
U.S. stocks surrendered all of
their Election Day gain, and then
some, Wednesday as traders
shifted their attention back to
the deteriorating economy and
incoming data. European shares
fell, breaking their longest win-
ning streak of the year. Page 22

n Germany’s cabinet cleared
economic-stimulus measures
that will cost about $30 billion
over four years. Page 2

n Siemens will set aside an es-
timated $1.3 billion to pay
fines to U.S. and German au-
thorities investigating alleged
bribery at the company. Page 3

n Total reported a 2% profit de-
cline as older oil fields and se-
curity and shutdown issues out-
weighed new production. Page 2

n ArcelorMittal will slash pro-
duction by more than a third
due to falling demand. Page 5

n Google withdrew from its ad-
vertising pact with Yahoo, after
U.S. regulators said they would
sue to block the deal. Page 6

n BNP Paribas reported sharply
lower third-quarter profit. Page 21

An Indonesian schoolboy reacts Wednesday to the announcement that Barack
Obama won the U.S. presidential election at Obama’s former school in Jakarta.

Attention in the U.S. turned
to Obama’s transition team and
new administration, after his
historic presidential win. He
was set to begin highly classi-
fied briefings with intelligence
officials Thursday. Meanwhile,
much of the world looked on
Obama as the new global leader,
but there also were signs of
challenges he will face. Page 1
n Obama’s foreign policy will
focus on wooing longtime U.S.
adversaries while rebuilding al-
liances in Europe and Asia hurt
over the past eight years. Page 9

n Russia’s Medvedev issued a
chilly reception to the coming
U.S. administration and threat-
ened to station missiles deep
inside Europe, in his first state-
of-the-nation speech. Page 3

n Afghanistan’s president de-
manded Obama put an end to
civilian casualties as villagers
said U.S. planes bombed a wed-
ding party, killing 37. The U.S.
said it would investigate. Page 11

n Hamas militants hit south-
ern Israel with rockets after Is-
raeli forces killed six gunmen in
Gaza, in a new bout of violence.

n Armed men kidnapped four
European aid workers and two
Kenyan pilots in Somalia.

n Spain rejected an asylum re-
quest from a son of bin Laden.

From the halls of power in Lon-
don to his relatives’ ramshackle vil-
lage in Kenya, much of the world on
Wednesday didn’t simply look at
Barack Obama as the newly elected
president of the United States, but
as the new global leader.

Germany tabloid Bild summa-
rized the sky-high hopes of millions

of Europeans with the front-page
headline: “Good Morning Mr. Presi-
dent—Make the world better!”

But there also were immediate
signs of the challenges that the in-
coming U.S. president will face from
overseas, beyond addressing impos-
sibly high expectations that his
mere election will resolve the
world’s pressing problems of pov-
erty, terrorism and climate change.

Some countries wasted no time
in sending a signal that they weren’t
in a festive mood about Mr. Obama’s
victory. Russian President Dmitry
Medvedev delivered a blistering cri-
tique of U.S. foreign policy that ap-
peared to throw down the gauntlet
to the incoming president.

Afghan President Hamid Karzai
demanded that Mr. Obama put an end
to civilian casualties after reports

that U.S. warplanes bombed a wed-
ding party, killing 37 people—nearly
all of them women and children. “We
cannot win the fight against terror-
ism with airstrikes,” Mr. Karzai said.
“This is my first demand of the new
president of the United States—to
put an end to civilian casualties.”

The developments in Russia and
Afghanistan crystallized the chal-
lenge facing Mr. Obama: While he is

wildly popular abroad, he is still the
president of just the U.S.—and his de-
fense of U.S. interests will inevitably
clash with those of other nations.

In the war on terrorism, for in-
stance, Mr. Obama has stressed that
he wants to step up the military ef-
fort in Afghanistan and Pakistan
against Islamic militants that are
holed up along the border of the
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Challenges await new president
Despite popularity, inevitable clash of global interests looms large

After historic win, Obama gets to work
U.S. president-elect
starts shaping team
as transition begins
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Election scorecard
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President-elect Barack Obama
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By John W. Miller in Brussels,
Farnaz Fassihi in Beirut, and
James T. Areddy in Shanghai

By Jonathan Weisman

And Laura Meckler

WASHINGTON—The day after
President-elect Barack Obama’s his-
toric win, attention turned to his tran-
sition team and new administration.

Mr. Obama already made the first
selection for the new administration,
choosing Illinois Rep. Rahm Emanuel
to be his White House chief of staff,
the Associated Press reported. Sev-
eral Democrats also said Massachu-
setts Sen. John Kerry, who lost the par-
ty’s presidential bid four years ago,
was actively seeking appointment as
secretary of state in the new adminis-
tration, according to the AP.

Mr. Obama issued a statement
Wednesday announcing that his
transition team would be headed by
John Podesta, a former White
House chief of staff under President
Bill Clinton; Pete Rouse, who has
been Mr. Obama’s chief of staff in
the Senate; and Valerie Jarrett, a
friend of the president-elect and

campaign adviser.
Meanwhile, the nation’s top intel-

ligence officials were to begin
highly classified daily briefings
with Mr. Obama on Thursday. A U.S.
intelligence official said Sen. Joe
Biden, the vice president-elect, will
begin to get his own briefings begin-
ning this week.

President George W. Bush prom-
ised Wednesday to cooperate with
Mr. Obama, who takes office Jan. 20,
in the transition work that will pre-
cede the transfer of power to the
newly elected Democrat.

Mr. Bush went to the Rose Garden
of the White House Wednesday morn-
ing to also pay tribute to Sen. John
McCain and Alaska Gov. Sarah Palin,
the losing Republican ticket.

Mr. Obama’s election was a his-
toric breakthrough in a country that
has had monumental civil-rights bat-
tles. “No matter how they cast their
ballots, all Americans can be proud of
the history that was made yesterday,”
Mr. Bush said.

Mr. Obama scored a strong Elec-
toral College win that redrew Ameri-
ca’s political dynamics in defeating
Sen. McCain, as citizens flocked to the
polls in a presidential race that cli-
maxed amid the worst financial crisis
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Challenges await the new president despite popularity
U.S. ELECTION 2008

countries. But that position is unpop-
ular with the Pakistan government
and many locals. Indeed, many on ei-
ther side of the border say the U.S.
military is as much as part of the
problem as the Taliban and al Qaeda.

“America kills. It is always bang,
bang with their guns and missiles,”
said Nazim Khan, a 44-year-old who
runs a kebab stand in Islamabad. “I
don’t know if this Obama is different.”

There were no reservations about
Mr. Obama’s victory at the Besuki Ele-
mentary School that Mr. Obama at-
tended in the early 1970s in Jakarta,
Indonesia. “Obama ... Obama ...
Obama ... We love you!” yelled hun-
dreds of students from all grades, as
they watched results come in. Head-
master Kuswadiyanto said the teach-
ers and students had been starting
their school day differently during
the past few days. “Every morning be-
fore lessons start, we’ve been pray-
ing for Barry, hoping for him to win
the election,” Kuswadiyanto said.

Mr. Obama may already be suffer-
ing from the curse of lofty expecta-
tions in Kogelo, Kenya, the village
where his father was born and buried.
When villagers heard that Mr. Obama
had won the American presidency,

they snatched up tree boughs and,
waving them to whistles and a beating
drum, danced down the road to the
Obama family homestead. “Obama is
the king of the world,” they sang. “We
are going to the White House.”

Villagers said they already have
proof that change is on the way.
Wednesday morning, trucks from the
Kenya electricity company began roll-
ing into Kogelo, and the word was
that the village would have power
within days. Backhoes were working
steadily to smooth and widen the
roads, perhaps even pave them. Offi-
cials had said the work was previ-
ously planned, but that didn’t stop
residents from crediting Mr.. Obama.

“I’ve already seen the road,” said
Mary Adiambo Warinda, 28 years old.
“He promised to help us, so he will.”

The clash between hope and real-
ity was also on display in the Middle
East. Mr. Obama’s face adorned the
front page of every newspaper
across the region with headlines like
“The dream came true: the black
president in the White House.” In
downtown Beirut, bars stayed open
all night as patrons followed the re-
sults, with bottles of champagne
popping as the results came in.

“I feel like someone has slapped

me in the face,” says Afrouz Tavakoli,
a 35-year-old Iranian mother of two
small boys, who cried as Mr. Obama’s
victory was announced. “I suddenly
have newfound respect for America’s
democracy and ideals. I wish I was
American because this would never
happen in our part of the world.”

Despite the joy, there is a consen-
sus in the region that Mr. Obama
won’t be able to change the U.S.’s un-
conditional support for Israel and its
standoff with Iran over its nuclear
program. “Obama wants to change
the world but I’m not sure how,” said
Nancy Adbel Malak, a 29-year-old
marketing manager in Beirut.

Even so, analysts say Mr.
Obama’s election itself could help
tilt the region toward moderation.
Khaled MAshal, the leader of Pales-
tinian militant group Hamas, ex-
pressed a willingness to open a dia-
logue should the new administra-
tion wish.

The rise of new economic pow-
ers in the world like China and India
is another area where Mr. Obama’s
popularity could be tested by issues.
The world’s two most populous
countries benefitted enormously
from the open economic policies em-
braced by President George W.

Bush, and Mr. Obama’s rhetoric on
the campaign trail against trade
worried many in Asia.

“I am a bit worried that Obama
will take some tough stance on trade
issues,” says Tao Wenzhao, a re-
searcher in the Institute of Ameri-
can Studies at the government-run
Chinese Academy of Social Sciences
in Beijing. Chinese analysts also fear
the prospect of greater pressure to
let its currency appreciate in order
to reduce the U.S. trade deficit.

At the same time, Beijing has long
seen U.S. presidential candidates
talking tough during the campaign,
only to favor cooperation with China
after they enter the White House.
Says Wang Dehua, an academic at
the Shanghai Municipal Center for In-
ternational Studies: “The U.S. needs
China. China needs the U.S.”

India’s outsourcing industry is
holding its breath, says Som Mittal,
president of Nasscom, a tech industry
group. South Korea and Colombia ex-
pressed concern Mr. Obama might put
recently negotiated bilateral trade
deals with those countries on ice.

European officials said they be-
lieve Mr. Obama is more of a con-
vinced free trader than he let on in
the campaign. “Europe will be look-

ing for the next president to be a
strong partner, including in our ef-
fort to conclude the Doha Round,”
said Catherine Ashton, the EU’s new
trade commissioner.

Even if Mr. Obama faces great
challenges at home and abroad, he
already achieved something remark-
able in the eyes of the world, revers-
ing the U.S.’s deep unpopularity in
recent years. Germany’s leading
news magazine Der Spiegel hailed
“The resurrection of the American
dream.” German newspaper Frank-
furter Allgemeine Zeitung said eu-
phoria was justified. “The ‘ugly
American’ that everybody was sick
of” has turned into “an amicable,
open-minded citizen of the world.”

As for Mr. Obama, he may have a
difficult time meeting expectations.
Europeans who want greater coopera-
tion on everything from global warm-
ing to the war on terrorism admit they
may not get everything they want.
Says Wolfgang Ischinger, a veteran
German diplomat: “Not even Santa
Claus can fulfill all these wishes.”

 —Sarah Childress in Kenya, Marc
Champion in Brussels, Alistair

MacDonald in London, Rebecca
Blumenstein in Beijing, and Tom

Wright in Jakarta, Indonesia.
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Total’s underlying results confirm a sector-wide trend toward robust profits in the
third quarter thanks to the steep rise in oil prices this summer.

By Andrea Thomas

BERLIN—Germany’s cabinet ap-
proved measures to boost the econ-
omy that will cost the country’s pub-
lic finances around Œ23 billion ($30
billion) over four years.

Chancellor Angela Merkel’s gov-
ernment hopes the measures, includ-
ing tax breaks and state-
backed loans, will unleash
around Œ50 billion of extra
investment by the public
sector and German busi-
nesses and households in
2009 and 2010, while safe-
guarding an estimated one
million jobs.

But Germany rejected ap-
peals by business groups
and some politicians for ex-
tra income-tax relief. Fi-
nance Minister Peer Stein-
brück said that German households
would probably save the money
gained by such a measure instead of
spending it, and that any boost to do-
mestic demand would come too late
to soften the looming recession.

Other European countries also
plan to prop up growth through fis-
cal policy, including Spain, France
and the U.K. On Wednesday, Switzer-
land’s government said it is consider-
ing lowering the tax burden for
households and businesses.

As a part of Germany’s package,
state-owned KfW Banking Group will
provide up to Œ15 billion in extra fi-
nancing for commercial banks aimed
at boosting banks’ ability to lend to
business and private customers.

The package also includes more-
generous tax rules allowing compa-
nies to write off the cost of invest-

ments and extra money for
public infrastructure
projects.

Analysts doubt the plan
will offer much of a cushion
against a widely expected
contraction next year.
“These tax measures will
have some effect, but not a
large one,” says Martin
Lueck, economist at Swiss
bank UBS in Frankfurt.

Separately, European
Union regulators on

Wednesday refused to give Com-
merzbank AG an immediate all-
clear for a German government capi-
tal injection that would help it ride
out losses from the financial crisis.
Commerzbank struck a deal Mon-
day to get up to Œ23.2 billion in gov-
ernment help to boost its capital, as
part of a wide German rescue pack-
age for banks starved of liquidity.
 —Marcus Walker in Berlin

and Martin Gelnar in Zurich
contributed to this article.

German cabinet clears
$30 billion stimulus plan
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By Adam Mitchell

PARIS—French oil and gas major
Total SA on Wednesday reported a
2% decline in third-quarter net
profit, as robust sales growth was
offset by inventory effects and
other items.

Total, one of the world’s biggest
oil companies, said net profit fell to
Œ3.05 billion ($3.97 billion), from
Œ3.12 billion a year earlier. The
earnings were hit by charges of
Œ752 million linked to inventory val-
uations and a Œ190 million charge
largely related to contract renegoti-
ations in Libya.

However, third-quarter profit
adjusted to exclude inventory
changes, nonrecurring items and
the company’s equity share of the
amortization of intangibles re-
lated to the Sanofi-Aventis merger
rose 35% to Œ4.07 billion from Œ3
billion a year earlier. Adjusted
profit is the income figure analysts
watch most closely. Total’s underly-
ing results confirm a sector-wide
trend toward robust profits in the
third quarter thanks to the steep
rise in oil prices this summer.

Sales jumped 24% to Œ48.85 bil-

lion from Œ39.43 billion a year earlier,
as record-high oil prices helped make
up for a 5.1% decline in production.

New production from the North
Sea and Congo failed to offset the ef-
fects of production-sharing con-
tracts, the normal decline of produc-
ing fields, unscheduled shutdowns
in Libya and the North Sea, and secu-
rity issues in Nigeria, all of which hit
third-quarter production, said Chief
Executive Christophe de Margerie.

Under the terms of production-
sharing contracts in some coun-
tries, Total retains fewer barrels of

its production as the oil price rises.
Total said it still expects higher

oil prices in the medium- to long-
term, supported by a tight balance
of supply and demand.

Total’s third-quarter results are
strong compared to peers, said ING
analyst Jason Kenney. However, he
cautioned against putting too much
emphasis on “counting the barrels.”
Mr. Kenney stressed the surge in up-
stream profits and said the third-
quarter decline in output appears a
“short-term blip,” noting a lot of
projects in the pipeline.

Total’s earnings fall 2%
Security issues,
shutdowns outweigh
new oil production
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Under the Swiss government
rescue plan, as much as $60 billion
in illiquid securities will be trans-
ferred from UBS AG into a fund man-
aged by the Swiss National Bank. A
Leading the News article Wednes-
day incorrectly stated the assets
will be assumed by the Swiss govern-
ment and the SNB.
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Obama begins to shape his team after historic victory
since the Great Depression.

The electoral vote was 349 to 162
in Mr. Obama’s favor as of Wednesday
afternoon, with two states still to be
decided. Those were North Carolina
and Missouri.

He won states that reliably voted
Republican in presidential elections,
such as Indiana and Virginia, which
hadn’t supported a Democratic candi-
date in 44 years. Ohio and Florida, key
to President Bush’s twin victories,
also went for Mr. Obama, as did Penn-
sylvania, which Sen. McCain had
deemed crucial for his election hopes.

With most U.S. precincts tallied,
the popular vote was 52.3% for Mr.
Obama and 46.4% for Sen. McCain.

“Change has come,” Mr. Obama
told a huge throng of cheering sup-
porters in Chicago at a late-night rally
Tuesday.

In his first speech as victor, the Illi-
nois senator cataloged the challenges
ahead. “The greatest of a lifetime,” he
said, “two wars, a planet in peril, the
worst financial crisis in a century.”

Mr. Obama added, “There are
many who won’t agree with every de-
cision or policy I make as president,
and we know that government can’t
solve every problem. But I will always
be honest with you about the chal-
lenges we face.”

The culmination of the epic two-
year campaign marks a historic mo-
ment in a nation that since its found-
ing has struggled with racial divi-
sions. It also ushers in a period of dom-
inance for Democrats in Washington
for the first time since the early years
of President Bill Clinton’s first term.
With Tuesday’s elections, Mr.
Obama’s party will control both
houses of Congress as well as the
White House, setting the scene for
Democrats to push an ambitious
agenda from health care to financial
regulation to ending the war in Iraq.

Mr. Obama, 47 years old, defeated
Sen. McCain, 72, a veteran Arizona
lawmaker and Vietnam War hero. De-
spite a reputation for bucking his own
party, Sen. McCain couldn’t overcome
a Democratic tide, which spurred vot-
ers to take a risk on a candidate with
less than four years of national politi-
cal experience.

Sen. McCain conceded the election
to Mr. Obama, congratulating him and
pledging to help bring unity to the
country. Sen. McCain told his support-
ers: “It’s natural tonight to feel some
disappointment. Though we fell
short, the failure is mine, not yours.”

Wednesday morning, a tide of in-
ternational goodwill streamed in to
the president-elect, even as develop-
ments made clear how heavy a weight
will soon be on his shoulders.

Russian President Dmitry
Medvedev issued a congratulatory
telegram saying there is “solid posi-
tive potential” for the election to im-
prove strained relations between
Washington and Moscow, if Mr.
Obama engages in constructive dia-
logue.

Yet he appeared to be deliber-
ately provocative hours after the
election with sharp criticism of the
U.S. and his announcement that Rus-
sia will deploy missiles near NATO
member Poland in response to U.S.
missile-defense plans.

In Afghanistan, where villagers
said the U.S. bombed a wedding
party and killed 37 people, Presi-
dent Hamid Karzai said: “This is my
first demand of the new president of
the United States—to put an end to
civilian casualties.”

From the Vatican, Pope Benedict
XVI sent Mr. Obama a personal note
delivering his prayers for God’s bless-
ing on him.

Speaking from Hong Kong, re-

tired Gen. Colin Powell, the Republi-
can whose endorsement of Mr.
Obama symbolized the candidate’s
bipartisan reach and bolstered him
against charges of inexperience,
said he won’t likely be part of the
new administration.

Mr. Obama’s victory was built on
record fund raising and a vast na-
tional campaign network. It remade
the electoral map that had held fast
for eight years. He overwhelmed reli-
able Democratic strongholds in the
Northeast and West Coast. He won
big in the industrial Midwest and con-
tested fiercely in areas of traditional
Republican strength. He won Virginia,
the first time a Democratic candidate
had taken the state since Lyndon
Johnson in 1964. And he finally
wrested Florida and Ohio from the Re-
publicans, two states that had bedev-
iled his party in the last two elections.

The president-elect will enter of-
fice with a long policy wish list that in-
cludes ending the war in Iraq, imple-
menting a near-universal health-in-
surance plan and finding alternatives
to Middle Eastern oil. All this will have
to be carried out amid record budget

deficits, a looming crisis in Social Se-
curity and Medicare spending as the
baby-boom generation retires and
fears that the nation is on the edge of
a deep recession.

Democrats have touted the pros-
pect of a big sweep not just as a parti-
san conquest but as an ideological
turning point, one that could reverse
the last great shift in 1980, when
Ronald Reagan ushered in a period
dominated by tax-cutting conserva-
tism and muscular foreign policy.

It is a startling turnaround from
just four years ago, when Republicans
controlled Congress and the White
House, and benefited from a conserva-
tive majority on the Supreme Court.

What remains unclear, however, is
whether Tuesday’s results represent
a vote for liberalism or against the fail-
ures of the Bush administration, in-
cluding the early war years in Iraq,
the calamity of 2005’s Hurricane Ka-
trina and the current economic
slump.

The transition to an Obama admin-
istration could begin almost immedi-
ately. A shadow Treasury team could

be in place by the end of the week,
aides say. In many ways, the transi-
tion has already started. Mr. Podesta
has been leading quiet conversations
about key positions, especially those
relating to the economy.

National exit-poll results found
Mr. Obama increasing his vote per-
centages across the board, with partic-
ular success coming from the youth
and black votes, as many in his cam-
paign had predicted.

Mr. Obama scored with 96% of
black voters, who increased their
share of the electorate to 13% from
11%. Sen. John Kerry of Massachu-
setts won 88% of the black vote in
2004. Mr. Obama won two-thirds of
Hispanics and more than two-thirds
of voters aged 18 to 29.

One important swing was the Ro-
man Catholic vote, which went 47% to
Sen. Kerry in 2004, compared with
53% for Mr. Obama.

Mr. Obama won among indepen-
dents but divided the suburban vote.
And among voters in families earning
over $200,000 a year, Mr. Obama im-
proved over Sen. Kerry by 17 points.

Helping Mr. Obama: Democrats

made up a larger share of the elector-
ate this year than they did four years
ago, when equal numbers of voters
identified as Democrats and as Repub-
licans. This time, 40% said they were
Democrats and just 32% said they
were Republicans.

Democrats also bolstered their ma-
jorities on Capitol Hill. The party se-
cured a number of Senate victories,
bringing it teasingly close to a filibus-
ter-proof margin. Party leaders will
likely be able to make up the one or
two additional votes with moderate
Republicans. The party picked up at
least 10 House seats, a number ex-
pected to grow significantly.

Sen. McCain phoned Mr. Obama to
concede the race and both men
pledged to work together. Mr. Bush
also phoned the victor and promised a
smooth transition.

Mr. Obama declared victory in Chi-
cago’s Grant Park in front of an audi-
ence of 125,000 people, saying, “If
there is anyone out there who still
doubts America is a place where all
things are possible, who still wonders
if the dream of our founders are alive

in our time, who still questions the
power of our democracy, tonight is
your answer.”

The 2008 election, the longest and
most expensive presidential cam-
paign in U.S. history, was a watershed
in many ways. It featured the first
woman—New York Sen. Hillary Clin-
ton—to seriously contend for a party
nomination. Gov. Palin of Alaska be-
came the first woman to appear on
the Republican ticket. And Mr. Obama
broke ground as the first black party
nominee for president.

“Obama is documentationof Amer-
ica’s moral progress, the moral evolu-
tion we have gone through in the past
40 years,” said Shelby Steele, a black
writer and a fellow at Stanford’s
Hoover Institution, who voted for
Sen. McCain. “Whites don’t get credit
for it. But having grown up myself in
segregation—America has changed
enormously.”

The candidates spent about $1.6
billion on the election, double the
2004 presidential race, according to
the Center for Responsive Politics.
When all is tallied, Mr. Obama is ex-
pected to have raised around $700

million, a sum made possible when
he opted to forgo public financing,
the first candidate to do so since the
system was implemented in the
wake of the Watergate scandal. That
decision, and the resulting bonanza,
is likely to change how future cam-
paigns are funded.

Indications from early voting and
lengthy lines at the polls point to the
biggest voter turnout since women
got the vote in 1920. In total, voter reg-
istration numbers were up 7.3% com-
pared with the previous presidential
election, for a total of 153 million eligi-
ble voters.

The race also featured the most ex-
tensive use yet of the Internet. Online
social networks spread the campaign
to corners of the country that had
never before experienced such in-
tense electioneering.

Many African-Americans were cel-
ebrating how far a black man had
come. “It’s a feeling we feel all the way
inside—Lord, we’re finally overcom-
ing,” said Willie Smiley, 65, a retired
government worker from Detroit.

Benjamin T. Jealous, president

and CEO of the NAACP, the nation’s
oldest civil-rights group, said his
92-year-old grandmother, whose
grandfather was a slave, is “giddy” at
the prospect of seeing young black
girls holding pajama parties at the
White House.

“At this moment, it feels as if any-
thing is possible, and that is the way it
needs to be in this country,” he said in
an interview Tuesday.

Mr. Obama launched his candidacy
on the statehouse steps of Spring-
field, Ill., nearly two years ago. He was
a freshman senator, largely unknown,
noted mostly for a keynote speech at
the 2004 Democratic Convention and
a best-selling book. The son of a white
woman from Kansas and a Kenyan im-
migrant who once herded goats, the
relative newcomer came with a for-
eign-sounding name and associations
that would prove to be liabilities.

His spiritual adviser, the Rev. Jer-
emiah Wright, had issued incendi-
ary sermons from the pulpit of Mr.
Obama’s church. A convicted felon,
Tony Rezko, helped him purchase a
Chicago home. And Republicans
tried to tie Mr. Obama to an associ-
ate and neighbor, William Ayers, a
member of a domestic terrorist or-
ganization in the 1960s. With that
baggage, he took on one of the most
powerful names in Democratic poli-
tics, Sen. Hillary Clinton, defeating
her after an epic primary fight.

In the general-election campaign,
Mr. Obama held the lead for most of
the summer. Following back-to-back
conventions, Sen. McCain briefly
pulled ahead after he energized his
party by choosing Gov. Palin as his run-
ning mate. When the financial crisis
hit, causing stocks to plummet and
the government to embark on a series
of unprecedented interventions in
markets, voters were reminded of
their economic concerns and Mr.
Obama pulled ahead again. He never
lost the lead.

Mr. Obama’s promises will be
challenges to keep in the face of a
likely recession, two wars and
record budget deficits. He has prom-
ised to endthe warin Iraq and reduce
troop levels quickly. He has also said
he will redouble efforts to stabilize
Afghanistan, beef up the U.S. mili-
tary presence there and reinvigorate
efforts against al Qaeda, both in Af-
ghanistan and Pakistan.

He promised to create a new gov-
ernment-organized health-care mar-
ketplace and cut taxes for every fam-
ily earning less than $200,000 and
raise them for families over $250,000.
He has vowed to wean the U.S. off Mid-
dle Eastern oil over 10 years, dedicat-
ing $150 billion to alternative and re-
newable energy research and develop-
ment, likening the challenge to that of
putting a man on the moon. He has
said he will cap greenhouse-gas emis-
sions and force polluters to begin pay-
ing for emission permits in order to
tackle global warming.

He has also promised billions of
federal dollars for education, teacher
training and recruitment. College ap-
plicants would be given tax incentives
to offset tuition in exchange for na-
tional service.

In the short run, Mr. Obama has
promised to prime the flagging econ-
omy with billions of dollars for infra-
structure, unemployment insurance
and Medicaid. Banks would have to
temporarily halt home foreclosures in
exchange for government assistance.

With strong majorities in Con-
gress, Mr. Obama is likely to start fast,
with a large economic-stimulus pack-
age, legislation to fund embryonic
stem-cell research and an expansion
of the State Children’s Health Insur-
ance Program, a government insur-
ance program that will be financed
with a rise in the tobacco tax.
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Medvedev derides U.S.
In national address,
Russian leader gives
no sign of softening

By David Crawford

And Mike Esterl

Siemens AG said it will set aside
Œ1 billion ($1.3 billion) in estimated
fines from U.S. and German authori-
ties investigating alleged bribery at
the German conglomerate.

The disclosure by Europe’s larg-
est engineering company by reve-
nue suggests Siemens is
nearing legal settlements
with prosecutors—and is
possibly in line for a record
U.S. fine for overseas brib-
ery—after German police
raided Siemens’s offices on
suspicion of corruption
two years ago. It also re-
flects Chief Executive Peter
Löscher’s broader plan to
book one-time costs in fis-
cal 2008, so they don’t
weigh on results in 2009,
when global business condi-
tions are expected to deteriorate.

Siemens already signaled it
would book around Œ3 billion in sep-
arate restructuring costs in the
fourth quarter ended Sept. 30,
2008. The company is scheduled to
report its results next week. Fallout
from the November 2006 German
raid has triggered criminal probes
in more than 10 countries amid
growing evidence that Siemens
bribed customers to win big infra-
structure projects abroad. Munich-
based Siemens said last year it had
flagged Œ1.3 billion in suspicious
transactions in 2000 through 2006.

In a brief statement, Siemens
said Wednesday the Œ1 billion provi-

sion is the “current estimate” of
coming German and U.S. fines
“based on the status of ongoing dis-
cussions” with authorities in the
company’s two biggest markets.

The U.S. Justice Department and
the Securities and Exchange Com-
mission have been probing Siemens
under the U.S. Foreign Corrupt Prac-
tices Act. The costliest fine under

that law to date was $44
million, levied against a
subsidiary of Houston-
based oil-services com-
pany Baker Hughes Inc.
last year, for payments
made to government offi-
cials in Kazakhstan. The
DOJ and the SEC declined
to comment. But a person
familiar with the Washing-
ton-based talks said that
Siemens is in intensive dis-
cussions with authorities

and is increasingly “comfortable”
about where they are headed.

Siemens also is negotiating a fol-
lowup settlement with Munich pros-
ecutors. The company agreed last
year to pay German authorities a
Œ201 million fine for bribing govern-
ment officials in Nigeria, Russia and
Libya to win telecommunications-
equipment contracts earlier this de-
cade.

A spokesman for Munich prose-
cutors confirmed new settlement
talks with Siemens over alleged
bribes paid by other business units.
Siemens booked Œ72 billion in reve-
nue in fiscal 2007 and manufactures
products that range from light bulbs
and medical scanners to steam tur-
bines and high-speed trains.

Siemens makes provision
for massive bribery fines

By Alan Cullison

MOSCOW—Russian President
Dmitry Medvedev issued a chilly re-
ception to the incoming U.S. admin-
istration, threatening to station mis-
siles deep inside Europe and lam-
basting the U.S. for “selfish” foreign-
policy and economic blunders.

Mr. Medvedev also proposed ex-
tending the term of the Russian pres-
ident to six years from four, a
change that may benefit his prede-
cessor and prime minister, Vladmir
Putin, who may run for president
again in 2012.

Without mentioning U.S. Presi-
dent-elect Barack Obama by name,
Mr. Medvedev said he hoped the
new administration in Washington
will take steps to improve badly
damaged U.S. ties with Russia. But
he suggested it is up to Washing-
ton, not Moscow, to improve rela-
tions.

“We have no problem with the
American people, no inborn anti-
Americanism,” he said.

Mr. Medvedev’s speech, his first
state-of-the-nation address since
he became president in May, bore
few signs of a hoped-for softening
toward the West, or of the authori-
tarian political system established
under Mr. Putin.

Germany’s foreign ministry
called Mr. Medvedev’s plan to deploy
missiles in response to U.S. plans for
an antimissile system “a wrong sig-
nal at the wrong time.”

The Kremlin has repeatedly
called on Washington to abandon
the planned missile system.

Analyst George Perkovich said
the speech recalled the threats deliv-
ered in 1961 by Soviet leader Nikita
Khrushchev to another newly
elected U.S. president, John F.
Kennedy, at a summit in Vienna.

“It looked like a clumsy effort
to test the new president’s met-
tle,” said Mr. Perkovich, vice presi-
dent for studies at the Carnegie En-
dowment for International Peace
in Washington. “It’s a psychologi-
cal ploy the U.S. should not fall
prey to.”

Mr. Medvedev repeated earlier
assertions of Mr. Putin that a re-
alignment was needed in interna-
tional politics, with a demotion of
U.S. influence.

“Mechanisms must be created
to block mistaken, egoistical and
sometimes simply dangerous deci-
sions of certain members of the in-
ternational community,” he said
shortly after starting the
85-minute speech.

Mr. Medvedev said a “selfish”
U.S. foreign policy set off the war in
Georgia. He said the U.S. used the
war as a pretext to send North Atlan-
tic Treaty Organization warships
into the Black Sea, and speed up its
plan to deploy antimissile systems
in Eastern Europe.

Mr. Medvedev said the Kremlin
in response would deploy ground-to-
ground missiles in its westernmost
territory in Europe, the Russian en-
clave of Kaliningrad, bordering on
European Union members Poland
and Lithuania.

He said Russia would also elec-
tronically jam the U.S. system, parts
of which are due to be deployed in
Poland and the Czech Republic, and
scrap plans to stand down three
Cold War-era nuclear missile regi-
ments.

He peppered the address with
references to freedom and democ-
racy but proffered only minor
changes to an electoral system that
has shunted aside opposition par-
ties and turned parliament into a
Kremlin-controlled body that rub-
ber-stamps its decisions.

Mr. Medvedev announced plans
to lengthen legislators’ terms by a
year to five years and make it easier
for small parties to win parliamen-
tary representation.

Sergei Mitrokhin, head of the
Yabloko political party, said Mr.
Medvedev’s proposal to prolong the
presidential term to six years “is a
signal of the continuing bureaucrati-
zation of the country and that the
government is heading toward stag-
nation and will be even more iso-
lated from the people.”

Mr. Medvedev, who came to
power promising to curtail the en-
croachment of government on the
business sector, vowed that his gov-
ernment will continue on its path to
economic liberalization.

“The dramatic fluctuations in
the political and economic situa-
tion, the turbulent global economy,
and even the escalation of military
and political tensions will not be
used as a pretext for dismantling
democratic institutions or national-

izing industries and banks,” Mr.
Medvedev said.

So far, however, the Kremlin’s
economic-bailout package, as the
global financial crisis takes its toll
here, has led to greater state control
over industry and banks.

Peter Löscher

LEADING THE NEWS

Medvedev’s challenge:
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“From what we have seen in 
recent years, the creation of
a missile defense system, 
the encirclement of Russia
with military bases, the
relentless expansion of 
NATO, we have gotten the 
clear impression that they 
are testing our strength”

“I stress that we have no 
problem with the American 
people, no inborn anti-
Americanism. And we hope 
that our partners, the U.S. 
administration, will make a 
choice in favor of full-fledged 
relations with Russia” 

“We will overcome the 
consequences of the world
economic crisis and will 
come out of it even stronger 
than we were"
Excerpts from Russian President
Dmitry Medvedev at his annual
state of the nation speech

BLACKBIRD
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New netbooks: portable but not as potent
Offerings from Acer,
Dell and two others
fall short of laptops

By Walter S. Mossberg

Somewhere between the laptop
and the smart phone, the computer
industry has long believed there
could be a small, low-cost device
that would please consumers and
sell well.

The device would be more versa-
tile than, say, an iPhone, but much

cheaper and more
portable than, say,
a ThinkPad. The
trouble is, every at-
tempt to create

such a category of computer has
met with failure—until now.

This year, that in-between type
of computer now called a “netbook”
has finally caught on. Since I re-
viewed a pioneering model, the
7-inch, $300 Asus Eee PC back in
January, the market has been
flooded with new and better, if some-
what more expensive, netbook mod-
els. Nearly every company—from
big names such as Dell and Hewlett-
Packard, to obscure ones like MSI—
has jumped into the fray.

Netbooks still constitute a
smaller niche than the regular lap-
top and the exploding smart phone,
or hand-held computer, category.
But they are threatening to break
into the mainstream in a big way, es-
pecially in an economic climate
where a low price and fewer bells
and whistles are suddenly more at-
tractive.

They are much more portable
than even a relatively small, light
laptop. They are easier to use on a
plane or carry around town. And
they are way cheaper, between
$300 and $500, than the very light-
est, smallest standard laptops,
which often top $1,000.

Compared with even an amaz-
ingly powerful pocket device, like
the iPhone, the Google G1, or the
forthcoming BlackBerry Storm, a
netbook, at about twice the price, of-
fers a much larger keyboard and
screen. And they can run far more so-
phisticated software, and perform a
much wider variety of computing
tasks.

But netbooks come with serious
compromises. While they are great
for light use on the go, their
cramped screens and keyboards,
and slow processors, make them
much less potent and less comfort-
able to use than even a so-called ul-
traportable laptop. And, as small as
they are, they can’t fit in a pocket
like smart phones can, be as easily
used as a still camera, or function as
a cellphone.

Netbooks aren’t tablets. They
look and act like regular clamshell-
style laptops with keyboards and
track pads, but are much smaller.
Most current models have 8.9-inch
screens, though some now sport
10-inch displays. Dell is even plan-
ning soon to launch a netbook with a
12-inch screen for around $600,
which will blur the line with tradi-
tional laptops, some of which can be
bought for less with larger displays.

Compared with sleek, thin, but
much costlier notebooks such as the
Apple MacBook Air or the Lenovo
ThinkPad X300, the netbooks of to-
day are stubbier and chunkier. That
means they take up much less room
on an airline tray table. When the

person in front of you reclines, you
can happily keep using them, be-
cause their screens are so much
smaller and extend upward so much
less.

The early netbook models relied
on the unfamiliar and somewhat
geeky Linux operating system, and
most still offer it as an option. But
many now also can be purchased
with Windows XP, with which con-
sumers are far more experienced,
and which can run many more well-
known programs.

At the start of this year, most net-
books lacked hard disks, instead of-
fering very limited storage via mem-
ory chips—often less storage than a
$199 iPhone. They were pitched as
limited devices mainly meant for us-
ing the Internet—thus the name
“netbook”—and their makers as-
sumed users mainly would use Web-
based applications.

Now, many offer decent-size

hard disks and include serious pro-
grams, such as Microsoft Office or
Microsoft Works. But none offers a
built-in DVD drive, which makes it
hard to install some new software.

To offer readers a feel for today’s
netbooks, I selected four representa-
tive models to test and review. I am
not declaring these four as the best
on the market, nor do I mean to
slight makers like H-P, whose en-
tries aren’t included in this review.
The truth is, there are far more simi-
larities than differences among com-
peting netbooks that might make
one model stand out from the oth-
ers.

All four of the models I tested
use Intel’s new low-power Atom pro-
cessor. All have decent screen reso-
lution—much better than the origi-
nal Asus. But none can display a full
Web page, or even most of a Web
page, without scrolling. Each has
three USB ports.

Three of the four have good bat-
tery life, but getting good power in
most models means using a larger
battery that adds weight and bulk.

All of my test models ran XP, not
Linux, because I believe that’s the
better choice for average consum-
ers.

Here are minireviews of these
four netbooks.

Acer Aspire One: The $349 blue
Acer One weighs a little over two

pounds with its standard battery,
and has a bright, sharp 8.9-inch
screen. It comes with a 120-gi-
gabyte hard disk and 1 gigabyte of
memory. It’s a little over an inch
thick, and its footprint is much
smaller than that of a standard
sheet of paper.

As on all the other models, I tried
a word processor, either Microsoft
Word or Works, and several popular
non-Microsoft programs: Adobe
Reader, Apple’s iTunes and Mozil-
la’s Firefox browser. The Acer han-
dled all of them well, though, as
with all the other netbooks I tried,
its speakers are mediocre.

The Acer’s small keyboard is
very nicely done. Its keys are large
enough, and separated and sculpted
enough, to make typing comfort-
able and accurate, though I
wouldn’t want to write a novel on it.

But the Acer has two big draw-
backs. Its battery life is miserable.

On my tough battery test, where I
turn off all power-saving features,
crank up the screen brightness, turn
on the Wi-Fi, and play a continuous
loop of music, it couldn’t even
squeeze out two hours. In normal
use, that might mean 2µ hours. To
fix that problem, you can spend $50
more on a version with a double-
size battery, at the cost of added
weight and bulk. This costlier ver-
sion also boosts the hard disk to 160
gigabytes.

The other problem, which can’t
be fixed with any factory options, is
that the Acer One has a terrible
track pad. It’s too cramped verti-
cally for comfortable use, and the
buttons, which are mere slivers, are
arranged on the sides instead of be-
low the pad. Moving the cursor or se-
lecting text is awkward and inaccu-
rate.

Lesser problems are that the
Acer includes only the older, slower,
“G” flavor of Wi-Fi and a low-resolu-
tion Webcam.

Dell Mini 9: Like the less costly
Acer, the $399 Dell Mini has an
8.9-inch screen, but it’s a bit nar-
rower horizontally. Its standard bat-
tery is larger, making it slightly
heavier but still very light.

The Dell is a throwback to the
older concept of netbooks. It lacks a
hard disk and offers just 8 gigabytes
of flash memory, plus 2 gigabytes of

free online storage. It has just half a
gigabyte of memory. For extra
money, you can double the flash stor-
age and memory.

Because of its bigger battery, and
its lack of a power-sucking hard
disk, the Dell beat the Acer handily
in my battery test, getting just un-
der three hours, which means that,
in normal use, you would likely see
four hours.

The Dell has the same wimpy
Wi-Fi and Webcam as the Acer. But
its track pad, while small, is much
larger vertically and easier to use,
with buttons where you expect to
find them. It ran all my test software
OK.

However, the Dell had by far the
worst keyboard in my test group. Be-
cause of its compact width, the tab,
arrow and other keys are squeezed
to a ridiculously narrow size that im-
pedes typing.

MSI Wind U100: This is a $399

machine (after a recent price cut)
with a 10-inch screen, and comes
from a Taiwan company better
known in the U.S. for making com-
puter components than entire com-
puters. The model I tested, with a
double-size battery, is $429. My test
unit was white, weighed a tad over
three pounds, and had 1 gigabyte of
memory and a 160-gigabyte hard
disk.

Despite the larger screen, the
Wind still fits very well on a
cramped airline tray, and it has a
well-designed keyboard. It comes
with a button that can slow down or
speed up the processor to save bat-
tery life or add oomph. And there’s a
function that can magnify portions
of text.

It has a standard, decent Web-
cam and can use the newest “N” fla-
vor of Wi-Fi. It ran all my test soft-
ware just fine.

With my test model’s bigger bat-
tery, which protrudes from the bot-
tom, the Wind did very well on my
test at its standard processor speed,
lasting three hours and 37 minutes.
That suggests you could get four to
five hours in normal use. Presum-
ably, the standard model with the
smaller battery would get half of
that life, though you could stretch it
by stepping down the processor
speed.

Overall, I liked the MSI Wind a

lot. My only real gripe is that the
track pad is small and has only a sin-
gle thin button, which performs a
left or right click. This button is too
small and sluggish for optimal use.

Asus Eee 1000H: Asus, another
Taiwan company known as a compo-
nent maker, is the king of netbooks.
In fact, it has so many different, and
frequently changing, netbook mod-
els that its product lineup can be a
blur. The one I tested has a 10-inch
screen and costs $475, making it the
costliest netbook in this group. It’s
also the heaviest, edging out my
test Wind slightly.

Like the Wind, my Eee 1000H
had a large battery that protruded
from the bottom. It doesn’t come
with a smaller battery. Also like the
Wind, it has a standard Webcam,
the faster “N” Wi-Fi, and a 160-gi-
gabyte hard disk with 1 gigabyte of
memory.

The keyboard on the 1000H was

the best of this lot, with well-de-
signed keys. It also had the roomiest
and most functional track pad,
though its buttons—integrated
with a metal border around the
track pad—took some getting used
to.

The Asus, like the Wind, has the
capability to tweak the speed of its
processor. It also has a button that
can change the screen resolution,
though I found that the nonstand-
ard resolutions looked distorted.

In my battery test, at its stan-
dard processor speed, the 1000H
got three hours and 32 minutes, sug-
gesting that in normal use it could
deliver between four and five hours—
more if you use the lower processor
speed.

The Asus handled all my test soft-
ware well. It comes with a greater
variety of built-in programs than
the others and offers 20 gigabytes
of free online storage.

Bottom line: If you want a ma-
chine for light use, a light price and
a light weight, a netbook is waiting
and is worth a try. Just don’t expect
the same experience as on a stan-
dard laptop or the convenience of a
smart phone.

Find all of Walt Mossberg’s col-
umns and videos online, free, at
the All Things Digital Web site,
walt.allthingsd.com. Email him at
mossberg@wsj.com.
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From left: Acer’s Aspire One, the Asus Eee 1000H, the Dell Mini 9 and MSI Wind U100. Netbooks still constitute a smaller niche than laptops and smart phones.
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Sanofi halts Acomplia drug trials Genzyme, Osiris forge pact
to develop stem-cell drugs

Drug makers target developing countries
Western firms aim
for the newly affluent
as other markets slow

By Jon Kamp

Genzyme Corp. and Osiris Thera-
peutics Inc. reached a deal, valued
at as much as $1.4 billion for Osiris,
to jointly develop and sell Osiris
stem-cell-based treatments aimed
at several diseases.

Genzyme will pay Osiris $130
million upfront in two guaranteed
payments, the second of which is
due on July 1, while it helps de-
velop and market Osiris’s Prochy-
mal and Chondrogen products. The
deal then calls for as much as $1.25
billion in potential payments over
several years as regulatory and
sales milestones are hit.

Prochymal and Chondrogen are
made from a type of stem cell that
is taken from the bone marrow of
adult donors. Prochymal is an in-
jectable drug aimed at a number of
diseases, including a rare immune-
system problem that can hit mar-
row-transplant patients, while
Chondrogen is being developed as
a potential injectable treatment
for severe knee arthritis.

Baltimore-based Osiris would
market the two products in the U.S.
and Canada, while Genzyme, of
Cambridge, Mass., would market
them elsewhere. C. Randal Mills,
Osiris’s president and chief execu-
tive, said the deal will provide a fi-

nancial boost as the company is
spending on several clinical trials
aimed at bringing its products to
market.

Henri A. Termeer, Genzyme’s
chairman and chief executive, said
the agreement will strengthen the
biotechnology company’s late-
stage pipeline “with the potential
to support our growth beyond
2011.”

Prochymal is already in limited
use , based on U.S. Food and Drug
Administration approval earlier
this year, to treat pediatric pa-
tients who are stricken with severe
graft-versus-host disease and have
no other options. Graft-versus-
host disease, or GvHD, is a rare and
serious side effect sometimes trig-
gered by bone-marrow trans-
plants. Data are expected next year
from late-stage trials aimed at win-
ning approval to more broadly
treat that disease, and also the in-
testinal disorder Crohn’s disease.

If backed by the FDA for
broader use, Prochymal may be-
come the first approved drug made
from stem cells. The FDA has
granted Prochymal fast-track des-
ignation for GvHD, which means it
is eligible for an expedited review.

Chondrogen is much farther
away from the market than Prochy-
mal.

By Jeanne Whalen

French drug maker Sanofi-Aven-
tis SA said it is discontinuing clini-
cal trials of anti-obesity drug Acom-
plia, putting an end to a controver-
sial drug that has been linked to psy-
chiatric side effects.

A Sanofi spokesman said health
regulators in France and Germany
ordered trials to be stopped out of
safety concerns. That prompted
Sanofi to end clinical development,
which involves 24,000 patients in
more than 50 countries, he said.

Sanofi has invested hundreds of
millions of euros in Acomplia, and
had high hopes for its sales. But two
weeks ago, the European Medicines
Agency recommended that sales of

the drug be halted because of con-
cerns about its psychiatric side ef-
fects. The EMEA noted that five pa-
tients taking Acomplia in clinical tri-
als committed suicide between
June and August this year.

Once one of Sanofi’s most prom-
ising drugs in development, Acom-
plia has faced extensive problems
with regulators. The U.S. never ap-
proved the drug for sale due to con-
cerns over side effects, including de-
pression and suicidal thinking. Eu-
rope approved it for sale in 2006 as
a treatment for obesity but has
added increasingly stern warnings.

Sanofi had planned to continue
large clinical trials of the drug to de-
termine its potential against diabe-
tes and heart disease. But that plan

was thwarted when the French and
German regulators demanded that
trials on their territory be stopped,
the Sanofi spokesman said.

The French regulator, Agence
Française de Sécurité Sanitaire des
Produits de Santé, Wednesday said
it was ordering an end to all clinical
trials of Acomplia.

Acomplia had sales of just Œ54
million ($69.3 million) in the first
half of 2008. Sanofi had total sales
of Œ13.6 billion in the same period.

The drug blocks receptors in the
brain that help control food intake.
Some scientists fear that the class
of drugs has negative effects on the
brain. Merck & Co. recently stopped
developing a similar drug because
of its psychiatric side effects.

By Shirley S. Wang

And Jeanne Whalen

As prescription-drug sales slow
in the U.S. and other developed mar-
kets, pharmaceutical makers are in-
creasingly targeting countries such
as Brazil, Russia, India and China,
where rising prosperity has pro-
duced new customers willing to pay
near U.S. prices for brand-name pre-
scription drugs.

Sales of Western prescription
drugs in emerging markets are ex-
pected to grow by as much as 15% a
year, to as much as $161 billion.
Meanwhile, drug-sales growth in
the U.S. is expected to slow to 1% to
2%, according to IMS Health, which
tracks drug data globally.

Reaching the top 1% to 3% of afflu-
ent consumers in developing coun-
tries can mean billions of dollars in
sales for Western drug companies.

Leading U.S. health-care compa-
nies such as Johnson & Johnson,
Pfizer Inc., Merck & Co. and Wyeth
are trying to increase their presence
in emerging markets by expanding
their sales forces, acquiring or team-
ing up with local companies and de-
veloping medicines specific to those
markets.

In the 2008 first half, Pfizer’s
sales in seven emerging markets to-
taled some $5 billion, even though
the company’s market share in
those countries combined amounts
to only 3% so far.

“The dynamic five years ago

was, we live or die by the U.S.,” says
Ray Hill, general manager of IMS’s
consulting group. “The story now is
quite different because these
[emerging] markets are so critical
to the economy globally.”

But the strategy isn’t without
risks, particularly the possibility of
incurring social and political pres-
sures as demand for the branded
drugs spreads beyond the affluent
patients in these countries.

“Our concern as a medical human-
itarian organization is the ‘bottom
billion’ who can’t afford the medi-
cines,” says Buddhima Lokuge, the
U.S. manager of Doctors Without
Borders’ campaign for access to es-
sential medicines. “Essential medi-
cines should not be a luxury,” he
adds.

Vibha Kapoor, the 44-year-old
owner of a travel agency in Delhi, In-
dia, paid about $400 for 10 Valtrex
pills, GlaxoSmithKline PLC’s herpes
and shingles medicine, almost half of

her family’s income of $1,000 a
month, to treat a critically ill patient
close to the family.

“If there is some critical disease
in the family, then the doctor will
prescribe some foreign brand,” she
says. “I know I have to pay extra and
I will pay extra.”

Elena Kuchmiyeva, a blind
35-year-old Russian with Type 1 dia-
betes, gets some of the pills she
needs from the state, but she still
spends most of her monthly disabil-
ity pension of about 6,000 rubles, or
$224, on medicine.

“In August I was supposed to get
five flasks of imported insulin but I
got only two. They tried to give me
the rest in Russian insulin but I
wouldn’t take it,” she says. She
blames poor-quality insulin for caus-
ing her to go blind in her early 20s
and doesn’t trust generics.

In some developing countries,
high drug prices have sparked orga-
nized protests, particularly over

medicines important to public
health, such as HIV drugs, leading to
price cuts in Brazil and elsewhere.
Government or third-party payer
systems could step in to negotiate
lower prices or refuse to pay for
some medicines, applying addi-
tional pricing pressure.

“The moment governments get
stricter and better organized,
there will be huge pressure on the
prices,” says Hans Hogerzeil, direc-
tor of essential medicines and phar-
maceutical policies at the World
Health Organization.

Companies recognize that they
may need to make exceptions to
the strategy of pricing drugs based
on what the most affluent patients
can pay. For instance, in order to
broadly immunize China’s popula-
tion, Wyeth says it will be “flexi-
ble” in pricing its pediatric pneu-
mococcal vaccine Prevnar, which
was recently approved for use in
that country.

Even the risk of such pressure isn’t
deterring drug makers’ pursuit of
emerging markets because the mar-
kets are crucial to the companies’ long-
term health.

Sales in the important U.S. mar-
ket are slowing because drug-safety
scrutiny is increasing and pharma-
ceutical prices are under pressure
from generic competition and
health insurers. The big pharmaceu-
tical companies are also struggling
to refill their product pipelines with
new offerings as their blockbuster
drugs’ patents expire.

But in China, Pfizer’s sales
soared 60% in the first half, exclud-
ing the favorable impact of the dol-
lar’s low value in that period, the
company says.

Pfizer plans to expand its sales
force to more cities in China, with a
goal of reaching 27 more of them by
year end, up from 110 in March,
Pfizer Chief Executive Jeffrey Kin-
dler said in July.

In addition to enlarging their
sales forces, Western drug compa-
nies are building other links in
emerging markets. Last month,
Johnson & Johnson expanded its
partnership with WuXi PharmaT-
ech Cayman Inc., a Chinese pharma-
ceutical research and development
organization.

J&J and Abbott Laboratories,
which have large medical-device
businesses, run training programs
for physicians on how to conduct
specialized procedures, such as im-
planting cardiac stents.

“I think it definitely illustrates
the toughness of the U.S. market,”
says Mike Krensavage of Krensav-
age Asset Management LLC. “I don’t
think the drug companies have
much of a choice.”

By Peter Loftus

GlaxoSmithKline PLC plans to
cut its U.S. sales force by about
12% in a restructuring the British
drug maker says will better serve
doctors.

Glaxo said it will eliminate
nearly 1,800 U.S. sales positions,
some of which are vacant, and shift
some sales representatives to its
vaccine unit from its pharmaceuti-
cal unit, for a net reduction of about
1,000 employees. That will leave it
with a U.S. sales force of about 7,500
by year end.

As part of the restructuring, the
company plans to group its sales staff
around specific treatment areas—
such as respiratory, for the asthma
drugAdvairandallergymedicineVer-
amyst, and cardiovascular and meta-
bolic, for the diabetes pill Avandia
and heart drug Coreg—rather than
by geographic area, as in the past.

Spokeswoman Mary Anne Rhyne
said health professionals have told
Glaxo “they want to see fewer reps
but want to see people with special-
ized training and information.”

The job cuts follow similar ones

this year by other drug makers, in-
cluding Merck & Co., Wyeth and
Schering-Plough Corp. Big drug
makers are under pressure from ge-
neric rivals and heightened govern-
ment scrutiny of drug safety and
marketing practices.

Glaxo said it will designate its facil-
ities in Research Triangle Park, N.C.,
as its sole headquarters for the U.S.
Previously, the site had shared that
status with a site in Philadelphia.

Ms. Rhyne said Glaxo is making
the move partly because it owns its
buildings in Research Triangle Park,
where about 5,000 employees work.
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Reaching the most affluent consumers in developing countries, such as 
India, can mean billions of dollars in revenue for Western drug companies.

Glaxo to cut U.S. sales force by 12% in restructuring
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New domain names put key brands in a bind

Bollywood meets U.S.-style ‘fear factor’
American TV titans
seek to get big piece
of India’s ad market

By Geoffrey A. Fowler

T
HE BATTLE among Ameri-
can TV giants has come to
India. Channels owned or
backed by Viacom Inc.,
Time Warner Inc., Gen-

eral Electric Co.’s NBC Universal and
News Corp. all are contending for a
piece of a market where advertising is
expected to grow for years.

Colors, a four-month-old Hindi-
language channel backed by Viacom,
has soared to No. 2 in the ratings in re-
cent weeks. The channel mixes celeb-
rity-hosted game shows and remakes
of Western reality shows like “Fear
Factor” with the more-traditional Bol-
lywood song-and-dance soap operas.

NBC Universal earlier this year in-
vested $150 million in an Indian me-
dia company that launched its own
Hindi channel, called NDTV Imagine.
Time Warner, which owns CNN, HBO
and part of the CW, among other net-
works, next year plans to launch a
Hindi-language entertainment chan-
nel though a local joint venture.

They’re all zeroing in on a market
where TV ad spending is still grow-
ing strongly. WPP Group PLC’s
GroupM media-buying unit forecasts
India’s TV ad market will likely grow
17% next year to 97.7 billion rupees,
or $2.1 billion.

The emergence of the new chan-
nels “is driven by the opportunity of
scale that India represents—and it
has resulted in an extraordinarily
competitive moment,” said Steve Mar-
copoto, the Asia chief executive of
Time Warner’s Turner Networks,
which will own 50% of the as-yet-un-
named new channel with India’s Alva
Brothers Entertainment.

The broadcasters have set their
sights on News Corp.’s Star TV, whose
Star Plus channel has dominated In-
dia’s TV ratings for years. Star doesn’t
reveal its financials, but research firm
Media Partners Asia estimates it
posted ad revenue of $375 million in
theyearendedinJune,uproughlyone-
fifth from a year ago, and operating
profit of $90 million. (News Corp. also
owns Dow Jones & Co., publisher of
The Wall Street Journal.)

Star has no plans to cede its top
spot in the general entertainment
market, and says it has invested
heavily in new content. “While we con-
tinue to showcase our celebrity tal-
ent, the focus is on creating new kinds
of content that is not necessarily
driven by celebrities. We want to at-
tract people with the power of nov-
elty,” said Star’s chief executive in In-
dia, Uday Shankar.

One of the network’s newest fea-
tures, a variant of the out-of-court jus-
tice format found in the U.S. show
“Judge Judy,” stars retired police of-
ficer Kiran Bedi, famous in India for
prison reform.

New entrants will also face tough

local competitors, including Zee TV
and INX, a startup backed by private-
equity firms and run by a veteran of
the Indian TV industry.

In addition, Sony Corp. and local
partners run entertainment channel
Sony Entertainment Television,
which usually comes in third or
fourth in the ratings. Walt Disney Co.
also is active in Indian TV, through its
37% ownership of a joint venture part-
ner in a youth-targeted channel.

U.S. networks are feeling the
squeeze at home as advertising
slows. But in India, the companies say
they are making a long-term bet on a
market that has 125 million TV house-
holds and millions more who will be
buying sets in coming years.

“It is going from zero to 60,” said
Bob Bakish, the president of Viacom’s
MTV Networks International.

Mr. Bakish also cites India’s view-
ing habits, in which the home’s single

TV set is typically controlled by the
woman of the house and traditionally
stayed on one channel—usually Star
Plus. Rivals hope to peel away those
viewers with more choices. “We fight
night by night for ratings. The single
domination of any one network
across all cannot remain relevant any-
more,” said Samir Nair, the chief exec-
utive of NDTV Imagine, at a recent in-
dustry conference.

Star’s two channels combined
had 33% of the Hindi-speaking mar-
ket in the week ended Oct. 25, while
Colors had 18%, Sony Entertaiment
Televisionhad 7% andNDTV Imagine
had 6%, according to TAM Media Re-
search.

Moupriya Bandyopadhyay, a
24-year-old in Kolkata (formerly Cal-
cutta) who just completed a master’s
degree, used to watch Indian soaps on
Star Plus with her family but gradu-
ally grew tired of the fare. “They are

too over the top,” she said. “The char-
acters are the same. The actors are
the same. It is very boring.”

Now she switches between music-
video channels and Colors, the Via-
com-backed channel. She likes Col-
ors’s “Bigg Boss,” a version of the real-
ity show “Big Brother” with Bolly-
wood actress and U.K. celebrity
Shilpa Shetty, and “Child Bride,” an
original drama about an 8-year-old
forced into a traditional marriage. Col-
ors “has a lot of variety,” she says.
“Each serial is different.”

Unlike the U.S., where over-air
broadcasting is still common,Indian
households typically get their TV
from satellite or cable. All of the chan-
nels say they aim to generate extra in-
come by becoming subscription-
based pay-TV offerings but they need
to build a loyal viewership first. India
has about 85 million households
hooked up to cable or satellite TV,

says the Cable and Satellite Broadcast-
ing Association of Asia.

Colors is run by Viacom18, a joint
venture with local media conglomer-
ate Network18 Group. Its early suc-
cess has been built in part on its rela-
tionship with cable-TV providers,
which it pays steep fees to carry the
channel.

Colors also invested in big-bud-
get drama and mythology-based
shows. Competitors argue it is un-
wise for a channel to spend so much
upfront on expensive shows and ca-
ble-carriage fees.

Viacom declined to disclose de-
tails about Colors’s financial perform-
ance. Media Partners Asia says the
company has spent about $25 million
on marketing and cable-carriage
costs, though it is likely to bring in
only $50 million from advertising in
the year ending next March.The com-
petition is also making top stars and
creative talent very expensive. Illus-
trating what he calls the “phenome-
nally accelerated state of play” for In-
dian content, Turner’s Mr. Marcopoto
recounts how a producer with an idea
for an animated TV pilot demanded to
know how his idea would be made
into a movie.

Star says its bigger strategy is to
start local channels targeted to the
dozens of languages spoken in India
other than Hindi. Its third regional
channel, Star Pravah, tailored to the
Marathilanguageandculture,issched-
uled to launch in mid-November.

Star, meantime, is launching chan-
nels for some of the dozens of lan-
guages spoken in India. Its third re-
gional channel, Star Pravah, tailored
totheMarathilanguageandculture, is
scheduled to debut in mid-November.
 —Tariq Engineer

contributed to this article.

By Emily Steel

Worried about having to shell
out millions of dollars to protect
their brands, several major compa-
nies are protesting the launch of a
slew of new top-level domains—the
suffixes like “.com” that appear at
the end of Web-site names.

Verizon Communications, Mar-
riott International and New York

Life Insurance are
among the compa-
nies arguing that

the new domains could open the
flood gates to Internet fraud and
drastically increase their costs of do-
ing business online. The companies
also say there couldn’t be a worse
time than a down economy to sad-
dle them with the added expense.

The organization that oversees
the Internet, the Internet Corpora-
tion for Assigned Names and Num-
bers, plans to start selling the rights
to an unlimited number of top-level
domains next year. These domains
are likely to take their names from
popular subjects, types of busi-

nesses, geographic locations or
even brand names, such as .bank,
.hotel, .nyc or .verizon.

Companies fear that if they don’t
register their trademarks at the
new domains, their brand names
could be hijacked, leading to mis-
trust of their brands, as well as Inter-
net scams.

“Companies are in a difficult po-
sition. In one sense, they may feel
compelled to register their crown
jewels in all these locations be-
cause if they don’t, an infringer will
come along, and you will have to
deal with the consequences. But at
the same time, it’s a huge waste of
corporate resources,” says Sarah
Deutsch, vice president and associ-
ate general counsel at Verizon.

ICANN, a not-for-profit organi-
zation whose members include the
registrars who operate the top-
level domains, says it is accepting
feedback as it rolls out the new do-
main names, but that the current
domains are too crowded. The
crowding makes it difficult for new-
comers to buy a domain that suits

their business.
ICANN says it plans to carefully

review any organization that is ap-
plying to operate a new top-level do-
main. “No one is saying that there
won’t be challenges in this, but there
are enormous innovation opportuni-
ties as well,” says Paul Levins, the
group’s executive officer and vice
president of corporate affairs.

Companies are debating
whether they should buy up the
rights to operate their own brand-
specific domains, such as .marriott
or .nylife. They also are looking at
registering their trademarks for
more generic domains. For example,
Marriott is considering acquiring
the rights to Marriott.nyc, Marriott.
travel or Marriott.vacations.

The application fee to operate a
new top-level domain is $185,000.
Companies that buy the rights to
one would also bear the technical
costs of running a registry, as well
as the marketing costs of drawing
consumers to the new sites.

The application process and the
high cost may dissuade an impostor

from forking out such an amount for
a brand-specific domain like .marri-
ott.

The bigger issue for companies
probably would be more-generic do-
mains like .bank, which could at-
tract interest from multiple parties
and spark bidding wars.

The companies that end up oper-
ating such domains are expected to
offer trademark owners the chance
to register their trademarks early
for about $500 per domain, about
10 times as much as the price to the
public.

A typical company might regis-
ter 20 sites within each new top-
level domain, making the total cost
to participate in all 200 of them $2
million, says Josh Bourne, manag-
ing partner of FairWinds Partners,
an Internet-strategy consulting
firm.

There currently are 21 generic
top-level domains, such as .org,
.info and .biz. (This excludes the do-
mains used to designate countries,
such as .cn for China or .de for Ger-
many.)

ADVERTISING

From left: News Corp.’s Star TV broadcasts a courtroom show; a family drama on NDTV Imagine, backed by NBC Universal; and
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ArcelorMittal to slash output at least 35%
Steelmaker adjusts
cut sharply lower
as demand plunges

By Robert Guy Matthews

In spite of higher third-quarter
earnings, steelmaker ArcelorMittal
said it will slash at least 35% of pro-
duction—more than double what it
announced only weeks ago—in re-
sponse to the deepening global eco-
nomic crisis.

ArcelorMittal Chief Executive
Lakshmi Mittal said the downturn
was swifter and deeper than ex-
pected. “I hope that this is already at
the worst point,” he said in an inter-
view. “We have seen a drop in Europe
go much faster in the last two weeks.

And now we are seeing the impacts
in the emerging markets.” The U.S. is
also weak, he said, as automotive
and construction demand declines.

Wednesday’s cutback announce-
ment came even as the company re-
ported a 29% increase in third-quarter
net profit to $3.82 billion from $2.96
billion a year earlier. Sales jumped
38% to $35.2 billion, but the quarter
wound down before the global eco-
nomic crisis hit the steel industry.

The steelmaker, the world’s big-
gest by production, is negotiating
with its unions world-wide to deter-
mine whether layoffs will be neces-
sary to conserve cash and rebalance
supply and demand. In light of the
output cuts, some of the company’s
mills might operate at a loss tempo-
rarily, a swift reversal from just a few
months ago, when the industry as a
whole was running flat-out and prof-

its were their strongest in decades.
Mr. Mittal said the plants hit

hardest have been those producing
for small steel buyers who are hav-
ing a particularly tough
time getting bank lending.
Among the strongest plants
are those in Africa and Bra-
zil making steel for domes-
tic consumption, he said.

Mr. Mittal said the com-
pany is reviewing expan-
sion plans and that the
costs of new projects would
have to drop substantially
before getting a green light.
He was cautious about pre-
dicting when the steel in-
dustry would pick up but said that
once steel buyers worked through
their existing inventories next year,
the market could surge back.

Hedidn’tspecifywhichofthesteel-

maker’s mills will cut production—
perhaps sharply—this quarter. The
Luxembourg-based company em-
ploys 310,000 workers. “There will be

discussions going on about
what is the best way to run
the business effectively and
how we can reduce the num-
ber of working hours and
what places we can reduce,”
Mr. Mittal said.

Tony Montana, interna-
tional spokesman for the
United Steelworkers
union, said recently negoti-
ated contracts would pro-
vide extra benefits in case
of layoffs but said no layoff

plans have been finalized.
ArcelorMittal isn’t alone in an-

nouncing cutbacks. Nearly every
steelmaker from China and India
to the U.S is scaling back. Prices

for some steel products have
fallen 60% from this summer as de-
mand has evaporated. Buyers, ner-
vous about the shaky economy, are
postponing purchases and work-
ing through inventories until a bet-
ter gauge of demand for automo-
biles, appliances, construction
and farming equipment can be de-
termined.

Steel analysts are concerned
that prices are falling perilously
close to the cost of production. If
that happens, said Peter Marcus,
steel analyst for World Steel Dynam-
ics, bankruptcies could wash over
the steel industry.

Though it would be illegal for
steelmakers to work in concert to
keep prices from falling too low, the
effect of many steelmakers individu-
ally cutting output could have the
same effect.

Lakshmi Mittal

CORPORATE NEWS

By Geraldine Amiel

And Peppi Kiviniemi

European Union competition au-
thorities Wednesday said they have
launched a major antitrust probe
into the European cement industry,
raiding the offices of companies sus-
pected of cartel activity.

France’s Lafarge SA, Switzerland’s
Holcim AG, Mexico’s Cemex SAB, and
Germany’s HeidelbergCement AG
and Dyckerhoff AG were among com-
panies that confirmed their offices
were raided by regulators.

Surprise inspections are the first
step when foul play is suspected,
said the European Commission, the
EU’s executive arm. The companies
have a right to be heard in the com-
mission’s proceedings against them.

The commission said it has no
strict deadline to complete its inves-
tigation, as the duration of the
probe usually depends on the com-
plexity of the case and the willing-
ness of the companies to cooperate.

Cemex said authorities searched
its offices in Germany and the U.K.
as part of an investigation into the
European cement industry, and it is
cooperating fully with the probe.

Holcim said its operations in
France, Belgium, Germany and the
U.K. were being investigated and it
is also fully cooperating with author-
ities. A spokeswoman for Lafarge
said the company didn’t know what
the investigations concerned.

HeidelbergCement Chief Execu-
tive Bernd Scheifele said in a confer-
ence call that he didn’t know “the ex-
act reasons for the searches,” but
added he could imagine the commis-
sion probe was related to cement im-
ports in the U.K. He couldn’t give fur-
ther details.

Ciments Français, a unit of Italian
cement maker Italcementi SpA, is
also targeted by the investigation and
is fully cooperating with authorities,
a spokeswoman said, adding that she
had no details on the investigation.

Europe’s major cement makers
in 1994 were fined Œ248 million
($322 million) for running a cement
cartel. The amount of the fine was re-
duced to Œ140 million after the com-
panies won an appeal in 2004.
 —Andreas Heitker, Martin Gelnar,

Anthony Harrup and Alice Dore
contributed to this article.

EU officials raid
cement makers
in antitrust probe
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Enea completes offering
Credit Suisse keeps
streak alive with IPO
of the Polish utility

October was a deal breaker,
with 142 crisis casualties

Source: Thomson Reuters Datastream
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Sept. 18: Polish government
approves Enea deal

Made it
Enea's initial public offering 
was the first to raise more 
than $100 million in Europe 
since July, despite being 
conducted in a deteroriating
Polish market.

Year-to-date performance
of Poland’s benchmark
index, the WIG 20.

Wednesday’s close: 1858.10
Y-t-d change: down 46%

Nasdaq OMX will stick
with LSE despite tariff

www.efinancialnews.com

By Dawn Cowie

P OLISH ENERGY company
Enea SA defied gloomy expec-
tations and completed the

first significant initial public offer-
ing in Europe in more than three
months. It also continued Credit
Suisse Group’s recent run of getting
involved in what few deals are being
done in Europe’s slow stock mar-
kets.

The Swiss bank, along with Po-
land’s Bank Zachodni WBK SA, was
bookrunner on the Enea deal, which
Tuesday raised about two billion zlo-
tys ($370 million) through the sale
of about 116.9 million shares. The
last time an IPO raised more than
$100 million in Europe was on July
22 when Spanish bank Caja de Ahor-
ros del Mediterráneo raised Œ292
million on Bolsa de Madrid.

Poland’s government has been
trying to proceed with a privatiza-
tion drive through the market tur-
moil this year. In January, its goal
was to raise $1.9 billion in revenue
from the sale of state assets this
year but the total raised was only
$135 million from one share offering
before Enea’s IPO.

The other deal, the privatization
of chemicals company Tarnow in
June, was completed only because
of the intervention of two state-con-
trolled Polish companies, which
bought 43% of the offering after low
demand from investors threatened
to derail what was Poland’s first
privatization since 2006.

The 23.5% Enea stake was sold to
a mix of retail, institutional and in-
dustry investors. This included two
anchor investors: Swedish energy
company Vattenfall Group, which
acquired 18.7% of the company, and
the European Bank for Reconstruc-
tion and Development, which
bought a 3% stake. The EBRD was
set up in 1991 to help former Soviet
economies in Central and Eastern
Europe to develop, often through
lending to or taking stakes in small
and medium-sized companies.

Vattenfall agreed to pay 20.14
zlotys per share, a premium to the
minimum price of 19.25 zlotys set
for energy-industry investors. The
Enea shares were offered to retail
and institutional investors at 15.40

zlotys each. International institu-
tions, as well as Polish pension
funds and retail investors, partici-
pated in the offering as well.

European bankers had expressed
concern that the deal wouldn’t get
completed because of market deteri-
oration last month, before Bank Za-
chodni and Credit Suisse began tak-
ing orders from investors on Oct. 24.

Poland’s main stock-market in-
dex, the WIG 20, has fallen by 19%
since the Enea deal was approved by
the government on Sept. 18 and by
46% for the year to date.

Credit Suisse has managed to
find some momentum in the Euro-
pean stock market despite high vola-
tility and lack of investor demand.

The Swiss bank completed the £7
billion ($11 billion) capital raising
for Barclays PLC, alongside J.P. Mor-
gan & Co.’s J.P. Morgan Cazenove
last week. It is also in the process of
underwriting and bookrunning the
£2.2 billion stock offering for U.K.
utility Centrica PLC with Goldman
Sachs Group Inc. and UBS AG—
which will be the first rights issue in
the U.K. in more than two months.

— NOTICE TO READERS —

The articles on this page on the
securities and investment-banking
industry are provided by Financial
News, a Dow Jones company in
London that publishes the Financial
News Web site (www.efinancialnews.
com) and Financial News weekly
newspaper.

By Luke Jeffs

Nasdaq OMX Europe said it
plans to send orders to the London
Stock Exchange even though the
U.K. exchange said it would charge a
fee for the trades.

Nasdaq OMX Europe, the pan-Eu-
ropean stock-trading system owned
by Nasdaq OMX Group that
launched at the end of last month,
has said it will stick to its original
pledge to charge just 0.25 basis
point for trades it sends to the LSE
on behalf of customers.

This comes despite a commit-
ment by the LSE on Friday to charge
Nasdaq OMX Europe a whole basis
point, or a hundredth of 1% of the
value of the trade, for business that
it sends to its order book.

With Nasdaq OMX sticking to its
commitment of charging just 0.25
basis point on a trade, it will effec-
tively lose 0.75 basis point for each
trade it sends to the LSE. Charlotte
Crosswell, president of Nasdaq
OMX Europe, said last month that
she was committed to “introduce
the most competitive pricing for
any trading venue in Europe.”

Nasdaq OMX is discounting the
cost of routing trades to the LSE in a
bid to attract trading liquidity,
something that it must do if the trad-

ing platform is to establish itself in
an increasingly competitive Euro-
pean marketplace.

“We are delivering on our prom-
ise to provide a better trading expe-
rience to investors, whilst reducing
costs not only on our own book but
also across other marketplaces in
Europe,” Ms. Crosswell said.

The LSE’s tariff for “business on
behalf of other displayed markets”
came into effect on Saturday.

Martin Graham, director of eq-
uity markets at the LSE, said in a let-
ter to customers on Friday: “The
London Stock Exchange continually
reviews its tariffs to support strong
growth in its equity markets and
provide its members with the most
efficient suite of trading services
with the deepest possible pools of li-
quidity.”

Separately, Nasdaq OMX has in-
creased the pressure on its main ri-
val, NYSE Euronext Inc., by acquir-
ing a company that provides
U.S.-listed companies with data on
firms buying and selling their
stocks.

Nasdaq OMX has acquired Chi-
cago-based research firm Bloom
Partners, a market intelligence com-
pany that supplies public compa-
nies with information on the invest-
ment activity of shareholders, for
an undisclosed sum.

By Liam Vaughan

More mergers and acquisitions
were withdrawn in October than in
any month on record, with no sector
or geography proving immune to
the impact of extreme market vola-
tility and closed debt markets on in-
ternational dealflow, according to
new data.

A total of 142 deals were with-
drawn globally last month, accord-
ing to data provider Dealogic, the
most of any month since it started
tracking the figures in 1995 and up
from the previous high of 125 set the
month before. The volume of col-
lapsed deals, at $119.8 billion, was
also at its highest level since Octo-
ber 2007.

A list of the 10 largest withdrawn
deals features companies from de-
veloped economies, emerging mar-
kets and the Middle East alike, and
includes the energy, mining, waste
management, electronics, pharma-
ceuticals and technology sectors

“With the debt market virtually
inaccessible, deal paralysis has also
spread beyond industries such as re-
tail into sectors such as energy,
which were, until recently, consid-

ered resilient to the world’s eco-
nomic woes,” said Simon Collins,
head of corporate finance at KPMG.

High-profile casualties include
French utility Électricité de France
SA pulling out of the race for U.S.
counterpart Constellation Energy
Group Inc., mining giant Xstrata
PLC withdrawing its $9.5 billion bid
for rival Lonmin PLC, and South Ko-
rea’s Samsung Electronics Co. with-
drawing from its $5.9 billion bid for
memory-chip maker SanDisk Corp.

“Given the current state of finan-
cial markets and, in particular, the
difficult credit market for corpo-
rates,” said EDF in a statement last
month, “EDF has determined that
current conditions are not condu-
cive to presenting a new offer for
Constellation.”
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U.S. lawmakers issue call
to fund Air Force fighter jets

By Jessica E. Vascellaro

Google Inc. backed out of its ad-
vertising agreement with Yahoo Inc.,
as the U.S. Department of Justice noti-
fied the search giant that it planned
to file a lawsuit to block the deal.

“Pressing ahead risked not only a
protracted legal battle but also dam-
agetorelationshipswithvaluedpart-
ners. That wouldn’t have been in the
long term interests of Google or our
users, so we have decided to end the
agreement,” Google’s chief legal of-
ficer, David Drummond,wrote onthe
company’s blog.

In a statement, Yahoo said it
“continues to believe in the benefits
of the agreement and is disap-

pointed that Google has elected to
withdraw from the agreement
rather than defend it in court.”

The Justice Department issued a
statement, saying it had deter-
mined that the deal would have
made the companies “collaborators
rather than competitors for a signifi-
cant portion of their search advertis-
ing businesses, materially reducing
important competitive rivalry be-
tween the two companies.”

The agency’s statement noted the
compromises the two sides proposed
had failed to address its concerns.
The notice also divulged the extent of
its months’ long review, noting that
attorneys generals from 15 states par-
ticipated in the investigation.

Google and Yahoo struck the ad
pact in June as Google rejected an-
other search offer from Microsoft
Corp. The agreement allowed Yahoo
to display search ads sold by Google
and to share some revenue, but many
advertisers and Google partners ex-
pressed concern that the deal would
raise prices for search ads and give
Google too much control over the on-
line advertising market.

Yahoo called the deal “incremen-
tal to Yahoo’s product road map” and
noted it was committed to continu-
ing to invest in its search business.

The situation is likely to renew in-
vestors’ questions about whether
Yahoo can continue to exist as an in-
dependent company.

Sanyo powers the field
for advanced batteries

By J. Lynn Lunsford

In a setback that could cause
more delays to ripple through its
troubled 787 Dreamliner program,
Boeing Co. said Tuesday that it needs
to replace thousands of improperly
installed fasteners on the first of the
new jets before they can be flown.

Boeing said the fastener woes
were discovered during a routine
quality-control inspection. The com-
pany said it won’t know the extent
of the delays, if any, caused by the
fasteners until it has a chance to
fully assess the problem.

Meanwhile, the company said
Tuesday that it would be unable to
meetitsgoalofflyingthefirstDream-
liner this year because it lost too
many days of production time as are-
sult of a recently resolved strike by
the International Association of Ma-
chinists and Aerospace Workers.

“There just aren’t enough days
left on the calendar this year to do ev-
erything that needs to be done,” said
Boeing spokeswoman Yvonne Leach.

Engineershavetracedthefastener
problem to improper instructions on
what type and length of fasteners to
use on certain titanium parts. The fas-
teners, located throughout the air-
plane,wereinstalledmostlybysuppli-
ers at the plants where the major sec-
tions of the jet are being built, and af-
fect all fuselage sections built so far.

People familiar with the situation

said the strike delays, combined with
the time it could take to correct the
fastener problem, increase the
chances that Boeing won’t be able to
deliver the first Dreamliners by the
end of 2009 as planned. The average
list price for the plane is $178 million.

“Every day the first planes sit on
the ground is a day that you can’t
conduct flight tests, which means ev-
erything gets pushed back,” said a se-
nior aerospace executive connected
with the Dreamliner program.

The 787 already has been delayed
nearly two years by manufacturing
problems related to Boeing’s decision
to have suppliers in Japan, Italy, South
Carolina and Kansas build the bulk of
the plane without close enough over-
sight by the company. Boeing said it
now has “better visibility” into its sup-

ply chain and that it has corrected the
bulk of those problems.

Nevertheless, the latest delay is a
surprise likely to further anger cus-
tomers who have lined up to buy
more than 900 Dreamliners. The
plane, which is supposed to be 20%
cheaper to operate and cost a third as
much to maintain as previous planes
of its size, is the hottest-selling new
model in Boeing’s history. That only
adds to the pressure to get it right.

Boeing’s Ms. Leach said engi-
neers traced the latest problem to
“specifications that weren’t specific
enough.” She said the problem,
while significant, was confined to
less than 3% of the fasteners on the
airplane. “The good news is that no
major structures are having to come
apart to fix this,” she added.

Auto makers turn to lobbying Obama

Boeing delays 787 flight
Fastener woes, strike
will keep Dreamliner
on ground in 2008

Google abandons Yahoo ad pact

A worker examined the tail section of a Dreamliner earlier this year. Boeing cited
the recently resolved Machinists strike for not flying the first Dreamliner this
year.

By Hiroko Tabuchi

TOKYO—From laptops to cars,
advanced batteries have become a
key factor in innovation. And if Pa-
nasonic Corp.’s possible takeover of
Sanyo Electric Co. goes through,
the merged company could become
a dominant force in the fast-grow-
ing business.

Electronics makers have been
scrambling to develop or procure
batteries that are smaller, reliable
and more powerful to run mobile de-
vices with an increasing number of
functions. Moreover, the main bat-
teries fueling these gadgets—based
on lithium-ion technology—also
are being adapted to next-genera-
tion, ecofriendly cars. That has
spurred technology companies to
team up with auto makers in alli-
ances that are changing the manu-
facturing landscape.

Sanyo is a key player. And now
its much larger peer, Japanese elec-
tronics giant Panasonic, is in talks
to buy a majority stake in Sanyo in a
tender offer. The move could profit
Sanyo’s biggest shareholders, in-
cluding Goldman Sachs Group Inc.

Sanyo has said it is considering
many options, while Panasonic said
nothing has been decided.

Osaka-based Sanyo on Wednes-
day posted a 67% fall in net profit
for the July-September quarter to
4.4 billion yen ($44.1 million) from
13.41 billion yen a year earlier, which
included a gain from the sale of its
financial-services subsidiary and
other assets. Revenue slipped 0.8%
to 527 billion yen. But sales in the
company’s batteries segment rose
17% to 144.2 billion yen, with high en-
ergy prices fueling demand. Sanyo
said it now expects revenue for the
segment to be 553 billion yen for the
fiscal year through March, up 11%
from its previous forecast.

Once a struggling, second-tier
electronics maker, Sanyo recently
has turned itself around with a new
focus on energy under a new man-
agement installed by shareholders,
including Goldman Sachs. The cur-
rent management put more money
into batteries, saying earlier this
year it would spend 125 billon yen
over three years to bolster its lith-
ium-ion operations.

Sanyo, the No. 1 lithium-ion bat-
tery maker, now controls about 30%
of the $6 billion global market for
lithium-ion batteries in electronics
devices such as laptops and cell-
phones—and is ramping up produc-
tion. The company plans to raise lith-
ium-ion battery output to 100 mil-
lion units a month by 2010, from 73
million units currently, the most of
any battery maker.

Add to that Panasonic’s own lith-
ium-battery output, which the com-
pany will boost to 75 million units a
month from 25 million over the next
four years. The new company will
dwarf plans by Sony Corp., the cur-
rent No. 2 lithium-ion battery
maker, to produce 74 million units a
month—with all the cost benefits of
economies of scale and shared tech-
nology costs.

In autos, Sanyo has a deal to pro-
duce lithium-ion batteries for Volks-
wagen AG, as well as orders to sup-
ply Honda Motor Corp.’s new hybrid
model called Insight. The Honda hy-
brid is set for release next year with
first-year target sales of 200,000
cars world-wide. By 2015, Sanyo
aims to grab a 40% share of the hy-
brid-car market by providing to
other auto makers.

But there are risks going for-
ward. Both Sanyo and Sony have
been hit by recalls, raising ques-
tions over both companies’ ability
to expand production while main-
taining strict quality control and
keeping costs down.
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By Josh Mitchell

WASHINGTON—U.S. auto mak-
ers are turning their focus to lobby-
ing the next president for emer-
gency aid after unsuccessful efforts
to persuade the Bush administra-
tion, an official for one of the De-
troit auto makers said Tuesday.

Dismal vehicle sales for October
reported this week may add pres-
sure to the Bush administration to
take such steps as providing immedi-
ate low-cost loans and consumer tax
credits. But administration officials
have given no indication that they
will act, despite lobbying by auto ex-
ecutives. Help could come from Con-
gress, which is expected to convene
for a lame-duck session on Nov. 17.

House Speaker Nancy Pelosi (D.,
Calif.) met with House Democrats
Monday to discuss steps to help the
industry, including an immediate
$25 billion in low-cost loans, in addi-
tion to a loan package approved last
fall, the Detroit News reported. A
spokesman for Rep. Pelosi said only
that talks between industry officials
and lawmakers are continuing.

Some analysts have said that
without outside help, one or more of
Detroit’s Big Three auto makers
could be headed toward bankruptcy
within a year, given how quickly they
are burning through cash reserves.

“The industry, but GM in particu-
lar, really can’t take too many more
months like we just reported in the
month of October,” said Joe Phil-

lippi, an analyst at AutoTrends Con-
sulting Inc. in Short Hills, N.J.

A General Motors Corp. spokes-
man and a Ford Motor Co. spokes-
womansaidthosecompaniescontinue
toworkwithBushofficialsontheimple-
mentation of a $25 billion loan pro-
gram, funding that was approved by
Washington this fall. The money was
designedtohelpautomakersmodern-
ize plants. The Energy Department,
which is administering the program,
hassaiditcouldtakesixto18monthsto
issuetheloans.AChryslerLLCspokes-
woman declined to comment.

There is a growing sense at the
auto companies that the administra-
tion will leave it to President-elect
Barack Obama to consider help for the
auto sector, the industry official said.

By August Cole

Senior U.S. House lawmakers are
ratcheting up pressure on Defense
Department officials to release con-
gressionally approved funding for
an Air Force fighter that has been the
subject of a running battle between
Pentagon and Air Force leaders.

In a letter to Defense Secretary
Robert Gates, who has said he wants
the F-22 Raptor’s fate decided by
the next presidential administra-
tion, senior House Armed Services
Committee lawmakers demanded
an explanation for why $140 million
already set aside for the plane’s sup-
pliers is being held up.

The money would go toward keep-
ing the plane’s production line ready
for new orders beyond the current
plans calling for 183 of the jets to be
built. The situation pits lawmakers
against Pentagon officials who ar-
gue that, at a price tag of about $140
million apiece, the Lockheed Martin
Corp. F-22 is too expensive.

Lawmakers appropriated $500
million in the fiscal-2009 budget to-
ward an additional 20 jets, which
the Bush administration hadn’t
sought. The $140 million in ques-
tion is part of that money. Earlier
this year, a battle between Air Force
leaders and Mr. Gates over the air-

plane’s future contributed to the fir-
ing of two senior Air Force officials.

In separate statements, Penta-
gon and Air Force officials didn’t di-
rectly address the lawmakers’ con-
cerns. A Pentagon spokeswoman
said the Defense Department “is
committed to bridging F-22 produc-
tion to preserve options for the next
administration.” An Air Force
spokeswoman said the service will
do whatever Pentagon officials tell
it to do with the program.

Mr. Gates has said the plane isn’t
relevant to post-Cold War conflicts
such as those in Afghanistan and Iraq.
Deputy Defense Secretary Gordon Eng-
land would rather buy more Lockheed
F-35 Joint Strike Fighters, which are
cheaper but not as fast or as stealthy.

In their Oct. 31 letter to Mr. Gates.,
lawmakers warned that future F-22
costs would increase dramatically if
suppliers are forced to shut down be-
cause John Young, the Pentagon’s
top weapons buyer, has refused to re-
lease the $140 million. The letter was
signed by House Armed Services
Committee Chairman Ike Skelton (D.,
Mo.), ranking member Duncan
Hunter (R., Calif.), chairman of the
Subcommittee on Air and Land
Forces Neil Abercrombie (D., Ha-
waii), and the ranking member of the
subcommittee, Jim Saxton (R., N.J.).
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 29.00 $27.15 –2.13 –7.27%
Alcoa AA 20.50 11.80 –0.50 –4.07%
AmExpress AXP 11.60 27.83 –1.99 –6.67%
BankAm BAC 81.70 21.75 –2.78 –11.33%
Boeing BA 9.30 49.55 –3.67 –6.90%
Caterpillar CAT 13.60 40.40 –1.85 –4.38%
Chevron CVX 14.50 74.88 –3.31 –4.23%
Citigroup C 98.40 12.63 –2.05 –13.96%
CocaCola KO 10.50 44.73 –1.30 –2.82%
Disney DIS 12.40 24.23 –1.79 –6.88%
DuPont DD 7.10 30.86 –2.37 –7.13%
ExxonMobil XOM 38.90 73.69 –3.80 –4.90%
GenElec GE 78.20 19.93 –0.84 –4.04%
GenMotor GM 28.50 5.56 –0.16 –2.80%
HewlettPk HPQ 20.00 36.25 –1.99 –5.20%
HomeDpt HD 21.00 22.15 –1.24 –5.30%
Intel INTC 63.70 15.06 –1.06 –6.58%
IBM IBM 7.90 89.94 –3.46 –3.70%
JPMorgChas JPM 49.60 39.22 –2.95 –7.00%
JohnsJohns JNJ 18.20 59.85 –2.04 –3.30%
KftFoods KFT 9.50 29.23 –1.28 –4.20%
McDonalds MCD 7.60 56.00 –1.78 –3.08%
Merck MRK 13.10 28.72 –2.41 –7.74%
Microsoft MSFT 71.80 22.08 –1.45 –6.16%
Pfizer PFE 55.90 17.00 –1.09 –6.03%
ProctGamb PG 60.20 63.81 –2.26 –3.42%
3M MMM 7.60 64.52 –1.09 –1.66%
UnitedTech UTX 7.50 53.67 –3.58 –6.25%
Verizon VZ 16.50 30.84 –1.77 –5.43%
WalMart WMT 20.10 54.13 –2.00 –3.56%

Dow Jones Industrial Average P/E: nil
LAST: 9139.27 t 486.01, or 5.05%

YEAR TO DATE: t 4,125.55, or 31.1%

OVER 52 WEEKS t 4,160.75, or 31.3%

 Note: Price-to-earnings ratios are for trailing 12 months
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Tracking
credit
markets &
dealmakers

Follow the markets throughout
the day, with updated stock
quotes, news and commentary
at WSJ.com/Europe.
Also, receive email alerts that
summarize the day’s trading in
Europe and Asia.
To sign up, go to
WSJ.com/Online Today

Behind Europe’s deals: Bank revenue rankings, European
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $1,226 6.5% 26% 12% 55% 7%

Deutsche Bank 1,142 6.1% 13% 23% 58% 6%

Morgan Stanley 1,042 5.5% 32% 13% 53% 2%

UBS 1,026 5.5% 13% 25% 60% 2%

Merrill Lynch 1,024 5.4% 27% 15% 56% 1%

Goldman Sachs 945 5.0% 28% 8% 61% 3%

Credit Suisse 882 4.7% 23% 29% 45% 4%

RBS 859 4.6% 11% 34% 14% 42%

Citi 761 4.0% 15% 26% 52% 7%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Grohe Hldg 936 –111 –283 –100 Skandinaviska Enskilda Banken  112 –1 –10 –47

HeidelbergCement  960 –106 –225 371 Assicurazioni Generali  92 ... –8 6

Wendel 879 –80 –287 356 ABN Amro Bk  57 ... –16 –99

Fiat 693 –69 –249 344 Gov & Co Bk Irlnd 139 ... –10 –17

Rhodia 804 –65 –171 285 Zurich Ins 90 ... –8 –5

Porsche Automobil Hldg  416 –64 –201 144 Dexia Cr  221 1 11 –169

Lafarge 490 –64 –147 148 Fortis  295 1 –8 –96

Glencore Intl  1001 –63 –165 396 Aegon  283 2 8 –137

Renault 288 –61 –177 13 Prudential  287 3 –15 61

TUI  767 –60 –124 167 Swiss Reins 432 16 29 84

Source: Markit Group

Dow Jones Stoxx 50: Wednesday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Royal Bk of Scot U.K. Banks $18.5 0.69 5.83% –81.2% –84.8%

Barclays U.K. Banks 25.8 1.96 5.38 –60.8 –65.3

Soc. Generale France Banks 37.2 48.20 2.44 –51.0 –46.7

Banco Bilbao Vizcaya Spain Banks 49.6 10.13 1.81 –40.1 –31.1

Iberdrola Spain Conventional Electricity 40.8 6.25 0.97 –46.5 13.2

ArcelorMittal Luxembourg Iron & Steel $39.2 20.71 –15.49% –60.6 ...

Anglo Amer U.K. General Mining 33.8 15.57 –6.60 –50.9 –11.0

Credit Suisse Grp Switzerland Banks 39.8 40.70 –6.18 –42.0 –32.4

Rio Tinto U.K. General Mining 50.7 29.48 –5.96 –32.2 30.0

Roche Hldg Pt. Ct. Switzerland Pharmaceuticals 101.7 167.80 –5.78 –14.0 –13.1

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

GDF Suez 103.6 36.22 0.82% –7.6% 43.9%
France (Multiutilities)
Telefonica 95.5 15.54 0.58 –32.4 23.3
Spain (Fixed Line Telecom)
L.M. Ericsson Tel B 23.7 60.90 0.50 –36.2 –54.0
Sweden (Telecom Equipment)
Banco Santander 70.6 8.65 0.35 –40.1 –17.6
Spain (Banks)
France Telecom 69.5 20.35 0.27 –19.9 –6.5
France (Fixed Line Telecom)
Tesco 43.3 3.41 –0.03 –27.2 10.7
U.K. (Food Retailers & Wholesalers)
SAP 47.9 29.42 –0.05 –20.0 –18.8
Germany (Software)
Allianz SE 40.7 68.85 –0.09 –52.0 –42.3
Germany (Full Line Insurance)
Assicurazioni Genli 37.7 20.47 –0.29 –35.7 –13.5
Italy (Full Line Insurance)
Vodafone Grp 110.1 1.17 –1.10 –36.0 –22.2
U.K. (Mobile Telecom)
Deutsche Telekom 65.8 11.55 –1.16 –18.2 –21.1
Germany (Mobile Telecom)
Nestle 154.6 46.80 –1.22 –13.7 20.5
Switzerland (Food Products)
UniCredit 38.1 2.19 –1.38 –60.1 –55.1
Italy (Banks)
E.ON 84.8 32.44 –1.40 –27.8 34.3
Germany (Multiutilities)
BNP Paribas 68.6 57.60 –1.54 –18.5 –11.0
France (Banks)
BHP Billiton 41.1 11.40 –1.55 –35.1 36.5
U.K. (General Mining)
Daimler 34.8 27.65 –1.57 –62.6 –34.8
Germany (Automobiles)
British Amer Tob 56.9 17.39 –1.70 –1.5 34.8
U.K. (Tobacco)
HSBC Hldgs 150.6 7.75 –1.90 –11.4 –15.2
U.K. (Banks)
AXA 44.9 16.68 –1.91 –42.2 –29.5
France (Full Line Insurance)

BP 174.7 5.23 –1.92% –16.2% –16.6%
U.K. (Integrated Oil & Gas)
Unilever 43.6 19.49 –1.99 –16.9 2.8
Netherlands (Food Products)
Nokia 63.4 12.78 –2.07 –55.3 –11.5
Finland (Telecom Equipment)
UBS 48.8 19.29 –2.08 –59.9 –62.9
Switzerland (Banks)
ING Groep 24.2 8.90 –2.14 –69.4 –64.7
Netherlands (Life Insurance)
ABB 31.7 15.81 –2.41 –55.3 57.0
Switzerland (Industrial Machinery)
Intesa Sanpaolo 48.0 3.10 –2.52 –41.4 –21.8
Italy (Banks)
Diageo 43.4 9.58 –2.69 –12.6 12.3
U.K. (Distillers & Vintners)
Bayer 43.3 43.38 –2.69 –23.7 41.4
Germany (Specialty Chemicals)
Koninklijke Philips 21.3 15.58 –2.78 –47.8 –30.6
Netherlands (Consumer Electronics)
Siemens 58.4 48.92 –2.90 –48.6 –21.1
Germany (Electronic Equipment)
ENI 97.3 18.60 –3.88 –25.4 –17.9
Italy (Integrated Oil & Gas)
Deutsche Bk 24.0 34.60 –3.92 –59.1 –56.8
Germany (Banks)
Total 132.4 42.75 –3.93 –25.2 –19.1
France (Integrated Oil & Gas)
Astrazeneca 62.2 26.49 –3.95 18.5 3.1
U.K. (Pharmaceuticals)
BASF 34.5 27.95 –4.38 –40.6 –6.8
Germany (Commodity Chemicals)
GlaxoSmithKline 110.0 11.91 –4.41 –0.8 –21.9
U.K. (Pharmaceuticals)
Sanofi-Aventis 80.4 46.86 –4.92 –24.2 –30.9
France (Pharmaceuticals)
Novartis 129.4 56.75 –5.18 –5.8 –19.5
Switzerland (Pharmaceuticals)
Royal Dutch Shell 101.5 21.91 –5.36 –25.2 –15.7
U.K. (Integrated Oil & Gas)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Convertible Arbitrage -4.55% -30.42% -38.3% -42.9% -43.5%
Merger Arbitrage -0.27% -7.36% -10.0% -9.4% -10.9%
Event Driven -0.98% -13.30% -17.1% -19.0% -20.4%
Distressed Securities -4.13% -14.00% -21.2% -26.7% -28.7%
Equity Market Neutral 0.02% 0.75% -3.9% -3.7% -2.3%
Equity Long/Short 0.18% -5.33% -11.3% -13.0% -12.7%

*Estimates as of 10/28/08, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 10/1 1.32 99.44% 0.01% 1.91 1.18 1.41

Eur. High Volatility: 10/1 2.71 97.82 0.02 4.06 2.16 2.91

Europe Crossover: 10/1 7.18 94.31 0.06 9.20 5.74 7.23

Asia ex-Japan IG: 10/1 3.18 95.05 0.02 6.63 1.99 3.49

Japan: 10/1 2.22 96.66 0.02 3.23 1.58 2.18

 Note: Data as of November 4

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.

T H E WA L L ST R E ET JOU R NA L . THURSDAY, NOVEMBER 6, 2008 31



THE MART
PUBLIC NOTICES

AVIATION

BUSINESS OPPORTUNITIES

BUSINESS SERVICES

BUSINESSES FOR SALE

CAPITALWANTED

BUSINESSES FOR SALE CAPITALWANTED

CAPITALWANTED

FINANCIAL SERVICES

MARKETING SERVICES

TRAVEL

NOTICE OF TRANSOCEAN COURT MEETING

IN THE GRAND COURT OF THE CAYMAN ISLANDS
CAUSE NO 501 OF 2008

IN THE MATTER OF TRANSOCEAN INC.

AND IN THE MATTER OF SECTION 86 OF THE COMPANIES LAW (2007 REVISION)

NOTICE IS HEREBY GIVEN that, by an order dated 29 October 2008 (the "Order") made in the above matter, the
Grand Court of the Cayman Islands (the "Grand Court") has directed a meeting (the "Transocean Scheme
Meeting") to be convened of the holders of ordinary shares of Transocean Inc. ("Transocean") for the purpose of
considering and, if thought fit, approving, with or without modification, a scheme of arrangement (the "Transocean
Scheme") proposed to be made between Transocean and its Scheme Shareholders (as defined in the Transocean
Scheme) and that the Transocean Scheme Meeting will be held on 8 December, 2008 at 3 p.m., local time, at the
Sheraton Nassau Beach Resort, Nassau, Bahamas at which place and time all such holders of ordinary shares of
Transocean are requested to attend.
The Transocean Scheme is parallel to, and inter-conditional upon, a further scheme of arrangement between
Transocean Cayman Ltd. and the holder of its ordinary shares (the "Transocean Acquisition Scheme").
Copies of the Transocean Scheme and the Transocean Acquisition Scheme (together, the "Schemes") and a copy of
an explanatory statement explaining the effect of the Schemes are incorporated in the proxy statement of which this
Notice forms part. A copy of the said proxy statement can also be obtained by the above-mentioned holders of
ordinary shares of Transocean from Transocean's proxy solicitor in the United States being D.F. King & Co., Inc. 48 Wall
Street, 22nd Floor, New York, NY 10005.
The above-mentioned holders of ordinary shares of Transocean as at the record date set by Transocean for the
Transocean Scheme Meeting, being 27 October 2008, may vote in person at the Transocean Scheme Meeting or they
may appoint one or more proxies, whether a member of Transocean or not, to attend and vote in their stead. A form
of proxy for use at the Transocean Scheme Meeting is enclosed with the proxy statement of which this Notice forms
part.
If shares are held in joint names, then either the holder whose name appears first in the Register of Members of
Transocean or each holder should sign. If signing as Attorney, Executor, Administrator, Trustee or Guardian,
please give your title as such. If the signer is a corporation, please sign in the full corporate name by a duly
authorized officer.
It is requested that forms appointing proxies be lodged, by post, with Transocean Inc., c/o The Bank of New York
Mellon, Enclosing and Mailing Operations, 925 Patterson Plank Road, Secaucus, NJ, 07094 in accordance with the
instructions set out in the form of proxy, no later than the time appointed for the Transocean Scheme Meeting, but if
forms are not so lodged they may be handed to the chairman of the Transocean Scheme Meeting at the meeting.
By the Order, the Grand Court has appointed Robert E. Rose, a director of Transocean, or failing him Robert L. Long, also
a director of Transocean, or failing him any other person who is a director of Transocean as at the date of the Order to
act as the chairman of the Transocean Scheme Meeting and has directed the chairman of the Transocean Scheme
Meeting to report the results thereof to the Grand Court.
The Transocean Scheme will be subject to a subsequent application seeking the sanction of the Grand Court which shall
be heard on or about 16 December 2008. Any interested party, including any Shareholder of Transocean, desiring to
support or oppose the making of an order on the petition to sanction the Schemes and desirous of being heard on the
said petition should appear at the time of hearing in person or by counsel or attorney for the purpose. The attorneys
mentioned below will provide a copy of the petition to sanction the Schemes to any such person requiring the same.
Dated the 29th day of October 2008.

WALKERS
Walker House, 87 Mary Street
George Town
Grand Cayman KY1-9001
Cayman Islands
Attorneys for Transocean Inc.

2001 Sikorsky S76C+
Executive Helicopter

1115 Hrs Total Time. EGPWS, Garmin GMX-200
Moving Map, Artex 406 MHZ ELT, Excellent
Maintenance, Engines & Powertrain On Support By
The Hour Programs.

Contact Dave
781-259-2501 or 781-883-5947

Own an Energy
Conservation Business
Energy Automation Systems,

Incorporated. Tap into decades of experience
and skill to enjoy an

exciting and profitable career as an indepen-
dent EASI affiliate.

For information call 615-822-7250
or

www.energysavingbusiness.com

LIEN BASED AR PORTFOLIO FOR SALE
Predominantly California workers comp and PI
from positional MRI services. Approximately

$90m, oldest billing in August 2004.
Currently being collected and managed by
original billing partner. Good database of

activity and EDEX status on all liens is available.
Contact :

Ted Lanes at nes@mac.com

à As with all investments,
appropriate advice should be obtained prior
to entering into any binding contract. à

THE FRANCHISOR FOR
HELP-U-SELL$ REAL ESTATE,
the nation's preeminent fee-for-service
real estate franchise, will sell substantial-
ly all of its assets, including franchisee
agreements with approximately 400
franchisees operating in 40 states,
accounts receivable relating to those
franchisees, copyrights, and other intel-
lectual property, free and clear of all
encumbrances pursuant to a United
States Bankruptcy Court-supervised sale
that will occur on or about December 18,
2008. See Chapter 11 reorganization case
for Realty Information Services, Inc., a
Nevada corporation, dba Help-U-Sell$
Real Estate, BKN-08050463 U.S. Bank-
ruptcy Court, District of Nevada.

To commence due diligence,
qualified and interested buyers should
contact Ash Asensio at (888) 433-3053,
email at ashasensio@helpusell.com,

or mail at: Realty Information
Systems, Inc., PO Box 742,

Colton, CA 92324.
Upon execution of a confidentiality
agreement, access will be given to the
company's data site.

Truck & Travel Plaza
Price Reduced - Interstate

$15M Rev 2007
Includes fuel, truck wash, scales,

Restaurant, truck repair
+ large C-Store.

Leisure Real Estate Advisors
Brent Jaynes 913-894-5252

6 (six) operationally ready imaging centers
specializing in weight bearing and stand-up MRI
services (with Fonar equipment) , al l
located in California are for sale as a group, or
individually. Assets include some real property,
special ized medical equipment, and
general off ice assets, among others.

California locations include Bellflower (including
building and land), Beverly Hills, Ontario,
San Diego, Hayward and La Quinta.
The assets are offered as a turnkey opportunty,
bulk sale, or piecemeal. All offers will be
considered. Detailed bidding guidelines, lease
agreements and specific asset descriptions are
are avai lable by request . Contact

Ted Lanes at nes@mac.com

OPERATING GOLDMINE
In Nevada for sale.

All Equipment included.
Asking $3,500,000

(terms - financing possible).
Hugh ROI ! Info:

eegoldgroup@yahoo.com

516 596-3096 David POR

AUCTIONBLIP WEBSITE
FOR SALE

The premier internet Search
Engine for collectors.
Own market share

with little competition.
25 Million Collectors to Grab!

1st Lien - Austin, TX
§68 Unit Apt Bldg 94% leased
§ 12 month Bridge Loan, 62% LTV
§ $1.6 MM - 1st lien - 11% return
§ Buy Full or Partial interest in note
§ Professional Servicing Included
§ IRA MONEYQUALIFIES!

More loans to choose from at:
www.texasprivatenotes.com

Call today: (512) 492-3800
TX Broker License # 21358

10-14% Private Notes Available

Make an 11% annual return. Brand new
building 3 blocks from Tampa's Raymond
James Stadium ('09 Super Bowl) and NY
Yankees Training faci l ity . Present
mortgagor has made an additional $475K
in capital improvements and down
payments. Don't lose this opportunity!

Call Victor: 813-610-9322
fitomaciel@aol.com

Purchase a $835K, 33 Month
Ballooning 1st Mortage Note for the

Discounted Price of $785K

$50M Equity
Stake Opportunity

An established Central Texas RE Invest-
ment Banking Firm is seeking a Partner
who will inject $50M into the company
over 6 months. Serious Inquiries only.
For an offering memorandum reply to:

offering@noblecapital.com

Austin, Texas
LOAN NEEDED

$2.35M. 1st Deed of trust.
Direct to Principal Borrower.

10% Interest + 1 Point.
60% LTV—24Month Term.
18 Acre Prime Retail Tract.
Main & Main Intersection.
Call Minka: 512-633-4397

Collateral Portfolios
For Sale

“A” -Rated or Better, Secondary Market
Portfolios. Non Mortgage Backed, Non Mort-
gage Related or Mortgage Pass through.

For Information call
212-500-2085

www.collateralsource.com

Notice of Fair Sol ic itation for
advertisers wishing to reach moving
consumers and catalog customers. These
opportunities include advertising in U.S.
Postal Service change of address
products including the Mover’s GuideTM,
Mover’s Guide OnlineTM and Welcome
KitTM. These products provide vital
information and savings to moving
households. If interested in advertising in
Imagitas products,

Call 1-800-794-8510.
For additional information go to

www.imagitas.com

Save 60% First/Business
Major Airlines. Corp. Travel
www.cookamerican.travel

(212) 201-1824
WEWILL NOT BE UNDERSOLD

COOK
An American
Express Rep.

MAKE GREAT
CONNECTIONS
IN EUROPE.
THE WALL STREET
JOURNAL EUROPE.

To advertise

Emma Balogun

TheWall Street Journal Europe

+44 207 842 9608

emma.balogun@dowjones.com
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.25% 10 World -a % % 184.32 –1.42% –40.6% 4.85% 14 U.S. Select Dividend -b % % 667.42 –0.82% –21.2%

3.17% 11 Stoxx Global 1800 190.40 –0.67% –30.8% 185.66 0.02% –38.4% 4.23% 14 Infrastructure 1426.80 0.25% –24.0% 1750.05 –0.55% –33.3%

4.69% 9 Stoxx 600 228.10 –2.30% –39.3% 222.47 –1.62% –45.9% 2.15% 8 Luxury 707.40 –1.23% –38.1% 771.52 –2.01% –45.7%

4.80% 9 Stoxx Large 200 249.00 –2.32% –38.2% 241.55 –1.65% –45.0% 2.21% 9 BRIC 50 290.10 0.70% –48.2% 355.83 –0.10% –54.5%

3.93% 9 Stoxx Mid 200 193.00 –2.26% –43.0% 187.19 –1.58% –49.2% 7.16% 4 Africa 50 677.30 0.11% –37.8% 553.08 –0.68% –45.5%

4.54% 8 Stoxx Small 200 118.50 –1.97% –46.1% 114.89 –1.29% –52.0% 8.59% 6 GCC 40 720.00 –0.58% –29.3% 596.75 0.11% –37.0%

4.78% 8 Euro Stoxx 248.70 –1.74% –41.0% 242.51 –1.06% –47.5% 3.88% 10 Sustainability 774.90 –0.45% –33.0% 846.44 –0.69% –40.9%

4.88% 8 Euro Stoxx Large 200 268.60 –1.69% –40.7% 260.35 –1.01% –47.2% 2.64% 11 Islamic Market -a % % 1546.31 –2.22% –37.2%

4.10% 9 Euro Stoxx Mid 200 219.10 –1.92% –41.5% 212.26 –1.24% –47.9% 2.90% 11 Islamic Market 100 1639.80 –1.12% –22.0% 1815.49 –1.36% –31.2%

4.72% 8 Euro Stoxx Small 200 131.80 –2.06% –43.9% 127.57 –1.38% –50.0% 5.91% 6 Islamic Turkey -c 1943.00 –2.81% –35.0% % %

9.99% 5 Stoxx Select Dividend 30 1418.60 –2.00% –53.6% 1585.19 –1.32% –58.6% 2.50% 14 Wilshire 5000 % % 9972.00 –1.32% –33.2%

8.25% 5 Euro Stoxx Select Div 30 1540.70 –1.61% –51.7% 1728.34 –0.93% –57.0% % DJ-AIG Commodity 140.70 –3.76% –18.4% 133.37 –3.09% –27.4%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.4286 2.3091 1.2326 0.1862 0.0535 0.2144 0.0144 0.3744 1.8666 0.2508 1.2341 ...

 Canada 1.1576 1.8711 0.9988 0.1509 0.0433 0.1737 0.0116 0.3034 1.5126 0.2032 ... 0.8103

 Denmark 5.6963 9.2072 4.9148 0.7424 0.2133 0.8547 0.0573 1.4927 7.4431 ... 4.9208 3.9874

 Euro 0.7653 1.2370 0.6603 0.0997 0.0287 0.1148 0.0077 0.2006 ... 0.1344 0.6611 0.5357

 Israel 3.8160 6.1680 3.2925 0.4973 0.1429 0.5726 0.0384 ... 4.9862 0.6699 3.2965 2.6712

 Japan 99.4200 160.6975 85.7808 12.9575 3.7220 14.9181 ... 26.0535 129.9071 17.4534 85.8846 69.5940

 Norway 6.6644 10.7720 5.7501 0.8686 0.2495 ... 0.0670 1.7464 8.7080 1.1700 5.7571 4.6651

 Russia 26.7114 43.1749 23.0469 3.4813 ... 4.0081 0.2687 6.9998 34.9024 4.6892 23.0748 18.6979

 Sweden 7.6728 12.4019 6.6202 ... 0.2872 1.1513 0.0772 2.0107 10.0257 1.3470 6.6282 5.3710

 Switzerland 1.1590 1.8733 ... 0.1511 0.0434 0.1739 0.0117 0.3037 1.5144 0.2035 1.0012 0.8113

 U.K. 0.6187 ... 0.5338 0.0806 0.0232 0.0928 0.0062 0.1621 0.8084 0.1086 0.5344 0.4331

 U.S. ... 1.6163 0.8628 0.1303 0.0374 0.1501 0.0101 0.2621 1.3066 0.1756 0.8639 0.7000

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 390.25 –22.75 –5.51% 799.25 258.50
Soybeans (cents/bu.) CBOT 904.00 –55.00 –5.74 1,649.00 799.50
Wheat (cents/bu.) CBOT 537.25 –35.25 –6.16 1,284.25 430.00
Live cattle (cents/lb.) CME 94.275 0.425 0.45% 115.325 86.875
Cocoa ($/ton) ICE-US 1,973 –26 –1.30 3,273 1,845
Coffee (cents/lb.) ICE-US 116.40 –0.30 –0.26 178.90 105.05
Sugar (cents/lb.) ICE-US 12.64 –0.07 –0.55 15.85 9.89
Cotton (cents/lb.) ICE-US 44.31 –2.01 –4.34 98.45 43.64
Crude palm oil (ringgit/ton) MDEX 1,640.00 62 3.93 4,190 1,331
Cocoa (pounds/ton) LIFFE 1,265 –32 –2.47 1,706 979
Robusta coffee ($/ton) LIFFE 1,800 23 1.29 2,747 1,580

Copper (cents/lb.) COMEX 181.90 –13.90 –7.10 404.50 162.65
Gold ($/troy oz.) COMEX 742.40 –14.90 –1.97 1,048.00 437.00
Silver (cents/troy oz.) COMEX 1045.50 32.50 3.21 2,155.00 601.00
Aluminum ($/ton) LME 2,074.50 43.50 2.14 3,340.00 1,928.00
Tin ($/ton) LME 14,650.00 –175.00 –1.18 25,450 11,200
Copper ($/ton) LME 4,090.00 –145.00 –3.42 8,811.00 3,708.00
Lead ($/ton) LME 1,480.00 –40.00 –2.63 3,615.00 1,160.00
Zinc ($/ton) LME 1,161.00 6.00 0.52 2,840.00 1,095.00
Nickel ($/ton) LME 12,250 250 2.08 34,050 9,000

Crude oil ($/bbl.) NYMEX 65.30 –5.23 –7.42 148.60 19.75
Heating oil ($/gal.) NYMEX 2.0547 –0.1069 –4.95 4.2935 1.9089
RBOB gasoline ($/gal.) NYMEX 1.4244 –0.1083 –7.07 3.5547 1.3215
Natural gas ($/mmBtu) NYMEX 7.491 0.044 0.59 14.546 0.117
Brent crude ($/bbl.) ICE-EU 63.83 –4.77 –6.95 150.25 60.44
Gas oil ($/ton) ICE-EU 650.25 –24.00 –3.56 1,361.50 527.25

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on Nov. 5
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.3168 0.2317 3.3038 0.3027

Brazil real 2.7554 0.3629 2.1088 0.4742
Canada dollar 1.5126 0.6611 1.1576 0.8639

1-mo. forward 1.5138 0.6606 1.1585 0.8632
3-mos. forward 1.5137 0.6606 1.1585 0.8632
6-mos. forward 1.5122 0.6613 1.1573 0.8641

Chile peso 824.56 0.001213 631.05 0.001585
Colombia peso 3018.88 0.0003313 2310.40 0.0004328
Ecuador US dollar-f 1.3066 0.7653 1 1
Mexico peso-a 16.3795 0.0611 12.5355 0.0798
Peru sol 4.0166 0.2490 3.0740 0.3253
Uruguay peso-e 30.706 0.0326 23.500 0.0426
U.S. dollar 1.3066 0.7653 1 1
Venezuela bolivar 2.81 0.356408 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.8666 0.5357 1.4286 0.7000
China yuan 8.9225 0.1121 6.8286 0.1464
Hong Kong dollar 10.1267 0.0987 7.7501 0.1290
India rupee 61.7915 0.0162 47.2900 0.0211
Indonesia rupiah 14242 0.0000702 10900 0.0000917
Japan yen 129.91 0.007698 99.42 0.010058

1-mo. forward 129.81 0.007704 99.35 0.010066
3-mos. forward 129.52 0.007721 99.13 0.010088
6-mos. forward 129.06 0.007748 98.77 0.010125

Malaysia ringgit-c 4.6059 0.2171 3.5250 0.2837
New Zealand dollar 2.1500 0.4651 1.6454 0.6078
Pakistan rupee 105.447 0.0095 80.700 0.0124
Philippines peso 62.713 0.0159 47.995 0.0208
Singapore dollar 1.9283 0.5186 1.4758 0.6776
South Korea won 1642.46 0.0006088 1257.00 0.0007956
Taiwan dollar 42.760 0.02339 32.725 0.03056
Thailand baht 45.726 0.02187 34.995 0.02858

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7653 1.3066
1-mo. forward 1.0014 0.9986 0.7664 1.3048
3-mos. forward 1.0032 0.9968 0.7678 1.3024
6-mos. forward 1.0051 0.9950 0.7692 1.3001

Czech Rep. koruna-b 24.428 0.0409 18.695 0.0535
Denmark krone 7.4431 0.1344 5.6963 0.1756
Hungary forint 257.53 0.003883 197.09 0.005074
Norway krone 8.7080 0.1148 6.6644 0.1501
Poland zloty 3.5188 0.2842 2.6930 0.3713
Russia ruble-d 34.902 0.02865 26.711 0.03744
Slovak Rep. koruna 30.4253 0.03287 23.2850 0.04295
Sweden krona 10.0257 0.0997 7.6728 0.1303
Switzerland franc 1.5144 0.6603 1.1590 0.8628

1-mo. forward 1.5142 0.6604 1.1588 0.8629
3-mos. forward 1.5129 0.6610 1.1579 0.8637
6-mos. forward 1.5119 0.6614 1.1571 0.8642

Turkey lira 1.9651 0.5089 1.5040 0.6649
U.K. pound 0.8084 1.2370 0.6187 1.6163

1-mo. forward 0.8100 1.2346 0.6199 1.6132
3-mos. forward 0.8126 1.2306 0.6219 1.6080
6-mos. forward 0.8149 1.2271 0.6237 1.6034

MIDDLE EAST/AFRICA
Bahrain dinar 0.4924 2.0308 0.3769 2.6536
Egypt pound-a 7.2323 0.1383 5.5350 0.1807
Israel shekel 4.9862 0.2006 3.8160 0.2621
Jordan dinar 0.9261 1.0798 0.7088 1.4109
Kuwait dinar 0.3534 2.8293 0.2705 3.6969
Lebanon pound 1961.28 0.0005099 1501.00 0.0006662
Saudi Arabia riyal 4.8375 0.2067 3.7023 0.2701
South Africa rand 12.5667 0.0796 9.6175 0.1040
United Arab dirham 4.7997 0.2083 3.6733 0.2722

SDR -f 0.8747 1.1432 0.6695 1.4937

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 9 EUROPE DJ Stoxx 600 228.13 –5.37 –2.30% –37.4% –39.3%

 9 DJ Stoxx 50 2373.58 –62.43 –2.56 –35.6% –36.8%

 8 Euro Zone DJ Euro Stoxx 248.67 –4.41 –1.74 –40.1% –41.0%

 9 DJ Euro Stoxx 50 2710.65 –44.47 –1.61 –38.4% –38.4%

 6 Austria ATX 2097.11 –112.89 –5.11 –53.5% –54.8%

 7 Belgium Bel-20 2199.43 –34.23 –1.53 –46.7% –48.2%

 7 Czech Republic PX 904.0 –31.4 –3.36 –50.2% –51.7%

 11 Denmark OMX Copenhagen 279.61 –9.61 –3.32 –37.7% –41.8%

 10 Finland OMX Helsinki 6498.19 –92.02 –1.40 –44.0% –48.7%

 8 France CAC-40 3618.11 –72.98 –1.98 –35.6% –36.3%

 11 Germany DAX 5166.87 –111.17 –2.11 –36.0% –33.8%

 … Hungary BUX 14399.57 –343.77 –2.33 –45.1% –46.8%

 2 Ireland ISEQ 3059.84 –15.14 –0.49 –55.9% –57.4%

 7 Italy S&P/MIB 22758 –332 –1.44 –41.0% –42.1%

 5 Netherlands AEX 279.44 –11.69 –4.02 –45.8% –47.3%

 7 Norway All-Shares 325.32 –1.50 –0.46 –42.9% –45.8%

 17 Poland WIG 29070.63 –529.91 –1.79 –47.8% –51.5%

 10 Portugal PSI 20 6824.58 –148.20 –2.13 –47.6% –47.0%

 … Russia RTSI 829.80 27.41 3.4% –63.8% –63.6%

 8 Spain IBEX 35 9744.7 17.9 0.18 –35.8% –38.5%

 15 Sweden OMX Stockholm 220.33 –3.84 –1.71% –37.4% –40.9%

 12 Switzerland SMI 6177.15 –222.83 –3.48 –27.2% –29.0%

 … Turkey ISE National 100 27855.92 –1487.43 –5.07 –49.8% –50.3%

 8 U.K. FTSE 100 4530.73 –108.77 –2.34 –29.8% –29.0%

 10 ASIA-PACIFIC DJ Asia-Pacific 98.27 4.50 4.80 –37.8% –41.6%

 … Australia SPX/ASX 200 4336.6 121.5 2.88 –31.6% –35.2%

 … China CBN 600 13366.05 479.48 3.72 –67.7% –66.9%

 9 Hong Kong Hang Seng 14840.16 455.82 3.17 –46.6% –50.0%

 12 India Sensex 10120.01 –511.11 –4.81 –50.1% –47.5%

 … Japan Nikkei Stock Average 9521.24 406.64 4.46 –37.8% –40.8%

 … Singapore Straits Times 1868.82 39.13 2.14 –46.1% –48.7%

 11 South Korea Kospi 1181.50 28.15 2.44 –37.7% –42.2%

 11 AMERICAS DJ Americas 243.70 –9.02 –3.57 –35.3% –36.8%

 … Brazil Bovespa 37856.88 –2397.92 –5.96 –40.7% –40.5%

 12 Mexico IPC 20735.57 –799.70 –3.71 –29.8% –30.4%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of Nov. 5, 2008

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

3.80% 10 ALL COUNTRY (AC) WORLD* 248.64 4.65%–38.3% –41.9%

3.70% 11 World (Developed Markets) 1,007.64 4.80%–36.6% –40.1%

3.40% 12 World ex-EMU 118.50 4.44%–34.5% –38.5%

3.50% 11 World ex-UK 1,004.47 4.68%–35.9% –39.3%

4.80% 9 EAFE 1,321.56 5.39%–41.4% –44.7%

4.20% 8 Emerging Markets (EM) 603.14 3.21%–51.6% –54.9%

5.30% 8 EUROPE 81.92 4.53%–35.7% –39.6%

5.80% 8 EMU 150.88 6.84%–46.1% –47.7%

5.20% 9 Europe ex-UK 89.00 4.68%–36.2% –39.1%

7.20% 7 Europe Value 91.68 5.24%–39.5% –44.4%

3.60% 10 Europe Growth 71.16 3.88%–31.9% –34.7%

5.00% 8 Europe Small Cap 122.68 4.54%–43.0% –50.0%

4.20% 5 EM Europe 216.87 3.17%–54.9% –54.4%

5.60% 7 UK 1,377.21 4.46%–28.3% –31.4%

5.30% 8 Nordic Countries 121.23 6.40%–41.2% –45.9%

3.20% 4 Russia 546.83 2.44%–63.6% –61.3%

4.90% 10 South Africa 558.37 1.94%–21.7% –27.4%

4.90% 9 AC ASIA PACIFIC EX-JAPAN 258.80 0.98%–51.1% –55.8%

2.80% 11 Japan 567.76 5.35%–39.6% –44.9%

3.70% 8 China 36.51 0.16%–57.2% –64.5%

1.80% 11 India 410.99 2.39%–51.9% –49.3%

2.70% 8 Korea 324.24 1.54%–37.3% –41.9%

7.90% 8 Taiwan 190.43 –0.00%–43.0% –50.0%

2.80% 15 US BROAD MARKET 1,090.51 3.75%–31.6% –35.3%

2.10% 28 US Small Cap 1,363.67 1.69%–31.3% –36.6%

3.70% 8 EM LATIN AMERICA 2,373.97 8.78%–46.1% –48.6%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

GLOBAL MARKETS LINEUP

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Time Warner profit flat
as AOL weighs on results

Profits rise at brewers
as demand chugs along
Carlsberg says sales
in U.K. pubs suffer
from smoking ban

CORPORATE NEWS GLOBAL BUSINESS BRIEFS

Namco Bandai Holdings Inc.

Namco Bandai Holdings Inc. re-
ported its net profit for its fiscal
first half plummeted 84% from a
year earlier and issued a profit warn-
ing for the full year, in a sign that
slowing consumption world-wide is
cutting into its toy and game busi-
nesses. The Japanese company,
known for its Power Rangers action
figures and Tamagotchi virtual pet,
posted net profit of 1.28 billion yen
($12.8 million) for the six months
ended Sept. 30, compared with a
profit of 7.98 billion yen a year ear-
lier. Group sales fell 11% to 190.8 bil-
lion yen. Operating profit tumbled
63% to 5.58 billion yen.

By David Kesmodel

And Aaron O. Patrick

Molson Coors Brewing Co.
posted a 29% increase in third-quar-
ter profit, as the beer giant boosted
its market share in Canada and the
U.K. and shed costs through a U.S.
joint venture.

Separately Wednesday, Danish
brewer Carlsberg A/S reported lack-
luster third-quarter profit and cut
its full-year forecast.

Molson Coors, based in Denver
and Montreal, said net income in
the quarter ended Sept. 28 rose to
$173.2 million, or 94 cents a share,
from $134.7 million, or 74 cents a
share, in the year-earlier period. Ex-
cluding one-time items, earnings
were flat at 95 cents a share.

The quarter was the first for Mill-
erCoors LLC, the U.S. joint venture
between Molson Coors and London-
based SABMiller PLC.

MillerCoors, the second-largest
U.S. brewer by sales after Anheuser-
Busch Cos., reported net income of
$168.2 million for the quarter ended
Sept. 30, up 15% from a year earlier,
when Miller and Coors were sepa-
rate companies. Revenue increased
2.1% to $1.95 billion, as sales to re-

tailers rose 0.7%.
Molson Coors’s net sales fell 45%

to $921.1 million, as U.S. sales
shifted to the joint venture. Pretax
profit in Canada declined 8.1%, amid
discounted beer prices and higher
commodity costs. Sales-to-retailers
rose 4% in Canada.

“The fundamentals of our busi-
ness remain strong,” despite global
economic turmoil, Peter Swinburn,
chief executive of Molson Coors,
said in a conference call with ana-
lysts.

Molson Coors also said it had
built up a 5% exposure to Foster’s
Group Ltd.’s stock.

Carlsberg cut its annual profit
forecast because of weak sales in
Britain, Estonia, Lithuania and
Latvia. The company said it now ex-
pects to report net income of 2.6 bil-
lion to 2.7 billion Danish kroner in
2008, down from its previous fore-
cast of 3 billion kroner ($524 mil-
lion).

One big problem for the com-
pany is declining sales in British
pubs, which have been hit hard by a
recent ban on smoking. It plans to
shut a brewery in Leeds, in North-
ern England, in 2011.

Third-quarter net profit rose
3.7% to 1.22 billion kroner, while rev-
enue increased 48% to 18.44 billion
kroner with a boost from Carlberg’s
acquisition of part of Scottish &
Newcastle.
 —Anjali Cordeiro

contributed to this article.

—Compiled from staff
and wire service reports.

EADS

Germany expects the first flight
of European Aeronautic Defence &
Space Co.’s A400M military trans-
porters to be delayed by more than
12 months, a defense-ministry
spokesman said Wednesday. “We
previously said we assumed a delay
of 12 months. We have to expect this
period of time will take longer,” the
spokesman said. He called on EADS
to provide transparency. The mili-
tary arm of EADS’s Airbus unit has
booked 192 orders for the A400M
from nine governments. In Septem-
ber, EADS indefinitely postponed
the A400M’s first flight in a dispute
over engine development.

Coca-Cola Hellenic Bottling SA
Greece’s Coca-Cola Hellenic Bot-

tling SA, or CCH, posted flat third-
quarter net profit as the global eco-
nomic crisis hurt sales. The results
come weeks after it gave its second
profit warning of the year, in which
it disclosed that sales in its high-
growth emerging markets, such as
Russia, had slowed below original
projections. For the three month pe-
riod ended Sept. 26, the company,
one of the world’s largest Coke bot-
tlers, said net profit was Œ212.8 mil-
lion ($276.7 million), slightly down
from Œ213 million in the year-earlier
period. Revenue rose 9% to Œ2.07 bil-
lion. After it issued its first profit
warning, CCH developed a package
of cost-cutting initiatives, which
have led to some Œ25 million in sav-
ings in the third quarter, said Manag-
ing Director Doros Constantinou.

ITV PLC

Britain’slargestcommercialbroad-
caster ITV PLC said revenue for the
first nine months of the year was little
changedfromlastyeardespitetheeco-
nomic downturn, but gave a gloomy
outlook for the rest of the year. ITV,
whose shows include “The X Factor,”
said revenue dipped less than 1% to
£1.47 billion ($2.35 billion), but didn’t
reportprofitordetailitsthird-quarter
performance. The broadcaster cred-
ited a substantial increase in online
viewers,whichhelpedboostonline-ad-
vertising revenue, and strong growth
in sales of its content to other broad-
casters with keeping overall revenue
flat—even as television advertising
fell 5%. ITV’s global content division
posted a 35% rise in revenue to £206
million,whileonline-advertisingreve-
nuewasup4%to£25million.Thecom-
panyestimateda9%dropinadsalesat
itschannels in the fourth quarter.

Polo Ralph Lauren Corp.

In a rare bright spot in the luxury
sector, Polo Ralph Lauren Corp.
said its fiscal second-quarter profit
rose 40%, after gains in Europe and
its discount outlets helped to make
up for lower demand at U.S. depart-
ment stores. The company kept its
full-year profit forecast but lowered
the top end of its sales outlook, cit-
ing a U.S. economic slowdown that
has begun to sweep globally. Net in-
come in the quarter rose to $161 mil-
lion, or $1.58 a share, from $115 mil-
lion, or $1.09, a year earlier, said the
company, which is based in New
York and owns its namesake chain
as well as Rugby and Club Monaco lo-
cations. Revenue in the quarter
ended Sept. 27 rose 10% to $1.43 bil-
lion from $1.3 billion. The company
affirmed its fiscal 2009 profit fore-
cast of $4 to $4.10 a share. Polo
Ralph Lauren, which has bought
back its European and Japanese lic-
ensees to take control over its busi-
ness overseas, said it will stick to its
strategy of expanding globally. The
company also has opened its own
stores in overseas markets such as
Paris, Moscow and Tokyo.

Raiffeisen Zentralbank

Raiffeisen Zentralbank Öster-
reich said it will ask for as much as
Œ2 billion ($2.6 billion) in state aid
to strengthen its capital base. The
decision to dip in to the Austrian
government’s Œ100 billion finan-
cial-sector support package
hasn’t been made out of need, but
rather to ensure better access to
interbank credits, said Austria’s
second-biggest lender and the par-
ent of publicly listed Raiffeisen In-
ternational Bank Holding AG. The
funds will be injected in the form
of participation capital. Raiffeisen
initially had rejected government
funds but dropped its reserva-
tions after Austria’s largest
lender, Erste Group Bank AG, last
week announced it would take
Œ2.7 billion from the aid package.

OAO Norilsk Nickel

A representative of the Russian
government will become part of an
enlarged board at OAO Norilsk
Nickel after the miner received a
$4.5 billion credit facility from Rus-
sia’s state-development bank last
month, said aluminum producer
United Co. Rusal, which holds a
25% stake in Norilsk. The govern-
ment representative will be elected
at an extraordinary meeting of No-
rilsk shareholders on Dec. 26, said
the company, which is controlled by
magnate Oleg Deripaska. Two addi-
tional government representatives
will join the Norilsk management
team, it added. State development
bank VEB provided the loan to
Rusal last month after a syndicate
of Western lenders threatened to
seize its stake in Norilsk as collat-
eral. The lenders were worried
that Rusal wouldn’t meet an Oct. 31
deadline to repay a loan it had
taken out earlier this year to fi-
nance the purchase of the stake.
Rusal said it used the VEB money
to repay the syndicate’s loan early.

Samsung Heavy Industries

Samsung Heavy Industries Co.,
one of the world’s largest shipbuild-
ers, said its third-quarter net profit
rose 23% year-to-year thanks to or-
ders for high-end vessels, such as
drill ships and floating production
storage units. Net profit for the
three months ended Sept. 30
climbed to 174.2 billion won ($137.2
million) from 141.5 billion won a
year earlier. Operating profit
jumped 20% year-to-year to 142.5
billion won from 119 billion won,
while sales were up 16% at 2.596 tril-
lion won from 2.239 trillion won.
The third-quarter operating profit
margin fell to 5.5% from 7.5% in the
second quarter due to increased
shipbuilding plate prices.

SAS AB

Scandinavian airline SAS AB be-
came the latest European airline to
warn that business demand is drop-
ping sharply. The airline posted a net
loss of two billion Swedish kronor
($263 million) for the third quarter,
compared with a net profit of 667 mil-
lion kronor a year earlier. Revenue
was flat at 16.37 billion kronor. The
airline reported a 1.96 billion kronor
write-down on goodwill and tax as-
sets at its Spanish unit Spanair and
said that the fatal accident of a Span-
air plane in August at Madrid-Bara-
jas airport cost it 100 million kronor
in lost revenue in the third quarter
because of a drop in bookings.

Royal Dutch Shell PLC
Royal Dutch Shell PLC on

Wednesday said it has called force
majeure on some of its Nigerian
crude exports because of the Organi-
zation of Petroleum Exporting Coun-
tries’ recent decision to reduce out-
put by 1.5 million barrels a day. The
move suggests Nigeria, which has a
patchy record when it comes to com-
plying with OPEC output reduc-
tions, is complying, which will re-
duce its oil revenue. “We called
force majeure late last week,” said a
Shell spokesman, referring to a dec-
laration that provides legal protec-
tion for a company not meeting its
contractual obligations with cus-
tomers. Other foreign oil companies
also are expected to cut their output
in Nigeria. Nigeria is expected to
slash output by 113,000 barrels a
day under OPEC’s decision, based
on the group’s quota system.

Swedbank AB

New management installed
in wake of problem lending

Stockholm-based Swedbank AB
appointed Michael Wolf as its new
chief executive, replacing Jan Liden,
who will retire in April after 18
years with the bank, including four
years as CEO. Mr. Wolf will take up
the position at or before the bank’s
annual general meeting in April. He
is currently head of credit-manage-
ment firm Intrum Justitia AB and
will receive the same 8 million Swed-
ish kronor ($1 million) annual salary
as outgoing CEO Liden. He won’t get
a bonus and the sum of his benefits
will be less than what Mr. Liden re-
ceives, Chairman Carl-Eric Staal-
berg said. Mr. Staalberg said the
board wasn’t “completely satisfied”
with the bank’s communications ef-
forts this fall and Mr. Wolf pledged
to better communicate past and fu-
ture achievements. Swedbank has
been accused of reckless lending in
Baltic countries and poor disclosure
of its $1.35 billion loan to a Lehman
Brothers subsidiary.

Thai Airways International
Thai Airways International PCL

swung to a net profit of 426.2 mil-
lion baht ($12 million) in the third
quarter from a loss of 971.1 million
baht in the same period last year,
helped by a foreign exchange gain.
In the three months to Sept. 30, the
national carrier booked a foreign-ex-
change gain of 4.73 billion baht com-
pared with a foreign-exchange loss
of 3.36 billion baht in the previous
year. Third-quarter performance
was weighed down partly by domes-
tic political upheaval, which hurt
tourism traffic. Revenue rose 9.5%
to 53.67 billion baht while operating
expenses jumped 22% to 56.88 bil-
lion baht. Fuel costs rose to 26.51 bil-
lion baht from 15.76 billion baht as
average fuel price soared by 79.2%.

By Merissa Marr

In a reminder of why Time
Warner Inc. is under pressure to un-
load AOL, the media company
posted flat third-quarter earnings
Wednesday, as another dismal per-
formance by the Internet unit
muted profit gains in the television
and movie businesses.

Time Warner’s cable-television
networks defied the economic slow-
down to deliver strong advertising
gains. But AOL, coupled with weak-
ness at the Time Inc. publishing
unit, weighed on earnings and the
company trimmed its full-year
profit forecast.

Time Warner reported net in-
come of $1.07 billion, or 30 cents a
share, down slightly from $1.09 bil-
lion, or 29 cents, a year earlier. Rev-
enue rose slightly to $11.71 billion.
Analysts surveyed by Thomson
Reuters had forecast earnings of 27

cents a share.
Time Warner scaled back its

2008 profit outlook, to earnings
per share of between $1.04 and
$1.07, from $1.07 to $1.11, largely be-
cause of the uncertain advertising
climate and higher-than-expected
costs to restructure and cut jobs at
New Line Cinema and Time Inc.

That uncertain climate took its
toll on AOL, which posted a 6% de-
cline in advertising revenue, its
worst performance this year. Dis-
play advertising, long a sore spot,
tumbled 15%.

Solving the AOL problem is one
of the biggest challenges facing
Chief Executive Jeffrey Bewkes as
he seeks to kick-start Time Warn-
er’s faltering share price. Since tak-
ing the reins 10 months ago, Mr. Be-
wkes has slashed costs and pulled
the trigger on a long-expected
spinoff of Time Warner Cable, fo-
cusing the company more on its
content businesses. But finding a
long-term solution to AOL contin-
ues to elude him.

The cable TV networks posted
9% growth in ad revenue, bucking
the weaker trend of rivals such as
Viacom Inc. The unit posted a 21%
jump in operating income, with
channels such as CNN benefiting
from the election.

The movie business faced tough
comparisons with last year, when
the studio released “Harry Potter
and the Order of the Phoenix.” But
cost cutting at New Line Cinema
helped the unit post a 3% rise in op-
erating income.

Time Inc.’s advertising fell 8%
and operating income tumbled
35%.
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KBL Key America USD US EQ LUX 11/03 USD 353.11 –41.5 –42.7 –17.1
KBL Key East Europe EU EQ LUX 11/03 EUR 1521.05 –55.2 –55.0 –24.4
KBL Key Eur Sm Cie EU EQ LUX 11/03 EUR 729.37 –46.8 –51.7 –25.7
KBL Key Europe EU EQ LUX 11/03 EUR 549.42 –37.8 –40.9 –19.7
KBL Key Far East AS EQ LUX 11/03 USD 890.47 –53.4 –57.4 –18.9
KBL Key Major Em Mkts GL EQ LUX 11/03 USD 362.11 –61.0 –61.7 –19.2
KBL Key NaturalRes EUR OT EQ LUX 11/03 EUR 367.17 –40.9 –42.8 NS
KBL Key NaturalRes USD OT EQ LUX 11/03 USD 356.33 –48.4 –49.6 NS

n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 10/31 USD 33.77 –54.9 –55.8 –19.1
LG Asian Plus AS EQ CYM 10/31 USD 38.32 –55.1 –59.2 –15.0
LG Asian SmallerCo's AS EQ BMU 11/04 USD 54.41 –65.8 –67.9 –33.6
LG India EA EQ MUS 10/31 USD 31.35 –66.4 –64.2 –21.6
Siberian Investment Co EE EQ IRL 10/20 USD 21.83 –75.2 –74.0 –40.1

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 11/04 EUR 30.71 –58.0 –62.2 –28.4
MP-TURKEY.SI OT OT SVN 11/04 EUR 23.71 –53.5 –55.1 –23.9

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 11/04 EUR 3.49 –61.1 –61.4 NS
Parex Eastern Europ Bd EU BD LVA 11/04 USD 9.21 –32.6 –32.6 –15.0
Parex Russian Eq EE EQ LVA 11/04 USD 10.45 –67.1 –64.9 –27.9
Parex Ukrainian Eq EU EQ LVA 11/04 EUR 2.30 –77.6 NS NS

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 11/05 USD 114.28 –51.6 –55.4 –14.8
PF (LUX)-Asian Eq-Pca AS EQ LUX 11/05 USD 109.83 –52.0 –55.8 –15.5
PF (LUX)-Biotech-Pca OT EQ LUX 11/04 USD 301.41 –9.4 –15.2 3.4
PF (LUX)-CHF Liq-Pca CH MM LUX 11/04 CHF 123.80 1.5 1.8 1.9
PF (LUX)-CHF Liq-Pdi CH MM LUX 11/04 CHF 95.56 1.5 1.8 1.9
PF (LUX)-Cnt Eu Eq-I EU EQ LUX 11/04 EUR 133.94 –39.8 –41.7 –19.3
PF (LUX)-Digital Comm-Pca OT EQ LUX 11/04 USD 80.40 –41.2 –41.5 –12.3
PF (LUX)-East Eu-Pca EU EQ LUX 11/04 EUR 210.56 –59.0 –57.8 –26.2
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 11/05 USD 100.27 –56.6 –58.6 –18.2
PF (LUX)-Emg Mkts-Pca GL EQ LUX 11/05 USD 331.81 –54.8 –56.3 –18.0
PF (LUX)-Eu Indx-Pca EU EQ LUX 11/04 EUR 90.47 –33.7 –36.3 –16.4
PF (LUX)-EUR Bds-Pca EU BD LUX 11/04 EUR 366.90 1.5 0.1 –0.5
PF (LUX)-EUR Bds-Pdi EU BD LUX 11/04 EUR 288.13 1.5 0.1 –0.5
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 11/04 EUR 122.59 –6.5 –7.7 –4.1
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 11/04 EUR 89.37 –6.5 –7.6 –4.1
PF (LUX)-EUR HiYld-Pca EU BD LUX 11/04 EUR 95.21 –33.5 –35.7 –19.4
PF (LUX)-EUR HiYld-Pdi EU BD LUX 11/04 EUR 61.58 –33.5 –35.7 –19.4
PF (LUX)-EUR Liq-Pca EU MM LUX 11/04 EUR 133.99 3.2 3.7 3.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 11/04 EUR 100.09 3.2 3.7 3.5
PF (LUX)-Europ Eq-Pca EU EQ LUX 11/04 EUR 354.67 –41.8 –45.1 –21.8
PF (LUX)-EuSust Eq-Pca EU EQ LUX 11/04 EUR 119.49 –35.1 –39.1 –19.9
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 11/04 USD 175.70 –12.4 –12.4 –2.7
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 11/04 USD 125.28 –12.4 –12.4 –2.7
PF (LUX)-Gl Eq Sel-Pca GL EQ LUX 11/04 USD 13.87 –42.9 –44.0 –20.2
PF (LUX)-Gr China-Pca AS EQ LUX 11/05 USD 217.21 –49.2 –52.5 –6.2
PF (LUX)-Indian Eq-Pca EA EQ LUX 11/05 USD 209.63 –60.5 –59.2 –15.9
PF (LUX)-Jap Index-Pca JP EQ LUX 11/05 JPY 9272.46 –34.7 –38.7 –21.7
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 11/05 JPY 8420.89 –37.2 –43.3 –26.8
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 11/05 JPY 8227.69 –37.5 –43.6 –27.3
PF (LUX)-JpEq130/30-Pca JP EQ LUX 11/05 JPY 4433.32 –35.7 –41.4 –26.5
PF (LUX)-Pacif Idx-Pca AS EQ LUX 11/05 USD 175.89 –44.9 –47.4 –11.6
PF (LUX)-Piclife-Pca CH BA LUX 11/04 CHF 719.99 –15.3 –17.8 –7.9
PF (LUX)-PremBrnds-Pca OT EQ LUX 11/04 EUR 52.11 –32.2 –36.2 –17.0
PF (LUX)-Rus Eq-Pca EE EQ LUX 11/04 USD 36.98 NS NS NS
PF (LUX)-Security-Pca GL EQ LUX 11/04 USD 75.95 –31.9 –37.1 –12.4
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 11/04 EUR 375.70 –39.1 –44.8 –19.2
PF (LUX)-US Eq-Ica US EQ LUX 11/04 USD 88.26 –31.4 –32.6 –12.0
PF (LUX)-USA Index-Pca US EQ LUX 11/04 USD 80.40 –30.7 –32.4 –13.0
PF (LUX)-USD Gov Bds-Pca US BD LUX 11/04 USD 490.82 4.0 5.6 5.5
PF (LUX)-USD Gov Bds-Pdi US BD LUX 11/04 USD 370.83 4.0 5.6 5.5

PF (LUX)-USD Liq-Pca US MM LUX 11/04 USD 129.90 2.2 2.8 3.8
PF (LUX)-USD Liq-Pdi US MM LUX 11/04 USD 87.56 2.2 2.8 3.8
PF (LUX)-Water-Pca GL EQ LUX 11/04 EUR 119.73 –23.3 –24.3 –9.4
PF (LUX)-WldGovBds-Pca GL BD LUX 11/04 USD 148.18 0.7 1.9 5.0
PF (LUX)-WldGovBds-Pdi GL BD LUX 11/04 USD 125.40 0.7 1.9 4.9
PTF (LUX)-MidEast&NorAfr-Pca GL EQ LUX 11/04 USD 53.56 NS NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Asia Ex-Japan Fund USD AS EQ IRL 05/20 USD 1.12 –93.7 –93.8 –72.2
Global Technology OT EQ IRL 11/04 USD 8.87 –38.7 –42.4 –17.7
Japan Fund USD JP EQ IRL 11/05 USD 13.32 –20.9 –24.5 –14.0

n Hemisphere Management (Ireland) Limited
Columbus USD A GL EQ CYM 09/30 USD 92.31 –8.5 –3.7 NS
Discovery USD A OT OT CYM 09/30 USD 116.30 4.2 11.9 9.7
Elbrus USD A GL EQ CYM 09/30 USD 10.71 –34.6 –24.9 6.0
Europn Conviction USD B EU EQ CYM 09/30 USD 113.54 –0.6 5.5 6.1
Europn Forager USD B OT OT CYM 09/30 USD 187.94 –8.4 –11.2 5.6
Gl Utilities Abs Rtn USD A OT OT CYM 08/29 USD 100.13 –16.6 –10.7 –1.9
Japan Abs Ret USD A AS EQ CYM 07/31 USD 141.61 –9.5 –17.9 –7.4
Latin America USD A GL EQ CYM 09/30 USD 13.94 2.3 2.3 17.0
Paragon Limited USD A EU EQ CYM 09/30 USD 289.73 5.4 11.6 18.8
UK Fund USD A OT OT CYM 09/30 USD 168.76 6.1 1.9 4.9

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 10/29 USD 45.26 NS –63.8 NS

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 11/04 EUR 651.97 –33.8 –36.2 NS
Core Eurozone Eq B EU EQ IRL 11/04 EUR 740.63 NS NS NS
Euro Fixed Income A EU BD IRL 11/04 EUR 1129.89 –9.5 –10.9 –6.3
Euro Fixed Income B EU BD IRL 11/04 EUR 1197.89 –9.1 –10.4 –5.8
Euro Small Cap A EU EQ IRL 11/04 EUR 1016.33 –42.3 –48.1 –26.0
Euro Small Cap B EU EQ IRL 11/04 EUR 1081.16 –42.0 –47.8 –25.5
Eurozone Agg Eq A EU EQ IRL 11/04 EUR 572.13 –40.3 –42.7 NS
Eurozone Agg Eq B EU EQ IRL 11/04 EUR 816.59 –40.0 –42.4 –19.9
Glbl Bd (EuroHdg) A GL BD IRL 11/04 EUR 1193.94 –7.7 –7.6 –3.6
Glbl Bd (EuroHdg) B GL BD IRL 11/04 EUR 1258.54 –7.1 –7.0 –3.0
Glbl Bd A EU BD IRL 11/04 EUR 1014.65 0.6 –0.1 –3.2
Glbl Bd B EU BD IRL 11/04 EUR 1072.82 1.2 0.5 –2.6
Glbl Real Estate A OT EQ IRL 11/04 USD 748.38 –41.1 –46.7 –23.4
Glbl Real Estate B OT EQ IRL 11/04 USD 766.20 –40.8 –46.3 –22.9
Glbl Real Estate EH-A OT EQ IRL 11/04 EUR 713.47 –39.2 –44.5 –24.3
Glbl Real Estate SH-B OT EQ IRL 11/04 GBP 67.77 –38.3 –43.5 –22.8
Glbl Strategic Yield A EU BD IRL 11/04 EUR 1186.15 –20.6 –21.7 –9.7
Glbl Strategic Yield B EU BD IRL 11/04 EUR 1260.55 –20.2 –21.2 –9.2
Japan Equity A JP EQ IRL 11/04 JPY 10869.00 –41.5 –47.0 –27.0
Japan Equity B JP EQ IRL 11/04 JPY 11506.00 –41.2 –46.7 –26.5
PacBasn (Ex-Jap) Eq A AS EQ IRL 11/04 USD 1344.81 –49.2 –52.6 –16.0
PacBasn (Ex-Jap) Eq B AS EQ IRL 11/04 USD 1425.05 –48.9 –52.3 –15.5
Pan European Eq A EU EQ IRL 11/04 EUR 847.29 –37.7 –40.4 –19.9
Pan European Eq B EU EQ IRL 11/04 EUR 897.04 –37.4 –40.1 –19.5
US Equity A US EQ IRL 11/04 USD 755.69 –34.9 –36.5 –13.6
US Equity B US EQ IRL 11/04 USD 803.53 –34.5 –36.1 –13.1
US Small Cap A US EQ IRL 11/04 USD 1105.90 –35.6 –38.7 –16.0
US Small Cap B US EQ IRL 11/04 USD 1176.63 –35.3 –38.4 –15.5

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 11/05 SEK 69.23 –40.6 –43.7 –22.7
Choice Japan Fd JP EQ LUX 11/05 JPY 50.21 –36.5 –41.3 –25.2
Choice Jpn Chance/Risk JP EQ LUX 11/05 JPY 50.89 –43.1 –46.6 –25.6
Choice NthAmChance/Risk US EQ LUX 11/05 USD 3.21 –38.7 –39.3 –17.1
Europe 2 Fd EU EQ LUX 11/05 EUR 0.82 –43.5 –45.2 –22.5
Europe 3 Fd EU EQ LUX 11/05 GBP 2.92 –37.9 –36.2 –14.6
Global Chance/Risk Fd GL EQ LUX 11/05 EUR 0.56 –28.5 –31.8 –16.4
Global Fd GL EQ LUX 11/05 USD 1.82 –38.3 –40.1 –16.3
Intl Mixed Fd -C- NO BA LUX 11/05 USD 23.23 –30.2 –31.5 –11.2
Intl Mixed Fd -D- NO BA LUX 11/05 USD 16.39 –30.3 –31.5 –10.0
Wireless Fd OT EQ LUX 11/05 EUR 0.12 –38.8 –41.6 –15.3

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 11/05 USD 4.59 –49.5 –52.2 –16.2
Currency Alpha EUR -IC- OT OT LUX 11/05 EUR 10.95 7.2 6.9 NS
Currency Alpha EUR -RC- OT OT LUX 11/05 EUR 10.91 6.8 6.5 NS
Currency Alpha SEK -ID- OT OT LUX 11/05 SEK 106.24 NS NS NS
Currency Alpha SEK -RC- OT OT LUX 11/05 SEK 108.65 NS NS NS
Generation Fd 80 OT OT LUX 11/05 SEK 6.91 –26.9 –28.6 NS
Nordic Focus EUR NO EQ LUX 11/05 EUR 61.48 –37.8 NS NS
Nordic Focus NOK NO EQ LUX 11/05 NOK 66.64 NS NS NS
Nordic Focus SEK NO EQ LUX 11/05 SEK 65.21 –34.5 NS NS

n SEB Fund 3
Choice Asia Eq. ex Japan Fd AS EQ LUX 11/05 USD 0.82 –49.7 –52.7 –15.3
Choice North America Eq. Fd US EQ LUX 11/05 USD 1.54 –36.7 –36.5 –17.1
Ethical Global Fd GL EQ LUX 11/05 USD 0.68 –37.9 –40.0 –17.0
Ethical Sweden Fd NO EQ LUX 11/05 SEK 30.92 –30.6 –34.1 –14.6
Europe Fd EU EQ LUX 11/05 USD 1.76 –50.3 –51.1 –15.3
Global Equity Fd GL EQ LUX 11/05 USD 1.16 –38.4 –40.3 –15.6
Index Linked Bd Fd SEK OT BD LUX 11/05 SEK 12.53 0.3 1.8 1.6
Medical Fd OT EQ LUX 11/05 USD 2.96 –23.1 –21.6 –8.9
Short Medium Bd Fd SEK NO MM LUX 11/05 SEK 9.09 2.4 2.9 2.8
Technology Fd OT EQ LUX 11/05 USD 1.77 –37.7 –40.6 –13.6
World Fd GL EQ LUX 11/05 USD 1.74 –34.8 –36.9 –9.5

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 11/05 EUR 1.26 1.4 1.5 2.2
Short Bond Fd SEK NO MM LUX 11/05 SEK 21.39 2.0 2.5 2.6
Short Bond Fd USD US MM LUX 11/05 USD 2.49 1.5 2.1 3.3

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 11/05 SEK 9.93 –2.8 –2.5 –0.8
Alpha Bond Fd SEK -B- NO BD LUX 11/05 SEK 8.91 –2.8 –2.5 –0.8
Alpha Bond Fd SEK -C- NO BD LUX 11/05 SEK 24.87 –2.9 –2.7 –0.9
Alpha Bond Fd SEK -D- NO BD LUX 11/05 SEK 8.29 –2.9 –2.7 –0.9
Alpha Short Bd SEK -A- NO MM LUX 11/05 SEK 10.73 2.1 2.6 2.7
Alpha Short Bd SEK -B- NO MM LUX 11/05 SEK 10.06 2.1 2.6 2.7
Alpha Short Bd SEK -C- NO MM LUX 11/05 SEK 20.99 2.0 2.5 2.6
Alpha Short Bd SEK -D- NO MM LUX 11/05 SEK 8.73 2.0 2.5 2.6
Bond Fd EUR -C- EU BD LUX 11/05 EUR 1.26 3.6 3.1 1.4
Bond Fd EUR -D- EU BD LUX 11/05 EUR 0.50 3.6 3.0 1.4
Bond Fd SEK -C- NO BD LUX 11/05 SEK 39.67 5.0 5.3 3.1
Bond Fd SEK -D- NO BD LUX 11/05 SEK 11.90 3.8 4.1 2.5
Corp. Bond Fd EUR -C- EU BD LUX 11/05 EUR 1.07 –9.1 –10.3 –5.4
Corp. Bond Fd EUR -D- EU BD LUX 11/05 EUR 0.84 –9.4 –10.7 –5.5
Corp. Bond Fd SEK -C- NO BD LUX 11/05 SEK 10.47 –13.2 –14.1 –7.1
Corp. Bond Fd SEK -D- NO BD LUX 11/05 SEK 8.22 –13.1 –13.9 –7.0
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 11/05 EUR 98.66 NS NS NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 11/05 EUR 98.46 NS NS NS
Danish Mortgage Bond Fd SEK -ID- NO BD LUX 11/05 SEK 106.22 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 11/05 SEK 980.59 NS NS NS
Flexible Bond Fd -C- NO BD LUX 11/05 SEK 20.43 3.5 3.9 3.1
Flexible Bond Fd -D- NO BD LUX 11/05 SEK 11.56 3.5 3.9 3.1

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 11/05 SEK 82.87 –22.0 –24.8 –10.7
Global Hedge I SEK -D- OT OT LUX 11/05 SEK 75.73 –24.2 –27.0 –12.0

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 11/05 USD 1.62 –51.4 –52.1 –12.3

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 11/05 SEK 17.44 –47.8 –52.6 –21.7
Europe Chance/Risk Fd EU EQ LUX 11/05 EUR 909.37 –46.5 –48.1 –24.8

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
Eq. China A AS EQ LUX 11/04 USD 13.69 –58.6 –65.3 –10.3
Eq. Pacific A AS EQ LUX 11/04 USD 6.57 –52.6 –56.4 –13.6

n SGAM Fund
Bonds CHF A CH BD LUX 11/03 CHF 26.84 2.9 2.5 –0.1
Bonds ConvEurope A EU BD LUX 11/04 EUR 28.74 –1.1 –1.5 3.9
Bonds Eur Corp A EU BD LUX 11/04 EUR 19.89 –9.4 –10.3 –5.5
Bonds Eur Hi Yld A EU BD LUX 11/03 EUR 14.00 –34.0 –35.9 –19.3
Bonds EURO A EU BD LUX 11/04 EUR 37.69 2.0 1.8 0.7
Bonds Europe A EU BD LUX 11/03 EUR 36.52 2.1 1.5 0.5
Bonds US MtgBkSec A US BD LUX 11/04 USD 22.27 –11.7 –11.5 –3.2
Bonds US OppsCoreplus A US BD LUX 11/04 USD 30.74 –2.3 –0.9 2.0
Bonds World A GL BD LUX 11/04 USD 36.60 –1.6 –0.1 5.0
Eq. ConcentratedEuropeA EU EQ LUX 11/04 EUR 23.26 –42.4 –44.2 –23.4
Eq. Eastern Europe A EU EQ LUX 11/04 EUR 19.95 –54.7 –54.9 –23.9
Eq. Equities Global Energy OT EQ LUX 11/04 USD 16.13 –36.0 –34.8 –4.3
Eq. Euroland A EU EQ LUX 11/04 EUR 10.20 –41.0 –42.9 –20.6
Eq. Euroland MidCapA EU EQ LUX 11/04 EUR 16.78 –42.1 –46.9 –24.0
Eq. EurolandCyclclsA EU EQ LUX 11/04 EUR 15.18 –40.1 –40.7 –14.5
Eq. EurolandFinancialA OT EQ LUX 11/04 EUR 10.48 –43.7 –45.8 –28.1
Eq. Glbl Emg Cty A GL EQ LUX 11/04 USD 6.35 –53.0 –56.3 –16.2
Eq. Global A GL EQ LUX 11/04 USD 22.82 –40.4 –42.5 –19.7
Eq. Global Technol A OT EQ LUX 11/03 USD 4.03 –43.1 –48.8 –23.0
Eq. Gold Mines A OT EQ LUX 11/04 USD 15.38 –48.7 –52.4 –22.1
Eq. Japan A JP EQ LUX 11/04 JPY 717.23 –45.8 –49.7 –30.3
Eq. Japan Sm Cap A JP EQ LUX 11/04 JPY 909.57 –46.7 –53.5 –40.0
Eq. Japan Target A JP EQ LUX 11/04 JPY 1553.26 –23.3 –29.7 –16.9
Eq. Switzerland A CH EQ LUX 04/17 CHF 36.35 –16.6 –21.3 –4.3

Eq. UK A UK EQ LUX 11/04 GBP 9.90 –41.9 –45.5 –24.4
Eq. US ConcenCore A US EQ LUX 11/04 USD 18.08 –32.7 –32.8 –13.2
Eq. US Lg Cap Gr A US EQ LUX 11/04 USD 12.80 –36.4 –38.1 –14.6
Eq. US Mid Cap A US EQ LUX 11/03 USD 21.96 –43.9 –47.0 –14.1
Eq. US Multi Strg A US EQ LUX 11/04 USD 18.30 –36.5 –38.6 –17.6
Eq. US Rel Val A US EQ LUX 11/04 USD 17.76 –38.0 –40.3 –22.3
Eq. US Sm Cap Val A US EQ LUX 11/04 USD 15.57 –37.6 –42.0 –22.9
Eq. US Value Opp A US EQ LUX 11/04 USD 15.35 –39.8 –43.0 –24.6
Money Market EURO A EU MM LUX 11/04 EUR 26.96 3.7 4.4 4.0
Money Market USD A US MM LUX 11/04 USD 15.69 2.5 3.2 4.1

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT EQ ARE 10/15 USD 9.81 –33.6 –23.6 0.1
UAE Blue Chip Fund Acc AS EQ ARE 10/30 AED 6.79 –41.7 –33.6 NS

n TRIGON CAPITAL
Phone +372 667 9208 Fax +372 667 9221 E-mail invest@trigon.ee Website www.trigoncapital.com

Central and Eastern European EUR EE EQ EST 11/05 EEK 117.24 –56.3 –60.4 –32.6
New Europe Small Cap EUR EE EQ EST 11/05 EEK 58.96 –57.7 –61.0 –32.4
Second Wave EUR EE EQ EST 11/05 EEK 105.46 –61.6 –63.5 –28.2

n YUKI MANAGEMENT & RESEARCH CO., LTD.
Tel: +81-3-5299-3277 www.yukijapan.co.jp
YMR-N Growth Fund JP EQ IRL 11/05 JPY 9440.00 –43.7 –50.2 –29.8
YMR-N Japan Fund JP EQ IRL 11/05 JPY 10593.00 –39.1 –45.1 –25.0
YMR-N Low Price Fund JP EQ IRL 11/05 JPY 13723.00 –39.9 –46.2 –27.4
YMR-N Small Cap Fund JP EQ IRL 11/05 JPY 6567.00 –47.0 –53.6 –34.0
Yuki Mizuho Gen Jpn III JP EQ IRL 11/05 JPY 4969.00 –46.5 –50.5 –28.6
Yuki Mizuho Jpn Dyn Gro AS EQ IRL 11/05 JPY 5348.00 –45.0 –50.8 –31.7
Yuki Mizuho Jpn Exc 100 JP EQ IRL 11/05 JPY 7088.00 –43.4 –47.9 –29.7
Yuki Mizuho Jpn Gen JP EQ IRL 11/05 JPY 8965.00 –41.7 –48.2 –26.9
Yuki Mizuho Jpn Gro JP EQ IRL 11/05 JPY 6724.00 –45.5 –51.7 –31.1
Yuki Mizuho Jpn Inc JP EQ IRL 11/05 JPY 8847.00 –32.5 –38.7 –20.6
Yuki Mizuho Jpn Lg Cap AS EQ IRL 11/05 JPY 5665.00 –40.0 –44.9 NS
Yuki Mizuho Jpn LowP JP EQ IRL 11/05 JPY 11513.00 –36.4 –43.1 –24.0
Yuki Mizuho Jpn PGth JP EQ IRL 11/05 JPY 8635.00 –47.4 –52.6 –29.6
Yuki Mizuho Jpn SmCp JP EQ IRL 11/05 JPY 6457.00 –49.0 –54.9 –33.1
Yuki Mizuho Jpn Val Sel AS EQ IRL 11/05 JPY 5648.00 –39.9 –45.1 –26.9
Yuki Mizuho Jpn YoungCo AS EQ IRL 11/05 JPY 2611.00 –54.3 –61.3 –46.8

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 11/05 JPY 4895.00 –44.7 –48.3 –29.0
Yuki 77 General JP EQ IRL 11/05 JPY 6707.00 –41.6 –47.0 –26.8
Yuki 77 Growth JP EQ IRL 11/05 JPY 6680.00 –45.5 –51.9 –31.2
Yuki 77 Income AS EQ IRL 11/05 JPY 5620.00 –33.0 –36.9 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/05 JPY 7180.00 –38.3 –45.5 –27.0
Yuki Chugoku Jpn Gro JP EQ IRL 11/05 JPY 5629.00 –44.2 –49.2 –26.9
Yuki Chugoku Jpn Inc JP EQ IRL 11/05 JPY 6013.00 –30.8 –35.5 –19.5
Yuki Chugoku JpnLowP JP EQ IRL 11/05 JPY 8488.00 –34.9 –42.4 –21.6
Yuki Chugoku JpnPurGth JP EQ IRL 11/05 JPY 5097.00 –41.8 –48.9 –28.2

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 11/05 JPY 7598.00 –40.9 –47.2 –27.7

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/05 JPY 5151.00 –41.6 –46.5 –26.2
Yuki Hokuyo Jpn Inc JP EQ IRL 11/05 JPY 5688.00 –32.5 –38.6 –22.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/05 JPY 4779.00 –44.6 –50.8 NS

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 11/05 JPY 5314.00 –45.2 –50.9 –29.6
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 11/05 JPY 4876.00 –45.4 –50.8 NS

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/05 JPY 5763.00 –39.8 –49.4 –26.9

Continued from previous page

n 788 ASSET MANAGEMENT LTD.
info@788am.com www.788am.com
788 China Fund Ltd OT OT CYM 10/31 USD 16.53 –94.5 –94.1 –64.7

788 China Smaller Cap OT OT CYM 10/31 USD 14.06 NS NS NS

788 Gl Asset Alloc. Fd OT OT CYM 10/31 USD 69.47 –51.6 –42.7 –23.1

788 Japan Fund Ltd OT OT CYM 10/31 USD 13.18 –89.3 –88.7 –65.9

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 09/30 USD 45.14 –31.5 –27.0 –9.7

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29

CMA Dynamic OT OT BHS 09/30 USD 1450.71 –11.0 –11.1 –0.5

CMA MultHdge Arbtrge OT OT CYM 09/30 USD 1785.18 –7.5 –7.0 1.4

CMA MultHdge Balncd OT OT CYM 09/30 USD 1299.96 –7.2 –6.3 1.0

CMA MultHdge Growth OT OT CYM 09/30 USD 1833.37 –7.2 –5.9 1.1

CMA MultiHdge Lvrgd OT OT CYM 09/30 USD 1124.28 –21.3 –24.1 –5.2

n CARLO SCEVOLA & PARTNERS
Tel +44 (0) 20 7419 5671

www.rescgf.com
Resolute Capital Gth Fd OT OT VGB 09/30 USD 1232.97 9.7 14.5 11.0

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS

D'Auriol Alt Non-Lev A EU OT CYM 09/30 EUR 113.65 –12.3 –10.1 0.7

D'Auriol Opp F3 EUR EU MM CYM 09/30 EUR 1154.20 –15.8 –14.3 –2.5

n HARMONY CAPITAL
email: info@harmonycapitalfund.com
Harmony Cap Ltd A USD OT OT BMU 09/30 USD 2080.57 –10.9 –11.7 –0.3
Harmony Cap Ltd B EUR OT OT BMU 09/30 EUR 2012.85 –10.3 –11.1 –0.9
Harmony Cap Ltd D USD OT OT BMU 09/30 USD 1193.39 –11.2 –12.1 –0.8
Harmony Cap Ltd E EUR OT OT BMU 09/30 USD 1159.72 –10.5 –11.4 –1.3
Harmony Cap Ltd F GBP OT OT BMU 09/30 GBP 1012.00 –9.9 –10.4 0.2

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 10/31 USD 610.34 –65.7 –63.6 –35.9

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 09/30 EUR 194.10 4.8 14.9 NS
Horseman EmMkt Opp USD GL EQ USA 09/30 USD 198.84 3.8 13.7 NS
Horseman EurSelLtd EUR EU EQ GBR 09/30 EUR 211.98 18.0 24.7 27.4
Horseman EurSelLtd USD EU EQ GBR 09/30 USD 219.00 16.5 23.2 27.9
Horseman Glbl Ltd EUR GL EQ CYM 09/30 USD 433.28 15.5 16.0 32.3
Horseman Glbl Ltd USD GL EQ CYM 09/30 USD 433.28 15.5 16.0 32.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7
Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2
Global Absolute OT OT GGY 09/30 GBP 1.00 –11.0 –7.7 1.9
Global Absolute USD OT OT GGY 09/30 USD 1.85 –11.7 –8.4 1.7

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 09/30 EUR 94.84 –15.3 –12.3 NS
Special Opp Inst EUR OT OT CYM 09/30 EUR 89.11 –14.9 –11.5 NS
Special Opp Inst USD OT OT CYM 09/30 USD 97.30 –14.8 –11.2 NS
Special Opp USD OT OT CYM 09/30 USD 96.12 –15.3 –11.8 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT CYM 09/30 EUR 127.16 –10.2 –6.5 4.3
GH Fund CHF Hdg OT OT JEY 09/30 CHF 108.16 –11.8 –9.4 0.3
GH Fund EUR Hdg OT OT JEY 09/30 EUR 117.94 –10.7 –7.7 2.1
GH Fund EUR Hdg (Non-V II) OT OT JEY 09/30 EUR 104.69 –10.6 –7.6 2.1
GH Fund EUR Hdg (Non-V) OT OT JEY 09/30 EUR 117.94 –10.7 –7.7 2.1
GH Fund GBP Hdg OT OT JEY 09/30 GBP 129.28 –9.7 –6.2 3.8
GH Fund Inst EUR OT OT JEY 09/30 EUR 90.55 NS NS NS
GH Fund Inst JPY OT OT JEY 09/30 JPY 8937.46 –11.9 –9.6 NS
GH Fund Inst USD OT OT JEY 09/30 USD 105.23 –10.4 –6.9 3.9
GH FUND S EUR OT OT CYM 09/30 EUR 123.43 –9.7 –6.5 3.3
GH FUND S GBP OT OT CYM 09/30 GBP 128.04 –9.1 –5.3 4.8
GH Fund S USD OT OT CYM 09/30 USD 140.58 –10.0 –6.3 4.4
GH Fund USD OT OT GGY 09/30 USD 260.47 –10.9 –7.6 3.1
Hedge Investments OT OT JEY 09/30 USD 131.95 –10.1 –6.8 3.4
Leverage GH USD OT OT GGY 09/30 USD 114.99 –24.6 –20.4 –1.0

MultiAdv Arb CHF Hdg OT OT JEY 09/30 CHF 97.58 –14.5 –14.0 –4.5
MultiAdv Arb EUR Hdg OT OT JEY 09/30 EUR 105.49 –13.3 –12.4 –2.9
MultiAdv Arb GBP Hdg OT OT JEY 09/30 GBP 114.93 –12.6 –11.3 –1.7
MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS
MultiAdv Arb S EUR OT OT CYM 09/30 EUR 111.36 –12.6 –11.4 –1.6
MultiAdv Arb S GBP OT OT CYM 09/30 GBP 117.29 –11.8 –10.2 –0.2
MultiAdv Arb S USD OT OT CYM 09/30 USD 123.16 –12.9 –11.4 –0.8
MultiAdv Arb USD OT OT GGY 09/30 USD 192.46 –13.8 –12.6 –2.1

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 09/30 USD 115.10 –13.6 –11.8 –0.6
Asian AdbantEdge EUR OT OT JEY 09/30 EUR 96.73 –18.5 –14.4 NS
Asian AdvantEdge OT OT JEY 09/30 USD 173.34 –18.9 –14.3 3.6
Emerg AdvantEdge OT OT JEY 09/30 USD 161.95 –21.7 –17.4 2.3
Emerg AdvantEdge EUR OT OT JEY 09/30 EUR 93.62 –21.5 –17.7 NS
Europ AdvantEdge EUR OT OT JEY 09/30 EUR 122.63 –14.0 –14.1 –2.2
Europ AdvantEdge USD OT OT JEY 09/30 USD 127.75 –14.5 –14.3 –1.5
Japan AdvantEdge JPY OT OT JEY 09/30 JPY 8303.85 –11.5 –13.7 –10.7
Japan AdvantEdge USD OT OT JEY 09/30 USD 96.27 –10.4 –11.4 –6.7
Lvgd Alpha AdvantEdge OT OT JEY 09/30 USD 102.60 –29.3 –27.4 –7.7
Trading AdvantEdge OT OT GGY 09/30 USD 143.14 6.4 16.3 17.4
Trading AdvantEdge EUR OT OT GGY 09/30 EUR 129.99 6.5 15.6 16.1
Trading AdvantEdge GBP OT OT GGY 09/30 GBP 136.17 8.2 18.1 18.2
US AdvantEdge OT OT JEY 09/30 USD 112.55 –11.0 –8.6 0.4

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 10/30 EUR 244.82 –3.7 –4.0 1.3
Integrated Dir Trading EUR OT OT CYM 09/30 EUR 103.16 0.7 6.9 7.6
Integrated Emg Markets EUR OT OT CYM 09/30 EUR 83.44 –20.6 –19.3 –3.6
Integrated European EUR OT OT CYM 09/30 EUR 151.80 2.2 1.1 4.2
Integrated Event Driven EUR OT OT CYM 09/30 EUR 93.79 –12.5 –11.3 1.2
Integrated Lg/Sh Sel F EUR OT OT CYM 09/30 EUR 89.88 –10.1 –9.3 2.9
Integrated MultSt B EUR OT OT VGB 09/30 EUR 124.40 –10.8 –9.0 0.0
Integrated Relative Value EUR OT OT CYM 09/30 EUR 96.76 –3.7 –3.4 2.4

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
KBL SPOP Investing OT OT LUX 09/30 EUR 1902.24 –13.7 –12.4 0.9
KBL SPOP Investing OT OT LUX 09/30 USD 1829.54 –14.3 –12.7 1.6
KBL SPOP Long/Short Eq OT OT LUX 09/30 USD 485.64 –26.7 –23.4 –1.4
KBL SPOP Long/Short Eq OT OT LUX 09/30 EUR 480.58 –26.1 –22.9 –2.0

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 10/31 USD 207.16 –75.1 –74.7 –48.2
Antanta MidCap Fund EE EQ AND 10/31 USD 348.06 –80.8 –79.8 –45.2

Meriden Opps Fund GL OT AND 10/29 EUR 92.29 –17.7 NS NS
Meriden Protective Div GL EQ AND 11/03 EUR 80.04 –1.3 –10.7 –9.8

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 08/29 USD 1396.95 –5.8 –0.5 5.8

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 10/31 USD 74.37 55.6 48.9 32.2
Superfund GCT USD* GL EQ LUX 10/31 USD 3473.26 43.2 38.0 22.0
Superfund Gold A (SPC) GL OT CYM 10/28 USD 957.32 8.9 27.0 23.2
Superfund Gold B (SPC) GL OT CYM 10/28 USD 1086.22 16.0 40.6 28.9
Superfund Q-AG* OT OT AUT 10/31 EUR 8413.15 30.0 26.8 18.0

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 09/30 USD 178.17 8.1 12.5 13.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 09/30 EUR 1238.56 –1.0 4.1 9.1
Winton Evolution GBP GL OT VGB 09/30 GBP 1214.27 –0.5 5.1 10.3
Winton Evolution JPY GL OT VGB 09/30 JPY 109745.75 –4.5 –0.3 5.3
Winton Evolution USD GL OT CYM 09/30 USD 1206.55 –1.6 3.6 9.6
Winton Futures EUR GL OT VGB 09/30 EUR 185.04 9.0 14.5 16.3
Winton Futures GBP GL OT VGB 09/30 GBP 198.47 10.1 16.1 17.9
Winton Futures JPY Lead Series 2 GL OT VGB 09/30 JPY 13541.20 7.6 12.1 14.0
Winton Futures USD GL OT VGB 09/30 USD 659.57 8.8 14.5 17.2

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 10/31 EUR 115.54 –18.4 –11.6 –7.3
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 10/31 USD 244.42 –18.5 –11.7 –5.8

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.WSJ.com ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 09/30 USD 1428.57 NS –6.3 –10.7 –7.8 1.5

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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French envy U.S. openness to black leader
Country must learn
from Obama vote,
a politician argues

Powell says he won’t serve
in Obama administration
By Jonathan Cheng

Former U.S. Secretary of State
Colin Powell said he isn’t interested
in serving in a new administration
under President-elect Barack
Obama, saying he wants a new gen-
eration of leaders to step up.

“I am not interested in a
position in government,
nor have I been ap-
proached,” said Gen. Pow-
ell, who was traveling in
Hong Kong. The former
Army general and secre-
tary of state under Presi-
dent George W. Bush said
the election marked a gen-
erational shift in the U.S.,
and that he would always
be available to offer ad-
vice. When asked whether
he might serve as secre-
tary of state or secretary of defense,
Gen. Powell shrugged it off, saying:
“Why? I’ve done it.”

He called Sen. Obama’s election
“historic,” adding that the presi-
dent-elect is more likely to reach
out and listen more to allies than

the past administration has been.
Gen. Powell, an African-Ameri-

can and Republican, endorsed Sen.
Obama last month, giving the candi-
date a significant boost at a time
when he was already pulling ahead
of his opponent, Republican Sen.
John McCain. Gen. Powell called the

election a “historic day in
the United States of Amer-
ica, when American people
voted for a new president
named Barack Hussein
Obama.”

Speaking at the Hong
Kong campus of Canada’s Ri-
chard Ivey School of Busi-
ness, Gen. Powell said he
didn’t think mainland China
has “any reason to be con-
cerned over President
Obama’s policies.” He
added, “I don’t expect he

will adopt protectionist policies.”
Gen. Powell said Sen. Obama’s

victory will help the nation’s stand-
ing overseas, saying people outside
the country will say: “Ah, that’s the
America we remember, that’s the
America we want to see.”

By Jay Solomon

WASHINGTON—President-elect
Barack Obama’s foreign policy will
focus on wooing longstanding U.S.
adversaries while rebuilding alli-
ances in Europe and Asia strained
during the eight years of George W.
Bush’s presidency.

Mr. Obama and his advisers are
studying ways to engage Iran and
Syria, countries that are viewed as
central to American hopes for stabi-
lizing Afghanistan and Iraq and forg-
ing a broader Middle East peace.

The Obama camp also is develop-
ing plans to heal tensions between
the U.S. and the broader Muslim
world. Aides said Mr. Obama may
make a major speech in an Islamic
capital during his first 100 days in of-
fice.

Mr. Obama has pledged to move
beyond the Bush administration’s
hostility toward the United Nations
and other international bodies that
stand to check U.S. power, such as
the International Criminal Court.

As a candidate Mr. Obama ap-
plauded recent drives by the U.S.
and its allies to use engagement and
economic aid to end the nuclear pro-
grams of Iran and North Korea.

Those efforts have largely foun-
dered, and the new president could
face major proliferation crises in
those nations during his first year,
say Bush administration officials.

Obama advisers said engaging
U.S. adversaries is important in part
because the tactic shifts the onus for

any failure onto the other side.
“There’s no guarantee that diplomacy
will succeed…but it strengthens your
hands with other people” if it fails,
said James Steinberg, a former Clin-
ton administration official who has
been touted as a possible national-se-
curity adviser under Mr. Obama.

By Max Colchester

PARIS—President-elect Barack
Obama’s victory has prompted a
wave of soul-searching in France, a
country proud of its egalitarian tradi-
tion but where racial minorities have
yet to break through to the top ranks
of politics and business.

France’s self-image as a
home of ethnic equality
previously suffered a
shock when weeks of riots
shook Paris’s immigrant
suburbs in late 2005 in pro-
tests over economic dispar-
ities and lack of opportu-
nity. With the U.S. electing
its first black president,
some French politicians
are questioning their own
country’s prejudices.

“France needs to learn
from what is happening with
Obama,” says Christiane Taubira, a
black politician from the French
overseas department of French Gui-
ana, who ran for president in 2002
and won 2% of the vote. “The U.S
population has grown with Obama,
they have overcome their preju-
dices….Such an experience is impos-
sible in France.”

An estimated 10% of France’s pop-
ulation has African or Arab roots. In
an overture to this minority group,
President Nicolas Sarkozy last year
named three women from African
backgrounds to his cabinet. Yet only
three of the 36,000 elected mayors
in mainland France, which excludes
overseas departments, and only one
lawmaker in the country’s National
Assembly, the lower house of parlia-
ment, are black.

There are no black chief execu-
tives at major French companies and
no black ambassadors, according to

the Conseil Représentatif des Associ-
ations Noires, or CRAN, an advocacy
group for black people in France.

The U.S. election has left many
asking why. “Looking for the French
Barack Obama,” was the headline of
a two-part investigation by French
newspaper Le Monde. “This morn-
ing we all want to be Americans and
capture a piece of the American
dream," Senegalese-born Rama
Yade, French secretary of state for
human rights, said in an interview
on Wednesday morning with French
radio.

In Paris’s suburbs,
where there is a large black
population, the reaction
has been one of jubilation.
Mr. Obama’s victory “gives
us all hope,” says Diaby Dou-
couré, a youth worker living
in Aubervilliers a suburb in
the north east of Paris.

A sense of envy at Ameri-
ca’s electoral feat is being
felt across Europe, where
no nation has elevated a ra-
cial minority to its highest

office. “Unfortunately, we know
we’re not at the point where this
could happen in Europe,” Belgium’s
Senate President Armand De
Decker, a conservative, told RTBF
television last weekend.

In France, one problem, ironi-
cally, is the country’s rigidly egali-
tarian approach to education, em-
ployment and social welfare. In the
interest of ensuring equality, for ex-
ample, French law prohibits the col-
lection of information on race, eth-
nicity, religion and the like. There
are no official statistics on minori-
ties in France, and affirmative ac-
tion is considered by many as anath-
ema to egalitarianism.

The structure of French politics
has also slowed the integration of mi-
norities, experts say. Unlike in the
U.S. presidential primaries, in
France it’s veterans of the two main
political parties—rather than voters—
usually get to choose candidates to
run for France’s highest office.

“The hierarchical structure of
French politics means that there is
no French Obama,” says Vincent
Tiberj, a researcher at the Center
for Political Research at Sciences

Po. Mr. Tiberj also says that France’s
big wave of immigration—mainly
from North Africa—came later than
in the U.S. “In France, the drive for
equality only started in the 1980s. In
the U.S. it dates from the 1960s,” he

says. There have been mounting ef-
forts to integrate France’s young mi-
norities. In 2001, one of France’s top
universities started a program
aimed at recruiting students from

France’s poorer neighborhoods
where the majority of first, second
and third-generation immigrants
live. Over the past few years, a few
French businesses have started re-
viewing CVs of job applicans with-

out names to try to eliminate dis-
crimination.

It’s unclear whether French peo-
ple are ready to vote for a minority
candidate for president. A recent
poll of 1,001 people organized by
pollster Institut Francais d'Opinion
Publique, or IFOP, found that 47% of
respondents thought that a black
person “had a chance” of becoming
French president.

George Pau-Langevin, the one
black lawmaker in the National As-
sembly from mainland France, says
she is proof that there is increasing
diversity in French politics.

But the Guadeloupe-born politi-
cian who represents the Socialist
Party remains skeptical. “We can-
not let young people rot in the sub-
urbs,” she says. “We need real equal
opportunities.”

Obama set to engage with nations

Colin Powell

A Syrian man in Damascus on Wednesday reads about Barack Obama’s victory in
the U.S. presidential election. Syria is viewed as central to U.S. plans in the Mideast.

A U.S. election-night reception organized by French supporters of Barack Obama in L'Hay-les-Roses, outside Paris. In France,
Mr. Obama’s victory is being contrasted with the poor political fortunes of French minorities.

France’s rigidly egalitarian approach to
education, employment and social welfare is
a problem. Collection of information on race,
ethnicity, religion and the like is barred.

Nicolas Sarkozy
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Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/03 GBP 6.66 –29.6 –30.1 –13.8

Andfs. Borsa Global GL EQ AND 11/03 EUR 6.13 –36.0 –37.4 –17.4

Andfs. Emergents GL EQ AND 11/03 USD 10.41 –51.0 –53.3 –15.1

Andfs. Espanya EU EQ AND 11/03 EUR 10.65 –39.7 –41.8 –18.8

Andfs. Estats Units US EQ AND 11/03 USD 13.13 –35.3 –34.3 –14.9
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Andfs. Plus Dollars US BA AND 11/03 USD 8.52 –20.4 –21.7 –8.8
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Andorfons Mix 60 EU BA AND 11/03 EUR 8.70 –34.0 –34.8 –17.0
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DJE Real Estate P EU BA LUX 11/05 EUR 10.22 0.5 0.2 1.8
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n EAST CAPITAL

n WEBSITE: www.eastcapital.com
Ph: +46 (0) 8 505 88 505, Fax: +46 (0)8 505 88 508
(Lux) E Eur ConvgnceEUR EE EQ LUX 11/04 EUR 49.26 –55.1 –57.4 NS
(Lux) E Eur ConvgnceUSD EE EQ LUX 10/31 USD 45.38 –63.3 –65.2 NS
(Lux) Russian EUR EE EQ LUX 10/31 EUR 41.26 –63.7 –63.4 NS
(Lux) Russian USD EE EQ LUX 10/31 USD 40.26 –68.6 –67.7 NS

Balkan Fund EE EQ SWE 11/05 SEK 13.17 –60.5 –60.9 –23.9
Baltic Fund EE EQ SWE 11/05 SEK 42.70 –42.0 –45.2 –17.9
Eastern European Fund EU EQ SWE 11/05 SEK 25.08 –54.2 –54.1 –21.2
Russian Fund EE EQ SWE 11/05 SEK 723.92 –58.6 –57.4 –24.0
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n HERITAGE FUND MANAGEMENT
info@heritagefunds.ch www.heritagefunds.ch
HF-China Abs Ret OT OT CHE 10/23 CHF 58.21 –61.5 –61.0 –24.6
HF-World Bds Abs Ret OT OT CHE 10/23 USD 81.07 –11.2 –7.2 –1.4

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 09/30 USD 44.10 –31.4 –19.3 10.4
EFG-Hermes MEDA* GL EQ BMU 09/30 USD 29.23 –19.2 –2.9 12.3

EFG-Hermes Saudi Arabia Equity EA EQ SAU 10/30 SAR 5.71 NS NS NS
EFG-Hermes Telecom OT EQ BMU 08/31 USD 31.61 –17.5 –8.7 12.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 11/04 USD 236.19 –24.2 –24.6 –9.6
Sel Emerg Mkt Equity GL EQ GGY 11/04 USD 141.27 –47.8 –50.3 –13.7
Sel Euro Equity EUR US EQ GGY 10/27 EUR 74.48 –49.0 –52.5 –27.4
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www.kbl.lu Fax : +352 47 97 73 911
DSF 25/75 EU BA LUX 11/04 EUR 288.14 –20.1 –21.0 –10.3
DSF 50/50 EU BA LUX 11/04 EUR 220.83 –25.6 –27.0 –13.4
DSF 75/25 EU BA LUX 11/04 EUR 170.90 –31.9 –33.8 –17.6
KBC Eq (L) Europe EU EQ LUX 11/04 EUR 472.75 –37.8 –40.4 –20.7
KBC Eq (L) Japan JP EQ LUX 11/04 JPY 17791.00 –39.8 –45.4 –26.7
KBC Eq (L) NthAmer EUR US EQ LUX 11/04 EUR 513.65 –33.3 –35.3 –15.0
KBC Eq (L) NthAmer USD US EQ LUX 11/04 USD 741.14 –32.0 –33.8 –12.8
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Oversea-Chinese Banking
reports 13% earnings decline
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Japan insurers may tilt
bond holdings overseas

By Eric Bellman

KOLKATA—When Mamata Ban-
erjee stepped out of her tiny home
one recent evening, she was greeted
by a wall of cameras, microphones
and three dozen reporters all asking
the same question: What is your
next target?

It has been a month since the fire-
brand politician scored her highest-
profile victory, forcing Tata Motors
Ltd. to abandon a plant near here to
build the world’s cheapest car after
weeks of violent protests by her sup-
porters. Her victory in the name of
farmers—who say they were getting
a raw deal in giving up land for the
factory—brought her media atten-
tion, financial support and votes.

Now, she intends to use that new
prominence to push her opposition to
other industrial projects across her
native state of West Bengal. She also
is getting calls to support protests
across India, raising the prospect
that she could roll out her brand of dis-
ruptive populism on a larger stage.

India is preparing for a general
election, likely early next year. Ms.
Banerjee’s activism has helped to
make a key issue of whether the ru-
ral poor have benefited from India’s
rapid development. The ruling Con-
gress Party has tried to counter ru-
ral disillusionment over industrial-
ization with a huge rural job pro-
gram and loan forgiveness for farm-
ers, but the controversy over land
use has only escalated.

Ms. Banerjee’s protests have re-
vived her party. It won just one seat
in the national parliament in 2004.
But in local elections for key village
posts this year, her party’s share of
local seats doubled to more than
40%. She can expect another jump
in parliamentary seats after facing
down Tata Motors.

At the impromptu press confer-
ence outside her home, she voiced
her opposition to land acquisition
for a power plant, a shipbuilding
yard and a technology park in the
state. She made clear her disgust
with rural power shortages, law-and-
order problems, and a ban on painted
political ads on walls, her main form
of advertising. She said she intends
to keep up pressure on Tata and
wants it to return any loans it got on
favorable terms from the state.

“The money has to be returned

and the land has to be returned,”
she said. “It’s the people’s money,
you can’t just grab it.”

Ms. Banerjee is a member of the
Indian parliament and leader of the
Trinamool Congress Party, the chief
opposition in the eastern state of
West Bengal, which has been ruled
for the past 31 years by the Commu-
nist Party of India (Marxist). It is a
largely rural state but its capital,
Kolkata, formerly known as Calcutta,
was once an international commer-
cial center. It has receded in recent
decades to a business backwater.

Much of the urban elite of West
Bengal consider Ms. Banerjee an ob-
structionist rabble-rouser. They
note that Tata quickly found a new
home for its factory in the business-
friendly western state of Gujarat.
The usually apolitical Ratan Tata,
chairman of Tata Motors, blamed
Ms. Banerjee for poverty in the state.

“Agitation, violence and terror
are overtaking the state in the name
of the agricultural community, to
serve political goals,” Mr. Tata said
in an open letter to the people of
West Bengal.

Even Ms. Banerjee’s critics con-
cede she has tapped into a powerful
undercurrent of anger in rural In-
dia. Many poor farmers aren’t
happy about being asked, or forced,
to step aside to make way for indus-
trialization at the hands of large In-
dian and foreign companies. “Look,
they may have the money but that
does not mean we’ll be their bonded
labor,” she says.

Ms. Banerjee wears a simple $5
cotton sari with little jewelry and no
makeup, and lives in the one-bed-
room home she grew up in with her

seven siblings along a fetid canal off
the Ganges River. Even her meals
are poor: mostly boiled vegetables
and puffed rice, say her friends.

Other populist politicians in India
have amassed fortunes in the name of
standing up for the poor. Ms. Baner-
jee’s critics say her frugal living hides
backing from politicians and corpo-
rate leaders who want to see West
Bengal and Tata Motors do badly. Ms.
Banerjee and her supporters say that
isn’t true and that they lack funds.
“We have no backing from big people,
we are small people,” she says.

Ms. Banerjee likes long, loud
speeches full of insults, puns and slo-
gans. She is only around five feet
tall, but has a huge presence and
uses grand gestures. She started her
campaign against the Tata plant
with a 25-day hunger strike. On the
floor of the Indian parliament she
has cried, screamed, grabbed other
politicians by the collar, and even
thrown documents to get attention
for her causes.

Now aged 53, she has been a loud
leader since her teens, says Kakoli
Ghosh Dastidar, who met Ms. Baner-
jee when they were both involved
with student politics. “Even at 17 or
18 she was always at the front of ev-
ery protest,” says Ms. Dastidar, who
heads the women’s wing of Ms. Ban-
erjee’s party.

For the Tata protests, Ms. Baner-
jee bused in crowds and entertained
them. “When they make money on
SEZ or XYZ, they finish humanity”
is one of her common refrains. SEZs
are government-backed Special Eco-
nomic Zones that have been gob-
bling up former farmland.
 —Tariq Engineer

contributed to this article.

After Tata, what next?
Firebrand politician
collects attention
and votes in India
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Mamata Banerjee led weeks of protests that forced Tata Motors to abandon plans
for a car plant near Kolkata, India.
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By Megumi Fujikawa

TOKYO—Japan’s major life insur-
ance companies are interested in in-
creasing their holdings of hedged
foreign bonds in the second half of
the fiscal year, as they seek higher
yields at a time when Japanese inter-
est rates are expected to stay low.

With the financial crisis linger-
ing, fund managers at Japanese life
insurers said they hope to earn prof-
its from relatively safe, high-yield-
ing foreign bonds, which are hedged
against fluctuations in foreign-ex-
change rates, in the second half of
the year ending March 2009.

Japanese life insurers’ fund-allo-
cation plans are watched by market
participants because they hold mas-
sive amounts of assets in their port-
folios that could sway the market.

The insurers’ caution follows the
recent market trend of falling risk
appetite, which has been pro-
nounced since the collapse of Leh-
man Brothers Holdings Inc. in Sep-
tember.

Dai-Ichi Mutual Life Insurance
Co., Japan’s second-largest life in-
surer by assets, may replace some of
its domestic bond holdings with
hedged foreign bonds in the second
half. “We may shift some funds to
hedged foreign bonds from domes-
tic notes if yen-based foreign-bond

yields, after subtracting hedging
costs, look more attractive than do-
mestic bond yields,” said Takashi
Iida, staff manager of Dai-Ichi Life’s
investment planning department.

Dai-Ichi Life had 6.328 trillion
yen ($63.42 billion) of foreign-debt
holdings at the end of last March, as
well as 9.261 trillion yen of Japanese
government bonds, or JGBs, and
3.283 trillion yen of domestic munic-
ipal and corporate bonds at the end
of the previous year.

Japan’s third-largest life insurer,
Meiji Yasuda Life Insurance Co.,
plans to boost its hedged foreign-
bond holdings by 210 billion yen in
the second half and by 430 billion
yen for the full fiscal year. The com-
pany held 1.570 trillion yen of for-
eign bonds at the end of September.

Japanese life insurers plan to
continue buying long-maturity
JGBs as they try to manage their
portfolios so that the duration of as-
sets they hold matches the duration
of liabilities.

Sumitomo Life Insurance Co.
plans to buy about 200 billion yen of
low-risk domestic debt, including
government bonds and utility-firm
bonds, in the fiscal second half. The
firm held 7.268 trillion yen in domes-
tic bonds at the end of June.
 —Tomoyuki Tachikawa

contributed to this article.

By Patricia Kowsmann

SINGAPORE—Oversea-Chinese
Banking Corp. said its third-quar-
ter net profit fell 13% on higher al-
lowances, including its debt-securi-
ties holdings.

“The global financial crisis has
carried us into uncharted territory
over the past few months and is un-
precedented in its scale and im-
pact,” Chief Executive David Conner
said in a statement. “The next few
quarters are expected to be challeng-
ing for individuals and businesses
around the world.”

OCBC, Singapore’s third-largest
bank by assets, said net profit for
the three months ended Sept. 30
was 402 million Singapore dollars
(US$272.6 million), down from
S$463 million a year earlier.

OCBC said it recorded allowances

of S$156 million, mainly for debt se-
curities in the quarter, up from S$39
million a year earlier. Mr. Conner
said in a news briefing that the bank
doesn’t expect the high allowance
for debt securities to be repeated.

Noninterest income fell 4% to
S$462 million from S$481 million as
turmoil in the financial markets
dragged fee and commission in-
come down 6%. As expected, the
bank posted a 21% rise in net inter-
est income to S$684 million from
S$566 million as lending continued
to grow on the island.

The group’s loan book increased
by 20% year to year to S$81.3 billion
as of Sept. 30.

OCBC said at Sept. 30 it had
taken cumulative write-downs of
S$77 million on its S$357 million
portfolio of corporate collateralized
debt obligations.
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By Jon Hilsenrath

The U.S. government is on
course for an unprecedented bor-
rowing binge in coming months, a
development that could constrain
President-elect Barack Obama’s eco-
nomic agenda.

The Treasury Department laid
out near-term borrowing plans
Wednesday, saying it expects to tap
financial markets for $550 billion in
the final three months of 2008 and
another $368 billion in the first
three months of next year by issuing
Treasury securities with a wide
range of maturities.

Economists project that total
government borrowing could pass
$1.5 trillion in the fiscal year, which
ends next September, in one year
pushing up the government’s total
debt burden by more than 25%.

The sharp rise poses a potential
dilemma for Mr. Obama’s ambitious
agenda. Few economists believe the
Treasury will be constrained in the
next year in its ability to manage its
rising borrowing needs or in advanc-
ing another fiscal stimulus program.
But in the long run, rising govern-
ment debt could make it harder for
Mr. Obama to pursue new spending
and tax-cut programs aggressively.

“I don’t think that anything on
the stimulus end will be constrained

by these deficits,” said David Green-
law, a Morgan Stanley economist.
“But if you’re talking about health
care reform and some of these
longer-term programs, there is
some constraint there.”

A range of factors are behind the
mammoth borrowing increase. The
recession has slowed individual in-
come and corporate income tax re-
ceipts. Outlays are rising for unem-
ployment insurance, food stamps
and other programs meant to be an
economic stabilizer. Meantime, the
Treasury is embarking on a $700 bil-
lion program to buy distressed as-
sets from Wall Street and invest in fi-
nancial firms and has already in-
creased borrowing in support of Fed-
eral Reserve financial rescue efforts.

Furthermore, Congress is likely
to pass a new economic stimulus
plan in the weeks ahead that could
run well over $150 billion.

“We’re really expecting private,
foreign, domestic investors and for-
eign government investors to in-
crease their Treasury debt holdings
by a huge proportion,” said Rudy
Penner, a budget expert at the Ur-
ban Institute.

In theory, such a sharp increase
in new supply of Treasury bonds
and notes might jolt investors, push-
ing up interest rates. That hasn’t
happened so far, in large part be-
cause investors have been reluctant

to hold riskier assets.
Yields on 1-month Treasury bills,

at less than 0.2%, represent almost
costless borrowing for the U.S. gov-
ernment, and have served as a green
light to policy makers for a new eco-
nomic stimulus plan.

“A large fiscal stimulus package
of $300-$500 billion appears to be
required to prevent an even deeper
economic slump than the one we are
now forecasting,” Goldman Sachs
economists said in a recent report
on the fiscal outlook.

Economists break into two
camps on the longer-term threat of
mounting budget deficits. One sees
the debt as manageable compared to
other countries’ and past U.S. debt.

Even with $1.5 trillion of new bor-
rowing this year, the U.S. govern-
ment’s publicly held debt would
amount to about 49% of gross do-
mestic product, according to Mor-
gan Stanley. That’s much lower than
Japan’s government debt, which ex-
ceeds 100% of GDP.

As the economy improves and
the government’s borrowing needs
diminish, this camp holds, the defi-
cit picture should improve.

Others warn that the current in-
crease in borrowing is coming at the
worst possible time, just as the budget
picture is darkening amid spending on
Medicare, Medicaid and Social Secu-
rity with the aging of the population.

Campaign addicts face
life after the election

U.S. debt could tie Obama’s hands
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Obama thrills Kenyans
In father’s village,
hopes that victory
brings jobs, money

Kenyans celebrate Barack Obama’s victory
in the U.S. presidential election. When
residents of the village where his father was
born heard he had won, they snatched up tree
boughs, whistles and a drum, and danced to
the Obama family homestead.

By Sarah Childress

KOGELO, Kenya—Barack Obama
may already be suffering from the
curse of lofty expectations here, the
village where his father was born
and buried.

Many of the U.S. president-elect’s
relatives still live here. When villagers
heard Wednesday morning that Sen.
Obama had won the election, they
snatched up tree boughs and, waving
them to whistles and a beating drum,
danced down the road to the Obama
family homestead.

“Obama is the king of the world,”
they sang. “We are going to the
White House.”

There was heady talk of jobs and
money.

Roy Samo, a city councilman in
nearby Kisumu, said that if Sen.
Obama could raise millions to fund
an election campaign, he could cer-
tainly spare some money to develop
his father’s homeland.

Villagers here said they already
have proof change is on the way. On
Wednesday morning, trucks from
the Kenya electricity company be-
gan rolling into Kogelo, and the
word was that the village would
have power within days. Backhoes
were working steadily to smooth
and widen the roads, perhaps even
pave them.

Officials had said the work was
previously planned, but that didn’t
stop residents from crediting Sen.
Obama.

“I’ve already seen the road,” said
Mary Adiambo Warinda, 28 years
old. “He promised to help us, so he
will.”

Sen. Obama’s grandmother, Sa-
rah, and his sister Auma did their
best to tamp down expectations.

“We’ve always made it clear that
he’s an American president of the
American people,” Auma said.

Charles Lumumba, 39 years old,
stepping along in the impromptu vil-
lage parade on Wednesday, grew up
down the road from the Obama home-
stead and said the sudden influx of
foreign journalists has already ener-
gized the village. Many of the young-
est villagers had never seen a white
person, or even so many cars.

Now, new ideas and languages
swirl around them. Recently, Raila
Odinga, Kenya’s prime minister,
choppered in to visit the Obama fam-
ily. Mr. Lumumba’s 8-year-old was
in awe. “When she saw the helicop-
ter, she asked a lot of questions,” he
said.

“We just hope that he can do ev-
erything in his reach,” said John
Orondo, 23, with a slight smile.
“Back in America, people are also ex-
pecting a lot.”
 —Sammy Kagwanja

contributed to this article.
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By Kevin Helliker

And David Kesmodel

At age 53, Anne Summers discov-
ered a susceptibility she never knew
she had. She was an election junkie.

Her affliction started with late-
night news programs, then pro-
gressed to incessant Internet surf-
ing. It culminated in door-to-door
campaigning for Sen. Barack Obama
near her home in Fairfax County, Va.
“Addiction wouldn’t be too strong a
word,” she says.

So now, Dr. Summers will experi-
ence a sense of emptiness familiar
to recovering addicts. Never mind
that she is a soccer mom, wife and
full-time cardiologist. The election
is over.

“To fill the void I’ve bought some
poli-sci books,” says Dr. Summers.
“And I’ll catch up on my medical
journals.”

The end of the most-followed
presidential campaign in recent
years will leave many Americans
feeling lost, even if their candidate
won. The 2008 race provided drama
and suspense to a nation hooked on
reality television, mystery novels
and Hollywood epics.

Arin N. Reeves, a Chicago-based
diversity consultant, says she lost
hours of sleep to late-night cravings
for new campaign developments.
For her, the vice-presidential picks
were among the many suspenseful
episodes—with the emergence of
Alaska Gov. Sarah Palin deliciously
surprising. “Week after week after
week the story just kept getting bet-
ter,” she says.

Seldom in American history has
a presidential campaign offered
such compelling narratives: The
rise and fall of former first lady Sen.
Hillary Clinton. The come-from-be-
hind primary performance of war-
hero Sen. John McCain. The emer-
gence of Barack Obama, the biracial
Harvard Law star raised by a single
mother. The moose-slaying Sarah
Palin, who proudly embraced her un-
wed pregnant teenager. The father,
Sen. Joe Biden, who raised his
young sons alone following the
death of his wife and daughter in a
car accident.

On the morning after the elec-
tion, however, it is as if “The Sopra-
nos,” “American Idol” and “Desper-
ate Housewives” all ended on the
same night.

Kathy Gilbert, a 62-year old edu-
cator in Grand Rapids, Mich., took to
making twice-daily phone calls to
her equally obsessed sister in Chi-
cago. Campaign gossip was a way
for the two to connect. “I’ve just
been hooked on it night and day. It’s
definitely aberrant behavior for
me,” she says. “What now?” She
compares her current state to being
on an emotional roller coaster. “I
think I may need to join Politics
Anonymous.”

Until this election cycle, Pamela
Miller, 50, manager of a medical
clinic in Phoenix, had never done
anything more than vote. But after
serving as a telephone volunteer in
recent months for the McCain cam-
paign, she’s now feeling withdrawal
pains.

Issues, of course, underpinned in-
terest in the race. Worries about eco-
nomic upheaval, war and health-in-
surance coverage stoked passions,
as did the debate over tax plans. But
to a great extent this became a com-
petition not only between candi-
dates but narratives, giving Tues-
day’s vote an Academy Awards qual-

ity: Who had the best story? The dis-
parate tales of Sens. McCain and
Obama inspired people in a way that
differed from, say, the 2000 elec-
tion, which featured two candidates
born to the political aristocracy.

The narratives in this contest cre-
ated intrigue across party lines. Dr.
Reeves, for instance, is an Obama
supporter. But her fascination with
the campaign intensified after the
Republican vice-presidential nomi-
nation of a woman whose infant son
has Down syndrome. “After Sarah
Palin, women started talking about
abortion very differently, openly, as
if her candidacy were an entree into
forbidden grounds,” says Dr.
Reeves, who advises law firms and
legal departments on issues of diver-
sity.

For Miles McMillin, a corporate
communications manager in
greater Kansas City, the addictive
habits began early in the morning,
with the “Today Show.” National
Public Radio gave him a second fix
during his commute to work, allow-
ing him to soak up details about
each candidate’s schedule and
speaking engagements. At night, he
fed his cravings with a buffet’s
worth of cable-news helpings.

“After Wednesday night, I guess
I’m going to have to reintroduce my-
self to my kids,” says the Obama sup-
porter.

The end of the campaign won’t
leave its addicts utterly bereft. Post-
election, there will be no shortage of
questions to analyze: How close to
the mark were pollsters? Was Sen.
McCain’s concession delivered with
grace? Whom will President-elect
Obama appoint to his cabinet?

For some, solace is already avail-
able in the form of political futures
markets. Intrade, a self-described
“prediction market,” on Tuesday
was accepting bids for the 2012 pres-
idential nominations, featuring
Sens. Obama and Clinton on the
Democratic side and five Republi-
can possibilities, including Gov. Pa-
lin and former Rep. Newt Gingrich.

But just as a campaign’s end can
promote healing among political
parties, abstinence can be healthy
for political junkies. In recent
weeks, when a chiropractor diag-
nosed Mrs. Gilbert with “computer
elbow,” she told him, “It’s not going
to heal until after the election,”
when she stops checking the Inter-
net for campaign updates.

Dr. Reeves says the end of the
campaign will enable her to stop bit-
ing her tongue at soccer matches
when less-informed parents—mean-
ing those who didn’t stay up past
midnight dissecting polls—start
talking politics. “People would
think it was a little weird if they
knew how much I know,” she says.

Sleep, a casualty for some, will
make a comeback. “I’m just tired,”
says Vikki Watson. The Kansas City-
area communications consultant
stayed up late so many nights
watching cable-TV pundits that at
one point she told herself, “You’ve
got to stop this. You’re going to
drive yourself insane.”

As chief of sleep medicine at
Loma Linda University Medical Cen-
ter in California, Ralph Downey III
advises patients to stay away from
late-night television and Internet
use. “But unfortunately, doctors
don’t always take their own advice,”
says Dr. Downey. He confesses he
was drawn to check his computer
for campaign updates as many as
three times a night.
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Am Blend Portfolio A US EQ LUX 11/04 USD 9.16 –36.7 –38.6 –17.2
Am Blend Portfolio I US EQ LUX 11/04 USD 10.69 –36.2 –38.1 –16.5
Am Growth A US EQ LUX 11/04 USD 23.41 –34.4 –35.7 –11.9
Am Growth B US EQ LUX 11/04 USD 19.91 –35.0 –36.4 –12.8
Am Growth I US EQ LUX 11/04 USD 25.71 –34.0 –35.2 –11.2
Am Income A US BD LUX 11/04 USD 6.93 –15.4 –15.1 –5.1
Am Income A2 US BD LUX 11/04 USD 14.54 –15.3 –15.1 –5.1
Am Income B US BD LUX 11/04 USD 6.93 –15.9 –15.8 –5.8

Am Income B2 US BD LUX 11/04 USD 12.64 –15.8 –15.7 –5.8
Am Income I US BD LUX 11/04 USD 6.93 –14.9 –14.6 –4.6
Am Value A US EQ LUX 11/04 USD 7.55 –35.1 –35.7 –17.0
Am Value B US EQ LUX 11/04 USD 7.03 –35.6 –36.4 –17.9
Am Value I US EQ LUX 11/04 USD 8.06 –34.6 –35.2 –16.4
Asian Technology A OT EQ LUX 11/04 USD 9.73 –39.4 –44.1 –21.0
Asian Technology B OT EQ LUX 11/04 USD 8.61 –39.9 –44.7 –21.8
Asian Technology I OT EQ LUX 11/04 USD 10.75 –39.0 –43.7 –20.4
Emg Mkts Debt A GL BD LUX 11/04 USD 11.15 –24.3 –24.7 –8.8
Emg Mkts Debt A2 GL BD LUX 11/04 USD 13.12 –24.3 –24.8 –8.8
Emg Mkts Debt B GL BD LUX 11/04 USD 11.15 –25.0 –25.5 –9.7
Emg Mkts Debt B2 GL BD LUX 11/04 USD 12.78 –25.0 –25.5 –9.7
Emg Mkts Debt I GL BD LUX 11/04 USD 11.15 –24.0 –24.3 –8.3
Emg Mkts Growth A GL EQ LUX 11/04 USD 22.92 –50.5 –53.1 –14.6
Emg Mkts Growth B GL EQ LUX 11/04 USD 19.65 –50.9 –53.6 –15.5
Emg Mkts Growth I GL EQ LUX 11/04 USD 25.18 –50.1 –52.7 –13.9
Eur Blend A EU EQ LUX 11/04 EUR 10.71 –39.1 –42.5 –21.1
Eur Blend I EU EQ LUX 11/04 EUR 10.92 –38.8 –42.1 –20.4
Eur Growth A EU EQ LUX 11/04 EUR 6.54 –37.2 –40.2 –17.8
Eur Growth B EU EQ LUX 11/04 EUR 5.95 –37.7 –40.8 –18.6
Eur Growth I EU EQ LUX 11/04 EUR 7.07 –36.7 –39.7 –17.1
Eur Income A EU BD LUX 11/04 EUR 5.39 –19.0 –20.5 –10.8
Eur Income A2 EU BD LUX 11/04 EUR 9.67 –19.0 –20.4 –10.8
Eur Income B EU BD LUX 11/04 EUR 5.39 –19.5 –21.1 –11.4
Eur Income B2 EU BD LUX 11/04 EUR 9.07 –19.4 –21.0 –11.5
Eur Income I EU BD LUX 11/04 EUR 5.39 –18.6 –20.0 –10.3
Eur Strat Value A EU EQ LUX 11/04 EUR 8.16 –41.6 –45.2 NS
Eur Strat Value I EU EQ LUX 11/04 EUR 8.28 –41.1 –44.7 NS
Eur Value A EU EQ LUX 11/04 EUR 8.54 –38.6 –42.3 –21.4

Eur Value B EU EQ LUX 11/04 EUR 7.94 –39.2 –43.0 –22.2
Eur Value I EU EQ LUX 11/04 EUR 9.77 –38.2 –41.8 –20.8
Gl Balanced (Euro) A EU BA LUX 11/04 USD 13.42 –36.9 –38.1 NS
Gl Balanced (Euro) B EU BA LUX 11/04 USD 13.23 –37.4 –38.7 NS
Gl Balanced (Euro) C EU BA LUX 11/04 USD 13.36 –37.1 –38.3 NS
Gl Balanced (Euro) I EU BA LUX 11/04 USD 13.56 –36.5 –37.6 NS
Gl Balanced A US BA LUX 11/04 USD 14.09 –32.0 –33.6 –13.6
Gl Balanced B US BA LUX 11/04 USD 13.56 –32.5 –34.2 –14.4
Gl Balanced I US BA LUX 11/04 USD 14.50 –31.5 –33.1 –13.0
Gl Bond A US BD LUX 11/04 USD 8.32 –6.6 –6.5 –0.4
Gl Bond A2 US BD LUX 11/04 USD 13.73 –6.6 –6.5 –0.4
Gl Bond B US BD LUX 11/04 USD 8.32 –7.4 –7.5 –1.4
Gl Bond B2 US BD LUX 11/04 USD 12.16 –7.4 –7.5 –1.4
Gl Bond I US BD LUX 11/04 USD 8.32 –6.2 –5.9 0.2
Gl Conservative A US BA LUX 11/04 USD 13.56 –19.1 –19.9 –6.9
Gl Conservative A2 US BA LUX 11/04 USD 14.90 –19.2 –19.9 –6.9
Gl Conservative B US BA LUX 11/04 USD 13.53 –19.8 –20.7 –7.8
Gl Conservative B2 US BA LUX 11/04 USD 14.32 –19.8 –20.8 –7.8
Gl Conservative I US BA LUX 11/04 USD 13.57 –18.7 –19.4 –6.3
Gl Eq Blend A GL EQ LUX 11/04 USD 10.10 –46.2 –48.4 –22.3
Gl Eq Blend B GL EQ LUX 11/04 USD 9.59 –46.7 –48.9 –23.0
Gl Eq Blend I GL EQ LUX 11/04 USD 10.56 –45.8 –47.9 –21.6
Gl Growth A GL EQ LUX 11/04 USD 36.74 –46.9 –48.0 –20.8
Gl Growth B GL EQ LUX 11/04 USD 31.03 –47.3 –48.5 –21.6
Gl Growth I GL EQ LUX 11/04 USD 40.42 –46.5 –47.5 –20.2
Gl High Yield A US BD LUX 11/04 USD 3.13 –30.0 –31.2 –12.6
Gl High Yield A2 US BD LUX 11/04 USD 5.97 –29.9 –31.2 –12.6
Gl High Yield B US BD LUX 11/04 USD 3.13 –30.7 –31.9 –13.5
Gl High Yield B2 US BD LUX 11/04 USD 9.71 –30.5 –31.9 –13.4

Gl High Yield I US BD LUX 11/04 USD 3.13 –29.7 –30.8 –12.1
Gl Value A GL EQ LUX 11/04 USD 9.53 –45.6 –48.8 –23.7
Gl Value B GL EQ LUX 11/04 USD 8.86 –46.1 –49.4 –24.5
Gl Value I GL EQ LUX 11/04 USD 10.04 –45.3 –48.5 –23.1
India Growth A EA EQ LUX 10/31 USD 56.04 –59.4 –57.2 –12.4
India Growth B EA EQ LUX 10/31 USD 48.46 –59.7 –57.6 –13.4
India Growth I EA EQ LUX 10/31 USD 57.81 –59.3 –57.0 –12.2
Int'l Health Care A OT EQ LUX 11/04 USD 123.25 –24.9 –25.3 –10.1
Int'l Health Care B OT EQ LUX 11/04 USD 105.17 –25.5 –26.0 –11.0
Int'l Health Care I OT EQ LUX 11/04 USD 133.42 –24.4 –24.7 –9.4
Int'l Technology A OT EQ LUX 11/04 USD 82.52 –41.8 –44.9 –14.5
Int'l Technology B OT EQ LUX 11/04 USD 72.34 –42.3 –45.5 –15.3
Int'l Technology I OT EQ LUX 11/04 USD 91.68 –41.4 –44.5 –13.8
Japan Blend A JP EQ LUX 11/04 JPY 5948.00 –40.4 –46.4 –25.9
Japan Blend I JP EQ LUX 11/04 JPY 6063.00 –40.0 –46.0 –25.3
Japan Growth A JP EQ LUX 11/04 JPY 6113.00 –38.2 –44.6 –24.7
Japan Growth I JP EQ LUX 11/04 JPY 6232.00 –37.8 –44.2 –24.1
Japan Strat Value A JP EQ LUX 11/04 JPY 5765.00 –43.0 –48.5 –26.1
Japan Strat Value I JP EQ LUX 11/04 JPY 5863.00 –42.6 –48.1 –25.5
Real Estate Sec. A OT EQ LUX 11/04 USD 11.95 –40.1 –45.3 –26.3
Real Estate Sec. B OT EQ LUX 11/04 USD 11.05 –40.7 –45.9 –27.0
Real Estate Sec. I OT EQ LUX 11/04 USD 12.73 –39.7 –44.8 –25.7
Short Mat Dollar A US BD LUX 11/04 USD 7.22 –16.0 –17.2 –7.7
Short Mat Dollar A2 US BD LUX 11/04 USD 9.30 –15.9 –17.2 –7.8
Short Mat Dollar B US BD LUX 11/04 USD 7.22 –16.3 –17.5 –8.2
Short Mat Dollar B2 US BD LUX 11/04 USD 9.30 –16.3 –17.6 –8.2
Short Mat Dollar I US BD LUX 11/04 USD 7.22 –15.5 –16.7 –7.0
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These funds primarily take long/short positions in European equities. At least 60% of assets
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Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

5 Phoenix GSB Capital LLC EURiCayman Isl 22.69 40.88 28.50 NS
Japan Fund Limited

5 O.E.I. MAC Odey Asset USDiCayman Isl 13.57 32.50 40.45 17.25
(US$) Management Limited

5 NewSmith UK NewSmith Asset EURiCayman Isl 17.55 30.28 22.87 NS
Hedge Fund EUR Management LLP

4 SYSTEIA Systeia Capital EURiIreland 8.39 29.71 24.24 NS
EQUITY QUANT Program Management

NS Resolution Resolution Asset USDiIreland 11.04 25.56 25.20 NS
Cartesian UK Equity L/S USD Management

NS Resolution Resolution Asset EURiIreland 7.80 24.74 31.73 NS
Cartesian UK Equity L/S EUR Management

4 Sofaer Sofaer Capital Inc EURiCayman Isl 14.56 23.80 25.18 18.26
Capital Europn Hedge •

5 Horseman Horseman Capital USDiUnited Kingdom 16.54 23.18 27.87 NS
European Select Fund Ltd USD Management LP

5 Horseman Horseman Capital EURiUnited Kingdom 13.40 23.12 34.16 NS
European Select Fund Ltd EUR Management LP

3 Nordea AI Nordea Investment EURiLuxembrg 9.22 19.61 15.19 NS
European Equity Hedge Fund Funds S.A.
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U.S. election sparks rally
Nikkei leads region
as yen gives a boost;
Canon, Honda jump

Chinese banks remain
shy on increasing lending

Payout could trip up PCCW deal
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By Rosalind Mathieson

SINGAPORE—Asian markets rose
Wednesday on hopes that Barack
Obama’s decisive presidential vic-
tory could result in quick action by
lawmakers to jump-start the econ-
omy. But many indexes ended shy of
their midday highs as observers
pointed to the difficulties ahead.

Tokyo’s 4.5% rise led the way.
South Korea’s benchmark index ad-

vanced 2.4% and
Australia’s index
rose 2.9%. The
Hong Kong and
Shanghai indexes

each ended 3.2% higher. Singapore
finished up 2.1%. India defied the
trend, falling 4.8%.

Markets had already priced in the
probability that Mr. Obama would
prevail. But the wins in Congress by
Mr. Obama’s Democratic Party
buoyed hopes that the path had been
smoothed for stimulus measures.
Asia’s fortunes have declined as the
softening U.S. economy reduced de-
mand for its exports.

“The new U.S. government is ex-
pected to release an economic-stimu-
lus package soon, which may help the
recovery of global financial mar-

kets,” said Chen Jinren, an analyst at
China’s Huatai Securities.

“With a quick verdict having been
returned in the elections, that’s one
less distraction for stocks,” added
CMC Markets’ dealer Matt Buckland.

Investors also reacted positively
to a 3.3% jump in the U.S. Dow Jones
Industrial Average on Tuesday.

In addition to the U.S. election, To-
kyo’s market was helped by a weaker
yen, which boosts the fortunes of ex-
porters. The Nikkei Stock Average of
225 companies rose to 9521.24.

Electronics makers and car manu-
facturers were notable winners.
Sony gained 9.1% and Canon rose
13%, while Honda Motor jumped 13%
and Toyota Motor gained 10%.

Bank shares also shot up as fears
of massive share dilution on the back
of extensive capital-raising plans re-
ceded. Mitsubishi UFJ Financial
Group gained 11%, Mizuho Financial
Group jumped 16% and Sumitomo
Mitsui Financial Group rose 12%.

Traders said the return of politi-
cal control of the White House and
both houses of Congress to the Demo-
crats fueled hopes for more policy
measures to counteract the eco-
nomic slowdown. A much talked-
about increase in U.S. public-works
projects to repair the nation’s aging
infrastructure would add blue-collar
jobs and bring longer-lasting bene-
fits to the economy, they said.

In Hong Kong, the blue-chip Hang
Seng Index rose as much as 6.5% in-
traday but ended 3.2% higher at

14840.16. Chinese financial compa-
nies led the gain after BNP Paribas
raised its rating on the mainland’s
banking sector to “neutral” from “un-
derweight. China Construction Bank
gained 5.5%, Industrial & Commer-
cial Bank of China rose 3.7%, and
Bank of China advanced 4.9%.

In Shanghai, stocks responded to
the U.S. election and a media report
that Beijing is considering greater in-
frastructure investments. Anhui
Conch Cement hit the 10% daily up-
side trading limit and Shanghai Con-
struction rose 3.7%. Among financial
firms, China Merchants Bank
jumped 9.6% and Ping An Insurance
rose 6.4%.

In Seoul, the Korea Composite
Stock Price Index, or Kospi, closed at
1181.50, off an intraday high of
1217.82. Reduced selling of shares by
foreigners, a rise in the value of the
South Korean won against the U.S.
dollar and an easing in local rates on
certificates of deposit indicated re-
lief in the credit markets, said Lee Jin-
Woo, an analyst at Mirae Asset Secu-
rities.

In Sydney, the benchmark
S&P/ASX 200 index closed at 4336.60
after hitting a three-week high of
4340.5. Resources stocks were stron-
gest, thanks to commodity-price
gains, with BHP Billiton rising 8.5%
and Rio Tinto up 8.6%. Property
trusts continued to benefit from the
Reserve Bank of Australia’s rate cut.
 —Jin Jing in Shanghai

contributed to this article.
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BEIJING—Banks in China are un-
likely to increase lending to local firms
despite the recent lifting of loan limits,
which means investment will remain
limp in the near term.

Banks, which had to be restrained
from advancing cash just months ago,
are now reluctant to lend for fear that
loansto the manufacturing,export and
property sectors may turn sour if Chi-
na’s economic growth slows much
more.

Beijing,which alreadyhas cut inter-
est rates, may have to do much more if
it is to boost an economy that ex-
panded9%in thethird quarter, itsslow-
est pace in five years. That may mean
further rate cuts and, more important,
a fiscal stimulus to increase domestic
spending.

Wang Zhaowen, a spokesman for
Bank of China Ltd., confirmed the ner-
vousness among banks. “It’s impossi-
ble” for the country’s third-largest
listed lenderby assets to increase lend-
ing because of risk concerns, he said.
Rather, Bank of China will be choosy,
lending only to high-quality compa-
nies, he added.

“It makes no sense to erase the

credit quota since banks aren’t keen to
lend now,” said Fan Jianping, a senior
economist with the State Information
Center, a government-backed think
tank.

In the first nine months of the year,
China’s financial institutions advanced
3.48 trillion yuan ($509.1 million) in lo-
cal-currency loans. That was up only
3.6% from the year-earlier period and a
slowdown from the 22% year-to-year
growth seen a year earlier.

The end of the quotas may cause
lending to pick up a touch but not
much. “Any increase in lending will
probably not be enough to offset slow-
downs in activity elsewhere in the
economy,” said Capital Economics’
Asia economist Mark Williams.

Beijing started curbing bank lend-
ing inlate 2003when some parts of the
economy, such as the steel and prop-
erty sectors, were showing signs of
overheating in part due to unfettered
access to bank cash. Chinese firms rely
much more heavily on bank loans to ex-
pand than their Western peers be-
cause the local capital markets are less
well-developed .
 —Victoria Ruan

By Lorraine Luk

And Aries Poon

HONG KONG—The insider group
proposing to buy the 52% of phone
company PCCW Ltd. that it doesn’t
already own would receive as much
as US$2.27 billion in dividends if it
completes the deal, which could fur-
ther complicate efforts to win the
approval of minority shareholders.

Shares of PCCW, Hong Kong’s
dominant fixed-line phone carrier,
rose 27% Wednesday in response to
detailsofthepurchaseplandisclosed
Tuesday night. Under the proposed
deal, a group that includes PCCW
ChairmanRichardLiandmajorstake-
holder China Network Communica-
tionsGroupCorp.wouldbuythepor-
tion of the company they don’t con-
trol for as much as $15.49 billion
Hong Kong dollars (US$2 billion).

The shares finished at HK$3.68,

well short of the offer price of
HK$4.20, suggesting the deal faces
skepticism from minority sharehold-
ers. Mr. Li’s group needs the sup-
port of 75% of minority sharehold-
ers casting votes, and those voting
against it must account for less than
10% of votes.

Mr. Li, his investment vehicle and
China Netcom would receive divi-
dends totaling HK$16.96 billion to
HK$17.57 billion after the deal, ac-
cording to details of the offer filed
with Hong Kong authorities. The divi-
dends would amount to HK$2.50 to
HK$2.90 a share, which analysts said
would essentially pay them back af-
ter the transaction is completed.

Minority shareholders “would
prefer PCCW paid it out to them,”
said Francis Cheung, an analyst with
CLSA Asia-Pacific Markets, writing
in a research report Wednesday.
While CLSA recommended the deal

to shareholders based on valuation,
“we believe the deal is likely to fail”
because of the dividend, he said.

A PCCW spokesman declined to
comment. The offer values the en-
tire company at HK$28.4 billion.

Before resuming on Wednesday,
trading in PCCW’s shares had been
halted for about three weeks pend-
ing details of the buyout plan. The of-
fer represents a 53% premium to PC-
CW’s closing share price on Oct. 13,
when it had last traded.

Several analysts said while the
buyout price was lower than ex-
pected, it might appear attractive to
some PCCW shareholders given re-
cent slides in the stock market. They
noted that the statement released
Tuesday mentioned that Mr. Li and
China Netcom could agree to raise
the offer price.

PCCW said it aims to delist on or
before April 23.
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