
Markets rose globally on pros-
pects of U.S. government spend-
ing to create jobs and a plan to
prop up American auto makers.
The U.K.’s FTSE 100 index rose
6.2%, France’s CAC-40 jumped
8.7% and Germany’s DAX ad-
vanced 7.6%. Pages 1, 20

n The UAW is seeking an equity
stake in GM and possibly a seat
on the auto maker’s board in ex-
change for contract concessions,
a union official said. Page 20

n The EU cleared French plans
to recapitalize better-managed
banks and told Germany to re-
vise its bank-aid plan. Page 3

n Big bonuses for Thain and
others at Merrill are unjustified,
New York’s Cuomo said. Morgan
Stanley’s Mack and two deputies
are forgoing bonuses. Page 19

n The labor market’s outlook
globally is worsening as compa-
nies struggle with weaker con-
sumer demand, a Manpower
survey showed. Page 3

n European steelmakers are
pressuring the EU to reshape
the world’s largest carbon-trad-
ing system or face a massive
loss of jobs. Page 4

n Fiat’s CEO implied the Italian
car maker’s independent days
are numbered because industry
woes will force smaller auto
makers to consolidate. Page 4

n Carphone’s David Ross re-
signed as deputy chairman, ad-
mitting he hadn’t disclosed his
use of company shares to se-
cure personal loans. Page 19

n German industrial output fell
2.1% in October from the previ-
ous month, adding to the gloomy
economic outlook. Page 11

n Qantas’s CEO said a merger
with British Airways would yield
substantial benefits but added
that obstacles remain. Page 5

n Airbus booked 756 orders for
aircraft in the year to date, exceed-
ing Boeing’s 640 orders. Page 5

n Sweden’s SSAB plans to elim-
inate 1,300 jobs amid the down-
turn in the steel market. Page 4

Trepidation
is felt as EU
enters Kosovo

Standard & Poor’s cut Russia’s
debt rating for the first time in
a decade, in a sign of how
quickly the global crisis has re-
versed the country’s economic
fortunes. The agency warned of
the “rapid depletion” of Russia’s
massive reserves. The move
comes as the Kremlin shifted
from trying to play down the im-
pact of the crisis to warning
that the country needs to pre-
pare for a prolonged and pain-
ful slowdown. Page 1

n Pakistan arrested two top
leaders of the Lashkar-e-Taiba
terrorist group and 10 others in
a move aimed at satisfying U.S.
and Indian demands that Paki-
stan clamp down on suspects
in the Mumbai attacks. Page 2

n Greek cities were gripped by
a third day of violence and riot-
ing as the country faces anger
over the fatal shooting by po-
lice of a teenage boy. Students
and anarchist groups torched
banks and government offices,
and clashed with police. Page 8

n Indian voters in state elections
handed disappointing results to
the main opposition party, which
tried to capitalize on the Mumbai
attacks to attract votes. Page 10

n Khalid Sheikh Mohammed
and four co-defendants in Guan-
tanamo Bay said they wanted
to confess to the Sept. 11, 2001,
terror conspiracy. Page 10

n The U.S. charged five Black
water guards with manslaugh-
ter and weapons violations in a
2007 Baghdad shooting. A
sixth guard pleaded guilty to
voluntary manslaughter. Page 9

n Vandals desecrated at least
500 tombs of Muslim soldiers in
northern France, an act Sarkozy
called “repugnant racism.”

n Activists broke into a secure
area of a London airport in a
protest against air-traffic pollu-
tion, causing the cancellation
of dozens of flights. Page 12

n The EU joined calls for
Mugabe to step down, adding
more Zimbabwe officials to a
visa blacklist to mount pres-
sure on the president.

n Sarkozy presented a European
plan to the U.N. to revive global
nuclear-disarmament efforts.

n An EU flotilla will deploy five
days early to the Horn of Africa,
determined to combat piracy.

Decline in reserves leads
S&P to cut Russia debt

Editorial&Opinion

Global markets surge
on U.S. stimulus package
Investors anticipate
governments will act
to bolster economies

Conventional wisdom
Obama seems set to continue
the foreign-policy mistakes of
the last four Bush years. Page 15
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What’s News—
Business & Finance World-Wide

A sudden bout of optimism
Performance of major stock-market indexes

*3:15 p.m. EST Source: Thomson Reuters
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A money manager’s fateful
shift—into Lehman debt
NEWS IN DEPTH | PAGES 16-17

Frequent-flier programs
are losing altitude
CORPORATE NEWS | PAGE 5

By Tim Falconer

The prospect of heavy U.S. gov-
ernment spending to create jobs and
keep auto makers out of the ditch
sent stocks soaring Monday, as inves-
tors looked beyond more news of lay-
offs and bet that worst-case scenar-
ios for the global economy could be
avoided.

The Dow Jones Stoxx 600 index
surged 6.7% to 202.61, its fifth rise of
at least 6% for the index since mid-
September. Among national mar-
kets, the U.K.’s FTSE 100 index rose
6.2% to 4300.06, while France’s
CAC-40 index jumped 8.7% to
3247.48. Germany’s DAX index ad-
vanced 7.6% to 4715.88.

The gains followed strong ad-
vances earlier in Asia. Emerging-
market stocks rallied as well. U.S.
stocks also posted strong gains for
the second trading day in a row.

The trigger was U.S. President-
elect Barack Obama’s pledge to back
a half-trillion-dollar stimulus pack-
age that would be the country’s larg-
est infrastructure development

Please turn to page 31

By Ian Johnson

BERLIN—Nearly 2,000 civilian
law-enforcement officials from the
European Union, the U.S. and a hand-
ful of other countries are scheduled
to begin working in Kosovo on Tues-
day to bolster the country’s shaky
police, courts and customs systems.

This unprecedented mission in a
country recognized as a major con-
duit for smuggling drugs and weap-
ons into Europe faces complex chal-
lenges. A recent bombing in Koso-
vo’s capital of Pristina and a murky
spy affair involving German agents
highlight some of the diplomatic dif-
ficulties as the EU begins its ambi-
tious effort in the Balkans.

“It’s an extremely difficult situa-
tion for the EU,” says Dusan Reljic, a
fellow at the German Institute for In-
ternational and Security Affairs in
Berlin. “They are testing their capa-
bility for state-building in an area
that is riven by factions and crime.”

The Rule of Law Mission, dubbed
EULEX, is the result of a complex se-
ries of agreements between the EU,
Russia, Serbia and Kosovo that
gives it a legal mandate to operate
in Kosovo. The mission received
Œ205 million ($260 million) from
the EU for an initial 16 months, but
is expected to be extended for sev-

Please turn to back page
Money & Investing > Page 19

By Gregory L. White

MOSCOW—In a sign of how
quickly the global crisis has re-
versed Russia’s economic fortunes,
Standard & Poor’s cut the country’s
debt rating on Monday for the first
time in a decade, warning of the
“rapid depletion” of Russia’s mas-
sive reserves.

The move comes as the Kremlin
has shifted in recent weeks from try-
ing to play down the impact of the
crisis on ordinary Russians to warn-
ing that the country needs to pre-
pare for a prolonged and painful
slowdown. The government has
steadily added to its bailout pack-
age, which now totals more than
$200 billion. Facing rising pressure
on the ruble, the central bank has al-
lowed it to slip by only a few percent
over the past few weeks, spending
tens of billions of dollars from its re-

serves to prevent a sharper drop.
S&P highlighted Russia’s spend-

ing of its reserves as a key reason
for its downgrade to BBB from
BBB+, adding that a further down-
grade is possible. The rating agency
warned that if oil prices remain low
over the next two years, Russia will
run through all the $209 billion it
has saved from its oil revenues in
special rainy-day funds.

With international debt markets
largely closed to most borrowers
amid the global credit crisis, Mon-
day’s downgrade isn’t likely to have
an immediate practical effect, ana-
lysts said. But once markets reopen,
it could mean higher borrowing
costs for the government and Rus-
sian companies, whose ratings are
capped by those of the government.

“It’s a warning shot,” said Chris
Weafer, economist at Uralsib, a Mos-

Please turn to page 31

Markets 4 p.m. ET
NET PCT

MARKET CLOSE CHG CHG

DJIA 8934.18+298.76 +3.46
Nasdaq 1571.74 +62.43 +4.14
DJ Stoxx 600 202.61 +12.77 +6.73
FTSE 100 4300.06+250.69 +6.19
DAX 4715.88+334.41 +7.63
CAC 40 3247.48+259.47 +8.68

Euro $1.2934+0.0263 +2.08
Nymex crude $43.71 +2.90 +7.11

See http://www.intel.com/performance/desktop/extreme/index.htm for additional information.
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The U.S. president-elect
may want to build stuff, but
many others are losing
their taste for it.

Shares in Chesapeake En-
ergy jumped nearly a quar-
ter Monday after the com-
pany announced it will slash
its 2009 and 2010 capital-ex-
penditure budget by almost
40%. It follows similar moves
at other energy companies.

Investors’ jubilant reac-
tion to Chesapeake’s cut-
backs shows how attitudes
have changed. Forget earn-
ings growth; it’s all about

survival. Like banks, indus-
trial companies further
down the financing chain
are hoarding cash.

In one respect, this is re-
assuring. With capital costs
up, but project-return as-
sumptions probably flat or
down, the spread—or profit—
has been squeezed.

That doesn’t make it any
less painful, or any less risky
for investors. Tobias Levkov-
ich, Citigroup’s chief U.S. eq-
uity strategist, reckons capex
tends to lag behind credit
conditions by nine months.

The last senior loan officers
survey, in October, saw busi-
ness lending tighten again,
so capex cutbacks could con-
tinue well into 2009.

Falling payrolls, mean-
while, have a clear link to
consumer spending. But they
also affect capex: Why up-
grade a computer that’s no
longer used? Investors
switching away from con-
sumer stocks and tempted by
low earnings multiples in the
capital-goods and materials
sectors should think twice.

—Liam Denning

Private equity’s main ad-
vantage over other forms of
investment is locked up
funding. That isn’gt an ad-
vantage to be given away
lightly. So Permira’s deci-
sion to hand back to inves-
tors Œ1.5 billion ($1.9 bil-
lion) committed to its cur-
rent Œ11 billion fund won’t
have gone down well with
other buyout groups. Black-
stone, for example, has so
far insisted that it intends
to hold investors to their
contractual obligations. But
Permira’s move is smart. Ri-
vals would do well to follow
suit.

True, Permira didn’t
have a lot of choice. Its prin-
cipal investor is SVG Capi-
tal, a listed entity that lacks
the funds to meet its re-
maining commitments. But
plenty of other investors
also want out. Not only
have tumbling markets left
investors looking uncomfort-
ably overexposed to private
equity as a proportion of
their overall portfolio. But
the collapse in deal activity
means investors aren’t re-
ceiving the anticipated pro-
ceeds from exits.

Permira’s solution makes
a virtue of a necessity.

Rather than risk its relation-
ship with limited partners
or, worse, wait until it
needed to draw down the
money before finding it
wasn’t available, it has
acted early. But investors
won’t get out of jail free.
They will still be liable for
management fees on the full
amount of their original
commitment. And they will
have to give up 25% of their
profits on existing deals to
remaining investors.

That isn’t as tough a
sanction as it looks. Given
current market conditions,
profits look a distant pros-

pect. In the secondary mar-
ket, private-equity invest-
ments are trading for as lit-
tle as 50 cents on the dollar.
With public markets down
around 40%, many highly le-
veraged deals struck at the
peak of the boom will have
no equity value at all.

But even if Permira loses
Œ1.5 billion, it is hardly a
great sacrifice. In the cur-
rent environment profitably
investing the remaining Œ5
billion of its current fund
would have been tough. Yet
by hanging to the manage-
ment fees on the full Œ11 bil-
lion, it is assured of an an-
nual income of Œ220 million
until 2016. In common with
other buyout groups that
turned themselves into as-
set-gatherers during the
boom, that makes Permira
virtually bomb-proof.

Permira has made a sim-
ple calculation: that the
goodwill of investors would
long-term be worth more
than the profits from invest-
ing the extra funds. Of
course, if a publicly traded
firm such as Blackstone one
day faces similar demands,
the calculation mightn’t be
so simple.

—Simon Nixon and
John Jannarone

Capital spending mimics tighter credit

Ross loans loom over Carphone shares
David Ross must be wish-

ing Carphone Warehouse
Group was Russian. When
AIM-listed Sibir Energy dis-
covered a prominent board
member and leading share-
holder was in financial diffi-
culties, the Russian re-
sources group used company
money to buy his troubled
assets—sparing the share-
holder further margin calls
and a fire sale.

But Mr. Ross, co-founder
of the U.K. telecommunica-
tions company, can expect
no such relief. Mr. Ross has
secured personal loans

against stakes of 15% in Car-
phone, 10% in Big Yellow
Group and 1.9% in National
Express Group valued at a
combined total of around
£160 million ($235.8 million)
at current prices.

That isn’t just a problem
for Mr. Ross. He has been
forced to resign from Car-
phone. It is also a problem
for investors. Stock in all
three companies fell sharply
on fears Mr. Ross may be
forced to dump shares to re-
pay the loans.

True, Mr. Ross declares
he hasn’t any intention of

selling any of the stakes and
his loans aren’t currently in
default. But in the absence
of any clarity, investors must
live with a potentially large
overhang in the stock.

Mr. Ross’s predicament is
a reminder that it’s no
longer sufficient for inves-
tors to examine corporate
balance sheets. They need to
focus on shareholder balance
sheets, too. In the current en-
vironment any leveraged in-
vestor—whether oligarchs,
hedge funds or overextended
entrepreneurs—can become
a forced seller. —Molly Neal

eral years.
Kosovo, which has a population

of around 2.1 million, has officially
welcomed the EU’s involvement,
but many there worry that the pro-
gram compromises the country’s
sovereignty.

The operation is resented in Ser-
bian-inhabited areas of Kosovo be-
cause by bolstering Kosovo’s ability
to police itself it strengthens its inde-
pendence. Russia and Serbia, which
opposed Kosovo’s declaration of in-
dependence from Serbia earlier this
year, delayed the planned February
launch of the program.

Some ethnic Albanian Kosovars
also oppose the EU mission. They re-
sent the foreign control now that Ko-
sovo is independent, arguing they
don’t need what is effectively an
overlay of foreign police, judges and
prosecutors.

EU officials concede they are
walking into a tricky situation, but
say they have good relations overall
with Kosovo and are optimistic.

Nevertheless, Kosovo expelled
three agents working for Germany’s
BND intelligence service after courts
there alleged that they were part of
an effort to blow up an EU office in
Pristina.

A bomb went off Nov. 18 at an EU
office that is supervising Kosovo’s
independence. After the evening
blast, which caused light damage
and no injuries, Kosovo police ar-
rested three men who were photo-
graphing the area. They turned out
to be BND officers.

Local police said in their report
that the men were at the scene be-
fore police arrived, making it ap-
pear that they had known when the
bombing would happen.

Germany acknowledges the
three men were BND agents, and

said they did nothing wrong. BND of-
ficials have said it was a mistake to
send the men to examine the scene.
Instead, the BND should have sent
an intelligence officer with
a diplomatic pass—and thus
diplomatic immunity.

However, Germany’s in-
telligence service has been
strongly critical of the Kos-
ovo government, and embar-
rassed its leaders in a 2005
report to the German gov-
ernment that accused Koso-
vo’s leaders of links to orga-
nized crime and extremism.
That has led to speculation
in German political circles
and in the media that the agents
were arrested in revenge for the re-
port.

The German government wel-
comed the agents’ release from a
two-week detention in Kosovo.

“There are so many ‘perhaps’ in
this case that it’s hard to figure out
what was going on,” says Krenar
Gashi, editor of Pristina Insight, a lo-
cal English-language newspaper.
“It’s certainly one of the more bizarre

things that have happened here.”
In the BND’s 40-page 2005 re-

port, a copy of which was reviewed
by The Wall Street Journal, Kosovo

Prime Minister Hashim
Thaci’s name comes up
half a dozen times, directly
linked to paramilitary
groups, cigarette smug-
glers, extortion rackets
and drug dealers. The re-
port also details connec-
tions among the ruling
elite to Islamist militants
who helped Kosovars, who
are mostly Muslims, to
fight in a guerrilla war
against Serbian forces.

Similar allegations have been cir-
culated by Serbia, which has sought
to discredit the Kosovar leadership.
But the charges have more credibil-
ity coming from Germany, which
took a lead in securing international
recognition for Kosovo’s indepen-
dence and is Kosovo’s second-larg-
est foreign-aid donor, behind the
U.S.

Kosovo officials say the allega-
tions against Mr. Thaci in the report

and any links between the report
and the BND agents’ expulsion are
unfounded.

“These charges are pure specula-
tion and the issues are not linked,”
says Memli Krasniqi, the prime min-
ister’s spokesman. “The govern-

ment’s position was that [the bomb-
ing] is an issue that shouldn’t be po-
liticized and should be investigated
by the legal authorities. We stayed
completely out of it.”

—Almut Schoenfeld
contributed to this article.

Continued from first page
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Facebook advances plan to link up with other sites

Two men in November escort one of three agents working for Germany’s BND
intelligence service who have since been expelled from Kosovo.

Kosovo mission sparks concern

Self-serving sacrifice

Hashim Thaci

Capital stall
Private equity fundraising
proceeds, in billions

*Year to date Source: Preqin
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By Jessica E. Vascellaro

Facebook Inc. is taking a big step
toward linking its social network
with entertainment, media and
other Web sites as the Internet com-
pany seeks new ways to accelerate
its growth.

The Palo Alto, Calif., start-up on
Thursday announced the general
availability of its Facebook Connect
service. The previously announced
service allows Web sites to let Face-

book users log into their sites with
Facebook accounts, eliminating the
need for users to establish multiple
log-ins and profiles for multiple
sites. Consumers can then share the
information they store on Face-
book, such as updates about their ac-
tivities, with other sites.

Facebook has been testing the
new service for months. It is one of
several that is trying to make it eas-
ier for people to share personal
data across a variety of sites. My-

Space.com, a property of Wall
Street Journal owner News Corp.,
has launched a similar service, and
Google Inc. on Thursday announced
the availability of a comparable ser-
vice called Friend Connect.

Facebook executives say their
Connect service is aimed at reach-
ing new users and giving the compa-
ny’s existing 130 million active mem-
bers more to see and share.

While the offering is free to Web
sites and users, Facebook spokes-

man David Swain says that addi-
tional content sharing between
Facebook and other online services
“creates more opportunities for our
advertising products and others’.”

Several sites, such as local-re-
view service Citysearch, already
have implemented the service.
Facebook says it expects that
more than 100 sites—ranging
from CNN.com to university-
alumni Web sites—will add the ser-
vice in coming weeks.
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Zaki-ur-Rehman Lakhvi, believed to be
Lashkar’s operational commander, was
arrested in Sunday’s raid.

Pakistan detains 2 Lashkar chiefs
Leaders face pressure
to deal with Jamaat;
India watches closely

Pakistan arrested two senior
leaders of the Lashkar-e-Taiba ter-
rorist group and 10 other people, in
a move aimed at satisfying U.S. and
Indian demands that the Pakistani
government clamp down on the
group suspected of being behind the
Mumbai terror attacks.

Lashkar has operated openly in Pa-
kistan despite being banned six years

ago. Diplomats and analysts said the
raid on the camp was a good first
step but also a relatively easy one.

The bigger test is what Pakistan
does about Lashkar’s parent organi-
zation, Jamaat-ud-Dawa. It also is
banned but retains a high public pro-
file, running schools, doing relief
work and raising millions of dollars a
year through a fund-raising network
that appeals to everyone from Paki-
stani farmers to Persian Gulf sheiks.

New Delhi is taking a wait-and-
see approach. “Once we have the de-
tails, we’ll assess them,” an Indian
official said. Tensions between Paki-
stan and India have escalated since
the attacks in Mumbai late last
month left 171 dead. In Washington,
Sean McCormack, U.S. State Depart-
ment spokesman, said: “I think
what we’re seeing are some positive
steps” by Pakistan.

Sunday night’s raid targeted
Zaki-ur-Rehman Lakhvi, one of Lash-
kar’s founders, who is believed to be
the group’s current operational com-
mander, directing attacks in Kash-
mir and other parts of India, Chech-
nya and Iraq, said a senior Pakistani
official. Mr. Lakhvi, who operates un-
der several aliases, is from the

Okara district in Pakistan’s central
province of Punjab, the same dis-
trict where the sole militant cap-
tured during the attack on Mumbai,
Mohammed Ajmal Kasab, has said
his home village is located. Mr.
Kasab has told Indian police Mr. La-
khvi led the indoctrination of the 10
attackers who struck Mumbai.

New Delhi accuses Mr. Lakhvi of
masterminding a 2002 attack on a
military base in Old Delhi’s historic
Red Fort and the 2006 bombings of
Mumbai’s commuter rail network,
which killed 187 people.

Mr. Lakhvi was arrested during
the raid on a well-known Lashkar
compound about five kilometers
outside Muzaffarabad, the main city
in Pakistan’s part of Kashmir, an-
other official said. There was a brief
exchange of gunfire between sol-
diers and militants during the raid,
which also netted Zarar Shah, an-
other top operational commander,
and an additional 10 people, the offi-
cial said.

Top Pakistani civilian and mili-
tary leaders met in Islamabad after
the raid to review the situation. An-
other senior official said the crack-
down against Lashkar could be ex-
panded to other areas and eventu-
ally include Jamaat.

Founded in 1990, Lashkar was
fashioned by Pakistan’s powerful In-
ter-Services Intelligence agency
into one of the most potent Islamic
insurgent groups fighting Indian
rule in Kashmir, a predominately
Muslim Himalayan region that lies
at the center of the six-decade ri-
valry between India and Pakistan.
Some experts say the group is a
proxy of the ISI, although India and
the U.S. have said they don’t believe
Pakistan’s government was in-
volved in the Mumbai attack.

Lashkar receives large sums
from the Persian Gulf, especially
Saudi Arabia, according to Central
Intelligence Agency reports seen by
The Wall Street Journal. A major
Saudi contact for the group was
Shaykh Abdalah Al-Rayyis, founder
of the Wafa Humanitarian Founda-
tion, which was “involved in assassi-
nation plots against U.S. citizens as
well as the distribution of ‘how to’
manuals on chemical and biological
warfare,” according to a 2001 U.S.
Treasury designation of the organi-
zation as an al Qaeda terrorist front.
Mr. Rayyis was killed in a shootout
with Saudi authorities in December
2003.

A broader crackdown on Lashkar
and Jamaat might have to happen to
satisfy India, which has pointedly re-
fused to rule out military action. Pa-
kistan’s reaction has “got to be more
visible,” said a Western diplomat in
New Delhi. “They need proof some-
thing definite has been done.”

Sunday’s raid is evidence that Pa-
kistan’s powerful military is in
agreement with President Asif Ali
Zardari’s government on the need
to move against the group, at least
to a degree. But experts say it is al-
ready stretched thin, fighting the
Taliban and al Qaeda along the west-
ern border with Afghanistan and
guarding the eastern border with In-
dia, with which Pakistan has fought
three wars since independence in
1947.

A serious crackdown on Lashkar
and Jamaat would mean “effec-
tively opening up a third front,” said
Shuja Nawaz, an expert on Pakistan
who works with the Atlantic Coun-
cil, a Washington think tank.

Going after Lashkar and Jamaat
could also risk alienating millions of
their supporters in the central prov-

ince of Punjab and other parts of Pa-
kistan where the group has sunk
deep roots, providing schooling and
health care to people who often get
little from Pakistan’s government.
Hundreds of thousands of people
turn out to hear Jamaat’s message
of jihad at rallies, and millions are
believed to give it money to finance
its operations.

For Pakistan’s government, go-
ing after Jamaat’s fund-raising net-
work is “the jugular,” Mr. Nawaz
said. “That’s what has to be the real
first step.”

Such a move would have to be
made quickly to keep the group from
simply changing its name and shift-
ing its bank accounts. A number of
Pakistani Islamist groups have done
that after being banned, including
Lashkar, which transferred its funds
to Jamaat when Lashkar was pro-
scribed in 2002, experts say.

Jamaat’s fund-raising efforts
were still going strong Monday, the
eve of Eid al-Adha, a major Muslim

holiday that commemorates the will-
ingness of Abraham—known by Mus-
lims as Ibrahim—to sacrifice his son
for God. Animals are sacrificed dur-
ing the holiday, and Jamaat was
busy collecting the hides, which it
later sells, said Ghulam, a 51-year-
old former Lashkar member who
maintains links with Jamaat.

Ghulam, who works at Lahore’s
hide market and asked that only his
first name be used, said in an earlier
interview that Jamaat also goes
house to house in many villages,
towns and cities during the year to
collect 2.5% of each family’s annual
savings as a donation to the poor.

Indian police, meanwhile, said
Mr. Kasab has given investigators
the names and hometowns of the
nine other attackers. They are
mostly from small towns in Punjab,
said Rakesh Maria, Mumbai’s joint
commissioner of police. The police
say the leader of the attackers was a
man named Ismail Khan, a 25- or
26-year-old, who targeted commut-

ers in a busy Mumbai train station.
“He was the leader,” said Mr. Maria.
“This was not his first operation.”
 —Jackie Range in New Delhi,

Geeta Anand in Mumbai
and Susan Schmidt

and Glenn R. Simpson
in Washington

contributed to this article.
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Cuba tightens restrictions
on local Internet bloggers

Global markets make strong gains

cow brokerage.
In 1998 Russia, desperately short

of cash, defaulted on its debt and de-
valued the ruble. Since then, the econ-
omy has grown steadily. That per-
formance helped to bring Russia grad-
ually back from the world of credit pa-
riahs. Russia’s current debt outstand-
ing remains at modest levels.

When ratings agencies upgraded
Russia out of “junk” status in 2004,
the move helped to trigger a torrent
of investment. Even as the govern-
ment used oil revenues to pay off its
debts, big companies, including
state-owned ones, borrowed heavily
from foreign investors and banks.

Russia is now two notches above
the “junk” category of high-yield
bonds considered speculative. S&P
is seen as the most cautious on Rus-
sia of the three major ratings agen-
cies.

Finance Ministry spokesman An-
drei Saiko said Russia’s reserves re-
main the third-largest in the world
and that the rate of decline in the to-
tal reserves will slow. “All countries
are fighting the financial crisis. Rus-
sia has the reserves to do that, in
contrast to countries that have to
rely on heavy borrowing,” he said.

Across Eastern Europe, coun-
tries that don’t have the huge re-
serves Russia does have faced much
steeper cuts in their credit ratings,
with the International Monetary
Fund providing emergency financ-
ing to some, such as Ukraine.

With prices for oil, Russia’s main

export, plunging, government reve-
nues are falling and the budget is ex-
pected to fall into deficit in 2009 for
the first time in several years. Only
a small fraction of the tens of bil-
lions of dollars the government is
pumping into the banking system is
making it out into the broader econ-
omy.

“The really scary bit is how
quickly the rest of the economy is
slowing” because of the credit
crunch, Mr. Weafer said.

One of the last major economies
to be affected by the crisis, Russia is
only beginning to feel the impact in
slowing growth and rising layoffs.
But officials have said as many as
200,000 jobs could be cut over the
next two months, and many econo-
mists warn that the actual figure

could be substantially higher. S&P
warned that the economy, mea-
sured in dollar terms, is likely to
shrink next year.

A survey released last week by
the Public Opinion Foundation
found that almost a third of Rus-
sians said the economy is in crisis.
Forty-one percent said their own
economic situation had worsened in
the past two or three months, the
highest level this year. Ordinary Rus-
sians have scrambled to shift from
rubles into dollars and euros, revers-
ing hard-fought gains in confidence
in the Russian currency. Central-
bank data show that Russians
bought a record $16.9 billion in for-
eign currency in October, the last
month for which figures are avail-
able.

Continued from first page
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As Cuba approaches the 50th an-
niversary of its revolution this New
Year’s Day, the island’s Communist
government appears to be taking a
harder line against a budding group
of Internet bloggers pushing for
greater freedoms.

On Thursday, Cuban blogger Clau-
dia Cadelo was summoned to appear
at the Interior Ministry, which is in
charge of domestic security. A day
earlier, Yoani Sanchez, the nation’s
most prominent blogger, was told by
authorities her activities had
“crossed the limits of tolerance,”
and that she couldn’t hold a planned
meeting Saturday of bloggers, ac-
cording to Ms. Sanchez. A govern-
ment spokesman said he had “no in-

formation” about contact between
bloggers and government officials.

Ms. Sanchez, who writes a blog
called “Generation Y,” is at the fore-
front of a small group of bloggers in
Cuba who use the Internet to chroni-
cle life on the island and occasionally
vent against its government, which
was run for the past 49 years by Fidel
Castro until he stepped aside earlier
this year for health reasons, and
handed power to his brother Raúl.

Ms. Sanchez was the subject of a
front-page story in The Wall Street
Journal in December 2007. She has
won several awards recently for her
work, and was named one of Time
magazine’s 100 most influential peo-
ple this year.

project in 50 years. In addition, Con-
gress appeared closer to a deal to ex-
tend short-term loans that would
keep the U.S. auto industry running
until the new administration and
Congress can consider a more perma-
nent solution. The U.S. stock mar-
ket’s surprisingly upbeat reaction to
last Friday’s payroll numbers, which
showed the U.S. lost 533,000 jobs in
November, the most in a generation,
also contributed to the gains.

Investors, long concerned about
the ability of officials world-wide to
act decisively to prop up their econo-
mies, appeared to be betting that con-
ditions have deteriorated to the
point that governments have no
choice now but to do so. Whether the
current bout of optimism can last is
an open question. Sharp rallies are a
common feature of markets stuck in
long-term declines, and the current
slump has seen several fruitless at-
tempts to declare a bottom. But for
now, markets are betting govern-
ments will manage to stave off a
deep and long-lasting recession on
both sides of the Atlantic.

“The Obama infrastructure pack-
age plan has definitely galvanized
the market,” said Jeremy Batstone-
Carr, head of equity research at
Charles Stanley Stockbrokers in Lon-
don. “Equities are better across the
board in the belief that the stimulus
packages will work and economies
and markets will recover.”

Stock markets in Tokyo and Hong
Kong jumped 5.2% and 8.7%, respec-
tively, amid hopes new government
efforts could help the ailing world
economy. The two markets were
among the biggest gainers in a broad
rally across Asia. In South Korea, the
benchmark index finished 7.5%
higher. Shanghai rose 3.6%, while
Australian shares rose 4.1%. Mumbai
gained 2.2%.

Still, trading volume remained

low in many markets. Some analysts
doubted the gains would last given
data in the coming week were ex-
pected to show further deterioration
in the economic outlook.

U.S. stocks closed higher, led by
companies that produce energy and
other raw materials, as perceptions
a severe recession can be avoided
pushed oil higher. Shares in General
Motors and Ford Motor rose sharply
on hopes of a bailout, as did shares in
Caterpillar, the heavy-equipment
manufacturer, which could benefit
from spending on infrastructure.

Bad news was largely shaken off.
U.K. leisure group Whitbread gained
7.3% after it said it was cutting back its
expansion plans because worsening
economic conditions softened sales
growth in November. Swedish Steel
maker SSAB rose 9.9% after saying it
will cut 1,300 jobs from its work force
of about 9,000 because of the “severe
downturn in the steel market and the
uncertain prospects for 2009.”

In the U.S., Dow Chemical’s
shares rose more than 6% even as it
announced plans to cut 11% of its
work force, or 5,000 jobs, and idle
about 30% of its production capacity,
citing a widespread downturn in de-
mand. The move followed large cut-
backs announced last week by Du-
Pont and last month by BASF, two
other large chemical makers. While
evidence that chemical companies
are acting quickly to deal with a dete-
riorating environment, such moves
are also a reminder that stresses are
building across the breadth of the
global economy.

“Everything the consumer buys—
outside of food and health—is in a re-
cessionary mode,” Dow Chief Execu-
tive Andrew N. Liveris told analysts
on a conference call.

Businesses likewise are in poor
shape. Industrial distributors have
seen demand fall off a cliff, according
to a Longbow Research survey in

which 70% of respondents said sales
declined last month. Their 2009 out-
looks got more pessimistic, too, with
only 30% saying they still expected
sales growth next year, down from
63% who said so in September.

Another reminder: Manufactur-
ing giant 3M cut its 2008 earnings
outlook amid slumping volume and
projected 2009 profits below ana-
lysts’ estimates as demand woes are
expected to continue and warrant
further cost cutting.

In addition, the market remains
plagued by liquidity and credit
concerns. “I’m happy to see it bounce
a bit, and we may see a bit of a bear-
market rally in December and a bit of
Obama euphoria, but the world’s still
a very ugly place in the first half of
2009,” said Goldman Sachs JBWere se-
nior trader Patrick Crabb in Australia.

A number of analysts, however,
said markets have already accounted
for extremely dire economic results.

Kenneth Broux, economist at
Lloyds TSB Corporate Markets, said
the U.S. market’s strong move higher
Friday despite the grim jobs report
was a “powerful statement” that the
worst has already been accounted
for in prices.

Echoing that view, basic-re-
source shares, widely viewed as a
proxy for the health of the global
economy, were among the top gain-
ers. Steelmaker ArcelorMittal shot
up 18%, while mining giant BHP Billi-
ton surged 16%.

“I believe that taking a very bear-
ish view from here requires inves-
tors to assume that policy action will
not work,” said Robert Talbut, chief
investment officer at Royal London
Asset Management, “whereas I take
the view that ultimately policies will
be found that deflate the degree of
fear that currently exists.”

 —Sarah Turner, David Benoit,
Rosalind Mathieson

and Ishaq Siddiqi
contributed to this article.
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Hiring plans for next year
are scaled back across globe

Trade diplomats reject
summit to revive Doha
Representatives say
talks are doomed,
in rebuff to leaders

By Peppi Kiviniemi

BRUSSELS — The European
Union cleared French plans to recap-
italize some of its better-managed
banks, even as new tensions rose
with Germany over its wish to give
fresh capital to Commerzbank AG.

European Union Antitrust Com-
missioner Neelie Kroes an-
nounced new guidelines
that will allow financially
stable banks to benefit
from government financ-
ing, in return for paying
risk-weighted fees. The
new guidelines are ex-
pected to result in higher
lending by the banks to indi-
viduals and companies.

In a speech, Ms. Kroes
also said she expects the
German government to
make some changes to its overall
bank aid program so that the Com-
mission, the EU’s executive branch,
can approve the financing the gov-
ernment wants to give to Com-
merzbank, the country’s second-
largest lender by assets after Deut-
sche Bank AG.

However, the German govern-
ment said it didn’t intend to change
anything in its planned aid for Com-
merzbank. “We don’t believe that
there is still the need for changes in
the case of aid for Commerzbank
and we expect a quick approval by
Brussels,” said a Finance Ministry
spokesman.

Commerzbank is expecting an
Œ8.2 billion ($10.43 billion) capital
injection and will pay interest of
8.5% and 5.5% in two coupons, ac-
cording to the current plans.

The commission has in the past
said it has an issue with the terms of
the loan, as the overall rescue pack-
age that was cleared with the Ger-

man government stipu-
lated a 10% interest rate on
any capital injections
granted to troubled banks.

Germany said Com-
merzbank shouldn’t have
to pay such a high interest
rate because it isn’t as
deeply in trouble as some
other recipients. Asked
whether she regarded Com-
merzbank as “sound,” Ms.
Kroes said it was “in be-
tween” a financially sound

and a troubled institution.
“Contacts are continuing with the

German government to clear the is-
sue,” a commission spokesman said.

Ms. Kroes said she approved
France’s plan to provide financing
to some of the country’s better-run
banks. France plans to inject Œ10.5
billion into the chosen few to stimu-
late their lending, seeing an average
interest of around 8%, the commis-
sion said. The plan is capped at Œ21
billion, the commission said. France
has a separate plan that is aimed at
bailing out struggling banks.

 —Andreas Kissler in Berlin
contributed to this article.

EU lets France aid banks,
tells Germany to fix plan

By John W. Miller

Trade diplomats rejected pro-
posals for a summit later this
month, saying it was doomed to
fail, in a rebuff to calls from world
leaders to revive the stalled Doha
Round of trade talks.

Leaders of the Group of 20 larg-
est economies had called in Wash-
ington in November to revive the
Doha talks as a means to stave off
protectionism. British Prime Minis-
ter Gordon Brown said at the time
the leaders would instruct their
trade negotiators to get an agree-
ment by the end of the year.

Trade diplomats from the
world’s biggest trading nations met
in Geneva on Monday to decide how
to go forward. They rejected any
quick summit, saying deep divi-
sions remain in areas including agri-
cultural tariffs, cotton subsidies
and tariff-free zones for chemical
and other industries proposed by
the U.S. The same disputes col-
lapsed the last Doha summit in July.

“If we continue to search for
perfection, all our efforts may
come to nothing,” said the Euro-
pean Union’s new trade commis-
sioner, Catherine Ashton, express-
ing disappointment at Monday’s
decision.

The seven-year-old Doha Round
is an attempt to get rich countries
to cut farm tariffs and subsidies in
exchange for emerging economies
like China, Brazil and India open-
ing up markets for cars, machines
and other industrial goods, in a bid
to curb poverty.

The talks have foundered in
high-profile summits in Cancún,
Hong Kong and Geneva. The latest

attempt in July flopped after China
and India insisted on the right to
impose emergency tariffs if food
imports threaten their farmers.

The global economic crisis has
raised the stakes. Average tariffs
on goods are now at a record low,
around 3.7%. But with a slump now
hitting economies around the
globe, there are fears countries
could start raising their tariffs
again to protect jobs and domestic
industries. A Doha deal would cap
the legal maximum average tariff a
country can impose at 6%. Without
Doha, countries can raise tariffs to
an average of 10%.

“There’s room for protectionist
mischief,” says Paul Blustein, a fel-

low at the Brookings Institution.
“Doha’s not a ‘nothing burger’ any-
more.”

Major political hurdles to a deal
remain. India must hold national
elections by May, and the govern-
ment plans to campaign on a
pledge to protect the country’s half-
billion farmers, a promise that
would seem empty if it gives up the
right to increase food tariffs.

In the U.S., congressional Demo-
crats, the Farm Bureau and the Na-
tional Association of Manufactur-
ers lobbied the Bush administra-
tion not to agree to a December
summit. The U.S. farm lobby
doesn’t want to give up cotton sub-
sidies.

WTO Director-General Pascal
Lamy hasn’t given up and will pur-
sue negotiations by telephone,
said a WTO official.
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Neelie KroesThere are fears
countries could
start raising their
tariffs again.
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TOKYO—Two Chinese survey
ships intruded on Japanese waters
surrounding disputed islands in the
East China Sea but retreated several
hours after Tokyo protested to
Beijing, Japanese officials said.

The Japanese coast guard said it
wasn’t clear what the Chinese ships
did for about nine hours in the waters
near the Japan-held islands, which
are known as the Senkaku in Japan
and the Diaoyu in China. The islands
are alsoclaimedby China andTaiwan.

Tokyo immediately lodged a pro-
test with Beijing over the intrusion.

“Historically and internationally,
the Senkaku islands are part of Japan.
(The entry) was extremely regretta-
ble,” government spokesman Takeo
Kawamura said at a news conference.

China responded to Tokyo’s pro-
test by saying it was checking facts,
a Japanese Foreign Ministry official
said on condition of anonymity, cit-
ing protocol.

The coast guard declined to say
whether it had dispatched patrol
boats to the disputed waters, citing
security reasons. But it used radio
warnings to repeatedly demand the
Chinese ships leave, coast guard offi-
cial Kazuya Ono said.

The territorial dispute over the
islands is one of many that has
strained ties between Tokyo and
Beijing. The coast guard said it was
the first time since 2004 that Chi-
nese ships have entered waters near
the islands.

Chinese ships
trigger tensions
in Japan’s waters

By Nicholas Winning

LONDON—The outlook for the
global labor market is deteriorating
markedly as companies struggle
with the credit crunch and weaker
consumer demand, a quarterly re-
port by Manpower Inc. showed.

The employment group’s survey
of more than 71,000 employers in 33
countries found most expected to
cut hiring in the first three months
of next year. Employers in 21 of the
countries reported the weakest hir-
ing intentions on record.

The weakness that had been
seen in the U.S. labor market has
now spread to Europe and the Asia-
Pacific region, with most employ-
ers taking a “wait-and-see” ap-
proach before changing staffing lev-
els.

“Hiring is a bit of a confidence in-
dex when you do a forward-looking
survey and this is showing ex-
tremely weak confidence,” Jeffrey
Joerres, the chief executive of Man-
power, said in a telephone inter-
view.

Employers in all but three econo-
mies surveyed—the U.S., Canada
and Switzerland—expect to slow

the pace of hiring from this year’s fi-
nal quarter, Manpower said.

A government report released
Friday showed U.S. companies shed
more than 1.2 million jobs in the
past three months alone.

Still, hiring intentions in the U.S.
are expected to just creep higher in
the next quarter, not surge ahead,
Mr. Joerres said. “I wouldn’t want
to characterize the U.S. as a bright
spot, though if you look at the graph
there is this little tick up,” he said.
“That’s not a bright spot, that’s a
slight pause bouncing off the bot-
tom.”

Mr. Joerres also said the trend
outside the U.S. is looking worse.

The survey showed that the out-
look for hiring in the U.K. fell to a
15-year low, while hiring plans in
France turned negative for the first
time in 20 years. The outlook in It-
aly, Spain, and Ireland sunk deeper
into negative territory. In Germany,
the hiring outlook held in positive
territory, but at an extremely low
level.

“It’s a global marketplace and
when there’s a downturn every-
body is going to get it,” Mr. Joerres
said.

AVENGER SKYLAND
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How to tailor a job search during difficult times
Project optimism,
look in a broad area
and network often

CAREER JOURNAL

By Sarah E. Needleman

If you’ve been laid off this year,
finding a new job will require a strat-
egy that differs from a typical search.

The competition may be stiffer
than any you’ve faced before, and
you’ll likely be asked difficult ques-
tions about your dismissal. Knowing
where to look, how to set yourself
apart and what to say about your situ-
ation could mean the difference be-
tween getting back to work fast and
sinking deeper into unemployment.

A critical first step is to come to
terms with your job loss, advises
Cynthia Shapiro, a career strategist
in Woodland Hills, Calif., and author
of “What Does Somebody Have to
Do to Get a Job Around Here.” Some
people become angry, others inse-
cure. While these reactions are nor-
mal, they can derail a job search
should recruiters pick up on them.

Once you’re ready to hit the pave-
ment, consider that the wider you
can look geographically, the greater
your chances of finding fitting op-

portunities. To identify employers
that are still hiring, start perusing
local newspapers online, trade mag-
azines and general business publica-
tions, advises Howard Seidel, a part-
ner at Boston-based Essex Partners,
a provider of career-transition ser-
vices. “Some [layoff victims] stop
reading newspapers because it can
get depressing,” he says. But if you
keep at it, “you’ll get a feel for what
companies seem to be doing OK.”

Don’t rule out small businesses
or those in struggling industries.
“There are some companies that are
countercyclical,” says Mr. Seidel.
Also pay attention to news about
growing start-up companies and re-
cent venture-capital investments.

Another way to pick up on which
employers may still be hiring is to
network. “You have to keep your ear
to the ground,” says Mr. Seidel. Re-
cruiters in particular can offer valu-
able insight, regardless of whether
they have any search assignments
that match your skill set. “They’re
very close to the market and tend to
have an idea of what’s happening,”
he explains. “Try to get a sense from
them of their read of the market.”

If you don’t already have relation-
ships with recruiters who might be
willing to share this information,
now is the time to start developing

some. Many search firms accept ré-
sumé submissions through their Web
sites, which can lead to a recruiter
contacting you. But you can boost
your odds of success by reaching out
to recruiters directly. Since they typi-
cally prefer to meet job hunters
through referrals, ask former col-
leagues, business associates, alumni
and other members of your network
for an introduction to a recruiter they
have a relationship with already.

When applying for positions,
avoid expressing bitterness or self-
pity. Many layoff victims send cover

letters to recruiters that blame the
economy for their job loss, says Ms.
Shapiro. There’s no need to even point
out the fact that you’ve been laid off.

Meanwhile, show employers
you’re flexible and not fussy. A can-
didate for a senior consulting job at
International Machines Corp. re-
cently indicated to hiring manager
Mayank Shah that she was willing to
travel as well as undergo training.
“There were many candidates with
the same skills and experience, but
what differentiated her was her
can-do attitude,” he says.

Don’t go overboard. Offering to
do things you really don’t want to do—
such as relocate anywhere—can turn
off recruiters, warns Russ Riendeau,
a senior partner at East Wing Search
Group, an executive-recruiting firm
in Barrington, Ill. “When I hear that, I
know that it’s not true,” he says.

Some unemployed job hunters
also hurt their chances by volunteer-
ing to take a significantly lower sal-
ary than what they earned in their
last job. An offer to take a pay cut of
more than 20% can suggest to em-
ployers that you’re biding your time
and would re-enter the job market
in search of higher-paying positions
once the economy improves, says
Jeff Joerres, chief executive officer
of outplacement firm Manpower

Inc. A better strategy is to wait for
the hiring manager to raise the sub-
ject of salary. If the job pays less
than what you previously made, re-
spond with a plausible reason for ac-
cepting it. For example, you might
say that you recognize what’s going
on in the economy and cite reasons
why you’re attracted to the position
and the company. “You want to
project that you are facing reality
and are comfortable with the situa-
tion,” says Mr. Joerres.

Finally, prepare a positive expla-
nation about what led to your layoff
for during the interview process,
says Mr. Joerres. For example, you
might say that your skill set wasn’t
critical to your last employer’s sur-
vival, but that you believe it is for
the organization you’re now target-
ing — and then explain why.

If you’ve been unemployed for a
long period of time and a recruiter
asks why, consider pointing out that
you’re being selective about your
next move, says Mr. Joerres. Then
describe how the position is a
strong fit. Or you might explain that
you opted to delay your search to
travel, spend time with family or
take a class, suggests Ms. Shapiro.
“You have to make those last
months sound like a conscious
choice,” she says.
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By Stacy Meichtry

ROME—Squeezed by a global
downturn in consumer spending
that is also pummeling its bigger U.S.
rivals, Italian auto maker Fiat is on
the hunt for a partner. The question
is whether there will be any takers.

In separate comments Monday,
the chief executive of Fiat SpA, the
auto maker’s parent company, and
the chairman of Fiat SpA’s control-
ling shareholder said the global
auto industry’s woes are likely to
force Europe’s smaller car makers
to consolidate.

“Independence in this business is
no longer sustainable,” Fiat Chief Ex-
ecutive Sergio Marchionne told Auto-

motive News Europe in an interview
published Monday and confirmed by
a Fiat spokesman. “I cannot continue
to work on cars on my own. I need a
much larger machine to help me. I
need a shared machine.”

For years, Fiat has fiercely de-
fended the independence of its car
unit, Fiat Group Automobiles. Mr.
Marchionne has steered the car com-
pany back to profitability by avoid-
ing broad alliances and forging more
targeted relationships, with peers
such as Tata Motors Ltd. of India.

Now, an alliance might even have
the blessing of Fiat’s founding fam-
ily, the Agnellis, who hold a 30% con-
trolling stake in the car maker.

“In a consolidation scenario, find-

ing the right partner and the right
combination would be the priority,”
John Elkann, the great-great-grand-
son of Fiat’s founder and chairman of
the Agnelli family holding company,
Ifil SpA, said in a statement emailed
through a spokesman. “The level of
the shareholding would be second-
ary to the competitive position and
the value any new combination
would produce.”

FiatSpA,which produces vehicles
ranging from Ferraris to tractors, has
fared better than some vehicle mak-
ersastheglobal economyhassoured,
largely thanks to the company’s ro-
bust sales of farm equipment.

Last month, however, car sales in
Italy, Fiat’s biggest single market,

fell 29.5% to 138,352 vehicles—their
lowest level since 1993. Mr. Marchi-
onne recently forecast Fiat SpA’s net
profit next year could fall 85% to
Œ400 million, or roughly $510 mil-
lion, in a “worst case” scenario of rap-
idly deteriorating car sales. The com-
pany plans to temporarily close its
Italian car plants from mid-Decem-
ber to mid-January.

Analysts said Fiat has to move
fast.Asone ofEurope’s smallestplay-
ers, the Italian company is under
more pressure than others to find a
partner that can provide economies
of scale, said Deutsche Bank analyst
Gaetan Toulemonde. And tighter
lending conditions mean potential
suitors will be choosy. “Everybody
will be going to the ball, so you prefer
to have the first pick and not be the
leftovers,” Mr. Toulemonde said.

In the interview, Mr. Marchionne
suggested that car makers the size of
Fiat Group Automobiles, which pro-
duced 1.7 million units in the first
nine months of the year, are too tiny
to survive in an industry increasingly
defined by economies of scale.

Other small European car makers
include PSA Peugeot Citroën SA,
which built 2.4 million vehicles this
year through September. A Peugeot
spokesperson declined to comment.

In Europe, Mr. Marchionne said,
there is room for“one potential Euro-

pean player,” in addition to “one Ger-
man of size” and “one French-Japa-
nese,” alluding to French auto maker
Renault SA and its alliance with Ja-
pan’s Nissan Motor Co.

Fiatiscarefullywatchingthepush
by Detroit’s Big Three auto makers to
secure a U.S. government bailout.
Fiat Group Automobiles competes
withFordMotorCo.andGeneralMo-
tors Corp. in Europe’s cutthroat mar-
ket for small cars, so any shake-up in
Detroit quickly would be felt in Italy.

 —Leila Abboud in Paris
contributed to this article.

EU emission curbs stoke up steel firms
Industry says carbon-dioxide trading market, caps on factories and power plants threaten high-paying jobs

Fiat CEO Sergio Marchionne says small
auto makers will need to consolidate.

Fiat seeks a partner, but pickings may be slim
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Carbon change
Carbon emissions are falling in steel industries in the European Union 
but companies say the cost to the industry is too high.

Smoke billows at
ArcelorMittal’s steel plant

near Marseille, France
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CORPORATE NEWS

By Alex MacDonald

LONDON—The European Union
is facing mounting pressure from
European-based steel companies to
reshape the world’s largest carbon-
trading system or face a massive
loss of jobs.

The conflict pits the EU’s environ-
mental goals against its desire to
keep high-paying jobs on the Conti-
nent.

Europe’s steel industry generates
Œ140 billion ($178 billion) in sales an-
nually, employs about 370,000 peo-
ple directly and about one million
people indirectly, with suppliers and
downstream industries—such as car
manufacturers and other companies
that use steel in a major fashion—ac-
counting for a total of 22 million
jobs, according to the European Con-
federation of Iron and Steel Indus-
tries, or Eurofer. Almost 500 million
people live in the EU.

But steelmakers say those jobs
are threatened by the European
Commission’s latest proposal on
trading allowances to emit carbon di-
oxide, which will apply more strin-
gent emissions caps on factories and
power plants that buy and sell CO2 al-
lowances in order to meet their an-
nual emissions quotas. Steelmakers
are concerned that the existing pro-
posal would put them at a competi-
tive disadvantage to competitors
that operate in countries with more
relaxed environmental rules.

The EU wants to cut total CO2
emissions within the economic zone
to 20% below 1990 levels by 2020.
The target would rise to 30% if the
EU strikes an international agree-
ment to reduce CO2 emissions.

Because the EU is taking a more
lenient stance toward businesses
that are outside the scope of the pro-
gram—such as agriculture and

transport, among others—deeper
cuts will be required for the bloc’s in-
dustrial sector.

Eurofer, for example, predicts that
steelmakers will have to have to cut
their CO2 output by up to 45% below
1990 levels by 2020, and up to 55% if
the EU achieves an international
agreement. The EU says it doesn’t
keep targets for specific sectors, but
Eurofer says it calculated the target
by putting together all of the mea-
sures in the current EU proposal.

The commission hasn’t outlined
its plans for the steel sector in detail
yet. But steelmakers are concerned
the industry will face similar rules
to those expected to be applied to
the electricity business. Electricity
producers will be forced to buy all
the CO2 credits they need between
2013 and 2020 through auctions,
rather than receiving a large por-

tion of them free. Most allowances
have been allocated free of charge
since the program began in 2005.

“Full auctioning of CO2 allow-
ances is a real threat” to our indus-
try, said Wolfgang Eder, chief execu-
tive of Austrian speciality steel
maker Voestalpine. Even partial auc-
tioning poses a problem, he added.

Eurofer estimates the EU’s pro-
posal would cost the steel industry
between Œ50 billion and Œ100 bil-
lion if the commission decides to
force the industry to buy all its per-
mit requirements.

“Why are we [European steel pro-
ducers] the only ones to be sub-
jected to stringent CO2 limits while
there are other producers in the
world who do not have stringent re-
quirements for CO2 emissions?”
said Lakshmi Mittal, chief executive
of ArcelorMittal, the world’s larg-

est steelmaker. “If we continue to
follow those stringent require-
ments, there could be a displace-
ment of jobs in the future because
European industry wouldn’t be as
competitive,” he added.

ArcelorMittal came close to per-
manently shutting down a blast fur-
nace in Belgium this year after fail-
ing to secure enough emissions al-
lowances to make the plant economi-
cally viable. The blast furnace’s fu-
ture was salvaged by a deal under
which ArcelorMittal, the regional
Walloon government and the Bel-
gian government agreed to share
the burden of the extra CO2 costs.

The EU has said that all indus-
tries, regardless of their exposure to
foreign competition, would receive
up to 80% of their allowances free in
2013, with the amount falling to
zero in 2020. But the commission

has already acknowledged that cer-
tain energy-intensive industries
may need different treatment to en-
sure fairness with companies oper-
ating outside the bloc.

The commission has so far failed
to define which sectors would be
designated as “energy-intensive,”
and failed to say explicitly how such
users would be shielded, however.

Steelmakers say that uncer-
tainty is driving investment away.

Voestalpine said it is considering
cutting all production capacity at
its most environmentally efficient
plant in Europe and shifting that ca-
pacity to a new Œ5 billion mill it
plans to build in either Ukraine or
Turkey. The company is also consid-
ering building the plant in Bulgaria
or Romania, but prefers the other lo-
cations because they have less strin-
gent environmental rules than EU
member states.

Voestalpine employs 10,000 peo-
ple at its steel facitilities in Linz,
Austria.

The “proposal as it stands now
will inevitably stop growth and it
could put the renaissance of the Eu-
ropean steel industry ... at risk,” said
Gordon Moffat, general director of
Eurofer. He said the current pro-
posal would lead to a 10% to 20% in-
crease in the cost of each ton of steel.

The commission wants to wait
until an international meeting on cli-
mate change in 2009 to clarify
which energy-intensive industries
are most vulnerable to foreign com-
petition and then list companies by
the end of 2010 that would be eligi-
ble for special treatment under the
third phase of the cap-and-trade
emissions reduction system, which
will last from 2013 through 2020.

But Mr. Moffat said that “to wait
two years to find out ... is extremely
damaging in terms of investment”
plans.

By Gustav Sandstrom

STOCKHOLM—Specialty steel-
maker SSAB AB said Monday it will
cut about 14% of its work force be-
cause of the “severe downturn in
the steel market and the uncertain
prospects for 2009.”

The planned elimination of 1,300
jobs is part of a wider cost-cutting
program that will cost the Sweden-
based company 550 million Swedish

kronor ($65.7 million), primarily
booked in 2008, but lead to annual
savings of about a billion kronor.
The full impact of the savings pro-
gram is expected to be felt in 2010.

SSABwarnedinNovemberthatits
fourth-quarter deliveries would de-
cline from year-earlier levels. The
companysaiddemandhadfalleninall
geographic markets and customer
segments, but transportation, build-
ing and infrastructure were particu-

larly hard hit. SSAB ranked 51st in the
world by output last year, producing
6.1 million metric tons of steel.

Finnish steelmakers Rautar-
uukki Oyj and Outokumpu Oyj also
are cutting costs because of slowing
steel demand.

“Demand for steel has fallen
sharply in the autumn and we must
adapt our costs to the new condi-
tions,” said SSAB Chief Executive
Olof Faxander.

SSAB to cut 1,300 jobs amid steel-market slump
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Coping with slump by helping the infertile
More women seek
to be surrogates
or donate their eggs

Tailoring a job search
during an economic
downturn. Page 30

How to avoid
buyer’s remorse.
WSJ.com/Wallet

By Melinda Beck

H
ERE’S another sign of
the tough economic
times: Some clinics in
the U.S. are reporting a
surge in the number of

women applying to donate eggs or
serve as surrogate mothers for in-
fertile couples.

The going rate for a surrogate is
about $25,000. Egg donors gener-
ally receive $3,000 to $10,000, the
maximum recommended by the
American Society for Reproductive
Medicine. A few agencies pay much

more for eggs from
women with spe-
cific characteris-
tics. One ad cur-
rently running in

campus newspapers offers $25,000
for a donor who is “100% Jewish
with … High SAT Scores and High
GPA. Attractive at Healthy Body
Weight and Free of Genetic Dis-
eases.”

“Whenever the employment
rate is down, we get more calls,”

says Robin von Halle, president of
Alternative Reproductive Re-
sources, a matching agency in Chi-
cago, where inquiries from
would-be egg donors are up 30% in
recent weeks—to about 60 calls a
day. “We’re even getting men offer-
ing up their wives. It’s pretty scary.”

Indeed, donating eggs, or carry-
ing a baby for nine months, is by no
means easy money. And the pro-
cess is very selective. Most clinics
take only a tiny fraction of the
women who apply. Candidates gen-
erally must be between 20 and 30
years old, of appropriate weight for
their height and free of diseases
such as cancer, diabetes, chlamydia
or depression. They must pass a bat-
tery of medical and psychological
tests and meet a long list of U.S.
Food and Drug Administration re-
quirements for tissue donors, in-
cluding not having tattoos or body
piercings or lived in the U.K. for
three months or more between
1980 and 1996 (due to possible mad-
cow disease exposure).

And that’s just to be listed on a
registry. Would-be donors then
wait to be selected by a recipient
couple, some of whom are looking
for very specific characteristics.
“Now that we have a lot of donors,
it’s become more a buyer’s mar-
ket,” says Ms. von Halle.

Once selected, an egg donor un-
dergoes several weeks of daily hor-
mone injections to synchronize her
menstrual cycle with the recipi-
ent’s, stimulate her ovarian folli-
cles and then ripen the eggs. Do-
nors are monitored every few days
with blood tests and ultrasound
scans. The eggs are harvested us-
ing a needle through the vaginal
wall, with the donor under general
anesthesia.

Many applicants drop out when
they learn what’s involved. “The
other thing is the lifestyle changes
required: no drinking, no smoking,
NO SEX…that’s the one that gets
them the most,” says Darlene Pink-
erton, co-founder of A Perfect
Match, which offers up to $50,000
for egg donors with high SATs. She
says she’s seen a doubling of inquir-
ies recently. “Not all are willing to
do what it takes regardless of the
compensation they would receive.”

There are some risks to the do-
nor—including possible bleeding
and infection at the needle site,
and, in rare cases, ovarian hyper-
stimulation syndrome, in which sev-
eral dozen eggs ripen at once and
the ovaries become dangerously
swollen. But careful monitoring
can avoid that.

Sperm donation generally pays
$100 or less, and also requires the

donor to pass a battery of medical
tests. The market for sperm has
changed dramatically thanks to a
procedure called ICSI, for intracyto-
plasmic sperm injection. Even
when men have very low sperm
counts or low motility, doctors can
retrieve a single sperm from inside
the testes and inject it directly into
an egg. Still, there is a large market
for sperm among single women and
lesbian couples who want to have
babies.

And clinics say they’ve seen no
drop in the demand for donor eggs,
despite the economic downturn
and costs that run about $20,000

per cycle, generally not covered by
insurance. “The disease of infertil-
ity does not follow the Dow Jones
average,” says Sean Tipton, a
spokesman for the American Soci-
ety for Reproductive Medicine.
Many of the couples are from Eu-
rope, where paying donors or surro-
gates is illegal and waits for donor
eggs can stretch for many years.

“Annie,” a 29-year-old lawyer in
Southern California who has do-
nated twice, says she got involved
after a law school friend did. “I
thought it was a great thing to do to
help people,” she says. The first
time was for an Australian couple
who were also using a surrogate
carrier. Annie was heartbroken to
learn that the baby had died in
utero. “I was going to get to meet
the baby and see what my kids
would look like,” she says. The sec-
ond was to a couple that wanted an
anonymous arrangement, so she
doesn’t know what’s transpired.

Being an egg donor, she advises,
“is something to seriously think
about, and not just go into for the
money. You have to ask yourself,
once this process is over and
there’s this baby out there, how are
you going to feel? Think about it—a
lot.”

Email: healthjournal@wsj.com.

By Jeanne Whalen

LONDON—After eight years of
trying, an alliance between a char-
ity and a pharmaceutical company
is getting close to finding a vaccine
for one the world’s biggest killers:
malaria.

The experimental vaccine,
known only as RTS,S, has shown
promise in two studies in African
children, who account for the major-
ity of the more than one million vic-
tims malaria claims every year. Pub-
lished online Monday in the New
England Journal of Medicine, the
studies affirm encouraging results
from earlier trials of the vaccine,
which is being developed by Glaxo-
SmithKline PLC and the Path Ma-
laria Vaccine Initiative, or MVI, a
charitable group funded by the Bill
& Melinda Gates Foundation.

“We are one important step
closer to the date when malaria will
join diseases like smallpox and po-
lio, that have been either eradicated
or controlled by vaccines,” Chris-
tian Loucq, director of MVI, said of
the results. If the vaccine does well
in a larger study, needed to deter-
mine whether the shot is truly safe
and effective, it could be ready for
use as soon as 2011.

The development illustrates how
some deep-pocketed charities are
breathing new life into drug re-
search that could be crucial for sav-
ing lives, but that pharmaceutical
companies saw as too risky or not

profitable enough to pursue. In
1999, Glaxo was planning to aban-
don the malaria vaccine amid skepti-
cism about markets, when the Bel-
gian unit doing the research made
the unusual move of applying for a
grant from the Gates Foundation.
Since then, the foundation has
poured some $107.6 million into de-
veloping the vaccine, through a
grant to the PATH Malaria Vaccine
Initiative. The Gates Foundation
and other charities are also funding

research to find vaccines or treat-
ments for tuberculosis and AIDS.
Glaxo says it has invested $300 mil-
lion in the malaria vaccine to date.

Malaria, a parasitic infection
spread by mosquitoes, exacts both a
human and economic toll, particu-
larly in sub-Saharan Africa. The dis-
ease strikes children as well as
adults, sometimes removing them
from the work force for long periods
of time. According to the PATH Ma-
laria Vaccine Initiative, the disease

costs African nations roughly $12
billion a year.

Researchers have been search-
ing for a malaria vaccine for de-
cades, but the complexity of the ma-
laria parasite has made for tough
work. The best way to prevent ma-
laria today is through bed nets and
insecticides that keep mosquitos at
bay. Drugs to treat malaria also ex-
ist, but the parasite often develops
resistance to these medicines. The
drugs are also in short supply in
some parts of the world.

The vaccine developed by Glaxo
and the PATH Malaria Vaccine Initia-
tiveisdesignedtoelicitanimmunere-
sponse that would either prevent in-
fection or attack any infected parts of
the liver, through which the disease
enters the bloodstream. Ideally, the
vaccine would be given to babies in
endemiccountriesaspartoftheirreg-
ular pediatric immunizations.

One study published Monday in
the New England Journal of Medi-
cine involved 340 infants in Tanza-
nia. All infants were given standard
pediatric immunizations against a
range of diseases, including diphthe-
ria, tetanus and polio. In addition,
half the group got the malaria vac-
cine, and the other half a hepatitis B
vaccine.

The main goal of the trial was to
test the safety of the malaria vac-
cine, and to see whether it inter-
fered with the other pediatric shots.
The malaria vaccine cleared that
hurdle, showing no “obvious safety

concerns” and no interference with
the other immunizations, the
study’s researchers wrote in the
NEJM. In the group receiving the
malaria vaccine, the risk of getting
infected with malaria was reduced
by 65% when compared to the other
group.

In a separate trial aimed at test-
ing the vaccine’s efficacy, research-
ers used a slightly different version
of the malaria vaccine—one contain-
ing a different adjuvant, a substance
meant to enhance the vaccine’s prop-
erties. Researchers vaccinated 894
children in Kenya and Tanzania
with either the malaria vaccine or a
rabies vaccine. After about eight
months, 32 of 402 children in the
malaria vaccine group, or 8%, devel-
oped clinical malaria, compared
with 66 of 407 children, or 16%, in
the rabies-shot group.

Two scientists from the Centers
for Disease Control and Prevention
in Atlanta wrote an editorial in the
NEJM calling the results “promis-
ing.” But they noted that the studies
were carried out in countries where
use of bed nets and antimalarial
drugs have dramatically reduced the
number of malaria cases. The vac-
cine needs to be tested in areas with
higher rates of malaria, they said.

“This is the first malaria vaccine
to reach this stage of development,
and it will be essential to learn how
it performs in areas of more intense
transmission,” the scientists wrote.
“It is, indeed, a hopeful beginning.”

Glaxo, Gates-funded group progress on malaria vaccine

The value of frequent-flier miles has
dropped so far that airline programs no
longer drive customer loyalty. Page 5

Ph
ot

o 
Re

se
ar

ch
er

s

Re
ut
er
s

HEALTH
JOURNAL

The human egg. Clinics have seen no
drop in demand for donor eggs.

The PATH Malaria Vaccine Initiative says the disease, which strikes children like
7-year-old Sulay Momoh Jongo, costs African nations roughly $12 billion a year.
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Airbus aircraft-orders tally
exceeds bookings at Boeing

Qantas Airways Ltd. Chief Execu-
tive Alan Joyce said Monday that a
potential tie-up with British Air-
ways PLC would hold significant up-
side but warned the deal still faces
several hurdles.

Mr. Joyce said that any merger
with the U.K. carrier would need to

take precedence over similar talks
BA is holding with Spain’s Iberia
Líneas Aéreas de España SA, and
would also require Qantas to refrain
from seeking partnerships with any
major Asian carrier.

Mr. Joyce stressed that the par-
ties are still in talks and there is no
guarantee that any transaction will
be concluded.

Mr. Joyce echoed a view that
many industry officials are express-
ing—that orchestrating a three-way
merger would be too complex and
BA will need to decide which deal to
pursue.

“BA are conscious, as I think Ibe-

ria Air and we are, that only one of
the transactions could take place, so
that’s one of the other issues that
has to be taken into consideration,”
Mr. Joyce said.

A person familiar with the matter
said Monday that BA aims to merge
first with Qantas
and then Iberia,
adding that the fi-
nal structure of
BA’s deal with
Qantas could be
ready early in the
new year.

The U.K. air-
line is also plan-
ning several meet-
ings with Iberia
in the coming
months, another
person familiar with the matter said.

Iberia Chief Executive Fernando
Conte said last week in London that
the “logical” approach would be
first to work on a European merger.
 —Victoria Howley

and Christopher Bjork
contributed to this article.

Virgin America instituted an innovative program in October that awarded
frequent fliers points based on ticket prices, rather than mileage.

Airlines appeal to loyalty
Frequent-flier plans
are being adjusted
to regain customers

Alan Joyce

Qantas-BA deal would
face hurdles, CEO says

By Scott McCartney

The value of frequent-flier miles
has dropped so far that airline pro-
grams no longer drive customer loy-
alty as strongly as they used to, new
research shows.

The percentage of online buyers
who say they are loyal to particular

travel companies
fell to 25% this year
from 31% in 2006,
according to a re-
cent Forrester Re-

search survey. Customer loyalty for
airlines, whose mileage programs
once were omnipotent at swaying
ticket-buying decisions, are worse
than for hotels and cruise lines. And
travelers buy tickets based on price
and schedule more than ever in-
stead of choosing to fly a particular
airline.

“Airlines are shooting them-
selves in the foot,” says Henry
Harteveldt, Forrester’s principal an-
alyst for airlines and travel. “Their
loyalty programs are just not worth
what they once were to consum-
ers.”

Research from International
Business Machines Corp.’s Global
Business Services unit also shows
growing dissatisfaction with mile-
age programs, from higher frustra-
tions and cost to redeem awards to
increasing commoditization
among airline programs.

Every U.S. household belongs to
roughly 12 loyalty programs, from
hotels to credit cards to retailers, ac-
cording to IBM, and airline pro-
grams have done little to stay com-
petitive. Only 48% of customers in
IBM’s survey said they were satis-
fied with the value they got from fre-
quent-flier rewards, low compared
with other loyalty programs, and
76% of customers surveyed said ad-
ditional fees to redeem reward
trips were “rip-offs.”

“Loyalty (for airlines) isn’t re-
ally about rewards programs any-
more,” said Bruce Speechley, who
leads IBM’s hospitality and leisure
consulting practice.

Among his airline clients, he
says, “more than one is looking at
redoing their loyalty programs.
They are looking at what the next
generation of loyalty programs will
be.”

Virgin America Inc., the San
Francisco-based startup, rolled out
something different in October by
giving frequent fliers points based
on ticket prices, not mileage. While
one customer who paid $139 for a
cross-country ticket and another
who paid $679 would earn the same
mileage, “that didn’t seem equita-
ble,” said Virgin America Chief Exec-
utive David Cush.

The program is unique on the re-
demption side as well. Instead of
set mileage redemption
prices—25,000 miles or 50,000
miles, or 40,000 kilometers or
80,000 kilometers, for domestic
coach tickets at most U.S. airlines,
for example—Virgin’s price in
points fluctuates just as the cash
price does. One point usually con-
verts to something more than two
cents.

A $429 round-trip ticket for
travel next week between New York
and Los Angeles priced Monday at
18,976 points, for example, or 2.26

cents per point. Since you earn five
points for every dollar spent, you
would earn a free trip after about
nine $429 tickets, but faster if you
flew on higher fares.

Virgin America says it can raise
the conversion rate for points to
pay fares at peak travel periods like
holidays, or lower it on flights that
aren’t selling well. Thus, reward
seats are available without any ca-
pacity restrictions or blackout
dates.

“What we hope is that custom-
ers see a more effective way of us-
ing their points,” said Mr. Cush.

Another innovation earlier this
year: Delta Air Lines Inc. intro-
duced a “pay with miles” set-up for
Delta frequent fliers who also have
American Express Co. gold or plati-
num SkyMiles cards. Miles can be
converted to dollars to pay for fares
at a rate of one cent per mile. That
isn’t a particularly good conversion
price, but the advantage of the pro-
gram is that there are no capacity
controls or restricted inventory of
seats—if you see a fare, you can use
your miles to buy it.

Tim Winship, publisher of Fre-
quentFlier.com, says that as Delta
has merged with Northwest Air-
lines Corp., it has generally made
consumer-friendly choices in rules
for the combined frequent-flier pro-
gram. Last week, for example, Delta
said it would allow its customers to
qualify for elite SkyMiles levels by
flight segments as well as miles,
something Northwest allowed but
Delta didn’t previously offer.

Mr. Winship says he has some
hope that the Delta moves, includ-
ing eliminating the fuel surcharges
that it and Northwest imposed on
frequent-flier tickets earlier this
year, will signal a bottom in the deg-
radation of frequent-flier pro-
grams, and airlines will move more
to enhance the value of their miles
after years of chipping away at
them.

“The net effect of the Delta
changes is positive instead of nega-
tive, and these days that’s revolu-
tionary,” said Mr. Winship.

To be sure, frequent flier pro-
grams still drive loyalty for road
warriors with elite-level perks like
first-class upgrades and priority
boarding. And they still make lots
of money for airlines, which sell
miles by the billions at about one
penny per mile. UAL Corp.’s United
Airlines, for example, reportedly
had $800 million in revenue from
selling miles to partners like credit
card companies in 2007; AMR
Corp.’s American Airlines was esti-
mated to be above $1 billion in

sales of miles.
The programs have grown more

profitable as airlines have made it
more difficult to cash in miles,
raised the price in miles that cus-
tomers have to pay for tickets and
added fees and surcharges to
awards. And while airlines are un-
der continued financial pressure,
few expect many breaks for mileage
mavens.

“Airlines have zero motivation
to go in and refresh as long as banks
are buying billions of dollars worth
of miles,” said Mr. Cush, formerly a
senior executive at American be-
fore joining Virgin America.

On some flights, he said, a fre-
quent-flier ticket “may be the most
profitable ticket on the airplane.”

But if miles lose too much luster,
customers will opt for other re-
wards and banks will end up buying
fewer frequent-flier miles. Cash-
back credit cards that pay one cent
to two cents back on every dollar
spent and hotel reward cards that
offer free accommodations or favor-
able conversions to airline miles
can deliver richer rewards than air-
line-linked credit cards.

Historically, mileage mavens
could get about two cents per mile
in value from frequent-flier pro-
grams. But that has fallen over the
years to about only about 1.2 cents
per mile now, Mr. Winship esti-
mates. If you have to spend 50,000
miles for a $500 domestic coach
ticket, for example, you are only get-
ting one penny per mile.

Mr. Harteveldt of Forrester says
airlines need to reexamine if they
have squeezed frequent-flier pro-
grams too tightly. He says airlines
have ignored trends in other indus-
tries where loyalty programs are
stronger, and made their rewards
more expensive and more difficult
to redeem than other loyalty pro-
grams.

“Airline passengers get
whacked by a lot of sticks but there
are not a lot of carrots out there for
them,” he said.

Mr. Speechley of IBM thinks air-
lines need to reinvigorate their cus-
tomer-service efforts across the
board, improving service at the air-
port and onboard aircraft. He also
thinks frequent-flier programs
could be more valuable to airlines
as stronger drivers of loyalty if car-
riers revamped their confusing and
frustrating redemption schedules,
and gave consumers better benefits
for purchasing loyalty.

“The idea of trying to reward
people for loyalty is good,” he said,
“but it has become too complex and
frustrating in the airline industry.”

FOCUS ON AVIATION
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By David Pearson

PARIS—European commercial-
aircraft builder Airbus on Monday
said it delivered 46 aircraft and
booked firm orders for 84 more in
November—making it the clear win-
ner in terms of order intake, com-
pared with U.S. rival Boeing Co., so
far this year as airlines retrench be-
cause of diminishing traffic.

In the first 11 months of 2008,
Airbus delivered 437 planes. Its or-
der tally came to 878, but because of
122 cancellations—including 65 air-
craft ordered by U.S. carrier Skybus
Airlines Inc.—the net order intake
was 756 planes.

Boeing booked 640 net orders
over the year through Dec. 2, accord-
ing to its Web site. The Chicago-
based company recorded six cancel-
lations during the period.

Shares in Airbus parent Euro-
pean Aeronautic Defence & Space
Co. were up about 5% in a broadly
higher Paris market.

Airbus, based in Toulouse,

France, said its deliveries for No-
vember consisted of one double-
decker A380 super jumbo, six wide-
body A330s and 39 single-aisle
A320 family aircraft. The company
has said it expects to deliver about
470 planes this year.

November’s order catch in-
cluded a previously announced or-
der from Abu Dhabi-based Etihad
Airways for 20 A320s, six A380s
and 25 wide-bodied A350-1000s
that Airbus is in the process of devel-
oping. A preliminary agreement for
the Etihad deal was signed at the
Farnborough Air Show in July, but
the final signature had been held up
because of technical complications,
Airbus said.

Airbus Chief Executive Thomas
Enders has said he was confident
that the company would book at
least 850 orders in 2008.

However, Airbus has acknowl-
edged that new order activity will
see a sharp slowdown in 2009 as air-
lines trim their capacity expansion
plans.

ASSOCIATED PRESS

BRUSSELS—The European
Union launched a program to de-
velop a new air-traffic-manage-
ment system to help cope with an in-
creasing number of flights over Eu-
rope.

Europe’s air space has reached
its limit with 28,000 flights a day,
but that number is nevertheless ex-
pected to double by 2020, according
to the Eurocontrol air-traffic-man-
agement agency.

The EU is developing the Œ2.1 bil-
lion ($2.56 billion) system, dubbed
Sesar, using satellite navigation and
data links that would transmit digi-
tal messages directly to cockpit dis-
plays.

The new system is expected to
be up and running by 2020, replac-
ing the radar and radio-based sys-
tem that dates from World War II.

The current system forces planes to
take longer, zigzagging routes that
cost airlines about Œ4 billion annu-
ally in wasted fuel.

The EU said the new system
should make flights safer, shorter
and less polluting by helping air-
traffic controllers direct planes
more efficiently. In addition, the EU
hopes the new system will enable a
tripling of capacity, cut air-traffic-
management costs by 50%, curb
greenhouse-gas emissions and
achieve an overall punctuality rate
of 95%, officials said.

The new program will enable so-
called continuous-descent ap-
proaches to the runway—effec-
tively coasting down from cruising
altitudes with the throttle on idle—
thus decreasing fuel consumption
and minimizing carbon-dioxide
emissions.

EU launches air-traffic program

THE MIDDLE
SEAT

By Bill Lindsay, Ross Kelly and
Daniel Michaels
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.68% 10 World -a % % 165.18 5.04% –46.9% 5.47% 12 U.S. Select Dividend -b % % 588.43 1.55% –34.7%

3.12% 11 Global Dow 1053.50 1.91% –42.7% 1442.24 3.63% –49.8% 5.11% 12 Infrastructure 1231.80 1.41% –34.5% 1513.93 3.12% –42.6%

4.60% 8 Stoxx 600 202.60 6.73% –46.0% 195.65 8.86% –52.5% 2.77% 4 Luxury 593.80 1.90% –48.0% 648.90 3.62% –54.5%

4.69% 8 Stoxx Large 200 222.30 7.08% –45.2% 213.53 9.21% –51.9% 9.76% 8 BRIC 50 254.20 5.33% –54.9% 312.35 7.11% –60.5%

3.94% 9 Stoxx Mid 200 169.40 5.32% –48.4% 162.69 7.41% –54.6% 4.06% 3 Africa 50 572.40 1.15% –47.9% 468.29 2.86% –54.4%

4.49% 8 Stoxx Small 200 98.90 4.04% –52.8% 94.92 6.11% –58.5% 6.01% 5 GCC % % 1546.44 0.14% –42.0%

4.75% 8 Euro Stoxx 221.60 7.31% –47.6% 213.98 9.45% –54.0% 4.49% 9 Sustainability 671.10 3.88% –41.9% 730.45 5.63% –49.1%

4.83% 8 Euro Stoxx Large 200 240.20 8.01% –47.5% 230.49 10.16% –53.9% 3.01% 10 Islamic Market -a % % 1415.10 4.94% –42.6%

4.15% 9 Euro Stoxx Mid 200 193.80 4.00% –47.4% 185.92 6.07% –53.8% 3.22% 10 Islamic Market 100 1533.90 2.31% –27.8% 1692.23 4.03% –36.7%

4.90% 8 Euro Stoxx Small 200 112.90 3.83% –50.8% 108.24 5.90% –56.8% 6.68% 5 Islamic Turkey -c % % % %

9.00% 5 Stoxx Select Dividend 30 1178.80 4.43% –61.6% 1304.35 6.51% –66.3% 2.85% 12 Wilshire 5000 % % 8959.65 2.55% –41.5%

6.92% 7 Euro Stoxx Select Div 30 1384.00 6.34% –57.8% 1537.25 8.46% –62.9% % DJ-AIG Commodity 116.90 1.47% –29.9% 109.80 3.49% –38.4%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.5114 2.2456 1.2554 0.1879 0.0541 0.2137 0.0162 0.3851 1.9548 0.2624 1.2019 ...

 Canada 1.2575 1.8684 1.0445 0.1564 0.0450 0.1778 0.0135 0.3204 1.6265 0.2183 ... 0.8320

 Denmark 5.7595 8.5575 4.7840 0.7162 0.2063 0.8142 0.0619 1.4674 7.4493 ... 4.5801 3.8108

 Euro 0.7732 1.1488 0.6422 0.0961 0.0277 0.1093 0.0083 0.1970 ... 0.1342 0.6148 0.5116

 Israel 3.9250 5.8318 3.2602 0.4881 0.1406 0.5549 0.0422 ... 5.0766 0.6815 3.1213 2.5970

 Japan 93.0950 138.3206 77.3279 11.5760 3.3345 13.1604 ... 23.7185 120.4091 16.1637 74.0318 61.5963

 Norway 7.0739 10.5104 5.8758 0.8796 0.2534 ... 0.0760 1.8023 9.1494 1.2282 5.6254 4.6804

 Russia 27.9191 41.4822 23.1905 3.4716 ... 3.9468 0.2999 7.1131 36.1106 4.8475 22.2021 18.4727

 Sweden 8.0421 11.9490 6.6800 ... 0.2881 1.1369 0.0864 2.0489 10.4017 1.3963 6.3953 5.3211

 Switzerland 1.2039 1.7888 ... 0.1497 0.0431 0.1702 0.0129 0.3067 1.5571 0.2090 0.9574 0.7966

 U.K. 0.6730 ... 0.5590 0.0837 0.0241 0.0951 0.0072 0.1715 0.8705 0.1169 0.5352 0.4453

 U.S. ... 1.4858 0.8306 0.1243 0.0358 0.1414 0.0107 0.2548 1.2934 0.1736 0.7952 0.6617

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 330.00 20.75 6.71% 816.00 305.50
Soybeans (cents/bu.) CBOT 820.50 37.00 4.72 1,649.00 776.25
Wheat (cents/bu.) CBOT 490.50 15.00 3.15 1,275.00 471.00
Live cattle (cents/lb.) CME 82.675 1.225 1.50 117.650 80.600
Cocoa ($/ton) ICE-US 2,289 148 6.91 3,228 1,884
Coffee (cents/lb.) ICE-US 109.50 6.30 6.10 181.60 102.15
Sugar (cents/lb.) ICE-US 11.25 0.68 6.43 15.85 9.89
Cotton (cents/lb.) ICE-US 44.34 2.97 7.18 100.41 39.23
Crude palm oil (ringgit/ton) MDEX 1,497.00 34 2.32 3,825 1,345
Cocoa (pounds/ton) LIFFE 1,558 68 4.56 1,670 992
Robusta coffee ($/ton) LIFFE 1,864 76 4.25 2,747 1,580

Copper (cents/lb.) COMEX 149.80 12.45 9.06 398.40 135.60
Gold ($/troy oz.) COMEX 769.30 17.10 2.27 1,045.00 688.00
Silver (cents/troy oz.) COMEX 997.50 54.50 5.78 2,122.50 851.00
Aluminum ($/ton) LME 1,519.00 29.00 1.95 3,340.00 1,490.00
Tin ($/ton) LME 11,500.00 50.00 0.44 25,450 11,200
Copper ($/ton) LME 3,191.00 115.00 3.74 8,811.00 3,076.00
Lead ($/ton) LME 960.00 32.00 3.45 3,460.00 928.00
Zinc ($/ton) LME 1,091.00 –9.00 –0.82% 2,840.00 1,091.00
Nickel ($/ton) LME 9,250 75 0.82 33,600 9,000

Crude oil ($/bbl.) NYMEX 43.71 2.90 7.11 148.35 40.50
Heating oil ($/gal.) NYMEX 1.4900 0.0635 4.45 4.3193 1.4185
RBOB gasoline ($/gal.) NYMEX 0.9618 0.0606 6.72 3.5770 0.8950
Natural gas ($/mmBtu) NYMEX 5.566 –0.176 –3.07 14.546 0.117
Brent crude ($/bbl.) ICE-EU 45.82 3.70 8.78 150.48 41.70
Gas oil ($/ton) ICE-EU 457.00 9.50 2.12 1,366.50 440.50

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on Dec. 8
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.4929 0.2226 3.4738 0.2879

Brazil real 3.1608 0.3164 2.4438 0.4092

Canada dollar 1.6265 0.6148 1.2575 0.7952
1-mo. forward 1.6262 0.6149 1.2573 0.7954

3-mos. forward 1.6249 0.6154 1.2563 0.7960
6-mos. forward 1.6206 0.6171 1.2530 0.7981

Chile peso 866.90 0.001154 670.25 0.001492
Colombia peso 3022.68 0.0003308 2337.00 0.0004279

Ecuador US dollar-f 1.2934 0.7732 1 1
Mexico peso-a 17.4368 0.0574 13.4814 0.0742

Peru sol 4.0361 0.2478 3.1205 0.3205
Uruguay peso-e 31.688 0.0316 24.500 0.0408

U.S. dollar 1.2934 0.7732 1 1
Venezuela bolivar 2.78 0.360060 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.9548 0.5116 1.5114 0.6617
China yuan 8.8997 0.1124 6.8809 0.1453

Hong Kong dollar 10.0249 0.0998 7.7508 0.1290
India rupee 63.9586 0.0156 49.4500 0.0202

Indonesia rupiah 15068 0.0000664 11650 0.0000858
Japan yen 120.41 0.008305 93.10 0.010742

1-mo. forward 120.33 0.008311 93.03 0.010749
3-mos. forward 120.09 0.008327 92.85 0.010770

6-mos. forward 119.62 0.008360 92.49 0.010812
Malaysia ringgit-c 4.7047 0.2126 3.6375 0.2749

New Zealand dollar 2.3824 0.4197 1.8420 0.5429
Pakistan rupee 101.467 0.0099 78.450 0.0127

Philippines peso 63.053 0.0159 48.750 0.0205
Singapore dollar 1.9482 0.5133 1.5063 0.6639

South Korea won 1873.55 0.0005337 1448.55 0.0006904
Taiwan dollar 43.309 0.02309 33.485 0.02986
Thailand baht 45.935 0.02177 35.515 0.02816

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7732 1.2934

1-mo. forward 1.0010 0.9990 0.7739 1.2922

3-mos. forward 1.0019 0.9981 0.7746 1.2910

6-mos. forward 1.0021 0.9979 0.7748 1.2906

Czech Rep. koruna-b 25.722 0.0389 19.887 0.0503

Denmark krone 7.4493 0.1342 5.7595 0.1736

Hungary forint 263.40 0.003796 203.65 0.004910

Norway krone 9.1494 0.1093 7.0739 0.1414

Poland zloty 3.9053 0.2561 3.0194 0.3312

Russia ruble-d 36.111 0.02769 27.919 0.03582

Slovak Rep. koruna 30.1944 0.03312 23.3450 0.04284

Sweden krona 10.4017 0.0961 8.0421 0.1243

Switzerland franc 1.5571 0.6422 1.2039 0.8306

1-mo. forward 1.5554 0.6429 1.2025 0.8316

3-mos. forward 1.5508 0.6448 1.1990 0.8340

6-mos. forward 1.5431 0.6480 1.1931 0.8382

Turkey lira 2.0289 0.4929 1.5687 0.6375

U.K. pound 0.8705 1.1488 0.6730 1.4858

1-mo. forward 0.8710 1.1481 0.6734 1.4850

3-mos. forward 0.8712 1.1479 0.6736 1.4847

6-mos. forward 0.8705 1.1488 0.6730 1.4858

MIDDLE EAST/AFRICA
Bahrain dinar 0.4875 2.0512 0.3769 2.6530

Egypt pound-a 7.1428 0.1400 5.5225 0.1811

Israel shekel 5.0766 0.1970 3.9250 0.2548

Jordan dinar 0.9154 1.0924 0.7078 1.4129

Kuwait dinar 0.3559 2.8098 0.2752 3.6342

Lebanon pound 1941.39 0.0005151 1501.00 0.0006662

Saudi Arabia riyal 4.8522 0.2061 3.7515 0.2666

South Africa rand 13.0187 0.0768 10.0655 0.0993

United Arab dirham 4.7507 0.2105 3.6730 0.2723

SDR -f 0.8674 1.1529 0.6706 1.4911
a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 8 EUROPE DJ Stoxx 600 202.61 12.77 6.73% –44.4% –46.0%

 8 DJ Stoxx 50 2139.64 146.45 7.35 –41.9% –43.8%

 8 Euro Zone DJ Euro Stoxx 221.60 15.10 7.31 –46.6% –47.6%

 9 DJ Euro Stoxx 50 2449.28 197.19 8.76 –44.3% –45.2%

 4 Austria ATX 1662.34 Closed –63.2% –63.2%

 6 Belgium Bel-20 1902.96 102.09 5.67 –53.9% –54.5%

 7 Czech Republic PX 856.1 32.3 3.92 –52.8% –53.9%

 9 Denmark OMX Copenhagen 242.29 13.80 6.04 –46.0% –47.5%

 8 Finland OMX Helsinki 5428.70 292.08 5.69 –53.2% –54.5%

 7 France CAC-40 3247.48 259.47 8.68 –42.2% –43.5%

 10 Germany DAX 4715.88 334.41 7.63 –41.5% –41.3%

 … Hungary BUX 12573.08 129.22 1.04 –52.1% –53.0%

 2 Ireland ISEQ 2625.95 144.89 5.84 –62.1% –64.4%

 6 Italy S&P/MIB 19314 1346 7.49 –49.9% –51.2%

 4 Netherlands AEX 248.12 18.68 8.14 –51.9% –52.0%

 5 Norway All-Shares 254.64 22.35 9.62 –55.3% –54.7%

 17 Poland WIG 28043.82 1063.28 3.94 –49.6% –52.3%

 9 Portugal PSI 20 6174.99 153.44 2.55 –52.6% –52.7%

 … Russia RTSI 632.21 42.42 7.2% –72.4% –72.9%

 7 Spain IBEX 35 9036.5 545.3 6.42 –40.5% –42.9%

 15 Sweden OMX Stockholm 203.47 15.69 8.36 –42.2% –44.6%

 11 Switzerland SMI 5818.82 287.98 5.21 –31.4% –34.5%

 … Turkey ISE National 100 24034.70 Closed –56.7% –57.5%

 8 U.K. FTSE 100 4300.06 250.69 6.19 –33.4% –34.5%

 10 ASIA-PACIFIC DJ Asia-Pacific 86.21 3.33 4.02 –45.5% –47.5%

 … Australia SPX/ASX 200 3631.6 141.7 4.06 –42.7% –45.2%

 … China CBN 600 16857.16 649.23 4.01 –59.3% –57.1%

 8 Hong Kong Hang Seng 15044.87 1198.78 8.66 –45.9% –47.2%

 10 India Sensex 9162.62 197.42 2.20 –54.8% –54.0%

 … Japan Nikkei Stock Average 8329.05 411.54 5.20 –45.6% –47.7%

 … Singapore Straits Times 1659.17 Closed –52.1% –53.0%

 11 South Korea Kospi 1105.05 76.92 7.48 –41.8% –42.0%

 10 AMERICAS DJ Americas 222.49 7.62 3.55 –41.0% –42.6%

 … Brazil Bovespa 38393.75 3046.36 8.62 –39.9% –41.2%

 11 Mexico IPC 21071.74 989.91 4.93 –28.7% –32.6%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 5, 2008

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

4.00% 10 ALL COUNTRY (AC) WORLD* 208.96 0.33%–48.2% –48.8%

3.90% 10 World (Developed Markets) 848.40 0.45%–46.6% –47.3%

3.50% 11 World ex-EMU 100.75 1.44%–44.3% –45.2%

3.70% 11 World ex-UK 851.48 0.87%–45.7% –46.3%

5.00% 8 EAFE 1,087.67 –2.96%–51.7% –52.8%

4.30% 8 Emerging Markets (EM) 497.51 –0.85%–60.1% –59.9%

5.70% 8 EUROPE 66.47 –3.93%–47.8% –48.6%

6.30% 7 EMU 120.11 –5.01%–57.1% –57.4%

5.60% 8 Europe ex-UK 72.38 –4.36%–48.1% –48.6%

7.90% 6 Europe Value 74.43 –4.12%–50.9% –51.6%

3.60% 10 Europe Growth 57.72 –3.74%–44.7% –45.5%

5.50% 7 Europe Small Cap 97.39 –2.74%–54.8% –56.0%

4.40% 4 EM Europe 163.92 –3.18%–65.9% –64.7%

5.80% 6 UK 1,199.71 –2.69%–37.5% –37.3%

5.60% 8 Nordic Countries 92.63 –5.88%–55.1% –55.7%

3.40% 3 Russia 392.95 –3.04%–73.8% –72.7%

4.70% 10 South Africa 517.29 –2.04%–27.5% –30.0%

5.20% 8 AC ASIA PACIFIC EX-JAPAN 217.19 –0.23%–59.0% –59.5%

2.80% 10 Japan 482.10 –0.46%–48.7% –50.4%

3.50% 9 China 38.10 2.54%–55.4% –57.3%

1.90% 9 India 341.53 –2.79%–60.1% –57.3%

2.80% 7 Korea 283.15 2.12%–45.2% –45.2%

8.80% 7 Taiwan 157.26 –0.67%–52.9% –53.3%

3.00% 14 US BROAD MARKET 944.08 3.80%–40.8% –41.3%

2.50% 37 US Small Cap 1,150.10 4.58%–42.1% –42.6%

3.80% 8 EM LATIN AMERICA 1,780.62 –2.63%–59.5% –59.1%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Tribune seeks protection
Bankruptcy filing
highlights troubles
in U.S. publishing

Re
ut
er
s

Developing nations use
cellphones to browse Web

By David Kesmodel

Anheuser-Busch InBev said it
will shed 1,400 jobs in the U.S. to
wring cost savings from the recent
deal that formed the world’s largest
brewer by sales.

The maker of Bud Light and
Stella Artois, based in Leuven, Bel-
gium, said the cuts affect about 6%
of the brewer’s U.S. work force.

About 75% of the reductions will oc-
cur in St. Louis, the longtime home
of Anheuser-Busch, which was ac-
quired by InBev last month for
$52 billion.

In addition to the layoffs, the
company said it won’t fill about 250
current job vacancies in the U.S. It
also will cut 415 positions held by in-
dependent contractors.

The job cuts, which had been
widely rumored in St. Louis in re-
cent weeks, are designed to help the
beer maker reach its previously an-
nounced goal of slashing $1.5 billion
in costs through 2011 to make the
combination of the two beer giants
viable.

“To keep the business strong and
competitive, this is a necessary but
difficult move,” Dave Peacock, presi-
dent of the company’s U.S. arm, said
in a prepared statement.

An Anheuser-Busch InBev repre-
sentative said the company also is
planning to restructure its U.K. oper-
ations to cut costs, a process that
likely will result in layoffs. The com-
pany has about 2,800 employees in
the U.K.

The brewer said in a letter to U.S.

employees that the groups prima-
rily affected are in engineering, in-
formation technology and other cor-
porate positions.

The company indicated the cuts
extend beyond eliminating redun-
dant jobs. “As expected, there are
overlapping functions and syner-
gies gained through the merger,
which have driven part of these re-
ductions,” the brewer told employ-
ees. “Others are the result of ongo-
ing efficiency improvements and ad-
ditional cost reductions.”

Anheuser-Busch InBev expects
that the aggregate pretax expense
associated with the reduction will
be about $197 million, including sev-
erance payments.

The cuts don’t affect union-repre-
sented workers at the company’s 12
U.S. breweries, which InBev pledged
to keep open when it was angling to
buy Anheuser-Busch.

The reductions follow a volun-
tary retirement program at the U.S.
brewer earlier this year that re-
sulted in about 1,000 job cuts.
 —Peppi Kiviniemi

and Matthew Dalton
contributed to this article.

Tribune Co., along with other newspaper publishers, has been hit hard by declining
advertising sales and an unmanageable load of debt.

Dow Chemical to slash
payrolls, shut factories

Merged InBev cuts 6% of U.S. jobs

A new game plan
Finding a job after a layoff
this year requires atypical
strategies > Page 30

Tribune Co. filed for bankruptcy-
court protection Monday, in a sign
of worsening trouble for the newspa-
per industry.

On Monday, Tribune listed as-
sets of $7.6 billion and debts of $12.9
billion. Affiliates that joined in the

filing include the Los Angeles
Times, Baltimore Sun and a string of
TV stations, court documents say.

In recent days, as Chicago-based
Tribune continued talks with lend-
ers to restructure its debt, the news-
paper-and-television concern hired
investment bank Lazard Ltd. as its
financial adviser and law firm Sid-
ley Austin to advise the company on
a possible trip through Chapter 11
bankruptcy, people familiar with
the matter say.

Tribune representatives
couldn’t immediately be reached for
comment. A spokeswoman for Laz-
ard declined to comment. Represen-
tatives of Sidley Austin couldn’t be
reached for comment.

Tribune’s latest actions under-
score the deepening distress envelop-
ing Tribune and other newspaper
publishers. Their businesses are be-
ing battered by dwindling advertis-
ing sales, and many are carrying debt
loads that are unmanageable in cur-
rent market conditions. Industry in-
siders expect some papers will need
to fold in coming months or seek pro-
tection from creditors to reorganize.

Tribune has been on wobbly foot-
ingsincelastDecember,whenreal-es-
tate mogul Samuel Zell led a debt-
backed deal to take the company pri-
vate. Tribune has stayed ahead of its
$12billioninborrowingswiththehelp
of asset sales. Now, however, shrink-
ing profit is tightening the noose.

The company’s cash flow may
not be enough to cover nearly $1 bil-

lion in interest payments due this
year, and Tribune owes a $512 mil-
lion debt payment in June.

One of Tribune’s most pressing
concerns: The company is likely to
be in violation of debt terms that
limit borrowings at the end of the
year to nine times its adjusted

profit. The ratio stood at 8.3 at the
end of the second quarter, before
Tribune reported an 83% decline in
operating profit for the three
months ended Sept. 28.

Violations of such debt cove-
nants have become commonplace
for newspaper companies as their
profits have ebbed. Lenders so far
have been willing to give the compa-
nies a pass in exchange for higher in-
terest rates and other concessions,

but Tribune has little wiggle room.
Terms of the company’s debt al-
ready are so loose and its financial
standing so unsteady that a cove-
nant waiver may not help.

Tribune’s hiring of Lazard, mean-
while, brings it a firm experienced
in debt restructuring, and one that
has become a go-to adviser for news-
paper companies in financial dis-
tress.

Even as its financial perform-
ance worsens, Tribune has some op-
tions. A sale of its Chicago Cubs
baseball team is under way, and
Tribune owns valuable stakes in
businesses including the cable-TV
channel Food Network.

Tribune already has auctioned
off pieces of the company, including
the Long Island, N.Y., daily Newsday
to raise cash. Now, frozen credit
markets have depressed sale prices.

Selling off more newspapers
may not be a viable alternative be-
cause buyers are scarce and Tribune
may be better off holding on to the
profits from its papers.
 —Jeffrey McCracken

and Peg Brickley
contributed to this article.

By Ana Campoy

Dow Chemical Co. will cut thou-
sands of jobs, close several plants
and slash chemical production in
response to the global economic
downturn, the company said.

The largest chemical maker in
the U.S. by revenue, Dow is the lat-
est in the industry to impose sweep-
ing cuts in the face of plunging de-
mand for its products, which are
the building blocks for consumer
products ranging from cars to vita-
mins to sneakers.

The company said business con-
ditions deteriorated precipitously
in October so it is speeding up
plans to reorganize. It will cut
5,000 jobs—about 11% of its work
force—and reducing the number of
contractors it hires by about 6,000,
or 30%.

Dow also will shut 20 plants,
idle 180 temporarily–together rep-
resenting roughly a third of its
plants world-wide–and try to sell
several businesses.

“This will strengthen our finan-
cial position as we respond to this
rapidly changing and deteriorating
economy,” Dow Chief Executive An-
drew Liveris said during a confer-
ence call with analysts Monday.

Dow estimates the cost-cutting
effort will save $700 million a year
by 2010. The company’s shares were
up 7.6% at $20.45 in afternoon trad-
ing on the New York Stock Exchange.

Business for home builders and
auto makers, major clients for
chemical producers, has been
slumping for months. But now the

global economic slowdown is hurt-
ing business conditions in other in-
dustries, Mr. Liveris said. “The en-
tire industrial supply chain, all the
way to whatever the consumer
buys outside of food and health, is
in a recessionary mode,” he said.

Last week, DuPont Co. said it
was cutting its work force by about
4%, and last month Germany’s
BASF SE unveiled plans to close 80
plants temporarily.

Dow’s announcement came a
few days after the company signed
a $17.4 billion joint venture with Ku-
wait Petroleum Corp. to produce
commodity chemicals, which gener-
ally fetch low margins and require
large amounts of natural gas and
oil as feed stocks.

Dow, of Midland, Mich., also is
in the process of completing its
$15.3 billion acquisition of spe-
cialty-chemical manufacturer
Rohm & Haas Co. Mr. Liveris said
Monday he is “committed to clos-
ing the deal” despite the worsen-
ing economy.

Both transactions are part of
the company’s plan to move away
from the less-profitable commod-
ity chemicals into higher-margin
specialty chemicals.

As part of that strategy, Dow
said it is placing all of its busi-
nesses into three separate divi-
sions. One of the units will manage
Dow’s commodity-chemical joint
ventures, including the new one
with Kuwait Petroleum; another
will run Dow’s high-technology
products; and the third will handle
midtier chemicals.

Sagging ad sales and
unmanageable debt
loads are weighing
on newspaper firms.

CORPORATE NEWS

By Tom Wright

JAKARTA, Indonesia—Using cell-
phones to surf the Internet is boom-
ing in emerging markets, showing
how countries with poor fixed-line
telecommunications have become
important drivers of growth for mo-
bile-technology companies.

Opera Software ASA, a Norwe-
gian maker of Internet browsers for
mobile devices, says its strongest
customer growth is in places like In-
donesia, Egypt and Russia. AdMob
Inc., a San Francisco company that
sends five billion ads to Internet-en-
abled mobile handsets each month,
says Asia overtook North America
in October as its largest regional
market. Indonesia, Southeast Asia’s
largest economy, is the company’s
second-biggest market after the
U.S., accounting for a quarter of its
global ad traffic.

“For a lot of people in emerging
markets, the mobile phone will be
the primary way of accessing the In-
ternet,” says Tony Cripps,a London-
basedanalystatOvum,atechnology-
consultingcompanyownedby Data-
monitor PLC.

For many, browsing on a hand-
held device is a cheaper alternative
to buying a PC or paying for home
Internet service. Already, Asia is
leading the way in mobile data, ana-
lysts say. China Mobile Ltd., Asia’s
leading wireless carrier by sub-
scribers, made 25% of total reve-
nue from mobile data in 2007, ac-
cording to a Morgan Stanley report

earlier this year. In comparison, for
AT&T Inc., the U.S.’s largest opera-
tor, the share was 18%.

In developed markets, the focus
is on so-called smart phones, high-
end handsets like Apple Inc.’s
iPhone. But in poorer nations,
many consumers want to use
phones that cost around $100 to do
tasks such as accessing email and
social-networking sites.

The growing demand is an op-
portunity for developers of popu-
lar mobile Web browsers like Op-
era, Purple Labs SA of France,
which recently acquired Openwave
Systems Inc.’s browser business,
and Japan’s Access Co. Until re-
cently, Web browsers on a cell-
phone generally have been slow
and difficult to navigate. But the lat-
est technology, which compresses
files via servers before sending
them to the hand-held device, al-
lows quicker Internet access.

The global market for desktop
browsers remains much larger than
for mobile versions. Microsoft
Corp.’s Internet Explorer has a 71%
share of the total browser market,
followed by Mozilla Corp.’s Firefox
with 20% and Apple’s Safari at 7%,
according to Net Applications, a Cal-
ifornia-based Web statistics firm.

Butthemobile-browsermarketis
surging. High-performance brows-
ers on cellphones globally are ex-
pectedtojumpto700 million by2013
from 76 million last year.
 —Yayu Yuniar

contributed to this article.

By Dennis K. Berman,
Shira Ovide and
Matthew Karnitschnig
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 41.60 $29.98 1.83 6.50%
Alcoa AA 36.70 9.58 1.43 17.55%
AmExpress AXP 17.60 24.44 2.66 12.21%
BankAm BAC 153.70 17.84 2.60 17.06%
Boeing BA 11.70 42.85 3.32 8.40%
Caterpillar CAT 23.80 42.42 4.16 10.87%
Chevron CVX 19.90 78.09 3.67 4.93%
Citigroup C 218.00 8.47 0.76 9.86%
CocaCola KO 11.60 45.98 0.00 0.00%
Disney DIS 31.70 24.92 2.15 9.44%
DuPont DD 11.20 26.34 2.22 9.20%
ExxonMobil XOM 46.50 79.60 3.00 3.92%
GenElec GE 112.50 18.88 1.03 5.77%
GenMotor GM 63.40 4.93 0.85 20.83%
HewlettPk HPQ 17.70 35.23 1.70 5.07%
HomeDpt HD 26.90 24.25 –0.15 –0.61%
Intel INTC 69.80 13.94 0.65 4.89%
IBM IBM 9.60 84.86 4.27 5.30%
JPMorgChas JPM 78.50 36.49 3.14 9.42%
JohnsJohns JNJ 13.70 58.77 0.54 0.93%
KftFoods KFT 13.60 27.68 0.03 0.11%
McDonalds MCD 15.50 60.92 –1.80 –2.87%
Merck MRK 13.50 27.00 0.51 1.93%
Microsoft MSFT 95.20 21.01 1.14 5.74%
Pfizer PFE 44.90 16.93 0.38 2.30%
ProctGamb PG 15.90 62.49 –0.14 –0.22%
3M MMM 12.90 57.38 –2.47 –4.13%
UnitedTech UTX 8.80 48.65 –0.36 –0.73%
Verizon VZ 22.10 34.23 1.04 3.13%
WalMart WMT 24.90 57.56 –0.65 –1.12%

Dow Jones Industrial Average P/E: 19
LAST: 8934.18 s 298.76, or 3.46%

YEAR TO DATE: t 4,330.64, or 32.6%

OVER 52 WEEKS t 4,792.85, or 34.9%

 Note: Price-to-earnings ratios are for trailing 12 months
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Behind Europe’s deals: Bank revenue rankings, Global (ex US)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $1,804 5.6% 27% 13% 54% 7%

UBS 1,714 5.3% 24% 19% 56% 1%

Credit Suisse 1,630 5.1% 29% 23% 42% 6%

Merrill Lynch 1,562 4.9% 31% 15% 52% 1%

Deutsche Bank 1,537 4.8% 19% 23% 51% 7%

Citi 1,469 4.6% 20% 22% 50% 8%

Morgan Stanley 1,445 4.5% 31% 12% 53% 3%

Goldman Sachs 1,424 4.4% 31% 10% 57% 3%

RBS 1,071 3.3% 14% 32% 15% 40%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

ArcelorMittal Fin "1,214" –23 264 534 Old Mut  "1,569" 68 736 976

Kdom Spain 123 –5 25 51 Alcatel Lucent "1,376" 72 180 286

Rep Iceland "1,067" –4 61 160 TUI AG "1,044" 81 220 277

Kdom Belgium 95 –3 23 46 Lafarge "1,114" 81 260 610

Rep Portugal 116 –2 22 45 Anglo Amern  835 81 250 364

Metso  484 –2 65 138 Endesa  323 83 127 120

French Rep 61 –1 9 23 Societe Air France 720 114 210 376

Rep Finland 71 ... 22 37 Enel 491 121 215 244

Anglo Irish Bk  347 ... 35 46 Intl Pwr 998 135 257 345

Bca Pop di Milano Soc Coop  125 ... 18 22 ThyssenKrupp  711 170 344 469

Source: Markit Group

Dow Jones Stoxx 50: Monday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

AXA France Full Line Insurance $43.4 16.28 19.27% –43.2% –37.9%

ArcelorMittal Luxembourg Iron & Steel 34.5 18.40 17.84 –63.7 ...

ING Groep Netherlands Life Insurance 18.7 6.96 16.88 –74.6 –76.0

Credit Suisse Grp Switzerland Banks 31.7 33.62 16.66 –53.0 –49.9

BHP Billiton U.K. General Mining 37.4 11.28 15.63 –32.7 26.0

France Telecom France Fixed Line Telecom $67.8 20.05 –0.35% –19.5 –7.3

British Amer Tob U.K. Tobacco 51.0 16.96 0.47% –11.9 33.5

Tesco U.K. Food Retailers & Wolslrs 38.5 3.30 1.42 –30.9 0.2

Nestle Switzerland Food Products 135.7 42.64 2.16 –21.2 8.1

GlaxoSmithKline U.K. Pharmaceuticals 104.3 12.28 2.85 –5.8 –14.4

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Anglo Amer 28.5 14.29 15.61% –57.9% –25.8%
U.K. (General Mining)
Rio Tinto 19.1 12.10 15.35 –79.1 –51.4
U.K. (General Mining)
Soc. Generale 27.9 36.56 14.29 –63.7 –61.9
France (Banks)
ENI 91.0 17.58 14.23 –29.2 –25.2
Italy (Integrated Oil & Gas)
Barclays 19.1 1.58 14.17 –71.5 –72.8
U.K. (Banks)
BNP Paribas 52.3 44.35 13.43 –43.3 –33.7
France (Banks)
UniCredit 29.3 1.70 12.88 –71.8 –68.2
Italy (Banks)
Allianz SE 43.3 73.96 12.62 –49.0 –41.6
Germany (Full Line Insurance)
Deutsche Bk 19.3 28.08 12.01 –69.3 –66.5
Germany (Banks)
Total 121.7 39.68 11.29 –29.3 –25.0
France (Integrated Oil & Gas)
ABB 29.6 15.35 10.99 –53.4 28.6
Switzerland (Industrial Machinery)
Banco Santander 68.2 6.75 10.66 –51.7 –33.0
Spain (Banks)
GDF Suez 85.8 30.29 10.65 –24.2 20.5
France (Multiutilities)
UBS 38.9 15.96 10.37 –69.1 –71.4
Switzerland (Banks)
Siemens 58.4 49.40 10.27 –54.3 –28.1
Germany (Electronic Equipment)
Intesa Sanpaolo 36.2 2.36 10.14 –57.0 –43.3
Italy (Banks)
Royal Bk of Scot 40.6 0.69 10.00 –83.1 –85.4
U.K. (Banks)
Iberdrola 37.6 5.82 9.81 –45.8 3.5
Spain (Conventional Electricity)
L.M. Ericsson Tel B 23.5 63.40 9.69 –21.2 –53.7
Sweden (Telecommunications Equipment)
Daimler 30.7 24.60 9.67 –65.0 –42.4
Germany (Automobiles)

E.ON 66.7 25.77 9.66% –45.8% –2.1%
Germany (Multiutilities)
Koninklijke Philips 17.9 13.25 9.59 –55.1 –47.1
Netherlands (Consumer Electronics)
BASF 30.2 24.66 9.07 –48.9 –21.5
Germany (Commodity Chemicals)
Nokia 54.8 11.15 8.46 –59.0 –27.0
Finland (Telecommunications Equipment)
Royal Dutch Shell 89.0 19.40 8.14 –30.0 –26.9
U.K. (Integrated Oil & Gas)
SAP 44.0 27.31 7.56 –24.0 –29.5
Germany (Software)
Vodafone Grp 117.2 1.35 6.99 –26.4 5.7
U.K. (Mobile Telecommunications)
Banco Bilbao Vizcaya 40.0 8.25 6.87 –52.4 –44.2
Spain (Banks)
BP 156.2 5.09 6.38 –17.5 –19.4
U.K. (Integrated Oil & Gas)
Bayer 38.8 39.22 6.29 –33.2 15.8
Germany (Specialty Chemicals)
Diageo 38.8 9.31 5.80 –12.6 10.9
U.K. (Distillers & Vintners)
Unilever 39.9 17.98 5.70 –25.7 –6.9
Netherlands (Food Products)
HSBC Hldgs 133.9 7.49 5.53 –12.5 –17.7
U.K. (Banks)
Astrazeneca 58.3 27.00 5.26 16.6 –0.4
U.K. (Pharmaceuticals)
Assicurazioni Genli 33.5 18.40 5.14 –42.5 –25.8
Italy (Full Line Insurance)
Telefonica 97.9 16.09 4.08 –30.3 27.5
Spain (Fixed Line Telecommunications)
Sanofi-Aventis 76.5 44.99 3.72 –30.6 –36.3
France (Pharmaceuticals)
Novartis 127.0 57.85 3.49 –10.7 –15.7
Switzerland (Pharmaceuticals)
Deutsche Telekom 65.0 11.53 3.09 –23.7 –18.0
Germany (Mobile Telecommunications)
Roche Hldg Pt. Ct. 99.0 169.60 2.98 –17.3 –16.6
Switzerland (Pharmaceuticals)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Convertible Arbitrage -4.58% -31.90% -38.7% -43.6% -44.2%
Merger Arbitrage 0.11% -4.84% -9.8% -9.4% -11.1%
Event Driven -1.02% -12.10% -17.4% -19.2% -20.5%
Distressed Securities -3.22% -13.92% -21.8% -27.1% -29.3%
Equity Market Neutral -0.10% 0.61% -4.1% -3.8% -2.5%
Equity Long/Short 0.25% -3.90% -11.4% -13.0% -13.6%

*Estimates as of 10/29/08, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 10/1 2.16 95.78% 0.01% 2.17 1.18 1.53

Eur. High Volatility: 10/1 5.50 87.27 0.02 5.57 2.16 3.34

Europe Crossover: 10/1 10.94 83.11 0.06 10.94 5.74 7.94

Asia ex-Japan IG: 10/1 4.35 90.49 0.02 6.63 1.99 3.68

Japan: 10/1 3.75 90.34 0.02 3.75 1.58 2.50

 Note: Data as of December 5

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.
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GLOBAL BUSINESS BRIEFS

PCCW Ltd.

PCCW Ltd. said it may have to
cut its dividend payment if the buy-
out offer from its biggest sharehold-
ers fails to get minority approval.
PCCW Chairman Richard Li and ma-
jor stakeholder China Network
Communications Group Corp. have
offered 4.20 Hong Kong dollars
(54.2 U.S. cents) a share to take
Hong Kong’s dominant fixed-line
telephone operator private in an ar-
rangement that could cost as much
as HK$15.49 billion. PCCW said it
may not pay regular dividends at
previous levels because it failed to
sell a stake in HKT Group Holdings
Ltd. and it has assumed “a consider-
able debt burden.” In the first half,
the company declared a dividend of
7 Hong Kong cents, up from 6.5
Hong Kong cents a year earlier.

Whitbread PLC

U.K.-based Whitbread PLC, the
operator of Premier Inn hotels and
the Costa Coffee chain, said Monday
it was cutting back its expansion
plans after an increasingly challeng-
ing environment resulted in soften-
ing sales growth in November. Whit-
bread said that while business had
been robust in the 39 weeks ended
Nov. 27, the first nine months of its
fiscal year, it had seen a slowdown
last month. Total sales for the pe-
riod grew 13%, with sales from exist-
ing outlets up 6.7%. This marks a
slowdown from the fiscal first half,
when total sales were up 15%, and
same-outlet sales were 7.2% higher.
Chief Executive Alan Parker said the
company will limit capital expendi-
ture next year to £200 million
(about $300 million), down from
£300 million in 2008-09.

Air France-KLM

Air France-KLM said its passen-
ger traffic dropped 0.8% last month
because of a four-day pilot strike.
The traffic decline was in line with a
0.7% reduction in capacity for No-
vember. Excluding the impact of the
strike, traffic and capacity were up
1.8% from a year earlier. The Franco-
Dutch airline said its load factor—a
measure of how full an airline’s
planes are—was relatively stable at
78.3% compared with 78.4% a year
earlier. The carrier’s cargo activity,
however, plunged 13%, reflecting a
slowdown in international trade.
Air France-KLM cut its cargo capac-
ity by 7.5%. Separately, Air Berlin
PLC said it carried 1.94 million pas-
sengers last month, down 5.5% from
a year earlier. The German discount
airline attributed the decline to a
6.3% cut in capacity. Its load factor
rose slightly, to 72.6% from 72%.

Volkswagen AG

Despite shrinking demand in
many major markets, Audi AG saw
its global car sales rise 0.4% last
month to about 75,950 vehicles. Be-
tween January and November, Volks-
wagen AG’s premium brand re-
corded a 3% rise in sales from a year
earlier to about 920,700 cars.
Thanks mainly to revamped ver-
sions of key models such as the A4,
and its relatively small presence in
the troubled U.S. market, Audi has
been less affected by the industry
downturn than its peers. But execu-
tive-board member Peter
Schwarzenbauer said in a statement
that “unfavorable conditions in all
sales regions represent a big chal-
lenge.” Last week, BMW AG said
sales of its core brand fell 26% in No-
vember, while Daimler AG’s Mer-
cedes-Benz reported sales sank 28%.

—Compiled from staff
and wire service reports.

Électricité de France SA

Constellation Energy Group
Inc.’s board gave the company permis-
sion to discuss Électricité de France
SA’s $4.5 billion purchase proposal
but didn’t change its recommenda-
tion that shareholders support a
merger with Berkshire Hathaway
Inc.’s MidAmerican Energy Holdings
Co. The Dec. 2 EDF bid, which seeks
half of Constellation’s nuclear busi-
ness, followed a $4.7 billion offer for
Constellation from Warren Buffett’s
Berkshire Hathaway. Separately,
EDF extended its cash offer for shares
of British Energy Group PLC through
Jan. 5 and said it secured shares as-
suring it of owning at least 92.7% of
the U.K. company. EDF announced its
£12.5 billion ($18.4 billion), offer for
British Energy in September. The
deal would hand over British Ener-
gy’s eight nuclear plants to EDF.

Eurowings Luftverkehrs AG

Regional airline Eurowings
Luftverkehrs AG said Monday it
will sell its low-cost Germanwings
subsidiary to Deutsche Lufthansa
AG. Eurowings, based in Dortmund,
Germany, said the transaction will
take effect Jan. 1. Lufthansa holds a
49% stake in Eurowings. Financial
terms of the sale weren’t disclosed.
With the deal, Eurowings is likely to
focus on its profile as a regional car-
rier. The deal also is likely to allow
Germanwings to develop its low-
cost model inside Lufthansa.
Joachim Klein will step down as Ger-
manwings chief executive when the
transaction is complete. He will re-
main on the Eurowings manage-
ment board. Germanwings operates
19 Airbus A319s. The company car-
ried nearly eight million passengers
and generated sales of Œ630 million
($801 million) last year.

McDonald’s Corp.

McDonald’s Corp. posted a 7.7%
rise in global sales at outlets open
at least a year in November, includ-
ing a 4.5% gain in the U.S. that the
fast-food chain attributed to its
breakfast business and the popu-
larity of its chicken lineup. Mc-
Donald’s said its European same-
store sales rose 7.8%, led by
France, the U.K. and Russia. The
company’s Asia-Pacific, Middle
East and Africa region saw 13%
growth amid extended hours.
Sales growth was particularly
strong in Japan and Australia. The
restaurant sector in the U.S. has
been hurt by recession worries and
high food and fuel prices. Mc-
Donald’s same-store sales fell for
the first time in March, but the Oak
Brook, Ill., company has posted
solid increases since then.

Rhodia SA

Annual earnings forecast
is cut to 10% below 2007

Rhodia SA lowered its full-year
earnings forecast because of the de-
teriorating economy. France’s big-
gest chemicals specialist by sales
said it expects full-year recurring
earnings before interest, tax, depre-
ciation and amortization will be
about 10% below the Œ799 million
($1.02 billion) posted last year. The
warning suggests that Rhodia’s busi-
ness deteriorated sharply in the
fourth quarter; Rhodia last month
forecast Ebitda would be within 5%
of last year. The company said many
of its Polyamide, Silcea and Nove-
care customers are not replacing
their inventories. Rhodia’s stock fell
as much as 12% intraday to its low-
est point since the company listed
in 1998. Rhodia’s shares closed at
Œ4.51 ($5.74), down nine European
cents, in Paris.

Royal Dutch Shell PLC

Oil giant Royal Dutch Shell PLC
and Dutch utility Essent NV said
Monday they have agreed to study
the feasibility of a 1,000-megawatt
power plant in the Netherlands
from which carbon-dioxide emis-
sions would be captured and stored
underground. The plant would con-
vert coal or solid biomass to syn-
thetic gas, from which the CO2
would be extracted. Many compa-
nies are planning projects to demon-
strate the feasibility of capturing
the CO2 emissions from power
plants in order to meet European
Union targets for emission reduc-
tions. However, the process is expen-
sive and any financial incentive
from the carbon Emissions Trading
System has diminished as the price
of CO2 allowances has fallen by half
since the summer amid the global fi-
nancial crisis.

Siemens AG

German industrial conglomerate
Siemens AG will ask shareholders to
approve the creation of as many as
173.6 million new shares to boost re-
serve capital amid tight lending con-
ditions, according to an invitation
to the company’s annual general
meeting. This would represent a
19% increase in the company’s share
capital. At the Jan. 27 meeting, Sie-
mens will also seek permission to is-
sue as much as Œ15 billion ($19 bil-
lion) in debt, backed by up to 200
million shares, and possibly boost-
ing its total share capital by 22%.
“We are asking our shareholders to
approve these measures just in case
we need them,” said a Siemens
spokesman. “This is routine.” He
added that the company’s cash posi-
tion is comfortable.

Wagon PLC

British car-parts maker Wagon
PLC said it plans to file for a form of
bankruptcy protection Monday be-
cause a global slump in demand for
cars has crippled its business. Wagon,
which employs 6,300 people around
the world making parts for car mak-
ers such as Honda Motor Co., Ford
Motor Co., General Motors Corp. and
Nissan Motor Co., hopes to keep
some of its overseas operations run-
ning, but its collapse in Britain sends
a warning about the state of the inter-
national auto industry. Wagon, con-
trolled by American billionaire Wil-
bur Ross, said it plans to seek adminis-
tration for the company and several
British subsidiaries, which employ
around 500 people, after talks with
key shareholders on an emergency re-
financing package broke down.

Yara International ASA

Fertilizer company Yara Interna-
tional ASA on Monday said its
GrowHow UK Ltd. joint venture has
halted ammonia production at its
plant in Billingham, northeast Eng-
land. The plant can produce as many
as 550,000 metric tons of ammonia
a year. The decision to stop output
comes amid falling prices in interna-
tional ammonia markets, Norway-
based Yara said. Urea prices have
plummeted to $233 a ton from a
peak of $820 a ton in July, according
to Yara’s Web site. Prices for ammo-
nia have fallen to $243 a ton from
just under $900 a ton in September,
because of oversupply and lower-
than-expected demand. The Billing-
ham plant will restart when market
conditions improve, the company
said. Yara owns GrowHow with
Terra Nitrogen Inc. of the U.S.

THE MART
SCHOOLS/COLLEGES

AVIATION

BUSINESS OPPORTUNITIES

BUSINESS OPPORTUNITIES

BUSINESSES FOR SALE

MACHINERY & EQUIPMENT

MARKETING SERVICES

TRAVEL

50% OWNERSHIP FOR SALE

1991 Falcon 900B, S/N 104

NE USA Based

Int'l Ops Ready

Exceptionally Maintained

Contact Chuck Mulle,

615-316-3781

2006 GLOBAL 5000
US$ 38Million

650 HOURS TOTAL TIME

Call Guilherme Machado

(+5511)3079-3008
(+5511)8105-8199

www.asaconsult.com.br

Email:
guilherme.machado@asaconsult.com.br

2001 Sikorsky S76C+
Executive Helicopter

1115 Hrs Total Time. EGPWS, Garmin GMX-200
Moving Map, Artex 406 MHZ ELT, Excellent
Maintenance, Engines & Powertrain On Support By
The Hour Programs.

Contact Dave
781-259-2501 or 781-883-5947

Build a recession proof, profitable business,

your own accounting & tax practice. This is not

a franchise. provides marketing training,

processing and software.

Plus we guarantee $300,000 in annualized

billings in 24 months.

1-888-New Clients

1-888-639-2543

ACCOUNTANTS
CFO’S, CONTROLLERS

300kguarantee.com

NCI

WORRIED ABOUT YOUR FUTURE?

$250K POTENTIAL
ANNUAL EARNINGS

for a 25K investment; MMC$ since 1991 is a
marketing company that specializes in raising
“cash” for Healthcare, Golf Courses & Health
Clubs. For info email:

chuckthompsonmmc@aol.com
or Call: 1-877-620-8135

à As with all investments,
appropriate advice should be obtained prior
to entering into any binding contract. à

Century old residntl/contract furniture brand name.
Includes catalogs, designs including Viking

Oak, trademarks for Romweber and Viking Oak,
customer lists and other intellectual property.

Box BZ171, Wall Street Journal
545 E. John Carpenter Fwy. #400,

Irving, TX 75062

Trade Name For Sale

Coin Mint
Minting Business Assets For
Sale, including all Equipment
& Inventory. Please see the
website for more details:
www.tokens.com/sale

AVIATION INSURANCE
BROKERAGE
28 Year History

Clients in 35 States
Owner will Train

Ideal Business Brokers
251-455-1428

Brand New $30K.
Several units left from

never opened Copy center.
$3,995/delivered

HIGH SPEED OFFICE COPIER

352-257-3600
TOLL FREE 877-736-5091

www.copierinfo.biz

Notice of Fair Sol ic itation for
advertisers wishing to reach moving
consumers and catalog customers. These
opportunities include advertising in U.S.
Postal Service change of address
products including the Mover’s GuideTM,
Mover’s Guide OnlineTM and Welcome
KitTM. These products provide vital
information and savings to moving
households. If interested in advertising in
Imagitas products,

Call 1-800-794-8510.
For additional information go to

www.imagitas.com

Save 60% First/Business
Major Airlines. Corp. Travel
www.cookamerican.travel

(212) 201-1824
WEWILL NOT BE UNDERSOLD

COOK
An American
Express Rep.
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n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 11/28 USD 32.01 –57.2 –56.8 –23.3
LG Asian Plus AS EQ CYM 11/28 USD 35.61 –58.3 –59.0 –19.7
LG Asian SmallerCo's AS EQ BMU 12/05 USD 49.95 –68.6 –69.1 –38.8
LG India EA EQ MUS 12/04 USD 28.32 –69.7 –67.5 –28.7
Siberian Investment Co EE EQ IRL 11/17 USD 20.80 –76.4 –76.4 –43.6

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 12/05 EUR 27.18 –62.8 –63.0 –33.9
MP-TURKEY.SI OT OT SVN 12/05 EUR 18.01 –64.7 –64.6 –31.0

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 12/05 EUR 2.28 –74.6 –73.9 NS
Parex Eastern Europ Bd EU BD LVA 12/05 USD 8.71 –36.3 –35.9 –17.7
Parex Russian Eq EE EQ LVA 12/05 USD 8.12 –74.4 –73.2 –39.8
Parex Ukrainian Eq EU EQ LVA 12/05 EUR 1.88 –81.7 –81.5 NS

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 12/05 USD 99.84 –57.7 –59.5 –22.9
PF (LUX)-Asian Eq-Pca AS EQ LUX 12/05 USD 95.89 –58.1 –60.0 –23.6
PF (LUX)-Biotech-Pca OT EQ LUX 12/05 USD 258.03 –22.4 –26.0 –5.5
PF (LUX)-CHF Liq-Pca CH MM LUX 12/05 CHF 123.93 1.6 1.7 1.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 12/05 CHF 95.66 1.6 1.7 1.8
PF (LUX)-Cnt Eu Eq-I EU EQ LUX 12/04 EUR 114.15 –48.7 –48.3 –25.6
PF (LUX)-Digital Comm-Pca OT EQ LUX 12/05 USD 75.73 –44.6 –44.7 –16.6
PF (LUX)-East Eu-Pca EU EQ LUX 12/05 EUR 138.09 –73.1 –72.7 –41.8
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 12/08 USD 85.95 –62.8 –63.9 –27.1
PF (LUX)-Emg Mkts-Pca GL EQ LUX 12/05 USD 275.82 –62.4 –62.4 –27.7
PF (LUX)-Eu Indx-Pca EU EQ LUX 12/05 EUR 73.74 –46.0 –46.7 –24.5
PF (LUX)-EUR Bds-Pca EU BD LUX 12/05 EUR 377.95 4.6 3.5 0.7
PF (LUX)-EUR Bds-Pdi EU BD LUX 12/05 EUR 296.80 4.6 3.5 0.7
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 12/05 EUR 124.55 –5.0 –5.7 –3.6
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 12/05 EUR 90.80 –5.0 –5.7 –3.6
PF (LUX)-EUR HiYld-Pca EU BD LUX 12/05 EUR 89.30 –37.6 –37.7 –22.4
PF (LUX)-EUR HiYld-Pdi EU BD LUX 12/05 EUR 57.75 –37.7 –37.7 –22.4
PF (LUX)-EUR Liq-Pca EU MM LUX 12/05 EUR 134.37 3.5 3.8 3.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 12/05 EUR 100.37 3.5 3.8 3.5
PF (LUX)-Europ Eq-Pca EU EQ LUX 12/05 EUR 289.84 –52.5 –53.0 –29.7
PF (LUX)-EuSust Eq-Pca EU EQ LUX 12/05 EUR 98.17 –46.7 –47.9 –27.6
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 12/05 USD 173.19 –13.7 –13.6 –4.2
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 12/05 USD 123.48 –13.7 –13.6 –4.2
PF (LUX)-Gl Eq Sel-Pca GL EQ LUX 12/05 USD 12.06 –50.4 –50.1 –27.2
PF (LUX)-Gr China-Pca AS EQ LUX 12/05 USD 197.22 –53.9 –56.2 –14.7
PF (LUX)-Indian Eq-Pca EA EQ LUX 12/08 USD 178.58 –66.3 –65.6 –24.6
PF (LUX)-Jap Index-Pca JP EQ LUX 12/08 JPY 7666.35 –46.0 –48.8 –28.9
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 12/08 JPY 6957.57 –48.1 –51.6 –33.8
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 12/08 JPY 6794.09 –48.4 –51.9 –34.3
PF (LUX)-JpEq130/30-Pca JP EQ LUX 12/08 JPY 3717.86 –46.1 –49.5 –32.6
PF (LUX)-Pacif Idx-Pca AS EQ LUX 12/05 USD 139.97 –56.1 –56.8 –22.4
PF (LUX)-Piclife-Pca CH BA LUX 12/05 CHF 706.83 –16.8 –17.6 –8.7
PF (LUX)-PremBrnds-Pca OT EQ LUX 12/05 EUR 43.30 –43.7 –44.1 –25.1
PF (LUX)-Rus Eq-Pca EE EQ LUX 12/05 USD 22.74 NS NS NS
PF (LUX)-Security-Pca GL EQ LUX 12/05 USD 66.10 –40.8 –40.5 –19.9
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 12/05 EUR 311.25 –49.6 –49.8 –27.7
PF (LUX)-US Eq-Ica US EQ LUX 12/05 USD 78.56 –39.0 –38.9 –18.6
PF (LUX)-USA Index-Pca US EQ LUX 12/04 USD 67.74 –41.6 –41.3 –21.5
PF (LUX)-USD Gov Bds-Pca US BD LUX 12/05 USD 518.95 9.9 9.7 7.5
PF (LUX)-USD Gov Bds-Pdi US BD LUX 12/05 USD 392.08 9.9 9.7 7.5

PF (LUX)-USD Liq-Pca US MM LUX 12/05 USD 130.10 2.4 2.7 3.7
PF (LUX)-USD Liq-Pdi US MM LUX 12/05 USD 87.70 2.4 2.8 3.7
PF (LUX)-Water-Pca GL EQ LUX 12/05 EUR 103.22 –33.9 –34.0 –16.4
PF (LUX)-WldGovBds-Pca GL BD LUX 12/05 USD 155.31 5.5 4.8 5.6
PF (LUX)-WldGovBds-Pdi GL BD LUX 12/05 USD 131.43 5.5 4.8 5.6
PTF (LUX)-MidEast&NorAfr-Pca GL EQ LUX 12/01 USD 45.35 NS NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Asia Ex-Japan Fund USD AS EQ IRL 05/20 USD 1.12 –93.7 –93.8 –72.2
Global Technology OT EQ IRL 12/05 USD 7.18 –50.4 –50.2 –28.2
Japan Fund USD JP EQ IRL 12/08 USD 13.31 –21.0 –24.6 –14.8

n Hemisphere Management (Ireland) Limited
Columbus USD A GL EQ CYM 10/31 USD 89.67 –11.1 –13.2 NS
Discovery USD A OT OT CYM 09/30 USD 116.30 4.2 11.9 9.7
Elbrus USD A GL EQ CYM 10/31 USD 8.95 –45.3 –42.5 –5.5
Europn Conviction USD B EU EQ CYM 10/31 USD 121.81 6.7 9.7 6.3
Europn Forager USD B OT OT CYM 10/31 USD 178.91 –12.8 –19.9 0.7
Gl Utilities Abs Rtn USD A OT OT CYM 08/29 USD 100.13 –16.6 –10.7 –1.9
Japan Abs Ret USD A AS EQ CYM 07/31 USD 141.61 –9.5 –17.9 –7.4
Latin America USD A GL EQ CYM 10/31 USD 13.93 2.2 –4.7 14.7
Paragon Limited USD A EU EQ CYM 10/31 USD 306.46 11.5 10.5 20.0
UK Fund USD A OT OT CYM 10/31 USD 167.48 5.3 0.4 3.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 12/03 USD 46.57 NS –64.9 –29.7

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 12/04 EUR 548.65 –44.3 –43.7 NS
Core Eurozone Eq B EU EQ IRL 12/05 EUR 607.86 NS NS NS
Euro Fixed Income A EU BD IRL 12/05 EUR 1144.26 –8.4 –9.3 –6.0
Euro Fixed Income B EU BD IRL 12/05 EUR 1213.74 –7.9 –8.7 –5.5
Euro Small Cap A EU EQ IRL 12/05 EUR 834.05 –52.6 –53.1 –33.4
Euro Small Cap B EU EQ IRL 12/05 EUR 887.71 –52.4 –52.8 –33.0
Eurozone Agg Eq A EU EQ IRL 12/05 EUR 464.71 –51.5 –51.8 NS
Eurozone Agg Eq B EU EQ IRL 12/05 EUR 663.61 –51.2 –51.5 –28.1
Glbl Bd (EuroHdg) A GL BD IRL 12/05 EUR 1181.09 –8.7 –9.0 –4.5
Glbl Bd (EuroHdg) B GL BD IRL 12/05 EUR 1245.59 –8.1 –8.4 –3.9
Glbl Bd A EU BD IRL 12/05 EUR 1023.59 1.5 1.1 –2.1
Glbl Bd B EU BD IRL 12/05 EUR 1082.78 2.1 1.8 –1.6
Glbl Real Estate A OT EQ IRL 12/05 USD 590.53 –53.5 –55.9 –34.3
Glbl Real Estate B OT EQ IRL 12/05 USD 604.90 –53.3 –55.6 –33.9
Glbl Real Estate EH-A OT EQ IRL 12/05 EUR 569.28 –51.5 –53.9 –34.2
Glbl Real Estate SH-B OT EQ IRL 12/05 GBP 53.64 –51.1 –53.5 –33.3
Glbl Strategic Yield A EU BD IRL 12/05 EUR 1071.97 –28.3 –28.3 –14.7
Glbl Strategic Yield B EU BD IRL 12/04 EUR 1150.43 –27.2 –27.0 –13.7
Japan Equity A JP EQ IRL 12/05 JPY 9360.00 –49.7 –51.2 –31.7
Japan Equity B JP EQ IRL 12/05 JPY 9912.00 –49.4 –50.9 –31.3
PacBasn (Ex-Jap) Eq A AS EQ IRL 12/05 USD 1140.58 –56.9 –57.4 –24.4
PacBasn (Ex-Jap) Eq B AS EQ IRL 12/05 USD 1209.23 –56.7 –57.2 –24.0
Pan European Eq A EU EQ IRL 12/05 EUR 683.27 –49.7 –50.4 –28.1
Pan European Eq B EU EQ IRL 12/05 EUR 723.71 –49.5 –50.2 –27.7
US Equity A US EQ IRL 12/05 USD 643.04 –44.6 –45.0 –22.0
US Equity B US EQ IRL 12/05 USD 684.10 –44.3 –44.6 –21.6
US Small Cap A US EQ IRL 12/05 USD 939.00 –45.3 –45.8 –24.8
US Small Cap B US EQ IRL 12/05 USD 999.56 –45.0 –45.5 –24.4

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 12/08 SEK 61.75 –47.1 –48.2 –26.7
Choice Japan Fd JP EQ LUX 12/05 JPY 41.04 –48.1 –49.3 –31.8
Choice Jpn Chance/Risk JP EQ LUX 12/08 JPY 42.06 –53.0 –55.5 –32.5
Choice NthAmChance/Risk US EQ LUX 12/05 USD 2.61 –50.1 –49.4 –26.4
Europe 2 Fd EU EQ LUX 12/08 EUR 0.70 –51.4 –52.1 –29.0
Europe 3 Fd EU EQ LUX 12/08 GBP 2.70 –42.6 –42.4 –19.6
Global Chance/Risk Fd GL EQ LUX 12/08 EUR 0.50 –36.4 –37.5 –20.6
Global Fd GL EQ LUX 12/05 USD 1.52 –48.5 –48.7 –24.7
Intl Mixed Fd -C- NO BA LUX 12/05 USD 20.74 –37.7 –38.0 –17.3
Intl Mixed Fd -D- NO BA LUX 12/05 USD 14.64 –37.7 –38.0 –16.3
Wireless Fd OT EQ LUX 12/08 EUR 0.10 –47.8 –49.5 –22.7

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 12/05 USD 4.04 –55.6 –57.0 –23.8
Currency Alpha EUR -IC- OT OT LUX 12/08 EUR 10.92 6.9 6.8 NS
Currency Alpha EUR -RC- OT OT LUX 12/08 EUR 10.87 6.5 6.3 NS
Currency Alpha SEK -ID- OT OT LUX 12/08 SEK 105.89 NS NS NS
Currency Alpha SEK -RC- OT OT LUX 12/05 SEK 115.83 NS NS NS
Generation Fd 80 OT OT LUX 12/08 SEK 6.38 –32.5 –33.9 NS
Nordic Focus EUR NO EQ LUX 12/05 EUR 48.91 –50.6 NS NS
Nordic Focus NOK NO EQ LUX 12/08 NOK 58.24 NS NS NS
Nordic Focus SEK NO EQ LUX 12/08 SEK 56.81 –42.9 –43.0 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 12/05 USD 1.29 –46.8 –46.2 –25.1
Ethical Global Fd GL EQ LUX 12/05 USD 0.55 –50.0 –50.3 –26.5
Ethical Sweden Fd NO EQ LUX 12/05 SEK 26.35 –40.9 –41.7 –21.1
Europe Fd EU EQ LUX 12/05 USD 1.43 –59.7 –59.8 –26.0
Index Linked Bd Fd SEK OT BD LUX 12/08 SEK 13.12 5.1 5.0 3.0
Medical Fd OT EQ LUX 12/05 USD 2.65 –31.1 –32.1 –13.5
Short Medium Bd Fd SEK NO MM LUX 12/08 SEK 9.14 3.0 3.2 3.0
Technology Fd OT EQ LUX 12/05 USD 1.42 –50.1 –49.3 –24.4
World Fd GL EQ LUX 12/05 USD 1.47 –45.1 –45.7 –18.9

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 12/08 EUR 1.27 1.8 2.0 2.2
Short Bond Fd SEK NO MM LUX 12/08 SEK 21.52 2.6 2.8 2.8
Short Bond Fd USD US MM LUX 12/08 USD 2.50 1.7 1.9 3.2

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 12/05 SEK 10.22 0.0 –0.3 0.3
Alpha Bond Fd SEK -B- NO BD LUX 12/05 SEK 9.17 0.0 –0.3 0.3
Alpha Bond Fd SEK -C- NO BD LUX 12/05 SEK 25.60 –0.1 –0.4 0.2
Alpha Bond Fd SEK -D- NO BD LUX 12/08 SEK 8.47 –0.7 –0.9 –0.1
Alpha Short Bd SEK -A- NO MM LUX 12/08 SEK 10.78 2.7 2.9 2.9
Alpha Short Bd SEK -B- NO MM LUX 12/08 SEK 10.11 2.7 2.9 2.9
Alpha Short Bd SEK -C- NO MM LUX 12/08 SEK 21.11 2.6 2.8 2.8
Alpha Short Bd SEK -D- NO MM LUX 12/08 SEK 8.77 2.6 2.8 2.8
Bond Fd SEK -C- NO BD LUX 12/08 SEK 40.90 8.3 8.4 4.5
Bond Fd SEK -D- NO BD LUX 12/08 SEK 12.27 7.0 7.1 3.9
Corp. Bond Fd EUR -C- EU BD LUX 12/08 EUR 1.09 –7.4 –8.0 –4.6
Corp. Bond Fd EUR -D- EU BD LUX 12/08 EUR 0.85 –7.8 –8.4 –4.8
Corp. Bond Fd SEK -C- NO BD LUX 12/08 SEK 10.53 –12.7 –13.0 –7.1
Corp. Bond Fd SEK -D- NO BD LUX 12/08 SEK 8.27 –12.6 –12.9 –7.0
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 12/08 EUR 102.17 NS NS NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 12/08 EUR 101.91 NS NS NS
Danish Mortgage Bond Fd SEK -ID- NO BD LUX 12/05 SEK 117.75 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 12/05 SEK 1086.41 NS NS NS
Flexible Bond Fd -C- NO BD LUX 12/08 SEK 20.73 5.0 5.2 3.8
Flexible Bond Fd -D- NO BD LUX 12/08 SEK 11.73 5.0 5.2 3.8

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 12/08 SEK 79.02 –25.6 –26.2 –13.4
Global Hedge I SEK -D- OT OT LUX 12/08 SEK 72.22 –27.7 –28.3 –14.7

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 12/05 USD 1.36 –59.2 –59.8 –22.2

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 12/08 SEK 16.74 –49.9 –52.0 –24.3
Europe Chance/Risk Fd EU EQ LUX 12/08 EUR 763.93 –55.1 –55.7 –31.8

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
Eq. China A AS EQ LUX 12/05 USD 13.87 –58.1 –61.1 –13.2
Eq. Pacific A AS EQ LUX 12/05 USD 5.83 –57.9 –59.2 –20.3

n SGAM Fund
Bonds CHF A CH BD LUX 12/04 CHF 28.21 8.1 6.8 2.2
Bonds ConvEurope A EU BD LUX 12/05 EUR 28.60 –1.6 –1.5 2.5
Bonds Eur Corp A EU BD LUX 12/05 EUR 20.45 –6.8 –7.5 –4.5
Bonds Eur Hi Yld A EU BD LUX 12/04 EUR 13.27 –37.4 –37.6 –21.8
Bonds EURO A EU BD LUX 12/05 EUR 39.45 6.8 5.7 2.8
Bonds Europe A EU BD LUX 12/05 EUR 38.12 6.6 5.2 2.5
Bonds US MtgBkSec A US BD LUX 12/05 USD 25.82 2.4 0.7 3.1
Bonds US OppsCoreplus A US BD LUX 12/05 USD 30.79 –2.2 –2.6 1.4
Bonds World A GL BD LUX 12/04 USD 37.98 2.2 1.2 5.0
Eq. ConcentratedEuropeA EU EQ LUX 12/04 EUR 20.67 –48.8 –48.3 –27.4
Eq. Eastern Europe A EU EQ LUX 12/05 EUR 13.93 –68.4 –67.3 –37.9
Eq. Equities Global Energy OT EQ LUX 12/05 USD 12.52 –50.3 –46.5 –19.5
Eq. Euroland A EU EQ LUX 12/04 EUR 8.91 –48.4 –48.6 –25.8
Eq. Euroland MidCapA EU EQ LUX 12/04 EUR 14.21 –51.0 –51.8 –31.1
Eq. EurolandCyclclsA EU EQ LUX 12/04 EUR 13.12 –48.2 –47.8 –20.9
Eq. EurolandFinancialA OT EQ LUX 12/05 EUR 8.10 –56.5 –56.1 –36.4
Eq. Glbl Emg Cty A GL EQ LUX 12/05 USD 5.25 –61.1 –61.1 –26.2
Eq. Global A GL EQ LUX 12/05 USD 19.31 –49.5 –49.6 –27.3
Eq. Global Technol A OT EQ LUX 12/05 USD 3.49 –50.7 –50.5 –30.3
Eq. Gold Mines A OT EQ LUX 12/05 USD 15.00 –49.9 –48.7 –26.5
Eq. Japan A JP EQ LUX 12/08 JPY 622.83 –53.0 –55.2 –34.7
Eq. Japan Sm Cap A JP EQ LUX 12/05 JPY 879.47 –48.4 –51.2 –40.3
Eq. Japan Target A JP EQ LUX 11/26 JPY 1485.42 –26.6 –26.6 –16.3
Eq. Switzerland A CH EQ LUX 04/17 CHF 36.35 –16.6 –21.3 –4.3

Eq. UK A UK EQ LUX 12/05 GBP 8.92 –47.7 –46.5 –28.0
Eq. US ConcenCore A US EQ LUX 12/05 USD 15.61 –41.9 –40.9 –20.1
Eq. US Lg Cap Gr A US EQ LUX 12/05 USD 10.50 –47.8 –47.3 –24.3
Eq. US Mid Cap A US EQ LUX 12/05 USD 18.43 –52.9 –52.5 –23.7
Eq. US Multi Strg A US EQ LUX 12/05 USD 15.38 –46.6 –46.3 –25.9
Eq. US Rel Val A US EQ LUX 12/04 USD 14.38 –49.8 –50.3 –30.3
Eq. US Sm Cap Val A US EQ LUX 12/05 USD 12.20 –51.1 –49.8 –32.7
Eq. US Value Opp A US EQ LUX 12/05 USD 12.22 –52.1 –51.8 –33.0
Money Market EURO A EU MM LUX 12/05 EUR 27.06 4.1 4.4 4.1
Money Market USD A US MM LUX 12/05 USD 15.72 2.7 3.0 4.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT OT ARE 11/15 USD 7.94 –46.3 –42.1 –6.3
UAE Blue Chip Fund Acc OT OT ARE 11/27 AED 5.32 –54.4 –50.1 –16.4

n TRIGON CAPITAL
Phone +372 667 9208 Fax +372 667 9221 E-mail invest@trigon.ee Website www.trigoncapital.com

Central and Eastern European EUR EE EQ EST 12/08 EEK 106.37 –60.3 –62.5 –36.7
New Europe Small Cap EUR EE EQ EST 12/08 EEK 49.78 –64.3 –65.5 –39.1
Second Wave EUR EE EQ EST 12/08 EEK 90.92 –66.9 –66.5 –33.7

n YUKI MANAGEMENT & RESEARCH CO., LTD.
Tel: +81-3-5299-3277 www.yukijapan.co.jp
YMR-N Growth Fund JP EQ IRL 12/08 JPY 8394.00 –49.9 –51.6 –34.2
YMR-N Japan Fund JP EQ IRL 12/08 JPY 8997.00 –48.3 –50.7 –30.6
YMR-N Low Price Fund JP EQ IRL 12/08 JPY 12365.00 –45.8 –49.0 –31.2
YMR-N Small Cap Fund JP EQ IRL 12/08 JPY 6172.00 –50.2 –52.9 –36.0
Yuki Mizuho Gen Jpn III JP EQ IRL 12/08 JPY 4102.00 –55.8 –57.6 –35.4
Yuki Mizuho Jpn Dyn Gro AS EQ IRL 12/08 JPY 4372.00 –55.0 –57.1 –38.3
Yuki Mizuho Jpn Exc 100 JP EQ IRL 12/08 JPY 5842.00 –53.4 –55.0 –36.1
Yuki Mizuho Jpn Gen JP EQ IRL 12/08 JPY 7630.00 –50.3 –52.6 –32.5
Yuki Mizuho Jpn Gro JP EQ IRL 12/08 JPY 6047.00 –51.0 –52.8 –34.6
Yuki Mizuho Jpn Inc JP EQ IRL 12/08 JPY 7695.00 –41.3 –43.7 –26.9
Yuki Mizuho Jpn Lg Cap AS EQ IRL 12/08 JPY 4793.00 –49.2 –51.5 –30.9
Yuki Mizuho Jpn LowP JP EQ IRL 12/08 JPY 10881.00 –39.9 –44.2 –25.5
Yuki Mizuho Jpn PGth JP EQ IRL 12/08 JPY 7412.00 –54.8 –56.5 –34.4
Yuki Mizuho Jpn SmCp JP EQ IRL 12/08 JPY 5994.00 –52.7 –55.6 –35.1
Yuki Mizuho Jpn Val Sel AS EQ IRL 12/08 JPY 4951.00 –47.3 –49.0 –31.6
Yuki Mizuho Jpn YoungCo AS EQ IRL 12/08 JPY 2346.00 –59.0 –61.5 –49.3

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 12/08 JPY 4025.00 –54.5 –56.1 –35.7
Yuki 77 General JP EQ IRL 12/08 JPY 5583.00 –51.4 –53.9 –33.5
Yuki 77 Growth JP EQ IRL 12/08 JPY 5859.00 –52.2 –54.4 –35.9
Yuki 77 Income AS EQ IRL 12/08 JPY 4908.00 –41.5 –43.3 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/08 JPY 5956.00 –48.8 –51.2 –33.2
Yuki Chugoku Jpn Gro JP EQ IRL 12/08 JPY 5009.00 –50.3 –52.3 –30.8
Yuki Chugoku JpnLowP JP EQ IRL 12/08 JPY 7750.00 –40.5 –44.4 –24.4
Yuki Chugoku JpnPurGth JP EQ IRL 12/08 JPY 4569.00 –47.8 –50.1 –32.0

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 12/08 JPY 6425.00 –50.0 –52.6 –33.6

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/08 JPY 4367.00 –50.5 –52.4 –32.3
Yuki Hokuyo Jpn Inc JP EQ IRL 12/08 JPY 5235.00 –37.9 –40.3 –25.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/08 JPY 4551.00 –47.2 –50.2 NS

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 12/08 JPY 4306.00 –55.6 –57.7 –36.9
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 12/08 JPY 4343.00 –51.3 –53.6 –34.4

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/08 JPY 4848.00 –49.4 –53.0 –33.2

Continued from previous page

n 788 ASSET MANAGEMENT LTD.
info@788am.com www.788am.com
788 China Fund Ltd OT OT CYM 11/28 USD 16.10 –94.7 –94.4 –66.4
788 China Smaller Cap OT OT CYM 11/28 USD 15.43 NS NS NS
788 Gl Asset Alloc. Fd OT OT CYM 11/28 USD 68.65 –52.2 –51.4 –23.5
788 Japan Fund Ltd OT OT CYM 11/28 USD 11.06 –91.1 –91.1 –67.3

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 10/31 USD 39.28 –40.4 –39.3 –16.3

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 10/31 USD 1361.37 –16.5 –17.8 –4.5
CMA MultHdge Arbtrge OT OT CYM 10/31 USD 1739.18 –9.9 –10.4 –0.7
CMA MultHdge Balncd OT OT CYM 10/31 USD 1249.73 –10.8 –11.3 –1.4
CMA MultHdge Growth OT OT CYM 10/31 USD 1708.86 –13.5 –13.4 –3.0
CMA MultiHdge Lvrgd OT OT CYM 10/31 USD 975.80 –31.7 –35.5 –13.0

n CARLO SCEVOLA & PARTNERS
Tel +44 (0) 20 7419 5671
www.rescgf.com
Resolute Capital Gth Fd OT OT VGB 09/30 USD 1232.97 9.7 14.5 11.0

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/31 EUR 104.59 –19.3 –20.0 –4.1
D'Auriol Opp F3 EUR EU MM CYM 10/31 EUR 1034.84 –24.5 –25.8 –8.5

n HARMONY CAPITAL
email: info@harmonycapitalfund.com
Harmony Cap Ltd A USD OT OT BMU 11/28 USD 2078.33 –11.0 –11.7 –2.7

Harmony Cap Ltd B EUR OT OT BMU 11/28 EUR 2009.32 –10.5 –11.1 –3.1
Harmony Cap Ltd D USD OT OT BMU 11/28 USD 1911.11 42.2 41.1 22.7
Harmony Cap Ltd E EUR OT OT BMU 11/28 USD 1156.71 –10.7 –11.4 –3.5
Harmony Cap Ltd F GBP OT OT BMU 11/28 GBP 1009.64 –10.1 –10.7 –2.2

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 11/28 USD 490.79 –72.4 –71.5 –44.3

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 10/31 EUR 210.47 13.6 8.8 42.6
Horseman EmMkt Opp USD GL EQ USA 10/31 USD 214.41 11.9 6.9 43.5
Horseman EurSelLtd EUR EU EQ GBR 10/31 EUR 204.26 13.7 13.2 21.0
Horseman EurSelLtd USD EU EQ GBR 10/31 USD 212.14 12.9 12.4 21.6
Horseman Glbl Ltd EUR GL EQ CYM 10/31 USD 463.97 23.7 17.6 33.9
Horseman Glbl Ltd USD GL EQ CYM 10/31 USD 463.97 23.7 17.6 33.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7
Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2
Global Absolute OT OT GGY 09/30 GBP 1.00 –11.0 –7.7 1.9
Global Absolute USD OT OT GGY 09/30 USD 1.85 –11.7 –8.4 1.7

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/31 EUR 81.54 –27.2 –28.5 NS
Special Opp Inst EUR OT OT CYM 10/31 EUR 76.60 –26.8 –28.0 NS
Special Opp Inst USD OT OT CYM 10/31 USD 86.95 –23.9 –25.0 NS
Special Opp USD OT OT CYM 10/31 USD 85.84 –24.4 –25.5 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 10/31 EUR 121.88 –13.9 –13.8 1.1
GH Fund CHF Hdg OT OT JEY 10/31 CHF 102.69 –16.3 –16.7 –3.1
GH Fund EUR Hdg OT OT JEY 10/31 EUR 110.72 –16.1 –16.2 –1.9
GH Fund EUR Hdg (Non-V II) OT OT JEY 10/31 EUR 98.32 –16.0 –16.1 –1.9
GH Fund EUR Hdg (Non-V) OT OT JEY 10/31 EUR 110.72 –16.1 –16.2 –1.9
GH Fund GBP Hdg OT OT JEY 10/31 GBP 121.05 –15.4 –15.1 –0.4
GH Fund Inst EUR OT OT JEY 10/31 EUR 85.10 NS NS NS
GH Fund Inst JPY OT OT JEY 10/31 JPY 8606.81 –15.2 –15.8 NS
GH Fund Inst USD OT OT JEY 10/31 USD 100.84 –14.1 –13.9 0.7
GH FUND S EUR OT OT CYM 10/31 EUR 115.41 –15.6 –15.5 –1.0
GH FUND S GBP OT OT JEY 10/31 GBP 120.73 –14.3 –13.8 0.8
GH Fund S USD OT OT CYM 10/31 USD 134.78 –13.7 –13.4 1.2
GH Fund USD OT OT GGY 10/31 USD 249.44 –14.7 –14.5 0.0
Hedge Investments OT OT JEY 09/30 USD 131.95 –10.1 –6.8 3.4
Leverage GH USD OT OT GGY 10/31 USD 103.88 –31.9 –32.4 –7.4
MultiAdv Arb CHF Hdg OT OT JEY 10/31 CHF 88.58 –22.4 –23.6 –9.5
MultiAdv Arb EUR Hdg OT OT JEY 10/31 EUR 94.11 –22.6 –23.6 –8.8
MultiAdv Arb GBP Hdg OT OT JEY 10/31 GBP 102.75 –21.9 –22.7 –7.7
MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS
MultiAdv Arb S EUR OT OT CYM 10/31 EUR 99.52 –21.9 –22.6 –7.6
MultiAdv Arb S GBP OT OT CYM 10/31 GBP 105.55 –20.6 –21.2 –6.0
MultiAdv Arb S USD OT OT CYM 10/31 USD 113.61 –19.7 –20.3 –5.4
MultiAdv Arb USD OT OT GGY 10/31 USD 177.33 –20.6 –21.4 –6.6

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 10/31 USD 115.10 –13.6 –14.5 –1.4
Asian AdbantEdge EUR OT OT JEY 10/31 EUR 89.05 –25.0 –24.9 NS
Asian AdvantEdge OT OT JEY 10/31 USD 162.94 –23.7 –23.4 –0.6
Emerg AdvantEdge OT OT JEY 10/31 USD 161.95 –21.7 –22.6 1.3
Emerg AdvantEdge EUR OT OT JEY 10/31 EUR 93.62 –21.5 –22.7 NS
Europ AdvantEdge EUR OT OT JEY 10/31 EUR 122.63 –14.0 –16.0 –3.4
Europ AdvantEdge USD OT OT JEY 10/31 USD 127.75 –14.5 –16.4 –2.8
Japan AdvantEdge JPY OT OT JEY 10/31 JPY 8303.85 –11.5 –13.1 –9.7
Japan AdvantEdge USD OT OT JEY 10/31 USD 96.27 –10.4 –11.2 –6.4
Lvgd Alpha AdvantEdge OT OT JEY 10/31 USD 102.60 –29.3 –31.4 –8.8
Trading AdvantEdge OT OT GGY 10/31 USD 143.14 6.4 8.3 15.6
Trading AdvantEdge EUR OT OT GGY 10/31 EUR 129.99 6.5 8.0 14.4
Trading AdvantEdge GBP OT OT GGY 10/31 GBP 136.17 8.2 10.3 16.4
US AdvantEdge OT OT JEY 10/31 USD 112.55 –11.0 –11.7 –0.2

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 11/20 EUR 246.02 –3.2 –3.9 1.4
Integrated Dir Trading EUR OT OT CYM 09/30 EUR 103.47 1.0 7.3 7.8
Integrated Emg Markets EUR OT OT CYM 09/30 EUR 83.79 –20.2 –18.9 –3.4
Integrated European EUR OT OT CYM 09/30 EUR 151.00 1.6 0.6 4.0
Integrated Event Driven EUR OT OT CYM 09/30 EUR 93.78 –12.6 –11.3 1.2
Integrated Lg/Sh Sel F EUR OT OT CYM 09/30 EUR 89.88 –10.1 –9.3 2.9
Integrated MultSt B EUR OT OT VGB 09/30 EUR 124.28 –10.9 –9.1 0.0
Integrated Relative Value EUR OT OT CYM 09/30 EUR 96.76 –3.7 –3.4 2.4

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
KBL SPOP Investing OT OT LUX 09/30 EUR 1902.24 –13.7 –12.4 0.9
KBL SPOP Investing OT OT LUX 09/30 USD 1829.54 –14.3 –12.7 1.6
KBL SPOP Long/Short Eq OT OT LUX 10/31 USD 391.27 –40.9 –41.9 –12.3
KBL SPOP Long/Short Eq OT OT LUX 10/31 EUR 371.55 –42.9 –43.8 –14.4

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/21 USD 188.25 –77.4 –76.8 –51.3
Antanta MidCap Fund EE EQ AND 11/21 USD 289.87 –84.0 –83.4 –51.3

Meriden Opps Fund GL OT AND 12/03 EUR 89.26 –20.4 –18.7 –7.7
Meriden Protective Div GL EQ AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1301.75 –12.2 –9.7 2.0

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 12/02 USD 82.14 71.8 81.8 40.0
Superfund GCT USD* GL EQ LUX 12/02 USD 3656.00 50.7 58.9 25.7
Superfund Gold A (SPC) GL OT CYM 12/02 USD 1048.50 19.3 30.9 24.2
Superfund Gold B (SPC) GL OT CYM 12/02 USD 1221.28 30.4 47.4 30.9
Superfund Q-AG* OT OT AUT 12/02 EUR 8729.00 34.9 39.5 20.4

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 11/28 USD 184.23 11.7 13.9 12.6

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 11/28 EUR 1279.60 2.3 2.7 9.1
Winton Evolution GBP GL OT VGB 11/28 GBP 1259.30 3.2 3.8 10.3
Winton Evolution JPY GL OT VGB 11/28 JPY 113320.39 –1.4 –1.2 5.4
Winton Evolution USD GL OT CYM 11/28 USD 1250.56 2.0 2.4 9.5
Winton Futures EUR GL OT VGB 11/28 EUR 202.48 19.3 19.5 19.1
Winton Futures GBP GL OT VGB 11/28 GBP 217.54 20.7 21.1 20.7
Winton Futures JPY Lead Series 2 GL OT VGB 11/28 JPY 14633.09 16.3 16.1 16.1
Winton Futures USD GL OT VGB 11/28 USD 718.62 18.6 18.9 19.5

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 11/28 EUR 119.01 –15.9 –7.9 –5.7
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 11/28 USD 251.03 –16.3 –8.3 –4.7
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.WSJ.com ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 10/31 USD 1346.49 NS –5.6 –12.9 –15.1 –2.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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Violence sparked by police shooting continues in Greece
By Philip Pangalos

ATHENS—Greek cities were
gripped by a third day of violence
Monday as the government faces an-
ger over the fatal shooting by police
of a 15-year-old boy in Athens on Sat-
urday.

Protesters torched banks and
government offices, smashed shop
windows, vandalized cars and
hurled rocks at riot police. The pro-

tests were set off by the teenager’s
killing and have become an outlet
for the frustration of young Greeks
disillusioned over their future.

Greece has so far escaped the re-
cession gripping other nations, and
its economy is expected to grow by
2.0% next year. But Greece has en-
joyed growth of close to 4.0% in re-
cent years, and now many Greeks are
struggling to make ends meet. Unem-
ployment is expected to rise again,
especially among the country’s
young people, who already face
among the highest jobless rates in
the European Union. About one in
four 15- to 24-year-olds in Greece are
unemployed, according to govern-
ment figures.

The riots are a test for the center-
right New Democracy government
of Costas Karamanlis, which has a
slim majority in parliament and is
lagging in public opinion polls after
a series of scandals since being re-
elected last year.

Authorities expect the clashes to
continue Wednesday, with planned
demonstrations to mark a general
strike by major unions protesting
proposed pension legislation and
economic policies.

Early Monday, thousands of
school students around the country
walked out of class in protests, with
many notified by fellow students
through text messages or email.

In Monday’s biggest demonstra-

tion, thousands of people joined in
two separate marches by left-wing
activists from the center of Athens
to Parliament. The marches started
out peacefully, but self-described an-
archists infiltrated the groups and

began hurling rocks and Molotov
cocktails at riot police. The police re-
sponded with stun grenades and
tear gas. Numerous street battles en-
sued, and several banks and busi-
nesses were attacked by hooded
youths, some wielding hammers
and crowbars.

Some of the main central Athens
streets were strewn with debris and
broken glass, while torched rubbish
bins and several government and of-
fice buildings that had been set alight
billowed plumes of black smoke into
the night sky as alarms rang.

A Christmas tree in central Syn-
tagma Square that was set to be the
centerpiece of Athens’ planned holi-
day celebrations was set alight.

Demonstrations also flared in
the port city of Piraeus, the north-
ern city of Thessaloniki and the
western port city of Patras, as well
as the islands of Crete and Corfu.

In a televised appeal to restore
calm, the prime minister con-
demned the killing and said those
who were responsible for the killing
will be punished. His education min-
ister said high schools would be
closed in mourning on Tuesday, the
day of the 15-year-old’s funeral.

By Jonathan Weisman

And Deborah Solomon

WASHINGTON—Barack Obama’s
transition team is resisting Bush ad-
ministration overtures to coordi-
nate more on the financial-sector
rescue, convinced that neither the
lame-duck President George W.
Bush nor the president-elect has the
clout to win a smooth congressional
release of more bailout funds.

With the first $350 billion of the
bailout money nearly allocated, tran-
sition aides are pressing Treasury of-
ficials to convene a bipartisan meet-
ing on Capitol Hill this week. Obama
aides say the Treasury needs to
sound out congressional leaders
and rank-and-file lawmakers on
what information they need to re-
lease the second $350 billion
tranche from the government’s Trou-
bled Asset Relief Program, or TARP.

Senior transition officials said
they would attend the meeting, but
they made clear they would neither
lead it nor lobby for approval of the
funds. Their focus is on passing a sep-
arate, half-trillion-dollar stimulus
program that Mr. Obama said Sun-
day would be the largest infrastruc-
ture program since the Eisenhower
administration’s construction of the
interstate highway system.

“If the administration believes
the second half of the TARP needs to
be triggered, we’ve made it clear to
them that we would do everything
possible to ensure Congress gives it
full consideration,” said Obama tran-
sition spokeswoman Stephanie Cut-
ter. “But until they make that deci-
sion, all parties involved are in a
holding pattern.”

How both sides manage the tran-
sition could be vital for the economy
and financial markets, which sank in
the days after Mr. Obama’s election
on fears of a prolonged handover.
Mindful of the disastrous presiden-
tial transition between the adminis-
trations of Herbert Hoover and Fran-

klin D. Roosevelt—during which an
already bad economy worsened—
both the Obama and Bush camps
have strained to be cooperative.

But tension is growing: Treasury
officials believe Obama aides are be-
ing short-sighted in their refusal to
offer more policy and lobbying assis-
tance, while the transition team
sees an administration looking to be
rescued from its own miscues.

A request for more TARP money
now would come amid growing law-
maker criticism of Treasury’s imple-
mentation of its rescue program—
including Treasury Secretary Henry
Paulson’s decisions to forgo buying
bad loans from distressed banks in
favor of making equity injections in
those institutions, and to not place
stronger conditions on banks that
receive government funds.

The existing bailout legislation
does fast-track release of the next

$350 billion of TARP money; Con-
gress would have to pass legislation
to block the funding after a request
is made. The president could then
veto the blocking bill and force oppo-
nents to muster a two-thirds major-
ity to override that veto.

But officials with the Treasury
andthetransitionagreethatthespec-
tacle of even a failed effort to block
the money could send financial mar-
ketsintoanuproar.Onetransitionof-
ficial said he was told Mr. Bush could
expect only a handful of Republican
votes—perhaps five—in his favor.

The different approaches became
apparent the Friday after Thanksgiv-
ing when, according to people famil-
iar with the matter, members of the
Federal Reserve, Treasury and four
Obama transition aides overseeing
economic issues talked by phone
about ways to help homeowners in
danger of foreclosure.

Treasury staff wanted to brief
the Obama team on the various pro-
posals the Fed and Treasury were
discussing and to gauge their level
of interest in doing something to
help homeowners, these people
said. If Treasury and the Fed were
going to embark on a plan to help
stabilize the housing market, they
wanted the next administration to
agree with their approach.

Mr. Obama had been stressing for
weeks his desire to increase assis-
tance to homeowners as the program
moves forward, a point he reiterated
Sunday, first on NBC television’s
“MeetthePress,”thentoreportersas
heintroducedhischoiceforsecretary
of the Veterans Affairs Department,
retired Army Gen. Eric Shinseki.

“I’m disappointed that we
haven’t seen quicker movement on
this issue by the administration,”
Mr. Obama said on “Meet the Press,”

adding later, “If it’s not done during
the transition, it will be done by me.”

For more than an hour on the con-
ference call, the people familiar with
the situation said, Treasury and Fed
staff outlined the three main ideas
under discussion: a modification of
the proposal being pushed by Fed-
eral Deposit Insurance Corp. Chair-
man Sheila Bair; a plan to help bring
down interest rates; and a proposal
championed by the Fed to buy dis-
tressed mortgages.

When they had finished outlin-
ing the proposals, Treasury staff
asked the Obama aides for their im-
pressions. The aides demurred, re-
fusing to endorse any of the ideas.
When asked what they would like to
see or how they envisioned a foreclo-
sure-mitigation program working,
they were noncommittal, according
to people familiar with the matter.

With such disputes bursting into
public, both camps Sunday said they
are moving forward cooperatively.

“We continue to brief the transi-
tion as we would be expected to,”
said Michele Davis, a Treasury
spokeswoman.

Mr. Paulson has indicated he
wants to consult with the Obama
team on any big moves, especially a
draw down of the next $350 billion.
Mr. Paulson doesn’t want to commit
fundstoaprogramifthenewadminis-
tration might later undo the effort.
Getting a buy-in from the Obama
teamcouldalsohelpMr.Paulsonnavi-
gatetheprocessofgettingthesecond
half of the rescue fund, since an
Obama-endorsedplanwouldbemore
saleable to Democrats in Congress.

LawmakersexpectTreasurytoin-
clude a plan to help homeowners
avoid foreclosure as part of any re-
quest for additional rescue funds.
But Treasury would like the Obama
team to endorse whatever idea it
pitches to Congress, since it would
falltoanObamaadministrationtoim-
plement such a program. Treasury is
also open to considering an Obama-
crafted foreclosure mitigation plan.

Obama focuses on stimulus over bailout
Bush White House seeks more coordination with president-elect on release of funds for financial-sector rescue

Protesters throw stones in the northern Greek city of Thessaloniki. Authorities
expect clashes to continue, with a general strike planned for Wednesday.

U.S. President-elect Barack Obama plans a half-trillion-dollar stimulus program that includes spending on infrastructure.
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Japan’s Fujitsu seeks buyer
for hard-disk-drive business
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By Jackie Cheung

And Aries Poon

HONG KONG—Hong Kong Chief
Executive Donald Tsang warned
Monday the local economy will be in
recession next year, but he pledged
to fight back with a variety
of stimulus measures.

Hong Kong fell into re-
cession in the third quar-
ter, and Mr. Tsang said the
territory faces a difficult
2009. “This financial and
economic crisis has spread
to all parts of the world,
and Asia is likely to be hit at
least as badly as it was dur-
ing the Asian financial cri-
sis in 1998,” he said.

Mr. Tsang didn’t say
how long he expected the
recession in 2009 to last, but that
Hong Kong is well positioned to re-
cover when the global economy sta-
bilizes in 2010.

He said the government will ex-
pand loan guarantees to small and
medium-size enterprises to 100 bil-
lion Hong Kong dollars (US$12.90

billion) from HK$10 billion, while
speeding up infrastructure projects
and hiring civil servants as part of
an effort to create 60,000 jobs.

He also said a top priority would be
to reduce unemployment, which is ex-
pected to worsen in coming months.

Private economists
agreed Hong Kong needs
government help to
weather the downturn that
has hurt the stock and prop-
erty markets while cutting
into consumer confidence.
Hong Kong has been dam-
aged by financial problems
that originated in the U.S.,
as well as weaker exports
from China to the West.

“The next several
months will be severe for
the smaller local compa-

nies, and the government’s support
is much needed for them to get
through the difficult times,” Bank of
East Asia economist Paul Tang said.

Mr. Tsang said China was study-
ing new policies to help the Hong
Kong economy, such as expansion of
yuan businesses in Hong Kong.

Hong Kong details plan
to stimulate economy

Philippines’ safety net
Manila is banking
on remittances
from emigrants
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Donald Tsang

By James Hookway

MANILA—With countries trying
to protect themselves from the glo-
bal economic crisis, the Philippines
is hoping it has a safety net: The mil-
lions of Filipinos who have fanned
out across the planet to teach, run
hospitals and keep the world’s oil
and shipping industries ticking.

The money Filipinos send home
sustains countless families and fu-
els the country’s strongly consumer-
oriented economy. Now, it could be
critical in helping to buffer the na-
tion from the ravages of the global
financial crisis, some economists
and government officials contend.

Almost 10% of the Philippines’ 90
million people work abroad, many
having left frustrated by few eco-
nomic opportunities in their corrup-
tion-riddled, impoverished home-
land. The country is the world’s
fourth-largest recipient of remit-
tances, after China, India and Mexico.

In the first nine months of this
year, Filipinos sent back $12.3 billion—
the equivalent of approximately 10%
of its gross domestic product, accord-
ing to the central bank. That is up
17% from last year’s period, despite
the global economic slowdown. Octo-
ber’s figures—the first to measure
the full impact of the credit crisis—
are due out in mid-December.

Jojo Gonzales, managing direc-
tor of Manila-based brokerage Phil-
ippine Equity Partners Inc., says re-
mittance-driven spending quickly
filters into the broader economy. Do-
mestic consumption makes up
around 70% of the Philippine econ-
omy—much of it fueled by remit-
tances. That is a much higher figure
than some of its export-dependent
neighbors, such as Thailand and Ma-
laysia. Such spending helps to make
up for the Philippines’ slump in ex-
port growth of electronic compo-
nents and other goods, which rose a
meager 1.2% in September from the
year-earlier period.

This vital cash flow could slow, of
course, if the global economic out-
look continues to deteriorate and Fil-
ipino expatriate workers lose their
jobs. On Friday, Philippine President
Gloria Macapagal Arroyo said sev-
eral hundred Filipinos had already
lost their jobs, many in export-depen-
dent Taiwan. Her government is
planning a $5 million livelihood sup-

port fund to help expatriates return-
ing home after losing jobs.

But for now, the Southeast Asian
nation appears well-positioned to
ride out the current storm. Its situa-
tion is better than that of some coun-
tries heavily dependent on remit-
tances, as the Philippines’ expatri-
ates are more likely to be filling pro-
fessional roles in the fields of educa-
tion and health care, which econo-
mists see as less vulnerable to lay-
offs during a recession.

In contrast, the World Bank said
in a recent report that the slowing
U.S. construction sector, which em-
ploys many migrant workers from
Central and South America, was cut-
ting the flow of remittances to many
of those countries, especially Mex-
ico. Remittances to Mexico, mostly
from workers in the U.S., dropped
6.5% in the third quarter from the
year-earlier period.

“Countries whose migrants are
employed in cyclically sensitive sec-
tors such as construction may be rel-
atively more vulnerable to down-
turns,” the World Bank said.”

J.P. Morgan Chase & Co. rein-
forced that point in a research report
in October. While the Philippines
first began sending people out to
work in number in the 1970s—often
as domestic helpers or nannies—the
profile of the typical expatriate has
steadily evolved to skilled profes-
sionals in the U.S. and Europe. Some
30% of the Philippines’ expatriate
community now works in the U.S.

“Remittances continue to grow
and, importantly, should be more re-
silient as the quality of workers de-
ployed has improved, as reflected in
the rise of their average incomes,”
J.P. Morgan said.

That’s one reason organizations

such as the World Bank and some in-
vestment banks are relatively san-
guine about the Philippines’ pros-
pects. “The Philippines is in a better
position [than some of its neigh-
bors] to weather the uncertainties
brought about by the recent global
slowdown,” the World Bank said in a
quarterly update on the Philippine
economy last month.

The bank projected in a recent as-
sessment that the Philippines will ex-
pand 3% to 4% next year—slower
than the 7.2% rate posted last year,
but by no means a collapse. The out-
look is worse in some export-depen-
dent nations such as Thailand, where
many economists project growth
will slow to below 3% next year, per-
haps to zero, and Singapore, which is
already in recession.

What’s more, many Filipinos
abroad appear determined to keep
wiring home the same amount of
cash, even if that means tightening
their belts in their host countries.

Gemma Evans, who has been
working at a Massachusetts hospi-
tal since January, says she is still
sending home $250 a month to help
her ill mother and unemployed sis-
ter. “I just have to cut back on eating
out and other expenses,” she says.

Ms. Evans’s sister, Marle Cecilia,
speaking from her home in Albay
province, in the shadow of the smol-
dering Mayon volcano, says the ris-
ing value of the dollar in the Philip-
pines helps to boost the buying
power of the money sent home. (It
has appreciated 19% against the
peso in the past six months.) She is
terrified, she says, of what might
happen if her sister loses her job. Al-
ready, the number of her sister’s
shifts has been cut because of tight-
ening budgets at the hospital where
she works. “We depend on Gemma
completely,” Ms. Cecilia says.

Central Bank Gov. Amando Teta-
ngco points out that there still is a
strong demand for Filipinos’ skills in
the health-care sector, particularly
in the U.S. and Europe. He points to
the rising proportion of Filipinos
now migrating to fill those roles.

In the Philippines, nursing and
care-giving schools are proliferating—
and graduates don’t seem to be stick-
ing close to home. Luz Lorenzo, an
economist with ATR Kim Eng Securi-
ties Inc. in Manila, says that when-
ever she visits a health clinic, “it
seems the team of doctors and
nurses is completely new.

“I asked somebody what was go-
ing on last time I was there,” Ms.
Lorenzo says. “They said they are all
going to work overseas for higher
salaries.”  —Josephine Cuneta

contributed to this article.
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By Yuzo Yamaguchi

TOKYO—Fujitsu Ltd. is in talks
with “several parties” about the
sale of its hard-disk-drive business,
and Western Digital Corp. has
emerged as one of the leading candi-
dates to purchase the operation, the
company’s chief financial officer
said.

“If we keep it [the HDD business]
as it is, losses from that business
will grow,” Kazuhiko Kato said in an
interview Monday.

Electronics maker Fujitsu has
embarked on a restructuring of its
hardware businesses, such as semi-
conductors, and has been looking at
shedding unprofitable operations.
It is also shifting its focus to concen-
trate on its higher-margin informa-
tion-technology solutions business.

The company has said previ-
ously it expects its HDD business to
lose more than 10 billion yen ($107.5
million) in the fiscal year ending
March 2009.

Officials at Western Digital
weren’t immediately available for

comment.
Mr. Kato also said Fujitsu has

been “approached by many,” includ-
ing personal computer maker Len-
ovo Group Ltd. about the possible
purchase of Fujitsu Siemens Com-
puters’ retail PC business mainly in
Europe.

Fujitsu Siemens is a joint ven-
ture between the company and Ger-
many’s Siemens AG.

Last month, Fujitsu agreed with
Siemens to purchase Siemens’s 50%
stake in the joint venture. The deal
is expected to close by April 1 pend-
ing government approval.

Fujitsu is considering selling the
retail PC business by the end of
March, before Fujitsu takes over the
remaining 50% stake from Siemens,
Mr. Kato said.

However, Fujitsu hasn’t yet held
talks with Lenovo, Mr. Kato said. Of-
ficials at Lenovo weren’t immedi-
ately available for comment.

Mr. Kato also said Fujitsu is look-
ing at a sale of its struggling chip op-
erations or forming a joint venture
with another manufacturer.
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B
EING SANTA CLAUS is fun.
Paying the credit-card bills

later is much less fun.
And so it will be for U.S. Pres-

ident-elect Barack Obama. He
will get to play Santa Claus at
the outset of his term, telling
people they can spend hundreds
of billions of dollars in the name
of stimulus. Later, of course,
he’ll have to play Scrooge, tell-
ing the country that the bill has
come due.

The challenge for the Obama
team is making sure Americans
in general, and Congress in par-
ticular, remember that both
roles lie ahead for the new presi-
dent. The task, in the words of
one senior Obama aide, is to
make sure that people don’t
think the model for stimulus
spending in coming months is
“backing in the Brink’s truck and
opening up the door.”

More broadly, Mr. Obama’s
team needs to figure out
whether there are steps it can
take at the outset to build its
credibility on fighting deficits in
the long run, even as it accepts
them in the short run. Such mea-
sures are possible and would
help calm financial markets as
red ink spreads.

If you listened closely to
Mr. Obama over the weekend,
you could hear him warning peo-
ple that big spending to stimu-
late the economy—and “big” now
means a stimulus package some-
thing in the order of $500 billion
by most estimates—shouldn’t
mean mindless spending.

First, the stimulus message:
The need for a big economic jolt
means “we can’t worry short
term about the deficit,”
Mr. Obama said on NBC’s “Meet
the Press.” “We’ve got to make
sure that the economic stimulus
plan is large enough to get the
economy moving.”

Then, the cold-water mes-
sage: “We are not going to sim-
ply write a bunch of checks and
let them be spent without some
very clear criteria as to how this
money is going to benefit the
overall economy and put people
back to work,” the president-
elect told reporters. The new ad-
ministration’s plans will be
based on what is “going to make
the biggest difference in the
economy and what will have
some long-term benefits.”

I
N OTHER WORDS, if the coun-
try is going to spend hun-

dreds of billions of dollars on
economic stimulus, it should
have something to show for it
when the crisis ends. Hence
Mr. Obama’s emphasis over the
weekend on spending on “infra-
structure”—build roads, modern-
ize schools, expand Internet ac-
cess, improve buildings’ energy
efficiency, put better technology
in hospitals.

That’s an attempt to frame
how money will be spent. But
how do you show seriousness
about the budget deficit amid
that spending?

Right now, the twin towers of
stock-market declines and job
losses have produced a remark-
able bipartisan consensus that
this simply isn’t a time to worry

about the deficit. As a result, Mr.
Obama has the closest thing any-
one in his job ever gets to a
blank check. He thus has been
given an enormous opportunity
to shape the nation’s priorities
at the very outset of a presiden-
tial term, one probably matched
only by the opening Franklin
Roosevelt had in taking office in
the depths of the Depression.

In fact, this opportunity is
very much shaped by the experi-
ence of the pre-Roosevelt Depres-
sion years, when worrying about
the budget deficit in a time of
economic collapse had cata-
strophic results.

So the Obama team believes
that for the next 18 months or
so, it would be a mistake to let
deficit concerns steer govern-
ment fiscal policy. In that pe-
riod, the deficit will rise to lev-
els that once would have seemed
alarming.

The $455 billion deficit for
the fiscal year that ended Oct. 1

already is the largest on record
in dollar terms. As a percentage
of gross domestic product,
though, it amounts to 3.2%, less
than at the peak of the 1980s
downturn.

B
UT THE DEFICIT will be a
lot worse next year, likely

reaching between $750 billion
and $1 trillion, depending on
how costs of the financial-sector
bailout are accounted for. The
only real question is whether the
deficit, as a percentage of GDP,
cracks the postwar record of 6%
set in 1983. If the red ink hits
$900 billion or so, it will.

The Obama team’s best guess
is that, though stimulus spend-
ing will be spread over the first
two years of the new president’s
term, the deficit will hit the high-
water mark in the first year,
with economic improvements in
2010 generating government rev-
enue that starts to gradually
bring it back down. If the Obama
team gets lucky, and the govern-
ment can start selling at a profit
some of the assets it’s buying up
to rescue the financial system,
the decline could be faster after
that.

But counting on luck alone
won’t be sufficient. Wide deficits
risk pushing up interest rates, in-
terfering with the economic re-
covery down the road.

One possibility: The Obama
team and its Democratic allies in
Congress could resolve to work
into their initial economic pack-
age some long-term deficit-reduc-
tion measures that automatically
kick in later, ensuring spending
cuts or revenue increases as the
economy recovers. That would
help give the new team credibil-
ity on the deficit, even if every-
one else in Washington agrees to
ignore it for now.

Taliban expand presence
Forces can be found
in 72% of country,
says French group
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Experts propose cyber-security chief
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Mind the gap: Obama eyes deficit
even as he prepares to spend big

Mr. Obama has
the closest thing
anyone in his job
gets to a blank check.

ECONOMY & POLITICS

By Yochi J. Dreazen

WASHINGTON—The Taliban
have expanded their footprint in Af-
ghanistan and now have a permanent
presence in nearly three-quarters of
the country, according to a report.

The Paris-based International
Council on Security and Develop-
ment, a think tank that maintains
full-time offices in Afghanistan,
said the Taliban have spread across
much of the country and are begin-
ning to encircle the capital, Kabul.

The group said the group has ad-
vanced from southern Afghanistan,
where it often holds de facto govern-
ing power, and carries out attacks in
western and northwestern Afghani-
stan as well as in and near Kabul. Tal-
iban forces can be found in 72% of Af-
ghanistan, from 54% a year earlier.

“While the international commu-
nity’s prospects in Afghanistan have
never been bleaker, the Taliban has
been experiencing a renaissance that
has gained momentum since 2005,”
the report said. “The West is in genu-
ine danger of losing Afghanistan.”

Afghanistan has seen a sharp
spike in violence this year, with U.S.
fatalities and civilian casualties hit-
ting records. Some American com-
manders fear the Taliban will start
an offensive this winter. On Sunday,
Taliban leader Mullah Omar said in
a statement that the number of
armed clashes in Afghanistan in the
next year “will spiral up” as will the
number of Western casualties, the
Associated Press reported.

President-elect Barack Obama
has said he will deploy tens of thou-

sands of new troops to Afghanistan,
shifting resources from Iraq. There
are currently about 34,000 Ameri-
can troops in Afghanistan, and the
Pentagon has announced plans to
send at least 20,000 reinforcements
in 2009. Obama aides have said the
new U.S. administration also will
work to strengthen Afghanistan’s
central government, judiciary and
national police force.

The think tank mapped recent at-
tacks in Afghanistan and said prov-
inces with at least one strike a month
had a “permanent Taliban presence.”

Norine MacDonald, the think
tank’s president and lead researcher,

said the Taliban, following the strat-
egy of earlier Afghan insurgents, are
slowly encircling Kabul by establish-
ing bases close to the city and regu-
larly attacking three of the four ma-
jor roads leading out of the capital.

Ms. MacDonald said the number
of attacks in the city, including assas-
sinations and kidnappings of West-
erners and Afghans, has increased
sharply. The group recommends U.S.
and NATO commanders minimize
their use of military power, recruit
troops from Muslim nations into the
current American- and European-
dominated multinational force and
expand economic assistance.

By Evan Perez

And August Cole

WASHINGTON—U.S. Justice De-
partment prosecutors charged five
Blackwater Worldwide guards Mon-
day with manslaughter and weap-
ons violations in the shooting
deaths of 14 unarmed civilians in
Baghdad last year.

The five guards involved in the
Sept. 16, 2007, incident were pro-
tecting a State Department con-
voy. Prosecutors allege that at
least 34 Iraqis died or were
wounded in the incident, which
strained relations between the
U.S. and Iraqi governments. The
guards said they fired in response
to shooting from insurgents.

Seventeen people were killed,
and Justice prosecutors say evi-

dence ties the Blackwater guards to
14 of the deaths.

The five men surrendered in fed-
eral court in Salt Lake City earlier
Monday. They are former Marines
Donald Ball, 26 years old, Dustin
Heard, 27, Evan Liberty, 26, and
former Army soldiers Nicholas Slat-
ten, 24, and Paul Slough, 29.

A sixth guard, Jeremy Ridgeway,
35, pleaded guilty to voluntary man-
slaughter for his role in the shooting.

To prosecute the men, the U.S.
plans to use for the first time
against non-Pentagon contractors
a law called the Military Extraterri-
torial Jurisdiction Act, which origi-
nally was written to cover Defense
Department contractors. Prosecu-
tors say a 2004 amendment to the
law applies to the guards, who
were operating under the jurisdic-

tion of the State Department, be-
cause they were providing services
“in support of the mission of the De-
partment of Defense overseas.”

Erica Razook, acting director of
business and human rights at Am-
nesty International USA in New York,
said the case brings the debate over
U.S. battlefield contractor account-
ability to a head. Even though Black-
water isn’t the focus of the trial, she
said, the case is “really big for corpo-
rate accountability in general.”

The Moyock, N.C., company isn’t
under indictment. In a statement,
Blackwater said that “we under-
stand that these individuals acted
within the rules set forth for them by
the government and that no criminal
violations occurred,” but the com-
pany said that if they didn’t, then
they should be held accountable.

By Siobhan Gorman

WASHINGTON—A commission
of technology experts will propose
consolidating cyber-security work
under a top White House official
and using diplomatic, intelligence
and military tools to confront
threats in cyberspace.

The new White House post is
likely to be the most controversial of
the commission’s recommendations,

which were to be released Monday.
In its report, the commission com-
pared the job to that of the director
of national intelligence. The cyber
chief would report to the president
and have his own staff of 10 to 20 peo-
ple who would work with a beefed-up
National Security Council cyber staff
and federal agencies to implement
the president’s cyber policies.

U.S. agencies from the Pentagon
to the Department of Homeland Secu-

rity as well as Pentagon contractors
have experienced major cyber break-
ins. Intelligence officials estimate
U.S. losses from cyber breaches to be
in the multiple billions of dollars.

Under the Bush administration,
the Department of Homeland Secu-
rity has been the public face of cy-
ber-security efforts, but the commis-
sion concluded it isn’t equipped to
handle a threat with military, crimi-
nal and intelligence components.
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Hong Kong leads big gains
on hopes for stimulus moves
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Chery gets loans to aid car exports

Citadel slashes jobs in Asia
Hedge fund is latest
to trim operations
as slump continues
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By Rosalind Mathieson

And Ishaq Siddiqi

SINGAPORE—Stock markets in
Tokyo and Hong Kong jumped 5.2%
and 8.7% respectively amid hopes
that new government efforts could
help the ailing world economy.

The two markets were among
the biggest gainers in a broad rally

Monday across
Asia. In South Ko-
rea, the benchmark
index finished 7.5%
higher. Shanghai

rose 3.6%, while Australian shares
gained 4.1%. Mumbai was up 2.2%.

Markets were reacting to hopes
that a tough jobs report in the U.S.
on Friday and the deteriorating con-
dition of U.S. auto makers would
add greater urgency to government
aid attempts.

Markets in Hong Kong and
Shanghai rose on hopes for more
economy-boosting measures from
China’s central government and in
reaction to news Friday that Beijing
will overhaul pricing of oil products
to improve margins for refiners.
China-dependent shares in other

Asian markets also rose.
Hong Kong’s market received an

extra boost from a statement Monday
by Financial Secretary John Tsang
that a long-delayed program aimed at
allowing mainland Chinese residents
to invest directly in Hong Kong’s
stock market hasn’t been scrapped.

Hong Kong’s Hang Seng Index
rose 1,198.78 points to end at
15044.87. Traders said Chinese
banks rose on a report Friday by the
China Securities Journal that the
government may cut commercial
banks’ business tax to offset lower
net interest margins resulting from
rate cuts by the central bank.

Bank of Communications rose
12%, China Construction Bank
gained 10% and Industrial & Com-
mercial Bank of China rallied 7.4%.

In Tokyo, the Nikkei Stock Aver-
age of 225 companies rose 411.54
points to 8329.05. Steel stocks were
higher. Nippon Steel rose 6.3%, while
JFE Holdings ended up 7.1%. Gold-
man Sachs changed its recommenda-
tions on both stocks to “buy” from
“neutral,” saying their valuations
were attractive as the Asian steel mar-
ket shows signs of bottoming out.

By Norihiko Shirouzu

BEIJING—China’s Export and Im-
port Bank agreed to grant loans of
10 billion yuan, or about $1.45 bil-
lion, to Chery Automobile Co., one
of the country’s top-selling indepen-
dent brands, as sales of automobiles
in China have tumbled amid the eco-
nomic slowdown.

Jin Yibo, a company spokesman,
said the Eximbank loans were ex-
tended to help Chery with its export
and other business overseas.

But the timing of the move
raised questions about whether the
funds are intended as rescue money
to help Chery wade through the
tough times in China’s auto market.

Sales of passenger vehicles in
China fell 10% in November from a
year earlier to 522,800, according to
the semiofficial China Association
of Automobile Manufacturers. It
was the third monthly decline in
four months.

Chery’s spokesman, Mr. Jin, said
the Eximbank loans are part of a
partnership the company struck
with the Eximbank in 2005, and that
the fund can be used only for
projects in connection with the auto

maker’s global plans, such as ex-
panding the port facilities near the
company, which it uses to ship vehi-
cles overseas.

The deal with the Eximbank spe-
cifically prohibits Chery from us-
ing the funds to support its activi-
ties in the Chinese domestic mar-
ket, Mr. Jin said.

“It’s intended as support for
Chery’s globalization, to make
Chery stronger and bigger,” the
spokesman said.

According to China’s state-run
Xinhua news agency, Chery ex-
ported 125,000 cars in the first 10
months of this year. The company
planned to export 400,000 vehicles
annually by 2010, according to the
news agency.

Yale Zhang, a Shanghai-based se-
nior auto-industry analyst for CSM
Worldwide of the U.S., said “big ups
and downs” in sales of indigenous,
independent auto makers such as
Chery are a cause for concern.

“It’s hard to tell what purpose
the Eximbank money is intended
for, but those wide swings in sales
are not healthy at all,” Mr. Zhang
said.

Chery’s long-term viability also
could be on the line as the market
threatens to weaken again on a
yearly basis in 2009, he added.

Mr. Jin couldn’t forecast Chery’s
sales for this year, but said the auto
maker based in Anhui province will
fail to meet its sales goal of 480,000
vehicles for 2008. It sold 380,000 ve-
hicles in 2007, he said.
 —Ellen Zhu

contributed to this article.

By Nisha Gopalan

And Laura Santini

HONG KONG—Citadel Invest-
ment Group became the latest ma-
jor hedge fund to pull back from
Asia, as the global market slump di-
minishes the appeal of a region once
seen as a promising source of
growth.

Chicago-based Citadel said Mon-
day that it was closing its Tokyo of-
fice, laying off 12 employees there.
It also will cut 25 jobs in its Hong
Kong office, representing nearly
half of its employees there.

Citadel also said it will deal more
in foreign exchange, derivatives and
possibly other transactions. Previ-
ously, it had pursued an investment
strategy that resembled that of
many private-equity firms, in which
it invested in small companies with
sound prospects, often hoping to
cash out in an initial public offering.
But the IPO market has dried up as

Asia’s stock markets have fallen.
The firm will “focus on the great-

est potential opportunities and
scale back where the opportunity
set is no longer as attractive,” a
spokeswoman said.

The retreat follows a similar scal-
ing back by other big Western hedge
funds. Last month, Ramius LLC, a
New York-based hedge fund with
about $11 billion under manage-
ment, eliminated about a dozen posi-
tions in Hong Kong focused on trad-

ing of equities, convertible bonds
and other securities. Also last
month, Blackstone Group LP low-
ered its sights for a new Asia-fo-
cused hedge fund, cutting the size
to about $200 million from earlier
plans of between $500 million and
$1 billion.

Many of the region’s funds, in-
cluding Citadel, established a pres-
ence in Asia only in the past few
years. They often depended on tak-
ing direct equity stakes in regional
companies. But many hedge funds
didn’t adequately protect them-
selves through short-sale bets or de-
rivatives contracts, as tighter regu-
lations and smaller public floats in
many Asian markets make such
moves cumbersome. The Eureka-
hedge Asian index, which doesn’t in-
clude Japan, is down 22% through
November, while its global index
has lost just 12%.

“This is part of the classic Asian
cycle,” says Peter Douglas, a Sin-
gapore-based independent consult-
ant to hedge funds. “Always at the
top of the cycle, a lot of interna-
tional firms come in. Then the cycle
turns, and people pick up their ball
and go home.”

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the U.S.
Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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By Jess Bravin

GUANTANAMO BAY, Cuba—Kha-
lid Sheikh Mohammed and four co-
defendants said they wanted to con-
fess to the Sept. 11, 2001, terror con-
spiracy and asked a military judge
to take their guilty pleas at once.

“We don’t want to waste time,”
Mr. Mohammed told the judge, Col.
Stephen Henley. “We want to enter a
plea” to capital charges stemming
from the hijack attacks that killed
nearly 3,000 people.

The move stunned the high-secu-
rity courtroom here, which was
scheduled to hear a host of defense
motions challenging the military
charges against the defendants. In-
stead, long-simmering conflicts
burst open between defendants
who have made no secret of their
wish for martyrdom—and Ameri-
can defense attorneys obligated to
fight the government’s effort to exe-
cute their clients.

“I wanted to enter a plea from
the first arraignment day,” said Ali
Abdul Aziz Ali, Mr. Mohammed’s
nephew and alleged assistant. The
five, who were held for years in se-
cret prisons overseas by the Central
Intelligence Agency before their
2006 transfer here, were subjected
to harsh interrogation techniques in-

cluding waterboarding, a form of
simulated drowning, in Mr. Moham-
med’s case.

All five men face a possible death
sentence.

Col. Henley ruled that Mr. Mo-
hammed, Mr. Ali and Walid bin
Attash, accused of running an al
Qaeda training camp, could drop the
motions and enter pleas. They are
acting as their own lawyers because
of their stated distrust of Americans.

But the judge deferred a decision
on the other two defendants, Ramzi
Binalshibh and Mustafa al Hawsawi,
until psychological evaluations
were considered by the military
commission, as the court here is
called. Defense lawyers said the two
were mentally incompetent to take
a step as serious as entering a plea.

The most explosive of the defense
motions—alleging that a commis-
sion administrator, Brig. Gen.
Thomas Hartmann, exerted unlawful
influence over the prosecution—was
slated to move forward Monday after-
noon, with the general taking the
stand. Military judges in three other
cases here, including that of Salim
Hamdan, the former Osama bin
Laden driver who was sent home to
Yemen last month, found enough evi-

dence of improper actions to bar Gen.
Hartmann from those proceedings.

Mr. Mohammed said the defen-
dants had met to discuss their case,
and after a Nov. 4 meeting signed a
letter to the judge seeking to with-
draw the defense motions, and seek-
ing a hearing “in order to announce
our confessions.” The Defense De-
partment wouldn’t release a copy of
the letter.

The defendants were annoyed
when the judge said he hadn’t read
their letter until Sunday. “Is the com-
mission using a carrier pigeon?” Mr.
Mohammed scoffed. Col. Henley
said he had lacked a secure facility
in which to read the letter before ar-
riving at this offshore base.

The move, which the defendants
apparently think would hasten an ex-
ecution they consider martyrdom,
raised other issues. Col. Henley said
he would have to schedule a hearing
after this week to ensure that their
pleas are knowing and voluntary.
Moreover, he asked prosecutors to
file briefs on an apparent ambiguity
in the 2006 Military Commissions
Act, which suggests that a death sen-
tence can be imposed only if a unani-
mous military jury agrees. At this
stage, no jury has been seated.

Monday’s proceedings were the
first here to which the government

brought relatives of 9/11 victims.
“The United States is doing its

best to prove to the world that this
is a fair proceeding,” said Hamilton
Peterson of Bethesda, Md., whose
parents were passengers on United
Flight 93. “It was stunning to see to-
day how not only do the defendants
comprehend their extensive rights
and how they take them for
granted, they are explicitly asking
the court to hurry up because they
are bored with the due process they
are receiving.”

Observers from civil-liberties
groups, who have been attending
proceedings here for years, said the
defendants’ eagerness to plead
guilty doesn’t compensate for a mili-
tary-commission system that de-
nies defendants some rights nor-
mally accorded in civilian courts
and regular courts-martial.

Jennifer Daksal, an attorney
with Human Rights Watch, said the
defendants may well have pleaded
guilty had they been prosecuted in
civilian court.

“What should be a major victory
for holding the 9/11 conspirators ac-
countable has instead been tainted
by torture and unfair trial proceed-
ings,” she said.

Five at Guantanamo seek
to plead guilty to 9/11 plot

Indian voters spurn BJP
Opposition fails
to make terror fears
dominate state polls

U.S. seeks to blacklist Pakistanis

By Niraj Sheth

NEW DELHI—Indian voters in
five state elections handed disap-
pointing results to the main opposi-
tion party, which had tried to capital-
ize on the Mumbai attacks to attract
votes, in a sign that the govern-
ment’s widely perceived stumbles in
handling the strikes may not cost the
ruling party much political support.

The state elections were the last
major round of voting before gen-
eral elections to choose a new gov-
ernment are held next year. The
Mumbai attacks, which left 171
dead, galvanized many Indians to
criticize the political establishment
for not doing better on public safety.

But the opposition Bharatiya Jan-
ata Party lost in three of five elec-
tions for regional legislatures, de-
spite the government’s admitting to
lapses in the handling of the attacks
and the BJP’s efforts to tie the disas-
ter to the government’s perceived
softness on terror issues.

While the threat of terrorism
isn’t a top concern for the rural vot-
ers who make up the bulk of India’s
electorate, the BJP’s loss in the capi-
tal city-state of Delhi, whose mostly

urban voters were expected to be
heavily swayed by national-security
concerns, suggested the opposi-
tion’s politicizing of the Mumbai at-
tacks may have hurt the party.

The BJP dispatched a top party fig-
ure to Mumbai during the three-day
siege that began Nov. 26, while the
party leader in New Delhi skipped an
emergency all-party meeting held by
Prime Minister Manmohan Singh im-
mediately after the attacks, saying it
was time for action not words.

“There is a moment when you
don’t play hard politics,” said Ma-
hesh Rangarajan, a political analyst
and professor of history at Delhi Uni-
versity. “But they couldn’t wait.
They overplayed this terror card.”

The election results could force the
BJP to change its emphasis on security
and focus more on issues such as the
country’s slowing growth, said Seema
Desai, an Asia analyst in London for
New York-based Eurasia Group.

All but one of the state elections
were held after terrorists attacked
Mumbai. The attacks drove high
numbers of voters to the polls,
many of whom had to wait for hours
on line on election day.

With most counting completed,
results reported Monday showed
Congress won majorities in the legis-
latures in Mizoram state in north-
eastern India and in Delhi, where
chief minister Sheila Dikshit won for
the third time despite strong efforts
from the BJP to oust her.

Congress also won a solid plural-
ity in Rajasthan, a western state
where it is expected to form a govern-
ing coalition. The BJP took the cen-
tral states of Madhya Pradesh and
Chhattisgarh, places where it was
heavily favored to win.

On an Indian television program,
Arun Jaitley, a ranking BJP parlia-
mentarian and one of its most public
faces, said terrorism remains
among the top national issues and a
factor that plays strongly in the
BJP’s favor. “If the government is
not strong on terrorism, the people
will not accept it,” Mr. Jaitley said in
an interview with CNN-IBN. “It may
not have worked too well in these
elections, because each election is a
basket of issues.” A Congress spokes-
woman declined to comment.

Observers say the elections show
that the slowing Indian economy re-
mains a powerful issue, but gives lit-
tle guidance for which of the two ma-
jor parties will come out ahead in na-
tional elections, which must be held
by May. “Today leaves both the BJP
and Congress in the ring with nei-
ther able to deal the knockout blow,”
Mr. Rangarajan said.

The state election results may
also give more credence to the viabil-
ity of a “Third Front,” an alliance of
smaller regional parties that some
say could determine the outcome of
the national vote if neither Congress
nor the BJP wins a majority of parlia-
mentary seats.

A Congress party display shows Prime Minister Manmohan Singh, left, party chief Sonia Gandhi and lawmaker Rahul Gandhi.

ECONOMY & POLITICS

The Bush administration is seek-
ing the financial blacklisting by the
United Nations of a number of promi-
nent Pakistani individuals for their al-
leged support of the militant organi-
zation Lashkar-e-Taiba, according to
diplomats familiar with the matter.

Lashkar is accused by the Indian
and U.S. governments of orchestrat-

ing last month’s terrorist assault on
Mumbai, which killed 171 people.

The diplomats wouldn’t identify
the names of the Pakistani individu-
als being targeted by the U.S., but
they are expected to include at least

some former members of Pakistan’s
spy agency, the Inter-Services Intel-
ligence agency, or ISI.

One former ISI chief, retired Gen.
Hamid Gul, said in an interview Mon-
day that he was notified by Pakistani
government officials that he was
among those the Bush administra-
tion was seeking to target through
the U.N. “I think I hurt them [the
U.S.] because I talk about their atroci-
ties and because I morally support
the Afghan jihad,” Mr. Gul said. “The
Americans are the aggressors, so I
support our brothers in the Taliban.”

Mr. Gul called allegations that he
supports terrorism “seditious, ficti-
tious. There’s not truth in it.”

According to the diplomats, the
Bush administration is seeking to

sanction the Pakistani individuals
through a special committee of the
U.N. Security Council, which targets
individuals and organizations be-
lieved to be assisting al Qaeda, the
Taliban and related entities.

Special Committee 1257, or the al
Qaeda and Taliban Sanctions Com-
mittee, was established by the U.N.
Security Council in 1999 and black-
listed Lashkar-e-Taiba in 2005. All15
members of the Security Council are
required to sign off on the sanctions
listbefore itcan beimplemented.“We
think an action could be imminent—
within the next couple of days,” said
a person involved in the matter.

Approval would require all U.N.
member states to freeze the individu-
als’ assets and deny them travel visas.

A courtroom drawing shows Khalid Sheikh Mohammed, center, and Walid bin
Attash, left, at a pretrial session at Guantanamo Bay, Cuba, on Monday.
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Boom-time private-equity debt suffers
Senior paper tied
to U.K. firms’ deals
sells at big discount

Computer-driven funds
prove strong performers

By Oliver Smiddy

And Paul Hodkinson

T he U.K.’s biggest private-eq-
uity firms could be facing big
losses on their investments

during the peak of the buyout boom,
according to one measure of their in-
vestments’ health.

The senior debt generated to
fund those deals is trading at an av-
erage 68.4% of the debt’s face value,
taking the debt into distressed terri-
tory.

To be sure, the investments
could still be sound and eventually
make money. The discounts also
could reflect the thin amount of trad-
ing in the markets and some sellers’
desperation more than the deals’ un-
derlying value. Indeed, some in the
industry question whether debt-
trading figures provide any mean-
ingful analysis at all of the health of
buyout firms.

Still, according to a few rules of
thumb in the sector, some of the dis-
counts are worryingly large. Com-
monly, if senior debt is trading at
80% of its face value, then the debt
is taken to be distressed and at risk
of default. And if the debt is trading
at a discount, then the equity stake
should theoretically be doing even
worse, since those stakes rank be-
low debt in the capital structure and
are repaid last.

The analysis looked at a selec-
tion of the biggest deals completed
in the year to August 2007—the
height of the buyout boom—by the
five U.K.-based firms that deployed
the most capital in that period: Per-
mira Advisers LLP, CVC Capital
Partners Group, BC Partners Ltd.,
Apax Partners LLP and 3i Group
PLC.

The top 25 buyout firms globally,
according to how much capital they

deployed in the year to August 2007,
collectively completed deals valued
at $171.8 billion, according to Dea-
logic. The top five U.K. firms in that
list deployed $25.4 billion.

Analysis of 14 deals by those five
firms showed, on average, senior
debt used to back them was trading
on average at 68.4% of par value in
the secondary market, according to
data provider Markit. Chris Brown,
an analyst at investment bank J.P.
Morgan Cazenove, said that for a
typical buyout completed at the top
of the market, market conditions
and static earnings could mean a
loss of 94% in the value of the eq-
uity.

“The market is skeptical about
how much value there is in large,
highly leveraged buyouts—current
enterprise values are probably less
than the nominal value of the debt,”
he said. But he suggested debt buy-
backs could mitigate the loss in
value of the equity.

Permira said: “We are long-term
investors in our businesses and
that’s how we think about the chal-
lenges and opportunities facing
them.” 3i Group, Apax Partners and
BC Partners declined to comment
while CVC Capital Partners didn’t re-
turn calls.

The big end of the marketplace is
a great cause for concern and valua-
tions at year end are going to be well
down on the past two years,” said
George Anson, managing director of
fund-of-funds group Harbour Vest
Partners. “Most of these larger
deals have a reasonable breathing
space. We won’t see many hit the
wall in the next year.”

German media group ProSieben-
Sat.1, owned by buyout groups Per-
mira and U.S. peer Kohlberg Kravis
Roberts, had the biggest discount of
those analyzed. Its senior debt was
valued at 46.6% of par as of Decem-
ber 2, according to Markit.

In January, ProSiebenSat.1 Me-
dia AG debt was trading at 88% of its
face value. Analysts at the time de-
scribed that as a “big discount.”
They linked the discount to a fall in

ProSiebenSat.1’s share price, as
37.5% of the company remained at
free float after the buyout.

SVG Capital, the largest investor
in Permira’s funds, reported its net
asset value fell 12.3% to £8.48 per
share in the six months to June. SVG
wrote down the value of Permira’s
investment in ProSiebenSat.1 by
80% during that period.

Nicholas Ferguson, chairman of
SVG, said in his chairman’s report:

“Our holding in ProSiebenSat.1 Me-
dia has been written down by £79.8
million ($117.6 million), a result of a
significant fall in comparable public
company earnings multiples used to
value our holding and a reduced
earnings outlook.”

SVG also wrote down Permira’s
investment in Freescale Semicon-
ductors by 16% in its results for
2007. Freescale’s senior debt was
trading at a 56.6% discount Dec. 2,

according to Markit.
U.K.-listed private-equity group

3i said in the six months to Sept. 30
its net asset value, a benchmark of
portfolio value, had fallen 6% to
£10.19 per share. However, 3i has in-
creased the valuation of its invest-
ments in in powered garden equip-
ment manufacturer Global Garden
Products and pharmaceuticals
group Quintiles by 11% each from
cost. Quintiles’s debt was trading at
78% of par, while GGP’s was trading
at 55%.

Markit was unable to price the se-
nior debt on all deals done by the
quintet of firms, as in some cases it
has not been syndicated by the un-
derwriter.

One result of highly discounted
senior debt has been a growing
trend toward debt buybacks, where
private-equity firms, their affiliates
or companies they own buy portfo-
lio company debt at a discount.

For some discounted debt repre-
sents an opportunity. “The single
biggest buying opportunity at the
moment is senior secured debt,”
said Christian Hess, head of finan-
cial sponsors and leveraged finance
at UBS. “Much of it looks seriously
mispriced and we’ve been buying
some for our clients. There are a lot
of forced sellers, particularly hedge
funds, so the price you see is not al-
ways an accurate reflection of the
company’s value. It’s driven by tech-
nicals, not fundamentals.”
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Some debt linked...
The debt linked to private-equity's boom-time deals is now trading at a deep 
discount to its face value.

Source: Markit*As of Dec. 2, 2008

Company Owner Percentage of face value for senior debt*

ProSiebenSat.1 Media Permira
Global Garden Products 3i
Freescale Semiconductor Permira
Fraikin CVC
Univar CVC
Thomson Learning Apax
Provimi Permira
Capio Apax
AVR-Bedrijven CVC
Intelsat BC
Medica France BC
Quintiles Transnational 3i
Brenntag BC
General Healthcare Apax 79.9%
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By David Walker

Computer-driven hedge funds
proved again last month that having
an autopilot deciding when to trade
has been a generally good bet this
year, as a slight gain left model-
driven portfolios up 12.5% this year.

Model-driven funds, which trade
according to broad parameters laid
out by fund managers, made 1.4%
last month, according to data pro-
vider Barclayhedge. The computer-
driven funds outperformed all but
two of the 14 different hedge-fund
investment strategies that the data

provider monitors.
The first group were made up of

managers who used their own judg-
ment to invest in instruments
linked to macroeconomic variables.
They did better than computer-
driven portfolios last month, mak-
ing 2.2%. However those managers
are down 0.3% so far this year, ac-
cording to Barclayhedge.

This year, only managers putting
money on share prices falling have
done better than computer-driven
funds, making 44.8% in the first 11
months of this year, and 4.3% last
month alone. The MSCI index of glo-
bal shares fell by 7.1% last month
and is down 46.6% this year, accord-
ing to Bloomberg.

Hedge funds overall lost 1.4%
last month, according to early per-
formance figures from data pro-
vider Hedge Fund Research, leaving
them down 17.7% this year. Com-
puter-driven funds are on track to
record their best year since 1995,
when they made 13.6%.
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