
Swiss private bank UBP is
scrambling to explain its ties to
Madoff. Half of the influential
bank’s 22 funds of funds put
some money into Madoff-related
vehicles, with the investments
totaling $700 million. Page 1

n Dow Chemical shares
plunged on fears over the com-
pany’s debt load, credit rating
and dividend after a Kuwait joint
venture was canceled. Page 2

n Germany’s retail sales rose
about 1% in December, in sharp
contrast to grim holiday-shop-
ping results from other major
economies. Page 2
n Italian business confidence
fell to its lowest level since the
index began in 1991. Page 3

n U.S. banks and savings insti-
tutions appear to be headed
for their first overall quarterly
loss since 1990. Page 19

n The IMF endorsed Obama’s
approach to economic stimu-
lus, while urging countries to
consider offering a kind of
‘recession insurance.’ Page 10

n U.S. stocks slipped on con-
cern that Dow Chemical and
Rohm & Haas may not merge.
Major European stock indexes
rose in thin trading. Page 20

n Crude-oil futures rose to
$40.02 a barrel, buoyed by evi-
dence of OPEC production cuts
and sustained by the specter of
wider Mideast conflict. Page 20

n LG Electronics hopes to get
a boost from sponsoring Lon-
don’s New Year’s Eve fireworks,
the city’s first sale of sponsor-
ship rights to the event. Page 3

n Telenor won dismissal of a
$2.8 billion fine the Norwegian
firm had been ordered to pay
Russia’s VimpelCom. Page 6

n Taiwan expects talks with
Beijing to enable up to a dozen
Taiwanese banks to begin oper-
ating in China next year. Page 23

n Russia allowed the ruble to
fall further, bringing its losses
to more than 18% since August
as the economy faces growing
risks of recession. Page 21

Unraveled ties
marked death
of Wall Street

Israel sent fighter jets to pound
Gaza for a third day, raising the
death toll among Palestinian mil-
itants and civilians but failing
so far to halt the militants’ abil-
ity to retaliate. Hamas managed
to fire at least 60 rockets into
Israel. The death toll from Israeli
bombs, meanwhile, rose past
300, including dozens of civil-
ians, U.N. officials said. Page 1
n Protesters in the Mideast
broadened their rage toward
Israel and its ally the U.S. to in-
clude Arab rulers accused of
not acting forcefully enough to
stop the violence. Page 31

n Roadside bombs, long the
biggest danger facing Western
forces in Iraq, have also be-
come the primary threat to
American and other NATO
forces in Afghanistan. Page 10

n The president of Somalia re-
signed, saying he had lost con-
trol of the country to Islamic
insurgents and could no longer
fulfill his duties. Page 12

n Blagojevich’s attorney said
a report from Obama should sup-
port the Illinois governor’s claim
that he did nothing wrong in his
handling of a Senate seat. Page 11

n Demonstrators allied with ex-
leader Thaksin blockaded Thai-
land’s parliament building, keep-
ing the new prime minister from
making a policy speech. Page 12

n Serbia’s top court confirmed
the sentences for most of the
convicted killers of ex-Prime
Minister Zoran Djindjic in 2003.

n Attackers hacked to death
dozens of people at a church in
eastern Congo, and the Ugandan
army and a rebel group blamed
each other for the massacre.

n The African Union sus-
pended Guinea from the bloc
following last week’s coup.

n The number of deaths in Zim-
babwe’s cholera outbreak has
risen to 1,564, the U.N. said, with
29,131 people infected since the
start of the outbreak in August.

n Bangladeshis voted in a par-
liamentary election to end two
years of military-backed rule
that saw two leading prime
ministerial candidates jailed
on corruption charges.

n Nine people went on trial in
connection with the tainted-
milk scandal in China. Page 11

A Swiss bank struggles
to explain Madoff links
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Editorial&Opinion

With his investment bank facing a
near-certain failure, Lehman Brothers
Holdings Inc.’s chief executive officer,
Richard Fuld Jr., placed yet another
phone call to the man he thought
could save him.

Mr. Fuld was already effectively
out of options by the afternoon of Sun-

day, Sept. 14. The U.S. government
said it wouldn’t fund a bailout for Leh-
man, the country’s oldest investment
bank. Britain’s Barclays PLC had
agreed in principle to buy the loss-
racked firm, but the deal fell apart.
Bank of America Corp., initially seen
as Lehman’s most likely buyer, had
said two days earlier that it couldn’t
doadeal withoutU.S.governmentaid—
and by Sunday was deep in secret ne-
gotiations to take over Lehman rival
Merrill Lynch & Co.

Desperate to avoid steering his
25,000-person company into bank-
ruptcy proceedings, Mr. Fuld dialed
the Charlotte, N.C., home of Bank of
America Chairman Kenneth D. Lewis.
His calls so far that weekend had gone
unreturned. This time, Mr. Lewis’s
wife, Donna, again picked up, and told
the boss of Lehman Brothers: If Mr.
Lewis wanted to call back, he would
call back.

Mr. Fuld paused, then apologized
for bothering her. “I am so sorry,” he
said.

His lament could also have been
for the investment-banking model

Please turn to page 16

Israeli bombs fail to stop
Hamas’s rain of rockets
Palestinian deaths
exceed 300 as calls
for cease-fire grow

Palestinian women cross a street Monday in a refugee camp near Jerusalem during
clashes with Israeli troops at a protest against Israel’s Gaza military operation.

The divorce anniversary
Sixteen years after going their
separate ways, Czechs and Slo-
vaks are looking strong. Page 15
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The Mumbai attacks shine
a spotlight on the police
ECONOMY & POLITICS | PAGE 12

India’s ONGC struggles to
maintain oil, gas growth
LEADING THE NEWS | PAGE 3

By Susanne Craig,
Jeffrey McCracken,
Aaron Lucchetti and Kate Kelly

By Margaret Coker

TEL AVIV—Declaring “all-out
war” against Hamas, Israel sent
fighter jets to pound the Gaza Strip
for a third day, raising the death toll
among Palestinian militants and ci-
vilians but failing so far to halt the
group’s ability to retaliate.

Gaza’s skies Monday were clogged
with unmanned Israeli drones and
buzzed with jets, but Gazan militants
managed to place, aim and fire at least
60 rockets, some as deep as 24 kilome-
ters into Israel. The Monday barrage
against southern Israel appeared to
be the largest since the start of Israel’s
aerial attack Saturday, and it raised
the total number of Gaza-launched
rocket attacks to 120 in the three-day
battle, according to Israeli officials.

The death toll from Israeli bombs,
Please turn to page 31

Money & Investing > Page 19

By Cassell Bryan-Low

And Carrick Mollenkamp

LONDON—As investors around
the world size up losses on Bernard
Madoff’s alleged Ponzi scheme, one
purveyor of investment services to
the world’s wealthy— Swiss private
bank Union Bancaire Privée—is
scrambling to explain its ties to the
New York financier.

Half of UBP’s 22 funds of funds,
which channeled clients’ money
into other hedge funds, put at least
some of that money into Madoff-re-
lated investment vehicles, including
one run by J. Ezra Merkin, chairman
of car-loan company GMAC LLC, ac-
cording to a recent letter from the
bank to investors. At the same time,

UBP provided an array of services
such as investment advice and loans
to a division of Fairfield Greenwich
Group, a New York firm that fun-
neled investors’ money into Madoff
funds. Some outside fund managers
also looked to UBP, which said it had
about $700 million in Madoff-re-
lated funds through its funds of
funds and client portfolios, in mak-
ing their own investments.

The potential losses to clients of
the Geneva bank shed light on the
discreet world of Swiss private bank-
ing. In return for hefty fees, private
banks provided wealthy individuals
with what were supposed to be supe-
rior investment advice and services.
Now, the extent of the banks’ invest-

Please turn to page 31

Markets 4 p.m. ET
NET PCT

MARKET CLOSE CHG CHG

DJIA 8483.93 -31.62 -0.37
Nasdaq 1510.32 -19.92 -1.30
DJ Stoxx 600 193.46 +1.04 +0.54
FTSE 100 4319.35+102.76 +2.44
DAX 4704.86 +75.48 +1.63
CAC 40 3130.72 +14.51 +0.47

Euro $1.4234+0.0180 +1.28
Nymex crude $40.02 +2.31 +6.13
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Andrew Liveris should
give Leon Black a call.

The Dow Chemical chief
executive could probably
use some tips on extricating
his company from takeover
terms struck in happier
times. Mr. Black’s Apollo
Management recently got
out of buying Huntsman de-
spite the target’s apparent
determination to force com-
pletion of the deal.

Dow now faces a similar
conundrum with regard to
buying Rohm & Haas. The
added twist is that Kuwait
has backed out of the sepa-
rate “K-Dow” petrochemi-
cals joint venture. Without
the $7 billion of after-tax
proceeds from that deal,
Dow’s sums look a lot
tougher.

In theory, it still has
funding to complete the
Rohm & Haas deal. At the
$78-per-share price struck
in July, Rohm & Haas’s en-
terprise value, including net
debt, is $18.4 billion. Dow
has lined up a $13 billion
loan and a $4 billion pre-
ferred equity infusion. More-
over, Kuwait could owe up
to $2.5 billion in penalty
payments for walking out
on K-Dow.

But as 2008’s record num-
ber of broken deals demon-
strates, what looks sound in
theory doesn’t always trans-
late to reality. Kuwait’s politi-
cians will hardly relish pay-
ing the penalty fee. Dow
could face a long legal bat-
tle.

Were Dow to press ahead
regardless, it would be left
with net debt topping $29
billion, or 4.5 times esti-
mated 2009 earnings before
interest, tax, depreciation
and amortization, according
to Bank of America. That is
very risky during such eco-
nomic uncertainty: When
Dow announced the deal, it

forecast an industry trough
in 2010 or 2011, not a sud-
den slump next year.

Yet, as Dow said, this deal
offered an “unbeatable combi-
nation,” central to Mr Liver-
is’s strategy of moving his
company away from commod-
ity products to less-cyclical
specialty chemicals. Rather
than simply pay the $750 mil-
lion break fee, therefore, he
may try to negotiate new
terms with Rohm & Haas.

At the current Rohm &
Haas share price of about
$54, Dow would save $4.7 bil-
lion. Rohm & Haas’s share-
holders, meanwhile, would
still get 17 times 2009 earn-
ings and a 20% premium to
the preannouncement stock
price. Absent a deal, it might
sink to a sector multiple of
10 times, implying $32 a
share. That suggests a lot of
room to renegotiate.

Mr. Liveris must also
consider Dow’s quarterly
dividend, which he has
pledged not to cut. With the
economic outlook so grim,
he might want to study Jon
Huntsman’s behavior. After
all, he vowed not to allow
Apollo to walk away from
buying his company—until
reality got in the way.

—Liam Denning

Few mergers have
looked more inauspicious
than this year’s creation of
GDF Suez. Interfering politi-
cians, obstructive unions,
and squabbling managers
meant the Franco-Belgian
utility took more than two
years to put together.

But five months in, it is
the third-biggest CAC-40
company and its shares this
year have outperformed
those of its rivals — down
17% compared with 50% for
Électricité de France and
66% for Veolia Environne-

ment. It has Œ12 billion
($16.87 billion) in cash and
undrawn credit lines and a
manageable Œ10 billion in
debt maturing over the next
two years. It is also diversi-
fied, with large asset bases
in electricity and gas distri-
bution, on which it gener-
ates regulated returns. It
also has power-generation
businesses and liquefied nat-
ural gas.

There remain risks to
power-generation profits
with energy prices in flux
and a chance that gas

prices will be squeezed in
France, despite a govern-
ment agreement to keep
them flat until the spring.

GDF Suez stock appears
cheap — on a 4.8-times mul-
tiple of enterprise value to
earnings before interest,
taxes, depreciation and am-
ortization. That compares
with 6.4 times for the
broader European sector.
With safe havens hard to
find among European
stocks, GDF Suez may yet
attract more buying.
 —Matthew Curtin

GDF Suez looks like safe port in a storm

As remittances fall, crisis gets a sibling

Source: Organization of Petroleum 
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So substantial are the
funds that flow from expa-
triate Filipinos and Paki-
stanis to family members
back home that both coun-
tries detail their value on a
regular basis.

The money often covers
everything from food to
school fees. In other words,
it’s for spending. Those are
magic words in Asia, as gov-
ernments look to spur do-
mestic consumers.

But Hong Kong’s newly
unemployed investment
bankers won’t be taking the
“amahs” who care for their

children to London with
them. Nor will the hundreds
of thousands hoping for
work in construction and oil-
and-gas projects in the Per-
sian Gulf be able to find it.

For the Philippines,
where receipts from the di-
aspora are up 16% so far in
2008, foreign-earned dol-
lars are particularly crucial.
More than $16 billion
flowed into the country in
2007, the World Bank says,
accounting for more than
11% of the country’s gross
domestic product.

Remittances fell slightly

during the 2001 economic
slowdown. Things will
surely be worse in 2009. If
it is steep enough, the de-
cline of inflows could hit
the country’s sometimes ra-
zor-thin monthly balance-of-
payments surplus, increas-
ing the risk of a downgrade
by debt-ratings agencies.

Next year will be a bad
year for job seekers across
Asia in the white-collar
ranks, but the impact on
thousands of workers from
poorer countries may well
become a crisis of its own.
 —Mark Cranfield

Angola struggles with OPEC cuts
Falling prices force
nation to reconsider
oil-output expansion

Dow Chemical dilemma
Fall of Rohm

Rohm & Haas, discount to 
Dow Chemical's cash offer 
since announcement

Source: WSJ Market Data Group
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J A S O N D

By Benoit Faucon

LONDON—With markets shrug-
ging off its giant production cuts,
members of the Organization of Pe-
troleum Exporting Countries are ex-
periencing their own form of oil
shock from lower prices. In Angola,
that means reassessing the rapid ex-
pansion of its oil sector that has
formed the basis of its recovery
from a civil war that ended in 2002.

Angola, home to OPEC’s incom-
ing president and one of its fast-ris-
ing, most recent members, was able
to take advantage of high oil prices
by ramping up production, becom-
ing Africa’s largest producer at one
point this year.

Now that prices have plum-
meted, Angola faces a quandary. It
needs higher prices to realize the po-
tential of its still mostly untapped
reserves. But applying the brakes on
production would also further cut
export revenues for its oil-driven
economy.

“We will wait for the price to go
up” before Angola ramps up produc-
tion, José de Vasconcelos, Angola’s
oil minister, said as he prepared to
head OPEC on Jan. 1. The cartel’s
presidency rotates among its mem-
bers.

“We need this revenue [from a
high price] to develop our indus-
try,” he said. “We need to maintain
our production [in the future] and
our reserves. We need to attract in-
vestment.”

Much of Angola’s oil wealth is
more expensive to tap than reserves
in the Middle East, where oil
projects require a price of about $10
a barrel to be economically viable,
according to the International En-
ergy Agency. By contrast, a price of
about $70 a barrel is needed for it to
make economic sense to develop
the fields located in the deep waters
far off the coast of Angola, accord-
ing to departing OPEC president
Chakib Khelil, who is also Algeria’s
energy minister.

That’s nearly double the current
price of about $39.

Projects already up and running
still turn a profit at that level, but
Jim Campbell, vice president in
charge of project execution at BP
PLC’s Angolan unit, said in Novem-
ber that oil prices of $50 would com-
plicate its assessments of future
projects in Angola.

The lower oil price may also hurt
Angola’s state spending. Oil ac-

counts for 90% of its exports, bring-
ing in revenue needed to rebuild a
country devastated by nearly three
decades of civil war. According to
state agency Angola Press, economy
minister Manuel Junior suggested
in mid-December that Angola might
revise its budget next year if oil
prices remain under the current offi-
cial assumption of $55 a barrel.

Production cuts under OPEC’s
quota system will compound the
pain. At the end of 2006, when oil-
rich nations were under pressure to
produce more oil, Angola decided to
enter OPEC. In April, it overtook Ni-
geria as Africa’s largest producer,
with output of 1.9 million barrels a
day. The two nations remain neck-
and-neck for the top position.

Angola’s high-quality crude is
much in demand on international
markets, supplying 5% of U.S. im-
ports as of September. The country
is also the second-largest source of
imported oil for China.

But as the financial crisis sud-
denly accelerated late this summer,
oil prices— and demand—col-
lapsed. The price of a barrel of crude
made its fastest plunge in decades,
falling more than $100 in three
months.

Angola faces one of the most dif-
ficult challenges among OPEC mem-
bers in implementing its share of
the 4.2 million barrels a day in cuts
the cartel has announced since Sep-
tember. The country has agreed to
reduce its output by 244,000 bar-
rels from 1.9 million barrels a day.

The cuts conflict with expansion
plans drafted when prices were
higher.

A tentative plan for deliveries of
Angolan crude oil for February, re-
leased a day before the latest OPEC

production cut on Dec. 17, indicated
the country was planning produc-
tion of 1.83 million barrels a day,
slightly more than the country’s
quota at the time of 1.801 million bar-
rels, according to a person familiar
with the matter. According to an
OPEC report citing secondary
sources, Angola produced 1.888 mil-
lion barrels a day in November.

Mr. de Vasconcelos said after the
December meeting that Angola now
plans to shave off an additional
145,000 barrels a day. He didn’t spec-
ify from what level of production An-
gola would cut.

There is evidence that Angola
has demanded the cuts from compa-
nies operating there. BP has said it
had been asked to reduce its Ango-
lan production in November.

After years of underinvestment
during the civil war, proven re-
serves of oil have more that doubled
since 1997 and stood at 9 billion bar-
rels at the end of 2007, according to
the BP Statistical Review of World
Energy. Among Africa’s largest oil
producers, Angola has the most po-
tential for development, with only
25% of its proved and probable re-
serves already extracted, according
to the IEA. That contrasts with 34%
for Nigeria and 51% for Gabon.

Adriano Sebastiao, a senior geol-
ogist at Angolan state oil company
Sonangol, said he expects produc-
tion to stand at about 2 million bar-
rels a day in 2010. According to Eur-
asia Group, production will peak at
2.5 million barrels a day in 2015.

“We have some problems [with
lower oil prices] just now but that’s
for the short term,” Mr. de Vasconce-
los said. “In our medium to long
term planning, production must go
up.”

By Mei Fong

BEIJING—China’s legislature
passed an amendment to the coun-
try’s disaster law requiring tougher
building-safety standards for
schools, a response to public anger
over school collapses in the devastat-
ing Sichuan earthquake in May.

The new rules, announced Satur-
day, take effect in May and require
more stringent, earthquake-proof
building standards for new schools
as well as earthquake-response
training for school staff.

News of the amendment follows a
report by a senior legislator last
week that some 2.5% of all China’s ele-
mentary and middle schools are
poorly built, with the vast majority of
these schools in China’s rural areas.

The report, from Lu Yongxiang,
vicechairmanofthestandingcommit-
tee of the National People’s Congress,
said that more than 14,000 schools
weredamagedintheMayearthquake.
Earlier government estimates had
said that about 7,000 classrooms and
dormitories were destroyed.

The report and the new amend-
ment offered some backing for be-
reaved parents in Sichuan who
maintain that poor school con-
struction contributed to the
deaths of their children.

Authorities so far have blocked
these parents’ attempts to petition
authorities or file lawsuits for re-
dress. In several cases, parents
have been prevented from airing
their grievances to the media. It is
unclear how the new regulations
will be implemented, but Xinhua
said the onus is on local district gov-
ernments to work out the details.

China toughens
laws involving
school buildings
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By Keith Johnson

Investors pummeled Dow Chemi-
cal Co., fearing that the company’s
debt load could increase and its credit
rating and dividend could be jeopar-
dized after the Kuwaiti government
canceled a $17.4 billion joint venture.

That deal would have given Dow
cash it planned to use to acquire spe-
cialty-chemical maker Rohm & Haas
Co., which is a big part of Dow’s effort
to overhaul operations and increase
profit. Dow shares fell 19% to $15.32,
and Rohm & Haas shares tumbled 16%
to $53.34 in 4 p.m. trading Monday on
the New York Stock Exchange.

The $15.3 billion Rohm & Haas ac-
quisition wasn’t contingent on the
Kuwaiti joint venture going through,
but Dow had earmarked about $9 bil-
lion from the venture, known as
K-Dow, to finance the takeover. Dow
had secured a $13 billion bridge loan
and $4 billion in other financing to
fund the acquisition.

Dow executives had said they
planned to use only $4 billion to $6 bil-
lion of the bridge financing, with the
Kuwaiti deal covering the bulk of the
Rohm & Haas price. The 12-month
bridge loan, from a consortium of 19
banks, appears firm. But if the Rohm
& Haas acquisition proceeds without
the money from the Kuwait venture,
analysts said, Dow would greatly in-
crease its debt, possibly jeopardizing
its credit rating.

Without the Kuwaiti cash, Dow
would see its borrowing costs soar in
the tight credit market—to $2 billion
by one reckoning from $500 million.
That could threaten the company’s

stock dividend, which Dow has paid
uninterrupted for 97 years.

“If this scenario were to play out,
we believe the dividend would likely
be a goner, and so could Dow,” Frank
Mitsch, managing director of BB&T
Capital Markets in New York, wrote in
a research note Monday. Even if the
dividend isn’t suspended, its size
could be reduced. Dow Chief Execu-
tive Andrew Liveris said recently that
Dow wouldn’t reduce its dividend on
his watch.

Another option is for the Midland,
Mich., company to try to renegotiate
the $78-a-share price tag or try to
reach a settlement with Rohm & Haas
to kill the deal. But if Dow walks away,
it would mark a retreat from Mr. Liver-
is’s plans to transform the company
from a commodity-chemical pro-
ducer into a high-technology, high-
margin specialty-chemical company.

“An overly aggressive manage-
ment team can essentially undermine
the financial stability of a great com-
pany like Dow,” said Michael Judd, an
analyst with Greenwich Consultants
LLC. “I am concerned that manage-

ment has put Dow in a very precari-
ous situation.”

Dow had announced it would lay
off thousands of employees to cope
with a world-wide economic down-
turn that has slashed demand for its
products, which are used in a variety
of consumer and industrial goods.

Dow Chemical spokesmen de-
clined to comment on Rohm & Haas.
Some investors and analysts said
Dow investor-relations executives
said nothing has changed regarding
the proposed takeover. A spokes-
woman for Philadelphia-based Rohm
& Haas said its takeover by Dow isn’t
affected by K-Dow’s demise.

The agreement between Dow and
Rohm & Haas calls for the acquisition
to be completed Jan. 10. Dow Chemi-
cal could walk away by paying a $750
million breakup fee if the deal falls
apart for regulatory reasons. But if
Dow killed the deal for other reasons,
it could face a lawsuit from Rohm &
Haas. Dow would also see the $78-a-
share price rise if the deal isn’t com-
pleted on time.

Oppenheimer Co. analyst Edward
Yang said the July deal was signed “a
lifetime ago,” when crude oil was
trading at nearly $150 a barrel and
developing economies were still
growing rapidly. “From a pragmatic
standpoint, $9 billion is a big hole to
fill” and sharply increasing the com-
bined company’s debt load could
make the acquisition “a nonstarter,”
Mr. Yang said. Crude settled at
$40.02 on the New York Mercantile
Exchange Monday.

Earlier this month, Dow renegoti-
ated the terms of the Kuwaiti joint
venture to reflect lower values for the
plastics-manufacturing assets at the
heart of the project. But Kuwait
pulled the plug on K-Dow after the Ku-
waiti Parliament questioned the gov-
ernment’s multibillion dollar invest-
ment. It is unclear whether Dow will
get a breakup fee.

By David Crawford

BERLIN—Retail sales rose in Ger-
many this Christmas, the German
Retailers Association said Monday,
offering a welcome contrast to grim
news from shopping malls in other
major economies such as the U.S.
and Britain.

December retail sales in Ger-
many are expected to exceed 2007
levels for the same period by about
1%, according to Ulrike Hörchens,
spokeswoman for the association,
known by its German acronym HDE.

The Saturday after Christmas
was one of the strongest retail days
of the year and followed a solid pre-
Christmas season, Ms. Hörchens
said. She added that German retail-
ers also expect to end the year with
strong post-Christmas sales.

The news from Germany, where
layoffs have so far been limited and
where consumers have traditionally
been credit averse, contrasts
sharply with negative sales data in
the U.S., where pre-Christmas retail
sales fell by 5.5% in November and
by 8% in December, compared with
the year-earlier periods, according
to data released by MasterCard Inc.

Retail sales in Britain are also
sharply down by between 6% and
9% from previous years, according
to data released last week by ana-
lysts at London-based investment
bank Seymour Pierce Ltd. In Novem-
ber, Woolworths Group PLC filed
for administration, the British
equivalent of bankruptcy.

Numbers for retail sales in
France over the Christmas period
aren’t yet available, but early indica-
tions aren’t encouraging. Toy sales
likely fell by 3%-4% this Christmas
season compared with 2007, accord-
ing to an official at the Fédération
Française des Industries Jouet-
Puériculture, a French toy-industry
group.

Bernd Weidensteiner, an econo-
mist at Commerzbank AG in Frank-
furt, said consumer confidence has
held up relatively well in Germany
because mass layoffs on the scale be-

ing seen in Britain and the U.S.
aren’t yet happening here. U.S. un-
employment rose by over half a mil-
lion in November. With many work-
ers fearing they could be next, “U.S.
consumer confidence is gone,” Mr.
Weidensteiner said.

German consumers also went
into the shopping season with cash
in hand, backed by the strong sav-
ings traditional in this nation, as
well as the annual one-month bonus
that most German companies hand
out to employees in December. Ger-
man families were also helped by
the fact they haven’t been hit by the
steep drop in real-estate prices prev-
alent in the U.S. and many other Eu-
ropean economies.

U.S. consumers, by contrast, en-
tered the Christmas season with lit-
tle cash on hand at a time when ac-
cess to credit is greatly reduced, Mr.
Weidensteiner said.

The HDE expects German retail
sales for all of 2008 to fall slightly af-
ter adjustment for inflation, by about
1%, a respectable outcome after two
quarters of negative economic
growth. But the association warns of
a harder landing for the retail sector
in 2009, when German unemploy-
ment is expected to rise. “The finan-
cial crisis hasn’t hit German retailers
yet,” Ms. Höchens said.

Meanwhile, preliminary Decem-
ber consumer-price data for the Ger-
man state of Saxony showed annual
inflation slowing to its lowest level
in more than three and a half years,
Saxony’s statistics agency said.

That news should be good for
price trends elsewhere in Germany
and the rest of the euro zone. Pan-
German data will be released Tues-
day after all of the six states that re-
port preliminary data do so. Euro-
zone inflation data will be released
Jan. 6.

December annual inflation in
Saxony was 1.3%, down from Novem-
ber’s rate of 1.7%. That was the low-
est level since May 2005.

 —Andrea Thomas in Berlin and
Sebastian Moffett in Paris
contributed to this article.
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Swiss bank UBP struggles to explain Madoff links

meanwhile, rose past 300, according
to United Nations officials, including
scores of civilians. Four Israeli civil-
ians have so far been killed by rockets
and mortars launched from Gaza.

Israel also faced a harsh diplo-
matic response to its assault, with
U.N., European and Arab leaders call-
ing for an immediate cease-fire. Brit-
ish Prime Minster Gordon Brown
spoke to Israeli Prime Minister Ehud
Olmert by telephone, as the U.K.
called for a “humanitarian breath-
ing space” in the fighting, a spokes-
man told reporters in London.

The Bush administration also
called for an end to the violence. A
White House spokesman told report-
ers in Crawford, Texas, that the U.S.
asked Israel to avoid civilian casual-
ties but that it continued to blame
Hamas for the recent flare-up.

As Israel’s assault continued late
Monday night, the intensity of the
attack in coming days—and any deci-
sion by Israel to send ground forces
into the enclave—is likely to hinge
largely on Hamas’s capability to
launch further attacks on Israel. Is-
rael unleashed its warplanes on the
enclave over the weekend in retalia-
tion for recent, heightened rocket at-
tacks from Gaza into Israel.

Hamas, since taking control of
the Palestinian government and se-
curity structures in Gaza in 2007,
has been steadily stockpiling an ar-
senal that includes rockets, anti-
tank weaponry and small arms. Its
core fighting force is estimated to
be close to 15,000 troops.

Israeli officials have said the
group’s growing capacity to
threaten larger swathes of Israel’s
population is the major reason for
the current military operation—
code-named Operation Cast Lead.

But so far, Israel appears not to
have degraded Hamas’s strategic net-
works enough to prevent significant
attacks on southern Israel. If that con-
tinues, pressure may increase on the
military to change its game plan,

from air strikes to ground operations.
Israeli politicians, although

wary that such a move could quickly
turn messy and unpopular, ap-
peared to be preparing the nation
for such a development.

“We have an all-out war against
Hamas and its kind,” Israeli Defense
Minister Ehud Barak told the coun-
try’s parliament, referring to Ha-
mas and other Palestinian militant
groups that threaten Israeli civil-
ians with rocket fire and suicide at-
tacks. “This operation will be wid-
ened, deepened as we see fit.”

The U.N. said Monday that 320
Palestinians, including 62 civilians,
have died in the attacks.

Israeli bombs on Monday de-
stroyed what Israel called a missile
factory and weapons storehouse in
Gaza. They also flattened the Pales-
tinian Interior Ministry building
and targeted high-profile centers of
Hamas’s social and political net-
work: Hamas leader Ismail

Haniyeh’s home in Jabaliya, a refu-
gee camp on the northern outskirts
of Gaza City and a five-story science
building at the women’s campus at
Gaza’s Islamic University.

Israel said lecturers at the univer-
sity, a Hamas stronghold, were part
of the military brain trust perfecting
homemade weapons for the militant
group. The campus is one of only two
institutes of higher learning in Gaza.
Attendance there is broad based as
Israel won’t allow Gazans to travel
out of the territory to study.

While targets like these might
have connections to the Hamas polit-
ical power structure, attacks against
them don’t appear to have pene-
trated the core military capabilities
that Hamas has used to threaten Is-
raeli towns along the Gaza border.

Hostilities between Israel and
Hamas rekindled last week, when a
six-month cease-fire ended. While
that period of calm cooled military
tensions somewhat, each side ap-
pears to have spent the time prepar-
ing for their next potential battle.

For Israel, that has meant retrain-
ing ground forces that proved disas-
trously weak during their campaign
against the Hezbollah militant group
in Lebanon in 2006. After that war, Is-
raelbuiltanextensivetrainingbasein
itssoutherndesertthatismodeled on
atypicalArabvillage.Wargamesheld
therearedesignedtobeefupitsinfan-
try and armor units on the type of
guerrilla, urban warfare practiced by
Hamas and Hezbollah.

Hamas, too, has substantially for-
tified its defensive and offensive ca-
pabilities in recent months. Gaza
residents in the territory and Israeli
intelligence officials report that Ha-
mas has dug dozens of kilometers of
tunnel systems between the many
suburbs of Gaza City and the town
of Khan Yunis, toward the border
with Israel.

Drawing parallels to the Vietcong
during the Vietnam War, such an un-
derground infrastructure could al-
low Hamas to move troops and rock-

ets undetected by Israel’s superior
aerial-intelligence systems.

Hamas proved its ability to take
the fight to Israel on Monday, when
one medium-range rocket landed in
the Israeli city of Ashkelon, killing
an Arab Israeli construction worker
there and wounding several others.
He was the second Israeli killed
since the beginning of the offensive,
and the first person ever to be killed
by a rocket in Ashkelon, a city of
120,000. Two more Israelis died
from Palestinian missiles Monday
night.

On Sunday, Hamas missiles
struck for the first time near the
city of Ashdod, twice as far from

Gaza as Ashkelon and only 40 kilo-
meters from Tel Aviv.

The barrage of rockets kept Is-
raeli Helen Levi, a resident of Ash-
kelon, home from work for a second
straight day. “We’re afraid, but we’re
hopeful it’s a difficult period that
will bring a better period,” she said.

Many Gazans, while defiant
about standing up to what they call
Israeli aggression, were nervous
about what one Palestinian baker,
Hamid Al Mahdi, said he was sure
would be more bloodshed.

“I’m sure more people will die,
just as I’m sure there will be another
cease-fire. What I’m not sure is how
soon that will happen and how much
more suffering we will have to stand,”
said Mr. Al Mahdi, whose small shop
was one of the only signs of life on a
normally busy Gaza City street.
 —Joshua Mitnick

in Ashkelon, Israel,
contributed to this article.

Continued from first page

Israeli bombing fails to stop Hamas’s rockets

ments and involvement with Mad-
off-related funds is raising ques-
tions about the value of those ser-
vices.

UBP stands out, in part, because
it is one of the world’s largest man-
agers of funds of funds, which typi-
cally put clients’ money into a diver-
sified portfolio of hedge funds. Its
roots date to 1969, when a financier
named Edgar de Picciotto founded
the firm’s predecessor, Compaigne
de Banque et d’Investissements. Af-
ter a merger with an American Ex-
press Co. unit, UBP expanded
throughout Europe, the U.S. and
Middle East while touting itself as
a “pioneer of alternative asset man-
agement.” As of June, it managed
some $124.5 billion.

In a Dec. 17 letter to investors,
UBP said it is a victim of a “massive
fraud.” In the six-page letter, UBP
said it had met with Mr. Madoff and
various principals several times at
Mr. Madoff’s offices, including
twice in the past year as part of an
ongoing vetting process. The most
recent meeting was Nov. 25, accord-
ing to UBP.

In the letter, UBP said it had res-
ervations about the way Mr. Mad-
off ran his investment firm, particu-
larly the lack of an outside adminis-
trator and custodian, which would
have provided an added degree of
certainty that the investments Mr.

Madoff claimed to make were real.
But UBP said it overcame those con-
cerns because of Mr. Madoff ’s
firm’s status as a “reputable” bro-
ker-dealer that was registered with
the U.S. Securities and Exchange
Commission.

UBP’s own reputation made it
something of a beacon for other
money managers, some of whom re-
lied on the bank for custodial ser-
vices, which entailed the bank hold-
ing shares in other funds on their
behalf. One UBP custodial client,
Roland Priborsky, the chief of
Swiss money manager Genium Ad-
visors, said he became comfortable
with his investments in Fairfield
Sentry Ltd., one of the main chan-
nels for investments in Mr. Mad-
off’s funds, in part, because it was
included in a list of funds on which
UBP said it had done due diligence.

Genium doesn’t have the capac-
ity to “run around the world” to in-
vestigate fund investments, said
Mr. Priborsky, who put nearly 6.7%
of his Œ3 million ($4.2 million) fund
in Fairfield Sentry. “Genium relied
on the due diligence of UBP be-
cause UBP is one of the major play-
ers in the alternative investment
universe,” he said. A UBP spokes-
man declined to comment.

UBP had close ties with Fairfield
Greenwich, the firm that ran Fair-
field Sentry and other funds of
funds. According to UBP, it pro-

vided advisory services to the man-
agement company of Fairfield’s
fund-of-funds division. UBP lent
money to the Fairfield division and
provided custodial services.
Michael de Picciotto, nephew of
UBP’s founder and head of UBP’s

London office, is also a friend of An-
dres Piedrahita, a top Fairfield
fund-raiser in Europe and son-in-
law of Fairfield head Walter Noel.

UBP has said it had no manage-
ment role at Fairfield. Fairfield de-
clined to comment on its relation-
ship with UBP. A UBP spokesman de-
clined to comment on the size of
the fees the bank made from the ar-
rangements.

UBP’s principal fund, Dinvest
Total Return, had about 3% of its
more than $1 billion of assets in-
vested in Madoff-related funds, ac-
cording to the investor letter. One
UBP fund of funds had as much as
6.9% of assets in Madoff-related
funds. UBP has said its total poten-
tial losses on Madoff-related invest-
ments amount to less than 1% of its
assets under management.

The UBP funds gained their ex-
posure to Mr. Madoff through at
least four intermediaries, includ-
ing Fairfield Sentry. The other in-
termediaries were Ascot Fund
Ltd., run by Mr. Merkin of GMAC;
and Kingate Global Fund Ltd., run
by FIM Advisers LLP of London.
UBP also invested through M-In-
vest Ltd., a Cayman Islands vehicle
the bank created. A spokesman for
Mr. Merkin declined to comment
on Ascot’s investors. A Kingate rep-
resentative couldn’t be reached to
comment.

Continued from first page

Source: UBP

UBP exposure
Half of Union Bancaire Privee’s 
fund of hedge funds were invested 
in vehicles related to Bernard 
Madoff. Percent of assets in 
Madoff-related funds 
Funds  Percentage

Dinvest Total Return 3.05%

Dinvest Concentrated
Opportunities 2.31

Dinvest Select I 6.51

Dinvest Select II 6.32

Dinvest Select III 6.35

Dinvest Concentrated
Opportunities III Exquity 4.46

UBP Multi-Strategy
Alpha Fund 6.92

TrendSquare I 2.90

Selectinvest ARV 5.79

Selectinvest ARV II 4.50

Selectinvest ABF Ltd. 3.91

Pressure may
increase on Israel’s
military to change its
game plan.

FROM PAGE ONE

By Farnaz Fassihi

BEIRUT—On the third day of Is-
rael’s attack on Gaza, street protest-
ers across the Middle East broad-
ened their rage toward Israel and
its ally the U.S. to include Arab rul-
ers accused of not acting forcefully
and fast enough to stop the vio-
lence.

The ferocity of the Israeli attacks
in Gaza—and mounting casualties,
which United Nations estimates
now at more than 300 dead, includ-
ing dozens of civilians, and more
than 1,400 injured—could channel
pent-up anger against Arab leaders
into further support for Islamist
groups. These groups are increas-
ingly seen as the only organized
movements willing to stand up to Is-
rael.

“These feelings have been there
for years, what has changed is that
Arabs now have extremist groups
through which they can channel
their anger and resentment. You’ll
have a new generation of people
who want to fight Israel,” said
Rami Khouri, a political analyst in
Beirut.

Egypt, a close U.S. ally that has
served as mediator between Israel
and Hamas, came under particular
fire for appearing unwilling to open
its border crossing with Gaza to flee-
ing Palestinians.

Late Monday, Egypt allowed in a
handful of Palestinians who
needed emergency care and pro-
vided access to Gaza to convoys of
humanitarian aid coming from
abroad. Egypt has in the past been
fearful that opening up the border
would result in a flood of refugees
and Hamas operatives entering its
borders.

Cairo is struggling with its own
Islamic opposition, the Muslim
Brotherhood, from which Hamas
traces its roots. Egypt is also a top
recipient of U.S. foreign aid and has
been under pressure from Washing-
ton not to make concessions to Ha-
mas.

Hamas won Palestinian parlia-
mentary elections in early 2006,
and then violently overran the Gaza
Strip the following year when a
unity government with its moderate
rival Fatah party fell apart.

During a rally in Cairo Monday,
thousands of protesters shouted
“Where’s the Egyptian army?” and
“Down with Mubarak,” denouncing
Egyptian President Hosni Mubarak.

Angry mobs also formed outside
Egyptian embassies in Beirut, Teh-
ran and Amman, Jordan, where pro-
testers burned American and Israeli
flags. In Tehran, a group affiliated
with hard-line clerics signed up vol-
unteers to fight Israel in the Gaza
Strip. The hard-line Iranian newspa-
per Keyhan ran a headline that said,
“Are Arab leaders dead?”

Hezbollah leader Seyed Hassan
Nasrallah spoke for a second day at
a large rally in Beirut urging Egyp-
tians in their “millions” to take to
the streets to force their govern-
ment to open the country’s border
with Gaza.

“The Arab public is sick of watch-
ing its leaders take no action
against Israel,” said Nasser Amin,
an Egyptian lawyer and director of
the Arab Center for the Indepen-
dence of the Judiciary in Cairo.
“Right now, the only countries who
are speaking truthfully for the Ar-
abs are Syria, Libya and Iran. The
rest of them are completely out of
touch with reality.”

Mideast protests
broaden focus
to Arab leaders
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LG hopes for a spark from London fireworks

India’s ONGC battles to expand production
Oil-and-gas giant
misses opportunities
for big output gains

By Aaron O. Patrick

London’s fireworks this New
Year’s Eve will come with some-
thing extra: a promotional plug.

For the first time, London’s mu-
nicipal government has sold spon-

sorship rights to
the end-of-year
spectacle above

the River Thames.
The buyer is South Korean con-

sumer-goods manufacturer LG Elec-
tronics, which is using the event to
send the message that its products
make life fun. As part of the sponsor-
ship, at midnight a 10-minute fire-
works display will open with one
minute of pyrotechnics in LG’s col-
ors—red and white.

Many cities’ New Year’s Eve cele-
brations attract sponsors. Water-
ford Wedgwood of Ireland supplies
the crystal ball that drops in New
York’s Times Square. But advertis-
ing is seldom incorporated directly
into major fireworks displays, even
as subtly as London plans.

LG’s name won’t appear in the
sky because the company doesn’t
want to be “crude or crass,” says
Mark Boyd, a creative director at
LG’s London-based ad agency, BBH,
which is part of Publicis Groupe.

Instead, London officials have
agreed that LG can place its logo, a
robot-like face forming the letters
LG, on hundreds of temporary signs
directing people to the event. LG
also will be allowed to beam its logo
on to the side of a prominent build-
ing overlooking the Thames for
most of the evening. And contrac-
tors will give away thousands of LG-
branded hats.

LG executives hope that many

revellers will see LG logos as they ar-
rive and connect the red and white
fireworks with LG’s colors. “New
Year’s is a time of optimism,” says
Andrew Warner, LG’s marketing di-
rector for the U.K. and Ireland. “It
all flows back to LG’s Life is Good
[slogan].”

Mr. Warner and a spokeswoman
for London’s municipal administra-
tion, known as the Greater London
Authority, declined to say how
much LG is spending on the event.

The company, which makes cell-
phones, TVs, washing machines,
and other appliances, may struggle
to get a big payback from the fire-
works. One problem: there is room
for only 180,000 people in viewing

areas set aside for the fireworks, ac-
cording to the London mayor’s Web
site, limiting the audience to a small
fraction of what LG could get
through a TV ad.

The entire fireworks display will
be shown on TV, but the broadcaster
is the state-owned British Broad-
casting Corp., which doesn’t accept
ads and doesn’t plan to acknowl-
edge LG’s sponsorship, according to
a BBC spokeswoman.

To reach more people, BBH plans
to make a short film of the fireworks
and post it on dozens of Web sites
early on the morning of Jan. 1, in-
cluding Google’s YouTube.com, ac-
cording to BBH’s Mr. Boyd. It also
will distribute video clips to media

outlets around the world, hoping
they will include the LG component
of the fireworks in news bulletins.

Since hiring BBH last year, LG has
increasingly experimented with un-
conventional advertising to increase
its profile. Earlier this year it invited
500 people to the launch in Holly-
wood of what it said was a new TV
show. The event was actually a stunt
to promote a new line of televisions.

London has been trying to find a
New Year’s Eve sponsor for three
years, says Harriet McDonald, the
head of sponsorship for the Greater
London Authority. London officials
wanted the advertising to be unob-
trusive to avoid offending the pub-
lic, while marketers were looking
for as much prominence as possible.

Another problem: because city
officials didn’t want the crowds to
get too big, they wouldn’t allow a
sponsor to market the event in ad-
vance. London has never sold spon-
sorship of the fireworks before, al-
though advertisers have sponsored
free train travel on the night in the
past, a spokesman for the authority
says.

This year, several potential spon-
sors from the finance industry
pulled out because of the credit
crunch, Ms. McDonald says, before
LG signed up in October. London
chose LG because the company had
ideas to improve the evening, such
as projecting welcome messages
from celebrities, including actor
Michael Caine on to the side of a
building.

“It’s not a great big logo jambo-
ree,” Ms. McDonald says. “They
[LG] have not taken the stance: ‘I
want to see my logo in as many
places as possible.’”
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LG Electronics will be advertising at this year’s New Year’s Eve fireworks display
over the River Thames in London. Above, a shot from last year’s fireworks show.

By Jackie Range

NEW DELHI—As India strives to
remain one of the world’s fastest-
growing economies, its biggest oil-
and-gas producer is struggling to
keep up.

Oil and Natural Gas Corp. pro-
vides about a quarter of India’s oil and
gas needs and its increased output is
important to the nation’s growth. Yet
ONGC’s production of oil, gas and nat-
ural-gas liquids in the fiscal year
ended March 31 is up just 6.7% from
fiscal 2004, far behind the pace of
state-run energy companies in Brazil
and China.

To increase output and its global
footprint, largely government-owned
ONGC has been on an acquisition
spree. It is expected Tuesday to close
its £1.31 billion ($1.92 billion) pur-
chase of Imperial Energy Corp. and
its oil fields in Siberia. In the past
seven years, ONGC has increased its
number of projects outside India to
39 in 17 countries, from just a single
project in Vietnam.

“The company has really become a
global company,” Chairman R.S.
Sharma says in an interview.

But while ONGC has expanded its
international presence, it hasn’t
sealed deals that could supercharge
output. In the past few years, ONGC
has lost out to China’s state-owned
CITIC Group for assets in Kazakhstan

and to Korea National Oil Corp. in Ni-
geria. ONGC is expected to be outbid
by China Petroleum & Chemical
Corp. and China National Offshore
Oil Corp. for a stake in an Angola
block held by Marathon Oil Co.

“They have missed out on some
material opportunities,” says Gauri
Jauhar, a senior consultant at PFC En-
ergy.

For a country that imports more
than 70% of its oil needs, those lost op-
portunities mean more than market
share. ONGC’s failure to increase pro-
duction sharply has helped saddle In-

dia with higher costs for imported en-
ergy. Company watchers pin much of
the blame on a government that, as it
tries to keep rein over key assets, in-
stead has hobbled ONGC.

In addition to expanding overseas,
ONGC is trying to boost its domestic
output. The company is responsible
for about 80% of India’s domestic oil-
and-gas production. ONGC recently
reported a discovery off India’s east
coast, which the company says could
reach peak production of about
150,000 barrels of oil equivalent a day
by 2017. Its current daily production

is around 1.1 million barrels.
But in recent years, ONGC has

lagged behind newer, private-sector
rivals like Reliance Industries Ltd.
and Cairn India Ltd. on big domestic
discoveries, says Thomas Grieder, an
analyst with the IHS Global Insight
consulting firm. “ONGC has tended to
go for quantity rather than quality in
terms of acquiring exploration
blocks, which has probably affected
the amount of discoveries the com-
pany has made,” he says.

While it trawls for new prospects,
ONGC is investing to get more from
fields that weren’t commercially via-
ble at lower prices, says Mr. Sharma,
the company’s chairman. ONGC has
worked hard just to maintain roughly
level domestic production over the
past decade. “But for that, production
would have been only going down,”
he says. ONGC expects to boost do-
mestic production by 5% in 2009, but
the gain could be offset by declines in
overseas production, he says.

In many ways, ONGC is hamstrung
by its history as the government’s Oil
and Natural Gas Commission. It be-
came a corporation in 1994 and listed
shares on the Bombay stock exchange
in 1998. Today its market value is
about $29 billion, making ONGC In-
dia’s third-largest listed company, af-
ter Reliance Industries and power gen-
erator NTPC Ltd.

But the government still holds a
74.13% stake and has considerable
sway. At least 10 government entities
have influence over ONGC, including
the Planning Commission and the Cen-
tral Vigilance Commission, a govern-
mentbody taskedwithfighting corrup-
tion, says Ms. Jauhar, of PFC Energy.

“As a government company, I
would say we are overregulated,” Mr.
Sharma says. “We are taking a longer
time in taking the decisions and imple-
menting the decisions.”

Government control also has lim-
ited company salaries. An engineer
can earn four times more in the pri-
vate sector than at ONGC. Analysts
say it has lost a significant number of
important staff, though reliable fig-
ures aren’t available. Mr. Sharma de-
scribes the departures as “a big prob-
lem.”

An oil-ministry official says ONGC
isn’t overregulated and that it has
more autonomy than many of India’s
public-sector companies. An ONGC
spokesman says government inter-
vention can provide diplomatic sup-
port for international deals.

But ONGC doesn’t get some of the
government assistance that other na-
tional energy companies do. In 2004,
for example, China extended a $2 bil-
lion loan to Angola to help build infra-
structure. Around the same time, An-
gola rejected plans by Royal Dutch
Shell PLC to sell its half of a project to
ONGC, instead ordering Shell to sell
to Chinese interests.

Four independent directors were
appointed to ONGC’s board this
month, which IHS Global’s Mr.
Grieder says could signal that the gov-
ernment will reduce its control some-
what. Nevertheless, he believes the
government still will keep “a firm
grip.”
 —Vibhuti Agarwal,

Krishna Pokharel and
Gurdeep Singh in New Delhi and

Benoît Faucon in London
contributed to this article.

ONGC Chairman R.S. Sharma says the company is overregulated. ‘We are taking a
longer time in taking the decisions and implementing the decisions,’ he says.
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By Sofia Celeste

ROME—Italian business confi-
dence fell in December to its lowest
level since the index began in 1991,
research center ISAE said Monday,
indicating Europe’s fourth-largest
economy is likely to fall into a deep
recession in 2009.

ISAE said business confidence
plummeted to 66.6 from 71.6 in No-
vember, as the outlook for orders
and production among companies
turned significantly more pessimis-
tic. The fall bolsters some econo-
mists’ views that Italy’s economy in
2009 will register the worst reces-
sion since World War II. Economist
Luigi Speranza of BNP Paribas SA
said he expects Italian gross domes-
tic product to fall 2.4% in 2009.

ISAE said companies continue to
cite difficulty in receiving loans
from banks, as strain from the inter-
national financial crisis spreads
throughout the European banking
sector. Italy fell into a recession in
the third quarter of this year. During
the past few months, the Italian gov-
ernment and central bank have been
calling for Italian banks to continue
lending to each other and to busi-
nesses. Prime Minister Silvio Berlus-
coni’s government will slash its
2009 GDP forecast to around -1%,
from a September prediction of
+0.5%, at one of its next cabinet
meetings in January, a government
official told Dow Jones Newswires
last week.  —Luca Di Leo

and Liam Moloney
contributed to this article.

Business morale
in Italy hits a low
not seen since ’91
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No-layoff policies crumble for some firms
Those that avoided
cuts in the past find
this slump different

By Cari Tuna

Until recently, Enterprise
Rent-A-Car Co. prided itself on a
51-year history of never laying off a
U.S. employee. When competitors
slashed fleets and shuttered
branches after the Sept. 11 attacks,
Enterprise kept hiring.

This fall, though, the U.S.’s larg-
est car-rental agency said it would
dismiss 1,000 of its 75,000 employ-
ees, as Americans curtailed driv-
ing and flying. “These types of de-
clines are unprecedented,” says
Patrick Farrell, Enterprise’s vice
president of corporate responsibil-
ity.

The deepening recession is
prompting layoffs at long-estab-
lished employers that avoided job
cuts in previous downturns. These
layoffs demonstrate both the sever-
ity of the current recession and the
continued erosion of workplace
norms that once shielded many U.S.
workers from permanent job loss.

Several of these employers are

in hard-hit industries. Employ-
ment in the car rental and leasing
sector, for example, fell 3.3% in Oc-
tober from a year earlier, accord-
ing to the U.S. Bureau of Labor Sta-
tistics. Gentex Corp., a Zeeland,
Mich., automotive supplier, con-
ducted its first layoffs in 34 years
this month amid plunging car
sales. Declining gambling revenue
prompted the Little River Casino
in Manistee, Mich., to dismiss 100
of its 950 employees in November,
the first layoffs in the resort’s nine-
year history.

Some workplace experts say
such layoffs show that the stigma as-
sociated with permanent job cuts—
unthinkable to many employers
three decades ago—continues to de-
cline. They say companies find it eas-
ier to let go of workers when rivals
and other employers also are elimi-
nating jobs.

“Companies really respond to
these things based on what they
think they ought to be doing,” says
Peter Cappelli, director of the Cen-
ter for Human Resources at the Uni-
versity of Pennsylvania’s Wharton
School. “They watch what their com-
petitors do and listen to what the in-
vestment community tells them.”

Kevin Hallock, a professor at
Cornell University’s School of In-

dustrial and Labor Relations, says
as layoffs become more common,
managers may find it easier to dis-
count the human and business
costs. He recalls a group of senior
executives who broke into tears af-
ter announcing their company’s
first layoffs. When Mr. Hallock re-
turned to the company six months
later, the same executives were dis-
cussing another round of job cuts
in “the starkest economic terms.”

“It was a really difficult thing for
them the first time,” he says. But
“they got over that hump.”

Many of the employers conduct-

ing their first layoffs say they first
tried other ways to cut costs, such
as freezing salaries or drumming up
work for idle employees.

Enterprise managed to grow
through past recessions. Its busi-
ness, based largely on referrals
from insurance companies, was
mostly immune to volatility in air-
port traffic. But the 2007 acquisi-
tion of rival Vanguard Car Rental
Group Inc., parent of the Alamo and
National brands, increased Enter-
prise’s stake in the airport rental
market and added 10,000 employ-
ees, leaving the company more vul-
nerable to economic factors head-
ing into 2008.

For most of this year, closely
held Enterprise skirted the drop in
rentals that hit some competitors
as fuel prices climbed. But in its fis-
cal first quarter, which ended Oct.
31, revenue at the St. Louis com-
pany dropped 4%. Enterprise ini-
tially slowed hiring, froze salaries
and reduced overtime. In mid-Oc-
tober, Chief Executive Andrew Tay-
lor urged employees in a company-
wide email to seek “additional op-
portunities to reduce expenses.”

Two weeks later, with the pros-
pect of further revenue declines,
Enterprise decided to close strug-
gling branches, consolidate re-

gional offices and dismiss hun-
dreds of administrative and tech
support staffers. “This was not
easy for us to do,” Mr. Farrell says.
But “in the end it’s better for our
company and employees to make
the difficult decisions today ... and
ultimately protect the majority of
jobs in the long term.”

Gentex, which makes rear-view
cameras and other gear for cars
and airplanes, earlier this month
dismissed about 370 employees,
or roughly 15% of its staff, in its
first layoffs. “This was a signifi-
cant, emotional event,” says Bruce
Los, vice president of human re-
sources. “We didn’t even have a lay-
off policy.”

In past downturns, Gentex,
which has added more than 750 em-
ployees in the past five years, was
smaller and more nimble, Mr. Los
says. For months, executives tried
to avoid layoffs by filling openings
with temporary workers and mov-
ing employees to busy segments
from those with little work. They
also tried to keep employees occu-
pied by bringing outsourced work in
house and initiating improvements
to facilities.

But a world-wide decline in car
sales finally forced the company’s
hand.

The deepening recession is prompting
job cuts at Enterprise and other firms.

CAREER JOURNAL

G
et

ty
 Im

ag
es

CAREER OPPORTUNITIES
EXECUTIVE APPOINTMENTS

30 TUESDAY, DECEMBER 30, 2008 T H E WA L L ST R E ET JOU R NA L .



A
ss

oc
ia

te
d 

Pr
es

s

Unilever casts Dove in ‘Ugly Wudi’

Unilever launched ‘Ugly Wudi’ as a
vehicle to pitch Dove products in China.

Toyota plans next year to offer factory-built plug-in electric cars, like the Prius
hybrid displayed above at the Paris Auto Show in October.

By Rebecca Smith

And John Murphy

At the Detroit auto show next
month, one of the most highly antici-
pated new vehicles will be Toyota
Motor Corp.’s third-generation
Prius hybrid. It features a roomier
interior and better gas mileage than
the current model, the best-selling
hybrid in the world.

But even these advancements
aren’t good enough for Daniel Sher-
wood and Paul Guzyk. The two
green-minded mechanics have been
modifying Toyota’s Prius hybrids,
which get an impressive 50 miles
per gallon, and converting them
into plug-in electric vehicles, dou-
bling the fuel efficiency of a car that
many people already see as the be-
all of fuel economy. They can’t wait
to do the same to Toyota’s newest
Prius model.

Messrs. Sherwood and Guzyk are
at the forefront of a small but grow-
ing automotive insurgency. While
Toyota promises to deliver a factory-
built, plug-in electric car by late
2009, and General Motors Corp.
says it will bring its Chevy Volt
plug-in car to market in 2010, impa-
tient mechanics already are making
them with off-the-shelf parts.

“I don’t know if Toyota meant to
do it, but they gave us a car that’s
easy to hack into and easy to im-
prove,” says Mr. Sherwood, an elec-
trical engineer and co-owner with
Mr. Guzyk of 3Prong Power Inc.,
which has set up shop in a defunct
Cadillac dealership building in Ber-
keley, Calif. It charges about $7,000
for the conversions, one of several
such shops in California doing such
work.

An electric-powered car works
essentially like a regular hybrid—it
runs on batteries and has a gasoline
engine as well. But the electric-pow-
ered cars include an extension cord,
so the batteries can be recharged by

plugging the car into a 120-volt out-
let. In addition to the Prius, some
shops are converting the Ford Es-
cape hybrid into a plug-in car.

To convert a Prius, the mechan-
ics add a heavy tray of wheelchair
batteries to a tool-storage space be-
neath the cargo deck at the back of
the Prius hatchback. They
strengthen the suspension, tweak
the electronics and software and—
voila!—the car that emerges from
the shop is a plug-in hybrid, able to
run as a pure electric before tapping
its gasoline engine. Conversions
take a couple days for a well-
equipped garage with knowledge-
able mechanics.

For some conversions, they are
able to add lithium ion batteries
that have four times the energy den-
sity of lead acid batteries, meaning
they’ll go four times as long be-
tween recharging or, at moderate
speeds, before tapping the gasoline
engine. Getting those batteries is dif-

ficult and, since they’re expensive,
it can double the cost of a conver-
sion.

To be sure, demand for plug-ins
has dipped as gasoline prices have
sunk in recent months, says Carolyn
Coquillette, owner of Luscious Ga-
rage in San Francisco, another shop
that does conversions. Low gas
prices, along with car-conversion
costs, mean it will take years for
these Prius models to recoup the
costs of the upgrades.

But price isn’t the point, convert-
ers say.

“My carbon footprint concerned
me more,” said Mary Goulart, an acu-
puncturist who got her Prius con-
verted at 3Prong Power in October.
She works six miles from her home
in Berkeley, Calif., and is able to run
purely on electricity most days for
her short commute.

Not all the converters are me-
chanics. Some are amateurs be-
witched by the notion of electric
transportation. Many people get

technical information from a non-
profit advocacy group called The
California Cars Initiative or “Cal-
Cars,” that evangelizes for electric
vehicles and acts as a clearinghouse
for news and information.

“We don’t like what oil is doing
to the world,” says Chris Ewert, a
25-year-old resident of Wheaton,
Ill., who did a home conversion with
his brother, Andrew. “It makes some
countries rich and other countries
poor.” The Ewert brothers con-
verted a 2004 Prius in their parents’
garage two years ago, then con-
verted a second car for their father—
who kept asking to borrow the keys—
more recently.

President-elect Barack Obama
has proposed using tax credits and
other incentives for consumers to
encourage electric vehicles, though
current incentives only apply to fac-
tory-built cars. There are several
hundred plug-in cars on the road to-
day, more than half in California, ac-
cording to experts. Utilities have
been among the most enthusiastic
supporters and have been helping
test prototypes for car makers.
They also are working on grid inte-
gration issues to make sure the
right support exists, such as recharg-
ing stations and discounted electric
rates.

Some people don’t think the in-
frastructure is in place to support
the widespread use of plug-ins. “For
plug-ins to be all encompassing and
to replace basic hybrid technology,
the electric grid would need to
morph into something we don’t
have yet,” says Jaycie Chitwood,
Toyota’s senior strategic planner
for advanced technologies.

For Toyota, the conversion move-
ment creates a headache. Officially,
the company says it is neither for
nor against conversions. But there
are fears that problems with after-
market conversions could sully en-
thusiasm for the factory-made
plug-in Priuses it will offer fleet buy-

ers in 2010. Toyota also frets about
safety and liability issues, espe-
cially after a converted plug-in
Prius caught fire in June. The inci-
dent is still under investigation,
though the suspicion is that over-
heated lithium-ion batteries caused
the fire. Whether the modifications
void the warranty is unclear. Car
makers like Toyota say they can
void a warranty if the modifications
are found to have done damage to
the vehicle.

Caught in the middle are Toyo-
ta’s dealerships. Hymotion 123 Sys-
tems Inc., a unit of battery-maker
A123 Systems Inc. of Watertown,
Mass., makes conversion kits and
certified four Toyota dealerships na-
tionwide to be installers. But at
least one, Hollywood Toyota, with-
drew last summer. Don Mushin, gen-
eral manager, said he was told by
Toyota executives that “it was prob-
ably not wise to go forward” due to
liability concerns.

Many auto-industry experts and
environmentalists see the plug-in
car as a defining opportunity to rein-
vigorate the U.S. auto sector. Just
this month, a group of U.S. technol-
ogy companies formed a consor-
tium to develop a U.S. manufactur-
ing base for lithium ion batteries.
The group intends to seek federal as-
sistance to build a big manufactur-
ing plant to make lithium ion bat-
tery cells for electric cars.

Andy Grove, retired chairman of
Intel Corp. of Santa Clara, Calif., has
emerged as a vocal advocate of dual-
fuel vehicles and even has urged the
computer-chip maker to branch
into advanced battery manufactur-
ing. Intel, through its venture-capi-
tal arm, says that it has made small
investments, but that it had not com-
mitted to doing anything more at
this time. Mr. Grove says he thinks
the U.S. needs dual-fuel vehicles for
many reasons, including energy se-
curity.

Mr. Grove likens the grassroots
conversion movement to “Rick Wag-
oner meets the Homebrew Com-
puter Club”—a reference to GM’s
chairman and the legendary group
of California computer enthusiasts—
including Apple Computer Inc.
founders Steve Jobs and Steve
Wozniak, who got together in Sili-
con Valley in the late 1970s and
helped launch the personal-com-
puter revolution. In other words, he
thinks the foment among enthusi-
asts is important to GM, Toyota and
other auto makers working on their
own factory plug-in cars.

“I have a strong belief that un-
less we really push, nothing signifi-
cant is going to happen,” he says.

For some people, the plug-in car
concept is so attractive they sweep
away other considerations.

Dave Moore, who is 53, started
down the electric-car path when he
became worried about climate
change. On the waiting list for an
$85,000 Audi sports car, he decided
to buy a Prius instead and got it con-
verted to a plug-in car for about
$10,000. He figures he has a green
car for less than half what the Audi
would have cost.

Mr. Moore’s commute from Sno-
homish, Wash., south down Inter-
state 5 to Seattle often has sizeable
backups. At low speeds, he’s able to
run longer on electricity without us-
ing gasoline. When traffic slows, he
says, “I’m the only happy guy on the
road.”

By Geoffrey A. Fowler

HONG KONG—Unilever PLC is
turning to a remake of the American
TV show “Ugly Betty” to help solve
its Chinese beauty problem.

Its Campaign for Real Beauty,
which markets Dove-brand soap by
attacking unattainable images of fe-
male beauty in ads, has built buzz for
Unilever and won kudos from femi-
nist and advertising groups in the
U.S. and Europe since it launched in
2004. But in China, “real beauty”
was a flop. Here, women aren’t so
bothered by the stunning models
used in most beauty ads and aren’t
driven to buy products promoted
with so-called real faces.

In China, “a model on billboards
is something that women do aspire
to, and feel is attainable,” said Mike
Bryce, Unilever’s Asia regional
brand development manager for
Dove skin care.

Facing what Euromonitor Inter-
national estimates is a less than 2%
share for Dove in a $1.7 billion mar-
ket for bath and shower products
dominated by Procter & Gamble
Co., Unilever went back to the draw-
ing board. Last year, it conducted re-

search on Chinese ideas about
beauty, and homed in on the finding
that many women believe they can
reach the level of beauty they see in
ads, if they work at it.

“We found a perception gap—
you are your own worst enemy. We
wanted to help people break through
this barrier,” said Mr. Bryce.

So Unilever dropped the ads
with “real women” and put its
money behind an imaginary one. It
launched a Chinese version of “Ugly
Betty,” known in America from the
ABC-TV comedy drawn from a Co-
lombian telenovella.

In an unusual move,Unilever’s ad-
time-buying agency, WPP Group
PLC’s Mindshare, brokered a deal to
bring the format to Chinese TV, giv-
ing Unileverthe right to exclusive ads
and product placements during the
show, as well as a script built around
the company’s Chinese reformula-
tion of the campaign for real beauty.

Unilever says it hopes “Ugly
Wudi,” as the show is called on Chi-
na’s Hunan Satellite Television, will
help it expand Dove sales outside
China’s biggest cities to less
wealthy parts of the country.

AsurveyconductedbyWPP-owned

research firm Millward Brown for Uni-
lever at the end of the show’s first sea-
son found that unaided awareness of
Dove rose 44% among target consum-
ers generally and more than tripled
among those who watched the show.

Unilever says data on how the
show affected its market share
aren’tyet available,but internalship-
ment numbers for Dove Shower
Cream in November—after the first
“Ugly Wudi” season ended—were up
21% over the same month last year.

The company won’t say how
much it spent on the show, but Mind-
share estimates the effort delivered
four times the value that Unilever
would have gotten out of spending
the same amount on traditional ads.

On “Ugly Wudi,” protagonist Lin
Wudi, who works at an ad agency,
learnsto unveilher own beauty, using
Dove products and working on an
imaginaryadcampaignfor thebrand.
Unilevermarketingstaffworkedwith
the show’s writers to integrate some
3,300 seconds of the Dove brand into
the show’s first season.

In one episode, an actor playing
the media director for Dove in China
explains that an ad campaign that
WudihelpedcreateepitomizesDove’s

view on beauty. “There are so many
kinds of women and so many kinds of
beauty,” he says. “This is exactly the
message that Dove tries to put forth.”

People are watching: The show
ranked No. 1 in its time-slot across
the country each time it aired during
its first season. The company has
signed up for more, and the second
season of “Wudi” begins in January.
 —Juliet Ye

contributed to this article.

Green-minded hackers take on hybrids
Auto insurgents modify Toyota’s Prius, other models, converting them to plug-ins, to extend already high mileage
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A curious case of weird maladies
For these sufferers,
the ailments are real;
breakdown in Paris

By Melinda Beck

F. Scott Fitzgerald invented the
reverse-aging phenomenon at the
heart of “The Curious Case of Ben-
jamin Button,” which opened at
movie theaters in the U.S. this week.
But there are plenty of unusual ail-
ments that are quite real. Here are
just a few of them:

n Foreign-accent syndrome.
Seemingly out of the blue, sufferers
start speaking with what sounds

like a foreign ac-
cent—often of a
country they’ve
never visited. In
one noted case, a

Norwegian woman developed a Ger-
man accent after being hit by bomb
shrapnel in 1941. Neighbors sus-
pected she was a spy. Several dozen
cases have been documented world-
wide. Victims are often accused of
faking the condition, but it generally
follows a stroke or head trauma and
may be due to damage to a speech
center in the brain that changes the
speed, pitch, stress and pronuncia-
tion of words. The perception that
the strange speech pattern is a for-
eign accent lies “in the ear of the be-
holder,” according to researchers in
Belgium. When they asked 33 stu-
dents to place the accent of one FAS
patient, they got 10 different an-
swers, ranging from Turkish to Roma-
nian.

n Intermittent explosive disor-
der. As many as 1 in 14 people
(mostly men) have angry, aggres-
sive or violent outbursts, way out of
proportion to situations, as in road
rage and domestic abuse. Episodes
generally last from 10 to 20 minutes,
may be accompanied by chest tight-
ness or heart palpitations and are of-
ten followed by embarrassment or
remorse. Experts think IED may in-
volve an imbalance of serotonin and
testosterone, and it tends to run in
families, though it may be as much
environmental as genetic: People
raised in violent homes seem partic-
ularly prone to it.

n Alien hand syndrome. Fans of
“Dr. Strangelove” will recall the title
character’s inability to control his
right hand, which kept trying to
give a Nazi salute. Real-life suffer-
ers of AHS (only a few dozen to

date) lose conscious control of a
limb, probably due to a lost connec-
tion between brain hemispheres.
The “alien” hand may thwart what
the other hand is doing, such as un-
buttoning a shirt the other hand is
buttoning, or tamping out a ciga-
rette the other hand has just lit.
Symptoms can be managed by keep-
ing the rogue hand preoccupied by
giving it an object to hold or by muf-
fling it with an oven mitt.

n Capgras delusion. The convic-
tion that a close friend or family
member is an impostor was named
for the French psychiatrist who first
described it in 1923. Experts now
think it stems from a disconnect be-
tween the regions of the brain that
perceive faces and register emo-
tional responses. About one-third of
people with dementia have Capgras
atsome point. A related disorder, Co-
tard’s Delusion, causes sufferers to
think they are dead, decaying or
never existed at all. Both disorders
have formed the plots of novels, TV
shows and movies, from an episode
of“Scrubs”to thenewfilm“Synecdo-
che.” Antidepressants and electro-
convulsive therapy sometimes help.

n Spasmodic dysphonia. The in-
ability to speak except in rhymes,
whispers or a falsetto voice may
seem like a gag worthy of “Dilbert.”
But the comic strip’s creator, Scott
Adams, is among some 30,000 Amer-
icans who have SD, in which spasms
prevent the vocal cords from vibrat-
ing normally. Botox injections
around the larynx can calm the
spasms temporarily. The condition
seems to vanish when sufferers
sing, recite poetry or change the
tenor of their voice. Mr. Adams read
nursery rhymes aloud every night in
an effort to “remap” his brain and
was able to recover much of his
speaking ability.

n Alice in Wonderland syn-
drome. Named after Lewis Carroll’s
famous novel, this neurological con-
dition makes objects (including
one’s own body parts) seem smaller,
larger, closer or more distant than
they really are. It’s more common in
childhood, often at the onset of
sleep, and may disappear by adult-
hood. The prevalence and origin are
unknown, but it sometimes accompa-
nies migraine headaches, epilepsy,
brain tumors or the use of psychotro-
pic drugs.

n Synesthesia. In another form
of scrambled perception, some peo-
ple have an odd mixing of the senses
in which they strongly associate cer-
tain numbers with colors, sounds

with tastes or other sensory varia-
tions. As many as 1 in 200 people
may have some form of it, often
without realizing it. Scientists think
the condition results from cross-wir-
ing in the brain, with neurons and
synapses from one sensory system
crossing over into another. One the-
ory holds that most infants have
such crossed connections but gradu-

ally lose the associations in adult-
hood. Synesthesia is generally harm-
less, and often associated with cre-
ativity.

n Jumping Frenchmen of
Maine disorder. The typical re-
sponse to being startled—muscles
tense, heart pounds, senses go on
alert—lasts only a few seconds. But
in this disorder, first observed in
1878 among French-Canadian lum-
berjacks in the Moosehead Lake
area of Maine, the reaction is
greatly exaggerated. Sufferers
jump, twitch, flail their limbs and
obey commands given suddenly,
even if it means hurting themselves
or a loved one. It’s also been ob-
served in factory workers in Siberia
and Malaysia. Some experts believe
it’s a genetic mutation that blocks
glycine, a neurotransmitter that
calms the central nervous system’s
response to stimuli. Others think
it’s more psychological than neuro-

logical, and perhaps part of a height-
ened defense mechanism from liv-
ing and working in close quarters.

n Stendhal syndrome.The ten-
dency to develop a rapid heartbeat,
dizziness and hallucinations when
exposed to great art seems like a
great exit line for tired museum-go-
ers. But it seems particularly preva-
lent in Florence, Italy. An Italian psy-
chiatrist observed it in more than
100 visitors in the 1970s and named
it after the French author, who de-
scribed similar symptoms upon vis-
iting Florence in 1817. More than 100
additional cases have been docu-
mented, including some in which a
particular detail of a painting
seemed to bring on acute anxiety. Ef-
fects are usually temporary.

n Paris syndrome. This varia-
tion of Stendhal Syndrome prima-
rily affects Japanese tourists; about
a dozen a year experience a psychiat-
ric breakdown in the City of Light.
In the 1980s, a Japanese scientist
theorized that the disorientation is
brought on by the combination of ex-
haustion, the language barrier and
difficulty some Japanese have rec-
onciling their idealized vision of
Paris with the modern reality.

n Jerusalem syndrome. Re-
ports of visitors to Jerusalem being
seized by a religious psychosis date
back to the Middle Ages. In the
1930s, Israeli psychiatrists formally
described the condition in which
tourists assume the persona of a Bib-
lical character and make strange
pronouncements at a holy site. (In
one 1969 case, an Australian tourist
set fire to a local mosque, sparking a
citywide riot and a 1998 film of the
same name.) An article in the Brit-
ish Journal of Psychiatry in 2000
noted that 1,200 patients had been
referred to a central mental facility
with the disorder between 1980 and
1993. Some had previous mental dis-
orders; others seemed quite sane
and later resumed normal lives. The
authors warned tour guides to be
alert for the disorder‘s seven charac-
teristic stages: Sufferers appear agi-
tated; seek to leave the group to
tour Jerusalem alone; become ob-
sessed with purity and cleanliness;
prepare a toga-like gown “often
with the aid of hotel bed linen“;
shout Bible verses, then march to a
holy site and deliver a confused ser-
mon that often appeals to human-
kind to adopt a more moral way of
life.

Email: healthjournal@wsj.com.

dozen of his hundreds of connec-
tions on professional networking
site LinkedIn Corp., for the offense
of adding him to mass email lists.

A LinkedIn spokeswoman said
the company encourages “members
to only connect to people they care
about and would want to help.”

Most sites allow you to remove
friends with a click or two, but they
don’t notify people when they’ve
been dropped. Sites say that’s a deci-
sion designed to mitigate any awk-
wardness and to respect users’ pri-
vacy. A Facebook spokesman says
the Palo Alto, Calif., company isn’t
concerned with the impact of un-
friending and it prefers to “leave
the delicate etiquette of defining on-
line social norms” to its users.

On MySpace, the leading social-
network in the U.S., users can ditch
unwanted friends by checking a box
under their names on an edit screen.
Users can also reward close friends
by dubbing them “top friends,” mean-
ing their names and photos will be
listed first on the friend area of their
profiles. A spokeswoman for My-
Space said the Web site “empowers
users to make decisions about their
profile privacy”
and to control
whom “they
choose to be
friends with.”

Some people
are stepping up
their efforts to
find out if
they’ve been
dumped. Keren
Dagan, a 39-year-
old software en-
gineer in Lexing-
ton, Mass., uses a service called
Qwitter to receive an email every
time someone stops following his up-
dates on Twitter. Twitter is a service
that allows users to share short up-
dates about what they are doing in
real time with other Twitter users
who choose to “follow” them.

Through Qwitter, Mr. Dagan
learned that three of the nearly 400
people in his network stopped fol-
lowing him after he sent out an up-
date on Election Night. The update
quoted another Twitter user’s re-
mark that it would be a miracle if Re-
publican presidential candidate
John McCain were to win. “What
have I done to offend them?” he re-
calls thinking.

People who have been un-
friended on other sites find out the
truth in different ways. Either they
notice that their overall friend tally
has gone down, or the site’s recom-
mendation function “suggests” they
become friends with a person who
deleted them.

Ron Samuelson, 36, is still smart-
ing after being unfriended a month
ago. The chief executive of jewelry re-
tailer Samuelson’s Diamonds Inc. in
Baltimore, Md., tried to view the pro-
file of one of his Facebook friends—
only to find his access was limited be-
cause they weren’t friends anymore.

Insulted, Mr. Samuelson won-
dered if his supposed friend, also a
jeweler, feared his profile would
give away competitive information,
or if he had done it by accident.

It wasn’t long before the missing
friend resurfaced, this time request-
ing to join a private Facebook group
Mr. Samuelson had created for jewel-
ers to network with each other. Still
hurt, Mr. Samuelson says he hesitated
before approving his request, but ulti-
mately “chose to take the high road.”

Continued from previous page

Next year’s model: Mattel gives Barbie a makeover

Ron Samuelson

Corbis

By Nicholas Casey

Barbie turns 50 next year, and her
luster has faded over the years. Now,
Mattel Inc. executives have begun a
sweepingmakeover ofthe doll’s mar-
keting in advance of her birthday.

The company wants to return the
doll to her roots, doing everything
from revamping the corporate struc-
ture that oversees Barbie to chang-
ing the way the doll is photographed
forads.Thegoal: to makeBarbiefash-
ionable again with older girls, who
are dropping her for other, edgier
playthings like video games.

The Barbie franchise has been an
anchor of Mattel’s business for de-
cades, and sales of everything from
Barbie DVDs to clothes will bring in
an estimated $1.2 billion in revenue
this year, accounting for about a

fifth of the company’s overall sales.
But Barbie sales have been either

flat or down for five of the past
seven years, and analysts expect
sales to remain flat this year. “You
could say that we lost our way,” says
Richard Dickson, the brand’s new
general manager.

For years after her introduction
in 1959, Barbie reflected and even
shaped fashion trends with her bell-
bottom pants and power suits. But
the Barbie empire started to lose its
focus in the past decade as Mattel put
the Barbie name on everything from
animated cartoons to golf clubs.

That meant Mattel wasn’t rely-
ing solely on doll revenue for the
brand, but it also spawned inconsis-
tency. For example, when execu-
tives reviewed Barbie’s packaging
and ads, they found five different

logos. Barbie’s color, pink, also ran
the gamut, with 15 different shades.

The variety of products will stay,
but executives have now chosen a
single logo that looks like Barbie’s
scripted signature. And the pinks
have been reduced to a single hue,
PMS219, to which the company
owns the rights.

The marketing overhaul coin-
cides with new designs for the dolls
themselves celebrating the anniver-
sary, to be released next year.

Goosing Barbie’s appeal is cru-
cial for Mattel. The world’s largest
toy maker is suffering from weaken-
ing consumer demand as the indus-
try prepares for what was expected
to be more than a 5% drop in toy
sales for the Christmas season, the
worst in a decade.

Video games and iPods aren’t the

only cause of Barbie’s declining ap-
peal. MGA Entertainment Inc.’s
teenage Bratz line and, more re-
cently, the Hannah Montana line, a
Walt Disney Co. license whose dolls
are made by Jakks Pacific Inc., have
moved into Barbie’s turf with sexy
outfits and cutting-edge fashions.

The holiday season brought Mat-
tel one unexpected gift. The com-
pany won an intellectual-property
suit that alleged that MGA had sto-
len early Bratz designs. A judge
ruled that the Bratz franchise, which
had estimated sales of $300 million
this year, should effectively be
turned over to Mattel in February.

But MGA has said it plans to ap-
peal, and Mattel hasn’t figured out
what to do with the line if it ends up
with the dolls.

MARKETPLACE

HEALTH
JOURNAL

OMG, getting
‘unfriended’
online stings

T H E WA L L ST R E ET JOU R NA L . TUESDAY, DECEMBER 30, 2008 29



OYSTER PERPETUAL DATEJUST

Hearing the Vienna Philharmonic perform,

it’s easy to understand why some of the

greatest composers of all time were such

ardent admirers. It’s the only orchestra governed by

themusicians themselves,most of whom remainwith

the Philharmonic for a lifetime, closely protecting

its artistic integrity. Whether they’re performing in

theMusikverein’s Great Golden Hall, belonging to the

Society of Friends ofMusic, or abroad, the experience

remains as much a wonder today as it wasmore than

160 years ago.

vienna, austria

wiener philharmoniker

rolex.acrownforeveryachievement.
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Marine mammals exhibit their ingenuity
Dolphins use tools
to help hunt for food;
not just any sponge

Want longer lashes?
There’s drug for that.
WSJ.com/Health

By Jessica E. Vascellaro

JoAna Swan recently purged her
profile on social-networking site
Facebook Inc. of friends she hadn’t
spoken to for a while. A week later,
Ms. Swan, a 21-year-old student at
Pace University in Manhattan, ran
into a woman she had dropped.

Crammed next to Ms. Swan in an
elevator on the way to class, the
woman, an acquaintance from fresh-
man year, called her out for “un-
friending” her and asked what she
had done to deserve it. Ms. Swan
considered saying it was an acci-
dent, but then opted to be honest.

“It’s nothing personal,” she recalls
saying. “I just delete people I no
longer talk to.”

A week later, she ran
into the woman again, and
decided to refriend her be-
cause, says Ms. Swan, “she
seemed very offended by
the whole thing.” She de-
clined to name the woman,
noting that it would “make
things more awkward and
turn into another whole
drama-fest.”

Unfriending online
“friends” is emerging as the
latest offense in the world

of social networking. Sites such as
Facebook and MySpace allow peo-
ple to build personal profiles with

photos, videos and up-to-
the-minute updates about
their lives, then to share
them with select users, or
“friends.” The process has
even turned the word
“friend” into a verb, as in,
“so-and-so just friended
me on Facebook.” Users ag-
onize over whom to friend
(your mom? your ex-boy-
friend? your boss?), and
worry about whether their
friend requests will be ac-

cepted or ignored, lingering in cy-
berspace in what some dub “friend
purgatory.”

Now, people who have accumu-
lated hundreds, or in some cases
more than a thousand, friends are
cutting loose some of the ones they
have lost touch with or who were lit-
tle more than acquaintances from
the start. It’s a shift from the days
when users, eager to boast about
their online popularity, added new
friends with abandon, whether or
not they really knew them.

Adding to the downsizing push:
Consumers’ growing awareness of
the privacy pitfalls of sharing per-

sonal details with casual associates
or total strangers. And as social net-
works encourage users to share
more stuff—from videos to games
to invitations to join causes and fan
clubs—all those extra friends are
creating a lot of extra noise.

“I really don’t need to know
about every little detail of your busi-
ness or social life or that you’ve
changed to a new brand of peanut
butter in some sort of weekly
email,” says David Dalka. The
40-year-old Internet marketing and
strategy consultant from Chicago
says he has dropped some half-
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New travel tools make it easier to snag
award seats, find cheap fares, book perks
and even avoid bad weather. Page 8

No-layoff policies
crumble for some
companies. Page 30

OMG, we’re no longer BFFs? Getting ‘unfriended’ stings

Online today
See photos of dolphins using

sponges as tools, at
WSJ.com/OnlineToday

WSJ.com

JoAna Swan

By Robert Lee Hotz

I
N THE DEEP, lucid channels
of Australia’s Shark Bay, wild
bottlenose dolphins have dis-
covered tools, raising provoc-
ative questions about the ori-

gins of intelligent behavior, the na-
ture of learning and the birth of tech-
nology.

There, dolphins in one extended
family routinely use sponges to pro-
tect their noses as they forage for
fish hidden in the abrasive seafloor
sand, Georgetown University scien-
tists reported earlier this month.

As best the researchers can tell,
a single dolphin may have invented
the technique relatively recently
and taught it to her kin. The simple
innovation dramatically changed
their behavior, hunting habits and
social life, the researchers found.
Those that adopted it became lon-
ers who spend much more time on
the hunt than others and dive more
deeply in search of prey. The spong-
ing dolphins teach the technique to
all their young, but only the females
seem to grasp the idea.

“It is indisputably tool use,” says
primate anthropologist Craig Stan-
ford at the University of Southern
California, an authority on animal
cognition and behavior who wasn’t
part of the dolphin research group.
“Despite the fact they lack hands
and legs, dolphins make do.”

For those seeking a glimpse of our
own beginnings, the dolphins of
SharkBayoffera hintofthe inventive
impulse when our earliest ancestors
firstshapeddestinybyfashioningim-
plements with their own hands.

Tool use of any sort among wild
animals is rare, difficult to docu-
ment reliably and controversial. The
line between instinct, ingenuity and
intelligence is easily blurredby wish-
ful thinking, experts caution. Field
observations are often fodder for

scholarly disputes. Even so, 10 pri-
mate species of monkeys and apes,
along with 30 species of birds, are
thought to use sticks, rocks or leaves
as tools at least every once in a while.

Seaottersdeliberatelybatteraba-
lone shells with rocks to obtain the
succulent meal inside. Some crabs,
like shoreline seamstresses, cut up
sponges and wear them for camou-
flage. Wild chimpanzees in Senegal
hunt bush babies with makeshift
spears,researchersatIowaStateUni-
versity reported last year. Cale-
donian crows fish for insects with
grass stalks and strips of leaves,
while woodpecker finches hunt
grubs with a cactus spine. Hump-
back whales weave nets of bub-
bles to snare fish in what some
marinescientists contend isa
form of communal tool use.

In the first in-depth anal-
ysis of this natural dolphin
behavior, published in the
online journal PloS One, ma-
rine biologist and psycholo-
gist Janet Mann at George-
town University and her col-
leagues found that the dolphins of
Shark Bay use their makeshift hunt-
ing masks more often than any
other species uses tools, save hu-
man beings. “Tool use among this
population is striking,” says Dr.
Mann, who has studied these ma-
rine mammals in the wild since
1989. “Spongers use tools more than
any nonhuman animal.”

The curious hunting habit first
cameto lightdecades ago when a local
bayfishermanmentionedtomarinebi-
ologist Rachel Smolker that he had
seen a dolphin with an odd growth on
its nose. Monitoring its movements
through the bay’s unusually clear wa-
ters, the researchers soon discovered
that the sleek, air-breathing mammal
was actually balancing a conical bas-
ket sponge on its beak.

At first, no one could figure out
what a dolphin was doing with a
sponge. From their vantage aboard
a small dinghy, Dr. Mann and her col-
leagues eventually identified 41 dol-
phins who regularly used sponges
to hunt, cataloging 1,295 dives in
which they surfaced with sponges

on their snouts.
Researchers were startled to re-

alize that the dolphins of Shark Bay
employed one living creature as a
tool to help hunt another.

Not any basket sponge would do,
the researchers soon learned. The
dolphins might search for 10minutes
to locate one with the right conical
shape to cap their nose, tear it free of
itsmooring,andthen carryitto apre-
ferred hunting ground along chan-
nels between eight meters and 13
meters deep. “You can see that they
are scattering thesand gentlyas they
go along,” says Dr. Mann. “When
they startle a fish out of the sand,
they immediately drop the sponge
and go after it.” They return to re-
trieve the sponge and pick up the
hunt again, repeating the pattern.

“They really use these sponges

as a foraging tool,” says dolphin biol-
ogist Maddalena Bearzi, president
of the Ocean Conservation Society
in Los Angeles. “They discovered it
could create an advantage in their
foraging technique, and they pass it
from generation to generation.”

Only a few dozen dolphins use
sponges to keep from scraping their
noses, among the hundreds living in
the bay, and that offered research-
ers an opportunity to compare crea-
tures that use tools to others of the
same species that do not.

Although the wild spongers all
appear to be related, researchers at
the University of New South Wales
suggest that nurture, not nature, is
the reason these dolphins use tools,
ruling out genetic explanations for
the behavior. Instead, they are con-
vinced that sponging is passed from

one generation to the next through
the rote learning of imitation.
Among bottlenose dolphins, moth-
ers nurse their young for up to eight
years, ample time for calves to ab-
sorb their mother’s hunting tricks
by observation. “This is an example
of culture among these animals,”
says Dr. Bearzi. “This is part of the
reason it is so important.”

So far, almost all of the dolphin
spongers have proved to be female.
“The sex difference is really striking,”
Dr. Mann says. “I don’t know of an-
other species where it is so dramatic.”

Of the spongers’ offspring, only
the daughters could be seen still
sponging once they reached matu-
rity. The sons tried it but almost al-
ways abandoned it. Male dolphins
rarely play a role in child-rearing
and tend to fish in packs.

Only one older male dolphin con-
tinued hunting with a sponge. “He
would go get a sponge and do it pri-
vately,” Dr. Mann says. “It was like
he was cross-dressing in pri-
vate—an old man out there spong-
ing by himself.”

For Dr. Mann, the discovery that
dolphins too are tool users adds an
unexpected dimension to the his-
tory of innovation, shedding new
light on animal intelligence. Clever
mimics and fast learners, dolphins
have unusually large brains—four
times the size of a chimpanzee’s and
second only to humans in relative
size. Dolphins even show evidence
of self-awareness, by being able to
recognize themselves in a mirror,
some scientists argue.

“It speaks to this whole issue of
creativity and learning and brain
size,” she says. “The number one
question that drives me and others
is, Why do dolphins have such big
brains? What are they doing down
there in the water that requires
them to be so smart?”

Email to sciencejournal@wsj.com

Dolphins use sponges, inset, to protect their noses as they forage for food. Other
forms of ingenuity have been observed in sea otters, chimpanzees and crabs.
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Online sales lose steam
Holiday spending,
fueled by discounts,
declines by 2%

Telenor fine to VimpleCom dismissed

Hollywood celebrates
big showing at box office

/

By Lauren A.E. Schuker

Strong holiday box-office re-
sults at the movies bucked the re-
cession, giving a solid boost to
two studios with a lot riding on ex-
pensive new films. The four-day
weekend’s top slot went to 20th
Century Fox’s “Marley & Me,” with
$51.7 million in U.S. ticket sales.

The successful weekend
wrapped up an otherwise medio-
cre year in ticket sales. Total
grosses for the year stand at $9.55
billion, down 0.9% from last year,
according to Media By Numbers.

The scene would have been even
more grim were it not for higher
ticket prices; attendance is down by
more than 5%. Meanwhile, Holly-
wood also is starting to feel a de-
cline in DVD sales and is bracing for
a possible strike by actors.

Two of the weekend’s big re-
leases—News Corp. unit Fox’s “Mar-
ley & Me,” based on the best-selling
book of the same name, and “Bed-
time Stories,” a family-targeted
Adam Sandler comedy from Walt
Disney Co. that took in $38.6 million—
were seen as relatively safe bets for
the studios that made them.

Two other studios, Paramount
and MGM, had more at stake with
their Christmas releases, however.

For effects-laden “The Curious
Case of Benjamin Button,” Viacom
Inc.’s Paramount spent at least
$150 million, a lot for an adult
drama, co-financed with Warner
Brothers. “Valkyrie,” from MGM’s
United Artists label, dramatizes
the plot to assassinate Adolf Hit-
ler and was seen as a test of the stu-
dio and star Tom Cruise, both of
whom are trying to regain traction
with moviegoers.

“Button” brought in an esti-
mated $39 million for the four-day
weekend, higher than many in Hol-
lywood expected for the nearly
three-hour movie. “Valkyrie”
grossed $30 million for the week-
end, far above early estimates.
Nevertheless, both films remain fi-
nancial risks for their studios,
which mounted expensive market-
ing campaigns and will closely
monitor performance throughout
the coming weeks.

Metro-Goldwyn-Mayer Stu-
dios Inc.’s MGM has struggled to
find financing for new films re-
cently and is looking for partners.
“Valkyrie” became an important
test of the studio’s ability to mar-
ket and distribute a movie. That
partly is why the studio spent
more than $60 million to market
the $75 million picture, hoping to

attract attention even during the
crowded Christmas movie season.

“If you are going at Christmas,
you have to spend like the big boys
or you shouldn’t spend at all,” said
Erik Lomis, head of world-wide dis-
tribution for MGM/UA.

The weekend’s results gave MGM
hope that its bet will pay off. “Valky-
rie” came in fourth at the box office
this weekend. “We knew opening at
Christmas was a big, big gamble, but
if estimates hold true, we will proba-
bly end up making money off the
film,” Mr. Lomis said. Overseas box of-
fice will likely be almost twice the
film’s final domestic figure, he said.

The debut of “Button” still puts
it a long way from the approxi-
mately $300 million in world-wide
ticket sales that a person familiar
with the matter estimated would be
necessary for the film to break even.
Paramount expects that as much as
half that target could come from the
U.S. The movie’s strong start indi-
cates that “Button” has a chance to
pay off.

“Button” marks an important
transition for Paramount. The stu-
dio’s main success this year has
come from collecting flat fees for
distributing movies from other enti-
ties, such as Marvel Entertainment
Inc.’s “Iron Man and DreamWorks
Animation SKG Inc.’s “Kung Fu
Panda,” rather than producing its
own product. While that strategy
carries less risk for the studio, it
also curtails what the studio would
derive from blockbusters.

“Button” is the first of a series of
films that Paramount is producing
and distributing, with a “Star Trek”
movie and “G.I. Joe” to follow next
summer. How those films perform
will affect the studio’s bottom line
far more than the movies it merely
distributed, especially as the studio
for now is operating without a new
so-called slate deal, in which an out-
side entity finances a majority of a
studio’s pictures.

Rob Moore, vice chairman of Par-
amount, said that the studio is shift-
ing toward a new era during which
it will develop its own films.

“It was certainly helpful to have
product from DreamWorks Anima-
tion, Marvel, and DreamWorks to
help in the transition toward devel-
oping our own product,” he said.
“Now, when you look to the next six
months, we have ‘Benjamin Button’
with Brad Pitt, we have the re-
launch of ‘Star Trek’ with J. J.
Abrams, we have a sequel to
‘Transformers’ that came out of
our relationship with Dream-
Works.”

‘The Curious Case of Benjamin Button,’ with Taraji P. Henson and Brad Pitt, had an
estimated $39 million in U.S. sales over the four-day holiday weekend.

By Ben Worthen

And Jessica E. Vascellaro

Online sales held up better than
the rest of the retail market during
the dismal holiday period, but the
season is still likely to go down as
one of the worst on record for the
traditionally booming e-commerce
sector.

While online spending was
down just 2% from Nov. 1 through
Christmas Eve compared with a
drop of 5.5% to 8% for retail as a
whole, e-commerce strength
wasn’t widespread. Instead, it was
clustered around several big-name
Web sites such as Amazon.com
Inc., Apple Inc. and Wal-Mart
Stores Inc. Online sales were also
fueled by discounts that aren’t
likely to continue.

Overall, in a sector where sales
have historically increased 20% an-
nually, this is the first holiday sea-
son where online sales haven’t
grown. E-commerce sales were
“not amazing by any stretch,” says
John Aiken, managing director and
head of equity research for Majes-
tic Research.

Many traditionally strong e-com-
merce sites also ended up losing visi-
tors in what is typically their busi-
est period. Internet auction site
eBay Inc.’s traffic dropped 16% be-
tween early November and mid-De-
cember, while Best Buy Co.’s site ex-
perienced a 17% decline in visitor
traffic, according to comScore Inc.,
which tracks Internet activity. The
number of visitors to e-commerce
Web sites during the period grew
less than 1%, compared with growth
of about 5% typically.

A spokeswoman for eBay de-
clined to comment. Best Buy didn’t
return a call for comment.

What few winners there were on-
line relied heavily on discounts and
special promotions such as limited-
time deals and targeted email of-
fers to repeat customers this year,
say analysts. Discounts were partic-
ularly heavy in areas such as con-
sumer electronics, where consum-
ers downgraded to cheaper models
of items like flat-screen television
sets, says Mr. Aiken.

“Consumers are hyper-price
sensitive in this environment,” he
says, adding it isn’t clear whether
they will keep spending as the pro-

motions taper off into next year.
Mr. Aiken predicts that retailers
will scale back their promotions af-
ter flushing out their fourth-quar-
ter inventory and will instead be-
come more cautious about stock-
ing up on first-quarter inventory.

Those that played the discount
and promotions game won big dur-
ing the season. Amazon.com, for
one, on Friday said sales for the hol-
iday season were its “best ever”
due in part to promotions. The tac-
tic helped boost the number of visi-
tors to the site between early No-
vember and mid-December by 6%,
according to comScore.

“We were heads-down focused
on providing customers low prices
this year,” says Craig Berman, a
spokesman for Amazon. He de-
clined to comment on how much
sales grew or whether there was a
corresponding jump in profit pend-
ing the Seattle company’s quar-
terly earnings in January.

Peter Cobb, co-founder of
eBags, says the Denver,
Colo.-based company also rolled
out shipping promotions and
deeply discounted “Web busters”
to buoy sales this season. Despite a
strong increase in overall traffic,
holiday sales for the online bag re-
tailer were flat from last year as the
size of the average order declined,
he says. Mr. Cobb described the
trend as “OK given all that is going
on in the financial markets.”

“The level of discounting we’ve
seen is dramatic,” says Andrew
Lipsman, director of industry analy-
sis at comScore. And with good rea-
son: “We have seen spending roller
coasters depending on whether
there was discounting or not.”

For example, online sales in mid-
November were down from 2007
but shot up 15% on Dec. 1, Cyber

Monday—the first work day after
Thanksgiving—thanks in part to
promotions for free shipping and
substantial price cuts. Sales in the
two full weeks preceding Christ-
mas were also down from last year
before spiking again the weekend
before the holiday thanks to an-
other wave of promotions, says
comScore.

Some online retailers are ex-
pected to continue slashing their
prices next year to offset concerns
that spending will dry up after the
holidays. Target Corp., for exam-
ple, is currently offering up to 75%
off online on toys like a lifesize
stuffed puppy and ping-pong tables
and is offering free shipping on
more than 30,000 items.

The continued discounting
push online comes as the number
of visitors to Target’s Web site be-
tween early November and mid-De-
cember fell 9% from last year, ac-
cording to comScore.

A Target spokeswoman says the
Minneapolis company won’t dis-
cuss holiday sales or other results
until early January.

Doug Anmuth, an Internet ana-
lyst at Barclays Capital, says contin-
ued discounting is likely to cut into
online retailers’ profit margins, ac-
celerating the squeeze they are al-
ready enduring as e-commerce ma-
tures and competition increases.

Apart from strong visitor
growth at Amazon.com, Apple’s
Web site experienced an 8% in-
crease in visitor traffic and Wal-
Mart’s Web site saw a 10% spike in
traffic, according to comScore.

ComScore’s Mr. Lipsman says
each of the sites is known for sepa-
rating themselves from the field—
Amazon by offering some of the
widest variety of goods, while Ap-
ple provides innovative products
and Wal-Mart offers some of the
lowest prices.

An Apple spokeswoman de-
clined to comment. A Wal-Mart
spokeswoman says the company
will release holiday sales figures in
early January.

Another Web site that saw a big
increase in visitors was American
Greetings Corp., which lets people
send free online cards, among other
services.

In a year when consumers opted
to spend less on gifts, the site saw a
47% spike in visitors according to
comScore.

An American Greetings spokes-
man declined to speculate on the
reason for the increase.
 —Bobby White

contributed to this article.

CORPORATE NEWS

Source: comScore
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A Russian appeals court Monday
dismissed a $2.8 billion fine that
Norwegian telecommunications
company Telenor ASA had been or-
dered to pay Russian mobile opera-
tor OAO Vimpel Communications,
Telenor said.

The court in Omsk, Siberia, also
ordered a retrial of the case, which
pits Telenor against little-known
VimpelCom investor Farimex Prod-
ucts Ltd.

Although the appeals court
didn’t revoke the fine immediately,
it broke with tradition by refusing
to send the case back to the court
that gave the original ruling.

“Of course we would have liked
to have the entire court case dis-

missed, but this is surely a positive
step forward,” said a Telenor
spokesman.

The ruling reduced the immedi-
ate risk of the Norwegian company
losing control of its nearly 30%
stake VimpelCom, even though pros-
pects for a protracted legal battle re-
main in place.

During a conference call, Telenor
lawyer Grigory Chernyshev said the
ruling by the lower Khanti-Mansiisk
court was cancelled “because of seri-
ous violations of the procedural
law.”

The case was brought by Fa-
rimex, which accused Telenor of ob-
structing the operator’s acquisition
of Ukrainian RadioSystems in 2005.

Telenor alleges that Farimex,

based in the British Virgin Islands,
is acting on behalf of Altimo, the
telecommunications unit of Alfa
Group, which is the largest share-
holder in VimpelCom and has
strongly supported VimpelCom’s ac-
quisition of Ukrainian RadioSys-
tems.

Altimo denies that it controls Fa-
rimex.

Mr. Chernyshev said the retrial,
due to start on Feb. 19, might be post-
poned if Farimex appeals Monday’s
decision as the court will need time
to consider it before starting the re-
trial.

Telenor and Altimo also jointly
own Ukrainian operator Kyivstar,
which is the focus of another suit be-
tween the two.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 15.40 $27.86 –0.08 –0.29%
Alcoa AA 9.60 9.73 –0.05 –0.51%
AmExpress AXP 7.60 17.70 –0.21 –1.17%
BankAm BAC 60.70 12.94 –0.42 –3.14%
Boeing BA 3.70 39.99 –0.54 –1.33%
Caterpillar CAT 4.80 42.34 –0.38 –0.89%
Chevron CVX 7.90 71.55 1.20 1.71%
Citigroup C 58.00 6.57 –0.16 –2.38%
CocaCola KO 6.30 44.41 –0.17 –0.38%
Disney DIS 6.90 21.47 –0.71 –3.20%
DuPont DD 4.70 24.49 –0.49 –1.96%
ExxonMobil XOM 20.90 78.02 0.83 1.08%
GenElec GE 47.20 15.66 –0.31 –1.94%
GenMotor GM 17.60 3.60 –0.06 –1.64%
HewlettPk HPQ 10.10 35.58 0.61 1.74%
HomeDpt HD 7.80 23.36 –0.20 –0.85%
Intel INTC 27.00 14.13 –0.05 –0.35%
IBM IBM 5.20 81.25 –0.08 –0.10%
JPMorgChas JPM 20.20 29.78 –0.02 –0.07%
JohnsJohns JNJ 8.80 58.15 –0.41 –0.70%
KftFoods KFT 5.50 26.52 –0.12 –0.45%
McDonalds MCD 5.30 60.38 –0.68 –1.11%
Merck MRK 10.00 28.30 –0.70 –2.41%
Microsoft MSFT 41.90 18.96 –0.17 –0.89%
Pfizer PFE 28.00 17.29 0.19 1.11%
ProctGamb PG 7.30 60.20 –0.33 –0.55%
3M MMM 2.80 55.37 –0.37 –0.66%
UnitedTech UTX 3.60 51.33 0.20 0.39%
Verizon VZ 8.40 33.14 –0.05 –0.15%
WalMart WMT 9.40 55.11 –0.24 –0.43%

Dow Jones Industrial Average P/E: 18
LAST: 8483.93 t 31.62, or 0.37%

YEAR TO DATE: t 4,780.89, or 36.0%

OVER 52 WEEKS t 4,780.89, or 36.0%

 Note: Price-to-earnings ratios are for trailing 12 months
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Behind Europe’s deals: Bank revenue rankings, UK
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

UBS $460 9.1% 32% 10% 58% …%

JPMorgan 369 7.3% 33% 9% 54% 5%

Goldman Sachs 358 7.1% 55% 4% 38% 3%

RBS 334 6.6% 23% 29% 11% 38%

Merrill Lynch 333 6.6% 51% 9% 40% 1%

Morgan Stanley 274 5.4% 40% 8% 52% 1%

Barclays Capital 245 4.9% 16% 43% 11% 30%

Citi 223 4.4% 20% 17% 59% 3%

HSBC 211 4.2% 8% 47% 7% 39%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

AXA 204 –6 –6 –14 BAE Sys  258 1 –8 58

Publicis Groupe  239 –5 –3 72 Societe Generale 108 1 –2 15

Metro AG 313 –4 –7 –26 Holcim  775 2 6 172

Stora Enso  524 –4 –3 69 Fortis Bk SA NV 74 2 2 12

Hammerson 1017 –4 3 148 Enel 583 2 2 307

Zurich Ins 158 –3 –6 23 Old Mut  1668 4 –3 835

Std Chartered Bk 169 –2 –11 19 Unibail Rodamco 585 4 3 123

Next  341 –2 –3 –42 Bertelsmann AG 316 4 ... 145

UPM Kymmene  408 –2 –6 66 Legal & Gen Gp  573 5 –6 236

Repsol YPF 473 –2 –2 77 Alstom 438 6 1 72

Source: Markit Group

Dow Jones Stoxx 50: Monday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Royal Bk of Scot U.K. Banks $28.0 0.49 14.05% –86.9% –90.1%

Anglo Amer U.K. General Mining 29.4 15.06 6.06 –51.1 –24.9

Deutsche Bk Germany Banks 21.9 26.93 5.67 –69.9 –67.1

Rio Tinto U.K. General Mining 21.2 14.50 5.45 –72.7 –45.4

Astrazeneca U.K. Pharmaceuticals 58.3 27.54 4.83 27.3 –2.7

Nokia Finland Telecomm Equipment $57.4 10.61 –4.50% –60.0 –31.6

L.M. Ericsson Tel B Sweden Telecomm Equipment 22.1 57.30 –2.55 –24.5 –58.3

AXA France Full Line Insurance 43.9 14.75 –1.60 –46.2 –45.5

Banco Bilbao Vizcaya Spain Banks 44.9 8.42 –1.52 –49.8 –44.5

Banco Santander Spain Banks 75.1 6.60 –1.20 –52.1 –36.9

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

BHP Billiton 40.4 12.43 4.10% –19.6% 30.9%
U.K. (General Mining)
BP 154.7 5.14 3.68 –16.4 –16.9
U.K. (Integrated Oil & Gas)
Barclays 18.3 1.50 3.66 –69.4 –74.7
U.K. (Banks)
E.ON 78.0 27.38 3.48 –43.6 –3.7
Germany (Multiutilities)
BASF 35.1 26.85 3.27 –47.1 –17.2
Germany (Commodity Chemicals)
UBS 40.7 14.45 3.07 –69.0 –73.9
Switzerland (Banks)
GDF Suez 105.3 33.75 2.93 –15.6 36.0
France (Multiutilities)
Daimler 35.2 25.63 2.87 –61.5 –41.6
Germany (Automobiles)
Bayer 43.9 40.37 2.85 –35.4 13.3
Germany (Specialty Chemicals)
British Amer Tob 52.4 17.78 2.83 –9.5 36.8
U.K. (Tobacco)
ABB 34.1 15.29 2.69 –52.3 22.0
Switzerland (Industrial Machinery)
Soc. Generale 28.4 34.30 2.24 –62.9 –64.3
France (Banks)
Tesco 39.7 3.47 1.94 –27.3 4.7
U.K. (Food Retailers & Wholesalers)
Sanofi-Aventis 84.1 44.93 1.77 –28.7 –40.3
France (Pharmaceuticals)
Siemens 67.2 51.65 1.61 –52.6 –29.2
Germany (Diversified Industrials)
HSBC Hldgs 111.1 6.35 1.60 –24.6 –31.9
U.K. (Banks)
Allianz SE 47.9 74.40 1.57 –49.7 –42.4
Germany (Full Line Insurance)
UniCredit 32.1 1.69 1.50 –70.3 –71.2
Italy (Banks)
Diageo 38.0 9.47 1.34 –12.4 12.3
U.K. (Distillers & Vintners)
Iberdrola 44.4 6.25 1.30 –39.9 9.8
Spain (Conventional Electricity)

Vodafone Grp 110.4 1.30 1.28% –30.7% 3.8%
U.K. (Mobile Telecommunications)
Roche Hldg Pt. Ct. 109.7 162.50 1.25 –16.9 –17.6
Switzerland (Pharmaceuticals)
Novartis 132.5 52.20 1.16 –15.9 –24.4
Switzerland (Pharmaceuticals)
Nestle 151.6 41.20 1.08 –20.8 4.8
Switzerland (Food Products)
Koninklijke Philips 19.9 13.80 1.06 –53.3 –48.2
Netherlands (Consumer Electronics)
BNP Paribas 38.6 29.75 0.85 –59.9 –56.3
France (Banks)
GlaxoSmithKline 102.3 12.30 0.61 –3.8 –16.3
U.K. (Pharmaceuticals)
ING Groep 21.3 7.19 0.56 –73.1 –75.8
Netherlands (Life Insurance)
ENI 92.9 16.30 0.56 –34.9 –31.3
Italy (Integrated Oil & Gas)
Credit Suisse Grp 31.7 27.88 0.50 –59.1 –58.2
Switzerland (Banks)
SAP 42.2 24.21 0.46 –31.9 –36.8
Germany (Software)
Intesa Sanpaolo 42.3 2.51 0.40 –53.6 –44.4
Italy (Banks)
Total 128.6 38.08 0.11 –33.0 –27.8
France (Integrated Oil & Gas)
ArcelorMittal 34.5 16.72 0.09 –68.6 ...
Luxembourg (Iron & Steel)
Unilever 42.0 17.20 ... –31.6 –11.3
Netherlands (Food Products)
France Telecom 73.3 19.69 –0.68 –20.0 –7.2
France (Fixed Line Telecommunications)
Deutsche Telekom 65.6 10.56 –0.80 –29.7 –25.1
Germany (Mobile Telecommunications)
Telefonica 104.8 15.65 –0.82 –29.6 23.0
Spain (Fixed Line Telecommunications)
Assicurazioni Genli 38.1 19.00 –0.84 –38.7 –29.1
Italy (Full Line Insurance)
Royal Dutch Shell 91.7 18.15 –1.06 –36.9 –30.0
U.K. (Integrated Oil & Gas)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Convertible Arbitrage -1.83% -3.30% -38.5% -49.6% -49.7%
Merger Arbitrage -0.04% 1.61% -5.4% -7.5% -7.4%
Event Driven 0.50% -4.99% -22.5% -27.7% -27.6%
Distressed Securities 0.14% -7.12% -26.1% -37.0% -36.9%

*Estimates as of 12/26/08, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 10/1 1.81 97.33% 0.01% 2.17 1.18 1.61

Eur. High Volatility: 10/1 4.76 89.94 0.02 5.57 2.16 3.63

Europe Crossover: 10/1 10.08 85.50 0.06 11.20 5.74 8.43

Asia ex-Japan IG: 10/1 3.47 93.84 0.02 6.63 1.99 3.70

Japan: 10/1 2.93 93.70 0.02 3.75 1.58 2.60

 Note: Data as of December 26

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.69% 10 World -a % % 167.31 0.28% –44.4% 3.83% 15 U.S. Select Dividend -b % % 556.96 –1.08% –34.3%

3.12% 11 Global Dow 986.10 –0.88% –45.2% 1490.85 0.40% –46.6% 4.87% 12 Infrastructure 1167.70 0.24% –37.1% 1564.51 0.24% –39.6%

4.60% 8 Stoxx 600 193.50 0.54% –46.9% 205.69 2.33% –48.3% 2.68% 4 Luxury 580.00 –0.42% –47.1% 699.99 0.87% –48.5%

4.69% 8 Stoxx Large 200 211.20 0.53% –46.5% 223.30 2.32% –47.9% 13.71% 2 BRIC 50 235.70 1.66% –57.4% 315.85 1.66% –59.0%

3.94% 9 Stoxx Mid 200 164.80 0.52% –48.3% 174.25 2.31% –49.7% 3.73% 3 Africa 50 562.60 0.36% –49.7% 512.45 2.48% –50.6%

4.49% 8 Stoxx Small 200 99.10 0.73% –51.3% 104.79 2.53% –52.6% 6.83% 5 GCC % % 1357.77 0.98% –50.1%

4.75% 8 Euro Stoxx 217.90 0.58% –47.5% 231.70 2.38% –48.9% 4.47% 9 Sustainability 630.30 –0.06% –43.8% 759.89 1.55% –45.2%

4.83% 8 Euro Stoxx Large 200 235.70 0.52% –47.5% 249.01 2.31% –48.9% 2.94% 10 Islamic Market -a % % 1433.54 0.33% –40.6%

4.15% 9 Euro Stoxx Mid 200 191.50 0.73% –47.0% 202.22 2.52% –48.4% 3.26% 9 Islamic Market 100 1398.40 –0.69% –33.3% 1708.97 0.91% –34.9%

4.90% 8 Euro Stoxx Small 200 114.20 1.28% –48.5% 120.54 3.09% –49.8% 6.68% 5 Islamic Turkey -c % % % %

9.00% 5 Stoxx Select Dividend 30 1129.60 0.28% –62.0% 1376.20 2.07% –63.0% 2.85% 12 Wilshire 5000 % % 8728.76 –0.46% –41.1%

6.92% 7 Euro Stoxx Select Div 30 1334.40 0.49% –58.4% 1631.96 2.28% –59.5% % DJ-AIG Commodity 109.90 –0.34% –36.9% 113.64 0.95% –38.6%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.4408 2.0968 1.3847 0.1859 0.0493 0.2061 0.0160 0.3757 2.0509 0.2753 1.1814 ...

 Canada 1.2196 1.7748 1.1721 0.1574 0.0417 0.1744 0.0135 0.3180 1.7360 0.2330 ... 0.8465

 Denmark 5.2341 7.6169 5.0301 0.6753 0.1790 0.7486 0.0581 1.3648 7.4502 ... 4.2917 3.6327

 Euro 0.7025 1.0224 0.6752 0.0906 0.0240 0.1005 0.0078 0.1832 ... 0.1342 0.5760 0.4876

 Israel 3.8350 5.5809 3.6856 0.4948 0.1311 0.5485 0.0425 ... 5.4587 0.7327 3.1445 2.6617

 Japan 90.1600 131.2053 86.6465 11.6329 3.0830 12.8947 ... 23.5098 128.3337 17.2255 73.9259 62.5755

 Norway 6.9920 10.1751 6.7195 0.9021 0.2391 ... 0.0776 1.8232 9.9524 1.3359 5.7330 4.8528

 Russia 29.2440 42.5573 28.1044 3.7732 ... 4.1825 0.3244 7.6256 41.6259 5.5872 23.9784 20.2968

 Sweden 7.7505 11.2788 7.4484 ... 0.2650 1.1085 0.0860 2.0210 11.0320 1.4808 6.3549 5.3792

 Switzerland 1.0406 1.5143 ... 0.1343 0.0356 0.1488 0.0115 0.2713 1.4811 0.1988 0.8532 0.7222

 U.K. 0.6872 ... 0.6604 0.0887 0.0235 0.0983 0.0076 0.1792 0.9781 0.1313 0.5634 0.4769

 U.S. ... 1.4553 0.9610 0.1290 0.0342 0.1430 0.0111 0.2608 1.4234 0.1911 0.8199 0.6940

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 393.50 –18.75 –4.55% 816.00 305.50
Soybeans (cents/bu.) CBOT 945.50 –11.00 –1.15 1,653.50 779.25
Wheat (cents/bu.) CBOT 592.00 –7.25 –1.21 1,275.00 471.00
Live cattle (cents/lb.) CME 86.200 0.100 0.12% 117.650 80.600
Cocoa ($/ton) ICE-US 2,551 –75 –2.86 3,228 1,884
Coffee (cents/lb.) ICE-US 106.65 –1.75 –1.61 181.60 102.15
Sugar (cents/lb.) ICE-US 11.12 0.14 1.28 15.85 9.89
Cotton (cents/lb.) ICE-US 46.25 0.07 0.15 100.41 39.23
Crude palm oil (ringgit/ton) MDEX 1,590.00 31 1.99 3,825 1,345
Cocoa (pounds/ton) LIFFE 1,770 –13 –0.73 1,840 992
Robusta coffee ($/ton) LIFFE 1,717 –83 –4.61 2,747 1,580

Copper (cents/lb.) COMEX 131.15 0.80 0.61 398.40 125.50
Gold ($/troy oz.) COMEX 875.30 4.10 0.47 1,045.00 688.00
Silver (cents/troy oz.) COMEX 1081.00 28.00 2.66 2,122.50 851.00
Aluminum ($/ton) LME 1,505.00 –33.00 –2.15 3,340.00 1,463.50
Tin ($/ton) LME 9,750.00 –100.00 –1.02 25,450 9,750
Copper ($/ton) LME 2,880.00 65.00 2.31 8,811.00 2,815.00
Lead ($/ton) LME 870.00 –5.00 –0.57 3,460.00 870.00
Zinc ($/ton) LME 1,140.00 –4.00 –0.35 2,840.00 1,065.00
Nickel ($/ton) LME 9,900 300 3.13 33,600 9,000

Crude oil ($/bbl.) NYMEX 40.02 2.31 6.13 148.17 35.13
Heating oil ($/gal.) NYMEX 1.3088 0.0408 3.22 4.3140 1.2136
RBOB gasoline ($/gal.) NYMEX 0.9185 0.0355 4.02 3.6000 0.8260
Natural gas ($/mmBtu) NYMEX 6.099 0.252 4.31 14.169 4.820
Brent crude ($/bbl.) ICE-EU 40.55 2.18 5.68 150.48 36.20
Gas oil ($/ton) ICE-EU 414.00 5.00 1.22 1,366.25 397.25

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on Dec. 29
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.8979 0.2042 3.4410 0.2906

Brazil real 3.4184 0.2925 2.4016 0.4164

Canada dollar 1.7360 0.5760 1.2196 0.8199
1-mo. forward 1.7368 0.5758 1.2202 0.8195

3-mos. forward 1.7349 0.5764 1.2188 0.8205
6-mos. forward 1.7330 0.5770 1.2175 0.8213

Chile peso 901.01 0.001110 633.00 0.001580
Colombia peso 3191.90 0.0003133 2242.45 0.0004459

Ecuador US dollar-f 1.4234 0.7025 1 1
Mexico peso-a 19.2373 0.0520 13.5150 0.0740

Peru sol 4.4609 0.2242 3.1340 0.3191
Uruguay peso-e 34.731 0.0288 24.400 0.0410

U.S. dollar 1.4234 0.7025 1 1
Venezuela bolivar 3.06 0.327175 2.15 0.465701

ASIA-PACIFIC
Australia dollar 2.0509 0.4876 1.4408 0.6941
China yuan 9.7523 0.1025 6.8514 0.1460

Hong Kong dollar 11.0320 0.0906 7.7505 0.1290
India rupee 68.7360 0.0145 48.2900 0.0207

Indonesia rupiah 15800 0.0000633 11100 0.0000901
Japan yen 128.33 0.007792 90.16 0.011091

1-mo. forward 128.26 0.007796 90.11 0.011097
3-mos. forward 128.09 0.007807 89.99 0.011112

6-mos. forward 127.81 0.007824 89.79 0.011137
Malaysia ringgit-c 4.9534 0.2019 3.4800 0.2874

New Zealand dollar 2.4459 0.4088 1.7184 0.5820
Pakistan rupee 112.200 0.0089 78.825 0.0127

Philippines peso 67.569 0.0148 47.470 0.0211
Singapore dollar 2.0485 0.4882 1.4392 0.6949

South Korea won 1797.75 0.0005563 1263.00 0.0007918
Taiwan dollar 46.972 0.02129 33.000 0.03030
Thailand baht 49.812 0.02008 34.995 0.02858

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7025 1.4234
1-mo. forward 1.0011 0.9989 0.7033 1.4218

3-mos. forward 1.0025 0.9975 0.7043 1.4198
6-mos. forward 1.0043 0.9958 0.7055 1.4174

Czech Rep. koruna-b 26.613 0.0376 18.697 0.0535
Denmark krone 7.4502 0.1342 5.2341 0.1911

Hungary forint 266.86 0.003747 187.48 0.005334
Norway krone 9.9524 0.1005 6.9920 0.1430

Poland zloty 4.1357 0.2418 2.9055 0.3442
Russia ruble-d 41.626 0.02402 29.244 0.03420

Slovak Rep. koruna 30.1483 0.03317 21.1805 0.04721
Sweden krona 11.0320 0.0906 7.7505 0.1290

Switzerland franc 1.4811 0.6752 1.0406 0.9610
1-mo. forward 1.4804 0.6755 1.0400 0.9615

3-mos. forward 1.4780 0.6766 1.0384 0.9630
6-mos. forward 1.4733 0.6787 1.0351 0.9661

Turkey lira 2.1593 0.4631 1.5170 0.6592
U.K. pound 0.9781 1.0224 0.6872 1.4553

1-mo. forward 0.9789 1.0215 0.6877 1.4540
3-mos. forward 0.9795 1.0210 0.6881 1.4532

6-mos. forward 0.9798 1.0206 0.6884 1.4527

MIDDLE EAST/AFRICA
Bahrain dinar 0.5366 1.8636 0.3770 2.6527
Egypt pound-a 7.8586 0.1272 5.5210 0.1811
Israel shekel 5.4587 0.1832 3.8350 0.2608

Jordan dinar 1.0085 0.9916 0.7085 1.4114
Kuwait dinar 0.3923 2.5490 0.2756 3.6282

Lebanon pound 2137.95 0.0004677 1502.00 0.0006658
Saudi Arabia riyal 5.3442 0.1871 3.7545 0.2663

South Africa rand 13.4711 0.0742 9.4640 0.1057
United Arab dirham 5.2282 0.1913 3.6731 0.2723

SDR -f 0.9144 1.0936 0.6424 1.5566

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 8 EUROPE DJ Stoxx 600 193.46 1.04 0.54% –46.9% –46.9%

 8 DJ Stoxx 50 2023.26 14.18 0.71 –45.1% –45.1%

 8 Euro Zone DJ Euro Stoxx 217.92 1.26 0.58 –47.5% –47.5%

 9 DJ Euro Stoxx 50 2388.30 10.88 0.46 –45.7% –45.7%

 5 Austria ATX 1751.53 25.64 1.49 –61.2% –61.2%

 6 Belgium Bel-20 1883.17 36.54 1.98 –54.4% –54.4%

 7 Czech Republic PX 867.6 20.8 2.46 –52.2% –52.2%

 9 Denmark OMX Copenhagen 225.67 0.63 0.28 –49.7% –49.7%

 8 Finland OMX Helsinki 5219.31 –57.53 –1.09% –55.0% –55.0%

 7 France CAC-40 3130.72 14.51 0.47 –44.2% –44.2%

 10 Germany DAX 4704.86 75.48 1.63 –41.7% –41.7%

 … Hungary BUX 12165.22 –239.73 –1.93 –53.6% –53.6%

 2 Ireland ISEQ 2346.33 9.21 0.39 –66.2% –66.2%

 6 Italy S&P/MIB 19167 25 0.13 –50.3% –50.3%

 4 Netherlands AEX 240.81 –1.09 –0.45 –53.3% –53.3%

 6 Norway All-Shares 264.96 6.44 2.49 –53.5% –53.5%

 17 Poland WIG 27095.91 319.62 1.19 –51.3% –51.3%

 9 Portugal PSI 20 6289.73 55.49 0.89 –51.7% –51.7%

 … Russia RTSI 642.83 –1.64 –0.3% –71.9% –71.9%

 7 Spain IBEX 35 9017.7 –50.8 –0.56 –40.6% –40.6%

 15 Sweden OMX Stockholm 201.81 –0.05 –0.02 –42.6% –42.6%

 11 Switzerland SMI 5464.96 65.38 1.21% –35.6% –35.6%

 … Turkey ISE National 100 26423.64 –75.32 –0.28 –52.4% –52.4%

 8 U.K. FTSE 100 4319.35 102.76 2.44 –33.1% –33.1%

 10 ASIA-PACIFIC DJ Asia-Pacific 92.82 1.50 1.64 –41.3% –41.3%

 … Australia SPX/ASX 200 3621.1 38.9 1.09 –42.9% –42.9%

 … China CBN 600 15038.57 –6.73 –0.04 –63.7% –63.7%

 9 Hong Kong Hang Seng 14328.48 144.34 1.02 –48.5% –48.5%

 10 India Sensex 9533.52 204.60 2.19 –53.0% –53.0%

 … Japan Nikkei Stock Average 8747.17 7.65 0.09 –42.9% –42.9%

 … Singapore Straits Times 1780.57 54.96 3.18 –48.6% –48.6%

 11 South Korea Kospi 1117.59 –0.27 –0.02 –41.1% –41.1%

 10 AMERICAS DJ Americas 215.07 –2.83 –1.30 –42.9% –42.9%

 … Brazil Bovespa 36906.80 42.67 0.12 –42.2% –42.2%

 13 Mexico IPC 22424.64 –90.70 –0.40 –24.1% –24.1%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 26, 2008

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

4.00% 10 ALL COUNTRY (AC) WORLD* 221.09 0.42%–45.2% –45.8%

3.90% 10 World (Developed Markets) 893.42 0.48%–43.8% –44.5%

3.50% 11 World ex-EMU 104.21 0.48%–42.4% –43.3%

3.70% 11 World ex-UK 896.76 0.54%–42.8% –43.5%

5.00% 8 EAFE 1,210.76 0.46%–46.3% –47.5%

4.30% 8 Emerging Markets (EM) 551.58 –0.16%–55.7% –55.6%

5.70% 8 EUROPE 67.20 –0.19%–47.3% –48.0%

6.30% 7 EMU 139.83 0.48%–50.0% –50.4%

5.60% 8 Europe ex-UK 75.29 –0.03%–46.0% –46.5%

7.90% 6 Europe Value 74.84 –0.17%–50.6% –51.4%

3.60% 10 Europe Growth 58.64 –0.21%–43.9% –44.6%

5.50% 7 Europe Small Cap 98.66 –0.22%–54.2% –55.4%

4.40% 4 EM Europe 159.27 –1.45%–66.9% –65.7%

5.80% 6 UK 1,250.11 0.00%–34.9% –34.6%

5.60% 8 Nordic Countries 95.09 –0.13%–53.9% –54.5%

3.40% 3 Russia 414.59 –2.07%–72.4% –71.1%

4.70% 10 South Africa 561.06 0.00%–21.3% –24.1%

5.20% 8 AC ASIA PACIFIC EX-JAPAN 238.37 –0.41%–55.0% –55.6%

2.80% 10 Japan 522.58 1.26%–44.4% –46.3%

3.50% 9 China 39.56 0.01%–53.7% –55.7%

1.90% 9 India 356.57 –2.46%–58.3% –55.4%

2.80% 7 Korea 306.25 –0.96%–40.8% –40.7%

8.80% 7 Taiwan 166.65 0.38%–50.1% –50.5%

3.00% 14 US BROAD MARKET 947.85 0.67%–40.6% –41.0%

2.50% 37 US Small Cap 1,188.18 1.38%–40.1% –40.7%

3.80% 8 EM LATIN AMERICA 2,048.77 0.96%–53.4% –52.9%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Take a trip to the Web before you travel
Online tools offer lots
of hints and perks;
tracking the weather

By Scott McCartney

They won’t stop snow storms
that disrupt travel for holiday trav-
elers, but there are some new
travel tools available that can make
it easier for you to snag frequent-
flier award seats, find cheap fares,
book some perks for yourself and
make your cruise a lot more enjoy-
able. There are even ways to try to
avoid getting stranded by bad
weather.

The end of a year is a good time
to repack your travel essentials and

revamp how you
go about planning
trips and buying
tickets. Here are
some favorites

worth considering to improve your
trips and ticket-buying.

Yapta.com, a Web site that can
track fares on specific routes and
dates for you, added a new feature
this fall that can alert you when air-
lines make new seats available at
the lowest-price frequent-flier
award levels. Even though you may
find a certain flight unavailable for
the cheapest frequent-flier awards,
the inventory can change and if the
flight sells slowly and empty seats
are available, airlines often open
up frequent-flier seat inventory. Un-
less you constantly check, you
would never know. But now Yapta
can check for you.

The service is in beta testing but
available on Yapta’s free Web site,
and so far it only works with
United, Delta, Continental, US Air-
ways and Alaska airlines. Use Yap-
ta’s regular “Plan a Trip” function
and the Web site finds prices and
recommends flights to you, based

on your preferences. If you “tag”
flights that interest you, Yapta will
track pricing changes, sending
email alerts. With itineraries on
those five major airlines, Yapta of-
fers a box to check to include air-
line award tickets in those email
alerts for price changes. Any time
seats open up at the minimum mile-
age possible, you get an email alert.

ExpertFlyer.com, a subscription
Web site favored by hard-core road
warriors who mine the intricacies
of airline fare codes and upgrade
rules, has a more sophisticated
“Award and Upgrade Availability”
search function. You can search for
coach, business-class or first-class
awards at different price levels on
different airlines, and search for up-
grade opportunities as well.

AMR Corp.’s American, for exam-
ple, has at least four different first-
class awards: first-class tickets at
full and discounted mileage levels,
plus upgrades using 500-mile elec-
tronic stickers issued to frequent fli-
ers and upgrades using miles and
co-payments. American’s Web site
won’t tell you how many seats are
available at different mileage levels
or whether upgrades are available
to you using miles or stickets. But
ExpertFlyer can deliver that kind of
information.

ExpertFlyer, which costs $9.99 a
month for full access or $99.99 a
year, can search the available inven-
tory of 21 different carriers world-
wide, including Alaska, American,
Delta, Frontier, Northwest and
United airlines. The Web site also
has an alert feature that will email
you when seats become available
on a specific flight at a specific
award or price level you want.

With all the weather-related
travel disruptions around Christ-
mas, when more than 8,800 airline
flights were canceled, disrupting
travel for about one million travel-
ers between Dec. 19 and Dec. 28, it
is worth reviewing some basic

smart-travel practices.
Always check the weather at

your destination and any connect-
ing cities, and see if your airline can
re-route you away from trouble be-
fore you get caught sleeping on a
cot at Chicago O’Hare for two days.
Fly.faa.gov offers a handy map with
current information about the sta-
tus of major airports, such as
ground-delay programs in force
that will delay your takeoff.

Always sign up for flight alerts
from your airline or Flightstats.
com so you get early notice of can-
cellations, gate changes or delays.
Flight alerts are also helpful when
picking people up at airports, too.

When buying tickets, Kayak.
com, a useful fare-search site that
checks lots of vendors, from air-
lines themselves to online travel
agencies like Orbitz.com and Trave-
locity.com, offers some handy tools
to refine your flight searches. If you
don’t want to consider turboprop
aircraft or regional jets, for exam-
ple, Kayak lets you exclude those
flights from your searches. Kayak
breaks down available itineraries
by airline, time of day, number of
stops and how long layovers might
be. And Kayak has a one-click fea-
ture that opens a chart showing
you airline fees—now a crucial ele-
ment when comparing prices be-
tween airlines.

Kayak doesn’t sell tickets itself;
it sends you to the airline Web site
or online travel agency where it
found the price you want. It is a free
service, and a handy place to start
your fare searches.

FareCompare.com has a couple
of useful tools to help make
smarter ticket-buying decisions.
One option shows historical graphs
of the lowest prices offered on a
route, looking back at what airlines
offered over the past seven days all
the way out to the past two years. If
you can see that the price hasn’t
been below $200 over the past two
years, you may be foolish to hope
for a $150 ticket on a particular
route. (Then again, with traffic sag-
ging, airlines have been slashing
prices lately.)

Another useful FareCompare
function: A search for discounted
first-class seats. Just enter your de-
parture city and FareCompare can
show you discounted first-class

seats to hundreds of different desti-
nations. Some are coach prices that
include instant upgrades, called
“Y-Up” fares, and some are just ad-
vance-purchase discounted first-
class tickets.

These days, there can be first-
class deals almost as cheap as
coach: Delta and Continental both
have round-trip first-class fares be-
tween New York and San Jose, Ca-
lif., for example, for under $1,200
in January; Northwest has New
York-Detroit first-class tickets for
only $519 round-trip. The prices on
international trips, when first-
class comfort is even more appeal-
ing for overnight journeys, can be
enticing: Icelandair has round-trip

New York-London tickets through
March for $591, compared with the
cheapest coach price on Continen-
tal of $502. (Of course, with Icelan-
dair you have to make a stop in Ice-
land.)

If you are after the cheapest pos-
sible coach ticket, consider buying
from a “consolidator.” You can find
offerings through airline consolida-
tors.com and usaca.com. Consolida-
tors take seats that airlines don’t
think they can sell and offer them
at very steep discounts. Moving the
seats out of regular inventory
means airlines don’t have to slash
their posted prices and trigger fare
wars with competitors. But the dis-
tressed inventory gets sold, much
like a retailer dumping excess in-
ventory at the outlet mall.

A warning about consolidator
tickets, however: You have very
few rights when you fly. You likely
won’t get perks like frequent-flier
mileage credit or advance seat as-
signments, and you will be at the
bottom of the list for re-accommo-
dation if flights get canceled or con-
nections are missed.

If you are planning a cruise in
2009, three Web sites can be a big
help. Cruisecritic.com offers re-

views boat-by-boat and port-by-
port, evaluating cruise lines and
itineraries and offering recommen-
dations for cruises suited for fami-
lies or couples or adventurers or
mature adults. It has a fairly large
database of cruise reviews from
travelers, and you can pick up a lot
of tips, especially if you aren’t an ex-
perienced cruiser.

Shoretrips.com offers links and
reviews of shore trips offered by lo-
cal firms, sometimes a better value
than the shore excursions offered
by cruise lines. Prices can be
cheaper and the trips may be
longer than what the companies
linked to the cruise line offers.

And before you book a cruise, it
is worthwhile to check the sanitary
record of the ship you are consider-
ing at www.cdc.gov, the Web site of
the Centers for Disease Control and
Prevention, which posts inspection
scores under its Vessel Sanitation
Program. On the current “green
sheet” of inspection scores, six
ships out of 153 failed to achieve ac-
ceptable scores: Amadea, Celebrity
Infinity, MV Clipper Pacific, Nauti-
lus Explorer, Pride of Aloha and
Stad Amsterdam. Like restaurant
health-department scores, the
transgressions can be ticky-tacky
or major health issues, and may
have been immediately corrected.
Issues from each inspection are
listed, and the site can be a valuable
resource.

For the well-organized among
us, TripIt.com is a Web site that
will take all your travel confirma-
tions and compile one detailed itin-
erary, even adding directions to ho-
tels or appointments, plus weather
forecasts and other local informa-
tion. Sign up with your email ad-
dress and send TripIt your airline,
hotel, car rental confirmations and
even appointments or events.
TripIt puts all your confirmation
numbers and details in one docu-
ment. (Of course, some may not be
comfortable sharing travel informa-
tion, despite TripIt’s assurances of
security.)

One last handy resource: OpenT-
able.com, a handy way to find a res-
taurant in a city you are visiting (or
even at home) and quickly booking
a reservation. Even if the air travel
is a nightmare, at least you can eat
well.

Now is a good time
to repack travel
essentials and add
trip-planning tricks.

FOCUS ON TRANSPORTATION
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Contact: gert.vanmol@dowjones.com

WSJE Seminar

“The Business
of Rowing”

Live at
Oxford - Cambridge

Boat Race

29 March, 2009
London Rowing Club

Tickets available

Bringing Universities and Businesses Together

The Wall Street Journal Europe is
read every day by 27,000 students at 180 top

business schools and university campuses across
Europe, a program supported by

THE/FUTURE LEADERSHIP/INSTITUTE

Looking for the
right MBA?

Meet top business
schools one-to-one

with
Access MBA Tour

MONTREAL, January 22
NEW YORK, January 24

MILAN, January 28

Register today at
www.accessmba.com

8 TUESDAY, DECEMBER 30, 2008 T H E WA L L ST R E ET JOU R NA L .

n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 12/19 USD 33.39 –55.4 –54.7 –23.9
LG Asian Plus AS EQ CYM 12/19 USD 38.26 –55.2 –54.6 –17.6
LG Asian SmallerCo's AS EQ BMU 12/24 USD 53.58 –66.3 –65.1 –36.9
LG India EA EQ MUS 12/18 USD 32.76 –64.9 –65.0 –22.9
Siberian Investment Co EE EQ IRL 12/08 USD 16.82 –80.9 –80.5 NS

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 12/24 EUR 25.67 –64.9 –64.4 –36.3
MP-TURKEY.SI OT OT SVN 12/24 EUR 18.65 –63.4 –62.5 –31.1

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 12/23 EUR 2.00 –77.7 –77.3 NS
Parex Eastern Europ Bd EU BD LVA 12/23 USD 8.71 –36.3 –35.9 –17.8
Parex Russian Eq EE EQ LVA 12/23 USD 9.09 –71.4 –70.7 –37.0
Parex Ukrainian Eq EU EQ LVA 12/23 EUR 1.70 –83.4 –83.4 NS

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 12/29 USD 109.35 –53.7 –53.7 –20.7
PF (LUX)-Asian Eq-Pca AS EQ LUX 12/29 USD 104.97 –54.2 –54.2 –21.4
PF (LUX)-Biotech-Pca OT EQ LUX 12/23 USD 277.74 –16.5 –18.6 –1.6
PF (LUX)-CHF Liq-Pca CH MM LUX 12/22 CHF 123.95 1.6 1.6 1.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 12/22 CHF 93.56 1.6 1.6 1.8
PF (LUX)-Cnt Eu Eq-I EU EQ LUX 12/23 EUR 114.06 –48.7 –48.3 –27.1
PF (LUX)-Digital Comm-Pca OT EQ LUX 12/23 USD 79.75 –41.7 –40.9 –15.4
PF (LUX)-East Eu-Pca EU EQ LUX 12/23 EUR 139.05 –72.9 –72.8 –42.2
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 12/29 USD 91.50 –60.4 –60.3 –26.0
PF (LUX)-Emg Mkts-Pca GL EQ LUX 12/29 USD 300.42 –59.1 –58.9 –25.9
PF (LUX)-Eu Indx-Pca EU EQ LUX 12/23 EUR 74.99 –45.1 –45.1 –24.9
PF (LUX)-EUR Bds-Pca EU BD LUX 12/23 EUR 376.38 4.2 4.3 1.0
PF (LUX)-EUR Bds-Pdi EU BD LUX 12/23 EUR 286.43 4.2 4.3 1.0
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 12/23 EUR 124.54 –5.0 –4.9 –3.2
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 12/23 EUR 87.55 –5.0 –4.9 –3.3
PF (LUX)-EUR HiYld-Pca EU BD LUX 12/23 EUR 88.80 –38.0 –37.8 –22.7
PF (LUX)-EUR HiYld-Pdi EU BD LUX 12/23 EUR 51.48 –38.0 –37.8 –22.7
PF (LUX)-EUR Liq-Pca EU MM LUX 12/23 EUR 134.61 3.6 3.7 3.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 12/23 EUR 97.01 3.7 3.7 3.5
PF (LUX)-Europ Eq-Pca EU EQ LUX 12/23 EUR 299.64 –50.9 –50.6 –29.7
PF (LUX)-EuSust Eq-Pca EU EQ LUX 12/23 EUR 99.25 –46.1 –46.3 –28.3
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 12/23 USD 188.72 –6.0 –5.8 –0.5
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 12/23 USD 128.38 –6.0 –5.8 –0.5
PF (LUX)-Gl Eq Sel-Pca GL EQ LUX 12/23 USD 12.43 –48.9 –48.1 –26.5
PF (LUX)-Gr China-Pca AS EQ LUX 12/29 USD 208.80 –51.2 –50.4 –15.0
PF (LUX)-Indian Eq-Pca EA EQ LUX 12/29 USD 190.48 –64.1 –63.9 –22.6
PF (LUX)-Jap Index-Pca JP EQ LUX 12/29 JPY 8100.31 –43.0 –43.0 –28.6
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 12/29 JPY 7263.65 –45.8 –45.8 –33.7
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 12/29 JPY 7090.40 –46.1 –46.1 –34.1
PF (LUX)-JpEq130/30-Pca JP EQ LUX 12/29 JPY 3903.36 –43.4 –43.4 –32.3
PF (LUX)-Pacif Idx-Pca AS EQ LUX 12/29 USD 156.44 –51.0 –50.6 –19.9
PF (LUX)-Piclife-Pca CH BA LUX 12/23 CHF 687.88 –19.0 –19.5 –10.4
PF (LUX)-PremBrnds-Pca OT EQ LUX 12/23 EUR 43.61 –43.3 –43.5 –25.6
PF (LUX)-Rus Eq-Pca EE EQ LUX 12/23 USD 24.72 NS NS NS
PF (LUX)-Security-Pca GL EQ LUX 12/23 USD 68.44 –38.7 –38.0 –18.5
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 12/23 EUR 317.80 –48.5 –48.1 –28.4
PF (LUX)-US Eq-Ica US EQ LUX 12/23 USD 77.75 –39.6 –40.0 –19.1
PF (LUX)-USA Index-Pca US EQ LUX 12/23 USD 69.23 –40.3 –41.0 –20.9
PF (LUX)-USD Gov Bds-Pca US BD LUX 12/23 USD 532.57 12.8 13.6 9.2
PF (LUX)-USD Gov Bds-Pdi US BD LUX 12/23 USD 390.79 12.8 13.6 9.2
PF (LUX)-USD Liq-Pca US MM LUX 12/23 USD 130.22 2.5 2.6 3.6
PF (LUX)-USD Liq-Pdi US MM LUX 12/23 USD 85.03 2.5 2.6 3.6
PF (LUX)-Water-Pca GL EQ LUX 12/23 EUR 100.54 –35.6 –36.1 –18.1

PF (LUX)-WldGovBds-Pca GL BD LUX 12/23 USD 163.48 11.1 12.7 9.4
PF (LUX)-WldGovBds-Pdi GL BD LUX 12/23 USD 135.32 11.1 12.7 9.4
PTF (LUX)-MidEast&NorAfr-Pca GL EQ LUX 12/24 USD 42.50 NS NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Asia Ex-Japan Fund USD AS EQ IRL 05/20 USD 1.12 –93.7 –93.8 –72.2
Global Technology OT EQ IRL 12/23 USD 7.57 –47.7 –47.3 –26.3
Japan Fund USD JP EQ IRL 12/24 USD 13.90 –17.5 –15.2 –12.7

n Hemisphere Management (Ireland) Limited
Columbus USD A GL EQ CYM 10/31 USD 89.67 –11.1 –13.2 NS
Discovery USD A OT OT CYM 11/28 USD 123.63 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/28 USD 8.03 –50.9 –48.7 –14.9
Europn Conviction USD B EU EQ CYM 11/28 USD 123.63 8.2 13.3 6.6
Europn Forager USD B OT OT CYM 11/28 USD 176.56 –13.9 –13.7 –0.9
Gl Utilities Abs Rtn USD A OT OT CYM 08/29 USD 100.13 –16.6 –10.7 –1.9
Japan Abs Ret USD A AS EQ CYM 07/31 USD 141.61 –9.5 –17.9 –7.4
Latin America USD A GL EQ CYM 10/31 USD 13.93 2.2 –4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 17.9 22.3 19.8
UK Fund USD A OT OT CYM 11/28 USD 165.65 4.1 3.4 4.3

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 12/17 USD 60.31 NS –56.9 –21.7

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 12/23 EUR 546.06 –44.5 –44.1 NS
Core Eurozone Eq B EU EQ IRL 12/23 EUR 641.10 NS NS NS
Euro Fixed Income A EU BD IRL 12/23 EUR 1130.48 –9.5 –9.4 –6.1
Euro Fixed Income B EU BD IRL 12/23 EUR 1199.49 –8.9 –8.9 –5.5
Euro Small Cap A EU EQ IRL 12/23 EUR 828.99 –52.9 –52.4 –34.9
Euro Small Cap B EU EQ IRL 12/23 EUR 882.58 –52.6 –52.1 –34.5
Eurozone Agg Eq A EU EQ IRL 12/23 EUR 484.34 –49.4 –49.2 NS
Eurozone Agg Eq B EU EQ IRL 12/23 EUR 691.85 –49.1 –48.9 –27.4
Glbl Bd (EuroHdg) A GL BD IRL 12/23 EUR 1187.16 –8.2 –7.7 –4.0
Glbl Bd (EuroHdg) B GL BD IRL 12/23 EUR 1252.38 –7.6 –7.1 –3.3
Glbl Bd A EU BD IRL 12/23 EUR 971.07 –3.7 –3.8 –4.4
Glbl Bd B EU BD IRL 12/23 EUR 1027.52 –3.1 –3.3 –3.8
Glbl Real Estate A OT EQ IRL 12/23 USD 653.39 –48.6 –47.8 –30.6
Glbl Real Estate B OT EQ IRL 12/23 USD 669.49 –48.3 –47.5 –30.1
Glbl Real Estate EH-A OT EQ IRL 12/23 EUR 614.69 –47.6 –47.1 –31.5
Glbl Real Estate SH-B OT EQ IRL 12/23 GBP 58.07 –47.1 –46.6 –30.5
Glbl Strategic Yield A EU BD IRL 12/23 EUR 1115.52 –25.4 –25.3 –13.2
Glbl Strategic Yield B EU BD IRL 12/23 EUR 1186.39 –24.9 –24.9 –12.7
Japan Equity A JP EQ IRL 12/23 JPY 10193.00 –45.2 –44.9 –30.2
Japan Equity B JP EQ IRL 12/23 JPY 10798.00 –44.9 –44.6 –29.8
PacBasn (Ex-Jap) Eq A AS EQ IRL 12/23 USD 1244.98 –52.9 –51.4 –21.5
PacBasn (Ex-Jap) Eq B AS EQ IRL 12/23 USD 1320.53 –52.7 –51.1 –21.0
Pan European Eq A EU EQ IRL 12/23 EUR 698.79 –48.6 –48.5 –28.1
Pan European Eq B EU EQ IRL 12/23 EUR 740.39 –48.3 –48.3 –27.7
US Equity A US EQ IRL 12/23 USD 636.71 –45.1 –45.6 –22.1
US Equity B US EQ IRL 12/23 USD 677.41 –44.8 –45.3 –21.6
US Small Cap A US EQ IRL 12/23 USD 948.30 –44.8 –45.6 –23.6
US Small Cap B US EQ IRL 12/23 USD 1009.77 –44.5 –45.2 –23.2

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 12/23 SEK 60.36 –48.2 –48.3 –28.6
Choice Japan Fd JP EQ LUX 12/22 JPY 44.18 –44.1 –43.6 –30.9
Choice Jpn Chance/Risk JP EQ LUX 12/22 JPY 44.15 –50.7 –50.4 –32.1
Choice NthAmChance/Risk US EQ LUX 12/23 USD 2.81 –46.2 –45.3 –23.3
Europe 2 Fd EU EQ LUX 12/23 EUR 0.69 –52.3 –52.0 –30.4
Europe 3 Fd EU EQ LUX 12/23 GBP 2.88 –38.7 –37.3 –17.2
Global Chance/Risk Fd GL EQ LUX 12/23 EUR 0.47 –40.2 –40.7 –24.0
Global Fd GL EQ LUX 12/23 USD 1.66 –43.9 –43.2 –21.8
Intl Mixed Fd -C- NO BA LUX 12/23 USD 22.77 –31.6 –30.6 –13.4
Intl Mixed Fd -D- NO BA LUX 12/23 USD 16.07 –31.6 –30.6 –12.2
Wireless Fd OT EQ LUX 12/23 EUR 0.09 –49.9 –50.2 –24.6

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 12/23 USD 4.43 –51.2 –49.9 –20.4
Currency Alpha EUR -IC- OT OT LUX 12/23 EUR 10.91 6.7 6.8 NS
Currency Alpha EUR -RC- OT OT LUX 12/23 EUR 10.86 6.3 6.4 NS
Currency Alpha SEK -ID- OT OT LUX 12/23 SEK 105.60 NS NS NS
Currency Alpha SEK -RC- OT OT LUX 12/23 SEK 119.09 NS NS NS
Generation Fd 80 OT OT LUX 12/23 SEK 6.40 –32.3 –32.7 NS
Nordic Focus EUR NO EQ LUX 12/23 EUR 48.60 –50.9 –50.0 NS
Nordic Focus NOK NO EQ LUX 12/23 NOK 59.29 NS NS NS
Nordic Focus SEK NO EQ LUX 12/23 SEK 56.79 –42.9 –42.0 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 12/23 USD 1.39 –42.7 –42.2 –22.4
Ethical Global Fd GL EQ LUX 12/23 USD 0.61 –44.7 –44.0 –23.1

Ethical Sweden Fd NO EQ LUX 12/23 SEK 28.50 –36.0 –36.0 –20.1
Europe Fd EU EQ LUX 12/23 USD 1.61 –54.7 –53.4 –22.0
Index Linked Bd Fd SEK OT BD LUX 12/23 SEK 13.08 4.7 4.6 3.3
Medical Fd OT EQ LUX 12/23 USD 2.85 –25.9 –25.4 –10.7
Short Medium Bd Fd SEK NO MM LUX 12/23 SEK 9.15 3.1 3.2 3.0
Technology Fd OT EQ LUX 12/23 USD 1.57 –44.9 –44.4 –19.7
World Fd NO BA LUX 12/23 USD 1.63 –39.1 –37.9 –15.3

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 12/23 EUR 1.27 1.9 2.0 2.2
Short Bond Fd SEK NO MM LUX 12/23 SEK 21.55 2.7 2.8 2.9
Short Bond Fd USD US MM LUX 12/23 USD 2.50 1.8 2.0 3.1

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 12/23 SEK 10.08 –1.3 –1.3 –0.1
Alpha Bond Fd SEK -B- NO BD LUX 12/23 SEK 9.05 –1.3 –1.3 –0.1
Alpha Bond Fd SEK -C- NO BD LUX 12/23 SEK 25.26 –1.4 –1.5 –0.2
Alpha Bond Fd SEK -D- NO BD LUX 12/23 SEK 8.41 –1.4 –1.5 –0.2
Alpha Short Bd SEK -A- NO MM LUX 12/23 SEK 10.80 2.8 2.9 3.0
Alpha Short Bd SEK -B- NO MM LUX 12/23 SEK 10.13 2.8 2.9 3.0
Alpha Short Bd SEK -C- NO MM LUX 12/23 SEK 21.14 2.7 2.8 2.8
Alpha Short Bd SEK -D- NO MM LUX 12/23 SEK 8.79 2.7 2.8 2.8
Bond Fd SEK -C- NO BD LUX 12/23 SEK 41.45 9.7 9.8 5.5
Bond Fd SEK -D- NO BD LUX 12/23 SEK 12.44 8.5 8.5 4.9
Corp. Bond Fd EUR -C- EU BD LUX 12/23 EUR 1.09 –7.5 –7.8 –4.4
Corp. Bond Fd EUR -D- EU BD LUX 12/23 EUR 0.85 –8.1 –8.3 –4.7
Corp. Bond Fd SEK -C- NO BD LUX 12/23 SEK 10.69 –11.4 –11.6 –6.1
Corp. Bond Fd SEK -D- NO BD LUX 12/23 SEK 8.40 –11.2 –11.5 –6.1
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 12/23 EUR 103.08 NS NS NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 12/23 EUR 102.80 NS NS NS
Danish Mortgage Bond Fd SEK -ID- NO BD LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 12/23 SEK 1127.85 NS NS NS
Flexible Bond Fd -C- NO BD LUX 12/23 SEK 20.84 5.6 5.7 4.0
Flexible Bond Fd -D- NO BD LUX 12/23 SEK 11.80 5.6 5.7 4.0

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 12/23 SEK 80.28 –24.4 –23.9 –13.0
Global Hedge I SEK -D- OT OT LUX 12/23 SEK 73.37 –26.6 –26.1 –14.2

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 12/23 USD 1.52 –54.3 –52.9 –18.5

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 12/23 SEK 16.77 –49.8 –49.1 –24.6
Europe Chance/Risk Fd EU EQ LUX 12/23 EUR 754.88 –55.6 –55.2 –32.9

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
Eq. China A AS EQ LUX 12/23 USD 14.49 –56.2 –55.1 –13.5
Eq. Pacific A AS EQ LUX 12/23 USD 6.16 –55.5 –54.3 –18.8

n SGAM Fund
Bonds CHF A CH BD LUX 12/22 CHF 28.23 8.2 8.0 2.7
Bonds ConvEurope A EU BD LUX 12/23 EUR 28.40 –2.3 –2.1 1.5
Bonds Eur Corp A EU BD LUX 12/22 EUR 20.69 –5.7 –5.7 –3.5
Bonds Eur Hi Yld A EU BD LUX 12/22 EUR 13.13 –38.1 –38.0 –22.4
Bonds EURO A EU BD LUX 12/23 EUR 39.47 6.8 6.9 3.4
Bonds Europe A EU BD LUX 12/23 EUR 37.89 5.9 5.8 2.6
Bonds US MtgBkSec A US BD LUX 12/22 USD 25.89 2.7 2.6 3.5
Bonds US OppsCoreplus A US BD LUX 12/22 USD 31.31 –0.5 –0.4 2.5
Bonds World A GL BD LUX 12/22 USD 39.96 7.5 9.0 8.8
Eq. ConcentratedEuropeA EU EQ LUX 12/23 EUR 20.05 –50.3 –49.2 –29.8
Eq. Eastern Europe A EU EQ LUX 12/23 EUR 13.91 –68.4 –68.2 –38.7
Eq. Equities Global Energy OT EQ LUX 12/23 USD 13.48 –46.5 –44.3 –15.1
Eq. Euroland A EU EQ LUX 12/23 EUR 8.94 –48.3 –47.2 –27.1
Eq. Euroland MidCapA EU EQ LUX 12/23 EUR 14.11 –51.3 –50.4 –32.2
Eq. EurolandCyclclsA EU EQ LUX 12/23 EUR 13.35 –47.3 –46.3 –21.6
Eq. EurolandFinancialA OT EQ LUX 12/23 EUR 8.19 –56.0 –55.1 –36.9
Eq. Glbl Emg Cty A GL EQ LUX 12/23 USD 5.80 –57.1 –55.2 –22.9
Eq. Global A GL EQ LUX 12/23 USD 20.28 –47.0 –46.0 –25.2
Eq. Global Technol A OT EQ LUX 12/23 USD 3.51 –50.5 –50.1 –29.2
Eq. Gold Mines A OT EQ LUX 12/23 USD 19.36 –35.4 –29.2 –14.0
Eq. Japan A JP EQ LUX 12/22 JPY 658.42 –50.3 –50.0 –34.1
Eq. Japan Sm Cap A JP EQ LUX 12/22 JPY 896.65 –47.4 –46.9 –39.7
Eq. Japan Target A JP EQ LUX 11/26 JPY 1485.42 –26.6 –26.6 –16.3
Eq. Switzerland A CH EQ LUX 04/17 CHF 36.35 –16.6 –21.3 –4.3
Eq. UK A UK EQ LUX 12/23 GBP 9.23 –45.9 –44.2 –28.0
Eq. US ConcenCore A US EQ LUX 12/23 USD 15.79 –41.2 –40.7 –19.5
Eq. US Lg Cap Gr A US EQ LUX 12/23 USD 10.49 –47.8 –47.2 –24.2
Eq. US Mid Cap A US EQ LUX 12/23 USD 18.90 –51.7 –51.5 –22.0

Eq. US Multi Strg A US EQ LUX 12/22 USD 15.40 –46.5 –46.0 –25.8
Eq. US Rel Val A US EQ LUX 12/23 USD 14.78 –48.4 –48.3 –30.2
Eq. US Sm Cap Val A US EQ LUX 12/23 USD 12.09 –51.6 –52.1 –32.7
Eq. US Value Opp A US EQ LUX 12/23 USD 12.22 –52.1 –51.7 –32.5
Money Market EURO A EU MM LUX 12/23 EUR 27.11 4.3 4.3 4.1
Money Market USD A US MM LUX 12/23 USD 15.74 2.8 2.9 3.9

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT OT ARE 12/11 USD 7.88 –46.7 NS NS
UAE Blue Chip Fund Acc OT OT ARE 12/18 AED 5.14 –55.9 –54.6 –18.1

n TRIGON CAPITAL
Phone +372 667 9208 Fax +372 667 9221 E-mail invest@trigon.ee Website www.trigoncapital.com

Central and Eastern European EUR EE EQ EST 12/29 EEK 100.62 –62.5 –62.5 –38.6
New Europe Small Cap EUR EE EQ EST 12/29 EEK 47.87 –65.7 –65.6 –40.6
Second Wave EUR EE EQ EST 12/29 EEK 85.66 –68.8 –68.7 –36.4

n YUKI MANAGEMENT & RESEARCH CO., LTD.
Tel: +81-3-5299-3277 www.yukijapan.co.jp
YMR-N Growth Fund JP EQ IRL 12/24 JPY 8404.00 –49.9 –49.6 –35.0
YMR-N Japan Fund JP EQ IRL 12/24 JPY 9137.00 –47.5 –47.0 –31.3
YMR-N Low Price Fund JP EQ IRL 12/24 JPY 12592.00 –44.8 –44.2 –31.4
YMR-N Small Cap Fund JP EQ IRL 12/24 JPY 6156.00 –50.3 –50.1 –36.7
Yuki Mizuho Gen Jpn III JP EQ IRL 12/24 JPY 4136.00 –55.5 –55.0 –36.5
Yuki Mizuho Jpn Dyn Gro AS EQ IRL 12/24 JPY 4365.00 –55.1 –54.6 –39.4
Yuki Mizuho Jpn Exc 100 JP EQ IRL 12/24 JPY 5906.00 –52.9 –52.3 –37.1
Yuki Mizuho Jpn Gen JP EQ IRL 12/24 JPY 7759.00 –49.5 –48.7 –33.4
Yuki Mizuho Jpn Gro JP EQ IRL 12/24 JPY 6113.00 –50.5 –50.1 –35.2
Yuki Mizuho Jpn Inc JP EQ IRL 12/24 JPY 7748.00 –40.9 –40.4 –28.1
Yuki Mizuho Jpn Lg Cap AS EQ IRL 12/24 JPY 4847.00 –48.6 –48.1 –32.2
Yuki Mizuho Jpn LowP JP EQ IRL 12/24 JPY 10979.00 –39.4 –38.9 –25.7
Yuki Mizuho Jpn PGth JP EQ IRL 12/24 JPY 7418.00 –54.8 –54.6 –35.5
Yuki Mizuho Jpn SmCp JP EQ IRL 12/24 JPY 5880.00 –53.6 –53.4 –36.6
Yuki Mizuho Jpn Val Sel AS EQ IRL 12/24 JPY 5052.00 –46.3 –45.9 –31.9
Yuki Mizuho Jpn YoungCo AS EQ IRL 12/24 JPY 2313.00 –59.5 –58.9 –49.8

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 12/24 JPY 4062.00 –54.1 –53.8 –36.6
Yuki 77 General JP EQ IRL 12/24 JPY 5721.00 –50.2 –49.9 –33.8
Yuki 77 Growth JP EQ IRL 12/24 JPY 5795.00 –52.8 –52.6 –37.0
Yuki 77 Income AS EQ IRL 12/24 JPY 4988.00 –40.5 –40.3 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/24 JPY 6029.00 –48.2 –48.0 –33.8
Yuki Chugoku Jpn Gro JP EQ IRL 12/24 JPY 4965.00 –50.8 –50.5 –32.3
Yuki Chugoku JpnLowP JP EQ IRL 12/24 JPY 7932.00 –39.1 –38.0 –24.4
Yuki Chugoku JpnPurGth JP EQ IRL 12/24 JPY 4577.00 –47.7 –47.3 –32.6

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 12/24 JPY 6567.00 –48.9 –49.0 –34.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/24 JPY 4421.00 –49.9 –49.4 –33.2
Yuki Hokuyo Jpn Inc JP EQ IRL 12/24 JPY 5175.00 –38.6 –37.9 –27.6
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/24 JPY 4523.00 –47.6 –47.0 NS

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 12/24 JPY 4364.00 –55.0 –54.8 –37.7
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 12/24 JPY 4274.00 –52.1 –51.7 –35.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/24 JPY 4928.00 –48.5 –47.6 –34.0
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n 788 ASSET MANAGEMENT LTD.
info@788am.com www.788am.com
788 China Smaller Cap OT OT CYM 11/28 USD 15.43 NS NS NS
788 Gl Asset Alloc. Fd OT OT CYM 11/28 USD 68.65 –52.2 –51.4 –23.5

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 11/28 USD 36.36 –44.8 –41.2 –20.1

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 11/28 USD 1355.87 –16.8 –16.7 –5.4
CMA MultHdge Arbtrge OT OT CYM 11/28 USD 1741.08 –9.8 –9.7 –1.4
CMA MultHdge Balncd OT OT CYM 11/28 USD 1244.44 –11.2 –11.1 –2.3
CMA MultHdge Growth OT OT CYM 11/28 USD 1692.18 –14.3 –13.6 –4.0
CMA MultiHdge Lvrgd OT OT CYM 11/28 USD 962.18 –32.7 –33.1 –14.5

n CARLO SCEVOLA & PARTNERS
Tel +44 (0) 20 7419 5671
www.rescgf.com
Resolute Capital Gth Fd OT OT VGB 09/30 USD 1232.97 9.7 14.5 11.0

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/31 EUR 104.59 –19.3 –20.0 –4.1
D'Auriol Opp F3 EUR EU MM CYM 10/31 EUR 1034.84 –24.5 –25.8 –8.5

n HARMONY CAPITAL
email: info@harmonycapitalfund.com
Harmony Cap Ltd A USD OT OT BMU 11/28 USD 2078.33 –11.0 –11.7 –2.7

Harmony Cap Ltd B EUR OT OT BMU 11/28 EUR 2009.32 –10.5 –11.1 –3.1
Harmony Cap Ltd D USD OT OT BMU 11/28 USD 1911.11 42.2 41.1 22.7
Harmony Cap Ltd E EUR OT OT BMU 11/28 USD 1156.71 –10.7 –11.4 –3.5
Harmony Cap Ltd F GBP OT OT BMU 11/28 GBP 1009.64 –10.1 –10.7 –2.2

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 12/12 USD 485.59 –72.7 –72.9 –45.5

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 11/28 EUR 215.75 16.4 18.5 39.7
Horseman EmMkt Opp USD GL EQ USA 11/28 USD 219.14 14.4 16.4 40.1
Horseman EurSelLtd EUR EU EQ GBR 11/28 EUR 211.32 17.7 19.8 22.3
Horseman EurSelLtd USD EU EQ GBR 11/28 USD 219.15 16.6 18.8 22.6
Horseman Glbl Ltd EUR GL EQ CYM 11/28 USD 476.61 27.0 29.4 33.5
Horseman Glbl Ltd USD GL EQ CYM 11/28 USD 476.61 27.0 29.4 33.5

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7
Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2
Global Absolute OT OT GGY 12/12 GBP 0.95 –15.4 NS NS
Global Absolute USD OT OT GGY 12/12 USD 1.77 –15.4 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/12 EUR 77.88 –30.4 NS NS
Special Opp Inst EUR OT OT CYM 12/12 EUR 73.19 –30.1 NS NS
Special Opp Inst USD OT OT CYM 12/12 USD 82.75 –27.6 NS NS
Special Opp USD OT OT CYM 12/12 USD 81.62 –28.1 NS NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 12/12 EUR 120.60 –14.8 NS NS
GH Fund CHF Hdg OT OT JEY 12/12 CHF 100.95 –17.7 NS NS
GH Fund EUR Hdg OT OT JEY 12/12 EUR 109.56 –17.0 NS NS
GH Fund EUR Hdg (Non-V II) OT OT JEY 12/12 EUR 97.29 –16.9 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 12/12 EUR 109.56 –17.0 NS NS
GH Fund GBP Hdg OT OT JEY 12/12 GBP 119.22 –16.7 NS NS
GH Fund Inst EUR OT OT JEY 12/12 EUR 84.27 NS NS NS
GH Fund Inst JPY OT OT JEY 12/12 JPY 8497.33 –16.3 NS NS
GH Fund Inst USD OT OT JEY 12/12 USD 100.44 –14.5 NS NS
GH FUND S EUR OT OT CYM 12/12 EUR 114.28 –16.4 NS NS
GH FUND S GBP OT OT JEY 12/12 GBP 118.97 –15.5 NS NS
GH Fund S USD OT OT CYM 12/12 USD 133.42 –14.6 NS NS
GH Fund USD OT OT GGY 11/28 USD 246.79 –15.6 –14.9 –1.3
Hedge Investments OT OT JEY 12/12 USD 125.23 –14.7 NS NS
Leverage GH USD OT OT GGY 12/12 USD 100.38 –34.2 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 12/12 CHF 85.03 –25.5 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 12/12 EUR 91.60 –24.7 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 12/12 GBP 98.41 –25.2 NS NS
MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS
MultiAdv Arb S EUR OT OT CYM 12/12 EUR 96.52 –24.2 NS NS
MultiAdv Arb S GBP OT OT CYM 12/12 GBP 101.19 –23.9 NS NS

MultiAdv Arb S USD OT OT CYM 12/12 USD 109.88 –22.3 NS NS
MultiAdv Arb USD OT OT GGY 12/12 USD 171.33 –23.3 NS NS

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 12/12 USD 107.83 –19.1 NS NS
Asian AdbantEdge EUR OT OT JEY 12/12 EUR 88.74 –25.2 NS NS
Asian AdvantEdge OT OT JEY 12/12 USD 162.15 –24.1 NS NS
Emerg AdvantEdge OT OT JEY 12/12 USD 140.16 –32.3 NS NS
Emerg AdvantEdge EUR OT OT JEY 12/12 EUR 78.36 –34.3 NS NS
Europ AdvantEdge EUR OT OT JEY 12/12 EUR 115.92 –18.7 NS NS
Europ AdvantEdge USD OT OT JEY 12/12 USD 122.82 –17.8 NS NS
Japan AdvantEdge JPY OT OT JEY 12/12 JPY 8045.42 –14.3 NS NS
Japan AdvantEdge USD OT OT JEY 12/12 USD 93.51 –12.9 NS NS
Lvgd Alpha AdvantEdge OT OT JEY 12/12 USD 87.35 –39.8 NS NS
Trading AdvantEdge OT OT GGY 12/12 USD 151.96 13.0 NS NS
Trading AdvantEdge EUR OT OT GGY 12/12 EUR 138.16 13.2 NS NS
Trading AdvantEdge GBP OT OT GGY 12/12 GBP 145.72 15.8 NS NS
US AdvantEdge OT OT JEY 12/12 USD 104.12 –17.6 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 11/20 EUR 246.02 –3.2 –3.9 1.4
Integrated Dir Trading EUR OT OT CYM 10/31 EUR 101.42 –1.0 1.4 6.1
Integrated Emg Markets EUR OT OT CYM 10/31 EUR 75.74 –27.9 –29.3 –9.0
Integrated European EUR OT OT CYM 10/31 EUR 148.65 0.0 –1.5 2.5
Integrated Event Driven EUR OT OT CYM 10/31 EUR 87.20 –18.7 –20.2 –3.6
Integrated Lg/Sh Sel F EUR OT OT CYM 09/30 EUR 89.88 –10.1 –9.3 2.9
Integrated MultSt B EUR OT OT VGB 10/31 EUR 117.21 –16.0 –16.4 –3.5
Integrated Relative Value EUR OT OT CYM 09/30 EUR 96.76 –3.7 –3.4 2.4

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
KBL SPOP Investing OT OT LUX 09/30 EUR 1902.24 –13.7 –12.4 0.9
KBL SPOP Investing OT OT LUX 09/30 USD 1829.54 –14.3 –12.7 1.6
KBL SPOP Long/Short Eq OT OT LUX 10/31 USD 391.27 –40.9 –41.9 –12.3
KBL SPOP Long/Short Eq OT OT LUX 10/31 EUR 371.55 –42.9 –43.8 –14.4

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/12 USD 197.28 –76.3 –75.7 –51.0
Antanta MidCap Fund EE EQ AND 12/12 USD 292.15 –83.9 –83.2 –51.9

Meriden Opps Fund GL OT AND 12/24 EUR 87.02 –22.4 NS NS
Meriden Protective Div GL EQ AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 10/31 USD 1253.68 –15.5 –16.4 –0.8

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 12/16 USD 82.83 73.3 78.2 36.0
Superfund GCT USD* GL EQ LUX 12/16 USD 3640.00 50.0 53.1 22.1
Superfund Gold A (SPC) GL OT CYM 12/16 USD 1111.67 26.5 32.2 28.2
Superfund Gold B (SPC) GL OT CYM 12/16 USD 1287.12 37.5 46.5 33.6
Superfund Q-AG* OT OT AUT 12/16 EUR 8748.00 35.2 36.9 18.9

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 11/28 USD 184.23 11.7 13.9 12.6

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 11/28 EUR 1279.60 2.3 2.7 9.1
Winton Evolution GBP GL OT VGB 11/28 GBP 1259.30 3.2 3.8 10.3
Winton Evolution JPY GL OT VGB 11/28 JPY 113320.39 –1.4 –1.2 5.4
Winton Evolution USD GL OT CYM 11/28 USD 1250.56 2.0 2.4 9.5
Winton Futures EUR GL OT VGB 11/28 EUR 202.25 19.2 19.4 19.0
Winton Futures GBP GL OT VGB 11/28 GBP 217.41 20.6 21.0 20.7
Winton Futures JPY Lead Series 2 GL OT VGB 11/28 JPY 14458.03 14.9 14.7 15.4
Winton Futures USD GL OT VGB 11/28 USD 718.25 18.5 18.8 19.5

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 12/19 EUR 117.48 –17.0 –9.5 –6.3
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 12/19 USD 256.10 –14.6 –6.7 –3.7

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.WSJ.com ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 11/28 USD 1315.66 NS –1.0 –13.7 –15.8 –4.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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Aristocrat Leisure Ltd.

Aristocrat Leisure Ltd., the
world’s second-largest maker of slot
machines, Monday tapped former
Foster’s Group Ltd. executive Jamie
Odell as its chief executive. Mr. Odell
resigned from his role as managing
director of Foster’s Australia, Asia
and Pacific division in November af-
ter eight years with the brewer. He
was previously considered a candi-
date for the top job at Foster’s, but
Ian Johnston was selected instead.
Aristocrat’s previous chief execu-
tive, Paul Oneile, quit in September
after five years. Aristocrat in Octo-
ber slashed its annual profit fore-
cast by as much as 40%.

—Compiled from staff
and wire service reports.

Citigroup Inc.

Citibank Korea Inc. said Citi-
group Inc. has provided $800 mil-
lion to raise the Korean unit’s capi-
tal base on a recommendation by
South Korea’s financial regulator
and in line with other major banks.
The Financial Supervisory Service
raised concerns in November
about Citibank Korea’s capital-ade-
quacy ratio. With the capital injec-
tion, Citibank Korea’s capital-ade-
quacy ratio under Basel 1 guide-
lines will rise above 13% from
10.8%, and its Tier 1 ratio is ex-
pected to exceed 11% from 9.74%,
Citibank Korea said.

USC

USC became the latest U.K. re-
tailer to be placed in administra-
tion. Parts of the company were sub-
sequently sold to Dundonald Hold-
ings Ltd.—a business interest of
Scottish businessman Tom Hunter,
who had backed USC via his private-
equity firm West Coast Capital Ltd.
USC, headquartered in Belfast,
Northern Ireland, operated 58 ap-
parel stores across the U.K. and em-
ployed 1,427 staff. Dundonald Hold-
ings will buy up to 43 of USC’s stores
and retain 1,127 employees. The re-
maining 15 stores in the group will
temporarily be operated by the ad-
ministrator, Bryan Jackson, corpo-
rate recovery partner with accoun-
tant and business advisers PKF. Ad-
ministration is a British form of
bankruptcy protection.

PCCW Ltd.

A Singapore holding company
controlled by PCCW Ltd. Chairman
Richard Li said it won shareholder
approval for its part in his US$2 bil-

lion effort to take the Hong Kong tele-
communications company private, a
transaction PCCW shareholders are
set to consider Tuesday. But PCCW’s
shares finished Monday at 3.45 Hong
Kong dollars (44.5 U.S. cents), well
below the offer price of HK$4.20 a
share, indicating investors remain
skeptical. Mr. Li owns about 28% of
PCCW, partly through his Pacific
Century Regional Developments
Ltd. The holding company and Chi-
nese state-controlled China Net-
work Communications Group Corp.
offered to buy out minority PCCW
shareholders in an arrangement that
could cost as much as HK$15.49 bil-
lion (US$2 billion). China Netcom
owns about 20% of PCCW.

La Caixa

Spanish bank ends talks
to sell stake in Repsol YPF

Spanish savings bank La Caixa
isn’t in talks to sell its stake in Repsol
YPF SA, the company said in a filing
to the Spanish market regulator. La
Caixa has a 14.1% indirect stake in the
Spanish oil company—9.1% through
its investment arm Criteria Caixa-
Corp SA and the rest in a stake with
another savings bank, Caixa Cata-
luna. Last month, La Caixa said it was
in talks with Russia’s OAO Lukoil
Holdings about its Repsol stake and
that it could sell as part of a deal with
indebted construction company Sa-
cyr Vallehermoso SA, which is look-
ing for a buyer for its own 20% share.
A person familiar with the matter
said in November that Lukoil is inter-
ested in buying as much as 30% of
Repsol. A Sacyr company official
said Monday that despite La Caixa’s
statement, his company is still in
talks with Lukoil and other compa-
nies to dispose of the Repsol stake.

Gas pipelines squeezed
Demand is strong,
but limited credit
threatens expansion

Satyam founders face margin calls

Electricité de France SA

The European Commission ob-
jected to practices by utility Elec-
tricité de France SA that could ille-
gally restrict competition in the
French electricity market. The com-
mission said its concerns center on
EDF contracts that limit the ability
of industrial companies to resell the
electricity they get from EDF, mak-
ing it more difficult for other elec-
tricity suppliers to compete. EDF
has the opportunity to respond to
these concerns before the commis-
sion, the European Union’s execu-
tive arm, takes further action.

CORPORATE NEWS GLOBAL BUSINESS BRIEFS

By Ben Casselman

Steady expansion for pipeline
companies is grinding to a halt as
tight credit makes it harder to raise
construction money, potentially lim-
iting their ability to bring new sup-
plies of natural gas to market.

U.S. gas-pipeline construction
boomed in recent years as demand
for natural-gas grew and production
shifted to new areas, such as north
Texas and the Rocky Mountains.

Pipeline demand has remained
strong despite falling energy
prices, but the financial crisis has
made it harder and more expensive
for companies such as El Paso
Corp., Kinder Morgan Energy Part-
ners LP and others to raise cash to
build new conduits.

Canceled and scaled-back pipe-
line projects are bad news for natural-
gas consumers and producers, who
now could face higher fees and limita-
tions on how much gas they can
move from new production areas.

In October, Enterprise Products
Partners LP cited high capital costs
in withdrawing from a project to
build a 1,085-kilometer-long pipeline
from Colorado to North Dakota. El
Paso recently said it was cutting its
2008 capital budget to $3.5 billion
from $3.8 billion and would spend
just $3 billion on projects in 2009.

The retrenchment also spells
trouble for pipeline companies’

growth, which depend on new
projects. Analysts expect many of
the smaller pipeline companies to
become takeover targets next year.
“It truly is survival of the fittest,”
said Dan Rogers, an energy attorney
at King & Spalding in Houston.

Some larger pipeline companies
with less debt have been able to
raise money in recent weeks, but at
sharply higher costs than a few
months ago. El Paso this month
raised $500 million in five-year
notes paying 12%, interest after pay-
ing just 7.25% in May for $600 mil-
lion in 10-year notes.

Dallas-based Energy Transfer
Partners LP said last week it had
raised $600 million through the sale
of 11-year notes paying 9.7% inter-
est. In March, it sold 10-year notes
for 6.7%.

The challenges for the pipeline in-
dustry are coming even though their
profits have been holding up better
than other parts of the energy sec-
tor, said Mark Easterbrook, an ana-
lyst with RBC Capital Markets.

Pipeline companies make their
money by charging fees to access
their pipes. Those fees are generally
based on the volume of gas moving
through the pipeline and negotiated
in advance, so pipeline revenue isn’t
directly tied to commodities prices.

But while existing pipelines pro-
vide a steady source of revenue,
new pipelines are the source of com-
panies’ growth. Future projects are
getting postponed or scaled back.
Last month, Regency Energy Part-
ners LP said it would cut capacity
30% on a planned pipeline that
would bring natural gas from a new
field by using smaller-sized pipe.

Pipeline companies depend on
outside capital because many of
them are structured as master lim-
ited partnerships rather than corpo-
rations. Such partnerships carry tax
advantages that help improve re-
turns. But the structure also re-
quires companies to return virtually
all their cash flow to investors in the
form of quarterly distributions.
That means long-term projects
must be funded by borrowing
money or issuing equity.

“The [partnership] model in
terms of growth really only works
when you have a healthy capital mar-
ket,” said Wachovia analyst Michael
Blum. His firm anticipates capital
spending will drop roughly 25%
across the industry next year.

Stronger companies that have
been able to raise new capital may
turn to acquisitions for growth.
“There’s probably less competition,
and there will be more acquisition
opportunities,” said Kinder Morgan
President C. Park Shaper.

The pipeline construction slow-
down comes despite the fact that
pipeline demand remains strong.
Gas producers cut back on drilling
as prices tumbled, but most of the
cuts have been in older fields that
have plenty of pipeline capacity.
Newer fields in Louisiana, Arkansas
and Pennsylvania are still growing
rapidly and may quickly outgrow
their existing pipelines.

“The gas is now being produced
in areas where no one contemplated
production before. The pipeline in-
frastructure does not exist in many
of those areas,” Energy Transfer
Partners LP Chief Executive Kelcy
Warren said.

By Rumman Ahmed

BANGALORE—Satyam Computer
Services Ltd. said Monday the stake
held by the company’s founders has
possibly been reduced as a result of
margin calls.

The founders—Chairman B. Ra-
malinga Raju and Managing Direc-
tor B. Rama Raju—informed Sa-
tyam that all their shares in the
company were pledged with institu-
tional lenders, and that some lend-
ers may have exercised their option
to liquidate shares at their discre-
tion to cover margin calls, Satyam
said in a statement.

The founders held about an 8.6%
stake in the company as of Sept. 30,
according to data from the Bombay
Stock Exchange. The statement
didn’t disclose the current stake
held by the two founders. The com-
pany, which is India’s fourth-larg-
est outsourcing firm by sales, said

the shares had been pledged to lend-
ers over a period of time since Sep-
tember 2006.

The developments come in the
wake of the company’s aborted bid
earlier this month to buy two prop-
erty companies partly owned by its
founders.

On Dec. 16, Satyam announced
plans to buy out Maytas Properties
Ltd. and acquire a 51% stake in May-
tas Infra Ltd., two companies in
which its founders have about a 35%
stake each. But a few hours later, it
canceled the plan after analysts and
shareholders criticized the move.

Also Monday, Satyam said three
more directors—Mendu Rammohan
Rao, Krishna Palepu and Vinod
Dham—had resigned and that the
company will consider a board re-
structuring when it meets Jan. 10.
Last Thursday, Mangalam Srini-
vasan, a nonexecutive and indepen-
dent director, resigned. The resigna-

tions reduce Satyam’s board to five
members, down from nine.

Satyam didn’t provide a reason
for the resignations in its statement
and a company spokeswoman de-
clined to comment further.

Satyam’s shares gained 9.4%
Monday to close at 148.25 rupees
($3.06) on the Bombay Stock Ex-
change. Satyam’s shares have lost
about 35% of their value since the
day the company disclosed plans
of its acquisitions in the two prop-
erty firms.

The latest comments from Sa-
tyam came after the company said
Saturday it has postponed until
Jan. 10 a board meeting that was
originally scheduled for Monday
in order to consider additional
strategic options. The company
said it has engaged DSP Merrill
Lynch to assist it in conducting a
review of the company’s options
to enhance shareholder value.

Ssangyong Motor Co.

State-run Korea Development
Bank said it may liquidate Ssangy-
ong Motor Co. if parent Shanghai Au-
tomotive Industry Corp. doesn’t res-
cue the cash-strapped South Korean
unit. SAIC should initially funnel 320
billion won, or about $250 million,
into Ssangyong, which needs at least
600 billion won to stay afloat next
year, a KDB spokesman said. The
state bank also asked Ssangyong to
come up a plan to cut labor costs and
detailed plans to develop new cars,
he said. China-based SAIC said Mon-
day that it is “actively” seeking sup-
port for Ssangyong from the South
Korean government and KDB.

*Projection; includes projects that were likely 
to be completed in 2008.

Source: U.S. Energy Information Administration
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El Paso plans to trim 
spending on projects in 2009.

Novartis AG

Swiss drug maker Novartis AG
said Monday it has licensed a poten-
tial vaccine for a type of herpes virus
from U.S.-based AlphaVax Inc. Novar-
tis said it is paying $20 million up-
front to the North Carolina company
to secure the right to a developmen-
tal vaccine for the cytomegalovirus,
or CMV. A virus of the herpes family,
CMV can seriously harm patients
with weakened immune systems
such as newborns or those with AIDS
or cancer. According to Novartis the
virus infects about 86,000 newborns
in the U.S. and the European Union
each year, causing 700 deaths and
17,500 cases of severe disability. The
vaccine is expected to enter phase II
clinical trials next year, Novartis said.
If successful, it would be the first vac-
cine against CMV, the company said.

Executive Travel Program

Guests and clients of
320 leading hotels and car
rental agencies receive

The Wall Street Journal Europe
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n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 12/22 GBP 6.47 –31.6 –31.0 –15.1
Andfs. Borsa Global GL EQ AND 12/22 EUR 5.72 –40.3 –39.9 –20.8
Andfs. Emergents GL EQ AND 12/22 USD 10.02 –52.8 –51.9 –19.9
Andfs. Espanya EU EQ AND 12/22 EUR 10.68 –39.5 –39.6 –19.4
Andfs. Estats Units US EQ AND 12/22 USD 12.00 –40.9 –39.7 –19.9
Andfs. Europa EU EQ AND 12/22 EUR 6.37 –42.6 –42.3 –22.3
Andfs. Franca EU EQ AND 12/22 EUR 8.12 –42.3 –42.0 –23.3
Andfs. Japo JP EQ AND 12/22 JPY 433.15 –43.9 –42.7 –28.6
Andfs. Plus Dollars US BA AND 12/22 USD 8.38 –21.8 –21.4 –10.4
Andfs. RF Dolars US BD AND 12/22 USD 10.15 –10.4 –10.3 –4.6
Andfs. RF Euros EU BD AND 12/22 EUR 8.96 –18.9 –18.8 –10.9
Andorfons EU BD AND 12/22 EUR 11.97 –21.8 –21.7 –13.2
Andorfons Alternative Premium OT OT AND 10/31 EUR 97.79 –15.8 –16.5 –4.5
Andorfons Mix 30 EU BA AND 12/22 EUR 8.06 –30.5 –30.3 –16.6
Andorfons Mix 60 EU BA AND 12/22 EUR 8.02 –39.1 –38.1 –20.7

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 12/19 USD 136979.95 –47.5 –47.5 –19.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/29 EUR 10.07 –1.0 –1.0 0.2
DJE-Absolut P GL EQ LUX 12/29 EUR 173.78 –31.1 –31.1 –12.8
DJE-Alpha Glbl P EU BA LUX 12/29 EUR 152.57 –25.4 –25.4 –9.4
DJE-Div& Substanz P GL EQ LUX 12/29 EUR 172.36 –27.7 –27.7 –11.4
DJE-Gold&Resourc P OT EQ LUX 12/29 EUR 127.77 –31.8 –31.8 –12.6
DJE-Renten Glbl P EU BD LUX 12/29 EUR 119.61 –2.0 –2.0 0.0
LuxPro-Dragon I AS EQ LUX 12/29 EUR 92.33 –49.0 –49.0 –14.9
LuxPro-Dragon P AS EQ LUX 12/29 EUR 90.23 –50.1 –50.1 –15.8
LuxTopic-Aktien Europa EU EQ LUX 12/29 EUR 14.21 –26.3 –26.3 –7.9
LuxTopic-Pacific AS EQ LUX 12/29 EUR 9.08 –57.7 –57.7 –26.7

n EAST CAPITAL

n website: www.eastcapital.com
Ph: +46 (0) 8 505 88 505, Fax: +46 (0)8 505 88 508
(Lux) E Eur ConvgnceEUR EE EQ LUX 12/23 EUR 38.63 –64.8 –64.6 NS
(Lux) E Eur ConvgnceUSD EE EQ LUX 12/23 USD 41.46 –66.4 –65.6 NS
(Lux) Russian EUR EE EQ LUX 12/29 EUR 29.43 –74.1 –74.1 NS
(Lux) Russian USD EE EQ LUX 12/23 USD 33.90 –73.5 –73.4 NS
Balkan Fund EE EQ SWE 12/29 SEK 11.33 –66.0 –66.0 –30.7
Baltic Fund EE EQ SWE 12/29 SEK 31.80 –56.8 –56.8 –33.9
Eastern European Fund EU EQ SWE 12/29 SEK 19.94 –63.6 –63.6 –32.9
Russian Fund EE EQ SWE 12/29 SEK 543.99 –68.9 –68.9 –38.0
Turkish Fund EE EQ SWE 12/29 SEK 4.70 –59.0 –59.0 –21.1

n HERITAGE FUND MANAGEMENT
info@heritagefunds.ch www.heritagefunds.ch
HF-China Abs Ret OT OT CHE 12/18 CHF 78.16 –48.2 –47.2 –14.6
HF-World Bds Abs Ret OT OT CHE 12/18 USD 71.48 –21.7 –20.8 –9.3

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 11/28 USD 31.79 –50.6 –48.5 –7.3
EFG-Hermes MEDA* GL EQ BMU 11/28 USD 19.29 –46.7 –44.0 –8.2
EFG-Hermes Saudi Arabia Equity EA EQ SAU 12/14 SAR 4.88 NS NS NS
EFG-Hermes Telecom OT EQ BMU 11/28 USD 25.11 –34.4 –33.7 –3.4

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/24 USD 244.29 –21.6 –21.6 –9.3

Sel Emerg Mkt Equity GL EQ GGY 12/24 USD 128.03 –52.7 –52.4 –20.7
Sel Euro Equity EUR US EQ GGY 12/23 EUR 72.68 –50.3 –50.2 –29.4
Sel European Equity EU EQ GGY 12/24 USD 134.49 –52.6 –51.9 –27.4
Sel Glob Equity GL EQ GGY 12/24 USD 138.82 –49.2 –48.9 –26.9
Sel Glob Fxd Inc GL BD GGY 12/24 USD 128.86 –12.2 –11.0 –4.4
Sel Pacific Equity AS EQ GGY 12/24 USD 86.79 –50.8 –50.2 –20.3
Sel US Equity US EQ GGY 12/24 USD 96.54 –43.4 –44.5 –23.0
Sel US Sm Cap Eq US EQ GGY 12/24 USD 122.81 –46.9 –48.4 –28.3

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
DSF 25/75 EU BA LUX 12/24 EUR 290.61 –19.5 –19.4 –9.7
DSF 50/50 EU BA LUX 12/24 EUR 214.07 –27.9 –28.0 –14.6
DSF 75/25 EU BA LUX 12/24 EUR 160.10 –36.2 –36.4 –19.9
KBC Eq (L) Europe EU EQ LUX 12/24 EUR 375.69 –50.6 –50.5 –29.8
KBC Eq (L) Japan JP EQ LUX 12/24 JPY 16179.00 –45.3 –45.1 –31.4
KBC Eq (L) NthAmer EUR US EQ LUX 12/24 EUR 439.29 –43.0 –44.0 –22.1
KBC Eq (L) NthAmer USD US EQ LUX 12/24 USD 638.35 –41.4 –42.5 –19.8
KBL Key America EUR US EQ LUX 12/23 EUR 305.57 –47.7 –47.6 –24.3
KBL Key America USD US EQ LUX 12/23 USD 318.64 –47.2 –47.1 –22.9
KBL Key East Europe EU EQ LUX 12/23 EUR 1100.19 –67.6 –67.6 –38.2
KBL Key Eur Sm Cie EU EQ LUX 12/23 EUR 615.28 –55.1 –54.5 –33.7
KBL Key Europe EU EQ LUX 12/23 EUR 509.41 –42.3 –41.9 –24.3
KBL Key Far East AS EQ LUX 12/23 USD 880.44 –53.9 –52.5 –22.1
KBL Key Major Em Mkts GL EQ LUX 12/23 USD 338.77 –63.5 –62.4 –25.6
KBL Key NaturalRes EUR OT EQ LUX 12/23 EUR 327.88 –47.3 –46.6 –18.9
KBL Key NaturalRes USD OT EQ LUX 12/23 USD 348.03 –49.6 –48.2 –16.4
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Integrating the Amex options
business will revamp the NYSE floor,
shown on a trading day in October.

Amex options
alter NYSE floor
For the first time in years,

number of Big Board traders

is increasing, not declining

WSJ.com’s MarketBeat Blog looks
under the hood of Wall Street,
analyzing news and trends. It’s
updated throughout each market
day at
http://blogs.wsj.com/marketbeat.
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By Geoffrey Rogow

The floor of the New York
Stock Exchange is undergoing a
massive transformation that will
add people to the floor for the
first time in years and also give
the exchange far greater market
share in an area that has been
skyrocketing: options.

While trading volume at the
NYSE has never been higher, es-
pecially during the worst of the
2008 slump, the number of boots
on the ground has been shrink-
ing for the greater part of the
past decade.

There were just 1,200 traders
and staff on the floor at the begin-
ning of 2008, down from about
3,000 about five years ago. But in
the past month, 70 traders have
joined the equities-trading oper-
ation of the NYSE from the re-
cently purchased American
Stock Exchange, with more than
300 options traders scheduled to
move into a redesigned trading
room on the floor of the NYSE on
Feb. 9.

The deal combined the No. 4
and 5 players and brings the
NYSE much closer to the two
most-active options arenas, Chi-
cago Board Options Exchange
and International Securities Ex-
change.

Options have become a must
have for investors ranging from
hedge funds to pension funds to
high net-worth clients seeking
more ways to hedge positions in
their stock portfolios.

Options Clearing Corp., a deriva-
tives clearing concern, says 3.37 bil-
lion options contracts changed
hands in the first 11 months of 2008,
up from 2.87 billion in all of 2007
and 2.04 billion in 2006.

That surge explains why NYSE
owner NYSE Euronext purchased
Amex this year for $260 million in
stock. The exchange wouldn’t dis-
close exactly how much it cost to up-
grade technology and the facilities.
Still, on a late October conference
call the exchange said the integra-
tion of Amex into its floor opera-
tions would add to earnings by the
end of next year.

“Now that we have extraordinar-
ily high volatility, you’re seeing a
big move toward the usage of op-
tions. This product is more impor-
tant now than it’s ever been,” said
Keith Bliss, a senior vice president
with Cuttone & Co., the largest inde-
pendent floor operator at the
NYSE.

For traders on the floor, the in-
corporation of an options room is
providing an opportunity to expand
their expertise. Nearly a dozen floor
traders interviewed said they

planned to get licensed to be-
come options traders, with sev-
eral brokerage houses saying
they would pick up the tab for
this type of education.

Such a large infusion of capi-
tal and personnel also could
boost morale. Thousands of
their peers have left in recent
years, and the mood on the floor
has shifted as the exchange has
moved more into the electronic
marketplace from a broker-cen-
tric platform.

“It’s about time they did
something,” said one floor
trader.

Officials said traders from
NYSE-centric firms like Cuttone,
or huge operations like Goldman
Sachs Group and Bank of Amer-
ica, expressed a similar desire:
to create a “one-stop shop.”

While traders won’t be per-
mitted to move room-to-room
without changing their hand-
sets, firms will be able to more
easily trade options and equities
for their clients from a single,
larger floor.

And although a series of
doors will separate the main
room and other parts of the ex-
change from the new options
rooms, data and communication
avenues will remain open, with
firms allowed to have brokers
who can operate in both rooms
during the day.

Both sides, equities and op-
tions, will maintain the same
open-outcry method that has
been at the forefront of NYSE ac-
tivity for more than 100 years,
in addition to electronic trad-
ing.

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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talk three-way merger
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Japanese non-life insurers
Ranking by premium revenue in trillions of yen

Nissay Dowa
General Insurance

Nipponkoa
Insurance

Aioi Insurance

Sompo Japan
Insurance

Mitsui Sumitomo
Insurance

Nissay Dowa General In.
Aioi In.

Mitsui Sumitomo In.
YTD ONE-DAY

-21% +8.3%
-8.3 +19
+6.3 +15

Tokio Marine

Nipponkoa
Insurance

Sompo Japan
Insurance

Tokio Marine

The combined
entity

¥0 1 32 ¥0 1 32

Current ranking New ranking if merged

Share performance

Sources: the companies (ranking), Thomson Reuters Datastream (share performance)

A WSJ NEWS ROUNDUP

TOKYO—Aiming to survive an eco-
nomic downturn that has battered de-
mand for car and housing insurance,
a trio of Japan’s big nonlife-insurance
companies are in talks on a possible
merger that would create the biggest
player in the country by revenue, a
person familiar with the matter said.

The talks between Mitsui Sumit-
omo Insurance Group Holdings
Inc., Aioi Insurance Co. and Nissay
Dowa General Insurance Co. could
lead to a merger by late next year,
the person said.

With combined premiums reve-
nue of just over $30 billion in the fis-
cal year ended in March, a tie-up be-
tween Mitsui Sumitomo, Japan’s sec-
ond-biggest nonlife insurer; Aioi,
ranked fourth; and Nissay Dowa,
ranked sixth; would eclipse industry
leader Tokio Marine Holdings Inc.
Tokio Marine’s revenue for the fiscal
year was just over $25 billion.

The trio, which have been con-
fronted with a shrinking Japanese
population, are in talks aimed at
reaching a basic agreement about in-
tegrating operations next year, the
person said.

Tokio Marine would still lead the
sector with its market capitaliza-
tion of 2.2 trillion yen ($24.3 bil-
lion), compared with 1.8 trillion yen
for the other three combined.

The three companies each said
that there is nothing decided that
they can disclose. Investors, how-
ever, sent the stock of all three
sharply higher Monday. Mitsui Sum-
itomo ended up 8.3% at 2,885 yen,
Aioi jumped 19% to 484 yen and Nis-
say closed up 15% at 578 yen on the
Tokyo Stock Exchange.

Automobile and housing sales
have been sluggish amid the eco-

nomic slump, hitting demand for
car and fire insurance, while a slide
in the value of securities holdings
has weakened the financial stand-
ing of casualty insurers and other fi-
nancial institutions.

Value for the three companies
could be boosted if restructuring, in-
cluding job cuts, proceeds quickly,
said Mitsushige Akino, general man-
ager at Ichiyoshi Asset Management.

“Investors liked the…news as it
sparked hopes of greater profitability
and less competition in the sector,”
said Yoshinori Nagano, a chief strate-
gist at Daiwa Asset Management.

Industry observers say that
while big players in the financial-
services industry, such as Tokio Ma-
rine, have sought growth in over-
seas markets, smaller players have
few options beyond integration
with nonlife peers or mergers with
life-insurance companies.

Aioi is one-third owned by Toy-
ota Motor Corp., while Nippon Life
Insurance Co., Japan’s largest life in-
surer, holds 35.4% of Nissay Dowa.

“Each of the three has its own
unique strength. Mitsui Sumitomo
is a well-known brand for individual
clients, and Aioi rakes in customers
through Toyota car dealers,” said
Mitsubishi UFJ Securities analyst
Nozomu Kunishige. “If they come to-
gether with their existing opera-
tions, that would make an entity
with a competitive edge.”

More than 40% of premium reve-
nue in the industry come from auto-
insurance premiums. But domestic
auto sales in the second half of this
year have skidded, contributing to
production and staff cutbacks across
Japan’s auto industry. All of the six
largest Japanese nonlife insurers
have slashed net-profit forecasts for
the fiscal year through March.
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By John Satish Kumar

India’s UTI Mutual Fund is in
talks with several financial institu-
tions to sell a stake of as much as
26% as it seeks to bolster its posi-
tion in the domestic asset-manage-
ment business.

“Negotiations are on with sev-
eral entities, mostly foreign but one
domestic player as well, but we

can’t name them due to nondisclo-
sure agreements,” Chief Marketing
Officer Jaideep Bhattacharya said.

The Press Trust of India news
agency named Japan’s Shinsei Bank
Ltd.—with which the fund has a
joint venture in Singapore—as a pos-
sible strategic partner.

The report also said Vanguard
Group of the U.S. is interested in
picking up a stake in UTI.

The move to rope in a strategic
partner comes after the fund
aborted plans for a proposed initial
public offering in July due to ad-
verse market conditions.

UTI is India’s third-largest asset-
management firm by assets. Accord-
ing to the Association of Mutual
Funds in India, it managed 383.58
billion rupees ($7.92 billion) in as-
sets as of Nov. 30.

India’s UTI Mutual Fund looks to sell 26% stake
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U.S. tries to repeat success
with Iraq’s army in Kabul

By Yochi J. Dreazen

KABUL, Afghanistan—Roadside
bombs, long the biggest danger fac-
ing Western forces in Iraq, have also
become the primary threat to Ameri-
can and other NATO forces in Af-
ghanistan.

Statistics compiled by the
U.S.-led International Security Assis-
tance Force in Afghanistan show the
number of incidents involving “im-
provised explosive devices,” or IEDs,
rose 33% in 2008 from the year ear-
lier, while the number of casualties
caused by these roadside bombs in-
creased by an identical amount. The
bombs are the largest single cause of
U.S. and NATO deaths and injuries.

“IEDs are the biggest threat we
face,” said Maj. Gen. Jeffrey Schlo-
esser, the top U.S. commander in
eastern Afghanistan, in an inter-
view. “They are the largest killer of
ISAF troops.”

The new data from the North At-
lantic Treaty Organization paint a
dire picture of Afghanistan’s secu-
rity situation. Attacks against the Af-
ghan security forces and govern-
ment more than doubled, while the
number of Afghan civilian deaths in-
creased by at least 40%. The overall
number of attacks in 2008 rose 31%,
according to the statistics.

The U.S. has responded to the ris-
ing violence by starting to deploy
tens of thousands of additional Amer-
ican forces to Afghanistan. The first
brigade of roughly 5,000 reinforce-
ments has already begun arriving in
the country and another brigade is

slated to deploy in early 2009.
Adm. Mike Mullen, chairman of

the Joint Chiefs of Staff, told report-
ers in Kabul earlier this month that
he hoped the full complement of
20,000 to 30,000 additional Ameri-
can troops would be in Afghanistan

by next summer or fall. The new de-
ployments will effectively double
the size of the U.S. military presence.

Roadside bombs have long been
closely associated with Iraq, where
they have been responsible for at least
1,813 U.S. deaths, according to icasual-

ties.org, which tracks casualties from
both conflicts. That prompted one of
the costliest U.S. acquisition efforts
for the war in Iraq—the $28 billion
purchase ofheavily armored trucks de-
signed to better withstand blasts. The
“mine resistant ambush protected”

trucks, or MRAPs, have helped
sharply reduce the U.S. death toll from
roadside bombs in Iraq.

U.S. and NATO officials say that
roadside bomb technology has mi-
grated from Iraq to Afghanistan,
with militants here regularly using
tactics—such as “daisy-chaining”
multiple bombs together to pierce
U.S. armor—first developed by fight-
ers in Iraq. Militants detonated
nearly 500 roadside bombs in Af-
ghanistan in July and August alone,
according to the statistics.

Taliban fighters and other ex-
tremists have easy access to the
large amounts of explosives that
have been scattered across Afghani-
stan since the Soviet invasion and
the subsequent Afghan civil war, ac-
cording to U.S. Col. Jeffrey
Jarkowsky, who heads the military
task force charged with combating
roadside bombs.

The spike in roadside bombs is
forcing U.S. commanders here to
rely more heavily on MRAPs, which
can’t reach many remote villages be-
cause they have a hard time travers-
ing Afghanistan’s narrow roads and
harsh terrain.

Col. Jarkowsky said that in recent
months, Afghan fighters have started
to place secondary bombs near their
IEDs that are meant to kill medics
and other emergency personnel who
respond to the first explosions.

The bombs kill far more Afghan
civilians than American personnel.
Col. Jarkowsky said he hoped popu-
lar anger would eventually discour-
age their use.

Roadside bombings rise in Afghanistan
Technique used in Iraq migrates, raising risks for civilians and NATO forces; ‘IEDs are the biggest threat we face’

Obama plan gets a nod from IMF

U.S.-led forces near the site of a roadside bomb explosion on the outskirts of Kabul. Such devices are the largest cause of
deaths and injuries to NATO forces in Afghanistan, and a growing cause of civilian deaths.
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By Yochi Dreazen

KABUL, Afghanistan—The sprawl-
ing Kabul Military Training Center
here was a Soviet base and then a Tal-
iban one. Today it’s at the heart of an
ambitious American plan to double
the size of the Afghan army within
the next two years, an initiative that
could determine the course of the
war here.

The Pentagon is planning to de-
ploy tens of thousands of U.S. rein-
forcements to Afghanistan early
next year to counter the Taliban and
attempt to halt a slide in the security
situation. The troops will push the
American military presence here to
at least 51,000, the highest level
since the start of the war in 2001.

Even with the additional troops,
U.S. commanders acknowledge
their forces are still too few to se-
cure a country bigger and more pop-
ulous than Iraq. They hope that ex-
panding the Afghan national army
to 134,000 soldiers from 68,000 sol-
diers will help fill the gap.

“We can go into any village or
any town in this country and clear it
of enemy, but we don’t have the ca-
pacity to hold what we clear,” said
Maj. Gen. Mike Tucker, deputy com-
mander of the U.S.-led International
Security Assistance Force. “We need
to hold it with indigenous forces.”

The U.S. push to bolster the Af-
ghan national army follows a similar
effort in Iraq. The reconstituted Iraqi
military initially had high-profile fail-

ures in cities like Fallujah and Mosul,
but it has matured into an effective
fighting force that now has primary se-
curity responsibility for much of Iraq.

That has cleared the way for
American commanders to plan a sig-
nificant withdrawal from Iraq next
year. U.S. commanders hope the
same can eventually happen here.

That’s a difficult goal in Afghani-
stan, a poverty-stricken country with
a life expectancy in the mid-40s and a
literacy rate of just 30%.

“This is a warrior culture, and
they’re not afraid to fight,” said Maj.
Gen. Richard Formica, who leads the
U.S. military training effort. But find-
ing recruits with the proper levels of
literacy and education is a “chal-
lenge,” he added. Gen. Formica’s
command also suffers from a linger-
ing shortage of military trainers.
Western officials estimate they need
at least 6,000 trainers and support
staff, but currently have just 3,700.

After signing up for the Afghan
army, most would-be soldiers come
to the Kabul Military Training Cen-
ter, which extends over 8,000 hect-
ares of mountainous land on the out-
skirts of the Afghan capital. Militants
regularly fire rockets and mortars at
the base from an adjacent ridgeline.

Afghan officials believe the new
national army can help heal linger-
ing ethnic and sectarian divisions.
Classes at the training center are
taught in both Pashto and Dari, and
the recruits include large numbers of
Hazara and other ethnic minorities.

By Bob Davis

WASHINGTON—The Interna-
tional Monetary Fund’s top econo-
mist generally endorsed the incom-
ing Obama administration’s ap-
proach to economic stimulus, while
urging countries to consider offer-
ing a kind of “recession insurance.”

U.S. president-elect Barack
Obama’s economic team is weighing
astimulusplanthatwouldcostsome-
where between $675 billion and $775
billion over two years, and would be
used largely for construction and
other government spending. The
packageisalsolikelytoincludea tem-
porary tax cut of as much as $1,000
for middle-income families.

Olivier Blanchard, the IMF’s
chief economist, said “the size corre-
sponds roughly to what we think is
needed at least at the global level.”
He also backed the Obama approach
of targeted tax cuts, saying the
money should go to consumers who
are “truly credit constrained.”

In an accompanying research pa-
per, Mr. Blanchard and three other
IMF economists recommended
sharply against broad cuts in corpo-
rate tax rates, dividends and capital
gains—Republican favorites—which
the IMF economists judge as “likely to
be ineffective” because profits are
low.Thechanges“areoftendifficultto
reverse,” they added. In an interview,
Mr. Blanchard said a general tax cut
may be less effective than other mea-
suresbecausemanyconsumerswould
save the money rather than spend it.

IMF recommendations rarely

have much clout in the U.S., but the
timing of the IMF paper and Mr.
Blanchard’s comments may make a
difference this time. The Obama
team is looking to present its eco-
nomic plans as responsible and
widely acceptable—it has been con-
sulting conservative economists as
well as liberal ones—and the IMF ap-
proval gives a kind of international
imprimatur to the Obama approach.

The findings also pose another
hurdle Republicans would have to
surmount. Former Bush White
House economist Glenn Hubbard,
for instance, said that despite the
IMF findings a broad corporate tax
cut would help battle the recession
by spurring investment and boost-
ing stock prices. “That’s what the
doctor ordered right now,” he said.

Mr.Blanchard,aformerMassachu-
setts Institute of Technology econo-
mist,haslongdonejointresearchwith
Mr. Obama’s chief economic adviser,
Lawrence Summers, who spent many
years at Harvard University. A spokes-
womanfortheObamatransitionoffice
didn’t comment on the IMF findings,
but said “economists across the ideo-
logicalspectrumagreethatthedanger
is doing too little to get our economy
moving again, not too much.”

The IMF has long been urging
China to also take similar steps to
boost its economy. Overall, the IMF
hasbeencampaigningforaglobalstim-
ulus plan of 2% of world gross domes-
tic product—or more than $1 trillion.

Not all the IMF’s comments were
supportive of Mr. Obama. Mr. Blan-
chard warned that plans to bail out

U.S. auto companies could prompt a
trade fight with other nations if
they tried to match U.S. aid. Subsidy
fights are “the equivalent of trade
wars,” said Mr. Blanchard. He said
countries should focus their help on
providing credit in the case of corpo-
rate restructurings, such as those
done under bankruptcy law.

Among the IMF’s newer proposals
is a kind of “recession insurance.” Un-
der that plan, individual governments
would offer insurance to firms and in-
dividuals, which would pay off in case
the GDP sank below a certain level.

“Widespread use of such (reces-
sion insurance) contracts would pro-
videanadditionalautomaticstabilizer
because payments would be made
when they are most needed, namely in
bad times,” the IMF paper said.

TheIMFandotherinternationalin-
stitutionshavepreviouslyurgedcoun-
tries to issue bonds linked to GDP—
but those would pay higher returns if
growth were more than expected.
Even that idea has found few takers.

Eduardo Borensztein, an econo-
mist at the Inter-American Develop-
ment Bank who has worked on GDP-
linked bonds, said that is partly be-
cause the bonds are identified with
Argentina, which used them as part
of a debt-repayment package after it
defaulted on bonds in 2001. Overall,
Argentina paid only about 30 cents
on the dollar for the old bonds.

With recession-linked instru-
ments, Mr. Blanchard acknowl-
edged, potential buyers might worry
whether governments during a
downturn would make the payouts
they promised.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/24 USD 7.89 –45.5 –46.4 –24.7
Am Blend Portfolio I US EQ LUX 12/24 USD 9.22 –45.0 –46.0 –24.1
Am Growth A US EQ LUX 12/24 USD 22.22 –37.8 –38.8 –15.8
Am Growth B US EQ LUX 12/24 USD 18.87 –38.4 –39.4 –16.7
Am Growth I US EQ LUX 12/24 USD 24.43 –37.3 –38.3 –15.2
Am Income A US BD LUX 12/24 USD 7.13 –12.4 –11.6 –4.1
Am Income A2 US BD LUX 12/24 USD 15.11 –12.0 –11.5 –4.1
Am Income B US BD LUX 12/24 USD 7.13 –13.0 –12.2 –4.8
Am Income B2 US BD LUX 12/24 USD 13.11 –12.7 –12.2 –4.8

Am Income I US BD LUX 12/24 USD 7.13 –11.9 –11.0 –3.6
Am Value A US EQ LUX 12/24 USD 6.86 –41.0 –42.1 –22.6
Am Value B US EQ LUX 12/24 USD 6.37 –41.7 –42.8 –23.4
Am Value I US EQ LUX 12/24 USD 7.32 –40.6 –41.7 –22.0
Asian Technology A OT EQ LUX 12/24 USD 8.37 –47.9 –47.8 –27.9
Asian Technology B OT EQ LUX 12/24 USD 7.40 –48.3 –48.3 –28.6
Asian Technology I OT EQ LUX 12/24 USD 9.26 –47.4 –47.4 –27.3
Emg Mkts Debt A GL BD LUX 12/24 USD 11.64 –20.3 –19.9 –7.7
Emg Mkts Debt A2 GL BD LUX 12/24 USD 13.89 –19.9 –19.8 –7.6
Emg Mkts Debt B GL BD LUX 12/24 USD 11.64 –21.1 –20.7 –8.6
Emg Mkts Debt B2 GL BD LUX 12/24 USD 13.51 –20.7 –20.7 –8.5
Emg Mkts Debt I GL BD LUX 12/24 USD 11.64 –19.9 –19.5 –7.2
Emg Mkts Growth A GL EQ LUX 12/24 USD 19.45 –58.0 –58.4 –24.1
Emg Mkts Growth B GL EQ LUX 12/24 USD 16.65 –58.4 –58.8 –24.9
Emg Mkts Growth I GL EQ LUX 12/24 USD 21.39 –57.6 –58.1 –23.5
Eur Blend A EU EQ LUX 12/24 EUR 8.72 –50.5 –50.7 –30.0
Eur Blend I EU EQ LUX 12/24 EUR 8.90 –50.1 –50.3 –29.5
Eur Growth A EU EQ LUX 12/24 EUR 5.34 –48.7 –49.1 –27.5
Eur Growth B EU EQ LUX 12/24 EUR 4.85 –49.2 –49.6 –28.2
Eur Growth I EU EQ LUX 12/24 EUR 5.77 –48.3 –48.8 –26.9
Eur Income A EU BD LUX 12/24 EUR 5.08 –23.2 –22.9 –13.1
Eur Income A2 EU BD LUX 12/24 EUR 9.20 –22.9 –22.8 –13.1
Eur Income B EU BD LUX 12/24 EUR 5.08 –23.7 –23.4 –13.7
Eur Income B2 EU BD LUX 12/24 EUR 8.62 –23.4 –23.4 –13.7
Eur Income I EU BD LUX 12/24 EUR 5.08 –22.8 –22.4 –12.6
Eur Strat Value A EU EQ LUX 12/24 EUR 6.62 –52.6 –52.7 NS
Eur Strat Value I EU EQ LUX 12/24 EUR 6.72 –52.2 –52.2 NS
Eur Value A EU EQ LUX 12/24 EUR 6.92 –50.2 –50.4 –30.3
Eur Value B EU EQ LUX 12/24 EUR 6.43 –50.7 –51.0 –31.1

Eur Value I EU EQ LUX 12/24 EUR 7.93 –49.8 –50.0 –29.8
Gl Balanced (Euro) A EU BA LUX 12/24 USD 12.93 –39.2 –38.9 NS
Gl Balanced (Euro) B EU BA LUX 12/24 USD 12.72 –39.8 –39.5 NS
Gl Balanced (Euro) C EU BA LUX 12/24 USD 12.86 –39.4 –39.1 NS
Gl Balanced (Euro) I EU BA LUX 12/24 USD 13.07 –38.8 –38.5 NS
Gl Balanced A US BA LUX 12/24 USD 12.95 –37.5 –37.6 –18.6
Gl Balanced B US BA LUX 12/24 USD 12.44 –38.1 –38.2 –19.4
Gl Balanced I US BA LUX 12/24 USD 13.33 –37.1 –37.2 –18.1
Gl Bond A US BD LUX 12/24 USD 8.53 –3.9 –3.0 0.6
Gl Bond A2 US BD LUX 12/24 USD 14.18 –3.5 –2.9 0.6
Gl Bond B US BD LUX 12/24 USD 8.53 –4.8 –4.0 –0.4
Gl Bond B2 US BD LUX 12/24 USD 12.55 –4.4 –3.8 –0.3
Gl Bond I US BD LUX 12/24 USD 8.53 –3.4 –2.4 1.2
Gl Conservative A US BA LUX 12/24 USD 12.99 –22.0 –22.0 –9.5
Gl Conservative A2 US BA LUX 12/24 USD 14.37 –22.0 –21.9 –9.5
Gl Conservative B US BA LUX 12/24 USD 12.98 –22.8 –22.8 –10.5
Gl Conservative B2 US BA LUX 12/24 USD 13.79 –22.8 –22.7 –10.5
Gl Conservative I US BA LUX 12/24 USD 13.01 –21.5 –21.4 –9.0
Gl Eq Blend A GL EQ LUX 12/24 USD 8.57 –54.4 –54.7 –30.2
Gl Eq Blend B GL EQ LUX 12/24 USD 8.12 –54.8 –55.2 –30.9
Gl Eq Blend I GL EQ LUX 12/24 USD 8.97 –54.0 –54.3 –29.6
Gl Growth A GL EQ LUX 12/24 USD 31.08 –55.0 –55.5 –28.9
Gl Growth B GL EQ LUX 12/24 USD 26.21 –55.5 –56.0 –29.6
Gl Growth I GL EQ LUX 12/24 USD 34.23 –54.7 –55.2 –28.3
Gl High Yield A US BD LUX 12/24 USD 2.94 –33.6 –33.1 –15.9
Gl High Yield A2 US BD LUX 12/24 USD 5.70 –33.1 –33.0 –15.8
Gl High Yield B US BD LUX 12/24 USD 2.94 –34.3 –33.8 –16.8
Gl High Yield B2 US BD LUX 12/24 USD 9.25 –33.8 –33.7 –16.6
Gl High Yield I US BD LUX 12/24 USD 2.94 –33.2 –32.7 –15.4

Gl Value A GL EQ LUX 12/24 USD 8.10 –53.8 –54.0 –31.6
Gl Value B GL EQ LUX 12/24 USD 7.52 –54.2 –54.4 –32.3
Gl Value I GL EQ LUX 12/24 USD 8.55 –53.4 –53.6 –31.1
India Growth A EA EQ LUX 12/19 USD 61.63 –55.4 –55.1 –10.5
India Growth B EA EQ LUX 12/19 USD 53.22 –55.8 –55.5 –11.4
India Growth I EA EQ LUX 12/19 USD 63.59 –55.2 –55.0 –10.3
Int'l Health Care A OT EQ LUX 12/24 USD 114.50 –30.2 –31.2 –13.6
Int'l Health Care B OT EQ LUX 12/24 USD 97.56 –30.9 –31.9 –14.4
Int'l Health Care I OT EQ LUX 12/24 USD 124.09 –29.7 –30.7 –12.9
Int'l Technology A OT EQ LUX 12/24 USD 71.02 –49.9 –50.9 –22.3
Int'l Technology B OT EQ LUX 12/24 USD 62.16 –50.4 –51.4 –23.1
Int'l Technology I OT EQ LUX 12/24 USD 78.99 –49.5 –50.5 –21.7
Japan Blend A JP EQ LUX 12/24 JPY 5038.00 –49.5 –51.0 –32.9
Japan Blend I JP EQ LUX 12/24 JPY 5141.00 –49.1 –50.6 –32.3
Japan Growth A JP EQ LUX 12/24 JPY 5280.00 –46.6 –48.3 –31.3
Japan Growth I JP EQ LUX 12/24 JPY 5389.00 –46.2 –47.8 –30.8
Japan Strat Value A JP EQ LUX 12/24 JPY 4787.00 –52.6 –53.9 –34.2
Japan Strat Value I JP EQ LUX 12/24 JPY 4875.00 –52.2 –53.5 –33.6
Real Estate Sec. A OT EQ LUX 12/24 USD 10.32 –48.3 –49.1 –32.8
Real Estate Sec. B OT EQ LUX 12/24 USD 9.53 –48.8 –49.6 –33.4
Real Estate Sec. I OT EQ LUX 12/24 USD 11.00 –47.9 –48.7 –32.2
Short Mat Dollar A US BD LUX 12/24 USD 6.74 –21.2 –20.9 –10.9
Short Mat Dollar A2 US BD LUX 12/24 USD 8.73 –21.1 –20.9 –10.9
Short Mat Dollar B US BD LUX 12/24 USD 6.74 –21.6 –21.3 –11.3
Short Mat Dollar B2 US BD LUX 12/24 USD 8.73 –21.4 –21.3 –11.3
Short Mat Dollar I US BD LUX 12/24 USD 6.74 –20.8 –20.4 –10.3

Please turn to next page

Asia-Pacific with Japan Equity
Funds that invest at least 75% of equities in Pacific Rim countries and at least 15% in Japan.
At least 75% of total assets are invested in equities. Ranked on % total return (dividends rein-
vested) in U.S. dollars for one year ending December 29, 2008

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Carismi Servizi sgr S.p.A EURiItaly –22.74 –22.21 NS NS
Dynamic Mix 15 Acc

NS Yuki 77 Yuki Management & JPY iIreland –26.65 –24.62 NS NS
Umbrella Income Fund Research (YMR)

5 CF Ruffer CF Ruffer GBPiUnited Kingdom –30.54 –27.27–12.98 NS
Pacific O Acc Investment Funds Ltd

4 AZ Fund 1 AZ Fund Management EURiLuxembrg –28.89 –28.36–14.90 0.45
Pacific Equity A Acc S.A.

NS Lemanik Lemanik A. M. Lux EURiLuxembrg –32.08 –30.25–19.78 NS
Asian Opp II C RET EUR Acc S.A.

5 SaraPro Sarasin CHFiSwitzrlnd –32.25 –30.27–17.46 NS
Inst. Fd. Equities Pacific Inc Investmentfonds AG

4 Lemanik Lemanik A. M. Lux USDiLuxembrg –32.05 –30.31–18.18 2.68
Asian Opp Cap Retail USD Acc S.A.

4 Azimut Trend Azimut Capital EURiItaly –30.87 –30.38–16.57 0.44
Pacifico Acc Management

2 Yuki Mizuho Yuki Management & JPY iIreland –33.72 –31.66–22.07 NS
Umb Japan Value Sel Inc Research (YMR)

4 Investitori Investitori SGR EURiItaly –33.02 –32.37–17.03 1.34
Far East Acc

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com
 Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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Tokyo and Hong Kong rise;
Singapore’s CapitaMall soars

Executives fight blackout
Hong Kong exchange
to extend restriction
on insider trading

THE INTERNATIONAL INVESTOR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

By Jeffrey Ng

HONG KONG—Business leaders
lined up against a plan to extend
the blackout period for share trad-
ing by corporate insiders, and the
stock exchange said its listing com-
mittee will meet Tuesday
to consider a response.

An open letter backed
by 236 listed companies,
including a conglomerate,
a developer, an electric
utility, and a phone com-
pany run by Hong Kong’s
richest man, Li Ka-shing,
appeared in local newspa-
pers warning of damage
to Hong Kong’s standing
as an international finan-
cial center.

In a bid to reduce insider trad-
ing, Hong Kong’s stock exchange
said earlier it plans as of Thursday
to stop corporate directors and
large shareholders from dealing in
shares in their companies from
the end of a financial reporting pe-
riod until results are reported.
The current blackout period cov-
ers the month before results are
posted.

“In light of the current environ-
ment where the financial tsunami
is eroding the well being of all in-
dustries and sectors in Hong
Kong, not only will this amend-
ment damage the continued viabil-
ity and health of the Hong Kong
market, it will also undermine the

legitimate rights and functions of
directors as investors,” the letter
said.

The companies said the longer
blackout period would deprive di-
rectors of “their legitimate expec-
tations of a level playing field.”

It was unclear whether the peti-
tion, backed by many companies
controlled by Hong Kong’s richest
families, would be enough to de-
rail the plan. Listed units of Chi-
nese state-run conglomerates
were mostly absent from the de-

bate.
Hong Kong Exchanges

& Clearing Ltd., which op-
erates the Hong Kong
stock market, said its inde-
pendent listing commit-
tee, which is charged with
vetting new share list-
ings, would meet Tuesday
to “decide what action or
actions the stock ex-
change should take in re-
sponse to these develop-
ments.”

The Securities and Futures
Commission said little be-
yond noting its represen-
tatives will attend a legis-
lative hearing into the
matter Tuesday.

Shareholder activist
David Webb called an ex-
tended blackout period
long overdue in a market
that critics contend has
been stacked in favor of
top players.

Mr. Webb said com-
pany directors have the
“greatest information imbalance”
versus the public between the end
of a reporting period and the date
of the results announcement, giv-

ing corporate insiders an unfair
advantage.

An extended blackout period
“removes the incentive to delay an-
nouncing results to the last possi-
ble moment as many companies
now do,” said Mr. Webb, who for-
merly served as a director of Hong
Kong Exchanges.

The petition from the corpora-
tions charged that the consulta-
tion process, which ran for three
months early this year, was “ques-
tionable and hasty.”

Companies controlled by Mr.
Li, including Hutchison Whampoa
Ltd., Cheung Kong (Holdings) Ltd.
and Hutchison Telecommunica-
tions International Ltd., all sup-
ported the petition. Among the
other backers were Sun Hung Kai
Properties Ltd., Swire Pacific Ltd.
and Li & Fung Ltd. Six industry as-
sociations and 22 individuals also
supported it.

The letter said directors could
be banned from trading shares in
their companies for seven months
in a year if their companies report

results every six months,
or as long as nine months
if their companies report
quarterly.

“The restrictions on
share trading are unrea-
sonable; the blackout pe-
riod is too long,” said
Chim Pui-chung, a legisla-
tor representing Hong
Kong’s financial services
community. He is a direc-
tor of several listed com-
panies. “While we under-

stand the need to protect minority
shareholders’ interests, I believe
the current setup is already ade-
quate to meet this need,” he said.

Taipei expects bank pact to open China

FUND SCORECARD
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By V. Phani Kumar

MARKETWATCH.COM

HONG KONG—Most Asian mar-
kets ended higher amid light vol-
umes and high volatility Monday,
with Japanese stocks lifted by hopes
of consolidationin the nonlife-insur-

ance sector, while
energy-related
shares such as
Woodside Petro-
leum and Cnooc

jumped on a rebound in crude oil.
Shanghai-listed stocks dropped

for a sixth straight session on wor-
ries about earnings growth. The
Shanghai Composite Index fell 0.1%
to 1850.48.

The Nikkei Stock Average of 225
companies edged 0.1% higher to
8747.17. Insurance stocks surged in
Tokyo in the wake of reports that Mit-
sui Sumitomo Insurance Group, Aioi
Insurance and Nissay Dowa General
Insurance were in talks to integrate
their operations by next autumn.

In a statement posted on its Web
site, Mitsui Sumitomo wrote that
“no decision that needs to be dis-
closed has been made.” Mitsui Sumi-
tomo rose 8.3%, Aioi soared 19% and

Nissay Dowa jumped 15%.
In the energy sector, Inpex

jumped 6.4% and commodities
trader Mitsubishi Corp. gained
2.2% in Tokyo. Cnooc added 3.9% in
Hong Kong, while Woodside Petro-
leum advanced 5.7% in Sydney.

The Bombay Stock Exchange’s Sen-
sitive Index gained 2.2% to 9533.52
on short-covering. Satyam Com-
puter Services ended 9.4% higher af-
ter the software company said it was
rescheduling its next board meeting
to consider its options after canceling
plans to buy two infrastructure firms.

Singapore’s Straits Times Index
rose 3.2% to 1780.57. Property shares
led the gains, with CapitaMall Trust
surging nearly 88%. Keppel Land
ended 3.7% higher and CapitaLand
rose 1.7%. The Singapore Exchange
questioned the surge in CapitaMall
Trust’sunitprice.ACapitaMallspokes-
woman said the real-estate invest-
ment trust would make an announce-
ment before trading starts Tuesday.

Australia’s S&P/ASX 200 rose
1.1% to 3621.10 as trading resumed
after a holiday-extended weekend,
while Hong Kong’s Hang Seng Index
ended 1% higher at 14328.48.

Li Ka-shing

David Webb

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the U.S.
Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

ASIAN-PACIFIC
STOCKS

By Ting-I Tsai

And Perris Lee

TAIPEI—Taiwan’s government
expects negotiations with Beijing to
enable as many as a dozen Taiwan-
ese banks to begin operating next
year in China, offering a new but po-
tentially risky opportunity for one
of Asia’s largest banking sectors,
the island’s chief financial regulator
said in an interview.

Sean Chen, chairman of Taiwan’s
Financial Supervisory Commission,
said Monday that talks with China
are proceeding toward an expected
agreement sometime in the first

half of 2009. The talks are part of a
broader détente under Taiwanese
President Ma Ying-jeou that already
has seen the end of a decades-old
ban on direct air travel and shipping
across the Taiwan Strait.

A deal would give Taiwan’s lend-
ers access to a market they long
have coveted—although at a time
when China’s economy is slowing
sharply from the double-digit
growth it has enjoyed in recent
years. Although Taiwanese compa-
nies are among China’s top foreign
investors, its banks have been
barred by restrictions on both sides
from serving the Chinese opera-

tions of their corporate clients.
Taipei, too, has barred Chinese
banks from operating in Taiwan.

Chinese officials couldn’t be
reached for comment Monday
night. But Beijing has unveiled a
string of policies in recent months
designed to strengthen economic
and business ties with Taiwan. The
two sides split amid civil war in
1949, but China claims Taiwan as
part of its territory.

Mr. Chen declined to say
whether Taiwan will reciprocate by
allowing Chinese banks to set up op-
erations in Taiwan in the near fu-
ture.
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