
An auto-industry bailout bill
is headed for a Congressional
vote, after the White House and
Democratic lawmakers reached
a deal to spend $14 billion on
emergency loans for struggling
U.S. car makers. Republicans
threatened a filibuster. Page 1
n Cerberus faces pressure to
say why it can’t infuse more of
its own cash into Chrysler as
lawmakers move closer to aid-
ing the auto maker. Page 4
n A GM engineer asked fellow
employees to tell Congress they
support retaining CEO Wagoner in
the event of a U.S. bailout. Page 4

n Industrial production fell
faster than expected in Italy
and France in October, showing
a broadening economic slump
in the euro zone. Page 3

n Rio Tinto will cut 14,000
jobs and slash spending in a
bid to trim its debt load of
$38.9 billion. Page 3

n U.S. stocks gained as com-
modity-related names continued
their recent winning streak but
financials faltered. Mineral ex-
tractors rose in Europe. Page 22

n A Yahoo shareholder urged
the Internet company to
pursue a sale of its search unit
to Microsoft. Page 9

n AIG owes Wall Street’s big-
gest firms more than $10 bil-
lion in previously undisclosed
speculative trades that have
soured. Page 23

n GMAC may fail to raise the
capital needed to become a
bank holding company, putting
federal funds out of reach for
GM’s financing arm. Page 23

n Woolworths Group will start
a closure sale at its stores Thurs-
day, but its administrator will
continue to seek a buyer for the
British retailing icon. Page 10

n The EU moved closer to al-
lowing drug companies to pub-
lish information about prescrip-
tion medicines in magazines
and on Web sites. Page 8

n Reed Elsevier halted efforts
to sell its business-information
unit. Page 9

Democrats
claim accord
on auto rescue

China’s economy slows,
adding to global slump
Declines in imports
and exports pose
challenge for regime

Steep declines in China’s im-
ports and exports show the
country’s economic slowdown is
entering a new and more seri-
ous phase, exacerbating the glo-
bal slump and stunning a gener-
ation of Chinese companies and
workers used to steady double-
digit gains in sales and salaries.
The data feed concern over the
outlook for one of the world’s
few expanding economies. Page 1

n U.S. President-elect Barack
Obama is entering the White
House with an enormous reser-
voir of goodwill from Ameri-
cans, a new Wall Street Jour-
nal/NBC News poll finds. Page 1

n Pakistan is weighing banning
Jamaat-u-Dawa after India called
on the U.N. to impose sanctions
against the parent organization
of the militant group Lashkar-e-
Taiba, which India blames for
the Mumbai siege. Page 13

n U.S. forces killed six Afghan
police and wounded 13 in a case
of mistaken identity after the po-
lice fired on the Americans dur-
ing an operation against an in-
surgent leaders, officials said.

n Britain said it will withdraw
all but a few hundred of its
4,000 soldiers from Iraq next
year, ending a mission that
was very unpopular at home.

n A Greek court ordered two
policemen be held in jail pending
trial for a teenage boy’s shooting,
a death that has sparked five
days of intensive riots. One of-
ficer was charged with murder.

n Romania’s president named
ex-World Bank senior economist
Theodor Stolojan as prime min-
ister of a coalition government.

The EU’s environment chief
said the bloc would resolve dis-
putes and agree on a climate
package at a summit in Poland.
EU leaders meet in Brussels
Thursday to set “green” goals.

n A U.S. envoy said talks cen-
tered on how North Korea will
give an accounting of its past
atomic activities have stalled.

n The death toll from Zimba-
bwe’s cholera outbreak has
risen sharply, the U.N. said, re-
porting at least 746 deaths and
15,572 cases of the disease.

n Trade unions at Hungary’s
main airport went on strike,
leading to the delay or cancel-
lation of dozens of flights.

Upbeat Americans say
Obama is on right track

Editorial&Opinion

Source: WSJ/NBC News poll of 1,009 adults
conducted Dec. 5–8; margin of error for full
sample: +/– 3.1 percentage points

Building momentum
Q: Do you approve or disapprove of 
the way Barack Obama is handling 
the transition and his preparations 
for becoming president?

Q: Since the election, has your 
opinion of Barack Obama become 
more favorable, less favorable, or 
has it stayed pretty much the same?

Approve DisapproveNot sure

More favorable LessThe same

73% 1314

38% 656
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Sudden, sharp declines in China’s
imports and exports show the coun-
try’s economic slowdown is entering
a new and more serious phase, exac-

erbating the global slump and stun-
ning a generation of Chinese compa-
nies and workers used to steady dou-
ble-digit gains in sales and salaries.

The surprising data—including
China’s first fall in exports in seven
years—add to concern over the out-
look of one of the few major econo-
mies in the world that’s still ex-
panding, and make it even less
likely China can offer significant
support to growth elsewhere in the
world.

China’s Customs agency said
Wednesday that November’s ex-

Please turn to page 31

The end of spin
The role of PR in presenting
industry’s “new nastiness.”
Business Europe. Page 16
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What’s News—
Business & Finance World-Wide

How bad bets sank era’s
top mutual-fund manager
NEWS IN DEPTH | PAGES 18-19

Some of Europe’s older oil
refineries may need to close
MONEY & INVESTING | PAGE 21

By Greg Hitt

WASHINGTON—Congressional
Democratic leaders and the White
House have finalized a deal to
spend $14 billion on emergency
loans for struggling U.S. auto mak-
ers, congressional officials said
Wednesday.

The measure could see a House
vote as soon as late Wednesday.
Then the battle will turn to the Sen-
ate, where the legislation faces op-
position from Republicans.

The bill would create a govern-
ment “car czar” to dole out the
loans. This official would have the
power to force the car makers into
bankruptcy reorganization if they
didn’t cut quick deals with labor
unions, creditors and others to re-
structure their businesses and be-
come viable.

Congressional Republicans, left
out of negotiations on the pack-
age, are expressing grave reserva-
tions and may seek to block it. Sen.
David Vitter (R., La.), promised to
filibuster the measure, which
could delay a final vote for days.
He said the package has a back-
ward approach to curing what ails
the U.S. auto industry.

“Republicans will not allow tax-
payers to subsidize failure,” said

Please turn to back page

By Andrew Batson in Beijing
and Gordon Fairclough
in Shanghai

Slump at the pump
China’s monthly crude-oil imports

hit lowest level of year ........... 25

Money & Investing > Page 21

By Laura Meckler

WASHINGTON—U.S. President-
elect Barack Obama is entering the
White House with an enormous res-
ervoir of goodwill from an Ameri-
can public that is rooting for his
success in the face of woefully bad
economic times, a new Wall Street
Journal/NBC News poll finds.

The mood presents big opportu-
nities as well as perils for Mr.
Obama, who faces a series of diffi-
cult challenges amid expectations
he will handle them well. Overall, a
majority of Americans are confi-
dent in Mr. Obama’s ability to gov-
ern and unify the country, with
many who didn’t vote for him now
seeing him in a positive light.

“So far so good,” said Kathleen
Broussard, a 25-year-old massage
therapist from Dallas. She voted
for Republican John McCain, but

the day after the election she felt a
sense of joy about Mr. Obama’s
election that hasn’t gone away. “I
respect him. And we’re all praying
for the best. We definitely needed
a change, and he’s definitely that
change.”

Polling indicates that Mr.
Obama will take office with the na-
tion more unified around him than
it was for either Bill Clinton in
1992 or George W. Bush in 2000.
Americans say the challenges, too,
are greater, with 77% of those sur-
veyed predicting Mr. Obama will
face bigger challenges than most
recent presidents have.

Large majorities approve of the
way Mr. Obama is handling the
transition process, with three out
of four people saying he has struck
the right balance over how in-
volved to be in making policy be-

Please turn to page 2

Markets 4 p.m. ET
NET PCT

MARKET CLOSE CHG CHG
DJIA 8761.42 +70.09 +0.81
Nasdaq 1565.48 +18.14 +1.17
DJ Stoxx 600 205.37 +0.04 +0.02
FTSE 100 4367.28 -13.98 -0.32
DAX 4804.88 +25.77 +0.54
CAC 40 3320.31 +22.51 +0.68

Euro $1.2988+0.0086 +0.67
Nymex crude $43.52 +1.45 +3.45
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Set the past few weeks
at Rio Tinto to music and
the soundtrack would be
segueing right about now
from Tom Petty’s “Free Fal-
lin’ ” to Gloria Gaynor’s “I
Will Survive.”

Since rival miner BHP
Billiton backed out of buy-
ing Rio on Nov. 25, Rio’s
London-listed stock had
plummeted by almost half.
Until Wednesday, that is,
when a new plan to shrink
its bloated balance sheet
prompted a 20% rebound.

Rio faces net debt equiv-
alent to two times its earn-
ings before interest, taxes,
depreciation and amortiza-
tion for the 12 months to
June 30, and slumping com-
modities markets.

Capital expenditure,
originally slated at $9 bil-
lion for 2009 and expected
by analysts at between $5
billion and $7 billion in
2010, might now be just $6
billion across the two
years. Rio is also targeting
annual operating-cost cuts
of $2.5 billion—more than
the $1.6 billion its share-

holders would have had a
claim on in a combined
BHP-Rio. Abandoning its
aim of raising the dividend
by 20% a year should save
another $1.5 billion annu-
ally. Falling oil prices and
favorable currency moves
also help.

Investors, fearing a divi-
dend cut or a dilutive eq-
uity issue, were relieved.
Next October, Rio has to re-
pay or refinance $9 billion
of debt. Even before

Wednesday’s announce-
ment, Rio had undrawn
credit facilities of $6.5 bil-
lion. The new plan, freeing
up perhaps $7 billion next
year, should ensure those
remain untouched.

Rio has good reason to
hold off refinancing. The
debt burden is large, but
the weighted average inter-
est rate on it is less than
3%—try getting that on a
new loan these days.

In addition, Citigroup
analysts have identified dis-
posal candidates with a col-
lective estimated value of
$27.2 billion. With Rio’s
stock commanding just
three times 2009 earnings,
unloading mines would be
preferable to tapping the
equity market.

Even if Rio’s sharehold-
ers can stop holding their
breath, though, they
should refrain from joining
the chorus. Rio’s cash flow
remains sensitive to the
prices of coal, iron ore,
copper and aluminum. If
these fall further than ex-
pected, Rio’s sums become

more dependent on dispos-
als. Forced sales of de-
pressed commodity assets,
as Rio has discovered al-
ready, don’t make for ea-
ger buyers.

The bigger irritant,
though, is that Rio finds it-
self grasping the nettle in
this way because it planted
and watered the thing in
the first place. It was
largely the top-of-the-mar-
ket purchase of Alcan in
2007 that now leaves the
company, in sharp contrast
to BHP, cash-strapped and
unable to capitalize on fall-
ing asset prices elsewhere
in the sector. Lower capex
also harms growth.

Sure, if you believe in a
quick economic rebound,
Rio represents the better,
geared play on this. But
one look at the relative
performance of Rio’s and
BHP’s stock prices since
the combination was
called off shows most of
the market sings from a de-
cidedly different hymn
sheet these days.
 —Liam Denning

Meet hedge fund Britain

Sen. Mitch McConnell, the GOP
leader. He added, though, that the
auto situation would be addressed
by the end of the week.

A breakthrough in the negotia-
tions came when Democrats agreed
to scrap language—which the White
House had called a poison pill—that
would have forced the car makers to
drop lawsuits challenging tough
emissions limits in California and
other states.

Environmentalists already were
livid that the measure draws the emer-
gency loans from an existing loan pro-
gram to help car makers retool their
factories to make greener cars.

At the White House, Deputy
Chief of Staff Joel Kaplan said the ad-
ministration and Congress had
made “very good progress on a con-
ceptual agreement.” He also said
President Bush would dispatch
Chief of Staff Josh Bolten to Capitol
Hill to make the case for the legisla-
tion with skeptical Republicans.

The final pieces of the legislation
came together late Tuesday after
several hours of dickering over
terms ranging from taxpayer protec-
tions to what the industry should
give up in return for loans.

Industrial-policy experts com-
pared the scale of the proposal to the
bailouts of Lockheed Aircraft Corp.
and Chrysler Corp. in the 1970s but
noted that the auto rescue would im-
pose far stricter conditions.

Government attempts to set
strategy for individual industries
are unusual, said David Hart, an as-
sociate professor of public policy
at George Mason University. He
noted that “the last big effort,” in
which President Harry S. Truman
tried to seize steel mills in 1952
during a strike threat, was de-
clared unconstitutional.

With an agreement in hand, allies
of the troubled car industry will face
their next big challenge: pushing the
initiative through Congress. The

prospects for passage appear favor-
able in the House, where Democrats,
who debated the issue behind closed
doors Tuesday, have firm control
over the levers of power and have led
efforts to avert an industry collapse.

“There were questions, but no
loud opposition,” said one partici-
pant in Tuesday’s meeting.

The outlook is much less certain
in the Senate, where 60 votes will be
needed to ensure passage and Demo-
crats until the end of the year are op-
erating with a slim 50-49 majority.

The program would be overseen
by an official whom congressional
aides and lawmakers describe as an
auto czar. He or she would bring to-
gether labor, management, credi-
tors and parts suppliers to negoti-
ate a long-term restructuring plan.

The czar could pull back the
loans if the companies don’t negoti-
ate in good faith. And if a company
and its stakeholders can’t agree on

a plan, the czar would be required
to recommend one, including the
possibility of a Chapter 11 bank-
ruptcy reorganization.

Among the biggest worries
voiced by Senate Republicans is
whether this official would have suf-
ficient authority to force conces-
sions.

Mr. Kaplan said the Bush adminis-
tration would work with President-
elect Barack Obama’s team on choos-
ing the car czar, acknowledging that
Mr. Bush’s tenure ends in 41 days and
the auto makers’ woes will continue
well into 2009. Asked about the role
of the czar, Mr. Kaplan said: “This is
not somebody who’s going to run the
companies. This is someone who is
going to bring them around the table,
knock heads.”

On NBC’s “Today” program,
House Speaker Nancy Pelosi (D., Ca-
lif.) suggested former Federal Re-
serve Chairman Paul Volcker, a cam-

paign adviser to Mr. Obama, should
be considered for the czar job. Ken-
neth Feinberg, the lawyer who over-
saw the 9/11 victims compensation
fund, has also been floated by Demo-
crats as a candidate.

In the give and take, lawmakers
agreed to ease a mandate that the
government review large transac-
tions by the car makers. The legisla-
tion would now subject deals valued
at $100 million or more to govern-
ment review, up from the $25 mil-
lion previously proposed, according
congressional aides. The White
House had suggested the cap be set
at $250 million.

Senate Majority Leader Harry
Reid (D., Nev.) suggested he is will-
ing to hold the Senate into session
through this weekend if that is what
it takes to overcome promised fili-
busters from opponents, including
Sen. Richard Shelby (R., Ala.).

General Motors Corp., Chrysler

LLC and Ford Motor Co. are seeking
$34 billion in loans or lines of credit
to weather the recession and steep
drop in car sales. Ford says it
doesn’t need short-term financing
but is seeking a long-term line of
credit. GM and Chrysler say they
need cash before the end of the year
or risk collapsing.

Continued from first page

Sterling is back on the
agenda with a vengeance.
The U.K. currency now stands
at an all-time low against the
euro, and has fallen to $1.47
from $2 a year ago. How
much lower can it go?

It depends what is driving
the declines. The pound’s
25% drop in 18 months on a
trade-weighted basis already
leaves it at a 5% to 15% dis-
count to fair value based on
purchasing-power parity.

One theory is the pound is
falling because investors are
spooked by the scale of the
U.K.’s gross foreign liabilities,
now approaching 500% of
gross domestic product. As
with any highly leveraged en-
tity, it is said, the U.K. pre-
sents a substantial refinanc-
ing risk.

But the evidence is
patchy. So far, government
bond yields have remained
low. While the banking sec-
tor’s foreign liabilities are
large, about three times GDP,
they are still well below Ice-
land’s seven times, and lower
still if debts of foreign banks
based in the U.K. are stripped
out. In addition, the bulk of

these overseas liabilities are
matched by assets that can
be readily financed under cen-
tral-bank liquidity schemes.

In fact, it is the asset side
of the U.K. balance sheet that
provides another explanation
for sterling’s weakness, be-
cause the U.K.’s overseas as-
sets are skewed toward risk-
ier areas, such as equities
and bonds. The collapse in
world markets has reduced
the values of these assets,
turning the U.K.’s net asset
position negative. Goldman
Sachs calculates sterling has
fallen more or less enough to
balance the U.K.’s net asset
position. What’s more, the
pound’s fall has closely
tracked Goldman’s own glo-
bal risk-aversion index.

If Goldman is right, what
happens next to sterling de-
pends less on Britain’s bleak
economic outlook, govern-
ment borrowing or the over-
leveraged banking sector and
more on what happens to
world markets. Sterling may
be simply a barometer for glo-
bal investor confidence—and
the U.K. a giant hedge fund
after all. —Simon Nixon

Democrats claim agreement on auto bailout

Off the floor, but still in a hole

South Korea opens way for foreign handsets

Free and queasy
Share performance of Rio
Tinto PLC  vs. BHP Billiton
PLC since Nov. 24

Source: Thomson Reuters Datastream
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By Evan Ramstad

SEOUL—South Korea on Wednes-
day said it will remove a regulatory
hurdle to the sale of advanced cell-
phones by outside manufacturers,
such as Apple Inc.’s iPhone.

The decision provides a rare,
new market opportunity for many
players in the cellphone industry,
where the toll from the global eco-
nomic downturn has executives
and analysts forecasting that hand-
set sales will decline next year for
the first time. South Korea’s mar-
ket has about 35 million cellphone
users.

Manufacturers will get easier ac-
cess to South Korea, where sales are
dominated by two local companies,
Samsung Electronics Co. and LG
Electronics Co. The move elimi-

nates a technical requirement that
has made entering the market too
expensive for foreign companies.

In early 2005, the South Korean
communications regulatory agency
created a rule that cellphones con-
necting to the Internet in the coun-
try must use domestic software that
standardizes network access. The
software, called Wireless Internet
Platform for Interoperability, or
WIPI, was supposed to make it eas-
ier for local programmers and cell-
phone service companies to offer
Web-based services.

On Wednesday, the Korea Com-
munications Commission said it
will modify the rule to let cellphone
carriers offer phones without the
WIPI software starting next April.
In a statement, the commission said
WIPI had brought some efficiency

to South Korea’s cellphone market
but left it out of step with the global
development of phones based on
newer types of software.

“The abolition of this rule means
this market is going to be more glo-
balized,” said Chung Yun-ho, a tele-
communications-industry consult-
ant at Veyond Partners in Seoul.

The rule forced cellphone mak-
ers to modify their products for
South Korea, a step that was uneco-
nomical for most companies be-
sides Samsung and LG, which com-
bined account for about 80% of
handset sales in the country.

In one effect of the rule, visitors
were unable to use BlackBerry de-
vices in South Korea. In May, after
the election of President Lee Myung-
bak, communications regulators cre-
ated an exception in the WIPI rule

for BlackBerry. Next week, Black-
Berry manufacturer Research in
Motion Inc. is scheduled to formally
introduce its products with SK Tele-
com Inc., the nation’s largest cell-
phone-service provider.

Representatives of Samsung and
LG declined comment Wednesday.
SK Telecom called the WIPI rule
change “timely and appropriate.” A
Seoul-based spokesman for Apple
declined to comment.

A spokeswoman for Nokia Inc.,
which operates one of its largest fac-
tories in South Korea but sells no
phones in the country, said the com-
pany “believes that any move to-
wards open standards anywhere in
the world is a good thing for all in-
dustry players and consumers.”
 —SungHa Park

contributed to this article.
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China milk payouts loom
Government prepares
compensation plan
over tainted powder

Americans upbeat on Obama

CORRECTIONS &
AMPLIFICATIONS

ASSOCIATED PRESS

BEIJING—Some Chinese dairy
companies will likely have to pay
for a compensation plan being pre-
pared by the government for fami-
lies of hundreds of thousands of
children sickened by tainted milk
powder, the Health Ministry said
Wednesday.

The ministry said last week
that six babies died and 294,000
infants suffered urinary problems
likely from drinking milk powder
tainted with the industrial chemi-
cal melamine.

“I think that the likelihood is
high that the compensation will
come from the companies, be-
cause the government is now pay-
ing for the screening of the chil-
dren and other related treat-
ments,” ministry spokesman Mao
Qun’an said.

“Future payments should be
made by the companies responsi-
ble for this,” he said when asked if
he believed the dairy companies
that sold the contaminated milk
would foot the bill for the compen-

sation.
Mr. Mao said details on the com-

pensation were still being worked
out. “From what I understand, the
relevant department is holding fi-
nal discussions on the plan,” he
said.

The scandal has been met with
public anger, particularly among

parents who feel the government
breached their trust after their
children were sickened from drink-
ing infant formula authorities had
certified as safe.

The government has promised
free medical treatment to the chil-
dren who were sickened, plus un-

specified compensation to them
and families of the children who
died.

Mr. Mao said he wasn’t autho-
rized to discuss the details of the
plan and couldn’t give a time-
frame for when it will be an-
nounced, but said it should be
soon.

At least a dozen individual law-
suits have been filed against state-
owned Sanlu Group Co., the Chi-
nese dairy at the center of the scan-
dal, but are caught in a legal limbo
as courts have neither accepted
nor refused the cases—a sign of
the scandal’s political sensitivity.

Earlier this week, dozens of
families who say their children
were sickened after drinking
tainted milk filed a group lawsuit
against Sanlu to seek nearly 14 mil-
lion yuan ($2 million) in compen-
sation. But the court in Hebei prov-
ince rejected the suit, saying gov-
ernment departments were still in-
vestigating.

fore taking office. Two-thirds of
Americans say they are generally
pleased with the people he has ap-
pointed.

Mr. Obama’s popularity is at a
record high, and three of four
Americans say they can relate to
him as their president.

Much of the warmth toward Mr.
Obama stems from American frus-
tration with the status quo, the
poll suggests. Nearly half of those
surveyed said 2008 will go down
as one of the worst years in U.S. his-
tory—a full 20 percentage points
higher than the poll has found in
past years. And a whopping 90% of
Americans say that the economy
has gotten worse in the past 12
months.

Only one in five Americans ap-
prove of the job the federal govern-
ment is doing in handling the finan-
cial crisis, with 71% disapproving.

With that backdrop, people are
rooting for Mr. Obama, said Bill
McInturff, a Republican pollster
who conducts the survey with Dem-
ocrat Peter D. Hart. Mr. McInturff

compared it with the goodwill that
surrounded Mr. Bush after the
2001 terrorist attacks, this time,
with an economic emergency.

“During this moment of na-
tional psychological meltdown,
people want the new president to
be successful,” he said. “We’re see-
ing a president who is going to op-
erate with a reservoir of good-
will.”

The poll, conducted Dec. 5-8,
had a margin of error of plus or mi-
nus 3.1 percentage points for the
full sample.

The survey finds that Ameri-
cans expect Mr. Obama will suc-
ceed on a wide spectrum of issues:
improving America’s standing in
the world, improving the econ-
omy, repairing infrastructure and
pulling out of Iraq, to name just a
few.

The Obama team knows there is
a danger in setting expectations
too high and has repeatedly
stressed that it will take time to fix
the nation’s problems. Mr. Obama
himself has said the economy will
get worse before it gets better.

“It’s gratifying and important
to go in to meet these challenges
with the support and goodwill of
the American people, but we
should never lose sight of the chal-
lenges, and it’s going to take some
time to deal with it,” said David Ax-
elrod, a senior Obama adviser.

At this point, Mr. Obama is
viewed favorably by two-thirds of
the public, up from 56% in mid-Oc-
tober. The portion of Americans
who see him in a negative light has
fallen to a miniscule 16%. Even 29%

of McCain voters now see Mr.
Obama positively, compared with
9% who did in October. Republi-
cans, small-town voters and con-
servatives have all warmed up to
the president-elect since Election
Day.

Nearly four in 10 people say
they view Mr. Obama more favor-
ably than they did on Election Day,
with hardly anyone saying their
view has gotten less favorable.

“I’m willing to give the guy a
chance to show me,” said Ron
Woods, 66, who owns a construc-
tion consulting business in Mari-
etta, Ga., and voted for Mr.
McCain. “I like his bipartisan [cabi-
net] picks, and if they can work to-
gether, we may see some real
change.”

The survey also offers a final re-
port card on Mr. Bush, who leaves
office with near-record-low popu-
larity. A mere 18% say they are go-
ing to miss him when he is gone,
half the number Mr. Clinton re-
corded on his way out of office.
Asked to compare Mr. Bush with
the past several presidents, half of
those surveyed said he will go
down as worse than most.

Asked what Mr. Bush’s greatest
achievement was, a plurality, 35%,
cited keeping America safe from
further terrorist attacks and 25%
said removing Saddam Hussein
from power. At the same time, the
war in Iraq was judged his greatest
failure by 35%, the most popular
answer to that question.
 —Brad Haynes

contributed to this article.
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The International Council on
Security and Development said
provinces in Afghanistan that aver-
age one Taliban attack per week
have a “permanent Taliban pres-
ence.” An Economy & Politics article
Tuesday about the growing
strength of the Taliban incorrectly
said that an average of one attack
per month would meet that defini-
tion.
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Economy & Politics

ports fell 2.2% from a year earlier.
That marks the first decline in ex-
ports since June 2001, and a sharp re-
versal from the 19.2% gain in October
and a nearly 26% rise in 2007.

Perhaps even more worrying, im-
ports fell 17.9% in November from a
year earlier, after they rose 15.6% in
October and more than 20% last
year. That signals declining de-
mand for components that would
go into future exports, and weak-
ness in China’s domestic economy.

Chinese producers of low-end
goods such as toys and textiles have
been struggling all year. But now
sales of higher-end machinery and
electronics are declining as the U.S.
economy has deteriorated sharply.

“The most striking real eco-
nomic fact of the past several
months is not continued U.S. eco-
nomic weakness, but that China’s
economy has slowed much more
quickly than anyone had forecast,”
Australia’s central bank governor,
Glenn Stevens, said this week.

China is the third-largest export
market for the U.S., and has been a
major buyer of commodities. But its
imports of iron ore fell 7.9% in No-
vember. And China’s monthly crude
oil imports in November hit their
lowest level this year, providing
more evidence that a weakening do-
mestic economy is translating into
sharply reduced oil demand—a
main reason analysts are predicting
that world-wide crude consumption
will decline both this year and next.

China’s rapid overall decline in
imports also suggests that export or-
ders for coming months are also
very weak, since a large portion of
China’s imports are parts and com-
ponents that go into exported
goods.

“As demand for China’s exports
wane, China’s call on the Asian sup-
ply chain also wanes,” said Glenn
Maguire, Asia economist for Société
Générale. Regional suppliers such
as Taiwan and South Korea have al-
ready reported sharp falls in their
exports to China.

China’s leaders last month an-
nounced a four trillion yuan ($584
billion) stimulus package and on
Wednesday wrapped up an annual
economic-policy conference by reaf-
firming their determination to sup-
port growth by any means avail-
able.

They have their work cut out to
avoid a damaging downturn. Some
economists think China could be en-
tering a sustained period of falling
export orders, with the U.S., Euro-
pean and Japanese economies all
now contracting. The World Bank
expects the volume of global trade
to shrink in 2009 for the first time
since 1982.

Most businesspeople in China
“didn’t imagine that these events in
the U.S. would affect them,” Li
Qiang, chief statistician of the Na-

tional Bureau of Statistics, said in
an interview. “For most of the last
18 years, the economy has been con-
tinually growing, so they’ve gotten
used to it.”

In the coastal city of Yuyao,
Ningbo Wanglon Group claims that
years of rapid expansion have made
it one of the world’s largest produc-
ers of preservatives for food and
feed. But export orders for the addi-
tives, sorbic acid and potassium sor-
bate, have declined rapidly since
September.

“We’ve never experienced this
before. We don’t know what hap-
pened,” said Zhou Hong, a sales
manager. He said shipments to dis-
tributors in the U.S. and other over-
seas markets have plunged by
roughly 50% to 60% in recent
months. The company hasn’t yet
laid off any of its 1,500 employees,
but has had to halve production and
offer clients discounts of around
50%. “So far we don’t know what
else we can do,” Mr. Zhou said.

China’s economy is slowing par-
ticularly sharply because the ex-
port decline is combining with
slackening domestic demand. Hous-
ing sales have fallen sharply and
prices are declining in most major
cities. As a consequence, new con-
struction has dried up, which saps
demand for steel, cement and cop-
per.

Consumers, spooked by the in-
creasingly bad news, are holding off
on other big purchases: Car sales
dropped 10.3% from a year earlier in
November, the third monthly de-
cline this year.

Many economists are forecast-
ing China’s economic growth to
slow to around 7.5% next year,
which would be the lowest since
1999. Growth this year is likely to av-
erage just over 9%, ending five
straight years of double-digit gains.

The slowdown is translating
into fewer jobs, and increasing
strains between workers and em-
ployers. China doesn’t publish reli-
able data on unemployment—few
economists take seriously the offi-
cial jobless rate of 4%—but there
have been growing numbers of lay-
offs and factory closures. Hundreds
of thousands of migrant workers
have already returned to their
hometowns to wait out the slow-
down. Zhou Tianyong, an econo-
mist at the Central Party School, a
Communist Party institute in
Beijing, estimates that the actual
unemployment rate this year is
around 12% and could rise to 14%
next year.

The slowdown is pushing many
Chinese companies into unfamiliar
territory. For most of Geely Group’s
short history as an auto maker its
biggest challenge was figuring out
ways to expand quickly enough to
meet exploding demand from Chi-
na’s increasingly affluent middle

class. Now Geely managers are nego-
tiating an abrupt U-turn, making
plans to scale back production and
postponing spending on research
and development.

Zhang Xiaodong, a company
spokesman, said Geely, which first
started selling its own brand cars in
2001, has suspended plans to start
mass production of a sports car,
originally set to start at the end of
this year. Development of two large
sedans has also been halted. Geely’s
sales were down 6% in October and
up 1% for the first 10 months of the
year, after growing more than 40%
in 2005 and 2006 and 7% last year.

Yale Zhang, a Shanghai-based
auto analyst with CSM Worldwide,
said China’s auto makers “are used
to a high-growth environment.
They don’t know how to survive at a
single-digit growth rate.”

Still, China is doing better than
many smaller Asian economies that
are even more driven by trade.
Hong Kong Chief Executive Donald
Tsang said this week that the Chi-
nese territory, a trade and finance
hub, won’t be able to avoid a reces-
sion in 2009. South Korea’s exports
for November dropped 18%, and Tai-
wan’s exports for the month
plunged 23%, the sharpest falls in
seven years for both. Both of those
economies are now expected to
shrink outright in 2009.

Although forecasting is espe-
cially tricky in the current climate,
the worst-case scenarios econo-
mists now have for China involve a
quarter or two of growth around 5%
next year. That is far from the out-
right contractions typically associ-
ated with a recession. But it does
look like China is headed for what
some economists call a “growth re-
cession”: a period of weak growth
and rising unemployment.

Although the slowdown is tak-
ing the sharpest toll on low-paid
manufacturing workers, it’s also
spreading concern among prosper-
ous white-collar families. Well-edu-
cated urbanites have been able to
hop from job to job in recent years,
extracting steep raises once a year
or more.

Li Hua, a 31-year-old human-re-
source executive with a Shanghai
sports retailer, says she used to get
calls from headhunters almost
weekly. She changed jobs twice in
the past few years, and has been in
her present job for about five
months. But in October, the job mar-
ket started to change. Her own com-
pany canceled its recruitment
plans, and a friend got laid off from
a new job with little severance.

“Now what I’m thinking is to just
work hard. No complaints, no ask-
ing for a raise,” said Ms. Li. “We
should all feel lucky we still have a
job and are doing fine.”

 —Ellen Zhu in Shanghai
contributed to this article.
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Falling export orders combined with weaker domestic demand are sharply 
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By Gabriele Parussini

PARIS—Industrial production in
France and Italy fell faster than ex-
pected in October, indicating the
euro zone’s economic slump is
broadening and deepening in the
fourth quarter. Industry output fell
7.2% from October 2007 in France,
and 6.9% in Italy, statistics offices
for the two countries said.

Germany, the euro zone’s larg-
est economy, said November whole-
sale prices fell 3.3% from October,
the sharpest fall since 1968, when
data were first compiled.

Output declines were recorded
through the industrial base. In
France and Italy, the car industry
was hardest hit. PSA-Peugeot Cit-
roën SA and Renault SA, both based
in France, have been forced to shut
plants temporarily and cut jobs.

Italy’s Fiat SpA this week ac-
knowledged it would be unlikely to
remain independent, even as the
Italian government on Wednesday
assured its auto industry it was try-
ing to devise incentives to buy cars
to support demand.

“In recessions, durable goods are
always hit most,” said Holger
Schmieding, head of economic re-
search at Bank of America in Lon-
don. “You can’t postpone buying gro-
ceries or going to the doctor, but put-
ting off a car purchase is fairly easy.”

The 15-country euro-zone econ-
omy contracted in both the second
and the third quarters, and econo-
mists warn that worse could be
ahead, with most market forecasts
seeing more contractions through
the first quarter of 2009.

The accelerating decline in the
euro-zone manufacturing and ser-
vices sectors puts pressure on the
European Central Bank to continue
cutting rates. The ECB is seen likely
to cut all of its policy rates again.

The problems in Spain highlight
calls for lower interest rates to re-
start mortgage markets. The
Asprima home-builder industry as-
sociation said new housing starts
this year will be only half of the
2007 level of 615,976. For next year,
the group predicts a roughly 50%
fall to 150,000 housing starts.

The International Monetary
Fund said Spain’s economy is likely
to contract by “at least” 1% in 2009,
and called on the government to im-
prove flexibility in the labor market
to prevent a longer recession.

The IMF described the Spanish
government’s fiscal response to the
crisis as “swift and large.” Spain has
approved a series of tax cuts and
spending measures of about 2% of
GDP in 2008 and 2% in 2009.

Still, the IMF urged Spanish au-
thorities to link any future support
measures to structural reforms that
boost low Spanish productivity lev-
els and make the economy more flex-
ible.

Thousands of students were
joined by striking workers in a fifth
day of protests in Greece, an uprising
that mirrors growing discontent
among youths in many European
countries over outdated education

systems, lack of jobs and a general
fear of the future.

The backdrop for Wednesday’s
protests was a general strike—
planned by unions before rioting
started Saturday—to protest the
conservative government’s eco-
nomic policies, including changes to
pension laws and privatizations.

Thousands of disgruntled high-
school and university students
walked out of class and joined the

demonstrations to protest their dis-
content with government policies
over higher education and employ-
ment. As youths marched across Ath-
ens and other cities such as Thessal-
oniki and Patras, some clashed with
police as they threw rocks and
smashed store windows.

“For decades, Greeks have been
pursuing the American dream: plenty
of money, nice cars,” said Eleanna
Horiti, 42 years old, an architect in
Athens. “But for Greek teenagers, the
American dream has now vanished.”

The Greek economy has enjoyed a
decade of rapid expansion and is ex-
pected to grow about 2% next year—
more than most of its European
peers. But one lingering dark spot is
unemployment among young people.

Some 25% of Greeks between 15
and 24 years of age are unemployed,
meaning the benefits of the coun-
try’s economic expansion haven’t
been equally distributed, said
Claude Giorno, an economist at the
Organization for Economic Coopera-
tion and Development.

At the same time, many Greek
students can’t get into the country’s

highly selective state universities
and so are forced to go abroad or to
local branches of foreign universi-
ties, said Achilles Kanellopoulos,
dean and CEO of the American Uni-
versity of Athens.

The problem, he said, is that in
most instances the Greek state rec-
ognizes only state universities. “It’s
unfair,” he said.

Alexander Kitroeff, associate pro-
fessor in history at Haverford Col-
lege in the U.S., said the length of pro-
tests among high-school and college
students is particularly striking be-
cause it is an age group that hasn’t
been politically active since the
early 1980s. But now, he said, “they
feel that they’re not getting jobs and
that they don’t have the same oppor-
tunities” of earlier generations.

Greek Prime Minister Costas
Karamanlis’s center-right govern-
ment—which has a one-seat major-
ity in parliament—was already trail-
ing in public opinion polls before
the riots. George Papandreou, the
leader of the main opposition Pan-
hellenic Socialist Movement has
called for early elections.

A policeman tries to control protesters in Athens Wednesday as Greece endured a fifth day of rioting.
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By Sarah Childress

ACCRA, Ghana—None of the can-
didates managed to win a majority
of votes in Sunday’s presidential
election here, forcing a second
round of balloting and adding some
uncertainty to an otherwise smooth
process.

The runoff between the top two
candidates, Nana Akufo-Addo and
John Atta Mills, is scheduled for
Dec. 28.

The peaceful vote in this demo-
cratic model of West Africa was a re-
lief to many Africans, who watched
the voting anxiously after elections
in Kenya and Zimbabwe this year
dissolved into violence. Eight candi-
dates filled the ballot, but the con-
test was fought largely between Mr.
Addo, from the ruling party, and Mr.
Mills. The current president, John
Kufuor, is stepping down after two
elected terms.

The country has enjoyed strong
economic growth amid high de-
mand for its minerals and cocoa
over the past six years, and antici-
pates an influx of cash from newly
discovered oil by 2010. But the glo-
bal downturn could jeopardize the
country’s growth.

The results were announced by

the electoral commission on Wednes-
day afternoon, in a cramped room
sparsely decorated with balloons
and ribbons in the colors of the Gha-
naian flag: red, yellow and green.

Independent observers, includ-
ing a team from the European
Union, declared the vote relatively
free of any irregularities.

But there was plenty of fear that
the vote might turn out otherwise.
Tension mounted as Ghanaians
waited to hear results. Police sur-
rounded the offices of the electoral
commission. Local television played
a music video that interspersed pic-
tures of singing Ghanaian children
with images of violence in Liberia,
Ivory Coast and, more recently,
Kenya.

A coalition of Ghanaians took ex-
tra precautions to ensure their vote
was fair. They used a method known
as parallel-vote tabulation to do an
independent count. Volunteers
were dispatched to more than 1,000
polling stations to take random sam-
ples, sending their tallies via text
message to a central computer data-
base. The computer program then
estimated the election results. On
Wednesday, the group confirmed in
a statement that the official result
was an “accurate reflection of how
Ghanaians voted.”

By David Gauthier-Villars
in Paris and Philip Pangalos
in Athens

By Clare Ansberry

Mining giant Rio Tinto acceler-
ated cost-cutting efforts by slash-
ing 14,000 jobs, halving its capital
spending and putting more assets
on the block in an effort to con-
serve cash and pay down debt amid
a deteriorating market for iron ore
and other metals.

The moves represent the next
step by the mining industry—which
has already greatly reduced produc-
tion—to cope with plummeting de-
mand for raw materials that go into
building bridges, ships, cars, planes
and appliances.

They also underscore the great
uncertainty about when the com-
modity market may bounce back,
and the industry’s the need to main-
tain liquidity. “Given the difficult
and uncertain economic conditions,
and the unprecedented rate of dete-
rioration of our markets, our impera-
tive is to maximize cash generation
and pay down debt,” Chief Executive
Tom Albanese said in Rio Tinto’s
statement. “By taking these tough
decisions now, we will be well-posi-

tioned when the recovery comes.”
Capital spending for next year

will be reduced to $4 billion from $9
billion. The job cuts will affect
nearly 13% of Rio Tinto’s work force,
which currently comprises 97,000
employees and 15,000 contractors.
Well over half of its contractors will
be dropped, the London-based com-
pany said.

Shares of Rio Tinto rose on the
news, indicating relief by investors
that the company’s dividend
looked more secure and that man-
agement was working to reduce a
hefty debt load. Rio Tinto said the
cuts should reduce debt by $10 bil-
lion by the end of 2009. Investors
are increasingly leery of compa-
nies carrying high levels of debt.
Much of Rio Tinto’s $38.9 billion in
debt was amassed when it bought
Canadian aluminum maker Alcan
in 2007. The company’s debt was
one reason that rival BHP Billiton
backed out of its hostile takeover
offer last month.

Rio Tinto’s American depositary
shares were ahead 29% at $94.50
late Wednesday on the New York

Stock Exchange.
Although many mining compa-

nies have built huge cash reserves in
the last few years, when strong de-
mand from China and other develop-
ing countries boosted prices to his-
toric levels, shedding assets in the
current economic and credit environ-
ment may be difficult. Rio Tinto al-
ready abandoned its goal of $10 bil-
lion of divestments by year-end, but
the company remains confident buy-
ers will come through. It could also
raise cash by selling stakes in
projects to joint-venture partners.

Rio Tinto, the world’s third larg-
est mining company by production,
and other mining companies have
slashed production in recent months
with demand from steelmakers and
other industrial producers evaporat-
ing. Steelmakers around the world
are idling operations and trying to
delay purchases of iron ore. On
Wednesday ArcelorMittal, which
earlier announced fourth-quarter
production cuts of 35%, unveiled
plans to close two steel-processing
plants in the U.S. It is also pursuing
job cuts in Spain and Germany.
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Giving presentations some portability
Digital projectors
from Dell, Optoma
meet different needs

By William M. Bulkeley

A small Boston-area company
backed by venture capitalists won
a contract from Hewlett-Packard
Co. to make batteries that will be
sold as so-called green power sup-
plies for laptop computers.

The contract awarded to Bos-
ton Power Co. marks a rare inroad
for a U.S. company in the recharge-
able-battery business for con-
sumer electronics. Japan’s Sony
Corp., Sanyo Electric Co. and Pana-
sonic Corp. dominate the world-
wide market.

Boston Power, based in West-
borough, Mass., says its batteries
can be recharged to full capacity
more than 1,000 times—three to
four times as often as current bat-
teries, which lose their recharging
capability after 250 or so charges.
The company says that means its
batteries won’t be replaced as of-
ten, reducing the number of batter-
ies in landfills. H-P, the laptop-mar-
ket leader, is providing a three-
year warranty on the batteries,
which it calls the “Enviro” line.

That is triple the typical lithium-
ion battery warranty.

“To be a supplier for a laptop-
computer maker, hasn’t been
done” by a U.S. company, said Sara
Bradford, a consultant for market
researcher Frost & Sullivan, in
Mountain View, Calif.

H-P said it expects to charge $20
to $30 more for the Enviro batter-
ies than current replacement bat-

teries, which typically cost $100 to
$160. Shipments are to start early
next year.

“This will be a litmus test to see
if consumers put their money
where their mouths are on environ-
mental issues,” said Richard Shim
of market researcher IDC Corp.,
Framingham, Mass. “This will be
the Prius of the battery world.”

Boston Power, which has raised
$70 million from venture capital-
ists and other investors, is one of a
handful of small U.S. companies
pursuing innovations in the re-
chargeable-battery field. A123 Sys-
tems, based in nearby Watertown,
Mass., attracted attention when
General Motors Corp. selected it to
power a planned electric car, and
Black & Decker Corp. picked it to
make rechargeable batteries for
cordless power tools.

Boston Power was started by a
husband-and-wife team who each
earned doctorates at Uppsala Uni-
versity in their native Sweden and
worked in the U.S. for Arthur D. Lit-
tle, a Boston consulting firm. Chief
Executive Christina Lampe-On-

nerud says she hopes that Boston
Power will eventually manufacture
the laptop batteries in the U.S. The
batteries are being made in Taiwan
and China, close to the factories of
H-P’s laptop manufacturers.

Boston Power said its batteries
charge faster and don’t degrade as
fast as other lithium-ion cells,
meaning that after several years of
being recharged, laptops can still
be used for two hours after each
full charge. Ms. Lampe-Onnerud
says she thinks the rapid-recharge
will convince many users they
don’t need to carry a spare battery.

Ms. Lampe-Onnerud says the
battery is also safer than current
lithium-ion batteries, which occa-
sionally explode or catch fire in-
side laptops. Such fires have led to
several recalls during the past two
years. The Boston Power battery is
elliptical rather than round and
has numerous vents to release pres-
sure in case it starts to overheat.
Rather than steel, it is made of alu-
minum, which was chosen to allow
a battery to melt before extreme
heat and pressure build up.
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Pirate attacks are
keeping a U.K. law
firm buzzing. Page 13

Working from home,
with kids in tow.
WSJ.com/Juggle

Boston Power’s chief tech officer, Per
Onnerv, right, with scientist Weina Li.

Boston Power, H-P battery deal goes green

Dell positions its M109S
digital projector as a
notebook companion, best
suited for work presentations.

Slump may help China’s online-ad market
as companies look for more cost-effective
ways to plug their products. Page 6

By Nick Wingfield

D
IGITAL projectors are
the best way to get the
biggest possible image
for a PowerPoint presen-
tation or a movie. But

the projectors are often pretty big
themselves, with even most “pocket
projectors” too big to stuff into the
typical pocket or laptop bag.

That is changing. A new minia-
ture-chip technology from Texas In-

struments called
pico is making digi-
tal projectors truly
portable, instead of
merely luggable.

For the past couple of weeks, I’ve
been using two of the first pico-
based projectors on the market,
Dell’s M109S and Optoma’s Pico
PK-101.

The products are designed for
different customers with different
needs. Dell positions the 367-gram
M109S as a notebook companion,
best suited for work presentations.
The 113-gram Optoma projector is
designed more as an iPod or digital-
camera accessory for watching mov-
ies and slide shows on the go.

Their portability requires com-
promises, most obviously in bright-
ness and image resolution. The
Dell and Optoma projectors, re-
spectively, support 11 and 50 lu-
mens—a standard measure of pro-
jector brightness. That’s far dim-

mer than top-notch projectors
that offer several thousand lu-
mens. So neither product excels in
well-lighted rooms, where over-
head and ambient lighting over-
power their images. You can com-
pensate somewhat for this weak-
ness by placing the devices closer
to the surfaces onto which they’re
projecting—for example, a wall.
But the darker the room you can
use them in, the better.

At about the size of a candy bar,
the $399 Optoma device is the
smaller of the two projectors and
the one with the most intriguing pos-
sibilities for expanding the tiny
screen sizes of mobile devices like
the iPod.

It’s powered by a rechargeable
battery that Optoma says lasts for
an hour on full brightness or two
hours on a power-saving setting
(the projector comes with two bat-
teries). The projector has a tiny
speaker, but people who want de-
cent sound will need to use head-
phones or external speakers.

In theory, the Optoma device is
small enough for you to bring it
along on a camping trip to project a
movie onto the side of a tent or to a
restaurant, where you could inflict a
vacation slide show on dinner
mates by projecting onto a napkin
or table cloth. I tested it on a recent
airplane flight by projecting an epi-
sode of “Mad Men” from an iPod
touch onto the back of the seat in
front of me.

The seat was a dark shade of
blue with embossing on it, so it
didn’t work very well. It’s best to
project onto an unmarked, light-
colored surface. The quality of the
image was better when I lay in bed

one night, projecting a video onto
a white ceiling.

Even under the most favorable
circumstances, however, I found the
images from the Optoma projector
very dark, muddling the outlines of
characters and action on screen. Al-
though Optoma says you can get up
to a 60-inch image from the projec-
tor, 45 inches was about as big as I
could make the image before it got
too fuzzy.

Optoma says the projector will
ship with an iPod-compatible con-
nector cable when it goes on sale
in the U.S. on Dec. 15, though the
unit I tested didn’t come with the

cable. I connected the projector to
my iPod touch using a $50 cable
sold by Apple.

Compared with the Optoma de-
vice, the $449 Dell M109S is a behe-
moth, yet it’s still only about the
size of a short stack of drink coast-
ers. Most projectors weigh at least a
few kilograms, if not more, which is
big enough to make them a hassle to
carry around. I barely noticed the
Dell projector inside my laptop bag.

Unlike the Optoma projector, the
Dell M109S has to be plugged into an
electrical outlet to work. It comes
with an unsightly set of connectors
for plugging the projector into a

video source, such as
the VGA port found on
most laptops and a composite
video plug that is standard on
DVD players. I was, however, able to
plug my iPod touch into the Dell pro-
jector using the $50 Apple cable.

And unlike the Optoma, the Dell
doesn’t have a speaker. To get the
sound for a movie, you’ll need a set
of headphones or speakers.

Despite its extra bulk, the Dell
M109S literally outshines the Op-
toma projector. It produces a bright
image that I found very watchable,
even if it wasn’t high-definition. I
projected the movie “James and the
Giant Peach” onto an interior wall of
my house, creating an image that
was about two meters, measured di-
agonally.

The Dell M109S includes a capa-
bility called keystone correction, a
standard feature in most projec-
tors that adjusts a projected image
to give it the proper dimensions
rather than the trapezoidal shape
that results when a projector is an-
gled upward.

The Optoma projector doesn’t
have this feature. To get a normal
rectangular movie image, I had to
hold the projector level with the pro-
jection surface.

For business travelers who do
presentations or for people who
want to create a theater-like experi-
ence in a hotel room, vacation house
or against a sheet in the backyard,
the Dell projector would be a good
fit. For now, the Optoma projector is
a good idea that needs refinement.

Email Nick.Wingfield@wsj.com.
Walt Mossberg is on vacation.
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Pressure from Washington lawmakers over funding for Chrysler has put
Cerberus, its private-equity owner, in an uncomfortable position.

Cerberus takes heat over Chrysler

Indian car sales drop 19%, the most in eight years

Email campaign supports GM’s chief
Engineer at auto maker urges fellow employees to rally behind Wagoner and sign on to a letter to Congress

Source: WSJ/NBC News survey of 1,009 
adults conducted Dec. 5–8; margin of error 
for full sample: +/– 3.1 percentage points

Unpopular plans
Neither the auto- nor financial- 
industry bailouts enjoy strong 
public support 

Bailout of auto makers

Bailout of financial sector

Approve DisapproveNo opinion/
depends/not sure

46% 4212

Approve DisapproveNo opinion/
depends/not sure

27% 5023
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s Auto dealership 
workers show their 
support for an 
auto-aid package 

By Peter Lattman

If Chrysler LLC’s private-equity
owners won’t bail out the auto maker,
why should the U.S. government?

That question has become a rally-
ing cry on Capitol Hill, and how it is
answered could affect the auto indus-
try’s bailout package, even as the
White House and congressional Dem-
ocrats neared an agreement to pro-
vide $15 billion in loans to the auto
makers.

Over the past week, Washington
lawmakers have lashed out at
Chrysler’s majority owner, Cerberus
Capital Management LP, for not ex-
plaining why it can’t infuse more of
its own cash into Chrysler, rather
than take federal assistance. Sen.
Chuck Grassley (R., Iowa) said he
would oppose a Chrysler rescue until
Cerberus could explain why it
couldn’t provide the $8 billion neces-
sary to keep Chrysler afloat.

“Congress should demand an ac-
counting of Cerberus’s assets and
why those assets cannot be used to
bail out Chrysler,” wrote Sen. Grass-
ley in a letter sent to congressional
leaders. “If Congress does award tax-
payer funds to Chrysler, it must en-
sure that Cerberus and its other in-
vestors are not able to access those
funds.”

On Monday, the collisions be-
tween politics and business already
were on display. Rep. Steve Kagen
(D., Wis.) told The Wall Street Jour-
nal he opposed a Chrysler bailout be-
cause Cerberus owns NewPage
Corp., a paper company that closed
two mills in Wisconsin.

“I’m dead set against any pro-
posal that would attempt to ask the
hardworking taxpayers of Kimberly
and Niagara who’ve just lost their
jobs to pay the hangmen,” Mr. Kagen

said, referring to the two towns that
were home to factories.

Cerberus said it “deeply regrets
the impact” of the closings but be-
lieves the company dealt with “this
tough decision with compassion for
the displaced employees.”

Lawmakers last week questioned
Chrysler Chief Executive Robert
Nardelli on Cerberus’s commitment
to the company. In one exchange with
Mr. Nardelli, Sen. Robert Corker (R.,
Tenn.) criticized the firm. “Cerberus
has cash, lots of cash, that it is unwill-
ing to put into this company,” Sen.
Corker said.

The pressure from Washington
lawmakers has put Cerberus in an un-
comfortable spotlight. The New York
firm, started in 1992, earned its
stripes as a distressed-bond investor
but expanded into a buyer of entire
companies.

“Cerberus has indeed ‘stepped up
to the plate’ to support the American
auto industry, and Chrysler in partic-
ular,” Chrysler said in a recent state-

ment.
But whether the company can

pump money into Chrysler is more
than a political calculation. Cerberus,
which manages $27 billion across nu-
merous funds, has contractual limits
with investors about how much capi-
tal it can allocate to one deal—less
than 5%. And if Cerberus decided to
exceed its position limits and invest
more money in Chrysler, it could be
viewed by the firm’s investors as
throwing good money after bad.

Though it controls Chrysler, the
firm has limited financial exposure to
the auto maker. When Cerberus led a
$7.4 billion investment for an 80.1%
stake in the auto maker in 2007, it
sold off at least $6 billion of that to co-
investors, including Citigroup Inc.,
hedge fund Third Point LLC and pri-
vate-equity shop Sun Capital Part-
ners Inc. This past July, Cerberus and
its co-investors also lent $2 billion to
Chrysler.

Others point out that for political
purposes, Cerberus still might be bet-

ter off kicking in additional capital.
“I think if Cerberus was willing to

put money in alongside government
funds, that may come across better
than Cerberus indicating it’s not will-
ing to put any funds in at all,” said

Charles Moore, senior managing di-
rector at Conway MacKenzie & Dun-
leavy, a Detroit restructuring firm.
 —Jeffrey McCracken,

Alex Kellogg and Mike Spector
contributed to this article.
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By Nitin Luthra

NEW DELHI—Car sales in India
fell 19% in November, their sharpest
drop in eight years, as tighter credit
norms coupled with higher fuel costs
hit demand for vehicles in one of
Asia’s fastest-growing economies.

Passenger-car sales in India, the
world’s ninth-largest car market, de-
clined to 83,059 vehicles in Novem-
ber from 103,031 a year earlier, ac-
cording to data issued Wednesday by
the Society of Indian Automobile
Manufacturers.

“The worst fall in car sales was in
November 2000 at 22%,” SIAM Direc-
tor-General Dilip Chenoy told report-
ers. “In our history, all segments
have never been down so badly to-
gether in a month.”

The slide in car sales is the fourth
fall and the second straight decline in
the fiscal year ending March 31. Sales
in October fell 6.6% to 98,900 vehi-
cles from 105,877 a year earlier.

However, analysts said the slide
in car sales in November is also be-
cause of a high-base effect, reflecting
higher sales during a festive season

that fell in November 2007. Car sales
rose more than 16% from a year ear-
lier in November 2007.

Discounts to lure buyers are un-
der way, and automobile makers low-
ered prices after the government cut
value-added taxes by four percent-
age points as part of a package Sun-
day to help boost the economy.

“There is the macro-economic
sentiment also which has not helped
sales,” said Vaishali Jajoo, a Mumbai-
based automobile analyst at Angel
Broking Ltd. “The price cuts may
help but only after January and not

in December as most buyers want to
buy a new-year model car.”

Sales of medium and heavy trucks
and buses sank 63% to 8,325 from
22,453 in November last year as
tighter lending standards for retail fi-
nance continued to hurt sales.

Sales of motorcycles in India, the
world’s second-largest two-wheeler
market after China, fell 20% to
431,171 units from 540,553 a year ear-
lier, according to SIAM’s data.
 —Rakesh Sharma

contributed to this article.

By John D. Stoll

And Sharon Terlep

A General Motors Corp. engi-
neer started an email campaign
Tuesday calling on fellow employ-
ees to contact the U.S. Congress in
support of Chief Executive Rick
Wagoner.

It was the latest effort in a
broader bid by people connected to
the auto maker to counter calls for
a change at the top. In the past sev-
eral days, several GM board mem-
bers, who normally shy away from
commenting on the company in
public, have given interviews laud-
ing Mr. Wagoner.

On Monday, GM Vice Chairman
Robert Lutz did a number of inter-
views, including one with The Wall
Street Journal, in which he laid out
the case that Mr. Wagoner should
stay. Former Chrysler CEO Lee Ia-
cocca issued a statement Tuesday
saying none of the top managers in
Detroit should be forced out.

“This isn’t the first time that a
bunch of quote outsiders have
called for Rick Wagoner’s head,”
Mr. Lutz said during an interview
Monday, insisting Mr. Wagoner’s
position is secure. “The sharehold-
ers, via the board of directors, are
convinced he is the right person.”

The effort comes in response to
comments by some key members

of Congress suggesting Mr. Wag-
oner should resign as part of any
federal bailout of GM. On the CBS
Sunday news program “Face The
Nation,” Sen. Christopher Dodd
(D., Conn.), a supporter of a bail-
out, said Mr. Wagoner “should go.”

On Tuesday, Sen. Richard
Shelby, an opponent of the bailout,
suggested during a PBS interview
that the management of all three
auto makers needs to change.
“These companies can be saved,

but they won’t be saved with this
business model, by this manage-
ment group, and without a lot of
concessions,” Sen. Shelby said.

Mr. Wagoner, 55 years old, has
been chief executive of GM since
2000, a period in which its U.S. mar-
ket share has fallen by half and its
stock price has plunged. GM has
had losses of more than $70 billion
since 2005. Mr. Wagoner told Con-
gress last week that GM needs $4
billion this month or it may not be

able to stay in business.
In an email sent early Tuesday

morning by a GM engineer in War-
ren, Mich., salaried employees
were encouraged to sign on to a let-
ter to be sent later in the day to
Sen. Dodd, chairman of the Senate
Banking Committee. The Senate
was expected to vote as early as
Wednesday on a $15 billion bailout
package for GM, Ford Motor Co.
and Chrysler LLC.

“Rick Wagoner’s commitment

to GM, workers, engineers, and
family has been exemplary. And we
feel in this difficult moment we
must give him and want to assure
him of our support,” the letter said.

The letter, which was attached
to the email and addressed to Sen.
Dodd and the Senate Banking Com-
mittee, thanked Congress for con-
sidering giving GM a loan but dis-
credited the idea of removing Mr.
Wagoner as a condition.

“As much as we celebrate and
hope for congressional help, we are
concerned about the call for Rick
Wagoner to step down,” the letter
said. “We believe that GM has a
good plan and Mr. Wagoner and his
leadership team are the right peo-
ple to enact this plan.”

“What is seen by some outside
of our company and industry as fail-
ure on the part of Mr. Wagoner and
the GM leadership team is seen by
many of us who have been on the
‘inside’ for many years as an excel-
lent job of steering the company
through unprecedented internal
and external challenges which
might have otherwise already
spelled the demise of GM.”

“There is generally a lot of sup-
port for Rick among employees at
GM,” company spokesman Tom
Wilkinson said. Mr. Wilkinson
added that the effort is a grass-
roots employee campaign.
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.64% 10 World -a % % 167.37 1.58% –45.6% 5.53% 12 U.S. Select Dividend -b % % 577.74 0.83% –33.3%

3.12% 11 Global Dow 1079.00 0.62% –40.9% 1482.11 0.92% –47.9% 4.91% 12 Infrastructure 1230.60 0.15% –34.2% 1517.49 0.45% –42.1%

4.60% 8 Stoxx 600 205.40 0.02% –45.2% 199.20 0.73% –51.5% 2.54% 5 Luxury 614.00 –0.82% –45.6% 673.26 –0.52% –52.1%

4.69% 8 Stoxx Large 200 224.90 –0.15% –44.5% 217.02 0.57% –50.9% 9.70% 8 BRIC 50 264.00 3.39% –53.4% 325.49 3.70% –58.9%

3.94% 9 Stoxx Mid 200 172.50 0.60% –47.4% 166.42 1.33% –53.5% 3.86% 3 Africa 50 587.80 –0.14% –46.5% 482.50 0.16% –52.9%

4.49% 8 Stoxx Small 200 102.30 1.57% –51.3% 98.68 2.30% –56.9% 6.02% 5 GCC % % 1550.49 0.30% –41.6%

4.75% 8 Euro Stoxx 226.40 0.78% –46.5% 219.57 1.50% –52.6% 4.37% 9 Sustainability 683.90 0.26% –40.6% 749.71 0.96% –47.5%

4.83% 8 Euro Stoxx Large 200 245.40 0.72% –46.3% 236.56 1.44% –52.5% 2.94% 10 Islamic Market -a % % 1439.92 2.08% –41.2%

4.15% 9 Euro Stoxx Mid 200 197.10 0.87% –46.5% 189.95 1.59% –52.7% 3.16% 10 Islamic Market 100 1539.60 0.46% –27.6% 1710.87 1.16% –35.9%

4.90% 8 Euro Stoxx Small 200 116.20 1.51% –49.3% 111.86 2.24% –55.1% 6.68% 5 Islamic Turkey -c % % % %

9.00% 5 Stoxx Select Dividend 30 1221.00 1.44% –60.3% 1357.07 2.17% –64.8% 2.81% 12 Wilshire 5000 % % 8960.15 1.01% –40.2%

6.92% 7 Euro Stoxx Select Div 30 1414.20 0.95% –56.7% 1577.94 1.68% –61.7% % DJ-AIG Commodity 117.30 0.96% –31.8% 110.60 1.68% –39.7%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.5132 2.2432 1.2631 0.1863 0.0543 0.2157 0.0163 0.3860 1.9653 0.2638 1.2003 ...

 Canada 1.2607 1.8689 1.0523 0.1552 0.0453 0.1797 0.0136 0.3216 1.6374 0.2198 ... 0.8331

 Denmark 5.7353 8.5020 4.7872 0.7061 0.2059 0.8177 0.0618 1.4631 7.4490 ... 4.5493 3.7902

 Euro 0.7699 1.1414 0.6427 0.0948 0.0276 0.1098 0.0083 0.1964 ... 0.1342 0.6107 0.5088

 Israel 3.9200 5.8110 3.2720 0.4826 0.1407 0.5589 0.0423 ... 5.0913 0.6835 3.1094 2.5905

 Japan 92.7800 137.5371 77.4425 11.4218 3.3303 13.2275 ... 23.6684 120.5027 16.1770 73.5940 61.3137

 Norway 7.0142 10.3979 5.8547 0.8635 0.2518 ... 0.0756 1.7893 9.1100 1.2230 5.5637 4.6353

 Russia 27.8596 41.2990 23.2541 3.4297 ... 3.9719 0.3003 7.1070 36.1840 4.8576 22.0985 18.4110

 Sweden 8.1231 12.0416 6.7802 ... 0.2916 1.1581 0.0876 2.0722 10.5502 1.4163 6.4433 5.3681

 Switzerland 1.1981 1.7760 ... 0.1475 0.0430 0.1708 0.0129 0.3056 1.5560 0.2089 0.9503 0.7917

 U.K. 0.6746 ... 0.5631 0.0830 0.0242 0.0962 0.0073 0.1721 0.8761 0.1176 0.5351 0.4458

 U.S. ... 1.4824 0.8347 0.1231 0.0359 0.1426 0.0108 0.2551 1.2988 0.1744 0.7932 0.6609

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 342.00 14.25 4.35% 816.00 305.50
Soybeans (cents/bu.) CBOT 829.50 16.50 2.03 1,649.00 776.25
Wheat (cents/bu.) CBOT 509.50 20.00 4.09 1,275.00 471.00
Live cattle (cents/lb.) CME 83.800 1.525 1.85 117.650 80.600
Cocoa ($/ton) ICE-US 2,382 125 5.54 3,228 1,884
Coffee (cents/lb.) ICE-US 111.05 1.20 1.09 181.60 102.15
Sugar (cents/lb.) ICE-US 11.62 0.40 3.57 15.85 9.89
Cotton (cents/lb.) ICE-US 43.67 0.72 1.68 100.41 39.23
Crude palm oil (ringgit/ton) MDEX 1,594.00 34 2.18 3,825 1,345
Cocoa (pounds/ton) LIFFE 1,625 69 4.43 1,670 992
Robusta coffee ($/ton) LIFFE 1,887 –13 –0.68% 2,747 1,580

Copper (cents/lb.) COMEX 149.55 5.20 3.60 398.40 135.60
Gold ($/troy oz.) COMEX 808.80 34.60 4.47 1,045.00 688.00
Silver (cents/troy oz.) COMEX 1020.00 35.00 3.55 2,122.50 851.00
Aluminum ($/ton) LME 1,512.00 –7.00 –0.46 3,340.00 1,490.00
Tin ($/ton) LME 11,750.00 250.00 2.17 25,450 11,200
Copper ($/ton) LME 3,215.00 79.00 2.52 8,811.00 3,076.00
Lead ($/ton) LME 980.50 0.50 0.05 3,460.00 928.00
Zinc ($/ton) LME 1,104.50 –5.00 –0.45 2,840.00 1,091.00
Nickel ($/ton) LME 9,470 125 1.34 33,600 9,000

Crude oil ($/bbl.) NYMEX 43.52 1.45 3.45 148.35 40.50
Heating oil ($/gal.) NYMEX 1.4027 –0.0342 –2.38 4.3193 1.4070
RBOB gasoline ($/gal.) NYMEX 0.9687 0.0323 3.45 3.5770 0.8950
Natural gas ($/mmBtu) NYMEX 5.686 0.107 1.92 14.546 0.117
Brent crude ($/bbl.) ICE-EU 45.04 0.99 2.25 150.48 41.70
Gas oil ($/ton) ICE-EU 440.25 –12.50 –2.76 1,366.50 436.25

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on Dec. 10
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.4438 0.2250 3.4215 0.2923

Brazil real 3.1450 0.3180 2.4215 0.4130

Canada dollar 1.6374 0.6107 1.2607 0.7932
1-mo. forward 1.6381 0.6105 1.2612 0.7929

3-mos. forward 1.6368 0.6109 1.2603 0.7935
6-mos. forward 1.6338 0.6121 1.2579 0.7950

Chile peso 863.77 0.001158 665.05 0.001504
Colombia peso 2993.47 0.0003341 2304.80 0.0004339

Ecuador US dollar-f 1.2988 0.7699 1 1
Mexico peso-a 17.5072 0.0571 13.4795 0.0742

Peru sol 4.0451 0.2472 3.1145 0.3211
Uruguay peso-e 31.691 0.0316 24.400 0.0410

U.S. dollar 1.2988 0.7699 1 1
Venezuela bolivar 2.79 0.358563 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.9653 0.5088 1.5132 0.6609
China yuan 8.9144 0.1122 6.8636 0.1457

Hong Kong dollar 10.0658 0.0993 7.7501 0.1290
India rupee 63.1152 0.0158 48.5950 0.0206

Indonesia rupiah 14173 0.0000706 10913 0.0000916
Japan yen 120.50 0.008299 92.78 0.010778

1-mo. forward 120.43 0.008304 92.72 0.010785
3-mos. forward 120.20 0.008320 92.54 0.010806

6-mos. forward 119.82 0.008346 92.25 0.010840
Malaysia ringgit-c 4.6952 0.2130 3.6150 0.2766

New Zealand dollar 2.3696 0.4220 1.8245 0.5481
Pakistan rupee 101.566 0.0098 78.200 0.0128

Philippines peso 62.602 0.0160 48.200 0.0207
Singapore dollar 1.9476 0.5135 1.4995 0.6669

South Korea won 1810.46 0.0005523 1393.95 0.0007174
Taiwan dollar 43.464 0.02301 33.465 0.02988
Thailand baht 45.997 0.02174 35.415 0.02824

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7699 1.2988

1-mo. forward 1.0012 0.9988 0.7708 1.2973

3-mos. forward 1.0025 0.9975 0.7719 1.2956

6-mos. forward 1.0040 0.9960 0.7730 1.2936

Czech Rep. koruna-b 25.860 0.0387 19.911 0.0502

Denmark krone 7.4490 0.1342 5.7353 0.1744

Hungary forint 264.50 0.003781 203.65 0.004910

Norway krone 9.1100 0.1098 7.0142 0.1426

Poland zloty 3.9568 0.2527 3.0465 0.3282

Russia ruble-d 36.184 0.02764 27.860 0.03589

Slovak Rep. koruna 30.1984 0.03311 23.2510 0.04301

Sweden krona 10.5502 0.0948 8.1231 0.1231

Switzerland franc 1.5560 0.6427 1.1981 0.8347

1-mo. forward 1.5543 0.6434 1.1967 0.8356

3-mos. forward 1.5503 0.6450 1.1937 0.8378

6-mos. forward 1.5435 0.6479 1.1884 0.8414

Turkey lira 2.0275 0.4932 1.5611 0.6406

U.K. pound 0.8761 1.1414 0.6746 1.4824

1-mo. forward 0.8768 1.1405 0.6751 1.4813

3-mos. forward 0.8775 1.1396 0.6756 1.4801

6-mos. forward 0.8770 1.1403 0.6752 1.4810

MIDDLE EAST/AFRICA
Bahrain dinar 0.4896 2.0427 0.3769 2.6530

Egypt pound-a 7.1791 0.1393 5.5275 0.1809

Israel shekel 5.0913 0.1964 3.9200 0.2551

Jordan dinar 0.9192 1.0879 0.7078 1.4129

Kuwait dinar 0.3572 2.7995 0.2750 3.6360

Lebanon pound 1949.50 0.0005130 1501.00 0.0006662

Saudi Arabia riyal 4.8726 0.2052 3.7516 0.2666

South Africa rand 13.1731 0.0759 10.1425 0.0986

United Arab dirham 4.7705 0.2096 3.6730 0.2723

SDR -f 0.8691 1.1506 0.6692 1.4944
a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 8 EUROPE DJ Stoxx 600 205.37 0.04 0.02% –43.7% –45.2%

 8 DJ Stoxx 50 2157.64 –4.19 –0.19% –41.4% –43.2%

 8 Euro Zone DJ Euro Stoxx 226.37 1.75 0.78 –45.4% –46.5%

 13 DJ Euro Stoxx 50 2495.58 14.79 0.60 –43.3% –44.2%

 5 Austria ATX 1795.19 21.01 1.18 –60.2% –60.1%

 7 Belgium Bel-20 1906.24 20.41 1.08 –53.8% –54.0%

 7 Czech Republic PX 869.2 21.3 2.51 –52.1% –52.8%

 10 Denmark OMX Copenhagen 240.24 –5.03 –2.05 –46.5% –48.2%

 8 Finland OMX Helsinki 5577.89 62.26 1.13 –51.9% –53.2%

 7 France CAC-40 3320.31 22.51 0.68 –40.9% –42.2%

 10 Germany DAX 4804.88 25.77 0.54 –40.4% –40.5%

 … Hungary BUX 12835.40 36.22 0.28 –51.1% –52.0%

 2 Ireland ISEQ 2661.76 –13.47 –0.50 –61.6% –63.5%

 6 Italy S&P/MIB 19830 210 1.07 –48.6% –49.8%

 4 Netherlands AEX 256.15 2.76 1.09 –50.3% –50.4%

 6 Norway All-Shares 259.90 2.86 1.11 –54.4% –54.1%

 17 Poland WIG 28310.68 –132.62 –0.47 –49.1% –51.7%

 9 Portugal PSI 20 6194.34 –33.37 –0.54 –52.4% –52.6%

 … Russia RTSI 656.13 14.21 2.2% –71.4% –72.2%

 7 Spain IBEX 35 9152.4 89.3 0.99 –39.7% –42.3%

 15 Sweden OMX Stockholm 211.18 1.54 0.73 –40.0% –42.5%

 12 Switzerland SMI 5751.91 –93.65 –1.60% –32.2% –35.0%

 … Turkey ISE National 100 24034.70 Closed –56.7% –57.7%

 8 U.K. FTSE 100 4367.28 –13.98 –0.32 –32.4% –33.4%

 10 ASIA-PACIFIC DJ Asia-Pacific 89.37 2.42 2.78 –43.5% –45.4%

 … Australia SPX/ASX 200 3640.7 36.4 1.01 –42.6% –45.0%

 … China CBN 600 16859.30 438.53 2.67 –59.3% –56.9%

 9 Hong Kong Hang Seng 15577.74 824.52 5.59 –44.0% –45.4%

 10 India Sensex 9654.90 492.28 5.37 –52.4% –52.6%

 … Japan Nikkei Stock Average 8660.24 264.37 3.15 –43.4% –45.6%

 … Singapore Straits Times 1821.70 67.12 3.83 –47.4% –48.4%

 11 South Korea Kospi 1145.87 40.03 3.62 –39.6% –40.5%

 10 AMERICAS DJ Americas 222.78 3.36 1.53 –40.9% –41.7%

 … Brazil Bovespa 39004.40 1036.29 2.73 –38.9% –40.3%

 12 Mexico IPC 21513.93 74.28 0.35 –27.2% –29.1%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 10, 2008

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

4.00% 10 ALL COUNTRY (AC) WORLD* 219.27 –0.73%–45.6% –46.3%

3.90% 10 World (Developed Markets) 887.65 –0.81%–44.1% –44.9%

3.50% 11 World ex-EMU 104.39 –1.14%–42.3% –43.2%

3.70% 11 World ex-UK 886.22 –1.05%–43.5% –44.1%

5.00% 8 EAFE 1,176.93 1.00%–47.8% –49.0%

4.30% 8 Emerging Markets (EM) 537.55 0.09%–56.8% –56.7%

5.70% 8 EUROPE 71.97 1.36%–43.5% –44.3%

6.30% 7 EMU 132.87 1.08%–52.5% –52.9%

5.60% 8 Europe ex-UK 78.41 1.15%–43.8% –44.3%

7.90% 6 Europe Value 81.85 1.70%–46.0% –46.8%

3.60% 10 Europe Growth 61.56 1.02%–41.1% –41.8%

5.50% 7 Europe Small Cap 102.42 1.18%–52.4% –53.7%

4.40% 4 EM Europe 173.11 –0.06%–64.0% –62.7%

5.80% 6 UK 1,299.16 1.97%–32.4% –32.1%

5.60% 8 Nordic Countries 103.24 1.59%–49.9% –50.6%

3.40% 3 Russia 426.88 –0.94%–71.6% –70.3%

4.70% 10 South Africa 557.48 1.99%–21.8% –24.6%

5.20% 8 AC ASIA PACIFIC EX-JAPAN 232.05 –0.12%–56.2% –56.8%

2.80% 10 Japan 503.51 0.89%–46.4% –48.2%

3.50% 9 China 40.66 –1.75%–52.4% –54.4%

1.90% 9 India 348.21 0.00%–59.3% –56.5%

2.80% 7 Korea 306.17 0.23%–40.8% –40.7%

8.80% 7 Taiwan 168.29 1.80%–49.6% –50.0%

3.00% 14 US BROAD MARKET 957.90 –2.33%–40.0% –40.4%

2.50% 37 US Small Cap 1,164.45 –2.87%–41.3% –41.8%

3.80% 8 EM LATIN AMERICA 1,982.42 –0.43%–54.9% –54.4%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 42.20 $28.08 –1.08 –3.70%
Alcoa AA 21.50 10.20 0.65 6.81%
AmExpress AXP 16.90 21.56 –1.73 –7.43%
BankAm BAC 85.90 16.69 –0.26 –1.53%
Boeing BA 4.90 41.68 0.86 2.11%
Caterpillar CAT 15.10 43.67 1.29 3.04%
Chevron CVX 16.50 78.44 2.88 3.81%
Citigroup C 159.40 8.30 –0.24 –2.81%
CocaCola KO 9.50 45.31 0.48 1.07%
Disney DIS 15.50 23.70 0.17 0.72%
DuPont DD 7.90 26.55 0.17 0.64%
ExxonMobil XOM 41.70 80.07 1.87 2.39%
GenElec GE 62.50 18.00 0.22 1.24%
GenMotor GM 40.80 4.60 –0.10 –2.13%
HewlettPk HPQ 13.40 35.10 0.59 1.71%
HomeDpt HD 17.80 24.29 1.09 4.70%
Intel INTC 71.20 14.27 –0.03 –0.21%
IBM IBM 7.50 82.86 0.17 0.21%
JPMorgChas JPM 46.20 33.52 –0.44 –1.30%
JohnsJohns JNJ 12.20 57.80 –0.01 –0.02%
KftFoods KFT 11.00 26.87 –0.08 –0.30%
McDonalds MCD 10.90 61.66 1.98 3.32%
Merck MRK 12.00 26.98 0.67 2.55%
Microsoft MSFT 57.10 20.61 0.01 0.05%
Pfizer PFE 31.80 16.57 0.10 0.61%
ProctGamb PG 13.30 59.12 –0.67 –1.12%
3M MMM 5.10 57.52 1.37 2.44%
UnitedTech UTX 6.70 48.01 0.04 0.08%
Verizon VZ 25.30 32.74 –0.61 –1.83%
WalMart WMT 20.40 55.25 –0.56 –1.00%

Dow Jones Industrial Average P/E: 18
LAST: 8761.42 s 70.09, or 0.81%

YEAR TO DATE: t 4,503.40, or 33.9%

OVER 52 WEEKS t 4,712.48, or 35.0%

 Note: Price-to-earnings ratios are for trailing 12 months
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Tracking
credit
markets &
dealmakers

Follow the markets throughout
the day, with updated stock
quotes, news and commentary
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Also, receive email alerts that
summarize the day’s trading in
Europe and Asia.
To sign up, go to
WSJ.com/Online Today

Behind Europe’s deals: Bank revenue rankings, Eurozone
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $838 7.9% 10% 25% 57% 8%

Merrill Lynch 654 6.2% 30% 19% 51% 1%

JPMorgan 640 6.0% 21% 18% 53% 8%

Morgan Stanley 543 5.1% 25% 18% 54% 2%

Goldman Sachs 499 4.7% 12% 12% 73% 3%

Credit Suisse 485 4.6% 35% 30% 32% 3%

RBS 427 4.0% 2% 37% 18% 43%

BNP Paribas 426 4.0% 4% 37% 25% 34%

UBS 375 3.5% 5% 27% 64% 4%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Contl  "1,318" –125 –152 745 Bertelsmann  274 9 68 156

Lafarge 974 –96 7 452 Klepierre 930 9 193 353

Seat Pagine Gialle  "1,572" –76 –121 214 Publicis Groupe  236 9 57 98

Alcatel Lucent "1,250" –69 36 132 Metso  472 9 35 109

Norske Skogindustrier  "1,322" –51 –68 204 KBC Bk 212 12 12 8

ThyssenKrupp  583 –51 163 343 Pearson  169 13 43 93

Renault 481 –49 –19 134 Enel 501 13 201 254

Anglo Amern  753 –47 124 278 WPP 2005  572 26 115 263

Nielsen  973 –47 21 111 Grohe Hldg  1853 34 273 844

Peugeot 446 –47 –34 108 Endesa  376 34 172 176

Source: Markit Group

Dow Jones Stoxx 50: Wednesday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Rio Tinto U.K. General Mining $23.9 15.14 20.35% –73.2% –39.1%

BHP Billiton U.K. General Mining 40.8 12.34 6.66 –26.1 38.5

Anglo Amer U.K. General Mining 30.5 15.35 5.64 –53.7 –19.5

ArcelorMittal Luxembourg Iron & Steel 36.7 19.51 4.00 –62.3 ...

Soc. Generale France Banks 30.3 39.52 3.99 –60.0 –58.9

Barclays U.K. Banks $18.9 1.56 –3.58% –71.2 –73.3

SAP Germany Software 43.3 26.75 –3.57 –26.4 –30.5

Novartis Switzerland Pharmaceuticals 121.2 55.00 –2.91 –14.1 –19.5

Vodafone Grp U.K. Mobile Telecom 113.5 1.32 –2.59 –29.6 4.5

BP U.K. Integrated Oil & Gas 157.0 5.13 –2.43 –17.7 –18.7

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

GDF Suez 86.8 30.50 3.46% –23.0% 23.7%
France (Multiutilities)
BASF 32.3 26.30 3.38 –46.4 –16.4
Germany (Commodity Chemicals)
Iberdrola 37.8 5.83 3.19 –46.6 4.2
Spain (Conventional Electricity)
E.ON 69.8 26.86 3.03 –44.3 1.7
Germany (Multiutilities)
Nokia 58.1 11.77 2.79 –56.8 –23.7
Finland (Telecom Equipment)
BNP Paribas 54.6 46.13 2.50 –40.6 –31.2
France (Banks)
ING Groep 19.7 7.31 2.03 –73.1 –74.3
Netherlands (Life Insurance)
Intesa Sanpaolo 37.8 2.46 1.87 –54.9 –41.3
Italy (Banks)
Allianz SE 44.7 76.16 1.82 –48.2 –39.1
Germany (Full Line Insurance)
Banco Bilbao Vizcaya 41.7 8.56 1.78 –50.5 –42.0
Spain (Banks)
ENI 93.7 18.01 1.46 –27.5 –24.5
Italy (Integrated Oil & Gas)
Assicurazioni Genli 35.5 19.36 1.10 –39.5 –23.6
Italy (Full Line Insurance)
Daimler 32.4 25.90 0.88 –62.8 –38.5
Germany (Automobiles)
HSBC Hldgs 135.9 7.63 0.59 –10.6 –16.8
U.K. (Banks)
Siemens 58.2 49.05 0.55 –54.3 –30.1
Germany (Electronic Equipment)
Total 124.6 40.47 0.47 –28.4 –24.9
France (Integrated Oil & Gas)
L.M. Ericsson Tel B 24.0 65.20 0.31 –20.2 –51.9
Sweden (Telecom Equipment)
Royal Dutch Shell 92.1 19.99 0.18 –29.0 –24.3
U.K. (Integrated Oil & Gas)
Banco Santander 69.2 6.82 0.15 –51.1 –32.3
Spain (Banks)
UniCredit 29.6 1.71 –0.06 –71.3 –68.2
Italy (Banks)

Telefonica 99.0 16.20 –0.12% –30.2% 29.5%
Spain (Fixed Line Telecom)
ABB 31.6 16.32 –0.24 –50.2 39.6
Switzerland (Industrial Machinery)
Tesco 38.9 3.34 –0.39 –30.1 1.8
U.K. (Food Retailers & Wholesalers)
British Amer Tob 51.0 17.00 –0.58 –11.6 32.4
U.K. (Tobacco)
Koninklijke Philips 18.7 13.75 –0.61 –53.9 –45.6
Netherlands (Consumer Electronics)
Diageo 39.1 9.41 –0.63 –12.3 14.0
U.K. (Distillers & Vintners)
Deutsche Bk 19.4 28.09 –0.81 –69.2 –65.5
Germany (Banks)
Sanofi-Aventis 77.0 45.10 –0.88 –30.9 –36.3
France (Pharmaceuticals)
Roche Hldg Pt. Ct. 98.5 168.10 –1.00 –18.1 –16.7
Switzerland (Pharmaceuticals)
France Telecom 67.1 19.77 –1.05 –21.2 –7.0
France (Fixed Line Telecom)
Bayer 40.1 40.40 –1.10 –33.2 18.2
Germany (Specialty Chemicals)
AXA 44.4 16.58 –1.31 –41.4 –36.4
France (Full Line Insurance)
Credit Suisse Grp 30.9 32.70 –1.39 –54.5 –51.2
Switzerland (Banks)
Unilever 39.5 17.72 –1.66 –27.0 –9.0
Netherlands (Food Products)
Astrazeneca 56.8 26.39 –1.82 14.9 –4.7
U.K. (Pharmaceuticals)
Deutsche Telekom 64.1 11.32 –1.95 –25.6 –19.3
Germany (Mobile Telecom)
UBS 38.9 15.91 –2.27 –68.2 –71.1
Switzerland (Banks)
Royal Bk of Scot 40.1 0.69 –2.28 –82.3 –85.8
U.K. (Banks)
GlaxoSmithKline 101.6 12.00 –2.32 –8.7 –17.4
U.K. (Pharmaceuticals)
Nestle 133.4 41.76 –2.43 –23.5 6.7
Switzerland (Food Products)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Convertible Arbitrage -4.58% -31.90% -38.7% -43.6% -44.2%
Merger Arbitrage 0.11% -4.84% -9.8% -9.4% -11.1%
Event Driven -1.02% -12.10% -17.4% -19.2% -20.5%
Distressed Securities -3.22% -13.92% -21.8% -27.1% -29.3%
Equity Market Neutral -0.10% 0.61% -4.1% -3.8% -2.5%
Equity Long/Short 0.25% -3.90% -11.4% -13.0% -13.6%

*Estimates as of 10/29/08, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 10/1 1.91 96.89% 0.01% 2.17 1.18 1.55

Eur. High Volatility: 10/1 4.90 89.47 0.02 5.57 2.16 3.40

Europe Crossover: 10/1 9.99 85.81 0.06 10.94 5.74 8.02

Asia ex-Japan IG: 10/1 3.83 92.46 0.02 6.63 1.99 3.68

Japan: 10/1 3.33 91.99 0.02 3.75 1.58 2.52

 Note: Data as of December 9

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.

28 THURSDAY, DECEMBER 11, 2008 T H E WA L L ST R E ET JOU R NA L .



Digital boost for China
Online media stand
to gain as marketers
seek to cut ad costs

By Emily Steel

In the world of social network-
ing, it’s time for AOL’s big debut,
and there’s a lot of money riding on
the outcome.

In March, the Time Warner unit
said it would plunk down $850 mil-
lion for Bebo, the No. 3 social-media
Web site by unique visitors, which
has yet to gain a foothold in the U.S.
and has lost share in Britain, its
strongest market, to rival Facebook.

Though such sites are exploding
in popularity, questions remain
abouttheirvalueas advertising vehi-
cles, leading several analysts to ask
whether AOL overpaid for Bebo.
TimeWarner ChiefExecutiveJeff Be-
wkes hascalled Bebo the “riskiest ac-
quisition” his company has made
this year.

Bebo Chief Executive Joanna
Shields has been working with her
team on the relaunch of the site since
the acquisition closed in May. On
Wednesday, Bebo (pronounced
BEE-bo) unveiled the first of
a series of changes.

One is a new tool Ms.
Shields calls the “command-
and-control center for your
online life.” Dubbed the So-
cial Inbox, the system pro-
vides users one-stop access
to email from a number of
partners, including Yahoo,
Google and, of course, AOL.
AOL’s instant-messaging
services are integrated into
the site as well.

AOL recently created
technologies that make it possible
for consumers who already have pro-
files with AOL’s other properties, in-
cluding its mail and instant-messag-
ing services, to use those same cre-
dentials on Bebo. As the site contin-
ues to unveil new social-networking
features, AOL plans to promote
Bebo more widely to users of its
other services.

Among the new features, Bebo
members will be able to receive
their feeds from outside Web sites,
such as social-messaging site Twit-
ter and Google’s YouTube video site.
Meanwhile, a media-recommenda-
tion tool will suggest TV shows, on-
line videos or music accessible on
the site, based both on users’ ex-
pressed preferences and other data,
such as what their online friends are
watching or listening to. AOL is put-
ting the finishing touches on a slew
of other features.

The company is betting that con-
sumers will start using social-net-
working sites as their entry point to
the Web, and to manage their online
identities. MySpace, the No. 1 site by
unique visitors, Facebook, which is
No. 2, and others recently have an-
nounced similar plans to boost
growth and revenue by connecting

social networking with a wider
range of sites. MySpace is owned by
News Corp., publisher of The Wall
Street Journal.

AOL’s first major challenge will
be to secure Bebo’s audience.
Founded in 2005 by husband-and-
wife team Michael and Xochi Birch,
Bebo says it now has 50 million reg-
istered members around the world.
Bebo and AOL’s own instant-messag-
ing programs combined give it the
potential to reach a total of 124 mil-
lion unique visitors world-wide, ac-
cording to Web-measurement firm
comScore. That rivals the global
presence of both MySpace and Face-
book.

Yet Bebo remains far behind its
competitors in traffic. There were
5.9 million unique U.S. visitors to
the site in October, up 34% from a
year earlier, according to comScore.
MySpace reached 76.3 million
unique U.S. visitors in October,
while Facebook reached 46 million.

Even if AOL is able to generate
significant growth on its
community sites, ad spend-
ing on social-networking
sites remains small, as mar-
keters remain skeptical
about their value. Consum-
ers typically use the sites
to connect with friends
and don’t pay much atten-
tion to the ads bordering
the screen, digital-market-
ing executives say.

Ms. Shields, 46 years
old, is a rarity in the tech
world, as a woman with

wide, senior-level experience at Sili-
con Valley start-ups. She worked at
Google, where she was director of
syndicationand partnerships forEu-
rope, the Middle East and Africa, be-
fore joining Bebo in 2007.

Time Warner’s Mr. Bewkes said
in an interview that every acquisi-
tion has an element of risk, but that
he likes the work that Ms. Shields
and her team are doing. He stressed
the amount of time Bebo users
spend with entertainment on the
site, and said that could help set
Bebo apart from other social net-
works in the ad market. “It is a more
natural place for you to see an adver-
tisement,” he said. “You are used to
seeing media with relevant advertis-
ing.”

Bebo has tried to be more than a
standard social-networking site by al-
lowing third-party developers to cre-
ate games, news and other entertain-
ment services for its users. It has
formed a variety of partnerships
with media companies to bring TV
shows, music and other high-quality
video to the site. And it has devel-
oped a reputation in Britain for mak-
ing the site advertising-friendly by
letting brands weave their messages
into entertainment content.

AOL unveils changes
to Bebo social-media site

*Estmated     Source: Nielsen

Moving online 
China’s third-quarter 2008 advertising 
market, in billions of yuan
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Ling Xiao Tong, center, one of three winners of the ‘Be Bond for a Day’ contest to promote Coke Zero

By Loretta Chao

BEIJING—Online advertising,
which has gained traction in China
in recent years, may be one of the
few sectors to benefit from the coun-
try’s sharp economic slowdown, as
companies here look for more cost-
effective ways to plug their prod-
ucts.

Ad-industry executives and ana-
lysts say the need to trim costs,
while still trying to woo customers,

could cause the on-
line, or digital, por-
tions of companies’

ad budgets to grow, giving a boost
to a market that has grown rapidly
but remains puny compared with its
size in the U.S.

“The economic crisis is…prompt-
ing a lot of our clients to rethink
their marketing spending,” says
Karl Cluck, a Shanghai partner at
Mindshare, a media-buying unit of
WPP PLC, which has worked with cli-

ents including Nike Inc. and Motor-
ola Inc. in China. There is “a lot
more interest” in digital advertis-
ing, he says, especially for market-
ers of youth-oriented products.

China already boasts the world’s
largest population of Internet users,
not to mention the most mobile-
phone subscribers. But companies
in China allocate 5% or less of their
ad budgets to the Internet, depend-
ing on the estimate, compared with
more than twice that share for com-
panies in the U.S.

That has been changing, as
young Chinese consumers gain
more market clout and companies
become more comfortable with the
Internet in China. Nielsen Co. esti-
mates that online ad revenue in
China in the third quarter grew 42%
from a year earlier to 3.72 billion
yuan ($541 million). That rate was
more than double the growth in
spending on television, newspaper
or magazine advertising.

Online video sites like Youku.
com and Tudou.com are getting big
advertising clients, including Sam-
sung Electronics Co., Mazda Motor
Corp. and Nike’s Converse Inc. Mar-
keting collaborations between

brands and Chinese Web platforms
also are becoming more common.

Last month, Coca-Cola Co. did
an Internet campaign for its Coke
Zero line, asking users of Xiaonei.
com, a social-networking site
owned by Beijing-based Oak Pacific
Interactive, to submit photos to
show why they deserved to be the
next James Bond. Winners received
a “day of James Bond,” including a
ride in a helicopter and an Aston
Martin sports car.

The near-term outlook for online
ads in China isn’t entirely positive.
Big advertisers in the auto and real-
estate sectors are already feeling
the effects of the slowing economy,
and if overall spending falls sharply,
online media will feel a hit.

Jason Brueschke, a Citigroup ana-
lyst in Hong Kong who covers China’s
Internet market, says the impact of
China’s slowing growth over the next
three quarters may be greater than
people realize. Even if marketing bud-
gets being drawn up now are strong,
“it doesn’t mean the budgets will ac-
tually get spent,” he says.

In a deep downturn, Mr. Brue-
schke says, marketers will need to
choose the most valuable advertis-
ing, which is still television. Indeed,
China Central Television, the monop-
olystatebroadcaster,lastmonthtook
in $1.4 billion for 2009 in its annual
auction of prime-time commercial
spots, a year-to-year increase of 15%.

Shaun Rein, founder of Shanghai-
based consulting firm China Market
Research, sees the CCTV auction as
a positive sign of advertiser senti-
ment. The auction shows “ad prices
are still going up in China,” he says.
“With most companies that we’ve
worked with in China, they’re keep-
ing their marketing budgets kind of
stable,” but looking for ways to get
more bang for their ad dollars
through channels like the Internet.

Mr. Cluck projects that the Inter-
net’s share of some companies’ ad
budgets in China could increase by a
percentage point over the next year.
“That’s where customers are going
to be,” he says. That means that
even if the overall ad pie shrinks, In-
ternet media will have a greater
share of the total, and be well-posi-
tioned for any rebound.

Citigroup’s Mr. Brueschke says
money being spent for online adver-
tising will more likely be allocated
to bigger established Internet com-
panies like Sohu.com Inc. or Sina
Corp., rather than edgier sites like
the video-sharing Web sites that
have gained popularity in recent
years. This happened during the
Olympics; after the Games, China’s
top two Web portals posted much
stronger growth while other large
Chinese Internet companies, includ-
ing Tencent Holdings Ltd. and
Netease.com Inc., underperformed
relative to expectations.

Joanna Shields

CORPORATE NEWS

Source: eMarketer (spending); comScore (visitors)

Social-network ad spending vs. traffic
U.S. social-network advertising 
spending, in billions

U.S. unique visitors for October, 
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n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 12/05 USD 30.78 –58.9 –58.4 –25.7
LG Asian Plus AS EQ CYM 12/05 USD 34.99 –59.0 –59.7 –20.4
LG Asian SmallerCo's AS EQ BMU 12/09 USD 51.80 –67.4 –67.8 –37.8
LG India EA EQ MUS 12/04 USD 28.32 –69.7 –67.5 –28.7
Siberian Investment Co EE EQ IRL 11/24 USD 20.37 –76.9 –76.4 –44.2

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 12/09 EUR 27.35 –62.6 –62.8 –33.6
MP-TURKEY.SI OT OT SVN 12/09 EUR 17.80 –65.1 –65.7 –32.8

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 12/09 EUR 2.31 –74.3 –73.8 NS
Parex Eastern Europ Bd EU BD LVA 12/09 USD 8.78 –35.8 –35.4 –17.4
Parex Russian Eq EE EQ LVA 12/09 USD 8.86 –72.1 –71.2 –37.4
Parex Ukrainian Eq EU EQ LVA 12/09 EUR 1.84 –82.1 –81.9 NS

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 12/10 USD 111.22 –52.9 –54.0 –18.3
PF (LUX)-Asian Eq-Pca AS EQ LUX 12/10 USD 106.80 –53.4 –54.5 –19.0
PF (LUX)-Biotech-Pca OT EQ LUX 12/09 USD 260.45 –21.7 –25.9 –5.4
PF (LUX)-CHF Liq-Pca CH MM LUX 12/09 CHF 123.94 1.6 1.8 1.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 12/09 CHF 95.67 1.6 1.8 1.8
PF (LUX)-Cnt Eu Eq-I EU EQ LUX 12/09 EUR 117.56 –47.2 –48.0 –25.1
PF (LUX)-Digital Comm-Pca OT EQ LUX 12/09 USD 78.31 –42.7 –43.2 –15.4
PF (LUX)-East Eu-Pca EU EQ LUX 12/05 EUR 138.09 –73.1 –72.7 –41.8
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 12/10 USD 90.54 –60.8 –61.7 –25.2
PF (LUX)-Emg Mkts-Pca GL EQ LUX 12/10 USD 300.84 –59.0 –59.5 –24.6
PF (LUX)-Eu Indx-Pca EU EQ LUX 12/09 EUR 79.82 –41.5 –42.8 –21.7
PF (LUX)-EUR Bds-Pca EU BD LUX 12/09 EUR 372.61 3.1 2.8 0.1
PF (LUX)-EUR Bds-Pdi EU BD LUX 12/09 EUR 292.61 3.1 2.8 0.1
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 12/09 EUR 123.19 –6.1 –6.1 –4.1
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 12/09 EUR 89.80 –6.1 –6.1 –4.1
PF (LUX)-EUR HiYld-Pca EU BD LUX 12/09 EUR 88.99 –37.9 –37.7 –22.6
PF (LUX)-EUR HiYld-Pdi EU BD LUX 12/09 EUR 57.55 –37.9 –37.7 –22.6
PF (LUX)-EUR Liq-Pca EU MM LUX 12/09 EUR 134.39 3.5 3.7 3.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 12/09 EUR 100.39 3.5 3.7 3.5
PF (LUX)-Europ Eq-Pca EU EQ LUX 12/09 EUR 311.22 –49.0 –49.9 –27.5
PF (LUX)-EuSust Eq-Pca EU EQ LUX 12/09 EUR 105.83 –42.5 –44.3 –25.1
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 12/09 USD 175.16 –12.7 –12.6 –3.8
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 12/09 USD 124.89 –12.7 –12.6 –3.8
PF (LUX)-Gl Eq Sel-Pca GL EQ LUX 12/09 USD 12.31 –49.4 –49.8 –26.6
PF (LUX)-Gr China-Pca AS EQ LUX 12/09 USD 208.90 –51.2 –53.1 –12.0
PF (LUX)-Indian Eq-Pca EA EQ LUX 12/08 USD 178.58 –66.3 –65.6 –24.6
PF (LUX)-Jap Index-Pca JP EQ LUX 12/10 JPY 7918.73 –44.3 –47.0 –27.7
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 12/10 JPY 7080.15 –47.2 –50.6 –33.3
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 12/10 JPY 6913.54 –47.5 –50.9 –33.7
PF (LUX)-JpEq130/30-Pca JP EQ LUX 12/10 JPY 3786.09 –45.1 –48.4 –32.0
PF (LUX)-Pacif Idx-Pca AS EQ LUX 12/10 USD 151.42 –52.5 –53.9 –19.3
PF (LUX)-Piclife-Pca CH BA LUX 12/09 CHF 712.07 –16.2 –17.0 –8.4
PF (LUX)-PremBrnds-Pca OT EQ LUX 12/09 EUR 45.72 –40.5 –41.4 –23.2
PF (LUX)-Rus Eq-Pca EE EQ LUX 12/09 USD 25.03 NS NS NS
PF (LUX)-Security-Pca GL EQ LUX 12/09 USD 67.62 –39.4 –39.4 –18.6
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 12/09 EUR 322.34 –47.8 –48.7 –26.9
PF (LUX)-US Eq-Ica US EQ LUX 12/09 USD 78.81 –38.8 –39.7 –18.4
PF (LUX)-USA Index-Pca US EQ LUX 12/09 USD 71.23 –38.6 –40.0 –19.5
PF (LUX)-USD Gov Bds-Pca US BD LUX 12/09 USD 520.01 10.2 11.0 7.9
PF (LUX)-USD Gov Bds-Pdi US BD LUX 12/09 USD 392.88 10.2 11.0 7.9
PF (LUX)-USD Liq-Pca US MM LUX 12/09 USD 130.11 2.4 2.7 3.6
PF (LUX)-USD Liq-Pdi US MM LUX 12/09 USD 87.70 2.4 2.7 3.6
PF (LUX)-Water-Pca GL EQ LUX 12/09 EUR 105.88 –32.2 –32.8 –15.8
PF (LUX)-WldGovBds-Pca GL BD LUX 12/09 USD 155.17 5.4 5.5 5.7

PF (LUX)-WldGovBds-Pdi GL BD LUX 12/09 USD 131.32 5.4 5.5 5.7
PTF (LUX)-MidEast&NorAfr-Pca GL EQ LUX 12/01 USD 45.35 NS NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Asia Ex-Japan Fund USD AS EQ IRL 05/20 USD 1.12 –93.7 –93.8 –72.2
Global Technology OT EQ IRL 12/09 USD 7.53 –48.0 –48.6 –26.7
Japan Fund USD JP EQ IRL 12/10 USD 13.90 –17.5 –21.2 –12.9

n Hemisphere Management (Ireland) Limited
Columbus USD A GL EQ CYM 10/31 USD 89.67 –11.1 –13.2 NS
Discovery USD A OT OT CYM 09/30 USD 116.30 4.2 11.9 9.7
Elbrus USD A GL EQ CYM 10/31 USD 8.95 –45.3 –42.5 –5.5
Europn Conviction USD B EU EQ CYM 10/31 USD 121.81 6.7 9.7 6.3
Europn Forager USD B OT OT CYM 10/31 USD 178.91 –12.8 –19.9 0.7
Gl Utilities Abs Rtn USD A OT OT CYM 08/29 USD 100.13 –16.6 –10.7 –1.9
Japan Abs Ret USD A AS EQ CYM 07/31 USD 141.61 –9.5 –17.9 –7.4
Latin America USD A GL EQ CYM 10/31 USD 13.93 2.2 –4.7 14.7
Paragon Limited USD A EU EQ CYM 10/31 USD 306.46 11.5 10.5 20.0
UK Fund USD A OT OT CYM 10/31 USD 167.48 5.3 0.4 3.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 12/03 USD 46.57 NS –64.9 –29.7

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 12/09 EUR 569.71 –42.1 –43.1 NS
Core Eurozone Eq B EU EQ IRL 12/09 EUR 665.21 NS NS NS
Euro Fixed Income A EU BD IRL 12/09 EUR 1128.67 –9.6 –9.8 –6.6
Euro Fixed Income B EU BD IRL 12/09 EUR 1197.29 –9.1 –9.3 –6.0
Euro Small Cap A EU EQ IRL 12/09 EUR 872.26 –50.5 –51.4 –32.2
Euro Small Cap B EU EQ IRL 12/09 EUR 928.44 –50.2 –51.1 –31.8
Eurozone Agg Eq A EU EQ IRL 12/09 EUR 501.58 –47.6 –48.4 NS
Eurozone Agg Eq B EU EQ IRL 12/09 EUR 716.30 –47.3 –48.1 –25.5
Glbl Bd (EuroHdg) A GL BD IRL 12/09 EUR 1173.79 –9.2 –8.9 –4.7
Glbl Bd (EuroHdg) B GL BD IRL 12/09 EUR 1237.97 –8.7 –8.3 –4.1
Glbl Bd A EU BD IRL 12/09 EUR 1005.98 –0.2 0.2 –2.8
Glbl Bd B EU BD IRL 12/09 EUR 1064.22 0.3 0.8 –2.2
Glbl Real Estate A OT EQ IRL 12/09 USD 612.24 –51.8 –54.9 –33.0
Glbl Real Estate B OT EQ IRL 12/09 USD 627.18 –51.6 –54.7 –32.6
Glbl Real Estate EH-A OT EQ IRL 12/09 EUR 586.09 –50.0 –53.3 –33.2
Glbl Real Estate SH-B OT EQ IRL 12/09 GBP 55.23 –49.7 –52.8 –32.2
Glbl Strategic Yield A EU BD IRL 12/09 EUR 1077.64 –27.9 –28.0 –14.5
Glbl Strategic Yield B EU BD IRL 12/09 EUR 1145.88 –27.5 –27.6 –14.0
Japan Equity A JP EQ IRL 12/09 JPY 9753.00 –47.5 –50.3 –30.7
Japan Equity B JP EQ IRL 12/09 JPY 10329.00 –47.2 –50.0 –30.3
PacBasn (Ex-Jap) Eq A AS EQ IRL 12/09 USD 1216.34 –54.0 –54.9 –21.7
PacBasn (Ex-Jap) Eq B AS EQ IRL 12/09 USD 1289.62 –53.8 –54.7 –21.2
Pan European Eq A EU EQ IRL 12/09 EUR 739.50 –45.6 –46.7 –25.4
Pan European Eq B EU EQ IRL 12/09 EUR 783.32 –45.3 –46.4 –24.9
US Equity A US EQ IRL 12/09 USD 654.08 –43.6 –44.9 –21.2
US Equity B US EQ IRL 12/09 USD 695.89 –43.3 –44.5 –20.7
US Small Cap A US EQ IRL 12/09 USD 946.87 –44.9 –46.4 –24.3
US Small Cap B US EQ IRL 12/09 USD 1008.00 –44.6 –46.0 –23.8

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 12/10 SEK 64.21 –44.9 –46.2 –25.3
Choice Japan Fd JP EQ LUX 12/10 JPY 43.60 –44.8 –47.2 –30.1
Choice Jpn Chance/Risk JP EQ LUX 12/10 JPY 43.51 –51.4 –53.7 –31.3
Choice NthAmChance/Risk US EQ LUX 12/10 USD 2.85 –45.5 –45.9 –23.0
Europe 2 Fd EU EQ LUX 12/10 EUR 0.72 –50.1 –50.9 –28.1
Europe 3 Fd EU EQ LUX 12/10 GBP 2.79 –40.6 –40.3 –18.2
Global Chance/Risk Fd GL EQ LUX 12/10 EUR 0.50 –36.0 –36.8 –20.4
Global Fd GL EQ LUX 12/10 USD 1.64 –44.4 –45.5 –21.8
Intl Mixed Fd -C- NO BA LUX 12/10 USD 21.89 –34.3 –35.3 –15.0
Intl Mixed Fd -D- NO BA LUX 12/10 USD 15.45 –34.3 –35.3 –13.9
Wireless Fd OT EQ LUX 12/10 EUR 0.10 –45.7 –47.3 –21.1

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 12/10 USD 4.56 –49.9 –51.2 –18.9
Currency Alpha EUR -IC- OT OT LUX 12/10 EUR 10.91 6.8 6.7 NS
Currency Alpha EUR -RC- OT OT LUX 12/10 EUR 10.86 6.3 6.2 NS
Currency Alpha SEK -ID- OT OT LUX 12/10 SEK 105.75 NS NS NS
Currency Alpha SEK -RC- OT OT LUX 12/10 SEK 114.34 NS NS NS
Generation Fd 80 OT OT LUX 12/10 SEK 6.57 –30.5 –32.1 NS
Nordic Focus EUR NO EQ LUX 12/10 EUR 52.43 –47.0 –47.5 NS
Nordic Focus NOK NO EQ LUX 12/10 NOK 59.35 NS NS NS
Nordic Focus SEK NO EQ LUX 12/10 SEK 58.80 –40.9 –41.2 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 12/10 USD 1.39 –42.6 –43.2 –22.2
Ethical Global Fd GL EQ LUX 12/10 USD 0.60 –45.1 –46.4 –23.1

Ethical Sweden Fd NO EQ LUX 12/10 SEK 29.72 –33.3 –36.3 –16.5
Europe Fd EU EQ LUX 12/10 USD 1.56 –56.0 –56.7 –22.9
Index Linked Bd Fd SEK OT BD LUX 12/10 SEK 12.93 3.5 3.8 2.2
Medical Fd OT EQ LUX 12/10 USD 2.73 –29.0 –30.2 –12.3
Short Medium Bd Fd SEK NO MM LUX 12/10 SEK 9.15 3.0 3.2 3.0
Technology Fd OT EQ LUX 12/10 USD 1.59 –44.1 –44.5 –19.4
World Fd GL EQ LUX 12/10 USD 1.61 –40.0 –41.5 –15.3

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 12/10 EUR 1.27 1.8 2.0 2.2
Short Bond Fd SEK NO MM LUX 12/10 SEK 21.52 2.6 2.8 2.8
Short Bond Fd USD US MM LUX 12/10 USD 2.50 1.7 2.0 3.2

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 12/10 SEK 10.09 –1.2 –1.3 –0.3
Alpha Bond Fd SEK -B- NO BD LUX 12/10 SEK 9.05 –1.2 –1.3 –0.3
Alpha Bond Fd SEK -C- NO BD LUX 12/10 SEK 25.27 –1.4 –1.4 –0.4
Alpha Bond Fd SEK -D- NO BD LUX 12/10 SEK 8.42 –1.4 –1.4 –0.4
Alpha Short Bd SEK -A- NO MM LUX 12/10 SEK 10.79 2.7 2.9 2.9
Alpha Short Bd SEK -B- NO MM LUX 12/10 SEK 10.12 2.7 2.9 2.9
Alpha Short Bd SEK -C- NO MM LUX 12/10 SEK 21.11 2.6 2.8 2.8
Alpha Short Bd SEK -D- NO MM LUX 12/10 SEK 8.78 2.6 2.8 2.8
Bond Fd SEK -C- NO BD LUX 12/10 SEK 40.76 7.9 8.2 4.3
Bond Fd SEK -D- NO BD LUX 12/10 SEK 12.23 6.7 6.9 3.7
Corp. Bond Fd EUR -C- EU BD LUX 12/10 EUR 1.08 –8.0 –8.2 –5.0
Corp. Bond Fd EUR -D- EU BD LUX 12/10 EUR 0.85 –8.4 –8.5 –5.1
Corp. Bond Fd SEK -C- NO BD LUX 12/10 SEK 10.53 –12.8 –12.7 –7.2
Corp. Bond Fd SEK -D- NO BD LUX 12/10 SEK 8.27 –12.6 –12.6 –7.1
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 12/10 EUR 101.35 NS NS NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 12/10 EUR 101.09 NS NS NS
Danish Mortgage Bond Fd SEK -ID- NO BD LUX 12/10 SEK 115.38 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 12/10 SEK 1064.45 NS NS NS
Flexible Bond Fd -C- NO BD LUX 12/10 SEK 20.70 4.9 5.1 3.7
Flexible Bond Fd -D- NO BD LUX 12/10 SEK 11.72 4.9 5.1 3.7

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 12/10 SEK 79.32 –25.3 –25.9 –13.3
Global Hedge I SEK -D- OT OT LUX 12/10 SEK 72.49 –27.5 –28.1 –14.5

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 12/10 USD 1.53 –54.2 –55.3 –17.8

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 12/10 SEK 17.58 –47.4 –48.4 –22.4
Europe Chance/Risk Fd EU EQ LUX 12/10 EUR 786.39 –53.7 –54.3 –30.8

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
Eq. China A AS EQ LUX 12/09 USD 14.69 –55.6 –58.3 –9.9
Eq. Pacific A AS EQ LUX 12/09 USD 6.08 –56.1 –57.7 –18.3

n SGAM Fund
Bonds CHF A CH BD LUX 12/09 CHF 27.97 7.2 6.6 2.0
Bonds ConvEurope A EU BD LUX 12/09 EUR 28.63 –1.5 –2.2 2.4
Bonds Eur Corp A EU BD LUX 12/09 EUR 20.28 –7.6 –8.1 –4.8
Bonds Eur Hi Yld A EU BD LUX 12/08 EUR 13.09 –38.3 –38.2 –22.4
Bonds EURO A EU BD LUX 12/09 EUR 38.91 5.3 4.4 2.2
Bonds Europe A EU BD LUX 12/08 EUR 37.66 5.3 4.3 2.0
Bonds US MtgBkSec A US BD LUX 12/09 USD 25.51 1.1 0.2 2.8
Bonds US OppsCoreplus A US BD LUX 12/09 USD 30.85 –2.0 –1.9 1.7
Bonds World A GL BD LUX 12/09 USD 37.88 1.9 1.5 5.4
Eq. ConcentratedEuropeA EU EQ LUX 12/09 EUR 21.38 –47.0 –47.0 –26.8
Eq. Eastern Europe A EU EQ LUX 12/09 EUR 14.65 –66.7 –66.9 –36.9
Eq. Equities Global Energy OT EQ LUX 12/09 USD 13.73 –45.5 –43.4 –15.7
Eq. Euroland A EU EQ LUX 12/09 EUR 9.24 –46.6 –46.7 –25.0
Eq. Euroland MidCapA EU EQ LUX 12/09 EUR 14.31 –50.6 –51.3 –31.3
Eq. EurolandCyclclsA EU EQ LUX 12/09 EUR 13.51 –46.7 –46.5 –20.3
Eq. EurolandFinancialA OT EQ LUX 12/09 EUR 8.97 –51.8 –52.4 –33.1
Eq. Glbl Emg Cty A GL EQ LUX 12/09 USD 5.60 –58.6 –59.8 –24.0
Eq. Global A GL EQ LUX 12/09 USD 19.96 –47.9 –48.8 –25.9
Eq. Global Technol A OT EQ LUX 12/09 USD 3.66 –48.3 –49.8 –28.4
Eq. Gold Mines A OT EQ LUX 12/09 USD 16.48 –45.0 –44.5 –22.1
Eq. Japan A JP EQ LUX 12/09 JPY 627.41 –52.6 –54.8 –34.5
Eq. Japan Sm Cap A JP EQ LUX 12/09 JPY 909.18 –46.7 –50.3 –39.3
Eq. Japan Target A JP EQ LUX 11/26 JPY 1485.42 –26.6 –26.6 –16.3
Eq. Switzerland A CH EQ LUX 04/17 CHF 36.35 –16.6 –21.3 –4.3
Eq. UK A UK EQ LUX 12/09 GBP 9.59 –43.8 –43.9 –25.9
Eq. US ConcenCore A US EQ LUX 12/09 USD 15.89 –40.8 –41.3 –19.5
Eq. US Lg Cap Gr A US EQ LUX 12/09 USD 10.72 –46.7 –47.5 –23.5
Eq. US Mid Cap A US EQ LUX 12/09 USD 18.89 –51.7 –52.7 –22.8
Eq. US Multi Strg A US EQ LUX 12/09 USD 15.63 –45.7 –46.9 –25.2

Eq. US Rel Val A US EQ LUX 12/09 USD 15.18 –47.0 –48.8 –28.8
Eq. US Sm Cap Val A US EQ LUX 12/09 USD 12.33 –50.6 –51.7 –32.3
Eq. US Value Opp A US EQ LUX 12/09 USD 12.47 –51.1 –52.6 –32.2
Money Market EURO A EU MM LUX 12/09 EUR 27.06 4.1 4.4 4.0
Money Market USD A US MM LUX 12/09 USD 15.72 2.7 3.0 4.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT OT ARE 11/15 USD 7.94 –46.3 –42.1 –6.3
UAE Blue Chip Fund Acc OT OT ARE 11/27 AED 5.32 –54.4 –50.1 –16.4

n TRIGON CAPITAL
Phone +372 667 9208 Fax +372 667 9221 E-mail invest@trigon.ee Website www.trigoncapital.com

Central and Eastern European EUR EE EQ EST 12/10 EEK 106.88 –60.1 –62.3 –36.5
New Europe Small Cap EUR EE EQ EST 12/10 EEK 49.88 –64.2 –65.3 –39.0
Second Wave EUR EE EQ EST 12/10 EEK 90.66 –67.0 –66.6 –33.8

n YUKI MANAGEMENT & RESEARCH CO., LTD.
Tel: +81-3-5299-3277 www.yukijapan.co.jp
YMR-N Growth Fund JP EQ IRL 12/10 JPY 8538.00 –49.1 –50.7 –33.7
YMR-N Japan Fund JP EQ IRL 12/10 JPY 9194.00 –47.1 –49.2 –29.8
YMR-N Low Price Fund JP EQ IRL 12/10 JPY 12542.00 –45.0 –47.8 –30.7
YMR-N Small Cap Fund JP EQ IRL 12/10 JPY 6188.00 –50.1 –52.6 –35.9
Yuki Mizuho Gen Jpn III JP EQ IRL 12/10 JPY 4190.00 –54.9 –56.4 –34.7
Yuki Mizuho Jpn Dyn Gro AS EQ IRL 12/10 JPY 4460.00 –54.1 –56.0 –37.7
Yuki Mizuho Jpn Exc 100 JP EQ IRL 12/10 JPY 6006.00 –52.1 –53.5 –35.2
Yuki Mizuho Jpn Gen JP EQ IRL 12/10 JPY 7808.00 –49.2 –51.1 –31.7
Yuki Mizuho Jpn Gro JP EQ IRL 12/10 JPY 6153.00 –50.1 –51.9 –34.0
Yuki Mizuho Jpn Inc JP EQ IRL 12/10 JPY 7814.00 –40.4 –42.6 –26.3
Yuki Mizuho Jpn Lg Cap AS EQ IRL 12/10 JPY 4919.00 –47.9 –49.9 –30.0
Yuki Mizuho Jpn LowP JP EQ IRL 12/10 JPY 10945.00 –39.6 –43.5 –25.3
Yuki Mizuho Jpn PGth JP EQ IRL 12/10 JPY 7530.00 –54.1 –55.5 –33.9
Yuki Mizuho Jpn SmCp JP EQ IRL 12/10 JPY 6006.00 –52.6 –55.3 –35.1
Yuki Mizuho Jpn Val Sel AS EQ IRL 12/10 JPY 5072.00 –46.0 –47.4 –30.8
Yuki Mizuho Jpn YoungCo AS EQ IRL 12/10 JPY 2362.00 –58.7 –61.3 –49.1

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 12/10 JPY 4142.00 –53.2 –54.7 –34.8
Yuki 77 General JP EQ IRL 12/10 JPY 5751.00 –50.0 –52.2 –32.5
Yuki 77 Growth JP EQ IRL 12/10 JPY 5865.00 –52.2 –54.1 –35.9
Yuki 77 Income AS EQ IRL 12/10 JPY 5026.00 –40.1 –41.7 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/10 JPY 6122.00 –47.4 –49.5 –32.2
Yuki Chugoku Jpn Gro JP EQ IRL 12/10 JPY 5059.00 –49.9 –51.6 –30.4
Yuki Chugoku JpnLowP JP EQ IRL 12/10 JPY 7883.00 –39.5 –43.3 –23.8
Yuki Chugoku JpnPurGth JP EQ IRL 12/10 JPY 4639.00 –47.0 –49.2 –31.5

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 12/10 JPY 6579.00 –48.8 –51.1 –32.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/10 JPY 4461.00 –49.4 –51.1 –31.5
Yuki Hokuyo Jpn Inc JP EQ IRL 12/10 JPY 5227.00 –38.0 –40.2 –26.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/10 JPY 4558.00 –47.2 –50.0 NS

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 12/10 JPY 4412.00 –54.5 –56.4 –36.1
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 12/10 JPY 4344.00 –51.3 –53.3 –34.4

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/10 JPY 4958.00 –48.2 –51.4 –32.4

Continued from previous page

n 788 ASSET MANAGEMENT LTD.
info@788am.com www.788am.com
788 China Fund Ltd OT OT CYM 11/28 USD 16.10 –94.7 –94.4 –66.4
788 China Smaller Cap OT OT CYM 11/28 USD 15.43 NS NS NS
788 Gl Asset Alloc. Fd OT OT CYM 11/28 USD 68.65 –52.2 –51.4 –23.5
788 Japan Fund Ltd OT OT CYM 11/28 USD 11.06 –91.1 –91.1 –67.3

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 10/31 USD 39.28 –40.4 –39.3 –16.3

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 10/31 USD 1361.37 –16.5 –17.8 –4.5
CMA MultHdge Arbtrge OT OT CYM 10/31 USD 1739.18 –9.9 –10.4 –0.7
CMA MultHdge Balncd OT OT CYM 10/31 USD 1249.73 –10.8 –11.3 –1.4
CMA MultHdge Growth OT OT CYM 10/31 USD 1708.86 –13.5 –13.4 –3.0
CMA MultiHdge Lvrgd OT OT CYM 10/31 USD 975.80 –31.7 –35.5 –13.0

n CARLO SCEVOLA & PARTNERS
Tel +44 (0) 20 7419 5671
www.rescgf.com
Resolute Capital Gth Fd OT OT VGB 09/30 USD 1232.97 9.7 14.5 11.0

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/31 EUR 104.59 –19.3 –20.0 –4.1
D'Auriol Opp F3 EUR EU MM CYM 10/31 EUR 1034.84 –24.5 –25.8 –8.5

n HARMONY CAPITAL
email: info@harmonycapitalfund.com
Harmony Cap Ltd A USD OT OT BMU 11/28 USD 2078.33 –11.0 –11.7 –2.7

Harmony Cap Ltd B EUR OT OT BMU 11/28 EUR 2009.32 –10.5 –11.1 –3.1
Harmony Cap Ltd D USD OT OT BMU 11/28 USD 1911.11 42.2 41.1 22.7
Harmony Cap Ltd E EUR OT OT BMU 11/28 USD 1156.71 –10.7 –11.4 –3.5
Harmony Cap Ltd F GBP OT OT BMU 11/28 GBP 1009.64 –10.1 –10.7 –2.2

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 11/28 USD 490.79 –72.4 –71.5 –44.3

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 11/28 EUR 215.75 16.4 18.5 39.7
Horseman EmMkt Opp USD GL EQ USA 11/28 USD 219.14 14.4 16.4 40.1
Horseman EurSelLtd EUR EU EQ GBR 11/28 EUR 211.32 17.7 19.8 22.3
Horseman EurSelLtd USD EU EQ GBR 11/28 USD 219.15 16.6 18.8 22.6
Horseman Glbl Ltd EUR GL EQ CYM 11/28 USD 476.61 27.0 29.4 33.5
Horseman Glbl Ltd USD GL EQ CYM 11/28 USD 476.61 27.0 29.4 33.5

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7
Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2
Global Absolute OT OT GGY 09/30 GBP 1.00 –11.0 –7.7 1.9
Global Absolute USD OT OT GGY 09/30 USD 1.85 –11.7 –8.4 1.7

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/31 EUR 81.54 –27.2 –28.5 NS
Special Opp Inst EUR OT OT CYM 10/31 EUR 76.60 –26.8 –28.0 NS
Special Opp Inst USD OT OT CYM 10/31 USD 86.95 –23.9 –25.0 NS
Special Opp USD OT OT CYM 10/31 USD 85.84 –24.4 –25.5 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 10/31 EUR 121.88 –13.9 –13.8 1.1
GH Fund CHF Hdg OT OT JEY 10/31 CHF 102.69 –16.3 –16.7 –3.1
GH Fund EUR Hdg OT OT JEY 10/31 EUR 110.72 –16.1 –16.2 –1.9
GH Fund EUR Hdg (Non-V II) OT OT JEY 10/31 EUR 98.32 –16.0 –16.1 –1.9
GH Fund EUR Hdg (Non-V) OT OT JEY 10/31 EUR 110.72 –16.1 –16.2 –1.9
GH Fund GBP Hdg OT OT JEY 10/31 GBP 121.05 –15.4 –15.1 –0.4
GH Fund Inst EUR OT OT JEY 10/31 EUR 85.10 NS NS NS
GH Fund Inst JPY OT OT JEY 10/31 JPY 8606.81 –15.2 –15.8 NS
GH Fund Inst USD OT OT JEY 10/31 USD 100.84 –14.1 –13.9 0.7
GH FUND S EUR OT OT CYM 10/31 EUR 115.41 –15.6 –15.5 –1.0
GH FUND S GBP OT OT JEY 10/31 GBP 120.73 –14.3 –13.8 0.8
GH Fund S USD OT OT CYM 10/31 USD 134.78 –13.7 –13.4 1.2
GH Fund USD OT OT GGY 10/31 USD 249.44 –14.7 –14.5 0.0
Hedge Investments OT OT JEY 09/30 USD 131.95 –10.1 –6.8 3.4
Leverage GH USD OT OT GGY 10/31 USD 103.88 –31.9 –32.4 –7.4
MultiAdv Arb CHF Hdg OT OT JEY 10/31 CHF 88.58 –22.4 –23.6 –9.5
MultiAdv Arb EUR Hdg OT OT JEY 10/31 EUR 94.11 –22.6 –23.6 –8.8
MultiAdv Arb GBP Hdg OT OT JEY 10/31 GBP 102.75 –21.9 –22.7 –7.7
MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS
MultiAdv Arb S EUR OT OT CYM 10/31 EUR 99.52 –21.9 –22.6 –7.6

MultiAdv Arb S GBP OT OT CYM 10/31 GBP 105.55 –20.6 –21.2 –6.0
MultiAdv Arb S USD OT OT CYM 10/31 USD 113.61 –19.7 –20.3 –5.4
MultiAdv Arb USD OT OT GGY 10/31 USD 177.33 –20.6 –21.4 –6.6

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 10/31 USD 115.10 –13.6 –14.5 –1.4
Asian AdbantEdge EUR OT OT JEY 10/31 EUR 89.05 –25.0 –24.9 NS
Asian AdvantEdge OT OT JEY 10/31 USD 162.94 –23.7 –23.4 –0.6
Emerg AdvantEdge OT OT JEY 10/31 USD 161.95 –21.7 –22.6 1.3
Emerg AdvantEdge EUR OT OT JEY 10/31 EUR 93.62 –21.5 –22.7 NS
Europ AdvantEdge EUR OT OT JEY 10/31 EUR 122.63 –14.0 –16.0 –3.4
Europ AdvantEdge USD OT OT JEY 10/31 USD 127.75 –14.5 –16.4 –2.8
Japan AdvantEdge JPY OT OT JEY 10/31 JPY 8303.85 –11.5 –13.1 –9.7
Japan AdvantEdge USD OT OT JEY 10/31 USD 96.27 –10.4 –11.2 –6.4
Lvgd Alpha AdvantEdge OT OT JEY 10/31 USD 102.60 –29.3 –31.4 –8.8
Trading AdvantEdge OT OT GGY 10/31 USD 143.14 6.4 8.3 15.6
Trading AdvantEdge EUR OT OT GGY 10/31 EUR 129.99 6.5 8.0 14.4
Trading AdvantEdge GBP OT OT GGY 10/31 GBP 136.17 8.2 10.3 16.4
US AdvantEdge OT OT JEY 10/31 USD 112.55 –11.0 –11.7 –0.2

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 11/20 EUR 246.02 –3.2 –3.9 1.4
Integrated Dir Trading EUR OT OT CYM 09/30 EUR 103.47 1.0 7.3 7.8
Integrated Emg Markets EUR OT OT CYM 09/30 EUR 83.79 –20.2 –18.9 –3.4
Integrated European EUR OT OT CYM 09/30 EUR 151.00 1.6 0.6 4.0
Integrated Event Driven EUR OT OT CYM 09/30 EUR 93.78 –12.6 –11.3 1.2
Integrated Lg/Sh Sel F EUR OT OT CYM 09/30 EUR 89.88 –10.1 –9.3 2.9
Integrated MultSt B EUR OT OT VGB 09/30 EUR 124.28 –10.9 –9.1 0.0
Integrated Relative Value EUR OT OT CYM 09/30 EUR 96.76 –3.7 –3.4 2.4

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
KBL SPOP Investing OT OT LUX 09/30 EUR 1902.24 –13.7 –12.4 0.9
KBL SPOP Investing OT OT LUX 09/30 USD 1829.54 –14.3 –12.7 1.6
KBL SPOP Long/Short Eq OT OT LUX 10/31 USD 391.27 –40.9 –41.9 –12.3
KBL SPOP Long/Short Eq OT OT LUX 10/31 EUR 371.55 –42.9 –43.8 –14.4

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/05 USD 192.74 –76.8 –75.8 –51.0
Antanta MidCap Fund EE EQ AND 12/05 USD 298.67 –83.5 –82.8 –51.4

Meriden Opps Fund GL OT AND 12/03 EUR 89.26 –20.4 –18.7 –7.7
Meriden Protective Div GL EQ AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1301.75 –12.2 –9.7 2.0

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 12/02 USD 82.14 71.8 81.8 40.0
Superfund GCT USD* GL EQ LUX 12/02 USD 3656.00 50.7 58.9 25.7
Superfund Gold A (SPC) GL OT CYM 12/02 USD 1048.50 19.3 30.9 24.2
Superfund Gold B (SPC) GL OT CYM 12/02 USD 1221.28 30.4 47.4 30.9
Superfund Q-AG* OT OT AUT 12/02 EUR 8729.00 34.9 39.5 20.4

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 11/28 USD 184.23 11.7 13.9 12.6

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 11/28 EUR 1279.60 2.3 2.7 9.1
Winton Evolution GBP GL OT VGB 11/28 GBP 1259.30 3.2 3.8 10.3
Winton Evolution JPY GL OT VGB 11/28 JPY 113320.39 –1.4 –1.2 5.4
Winton Evolution USD GL OT CYM 11/28 USD 1250.56 2.0 2.4 9.5
Winton Futures EUR GL OT VGB 11/28 EUR 202.25 19.2 19.4 19.0
Winton Futures GBP GL OT VGB 11/28 GBP 217.41 20.6 21.0 20.7
Winton Futures JPY Lead Series 2 GL OT VGB 11/28 JPY 14458.03 14.9 14.7 15.4
Winton Futures USD GL OT VGB 11/28 USD 718.25 18.5 18.8 19.5

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 11/28 EUR 119.01 –15.9 –7.9 –5.7
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 11/28 USD 251.03 –16.3 –8.3 –4.7

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
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NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.WSJ.com ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 11/28 USD 1315.66 NS –1.0 –13.7 –15.8 –4.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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THE WORLD’S MOST
INNOVATIVE PRODUCTS LIST

ON THE WORLD’S MOST
INNOVATIVE EXCHANGE GROUP.

nyx.com

When it comes to exchange-traded products, NYSE Euronext provides more opportunities across
the globe. In the U.S., NYSE Arca is #1 in all major categories, including ETFs, ETNs, ETVs and
certificates. In fact, over 90% of all U.S. ETFs are listed with NYSE Arca.SM And outside the U.S.,
Euronext is a leader in the listing of European exchange-traded products. With this kind of global
leadership, it’s no wonder these innovative fund families chose NYSE Euronext.
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n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 12/05 GBP 6.08 –35.8 –36.2 –17.2
Andfs. Borsa Global GL EQ AND 12/05 EUR 5.55 –42.0 –41.9 –21.6
Andfs. Emergents GL EQ AND 12/05 USD 8.67 –59.2 –60.2 –25.5
Andfs. Espanya EU EQ AND 12/05 EUR 10.02 –43.2 –45.2 –21.9
Andfs. Estats Units US EQ AND 12/05 USD 11.33 –44.2 –42.7 –22.3
Andfs. Europa EU EQ AND 12/05 EUR 6.07 –45.3 –45.5 –23.4
Andfs. Franca EU EQ AND 12/05 EUR 7.69 –45.3 –45.7 –24.8
Andfs. Japo JP EQ AND 12/09 JPY 417.03 –46.0 –48.1 –28.6
Andfs. Plus Dollars US BA AND 12/09 USD 8.34 –22.1 –22.4 –10.6
Andfs. RF Dolars US BD AND 12/09 USD 10.03 –11.5 –11.1 –5.2
Andfs. RF Euros EU BD AND 12/09 EUR 8.86 –19.8 –19.7 –11.5
Andorfons EU BD AND 12/09 EUR 11.91 –22.1 –21.6 –13.5
Andorfons Alternative Premium OT OT AND 10/31 EUR 97.79 –15.8 –16.5 –4.5
Andorfons Mix 30 EU BA AND 12/09 EUR 8.08 –30.3 –30.4 –16.4
Andorfons Mix 60 EU BA AND 12/05 EUR 7.81 –40.7 –40.0 –21.5

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 11/28 USD 122940.23 –52.9 –53.0 –23.1

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/10 EUR 10.06 –1.1 –1.3 0.5
DJE-Absolut P GL EQ LUX 12/10 EUR 172.89 –31.5 –31.2 –11.7
DJE-Alpha Glbl P EU BA LUX 12/10 EUR 151.34 –26.0 –25.4 –8.5
DJE-Div& Substanz P GL EQ LUX 12/10 EUR 170.80 –28.3 –29.1 –10.3
DJE-Gold&Resourc P OT EQ LUX 12/10 EUR 117.57 –37.3 –37.6 –15.7
DJE-Renten Glbl P EU BD LUX 12/10 EUR 117.73 –3.6 –3.6 –0.7
LuxPro-Dragon I AS EQ LUX 12/10 EUR 107.44 –40.6 –41.6 –2.5
LuxPro-Dragon P AS EQ LUX 12/10 EUR 105.04 –41.9 –42.9 –3.5
LuxTopic-Aktien Europa EU EQ LUX 12/10 EUR 14.26 –26.0 –26.3 –6.7
LuxTopic-Pacific AS EQ LUX 12/10 EUR 9.19 –57.2 –57.8 –26.3

n EAST CAPITAL

n website: www.eastcapital.com
Ph: +46 (0) 8 505 88 505, Fax: +46 (0)8 505 88 508
(Lux) E Eur ConvgnceEUR EE EQ LUX 12/04 EUR 40.31 –63.3 –61.8 NS
(Lux) E Eur ConvgnceUSD EE EQ LUX 12/04 USD 39.29 –68.2 –67.1 NS
(Lux) Russian EUR EE EQ LUX 12/10 EUR 34.58 –69.6 –69.5 NS
(Lux) Russian USD EE EQ LUX 12/09 USD 33.91 –73.5 –73.0 NS
Balkan Fund EE EQ SWE 12/05 SEK 11.32 –66.0 –65.0 –28.4
Baltic Fund EE EQ SWE 12/10 SEK 31.91 –56.7 –55.3 –32.4
Eastern European Fund EU EQ SWE 12/10 SEK 20.94 –61.8 –62.0 –29.5
Russian Fund EE EQ SWE 12/10 SEK 603.51 –65.5 –65.4 –32.7
Turkish Fund EE EQ SWE 12/05 SEK 4.41 –61.6 –60.6 –22.0

n HERITAGE FUND MANAGEMENT
info@heritagefunds.ch www.heritagefunds.ch
HF-China Abs Ret OT OT CHE 11/27 CHF 69.68 –53.9 –51.2 –19.2
HF-World Bds Abs Ret OT OT CHE 11/27 USD 71.92 –21.2 –20.7 –9.6

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 11/28 USD 31.79 –50.6 –48.5 –7.3
EFG-Hermes MEDA* GL EQ BMU 10/31 USD 21.96 –39.3 –34.5 –4.2
EFG-Hermes Saudi Arabia Equity EA EQ SAU 12/02 SAR 4.69 NS NS NS
EFG-Hermes Telecom OT EQ BMU 10/31 USD 25.98 –32.2 –32.0 –3.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/09 USD 231.87 –25.6 –25.7 –11.4

Sel Emerg Mkt Equity GL EQ GGY 12/09 USD 124.17 –54.1 –55.3 –21.6
Sel Euro Equity EUR US EQ GGY 12/08 EUR 76.71 –47.5 –48.7 –26.8
Sel European Equity EU EQ GGY 12/09 USD 133.24 –53.0 –54.2 –27.5
Sel Glob Equity GL EQ GGY 12/09 USD 137.92 –49.5 –50.9 –27.0
Sel Glob Fxd Inc GL BD GGY 12/09 USD 123.36 –15.9 –15.8 –7.1
Sel Pacific Equity AS EQ GGY 12/09 USD 84.10 –52.3 –53.7 –20.5
Sel US Equity US EQ GGY 12/09 USD 98.26 –42.4 –43.7 –22.4
Sel US Sm Cap Eq US EQ GGY 12/09 USD 121.57 –47.4 –49.1 –29.1

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
DSF 25/75 EU BA LUX 12/09 EUR 291.42 –19.2 –19.5 –9.7
DSF 50/50 EU BA LUX 12/09 EUR 217.48 –26.7 –27.3 –13.9
DSF 75/25 EU BA LUX 12/09 EUR 165.48 –34.1 –34.8 –18.5
KBC Eq (L) Europe EU EQ LUX 12/09 EUR 398.76 –47.5 –48.7 –27.3
KBC Eq (L) Japan JP EQ LUX 12/09 JPY 15949.00 –46.0 –49.0 –30.6
KBC Eq (L) NthAmer EUR US EQ LUX 12/09 EUR 449.04 –41.7 –42.8 –21.8
KBC Eq (L) NthAmer USD US EQ LUX 12/09 USD 650.53 –40.3 –41.3 –19.6
KBL Key America EUR US EQ LUX 12/05 EUR 298.73 –48.9 –48.7 –25.3
KBL Key America USD US EQ LUX 12/05 USD 311.21 –48.4 –48.2 –24.0
KBL Key East Europe EU EQ LUX 12/08 EUR 1159.40 –65.8 –65.8 –36.3
KBL Key Eur Sm Cie EU EQ LUX 12/08 EUR 627.57 –54.2 –54.8 –32.0
KBL Key Europe EU EQ LUX 12/05 EUR 499.08 –43.5 –43.9 –23.7
KBL Key Far East AS EQ LUX 12/05 USD 817.91 –57.2 –58.5 –24.6
KBL Key Major Em Mkts GL EQ LUX 12/05 USD 312.97 –66.3 –66.3 –27.8
KBL Key NaturalRes EUR OT EQ LUX 12/05 EUR 315.49 –49.2 –48.1 –20.7
KBL Key NaturalRes USD OT EQ LUX 12/05 USD 304.12 –56.0 –55.1 –22.6
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Clawbacks pose their own risks
Securities firms seek
recourse on bad bets;
rules come at a price
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World Bank
cuts forecast
for East Asia
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By Scott Patterson

Beware of the claw.
As securities firms rein in risk-

taking that ran amok when times
were good, the use of clawback pro-
visions is spreading, with Morgan
Stanley and UBS AG rolling out
rules that allow them to take back
money paid to traders and other em-
ployees whose bets blow up later.

But the push to clean up an old
problem on Wall Street may create
some new ones. By giving them-
selves the power to reclaim bonuses
and other compensation, firms
might unintentionally make traders
too skittish about taking even
healthy risks, nudge some of the
best talent out the door or encour-
age employees to conceal their
losses, some observers warn.

“It would be hard for traders to
hide losses for more than a year or
two, but if we incentivize them to do
so, they will find a way,” said Frank
Partnoy, a University of San Diego
law professor who has written

about corporate malfeasance.
The clawback “has far too long a

memory and makes your most suc-
cessful traders the most risk-
averse,” said Aaron Brown, a hedge-
fund risk manager who used to work
at Morgan Stanley.

Clawbacks are more common
among private-equity firms and
hedge funds, essentially giving the
employer an insurance policy in
case trades or deals come back to
haunt the firm. In a memo Monday,
Morgan Stanley Chairman and Chief
Executive John Mack announced
that an unspecified portion of year-
end bonuses for eligible employees
will be “subject to a clawback provi-
sion that could be triggered if the in-
dividual engages in conduct detri-
mental” to the Wall Street company.

Grounds for invoking the provi-
sion include “the need for a restate-

ment of results, a significant finan-
cial loss or other reputational harm
to the Firm or one of its businesses,”
the memo said.

Morgan Stanley’s rule applies to
2008 bonuses and cash payouts vest-
ing over a three-year period. The
roughly 7,000 employees covered
by the policy range from top brass
to midlevel workers.

“We’re making what we see as a
good-faith effort to more closely tie
employee compensation to longer-
term performance,” said Morgan
Stanley spokesman Mark Lake.

UBS, which announced its claw-
back provision in November, will
hold about two-thirds of eligible
cash bonuses in an escrow account
from which the Swiss bank will dole
out payments based on employee
performance and UBS’s profitabil-
ity.

At the end of a three-year period
beginning in 2009, UBS could re-
duce the bonuses it pays out if an em-
ployee has performed poorly, ac-
cording to the bank’s guidelines.
UBS’s policy also allows the bank to
reduce the number of shares it
awards to employees.

UBS acknowledged that its claw-
back rule could cut into short-term
profits if employees become too risk-
averse. Overall, though, the policy is

expected to result in more consis-
tent and less volatile long-term
gains. Reginald Cash, head of U.S. in-
vestor relations at UBS, said the pro-
vision could create “some limit to
chasing the last dollar on any given
strategy.”

The firm’s foray into subprime
mortgages and other risky asset
classes has led to more than $40 bil-
lion in write-downs. Former UBS ex-
ecutives have returned nearly 70
million Swiss francs ($58 million) to
the bank this year in response to in-
vestor anger over executive pay.

Officials at UBS and Morgan Stan-
ley expect clawback provisions to
continue spreading to other Wall
Street firms, lessening the likeli-
hood that employees will leave for
firms where their pay isn’t at risk.

Goldman Sachs Group Inc. said
it has no plans to alter its compensa-
tion structure. While Goldman
awards employees stock-based bo-
nuses that vest over time and can be
reduced at the firm’s discretion,
cash bonuses aren’t subject to any
clawback policies. Goldman said
such rules aren’t needed.

“In the event of malfeasance, the
law gives us the ability to take ac-
tion to recover any awards, includ-
ing cash bonuses,” said Lucas van
Praag, a Goldman spokesman.

By Bob Davis

WASHINGTON—Israel ap-
proved a cash shipment of 100 mil-
lion shekels ($25.5 million) into
Gaza, averting for the time being a
banking crisis in the Palestinian ter-
ritories.

An Israeli army spokesman, Pe-
ter Lerner, said the shipment, which
will be made Thursday, was ap-
proved by Israel’s defense minister,
Ehud Barak, after a request by the
Palestinian Authority’s Prime Minis-
ter Salam Fayyad. Jihad al-Wazir,
governor of the Palestinian Mone-
tary Authority, which acts as the cen-
tral bank for the Palestinian territo-
ries, said cash should be sufficient
to pay the salary checks of the
banks’ depositors.

“It resolves the immediate cri-
sis,” Mr. al-Wazir said.

Gaza’s economy runs on shekels,
the currency of Israel. In recent
months, Israel has blocked the ship-
ment of shekel bills into Gaza, say-
ing the money winds up in the hands
of Hamas, which controls the

coastal strip and is considered by Is-
rael and the U.S. to be a terrorist
group. Mr. Fayyad is the political
leader of the West Bank, which is
run by Fatah.

Before the new shipment, Gaza
banks had just 47 million shekels for

45 bank branches, and Gaza bankers
had shut all their branches, fearing
bank runs. The PMA estimates that
Gaza banks need about 200 million
shekels a month in cash. Mr. al-
Wazir said the banking system
needs to be assured of regular ship-
ments to avoid crisis.

The Palestinians have been lob-
bying Western authorities for help.
Former British Prime Minister Tony

Blair, who is now a Mideast negotia-
tor, International Monetary Fund
Managing Director Dominique
Strauss-Kahn and World Bank Presi-
dent Robert Zoellick are expected to
deliver a letter to Israel’s prime min-
ister as early as Thursday urging
“regular transfers” of money, ac-
cording to Mr. al-Wazir.

Oussama Kanaan, the IMF’s top
representative in the Palestinian ter-
ritories, said “there needs to be a
measure of predictability for the
banks and people of Gaza.”

Israel’s ministry of defense,
which controls cash shipments to
Gaza, had recently tightened its
grip, said Palestinian and Israeli of-
ficials. Some defense officials
have argued that squeezing the
Gaza economy would hobble Ha-
mas. But Israeli financial officials
have said the shekel crackdown
heightens Hamas’s influence and
power because the group can
smuggle dollars into Gaza. The
shekel shortage increases the
value of dollar holdings.

Israel averts a banking crisis in Gaza

By Lyndal McFarland

MELBOURNE—National Austra-
lia Bank Ltd. will inject £700 million
($1.03 billion) into its Clydesdale
Bank arm to meet capital require-
ments set out by U.K. regulators to
be eligible for the U.K. credit guaran-
tee plan, a bank spokeswoman said.

“It is an industry issue, and it
isn’t specific to any capital issues at
Clydesdale Bank and doesn’t alter
[NAB’s] overall capital ratios,” the
spokeswoman said.

“The injection doesn’t impact
our group capital position because
we consolidate at a group level,” she
said.

The details of the plan were set
out in Clydesdale Bank’s recently re-
leased annual accounts, she said.
Melbourne-based National Australia
Bank raised three billion Australian
dollars (US$1.97 billion) through a
share placement last month.
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Before the shipment,
Gaza banks had just
47 million shekels
for 45 branches.

By Ditas Lopez

SINGAPORE—The World Bank
lowered its forecast for economic
growth in East Asia next year given
the waning demand in major econo-
mies for the region’s goods.

In its half-yearly East Asia and
the Pacific assessment—excluding
Japan, Australia and New Zealand—
the World Bank said the region is
likely to grow 5.3% next year and
6.5% in 2010. That would follow esti-
mated growth of 7% this year.

“Challenges facing the East
Asian economies have multiplied
during the course of 2008, spelling
hard times in 2009,” the Washing-
ton-based organization said, noting
the drop-off in import demand in
the world’s major economies and a
big decline in commodities prices.

In April, it had forecast regional
growth of 7.4% next year.

The World Bank noted many
countries have cut interest rates
and introduced fiscal packages to
support their economies. It warned,
though, that fiscal stimulus pack-
ages need to be timely and delivered
through appropriate vehicles to be
effective in boosting growth.

Governments also need to be
aware that companies and commer-
cial banks will remain under stress
that will probably worsen as eco-
nomic activity slows, defaults accel-
erate and balance sheets deteriorate.

Given that, short-term measures
to boost liquidity and ward off pres-
sure on balance sheets will need to
be complemented by medium-term
efforts to improve banking and fi-
nancial supervision, the report said.

China will continue to play a key
role in shaping the region’s growth
profile in the medium term and the
country’s buffers against the finan-
cial crisis—including hefty interna-
tional reserves, and fiscal and cur-
rent-account surpluses—are “im-
pressive,” it said in a separate re-
port on the global economy.

China’s economic growth is ex-
pected to fall to 7.5% next year from
9.4% this year but bounce back to
8.5% in 2010. The World Bank ex-
pects India, the region’s other main
growth engine, to expand 5.8% next
year and 7.7% in 2010.

The World Bank now expects Ja-
pan’s economy to contract by 0.1%
next year, followed by growth of 1.5%
in 2010; the U.S. economy is likely to
shrink 0.5% next year and grow 2% in
the subsequent 12 months.

THE INTERNATIONAL INVESTOR

NAB will inject
$1.03 billion
into Clydesdale

New clawback provisions could
result in these unintended conse-
quences:

n Traders try to hide losses

n Risk-taking reined in too much

n Traders defect to firms without
clawbacks
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Jean-Claude Leroy is out as Sanofi CFO.

Sanofi shuffles top posts
Finance chief leaves
position, company
splits his duties

By Jeanne Whalen

LONDON—European officials
moved one step closer to allowing
drug companies to publish informa-
tion about prescription medicines
in magazines and on Web sites, in a
development that some critics are
calling a loosening of Europe’s strict
ban on drug advertising.

The European Commission pro-
posed legislation Wednesday that
would let drug companies give con-
sumers “objective and nonpromo-
tional” information about their med-
icines in print and online. Currently,
drug companies can’t provide any in-
formation to European consumers,
except on leaflets found inside drug
packaging. The legislative propos-
als must be approved by the Euro-
pean Parliament and Council of Min-
isters before becoming law, a pro-
cess that could take years.

In proposing the change, the Eu-
ropean Commission, the executive
arm of the European Union, said the
current rules are outmoded. Mod-
ern consumers are becoming more
involved in their medical treatment
and are increasingly looking for in-
formation about drugs and other
treatments online, Günter Verheu-
gen, vice president of enterprise
and industry at the Commission,
said at a news conference. Drug com-
panies should be allowed to provide
basic, factual information to meet
this demand, he said.

He stressed that the EU will con-
tinue to ban advertising, in a sign
that Europe is concerned about pro-
tecting consumers from biased, pro-
motional information. “There will
be strict rules regarding content
and these will be tightly moni-
tored,” he said.

Consumer-protection groups
have long opposed the measures,
saying that companies can’t be
trusted to provide unbiased infor-
mation. The proposal “is just a dis-
guised way of giving pharmaceuti-
cal companies greater flexibility to
provide the information they want
on prescription medicines,” said Mo-
nique Goyens, director of the Euro-
pean Consumers’ Organization. The
companies’ goal will be “to boost
sales,” she said.

The draft legislation would allow
companies to provide “medicinal,
product-related information” that
“does not go beyond the elements”
of the packaging leaflet. That could
include information on prices, side
effects, scientific studies and any-
thing “which presents the medicinal
product in the context of the condi-
tion to be prevented or treated.” Un-
der the legislation, the information
may be published on Internet sites
“on medicinal products” and in
“health-related” publications, as de-
fined by each EU member state.

Europe proposes
to ease limits
on drug ads

By Elena Berton

Sanofi-Aventis SA further reshuf-
fled its top management Wednesday,
saying that Chief Financial Officer
Jean-Claude Leroy isleaving his post,
10 days after the arrival of a new chief
executive.

The French company, the world’s
third-biggest drug maker by sales af-
ter Pfizer Inc. and GlaxoSmithKline
PLC, gave no reason for the move. A
spokesman declined to comment on
whether Mr. Leroy will remain with
Sanofi-Aventis or what his next posi-
tion would be.

Mr.Leroy,57yearsold,couldn’tbe

reached for a comment. He was
named senior vice president and fi-
nance chief of Sanofi-Aventis in Au-
gust 2004, and was appointed to his
latest position, executive vice presi-

dent for finance and legal matters, in
March 2007.

Sanofi said Laurence Debroux will
take over as chief financial officer
Wednesday, while Karen Linehan has
been appointed senior vice president
for legal matters and general counsel,
effectively splitting Mr. Leroy’s

former role. They will report directly
to CEO Chris Viehbacher.

Ms. Debroux had served as deputy
chief financial officer. Ms. Linehan
was vice president, deputy head of le-
gal operations.

Further management changes are
expected in the coming weeks and
monthsasMr.Viehbacher,aformerse-
nior Glaxo executive, moves to re-
shape Sanofi-Aventis’s operations.

Mr. Viehbacher’s appointment in
September marked a change for
Sanofi-Aventis, which until then had
beenrunbyatightgroupofmanagers.

ThenewCEOwasbroughtintosuc-
ceed Gerard LeFur after large share-
holders became increasingly frus-
trated with the company’s declining
shareprice.Mr.LeFurhadleddrugre-
search before becoming chief execu-
tive in January 2007.

Both Messrs. LeFur and Leroy
were close allies of Chairman Jean-

François Dehecq, who has been in-
volved with the company for more
than three decades. Mr. Dehecq is ex-
pected to step down from Sanofi-
Aventis’s board in 2011.
 —David Pearson

contributed to this article.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/09 USD 8.08 –44.2 –45.5 –23.8
Am Blend Portfolio I US EQ LUX 12/09 USD 9.43 –43.7 –45.1 –23.2
Am Growth A US EQ LUX 12/09 USD 20.79 –41.8 –42.7 –19.2
Am Growth B US EQ LUX 12/09 USD 17.66 –42.3 –43.3 –20.0
Am Growth I US EQ LUX 12/09 USD 22.84 –41.3 –42.3 –18.5
Am Income A US BD LUX 12/09 USD 6.83 –16.1 –15.6 –6.2
Am Income A2 US BD LUX 12/09 USD 14.42 –16.0 –15.6 –6.2
Am Income B US BD LUX 12/09 USD 6.83 –16.7 –16.2 –6.9
Am Income B2 US BD LUX 12/09 USD 12.52 –16.6 –16.3 –6.9

Am Income I US BD LUX 12/09 USD 6.83 –15.6 –15.1 –5.7
Am Value A US EQ LUX 12/09 USD 6.73 –42.1 –43.6 –23.0
Am Value B US EQ LUX 12/09 USD 6.26 –42.7 –44.2 –23.8
Am Value I US EQ LUX 12/09 USD 7.18 –41.7 –43.1 –22.4
Asian Technology A OT EQ LUX 12/09 USD 8.13 –49.3 –52.1 –29.4
Asian Technology B OT EQ LUX 12/09 USD 7.19 –49.8 –52.6 –30.1
Asian Technology I OT EQ LUX 12/09 USD 8.99 –49.0 –51.8 –28.8
Emg Mkts Debt A GL BD LUX 12/09 USD 11.01 –24.6 –24.5 –9.9
Emg Mkts Debt A2 GL BD LUX 12/09 USD 13.09 –24.5 –24.5 –9.9
Emg Mkts Debt B GL BD LUX 12/09 USD 11.01 –25.3 –25.3 –10.8
Emg Mkts Debt B2 GL BD LUX 12/09 USD 12.74 –25.2 –25.2 –10.8
Emg Mkts Debt I GL BD LUX 12/09 USD 11.01 –24.2 –24.1 –9.4
Emg Mkts Growth A GL EQ LUX 12/09 USD 19.00 –58.9 –60.7 –24.9
Emg Mkts Growth B GL EQ LUX 12/09 USD 16.27 –59.3 –61.1 –25.6
Emg Mkts Growth I GL EQ LUX 12/09 USD 20.88 –58.6 –60.4 –24.3
Eur Blend A EU EQ LUX 12/09 EUR 9.28 –47.3 –48.4 –27.1
Eur Blend I EU EQ LUX 12/09 EUR 9.47 –46.9 –47.9 –26.5
Eur Growth A EU EQ LUX 12/09 EUR 5.60 –46.2 –47.2 –24.9
Eur Growth B EU EQ LUX 12/09 EUR 5.09 –46.7 –47.7 –25.7
Eur Growth I EU EQ LUX 12/09 EUR 6.05 –45.8 –46.8 –24.4
Eur Income A EU BD LUX 12/09 EUR 5.18 –21.7 –21.6 –12.5
Eur Income A2 EU BD LUX 12/09 EUR 9.35 –21.7 –21.6 –12.6
Eur Income B EU BD LUX 12/09 EUR 5.18 –22.2 –22.2 –13.1
Eur Income B2 EU BD LUX 12/09 EUR 8.76 –22.2 –22.1 –13.2
Eur Income I EU BD LUX 12/09 EUR 5.18 –21.2 –21.1 –12.0
Eur Strat Value A EU EQ LUX 12/09 EUR 7.15 –48.8 –50.0 NS
Eur Strat Value I EU EQ LUX 12/09 EUR 7.26 –48.3 –49.5 NS
Eur Value A EU EQ LUX 12/09 EUR 7.44 –46.5 –47.9 –27.0
Eur Value B EU EQ LUX 12/09 EUR 6.92 –47.0 –48.4 –27.7

Eur Value I EU EQ LUX 12/09 EUR 8.52 –46.1 –47.5 –26.4
Gl Balanced (Euro) A EU BA LUX 12/09 USD 12.12 –43.0 –44.1 NS
Gl Balanced (Euro) B EU BA LUX 12/09 USD 11.94 –43.5 –44.6 NS
Gl Balanced (Euro) C EU BA LUX 12/09 USD 12.07 –43.1 –44.2 NS
Gl Balanced (Euro) I EU BA LUX 12/09 USD 12.27 –42.6 –43.6 NS
Gl Balanced A US BA LUX 12/09 USD 12.88 –37.8 –38.9 –18.7
Gl Balanced B US BA LUX 12/09 USD 12.38 –38.4 –39.5 –19.5
Gl Balanced I US BA LUX 12/09 USD 13.26 –37.4 –38.4 –18.1
Gl Bond A US BD LUX 12/09 USD 8.35 –5.9 –5.3 –0.6
Gl Bond A2 US BD LUX 12/09 USD 13.83 –5.9 –5.4 –0.6
Gl Bond B US BD LUX 12/09 USD 8.35 –6.8 –6.3 –1.6
Gl Bond B2 US BD LUX 12/09 USD 12.25 –6.7 –6.3 –1.6
Gl Bond I US BD LUX 12/09 USD 8.35 –5.4 –4.8 0.0
Gl Conservative A US BA LUX 12/09 USD 12.85 –22.8 –23.4 –10.0
Gl Conservative A2 US BA LUX 12/09 USD 14.22 –22.8 –23.4 –9.9
Gl Conservative B US BA LUX 12/09 USD 12.85 –23.6 –24.2 –10.8
Gl Conservative B2 US BA LUX 12/09 USD 13.65 –23.6 –24.2 –10.8
Gl Conservative I US BA LUX 12/09 USD 12.86 –22.4 –22.9 –9.4
Gl Eq Blend A GL EQ LUX 12/09 USD 8.63 –54.0 –55.5 –29.7
Gl Eq Blend B GL EQ LUX 12/09 USD 8.19 –54.4 –55.9 –30.4
Gl Eq Blend I GL EQ LUX 12/09 USD 9.03 –53.7 –55.1 –29.1
Gl Growth A GL EQ LUX 12/09 USD 31.39 –54.6 –55.8 –28.5
Gl Growth B GL EQ LUX 12/09 USD 26.48 –55.0 –56.2 –29.2
Gl Growth I GL EQ LUX 12/09 USD 34.56 –54.2 –55.4 –27.9
Gl High Yield A US BD LUX 12/09 USD 2.86 –35.4 –35.4 –16.9
Gl High Yield A2 US BD LUX 12/09 USD 5.51 –35.3 –35.5 –16.9
Gl High Yield B US BD LUX 12/09 USD 2.86 –36.1 –36.1 –17.7
Gl High Yield B2 US BD LUX 12/09 USD 8.96 –35.9 –36.0 –17.7
Gl High Yield I US BD LUX 12/09 USD 2.86 –35.0 –35.0 –16.4

Gl Value A GL EQ LUX 12/09 USD 8.14 –53.5 –55.3 –31.0
Gl Value B GL EQ LUX 12/09 USD 7.56 –54.0 –55.7 –31.7
Gl Value I GL EQ LUX 12/09 USD 8.58 –53.2 –55.0 –30.5
India Growth A EA EQ LUX 12/05 USD 53.25 –61.4 –59.5 –18.3
India Growth B EA EQ LUX 12/05 USD 46.00 –61.8 –59.9 –19.1
India Growth I EA EQ LUX 12/05 USD 54.94 –61.3 –59.3 –18.0
Int'l Health Care A OT EQ LUX 12/09 USD 110.42 –32.7 –34.3 –15.4
Int'l Health Care B OT EQ LUX 12/09 USD 94.13 –33.3 –34.9 –16.2
Int'l Health Care I OT EQ LUX 12/09 USD 119.62 –32.2 –33.7 –14.7
Int'l Technology A OT EQ LUX 12/09 USD 72.21 –49.1 –49.8 –22.3
Int'l Technology B OT EQ LUX 12/09 USD 63.24 –49.6 –50.3 –23.0
Int'l Technology I OT EQ LUX 12/09 USD 80.28 –48.7 –49.4 –21.7
Japan Blend A JP EQ LUX 12/09 JPY 4890.00 –51.0 –54.3 –33.0
Japan Blend I JP EQ LUX 12/09 JPY 4988.00 –50.7 –54.0 –32.5
Japan Growth A JP EQ LUX 12/09 JPY 5119.00 –48.2 –51.6 –31.6
Japan Growth I JP EQ LUX 12/09 JPY 5222.00 –47.8 –51.2 –31.1
Japan Strat Value A JP EQ LUX 12/09 JPY 4663.00 –53.9 –57.1 –34.0
Japan Strat Value I JP EQ LUX 12/09 JPY 4747.00 –53.5 –56.7 –33.4
Real Estate Sec. A OT EQ LUX 12/09 USD 9.59 –52.0 –55.1 –36.3
Real Estate Sec. B OT EQ LUX 12/09 USD 8.86 –52.4 –55.6 –36.9
Real Estate Sec. I OT EQ LUX 12/09 USD 10.22 –51.6 –54.7 –35.7
Short Mat Dollar A US BD LUX 12/09 USD 6.72 –21.5 –21.5 –10.9
Short Mat Dollar A2 US BD LUX 12/09 USD 8.69 –21.4 –21.6 –11.0
Short Mat Dollar B US BD LUX 12/09 USD 6.72 –21.8 –21.8 –11.3
Short Mat Dollar B2 US BD LUX 12/09 USD 8.69 –21.8 –21.9 –11.4
Short Mat Dollar I US BD LUX 12/09 USD 6.72 –21.0 –21.0 –10.4

Please turn to next page

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com
 Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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Sector Equity Technology
Funds that invest primarily in the equities of companies in the hardware and software sec-
tors. At least 75% of total assets are invested in equities. Ranked on % total return (divi-
dends reinvested) in U.S. dollars for one year ending December 10, 2008

Leading 15 Performers
FUND FUND LEGAL % Return in $US **
RATING NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

4 Caixagirona Caixa Girona EURiSpain –19.28 –20.09 –2.78 1.65
Telenet FI Acc Gestió

4 Private Private Equity GBPiUnited Kingdom –28.38 –31.25–20.12 4.01
Equity Investor Investor Mgmt

2 LuxTopic DJE Investment EURiLuxembrg –33.57 –33.11–17.98 –8.62
VPE Pentagon Acc S.A.

4 Euromobiliare Euromobiliare EURiItaly –36.63 –37.79–16.26 –4.17
Hi-Tech Equity Fund Acc Asset Management SGR SpA

5 Vitruvius Vitruvius Sicav USDiLuxembrg –36.58 –37.79–13.35 0.64
Growth Opportunities USD Acc

4 Willerequity Willerfunds USDiLuxembrg –36.77 –38.01–17.32 –4.59
Infotech Acc Management Company

5 Ecureuil Caisses d'Epargne EURiFrance –36.85 –38.10–15.81 –2.71
Technologies Acc

3 Invesco INVESCO Taiwan TWDiTaiwan –36.25 –38.23–18.95 –6.51
Global Pioneer Technology Fund Limited

5 UniSector: Union Investment EURiLuxembrg –37.22 –38.61–17.34 –2.00
HighTech A Inc Luxembourg S.A.

4 Renta 4 Renta 4 Gestora EURiSpain –38.55 –38.74–14.47 –2.73
Tecnología FI Acc

OZ Minerals faces default
as debt negotiations stall

THE INTERNATIONAL INVESTOR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Hong Kong rallies by 5.6%
Financial companies
rise in most markets;
a big gain in India

China’s demand for oil tumbles

FUND SCORECARD

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

By V. Phani Kumar

MARKETWATCH.COM

HONG KONG—Hong Kong stocks
rallied as expectations of interest-
rate cuts and economic-stimulus
measures forced bearish investors
to reverse bets that the downtrend

in stocks will con-
tinue.

Resource stocks
such as Rio Tinto
and financial

shares such as HSBC Holdings fin-
ished higher, helping indexes gain
across the region.

Hong Kong’s Hang Seng Index
jumped 5.6% to 15577.74, rising
above 15000 after dropping 1.9% on
Tuesday.

“Investors are expecting further
rate cuts in the U.S. and that Hong
Kong may follow. The market over-
came the resistance at 15000, so the

short positions got squeezed,” said
Andrew To, sales director at Taifook
Securities.

HSBC Holdings climbed 4.4% in
Hong Kong, and shares of Air China
soared 22%, a day after the Chinese
civil-aviation regulator said it was
encouraging airlines to cancel or
postpone delivery of aircraft.

China’s Shanghai Composite fin-
ished the day 2% higher at 2079.12.
Official data showed producer-price
inflation climbed less than econo-
mists expected in November.

Japan’s Nikkei Stock Average of
225 companies rose for a third con-
secutive session, climbing 3.2% to
8660.24, its highest closing level
since the middle of November.

In Tokyo, Elpida Memory
jumped 17%, on top of Tuesday's
18% surge, following a report that
the chip maker could redeem a re-
cently issued $540 million convert-
ible bond. The bond could have led
to a large rise in the number of out-
standing shares, diluting the value
of existing stock.

Shares of Sony gained 1.1%, re-
covering from early losses after the

company Tuesday announced a re-
structuring, which includes cutting
8,000 full-time jobs world-wide.

Mizuho Financial Group rose by
5.6%.

India’s Sensitive Index, or
Sensex, rose 5.4% to 9654.90 as trad-
ing resumed after Tuesday’s holi-
day. ICICI Bank surged 8.2%.

Australia’s S&P/ASX 200
climbed 1% to 3640.70, also revers-
ing early declines, and South Ko-
rea’s Kospi added 3.6% to 1145.87.

In Australia, Westpac slumped
8.5% as trading resumed after the
bank raised $2.5 billion Australian
dollars (US$1.7 billion) by selling
stock to institutional investors.

Shares of Commonwealth Bank
of Australia dropped 5% after the
lender said it will raise capital by is-
suing shares to Merrill Lynch Inter-
national (Australia).

Resource stocks helped offset
the weakness in banking shares.

BHP Billiton gained 6.7% and Rio
Tinto surged 12%, before Rio Tinto
announced plans to cut 14,000 jobs
and more than halve its capital
spending for 2009.

By David Winning

BEIJING—China’s monthly
crude oil imports in November hit
their lowest level this year, provid-
ing more evidence that a weakening
domestic economy is translating
into sharply reduced oil demand.

The steep continued drop in Chi-
nese oil use is one of the main rea-
sons analysts are now predicting
that world-wide crude consumption
will decline both this year and next.
The world’s need for oil is ebbing so
quickly that big producers from the
Organization of Petroleum Export-
ing Countries such as Saudi Arabia
and Iran may not be able to trim pro-
duction fast enough, leading to an
oversupply that some analysts now
say could keep prices below $50 a
barrel for all of next year.

Light, sweet crude was at $43.52
a barrel Wednesday on the New
York Mercantile Exchange, up $1.45,
or 3.45%. That’s more than $100 a
barrel below the July peak.

Preliminary customs data
Wednesday showed China imported
13.36 million metric tons of crude in
November, equivalent to 3.26 mil-
lion barrels a day. That’s down 17.3%
from October, despite a fall in crude
oil prices over the month, and 1.8%
lower than the 13.61 million tons of

crude shipped in at the same stage
of 2007. China’s crude oil exports
were 210,000 tons in November.

Paul Ting, an oil analyst who
tracks oil trends in China, said in a re-
cent report that demand in China is
now declining more swiftly than in
the U.S., where oil use is falling at a
pace not seen since the 1980s.

Booming demand in China, India
and the Middle East have been the
prime drivers in the historic run-up

in oil prices over the past seven
years. Slackening demand in those re-
gions since this summer is a key
force driving oil prices down.

The signs of China’s slackening
demand are manifold. China’s refin-
ers are scaling back operations de-
spite the lure of abnormal margins
created by the fall in crude prices
since July and no corresponding ad-
justment in state-set caps on domes-
tic oil product prices.

Analysts say China could be tak-
ing advantage of the slide in oil prices
to fill more of its strategic petroleum
reserve, which would prop up crude
imports, but that volumes being used
for this were unlikely to offset the de-
cline in domestic demand.

By the end of October, China Na-
tional Petroleum Corp. and China
Petrochemical Corp., the country’s
top two refiners, had built up stocks
of 33.1 million barrels of gasoline and
46.8 million barrels of diesel due to
slackening domestic oil demand, ac-
cording to Xinhua news agency.

China’s economy is dependent on
exports, which fell 2.2% in November
2007, according to preliminary data,
the first fall since 2001. The drop has
cut demand for oil, particularly in re-
gions dependent on manufacturing
goods for export to the U.S. and Eu-
rope.

By Elisabeth Behrmann

SYDNEY—Australian diversified
miner OZ Minerals Ltd. said negotia-
tions to refinance part of its debt
are unlikely to succeed, potentially
triggering default on all its debt.

OZ Minerals also said the situa-
tion could force the company to pur-
sue asset sales, noting it had been
approached for a gold project in In-
donesia and that it may enter joint-
venture pacts for the Prominent Hill
mine in South Australia.

The miner said one lender in
talks to refinance two debt facilities
by a Dec. 29 deadline had pulled out.
The two debt facilities consist of
one that is drawn to $420 million
and one to $140 million.

OZ Minerals said lender Société
Générale is alleging default on a
third debt facility, dubbed Facility
C. That facility is worth 250 million
Australian dollars (US$164.5 mil-
lion) and drawn to A$85.8 million.

OZ Minerals said it has a provi-
sion in its debt facilities that de-
fault on one of the company’s facil-
ities may trigger default on all
other facilities and convertible

bonds. In a Dec. 4 update on its fi-
nancial position, the company
said it was planning to repay its
debt with Société Générale by a
Dec. 31 deadline. But Wednesday,
it said it was seeking a “mutually
agreeable solution to this issue,”
adding it didn’t accept Société
Générale’s allegation of default.

OZ Minerals inherited this debt
from Zinifex, which in July merged
with Oxiana to create OZ Minerals.

As of Dec. 8, OZ Minerals had
cash on hand of A$279.4 million,
down from A$405 million as of Nov.
30, leaving it with a net debt posi-
tion of A$802.6 million.

“We are obviously under pres-
sure from the refinancing. But we’re
still in talks for the Dec. 29 deadline,
and we are not precluded from ex-
tending that deadline. There are a
number of options open to us,” an
OZ spokesman said.

Banks participating in the refi-
nancing talks include Australia &
New Zealand Banking Group Ltd.,
Commonwealth Bank of Austra-
lia, National Australia Bank Ltd.
and Royal Bank of Scotland
among others.

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the U.S.
Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

ASIAN-PACIFIC
MARKETS

Sources: Reuters via WSJ Market Data Group 
(futures); China General Administration of 
Customs (imports)

Reduced demand 
China’s crude-oil imports are down 
despite lower prices 
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Yahoo shareholder adds pressure
Hedge fund urges
Internet firm to sell
search to Microsoft

CORPORATE NEWS

Yahoo Inc.
On Nasdaq Stock Market
Wednesday’s midafternoon price:
$13.02, up 6.8%
Year-to-date change: down 44%

DAILY SHARE PRICE

Source: Thomson Reuters Datastream
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By Kathy Sandler

LONDON—Reed Elsevier PLC
stopped efforts to sell its business-in-
formation unit, which publishes such
magazines as New Scientist and the
Hollywood trade publication Variety,
because it couldn’t get a high enough
price in the market downturn.

Reed since February has been try-
ing to sell Reed Business Informa-
tion to reduce the company’s reli-
ance on advertiser-funded media.

But tight credit markets and fall-
ing valuations have decreased the ex-
pected price tag by more than half.
The unit had initially been valued at
£1.25 billion ($1.84 billion), but that
had fallen to £600 million in Novem-
ber. And from dozens of expressions
of interest in June, the bidding field
by last month had shrunk to two pri-
vate-equity players, TPG Inc. and
Bain Capital LLC. TPG pulled out
last week. Bain declined to comment
on Reed’s announcement.

The sale’s collapse means Reed
loses the opportunity to get pro-
ceeds to pay down part of the debt
the company racked up with the ac-
quisition of Choicepoint earlier this
year. That acquisition cost $4.1 bil-
lion, about half of which will come
due in 2010. A person familiar with
the matter said that the company
plans to issue bonds, most likely in
January, to refinance its Choice-
point debt. The company has said
the Choicepoint refinancing wasn’t
dependent on a sale of the business-
information unit. UBS said in a note
to clients that a number of compa-
nies, such as British Sky Broadcast-
ing Group PLC and British American
Tobacco PLC, have tapped the bond
markets recently, and while financ-
ing costs are likely to rise, Reed is
confident about refinancing.

The Reed sale was the second ma-
jor private-equity media deal to fall
through in recent months, following
a failed bid for Informa PLC by Provi-
dence Equity Partners Ltd., Carlyle
Group and Blackstone Group LP in
September. That deal also was ham-
pered by tight credit and a de-
creased valuation amid the global fi-
nancial crisis.

Reed shares fell 3.4% to 478
pence ($7.05) Wednesday in London.

Reed Elsevier
halts plans to sell
magazine unit

By Jerry A. DiColo

And Jessica E. Vascellaro

A Yahoo Inc. shareholder urged
the board to salvage a deal with Mi-
crosoft Corp., a sign that investors
are growing more impatient as they
push for a sale of the Internet gi-
ant’s search business.

In a letter to Yahoo’s board,
hedge fund Ivory Investment Man-
agement, which owns a 1.5% stake in
the company, said selling its search
business to Microsoft could result
in a deal worth twice as much as Ya-
hoo’s current stock price.

Investors have pushed for a
search deal with Microsoft since ear-
lier this year, after Microsoft with-

drew its offer to buy all of Yahoo . Ya-
hoo rejected a Microsoft offer to buy
its search business this summer.

Recently, some Yahoo investors
have been encouraged by Microsoft
Chief Executive Steve Ballmer’s pub-
lic statements that he is still inter-
ested in a search deal and Yahoo’s
decision to replace Jerry Yang. At
the same time, some large share-
holders say the search for a new
CEO could delay any deal.

But while the Yahoo board may
conclude its search for a CEO as
soon as the end of the year, the Ya-
hoo board has yet to commit to the

idea of doing a search deal, say peo-
ple familiar with the matter.

“Pressure is mounting,” said Jef-
feries & Co. analyst Youssef Squali.
“The board is in a very difficult situa-
tion now where they are in the pro-
cess of picking a successor to Yang
while at the same time having to
fend off all these calls to do some-
thing sooner rather than later.”

Billionaire investor and Yahoo di-
rector Carl Icahn has also pushed
for a Yahoo-Microsoft search deal.

A spokesman for Yahoo declined
to comment. Additionally, Yahoo be-
gan laying off about 1,500, or 10%, of

its workers Wednesday as part of a
previously announced plan to turn
around the company.

“We believe a search deal with
Microsoft could deliver value to Ya-
hoo shareholders of $24-$29 per
share, or more than double yester-
day’s closing price of $12.19,” Ivory
said Wednesday in a letter to Ya-
hoo’s board.

Some analysts said Ivory’s esti-
mates looked aggressive. Needham
analyst Mark May questioned
whether Yahoo would be able to
achieve $800 million in cost savings
through a deal.

ENI, BEST EUROPEAN CORPORATE WEBSITE.
HALLVARSSON & HALVARSSON WEBRANKING AWARDS 2008.

www.eni.it

Eni’s decision to base online communication strategy on clarity of the contents
and financial transparency has obtained a prestigious international recognition.
Eni has won the Webranking Awards obtaining the title of ‘Best European
Website’ in online financial communication, ahead of another 150 leading
companies for capitalization in Europe. Discover the energy of a great group at eni.it.

T H E WA L L ST R E ET JOU R NA L . THURSDAY, DECEMBER 11, 2008 9

Survey finds investors near
full quota of private equity

By Duncan Kerr

One of the clearest marks that
the era of easy credit is over has
been the widening of credit
spreads.

Credit spreads essentially mea-
sure the premium a debt issuer
pays to investors to take on the risk
of the bond versus the price of a
less risky investment. Even as the
widening spread adds another
drain on companies’ bottom lines,
for some debt investors it repre-
sents a strong chance to make
money.

The cost of debt has been typi-
cally lower than equity because
there is more perceived risk for in-
vestors in buying shares. The de-
mand for credit during the boom
years—from 2003 to the end of
2006—pushed the after-tax cost of
raising investment-grade-rated
debt in the U.S. 5 percentage points
lower than the cost of raising eq-
uity, at 9%. Even junk-rated debt
was about 3 percentage points
lower than the cost of issuing
shares, according to Barclays Capi-
tal research.

As a result of the turmoil, the

gap between the cost of debt ver-
sus equity has since contracted. Ac-
cording to Suki Mann, head of Euro-
pean credit strategy at Société
Générale in London, corporates are
facing a 10-fold to 30-fold increase
in debt costs on a spread basis com-
pared with precredit crisis levels,
an expense likely to have an impact
on the cost of capital and, in turn,
future earnings.

For investors in bonds, the high
credit spreads in the primary mar-
ket represent an opportunity. “For
the first time in history, are we see-
ing the ‘no brainer’ trade. Credit
spreads are at historical wides and
issuers are seemingly desperate
for liquidity,” Mr. Mann said in a
note to clients this month. “They
are issuing at their widest spread
levels ever.”

That no-brainer trade would ex-
ploit the potential spread-tighten-
ing that new bond issues normally
undergo in the secondary market.
The primary market is where new
bonds are sold. Once they hit the
secondary market, where they are
traded between investors, spreads
can narrow significantly depend-
ing on how in-demand the bonds
are. If spreads contract, bond
prices rise, netting the investor
capital gains. So as spreads widen
in the primary market, the poten-
tial gains in the secondary market
expand.

However, for issuers of debt,
the high cost of funding is debilitat-
ing. Earlier this month, U.K. utility
National Grid, which described it-
self as an “extraordinarily low-risk
business”, sold Œ600 million ($763
million) in six-year bonds at 3.3 per-
centage points over the rate banks
lend to each other, which is about
seven times what it paid before the
credit crunch. That amounts to an
additional Œ17 million a year in bor-
rowing costs on those Œ600 million
of bonds.

“We aren’t going back to the
giddy days and tight spreads of pre-
August 2007, said Stephen Jones,
head of the financing solutions
group and corporate debt capital
markets for Europe at Barclays Cap-
ital in London. “There is no ques-
tion that we are now in a recession-
ary environment.”

As a result of the new relation-
ship between debt and equity,
Willem Sells, European credit strat-
egist at Dresdner Kleinwort in Lon-
don, said: “As banks continue to be
unwilling to lend much to corpo-
rates and bond markets charge
very high spread premiums, issu-
ance in the equity market may look
like the attractive alternative
when funding needs arise. But eq-
uity markets may struggle to be
the ‘lender of last resort’ and have
difficulty absorbing the supply in
this cycle.”

Living with wide spreads
Costs of capital are
likely to stay high,
to the benefit of some

By Dominic Elliott

Goldman Sachs Group Inc. will
this week lay off as many as 250 Eu-
ropean staff, with most cuts coming
in London, according to two people
close to the situation, as part of a
plan to reduce its global work force
by 10%.

One person familiar with the mat-
ter said as many as 220 employees
in London would be told to leave
their desks, and that the redundan-
cies would amount to about 4% of
the bank’s 5,500 staff in Europe. A
spokesman for Goldman Sachs said:
“This is part of the overall head-
count reduction previously an-
nounced.”

The round of cuts, which comes
amid a bleak outlook for the invest-
ment-banking job market, is ex-
pected to fall across several divi-
sions. Goldman trims 5% of its staff
each year to stay competitive.

Several analysts have already
left the company as the job cuts
have deepened, and this week’s
round of cuts are believed to affect
sales teams, among others. Gold-
man Sachs employs about 32,500
world-wide.

The U.S. investment bank ap-
plied for bank holding status after
the collapse of rival Lehman Broth-
ers. It has considered various
changes to its business model, in-
cluding building its deposit base by
launching an online banking ven-
ture.

Separately, two co-heads of Gold-
man Sachs’s special situations
group, the bank’s investment arm,
have left. Nick Weber, 36 years old,
co-head of the European special situ-
ations group in London, left at the
end of last month. Alan Waxman,
global co-head of the group in New
York and a partner, also retired at
the end of last month.

The special situations group
grew out of the Asian crisis in the
late 1990s, investing the bank’s
money in distressed assets and re-
structuring opportunities, includ-
ing Japanese golf courses, Thai auto
loans and later German nonperform-
ing loans. Mr. Weber helped set up
the European arm of the group in
2004.

Goldman’s London staff
faces bulk of Europe cuts
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By Jennifer Bollen

One of the big drivers of private-
equity investment seems to be run-
ning out of steam, as research
shows two-thirds of investors ex-
pect to reach or exceed their target
private-equity allocations by the
end of next year.

A survey of 107 investors by Col-
ler Capital, a so-called secondaries
firm that buys stakes in private-eq-
uity funds from investors, found
66% of investors expected to reach
their target private equity alloca-
tions. The total included the fifth of
respondents who expected to ex-

ceed their target allocations.
In the boom period before last

summer’s credit crunch started, in-
vestors struggled to keep assets in
private equity at the targeted levels
as a share of their overall holdings.
Money was being returned quickly
as private-equity funds sold or re-
capitalized their portfolio compa-
nies.

Now, the slumping valuations of
investments outside of private eq-
uity have meant the proportion of
assets in private equity has effec-
tively increased. Private-equity val-
uations have fallen at a far slower
rate.
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Wachovia Corp.

Wachovia Corp. Chief Executive
Robert Steel won’t receive a bonus
this year, the latest banking execu-
tive to forgo one amid the financial
crisis. A spokeswoman for the bank
confirmed Mr. Steel won’t be paid a
bonus but declined to elaborate on
whether he had been offered one.
The other executives on Wachovia’s
operating committee also won’t re-
ceive 2008 bonuses, the spokes-
woman added. The issue of banker bo-
nuses has stoked ire because of the
market downturn and billions in fed-
eral aid for U.S. financial institutions.
Mr. Steel joined Wachovia last July
following the ouster of former CEO G.
Kennedy Thompson. Wachovia had a
third-quarter loss of $23.88 billion.

By Sara Silver

And Joann S. Lublin

Nortel Networks Corp. has
sought legal counsel to explore bank-
ruptcy-court protection from credi-
tors in the event that its restructur-
ing plan fails, according to people fa-
miliar with the situation. The move
comes as the Toronto-based com-
pany grapples with plummeting sales
for its wireless gear and as the credit
crunch hobbles the sale of key assets.

Ronald Alepian, a spokesman for
Nortel, said that “no bankruptcy fil-
ing is imminent” but added that the
company has engaged several advis-
ers to help it chart a way forward.
“We remain focused on carrying out
the restructuring we outlined on
Nov. 10 to cut costs,” he said.

Mr. Alepian said Standard &
Poor’s in November reaffirmed
Nortel’s ratings, saying the com-
pany “should be able to sustain ade-
quate levels of liquidity in the next
12-18 months” despite difficult mar-
ket conditions.

Nortel also has been exploring po-
tential assistance from the Canadian
government, according to a
person familiar with the mat-
ter. But the disarray within
the government is clouding
those prospects. Last week,
Prime Minister Stephen
Harper shut down Parlia-
ment until late January to
avoid attempts by opposi-
tion legislators to topple his
Conservative government.

The telecommunica-
tions-equipment maker
was once Canada’s largest
company. Nortel’s market value
topped $250 billion in 2000 amid
the telecom boom, but has since
shriveled to $275 million. The com-
pany’s stock has been trading below
the $1 minimum on the New York
Stock Exchange for a month.

Chief Executive Mike Zafirovski
joined Nortel three years ago after
helping to revive the cellphone divi-
sion of Motorola Inc. He swelled prof-
its from selling Nortel’s voice-only
wireless equipment to U.S. carriers
and used the money to fund new busi-
nesses. But a sudden drop in contracts
by U.S. carriers, themselves seeking
to rein in spending, choked off cash.
Nortel burned through $478 million

in cash during the first nine months of
this year, as sales of the company’s
CDMA technology atrophied.

In September, Mr. Zafirovski de-
cided Nortel should sell assets to cut
expenses and raise cash. On Sept. 17,
the company said it would sell an un-
profitable new business called
Metro Ethernet, which makes gear
to transmit Internet and video feeds.

Until the announcement, many
Wall Street analysts believed that
Nortel still had time: It had an esti-
mated $2.6 billion in cash and no pay-
ment on its $4.5 billion in debt until
July 2011. But $500 million of

Nortel’s cash was tied up in
overseas joint ventures and
it needed $1 billion cash for
daily working capital.

Nearly a dozen compa-
nies and investment firms
looked at the Metro Ether-
net business, according to
people familiar with the
matter, and bankers en-
couraged suitors to con-
sider buying the entire
company. But no deal to
sell the business has

emerged because of a lack of “buy-
ers at the right price,” said a person
familiar with the situation.

In hopes of finding better prices,
Nortel recently began using J.P.
Morgan Chase & Co. as well as
Credit Suisse Group AG as invest-
ment bankers. Suitors for all of
Nortel have been waiting on the side-
lines, betting that its assets can be
picked up without at least $6 billion
in liabilities if the company seeks
protection from creditors.
 —Matthew Karnitschnig,

Jeff McCracken,
Dana Cimilluca

and Dennis Berman
contributed to this article.

Nortel seeks legal advice
on exploring bankruptcy
Telecom-gear maker
weighs options
amid credit crisis

By Victoria Howley

LONDON—Woolworths Group
PLC said it will launch a closure sale
at its stores starting Thursday, in a
move that could precede the demise
of the 99-year-old British retail icon.

Woolworths filed for adminis-
tration Nov. 27, appointing De-
loitte & Touche to manage the pro-
cess. The chain is the latest casu-
alty of the credit crunch and con-
sumer pessimism. But the adminis-
trators said in a statement that
they are continuing to actively
seek buyers for Woolworths’ as-
sets, and that negotiations with a

number of interested parties are
continuing.

Deloitte declined to name the
parties that it is still talking to.
Woolworths isn’t related to the
U.S. and Australian companies with
similar names.

“We continue to make every ef-
fort to convert interest in the Wool-
worths assets into firm offers.
While we are still seeking bids from
interested parties, Christmas is
clearly the busiest time of the year
for retailers, and it is prudent to do
all we can to sell existing stock,”
said Neville Kahn, reorganization
services partner at Deloitte.

JSE Ltd.

The operator of the Johannesburg
stock exchange, JSE Ltd., said
Wednesday it has raised its offer for
the Bond Exchange of South Africa
Ltd. by 39%, winning the support of
its target’s board and a majority of its
shareholders. JSE’s offer now values
BESA at 240.5 million rand ($23.6 mil-
lion), or 125 rand a share. It said its
bid represents a control premium of
31% to BESA’s net asset value. “At
these levels, the board can recom-
mend the transaction to shareholders

based on value,” said Garth Greubel,
chief executive of BESA. JSE said it
has received irrevocable letters of
commitment from about 63% of BE-
SA’s shareholders.The deal needs the
approval of 75% of shareholders at a
meeting scheduled for Jan. 8.

OAO Lukoil

Russian oil producer OAO
Lukoil said Wednesday that it
signed a memorandum of under-
standing with two Argentine en-
ergy companies. Under the three-
year arrangement, Lukoil would
supply fuel oil and diesel to state-
controlled Energía Argentina SA
and use storage belonging to Pov-
ater SA. Lukoil, 20%-owned by U.S.
oil major ConocoPhillips, is seek-
ing to bolster its role in market dis-
tribution in the downstream seg-
ment both domestically and inter-
nationally. Also on Wednesday,
Russia’s energy minister, Sergei
Shmatko, said Russia would give
political backing to Lukoil’s bid for
a stake in Spanish oil company Rep-
sol YPF SA. A person familiar with
the matter said last month that
Lukoil is interested in buying as
much as 30% of Repsol, which has
three refineries in Argentina.

BAE Systems PLC

Britain’s BAE Systems PLC said
Wednesday that it filed a new appli-
cation seeking the Indian govern-
ment’s approval to take a 26% stake
in a joint venture with Mahindra &
Mahindra Ltd. to manufacture de-
fense equipment. BAE Systems said
Mahindra will hold a 74% stake in
the joint venture. India’s foreign in-
vestment regulator, the Foreign In-
vestment Promotion Board, in Octo-
ber rejected an earlier request from
BAE Systems to take a 49% stake in
the venture as foreign companies
can hold only as much as 26% in a de-
fense joint venture with an Indian
company under current rules.

—Compiled from staff
and wire service reports.

Mike Zafirovski

CORPORATE NEWS GLOBAL BUSINESS BRIEFS

Woolworths to hold closure sale
as search for a buyer continues
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Negative results

EADS

European commercial-aircraft
builder Airbus said Wednesday it
hasn’t received any requests from
Chinese airlines to cancel or delay
aircraft deliveries. At the end of
November, Airbus had more than
430 unfilled aircraft orders from
Chinese carriers, said a spokes-
man for the unit of European Aero-
nautic Defence & Space Co. More
than 450 Airbus aircraft are in ser-
vice in China, he added. On Tues-
day, China’s Civil Aviation Adminis-
tration had urged Chinese airlines
to delay or cancel deliveries
planned for 2009 in order to avoid
overcapacity.

ArcelorMittal

ArcelorMittal, the world’s larg-
est steelmaker, plans to cut its Ger-
man work force by 750 employees
via voluntary layoffs in response to
the global economic downturn, a
company spokesman said Wednes-
day. Most of the job cuts concern
employees in the administration or
the nonproduction sides of the busi-
ness. The company also said it is
shutting down its Hennepin finish
steel processing plant in Illinois be-
cause of weakening steel demand,
affecting 285 jobs. ArcelorMittal
also announced plans to close its
Lackawanna, N.Y., finished steel pro-
cessing plant because of the eco-
nomic downturn.

Bank of America Corp.

BankofAmericaCorp.soughtaso-
lution Tuesday to labor protests at a
Chicagowindow-and-doorfactory,of-
fering a “limited amount” of loans so
employees who lost their jobs last
week could collect severance, vaca-
tion and sick time. Bank of America
founditselfthetargetofsit-inprotest-
ers and reproaches from local politi-
cians after Republic Windows &
Doors told employees it had to shut
down because Bank of America cut off
allfinancing.Thebanksaiditwas“pre-
pared to provide a limited amount of
additional loans,” without specifying
the amount. The bank said it either
would offer the financing or make ad-
ditionalloanstoRepublic.”ARepublic
Windows & Doors spokesman called
thegesture“positiveandproductive.”

Continental AG

Earnings-margin goal falls
as auto demand weakens

Auto supplier and tire maker
Continental AG Wednesday again
lowered its earnings-margin tar-
get for the full year amid a sharp
downturn in demand for new cars
world-wide and said it may scrap
its dividend payment. The com-
pany based in Hannover, Germany,
said it now considers a margin on
earnings before interest and tax,
or Ebit, of between 7.5% and 8% “at-
tainable” for 2008. In September,
Continental had cut its margin tar-
get to 8.5% from more than 9.3%.
Continental said it may not pay a
dividend and instead focus on re-
ducing its debt. It also warned that
it may book a goodwill impairment
of as much as Œ1 billion ($1.29 bil-
lion) at its automotive group this
year as car sales are predicted to
drop sharply in 2009.

Fortress Investment Group LLC

Fortress Investment Group LLC
and a joint venture of DKR Capital
Inc. are laying off staff in Tokyo, be-
coming the latest hedge funds to re-
duce head count as the industry
reels. The size of the cuts at Fortress
and DKR Oasis weren’t clear. People
familiar with the matter said
Wednesday that neither firm is clos-
ing its Tokyo office outright. DKR
Oasis is a joint venture between
DKR Capital and Oasis Management
Holdings LLC. Other hedge funds
are cutting back on their Asian oper-
ations. Many managers are facing
their worst year on record. For-
tress’s $7.2 billion Drawbridge Glo-
bal Macro Fund shed 2.3% in Novem-
ber and was down about 23% for the
year, according to investors.

J.P. Morgan Chase & Co.

J.P. Morgan Chase & Co. signed a
$400 million pact with Reliance In-
dustries Ltd.—India’s largest pri-
vate-sector company by market
value—to support its investments in
India. The pact involves an 11-year fi-
nancing facility for Reliance Indus-
tries, which will use the funds for
equipment purchases from 17 U.S.
suppliers, J.P. Morgan said. During
the past four months, RIL has raised
more than $2.5 billion, including
this new facility. “We expect to see a
rapid growth in the demand for U.S.
export programs in the near future,
especially for clients seeking long-
term financing solutions,” said Si-
mon Jones, head of J.P. Morgan’s
Treasury Services in Asia Pacific.

SKF AB

Swedish bearings maker SKF AB
said Wednesday it is slashing 2,500
jobs, or nearly 6% of its work force,
to adapt to lower demand from the
auto sector. More than half of the
cuts, which will focus on Europe
and the U.S., will affect temporary
workers. SKF said it expects “much
lower demand” in the fourth quar-
ter, as the global financial crisis
takes a toll on industrial sectors.
The company said it expects its
sales volume to drop 15% from the
year-earlier quarter. SKF will also
cut overtime, Chief Executive Tom
Johnstone said. The moves are ex-
pected to cost about 470 million
kronor ($57.4 million), most of
which will be booked in the fourth
quarter. Once fully implemented in
early 2010, they will save the com-
pany an estimated 250 million kro-
nor a year, SKF said.

Sony Ericsson

Sony Ericsson on Wednesday
said it isn’t affected by the cost-cut-
ting plan announced by parent com-
pany Sony Corp. and that it is work-
ing to implement its own restructur-
ing program. The handset joint ven-
ture between Sweden’s Telefon AB
L.M. Ericsson and Japan’s Sony has
struggled along with its rivals as glo-
bal sales of mobile phones have
slumped because of weak consumer
demand. It aims to cut operating
costs by Œ300 million ($388 million)
annually, including eliminating
about 2,000 jobs world-wide. Sony
said Tuesday that it plans to cut 5%
of its global electronics work force
and close as many as six factories as
slower spending hits sales.

Swatch Group Ltd.

Shares in Swatch Group Ltd. fell
3.6% after Morgan Stanley slashed
its price target for the large watch-
maker and Cheuvreux removed the
group from its sector best-picks list.
Morgan Stanley cut its price target
to 84.70 Swiss francs ($70.33) from
200 francs, citing Swatch’s depen-
dence on wholesalers. “It is also the
world’s largest supplier of mechani-
cal watch movements to third party
brands, increasing its exposure to a
global slowdown in the demand for
watches,” Morgan Stanley analyst
Louise Singlehurst said in a note.
Shares in Swatch closed Wednesday
at 29.50 Swiss francs. Morgan Stan-
ley also lowered its price target for
Swatch’s Swiss peer Cie. Financiere
Richèmont SA to 14.20 francs from
29.90 francs. The company’s stock
rose 0.2% to 21.72 francs.
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The Bank of England had some
expected, and unexpected,

personnel news Wednesday.
The government promoted

Paul Tucker to deputy gover-
nor for financial stability. Mr.
Tucker, currently executive di-
rector for markets, will take
the lead role in handling any
failing banks. Mr. Tucker is
someone bankers and econo-
mists believe will lean
toward a more market-
friendly approach than
his predecessor, and
succeeds John Gieve,
who had announced
his plans to depart ear-
lier this year.

As well, Treasury
Chief Alistair Darling
told U.K. lawmakers at a
Treasury Committee
hearing Wednesday
that David Blanch-
flower wouldn’t serve another
term on the central bank’s Mone-
tary Policy Committee when his
current posting ends in May
2009.

The promotion of Mr. Tucker
had been widely expected, but
Mr. Darling’s announcement on
Mr. Blanchflower was met by au-
dible gasps from lawmakers.

Mr. Blanchflower, a Dart-
mouth College economics profes-
sor, has frequently voiced his dis-
agreement with the rest of the in-
terest-rate-setting committee.
He has voted for rate reductions
every month since October 2007,
and even prior to that when the
bank was still in the middle of a
rate-raising cycle. The bank even-
tually began to reduce rates in
December 2007.

Coupled with his monetary-
policy stance, his research inter-
ests have given him something
of a maverick status: He has dis-
puted traditional economic theo-

ries on labor and has done exten-
sive work on the economics of
happiness. He had agreed to just
one term and said he had prom-
ised Dartmouth he would return
to teach.

The Bank of England and Trea-
sury said they would advertise
to fill Mr. Blanchflower’s and Mr.
Tucker’s seats on the monetary-
policy committee.
 —Natasha Brereton

And he invented
the Internet, too

A ll the praise from around the
globe for the U.K’s banking-

system bailout appears to be go-
ing to U.K. Prime Minister Gor-

don Brown’s head.
During his weekly

grilling in Parliament
Wednesday, in response
to an attack on his gov-
ernment’s handling of
the financial crisis by ri-
val Conservative Party
leader David Cameron,
Mr. Brown said his plan
saved banks “and we
not only saved the
world…”

That led to a sus-
tained outburst of laughter from
opposition lawmakers. Trying to
correct his wording, Mr. Brown
claimed a more modest accom-
plishment: saving the world’s
banking system.

“We not only worked with
other countries to save the
world’s banking system, but not
one depositor actually lost any
money in Britain,” he said.

Mr. Brown hasn’t always seen
himself as a superhero. In Octo-
ber, as the British bailout plan be-
came a model for other coun-
tries, Mr. Brown was asked by
London’s foreign press contin-
gent many times what it was like
to be called a “hero” by the
world’s media.

“Are you Flash Gordon, or
just Gordon,” a Swedish journal-
ist asked.

“Just Gordon,” Mr. Brown re-
plied. —Paul Hannon

AIG stares at more losses
Rescue deal doesn’t
cover soured trades;
$10 billion is owed

European banks issue bonds

Bank of England
hangs ‘hiring’ sign
MovewasexpectedforTucker,

butratesetter’sexitsurprises;

Mr. Brown saves the worldAmerican International Group
Inc. owes Wall Street’s biggest firms
about $10 billion for speculative
trades that have soured, according
to people familiar with the matter,
underscoring the challenges the in-
surer faces as it seeks to recover un-
der a U.S. government rescue.

The details of the trades go be-
yond what AIG has explained to in-
vestors about the nature of its risk-
taking operations, which led to the
firm’s near-collapse in September.
In the past, AIG has said that its
trades involved helping financial in-
stitutions and counterparties in-
sure their securities holdings. The
speculative trades, engineered by
the insurer’s financial-products
unit, represent the first sign that
AIG may have been gambling with
its own capital.

The trades and the amount lost
on them haven’t been explicitly de-
tailed before. In a recent quarterly fil-
ing, AIG does note exposure to specu-
lative bets without going into detail.
An AIG spokesman characterizes the
trades not as speculative bets but as
“credit protection instruments.” He
said that exposure has been fully dis-
closed and amounts to less than $10
billion of AIG’s $71.6 billion exposure
to derivative contracts on debt pools
known as collateralized debt obliga-
tions as of Sept. 30.

AIG’s financial-products unit, op-
erating more like a Wall Street trad-
ing firm than a conservative insurer
selling protection against defaults
on seemingly low-risk securities,
put billions of dollars of the compa-
ny’s money at risk through specula-
tive bets on the direction of pools of
mortgage assets and corporate debt.

The fresh $10 billion bill is particu-
larly challenging because the terms
of the current $150 billion rescue
package for AIG don’t cover those
debts. The structure of the soured
deals raises questions about how the
insurer will raise the funds to pay the
debts. The Federal Reserve, which
lent AIG billions of dollars to stay
afloat, has no immediate plans to help
AIG pay off the speculative trades.

The outstanding $10 billion bill is
in addition to the tens of billions of
taxpayer money and other cash that
AIG has paid out over the past 16
months in collateral to Goldman
Sachs Group Inc. and other trading
partners on trades called credit-de-
fault swaps. These instruments re-

quired AIG to insure trading partners,
known on Wall Street as counterpar-
ties, against any losses in their hold-
ings of securities backed by pools of
mortgages and other assets. With the
value of those mortgage holdings
plunging in the past year and increas-
ing the risk of default, AIG has been re-
quired to put up additional collateral—
often cash payments.

AIG’s problem: The rescue plan
calls for a company funded largely by
the Federal Reserve to buy about $65
billion in troubled CDO securities un-
derlying the credit-default swaps
that AIG had written, so as to free
AIG from its obligations under those
contracts. But there are no actual se-
curities backing the speculative posi-
tions that the insurer is losing
money on. Instead, these bets were
made on the performance of pools of
mortgage assets and corporate debt,
and AIG now finds itself in a position
of having to raise funds to pay off its
partners because those assets have
fallen significantly in value.

The Fed first stepped in to rescue
AIG in mid-September with an $85
billion loan when the collateral de-
mands from banks and losses from
other investments threatened to
send the firm into bankruptcy court.
By November, AIG had used up a
large chunk of the government
money it had borrowed to meet coun-
terparties’ collateral calls and began
to look like it would have difficulty
repaying the loan. On Nov. 10 the gov-
ernment stepped in again with a re-
vised bailout package. This time, the
Treasury said it would pump $40 bil-
lion of capital into AIG in exchange
for interest payments and proceeds
of any asset sales, while the Fed
agreed to lend as much as $30 billion
to finance the purchases of AIG-in-
sured CDOs at market prices.

By Michael Wilson

European banks have begun issu-
ing bonds without government back-
ing for the first time in months, sug-
gesting they could soon begin wean-
ing themselves off the government
support that has been central to the
survival of the financial system.

On Monday, BNP Paribas SA
came to market with the first non-
government-backed issue of bank
bonds in months. Italy’s Intesa San-
paolo SpA and France’s Société
Générale SA followed BNP’s lead
Wednesday, selling nonguaranteed
senior bond deals of their own.

According to interdealer broker
ICAP, European banks have issued
more than $53 billion of govern-
ment-guaranteed securities under
various support programs, but not a
single deal has been sold in public
markets without the safety of a gov-
ernment guarantee since Barclays
PLC offered the first guaranteed
deal in mid-October.

Governments around Europe

have approached the problem of
bank financing in different ways.
BNP decided to abandon France’s
version of the safety net and sold a
new Œ1.5 billion ($1.94 billion) bond
to investors Monday. Investors reg-
istered Œ3.5 billion of bids for the
deal, which suggests demand for se-
nior bank debt is robust.

That demand seemed to have
held up for the bonds sold Wednes-
day. Société Générale sold Œ500 mil-
lion of 5.125% bonds with a maturity
of five years. The bonds pay 1.85 per-
centage points over the risk-free
midswaps benchmark.

“For the right name, at the right
point in the capital structure, bank
capital has been attractive since gov-
ernment policy moved towards tak-
ing equity stakes and buying or guar-
anteeing bank debt,” said Jamie
Stuttard, head of Europe and U.K.
fixed income at Schroders. “And if
you are confident in the underlying
credit and the implicit support that
the institution will enjoy, it makes
sense to buy unguaranteed debt to
receive a higher yield.”

GMAC falters in bid for bailout cash
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By Aparajita Saha-Bubna

NEW YORK—GMAC Financial
Services fired a shot across the bow
of bondholders, warning of severe
consequences should its debt-ex-
change offer fall through.

GMAC, the financing arm of Gen-
eral Motors Corp., warned Wednes-
day it will drop its effort to become
a bank-holding company—and see
its business suffer further—if it
doesn’t get the required support
from bondholders for its effort to
swap $38 billion in debt owed by the
company and Residential Capital
LLC, its ailing mortgage unit, for
new debt with a lower face value.
Bondholders also are being offered
a mix of preferred stock and cash.

The exchange is a critical part of

the cash-strapped lender’s efforts
to become a bank-holding company,
which would allow it access to the
$700 billion federal bailout fund.

Investors have been resistant to
the exchange plan, with less than a
third of the number necessary agree-
ing to it so far.

In the absence of these funds and
because of GMAC’s inability to tap al-
ternative sources of cash, GMAC
would have to further scale back
lending to shore up its balance sheet.

This means that the financing
arm, co-owned by GM and a group
of investors led by Cerberus Capital
Management LP, would be re-
stricted in its ability to make auto
loans, deepening the sales erosion
at GM. A lack of funds also means
that GMAC may have to pull the life

support plug on the mortgage unit.
Capital is crucial for GMAC. It re-

ported a $2.5 billion third-quarter
loss last month, fueled by souring
home loans and write-offs on its
auto-finance holdings. Including its
most recent quarterly loss, GMAC’s
red ink has totaled $7.9 billion in the
last five quarters.

GMAC extended to Friday the
deadline for investors for the debt
exchange. The move comes on top of
previous extensions and a sweet-
ened offer for GMAC investors. So
far, GMAC has received 22% or less
of existing debt securities, far be-
low the 75% it needs for the ex-
change to go through.
 —Kevin Kingsbury, Kate Haywood

and Sharon Terlep
contributed to this article.

Paul Tucker

REUTERS NEWS SERVICE

FRANKFURT—Euro-zone money
markets are likely to return some-
what to normal in the first quarter
of next year, European Central Bank
governing council member Ewald
Nowotny said.

Separately, ECB executive board
member Gertrude Tumpel-Gugerell
said the central bank is prepared to
consider a German proposal to cre-
ate a central clearinghouse for some
kinds of bank-to-bank lending, in an
effort to reduce the interest rates on
those loans. Ms. Tumpel-Gugerell
made the comments in an interview

with German business daily Han-
delsblatt.

In an interview with Reuters, Mr.
Nowotny said he is optimistic that
money markets will begin the pro-
cess of normalization in early 2009.

“If this doesn’t function as such,
we will have to discuss whether this
[deposit facility] interest rate
should be upheld or whether we
lower the interest,” Mr. Nowotny
said.

The deposit rate is the rate of re-
turn the ECB pays to banks that park
funds in the ECB’s overnight deposit
facility. At 2%, the ECB’s deposit

rate is half a percentage point below
the key refinancing minimum bid
rate.

Mr. Nowotny reiterated that the
ECB still has leeway to cut interest
rates but said it is premature to spec-
ulate on the timing or the magni-
tude of the next rate reduction.

Mr. Nowotny played down the
possibility of outright purchases of
commercial paper from markets by
the ECB.

“This is what the Federal Re-
serve is doing, but, at least for the
time being, it isn’t a realistic option
for the ECB,” Mr. Nowotny said.

ECB council member expects normalization in ’09

By Serena Ng,
Carrick Mollenkamp
and Michael Siconolfi
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Collateral paid by AIG to top 
trading partners since the U.S. 
bailout on Sept. 16, in billions:
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