
France Télécom withdrew its
$42 billion offer for Nordic oper-
ator TeliaSonera after the com-
panies couldn’t agree on a price.
France Télécom’s CEO said he
doesn’t see another target such
as TeliaSonera on the horizon in
Europe, but the French former
state-owned monopoly is clearly
on the hunt for deals. Pages 1, 19

n Stock investors took a beat-
ing world-wide in the year’s
first half, with few markets un-
scathed as credit worries gave
way to inflation concerns. Page 1
n U.S. indexes were mixed as
oil eased after hitting an intra-
day record $143.67 a barrel. Eu-
ropean shares fell. Pages 20, 23

n Iraq’s Oil Ministry said major
energy firms are among those
chosen to bid for technical con-
tracts to reverse declining pro-
duction of aging oil fields. Page 1

n UBS is expected to issue a
profit warning amid continued
deterioration in the mortgage-
backed-securities market. Page 19

n The global economy may be
close to a severe slowdown that
would lead to a period of falling
prices, the BIS said. Page 21
n Euro-zone consumer prices
rose a faster-than-expected 4%
year-to-year in June and twice
the ECB’s 2% target pace. Page 10

n China’s premier told Rice that
Beijing hopes to see the U.S. exit
the credit crisis quickly and sta-
bilize the dollar’s value. Page 22

n Anheuser forecast a charge of
up to $400 million from an early-
retirement program and will cut
some employee benefits. Page 4

n A Paris court ordered eBay
to pay LVMH and other firms
$63.2 million in damages for
fake goods sold via eBay. Page 6

n Gazprom’s net profit rose
7.3% in 2007, but analysts cau-
tioned the results indicated weak-
ness toward year end. Page 7
n Rosneft plans to expand into
Africa and Europe and increase
output 70% in 13 years. Page 23

Iraq oil chief
opens the door
to Shell, Exxon

Zimbabwe’s Mugabe was wel-
comed by his peers at an Afri-
can summit after his widely dis-
credited re-election. African
leaders avoided strong public
criticism, but some were press-
ing behind the scenes for him
to share power with his rival.
Meanwhile, Italy recalled its
ambassador to Zimbabwe.

n Five Iraqi judges escaped as-
sassination in a series of small
bomb attacks that police said
could be part of a Shiite ex-
tremist campaign to force
them to free jailed militants.

n An explosion destroyed a
militant compound in a volatile
tribal region of Pakistan, while
U.S.-led forces killed 28 rebels
in southwestern Afghanistan.

n Envoys to the Dalai Lama ar-
rived in Beijing for talks, which
could help defuse criticism of
China’s recent crackdown on
Tibetan demonstrators. Page 9
n Chinese officials detained
hundreds suspected of setting
fire to buildings over the han-
dling of a student’s death in the
southwest, a rights group said.

n Unidentified hackers broke
into several hundred Lithuanian
Web sites, plastering them with
Soviet symbols, officials said.

n Safety experts are consider-
ing changes in U.S. air-traffic
patterns to lower the number
of anticollision warnings around
some large airports. Page 8

n The U.S. said it will charge
a Saudi with organizing the
2000 bombing of the USS Cole
and will seek the death penalty.

n Malaysia’s Anwar said alle-
gations that he sexually abused
an aide were trumped up to
ruin his political career. Page 9

n A Dutch legislator won’t be
prosecuted for inciting hatred
of Muslims for his film de-
nouncing the Quran, the public
prosecutor’s office said. Page 9

n Two explosions wounded six
people in the separatist Geor-
gian republic of Abkhazia, fol-
lowing two blasts Sunday.

n A Russian-made cargo plane
crashed soon after takeoff in Su-
dan, killing four crew members.

n Spain beat Germany 1-0 in
the European Championship,
its first major title since 1964.

France Télécom gives up
pursuit of TeliaSonera

Editorial&Opinion

Misjudging terror
U.K. courts free al Qaeda mem-
bers for humanitarian reasons.
State of the Union. Page 13

The first half of 2008 will go
down in the books as a global rout
for stock investors.

From Shanghai, where shares
were down 48%, to Frankfurt, down
19%, to the U.S., stocks took a beat-
ing. Among the few markets left un-

scathed was Canada, the commod-
ity-rich neighbor of the U.S. Japan
also mounted a second-quarter
comeback after a dismal first quar-
ter.

Many investors began the year
worried that a U.S.-centric credit
crunch could cascade into a global
recession. Growth held up better
than expected in some places, but
another worry, inflation, took cen-
ter stage.

Economists at Merrill Lynch esti-
mate the global inflation rate is at
5.5%, up from 3.5% at the beginning
of the year, thanks to soaring food
and energy costs.

As the second half gets under
way, investors worry that central
banks around the world will be
forced to raise interest rates to stem

Please turn to back page

Few markets escaped
stock rout in first half
Inflation worries
spook investors
around the globe
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What’s News—
Business & Finance World-Wide

World of hurt
Performance of major stock-market indexes in selected countries, year-to-date

–12.9%

U.K.

–21

France

–20.4

Germany

+0.6

Russia

–11.9

Japan

–48

China†

–33.6

India

–17.7

Australia

-21

New
Zealand

–11.6

Taiwan

–11.7

S. Korea

–20.5

Hong Kong

Source: Thomson Reuters*As of Monday, 3:15 p.m. U.S. EDT

†Shanghai Composite

-0.9

Mexico*
-14

U.S./DJIA*

+4.8

Canada*

+2.2

Brazil*

–2.4

Argentina*

The self-help craze is
taking Iran by storm
MARKETPLACE | PAGE 28

Rising costs threaten
China’s export machine
NEWS IN DEPTH | PAGES 14-15

By Leila Abboud

And Jethro Mullen

France Télécom SA’s pursuit of
Nordic telecom operator TeliaSon-
era has failed. But the French
former state-owned monopoly is
clearly on the hunt for acquisitions,
and that means shareholders could
be in for a rocky ride.

After France Télécom withdrew
its $42 billion offer for TeliaSonera
because the two sides couldn’t
agree on price, France Télécom
Chief Financial Officer Gervais Pel-
lissier said the company wouldn’t
stand by as the global telecom mar-
ket is transformed by consolidation.

“We will stay in attentive obser-
vation of the situation, and if other
opportunities come up, we’ll defi-
nitely study them,” Mr. Pellissier

said in an interview on Monday.
France Télécom withdrew its bid

following a whirlwind of activity
over the weekend. By increasing its
prior offer by what one person famil-
iar with the matter described as a
“marginal” amount, France Télé-
com finally succeeded it drawing Te-
liaSonera into deal talks. But the
talks were short-lived. TeliaSon-
era’s board convened Sunday
evening and decided France Tele-
com’s new offer was still too low.

France Télécom Chief Executive
Didier Lombard and his advisers,
faced with a shareholder base that
was suspicious of further increases,
decided late Sunday night that the
two sides were too far apart on
price. The decision to walk away
from the deal was ratified by France

Please turn to page 2

By Gina Chon

BAGHDAD—Iraq’s Oil Ministry
opened international bidding Mon-
day for long-term contracts to oper-
ate in the country’s oil fields, and
said separate shorter-term agree-
ments would be needed because it
will take about a year for the bids
for the technical-service contracts
to be awarded.

The ministry is negotiating
shorter-term contracts with compa-
nies including Exxon Mobil Corp.
and Royal Dutch Shell PLC. Reports
of those deals have sparked criti-
cism that American advisers steered
the Iraqi government toward these
companies, and have fueled senti-
ment in the region that the U.S. inva-
sion was based on oil interests.

Iraq’s minister of oil, Hussein
Shahrastani, said no contracts have
been signed. He adds that it was a
“normal thing” to ask the largest
and most experienced oil compa-
nies to help Iraq when it needs it.
“When a person needs a doctor, you
ask who the best doctor in the field
is,” he said.

Mr. Shahrastani said the West-
Please turn to back page

Money & Investing > Page 19

By Tom Lauricella in New York,
Neil Shah in London and
Jonathan Cheng in Hong Kong

Markets 4 p.m. ET
NET PCT

MARKET CLOSE CHG CHG

DJIA 11350.01 +3.50 +0.03
Nasdaq 2292.98 -22.65 -0.98
DJ Stoxx 600 289.39 +2.05 +0.71
FTSE 100 5625.9 +96.0 +1.74
DAX 6418.32 -3.59 -0.06
CAC 40 4434.85 +37.53 +0.85

Euro $1.5760+0.0009 +0.06
Nymex crude $140.00 -0.21 -0.15
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Iraq’s minister of oil, Hussein Shahrastani, contends it was a “normal thing” to ask
the largest oil companies, regardless of their nationality, to help Iraq.

Global rout hits stock investors in first half of 2008

ern companies are demanding spe-
cial consideration for future oil
deals and the Iraqi government is re-
luctant to agree and thus no con-
tracts have been signed.

Mr. Shahrastani added that
American politicians should stay
out of Iraq’s oil industry and Iraq, as
a sovereign nation, has the right to
sign contracts with whichever com-
pany it wishes. “Nobody has a right
to interfere in our business,” he
said.

The bidding companies see tech-
nical-service and consulting con-
tracts as a way to get their feet in
the door of Iraq’s potentially lucra-
tive oil industry, say company and
Iraqi government officials.

Iraq has the world’s third-larg-
est known oil resources if oil from
Canada’s oil sands is excluded, with
115 billion barrels in reserves. Iraq
produces more than 2.5 million bar-
rels of oil a day, compared with 1.9
million barrels a day produced last
year.

The technical-service and con-
sulting agreements pale in compari-
son to the most lucrative prizes for
oil exploration and new production,
which are off-limits until a bogged-
down oil law is approved by the gov-
ernment. The hydrocarbon legisla-

tion, which will set up the frame-
work for foreign investment in the
oil sector among other regulations,
isn’t expected to be considered by
Parliament until the October legisla-
tive session at the earliest.

One of the most contentious
points focuses on the scope of the

authority between the Kurds and
the central government in signing
contracts for development and
other issues.

Last week, U.S. Sen. Charles
Schumer, a New York Democrat, and
several other senators asked the ad-
ministration of President George W.

Bush to block deals between the
Iraqi government and the world’s
largest energy companies, saying
the deals would increase sectarian
conflicts.

The technical-contracts target
aging oil fields that have seen pro-
duction decline over the years.
Iraq’s oil industry has suffered from
years of neglect and dilapidated in-
frastructure. For example, at its
peak, the South Rumaila oil fields
produced almost 1.5 million barrels
of oil per day but now production is
down to 600,000 barrels per day.

For the technical-service con-
tracts, the oil ministry said Royal
Dutch Shell, Exxon Mobil, BP PLC
and other major energy companies
will be eligible to submit proposals
aimed at reversing the decline and
increasing production at six oil
fields and two gas fields across Iraq.

The companies were chosen out
of 120 firms based on their techni-
cal capabilities and experience. The
process for choosing the winners
will take place in open bidding next
year. Winning bids, selected in
April, will be based on how much
the companies propose increasing
production, how many jobs it will
create for Iraqis and how much
training the companies can provide
for local staff.

It isn’t yet clear how much the
contracts will be worth but the min-
istry has estimated each oil field
will be worth about $500 million.
The technical-service deals will
eventually increase production by
1.5 million barrels a day and the min-
istry hopes to reach 4.5 million bar-
rels by 2013.

These companies are waiting for
Iraq to pass an oil law that will spell
out the legal and financial details of
investing in the oil sector, which
will then allow for exploration and
new production—the most lucra-
tive segment of the oil business. But
the legislation has been bogged
down for more than a year, largely
because of differences among the
Kurds and Baghdad officials over
who has control over signing con-
tracts for development and other is-
sues.

“Iraq is definitely losing an op-
portunity because we aren’t moving
fast enough,” Mr. Shahrastani said
in an interview. “And that’s why
weren’t not waiting around for the
oil law to be approved to move for-
ward with trying to increase our pro-
duction.”

Last Saturday, Kurdistan re-
gional government Prime Minister
Nechirvan Barzani said a commit-
tee would be formed to try to get an
agreement regarding the oil law.
The group will include Mr. Barzani,
Iraqi Prime Minister Nouri al-Ma-
liki, and other government represen-
tatives, and will meet this week in
Baghdad.

Mr. Maliki’s gains in fighting Shi-
ite militias in Basra have led to more
willingness on the part of Sunnis
and Kurds to cooperate on thorny is-
sues such as the oil law. The Kurds
have negotiated 20 separate oil
deals with companies such as Hunt
Oil in production-sharing agree-
ments that haven’t been authorized
by the central government.

This has drawn sharp criticism
from the central government, in-
cluding Mr. Shahrastani who con-
tends, “It’s a clear violation of the
rules.”

Continued from first page

Iraq contract talks open door to big Western energy firms
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rising commodities prices, even
though the global financial system
is still vulnerable to a broken U.S.
mortgage market.

The best news for many of these
markets would be a downturn in
commodities prices, which would
take pressure off profit margins and
give central banks room to maneu-
ver. But it might not be in the cards.

Brazil and China have already
tightened monetary policy. Merrill
Lynch estimates that more than
three-quarters of the world’s cen-
tral banks have tightened. The Euro-
pean Central Bank is widely ex-
pected to join that crowd on Thurs-
day and to push its benchmark rate
up a quarter of a percentage point to
4.25%.

“The problems are not just con-
fined to the U.S. now,” says Bruno
Berry, portfolio manager at Morley
Fund Management in London,
which manages some £157 billion
($313 billion) of assets. “No areas
are going to be left untouched.”

In times of crisis, stock markets
very often move in sync. They rose
and fell together during the latter
stages of the tech boom and bust.
What’s remarkable about this mo-
ment is the confluence of issues hit-
ting different markets simulta-
neously.

In addition to inflation, emerg-

ing markets like China and India are
wrestling with the aftershocks of
huge stock run-ups last year. Europe
is struggling with a weakened bank-
ing system. The U.S. is being hurt by
the worst housing crisis since the
Great Depression and an oil price
shock that is reverberating around
the world.

A year ago, when credit-market
problems were building in the U.S.
and Europe, many investors treated
Asian stocks as the safe haven. In
China, exuberant investors pumped
stock-price valuations to a point
where the shares of some compa-
nies traded at more than 50 times
earnings per share.

Many of the region’s stocks have
fallen under the weight of their own
expectations.

In China, higher raw-materials
costs and a strengthening currency
are squeezing profits. China’s corpo-
rate profits were up 17.4% in the first
quarter of 2008, compared with
49.4% profit growth last year, ac-
cording to Jing Ulrich, Hong Kong-
based chairman of equities for J.P.
Morgan Securities. The number of
unprofitable companies has more
than doubled, she said, and they
now account for 15.4% of listed Chi-
nese companies.

The profit declines were exacer-
bated by the fact that the bottom
lines of many companies had been
fattened by gains from their own
stock investments. A quarter of the
aggregate $60 billion in net profit at
Chinese-listed companies in the
first three quarters of 2007 was rep-
resented by investment gains, ac-
cording to Shanghai Wind Informa-
tion Co., a market-research firm.

Chinese energy stocks have been
especially hard hit lately. Petro-
China Co. lost 17% in June alone,
while China Petroleum & Chemical
Corp., known as Sinopec, dropped
24%. Refiners had to pay higher
prices for the crude they processed
into.

Elsewhere in Asia, Hong Kong,
Mumbai, Tokyo and Singapore have
dropped 21%, 34%, 12% and 15% re-
spectively so far this year, while

smaller markets like the Philip-
pines, Vietnam and New Zealand
have fallen 32%, 57% and 21% respec-
tively. In most cases, the biggest de-
cliners in Asia were once the re-
gion’s biggest leaders.

“What was going on in equity
markets was a risk repricing, and
Asian equities didn’t escape that,”
said Daniel McCormack, a regional
strategist for Macquarie Securities
in Hong Kong.

In India, double-digit inflation
has spooked foreign institutional in-
vestors, who have pulled out more
than $6 billion so far this year, ac-

cording to the Securities and Ex-
change Board of India.

A year ago, Indian companies
trading at price-to-earnings multi-
ples of 20 to 25 were thought to be
fairly valued, notes Naval Kumar,
managing director of mutual fund
company IDFC Asset Management
Co. Now multiples of 12 to 15 are
more common.

Money managers in Europe are
starting to worry about a serious
economic slowdown caused by the
credit squeeze. Europe’s major
banks, slammed by billions of dol-
lars of asset write-downs, are tight-
ening the lending spigot for Euro-
pean companies just as soaring en-
ergy and borrowing costs take the
wind out of corporate profits.

Investors don’t expect Europe’s
central bankers, with their hands
tied by inflation, to do anything
about it.

The pan-European Dow Jones
Stoxx 50 has fallen 25% this year to
3352.81, more than the Dow Jones
Industrial Average. Big European
companies like Siemens AG, whose
shares are down 34% this year, and

Unilever, down 27%, are among the
casualties of falling expectations.

“It’s the potential for a profit
slump that has brought markets
lower,” said Guy de Blonay, a fund
manager at New Star Asset Manage-
ment Group PLC in London, which
manages about $43 billion in assets.

The Bank for International Settle-
ments, a sort of central banker’s cen-
tral bank based in Basel, Switzer-
land, said Monday that the global
economy might be close to a “tip-
ping point” that could spark a slow-
down so severe it transforms rising
inflation into falling prices.

On possible exception to all of
this is Japan, where inflation has
been subdued for years. The Nikkei
Stock Average of 225 companies
was up 8.1% in the second quarter af-
ter falling 18% in the first quarter.

Some Latin American markets,
buoyed particularly by Brazil’s com-
modity-led economy, also were win-
ners. The MSCI Latin America
emerging-markets index gained
6.6% during the second quarter,
while the broad MSCI emerging-
markets index lost 12%.

Robert Buckland, chief global eq-
uity strategist at Citigroup, sees an-
other silver lining in all of this.
Stocks around the world are trading
at a multiple of 13 times expected
earnings for 2008. “The last time we
were headed into a significant down-
turn in the earnings cycle [in 2000],
the market was trading at over
twice that level,” he says.

Mr. Buckland thinks the head-
winds now facing the global econ-
omy will help the markets self-cor-
rect. “The decelerating global econ-
omy should take some of the infla-
tion pressures off the emerging mar-
kets,” he said.

For now, however, challenges re-
main. “There are so many moving
parts to the story right now that it’s
difficult to come up with themes
that one feels really comfortable
with,” he said.

 —Tariq Engineer in Mumbai and
James T. Areddy in Shanghai

contributed to this article.
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The best news for
many markets would
be a downturn in
commodities prices.

Networking with The Wall
Street Journal Europe ?

Win 1 out of 5 seats at
our Wall Street Journal
Europe table at the EU
Bubble Dinner Party.

To win a seat email us your
full contact details with
“BUBBLE” in the subject
field. Reply by noon CET,
July 2, ’08 to the address
below. Winners will be
informed by email.

4 July

Rhode-Saint-Genèse,
Waterloo, Belgium

www.bubbledinnerparty.eu

For rules and responses contact:
gert.vanmol@dowjones.com

32 TUESDAY, JULY 1, 2008 T H E WA L L ST R E ET JOU R NA L .



Arnold, Luqman ............ 19
Azmandian, Alireza ....... 28
Baader, Klaus ................ 10
Beauchamp, Michelle ...... 5
Bentz, Tom ................... 23
Birkenfeld, Bradley ....... 20
Blake, David ................. 26
Bogdanchikov, Sergei .... 23
Browne, John ............... 19
Buckland, Robert .......... 32
Burgansky, Alexander ..... 7
Coughlan, Guy ............... 26
Craver, David ................... 5
Culpepper, Mark .............. 7
de Blonay, Guy .............. 32
Dillon, Mary ..................... 5
Farley, Jim ....................... 2
Farrell, Tim ...................... 4
Fitzpatrick, John ........... 26
Forgeard, Noël ................ 6
Goerlich, Bruce ................ 8
Goldner, Brian ................ 6
Goyens, Rob ................... 2
Gut, Jean-Paul ............... 6
Halla, Brian .................... 7

Himona, Irene ............... 20
Hoffmann-Becking, Dirk

..................................... 20
Humbert, Gustav ............ 6
James, David ................. 20
James, Mark ................... 2
Klein, David ..................... 6
Kono, Masanaga ........... 22
Kumar, Naval ................ 32
Kushnir, Pavel ................. 7
Lensing-Kramer, Andrea . 6
Levitt, Michael ................ 8
Lombard, Didier ......... 1,20
Mackay, David ................. 8
Malka, Didier ................... 6
Mayrhuber, Wolfgang .... 2
McCalmont, Tom ............. 7
McCormack, Daniel ....... 32
Mittal, Lakshmi ........... 19
Northup, Timothy ........... 2
O’Leary, Dermot ............. 9
Page, Phil ..................... 26
Pellissier, Gervais ........... 1
Pipas, George .................. 2
Potanin, Vladimir ........... 8

Rankin, Robert .............. 23
Rivano, Gianpaolo ........ 20
Sarin, Arun .................... 26
Scaroni, Paolo ......... 19,20
Schneir, Bennett ............. 6
Schork, Stephen ........... 23
Scott, Ridley ................... 6
Shay, Peter .................... 15
Stalmann, Stefan-Michael

..................................... 19
Steinmetz, Benny ......... 21
Stewart, Justin Urquhart

..................................... 20
Suber, Howard ................ 6
Suglia, James ............... 22
Tansley, Gary ................ 26
Tulsian, S. ..................... 22
Ulrich, Jing ................... 32
Wagner, Tim ................... 4
Wallace, Steven ............ 23
Walter, Richard ............... 6
White, Christopher ..... 4,6
Widdup, Robin ................ 8
Yao Herong .................... 15
Zeman, Matt ................. 23
Zoradi, Mark .................... 6

Air France-KLM ........ 4,20
Aldi Einkauf ................... 4
Alfa Bank ....................... 8
Algeria Telecom ............ 2
American Intl Group ... 20
AMR ........................... 4,8
Anheuser-Busch ............ 4
Apple ............................ 31

Bank of America ... 20,21
Barratt Developments 19
Basilea Pharmaceutica .. 8
BHP Billiton ................. 19
BNP Paribas .............. 26
BP ........................... 20,32
British Airways ............ 4
BSG Group .................. 21

BT Group ....................... 2
Cable & Wireless ......... 8
China Network

Communications Group
................................... 8

China Petroleum &
Chemical ................... 32

Christian Dior ............... 6
Chrysler ......................... 2
Citigroup ............ 20,21,23
CME Group .................. 22
Credit Suisse .............. 26
Daimler ......................... 6
Delta ............................ 26
Deutsche Börse .......... 26
Deutsche Telekom ......... 2
DreamWorks SKG .......... 6
Dubai World ................. 21
eBay .............................. 6
Emaar MGF Land ........ 23
Eni ............................... 19
European Aeronautic

Defence & Space ........ 6
Evergrande Real Estate

................................. 23
Exxon Mobil ............. 1,19
Ford Motor .................... 2
France Télécom ......... 1,20
Freshfields Bruckhaus

Deringer ..................... 6
Gazprom ........................ 7
General Electric ............ 6
General Motors ........ 2,20
GlaxoSmithKline ............ 8
Goldman Sachs Group

...................... 19, 23,26
H. Lundbeck .................. 8
Hasbro ........................... 6

Hermès International .... 6
HSBC Holdings ............ 19
InBev ............................. 4
Indophil Resources ....... 8
J.P. Morgan Chase

........................ 21,23,26
Jiaxing Yishangmei

Fashion ..................... 15
Johnson & Johnson ...... 8
Kellogg .......................... 8
KPMG .......................... 22
Lagardère SCA .............. 6
Lehman Brothers

Holdings .............. 20,21
Lion Selection ............... 8
Lucida ........................... 26
Lufthansa .............. 2,4,20
LVMH Moët Hennessy

Louis Vuitton .............. 6
Manganese Bronze

Holdings ................... 26
Marvel Entertainment .6
Mattel ........................... 6
McDonald’s .................... 5
Merck & Co. ................... 8
MobiFone ...................... 2
Morgan Crucible .......... 26
Myriad Genetics ............ 8
Natl Semiconductor ..... 7
Nedjma ........................... 2
Nomura Holdings ...... 23
Northern Rock ............. 26
OAO Norilsk Nickel ...... 8
OGK-1 ........................... 21
Olivant Advisers .......... 19
OOO Metalloinvest ....... 8
Orascom ......................... 2
OTE Group ..................... 2

Paternoster U.K. ......... 26
PCCW ............................. 8
Pension Insurance ....... 26
PetroChina .................. 32
Publicis Groupe ............. 8
Qtel ................................ 2
Rank Group .................. 26
Research In Motion, ... 20
Rio Tinto ..................... 19
Roskommunenergo ..... 21
Rosneft ....................... 23
Royal Dutch Shell ......... 1
Scor .............................. 26
Siemens ...................... 32
Singapore Airlines ........ 4
Southwest Airlines ....... 8
Taylor Wimpey ........... 19
Telecom Italia ................ 2
Telefonica ....................... 2
TeliaSonera .............. 1,20
Thus Group ................... 8
Tiffany ............................ 6
TI Group ...................... 26
Total SA ................. 19,20
Toyota Motor ................. 2
UAL ................................ 4
UBS ...................... 8,19,23
Unilever ........................ 32
United Co. Rusal .......... 8
Viacom .......................... 6
Vodafone ...................... 26
Vodafone Group ............ 2
Wachovia .................... 20
Wal-Mart Stores ......... 15
Walt Disney ................... 6
Xstrata .......................... 8
ZAO Interros Holding .... 8
ZenithOptimedia .......... 8
Zhenghang Food ............ 8

This index lists the names of businesspeople and government regulators
who receive significant mention in today's Journal.

1 For more people in the news, visit
CareerJournal.com/WhosNews

This index of businesses mentioned in today’s issue of The Wall Street Journal Europe is intended to include all significant references to compa-
nies. First reference to these companies appear in boldface type in all articles except those on page one and the editorial pages.

The chief executive of Deutsche
Lufthansa AG is Wolfgang Mayrhu-
ber. A June 6 page-one article about
the airline industry misspelled his
last name as Mayerhuber.

Timothy Northup owns the Tim-
othy Northup Gallery in Oneonta,
N.Y. Monday’s Outlook column mis-
spelled his name, and that of his gal-
lery, as Northrup.

Ford maps new truck plan
To keep F-150 on top,
auto maker goes after
personal-use buyers

Telecoms end merger talks

By Matthew Dolan

DETROIT—For more than 30
years the Ford Motor Co.’s F-150
pickup truck has been the top-sell-
ing vehicle—car or truck—in Amer-
ica. Now, with gasoline at $4 a gal-
lon, the auto maker is scrambling to
find a way to ensure its franchise ve-
hicle remains a force in the market.

Truck sales have plunged this
year as high gas prices drive con-
sumers to small cars and other more
fuel-efficient vehicles. That has
forced Ford to slash production and
tear up plans to return to profitabil-
ity next year.

At the same time, Ford has
started searching for answers to a
question it never used to pay much
attention to: exactly who drives big
pickups and why.

“The customers who are buying
full-sized trucks today are different
even from the buyers who were buy-
ing full-sized trucks in February,”
Jim Farley, Ford’s group vice presi-
dent for marketing and communica-
tions, said in an interview. “And you
have to listen to them.”

Getting it right is crucial. A rede-
signed F-150 will be launched in the
fall, but in light of the truck slump,
Ford is unlikely to sell the new ver-
sion in the volumes it had originally
planned. If that happens, Ford could
be stuck with underused plants and
more big losses, which would strain
its liquidity and further delay its
turnaround.

For decades Ford’s formula for
pickups was simple: power and pay-
load. Ford just made a big, tough,
powerful truck, and buyers of many
different stripes beat a path to its
dealers. The F-150 has been the top-
selling vehicle in the U.S. since 1977,

so it wasn’t that important to under-
standing precisely how many peo-
ple bought the truck for work, or
whether they just drove pickups as
a kind of fashion statement.

The new F-150 follows the old
“Built Ford Tough” formula, and the
company is confident hard-core
truck buyers like contractors and
people with boats to tow will con-
tinue buying powerful, rugged
trucks if gas prices level off or de-
cline.

But as part of its rethink of the
truck market, Ford’s marketing peo-
ple are trying to find out if and how
it can keep “personal-use” buyers—
people who bought full-size pickups
in the past but didn’t really need all
the capability of an F-150. Some are
known as “Home Depot war-
riors”—heavy do-it-yourselfers
who often haul plywood for week-
end projects. Others are suburban
cowboys who never haul much
cargo at all but just love the idea of
driving a truck.

Auto makers believe personal-
use buyers used to make up any-
where from one-fourth to one-third
of the truck market. When gas cost
less than $2 a gallon, fuel-economy
wasn’t an issue for them. Four years
ago, Ford sold 939,511 F-150s. But
now a lot of these customers are
switching to cars.

“The F-series is going to remain
one of the cornerstones of the Ford
franchise,” said George Pipas, Ford’s
sales analyst. But even when the
economy recovers, Mr. Pipas said,
many of the personal-use truck buy-
ers for the F-150 “are gone forever.”

As a result, Ford is revamping its
launch plan for the F-150, Mr. Farley
said. The rollout was pushed back
two months, to November from Sep-
tember, to give dealers time to un-
load a massive inventory of current-
year models on their lots.

Ford also is shifting the mix of
F-150s it plans to build. It aims to
build more basic models that are
typically ordered as work trucks,

and fewer of the spiffed-out models
favored by personal-use buyers.
These include the Lariat, King
Ranch and Platinum editions, which
come with things like leather seats
and wood-grain interior accents,
features favored by personal-use
buyers.

With diesel prices higher than
gas, Mr. Farley said Ford also will
steer away from building too many
diesel-fed vehicles, once seen as the
future of a more fuel-efficient truck
strategy.

Many analysts believe the new
F-150 will continue to best its com-
petition in performance. Company
officials plan to focus marketing
and advertising on the truck’s im-
proved fuel economy and technol-
ogy gadgetry, including its Ford
Work Solutions feature that invento-
ries a workman’s tools in the bed of
his truck.

But Ford officials acknowledge
that their competition is stronger
than ever, pointing to improve-
ments made with General Motors
Corp.’s Chevy Silverado and GMC Si-
erra, Toyota Motor Corp.’s Tundra
and Chrysler LLC’s new Dodge Ram,
which also will be launched this fall.

Ford also is looking at extending
the life of its small pickup truck, the
Ranger, and possibly even designing
a new version and producing it over-
seas as a global vehicle.

Télécom’s board Monday morning
before it was announced.

When the TeliaSonera bid was an-
nounced on June 5, Mr. Pellissier said
France Télécom envisioned a “major
acquisition” in the next two years
even if the Nordic deal failed, given
rapid technological changes and com-
petitive pressures in the sector.

On Monday, he said he doesn’t
see another large target such as Te-
liaSonera on the horizon in Europe.

Instead, France Télécom will fo-
cus on smaller deals to strengthen
existing positions in European mar-
kets. Mr. Pellissier added that mid-
size acquisitions in emerging mar-
kets such as Vietnam and Algeria
also are possible.

The company’s hunger for deals
may not, however, please some
France Télécom investors, who
worry that the company might over-
pay for acquisitions that bring organi-
zational headaches, limited cost-cut-
ting opportunities and few additional
profits. Indeed, after France Télécom
announced that it had pulled out of
the TeliaSonera deal, its shares imme-
diately jumped, rising about 7% to
Œ18.71 on the Paris Bourse.

The uncertainty surrounding
France Télécom’s acquisition plans
could now leave a cloud over its
stock, causing it to continue trading
at a discount to peers such as Tele-
fonica SA and Vodafone Group PLC.

Moreover, it isn’t clear how
many serious acquisition targets
there are for France Télécom to pur-
sue. When telecom assets come up
for grabs, competition for them can
be fierce and valuations lofty, espe-
cially in emerging markets.

“The issue for bigger telecom op-
erators is that all the emerging mar-
ket targets are trading at nose-
bleed valuations,” said analyst
Mark James at Collins Stewart. “All
the future growth is priced in.”

Telefónica has begun building a
stake in Telecom Italia, and it al-
ready has strong presence in Latin
America. It is also investing in China.
Deutsche Telekom AG has said it
wants to concentrate on emerging
markets.

In the past, France Télécom has
indicated interest in acquiring a
stake in Vietnam’s mobile-phone op-
erator, MobiFone, which is sup-
posed to list on the stock market
this year. But other firms, including
Vodafone and BT Group PLC, also
are interested in it.

Algeria is another target. State-
owned Algeria Telecom is expected
to be privatized, but the listing
keeps being delayed. France Télé-
com is considering other options in
the country, including partnering
with Algerian mobile-phone com-
pany Nedjma— backed by Quatar’s
Qtel—or with Djezzy, backed by the
Egyptian firm Orascom.

Rob Goyens, analyst at Dexia, men-
tioned Orascom in a note Monday as a
potentially attractive target for
France Télécom because it represents
a “pure play” in emerging markets of
Africa and the Middle East. Orascom
has said it has been approached by
some potential suitors.

TeliaSonera was attractive to
France Télécom partly because it
combined a presence in the more
stable and innovative markets of
Sweden and Finland with a pres-
ence in emerging markets.

“We certainly need to expand in
emerging markets, but we also
need to grow in so-called mature
markets,” said Mr. Pellissier in the
interview. He said that even in slow-
growth countries, where tradi-
tional revenues from voice are de-
clining, there is “huge potential”
for growth

While France Telecom’s shares
jumped on news talks ended, Telia-
Sonera plummeted 10% to close at
44.60 Swedish kronor in trading on
Monday. TeliaSonera and its biggest
shareholders, the governments of
Sweden and Finland, claimed
France Télécom’s offer significantly
undervalued the company.
 —Dana Cimilluca

contributed to this article.
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Do you require eight glasses of water a day?
Some critics argue
more data are needed
about health benefits

By Melinda Beck

L ATELY it has been in vogue to
dismiss the advice to drink
eight glasses of water a day

as a “medical myth.”
Books and medical-journal arti-

cles have declared there’s no scien-
tific evidence for claims that “8 x

8”—eight ounces,
or 237 milliliters,
of water eight
times a day—can
bring a wide range

of benefits, from speeding weight
loss to ridding the body of toxins,
fighting constipation, fatigue and
dry skin and hastening recovery
from colds and the flu. Headlines
have jeered that 8 by 8 “doesn’t hold
water” and “water advice doesn’t
wash.”

It’s really more a dispute over
whether the glass is half-empty or
half-full.

Many studies have linked drink-
ing extra water with health bene-
fits, but critics generally dismiss
them as statistically insignificant,
inconclusive or not widely applica-
ble.

For instance, a 10-year study of
nearly 48,000 men published in the
New England Journal of Medicine

in 1999 found that the risk of blad-
der cancer fell 7% for every cup sub-
jects drank per day. Other studies
have found that the more water sub-
jects drank, the fewer precancer-
ous colon polyps they had. And a
study of 20,000 Seventh-day Ad-
ventists in California in the Ameri-
can Journal of Epidemiology found
that women who drank at least five

glasses of water a day had a 41%
lower risk of fatal heart disease,
and men had a 54% lower risk, com-
pared with those who drank just
two glasses a day.

Physiologist Heniz Valtin of
Dartmouth Medical School dis-
cussed these studies and more in a
seminal 2002 article in the Ameri-
can Journal of Physiology—and
still concluded that they didn’t
support a universal recommenda-
tion that everyone drink 8 by 8,
just people “known to have a pro-
pensity for the disease(s) in ques-
tion.” Six years later, Dr. Valtin
says, “I haven’t seen a single scien-
tific report that disagrees with my
conclusion.”

Similarly, an editorial in the
Journal of the American Society of
Nephrology in April brushed off
small studies suggesting that wa-
ter increases thermogenesis (calo-
rie burning), reduces migraines
and increases blood flow to the
skin. The piece repeated Dr. Val-
tin’s conclusion: “There’s no clear
evidence of benefit from drinking
increased amounts of water.” But,
it added, “we concede there is also
no clear evidence of lack of bene-
fits.”

That frustrates researchers in
the field. “There’s enough data to
suggest that we should go get more
data,” says Jodi Stookey, a scien-
tist at Children’s Hospital and Re-
search Center in Oakland, Calif.
Her studies have found that substi-
tuting water for sweetened bever-

ages helped female dieters cut over-
all calories (whereas diet drinks
seem to stimulate more eating) and
that women on four popular diets
who drank at least one liter of wa-
ter a day lost more weight than
those who didn’t, regardless of
their diet.

It’s impossible to sort out cause
and effect from casual associations

in such studies, and participants
aren’t always accurate when asked
to remember what they ate or
drank. So what would satisfy skep-
tics as evidence? “Only large and ex-
pensive randomized trials could
settle these questions definitely,”
the April editorial notes. “Given
that water cannot be patented,
such trials seem unlikely.”

Urologists do agree that extra
water can reduce the recurrence of
kidney stones. But they don’t
know if water will prevent them in
the first place. “Kidney stones oc-
cur in 4% to 5% of the population,
so it’s not practical to tell every-
one to drink that much,” says Stan-
ley Goldfarb, a kidney specialist at
the University of Pennsylvania
Health System and co-author of
the editorial.

He also disputes the notion
that drinking extra water im-
proves the function of various or-
gans—because it doesn’t stick
around. “You don’t accumulate
those eight glasses of water.
They’re in the toilet,” he says, not-
ing that the body has an exquisite
system of self-regulation, excret-
ing anything it doesn’t need. And
that doesn’t mean the body is
flushing out extra toxins, either,
he says; the same toxins are just di-
luted in more water.

Experts also agree that peo-
ple’s water needs vary consider-
ably: you’ll need more if you’re
playing in the U.S. Open than if
you’re sitting at a computer in an
air-conditioned office. But most
nephrologists, and the National
Academy of Sciences, say that
thirst alone is a perfectly suffi-
cient guide to how much you need.
“Thirst is one of the most power-
ful human motivators—it’s way
above sex,” says Dr. Goldfarb.

Actually, that’s a point of conten-
tion, too. Fereydoon Batmanghe-
lidj, who extolled the benefits of wa-
ter in two books, called relying on
thirst to regulate hydration “the
greatest tragedy in medical his-
tory.” He and other water aficiona-
dos believe that by the time people
feel thirsty, they are already dehy-
drated. This camp believes that the
body needs roughly two liters of
water a day to replace what it loses
and that other beverages, particu-

larly caffeinated ones, don’t count.
A variety of official government

recommendations concur with the
two-liter total but say that in-
cludes the considerable amount of
water that is naturally found in
solid food. “Even a slice of white
bread is more than 30% water,”
says Dr. Valtin.

Still, some diet experts firmly be-
lieve that drinking extra water
helps people feel fuller and makes
the body retain less fluid, even
though some concede the benefit
may be as much behavioral as meta-
bolic.

“If your usual habit is to have a
bowl of popcorn or peanuts on
your desk, sipping on a glass of wa-
ter instead is satisfying and keeps
your hands and mouth busy,” says
Karen Miller-Kovach, chief scien-
tific officer at Weight Watchers,
which recommends six glasses a
day.

Some marathoners have died
from downing large quantities of
water very quickly. The human
body can absorb only about one
quart of water per hour, max, and
after that, the brain can swell dan-
gerously, says Dr. Goldfarb. An-
other danger is hyponatremia, in
which sodium levels fall precipi-
tously—but that’s also rare in
healthy people. Drinking eight
glasses a day “is not likely to harm
you, but it’s very unlikely to help
you in any way that the conven-
tional wisdom has been claiming,”
says Dr. Goldfarb.

Some boosters, however, say
they have all the evidence they
need. “When I’m drinking a lot of
water during the day, I feel better,”
says Theo Robbins, a Manhattan at-
torney. “I’m less inclined to get a
headache. I have more energy. I’m
able to focus a little better, and
those are important things.”
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OFTWARE compa-
nies are rushing to
create health-re-

lated iPhone applications
for doctors and patients.
That looks likely to in-
crease this month, when
Apple Inc. launches the
iPhone 3G.

Some of the new appli-
cations include A.D.A.M

symptom navigator, which allows users to type in
their health symptoms, and Pocket First Aid Guide,
which offers quick instructions on how to treat vari-
ous problems including bee stings and burns.

WHO urges more nations
to adopt smoking bans

W
IRELESS systems
used by hospitals to
keep track of medi-

cal equipment like heart-test-
ing machines, joint replace-
ments and surgical staplers
can cause potentially deadly
breakdowns in lifesaving de-
vices such as breathing and
dialysis machines, according
to a study

Some of the microchip-
based “smart” systems are touted as improving pa-
tient safety, but a Dutch study of equipment—with-
out the patients—suggests the systems could actu-
ally cause harm. The wireless systems send out ra-
dio waves that can interfere with equipment such as
respirators, external pacemakers and kidney dialysis
machines, the study said. —Associated Press

S
MOKING bans are an
effective way of pre-
venting heart disease,

getting cigarette users to
quit and protecting chil-
dren from second-hand
smoke, a World Health Or-
ganization report said.

The report by scientists
at the WHO’s International
Agency for Cancer Re-
search urged more coun-

tries to adopt smoking bans in public and at the
workplace, saying there was enough evidence to
prove they work, without hurting businesses such
as restaurants and bars. “Implementation of such
policies can have a broader population effect of in-
creasing smoke-free environments,” the researchers
wrote in the Lancet Oncology.  —Reuters
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Most nephrologists, and the U.S. National
Academy of Sciences, say that thirst alone
is a perfectly sufficient guide to how much
you should have.
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in new applications

Hospital wireless systems
pose risk to some devices
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Party that fought Kremlin fights for its life
Founder steps down
at liberal Yabloko;
divided over protests

By Alan Cullison

MOSCOW—Fifteen years ago,
Grigory Yavlinsky founded a politi-
cal party that became the voice of
Russia’s newly liberated intelli-
gentsia. It held a chunk of parlia-
ment, where its deputies clamored
for European-style democracy and
an end to the war in Chechnya and
to shady privatizations that en-
riched Kremlin-connected oli-
garchs. Garnering millions of votes,
it became a political fixture.

Today, with independent parties
crushed and replaced by Kremlin
loyalists, Mr. Yavlinsky’s party,
Yabloko, has set its sights on a more
immediate goal: survival. “It’s like
Soviet times,” says Mr. Yavlinsky.
“You hold on to your principles and
your position…and prepare for the
day when the situation changes.”

The dialed-back hopes of politi-

cians like Mr. Yavlinsky expose the
calamity that has befallen Kremlin
critics in today’s Russia. While some
politicians continue a noisy fight,
others say their efforts yield only
muted protests and police roundups.

Mr. Yavlinsky says self-preserva-
tion—not victory—should be the pri-
ority today. His party, he
says, is still too fragile to be
driven into collision with
the Kremlin. “They can shut
us down whenever they
want,” he says. The Kremlin
denies any such plan; ear-
lier this year, then-Presi-
dent Vladimir Putin met Mr.
Yavlinsky in the Kremlin.

The struggle over how
hard to fight has shaken Mr.
Yavlinsky’s party, and last
week he stepped down as
chairman, a post he had held
since he founded Yabloko. Mr. Yavlin-
sky, 56 years old, says he hopes to re-
energize the party by making way
for a new generation of leaders.

Mr. Yavlinsky has been the last of
the liberal politicians from the 1990s
to keep a place in national politics.
At its height in the mid-1990s,

Yabloko controlled 10% of the seats
in parliament, making it a key bro-
ker of legislation during the presi-
dency of Boris Yeltsin. The party last
year lost the last of its seats as it col-
lected just 1.6% of the vote in a con-
test that Mr. Yavlinsky says was
tainted with fraud.

In an interview, Mr. Yav-
linsky says a host of factors,
including the decline of the
U.S. as a democratic role
model, are to blame for his
party’s difficulties. But he
says the fall has been over-
stated—government pres-
sure and monopoly of the
press have made many Rus-
sians too fearful to express
their views.

Still, he ridicules street
demonstrations as a futile
response to rising Kremlin

power and says his party will steer
clear of a coalition led by former
world chess champion Garry Kaspa-
rov that is staging protests to in-
crease pressure on the government.
Though the group includes West-
ward-leaning liberals, it also has Com-
munists, nationalists and neo-Stalin-

ists—Yabloko’s traditional rivals.
“We must be ourselves, we must

be Russian democrats,” he says. “If
we try to be something else, that
will be the end of us.”

Mr. Yavlinsky’s successor, Sergei
Mitrokhin, has promised to keep the
party’s focus on citizens’ rights. But
so far he appears to be stressing nitty-
gritty issues of local politics—at a
news conference last week, he said he
wants to come to the aid of Russians
who are being illegally evicted from
their apartments, or garage owners
who are losing parking spaces to un-
scrupulous businessmen.

Mr. Yavlinsky has been no
stranger to hostility. After founding
Yabloko, he became an early oppo-
nent of the war in Chechnya. In 1994,
abductors kidnapped his son—an as-
piring pianist—cut off some of his fin-
gers and told Mr. Yavlinsky to back
off. Mr. Yavlinsky sent his son and
daughter to live in the U.K.

In parliament, he became a cham-
pion to millions of Russians who
yearned for Western-style democ-
racy but saw the flaws in the coun-
try’s nascent capitalism. Unlike
many other avowed liberals, he

never took a post in Mr. Yeltsin’s gov-
ernment, saying it was shot through
with corruption.

Mr. Yavlinsky’s principled stands
made him a role model for Russian
democrats but a poor partner in
forming coalitions, says Vladimir
Ryzhkov, a former independent mem-
ber of parliament. In 2003, when poll-
sters warned that liberals would
have to join forces to make it over the
5% barrier needed to get into parlia-
ment, talks broke down. Kremlin-cre-
ated parties swept the elections.

Yabloko also ran into financial
problems. A major donor was oil ty-
coon Mikhail Khodorkovsky, who be-
fore 2003 elections was arrested on
charges of tax evasion and fraud. To-
day, Yabloko owes several million dol-
lars to state-run television networks—
the government demands the party
repay the networks for free network
time since it mustered such a small
number of votes for parliament.

The remaining donors are mostly
small and midsize businesses that
could easily buckle under govern-
ment pressure, says Boris Vish-
nevsky, a longtime leader of Yabloko
in St. Petersburg.

Grigory
Yavlinsky
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Conservative Anglicans
stop short of church split
‘Global fellowship’
to challenge liberals
on gospel, gay priests

MARKETPLACE

ASSOCIATED PRESS

NEW YORK—Conservatives from
the world’s largest Anglican prov-
inces, who are angered by liberal
thinking in churches in North Amer-
ica and elsewhere, plan to create a
global fellowship that challenges
world-wide Anglican unity but stops
short of a formal split.

The plan was adopted Sunday on
the final day of the Global Anglican
Future Conference in Jerusalem.
The summit was called by Anglican
leaders in Africa and parts of North
America and Australia who are out-
raged by what they consider a “false
gospel” in liberal churches.

Opponents played down the sig-
nificance of the new fellowship, con-
tending the Anglican Communion al-
ready has networks of like-minded
churches. But theological conserva-
tives insist they are at the beginning
of a movement that will alter the
centuries-old Anglican family.

The Anglican Communion is a 77
million-member family of churches
that trace their roots to the Church
of England. It is the third-largest
grouping of churches in the world,
behind Roman Catholics and Ortho-
dox Christians, and has always held
different views. However, longstand-
ing divisions over how Anglicans
should interpret scripture erupted
in 2003 when the U.S. Episcopal
Church consecrated the first openly
gay bishop, V. Gene Robinson of
New Hampshire.

Anglicans in developing coun-
tries—where the fastest-growing
and largest churches in the commun-
ion are located—mostly hold to a
strict interpretation of the Bible.

The Jerusalem meeting was
held just ahead of a once-a-decade
gathering of all Anglican bishops,
called the Lambeth Conference.
That assembly is viewed by many
as a test of the leadership of
Rowan Williams, the archbishop of
Canterbury and the Anglican spiri-
tual head.

Some of the more than 200 bish-
ops in Jerusalem plan to boycott
Lambeth, which begins July 16 in
England.
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2007 Lear 40XR
The first & only 8 passenger 40XR
available! Comes with factory warranty,
pilot training, MSP Smart Parts, Camp paid
to date. Has upgraded interior with overall
white & accent grey. 220 Hours.

An exceptional buy at $8.495
Call 847-420-0357

LAND CONTRACTS FOR SALE
For Sale: Seasoned Iowa Single Family
Dwelling CONTRACTS for DEED at 11% +
interest rate/return. SPECIAL Iowa Investor
Friendly Contract Law. Purchase $50,000 to
$3 MM in contracts. Cal l Tol l Free
866-205-3196 or Cal l 712-251-2523
iowacontracts@cableone.net

à As with all investments,
appropriate advice should be obtained prior
to entering into any binding contract. à

2 U.S. CASINO
GAMBLING VESSELS

($10.8M FMV, $29.2M Repl. Cost),
700+ gaming/restaurant

positions, strong ports/markets/operations.
Enormous upside.

Buyers/Investors send inquires to:
gbolduc@groomco.com or
call Glenn 978-337-2153

Have your own MTN issued backed by
"A" rated Insurance Policies to secure

financing. Min. $25MM.
Brokers protected by Contract.

Call: 41 43 244-8790 in Zurich

SECURE FINANCING
WITHMEDIUM TERMNOTES

ACCEPTING OFFERS ON
MAJOR BRAND

GOLF CAR DEALERSHIP
IN AMERICA'S #1 PRIVATE

GOLF CARMARKET
Excellent upside with
Alt Fuel Vehicle Sales
Contact: 623-810-3175

Will offer equity and option to purchase for
guaranteed flow of business. Good access
to road, rai l and air transportation.
Excellent opportunity to control cost, quality
and labor . Located in the southwest.
Please Contact Jim Harris at
The Fairbridge Corp. 503-635-6718

Anodizing and Plating Facility
Recently Renovated

Make Coins
Minting Business Assets For Sale,

including all Equipment & Inventory.

Please see the website for more details:

www.tokens.com/sale

Fiorana is aligned for U.S. distribution and
international licensing. Our niche jean
brand has a 50 million plus consumer
potential . High net returns, seeking
partners. Mike: 210-838-2388
www.fiorana.com

International Denim Company

Bozeman, SW MT, ND projects yield 7% to 18%
returns, payable mo. NNN leases, JV's or sale. Fly
fishing & hunting ranches,MHP, res dev & biz ops.
Free vacation time in our log homes/cabins with
miles of private world class Fly Fishing
while invested. From $250K to $20MM.

Tom: AmeriMont Inc. 406-284-6546

HIGH OIL PRICES +
LOWRIG COUNT =
OPPORTUNITY
Own 33.3% Of
Drilling Rig

Potential 18.39% IRR
36 Month Buy Back
1-866-750-3462

(No Operators/Drillers Please)

Seeking An Investor
Financially sound individual (verifiable) seeking
a mid 6 fig loan secured by a 2nd T.D. on a very
nice coml bldg in an exceptional So. Cal Area.
Terms, negotiable. L.T.V. 52-55% of appraised
value, after this loan. Ideal for ind. investors,
pension plans or insurance co. No brokers or
hard money dealers. Horacio053@aol.com

Only 9 new units left from
Never Opened Copy Center.

New $30K Konica-Minolta Copier Systems.
$3,995 - Delivered.

HIGH SPEED OFFICE COPIER

815-678-7682
Toll Free 888-678-2472

www.rte47.com

Save 60% First/Business
Major Airlines. Corp. Travel
www.cookamerican.travel

(212) 201-1824
WEWILL NOT BE UNDERSOLD

COOK
An American
Express Rep.

It's Time to get Connected to Your Next Businesss Adventure
Business Opportunities ¬ Businesses For Sale ¬ Capital Available
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THEMART
Connecting You to Your Next Business Adventure

Every Tuesday, Wednesday, Thursday & Saturday

Tel:44-20-7842-9600 or 49-69-971-4280
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G
ERMAN dis-
count supermar-
ket chain Aldi

Einkauf GmbH said it
will expand aggres-
sively in the U.K. and
Ireland as part of ef-
forts to serve consum-
ers pinched by the
slowing economy.

Aldi plans to open 50 stores in Britain at a rate
of one store a week, a spokeswoman said. Over the
next five years, the company said it will spend £1.5
billion ($3 billion) to open a total of 1,100 new loca-
tions. Aldi will hire 1,500 employees in Ireland and
the U.K. this year, the spokeswoman said.

The retailer now has about 400 locations in the
U.K. and Ireland. Aldi said it controls about 3% of
the U.K. grocery market.  —William Launder

H
OW CAN De-
troit’s three
auto makers

climb out of the hole
they’re in?

Columnist Joseph
White believes they
must adopt a different

strategy than their Japanese rivals—and fast.
Honda and Toyota already have the compact-car

business cornered, and electric cars aren’t mass-mar-
ket products for Detroit Three buyers. Instead, GM,
Ford and Chrysler need to regain relevancy with their
customer base: people who like larger vehicles, who
have families and who need to drive long distances.

Germany’s Aldi will add
stores in U.K. and Ireland

WSJ.com subscribers can read more about the three
vehicles Joseph White thinks Detroit should build in
his Eyes on the Road column, at WSJ.com/Autos.

Anheuser outlines charge, plans cost cuts

Can’t fly? Say bon voyage to U.S. travel fees
Taxes, other charges
on unused air tickets
often aren’t refunded

D
IGITAL MAP
maker Tele At-
las NV signed a

five-year deal with
Google Inc. to include
its maps on new Goo-
gle services, including
cellphones based on
Google’s Android oper-
ating system. Financial

details weren’t disclosed.
Tele Atlas, recently acquired by Dutch navigation-

device maker TomTom NV, said the deal spans Goo-
gle’s current and future map-based services and nav-
igation offerings across all platforms. Tele Atlas
said these include Google Maps and Google Earth.

The new Android-based handsets will compete with
Apple Inc.’s iPhone and devices based on Nokia Corp.’s
Symbian operating system.  —Roberta B. Cowan
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By Scott McCartney

L IKE MANY FLIERS, Jay Shecter
ended up with nonrefundable
airline tickets he couldn’t use

last year. Since he wasn’t flying, he
tried to get the taxes and user fees re-
funded on the two tickets he had on
two different airlines.

Request denied. Both AMR
Corp.’s American Airlines and UAL
Corp.’s United Airlines refused to re-
fund the taxes and fees. Mr. Shecter
had to pay a so-called Passenger Fa-
cility Charge for each airport he was
departing from, even though he
wouldn’t be using the facilities.

He also had to pay the U.S. excise
tax on his canceled tickets even
though he wasn’t using the air-traf-
fic-control services those taxes
fund. And he had to pay the security
screening fee, even though he wasn’t
going through security screening.

The U.S. government is “confiscat-
ing fees for services not performed,”
says Mr. Shecter, a personal financial
consultant in Nashville, Tenn., and
the practice “represents to me a
nasty, backdoor method of taking
money from our pockets.”

Many consumers share his out-
rage, but because of the way U.S. reg-
ulations and laws are written, they
have no recourse. U.S. airlines, for
their part, say they aren’t keeping
the taxes and fees—they have to pay
them to government agencies even
when consumers don’t fly.

Taxes and fees make up a sizable
portion of air tickets, running as
high as several hundred dollars on
expensive international tickets.
Last year taxes and fees on U.S. do-
mestic flights averaged $50 per
ticket, with an effective tax rate of
nearly 16%, according to a study by
the aviation division of Daniel Web-
ster College in Nashua, N.H. (The av-
erage domestic ticket cost $363 last
year, including the $50 in taxes and
fees, the study found.)

Many foreign airlines refund
taxes and fees and even fuel sur-
charges, currently $200 or more for

many trans-Atlantic flights, when
travelers cancel nonrefundable trips.
Singapore Airlines, Air France,
Lufthansa and British Airways all
said they refund all taxes, fees and
fuel surcharges even when they don’t
refund fares on nonrefundable tick-
ets. “Just the fare itself is not refund-
able,” says a Lufthansa spokesman.

For airlines, refunding the taxes
and fees showcases to consumers
what a large percentage of tickets
those expenses are. But in the U.S.,
aviation tax legislation and federal
rules say taxes and fees are refunded
only when tickets are refunded.

Fuel surcharges domestically
are considered part of the fare, and
aren’t broken out for the consumer
to see. U.S. airlines don’t refund fuel
surcharges on international flights
unless the fare is refundable.

Airlines don’t disclose how many
nonrefundable tickets never get
used, but industry officials say the
numbers are sizable. That is one big
reason that airlines overbook
flights, after all. The vast majority of
U.S. airline tickets—estimates run
as high as 90%—are nonrefundable.

Most carriers give consumers a
year to use up credits on nonrefund-
able tickets if they cancel their plans
before departure and pay a penalty—
now as much as $150 for domestic
tickets at some U.S. carriers and
$250 for international trips. After

the tickets expire, airlines record
the profit as “other revenue,” lump-
ing it with sales of frequent-flier
miles and other sources of income.

The U.S. Internal Revenue Ser-
vice, which administers the 7.5% ex-
cise tax and $3.50-per-flight-seg-
ment fee, says federal rules pub-
lished in 1989 state that the taxes at-
tach at the time payment is made.
Thus when tickets are refunded,
taxes get refunded. When they
aren’t, taxes get paid. “The fact that
the transportation takes place at a
later date or never takes place does

not affect the taxability of the pay-
ment,” the IRS rules state.

But there is confusion within the
government itself. A spokesman for
the U.S. Department of Homeland
Security says that the post-Sept. 11,
2001, security fee of as much as $10
per round-trip ticket, initiated in
2002, is refundable. “If the ticket
purchaser requests a refund of the
security fee collected, the air car-
rier must provide the requester
with a full refund of the fee,” said
DHS spokesman Christopher White.

Airlines, however, say they don’t

refund that fee, or any other
charged on domestic tickets. By law,
they do have to refund some interna-
tional fees, such as fees charged to
international travelers for customs
services—but only if consumers ask.

The U.S. Federal Aviation Admin-
istration oversees the collection of
Passenger Facility Charges, which
airports levy to pay for new termi-
nals and airport improvements. The
PFCs get charged every time you
board a plane, as much as $4.50 per
airport and a maximum of $18 on a
round-trip ticket. Like the IRS, the
FAA says the fee gets charged “at
the time of sale,” regardless of
whether the passenger ever actu-
ally uses the facility, and refunds are
made only when there is a change in
a traveler’s itinerary.

“Failure to travel on a nonrefund-
able or expired ticket is not a change
in itinerary,” the FAA regulation
says. Airlines say that refunding
small amounts on many canceled
tickets would likely cause them to in-
cur costs. They also say that air-
ports and agencies often have costs
even when travelers cancel.

“The expectation is that you will
travel, so the government and air-
ports must staff the airports for
that expectation,” says American
spokesman Tim Wagner. “They do
provide the service, whether the
traveler shows up or not.”
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Oh, the fees you’ll pay . . .
Here are two sample air tickets with taxes, fees and surcharges broken out.

Source: the airlines.  Note NA=not applicable 

Boston-San Diego 
on American

Chicago-Frankfurt 
on Lufthansa

Base fare $593.49 $1,191.00

U.S. federal tax 58.51 30.80

Security fees 10.00 12.67

Airport charges 18.00 36.68

Fuel surcharge NA 200.00

Customs, immigration and
agriculture inspection fees

NA 17.50

Total taxes and fees 86.51 297.65

Total ticket cost 680.00 1,488.65

Detroit must shift focus
to fill U.S. buyers’ needs

By Julie Jargon

And Donna Kardos

Anheuser-Busch Cos. projected
a $300 million to $400 million
charge in the fourth quarter from a
planned early-retirement program
announced last week, an effort in-
tended in part to keep shareholders
on its side as a buyout fight with In-
Bev NV gears up.

The company made the projection
in a filing Monday with the U.S. Secu-
rities and Exchange Commission.

The company also told employ-
ees, in a memo reviewed by The Wall
Street Journal, that it will cut pen-
sion and health benefits as a way to
further trim costs. The memo, which

went out to employees on Friday,
said individual lump-sum pension
payouts will be reduced by 5% to 6%
in 2009 and by about 15% by 2012,
but nothing will change for people
who have annuities under the pen-
sion plan.

The memo from Tim Farrell, hu-
man-resources vice president, also
said employees will pay a bigger por-
tion of their health-care costs next
year. Their contribution will rise to
about 25% of their costs, up from
about 21%. Retirees also will pay a
greater share of their health-care
costs, according to the memo.

In a statement provided to the
Journal, Mr. Farrell said Anheuser’s
health benefits remain competitive,

with employees at peer companies
paying 30% to 40% of their health-
care costs. “We are committed to in-
dustry-leading benefits and, based
on careful peer-group analysis, we
will continue to be in the upper tier
of Fortune 200 peers with these
modifications,” he said.

In addition, Anheuser will reduce
by 20% to 40% funding for its long-
term-incentive program, which in-
cludes compensation from stock op-
tions and restricted stock. Anheuser
said publicly on Friday that it plans
to cut about 1,000 jobs, mostly
through attrition; raise beer prices;
and buy back more of its shares.

Anheuser intends to cut $1 bil-
lion in costs by 2010. It said the ef-

fort was under way before InBev
made its $46.35 billion takeover bid
on June 11. The plan supersedes a
previous program to trim costs by
about $500 million over four years.

Some analysts have said the cost-
cutting is good but might not be
enough to lock in shareholder sup-
port, especially if InBev comes back
with a higher offer. Anheuser rejected
InBev’s $65-a-share offer last week,
saying it undervalued the company.

InBev began taking legal steps to
replace Anheuser’s board, seeking a
court ruling clarifying that An-
heuser shareholders could oust all
13 directors by written consent with-
out cause. Anheuser said Friday
that it would fight the move.

Tele Atlas will provide
maps for Google services
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Evanston, Ill.

M
AURA J. Murrihy received
outplacement assistance
after a Hinsdale, Ill., bank

laid her off late last year. The se-
nior portfolio manager was sur-
prised when the outplacement
firm suggested that she also seek
help from her alma mater, the
Kellogg School of Management, lo-
cated on Northwestern Universi-
ty’s bucolic campus here. The 1981
M.B.A. graduate learned she could
choose one of its five alumni ca-
reer coaches to give her unlim-
ited, free advice.

Ms. Murrihy worked for three
months with a Kellogg coach, and
ultimately landed a job with a Chi-
cago investment consultancy. The
coach “added an important layer
of accountability to my job
search,” she says of her demand-
ing counselor. “When you’re 51
years old, you need all the help
you can get.”

Not-so-recent college graduates
are demanding more career assis-
tance from their former schools as
they face tougher employment mar-
kets. “This spring, I personally re-

ceived more calls and emails from
alums seeking job-hunting help
than at any time in the past four
years,” says Aspasia Apostolakis
Miller, an official of the Northwest-
ern Alumni Association.

U.S. universities have begun to
respond by creating job-search
programs. Nearly 20% now offer
full-fledged efforts for alumni, up
from just 5% five years ago, ac-
cording to alumni-service special-
ists interviewed. And business
schools in particular are stepping
up aid for their graduates. Mat-
thew Temple, Kellogg’s director of
alumni career services, says he
and fellow coaches handled 2,160
appointments with M.B.A. gradu-
ates during the eight months
ended on April 30—45% more
than the year-earlier period.

At the Marshall School of Busi-
ness, University of Southern Cali-
fornia, an associate director of its
career-resource center counsels
between 75 and 100 alumni per
month, reports Peter Giulioni,
head of the center.

Alumni in many fields still get
minimal help from their alma mat-

ers. Even at Northwestern, just
one career counselor is available
for personalized advice for the
roughly 130,000 graduates who
didn’t attend a professional school
there. “I am not sure it is
enough,” concedes Lonnie Dunlap,
the university’s head of career ser-
vices. But she cites several other
avenues, including peer networks,
job postings and alumni associa-
tion workshops.

Medicine, nursing, law and jour-
nalism schools in particular “are
very, very weak in the area of
alumni career services,” says
David Mezzapelle, founder of Goli-
athJobs.com, a free online employ-
ment service for alumni and stu-
dents that lets employers list va-
cancies on college Web sites.

S
UCH SCHOOLS “should put
more weight, budget and at-
tention into career-service

departments” that serve current
students and older alumni, sug-
gests one frustrated graduate of
the Boston College School of Law.
The school says it urges alums to
use Symplicity, a professional job-
posting service. But “employers
looking for middle- and upper-
level personnel do not post on
Symplicity”—or they prefer Bos-
ton-area prospects, complains the
52-year-old attorney, who lives in
the San Francisco Bay area.

If you want better career sup-
port from your alma mater, ex-
actly what types of services

should you demand? A look at sev-
eral universities with innovative
approaches offers clues.

Kellogg’s counseling sessions
focus on self-assessments, résumé
and cover-letter critiques, plus
mock interviews. Coaches also
help their alumni assemble lists of
potential employers and will as-
sist with salary negotiations for
the successful. Coach Ann Brown-

ing, of Roswell, Ga., advised Ms.
Murrihy by phone during her
months-long job hunt. Ms. Brown-
ing required progress reports ev-
ery two weeks.

Kellogg is one of 22 business
schools—up from eight a year ago—
that encourage their alumni to
contribute résumés to a pool
posted at MBA Focus, an online
clearinghouse that recruiters can

peruse. About 14,000 résumés
have been submitted since the site
opened its student database to
alumni in 2003. GoliathJobs.com
verifies applicants’ academic cre-
dentials and counts more than
3,100 participating institutions,
ranging from trade schools to uni-
versities.

Kellogg also is intensifying its
courtship of businesses that have
a record of recruiting fresh
M.B.A.s for entry-level spots. Rox-
anne Hori, director of the school’s
career-management center, re-
cently visited 28 corporate em-
ployers in New York and San Fran-
cisco. She proposed ways to post
higher-level openings “and get
Kellogg alums to respond.”

Other universities use different
tactics to connect their alumni with
hiring managers. The Marshall
School at USC offers to connect
graduates with high-caliber execu-
tive recruiters. When alumni in-
quire, school officials supply the
names of nearly 60 recruiters whom
they investigated and identified as
star players, Mr. Giulioni says.

At the University of Connecti-
cut’s School of Business, officials
have scheduled a big networking
event for later this month, co-
sponsored by Lee Hecht Harrison,
an outplacement firm in Woodcliff
Lake, N.J. It has invited a dozen
employers to meet its jobless
alumni and other job seekers.

Email to Joann.Lublin@wsj.com.
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For Olympics, McDonald’s thinks Asian
Media blitz includes
greater digital push
and themed burgers

By Janet Adamy

McDonald’s is arming restau-
rant workers at the Beijing Olym-
pics with video cameras to record
their experiences and is creating
Asian-inspired versions of its food
around the world as part of its me-
dia blitz for the Games.

The Olympics will showcase how
McDonald’s is shifting its marketing

budget toward digi-
tal advertising and
taking a more-care-

ful approach to marketing toward
children, a crucial constituency. Its
plans have been at least two years in
the making.

Digital marketing, such as cam-
paigns on the Internet and cell-
phones, now makes up between 8%
and 10% of the company’s market-
ing budget, up from 2% four years
ago. In Japan, for instance, almost

all of its marketing around the
Games will take place through con-
sumers’ mobile phones.

“For us, it’s about engaging with
consumers at the right moment at
the right time,” said Mary Dillon,
the company’s global chief market-
ing officer.

McDonald’s move toward mar-
keting only its healthiest products
to kids means its ads for these
Games will steer away from direct
pitches for french fries and shakes.

In Latin America, McDonald’s res-
taurants have created a special
menu that includes a Beijing Burger
with chop suey and breaded sticks
of rice to promote the Games. In Den-
mark, the company created a
310-calorie chicken Olympic burger
with the help of dieticians from the
Danish Olympic team.

As in past years, McDonald’s is re-
warding top restaurant crew mem-
bers from across the globe by let-
ting them work at the temporary res-
taurants it creates for the Games.
McDonald’s has picked nearly 1,400
restaurant workers from 36 coun-
tries to staff the four restaurants it
will operate at the Games.

This time, each of the 126 crew
members coming from outside
China will get a video camera to
record experiences leading up to and
at the Games. McDonald’s will post
the videos online and let consumers
vote for their favorite, awarding the
maker of the top-rated pick $2,500.

The nontraditional aspects of the
campaign include an online game
called the Lost Ring, where players
piece together clues to uncover a se-
cret tied to the Games. McDonald’s
started the game in March, and Ms.
Dillon said 1.8 million people are
playing it. In China, the company
also created a reality television pro-
gram with a government-run chan-
nel where children have competed
for a chance to go to the Games.

The TV ads McDonald’s will run
during the Games stick to similar
themes around athletic success and
unity as in previous years. One ad
features two Asian children, armed
with chopsticks, battling over the
last Chicken McNugget in the car-
ton. An Australian ad shows scenes
of people cheering on an Olympic
runner from the country while sit-
ting in their cars, living rooms and

the McDonald’s drive-through win-
dow. A Canadian commercial shows
a little boy grow into an Olympic
gold medalist while springing from
a diving board.

Ms. Dillon said the company has
“absolutely not” changed its market-
ing for the Games as a result of activ-
ists who have tried to harness the
Olympics to spotlight human-rights
issues. “Our plans are moving full
speed ahead,” she said.

Martini & Rossi channels
Warhol in new campaign

Has Martini & Rossi found a way
to get its 15 minutes of fame?

A new print campaign by the spir-
its maker will feature paintings that
Andy Warhol made for the company
in the 1950s and 1960s before he be-
came famous for pioneering the pop-
art market. Prints from that era lo-
cated at Martini & Rossi’s headquar-
ters in Pessione, Italy, feature bot-
tles of the company’s vermouth in
Italian settings, by a plaza or in
front of a gondola.

The company, which is owned by
Bacardi, will host “factory parties”
in six U.S. cities—New York, Chi-

cago, San Francisco, New Orleans,
Washington and Savannah, Ga.—in
an allusion to the decadent get-to-
gethers that the artist himself used
to hold. Model mixologists and celeb-
rity look-alikes from Warhol’s era
(such as Marilyn Monroe) will rein-
force the company’s connection to
the artist, says Michelle Beauchamp,
senior brand manager at Bacardi.

Vermouth is going through some-
thing of a dry spell. The fortified
wine, used in a classic martini and in
a Manhattan cocktail, hit the
heights of its popularity in the
1950s. Old-fashioned cocktails have
lost cachet to trendier options such
as “Sex and the City”-esque cosmos
and glitzy specialty martinis with
chocolate or fruity appletinis, says
David Craver, president of the Na-
tional Bartenders Association.
Fewer than 10% of current martini
recipes call for vermouth, he says.
Vermouth consumption in the U.S.
declined slightly, about 2% last year.

The campaign’s New York launch
at The New Museum on Aug. 6 coin-
cides with what would have been
Warhol’s 80th birthday.
 —Ross Kenneth Urken
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Empowering WomenPlanning Families

Science For A Better Life

Few things have had a greater impact on

twentieth-century society than the introduc-

tion of the birth control pill. It allowed women

the freedom to choose when they wanted to

start a family. Today it protects more than

80 million women from unplanned pregnancy.

As one of the early pioneers, Bayer

Schering Pharma has become the world’s

largest and most innovative company in the

field of contraception today. This means more

than just the traditional birth control pill: a wide

range of hormone-based methods for pre-

venting pregnancy allows each woman to

work together with her healthcare provider to

select the most suitable option.

Enabling women to fulfill their lives with

freedom of choice. www.bayer.com
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Tehran’s youth embrace positive thinking
New Age fans flock
to self-help guru;
‘The Secret’ in Farsi

China’s export
machine sputters
Rising costs are shuttering
factories > Pages 14-15

By Farnaz Fassihi

Tehran, Iran

W
HEN Hassan Bakhtiar
couldn’t find a job
last year, his mother
told him to pray and
read the Quran.

Instead, the
25-year-old aerospace engineer
dropped in on a packed appearance
by Alireza Azmandian, Iran’s most
famous motivational speaker and
self-help guru. Now, he meditates
by staring at a flickering candle and
chants Mr. Azmandian’s inspira-
tional catch phrases.

“Religion doesn’t offer me an-
swers anymore,” Mr. Bakhtiar says,
after listening to Mr. Azmandian at a
public auditorium in a shabby neigh-
borhood of South Tehran. But, he
says, “this seminar changed my life.”

The self-help craze—long part of
life in the Western world—is taking
the Islamic Republic by storm. Iran
is one of the world’s youngest na-
tions, with 70% of its 65 million un-
der the age of 30. There’s wide-
spread disenchantment among
young people with Iran’s strict theo-
cratic regime, which requires head-
scarves for women and bans alco-
hol. And jobs are scarce.

In other Middle East countries
with similar demographics, like
Egypt and Turkey, young people are
increasingly turning back to their
Muslim identity for solace. But
Iran’s mostly well-educated youth
are more likely to seek other reme-
dies—such as self-help seminars,
New Age theories, meditation and
yoga.

“The regime presumed it could
mold the society into whatever
shape and form it wanted, but we
are seeing the opposite take place,”
says sociologist Hamid Reza Jalali-
pour. The younger generation is
“turning away from conventional re-
ligion and tradition.”

Every day, dozens of self-help
seminars take place, some under-
ground at people’s homes and oth-
ers in public venues, all around the
sprawling capital and in some of
Iran’s bigger cities. “The Secret,”
the self-help tome by Australian au-
thor Rhonda Byrne and featured
on Oprah Winfrey, tops the best-
seller lists here. The Farsi transla-
tion is in its 10th printing. State-
owned television Channel Four has
broadcast the book’s companion
video, shot in documentary style
and distributed world-wide on
DVD, four times in six months.

At newsstands in Tehran, over a
dozen magazines are dedicated to
the art of happiness with a New Age
twist. Their pages are packed with
ads promoting lessons about how to
use feng shui to decorate your
house; how to open your chakras;

and how to awaken the financial ge-
nius hidden inside you.

At Book City, a popular book-
store here, Hiva Mohammadi, a
21-year-old interior-design stu-
dent, clutched a stack of self-help
books as she shopped with her
mother, Vida Bahrami, 50. “It
wasn’t like this when we were
young,” Ms. Bahrami says. “I don’t
know what’s gotten into this gener-
ation, but they are certainly not
into religion.”

Elham Sarmadi, editor-in-chief
of the popular “Happiness” maga-
zine, says the title’s circulation has
steadily increased every year for
five years. A recent article: How to
enhance your body-language skills.
Each issue of the magazine carries

serialized excerpts of Ms. Byrne’s
book. In March, the magazine dedi-
cated a cover story to Mr. Azman-
dian, the self-help guru. Ms. Sar-
madi sends her small staff to his
seminars, which are inspired by
“The Secret.” The book’s overarch-
ing philosophy is that human beings
can transform their lives through
their thoughts and that positive
thoughts work like magnets, attract-
ing wealth, health and happiness.

A father of three, with a Ph.D. in
industrial engineering from the
University of Southern California,
Mr. Azmandian, 55, says he was
drawn to the motivational-speaker
circuit when he was a graduate stu-
dent in the U.S., after reading a
few self-help books and seeing
how his own life improved. He re-
turned to Iran in 1995 to teach at
Tehran University and bought a
small private office to promote
positive thinking and self-help.

He began by giving lectures to
his immediate family and friends,
then passed out fliers at parks. Now,
his office has grown to an entire
floor of a commercial building with
12 telephone lines that constantly
ring. His business is called “The Cen-
ter for Technology of Thought,” and
like his American counterparts, he
has marketed his brand. Disciples
can purchase Mr. Azmandian’s two
self-help books, flash cards, calen-
dars, CDs and DVDs with motiva-

tional phrases.
His seminars draw tens of thou-

sands in auditoriums and theater
halls every week. On stage, he fa-
vors white suits—no tie—and holds
a bouquet of yellow roses. At a re-
cent session, about 1,000 attendees
packed the large auditorium, swing-
ing left and right to an upbeat Per-
sian pop tune. Clapping, they chant
his slogans to the music: “Yes, I
can!” and “Tomorrow is ours to
make!”

Mr. Azmandian says he studies
American counterparts such as
Marshal Silver, a renowned hypno-
tist, and Anthony Robbins, the moti-
vational speaker and self-help
writer. He stomps his feet force-
fully on stage, snapping his fingers
rapidly and roars his commands
laced with humor.

“I have control over my life, not
God and not the regime,” Mr.
Azmandian bellowed at one recent
session. “Think of yourself as an
eagle and not as a pigeon,” he told
the crowd, many of whom had trav-
eled hours by bus from across the
country to attend.

Iran’s government routinely
cracks down on behavior deemed
un-Islamic, such as women’s es-
chewing headscarves and men’s
sporting unconventional hair-
styles and clothes. But officials
have so far left Mr. Azmandian and
the New Age trend alone.

The ultraconservative newspa-
per, Jomhori Islami, or Islamic Rev-
olution, last year criticized the air-
ing of the movie version of “The Se-
cret,” calling it sacrilegious. It left
no room for “God’s will,” the back-
bone of Islamic values, the paper
said. But it ran on state TV several
times more.

Mr. Azmandian says he has
given lectures to commanders of
Iran’s elite Revolutionary Guard, to
clerics who lead Friday prayer ser-
mons across Iran and to managers
employed by Tehran’s municipality.
He is routinely invited to lecture at
universities and factories, which
are mostly state-owned. He shapes
his lectures according to his audi-
ence, he says, and steers away from
political talk.

“No other movement has re-
ceived this kind of mass social en-
dorsement in Iran,” he says. “This
will inevitably transform our soci-
ety and the next generation.”

Bakhtiar Khazaee, a 38-year-old
maintenance engineer, has been at-
tending Mr. Azmandian’s seminars
for a year. Every morning before
starting work, he slips the guru’s
DVD into his office computer. “I
used to think every thing was God’s
will,” he says. But “now I don’t think
this way any more. I know that what-
ever I set my mind on achieving will
happen.”

WSJ.com

Half empty or half full: in defense
of drinking eight glasses of water a day
Critics have dismissed the advice as statistically
insignificant and inconclusive > Page 31

China Journal
The ups and downs
of two Chinese Olympians
> ChinaJournal.com

Iranians at a bookstore checking out self-help publications. At left, Alireza Azmandian, Iran’s most famous motivational
speaker. The self-help movement—long part of life in the Western world—is taking the Islamic Republic by storm.
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Ex-Airbus CEO Humbert detained in France

By Christina Passariello

And Mylene Mangalindan

A French court on Monday or-
dered eBay Inc. to pay Louis Vuitton
and other luxury-goods brands Œ40
million ($63.2 million) in damages
for fake goods sold through the on-
line retailer, a ruling that is likely to
force eBay to take greater steps
against detecting and blocking coun-
terfeits.

A Paris commercial-court judge
sided with LVMH Moët Hennessy
Louis Vuitton SA and sister com-
pany Christian Dior SA, which had
accused eBay of not taking the neces-
sary steps to ensure that accesso-
ries sold on its Web sites around the
world weren’t counterfeit.

In addition, the judge ruled that
eBay was guilty of unauthorized
sales of Kenzo, Guerlain, Dior and
Givenchy perfumes. Though the per-
fumes sold on eBay were legitimate,
LVMH strictly limits their distribu-
tion to authorized dealers such as
perfume chains and department
stores. The judge ordered eBay to
immediately stop selling the per-
fumes in question, and to publish
the ruling on its Web site in English
and French.

“The importance of today’s deci-

sion is that companies like eBay are
not simply hosts and, therefore, pas-
sive, they are also brokers,” who
make a profit from the sale of fake
goods, LVMH inhouse counsel Di-
dier Malka said in an interview.
EBay makes a commission on every
sale on its site.

In a statement, eBay said it will
appeal Monday’s ruling. The com-
pany defended its practices, saying
it employs 2,000 people and spends
more than $20 million a year to sniff
out and remove fakes from its site.
EBay said it had become “a focal
point for certain brand owners’ de-
sire to exact ever greater control
over e-commerce.”

“We view these decisions as a
step backwards for the consumers

and businesses whom we empower
everyday,” the company added.

Nonetheless, the ruling, which
covers five years of fake LVMH prod-
uct sales, is the most significant le-
gal blow to eBay yet. It may em-
bolden other luxury-goods makers
and copyright holders to press
cases against eBay through the
courts.

“LVMH and other luxury-brand
owners are fighting for the whole
luxury goods industry,” says Andrea
Lensing-Kramer, an intellectual-
property partner at Freshfields
Bruckhaus Deringer LLP in Düssel-
dorf. “Everything that puts pres-
sure on eBay makes them do more
than they did in the past.”

Last month, a French judge or-

dered eBay to pay French luxury
brand Hermès International SCA
Œ20,000 for facilitating the sale of
fake products. Last year, Germany’s
Federal Supreme Court declared
that eBay must do more to prevent
sales of fakes online, in a lawsuit
brought by watchmaker Rolex. The
outcome of a Tiffany & Co. lawsuit
against eBay is pending in the U.S.

In the past, eBay has defended it-
self against accusations from
brands by citing a program it put in
place several years ago, whereby
companies can report items they
think are suspicious. However, the
volume of branded goods being sold
on auction sites online has been too
hefty for most companies to moni-
tor.

By Joseph Pereira

The 1985 movie “Clue” was a box-
office flop. Critics said the characters
were as flat as the Parker Brothers
board game that inspired the film.

Nevertheless, Hasbro Inc.,
which has since acquired Parker
Brothers, is ready to take its turn at
board-game based movies, in a deal
that departs from typical collabora-
tions between toy companies and
Hollywood.

Hasbro is interviewing potential
directors, assembling a creative
team and building an office in Los
Angeles on the movie-making lot of
Universal Studios, which this year
agreed to be a partner in the ven-
ture. Hasbro and Universal, a unit of
General Electric Co., will be rolling
the dice on a number of old-time
classic games, including Monopoly,
Candy Land and Ouija. If the
projects go well, the companies may
even attempt a remake of “Clue.”

In traditional arrangements, toy
companies pay a fat royalty to the
film studio for the rights to make
toys in the likeness of characters,
as Hasbro recently did in a deal
with “Iron Man,” the Marvel Enter-
tainment Inc. superhero firm dis-
tributed by Viacom Inc.’s Para-
mount Pictures.

In its board-game movie arrange-
ment, however, Hasbro is licensing
the rights to the name, characters

and themes of its board games to
Universal, which pays for the pro-
duction and gets the box-office re-
ceipts. Hasbro gets the toy tie-ins
and rebates a small part of the sales
to Universal. Little upfront money
changes hands.

The risk to Hasbro is lowered,
and it also gets rights to creative in-
put on the movies to ensure that
they stay true to the “mythology of
the brand,” says Brian Goldner,
Hasbro’s chief executive, who re-
ceived a credit in last year’s “Trans-
formers”—on which Hasbro has
the toy rights—for the hours he
spent on the set consulting on the
story line and theme.

The collaboration is part of an ef-
fort by Mr. Goldner, who took the
reins of the company in May, to “rein-
vent” its decades-old stable of toys
and games, which it calls its “core
brands.” Mr. Goldner is also turning to
the Internet and teaming with video-
game partners, aiming to breathe
new life into its product stable.

Hasbro declined to speculate on
reasons for why “Clue” failed, say-
ing the film was produced before it
acquired Parker Brothers.

The pact between Hasbro and
Universal calls for the making of at
least four movies over six years,
the first of which is scheduled for
release in 2010. For help in the ven-
ture, Hasbro in May created a posi-
tion—managing director of motion
pictures—and hired Hollywood vet-
eran Bennett Schneir, who has
helped produce “Forrest Gump,”
“Beowulf ” and “The Polar Ex-
press” to fill it.

Mr. Goldner says Hasbro has
“been in talks with” Ridley Scott,

who directed “Gladiator,” “Blade
Runner,” and “Thelma and Louise,”
among others. Mr. Scott didn’t re-
spond to a request for comment
through a company spokesman in
Los Angeles.

“That shows serious ambition be-
cause Mr. Scott only does $100 mil-
lion movies,” says Howard Suber, au-
thor and film studies professor at the
University of California, Los Angeles.

In a toy industry squeezed by big-
ger players in videogames and other
forms of electronic entertainment,
movie tie-ins have been among Has-
bro’s better performers. Last year,
toys and playsets linked to such ac-
tion flicks as “Transformers,” “Star
Wars” and “Spider-Man” rang up
nearly $1 billion in sales, accounting
for more than a quarter of the com-
pany’s $3.8 billion in revenue. This
year, the toy maker is banking on
films such as “Iron Man,” “The In-
credible Hulk,” “Indiana Jones and
the Kingdom of the Crystal Skull,”
and a “Star Wars” animation to be
released this summer.

Analysts credit Hasbro, the No. 2
U.S. toy manufacturer behind Mat-
tel Inc., at being more adept than its
rival at picking celluloid winners.
“Clearly Hasbro has been better at
the game than Mattel, where movie
tie-ins haven’t been as much part of
the mix,” says Chris White, of Wed-
bush Morgan Securities, an invest-
ment-banking and brokerage firm in
Los Angeles. Next year Hasbro will
have toys tied to the “G.I. Joe” movie
made by Paramount and to “Trans-
formers II” by DreamWorks SKG.

Some industry watchers say
board games are boring and won’t
make the transition to the screen as

easily as comic books and superhe-
roes. “There are three basic elements
to any story,” says David Klein, se-
nior director of the New York Film
Academy. “There needs to be a he-
roic character; there needs to be an
objector and there needs to be con-
flict. Those three things don’t neces-
sarily exist in most board games.”

Richard Walter, a screenwriting
professor at UCLA, says he finds “it
depressing to think that someone
someday is going to actually utter

the words, ‘Let’s go see the movie
Monopoly.’ ”

Hasbro and Universal executives
say Monopoly is an American para-
ble. Developed by an appliance sales-
man who lost his job during the
Great Depression of the 1930s, it is
the best-selling game in the world.
Mr. Goldner calls it “in many
ways…a rags-to-riches story,” with
elements of pathos, competition
and greed that writers can exploit
for drama.

LVMH wins case against eBay over fake goods

Hasbro off to the movies
Toy maker, Universal
to make films based
on top board games

By Peter Sanders

“Wall-E,” the robot love story
from Walt Disney Co.’s Pixar unit
that includes only sparse dialogue
during its 97 minutes, handily
bested the competition at the box of-
fice, taking in an estimated $62.5
million in its opening weekend.

The opening was on par with
the studio’s 2001 movie “Monsters,
Inc.,” but it didn’t overtake Pixar’s
super hits “Finding Nemo” or “The
Incredibles,” which each brought
in more than $70 million when they
opened in 2003 and 2004, respec-
tively. Still, the film exceeded Dis-
ney executives’ expectations, and
the strong opening demonstrated
that Disney’s expansive marketing
campaign featuring the tank-like
robot with binocular eyes effec-
tively pulled moviegoers into the-
aters.

It remains to be seen how much
staying power the $180 million
“Wall-E,” Pixar’s ninth animated
film, can muster halfway through an
already crowded summer movie sea-
son.

“We launched this movie just the
way we wanted to, right when the
most amount of kids were available
and the beginning of vacation time for
adults,”saysMarkZoradi,presidentof
Walt Disney Motion Pictures Group.

“Wall-E’s” strong opening is a
good omen for Disney, which in the
pastfewyearshasusedPixar’smovies
tolaunchnewfranchisesthattouchev-
ery corner of its sprawling empire.

Mark Brewer

CORPORATE NEWS

By Daniel Michaels

French financial police Monday
detained Gustav Humbert, former
chief executive of Airbus, said an offi-
cial at the French prosecutor’s office.

Mr. Humbert, a German, was the
first non-French citizen taken into
custody by French authorities as
part of a continuing investigation
into alleged insider trading of
shares in Airbus parent European
Aeronautic Defence & Space Co.
The move shows that French prose-
cutors aren’t letting up on their
probe and further turns up the legal
heat on EADS, which is battling in-
tense financial pressures from the
weak dollar and a weakening global

airline industry.
French authorities have already

filed preliminary charges against
two other former EADS executives:
former co-CEO Noël Forgeard and
Jean-Paul Gut, a former deputy
chief executive. Prosecutors and
French stock-market regulators say
the two and other top EADS offi-
cials, as well as key shareholders in
EADS, benefited from privileged in-
formation when they exercised
stock options and sold shares in late
2005 and early 2006.

Those sales came soon before
revelations by EADS of major trou-
bles producing its A380 superjumbo
jetliner and developing its long-
range A350 model. An announce-

ment of A380 delays in June 2006
sent EADS shares tumbling.

Mr. Humbert, 58 years old, was
Airbus president from June 2005 to
July 2006 and resigned alongside
Mr. Forgeard as a result of the delays.

EADS and the accused ex-man-
agers have denied wrongdoing.

Separately, two U.S. law firms re-
cently filed suits on behalf of EADS
investors against current and
former executives and German car
maker Daimler AG and French me-
dia group Lagardère SCA, which
hold controlling stakes in EADS.
The suits, which are applying for
class-action status, allege insider
trading and fraud by the managers
and the core shareholders.

‘Wall-E’ beats
the competition
with big opening
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.65% 13 World -a % % 267.07 0.34% –12.6% 7.67% 8 Stoxx Select Dividend 30 1758.40 –1.26% –47.1% 2371.00 –1.23% –38.9%

2.66% 13 Stoxx Global 1800 219.20 –0.11% –25.1% 258.44 0.11% –13.3% 4.23% 9 Euro Stoxx Select Div 30 2276.40 –0.81% –35.5% 3081.30 –0.78% –25.4%

3.09% 12 Stoxx 600 289.40 0.71% –26.2% 340.52 0.75% –14.7% 5.34% 13 U.S. Select Dividend -b % % 665.91 –1.18% –29.6%

3.22% 12 Stoxx Large 200 311.00 0.88% –25.6% 364.03 0.91% –14.0% 8.93% 12 Australia LPT -b, c 1607.50 –3.32% –33.9% % %

2.53% 13 Stoxx Mid 200 263.40 –0.07% –28.0% 308.25 –0.04% –16.8% 3.22% 12 Sustainability 900.70 0.08% –25.5% 1200.39 0.30% –13.7%

2.54% 13 Stoxx Small 200 162.80 0.10% –30.0% 190.44 0.13% –19.0% 2.03% 15 Islamic Market -a % % 2282.60 0.67% –2.6%

2.05% 16 Stoxx Growth 1400.70 0.88% –20.4% 1941.24 0.92% –8.0% 2.48% 13 Islamic Market 100 1757.30 0.42% –18.3% 2373.86 0.64% –5.4%

4.06% 10 Stoxx Value 1299.20 0.65% –28.6% 1801.39 0.68% –17.5% 5.70% 8 Islamic Turkey -c 2716.70 –2.32% –5.8% % %

2.90% 12 Euro Stoxx 321.60 0.26% –25.8% 378.44 0.29% –14.2% 6.06% 29 Bahrain -c 242.80 0.43% 18.1% % %

3.02% 12 Euro Stoxx Large 200 342.90 0.36% –26.0% 400.94 0.39% –14.4% 2.04% 19 Wilshire 5000 % % 13052.43 –0.22% –15.1%

2.36% 14 Euro Stoxx Mid 200 303.40 –0.21% –22.9% 354.63 –0.18% –10.9% % DJ-AIG Commodity 202.80 –0.90% 17.8% 232.08 –0.87% 36.1%

2.43% 13 Euro Stoxx Small 200 179.50 –0.20% –29.0% 209.70 –0.17% –17.9% % Euro Currency 125.80 % 11.1% % %

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0417 2.0742 1.0228 0.1732 0.0444 0.2046 0.0098 0.3109 1.6418 0.2201 1.0269 ...

 Canada 1.0145 2.0199 0.9960 0.1687 0.0433 0.1992 0.0096 0.3027 1.5988 0.2144 ... 0.9738

 Denmark 4.7322 9.4225 4.6462 0.7870 0.2019 0.9294 0.0447 1.4122 7.4579 ... 4.6648 4.5427

 Euro 0.6345 1.2634 0.6230 0.1055 0.0271 0.1246 0.0060 0.1894 ... 0.1341 0.6255 0.6091

 Israel 3.3510 6.6723 3.2901 0.5573 0.1429 0.6582 0.0316 ... 5.2812 0.7081 3.3033 3.2168

 Japan 105.9650 210.9922 104.0403 17.6224 4.5201 20.8121 ... 31.6219 167.0008 22.3923 104.4556 101.7211

 Norway 5.0915 10.1379 4.9990 0.8467 0.2172 ... 0.0480 1.5194 8.0242 1.0759 5.0190 4.8876

 Russia 23.4430 46.6784 23.0171 3.8986 ... 4.6043 0.2212 6.9958 36.9461 4.9539 23.1090 22.5041

 Sweden 6.0131 11.9730 5.9039 ... 0.2565 1.1810 0.0567 1.7944 9.4766 1.2707 5.9274 5.7723

 Switzerland 1.0185 2.0280 ... 0.1694 0.0434 0.2000 0.0096 0.3039 1.6052 0.2152 1.0040 0.9777

 U.K. 0.5022 ... 0.4931 0.0835 0.0214 0.0986 0.0047 0.1499 0.7915 0.1061 0.4951 0.4821

 U.S. ... 1.9912 0.9818 0.1663 0.0427 0.1964 0.0094 0.2984 1.5760 0.2113 0.9858 0.9600

Source: Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 757.00 –30.00 –3.81% 799.25 258.50
Soybeans (cents/bu.) CBOT 1574.00 14.50 0.93% 1,579.00 622.00
Wheat (cents/bu.) CBOT 858.75 –53.25 –5.84 1,278.00 499.00
Live cattle (cents/lb.) CME 103.425 –1.675 –1.59 106.150 90.700
Cocoa ($/ton) ICE-US 3,181 3 0.09 3,207 1,818
Coffee (cents/lb.) ICE-US 153.20 0.65 0.43 176.05 120.75
Sugar (cents/lb.) ICE-US 13.10 0.36 2.83 15.43 9.72
Cotton (cents/lb.) ICE-US 78.62 –2.78 –3.42 98.45 59.20
Crude palm oil (ringgit/ton) MDEX 3,598.00 –25 –0.69 4,440 1,965
Cocoa (pounds/ton) LIFFE 1,758 15 0.86 1,760 915
Robusta coffee ($/ton) LIFFE 2,480 56 2.31 2,840 1,488

Copper (cents/lb.) COMEX 388.20 0.40 0.10 422.00 276.00
Gold ($/troy oz.) COMEX 928.30 –3.00 –0.32 1,039.80 687.40
Silver (cents/troy oz.) COMEX 1751.00 –20.00 –1.13 2,132.00 1,241.50
Aluminum ($/ton) LME 3,121.00 19.00 0.61 3,211.50 2,375.00
Tin ($/ton) LME 23,390.00 90.00 0.39 25,450 13,525
Copper ($/ton) LME 8,545.50 46.50 0.55 8,800.00 6,335.00
Lead ($/ton) LME 1,762.00 –57.00 –3.13 3,875.00 1,745.00
Zinc ($/ton) LME 1,910.00 –34.50 –1.77 3,750.00 1,855.00
Nickel ($/ton) LME 21,800 –45 –0.21 36,900 21,700

Crude oil ($/bbl.) NYMEX 140.00 –0.21 –0.15 143.67 66.48
Heating oil ($/gal.) NYMEX 3.9100 –0.0231 –0.59 4.0486 1.7875
RBOB gasoline ($/gal.) NYMEX 3.4991 –0.0181 –0.51 3.6021 2.0387
Natural gas ($/mmBtu) NYMEX 13.353 0.155 1.17 13.455 4.620
Brent crude ($/bbl.) ICE-EU 140.60 –0.31 –0.22 144.61 60.15
Gas oil ($/ton) ICE-EU 1,268.50 –3.00 –0.24 1,310.75 610.00

Source: Reuters; WSJ Market Data Group

Currencies London close on June 30
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.7654 0.2098 3.0238 0.3307

Brazil real 2.5066 0.3989 1.5905 0.6287
Canada dollar 1.5988 0.6255 1.0145 0.9858

1-mo. forward 1.5995 0.6252 1.0149 0.9853
3-mos. forward 1.6005 0.6248 1.0155 0.9847
6-mos. forward 1.6018 0.6243 1.0164 0.9839

Chile peso 829.84 0.001205 526.55 0.001899
Colombia peso 3006.22 0.0003326 1907.50 0.0005243
Ecuador US dollar-f 1.5760 0.6345 1 1
Mexico peso-a 16.2380 0.0616 10.3033 0.0971
Peru sol 4.6784 0.2138 2.9685 0.3369
Uruguay peso-e 30.417 0.0329 19.300 0.0518
U.S. dollar 1.5760 0.6345 1 1
Venezuela bolivar 3384.14 0.000295 2147.30 0.000466

ASIA-PACIFIC
Australia dollar 1.6418 0.6091 1.0417 0.9600
China yuan 10.8024 0.0926 6.8543 0.1459
Hong Kong dollar 12.2892 0.0814 7.7977 0.1282
India rupee 67.673 0.0148 42.940 0.0233
Indonesia rupiah 14531 0.0000688 9220 0.0001085
Japan yen 167.00 0.005988 105.97 0.009437

1-mo. forward 166.71 0.005999 105.78 0.009454
3-mos. forward 166.17 0.006018 105.44 0.009484
6-mos. forward 165.23 0.006052 104.84 0.009538

Malaysia ringgit-c 5.1496 0.1942 3.2675 0.3060
New Zealand dollar 2.0701 0.4831 1.3135 0.7613
Pakistan rupee 107.720 0.0093 68.350 0.0146
Philippines peso 70.802 0.0141 44.925 0.0223
Singapore dollar 2.1421 0.4668 1.3592 0.7357
South Korea won 1651.65 0.0006055 1048.00 0.0009542
Taiwan dollar 47.836 0.02090 30.353 0.03295
Thailand baht 52.694 0.01898 33.435 0.02991

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6345 1.5760
1-mo. forward 1.0016 0.9984 0.6355 1.5735
3-mos. forward 1.0047 0.9954 0.6375 1.5687
6-mos. forward 1.0095 0.9906 0.6405 1.5612

Czech Rep. koruna-b 23.886 0.0419 15.156 0.0660
Denmark krone 7.4579 0.1341 4.7322 0.2113
Hungary forint 235.17 0.004252 149.22 0.006702
Malta lira 0.4617 2.1661 0.2929 3.4137
Norway krone 8.0242 0.1246 5.0915 0.1964
Poland zloty 3.3508 0.2984 2.1262 0.4703
Russia ruble-d 36.946 0.02707 23.443 0.04266
Slovak Rep. koruna 30.2300 0.03308 19.1815 0.05213
Sweden krona 9.4766 0.1055 6.0131 0.1663
Switzerland franc 1.6052 0.6230 1.0185 0.9818

1-mo. forward 1.6045 0.6232 1.0181 0.9822
3-mos. forward 1.6040 0.6235 1.0177 0.9826
6-mos. forward 1.6027 0.6240 1.0169 0.9834

Turkey lira 1.9270 0.5189 1.2227 0.8179
U.K. pound 0.7915 1.2634 0.5022 1.9912

1-mo. forward 0.7934 1.2603 0.5035 1.9863
3-mos. forward 0.7970 1.2546 0.5057 1.9773
6-mos. forward 0.8027 1.2458 0.5093 1.9635

MIDDLE EAST/AFRICA
Bahrain dinar 0.5942 1.6831 0.3770 2.6525
Egypt pound-a 8.3965 0.1191 5.3278 0.1877
Israel shekel 5.2812 0.1894 3.3510 0.2984
Jordan dinar 1.1154 0.8965 0.7078 1.4129
Kuwait dinar 0.4173 2.3961 0.2648 3.7763
Lebanon pound 2375.82 0.0004209 1507.50 0.0006634
Saudi Arabia riyal 5.9096 0.1692 3.7498 0.2667
South Africa rand 12.3377 0.0811 7.8285 0.1277
United Arab dirham 5.7887 0.1727 3.6731 0.2723
SDR -f 0.9647 1.0366 0.6121 1.6336

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 12 EUROPE DJ Stoxx 600 289.39 2.05 0.71% –20.6% –26.2%

 12 DJ Stoxx 50 2906.42 30.36 1.06 –21.1% –26.0%

 12 Euro Zone DJ Euro Stoxx 321.61 0.82 0.26 –22.5% –25.8%

 12 DJ Euro Stoxx 50 3352.81 12.54 0.38 –23.8% –25.0%

 12 Austria ATX 3943.15 28.59 0.73 –12.6% –19.1%

 9 Belgium Bel-20 3168.22 –9.20 –0.29% –23.2% –31.0%

 12 Czech Republic PX 1483.5 5.5 0.37 –18.3% –20.1%

 14 Denmark OMX Copenhagen 392.94 –2.70 –0.68 –12.4% –16.4%

 11 Finland OMX Helsinki 8576.92 56.14 0.66 –26.1% –25.1%

 10 France CAC-40 4434.85 37.53 0.85 –21.0% –26.4%

 11 Germany DAX 6418.32 –3.59 –0.06 –20.4% –19.4%

 … Hungary BUX 20387.52 44.14 0.22 –22.3% –29.7%

 6 Ireland ISEQ 5209.57 –86.09 –1.63 –24.9% –44.2%

 9 Italy S&P/MIB 29346 148 0.51 –23.9% –30.1%

 6 Netherlands AEX 425.93 0.01 unch. –17.4% –22.5%

 10 Norway All-Shares 536.94 4.88 0.92 –5.8% –8.8%

 17 Poland WIG 41146.26 –227.57 –0.55 –26.1% –37.3%

 12 Portugal PSI 20 8904.14 –100.10 –1.11 –31.6% –33.6%

 … Russia RTSI 2303.34 –15.27 –0.66% 0.6% 20.5%

 10 Spain IBEX 35 12046.2 –43.6 –0.36 –20.7% –18.6%

 15 Sweden OMX Stockholm 278.75 –1.07 –0.38 –20.8% –32.0%

 15 Switzerland SMI 6958.51 96.97 1.41% –18.0% –24.3%

 … Turkey ISE National 100 35089.53 –739.87 –2.06 –36.8% –26.5%

 10 U.K. FTSE 100 5625.9 96.0 1.74 –12.9% –14.6%

 14 ASIA-PACIFIC DJ Asia-Pacific 141.65 –0.13 –0.09 –10.4% –12.0%

 … Australia SPX/ASX 200 5215.3 –21.7 –0.41 –17.7% –16.7%

 … China CBN 600 22205.83 –119.37 –0.53 –46.4% –24.8%

 13 Hong Kong Hang Seng 22102.01 59.66 0.27 –20.5% 1.5%

 12 India Sensex 13461.60 –340.62 –2.47 –33.6% –8.2%

 … Japan Nikkei Stock Average 13481.38 –62.98 –0.46 –11.9% –25.7%

 … Singapore Straits Times 2947.54 –8.37 –0.28 –14.9% –15.2%

 11 South Korea Kospi 1674.92 –9.53 –0.57 –11.7% –5.4%

 14 AMERICAS DJ Americas 341.10 1.02 0.30 –9.5% –11.2%

 … Brazil Bovespa 65193.48 872.37 1.36 2.0% 18.3%

 22 Mexico IPC 29293.77 –1.23 unch. –0.8% –6.4%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of June 30, 2008

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.60% 15 ALL COUNTRY (AC) WORLD* 354.29 –0.52%–12.1% –11.8%

2.60% 15 World (Developed Markets) 1,397.59 –0.41%–12.0% –13.6%

2.40% 16 World ex-EMU 161.12 –0.36%–11.0% –13.4%

2.50% 15 World ex-UK 1,383.79 –0.50%–11.7% –13.1%

3.30% 13 EAFE 1,957.23 –0.57%–13.1% –13.5%

2.10% 15 Emerging Markets (EM) 1,084.79 –1.36%–12.9% 6.9%

3.70% 12 EUROPE 100.46 –0.41%–21.2% –27.3%

3.70% 11 EMU 232.34 –0.65%–16.9% –14.3%

3.50% 12 Europe ex-UK 109.69 –0.74%–21.3% –26.4%

5.00% 9 Europe Value 113.91 –0.57%–24.8% –33.5%

2.50% 15 Europe Growth 86.17 –0.25%–17.5% –20.8%

2.70% 15 Europe Small Cap 175.44 –0.47%–18.5% –33.7%

1.90% 13 EM Europe 410.84 0.15%–14.6% 3.0%

4.00% 11 UK 1,638.03 0.22%–14.7% –17.5%

3.20% 13 Nordic Countries 164.78 –1.69%–20.1% –24.7%

1.10% 14 Russia 1,451.78 0.89% –3.4% 32.7%

2.70% 16 South Africa 725.54 1.31% 1.8% 1.4%

2.80% 15 AC ASIA PACIFIC EX-JAPAN 431.48 –1.99%–18.5% –3.2%

1.70% 16 Japan 834.88 –1.86%–11.2% –24.9%

1.60% 18 China 61.55 –2.11%–27.9% 8.8%

0.90% 22 India 558.72 –4.44%–34.7% –5.9%

1.80% 13 Korea 460.95 –2.18%–10.8% 0.6%

3.60% 14 Taiwan 293.36 –3.21%–12.2% –9.4%

1.90% 19 US BROAD MARKET 1,408.65 –0.33%–11.7% –15.6%

1.40% 31 US Small Cap 1,827.67 –0.27% –7.9% –16.7%

1.90% 16 EM LATIN AMERICA 4,669.74 –0.41% 6.1% 27.7%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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A sunnier solar industry
Chip maker markets
device to reduce effect
of panels in shade

Gazprom’s profit rises
despite weak quarter

CORPORATE NEWS

By Don Clark

Shade is a perennial problem for
the solar-power industry, but a chip
maker based in California’s Silicon
Valley thinks it can help.

National Semiconductor Corp.
on Monday announced technology
that is designed to sharply reduce
the impact of partial shading on so-
lar panels, which generate electric-
ity from sunlight.

The technology, dubbed SolarMa-
gic, is being tested by REgrid Power
Inc., a company in Campbell, Calif.,
that installs solar panels. Tom Mc-
Calmont, REgrid’s chief executive of-
ficer, estimates SolarMagic can re-
coup as much as 40% of the power
that otherwise would be lost to par-
tial shading. “We’ve seen a really
dramatic difference,” he said.

Partial shading—often caused
by trees, nearby buildings or other

obstacles—has a pronounced im-
pact because of the way solar pan-
els are arrayed. A string of panels
is typically attached to a device
called an inverter that converts
the direct current the panels gener-
ate into the alternating current
used by appliances in the home
and required to return power to
the utility grid, said Mark Culpep-
per, vice president of enterprise so-
lutions at SunEdison LLC, a solar-
energy-services provider based in
Beltsville, Md.

Inverters typically require a mini-
mum threshold of voltage to oper-
ate. Partial shade on just one panel
of a string of them can bring their
combined output below that mini-
mum threshold. “It can effectively
knock out an entire string of pan-
els,” Mr. Culpepper said.

National—a Santa Clara, Calif.,
company that makes chips that man-
age power in cellphones and other
products—is developing small mod-
ules that attach to each solar panel
and compensate for variations in
voltage caused when shade or dirt
block light from hitting parts of pan-
els. The company isn’t disclosing

many details about how the technol-
ogy works.

Brian Halla, National’s chief exec-
utive, said he expects the modules
to cost about 10% of the price of a so-
lar panel. He expects to begin sell-
ing the modules in early 2009, as-
suming they pass tests to certify
they are safe to use with other elec-
trical products.

National isn’t the only one trying
to attack the partial-shading prob-
lem. Some companies are develop-
ing “microinverters,” which per-
form electrical conversions for each
solar panel and thereby avoid the
problem of one shaded panel dis-
rupting the output of others.

But REgrid’s Mr. McCalmont
said microinverters contain cir-
cuitry that may be affected by the
harsh environment of a sunny roof-
top. He said he believes National’s
technology will be more reliable.

National is one of many longtime
chip makers that are diversifying
into solar-power initiatives. Mr.
Halla estimated that the SolarMagic
product line could eventually grow
to account for 25% of his company’s
sales.

By Jacob Gronholt-Pedersen

MOSCOW—Russia’s OAO Gaz-
prom, the world’s largest producer of
natural gas, Monday said 2007 net
profit rose 7.3%, but analysts said the
numbers indicate poor operating re-
sults toward the end of the year.

Net profit increased to 658 bil-
lion rubles ($28.1 billion) in 2007
from 613.3 billion rubles in 2006.
Sales were up 11% at 2.39 trillion ru-
bles, lifted by higher domestic and
export selling prices to former So-
viet countries.

Operating expenses jumped 24%
to 1.689 trillion rubles in 2007, prima-
rily because of higher prices for gas
purchased in Central Asian countries
for further reselling. A rise in the com-
pany’s average salary rate and an in-
crease in the number of employees
contributed to the increase in operat-
ing expenses.

Gazprom didn’t release numbers
for the fourth quarter, but analysts ex-
pressed disappointment with the
company’s quarterly performance,
which they said only came in above

expectations because of a number of
special items, which the company
didn’t specify.

“Net profit exceeded market ex-
pectations, but it’s only because of
several one-off items, which analysts
couldn’t predict,” said Pavel Kushnir,
an analyst at Deutsche Bank in Mos-
cow. “Results from the company’s
normal operations during the fourth
quarter look very poor,” he added.

Gazprom shares have rebounded
after they lost more than 15% of their
value in the beginning of the year as
economic problems in the U.S.
prompted investors to sell out of
emerging-market stocks. Before the
results were released Monday, Gaz-
prom rose 0.1% at 341 rubles.

“In the short term, the company’s
financial results are mainly affected
by gas selling prices to Europe, which
to date have grown almost 55% from
last year’s average,” Alexander Bur-
gansky of Renaissance Capital said
before the results were released. “We
therefore expect a significant im-
provement in financial performance
during this year,” Mr. Burgansky said.
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U.K. firms face rising longevity of workers
Buyouts of pensions
are a costly solution;
market to hedge risk?

www.efinancialnews.com

— NOTICE TO READERS —

The articles on this page on the
securities and investment-banking
industry are provided by Financial
News, a Dow Jones company in
London that publishes the
Financial News Web site (www.efi-
nancialnews.com) and Financial
News weekly newspaper.

By Mark Cobley

C OMPANIES in the U.K. are com-
ing to terms with the implica-
tions of the rising life expect-

ancy of their workers, but the clean-
est solution to the problem—selling
off the pension fund to specialist in-
surers—remains prohibitively ex-
pensive for most.

When U.K. telecom company
Vodafone said in May that its chief
executive, Arun Sarin, was set to
step down in July, aged 53, it was es-
timating that its male workers
would live to 87. This was three
years longer than it had estimated
12 months earlier. Two years ago, it
had not considered the estimates
worth publishing. The company
that produces many of London’s dis-
tinctive black cabs, Manganese
Bronze Holdings PLC, saw a £1.7 mil-
lion ($3.4 million) payment to fill a
deficit in its pension plan wiped out
last year thanks to predictions that
its retired cabbies will live—and
draw pensions—for longer.

The concern about the risks ris-
ing life-expectancy poses for pen-
sion plans has been growing so
quickly that many have been pre-

dicting the development of a mar-
ket for tradable bonds or swaps
that could be used to hedge it. That
is how pension funds have dealt
with other risks in the past, such as
those associated with future bursts
of inflation.

But despite a few steps that have
been made toward a longevity mar-
ket, companies have instead had to
deal with longevity risks with a far
blunter tool. They have been flock-
ing to offload all their pension risks
at once, by paying specialist insur-
ers to take on their pension plans in
return for large annuity payments.

For the companies, the buyouts
have two selling points in compari-
son to setting up a market for deriva-
tives. First, they are easy to put to-
gether. Second, the deals are get-
ting cheaper for the companies as
more insurance-buyout companies
emerge and compete with each
other. The market price for a buyout
has dropped from about 130% of a
pension plan’s liabilities two years
ago to about 115% today.

Buyout firms such as Paternos-
ter U.K. Ltd., Pension Insurance
Corp. and Goldman Sachs Inc.’s
Rothesay Life have benefited from a
tougher regulatory regime, with the
U.K. Government’s Pensions Regula-
tor insisting companies use “realis-
tic and justifiable mortality assump-
tions,” increasing their pension
debt. Companies such as Rank
Group, Delta PLC and TI Group have

offloaded hundreds of millions of lia-
bilities with specialist insurance
companies. Consultants predict £10
billion of deals in 2008.

Yet the stampede toward buy-
outs has delayed the development
of specific longevity hedges—which
might solve the problem more
cheaply, especially for plans that
have already dealt with their other
risks. “What has surprised some
people is how slowly the whole
thing has got going,” said Phil Page,
a client manager at Rotterdam-
based investment consultant Car-
dano Group.

Longevity hedging has been
talked about since French bank BNP

Paribas SA tried to launch a product
in 2004.

Still, there has been some
progress. J.P. Morgan Chase & Co.
has had two large deals involving
longevity hedges. Buyout insurer
Lucida PLC, which had taken on an
annuity book from an Irish insur-
ance group and a pension plan from
manufacturer Morgan Crucible,
hedged the resulting longevity ex-
posure with J.P. Morgan. Mean-
while, reinsurance group Scor SA
signed a deal with J.P. Morgan that
will compensate it if the death rate
suddenly increases—for example,
through a disaster.

Guy Coughlan, architect of the
deals at J.P. Morgan, said the expo-
sures aren’t a precise match. How-
ever, they provide an indication of
how a market might work. J.P. Mor-
gan, as well as other banks, said it
was prepared to “warehouse” the
risk, by keeping the exposure on its
books until an outside investor
agreed to buy it.

Those outside investors have
been slow to emerge. It had been as-
sumed that hedge funds, or other
debt investors looking for invest-
ments uncorrelated to markets,
might be prepared to buy such risk.
A longevity hedge would produce a
profit if life expectancy rose less rap-
idly than projected. In any case, the
investor would earn a risk premium.

“If a buyout group takes on the
longevity risk of a lot of separate
schemes, their exposure begins to
look more like the national popula-
tion,” said David Blake, director of
the Pensions Institute at Cass Busi-
ness School and a longevity expert.

“Therefore, hedging that risk using
capital-markets solutions becomes
much more attractive.”

There are already some indexes
on the capital markets linked to na-
tional population data, which
might allow a market in longevity
instruments to develop. J.P. Mor-
gan’s LifeMetrics index—off which
its swap contracts are priced—is
based on public data from the U.S.,
the U.K., Germany and the Nether-
lands. Credit Suisse has an index
covering the longevity of those in
the U.S., while Deutsche Börse AG
launched an index using German
data in March.

But the fact that the indexes are
based on national population data
reduce their usefulness to pension
plans of smaller companies. The
broad indexes might not reflect the
longevity of an individual compa-
ny’s workers. “If you go for a mortal-
ity hedge that works on a general in-
dex you are not reducing risk, be-
cause there is too much variation on
an individual scheme basis,” said
Gary Tansley, a scheme adviser at
Hamish Wilson & Co.

But given investor interest in
trading longevity indexes, some
think insurers will eventually act as
intermediaries between those inves-
tors and companies’ pension plans.

“[Investors] do not like to buy
the specific risks of one company,”
said John Fitzpatrick, a partner at
Pension Insurance Corp. “So we be-
lieve our role, the role of the insur-
ers, will be to underwrite the spe-
cific longevity risk of individual
pension funds, aggregate it and
then use the investment markets
we believe will develop to manage
our exposure.”

Mr. Blake said that kind of mar-
ket would reduce the burden of ris-
ing life expectancy by spreading it
across the economy. However, he
warned that along with the complex-
ity of the market, some recent re-
search by large pension plans in
North America into ways to hedge
their longevity exposure has turned
up indications that the costs of the
market could be high.

“The cost estimates they have re-
ceived from potential sellers of lon-
gevity-risk protection vary from 75
basis points up to 550,” said Mr.
Blake. “There is no chance of a mar-
ket developing if a hedge fund or
other investor demands 5.5% to
cover this risk.”
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Sticking around
Mortality rate among
65-year-old men
in England and Wales,
in percent

By Vivek Ahuja

Hector Sants, chief executive of
the U.K.’s Financial Services Au-
thority since last July, saw his com-
pensation increase by more than a
third to £661,948 ($1.32 million)
in the past financial year, but his
package trailed that of the U.K. reg-
ulator’s former retail-division
head.

Mr. Sants, who was head of the
wholesale and institutional divi-
sion before taking over as chief ex-
ecutive from John Tiner, enjoyed a
37% rise in compensation for the
12 months ended in March from
the £482,829 he received in the pre-
vious year, according to the FSA’s
annual report.

While Mr. Sants was the best-
paid executive director, his total
compensation lagged behind that of

Clive Briault, former managing di-
rector of the retail-markets divi-
sion, which was responsible for
overseeing Northern Rock PLC, the
U.K. lender that suffered a liquidity
crisis last summer.

Mr. Briault, who left the FSA “by
mutual consent” at the end of April,
received a £528,952 payout as com-
pensation for loss of office, on top of
his £300,000 salary and a £30,000
performance bonus.

Sants sees pay jump as FSA chief
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Air alerts prompt study
Altered flight routes
considered in U.S.
to cut risk of crashes

U.S. carriers get high grades

ZenithOptimedia pares U.S. ad views

Basilea Pharmaceutica AG

Swiss biotechnology firm Basilea
Pharmaceutica AG said Canadian reg-
ulators authorized use of its super-
bug drug ceftobiprole for the treat-
ment of complicated skin and soft-tis-
sue infections, including diabetic foot
infections. Ceftobiprole is also under
consideration by regulators in the
U.S., European Union, Australia, Rus-
sia, South Africa and Switzerland.
The antibiotic is widely expected to
gain EU approval this year, and U.S.
approval by early 2009. It will be sold
under the brand-name Zeftera and co-
promoted with local partner Janssen-
Ortho Inc., a division of Johnson &
Johnson. Analysts say ceftobiprole
could become a billion-dollar earner.
Zeftera is an anti-MRSA antibiotic
specifically designed to fight bacteria
that are highly resistant to existing
antibiotics. MRSA stands for methicil-
lin-resistant Staphylococcus aureus.

Cable & Wireless PLC

British telecommunications
company Cable & Wireless PLC an-
nounced an improved £329 million
($656.2 million) offer for rival Thus
Group PLC, but Thus said it wasn’t
prepared to recommend the bid to
shareholders. In a joint statement,
the companies said that C&W was
offering Thus shareholders 180
pence a share, valuing the share cap-
ital at £329 million, with an enter-
prise value of £361 million. Earlier
this month, Thus rejected a 165
pence-a-share approach from C&W,
saying it was too low. C&W also said
it had bought a 24% stake in Thus.
Thus, which has been unprofitable
in the past 12 months, mainly pro-
vides fixed line and wireless tele-
communications services to busi-
nesses and the public sector. Thus
shares rose 22% to 177 pence in Lon-
don trading Monday.

CORPORATE NEWS GLOBAL BUSINESS BRIEFS

Indophil Resources NL

Indophil Resources NL Monday
said it won’t pursue its offer of 315
million Australian dollars
(US$302.5 million) for the publicly
traded mining investor Lion Selec-
tion Ltd., after failing to get suffi-
cient shareholder support. The Aus-
tralian minerals developer ap-
proached Lion Selection in March,
setting in motion a takeover scuffle
including Anglo-Swiss miner
Xstrata PLC and a management buy-
out for Indophil. Indophil said it will
allow its offer to lapse on July 7.
Lion is Indophil’s largest share-
holder, with a 25.4% stake. “The end
to the offer will leave us to get on
with things,” said Robin Widdup, Li-
on’s managing director. Lion is try-
ing to offload investments in Austra-
lia’s mining sector as part of a plan
to return A$267 million in cash to
shareholders.

H. Lundbeck A/S

Danish pharmaceutical company
H. Lundbeck A/S and its U.S.-based
partner Myriad Genetics Inc. re-
ported disappointing late-stage test
results for their Alzheimer’s treat-
ment Flurizan and Myriad said it
would discontinue development of
the drug. Lundbeck said it will write
down $100 million, the amount it
paid for the European rights to Fluri-
zan, in the second quarter “since it is
less likely that Flurizan will become
a product.” Lundbeck shares fell 10%
Monday in Copenhagen, while Myri-
ad’s shares were down 6.2% in after-
noon Nasdaq trading. Since the be-
ginning of 2007, Lundbeck’s share
price has fallen around 30% as drug
candidates such as insomnia treat-
ment Gaboxadol have failed in late-
stage trials. Myriad had spent $200
million on Flurizan, which aims to in-
hibit a substance in the brain that
many scientists believe is a primary
cause of Alzheimer’s symptoms.

—Compiled from staff
and wire service reports.

GlaxoSmithKline PLC

U.S. review of cancer vaccine
to be delayed for added data

GlaxoSmithKline PLC said a U.S.
Food and Drug Administration re-
view of one of the company’s most-
important new products, the cervi-
cal cancer vaccine Cervarix, will be
delayed further because Glaxo
wants to submit additional data to
the regulator. Glaxo said it doesn’t
expect an FDA decision before late
2009. The delay is a boon for Merck
& Co.’s rival vaccine Gardasil, which
has had the U.S. market to itself
since 2006. Glaxo said it would sub-
mit the additional data in the first
half of 2009. Cervarix is on the mar-
ket in Europe, Mexico, Australia and
parts of Asia.

By Andy Pasztor

Prompted by foreign-pilot re-
ports of unusually frequent airborne
collision-avoidance warnings
around some large U.S. airports,
safety experts are considering possi-
ble changes in certain air-traffic pat-
terns to reduce such risks, according
to government and industry officials.

The issue was revealed at an in-
dustry conference in June, when
representatives of foreign airlines
said preliminary data indicated that
the rate of anti-collision warnings
near certain U.S. hubs was many
times higher than levels typically ex-
perienced around busy European
hubs. Vincent DeVroey, a senior offi-
cial with the Association of Euro-
pean Airlines, told a U.S.-European
air-safety conference that higher-
than-expected warning rates were
seen around international airports
in Los Angeles, Denver, San Fran-

cisco, Philadelphia and elsewhere.
A representative of the Interna-

tional Air Transport Association, an
industry group representing carri-
ers globally, supported the Euro-
pean numbers and said some Asian
carriers also have collected similar
data from flights into the U.S.

The data are tentative and are still
being analyzed by the U.S. govern-
ment, industry suppliers and airport
officials. It is too early to tell whether
there is a significant safety hazard, ac-
cording to U.S. government and indus-
try officials. But the complaints al-
ready have prompted increased scru-
tiny in the U.S. Federal Aviation Ad-
ministration, which has taken up the
issue and asked outside experts to
help assess whether certain approach
and landing patterns unduly add to
the number of “nuisance” warnings,
according to industry officials.

An FAA spokesman declined to
comment. It isn’t clear whether the
FAA’s own data back up assertions
that, by some measures, airborne an-
ticollision warnings in some U.S. re-
gions are 30 times more frequent
than in parts of Europe.

After the conference, one U.S. in-
dustry official familiar with the de-

tails said that the average U.S. air-
borne-warning rate was between
three and 10 times higher than
around some European hubs. “We’re
studying the data to see if some
changes are in order,” the official said

Airborne collision-avoidance sys-
tems are designed to warn pilots
when two planes are on a collision
course. In the event of emergencies,
pilots are trained to automatically
take evasive maneuvers when or-
dered by computerized cockpit in-
struments, rather than wait for di-
rections from air-traffic control-
lers. In some cases. according to
IATA officials, European pilots have
broken off landing approaches in
the U.S. due to collision warnings
and then been criticized by angry
controllers for complicating the
flow of traffic during busy periods.

In the U.S., there has never been a
midair collision involving a commer-
cial jet equipped with advanced air-
borne collision-warning systems.
Such systems have been steadily im-
proved over the years to make them
more accurate and less prone to is-
sue “nuisance” warnings, though the
complaints have prompted another
reassessment of the technology.

By Andy Pasztor

A three-month review of U.S.
airline maintenance, part of a
stepped-up federal safety policy,
gives carriers overall high marks
for compliance, according to fed-
eral officials.

After checking thousands of spe-
cific maintenance records and air-
craft repairs, inspection teams from
the Federal Aviation Administra-
tion found an “exceptionally high”
level of industry-wide compliance
with the agency’s mandates, these
officials said.

Slated to be completed Monday
with the results to be announced in
mid-July, the review is likely to give
the FAA and its backers new ammu-
nition to fend off criticism that the
agency has become too cozy with
some of the airlines it regulates.

Compliance with airworthiness
directives, or federal safety man-
dates, has been in the spotlight
since earlier this year, when mainte-

nance slip-ups by Southwest Air-
lines Co. and AMR Corp.’s American
Airlines prompted a congressional
and public uproar. FAA officials or-
dered two separate industry-wide
reviews of compliance issues.

The first FAA report found a bet-
ter than 99% compliance rate based
on limited spot checks of airline
maintenance tasks, and agency offi-
cials said they didn’t uncover any in-
stances in which airlines deliber-
ately tried to avoid compliance or
hide information from inspectors.

Completion of the latest review
comes as the FAA pursues a number
of enforcement cases against vari-
ous carriers for maintenance
lapses, and amid concerns by FAA
leaders about public perceptions of
the agency. Acting FAA Administra-
tor Robert Sturgell told an industry
symposium last month that the in-
dustry faces “a crisis in confidence”
stemming from delays, high fuel
costs, labor groups “using scare tac-
tics” to raise doubts about safety

and lawmakers who attack the
agency and “use aviation as a politi-
cal football.”

The current review was broader
than what the FAA had done in the
past, sampling one-tenth of all
mandatory safety directives at
each carrier. The agency issues
roughly 250 such directives each
year that require airlines to modify
parts and systems on dozens of dif-
ferent aircraft models, and keeping
track of the work is a major chal-
lenge for carriers.

One FAA official familiar with
the details said Friday that, even
with the increased scrutiny, the lat-
est results indicate a “level of com-
pliance similar to what we found in
the earlier phase.”

Over the next two weeks, FAA of-
ficials are expected to analyze the re-
sults from each carrier. Then a sepa-
rate team of maintenance experts
are slated to examine whether the
results warrant any procedural, en-
gineering or other changes.

By Suzanne Vranica

ZenithOptimedia is revising
downward its U.S. advertising fore-
cast as economic conditions con-
tinue to worsen.

The Publicis Groupe-owned firm
is predicting that ad spending in the
U.S. will increase 3.4% in 2008. That
figure is down from a 3.7% forecast
Zenith made in March. Zenith says
it is downgrading its U.S forecast be-
cause ad softness is expanding be-
yond the automotive, financial and
housing sectors—industries that
have been seeing ad weakness for
several quarters.

Ad categories such as automo-
tive, real estate and financial ser-
vice continue to be soft but “others
such as cosmetics are now also see-
ing a slowdown,” says Bruce Goer-
lich, head of U.S. research at Zenith.

Still, marketers aren’t panicking.
“It’s like a slow-leaking balloon,”

says Mr. Goerlich. “We are not see-
ing dramatic cuts; marketers are
just being cautious.”

The bright spot: Zenith has re-
vised upward its global ad forecast
saying ad spending globally will in-
crease to 6.6% this year. The rise is
thanks, in part, to strong ad spend-
ing in developing markets such as
China and Russia, which is expected
to help offset some of the softness
in the U.S. and Western Europe. In
March, Zenith had predicted 6.5%
growth for global ad spending.

While online advertising is show-
ing no signs of a slowdown, other me-
dia such as magazines have begun to
feel the pinch. Newsweekly maga-
zines are being hit particularly hard
because of ad dollars moving to the
Web, according to Zenith. Moreover,
financial and automotive—two ad
categories that are pulling back—are
a staple of newsweekly magazines.

Surprisingly, Zenith is striking a

cautious cord about outdoor adver-
tising, a sector that has experienced
a renaissance thanks to the emer-
gence of digital billboards and new
technologies. Out-of-home advertis-
ing had taken the place of television
advertising, where advertisers have
the ability to push messages in front
of consumers who are unable to
avoid them.

“We are concerned because for
the first time in decades the number
of miles driven has declined because
of gas prices,” says Mr. Goerlich.

Americans drove 1.4 billion
fewer highway miles in April than
they did in April 2007, according to
the U.S. Department of Transporta-
tion. It was the sixth-consecutive
monthly drop in miles driven.

While Zenith isn’t taking down
its forecast for outdoor advertising,
it says if the number of miles driven
continues to decline advertisers
will begin to look elsewhere.

Kellogg Co.

Kellogg Co. said it acquired sub-
stantially all the assets of Chinese
cookie and cracker maker Zheng-
hang Food Co. Terms of the deal
with Zhenghang, also known as Navi-
gable Foods, weren’t disclosed.
David Mackay, president and chief
executive of the Battle Creek, Mich.,
cereal and snack maker, said the
Zhenghang deal will build Kellogg’s
presence in China. Kellogg said Navi-
gable Foods’ staff of about 1,800 em-
ployees, including the company’s
management team, will join a major-
ity-owned subsidiary of Kellogg.
The acquisition includes two manu-
facturing facilities.

OAO Norilsk Nickel

Shareholders at Russia’s OAO No-
rilsk Nickel elected a new board,
handing tycoon Vladimir Potanin’s
holding company ZAO Interros
Holding a small victory in its power
struggle with rival owner United
Co. Rusal. Norilsk’s board wel-
comed three representatives from
aluminum producer Rusal. Rusal
has said it would like a full merger
with Norilsk, but Norilsk has pur-
sued a tie-up with iron-ore-and-
steel group OOO Metalloinvest. In-
terros and Metalloinvest have ap-
proached Rusal about a potential
three-way merger but are awaiting
a response from Rusal’s owners. In-
terros had three representatives
elected to Norilsk’s board, including
Mr. Potanin. Maxim Semyonov, an
analyst at Alfa Bank in Moscow, said
the makeup of the board is a small
plus for Interros, because a fourth
new board member, Michael Levitt,
has some business ties to Interros.

PCCW Ltd.

PCCW Ltd. said it hired UBS AG
to act as its sole financial adviser on
the possible sale of up to a 45% stake
in its new unit, HKT Group Holdings
Ltd. The Hong Kong-based telecom-
munications company said last
month it will combine its telecom-
munications, media and informa-
tion-technology systems businesses
under the new holding company to
improve operational efficiency. The
sale is also intended to provide
PCCW with the funds to acquire
overseas assets. The move will
group the telecom assets separately
from PCCW’s property unit. PCCW
said the reorganization doesn’t re-
quire the approval of its sharehold-
ers because it doesn’t change the ul-
timate ownership of the assets.
China Network Communications
Group owns a 19.93% stake in PCCW.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 25.50 $33.69 0.93 2.84%
Alcoa AA 10.70 35.62 0.24 0.68%
AmExpress AXP 12.50 37.67 –0.37 –0.97%
AmIntlGp AIG 38.80 26.46 –1.29 –4.65%
BankAm BAC 68.50 23.87 –0.72 –2.93%
Boeing BA 7.50 65.72 –1.20 –1.79%
Caterpillar CAT 5.90 73.82 0.07 0.09%
Chevron CVX 10.40 99.13 1.33 1.36%
Citigroup C 118.70 16.76 –0.49 –2.84%
CocaCola KO 12.20 51.98 0.14 0.27%
Disney DIS 13.90 31.20 –0.37 –1.17%
DuPont DD 6.90 42.89 0.20 0.47%
ExxonMobil XOM 22.60 88.13 1.58 1.83%
GenElec GE 62.50 26.69 0.43 1.64%
GenMotor GM 39.70 11.50 –0.05 –0.43%
HewlettPk HPQ 13.10 44.21 –0.37 –0.83%
HomeDpt HD 15.80 23.42 –0.60 –2.50%
Intel INTC 40.80 21.48 –0.01 –0.05%
IBM IBM 7.10 118.53 –1.52 –1.27%
JPMorgChas JPM 46.50 34.31 –0.74 –2.11%
JohnsJohns JNJ 10.60 64.34 0.77 1.21%
McDonalds MCD 10.30 56.22 –0.28 –0.50%
Merck MRK 16.90 37.69 0.71 1.92%
Microsoft MSFT 49.80 27.51 –0.12 –0.43%
Pfizer PFE 39.10 17.47 0.19 1.10%
ProctGamb PG 12.00 60.81 0.32 0.53%
3M MMM 4.80 69.59 0.08 0.12%
UnitedTech UTX 9.10 61.70 0.55 0.90%
Verizon VZ 13.10 35.40 1.12 3.27%
WalMart WMT 19.60 56.20 –0.10 –0.18%

Dow Jones Industrial Average P/E: 77
LAST: 11350.01 s 3.50, or 0.03%

YEAR TO DATE: t 1,914.81, or 14.4%

OVER 52 WEEKS t 2,185.42, or 16.1%

 Note: Price-to-earnings ratios are for trailing 12 months
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Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

FCE Bk 948 –6 136 202 Brit Awys 457 15 67 105

Klepierre 174 –3 –2 74 Rhodia 435 16 45 83

Rentokil Initial 1927 32 –3 2 2 Seat Pagine Gialle 849 16 142 213

Unibail Rodamco 113 –2 14 38 Grohe Hldg 834 17 74 142

Stagecoach Gp 66 –2 1 –10 Evonik Degussa 213 18 32 45

Ld Secs 213 –2 12 78 Glitnir banki 779 20 138 350

UPM Kymmene 333 –1 18 72 TelefonAB L M Ericsson  162 20 26 23

Corus Group 256 –1 17 39 Ineos Gp Hldgs 1091 22 101 245

Rep Iceland 291 –1 70 135 Next 296 22 53 87

Rank Gp 568 –1 30 72 M-real 1112 22 109 192

Source: Markit Group

Dow Jones Stoxx 50: Monday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

France Telecom France Fixed Line Telecom $77.1 18.71 7.19% –7.4% –22.3%

Vodafone Grp U.K. Mobile Telecom 172.9 1.49 5.26 –9.6 9.6

Roche Hldg Part. Cert. Switzerland Pharmaceuticals 126.9 184.00 5.08 –15.1 12.8

Anglo Amer U.K. General Mining 94.2 35.26 3.83 10.2 160.4

L.M. Ericsson Tel B Sweden Telecom Equipment 31.0 62.80 3.29 –54.4 –51.3

Fortis Netherlands Banks $35.3 10.17 –4.51% –61.4 –47.6

UBS Switzerland Banks 61.7 21.44 –4.29 –67.2 –52.1

Barclays U.K. Banks 46.3 2.92 –2.18 –56.8 –46.5

Lloyds TSB Grp U.K. Banks 34.9 3.11 –1.97 –43.5 –35.1

Daimler Germany Automobiles 59.7 39.28 –1.50 –42.6 16.4

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

BP 240.7 5.83 3.18% –3.4% –5.5%
U.K. (Integrated Oil & Gas)
Rio Tinto 128.2 60.09 2.84 52.4 244.2
U.K. (General Mining)
Novartis 146.0 56.25 2.65 –17.6 –8.0
Switzerland (Pharmaceuticals)
Tesco 57.7 3.69 2.44 –10.8 16.2
U.K. (Food Retailers & Wholesalers)
Total S.A. 205.0 54.20 2.44 –10.2 10.3
France (Integrated Oil & Gas)
BHP Billiton 86.2 19.20 2.40 34.7 160.5
U.K. (General Mining)
Royal Dutch Shell 146.2 26.14 2.19 –14.6 –6.8
U.K. (Integrated Oil & Gas)
Nestle S.A. 178.1 46.16 2.12 –1.1 39.6
Switzerland (Food Products)
Astrazeneca 62.1 21.42 1.90 –19.4 –7.5
U.K. (Pharmaceuticals)
Unilever 48.7 18.03 1.52 –21.6 –0.2
Netherlands (Food Products)
Diageo 52.1 9.24 1.43 –11.3 12.1
U.K. (Distillers & Vintners)
ENI 149.6 23.70 1.37 –13.2 8.1
Italy (Integrated Oil & Gas)
SUEZ 89.2 43.24 0.89 3.3 94.8
France (Multiutilities)
E.ON 134.7 128.15 0.80 3.6 78.1
Germany (Multiutilities)
Deutsche Telekom 71.5 10.40 0.78 –23.9 –33.0
Germany (Mobile Telecom)
BT Grp 33.4 2.00 0.76 –39.6 –14.2
U.K. (Fixed Line Telecom)
Telefonica S.A. 127.0 16.88 0.72 2.3 27.4
Spain (Fixed Line Telecom)
Nokia 92.7 15.49 0.72 –26.0 11.9
Finland (Telecom Equipment)
Sanofi-Aventis S.A. 87.9 42.43 0.64 –29.6 –38.2
France (Pharmaceuticals)
Assicurazioni Gen 54.1 24.37 0.45 –17.5 3.8
Italy (Full Line Insurance)

Soc. Generale 50.8 55.29 0.34% –56.7% –29.7%
France (Banks)
UniCredit 81.7 3.89 0.26 –41.1 –12.3
Italy (Banks)
Banca Intesa 67.7 3.63 0.21 –34.3 –4.2
Italy (Banks)
GlaxoSmithKline 129.4 11.13 0.09 –13.8 –17.3
U.K. (Pharmaceuticals)
Credit Suisse Grp 54.1 46.90 ... –46.0 –6.9
Switzerland (Banks)
Banco Santander 115.0 11.67 –0.17 –14.4 20.3
Spain (Banks)
HSBC Hldgs 185.3 7.76 –0.29 –14.5 –14.0
U.K. (Banks)
Allianz SE 79.8 111.90 –0.36 –34.1 17.2
Germany (Full Line Insurance)
Siemens 101.6 70.52 –0.52 –33.7 15.8
Germany (Electronic Equipment)
SAP 65.3 33.26 –0.57 –12.5 –8.3
Germany (Software)
BNP Paribas S.A. 82.1 57.54 –0.64 –34.1 2.0
France (Banks)
BASF 65.3 43.82 –0.68 –8.8 57.7
Germany (Commodity Chemicals)
ING Groep 71.1 20.26 –0.78 –37.9 –14.4
Netherlands (Life Insurance)
HBOS 28.8 2.76 –0.90 –72.1 –68.2
U.K. (Banks)
AXA S.A. 61.3 18.86 –1.00 –40.4 –7.7
France (Full Line Insurance)
Koninklijke Philips Elec 36.9 21.61 –1.12 –31.8 1.9
Netherlands (Consumer Electronics)
Deutsche Bk 45.8 54.85 –1.19 –48.6 –16.1
Germany (Banks)
Royal Bk of Scot 69.1 2.15 –1.26 –59.9 –55.6
U.K. (Banks)
ArcelorMittal 143.4 62.80 –1.43 32.7 ...
Luxembourg (Iron & Steel)
Banco Bilbao Viz 71.9 12.17 –1.46 –32.9 –5.5
Spain (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Convertible Arbitrage -0.08% -0.23% -1.8% -5.9% -5.6%
Merger Arbitrage -0.08% -0.84% 0.7% 0.4% 5.4%
Event Driven -1.62% -2.27% 1.8% 0.1% -1.0%
Distressed Securities -1.14% -0.94% 0.0% -5.0% -10.8%
Equity Market Neutral 0.67% 1.88% 2.1% 1.4% 0.5%
Equity Long/Short -0.18% 1.48% 9.1% 2.3% 10.1%

*Estimates as of 06/27/08, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 9/1 1.06 102.51% 0.02% 1.32 0.64 0.89

Eur. High Volatility: 9/1 1.92 102.80 0.03 2.10 1.23 1.59

Europe Crossover: 9/1 5.37 104.09 0.07 5.96 4.00 4.79

Asia ex-Japan IG: 9/1 1.53 104.16 0.03 2.10 0.85 1.27

Japan: 9/1 1.38 103.80 0.02 1.61 0.65 0.99

 Note: Data as of June 27

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.

Behind Asia’s deals: Bank revenues from equity capital markets

Behind every IPO, 
follow-on or 
convertible equity 
offering is one or 
more investment 
banks. At right, 
investment banks 
historical and year-
to-date revenues 
from global equity-
capital-market 
(ECM) deals

Source: Dealogic
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D
UTCH legislator
Geert Wilders won’t
be prosecuted for in-

citing hatred of Muslims for
his film denouncing the Qu-
ran, the public prosecutor’s
office said. The prosecutor
said the film, “Fitna,” or “Or-
deal” in Arabic, and state-
ments Mr. Wilders, left,
wrote in Dutch newspapers
were hurtful and insulting
but weren’t criminal. The

film juxtaposed Quranic verses against a background
of violent film clips and images of terrorism by Is-
lamic radicals. It aroused protests around the Muslim
world after it was released on the Internet in March.
Mr. Wilders also was investigated for published re-
marks calling the Quran fascist.  —Associated Press

A
HOUSING slump caused
Ireland’s gross domes-
tic product to fall 1.5%

in the first quarter compared
a year earlier, offering the
first official data showing the
long-booming country is head-
ing toward its first recession
in 25 years. The drop was a
sharp reversal from 5.5%
year-on-year growth in the
fourth quarter of 2007, the
Central Statistics Office said.

“We now have official evidence that Ireland is
skirting on the edge of recession,” said Dermot
O’Leary, an economist at Goodbody Stockbrokers.
“Given these trends it will be difficult for the econ-
omy to achieve any growth whatsoever in 2008,” he
added. —Quentin Fottrell

Housing woes, GDP drop
suggest a recession ahead

U
.K. MORTGAGE
approvals fell
by more than a

quarter to a record
low while net mort-
gage lending fell to its
weakest level in more
than six years in May,
offering further evi-
dence of the troubles

in Britain’s housing market.
Mortgage approvals, which were already at a

record low of 58,000 in April, fell to 42,000 in May,
the lowest number since the series began in 1999,
the Bank of England said.

The drop of 16,000 was the largest monthly de-
cline in approvals on record.

Net consumer lending posted its slowest rate of
expansion since March 2001.  —Laurence Norman

Film denouncing Quran
won’t spark prosecution
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M ALAYSIA’S LEADING opposi-
tion figure, Anwar Ibrahim,
left the residence of the Turk-

ish ambassador in Kuala Lumpur,
where he had sought refuge after po-
lice started an investigation into
whether he sexually abused an aide.

Also Monday, Mr. Anwar’s law-
yers filed a defamation suit againt

the man who told police he was a vic-
tim of nonconsensual sodomy. In Ma-
laysia, sodomy is a criminal act,
though prosecutions are rare. Mr. An-
war claims the allegations were
trumped up to ruin his resurgent po-
litical career.

Mr. Anwar’s political colleagues
assert the aide, Saiful Bukhari Azlan,
was planted in Mr. Anwar’s organiza-
tion by people close to the ruling Na-
tional Front coalition. Din Merican, a
program director for Mr. Anwar’s
People’s Justice Party, or Parti Keadi-
lan Rakyat, wrote on his blog Sunday
that he and other party leaders knew
that Mr. Saiful had been inserted in
the group by government supporters
and was being closely monitored.

Government figures, including
Prime Minister Abdullah Ahmad
Badawi, have denied the govern-
ment played any role in the matter.
Mr. Saiful couldn’t be reached for
comment. Deputy Prime Minister Na-
jib Razak on Monday told reporters
there was no conspiracy against Mr.
Anwar and that the government “can
assure him of his personal safety.”

On Sunday morning, Mr. Anwar
sought refuge at the Turkish em-
bassy, claiming his life was in danger.
He later moved into the ambassa-
dor’s residence, in the same com-
pound. When leaving the compound
early Monday evening, Mr. Anwar
said he had been assured by govern-
ment ministers that he would be
safe.

The loose opposition alliance
that includes the People’s Justice

Party has made significant advances
this year, helped by discontent over
accelerating inflation and a growing
disenchantment among Malaysia’s
minority groups with a decades-old
affirmative-action policy to favor
the country’s ethnic-Malay majority.

The alliance is within 30 seats of
controlling Malaysia’s 222-seat Par-
liament after a strong showing in
March elections.

Mr. Anwar says he has been work-
ing on persuading pro-government

Parliament members to defect to the
opposition. He isn’t a member of Par-
liament but says he is planning to
run in a by-election. That could en-
able him to take the post of prime
minister if the opposition maintains
its strong momentum.

As he left the Turkish compound
by car, he told reporters through its
wound-down windows that he had
been planning to declare his candi-

dacy in a by-election this week, as
well as announcing the defection of
four National Front members of Par-
liament. “It is precisely because of
this reason that they have created
this mess,” said Mr. Anwar, who calls
the sodomy allegation “a complete
fabrication.”

Malaysian share prices fell
slightly Monday, with the main
Kuala Lumpur Composite Index slip-
ping 0.3% to 1186.57.

The drama is almost an exact re-
prise of events 10 years ago, when
then-Prime Minister Mahathir Moha-
mad fired Mr. Anwar from his posts
as finance minister and deputy
prime minister for allegedly sodom-
izing his family driver and another
aide. Mr. Anwar denied those
charges, saying they were fabricated
to prevent him challenging Dr. Ma-
hathir for power. Dr. Mahathir de-
nied those allegations.

Mr. Anwar was convicted of the
1998 sodomy charge and one other
charge for abusing his power by cov-
ering up that act. He served six years
in jail before his sodomy conviction
was overturned in 2004, the year af-
ter Dr. Mahathir retired from office.

“The new allegation is a repeat of
the 1998 fiasco,” Mr. Anwar told re-
porters as he left the Turkish ambas-
sador’s compound.

Anwar says charge is fake
Malaysian politician
asserts government
is out to ruin career

By Gordon Fairclough

SHANGHAI—Representatives of
the Dalai Lama arrived in Beijing on
Monday for two days of talks with
Chinese officialsin the wake of some-
times violent antigovernment un-
rest that has swept Tibetan areas in
western China.

Neither side offered a detailed
agenda for the discussions, which
start Tuesday. For the Chi-
nese government, just sit-
ting down with the Tibetan
negotiators could help de-
fuse international criticism
of its crackdown on Tibetan
demonstrators ahead of the
Beijing Olympics, which
start Aug. 8.

Talks could also help
forestall further protests, as
Tibetans wait to see the out-
come of the discussions.
Starting in March, Buddhist
monks and ordinary people took to
the streets in Tibetan areas in re-
peated protests against their treat-
ment by Chinese authorities.

Large numbers of paramilitary
police were mobilized to contain the
unrest, and large-scale arrests and
continued surveillance have re-
stored a tense calm.

China’s government has been cir-
cumspect about the talks. The state-
run Xinhua news service on Sunday
quoted an unspecified government
spokesman as saying China hopes
“theDalai Lama willtreasure this op-
portunity and give a positive re-
sponse to the requirements of the
central authorities.”

The Dalai Lama’s secretary,
Chhime R. Chhoekyapa, said Monday
in a prepared statement that the Ti-
betan envoys would press for “tangi-
ble progress to alleviate the difficult
situation for Tibetans in their home-
land.”Thestatementsaid,“Thismeet-
ing is taking place at a crucial time.”

This week’s talks will be the sev-
enth round in a series of on-and-off
formal negotiations that began in
2002. The most recent formal discus-
sions were held last year. The two
sides met informally in May in the
southern Chinese city of Shenzhen.

Progress has been hampered by
deep mistrust between the two sides

and a significant gap between their
positions. Officials of Tibet’s govern-
ment in exile say China has been un-
interested in compromise.

Chief Tibetan negotiator Lodi Gy-
altsen Gyari has said that the Dalai
Lama, Tibetan Buddhists’ exiled
spiritual leader, seeks a deal under
which Tibet would remain part of
China but have “genuine auton-
omy.” The goal, he has said, is to pro-

tect Tibetans’ “identity, cul-
ture, religion and way of
life.”

The Tibetan side also has
wanted China to combine all
Tibetan areas in the west of
the country into a single ad-
ministrative region. Now,
roughly half the Tibetans in
ChinaliveintheTibetAuton-
omous Region. Most of the
rest live in the nearby prov-
inces of Gansu, Qinghai, Si-
chuan and Yunnan.

China considers the Tibetans’ re-
quest for changes in domestic politi-
cal boundaries a nonstarter, say Tibet
andChinascholarswhohavefollowed
the talks.

Yang Shengmin, an ethnologist
and historian at the Central Univer-
sity for Nationalities in Beijing, says
the Dalai Lama needs to prove his
“sincerity” in the talks. Mr. Yang
said the Dalai Lama and the Tibet
government-in-exile need not only
to talk, “but also show people what
they will actually do, if they really
want to resolve the problems.”

China has repeatedly blamed the
DalaiLamafor mastermindingthe re-
cent protests, an accusation the reli-
giousleader has denied. The Interna-
tional Olympic Committee last week
scolded Chinese Olympic organizers
after a senior Communist Party offi-
cial lashed out at the Dalai Lama dur-
ing the Olympic torch relay.

In a speech as the Olympic torch
passed through Lhasa, the capital of
China’s Tibet Autonomous Region,
the region’s top Communist Party of-
ficial, Zhang Qingli, said China “will
certainly be able to smash the split-
tist schemes of the Dalai Lama clique
and safeguard the stability of Tibet
and national security.”
 —Ellen Zhu in Shanghai

contributed to this article.

China to discuss Tibet
with Dalai Lama envoys

Discontent over
inflation has helped
the opposition make
significant strides.

Malaysian opposition leader Anwar Ibrahim talks to media as he leaves the Turkish
Embassy in Kuala Lumpur on Monday, after the government guaranteed his safety.
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By James Hookway in Bangkok
and Celine Fernandez in
Kuala Lumpur

Mortgage approvals hit
new low on housing woes
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PF (LUX)-Asian Eq-Pca AS EQ LUX 06/27 USD 183.07 –20.0 –6.9 16.4
PF (LUX)-Biotech-Pca OT EQ LUX 06/26 USD 329.07 –1.1 10.4 18.2
PF (LUX)-CHF Liq-Pca CH MM LUX 06/26 CHF 123.30 1.1 2.1 1.9
PF (LUX)-CHF Liq-Pdi CH MM LUX 06/26 CHF 95.18 1.1 2.1 1.9
PF (LUX)-Cnt Eu Eq-I EU EQ LUX 06/26 EUR 176.63 –20.6 –25.4 –0.3
PF (LUX)-East Eu-Pca EU EQ LUX 06/26 EUR 411.42 –20.0 –10.0 14.3
PF (LUX)-Emg Mkts-Lca GL EQ LUX 06/27 USD 193.30 –16.3 1.7 23.2
PF (LUX)-Emg Mkts-Pca GL EQ LUX 06/27 USD 638.68 –13.0 3.3 23.5
PF (LUX)-Eu Indx-Pca EU EQ LUX 06/26 EUR 110.58 –19.0 –23.6 –1.4
PF (LUX)-EUR Bds-Pca EU BD LUX 06/26 EUR 354.21 –2.0 –0.9 –0.7
PF (LUX)-EUR Bds-Pdi EU BD LUX 06/26 EUR 278.17 –2.0 –0.9 –0.7
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 06/26 EUR 129.00 –1.6 –1.7 –0.3
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 06/26 EUR 94.04 –1.6 –1.7 –0.3
PF (LUX)-EUR HiYld-Pca EU BD LUX 06/26 EUR 134.73 –5.9 –11.0 –1.7
PF (LUX)-EUR HiYld-Pdi EU BD LUX 06/26 EUR 87.14 –5.9 –11.0 –1.7
PF (LUX)-EUR Liq-Pca EU MM LUX 06/26 EUR 132.39 1.9 3.5 3.4
PF (LUX)-EUR Liq-Pdi EU MM LUX 06/26 EUR 98.89 1.9 3.5 3.4
PF (LUX)-Europ Eq-Pca EU EQ LUX 06/26 EUR 475.70 –22.0 –28.1 –2.5
PF (LUX)-EuSust Eq-Pca EU EQ LUX 06/26 EUR 145.55 –21.0 –29.1 –6.1
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 06/26 USD 199.90 –0.4 4.4 8.7
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 06/26 USD 142.53 –0.4 4.4 8.7
PF (LUX)-Gl Eq Sel-Pca GL EQ LUX 06/26 USD 21.07 –13.3 –13.9 2.2
PF (LUX)-Gr China-Pca AS EQ LUX 06/27 USD 337.29 –21.2 –2.6 26.2
PF (LUX)-Indian Eq-Pca EA EQ LUX 06/27 USD 316.61 –40.3 –10.9 19.8
PF (LUX)-Jap Index-Pca JP EQ LUX 06/27 JPY 12732.84 –10.4 –23.2 –5.5
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 06/27 JPY 11938.06 –10.9 –28.0 –10.9
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 06/27 JPY 11690.48 –11.2 –28.5 –11.4
PF (LUX)-JpEq130/30-Pca JP EQ LUX 06/27 JPY 6215.75 –9.8 –24.4 –11.6
PF (LUX)-Pacif Idx-Pca AS EQ LUX 06/27 USD 283.19 –11.3 0.9 20.6
PF (LUX)-Piclife-Pca CH BA LUX 06/26 CHF 773.57 –9.0 –11.4 –1.3
PF (LUX)-PremBrnds-Pca OT EQ LUX 06/26 EUR 61.09 –20.5 –28.9 –5.1
PF (LUX)-Security-Pca GL EQ LUX 06/26 USD 95.61 –14.3 –15.7 NS
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 06/26 EUR 528.52 –14.4 –26.2 0.0
PF (LUX)-Telecom-Pca OT EQ LUX 06/26 USD 112.20 –17.9 –7.6 12.3
PF (LUX)-US Eq-Ica US EQ LUX 06/26 USD 118.56 –7.9 –6.9 7.2
PF (LUX)-USA Index-Pca US EQ LUX 06/26 USD 101.97 –12.1 –13.0 2.5
PF (LUX)-USD Bds-Pca US BD LUX 06/26 USD 476.63 1.0 7.9 6.0
PF (LUX)-USD Bds-Pdi US BD LUX 06/26 USD 360.11 1.0 7.9 6.0
PF (LUX)-USD Liq-Pca US MM LUX 06/26 USD 128.94 1.5 3.5 4.3
PF (LUX)-USD Liq-Pdi US MM LUX 06/26 USD 86.92 1.5 3.6 4.3
PF (LUX)-Water-Pca GL EQ LUX 06/26 EUR 131.97 –15.5 –18.2 1.3
PF (LUX)-WldGovBds-Pca GL BD LUX 06/26 USD 153.34 4.2 15.0 8.3
PF (LUX)-WldGovBds-Pdi GL BD LUX 06/26 USD 129.77 4.2 15.0 8.3

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Asia Ex-Japan Fund USD AS EQ IRL 05/20 USD 1.12 –93.7 –93.8 –72.2
Global Technology OT EQ IRL 06/27 USD 12.38 –14.4 –17.5 –1.2
Japan Fund USD JP EQ IRL 06/30 USD 16.09 –4.5 –13.2 –5.3

n Hemisphere Management (Ireland) Limited
Columbus USD A GL EQ CYM 05/30 USD 102.37 1.5 8.3 NS
Discovery USD A OT OT CYM 05/30 USD 110.82 –0.7 10.2 5.9
Elbrus USD A GL EQ CYM 05/30 USD 16.29 –0.5 32.2 34.7
Europn Conviction USD B EU EQ CYM 05/30 USD 119.19 4.4 10.9 9.5
Europn Forager USD B OT OT CYM 05/30 USD 207.05 0.9 –0.3 13.5
Gl Utilities Abs Rtn USD A OT OT CYM 05/30 USD 111.65 –7.0 1.7 5.8
Japan Abs Ret USD A AS EQ CYM 05/30 USD 143.29 –8.4 –20.3 –5.8
Latin America USD A GL EQ CYM 05/30 USD 14.11 3.5 13.9 NS
Paragon Limited USD A EU EQ CYM 05/30 USD 312.84 13.9 21.2 26.5
UK Fund USD A OT OT CYM 05/30 USD 166.77 4.9 1.1 6.6

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 06/25 USD 123.81 –8.7 NS 32.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 06/27 EUR 787.40 –20.0 NS NS
Core Eurozone Eq B EU EQ IRL 06/27 EUR 909.42 NS NS NS
Euro Fixed Income A EU BD IRL 06/27 EUR 1203.46 –3.6 –4.2 –2.1
Euro Fixed Income B EU BD IRL 06/27 EUR 1273.22 –3.4 –3.6 –1.6
Euro Small Cap A EU EQ IRL 06/27 EUR 1442.23 –18.1 –33.0 –7.6
Euro Small Cap B EU EQ IRL 06/27 EUR 1530.83 –17.9 –32.6 –7.0
Eurozone Agg Eq A EU EQ IRL 06/27 EUR 735.32 –23.2 –28.9 NS

Eurozone Agg Eq B EU EQ IRL 06/27 EUR 1047.34 –23.0 –28.4 –3.3
Glbl Bd (EuroHdg) A GL BD IRL 06/27 EUR 1265.95 –2.1 –0.6 0.4
Glbl Bd (EuroHdg) B GL BD IRL 06/27 EUR 1330.30 –1.8 0.0 1.0
Glbl Bd A EU BD IRL 06/27 EUR 949.88 –5.8 –8.2 –5.4
Glbl Bd B EU BD IRL 06/27 EUR 1002.25 –5.5 –7.6 –4.9
Glbl Real Estate A OT EQ IRL 06/27 USD 1119.46 –11.9 –18.1 1.7
Glbl Real Estate B OT EQ IRL 06/27 USD 1143.77 –11.7 –17.6 2.3
Glbl Real Estate EH-A OT EQ IRL 06/27 EUR 1007.24 –14.1 –22.8 –3.2
Glbl Real Estate SH-B OT EQ IRL 06/27 GBP 95.29 –13.2 –21.2 –1.1
Glbl Strategic Yield A EU BD IRL 06/27 EUR 1461.75 –2.2 –2.4 3.0
Glbl Strategic Yield B EU BD IRL 06/27 EUR 1550.10 –1.9 –1.8 3.6
Japan Equity A JP EQ IRL 06/27 JPY 16445.00 –11.6 –25.4 –8.4
Japan Equity B JP EQ IRL 06/27 JPY 17370.00 –11.3 –24.9 –7.9
Multi St Cash Plus EH-A GL EQ IRL 06/27 EUR 1018.69 0.7 NS NS
PacBasn (Ex-Jap) Eq A AS EQ IRL 06/27 USD 2189.93 –17.2 –7.7 15.5
PacBasn (Ex-Jap) Eq B AS EQ IRL 06/27 USD 2315.63 –17.0 –7.2 16.1
Pan European Eq A EU EQ IRL 06/27 EUR 1075.64 –20.9 –26.6 –4.1
Pan European Eq B EU EQ IRL 06/27 EUR 1137.63 –20.6 –26.2 –3.5
US Equity A US EQ IRL 06/27 USD 1013.13 –12.7 –10.9 3.9
US Equity B US EQ IRL 06/27 USD 1075.04 –12.4 –10.3 4.6
US Small Cap A US EQ IRL 06/27 USD 1532.10 –10.8 –14.9 2.0
US Small Cap B US EQ IRL 06/27 USD 1626.60 –10.6 –14.4 2.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 06/27 SEK 93.07 –20.2 –29.7 –4.9
Choice Japan Fd JP EQ LUX 06/27 JPY 70.00 –11.5 –27.5 –10.2
Choice Jpn Chance/Risk JP EQ LUX 06/27 JPY 78.43 –12.4 –23.2 –5.2
Choice NthAmChance/Risk US EQ LUX 06/27 USD 4.97 –4.9 –1.7 8.1
Ethical Europe Fd EU EQ LUX 06/27 EUR 2.38 –22.2 –27.6 –3.3
Europe 1 Fd EU EQ LUX 06/27 EUR 3.39 –22.1 –27.7 –3.2
Europe 2 Fd EU EQ LUX 06/27 EUR 1.13 –22.2 –27.8 –3.3
Europe 3 Fd EU EQ LUX 06/27 GBP 3.92 –16.6 –14.9 3.6
Global Chance/Risk Fd GL EQ LUX 06/26 EUR 0.68 –13.9 –23.6 –4.4
Global Fd GL EQ LUX 06/27 USD 2.66 –10.0 –10.1 6.1
Intl Mixed Fd -C- NO BA LUX 06/27 USD 31.37 –5.8 –3.0 7.6
Intl Mixed Fd -D- NO BA LUX 06/27 USD 22.13 –5.8 –3.0 9.0
Nordic Fd NO EQ LUX 06/27 EUR 6.31 –14.8 –19.9 4.1
Wireless Fd OT EQ LUX 06/27 EUR 0.14 –25.1 –25.3 –2.5

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 06/27 USD 7.28 –20.0 –10.7 13.3
Currency Alpha EUR -IC- OT OT LUX 06/27 EUR 10.58 3.6 3.5 NS
Currency Alpha EUR -RC- OT OT LUX 06/27 EUR 10.55 3.3 2.9 NS
Currency Alpha SEK -ID- OT OT LUX 06/27 SEK 102.56 NS NS NS
Currency Alpha SEK -RC- OT OT LUX 06/27 SEK 99.37 NS NS NS
Generation Fd 80 OT OT LUX 06/27 SEK 8.15 –13.8 NS NS
Nordic Focus EUR NO EQ LUX 06/27 EUR 85.24 –13.8 NS NS
Nordic Focus NOK NO EQ LUX 06/27 NOK 84.60 NS NS NS
Nordic Focus SEK NO EQ LUX 06/27 SEK 85.55 –14.1 NS NS
Russia Fd EE EQ LUX 06/27 EUR 11.51 –5.3 7.1 NS

n SEB Fund 3
Choice Asia Eq. ex Japan Fd AS EQ LUX 06/27 USD 1.30 –20.1 –10.6 14.6
Choice North America Eq. Fd US EQ LUX 06/27 USD 2.10 –13.5 –13.4 1.8
Ethical Global Fd GL EQ LUX 06/27 USD 0.96 –12.5 –14.7 3.4
Ethical Sweden Fd NO EQ LUX 06/27 SEK 37.57 –15.7 –24.3 2.3
Europe Fd EU EQ LUX 06/27 USD 2.96 –16.5 –14.9 17.8
Global Equity Fd GL EQ LUX 06/27 USD 1.69 –10.3 –10.9 7.0
Index Linked Bd Fd SEK OT BD LUX 06/27 SEK 12.78 2.3 7.5 4.6
Medical Fd OT EQ LUX 06/27 USD 3.35 –12.9 –8.8 1.3
Short Medium Bd Fd SEK NO MM LUX 06/27 SEK 9.05 1.9 3.5 2.9
Technology Fd OT EQ LUX 06/27 USD 2.47 –13.3 –5.9 6.2
World Fd GL EQ LUX 06/27 USD 2.51 –6.4 –5.5 14.8

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 06/27 EUR 1.26 1.5 2.4 2.7
Short Bond Fd SEK NO MM LUX 06/27 SEK 21.38 1.9 3.5 3.0
Short Bond Fd USD US MM LUX 06/27 USD 2.48 0.9 3.1 3.9

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 06/27 SEK 10.20 –0.1 1.8 1.6
Alpha Bond Fd SEK -B- NO BD LUX 06/27 SEK 9.15 –0.1 1.7 1.6
Alpha Bond Fd SEK -C- NO BD LUX 06/27 SEK 25.57 –0.2 1.6 1.5
Alpha Bond Fd SEK -D- NO BD LUX 06/27 SEK 8.52 –0.2 1.6 1.5
Alpha Short Bd SEK -A- NO MM LUX 06/27 SEK 10.71 2.0 3.7 3.1

Alpha Short Bd SEK -B- NO MM LUX 06/27 SEK 10.05 2.0 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 06/27 SEK 20.98 1.9 3.6 3.0
Alpha Short Bd SEK -D- NO MM LUX 06/27 SEK 8.72 1.9 3.6 3.0
Bond Fd EUR -C- EU BD LUX 06/27 EUR 1.21 –0.5 1.9 1.1
Bond Fd EUR -D- EU BD LUX 06/27 EUR 0.48 –0.5 1.9 1.0
Bond Fd SEK -C- NO BD LUX 06/27 SEK 37.81 0.1 2.0 1.4
Bond Fd SEK -D- NO BD LUX 06/27 SEK 11.34 0.1 2.0 1.4
Corp. Bond Fd EUR -C- EU BD LUX 06/27 EUR 1.16 –1.0 –0.9 0.0
Corp. Bond Fd EUR -D- EU BD LUX 06/26 EUR 0.91 –0.8 –0.8 –0.2
Corp. Bond Fd SEK -C- NO BD LUX 06/27 SEK 12.00 –0.5 0.5 1.3
Corp. Bond Fd SEK -D- NO BD LUX 06/27 SEK 9.43 –0.3 0.7 1.3
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 06/27 EUR 96.19 NS NS NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 06/27 EUR 96.16 NS NS NS
Danish Mortgage Bond Fd SEK -ID- NO BD LUX 06/27 SEK 98.27 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 06/27 SEK 906.06 NS NS NS
Flexible Bond Fd -C- NO BD LUX 06/27 SEK 20.00 1.4 2.8 2.6
Flexible Bond Fd -D- NO BD LUX 06/27 SEK 11.32 1.4 2.8 2.6

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 06/27 SEK 104.55 –1.6 –4.3 0.4
Global Hedge I SEK -D- OT OT LUX 06/27 SEK 95.55 –4.4 –7.0 –1.1

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 06/27 USD 2.92 –12.5 8.8 27.2
Eastern Europe Fd EE EQ LUX 06/27 EUR 3.25 –20.3 –22.2 10.9

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 06/27 SEK 25.39 –24.0 –29.7 1.8
Eastern Europe SmCap Fd EU EQ LUX 06/27 EUR 3.45 –17.4 –27.1 11.0
Europe Chance/Risk Fd EU EQ LUX 06/27 EUR 1317.76 –22.5 –27.7 –3.5

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
Eq. China A AS EQ LUX 06/27 USD 22.14 –33.1 –12.4 27.1
Eq. Pacific A AS EQ LUX 06/27 USD 10.69 –22.8 –6.4 20.0

n SGAM Fund
Bonds CHF A CH BD LUX 06/27 CHF 25.90 –0.7 0.5 –0.4
Bonds ConvEurope A EU BD LUX 06/27 EUR 29.61 1.9 6.2 9.3
Bonds Eur Corp A EU BD LUX 06/26 EUR 21.45 –2.3 –2.5 –0.5
Bonds Eur Hi Yld A EU BD LUX 06/26 EUR 19.52 –7.9 –12.8 –2.1
Bonds EURO A EU BD LUX 06/27 EUR 36.57 –1.0 1.1 0.6
Bonds Europe A EU BD LUX 06/27 EUR 35.15 –1.7 –0.3 0.2
Bonds US MtgBkSec A US BD LUX 06/26 USD 21.96 –12.9 –8.2 –1.6
Bonds US OppsCoreplus A US BD LUX 06/26 USD 31.64 0.5 6.5 5.4
Bonds World A GL BD LUX 06/26 USD 38.79 4.3 14.9 9.1
Eq. ConcentratedEuropeA EU EQ LUX 06/27 EUR 31.35 –22.3 –28.8 –5.4
Eq. Eastern Europe A EU EQ LUX 06/27 EUR 36.94 –16.1 –10.0 14.7
Eq. Equities Global Energy OT EQ LUX 06/27 USD 28.78 14.2 29.7 28.3
Eq. Euroland A EU EQ LUX 06/27 EUR 13.13 –24.0 –28.0 –4.1
Eq. Euroland MidCapA EU EQ LUX 06/27 EUR 24.55 –15.3 –25.2 –2.4
Eq. EurolandCyclclsA EU EQ LUX 06/27 EUR 20.93 –17.4 –17.0 3.9
Eq. EurolandFinancialA OT EQ LUX 06/27 EUR 13.62 –26.9 –34.5 –11.9
Eq. Glbl Emg Cty A GL EQ LUX 06/27 USD 11.76 –13.0 4.2 22.0
Eq. Global A GL EQ LUX 06/27 USD 32.35 –15.5 –17.0 1.4
Eq. Global Technol A OT EQ LUX 06/27 USD 6.17 –13.0 –19.0 0.0
Eq. Gold Mines A OT EQ LUX 06/27 USD 31.08 3.7 28.5 16.8
Eq. Japan A JP EQ LUX 06/27 JPY 1156.15 –12.7 –25.9 –9.4
Eq. Japan Sm Cap A JP EQ LUX 06/27 JPY 1341.88 –21.3 –37.1 –29.2
Eq. Japan Target A JP EQ LUX 06/27 JPY 1965.48 –2.9 –19.7 –8.8
Eq. Switzerland A CH EQ LUX 04/17 CHF 36.35 –16.6 –21.3 –4.3
Eq. UK A UK EQ LUX 06/27 GBP 12.66 –25.8 –31.1 –10.9
Eq. US ConcenCore A US EQ LUX 06/27 USD 23.71 –11.7 –7.7 0.2
Eq. US Lg Cap Gr A US EQ LUX 06/27 USD 19.69 –2.1 0.4 7.9
Eq. US Mid Cap A US EQ LUX 06/27 USD 35.95 –8.1 6.9 10.9
Eq. US Multi Strg A US EQ LUX 06/27 USD 26.64 –7.5 –11.0 2.5
Eq. US Rel Val A US EQ LUX 06/27 USD 24.33 –15.0 –24.3 –4.8
Eq. US Sm Cap Val A US EQ LUX 06/27 USD 21.44 –14.1 –25.0 –6.0
Eq. US Value Opp A US EQ LUX 06/26 USD 22.50 –11.7 –22.1 –6.7
Money Market EURO A EU MM LUX 06/27 EUR 26.54 2.1 4.2 3.7
Money Market USD A US MM LUX 06/27 USD 15.55 1.6 4.1 4.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT EQ ARE 05/31 USD 15.18 2.7 44.5 27.1
UAE Blue Chip Fund Acc AS EQ ARE 06/12 AED 12.43 4.9 38.9 22.0

n TRIGON CAPITAL
Phone +372 667 9208 Fax +372 667 9221 E-mail invest@trigon.ee Website www.trigoncapital.com

Central and Eastern European EUR EE EQ EST 06/30 EEK 189.32 –29.4 –38.9 –9.5
New Europe Small Cap EUR EE EQ EST 06/30 EEK 104.61 –24.9 –37.3 –4.2
Second Wave EUR EE EQ EST 06/11 EEK 226.52 –17.6 –14.4 14.4

n YUKI MANAGEMENT & RESEARCH CO., LTD.
Tel: +81-3-5299-3277 www.yukijapan.co.jp
YMR-N Growth Fund JP EQ IRL 06/30 JPY 13634.00 –18.7 –36.2 –16.1
YMR-N Japan Fund JP EQ IRL 06/30 JPY 14752.00 –15.2 –31.4 –9.9
YMR-N Low Price Fund JP EQ IRL 06/30 JPY 19788.00 –13.3 –30.4 –12.6
YMR-N Small Cap Fund JP EQ IRL 06/30 JPY 9676.00 –21.9 –40.5 –21.1
Yuki Mizuho Gen Jpn III JP EQ IRL 06/30 JPY 7545.00 –18.8 –32.2 NS
Yuki Mizuho Jpn Dyn Gro AS EQ IRL 06/30 JPY 8047.00 –17.2 –34.0 –16.2
Yuki Mizuho Jpn Exc 100 JP EQ IRL 06/30 JPY 10469.00 –16.4 –31.3 –13.6
Yuki Mizuho Jpn Gen JP EQ IRL 06/30 JPY 12585.00 –18.1 –34.7 –13.6
Yuki Mizuho Jpn Gro JP EQ IRL 06/30 JPY 9608.00 –22.1 –37.2 –17.2
Yuki Mizuho Jpn Inc JP EQ IRL 06/30 JPY 11886.00 –9.3 –28.8 –7.2
Yuki Mizuho Jpn Lg Cap AS EQ IRL 06/30 JPY 7772.00 –17.6 –31.1 NS
Yuki Mizuho Jpn LowP JP EQ IRL 06/30 JPY 15656.00 –13.6 –30.9 –12.3
Yuki Mizuho Jpn PGth JP EQ IRL 06/30 JPY 12601.00 –23.2 –34.0 –16.8
Yuki Mizuho Jpn SmCp JP EQ IRL 06/30 JPY 9648.00 –23.9 –40.1 –20.6
Yuki Mizuho Jpn Val Sel AS EQ IRL 06/30 JPY 8085.00 –14.0 –29.7 –12.8
Yuki Mizuho Jpn YoungCo AS EQ IRL 06/30 JPY 4263.00 –25.4 –48.9 –35.0

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 06/30 JPY 7305.00 –17.4 –31.1 –11.9
Yuki 77 General JP EQ IRL 06/30 JPY 9621.00 –16.3 –30.8 –11.0
Yuki 77 Growth JP EQ IRL 06/30 JPY 9662.00 –21.2 –36.6 –17.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 06/30 JPY 9818.00 –15.7 –34.3 –14.0
Yuki Chugoku Jpn Gro JP EQ IRL 06/30 JPY 8107.00 –19.6 –30.8 –11.9
Yuki Chugoku Jpn Inc JP EQ IRL 06/30 JPY 8086.00 –6.9 –23.2 –6.8
Yuki Chugoku JpnLowP JP EQ IRL 06/30 JPY 12386.00 –12.6 –29.9 –9.9
Yuki Chugoku JpnPurGth JP EQ IRL 06/30 JPY 7511.00 –14.2 –33.5 –12.5

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 06/30 JPY 10961.00 –14.7 –33.0 –12.3

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 06/30 JPY 7595.00 –13.9 –29.2 –10.3
Yuki Hokuyo Jpn Gro JP EQ IRL 06/30 JPY 6467.00 –19.6 –36.1 –17.3
Yuki Hokuyo Jpn Inc JP EQ IRL 06/30 JPY 7842.00 –7.0 –27.5 –8.7

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 06/30 JPY 8038.00 –17.2 –32.1 –12.5
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 06/30 JPY 7308.00 –18.1 –33.4 NS

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 06/30 JPY 8139.00 –15.0 –34.2 –12.9

Continued from previous page

n 788 ASSET MANAGEMENT LTD.
info@788am.com www.788am.com
788 China Fund Ltd OT OT CYM 05/31 USD 154.51 –48.8 –24.1 11.7
788 China Smaller Cap OT OT CYM 05/30 USD 100.09 NS NS NS
788 Gl Asset Alloc. Fd OT OT CYM 05/31 USD 107.33 –25.3 –4.6 6.7
788 Japan Fund Ltd OT OT CYM 05/31 USD 104.44 –15.6 –1.0 3.3

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 05/30 USD 54.02 –18.0 –12.7 –0.6

n ATLANTIC INVESTMENT MANAGEMENT - NEW YORK, NEW YORK
info@atlanticinvestment.net Tel: +1 212 484 5050
AJR International A US EQ VGB 06/25 USD 1080.55 2.0 3.4 NS
AJR International B US EQ VGB 06/27 USD 181.07 1.9 3.2 13.0
Cambrian Asia Ltd. AS EQ VGB 06/25 JPY 9154.00 –6.2 NS NS
Cambrian Europe Ltd. EU EQ VGB 06/25 EUR 91.29 –12.7 NS NS
Cambrian Fund Ltd. A US EQ VGB 06/25 USD 762.12 –11.7 NS NS
Cambrian Fund Ltd. B US EQ VGB 06/25 USD 185.93 –11.7 NS NS
Rodinia Fund Ltd US EQ VGB 06/25 USD 140.52 –2.5 –4.2 NS

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 05/30 USD 1629.57 0.0 –0.5 5.4
CMA MultHdge Arbtrge OT OT CYM 05/30 USD 1916.14 –0.8 –0.2 5.2
CMA MultHdge Balncd OT OT CYM 05/30 USD 1393.19 –0.5 0.3 4.7
CMA MultHdge Growth OT OT CYM 05/30 USD 2055.29 4.1 4.5 7.1
CMA MultiHdge Lvrgd OT OT CYM 05/30 USD 1414.94 –1.0 –4.8 6.4

n CARLO SCEVOLA & PARTNERS
Tel +44 (0) 20 7419 5671
www.rescgf.com
Resolute Capital Gth Fd OT OT VGB 05/30 USD 1184.46 5.4 16.3 8.8

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 04/30 EUR 125.14 –3.4 1.4 2.5
D'Auriol Opp F3 EUR EU MM CYM 04/30 EUR 1292.82 –5.7 –4.0 –0.3

n HARMONY CAPITAL
email: Julie@harmonycapital.co.uk Tel: + 44 207 290 6630
Harmony Cap Ltd A USD OT OT BMU 05/30 USD 2142.69 –8.3 –12.1 1.8

Harmony Cap Ltd B EUR OT OT BMU 05/30 EUR 2064.98 –8.0 –12.4 0.6
Harmony Cap Ltd D USD OT OT BMU 05/30 USD 1231.02 –8.4 –12.5 1.3
Harmony Cap Ltd E EUR OT OT BMU 05/30 USD 1190.50 –8.1 –12.8 0.2
Harmony Cap Ltd F GBP OT OT BMU 05/30 GBP 1036.38 –7.7 –11.5 NS

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 06/20 USD 1790.95 0.6 20.4 17.6

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 05/30 EUR 179.68 –3.0 23.8 NS
Horseman EmMkt Opp USD GL EQ USA 05/30 USD 185.57 –3.1 25.4 NS
Horseman EurSelLtd EUR EU EQ GBR 05/30 EUR 198.77 10.7 19.7 24.1
Horseman EurSelLtd USD EU EQ GBR 05/30 USD 207.71 10.5 20.1 25.7
Horseman Glbl Ltd EUR GL EQ CYM 05/30 USD 402.17 7.2 19.4 27.1
Horseman Glbl Ltd USD GL EQ CYM 05/30 USD 402.17 7.2 19.4 27.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 05/30 GBP 1.61 –1.0 –1.8 5.0
Euro Absolute EUR OT OT GGY 05/30 EUR 2.25 –1.9 –3.4 3.0
Global Absolute OT OT GGY 05/30 GBP 1.14 1.7 5.6 8.4
Global Absolute USD OT OT GGY 05/30 USD 2.11 0.7 4.5 8.6

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 05/30 EUR 117.24 4.7 NS NS
Special Opp Inst EUR OT OT CYM 05/30 EUR 109.88 5.0 NS NS
Special Opp Inst USD OT OT CYM 05/30 USD 119.57 4.6 NS NS
Special Opp USD OT OT CYM 05/30 USD 118.46 4.4 NS NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT CYM 05/30 EUR 143.97 1.7 6.8 11.3
GH Fund CHF Hdg OT OT JEY 05/30 CHF 123.66 0.8 3.4 6.6
GH Fund EUR Hdg OT OT JEY 05/30 EUR 133.85 1.4 5.2 8.5
GH Fund EUR Hdg (Non-V II) OT OT JEY 05/30 EUR 118.85 1.5 5.3 NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/30 EUR 133.85 1.4 5.2 8.5
GH Fund GBP Hdg OT OT JEY 05/30 GBP 146.25 2.2 7.1 10.4
GH Fund Inst EUR OT OT JEY 05/30 EUR 102.48 NS NS NS
GH Fund Inst JPY OT OT JEY 05/30 JPY 10153.52 0.0 NS NS
GH Fund Inst USD OT OT JEY 05/30 USD 119.25 1.6 6.6 10.8
GH FUND S EUR OT OT CYM 05/30 EUR 139.57 2.1 6.5 9.8
GH FUND S GBP OT OT CYM 05/30 GBP 144.48 2.6 8.1 11.4
GH Fund S USD OT OT CYM 05/30 USD 158.97 1.8 7.2 11.4
GH Fund USD OT OT GGY 05/30 USD 295.93 1.2 5.9 10.1
Hedge Investments OT OT JEY 05/30 USD 149.12 1.6 6.3 10.3
Leverage GH USD OT OT GGY 05/30 USD 153.10 0.4 5.2 13.1
MultiAdv Arb CHF Hdg OT OT JEY 05/30 CHF 111.79 –2.0 –4.0 2.8
MultiAdv Arb EUR Hdg OT OT JEY 05/30 EUR 120.08 –1.3 –2.3 4.5
MultiAdv Arb GBP Hdg OT OT JEY 05/30 GBP 130.30 –0.9 –1.3 5.7
MultiAdv Arb Inst USD OT OT CYM 05/30 USD 97.35 –1.4 NS NS
MultiAdv Arb S EUR OT OT CYM 05/30 EUR 126.44 –0.7 –1.1 6.0
MultiAdv Arb S GBP OT OT CYM 05/30 GBP 132.53 –0.3 0.3 7.5
MultiAdv Arb S USD OT OT CYM 05/30 USD 139.77 –1.2 –0.7 7.3
MultiAdv Arb USD OT OT GGY 05/30 USD 219.43 –1.7 –2.1 5.9

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 05/30 USD 131.73 –1.1 2.7 4.7
Asian AdbantEdge EUR OT OT JEY 05/30 EUR 112.28 –5.4 4.3 NS
Asian AdvantEdge OT OT JEY 05/30 USD 201.37 –5.8 5.4 9.1
Emerg AdvantEdge OT OT JEY 05/30 USD 195.40 –5.6 5.8 9.8
Emerg AdvantEdge EUR OT OT JEY 05/30 EUR 112.93 –5.3 4.4 NS
Europ AdvantEdge EUR OT OT JEY 05/30 EUR 141.57 –0.7 –2.1 3.4
Europ AdvantEdge USD OT OT JEY 05/30 USD 147.67 –1.2 –1.9 4.7
Japan AdvantEdge JPY OT OT JEY 05/30 JPY 9055.78 –3.5 –3.8 –10.0
Japan AdvantEdge USD OT OT JEY 05/30 USD 104.26 –2.9 –0.4 –5.7
Lvgd Alpha AdvantEdge OT OT JEY 05/30 USD 139.18 –4.1 –0.2 2.8

Trading AdvantEdge OT OT GGY 05/30 USD 145.78 8.4 22.9 16.8
Trading AdvantEdge EUR OT OT GGY 05/30 EUR 132.03 8.1 21.0 14.6
Trading AdvantEdge GBP OT OT GGY 05/30 GBP 137.67 9.4 23.6 16.9
US AdvantEdge OT OT JEY 05/30 USD 128.92 2.0 5.4 6.5

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 06/19 EUR 258.96 1.2 4.0 5.3
Integrated Cash Dyn EUR OT OT CYM 05/30 EUR 101.53 0.7 1.8 3.6
Integrated Dir Trading EUR OT OT CYM 05/30 EUR 108.80 6.2 16.0 10.5
Integrated Emg Markets EUR OT OT CYM 05/30 EUR 99.29 –5.5 1.2 4.4
Integrated European EUR OT OT CYM 05/30 EUR 152.29 2.5 –0.9 3.2
Integrated Event Driven EUR OT OT CYM 05/30 EUR 107.36 0.1 2.2 8.7
Integrated Lg/Sh Sel F EUR OT OT CYM 05/30 EUR 99.87 –0.1 2.3 7.7
Integrated Lg/ShEqA EUR OT OT IRL 05/30 EUR 115.46 –1.9 0.0 5.0
Integrated MultSt B EUR OT OT VGB 05/30 EUR 140.36 0.6 3.8 5.9
Integrated Relative Value EUR OT OT CYM 05/30 EUR 99.23 –1.2 –0.5 4.6

n KEY ASSET MANAGEMENT (UK) LIMITED
Tel: +44 207 0166200 rmurray@keyhedge.com
Key Asia Hldgs, Inc. OT OT VGB 06/13 USD 234.83 –6.8 –4.8 3.0
Key Europe, Inc. EU EQ VGB 06/13 EUR 202.49 –1.8 NS NS
Key Global, Inc. GL EQ VGB 06/13 USD 691.46 –1.1 NS NS
Key Hedge Fund, Inc. OT OT VGB 06/13 USD 436.26 –2.0 NS NS
Key Recovery Fd Ltd. OT OT CYM 06/13 USD 177.05 –2.9 –2.5 5.5
KeyGblEmgMkts, Inc. GL EQ VGB 06/13 USD 589.68 –9.2 NS NS

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
KBL SPOP Investing OT OT LUX 05/31 EUR 2210.25 0.3 4.2 8.6
KBL SPOP Investing OT OT LUX 05/31 USD 2134.08 0.0 4.8 9.9
KBL SPOP Long/Short Eq OT OT LUX 05/31 USD 618.27 –6.7 6.3 NS
KBL SPOP Long/Short Eq OT OT LUX 05/31 EUR 610.61 –6.1 6.0 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 06/13 USD 751.83 –9.6 –5.4 –2.4
Antanta MidCap Fund EE EQ AND 06/13 USD 1825.27 0.7 25.7 27.5
Meriden Opps Fund GL OT AND 06/25 EUR 106.49 –5.0 NS NS
Meriden Protective Div GL EQ AND 06/23 EUR 74.83 –7.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 05/30 USD 1482.79 0.0 4.0 8.9

n PRIMASIA PACIFIC ASSET MANAGEMENT LTD. TEL: +852 2523 8221
www.primasia.com www.primasiahedgefund.com
Primasia Hedge Fund GL OT BMU 06/27 USD 17.03 –1.7 –9.5 –0.8

n RAINBOW ADVISORY SERVICES LTD. TEL: +242 322 5444
info@rainbowadvisors.com
Rainbow Glb Hi Yld GL BD BHS 06/16 USD 4121.59 1.2 NS NS
Star Fund Ltd Inv GL BD BHS 06/16 USD 2841.88 7.1 NS NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 06/24 USD 71.20 49.5 38.1 24.6
Superfund GCT USD* GL EQ LUX 06/24 USD 3380.00 39.3 25.1 18.5
Superfund Gold A (SPC) GL OT CYM 06/24 USD 1167.97 32.9 NS NS
Superfund Gold B (SPC) GL OT CYM 06/24 USD 1347.61 43.9 NS NS
Superfund Q-AG* OT OT AUT 06/24 EUR 8222.00 27.2 22.4 16.6

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 05/30 USD 169.35 2.7 10.3 13.0

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 05/30 EUR 1344.20 7.4 18.4 13.6
Winton Evolution GBP GL OT VGB 05/30 GBP 1317.51 8.0 20.3 15.1
Winton Evolution JPY GL OT VGB 05/30 JPY 120720.52 5.1 14.3 NS
Winton Evolution USD GL OT CYM 05/30 USD 1316.20 7.3 19.2 14.9
Winton Futures EUR GL OT VGB 05/30 EUR 190.72 12.4 25.2 18.6
Winton Futures GBP GL OT VGB 05/30 GBP 204.10 13.2 27.5 20.5
Winton Futures JPY Lead Series 2 GL OT VGB 05/30 JPY 13957.32 10.9 21.8 15.7
Winton Futures USD GL OT VGB 05/30 USD 681.53 12.4 26.4 20.1

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 06/20 EUR 152.21 7.5 14.9 6.9
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 06/20 USD 324.38 8.2 17.9 9.4

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.WSJ.com ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 06/25 USD 1598.74 0.4 NS NS NS NS

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.

24 TUESDAY, JULY 1, 2008 T H E WA L L ST R E ET JOU R NA L .



A
T A SOCIAL gathering over
the weekend, an assortment

of political operatives, analysts
and journalists engaged in Wash-
ington’s favorite parlor game: De-
claring whom the presidential
candidates ought to pick as run-
ning mates.

Among Democrats there
were, predictably, those who
wanted Sen. Barack Obama to
put Sen. Hillary Clinton on his
ticket. More surprising,
as their discussion un-
folded, a groundswell be-
gan to build for two less-
conventional possibili-
ties: Sen. Joseph Biden
and Al Gore. (Yes, that
would be the same Al
Gore who held the job
of vice president for
eight years.)

The two men, differ-
ent in many ways, have
one important thing in
common. Each would provide a
kind of national-security blanket
to cover the weakest spot on
Sen. Obama’s résumé—his short-
age of foreign-policy experience.
As the interest in Messrs. Biden
and Gore suggests, many Demo-
crats fret about that weak spot,
and are drawn to the idea of us-
ing the running-mate selection
to address it.

The Obama campaign obvi-
ously has national security on its
mind as the race with Sen. John
McCain begins. That explains
why Sen. Obama just announced
he’ll be making an unusual cam-
paign-season tour of Europe and
the Middle East, including stops
in Iraq and Afghanistan. Demo-
crats can argue that the mess in
Iraq and a deteriorating situa-
tion in Afghanistan raise ques-
tions about how much expertise
the Republicans’ national-secu-
rity experts have demonstrated,
but worries about an experience
gap persist.

H
ENCE THE question of
whether the VP choice

might help. The debate goes to
the heart of the strategy behind
picking a running mate: Should a
nominee fill a narrow
need, or a broad one?

It’s a big consider-
ation. A compelling case
can be made that if Mr.
Gore, running for presi-
dent in his own right in
2000, had only picked
Sen. Bob Graham of Flor-
ida for the narrow pur-
pose of helping win the
Sunshine State, he
would have been an un-
disputed victor in Flor-
ida, avoided the Supreme Court
debate about hanging chads, and
would be president today.

Meanwhile, President George
W. Bush succeeded by going
broad with his vice-presidential
selection that year, picking Dick
Cheney. Mr. Cheney delivered
nothing in electoral-map terms—
his home state of Wyoming would
have gone Republican if Mr. Bush
had left the vice-presidential line
blank—but his image as a man of
great experience nicely comple-
mented Mr. Bush’s sparse national
and international experience.

Yes, the Cheney selection told

voters, there would be adult lead-
ership in a Bush White House.
While Mr. Cheney has evolved
into one of the most controver-
sial vice presidents in recent
times, the choice achieved its
goals in 2000.

Now Sen. Obama faces the
same strategic choice. Pick a
prominent governor—such as
Ted Strickland of Ohio or Ed Ren-
dell of Pennsylvania—to secure a

swing state? Or fill a
broader need on na-
tional security?

On the latter count,
Sen. Biden’s appeal is
clear. In a 35-year Sen-
ate career representing
Delaware, he has de-
voted big chunks of time
and energy to foreign af-
fairs, developing genuine
expertise and rising to
become chairman of the
Senate Foreign Relations

Committee.
He has evolved from predict-

ably left-of-center—he won his
seat initially with a dovish stance
on Vietnam—to become a cen-
trist who often works across
party lines. He has favored nego-
tiations with Iran and North Ko-
rea, but was hawkish on Bosnia
and supported the resolution
that authorized the attack on
Iraq, after failing to secure a com-
peting version more to his liking.

S
EN. BIDEN has worked out-
side the box. He has pushed a

plan to deal with the mess in Iraq
by essentially dividing the coun-
try into three semi-autonomous
regions, for Sunnis, Shiites and
Kurds. The plan’s merits are open
to debate, but pushing it required
a fair degree of self-assurance.
Self-confidence, in fact, isn’t
something Sen. Biden lacks; he’s
run for president himself, twice.

Mr. Gore would be a more
startling choice. Since his own
unsuccessful run for the presi-
dency, of course, Mr. Gore has be-
come a kind of international rock
star on the subject of climate
change. Picking a man who isn’t
just a former vice president, but

also the recipient of a
Nobel Peace Prize, would
be audacious.

But there’s no doubt
that Mr. Gore knows the
world, and the world
knows him. In a year of
maximum opportunity
for their party, some
Democrats think Obama-
Gore would be the opti-
mum ticket.

The idea raises some
sticky questions. First is

whether there is any chance Mr.
Gore would even be interested. If
he were, would he overshadow
the nominee? How would all those
working-class voters in the indus-
trial Midwestern states, already a
problem for Sen. Obama, react to
what Republicans would surely
call Mr. Gore’s industry-strangling
ideas on global warming? Simi-
larly, of course, not everybody
would be thrilled with Sen.
Biden, who’s run for president
twice without success. Still, Dem-
ocrats’ options for a running
mate with genuine national-secu-
rity expertise are limited.

U.S. has emissions duel
White House aims
to block document
on greenhouse gases

By Emma Charlton

LONDON—More signs reported
Monday that euro-zone consumer
prices could continue rising this sum-
mer firmed up expectations that the
European Central Bank will raise inter-
est rates, despite growing concerns
over an increased risk of recession.

Annual consumer-price inflation
in the euro zone accelerated to 4% in
June from May’s 3.7%, exceeding ex-
pectations of a 3.9% increase, said
Eurostat, the European Union statis-
tics agency. Also, signs of future in-
flation building in the pipelines
emerged from Italy, where the gov-
ernment statistics office reported
producer prices rose an annual in

7.5% in May, from a 6.3% rise in April—
the fastest pace since the Italian in-
dex began in January, 2003.

With the June report, the euro
zone’s inflation rate has doubled in
the last 12 months and is twice as
high as the ECB’s target of “below,
but close to” 2%. Some economists
warn prices could go even higher.

“These data are likely to trigger
further upward revisions to median
inflation forecasts, and will
strengthen the ECB’s resolve to
tighten policy on Thursday,” said
Klaus Baader, an economist at Mer-
rill Lynch in London.

But with the ECB now all but cer-
tain to raise interest rates on Thurs-
day to 4.25% from 4%, a growing

number of politicians and policy ad-
visers warn that such a move risks
economic growth at a time when
some euro-zone economies are flirt-
ing with recession.

German Finance Minister Peer
Steinbrueck, in an interview appear-
ing in this week’s edition of Der Spie-
gel magazine, said an interest-rate
increase could worsen the eco-
nomic slowdown. His government
predicts economic growth will slow
this year to 1.7% and to 1.2% in 2009,
from 2.5% in 2007.

“The ECB must bear in mind that
an interest-rate hike could send the
wrong signal because it could have a
pro-cyclical effect on a slowdown of
the economy,” Mr. Steinbrueck said.

Euro-zone rate rise looks likely
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National security may be factor
in Obama’s pick for running mate

Joseph Biden

Al Gore

By Ian Talley

And Siobhan Hughes

WASHINGTON—The administra-
tion of President George W. Bush is
trying to prevent the U.S. Environ-
mental Protection Agency from pub-
lishing a document that could be-
come the legal roadmap for regulat-
ing greenhouse-gas emissions in
the U.S., said people close to the mat-
ter.

The fight over the document is
the latest development in a long-
running conflict between the EPA
and the White House over climate-
change policy. It will likely intensify
continuing congressional investiga-
tions into the Bush administration’s
involvement in the agency’s policy-
making.

The draft document, which has
been viewed by The Wall Street
Journal, outlines how the govern-
ment, under the U.S. Clean Air Act,
could regulate greenhouse-gas emis-
sions from mobile sources such as
cars, trucks, trains, planes and
boats, and from stationary sources
such as power stations, chemical
plants and refineries. The document
is based on a multimillion-dollar
study conducted over two years.

The White House’s Office of Man-
agement and Budget has asked the
EPA to delete sections of the docu-
ment that say such emissions endan-
ger public welfare, say how those
gases could be regulated, and show
an analysis of the cost of regulating
greenhouse gases in the U.S. and
other countries.

The OMB instead wants the docu-
ment to show that the Clean Air Act
is flawed and that greenhouse-gas
regulations should be developed un-
der new legislation, several people
close to the matter said. The EPA
needs to clear a final draft with the
White House in order to release the
document.

“This is a collision course be-
tween the agency and the OMB,”
said one person familiar with the
document. The OMB “had in mind to
lay out a different story that the
Clean Air Act is broken and can’t be
used to regulate emissions.” The
Clean Air Act was originally enacted
in 1970 to clean up air pollution and
was amended in 1990.

EPA spokesman Jonathan Shra-
dar said, “Work on the [document]
continues in earnest and it will be

published soon.” He declined to com-
ment further.

Neither the White House nor the
Office of Management and Budget re-
sponded to requests for comment.

The document would be the
EPA’s formal response to an April
2007 U.S. Supreme Court decision
that found greenhouse gases such
as carbon dioxide are pollutants un-
der the Clean Air Act, and that the
EPA can regulate them.

The court’s ruling centered on
emissions from automobiles. But it
set the stage for regulations affect-
ing the entire U.S. economy—from
power plants to factories and
ships—by ordering the EPA to deter-
mine whether greenhouse gases en-
danger public health or welfare, the
legal criteria for regulating green-
house gases under the Clean Air Act.

In recent weeks, the Bush Admin-
istration warned that regulatory
havoc would result if the EPA were
to regulate greenhouse gases under
the act. The White House argues the
act restricts the EPA from consider-
ing costs when imposing regula-
tions and could ultimately mean the
agency would have to regulate
nearly everything that created emis-
sions, including hospitals, schools
and apartment buildings.

The EPA draft document con-
cludes that motor vehicles could be
even more fuel efficient than cur-
rently required by law. Based on ad-
vanced technologies such as plug-in
hybrid vehicles, fuel efficiency
could be improved to well above 35
miles per gallon (about 15 kilome-
ters per liter) between 2020 and
2025, it says. A 2007 energy law
that has been supported by the Bush
administration mandates an aver-

age vehicle fuel-efficiency of 35
miles per gallon by 2020.

For other sectors, the EPA draft
document shows how emissions
such as carbon dioxide could be reg-
ulated through the government-per-
mit process and through a cap-and-
trade system similar to the pro-
grams the U.S. agency administers
for acid rain and mercury.

“The net benefit to society could
be in excess of $2 trillion,” accord-
ing to the draft document.

Administration supporters say
projecting the future benefits of reg-
ulation is fraught with uncertainty,
and that some degree of debate over
what the document should say is to
be expected. “Any time you’re try-
ing to monetize benefits, there’s a
controversy,” said Jeffrey Holm-
stead, a former EPA assistant admin-
istrator for air and radiation.

Two people familiar with the
matter said that although EPA Ad-
ministrator Stephen Johnson origi-
nally supported much of the White
House cuts from the draft, he felt
that the edits became too aggres-
sive. A spokesman for Mr. Johnson
declined to comment.

The internal battle has delayed
the publishing of the document,
which was originally due out June
23. The document could now be re-
leased later in the week.

This isn’t the first time that the
White House has intervened in the
process of setting emissions regula-
tions. In December 2007, the admin-
istration halted an EPA effort to
draft regulations on vehicle emis-
sions in response to the 2007 Su-
preme Court ruling.
 —Stephen Power

contributed to this article.
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Responsible parties
U.S. greenhouse-gas emissions, by sector, in billions of metric tons of 
carbon-dioxide equivalents

Source: Environmental Protection Agency
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Asia defies M&A slump
First-half deals rose
as China and India
vied for global reach

*Note: Asia-Pacific includes Japan, Australia and Chinese-listed A-shares. Source: Dealogic

Mergers & Asia
Asia-Pacific investment-banking revenue ranking for the first half of 2008
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By Alexander Kolyandr

MADRID—OAO Rosneft, Rus-
sia’s biggest oil producer, plans to
expand into Africa and Europe and
increase output 70% in 13 years,
Chief Executive Sergei Bogdan-
chikov said, adding he is confident
it will be able refinance and repay
some debt without selling equity.

Mr. Bogdanchikov said in an in-
terview at the World Petroleum
Congress in Madrid that record oil
prices, which intraday bolted to a
new high of $143.67 a barrel in New
York Monday, are driven mainly by
higher demand and a lack of invest-
ment caused in part by a wave of
mergers and acquisitions. Global
neglect of power-saving measures,

which were successful in driving
down oil prices in the 1980s, is also
a factor, he said. Crude fu-
tures were down six cents
at $140.15 a barrel in mid-
day trading on the New
York Mercantile Exchange.

On the supply side, Mr.
Bogdanchikov said Rus-
sian oil production, which
has slipped recently, will
pick up and Rosneft will
play a role in that. Under a
strategic development pro-
gram, state-owned Ros-
neft aims to expand pro-
duction to 160 million met-
ric tons of oil, or about 3.2 million
barrels a day, in 2015 and to 170 mil-
lion tons in 2020, up from 100 mil-

lion tons last year, Mr. Bogdan-
chikov said. The CEO said produc-

tion will grow organically
from current fields in Rus-
sia and abroad.

The program, based on
the average price of Urals
crude of $65 to $80 a bar-
rel, hasn’t yet been
adopted by the company’s
board, Mr. Bogdanchikov
said. Russia remains Ros-
neft’s main production
base, though the company
is planning to expand its
onshore and offshore
projects in Kazakhstan.

Mr. Bogdanchikov also said Ros-
neft has production plans in Af-
rica.
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By Nisha Gopalan

HONG KONG—The value of
mergers and acquisitions in Asia
rose in the first six months of the
year, defying global trends as Asia’s
continuing quest for overseas as-
sets cushioned investment banks
against dwindling equity issuance.

Largely because of the desire of
China and India to create compa-
nies with global scope, outbound
acquisitions by Asian companies
rose 21% to a record level, boosting
overall Asian M&A, figures from
Dealogic showed.

“Asian companies are taking ad-
vantage of strong balance sheets
and ready access to capital to cre-
ate regional champions capable of
becoming major global players, in
sectors ranging from industrials
to resources,” said Steven Wallace,
head of M&A for the Asian-Pacific
region at Citigroup Inc.

Total Asian M&A values rose
4% to $387.3 billion. Meanwhile, in
the U.S., M&A values fell 30%. Eu-
rope registered a 39% drop.

Several IPOs were withdrawn
this year, such as India-based
Emaar MGF Land Ltd.’s $2.18 billion
deal and Evergrande Real Estate’s
$1.73 billion Hong Kong listing.

Withdrawals proved to be a
drag on fees for banks from equity
deals and in their overall opera-
tions. Equity capital markets reve-
nue made up 35% of investment-
banking fees in the first half, down
from 47% last year, contributing to
a 32% drop in investment-banking
revenues overall to $4.2 billion
from Asia so far this year.

Chinese IPOs kept Switzer-
land’s UBS AG—2007’s top-earn-
ing bank—in first place for overall
fees this year.

“It is true that the M&A busi-
ness in Asia is growing faster than
the equity business, but it is off a
lower base, and, for investment

banks in Asia, equities still make
more money,” said Robert Rankin,
head of investment banking for
Asia at UBS.

“But if equity markets continue
to be challenging, M&A business
could overshadow equities,” Mr.
Rankin added.

Citigroup, Nomura Holdings
Inc., J.P. Morgan Chase & Co. and
Goldman Sachs Group Inc. were
ranked second through fifth, re-
spectively, in terms of revenue
earned in the first half, according
to Dealogic. The figures include Ja-
pan and Australia, as well as yuan-
denominated Chinese Class A
share listings.
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By Brian Baskin

NEW YORK—Crude-oil futures
hit a record high Monday before
pulling back on new indications of
sinking U.S. demand and a rebound
by the dollar.

Light, sweet crude for August
delivery settled down 21 cents, or
0.2%, at $140 a barrel on the New
York Mercantile Exchange after hit-
ting a record of $143.67 a barrel in
electronic trading.

Brent crude on the ICE futures
exchange traded 50 cents higher at
$140.81 a barrel.

For the quarter, benchmark
crude futures rose $38.42 and
were up $12.65 for the month of
June.

U.S. oil use in April was down
3.9% from a year ago and the low-
est for that month since 2002, ac-
cording to the U.S. Energy Informa-
tion Administration, the statistical
arm of the Department of Energy.
Gasoline use was the lowest for
April since 2003.

The data provided more proof
that high oil prices are taking a toll
on consumption in the world’s larg-
est market for crude. While the
market has in the past proved will-
ing to move up after similar re-
ports, futures hadn’t generated
enough momentum on Monday to
continue pushing higher.

The market “still hasn’t made
what I would call a clean break of
this congestion area,” between
$132 and $140 a barrel, said Matt
Zeman, head of trading at LaSalle
Futures Group.

Mr. Zeman sees futures hitting
$150 a barrel soon but added that
large investors are likely waiting
for prices to edge up to at least
$144 a barrel before making the fi-
nal push. “It’s a dangerous trade
right now,” he said of bets that fu-
tures will move significantly
higher. But “as long as [the Fed] is
not raising rates, the path is paved
for crude…to keep going higher
and the dollar to keep experiencing
weakness.”

As the energy agency released
its revised April data, the dollar
strengthened against the euro, pro-
viding a second reason for oil
prices to fall, as investors use com-
modities as a hedge against a weak-
ening dollar.

“The market has achieved many

upside targets, but mostly it’s the
dollar getting stronger," said Tom
Bentz, a broker and analyst with
BNP Paribas.

The dollar is expected to be an
especially potent force in the mar-
ket this week, as there are indica-
tions that the European Central
Bank will raise a key interest rate
on Thursday. This will likely cause
the dollar to weaken, which would
spur investors to buy oil and other
commodities as a hedge.

“The dollar may be headed for
further weakness against the euro…
and that’s not bearish for oil,”
wrote Stephen Schork, editor of
the Schork Report market newslet-
ter.

Also, oil prices had other rea-
sons to remain elevated. Militants
attacked an oil facility in Nigeria

over the weekend, although the
amount of production knocked off-
line, if any, wasn’t known.

Output from the major oil ex-
porter has taken a severe blow in
recent weeks, at a time when the
market already perceived the glo-
bal supply as tight.

And on Saturday, Iran reminded
the world of the potential for a far
greater supply disruption. The
head of the country’s Revolution-
ary Guards said Iran, if attacked,
would control shipping in the
Straits of Hormuz, through which
the majority of Middle Eastern oil
must pass to reach world markets.

Iran and Israel have engaged in
an escalating war of words over
the past month, though the latest
volley was unique in that it directly
addressed the world oil market, an-
alysts with JBC Energy in Vienna
said in a note.

Oil retreats from record
as demand in U.S. ebbs

Sergei
Bogdanchikov
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Crude returns
Some stats on Nymex-traded crude
oil, which ended Monday at $140:

n Benchmark crude futures gained
$38.42 a barrel, or 38%, during the
second quarter.

n For June, crude was up $12.65 a
barrel, or 9.9%.

n Reached an intraday record high of
$143.67 a barrel.

Source: WSJ Market Data Group

Rosneft plans big expansion, 70% boost to output
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