
European stocks soared after
the U.S. government’s bailout
of Citigroup helped ease fears
about the financial system. Citi-
group led U.S. financial shares
higher. Pages 1, 23

n Citigroup’s shares jumped
more than 50% as investors
were relieved that the U.S. gov-
ernment had agreed to rescue
the struggling bank. Page 1

n German business confidence
fell to its lowest level since 1993,
the Ifo survey showed. Page 2

n Russia’s central bank let the
ruble shed 1% of its value Mon-
day, strengthening expectations
that it will conduct a staged weak-
ening of the currency. Page 23
n More currency stumbles in
the region likely lie ahead as
the global economic picture
worsens. Page 23

n Barclays shareholders ap-
proved a capital raising that
could put a third of the U.K. bank
in the hands of Middle Eastern
investors. Page 3

n Deutsche Bank’s CEO laid out
plans to revamp the bank’s opera-
tions, a sign of how financial ti-
tans plan to reshape in coming
months. Page 3

n A German court handed a
former Siemens board member a
two-year suspended prison sen-
tence as part of a continuing cor-
ruption probe. Page 6

n Anheuser-Busch InBev said it
will attempt to raise about $8
billion over the next two weeks
by issuing new shares. Page 6

n Standard Chartered plans to
raise $2.65 billion in a rights is-
sue to strengthen its balance
sheet. Page 6

n ArcelorMittal told union offi-
cials that it could cut 16% of its
U.S. steelworkers starting in Jan-
uary due to lower demand for
cars and other products. Page 8

n U.S. existing-home sales fell
in October as buyers stayed on
the sidelines. Page 13
n U.S. home builders are elevat-
ing their pitch for a $250 bil-
lion stimulus package. Page 7

U.K. unveils
£20 billion
stimulus plan

Britain announced a $29.73 bil-
lion stimulus package, boosting
spending and cutting taxes to
try to cushion the impact of
what is shaping up to be a deep
recession. Treasury chief Darling
laid out measures including a
yearlong cut in value-added tax
to 15% from 17.5% and an accel-
eration of spending on infra-
structure projects. Page 1

n Obama suggested he might
not push quickly to implement
tax increases for high earners
and focus instead on packaging
spending initiatives into a mas-
sive fiscal stimulus program to
help the U.S. economy. Page 11
n One of Timothy Geithner’s
first big challenges as U.S. Trea-
sury secretary will be finding
enough personnel to manage
the financial crises. Page 14

n At least 20 died in two blasts
in Baghdad, including an attack
on a bus carrying Iraqi govern-
ment employees, as lawmakers
prepared to vote Wednesday
on a security pact with the U.S.

n A Russian official suggested
a shooting incident near a mo-
torcade carrying the Georgian
and Polish leaders was planned
by Georgia to discredit Moscow.

n A Spanish court indicted the
suspected leader of Basque sep-
aratist group ETA for his alleged
role in a bombing that killed
two at Madrid’s airport in 2006.

n Israel’s Olmert went to the
U.S. for a final meeting with
Bush, aiming to wrap up three
years of cooperation and leave
behind a Mideast peace legacy.

n North Korea detailed its plan
to close the border with South
Korea, saying it will cut off a tour-
ism project and a train service,
but keep open an industrial park.

n Antigovernment protesters
forced the Thai Parliament to
shut down and vowed to step up
demonstrations Tuesday. Page 15

n A former top member of the
Red Army Faction can be re-
leased from prison in January
after having served 26 years for
murder, a German court ruled.

n South Africa’s leader warned
Zimbabwe could collapse, as he
announced new talks to try to
resolve the political impasse.

n Venezuelans elevated opposi-
tion candidates into key gover-
norships, in a rebuke to Chávez.

Fears about Citi recede
as U.S. sets rescue plan

By Neil Shah

European stocks soared Monday
after the U.S. government’s bailout
of banking giant Citigroup helped
ease some fears about further prob-
lems in the financial system.

The pan-European Dow Jones
Stoxx 600 Index surged 8.4% to
197.51, its second-biggest percent-
age gain this year, although not
enough to wipe out all of last week’s
11.5% loss.

Oil company shares benefited
from a 9.2% jump in crude prices to
back over $50 a barrel. Credit mar-
kets also improved, though mod-
estly, as traders remain worried
about the severity of the financial
crisis and economic slump.

“It’s a bit of a relief bounce
rather than anything else,” follow-
ing worries about Citigroup on Fri-
day, says Mark Lovett, co-chief in-
vestment officer at RCM, an asset-
management unit of German insur-
ance giant Allianz SE.

“We’ll need firmer economic data
to provide a more sustainable lift
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Citigroup bailout rallies
shares in Europe, U.S.
But day’s big gains
don’t wipe out all
of last week’s losses

Brown’s shopping plan
The prime minister’s stimulus
package might not get people
out to the stores. Page 17
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What’s News—
Business & Finance World-Wide

Stocks surged
Performance of major stock-market indexes

Source: Thomson Reuters
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History offers U.S. lessons
on how to combat pirates
ON OTHER FRONTS | PAGE 16

China has little appetite
for new GN’R album title
NEWS IN DEPTH | PAGES 20-21

By Marshall Eckblad

Citigroup Inc. shares jumped
more than 50% as investors
breathed a sigh of relief about the
U.S. government’s agreement to
pump capital into the struggling
bank and absorb potential losses on
shaky loans and securities.

Yet the rally left the New York
company’s stock price back where it
was at the middle of last week, sug-
gesting that it could take even more
action to restore confidence in Citi-
group. In 4 p.m. composite trading
on the New York Stock Exchange,
Citigroup’s shares were up $2.18, or
58%, to $5.95.

Late Sunday night, the govern-
ment said it would invest an addi-
tional $20 billion in Citigroup, and
also absorb some potential future
losses from a pool of $306 billion in
assets. The troubled assets repre-
sent about 15% of the bank’s total.

In exchange for $7 billion in Citi-
group preferred shares, as well as
warrants to purchase additional
stock, the government agreed to ab-
sorb 90% of any losses above $29 bil-
lion that the troubled pool of assets
racks up down the road.

The deal leaves taxpayers hold-
ing more risk, but alleviated, at
least temporarily, fears about the

Please turn to page 35

Money & Investing > Page 23

By Alistair MacDonald

LONDON—The U.K. government
announced a £20 billion ($29.73 bil-
lion) stimulus package, boosting
spending and slashing taxes in an ef-
fort to cushion the impact of what is
shaping up to be a deep recession.

In a speech Monday to present
his budget plans for the coming
year, Treasury chief Alistair Darling
laid out measures including a year-
long cut in value-added tax to 15%
from 17.5%, an extension of tax
breaks for low-wage workers, the
acceleration of £3 billion in spend-
ing on infrastructure projects, and
debt guarantees for small busi-
nesses.

To help pay for the stimulus, he
said the government will raise the
top income-tax rate to 45% from
40% after the next election. The in-
crease will be the first for the Brit-
ish income tax since 1974, and repre-
sents a significant departure from
the modern Labour Party’s policy of
not raising taxes for the highest
earners.

“These are exceptional times
and require exceptional measures,”
Mr. Darling told the Houses of Par-
liament. “It requires action now to
help people.”

The U.K.’s moves come as Euro-
Please turn to back page

Markets 4 p.m. ET
NET PCT

MARKET CLOSE CHG CHG

DJIA 8443.39+396.97 +4.93
Nasdaq 1472.02 +87.67 +6.33
DJ Stoxx 600 197.51 +15.38 +8.44
FTSE 100 4152.96+372.00 +9.84
DAX 4554.33+426.92 +10.34
CAC 40 3172.11+290.85 +10.09

Euro $1.2824+0.0326 +2.61
Nymex crude $54.50 +4.57 +9.15
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When it comes to banks,
only one thing is certain
these days—the U.S. govern-
ment will do all it can to
protect their creditors.

Citigroup’s rescue con-
firmed that. The govern-
ment’s injection of $20 bil-
lion into the bank, along
with a backstop for $306 bil-
lion in dodgy assets, topped
up the buffer protecting Ci-
ti’s creditors from loss.

Yet panic has a way of
making investors head for
the exits no matter what.
During last week’s market

meltdown, the cost of insur-
ing against default on $10
million of Citigroup debt
rose to $500,000 on Friday,
compared with $215,000 a
week earlier, according to
Phoenix Partners Group. In-
surance for J.P. Morgan
Chase rose to $190,000 Fri-
day from $125,000.

Those moves showed
how worried investors were
that Citi could fail, taking
down the financial system.
That was always highly un-
likely.

The government learned

the hard way after the col-
lapse of Lehman Brothers
that it can’t allow such fail-
ures. So the rescue of Citi
should have come as no sur-
prise. And the credit-default
swaps market reacted ac-
cordingly. The cost of insur-
ing against default at Citi
fell back to $250,000 Mon-
day and to $170,000 for J.P.
Morgan.

The lesson: The debt of
banks that are too big to
fail is a pretty safe bet no
matter how bad things get.
 — David Reilly

British Prime Minister
Gordon Brown likes to
boast he’s leading the world
in dealing with the global
economic crisis. Let’s hope
he’s right. Because the only
good thing to be said about
the U.K. government’s £20
billion ($29.7 billion) fiscal
stimulus package, an-
nounced in Monday’s preb-
udget report, is that it will
be followed by other, bigger
moves around the world.

In U.K. terms, the pack-
age of assorted tax cuts and
piecemeal spending plans
offers little. Designed to
boost confidence and reas-
sure investors, in practice it
is likely to do neither.

First, the size of the
overall stimulus at approxi-
mately 1% of U.K. GDP is al-
most certainly too small to
make much of a difference
at this critical stage of the
downturn. In contrast, Presi-
dent-elect Barack Obama’s
proposed $500 billion stimu-
lus package is equivalent to
4% of U.S. GDP, while Chi-
na’s recent fiscal plans
amounted to 14% of GDP.

Second, the main mea-
sure—a cut in sales tax
from 17.5% to 15%—looks far

too marginal to encourage
people to open their wal-
lets. The scale of the tax cut
is dwarfed by the 30% and
40% discounts recently
made by desperate retail-
ers. And much of a weekly
grocery bill is already ex-
empt from sales tax.

Third, what the govern-
ment gave with one hand, it
took away with the other.
Future tax increases—albeit
conveniently postponed un-
til after the next election—
were also spelled out. The
heaviest burden will fall on
high earners, who will in

the future face a new top
rate of 46.5%. The specter
of tax increases plus wor-
ries about soaring unem-
ployment makes it likely
people will hoard rather
than spend any extra cash
in their pockets.

The problem is that Mr.
Brown was boxed in by the
dire state of the U.K.’s pub-
lic finances. Even on the
government’s historically
overoptimistic forecasts,
public borrowing will rise
to an eye-watering 8% of
GDP by 2010. A more gener-
ous tax giveaway threat-
ened a further run on ster-
ling.

Besides, the U.K. govern-
ment may not be done with
borrowing, yet. As the U.K.
economy weakens, fresh
questions are rising over
the strength of bank bal-
ance sheets. The National
Institute of Economic and
Social Research, a respected
think tank, reckons as much
as £110 billion of fresh capi-
tal might yet be needed to
shore up the system and re-
vive lending.

Mr. Brown’s spending
spree, by itself, isn’t going
to turn around the U.K.
economy.
 —Sean Walters

Count on rescues for banking’s giants

StanChart does need the extra capital
The financial crisis con-

tinues to humble executives
of even the world’s best-run
banks.

Standard Chartered is
the latest to announce it is
raising capital, £1.78 billion
($2.65 billion), via a deeply
discounted rights issue only
weeks after insisting it was
adequately capitalized. The
emerging-market bank pro-
tests that it doesn’t need
the extra funds but was wor-
ried about being seen as un-
dercapitalized by investors.

Financial markets are
marking down the value of

any bank that doesn’t have a
core Tier 1 capital ratio of
near 8%, regardless of the
conservativeness of its risk
management, funding and
spread of assets. StanChart’s
core Tier 1 ratio as of June
30 was 6.1%. The stock price
has halved in two months.

Anyway, StanChart does
need the capital. First, its
core Asian markets are suffer-
ing sharp slowdowns. Sec-
ond, the bank is keen to take
advantage of problems at
Western rivals as they re-
trench. For example, even if
aggregate demand for trade

financing in Asia is falling,
StanChart’s share should rise.

The question remains
whether £1.78 billion will be
enough, given that Stan-
Chart’s core Tier 1 ratio will
rise to only around 7.4%.

At least the bank can
count on the support of Te-
masek Holdings—the Sin-
gapore government fund and
StanChart’s largest share-
holder, which is helping un-
derwrite the issue—even if a
vote of confidence from a
sovereign-wealth fund is no
longer what it was.

—Matthew Curtin

U.K. unveils $30 billion stimulus

North Korea details plans for border closings
Tourism will be cut;
industrial project
with Seoul is spared

pean governments are preparing to
announce Wednesday a European
Union-wide stimulus package, which
will likely be an aggregate of individ-
ual governments’ plans. After a meet-
ing in Paris on Monday, French Presi-
dent Nicolas Sarkozy and German
Chancellor Angela Merkel said they
will consider targeted fiscal incen-
tives to prop up their economies, but
not a cut in value-added tax.

The British stimulus package,
which will run through April 2010,
amounts to about 1% of annual eco-
nomic output—much smaller than
those being considered in other
countries such as the U.S. Nonethe-
less, it will put significant strain on
the U.K.’s stretched finances. The
government predicts its net borrow-
ing will reach £118 billion in the fis-
cal year ending March 2010—about
8% of annual economic output, its

highest level in decades.
The market reaction was mixed.

The FTSE 100 closed up by 9.84% at
4152.96 as Mr. Darling wound up his
address, and the pound climbed
against the dollar. But the prices of
U.K. government bonds fell amid
concerns about new borrowing.

With some of the world’s most in-
debted consumers and an economy
heavily dependent on financial ser-
vices, the U.K. has proved particu-
larly susceptible to the financial cri-
sis. The International Monetary
Fund expects the U.K. economy to
shrink by 1.2% next year—the IMF’s
sharpest slowdown forecast among
developed nations. Mr. Darling fore-
cast the economy will contract be-
tween 0.75% and 1.25% in 2009, and
grow between 1.5% and 2% in 2010.

Given the scale of the U.K.’s diffi-
culties, economists don’t expect the
stimulus package to make a huge dif-

ference. “It will provide some boost
… but on its own it is not going to
drag the U.K. economy out of a pain-
ful slowdown,” said Andrew Good-
win, an economist at Ernst & Young’s
ITEM Club group of economists.

The Treasury estimated its pack-
age will reduce the extent of the down-
turn in the economy by half a percent-
age point, which isn’t enough to pull
the economy out of a steep recession.

The package is relatively small
even compared with those imple-
mented by previous U.K. govern-
ments. In 1990, the Conservative
Party provided a package valued at
2.3% of annual economic output, fol-
lowed by a further 2.2% in 1992 and
1.2% in 1993, according to invest-
ment bank Dresdner Kleinwort.

Among measures to help pay for
the package announced Monday,
the government plans to raise em-
ployers’ social security contribu-

tions by a half percentage point
from April 2011 for all but the low-
est paid. The increased top income-
tax rate will apply to those earning
more than £150,000 a year.

George Osborne, finance spokes-
man for the opposition Conserva-

tive Party, called the measures “an
unexploded tax bombshell timed to
go off under the future recovery of
the economy.”
 —Laurence Norman

and David Gauthier-Villars
contributed to this article.

Continued from first page
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Debt mountain
U.K. borrowing, 
cyclically adjusted, 
as a percentage of GDP 

Note: 2007-’08 figure is an estimate, 
other data are projections

Source: HM Treasury
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By Evan Ramstad

SEOUL—North Korea on Monday
detailed its plan to close the border
with South Korea, saying it will cut
off a tourism project and a seldom-
used train service on Dec. 1, but
leave open an industrial park where
South Korean companies employ
more than 30,000 North Koreans.

North Korea two weeks ago an-

nounced the border closing in reac-
tion to South Korea’s decision this
year to link economic investments
in the North to progress in nuclear
disarmament there.

The decision ended a decade of
few-questions-asked economic in-
vestment by South Korea’s govern-
ment. That approach led to less an-
tagonism from North Korea’s gov-
ernment, but not to change in its au-
thoritarian practices, closed econ-
omy and inhumane treatment of dis-
sidents. The new approach came af-
ter South Koreans elected conserva-
tive Lee Myung-bak as president in
December 2007.

Before announcing the border

closing, North Korea protested the
South’s new policy with vitriolic
statements in its state-run media.
While maintaining harsh rhetoric in
its announcement Monday, North
Korea said it wouldn’t close the in-
dustrial park near the border city of
Kaesong that represents the biggest
joint economic project of the two
countries. Instead, North Korea said
it will “specially guarantee the busi-
ness activities” in the industrial
park, where about 70 small and mid-
size South Korean companies pro-
vide jobs to 33,688 North Koreans.
It added, however, that it will im-
pose tighter limits on the number of
South Korean managers who can

visit the factories.
“Companies in Kaesong will not

be able to carry out their operations
smoothly if North Korea continues to
make us nervous,” said Lee Bu-hyung,
a manager of Ksunghwa Inc., which
employs 720 North Koreans at a sock-
making factory in the complex. “Sus-
pending traffic would greatly hamper
our business operations.”

A spokesman for Hyundai Asan
Corp., the South Korean company
that runs the industrial park, said
the North’s steps will make it more
difficult to recruit businesses.

South Korean government offi-
cials met to discuss the North’s an-
nouncement, and late in the day is-

sued a statement of regret over the
move, local media reported. Opin-
ion polls last week showed a major-
ity of South Koreans supported the
government’s harder line on eco-
nomic development in the North.

Meanwhile, North Korea will
stick to the six-nation diplomatic
process aimed at persuading it to
give up nuclear weapons. Over the
weekend, delegations from the six
countries—the Koreas, China, Ja-
pan, Russia and the U.S.—an-
nounced they would meet Dec. 8 for
their first joint session since July.
 —Yeojung Judy Chang

and Mi-hyun Lee
contributed to this article.

U.K. Treasury chief Alistair Darling
heads to the House of Commons
to deliver his budget plans Monday.
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By Roman Kessler

FRANKFURT—German business
confidence fell sharply in November
to its lowest level in almost 16 years,
according to a closely watched sur-
vey, while the International Monetary
Fund said Germany faces the pros-
pect of a sizable downturn next year.

The Ifo business-climate index de-
clined for the sixth consecutive
month in November to 85.8 from
90.2, well below expectations and hit-
ting the lowest level since February
1993, when the index stood at 84.9.

“Firms continue to mark down
their expectations for the next six
months markedly,” said Hans-
Werner Sinn, president of the Ifo Insti-
tute, an economics think tank.

Germany, Europe’s manufactur-
ing powerhouse, is in a recession
that many economists now say
could last until mid-2009, making
for potentially the longest period of
economic contraction in the coun-
try’s postwar history.

The IMF forecast German gross
domestic product would contract
0.8% in 2009 before growing by
0.5% in 2010. In its World Economic
Outlook, published in October, the
fund had predicted German real
GDP growth of 1.8% this year and
stagnation in 2009.

Germany is suffering from lower
global demand for its cars, machinery
and engineering services. Economic
activity has already contracted for
the past two quarters. Germany’s re-
cession is weighing on growth
throughout Europe, since the country
accounts for nearly 30% of all output
in the 15-nation euro currency zone,

and is a major trading partner for oth-
ers, including the U.K., Switzerland
and most of Eastern Europe.

“Given that German growth was
driven by external demand in recent
years, the rapid decline in German
prospects says a lot about the state
of the global economy,” said Do-
minic Bryant, economist at BNP
Paribas in London.

German unemployment hasn’t
yet begun to rise, but companies
across industries have started to
brace themselves for lean times by
halting production or shortening
working hours. Layoffs are now just
a question of time, economists say.

Europe’s largest work force grew
to 40.5 million in the past boom, but
Chancellor Angela Merkel’s coalition
government is concerned that the fi-
nancial crisis will cost many jobs.

Ms. Merkel is coming under in-
creasing pressure from her ruling
conservative party, the Christian
Democratic Union, to take bolder
steps to stimulate the economy, in-
cluding big tax cuts. On Monday, her
spokesman Thomas Steg said she has
no plans to increase deficit spending.

German confidence dives
as global demand falls
Ifo climate index hits
lowest level since ’93;
bracing for layoffs
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Zhang Kaiyong, chairman of
Credit Orienwise Group Ltd., was in
China but declined to be interviewed
for a Corporate News article about
his company that was published on
Nov. 18. The article incorrectly cited
an employee as saying he was out of
the country. The article also identi-

fied the employee, Song Li, as Orien-
wise’s spokeswoman. Her title is
brand promotion manager.

Sanjay Nayar is the chief execu-
tive of Citigroup’s operations in In-
dia and South Asia. A photo caption
that ran with an International Inves-

tor article Nov. 21 incorrectly identi-
fied him as CitiFinancial India’s
chief executive.

Tom Daschle lost re-election for
his South Dakota senate seat in 2004.
An Economy & Politics article Nov. 18
incorrectly said he lost in 2002.

By Tom Barkley

WASHINGTON—With the global
financial crisis taking an increasing
toll on Asian economies, many coun-
tries should consider monetary and
fiscal stimulus in addition to mea-
sures to protect local financial sys-
tems, the International Monetary
Fund said.

In its latest regional economic
outlook, the IMF trimmed its 2008

gross domestic product growth fore-
cast for Asia to 6.0% from a 6.1% esti-
mate of a month ago, while cutting
its 2008 forecast to 4.9% from 5.6%.

“Despite Asia’s strong fundamen-
tals, notably a substantial cushion
in external reserves and robust cor-
porate and banking sectors, the re-
gion is being buffeted by large exter-
nal shocks,” said Jerald Schiff, se-
nior adviser of the fund’s Asia and
Pacific department.

The decline in exports is ex-
pected to pick up sharply, while glo-
bal deleveraging should continue to
squeeze external financing condi-
tions, he said.

The report follows updated glo-
bal forecasts in which the fund pre-
dicted that in 2009 advanced econo-
mies would suffer a full-year con-
traction. Global growth is expected
to slow to 3.7% this year and 2.2% in
2009.

IMF advocates more stimulus in Asia
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Mideast comic books gain

banking system.
“It serves to put some floor … on

investor concern, knowing that the
government is going to be there to
backstop” future losses, said Frank
Barkocy, director of research at Men-
don Capital Advisors Corp.

Some analysts say the govern-
ment’s plan finally addresses inves-
tors’ fears that losses at banks will
surpass even the most conservative
estimates.

The move to guarantee losses un-
der the most extreme scenarios “is
the most effective manner to calm
panicked equity investors, which
are assuming draconian outcomes,
even adjusting for the historical
downturn,” said David Trone, an an-
alyst at Fox-Pitt Kelton, in a note to
investors.

Analysts said the government
seems to be sending a strong signal
that it will use similar methods to
rescue other ailing institutions.
Finding a permanent plan that
soothes investors could finally lure
private capital back to the industry.
Many economists have said that is
needed to end the recession.

“Today’s government actions
seem to ensure [Citigroup’s] sur-
vival and suggest the government
may be willing to take similar steps
for other large banks,” said Jeff

Harte, an analyst at Sandler O’Neill
& Partners, in a note to investors.
“This may encourage private capital
investment.”

As the U.S. government’s rescue
strategy has changed in recent
months, some investors were left
with more questions than answers.
In March, for example, the U.S. gov-
ernment orchestrated a fire sale of
teetering Bear Stearns Cos., but
then allowed Lehman Brothers Hold-
ings Inc. to file for bankruptcy pro-
tection in September. Regulators
later said they would purchase toxic
mortgages from ailing banks, but
then reversed course, choosing in-
stead to make direct investments in
banks.

“Some things didn’t work the
way Secretary Paulson envisioned,
and I’m sure he’d be the first to ad-
mit that,” President-elect Barack
Obama said on Monday, referring to
Treasury Secretary Henry Paulson
while announcing his administra-
tion’s economic team.

The structure of the Citigroup
aid package “becomes the template
for every bank that gets into trou-
ble,” said Joseph Battipaglia, head
equity strategist for the private-cli-
ent group at Stifel Nicolaus.

Citigroup Chief Financial Officer
Gary Crittenden said the govern-
ment’s plan to buy shares in Citi-

group would limit the government
to a 7.8% stake.

In exchange for the govern-
ment’s assistance, Citigroup agreed
to issue the government an addi-
tional $27 billion in preferred stock,
as well as warrants for 254 million
shares at a price of $10.61.

Citgroup said the government’s
latest investment would raise its
Tier 1 capital ratio to 14.8%, more
than double the 6% ratio that banks
must maintain to be considered ade-
quately capitalized.

That larger cushion of capital
not only cheered stock investors,
but also calmed Citigroup’s jittery
debt investors.

The cost of protecting $10 mil-
lion of Citigroup bonds against a
possible default for five years
plunged to $255,000 a year—a
nearly 50% drop from $500,000 on
Friday—according to Phoenix Part-
ners, a New York-based interdealer
broker.

Shares of Bank of America Corp.
ended the session on the Big Board
at $14.59, up $3.12, or 27%. J.P. Mor-
gan Chase & Co., the largest U.S.
bank in stock-market value, rose
$4.86, or 21%, to $27.58.
 —Brett Philbin

contributed to this article.

Continued from first page

Citigroup’s stock surges on rescue

Low-cost vampire film bites Disney’s sales
Teenage girls make
‘Twilight’ a smash;
a sequel on the way
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July 20, 2007:
Citi reports 
record 2Q 
earnings of 
$6.2 billion

Oct. 15: Citi reports major write-downs,
3Q earnings drop to $2.2 billion

Nov 4: Citi announces the resignation 
of chairman and CEO Charles Prince

Dec. 11: Citi announces that 
Vikram Pandit is new CEO

March 16, 2008: J.P. Morgan
buys Bear Stearns with help

of Federal Reserve Oct. 3: Wells Fargo counter 
offers for Wachovia

Sept. 29: Citi says it 
would buy Wachovia’s 

banking operations

Nov. 23: Citigroup in talks with U.S. government
to insulate the bank from troublesome assets

Oct. 14: Fed announces it 
would inject capital into 

the banking system

from here,” he added.
The U.S. government has moved to

rescue Citigroup by injecting $20 bil-
lion into the company and placing a
guarantee on some $300 billion of the
bank’s assets. Citigroup’s share price
plunged 60% last week to a 16-year
low. The stock rallied Monday in New
York, and investors’ relief over the
Citigroup plan helped push up the
Dow Jones Industrial Average 4.9%.

Stocks leapt in Britain, where the
FTSE-100 index rose 9.8% to
4152.96, its biggest one-day percent-
age gain in more than two decades.
The index had fallen 10.7% last
week. U.K. Treasury Secretary
Alistair Darling helped lift the mar-
ket by announcing a series of mea-
sures to help Britain’s economy .

Barclays gained 10% after a major-
ity of the lender’s shareholders ap-
proved a £7 billion capital-raising ef-
fort. Royal Dutch Shell gained 14%.

The German DAX rose 10.3% and
the French CAC-40 was up 10.1%, their
best day in about a month. Among fi-
nancial stocks that benefited from the
Citigroup news was Germany’s Deut-

sche Bank, up 24%.
Credit markets, however, were

less enthusiastic. The cost of insur-
ing against default on Œ10 million eu-
ros of investment-grade European
company debt for five years
dropped to about Œ171,500 annually
from Œ183,125, according to the Mar-
kit iTraxx index. Such costs remain
elevated in historical terms, while
trading in this market is thin.
“There’s still a lot of uncertainty,”
said Priya Shah, an analyst at Dresd-
ner Kleinwort in London.

In another sign that investors re-
main wary, prices on super-safe Ger-
man government bonds didn’t fall
that much Monday. The yield on the
10-year German Bund, which moves
inversely to its price, rose about 0.04
percentage point to 3.43%.

Meanwhile, a benchmark rate
banks pay one another to borrow cash
rose for a second consecutive session.
The London interbank offered rate,
which is supposed to reflect the short-
term rate on interbank loans, rose for
overnight dollar loans to 0.81% from
0.70% Friday. Three-month dollar Li-
bor rose to 2.17% from 2.16%.

Continued from first page

By Lauren A. E. Schuker

With an estimated $70.6 million
in movie-ticket sales over the week-
end in the U.S., “Twilight,” the teen
vampire romance from Summit En-
tertainment LLC, became a true
Hollywood rarity: a big-film fran-
chise released outside the major
conglomerate-owned studios.

Based on the first of a series of
novels by Stephenie Meyer, “Twi-
light” cost just $37 million to
make, yet performed at the box of-
fice like a comic-book property
driven by special effects, thanks in
large part to a core audience of en-
thusiastic—if not crazed—teenage
girls. The movie’s draw led to a dis-
appointing debut for Walt Disney
Co.’s computer-animated “Bolt,”
which also was vying for family-en-
tertainment dollars.

The success of “Twilight,”
which stars relative newcomers
Kristen Stewart and Robert Pattin-
son, is a huge boost for Summit, an
independent company that was
formed just over a year and a half
ago with $1 billion from Wall Street
investors. Before “Twilight,” Sum-
mit released only five films.

Paramount’s MTV Films origi-
nally acquired the option to the
“Twilight” project, but after years
of failing to develop a solid script,
Paramount, a division of Viacom
Inc., let the option to Ms. Meyer’s
tale expire. Before that, producer
Karen Rosenfelt started shopping
the project to other studios. It
ended up in the eager hands of Sum-
mit executives, including Presi-
dent Patrick Wachsberger and
Chief Executive Rob Friedman, the
former vice chairman of Para-
mount.

Summit acquired the rights to
“Twilight” last year and, by Octo-
ber, the company had a script,
which it put into production in
early 2008. Mr. Friedman says that
Summit’s smaller structure al-

lowed it to succeed with “Twilight”
where Paramount had failed.

“It’s a much quicker process of
getting a concept you love to the
screen here,” says Mr. Friedman.
“At a larger studio, there is so
much in the development pipeline
that a project like ‘Twilight’ can
get lost unless it has a champion
who will stand up for it and yell
from the rooftops.” At Summit,
“Twilight” had that support from
people such as Erik Feig, president
of world-wide production, who
says that a key part of making the
film was realizing that “you didn’t
need to add too many bells and
whistles to Stephenie’s story.”

Teenage girls have become pas-
sionate about the film, especially
after the film’s stars, Kristen Stew-
art and Robert Pattinson, appeared
on the covers of major magazines
like “Entertainment Weekly.”

The fans were ready. Online
ticket-seller Fandango.com said it
sold out more than 1,000 midnight
showings for Thursday night. Bask-
ing in the glow of “Twilight” box of-
fice, Summit announced on Satur-

day that it would begin production
on a sequel, called “New Moon,”
also based on one of Ms. Meyer’s
books.

The vampire weekend took a
bite out of “Bolt,” which took in
$27 million. Disney has been hop-
ing that “Bolt” will mark a revival
for its legendary feature animation
unit, which has been overshad-
owed since Disney acquired anima-
tion kingpin Pixar in 2006.

The “Bolt” debut was far below
the typical opening weekend of a
film from Pixar or rival Dream-
Works Animation SKG, and Disney
now is left to hope it will gain trac-
tion over the Thanksgiving holiday
in the U.S.

For Disney, “Bolt” was designed
not only as the company’s big holi-
day offering, but also the film that
would revive the animation divi-
sion, which had lost its luster over
the past decade or so. Originally

called “American Dog,” and writ-
ten and directed by Chris Sanders,
a top Disney animator behind the
“Lilo & Stitch” franchise, the movie
morphed into “Bolt,” after execu-
tives from the Disney-owned Pixar
animation studio were put in
charge of the struggling Disney op-
eration in 2006.

Mr. Sanders was replaced on
the project, and Disney animators
rushed to re-do the entire movie in
a mere 18 months—a process that
typically takes about four years.

Disney domestic distribution
president Chuck Viane said the stu-
dio hopes that strong word of
mouth will help “Bolt” capitalize
on the desire for a family film over
Thanksgiving. He added that fe-
male moviegoers this weekend
were diverted to “Twilight,” taking
a toll on the rest of the market.
 —Peter Sanders

contributed to this article
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Stocks rally on Citigroup bailout

mond Comics Distributors Inc., the
main North American distributor,
sold 67.9 million comic books in
the first 10 months of 2008, accord-
ing to industry tracker Comics
Chronicles.

Licensing rights to the series
has been sold for seven languages,
including Hindi, Malaysian and
French. But Mr. Mutawa says the
real money in the comic books will
come from marketing agreements,
such as the Nestlé deal, and his
budding theme-park operations.

Mr. Mutawa says his themes are
about ethics, not religious dogma.
No one in the comic books prays.
There is no mention of scripture or
the Prophet Mohammed. One hero-
ine wears a burka, the head-to-toe
covering worn by some Muslim
women. Others wear sarongs, or
ride skateboards. Comics are pub-
lished in Arabic, English and Ba-
hasa Indonesian.

A devout Muslim with a Ph.D. in
clinical psychology and an M.B.A.
from Columbia University, Mr. Mu-
tawa is versed in Islamic philoso-

phy and American youth litera-
ture. He’s a big fan of “The Hardy
Boys,” the children’s classic he dis-
covered on his annual trips to sum-
mer camp in New Hampshire in the
1980s.

Censors in Saudi Arabia, the
largest market in the Middle East,
banned “The 99” its first year off
the presses for what they called
“un-Islamic” content. Some Arabic-
language newspapers have re-
fused to run serialized versions of
the books.

But Mr. Mutawa pressed on, tap-
ping like-minded Muslims to fi-
nance the project. Partners from
Bahrain-based Unicorn Invest-
ment Bank, an Islamic-compliant
investor, put $15.9 million of their
personal funds into Teshkeel last
year. They took two of the compa-
ny’s five board seats.

Because Unicorn’s own board of
Shariah scholars, who rule on
whether an investment complies
with Islam, implicitly blessed the
cartoon, the Saudi censorship
board changed its view on the
comic, according to Mr. Mutawa.

Continued from page 33
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Barclays holders say yes
Capital-raising plan
wins vote, but anger
over deal remains

By Carrick Mollenkamp

LONDON—Shareholders of Bar-
clays PLC gritted their teeth and ap-
proved a £7 billion ($10.4 billion)
capital raising Monday, in a move
that will avoid government owner-
ship but could ultimately put one-
third of the British bank in the
hands of Middle Eastern investors.

At a sometimes acrimonious
meeting, shareholders vented their
frustration with the deal, but ap-
proved it on the grounds that rejec-
tion could do more harm to the value
of their holdings. The approval came
after a week of brinksmanship dur-
ing which some of the bank’s biggest
shareholders expressed their dissat-
isfaction with the generous terms
the deal offers to investors from Qa-
tar and Abu Dhabi.

“We were dismayed that we got
into this situation in the first place,”

said George Dallas, the director of
corporate governance at F&C Asset
Management, which owns 57 mil-
lion Barclays shares. But “there was
no real viable option at this point
and time. If the capital raising were
not to succeed, it would not be in the
best interests of the incum-
bent shareholders.”

The deal leaves Chief Ex-
ecutive John Varley and
Chairman Marcus Agius
with the task of restoring re-
lations with shareholders,
which had been good
throughout most of the fi-
nancial crisis. “We sure as
hell know that we are on
the spot,” Mr. Agius said.

On Monday, Mr. Agius’s
main selling point was that
Barclays didn’t want to be under the
control of the government, which
has taken major stakes in rivals
Royal Bank of Scotland Group PLC
and Lloyds TSB Group PLC as part
of an ambitious financial rescue
plan. The government has indicated
that it will limit dividends and execu-
tive pay at banks that accept its aid.

One of shareholders’ main com-

plaints was that they hadn’t been
given the opportunity to participate
in the capital raising on the same
terms as the Middle Eastern inves-
tors. Under terms of the deal, Qatari
government investors and Sheikh
Mansour Bin Zayed Al Nahyan, a

member of the Abu Dhabi
royal family, will purchase
securities similar to pre-
ferred shares that will pay
an annual return of 14%
through 2019.

In a bid to quell dissen-
sion before Monday’s vote,
Barclays allowed some in-
stitutional shareholders to
buy £500 million of the
same securities. In an early
sign that Barclays had won
over big investors and

avoided what could have been a di-
saster, London pension manager
and insurer Legal & General Group
PLC last Thursday voiced its displea-
sure but said it would vote in favor
the plan.

Barclays shares have fallen 70%
since the beginning of the year. The
stock rose 13 pence to £1.47 Mon-
day.

By Carrick Mollenkamp

LONDON—Deutsche Bank AG
Chief Executive Josef Ackermann
laid out plans to overhaul the Ger-
man bank’s operations, in an early
sign of how financial titans that
have survived the crisis are plan-
ning to reshape their busi-
nesses in coming months.

Mr. Ackermann’s aim: Fo-
cus on growth and volume
businesses like trading com-
modities such as metals and
carbon, as well as interest
rates, currencies and stocks.
At the same time, Deutsche
Bank will cut back on lend-
ing and taking big gambles
with its own money, while
seeking to attract more re-
tail deposits. “We will recali-
brate our platform, moving
costs and assets away from busi-
nesses unlikely to recover in the
near term,” Mr. Ackermann wrote in
a Nov. 21 memo to employees.

Mr. Ackermann’s two-page mis-
sive underscores how Deutsche

Bank, as well as big banks such as J.P.
Morgan Chase & Co., Bank of Amer-
ica Corp., Citigroup Inc., HSBC Hold-
ings PLC and Barclays PLC, are work-
ing to boost revenue at a time of se-
vere cutbacks in lending and the
once-lucrative business of creating
complex investment products.

“Investment banking re-
mains a core business of
Deutsche Bank,” Mr. Acker-
mann wrote. “The revenue
pool in the near term will
be smaller than in recent
years; however, there will
be fewer leading players
and we plan to capture ad-
ditional market share.”

Deutsche Bank has man-
aged to avoid massive
write-downs tied to
subprime-mortgage loans,
though it was badly stung

in the third quarter by bad in-house
bets in stock and credit markets
that led to losses totalling Œ1.26 bil-
lion ($1.58 billion).

Monday, Deutsche Bank shares
in Frankfurt rose 24% to Œ23.25.

Deutsche Bank will focus
on commodities, deposits
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Going undercover to check out employers
Top-level job seekers
pose as customers,
get uncensored look
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By Joann S. Lublin

More executives are transform-
ing themselves into “mystery shop-
pers” to scrutinize potential employ-
ers during these uncertain times.

Such senior managers pose as cus-
tomers to visit stores, dealers, distri-
bution centers or Web sites. Appli-
cants say the visits help them gain un-
censored looks at staff, service and
product quality. Some corporate
boards encourage the practice for
prospective hires.

Stealth visits by job seekers, long
popular among retailers, are spread-
ing to fields such as banking, restau-
rants and manufacturing, recruiters
say. Nearly half of 1,145 U.S. execu-
tives secretly went to locations of a
potential employer while pursuing a
management position since 2005,
concludes a recent poll for The Wall
Street Journal by BlueSteps, an arm
of the Association of Executive
Search Consultants in New York.
Among those who made visits,
slightly more than half said their ex-

perience was a determining factor in
deciding whether to accept an offer.

“Executives are now much more
aware of the liabilities, both legal and
reputational, if they don’t adequately
‘kick the tires’ before taking on a new
leadership role,” says Peter Felix, the
association’s president. He expects
more executives to make such visits
as the economic downturn deepens.

Before accepting the chief execu-
tive post at H&R Block Inc. last sum-
mer, Russ Smyth pretended to re-
quest help at six offices of the Kansas
City, Mo., tax-return preparer. At
each location, he recalls, he asked em-
ployees about their qualifications to
handle his return and was impressed
with their expertise.

Posing as a customer helped Scott
Wine land the CEO spot at Polaris In-
dustries Inc., and get going fast. The
former United Technologies Corp. ex-
ecutive joined the Medina, Minn.,
maker of snowmobiles, all-terrain ve-
hicles and motorcycles on Sept. 1.

Mr. Wine had little experience
with a business that relies on retail
dealers, so he shopped at seven Po-
laris dealers between April and
July. He says the visits confirmed
his hunch that “Polaris was an inno-
vative company with a strong cus-
tomer focus.” Dealers praised Po-
laris’s emphasis on smooth rides

and handling, for instance.
But Mr. Wine also saw troubling

signs, including a salesman who of-
fered vague, subjective reasons why
a Polaris ATV was better than a ri-
val’s. “This would never have con-
vinced me to buy a Polaris product,”
he says. He also found some smaller
dealers reluctant to carry its Victory
motorcycle line.

Mr. Wine was one of several Po-
laris CEO candidates who visited
dealers before interviewing with the
board’s search committee. Directors
urged the other hopefuls to follow
suit because “we felt the more they
knew, the better,” says Greg Palen,

the company’s chairman.
Mr. Palen says Mr. Wine stood out

because his visits helped him learn a
lot about Polaris’s products and “hit
the ground running.” Executive re-
cruiter Peter Crist, whose firm
Crist|Kolder Associates handled the
search, says Mr. Wine “instinctively
saw that the dealer network was a
critical aspect and immersed himself
in it.”

Mr. Wine agrees that the visits
helped him tackle problems quickly
as a new CEO. For example, he has
pushed for faster deployment of a
new inventory-management system,
partly because of comments from
dealers who expressed concern
about pressure to order a lot of Po-
laris items. He also is trying to im-
prove the profitability of existing Vic-
tory dealers before adding many new
ones.

Undercover shopping helps execu-
tives “uncover potential problems be-
fore signing on,” says Dory Hol-
lander, a workplace psychologist in
Arlington, Va. She calls the tactic “ba-
sic career-change survival.”

Some job candidates take mys-
tery shopping to an extreme. Telisa
Yancy, a marketing consultant in Can-
ton, Mich., visited 23 restaurants be-
fore she accepted a newly created
vice presidency at a national fast-

food chain in August 2007.
“The visits told me there were

ways to build stronger connections”
with ethnic groups, Ms. Yancy re-
calls. She tried to apply some of these
lessons after taking the job, by
launching a singing competition on
the chain’s Web site, for example. Ms.
Yancy quit last February because she
wasn’t able to sell her home in Michi-
gan.

Extensive sleuthing can’t always
prevent an executive from accepting
what turns out to be the wrong job,
however. One manufacturing execu-
tive called distributors and visited
customers of a European industrial-
equipment maker while considering
a post as its North American presi-
dent in 2006. The candidate also
drove by the parking lot of the compa-
ny’s U.S. headquarters to see how
many employees worked late.

After accepting the job, he real-
ized that the glowing customer feed-
back largely reflected the manufac-
turer’s discounts, free samples and
stable prices. He resigned this past
summer.

Nonetheless, the executive be-
lieves that secret shopping is a use-
ful, if limited, tool for job seekers.
“You cannot uncover closely held in-
side information from the outside
without exposing yourself,” he says.

CAREER OPPORTUNITIES
EXECUTIVE APPOINTMENTS
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A billboard ad in JWT’s ‘Listen to Your Lips’ campaign for Diageo’s Baileys liqueur. Holidays account for a third of the brand’s sales.

Baileys looks to JWT to boost empties
‘Listen to your lips’ campaign aims to solve problem of half-drunk bottles of liqueur left languishing in cupboards

Clockwise from bottom left: Raytheon’s William H. Swanson, DuPont’s Ellen J. Kullman, Vodafone’s Sir John R.H. Bond and Jorma
Ollila, chairman of Nokia and Royal Dutch Shell. All have quit or are expected to quit corporate boards.

As firms flounder, directors quit just when they’re needed

By Aaron O. Patrick

London

Wine-and-spirits giant Diageo
passed on two of the world’s hot-
test ad agencies to hire a Madison
Avenue stalwart, JWT, to advertise
its Baileys liqueur.

On Thursday—Thanksgiving
Day in the U.S.—JWT will try to
prove it was the right decision.

Diageo has a lot riding on the Bai-
leys campaign,
which includes TV,
magazine and bill-

board ads. The holidays account for
roughly a third of the sweet, milky
liqueur’s annual sales.

For three years, Diageo used the
same slogan for the brand, “Serve
chilled,” but Baileys sales in the fis-
cal year ended June 30 were slug-
gish, growing just 3%, down from
10% the year before, when the com-
pany introduced new flavors.

Diageo executives say they se-
lected JWT in April because the
agency identified a simple solution
to the core problem facing the bev-
erage that would work around the
world: Bottles of Baileys are often
left in cupboards, half-drunk and
forgotten. JWT recommended the
slogan, “Listen to Your Lips,” aim-
ing to get people to finish their bot-
tles and buy more by reminding
them of the drink’s sweet flavor.

For London-based Diageo, the
idea addressed some problems
with its “Serve chilled” slogan. Con-
sumers found it ambiguous, and it
didn’t work in languages other than

English, says Sharon Keith, Dia-
geo’s global brand director for Bai-
leys. “Not everyone got the double
entendre,” she says.

Some Diageo businesses, includ-
ing those in Canada, Mexico and
Australia, had refused to use the
ads, and made their own TV spots,
using money that could have pur-
chased more advertising airtime,
she says. Under Diageo’s decentral-
ized structure, operations in each
country control marketing spend-
ing.

So Diageo dropped BBH, the Lon-
don agency that had worked on Bai-

leys for five years, and heard
pitches for the account. It rejected a
new pitch from BBH and one from
Fallon’s London office, one of the
fastest-growing agencies in Britain.

A Diageo spokeswoman says the
company was happy with BBH’s
work on Baileys but wanted a new
approach. BBH continues to create
ads for Diageo’s Johnnie Walker
scotch, she says.

Diageo’s choice of JWT goes
against the trend toward smaller,
“hot shop” agencies like BBH, Fal-
lon and Wieden + Kennedy. Known
for their highly creative work,

these agencies have been winning
big accounts from larger, older net-
works like JWT, which are some-
times perceived as efficient but less
edgy. BBH and Fallon are part of
French ad-holding firm Publicis
Groupe, and JWT is part of Britain’s
WPP.

JWT’s new campaign for Baileys
focuses on pictures of lips in a play-
ful way. One billboard ad shows a
close-up photograph of a woman’s
mouth as she tastes Baileys drip-
ping from an ice cube. Others show
only lips, and not the drink itself.
All include the “Listen to Your Lips”

slogan.
JWT considered, but rejected,

ideas for ads based on the drink’s
Irish origin—it used to be called Bai-
leys Irish Cream—and how it is
made, says Sophie Kelly, JWT’s glo-
bal business director for Diageo
brands. “We want to remind people
of the experience” of drinking Bai-
leys, Ms. Kelly says. “The quickest
way to do that is to focus on your
lips.”

Before the campaign began, Dia-
geo hired researchers to show the
ads to consumers in the U.S., U.K.,
Spain, Mexico, Australia, China and
South Africa to make sure people
would make the connection be-
tween photos of lips and the drink.
The first ads were published in mag-
azines and on billboards last month
in five countries, including the U.K.
and China.

In the U.S., Baileys’ biggest mar-
ket, a crucial ad for the campaign
appeared on 14 TV cable channels
last week , including Bravo, FX and
Oxygen. The spot, titled “Holiday,”
is designed to push sales over
Thanksgiving, a peak time for li-
queurs.

The spot starts with a woman
singing along to the seasonal 1940s
song “Let It Snow.” Only her mouth
and lower face are visible. The ad
cuts to Baileys being poured over
ice. Diageo is using the campaign to
launch a new, coffee-flavored ver-
sion of the drink.

The ads will continue in the U.S.
through the first half of 2009, Dia-
geo’s Ms. Kelly says.

By Joann S. Lublin

When DuPont Co. directors
named Ellen J. Kullman the compa-
ny’s chief executive starting Jan. 1,
she agreed to resign her board seat at
General Motors Corp. next June, ac-
cording to a person familiar with the
situation. Now, Ms. Kullman faces
pressure from some DuPont directors
to quit the GM board sooner because
she “lacks time to breathe,” the in-
formed person said.

Ms. Kullman is among a small but
growing number of directors with de-
manding day jobs who are quitting or
planning to quit corporate boards
just when those companies need
them most. In recent months, direc-
tors have cited time commitments in
leaving the boards of Ford Motor Co.,
Sprint Nextel Corp. and American In-
ternational Group Inc.

These high-profile executives find
it hard to handle the heavy board
workload for a company in crisis.
Such boards can confer several times
a week, often at odd hours. In more
normal times, boards meet an aver-
age of six times a year, according to a
recent survey by the National Associa-
tion of Corporate Directors.

So far this year, 46 outside direc-
tors who are CEOs or chief financial
officers left the boards of 42 compa-
nies in three struggling industries—fi-
nancial services, retail and residen-
tial construction—concludes an anal-
ysis for The Wall Street Journal by
Corporate Library in Portland, Maine.

During the same period three
years ago, 31 directors with those ti-
tles left. (That total excludes compa-

nies that no longer exist.) Paul Hodg-
son, a senior research associate at the
governance-research firm, says time
constraints are the main reason for
the increase.

The departures come as CEOs had
already been trimming their outside
board commitments. CEOs of Stan-
dard & Poor’s 500 companies held an
average of 0.7 outside directorships
this year, down from one in 2003, ac-
cording to recruiters Spencer Stuart.

“You will see an increase in board
members not standing for re-elec-
tion” at annual meetings of troubled
companies next year, predicted David
Nadler, a senior partner at Oliver Wy-
man Consulting in New York.

George Davis, co-head of the glo-
bal board practice at recruiters Egon
Zehnder International, said about a
half-dozen CEOs he had been wooing
for board seats withdrew their names
after investment bank Lehman Broth-
ers Holdings Inc. collapsed in Septem-
ber. Their own boards told them,
“Keep your hand on the tiller,” he
said.

Among the most vulnerable direc-
tors: those from outside the U.S. who
are leery of additional travel and time-
zone-spanning conference calls. Mr.
Davis said he is handling 15% more
U.S. board assignments this fall than
a year ago seeking non-American di-
rectors.

A number of them are needed to re-
place non-U.S. executives who “no
longer want to be involved with U.S.
companies facing economic uncer-
tainty,” he said.

These departures can rob compa-
nies of valuable outside perspectives.

Two European directors of Ford re-
signed last month because they
“could not devote the additional time
and international travel that would
be required” as it navigates the down-
turn, the auto maker said in a regula-
tory filing.

A person close to Ford said the
board lately often has held two or
three conference calls a week. A Ford
spokesman said “we are asking more
time and attention from our board.”

The resignations of Sir John R.H.
Bond, chairman of Vodafone Group
PLC, and Jorma Ollila, chairman of
Nokia Corp. and Royal Dutch Shell
PLC, left Ford with no non-U.S. direc-
tors at a time when it is counting on
sales abroad to help it through the in-

dustry’s troubles.
GM directors are equally busy. The

board is meeting several times a week
by phone as GM seeks federal aid,
among other options, a GM spokes-
man confirmed Thursday. Spokes-
men for GM and DuPont declined to
speculate about Ms. Kullman’s possi-
ble exit from the GM board. Ms. Kull-
man didn’t return a call to her home.

As losses mounted at National
City Corp. this year, so did the work-
load for directors such as Michael B.
McCallister, CEO of Humana Inc.

“Board service is a good idea,” he
recently told an acquaintance. “But if
you get into one these trouble spots,
ouch!” A Humana spokesman con-
firmed the anecdote. PNC Financial

Services Group Inc. agreed to acquire
National City in October, a deal that is
expected to end Mr. McCallister’s
board tenure.

Raytheon Co. CEO William H.
Swanson left the board of struggling
Sprint Nextel earlier this year for simi-
lar reasons. Mr. Swanson had headed
Sprint’s compensation committee,
but concluded the directorship took
too much time. “I have my hands full”
running Raytheon, Mr. Swanson told
an acquaintance.

Mr. Swanson declined to com-
ment. Sprint has said he departed for
personal reasons.

 —John Stoll
contributed to this article.
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Job seekers go
undercover to check
out firms. Page 34

Hong Kong’s ‘Astro
Boy.’ WSJ.com/
ChinaJournal

Mideast comic-book creator gains ground
Cartoon deal, pact
with Nestlé bring
‘The 99’ new outlets

Heart attacks: they look different in women than in men

Piracy is threatening trade and raising
complex questions. An author weighs in
on how to end the scourge. Page 16

By Melinda Beck

Men’s and women’s hearts are
different—in ways that doctors are
still working to understand.

A recent U.S. government report
adds more mystery: According to the

federal Agency for
Healthcare Re-
search and Quality
(AHRQ), women are
far more likely than

men to be hospitalized for chest pain
for which doctors can’t find a cause.

In 2006, the latest data avail-
able, 477,000 women were dis-
charged from U.S. hospitals with a
diagnosis of nonspecific chest pain,
compared to 379,000 men. That di-
agnosis is often given to patients
who are admitted for a possible
heart attack that turns out not to be
one.

Heart disease is the No. 1 killer of
both sexes, claiming more lives each
year than all cancers combined.
More women than men have died
from heart disease in the U.S. every
year since 1984, and they are twice
as likely as men to die after a heart

attack, according to the National Coa-
lition for Women with Heart Disease.

But heart attacks often look dif-
ferent in women than men. While
both frequently report chest pain,
pressure or tightness, women more
often have subtle signs instead, in-
cluding dizziness, nausea, breathless-
ness, aches in the back, shoulders or
abdomen, sudden weakness or fa-
tigue or an overwhelming feeling of
doom. A 2003 study found that 95%
of women who had heart attacks
started feeling some of those symp-
toms a month or more before.

“Women are very into their bod-
ies—they know when they aren’t feel-
ing well,” says Nieca Goldberg, medi-
cal director of New York University’s
Women’s Heart Program. “That’s the
time to call your doctor, when there’s
still time to prevent a heart attack.”

Could some of those nonspecific
chest pains in the AHRQ report have
beenearlywarningsigns too?There’s
no way of knowing, since the statis-
tics don’t track whether patients re-
turned with a heart attack later.

It’s also not possible to tell from
the data how thoroughly each case of

chestpainwasevaluated forunderly-
ing causes like coronary artery dis-
ease (CAD). Doctors long considered
angina to be a man’s disease and
have been slower to order diagnostic
tests for women. Indeed, the AHRQ
data showed that in general nearly
twiceas many men as women had an-
giograms and cardiac catheteriza-
tions, and nearly twice as many men
were diagnosed with CAD.

But even when women do have
such diagnostic tests, doctors are

less likely to find CAD. “Women with
chest pain are much more likely to
have normal coronary arteries,” says
Rita F. Redberg, director of Women’s
Cardiovascular Services at the Uni-
versity of California—San Francisco
School of Medicine. “The truth is, we
don’t always find out what causes it.”

One theory is that some chest
pain in women may be due to mi-
crovascular disease—blockages in
tiny vessels that can’t be seen on an
angiogram. Such blockages are also
too small to be opened with stents or
angioplasty, but can be treated with
beta blockers and nitroglycerine.

Given the growing awareness
that heart attacks present differ-
ently in women, the AHRQ data may
indicate that doctors are treating
women with chest pain more cau-
tiously than they used to.

“Women’s chest pain is increas-
ingly taken more seriously—even if
it’s atypical—so doctors may have a
lower threshold for admitting them,”
says cardiologist Edmund M. Her-
rold, a professor of medicine at the
StateUniversity ofNewYork—Down-
state Medical Center in Brooklyn. “I

think that’s a good thing. In the past,
women who should have been admit-
ted were being sent home.”

Should women think twice about
getting help if they’re having chest
pain? “We’re always trying to draw
that line fine—not wanting people
to ignore symptoms, but not think-
ing it’s a heart attack everytime
they get a twinge,” says Dr. Redberg.

Studies show that women wait
longer than men before going to the
hospital—in part because the symp-
toms may be subtle, and in part be-
cause they don’t want to “bother”
doctors if nothing’s wrong. But two-
thirds of women who have heart at-
tacks never make it to the hospital.

If you have any of the symptoms
for more than a few minutes, seek
help quickly. “Don’t sit home and
wonder,” says Dr. Goldberg, who
sometimes has to beg patients who
call her in the middle of the night to
go to the hospital. “If the thought
even comes into your head that
you’re having a heart attack, you
should seek emergency care.”

Email to healthjournal@wsj.com.

The comic-book series, ‘The 99,’ created by Kuwaiti entrepreneur Naif Al Mutawa.

Warning for women
Chest pain is common in a heart
attack, but women may instead have:

n Pressure or pain in shoulders, back,
jaw or arms

n Dizziness or nausea

n Sudden fatigue or weakness

n Shortness of breath

n Unexplained anxiety

Source: The National Coalition for Women with
Heart Disease
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By Margaret Coker

Kuwait City

T
WO YEARS ago, Naif Al
Mutawa started up his
own comic-book series,
spurred by the dearth of
Arabic-language chil-

dren’s books in the Middle East.
Now, the 37-year-old Kuwaiti en-

trepreneur and his small company,
backed by Islamic-compliant pri-
vate investors, are lining up deals
that could help him build a chil-
dren’s-entertainment powerhouse
in the Arab world.

“I’m hoping that it will be the
next Pokémon,” Mr. Mutawa says, re-
ferring to the Japanese characters
that created a sensation in the
1990s as they cropped up on trading
cards, television, electronic games
and elsewhere.

On Monday, Mr. Mutawa an-
nounced a co-production deal with
Endemol International, the global
media-production company, to de-
velop and distribute an animated
TV series based on his comic-book
franchise “The 99,” which is popular
in the Middle East and South Asia.
Financial terms weren’t disclosed,
but the Dutch company’s chief exec-
utive said each side would contrib-
ute “respectable” sums of cash.

Mr. Mutawa’s Teshkeel Media
Group also is on track to open here in
January the first of six theme parks
it envisions across the Mideast

based on the teenage superheroes of
his comics. Earlier this fall, he won a
deal with Nestlé SA for his charac-
ters to appear on bottled water sold
intheMideast bythe Swissfood-and-
beverage giant.

Teshkeel, which has raised oper-
ating capital of about $23 million
over the past two years and has yet
to make a profit, would have a long
way to go before it could lay claim to
being even a regional version of Walt
Disney Co.

But with his comic books and
other entertainment assets, all
heavilyflavoredby Islamic moral val-
ues, Mr. Mutawa and his company
are exploiting a Muslim market that
few global media companies have
tackled head on. In the past, Muslim
audiences have taken umbrage,
sometimes violently, to foreign me-
dia portrayals of their religion.

Arab media outlets haven’t al-
ways taken up the slack. That’s espe-
cially the case when it comes to chil-
dren’s entertainment. Western car-
toons dubbed into Arabic rule the
airwaves. Most locally produced
films are oriented toward adults.

Ynon Kreiz, CEO of Endemol and
the former head of Fox Kids Europe,
who has ushered in hit franchises
like Power Rangers, thinks that Mr.
Mutawa has found the right formula
to make it big globally. “The subject
matter and angle here give us a
chance to really stand out,” Mr.
Kreiz says of “The 99.”

Teshkeel and Edemol plan to
write and produce a season of
30-minute cartoons based on the
comic books. Animation for the
show is expected to be done at digi-
tal studios in India. Endemol, the
producer of the original “Big

Brother,” plans to market “The 99”
through its television distribution
network, which covers Asia, Europe
and North America, as well as the
Middle East.

“The 99” refers to the number of
attributes the Quran says are pos-
sessed by Allah. The superhero pro-
tagonists of the action-packed se-
ries strive to bring the light of
knowledge to a violent world. To de-
pict their adventures, Mr. Mutawa
works with illustrators tapped from
DC Comics, a division of Time
Warner Inc., and Marvel Charac-
ters, a division of Marvel Entertain-
ment Inc.

The story line is based on an his-
torical event: the sacking of 13th-
century Baghdad and the burning of
that Islamic empire’s library. At the
time, it was the largest repository of
knowledge in the world. In the
comic books, Muslim teenagers
from such diverse places such as
Saudi Arabia, the Philippines and
Hungary, work to bring wisdom and
reason back to the world.

Jabbar, a Hulk-like figure from
Saudi Arabia, has enormous
strength, Noora, a young woman
from the United Arab Emirates, has
power over light. Darr, a blond
American boy in a wheelchair, can
relieve and inflict pain. Standing in
their way is an evil multinational
corporation and its leader, who
wants to keep the world ignorant
and violent.

“The 99” accounts for a tiny por-
tion of the global comics market.
Teshkeel distributes one million
copies a year, with just over half go-
ing to Asian markets and the rest to
the Middle East. By contrast, Dia-

Please turn to page 35
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Join our host and chairman Daniel Yergin,

author of “The Prize,” as he is accompanied

by 120 other thought leaders who will

examine what the global economic crisis

means for the energy industry.
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Risk and the Rebuilding of Confidence: Energy Strategies for a Turbulent Economy
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How will lower energy prices affect future supply? Oil and natural gas prices: how low and for how long?

Energy policy under the new U.S. administration? How will “unconventional gas” and LNG change the

global gas balance? What’s ahead for the electric power industry? How will the global recession affect

energy demand, cost and investment? Will the global downturn dim the prospects for clean energy?

The impact of a “green fiscal stimulus”? How “smart” can the grid become? Coal’s role in the energy

future? Vehicles: technology choices and infrastructure challenges?
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.88% 9 World -a % % 155.54 5.41% –47.1% 6.31% 11 U.S. Select Dividend -b % % 532.34 2.31% –35.6%

2.98% 12 Global Dow 1013.00 3.86% –40.5% 1380.21 6.51% –48.6% 5.07% 11 Infrastructure 1203.60 0.36% –33.5% 1454.93 1.72% –43.2%

4.69% 9 Stoxx 600 -p 182.10 –2.47% –49.1% 170.16 –2.58% –57.0% 3.07% 6 Luxury 563.60 8.75% –47.7% 612.93 11.53% –54.8%

4.80% 9 Stoxx Large 200 -p 198.80 –2.73% –48.6% 184.76 –2.84% –56.5% 2.77% 8 BRIC 50 228.20 1.02% –56.1% 275.80 2.38% –62.5%

3.93% 9 Stoxx Mid 200 -p 155.10 –1.28% –50.5% 144.08 –1.39% –58.2% 8.26% 3 Africa 50 598.40 1.01% –43.8% 480.24 2.10% –52.1%

4.54% 8 Stoxx Small 200 -p 93.10 –0.81% –53.8% 86.49 –0.92% –61.0% 10.68% 5 GCC % % 1446.66 –2.78% –44.9%

4.78% 8 Euro Stoxx -p 198.90 –2.41% –50.7% 185.85 –2.52% –58.4% 4.67% 8 Sustainability 637.00 2.88% –41.7% 688.71 5.32% –49.7%

4.88% 8 Euro Stoxx Large 200 -p 214.00 –2.64% –51.0% 198.66 –2.75% –58.6% 3.12% 9 Islamic Market -a % % 1353.26 5.15% –42.2%

4.10% 9 Euro Stoxx Mid 200 -p 180.50 –1.40% –48.6% 167.54 –1.51% –56.5% 3.32% 9 Islamic Market 100 1464.00 0.93% –27.0% 1604.42 3.33% –37.0%

4.72% 8 Euro Stoxx Small 200 -p 105.50 –1.10% –51.5% 97.86 –1.21% –59.0% 7.03% 5 Islamic Turkey -c 1720.10 9.45% –40.1% % %

9.99% 5 Stoxx Select Dividend 30 -p 1103.60 –0.27% –62.6% 1181.46 –0.38% –68.4% 3.18% 11 Wilshire 5000 % % 8129.17 2.56% –42.8%

8.25% 5 Euro Stoxx Select Div 30 -p 1184.90 –1.45% –62.5% 1273.39 –1.56% –68.3% % DJ-AIG Commodity 129.60 0.33% –24.2% 117.70 0.21% –36.1%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.5405 2.3237 1.2808 0.1901 0.0561 0.2207 0.0160 0.3858 1.9756 0.2650 1.2534 ...

 Canada 1.2290 1.8539 1.0218 0.1516 0.0448 0.1761 0.0128 0.3078 1.5761 0.2114 ... 0.7978

 Denmark 5.8142 8.7704 4.8341 0.7173 0.2118 0.8329 0.0603 1.4561 7.4564 ... 4.7308 3.7743

 Euro 0.7798 1.1762 0.6483 0.0962 0.0284 0.1117 0.0081 0.1953 ... 0.1341 0.6345 0.5062

 Israel 3.9930 6.0232 3.3199 0.4926 0.1455 0.5720 0.0414 ... 5.1208 0.6868 3.2490 2.5921

 Japan 96.3450 145.3316 80.1039 11.8864 3.5098 13.8022 ... 24.1285 123.5576 16.5706 78.3930 62.5424

 Norway 6.9804 10.5296 5.8037 0.8612 0.2543 ... 0.0725 1.7482 8.9520 1.2006 5.6797 4.5313

 Russia 27.4504 41.4076 22.8230 3.3867 ... 3.9325 0.2849 6.8746 35.2038 4.7213 22.3356 17.8194

 Sweden 8.1055 12.2267 6.7391 ... 0.2953 1.1612 0.0841 2.0299 10.3948 1.3941 6.5952 5.2617

 Switzerland 1.2028 1.8143 ... 0.1484 0.0438 0.1723 0.0125 0.3012 1.5425 0.2069 0.9786 0.7808

 U.K. 0.6629 ... 0.5512 0.0818 0.0242 0.0950 0.0069 0.1660 0.8502 0.1140 0.5394 0.4303

 U.S. ... 1.5084 0.8314 0.1234 0.0364 0.1433 0.0104 0.2504 1.2824 0.1720 0.8137 0.6491

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 371.00 16.75 4.73% 816.00 352.25
Soybeans (cents/bu.) CBOT 884.00 44.00 5.24 1,649.00 799.50
Wheat (cents/bu.) CBOT 556.75 38.75 7.48 1,275.00 515.25
Live cattle (cents/lb.) CME 87.600 2.100 2.46 117.650 83.800
Cocoa ($/ton) ICE-US 2,086 41 2.00 3,228 1,884
Coffee (cents/lb.) ICE-US 114.05 3.30 2.98 181.60 110.10
Sugar (cents/lb.) ICE-US 11.72 0.44 3.90 15.85 9.89
Cotton (cents/lb.) ICE-US 44.80 3.00 7.18 100.41 39.23
Crude palm oil (ringgit/ton) MDEX 1,486.00 24 1.64 4,190 1,331
Cocoa (pounds/ton) LIFFE 1,416 –2 –0.14% 1,670 992
Robusta coffee ($/ton) LIFFE 1,895 82 4.52 2,747 1,580

Copper (cents/lb.) COMEX 167.15 9.25 5.86 398.40 152.50
Gold ($/troy oz.) COMEX 820.40 28.00 3.53 1,045.00 688.00
Silver (cents/troy oz.) COMEX 1037.80 87.30 9.18 2,122.50 851.00
Aluminum ($/ton) LME 1,808.00 10.00 0.56 3,340.00 1,798.00
Tin ($/ton) LME 11,850.00 50.00 0.42 25,450 11,200
Copper ($/ton) LME 3,755.00 250.00 7.13 8,811.00 3,470.00
Lead ($/ton) LME 1,204.00 –11.00 –0.91 3,460.00 1,160.00
Zinc ($/ton) LME 1,212.00 12.00 1.00 2,840.00 1,095.00
Nickel ($/ton) LME 10,400 245 2.41 33,600 9,000

Crude oil ($/bbl.) NYMEX 54.50 4.57 9.15 148.35 48.25
Heating oil ($/gal.) NYMEX 1.7961 0.0875 5.12 4.3193 1.6514
RBOB gasoline ($/gal.) NYMEX 1.1695 0.0788 7.22 3.5770 1.0239
Natural gas ($/mmBtu) NYMEX 6.827 0.324 4.98 14.546 0.117
Brent crude ($/bbl.) ICE-EU 55.64 4.74 9.31 150.48 49.13
Gas oil ($/ton) ICE-EU 560.25 32.50 6.16 1,366.50 520.00

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on Nov. 24
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.2818 0.2335 3.3388 0.2995

Brazil real 3.0109 0.3321 2.3478 0.4259

Canada dollar 1.5761 0.6345 1.2290 0.8137
1-mo. forward 1.5765 0.6343 1.2293 0.8135

3-mos. forward 1.5746 0.6351 1.2278 0.8145
6-mos. forward 1.5732 0.6356 1.2267 0.8152

Chile peso 862.13 0.001160 672.25 0.001488
Colombia peso 2965.79 0.0003372 2312.60 0.0004324

Ecuador US dollar-f 1.2824 0.7798 1 1
Mexico peso-a 17.3326 0.0577 13.5153 0.0740

Peru sol 3.9641 0.2523 3.0910 0.3235
Uruguay peso-e 30.362 0.0329 23.675 0.0422

U.S. dollar 1.2824 0.7798 1 1
Venezuela bolivar 2.75 0.363134 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.9756 0.5062 1.5405 0.6492
China yuan 8.7571 0.1142 6.8285 0.1464

Hong Kong dollar 9.9419 0.1006 7.7523 0.1290
India rupee 64.0776 0.0156 49.9650 0.0200

Indonesia rupiah 15518 0.0000644 12100 0.0000827
Japan yen 123.56 0.008093 96.35 0.010379

1-mo. forward 123.44 0.008101 96.25 0.010389
3-mos. forward 122.98 0.008131 95.89 0.010428

6-mos. forward 122.47 0.008165 95.50 0.010472
Malaysia ringgit-c 4.6547 0.2148 3.6295 0.2755

New Zealand dollar 2.3467 0.4261 1.8298 0.5465
Pakistan rupee 101.121 0.0099 78.850 0.0127

Philippines peso 63.981 0.0156 49.890 0.0200
Singapore dollar 1.9378 0.5161 1.5110 0.6618

South Korea won 1938.42 0.0005159 1511.50 0.0006616
Taiwan dollar 42.847 0.02334 33.410 0.02993
Thailand baht 45.206 0.02212 35.250 0.02837

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7798 1.2824

1-mo. forward 1.0007 0.9993 0.7803 1.2816

3-mos. forward 1.0007 0.9993 0.7803 1.2816

6-mos. forward 1.0006 0.9994 0.7802 1.2817

Czech Rep. koruna-b 25.400 0.0394 19.806 0.0505

Denmark krone 7.4564 0.1341 5.8142 0.1720

Hungary forint 261.18 0.003829 203.66 0.004910

Norway krone 8.9520 0.1117 6.9804 0.1433

Poland zloty 3.8443 0.2601 2.9976 0.3336

Russia ruble-d 35.204 0.02841 27.450 0.03643

Slovak Rep. koruna 30.3364 0.03296 23.6550 0.04227

Sweden krona 10.3948 0.0962 8.1055 0.1234

Switzerland franc 1.5425 0.6483 1.2028 0.8314

1-mo. forward 1.5409 0.6490 1.2016 0.8323

3-mos. forward 1.5359 0.6511 1.1976 0.8350

6-mos. forward 1.5298 0.6537 1.1929 0.8383

Turkey lira 2.0372 0.4909 1.5885 0.6295

U.K. pound 0.8502 1.1762 0.6629 1.5085

1-mo. forward 0.8504 1.1760 0.6631 1.5081

3-mos. forward 0.8496 1.1771 0.6625 1.5095

6-mos. forward 0.8490 1.1778 0.6620 1.5105

MIDDLE EAST/AFRICA
Bahrain dinar 0.4834 2.0687 0.3769 2.6530

Egypt pound-a 7.1016 0.1408 5.5375 0.1806

Israel shekel 5.1208 0.1953 3.9930 0.2504

Jordan dinar 0.9077 1.1017 0.7078 1.4129

Kuwait dinar 0.3495 2.8615 0.2725 3.6697

Lebanon pound 1924.96 0.0005195 1501.00 0.0006662

Saudi Arabia riyal 4.8111 0.2079 3.7515 0.2666

South Africa rand 12.9784 0.0771 10.1200 0.0988

United Arab dirham 4.7106 0.2123 3.6731 0.2722

SDR -f 0.8665 1.1541 0.6756 1.4801
a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 9 EUROPE DJ Stoxx 600 197.51 15.38 8.44% –45.8% –44.5%

 9 DJ Stoxx 50 2075.88 181.57 9.59 –43.6% –42.3%

 8 Euro Zone DJ Euro Stoxx 216.40 17.47 8.78 –47.8% –46.1%

 9 DJ Euro Stoxx 50 2380.30 214.39 9.90 –45.9% –43.8%

 4 Austria ATX 1655.27 139.18 9.18 –63.3% –61.3%

 6 Belgium Bel-20 1828.18 44.48 2.49 –55.7% –54.4%

 6 Czech Republic PX 792.0 47.2 6.34 –56.4% –55.3%

 8 Denmark OMX Copenhagen 226.67 11.27 5.23 –49.5% –48.3%

 8 Finland OMX Helsinki 5412.11 364.42 7.22 –53.3% –53.3%

 7 France CAC-40 3172.11 290.85 10.09 –43.5% –41.9%

 9 Germany DAX 4554.33 426.92 10.34 –43.5% –39.8%

 … Hungary BUX 11735.66 826.96 7.58 –55.3% –53.0%

 2 Ireland ISEQ 2463.30 142.59 6.14 –64.5% –62.7%

 6 Italy S&P/MIB 19899 1366 7.37 –48.4% –47.3%

 4 Netherlands AEX 245.86 22.93 10.29 –52.3% –50.0%

 5 Norway All-Shares 254.67 22.13 9.52 –55.3% –54.7%

 17 Poland WIG 26964.31 1575.47 6.21 –51.5% –51.3%

 9 Portugal PSI 20 6108.62 256.47 4.38 –53.1% –52.7%

 … Russia RTSI 624.91 44.79 7.7% –72.7% –71.3%

 7 Spain IBEX 35 8622.6 648.2 8.13 –43.2% –43.8%

 15 Sweden OMX Stockholm 192.45 15.91 9.01 –45.3% –44.0%

 11 Switzerland SMI 5466.40 322.38 6.27 –35.6% –34.6%

 … Turkey ISE National 100 24137.02 2171.06 9.88 –56.5% –54.2%

 7 U.K. FTSE 100 4152.96 372.00 9.84 –35.7% –32.8%

 8 ASIA-PACIFIC DJ Asia-Pacific 80.71 –0.64 –0.79% –49.0% –49.4%

 … Australia SPX/ASX 200 3425.1 8.6 0.25 –46.0% –47.1%

 … China CBN 600 14732.32 –643.32 –4.18 –64.4% –59.8%

 8 Hong Kong Hang Seng 12457.94 –201.26 –1.59 –55.2% –54.9%

 10 India Sensex 8903.12 –12.09 –0.14 –56.1% –53.7%

 … Japan Nikkei Stock Average 7910.79 Closed –48.3% –47.7%

 … Singapore Straits Times 1620.29 –41.81 –2.52 –53.2% –52.1%

 11 South Korea Kospi 970.14 –33.59 –3.35 –48.9% –47.7%

 9 AMERICAS DJ Americas 206.89 9.78 4.96 –45.1% –43.5%

 … Brazil Bovespa 34215.51 2964.91 9.49 –46.4% –42.4%

 10 Mexico IPC 19256.01 1004.60 5.50 –34.8% –32.4%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 21, 2008

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

3.80% 10 ALL COUNTRY (AC) WORLD* 195.82 2.81%–51.4% –54.2%

3.70% 11 World (Developed Markets) 794.84 3.02%–50.0% –52.8%

3.40% 12 World ex-EMU 94.11 4.03%–48.0% –51.2%

3.50% 11 World ex-UK 796.79 3.61%–49.2% –51.8%

4.80% 9 EAFE 1,044.23 –0.73%–53.7% –56.3%

4.20% 8 Emerging Markets (EM) 467.63 0.72%–62.5% –65.0%

5.30% 8 EUROPE 63.85 –2.47%–49.9% –52.9%

5.80% 8 EMU 114.56 –2.44%–59.0% –60.3%

5.20% 9 Europe ex-UK 69.53 –2.58%–50.1% –52.4%

7.20% 7 Europe Value 69.78 –2.59%–54.0% –57.7%

3.60% 10 Europe Growth 56.69 –2.36%–45.7% –48.0%

5.00% 8 Europe Small Cap 97.02 –0.87%–54.9% –60.5%

4.20% 5 EM Europe 150.73 2.94%–68.7% –68.3%

5.60% 7 UK 1,120.08 –2.46%–41.7% –44.2%

5.30% 8 Nordic Countries 88.54 –3.68%–57.1% –60.5%

3.20% 4 Russia 362.31 3.25%–75.9% –74.4%

4.90% 10 South Africa 485.10 0.88%–32.0% –36.9%

4.90% 9 AC ASIA PACIFIC EX-JAPAN 206.47 3.05%–61.0% –64.8%

2.80% 11 Japan 493.77 2.82%–47.5% –52.0%

3.70% 8 China 33.49 2.73%–60.8% –67.4%

1.80% 11 India 337.98 4.77%–60.5% –58.3%

2.70% 8 Korea 277.74 6.33%–46.3% –50.3%

7.90% 8 Taiwan 155.86 2.50%–53.3% –59.1%

2.80% 15 US BROAD MARKET 857.57 6.16%–46.2% –49.1%

2.10% 28 US Small Cap 1,014.20 5.33%–48.9% –52.8%

3.70% 8 EM LATIN AMERICA 1,659.16 –6.89%–62.3% –64.1%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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U.S. auto makers to lobby
for help boosting their sales

Career Journal

Sentence in Siemens case
Jail time suspended
for ex-board member
who paid labor group
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InBev seeks $8 billion
in postmerger offering

By John D. Stoll

And Monica Langley

As executives from the Big Three
auto makers prepare to make a sec-
ond pitch for a federal bailout, con-
cern is rising in Detroit that it will be
difficult to show lawmakers how they
can return to profitability with sales
at their current depressed level.

Their solution: Get Washington to
help them sell more cars.

General Motors Corp., Ford Mo-
tor Co. and Chrysler LLC may go
back to Washington and urge Con-
gress to take measures to spur con-
sumer demand, in addition to provid-
ing the $25 billion in loans the auto
companies seek.

“There is no way any car com-
pany can make money at the current
demand level,” said a key executive
at a Big Three auto maker. “The gov-
ernment has to get credit flowing so
that the market goes back to at least
14 million to 15 million [vehi-
cles].…We can figure out how to sur-
vive at that level.”

Sen. Charles Schumer (D., N.Y.)
sent a letter urging the Federal Re-
serve to make financing available for
the auto companies’ lending arms,
which would allow them to offer
more auto loans, a Schumer spokes-
man said. He’s also asking the Trea-
sury to speed approval of GMAC
LLC’s request to become a bank hold-
ing company.

Vehicle sales are tracking at such
a low level right now that most or all
auto makers are losing money in
North America. Globally, Toyota Mo-
tor Corp., Chinese car makers and
even Europe’s normally recession-
proof luxury auto makers are strug-
gling to stanch losses, the executive
of the Big Three firm said.

In October, auto sales were run-
ning at an annualized rate of about 11
million vehicles a year, well below the
level of 16 million the industry consid-
ers healthy.

Congress last week rebuffed the
pleas from GM, Ford and Chrysler for
a bailout, telling them to return by
Dec. 2 with credible blueprints show-
ing how they would use taxpayer dol-
lars to become “viable.” Top-level
auto executives worry they will have
a tough time doing that.

As part of its push to Washington
next week, GM is working to renegoti-
ate some of its financial obligations,
including terms of debt and money it

owes to the United Auto Workers
union, according to a person familiar
with the plan.

GM's board, which is open to con-
sidering all options for GM’s sur-
vival, will be meeting several times
this week to review the company's
pitch to Washington, this person
said. Ford and Chrysler executives
also said Sunday that their compa-
nies are developing plans.

While the chief executives of GM,
Ford and Chrysler were testifying be-
fore the Senate and House last week,
auto dealers and a few members of
Congress called for tax incentives or
other measures designed to boost
car buying.

In an interview over the week-
end, Michigan Gov. Jennifer Gran-
holm, who is serving as an eco-
nomic adviser to President-elect
Barack Obama, said she is working
with the auto makers to craft a “de-
finitive plan” to present to Con-
gress on Dec. 2.

Congressional Democrats have
urged the Bush administration to pro-
vide loans for the auto makers from
the $700 billion Troubled Asset Re-
lief Program, but the White House
and Treasury Secretary Henry Paul-
son have opposed that.

Gov. Granholm said one way of get-
ting help from TARP would be to have
banks that get some of the $700 bil-
lion “steer” financing to the Big
Three or provide the Big Three with
short-term loans to keep them from
running short of cash.

It is unclear how far along these
discussions are, or if there is an appe-
tite at the White House to issue such
a directive.

Former Siemens board member Johannes Feldmayer said secret payments to a
small labor group weren’t his idea and that he didn’t act alone.

By Amy Or

And Costas Paris

Standard Chartered PLC said it
plans to raise £1.78 billion ($2.65 bil-
lion) in a rights issue to strengthen
its balance sheet, as the financial cri-
sis continues to take its toll on the
world’s largest banks.

The U.K. lender’s chairman,
Mervyn Davies, described the move
as a response to rapidly shifting
“market expectations about levels
of capital in the banking sector.”

Still, Chief Executive Peter Sands
told reporters in a conference call
that the rights issue “is different from
many others that you have seen from
other banks. It’s not to fill a hole.”

Standard Chartered’s biggest
shareholder, Singapore’s state invest-
ment company, Temasek Holdings
Pte. Ltd., intends to exercise its right
to acquire additional shares and also
is participating as an underwriter of
the deal. Its 19% stake in the bank
could be boosted to as high as 22%.

Based in the U.K., Standard Char-
tered has largely escaped the mas-
sive write-downs posted by other
big Western banks. Still, a boost to
Standard Chartered’s capital could
ease concerns about the bank’s abil-
ity to weather a possible downturn
in credit quality among borrowers

in Asia, Africa and the Middle East,
parts of the world where it derives
more than 90% of its profit.

Like those of many other big lend-
ers, Standard Chartered shares have
taken a beating recently, falling by
more than half in the past eight
weeks in London trading. Monday,
its shares fell another 4.5% to 725
pence. Earlier, its Hong Kong-listed
shares fell 6.4% to 88 Hong Kong dol-
lars (US$11.35) before trading was
suspended Monday afternoon.

The rights issue would have lifted

Standard Chartered’s Tier 1 capital
adequacy ratio—a measure of a
bank’s ability to fund its liabili-
ties—to 9.8% as of the end of this past
June, up from 8.5%, the bank said.

Investment bank Deutsche Bank
AG said the issue is positive in bring-
ing the lender’s capital adequacy
“more in line” with peers, but No-
mura Holdings Inc. said the prospec-
tive ratio “doesn’t look particularly
high to us, given the level other
banks are now achieving.”

Swiss investment bank Credit
Suisse Group reported a Tier 1 ratio of
10.4% at the end of September, while
rival UBS AG had a ratio of 10.8%.

Standard Chartered said it will is-
sue 470 million new shares, or 30
new shares for every 91 existing
shares, at 390 pence each, represent-
ing a discount of roughly 49% to the
stock’s closing price Friday. In Hong
Kong, the issue price will be
HK$45.11 a share. The new shares
are expected to start trading Dec. 23.

The new shares will effectively
dilute the final dividend to be paid
out, as Standard Chartered said it
will keep the aggregate amount as it
would have done had the rights is-
sue not been implemented.
 —Nisha Gopalan and

Jeffrey Ng in Hong Kong
contributed to this article.

Standard Chartered to raise cash

Source: Thomson Reuters Datastream
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Going undercover
Executives turn ‘mystery
shoppers’ to vet potential
employers > Page 21

By Mike Esterl

And David Crawford

FRANKFURT—A German court
handed former Siemens AG board
member Johannes Feldmayer a two-
year suspended prison sentence for
his alleged role in a continuing corrup-
tion probe of the engineering giant.

Mr. Feldmayer was also fined
roughly Œ230,000 ($289,300) Mon-
day by the Nuremberg court, for
breach of trust and tax evasion, af-
ter prosecutors alleged he helped
funnel Œ30 million in Siemens funds
to the former head of an employer-
friendly labor group.

While the defense didn’t contest
the Œ30 million in funds, it did con-
test the circumstances. A lawyer for
Mr. Feldmayer, who left the German
conglomerate last year, said his cli-
ent plans to appeal.

Prosecutors, who had recom-
mended a prison sentence of 3µ
years, also said they are considering
whether to appeal. Other former Sie-
mens board members are being in-
vestigated, added a spokesman for
prosecutors.

Mr. Feldmayer, 52 years old, told
the court he authorized payments
to the small labor group—the Asso-
ciation of Independent Employees,
known by its German initials AUB—
earlier this decade to soften the
clout of IG Metall, Germany’s larg-
est labor union. But he said the se-
cret payments weren’t his idea and
that he didn’t act alone at Siemens.

Siemens has said it is cooperat-
ing with investigators. It declined to
comment on the particulars of Mon-
day’s sentencing.

The Nuremberg court Monday
also sentenced Wilhelm Schelsky, the
former head of AUB, to a prison term
of 4µ years for breach of trust, em-

bezzlement and tax evasion. A law-
yer for Mr. Schelsky, who has been de-
tained since his arrest early last year,
said his client planned to appeal.

Chief Executive Peter Löscher—
who joined the company in the sum-
mer of 2007, after the AUB probe be-
gan—apologized last year to Siemens
employees and IG Metall for the al-
leged payments to AUB. The company
hasn’t been charged with any wrong-
doing.

AUB typically is less confronta-
tional than IG Metall in its dealings
with management. Under German la-
bor law, companies are prohibited
from influencing representation on
works councils that protect em-
ployee rights and any executive
found responsible for such actions
is subject to prosecution. Mr. Feld-
mayer was prosecuted under this
law.

The AUB case is separate from
several criminal probes into alleged
bribes by Siemens to secure infra-
structure contracts abroad. In the
bribes-for-business probes, Ger-
man prosecutors are looking into

the role of 300 suspects, including
former board members.

Siemens has identified Œ1.3 bil-
lion in suspicious payments thus
far. The company, which says it is ea-
ger to get to the bottom of all allega-
tions, also says it has heightened
compliance measures.

The multiple criminal probes
have cast a harsh spotlight on Sie-
mens, Europe’s largest engineering
company by revenue, which makes
industrial products ranging from
light bulbs and medical scanners to
high-speed trains. Only one manage-
ment board member remains since
late 2006, when the corruption scan-
dals began.

Munich-based Siemens said ear-
lier this year it would pursue civil
damages against Mr. Feldmayer, a
onetime CEO candidate, and 10
other former management board
members for failed oversight in the
bribery and AUB cases.

Three former Siemens execu-
tives have been sentenced to sus-
pended prison terms thus far in the
German bribes-for-business probe.

CORPORATE NEWS

By Carolyn Henson

BRUSSELS—Global brewer An-
heuser-Busch InBev said it will
seek to raise Œ6.36 billion ($8 bil-
lion) in new equity over the next
two weeks. The funds will help pay
for the $52 billion megadeal that
saw Belgian-Brazilian brewer In-
Bev swallow North American rival
Anheuser-Busch.

The company said Monday it
will issue 986.1 million new An-
heuser-Busch InBev shares at a
steeply discounted price of Œ6.45
on the basis of eight new shares for
every five held. The company’s
shares fell 13% to Œ17.94 ($22.56) in
Brussels as investors accounted for
the share dilution.

InBev in October planned a

rights offering, which gives exist-
ing shareholders the right to buy
new shares, but delayed it because
of volatility in InBev’s stock price.
When the merger closed last week,
the clock began ticking on a six-
month temporary loan that al-
lowed InBev to buy Anheuser-
Busch without the new equity in
place.

Analysts said the sharp dis-
count should encourage sharehold-
ers to participate.

“This is the least bad news we
could expect in such a market,”
said Rob Mann of Collins Stewart in
London. “There is no guarantee
that market conditions will be any
better six months down the road.”
 —Matthew Dalton

contributed to this article.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 45.90 $26.94 1.75 6.95%
Alcoa AA 31.00 9.15 0.71 8.41%
AmExpress AXP 21.40 21.18 2.49 13.32%
BankAm BAC 184.30 14.59 3.12 27.20%
Boeing BA 7.60 40.75 1.17 2.96%
Caterpillar CAT 14.90 36.34 1.67 4.82%
Chevron CVX 23.90 74.30 3.81 5.41%
Citigroup C 730.00 5.95 2.18 57.82%
CocaCola KO 15.70 45.23 1.23 2.80%
Disney DIS 21.50 22.20 1.08 5.11%
DuPont DD 13.80 24.14 1.11 4.82%
ExxonMobil XOM 64.30 78.80 2.99 3.94%
GenElec GE 140.40 15.26 1.23 8.77%
GenMotor GM 32.20 3.59 0.53 17.32%
HewlettPk HPQ 30.20 35.70 1.06 3.06%
HomeDpt HD 27.80 21.42 2.13 11.04%
Intel INTC 87.20 13.56 0.45 3.43%
IBM IBM 12.80 79.89 5.01 6.69%
JPMorgChas JPM 124.30 27.58 4.86 21.39%
JohnsJohns JNJ 17.30 59.11 0.76 1.30%
KftFoods KFT 12.70 26.96 0.40 1.51%
McDonalds MCD 11.60 55.51 0.36 0.65%
Merck MRK 13.70 25.44 1.04 4.26%
Microsoft MSFT 109.70 20.69 1.01 5.13%
Pfizer PFE 63.00 16.04 0.37 2.36%
ProctGamb PG 22.70 64.68 1.59 2.52%
3M MMM 9.20 63.26 1.96 3.20%
UnitedTech UTX 8.70 49.11 2.44 5.23%
Verizon VZ 25.10 29.73 1.26 4.43%
WalMart WMT 26.70 52.77 –0.15 –0.28%

Dow Jones Industrial Average P/E: 17
LAST: 8443.39 s 396.97, or 4.93%

YEAR TO DATE: t 4,821.43, or 36.3%

OVER 52 WEEKS t 4,300.05, or 33.7%

 Note: Price-to-earnings ratios are for trailing 12 months
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summarize the day’s trading in
Europe and Asia.
To sign up, go to
WSJ.com/Online Today

Behind Asia’s deals: Bank revenue rankings, North Asia
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

UBS $86 4.8% 49% 5% 46% …%

Citi 86 4.8% 44% 8% 45% 3%

Morgan Stanley 85 4.8% 57% 2% 41% …%

Credit Suisse 79 4.5% 50% …% 45% 5%

Goldman Sachs 72 4.0% 39% 1% 59% …%

JPMorgan 70 3.9% 22% 9% 69% 1%

Merrill Lynch 68 3.8% 52% 6% 42% …%

Bank of China Ltd 59 3.3% 15% 21% 3% 62%

China International Cptl Corp Ltd 51 2.9% 23% 29% 48% …%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Nielsen "1,077" –50 132 125 Klepierre 681 20 101 102

FKI 406 –30 43 9 WPP 2005  390 21 71 56

Seat Pagine Gialle "1,791" –26 361 279 TelefonAB L M Ericsson  372 22 70 15

Ladbrokes  501 –24 19 –67 Lafarge 830 26 266 170

Fiat 991 –22 154 –59 Deutsche Lufthansa 236 28 76 44

TUI 872 –22 70 –55 Unibail Rodamco 446 30 80 77

Anglo Amern  610 –19 114 82 FCE Bk  1647 54 164 –80

Intl Pwr  759 –17 58 –3 Rhodia 1103 56 258 143

Cable & Wireless  442 –16 13 –49 Contl  873 57 238 238

Koninklijke Ahold  291 –15 62 21 Glencore Intl 1858 301 625 651

Source: Markit Group

Dow Jones Stoxx 50: Monday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Deutsche Bk Germany Banks $15.8 23.25 23.67% –72.1% –72.1%

BHP Billiton U.K. General Mining 33.0 9.80 22.88 –36.4 11.8

Anglo Amer U.K. General Mining 28.1 13.90 22.79 –52.1 –25.4

UBS Switzerland Banks 33.6 13.78 21.41 –68.8 –74.7

Allianz SE Germany Full Line Insurance 32.6 56.24 20.58 –58.0 –54.3

Nestle Switzerland Food Products $136.1 42.74 2.20% –20.2 9.2

Novartis Switzerland Pharmaceuticals 121.5 55.30 2.79 –10.2 –20.3

Soc. Generale France Banks 21.5 28.39 3.16 –68.4 –70.0

HSBC Hldgs U.K. Banks 117.9 6.50 3.83 –19.9 –30.9

Tesco U.K. Food Retailers & Whlslr 35.5 3.00 4.86 –35.5 –2.0

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

ArcelorMittal 30.8 16.58 18.65% –66.0% ...
Luxembourg (Iron & Steel)
Rio Tinto 39.3 24.50 18.07 –53.2 3.8%
U.K. (General Mining)
ING Groep 16.8 6.29 17.92 –75.0 –77.1
Netherlands (Life Insurance)
Daimler 29.4 23.73 17.24 –64.0 –44.4
Germany (Automobiles)
Credit Suisse Grp 27.2 28.90 16.06 –53.9 –55.5
Switzerland (Banks)
Siemens 54.3 46.29 15.78 –52.8 –28.6
Germany (Electronic Equipment)
AXA 35.6 13.44 14.77 –48.1 –46.7
France (Full Line Insurance)
Sanofi-Aventis 75.1 44.50 14.66 –27.5 –35.4
France (Pharmaceuticals)
ENI 93.5 18.19 14.62 –23.6 –21.5
Italy (Integrated Oil & Gas)
Iberdrola 37.5 5.85 14.26 –48.9 3.7
Spain (Conventional Electricity)
Royal Dutch Shell 89.9 19.75 14.00 –28.0 –25.1
U.K. (Integrated Oil & Gas)
E.ON 68.3 26.60 12.76 –41.6 2.8
Germany (Multiutilities)
Total 125.6 41.30 12.46 –24.4 –22.1
France (Integrated Oil & Gas)
ABB 25.9 13.40 12.42 –55.2 19.6
Switzerland (Industrial Machinery)
UniCredit 31.2 1.82 12.25 –66.9 –66.1
Italy (Banks)
SAP 42.7 26.68 12.12 –22.9 –29.0
Germany (Software)
Intesa Sanpaolo 36.3 2.39 11.81 –54.2 –42.6
Italy (Banks)
BASF 29.4 24.23 11.76 –47.2 –22.5
Germany (Commodity Chemicals)
British Amer Tob 54.0 17.70 11.32 –3.8 40.0
U.K. (Tobacco)
BP 159.9 5.13 10.98 –10.6 –20.4
U.K. (Integrated Oil & Gas)

Astrazeneca 54.2 24.72 10.11% 10.8% –7.5%
U.K. (Pharmaceuticals)
Barclays 18.0 1.47 9.98 –69.7 –75.0
U.K. (Banks)
Banco Bilbao Vizcaya 37.8 7.86 9.78 –51.7 –47.9
Spain (Banks)
Bayer 39.6 40.34 9.53 –27.8 20.6
Germany (Specialty Chemicals)
Koninklijke Philips 18.3 13.64 9.43 –51.9 –42.4
Netherlands (Consumer Electronics)
Vodafone Grp 108.0 1.23 9.33 –32.9 –2.3
U.K. (Mobile Telecom)
Banco Santander 57.0 5.68 9.23 –57.6 –43.8
Spain (Banks)
L.M. Ericsson Tel B 19.3 52.40 9.17 –29.1 –60.9
Sweden (Telecom Equipment)
Deutsche Telekom 62.5 11.17 9.03 –24.9 –21.7
Germany (Mobile Telecom)
Diageo 38.6 9.13 8.83 –15.2 8.2
U.K. (Distillers & Vintners)
BNP Paribas 45.6 39.00 8.39 –44.7 –41.9
France (Banks)
Nokia 52.8 10.82 8.20 –58.8 –26.4
Finland (Telecom Equipment)
Roche Hldg Pt. Ct. 94.7 162.10 7.71 –22.6 –17.7
Switzerland (Pharmaceuticals)
France Telecom 67.4 20.11 7.20 –21.2 –6.0
France (Fixed Line Telecom)
GlaxoSmithKline 99.0 11.49 7.18 –6.4 –20.0
U.K. (Pharmaceuticals)
Royal Bk of Scot 12.7 0.51 7.17 –85.3 –89.1
U.K. (Banks)
Telefonica 92.7 15.36 6.89 –30.3 23.1
Spain (Fixed Line Telecom)
GDF Suez 94.3 33.54 6.06 –12.2 29.1
France (Multiutilities)
Unilever 41.6 18.90 6.00 –20.7 –0.4
Netherlands (Food Products)
Assicurazioni Genli 32.8 18.15 5.71 –40.4 –23.7
Italy (Full Line Insurance)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Convertible Arbitrage -4.58% -31.90% -38.7% -43.6% -44.2%
Merger Arbitrage 0.11% -4.84% -9.8% -9.4% -11.1%
Event Driven -1.02% -12.10% -17.4% -19.2% -20.5%
Distressed Securities -3.22% -13.92% -21.8% -27.1% -29.3%
Equity Market Neutral -0.10% 0.61% -4.1% -3.8% -2.5%
Equity Long/Short 0.25% -3.90% -11.4% -13.0% -13.6%

*Estimates as of 10/29/08, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 10/1 1.83 97.17% 0.01% 1.91 1.18 1.46

Eur. High Volatility: 10/1 4.11 92.21 0.02 4.19 2.16 3.05

Europe Crossover: 10/1 9.15 88.03 0.06 9.27 5.74 7.57

Asia ex-Japan IG: 10/1 4.52 89.88 0.02 6.63 1.99 3.61

Japan: 10/1 3.50 91.26 0.02 3.56 1.58 2.32

 Note: Data as of November 21

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.
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U.S. home builders plead for aid
Critics warn moves
to prop up demand
will only extend woes

CORPORATE NEWS

By Nick Timiraos

Struggling U.S. auto makers left
Washington empty-handed after
weeks of pleading for a handout, but
that hasn’t deterred home builders
from stepping up to lobby Congress
for help.

But any federal assistance would
require policy makers to figure out
how to stimulate demand for hous-
ing—the problem at the root of the
global financial meltdown—with-
out artificially propping up home
values.

The builders’ lobby is ramping
up its sales pitch for a $250 billion
stimulus package called “Fix Hous-
ing First,” arguing that financial
markets won’t recover until home
prices stop falling. They are calling
for a generous tax credit for home
purchases and a federal subsidy
that would lower a homeowner’s
mortgage rate.

Congress resisted a similar ef-

fort to pass a larger tax credit ear-
lier this year, instead creating a
$7,500 credit for new-home pur-
chases that had to be paid back over
15 years, effectively extending an in-
terest-free loan.

Builders are promoting the cam-
paign with full-page newspaper ad-
vertisements, but face an uphill bat-
tle, with critics suggesting the pro-
posal is too expensive and that it too
heavily promotes home purchases
rather than addressing loan modifi-
cations for delinquent homeowners.

The builders’ effort aims to stop
the adverse feedback loop gripping
the market. The cycle begins when
falling home prices prompt some
borrowers to default, leading to
foreclosures. That further de-
presses home prices, hitting the
banks that hold mortgage-backed se-
curities, causing them to pull back
and freeze credit. That in turn
causes the economy to slow.

“The basic asset that is underly-
ing all the financial problems that
we’re experiencing is highly unsta-
ble, and it’s causing an ongoing hem-
orrhaging in the financial system,”
said David Ledford, who oversees
housing finance and policy for the
National Association of Homebuild-

ers. “It’s starting to snowball.”
The home builders’ proposal

would offer home buyers a tax
credit equal to 10% of the home’s
value, capping it at $22,000, nearly
three times the $7,500 credit Con-
gress offered to new buyers earlier
this year. Builders say the earlier
credit didn’t work because it wasn’t
big enough and had to be repaid.

Builders also want subsidies for
interest rates on 30-year fixed-rate
mortgages for government-backed
“conforming” loans, which cur-
rently are around 6.2%, to lower
rates to 3% for loans made in the
first half of 2009 and 4% for those in
the second half of the year. Realtors
are pushing a 4.5% interest-rate buy-
down for new loans. Lawrence Yun,
chief economist for the National As-
sociation of Realtors, estimates that
each 1% decline in interest rates
could generate between 500,000
and 800,000 home sales.

A rate reduction of about 1% on a
30-year mortgage typically costs
the lender—in this case the govern-
ment—around 4% of the principal.
So a 2% buy-down on a $200,000
mortgage would cost $16,000. The
NAHB estimates the subsidy por-
tion of its proposal would cost the

Treasury $143 billion.
But to some economists, “Fix

Housing First” strikes an all-too-fa-
miliar refrain of “build more
homes.” Housing economist
Thomas Lawler implores builders to
“stop building.” He and others ar-
gue that effectively setting a floor
for home prices will prolong the
pain because it will keep supply and
demand out of sync.

“The government does not have
the tools to rewrite the laws of sup-
ply and demand,” said Harvard Uni-
versity economist Edward Glaeser.
“By artificially increasing prices, we
are encouraging more building.”

Homebuilders frequently point
to a similarly structured tax credit
and interest-rate subsidy that Con-
gress approved in 1975. The program
gave qualified buyers a 5% credit up
to $6,000 and bought down interest
rates by around 1.5%, to 7%.

But a historical parallel could be
misleading. In 1975, the U.S. was exit-
ing—not entering—a recession, one
induced by oil prices, and not a sharp
run-up in housing prices. “You can of-
fer people all sorts of credits, but if
they don’t have a job or income I
don’t know that they’re going to take
the bait,” said Jared Bernstein of the
Economic Policy Institute.

Mixed signals
Two popular measures of U.S. home prices offer conflicting indications of when 
prices will reach equilibrium.

*Income for entire U.S. population     Source: Moody’s Economy.com
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www.cargillcreates.com
©2007 Cargill, Incorporated

Behind the cute characters and slogans, cereal

companies are serious about putting healthier

products on the table. One national brand turned

to Cargill to help convert their entire line of

products to whole grain, requiring that the change

not affect flavor or texture. Cargill developed

a process for putting whole grain corn into

their cereal while maintaining shelf life and

taste appeal. We accomplished it all within the

company’s challenging time frame. The successful

conversion means that Americans will eat an

additional 1.5 billion whole grain servings each

year. This is how Cargill works with customers.

c o l l a b o r a t e > c r e a t e > s u c c e e d

The quest for
healthier cereal
never ends.
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n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 11/14 USD 32.13 –57.1 –58.4 –22.8
LG Asian Plus AS EQ CYM 11/14 USD 36.44 –57.3 –58.8 –18.0
LG Asian SmallerCo's AS EQ BMU 11/21 USD 48.44 –69.5 –68.5 –37.9
LG India EA EQ MUS 11/20 USD 26.83 –71.3 –69.8 –29.6
Siberian Investment Co EE EQ IRL 10/31 USD 24.77 –71.9 –71.6 –36.9

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 11/21 EUR 27.20 –62.8 –62.4 –33.6
MP-TURKEY.SI OT OT SVN 11/21 EUR 16.32 –68.0 –65.6 –36.6

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 11/22 EUR 2.44 –72.8 –71.4 NS
Parex Eastern Europ Bd EU BD LVA 11/22 USD 8.79 –35.7 –35.0 –17.1
Parex Russian Eq EE EQ LVA 11/22 USD 7.49 –76.4 –74.1 –40.1
Parex Ukrainian Eq EU EQ LVA 11/22 EUR 2.34 –77.2 NS NS

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 11/24 USD 94.85 –59.8 –57.5 –24.2
PF (LUX)-Asian Eq-Pca AS EQ LUX 11/24 USD 91.12 –60.2 –58.0 –24.8
PF (LUX)-Biotech-Pca OT EQ LUX 11/21 USD 243.16 –26.9 –28.0 –8.4
PF (LUX)-CHF Liq-Pca CH MM LUX 11/21 CHF 123.89 1.5 1.8 1.9
PF (LUX)-CHF Liq-Pdi CH MM LUX 11/21 CHF 95.63 1.5 1.8 1.9
PF (LUX)-Cnt Eu Eq-I EU EQ LUX 11/21 EUR 104.67 –52.9 –50.5 –29.4
PF (LUX)-Digital Comm-Pca OT EQ LUX 11/21 USD 67.91 –50.3 –48.9 –20.0
PF (LUX)-East Eu-Pca EU EQ LUX 11/21 EUR 122.98 –76.1 –73.7 –44.1
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 11/24 USD 76.45 –66.9 –64.8 –30.2
PF (LUX)-Emg Mkts-Pca GL EQ LUX 11/24 USD 258.81 –64.7 –62.2 –29.1
PF (LUX)-Eu Indx-Pca EU EQ LUX 11/21 EUR 70.75 –48.2 –46.0 –26.6
PF (LUX)-EUR Bds-Pca EU BD LUX 11/21 EUR 374.06 3.5 1.9 0.2
PF (LUX)-EUR Bds-Pdi EU BD LUX 11/21 EUR 293.75 3.5 1.9 0.2
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 11/21 EUR 124.55 –5.0 –6.0 –3.5
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 11/21 EUR 90.79 –5.0 –6.1 –3.5
PF (LUX)-EUR HiYld-Pca EU BD LUX 11/21 EUR 91.55 –36.1 –35.9 –21.3
PF (LUX)-EUR HiYld-Pdi EU BD LUX 11/21 EUR 59.21 –36.1 –35.9 –21.3
PF (LUX)-EUR Liq-Pca EU MM LUX 11/21 EUR 134.21 3.3 3.7 3.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 11/21 EUR 100.25 3.3 3.7 3.5
PF (LUX)-Europ Eq-Pca EU EQ LUX 11/21 EUR 277.60 –54.5 –52.2 –31.6
PF (LUX)-EuSust Eq-Pca EU EQ LUX 11/21 EUR 94.20 –48.9 –47.3 –29.7
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 11/21 USD 165.61 –17.5 –16.2 –5.9
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 11/21 USD 118.08 –17.5 –16.2 –5.9
PF (LUX)-Gl Eq Sel-Pca GL EQ LUX 11/21 USD 11.24 –53.8 –51.5 –29.2
PF (LUX)-Gr China-Pca AS EQ LUX 11/24 USD 185.79 –56.6 –54.5 –16.3
PF (LUX)-Indian Eq-Pca EA EQ LUX 11/24 USD 172.66 –67.4 –64.4 –25.7
PF (LUX)-Jap Index-Pca JP EQ LUX 11/21 JPY 7579.72 –46.6 –45.0 –27.5
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 11/21 JPY 6840.87 –48.9 –48.3 –32.5
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 11/21 JPY 6682.12 –49.2 –48.6 –32.9
PF (LUX)-JpEq130/30-Pca JP EQ LUX 11/21 JPY 3662.71 –46.9 –45.2 –31.2
PF (LUX)-Pacif Idx-Pca AS EQ LUX 11/24 USD 133.31 –58.2 –56.7 –23.9
PF (LUX)-Piclife-Pca CH BA LUX 11/21 CHF 685.50 –19.3 –18.0 –10.5
PF (LUX)-PremBrnds-Pca OT EQ LUX 11/21 EUR 40.20 –47.7 –46.0 –28.3
PF (LUX)-Rus Eq-Pca EE EQ LUX 11/21 USD 18.95 NS NS NS
PF (LUX)-Security-Pca GL EQ LUX 11/21 USD 61.28 –45.1 –43.9 –22.5
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 11/21 EUR 306.07 –50.4 –47.8 –28.2
PF (LUX)-US Eq-Ica US EQ LUX 11/20 USD 67.45 –47.6 –46.1 –24.1
PF (LUX)-USA Index-Pca US EQ LUX 11/20 USD 60.26 –48.0 –46.9 –25.7
PF (LUX)-USD Gov Bds-Pca US BD LUX 11/21 USD 507.30 7.5 7.8 6.8
PF (LUX)-USD Gov Bds-Pdi US BD LUX 11/21 USD 383.28 7.5 7.8 6.8
PF (LUX)-USD Liq-Pca US MM LUX 11/21 USD 130.02 2.3 2.8 3.7
PF (LUX)-USD Liq-Pdi US MM LUX 11/21 USD 87.65 2.3 2.8 3.7
PF (LUX)-Water-Pca GL EQ LUX 11/21 EUR 101.47 –35.0 –31.4 –17.6
PF (LUX)-WldGovBds-Pca GL BD LUX 11/21 USD 151.04 2.6 0.5 5.5
PF (LUX)-WldGovBds-Pdi GL BD LUX 11/21 USD 127.82 2.6 0.5 5.5
PTF (LUX)-MidEast&NorAfr-Pca GL EQ LUX 11/20 USD 43.87 NS NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Asia Ex-Japan Fund USD AS EQ IRL 05/20 USD 1.12 –93.7 –93.8 –72.2
Global Technology OT EQ IRL 11/21 USD 6.71 –53.6 –51.7 –29.6
Japan Fund USD JP EQ IRL 11/24 USD 12.53 –25.6 –26.1 –14.5

n Hemisphere Management (Ireland) Limited
Columbus USD A GL EQ CYM 10/31 USD 89.67 –11.1 –13.2 NS
Discovery USD A OT OT CYM 09/30 USD 116.30 4.2 11.9 9.7
Elbrus USD A GL EQ CYM 10/31 USD 8.95 –45.3 –42.5 –5.5
Europn Conviction USD B EU EQ CYM 10/31 USD 121.81 6.7 9.7 6.3
Europn Forager USD B OT OT CYM 10/31 USD 178.91 –12.8 –19.9 0.7
Gl Utilities Abs Rtn USD A OT OT CYM 08/29 USD 100.13 –16.6 –10.7 –1.9
Japan Abs Ret USD A AS EQ CYM 07/31 USD 141.61 –9.5 –17.9 –7.4
Latin America USD A GL EQ CYM 10/31 USD 13.93 2.2 –4.7 14.7
Paragon Limited USD A EU EQ CYM 10/31 USD 306.46 11.5 10.5 20.0
UK Fund USD A OT OT CYM 10/31 USD 167.48 5.3 0.4 3.7

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 11/19 USD 44.78 NS –66.9 –30.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 11/21 EUR 501.13 –49.1 –47.0 NS
Core Eurozone Eq B EU EQ IRL 11/21 EUR 584.35 NS NS NS
Euro Fixed Income A EU BD IRL 11/21 EUR 1139.88 –8.7 –9.9 –6.1
Euro Fixed Income B EU BD IRL 11/21 EUR 1208.82 –8.2 –9.3 –5.6
Euro Small Cap A EU EQ IRL 11/21 EUR 836.38 –52.5 –51.1 –33.5
Euro Small Cap B EU EQ IRL 11/21 EUR 889.98 –52.2 –50.8 –33.1
Eurozone Agg Eq A EU EQ IRL 11/21 EUR 448.50 –53.2 –50.9 NS
Eurozone Agg Eq B EU EQ IRL 11/21 EUR 640.33 –52.9 –50.6 –29.9
Glbl Bd (EuroHdg) A GL BD IRL 11/21 EUR 1170.09 –9.5 –9.8 –4.8
Glbl Bd (EuroHdg) B GL BD IRL 11/21 EUR 1233.71 –9.0 –9.1 –4.2
Glbl Bd A EU BD IRL 11/21 EUR 1016.99 0.9 0.8 –2.0
Glbl Bd B EU BD IRL 11/21 EUR 1075.55 1.4 1.4 –2.4
Glbl Real Estate A OT EQ IRL 11/21 USD 515.89 –59.4 –59.6 –37.5
Glbl Real Estate B OT EQ IRL 11/21 USD 528.32 –59.2 –59.3 –37.1
Glbl Real Estate EH-A OT EQ IRL 11/21 EUR 499.90 –57.4 –57.3 –37.7
Glbl Real Estate SH-B OT EQ IRL 11/21 GBP 47.34 –56.9 –56.6 –36.6
Glbl Strategic Yield A EU BD IRL 11/21 EUR 1076.16 –28.0 –27.3 –14.3
Glbl Strategic Yield B EU BD IRL 11/20 EUR 1164.84 –26.3 –25.8 –13.0
Japan Equity A JP EQ IRL 11/21 JPY 9578.00 –48.5 –47.3 –29.4
Japan Equity B JP EQ IRL 11/21 JPY 10141.00 –48.2 –47.0 –29.0
PacBasn (Ex-Jap) Eq A AS EQ IRL 11/21 USD 1087.20 –58.9 –57.3 –24.7
PacBasn (Ex-Jap) Eq B AS EQ IRL 11/21 USD 1152.37 –58.7 –57.0 –24.3
Pan European Eq A EU EQ IRL 11/21 EUR 654.35 –51.9 –49.8 –30.3
Pan European Eq B EU EQ IRL 11/21 EUR 692.92 –51.6 –49.5 –29.9
US Equity A US EQ IRL 11/21 USD 577.49 –50.2 –48.2 –25.7
US Equity B US EQ IRL 11/21 USD 614.23 –50.0 –47.9 –25.3
US Small Cap A US EQ IRL 11/21 USD 830.53 –51.6 –49.8 –28.9
US Small Cap B US EQ IRL 11/21 USD 883.89 –51.4 –49.5 –28.4

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 11/21 SEK 54.30 –53.4 –50.4 –31.8
Choice Japan Fd JP EQ LUX 11/21 JPY 41.77 –47.2 –45.5 –29.7
Choice Jpn Chance/Risk JP EQ LUX 11/21 JPY 41.50 –53.6 –52.0 –31.0
Choice NthAmChance/Risk US EQ LUX 11/21 USD 2.39 –54.3 –51.7 –29.4
Europe 2 Fd EU EQ LUX 11/21 EUR 0.67 –54.0 –51.9 –31.0
Europe 3 Fd EU EQ LUX 11/21 GBP 2.47 –47.5 –43.9 –22.8
Global Chance/Risk Fd GL EQ LUX 11/21 EUR 0.46 –41.5 –39.4 –24.4
Global Fd GL EQ LUX 11/21 USD 1.44 –51.2 –49.9 –25.9
Intl Mixed Fd -C- NO BA LUX 11/21 USD 19.81 –40.5 –39.9 –18.2
Intl Mixed Fd -D- NO BA LUX 11/21 USD 13.98 –40.5 –39.9 –17.1
Wireless Fd OT EQ LUX 11/21 EUR 0.09 –51.9 –49.5 –26.7

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 11/21 USD 3.78 –58.4 –56.5 –25.1
Currency Alpha EUR -IC- OT OT LUX 11/21 EUR 10.92 6.9 6.2 NS
Currency Alpha EUR -RC- OT OT LUX 11/21 EUR 10.87 6.5 5.8 NS
Currency Alpha SEK -ID- OT OT LUX 11/21 SEK 105.80 NS NS NS
Currency Alpha SEK -RC- OT OT LUX 11/21 SEK 113.79 NS NS NS
Generation Fd 80 OT OT LUX 11/21 SEK 5.85 –38.2 –35.8 NS
Nordic Focus EUR NO EQ LUX 11/21 EUR 47.28 –52.2 NS NS
Nordic Focus NOK NO EQ LUX 11/21 NOK 53.10 NS NS NS
Nordic Focus SEK NO EQ LUX 11/21 SEK 52.70 –47.1 NS NS

n SEB Fund 3
Choice Asia Eq. ex Japan Fd AS EQ LUX 11/21 USD 0.67 –58.5 –56.7 –24.2
Choice North America Eq. Fd US EQ LUX 11/21 USD 1.19 –51.0 –48.7 –27.9
Ethical Global Fd GL EQ LUX 11/21 USD 0.53 –52.2 –50.9 –27.3
Ethical Sweden Fd NO EQ LUX 11/21 SEK 25.17 –43.5 –42.3 –23.7

Europe Fd EU EQ LUX 11/21 USD 1.39 –60.7 –59.3 –25.7
Global Equity Fd GL EQ LUX 11/21 USD 0.91 –51.7 –50.5 –25.6
Index Linked Bd Fd SEK OT BD LUX 11/21 SEK 12.93 3.5 3.3 2.3
Medical Fd OT EQ LUX 11/21 USD 2.53 –34.4 –32.9 –15.5
Short Medium Bd Fd SEK NO MM LUX 11/21 SEK 9.11 2.6 3.0 2.9
Technology Fd OT EQ LUX 11/21 USD 1.38 –51.4 –49.1 –25.5
World Fd GL EQ LUX 11/21 USD 1.42 –46.9 –46.9 –19.0

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 11/21 EUR 1.27 1.7 2.0 2.2
Short Bond Fd SEK NO MM LUX 11/21 SEK 21.43 2.2 2.6 2.7
Short Bond Fd USD US MM LUX 11/21 USD 2.49 1.6 2.0 3.2

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 11/21 SEK 10.11 –1.0 –0.9 –0.1
Alpha Bond Fd SEK -B- NO BD LUX 11/21 SEK 9.08 –1.0 –0.9 –0.1
Alpha Bond Fd SEK -C- NO BD LUX 11/21 SEK 25.34 –1.1 –1.0 –0.2
Alpha Bond Fd SEK -D- NO BD LUX 11/21 SEK 8.44 –1.1 –1.0 –0.2
Alpha Short Bd SEK -A- NO MM LUX 11/21 SEK 10.75 2.3 2.8 2.8
Alpha Short Bd SEK -B- NO MM LUX 11/21 SEK 10.08 2.3 2.8 2.8
Alpha Short Bd SEK -C- NO MM LUX 11/21 SEK 21.04 2.2 2.7 2.7
Alpha Short Bd SEK -D- NO MM LUX 11/21 SEK 8.75 2.2 2.7 2.7
Bond Fd EUR -C- EU BD LUX 11/21 EUR 1.26 4.0 2.9 1.5
Bond Fd EUR -D- EU BD LUX 11/21 EUR 0.51 4.0 2.9 1.5
Bond Fd SEK -C- NO BD LUX 11/21 SEK 40.41 7.0 7.2 3.9
Bond Fd SEK -D- NO BD LUX 11/21 SEK 12.12 5.8 5.9 3.3
Corp. Bond Fd EUR -C- EU BD LUX 11/21 EUR 1.09 –7.5 –8.4 –4.6
Corp. Bond Fd EUR -D- EU BD LUX 11/21 EUR 0.85 –8.1 –9.0 –5.0
Corp. Bond Fd SEK -C- NO BD LUX 11/21 SEK 10.55 –12.5 –13.3 –6.8
Corp. Bond Fd SEK -D- NO BD LUX 11/21 SEK 8.29 –12.4 –13.2 –6.7
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 11/21 EUR 100.88 NS NS NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 11/21 EUR 100.65 NS NS NS
Danish Mortgage Bond Fd SEK -ID- NO BD LUX 11/21 SEK 114.11 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 11/21 SEK 1053.26 NS NS NS
Flexible Bond Fd -C- NO BD LUX 11/21 SEK 20.58 4.3 4.6 3.4
Flexible Bond Fd -D- NO BD LUX 11/21 SEK 11.65 4.3 4.6 3.4

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 11/21 SEK 78.93 –25.7 –25.9 –13.0
Global Hedge I SEK -D- OT OT LUX 11/21 SEK 72.13 –27.8 –28.1 –14.3

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 11/21 USD 1.29 –61.2 –59.3 –22.6

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 11/21 SEK 15.75 –52.9 –52.8 –25.7
Europe Chance/Risk Fd EU EQ LUX 11/21 EUR 731.52 –57.0 –54.8 –33.4

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
Eq. China A AS EQ LUX 11/21 USD 12.29 –62.8 –62.2 –16.8
Eq. Pacific A AS EQ LUX 11/21 USD 5.47 –60.5 –59.3 –21.5

n SGAM Fund
Bonds CHF A CH BD LUX 11/20 CHF 28.02 7.4 6.4 1.8
Bonds ConvEurope A EU BD LUX 11/20 EUR 27.67 –4.8 –4.0 1.0
Bonds Eur Corp A EU BD LUX 11/20 EUR 20.28 –7.6 –8.7 –4.7
Bonds Eur Hi Yld A EU BD LUX 11/20 EUR 13.44 –36.6 –37.0 –21.2
Bonds EURO A EU BD LUX 11/20 EUR 38.77 4.9 3.9 2.0
Bonds Europe A EU BD LUX 11/20 EUR 37.38 4.5 3.2 1.6
Bonds US MtgBkSec A US BD LUX 11/20 USD 25.13 –0.4 –1.4 2.3
Bonds US OppsCoreplus A US BD LUX 11/20 USD 30.30 –3.7 –3.1 1.2
Bonds World A GL BD LUX 11/20 USD 37.07 –0.3 –1.3 5.2
Eq. ConcentratedEuropeA EU EQ LUX 11/20 EUR 18.37 –54.5 –52.8 –32.4
Eq. Eastern Europe A EU EQ LUX 11/20 EUR 12.38 –71.9 –70.4 –40.5
Eq. Equities Global Energy OT EQ LUX 11/20 USD 11.72 –53.5 –50.3 –19.5
Eq. Euroland A EU EQ LUX 11/20 EUR 8.38 –51.5 –49.7 –28.9
Eq. Euroland MidCapA EU EQ LUX 11/20 EUR 13.68 –52.8 –52.3 –32.6
Eq. EurolandCyclclsA EU EQ LUX 11/20 EUR 12.15 –52.1 –50.0 –24.6
Eq. EurolandFinancialA OT EQ LUX 11/20 EUR 7.57 –59.3 –57.6 –39.2
Eq. Glbl Emg Cty A GL EQ LUX 11/20 USD 4.63 –65.7 –65.0 –29.4
Eq. Global A GL EQ LUX 11/20 USD 17.91 –53.2 –52.0 –29.2
Eq. Global Technol A OT EQ LUX 11/20 USD 3.01 –57.5 –57.5 –35.1
Eq. Gold Mines A OT EQ LUX 11/20 USD 11.94 –60.1 –59.2 –30.3
Eq. Japan A JP EQ LUX 11/21 JPY 613.86 –53.6 –52.3 –33.5
Eq. Japan Sm Cap A JP EQ LUX 11/21 JPY 869.08 –49.0 –48.3 –37.9
Eq. Japan Target A JP EQ LUX 11/21 JPY 1479.73 –26.9 –25.9 –15.9
Eq. Switzerland A CH EQ LUX 04/17 CHF 36.35 –16.6 –21.3 –4.3
Eq. UK A UK EQ LUX 11/20 GBP 8.63 –49.4 –47.2 –29.6
Eq. US ConcenCore A US EQ LUX 11/20 USD 13.75 –48.8 –46.9 –25.4

Eq. US Lg Cap Gr A US EQ LUX 11/20 USD 9.26 –54.0 –52.6 –28.2
Eq. US Mid Cap A US EQ LUX 11/20 USD 15.83 –59.6 –58.2 –29.3
Eq. US Multi Strg A US EQ LUX 11/20 USD 13.09 –54.6 –53.2 –31.3
Eq. US Rel Val A US EQ LUX 11/20 USD 12.48 –56.4 –55.3 –35.5
Eq. US Sm Cap Val A US EQ LUX 11/20 USD 10.04 –59.8 –59.0 –38.9
Eq. US Value Opp A US EQ LUX 11/20 USD 10.99 –56.9 –56.0 –36.2
Money Market EURO A EU MM LUX 11/20 EUR 27.02 3.9 4.4 4.0
Money Market USD A US MM LUX 11/20 USD 15.71 2.6 3.1 4.1

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT EQ ARE 10/31 USD 8.69 –41.2 –34.4 –5.4
UAE Blue Chip Fund Acc AS EQ ARE 11/13 AED 5.38 –53.8 –50.0 –17.4

n TRIGON CAPITAL
Phone +372 667 9208 Fax +372 667 9221 E-mail invest@trigon.ee Website www.trigoncapital.com

Central and Eastern European EUR EE EQ EST 11/24 EEK 105.83 –60.5 –59.4 –36.3
New Europe Small Cap EUR EE EQ EST 11/24 EEK 51.33 –63.2 –62.5 –37.5
Second Wave EUR EE EQ EST 11/24 EEK 87.67 –68.1 –65.9 –34.7

n YUKI MANAGEMENT & RESEARCH CO., LTD.
Tel: +81-3-5299-3277 www.yukijapan.co.jp
YMR-N Growth Fund JP EQ IRL 11/21 JPY 8159.00 –51.3 –51.9 –34.5
YMR-N Japan Fund JP EQ IRL 11/21 JPY 8952.00 –48.5 –48.2 –30.6
YMR-N Low Price Fund JP EQ IRL 11/21 JPY 12096.00 –47.0 –46.9 –31.5
YMR-N Small Cap Fund JP EQ IRL 11/21 JPY 6034.00 –51.3 –52.3 –36.2
Yuki Mizuho Gen Jpn III JP EQ IRL 11/21 JPY 4105.00 –55.8 –54.5 –33.5
Yuki Mizuho Jpn Dyn Gro AS EQ IRL 11/21 JPY 4386.00 –54.9 –54.6 –36.4
Yuki Mizuho Jpn Exc 100 JP EQ IRL 11/21 JPY 5818.00 –53.6 –52.4 –34.8
Yuki Mizuho Jpn Gen JP EQ IRL 11/21 JPY 7598.00 –50.5 –50.7 –30.9
Yuki Mizuho Jpn Gro JP EQ IRL 11/21 JPY 5883.00 –52.3 –52.7 –33.5
Yuki Mizuho Jpn Inc JP EQ IRL 11/21 JPY 7523.00 –42.6 –41.8 –25.2
Yuki Mizuho Jpn Lg Cap AS EQ IRL 11/21 JPY 4746.00 –49.7 –49.2 –30.1
Yuki Mizuho Jpn LowP JP EQ IRL 11/21 JPY 10493.00 –42.1 –42.0 –23.8
Yuki Mizuho Jpn PGth JP EQ IRL 11/21 JPY 7287.00 –55.6 –55.4 –33.3
Yuki Mizuho Jpn SmCp JP EQ IRL 11/21 JPY 5831.00 –54.0 –55.0 –33.7
Yuki Mizuho Jpn Val Sel AS EQ IRL 11/21 JPY 4770.00 –49.3 –48.5 –30.4
Yuki Mizuho Jpn YoungCo AS EQ IRL 11/21 JPY 2313.00 –59.5 –60.7 –48.1

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 11/21 JPY 4012.00 –54.7 –53.3 –34.2
Yuki 77 General JP EQ IRL 11/21 JPY 5504.00 –52.1 –51.9 –32.1
Yuki 77 Growth JP EQ IRL 11/21 JPY 5659.00 –53.9 –54.7 –35.0
Yuki 77 Income AS EQ IRL 11/21 JPY 4882.00 –41.8 –40.1 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/21 JPY 5940.00 –49.0 –48.8 –31.7
Yuki Chugoku Jpn Gro JP EQ IRL 11/21 JPY 4896.00 –51.5 –50.8 –29.6
Yuki Chugoku JpnLowP JP EQ IRL 11/21 JPY 7581.00 –41.8 –41.7 –21.9
Yuki Chugoku JpnPurGth JP EQ IRL 11/21 JPY 4449.00 –49.2 –49.2 –30.8

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 11/21 JPY 6371.00 –50.4 –50.3 –32.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/21 JPY 4326.00 –50.9 –50.2 –30.7
Yuki Hokuyo Jpn Inc JP EQ IRL 11/21 JPY 5122.00 –39.2 –38.2 –24.4
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/21 JPY 4447.00 –48.5 –49.7 NS

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 11/21 JPY 4267.00 –56.0 –56.4 –35.3
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 11/21 JPY 4231.00 –52.6 –52.7 NS

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/21 JPY 4834.00 –49.5 –51.0 –31.4
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n 788 ASSET MANAGEMENT LTD.
info@788am.com www.788am.com
788 China Fund Ltd OT OT CYM 10/31 USD 16.53 –94.5 –94.1 –64.7
788 China Smaller Cap OT OT CYM 10/31 USD 14.06 NS NS NS
788 Gl Asset Alloc. Fd OT OT CYM 10/31 USD 69.47 –51.6 –42.7 –23.1
788 Japan Fund Ltd OT OT CYM 10/31 USD 13.18 –89.3 –88.7 –65.9

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 10/31 USD 39.28 –40.4 –39.3 –16.3

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 10/31 USD 1370.66 –15.9 –17.2 –4.1
CMA MultHdge Arbtrge OT OT CYM 10/31 USD 1743.96 –9.7 –10.2 –0.6
CMA MultHdge Balncd OT OT CYM 10/31 USD 1254.93 –10.4 –10.9 –1.2
CMA MultHdge Growth OT OT CYM 10/31 USD 1717.54 –13.0 –12.9 –2.8
CMA MultiHdge Lvrgd OT OT CYM 10/31 USD 992.78 –30.5 –34.4 –12.2

n CARLO SCEVOLA & PARTNERS
Tel +44 (0) 20 7419 5671
www.rescgf.com
Resolute Capital Gth Fd OT OT VGB 09/30 USD 1232.97 9.7 14.5 11.0

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 09/30 EUR 113.65 –12.3 –10.1 0.7
D'Auriol Opp F3 EUR EU MM CYM 09/30 EUR 1154.20 –15.8 –14.3 –2.5

n HARMONY CAPITAL
email: info@harmonycapitalfund.com
Harmony Cap Ltd A USD OT OT BMU 10/31 USD 2061.43 –11.7 –16.2 –1.7

Harmony Cap Ltd B EUR OT OT BMU 10/31 EUR 2003.67 –10.7 –15.2 –2.0
Harmony Cap Ltd D USD OT OT BMU 10/31 USD 1181.92 –12.1 –16.6 –2.2
Harmony Cap Ltd E EUR OT OT BMU 10/31 USD 1153.94 –10.9 –15.4 –2.4
Harmony Cap Ltd F GBP OT OT BMU 10/31 GBP 1006.84 –10.4 –14.8 –1.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 11/14 USD 466.99 –73.8 –73.7 –44.6

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 10/31 EUR 210.47 13.6 8.8 42.6
Horseman EmMkt Opp USD GL EQ USA 10/31 USD 214.41 11.9 6.9 43.5
Horseman EurSelLtd EUR EU EQ GBR 10/31 EUR 204.26 13.7 13.2 21.0
Horseman EurSelLtd USD EU EQ GBR 10/31 USD 212.14 12.9 12.4 21.6
Horseman Glbl Ltd EUR GL EQ CYM 10/31 USD 463.97 23.7 17.6 33.9
Horseman Glbl Ltd USD GL EQ CYM 10/31 USD 463.97 23.7 17.6 33.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7
Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2
Global Absolute OT OT GGY 09/30 GBP 1.00 –11.0 –7.7 1.9
Global Absolute USD OT OT GGY 09/30 USD 1.85 –11.7 –8.4 1.7

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/31 EUR 81.54 –27.2 –28.5 NS
Special Opp Inst EUR OT OT CYM 10/31 EUR 76.60 –26.8 –28.0 NS
Special Opp Inst USD OT OT CYM 10/31 USD 86.95 –23.9 –25.0 NS
Special Opp USD OT OT CYM 10/31 USD 85.84 –24.4 –25.5 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT CYM 10/31 EUR 121.88 –13.9 –13.8 1.1
GH Fund CHF Hdg OT OT JEY 10/31 CHF 102.69 –16.3 –16.7 –3.1
GH Fund EUR Hdg OT OT JEY 10/31 EUR 110.72 –16.1 –16.2 –1.9
GH Fund EUR Hdg (Non-V II) OT OT JEY 10/31 EUR 98.32 –16.0 –16.1 –1.9
GH Fund EUR Hdg (Non-V) OT OT JEY 10/31 EUR 110.72 –16.1 –16.2 –1.9
GH Fund GBP Hdg OT OT JEY 10/31 GBP 121.05 –15.4 –15.1 –0.4
GH Fund Inst EUR OT OT JEY 10/31 EUR 85.10 NS NS NS
GH Fund Inst JPY OT OT JEY 10/31 JPY 8606.81 –15.2 –15.8 NS
GH Fund Inst USD OT OT JEY 10/31 USD 100.84 –14.1 –13.9 0.7
GH FUND S EUR OT OT CYM 10/31 EUR 115.41 –15.6 –15.5 –1.0
GH FUND S GBP OT OT CYM 10/31 GBP 120.73 –14.3 –13.8 0.8
GH Fund S USD OT OT CYM 10/31 USD 134.78 –13.7 –13.4 1.2
GH Fund USD OT OT GGY 10/31 USD 249.44 –14.7 –14.5 0.0
Hedge Investments OT OT JEY 09/30 USD 131.95 –10.1 –6.8 3.4
Leverage GH USD OT OT GGY 10/31 USD 103.88 –31.9 –32.4 –7.4
MultiAdv Arb CHF Hdg OT OT JEY 10/31 CHF 88.58 –22.4 –23.6 –9.5
MultiAdv Arb EUR Hdg OT OT JEY 10/31 EUR 94.11 –22.6 –23.6 –8.8
MultiAdv Arb GBP Hdg OT OT JEY 10/31 GBP 102.75 –21.9 –22.7 –7.7
MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS
MultiAdv Arb S EUR OT OT CYM 10/31 EUR 99.52 –21.9 –22.6 –7.6
MultiAdv Arb S GBP OT OT CYM 10/31 GBP 105.55 –20.6 –21.2 –6.0
MultiAdv Arb S USD OT OT CYM 10/31 USD 113.61 –19.7 –20.3 –5.4
MultiAdv Arb USD OT OT GGY 10/31 USD 177.33 –20.6 –21.4 –6.6

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 10/31 USD 115.10 –13.6 –14.5 –1.4
Asian AdbantEdge EUR OT OT JEY 10/31 EUR 89.05 –25.0 –24.9 NS
Asian AdvantEdge OT OT JEY 10/31 USD 162.94 –23.7 –23.4 –0.6
Emerg AdvantEdge OT OT JEY 10/31 USD 161.95 –21.7 –22.6 1.3
Emerg AdvantEdge EUR OT OT JEY 10/31 EUR 93.62 –21.5 –22.7 NS
Europ AdvantEdge EUR OT OT JEY 10/31 EUR 122.63 –14.0 –16.0 –3.4
Europ AdvantEdge USD OT OT JEY 10/31 USD 127.75 –14.5 –16.4 –2.8
Japan AdvantEdge JPY OT OT JEY 10/31 JPY 8303.85 –11.5 –13.1 –9.7
Japan AdvantEdge USD OT OT JEY 10/31 USD 96.27 –10.4 –11.2 –6.4
Lvgd Alpha AdvantEdge OT OT JEY 10/31 USD 102.60 –29.3 –31.4 –8.8
Trading AdvantEdge OT OT GGY 10/31 USD 143.14 6.4 8.3 15.6
Trading AdvantEdge EUR OT OT GGY 10/31 EUR 129.99 6.5 8.0 14.4
Trading AdvantEdge GBP OT OT GGY 10/31 GBP 136.17 8.2 10.3 16.4
US AdvantEdge OT OT JEY 10/31 USD 112.55 –11.0 –11.7 –0.2

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 11/13 EUR 245.21 –3.6 –4.1 1.3
Integrated Dir Trading EUR OT OT CYM 09/30 EUR 103.47 1.0 7.3 7.8
Integrated Emg Markets EUR OT OT CYM 09/30 EUR 83.79 –20.2 –18.9 –3.4
Integrated European EUR OT OT CYM 09/30 EUR 151.00 1.6 0.6 4.0
Integrated Event Driven EUR OT OT CYM 09/30 EUR 93.78 –12.6 –11.3 1.2
Integrated Lg/Sh Sel F EUR OT OT CYM 09/30 EUR 89.88 –10.1 –9.3 2.9
Integrated MultSt B EUR OT OT VGB 09/30 EUR 124.28 –10.9 –9.1 0.0
Integrated Relative Value EUR OT OT CYM 09/30 EUR 96.76 –3.7 –3.4 2.4

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
KBL SPOP Investing OT OT LUX 09/30 EUR 1902.24 –13.7 –12.4 0.9
KBL SPOP Investing OT OT LUX 09/30 USD 1829.54 –14.3 –12.7 1.6
KBL SPOP Long/Short Eq OT OT LUX 09/30 USD 485.64 –26.7 –23.4 –1.4
KBL SPOP Long/Short Eq OT OT LUX 09/30 EUR 480.58 –26.1 –22.9 –2.0

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/14 USD 198.94 –76.1 –75.7 –49.1
Antanta MidCap Fund EE EQ AND 11/14 USD 317.61 –82.5 –81.7 –48.6
Meriden Opps Fund GL OT AND 11/19 EUR 91.06 –18.8 NS NS
Meriden Protective Div GL EQ AND 11/17 EUR 79.41 –2.1 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1301.75 –12.2 –9.7 2.0

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 11/18 USD 78.58 64.4 80.3 35.1

Superfund GCT USD* GL EQ LUX 11/18 USD 3573.00 47.3 56.4 23.7

Superfund Gold A (SPC) GL OT CYM 11/18 USD 964.40 9.7 21.3 20.8

Superfund Gold B (SPC) GL OT CYM 11/18 USD 1111.53 18.7 34.8 27.7

Superfund Q-AG* OT OT AUT 11/18 EUR 8581.00 32.6 38.5 18.9

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 10/31 USD 182.17 10.5 14.3 13.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 10/31 EUR 1240.25 –0.9 1.9 9.0

Winton Evolution GBP GL OT VGB 10/31 GBP 1221.29 0.1 3.2 10.3

Winton Evolution JPY GL OT VGB 10/31 JPY 110273.37 –4.0 –1.9 5.4

Winton Evolution USD GL OT CYM 10/31 USD 1213.35 –1.1 1.8 9.6

Winton Futures EUR GL OT VGB 10/31 EUR 192.40 13.4 16.3 17.8

Winton Futures GBP GL OT VGB 10/31 GBP 206.48 14.5 17.8 19.4

Winton Futures JPY Lead Series 2 GL OT VGB 10/31 JPY 13810.16 9.7 11.8 14.4

Winton Futures USD GL OT VGB 10/31 USD 684.27 12.9 15.9 18.5

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 11/14 EUR 113.88 –19.6 –12.9 –8.0

Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3

Zulauf Europe Fd USD OT OT CYM 11/14 USD 240.37 –19.9 –13.3 –6.7

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.WSJ.com ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 10/31 USD 1346.49 NS –5.6 –12.9 –15.1 –2.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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Xerox expects to avoid using
capital markets to raise cash

ArcelorMittal could cut
U.S. work force by 16%

Campbell, which pitches its products as “wallet-friendly” in a struggling economy,
saw U.S. soup sales jump 12%. However, higher marketing costs restrained profit.

Campbell sales heat up
Hedging loss hurts
profit, but demand
for soup increases

Chrysler workers await word on jobs

J&J to buy biotechnology firm

By Robert Guy Matthews

In another sign of the troubles in
the steel industry, the world’s larg-
est steelmaker, ArcelorMittal, told
a steelworkers union that it could
eliminate 16% of its U.S. work force
beginning in January because of
lower demand for automobiles, ap-
pliances and machinery.

It would be the largest single lay-
off of steelworkers in the U.S. in the
current downturn. But more layoffs
are expected throughout the indus-
try as steel companies retool for a
slower world economy.

ArcelorMittal said that layoffs
aren’t yet imminent but alerted the
United Steelworkers that it has tar-
geted 2,444 indefinite layoffs at its
Burns Harbor steel plant near Gary,
Indiana. The steelmaker employs
15,543 hourly workers in the U.S.

“Potential work-force reduc-
tions are a direct result of the ex-
traordinary economic environment
we are facing, and the company
hopes to return workers to their
jobs as market conditions warrant,”
said spokesman William Steers.

The slowdown in steel buying
has prompted the company to re-
duce output in North America by
40% through at least the rest of the
year. Analysts don’t expect steel de-
mand to pick up until mid-2009 as
customers work through their own
inventory stocks and scale back
their production of cars and appli-
ances amid an unsteady economy.

Other steelmakers have recently
announced cuts in North America,
including U.S. Steel Corp. and AK
Steel Holding Corp. Steelmakers
across the globe, including Britain’s
Corus, a unit of India’s Tata Steel
Ltd., China’s Baosteel Group Corp.
and Russia’s Severstal OAO, have
also unveiled cutbacks and layoffs.

Steelmakers are racing to try to
match supply with demand in an ef-
fort to keep prices for benchmark
steel products, such as hot-rolled
steel, from falling below the cost of
production. Prices for hot-rolled

steel vary widely depending on
where it is made, but the price has
been falling sharply everywhere. In
the U.S., hot-rolled prices are hover-
ing around $700 a short ton. This
summer, prices were closer to
$1,000 a short ton.

Peter Marcus, steel analyst with
World Steel Dynamics, said that for
most steelmakers, hot-rolled steel
must stay around $650 a ton to re-
main a profitable product.

Cutting back production at the
Burns Harbor plant is a stark change
from earlier this year. The plant,
which primarily produces steel for
the automotive sector, was running
at full tilt in the first quarter.

In fact, business was so strong
that ArcelorMittal was telling some
of its auto-maker customers that it
would essentially amend some of its
existing contracts to make steel

pricier for the car manufacturers.
But now that the auto makers have
seen their sales sink along with the
economy, ArcelorMittal is feeling
the negative effects.

Just a few months ago, steel
mills were running flat out at 100%
capacity. Steelmakers were even
predicting shortages for some cus-
tomers. But by September, steel or-
ders started to fall dramatically and
mills began cutting production.

“The companies are producing
to order and they are running at
round 50% of capacity,” said
Michelle Applebaum, steel analyst
with MAR Research. “That shows
you orders are down by 50%, and
that’s pretty telling [about] what is
happening with the economy.”

By Julie Jargon

U.S. consumers battered by a
slowing economy are taking com-
fort in soup.

Campbell Soup Co. reported
Monday that sales in its U.S. soup
business increased 12% in its fiscal
first quarter ended Nov. 2, com-
pared with a 1% decline a year ear-
lier, as promotions for its staple con-
densed soups, new soup offerings
and new ads attracted shoppers.

Campbell, like many food compa-
nies, has recently been touting the
“value” of its products. A print ad
highlighting a lineup of five con-
densed soups calls it the “original
dollar menu.” Earlier this month,
newspapers across the country car-
ried coupon inserts pitching Camp-
bell soups and sandwiches made
with Kraft Singles cheese as the
“wallet-friendly meal your family
will love.” In some supermarkets,
the company has been selling 10
cans of condensed soup for $10.

The Camden, N.J., company also
recently launched new Swanson
cooking stock, a new line of V8 soups
and another new soup line called
Campbell’s Select Harvest, which
was accompanied by an ad campaign
that took aim at General Mills’ Pro-
gresso soup, claiming the rival brand
is made with MSG while Campbell’s
soups are “made with TLC.” General
Mills declined to comment.

But Wall Street analysts partici-
pating in a conference call with
Campbell executives Monday

voiced frustration because the
strong soup sales haven’t translated
to strong profits. Campbell’s net in-
come in the quarter fell 3.7% to $260
million amid a commodity-hedging
loss. The company said it experi-
enced a $26 million loss on the fair
value of open commodity futures
contracts. On a per-share basis,
earnings rose a penny to 71 cents, as
buybacks reduced shares outstand-
ing by 5.9%. Excluding restructuring
and commodity-hedging charges,
earnings rose to 77 cents a share
from 69 cents. Sales rose 3% to
$2.25 billion.

One factor eating into margins
was increased advertising spending.
The company’s marketing and sell-
ing expenses rose 3.7% from a year
earlier to $307 million. Another fac-
tor was that price increases lagged

behind commodity cost inflation of
approximately 9% in the quarter.

Supermarkets recently have
been resisting the kind of steep
price increases that occurred this
year as commodities ranging from
corn to oil were trading at or near
all-time highs. In recent weeks, as
commodities prices have eased, su-
permarkets have become less will-
ing to pass along higher prices to
cash-strapped consumers.

The company affirmed its 2009
forecast for growth of 5% to 7% in
earnings per share and a sales in-
crease above its long-term target of
3% to 4%. That outlook, however, ex-
cludes the effect of exchange rates,
which at current levels would crimp
growth, the company said.

 —Mike Barris contributed to this
article.

A WSJ NEWS ROUNDUP

Xerox Corp. said steady cash flow
from recurring business, coupled
with its existing credit lines, should
make it unnecessary to tap capital
markets despite the weak economy.

The U.S. printer and copier maker
also projected 2009 earnings of $1 to
$1.25 a share, straddling a Wall
Street consensus estimate of $1.16 a
share.

Chief Executive Anne Mulcahy
said Monday the company is manag-
ing its operations with “a close eye
on the bottom line.”

In October, Xerox said it would
cut 5% of its work force, or 3,000 po-
sitions, and take a $400 million
charge that will lead to significant
cost savings as it faces pressure
from deteriorating markets.

The Norwalk, Conn., company
said it expects 2009 operating
profit of $1.4 billion to $1.7 billion
and cash from operations of $1.7 bil-
lion to $1.9 billion. Free cash flow is
seen ranging from $1.60 to $1.85 a
share.

The relatively wide range re-
flects “the extraordinary volatility”

of foreign-exchange rates, Xerox
said. When the Japanese yen
strengthens, as it has recently, that
boosts the cost of printers Xerox
sources from its 25%-owned part-
ner Fuji Xerox Corp.

Ms. Mulcahy said Xerox’s finan-
cial position remains strong thanks
to steady cash flow from continuing
sales of ink and toner and lease pay-
ments for its equipment, as well as
services income. During the third
quarter, some 70% of Xerox’s reve-
nue came from post-sale revenue.

Xerox, which had its annual in-
vestor conference Monday, said it
won’t need to raise new capital in
“the foreseeable future,” given its
cash flow and its credit facility of $2
billion.

Deutsche Bank analysts, in a re-
search note, acknowledged Xerox’s
“solid track record” of cash-flow
generation. However, they lowered
their 2009 earnings estimate by 10
cents to $1.20 a share due to foreign-
currency fluctuations and said the
slowdown in business spending will
continue to weigh on Xerox’s share
price.

CORPORATE NEWS
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Steelmakers face
the prospect that
prices will fall below
the production cost.

By Neal E. Boudette

And Alex P. Kellogg

Chrysler LLC employees are
bracing this week for results of a
buyout offer aimed at removing
about 5,000 salaried workers from
the ailing auto maker’s payroll by
year end.

The buyouts are part of a bid by
Chrysler to conserve cash amid a
deep downturn in auto sales that
has left the company in a precarious
financial position. Last week Chief
Executive Robert Nardelli told Con-
gress that Chrysler could run short
of cash by year end.

At the company’s headquarters

and technical center in Auburn Hills,
Mich., anxiety is running high about
this week’s deadline for accepting
or rejecting the buyout offer. Even if
25% of the company’s 17,300 sala-
ried and an undisclosed number of
contract employees agree to leave,
Chrysler will impose involuntary lay-
offs by Dec. 31. And employees who
prefer to stay could end up losing
their jobs anyway. More cuts could
be required if Chrysler doesn’t get a
bailout from the U.S. government
and a bankruptcy filing follows.

“People are scared,” said a
Chrysler designer who isn’t sure
what to do. “If I take the buyout, at
least I know I have money to live on

for six months or so, but then I have
to try to find a job and the outlook
isn’t very good in this economy.”

Workers who take the buyout
won’t have to report for work after
Nov. 26 but will remain on the pay-
roll until Dec. 31. Employees said the
company appeared to be getting a
high number of takers but they
weren’t sure if the 25% target would
be reached. Large percentages of
workers at Chrysler’s proving
grounds in Chelsea, Mich., and at a
Jeep engineering center in Detroit,
have signed up for a buyout, people
familiar with the matter said. Both
sites were warned they would be the
target of large-scale cutbacks.

By Shirley S. Wang

Johnson & Johnson said it will
acquire biotechnology company Om-
rix Biopharmaceuticals Inc. for
$438 million in an effort to expand
its surgical-care business.

Omrix, which has two protein-
based blood-clotting agents on the
market, has been a J&J distribution
and development partner since
2003. The move will allow J&J to ex-
pand the products’ global distribu-
tion by taking advantage of sales
forces it already has in countries
like China, and expand the uses for
which the products are approved.

The small acquisition by J&J’s

standards didn’t surprise analysts,
who had seen the company as Omrix’s
most likely suitor. But the timing of
the purchase may reflect J&J’s inter-
est in taking advantage of its cash-
rich position to make more acquisi-
tions in the volatile financial markets,
some analysts said.

The deal “could signal a more ag-
gressive [J&J] on the acquisition
front over the next 12-18 months,”
wrote Leerink Swann analyst Rick
Wise in a research note. With $14 bil-
lion in cash on hand at the end of the
third quarter, the company “is well-
positioned to take advantage of more
attractive and still-contracting valua-
tions in this volatile market,” he said.

Citigroup analyst Matthew Dodd
said it is a “tough call” about whether
this deal signals J&J’s interest in ag-
gressively pursuing other deals. J&J
couldtakeadvantageofanyweakness
inpartnerstocktomakeamovebutits
short-term focus is its use of cash for
stock buybacks, he added.

J&J wouldn’t comment on strate-
gies for possible future acquisi-
tions. The Omrix deal is expected to
close by year end.

J&J offered $25 a share for Omrix
stock.Inlate-afternoontradinginNew
York, Omrix shares were up $3.59 to
$24.75,whichfollowedajumpof$4.64
FridayfromaThursdaycloseof$16.52.
J&Jsharesfell 18centsto$58.17.
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n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/21 GBP 5.76 –39.2 –35.2 –20.0
Andfs. Borsa Global GL EQ AND 11/21 EUR 5.38 –43.9 –41.5 –23.2
Andfs. Emergents GL EQ AND 11/21 USD 8.18 –61.5 –60.4 –26.0
Andfs. Espanya EU EQ AND 11/21 EUR 9.46 –46.4 –46.9 –24.7
Andfs. Estats Units US EQ AND 11/21 USD 10.62 –47.7 –44.2 –24.4
Andfs. Europa EU EQ AND 11/21 EUR 5.87 –47.0 –45.1 –25.4
Andfs. Franca EU EQ AND 11/21 EUR 7.54 –46.3 –44.0 –26.2
Andfs. Japo JP EQ AND 11/21 JPY 398.08 –48.5 –47.0 –28.5
Andfs. Plus Dollars US BA AND 11/21 USD 8.25 –22.9 –22.1 –10.6
Andfs. RF Dolars US BD AND 11/21 USD 10.12 –10.7 –10.9 –4.5
Andfs. RF Euros EU BD AND 11/21 EUR 9.06 –18.0 –18.5 –10.5
Andorfons EU BD AND 11/21 EUR 12.20 –20.3 –20.5 –12.4
Andorfons Alternative Premium OT OT AND 09/30 EUR 105.62 –9.0 –8.2 –0.1
Andorfons Mix 30 EU BA AND 11/21 EUR 8.08 –30.3 –29.5 –16.4
Andorfons Mix 60 EU BA AND 11/20 EUR 7.93 –39.8 –38.6 –21.0

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 11/14 USD 122031.10 –53.2 –54.9 –23.3

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P EU BA LUX 11/24 EUR 10.03 –1.4 –1.2 0.6
DJE-Absolut P GL EQ LUX 11/24 EUR 171.75 –31.9 –29.0 –12.2
DJE-Alpha Glbl P EU BA LUX 11/24 EUR 147.68 –27.8 –24.8 –9.8
DJE-Div& Substanz P GL EQ LUX 11/24 EUR 160.77 –32.5 –30.8 –12.9
DJE-Gold&Resourc P OT EQ LUX 11/21 EUR 104.94 –44.0 –43.1 –18.4
DJE-Renten Glbl P EU BD LUX 11/24 EUR 118.52 –2.9 –3.7 –0.4
LuxPro-Dragon I AS EQ LUX 11/24 EUR 88.49 –51.1 –48.0 –12.2
LuxPro-Dragon P AS EQ LUX 11/24 EUR 86.53 –52.2 –49.2 –13.2
LuxTopic-Aktien Europa EU EQ LUX 11/21 EUR 12.50 –35.2 –33.6 –12.7
LuxTopic-Pacific AS EQ LUX 11/24 EUR 8.85 –58.8 –56.9 –27.4

n EAST CAPITAL

n WEBSITE: www.eastcapital.com
Ph: +46 (0) 8 505 88 505, Fax: +46 (0)8 505 88 508
(Lux) E Eur ConvgnceEUR EE EQ LUX 11/20 EUR 37.89 –65.5 –63.6 NS
(Lux) E Eur ConvgnceUSD EE EQ LUX 11/20 USD 36.46 –70.5 –69.1 NS
(Lux) Russian EUR EE EQ LUX 11/21 EUR 32.01 –71.9 –70.1 NS
(Lux) Russian USD EE EQ LUX 11/20 USD 30.37 –76.3 –75.3 NS
Balkan Fund EE EQ SWE 11/21 SEK 11.06 –66.8 –63.4 –29.9
Baltic Fund EE EQ SWE 11/21 SEK 36.64 –50.3 –49.6 –26.5
Eastern European Fund EU EQ SWE 11/21 SEK 19.73 –64.0 –61.1 –30.7
Russian Fund EE EQ SWE 11/21 SEK 561.59 –67.9 –65.7 –33.9
Turkish Fund EE EQ SWE 11/21 SEK 3.88 –66.2 –61.9 –28.7

n HERITAGE FUND MANAGEMENT
info@heritagefunds.ch www.heritagefunds.ch
HF-China Abs Ret OT OT CHE 11/13 CHF 64.22 –57.5 –57.0 –21.4
HF-World Bds Abs Ret OT OT CHE 11/13 USD 78.19 –14.3 –11.1 –5.1

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 10/31 USD 33.51 –47.9 –43.6 –4.6
EFG-Hermes MEDA* GL EQ BMU 10/31 USD 21.96 –39.3 –34.5 –4.2
EFG-Hermes Saudi Arabia Equity EA EQ SAU 11/18 SAR 4.97 NS NS NS
EFG-Hermes Telecom OT EQ BMU 10/31 USD 25.98 –32.2 –32.0 –3.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 11/21 USD 218.51 –29.9 –28.8 –13.4

Sel Emerg Mkt Equity GL EQ GGY 11/21 USD 111.18 –58.9 –57.1 –24.5
Sel Euro Equity EUR US EQ GGY 11/20 EUR 70.29 –51.9 –51.2 –30.1
Sel European Equity EU EQ GGY 11/21 USD 113.78 –59.9 –58.8 –31.9
Sel Glob Equity GL EQ GGY 11/20 USD 119.84 –56.1 –55.6 –31.0
Sel Glob Fxd Inc GL BD GGY 11/21 USD 121.50 –17.2 –18.5 –6.9
Sel Pacific Equity AS EQ GGY 11/21 USD 75.52 –57.2 –55.7 –23.3
Sel US Equity US EQ GGY 11/20 USD 81.76 –52.1 –51.2 –28.9
Sel US Sm Cap Eq US EQ GGY 11/21 USD 105.02 –54.6 –53.2 –33.9

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
DSF 25/75 EU BA LUX 11/21 EUR 286.25 –20.7 –19.8 –10.9
DSF 50/50 EU BA LUX 11/21 EUR 211.13 –28.9 –27.2 –15.7
DSF 75/25 EU BA LUX 11/21 EUR 158.49 –36.9 –34.7 –21.0
KBC Eq (L) Europe EU EQ LUX 11/21 EUR 356.74 –53.1 –50.8 –31.5
KBC Eq (L) Japan JP EQ LUX 11/21 JPY 15713.00 –46.8 –45.6 –29.3
KBC Eq (L) NthAmer EUR US EQ LUX 11/21 EUR 406.11 –47.3 –45.0 –25.3
KBC Eq (L) NthAmer USD US EQ LUX 11/20 USD 553.49 –49.2 –47.8 –25.5
KBL Key America EUR US EQ LUX 11/19 EUR 284.69 –51.3 –49.4 –26.6
KBL Key America USD US EQ LUX 11/19 USD 296.23 –50.9 –48.9 –25.3
KBL Key East Europe EU EQ LUX 11/19 EUR 1123.51 –66.9 –65.8 –36.0
KBL Key Eur Sm Cie EU EQ LUX 11/19 EUR 645.20 –52.9 –52.7 –30.9
KBL Key Europe EU EQ LUX 11/20 EUR 490.77 –44.4 –43.3 –24.9
KBL Key Far East AS EQ LUX 11/19 USD 801.60 –58.0 –58.1 –23.9
KBL Key Major Em Mkts GL EQ LUX 11/19 USD 305.31 –67.1 –66.2 –26.9
KBL Key NaturalRes EUR OT EQ LUX 11/19 EUR 326.60 –47.5 –45.6 NS
KBL Key NaturalRes USD OT EQ LUX 11/19 USD 314.45 –54.5 –53.0 NS

Continued from previous page

Please turn to next page

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Copper reaches 10-day high, but rally expected to be short-lived

New compensation flap
Advisory firm objects
to companies covering
executives’ tax bills

KEB ex-officials cleared
of manipulation charge

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

REUTERS NEWS SERVICE

LONDON—Copper surged to a
10-day high on Monday on a rise in
imports by China, the world’s top
consumer, firmer equity markets
and a weaker dollar.

“It’s a relief
rally,” said analyst
Max Layton at Mac-
quarie Bank, add-
ing metals were

heavily sold off last week.
“In the next six months we can’t

see much other than a pretty bear-
ish outlook,” Mr. Layton said.

Three-month copper on the Lon-
don Metal Exchange rose to the

highest since Nov. 14 at $3,815 a
metric ton. It closed at $3,750, up
5.9%.

In New York, copper for Novem-
ber delivery gained 9.50 cents per
troy ounce, or 6%, to $1.6660 on the
Comex division of the New York
Mercantile Exchange, also its high-
est settlement since Nov. 14. But
the price has plunged 59% from its
record settlement of $4.0775 set
July 2.

“We had some pretty encourag-
ing Chinese trade data. The full set
of data showed China was a net im-
porter for all of the base metals,”
said Gayle Berry, an analyst at Bar-

clays Capital.
China’s monthly refined copper

imports rose 15% in October to an
eight-month high, boosted by at-
tractive profit margins.

A surge in European stock mar-
kets following a rescue plan for
banking giant Citigroup Inc. also
helped base metals rally after their
declines of last week. A weaker U.S.
currency was also supportive, mak-
ing dollar-priced metals cheaper
for holders of other currencies.

“It’s all correlation,” said Za-
chary Oxman, senior trader with
Wisdom Financial in Newport
Beach, Calif. “Stocks are up big,

crude [oil] is up big, and the dollar
is down huge, so copper’s just jump-
ing on the back of everything else.”

However, the surge in prices
was likely to be short-lived. Chile’s
state copper commission Cochilco
slashed its 2009 price outlook for
the metal.

Falling metal prices have forced
a number of producers to trim out-
put and delay future expansion
projects.

In aluminum, Rio Tinto has cut
production by one-third at its
Lynemouth aluminum smelter in
northeast England, a company
spokesman said Monday.

China’s aluminum exports fell
29% month-to-month, despite high
stocks in the domestic market and
weak domestic demand.

“The October net aluminum ex-
ports from China fell to its lowest
level since February 2008…and we
believe China could have given a
positive impact to the global mar-
ket in the past several months,” Ori-
ent Securities Futures said in a
note.

Aluminum ended at $1,800 a
metric ton in London, up 2.7% from
$1,752. The light metal has fallen
46% since reaching a record high of
$3,380 a ton in July.

Source: RiskMetrics Group 

Footing the bill
Most big companies 
promise to cover taxes 
on golden-parachute
payments for top 
executives. A look at 
total potential payments 
for top executives who 
are eligible for gross-ups
based on 2008 proxies,
in millions

Nabors Industries
$160.3

State Street
79.0

Bank of New York Mellon
65.6

Textron
64.8

Honeywell
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By Evan Ramstad

SEOUL—Two former execu-
tives of Korea Exchange Bank and
a former government official were
found not guilty of trying to manip-
ulate the bank’s sale to a U.S. invest-
ment firm in 2003, a court ruled in
a decision likely to end a legal case
that damaged South Korea’s repu-
tation among foreign investors.

The ruling Monday determined
the purchase by Dallas-based Lone
Star Funds of a controlling stake in
KEB was legal, removing an impedi-
ment to Lone Star’s attempts to
sell the stake.

South Korean regulators rou-
tinely cited the existence of the
case, which began two years ago,
as a reason to delay approving
Lone Star’s attempts to sell KEB,
first to Kookmin Bank of South Ko-
rea and later to HSBC Holdings PLC
of London.

HSBC in September withdrew
from a tentative agreement to buy
the bank, citing the deteriorating
values of banks.

Lone Star is unlikely to soon
find a buyer for KEB, given the
world-wide credit crisis. To make
matters worse, KEB itself is coping
with declining profits as it and
other Korean banks try to raise de-
posits and reduce borrowings.

In Monday’s ruling, a panel of
judges in Seoul Central District
Court found former KEB Chief Exec-
utive Lee Kang-won, former KEB
executive Lee Dal-yong, and a
former Finance Ministry official,
Byeon Yang-ho, not guilty of
breach of trust and related
charges.

Prosecutors accused the three
men of artificially lowering KEB’s
capital-adequacy ratio to qualify
the bank as troubled enough to be
purchased by a nonbank acquirer.

The prosecutor’s office can still
appeal the decision.

Prosecutors began their investi-
gation into Lone Star’s ownership
of KEB in March 2006, after it
agreed to sell KEB to Kookmin

Bank for a $4.5 billion profit.
The size of that profit shocked

politicians and the Korean public,
who had been upset by the profits
foreign investors reaped by selling
Korean banks they had purchased
in the wake of the country’s eco-
nomic collapse in the late 1990s.

Lone Star’s legal difficulties re-
inforced perceptions that South
Korea is hostile to profit-making
by foreign investors, analysts
said.
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Korea Exchange Bank
Monday’s close: 5,500 won, 
down 0.5%
Year-do-date change: down 62%
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By Phred Dvorak

In the latest move to curb execu-
tive-pay excesses, an influential
proxy-advisory firm is cracking
down on the common but controver-
sial practice of footing big tax bills
for executives.

RiskMetrics Group says it will ad-
vise investors to withhold votes from
corporate directors who approve
“gross-ups” to cover taxes owed by ex-
ecutives for perks or “golden para-
chutes,” rich exit packages when a
company is acquired. A 1984 law im-
posed a special 20% tax when such
packages exceed a certain limit. But
many companies agree to pay the
taxes—often at huge cost.

For example, Capital One Finan-
cial Corp. said it paid $107.6 million
in taxes on behalf of John Kanas, the
former chief executive of North Fork
Bancorp, which Capital One ac-
quired in 2006.

RiskMetrics, which advises insti-
tutional shareholders on proxy
fights, director elections and share-
holder resolutions, began reviewing
gross-up provisions after a 2007
poll found that three-fourths of in-
vestors considered them “problem-
atic.” Its review found that about
two-thirds of the companies in the
Standard & Poor’s 500-stock index
offer gross-ups. These firms also of-
fer especially lavish golden para-
chutes, valued at an average of $61
million, excluding the gross-up.
That’s 38% more than the average
parachute at companies that don’t

pay the taxes, RiskMetrics says.
“The companies that are willing

to cover [those taxes] seem to feel
there are no holds barred with re-
gard to their payouts,” says Carol
Bowie, director of RiskMetrics’ Cen-
ter for Corporate Governance.
Ms. Bowie says the RiskMetrics rec-
ommendations, included in its 2009
share-voting guidelines to be re-
leased this week, will apply to mem-
bers of board compensation commit-
tees who approve new, or renewed,
gross-ups, but not existing provi-
sions.

RiskMetrics’ policy change
comes amid growing furor over ex-
ecutive pay in the wake of the Wall
Street crisis. Outrage over multimil-
lion-dollar packages paid to execu-
tives who left failing financial firms
spurred Congress to impose bans on
golden parachutes for companies
that tap government bailout funds.

The American Federation of
State, County and Municipal Em-
ployees this year submitted share-
holder proposals asking six compa-
nies, including Nabors Industries
Ltd. and Textron Inc., to discon-
tinue tax gross-ups. None of the pro-
posals won a majority of votes, al-
though some won more than 40%.

The union plans to resubmit propos-
als at most of those firms next year,
along with other pay-reform propos-
als, says Richard Ferlauto, head of
corporate governance and pension
investment for the union.

Neither Nabors nor Textron re-
sponded to requests for comment.
In proxies, the companies say their
boards opposed the union’s propos-
als because they wanted the flexibil-
ity to offer gross-ups if needed to
keep compensation competitive.

Some companies are phasing out
tax gross-ups. During the past two
years, Colgate-Palmolive Co. and
several others capped golden para-
chutes at levels that wouldn’t trig-
ger the excise tax, RiskMetrics
found. Colgate said in its proxy that
it made the change, and reduced the
maximum severance for executives,
in response to “emerging best prac-
tices and governance trends.”

Ira Kay, head of executive-com-
pensation consulting at Watson
Wyatt Worldwide, says declining
stock values could provide an oppor-
tunity for more companies to follow
suit, by making golden parachutes
less valuable and reducing the
chance they will trigger the addi-
tional tax.
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China’s GOME Electrical
halts trading in its stock
Retailer investigates
whether chairman
has been detained

By Mei Fong

And Joyce Li

BEIJING—GOME Electrical Ap-
pliances Holding Ltd. suspended
trading of its shares in response to
reports that Chairman Huang
Guangyu, one of China’s wealthiest
men, has been detained by authori-
ties investigating alleged financial
impropriety.

Hong Kong-listed GOME, China’s
largest electronics retailer, said
Monday it is making “necessary in-
quiries” to verify the allegations
contained in “recent newspaper arti-
cles.” Mr. Huang’s alleged deten-
tion, which couldn’t be indepen-
dently confirmed, appeared in a re-
port Friday on the Web site of Chi-
nese magazine Caijing and has since
been reported by newspapers in
Hong Kong and mainland China.
GOME on Monday also canceled a
conference call scheduled to discuss
its third-quarter earnings report.

Caijing reported Mr. Huang—
also known as Wong Kwong-yu,
which is the Cantonese spelling of
his name—was detained by authori-
ties over alleged manipulation of
the share price of pharmaceutical
firm Shandong Jintai Group Co., in
which Mr. Huang’s elder brother
Junqin is a major shareholder.

Calls to Mr. Huang’s Hong Kong
and China mobile phones went unan-
swered. So did calls to Mr. Huang’s
wife, Du Juan, one of GOME’s execu-
tive directors. An official with the
Beijing Public Security Office said it
has no knowledge of the issue. Shan-
dong Jintai, which is listed in Shang-
hai, also suspended trading of its
shares Monday. In a brief statement
to the Shanghai Stock Exchange,
Shandong Jintai said it “needs to
clarify media reports.” It didn’t elab-
orate. An official at Shandong Jin-
tai’s board office said the company
is still investigating the issue. It
isn’t clear when the company’s
shares will resume trading.

Other mainland Chinese compa-
nies listed in Hong Kong in the past
have fallen into uncertainty amid re-
ports about their executives. Chi-
na’s government is often secretive
about criminal investigations, and
such allegations can be hard to con-
firm or disprove. The uncertainty
underscores the risks of investing
in overseas-listed companies in
China, analysts say.

Monday’s share suspension
could leave GOME’s investors indefi-
nitely in the lurch. Because GOME is
a mainland Chinese company incor-
porated in Bermuda, Hong Kong reg-
ulators have limited jurisdiction,
say corporate-governance experts.

Regulators “can’t, for example,
call management in for questioning
or compel people to give state-
ments the way they could if they
were dealing with a Hong Kong in-
corporated company,” said Jamie
Allen, secretary general of the
Asian Corporate Governance Associ-
ation.

Hong Kong Stock Exchange rules
also allow shares to be suspended
for an indefinite period of time,
with some company shares frozen
for years. In 2006, supermarket
chain Wumart Stores suspended
trading in Hong Kong for 10 months
following allegations Chairman
Zhang Wenzhong had been de-
tained for corruption. Wumart man-
agement refused to comment on
Mr. Zhang at the time. State media
later reported that he had been sen-
tenced to 18 years imprisonment
for bribery and fraud.

In late 2006, GOME’s shares
plunged following reports that au-
thorities were investigating a prop-
erty company indirectly controlled
by Mr. Huang. GOME said in early
2007 the investigation ended. Mr.
Huang later said in an interview
with The Wall Street Journal that he
had been cleared of all wrongdoing.

Mr. Huang is China’s second-rich-
est man, according to Forbes maga-
zine’s latest list of China’s 40 rich-
est people, with a net worth of $2.7
billion. His fortune stems from a
34% majority stake in GOME, which
has almost 850 stores across China
and Hong Kong.

GOME has attracted blue-chip in-
vestors such as Morgan Stanley and
private-equity firm Warburg Pincus
LLC, which in 2006 took a 10% stake
in the company. Warburg sold 91
million shares of GOME last year
and is no longer listed as a major in-
vestor in GOME, according to Thom-
son Reuters.

Warburg’s north Asia managing
director Sun Qiang Chang is still
listed as a nonexecutive board direc-
tor on GOME’s 2008 interim finan-
cial report. A representative from
Warburg declined to comment.

GOME Monday posted a net
profit of 1.59 billion yuan ($232.8
million) for the nine months ended
Sept. 30, more than double its net
profit of 753.2 million yuan in the
same period a year earlier. Shares
ended down 3.4% Friday at 1.12
Hong Kong dollars (14 U.S. cents).

GLOBAL BUSINESS BRIEFS

GOME Electrical said it was trying to verify reports that its chairman, Huang Guangyu—
shown here in a July 2006 file photo—has been detained by Chinese authorities.

Fortis NV

A Dutch court ordered a further
investigation into the circum-
stances that led to the nationaliza-
tion of Belgian-Dutch financial-ser-
vices company Fortis NV. But the
court turned down a request from
two shareholder groups to halt the
nationalization. Dutch shareholder
association VEB argued that Fortis
didn’t adequately communicate to
its shareholders the rapidly deterio-
rating conditions that led to the sale
and nationalization of various as-
sets. Fortis was split up by the gov-
ernments of Belgium, the Nether-
lands and Luxembourg in October. A
Belgian court last week rejected a
challenge by shareholders to the
state-backed rescue of Fortis.

CORPORATE NEWS

Aeronautic Defence & Space

The supervisory board of com-
mercial aircraft company Airbus
Deutschland GmbH—the German op-
erating company of Airbus—said
Monday it hasn’t made a decision on
terms for the employees of three
German plants over a planned
spinoff. Airbus, which is a unit of Eu-
ropean Aeronautic Defence &
Space Co., has previously an-
nounced plans to cut 10,000 jobs Eu-
rope-wide and sell all or parts of six
factories in an effort to cut costs
amid damaging delays to its aircraft-
production timetable. One plant has
since been sold to a consortium, and
Airbus earlier this month said it had
concluded negotiations to divest
one other plant. The remaining
plants are to be bundled into two
new companies.

—Compiled from staff
and wire service reports.
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Lenox Group Inc.

Lenox Inc., a maker of china and
porcelain collectibles, filed for Chap-
ter 11 bankruptcy protection with
plans to turn the company over to its
lenders, who will forgive a portion of
debt they are owed. In a filing with
the U.S. Bankruptcy Court in Manhat-
tan, Lenox said it sought bankruptcy-
court protection after efforts to sell
its assets failed to turn up a buyer.
Joining Lenox in bankruptcy are six of
its affiliates, including parent com-
pany, Lenox Group Inc. Lenox, of Bris-
tol, Pa., said it failed to achieve an
out-of-court restructuring of $170.75
million in debt it owes to a group of se-
cured lenders, including UBS AG and
J.P. Morgan Chase & Co. Lenox plans
to hand sole ownership of the com-
pany to its secured lenders, subject to
higher bids at auction.

Roche Holding AG

Avastin clears a U.S. hurdle
with breast-cancer study

Roche Holding AG said a late-
stage study found that treatment
with Avastin extends the time pa-
tients live without breast cancer get-
ting worse, thereby meeting the
study’s primary goal. The study,
which involved 1,237 patients, inves-
tigated the benefits of combining
Avastin with chemotherapy, com-
pared with treatment with chemo-
therapy alone. Avastin is among
Roche’s best-selling drugs. The
drug was developed by Genentech
Inc., a U.S. biotechnology company
that is majority-owned by Roche
and that the Swiss company wants
to take over entirely. In February,
the U.S. approved the drug on condi-
tion the companies file more data.

StatoilHydro ASA

Norwegian oil-and-gas company
StatoilHydro ASA will review its
planned investments for 2010 and on-
ward and accelerate cost cuts amid
lower oil prices, its CEO said Monday.
Investments already set for 2009 will
proceed or have moderate adjust-
ments, said Chief Executive Helge
Lund. “With the new oil-price envi-
ronment, we, like all other compa-
nies in the industry, have to look at
our priorities,” Mr. Lund said. The on-
going integration of the one-year-old
merger of Statoil with Norsk Hydro
ASA’s oil and gas assets has the high-
est priority, he said. StatoilHydro pre-
viously said it aims to derive annual
synergies of six billion kroner
($834.6 million) from the merger. On
Monday, Mr. Lund said the company
has raised its synergies target but
didn’t specify the new goals.

Woolworths Group PLC

Discussions on the future of
struggling U.K. retailer Wool-
worths Group PLC took a new turn
Monday, as the company’s largest
shareholder said its lenders are con-
sidering the sale of individual store
leases as a way to generate cash.
The plan provides an alternative to
selling off the company’s retail oper-
ations for a token sum of £1 ($1.50)
to distressed-company specialist
Hilco UK Ltd. Businessman
Ardeshir Naghshineh, who owns
property firm Targetfollow and
holds a 10% stake in Woolworths,
said he opposes plans to sell off
Woolworths’ 800-store retail chain
to Hilco and said the company
should continue “as a going con-
cern.”

THOMSONONE.COM
INVESTMENT BANKING
BECAuSE IdEAS CAN
HAppEN ANyTIME
Inspiration can come at any time and in today’s financial markets
you need to act quickly. ThomsonONE.com Investment Banking
delivers the information that will get you closer to your next
brilliant idea. News, financials, ownership, deals, market rates,
in-depth analysis…all the data you need, where and when you
need it. you can also customise ThomsonONE.com Investment
Banking to suit the way you work, shortening the distance still
further between information and inspiration.

Choose how ideas happen – for a preview or to sign-up go to
engage.thomsonreuters.com/dealmaking
Brilliant minds have brilliant ideas
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 11/21 USD 7.21 –50.2 –48.1 –27.9
Am Blend Portfolio I US EQ LUX 11/21 USD 8.42 –49.8 –47.6 –27.3
Am Growth A US EQ LUX 11/21 USD 19.24 –46.1 –43.4 –22.1
Am Growth B US EQ LUX 11/21 USD 16.36 –46.6 –44.0 –22.9
Am Growth I US EQ LUX 11/21 USD 21.13 –45.7 –43.0 –21.5
Am Income A US BD LUX 11/21 USD 6.62 –19.1 –18.2 –7.5
Am Income A2 US BD LUX 11/21 USD 13.93 –18.9 –18.2 –7.5
Am Income B US BD LUX 11/21 USD 6.62 –19.6 –18.8 –8.1
Am Income B2 US BD LUX 11/21 USD 12.10 –19.4 –18.7 –8.1

Am Income I US BD LUX 11/21 USD 6.62 –18.7 –17.7 –7.0
Am Value A US EQ LUX 11/21 USD 5.89 –49.4 –47.2 –27.7
Am Value B US EQ LUX 11/21 USD 5.48 –49.8 –47.8 –28.4
Am Value I US EQ LUX 11/21 USD 6.28 –49.0 –46.8 –27.1
Asian Technology A OT EQ LUX 11/21 USD 7.74 –51.8 –51.6 –29.5
Asian Technology B OT EQ LUX 11/21 USD 6.84 –52.2 –52.1 –30.3
Asian Technology I OT EQ LUX 11/21 USD 8.55 –51.5 –51.3 –29.0
Emg Mkts Debt A GL BD LUX 11/21 USD 10.30 –30.1 –28.7 –12.5
Emg Mkts Debt A2 GL BD LUX 11/21 USD 12.19 –29.7 –28.5 –12.4
Emg Mkts Debt B GL BD LUX 11/21 USD 10.30 –30.7 –29.4 –13.4
Emg Mkts Debt B2 GL BD LUX 11/21 USD 11.87 –30.3 –29.2 –13.2
Emg Mkts Debt I GL BD LUX 11/21 USD 10.30 –29.8 –28.2 –12.0
Emg Mkts Growth A GL EQ LUX 11/21 USD 17.40 –62.4 –60.7 –26.8
Emg Mkts Growth B GL EQ LUX 11/21 USD 14.91 –62.7 –61.2 –27.6
Emg Mkts Growth I GL EQ LUX 11/21 USD 19.12 –62.1 –60.4 –26.2
Eur Blend A EU EQ LUX 11/21 EUR 8.59 –51.2 –49.0 –30.1
Eur Blend I EU EQ LUX 11/21 EUR 8.76 –50.9 –48.6 –29.6
Eur Growth A EU EQ LUX 11/21 EUR 5.34 –48.7 –46.7 –26.7
Eur Growth B EU EQ LUX 11/21 EUR 4.85 –49.2 –47.3 –27.5
Eur Growth I EU EQ LUX 11/21 EUR 5.77 –48.3 –46.3 –26.2
Eur Income A EU BD LUX 11/21 EUR 5.31 –20.2 –20.1 –11.6
Eur Income A2 EU BD LUX 11/21 EUR 9.55 –20.0 –20.1 –11.6
Eur Income B EU BD LUX 11/21 EUR 5.31 –20.7 –20.7 –12.3
Eur Income B2 EU BD LUX 11/21 EUR 8.95 –20.5 –20.7 –12.3
Eur Income I EU BD LUX 11/21 EUR 5.31 –19.8 –19.6 –11.1
Eur Strat Value A EU EQ LUX 11/21 EUR 6.42 –54.0 –51.7 NS
Eur Strat Value I EU EQ LUX 11/21 EUR 6.51 –53.7 –51.2 NS
Eur Value A EU EQ LUX 11/21 EUR 6.65 –52.2 –49.8 –31.3
Eur Value B EU EQ LUX 11/21 EUR 6.18 –52.6 –50.4 –32.0

Eur Value I EU EQ LUX 11/21 EUR 7.61 –51.8 –49.5 –30.7
Gl Balanced (Euro) A EU BA LUX 11/21 USD 11.07 –48.0 –47.3 NS
Gl Balanced (Euro) B EU BA LUX 11/21 USD 10.91 –48.4 –47.8 NS
Gl Balanced (Euro) C EU BA LUX 11/21 USD 11.02 –48.1 –47.4 NS
Gl Balanced (Euro) I EU BA LUX 11/21 USD 11.18 –47.7 –46.9 NS
Gl Balanced A US BA LUX 11/21 USD 11.95 –42.3 –40.9 –21.1
Gl Balanced B US BA LUX 11/21 USD 11.48 –42.9 –41.6 –21.9
Gl Balanced I US BA LUX 11/21 USD 12.29 –42.0 –40.5 –20.6
Gl Bond A US BD LUX 11/21 USD 8.19 –8.1 –7.8 –1.4
Gl Bond A2 US BD LUX 11/21 USD 13.54 –7.9 –7.8 –1.4
Gl Bond B US BD LUX 11/21 USD 8.19 –8.9 –8.8 –2.4
Gl Bond B2 US BD LUX 11/21 USD 11.99 –8.7 –8.8 –2.4
Gl Bond I US BD LUX 11/21 USD 8.19 –7.6 –7.3 –0.9
Gl Conservative A US BA LUX 11/21 USD 12.41 –26.0 –25.1 –11.4
Gl Conservative A2 US BA LUX 11/21 USD 13.64 –26.0 –25.0 –11.4
Gl Conservative B US BA LUX 11/21 USD 12.38 –26.7 –25.8 –12.3
Gl Conservative B2 US BA LUX 11/21 USD 13.10 –26.7 –25.8 –12.2
Gl Conservative I US BA LUX 11/21 USD 12.43 –25.5 –24.5 –10.8
Gl Eq Blend A GL EQ LUX 11/21 USD 7.69 –59.1 –57.4 –32.9
Gl Eq Blend B GL EQ LUX 11/21 USD 7.29 –59.5 –57.9 –33.6
Gl Eq Blend I GL EQ LUX 11/21 USD 8.04 –58.7 –57.0 –32.4
Gl Growth A GL EQ LUX 11/21 USD 28.35 –59.0 –57.0 –31.4
Gl Growth B GL EQ LUX 11/21 USD 23.93 –59.4 –57.4 –32.1
Gl Growth I GL EQ LUX 11/21 USD 31.20 –58.7 –56.7 –30.8
Gl High Yield A US BD LUX 11/21 USD 2.81 –37.2 –36.1 –17.3
Gl High Yield A2 US BD LUX 11/21 USD 5.39 –36.7 –35.9 –17.2
Gl High Yield B US BD LUX 11/21 USD 2.81 –37.8 –36.8 –18.2
Gl High Yield B2 US BD LUX 11/21 USD 8.75 –37.4 –36.7 –18.1
Gl High Yield I US BD LUX 11/21 USD 2.81 –36.9 –35.8 –16.9

Gl Value A GL EQ LUX 11/21 USD 7.15 –59.2 –57.8 –34.5
Gl Value B GL EQ LUX 11/21 USD 6.64 –59.6 –58.3 –35.2
Gl Value I GL EQ LUX 11/21 USD 7.53 –59.0 –57.6 –34.0
India Growth A EA EQ LUX 11/21 USD 52.48 –62.0 –60.9 –17.5
India Growth B EA EQ LUX 11/21 USD 45.35 –62.3 –61.3 –18.3
India Growth I EA EQ LUX 11/21 USD 54.14 –61.9 –60.8 –17.3
Int'l Health Care A OT EQ LUX 11/21 USD 103.79 –36.7 –35.6 –17.1
Int'l Health Care B OT EQ LUX 11/21 USD 88.52 –37.3 –36.2 –17.9
Int'l Health Care I OT EQ LUX 11/21 USD 112.40 –36.3 –35.0 –16.4
Int'l Technology A OT EQ LUX 11/21 USD 64.94 –54.2 –52.2 –26.4
Int'l Technology B OT EQ LUX 11/21 USD 56.89 –54.6 –52.7 –27.1
Int'l Technology I OT EQ LUX 11/21 USD 72.17 –53.9 –51.8 –25.8
Japan Blend A JP EQ LUX 11/21 JPY 4911.00 –50.8 –49.5 –31.1
Japan Blend I JP EQ LUX 11/21 JPY 5008.00 –50.5 –49.1 –30.5
Japan Growth A JP EQ LUX 11/21 JPY 5194.00 –47.5 –46.4 –28.8
Japan Growth I JP EQ LUX 11/21 JPY 5298.00 –47.1 –46.0 –28.2
Japan Strat Value A JP EQ LUX 11/21 JPY 4641.00 –54.1 –52.6 –32.3
Japan Strat Value I JP EQ LUX 11/21 JPY 4722.00 –53.7 –52.2 –31.8
Real Estate Sec. A OT EQ LUX 11/21 USD 8.28 –58.5 –58.3 –40.8
Real Estate Sec. B OT EQ LUX 11/21 USD 7.65 –58.9 –58.8 –41.4
Real Estate Sec. I OT EQ LUX 11/21 USD 8.82 –58.2 –58.0 –40.4
Short Mat Dollar A US BD LUX 11/21 USD 6.74 –21.5 –22.1 –10.9
Short Mat Dollar A2 US BD LUX 11/21 USD 8.70 –21.3 –22.2 –10.9
Short Mat Dollar B US BD LUX 11/21 USD 6.74 –21.8 –22.5 –11.3
Short Mat Dollar B2 US BD LUX 11/21 USD 8.70 –21.7 –22.5 –11.3
Short Mat Dollar I US BD LUX 11/21 USD 6.74 –21.2 –21.7 –10.4
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Korea’s central bank to join
plan to thaw lending market

Sector Equity Energy
Funds that invest primarily in the equities of companies that produce or refine oil and gas, oil-
field services and equipment companies, and pipeline operators. Ranked on % total return
(dividends reinvested) in U.S. dollars for one year ending November 24, 2008

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS FFS Four FFS Fund EURiLuxembrg –26.62 –22.45 NS NS
Elements - Earth P Acc Management S.A.

NS Caixagest Caixagest - EURiPortugal –23.98 –24.67 0.27 NS
Energias Renováveis FEI Acc Técnicas de Gestão SA

NS FFS Four FFS Fund EURiLuxembrg –41.04 –29.71 NS NS
Elements - Fire P Acc Management S.A.

NS Vontobel Vontobel Fund USDiLuxembrg –31.58 –30.44 NS NS
Belvista Com Lnk Enh Fund A Acc SICAV

3 PEC Global LB(Swiss) CHFiSwitzrlnd –32.55 –34.18 –7.30 4.72
Equity Inc Investment AG

NS Paradigm Glb Paradigm Asset TWDiTaiwan –41.96 –40.22–19.56 NS
Resources Hi Yld Management Co., Ltd

3 Mediolanum Mediolanum EURiIreland –44.75 –41.07–15.68 8.63
Ch Energy Eq Fd L Acc International Funds Limited

4 KBC Eq Fd KBC Asset EURiBelgium –44.33 –41.14–14.89 8.06
Oil Acc Management (BE)

2 Argenta Fd Argenta Spaarbank EURiLuxembrg NS –41.22–13.63 8.91
Energie Acc N.V.

4 SSgA Energy State Street USDiFrance –44.73 –41.34–15.10 9.36
Index Equity Fund P Acc Global Advisors France
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Banks lead markets down
Bailout of Citigroup
fails to outweigh
economic concerns

Malaysia cuts rate, eases bank rules
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By V. Phani Kumar

MARKETWATCH.COM

HONG KONG—Most Asian mar-
kets declined Monday as the U.S.
government’s rescue of Citigroup
did little to cheer investors con-
cerned about global economic un-
certainties and a weakening out-
look for earnings.

Financial shares paced losses
across the region, although they re-

covered some
ground after the
U.S. agreed to bail
out Citigroup with
a plan that in-

cludes a US$20 billion capital infu-
sion, guarantees for as much as
US$306 billion of Citigroup’s trou-
bled assets, and restrictions over
executive bonuses.

“Value investors may think
things are looking cheap, but they
don’t know what’s coming next,”
said Dale Tsang, managing direc-
tor at Imperial Dragon Asset Man-

agement Co. “Today we talk about
Citigroup [bailout], but how about
next week?”

Hong Kong’s blue-chip index
fell 1.6%, and the Shanghai Compos-
ite dropped 3.7%. South Korea’s
main index slumped 3.4%, while
Australia reversed early losses to
finish 0.3% higher. Singapore lost
2.5%. Japanese markets were
closed for a holiday.

In Hong Kong, the Hang Seng In-
dex fell 201.26 points to 12457.94.
HSBC Holdings, which has a
weighting of more than 15% in the
Hang Seng Index, fell 3% to
HK$74.75 (US$9.64), its lowest
level since September 2001.

Cnooc rose 2% after the South
China Morning Post reported that
its parent, China National Off-
shore Oil Corp., has prepared a
blueprint to invest 200 billion
yuan (US$29.3 billion) over the
next 12 years to explore and de-
velop oil and gas fields in the South
China Sea. The investment will be
shared by China National, Cnooc,
China Oilfield Services, Offshore
Oil Engineering and China Nation-
al’s overseas partners, the report
said.

Gold miner Zijin Mining Group

gained 3.1% as gold prices rose.
Standard Chartered fell 6.4%

on news the lender plans to raise al-
most US$3 billion via a rights issue
to boost its capital reserves.

The Shanghai Composite fell
72.33 points to 1897.06. Conita
Hung, head of research at Delta
Asia Financial Group, said inves-
tors were disappointed after the
Chinese government and central
bank didn’t announce an interest-
rate cut or other stimulus mea-
sures over the weekend as inves-
tors anticipated.

In South Korea, the Kospi fell
33.59 points to 970.14, although it
narrowed losses after news of the
Citigroup bailout. Still, Shinhan Fi-
nancial skidded 8.6%, while KB Fi-
nancial fell 8.8%.

With rumors spreading that the
construction sector might be re-
structured, Daewoo Engineering
& Construction dropped 5.7%.

Australia’s S&P/ASX 200 edged
up 8.60 points to 3425.10, revers-
ing early losses as resource stocks
extended gains and banks pared de-
clines on the Citigroup news. Com-
monwealth Bank of Australia fin-
ished 2.4% lower. BHP Billiton rose
6.8%.

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the U.S.
Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

ASIAN-PACIFIC
MARKETS

By Jung-Ah Lee

SEOUL—The Bank of Korea will
contribute as much as five trillion
won ($3.34 billion) to a government-
led effort to thaw the nation’s fro-
zen debt market, but analysts said
the initiative won’t be enough to re-
store calm.

The South Korean central bank
said Monday that it won’t invest di-
rectly in the planned fund but will
use its cash to buy Korean treasury
bonds and other assets from local
banks and other financial firms to
help them contribute to the 10 tril-
lion won stabilization package.

“The liquidity support for the
fund is aimed at helping to smooth
liquidity flow in the corporate bond
and commercial paper” markets,
said Lee Ju-yeol, a deputy governor
at the central bank.

The fund should help bring down
money-market rates, easing the
credit crunch confronting Korean
companies, Mr. Lee said.

The fund is to be collected from
banks, insurers, brokerages and pen-

sion funds. State-run Korea Develop-
ment Bank has said it will provide
20% of the total. The launch date for
the fund and further details on par-
ticipation are expected to be an-
nounced in coming weeks.

The central bank is to buy trea-
sury bonds and buy back currency-
stabilization bonds before maturity,
as well as buying bonds through its
repurchase operations in the money
market. The Bank of Korea isn’t plan-
ning to buy commercial paper.

The central bank’s participation
in the proposed fund is the latest
move by authorities to halt the dam-
age being done to South Korea’s fi-
nancial markets and economy.

In addition to slashing interest
rates, the central bank has been buy-
ing bank bonds through its open-
market operations to help bring
down interest rates.

Korea’s foreign-exchange author-
ities recently agreed with China and
Japan to expand currency-swap
lines in a bid to secure more dollar
liquidity, following a $30 billion
swap line with the U.S.

By Elffie Chew

KUALA LUMPUR—In a surprise
move, Malaysia’s central bank cut
its key interest rate and lowered
banks’ reserve requirements in a
bid to avert a severe economic down-
turn.

In its final policy-setting meet-
ing of the year, Bank Negara Malay-
sia on Monday lowered its bench-
mark overnight policy rate, or OPR,
by a quarter point to 3.25%, and
trimmed the amount of cash and as-
sets the financial institutions have
to place with the central bank to
3.5% from 4%. It signaled it would
act again if economic conditions de-
teriorated quickly. It was the first
rate cut since April 2006, and the
first reduction in statutory reserves
since September 1998.

The moves came after data re-
leased Friday showed annual infla-
tion rose a lower-than-expected
7.6% in October due to a drop in fuel
prices. The government still is fore-
casting growth of 5% this year, but
earlier this month cut its 2009
growth forecast to 3.5% from 5.4%.

The action brings Malaysia in
line with regional peers that have
been easing policy to help their econ-
omies withstand the global finan-
cial and economic crisis. But it is ex-
pected to put further downward
pressure on the Malaysian ringgit,
which Monday fell to a new 2008
low.

In a statement, Bank Negara said
the rate cut was a pre-emptive mea-
sure given heightened risks to
growth—as shown by weaker ex-
ports and falling equity prices—and
the diminishing inflationary pres-
sures.

“While domestic demand re-
mains resilient, there are indica-
tions of slower private-sector activ-
ity amid some softening in the labor-
market conditions and a more chal-
lenging business environment,” the
central bank said.

Under these conditions, Bank
Negara said sustaining domestic de-
mand is key to ensuring that growth
in 2009 remains positive.

The central bank also said that
global inflation has begun to recede
and that this downward trend is ex-

pected to continue. The Malaysian
central bank is projecting local an-
nual inflation of 5.5% to 6% this year.

Bank Negara said it will closely
monitor economic developments
and will take “the appropriate pol-
icy response” to avoid a severe eco-
nomic downturn, suggesting it may
be willing to ease policy again.

Kuala Lumpur Rating Agency Ma-
laysia’s chief economist, Yeah Kim
Leng, said the monetary response is
appropriate to ensure domestic de-
mand doesn’t decelerate too
sharply, given the increasingly grim
outlook. He expects another rate cut
next year.

Lee Heng Guie, CIMB Bank’s
chief economist in Kuala Lumpur,
said the central bank may cut rates
by another quarter point early next
year if economic growth continues
to slow.

Bank Negara announced the
schedule for its eight policy meet-
ings next year. The first will take
place on Jan. 21, earlier than an an-
ticipated February gathering. Subse-
quent meetings will take place on
Feb. 24, April 29, May 26, July 29,
Aug. 25, Oct. 28 and Nov. 24.
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By Michael M. Phillips

MONTGOMERY, Ala.—During
World War II, American planes
dropped 1.5 million tons of bombs
on Europe. Perhaps nine out of 10 ex-
ploded on impact.

In a library in Alabama, Dietmar
Staude hunts for the 10th.

Mr. Staude, a German consult-
ant, has perfected the art of using
World War II air-raid
records and aerial photo-
graphs to find unexploded
bombs. It is a lucrative busi-
ness designed to help Ger-
man construction compa-
nies comply with laws re-
quiring them to clear live
ordnance before breaking
ground. Thousands of key
documents can only be
found here at the Air Force
Historical Research Agency
on Maxwell Air Force Base.

Over the years, Mr. Staude’s
work has uncovered, among other
explosives, 21 live bombs on the site
of a planned industrial park, a
225-kilogram bomb just 50 meters
from a new water park and another
weapon that landed and then tun-
neled 14 meters without exploding.

He recently traveled from Dres-
den to Montgomery to locate bombs
that might still be lurking, armed
and dangerous, just beneath the sur-
face at the port of Hamburg, on the
site of a Nazi-era food-oil plant now
slated for redevelopment as a ware-
house. That project, he says, that
will pay his firm Œ25,000 ($31,443).

Leafing through crisp, brown mis-
sion reports marked SECRET in red
letters, Mr. Staude discovered that 16
squadrons of American B-17 Flying
Fortresses dropped 225-kilogram
bombs on the port one cloudy day in
1944. His research indicates that 71
bombs landed on the food-oil facility.

“It makes me happy to have
these documents,” Mr. Staude ex-
ulted at his find.

Most gratifying are aerial-recon-

naissance photos that help him iden-
tify which bombs failed to go off and
where they came to rest. The trick is
to read the shape of the crater. A big
one that looks like a doughnut
means the bomb detonated as
planned. But a pinpoint blemish on
a 65-year-old photo taken from thou-
sands of meters in the air may well
mark the spot where hundreds of ki-
lograms of TNT hit with a thud and

became buried in the
earth.

Several German states
require builders to conduct
unexploded-ordnance sur-
veys. Failure to carefully
do so can prove deadly. In
1993, a crew building a re-
taining wall in Berlin hit
the nose fuse on a British
bomb, killing three people.

Mr. Staude, who is 49
yearsold,endedupintheun-
exploded-bomb business by

accident. He trained as a geologist in
the old East Germany. There, he stud-
ied aerial-photo interpretation. One
professor showed him Allied pictures
of Dresden, before and after the 1945
firebombing.

“This makes a deep impression,”
he recalled. But it wasn’t just the dev-
astation that struck him; it was the
qualityoftheblack-and-whitephotos.

After graduating, Mr. Staude
worked in a Russian-run mine in
East Germany that produced ura-
nium for Soviet nuclear weapons. Af-
ter the fall of the Berlin Wall, he
found his way to Wessling Consult-
ant Engineers GmbH, a Dresden en-
vironmental consulting firm.

Initially, he did groundwater and
waste analysis. In 1993, the firm
asked him to figure out how much
unexploded ordnance was buried at
a former German army barracks.
Red Army troops occupied the base
after the war. “When they went
home, they took the cars, the furni-
ture, the carpets—and left the am-
munition,” Mr. Staude said.

Mr. Staude goes to several

sources for clues. German civilians,
for instance, kept extensive records
of air attacks, planning for a time af-
ter the war when the government, as
Hitler had promised, would reim-
burse them for bomb dam-
age. Royal Air Force planes
specialized in night raids,
using flash bombs to illumi-
nate targets for the cam-
eras. But American bomb-
ers raided in daylight, and
the Maxwell collection is
one of the most extensive of
the photos they took over
their targets.

One of Mr. Staude’s
projects has been going on
for 14 years. On Aug. 16,
1944, B-17 heavy bombers from the
8th Air Force raided an oil refinery
at Rositz, in eastern Germany. Half a
century later, the state government

decided it wanted to turn the site
into an industrial park for environ-
mental-technology companies.

Searching through document col-
lections in Germany, England, Ala-

bama and the U.S. National
Archives in College Park,
Md., Mr. Staude pieced to-
gether a history of the raid.

He discovered photos
taken from a hot-air balloon
in 1917 and printed on glass,
that showed the refinery
surrounded by farmland.
He found an RAF reconnais-
sance photo taken in 1943,
showing tar-storage tanks
ill-concealed under camou-
flage netting. He found the

briefing document used to guide the
pilots to the most vital target build-
ings.Hefoundphotosshowing225-ki-
logram bombs tumbling through the

air toward the complex that day in
1944, as well as pictures showing
darksmoke,sproutinglikeagiantcau-
liflower from the burning factory.

Fivedaysaftertheraid,aRoyalAir
Force plane snapped clear pictures
that showed the facility and nearby
farms pocked by bomb craters.

One, in a field, showed a circular
spray, but no large hole in the cen-
ter. Mr. Staude concluded that the
bomb had landed in soft dirt, splash-
ing mud but failing to detonate.

Anothershowedatinymarkalong-
side what appear to be bales of hay. He
concluded that a bomb had punctured
dry earth, but didn’t explode.

Both bombs, he figured, were still
buried on the site. Over the years, ex-
plosives experts have dug up 21
bombs there, including one that pen-
etrated about six meters into the
soft ground, bounced off a subterra-
nean gravel bed, traveled traveled
sideways 14 meters underground
and finally came to rest two meters
from the surface, pointed upward.

The work has gone slowly because
of budget constraints, he said. Bomb-
disposal experts remove the fuses if
they can and then transport the explo-
sivetoasafeplacetobedestroyed.Oth-
erwise, they blow them up in place.

When he can’t make it to Alabama,
Mr.StaudeasksArchieDiFante,aMax-
well archivist, to send copies of pho-
tos and documents. Mr. DiFante, 54,
and Mr. Staude have become fast
friends over their shared love for the
esoterica of aerial bombardment.

In one case, Mr. DiFante’s timely
email helped Mr. Staude locate the live
225-kilogram device, buried near
where a developer was already start-
ing to build a water park. The builders
had begun digging based on a recon-
naissancephotothatshowedthebomb-
ers had missed the site. Mr. Staude
rightly suspected that a different
photo, taken later and found by Mr. Di-
Fante, would reveal errant explosives.

“We bombed the living daylights
out of everything in Germany,” said
Mr. Difante. “The war is still there.”

German uncovers war’s explosive legacy
Consultant uses air-raid records, aerial photographs to find undetonated 1940s-era bombs at construction sites

By John Lyons

CARACAS, Venezuela—Deliver-
ing a sharp rebuke to the decadelong
presidency of Hugo Chávez, Venezu-
elans elevated opposition candi-
dates into key governorships as well
as gave them control over the coun-
try’s two biggest cities in midterm
elections in this oil-rich nation.

The result from Sunday’s vote is
a big loss for the populist president
at a time when oil prices have
plunged and left him without an ex-
cess of money to spend for the first
time in years. The outcome could re-
strict Mr. Chávez’s ability to push
his self-styled Socialist revolution—
including his efforts to stay in
power indefinitely.

“Now is the time for true
change,” said Antonio Ledezma, an
opposition candidate who won in
the federal district of the capital Car-
acas, as fireworks echoed through
the city.

Mr. Chávez’s United Socialist
Party of Venezuela won most of the
races, and held on to a few symboli-
cally important states, such as his
home state of Barinas, a poor back-

water where his brother Adan
Chávez was elected governor. But
the president’s party lost in the most
populous states and major economic
centers, leaving him with mostly ru-
ral support and a dwindling base,
even among the urban poor that
have been a bastion in the past.

In the early hours of Monday, Mr.
Chávez seized on the idea that his
party won a majority of
races and addressed flag-
waving supporters outside
the Miraflores presidential
palace, looking and sound-
ing as though he had scored
a major victory. “The peo-
ple are telling me: ‘Chávez:
continue down the same
road,’ ” the president said.

But nearly everyone in
Venezuela saw things differ-
ently. “With their victories
... the opposition will now
govern over a majority of Venezue-
lans, as well as the country’s eco-
nomic, cultural and political centers,
and have taken a major step in get-
ting stronger,” said Teodoro Petkof,
publisher of a leftist opposition
newspaper called Tal Cual.

Declaring that “the future of
Hugo Chávez” was at stake, Mr.
Chávez toured the country in the
weeks leading up to the race, telling
voters this was a referendum on his
rule. He sought to dominate voting
and to regain momentum after los-
ing a referendum in December that
was designed to extend his presi-
dency indefinitely.

Nearly a decade after
coming to power on vow-
ing to lift the poor, Mr.
Chávez remains widely
popular in Venezuela. But
rising crime rates, infla-
tion and a deterioration in
public services such as
trash collection have
prompted some to say his
presidency isn’t living up
to his promises.

“Chávez is good, but a
lot of the people around

him are just there to rob,” said Ed-
ward Herrera, a 27-year-old resi-
dent of Petare, a slum on the out-
skirts of Caracas considered a
stronghold of Chávez support.
“We’re a rich oil exporter, but our
roads look like one big pothole.” Op-

position candidates exploited such
sentiments to challenge Mr. Chávez.

Despite the opposition gains, Mr.
Chávez’s party controls the Su-
preme Court, the National Assem-
bly, the federal bureaucracy and
state companies, including a hand-
ful of firms nationalized during his
term. Mr. Chávez, 54 years old, re-
tains another advantage: The oppo-
sition remains a divided group,
prone to infighting that could ham-
string any serious challenge to him
at the national level.

The president signaled he might
move to handpick new regional au-
thorities, effectively depleting the
power of the elected opponents.

And many observers expect Mr.
Chávez to quickly revive his plans to
boost his authority and extend his
presidency indefinitely. In the year
since his constitutional referendum
was defeated, Mr. Chávez increased
spending by about 60%, Morgan
Stanley estimates. The spending has
helped to lift his approval ratings to
about 60%, other analysts said.

Such spending, however, will be
hard to sustain given the plunge in
oil prices since July. Morgan Stan-

ley estimates that an oil price of $55
would translate to a 5.2% budget def-
icit and a “major deterioration of
public finances.”

If oil prices stay low, life in Vene-
zuela in the next few years could re-
semble the president’s first few
years in power, when oil prices were
low and the nation was roiled by po-
litical conflict.

Even if oil prices rebound, how-
ever, the Venezuelan leader’s influ-
ence on the region seems to have be-
gun to fade. During the past few
years, some political imitators of
Mr. Chávez have won power in na-
tions such as Bolivia and Ecuador.
He has allies in Argentina and Nica-
ragua. But populist candidates have
lost in places like Mexico and Peru,
partly because they were identified
with the controversial Venezuelan.

Throughout Latin America, Mr.
Chávez is seen with suspicion and
distrust. An 18-nation survey this
year by Latinobarometro, a polling
firm in Chile, showed that Mr.
Chávez, Fidel Castro, and George W.
Bush, were all at the bottom of the
list of leaders that Latin Americans
admire.

Venezuelan midterm elections deliver rebuke to Chávez

In 1993, construction workers in Berlin accidentally set off a British bomb. The
resulting explosion killed three people and injured 17 more.

Archie DiFante

Dietmar Staude
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Carlyle shuts operations
in Asia, eastern Europe

By David Walker

Attempts by listed hedge-fund
managers to prop up share prices
have fallen flat to the point that
the market capitalization of their
fund vehicles are now typically
less than the combined value of
the fund’s own investments.

That is partly a sign of how lit-
tle faith investors have in hedge-
fund managers. It also sets up the
funds as targets for activist inves-
tors, who might eventually start
pressuring managers to unlock
their funds’ value by liquidating
the investments and giving the
cash to shareholders.

The share prices for almost all
hedge funds and funds of funds
listed in London and Switzerland,
the two main venues for hedge-
fund stocks, are trading at a dis-
count to the value of the funds’ in-
vestments measured per share.

The poor performance by
hedge funds has hurt the share
prices, as has the relative ease of
selling shares in listed funds com-
pared with selling out from so-
called open-ended funds that in-
vestors put money into directly.
Banks have scaled back divisions
that make markets in listed hedge-
fund vehicles’ shares, which has
caused further disruption. Even
those few funds in London and
Switzerland whose share prices
have risen are trading at a dis-
count to net asset value.

“The fear factor has been impor-
tant, and investors have suddenly
become quite worried about expo-
sure to hedge funds,” said Simon
Elliott, head of research at market
maker Winterflood Securities. Mr.
Elliott said the average listed fund
of hedge funds had lost 17% on its
investments in the first 10 months
of this year. Over the period,
hedge funds overall fell 16.1%, ac-
cording to Hedge Fund Research.

Mr. Elliott said many investors
preferred to reduce exposure to
hedge funds by selling the shares
of listed, closed-ended vehicles,
rather than wait more than two
months to retrieve money from un-
listed hedge-fund portfolios they
may also be invested in.

“Listed hedge funds offered a
lifeline to investors who needed to
raise cash during September and
October,” said Mark James, execu-
tive director at Royal Bank of Scot-
land Group PLC, “but who were
prevented from doing so from
their open-ended funds, some of
which had introduced gates.”

Mr. James said until recently,
many shares in the sector had
been trading at a premium to NAV.

“Although the pace of growth
in the early years was relatively
steady, from 2006 onwards it

quickly accelerated, driven by new
funds listing and also by addi-
tional capital-raising from already
listed funds,” said Mr. James.
Since then, the value of listed
funds has fallen in line with the
broad global selloff. Only three
funds—the BlueCrest AllBlue
Fund Ltd. from Bluecrest Capital
Management Ltd., PSource Struc-
tured Debt Ltd. managed by
PSource Capital Group and BH
Macro from Brevan Howard Asset
Management LLP—are up this
year. Mr. James said some selling
of fund shares had been indiscrimi-
nate.

BlueCrest’s listed AllBlue fund
of funds has grown 10.2% this year
in NAV terms but its shares trade
about 9.2% more cheaply than the
investments’ value. BlueCrest de-
clined to comment. This year to
early September the average dis-
count to NAV was less than 5% and
at the start of September it stood
at 0.8%. By the end of last month it
was 21.2%, according to research
from Royal Bank of Scotland.

Every discount among the nine
hedge funds or 24 funds of hedge
funds listed in the U.K. and Swit-
zerland was wider last week than
their average level over the past 12
months, according to Winterflood.

Funds’ managers have taken
steps to try to reduce the discount,
but largely without success. At
least 24 funds have some kind of
provision to narrow discounts if
they appear. Dexion Capital PLC
has provisions that allow inves-
tors to vote on closing its funds of
funds if the average discounts to
NAV on the vehicles’ shares ex-
ceed 5% over a 12-month period.
They have warned investors to ex-
pect the provisions to be triggered
into next year.

Dexion said in a management
update for Dexion Absolute that
the period since September was
typified by “dramatic declines” in
equity markets “with some market
indices showing the largest
monthly losses in their history
[and] few markets escaped the
panic and forced selling which led
to greater fear and increased sell-
ing pressure.”

Paul Marshall, co-founder of
Marshall Wace LLP, said the board
at listed fund MW Tops had
bought back shares via the open
market but this hadn’t narrowed
the discount enough. Last week it
stood at 8% to NAV.

“With some of the discounts to
net asset value that have appeared
in the closed-ended fund sector
since mid-September, we will prob-
ably see more activists, or value in-

vestors, getting involved,” said
Mr. James, executive director at
Royal Bank of Scotland. Activists
last smelled blood in the listed-
hedge-fund sector in 2003. In that
year, Carrousel Capital Ltd.
bought into Henderson Global In-
vestors’ fund of funds and forced
manager John Husselbee to close
the fund and return cash to share-
holders.

So far, value investors and ac-
tivist funds have yet to make a sim-
ilar move. Mr. James said it would
be the first time since 2005 they
had appeared in the sector in any
number, adding: “But we haven’t
seen discounts of 20% since then.”

The hedge-fund discount
Almost all vehicles
are trading at less
than net asset value

www.efinancialnews.com

Mind the gap
Average hedge fund price premium/discount to net asset value (NAV)

Note: data through Oct. 29 Source: RBS, Bloomberg
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By Liam Vaughan

Carlyle Group has shuttered its
central and eastern European opera-
tions and closed its new Asian lever-
aged-finance team.

The U.S. buyout firm has shed 17
staff members in one of the first ma-
jor examples of the private-equity
industry scaling back, having so far
avoided large layoffs that have oc-
curred at investment banks and else-
where in the financial-services in-
dustry.

Carlyle opened its Warsaw office
in August last year as a hub for its
central and eastern European activi-
ties. A person familiar with the mat-
ter said the office’s team of 10 are all
expected to leave the company, in ef-
fect drawing a line under the U.S. pri-
vate-equity group’s short-lived ex-
pansion into the region.

The office was established to
seek investments in Poland, the
Czech Republic, Hungary, Slovakia,
Romania, Bulgaria, Slovenia, Lithua-
nia, Latvia and Estonia.

However, efforts to set up a buy-
out fund in the region proved fruit-
less and the business is shutting be-
fore a deal was put together.

Carlyle Asia Leveraged Finance
Group, established in May 2007, was
touted as the first dedicated lever-

aged finance team among private eq-
uity funds in Asia. Its seven-strong
team, based in Hong Kong, Tokyo
and Sydney, alll have been laid off, in-
cluding head of the group Eric Ma-
son.

A spokeswoman said Carlyle
would continue to consider opportu-
nities in emerging European mar-
kets, and could make any future in-
vestments through its Œ5.4 billion
($6.8 billion) Carlyle Europe Part-
ners III fund, which closed to new in-
vestors last year, or its Œ530 million
Carlyle Europe Technology Part-
ners II fund, which barred new inves-
tors this month.

The cuts come a month after Car-
lyle co-founder and managing direc-
tor David Rubenstein, speaking at a
conference in Dubai, predicted “pri-
vate equity’s finest hour” could be
on the horizon. Mr. Rubenstein also
told delegates that more capital
would be deployed in emerging mar-
kets as investors became nervous
about investing in “submerging”
markets.

The biggest private-equity firms
employ far fewer staff than invest-
ment banks. However, the largest
U.S. firms, including Carlyle and
Blackstone Group, expanded signifi-
cantly overseas in the years before
the credit crunch took hold.

Don’t miss the opportunity to be part of Green Investing 2008 conference taking place in London on the 4th
December 2008?

It is one not to miss if you want to:
• Explore the latest world trends in Green and Carbon investments
• Find out how to capitalise on Climate Change as an investment opportunity
• Learn how to build investment portfolio focused on Climate Change
• Discover how to invest in Green and Carbon funds
• Assess latest trends in the Renewable Energy Finance and Carbon Trading
• Meet senior industry representatives to debate the latest issues affecting this sector

Hear from experts including:
Tom Murley, Head of Renewable Energy Team, Hg Capital
Rob Wylie, Partner, Wheb Ventures
Cesar de Brito, Fund Manager, Lombard Odier Darier Hentsch
Peter Horsburgh, Partner, Environmental Technologies Fund
Paul Decraemer, Head Cleantech Investment Practice,
Capricorn Venture Partners
Jan Willem Bode, CEO, OneCarbon
Douglas Lloyd, CEO, Venture Business Research
Susana Vivares, Executive Director and Co-Head EMEA
Energy Europe, WestLB
Bakhrom Ibragimov, Principal, Virgin Green Fund
Guy Turner, Director, New Carbon Finance
Thomas Stetter, Executive Board Member, First Climate Group
Arne Eik, Manager CDM/JI Team, Point Carbon
Prof. Ralph Sims, Senior Analyst, Renewable Energy
and Climate Change, International Energy Agency
Simon Webber, Global & EAFE Equities, Schroders
Michiel Tijmensen, Risk Manager, OneCarbon International BV
Jane Goodland, Investment Consultant, Watson Wyatt
Wayne Woo, Director, Good Energies
Simon Drury, Partner, CCC Private Equity Fund

Take the opportunity to network and debate with delegates
from companies that have already booked.

Hurry, availability is limited, so book your places today!!!

To register contact Cordelia Ekeocha on +44 (0) 20 7309 7705
or email: cekeocha@efinancialnews.com or visit: www.efinancialnewsevents.com/conference/green08/
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