
Credit Suisse will cut 11% of its
work force, or about 5,300 work-
ers, after it said it incurred a loss
of $2.48 billion in two months.
Two-thirds of the job cuts will
come from its investment bank,
reflecting how financial firms
are retreating from complex
bets and piling into safer busi-
nesses. Shares rose 10%. Page 1

n U.S. auto executives agreed
to work under a federal over-
sight board on condition of re-
ceiving government aid. Page 6

n U.K. new-car registrations had
their worst monthly performance
in 28 years in November, turn-
ing in a decline of 37%. Page 6

n Nokia cut its forecast for hand-
set sales for the second time in
three weeks and plans to trim
costs in 2009 and 2010. Page 4

n AT&T said it will cut 12,000
jobs and reduce new-equipment
spending next year because of
economic weakness. Page 4

n France unveiled a $33 billion
package aimed at jump-starting
its lackluster economy. Page 3

n U.S. stocks fell as oil prices
declined and recession fears
grew. European shares eased
after interest-rate cuts. Page 20

n U.S. retailers reported some
of the weakest sales in years
last month. Wal-Mart again
bucked the trend. Page 7

n Philips issued a profit warn-
ing, citing worsening markets for
construction, consumer goods
and automotive products. Page 7

n DuPont trimmed its outlook
and unveiled a restructuring that
includes job cuts, in another bad
sign for chemical firms. Page 7

n William Morrison posted
better-than-expected sales af-
ter taking market share from
bigger grocery chains. Page 8

n Carlyle Group is cutting 10%
of its staff, the first layoffs in
the firm’s history, and shutting
an office as private equity
braces for leaner times. Page 22

n AMD followed in Intel’s foot-
steps by cutting its fourth-quar-
ter sales expectation. Page 8

Oil prices fall
and may slide
further still

European central banks slashed
interest rates to help stave off
an accelerating global slowdown,
but market turmoil and a hap-
hazard fiscal response make
the moves unlikely to keep Eu-
rope from suffering a deep re-
cession. The ECB’s 0.75-percent-
age-point cut was its largest; a
U.K. cut to 2% put its bank rate
lower than ever. Sweden also
cut its rate to 2%. Pages 1, 9

n Rice said Zardari assured her
that Pakistan will go after any-
one connected to the attacks in
India, as the U.S. walked a deli-
cate line between the two nu-
clear-armed rivals. Page 13

n Russia’s Putin cast himself
as a father-of-the-nation figure
in a lively televised phone-in,
but he ruled out a return to the
Kremlin before 2012. Page 2

n Iraq’s presidential council
approved a security pact that
sets out a three-year timeframe
for U.S. troops to leave the coun-
try, the deal’s final legal hurdle.

n A top EU court ruled for the
third time that member nations
must take an Iranian opposi-
tion group off the bloc’s list of
terror organizations. Page 13

n Russia hopes to increase its
nuclear-power presence in India
and gain ground against West-
ern suppliers with plans to
sign a deal this week, during a
state visit by Medvedev. Page 3

n A prominent rights group in
Russia said six masked men
raided its St. Petersburg office.

n Canada’s prime minister was
granted a request to shut Parlia-
ment for over a month, allowing
him to delay a vote that could
bring down his government.

n Chinese officials kicked off
economic talks by urging the U.S.
to stabilize its economy and ex-
pressing concern about Beijing’s
investments in the U.S. Page 24

n Israeli forces stormed a house
in Hebron, dragging out settlers
who had barricaded themselves
inside, as violence spread to
other parts of the West Bank.

n Zimbabwe declared a na-
tional emergency as it battled
to halt a cholera outbreak.

n Europe’s top rights court
struck down a law that allows
Britain to store DNA from peo-
ple with no criminal record.

Credit Suisse plans to cut
5,300 jobs, posts big loss

Editorial&Opinion

Oil markets, already in free fall,
are facing a combination of pressures
that could push prices per barrel
much lower still in coming months.

Crude fell $3.12, or 6.7%, Thurs-
day to settle at $43.67 a barrel on the
New York Mercantile Exchange.
Many oil-industry insiders and the

trading community now expect
prices to slump much lower, into the
$30s, before supply cuts push prices
back up, perhaps much later into
next year. That is thanks to a combus-
tible mix of factors—including an un-
usually dramatic market condition
that is causing inventories to rise,
big shifts in the quality of oil that re-
fineries can use next year and se-
verely deteriorating demand.

Lower oil prices are a short-term
gain to consumers and businesses,
from carpooling parents to house-
holds using heating oil to airline com-
panies. But a sustained decline in the
price of oil also has painful down-
sides. Energy-driven economies—in
areas from Texas, Colorado and
Alaska to Venezuela, Iran and Russia—
can face huge busts, with job losses
affecting employment for engineers
and roughnecks on rigs as well as the
accountants, hotels and restaurants

Please turn to page 31

The “dovish” ECB
We must be in an economic cri-
sis if even a 75-basis-point cut
doesn’t impress. Page 14

European central banks slashed
key interest rates Thursday to help
stave off an accelerating global slow-
down, but market turmoil and a hap-
hazard fiscal response make the
moves unlikely to keep Europe from
suffering a deep, painful recession.

The European Central Bank,
which sets interest rates for the

15-nation euro zone, cut its key rate
by three-quarters of a percentage
point to 2.5%. The move, designed to
prop up growth across the strug-
gling $12.2 trillion economy—the
world’s second-largest after the
U.S.—was the biggest one-day rate
move in the bank’s nearly 10-year his-
tory. It brought the total of the
bank’s cuts to an unprecedented 1.75
percentage points in two months.

The Bank of England cut its key
rate by a full percentage point to 2%,
as a credit clampdown pushes the
fragile U.K. economy deeper into
downturn. The move followed a stun-

ning 1.5 percentage-points cut last
month and took the bank’s key rate to
its lowest since the bank’s founding

in 1694. Sweden’s central bank also
cut its rate by 1.75 percentage points
to 2%, the biggest fall since 1992.

The dramatic central-bank
moves come on the heels of recent
calls from the European Union for
the bloc’s 27 members to contribute
to a stimulus plan totaling around
Œ200 billion ($254.24 billion). As Eu-
ropean governments struggle to
come up with a convincing, coordi-
nated fiscal effort, the aim is to get
an agreement at an EU summit on
Dec. 11-12.

Economists say a combination of
Please turn to page 31

Europe’s central banks
deliver sweeping rate cuts
Reductions may lose
impact as turmoil
in markets persists
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What’s News—
Business & Finance World-Wide

By Ann Davis, Carolyn Cui and
Ben Casselman

Net income/loss, in billions of Swiss francs

Cost cutting
Credit Suisse plans to trim 11% of its global work force in a bid to save
two billion Swiss francs a year.

Source: the company *Full-time equivalents

Employees by division, as of Sept. 30*

Wealth
management

15,600

Corporate and
retail banking

9,100

3,600
Asset management

Corporate
center
700

Investment
banking
21,300

Total
50,300
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Down, down, down
European central banks delivered sweeping interest-rate cuts Thursday, hoping 
to stave off deep and painful slowdowns amid financial-market turmoil.

Sources: European Central Bank; Bank of England; Bank of Sweden
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European Central Bank
Current key rate: 2.5%

Bank of England
Current key rate: 2.0%

Sweden’s Riksbank
Current key rate: 2.0%

WSJ. Magazine defines
the creative spirit of giving
INSIDE AND AT MAGAZINE.WSJ.COM

In Europe, there’s more
beer, less wine, few regrets
WEEKEND JOURNAL | PAGES W6-W9

By Carrick Mollenkamp

Credit Suisse Group lost three
billion Swiss francs ($2.48 billion)
in two months and said it plans to
fire 5,300 employees, stark signals
that investment banks will be re-
treating from complex bets and are
piling into safer businesses as the
fourth quarter is proving brutal.

Credit Suisse’s decision to cut
11% of its work force will save two
billion francs in annual costs and fur-
ther increases the ranks of the unem-
ployed in the financial sector.

Two-thirds of the job cuts, or
about 3,500 jobs, will be made at
Credit Suisse’s investment bank.

The reductions will be completed by
the first half of next year, the bank
said.

After a horrid year, banks are jet-
tisoning businesses that sold and
traded complex credit securities.
Banks like Credit Suisse also are cut-
ting back on in-house, or propri-
etary, trading strategies that are
sparking losses, and hoping they
can make money on high-volume,
less risky areas such as stocks, com-
puterized trading, interest rates
and currencies as well as advising
on deals.

With banks focusing on different
businesses post-credit crunch, in-

Please turn to page 30
Money & Investing > Page 19

By Joellen Perry in Brussels
and Marcus Walker in Berlin

Trichet’s travails
The ECB president has navigated
uniquely European obstacles ..... 9

Markets 3 p.m. ET
NET PCT

MARKET CLOSE CHG CHG

DJIA 8447.29 -144.40 -1.68
Nasdaq 1463.73 -28.65 -1.92
DJ Stoxx 600 197.40 -0.89 -0.45
FTSE 100 4163.61 -6.35 -0.15
DAX 4564.23 -3.01 -0.07
CAC 40 3161.16 -5.49 -0.17

Euro $1.2734+0.0051 +0.40
Nymex crude $43.67 -3.12 -6.67
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 Mumbai

H IS LIFE has informed books
and his investigative skills
have inspired at least one Bol-

lywood movie. Now, Rakesh Maria,
a baggy-eyed 50-year-old cop, is in
the spotlight again as lead investiga-
tor into last week’s terror attacks.

The city’s crime branch chief—
his official title is Mumbai joint com-
missioner of police—is in charge of
building the case against the lone
suspect captured alive in the gun
and grenade assaults that killed 171
people.

He must also try to unearth
enough information to prevent new
strikes on a city rattled and bitter
over the government’s inability to
protect it. Greater Mumbai, popula-
tion 18 million, is home to India’s
richest tycoons, its hot Bollywood
film industry and a thriving crimi-
nal underworld. Yet most of the
city’s poorly paid cops are armed
with nothing more than bamboo
canes.

“It’s like hitting New York and
Hollywood together,” says Vikram
Chandra, author of a sprawling epic
about Mumbai, “Sacred Games.”
For research into his popular gang-
ster novel, Mr. Chandra says he
spent a lot of time hanging around
with Mr. Maria and came away im-
pressed. “I went a little native—he’s
a fine officer and a smart guy.”

Mr. Maria, the son of a Bolly-
wood producer, grew up with the In-
dian cinema. And it’s stayed with
him through his police work. His in-
vestigation of the 1993 Mumbai
bombing attacks that left more than
250 people dead helped to shape the
Bollywood movie “Black Friday.” In
the movie, a character bearing his
name roughly interrogates one of
the prime suspects.

Mr. Maria’s work has even led to
the arrest of Bollywood stars, such
as Sanjay Dutt. Last year, Mr. Dutt
was sentenced to six years in prison
for possessing weapons supplied by
men convicted in the 1993 Mumbai
bombings. He has appealed the sen-

tence in a higher court and has been
released on bail. Mr. Dutt couldn’t
be reached to comment.

In the wake of last week’s at-
tacks, Mr. Maria has spent his days
holed up in his office at the Mumbai
police headquarters, a collection of
big stone buildings with mildewed
balustrades.

Through balmy afternoons, re-
porters and television cameras
await new information on the case.
Police clerks shuffle into offices
with files or fresh cups of milky tea.
Behind a big desk, under bright fluo-
rescent lights and in bracing air-con-
ditioned temperatures, Mr. Maria
sits. He wears dark slacks, a striped,
buttoned-down shirt and speaks
British-accented English in even
tones.

“One part of the investigation is
to find out who did it,” he says in an
interview. “But another is to find
out how something like this can be
prevented. What are their plans?”

Seeking clues, Mr. Maria and his
investigation team have turned to
Mohammed Ajmal Kasab, one of 10
terrorists police say arrived by boat
from Pakistan to attack Mumbai’s
luxury hotels, historic railway sta-
tion and a local Jewish center.

Mr. Kasab was captured in a
shootout at a police checkpoint. Po-
lice and commandoes killed the rest
of his fellow assailants. Mr. Maria
won’t discuss the interrogation of
Mr. Kasab. But he insists that scenes
of physical interrogations por-
trayed in books and films based on
his police work aren’t accurate or
useful.

“Just beating and torture
doesn’t get you answers, or at least
answers that will stand up,” he
says, waving his hand dismissively.
“You need more. You need psychol-
ogy.”

Mr. Maria was educated at Mum-
bai’s elite St. Xavier’s College. His
family and friends reacted in disbe-
lief after he told them he had
passed examinations for the Indian
Police Service and sought to join, he
says, “for the dignity and discipline
of the uniform.” He rose through
the ranks and after the 1993 bomb-
ing investigation received a police
medal for his service.

In his spare time, Mr. Maria
plays basketball and is president of
the tae kwon do association for Ma-
harashtra state. But as the terror in-
vestigation unfolds, time has
shrunk to the point where he strug-
gles to see his family.

“I leave and they are sleeping,”
he says. “I come home and they are
sleeping.”

In investigations, Mr. Maria is
known for taking copious notes in
handwritten English, which help
him pull together disparate bits of
information. License plates, crimi-
nal histories and the comings and
goings of key witnesses form the
narrative of a crime, his current and
former colleagues say.

Subhash Malhotra, a retired
Mumbai police commissioner, re-

calls dictating a list of questions in
one investigation, only to have Mr.
Maria quietly reel off answers to
each after he had finished.

“He gets deep into any case he
has,” says Mr. Malhotra, who was
commissioner in the late 1990s.
“”He won’t stop at just one or two
clues.”

Another trademark technique:
leading suspects to believe police
know much more than perhaps they
do. After Indian actress Maria Sus-
airaj filed a missing-person report
on a television executive, Mr. Maria
says he told the women flatly: “You
are my No. 1 suspect.” Stunned, the
28-year-old confessed to helping
her sailor boyfriend chop up and dis-
pose of the man he allegedly killed
in a jealous rage.

Her lawyer says a court hearing
is set for Dec. 15, and she will plead
not guilty to charges of murder, con-
spiracy and destruction of evi-
dence.

Deven Bharti, Mr. Maria’s dep-
uty, called Mr. Maria’s work on the
case “beautiful detection” because
it involved Mr. Maria’s team finding
small but significant contradictions
in the suspects’ stories.

The police and the government
have come under withering public
criticism for not doing enough to
keep the city safe. In 2006, bombs
aboard Mumbai commuter trains
killed an estimated 187 people. In-
dian police have blamed the train at-
tack and the most recent multi-
pronged assault on a Pakistani-
based militant outfit, Lashkar-e-
Taiba.

Supporters of Mr. Maria say the
police official has been earlier than
his peers in identifying the threat of
cross-border terrorism. Mr. Chan-
dra, the novelist, recalls conversa-
tions with Mr. Maria in the late
1990s when the police commis-
sioner described links between ter-
rorists and crime lords as India’s
top security concern. “He used an
image of a cobra with a thousand
heads,” says Mr. Chandra, recalling
one conversation. “Step on one and
another pops up.”
 —Eric Bellman

and Tariq Engineer
contributed to this article.
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Dispatch / By Peter Wonacott

For Mumbai’s police chief, the toughest case yet

Rakesh Maria, lead investigator into
last week’s terror attacks in Mumbai.

ON OTHER FRONTS

In investigations, Mr. Maria is known for
taking copious notes in handwritten
English, which help him pull together
disparate bits of information.
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Putin moves to reassure Russians
Premier’s speech
soothes amid concern
about economic crisis
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who receive significant mention in today's Journal.
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Prime Minister Vladimir Putin’s performance during the three-hour phone-in
broadcast confirmed his role as Russia’s foremost politician.
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MOSCOW—Prime Minister
Vladimir Putin warned Kiev on
Thursday that Russia will reduce
gas supplies to Ukraine if it tries to
siphon Russian gas intended for Eu-
ropean consumers.

The warning, which comes amid
difficult talks on a price for Russian
gas supplies to Ukraine, will likely
stoke fears in European nations.
When Moscow cut gas to Ukraine in
January 2006, amid a similar pric-
ing dispute, Russian gas shipments
to Europe dropped.

“We are proceeding from the as-
sumption that we won’t have any
problems with transit of gas to West-
ern Europe,” Mr. Putin said during a
question-and-answer session tele-
vised nationwide. “But if our part-
ners don’t fulfill the agreements, or
try to siphon gas from the transit
pipelines as they did in past years,
we will be forced to reduce supplies.
What else can we do?”

Most of the gas Russia supplies
to Europe goes through Ukraine.
Russia accused Ukraine of diverting
transit gas during a 2006 supply cut-
off. In another supply dispute in
March, Ukrainian officials held out
the possibility of siphoning off Eu-
rope-bound gas if necessary.

Mr. Putin’s words contrasted
with previous statements from both
Russian and Ukrainian officials who
said they hope the gas dispute won’t
lead to a disruption of supplies to
Ukraine or European consumers, as
was the case in 2006.

Mr. Putin said that Russian state
gas monopoly OAO Gazprom has to
raise the price Ukraine pays of
$179.50 per 1,000 cubic meters,
which is half of the price Gazprom
charges its customers in Europe. Mr.
Putin didn’t say how much Russia
wants to charge, but Gazprom offi-
cials have suggested that the price
for Ukraine could top $400 next year.

By Andrew Osborn

MOSCOW—Prime Minister
Vladimir Putin cast himself as a trou-
bleshooting father-of-the-nation fig-
ure in a lively televised question-and-
answer session, an exercise that was
a hallmark of his presidency. But he
ruled out a return to the Kremlin be-
fore 2012, scotching speculation
that his successor, Dmitry
Medvedev, is a temporary fixture.

Mr. Putin reveled in the state-me-
dia limelight, joking, comforting the
newly unemployed, and promising a
new dress to a little girl who phoned
in. The performance confirmed his
role as Russia’s pre-eminent politi-
cian, and appeared designed to calm
poorer Russians spooked by the fi-
nancial crisis, which has begun to
hit the real economy, analysts said.

“This was about consolidating
the nation and being a crisis man-
ager,” said Igor Bunin, director of
the Moscow-based Center for Politi-
cal Technologies.

A sudden move to amend the con-
stitution and extend the presiden-
tial term for future leaders to six
years from four has fueled specula-
tion that Mr. Putin, who as prime
minister now is technically junior to
Mr. Medvedev, wants his old job
back. But on Thursday, Mr. Putin dis-
missed that idea in the short term.

“The next election is in 2012,” he
said. “We will have to get through to
that time, then we will see.”

Mr. Putin called his political part-
nership with Mr. Medvedev, his
handpicked successor, “very effec-
tive.” His own role, as premier and
leader of the ruling United Russia
party, allowed him to get legislation
through parliament rapidly, a boon
at a time of crisis, he added.

During the phone-in, which
lasted three hours and was broad-
cast live on state TV and radio, Mr.
Putin mentioned Mr. Medvedev only
once. His own performance topped
evening news bulletins. In contrast,
Mr. Medvedev, who is on a visit to In-
dia, got much sparser coverage. Ear-
lier this week, a keynote speech by
Mr. Medvedev wasn’t even carried
live on state TV, which typically has
blanket coverage of such events.

Supporters said Mr. Putin spoke

as national leader, and that his re-
mit is much broader than that of a
normal Russian prime minister.

“Defense and foreign policy are
technically the responsibility of the
president,” said Sergei Markov, a
pro-Kremlin lawmaker. “But Mr. Pu-
tin said a lot on both.” Mr. Putin said
he hoped strained U.S.-Russia rela-
tions would improve with Barack
Obama, and critiqued neighboring
Ukraine for overdue gas payments.

Though the session appeared to
be carefully stage-managed, there
was no obvious attempt to paper
over the financial crisis, which state
media had previously played down.

The first person to call said he
had a young family and that he was
jobless. “What are we supposed to
do?” he asked. A somber Mr. Putin

was unfazed—by that and similar
questions. “We have good chance to
get through this difficult period
with minimal losses,” he said.

Mr. Putin detailed government
measures to help. “Everything will
be fulfilled,” he said of promises to
increase welfare checks. Russia’s
gold and foreign-currency reserves,
the world’s third largest, would en-
sure “a soft landing,” he added,
pledging they would be spent “care-
fully.” He stressed, though, that the
crisis was a global phenomenon
that had started in the U.S.

He didn’t pretend it would be
short-lived, saying most experts
thought a recovery would only hap-
pen in spring 2010. Gleb Pavlovsky, a
political analyst, said Mr. Putin was
reaching out to low-income Russians,
an audience he said the prime minis-
ter connects with better than Mr.
Medvedev. “People needed this [the
crisis] explained to them,” he said.

The mood was heavier than dur-
ing previous phone-ins. Afterward,
one journalist asked if he planed to re-
sign. “There is no such need yet,” Mr.
Putin answered. “Running away from
problems has never been my style.”
 —Daria Solovieva

contributed to this article.

INDEX TO PEOPLE

This index of businesses mentioned in today’s issue of The Wall Street Journal Europe is intended to include all significant references to companies. First reference to these companies appear in
boldface type in all articles except those on page one and the editorial pages.

LEADING THE NEWS

THE WALL STREET JOURNAL EUROPE (ISSN 0921-99)

Boulevard Brand Whitlock 87, 1200 Brussels, Belgium

Telephone: 32 2 741 1211 Fax: 32 2 741 1600
SUBSCRIPTIONS, inquiries and address changes to:
Telephone: +44 (0) 207 309 7799 Calling time from 8am to 5.30pm GMT
E-mail: WSJUK@dowjones.com Website: www.services.wsje.com

Advertising Sales worldwide through Dow Jones
International. Frankfurt: 49 69 971428 0; London: 44 207 842 9600;
Paris: 33 1 40 17 17 01

Printed in Belgium by Concentra Media N.V. Printed in Germany by Dogan
Media Group / Hürriyet A.S. Branch Germany. Printed in Switzerland by
Zehnder Print AG Wil. Printed in the United Kingdom by Newsfax International
Ltd., London. Printed in Italy by Telestampa Centro Italia s.r.l. Printed in Spain
by Bermont S.A. Printed in Ireland by Midland Web Printing Ltd. Printed in Israel
by The Jerusalem Post Group. Printed in Turkey by GLOBUS Dünya BasInevi.

Registered as a newspaper at the Post Office.
Trademarks appearing herein are used under license from Dow Jones & Co.
© 2008 Dow Jones & Company All rights reserved.
Editeur responsable: Daniel Hertzberg M-17936-2003

Simonetta Di Pippo is director
of human spaceflight at the Euro-
pean Space Agency. Her name was
misspelled in a Technology Journal
article Thursday about Cupola, a
window for the International Space
Station.

Russia sends
warning signals
to Ukraine on gas
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Demand and financing could drag oil prices even lower

Europe’s central banks cut rates, but impact could be blunted

that support them.
Sinking oil prices also reduce the

political will to push ahead with costly
renewable-energy projects and re-
duce the urgency to prioritize energy-
policy debates on topics ranging from
auto efficiency to offshore drilling.
The danger is that when oil prices do
bounceback,communitiesarelesspre-
pared to deal with the consequences.

Already,theswiftdeclineinprices—
crude hit an intraday high this sum-
merof$147abarrel—ishurtingindus-
try players, who have less cash to
spendon projects as lower prices hurt
theirrevenues and have less incentive
to investas their marginsgetcrushed.
Just Wednesday, Schlumberger Ltd.,
the world’s largest oil-field services
firm, said its 2008 earnings will miss
analysts’ estimates as oil and gas pro-
duction slow world-wide.

Research firm Sanford C. Bern-
stein & Co. puts the oil industry’s av-
erage break-even cost zone at $35 to
$40 a barrel, though the figure var-
ies by project and producer and ana-
lysts have different estimates. For
smaller North American producers,
for example, Bernstein puts the
break-even cost zone at $40-$45. If
prices dipped below $38 a barrel,
about 800,000 barrels of Canadian
output could go offline, and another
750,000 barrels could go if it fell to
$30 a barrel, says Merrill Lynch.

Thursday’s closing price is well
below the $70 to $75 marginal cost
at which producers this year could
earn an expected return of roughly
9% on new drilling projects.

Most recently, traders have
grown pessimistic that the Organiza-
tion of Petroleum Exporting Coun-
tries can successfully marshal mem-
bers to cut supply and stem the de-
cline. A sea of excess inventory is
building from Cushing, Okla., to Sin-
gapore, and many announced produc-
tion cuts may be months from taking
place, adding to the glut. Even in
China, one of the few growing mar-
kets around the globe, rising stock-
piles have emerged as a problem.

A further collapse in price could
be forestalled, of course, by unex-
pected supply disruptions. Producers
are still struggling long-term to keep
pace with global consumption trends.
OPEC may yet succeed in coming
weeks at getting new members to join
its cartel and better enforce supply
cuts, especially as lower prices bite
into OPEC members’ government cof-
fers. King Abdullah of Saudi Arabia,
the world’s largest oil exporter, re-
cently was quoted as saying that $75
per barrel is the “fair price” of oil.

If anything, unpredictability is
the only certainty in today’s highly
volatile oil markets.

But a growing number of indus-
try insiders say conditions are now
ripe to test the market’s lows.

One of the most striking short-
term pulls on oil prices is a futures-
market condition called “contango.”
Simply put, oil is vastly cheaper to lay
hands on right now than it is for deliv-
ery months or years in advance.Thurs-
day’s settlement for January delivery
is roughly $14 cheaper than delivery a
year from now, $23 cheaper than two
years from now and a whopping $39
cheaper than delivery in 2016.

Not only does the opposite condi-
tion often occur, where spot oil is
more expensive, but the contango
conditions present today feature
spreads at their widest in years, Bar-
clays Capital says. Contango incentiv-
izes those who can afford to hold oil
to hold on to it. Storage fills up and
that causes the spot price to fall be-
cause people need to unload oil.

The debt crisis is one reason for
the imbalance as financing is so tight
and inventories tie up working capi-
tal. “Even people who require physi-
cal barrels are trying to take it on
Jan. 2, so it won’t show up on their
balance sheet at the end of the year,”
says Mike Loya, president of Vitol
Inc., the North and South American
arm of large international oil trader
Vitol Group.

Industrialized countries in the Or-
ganization for Economic Coopera-
tion and Development saw stocks

rise to 56 days of forward consump-
tion as of the end of October, well
above historic levels, according to
the Energy Information Administra-
tion. The biggest contributor was
the U.S., where crude-oil stocks are
above five-year averages, according
to the Department of Energy.

Since oil-tanker rates have also
collapsed, it’s even profitable to use
tankers for floating storage, which
helps inventories to build. Several oil-
market tracking services have writ-
ten that U.S. energy firms and trad-
ers have booked large oil tankers to
hold oil as terminals on land fill up.

It isn’t just financial maneuvers
threatening the price of oil. In the
first half of 2008, a big premium pre-
vailed for the light, sweet crude oil
that is well-suited to make diesel,
and is widely quoted as the Nymex
and London oil benchmarks. De-
mand for diesel has sunk in China
and elsewhere. Deutsche Bank AG an-
alysts expect further weakness in
those benchmarks because substan-
tial new refining capacity is starting
up in India and China that can make
products from lower-quality crude.
That should “reduce the demand”
for the types of oil “that generate
pricing headlines,” says Deutsche

Banks’s Adam Sieminski.
For example, Reliance Industries

Ltd.’s Jamnagar refinery complex in
India, set to become the world’s larg-
est single-location refinery with a
major new expansion, is expected to
start full operations in the first quar-
ter of 2009. The refinery, which sup-
plies export markets, can process
various types of crude oil. Deutsche
Bank says it will use about 20% less
crude for every barrel of gasoline
and distillate it produces.

A large expansion of another refin-
ery in China in Fujian province is also
expected to start operations in early
2009 and is tripling its processing ca-
pacity for heavier crudes from Saudi
Arabia, according to press reports in
the refinery’s Quanzhou region.

On top of this are stark demand
statistics. The average U.S. price for
regular gasoline fell to $1.811 a gallon
as of Dec. 1, well off its July 7 peak of
$4.114, according to the EIA. Despite
this, gasoline consumption until last
week remained listless. Figures from
the U.S. Federal Highway Administra-
tion through September show the
sharpest drop in vehicle miles trav-
eled since the agency began tracking
the data in 1942—more pronounced
than the last downturn in 1979 and

1980, says a spokesman.
Last week, U.S. consumption at

the pump rose 1.7% from the prior
week, according to a report by Mas-
terCard Advisors LLC, a division of
MasterCard Inc. But U.S. oil demand
overall is still projected to fall next
year, with U.S. gross domestic prod-
uct still declining and unemploy-
ment rising. Oil didn’t recover in the
last price collapse of the 1980s until
unemployment had peaked.

In China, inventories have risen in
recent months, as the government in-
creased retail prices for gasoline, die-
sel and jet fuel by nearly 20% in June.
In India, car sales recently saw their
first decline in three years, says Bern-
stein, another sign that growing per-
capita oil consumption in developing
countries may not be enough to keep
global demand in positive territory.

North America is likely to see the
sharpest retrenchment. Last week,
Baker Hughes Inc. said the number of
drilling rigs running in the U.S. had
dropped by 4%, to 1,866, the largest
drop this year. Rig counts peaked in
September at 2,031. Most analysts ex-
pect hundreds more rigs to be shut
down in the coming months, with
some predicting an eventual drop of
600 or more rigs by the middle of next
year. Most U.S. fields require large
numbersofrelativelysmallwells,mak-
ingiteasierforproducerstocutspend-
ing without abandoning projects en-
tirely. “We really have rig counts now
that are based on crude-oil prices that
arewellinexcessof$100....Something
hastogive,”saidKarrIngham,apetro-
leum economist in Amarillo, Texas.

A popular research note
brimmed with pessimism from en-
ergy executives at the end of Thanks-
giving week, when Houston research
firm Tudor, Pickering, Holt & Co. Se-
curities invited clients to help write
its morning missive. One unnamed
exploration and production execu-
tive wrote in: “Is E&P where the bank-
ing sector was six months ago—rec-
ognizing the fundamentals have dete-
riorated but not yet seeing the cliff
we’re headed for?”
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Tanking
Even after crude's recent steep decline, energy
watchers say it has farther to fall.

Nymex light, sweet crude oil, settlement price
on the continuous front-month contract

Thursday’s close: $43.67 a barrel, down $3.12

aggressive rate cuts and fiscal stimu-
lus policies in Europe’s major na-
tional economies could go some way
toward mitigating the region’s reces-
sions, but are unlikely to be a pana-
cea.

“It provides a buffer to the shock,
certainly,” says Jacques Cailloux, Eu-
ropean economist with the Royal
Bank of Scotland in London. “But I
think the shock is of such a great mag-
nitude that it’s unlikely to be suffi-
cient to avoid a deep recession.”

European central banks joined a
wave of global rate cuts Thursday, as
policy makers world-wide worry the
financial-market turmoil is cutting
off the credit to their economies. The
Reserve Bank of New Zealand
slashed its key rate by an unprece-
dented 1.5 percentage points, to a
five-year low of 5%, and said it is
likely to cut again. Indonesia’s cen-
tral bank surprised markets with its
first rate cut in a year, taking rates
down by a quarter percentage point
to 9.25%.

The U.S. Federal Reserve has
taken its federal-funds target rate to
1% and is likely to lower it further at
its meeting Dec. 15-16.

But the turmoil in financial mar-
kets is diluting the impact of rate
cuts, forcing central banks to con-
sider unorthodox methods of boost-
ing economic activity, such as out-

right purchases of mortgage, corpo-
rate or government debt. Banks re-
main reluctant to lend to one an-
other, which elevates the rates of
those loans, often an important
benchmark for consumer and busi-
ness loans across the globe.

The Fed has launched a program
to purchase corporate debt and
plans to begin purchasing mortgage-
backed bonds. Policy makers are pre-
paring for their mid-December meet-
ing by exploring other unconven-
tional ways to revive the economy, in-
cluding ways to bring down a wider
array of rates the central bank
doesn’t usually target.

Noting the money-market situa-
tion is “tense,” ECB President Jean-
Claude Trichet hinted the ECB might
also debut new programs later this
month, when policy makers come to-
gether on Dec. 18-19 for a regular
meeting. “We shall have an occasion
in the next 15 days,” Mr. Trichet said,
“to see when and where we have to
take action.”

European governments, mean-
while, are struggling to come up with
a substantial and comprehensive fis-
cal plan, partly out of unwillingness
to undo years of effort to reduce bud-
get deficits. Many national announce-
ments have consisted largely of re-
packaging existing budget plans as
new measures.

On Thursday, French President

Nicolas Sarkozy announced a Œ26 bil-
lion package of stimulus measures
based mainly on accelerating public
investments that were planned any-
way. German Chancellor Angela Mer-
kel is resisting calls to increase her
government’s stimulus plan, which
involves spending about Œ4 billion in
new money in 2009.

Spain has been among the most
active European countries, announc-
ing tax breaks and checks for house-
holds worth about Œ15 billion dur-
ing 2008, and nearly Œ13 billion of
extra spending and tax breaks for
2009. Italy announced a stimulus
package of Œ80 billion, but econo-
mists say most of that is double-
counting earlier spending commit-
ments and only about Œ5 billion is
genuinely new.

A fiscal stimulus would be more
effective if EU governments imple-
mented it together, according to a re-
port by Goldman Sachs. A single EU
country’s consumers might spend a
tax break on foreign goods, but since
European countries are each others’
main trading partners, a pan-Euro-
pean stimulus wouldn’t suffer from
such leakage to the same degree.

Highlighting the tension over
how best to stimulate flagging econ-
omies, the ECB’s Mr. Trichet on
Thursday agitated against govern-
ment programs that could push in-
debted countries deeper into debt.

Reminding euro-zone governments
of the rules that stipulate deficits
don’t breach 3% of gross domestic
product, Mr. Trichet said, “Where
room for maneuver exists, addi-
tional budgetary measures could be
effective if they are timely, targeted
and temporary.”

The ECB’s rate cut came amid con-
firmation that the euro zone’s econ-
omy slipped into recession this year
and forecasts by central bank staff
that the economy will contract next
year. Eurostat, the European Union’s
statistics agency, confirmed Thurs-
day that shrinking trade and invest-
ment pulled the currency bloc’s econ-
omy to a 0.2% contraction in the
third quarter. That followed a sec-
ond quarter decline of 0.2%. Two con-
secutive quarters of contraction are
one definition of a recession.

ECB staff forecasts released
Thursday predicted the region’s GDP
will shrink by around 0.5% next year
as the financial turmoil takes its toll.
The figure marks the first time the
central bank’s staff has forecast a
contraction and matches a recent
forecast by the International Mone-
tary Fund. In September, central
bank staff had forecast growth
around 1.2% next year.

Growth should “gradually” pick
up in 2010, Mr. Trichet said, though
he stressed that the prediction as-
sumes a pickup in global demand

and that “the financial tensions
weaken.” The ECB staff forecasts pre-
dicted growth between 0.5% and
1.5% in 2010. Inflation is expected to
fall to about 1.4% in 2009 from about
3.3% this year. The ECB aims to keep
inflation just below 2%.

The scale of the deepening slow-
down prompted economists to pre-
dict the central bank will lower its
key rate again, most likely by an-
other half point to 2%, in January.

“We’ve said they will cut again by
a half percentage point in January
and I’m not inclined to reject that
view at the moment,” said Julian Cal-
low, European economist with Bar-
clays Capital in London. “The data
flow will be very weak.”

Mr. Trichet, however, suggested
policy makers might be inclined to
move cautiously. He was careful not
to commit to further reductions and
stressed that Thursday’s decision
had been “consensual,” rather than
unanimous. That suggests some pol-
icy makers may be reluctant to de-
liver another rate cut quickly.

The ECB also worries that taking
rates too low could sow the seeds of
the next crisis by making credit too
cheap, encouraging investors to pile
on debt. “We have to be wary of being
trapped at nominal levels which
would be far too low,” Mr. Trichet said.

 —Jon Hilsenrath in Washington
contributed to this article.
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France sets stimulus plan
Economic jump-start
sought with package
valued at $33 billion

French President Nicolas Sarkozy announced a $33 billion package, valued at
around 1.3% of gross domestic product, to jump-start the economy.

Russia hopes to increase its nu-
clear-power presence in India and
gain ground against Western suppli-
ers with plans to sign a deal this
week, during a state visit by Presi-
dent Dmitry Medvedev.

Mr. Medvedev’s three-day visit,
which began Thursday, comes after
a large U.S. nuclear-business delega-

tion postponed a planned trip to In-
dia amid heightened security con-
cerns following deadly terrorist at-
tacks in Mumbai last week.

International competition is
growing to gain a slice of the Indian
nuclear-energy market, where nu-
clear power is expected to reach
40,000 megawatts of capacity by
2020. In 2007, India had installed ca-
pacity of 3,900 megawatts.

The commercial battle has inten-
sified after the U.S. approved a land-
mark nuclear pact in October, open-
ing the way for American compa-
nies to sell their technology to In-
dia. That arrangement came on the
heels of a civilian nuclear deal be-
tween India and France.

Sergei Kiriyenko, head of Rosa-
tom, Russia’s state-run nuclear com-
pany, told a Russian news agency
Russia planned to sign an agreement
with the Indian government Friday
to build four reactors for the

Kudankulam plant in southern India.
An Indian government spokes-

man declined to confirm the likeli-
hood of a nuclear agreement with
Russia being concluded, however,
saying he “cannot and will not com-
ment on the outcome of the visit.”

India’s power-supply system is
widely viewed as abysmal. Some
parts of rural India suffer 15 hours
or more a day of power cuts, and ma-
jor towns and cities endure black-
outs of several hours a day. The
power shortages are seen as a seri-
ous brake on India’s economic ex-
pansion goals. The economy has
grown an average of 8.7% annually
during the past five years. But the
rapid expansion, combined with ris-
ing incomes, has lifted electricity de-
mand 9% a year.

India has become a key market
for Rosatom, which is currently
working with the state-owned Nu-
clear Power Corporation of India
Ltd. to build two nuclear reactors in
the southern Indian state of Tamil
Nadu, at the same site where Russia
said new plants are slated to be built.

Mr. Medvedev’s foreign-policy
adviser, Sergei Prikhodko, con-
firmed the planned agreement in
comments Thursday, saying “the
quality, pricing and reliability of
Russian nuclear plants get a high as-
sessment in India, so we have a
chance to seriously strengthen our
position on this market, even de-
spite rising competition.”

In an interview with Indian tele-
vision aired before his visit, Mr.
Medvedev said he hopes nuclear co-
operation with India “can be put on
a fundamental, industrial basis.”

Russia is also hoping for more de-
fense business from India. India has
long been a major buyer of Russian
military hardware, but the weapons
purchases have been marred by ten-
sions over cost overruns and delays.
In the televised interview, Mr.
Medvedev said he hoped to make
progress in a long-running dispute
with India over the cost and timing
of an aircraft carrier that New Delhi
ordered several years ago.

He also said Moscow hopes to ex-
pand defense links to include areas
such as submarine leasing and possi-
ble joint production of weaponry.

Coming on the heels of Mr.
Medvedev’s trip to Latin America—
the first tour of that region by a Rus-
sian president in years—the visit to
India is part of the Kremlin’s push to
show it is again a major player on
the world stage.

Russia vies with West
for India nuclear deals

By David Gauthier-Villars

PARIS—France unveiled a Œ26
billion ($33 billion) package aimed
at jump-starting its lackluster econ-
omy via the construction of new
homes and transport lines, refur-
bishment of public buildings and in-
centives to trade in old cars.

The plan comes as European
Union countries are struggling to
heed a request by the European
Commission, the region’s governing
body, to spend as much as possible
to help reinvigorate the 27-nation
bloc’s economy. The EU has urged
each country to spend around 1.5%
of their gross domestic product.

France’s package—which is pri-
marily focused on infrastructure
projects and investments by state-
controlled firms like Électricité de
France SA, but also includes a one-
off Œ200 payment for low-income
households—is valued at around
1.3% of gross domestic product.

However, it’s unclear how much
new money France is actually put-
ting on the table.

Speaking in the northern indus-
trial town of Douai, President Nico-
las Sarkozy said that the measures
would add Œ15 billion to France’s
projected 2009 budget deficit,

which is expected to be Œ53 billion.
Mr. Sarkozy didn’t specify where
the remaining Œ11 billion would be
sourced.

As part of the plan, France will
dig a canal north of Paris, renovate
its university buildings and put new
metro cars in service, the French
president said in a televised speech.

The government will also help fi-
nance the construction of 70,000
homes, on top of the 30,000 unfin-
ished homes it has committed to
buy in 2009.

“It’s not a question of spending

more in the long run,” Mr. Sarkozy
said. “It’s a question of spending
faster.”

Across Europe, countries have
taken vastly different approaches
to support their economies.

The U.K. has targeted consumer
spending. It has announced both an
increase in government expendi-
ture and tax cuts valued at about
£20 billion, or about $30 billion.
That amounts to about 1% of U.K.’s
annual economic output—a level
that could hurt the country’s al-
ready-stretched finances.

Russian President Dmitry Medvedev, left, with Indian Junior Foreign Minister
Anand Sharma, after arriving in New Delhi on Wednesday for a three-day visit.

TOKYO—Japanese businesses
cut their capital spending in the
July-September quarter by a record
13% from the previous year, adding
to fears that the recession that has
hit Asia’s biggest economy may be
worse than previously thought.

The Finance Ministry’s survey of
financial statement statistics of cor-
porations also showed pretax earn-
ings fell at the fastest pace in nearly
seven years. Manufacturers’ sales
fell for the first time in six years.

“The data confirmed anew that Ja-
pan is in a recession and that the ex-
tent of the downturn is more serious
than generally thought,” Toshihiro
Nagahama, a senior economist at Dai-
Ichi Life Research Institute said.
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By Jackie Range in New Delhi
and Gregory L. White in Moscow

Businesses spend
less as recession
deepens in Japan
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Credit Suisse warns of loss, plans cuts at securities unit
vestment-banking revenue next
year will resemble the lower levels
of 2002 and 2003, when Wall Street
was recovering from the bursting of
the telecommunications and tech-
nology bubbles, estimates Morgan
Stanley bank analyst Huw Van Stee-
nis.

“What’s fascinating is the man-
tra—what you are hearing from
most every investment bank now,
bar one or two—is that we are to re-
turn to a model of the late ’90s,” Mr.
Van Steenis said.

The approach, however, may not
give banks a strategic advantage be-
cause many rivals are taking the
same tack.

Citigroup Inc. noted in a report
this week that “we are in the middle
of a major structural adjustment in
the global financial system.” Deut-
sche Bank AG has laid out plans, sim-
ilar to Credit Suisse’s, to reduce its

balance sheet and focus on stock
trading and selling as well as rates
and currencies.

Credit Suisse shares rose 10% to
30.50 francs Thursday in Zurich, af-
ter several days of big losses on con-
cerns over a weak fourth quarter.
The bank’s stock has fallen 55% this
year.

Credit Suisse’s announcement
signals that losses are spreading to
even banks that until now have
mostly avoided massive write-
downs tied to U.S. mortgage loans.
Many banks in the U.S. and Europe
are expected to report fresh losses
totaling tens of billions of dollars in
the fourth quarter.

The results will put a big dent in
the capital that banks have been rais-
ing from governments, sovereign
funds and shareholders.

Goldman Sachs Group Inc.,
which also had avoided big blow-
ups, now is expected to report a net

loss of as much as $2 billion for its
fiscal fourth quarter ended Nov. 28.

The fourth quarter has “proba-
bly been more challenging” than
any other quarter this year, Chief Ex-
ecutive Brady Dougan said in an in-

terview Thursday. “It’s probably
been a more volatile period than
we’ve seen. Obviously March was
similar, but for a shorter period of
time.”

Credit Suisse said Thursday it
lost three billion francs in October
and November. The bank is sched-

uled to report fourth-quarter re-
sults Feb. 11. Mr. Dougan and Credit
Suisse declined to detail the new
losses.

October turned out to be a partic-
ularly difficult month for many
banks because of extreme volatility
in stock markets, leading to losses
for in-house trading desks. Addition-
ally, the value of securities tied to
residential and commercial real-es-
tate loans have dropped sharply. In
a statement, Credit Suisse said its in-
vestment bank suffered a “signifi-
cant pre-tax loss.”

The fresh losses at Credit Suisse
follow a third-quarter loss of 1.3 bil-
lion francs. In that quarter, the bank
recorded 2.43 billion francs in write-
downs tied to mortgage securities
and unsold buyout loans as well as a
1.7 billion franc trading loss.

As a result of Credit Suisse’s re-
sults this year, its top executives, in-
cluding Chairman Walter Kielholz,

are following other industry figures
in waiving year-end bonuses. Mr.
Kielholz made 16 million francs in
overall pay last year; the bank didn’t
break out his bonus. Mr. Dougan and
investment-banking head Paul
Calello will also forgo bonus pay.
Last year, the cash and stock bonus
for Mr. Dougan accounted for 90%
of the overall 22.3 million francs
Credit Suisse paid him. Mr. Calello’s
pay package wasn’t disclosed.

Separately Thursday, Switzer-
land’s banking regulator formally
unveiled tougher capital guidelines
for UBS AG and Credit Suisse in a
bid to restore confidence in the
country’s financial sector. The re-
quirements, part of its bailout plan,
will also put pressure on the banks
to operate more conservatively af-
ter UBS booked some $46 billion in
write-downs.
 —Katharina Bart

contributed to this article.

Continued from first page

By Alison Tudor

And Daisuke Wakabayashi

Panasonic Corp. marginally
raised its bid to acquire smaller
Japanese electronics rival Sanyo
Electric Co., but not enough to win
over Goldman Sachs Group, one of
Sanyo’s biggest shareholders.

Goldman rejected the new offer
as still too low, setting the stage
for a rare public showdown.

Panasonic, known for its
plasma television sets, has in-
creased its buyout offer by 10 yen
to 130 yen a share, a person famil-
iar with the situation said, valuing
Sanyo at about 800 billion yen
($8.58 billion). Panasonic said in a
statement that it hasn’t yet de-
cided on an offer price.

Last month, Panasonic and
Sanyo’s presidents announced
merger discussions, but didn’t dis-
close price or other details.

Goldman, together with two Jap-
anese financial institutions Daiwa
Securities SMBC Co. and Sumit-
omo Mitsui Banking Corp., ac-
quired preferred shares during
2006 that could be converted at
any time into common stock, com-
manding 70% of the voting rights in
Sanyo. Now, this consortium of in-
vestors appears to be falling apart.

At Goldman, a spokeswoman
said Thursday the bank didn’t ac-
cept the offer because “we don’t
believe the [offer] process and
price is fair for all Sanyo sharehold-
ers.” Meanwhile, Sumitomo Mit-
sui, the main lender bank for both
Panasonic and Sanyo, has been
working behind the scenes to
bring the two parties together, ac-
cording to people familiar with the
matter. And Daiwa Securities
SMBC, a joint venture between
Sumitomo Mitsui and Daiwa Secu-
rities Group Inc., is also leaning to-
wards accepting the offer, one per-
son said.

Spokespeople at Sumitomo Mit-
sui and Daiwa Securities SMBC de-
clined to comment.

Still, a deal may be difficult, le-
gal experts say. Minority share-
holders are unlikely to tender their
shares to Panasonic, since a bid of
130 yen is below the Sanyo’s clos-
ing price on Thursday of 148 yen.
 —Kenneth Maxwell

contributed to this article.
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Nokia, again, slashes handset forecast
Cellphone giant warns of worsening slowdown in demand, but hopes to grab bigger share of a smaller global pie

AT&T cuts jobs,
capital spending
in weak divisions

Japanese refiners to merge, cutting capacity

By Adam Ewing

Nokia Corp. on Thursday cut its
forecast for the global handset mar-
ket for the second time in three
weeks, warning that the industry
slowdown has hit more rapidly than
expected as consumers cut spending.

To offset the sales slump, the
world’s largest mobile-phone maker
said it would cut costs next year and
in 2010.

Nokia said it expects fewer than
330 million phones to be sold world-
wide in the fourth quarter, lower
than the estimate it gave Nov. 14
when it issued a profit warning.
Next year’s volumes are expected to
fall 5% or more from 2008 levels, the
Finland-based company said.

The phone maker said it targets
an increase in market share next
year, including in the smartphone
segment. However, it said it wasn’t
sure it could deliver a gain in market
share in the fourth quarter from the
third quarter’s 38% level.

Next year “will be a challenging
year for the mobile-devices indus-
try, but I believe Nokia will fare
much better than our competitors,”
Nokia Chief Executive Olli-Pekka Kal-
lasvuo told analysts Thursday dur-
ing the company’s investor-day
event in New York.

Though consumers are likely to
trade down to less-expensive cell-
phones in the coming tough times,
Mr. Kallasvuo said Nokia is in the

best position to handle a potential
transition because of its wide port-
folio.

The downturn also presents a
good opportunity to gain market
share, Mr. Kallasvuo added. Aside
from Nokia’s presence in still fast-
growing markets, the CEO pointed
to the U.S. and South Korea—two lu-
crative markets with little Nokia
presence—as opportunities.

Nokia said the slowdown is hit-
ting operations across its markets,
but the recent incremental down-
turn in emerging markets has grown
more pronounced. Nokia’s high-vol-
ume sales are largely dependent on
markets such as India and China.

The latest warning underscores
the “rapid change” in consumer
spending Nokia previously flagged,
and the damage it is causing to cell-
phone makers and operators.

Earlier this month, Vodafone
Group PLC, the world’s largest mo-
bile operator by revenue, warned
that full-year revenue would fall
short of its forecasts and unveiled
plans to cut £1 billion ($1.48 billion)
in costs.

Meanwhile, Dallas-based tele-
communications company AT&T
Inc. said Thursday that it will cut
about 12,000 jobs, or 4% of its work
force, through the end of next year
in response to the downturn.

The cellphone market has con-
tracted just once before, in
2000-2001, but analysts expect the

coming slowdown to be deeper.
Nokia is “acting on all fronts to

reduce our costs,” said Rick Simon-
son, Nokia’s chief financial officer,
including reducing the cost of goods
sold and cutting operating and capi-
tal expenditures. “Nokia’s highly
variable, low-fixed-cost business
model allows us to scale to a declin-
ing market,” Mr. Simonson said.

Nokia said it now expects its key
device and services operating mar-
gin to be between 13% and 19% next
year, down from its previous target
of 20%, while it expects its joint ven-
ture with Siemens AG, Nokia Sie-
mens Networks, to have an operat-

ing margin in the single digits in
2009. Its recently added Navteq digi-
tal-mapping unit should have a mar-
gin just above its device and ser-
vices business, it said.

Separately, research firm Gart-
ner Inc. said Thursday that Nokia’s
share of the smartphone market in
the third quarter fell to 42.4% from
48.7% in the year-earlier period,
hurt by the lack of a commercial
touch-screen device.

Mr. Kallasvuo acknowledged
that the company’s smartphone
portfolio was not “ideal” earlier in
the year.

Nokia is expected to get a sales

boost from its recently announced
N97 touch screen, its flagship prod-
uct; however, the product won’t be
ready until the first half of next year.
The N97 will compete with Apple
Inc.’s iPhone and Research In Mo-
tion Ltd.’s BlackBerry.

Smartphone sales growth is suf-
fering because of the economic
downturn, Gartner said. In the third
quarter, 36.5 million smartphones
were sold—a 12% increase from a
year earlier, but a slowdown from
the 16% annual growth seen in the
second quarter.
 —Roger Cheng

contributed to this article.

By Jeffry Bartash

AT&T Inc. said it would cut
12,000 jobs and reduce spending on
new equipment next year in re-
sponse to the weaker economy.

The phone giant’s job cuts, repre-
senting about 4% of its work force,
makethecompanythelatestU.S.bell-
wether to announce major layoffs.

Phone companies have been de-
layingprojectsandscalingbackcapi-
tal spending for months, and AT&T’s
announcement Thursday is sure to
put more pressure on already-bat-
tered vendors of phone equipment,
suchasNortelNetworksCorp.,Alca-
tel-Lucent and Tellabs Inc.

Aside from the economy, AT&T
cited a “changing business mix” as a
reason for the cutbacks. The com-
pany said it is still hiring in stronger
businesses, such as wireless, video
and high-speed Internet.

“There’s an ongoing industry
shift from wire line to wireless and
broadband,” AT&T spokesman Walt
Sharp said.

Mostofthejobcutswilltakeplace
in AT&T’s traditional local and long-
distance segments, which have been
losing customers for years. .

The job cuts will begin in Decem-
ber and continue into next year.
AT&T, based in Dallas, plans to book
an expense of $600 million in the
fourth quarter to pay for severance
and related costs.

AT&T said it expects to lower its
capital expenses next year. The com-
panyisontracktospendroughly$17.8
billiononnetworkexpensesthisyear.

A WSJ NEWS ROUNDUP

TOKYO—Nippon Oil Corp., Ja-
pan’s biggest oil refiner, is merging
with Nippon Mining Holdings Inc. in
a move to cut capacity and costs as a
global slowdown hits demand for oil
products.

The planned merger may signal
the start of a long-awaited consolida-
tion in Japan’s refining sector, which
is saddled with aging plants and weak
retail margins.

The companies didn’t disclose any
financial terms of the deal. It is ex-
pected to take the form of a takeover
by the much-bigger Nippon Oil. The
companies said a joint holding com-
pany would be finalized by October.

Nippon Mining, the country’s big-
gest copper producer, has significant
oil-distribution assets. Its copper busi-
ness would also allow Nippon Oil to di-
versify away from oil.

The companies’ presidents said at
a news conference that the merged
company would cut refining capacity
by around a fifth, or 400,000 barrels
per day, by April 2012. The cut is equal
to about 8% of total capacity in Japan,
the world’s third-largest oil con-
sumer.

The officials also said the new com-
pany would cut costs by 60 billion yen
($642 million) by April 2013, and even-
tually strip out more than $1 billion in
annual costs.

A global slowdown has halved re-
fining margins since the spring, with
Japan hit particularly hard as its popu-
lation is shrinking and drivers were
quick to switch to more fuel-efficient
cars after fuel prices spiked this year.
Recently the price of crude oil has
plummeted to around $46, from a
peak of $150 a barrel in July, on wor-

ries about the global economy and re-
duced demand.

UBS analyst Toshinori Ito said the
merger was positive for both compa-
nies and would be good for the indus-
try as it would create leadership in
pricing, help eliminate excess price
competition and tighten the supply-
demand balance.

Shares in both companies rose
sharply at the prospect of the creation
of a company that could have com-
bined revenue of more than 13 trillion
yen this fiscal year ending March 31,
according to company forecasts. That
would make it Japan’s fourth-biggest
company by sales after corporate gi-
ants including auto maker Toyota Mo-
tor Corp. and trading houses Mitsub-
ishi Corp. and Mitsui & Co.

In trading on the Tokyo Stock Ex-
change, Nippon Oil shares ended up
3.4% at 331 yen while Nippon Mining
finished up 11.3% at 285 yen.

Japan’s trade and economy minis-
ter welcomed the planned merger, say-
ing industry developments such as
these will help to strengthen the en-
ergy industry in Japan, which imports
all its fuel needs. “This is an ambitious
undertaking in the face of structural
changes in the business environment,
and it’s deeply meaningful,” Toshihiro
Nikai said in a statement.

If approved at shareholder meet-
ings next June, the combined Nippon
Oil-Nippon Mining will house three
main business units under the um-
brella of a holding company: one for
oil refining and sales, another for ex-
ploration and a third for metals and
mining.

Nippon Oil President Shinji Nishio
also said the combined company
would be able to speed up the drive to
grow alternative-energy operations
while running the conventional oil

business more efficiently. “We will in-
ject our management resources into
growing business areas including new
energy and oil exploration,” he said.

According to Credit Suisse analyst
Futoshi Usui, a merger between Nip-
pon Oil “would help strengthen oil op-
erations from upstream to down-
stream.” Nippon Oil is valued at
nearly 500 billion yen by market capi-
talization, while Nippon Mining is val-
ued at close to 260 billion yen.

Analysts also said Nippon Min-
ing’s core operations would help Nip-
pon Oil reduce reliance on the turbu-
lent oil business. “Nippon Mining’s
copper business would help diversify
risks,” Mr. Usui said.

Nippon Oil accounts for roughly a
quarter of domestic gasoline sales,
while Nippon Mining unit Japan En-
ergy Corp. accounts for about 10%.
Their post-merger market share
could be close to double the slice of
the 18% or so held by No. 2 firm, Tonen-
General Sekiyu KK, a unit of Exxon Mo-
bil Corp.

“This could trigger consolidation
and realignments among local oil re-
finers,” Merrill Lynch analyst Takashi
Enomoto said in a client note. “Low oil
refining margins in Japan, compared
to global levels, may see structural
correction.”

Exxon Mobil has already sold one
Japanese refinery to Brazil’s state-run
oil company, Petrobras, and there is
speculation its other Japanese refiner-
ies and retail chain may be for sale.

Some analysts saw regulatory is-
sues hampering consolidation. The
new Nippon Oil-Nippon Mining combi-
nation would struggle to grow fur-
ther, as it would already have a 35%
share of the Japanese market, said
CLSA analyst David Hewitt.

CORPORATE NEWS

Weak signal
Smart phones sold, in millions
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The Nokia N97 is demonstrated at a
Nokia conference Thursday in New York.
The Nokia N97 is demonstrated at a
Nokia conference Thursday in New York.
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Judge gives Mattel big victory in Bratz case
U.S. court prohibits
MGA Entertainment
from selling dolls

Thinner crowds at U.S. art fairs suggest end of a boom

How to celebrate
Nobel Week in
Stockholm. Page W5

London still world’s
priciest. WSJ.com/
RealEstate

By Nicholas Casey

M
ATTEL Inc. won a
sweeping legal vic-
tory late Wednesday
when a U.S. judge is-
sued an order perma-

nently barring rival MGA Entertain-
ment Inc. from making and selling
its Bratz dolls, which had been the
subject of a courtroom battle over
which company owned rights to the
popular toy.

Since their introduction in 2001,
MGA’s Bratz dolls have posed a
costly problem for Mattel by under-
cutting sales of Mattel’s Barbie line.
But in July, a federal-court jury in
Riverside, Calif., found that the
Bratz dolls were conceived while
their designer was employed at Mat-
tel. The jury awarded Mattel as
much as $100 million in damages.

In an order filed Wednesday in

response to a Mattel motion, Judge
Stephen G. Larson wrote that MGA
would be “permanently enjoined”
from making, producing or licens-
ing the dolls. The judge further or-
dered MGA to transfer all dolls and
associated products to a location
of Mattel’s choosing. The judge’s
ruling covered a broad range of
dolls linked to designs claimed by
Mattel including the Bratz line’s
main characters: Cloe, Yasmin,
Sasha and Jade.

The ruling forces MGA to “pro-
cure the return, and to withdraw
and recall, from any and all channels
of trade and distribution, including
without limitation from retail
shelves and from on-line retailers,
all of the dolls.”

The ruling stands to transform
the fashion-doll market, which was
long dominated by clean-cut Barbie
until the saucier Bratz line emerged
with pouty lips and skimpy outfits
that appealed to kids and some-
times horrified parents. The Bratz
line’s success contributed to declin-
ing Barbie sales, although recently
Bratz sales have softened as well.

“Today’s ruling underscores

what Mattel has said all along—
that MGA should not be allowed to
profit from its wrongdoing,” Mat-
tel said.

MGA Chief Executive Isaac Lar-
ian wrote in an email that the com-
pany will appeal though he said he
hadn’t yet read the judge’s order.

“It is a very broad and sweeping
order by Judge Larson,” said
Thomas Nolan, an attorney for
MGA. “MGA is analyzing the order.”
He said the judge had stayed the or-
der from going into effect until MGA
can argue at a hearing scheduled for
February to set aside the jury’s ver-
dict altogether. Mr. Nolan didn’t
elaborate on why the verdict should
be set aside but said he would likely
ask the judge for a new trial. Should
this approach not succeed, Mr. No-
lan said MGA would appeal the ver-
dict to the Ninth U.S. Circuit Court
of Appeals in California.

Mattel’s case alleged that the
idea for the Bratz was stolen from
Mattel because the dolls had been
initially designed by Mattel em-
ployee Carter Bryant. Mr. Bryant
was also sued by Mattel but settled
his case in May without disclosing

the terms.
During the trial, Mattel used fo-

rensic evidence to show that Mr. Bry-
ant created the original drawings
for the Bratz dolls in a notebook
that he used while at Mattel. Mr. Bry-
ant’s credibility was also undercut
when it was shown that he used a
program called “Evidence Elimina-
tor” to wipe clear a computer hard
drive before it was entered into evi-
dence; MGA argued that Mr. Bryant

was simply removing other poten-
tially embarrassing files.

The order comes as a stunning
blow to MGA, which had fought
against this outcome for years.

The company’s case was largely
disregarded by the jury in the first
phase of the trial, as it found MGA
and Mr. Larian liable for “intentional
interference” with Mr. Bryant’s Mat-
tel contract and that they “aided and
abetted” Mr. Bryant’s “breach of the
duty of loyalty” to Mattel.

But in a damages phase of the
trial, the same jury awarded Mattel
damages of $100 million for MGA’s
alleged misdeeds, just a fraction of
what Mattel sought.

The small award gave MGA hope
that it would be able to continue
with business as usual. Mattel, how-
ever, later filed the motion that re-
sulted in Wednesday’s order.

MGA faces the prospect of going
forward without the product that
transformed it into a big player in
the toy industry. The Bratz line,
which hit stores in 2001, accounts
for between a third and half of the
revenue of the closely held MGA, by
some estimates.

By Kelly Crow

MIAMI—Earlier this week, the
U.S.’s pre-eminent contemporary
art fair kicked off with a concert by a
band called Casiotone for the Pain-
fully Alone. The group’s name has
proved prophetic. Crowds and sales
have dropped off at Art Basel Miami
Beach and its 17 satellite fairs, deal-
ers say, a sobering reversal from
last year’s bacchanalia and a clear
sign that the contemporary art
boom is ending. The fair closes Sun-
day.

Around 30,000 people were ex-
pected to come to town for the fair,
according to city tourism officials;
last year, 43,000 attended Basel Mi-
ami, organizers say. A fifth of the
city’s hotel rooms remain empty,
even though some hoteliers have
cut their rates and minimum-stay re-
quirements to attract fairgoers.

At Pulse, one of the smaller satel-
lites, New York dealer Dara Metz of
Magnan Projects says she keeps
thinking about two years ago, when
she had four collectors vying for the
same painting during the fair’s open-
ing minutes. By contrast, this year’s
VIP night on Tuesday yielded “noth-
ing,” Ms. Metz says. “If we just break
even this week, we’ll be happy.” (The
Design Miami furniture fair, also in
progress this week, has experienced
a similar slow-down.)

The subdued atmosphere is sur-
real, given the fair’s reputation as
the world’s wildest art party. For
the past six years, Miami’s South
Beach hotel strip has been overrun
with wealthy collectors, celebrities
and fashion-world acolytes, all jock-

eying for hard-to-get dinner reserva-
tions and invitations to parties
thrown by a smorgasbord of banks,
developers, and luxury goods mak-
ers.

Marketers haven’t given up the
scene altogether. This year’s A-list
events included a Moscow-themed
party—including fake snow—for
400 people at the Gansevoort Hotel,
paid for by Russian department
store chain TsUM; and a promo-
tional party at the Raleigh hotel for
the film, “Che,” hosted by its star Be-
nicio del Toro.

Little of it seems to be translat-
ing into sales, however. Takashi Mu-
rakami, a poster boy of the art-
boom years, is cautioning up-and-
coming artists showing in Miami
this week to lower their sales expec-
tations, and focus instead on net-
working with curators. Even he is
holding off on making extravagant
new art purchases, he says: “I
bought too much this year, and al-
ready some of those artists’ prices
are 50% off now.”

London-based art adviser Nick
Hackworth sees opportunity in the
downturn. He’s in town with clients
from Panama, Russia and Argen-
tina, who are shopping for “quality”
art at a discount. Dealers are offer-
ing up to 40% off on pieces by newer
art stars, Mr. Hackworth says, and
the waiting lists for works by blue-
chip artists have disappeared.

He was surprised, for instance,
that on opening day, no one had re-

served Nathan Mabry’s “Process
Art (An Eye for An Eye)”, priced at
$75,000 at Cherry and Martin’s
booth. Mr. Mabry took an actual Au-
guste Rodin cast of a man and
topped it with his own sculpture of a
Halloween mask. (“You’re getting
two works for the price of one,” Mr.
Hackworth says.)

Others, like collector Barbara
Schiff from Coconut Grove, Fla., are
wary. Ms. Schiff says she nearly
bought John Baldessari’s playful “W
Magazine Project: Mannequin
(With Onlooker),” which had been
listed at $325,000 at Marian Good-
man’s booth, but later changed her
mind. “If the market keeps going
down, who knows where his prices
will be a year from now?” she says.
The gallery says another collector
now has that work on reserve.

Overall, red “sold” dots have
been scarce in the main fair, al-
though several pieces have drawn
raves from fairgoers, including
Michael Heizer’s pair of tombstone-
like sculptures at Peter Freeman’s
booth. The heavier of the two slabs,
“Negative Wall Sculpture #6/Black
Diorite Granite,” at more than six
tons, sold for $750,000, the gallery
says. Kris Martin’s silent swinging
bell, “For Whom…,” sold for around
$253,000 to an anonymous Miami
collector, according to Dusseldorf
gallery Sies + Hoke.

But bargains have been plentiful
at the smaller satellite fairs. Over at
Art Miami, the Arthur Roger Gallery
is offering Srdjan Loncar’s gold-
briefcase sculpture, “Value,” which
is filled with stacks of faux dollar
bills that add up to $1 million. Ac-
tual price tag: $500.

Here’s looking at you: Major findings from
Weekend Journal’s survey of Europeans’
changing drinking habits. Pages W8-W9

A jury found that MGA’s Bratz dolls
were conceived while their designer
worked at Mattel, which markets Barbie.

An art goer viewing work by Evan
Penny during a preview at Art Basel
Miami Beach at Miami Beach.G
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 31.60 $28.46 –0.62 –2.13%
Alcoa AA 23.10 8.34 –0.95 –10.23%
AmExpress AXP 10.00 21.85 –0.02 –0.09%
BankAm BAC 72.00 14.88 –0.17 –1.13%
Boeing BA 4.30 39.90 –0.57 –1.41%
Caterpillar CAT 7.20 38.53 –1.12 –2.82%
Chevron CVX 13.10 72.58 –2.16 –2.89%
Citigroup C 187.40 7.87 0.05 0.64%
CocaCola KO 10.30 45.39 –0.75 –1.63%
Disney DIS 10.80 22.20 0.26 1.19%
DuPont DD 10.50 24.18 0.57 2.41%
ExxonMobil XOM 39.60 76.87 –2.06 –2.61%
GenElec GE 79.40 17.71 –0.42 –2.32%
GenMotor GM 33.60 4.33 –0.57 –11.63%
HewlettPk HPQ 12.10 33.68 –1.14 –3.27%
HomeDpt HD 21.90 23.81 1.05 4.61%
Intel INTC 42.70 13.05 –0.61 –4.47%
IBM IBM 6.90 78.45 –2.22 –2.75%
JPMorgChas JPM 54.20 31.98 1.73 5.72%
JohnsJohns JNJ 10.30 57.20 –0.12 –0.21%
KftFoods KFT 6.60 26.60 –0.03 –0.11%
McDonalds MCD 11.50 61.13 1.58 2.65%
Merck MRK 13.60 25.44 –1.02 –3.85%
Microsoft MSFT 44.20 19.37 –0.50 –2.52%
Pfizer PFE 29.70 16.69 0.07 0.42%
ProctGamb PG 11.10 62.18 –0.70 –1.11%
3M MMM 5.90 59.66 –1.05 –1.73%
UnitedTech UTX 4.60 47.94 0.62 1.31%
Verizon VZ 12.20 32.63 –0.56 –1.69%
WalMart WMT 19.10 55.41 1.03 1.89%

Dow Jones Industrial Average P/E: 18
LAST: 8447.29 t 144.40, or 1.68%

YEAR TO DATE: t 4,817.53, or 36.3%

OVER 52 WEEKS t 5,172.60, or 38.0%

 Note: Price-to-earnings ratios are for trailing 12 months, data as of 3 p.m. ET

12000

11000

10000

9000

8000

7000
5 12 19 26

Sept.
3 10 17 24 31

Oct.
7 14 21 28

Nov.

High

Close
Low

50–day
moving average

t

Source: WSJ Market Data Group

Tracking
credit
markets &
dealmakers

Follow the markets throughout
the day, with updated stock
quotes, news and commentary
at WSJ.com/Europe.
Also, receive email alerts that
summarize the day’s trading in
Europe and Asia.
To sign up, go to
WSJ.com/Online Today

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Telecom Italia  432 –10 33 57 AB Volvo 577 60 137 266

Seat Pagine Gialle  1684 –9 80 468 ThyssenKrupp  480 60 133 251

Kabel Deutschland 569 –9 13 1 Anglo Amern  694 65 112 241

Telefonica  175 –8 –5 –24 Alcatel Lucent 1285 71 82 263

Allied Domecq  322 –5 10 23 IKB Deutsche Industriebank 1313 95 129 563

Rentokil Initial 1927  517 –4 118 282 Xstrata  1440 100 413 788

BASF 162 –3 13 67 Smurfit Kappa Fdg  974 123 204 282

Vodafone Gp  213 –2 13 26 Old Mut  1384 125 570 823

SNS Bk  427 –1 13 27 Grohe Hldg  1724 144 443 778

Hellenic Telecom Org 168 –1 5 54 GKN Hldgs  982 147 249 624

Source: Markit Group

Dow Jones Stoxx 50: Thursday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Credit Suisse Grp Switzerland Banks $28.7 30.50 10.11% –56.3% –55.2%

ING Groep Netherlands Life Insurance 17.2 6.49 7.01 –75.9 –77.4

UBS Switzerland Banks 35.7 14.68 5.31 –70.4 –73.6

BNP Paribas France Banks 49.1 42.29 4.55 –47.1 –39.4

Allianz SE Germany Full Line Insurance 38.6 66.95 4.36 –51.8 –46.2

Rio Tinto U.K. General Mining $17.0 10.87 –5.31% –80.3 –55.8

GDF Suez France Multiutilities 81.4 29.16 –4.69 –25.5 18.7

UniCredit Italy Banks 27.6 1.62 –4.19 –71.9 –68.9

Intesa Sanpaolo Italy Banks 33.7 2.23 –2.93 –58.5 –45.2

Tesco U.K. Food Retailers & Whlslrs 37.6 3.26 –2.66 –31.1 3.6

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Soc. Generale 24.3 32.36 4.05% –66.8% –65.7%
France (Banks)
Nokia 53.3 11.02 3.96 –58.7 –28.0
Finland (Telecom Equipment)
ArcelorMittal 31.0 16.81 2.88 –64.6 ...
Luxembourg (Iron & Steel)
BASF 28.5 23.62 2.07 –50.5 –24.0
Germany (Commodity Chemicals)
HSBC Hldgs 125.3 7.10 1.65 –15.6 –22.4
U.K. (Banks)
Diageo 37.4 9.10 1.62 –13.9 8.6
U.K. (Distillers & Vintners)
BP 155.3 5.12 1.14 –16.3 –21.5
U.K. (Integrated Oil & Gas)
Total 118.2 39.13 1.05 –30.6 –27.3
France (Integrated Oil & Gas)
Deutsche Bk 17.8 26.37 0.96 –69.9 –68.0
Germany (Banks)
Daimler 29.2 23.78 0.85 –64.9 –44.5
Germany (Automobiles)
Bayer 39.1 40.12 0.55 –30.7 17.4
Germany (Specialty Chemicals)
ENI 86.3 16.92 0.53 –32.7 –28.6
Italy (Integrated Oil & Gas)
Nestle 135.1 42.58 0.28 –20.7 8.8
Switzerland (Food Products)
Sanofi-Aventis 73.7 44.01 0.25 –31.9 –37.8
France (Pharmaceuticals)
Royal Bk of Scot 38.8 0.67 0.15 –84.1 –86.5
U.K. (Banks)
GlaxoSmithKline 98.3 11.72 0.13 –9.4 –18.5
U.K. (Pharmaceuticals)
ABB 27.9 14.52 ... –54.5 26.6
Switzerland (Industrial Machinery)
Telefonica 95.7 15.97 –0.19 –29.4 28.2
Spain (Fixed Line Telecom)
Anglo Amer 25.9 13.14 –0.23 –58.6 –29.1
U.K. (General Mining)
Unilever 38.7 17.71 –0.37 –26.5 –7.7
Netherlands (Food Products)

Novartis 124.0 56.65 –0.61% –11.6% –16.5%
Switzerland (Pharmaceuticals)
British Amer Tob 50.5 16.97 –0.76 –12.6 33.4
U.K. (Tobacco)
Siemens 55.6 47.74 –0.79 –54.1 –27.8
Germany (Electronic Equipment)
Astrazeneca 55.1 25.83 –0.96 13.2 –4.1
U.K. (Pharmaceuticals)
L.M. Ericsson Tel B 21.3 59.10 –1.01 –24.8 –57.4
Sweden (Telecom Equipment)
France Telecom 67.1 20.15 –1.23 –18.1 –5.5
France (Fixed Line Telecom)
Vodafone Grp 107.9 1.26 –1.33 –31.9 –1.7
U.K. (Mobile Telecom)
Iberdrola 36.2 5.69 –1.39 –48.6 0.5
Spain (Conventional Electricity)
BHP Billiton 34.7 10.60 –1.40 –34.5 19.4
U.K. (General Mining)
Banco Bilbao Vizcaya 38.1 7.99 –1.48 –52.4 –44.9
Spain (Banks)
Assicurazioni Genli 32.0 17.80 –1.55 –44.2 –28.5
Italy (Full Line Insurance)
SAP 41.6 26.22 –1.63 –25.3 –31.4
Germany (Software)
Banco Santander 62.3 6.26 –1.73 –53.8 –36.7
Spain (Banks)
Barclays 17.6 1.47 –1.74 –72.4 –74.6
U.K. (Banks)
E.ON 63.7 24.98 –1.85 –47.6 –4.1
Germany (Multiutilities)
Roche Hldg Pt. Ct. 96.5 165.90 –1.89 –18.9 –19.8
Switzerland (Pharmaceuticals)
Deutsche Telekom 62.0 11.16 –1.93 –25.4 –19.9
Germany (Mobile Telecom)
Koninklijke Philips 17.2 12.93 –2.08 –53.6 –47.0
Netherlands (Consumer Electronics)
Royal Dutch Shell 86.1 19.05 –2.23 –30.9 –28.7
U.K. (Integrated Oil & Gas)
AXA 38.9 14.81 –2.60 –46.1 –42.3
France (Full Line Insurance)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Convertible Arbitrage 70.49% 0.12% 0.2% -47.8% -47.7%
Merger Arbitrage 132.87% 0.15% 0.1% -7.8% -8.0%
Event Driven 112.06% -1.47% -1.3% -25.2% -25.2%
Distressed Securities 118.56% -0.27% -0.2% -32.8% -33.2%

*Estimates as of 12/03/08, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 10/1 1.94 96.73% 0.01% 1.96 1.18 1.51

Eur. High Volatility: 10/1 4.84 89.53 0.02 4.88 2.16 3.27

Europe Crossover: 10/1 10.11 85.30 0.06 10.11 5.74 7.83

Asia ex-Japan IG: 10/1 4.08 91.50 0.02 6.63 1.99 3.64

Japan: 10/1 3.60 90.89 0.02 3.71 1.58 2.45

 Note: Data as of December 3

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.

US: Bank revenues from equity capital markets

Behind every IPO, 
follow-on or 
convertible equity 
offering is one or 
more investment 
banks. At right, 
investment banks 
historical and year-
to-date revenues 
from global equity-
capital-market 
(ECM) deals

Source: Dealogic
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Source: U.K. Society of Motor Manufacturers 
and Traders

Car sales crash
U.K. new car registrations fell
36.8% to the lowest level in 28
years. November-to-November 
percentage change 
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U.S. auto makers would accept oversight
Chief executives
press for a bailout,
agree to supervision
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General Motors CEO Richard Wagoner, left; UAW President Ron Gettelfinger; Ford
CEO Alan Mulally; and Chrysler CEO Robert Nardelli testified on Thursday.

By Jonathan Buck

LONDON—New-car registrations
in the United Kingdom in November
recorded their worst monthly per-
formance in 28 years, the latest sign
that the market for new cars in West-
ern Europe is in freefall.

Registrations in the U.K. fell 37%
in November from a year earlier, the
steepest drop since June 1980 and a
continuation of the steady declines
seen over the past seven months.

New-car registrations in West-
ern Europe in November, due for re-
lease Dec. 16, are expected to show a
marked deterioration from October,
when they fell 15%.

Year-to-year new-car registra-
tions in November show the
breadth of the downturn: They fell
18% in Germany, 14% in France, 30%
in Italy and 50% in Spain. The figure
from Germany was the worst since
reunification in 1990, and Spain’s
fall was the biggest since January
1993. After adjustment for two
fewer working days last month com-
pared with a year earlier, new regis-

trations fell only 5% in France.
Tougher credit conditions are

partly to blame. A world-wide
squeeze in funding means that
credit or leasing arrangements to
buy cars are much harder to come
by. The result is many potential car
buyers, including short-term rental-
and corporate-fleet operators, have
been forced to delay purchases.

Car makers are feeling the pinch:
The European Commission, the Eu-
ropean Union’s executive arm, is
drafting a plan to help auto makers
weather the crisis. The plan is likely
to run to tens of billions of euros.

European leaders have faced calls
from the auto industry for individual
company and factory bailouts, for
help for manufacturers’ financing
arms, and for breaks for consumers
so they can start buying cars again.
Hundreds of thousands of jobs in the
automotive sector and support in-
dustries could be lost if auto makers
are forced out of business.

Meanwhile, the Big Three U.S.
auto makers are trying to restruc-
ture in a bid to secure billions of dol-

lars in emergency government
loans. General Motors Corp. said
earlier this week that it may sell its
Saab Automobile AB unit. Ford Mo-
tor Co. also said it was exploring a
sale of Volvo Cars.

GM and Chrysler LLC said this
week that they could collapse by the
end of the month unless they re-
ceive bailouts.

In the U.K., 100,333 cars were reg-
istered last month, off from 158,735
in November 2007. November typi-
cally accounts for 6.8% of annual vol-
umes, but this year is expected to ac-
count for less than a 5% share.

No car maker experienced
year-to-year gains in the U.K. last
month. The best performance came
from Volvo, which reported a 6.7%
decline. Among volume manufactur-
ers, Renault SA cited a 64% drop
and Volkswagen AG posted a 33%
fall. GM’s Vauxhall brand slumped
39%.

Japanese car makers Toyota Mo-
tor Corp., Nissan Motor Co. and
Honda Motor Co. cited declines of
about 40%.

“November has been another dif-
ficult month for the motor indus-
try,” said Paul Everitt, chief execu-
tive of the Society of Motor Manu-
facturers and Traders, which com-
piles the U.K. data.

Mr. Everitt added that while
some consumers may have delayed
their purchases to take advantage of
recent cuts in value-added taxes,
overall demand continues to fall.

Skid deepens in Europe’s auto market

By Josh Mitchell

And Corey Boles

WASHINGTON—The executives
of the Big Three U.S. auto makers said
Thursday they would be willing to
work under the supervision of a fed-
eral oversight board as a condition
for receiving financial aid from the
government.

During Thursday’s Senate hear-
ing, the chiefs of General Motors
Corp., Ford Motor Co. and Chrysler
LLC responded to a question from
Banking Committee Chairman Chris-
topher Dodd, who asked whether
they would be willing to work within
a structure similar to that established
for the federal bailout of the former
Chrysler Corp. in 1979-1980.

GM’s Rick Wagoner, Ford’s Alan
Mulally and Chrysler’s Robert
Nardelli said they would. Each subse-
quently agreed that the board could
have the legal authority to dictate re-
structuring terms to the companies
and others, including unions, suppli-
ers and dealers.

The Big Three are struggling to
stay afloat heading into 2009 during
an economic recession, a steep de-
cline in sales and a tight credit mar-
ket. The three companies burned
through nearly $18 billion in cash re-
serves during the latest quarter.

GM is asking for an immediate in-
jection of $4 billion to stay afloat until
the end of the year and an additional
$14 billion in aid next year. “If more ex-
tensive restructuring is required, GM
will work with the oversight board to
determine the additional necessary
actions,” GM’s written plan said.

Chrysler is requesting an immedi-
ate $7 billion by year end. Ford wants
a $9 billion line of credit that it said it
wouldn’t tap unless economic condi-
tions worsened.

Both Messrs. Wagoner and
Nardelli suggested a March 31 dead-
line to come back to lawmakers to
demonstrate that their restructuring
was well under way as a condition of

receiving financial assistance from
the federal government.

Mr. Mulally said that Ford’s re-
structuring was continuing, noting
that the company wasn’t asking for
an immediate cash infusion. Ford
wants a longer term loan facility that
it might have to draw upon in the fu-
ture.

The executives also conceded that
they made mistakes in their manage-
ment. They told lawmakers they were
unprepared for congressional hear-
ings last month, when Congress criti-
cized them as lacking credible plans
to turn around their companies.

The executives came back with de-
tailed plans that they said would re-
turn their companies to sound finan-
cial footing. But they presented a
bleaker picture for the industry than
they did just weeks ago, increasing
their request to $34 billion from $25
billion in emergency aid. Mr. Wag-
oner said last month’s hearings “were
difficult for us” and sparked a
“healthy internal review.”

“It’s no secret that GM, like our fel-
low domestic auto makers, has strug-
gled in the face of increased competi-
tion from foreign manufacturers with
lower wage, health-care and benefit
costs,” Mr. Wagoner said in prepared
remarks before the Senate Banking
Committee.

Mr. Nardelli said Thursday: “I can
tell you in my 38 years in business,
I’ve never attended a more important
session where more is reliant upon
both the House and the Senate.”

Meanwhile, the Federal Reserve is
expected to turn away requests to
lend directly to auto makers, leaving
the issue in the hands of Congress and
the Bush administration. Democratic
leaders have asked the Fed to review
the auto makers’ turnaround plans.

In a letter to Fed Chairman Ben
Bernanke late Wednesday, Sen. Dodd
asked whether “anything in your stat-
ute prevents you from lending to any
of these domestic auto-manufactur-
ing companies” through the Fed’s
emergency authority or other vehi-
cles that have been used in recent
months. The central bank has author-
ity to lend to nonfinancial companies
only on a fully secured basis, meaning
that the loans need to be backed by as-
sets. The auto firms don’t appear to
have collateral that would meet the
Fed’s lending criteria.

Fed officials have resisted moving
beyond their usual role of maintain-
ing financial stability to directing in-
dustrial policy. They are likely to be
more resistant to lending to the auto
makers if Congress is unable to reach
its own settlement.

Sen. Dodd was focusing on legisla-
tion that would effectively create a
bridge loan for the industry, by divert-
ing funds from an existing loan pro-
gram originally intended to help the
industry retool to meet higher fuel
economy standards. The senator
wants to impose much tougher condi-
tions on the aid than a bipartisan bill
developed in the Senate last month,
congressional aides said.

The goal of the initiative would be
for the Senate to move ahead of the
House, where deep divisions exist on
the issue. The final cost of the pack-
age could exceed the $25 billion.

Mr. Dodd said Thursday that a fail-
ure of one or more of the domestic
auto makers “would affect every sec-
tor of our economy.”

“In just two weeks time, the
clouds on the economic horizon have
grown even darker and greater in
number,” Sen. Dodd said, noting the
designation this week by a panel of
economists that the country had en-
tered a recession that began a full
year ago. But, he said, following the
advice of those in Congress who con-
tend the auto companies should file
for bankruptcy protection rather
than a taxpayer bailout “plays Rus-
sian roulette with the entire economy
of the United States.”

“Inaction is no solution,” he said.
Behind the moves is Senate Major-

ity Leader Harry Reid, the Nevada
Democrat who pressed Sen. Dodd
Wednesday to move forward. Mr.
Reid is trying to break a stalemate be-
tween Congress and White House on
the issue. Sen. Reid declared that a
Democratic-Party backed bill—which
would solely draw on the $700 billion
market rescue fund—couldn’t pass
Congress, signaling to rank-and-file
Democrats that compromise would
be needed to avoid another collapse
of legislative efforts to help the indus-
try.

Sen. Reid and House Speaker
Nancy Pelosi said the hearings would
help determine whether Congress
would consider a massive aid package
for the industry in a special session
next week. Critics say the companies
have been poorly managed and failed
to show they won’t be back for an-
other government rescue.

Mark Zandi, chief economist at
Moody’s Economy.com, told the panel

of senators Thursday that Congress
shouldn’t hesitate to save the auto
makers but that the bailout would
likely far exceed $34 billion if it were
to succeed. The price tag would likely
be between $75 billion and $125 bil-
lion, Mr. Zandi said.

He recommended money be pro-
vided to the companies in two
tranches. The first “should be suffi-
cient to forestall the auto makers’ im-
minent disorderly bankruptcy,” and
the second should only be provided if
the restructuring plans are proceed-
ing successfully, he said.

Gene L. Dodaro, the acting comp-
troller general at the Government Ac-
countability Office, an investigative
arm of Congress, testified that a bail-
out package include the creation of an
oversight board to administer the
funds and ensure taxpayers’ interests
are safeguarded.

He said terms of any financial as-
sistance shouldn’t be indefinite.

“Although Congress may decide
that there is a compelling national in-
terest in providing financial assis-
tance to help ensure the long-term via-
bility of the Big 3, companies receiv-
ing assistance should not remain un-
der federal protection indefinitely,”
said Mr. Dodaro.

A strict criteria for eligibility
should be established, controls hold-
ing executives accountable to the tax-
payer put in place, if possible collat-
eral for the money secured, and com-
pensation to the taxpayer for the risk
of providing the assistance should all
form part of any legislation, he said.

In an interview with The Wall
Street Journal in Washington, Ford’s
Mr. Mulally explained that he was
very concerned about the financial
health of GM and Chrysler after the
auto makers told Congress they
needed the immediate infusion of
cash to survive.

Messrs. Wagoner and Mulally
both say said they’ll work for $1 a
year—a move Chrysler’s Mr. Nardelli
has already made—if their firms ac-
cept government loans. All three
plans envision the government get-
ting a stake in the auto companies
that would allow taxpayers to share
in future gains if they recover.

In Detroit, the United Auto Work-
ers union said it would delay the three
companies’ payments to a multibil-
lion-dollar, union-run health-care
trust and essentially end a jobs bank
program in which laid-off workers
are paid most of their salaries. They
also decided to let the Detroit leader-
ship begin renegotiating elements of
landmark contracts signed last year, a
move that could lead to wage conces-
sions.

The companies, union officials
and car dealers were lobbying fever-
ishly for the loans, arguing that the
collapse of one or more of the Detroit
car makers would throttle the already
weakened U.S. economy and jeopar-
dize the nation’s manufacturing sec-
tor.

United Auto Workers union Presi-
dent Ron Gettelfinger warned that in
the absence of action by Congress “I
believe we could lose General Motors
by the end of this month.” He said the
situation was dire and that time was
of the essence.

The auto executives were roundly
criticized for taking corporate jets to
the hearings last month and this time
made the 520-mile trip to Washing-
ton aboard hybrid cars. Underscoring
the different approach, Mr. Wagoner
and GM officials ate lunch Wednes-
day at Quiznos at a Pennsylvania rest
stop along the way.
 —Sudeep Reddy and

the Associated Press
contributed to this article.
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.76% 9 World -a % % 158.63 –0.46% –48.5% 5.58% 12 U.S. Select Dividend -b % % 573.20 0.67% –35.9%

3.12% 11 Global Dow 1059.70 0.92% –41.9% 1417.94 0.20% –50.0% 5.03% 12 Infrastructure 1239.40 0.30% –34.0% 1488.69 –0.42% –43.1%

4.60% 8 Stoxx 600 197.40 –0.45% –46.6% 187.80 –0.07% –53.5% 2.68% 4 Luxury 590.30 2.05% –47.9% 630.47 1.31% –55.1%

4.69% 8 Stoxx Large 200 216.10 –0.42% –46.0% 204.46 –0.05% –53.0% 14.17% 2 BRIC 50 247.10 1.28% –56.2% 296.86 0.55% –62.2%

3.94% 9 Stoxx Mid 200 166.50 –0.45% –48.4% 157.53 –0.08% –55.1% 3.99% 3 Africa 50 590.70 2.00% –46.2% 472.40 1.26% –53.6%

4.49% 8 Stoxx Small 200 98.50 –0.85% –52.2% 93.16 –0.48% –58.3% 6.02% 5 GCC % % 1544.81 0.86% –41.6%

4.75% 8 Euro Stoxx 216.30 –0.08% –48.2% 205.74 0.29% –54.9% 4.54% 9 Sustainability 664.80 –0.11% –42.0% 712.49 –0.09% –49.7%

4.83% 8 Euro Stoxx Large 200 233.50 –0.08% –48.3% 220.71 0.30% –55.0% 3.04% 10 Islamic Market -a % % 1361.85 –0.89% –44.3%

4.15% 9 Euro Stoxx Mid 200 193.00 –0.11% –47.0% 182.42 0.26% –53.9% 3.28% 9 Islamic Market 100 1516.90 –0.24% –28.7% 1647.86 –0.22% –38.1%

4.90% 8 Euro Stoxx Small 200 112.50 –0.13% –50.3% 106.23 0.25% –56.7% 6.68% 5 Islamic Turkey -c % % % %

9.00% 5 Stoxx Select Dividend 30 1152.10 –0.51% –62.0% 1255.94 –0.14% –66.9% 2.99% 10 Wilshire 5000 % % 8683.94 0.12% –42.9%

6.92% 7 Euro Stoxx Select Div 30 1345.10 0.01% –58.5% 1471.92 0.39% –63.9% % DJ-AIG Commodity 121.40 –2.44% –27.6% 112.33 –2.08% –36.9%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.5412 2.2625 1.2767 0.1858 0.0552 0.2161 0.0166 0.3877 1.9625 0.2635 1.2172 ...

 Canada 1.2662 1.8587 1.0489 0.1526 0.0453 0.1776 0.0137 0.3185 1.6123 0.2164 ... 0.8215

 Denmark 5.8500 8.5878 4.8461 0.7053 0.2093 0.8204 0.0631 1.4715 7.4494 ... 4.6203 3.7958

 Euro 0.7853 1.1528 0.6505 0.0947 0.0281 0.1101 0.0085 0.1975 ... 0.1342 0.6202 0.5095

 Israel 3.9755 5.8360 3.2933 0.4793 0.1423 0.5575 0.0429 ... 5.0624 0.6796 3.1398 2.5795

 Japan 92.7350 136.1350 76.8214 11.1800 3.3185 13.0054 ... 23.3266 118.0887 15.8521 73.2417 60.1711

 Norway 7.1305 10.4676 5.9069 0.8596 0.2552 ... 0.0769 1.7936 9.0800 1.2189 5.6316 4.6266

 Russia 27.9445 41.0225 23.1492 3.3689 ... 3.9190 0.3013 7.0292 35.5845 4.7768 22.0704 18.1318

 Sweden 8.2948 12.1767 6.8713 ... 0.2968 1.1633 0.0894 2.0865 10.5625 1.4179 6.5512 5.3820

 Switzerland 1.2072 1.7721 ... 0.1455 0.0432 0.1693 0.0130 0.3036 1.5372 0.2064 0.9534 0.7833

 U.K. 0.6812 ... 0.5643 0.0821 0.0244 0.0955 0.0073 0.1713 0.8674 0.1164 0.5380 0.4420

 U.S. ... 1.4680 0.8284 0.1206 0.0358 0.1402 0.0108 0.2515 1.2734 0.1709 0.7898 0.6488

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 334.00 –14.25 –4.09% 816.00 333.25
Soybeans (cents/bu.) CBOT 811.00 –19.00 –2.29 1,649.00 799.50
Wheat (cents/bu.) CBOT 486.00 –33.75 –6.49 1,275.00 485.00
Live cattle (cents/lb.) CME 83.075 –1.000 –1.19 117.650 82.750
Cocoa ($/ton) ICE-US 2,248 65 2.98% 3,228 1,884
Coffee (cents/lb.) ICE-US 106.15 –5.10 –4.58 181.60 105.55
Sugar (cents/lb.) ICE-US 10.80 –0.36 –3.23 15.85 9.89
Cotton (cents/lb.) ICE-US 43.60 –3.00 –6.44 100.41 39.23
Crude palm oil (ringgit/ton) MDEX 1,463 –77 –5.00 3,825 1,345
Cocoa (pounds/ton) LIFFE 1,534 34 2.27 1,670 992
Robusta coffee ($/ton) LIFFE 1,802 –167 –8.48 2,747 1,580

Copper (cents/lb.) COMEX 146.95 –8.50 –5.47 398.40 146.50
Gold ($/troy oz.) COMEX 765.50 –5.00 –0.65 1,045.00 688.00
Silver (cents/troy oz.) COMEX 952.00 –7.00 –0.73 2,122.50 851.00
Aluminum ($/ton) LME 1,589.00 –58.00 –3.52 3,340.00 1,589.00
Tin ($/ton) LME 11,550 –175 –1.49 25,450 11,200
Copper ($/ton) LME 3,390.00 –65.00 –1.88 8,811.00 3,390.00
Lead ($/ton) LME 980.00 –40.00 –3.92 3,460.00 980.00
Zinc ($/ton) LME 1,132.00 2.00 0.18 2,840.00 1,095.00
Nickel ($/ton) LME 9,285 –95 –1.01 33,600 9,000

Crude oil ($/bbl.) NYMEX 43.67 –3.12 –6.67 148.35 44.30
Heating oil ($/gal.) NYMEX 1.5091 –0.0749 –4.73 4.3193 1.5150
RBOB gasoline ($/gal.) NYMEX 0.9695 –0.0720 –6.91 3.5770 0.9750
Natural gas ($/mmBtu) NYMEX 6.017 –0.330 –5.20 14.546 0.117
Brent crude ($/bbl.) ICE-EU 44.65 –3.15 –6.59 150.48 44.34
Gas oil ($/ton) ICE-EU 489.75 1.75 0.36 1,366.50 470.00

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on Dec. 4
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.3843 0.2281 3.4430 0.2904

Brazil real 3.1799 0.3145 2.4972 0.4005
Canada dollar 1.6123 0.6202 1.2662 0.7898

1-mo. forward 1.6120 0.6203 1.2659 0.7900
3-mos. forward 1.6109 0.6208 1.2651 0.7905
6-mos. forward 1.6068 0.6224 1.2618 0.7925

Chile peso 855.41 0.001169 671.75 0.001489
Colombia peso 2952.51 0.0003387 2318.60 0.0004313
Ecuador US dollar-f 1.2734 0.7853 1 1
Mexico peso-a 17.2240 0.0581 13.5260 0.0739
Peru sol 3.9679 0.2520 3.1160 0.3209
Uruguay peso-e 30.625 0.0327 24.050 0.0416
U.S. dollar 1.2734 0.7853 1 1
Venezuela bolivar 2.73 0.365715 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.9625 0.5095 1.5412 0.6489
China yuan 8.7638 0.1141 6.8822 0.1453
Hong Kong dollar 9.8710 0.1013 7.7517 0.1290
India rupee 63.4281 0.0158 49.8100 0.0201
Indonesia rupiah 15058 0.0000664 11825 0.0000846
Japan yen 118.09 0.008468 92.74 0.010783

1-mo. forward 117.98 0.008476 92.65 0.010793
3-mos. forward 117.71 0.008496 92.44 0.010818
6-mos. forward 117.27 0.008527 92.09 0.010859

Malaysia ringgit-c 4.6345 0.2158 3.6395 0.2748
New Zealand dollar 2.3806 0.4201 1.8695 0.5349
Pakistan rupee 99.707 0.0100 78.300 0.0128
Philippines peso 62.830 0.0159 49.340 0.0203
Singapore dollar 1.9421 0.5149 1.5251 0.6557
South Korea won 1881.77 0.0005314 1477.75 0.0006767
Taiwan dollar 42.688 0.02343 33.523 0.02983
Thailand baht 45.403 0.02202 35.655 0.02805

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7853 1.2734
1-mo. forward 1.0005 0.9995 0.7857 1.2727
3-mos. forward 1.0011 0.9989 0.7861 1.2720
6-mos. forward 1.0010 0.9990 0.7861 1.2721

Czech Rep. koruna-b 25.630 0.0390 20.127 0.0497
Denmark krone 7.4494 0.1342 5.8500 0.1709
Hungary forint 260.83 0.003834 204.83 0.004882
Norway krone 9.0800 0.1101 7.1305 0.1402
Poland zloty 3.8525 0.2596 3.0254 0.3305
Russia ruble-d 35.585 0.02810 27.945 0.03579
Slovak Rep. koruna 30.1898 0.03312 23.7080 0.04218
Sweden krona 10.5625 0.0947 8.2948 0.1206
Switzerland franc 1.5372 0.6505 1.2072 0.8284

1-mo. forward 1.5346 0.6516 1.2052 0.8298
3-mos. forward 1.5291 0.6540 1.2008 0.8328
6-mos. forward 1.5225 0.6568 1.1956 0.8364

Turkey lira 1.9763 0.5060 1.5520 0.6443
U.K. pound 0.8674 1.1528 0.6812 1.4680

1-mo. forward 0.8676 1.1527 0.6813 1.4678
3-mos. forward 0.8675 1.1527 0.6813 1.4678
6-mos. forward 0.8667 1.1538 0.6806 1.4693

MIDDLE EAST/AFRICA
Bahrain dinar 0.4800 2.0834 0.3769 2.6530
Egypt pound-a 7.0279 0.1423 5.5190 0.1812
Israel shekel 5.0624 0.1975 3.9755 0.2515
Jordan dinar 0.9012 1.1096 0.7078 1.4129
Kuwait dinar 0.3509 2.8497 0.2756 3.6288
Lebanon pound 1913.28 0.0005227 1502.50 0.0006656
Saudi Arabia riyal 4.7772 0.2093 3.7515 0.2666
South Africa rand 13.0085 0.0769 10.2156 0.0979
United Arab dirham 4.6772 0.2138 3.6730 0.2723
SDR -f 0.8607 1.1618 0.6759 1.4795

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 8 EUROPE DJ Stoxx 600 197.40 –0.89 –0.45% –45.9% –46.6%

 8 DJ Stoxx 50 2071.74 –9.54 –0.46 –43.8% –44.8%

 8 Euro Zone DJ Euro Stoxx 216.26 –0.18 –0.08 –47.9% –48.2%

 9 DJ Euro Stoxx 50 2368.72 –0.80 –0.03 –46.2% –46.3%

 5 Austria ATX 1762.97 53.19 3.11% –60.9% –60.6%

 6 Belgium Bel-20 1848.32 0.31 0.02 –55.2% –55.5%

 7 Czech Republic PX 841.9 23.0 2.81 –53.6% –53.6%

 9 Denmark OMX Copenhagen 236.98 1.63 0.69 –47.2% –47.9%

 8 Finland OMX Helsinki 5393.89 40.64 0.76 –53.5% –54.2%

 7 France CAC-40 3161.16 –5.49 –0.17 –43.7% –44.3%

 10 Germany DAX 4564.23 –3.01 –0.07 –43.4% –42.5%

 … Hungary BUX 12784.51 240.40 1.92 –51.3% –50.9%

 2 Ireland ISEQ 2502.48 22.92 0.92 –63.9% –64.9%

 6 Italy S&P/MIB 18911 –218 –1.14 –50.9% –51.7%

 4 Netherlands AEX 240.80 –1.24 –0.51 –53.3% –52.8%

 6 Norway All-Shares 251.08 –3.80 –1.49 –55.9% –56.4%

 17 Poland WIG 27312.48 676.76 2.54 –50.9% –53.0%

 10 Portugal PSI 20 6259.25 15.76 0.25 –51.9% –52.2%

 … Russia RTSI 599.96 –3.37 –0.6% –73.8% –73.4%

 7 Spain IBEX 35 8836.1 –43.8 –0.49 –41.8% –43.7%

 15 Sweden OMX Stockholm 196.55 –0.04 –0.02 –44.1% –45.3%

 12 Switzerland SMI 5649.14 44.91 0.80% –33.4% –35.4%

 … Turkey ISE National 100 24670.97 734.24 3.07 –55.6% –56.1%

 8 U.K. FTSE 100 4163.61 –6.35 –0.15 –35.5% –35.8%

 9 ASIA-PACIFIC DJ Asia-Pacific 82.85 –0.62 –0.74 –47.6% –49.7%

 … Australia SPX/ASX 200 3532.4 –1.4 –0.04 –44.3% –46.5%

 … China CBN 600 15954.45 232.94 1.48 –61.5% –57.9%

 8 Hong Kong Hang Seng 13509.78 –78.88 –0.58 –51.4% –54.3%

 9 India Sensex 9229.75 482.32 5.51 –54.5% –53.4%

 … Japan Nikkei Stock Average 7924.24 –79.86 –1.00 –48.2% –50.1%

 … Singapore Straits Times 1643.68 3.11 0.19 –52.6% –53.5%

 11 South Korea Kospi 1006.54 –16.13 –1.58 –46.9% –48.5%

 10 AMERICAS DJ Americas 213.59 –1.27 –0.59 –43.3% –44.0%

 … Brazil Bovespa 35308.68 11.98 0.03 –44.7% –46.3%

 11 Mexico IPC 20196.33 49.32 0.24 –31.6% –34.8%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 4, 2008

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

4.00% 10 ALL COUNTRY (AC) WORLD* 211.82 1.48%–47.5% –48.1%

3.90% 10 World (Developed Markets) 860.19 1.59%–45.9% –46.6%

3.50% 11 World ex-EMU 101.55 1.82%–43.9% –44.7%

3.70% 11 World ex-UK 860.43 1.72%–45.1% –45.8%

5.00% 8 EAFE 1,124.27 0.68%–50.1% –51.3%

4.30% 8 Emerging Markets (EM) 503.38 0.43%–59.6% –59.5%

5.70% 8 EUROPE 69.51 0.53%–45.5% –46.2%

6.30% 7 EMU 126.06 0.28%–54.9% –55.3%

5.60% 8 Europe ex-UK 75.67 0.53%–45.7% –46.2%

7.90% 6 Europe Value 77.84 0.41%–48.6% –49.4%

3.60% 10 Europe Growth 60.34 0.64%–42.2% –43.0%

5.50% 7 Europe Small Cap 100.55 –0.47%–53.3% –54.5%

4.40% 4 EM Europe 166.06 –2.12%–65.5% –64.2%

5.80% 6 UK 1,234.98 1.11%–35.7% –35.4%

5.60% 8 Nordic Countries 98.90 0.37%–52.0% –52.7%

3.40% 3 Russia 399.23 –3.22%–73.4% –72.2%

4.70% 10 South Africa 510.06 –1.83%–28.5% –31.0%

5.20% 8 AC ASIA PACIFIC EX-JAPAN 217.75 0.58%–58.9% –59.4%

2.80% 10 Japan 491.85 1.40%–47.7% –49.4%

3.50% 9 China 37.22 3.00%–56.4% –58.3%

1.90% 9 India 333.58 –0.05%–61.0% –58.3%

2.80% 7 Korea 281.99 –0.32%–45.4% –45.4%

8.80% 7 Taiwan 160.26 –1.67%–52.0% –52.4%

3.00% 14 US BROAD MARKET 937.74 2.60%–41.2% –41.7%

2.50% 37 US Small Cap 1,136.37 2.67%–42.7% –43.2%

3.80% 8 EM LATIN AMERICA 1,899.52 1.77%–56.8% –56.3%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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By Bob Sechler

DuPont Co. slashed its financial
targets and announced a big restruc-
turing plan that included job cuts,
the latest sign of the steep down-
turn facing the chemicals sector.

The Wilmington, Del., company
said it now expects to post a
fourth-quarter loss. It also fore-
cast full-year 2009 earnings be-
low Wall Street expectations, cit-
ing a rapid slump in demand and a
global recession it expects to last
“well into 2009.”

In particular, Chief Executive
Charles O. Holliday Jr. blamed “a
steep global decline” in construc-
tion and motor-vehicle sales and
slowing consumer spending.

“Many customers have dramati-
cally curtailed production to draw
down inventories,” Mr. Holliday
told analysts on a conference call.
“We can’t control the markets, but
we can control our costs, working
capital and expenditures.”

Company executives said sales
volumes were down about 15% in
October and November, accelerat-
ing from a 4% decline in the third
quarter.

The company unveiled a $600
million restructuring effort that in-
cluded 2,500 job cuts—out of
about 60,000 employees—and a
10% to 20% reduction in planned
capital spending. DuPont also said
it will reduce the number of con-
tractors by 4,000 by year end, with

additional reductions in 2009.
In addition, DuPont said it has

temporarily idled about 100 manu-
facturing sites world-wide.

DuPont makes a range of prod-
ucts, including Corian countertops
and automotive paint, Kevlar, which
is used in body armor, and geneti-
cally modified seeds.

DuPont said it expects to post a
fourth-quarter loss of 20 cents to 30
cents a share, excluding an esti-
mated pretax charge of $500 million
related to the restructuring. Quar-
terly sales are expected to decline at
least 15%. In October, the company
predicted earnings of 20 cents to 25
cents a share.
 —Shirleen Dorman

contributed to this article.

Philips warns of sales slump,
accelerates its restructuring

Vegas electronics show
sees attendance slipping

While fewer companies are expected to participate in this year’s Consumer
Electronics Show, some of the companies attending are reducing floor space.DuPont warns of a quarterly loss

By Kevin Kingsbury

U.S. retailers reported some of
the weakest sales figures in years
last month, with many missing al-
ready low expectations. Wal-Mart
Stores Inc., however, continued to
outperform as it topped estimates
on store traffic and transaction size.

The dour numbers—coming as
an economic recession enters its sec-
ond year—were aggravated by the
fact that the latest period included
fewer post-Thanksgiving days com-
pared with last year. But that doesn’t
change the fact that shoppers simply
are keeping their wallets closed
tighter. Consumer spending
dropped by the biggest amount in
the third quarter in 28 years and the
woes are expected to continue this
holiday season, making it one of the
worst in years.

Wal-Mart, a bargain-hunter’s des-
tination, has been posting stout re-
sults compared with its retail breth-
ren. Its U.S. same-store-sales, exclud-
ing gasoline, rose 3.4% last month as
sales increased 3.4% at its namesake
chain and 3.5% at its Sam’s Club. Vice
Chairman Eduardo Castro-Wright
said the company, which last month
projected a 1% to 3% increase for No-
vember, had strong sales on “Black
Friday,” the day after Thanksgiving,
which is the start of retailing’s big-
gest selling period.

The world’s largest retailer by
revenue forecast December same-
store sales at the higher end of its fis-
cal fourth-quarter forecast, which
calls for 1% to 3% growth.

Sam’s Club rival Costco Whole-
sale Corp. reported a 5% decrease in
same-store sales, twice the size ana-
lysts expected, according to Thom-
son Reuters. Assuming no change in
currency values and excluding gaso-
line sales, Costco said it would have
recorded 3% growth—1% domesti-
cally and 6% internationally.

Smaller BJ’s Wholesale Club Inc.
continued its string of strong re-
sults, reporting a 4.1% same-store
sales increase.

Thomson Reuters said discount-
ers as a whole were the only retail
segment expected to post growth in
same-store sales, thanks to Wal-
Mart. In contrast, department stores
and apparel chains—both of which
have been struggling for some time—
reported double-digit declines.

Gap Inc.’s results weren’t as bad
as feared, with the apparel retailer

saying it was more aggressive with
its offers than last year. Still, the com-
pany reported a 10% drop in same-
store sales. Analysts were expecting
a 17% slide.

Target Corp., which has been
struggling for a year, reported a 10%
drop, worse than expected, though
President and Chief Executive
Gregg Steinhafel said Black Friday
same-store sales were stronger
than the rest of the month.

Off-price retailer TJX Cos. re-
ported a 12% drop, half of which it
attributed to the dollar’s recent
gains. CEO Carol Meyrowitz de-
clined to give a December forecast,
citing the retail sector’s “unprece-
dented volatility.”

High-flying teen retailer Buckle
Inc. continued its streak of double-
digit growth. Its same-store sales in-
creased 15%.

U.S. retailers lose ground
Wal-Mart sales rise
as nondiscounters
report steep declines

FDA seeks more testing of Roche drug

By Ben Charny

A sharply slowing global econ-
omy appears to be taking its toll on
one of the world’s biggest technol-
ogy conventions, the Consumer
Electronics Show in Las Vegas, set
for next month.

Organizers of the event, which is
to hold its 32nd gathering between
Jan. 8 and 11, now expect fewer com-
panies to participate and less booth
space to be sold. CES is on track to
occupy 1.7 million square feet of
floor space, about 5% less than the
previous CES show.

About 15% fewer companies have
registered to attend the event, com-
pared with theshow lastyear.Among
the missing will be Philips Electron-
ics NV. Philips declined to comment.

Meanwhile, a handful of compa-
nies are downsizing by using meet-
ing rooms rather than renting out
pricier showroom floor space, said
Tara Dunion, a spokeswoman for
the show’s sponsor, the Consumer
Electronics Association.

While a count doesn’t yet exist,
it is likely that products to be intro-
duced at 2009 CES will be down
from the roughly 20,000 that made
their debuts at the 2008 show.

One bright spot is attendance
preregistration, which is running
on pace with last year’s attendance
of 141,000. “Will we exceed that?
Who knows,” Ms. Dunion said.

Behind the shrinking show is a
sharply contracting global econ-
omy that is curtailing discretionary
budgets for companies and consum-
ers alike. Cutting travel and display
expenses for conventions is a bud-
get priority for many Fortune 500
companies, according to recent sur-
veys. Many more companies have
begun slashing their research-and-
development budgets, meaning
fewer new gadgets to display.

Some penny-pinching consumers
also appear to be skipping CES, usu-
ally one of Las Vegas’s biggest draws
in January. Hotels have begun chop-
ping their rates by as much as $75 a
night, the show’s organizers said.

CORPORATE NEWS

Customers reach for television sets at a Wal-Mart store in Lakewood, Colo., last
month. The discounter’s November sales gain stood apart from rivals’ declines.
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By Roberta B. Cowan

And Robin van Daalen

AMSTERDAM—Philips Electron-
ics NV on Thursday shelved its earn-
ings target for 2010, slashed fourth-
quarter sales expectations and ac-
celerated restructuring measures
as demand plummets in some of its
core markets.

The Amsterdam-based maker of
shavers, televisions, lighting and
high-end medical equipment said it
no longer expects to double earn-
ings before interest, taxes and amor-
tization per share by 2010 from
2007 levels, as consumers spend far
less than expected on its products
because of the credit crunch.

“The downturn we see now is
without recent comparison and is
developing much faster and deeper
than expected,” said Chief Execu-
tive Gerard Kleisterlee.

Philips said demand in the con-
sumer, construction and automo-
tive sectors had dropped dramati-
cally over the quarter. Mr. Kleister-
lee said the company is accelerating
initiatives to lower costs and pro-
tect margins “ahead of what looks
like a challenging 2009.”

For the fourth quarter, Philips
said it expects additional charges

and write downs of Œ1.2 billion
($1.53 billion). The company has re-
shaped its portfolio over the past
few years to make it more resilient
but said it will write down about
Œ1.1 billion of the value of its remain-
ing financial holdings—mainly flat-
panel TV company LG Display Co.
and NXP BV, formerly Philips’s semi-
conductor division.

The company said it will also
book additional restructuring
charges of Œ110 million in the fourth
quarter as it seeks to protect profit-
ability. The charges come on top of
the Œ230 million in charges an-
nounced previously. Philips spokes-
man Joon Knappen said the com-
pany will cut jobs as a result of the
additional restructuring measures
but declined to give further details.

For the fourth quarter, Philips
now expects health-care revenue of
between Œ2.25 billion and Œ2.35 bil-
lion, revenue at the consumer-life-
style unit of Œ2.8 billion to Œ3 billion
and revenue from lighting of Œ1.83
billion to Œ1.93 billion.

The figures indicate a revenue
miss of around Œ750 million and will
have a huge impact on profitability,
as the fourth quarter is key for the
consumer and lighting divisions,
said Petercam analyst Eric de Graaf.

By Hans Schoemaker

And Anita Greil

Roche Holding AG was delivered
a major setback on its most promis-
ing new drug, Actemra, when the
U.S. Food and Drug Administration
asked for a new animal trial and
other information, which will delay
its launch by at least 18 months.

Basel-based Roche said that it
plans to submit the additional data
for the rheumatoid arthritis drug in
the third quarter next year. The FDA
didn’t request new trials in humans.

Assuming that the agency will
take up to six months to review the
data, the launch of Actemra can now
be expected in 2010 at the earliest,
said Birgit Kulhoff, a pharmaceuti-
cal analyst with Swiss private bank
Rahn & Bodmer. The company had
originally hoped to launch it at the
end of 2008.

Many analysts see Actemra
reaching peak annual sales of
around $2 billion. A few see even
higher results.

Roche shares slipped on the
news, closing at 165.90 swiss francs

($137) down 3.20 francs, or 1.9%.
Actemra, a humanized mono-

clonal antibody, was developed by
Japan’s Chugai Pharmaceutical
Co., which is controlled by Roche,
and Roche owns the rights to sell
Actemra outside Japan.

SwissMedic, the Swiss drug
watchdog, approved Actemra this
week. The drug is already on the
market in Japan and received back-
ing from an advisory panel to the Eu-
ropean Union regulator in late No-
vember. It will be marketed as Ro-
Actemra in the EU.
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KBL Key America USD US EQ LUX 12/02 USD 306.85 –49.2 –48.8 –24.2
KBL Key East Europe EU EQ LUX 12/02 EUR 1162.57 –65.7 –64.6 –35.0
KBL Key Eur Sm Cie EU EQ LUX 12/02 EUR 627.00 –54.3 –54.5 –31.5
KBL Key Europe EU EQ LUX 12/02 EUR 508.45 –42.4 –42.9 –23.0
KBL Key Far East AS EQ LUX 12/02 USD 817.02 –57.2 –57.8 –24.3
KBL Key Major Em Mkts GL EQ LUX 12/02 USD 315.57 –66.0 –65.3 –27.0
KBL Key NaturalRes EUR OT EQ LUX 12/02 EUR 333.81 –46.3 –45.2 –18.2
KBL Key NaturalRes USD OT EQ LUX 12/02 USD 322.95 –53.2 –52.6 –20.1

n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 11/28 USD 32.01 –57.2 –56.8 –23.3
LG Asian Plus AS EQ CYM 11/28 USD 35.61 –58.3 –59.0 –19.7
LG Asian SmallerCo's AS EQ BMU 12/03 USD 49.46 –68.9 –69.1 –38.9
LG India EA EQ MUS 11/28 USD 28.70 –69.3 –67.1 –28.2
Siberian Investment Co EE EQ IRL 11/17 USD 20.80 –76.4 –76.4 –43.6

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 12/03 EUR 26.75 –63.4 –62.3 –34.0
MP-TURKEY.SI OT OT SVN 12/03 EUR 18.08 –64.6 –63.7 –31.5

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 12/03 EUR 2.35 –73.8 –73.5 NS
Parex Eastern Europ Bd EU BD LVA 12/03 USD 8.72 –36.2 –35.8 –17.6
Parex Russian Eq EE EQ LVA 12/03 USD 8.08 –74.6 –73.0 –39.3
Parex Ukrainian Eq EU EQ LVA 12/03 EUR 1.93 –81.2 –81.0 NS

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 12/04 USD 98.62 –58.2 –59.6 –23.1
PF (LUX)-Asian Eq-Pca AS EQ LUX 12/04 USD 94.72 –58.6 –60.0 –23.8
PF (LUX)-Biotech-Pca OT EQ LUX 12/03 USD 255.25 –23.3 –26.8 –5.5
PF (LUX)-CHF Liq-Pca CH MM LUX 12/03 CHF 123.91 1.6 1.7 1.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 12/03 CHF 95.65 1.6 1.8 1.8
PF (LUX)-Cnt Eu Eq-I EU EQ LUX 12/03 EUR 114.46 –48.5 –48.6 –25.3
PF (LUX)-Digital Comm-Pca OT EQ LUX 12/03 USD 74.59 –45.4 –45.2 –16.7
PF (LUX)-East Eu-Pca EU EQ LUX 12/03 EUR 139.56 –72.8 –71.6 –40.6
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 12/04 USD 81.85 –64.6 –64.9 –28.3
PF (LUX)-Emg Mkts-Pca GL EQ LUX 12/04 USD 275.09 –62.5 –62.3 –27.5
PF (LUX)-Eu Indx-Pca EU EQ LUX 12/03 EUR 77.10 –43.5 –44.1 –22.3
PF (LUX)-EUR Bds-Pca EU BD LUX 12/03 EUR 379.52 5.0 4.1 0.8
PF (LUX)-EUR Bds-Pdi EU BD LUX 12/03 EUR 298.04 5.0 4.1 0.8
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 12/03 EUR 124.44 –5.1 –5.8 –3.7
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 12/03 EUR 90.71 –5.1 –5.8 –3.7
PF (LUX)-EUR HiYld-Pca EU BD LUX 12/03 EUR 89.53 –37.5 –37.8 –22.2
PF (LUX)-EUR HiYld-Pdi EU BD LUX 12/03 EUR 57.90 –37.5 –37.8 –22.2
PF (LUX)-EUR Liq-Pca EU MM LUX 12/03 EUR 134.32 3.4 3.7 3.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 12/03 EUR 100.33 3.4 3.7 3.5
PF (LUX)-Europ Eq-Pca EU EQ LUX 12/03 EUR 303.74 –50.2 –50.5 –27.6
PF (LUX)-EuSust Eq-Pca EU EQ LUX 12/03 EUR 102.47 –44.4 –45.6 –25.6
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 12/03 USD 171.28 –14.6 –14.5 –4.4
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 12/03 USD 122.12 –14.6 –14.5 –4.4
PF (LUX)-Gl Eq Sel-Pca GL EQ LUX 12/03 USD 11.95 –50.8 –50.4 –27.1
PF (LUX)-Gr China-Pca AS EQ LUX 12/04 USD 196.13 –54.2 –55.8 –14.6
PF (LUX)-Indian Eq-Pca EA EQ LUX 12/03 USD 170.47 –67.8 –66.5 –26.6
PF (LUX)-Jap Index-Pca JP EQ LUX 12/04 JPY 7438.77 –47.6 –48.7 –29.7
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 12/04 JPY 6782.29 –49.4 –51.2 –34.7
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 12/04 JPY 6623.37 –49.7 –51.5 –35.1
PF (LUX)-JpEq130/30-Pca JP EQ LUX 12/04 JPY 3613.98 –47.6 –49.0 –33.5
PF (LUX)-Pacif Idx-Pca AS EQ LUX 12/04 USD 140.47 –56.0 –56.8 –22.1
PF (LUX)-Piclife-Pca CH BA LUX 12/03 CHF 706.42 –16.9 –17.5 –8.5
PF (LUX)-PremBrnds-Pca OT EQ LUX 12/03 EUR 43.29 –43.7 –44.1 –24.6
PF (LUX)-Rus Eq-Pca EE EQ LUX 12/03 USD 22.44 NS NS NS
PF (LUX)-Security-Pca GL EQ LUX 12/03 USD 65.80 –41.0 –40.8 –19.5
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 12/03 EUR 321.87 –47.9 –48.3 –26.2
PF (LUX)-US Eq-Ica US EQ LUX 12/03 USD 77.81 –39.5 –39.3 –18.4
PF (LUX)-USA Index-Pca US EQ LUX 12/03 USD 69.79 –39.8 –39.9 –19.9
PF (LUX)-USD Gov Bds-Pca US BD LUX 12/03 USD 518.88 9.9 9.5 7.5

PF (LUX)-USD Gov Bds-Pdi US BD LUX 12/03 USD 392.03 9.9 9.5 7.5
PF (LUX)-USD Liq-Pca US MM LUX 12/03 USD 130.08 2.4 2.7 3.7
PF (LUX)-USD Liq-Pdi US MM LUX 12/03 USD 87.68 2.4 2.8 3.7
PF (LUX)-Water-Pca GL EQ LUX 12/03 EUR 106.07 –32.1 –31.4 –14.6
PF (LUX)-WldGovBds-Pca GL BD LUX 12/03 USD 155.11 5.4 4.1 5.4
PF (LUX)-WldGovBds-Pdi GL BD LUX 12/03 USD 131.26 5.4 4.1 5.4
PTF (LUX)-MidEast&NorAfr-Pca GL EQ LUX 12/01 USD 45.35 NS NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Asia Ex-Japan Fund USD AS EQ IRL 05/20 USD 1.12 –93.7 –93.8 –72.2
Global Technology OT EQ IRL 12/03 USD 7.28 –49.7 –48.8 –26.8
Japan Fund USD JP EQ IRL 12/04 USD 12.82 –23.9 –26.3 –16.0

n Hemisphere Management (Ireland) Limited
Columbus USD A GL EQ CYM 10/31 USD 89.67 –11.1 –13.2 NS
Discovery USD A OT OT CYM 09/30 USD 116.30 4.2 11.9 9.7
Elbrus USD A GL EQ CYM 10/31 USD 8.95 –45.3 –42.5 –5.5
Europn Conviction USD B EU EQ CYM 10/31 USD 121.81 6.7 9.7 6.3
Europn Forager USD B OT OT CYM 10/31 USD 178.91 –12.8 –19.9 0.7
Gl Utilities Abs Rtn USD A OT OT CYM 08/29 USD 100.13 –16.6 –10.7 –1.9
Japan Abs Ret USD A AS EQ CYM 07/31 USD 141.61 –9.5 –17.9 –7.4
Latin America USD A GL EQ CYM 10/31 USD 13.93 2.2 –4.7 14.7
Paragon Limited USD A EU EQ CYM 10/31 USD 306.46 11.5 10.5 20.0
UK Fund USD A OT OT CYM 10/31 USD 167.48 5.3 0.4 3.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 12/03 USD 46.57 NS –64.9 –29.7

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 12/03 EUR 550.10 –44.1 –44.5 NS
Core Eurozone Eq B EU EQ IRL 12/03 EUR 638.37 NS NS NS
Euro Fixed Income A EU BD IRL 12/03 EUR 1150.17 –7.9 –8.7 –5.9
Euro Fixed Income B EU BD IRL 12/03 EUR 1219.98 –7.4 –8.2 –5.3
Euro Small Cap A EU EQ IRL 12/03 EUR 862.27 –51.0 –51.9 –32.0
Euro Small Cap B EU EQ IRL 12/03 EUR 917.71 –50.8 –51.6 –31.6
Eurozone Agg Eq A EU EQ IRL 12/03 EUR 486.57 –49.2 –49.4 NS
Eurozone Agg Eq B EU EQ IRL 12/03 EUR 694.80 –48.9 –49.1 –25.8
Glbl Bd (EuroHdg) A GL BD IRL 12/03 EUR 1180.90 –8.7 –9.0 –4.5
Glbl Bd (EuroHdg) B GL BD IRL 12/03 EUR 1245.35 –8.1 –8.3 –3.9
Glbl Bd A EU BD IRL 12/03 EUR 1021.26 1.3 0.8 –2.1
Glbl Bd B EU BD IRL 12/03 EUR 1080.27 1.9 1.4 –1.6
Glbl Real Estate A OT EQ IRL 12/03 USD 584.01 –54.1 –56.6 –34.3
Glbl Real Estate B OT EQ IRL 12/03 USD 598.20 –53.8 –56.4 –33.9
Glbl Real Estate EH-A OT EQ IRL 12/03 EUR 561.77 –52.1 –54.6 –34.3
Glbl Real Estate SH-B OT EQ IRL 12/03 GBP 53.01 –51.7 –54.1 –33.3
Glbl Strategic Yield A EU BD IRL 12/03 EUR 1090.24 –27.0 –27.0 –13.8
Glbl Strategic Yield B EU BD IRL 12/03 EUR 1159.17 –26.6 –26.6 –13.3
Japan Equity A JP EQ IRL 12/03 JPY 9548.00 –48.6 –50.5 –31.2
Japan Equity B JP EQ IRL 12/03 JPY 10112.00 –48.4 –50.2 –30.7
PacBasn (Ex-Jap) Eq A AS EQ IRL 12/03 USD 1135.94 –57.1 –57.4 –24.4
PacBasn (Ex-Jap) Eq B AS EQ IRL 12/03 USD 1204.27 –56.8 –57.1 –23.9
Pan European Eq A EU EQ IRL 12/03 EUR 717.78 –47.2 –47.7 –25.8
Pan European Eq B EU EQ IRL 12/03 EUR 760.24 –46.9 –47.5 –25.4
US Equity A US EQ IRL 12/03 USD 634.44 –45.3 –45.3 –21.9
US Equity B US EQ IRL 12/03 USD 674.93 –45.0 –44.9 –21.5
US Small Cap A US EQ IRL 12/03 USD 916.46 –46.6 –46.6 –25.0
US Small Cap B US EQ IRL 12/03 USD 975.53 –46.4 –46.3 –24.5

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 12/03 SEK 59.14 –49.3 –49.5 –28.0
Choice Japan Fd JP EQ LUX 12/03 JPY 41.58 –47.4 –49.0 –31.5
Choice Jpn Chance/Risk JP EQ LUX 12/03 JPY 41.23 –53.9 –55.7 –33.2
Choice NthAmChance/Risk US EQ LUX 12/03 USD 2.63 –49.7 –49.1 –25.9
Europe 2 Fd EU EQ LUX 12/03 EUR 0.68 –52.7 –52.9 –29.6
Europe 3 Fd EU EQ LUX 12/03 GBP 2.58 –45.1 –43.3 –20.6
Global Chance/Risk Fd GL EQ LUX 12/03 EUR 0.49 –37.7 –38.1 –21.2
Global Fd GL EQ LUX 12/03 USD 1.54 –48.0 –48.3 –24.0
Intl Mixed Fd -C- NO BA LUX 12/03 USD 20.84 –37.4 –37.9 –16.8
Intl Mixed Fd -D- NO BA LUX 12/03 USD 14.70 –37.4 –37.9 –15.7
Wireless Fd OT EQ LUX 12/03 EUR 0.10 –49.4 –48.9 –23.4

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 12/03 USD 4.01 –55.9 –56.6 –23.7
Currency Alpha EUR -IC- OT OT LUX 12/03 EUR 10.92 6.9 6.8 NS
Currency Alpha EUR -RC- OT OT LUX 12/03 EUR 10.87 6.5 6.3 NS
Currency Alpha SEK -ID- OT OT LUX 12/03 SEK 105.83 NS NS NS
Currency Alpha SEK -RC- OT OT LUX 12/03 SEK 113.71 NS NS NS
Generation Fd 80 OT OT LUX 12/03 SEK 6.21 –34.3 –34.8 NS
Nordic Focus EUR NO EQ LUX 12/03 EUR 49.93 –49.5 NS NS
Nordic Focus NOK NO EQ LUX 12/03 NOK 55.69 NS NS NS
Nordic Focus SEK NO EQ LUX 12/03 SEK 55.62 –44.1 NS NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 12/03 USD 1.30 –46.4 –45.6 –24.6
Ethical Global Fd GL EQ LUX 12/03 USD 0.55 –49.7 –50.2 –26.0
Ethical Sweden Fd NO EQ LUX 12/03 SEK 27.33 –38.7 –39.9 –19.1
Europe Fd EU EQ LUX 12/03 USD 1.44 –59.4 –59.4 –25.4
Index Linked Bd Fd SEK OT BD LUX 12/03 SEK 13.17 5.4 5.0 3.2
Medical Fd OT EQ LUX 12/03 USD 2.65 –31.3 –32.3 –13.7
Short Medium Bd Fd SEK NO MM LUX 12/03 SEK 9.13 2.8 3.0 2.9
Technology Fd OT EQ LUX 12/03 USD 1.45 –49.2 –48.1 –23.4
World Fd GL EQ LUX 12/03 USD 1.50 –43.8 –44.5 –17.5

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 12/03 EUR 1.27 1.8 2.0 2.2
Short Bond Fd SEK NO MM LUX 12/03 SEK 21.47 2.4 2.6 2.7
Short Bond Fd USD US MM LUX 12/03 USD 2.50 1.7 1.9 3.2

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 12/03 SEK 10.17 –0.4 –0.6 0.2
Alpha Bond Fd SEK -B- NO BD LUX 12/03 SEK 9.13 –0.4 –0.6 0.2
Alpha Bond Fd SEK -C- NO BD LUX 12/03 SEK 25.49 –0.5 –0.7 0.0
Alpha Bond Fd SEK -D- NO BD LUX 12/03 SEK 8.49 –0.5 –0.7 0.0
Alpha Short Bd SEK -A- NO MM LUX 12/03 SEK 10.77 2.5 2.8 2.9
Alpha Short Bd SEK -B- NO MM LUX 12/03 SEK 10.10 2.5 2.8 2.9
Alpha Short Bd SEK -C- NO MM LUX 12/03 SEK 21.07 2.4 2.7 2.7
Alpha Short Bd SEK -D- NO MM LUX 12/03 SEK 8.76 2.4 2.7 2.7
Bond Fd SEK -C- NO BD LUX 12/03 SEK 40.84 8.1 8.0 4.5
Bond Fd SEK -D- NO BD LUX 12/03 SEK 12.25 6.9 6.7 3.9
Corp. Bond Fd EUR -C- EU BD LUX 12/03 EUR 1.09 –7.4 –7.8 –4.7
Corp. Bond Fd EUR -D- EU BD LUX 12/03 EUR 0.85 –8.1 –8.5 –5.1
Corp. Bond Fd SEK -C- NO BD LUX 12/03 SEK 10.56 –12.4 –13.2 –7.0
Corp. Bond Fd SEK -D- NO BD LUX 12/03 SEK 8.30 –12.3 –13.1 –6.9
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 12/03 EUR 101.49 NS NS NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 12/03 EUR 101.25 NS NS NS
Danish Mortgage Bond Fd SEK -ID- NO BD LUX 12/03 SEK 114.78 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 12/03 SEK 1059.04 NS NS NS
Flexible Bond Fd -C- NO BD LUX 12/03 SEK 20.67 4.8 4.9 3.6
Flexible Bond Fd -D- NO BD LUX 12/03 SEK 11.70 4.8 4.9 3.6

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 12/03 SEK 78.80 –25.8 –26.3 –13.3
Global Hedge I SEK -D- OT OT LUX 12/03 SEK 72.02 –27.9 –28.4 –14.5

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 12/03 USD 1.36 –59.1 –58.9 –21.9

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 12/03 SEK 16.47 –50.7 –52.5 –24.6
Europe Chance/Risk Fd EU EQ LUX 12/03 EUR 747.29 –56.0 –56.1 –32.3

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
Eq. China A AS EQ LUX 12/03 USD 13.67 –58.7 –60.7 –13.0
Eq. Pacific A AS EQ LUX 12/03 USD 5.79 –58.2 –59.1 –20.3

n SGAM Fund
Bonds CHF A CH BD LUX 12/03 CHF 28.19 8.0 7.0 2.1
Bonds ConvEurope A EU BD LUX 12/03 EUR 28.49 –2.0 –2.1 2.4
Bonds Eur Corp A EU BD LUX 12/03 EUR 20.50 –6.6 –6.9 –4.3
Bonds Eur Hi Yld A EU BD LUX 12/02 EUR 13.33 –37.1 –37.1 –21.6
Bonds EURO A EU BD LUX 12/03 EUR 39.71 7.5 7.0 3.1
Bonds Europe A EU BD LUX 12/02 EUR 38.16 6.7 5.7 2.4
Bonds US MtgBkSec A US BD LUX 12/03 USD 25.32 0.4 –0.5 2.0
Bonds US OppsCoreplus A US BD LUX 12/03 USD 30.88 –1.9 –1.9 1.7
Bonds World A GL BD LUX 12/02 USD 37.88 1.9 0.5 4.9
Eq. ConcentratedEuropeA EU EQ LUX 12/03 EUR 20.58 –49.0 –48.7 –27.4
Eq. Eastern Europe A EU EQ LUX 12/03 EUR 13.98 –68.3 –67.2 –37.4
Eq. Equities Global Energy OT EQ LUX 12/03 USD 13.50 –46.4 –43.0 –16.3
Eq. Euroland A EU EQ LUX 12/03 EUR 8.91 –48.5 –48.9 –25.5
Eq. Euroland MidCapA EU EQ LUX 12/03 EUR 14.27 –50.8 –51.8 –30.6
Eq. EurolandCyclclsA EU EQ LUX 12/03 EUR 13.09 –48.3 –48.2 –21.0
Eq. EurolandFinancialA OT EQ LUX 12/03 EUR 8.31 –55.4 –56.0 –35.1
Eq. Glbl Emg Cty A GL EQ LUX 12/03 USD 5.27 –61.0 –61.0 –25.8
Eq. Global A GL EQ LUX 12/03 USD 19.55 –48.9 –49.6 –26.4
Eq. Global Technol A OT EQ LUX 12/03 USD 3.49 –50.8 –51.2 –29.8
Eq. Gold Mines A OT EQ LUX 12/03 USD 15.54 –48.2 –47.3 –24.6
Eq. Japan A JP EQ LUX 12/03 JPY 616.31 –53.5 –54.8 –34.9
Eq. Japan Sm Cap A JP EQ LUX 12/03 JPY 886.47 –48.0 –51.0 –39.7
Eq. Japan Target A JP EQ LUX 11/26 JPY 1485.42 –26.6 –26.6 –16.3
Eq. Switzerland A CH EQ LUX 04/17 CHF 36.35 –16.6 –21.3 –4.3
Eq. UK A UK EQ LUX 12/03 GBP 9.18 –46.2 –46.3 –26.7
Eq. US ConcenCore A US EQ LUX 12/03 USD 15.39 –42.7 –42.5 –20.6
Eq. US Lg Cap Gr A US EQ LUX 12/03 USD 10.39 –48.4 –48.6 –24.1

Eq. US Mid Cap A US EQ LUX 12/03 USD 18.34 –53.1 –53.1 –23.8
Eq. US Multi Strg A US EQ LUX 12/03 USD 15.22 –47.1 –47.6 –25.6
Eq. US Rel Val A US EQ LUX 12/03 USD 14.83 –48.2 –49.2 –29.3
Eq. US Sm Cap Val A US EQ LUX 12/03 USD 12.16 –51.3 –51.3 –32.8
Eq. US Value Opp A US EQ LUX 12/03 USD 12.28 –51.8 –52.4 –32.2
Money Market EURO A EU MM LUX 12/03 EUR 27.05 4.0 4.4 4.0
Money Market USD A US MM LUX 12/03 USD 15.72 2.6 3.0 4.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT EQ ARE 11/15 USD 7.94 –46.3 –42.1 –6.3
UAE Blue Chip Fund Acc AS EQ ARE 11/27 AED 5.32 –54.4 –50.1 –16.4

n TRIGON CAPITAL
Phone +372 667 9208 Fax +372 667 9221 E-mail invest@trigon.ee Website www.trigoncapital.com

Central and Eastern European EUR EE EQ EST 12/04 EEK 105.99 –60.5 –61.2 –36.5
New Europe Small Cap EUR EE EQ EST 12/04 EEK 50.31 –63.9 –64.3 –38.7
Second Wave EUR EE EQ EST 12/04 EEK 91.23 –66.8 –65.4 –33.5

n YUKI MANAGEMENT & RESEARCH CO., LTD.
Tel: +81-3-5299-3277 www.yukijapan.co.jp
YMR-N Growth Fund JP EQ IRL 12/04 JPY 8115.00 –51.6 –52.8 –34.8
YMR-N Japan Fund JP EQ IRL 12/04 JPY 8761.00 –49.6 –50.6 –31.3
YMR-N Low Price Fund JP EQ IRL 12/04 JPY 11977.00 –47.5 –49.8 –31.9
YMR-N Small Cap Fund JP EQ IRL 12/04 JPY 5993.00 –51.6 –53.9 –36.9
Yuki Mizuho Gen Jpn III JP EQ IRL 12/04 JPY 3976.00 –57.2 –57.3 –36.1
Yuki Mizuho Jpn Dyn Gro AS EQ IRL 12/04 JPY 4240.00 –56.4 –57.2 –39.1
Yuki Mizuho Jpn Exc 100 JP EQ IRL 12/04 JPY 5656.00 –54.9 –55.0 –36.9
Yuki Mizuho Jpn Gen JP EQ IRL 12/04 JPY 7420.00 –51.7 –52.6 –33.3
Yuki Mizuho Jpn Gro JP EQ IRL 12/04 JPY 5868.00 –52.4 –53.6 –35.3
Yuki Mizuho Jpn Inc JP EQ IRL 12/04 JPY 7514.00 –42.7 –43.9 –27.4
Yuki Mizuho Jpn Lg Cap AS EQ IRL 12/04 JPY 4652.00 –50.7 –51.3 –31.7
Yuki Mizuho Jpn LowP JP EQ IRL 12/04 JPY 10638.00 –41.3 –44.9 –26.4
Yuki Mizuho Jpn PGth JP EQ IRL 12/04 JPY 7175.00 –56.3 –57.1 –35.6
Yuki Mizuho Jpn SmCp JP EQ IRL 12/04 JPY 5851.00 –53.8 –56.4 –35.8
Yuki Mizuho Jpn Val Sel AS EQ IRL 12/04 JPY 4803.00 –48.9 –49.5 –32.4
Yuki Mizuho Jpn YoungCo AS EQ IRL 12/04 JPY 2293.00 –59.9 –62.4 –49.8

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 12/04 JPY 3897.00 –56.0 –55.8 –36.4
Yuki 77 General JP EQ IRL 12/04 JPY 5423.00 –52.8 –53.6 –34.2
Yuki 77 Growth JP EQ IRL 12/04 JPY 5716.00 –53.4 –54.9 –36.6
Yuki 77 Income AS EQ IRL 12/04 JPY 4785.00 –42.9 –43.6 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/04 JPY 5804.00 –50.1 –51.0 –33.8
Yuki Chugoku Jpn Gro JP EQ IRL 12/04 JPY 4839.00 –52.0 –52.9 –31.8
Yuki Chugoku JpnLowP JP EQ IRL 12/04 JPY 7616.00 –41.6 –44.6 –25.0
Yuki Chugoku JpnPurGth JP EQ IRL 12/04 JPY 4448.00 –49.2 –50.8 –32.7

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 12/04 JPY 6249.00 –51.4 –52.2 –34.4

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/04 JPY 4254.00 –51.8 –52.0 –33.0
Yuki Hokuyo Jpn Inc JP EQ IRL 12/04 JPY 5120.00 –39.3 –40.6 –26.4
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/04 JPY 4405.00 –48.9 –51.4 NS

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 12/04 JPY 4181.00 –56.9 –57.8 –37.6
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 12/04 JPY 4239.00 –52.5 –53.7 –35.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/04 JPY 4720.00 –50.7 –53.1 –33.9

Continued from previous page

n 788 ASSET MANAGEMENT LTD.
info@788am.com www.788am.com
788 China Fund Ltd OT OT CYM 11/28 USD 16.10 –94.7 –94.4 –66.4
788 China Smaller Cap OT OT CYM 11/28 USD 15.43 NS NS NS
788 Gl Asset Alloc. Fd OT OT CYM 11/28 USD 68.65 –52.2 –51.4 –23.5
788 Japan Fund Ltd OT OT CYM 11/28 USD 11.06 –91.1 –91.1 –67.3

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 10/31 USD 39.28 –40.4 –39.3 –16.3

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 10/31 USD 1370.66 –15.9 –17.2 –4.1
CMA MultHdge Arbtrge OT OT CYM 10/31 USD 1743.96 –9.7 –10.2 –0.6
CMA MultHdge Balncd OT OT CYM 10/31 USD 1254.93 –10.4 –10.9 –1.2
CMA MultHdge Growth OT OT CYM 10/31 USD 1717.54 –13.0 –12.9 –2.8
CMA MultiHdge Lvrgd OT OT CYM 10/31 USD 992.78 –30.5 –34.4 –12.2

n CARLO SCEVOLA & PARTNERS
Tel +44 (0) 20 7419 5671
www.rescgf.com
Resolute Capital Gth Fd OT OT VGB 09/30 USD 1232.97 9.7 14.5 11.0

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/31 EUR 104.59 –19.3 –20.0 –4.1
D'Auriol Opp F3 EUR EU MM CYM 10/31 EUR 1034.84 –24.5 –25.8 –8.5

n HARMONY CAPITAL
email: info@harmonycapitalfund.com
Harmony Cap Ltd A USD OT OT BMU 11/28 USD 2078.33 –11.0 –11.7 –2.7

Harmony Cap Ltd B EUR OT OT BMU 11/28 EUR 2009.32 –10.5 –11.1 –3.1
Harmony Cap Ltd D USD OT OT BMU 11/28 USD 1911.11 42.2 41.1 22.7
Harmony Cap Ltd E EUR OT OT BMU 11/28 USD 1156.71 –10.7 –11.4 –3.5
Harmony Cap Ltd F GBP OT OT BMU 11/28 GBP 1009.64 –10.1 –10.7 –2.2

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 11/28 USD 490.79 –72.4 –71.5 –44.3

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 10/31 EUR 210.47 13.6 8.8 42.6
Horseman EmMkt Opp USD GL EQ USA 10/31 USD 214.41 11.9 6.9 43.5
Horseman EurSelLtd EUR EU EQ GBR 10/31 EUR 204.26 13.7 13.2 21.0
Horseman EurSelLtd USD EU EQ GBR 10/31 USD 212.14 12.9 12.4 21.6
Horseman Glbl Ltd EUR GL EQ CYM 10/31 USD 463.97 23.7 17.6 33.9
Horseman Glbl Ltd USD GL EQ CYM 10/31 USD 463.97 23.7 17.6 33.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7
Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2
Global Absolute OT OT GGY 09/30 GBP 1.00 –11.0 –7.7 1.9
Global Absolute USD OT OT GGY 09/30 USD 1.85 –11.7 –8.4 1.7

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/31 EUR 81.54 –27.2 –28.5 NS
Special Opp Inst EUR OT OT CYM 10/31 EUR 76.60 –26.8 –28.0 NS
Special Opp Inst USD OT OT CYM 10/31 USD 86.95 –23.9 –25.0 NS
Special Opp USD OT OT CYM 10/31 USD 85.84 –24.4 –25.5 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 10/31 EUR 121.88 –13.9 –13.8 1.1
GH Fund CHF Hdg OT OT JEY 10/31 CHF 102.69 –16.3 –16.7 –3.1
GH Fund EUR Hdg OT OT JEY 10/31 EUR 110.72 –16.1 –16.2 –1.9
GH Fund EUR Hdg (Non-V II) OT OT JEY 10/31 EUR 98.32 –16.0 –16.1 –1.9
GH Fund EUR Hdg (Non-V) OT OT JEY 10/31 EUR 110.72 –16.1 –16.2 –1.9
GH Fund GBP Hdg OT OT JEY 10/31 GBP 121.05 –15.4 –15.1 –0.4
GH Fund Inst EUR OT OT JEY 10/31 EUR 85.10 NS NS NS
GH Fund Inst JPY OT OT JEY 10/31 JPY 8606.81 –15.2 –15.8 NS
GH Fund Inst USD OT OT JEY 10/31 USD 100.84 –14.1 –13.9 0.7
GH FUND S EUR OT OT CYM 10/31 EUR 115.41 –15.6 –15.5 –1.0
GH FUND S GBP OT OT JEY 10/31 GBP 120.73 –14.3 –13.8 0.8
GH Fund S USD OT OT CYM 10/31 USD 134.78 –13.7 –13.4 1.2
GH Fund USD OT OT GGY 10/31 USD 249.44 –14.7 –14.5 0.0
Hedge Investments OT OT JEY 09/30 USD 131.95 –10.1 –6.8 3.4
Leverage GH USD OT OT GGY 10/31 USD 103.88 –31.9 –32.4 –7.4
MultiAdv Arb CHF Hdg OT OT JEY 10/31 CHF 88.58 –22.4 –23.6 –9.5
MultiAdv Arb EUR Hdg OT OT JEY 10/31 EUR 94.11 –22.6 –23.6 –8.8
MultiAdv Arb GBP Hdg OT OT JEY 10/31 GBP 102.75 –21.9 –22.7 –7.7
MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS
MultiAdv Arb S EUR OT OT CYM 10/31 EUR 99.52 –21.9 –22.6 –7.6
MultiAdv Arb S GBP OT OT CYM 10/31 GBP 105.55 –20.6 –21.2 –6.0

MultiAdv Arb S USD OT OT CYM 10/31 USD 113.61 –19.7 –20.3 –5.4
MultiAdv Arb USD OT OT GGY 10/31 USD 177.33 –20.6 –21.4 –6.6

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 10/31 USD 115.10 –13.6 –14.5 –1.4
Asian AdbantEdge EUR OT OT JEY 10/31 EUR 89.05 –25.0 –24.9 NS
Asian AdvantEdge OT OT JEY 10/31 USD 162.94 –23.7 –23.4 –0.6
Emerg AdvantEdge OT OT JEY 10/31 USD 161.95 –21.7 –22.6 1.3
Emerg AdvantEdge EUR OT OT JEY 10/31 EUR 93.62 –21.5 –22.7 NS
Europ AdvantEdge EUR OT OT JEY 10/31 EUR 122.63 –14.0 –16.0 –3.4
Europ AdvantEdge USD OT OT JEY 10/31 USD 127.75 –14.5 –16.4 –2.8
Japan AdvantEdge JPY OT OT JEY 10/31 JPY 8303.85 –11.5 –13.1 –9.7
Japan AdvantEdge USD OT OT JEY 10/31 USD 96.27 –10.4 –11.2 –6.4
Lvgd Alpha AdvantEdge OT OT JEY 10/31 USD 102.60 –29.3 –31.4 –8.8
Trading AdvantEdge OT OT GGY 10/31 USD 143.14 6.4 8.3 15.6
Trading AdvantEdge EUR OT OT GGY 10/31 EUR 129.99 6.5 8.0 14.4
Trading AdvantEdge GBP OT OT GGY 10/31 GBP 136.17 8.2 10.3 16.4
US AdvantEdge OT OT JEY 10/31 USD 112.55 –11.0 –11.7 –0.2

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 11/20 EUR 246.02 –3.2 –3.9 1.4
Integrated Dir Trading EUR OT OT CYM 09/30 EUR 103.47 1.0 7.3 7.8
Integrated Emg Markets EUR OT OT CYM 09/30 EUR 83.79 –20.2 –18.9 –3.4
Integrated European EUR OT OT CYM 09/30 EUR 151.00 1.6 0.6 4.0
Integrated Event Driven EUR OT OT CYM 09/30 EUR 93.78 –12.6 –11.3 1.2
Integrated Lg/Sh Sel F EUR OT OT CYM 09/30 EUR 89.88 –10.1 –9.3 2.9
Integrated MultSt B EUR OT OT VGB 09/30 EUR 124.28 –10.9 –9.1 0.0
Integrated Relative Value EUR OT OT CYM 09/30 EUR 96.76 –3.7 –3.4 2.4

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
KBL SPOP Investing OT OT LUX 09/30 EUR 1902.24 –13.7 –12.4 0.9
KBL SPOP Investing OT OT LUX 09/30 USD 1829.54 –14.3 –12.7 1.6
KBL SPOP Long/Short Eq OT OT LUX 10/31 USD 391.27 –40.9 –41.9 –12.3
KBL SPOP Long/Short Eq OT OT LUX 10/31 EUR 371.55 –42.9 –43.8 –14.4

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/21 USD 188.25 –77.4 –76.8 –51.3
Antanta MidCap Fund EE EQ AND 11/21 USD 289.87 –84.0 –83.4 –51.3

Meriden Opps Fund GL OT AND 11/19 EUR 91.06 –18.8 NS NS
Meriden Protective Div GL EQ AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1301.75 –12.2 –9.7 2.0

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 12/02 USD 82.14 71.8 81.8 40.0
Superfund GCT USD* GL EQ LUX 12/02 USD 3656.00 50.7 58.9 25.7
Superfund Gold A (SPC) GL OT CYM 12/02 USD 1048.50 19.3 30.9 24.2
Superfund Gold B (SPC) GL OT CYM 12/02 USD 1221.28 30.4 47.4 30.9
Superfund Q-AG* OT OT AUT 12/02 EUR 8729.00 34.9 39.5 20.4

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 10/31 USD 182.17 10.5 14.3 13.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 11/28 EUR 1279.60 2.3 2.7 9.1
Winton Evolution GBP GL OT VGB 11/28 GBP 1259.30 3.2 3.8 10.3
Winton Evolution JPY GL OT VGB 11/28 JPY 113320.39 –1.4 –1.2 5.4
Winton Evolution USD GL OT CYM 11/28 USD 1250.56 2.0 2.4 9.5
Winton Futures EUR GL OT VGB 11/28 EUR 202.48 19.3 19.5 19.1
Winton Futures GBP GL OT VGB 11/28 GBP 217.54 20.7 21.1 20.7
Winton Futures JPY Lead Series 2 GL OT VGB 11/28 JPY 14633.09 16.3 16.1 16.1
Winton Futures USD GL OT VGB 11/28 USD 718.62 18.6 18.9 19.5

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 11/28 EUR 119.01 –15.9 –7.9 –5.7
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 11/28 USD 251.03 –16.3 –8.3 –4.7

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.WSJ.com ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 10/31 USD 1346.49 NS –5.6 –12.9 –15.1 –2.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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AMD cuts sales forecast
PC-chip maker warns
demand is slumping
across the board

William Morrison sales rise 8.1%

Areva SA

Rolls Royce Group PLC and Bal-
four Beatty Group PLC Thursday
separately announced deals with
French nuclear power plant and ser-
vices provider Areva SA for the con-
struction of new nuclear reactors in
the U.K. Rolls Royce, best known as
a maker of jet engines, said it had
agreed a memorandum of under-
standing to work with Areva on pro-
grams that will see the first new nu-
clear reactors built in the U.K. in
over 20 years. Rolls-Royce didn’t
provide an estimate of how much in-
come it expects the agreement to
generate, but said that the civil nu-
clear market is currently valued at
around £30 billion ($44 billion) a
year globally. Construction com-
pany Balfour Beatty said it is part-
nering with Areva to build supply
chains for the construction work.

Commerzbank AG

Commerzbank AG plans to cut
Dresdner Kleinwort’s U.K. mergers-
and-acquisitions operations and pro-
prietary trading, a spokesman for the
bank said Thursday. A consultation
process with employees is under way,
and no final decisions have been
made, he added. A spokeswoman for
the bank said that Commerzbank’s in-
vestment-banking chief, Michael Re-
uther, laid out plans to integrate Dres-
dner Kleinwort at a meeting with se-
nior managers in London Wednes-
day. Commerzbank’s purchase of
Dresdner Bank AG from Allianz SE is
due to be completed by January. Com-
merzbank will cut about 1,200 of its
3,300 employees at the combined
London investment-bank operations
in the coming months and shed an-
other 150 in Frankfurt and elsewhere.

CORPORATE NEWS GLOBAL BUSINESS BRIEFS

A.P. Moller-Maersk AS

Denmark’s A.P. Moller-Maersk
AS, the world’s biggest container-
shipping company, said its Maersk
Line division is laying up eight huge
vessels as demand drops off amid
turbulent global economic condi-
tions. “We have reached the point
where laying up the eight vessels
makes better economical sense
than redeploying them,” Maersk
Line said in a statement. The deci-
sion follows reductions to its Far
East and North American services
announced last month, when Mae-
rsk said it would cut capacity by 8%
in 2009. “In several corridors, the
rates do not fully cover our variable
costs,” said Michel Delueuran, Maer-
sk’s head of network and products.
The company signaled it will make
more capacity reductions through
schedule changes, reduced sailing
speed and other measures.

Merck & Co.

U.S. drug maker issues
gloomy earnings outlook

Merck & Co. warned next year’s
earnings would fall well below Wall
Street estimates, in a sign of how the
global downturn is hitting drug mak-
ers. The Whitehouse Station, N.J.,
company, which is in the process of
making billions of dollars in spending
cuts, estimated its 2009 profit before
items would be $3.15 to $3.30 a share
on sales of $23.7 billion to $24.2 bil-
lion. Wall Street had forecast earn-
ings excluding items of $3.52 a share,
according to Thomson Reuters. Many
investors have believed drug makers
are safe investments during difficult
economic times because patients still
need their medicines. Yet some pa-
tients stop taking certain prescrip-
tions or curb purchases of over-the-
counter drugs.

Telenor ASA

The U.S. District Court for the
Southern District of New York on
Wednesday upheld its November
ruling which ordered Russia’s Alfa
Group to pay fines starting at
$100,000 per day to Norwegian tele-
communications operator Telenor
ASA. Alfa also has to deposit shares
in co-owned Ukrainian operator
Kyivstar with the court. The ruling
is part of a long-running battle be-
tween the two companies over strat-
egy and control of their two mobile-
telecom ventures, Kyivstar and Rus-
sia’s Vimpelcom. On Nov. 19, the
New York court had held Alfa’s tele-
communications arm Altimo and its
affiliates in contempt of a U.S. arbi-
tration-court ruling concerning
Kyivstar and ordered it to sell its
shares in the operator. A spokesman
for Altimo declined to comment.

Boskalis Westminster NV

Dutch dredging company Boska-
lis Westminster NV dropped its bid
to buy maritime-services company
Smit Internationale NV on Thurs-
day, saying it would be difficult to
take it over without management co-
operation. “In view of the changed
conditions in the financial markets
and the market in general, we be-
lieve it is irresponsible to pursue
the offer without support and coop-
eration from the board of manage-
ment and supervisory board of
Smit,” Boskalis Chief Executive Pe-
ter Berdowski said. Boskalis had
sought to buy Smit for Œ1.1 billion
($1.4 billion) and divest its salvage
and harbor-towage operations.
Boskalis first announced an indica-
tive offer of Œ62.50 per Smit share
in September, but Smit’s manage-
ment rebuffed it, saying that it un-
dervalued the company.

—Compiled from staff
and wire service reports.

Siemens AG

Siemens AG’s sales and order
growth in China will likely slow in
the fiscal year ending September
2009, reflecting the slowdown in
the domestic economy, the head of
the company’s China unit said
Thursday. While Beijing’s four tril-
lion-yuan ($581.79 billion) stimulus
package could shore up demand for
Siemens products, there was a risk
spending would go “too predomi-
nantly” to local suppliers, said Rich-
ard Hausmann, chief executive of
Siemens Ltd., China. China, the sec-
ond-largest overseas market after
the U.S. for Siemens, contributed
around 6% to the company’s new or-
ders globally last year. Siemens said
its China sales in the full year ended
in September totaled 57 billion
yuan, while its new orders in the pe-
riod amounted to 65.5 billion yuan.

By Jerry A. DiColo

Advanced Micro Devices Inc.
Thursday slashed its fourth-quarter
sales forecast and now projects a
25% decline from the third quarter,
saying semiconductor demand has
slumped across the board.

Competitor Intel Corp. three
weeks ago cut its fourth-quarter tar-
gets, among the biggest signs of how
rapidly computer sales turned sour
because of the slumping economy.

“October was really weak. No-
vember was slightly better, but
pretty weak. Now we’re in the De-
cember period with people being

very cautious,” said AMD Chief Fi-
nancial Officer Bob Rivet. “It’s an
across-the-world issue. No market
is not affected.”

Though analysts generally ex-
pected the cuts at the Sunnyvale, Ca-
lif., chip maker, some were sur-
prised by the size of the revision.
Deutsche Bank analyst Ross Sey-
more said the magnitude of the de-
cline was “substantially worse”
than his and other estimates.

AMD has been on a quest to re-
turn to profitability after seven con-
secutive quarterly losses. Earlier
this year, investors cheered the
move to spin off its manufacturing
operations into a separate company,
and its latest chip for servers,
known as Shanghai, has raised confi-
dence in AMD’s prospects following
problems with its earlier Barcelona
chip. But as AMD management
works to turn around the company,

the downturn in the wider economy
may make a quick return to profit-
ability less likely.

AMD now expects revenue, exclud-
ing that from process-technology li-
censes, to fall 25% from the third
quarter’s $1.59 billion. The company
had projected flat results in October.

Analysts were expecting, accord-
ing to Thomson Reuters, revenue of
$1.54 billion in the fourth quarter,
historically the strongest for tech-
nology sales. The company reports
fourth-quarter results on Jan. 22.

Mr. Rivet, speaking at the Credit
Suisse Technology Conference, said
demand for chips used in desktop
computers has seen the biggest
drop-off, while notebook computers
have held up a bit better.

Server sales have been the
bright spot for AMD, he said, as cus-
tomers have been impressed with
Shanghai.

By Lilly Vitorovich

LONDON—Confirming its turn-
around, William Morrison Super-
markets PLC on Thursday posted a
better-than-expected increase in
fiscal third-quarter sales as it
gained market share from bigger
grocery chains.

The U.K. grocer also said it
agreed to buy 38 stores from the Co-
operative Group for £223.1 million

($329.6 million). The acquisition,
Morrison’s first major deal since its
£3 billion purchase of Safeway in
2004, will add around 5% of new
space, the company said.

But analysts cautioned that Mor-
rison’s market-share gains—under-
pinned by strong consumer demand
for less-expensive groceries in the
wake of the economic downturn—
may be short lived. Morrison is asso-
ciated with lower prices than rivals,

but industry leader Tesco PLC is
starting to claw back customers
with its low-cost Discounter brand.

Morrison, the U.K.’s fourth-big-
gest supermarket chain has been
bearing the fruits of a turnaround
plan spearheaded by Chief Execu-
tive Marc Bolland. Morrison said
that sales at stores open at least a
year, excluding fuel, rose 8.1% in the
13 weeks ended Nov. 2—outstrip-
ping Tesco’s 2% increase.

Ryanair Holdings PLC

Budget airline Ryanair Holdings
PLC, seeking to win support from the
Irish government and unions for its
new bid to acquire rival Aer Lingus
PLC, spelled out improved terms and
guarantees that Ryanair hopes will
garner political support. Ryanair
said Thursday that if it were success-
ful in its Œ748 million ($951 million)
bid, it will remove the airline’s fuel
surcharges. In addition, Ryanair said
it would continue to “honor and re-
spect” Aer Lingus’s longstanding pol-
icy of trade-union recognition and
that Aer Lingus flights between
Shannon in Ireland and Heathrow,
outside of London, would be re-
stored. The Irish government said it
is evaluating the new bid. Ireland’s
Siptu trade union said the new condi-
tions “don’t change the fundamen-
tals” of its opposition to the bid.
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Growing by scoring every goal? Impossible? Visions for your business? Is nothing impossible today? Want a bigger share of
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Short Mat Dollar B US BD LUX 12/03 USD 6.70 –22.0 –22.3 –11.5
Short Mat Dollar B2 US BD LUX 12/03 USD 8.66 –22.1 –22.3 –11.5
Short Mat Dollar I US BD LUX 12/03 USD 6.70 –21.3 –21.5 –10.6

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 12/03 GBP 6.26 –33.8 –33.1 –15.4
Andfs. Borsa Global GL EQ AND 12/03 EUR 5.70 –40.4 –39.8 –20.0
Andfs. Emergents GL EQ AND 12/03 USD 8.94 –57.9 –58.1 –23.7
Andfs. Espanya EU EQ AND 12/03 EUR 10.46 –40.7 –42.6 –19.1
Andfs. Estats Units US EQ AND 12/03 USD 11.77 –42.1 –39.9 –20.3
Andfs. Europa EU EQ AND 12/03 EUR 6.35 –42.7 –42.6 –21.0
Andfs. Franca EU EQ AND 12/03 EUR 8.16 –41.9 –42.0 –21.7
Andfs. Japo JP EQ AND 12/03 JPY 404.44 –47.6 –49.3 –29.3
Andfs. Plus Dollars US BA AND 12/03 USD 8.29 –22.6 –22.6 –10.7
Andfs. RF Dolars US BD AND 12/03 USD 10.03 –11.4 –11.6 –5.2
Andfs. RF Euros EU BD AND 12/03 EUR 9.04 –18.1 –18.3 –10.6
Andorfons EU BD AND 12/03 EUR 12.03 –21.3 –21.4 –13.0
Andorfons Alternative Premium OT OT AND 10/31 EUR 97.79 –15.8 –16.5 –4.5
Andorfons Mix 30 EU BA AND 12/03 EUR 8.10 –30.2 –30.0 –16.1

Andorfons Mix 60 EU BA AND 12/03 EUR 8.05 –38.9 –37.8 –20.0

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 11/28 USD 122940.23 –52.9 –53.0 –23.1

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/04 EUR 10.05 –1.2 –1.1 0.6
DJE-Absolut P GL EQ LUX 12/04 EUR 171.06 –32.2 –30.8 –11.4
DJE-Alpha Glbl P EU BA LUX 12/04 EUR 148.31 –27.5 –25.8 –8.7
DJE-Div& Substanz P GL EQ LUX 12/04 EUR 167.14 –29.9 –30.0 –10.4
DJE-Gold&Resourc P OT EQ LUX 12/04 EUR 114.77 –38.8 –38.2 –16.6
DJE-Renten Glbl P EU BD LUX 12/04 EUR 119.61 –2.0 –2.4 0.2
LuxPro-Dragon I AS EQ LUX 12/04 EUR 97.64 –46.0 –47.2 –7.0
LuxPro-Dragon P AS EQ LUX 12/04 EUR 95.46 –47.2 –48.4 –8.0
LuxTopic-Aktien Europa EU EQ LUX 12/04 EUR 13.73 –28.8 –28.4 –8.1
LuxTopic-Pacific AS EQ LUX 12/04 EUR 8.82 –58.9 –59.2 –27.6

n EAST CAPITAL

n website: www.eastcapital.com
Ph: +46 (0) 8 505 88 505, Fax: +46 (0)8 505 88 508
(Lux) E Eur ConvgnceEUR EE EQ LUX 12/04 EUR 40.31 –63.3 –61.8 NS
(Lux) E Eur ConvgnceUSD EE EQ LUX 12/04 USD 39.29 –68.2 –67.1 NS
(Lux) Russian EUR EE EQ LUX 12/04 EUR 33.17 –70.8 –69.5 NS

(Lux) Russian USD EE EQ LUX 12/04 USD 32.30 –74.8 –73.7 NS
Balkan Fund EE EQ SWE 12/04 SEK 11.36 –65.9 –64.2 –28.0
Baltic Fund EE EQ SWE 12/04 SEK 33.85 –54.0 –52.9 –29.9
Eastern European Fund EU EQ SWE 12/04 SEK 20.53 –62.5 –61.1 –29.1
Russian Fund EE EQ SWE 12/04 SEK 581.48 –66.7 –65.3 –32.9
Turkish Fund EE EQ SWE 12/04 SEK 4.57 –60.2 –57.7 –19.8

n HERITAGE FUND MANAGEMENT
info@heritagefunds.ch www.heritagefunds.ch
HF-China Abs Ret OT OT CHE 11/27 CHF 69.68 –53.9 –51.2 –19.2
HF-World Bds Abs Ret OT OT CHE 11/27 USD 71.92 –21.2 –20.7 –9.6

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 10/31 USD 33.51 –47.9 –43.6 –4.6

EFG-Hermes MEDA* GL EQ BMU 10/31 USD 21.96 –39.3 –34.5 –4.2
EFG-Hermes Saudi Arabia Equity EA EQ SAU 11/28 SAR 4.80 NS NS NS
EFG-Hermes Telecom OT EQ BMU 10/31 USD 25.98 –32.2 –32.0 –3.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/03 USD 229.46 –26.4 –26.1 –11.5
Sel Emerg Mkt Equity GL EQ GGY 12/03 USD 117.80 –56.5 –56.4 –23.2
Sel Euro Equity EUR US EQ GGY 12/02 EUR 75.21 –48.5 –49.4 –26.9
Sel European Equity EU EQ GGY 12/03 USD 127.01 –55.2 –55.9 –28.6
Sel Glob Equity GL EQ GGY 12/03 USD 132.56 –51.5 –52.1 –28.0
Sel Glob Fxd Inc GL BD GGY 12/03 USD 123.63 –15.7 –16.6 –7.2
Sel Pacific Equity AS EQ GGY 12/03 USD 79.88 –54.7 –55.5 –22.4
Sel US Equity US EQ GGY 12/03 USD 95.53 –44.0 –44.1 –23.0
Sel US Sm Cap Eq US EQ GGY 12/03 USD 118.61 –48.7 –48.6 –29.5

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
DSF 25/75 EU BA LUX 12/03 EUR 293.69 –18.6 –18.5 –9.4
DSF 50/50 EU BA LUX 12/03 EUR 218.02 –26.5 –26.5 –13.6
DSF 75/25 EU BA LUX 12/03 EUR 164.42 –34.5 –34.4 –18.5
KBC Eq (L) Europe EU EQ LUX 12/03 EUR 386.60 –49.1 –49.5 –27.6
KBC Eq (L) Japan JP EQ LUX 12/03 JPY 15688.00 –46.9 –48.9 –30.9
KBC Eq (L) NthAmer EUR US EQ LUX 12/03 EUR 440.96 –42.8 –42.5 –22.1
KBC Eq (L) NthAmer USD US EQ LUX 12/03 USD 638.18 –41.5 –41.0 –20.0
KBL Key America EUR US EQ LUX 12/02 EUR 294.90 –49.5 –49.3 –25.6
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J.P. Morgan seizes fund’s collateral

Mubadala invests in U.S.
Abu Dhabi company
buys 24.9% stake
in Chicago developer

By Joseph Checkler

And Yogita Patel

Fortress Investment Group LLC
said Wednesday that it has sus-
pended redemptions in its largest
hedge fund.

Its shares fell 25%, or 63 cents, to
$1.87, in 4 p.m. New
York Stock Ex-
change composite
trading Wednes-
day. They were

down an additional 0.5% Thursday
morning.

In a Securities and Exchange
Commission filing, the company
said it received redemption notices
in its Drawbridge Global Macro
Fund for about $3.51 billion for the
Nov. 30 and Dec. 31 redemption
dates, including notices for $1.5 bil-
lion received through Nov. 1. Assets
under management in the fund are
expected to be $3.65 billion on Jan.

1, down from $8 billion on Sept. 30.
The hedge fund said in its SEC fil-

ing that the suspensions are in ef-
fect for redemptions requested for
both Nov. 30 and Dec. 31. While the
suspensions are temporary, For-
tress didn’t say how long they
would be in effect.

Fortress’s IPO was priced at
$18.50 a share, and the stock rose
into the $30s thereafter. It traded
above $12 as recently as September.

Several nonpublic hedge funds
also have halted investor redemp-
tions recently, including Tudor In-
vestment Corp. and Deephaven Capi-
tal Management, a unit of Knight
Capital Group Inc. Hedge funds have
struggled, although not as much as
the broader market indexes. For-
tress’s Global Macro Fund was down
almost 14% through the end of Sep-
tember.

A Fortress spokeswoman didn’t
return a call seeking comment.
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Fortress halts redemptions
in Drawbridge Global Macro

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

By Gregory Zuckerman

And Jenny Strasburg

A bad year for hedge-fund titan
Kenneth Griffin got much worse last
month.

Mr. Griffin’s Citadel Investment
Group lost about 13% in November,
bringing the Chicago hedge-
fund giant’s investment de-
cline this year to 47%, ac-
cording to investors.

Citadel’s losses have
come from declining values
of convertible bonds, bank
loans and other invest-
ments. Much of the latest
losses stemmed from
credit holdings during the
last week of the month, in-
vestors say. The market for
commercial mortgage-
backed securities collapsed in late
November, triggering another wave
of selling among investment-grade
bonds and other credit holdings.

Continued pressure on those as-
sets, particularly as other hedge
funds are forced to dump positions
to raise cash, is compounding Mr.
Griffin’s efforts to engineer a re-
bound during what is by far his
firm’s worst year.

Citadel, which manages roughly

$16 billion, has cut about 20 employ-
ees in its trading operations in re-
cent weeks, including some in Lon-
don, and also is trimming positions
in its back office and human re-
sources by roughly the same num-
ber, according to people familiar
with the matter. Citadel has about

1,300 employees world-
wide.

Mr. Griffin, 40 years old,
started Citadel in 1990 and
until this year had one of
the most successful track
records in the hedge-fund
industry. Indeed, the rever-
sal of fortune for Citadel is
striking, even for an indus-
try that has gone from en-
vied to anxious in a matter
of months. One bright spot
for the firm is its $3 billion

market-making business, which has
posted a gain of about 43% this year
and helped shore up the firm’s total
asset base amid hedge-fund losses.

At the start of September, Cita-
del had lost just 4% for the year and
seemed in a good position to poach
laid-off bankers and traders as Wall
Street suffered. But Citadel’s losses
soon snowballed as the firm’s
credit, convertible-bond and other
positions turned into losers.

Citadel losses accelerated
with 13% fall last month
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Kenneth Griffin

By Lingling Wei

J.P. Morgan Chase & Co. seized
tens of millions of dollars of collat-
eral from a commercial-property
debt fund run by Guggenheim Part-
ners LLC and started to auction it off
this week following the fund’s failure
to come up with additional capital to
meet margin calls, according to peo-
ple familiar with the matter.

The woes of Guggenheim, which
was founded by the philanthropic
New York family best known for the
Guggenheim museums, is the latest
example of turmoil in the $1 trillion
commercial-mortgage market set off
by worries over increasing defaults.
Late last month, a $1.5 billion real-es-
tate debt fund with investors includ-
ing the family of onetime presidential
candidate H. Ross Perot was forced to
liquidate to pay off creditors.

In both cases, J.P. Morgan was one
of the lenders. It sued the Perot fund
last week. In the case of Guggenheim,

the fund agreed to turn over the col-
lateral to the bank after it failed to
raise additional capital. J.P. Morgan
has gained the reputation for playing
hardball since it demanded $5 billion
in collateral from Lehman Brothers
Holding Inc. just days before Lehman
sought bankruptcy protection.

J.P. Morgan declined to comment
on Guggenheim. It previously said it
had taken such actions because they
were in the best interest of the bank’s
customers and shareholders.

Guggenheim Partners’ debt funds
have some $8 billion in capital and
are among the best-known managers
in the business of investing in com-
mercial real-estate debt. Edward
Shugrue III, the head of the debt
funds, declined to comment.

The problem fund was tripped up
by leverage, like other funds that
have invested in debt used to finance
commercial property. It initially
raised $770 million in equity but pur-
chased more than $2 billion in com-

mercial real-estate assets at its peak
by using leverage. The short-term
debt triggered margin calls. Under
the terms of that debt, a drop in the
value of the fund’s collateral led lend-
ers to demand additional cash.

The fund has sold some assets to
repay creditors, which also include
Credit Suisse Group. About a month
ago, it went back to its investors for
about $300 million in additional capi-
tal to help pay down borrowings. But
its inability to raise the capital by the
end of last month triggered J.P. Mor-
gan’s demand for the collateral on its
loan to the fund.

Investors in the troubled fund in-
clude such big-name institutional in-
vestors as the California Public Em-
ployees’ Retirement System, the
largest U.S. public pension fund,
known as Calpers, and Oregon Invest-
ment Council, which manages the
$54 billion Oregon Public Employees
Retirement System. —Robin Sidel

contributed to this article.

By Chip Cummins

And Margaret Coker

ABU DHABI—Mubadala Develop-
ment Co. said it would buy a 24.9%
stake in The John Buck Co., cement-
ing a joint venture between the Abu
Dhabi government-owned invest-
ment vehicle and the Chicago devel-
oper.

The financial terms for the stake
in closely held John Buck weren’t
disclosed in a statement Thursday,
but a person familiar with the situa-
tion said the deal was valued at less
than $50 million.

That is small change compared
to recent, multibillion-dollar deals
originating in the Middle East.

But it represents the latest of sev-
eral forays by Mubadala into the
U.S., at a time when other govern-
ment funds in the region appeared
to be pulling back from interna-
tional acquisitions. The deal also
comes at a time of uncertainty for
Mubadala’s home real-estate mar-
ket, in which both companies are ac-
tive.

After years of explosive growth,

property prices in the United Arab
Emirates appear to be weakening.
According to a closely followed sur-
vey last month by HSBC Holdings
PLC, asking prices in Abu Dhabi fell
5%, after growing by double digits
month-to-month as recently as this
summer.

In March, Mubadala and the Chi-
cago developer established a joint
venture, called John Buck Interna-
tional, which is developing two
projects in Abu Dhabi. At the time,
Mubadala told reporters it was in
talks to buy a stake in John Buck.

Mubadala is fresh from clinching
several other U.S. deals in a wide
range of industries. The company is
100% owned by the government of
Abu Dhabi. Its strategy has been dif-
ferent than many other sovereign-
wealth funds from the Middle East.

In its recent deals in the U.S, in
addition to taking equity stakes, the
company has also established joint
ventures with its American part-
ners.

In October, Mubadala said it
would double its stake in Advanced
Micro Devices Inc., increasing its
holdings to just under 20%. Abu
Dhabi bought into the company ini-
tially last year. When Mubadala an-
nounced the additional stake, it also
said another, related Abu Dhabi com-
pany would partner with ADM and
take over ADM’s factories in Ger-
many.

And in July, Mubadala and Gen-
eral Electric Co. announced a tie-up
to provide commercial financing in
the Middle East. At the same time,
Mubadala said it would buy up GE
shares in the open market, aiming
to become one of the company’s big-
gest institutional shareholders.

Mubadala’s deep government-fi-
nanced pockets have allowed it to
move at a time when others—includ-
ing many of the region’s much big-
ger sovereign funds—have held
back, as trouble from the global eco-
nomic and financial crisis washes
ashore in this oil-rich region. Local
stock exchanges have tanked, some
falling more than 50%, spurring the
Kuwait Investment Authority and
the Qatar Investment Authority to
step in and announce they would
buy up shares or inject capital into
companies.

Earlier this year, Mubadala
sought and received a top-notch
credit rating, suggesting it was ea-
ger to tap international markets to
finance future deals.

But after overseas lending all but
seized up, it hasn’t moved forward
with those plans. Mubadala’s chief
executive, Khaldoon Al Mubarak,
told reporters at the time of the
AMD deal that leverage wasn’t as at-
tractive as it once was, but “that
works OK for us.”
 —Jonathan Karp

contributed to this article.
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Trichet shifts gears on euro-zone policy
ECB president has prodded a reticent institution to take a more aggressive response to the financial crisis

European Central Bank President Jean-Claude Trichet at a news conference Thursday, after the ECB cut rates by 0.75
percentage point. Mr. Trichet has had to reorient an institution designed to be cautious about cutting rates.

ECONOMY & POLITICS

By Joellen Perry

BRUSSELS—European Central
Bank President Jean-Claude Trichet
is starting to silence criticism that
he is responding too slowly to the
downturn that may be Europe’s
worst since World War II.

On Thursday the ECB, which
makes monetary policy for the 15-na-
tion euro zone, cut its key rate by
three-quarters of a percentage
point to 2.50%. The move, the big-
gest in the central bank’s 10-year his-
tory, follows two half-point cuts in
October.

Thursday’s rate cut places the
ECB among the ranks of central
banks moving aggressively to con-
tain slowdowns in the wake of finan-
cial-market turmoil. With this latest
measure, “the scale of what the ECB
has done over the last eight weeks
has become impressive,” said
Holger Schmieding, an economist
with Bank of America in London.

The U.S. Federal Reserve has
slashed its rate to 1% and is likely to
cut further. The Bank of England
Thursday cut its key rate by a full
percentage point to 2%, following a
1.5 percentage-point reduction last
month. Sweden’s Riksbank also low-
ered its key rate by 1.75 percentage
points Thursday to 2%—the bank’s
biggest cut since 1992.

By contrast, the ECB began cut-
ting rates only in October. In July, it
increased interest rates, citing an ex-
pected spurt of inflation that didn’t
materialize.

Mr. Trichet initiated the ECB’s
about-face after shockwaves from
the mid-September collapse of Leh-
man Brothers Holdings Inc. threat-
ened to topple European banks. Con-
vinced that letting Lehman fail was
a catastrophic mistake, Mr. Trichet
pressed to ensure European nations
didn’t let major financial institu-
tions crumble.

To do so, the 65-year-old Mr.
Trichet has had to navigate a sea of
uniquely European obstacles—in-
cluding that the ECB has no supervi-
sory authority over banks and must
deal with 15 independent govern-
ments that control fiscal spending.

“We have at the end of the day a
single currency and a single market
in financial services, but the only
central institution is the ECB,” says
Rosa Lastra, professor in Interna-
tional Financial and Monetary Law
at Queen Mary University of Lon-
don. “That deficient institutional de-
sign limits the ECB’s sphere of com-
petence.”

Under Mr. Trichet’s direction,
the ECB deployed a battery of tools
to keep banks flush with short-term
funds, badgered European govern-
ments to coordinate financial-indus-
try rescues, and pushed the Conti-
nent’s financial supervisors to syn-
chronize their standards.

Mr. Trichet, who has led the ECB
since 2003, had to reorient an insti-
tution that sometimes seems de-
signed to be cautious. Unlike the
Fed, which focuses both on boosting
growth and controlling inflation,
the ECB’s single mandate is keeping
prices steady. That goal—a legacy of
Germany’s hyperinflation of the
1930s—often irks European politi-
cians who want lower rates. Mr.
Trichet must find consensus among
a team of equals on the bank’s rate-
setting council, made up of 15 na-

tional central-bank chiefs and the
six-member executive board based
in Frankfurt.

Initially, European governments
took the view that the made-in-
the-U.S. financial crisis wouldn’t
spill over much, in part because
euro-zone banks were less exposed
to subprime-related securities than
their U.S. counterparts. They
thought the banks could rely on
healthy streams of income from
parts of their businesses, such as
consumer deposits, that were less af-
fected by market turmoil.

Any notion that Europe could es-
cape the worst of the effects from
U.S. financial woes evaporated after
Lehman Brothers sought bank-
ruptcy protection. The ECB pumped
funds into euro-zone money mar-
kets to ensure banks had ample
short-term funds. When that looked
insufficient to keep banks from fail-
ing, ECB policy makers pressed Eu-
ropean governments to step in with
public funds. After national govern-
ments pursued a patchwork of finan-
cial-sector rescue plans, Mr. Trichet
shuttled across the Continent help-
ing coax politicians to accept a com-
mon set of principles to govern res-
cues.

Unlike the Fed, the ECB can’t in-
tervene directly to prop up individ-
ual banks. That lender-of-last resort
role falls to the euro zone’s national
central banks. Though many big Eu-
ropean banks do business across
borders, the euro zone doesn’t have
a unified budget. Instead, rescues
fall to national governments, few of
whom had figured out how they
would split the cost if a cross-bor-
der bank failed.

The ECB’s July fumble, critics
say, stemmed partly from a mis-
placed optimism about Europe’s
ability to resist a crisis stemming
from the U.S. Hours after the deci-
sion to raise rates, Mr. Trichet
praised the euro-zone economy as
“sound” and said “resilient” global
growth would stoke export demand.
But official statistics last month
showed the region’s $12.2 trillion
economy contracted in the second
and third quarters—the traditional
definition of recession—when the
ECB raised its rate.

Mr. Trichet nevertheless de-
fends his call as the right one at the
time. At a Frankfurt press confer-
ence on Oct. 2 he said, “I would say
that thanks to the decisions we have
taken ... we see that we have some-
what regained control of inflation
expectations.”

The son of a literature professor,
Mr. Trichet studied engineering be-
fore turning to economics. He rose
through France’s civil-service ranks
to become Treasury director in
1987. Later, he chaired the Paris
Club of creditor nations during the
sovereign-debt crises of the late
1980s and early 1990s, scheduling
debt repayment for emerging-mar-
ket nations.

Lehman’s fall tested his diplo-
matic skills. In the days after the in-
vestment bank’s failure, ECB staff-
ers monitored signs of market
stress across the bloc. A classic mea-
sure of financial-sector stress—the
gap between three-month inter-
bank lending rates and market ex-
pectations of the ECB’s key interest
rate—skyrocketed along with other
measures.

The ECB swung into action. The
euro zone’s decentralized setup
means the ECB shares financial-sta-
bility oversight with national cen-
tral banks and supervisors but can’t
access individual banks’ books. So
ECB staffers scoured public informa-
tion sources including banks’ quar-
terly reports and called national au-
thorities, gathering as much data as
they could.

The week of Sept. 22, shares in
Belgian-Dutch conglomerate Fortis
NV came under heavy selling amid
mounting fears it would go bust. All
that week, ECB staffers fed informa-
tion it received on Fortis and the Bel-
gian banking system into an in-
house computer model that lets it
simulate how the collapse of a big
bank might ripple through the euro-
zone financial system.

Mr. Trichet called Belgium’s
Prime Minister Yves Leterme on Sat-
urday, Sept. 28, to request a meet-
ing the next day, traveling from
Frankfurt to Brussels on Sunday.
Though the prime minister knew
Fortis was in trouble, it was unclear
whether the bank needed rescuing.

Mr. Trichet’s message: It did.
“He put the lights on red,” says Mr.
Leterme’s spokesman Peter Poulus-
sen, noting the central banker
stressed the need for a quick rescue.
Along with Belgian central gover-
nor Guy Quaden, Mr. Trichet con-
ferred next with Belgian lawmakers,
who later that night approved a
Œ11.2 billion government bailout in-
volving Belgium, the Netherlands
and Luxembourg.

Mr. Trichet and other ECB policy
makers made the case for interven-
tion with other governments, too.
French-Belgian conglomerate Dexia
got a Œ6.4 billion bailout that Tuesday;
Germany’s government orchestrated
a Œ50 billion package for Hypo Real Es-
tate AG the following Sunday, after a
private-sector solution failed.

The chaos that followed Leh-
man’s fall changed policy makers’
calculus. At their Oct. 2 meeting, the
21-member group agreed the eco-
nomic fallout from financial-market
turmoil trumped inflation as the top
concern. Most left the meeting be-
lieving a rate cut of at least 0.5 per-
centage point was needed soon.

Also at the meeting, ECB policy
makers debated a new dynamic:
Some governments were acting, but
they weren’t acting together. Along
with other European officials, ECB
policy makers were agitated about
Ireland’s declaration Sept. 30 of a
sweeping, Œ400 billion guarantee of
the debt of its top six banks. ECB pol-
icy makers fretted the Irish offer
might spark countermoves by other
European governments, which
could shift lending back and forth to
countries that offered the strongest
guarantee.

From his pan-European perch,
Mr. Trichet pressed European govern-
ments for coordinated action. At an
emergency summit of Europe’s top
four heads of state in Paris on Oct. 4,
organized by French president Nico-
las Sarkozy, Mr. Trichet and ECB vice
president Lucas Papademos made
the case that European countries
should coordinate their financial-sec-
tor rescue efforts. Other European
leaders, including European Commis-
sion president José Manuel Barroso,
were also pressing for coordination.

Mr. Trichet whipped out several sim-
ple charts—tools he often uses to
press an argument—that showed the
severity of the situation.

One chart showed a radical wid-
ening in the gap between three-
month lending rates and expecta-
tions of the ECB’s policy rate since
Lehman’s fall. That spread illus-
trated how a surge in fears about
bank failures had caused a spike in
how much banks needed to pay to
borrow from other banks. Higher
spreads raised the risks a bank
might fail and could also hurt the
economy by keeping consumer and
business interest rates high.

While European leaders left the
meeting agreeing on little more than
a set of vague principles, ECB policy
makers felt that the session laid the
groundwork for more comprehen-
sive coordinated action later on.

At the same time, Mr. Trichet
was cooking up his own coordi-
nated moves with other central
banks. After Mr. Trichet signaled on
Oct. 2 that the ECB was likely to
lower its key rate soon, Fed Chair-
man Ben Bernanke broached the
idea of a coordinated cut with Mr.
Trichet and Bank of England Gover-
nor Mervyn King. Late on Tuesday,
Oct. 7, Mr Trichet held a teleconfer-
ence call with the ECB’s Governing
Council to discuss the plan. In a call
that went past midnight, the rate-
setters agreed to join the global 0.5
percentage-point cut, which was an-
nounced the next day.

That same day, Oct. 8, the ECB fol-
lowed with a move to help European
banks get more short-term funding.
Usually, the ECB makes banks bid for
funds in quantities the central bank
itself decides and it lends more to
banks that bid at higher rates. But
policy makers thought the post-Leh-
man market strains were so severe
that the ECB should ease the terms.
So policy makers decided to let
banks bid for one-week loans in un-
limited amounts and at fixed inter-
est rates, ensuring banks received as
much short-term funding as they
wanted.

By the time euro-zone leaders
gathered Oct. 12 in Paris for a sum-
mit, many heads of state had come
around. European leaders emerged
from that meeting with a set of prin-
ciples on how European govern-
ments would recapitalize banks
and guarantee many forms of bank
debt. The ECB followed up three
days later by lowering its collateral
standards drastically, dropping the
lowest rating to BBB- from A- and
radically widening the universe of
assets it accepted.

 —Sudeep Reddy and Marcus
Walker contributed to this article.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/03 USD 7.88 –45.5 –45.7 –24.3
Am Blend Portfolio I US EQ LUX 12/03 USD 9.21 –45.0 –45.1 –23.7
Am Growth A US EQ LUX 12/03 USD 20.43 –42.8 –42.4 –19.2
Am Growth B US EQ LUX 12/03 USD 17.37 –43.3 –43.0 –20.0
Am Growth I US EQ LUX 12/03 USD 22.45 –42.3 –41.9 –18.6
Am Income A US BD LUX 12/03 USD 6.76 –16.9 –16.9 –6.7
Am Income A2 US BD LUX 12/03 USD 14.26 –16.9 –16.9 –6.7
Am Income B US BD LUX 12/03 USD 6.76 –17.5 –17.6 –7.3
Am Income B2 US BD LUX 12/03 USD 12.39 –17.5 –17.5 –7.3

Am Income I US BD LUX 12/03 USD 6.76 –16.5 –16.4 –6.1
Am Value A US EQ LUX 12/03 USD 6.53 –43.9 –44.0 –23.5
Am Value B US EQ LUX 12/03 USD 6.08 –44.3 –44.6 –24.3
Am Value I US EQ LUX 12/03 USD 6.97 –43.4 –43.6 –22.9
Asian Technology A OT EQ LUX 12/03 USD 7.85 –51.1 –52.3 –30.2
Asian Technology B OT EQ LUX 12/03 USD 6.94 –51.5 –52.7 –30.9
Asian Technology I OT EQ LUX 12/03 USD 8.68 –50.7 –51.9 –29.7
Emg Mkts Debt A GL BD LUX 12/03 USD 10.81 –26.0 –25.6 –10.4
Emg Mkts Debt A2 GL BD LUX 12/03 USD 12.83 –26.0 –25.7 –10.3
Emg Mkts Debt B GL BD LUX 12/03 USD 10.81 –26.7 –26.4 –11.3
Emg Mkts Debt B2 GL BD LUX 12/03 USD 12.49 –26.7 –26.4 –11.2
Emg Mkts Debt I GL BD LUX 12/03 USD 10.81 –25.6 –25.2 –9.9
Emg Mkts Growth A GL EQ LUX 12/03 USD 18.26 –60.5 –60.9 –25.8
Emg Mkts Growth B GL EQ LUX 12/03 USD 15.64 –60.9 –61.3 –26.5
Emg Mkts Growth I GL EQ LUX 12/03 USD 20.07 –60.2 –60.5 –25.2
Eur Blend A EU EQ LUX 12/03 EUR 9.15 –48.0 –48.4 –27.0
Eur Blend I EU EQ LUX 12/03 EUR 9.33 –47.7 –48.0 –26.4
Eur Growth A EU EQ LUX 12/03 EUR 5.61 –46.1 –46.5 –24.1
Eur Growth B EU EQ LUX 12/03 EUR 5.10 –46.6 –47.0 –24.8
Eur Growth I EU EQ LUX 12/03 EUR 6.06 –45.7 –46.2 –23.5
Eur Income A EU BD LUX 12/03 EUR 5.28 –20.2 –20.4 –11.8
Eur Income A2 EU BD LUX 12/03 EUR 9.53 –20.2 –20.3 –11.8
Eur Income B EU BD LUX 12/03 EUR 5.28 –20.7 –21.0 –12.4
Eur Income B2 EU BD LUX 12/03 EUR 8.93 –20.7 –21.0 –12.4
Eur Income I EU BD LUX 12/03 EUR 5.28 –19.7 –19.9 –11.3
Eur Strat Value A EU EQ LUX 12/03 EUR 6.93 –50.4 –50.7 NS
Eur Strat Value I EU EQ LUX 12/03 EUR 7.03 –50.0 –50.3 NS

Eur Value A EU EQ LUX 12/03 EUR 7.22 –48.1 –48.6 –27.4
Eur Value B EU EQ LUX 12/03 EUR 6.71 –48.6 –49.2 –28.1
Eur Value I EU EQ LUX 12/03 EUR 8.26 –47.7 –48.3 –26.8
Gl Balanced (Euro) A EU BA LUX 12/03 USD 11.78 –44.6 –45.2 NS
Gl Balanced (Euro) B EU BA LUX 12/03 USD 11.60 –45.1 –45.8 NS
Gl Balanced (Euro) C EU BA LUX 12/03 USD 11.72 –44.8 –45.4 NS
Gl Balanced (Euro) I EU BA LUX 12/03 USD 11.91 –44.2 –44.8 NS
Gl Balanced A US BA LUX 12/03 USD 12.64 –39.0 –39.3 –19.2
Gl Balanced B US BA LUX 12/03 USD 12.15 –39.5 –39.9 –20.0
Gl Balanced I US BA LUX 12/03 USD 13.01 –38.6 –38.9 –18.6
Gl Bond A US BD LUX 12/03 USD 8.35 –5.9 –5.9 –0.7
Gl Bond A2 US BD LUX 12/03 USD 13.82 –6.0 –6.1 –0.8
Gl Bond B US BD LUX 12/03 USD 8.35 –6.8 –6.9 –1.8
Gl Bond B2 US BD LUX 12/03 USD 12.24 –6.8 –6.9 –1.8
Gl Bond I US BD LUX 12/03 USD 8.35 –5.4 –5.4 –0.2
Gl Conservative A US BA LUX 12/03 USD 12.73 –23.6 –23.8 –10.2
Gl Conservative A2 US BA LUX 12/03 USD 14.08 –23.6 –23.9 –10.3
Gl Conservative B US BA LUX 12/03 USD 12.73 –24.3 –24.6 –11.2
Gl Conservative B2 US BA LUX 12/03 USD 13.52 –24.3 –24.6 –11.2
Gl Conservative I US BA LUX 12/03 USD 12.73 –23.1 –23.4 –9.7
Gl Eq Blend A GL EQ LUX 12/03 USD 8.36 –55.5 –55.9 –30.3
Gl Eq Blend B GL EQ LUX 12/03 USD 7.93 –55.9 –56.4 –31.0
Gl Eq Blend I GL EQ LUX 12/03 USD 8.74 –55.2 –55.6 –29.8
Gl Growth A GL EQ LUX 12/03 USD 30.44 –56.0 –56.0 –29.1
Gl Growth B GL EQ LUX 12/03 USD 25.69 –56.4 –56.4 –29.8
Gl Growth I GL EQ LUX 12/03 USD 33.51 –55.6 –55.6 –28.6
Gl High Yield A US BD LUX 12/03 USD 2.85 –35.6 –35.4 –16.7
Gl High Yield A2 US BD LUX 12/03 USD 5.48 –35.7 –35.5 –16.8

Gl High Yield B US BD LUX 12/03 USD 2.85 –36.3 –36.1 –17.5
Gl High Yield B2 US BD LUX 12/03 USD 8.90 –36.3 –36.2 –17.6
Gl High Yield I US BD LUX 12/03 USD 2.85 –35.3 –35.0 –16.2
Gl Value A GL EQ LUX 12/03 USD 7.87 –55.1 –55.9 –31.6
Gl Value B GL EQ LUX 12/03 USD 7.31 –55.5 –56.4 –32.3
Gl Value I GL EQ LUX 12/03 USD 8.30 –54.8 –55.6 –31.1
India Growth A EA EQ LUX 11/28 USD 53.66 –61.1 –59.2 –17.4
India Growth B EA EQ LUX 11/28 USD 46.36 –61.5 –59.6 –18.3
India Growth I EA EQ LUX 11/28 USD 55.36 –61.0 –59.0 –17.3
Int'l Health Care A OT EQ LUX 12/03 USD 111.10 –32.3 –33.2 –14.4
Int'l Health Care B OT EQ LUX 12/03 USD 94.73 –32.9 –33.9 –15.3
Int'l Health Care I OT EQ LUX 12/03 USD 120.34 –31.8 –32.7 –13.7
Int'l Technology A OT EQ LUX 12/03 USD 69.50 –51.0 –50.3 –23.2
Int'l Technology B OT EQ LUX 12/03 USD 60.88 –51.4 –50.8 –24.0
Int'l Technology I OT EQ LUX 12/03 USD 77.26 –50.6 –49.9 –22.6
Japan Blend A JP EQ LUX 12/03 JPY 4935.00 –50.6 –52.8 –32.0
Japan Blend I JP EQ LUX 12/03 JPY 5034.00 –50.2 –52.4 –31.5
Japan Growth A JP EQ LUX 12/03 JPY 5207.00 –47.3 –49.8 –30.2
Japan Growth I JP EQ LUX 12/03 JPY 5312.00 –46.9 –49.4 –29.6
Japan Strat Value A JP EQ LUX 12/03 JPY 4669.00 –53.8 –55.9 –33.1
Japan Strat Value I JP EQ LUX 12/03 JPY 4752.00 –53.4 –55.5 –32.6
Real Estate Sec. A OT EQ LUX 12/03 USD 9.30 –53.4 –55.8 –37.4
Real Estate Sec. B OT EQ LUX 12/03 USD 8.59 –53.9 –56.3 –38.0
Real Estate Sec. I OT EQ LUX 12/03 USD 9.91 –53.0 –55.4 –36.9
Short Mat Dollar A US BD LUX 12/03 USD 6.70 –21.7 –22.0 –11.1
Short Mat Dollar A2 US BD LUX 12/03 USD 8.66 –21.7 –22.0 –11.1

Please turn to next page

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com
 Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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UK Large-Cap Blend Equity
Funds that are fairly representative of the UK large-cap equity market. At least 75% of total
assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dol-
lars for one year ending December 4, 2008

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS M & G Equity M&G Investment GBPiUnited Kingdom –25.83 –26.63–10.30 9.49
Investment Trust PLC Management Ltd

NS ML FTSE100 Merrill Lynch GBPiGuernsey –28.47 –30.32–13.06 1.75
Stpd G&I-Grth Asset Managers Ltd

5 SWI UK Scottish Widows GBPiJersey –27.52 –31.31–13.79 1.51
Safety Plus Int Ltd

NS ML FTSE100 Merrill Lynch GBPiGuernsey –33.26 –34.76–16.94 0.61
Stpd G&I-Income Asset Managers Ltd

NS Loudwater Loudwater GBPiGuernsey –34.33 –36.47 NS NS
Trust Ltd Investment Partners Ltd

NS New City New City GBPiJersey –37.25 –37.82 NS NS
High Yield ORD Investment Managers

NS Skandia UK Skandia Investment GBPiUnited Kingdom –38.31 –40.31 NS NS
Strategic Best Ideas R Acc Management Ltd

NS ACDS Analyst Capital & Finance GBPiUnited Kingdom –37.04 –40.86–22.32 NS
UK Inc Asset Management

4 Investec Investec Fund GBPiUnited Kingdom –39.01 –40.96–22.35 –0.92
Capital Accumulator A Net Managers (UK) Ltd

5 St James´s St James´s Place GBPiUnited Kingdom –41.75 –42.73–19.41 5.81
Place UK Hi Inc Fd Acc Group

Managers keep Neuberger
after sale plans collapse

China chides Washington
Beijing opens talks
by voicing concern
about U.S. recession

THE INTERNATIONAL INVESTOR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Stimulus hopes boost India shares

BEIJING—Senior Chinese offi-
cials kicked off economic talks
Thursday by urging the U.S.—with
Treasury Secretary Henry Paulson
in attendance—to stabilize its econ-
omy and expressing concern about
Beijing’s investments in the U.S.

The opening of the two-day talks
skirted the sensitive issue of China’s
management of its currency, the
yuan. Beijing has let the currency
weaken recently despite longstand-
ing U.S. pressure for a stronger yuan
to take pressure off the huge trade
imbalance between the countries.

China’s opening comments fo-
cused on the central role of the U.S.
in a credit crisis that has pulled econ-
omies around the globe into a deep-
ening recession.

China “hopes the U.S. can take all
necessary measures to stabilize its
economy and the financial market
to ensure the security of China’s as-
sets and investment in the U.S.,”
Vice Premier Wang Qishan said.

Mr. Wang didn’t say which invest-
ments were a concern, but the coun-
try is a major creditor to the U.S.
China overtook Japan as the largest

holder of U.S. Treasury debt in Sep-
tember, when it held $585 billion of
those securities, according to Trea-
sury Department data.

Zhou Xiaochuan, governor of the
People’s Bank of China, the coun-
try’s central bank, said in a speech
that the U.S. should consider the im-
pact of its policies on the world, ac-
cording to a central-bank of-
ficial who briefed reporters
on the speech, which was
made in a closed-door meet-
ing. Mr. Zhou also called on
the U.S. to deal with its eco-
nomic imbalances by boost-
ing savings and narrowing
its fiscal and trade deficits,
the official said.

The talks are the latest
in the semiannual Strategic
Economic Dialogue con-
ceived by Mr. Paulson. The
change of administrations in the
U.S. makes it close to certain that
the discussions won’t yield any
breakthroughs on issues such as cur-
rency reform. U.S. President-elect
Barack Obama hasn’t said whether
he will continue the meetings.

In opening comments, Mr. Paul-
son said the meeting will likely de-
liver agreements on energy and envi-
ronmental sustainability.

He made no reference to the re-
cent depreciation of the yuan,
though currency reform has been a

key agenda item for the semiannual
talks from the start. A senior U.S.
government official said there has
been progress, but didn’t discuss
the recent reversal in the yuan’s di-
rection.

Beijing limits the yuan’s value to
a range that it sets each day. The
yuan has hit the lower limit of the

range against the dollar ev-
ery day since Monday, af-
ter the PBOC abruptly
moved its daily reference
rate toward a weaker
yuan.

Minister of Commerce
Chen Deming said that the
drop in the yuan was due
to “purely market forces,”
and that it wasn’t a mea-
sure to support the coun-
try’s flailing exporters. Chi-
na’s currency reform is

“progressive and should be control-
lable,” he said.

The central bank’s Mr. Zhou left
for the U.S. soon after giving his
morning speech. He will attend the
Group of 30 meeting in the U.S. be-
ing hosted by Timothy Geithner, Mr.
Obama’s nominee for Treasury sec-
retary. The G-30 is a private, non-
profit international body composed
of representatives of the private
and public sectors and academia.
 —Liu Li, Denis McMahon,

Chen Juan and Terence Poon
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Indian shares surged 5.5%, with
banks, infrastructure stocks and Re-
liance Industries leading gains
amid hopes for a fiscal and mone-
tary stimulus package from the gov-
ernment and after data showed an
easing of inflation.

In other Asian markets, bench-
mark indexes were mixed as inves-

tors assessed
whether the latest
round of interest-
rate cuts will boost
business. Shares

fell 1% in Tokyo, 1.6% in South Korea,
1.2% in Taipei and 0.6% in Hong Kong.

Shanghai’s main index rose 1.8%,
led by financial stocks after Beijing in-
dicated Wednesday that it will in-
crease liquidity in the banking sys-
tem. New Zealand shares climbed
0.9% as the central bank slashed the of-
ficial cash rate 1.5 percentage points
to 5%. And Indonesian stocks gained
1.1% as the central bank also cut rates,
by a quarter percentage point.

Benchmark indexes were little
changed in Australia and Thailand,
where flight service resumed to
Bangkok’s international airport.

In Mumbai, the 30-stock Sensi-
tive Index, or Sensex, jumped
482.32 points to 9229.75, with every
stock on the index ending higher.

“The broad-based rally today is
purely on anticipation of an econ-
omy stimulus package, including
cuts in repo and cash-reserve ra-
tios,” said V.K. Sharma, director at
Anagram Securities.

Inflation for the week ended
Nov. 22 eased to a lower-than-ex-
pected 8.4% from 8.84% the previ-
ous week, the government said.

The news lifted lenders. ICICI
Bank gained 8.7%, State Bank of In-
dia rose 6.5%, and HDFC Bank
climbed 3.5%.

Infrastructure stocks rose on an-
ticipation that the government may
introduce a fiscal package to boost
the sector. Larsen & Toubro gained
8.3%, state-run Bharat Heavy Electri-

cals rose 6.9% and Jaiprakash Associ-
ates jumped 14%. Index heavyweight
Reliance Industries gained 8.4%.

In Tokyo, the Nikkei Stock Aver-
age of 225 companies fell 79.86
points to 7924.24 in a subdued ses-
sion as traders awaited news of a
possible bailout for U.S. auto mak-
ers. A rise in the yen hurt Japanese
export shares.

Shares of Nippon Oil and Nippon
Mining Holdings jumped 3.4% and
11%, respectively, after they agreed
to merge.

In Hong Kong, the Hang Seng In-
dex fell 78.88 points to 13509.78. But
financial issues gained on Wednes-
day’s news that Beijing plans to
shore up China’s banking system. In-
dustrial & Commercial Bank of
China climbed 2.3%, and China Life
Insurance rose 1.2%.

In Australia, where the S&P/ASX
200 edged down 1.4 points to
3532.40, Rio Tinto slid 12% as inves-
tors fretted that the miner will need
to sell more assets.

Zhou Xiaochuan

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the U.S.
Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

ASIAN-PACIFIC
STOCKS

By Peter Lattman

And Diya Gullapalli

A plan to sell Lehman Brothers
Holdings Inc.’s Neuberger Berman in-
vestment-management arm for
$2.15 billion fell apart Wednesday,
leaving the majority of the unit in the
hands of its top managers.

The latest Neuberger plan, sub-
ject to approval by a federal bank-
ruptcy court, means Lehman’s credi-
tors will receive no immediate cash
payment to help cover what they are
owed. Instead, Lehman’s estate will
keep a 49% stake in Neuberger’s on-
going operations, which creditors
hope will increase in value over time.

The deal creates a stand-alone
money-management firm with
about $160 billion in assets called
Neuberger Investment Management
and includes other Lehman assets
such as a hedge-fund-of-funds busi-
ness. The Neuberger unit, which man-
ages portfolios for wealthy families
and institutions in mostly stock and
bond funds, is core to the deal. Last
summer, its estimated value was
$8 billion to $10 billion.

The absence of buyers shows how

unsteady asset management has be-
come. Neuberger had been consid-
ered one of Lehman’s premier assets.
But stock losses have called into ques-
tion valuations, leaving few alterna-
tives for the unit as it concluded a
court-run auction Wednesday. Led by
George Walker, Neuberger’s manage-
ment will control 51% of the company.
Creditors will own 93% of a separate
preferred-stock issue valued at $875
million, which they expect to sell
when market conditions improve.

The plan ends the involvement of
private-equity firms Bain Capital
LLC and Hellman & Friedman LLC,
which reached a preliminary deal to
acquire the unit in September. Since
then, the financial crisis has created
record outflows from investment-
management businesses, making
buyers skittish. Bain and Hellman,
meanwhile, also had conditions on
their offer that worried Lehman as it
weighed its options in the final court
auction. One of those conditions re-
quired the Standard & Poor’s
500-stock index to close at an aver-
age level of at least 902 for the 10
days prior to the deal’s close. The
S&P 500 closed at 870.74 Wednesday.
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S
EOUL, capital of South Korea
and the world’s 13th largest
economy, is a vibrant and

dynamic city of 10 million. And it
is raising its profile as a leading
global business destination.
The city occupies a strategic geo-

graphical position astride sea and
air arteries at the heart of Northeast
Asia, the world’s third-largest eco-
nomic zone after North America
and the EuropeanUnion.Fromnearby
Incheon International Airport, 51
cities in China, Japan and Russia
with populations of a million or
more lie within a three-hour flight.
The adjacent port of Incheon, on
the Yellow Sea, serves shipping routes
to and from China.
“Seoul is located between the

world’s second-largest economy
[ Japan] and the world’s fastest-
growing economy [China],”says Bill
Oberlin, president of the American
Chamber of Commerce in Korea,
located in Seoul.This,he adds,“makes
its geographic position unique and
extremely important in the region.”
Other commentators also acknowl-

edge the city’s advantages.
In its 2008World-Wide Centers

of Commerce Index, MasterCard,
the Purchase, New York-based
payment-card company, placed Seoul
at number nine of 75 cities, ahead
of Shanghai, Toronto, Sydney and
Zurich.The city registered high scores
for its legal and political frame-
work, economic stability, breadth of
financial services and volume of
financial instruments traded.
Seoul also ranked ninth in the

2008 Global Cities Index published
jointly by Foreign Policy magazine
and the Chicago-based international
consulting company A.T. Kearney,
ahead of Washington, Beijing and
Brussels. The city scored particu-

larly well for business activity, ranking
seventh world-wide,measured by the
value of its capital markets, the
number of Fortune 500 companies
located there and the volume of goods
that pass through it.
With Seoul’s immediate environs

home to half of Korea’s 48 million
people, one of its greatest assets is
that it is the administrative, cul-
tural, business and financial center
of one of the world’s top economies.
“Seoul provides excellent access

to both government and local and
international business concerns within
a relatively small geographical dis-
tance,” says Tom Coyner, author
of “Mastering Business in Korea,”
published last year. “Previous govern-
ments have attempted to disperse
essential resources throughout the
country, but fortunately, wiser minds
have prevailed.”
Another advantage is Seoul’s

21st-century infrastructure. A web
of 12 subway lines — running for
534 kilometers and served by 380
stations — connects the city, and a
high-speed bullet train links Seoul
to the country’s south.The journey
to Busan, South Korea’s second-
largest city and home to its largest
port, takes three hours.
And Seoul’s mobile telecommu-

nications and broadband backbones
are arguably some of theworld’s finest.
Between 2005 and 2007, the city
topped the United Nation’s Digital
Opportunity Index, a measure of the
sophistication and availability of infor-
mation and communications services.
One area, however, where Seoul’s

progress has lagged is architecture.
Compared with such cities as Dubai,
Singapore andHongKong,Seoul lacks
iconic buildings.But this is changing.

The tripod-like Samsung Sec-
urities building, opened in 1999,
looming over downtown; the SK
Telecom headquarters, opened in
2003 and shaped like a giant cell-
phone; and the Leeum Museum of
Art, opened in 2004 and designed
by Dutch architect Rem Koolhaas,
add diversity to Seoul’s skyline.
More landmarks are in the pipeline.

In Yeouido, the capital’s financial
district, the Seoul Metropolitan
Government is building a 5.4 mil-
l ion-square- foot mixed-use

office/hotel/shopping complex,
the S eou l In t e r -

national Finance Center (IFC
Seoul),with the aim of attracting the
regional headquarters of foreign
businesses. It is due to be com-
pleted 2011.
After the war, in the rush to

develop a modern state, not enough
attention was paid to the quality of
buildings, says Paul Rogers, chair-
manofSeoul-basedproperty company
Skylan Development, which is build-
ing the $2 billion Parc1 complex,
designed by London architect Richard
Rogers and situated next to the

IFC Seoul. “Seoul has the opportu-
nity to redefine itself as an influential
world-hub city,” he adds.
By the end of this year, an inter-

national designer is expected to be
chosen for the $28 billion redevel-
opment of the downtown Yongsan
district, creating an upmarket

commercial-residential
area, with a landmark
super-skyscraper at
its center.

W i t h S o u t h
Korea the world’s
leadingmanufacturer
of semiconductors,
flat-panel computer
and TV screens and

ships, as well as the
fifth-largest producer

of automobiles, as well as
number six in steel, Seoul is

hometo theheadquartersof12Fortune
500 companies, including Samsung
Electronics and Hyundai Motor.
The city now looks poised to

further elevate its position as a
business destination as South Korea
executes its plan to prioritize the
development of its service sector,
especially financial services. The goal
is to transform Seoul into the key
finance center for Northeast Asia.
The money is already in place.

Assets under management by Seoul-
based fund managers in the first
half of 2008, according to the Asset
Management Association of Korea,
a Seoul-based regulatory body, reached
some $344 billion. And according
to theWorld Federation of Exchanges’
2007 Annual Report, the $2.01 tril-
lion scale of South Korea’s domestic
capital markets approached Hong
Kong’s $2.71 trillion and was dou-
ble the size of Singapore’s just under
$1 trillion. The stock market, then
capitalized at $1.12 trillion, was the
world’s 14th largest and Asia’s fourth,
while the bond market, valued at
$887.6 billion, was the world’s sixth
largest and Asia’s second.
A further preparation for the

city’s new role has been the design
of a simplified regulatory frame-
work. In February, South Korea
will enforce the Capital Markets
Consolidation Act passed by the
National Assembly last June, hop-
ing to ignite a financial services “big
bang.” It should enable more-diverse
financial products and services.
Seoul has already lured some of

the top names in finance as investors.
“You need only look at our growth

here to see that Korea is most def-
initely open for business, and
welcoming of foreign investment,”

says John Walker, chairman of Mac-
quarie Group of Companies,Korea,
a unit of the Sydney-based finan-
cial group. It has grown to 400
employees and has invested in assets
of A$20 billion ($12.9 billion) as
of March 2008, from a staff of five
and zero assets in 2000. “Korea can
generate significant revenue,”he says.
This view is backed by John

Edwards, CEO of SC First Bank,
the Seoul-based subsidiary of
London’s Standard Chartered Bank.
“Seoul is a large, diverse and sophis-
ticated market, one which is evolving
rapidly, with a huge appetite for
banking services,” he says.
Like other cities world-wide, Seoul

now has to deal with the global
financial crisis, but the city may have
an advantage — during the Asian
financial crisis in the late 1990s it
faced a similar situation and man-
aged it well. In August 2001, South
Korea redeemed the $58 billion
bailout it received from the Inter-
national Monetary Fund during
the 1997/8 Asian financial crisis —
three years ahead of schedule. And
while other major economies are
forecast to slide into recession next
year, the consensus is that South
Korea will continue to grow.
KwonGoo-hoon, economist at the

Seoul office ofNewYork-based invest-
ment bank Goldman Sachs, forecasts
Korean GDP growth of 1.8% next
year, compared with 4.2% this year.
And in September, the Seoul-

based Korea Stock Exchange was
upgraded to “developed”market sta-
tus by one of the world’s leading
indexes, the London-based FTSE.
Once global stability returns, this

move is expected to propel further
capital into Seoul financial markets.

City aims to redefine
itself as a regional
business center

“Seoul provides excellent
access to both government
and local and international
business concerns within
a relatively small
geographical distance.”

INVESTING IN SEOUL
SPECIAL ADVERTISING SECTION

Seoul is the administrative, cultural, business and financial center of one of the world’s top
economies, and half of South Korea’s 48 million people live in its immediate environs.

Seoul is home to many
Fortune 500 companies,

including Samsung
Electronics and
Hyundai Motor.
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Two City veterans start
sustainable-energy funds

By Mark Cobley

A 46% PLUNGE in the value of
world stock markets this year
has convinced many investors

that equities are now too cheap to
miss, a quarterly survey of fund
managers by the bank HSBC Hold-
ings PLC suggests.

Half of the investors in the sur-
vey, who control about 17% of the
world’s professionally managed
money, are now overweight equi-
ties. That means their aggregate po-
sitions in equities are greater, in pro-
portion, than the amount that equi-
ties make up the strategic benc-
marks set for their funds. In effect,
it means the fund managers view eq-
uities favorably.

Only 22% of the fund managers
viewed equities positively during
HSBC’s last survey, conducted in the
third quarter. Bruno Lee, HSBC’s
head of wealth management in
Hong Kong where the survey was
collated, said this had changed be-
cause managers now think some of
the world’s biggest markets are too
cheap.

“Fund managers remain bearish
overall towards developed markets
due to recessionary concerns, but
the increasingly attractive valua-
tions in most equity markets, includ-
ing the US, Asia-Pacific and other
emerging markets, are driving their
long-term view on equities,” he
said.

HSBC’s results chimed with
other recent indicators that fund
managers are preparing to call the
bottom of the equity market. In Oc-
tober’s similar fund-manager opin-
ion survey from Merrill Lynch, inves-
tors reported cash positions of 5.3%
on average, the highest since 2003.

Three-quarters predicted corpo-
rate earnings would deteriorate
next year. But, as a counter to those
signs of gloom, a record proportion
of the investors surveyed, a net
43%, said equities were too cheap.
Equities have continued to fall in
value since the survey was com-
pleted.

However, HSBC found plenty of
evidence for continuing caution.
The results suggested views were
polarizing on the markets of many
countries. The fund managers
might be more willing to deploy
their cash, but they seem to lack a
consensus as to where that cash
should go.

More investors said they were
buying both Chinese and U.S. stocks
than in the third quarter, for exam-
ple, but the numbers selling also
rose. In emerging markets, the num-
ber of overweight positions rose
from 50% to 56%, but underweight
positions also rose from 13% to 33%.

HSBC’s survey gathers views

from 13 of the biggest fund-manage-
ment groups every quarter, includ-
ing Allianz Global Investors, Deut-
sche Asset Management, Fidelity,
Franklin Templeton, Invesco, Pru-
dential and Schroders. Between
them they run $3.8 trillion, or 17.5%
of the $24.6 trillion managed by the
industry as a whole world-wide, ac-
cording to the Investment Company
Institute.

The managers reported a com-
bined net outflow of $462 billion
during the third quarter, HSBC said,
with much of that coming from the
$302 billion of withdrawals from
those funds focused on equities.
Money-market funds, viewed as
among the safest of all managed in-
vestments, reported net outflows of
just $600 million.

Fund managers’ positions in
bonds also appeared to polarize.
Compared to the previous survey,
the number who were overweight
fixed income rose to 50% from 44%,
but the number who were under-
weight also rose, to 20% from 0%.

“Their improving sentiment to-
wards equities is value-driven and
their mixed views on bonds and
cash demonstrate a continued cau-
tious stance,” HSBC’s Mr. Lee said.

Separately, executives in the fi-
nancial-services industry are
among the most optimistic in the
world in their response to the credit
crisis, according to a new survey,
with merger-and-acquisition and
hiring opportunities top of their
agenda.

In a survey of 1,424 executives
from all regions and industries, car-
ried out by management consultant
McKinsey, the financial-services in-
dustry was deemed the most likely
of the four sectors quizzed to hire
talent that otherwise would have
been unavailable, and second most
likely to seek merger-and-acquisi-
tion opportunities.

In financial services, 21% of the
respondents said they were keen to
hire talent that otherwise would
have been unavailable, compared
with 20% in professional services,
16% in high-tech and 10% in manufac-
turing.

The sector also was the second
least likely to reduce capital invest-
ments, with just a third saying they
would be cutting investments, while
27% said that would introduce new
products to benefit from weakened
competitors.

However, the survey showed the
finance executives expected further

job cuts across the industry. About
one in nine, or 12%, of financial-ser-
vices respondents said they would
be increasing their work force, with
43% saying they expected their
work force to decrease in the com-
ing six months.

The survey was carried out from
Nov. 5 to Nov. 10. Just over half of
the companies represented were
publicly listed, and 43% have reve-
nue of more than $1 billion.
 —Phil Craig

contributed to this article.
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show signs of worry
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Where the money went
Net fund flows during the third quarter, calculated by subtracting market
movements from the overall movements in managers’ reported assets

*Excluding Japan Source: HSBC

Global bonds

High-yield / emerging-markets bonds

Europe including U.K. bonds

U.S. bonds

Emerging markets equities

Asia Pacific*

China equities

Japan equities

Global equities

Europe including U.K. equities

North America equities

9.4%

3.6%

–1.8%

–3.0%

–3.5%

–4.6%

–5.5%

–11.1%

–5.4%

–6.3%

–8.9%

By Phil Craig

Stanley Fink and Rufus Warner,
who both left executive positions
in London’s financial sector this
year, have teamed up to launch an
independent funds house focused
on sustainable investments.

Mr. Fink will serve as chairman
of Earth Capital Partners and Mr.
Warner as chief executive. The com-
pany is seeking regulatory ap-
proval and intends to launch funds
early next year.

Mr. Fink was chief executive of
Man Group PLC, the world’s largest
listed hedge fund, for seven years,
before becoming deputy chairman,
a non-executive position. He
stepped down in May after a
21-year career with the company.

“There is a massive opportunity
now for investors to make substan-
tial returns from real assets,” said
Mr. Warner, who was chief execu-
tive at London-based Close Invest-
ments until July. “It is a lovely time
to be setting up a new business as
all assets have fallen sharply in
price.”

He said Earth Capital will invest
in projects, companies and finan-
cial instruments that “address sus-
tainable development challenges,
such as climate change, water scar-
city and energy security.” It aims

to manage $5 billion under manage-
ment within five years.

The company will establish in-
vestment operations in infrastruc-
ture, agriculture and forestry, ven-
ture capital in low-impact technolo-
gies, as well as carbon-dioxide trad-
ing and energy arbitrage. It will
use a proprietary system to evalu-
ate investments on environment,
social and governance issues, ac-
cording to a presentation by Mr.
Warner on Wednesday.

Its first products will be more
traditional funds, although it could
expand into co-investing with cli-
ents, or offering segregated funds
for specific investors, he said.

The company is backed by San-
geeta Shah, a consultant to the
U.K.’s cabinet office; Steve Hyde, a
technology entrepreneur; and Mr.
Fink himself, according to Mr.
Warner. Ownership is divided
among the three backers and the
firm’s staff.

The firm has recruited several
senior employees, including Chief
Operating Officer Neil Brown, who
was global head of risk at Credit
Suisse Asset Management, and
James Stacey, former head of sus-
tainable business at Standard Char-
tered and who has been named
head of sustainable development
at Earth Capital.
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