
Saint-Gobain was fined $1.12
billion, the largest penalty ever
by the EU to a single company,
for fixing glass prices for Eu-
rope’s car makers. The fine was
one of four handed out by the
European Commission. Page 1

n European shares sank in
choppy trade. U.S. stocks
dropped sharply as the outlook
for large retailers darkened fur-
ther and the Treasury altered
its bailout plans. Pages 19, 21

n The Bank of England forecast
that the U.K. economy will con-
tract sharply next year and in-
flation will fall, in its gloomiest
outlook in over a decade. Page 19

n BHP is considering selling
assets to a rival and may spin
off some prized iron-ore prop-
erties, to win EU approval for
its bid for Rio. Page 2

n Barclays could revise its plan
to raise $8.92 billion from Middle
Eastern investors to appease un-
happy shareholders. Page 19

n Germany is considering
curbs on executive pay. IG Met-
all accepted a staggered 4.2%
wage increase and withdrew its
strike threat. Page 3

n The European Commission
called for legislation to subject
credit-rating firms to a new
system of restrictions. Page 2

n Iran’s ability to finance ex-
pansion in its petroleum indus-
try is being threatened by fall-
ing oil prices. Crude futures in
New York fell 5.3% to $56.16 a
barrel. Pages 10, 20

n Putin threatened to scrap a
planned pipeline that would
carry Russian gas under the
Baltic Sea to Germany. Page 3

n Maersk said volumes fell 3% in
the third quarter, and analysts
are predicting container ship-
ping will be flat in 2009. Page 8

n Iberia posted an 80% drop in
profit on higher fuel costs, and
the Spanish airline’s chairman
said merger talks are progress-
ing with British Airways. Page 7

n The EU cleared Italy’s latest
plan to rescue Alitalia. Page 7

Retailers plug
credit crunch
to spur buying

The U.S. Treasury shifted the
focus of its financial-market res-
cue package to nonbank finan-
cial institutions and consumer
finance, and shelved the origi-
nal plan to buy troubled mort-
gage assets. It also is consider-
ing requiring that firms seek-
ing future government money
raise private capital. Page 9

n A series of bombings shook
Baghdad for a third consecu-
tive day, killing 23 people and
injuring 90. The attacks under-
lined the fragility of recent se-
curity gains in the Iraqi capital.
n An Iraqi soldier fired on
U.S. soldiers at a base in Mosul,
killing two, before being shot
dead, a U.S. general said. He dis-
puted Iraqi accounts that the
shooting followed an argument.

n North Korea said it will
close its border with South Ko-
rea on Dec. 1, in what would be
its most hostile act yet after
Seoul’s decision to tie economic
assistance to arms reduction.

n Iran said it successfully test-
fired a new, more accurate gen-
eration of its longest-range sur-
face-to-surface missile.

n The Swiss defense minister
announced his resignation, af-
ter months of criticism over
his leadership of the military.

n Suspected Islamic militants
shot and killed a U.S. aid official
and his driver in Pakistan, the
latest incident in a wave of vio-
lence in the northwest. Page 10

n Four Hamas militants died
in clashes with Israeli troops
along the Gaza border.

n Angola said it is mobilizing
troops to send to Congo, height-
ening fears that fighting in the
central African country will en-
gulf other nations in the region.

n Sudan’s president offered a
cease-fire in Darfur and prom-
ised to disarm militias, but
rebels dismissed the moves.

n Russian and U.K. forces re-
pelled a pirate attack on a cargo
ship near Somalia, while pi-
rates commandeered a Turkish
tanker off the coast of Yemen.

n Jerusalem residents elected
a secular businessman as mayor.

n The EU scrapped a much-rid-
iculed ban on selling fruits and
vegetables with irregular curves.

Dubai’s property boom
fades, raising debt fears

Editorial&Opinion

Saint-Gobain is fined
a record $1.12 billion
Punishment signals
tough EU crackdown
on auto-glass cartel

What slowdown?
Nikesh Arora, president of
Google Europe, says online
retail is still booming. Page 12
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What’s News—
Business & Finance World-Wide

*Announced Wednesday 

Source: European Commission
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Year  Company Amount (in millions)

2008 Saint-Gobain (car glass)* Œ896.0

2007 ThyssenKrupp (elevators and escalators) 479.7

2001 F. Hoffmann-La Roche (vitamins) 462.0

2007 Siemens (gas insulated switchgear) 396.6

2008 Pilkington (car glass)* 370.0

2008 Sasol (candle waxes) 318.2

2006 Eni (synthetic rubber) 272.3

2002 Lafarge (plasterboard) 249.6

2001 BASF (vitamins) 236.8

2007 Otis (elevators and escalators) 224.9

Cartel cop
Under Neelie Kroes 
(pictured) in the 
last three years, the 
EU's antitrust office 
has levied seven of
its 10 biggest ever 
cartel fines.

Going down
After six years of growth, Dubai
property prices are falling, choked
by tight lending. Month-to-month 
price movements, in percent

Source: HSBC
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Global quest for Holocaust
assets roils Israel
NEWS IN DEPTH | PAGES 14-15

IEA predicts faster drops
in oil-field production
ECONOMY & POLITICS | PAGE 10

By Cecilie Rohwedder

LONDON—On a recent cover, the
British weekly fashion and celebrity
magazine Grazia touted stilettos as
“credit crunch heels”—a means “to
cheer up in the current economic cli-
mate.” Rival publications Best and
Marie-Claire are heralding the ar-
rival of “credit crunch fashion” and
“credit crunch chic” on their front
pages as well.

The credit crunch has led to
more than bank bailouts. The term
has filtered into popular culture
here as a catch-phrase aimed at
Britons with no links to finance.
Marketers and retailers are invok-
ing the crisis to convey the oppo-
site of its meaning—and get con-
sumers to spend.

The department store Self-
ridges has been offering a candy
line called “credit crunch.” The
store has sold 5,000 of the £3.99
($6) bags, which contain chunks of
crunchy toffee covered in choco-
late and are now among the three
best-selling products at its confec-

Please turn to page 31

By Chip Cummins

DUBAI—This city’s six-year prop-
erty boom appears to be over, with
asking prices for some homes fall-
ing as much as 19% in October from
the previous month, according to a
closely followed survey.

The property market here isn’t
important just to buyers, sellers and
lenders. The government, through a
handful of big developers, is the larg-
est player in the sector. A sharp
slowdown could crimp its financing
as worry grows about its ballooning
foreign debt.

Home prices were climbing
sharply as recently as the first half
of this year. But over the summer
and fall, tightened local lending col-
lided with the global financial crisis
to choke off easy credit. That scared
away buyers, especially local and in-
ternational speculators who have
helped fan years of price increases.

Other factors were at work.
Dubai has been rocked by a series of
arrests and probes at several big
property developers and financial
institutions. No charges have been
filed, but the dragnet alarmed inves-
tors. Government officials moved to
tighten regulations in order to slow
down run-away speculation and
property flipping.

Analysts at HSBC Holdings PLC
said Wednesday that the average
asking price for homes in Dubai fell
4% in October from September. Ad-
vertised prices for upscale Dubai

“villas,” typically stand-alone
homes in a master development, fell
by 19% month-on-month, the bank
found. In next-door emirate Abu
Dhabi, average home prices fell 5%.

The report included only prices
for the so-called secondary market,
which includes second-hand homes
and unfinished property that inves-
tors bought from developers in the
hope of selling quickly for a profit.
The report didn’t include prices for
property sold directly by develop-
ers.

Property agents here have been
warning of softening prices and dis-
appearing buyers for weeks. But the

Please turn to page 31

By John W. Miller

BRUSSELS—The European Com-
mission slapped its biggest penalty
yet on a single company for operat-
ing a cartel, fining French glass
maker Saint-Gobain SA Œ896 mil-
lion ($1.12 billion) for fixing the
price of glass supplied to Europe’s
car manufacturers.

The fines handed out to four Eu-
ropean glass makers totaled Œ1.36
billion and capped a surge in aggres-
sive fines the European Union has is-
sued to bust price-fixing cartels,
from zipper and candle-wax manu-
facturers to brewers, under Neelie
Kroes, the EU’s antitrust regulator.

Seven of the top 10 cartel fines
the EU has levied have come in the
past three years. Under Ms. Kroes,
the commission has levied a total
Œ6.7 billion in fines against cartels.

Also fined on Wednesday were
Pilkington PLC of the United King-
dom, Japan’s Asahi Glass Co. and
Belgium’s Soliver NV. The four com-
panies together control 90% of the
global market for car glass, valued
at Œ2 billion in 2003, when the com-
mission began its investigations af-
ter receiving an anonymous tip.

From 1998 to 2003, the commis-
sion said, the companies collabo-
rated in “a series of meetings and

Please turn to page 31
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Markets 4 p.m. ET
NET PCT

MARKET CLOSE CHG CHG

DJIA 8282.66 -411.30 -4.73
Nasdaq 1499.21 -81.69 -5.17
DJ Stoxx 600 205.22 -6.95 -3.28
FTSE 100 4182.02 -64.67 -1.52
DAX 4620.80 -140.78 -2.96
CAC 40 3233.96 -102.45 -3.07

Euro $1.2508 -0.0024 -0.19
Nymex crude $56.16 -3.17 -5.34
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Even the simplest of
trades have broken down.

Chart the American Stock
Exchange airline index
against the price of crude oil
since the start of the year.
For much of it, the two lines
form a mirror image, with
airline stocks rising as oil
falls and vice versa.

The mirror has shat-

tered. Wednesday, crude oil
continued its slide, falling
more than 5%, yet the air-
line sector nose-dived 13%
in late trading. The rot be-
gan setting in a month ago,
when airline stocks failed to
rise despite oil beginning
its current sharp correction.

Sheer market volatility
offers some explanation. Air-

line stocks are especially
volatile. As an established
play on oil prices, the sec-
tor also is a favorite of
hedge funds, probably exac-
erbating stock-price moves.

The fundamental issue,
however, is that oil prices
are falling because the econ-
omy is slowing rapidly. Even
if fuel costs fall, a recession

isn’t bullish for business or
vacation travel. Airlines are
slashing capacity to protect
ticket prices. But the jury’s
out on whether a sector no-
torious for price wars can
cut capacity adequately—es-
pecially when there is still
so much uncertainty on how
severe this recession will be.

—Liam Denning

Barclays’s track record
of hit-and-miss deal-making
shows no sign of improving.

The U.K. bank narrowly
avoided buying ABN Amro
last year, having ignored the
advice of some investors
not to bid in the first place.
Barclays looked savvier with
its cut-price purchase of the
defunct Lehman Brothers’
U.S. operations. But now it
has angered shareholders
with the expensive terms of
its £5.8 billion ($8.9 billion)
capital injection from Mid-
dle Eastern investors.

True, the deal was se-
cured in trying times at the
end of October. Barclays
needed £6.5 billion but
shunned U.K. government
bailout cash, fearing restric-

tive conditions that might
hurt longer-term earnings
growth. But private invest-
ment was hard to come by.

Barclays couldn’t rely on
existing investors, even
though they now complain
about trampled pre-emption
rights. They bought only
19% of Barclays’s £4.5 bil-
lion June share placing. En-
thusiasm for Barclays paper
has since increased, but
they took up only £1.25 bil-
lion of the bank’s £1.5 bil-
lion convertible notes on of-
fer two weeks ago.

That said, the structure
of Barclays’s deal makes it
look expensive. Paying inter-
est of 14% for 10 years on £3
billion of reserve capital in-
struments is well above the
12% paid by Lloyds TSB
and Royal Bank of Scot-
land for the government’s
preference shares, which can

be redeemed much earlier.
U.K. government cash

now looks more attractive
than it did a couple of weeks
ago. Possibly under pressure
from Lloyds, the government
has stressed it won’t ham-
per the commercial freedom
of bailed-out banks.

That leaves Barclays un-
der pressure to fine-tune
the existing deal. But such a
move would risk souring re-
lations with the new inves-
tors and damaging opportu-
nities in the Middle East.
And Barclays has to pay fees
of £300 million in any case.

Moving fast to secure pri-
vate capital hasn’t turned
out to be the masterstroke
Barclays would have hoped.

—Sean Walters

Recession shatters the mirror for oil and airlines

U.S. transition likely to stall G-20 progress
Officials play down
odds of breakthrough
on financial crisis

On Swiss Life support
If institutional investors

in Swiss Life needed a rea-
son to press for a board-
room shakeup, the insurer’s
third-quarter results gave it
to them.

Besides a profit warning,
a dividend cut and the
scrapping of a share-buy-
back program as investment
losses mounted, the compa-
ny’s insurance premiums
shrank 11%.

Worse, the Œ1.2 billion
($1.5 billion) purchase of
AWD, a personal-finance ad-
viser, and the acquisition of
a near 25% stake in German
personal-finance company
MLP have helped squash
Swiss Life’s capital cushion
at the worst possible time.
The insurer’s solvency ratio
fell to 135% at Oct. 31 from
162% at the end of 2007.

Standard & Poor’s ver-
dict on the latest results
was swift. It lowered its rat-
ing of Swiss Life’s debt to
BBB-plus from A-minus,
worried about the strategic
blind alley the insurer is in.

Despite domestic suc-
cess, it has stumbled in its
effort to expand in faster-
growing markets. Having a
board of directors with lit-
tle experience outside Swit-
zerland’s financial sector

hasn’t helped. Nor has the
lack of heavyweight direc-
tors to challenge the ac-
tions of executives. The
only real heavyweight, out-
going Chairman Bruno Geh-
rig, is close to Rolf Dörig,
who has just stepped down
as chief executive.

Investors will have to
count on Mr. Dörig, soon to
become chairman, to re-
store Swiss Life’s fortunes,
even though he’s largely re-
sponsible for its latest prob-
lems. Bruno Pfister, for-
merly chief financial officer,
will become CEO.

Doubts remain that it
made much sense to buy
AWD as a way to improve
Swiss Life’s exposure to fast-
growing Eastern European
markets. AWD earns its fees
in part as an independent
seller of insurers’ products,
something that Swiss Life
ownership might compro-
mise. Swiss Life’s rivals like
Axa and Generali have fo-
cused instead on growing
their own premium income.

A radical restructuring
of AWD and the sale of its
stake in MLP, whose man-
agement oppose a possible
Swiss Life takeover, are
beckoning. Mr. Dörig’s team
has a lot to prove.
 —Goran Mijuk

Barclays’s pricey Mideast deal

By Michael M. Phillips

And John D. McKinnon

WASHINGTON—Twenty world
leaders will gather here this week to
review their progress toward calm-
ing the financial crisis and to set a
course toward preventing the next
one.

But without the 21st
leader in the room—U.S.
President-elect Barack
Obama—the gathering is
likely to disappoint anyone
expecting a major break-
through in remodeling the
world financial system. Mr.
Obama said it would be in-
appropriate to take part
while President George W.
Bush is still in office, and he
has indicated only vaguely
where he stands on the big, highly
technical, international financial-
regulatory issues of the day.

“You ought to have modest expec-
tations for this meeting, given that
the incoming president won’t be
there and the outgoing president
can’t commit his successor to any-
thing,” said Morris Goldstein, a se-
nior fellow at the Peterson Institute
for International Economics, a
Washington think tank.

British Prime Minister Gordon
Brown, who has positioned himself
at the forefront of the crisis re-
sponse, is now playing down the mo-
mentousness of the Group of 20
meeting. The gathering will include

leaders of China, India, South Africa
and other emerging nations, as well
as such traditional economic pow-
ers as the U.S., Germany and Japan.
The leaders will dine together on Fri-
day night, then meet for five hours
on Saturday—a schedule that would
give each only 15 minutes to speak.

White House spokesman Tony
Fratto minimized the odds that
G-20 leaders could agree, for in-
stance, on new regulations on com-
plex securities, such as the mort-
gage-backed instruments that have
unhinged global credit markets. In-

stead, the leaders are ex-
pected to name working
groups that, over the com-
ing months, are to make
recommendations on over-
hauling various areas of
the financial system.

“It’s inconceivable that
leaders…could sit down
and deal with those in a
weekend summit,” Mr.
Fratto said. “What they
can do, which is really im-
portant, is set the princi-

ples that will guide those discus-
sions that we want to speed up.”

Mr. Fratto said it will take time
to develop solutions. “The last thing
you want are rash decisions that
lead to unintended consequences
that the world isn’t prepared for,”
he said.

Mr. Obama’s transition chief,
John Podesta, said Tuesday that an
Obama aide would likely meet with
some of the visiting G-20 leaders.
During the course of his campaign,
Mr. Obama avoided specific pre-
scriptions for global regulatory
overhauls. Instead, he has said
broadly that he supports “enhanced
international cooperation in finan-

cial-regulatory supervision,” ac-
cording to an Obama adviser.

“Just for the safety and sound-
ness of your own financial system,
you have to be concerned with the fi-
nancial stability of every significant
actor,” the adviser said.
The adviser spoke on be-
half of the Obama transi-
tion team.

Europeanleaders,ledby
French President Nicolas
Sarkozy, demanded the
G-20 meeting chiefly as a
way of demonstrating their
resolve. They apparently
plan to use the meeting to
blame the U.S. for the eco-
nomic upheaval and to
press for specific changes.

Mr. Sarkozy has pushed for a glo-
bal financial regulator, although the
U.S. has rejected that idea, and sup-
port elsewhere appears thin.

During his campaign, Mr. Obama
accused the Bush administration of
failing to rein in the reckless behav-
ior of financial institutions. He be-

lieves that a wider swath of finan-
cial institutions “ought to be moni-
tored and perhaps regulated be-
cause of their systemic impor-
tance,” the aide said. That might ex-
tend to insurance companies, hedge
funds and other big players in inter-
national markets.

Mr. Obama has stopped short,
however, of calling for a global regu-
lator. “Where we need to begin is by
understanding where the gaps in
regulation come from,” the Obama
adviser said.

Late last week, the Euro-
pean Union passed a resolu-
tion calling for the G-20 to
put in place “strong, ambi-
tious and operational” mea-
sures within 100 days to im-
prove oversight of interna-
tional bankers. That sched-
ule, if approved, would
force Mr. Obama to make
potentially momentous de-
cisions just weeks after tak-
ing office in January.

“There’s some sense—
and not just in the United States—
that our dear friends in Europe may
be trying to take advantage of a rela-
tively young incoming president,
who is not known for his vast exper-
tise or experience in matters of in-
ternational finance or economics,”
said John Kirton, director of the
G-20 research group at the Munk
Centre for International Studies at
Trinity College in the University of
Toronto.

So far, Mr. Obama doesn’t seem
inclined to respond to European
pressure, and Mr. Bush doesn’t
seem inclined to force him into a po-
sition where he would have to do so.

Instead, Mr. Bush and the other
leaders could agree to a few rela-
tively noncontroversial moves. For
instance, they might take steps
aimed at encouraging banks to lend
more during tough times and act
with more restraint during good
times.

The G-20 includes Argentina,
Australia, Brazil, Canada, China,

France, Germany, India, Indonesia,
Italy, Japan, South Korea, Mexico,
Russia, Saudi Arabia, South Africa,
Turkey, the U.K., the U.S. and the Eu-
ropean Union.

European leaders
called for the G-20
meeting chiefly to
show their resolve.

Nicolas Sarkozy

Gordon Brown

Having issues
Barclays’s daily share
price on the London
Stock Exchange 
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BHP Billiton Ltd. is considering
several options to overcome regula-
tory objections to its $68 billion
takeover bid for Rio Tinto Ltd., in-
cluding selling billions of dollars in
assets to a rival or spinning off
some of its prized iron-ore hold-
ings, people familiar with the mat-
ter say.

While BHP executives express
increasing confidence that they
will be able to pull off one of the
largest hostile takeovers in history,
the range of divestiture options
they are considering highlights
how dramatically the world of deal
making has changed and how hard
it is to sell assets in the current
business environment. Roughly a
year after BHP, the world’s largest
mining company, made its auda-
cious bid for one of its biggest ri-
vals, the value of the offer has more
than halved as BHP’s stock price
has fallen, reflecting the difficult
environment.

BHP is crafting a response to the
European Union’s objections to the
deal laid out last week. While the
company hasn’t acknowledged
that it must offer divestitures to
win antitrust approval, it is widely
expected to have to do so, given
that the combination would unite
the world’s second- and third-larg-
est iron-ore producers. EU ap-
proval is the last major hurdle for
BHP before it can take the offer di-
rectly to Rio shareholders, which it
expects to do early next year.

Officials at mining giants Anglo
American PLC and Xstrata PLC
have indicated they may be inter-
ested in any Australian iron-ore as-
sets BHP offers for sale as part of
the regulatory process. Analysts es-
timate that the value of assets that
could come up for sale may reach
$12 billion.

BHP’s ability to sell those as-
sets for a lofty price has dwindled
as the global economic outlook
darkens and as debt to finance
takeovers has become scarce. That
may explain why BHP is exploring
alternatives to a straight sale of as-
sets for cash.

A BHP spokesman declined to
comment.

Prices for iron ore, once the
cash cow of commodities, espe-
cially for BHP and Rio, have fallen
drastically since the beginning of
the year when they were at record
highs.

With steel makers cutting out-
put because of the soft world econ-
omy, iron ore, whose sole use is for
the production of steel, is no longer
in such strong demand. Prices have
dropped to about $70 a metric ton
from about $200 in February. Rio
Tinto, Brazil’s Cia. Vale do Rio
Doce and other iron-ore producers
have slashed production in the last
few weeks by 10% or more in hopes
of putting a floor under the price.
More cuts could come next year if
steel demand doesn’t strengthen.

BHP, which is based in Mel-
bourne, Australia, has been reluc-
tant to announce production cuts.
Such supply restraint could make it
look to regulators that the com-
pany is trying to exploit its power
over steel makers just as it is trying
to paint the opposite picture.

Alberto Calderon, BHP’s chief
commercial officer, said this week
at a Deutsche Bank metals and min-
ing conference in London that the
company is in “the last stages” of
dealing with EU regulators and
that “we still think we can come to
a manageable agreement with
them.”

BHP’s confidence has been bol-
stered by the outperformance of
its shares in comparison with
those of London-based Rio Tinto.
That has opened up a more than
30% gap between the value of its
all-stock offer and Rio’s share
price. The difference increases the
likelihood that Rio shareholders
will accept the current offer with-
out demanding an increase.

Rio Tinto Chief Executive Tom
Albanese, in a presentation Tues-
day at the Deutsche Bank confer-
ence, reiterated his company’s
view that BHP’s offer undervalues
Rio Tinto.

By Adam Cohen

BRUSSELS—The European Com-
mission proposed legislation that
would subject credit-rating firms to
a slew of new restrictions, in-
creased regulatory oversight and
penalties for bad behavior.

The firms, which analyze risks
facing companies and bond issuers
and evaluate financial instruments,
were sharply criticized by regula-
tors in the U.S. and Europe last year
for failing to warn investors about
the U.S. subprime-mortgage melt-
down, and have continued to draw
criticism as the financial crisis has
expanded.

On Wednesday, the commission—
the European Union’s executive arm—
said it wants the ratings firms to reg-
ister with the Committee of Euro-
pean Securities Regulators, or CESR,
and abide by a series of new rules.
Ratings companies until now have
followed a voluntary code of conduct
in the EU, which the bloc’s chief mar-
kets regulator, Charlie McCreevy,
has called a “toothless wonder.”

In the U.S., ratings companies
such as Standard & Poor’s, a unit of
McGraw-Hill Cos., Moody’s Inves-
tors Service, owned by Moody’s
Corp., and Fitch Ratings, a unit of Fi-
malac SA, have been registered
since last year and have had to fol-
low U.S. Securities and Exchange
Commission rules.

“I want Europe to adopt a lead-
ing role in this area,” Mr. McCreevy
said. “Our proposal goes further
than the rules which apply in other
jurisdictions. These very exacting

rules are necessary to restore the
confidence of the market in the rat-
ings business in the EU.”

In addition to registration, the
commission’s proposal would re-
quire ratings firms to “disclose the
methodologies, models and key as-
sumptions they use in the rating pro-
cess.”

The companies also would be re-
quired to publish an annual report
detailing the accuracy of their opin-
ions.

Ratings firms also would have to
ensure there are no conflicts of inter-
est in their work. The planned legis-
lation will ban firms from providing
consulting or advisory services and
require them to disclose their 20
largest clients by revenue.

Ratings-firm employees would
have to rotate the areas they cover
on a regular basis to ensure their in-
dependence isn’t compromised.
These employees would have to
have “appropriate knowledge and
experience” to issue ratings, the
commission’s proposal says.

Ratings companies also would
have to have three independent di-
rectors on their boards.

The ratings firms are worried
that strict state oversight could
lead to interference in their ratings
of government debt. They also want
consistent rules across jurisdic-
tions.

Standard & Poor’s is examining
the commission’s proposals “to see
if they support ratings opinions that
are independent and internation-
ally consistent,” a company spokes-
man said.

A Moody’s spokeswoman said,
“We believe any regulatory over-
sight in the EU should protect the in-
dependence of credit opinions, per-
mit sufficient flexibility to adapt to
market changes and promote regula-
tory consistency across the globe.”

The commission wants each of
the EU’s 27 member countries to des-
ignate an authority to enforce its
new rules.

These overseers would coordi-
nate their work through CESR and
have full powers to investigate rat-
ings companies’ work. They would
be able to conduct surprise inspec-
tions, demand documents, summon
employees for questioning and re-
view telephone and email records,
according to the commission’s pro-
posal.

These national authorities
would impose penalties on ratings
agencies that break the law. The pro-
posed legislation doesn’t detail pos-
sible punishments, but said they
should be “effective, proportionate
and dissuasive.”

The commission’s proposal
needs approval from the European
Parliament and would come into
force six months after that. Mr. Mc-
Creevy predicted the law will be in
place by this time next year.

—Mark Brown in London
contributed to this article.
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New EU rules
The EU's plan to regulate credit
ratings agencies includes the
following restrictions:

n Ratings agencies can't offer 
advisory services

n Ratings can be issued only if
high-quality data are available

n Agencies must disclose their 
models and methodologies

n Agencies must publish an annual
performance report

n Agencies must have at least
three independent board members

Source: The European Commission

Beat Wittmann, the head of Ju-
lius Baer Holding AG’s investment-
product funds arm joined the com-
pany in January 2008, not June, as
was incorrectly stated in a Money &
Investing article on Wednesday.

THE WALL STREET JOURNAL EUROPE (ISSN 0921-99)

Boulevard Brand Whitlock 87, 1200 Brussels, Belgium

Telephone: 32 2 741 1211 FAX: Business: 32 2 732 1102
News: 32 2 741 1600 Editorial Page: 32 2 735 7562
SUBSCRIPTIONS, inquiries and address changes to:
Telephone: +44 (0) 207 309 7799
 Calling time from 8am to 5.30pm GMT
E-mail: WSJUK@dowjones.com Website: www.services.wsje.com

Advertising Sales worldwide through Dow Jones
International. Frankfurt: 49 69 971428 0; London: 44 207 842
9600; Paris: 33 1 40 17 17 01

Printed in Belgium by Concentra Media N.V. Printed in Germany by
Dogan Media Group / Hürriyet A.S. Branch Germany. Printed in
Switzerland by Zehnder Print AG Wil. Printed in the United Kingdom by
Newsfax International Ltd., London. Printed in Italy by Telestampa
Centro Italia s.r.l. Printed in Spain by Bermont S.A. Printed in Ireland
by Midland Web Printing Ltd. Printed in Israel by The Jerusalem Post
Group. Printed in Turkey by GLOBUS Dünya BasInevi.

Registered as a newspaper at the Post Office.
Trademarks appearing herein are used under license from Dow Jones
& Co. © 2008 Dow Jones & Company All rights reserved.
Editeur responsable: Daniel Hertzberg M-17936-2003

2 THURSDAY, NOVEMBER 13, 2008 T H E WA L L ST R E ET JOU R NA L .

Google service starts to track flu outbreaks

tionery department.
Henry Kaye, a company that sells

wedding dresses online and to other
retailers, has launched an area on
its site: “Credit Crunch Wedding
Style—Budget Weddings.” There,
customers find “cheap bridesmaids
and flower girl dresses” costing less
than £50. Putting the phrase on the
site has helped sales, says owner
Sharon Gavin. “The credit crunch is
so of the moment. Everyone is talk-
ing about it.”

Behind the playful references:
Britain is coming down from years
of unbridled consumerism. Not long
ago, Britons en masse considered
shopping trips to New York as an
economical way to part with their
strong pounds. Grocery stores tried
to outdo one another with pricey
premium and organic foods. Homes
were costly and credit was cheap.

But the British spending boom
has stalled as the world’s fifth-larg-
est economy slides into its first re-
cession since the early 1990s. Brit-
ons are reeling from a rise in unem-
ployment and inflation—fueled by
high food prices and utilities bills—
while the value of their houses is
plummeting. Even before the crisis
hit, the country’s consumers had
amassed more personal debt than
those in any other developed coun-
try. Lots of jobs are on the line, too.
The U.K’s financial sector accounts
for more than one-fifth of jobs in the
country, compared with only 6% in
the U.S. That helps to explain why

talk of bank bailouts is popping up
in magazine advice columns and
morning radio talk shows.

Retailers are feeling the chill:
British retail-sales growth dropped
0.2% in October compared to the
same month last year, according to
the British Retail Consortium. (In
October 2007, sales rose 1%). Total
sales are now lower than at any
point since April 2005. The drop
was mainly caused by slow sales of
household goods and clothing,
prompting stores to use whatever
means necessary to get Britons buy-
ing again.

Now, marketers in all areas are
using the credit crunch to hawk
their wares. While some are offer-
ing straight discounts, others tout
an implied savings associated with
certain purchases.

An ad for cellphone services by
Tesco PLC, Britain’s biggest retailer,
on bus stops across the country,
says “Tesco Mobile. We won’t
crunch your credit.” Online retailer
AOL Europe is offering nine prod-
ucts to “beat the credit crunch.”
They include a coffee maker, to
make a daily latte habit more afford-
able, according to the site, and a Chi-
nese cookbook to cut take-out bills.
The list, says AOL, attracted be-
tween 25% and 30% more viewers
than regular consumer features on
the site.

“We try to be as relevant as possi-
ble,” says Sean O’Connell, European
director of shopping for AOL. “The
notion of the credit crunch has be-

come shorthand for us to indicate to
consumers, here’s a way for you to
save some bucks.”

Traffic increased at London fur-
niture store Chest of Drawers after
it placed an ad in its store window
late last month. The large cartoon
drawn on cardboard boxes shows a
family around the dinner table. A
child asks: “Is this credit crunch a
new cereal?”

The ad was designed to reassure
shoppers that they can still afford to
buy essential items, says store
owner Kim Corbett. “People are ter-
rified,” she says. “This is an effort to
lighten things up a bit.”

Research by London-based con-

sultancy Envision Retail shows that
consumers now frequently evoke
the crunch as a reason not to buy. By
addressing the credit crunch di-
rectly, says Managing Director Ja-
son Kemp, retailers are trying to in-
vert the conventional logic.

“It’s like saying, you have permis-
sion to buy this item because it is
credit crunch-proof,” says Mr.
Kemp. “Then you have a greater like-
lihood of them buying.”

Bold or subtle, the messages
aren’t working for some shoppers.
At a River Island store, Londoner
Liz Wakefield recently put a brown,
snakeskin-style handbag back on
the shelf. For the first time in years,
the stylish 28-year-old has not
bought a new coat or new boots. At
her job as a department store buyer,
an annual pay raise has been post-
poned until after the holidays. With
her salary unchanged and expenses
like rent and heat rising, “I keep
looking everywhere,” she says. “Nor-
mally, I just buy what I like.”

Discounts weren’t enough to
tempt Diane Gould, either. The
68-year-old retired office manager
recently held a square pink purse on
a “50% off” sales rack at London de-
partment store Debenhams. “I don’t
know what’s going on. One day, the
government has saved us and the
next day, we’re not saved. There is
so much uncertainty now,” laments
Ms. Gould. “I love these bags, and
normally I would have bought one.”

Continued from first page
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Dubai property boom fades, raising debt fears

A handful of government-owned or controlled developers borrowed heavily amid
Dubai’s construction boom. Jumeira Palm Island opened in 2006.

other illicit contacts” to keep prices
for car windscreens, windows and
sun roofs higher than demand
would dictate.

The companies “cheated the car
industry and car buyers for five
years,” Ms. Kroes said, adding the
fines were necessary for “companies
to learn the lesson the hard way.”

The commission raised the fine
on Saint-Gobain by 60% as a repeat
offender. The company, which is
based near Paris and is the largest
supplier of building materials in the
EU, was fined for operating glass car-
tels in 1984, 1988 and again last year.

Saint-Gobain called the fine “ex-
cessive and disproportionate” and
said it will appeal. The fine repre-
sents approximately 95% of the an-
nual sales of Saint-Gobain’s automo-
tive-glass business in Europe and
several decades’ net income for the
unit, the company said. Saint Gobain
provisioned Œ560 million for the po-
tential fine last year, more than Œ300
million short of the commission’s fig-
ure. The company’s shares fell 4.6%
on Wednesday to Œ28.35 in Paris.

Ms. Kroes defended the record-
setting levy as appropriate. The
company has overall annual reve-

nue of Œ43 billion, and EU rules limit
cartel fines to 10% of annual reve-
nue—several times more than the
commission’s proposed fine.

The commission also imposed a
penalty of Œ370 million on London-
based Pilkington. The company didn’t
return calls and emails seeking com-
ment. The commission said it cut Asa-
hi’s fine in half, to Œ113.5 million, be-
cause the Japanese firm cooperated
with EU investigators. A spokesman
for Asahi couldn’t be reached. Soliver
received the smallest penalty be-
cause it participated in only a few of
the price-setting meetings, the com-
mission said. A spokesman for Soliver
didn’t return calls seeking comment.

The car glass case underscores
the importance of rules drawn up in
2006 that multiply a fine, which is
based on market size, by the num-
ber of years companies fixed prices.
Previously, the commission merely
increased the base fine by 10% per
year the cartel operated.

Observers said they expect the
EU to continue to pursue hefty cartel
penalties. Ms. Kroes is charged with
guaranteeing fair competition
among multinationals with substan-
tial market share throughout the EU,
but she can’t pursue jail time for car-
tel offenders, as can her U.S. counter-
part, for example. A fine is the only
meaningful punishment the commis-
sion can hand out.

The EU set a record in 2007 by
handing out Œ3.3 billion of cartel fines,
including a Œ479 million levy on Ger-
many’s ThyssenKrupp AG for fixing
the prices of elevators and escalators.
So far in 2008, the commission has im-
posed fines of Œ2.3 billion. The pro-
ceeds go to the EU’s annual budget.

Ms. Kroes said she hoped to en-
tice more companies to admit guilt
under a settlement program started
in July that offers a 10% rebate in ex-
change for a guilty plea.

Continued from first page

Selfridges is selling Credit Crunch,
chunks of chocolate-covered toffee.

HSBC report provided the first quan-
titative evidence of a significant cor-
rection. The bank warned of “pro-
tracted weakness should lending
practices remain in place for
awhile.”

Banks have significantly tight-
ened lending, requiring bigger
down-payments and raising mort-
gage rates. HSBC said the average
down payment increased 125% in
the month, to more than $220,000.
Mortgage rates increased by as
much as two percentage points.

Dubai’s economy is significantly
dependent on its property market,
which the government opened to
foreign investors in certain develop-
ments in 2002. A handful of govern-
ment-owned or controlled develop-
ers have borrowed heavily amid a
construction boom.

In today’s global credit crisis,
they may have difficulty raising
fresh funds if revenues decline sig-
nificantly. That has raised larger
fears about Dubai’s ability to repay
its debt. The city-state doesn’t have

the large reserves of oil that many
of its Middle East neighbors enjoy.
Instead, Dubai has financed its eco-
nomic diversification with interna-

tional borrowing by the govern-
ment and by government-con-
trolled corporations.

Dubai officials have said in recent

weeks that government finances are
sound. Analysts say the oil-rich fed-
eral government of the United Arab
Emirates, based in Abu Dhabi, would
lend a lifeline in a crisis.

Dubai stocks have taken a pound-
ing, driven down by property and fi-
nancial shares. The Dubai Financial
Market finished Wednesday down
62.7% year-to-date. Shares in
Emaar Properties PJSC, a partly
government-owned developer that
is building the world’s tallest sky-
scraper here, finished down almost
79% from its 52-week high in Janu-
ary.

The government and developers
have scrambled to reassure inves-
tors. On Wednesday, Emaar said in a
statement it would relax payment
plans for customers in a bid to at-
tract new buyers. Emaar’s chair-
man, who is also part of the Dubai
government, said earlier this week
the emirate had established a com-
mittee to study ways to bolster con-
fidence in the market. An Emaar
spokesperson didn’t immediately re-
spond to phone and email messages.

Continued from first page

The commission
raised the fine on
Saint-Gobain by 60%
as a repeat offender.
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Saint-Gobain
is fined by EU
for running cartel

By Robert A. Guth

You can Google to get a hotel,
find a flight and buy a book. Now
you may be able to use Google to
avoid the flu.

One month into flu season in the
U.S., Google Inc. on Tuesday opened
a free Web service that the Internet
company says can show whether
the number of influenza cases is in-
creasing in areas around the U.S.,
earlier than many existing methods.

The service, called Flu Trends
(www.google.org/flutrends), uses
computers to crunch millions of In-

ternet searches people make for key-
words that might be related to the
flu—for instance “cough,” or “fever.”
It displays the results on a map of the
U.S. and shows a chart of changes in
flu activity around the country. The
data are meaningful because the Goo-
gle arm that created Flu Trends
found a strong correlation between
the number of Internet searches re-
lated to the flu and the number of
people reporting flu symptoms.

Google built the service with the
guidance of the Centers for Disease
Control and Prevention, the U.S. gov-
ernment’s public-health watchdog

that runs a range of flu-surveillance
systems.

Flu Trends “maps very closely to
the influenza-like trends that we see
in the U.S.,” says Lyn Finelli, lead of
the influenza surveillance team at
CDC’s headquarters in Atlanta.

The Google service is the brain-
child of Google.org, a three-year-old
group at the Mountain View, Calif.,
company that works on areas for
the public good—such as renewable
energy—that may or may not have a
direct financial benefit to Google.
The company won’t use advertising
on the Flu Trends site.
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Putin ups pipeline stakes
Threat to scrap plan
for German gas link
precedes EU meeting

Germany is considering
curbs on executive pay

Russian Prime Minister Vladimir
Putin threatened to scrap a planned
pipeline that would carry Russian
gas under the Baltic Sea to Ger-
many, a high-profile project that
has faced stiff opposition in parts of
Europe.

“Europe must decide whether it
needs this pipeline or not,” Mr. Pu-

tin told Finland’s Prime Minister,
Matti Vanhanen, at a meeting in
Moscow.

“If you don’t, we will build lique-
faction plants and send gas to world
markets, including to European mar-
kets. But it will be simply more ex-
pensive for you,” he added.

The comments came ahead of
talks set for Friday in Nice, France,
where Russian President Dmitry
Medvedev hopes to get relations
back on track with the leaders of the
European Union, Russia’s largest
trading partner. Those ties were se-
verely strained by Russia’s war in
Georgia in August.

Norwegan Prime Minister Jens
Stoltenberg, meanwhile, seeking to
reassure Europe about alternative
supplies, said after talks with Euro-
pean Commission President José

Manuel Barroso on Wednesday that
Norway plans to increase exports of
natural gas to Europe.

In Brussels, Ferran Terradellas
Espuny, spokesman for the EU’s en-
ergy commissioner, said, “The EU
continues to strongly support the
Nord Stream pipeline as an addi-
tional source of gas sup-
plies from Russia.”

But EU lawmakers have
called for a new investiga-
tion into the pipeline’s envi-
ronmental impact. The
plan also has been attacked
by Poland, Lithuania and
Estonia, angered at being
shut out of the direct route.
In recent weeks, the global
financial crisis and the
sharp fall in oil prices have
also raised questions about
financing the Œ7.4 billion
($9.27 billion) cost of the project,
which is to be completed in 2011.

Joachim Pfeiffer, energy-policy
spokesman for the ruling German
Christian Democratic Party of Chan-
cellor Angela Merkel, said in a state-
ment that while Germany still sup-
ports it, “we won’t insist on the
Nord Stream project if it doesn’t
make business sense.”

Nord Stream, which involves
OAO Gazprom of Russia, E.ON AG
and BASF of Germany and NV Neder-
landse Gasunie of the Netherlands,
has been a top Kremlin political pri-
ority for years since it would bring
the first direct Russian gas exports
to Western Europe, bypassing tran-
sit states such as Ukraine.

Finland, one of several EU states
that has a say in approving the Nord
Stream project, will conduct an envi-
ronmental review of the plan next
year, Mr. Vanhanen said.

After the talks Wednesday, Mr.
Putin said Moscow had agreed to de-
lay by nine months to 12 months im-

posing new tariffs on wood
exports that had been set to
take effect Jan. 1. Those
plans had met harsh opposi-
tion in Finland, whose for-
estry industry depends
heavily on Russian logs.

Separately, Russia’s Dep-
uty Prime Minister, Alex-
ander Zhukov, said Gaz-
prom is looking at buying a
stake in Spanish energy
company Repsol-YPF SA.

“Gazprom is consider-
ing buying 20% of Repsol,

which is offered for sale by Spanish
builder Sacyr Vallehermoso,” the
Russian news agency RIA-Novosti
quoted Mr. Zhukov as saying.

Spain’s Industry Minister,
Miguel Sebastian, was apparently
caught off-guard by the announce-
ment, which followed a meeting be-
tween the two. He told reporters
that it the first he had heard of it.

Mr. Sebastian has previously in-
dicated that he would like to see a
Spanish buyer for the stake, which
is valued at about Œ3.6 billion and is
being sold by the debt-laden Span-
ish construction company.

Repsol declined to comment on
the possible Russian interest.

Germany’s center-right Chris-
tian Democrat party is considering
legislation to curb executive pay, as
the global financial crisis heightens
scrutiny of disparities between la-
bor and management compensation
in Europe’s largest economy.

The news came as IG Metall, Ger-
many’s most powerful labor union,

withdrew a strike threat and ac-
cepted a staggered 4.2% wage rise
for 3.6 million industrial workers, af-
ter having pushed for an 8% increase.

Economists welcomed the labor
deal, saying it amounts to an annual-
ized increase below 3.5% and should
allow the European Central Bank to
continuing cutting interest rates
without fear of resurgent inflation.

But IG Metall’s move also in-
creases pressure on Germany’s rul-
ing coalition to tamp soaring execu-
tive pay ahead of next year’s general
elections, in a nation increasingly
skeptical of what many Germans see
as unbridled capitalism.

A leaked Christian Democrat dis-
cussion paper, whose contents were
confirmed by party officials Wednes-
day, shows that conservatives are
considering forcing executives to
wait for at least four years before ex-
ercising stock options, compared
with two years under current rules.

Other measures in the paper in-
clude requiring companies’ full su-
pervisory boards, which include la-
bor representatives, to vote on exec-
utive pay packages. Companies
could also be required to cut execu-
tives’ remuneration in bad years,
while executives could face greater
personal liability for bad decisions.

“We must make managers carry
more responsibility for bad results,
for example by requiring them to re-
pay bonuses,” said Otto Bernhard, a
Christian Democrat lawmaker lead-
ing a cross-party working group on
the issue.

The group is likely to agree on a
set of measures in coming weeks, he
said. Party leaders would then have
to approve the proposals. Parlia-
ment could vote on legislation next
year, say officials involved in the
talks. Germany’s Social Democrats,
the other half of Chancellor Angela
Merkel’s ruling coalition, have
called for executive pay curbs.

German politics has been shifting
gradually further to the left since
2005, when Social Democrats—previ-
ously authors of market-oriented re-
forms—denounced foreign investors
such as private-equity firms as “lo-

custs” preying on German businesses.
Amid a widening gap between

rich and poor, Germany has made
some welfare rules more generous in
the past year, partially unwinding pre-
vious cuts. Last year Germany pushed
for tighter international regulation of
hedge funds, but encountered resis-
tance from the U.S. and U.K.

The financial crisis has prompted
governments in Europe and the U.S.
to attach executive pay restrictions
to companies taking advantage of
multibillion-dollar bank-bailout
packages. Germany required execu-
tives at banks that receive capital in-
jections from a Œ500 billion ($626.4
billion) bailout package approved by
lawmakers last month to cap their
pay at Œ500,000. They won’t be al-
lowed to receive bonuses.

Management board members at
Germany’s top 30 publicly listed
companies averaged Œ2.9 million in
compensation last year, up 7.75%
from 2006, according to DSW, a Ger-
man shareholder rights group.

That doesn’t include the esti-
mated Œ60 million in compensation
paid last year to Wendelin Wiedek-
ing, the chief executive of Porsche
Automobil Holding SE, which isn’t
among the top 30 German firms. His
pay package generated headlines in
German newspapers last autumn.
Mr. Wiedeking is believed to have
earned about Œ80 million this year.

The relatively modest annual
pay raise of roughly 4.2% over 18
months agreed to by IG Metall on
Wednesday follows several years of
stagnant wages for German work-
ers, even as the economy grew and
corporate profits and executive pay-
outs surged. The Organization for
Economic Cooperation and Develop-
ment said Wednesday that German
labor costs slipped 0.1% in the sec-
ond quarter.

Germany’s “wise men,” a council
of economic advisers, predicted
Wednesday that the country’s econ-
omy will slip into a recession in
2009 and urged the government to
introduce new fiscal measures to
boost demand. Such measures
would come on top of a government
plan introduced last week that
would cost the country’s finances
around Œ23 billion over four years.

In the latest evidence of an eco-
nomic slowdown on the Continent,
the European Union said industrial
output in the 15 countries using the
euro shrank 1.6% in September from
August. Germany reported last
week that its industrial production
fell 3.6%—the biggest drop in more
than a decade.

LEADING THE NEWS

Vladimir Putin

By Gregory L. White, David
Crawford and Thomas Catan

By Marcus Walker in Berlin
and Mike Esterl in Frankfurt

A worker in Germany dresses as a fat-cat executive during an IG Metall union
walkout. The union Wednesday settled for an annual wage rise of 4.2%.
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W
I-FI wireless Internet con-
nectivity has become
nearly ubiquitous.

Whether you’re at home, in a coffee
shop, or even on some commercial
airliners, you can get online with a
Wi-Fi-equipped laptop, smart
phone or portable game machine.

Now, Wi-Fi is making its way
into your car. A small California
company, Autonet Mobile, has
teamed up with Chrysler and oth-
ers to sell a service that floods
any brand or model of car or
truck with Wi-Fi Internet connec-
tivity that can be used by multiple
passengers and devices simulta-
neously. It’s a dealer-in-
stalled option on Chrysler
vehicles, but Chrysler deal-
ers, and some independent
auto electronic shops, will
install it on any brand of
car for a fee.

The system works via a
special wireless router,
mounted in the trunk or
rear cargo area, that draws
Internet connectivity from
cellphone towers and then
converts it into an in-car
Wi-Fi signal with a range of
100 feet. This router looks
like a military device, be-
cause it is ruggedized to sur-
vive jolts and vibrations,
and is shielded to avoid in-
terference with the car’s
electronics or with cell-
phone calls.

As long as they have built-in
Wi-Fi, the laptops and smart
phones used in the car don’t need
any add-on hardware or software
to use Autonet. To them, it looks
like any other Wi-Fi signal. And no
special car antenna is needed; the
router uses its own large antennas.

I
’VE BEEN testing Autonet Mo-
bile in a rented Saturn Vue
SUV in Washington, D.C., and

its suburbs, and found it worked
well for most basic Internet tasks
like email and Web surfing. The
router turns on when the car does,
and the Wi-Fi signal shows up
about 30 seconds later. However,
Autonet is relatively pokey. It’s too
slow to be reliable for streaming
video longer than brief YouTube
clips, or for smooth video chatting.

Perhaps the biggest downside
of in-car Wi-Fi is that it provides
one more potential distraction for
drivers. The company says the ser-
vice is only for passengers, not
drivers, but there’s no technical
barrier to a driver using it.

Of course, drivers already can
court danger this way by using cell-
phone wireless connectivity on a
laptop, iPhone, BlackBerry or other
connected device. And that raises
another question: Since you can al-
ready connect to the Internet from
a car with a smart phone or a cellu-
lar data card for a laptop, why
would you want Autonet?

There are three reasons. First,
cellular Internet access is typically
tied to a single device at a time.
But Autonet’s Wi-Fi service works
just like Wi-Fi in your house: Mul-
tiple people with multiple devices
can use it at the same time. In
fact, the company envisions that
the service’s primary use will be
to allow children in the back seat
to use laptops for social network-
ing, online games or homework;
and multiple adult passengers to

conduct online business or re-
search routes and destinations.

Second, the monthly fees can be
lower, at least for laptops. A typical
cellular data card for a single laptop
costs $60 a month. But Autonet’s
service starts at $29 a month for
the entire car, regardless of how
many devices are being used. A pre-
mium plan costs $59. The plans dif-
fer by how much data you are al-
lowed to consume monthly. And Au-
tonet requires no special laptop
cards or software.

Lastly, the company claims that
it has invented a technology that
keeps the connection steadier while

moving than the typical direct cellu-
lar connection. Although some vid-
eos froze on me, I never lost Auto-
net’s Internet connection, whether
moving slowly through downtown
D.C. or moving faster on suburban
highways and streets.

In my tests, with a laptop and an
iPhone, Autonet’s speeds ranged
from around 100 kilobits per second
to around 500 kbps—far slower
than a typical cable Internet service
in a home. My average speed was be-
tween 400 kbps and 450 kbps.

There are some other draw-
backs. First, the router costs $499,
though that will soon drop to $399
in a holiday price promotion. Sec-
ond, you have to sign at least a one-
year contract, even if you pay
monthly. Third, your Internet usage
is limited. The $29 plan gets you
just 1 gigabyte of data a month,
while the $59 plan gets you 5 gi-
gabytes. That should be plenty for
most typical users, but not for
those with large appetites for data.

These service fees are all-inclu-
sive. You don’t have to pay any-
thing to any cellphone carrier. But
there is also a $35 “activation
fee,” whose justification is murky,
and installation costs are esti-
mated at $50 to $75.

For security, you can set Auto-
net up with a password, but it
doesn’t yet use the most advanced
version of Wi-Fi security. The com-
pany says that, while it can track
and manage your Internet connec-
tion, it cannot determine the con-
tent of what you are doing online.

Finally, because the router is hard-
mounted, you can’t remove it for use
in, say, a hotel room or second car.

If you’re willing to invest in
the router and can tolerate the
slow speeds, Autonet might be
what you want—as long as you
can resist using it while driving.

Email to mossberg@wsj.com.
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Walter S. Mossberg

Autonet’s system works via a wireless router.

Testing Wi-Fi on wheels
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Dentsu will buy McGarry Bowen

By Aaron O. Patrick

Concerns that bottled water is a
bad choice for the environment
have cooled sales of the hot-selling
product. But Nestlé, the world’s big-
gest bottled-water producer, is try-
ing to persuade consumers they
should worry more about another
drink: soda.

The company recently began
showing TV spots for its Nestlé
Pure Life on U.S. Spanish-language
channels such as Univision and Tele-
Futura touting water as a healthier
alternative to sugar-filled soda
drinks. Nestlé—which also owns
the Perrier, Poland Spring,Vittel
and Aquarel brands—plans to ex-

pand the campaign
into English-lan-
guage TV and print
ads across the U.S.

in the first quarter of next year, a
spokesman says.

The spot for Nestlé Pure Life is
narrated by Christina Saralegui, a
popular talk-show host often
called “the Spanish Oprah.” “More
than 30% of kids in the U.S. are
obese,” she says. “Drinking water
instead of three sugary drinks per
week for a year will spare you
seven pounds of fat.”

Nutrition experts have made sim-
ilar arguments for years, but it
hasn’t shown up in a lot in water ad-
vertising. Nestlé has the freedom to
tap it because, unlike rivals, it
doesn’t also make soda. Nestlé Pure
Life is the third most popular bot-
tled water in the U.S. by volume, af-
ter PepsiCo’s Aquafina and Coca-Co-
la’s Dasani brands, according to Bev-
erage Digest, a trade publication.

Nestlé executives say the idea to
target soda came from its consumer
research: Bottled water sales in the
past have grown mainly from con-
sumers moving to water from soda
and other sugary beverages. In
2006, 70% of the increase in sales of
bottled water in the U.S. came from
people switching drinks, according
to Bob Davino, a vice president of
marketing for Nestlé Waters.

Nestlé recently added an anti-
soda message to its bottle packag-
ing. “A typical 12 oz. soda contains
the equivalent of 10 tsp. of sugar,”
reads a label on one-pint bottles of
Poland Spring water.

Nestlé is looking for new market-
ing ideas because, like many rivals,
it has seen bottled water sales fall
amid consumer criticism that trans-
porting water in plastic containers
is wasteful. Many municipal govern-
ments across the U.S. and Europe, in-
cluding New York and London, have

reduced or banned the purchase of
bottled water in their offices, citing
environmental concerns.

Hit by the backlash, Nestlé Wa-
ters was the only division at the
Vevey, Switzerland, company to re-
port a drop in sales in the first three
quarters of this year. Water sales
made up 7.6 billion Swiss francs
($6.4 billion) of Nestlé’s 81.4 billion
Swiss franc total. In the U.S. and
Canada, the division’s sales rose a
meager 1%. In Europe, they fell 7%.
To turn around the division, Nestlé
appointed John Harris as CEO of wa-
ter last year after his successful
stint running its European pet food
business.

“The feeling is that we are de-
stroying the environment,” says Mr.
Harris. Water sales are also being
hit by the financial crisis as people
switch to tap water, he adds.

So Nestlé is going after the $72
billion U.S. soda market. By con-

trast, bottled water sales, excluding
water-cooler sales, totaled $17 bil-
lion in the U.S. last year, according
to Beverage Digest.

The soda industry says it is sim-
plistic to blame it for obesity. “We
need a societal change to increase
the amount of physical activity in
this country,” says Craig Stevens, a
spokesman for the American Bever-
age Association, an industry group
based in Washington, D.C.

This year, soda makers in the
U.S. and abroad agreed to stop ad-
vertising on any TV channel or
other media outlet which gets 50%
or more of its audience from chil-
dren under 12.

Nestlé began its anti-soda cam-
paign with the Hispanic community
because it drinks more bottled wa-
ter than most other ethnic groups,
says Kim Jeffery, Nestlé Waters’
chief executive of North America.
The English-language ads will pitch

a similar message at the “house-
hold chief wellness officer,” a
phrase Nestlé uses internally to re-
fer to moms.

Made by a Los Angeles agency
specializing in Hispanic marketing,
Castells & Asociados, the Saralegui
ad has been “off-the-charts effec-
tive,” Mr. Jeffery says. He declined
to disclose recent sales figures. It
was the first TV ad for the Pure Life
brand in the U.S., according to a
spokeswoman.

An English-language version is
currently being made by the Dallas
office of Publicis, a unit of Paris-
based Publicis Groupe.

The approach is very different
from previous ads for Pure Life,
which tried to send a message that
the drink is about “family life,” says
Mr. Davino. Newspaper and maga-
zine ads showed families in differ-
ent settings, including the beach,
drinking Pure Life.

As water sales dry up, Nestlé pans soda
World’s biggest seller of bottled water responds to environmental concerns with ads linking soft drinks to obesity

By Suzanne Vranica

Despite the U.S. ad slowdown,
Japanese advertising heavyweight
Dentsu said it will acquire McGarry
Bowen, one of the largest indepen-
dent ad boutiques in New York.

The deal is part of an aggressive
plan by Tokyo-based Dentsu to bol-
ster its presence in the U.S.—after
years of flirtation. It currently gets
only about 10% of its revenue from
markets outside of Japan.

While Dentsu, one of the world’s
biggest advertising companies, has
long tried to increase its revenue
from the U.S. by acquiring small
American ad firms, it has failed to be-
come a major player in the U.S. mar-
ket. The pricetag for McGarry Bowen
wasn’t disclosed.

In buying McGarry Bowen, Dentsu
would be acquiring an agency with a
solid reputation and close ties to big
marketers. Its clients include Hewlett-
Packard and J.P. Morgan Chase. Mc-
Garry Bowen had about $57 million in
revenue last year, according to a per-
son familiar with the matter.

Separately, Dentsu said its net
profit dropped 44% from a year ear-
lier in the first half ended September
on stagnant advertising business for
TV, newspaper and other media. The
ad agency also cut its forecast for the
full fiscal year.

Dentsu posted a net profit of 8.11
billion yen ($82.8 million) for the six
months ended Sept. 30, down from
14.44 billion yen a year earlier. Reve-

nue fell 5% to 948.62 billion yen.
Dentsu reports its earnings under Jap-
anese accounting standards.

The McGarry Bowen acquisition
comes as the U.S. ad market is sputter-
ing. Many ad agencies are already see-
ing marketers curb their ad spending.
Some Wall Street analysts suggest ad
spending could sink 6% in 2009.

The talks also come about six
months after Dentsu named Tim An-
dree, chief executive officer of Dentsu
America, its first non-Japanese execu-
tive officer, a move that suggested

the firm was getting more serious
about the U.S. market.

Mr. Andree was behind Dentsu’s
purchase last year of Attik, a small
San Francisco firm whose clients in-
cluding Toyota Motor and Coca-
Cola. Mr. Andree has an aggressive
agenda. Dentsu is looking to get about
30% of its revenue from North Amer-
ica by 2010 via organic growth and ac-
quisitions, according to a person fa-
miliar with the matter.
 —Yoshio Takahashi

contributed to this article.

Sainsbury net increases,
defying U.K. downturn
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A scene from a commercial by McGarry Bowen for Kraft salad dressing.

Nestlé is running TV spots for its Nestlé Pure Life water on U.S. Spanish-language channels narrated by talk-show host Christina Saralegui (above), who says in the ads
that drinking water instead of three sugary soft drinks per week for a year “will spare you seven pounds of fat.”

CORPORATE NEWS

N
es
tl
é

By Lilly Vitorovich

LONDON—J Sainsbury PLC be-
came the latest U.K. supermarket
chain to defy the economic down-
turn, reporting better-than-ex-
pected earnings for its fiscal first
half and accelerating its move into
the convenience-store market.

Sainsbury’s net profit rose 5.6%
to £170 million ($261.6 million) for
the period ended Oct. 4, from £161
million a year earlier, buoyed by
higher sales and a drop in administra-
tive expenses.

Sainsbury, the U.K.’s third-big-
gest retailer by sales after Tesco PLC
and Wal-Mart Stores Inc.’s Asda, con-
tinued to benefit from a turnaround
strategy, customer demand for less-
expensive store-brand goods and the
migration of some customers from
more-upscale grocers Marks & Spen-
cer Group PLC and Waitrose during
the recent economic downturn.

Revenue rose 7.4% to £9.94 bil-
lion from £9.25 billion. Sales from
stores open at least a year, excluding
fuel, rose 3.9%, meaning same-store
sales have now grown for 15 consecu-
tive quarters.

Analysts applauded Sainsbury’s
results, which came amid a sharp
downturn in U.K. consumer spend-
ing that has hit nonfood retailers
hard. In a research note, J.P. Morgan

retail analysts called the perform-
ance “strong,” saying executives
aren’t making “dire pronouncements
about the future and are demonstrat-
ing a high degree of control in all the
key aspects of their business: [prod-
uct] ranging, cost control, supply
chain and marketing.”

Sainsbury said Wednesday it
plans to open 50 new convenience
stores in fiscal 2010 and a further
100 the following year. The group’s
convenience business currently con-
sists of 300 stores.

Chief Executive Justin King said
progress in the past four years has
made Sainsbury “a more robust busi-
ness with a wide customer base and
universal appeal.” Sainsbury expects
3% to 4% growth in same-store sales,
excluding fuel, over the medium
term, Mr. King reiterated on a confer-
ence call.

Separately, Tesco said it will halt
the planned acceleration of its conve-
nience-store expansion in the U.S. as
a result of the nation’s economic
woes. Tesco had planned to open
Fresh & Easy Neighborhood Market
convenience stores at a faster rate
than it had over the past year, but
will now maintain about the same
pace, a company spokesman said.
Fresh & Easy has 100 stores—26 in
Phoenix, 25 in Las Vegas and 49 in
Southern California.
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Apple faces off with Nintendo and Sony
Games developed
for iPhone pose
threat to champs

By Nick Wingfield

And Christopher Lawton

A
PPLE Inc.’s iPhone has
shaken up the cellphone
business. Its next target:
Nintendo Co. and Sony
Corp.

The iPhone and its sister device
the iPod touch, which feature big
screens and powerful graphics, are
emerging as serious competitors to
Nintendo’s DS handheld and Sony’s
PlayStation Portable.

Established game publishers such
as Sega Corp. and Id Software Inc.
are devoting more resources to Ap-
ple’s devices while start-ups dedi-
cated to making iPhone games have
sprung up. Already, there are nearly
2,000 iPhone games available.

Developers are being lured by Ap-
ple’s online method for delivering
games, which has lowered distribu-
tion costs and made it possible to
profit on games that sell for just a
few dollars or are given away with ad-

vertising.
Apple keeps 30% of the proceeds

of software sales through its App
Store clearinghouse. But even with
that split, “games sold via the App
Store are the most profitable in
terms of any of the formats we work
on,” said Simon Jeffery, the U.S. presi-
dent of Sega.

Sega has sold more than 500,000
copies of a $10 game called “Super
Monkey Ball” for the iPhone and iPod
touch. The game, in which a player
navigates a rolling orb around mazes
by tilting the device, has reached a
sales level that Sega says would be
considered a hit for a DS or PSP
game, which can cost up to $40.

“It feels to me like there’s a real
threat to their [Sony’s and Ninten-
do’s] business from the iPhone,” said
Neil Young, a longtime executive at
games publisher Electronic Arts Inc.
Mr. Young quit EA this year to form a
start-up, Ngmoco Inc., dedicated to
publishing iPhone and iPod touch
games like MazeFinger and Topple.

Apple, which has sold more than
13 million iPhones so far, has at-
tacked the mobile games market in re-
cent months by wooing game-indus-
try executives, hosting technical
meetings with game developers and
touting games in a new iPod touch
commercial.

“I think the iPhone and iPod touch
may emerge as really viable devices
in the mobile games market this holi-
day season,” said Steve Jobs, Apple’s
chief executive and co-founder, in an
interview.

Of the more than 200 million cop-
ies of programs that have been down-
loaded through the App Store, Mr.
Jobs said about a quarter were
games. Most of these downloads are
free software that Apple hopes will
feed demand for its devices.

Even before Apple moved into
games, Nintendo saw itself compet-
ing with them, said Reggie Fils-Aime,
president and chief operating officer
of Nintendo’s U.S. division. “Whether

you chose to play on your DS or listen
to music on your iPod, we’re already
in the same competitive space for
time,” Mr. Fils-Aime said.

Sony doesn’t consider Apple as
big a threat because gaming is sec-
ondary to its devices, said John Kol-
ler, director of hardware marketing
for Sony’s PSP. “The consumer is us-

ing the mobile gaming on the iPhone
and iPod Touch as a time waster,” he
said.

Still, some game developers are
choosing Apple over Nintendo or
Sony because there are no pricey
game cartridges to manufacture for
the iPhone and there is no need for a
retail distribution network.

“The barriers to entry are such
that anyone with a great idea can effi-
ciently bring them to market,” said
Bart Decrem, a Silicon Valley execu-
tive who formed a company called Ta-
pulous Inc. to make iPhone games ear-
lier this year.

So far, Mr. Decrem has had more
than 2.5 million downloads of a free
music game called “Tap Tap Re-
venge,” where players tap and shake
their devices to the beat of popular
tunes.

Now the Palo Alto, Calif., firm is

selling ads in the game to sponsors
such as car maker Jaguar and Com-
edy Central. It has also released a
$4.99 version featuring the rock
band Nine Inch Nails. The company
declined to discuss its revenue.

For people like John Sims, a bank
teller in Denver, the iPhone is win-
ning out over dedicated portable

game players. Though he concedes
the Sony and Nintendo devices pro-
vide better quality games, most
iPhone games cost far less. Plus, he
prefers to carry only one device.

“I can listen to my iPod and play
games at the same time, and when
I’m done I can just put it in my
pocket,” said the 20-year-old, who
sold his PSP and may get rid of his DS
soon. “The short amount of time I’ve
had the iPhone, I’ve played more
games on that than on my PSP and DS
combined.”

Apple is going after the mobile
games market just as it could use a
new type of entertainment to stimu-
late growth for its portable devices.
The Cupertino, Calif., company may
be close to saturating the market for
people who buy iPods for music and
video, some analysts believe. Reve-
nue from iPods grew only 3% in the

most recently reported quarter.
There are currently two broad cat-

egories of portable game devices: Or-
dinary cellphones, onto which con-
sumers can download relatively
crude-looking games for $5 to $10
games through their wireless carri-
ers; and portable players like the DS
and PSP, which boast more sophisti-
cated-looking games.

Last year, U.S. retailers sold
nearly $4 billion in portable game
hardware and software, according to
NPD Group Inc. By the end of 2008,
Nintendo and Sony will have sold a to-
tal 87 million DSes and 41 million
PSPs, respectively, estimates re-
search firm DFC Intelligence of San
Diego.

The iPhone and iPod touch offer
more powerful technology for games
than standard cellphones and, in
some respects, the Sony and Nin-
tendo handhelds, say game makers.

The Apple devices have big
screens, beefy graphics processors
and well-designed software tools for
creating games. They also boast a fea-
ture called an accelerometer, which
senses how a user is holding the de-
vice and gives consumers the ability
to, say, steer in a racing game like Ac-
tivision Blizzard Inc.’s Crash Bandi-
coot Nitro Kart 3D by tilting the gad-
get.

Apple’s devices, however, lack
physical buttons, which is a key limi-
tation, said John Carmack, the game
designer at Id Software Inc. responsi-
ble for pioneering shooting titles like
Doom and Quake.

While game makers can employ
on-screen virtual controls, the lack of
tactile feedback means players’
thumbs tend to drift off on-screen
controls during game play, making
them less effective, he said.

Despite his misgivings, Mr. Car-
mack said even Id is developing two
iPhone games. “I don’t expect them
to displace DSs and PSPs,” he said. “I
think they will be a fairly robust mar-
ket all by themselves.”
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Qualcomm moves beyond cellphones with Internet-access device

Activision’s Crash Bandicoot Nitro Kart 3D game on Apple’s iPhone.

Source: the company

Game on
Surging sales have 
made the iPhone an 
attractive platform to 
game makers.
Quarterly unit sales,
in millions.
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By Don Clark

Qualcomm Inc. is joining a race
to deliver Internet access to people
in emerging countries, with a plan
that takes the chip maker beyond
cellphones into desktop hardware.

The San Diego company, which is
holding a meeting with analysts
Thursday in New York, has devel-
oped a design for a home computing
device that uses its cellphone chips
rather than the components found
in most personal computers. The
goal is to bring Web access to places
that have cellular data networks,
but wired connections are unavail-
able or unaffordable.

Kayak, as Qualcomm’s device is
called, is expected to be plugged
into a TV or computer monitor, and
also requires a keyboard and mouse.
Rather than run PC software, Qual-

comm is betting that users will tap
into Internet services that now
serve as equivalents for some popu-
lar programs.

“We are not calling it a com-
puter,” said Luis Pineda, senior vice
president of marketing and product
management for Qualcomm’s
CDMA Technologies unit. “It’s a
computing device that allows you to
have Internet access.”

Qualcomm plans to provide the
design for Kayak to manufacturers
that may sell the product or work
with distribution partners. The com-
pany says trials of prototype units,
manufactured by Taiwan-based In-
ventec Corp., will be conducted dur-
ing the first quarter of 2009 in
Southeast Asia.

Mr. Pineda said Kayaks are ex-
pected to cost less than $399, and
pricing could be considerably lower

if wireless carriers or other compa-
nies offer hardware subsidies in ex-
change for monthly service fees, a
common practice in the cellular in-
dustry.

Low pricing will be essential to
compete for customers in India, Af-
rica and other locations that can’t af-
ford conventional PCs. One Laptop
Per Child, a nonprofit group that de-
signed a distinctive laptop for stu-
dents in emerging countries, cur-
rently charges $200 to individuals
who donate them. Intel Corp. cites a
slightly higher starting price for its
portable Classmate PC, though
some configurations cost up to
nearly $500.

NComputing, of Redwood City,
Calif., charges $70 to $80 for termi-
nals that allow multiple users to
share one PC’s computing power,
said Raj Shah, its chief marketing of-

ficer. The closely held company—
which Wednesday unveiled technol-
ogy that boosts the number of users
that can share one PC to 11 from
seven—charges as little as $50 for
its devices in large-volume pur-
chases, he adds.

Qualcomm, though known for
chips that manage communications
and computing in cellphones, also is
competing with Intel in technology
for a new class of mobile devices for
tapping into the Internet.

The company Thursday plans to
discuss a more powerful version of a
chip called Snapdragon for those
products, available in the second
half of 2009, which operates at a
faster speed and has two processing
units rather than one.

Qualcomm’s chips use a micro-
processor designed and licensed by
ARM Holdings PLC, which can’t run

PC versions of Microsoft Corp.’s
Windows operating system or appli-
cation programs developed for it.

But Mr. Pineda said Kayak will
use a Qualcomm operating system
called BREW, and can run programs
written for it—including some
games and software for playing mu-
sic and videos.

NComputing’s Mr. Shah noted
that customers in emerging coun-
tries often want full PC capability,
and that some rural areas may not
have the broadband cellular cover-
age that Qualcomm’s plans require.
But he nonetheless welcomed Qual-
comm’s effort to get involved in
spreading technology to poor peo-
ple.

“The more the merrier,” Mr.
Shah said. “There is so much de-
mand out there.”

s Copyright 2008 Dow Jones & Company. All Rights Reserved THE WALL STREET JOURNAL EUROPE. THURSDAY, NOVEMBER 13, 2008 29
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Nomura fills final positions
in London’s Lehman office

Turmoil grinds another market to a halt
Vanishing liquidity
disrupts trading
for dividend swaps
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By Radi Khasawneh

I T IS NOT JUST the market for
rights issues and initial public of-
ferings that is in upheaval at the

moment.
The market for dividend swaps—

derivatives that are linked to the
level of dividends paid by a basket
of companies—has sustained a pre-
cipitous decline as the rupture in
the financial markets hammered
banks. As swap investors found
themselves on the receiving end of a
sharp decline in expected dividend
payouts, they have fled the rela-
tively young market.

It evolved as a side effect of
banks creating structured products
to sell to retail investors. The cre-
ation of the products leaves banks
with several risks to manage, one of
which is the risk that dividend pay-
ments from stocks in the structured
products might be higher or lower
than anticipated.

Four years ago banks started to
develop a market to hedge that divi-
dend risk, which led to the creation
of derivatives contracts called divi-
dend swaps. These contracts allow
investors to buy and sell the level of

dividends on an index that they ex-
pect will be payable in future years.

The steady dividend levels over
the next few years offered good re-
turns and hedge funds and retail in-
vestors soon took up interest in divi-
dend swaps. The natural supply of
dividend risk from dealers meant
they had a vested interest in expand-
ing this market, but as market par-
ticipants looked to lower their lev-
els of leverage and exit trades, divi-
dend futures have plummeted over
the past month. The Euro Stoxx 50
dividend swaps expiring in Decem-
ber next year dropped to 81.5 index
points Oct. 27 from 141 on Sept. 30.

“There was a sudden decline
over the course of two weeks—we
have never seen such volatility,”
said Emmanuel Dray at BNP Paribas
in Paris.

The curb on dividends paid out
by banks has played its part in lower-
ing dividend expectations, as well
as wider recession fears. Some be-
lieve this has led to an overcorrec-
tion in terms of dividend forecasts.

With investors jittery about the
extreme volatility in other asset
classes, there has been one-way
movement out of dividend positions
as participants looked to net out, or
extinguish, their risk.

Nicolas Mougeot, head of the Eu-
ropean equity derivatives strategy
team at Deutsche Bank in London,
said: “The sharp drop has also been
driven by some fundamental fac-

tors, especially in the financials sec-
tor. A good example is that dividend
swaps at the index level don’t count
dividends distributed in the form of
shares, which may become far more
common.”

Dividend swaps based on equity
indices are traded more than those
based on single stocks, which have
become more illiquid. However,
even index swaps have suffered be-
cause the lack of liquidity has led op-

portunistic traders to capitalize on
the severe moves. And market par-
ticipants are saying that some
hedge funds have identified an op-
portunity to take advantage of
forced sellers, putting further pres-
sure on the market.

“People stepping back has exac-
erbated the tail end of the extreme
moves we have seen, the market has
been very one way,” said Adrian
Valenzuela, head of equity-deriva-
tives marketing for so-called flow
products at J.P. Morgan Chase & Co.

in London.
That impact has since abated,

and the Euro Stoxx 50 2009 con-
tracts were trading at 109 index
points last Wednesday, having been
at 93.5 index points at close on Oct.
31. In the wake of the technical ef-
fects caused by the dearth of active
investors, market participants are
looking to clients to enter the mar-
ket.

“As banks and hedge funds have
exited the market, it has become cru-
cial that institutions become sub-
stantial players in the market,” Mr.
Valenzuela said. “There has been
some degree of unwinding of net po-
sitions, and there is no meaningful
supply of new players in the market,
which is needed to support the
value proposition.”

Eurex, for example, introduced
exchange-traded dividend futures
based on the Euro Stoxx 50 index in
June, and some point to this as an av-
enue for institutional investors to
build positions. That would help to
shore up liquidity in a market that
had seen an estimated Œ1 billion in
trades a day, but which is now esti-
mated at hundreds of millions of eu-
ros by bankers.

“We have seen a strong rally in
dividend swaps, and liquidity risk
has been priced in, and I am confi-
dent that liquidity will return to the
market,” Deutsche Bank’s Mr. Mou-
geot said. “The introduction of divi-
dend futures is already attracting
new investors from asset managers
to pension funds.”

By Duncan Kerr

Nomura Holdings Inc. has com-
pleted its European senior manage-
ment lineup less than a month after
sealing its acquisition of Lehman
Brothers Holdings Inc.’s equities
and investment-banking business
in the region. It named the col-
lapsed Wall Street bank’s former co-
heads of fixed-income for Europe
and the Middle East to a similar
role.

Georges Assi and Kieran Higgins
will jointly run Nomura’s fixed-in-
come business in Europe, the Mid-
dle East and Africa, reporting di-
rectly to Zenji Nakamura, head of
global fixed-income, and Sadeq Say-
eed, chief executive of the newly ac-
quired investment-banking and eq-
uities businesses in the region.

Messrs. Assi and Higgins took up
their new responsibilities at No-
mura Tuesday. Their appointments
come after Nomura, which closed
its takeover of Lehman’s invest-
ment-banking and equities units in
Europe and the Middle East Oct. 13,
last month picked Rachid Bouzouba
to run equities and Christian Meiss-
ner and William Vereker to run in-
vestment banking.

In a statement, Nomura said the
appointments should enhance its
globally integrated fixed-income op-
erating structure, with both
Messrs. Assi and Higgins working
closely with their fixed-income col-
leagues in Japan, non-Japan Asia
and the Americas. Nomura added
that it is working fast to integrate
other parts of the acquired Lehman
Brothers businesses.

By Lauren Willington

U.K. pension funds are still in-
creasing their investments in alter-
native assets such as hedge funds,
according to a new survey, just as di-
minishing returns have led to
record redemption requests from
the hedge-fund industry.

According to the annual survey
by the National Association of Pen-
sion Funds, which canvassed opin-
ion from 294 defined benefit funds
with £450 billion ($692.5 billion) un-
der management, allocation to U.K.
shares has fallen to 21.1% of total as-

sets, from 25% in 2007.
The funds have, meanwhile, in-

creased their investment in hedge
funds to 1.9% of total assets this
year, up from 1.2% last year.

Hedge funds draw pension funds

Excel Modelling for
Financial Markets
24 - 25 November 2008, Frankfurt

For more information on these and our other training courses please
contact Tracey Huggett on tel: +44(0)20 7749 0230 or email:
thuggett@efinancialnews.com

CFD – Business Mechanics
& Trading Strategies
26 - 27 November 2008, London

Financial Modelling for LBO
3 - 4 February 2009, New York

Islamic Finance
Qualification
14 - 15 December 2008, Dubai

Introduction to Excel Modelling
for Financial Markets
14 - 16 December 2008, Dubai

UCITS III Investment
Strategies & Products
27 - 28 November 2008, London

Volatility as an Asset Class
23 - 24 February 2009, New York

Private Equity and LBO
Modelling
27 - 28 January 2009, London

Leveraged Finance
25 - 26 November 2008, Frankfurt

Hedge Funds (Investment Strategies
& Management Practices)
8 - 9 December 2008, London

Excel Modelling for
Financial Markets
2 - 3 December 2008, London

Leveraged Finance
27 - 28 November 2008, London

28 THURSDAY, NOVEMBER 13, 2008 T H E WA L L ST R E ET JOU R NA L .



GE in cancer clinic deal
U.S. medical center
expanding overseas
with high-tech gear

By Paul Glader

And Jeanne Whalen

University of Pittsburgh Medical
Center said it would open at least 25
cancer clinics in Europe, Asia and
the Middle East in the next decade,
with help from General Electric Co.

The move is a new twist on the in-
ternational push by top U.S. health-
care organizations like the Cleve-
land Clinic and Johns Hopkins, as
well as a way for UPMC and GE to
boost their brands in new markets.
Officials said the clinics would offer
diagnosis and treatment.

Cancer care “is a growing mar-
ket, growing at a very fast pace,”
said Reinaldo Garcia, the interna-
tional head of GE Healthcare. The
partners say there are an estimated
10 million new cancer cases a year
globally, affecting both developed
and developing countries.

UPMC said it would buy scan-
ning and imaging equipment exclu-
sively from GE. That could include
ultrasound machines and computed
tomography, or CT, scanners. The
partners didn’t disclose the poten-
tial value of the deal to GE. GE

Healthcare is experiencing tough
competition and declining reim-
bursement rates in North America.

Rapidly growing UPMC has ac-
quired health-care systems in west-
ern Pennsylvania, where it has be-
come the largest employer and has
built a specialty in cancer care. The
nonprofit system generated $7 bil-
lion in revenue last year, but execu-
tives say they are saturating the lo-
cal market and looking to expand
abroad.

UPMC opened cancer clinics in
Ireland in 2006 and 2007; in Febru-
ary, it said it would buy a 25% stake
in and manage Dublin’s 183-bed Bea-
con Hospital. It also manages a
transplant center in Palermo, Italy,
and emergency medical services in
Qatar.

Other big U.S. health systems
also are expanding overseas, partic-
ularly in oil-rich, and well-heeled, re-
gions such as the Middle East. The
Cleveland Clinic is developing a
400-bed hospital in Abu Dhabi ex-
pected to open in 2011. Johns Hop-
kins Medicine International, a unit
of the Baltimore-based university,
is managing a 470-bed hospital near
Abu Dhabi. New York-Presbyterian
Hospital consults with hospitals in
Turkey and elsewhere, and is look-
ing for a long-term contract to man-
age a hospital overseas, says Ken-
neth Ouriel, senior vice president of
international operations.

Philips Electronics NV, another
big seller of medical equipment,
says the global market for cancer-re-
lated medical equipment is growing
at about 10% a year, with emerging
markets growing at a faster rate.
Philips and a private company that
sets up medical clinics are talking to
Saudi Arabia about centers there,
said Jacques Coumans, vice presi-
dent of global oncology marketing.

UPMC said each of its clinics may
employ 20 to 40 people; the manage-
ment fee, ownership structure and
brand of the clinics may vary by mar-
ket. GE said it will help UPMC select
sites and develop relationships with
health-care decision makers. They
are focusing first on Greece, Turkey,
Germany and South Korea.

Gunner Folprecht, an oncologist
at University Hospital Dresden in
Germany, said he didn’t see a great
need for a U.S.-style cancer clinic in
Germany because the local level of
care is already high. He said he
could see more of a need for such
clinics in Eastern Europe.

Charles Bogosta, president of in-
ternational and commercial ser-
vices at UPMC, said cancer care in
some developed markets is still cum-
bersome. He said UPMC has devel-
oped a “hub and spoke” system to
provide diagnosis, radiotherapy
and cancer management in clinics
more quickly and closer to patients’
homes.

A WSJ NEWS ROUNDUP

German utility E.ON AG said
third-quarter net profit slid 93% be-
cause of higher costs for building
power plants and a dip in in-
vestment income, even
though sales rose 39%
thanks to higher prices for
natural gas and electricity.

The Düsseldorf-based
electricity and natural-gas
provider said net profit fell
to Œ100 million ($125.3 mil-
lion) from Œ1.35 billion a
year earlier. The result was
hampered by a Œ280 mil-
lion write-down on invest-
ments, which offset income
from other securities.

“The bottom line was again con-
siderably impacted by the revalua-
tion of energy derivatives, which is
always very difficult to predict,”
said Unicredit analyst Karin Brink-
mann.

Sales, meanwhile, rose to Œ19.25
billion from Œ13.85 billion, largely
because of rising demand in Europe

and higher prices for natural gas.
In the first nine months of the

year, net profit at E.ON, the world’s
largest investor-owned utility by

market value, dropped 42%
to Œ3.06 billion from Œ5.32
billion a year earlier. A 22%
rise in sales to Œ60.46 bil-
lion failed to offset Œ334
million in write-downs.

Despite the drop in net
profit, Chief Executive
Wulf Bernotat said E.ON
was set for growth. The
company reiterated that
full-year net profit would
surpass last year’s Œ7.2 bil-
lion by between 5% and
10%.

“The first nine months of 2008
clearly demonstrate that we’ve set
the right course for making E.ON
even more international, even more
focused, and even more profitable,”
the CEO said in statement. “This
will enable us to continue our
growth strategy, even in the current
financial crisis.”

E.ON earnings slide 93%
as costs rise, investments sag

By Loretta Chao

BEIJING—Asia is on track to
overtake the U.S. as Gianni Versace
SpA’s second-largest market next
year after Europe, the company’s
chief executive said.

“Our plan for Asia [was] set two
years ago,” Versace CEO Giancarlo
Di Risio told reporters Wednesday
in Beijing. “We are sticking with
that plan.…By 2009 [Asia] will be
our second largest market after Eu-
rope.”

Versace expects minimal im-
pact from global financial woes on
its sales, Mr. Di Risio said.

“For Versace, we can say for
sure that the financial crisis has
not yet made an impact on us.” He
said the company is looking to-
ward next year “with the same
level of enthusiasm.”

Mr. Di Risio said in an inter-
view that Asia would be the sec-
ond-biggest market for Versace
both in terms of revenue and in-
vestment. While Japan remains
the largest luxury market within
Asia, he expects that China—
which, along with the Middle East,
is one of the company’s fastest-
growing markets—eventually will

be No. 1 in Asia.
China is “a developing market,

and we have a lot of potential cli-
ents who have spending power,” he
said through an interpreter.

The Beijing news conference
concerned Versace’s partnership
with Chinese actor Jet Li’s philan-
thropic foundation to aid victims

of the Sichuan earthquake in May.
Versace, which has 21 bou-

tiques in greater China, will unveil
displays in all its windows here Fri-
day to mark the sale of specially de-
signed items, proceeds from which
will go to the foundation to help it
set up trauma centers for children
in the earthquake zone.

The charitable partnership was
part of the company’s strategy in
China to “show solidarity,” Mr. Di
Risio said.

By Don Clark

Advanced Micro Devices Inc.
overpromised and underdelivered
on its last big product launch. It is
determined to reverse that pattern
this week, with a new chip dubbed
Shanghai.

The new member of AMD’s
Opteron product line, which serve
as calculating engines in server sys-
tems, is a successor to a chip called
Barcelona that was late to market
when announced in September
2007 and had early technical prob-
lems. AMD’s missteps with the
Opteron family—which commands
higher prices and profit margins
than chips for personal computers—
contributed to big losses for the
company this year and helped rival
Intel Corp.

So AMD executives said little
about Shanghai until customers had
tested it. The verdict, so far, seems
to be thumbs-up.

“We knew the performance re-
sults would be good, but they ex-
ceeded our expectations,” said Paul
Gottsegen, a vice president of mar-
keting in Hewlett-Packard Co.’s
server business.

Sally Stevens, director of plat-
form marketing at Dell Inc., esti-
mated that Shanghai delivered
about 37% better computing per-
formance per watt of energy con-
sumed—an important issue for cus-
tomers worried about power bills.
Dell, H-P, Sun Microsystems Inc.
and International Business Ma-
chines Corp. say they plan to offer
systems using Shanghai.

The Shanghai chips, which come
in initial models that draw 75 watts
and list from $377 to $989, can be
plugged into systems that use
AMD’s Barcelona version with no
hardware modifications. Both chips
offer four processing units; the big-
gest technical benefits come from
AMD’s use of an advanced manufac-

turing process that creates smaller
transistors that switch faster and
use less power.

But AMD, which is hosting a
meeting for analysts Thursday at
its headquarters in Sunnyvale, Ca-
lif., still faces stiff headwinds. For
one thing, Intel has been creating
circuitry with similar dimensions
for a year.

Aided by its own new products,
Intel’s 80.8% share of shipments of
chips for PCs and servers in the
third quarter is up more than four
percentage points from the year-
earlier period, according to the mar-
ket researcher IDC, though AMD
managed to boost market share in
servers. Intel also next year is deliv-
ering the server version of a long-
awaited design called Nehalem that
it plans to introduce for desktop
PCs on Monday.

A more pressing issue is the
economy, which has raised ques-
tions about whether companies will
curtail computer purchases. The
concerns have hurt AMD’s stock,
which ended October at $3.50 a
share—far below its 52-week high
of $13.27 in November 2007—and

has subsequently slid more than
20%. The stock traded at $2.60
Wednesday afternoon on the New
York Stock Exchange.

“There is a lot of dread about the
fourth quarter and first half of 2009,”
said Shane Rau, an IDC analyst.

But AMD’s new chips are particu-
larly suited for a task called virtual-
ization, which allows customers to
do more work with fewer servers
and is expected to grow in popular-
ity during the downturn. AMD previ-
ously eased some investor concerns
with a deal to save money by spin-
ning off its manufacturing opera-
tions to a new joint venture.

The company this week also is
discussing moves to spur new uses
for another class of chips—called
GPUs, for graphics processing units—
that are now mostly used with com-
puter games or other specialized ap-
plications. The company on Dec. 10
is distributing a new driver pro-
gram and other software to help fur-
ther exploit GPUs, along with soft-
ware for formatting video files
faster. AMD also is unveiling new
GPU hardware to be used along
with server systems.

New AMD chip received well

Versace expects Asia to be
its second-largest market
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‘We have a lot of
potential clients [in
China] who have
spending power.’

Wulf Bernotat

CORPORATE NEWS

By Kevin Kingsbury

Thomson Reuters Corp. re-
ported an 87% drop in third-quarter
net income, reflecting a gain logged
in the year-earlier period from the
sale of Thomson Learning’s higher-
education business.

Net income fell to $381 million,
or 46 cents a share, compared with
$2.97 billion, or $4.61 a share, a year
earlier, which included $2.66 billion
in earnings from discontinued oper-
ations. Revenue increased 86% to
$3.33 billion, helped by the acquisi-
tion of Reuters. Revenue on a pro

forma basis rose 8%.
Chief Executive Thomas H. Glocer

said Thomson Reuters’s markets busi-
ness had “good results” despite the
recent turmoil. Earnings increased
20% on a pro forma basis amid cost
cutting, while revenue increased 7%.

The company’s professional busi-
ness saw 10% revenue growth and 11%
profit growth amid gains in online,
software and services revenue. Thom-
son Reuters’s legal business, which in-
cludes the Westlaw research service
and is the segment’s biggest portion,
saw revenue increase 7% and earn-
ings rise 13% amid higher margins.

Thomson Reuters’s net falls 87%

Donatella Versace, left, and Jet Li at a Beijing event to promote the luxury-goods
company’s partnership with the actor to help victims of the Sichuan earthquake.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 25.70 $26.18 –1.15 –4.21%
Alcoa AA 16.60 10.17 –0.77 –7.04%
AmExpress AXP 34.40 20.05 –2.35 –10.49%
BankAm BAC 95.30 17.00 –1.69 –9.04%
Boeing BA 7.20 42.52 –1.45 –3.30%
Caterpillar CAT 9.20 35.08 –1.79 –4.85%
Chevron CVX 18.80 67.28 –6.26 –8.51%
Citigroup C 152.10 9.64 –1.16 –10.74%
CocaCola KO 16.30 43.83 –0.61 –1.37%
Disney DIS 17.30 20.16 –1.62 –7.44%
DuPont DD 7.20 27.21 –1.14 –4.02%
ExxonMobil XOM 45.10 68.93 –3.72 –5.12%
GenElec GE 171.30 16.29 –1.52 –8.53%
GenMotor GM 65.90 3.08 0.16 5.48%
HewlettPk HPQ 18.70 31.14 –2.11 –6.35%
HomeDpt HD 17.10 19.80 –0.71 –3.46%
Intel INTC 55.30 13.52 –0.41 –2.94%
IBM IBM 8.10 79.74 –3.00 –3.63%
JPMorgChas JPM 52.20 34.57 –1.78 –4.90%
JohnsJohns JNJ 14.40 57.92 –1.63 –2.74%
KftFoods KFT 12.80 27.05 –0.99 –3.53%
McDonalds MCD 10.10 54.02 –2.27 –4.03%
Merck MRK 11.70 26.72 –0.83 –3.01%
Microsoft MSFT 71.80 20.30 –0.90 –4.25%
Pfizer PFE 49.70 15.83 –0.94 –5.61%
ProctGamb PG 18.10 61.85 –1.97 –3.09%
3M MMM 7.60 59.44 –2.94 –4.71%
UnitedTech UTX 6.20 49.01 –2.41 –4.68%
Verizon VZ 15.80 28.96 –0.76 –2.56%
WalMart WMT 27.00 52.62 –2.13 –3.89%

Dow Jones Industrial Average P/E: 17
LAST: 8282.66 t 411.30, or 4.73%

YEAR TO DATE: t 4,982.16, or 37.6%

OVER 52 WEEKS t 4,948.35, or 37.4%

 Note: Price-to-earnings ratios are for trailing 12 months
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Behind Europe’s deals: Bank revenue rankings, Germany
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Deutsche Bank $460 19.7% 12% 26% 59% 3%

Goldman Sachs 139 5.9% 19% 12% 69% …%

UBS 125 5.4% 2% 20% 76% 2%

JPMorgan 122 5.2% 11% 22% 53% 14%

Morgan Stanley 121 5.2% 20% 24% 56% …%

Merrill Lynch 115 4.9% 9% 39% 53% …%

Citi 93 4.0% 20% 55% 18% 6%

Credit Suisse 91 3.9% 29% 38% 25% 9%

UniCredit Group 90 3.9% 5% 45% 15% 36%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Abbey Natl  68 –5 4 5 Norske Skogindustrier "1,118" 34 73 –11

Prudential 296 –3 9 74 Alcatel Lucent "1,118" 34 88 209

Stmicroelectronics  89 –3 –7 13 Peugeot 338 35 78 14

Robert Bosch  156 –2 ... 52 Rank Gp  665 37 ... –99

BP  74 –2 3 9 Contl  574 43 134 121

Utd Business Media 179 –2 –12 –30 Seat Pagine Gialle  "1,358" 46 147 ...

Hannover Ruck 84 –2 6 32 Nielsen  862 47 108 109

Nestle  57 –1 –1 6 Gecina 883 48 79 273

Munich  68 –1 1 25 HeidelbergCement  "1,305" 62 345 635

Bay Hypo und Vereinsbank  97 –1 5 34 Thomson "1,493" 78 –81 518

Source: Markit Group

Dow Jones Stoxx 50: Wednesday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Vodafone Grp U.K. Mobile Telecom $106.9 1.22 6.09% –36.4% –5.2%

Astrazeneca U.K. Pharmaceuticals 61.0 27.90 1.97 25.1 8.1

British Amer Tob U.K. Tobacco 51.2 16.81 1.27 –4.4 28.4

UniCredit Italy Banks 31.3 1.87 0.65 –66.6 –63.6

HSBC Hldgs U.K. Banks 126.6 7.00 0.50 –19.2 –24.8

ArcelorMittal Luxembourg Iron & Steel $29.2 16.10 –9.58% –67.7 ...

Credit Suisse Grp Switzerland Banks 30.8 32.00 –8.83 –53.7 –47.5

Anglo Amer U.K. General Mining 25.8 12.79 –8.38 –61.1 –29.4

ABB Switzerland Industrial Machinery 24.5 12.45 –7.64 –61.0 16.2

Banco Santander Spain Banks 53.3 6.80 –7.61 –54.1 –36.1

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

GlaxoSmithKline 105.3 12.25 0.41% 1.2% –18.5%
U.K. (Pharmaceuticals)
L.M. Ericsson Tel B 18.9 51.30 0.20 –45.4 –61.9
Sweden (Telecom Equipment)
SAP 42.6 27.29 0.05 –22.6 –24.2
Germany (Software)
Roche Hldg Pt. Ct. 99.2 166.50 –0.72 –16.8 –13.3
Switzerland (Pharmaceuticals)
Sanofi-Aventis 77.9 47.32 –0.81 –25.3 –30.8
France (Pharmaceuticals)
Assicurazioni Genli 33.6 19.00 –0.84 –39.5 –19.7
Italy (Full Line Insurance)
UBS 39.4 15.85 –0.94 –67.7 –69.7
Switzerland (Banks)
Unilever 39.4 18.37 –1.34 –23.9 –3.3
Netherlands (Food Products)
Novartis 127.8 57.05 –1.72 –4.6 –18.7
Switzerland (Pharmaceuticals)
Rio Tinto 40.7 25.46 –1.77 –53.9 10.2
U.K. (General Mining)
Bayer 38.3 40.04 –1.77 –27.6 23.2
Germany (Specialty Chemicals)
Deutsche Telekom 60.7 11.12 –1.85 –24.4 –22.1
Germany (Mobile Telecom)
Diageo 38.1 9.03 –1.90 –17.1 7.0
U.K. (Distillers & Vintners)
Nestle 146.1 45.00 –2.17 –17.3 15.0
Switzerland (Food Products)
France Telecom 61.4 18.76 –2.55 –26.9 –11.0
France (Fixed Line Telecom)
Siemens 45.9 40.08 –2.60 –60.2 –37.3
Germany (Electronic Equipment)
Royal Bk of Scot 13.9 0.56 –2.61 –85.7 –88.0
U.K. (Banks)
Total 116.7 39.29 –2.64 –28.5 –24.9
France (Integrated Oil & Gas)
Tesco 38.1 3.22 –2.80 –34.5 3.2
U.K. (Food Retailers & Wholesalers)
BASF 30.1 25.40 –2.98 –45.3 –16.7
Germany (Commodity Chemicals)

Iberdrola 34.7 5.55 –3.14% –51.9% –0.6%
Spain (Conventional Electricity)
ENI 84.0 16.75 –3.24 –29.0 –26.4
Italy (Integrated Oil & Gas)
Banco Bilbao Vizcaya 38.7 8.25 –3.51 –51.1 –44.4
Spain (Banks)
ING Groep 20.2 7.77 –3.90 –71.5 –71.1
Netherlands (Life Insurance)
Koninklijke Philips 17.6 13.46 –3.93 –54.2 –41.0
Netherlands (Consumer Electronics)
Royal Dutch Shell 84.8 19.09 –3.95 –30.9 –26.4
U.K. (Integrated Oil & Gas)
AXA 36.6 14.17 –4.16 –49.8 –41.7
France (Full Line Insurance)
Telefonica 85.4 14.50 –4.29 –36.4 17.2
Spain (Fixed Line Telecom)
BP 148.1 4.76 –4.61 –20.6 –24.5
U.K. (Integrated Oil & Gas)
Daimler 27.2 22.54 –4.75 –67.9 –47.4
Germany (Automobiles)
GDF Suez 88.6 32.30 –5.00 –14.8 25.9
France (Multiutilities)
Soc. Generale 30.1 40.68 –5.20 –58.6 –56.2
France (Banks)
BNP Paribas 52.3 45.77 –5.22 –37.1 –31.0
France (Banks)
Nokia 49.3 10.35 –5.91 –60.8 –28.3
Finland (Telecom Equipment)
Barclays 20.6 1.68 –6.03 –67.6 –71.0
U.K. (Banks)
E.ON 69.5 27.75 –6.12 –38.1 11.0
Germany (Multiutilities)
Intesa Sanpaolo 34.8 2.34 –6.86 –54.9 –41.8
Italy (Banks)
BHP Billiton 31.8 9.49 –6.92 –41.4 13.3
U.K. (General Mining)
Deutsche Bk 16.8 25.31 –6.95 –70.6 –68.7
Germany (Banks)
Allianz SE 31.4 55.48 –7.36 –62.0 –53.6
Germany (Full Line Insurance)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Convertible Arbitrage 73.00% -0.15% -0.2% -45.9% -46.4%
Merger Arbitrage 133.02% 0.22% 0.2% -7.7% -8.3%
Event Driven 120.52% -0.46% -0.4% -19.5% -18.8%
Distressed Securities 126.15% 0.04% 0.0% -28.5% -29.7%

*Estimates as of 11/10/08, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 10/1 1.46 98.83% 0.01% 1.91 1.18 1.40

Eur. High Volatility: 10/1 3.20 95.79 0.02 4.06 2.16 2.92

Europe Crossover: 10/1 7.94 91.81 0.06 9.20 5.74 7.29

Asia ex-Japan IG: 10/1 3.29 94.57 0.02 6.63 1.99 3.48

Japan: 10/1 2.27 96.44 0.02 3.23 1.58 2.20

 Note: Data as of November 11

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.
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Delta plans to add 15 international routes starting in the spring. International flights
have been a growth engine for airlines because of the premiums they can charge.

Delta widens international reach
ASSOCIATED PRESS

ATLANTA—Fresh off its acquisi-
tion of Northwest Airlines, Delta Air
Lines Inc. said it plans to add 15 inter-
national routes starting in the spring.

It was unclear whether the new
routes will mean another year of ca-
pacity growth outside the U.S., how-
ever, as the carrier will cut flight fre-
quency on other routes.

Several major carriers, including
Delta, have raised ticket prices, added
or raised fees and made large cuts to
U.S. domestic capacity this year and
have said they are prepared to make
further such cuts next year. Interna-
tional flights have been a growth en-
gine for airlines because of the premi-
ums they can charge. But even Delta,
which has seen a double-digit in-
crease in international capacity this
year, has started to slow down. At-
lanta-based Delta’s acquisition of
Northwest closed Oct. 29.

Robert Cortelyou, a Delta network-
planning executive, told reporters
that the airline has seen strong
growth in some of the new markets
where the airline is heading.

Standard & Poor's analyst Philip
Baggaley said some of the markets
Delta where is adding routes have
been relatively insulated from the glo-
bal slowdown, though he said it is in-
evitable those areas will feel some
pain in the future.

Last month, a Delta executive said
fourth-quarter international capacity
growth would be about two percent-
age points less than previously ex-
pected. UAL Corp.’s United Airlines

said international capacity would
shrink 7% to 8% next year and AMR
Corp.’s American Airlines said its in-
ternational capacity would decline
nearly 1% percent next year.

Delta on Wednesday didn’t pro-
vide international capacity expecta-
tions for next year. A spokeswoman
said Delta is trimming international
flight frequency on certain routes at
off-peak times .

Delta Wednesday said its interna-
tional plans for next year include new

flights from New York’s JFK Interna-
tional Airport to Prague and Zurich.
The airline also is adding three non-
stop trans-Pacific flights between the
U.S. and Tokyo’s Narita International
Airport. That includes new flights
from Salt Lake City and JFK. Delta
also will add flights between Atlanta
and Nairobi, Kenya, and Cape Town,
South Africa, via Dakar, Senegal.
Among other additions, Delta said it
plans to add a second nonstop flight
between JFK and Tel Aviv.

Iberia’s net sinks 80%
amid higher fuel costs

The European Union cleared the
Italian government’s latest plan to
rescue Alitalia SpA, but the turn-
around plan still faces a major obsta-
cle: labor unrest.

Strikes by Alitalia pilots and
cabin crew opposed to the turn-
around plan have grounded dozens
of flights in recent days, including
the cancellation of 50 flights
Wednesday. The labor unrest risks
unraveling the Italian govern-
ment’s complex plan to sell Alita-
lia’s takeoff and landing slots to

Cia. Aerea Italiana, a new com-
pany formed by a group of Italian
investors.

Rome has touted the plan as the
airline’s last hope of avoiding bank-
ruptcy after several failed attempts
by successive governments to prop
up the airline with state funds. The
European Commission, the EU’s ex-
ecutive body, had warned Rome
that it wouldn’t allow further state
aid to Alitalia, which has Œ1.2 billion
($1.5 billion) in debt.

A key pillar of Rome’s rescue
plan is expected to leave taxpayers
to shoulder most of the debt, shield-
ing the new company, known as CAI,
and its investors from the airline’s
many creditors.

Prime Minister Silvio Berlusconi
in August rewrote Italy’s bank-
ruptcy law to allow Alitalia to sell its
newer planes and other commer-

cially viable assets to CAI under the
umbrella of bankruptcy protection.
Alitalia’s unsold assets and most of
its debt, meanwhile, will remain in a
so-called old company that will un-
dergo liquidation.

European Transport Commis-
sioner Antonio Tajani said Wednes-
day that the rescue plan doesn’t con-
stitute state aid. “The process…rep-
resents a real privatization,” Mr.
Tajani said at a news conference.
Mr. Tajani, who was nominated for
the post by Mr. Berlusconi, called
for the establishment of a “monitor-
ing trustee” to ensure that Alitalia’s
planes and slots are sold to CAI at
fair-market value.

The European Commission also
ruled that a Œ300 million loan to Ali-
talia granted by Italy’s previous, left-
wing government was illegal. The
commission said the loan should be
repaid by the old company, not CAI

or its investors.
With the EU’s approval in place,

CAI can proceed with plans to buy
Alitalia’s assets and merge them
with Air One SpA, a smaller domes-
tic rival. Alitalia also is in talks with
Franco-Dutch carrier Air France-
KLM SA and Germany’s Deutsche
Lufthansa AG over the possible sale
of a minority stake in the re-
launched airline.

It was unclear whether the new
airline will manage to contain the
labor unrest that has crippled Alita-
lia in the past. CAI recently struck
a deal with some of Alitalia’s larg-
est unions to hire more than 12,500
employees from the carrier’s cur-
rent staff of about 18,000 people.
Many pilots and cabin crew, how-
ever, remain opposed to the agree-
ment, which calls for employees to
clock more flight time and serve
more destinations.

EU approves Alitalia plan
Bid to rescue airline
remains vulnerable
to strikes by crew

Marketplace
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Passengers lined up at an Alitalia counter near Rome on Wednesday. Strikes by
crew opposed to the carrier’s rescue plan have grounded flights in recent days.

Game over?
Nintendo, Sony may find
tough competition from
Apple’s iPhone > Page 29
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By Jason Sinclair

And Santiago Perez

MADRID—Iberia Líneas Aéreas
de España SA posted an 80% de-
cline in third-quarter profit, hurt
by higher fuel costs and weakening
demand in its home market. The
airline’s chairman, meanwhile,
said merger talks are progressing
with British Airways PLC.

Calling the merger a “complex
process,” Iberia Chairman
Fernando Conte on Wednesday
said the U.K. carrier’s pension lia-
bilities represent one of the hur-
dles to the negotiations.

Mr. Conte also said it was pre-
mature to provide a time frame for
the deal but expects to have a
firmer time scale by year end.

The U.K. and Spanish carriers,
which have a longstanding code-
sharing agreement, announced in
July an all-share merger valued at
£3.16 billion ($4.86 billion), with
exact terms to be set later. BA’s pen-
sion plan in August showed a defi-
cit of about £1.7 billion. Iberia, in
contrast, has no debt and about Œ2
billion ($2.51 billion) in cash.

Iberia shares have lost 43% so
far this year, because of volatile
fuel prices and a weakening eco-
nomic environment across all of its
main markets. The airline’s shares,
however, have outperformed Brit-
ish Airways’ amid speculation that

the merger negotiations may re-
sult in a higher swap ratio for Ibe-
ria because of the size of the U.K.
carrier’s pension liabilities.

In Spain Wednesday, shares of
Iberia fell 1.2% to Œ1.69. BA shares
fell 7.1% to 143.10 pence in London.

Iberia, Spain’s largest airline by
sales, reported a net profit of Œ30.3
million, compared with Œ148.1 mil-
lion a year earlier. Fuel costs,
which made up more than a quar-
ter of the airline’s total expenses
year to date, jumped more than
59% to Œ469.4 million in the latest
quarter, while operating costs in-
creased 3.8% to Œ1.44 billion.

Revenue slipped 0.2% to
Œ1.46 billion.

By Stacy Meichtry in Rome
and Alessandro Torello
in Brussels

Special 2 for 1 offer
for WSJE readers, book now!

This Financial News event will be exploring investment opportunities
arising from latest developments in climate change. We will examine
risk and return profiles for the renewable energy sectors as well as
recent policies and tax incentives affecting the industry.

This is one event not to be missed if you want to:
• Explore the latest world trends in Green and Carbon investments

• Discover which sectors are the best performers

• Find out how to capitalise on Climate Change as an investment
opportunity

• Assess latest trends in the Renewable Energy Finance and
Carbon Trading

• Learn how to build investment portfolios focused on Climate Change

• Establish how policies, regulations and government activities are
enhancing industry growth

For the agenda and the list of speakers go to:
www.efinancialnewsevents.com/conference/green08/

To register contact Cordelia on +44 (0) 20 7309 7705
or email: cekeocha@efinancialnews.com

For sponsorship opportunities contact Ifeoma Bosah on
+44 (0) 20 7426 3346 or email: ibosah@efinancialnews.com

Supported by:
Panel Sponsor:
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.58% 9 World -a % % 163.03 –3.39% –46.7% 5.47% 12 U.S. Select Dividend -b % % 590.30 –1.23% –32.2%

2.98% 12 Global Dow 1080.80 –3.53% –39.2% 1437.41 –3.71% –48.2% 4.52% 13 Infrastructure 1339.10 –0.02% –27.2% 1598.52 –0.22% –38.0%

4.69% 9 Stoxx 600 205.20 –3.27% –44.6% 191.93 –3.45% –52.8% 2.48% 7 Luxury 611.00 –2.26% –46.0% 648.66 –2.45% –53.9%

4.80% 9 Stoxx Large 200 223.90 –3.28% –43.8% 208.26 –3.46% –52.1% 13.87% 2 BRIC 50 268.10 –1.15% –52.2% 320.00 –1.35% –59.3%

3.93% 9 Stoxx Mid 200 174.30 –3.14% –47.2% 162.09 –3.32% –55.0% 7.55% 3 Africa 50 647.60 –1.00% –40.8% 514.63 –1.20% –49.5%

4.54% 8 Stoxx Small 200 106.80 –3.44% –50.4% 99.32 –3.62% –57.7% 10.51% 5 GCC % % 1486.42 –3.94% –43.6%

4.78% 8 Euro Stoxx 222.30 –2.99% –46.4% 207.89 –3.18% –54.4% 4.22% 9 Sustainability 706.40 –1.33% –38.0% 746.34 –1.58% –47.2%

4.88% 8 Euro Stoxx Large 200 238.90 –3.17% –46.6% 222.07 –3.35% –54.4% 2.86% 10 Islamic Market -a % % 1387.50 –3.42% –42.5%

4.10% 9 Euro Stoxx Mid 200 201.10 –2.08% –45.1% 186.87 –2.26% –53.2% 3.12% 10 Islamic Market 100 1551.40 –1.13% –25.0% 1661.51 –1.38% –36.1%

4.72% 8 Euro Stoxx Small 200 119.90 –2.26% –48.0% 111.31 –2.45% –55.7% 6.31% 5 Islamic Turkey -c 1838.30 –2.97% –39.1% % %

9.99% 5 Stoxx Select Dividend 30 1285.70 –4.23% –57.5% 1377.88 –4.41% –63.7% 2.80% 13 Wilshire 5000 % % 8855.16 –1.71% –40.4%

8.25% 5 Euro Stoxx Select Div 30 1358.10 –3.90% –57.2% 1461.10 –4.08% –63.5% % DJ-AIG Commodity 135.50 –1.98% –21.1% 123.21 –2.16% –32.7%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.5540 2.3352 1.3161 0.1921 0.0564 0.2198 0.0163 0.3997 1.9437 0.2611 1.2632 ...

 Canada 1.2302 1.8486 1.0418 0.1520 0.0446 0.1740 0.0129 0.3165 1.5387 0.2067 ... 0.7916

 Denmark 5.9515 8.9433 5.0402 0.7355 0.2159 0.8416 0.0624 1.5310 7.4441 ... 4.8378 3.8298

 Euro 0.7995 1.2014 0.6771 0.0988 0.0290 0.1131 0.0084 0.2057 ... 0.1343 0.6499 0.5145

 Israel 3.8875 5.8417 3.2922 0.4804 0.1410 0.5497 0.0408 ... 4.8624 0.6532 3.1600 2.5016

 Japan 95.3900 143.3426 80.7842 11.7892 3.4605 13.4892 ... 24.5379 119.3138 16.0279 77.5402 61.3835

 Norway 7.0716 10.6265 5.9888 0.8740 0.2565 ... 0.0741 1.8191 8.8452 1.1882 5.7483 4.5506

 Russia 27.5651 41.4220 23.3444 3.4068 ... 3.8980 0.2890 7.0908 34.4784 4.6316 22.4070 17.7381

 Sweden 8.0913 12.1588 6.8524 ... 0.2935 1.1442 0.0848 2.0814 10.1206 1.3595 6.5772 5.2068

 Switzerland 1.1808 1.7744 ... 0.1459 0.0428 0.1670 0.0124 0.3037 1.4769 0.1984 0.9598 0.7598

 U.K. 0.6655 ... 0.5636 0.0822 0.0241 0.0941 0.0070 0.1712 0.8324 0.1118 0.5409 0.4282

 U.S. ... 1.5027 0.8469 0.1236 0.0363 0.1414 0.0105 0.2572 1.2508 0.1680 0.8129 0.6435

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 369.50 –4.75 –1.27% 799.25 258.50
Soybeans (cents/bu.) CBOT 895.00 –21.00 –2.29 1,649.00 799.50
Wheat (cents/bu.) CBOT 553.50 9.50 1.75% 1,275.00 518.00
Live cattle (cents/lb.) CME 91.725 –1.075 –1.16 117.650 87.950
Cocoa ($/ton) ICE-US 1,927 –27 –1.38 3,228 1,884
Coffee (cents/lb.) ICE-US 116.40 –0.55 –0.47 181.60 110.10
Sugar (cents/lb.) ICE-US 11.61 –0.19 –1.61 15.85 9.89
Cotton (cents/lb.) ICE-US 41.75 –0.39 –0.93 100.41 39.23
Crude palm oil (ringgit/ton) MDEX 1,539.00 –47 –2.96 4,190 1,331
Cocoa (pounds/ton) LIFFE 1,316 16 1.23 1,706 979
Robusta coffee ($/ton) LIFFE 1,825 –15 –0.82 2,747 1,580

Copper (cents/lb.) COMEX 165.55 0.75 0.46 404.50 162.10
Gold ($/troy oz.) COMEX 718.30 –14.50 –1.98 1,048.00 437.00
Silver (cents/troy oz.) COMEX 948.00 –32.50 –3.31 2,155.00 601.00
Aluminum ($/ton) LME 1,912.00 –48.00 –2.45 3,340.00 1,912.00
Tin ($/ton) LME 13,800.00 –500.00 –3.50 25,450 11,200
Copper ($/ton) LME 3,625.00 –85.00 –2.29 8,811.00 3,625.00
Lead ($/ton) LME 1,267.00 –13.00 –1.02 3,532.00 1,160.00
Zinc ($/ton) LME 1,110.50 5.50 0.50 2,840.00 1,095.00
Nickel ($/ton) LME 10,745 –445 –3.98 33,755 9,000

Crude oil ($/bbl.) NYMEX 56.16 –3.17 –5.34 148.60 19.75
Heating oil ($/gal.) NYMEX 1.8609 –0.0941 –4.81 4.3193 1.8791
RBOB gasoline ($/gal.) NYMEX 1.2826 –0.0618 –4.60 3.5770 1.2925
Natural gas ($/mmBtu) NYMEX 6.560 –0.291 –4.25 14.546 0.117
Brent crude ($/bbl.) ICE-EU 54.52 –3.23 –5.59 150.25 53.79
Gas oil ($/ton) ICE-EU 586.75 –20.25 –3.34 1,361.50 527.25

Source: Thomson Reuters; WSJ Market Data Group

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today

Currencies London close on Nov. 12
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.1351 0.2418 3.3060 0.3025

Brazil real 2.8562 0.3501 2.2835 0.4379
Canada dollar 1.5387 0.6499 1.2302 0.8129

1-mo. forward 1.5404 0.6492 1.2315 0.8120
3-mos. forward 1.5413 0.6488 1.2323 0.8115
6-mos. forward 1.5405 0.6491 1.2316 0.8119

Chile peso 808.99 0.001236 646.78 0.001546
Colombia peso 2933.13 0.0003409 2345.00 0.0004264
Ecuador US dollar-f 1.2508 0.7995 1 1
Mexico peso-a 16.4415 0.0608 13.1448 0.0761
Peru sol 3.8819 0.2576 3.1035 0.3222
Uruguay peso-e 29.581 0.0338 23.650 0.0423
U.S. dollar 1.2508 0.7995 1 1
Venezuela bolivar 2.69 0.372323 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.9437 0.5145 1.5540 0.6435
China yuan 8.5427 0.1171 6.8298 0.1464
Hong Kong dollar 9.6947 0.1031 7.7508 0.1290
India rupee 61.5706 0.0162 49.2250 0.0203
Indonesia rupiah 14447 0.0000692 11550 0.0000866
Japan yen 119.31 0.008381 95.39 0.010483

1-mo. forward 119.23 0.008387 95.32 0.010491
3-mos. forward 118.95 0.008407 95.10 0.010515
6-mos. forward 118.60 0.008432 94.82 0.010547

Malaysia ringgit-c 4.4935 0.2225 3.5925 0.2784
New Zealand dollar 2.2225 0.4500 1.7768 0.5628
Pakistan rupee 100.064 0.0100 80.000 0.0125
Philippines peso 61.214 0.0163 48.940 0.0204
Singapore dollar 1.8874 0.5298 1.5090 0.6627
South Korea won 1698.02 0.0005889 1357.55 0.0007366
Taiwan dollar 41.226 0.02426 32.960 0.03034
Thailand baht 43.753 0.02286 34.980 0.02859

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7995 1.2508
1-mo. forward 1.0016 0.9984 0.8008 1.2488
3-mos. forward 1.0031 0.9969 0.8020 1.2469
6-mos. forward 1.0046 0.9954 0.8032 1.2451

Czech Rep. koruna-b 25.504 0.0392 20.390 0.0490
Denmark krone 7.4441 0.1343 5.9515 0.1680
Hungary forint 270.55 0.003696 216.31 0.004623
Norway krone 8.8452 0.1131 7.0716 0.1414
Poland zloty 3.7736 0.2650 3.0170 0.3315
Russia ruble-d 34.478 0.02900 27.565 0.03628
Slovak Rep. koruna 30.4670 0.03282 24.3580 0.04105
Sweden krona 10.1206 0.0988 8.0913 0.1236
Switzerland franc 1.4769 0.6771 1.1808 0.8469

1-mo. forward 1.4765 0.6773 1.1805 0.8471
3-mos. forward 1.4744 0.6782 1.1788 0.8483
6-mos. forward 1.4717 0.6795 1.1766 0.8499

Turkey lira 2.0671 0.4838 1.6527 0.6051
U.K. pound 0.8324 1.2014 0.6655 1.5027

1-mo. forward 0.8333 1.2001 0.6662 1.5011
3-mos. forward 0.8338 1.1993 0.6666 1.5001
6-mos. forward 0.8343 1.1987 0.6670 1.4993

MIDDLE EAST/AFRICA
Bahrain dinar 0.4716 2.1206 0.3770 2.6524
Egypt pound-a 6.9201 0.1445 5.5325 0.1808
Israel shekel 4.8624 0.2057 3.8875 0.2572
Jordan dinar 0.8853 1.1296 0.7078 1.4129
Kuwait dinar 0.3376 2.9621 0.2699 3.7049
Lebanon pound 1877.45 0.0005326 1501.00 0.0006662
Saudi Arabia riyal 4.6924 0.2131 3.7515 0.2666
South Africa rand 13.1237 0.0762 10.4923 0.0953
United Arab dirham 4.5946 0.2176 3.6734 0.2722

SDR -f 0.8485 1.1786 0.6784 1.4742

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 9 EUROPE DJ Stoxx 600 205.22 –6.95 –3.28% –43.7% –44.6%

 9 DJ Stoxx 50 2137.96 –71.32 –3.23 –42.0% –42.7%

 8 Euro Zone DJ Euro Stoxx 222.28 –6.86 –2.99 –46.4% –46.4%

 9 DJ Euro Stoxx 50 2400.74 –82.87 –3.34 –45.4% –44.7%

 5 Austria ATX 1869.91 –123.29 –6.19 –58.6% –58.4%

 7 Belgium Bel-20 2057.46 –75.78 –3.55 –50.2% –50.3%

 7 Czech Republic PX 825.5 –41.0 –4.73 –54.5% –54.8%

 10 Denmark OMX Copenhagen 248.76 –9.73 –3.76 –44.6% –46.6%

 9 Finland OMX Helsinki 5690.61 –236.12 –3.98 –50.9% –52.4%

 8 France CAC-40 3233.96 –102.45 –3.07 –42.4% –42.4%

 11 Germany DAX 4620.80 –140.78 –2.96 –42.7% –40.6%

 … Hungary BUX 11782.97 –433.31 –3.55 –55.1% –55.5%

 2 Ireland ISEQ 2730.61 –80.07 –2.85 –60.6% –61.1%

 6 Italy S&P/MIB 20227 –482 –2.33 –47.5% –47.6%

 4 Netherlands AEX 249.25 –7.88 –3.06 –51.7% –51.3%

 6 Norway All-Shares 266.03 –22.10 –7.67 –53.3% –53.8%

 17 Poland WIG 27590.59 –1229.39 –4.27 –50.4% –51.9%

 10 Portugal PSI 20 6510.67 –93.24 –1.41 –50.0% –50.8%

 … Russia RTSI 634.94 –90.95 –12.5% –72.3% –71.7%

 7 Spain IBEX 35 8646.8 –265.1 –2.97 –43.0% –45.3%

 15 Sweden OMX Stockholm 197.55 –6.24 –3.06 –43.9% –45.6%

 12 Switzerland SMI 5702.86 –177.93 –3.03 –32.8% –33.9%

 … Turkey ISE National 100 25342.50 –546.68 –2.11 –54.4% –54.5%

 8 U.K. FTSE 100 4182.02 –64.67 –1.52 –35.2% –35.0%

 9 ASIA-PACIFIC DJ Asia-Pacific 90.27 –0.45 –0.50 –42.9% –44.6%

 … Australia SPX/ASX 200 3927.3 –33.6 –0.85 –38.1% –40.5%

 … China CBN 600 14292.12 185.50 1.31% –65.5% –63.2%

 9 Hong Kong Hang Seng 13939.09 –101.81 –0.73 –49.9% –52.2%

 11 India Sensex 9536.33 –303.36 –3.08 –53.0% –52.1%

 … Japan Nikkei Stock Average 8695.51 –113.79 –1.29 –43.2% –43.9%

 … Singapore Straits Times 1784.01 –22.95 –1.27 –48.5% –49.1%

 11 South Korea Kospi 1123.86 –4.87 –0.43 –40.8% –43.0%

 10 AMERICAS DJ Americas 215.19 –10.16 –4.51 –42.9% –43.6%

 … Brazil Bovespa 34299.00 –2962.90 –7.95 –46.3% –47.0%

 11 Mexico IPC 19121.07 –674.18 –3.41 –35.3% –36.6%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of Nov. 11, 2008

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

3.80% 10 ALL COUNTRY (AC) WORLD* 224.13 –3.76%–44.4% –47.6%

3.70% 11 World (Developed Markets) 906.28 –3.66%–43.0% –46.1%

3.40% 12 World ex-EMU 107.08 –3.10%–40.8% –44.4%

3.50% 11 World ex-UK 905.74 –3.49%–42.2% –45.2%

4.80% 9 EAFE 1,198.85 –5.18%–46.8% –49.8%

4.20% 8 Emerging Markets (EM) 555.62 –4.70%–55.4% –58.5%

5.30% 8 EUROPE 74.34 –3.99%–41.7% –45.2%

5.80% 8 EMU 132.16 –6.76%–52.8% –54.2%

5.20% 9 Europe ex-UK 80.75 –4.35%–42.1% –44.7%

7.20% 7 Europe Value 82.37 –4.43%–45.7% –50.1%

3.60% 10 Europe Growth 65.19 –3.58%–37.6% –40.2%

5.00% 8 Europe Small Cap 114.44 –3.02%–46.8% –53.3%

4.20% 5 EM Europe 188.58 –10.36% –60.8% –60.3%

5.60% 7 UK 1,260.84 –3.56%–34.4% –37.2%

5.30% 8 Nordic Countries 106.50 –5.94%–48.3% –52.5%

3.20% 4 Russia 468.76 –15.25% –68.8% –66.8%

4.90% 10 South Africa 522.47 –3.51%–26.7% –32.1%

4.90% 9 AC ASIA PACIFIC EX-JAPAN 241.41 –5.33%–54.4% –58.8%

2.80% 11 Japan 551.64 –3.11%–41.3% –46.4%

3.70% 8 China 36.95 –4.02%–56.7% –64.1%

1.80% 11 India 379.66 –6.60%–55.6% –53.1%

2.70% 8 Korea 313.34 –2.31%–39.4% –43.9%

7.90% 8 Taiwan 175.31 –2.12%–47.5% –54.0%

2.80% 15 US BROAD MARKET 972.34 –2.25%–39.0% –42.3%

2.10% 28 US Small Cap 1,203.96 –2.33%–39.3% –44.0%

3.70% 8 EM LATIN AMERICA 2,117.87 –2.84%–51.9% –54.1%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra
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GLOBAL BUSINESS BRIEFSCORPORATE NEWS

U.K. retail magnate Green
acquires stake in Moss Bros

Panasonic Corp.
A joint venture between Pana-

sonic Corp. and Hitachi Ltd. said it
will manufacture liquid-crystal-dis-
play television modules in Malaysia
by the end of November, with an ini-
tial investment of about 900 million
yen ($9.2 million). IPS Alpha Tech-
nology Ltd. said it will open a factory
by February with an initial output of
50,000 units a month, aiming to in-
crease that to three million units a
year. LCD-TV modules will be sup-
plied to Panasonic’s TV-assembly
plants in Malaysia and other Asian
countries to respond to demand for
flat-panel TV sets there. IPS’s invest-
ment comes as global demand for
LCD television sets sags and compa-
nies post shrinking profits from the
business. Nevertheless, IPS Alpha
also plans to open a factory in Japan
in 2010 to make LCD panels.

NTT DoCoMo Inc.

NTT DoCoMo Inc. said it will buy
a 26% stake in Indian mobile-phone
carrier Tata Teleservices for about
$2.7 billion, as Japanese companies
buoyed by a strong yen hunt for
overseas deals. The companies said
they “expect to expand mobile com-
munication operations in the fast-
growing Indian mobile market, aim-
ing to increase operating revenue
and achieve steady business
growth.” Under the agreement, NTT
DoCoMo will buy as much as 20% of
the outstanding common shares of
Tata Teleservices Maharashtra Ltd.
through a joint tender offer with
Tata Sons Ltd., the holding company
of the Tata Group conglomerate. The
additional 6% stake will be pur-
chased from existing shareholders.

Electricité de France SA

Electricité de France SA Wednes-
day posted a 6.9% increase in reve-
nue for the first nine months of the
year thanks to higher prices and tar-
iffs. Revenue rose to Œ45.59 billion
($69.66 billion) from Œ42.64 billion a
year earlier, the state-controlled
electricity company said. EDF also
said it benefited from “growth in the
volumes of electricity and gas sold,”
notably because of colder weather
conditions. In the third quarter,
EDF’s revenue rose 8.3% to Œ13.4 bil-
lion. EDF maintained its objective of
organic growth in earnings before in-
terest, taxes, depreciation and amor-
tization of about 3% for the full year.
Europe’s biggest utility by market
value said its financial structure is
solid and that it has secured the fund-
ing for the planned acquisition of nu-
clear operator British Energy PLC.

Eurasian Natural Resources

Kazakh miner Eurasian Natural
Resources Corp. Wednesday said it
was cutting production and costs,
and it expects 2008 earnings toward
the low end of expectations after a
sharp drop in demand for its key com-
modities. ENRC’s main products are
ferrochrome and iron ore, both used
in steel production and seen as partic-
ularly vulnerable as steelmakers re-
duce output. The group is cutting
2008 ferrochrome production by 8%
below 2007 levels, and iron ore 12%
lower. ENRC said analysts expect
2008 earnings before interest, taxes,
depreciation and amortization
within a range of $5.15 billion to $4.31
billion and net profit from $3.19 bil-
lion to $2.69 billion. “We are comfort-
able with the lower end of analyst
market expectations,” said Mr. Perry.

Horizon is looking dark
for shippers like Maersk

Veolia Environnement

French water, waste, transport
and energy-services group Veolia
Environnement Wednesday re-
ported a 13% rise in revenue for the
first nine months of the year, helped
by higher energy prices and a
change in tariff rules in France. Rev-
enue rose to Œ26.32 billion ($32.97
billion) from Œ23.32 billion. Operat-
ing cash flow increased 4.1% to
Œ3.07 billion from a restated Œ2.95
billion for the same period a year
earlier. However, the world’s largest
water company by sales said lower
contributions from waste opera-
tions and its German and Central Eu-
ropean water divisions in a weaker
economic environment limited
growth in the third quarter. Veolia
reiterated it expects full-year cash
flow from continuing operations of
between Œ4.1 billion and Œ4.2 bil-
lion, little changed from last year.

ABB Ltd.

Cash-rich ABB Ltd. said it will
buy Canada-based Ber-Mac Electri-
cal and Instrumentation Ltd. ABB,
which declined to specify the take-
over price, said Ber-Mac has annual
sales of about $100 million. Ana-
lysts estimate the Swiss electrical-
engineering company might have
spent $80 million to $120 million on
the deal. Zurich-based ABB said the
takeover—the second substantial
acquisition since it ousted former
Chief Executive Fred Kindle—
should boost its oil and gas opera-
tions in the U.S. and Canada. ABB
said it was continuing to look out
for acquisitions and that the com-
pany was likely to spend between
$500 million and $1 billion for a po-
tential takeover target in areas such
as renewable energy and power stor-
age equipment.

Air Arabia PJSC

Air Arabia PJSC, the Middle
East’s biggest budget airline, said
Wednesday it will buy 10 more Air-
bus A320 planes as it prepares to
open a new hub in Morocco. The or-
der follows a deal for 34 of the sin-
gle-aisle planes, Airbus’s most popu-
lar model, late last year. Like
U.S.-based Southwest Airlines Co.
and other discount carriers, Air Ara-
bia’s reliance on a single plane type
lets it keep training and mainte-
nance costs relatively low. The air-
line didn’t say how much it will pay
for the aircraft. Airbus, owned by Eu-
ropean Aeronautic Defence &
Space Co., lists the A320 at an aver-
age price of $76.9 million a piece, al-
though buyers often negotiate dis-
counts for bulk orders.

—Compiled from staff
and wire service reports.

British Airways PLC

Three former British Airways
PLC executives and one current em-
ployee were released on uncondi-
tional bail Wednesday after appear-
ing at a London court in relation to
criminal charges in an airline fuel-
surcharges case. In early August,
the U.K.’s Office of Fair Trading
brought charges against Martin
George, Alan Burnett, Iain Burns
and Andrew Crawley for allegedly
fixing prices charged by British Air-
ways and Virgin Atlantic Airways
Ltd. The regulator accuses BA of col-
luding with Virgin Atlantic to fix
fuel surcharges on long-haul flights.
Mr. Crawley remains head of sales
at BA. A lawyer representing
Messrs. Burns and Burnett declined
to comment while representatives
for Messrs. Crawley and George
couldn’t be reached. BA declined to
comment on a continuing case.

Siemens AG

Barbara Kux is appointed
to the management board

German engineering giant Sie-
mens AG said Wednesday that Bar-
bara Kux will become the first
woman to join its management
board in the company’s 160-year his-
tory. Ms. Kux will join the board—
which is being expanded to nine peo-
ple—on Nov. 17 and be responsible
for supply-chain management. She
joins Siemens from Philips Electron-
ics NV, where she served as chief
procurement officer. The appoint-
ment is part of a broader manage-
ment shake-up at Siemens in the
wake of a corruption scandal that
erupted in 2006, triggering several
high-profile resignations. Very few
of Germany’s largest publicly
traded companies have female mem-
bers on their management board.

Axel Springer AG

Berlin-based publisher Axel
Springer AG said net profit for the
first nine months of the year more
than tripled, thanks to a divest-
ment gain. The company also con-
firmed its full-year outlook. Net
profit rose to Œ554 million ($694
million) from Œ173.8 million a year
earlier. In May, Axel Springer
booked a gain of £438 million from
selling its minority stake in pan-
European broadcaster ProSieben-
Sat.1 Media AG to majority share-
holders and private-equity firms
Kohlberg Kravis Roberts & Co. and
Permira. Nine-month sales mean-
while were up 8.1% to Œ1.99 billion,
boosted by consolidation effects.
Axel Springer said that it expects
full year sales and adjusted earn-
ings before interest, tax, deprecia-
tion and amortization, or Ebitda,
to be above last year’s.

By Hannah Benjamin

LONDON—British retail mag-
nate Philip Green said Wednesday
he snapped up a stake in high
street menswear retailer Moss
Bros Group PLC, saying he consid-
ers the British economy’s hard
times as good for Moss Bros cloth-
ing rentals.

“We don’t know yet what the
plan is,” said Mr. Green in an inter-
view. “But I think the benefit for us
is there in terms of hire and that
it’s a good time to be in that mar-
ket.”

Mr. Green bought the 28% hold-
ing in the suit and wedding hire spe-
cialist from beleaguered Icelandic
investment group Baugur Group
Hf. The shares had been held by
Kaupthing Bank on behalf of Bau-
gur. Last month Mr. Green said he

remained interested in the Icelan-
dic investment firm, which has
stakes in Debenhams PLC, Wool-
worths Group PLC, French Connec-
tion Group PLC.

In September, Moss Bros Chief
Executive Philip Mountford said
the company could hold full-year
sales steady because people will
dress smarter to try and keep their
jobs as the U.K. economy falls into
recession.

Mr. Green’s investment vehicle,
Warbeck Holding Co., acquired
26,896,932 shares in Moss Bros at
a price of 24.95 pence a share, and
Mr. Green said it is considering
making an offer for the remaining
stake. The possibility that Mr.
Green would make a full offer sent
Moss Bros shares up 68% in Lon-
don, closing up 10.75 pence at 26.5
pence.

“I don’t know yet if we will
make an offer,” said Mr. Green on
the subject of a full buyout. “I just
think it’s a well-established busi-
ness that’s been around a long
time and I think it gives us another
opportunity on the high street.
“We think it’s a decent market and
I feel we could do a lot more with
more scale.” Through Arcadia
Group Ltd., Mr. Green runs British
clothing chains Top Shop, Miss Sel-
fridge, Wallis and Dorothy Per-
kins.

“Philip is very highly regarded
in retail, not just here but world-
wide, and I’m sure his motives are
very honorable and proper and
good for us,” said Moss Bros Fi-
nance Director Michael Hitchcock.

By John W. Miller

The shipping industry received
further glum news Wednesday as
shipping giant A.P. Moller Maersk
A/S reported that volumes slipped
3% during the third quarter from a
year ago.

Analysts forecast that after a de-
cade of 10%-15% growth, container
shipping will be flat in 2009 as slow-
ing economies shrink ocean trade.

“The container industry is head-
ing into its darkest storm ever,” said
David Hallden, an analyst with
Credit Agricole Cheuvreux. Freight
rates, especially between Asia and
Europe, the world’s busiest route,
have collapsed due to the decline in
trade and a glut of vessels. The 20-
or 40-foot long steel boxes known
as containers carry 90% of the glo-
bal goods trade.

Maersk has begun selling off
ships it doesn’t need and trim-
ming staff, say analysts. Maersk
and other lines also have said they
will eliminate some of their under-
subscribed runs between Asia and
Europe.

Maersk also produces and ships
crude oil in the North Sea, Qatar, Al-
geria and Kazakhstan.

Charter rates for oil tankers have
held steadier than the steep de-
clines seen in shipping rates for dry-
bulk carriers and container ships.
The Baltic Dry Index, which mea-
sures dry-bulk shipping rates on 40
routes across the world, has fallen
more than 90% since May.

The Copenhagen-based conglom-
erate, which also owns an oil-ser-
vices firm and a 20% stake in Danske
Bank Group, reported that profit
rose 22% for the first nine months of
the year to 17.69 billion Danish kro-
ner ($2.98 billion) and revenue rose
28% to 231.4 billion kroner, thanks
mostly to its oil units. The financial
crisis and the recent collapse of the
oil price to under $60 a barrel from
more than $140 this summer will
hurt Maersk going forward, ana-
lysts said.

“There are two sides to the oil
coin,” says Morten Eismark of Dan-
ske Securities, but Maersk’s losses
in its oil businesses would outweigh
gains in its shipping division from
cheaper transportation fuel.

The company now predicts a
profit ceiling of $4.3 billion for
2008, instead of $4.6 billion, be-
cause of developments “in con-
tainer freight rates, transported vol-
umes, exchange rates, oil prices and
prices of securities.”

Maersk also forecast 2009 profit
of $3 billion—a figure that analysts
called optimistic.

Chief Executive Nils Smede-
gaard conceded that 2009 would be
a “challenging” year. But, he said,
“we have a good cash flow and cash
position.”

Maersk’s shares fell 3.9% in
Wednesday trading in Copenhagen,
to 29,600 kroner ($4,982). Maersk
has lost roughly half its market capi-
talization value since August.
 —Gustav Sandstrom

contributed to this article

LVMH

French luxury-goods company
LVMH Moët Hennessy Louis Vuit-
ton SA on Wednesday sought to re-
assure investors, saying that its
growth in China remains “very dy-
namic” and that the situation
won’t change in coming months.
The company put out the brief
statement in response to an 11%
slide in its share price Tuesday,
which came as analysts expressed
worries that LVMH’s performance
in China this year wouldn’t match
up to expectations while LVMH’s
major markets in the West suffer.
LVMH said Wednesday that its
Louis Vuitton brand in China was
recording 30% organic growth
over “the last months and the last
weeks,” without elaborating.
LVMH shares rose 4.1% early on
Wednesday, but ended basically
flat at Œ43.74.

Macy’s Inc.

Macy’s Inc. swung to a fiscal
third-quarter loss as revenue slid
7%. The department-store operator
said it will cut its planned capital
spending for the coming fiscal year
to between $550 million and $600
million. The current fiscal year’s fig-
ure is projected to be $950 million.
For the quarter ended Nov. 1, Ma-
cy’s posted a net loss of $44 mil-
lion, or 10 cents a share, compared
with net income of $33 million, or
eight cents a share, a year earlier.
Both periods included two cents a
share in restructuring-related
costs. Macy’s said last week that
revenue for the quarter fell to $5.49
billion from $5.91 billion. Same-
store sales, or sales at stores open
at least a year, declined 6%.

Executive Travel Program
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KBL Key East Europe EU EQ LUX 11/10 EUR 1455.48 –57.1 –56.8 –27.1
KBL Key Eur Sm Cie EU EQ LUX 11/10 EUR 731.45 –46.6 –50.0 –26.1
KBL Key Europe EU EQ LUX 11/10 EUR 544.78 –38.3 –39.8 –20.7
KBL Key Far East AS EQ LUX 11/10 USD 890.78 –53.4 –55.8 –19.4
KBL Key Major Em Mkts GL EQ LUX 11/07 USD 354.77 –61.8 –62.3 –20.7
KBL Key NaturalRes EUR OT EQ LUX 11/10 EUR 372.08 –40.1 –41.5 NS
KBL Key NaturalRes USD OT EQ LUX 11/10 USD 361.58 –47.7 –49.1 NS

n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 11/07 USD 33.61 –55.1 –56.5 –20.2
LG Asian Plus AS EQ CYM 11/07 USD 38.50 –54.9 –59.0 –15.5
LG Asian SmallerCo's AS EQ BMU 11/11 USD 51.69 –67.5 –68.2 –35.6
LG India EA EQ MUS 11/06 USD 32.74 –65.0 –62.7 –21.8
Siberian Investment Co EE EQ IRL 10/24 USD 18.70 –78.8 –77.5 –44.9

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 11/11 EUR 30.78 –57.9 –62.3 –28.1
MP-TURKEY.SI OT OT SVN 11/11 EUR 20.29 –60.2 –59.3 –30.3

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 11/11 EUR 3.27 –63.6 –64.2 NS
Parex Eastern Europ Bd EU BD LVA 11/11 USD 9.39 –31.3 –31.3 –14.2
Parex Russian Eq EE EQ LVA 11/11 USD 9.84 –69.0 –67.9 –30.8
Parex Ukrainian Eq EU EQ LVA 11/11 EUR 2.46 –76.0 –75.4 NS

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 11/12 USD 106.09 –55.0 –56.0 –18.4
PF (LUX)-Asian Eq-Pca AS EQ LUX 11/12 USD 101.94 –55.5 –56.4 –19.1
PF (LUX)-Biotech-Pca OT EQ LUX 11/11 USD 285.51 –14.2 –17.5 –0.5
PF (LUX)-CHF Liq-Pca CH MM LUX 11/11 CHF 123.85 1.5 1.8 1.9
PF (LUX)-CHF Liq-Pdi CH MM LUX 11/11 CHF 95.60 1.5 1.8 1.9
PF (LUX)-Cnt Eu Eq-I EU EQ LUX 11/10 EUR 127.38 –42.7 –42.9 –21.8
PF (LUX)-Digital Comm-Pca OT EQ LUX 11/11 USD 74.27 –45.7 –44.6 –15.7
PF (LUX)-East Eu-Pca EU EQ LUX 11/10 EUR 185.69 –63.9 –62.7 –31.3
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 11/12 USD 88.95 –61.5 –61.9 –23.7
PF (LUX)-Emg Mkts-Pca GL EQ LUX 11/11 USD 309.41 –57.8 –59.2 –21.6
PF (LUX)-Eu Indx-Pca EU EQ LUX 11/11 EUR 82.15 –39.8 –40.3 –20.8
PF (LUX)-EUR Bds-Pca EU BD LUX 11/11 EUR 370.08 2.4 0.6 –0.2
PF (LUX)-EUR Bds-Pdi EU BD LUX 11/11 EUR 290.62 2.4 0.6 –0.2
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 11/11 EUR 124.20 –5.3 –6.6 –3.6
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 11/11 EUR 90.54 –5.3 –6.6 –3.6
PF (LUX)-EUR HiYld-Pca EU BD LUX 11/11 EUR 98.53 –31.2 –32.8 –18.2
PF (LUX)-EUR HiYld-Pdi EU BD LUX 11/11 EUR 63.73 –31.2 –32.8 –18.2
PF (LUX)-EUR Liq-Pca EU MM LUX 11/11 EUR 134.05 3.2 3.7 3.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 11/11 EUR 100.13 3.2 3.7 3.5
PF (LUX)-Europ Eq-Pca EU EQ LUX 11/11 EUR 325.50 –46.6 –47.7 –25.6
PF (LUX)-EuSust Eq-Pca EU EQ LUX 11/11 EUR 109.15 –40.7 –42.0 –23.9
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 11/10 USD 174.97 –12.8 –12.3 –3.2
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 11/10 USD 124.75 –12.8 –12.3 –3.2
PF (LUX)-Gl Eq Sel-Pca GL EQ LUX 11/10 USD 12.93 –46.8 –45.5 –23.7
PF (LUX)-Gr China-Pca AS EQ LUX 11/12 USD 201.87 –52.8 –52.9 –10.4
PF (LUX)-Indian Eq-Pca EA EQ LUX 11/11 USD 201.34 –62.0 –59.6 –18.2
PF (LUX)-Jap Index-Pca JP EQ LUX 11/12 JPY 8323.71 –41.4 –40.5 –25.1
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 11/12 JPY 7538.10 –43.7 –44.5 –30.1
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 11/12 JPY 7364.26 –44.0 –44.9 –30.6
PF (LUX)-JpEq130/30-Pca JP EQ LUX 11/12 JPY 4013.22 –41.8 –41.7 –29.1
PF (LUX)-Pacif Idx-Pca AS EQ LUX 11/12 USD 155.93 –51.1 –51.6 –16.8
PF (LUX)-Piclife-Pca CH BA LUX 11/11 CHF 700.56 –17.5 –18.0 –9.3
PF (LUX)-PremBrnds-Pca OT EQ LUX 11/11 EUR 46.25 –39.8 –40.0 –22.2
PF (LUX)-Rus Eq-Pca EE EQ LUX 11/10 USD 32.09 NS NS NS
PF (LUX)-Security-Pca GL EQ LUX 11/11 USD 68.96 –38.2 –39.2 –17.3
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 11/11 EUR 353.56 –42.7 –46.1 –22.3
PF (LUX)-US Eq-Ica US EQ LUX 11/11 USD 79.42 –38.3 –37.1 –17.3
PF (LUX)-USA Index-Pca US EQ LUX 11/11 USD 71.93 –38.0 –37.3 –18.2
PF (LUX)-USD Gov Bds-Pca US BD LUX 11/10 USD 492.46 4.3 5.4 5.3
PF (LUX)-USD Gov Bds-Pdi US BD LUX 11/10 USD 372.07 4.3 5.4 5.3
PF (LUX)-USD Liq-Pca US MM LUX 11/11 USD 129.96 2.3 2.8 3.8

PF (LUX)-USD Liq-Pdi US MM LUX 11/11 USD 87.60 2.3 2.8 3.8
PF (LUX)-Water-Pca GL EQ LUX 11/11 EUR 113.67 –27.2 –26.1 –12.2
PF (LUX)-WldGovBds-Pca GL BD LUX 11/11 USD 148.05 0.6 –0.3 4.4
PF (LUX)-WldGovBds-Pdi GL BD LUX 11/11 USD 125.28 0.6 –0.3 4.4
PTF (LUX)-MidEast&NorAfr-Pca GL EQ LUX 11/11 USD 47.08 NS NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Asia Ex-Japan Fund USD AS EQ IRL 05/20 USD 1.12 –93.7 –93.8 –72.2
Global Technology OT EQ IRL 11/11 USD 7.73 –46.6 –47.1 –23.5
Japan Fund USD JP EQ IRL 11/12 USD 12.94 –23.2 –24.5 –14.2

n Hemisphere Management (Ireland) Limited
Columbus USD A GL EQ CYM 09/30 USD 92.31 –8.5 –3.7 NS
Discovery USD A OT OT CYM 09/30 USD 116.30 4.2 11.9 9.7
Elbrus USD A GL EQ CYM 09/30 USD 10.71 –34.6 –24.9 6.0
Europn Conviction USD B EU EQ CYM 09/30 USD 113.54 –0.6 5.5 6.1
Europn Forager USD B OT OT CYM 09/30 USD 187.94 –8.4 –11.2 5.6
Gl Utilities Abs Rtn USD A OT OT CYM 08/29 USD 100.13 –16.6 –10.7 –1.9
Japan Abs Ret USD A AS EQ CYM 07/31 USD 141.61 –9.5 –17.9 –7.4
Latin America USD A GL EQ CYM 09/30 USD 13.94 2.3 2.3 17.0
Paragon Limited USD A EU EQ CYM 09/30 USD 289.73 5.4 11.6 18.8
UK Fund USD A OT OT CYM 09/30 USD 168.76 6.1 1.9 4.9

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 11/05 USD 56.16 NS –57.9 –20.5

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 11/11 EUR 592.32 –39.8 –39.8 NS
Core Eurozone Eq B EU EQ IRL 11/11 EUR 671.29 NS NS NS
Euro Fixed Income A EU BD IRL 11/11 EUR 1138.16 –8.9 –10.3 –6.1
Euro Fixed Income B EU BD IRL 11/11 EUR 1206.80 –8.4 –9.8 –5.6
Euro Small Cap A EU EQ IRL 11/11 EUR 954.39 –45.8 –49.2 –28.7
Euro Small Cap B EU EQ IRL 11/11 EUR 1015.38 –45.5 –48.9 –28.2
Eurozone Agg Eq A EU EQ IRL 11/11 EUR 521.95 –45.5 –45.7 NS
Eurozone Agg Eq B EU EQ IRL 11/11 EUR 745.05 –45.2 –45.4 –24.1
Glbl Bd (EuroHdg) A GL BD IRL 11/11 EUR 1201.44 –7.1 –7.3 –3.5
Glbl Bd (EuroHdg) B GL BD IRL 11/11 EUR 1266.60 –6.5 –6.6 –2.9
Glbl Bd A EU BD IRL 11/11 EUR 1048.77 4.0 3.4 –1.4
Glbl Bd B EU BD IRL 11/11 EUR 1108.97 4.6 4.0 –0.9
Glbl Real Estate A OT EQ IRL 11/11 USD 663.78 –47.8 –51.1 –28.0
Glbl Real Estate B OT EQ IRL 11/11 USD 679.67 –47.5 –50.8 –27.5
Glbl Real Estate EH-A OT EQ IRL 11/11 EUR 638.57 –45.6 –48.4 –28.5
Glbl Real Estate SH-B OT EQ IRL 11/11 GBP 60.73 –44.7 –47.3 –27.0
Glbl Strategic Yield A EU BD IRL 11/11 EUR 1186.97 –20.6 –21.1 –9.9
Glbl Strategic Yield B EU BD IRL 11/11 EUR 1261.56 –20.2 –20.6 –9.3
Japan Equity A JP EQ IRL 11/11 JPY 10680.00 –42.6 –44.1 –26.7
Japan Equity B JP EQ IRL 11/11 JPY 11306.00 –42.3 –43.7 –26.3
PacBasn (Ex-Jap) Eq A AS EQ IRL 11/10 USD 1340.61 –49.3 –51.3 –16.4
PacBasn (Ex-Jap) Eq B AS EQ IRL 11/10 USD 1420.73 –49.1 –51.0 –15.9
Pan European Eq A EU EQ IRL 11/11 EUR 768.98 –43.4 –43.9 –24.2
Pan European Eq B EU EQ IRL 11/11 EUR 814.23 –43.2 –43.6 –23.8
US Equity A US EQ IRL 11/11 USD 667.50 –42.5 –41.6 –19.4
US Equity B US EQ IRL 11/11 USD 709.84 –42.2 –41.3 –18.9
US Small Cap A US EQ IRL 11/11 USD 980.63 –42.9 –43.5 –21.7
US Small Cap B US EQ IRL 11/11 USD 1043.47 –42.6 –43.1 –21.2

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 11/12 SEK 63.40 –45.6 –45.5 –26.2
Choice Japan Fd JP EQ LUX 11/12 JPY 45.67 –42.2 –41.9 –27.8
Choice Jpn Chance/Risk JP EQ LUX 11/12 JPY 46.31 –48.3 –47.5 –28.1
Choice NthAmChance/Risk US EQ LUX 11/12 USD 2.84 –45.7 –43.6 –22.4
Europe 2 Fd EU EQ LUX 11/12 EUR 0.75 –48.3 –48.8 –26.5
Europe 3 Fd EU EQ LUX 11/12 GBP 2.72 –42.1 –40.0 –18.3
Global Chance/Risk Fd GL EQ LUX 11/12 EUR 0.53 –33.0 –33.6 –18.9
Global Fd GL EQ LUX 11/12 USD 1.64 –44.3 –44.0 –20.8
Intl Mixed Fd -C- NO BA LUX 11/12 USD 21.52 –35.4 –35.2 –14.7
Intl Mixed Fd -D- NO BA LUX 11/12 USD 15.19 –35.4 –35.2 –13.6
Wireless Fd OT EQ LUX 11/12 EUR 0.10 –45.7 –45.6 –20.5

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 11/12 USD 4.23 –53.4 –54.0 –19.9
Currency Alpha EUR -IC- OT OT LUX 11/12 EUR 10.92 6.8 7.3 NS
Currency Alpha EUR -RC- OT OT LUX 11/12 EUR 10.87 6.5 6.9 NS
Currency Alpha SEK -ID- OT OT LUX 11/12 SEK 105.81 NS NS NS
Currency Alpha SEK -RC- OT OT LUX 11/12 SEK 110.41 NS NS NS
Generation Fd 80 OT OT LUX 11/12 SEK 6.51 –31.2 –31.1 NS
Nordic Focus EUR NO EQ LUX 11/12 EUR 54.49 –44.9 NS NS
Nordic Focus NOK NO EQ LUX 11/12 NOK 59.70 NS NS NS
Nordic Focus SEK NO EQ LUX 11/12 SEK 58.93 –40.8 NS NS

n SEB Fund 3
Choice Asia Eq. ex Japan Fd AS EQ LUX 11/12 USD 0.75 –53.8 –54.3 –19.4

Choice North America Eq. Fd US EQ LUX 11/12 USD 1.37 –43.4 –41.6 –22.0
Ethical Global Fd GL EQ LUX 11/12 USD 0.60 –45.3 –45.2 –22.2
Ethical Sweden Fd NO EQ LUX 11/12 SEK 28.10 –36.9 –38.1 –19.1
Europe Fd EU EQ LUX 11/12 USD 1.56 –56.0 –56.0 –21.2
Global Equity Fd GL EQ LUX 11/12 USD 1.05 –44.5 –44.4 –20.2
Index Linked Bd Fd SEK OT BD LUX 11/12 SEK 12.70 1.6 2.2 2.0
Medical Fd OT EQ LUX 11/12 USD 2.83 –26.6 –24.2 –10.1
Short Medium Bd Fd SEK NO MM LUX 11/12 SEK 9.10 2.5 3.0 2.9
Technology Fd OT EQ LUX 11/12 USD 1.55 –45.5 –43.5 –19.7
World Fd GL EQ LUX 11/12 USD 1.58 –41.2 –41.6 –14.8

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 11/12 EUR 1.27 1.6 1.8 2.2
Short Bond Fd SEK NO MM LUX 11/12 SEK 21.42 2.1 2.5 2.7
Short Bond Fd USD US MM LUX 11/12 USD 2.49 1.6 2.2 3.3

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 11/12 SEK 10.02 –1.9 –1.8 –0.4
Alpha Bond Fd SEK -B- NO BD LUX 11/12 SEK 8.99 –1.9 –1.8 –0.4
Alpha Bond Fd SEK -C- NO BD LUX 11/12 SEK 25.10 –2.0 –1.9 –0.5
Alpha Bond Fd SEK -D- NO BD LUX 11/12 SEK 8.36 –2.0 –1.9 –0.5
Alpha Short Bd SEK -A- NO MM LUX 11/12 SEK 10.74 2.2 2.7 2.8
Alpha Short Bd SEK -B- NO MM LUX 11/12 SEK 10.07 2.2 2.7 2.8
Alpha Short Bd SEK -C- NO MM LUX 11/12 SEK 21.02 2.1 2.6 2.7
Alpha Short Bd SEK -D- NO MM LUX 11/12 SEK 8.74 2.1 2.6 2.7
Bond Fd EUR -C- EU BD LUX 11/12 EUR 1.26 3.8 3.0 1.5
Bond Fd EUR -D- EU BD LUX 11/12 EUR 0.50 3.8 3.0 1.5
Bond Fd SEK -C- NO BD LUX 11/12 SEK 40.04 6.0 6.2 3.6
Bond Fd SEK -D- NO BD LUX 11/12 SEK 12.01 4.8 5.0 3.0
Corp. Bond Fd EUR -C- EU BD LUX 11/12 EUR 1.09 –7.7 –9.0 –4.6
Corp. Bond Fd EUR -D- EU BD LUX 11/12 EUR 0.85 –8.1 –9.4 –4.9
Corp. Bond Fd SEK -C- NO BD LUX 11/12 SEK 10.57 –12.4 –13.1 –6.6
Corp. Bond Fd SEK -D- NO BD LUX 11/12 SEK 8.30 –12.2 –12.9 –6.6
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 11/12 EUR 99.83 NS NS NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 11/12 EUR 99.62 NS NS NS
Danish Mortgage Bond Fd SEK -ID- NO BD LUX 11/12 SEK 109.58 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 11/12 SEK 1011.57 NS NS NS
Flexible Bond Fd -C- NO BD LUX 11/12 SEK 20.50 3.9 4.2 3.3
Flexible Bond Fd -D- NO BD LUX 11/12 SEK 11.60 3.9 4.2 3.3

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 11/12 SEK 80.13 –24.5 –26.6 –12.5
Global Hedge I SEK -D- OT OT LUX 11/12 SEK 73.23 –26.7 –28.7 –13.7

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 11/11 USD 1.50 –55.0 –55.7 –16.7

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 11/12 SEK 17.13 –48.7 –51.2 –22.4
Europe Chance/Risk Fd EU EQ LUX 11/12 EUR 829.06 –51.2 –52.0 –28.7

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
Eq. China A AS EQ LUX 11/11 USD 13.75 –58.4 –61.8 –10.9
Eq. Pacific A AS EQ LUX 11/11 USD 6.35 –54.1 –56.5 –15.0

n SGAM Fund
Bonds CHF A CH BD LUX 11/11 CHF 27.16 4.1 3.5 0.2
Bonds ConvEurope A EU BD LUX 11/11 EUR 27.96 –3.8 –3.7 1.9
Bonds Eur Corp A EU BD LUX 11/11 EUR 20.10 –8.4 –9.4 –5.0
Bonds Eur Hi Yld A EU BD LUX 11/10 EUR 14.50 –31.6 –33.2 –18.1
Bonds EURO A EU BD LUX 11/11 EUR 38.18 3.4 2.7 1.3
Bonds Europe A EU BD LUX 11/10 EUR 36.90 3.2 2.1 1.0
Bonds US MtgBkSec A US BD LUX 11/11 USD 23.11 –8.4 –8.3 –1.8
Bonds US OppsCoreplus A US BD LUX 11/11 USD 30.78 –2.2 –0.8 2.0
Bonds World A GL BD LUX 11/10 USD 36.73 –1.2 –1.7 4.8
Eq. ConcentratedEuropeA EU EQ LUX 11/10 EUR 21.76 –46.1 –46.6 –26.3
Eq. Eastern Europe A EU EQ LUX 11/10 EUR 17.69 –59.8 –60.1 –28.9
Eq. Equities Global Energy OT EQ LUX 11/10 USD 15.12 –40.0 –41.1 –9.7
Eq. Euroland A EU EQ LUX 11/10 EUR 9.72 –43.7 –44.4 –23.2
Eq. Euroland MidCapA EU EQ LUX 11/10 EUR 15.91 –45.1 –48.5 –27.0
Eq. EurolandCyclclsA EU EQ LUX 11/10 EUR 14.15 –44.2 –44.8 –18.4
Eq. EurolandFinancialA OT EQ LUX 11/10 EUR 10.00 –46.3 –46.0 –30.2
Eq. Glbl Emg Cty A GL EQ LUX 11/10 USD 6.08 –55.0 –57.0 –19.0
Eq. Global A GL EQ LUX 11/10 USD 21.51 –43.8 –44.6 –22.4
Eq. Global Technol A OT EQ LUX 11/11 USD 3.72 –47.6 –49.6 –26.8
Eq. Gold Mines A OT EQ LUX 11/11 USD 14.08 –53.0 –58.0 –26.5
Eq. Japan A JP EQ LUX 11/11 JPY 712.85 –46.2 –47.0 –29.5
Eq. Japan Sm Cap A JP EQ LUX 11/11 JPY 922.91 –45.9 –48.8 –37.9
Eq. Japan Target A JP EQ LUX 11/12 JPY 1505.73 –25.6 –26.4 –17.0
Eq. Switzerland A CH EQ LUX 04/17 CHF 36.35 –16.6 –21.3 –4.3
Eq. UK A UK EQ LUX 11/11 GBP 9.30 –45.5 –46.0 –26.8

Eq. US ConcenCore A US EQ LUX 11/11 USD 16.36 –39.1 –37.4 –17.4
Eq. US Lg Cap Gr A US EQ LUX 11/11 USD 11.26 –44.1 –44.0 –20.1
Eq. US Mid Cap A US EQ LUX 11/11 USD 20.01 –48.9 –50.3 –19.1
Eq. US Multi Strg A US EQ LUX 11/11 USD 16.10 –44.1 –44.5 –23.1
Eq. US Rel Val A US EQ LUX 11/11 USD 15.54 –45.7 –46.5 –27.6
Eq. US Sm Cap Val A US EQ LUX 11/11 USD 13.18 –47.2 –49.0 –29.4
Eq. US Value Opp A US EQ LUX 11/11 USD 13.52 –46.9 –48.6 –29.6
Money Market EURO A EU MM LUX 11/11 EUR 26.98 3.8 4.4 4.0
Money Market USD A US MM LUX 11/11 USD 15.70 2.5 3.2 4.1

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT EQ ARE 10/31 USD 8.69 –41.2 –34.4 –5.4
UAE Blue Chip Fund Acc AS EQ ARE 11/06 AED 6.72 –42.3 –37.2 –9.5

n TRIGON CAPITAL
Phone +372 667 9208 Fax +372 667 9221 E-mail invest@trigon.ee Website www.trigoncapital.com

Central and Eastern European EUR EE EQ EST 11/12 EEK 112.70 –58.0 –59.7 –34.3
New Europe Small Cap EUR EE EQ EST 11/12 EEK 55.75 –60.0 –61.0 –34.6
Second Wave EUR EE EQ EST 11/12 EEK 100.42 –63.4 –63.8 –30.0

n YUKI MANAGEMENT & RESEARCH CO., LTD.
Tel: +81-3-5299-3277 www.yukijapan.co.jp
YMR-N Growth Fund JP EQ IRL 11/12 JPY 8781.00 –47.6 –50.5 –31.9
YMR-N Japan Fund JP EQ IRL 11/12 JPY 9719.00 –44.1 –46.2 –27.7
YMR-N Low Price Fund JP EQ IRL 11/12 JPY 12906.00 –43.4 –45.4 –29.4
YMR-N Small Cap Fund JP EQ IRL 11/12 JPY 6230.00 –49.7 –52.9 –34.9
Yuki Mizuho Gen Jpn III JP EQ IRL 11/12 JPY 4514.00 –51.4 –51.9 –31.4
Yuki Mizuho Jpn Dyn Gro AS EQ IRL 11/12 JPY 4825.00 –50.3 –52.4 –34.4
Yuki Mizuho Jpn Exc 100 JP EQ IRL 11/12 JPY 6419.00 –48.8 –49.2 –32.5
Yuki Mizuho Jpn Gen JP EQ IRL 11/12 JPY 8243.00 –46.4 –49.1 –29.3
Yuki Mizuho Jpn Gro JP EQ IRL 11/12 JPY 6304.00 –48.9 –51.9 –32.5
Yuki Mizuho Jpn Inc JP EQ IRL 11/12 JPY 8096.00 –38.2 –39.6 –23.8
Yuki Mizuho Jpn Lg Cap AS EQ IRL 11/12 JPY 5170.00 –45.2 –46.4 NS
Yuki Mizuho Jpn LowP JP EQ IRL 11/12 JPY 11001.00 –39.3 –40.7 –25.0
Yuki Mizuho Jpn PGth JP EQ IRL 11/12 JPY 7923.00 –51.7 –53.4 –31.9
Yuki Mizuho Jpn SmCp JP EQ IRL 11/12 JPY 6072.00 –52.1 –54.6 –34.1
Yuki Mizuho Jpn Val Sel AS EQ IRL 11/12 JPY 5177.00 –44.9 –46.1 –29.4
Yuki Mizuho Jpn YoungCo AS EQ IRL 11/12 JPY 2555.00 –55.3 –58.3 –46.7

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 11/12 JPY 4429.00 –49.9 –49.9 –31.8
Yuki 77 General JP EQ IRL 11/12 JPY 6091.00 –47.0 –48.7 –29.7
Yuki 77 Growth JP EQ IRL 11/12 JPY 6172.00 –49.7 –52.7 –33.4
Yuki 77 Income AS EQ IRL 11/12 JPY 5173.00 –38.3 –38.2 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/12 JPY 6447.00 –44.6 –46.9 –30.1
Yuki Chugoku Jpn Gro JP EQ IRL 11/12 JPY 5331.00 –47.2 –48.7 –28.0
Yuki Chugoku JpnLowP JP EQ IRL 11/12 JPY 8065.00 –38.1 –40.4 –22.7
Yuki Chugoku JpnPurGth JP EQ IRL 11/12 JPY 4858.00 –44.5 –47.5 –29.0

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 11/12 JPY 6926.00 –46.1 –48.7 –30.4

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/12 JPY 4723.00 –46.4 –47.9 –28.8
Yuki Hokuyo Jpn Inc JP EQ IRL 11/12 JPY 5353.00 –36.5 –38.0 –24.2
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/12 JPY 4559.00 –47.2 –49.9 NS

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 11/12 JPY 4806.00 –50.5 –52.5 –32.3
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 11/12 JPY 4608.00 –48.4 –50.4 NS

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/12 JPY 5255.00 –45.1 –50.2 –29.7
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n 788 ASSET MANAGEMENT LTD.
info@788am.com www.788am.com
788 China Fund Ltd OT OT CYM 10/31 USD 16.53 –94.5 –94.1 –64.7
788 China Smaller Cap OT OT CYM 10/31 USD 14.06 NS NS NS
788 Gl Asset Alloc. Fd OT OT CYM 10/31 USD 69.47 –51.6 –42.7 –23.1
788 Japan Fund Ltd OT OT CYM 10/31 USD 13.18 –89.3 –88.7 –65.9

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 09/30 USD 45.14 –31.5 –27.0 –9.7

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 10/31 USD 1370.66 –15.9 –17.2 –4.1
CMA MultHdge Arbtrge OT OT CYM 10/31 USD 1743.96 –9.7 –10.2 –0.6
CMA MultHdge Balncd OT OT CYM 10/31 USD 1254.93 –10.4 –10.9 –1.2
CMA MultHdge Growth OT OT CYM 10/31 USD 1717.54 –13.0 –12.9 –2.8
CMA MultiHdge Lvrgd OT OT CYM 10/31 USD 992.78 –30.5 –34.4 –12.2

n CARLO SCEVOLA & PARTNERS
Tel +44 (0) 20 7419 5671
www.rescgf.com
Resolute Capital Gth Fd OT OT VGB 09/30 USD 1232.97 9.7 14.5 11.0

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 09/30 EUR 113.65 –12.3 –10.1 0.7
D'Auriol Opp F3 EUR EU MM CYM 09/30 EUR 1154.20 –15.8 –14.3 –2.5

n HARMONY CAPITAL
email: info@harmonycapitalfund.com
Harmony Cap Ltd A USD OT OT BMU 10/31 USD 2061.43 –11.7 –16.2 –1.7

Harmony Cap Ltd B EUR OT OT BMU 10/31 EUR 2003.67 –10.7 –15.2 –2.0
Harmony Cap Ltd D USD OT OT BMU 10/31 USD 1181.92 –12.1 –16.6 –2.2
Harmony Cap Ltd E EUR OT OT BMU 10/31 USD 1153.94 –10.9 –15.4 –2.4
Harmony Cap Ltd F GBP OT OT BMU 10/31 GBP 1006.84 –10.4 –14.8 –1.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 11/07 USD 606.40 –65.9 –64.7 –35.9

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 10/31 EUR 210.47 13.6 8.8 42.6
Horseman EmMkt Opp USD GL EQ USA 10/31 USD 214.41 11.9 6.9 43.5
Horseman EurSelLtd EUR EU EQ GBR 10/31 EUR 204.26 13.7 13.2 21.0
Horseman EurSelLtd USD EU EQ GBR 10/31 USD 212.14 12.9 12.4 21.6
Horseman Glbl Ltd EUR GL EQ CYM 10/31 USD 463.97 23.7 17.6 33.9
Horseman Glbl Ltd USD GL EQ CYM 10/31 USD 463.97 23.7 17.6 33.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7
Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2
Global Absolute OT OT GGY 09/30 GBP 1.00 –11.0 –7.7 1.9
Global Absolute USD OT OT GGY 09/30 USD 1.85 –11.7 –8.4 1.7

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 09/30 EUR 94.84 –15.3 –12.3 NS
Special Opp Inst EUR OT OT CYM 09/30 EUR 89.11 –14.9 –11.5 NS
Special Opp Inst USD OT OT CYM 09/30 USD 97.30 –14.8 –11.2 NS
Special Opp USD OT OT CYM 09/30 USD 96.12 –15.3 –11.8 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT CYM 09/30 EUR 127.16 –10.2 –6.5 4.3
GH Fund CHF Hdg OT OT JEY 09/30 CHF 108.16 –11.8 –9.4 0.3
GH Fund EUR Hdg OT OT JEY 09/30 EUR 117.94 –10.7 –7.7 2.1
GH Fund EUR Hdg (Non-V II) OT OT JEY 09/30 EUR 104.69 –10.6 –7.6 2.1
GH Fund EUR Hdg (Non-V) OT OT JEY 09/30 EUR 117.94 –10.7 –7.7 2.1
GH Fund GBP Hdg OT OT JEY 09/30 GBP 129.28 –9.7 –6.2 3.8
GH Fund Inst EUR OT OT JEY 09/30 EUR 90.55 NS NS NS
GH Fund Inst JPY OT OT JEY 09/30 JPY 8937.46 –11.9 –9.6 NS
GH Fund Inst USD OT OT JEY 09/30 USD 105.23 –10.4 –6.9 3.9
GH FUND S EUR OT OT CYM 09/30 EUR 123.43 –9.7 –6.5 3.3
GH FUND S GBP OT OT CYM 09/30 GBP 128.04 –9.1 –5.3 4.8
GH Fund S USD OT OT CYM 09/30 USD 140.58 –10.0 –6.3 4.4
GH Fund USD OT OT GGY 09/30 USD 260.47 –10.9 –7.6 3.1
Hedge Investments OT OT JEY 09/30 USD 131.95 –10.1 –6.8 3.4
Leverage GH USD OT OT GGY 09/30 USD 114.99 –24.6 –20.4 –1.0
MultiAdv Arb CHF Hdg OT OT JEY 09/30 CHF 97.58 –14.5 –14.0 –4.5
MultiAdv Arb EUR Hdg OT OT JEY 09/30 EUR 105.49 –13.3 –12.4 –2.9
MultiAdv Arb GBP Hdg OT OT JEY 09/30 GBP 114.93 –12.6 –11.3 –1.7
MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS
MultiAdv Arb S EUR OT OT CYM 09/30 EUR 111.36 –12.6 –11.4 –1.6
MultiAdv Arb S GBP OT OT CYM 09/30 GBP 117.29 –11.8 –10.2 –0.2

MultiAdv Arb S USD OT OT CYM 09/30 USD 123.16 –12.9 –11.4 –0.8
MultiAdv Arb USD OT OT GGY 09/30 USD 192.46 –13.8 –12.6 –2.1

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 09/30 USD 115.10 –13.6 –11.8 –0.6
Asian AdbantEdge EUR OT OT JEY 09/30 EUR 96.73 –18.5 –14.4 NS
Asian AdvantEdge OT OT JEY 09/30 USD 173.34 –18.9 –14.3 3.6
Emerg AdvantEdge OT OT JEY 09/30 USD 161.95 –21.7 –17.4 2.3
Emerg AdvantEdge EUR OT OT JEY 09/30 EUR 93.62 –21.5 –17.7 NS
Europ AdvantEdge EUR OT OT JEY 09/30 EUR 122.63 –14.0 –14.1 –2.2
Europ AdvantEdge USD OT OT JEY 09/30 USD 127.75 –14.5 –14.3 –1.5
Japan AdvantEdge JPY OT OT JEY 09/30 JPY 8303.85 –11.5 –13.7 –10.7
Japan AdvantEdge USD OT OT JEY 09/30 USD 96.27 –10.4 –11.4 –6.7
Lvgd Alpha AdvantEdge OT OT JEY 09/30 USD 102.60 –29.3 –27.4 –7.7
Trading AdvantEdge OT OT GGY 09/30 USD 143.14 6.4 16.3 17.4
Trading AdvantEdge EUR OT OT GGY 09/30 EUR 129.99 6.5 15.6 16.1
Trading AdvantEdge GBP OT OT GGY 09/30 GBP 136.17 8.2 18.1 18.2
US AdvantEdge OT OT JEY 09/30 USD 112.55 –11.0 –8.6 0.4

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 11/06 EUR 244.31 –3.9 –4.3 1.1
Integrated Dir Trading EUR OT OT CYM 09/30 EUR 103.16 0.7 6.9 7.6
Integrated Emg Markets EUR OT OT CYM 09/30 EUR 83.44 –20.6 –19.3 –3.6
Integrated European EUR OT OT CYM 09/30 EUR 151.80 2.2 1.1 4.2
Integrated Event Driven EUR OT OT CYM 09/30 EUR 93.79 –12.5 –11.3 1.2
Integrated Lg/Sh Sel F EUR OT OT CYM 09/30 EUR 89.88 –10.1 –9.3 2.9
Integrated MultSt B EUR OT OT VGB 09/30 EUR 124.40 –10.8 –9.0 0.0
Integrated Relative Value EUR OT OT CYM 09/30 EUR 96.76 –3.7 –3.4 2.4

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
KBL SPOP Investing OT OT LUX 09/30 EUR 1902.24 –13.7 –12.4 0.9
KBL SPOP Investing OT OT LUX 09/30 USD 1829.54 –14.3 –12.7 1.6
KBL SPOP Long/Short Eq OT OT LUX 09/30 USD 485.64 –26.7 –23.4 –1.4
KBL SPOP Long/Short Eq OT OT LUX 09/30 EUR 480.58 –26.1 –22.9 –2.0

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/07 USD 212.98 –74.4 –73.8 –47.3
Antanta MidCap Fund EE EQ AND 11/07 USD 342.08 –81.1 –80.3 –45.9
Meriden Opps Fund GL OT AND 11/05 EUR 92.91 –17.1 –18.0 –5.6

Meriden Protective Div GL EQ AND 11/10 EUR 79.59 –1.9 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1301.75 –12.2 –9.7 2.0

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 11/04 USD 74.01 54.8 48.2 31.9
Superfund GCT USD* GL EQ LUX 11/04 USD 3465.00 42.8 37.7 21.8
Superfund Gold A (SPC) GL OT CYM 11/04 USD 971.86 10.6 12.7 23.4
Superfund Gold B (SPC) GL OT CYM 11/04 USD 1100.10 17.5 19.5 29.4
Superfund Q-AG* OT OT AUT 11/04 EUR 8391.00 29.7 26.5 17.9

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 10/31 USD 182.17 10.5 14.3 13.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 09/30 EUR 1238.56 –1.0 4.1 9.1
Winton Evolution GBP GL OT VGB 09/30 GBP 1214.27 –0.5 5.1 10.3
Winton Evolution JPY GL OT VGB 09/30 JPY 109745.75 –4.5 –0.3 5.3
Winton Evolution USD GL OT CYM 09/30 USD 1206.55 –1.6 3.6 9.6
Winton Futures EUR GL OT VGB 09/30 EUR 185.04 9.0 14.5 16.3
Winton Futures GBP GL OT VGB 09/30 GBP 198.47 10.1 16.1 17.9
Winton Futures JPY Lead Series 2 GL OT VGB 09/30 JPY 13541.20 7.6 12.1 14.0
Winton Futures USD GL OT VGB 09/30 USD 659.57 8.8 14.5 17.2

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 10/31 EUR 115.54 –18.4 –11.6 –7.3
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 10/31 USD 244.42 –18.5 –11.7 –5.8
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.WSJ.com ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 10/31 USD 1346.49 NS –5.6 –12.9 –15.1 –2.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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By Sudeep Reddy

A top U.S. Federal Reserve offi-
cial said Wednesday that the cen-
tral bank may need to take more
steps to relieve strained credit
markets but pushed back against
the prospect of aiding specific in-
dustries.

In a speech in Luxembourg, Fed
Vice Chairman Donald Kohn said
“central banks should distance
themselves from decisions about
the allocation of credit among pri-
vate parties” except in extreme
cases when financial markets
break down and “systemic risk
reaches unacceptable levels.”

The comments came as lawmak-
ers and lobbyists in Washington
stepped up calls for the Fed to sup-
port the ailing auto sector

through special loans. Fed offi-
cials have resisted suggestions
that the central bank should lend
directly to the auto sector, hoping
to defer to Congress and
Treasury the channeling
of credit to specific firms
or industries. The Fed has
expanded its reach in the
past year to securities
firms and an insurer amid
concerns about the stabil-
ity of the broader finan-
cial system.

In his speech, Mr. Kohn
said some of the Fed’s tem-
porary lending programs,
such as currency swaps
with other central banks
and auctions for credit at the Fed’s
discount window, might become
permanent. He said some special
lending facilities, such as a pro-
gram for the commercial-paper
market, “are clearly emergency op-
erations only” and would be
wound down.

Mr. Kohn indicated that the
Fed’s work through lending pro-
grams may not be completed. “Al-
though we have seen signs of im-
provement, financial-market func-
tioning remains impaired in many
ways, and we will need to continue
to consider whether additional
steps are needed to reopen credit
flows and support the economy,”
he said.

Mr. Kohn acknowledged the
Fed’s shortcomings in understand-
ing the effects of the financial tur-
moil. “The recent experience indi-

cates that we did not fully appreci-
ate how financial innovation inter-
acted with the channels of credit
to affect real economic activity—

both as credit and activ-
ity expanded and as they
have contracted,” he said.

The remarks came as
government officials re-
evaluate their approach
to the credit-market tur-
moil. Wednesday, U.S.
Treasury Secretary
Henry Paulson an-
nounced he would alter
plans for a $700 billion fi-
nancial-sector rescue to
consider new approaches
to support consumers’ ac-

cess to credit. At the same time,
the Fed joined with other bank reg-
ulators in leaning on banks to
maintain lending and in providing
guidance on their dividend poli-
cies and management compensa-
tion.

“Banking organizations should
strive to maintain healthy credit
relationships with businesses, con-
sumers, and other creditworthy
borrowers to enhance their own fi-
nancial well-being as well as to
promote a sound economy,” the
Fed said in a joint statement with
the other bank regulators. The
bank regulators also said bank su-
pervisors would be aware that
tightening credit could worsen
the economic downturn and
would “encourage banking organi-
zations to practice economically
viable and appropriate lending ac-
tivities.”

On Other Fronts

Fed official wary of industry aid

U.S. Treasury shifts focus of rescue plan
Purchase of illiquid assets is put on hold; new proposal would require firms seeking aid to raise private capital

Russia may use reserves;
Ukraine’s outlook sags

By Greg Robb

And Deborah Solomon

WASHINGTON—U.S. Treasury
Secretary Henry Paulson laid out de-
tails for the next stage of the govern-
ment’s financial-market rescue
package Wednesday, announcing
he has shelved the original plan to
buy troubled mortgage assets while
turning his attention to nonbank fi-
nancial institutions and consumer
finance.

In a review of the $700 billion
rescue effort, Mr. Paulson defended
the steps taken to date, but he also
said financial markets remain frag-
ile and that the focus must remain
on “recovery and repair.”

“I believe we have taken the nec-
essary steps to prevent a broad sys-
temic event. Both at home and
around the world, we have already
seen signs of improvement,” Mr.
Paulson said in a speech at the Trea-
sury Department.

But in a striking admission, Mr.
Paulson said buying up mortgage as-
sets “is not the most effective way”
to use government funding.

Purchasing these so-called toxic
assets was once the cornerstone of
the rescue plan for financial mar-
kets and was almost the entire fo-
cus of Congress when the package
was being debated before its enact-
ment. But almost as soon as Trea-
sury received the money, it decided
that giving capital to banks in re-
turn for preferred stock was a bet-
ter use of the funds.

Mr. Paulson said he is “still com-

fortable” with the $700 billion
price tag for the rescue plan and
that he doesn’t need to go to Con-
gress for additional funds.

The secretary said he met with
members of President-elect Barack
Obama’s economic team to discuss
the rescue package this week.

Some of the money saved from
not buying mortgage assets will be
used to shore up the market for
credit-card receivables, auto loans
and student loans, Mr. Paulson

said.
“This market, which is vital for

lending and growth, has for all prac-
tical purposes ground to a halt,”
Mr. Paulson said.

Meanwhile, Treasury is consid-
ering requiring that firms seeking
future government money raise pri-
vate capital to qualify for public as-
sistance, according to people famil-
iar with the matter.

The move isn’t expected to ap-
ply to the existing $250 billion capi-

tal-purchase program, which is al-
ready injecting money into banks.
But Treasury is considering attach-
ing such conditions to any of its fu-
ture capital investments, these peo-
ple said.

House Financial Services Chair-
man Barney Frank, meanwhile, dis-
agreed with putting asset purchases
on hold. “We have a need to use that
funding” for that purpose, Rep.
Frank, a Massachusetts Democrat,
said at a hearing on Capitol Hill. Rep.

FranknotedthatCongressgaveTrea-
sury explicit authority to buy mort-
gage-backed securities and whole
mortgage loans as part of TARP.

Treasury has just $60 billion left
in its rescue fund, and either the cur-
rentornextadministrationwillhave
to turn to Congress to request the
secondhalfofthepromised$700bil-
lion. Treasury has so far committed
$250billiontobanksandisspending
an additional $40 billion to buy pre-
ferred shares in American Interna-
tional Group Inc., a big insurer.

In another step, U.S. bank regula-
tors could announce guidelines by
the end of this week designed to en-
courage U.S. banks to remain active
lenders as financial markets are
squeezed. Many U.S. companies
and individuals have become depen-
dent on bank credit lines as finan-
cial markets have tightened up. The
regulatory guidelines could also ad-
dress sensitive issues of bank divi-
dend payments and executive pay.

The fact that Treasury may re-
quire firms to raise money marks a
new phase for the government,
which had resisted such a move. Be-
fore launching its $250 billion capi-
tal-purchase program last month,
Treasury toyed with requiring
bankstoraisematchingfundsalong-
side government investment, but it
thoughtthatmightdiscouragesome
firmsfromparticipating.Italsowor-
ried that firms wouldn’t be able to
raise private money in the current
market environment.
 —Damian Paletta

contributed to this article.

Mining for particles
In quest for dark matter,
some scientists go hunting
for wimps > Pages 16-17

Donald Kohn

U.S. Treasury Secretary Henry Paulson gives an update on the government’s financial-rescue plan Wednesday. He said some
of the money saved from not buying illiquid assets will be used to shore up the market for auto loans and student loans.
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MOSCOW—Russia may have to
tap into rainy-day reserves of billions
of dollars to help state finances
through the economic crisis and de-
clining oil profits, while Ukraine un-
veiled new industrial production fig-
ures that showed the country moving
quickly toward a recession next year.

Russian Finance Minister Alexei
Kudrin’s statement came as the ruble
and Russian stocks continued to fall
as the country struggles through its
worst economic crisis in a decade and
as the Central Bank said it will scale
back its defense of the national cur-
rency. The country’s two chief stock
exchanges were again shut after
sharp stock declines and the central
bank spent about $2 billion defend-
ing the currency early Wednesday,
traders said.

In remarks before the Russian up-
per house of parliament, Mr. Kudrin
forecast oil prices to average $50 a
barrel next year and $55 in 2010, but
said “it would not affect the spending
plans in any way.”

The Russian government had pre-
viously forecast oil prices at $95 a bar-
rel for the 2009 budget, but Urals
blend crude—the primary kind of oil
produced by Russia—was down to
$53 Wednesday.

To make up for the state’s lower
oil profits, Mr. Kudrin said the govern-
ment was considering tapping the
massive Reserve Fund. The fund con-

sists of oil taxes and was set up sev-
eral years ago to give the government
a cushion against economic blows. Be-
fore the crisis hit, talks of tapping the
fund was all but taboo.

“We will be using the Reserve
Fund if oil profits are less than they
are described in the budget,” Mr.
Kudrin said.

Meanwhile, in neighboring
Ukraine, industrial output plunged al-
most 20% in October from October
2007—the biggest drop since early
post-Soviet days. The fall highlighted
the decline in world demand for the
country’s steel exports and moves
the country closer to a recession next
year.

Ukraine agreed to a $16.5 billion
loan from the IMF last month, but af-
ter the data analysts question
whether that higher-than-expected
amount would be enough to stop
Ukraine’s economy from entering
free fall.

Political instability, almost con-
stant since the 2004 “Orange Revolu-
tion” brought pro-Western politi-
cians to power, showed little signs of
abating. President Viktor Yush-
chenko acknowledged that a snap
poll he called wouldn’t take place by
the end of the year and parliament
sacked its chairman.

Other data Wednesday from the
State Statistics Committee showed
October industrial output plunged
19.8% year-on-year, the third month
in a row output fell year-on-year.
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n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/11 GBP 6.42 –32.2 –30.5 –15.6
Andfs. Borsa Global GL EQ AND 11/10 EUR 5.95 –37.9 –37.5 –18.8
Andfs. Emergents GL EQ AND 11/10 USD 10.16 –52.2 –53.6 –17.3
Andfs. Espanya EU EQ AND 11/11 EUR 10.35 –41.4 –43.2 –20.6
Andfs. Estats Units US EQ AND 11/11 USD 12.13 –40.2 –37.7 –18.7
Andfs. Europa EU EQ AND 11/10 EUR 6.83 –38.4 –37.7 –19.2
Andfs. Franca EU EQ AND 11/11 EUR 8.47 –39.8 –38.7 –21.8
Andfs. Japo JP EQ AND 11/11 JPY 441.94 –42.8 –44.2 –25.8
Andfs. Plus Dollars US BA AND 11/11 USD 8.44 –21.1 –21.5 –9.6
Andfs. RF Dolars US BD AND 11/11 USD 10.14 –10.5 –11.1 –4.4
Andfs. RF Euros EU BD AND 11/11 EUR 9.08 –17.7 –18.8 –10.3
Andorfons EU BD AND 11/11 EUR 12.26 –19.8 –21.1 –12.1
Andorfons Alternative Premium OT OT AND 09/30 EUR 105.62 –9.0 –8.2 –0.1
Andorfons Mix 30 EU BA AND 11/11 EUR 8.33 –28.2 –28.7 –14.9
Andorfons Mix 60 EU BA AND 11/10 EUR 8.52 –35.3 –34.7 –17.9

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 10/31 USD 129788.27 –50.3 –52.0 –19.8

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P EU BA LUX 11/12 EUR 10.16 –0.1 –0.2 1.5
DJE-Absolut P GL EQ LUX 11/12 EUR 176.91 –29.9 –30.1 –10.6
DJE-Alpha Glbl P EU BA LUX 11/12 EUR 151.86 –25.7 –25.6 –8.4
DJE-Div& Substanz P GL EQ LUX 11/12 EUR 176.10 –26.1 –27.3 –8.4
DJE-Gold&Resourc P OT EQ LUX 11/12 EUR 113.72 –39.3 –42.9 –17.3
DJE-Renten Glbl P EU BD LUX 11/12 EUR 118.44 –3.0 –3.7 –0.5
LuxPro-Dragon I AS EQ LUX 11/12 EUR 96.08 –46.9 –45.8 –6.4
LuxPro-Dragon P AS EQ LUX 11/12 EUR 93.97 –48.0 –47.0 –7.4
LuxTopic-Aktien Europa EU EQ LUX 11/11 EUR 14.12 –26.8 –25.4 –6.9
LuxTopic-Pacific AS EQ LUX 11/12 EUR 9.50 –55.8 –56.8 –23.1

n EAST CAPITAL

n WEBSITE: www.eastcapital.com
Ph: +46 (0) 8 505 88 505, Fax: +46 (0)8 505 88 508
(Lux) E Eur ConvgnceEUR EE EQ LUX 11/12 EUR 43.47 –60.4 –60.4 NS
(Lux) E Eur ConvgnceUSD EE EQ LUX 11/11 USD 43.08 –65.1 –65.2 NS
(Lux) Russian EUR EE EQ LUX 11/11 EUR 39.31 –65.4 –65.0 NS
(Lux) Russian USD EE EQ LUX 11/10 USD 42.17 –67.1 –66.6 NS

Balkan Fund EE EQ SWE 11/12 SEK 12.42 –62.7 –61.9 –25.7
Baltic Fund EE EQ SWE 11/12 SEK 40.10 –45.6 –48.1 –21.2
Eastern European Fund EU EQ SWE 11/11 SEK 22.74 –58.5 –57.7 –25.0
Russian Fund EE EQ SWE 11/11 SEK 657.34 –62.4 –61.5 –27.7
Turkish Fund EE EQ SWE 11/12 SEK 4.26 –62.9 –60.1 –27.2

n HERITAGE FUND MANAGEMENT
info@heritagefunds.ch www.heritagefunds.ch
HF-China Abs Ret OT OT CHE 11/06 CHF 59.10 –60.9 –60.6 –24.4
HF-World Bds Abs Ret OT OT CHE 11/06 USD 79.09 –13.4 –9.8 –4.0

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 10/31 USD 33.51 –47.9 –43.6 –4.6
EFG-Hermes MEDA* GL EQ BMU 10/31 USD 21.96 –39.3 –34.5 –4.2

EFG-Hermes Saudi Arabia Equity EA EQ SAU 11/04 SAR 6.04 NS NS NS
EFG-Hermes Telecom OT EQ BMU 10/31 USD 25.98 –32.2 –32.0 –3.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 11/11 USD 235.13 –24.6 –24.3 –10.1
Sel Emerg Mkt Equity GL EQ GGY 11/10 USD 134.49 –50.3 –51.5 –16.6
Sel Euro Equity EUR US EQ GGY 11/10 EUR 84.20 –42.4 –43.5 –23.4
Sel European Equity EU EQ GGY 11/10 USD 143.16 –49.5 –50.8 –23.6
Sel Glob Equity GL EQ GGY 11/10 USD 147.02 –46.2 –47.3 –23.6
Sel Glob Fxd Inc GL BD GGY 11/11 USD 124.38 –15.2 –16.3 –5.9
Sel Pacific Equity AS EQ GGY 11/10 USD 94.88 –46.2 –48.5 –14.1
Sel US Equity US EQ GGY 11/11 USD 99.21 –41.9 –41.5 –21.1
Sel US Sm Cap Eq US EQ GGY 11/11 USD 126.22 –45.4 –46.7 –26.6

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
DSF 25/75 EU BA LUX 11/11 EUR 289.22 –19.8 –20.1 –10.3
DSF 50/50 EU BA LUX 11/11 EUR 218.63 –26.3 –26.5 –13.9
DSF 75/25 EU BA LUX 11/11 EUR 168.11 –33.1 –33.1 –18.4
KBC Eq (L) Europe EU EQ LUX 11/11 EUR 426.54 –43.9 –44.4 –25.0
KBC Eq (L) Japan JP EQ LUX 11/11 JPY 17386.00 –41.2 –42.6 –26.8
KBC Eq (L) NthAmer EUR US EQ LUX 11/11 EUR 457.68 –40.6 –40.0 –20.1
KBC Eq (L) NthAmer USD US EQ LUX 11/11 USD 660.70 –39.4 –38.5 –18.0
KBL Key America EUR US EQ LUX 11/10 EUR 324.02 –44.6 –44.1 –21.1
KBL Key America USD US EQ LUX 11/10 USD 337.67 –44.1 –43.4 –19.5
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Asia’s currency reserves slip
on dollar sales, softer euro
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By Alison Tudor

TOKYO—Shinsei Bank Ltd., the
Japanese bank where U.S. private-
equity investor J. Christopher Flow-
ers made his name, said its chief ex-
ecutive has resigned, as the bank
posted ballooning losses related to
the collapse of Lehman Brothers
Holdings Inc.

Thierry Porte, one of only a
handful of Americans at the helm
of a Japanese company, will step
down as chief executive and will be
succeeded by the bank’s 79-year-
old chairman, Masamoto Yashiro,
Shinsei said. Since Mr. Porte, 51,
took the top job at the bank in 2005,
its shares have lost about four-
fifths of their value.

Midsize Shinsei has tried to dif-
ferentiate itself in a market domi-
nated by three Japanese mega-
banks by engaging in relatively
high-risk businesses such as invest-
ments in the U.S. mortgage sector.
This strategy started to backfire
when the global financial crisis
struck last year. In the fiscal year
that ended March 31, Shinsei was
bruised by 29 billion yen ($296.3
million) of losses related to U.S.
mortgage securities.

“We should be more cautious
about overseas business,” said Mr.
Yashiro, who is being brought out
of semi-retirement. He said in a To-
kyo news conference that Mr. Porte
resigned to take responsibility for
the bank’s mounting losses.

A bank spokesman said Mr.
Porte told Messrs. Flowers and
Yashiro last week that he wanted to
step down.

Shinsei also racked up a 38 bil-
lion-yen exposure to Lehman,
among the biggest by a Japanese
bank. After Lehman’s collapse,
Shinsei slashed its net-profit fore-
cast for the fiscal year ending
March 2009 to 12 billion yen from
its previous forecast of 62 billion
yen.

Wednesday, it reported a net
loss of 30.1 billion yen for the three
months ended Sept. 30, again
largely blaming the demise of Leh-
man.

Since Sept. 12, the last trading
day before Lehman filed for bank-
ruptcy protection, Shinsei’s share
price has dropped 58%, underper-
forming a 27% fall in the broader
Topix Banks Index.

Shinsei’s predecessor, Long-
Term Credit Bank of Japan, col-
lapsed under a mountain of bad
loans during Japan’s banking crisis

in the late 1990s and was bailed out
using taxpayers’ money. The bank
was sold to Mr. Flowers and Ripple-
wood Holdings, which turned out
to be one of the most profitable buy-
outs ever. The bank was taken pub-
lic in 2004, but a group led by Mr.
Flowers owns 32.6% of Shinsei
shares.

Shinsei still owes the govern-
ment more than 200 billion yen
from the bailout. The Japanese gov-
ernment has monitored the bank’s
operations closely. It warned Shin-
sei in June 2007 to improve its oper-
ations after the bank failed to reach
its own earnings forecasts the fis-
cal year that ended March 2007.

Mr. Yashiro, a former Citibank
executive, has worked with Mr.
Flowers since the launch of Shinsei
in 2000. After retiring as chief exec-
utive in 2005 and as chairman in
2006, he was reappointed as chair-
man in June 2008 to try to steer the
company back onto a more profit-
able path.

Part of Mr. Yashiro’s mandate
will be to drum up new capital for
the bank and to find a new succes-
sor, the Shinsei spokesman said.

While Shinsei has been closely
watched as a barometer for how
Western-style management would
take root in Japan, it has been hob-
bled by its middling size, sand-
wiched between the megabanks
and small regional banks that have
a lock on local businesses.

Shinsei shares a similar history
to another midsize firm in Japan,
Aozora Bank Ltd., which reports its
earnings results Friday. Aozora,
previously Nippon Credit Bank,
now has U.S. private-equity firm
Cerberus Capital Management as
its top shareholder.
 —Atsuko Fukase

contributed to this article.

Shinsei Bank’s CEO quits
after losses over Lehman

China sets exporter aid
Tax changes aimed
at keeping cog going
in slowing economy
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By David Roman

SINGAPORE—The drain in Asia’s
foreign-exchange reserves acceler-
ated in October due to hefty sales of
U.S. dollars to support local curren-
cies and the depreciation of assets
denominated in euros and sterling.

The fall in Asia’s reserves still
leaves most countries in the region
with a comfortable cushion at a time
of global financial and economic
stress, but may start to raise ques-
tions about how far reserves can fall
before thetrendbecomes worrisome.

It could also mean that Asian na-
tionswillresist pressure atthisweek-
end’s Group of 20 economic-crisis
meeting in Washington to use re-
servesto help steady global markets.

“The trend [for Asian reserves]
is going to be downwards,” said En-
rico Tanuwidjaja, an economist
with Singaporean bank Oversea-Chi-
nese Banking Corp. “We expect in-

tervention to continue at a high
level at least for the next one or two
months.”

According to calculations by
Dow Jones Newswires, reserves
held by 11 key central banks in the re-
gion, excluding China, fell to $2.335
trillion at the end of October, down
4.5% from the end of September.
That followed a 1.1% monthly drop in
September and a 1.8% fall in August.

Asia’s holdings still account for
about one-third of the world’s cen-
tral-bank reserves and, including
China—which held $1.91 trillion as
of the end of September—Asia has
about 60% of the world’s reserves.

Central banks in many parts of
the region have been jumping into
the market recently to slow the
slide in the value of their currencies
against the U.S. dollar. That is in
part to stem imported inflation. Con-
sumer prices are rising more slowly
than they once were, but inflation is

still higher than many central banks
would like.

They are also keen to minimize
the disruption of currency disrup-
tions on companies looking to do
cross-border business even as a
weaker currency makes local ex-
ports cheaper.
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By Aaron Back

And J.R. Wu

BEIJING—Intensifying efforts to
bolster its economy, China an-
nounced a series of business-friendly
tax changes aimed at helping compa-
nies sell goods overseas.

It was the third time since late
summer that China has increased ex-
port tax rebates. The government
also said it will eliminate export du-
ties on some products after new data
provided further evidence the econ-
omy is cooling.

The moves, aimed at keeping Chi-
na’s export engine humming amid a
global economic downturn, came as
fresh retail and money-supply data
confirmed the country’s economic
growth is weakening.

Reflecting an easing of domestic
consumer demand, China’s retail
sales growth slowed in October. Re-
tail sales rose 22% from a year ear-
lier but lagged behind September’s
23% rise.

The data seemed to underscore
the need for a four trillion yuan ($586

billion) stimulus package announced
this week by Beijing. It will take time
for the effect of the new spending pro-
gram to be felt in the retail sector;
meanwhile, economists predicted,
China’s retail sales growth will con-
tinue to slow.

In another sign of tepid growth,
China said its broadest measure of
money supply, M2, slowed in October
for a fifth straight month.

The slowdown in M2 growth
gives the People’s Bank of China
room to cut interest rates “aggres-
sively” to support the economy
amid the global crisis, said Merrill
Lynch economist Ting Lu.

The rebate increase was among
the measures approved at a State
Council meeting Wednesday led by
Premier Wen Jiabao. Also approved
were infrastructure projects valued
at 205.9 billion yuan as part of the
stimulus plan, according to a govern-
ment Web site.

China said it will raise export tax
rebates for some labor-intensive
goods, as well as some mechanical
and electronic products, starting
Dec. 1.

The adjustment in export tax re-
bates will apply to 3,770 goods, or
about 27.9% of total exports.

China levies value-added tax on
most products, but refunds varying
amounts of that tax on goods that are

exported. The government often ad-
justs the size of export-tax rebates for
different types of goods when it
wants to encourage or discourage
growth in particular industries.

The government said it will also
eliminate export duties on some
steel, chemical and grain products,
and reduce export duties on some fer-
tilizer products, also effective Dec. 1.

China previously increased export
tax rebates on a range of goods in Au-
gust and at the start of this month.

Exports in October grew 19% from
a year earlier, slowing from Septem-
ber’s 21.5% increase.

The infrastructure projects ap-
proved included a 93 billion yuan
pipeline to transport natural gas
from western China to the country’s
power-hungry eastern seaboard,
the government said. Also approved
were two nuclear power plant
projects valued at 95.5 billion yuan
and water conservation and civil air-
port projects valued at 17.4 billion
yuan.

Separately, the Ministry of Com-
merce said China attracted actual for-
eign direct investment in the January-
October period of $81.1 billion, up
35% from a year earlier. The growth
rate was lower than the January-Sep-
tember period’s 40%.
 —Liu Li

contributed to this article.
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Oil-field production drops are accelerating
As oil firms cut back
IEA report warns of
a new supply crunch

U.S. aid official is killed
by militants in Pakistan

Oil slump threatens Iran’s plans

By Guy Chazan

Oil fields world-wide will experi-
ence faster production declines in
coming years as the industry moves
offshore and into smaller fields, in a
further sign that future supplies
could be tighter than previously
thought, the International Energy
Agency said Wednesday.

The Paris-based watchdog,
which represents the interests of en-
ergy-consuming nations, made its
prediction in a detailed analysis of
800 of the world’s oil fields—the
first report of its kind.

The IEA has a reputation as one
of the few serious independent
sources of energy data, and the re-
sults will be studied closely by big
oil companies and by Wall Street.
The report is likely to deepen the
pessimism about long-term oil sup-
ply that is taking root among some
oil executives, economists and mar-
ket analysts.

The study, part of the IEA’s an-
nual World Energy Outlook, shows
that the investment needed to in-
crease overall oil production as well
as offset falls at the world’s aging
fields may be much higher than ini-
tially estimated.

The world will have to invest
$26.3 trillion by 2030, or more than
$1 trillion a year, to ensure adequate
energy supplies, the IEA said. That
is $4 trillion more than its year-ear-
lier estimate.

That estimate comes amid a glo-
bal financial crisis that has reduced
the appetite of energy companies to
invest, setting the scene for a sup-
ply squeeze that could choke eco-
nomic recovery.

Oil and gas firms world-wide are
putting off major projects and curb-
ing capital spending amid plunging
crude prices and a slowdown that
has slashed demand for oil. U.S.
benchmark crude closed down
$3.17, or 5.34%, on Wednesday on
the New York Mercantile Exchange
at $56.16 a barrel—its lowest close
since Jan. 29, 2007.

“When demand starts to pick up,
say in 2010, if the current invest-
ment plans are postponed we may
see a supply crunch that is much

stronger than what we saw last
year, and prices that are much
higher,” said Fatih Birol, the IEA’s
chief economist and leader of the
field analysis.

Opportunities to invest are more
constrained than in the past. Inter-
national oil majors such as Exxon
Mobil Corp. and Royal Dutch Shell
PLC are being squeezed out of the
world’s main oil-producing areas by
national oil companies. It’s uncer-
tain whether these state-run behe-
moths are willing—or able—to
make the kind of investments the
world needs.

The American Petroleum Insti-
tute said the IEA’s report under-
lined the need for the U.S. to de-
velop its own oil and gas resources.
“The new administration and Con-
gress should not reimpose the ban
on U.S. oil and natural gas develop-
ment, or otherwise set restrictions
that would keep off-limits some of

our nation’s most promising re-
sources,” it said.

Despite the short-term effects of
the global slowdown, the IEA said
energy demand would continue to
grow 1.6% a year on average from
2006 to 2030—a total increase of
45%. Demand for oil is expected to
rise to 106 million barrels a day in
2030—10 million barrels a day be-
low what than the agency predicted
last year—from about 85 million bar-
rels a day now.

One of the most troubling trends
identified in the IEA’s report was
that of declining production at the
world’s existing oil fields. The analy-
sis, which included fields account-
ing for more than two-thirds of the
crude oil produced globally in 2007,
found that decline rates would rise
in the long term, from an average of
6.7% today to 8.6% in 2030.

“Even if oil demand was to re-

main flat to 2030, 45 million barrels
per day of gross capacity—roughly
four times the current capacity of
Saudi Arabia—would need to be
built by 2030 just to offset the effect
of oil-field decline,” said IEA Execu-
tive Director Nobuo Tanaka.

Part of the problem is that a
growing share of oil production is
expected to come from smaller res-
ervoirs and offshore fields, which
tend to decline more quickly once
they have reached their peak than
big onshore fields. That is bad news
for a world looking to big deepwater
projects offshore Brazil, Angola and
Nigeria to underpin future supply
growth.

The bulk of the world’s crude
comes from a small number of very
prolific fields. Some have been pro-
ducing for many years, and in some
cases, for decades. But the IEA
found that output at 16 of the
world’s largest fields is below his-
toric peaks. The biggest fall was at
Samotlor, a massive Russian field in
Siberia. Cantarell in Mexico, Ahwaz
in Iran, and Greater Burgan in Ku-
wait also saw big drops.

The good news is that Ghawar in
Saudi Arabia, the world’s largest oil
field, is still producing near its peak,
though it entered production 57
years ago. Engineers have been able
to keep output stable for longer by in-
jecting seawater into the reservoir,
pushing oil up toward producing
wells. Enhanced oil-recovery tech-
niques have been used to boost capac-
ity in the mature parts of the field.

The IEA stressed that decline
rates vary markedly by region, with
the lowest in the Middle East and
the highest in the North Sea. It said
North Sea fields have declined 11.5%
a year on average since their peak,
while Middle East fields have aver-
aged less than 3% a year.

By Zahid Hussain

ISLAMABAD, Pakistan—Sus-
pected Islamic militants shot dead a
U.S. aid official and his driver in the
city of Peshawar on Wednesday, the
latest incident in a wave of violence
gripping Pakistan’s volatile north-
western region.

Police identified the aid worker
as Stephen Vance and said he was
heading toward his office in the
city’s upscale University Town area
when unidentified gunmen am-
bushed his vehicle. Police said the
assailants opened fire with auto-
matic weapons after blocking the
car in a narrow street.

The U.S. Embassy in Islamabad
confirmed an American had been
killed, but withheld his name. “The
attack is currently under investiga-
tion and we are coordinating with
the local authorities,” a spokesman
said. He said the dead man wasn’t
part of the U.S. diplomatic corps in
Pakistan, but was serving in the
country in a “private capacity.”

It was the second recent attack
in Peshawar, the capital city of
North West Frontier Province, to tar-
get a U.S. official. In August, Lynne
Tracy, the top U.S. diplomat in north-
western Pakistan, narrowly sur-
vived a gun attack on her armored
vehicle in the same area.

Mr. Vance worked for the Feder-
ally Administered Tribal Areas De-
velopment Authority, a Pakistani
government organization that pro-
vides aid, including U.S. funds, and
development to the violence-torn
autonomous region bordering Af-
ghanistan. The area has become the
main stronghold of al Qaeda and Tal-
iban militants.

The U.S. has provided millions of
dollars for building roads, schools
and hospitals in the region, but the
work has slowed because of escalat-
ing violence.

No one has claimed responsibil-
ity but police suspect Tehrik-e-Tale-
ban Pakistan, an outlawed militant
outfit. The group has carried out a
series of suicide attacks in Pesha-
war and other parts of the province.

Hours after the Peshawar shoot-
ing, a suicide bomber rammed his ex-
plosives-filled van into the gates of
a school in the nearby Charsadda
district, killing at least three para-
military soldiers.

The school in Subhan Khaur vil-
lage is being used by security forces
battling Taliban militants in the re-
gion.

On Tuesday, a suicide bomber
killed four people including a police-
man outside Peshawar’s sports sta-
dium. At least 13 others were
wounded in the bombing, which
took place during the closing cere-
mony of a sports event attended by
thousands of people including se-
nior government officials and minis-
ters. A spokesman for Tehrik-e-Tale-
ban Pakistan claimed responsibility.

Pakistani troops also continued
their search Wednesday for Hum-
vee armored vehicles and other mili-
tary equipment seized by militants
when they ambushed a convoy of
trucks carrying supplies for NATO
forces in Afghanistan.

The ambush occurred Monday in
the Khyber tribal agency near Pesha-
war, the main route through Paki-
stan for supplying NATO forces
across the border.

Pakistani officials say more than
350 trucks daily carry an average of
7,000 tons of goods over the Khyber
Pass to Kabul. So far, there is no
trace of the goods or the 26 truck
drivers taken hostage by militants.

Violence has escalated in north-
western Pakistan after thousands of
Pakistani troops launched a massive
operation in August against al
Qaeda and Taliban militants in the
Bajur tribal region that borders Af-
ghanistan’s Kunar Province.

Source: U.S. Energy Information Administration
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Declining fields  
The world's 10 biggest oilfields by production, in thousands of barrels per day

 Year of Peak annual 2007
Field (country) discovery  production production

Ghawar (Saudi Arabia) 1948 5,588 (1980) 5,100

Cantarell (Mexico) 1977 2,054 (2003) 1,675

Safaniyah (Saudi Arabia) 1951 2,128 (1998) 1,408

Rumaila N&S (Iraq) 1953 1,493 (1979) 1,250

Greater Burgan (Kuwait) 1938 2,415 (1972) 1,170

Samotlor (Russia) 1960 3,435 (1980) 903

Ahwaz (Iran) 1958 1,082 (1977) 770

Zakum (Abu Dhabi, UAE) 1964 795 (1998) 674

Azeri-Chirag-Guneshli (Azerbaijan) 1985 658 (2007) 658

Priobskoye (Russia) 1982 652 (2007) 652

By Roshanak Taghavi

TEHRAN—Tumbling oil prices
are posing a threat to Iran’s ability
to finance expansion plans in its pe-
troleum industry, Iranian govern-
ment officials said.

Falling oil revenues mean less
government funding for the sector.
And big Asian investors, who have
poured billions of dollars into the
industry recently, may be preoccu-
pied with commitments closer to
home as the global economic crisis
washes up on Asian shores.

Dwindling oil investment is bad
news for Tehran, which has strug-
gled for years to boost hydrocar-
bon output. But it could also be
trouble for consuming countries,
which are depending on oil-produc-
tion increases to meet demand
growth expected beyond today’s
economic downturn.

As global oil prices fall, big pro-
ducers in the Middle East have
been revising spending plans. Iraqi
officials this month cut next year’s
proposed budget, and Saudi Arabia
this week said it is reviewing a big
aluminum project. But so far, the re-
gion’s petro-states have stood by
plans to boost oil production.

Recently, Tehran has plowed
much of its oil revenue back into the
industry. That has helped to make
up for natural decline rates charac-
teristic of Iran’s mature fields.

National Iranian Oil Co. is
spending $16 billion on petroleum

projects this year, up from $12 bil-
lion last year, according to govern-
ment figures. With government cof-
fers flush, parliament this year allo-
cated an additional 3% of Iran’s oil
income to the South Pars offshore
natural-gas development.

But that sort of increased gov-
ernment funding is now in danger
as oil prices fall. Akbar Torkan,
Iran’s deputy oil minister for plan-
ning, said in an interview that Iran
needs an oil-export price of about
$90 a barrel to keep from running a
budget deficit.

Assuming Iranian prices aver-
age just $60 a barrel for the second
half of the year, the full-year aver-
age would still be between $92 and

$93 a barrel, according to Iranian
figures.

While this year’s spending looks
safe, oil-industry investment next
year could suffer because of the
drop in crude prices, Mr. Torkan
said.

“The first effect of this reduc-
tion of the income will be on
projects in the field of oil develop-
ment and gas development,” he
said.

U.S. benchmark crude traded
Wednesday down $1.83, or 3.08%,
at $57.50 a barrel, down well over
half from its July high above $147 a
barrel. (Iranian crude sells at a dis-
count to U.S. crude.)

While U.S. and United Nations
sanctions have all but shut out
American and Western European
companies, Asian investors have
provided another source of cash
lately. Last year, China said it will in-
vest $2 billion in an Iranian oil
field, and a Malaysian company
committed to investing in a $16 bil-
lion natural-gas project.

These and other potential Asian
partners are now bracing for fall-
out from today’s global economic
crisis, making further commit-
ments less likely, economists and of-
ficials said.

“It is harder [for oil producers]
to get money from the interna-
tional market,” said Hojatollah Gha-
nimifard, the NIOC’S deputy direc-
tor for investment affairs.
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Gl Conservative B2 US BA LUX 11/11 USD 13.82 –22.6 –22.7 –9.8
Gl Conservative I US BA LUX 11/11 USD 13.10 –21.5 –21.4 –8.3
Gl Eq Blend A GL EQ LUX 11/11 USD 8.91 –52.6 –52.8 –27.6
Gl Eq Blend B GL EQ LUX 11/11 USD 8.46 –52.9 –53.3 –28.3
Gl Eq Blend I GL EQ LUX 11/11 USD 9.31 –52.2 –52.4 –27.0
Gl Growth A GL EQ LUX 11/11 USD 32.50 –53.0 –52.8 –26.1
Gl Growth B GL EQ LUX 11/11 USD 27.44 –53.4 –53.3 –26.8
Gl Growth I GL EQ LUX 11/11 USD 35.76 –52.7 –52.4 –25.5
Gl High Yield A US BD LUX 11/11 USD 3.13 –30.0 –30.3 –12.9
Gl High Yield A2 US BD LUX 11/11 USD 5.98 –29.8 –30.3 –12.8
Gl High Yield B US BD LUX 11/11 USD 3.13 –30.7 –31.1 –13.7
Gl High Yield B2 US BD LUX 11/11 USD 9.72 –30.4 –31.0 –13.7

Gl High Yield I US BD LUX 11/11 USD 3.13 –29.7 –29.9 –12.4
Gl Value A GL EQ LUX 11/11 USD 8.38 –52.2 –52.9 –29.1
Gl Value B GL EQ LUX 11/11 USD 7.78 –52.6 –53.4 –29.9
Gl Value I GL EQ LUX 11/11 USD 8.83 –51.9 –52.5 –28.6
India Growth A EA EQ LUX 11/07 USD 58.46 –57.7 –55.6 –11.8
India Growth B EA EQ LUX 11/07 USD 50.54 –58.0 –56.0 –12.6
India Growth I EA EQ LUX 11/07 USD 60.30 –57.5 –55.4 –11.5
Int'l Health Care A OT EQ LUX 11/11 USD 116.08 –29.2 –28.6 –12.0
Int'l Health Care B OT EQ LUX 11/11 USD 99.04 –29.9 –29.3 –12.9
Int'l Health Care I OT EQ LUX 11/11 USD 125.68 –28.8 –28.0 –11.3
Int'l Technology A OT EQ LUX 11/11 USD 73.09 –48.5 –47.3 –20.5
Int'l Technology B OT EQ LUX 11/11 USD 64.06 –48.9 –47.8 –21.3
Int'l Technology I OT EQ LUX 11/11 USD 81.21 –48.1 –46.9 –19.9
Japan Blend A JP EQ LUX 11/11 JPY 5424.00 –45.7 –46.1 –28.7
Japan Blend I JP EQ LUX 11/11 JPY 5529.00 –45.3 –45.7 –28.1
Japan Growth A JP EQ LUX 11/11 JPY 5690.00 –42.5 –43.4 –26.5
Japan Growth I JP EQ LUX 11/11 JPY 5802.00 –42.1 –43.0 –25.9
Japan Strat Value A JP EQ LUX 11/11 JPY 5152.00 –49.0 –49.0 –29.9
Japan Strat Value I JP EQ LUX 11/11 JPY 5240.00 –48.7 –48.6 –29.3
Real Estate Sec. A OT EQ LUX 11/11 USD 10.13 –49.2 –51.4 –32.4
Real Estate Sec. B OT EQ LUX 11/11 USD 9.36 –49.7 –51.9 –33.1
Real Estate Sec. I OT EQ LUX 11/11 USD 10.79 –48.9 –51.0 –31.9
Short Mat Dollar A US BD LUX 11/11 USD 7.15 –16.8 –18.0 –8.2
Short Mat Dollar A2 US BD LUX 11/11 USD 9.22 –16.6 –17.9 –8.2
Short Mat Dollar B US BD LUX 11/11 USD 7.15 –17.1 –18.3 –8.7
Short Mat Dollar B2 US BD LUX 11/11 USD 9.22 –17.0 –18.3 –8.7
Short Mat Dollar I US BD LUX 11/11 USD 7.15 –16.4 –17.5 –7.5

Please turn to next page

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com
 Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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Euro Global Bond
Funds that invest in fixed-income securities and take material currency exposures as part of
their investment strategies. These are optimised in Euros. Ranked on % total return (divi-
dends reinvested) in U.S. dollars for one year ending November 12, 2008

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

4 SGAM Valor Société Générale EURiFrance 9.36 10.46 9.30 4.06
Monde Taux Acc

NS Espa Bond Erste Sparinvest EURiAustria 8.19 8.53 NS NS
Global-Alpha A Inc KAG

5 TR Euro Gbl Thames River EURiIreland 4.35 4.15 9.81 NS
Bond Inc Capital Holdings Limited

2 Kathrein Max Raiffeisen EURiAustria 1.89 3.31 12.71 NS
Return A Inc Kapitalanlage-G.m.b.H.

3 Foncaixa Invercaixa Gestión EURiSpain 4.59 3.20 4.64 3.53
Priv. R. Internacional FI Acc

NS Carismi Bond Servizi sgr S.p.A EURiItaly 4.11 2.73 NS NS
Internazionale A Acc

3 Allianz-dit Allianz Global EURiGermany 2.71 2.33 5.75 3.78
Internat Renten K A EUR Inc Investors KAG mbH

4 BDB Global Julius Baer EURiLuxembrg 2.76 2.00 5.50 NS
Bond Fund B Acc Investment Funds Svcs Ltd

4 BMM Obliplus Banque Martin EURiFrance 2.21 1.82 5.92 5.03
P Acc Maurel

4 Allianz-dit Allianz Global EURiGermany 2.72 1.62 5.40 4.42
Internat Renten A EUR Inc Investors KAG mbH

Asian stock markets weaken
amid drops in energy shares
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Debt collectors feel pinch
Strapped consumers
just can’t pay up;
harassing calls on rise

Hong Kong bank probe irks some
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All performance figures are calculated using the most recent prices available.

By Chris Oliver

Asian stocks ended weaker, with
markets in Japan and Sydney tilting
lower as energy stocks retreated af-
ter crude-oil prices slipped below
$60 a barrel.

Sentiment was tinged by caution
following a weaker U.S. session that
saw auto shares hurt by mounting
concerns over the health of the in-
dustry.

Notable movers Wednesday in-
cluded Inpex, whose shares fell 5.4%
after the oil-and-gas explorer re-
duced its fiscal-year profit outlook
by 15%. The firm said it now expects
operating profit of 723 billion yen
($7.39 billion), and has based its as-
sumptions on average Brent oil
prices of $65 a barrel, down from its
estimate of $95.

BHP Billiton and Fortescue Met-
als Group led mining shares down
on the back of declines in industrial-
commodity prices. Shares of the
two Sydney-listed firms ended
down 1.7% and 11%, respectively.

In Tokyo, the Nikkei Stock Aver-
age of 225 companies ended 1.3%
lower at 8695.51. Chemicals group

Mitsubishi Rayon jumped 11% after
the company Tuesday said it had se-
cured an agreement to buy out U.K.
counterpart Lucite International
for $1.6 billion.

Australia’s S&P/ASX 200 fell
0.9% to 3927.30, and New Zealand’s
NZX-50 index fell 1% to 2772.19. In-
dia’s Sensex fell 3.1% at 9536.33.

China’s Shanghai Composite in-
dex climbed 0.8% to 1859.11. Inves-
tors were encouraged by data show-
ing retail sales in October climbed
22% on year, in line with expecta-
tions.

In Hong Kong, the Hang Seng In-
dex ended 0.7% lower at 13939.09.
The H-share index, a benchmark of
China shares listed in Hong Kong
whose base of operations are prima-
rily on the mainland, ended little
changed at 7134.54.

Hong Kong-listed shares of
Melco International Development
jumped 18% as investors judged the
Macau casino operator a winner
from Las Vegas Sands’ plans to sus-
pend part of a $12 billion hotel and
casino project.

Mitsubishi Corp. fell 8.1% in To-
kyo amid the slide in crude prices.

By William M. Bulkeley

This should be the best of times
for America’s debt collectors, since
never has a society been so in hock.
But ironically, much of the debt-col-
lection industry is struggling be-
cause there’s little cash left to
squeeze from strapped consumers.

“People joke with me that my
business must be great,” said Mark
Neeb, president of Affiliated Group,
a collection agency in Nebraska. “I
would say the opposite is true. Our
business flourishes when the con-
sumer has money.”

Debt collectors either work on
consignment for creditors, keeping
20% to 25% of what they collect, or
buy portfolios of unpaid debt from
creditors and then try to collect
enough to make a profit. When the
people behind on their bills aren’t
classic deadbeats but are truly
tapped out, debt collectors also get
pinched.

NCO Group Inc. of Pennsylvania,
which is owned by an investment
arm of J.P. Morgan Chase & Co.,
said it posted a $14.8 million net
loss in the quarter ended June 30 be-
cause of “lower-than-expected col-
lections” on accounts receivable it
had acquired.

Asta Funding Inc. of New Jersey,
said its profit for the nine months
ended June 30 fell 79% to $8 million.
The decline partly reflected a revalu-

ation of the collectibility of a $300
million debt portfolio it had ac-
quired the year before.

Encore Capital Group Inc., a Cali-
fornia buyer, said third-quarter
profit fell 30% to $3.8 million after its
impairment provision for debt—an
accounting term for debt it doesn’t
think it can collect—rose to $7.3 mil-
lion from $2.4 million. And Debt Re-
solve Inc. of New York, said big losses
at its debt-collection unit led to a sec-
ond-quarter loss of $4.2 million.

“More and more accounts are go-
ing out to debt collectors, but it’s
harder than ever to collect,” said
John Nemo, a spokesman for ACA In-
ternational, a Minneapolis-based
trade group that includes 3,500 of
the country’s estimated 4,500 col-
lection agencies.

Last year, bill collectors recov-
ered $40 billion in bad debt, accord-
ing to a study by Pricewaterhouse-
Coopers. The state of the U.S. collec-
tion industry, with $17.5 billion in an-
nual revenue, provides a window
into the economic downturn and
how consumers are faring.

“There may be no other industry
that has such immediate knowledge
of consumer liquidity,” said Paul Leg-
rady of Kaulkin Ginsberg Co., a Mary-
land, consulting firm that advises
collectors and others who manage
accounts-receivable. The company
publishes the Kaulkin Ginsberg In-
dex of indicators such as corporate
charge-offs of unpaid debt. “There’s
been a clear downward trend for the
past year,” Mr. Legrady said.

Critics say that as debt-collec-
tion agencies struggle to recover
the costs of bad debt they have ac-
quired, some are abusing debtors

with harassing phone calls or illegal
threats.

The national association of state
attorneys general reported in Sep-
tember that complaints about debt
collectors had vaulted to No. 1 on its
annual survey of consumer com-
plaints, replacing home repair and
construction. The Federal Trade
Commission said that last year it re-
ceived some 70,000 consumer com-
plaints about bill collectors, about
double the number of five years ago.

Debt collectors are governed by
federal and state regulations de-
signed to prevent misleading or ha-
rassing consumers.

Bad information about bills can
also lead collectors into problems.
In some cases, bad-debt portfolios
that collectors purchase haven’t
been well managed by previous own-
ers, and they may show debts as un-
paid even if they were paid or for-
given.

Collection agencies, which are re-
quired to inform debtors when they
acquire a debt, often keep track of
debtors even if they are unable to
pay for several years, and then pur-
sue payment after they start work-
ing again.

Because collecting on unpaid
bills has become more difficult,
debt buyers have become more cau-
tious about what they purchase, and
the price of unpaid debt portfolios
has fallen.

Mr. Neeb of Affiliated in Omaha
says that public utilities used to be
able to sell uncollected debt that
was 12 to 24 months old for three to
four cents on the dollar. “Now,
you’re looking at two to three
cents,” he said.

By Jonathan Cheng

HONG KONG—Lawmakers gave
themselves broad powers Wednes-
day to summon and question Hong
Kong bank leaders over invest-
ment products backed by Lehman
Brothers Holdings Inc. that led to
losses for local investors.

The vote, which passed Hong
Kong’s Legislative Council 47 to
four with four abstentions, con-
cerns the sale of financial instru-
ments such as minibonds. The mini-
bonds plunged in value after Leh-
man filed for bankruptcy protec-
tion. Investors held Lehman mini-
bonds once valued at 12.6 billion
Hong Kong dollars (US$1.63 bil-

lion), according to Hong Kong’s Se-
curities and Futures Commission.

The vote was an unusual move
by the typically business-friendly
body, and Hong Kong bankers
called the vote a mistake that
would stain the city’s status as an in-
ternational finance center. Lawmak-
ers who supported the effort cited
months of demonstrations and
floods of emails from aggrieved in-
vestors. Many investors said they
were unsophisticated customers
who lost their life savings on invest-
ments that had been touted as safe.

The vote will give a subcommit-
tee powers to summon government
officials and bank presidents for tes-
timony and obtain documents. Bank

officials summoned are required to
appear and can be examined under
oath, under the conditions of the
probe. Executives have the right to
refuse to disclose some details. A
date hasn’t yet been set.

The Hong Kong Association of
Banks, which represents 19 banks in-
volved in the incident—including
the Hong Kong subsidiaries of Citi-
group Inc., Royal Bank of Scotland
Group PLC’s ABN Amro arm and
Bank of China Ltd.—purchased full-
page advertisements on Monday in
the city’s major newspapers calling
on the public to respect free-market
principles and “take into account the
foundations of Hong Kong’s status
as an international financial center.”
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