
European governments are
coming out with new proposals
to alleviate a looming reces-
sion, amid increasing fears that
a dropoff in bank lending could
further damage their econo-
mies. Italy’s government is con-
sidering stimulus measures,
and France plans to inject $14
billion in capital into six of the
country’s largest banks. Page 1

n The IMF warned that all ma-
jor European economies will en-
ter a recession soon, though re-
cent interventions likely will
soften the downturn. Page 2
n The U.K. economy appears to
be entering a recession, said Bank
of England Gov. King. He also
said the pound could fall faster
and more than expected. Page 2
n Germany’s export jugger-
naut is losing steam, casting a
pall on the outlook for Eu-
rope’s largest economy. Page 4

n Kirk Kerkorian began selling
his Ford shares. The billionaire in-
vestor had been the auto maker’s
largest individual shareholder out-
side its founding family. Page 5

n The Fed said it will lend to the
money-market industry, and Eu-
ropean central banks also took
steps to bolster credit markets
via short-term funding. Page 10

n Argentina planned to seek to
nationalize private pension
funds as it seeks cash to repay
debts, depressing shares. Page 3

n U.S. stocks tumbled as weak
earnings data took over from
interest rates as the main
driver of the market. European
shares mostly fell, too. Page 20

n Six Spanish banks are dis-
cussing a tie-up in what could
be a move toward domestic
banking consolidation. Page 20

n Chrysler may join an alli-
ance between Japan’s Nissan
and France’s Renault, but a sale
of the U.S. company to GM is
still its preferred path. Page 6
n Nissan plans to cut output in
Japan, the U.S., U.K. and Spain as
the global financial crisis damps
world-wide auto sales. Page 5

Obama takes
10-point lead
in latest poll

Obama’s lead over McCain in
the U.S. presidential race has
widened to 10 points, with
more voters saying they are
comfortable with the Demo-
cratic candidate’s values, back-
ground and ability to lead the
nation, a Wall Street Jour-
nal/NBC News poll shows. Also,
the popularity of McCain’s run-
ning mate, Alaska Gov. Palin,
has faded. Page 1

n Russian prosecutors re-
leased a top finance official
from jail a year after he was ar-
rested in a politically charged
criminal case seen as a strike
by Kremlin hard-liners against
pro-market officials. Page 10

n The top military officer in
the U.S. met with his Russian
counterpart, who led the inva-
sion of U.S. ally Georgia, signal-
ing a thaw in relations.

n Iraq’s cabinet decided to ask
the U.S. for unspecified changes
in the draft security pact that
would allow U.S. troops to stay
for three more years.

n The gap between rich and
poor is widening in the world’s
richest nations, particularly in
the U.S., an OECD study found.

n Thailand’s top court con-
victed deposed Prime Minister
Thaksin of abuse of power and
sentenced him to two years in
prison for helping his wife se-
cure a land deal. Page 10

n A court in Denmark convicted
two men who were filmed mix-
ing the type of explosive used
in the 2005 London transit bomb-
ing of plotting a terror attack.

n Saudi Arabia confirmed it
hosted a meeting between the
Afghan government and Taliban
insurgents but said any future
mediation depends on the Af-
ghans showing they want peace.
n Saudi officials indicted 991
suspected militants for partici-
pating in terror attacks carried
out over the past five years.

n The European Commission
will meet with Italy to clarify
the nation’s concerns over costs
stemming from a plan to make
Europe a greener economy.

n Zimbabwe’s opposition said
only new elections would resolve
a dispute with Mugabe over
who controls key cabinet posts.

European bailouts focus
on boosting real economy
Efforts in France,
Italy strive to curb
impact of recession

Economic turmoil drubs
London’s psyche, future
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Time for farewells
Contribution of the financial-services sector
to the U.K.’s annual gross-domestic product

Source: City of London

tOutside the Bank of England, a makeshift 
memorial tied to a lamppost reads

“In Loving Memory of the Boom Economy.”

Re
ut
er
s

Editorial&Opinion

European governments, increas-
ingly afraid that a dropoff in bank
lending could further damage their
economies, are coming out with
new proposals to alleviate a loom-
ing recession.

Italy’s government said Tuesday
it was mulling a package of eco-
nomic stimulus measures. French

President Nicolas Sarkozy called for
the creation of sovereign wealth
funds to prevent big companies
from being bought up by non-Euro-
peans at bargain prices, and pro-
posed a vague “economic govern-
ment” for the euro zone.

Mr. Sarkozy’s calls came after
the French government said it
would inject Œ10.5 billion ($14 bil-
lion) in capital into six of the coun-
try’s largest banks. The move,
aimed at restarting bank lending, un-
derscores the clear shift in govern-
ments’ focus to the real economy
from ailing financial institutions.
Their fear is that if banks lend less,
businesses and consumers won’t
spend money, crimping economic ac-
tivity at a time when most of Eu-
rope’s big economies appear
headed for recession.

Companies are finding it harder
to get financing, a growing weight
of anecdotal evidence shows. In
France, whose banks have been rela-

Please turn to page 31

By Alistair MacDonald

And Cassell Bryan-Low

LONDON—Outside the Bank of
England, a makeshift memorial re-
cently appeared: a lamppost deco-
rated with flowers and a sign: “In
Loving Memory of the Boom Econ-
omy.”

The financial crisis is hitting
many drivers of London’s growth as
a global financial capital in recent
years. London’s economy appears to
be changing in fundamental ways,
and, with it, the psyche of the City.

In remarks that drove down the
pound against the dollar, Bank of Eng-
land Gov. Mervyn King said Tuesday
evening that “it now seems likely
that the U.K. economy is entering a re-
cession” He added it will take a “long,
slow haul” to return economic
growth to more normal levels.
(Please see related article on page 2.)

In London, finance professionals
who had come from all parts of the
globe to make their fortunes have
been going back home. The once-
booming business of creating com-
plex investment products, much of it
centered in London, has all but disap-
peared, along with thousands of jobs.

The U.K. markets regulator is
promising heavier regulation, putting
an end to the hands-off approach that
had been part of London’s appeal to
banks and overseas companies. And fi-
nancial problems elsewhere are forc-
ing banks and wealthy individuals to
pullout money they had parked in Lon-
don, leaving businesses from real-es-
tate developers to retailers bereft of fi-
nancing.

“There are a number of factors
crowding in on London at the mo-
ment that makes this feel different
to previous cyclical dips, that the

Please turn to page 31

Anti-sovereign Sarko
The French president misfires
on a bid to shield Europe from
state wealth funds. Page 13
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What’s News—
Business & Finance World-Wide

Ex-Fed chief Volcker makes
comeback in Obama camp
NEWS IN DEPTH | PAGES 16-17

Wells Fargo’s galvanizing
chief might be staying on
MONEY & INVESTING | PAGE 19

By David Gauthier-Villars
and Leila Abboud in Paris,
Sara Schaefer Muñoz in London
and Mike Esterl in Frankfurt

Money & Investing > Page 19

By Laura Meckler

WASHINGTON—Democratic
Sen. Barack Obama has opened up a
double-digit lead in the U.S. presi-
dential race, with a growing number
of voters saying they are comfort-
able with his values, background
and ability to serve as commander
in chief, according to a new Wall
Street Journal/NBC News poll.

The poll finds that his Republi-
can rival, Sen. John McCain, still
holds the edge on experience, and
most voters remain convinced he is
better prepared for the White
House than Sen. Obama is. But that
argument is undercut by concerns
about the readiness of his running
mate, Alaska Gov. Sarah Palin,
whose popularity has faded.

The poll found that 52% of voters
favor Sen. Obama compared with

Please turn to back page

Markets 4 p.m. ET
NET PCT

MARKET CLOSE CHG CHG

DJIA 9033.66 -231.77 -2.50
Nasdaq 1696.68 -73.35 -4.14
DJ Stoxx 600 220.90 -1.11 -0.50
FTSE 100 4229.73 -52.94 -1.24
DAX 4784.41 -50.60 -1.05
CAC 40 3475.40 +26.89 +0.78

Euro $1.3193 -0.0108 -0.81
Nymex crude $70.89 -3.36 -4.53

Dell recommends Windows Vista® Business

IWANT
AlldAy compuTINg (ANd All NIghT)

the new Latitude™ e6400
Featuring the Intel® Centrino® 2 Processor with vPro™ technology

WWW.DELL.COM/LATITUDE

Up to 19 hours of battery life*. ExpressCharge™.
Energy Smart power management.

*Preliminary battery life results based on Dell lab testing on a Dell Latitude E6400 with SSD. Varies by configuration, operating

conditions and other factors. Maximumbattery capacity decreaseswith time and use. Dell Corporation Limited, Reg. No. 02081369,

DellHouse, TheBoulevard,CainRoad,Bracknell, BerkshireRG12 1LF. Intel, the Intel logo,Centrino,Centrino Inside, Intel vProandvPro

Inside are trademarks of Intel Corporation in the U.S and other countries. Copywright 2008Dell Inc. All rights reserved.

VO L . X X V I N O . 1 8 6  W E D N E S DAY, O C T O B E R 2 2 , 2 0 0 8
42% for Sen. McCain, up from a six-
point Obama edge two weeks ago.
The survey, conducted from Friday
to Monday, has a margin of error of
plus or minus 2.9 percentage points.

The 10-point lead is the largest in
the Journal/NBC poll since both
men claimed their parties’ nomina-
tions, and represents a steady climb
for Sen. Obama since early Septem-
ber, when the political conventions
concluded with the candidates in a
statistical tie.

“Voters have reached a comfort
level with Barack Obama. The
doubts and question marks have
been erased,” said Peter D. Hart, a
Democratic pollster who conducts
the poll with Republican Neil New-
house.

Sen. Obama has eaten into tradi-
tional Republican advantages, run-
ning even, for instance, with Sen.
McCain on taxes.

The Illinois senator has gained
ground with several voter groups.

He leads subur-
ban voters by 12
percentage
points, up from
two points two
weeks ago. He
leads among vot-
ers older than 65
by nine points,
erasing a one-
point McCain ad-
vantage in the
previous poll.
And in the Mid-

west, home to a swath of battle-
ground states, he is now favored by
25 points, up from a one-point ad-
vantage.

Sen. Obama now holds a 12-per-
centage-point advantage with inde-
pendents, a group both sides have
fiercely sought. Two weeks ago,
Sen. Obama led this group by four
percentage points. At the same
time, 11% of Republicans say they
support Sen. Obama, whereas 7% of
Democrats are backing Sen.
McCain.

“The movement is all toward
Obama. He’s clearly got the wind at
his back,” said Mr. Newhouse.

In a year when the electorate
yearns for change, the race has long
been less about Sen. McCain, a famil-

iar and respected figure, and more
about Sen. Obama and whether he
could pass a threshold test with vot-
ers.

In July, 47% of voters said that
Sen. Obama had a background and
set of values they could identify
with. The figure has slowly risen; in
the current poll, 55% said they could
identify with Sen. Obama. That is
two points shy of the figure for Sen.
McCain.

And 48% of voters now say they
would have a great deal or quite a
bit of confidence in Sen. Obama as
commander in chief. That is two
points shy of Sen. McCain’s stand-
ing.

It isn’t that voters have turned
against Sen. McCain. Forty-four per-
cent of voters see him in a positive
light, about the same as the previ-
ous poll. But Sen. Obama’s numbers
have strengthened, with 56% now re-
porting very or somewhat positive
feelings about him. Similarly, 51%

now say the same about his running
mate, Sen. Joe Biden, up from 43%
two weeks ago.

The one candidate
whose popularity has
fallen is Gov. Palin, the Re-
publican vice-presidential
nominee. Voters are less
likely to see her in a posi-
tive light, and much more
likely to report negative
feelings.

Fifty-five percent of vot-
ers say Gov. Palin isn’t qual-
ified to be president if the
need arises, up from 50%
two weeks ago. And when given a
list of possible concerns about Sen.
McCain, voters were by far most
likely to say they worry about Gov.
Palin’s qualification to be president.

The concern about Gov. Palin
may also be reflected in the enthusi-

asm gap between the candidates,
which appeared to be closing after

the conventions but has
widened again. Four in 10
McCain voters call him the
“lesser of two evils”; 14% of
Obama voters feel the same
way. Twenty-six percent of
McCain voters say they are
excited about their vote;
twice as many Obama vot-
ers feel excited.

Some daily tracking
polls have found a tighter
race between Sens. McCain
and Obama. But the Jour-

nal’s margin is consistent with most
national polls, including one re-
leased Tuesday by the Pew Re-
search Center for the People & the
Press, which found a 14-point advan-
tage for Sen. Obama among regis-
tered voters.

Continued from first page

Obama takes 10-point lead over McCain in latest poll
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Widening gap
Barack Obama has widened his lead over John McCain and has strengthened 
his advantage over the Republican on several key economic issues.
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IMF predicts slowdown
in European growth
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U.K. warns of recession
Gov. King’s remarks
send pound, euro
to multiyear lows
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By Adam Cohen

BRUSSELS—All major European
economies will enter recession in
the coming months, though recent
moves to ease the financial crisis
will probably prevent a sharper
downturn, the International Mone-
tary Fund said in its latest report on
the region’s economy.

For the euro zone, the U.K., Swe-
den and Denmark, the IMF stuck to
its recent forecast for average eco-
nomic growth of 1.3% this year and
0.2% next year. For emerging Euro-
pean economies, it said average
growth next year will be slower
than the 4.3% it had predicted, and
advised these states to make contin-
gency plans for a “hard landing.”

“Confronted with a crisis in the fi-
nancial system that is of unprece-
dented scale, scope and complexity,
on top of a commodity price shock,
it’s hardly surprising that Europe’s
economy is entering a major slow-
down,” the acting director of the
IMF’s European department,
Alessandro Leipold, said in a state-
ment. He said the recession will fea-
ture two or three consecutive quar-
ters of contractions before Europe’s
large economies make a modest re-
covery in the second half of 2009.

A bevy of European Central Bank
policy makers also came out Tuesday
with gloomy economic projections.

George Provopolous, who heads
Greece’s central bank, said 2009
would be an “era of stagnation” in
boththeU.S.andEurope;BankofItaly
Governor Mario Draghi highlighted
“negative signs” for Italian growth;
and ECB executive board member
José Manuel González-Páramo told
Spanish newspaper La Voz de Galicia
that euro-zone growth would moder-
ate significantly in coming quarters.

Most economists expect the ECB
to lower its key rate from the current
3.75% this year, perhaps as soon as
its next meeting in early November.

Mr. Leipold advised European gov-
ernments to follow through on recent
steps to shore up their banks and re-
store confidence to financial markets.
He added that ending the financial cri-
sis is key to reviving Europe’s eco-
nomicprospects.The crisis is the cata-
lystfor states to improve cross-border
coordination of their financial sectors,
he said, and should compel them to
make more-permanent improve-
mentstoEurope’ssupervisorysystem.

The IMF report also stated that
there is further room for interest-
rate cuts to aid an economic recov-
ery. The IMF said European states
alsoshouldusefiscalpolicytocushion
the downturn, and added that Euro-
peanUnionrulesthatlimitbudgetdef-
icits are flexible in crisis situations.

 —Joellen Perry in Frankfurt
contributed to this story.
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The new G1 smart phone from
Google and T-Mobile limits the total
size of third-party programs that
can be installed on the device to 70
megabytes. Because of erroneous in-
formation supplied by T-Mobile, the
Personal Technology column on
Oct. 16 stated the limit was 128
megabytes.

By Natasha Brereton

And Ilona Billington

LONDON—Bank of England Gov.
Mervyn King said Tuesday that the
British economy appears to be enter-
ing a recession and that returning eco-
nomic growth to more normal condi-
tions will require a long, slow haul.

His remarks, in which he also said
the U.K. pound could fall faster and
more than expected, drove the
pound to a five-year low against the
dollar and dragged the euro with it
to a 20-month low against the dollar.
The euro fell to a low of $1.3060
against the dollar, while the pound
hit a low of $1.6757.

In a speech that suggested a sig-
nificant shift in his view of the U.K.
economy and that could open the
door to rate cuts, Mr. King said the
central bank’s rate-setting Mone-
tary Policy Committee needs to fo-
cus not on the “worryingly high”
level of actual inflation but where it
will be in the medium term, once the
credit squeeze and commodity
prices have filtered through.

This contrasts with his view in
the central bank’s quarterly report
on inflation in August, when he said

growth was likely to be “broadly
flat,” although a quarter or two of
contraction was possible.

“It now seems likely that the U.K.
economy is entering a recession,” Mr.
King said in a speech in Northeast Eng-
land. “The combination of a squeeze
on real take-home pay and a decline in
the availability of credit poses the risk
of a sharp and prolonged slowdown in
domestic demand.”

His remarks came after a closely
watched survey showed that British
industrial output fell in October to its
lowest level in more than 28 years.

The Confederation of British Indus-
try said manufacturing output
slumped to a balance of minus 31 in Oc-
tober from minus 16 in September, the
lowest level since July 1980. The sur-
vey measures the number of firms re-
porting a pick-up in manufacturing
output minus those reporting a fall.

John Cridland, the CBI’s deputy
director-general, said that the manu-
facturing sector had been badly
hurt by the most recent financial cri-
sis and that the expected U.K. eco-
nomic recession would be “deeper
and longer than we had previously
forecast in September.”

In his speech, Mr. King said eco-
nomic news over the past month
was probably the worst it has been
in a “very considerable time.” The
rest of the world economy seems to
be slowing rapidly, and the U.K.
housing market is likely to remain
weak ahead, he said.

But at the same time, falls in gas
and oil prices should help support
real income growth and bring down
inflation, risks to which have
shifted “decisively to the downside”
over the past month, he said.

The bank’s Monetary Policy Com-
mittee must set rates to meet the 2%
inflation target “not next month or
the month after, but further ahead
when the impact of recent develop-
ments in both credit supply and
world commodity prices will have
worked their way through the econ-
omy,” Mr. King said.

The BOE and several other major
central banks cut interest rates by
half a percentage point in a coordi-
nated move earlier this month.

Mr. King also said that the gov-
ernment could reduce its stake in
the British banking system quickly
by selling shares in a bank recon-
struction fund.

Earlier this month, the govern-
ment unveiled a plan to recapitalize
the banking system by buying shares
in a number of U.K. banks in an effort
to end concerns about the viability of
individual institutions and encour-
age banks to resume lending. Mr.
King was a key proponent of the plan.

“Within a reasonable period it
should be possible for the govern-
ment to reduce its stake in the bank-
ing system, for example by selling
units in a Bank Reconstruction
Fund, and repay the additional debt
that had been issued,” Mr. King said.
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European bailouts look to the real economy

Global economic turmoil drubs London’s psyche and future

tively unscathed by the crisis, loans
to homebuyers dropped 26% in the
third quarter, according to a re-
search institute survey. Loan de-
faults are up sharply. In Spain, car
sales are falling because require-
ments have tightened for getting a
loan to finance a purchase.

French utility Veolia Environne-
ment SA felt the impact of the credit
crunch as it sought financing for a
Œ400 million water-infrastructure
project in Abu Dhabi. It had already
secured financing from a group of
outside investors, but they later
told Veolia that they wanted a
higher interest rate on the loan. Veo-
lia declined and instead got the fi-
nancing from its client.

At the same time, banks are look-
ing for direct help. Bayerische
Landesbank said late Tuesday it
will request a capital injection of
Œ5.4 billion from the German govern-
ment’s Œ500 billion bank-bailout
fund, becoming the country’s first
bank to raise its hand for help since
federal lawmakers approved the res-
cue package on Friday.

In Iceland, government negotia-
tors were “tying loose ends” on a
bailout package led by the Interna-
tional Monetary Fund, a spokes-
woman said, in the hopes of rescu-
ing an economy shattered by the col-
lapse of its banking system.

The French bank plan came as a
surprise; last week, when European
Union governments agreed on a
menu of measures to restore confi-
dence in the financial sector, most
French banks said they had ade-
quate funding.

But the government said it
wants banks to make more loans, so
they can better irrigate France’s
businesses and households. France
said it would extend the capital in-
jections on condition that the banks
committed to increase the amount
of their outstanding loans by 3% to
4% in 2009 over the current Œ1.85
trillion.

Authorities said the capital injec-
tions didn’t amount to a rescue pack-
age. Instead, Bank of France Gov.
Christian Noyer said the govern-
ment was “providing the capital

banks need to expand their loan ac-
tivity.”

Unlike in the U.K., where the gov-
ernment has nationalized several dis-
tressed banks, the French govern-
ment won’t receive shares in finan-
cial institutions that have accepted
its capital injection. “In no way,
shape or form is this a rescue plan,”
said Baudouin Prot, chief executive of
French bank BNP Paribas SA, in an in-
terview. “Once the markets improve,
we should pay back the debt.”

In the U.K., differences are al-
ready emerging between banks that
agreed to a government stake and
those that didn’t. Royal Bank of
Scotland Group PLC, Lloyds TSB
Group PLC, and HBOS PLC stand to
receive a total of £37 billion ($63.5
billion) as part of the U.K.’s broad
rescue package announced last
week, while HSBC Holdings PLC
and Barclays PLC said they would
raise capital on their own.

The U.K. government injection
will put government-approved di-
rectors on banks’ boards and ban
the banks from paying shareholders
a dividend until the government re-
deems its shares, which analysts say
could take four to five years.

Over the past month, France has
announced a series of measures

aimed at supporting its economy.
The government has pledged to buy
30,000 homes to prop up the real-es-
tate sector, lined up Œ400 million in
loans for the development of
cleaner vehicles, and announced a
Œ20 billion aid package for small
businesses.

France has also issued numerous
callsinfavorofapan-Europeanrecov-
ery plan—without much success. On
Tuesday, Mr. Sarkozy told European
lawmakers in Strasbourg that the 15
countriesthatusetheeuroshouldcre-
ate an “economic government” to bet-
tercoordinatetheirpolicies.“Iamwell
aware of disagreements among cer-
tain countries,” he told the European
Parliament. “But I cannot imagine be-
ing told that a united European re-
sponsewasneededforthefinancialcri-
sis, but not for the economic crisis.”

Mr. Sarkozy also floated the idea
of creating sovereign wealth funds
in each of the bloc’s 27 countries to
make sure European blue-chip com-
panies remain in European hands.

Under the French bank plan, the
state will buy Œ10.5 billion in inter-
est-bearing debt securities issued
by banks, which will pay the govern-
ment annual interest of about 8%.
Crédit Agricole SA, France’s largest
retail bank by revenue, will sell the

government Œ3 billion in debt securi-
ties by the end of the year. BNP
Paribas SA and Société Générale SA
will sell it Œ2.55 billion and Œ1.7 bil-
lion in debt, respectively. Mutual
banks Groupe Caisse d’Epargne,
Groupe Banque Populaire and
Crédit Mutuel will sell it about Œ1
billion in debt each.

In addition to issuing more
loans, the six banks had to commit
to adopting a tighter ethics code, in-
cluding a ban on generous sever-
ance packages for managers of
banks that have failed.

Italy’s proposed measures include
incentives to entice consumers to buy
cars and appliances, according to In-
dustry Minister Claudio Scajola. The
government may also guarantee cor-
porate debt, he said.

Bayerische Landesbank, one of
Germany’s largest state-owned re-
gional lenders, said Tuesday that it
posted a pretax loss of around Œ1 bil-
lion for the quarter ended Sept. 30
because of deteriorating conditions
in financial markets. The bank,
which has about Œ400 billion in as-
sets, didn’t rule out further losses
during the current quarter. Bay-
ernLB had Œ19.9 billion in asset-
backed securities at the end of June.
It posted a pretax loss of Œ630 mil-
lion for the first half, weighed down
by soured investments.

Germany’s bailout fund ear-
marks up to Œ400 billion for inter-
bank lending guarantees, Œ80 bil-
lion for capital injections and Œ20
billion for loss provisions. Capital in-
jections for individual banks are lim-
ited to Œ10 billion.

Deutsche Bank AG, Germany’s
largest bank by assets, has said it
won’t tap government funds. But
several other banks, including Com-
merzbank AG, the No. 2 bank, have
said they are studying their options.

BayernLB said Tuesday that the
state government of Bavaria and the
state’s savings banks would contrib-
ute a combined Œ1 billion in capital
to shore up its finances.
 —Nathalie Boschat and

Nicolas Parasie in Paris
and Giada Zampano in Rome

contributed to this article.

Continued from first page

FROM PAGE ONE

*Includes applications for funds from companies in the banking sector and state-pledged capital 
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Money in the bank
Out of the initial Œ40 billion earmarked to support financial institutions,
France is injecting Œ10.5 billion to bolster the capital of six of the country's 
largest banks. Announced government capital injections into banks for 
selected countries, in billions of euros:

Germany

Can be 
increased 
to Œ80 Out of a

possible Œ64
Can inject
up to Œ40

U.S. U.K.

Switzerland Œ4

France

Sweden Œ2

Russia*

Netherlands Œ20

Œ70Œ188 Œ48 Œ10.5Œ41

chickens are coming home to roost,”
says Ken Ford, who worked in the
City for 36 years before retiring last
year as deputy chairman at invest-
ment bank Teather & Greenwood.
The investment bank was bought in
2005 by Iceland’s Landsbanki Securi-
ties—a unit of one of the Icelandic
banks that was recently nationalized.

It all adds up to a troubling sce-
nario for the U.K., the world’s fifth-
largest economy. London’s financial
hub alone generates about 4% of
U.K. economic output, and the finan-
cial-services sector accounts for
more than a fifth of all U.K. jobs,
compared with 6% in the U.S.

Just last year British officials
were hailing London as the world’s
most important financial center,
over New York. Now both cities
have both been hit hard by the finan-
cial crisis and the damage that it has
inflicted on the reputations of both
city’s regulators and banks. But
while New York is the financial cen-
ter of the world’s largest economy,
London is dependent on interna-
tional business that some in the City
fear may not return to the same lev-
els as the boom years.

London’s problems started even

before the recent financial crisis hit
full force. Rising emerging-market
centers such as Dubai and Moscow
have been competing for business
that had been London’s. Residents
of London have increasingly com-
plained about the city’s high cost of
living and creaky infrastructure.
Members of London’s important in-
surance community had been mov-
ing out to lower-tax domiciles.

London, of course, has weath-
ered previous downturns and sur-
vived other threats to its competi-
tiveness. In the late 1990s some
bankers and politicians predicted
that the introduction of the euro
would turn Frankfurt into Europe’s
pre-eminent financial center. But
instead London gained ground as
the common currency made it eas-
ier for one city to dominate the re-
gion.

Concerns that some of the losses
this time could be permanent have
spurred government officials into
action. The London mayor’s office
recently hired consultants McKin-
sey & Co. to examine what the city
needs to do to retain its leading role
in global finance.

Over this year and next, the City
could lose about 62,000 of the

353,000 financial professionals it es-
timates were working here in 2007,
according to a report this month by
the Centre for Economics and Busi-
ness Research.

Residential property prices have
fallen 12.1% this year through late
September, according to British real-
estate company Savills PLC. About
19% of houses sold this year in cen-
tral London for between £2 million
and £4 million were purchased by
people born outside the U.K., down
from 32% in 2007, estimates Savills’
director of residential research, Lu-
cian Cook.

Many of the bankers, lawyers and
other professionals who made Lon-
don the preferred port of call for the
rest of the world’s money are moving
to places such as Dubai and Shanghai.

In the past, deals involving emerg-
ing-markets companies were done by
bankers in London. Those companies
often listed on the London Stock Ex-
change, which billed itself as “the
world’s capital market.” Some $2.4
trillion flowed in and out of the U.K. in
2006—only $0.4 trillion less than the
U.S., an economy five times its size—
according to the most recent data
from the Mckinsey Global Institute,
McKinsey’s economic research group.

The London Stock Exchange has
seen international listings fall by
more than 70% in terms of capitali-
zation year to date, compared with
the year-earlier period. There are,
of course, fewer initial public offer-
ings in the downturn, but more
emerging-market companies are
listing at home as these markets de-
velop their own financial centers ca-
pable of handling larger listings.

In January 2007, the Bank of St.
Petersburg considered a listing in
London and in Moscow but chose its
home stock exchange alone. “Three
to two years ago the Russian stock
market wasn’t very deep, the aver-
age daily turnover was not huge, it
was not a serious trading place,”
says Evgeny Gorodniy, a vice presi-
dent at the bank. “That has
changed,” he says.

Major investment banks have
moved senior positions from the U.K.
capital to emerging-market hubs—
causing other services such as legal
and accounting to follow suit. Citi-
group moved Alberto Verme, its co-
head of investment banking, to Dubai
in May from London.

When Peter Burnett took over
the Middle East operations of the
UBS AG’s investment bank in 2006,

“100% of our work would be people
flying in from London,” he says. “To-
day that is 30%.”

With the bankers, move the
deals. When Russian aluminum gi-
ant United Co. Rusal bought a 25%
stake in Russian nickel miner OAO
Norilsk Nickel this year for $16 bil-
lion, bankers negotiated on the com-
panies’ home turf, Moscow, instead
of London, which would have been
the case just a few years ago, bank-
ers say.

Australian Tom Levine, a technol-
ogy lawyer at law firm Allen &
Overy, moved to the U.K. capital
from Sydney in 1998 for the career
opportunities. Having initially con-
sidered New York, “I chose London
because I wanted a way out into the
world and it was the best stepping-
off point,” says the 36-year-old fa-
ther of three.

Now, U.K. business in the technol-
ogy and telecommunications sec-
tors he specializes in has slowed,
says Mr. Levine, who recently trans-
ferred to Dubai after 10 years in Lon-
don because he saw more opportu-
nity there.
 —Natasha Brereton

contributed to this article.
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By James R. Hagerty

SAN FRANCISCO—The regulator
of Fannie Mae and Freddie Mac is
taking on a new role: trying to help
them sell debt on better terms.

As turmoil in the debt markets
pushes up the mortgage giants’ cost
of borrowing, James Lockhart, di-
rector of the Federal Housing Fi-
nance Agency, said at a mortgage
bankers’ convention here that the
government has effectively guaran-
teed Fannie and Freddie’s debt. In
an interview, he added, “The U.S.
government will be behind them
short, medium and long term.”

Investors’ confidence in Fannie
and Freddie affects their borrowing
costs and determines how aggres-
sively they can purchase mortgages
and related securities from lenders.
That has a big effect on the rates that
banks charge consumers on home
mortgages. Fannie and Freddie have
pledged to increase their mortgage
purchases sharply over the next year.

Despite efforts by the Treasury
and Federal Reserve to encourage
lending, home-mortgage rates have
trended up in recent weeks after
briefly slipping below 6% last month.

The average rate on 30-year
fixed-rate home loans that conform
with the standards of Fannie and
Freddie was 6.61% last week, up
from 6.14% the week before, accord-
ing to HSH Associates, a financial
publisher. On Monday, rates were
coming down. Lou Barnes, a Colo-
rado mortgage banker, said they
were between 6.125% and 6.25%.

Investors in recentdayshavebeen
demanding higher yields on debt is-
sued by Fannie, Freddie and the 12 re-
gional Federal Home Loan Banks,
which also play a big role in providing
funds for home mortgages. For in-
stance, says Jim Vogel, an analyst at
FTN Capital Markets, five-year bonds
issued by Fannie and Freddie were
yielding about 1.4 percentage points
above comparable U.S. Treasury
bonds Monday, compared with less
than 1.1 points early last week.

Regulator helps
Fannie, Freddie
borrow for less
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Argentina expected to nationalize pensions
Government needs
funds to repay debts;
news depresses stocks

Notes issued by an investment
fund managed by Australia’s Mac-
quarie Group Ltd. reached a net as-
set value of zero, the fund said in a
filing Tuesday, in another sign of
the depth of the global credit crisis.

The Macquarie Fortress Fund in-
vested in noninvestment-grade U.S.

corporate debt. At the beginning of
this month, Fortress said its notes
had a net asset value of 42.7 Austra-
lian cents (30.1 U.S. cents) as of the
end of August. But the net asset
value began a sharp fall that the
fund blamed on the effect of the glo-
bal credit crisis on the trading value
of its U.S. senior secured loans.

Investors in Fortress had put in
about A$220 million, or about
US$155 million, which was combined
with leverage to reach a total of be-
tween A$1.2 billion and A$1.3 billion.

The decline in the net asset value
to zero won’t affect an April refi-
nancing agreement under which in-
vestors holding the notes will re-
coup some of their investment, Mac-
quarie said. Under that agreement,
investors could get a final return of
up to 83 Australian cents per note
with a face value of one Australian
dollar when the securities underly-
ing the notes mature.

But investors will have to wait at
least four years, as income gener-
ated by the securities will first be
used to pay off the financing.

In its quarterly statement for the
period ended July 31 , as the credit
crunch was intensifying, the fund
said it held three loans in default
from two issuers valued at a total
$2.98 million, a small fraction of the
$378.1 million in debt outstanding
at the end of that period.

LEADING THE NEWS

By Ross Kelly in Sydney and
Carlos Tejada in Hong Kong

By Matt Moffett

BUENOS AIRES—Argentina’s
leftist President Cristina Kirchner is
expected to propose nationalizing
the country’s private pension funds
in what could be seen as a grab for
cash and power amid the global eco-
nomic crisis.

The proposal, which triggered a
steep drop on Argentina’s stock mar-
ket after it was leaked by union offi-
cials and reported in the Argentine
press, reinforces Argentina’s image
as a pariah in financial circles and
represents a repudiation of a system
of private pensions that had been in
vogue in developing countries. In
2001, Argentina announced the larg-
est sovereign-debt default in history.

The government said the take-
over of the private system, created
as an option to state pension funds
in 1994, aimed to protect investors
from losses due to the global market
turmoil. But economists said the un-
derlying motive would be to provide
the government with about $5 bil-
lon in annual pension contributions
that it needs to plug a gap in financ-

ing next year and avert a second
debt default.

The measure would require the
approval of Congress, where the gov-
erning Peronist party has a major-
ity. Opposition leaders vowed to con-
test the proposal. “In the current
context, the government measures
aren’t designed to better the retire-
ment system, but rather to plunder
the funds of the retirees and pay the
bills,” said opposition leader Elisa
Carrió.

Meanwhile, one pension-fund
head suggested that contributors in-
undate the government with lawsuits.

The move comes amid a sharp de-
cline in agrarian commodity prices
that Argentina has counted on to
pay its debts and fuel growth. Cou-
pled with unchecked government
spending, the revenue decline has
created a gap of around $10 billion
to $11 billion in Argentina’s debt ser-
vice requirements by the end of next
year, according to Buenos Aires
economist Aldo Abram. Mr. Abram
said the pension takeover would
help the government close about
half the gap, while the rest could be
obtained from a state-run bank or
by dipping into currency reserves.

“It’s clearly confiscatory,” Mr.
Abram said of the government pro-
posal.

Rather than restoring confi-
dence in Argentina’s ability to pay
its debt, the pension plan further
spooked investors. Argentina’s Mer-
val index was down 9.5% in late-af-
ternoon trading Tuesday. “With the
announcement, the custom of violat-
ing the rules of the game has been re-
peated, which deepens the lack of
confidence,” political analyst
Rosendo Fraga wrote in Buenos
Aires daily La Nación.

Argentina has moved toward nor-

malizing relations with the interna-
tional financial community. In Sep-
tember, it offered to repay the Paris
Club of wealthy nations a debt of
$6.7 billion and to reopen a debt re-
structuring agreement to bondhold-
ers who didn’t accept it the first time
around. The cash squeeze triggered
by the global crisis has raised doubts
about both initiatives.

Argentina established the pri-
vate pension funds in 1994, under
conservative president Carlos Saúl
Menem. Workers had the choice of
going into the new system or stay-
ing in a revamped state system.

Macquarie fund
plunges to zero;
loans’ value falls
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In Thailand, drivers lead push toward natural-gas cars
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Dispatch / By Patrick Barta

Seaweed farmers like Jamaluddin, above, have faced a sharp turnaround in prices.

ON OTHER FRONTS

Bantaeng, Indonesia

S
OMETHING fishy hap-
pened to seaweed last sum-
mer on the tropical island
of Sulawesi.

Easy to grow and
prized for an ingredient used in mak-
ing toothpaste, cosmetics and
chicken patties, tropical seaweed
has helped poor fishermen to offset
the waning fishing industry.

But a few months ago, parts of
the $14 billion global seaweed mar-
ket started soaring. The price for a
key type of Indonesian seaweed sud-
denly more than tripled, to as much
as 18,000 rupiah (or $1.80) per kilo-
gram, from about 5,000 rupiah.

Then, just as quickly, the sea-
weed bubble burst, adding the spin-
dly plant to the long list of the
world’s assets—including oil,
stocks and houses—that have tum-
bled in value. By early September,
prices skidded to 12,000 rupiah. By
October, they were down to 10,000,
and they may be headed lower.

“Nothing like this has ever hap-
pened before,” says Asu Hasna, a
42-year-old seaweed farmer in this
coastal Indonesian community,
which, along with parts of the Philip-
pines, is a tropical seaweed hot
spot. Before, she says, seaweed
prices never fell. “These are bad
times.”

Despite recent declines, prices
are still higher than they were a
year ago. But the recriminations
over what went wrong have begun,
complete with calls for more govern-
ment involvement, efforts to make
the industry more transparent and
reforms to restore market confi-
dence.

The Indonesian Seaweed Associ-
ation called a news conference at
which its chairman urged farmers
to stay calm and focused on growing
high-quality weed.

“Seaweed is out of control,” says
H. Djusdil Akrim, director of a fac-
tory in Makassar, Sulawesi’s biggest
city, that buys seaweed and pro-
cesses it into a powder and other

forms that buyers in Asia, Europe
and Latin America can use to
thicken foods. “It’s a wild, wild mar-
ket—and no one is running it,” he
says. “I think we need more regula-
tion.”

What little is known amounts to
this: Around the middle of the year,
hordes of new traders from across
Indonesia and Hong Kong began
washing ashore in Sulawesi and else-
where, cozying up to seaweed farm-
ers and offering extraordinarily
high prices.

The seaweed in question is differ-
ent from the well-known green nori
used to make sushi. The seaweed
from Indonesia and other tropical
nations is more often a yellowish va-
riety that yields an extract called
carrageenan that is used widely by
manufacturers as a thickening
agent. It’s also useful for holding

processed meats together and main-
taining moisture.

Suddenly, traders couldn’t get
enough of the stuff.

“There were hundreds of them
flocking,” says Hasan Basri, who
works with the chairman of the Indo-
nesian Seaweed Association. But a
month or two later, the traders were
gone, and the fat profits for farmers
and traders went with them.

One explanation for the jump in
prices is that traders were simply re-
sponding to demand from China,

with its boost from the Olympics,
while supplies from some sources—
notably the Philippines—weren’t
available because of bad weather.

Another theory is that Chinese
food-ingredient companies were en-
gaged in a vicious turf war, with
some colluding to drive up the cost
of seaweed in order to knock com-
petitors out of the business. Yet an-
other view is that speculators and
traders saw the midyear surge in
crude oil and other commodity
prices and figured seaweed would
follow, so they filled their ware-
houses in hopes prices would keep
climbing.

Whatever the reason, high
prices emboldened farmers to rush
immature or low-quality seaweed
to market, flooding buyers with too
much supply.

Many farmers say greedy trad-
ers made matters worse by mixing
raw seaweed with sand or cement to
increase the product’s weight, and
hence its selling price, upsetting
buyers in China and sending prices
into a death spiral. Sand, dirt and
other contaminants add no value to
the seaweed and must be removed
to get the carrageenan.

No one knows when the market
will hit bottom. Some traders are sit-
ting on stockpiles they bought when
the market was hot, and if global
growth slows further, as expected,
demand could weaken.

Whatever happens, the latest vol-
atility is a wake-up call for the sea-
weed industry, which has been grow-
ing steadily for years. Although the
plant has been used for centuries in
some foods, it took off in the 1960s,
when big food companies started us-
ing it more widely to add texture to
ice cream and other products.

By the 1970s, demand was grow-
ing faster than supply. Traders en-
listed small farmers, especially in In-
donesia and the Philippines, which
have warm weather, cheap labor
and lots of underdeveloped coast-
line.

To grow the seaweed, farmers

stretch out lines of cord in the shal-
low waters along the shore. Then
they tie small pieces of seaweed—of-
ten collected from local coral—to
the rope. The plant then just grows
on its own. After 45 days or so, farm-
ers haul in their lines and untie the
bigger pieces, which they then leave
out to dry.

Thus the traders came to Ban-
taeng, a quiet coastal town of pastel-
colored houses. Its Muslim seafar-
ing residents had long lived off fish-
ing. But in recent decades, the catch
has declined. Locals were more than
happy to switch to seaweed, which
takes little start-up capital and
yields steady profits, year after
year.

“We were excited” by seaweed,
says Ms. Hasna, the Bantaeng
farmer. If the weather is good, she
says, some farmers could earn as
much as $2,000 a month, and prices
never went down.

One farmer says he bought a
$1,300 Yamaha motorbike when sea-
weed prices spiked this year. Others
planned new additions to their
houses, or signed up to go to Saudi
Arabia for pilgrimages to Mecca.

“I simply took it as a blessing,”
says 43-year-old Jamaluddin, who,
like many Indonesians, uses only
one name. He was found one recent
evening wearing a blue plastic hel-
met as he hauled in a seaweed har-
vest and untied it on the beach at
Bantaeng. “I thought it would go
even higher.”

But as prices started to retreat,
bad feelings spread. Some people
had to cancel their pilgrimages and
curtail their spending.

Sauk den Rate, a 36-year-old
trader who lives in Bantaeng, says
his own neighbors accused him of
adulterating seaweed to bulk up his
profits when prices soared.

He doesn’t deny some traders
have done that—but says he hasn’t.
He says he merely takes orders from
a Chinese buyer in Makassar.

Contacted by phone, that buyer,
a man named Bago, said he wasn’t to
blame either. He said he takes his or-
ders from buyers in Jakarta, whom
he refused to name. He then asked if
the reporter was interested in buy-
ing any seaweed; Bago has 20 tons
sitting in a warehouse.

As with the U.S. financial melt-
down, there’s no shortage of ideas
floating around on how to restore
confidence to the market. Safari
Azis, chairman of the Indonesian
Seaweed Association, says he has
been pressing to create a certifi-
cate-of-origin program designed to
force farmers to maintain minimum
quality standards.

Many others believe the indus-
try needs to do what Wall Street is
doing: Consolidate. Iain Neish, an In-
donesian-based seaweed consult-
ant, says that process is already un-
der way, with international aid agen-
cies, nongovernmental groups and
consultants such as himself advis-
ing farmers on how to organize and
make a more transparent industry.

“This boom-and-bust type of
thing happens,” Mr. Neish says. But
in the long run, he says, don’t worry:
Seaweed is “as good as gold.”
 —Yayu Yuniar

contributed to this article.

How Indonesians got soaked
when the seaweed bubble burst
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By Patrick Barta

BANGKOK—An unusual alliance
of energy tycoons and environmen-
talists is trying—with limited suc-
cess—to persuade skeptical Ameri-
cans to start running their cars on
natural gas instead of gasoline.

But in many developing coun-
tries, the switch is already on,
driven by the volatile price of gaso-
line, the accessibility of natural gas,
hefty consumer subsidies and con-
cern about the environment.

In Thailand, drivers have con-
verted or purchased more than
40,000 natural-gas-burning cars
and trucks in the past six months. Lo-
cal energy officials say they expect
the number of natural-gas cars—
which in many cases are able to run
ongasoline as well asnaturalgas—to
nearly triple by 2012 to 330,000.

Natural-gas-powered cars are
amongthehottestsellersinBangkok,
where long queues of drivers line up
tobuythefueleveryday.KanikaKam-
dee,a50-year-oldpsychologyprofes-
sor, paid 60,000 Thai baht ($1,795)

last year to modify her Nissan sedan
so that it could use natural gas.

The lower price for natural gas at
the pump here has meant “big sav-
ings” in her monthly fuel bill, she
says. She paid just 102 baht, or $3.05,
to fillhertank onerecent afternoon—
enough fuel to travel 150 kilometers.

And the switch isn’t just happen-
ing in Thailand. Natural-gas cars are
accelerating into the mainstream
across the developing world. Paki-
stan, Brazil and Argentina each have
more than 1.5 million of them on the
streets, while India’s fleet is ap-
proaching one million. China is also
promoting the cars in some cities.

The cars appeal to environmen-
talists because natural gas is rela-
tively clean burning. Some energy
executives also hope that increased
use of the vehicles will boost de-
mand for natural gas.

In the U.S., one big booster, Texas
oil man T. Boone Pickens, has blan-
keted the airwaves with ads calling
for more natural-gas vehicles to help
curbAmerica’suseofimportedcrude.

Lawmakers in Washington, D.C.,

and California have pitched plans
calling for cash rebates and other in-
centivesfor peopleto purchase natu-
ral-gas vehicles.

HondaMotorCo.nowoffersanat-
ural-gas-fueled car in the U.S. mar-
ket. But drivers in the U.S.—the
world’s biggest oil consumer—still
haven’t embraced the new fuel, and
so far Honda is building only a couple
ofthousand natural-gas Civicsa year.

Thailand’s experience may offer
some lessons on how to increase de-
mand. Like the U.S., the Southeast
Asian nation of 65 million people im-
ports large amounts of crude oil—
about 800,000 barrels a day. But,
also like the U.S., it has generous
supplies of natural gas that could be
tapped to power cars and trucks.

As oil prices climbed in 2004, the
Thai government stepped up efforts
to promote alternative fuels, includ-
ing ethanol and compressed natural
gas, or CNG.

Thai officials offered discounts
to some drivers to convert their gas-
oline engines to CNG power and
sent experts to Argentina and else-

where to see what other countries
were doing to promote natural gas.

Thailand also took a critical step
that would be hard to duplicate in
the U.S.: It pressed its state-con-
trolled oil company, PTT PCL, to fix
the price of CNG at roughly 25 cents
a kilogram. While it’s difficult to
make direct comparisons with con-
ventional gasoline—which in Thai-
land is measured in liters—CNG’s
fixed price made it much cheaper
than gasoline and diesel fuel.

The cost of the subsidy, now
roughly $150 million a year, is ab-
sorbed by PTT. The company also
had to build a network of fueling sta-
tions for the natural gas.

“We want to support the govern-
ment policy and bring lower-cost
productsto ourcustomers,” saysChi-
trapongseKwangsukstith,chiefoper-
atingofficerofPTT’supstreampetro-
leum and gas division. With so little
domestic oil, “we need to substitute
with alternative sources,” he says.

In the beginning, even with the
subsidy, the public response to CNG
was lukewarm. But drivers grew

more interested when oil prices
surged earlier this year.

According to PTT officials, about
115,000 vehicles now run on CNG in
Thailand, compared with only about
1,000 in 2003. Some consumers
have expressed concern about the
safety of the tanks, but PTT says it
believes the risks are very low.

Not everybody is happy with the
CNG-powered cars, though. Be-
cause of the size and capacity of
their fuel tanks, they can’t travel as
far on CNG as they could on gaso-
line. And there still aren’t enough fu-
eling stations equipped to sell natu-
ral gas, so many users must wait in
line for 45 minutes or more.

PTT says it plans to increase the
retail price of CNG soon but intends
to hold the price below that for gaso-
line. In the long run, analysts be-
lieve today’s subsidies will help de-
velop a larger market for CNG that
could someday make supplying the
fuel for vehicles a profitable busi-
ness for PTT.

—Wilawan Watcharasakwet
contributed to this article.
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Losing steam
Germany is the world's leading
exporter of goods, making it
particularly vulnerable to a global 
economic downturn. Exports of
goods as a percentage of gross 
domestic product in 2007

*2006 figures

Source: Organization for Economic 
Cooperation and Development
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German exporters are squeezed
Manufacturers slash
costs as demand falls
in Europe and U.S.

By Deborah Solomon

And David Enrich

WASHINGTON—The U.S. govern-
ment’s $250 billion plan to bolster
U.S. financial institutions is aimed
at persuading healthy banks to lend
again, but it is likely to foster fur-
ther consolidation in the industry,
with some banks already
saying they intend to use
the funds to help make ac-
quisitions.

Treasury Secretary
Henry Paulson has repeat-
edly emphasized that the
government’s investment
is to restore confidence in
the banking sector, so
banks will lend again and
private investors will put
up capital for banks.

“Our purpose is to in-
crease the confidence of our banks,
so that they will deploy, not hoard,
that capital,” Mr. Paulson said Mon-
day.

If the banks use the government
funds to pay for acquisitions, it
could prove controversial. Taxpay-
ers essentially would be footing the
bill as strong banks gobble up their
weaker peers. Such acquisitions
probably would provide less of a
boost to the economy than would
new bank lending.

BB&T Corp.’s chief executive,
John Allison, said his Winston-Sa-
lem, N.C., bank will “probably partici-

pate” in the government capital infu-
sions, in part to help fund acquisi-
tions. “We think that there are going
to be some acquisition opportuni-
ties, either now or in the near future,
and this is a relatively inexpensive
way to raise capital” for that, Mr. Alli-
son said in a conference call discuss-
ing the bank’s third-quarter results.

Mr. Allison didn’t say
whether government
money would prompt BB&T
to open its lending spigot.
He said regulators were en-
couraging the bank to apply
to the program.

The Treasury an-
nounced Monday some cri-
teria it would use to pick
banks in which it would in-
vest, including institutions
“that are going to be able to
put the money to good use,”

a senior government official said.
The Treasury will make investment
decisions based on factors such as a
bank’s health and management, se-
nior officials said. The Treasury also
will consider whether a bank is in-
volved in or contemplating a merger
transaction, though it doesn’t want
its money to be used directly for
that purpose, the officials said.

“If a healthy institution is mak-
ing an acquisition, we would look
very favorably on that,” a senior gov-
ernment official said.The govern-
ment views consolidation as a good
thing if it helps weaker banks sur-

vive instead of fail.
The Treasury also said Monday

that it won’t make public the names
of banks that are rejected, and will
announce only those that qualify for
assistance. That move is designed
to avoid tarring any company with
being deemed too troubled to re-
ceive government cash.

Government officials are wres-
tling with whether banks will need
to inform shareholders that they
have been rejected by the govern-
ment. The Securities and Exchange
Commission declined to comment.
Companies are typically forced to
disclose in SEC filings any “mate-
rial” information.

Zions Bancorp, a Salt Lake City
bank hurt by losses on real-estate
loans, expects to apply to sell the
government between $500 million
and $1.5 billion in preferred stock,
and may use some of the money to
fund its acquisitions.

Chief Financial Officer Doyle Ar-
nold said on a recent earnings confer-
ence call that Zions may become a
bit freer in its lending with new capi-
tal in hand, but not dramatically so.

In addition to making more
loans, Zions plans to use the govern-
ment money “to take advantage of
what we would expect will be some
acquisition opportunities, includ-
ing some fairly low-risk FDIC-as-
sisted transactions in the next few
quarters,” Mr. Arnold said.

Executives at many banks said

they haven’t decided whether to ap-
ply. Some said they are unlikely to
participate, contending they don’t
need more capital, or are wary of
government restrictions in areas
such as dividend payments. Banks
have until Nov. 14 to submit an appli-
cation to their primary regulators.

In earnings calls, James Rohr,
CEO of Pittsburgh-based PNC Finan-
cial Services Group Inc., called the
government plan “very attractive,”
and said “we’re considering it very
seriously.” Paul Beideman, CEO of
Associated Banc-Corp, a midsize
lender in Green Bay, Wis., said it
looks like “a pretty attractive alter-
native [to other capital sources],
but the devil certainly is in the de-
tails.”

Separately, Democrats contin-
ued to push the administration of
President George W. Bush to central-
ize its focus on preventing avoidable
foreclosures, and asked the White
House to tap Federal Deposit Insur-
ance Corp. Chairman Sheila Bair to
lead a governmentwide effort to
monitor activities in this area.

“Giving one official clear respon-
sibility, particularly one as knowl-
edgeable on the subject as Chair-
man Bair, will improve the effective-
ness of the efforts of the federal gov-
ernment at a time when prompt and
efficient action is most urgently
needed,” Reps. Barney Frank (D.,
Mass.) and Maxine Waters (D., Ca-
lif.) wrote to Mr. Bush on Monday.

U.S. bank rescue is likely to foster takeovers

By Mike Esterl

FRANKFURT—Germany’s export
juggernaut is losing steam, casting a
pall on the outlook for Europe’s larg-
est economy.

For the last five years, Germany
has been the world’s leading exporter
of goods in dollar terms, according to
the World Trade Organization. The
country outfits factories, construc-
tion sites and households around the
globe with high-precision parts and
machinery ranging from tiny screws
to giant cranes, and dishwashers to
luxury cars. Exports of goods gener-
ated 41% of Germany’s gross domes-
tic product last year, more than twice
the rate in Britain and Japan and five
times as much as in the U.S., accord-
ing to the Organization for Economic
Cooperation and Development.

That reliance on foreign buyers
makes Germany particularly vulnera-
ble to a potential global economic
downturn that could force customers
large and small to postpone pur-
chases of capital goods and high-end
consumer products. In recent weeks,
export-dependent companies in Ger-
many have been ratcheting down
their forecasts and sounding increas-
ingly nervous.

The German government said last
week that it now expects GDP to ex-
pand only 0.2% in 2009, down from
its most recent forecast in April of
1.2%. It forecast exports will rise 1.2%
next year, down from 4.6% in 2008
and 7.5% last year.

Some analysts say German ex-
ports could even contract in 2009 if
the global financial crisis deepens
and further slams the brakes on the

global economy. And the German fed-
eral statistics office said Monday
that September producer prices rose
0.3% from August and 8.3% from the
year earlier, indicating that earlier
price increases for oil and other raw
materials continue to drive up pro-
duction costs.

The automotive sector, one of Ger-
many’s main growth engines, is feel-
ing the pinch of fewer exports. Leoni
AG, a supplier of wiring systems for
cars that racks up more than half its
revenue abroad, scaled back sales
and profit forecasts last week. That
followed a profit warning from Conti-
nental AG, another big auto-parts
supplier, and production cutbacks at
automakers such as BMW AG.

Profit warnings in other sectors
are piling up. Rational AG, which ex-
ports about 85% of its thermal cook-
ing machines for professional kitch-
ens, grew at a furious pace in recent
years, posting record sales and prof-
its in 2007. Last week it surprised in-
vestors by disclosing that sales and
profit retreated slightly in the most
recent quarter.

Citing “a very sudden reluctance
to invest” among customers, Ra-
tional also withdrew its bullish full-
year 2008 guidance until there’s
more clarity. “We’ve had here and
there a quarter without growth in the
last 10 years, but that was in a normal
economic downturn. We didn’t have
at the same time a world-wide bank-
ing collapse,” says Günter Blaschke,
Rational’s chief executive.

The biggest problems for corpo-
rate Germany are the slowdowns in
the European Union, which buys
about two-thirds of the country’s
overall exports, and the U.S., the
No. 2 country destination after
France last year.

Nonetheless, many German ex-
porters appear well-positioned to
weather a financial storm after years
of slashing costs and socking away

profits. Executives say they still can
get cash from local banks when they
need it, but many are considering a
freeze in major capital expenditures.

German exports were softening
even before the credit crunch deep-
ened in recent weeks. Exports in Au-
gust totaled Œ75.7 billion ($100.8 bil-
lion), 2.5% below the August 2007 fig-
ure, a rare negative reading after
growing 6.9% in July.

Some 31% of German exporters
still expect exports to grow over the
next 12 months, with 52% forecasting
them to be flat and 17% predicting a
decline, according to a survey of
25,000 companies in September and
October by DIHK, the country’s um-
brella association for chambers of in-
dustry and commerce. At the begin-
ning of 2008, 44% expected higher ex-
ports and only 8% predicted a fall.

Ralf Wiegert, an economist at Glo-
bal Insight in Frankfurt, warns that
German exports “could go negative”
in 2009. Given all the economic and fi-
nancial turmoil, “you can change
your forecast every week now,” he
adds.

The global slowdown coincides
with growing calls by German unions
to increase wages after several years
of restraint boosted exporters’ pro-
ductivity. IG Metall, Germany’s big-
gest industrial union, is pushing for
an 8% wage increase sector-wide.

Higher wages could fuel con-
sumer spending, long a weak link in
the German economy. But German
consumers may not be in a buying
mood amid the heightened uncer-
tainty, meaning domestic consump-
tion also could stagnate next year,
Mr. Wiegert says.

Henry Paulson

By Amol Sharma

Verizon Wireless says it intends
to follow through with its pending
acquisition of Alltel Corp. despite
tough credit-market conditions, but
Wall Street is showing some signs of
jitters that the deal won’t close.

The carrier, a joint venture of Ver-
izon Communications Inc. and
Vodafone Group PLC, announced in
June it would buy Little Rock,
Ark.-based Alltel in a deal valued at
$28.1 billion. That included taking
on $22.2 billion in debt mostly tied
to Alltel’s leveraged buyout last year
by a pair of private-equity firms.

Verizon’s plan was to issue new
debt to repay Alltel’s term loans, but
in the current market it faces higher
interest rates than it anticipated.

That has led to some speculation
on Wall Street that Verizon may try
to back out. Alltel’s term loans are
trading at about 91 cents on the dol-
lar, according to Reuters Loan Pric-
ing Corp. If investors were confi-
dent of a Verizon deal, the debt
would be trading closer to par, ana-
lysts say. The cost of credit-default
swap contracts—insurance against
an Alltel default—has more than
doubled in the last month, though
the cost is significantly less than be-
fore the Verizon acquisition was an-
nounced.

But Verizon says it is continuing
to push forward with the acquisition
and is in the final stages of regula-
tory approval. The U.S. Department
of Justice has already wrapped up
its review of the deal, which re-
quires Verizon to divest assets in
about 100 markets, or 15 more than
it had originally planned, according
to people familiar with the situa-
tion. The Federal Communications
Commission is scheduled to vote on
the merger as soon as Nov. 4.

Verizon’s challenge will be to ar-
range financing that isn’t too costly.
In a brief interview last week, Veri-
zon Chairman and Chief Executive
Ivan Seidenberg said he expects in-
terest rates to come down, but
higher-than-anticipated borrowing
costs won’t derail the Alltel deal.

“This is an asset that’s going to
be valuable to us for 20 or 30 years,”
Mr. Seidenberg said. By acquiring Al-
ltel, which has more than 13 million
customers, Verizon would vault to
No.1 among U.S. wireless carriers
with about 82 million subscribers.

An Alltel spokesman declined to
comment.

Other parties involved in the
deal have strong incentives to com-
plete it. Alltel’s private-equity own-
ers, TPG Capital and GS Capital Part-
ners, a unit of Goldman Sachs Group
Inc., are eager to exit the invest-
ment, which will net them a profit of
roughly $1.3 billion.

The banks that funded Alltel’s
buyout—including Barclays PLC,
Citigroup Inc., Royal Bank of Scot-
land Group PLC and Goldman—will
be able to cut potential losses.

“Everyone has an incentive to
make this work,” Mr. Seidenberg
said.

Mr. Seidenberg declined to say
whether Verizon will try to renegoti-
ate a lower deal price with Alltel’s
owners and the banks. People close
to the deal said they believed no
such discussions are under way
now. Those people said it would be
difficult under the parties’ strict
contract for Verizon to alter deal
terms or back out entirely.
 —Serena Ng

contributed to this article.
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Verizon Wireless
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to acquire Alltel
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Paris towers come on block at tough time
Lehman bought high
and may now sell low;
possible ripple effect

By William Boston

SPECIAL TO THE WSJ
Given the dearth of real-estate

transactions and slide in property
valuations across Europe, all eyes
are on the potentially imminent sale
of the Coeur Defense office complex
in Paris.

The sale is likely to be a milestone
because ofthe sheer size ofthe deal at
a time when investors are finding it
hard to finance even small purchases.
It is also attracting attention because
the building is expected to fetch a lot
less than the Œ2.11 billion ($2.81 bil-
lion) that Lehman Brothers Holdings
Inc. paid for it last year, when the
transaction set a record for the most
expensive office building to trade
hands in European history.

Some worry that if the resale
price is set too low, it could recali-
brate prices across the Continent
and unleash a fire sale of distressed
property assets.

“The bottom line is that Lehman
bought a great building but they over-
paid,” said Etienne Prongue, director

of international investment at
Groupe Atisreal, the property-invest-
ment unit of BNP Paribas SA.

When property markets were fly-
ing high, Lehman Brothers took a bet
that Coeur Defense would be a good
value long enough to sell out at a
hefty profit. But it didn’t work out
that way. Lehman filed for bank-
ruptcy protection Sept. 15 and its ad-
ministrator, PriceWaterhouseCoo-
pers, is rushing to sell Lehman-
owned property in Europe.

The jewel in this crown of Euro-
pean properties is the Coeur De-
fense, two 39-story glass towers
with a combined 159,000 square
meters of prime office space—the
largest office complex in France—in
the heart of the La Defense business
district in Paris. In March 2007, when
Lehman unveiled the Coeur Defense
purchase, the property was owned
jointly by France’s Unibail-
Rodamco, Europe’s largest public
property company, and Goldman
Sachs Group Inc.’s Whitehall Funds.

To finance the purchase, Lehman
originated two loans—with a com-
bined balance of Œ1.64 billion. It sold
50% of the loans to Goldman. The
two lenders then packaged the loans
into Œ1.52 billion of commercial-
mortgage-backed securities, sold
them to investors world-wide, and

used the proceeds to refinance the ex-
isting mortgage and purchase the eq-
uity. The Œ1.64 billion in loans ma-
ture in July 2012, but can be ex-
tended twice as long as the borrower
doesn’t default.

At the time of Lehman’s purchase
of Coeur Defense, property consult-
antsCushman&Wakefieldvaluedthe
complex at Œ2.13 billion, after exclud-

ing Lehman’s acquisition costs. On an
unadjusted basis, Cushman & Wake-
field valued the complex at Œ2.17 bil-
lion.BySeptember2008,arevisedap-
praisal by Cushman & Wakefield
showed that the valuation of Coeur
Defense had fallen to Œ1.77 billion, ac-
cording to Standard & Poor’s.

The resulting decline in net asset
value has caused the entire loan-to-

value ratio to surge to 92.5% from
76.6% when Lehman purchased the
property. That means the loan is in vi-
olation of its LTV covenant of 80%.
Should the violation continue for an-
other quarter it could trigger a loan
default, said S&P. Cushman & Wake-
field declined to comment. PriceWa-
terhouseCoopers declined to com-
ment.

One indication that creditors and
whatever entity steps into Lehman’s
shoes may be left holding the bag is
the market rumor that Unibail-
Rodamco is offering to buy back the
building for Œ1.3 billion. Unibail de-
clined to comment.

It is hard to set a fair price for Co-
eur Defense and other commercial
property in Europe in light of the lack
of transactions. Transaction volume
in Europe was just Œ66.5 billion in the
first half, down from Œ246 billion for
the same period in 2007, according to
J.P. Morgan Chase & Co.

Harm Meijer, head of the J.P. Mor-
gan’s European real-estate research
team, estimates that as much as
Œ340 billion of listed commercial
property could go on the block in the
next 15 months, which he says could
drive prices down. “We believe trans-
action prices may overshoot to the
downside,” he said in a note to cli-
ents. “Buyers will be cherry-picking.”

THE PROPERTY REPORT

AFP

2001: Delivered to French property group
Unibail. Total investment Œ665 million.

2004: Unibail sells 51% stake to Goldman 
Sachs's Whitehall Funds in a deal that 
values Coeur Defense at Œ1.35 billion.

2007: In March, Lehman Brothers buys 
Coeur Defense for Œ2.11 billion. Cushman
& Wakefield values the building at Œ2.17
billion. Lehman and Goldman finance deal 
with Œ1.52 billion commercial mortgage-
backed securities.

2008: Lehman Brothers files for bankruptcy 
protection on Sept. 15 and puts estimated 
$30 billion in commercial real estate up for 
sale. In September, Cushman & Wakefield 
cuts its valuation of the building to Œ1.77
billion. Other analysts estimate building
is worth between Œ1.1 billion and Œ1.6 
billion. Unibail-Rodamco offers to buy back
for Œ1.3 billion. Sources: the companies; WSJ reporting

Coeur Defense complex
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St. Croix, USVI
LAND OF PARADISE

ESTATE SALE
Spectacular view—Beautiful Setting
114ac. overlooking Turquoise Bay & Buck
Island. Home, guest house, garages, gen.
room & servant's quarters. Lge mahogany
trees, 18th Century sugar mill—mint
condition. 46 ac. beautiful green valley for
agricultural or commercial land dvlpmnt.

Call Dallas, TX—Bus. 214-747-1000
haroldoconnor29@yahoo.com
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R
ESEARCH IN Motion
Ltd. is joining a new
Internet-based soft-

ware-testing service to help
speed the rollout of applica-
tions for its BlackBerry
phone-and-email devices.

Research In Motion, of
Waterloo, Ont., will make
the service available in part-
nership with Mobile Com-
plete, a closely held com-
pany based in San Mateo, Ca-
lif. Its DeviceAnywhere ser-

vice lets developers test their applications on a sin-
gle system that represents 100 Blackberry models
running on 16 carrier networks. Mobile Complete is
backed by the venture-capital wings of Motorola
Inc. and France Télécom SA.  —Sara Silver

RIM strikes partnership
with software-test firm

T
HE FRENCH and Dutch
state-owned airport op-
erators, Aéroports de

Paris SA and Schiphol Group,
Tuesday announced a strate-
gic alliance, cemented by a
cross-shareholding agree-
ment, in a bid to share costs.
The deal unites Paris’s
Charles de Gaulle and Am-
sterdam’s Schiphol airports—
the hubs of Franco-Dutch air-
line Air France-KLM SA.

ADP Chief Executive Pierre Graff, above, said a
link-up had been discussed for some time and
wasn’t related to the financial crisis. France will sell
an 8% stake in ADP to Schiphol for about Œ530 mil-
lion ($706.5 million), reducing the government’s in-
terest in ADP to about 60%. —David Pearson
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French, Dutch operators
link up to share expenses

Kerkorian backs off Ford
Investor shifts gear,
moving to sell shares
despite hefty loss

N
OVARTIS AG
Tuesday agreed
to buy the pul-

monary-drug business
of Nektar Therapeu-
tics for $115 million.

Nektar, of San Car-
los, Calif., develops
drug products using
its own drug-delivery

technologies, including PEGylation—a chemical pro-
cess aimed at improving the performance of drugs,
for instance by making them more soluble. The com-
pany’s pulmonary technology allows drugs to be in-
haled and thus delivered through the lungs.

Switzerland-based Novartis said it will use Nek-
tar’s expertise to accelerate work on drugs to treat
illnesses such as chronic obstructive pulmonary dis-
ease, asthma and cystic fibrosis. —Associated Press
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Nissan to cut production
as demand for cars wanes

By Matthew Dolan

B ILLIONAIRE INVESTOR Kirk
Kerkorian is starting to pull
out of Ford Motor Co., at a

substantial loss, after becoming
the auto maker’s largest individ-
ual shareholder outside its found-
ing family.

The move is an abrupt about-
face for Mr. Kerkorian, a film and
casino mogul with a history of in-
vesting in Detroit auto makers. His
representatives had praised the
leadership of Ford Chief Executive
Alan Mulally when Mr. Kerkorian
started buying Ford shares earlier
this year. Tracinda Corp., his in-
vestment arm, said it was in for the
long haul, betting the auto maker
was on track for a turnaround and
poised to deliver big returns.

But ten days after Ford’s stock
reached a 25-year low, Mr. Kerko-
rian began to cash in his chips in the
Dearborn, Mich., auto maker.

Tracinda said that on Monday it
sold 7.3 million shares of Ford com-
mon stock in the open market at an
average price of $2.43 a share,
which translates to $17.7 million in
total. If Tracinda ends up selling all
its Ford shares at that price, it
would lose about $640 million on a
roughly $980 million investment. It
wasn’t clear why Mr. Kerkorian
would be willing to take such a loss,
but a spokeswoman said the move
isn’t the result of a margin call. Ford
shares were down 14 cents to $2.19
in midafternoon trading Tuesday on
the New York Stock Exchange.

Tracinda said it intends to fur-
ther reduce its Ford holdings, with
an eye toward selling all its remain-
ing 133.5 million shares, approxi-
mately 6.09% of Ford’s outstanding
shares, depending upon market con-
ditions. An investment bank has
been contacted about the planned
sale, Tracinda said.

“Tracinda Corporation today an-
nounced that in light of current eco-

nomic and market conditions, it
sees unique value in the gaming and
hospitality and oil-and-gas indus-
tries and has, therefore, decided to
reallocate its resources and to focus
on those industries,” the invest-
ment arm, based in Beverly Hills, Ca-
lif., said Tuesday.

Ford spokesman Mark Truby re-
ferred calls for comment to
Tracinda, saying only, “We remain
confident in and focused on our
plan to transform Ford into a lean
global enterprise delivering profit-
able growth for all.”

Mr. Kerkorian may not want to
pull out completely but may have be-
lieved he had to disclose his inten-
tions in light of a settlement last
month with the U.S. Securities and
Exchange Commission over an ear-
lier sale of General Motors Corp.
stock. When Tracinda two years ago
reported the sale of 14 million GM
shares, it failed to disclose that it
had planned to sell twice as much
but didn’t because of low bidding.
Days after Tracinda reported the
first sale, it sold the rest of its GM
stock.

Tracinda quietly amassed 100
million Ford shares earlier this
year for a 4.7% stake and an-
nounced a tender offer in late
April for 20 million more shares at
$8.50 each. In contrast to his previ-
ous Detroit forays, Mr. Kerkorian
didn’t push Ford to shake up man-
agement or ramp up its turn-
around plan. Eventually, he held at
least 6.43% of available Ford com-

mon stock, according to regula-
tory filings.

Jerome York, a close adviser to
Mr. Kerkorian, repeatedly said
Tracinda was pleased with the
progress Mr. Mulally had made cut-
ting costs and focusing the busi-
ness. “I think he has the skill set, the
passion, the vision to succeed. We
have a lot of confidence in him,” Mr.
York said at the time of the initial in-
vestment.

In the 1990s, Mr. Kerkorian ac-
quired a stake in Chrysler Corp. and
pressured management to return
more value to shareholders, which
helped prompt Chrysler’s since-dis-
solved merger with Daimler-Benz
AG. In 2005, he bought nearly 10% of
GM and tried to force a change in
management and an acceleration of
GM’s restructuring efforts. Eventu-
ally Mr. Kerkorian gave up, selling
his GM stake at a modest profit.

Ford, though, is insulated from
activist shareholders, in part be-
cause the family of founder Henry
Ford controls about 40% of share-
holder votes.

Company Chairman Bill Ford,
Mr. Mulally and Chief Financial Of-
ficer Don Leclair met with Mr.
Kerkorian, his attorney Terry Chris-
tensen and Mr. York for more than
an hour in Las Vegas over the sum-
mer. They haven’t met in person
since but have continued to commu-
nicate by phone, according to a per-
son familiar with the matter.

Mr. Kerkorian, the majority
shareholder of gambling giant MGM
Mirage, recently put up a large
chunk of MGM Mirage shares as col-
lateral for a $600 million loan he
used to buy Ford shares. According
to the latest SEC filing, Mr. Kerko-
rian has put up a total of 100 million
of his 149 million MGM Mirage
shares to back the loan.

Like the entire gambling indus-
try, MGM Mirage has seen its stick
price plummet as consumers reduce
spending and Las Vegas continues
to see sales decline. There’s a bright
spot for Mr. Kerkorkian’s gambling
investment, however: Detroit,
where MGM Mirage’s new casino is
increasing revenue and grabbing
market share.
 —Tamara Audi

contributed to this article.

By John Murphy

TOKYO—Nissan Motor Co. is cut-
ting back production in the U.S., Ja-
pan, U.K. and Spain as the global fi-
nancial crisis and fears of recession
damp world-wide auto sales.

Nissan, which is 44%-owned by
Renault SA, of France, Tuesday an-
nounced plans to cut production in
Japan by 65,000 vehicles from No-
vember to March and lay off 780
temporary workers at two plants in
its home country, where it makes In-
finiti luxury models and sport-util-
ity vehicles for the U.S. market. Nis-
san’s production goal in Japan for
the fiscal year ending March 2009 is
1.39 million units.

Japan’s third-largest auto maker
by sales volume also said it would
stop production for three days this
month at its U.S. plants in Tennes-
see and Mississippi as demand weak-
ens for the Maxima sport sedan and
the Altima sedan.

The cutbacks come amid a global
slowdown in car sales, which is push-
ing many of the world’s top auto
makers from the U.S. to Europe and
Japan to shutter plants, lay off work-
ers and slow production as they re-
evaluate their sales targets for the
year.

Nissan’s sales in North America

dropped 37% in September as a
credit crunch and worsening eco-
nomic conditions pushed U.S. auto
sales to their lowest level in 15
years.

In Europe, Nissan’s sales are also
weakening, slipping 5.5% in Septem-
ber. In the U.K., where sales fell 27%
in September, Nissan this week an-
nounced plans to halt production at
its plant in Sunderland, northeast
England, for two weeks and shorten
the working hours for three weeks
as demand for the small cars Micra
and Note has dropped off.

In Spain, sales plummeted 23%
last month, prompting Nissan to an-
nounce earlier this month that it
would cut 1,680 jobs at its assembly
plant in Barcelona, where it makes
the Pathfinder and Navara four-
wheel-drive vehicles, light trucks
and vans. Nissan says it will cut the
work force through voluntary depar-
tures and layoffs through Septem-
ber 2009.

Nissan aims to sell 3.9 million ve-
hicles during the fiscal year. Sales
were up 6.9% for the April-to-June
quarter, boosted by strong growth
in China, Russia and the Middle
East. Nissan wouldn’t comment on
whether it plans to revise its sales
target when it announces financial
results for the April-to-September
period on Oct. 31.

Workers protested last week in front of Nissan’s factory in Barcelona after job
cuts were announced.
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Novartis to acquire unit
of Nektar Therapeutics
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By Stephanie Kang

As television viewers increasingly
zap through ads and watch shows on-
line, media companies have been
scrambling to come up with more cre-
ative ways for companies to advertise
on network TV.

CBS’slatestanswerisanadpartner-
ship with Unilever’s Bertolli Italian-

food brand that
seekstoblendadver-
tising and entertain-

ment in a new campaign. The cam-
paignwaslaunchedduringtheU.S.net-
work’s two-hour comedy block on
Monday nights, and will continue for
several weeks.

To entice Unilever, the Anglo-
Dutch consumer-product giant, to
spend on its network, CBS created a
campaign featuring the host of its en-
tertainment-news show “The In-
sider.” In so-called interstitials, or
mini segments, during breaks in the
comedy shows, the host dishes about
the CBS comedies while preparing a
new Bertolli product.

The 45-second mini segments are
followed by a traditional 15-second
TV ad for Bertolli Oven Bake Meals.
The campaign began Monday night,
with four different mini segments air-
ing during “The Big Bang Theory,”
“How I Met Your Mother,” “Two and a
Half Men,” and “Worst Week.”

Forthenextthreeweeks,CBSplans
to air one 15-second mini segment fol-
lowed by a 15-second TV spot.

The tie-in is the first partnership
to grow out of a series of briefings Uni-
lever gave to media companies start-
ing in March. Unilever North Ameri-
can media director Rob Master says
the company started talking to CBS
about coming product launches and
marketing plans.

“We said we’re briefing you on
these ideas as a test of your thinking,
your flexibility in how you can bring
them to life using your array of assets,
fromtalenttoshows,”saysMr.Master,
adding that a network’s “ability to
come back with big ideas provided a
greater share [of spending].”

The CBS-Unilever partnership in-
volved months of development and
sometimes creative differences. Mr.
Master says Unilever scrapped CBS’s
initialideaofusingasingleshowtofea-
ture Bertolli. CBS eventually came
back with the idea of using Lara Spen-
cer,hostof“TheInsider,”asawaytofo-
cus on the Bertolli marketing plan of
“staying in” while promoting its own
shows, says Jo Ann Ross, president of
ad sales at CBS.

Unilever is seeking out more part-
nerships like its deal with CBS, in part
because it expects more consumers to
tune in than to a typical TV-ad cam-
paign. With about 30% of viewers us-
ing digital video recorders, “You have
to make commercial time count,” says
Melissa Shapiro, managing director
at WPP Group’s media buying unit
MindShare, which helped put to-
gether the deal.

Network tries
a new recipe
for Unilever

Rating programs for Google’s G1
Android Market apps
are straightforward;
storage is drawback

Paris towers come
on the block at a
tough time. Page 29

Linking real Web
with virtual worlds.
WSJ.com/BizTech

How Indonesians got soaked when the
seaweed bubble burst. Prices soared as
hordes of new traders dived in. Page 30

By Katherine Boehret

A
NYONE interested in
seeing the first Google-
branded consumer hard-
ware product will get a
chance to satisfy their

curiosity Wednesday as the com-
pany, joining with T-Mobile, un-
veils its $179 G1 handheld com-
puter. This touch-screen, portable
device will compete with Apple’s
iPhone and it includes a key fea-
ture missing in the iPhone: a physi-
cal keyboard.

The G1 is built around a model
of openness, enabling developers

to create applica-
tions—software
programs, called
“apps” for short—
that will succeed

or fail according to feedback from
the online community. Naturally,
these community-contributed pro-
grams need a a marketplace where
G1 users can find them, and the An-
droid Market provides just that.

This week, I installed various ap-
plications from the Android Mar-
ket on a G1 and tested them out.
Google says it will launch with
around 40 to 50 applications in
this virtual store, and these and all
other apps will be available free of
charge from now until at least the
start of next year.

I found these apps to be useful,
entertaining and mostly straight-
forward. There were a few that I
felt tried too hard to jam too much
into one application, such as Bread-
Crumbz, an app that asks users to
add pictures, instructional arrows
and labels to maps that they make
for friends. Other apps kept it
short and sweet, like WiFi Tog-
gle—a one-touch button that
turned wireless on or off to save
battery power.

The G1’s apps are more utilitar-
ian than most apps I’ve tested for
Apple’s iPhone—and not quite as vi-
sually pleasing. I even compared
one G1 program, Plusmo College
Football, directly to the same app
running on the iPhone, and I
missed the artsy touches of the Ap-
ple version—like menus that
flipped 180 degrees when selected
rather than simply opening.

One downside: Only a measly 70
megabytes of internal flash mem-
ory are reserved on the G1 for stor-
ing these third-party applications.
Once you fill that limited internal
storage space, you have to delete
some of your apps to add more. You
can’t currently store apps on the
phone’s roomier removable mem-
ory card. (A one-gigabyte microSD
comes with the G1.) The iPhone
doesn’t set such an arbitrary limit
on application-storage space, be-
yond the physical size of the mem-

ory itself. The Android Market, like
Apple’s iTunes, keeps a record of
each user’s installed apps so they
can be easily downloaded again
later at no extra charge (if they car-
ried a fee). But, unlike the iPhone,
the G1 can’t back up your apps to a
PC or Mac.

The G1’s open model means ex-
tra setup steps during app installa-
tion. For example, if an application
will access a user’s Internet, loca-
tion information (as identified by
GPS), phone-use information or
personal information (calendar,
contacts), warnings appear during
installation, and the user must
grant permission. In addition to
these permissions, many apps
come with license agreements that
must be okayed before users can
continue. If something goes wrong
with an app, recourse can be found
through community boards or di-
rect emails to the developers,
whose email addresses appear dur-
ing installation.

Below, I’ve highlighted a hand-
ful of apps that I like so you can get
a general idea of what’s available. I
broke these applications down into
three groups: Functional, Fun (if oc-
casionally kitschy) and Superflu-
ous.

Functional

Wi-Fi Toggle: This does what it
says. Once installed, it adds an icon
to the G1’s desktop so as to provide
a quick-access way to turn Wi-Fi on
and off without digging into the set-
tings menu.

Locale: Like Wi-Fi Toggle on ste-
roids, this app allows a user to set
up a G1 so it dynamically changes
its settings in specific conditions.
The settings can respond to
changes in the phone’s battery
power, calendar, calls from certain
people, the user’s location or the
time. For instance, the Wi-Fi can au-
tomatically turn off, ringer volume
can go up or down, desktop wallpa-
per can change or a scheduled post
can be sent. Just think of all the
churchgoers who could ensure

their cellphone ringers are auto-
matically turned off on Sunday
mornings or when the church’s lo-
cation is sensed.

Ringdroid: Make ringtones
from your own songs by adjusting
bars to mark the start and end of
each ringtone. Hitting Save auto-
matically keeps the ringtone, la-
beled with the song’s name by de-
fault, for use on the phone.

Video Player: The G1 doesn’t
have a built-in way to play videos,
and this app does the trick in a
clear-cut, reliable way.

Fun

Movie ShowTimes: This lets
people use a finger to flick across
the G1’s touch screen to page
through movie poster images, ti-
tles and brief descriptions. Below

each movie description, an on-
screen button labeled “Showtimes
Near You” uses GPS to generate
lists of nearby movie times.

Pac-Man: The classic arcade
game never gets old. Pac-Man can
be moved through his maze via one
of three methods: tilting the G1 so
its accelerometer moves the Pac-
Man, swiping with a finger to point
Pac-Man in the right direction and
using the trackball to move him
around the screen and away from
ghosts. I preferred the trackball.

Cooking Capsules: This pro-
gram demonstrates food-making
in an unintimidating way and with-
out being overly simplified and
dull. Though there were only six of
these “capsules” when I tested it,
each includes steps for watching
(an instructional cooking video),
shopping (using an on-screen list

of items) and cooking (with num-
bered instructions on how to cook
the food).

Bonsai Blast: This colorful,
Asian-themed game directs people
to shoot colorful marbles at other
chains of marbles, with a goal of get-
ting three matching marbles lined
up beside one another so they’ll dis-
appear.

Krystle II: Turns your G1’s en-
tire screen into a picture of fur that
purrs and vibrates as you touch it.
There’s no real point, but Krystle II
is addictive and strangely comfort-
ing during long conference calls.

Superfluous

Ecorio: This well-intended but
potentially laborious app hopes to
track users’ travel carbon foot-
prints so as to make them more re-
sponsible for the environment. It
asks user to enter things like re-
cent transit routes and saved car-
pools and suggests ways to reduce,
inspire and offset that footprint.

Maverick: An IM program that
allows people to add scribbles, GPS-
determined location information
or even photos to active instant-
messaging conversations. Maver-
ick signs users into Google Talk
and Picasa simultaneously, thus
adding IM images into an auto-gen-
erated Picasa album for looking at
later.

PicSay: Add word balloons, ti-
tles, props and effects to digital
photos captured and/or stored on
the G1, then send the images via
multimedia messaging service or
email. Or you can save one as a
photo ID.

There are many more G1 apps to
try, and developers are expected to
continuously make them for use on
this new device. As with the
iPhone, apps obtained for the G1
from the Android Market give it
the ability to morph into a differ-
ent device with different tools ev-
ery day.

Edited by Walter S. Mossberg.
Email mossbergsolution@wsj.com

Developers of apps
are expected to
continuously make
them for the device.

Screenshots of some of the Android Market applications for Google’s G1, from left: Bonsai Blast, BreadCrumbz and Ecorio.
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Euro Disney shrinks loss
Visitor numbers hit
record as families
scale back vacations

Norsk Hydro’s net sinks on weaker demand

Nokia still expects gains
in China’s mobile market

Chrysler weighs alliance
with Renault-Nissan

Euro Disney
Revenue, in billions of euros

Note: fiscal years end Sept. 30

Source: the company
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By Aaron Back

BEIJING—While China’s blister-
ing economic growth is cooling,
Nokia Corp. said it still expects fast
expansion of its business there and
in other emerging markets because
there are still plenty of people who
don’t yet have mobile phones.

China is the world’s largest mo-
bile market, with more than 600 mil-
lion mobile-phone users. But with a
population of 1.33 billion, the coun-
try offers a large pool of other po-
tential customers.

Chief Financial Officer Rick Si-
monson said Finland-based Nokia
sold 70.7 million phones in China
last year, ranging from first-time us-
ers to high-end buyers, for a total of
Œ6.2 billion ($8.3 billion) in reve-
nue.

“There’s still a lot of penetration

to go in the China market before it’s
saturated,” Mr. Simonson said.

“It’s the same in India and Indo-
nesia, and it’s the same in markets
like Brazil and Latin America—all
of them aren’t [fully] penetrated
yet.”

Nokia, the world’s largest mo-
bile-phone maker by unit sales,
leads its competitors in selling inex-
pensive handsets and holds a com-
manding market share in markets
such as India and China.

Nokia’s global market share for
the first nine months of the year
slipped to 38% from 40% as rivals
slashed the prices of handsets to lev-
els that the company said were “un-
sustainable.” But Nokia said it ex-
pects to hold or gain market share
in the fourth quarter.

Mr. Simonson also isn’t con-
cerned with slowing economic

growth in China. The country’s
third-quarter gross domestic prod-
uct rose 9% from a year earlier, slow-
ing from the 10.4% expansion in the
first half.

Phones costing less than Œ50 ac-
counted for half of Nokia’s sales vol-
ume in the third quarter, and a ma-
jority of those sold for less than
Œ30, Mr. Simonson said.

Europe
23.3% 

Middle
East and
Africa
18.3% 

Asia-Pacific
28.5% 

North
America

3.8% 

Latin 
America

9.3% 
Greater China

16.8% 

Source: the company

Phone numbers
Nokia’s mobile device volume by
geographical area, in percent, for
the third quarter of 2008

Total units:
117.8 million

By John D. Stoll

Chrysler LLC may join an exist-
ing manufacturing and development
alliance between Japan’s Nissan Mo-
tor Co. and France’s Renault SA, ac-
cording to people familiar with the
matter.

But a sale of the Auburn Hills,
Mich., company to General Motors
Corp. is still its preferred path, ac-
cording to these people.

Cerberus Capital Management
LP, Chrysler’s majority owner, is dis-
cussing having Nissan, and possibly
Renault, acquire a minority stake in
Chrysler, these people said.

It isn’t clear whether Chrysler or
Cerberus also would be asked to pur-
chase an interest in the Japanese
and French auto makers in order to
maintain a cross-shareholding rela-
tionship, they said.

Nissan has taken the lead in talks
with Cerberus and Chrysler execu-
tives, although any partnership
would include Renault as well, one
person familiar with the matter said.

For now, Cerberus prefers a deal
in which GM takes control of
Chrysler. That would reduce the in-
vestment group’s exposure to the
volatile global auto industry.

But, GM has been unable to se-
cure financing for a deal amid contin-
ued credit-market worries and the
immediate costs of such a merger. As
a result, Cerberus is continuing to
pursue the option of having Chrysler
team up with Nissan.

Chrysler would have a better
chance of keeping much of its opera-
tions intact in an alliance with Nis-
san and Renault than in a merger
with GM, because of overlapping
brands and North American manu-
facturing plants with the Detroit
auto maker.

Some analysts believe more than
half of Chrysler’s 66,000 employees
would lose their jobs if the company
is acquired by GM.

Nissan executives believe
Chrysler could reap considerable
cost savings by cooperating with Nis-
san and Renault in purchasing, new-
vehicle development and produc-
tion, people familiar with the matter
said. It is unlikely that such an ar-
rangement would lead to the same
degree of job cuts and structural-
cost reductions that would take
place if GM were to take over
Chrysler, people familiar with the
proposal said.

But joining the Franco-Japanese
alliance could also tie Cerberus’s
fate to the performance of three
auto makers on three continents,
and hand most control of decision-
making to officials at other auto mak-
ers that may have different goals
than Cerberus, these people said.

Nissan isn’t interested in taking
over Chrysler. Carlos Ghosn, who
serves as chief executive officer of
Nissan and Renault, has long ex-
pressed interest in adding a North
American partner to the alliance. In
an interview earlier this month, he
reiterated that “it would be logical”
to add a third partner but said his
companies aren’t interested in merg-
ers or acquisitions. “We are not look-
ing to save anyone,” he said.

Renault and Nissan have shown
that companies can work together to
reduce costs “without threatening
the independence of either com-
pany,” he said. “We know what
works and what doesn’t [in an alli-
ance], where the synergies are.”

An arrangement could thrust Mr.
Ghosn, who has cultivated an image
as a hard-charging cost cutter since
becoming Nissan’s CEO in 2001, back
into the center of the global auto in-
dustry’s spotlight.

In 2006, Mr. Ghosn and GM
Chief Executive Rick Wagoner dis-

cussed a potential alliance that was
estimated to be capable of result-
ing in billions in cost savings. Mr.
Wagoner, who was pressured into
the talks by GM shareholder and bil-
lionaire investor Kirk Kerkorian,
ended up dismissing the alliance as
unnecessary and a bad deal for
shareholders.

Since the talks between GM and
Renault-Nissan broke down, the U.S.
auto industry has taken a major tum-
ble, crimping profit for Nissan and
sending GM deeper into restructur-
ing mode.

The Nissan-Renault alliance is a
rare automotive partnership that
has proven successful. Together
they rank as the fifth-largest auto
maker in the world, with a global
market share of about 9%.

Earlier this year, Renault in-
vested in Russian auto maker Av-
tovaz in order to grab more of the
fast-growing eastern European mar-
ket. The two companies also have
strong balance sheets. In North
America, a Nissan-Renault-Chrysler
alliance would have relatively little
overlap, with Chrysler strong in
trucks and minivans, and Nissan in
small cars.
 —Neal E. Boudette

and Jeffrey McCracken
contributed to the article.

Carlos Ghosn, who serves as CEO of both Nissan and Renault, has long expressed
interest in adding a North American partner such as Chrysler to the alliance.

By Max Colchester

PARIS—Euro Disney SCA, Eu-
rope’s biggest theme-park opera-
tor, attracted a record number of
visitors in the fiscal year ended
Sept. 30, helping narrow its loss to
Œ2.8 million ($3.7 million).

The sharp improvement from a
year-earlier loss of Œ38.4 million
came amid a slowdown in France
and surrounding European econo-
mies. As a result, the park bene-
fited as families avoided longer,
more distant vacations that cost
more.

The number of visitors from
noneuro countries, such as Britain
also rose, despite the strong euro,
which makes the park more expen-
sive for such visitors.

“Being a short-break destina-
tion is our competitive advan-
tage,” said Chief Financial Officer
Ignace Lahoud.

Euro Disney’s revenue for the
year rose about 9% to Œ1.33 billion
from Œ1.22 billion a year earlier.

The company, which is
40%-owned by Walt Disney Co. of

the U.S., hasn’t turned a profit
since 2001, the year before it
opened Walt Disney Studios, its
second theme park in France. The
second park is located next to the
older Disneyland in Marne-La-
Vallée, east of Paris.

Euro Disney is targeting par-
ents with young children by offer-
ing discounts. It has also invested
Œ240 million over the past three
years into building new attrac-
tions, such as the Tower of Terror.

Visitors enter the Tower of Ter-
ror through a fake hotel, board an
elevator, and are then dropped sev-
eral stories, before the elevator

stops. Such attractions helped to
boost combined attendance at the
two parks to a record 15.3 million
visitors in the latest fiscal year.
The theme parks’ combined reve-
nue for the year increased 9% to
Œ715.8 million.

In addition, more guests spent
the night at the parks, boosting oc-
cupancy rates at the company’s
seven themed hotels. Guests spent
an average of Œ211 a room, up from
Œ197 the previous year. Revenue
from the hotels and from Disney Vil-
lage, a shopping and restaurant
complex, rose 7% to Œ515.6 million.
Sales for the resort operating seg-
ment increased more than 7% to
Œ1.28 billion.

“Our revenues, theme parks at-
tendance and hotel occupancy con-
tributed to our performance which
is noteworthy given the economic
environment,” Philippe Gas, Euro
Disney’s Chief Executive said in a
statement. Despite the darker eco-
nomic outlook, the park will open a
new attraction next spring aimed
at young children.

Mr. Lahoud, the finance chief,
said the company’s biggest short-
term worry was a drop in purchas-
ing power in France, the home of
44% of the parks visitors. “The visi-
bility after Christmas is uncer-
tain,” he said. “We are not immune
to a deep and long recession.”

By Elizabeth Cowley

OSLO—Norsk Hydro ASA said
third-quarter profit fell 97%,
weighed down by lower revenue,
higher costs and currency fluctua-
tions. The Norwegian aluminum
company warned that the financial
crisis will continue to hurt earn-
ings in the fourth quarter.

Net profit fell to 202 million Nor-
wegian kroner ($30.6 million) from
6.32 billion kroner a year earlier.
Revenue fell 9.2% to 21.77 billion
kroner from 21.97 billion kroner.

The year-earlier earnings were
boosted by revenue from the com-
pany’s oil-and-gas operations,
which were sold last October to Sta-
toil ASA, now called StatoilHydro.

The latest results were hurt by
lower demand in weakening mar-
kets and falling aluminum prices,
as well as high costs for raw materi-
als such as alumina, the company
said.

Unfavorable currency fluctua-
tions also took a toll. Norsk Hydro
booked a 1.98 billion kroner ex-
pense on foreign-exchange losses
in the third quarter, compared with
a year-earlier gain of 1.54 billion
kroner.

Norsk Hydro shares fell 12% to
27 kroner each. The shares are
down nearly 70% from a year ear-
lier.

“The global financial crisis and
uncertainty in world commodity
markets have affected our results

for the third quarter and will con-
tinue to do so in the coming quar-
ter,” said Chief Executive Eivind Re-
iten, adding that managing costs re-
mains a key priority for Norsk Hy-
dro. Still, the company’s “solid” fi-
nancial position will enable it to
pursue growth opportunities that
may arise as a result of the crisis,
he said.

In its outlook, Norsk Hydro said
it expects continued significant
weakening of European and U.S.
market conditions, on top of an al-
ready-steep drop in aluminum
prices since July.

London Metal Exchange alumi-
num prices are now a bit over
$2,000 a metric ton, down from
$3,380 a ton at their July peak.

CORPORATE NEWS
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The Nissan-Renault
alliance is a rare
successful auto
partnership.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 31.00 $25.73 –1.26 –4.67%
Alcoa AA 20.70 12.15 –0.26 –2.10%
AmExpress AXP 29.40 26.39 2.04 8.38%
BankAm BAC 73.30 23.97 –0.43 –1.76%
Boeing BA 7.20 46.40 –0.31 –0.66%
Caterpillar CAT 14.00 38.83 –2.07 –5.06%
Chevron CVX 16.60 66.80 –2.81 –4.04%
Citigroup C 157.20 14.18 –0.91 –6.03%
CocaCola KO 10.10 46.03 –0.43 –0.93%
Disney DIS 14.00 25.31 –1.24 –4.67%
DuPont DD 10.00 33.28 –2.89 –7.99%
ExxonMobil XOM 41.40 71.50 –3.49 –4.65%
GenElec GE 92.00 20.35 0.21 1.04%
GenMotor GM 15.80 6.54 0.01 0.15%
HewlettPk HPQ 26.90 38.05 –2.96 –7.22%
HomeDpt HD 14.70 20.52 –0.26 –1.25%
Intel INTC 72.20 15.25 –0.79 –4.93%
IBM IBM 9.20 88.86 –3.65 –3.95%
JPMorgChas JPM 40.30 39.74 –0.92 –2.26%
JohnsJohns JNJ 13.50 63.66 –0.78 –1.21%
KftFoods KFT 9.30 29.23 –0.36 –1.22%
McDonalds MCD 10.40 55.13 –1.71 –3.01%
Merck MRK 13.50 29.97 –1.03 –3.32%
Microsoft MSFT 96.10 23.36 –1.36 –5.50%
Pfizer PFE 65.70 17.34 0.00 0.00%
ProctGamb PG 11.90 62.96 –0.95 –1.49%
3M MMM 10.40 60.04 2.53 4.40%
UnitedTech UTX 7.10 50.95 –1.28 –2.45%
Verizon VZ 13.40 28.01 –0.98 –3.38%
WalMart WMT 18.70 53.67 –0.76 –1.40%

Dow Jones Industrial AverageP/E: nil
LAST: 9033.66 t 231.77, or 2.50%

YEAR TO DATE: t 4,231.16, or 31.9%

OVER 52 WEEKS t 4,642.57, or 33.9%

 Note: Price-to-earnings ratios are for trailing 12 months

12000

11000

10000

9000

8000

7000
25 1 8 15 22 29

Aug.
5 12 19 26

Sept.
3 10 17

Oct.

High

Close
Low

50–day
moving average

t

Source: WSJ Market Data Group

Tracking
credit
markets &
dealmakers

Follow the markets throughout
the day, with updated stock
quotes, news and commentary
at WSJ.com/Europe.
Also, receive email alerts that
summarize the day’s trading in
Europe and Asia.
To sign up, go to
WSJ.com/Online Today

Behind Europe’s deals: Bank revenue rankings, Global (ex US)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $1,618 5.6% 28% 13% 52% 7%

UBS 1,544 5.3% 25% 20% 53% 2%

Deutsche Bank 1,433 5.0% 19% 22% 52% 7%

Citi 1,403 4.9% 20% 22% 50% 8%

Morgan Stanley 1,362 4.7% 32% 12% 53% 3%

Credit Suisse 1,348 4.7% 29% 21% 44% 6%

Merrill Lynch 1,332 4.6% 29% 16% 53% 2%

Goldman Sachs 1,308 4.5% 31% 10% 55% 3%

RBS 1,004 3.5% 15% 31% 14% 40%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Thomson "1,403" –70 432 834 TUI AG 873 32 219 320

ING Verzekeringen NV 179 –50 –37 61 Pernod Ricard 455 33 70 180

Rep Iceland "1,068" –46 71 737 HeidelbergCement AG 817 39 94 422

Imperial Tob Gp  413 –23 52 235 PPR 445 43 98 193

Altadis 149 –19 73 86 Rallye 1087 45 106 365

ING Bk N V 115 –15 2 7 Old Mut  506 46 98 337

Swiss Reins  412 –13 –38 212 Fiat 757 51 206 515

Tomkins  486 –12 49 212 Norske Skogindustrier  1359 70 175 400

TelefonAB L M Ericsson  329 –12 –27 140 DSG Intl  614 78 147 196

Enel 177 –8 8 72 Alstom 291 91 135 178

Source: Markit Group

Dow Jones Stoxx 50: Tuesday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Soc. Generale France Banks $37.7 48.43 10.23% –54.5% –43.4%

BNP Paribas France Banks 70.9 59.00 7.48 –20.8 –4.3

Deutsche Bk Germany Banks 24.5 35.05 3.39 –60.1 –54.1

Bayer Germany Specialty Chemicals 43.5 43.19 3.33 –26.9 50.9

Siemens Germany Electronic Equipment 60.3 49.99 2.69 –45.4 –17.8

British Amer Tob U.K. Tobacco $53.8 15.68 –8.52% –11.9 31.9

L.M. Ericsson Tel B Sweden Telecom Equipment 21.1 53.70 –8.05 –43.5 –59.2

Royal Bk of Scot U.K. Banks 22.2 0.79 –6.15 –81.5 –81.9

Roche Hldg Pt. Ct. Switzerland Pharmaceuticals 103.6 170.30 –5.55 –15.5 –9.6

E.ON Germany Multiutilities 79.1 29.98 –4.92 –31.5 25.4

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

ABB 36.8 18.28 2.58% –42.7% 105.8%
Switzerland (Industrial Machinery)
Barclays 33.5 2.43 2.43 –57.7 –54.8
U.K. (Banks)
Anglo Amer 31.6 13.87 1.99 –55.5 –12.5
U.K. (General Mining)
Intesa Sanpaolo 48.6 3.11 1.39 –42.0 –17.9
Italy (Banks)
UBS 46.2 18.20 1.11 –67.9 –61.9
Switzerland (Banks)
Sanofi-Aventis 81.4 46.94 0.94 –20.7 –30.3
France (Pharmaceuticals)
Koninklijke Philips 20.2 14.66 0.93 –49.1 –32.3
Netherlands (Consumer Electronics)
AXA 46.7 17.15 0.91 –42.8 –25.3
France (Full Line Insurance)
BASF 31.2 25.00 0.85 –48.3 –15.7
Germany (Commodity Chemicals)
Diageo 43.1 9.08 0.67 –17.5 10.3
U.K. (Distillers & Vintners)
Total 122.8 39.28 0.65 –28.1 –22.4
France (Integrated Oil & Gas)
Rio Tinto 46.1 25.60 0.59 –38.5 20.3
U.K. (General Mining)
Allianz SE 43.8 73.50 0.42 –52.5 –36.8
Germany (Full Line Insurance)
Tesco 45.0 3.38 0.24 –25.6 14.6
U.K. (Food Retailers & Wholesalers)
Nokia 65.9 13.15 0.08 –50.6 –2.6
Finland (Telecom Equipment)
SAP 45.5 27.66 0.04 –26.2 –23.3
Germany (Software)
Royal Dutch Shell 92.7 19.82 0.03 –32.2 –19.5
U.K. (Integrated Oil & Gas)
Nestle 149.7 45.12 –0.40 –13.6 17.9
Switzerland (Food Products)
Novartis 135.1 59.00 –0.59 –3.5 –14.2
Switzerland (Pharmaceuticals)
BHP Billiton 36.6 9.67 –0.77 –46.4 20.2
U.K. (General Mining)

UniCredit 39.5 2.25 –0.88% –61.0% –51.4%
Italy (Banks)
Assicurazioni Genli 40.2 21.60 –0.92 –28.9 –5.7
Italy (Full Line Insurance)
ENI 86.5 16.38 –1.03 –33.8 –24.6
Italy (Integrated Oil & Gas)
Unilever 43.9 19.41 –1.17 –14.0 0.8
Netherlands (Food Products)
ING Groep 25.7 9.36 –1.32 –70.0 –60.4
Netherlands (Life Insurance)
Daimler 33.3 26.16 –1.39 –64.3 –35.9
Germany (Automobiles)
GlaxoSmithKline 109.3 11.28 –1.70 –10.5 –19.5
U.K. (Pharmaceuticals)
Telefonica 97.0 15.63 –1.70 –30.3 15.7
Spain (Fixed Line Telecom)
BP 164.2 4.69 –1.73 –23.5 –23.1
U.K. (Integrated Oil & Gas)
Banco Santander 76.5 9.28 –1.80 –34.0 –11.9
Spain (Banks)
GDF Suez 93.3 32.30 –2.23 –17.3 30.0
France (Multiutilities)
Banco Bilbao Vizcaya 49.4 10.00 –2.63 –41.0 –30.9
Spain (Banks)
Credit Suisse Grp 47.6 48.50 –2.81 –37.0 –12.1
Switzerland (Banks)
Astrazeneca 56.6 22.95 –2.84 –6.6 –11.4
U.K. (Pharmaceuticals)
Deutsche Telekom 66.3 11.53 –2.86 –13.6 –22.3
Germany (Mobile Telecom)
ArcelorMittal 40.9 21.42 –3.32 –60.9 ...
Luxembourg (Iron & Steel)
Iberdrola 39.6 6.02 –3.37 –45.3 7.9
Spain (Conventional Electricity)
HSBC Hldgs 165.1 8.10 –3.57 –11.8 –7.6
U.K. (Banks)
France Telecom 69.5 20.17 –3.95 –15.9 –12.5
France (Fixed Line Telecom)
Vodafone Grp 110.4 1.12 –4.85 –37.1 –21.9
U.K. (Mobile Telecom)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Convertible Arbitrage -7.99% -27.29% -33.4% -38.2% -38.4%
Merger Arbitrage -0.51% -7.38% -9.4% -9.0% -10.2%
Event Driven -0.57% -13.82% -16.6% -18.2% -18.9%
Distressed Securities -1.87% -11.38% -17.4% -23.5% -25.8%
Equity Market Neutral 0.10% 0.09% -3.7% -3.7% -2.5%
Equity Long/Short 0.32% -6.12% -12.2% -13.1% -11.1%

*Estimates as of 10/20/08, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 10/1 1.43 98.98% 0.01% 1.47 1.18 1.30

Eur. High Volatility: 10/1 3.14 96.08 0.02 3.20 2.16 2.63

Europe Crossover: 10/1 7.73 92.56 0.06 7.80 5.74 6.63

Asia ex-Japan IG: 10/1 3.35 94.35 0.02 3.49 1.99 2.76

Japan: 10/1 2.03 97.52 0.02 2.26 1.58 1.90

 Note: Data as of October 20

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.
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Caterpillar profit falls 6.4%
as higher steel, oil costs nip

Boeing, machinists union
to resume negotiations
Talks mark attempt
to end 7-week strike,
forge new contract

Lockheed’s aeronautics business, which makes the F-16 fighter, reported $2.92
billion in sales, down from $3.34 billion last year.

Lockheed net rises as revenue falls

By J. Lynn Lunsford

Boeing Co. and its striking ma-
chinists union will resume negotia-
tions Thursday in the presence of a
federal mediator, the latest attempt
to resolve a protracted walkout that
is now in its seventh week.

According to people familiar
with the situation, Boeing and the In-
ternational Association of Machin-
ists and Aerospace Workers agreed
to new talks following repeated con-
versations with officials from the
Federal Mediation and Conciliation
Service. The negotiations will be
held at the mediation service’s of-
fices in Washington

The new round of talks will
mark the second time since the
strike began seven weeks ago that
mediators have attempted to reach
a settlement on a proposed three-
year contract. Last week, two days
of talks broke down after both sides
refused to back away from their po-
sitions on the union’s demands for
greater job security. The union’s
27,000 machinists walked off the
job on Sept. 6.

Unlike previous strikes at Boe-
ing, issues such as wages and pen-
sion payments have taken a back
seat in recent years to subtle
changes in contract language that
enable Boeing to use contractors to
replace union workers in certain
jobs.

Union leaders say that under
Boeing’s proposed language, as

many as 2,000 workers now in-
volved in jobs related to packaging
and delivering aircraft components
could be replaced by contractors in
coming years.

Boeing officials have balked at
the union’s calls for language that
would guarantee jobs to those work-
ers, saying they need the flexibility
to react to an increasingly competi-
tive industry. A company spokes-
man on Monday said Boeing offi-
cials are “obviously keen to end this
strike, but we need to be sure we re-
tain the ability to run this business
as we see fit.”

In a statement Monday, the ma-
chinists union said it hopes the
meeting “marks a major step for-
ward to resolve this strike. The
union will continue to do everything
possible to bargain a contract that
addresses the concerns our mem-
bers have identified.”

Arthur Rosenfeld, director of the
mediation service, called the strike
“a priority matter for this agency.”

Boeing officials have said that
they offered the machinists union
“the best contract in the aerospace
business,” including $34,000 in
wage increases over the life of the
contract, but union officials say the
proposed agreement was filled with
“take aways” that required workers
to pay more for health insurance
and threatened their jobs.

Before the strike, Boeing’s assem-
bly lines had been cranking out
more than 40 airplanes a month.
But the strike, in addition to costing
Boeing an estimated $100 million in
revenue each day, has also forced
many of the company’s suppliers to
temporarily lay off workers. Boeing
is expected to report its third-quar-
ter earnings on Wednesday.

By August Cole

Lockheed Martin Corp. reported
higher third-quarter profit but
lower revenue as the Pentagon’s big-
gest contractor by dollar value
waits for sales of its latest fighter to
kick in next year.

The Bethesda, Md., defense con-
tractor’s quarterly results under-
scored the growing importance of
its nonaerospace businesses. But
production of the F-35 Lightning II
Joint Strike Fighter will become a
crucial part of the company’s reve-
nue picture in the coming years, a
top company official said.

“From a revenue perspective,
and from a strategic perspective,
it’s very important for us in 2009,”
Lockheed Chief Financial Officer
Bruce Tanner said in an interview.
The plane, being developed under a
$300 billion Pentagon contract, will
account for about 10% or more of
the company’s annual revenue in
coming years.

When the biggest U.S. defense
companies report third-quarter re-
sults this week, the shifting balance
between traditional weapons pro-
grams and nonmilitary government
businesses will be on display as in-
vestors fret that the industry’s
record sales and profits during the
Bush administration may be wind-
ing down.

The Pentagon’s fiscal 2009 base
budget of $512 billion “provides a
solid foundation and visibility at
work in calendar years 2009 and
2010,” said Mr. Tanner, but “there’s
more variability after that.”

Lockheed’s third-quarter reve-

nue fell 5% to $10.58 billion amid
lower sales at three of the compa-
ny’s four divisions. Net income rose
2.1% to $782 million, or $1.92 a
share, from $766 million, or $1.80 a
share, last year. Lockheed’s profit
was helped by a $44 million gain
from its space business.

Analysts expected a profit of
$1.89 a share, according to a survey
by Thomson Reuters, and sales of
$10.74 billion.

Lockheed’s earnings guidance
for 2009 was below the consensus
estimates from Wall Street analysts,
which Mr. Tanner attributed to dif-
ferences in pension accounting.

Lockheed expects earnings next
year in a range of $7.65 a share to
$7.90 a share with revenue of

$44.25 billion. Analysts expect a
profit of $8.39 a share with sales of
$45.73 billion, according to Thom-
son Reuters.

Among Lockheed’s four business
units, the company’s Information
Systems and Global Services group
brought in the most sales for the
first time with $2.95 billion in sales,
up from $2.71 billion a year earlier.
Profit was $267 million, up from
$245 million. The group is indica-
tive of how Lockheed’s growth
plans count on moving beyond its
traditional businesses.

Lockheed’s aeronautics business
reported $2.92 billion in sales,
down from $3.34 billion last year.
Profit for the division fell 9.4% to
$375 million.

CORPORATE NEWS

By Ilan Brat

And Doug Cameron

Caterpillar Inc.’s third-quarter
net income fell 6.4%, weighed down
by higher costs for steel, oil and
other commodities, and the compa-
ny’s short-term outlook for the glo-
bal economy turned increasingly
gloomy despite strong sales in devel-
oping countries.

The Peoria, Ill., maker of heavy
equipment said it expects global eco-
nomic growth to drop a percentage
point to 2.8% in 2008 from a year
earlier, then fall further in 2009 to
less than 2.5%. Meanwhile, the U.S.
and Canada will grow less than 1% in
2009, the company projected.

“Next year, no doubt, will be a
challenge,” Caterpillar Chief Execu-
tive Jim Owens told investors in a
conference call Tuesday.

Net income for the quarter ended
Sept. 30 fell to $868 million, or $1.39
a share, from $927 million, or $1.40 a
share, a year earlier. Revenue climbed
13% to $12.98 billion amid higher
prices and a weaker dollar. On aver-
age, analysts polled by Thomson Reut-
ers were expecting a profit of $1.41 a
share on $12.43 billion in revenue.

As the downturn in the U.S. hous-
ing market and wider economy has
spread, Caterpillar has increasingly
relied on sales in developing coun-
tries such as China, Brazil and Rus-
sia to boost sales and earnings.

With sales volume of machinery
declining in Europe and North Amer-
ica and growth expected to temper
in developing economies, Caterpil-
lar’s profit prospects look more un-
certain than they have in years. In an
unusual step, the company delayed
forecasting its 2009 profit until Jan-
uary because “economic turmoil”
forced it to change its projections.

Caterpillar did estimate that 2009
sales of its earthmoving machines
and engines that power ships, trac-
tors, electricity generators and oil-
drilling rigs will be about even with
2008, at roughly $50 billion. The com-
pany’s shares fell $1.54, or 3.8%, to
$39.36 in afternoon New York Stock
Exchange trading Tuesday.

In recent years, growth mostly
outside the U.S. has helped Caterpil-
lar offset weakening demand in de-
veloped countries. In the region Cat-
erpillar calls Europe, Africa and the
Middle East, sales of engines used
to make electricity jumped 20% in
the third quarter, with demand in Af-
rica and the Middle East offsetting
drops in Europe.

But in the developing world,
“problems are emerging,” Caterpil-
lar CEO Mr. Owens said. Some major
infrastructure projects probably
will be delayed amid financing trou-
bles, he said.

In late 2009 or 2010, Mr. Owens
said he expects economic growth in
the U.S. to begin rising again.
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for more information go to

For the best hotels in

www.cnnpartners.com/cityhotels

BUDAPESTPARTNER
HOTELS

Kempinski Hotel Corvinus Budapest
Tel: +361 429 3375

email: reservations.corvinus@kempinski.com
www.kempinski-budapest.com

Domina Inn Fiesta
Tel: +36 13283000

email: fiesta@domina.it
www.dominahotels.com

Boutique Hotel Zara
Tel: + 36 1 577 0700

email: info@zarahotels.com
www.zarahotels.com

Radisson SAS Béke Hotel
Tel: +361 889-3900

email: sales.budapest@radissonsas.com
www.radissonsas.com

Lánchíd 19 design hotel
Tel: +36 1 419 1900

email: info@lanchid19hotel.hu
www.lanchid19hotel.hu
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.40% 10 World -a % % 181.95 –1.10% –41.4% 5.14% 13 U.S. Select Dividend -b % % 643.65 –1.09% –27.3%

3.34% 10 Stoxx Global 1800 184.60 0.58% –34.9% 181.79 –0.33% –39.7% 4.55% 13 Infrastructure 1390.70 0.71% –26.2% 1756.82 0.27% –31.3%

3.77% 11 Stoxx 600 220.90 –0.50% –41.8% 217.55 –1.40% –46.1% 2.48% 8 Luxury 670.50 3.72% –44.3% 753.15 3.27% –48.1%

3.88% 10 Stoxx Large 200 241.10 –0.70% –40.8% 236.20 –1.60% –45.2% 2.20% 9 BRIC 50 272.20 1.86% –50.9% 342.91 1.16% –54.4%

3.09% 11 Stoxx Mid 200 186.10 0.52% –46.0% 182.30 –0.39% –50.0% 6.58% 4 Africa 50 711.10 1.63% –34.4% 598.01 1.19% –39.0%

3.47% 10 Stoxx Small 200 115.90 0.51% –48.0% 113.44 –0.41% –51.9% 7.62% 7 GCC 40 819.60 3.66% –18.8% 685.95 2.72% –24.8%

3.79% 10 Euro Stoxx 238.80 –0.22% –43.5% 235.13 –1.13% –47.7% 4.07% 9 Sustainability 746.20 0.30% –36.7% 830.95 –0.59% –41.4%

3.87% 10 Euro Stoxx Large 200 257.40 –0.31% –43.3% 251.94 –1.21% –47.5% 2.72% 11 Islamic Market -a % % 1519.80 –1.63% –37.8%

3.31% 11 Euro Stoxx Mid 200 211.40 0.26% –44.1% 206.84 –0.65% –48.3% 3.01% 10 Islamic Market 100 1569.10 –0.07% –26.9% 1771.20 –0.96% –32.3%

3.55% 10 Euro Stoxx Small 200 129.10 0.12% –45.3% 126.25 –0.79% –49.4% 6.52% 6 Islamic Turkey -c 1917.70 –0.29% –35.7% % %

9.20% 7 Stoxx Select Dividend 30 1338.80 –0.31% –57.0% 1510.82 –1.21% –60.2% 2.64% 14 Wilshire 5000 % % 9858.37 –0.86% –35.9%

6.29% 7 Euro Stoxx Select Div 30 1549.50 0.84% –53.1% 1755.35 –0.08% –56.6% % DJ-AIG Commodity 142.40 –0.68% –16.6% 136.35 –1.58% –22.8%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.4498 2.4605 1.2556 0.1908 0.0546 0.2141 0.0144 0.3834 1.9126 0.2566 1.1966 ...

 Canada 1.2117 2.0564 1.0493 0.1595 0.0456 0.1789 0.0120 0.3204 1.5985 0.2144 ... 0.8357

 Denmark 5.6506 9.5899 4.8936 0.7437 0.2126 0.8345 0.0560 1.4944 7.4546 ... 4.6636 3.8975

 Euro 0.7580 1.2865 0.6565 0.0998 0.0285 0.1119 0.0075 0.2005 ... 0.1341 0.6256 0.5228

 Israel 3.7813 6.4173 3.2747 0.4976 0.1423 0.5584 0.0374 ... 4.9884 0.6692 3.1207 2.6081

 Japan 100.9750 171.3697 87.4470 13.2891 3.7998 14.9126 ... 26.7041 133.2113 17.8698 83.3368 69.6475

 Norway 6.7711 11.4916 5.8639 0.8911 0.2548 ... 0.0671 1.7907 8.9328 1.1983 5.5883 4.6704

 Russia 26.5738 45.0997 23.0136 3.4973 ... 3.9246 0.2632 7.0278 35.0575 4.7028 21.9319 18.3293

 Sweden 7.5984 12.8955 6.5804 ... 0.2859 1.1222 0.0752 2.0095 10.0241 1.3447 6.2711 5.2410

 Switzerland 1.1547 1.9597 ... 0.1520 0.0435 0.1705 0.0114 0.3054 1.5233 0.2043 0.9530 0.7965

 U.K. 0.5892 ... 0.5103 0.0775 0.0222 0.0870 0.0058 0.1558 0.7773 0.1043 0.4863 0.4064

 U.S. ... 1.6971 0.8660 0.1316 0.0376 0.1477 0.0099 0.2645 1.3193 0.1770 0.8253 0.6898

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 411.00 –7.50 –1.79% 799.25 258.50
Soybeans (cents/bu.) CBOT 915.25 –25.50 –2.71 1,649.00 799.50
Wheat (cents/bu.) CBOT 549.00 –14.50 –2.57 1,284.25 430.00
Live cattle (cents/lb.) CME 92.975 0.900 0.98% 115.325 89.050
Cocoa ($/ton) ICE-US 2,037 –48 –2.30 3,273 1,845
Coffee (cents/lb.) ICE-US 114.25 –0.25 –0.22 178.90 109.35
Sugar (cents/lb.) ICE-US 11.24 –0.26 –2.26 15.85 9.89
Cotton (cents/lb.) ICE-US 50.60 1.54 3.14 98.45 45.66
Crude palm oil (ringgit/ton) MDEX 1,652.00 –25 –1.49 4,190 1,593
Cocoa (pounds/ton) LIFFE 1,264 –4 –0.32 1,706 979
Robusta coffee ($/ton) LIFFE 1,786 –5 –0.28 2,747 1,642

Copper (cents/lb.) COMEX 200.70 –10.95 –5.17 404.50 199.20
Gold ($/troy oz.) COMEX 768.00 –22.00 –2.78 1,048.00 437.00
Silver (cents/troy oz.) COMEX 1007.50 38.50 3.97 2,155.00 601.00
Aluminum ($/ton) LME 2,103.00 –60.00 –2.77 3,340.00 2,103.00
Tin ($/ton) LME 11,800.00 –1450.00 –10.94 25,450 11,800
Copper ($/ton) LME 4,500.00 –325.50 –6.75 8,811.00 4,500.00
Lead ($/ton) LME 1,355.00 –64.00 –4.51 3,740.00 1,336.00
Zinc ($/ton) LME 1,181.00 –44.00 –3.59 2,935.00 1,168.00
Nickel ($/ton) LME 10,650 200 1.91 34,050 10,450

Crude oil ($/bbl.) NYMEX 72.18 –2.21 –2.97 148.60 19.75
Heating oil ($/gal.) NYMEX 2.1975 –0.0324 –1.45 4.2935 2.0400
RBOB gasoline ($/gal.) NYMEX 1.6509 –0.0462 –2.72 3.5547 1.5834
Natural gas ($/mmBtu) NYMEX 7.312 0.101 1.40 14.546 0.117
Brent crude ($/bbl.) ICE-EU 69.72 –2.31 –3.21 150.12 54.51
Gas oil ($/ton) ICE-EU 688.25 –4.00 –0.58 1,361.50 527.25

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on Oct. 21
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.2463 0.2355 3.2188 0.3107

Brazil real 2.9031 0.3445 2.2006 0.4544

Canada dollar 1.5985 0.6256 1.2117 0.8253
1-mo. forward 1.5977 0.6259 1.2111 0.8257

3-mos. forward 1.5942 0.6273 1.2084 0.8275
6-mos. forward 1.5922 0.6281 1.2069 0.8286

Chile peso 833.44 0.001200 631.75 0.001583
Colombia peso 3021.54 0.0003310 2290.35 0.0004366

Ecuador US dollar-f 1.3193 0.7580 1 1
Mexico peso-a 17.2248 0.0581 13.0565 0.0766

Peru sol 4.0613 0.2462 3.0785 0.3248
Uruguay peso-e 29.617 0.0338 22.450 0.0445

U.S. dollar 1.3193 0.7580 1 1
Venezuela bolivar 2.8328 0.353004 2.1473 0.465701

ASIA-PACIFIC
Australia dollar 1.9126 0.5228 1.4498 0.6898
China yuan 9.0150 0.1109 6.8335 0.1463

Hong Kong dollar 10.2287 0.0978 7.7535 0.1290
India rupee 64.6564 0.0155 49.0100 0.0204

Indonesia rupiah 12968 0.0000771 9830 0.0001017
Japan yen 133.21 0.007507 100.98 0.009903

1-mo. forward 132.93 0.007523 100.76 0.009925
3-mos. forward 132.32 0.007557 100.30 0.009970

6-mos. forward 131.74 0.007591 99.86 0.010014
Malaysia ringgit-c 4.6530 0.2149 3.5270 0.2835

New Zealand dollar 2.1396 0.4674 1.6218 0.6166
Pakistan rupee 106.991 0.0093 81.100 0.0123

Philippines peso 63.456 0.0158 48.100 0.0208
Singapore dollar 1.9518 0.5123 1.4795 0.6759

South Korea won 1725.71 0.0005795 1308.10 0.0007645
Taiwan dollar 43.106 0.02320 32.675 0.03060
Thailand baht 45.336 0.02206 34.365 0.02910

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7580 1.3193

1-mo. forward 1.0009 0.9991 0.7587 1.3181

3-mos. forward 1.0020 0.9980 0.7595 1.3166

6-mos. forward 1.0050 0.9951 0.7618 1.3127

Czech Rep. koruna-b 25.436 0.0393 19.281 0.0519

Denmark krone 7.4546 0.1341 5.6506 0.1770

Hungary forint 277.47 0.003604 210.33 0.004755

Norway krone 8.9328 0.1119 6.7711 0.1477

Poland zloty 3.6481 0.2741 2.7653 0.3616

Russia ruble-d 35.057 0.02852 26.574 0.03763

Slovak Rep. koruna 30.4945 0.03279 23.1150 0.04326

Sweden krona 10.0241 0.0998 7.5984 0.1316

Switzerland franc 1.5233 0.6565 1.1547 0.8660

1-mo. forward 1.5218 0.6571 1.1536 0.8669

3-mos. forward 1.5196 0.6581 1.1519 0.8682

6-mos. forward 1.5189 0.6584 1.1514 0.8685

Turkey lira 2.0698 0.4831 1.5690 0.6374

U.K. pound 0.7773 1.2865 0.5892 1.6972

1-mo. forward 0.7787 1.2842 0.5903 1.6942

3-mos. forward 0.7806 1.2811 0.5917 1.6901

6-mos. forward 0.7843 1.2751 0.5945 1.6821

MIDDLE EAST/AFRICA

Bahrain dinar 0.4976 2.0098 0.3772 2.6515

Egypt pound-a 7.3680 0.1357 5.5850 0.1791

Israel shekel 4.9884 0.2005 3.7813 0.2645

Jordan dinar 0.9350 1.0695 0.7088 1.4109

Kuwait dinar 0.3534 2.8300 0.2679 3.7334

Lebanon pound 1988.77 0.0005028 1507.50 0.0006634

Saudi Arabia riyal 4.9515 0.2020 3.7533 0.2664

South Africa rand 13.9049 0.0719 10.5400 0.0949

United Arab dirham 4.8453 0.2064 3.6728 0.2723

SDR -f 0.8740 1.1441 0.6625 1.5094
a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 11 EUROPE DJ Stoxx 600 220.90 –1.11 –0.50% –39.4% –41.8%

 11 DJ Stoxx 50 2343.86 –24.69 –1.04 –36.4% –38.3%

 10 Euro Zone DJ Euro Stoxx 238.75 –0.52 –0.22 –42.5% –43.5%

 9 DJ Euro Stoxx 50 2598.97 –14.71 –0.56 –40.9% –40.6%

 6 Austria ATX 2098.46 30.90 1.49% –53.5% –56.1%

 7 Belgium Bel-20 2089.35 –20.18 –0.96 –49.4% –52.6%

 8 Czech Republic PX 887.9 23.7 2.74 –51.1% –52.5%

 11 Denmark OMX Copenhagen 281.42 –4.25 –1.49 –37.3% –41.0%

 9 Finland OMX Helsinki 6342.62 26.48 0.42 –45.3% –47.9%

 8 France CAC-40 3475.40 26.89 0.78 –38.1% –39.1%

 10 Germany DAX 4784.41 –50.60 –1.05 –40.7% –39.0%

 … Hungary BUX 12339.56 –341.65 –2.69 –53.0% –55.5%

 2 Ireland ISEQ 2914.74 133.72 4.81 –58.0% –62.5%

 7 Italy S&P/MIB 21873 –309 –1.39 –43.3% –44.5%

 4 Netherlands AEX 269.36 –0.05 –0.02 –47.8% –50.7%

 6 Norway All-Shares 307.96 7.03 2.34 –46.0% –46.4%

 17 Poland WIG 29096.61 426.48 1.49 –47.7% –54.4%

 9 Portugal PSI 20 6706.84 –118.15 –1.73 –48.5% –47.4%

 … Russia RTSI 717.18 16.77 2.39% –68.7% –66.3%

 9 Spain IBEX 35 9795.0 –149.3 –1.50% –35.5% –36.5%

 15 Sweden OMX Stockholm 210.82 1.39 0.66 –40.1% –44.6%

 12 Switzerland SMI 6185.48 –30.98 –0.50 –27.1% –30.5%

 … Turkey ISE National 100 26723.30 –40.25 –0.15 –51.9% –52.1%

 8 U.K. FTSE 100 4229.73 –52.94 –1.24 –34.5% –35.1%

 10 ASIA-PACIFIC DJ Asia-Pacific 96.20 2.18 2.32 –39.2% –41.5%

 … Australia SPX/ASX 200 4302.5 160.2 3.87 –32.1% –35.4%

 … China CBN 600 14940.74 –131.24 –0.87 –63.9% –64.6%

 9 Hong Kong Hang Seng 15041.17 –281.84 –1.84 –45.9% –48.8%

 11 India Sensex 10683.39 460.30 4.50 –47.3% –42.2%

 … Japan Nikkei Stock Average 9306.25 300.66 3.34 –39.2% –43.4%

 … Singapore Straits Times 1920.79 –18.43 –0.95 –44.6% –47.4%

 11 South Korea Kospi 1196.10 –11.53 –0.95 –37.0% –38.6%

 11 AMERICAS DJ Americas 242.85 –5.51 –2.22 –35.6% –37.5%

 … Brazil Bovespa 39842.73 401.65 1.02 –37.6% –36.3%

 11 Mexico IPC 20321.83 –464.38 –2.23 –31.2% –36.9%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of October 20, 2008

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

3.20% 12 ALL COUNTRY (AC) WORLD* 244.13 4.07%–39.5% –40.7%

3.20% 13 World (Developed Markets) 989.59 4.08%–37.7% –39.4%

2.90% 14 World ex-EMU 116.56 4.50%–35.6% –37.9%

3.00% 14 World ex-UK 986.45 4.03%–37.1% –38.8%

4.10% 10 EAFE 1,299.78 3.12%–42.3% –43.5%

3.20% 10 Emerging Markets (EM) 590.59 3.99%–52.6% –51.0%

4.70% 9 EUROPE 77.89 3.74%–38.9% –41.0%

4.90% 9 EMU 146.92 1.77%–47.5% –46.6%

4.50% 10 Europe ex-UK 84.35 2.83%–39.5% –41.0%

6.30% 8 Europe Value 87.94 4.45%–42.0% –45.2%

3.10% 12 Europe Growth 67.10 3.08%–35.8% –36.8%

4.00% 10 Europe Small Cap 119.31 1.57%–44.6% –48.7%

3.00% 7 EM Europe 184.22 4.86%–61.7% –58.1%

5.20% 8 UK 1,269.44 5.32%–33.9% –34.4%

4.40% 10 Nordic Countries 113.72 5.29%–44.8% –49.5%

2.10% 6 Russia 466.56 7.12%–69.0% –63.7%

4.00% 12 South Africa 523.23 2.58%–26.6% –26.8%

4.00% 11 AC ASIA PACIFIC EX-JAPAN 261.52 4.04%–50.6% –51.1%

2.20% 14 Japan 577.85 3.84%–38.5% –44.0%

2.80% 11 China 38.59 6.23%–54.8% –56.4%

1.30% 14 India 396.66 2.28%–53.6% –43.5%

2.20% 10 Korea 333.98 2.92%–35.4% –37.0%

6.50% 10 Taiwan 190.08 –0.82%–43.1% –47.8%

2.30% 18 US BROAD MARKET 1,072.38 4.66%–32.8% –35.3%

1.70% 36 US Small Cap 1,368.71 3.84%–31.0% –34.7%

2.70% 11 EM LATIN AMERICA 2,330.64 8.06%–47.0% –43.7%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Drug makers trim costs
Pfizer profit triples;
Shering-Plough net
declines as sales rise

Actelion Ltd.

Swiss biotechnology company
Actelion Ltd. posted a 25% increase
in third-quarter net profit, thanks
to higher sales, and it lifted its full-
year forecast. Net profit jumped to
111.8 million Swiss francs ($97.2 mil-
lion) from 89.1 million francs a year
earlier, while sales were up 23% to
394 million francs. The company,
which recently gained blue-chip sta-
tus in Switzerland, also raised its
full-year outlook and said it now ex-
pects sales to increase by 16% to 19%
when measured in local currencies,
up from the 15% growth it predicted
in July. So far, Actelion has two
drugs on the market—its flagship
product Tracleer for high blood
pressure, and Zavesca, which treats
Gaucher disease, a condition caused
by enzyme deficiency. Tracleer
again drove Actelion’s top line in the
latest quarter, generating 341 mil-
lion francs in revenue.

U.S. regional banks see profits decline

GLOBAL BUSINESS BRIEFS

—Compiled from staff
and wire service reports.

Coach Inc.

Leather-goods seller Coach Inc.
said its fiscal-first-quarter profit
dropped 5.8%, hurt by weakness in
North American sales and by
greater discounting at outlet stores.
But the New York-based luxury re-
tailer reiterated its full-year-profit
forecast of $2.25 a share and gave a
second-quarter earnings outlook
that exceeded many analysts’ esti-
mates. Net income in the quarter
ended Sept. 27 dropped to
$145.8 million, or 44 cents a share,
from $154.8 million, or 41 cents a
share, a year ago. Sales rose 11% to
$752.5 million on new store open-
ings and gains in Asia. Second-quar-
ter profit is forecast to be 77 cents a
share, compared with 69 cents a
year ago, on a sales increase of
about 8% to $1.05 billion.

Pfizer’s battle against generic competition and its trouble bringing new products
to market have left it cutting costs and revamping research efforts.

Re
ut
er
s

Enel SpA

Italy’s two largest energy compa-
nies by market value, Eni SpA and
Enel SpA, signed an accord Tuesday
to cooperate on carbon-dioxide cap-
ture and sequestration. The compa-
nies will trap exhaust gases from
Enel’s coal-fired power plant in Brin-
disi and liquefy them for storage in
the depleted Eni Cortemaggiore
field, the companies said in a joint
statement. The agreement marks It-
aly’s first carbon-capture and stor-
age, or CCS, project. The companies
also joined Italy’s environment min-
ister, Stefania Prestigiacomo, in
signing protocol to promote CCS.

GlaxoSmithKline PLC

Treatments for dry mouth
to join consumer business

Aiming to strengthen its con-
sumer business, GlaxoSmithKline
PLC Tuesday said it is buying Bio-
tene, a brand of products that treat
dry mouth, for $170 million. The Bio-
tene brand, which GlaxoSmithKline
is acquiring from closely held Cali-
fornia-based Laclede Inc., reported
sales of about $50 million in 2007,
up 17% from the previous year. The
products—ranging from toothpaste
to gum, mouthwash and mouth
spray—treat dry mouth that occurs
because of a lack of saliva. Glaxo-
SmithKline’s current oral-care con-
sumer portfolio includes brands
such as Aquafresh and Sensodyne.
The move is part of GlaxoSmith-
Kline Chief Executive Andrew Wit-
ty’s strategy of diversification into
consumer health care, as well as vac-
cines and emerging markets, to help
the business grow despite a tough in-
dustry environment.

Prudential PLC

Prudential PLC, one of the U.K.’s
biggest life-insurers, posted a 24%
rise in third-quarter sales and con-
firmed that it is interested in buying
the Asian business of financially
troubled American International
Group Inc. In the three months
ended Sept. 30, sales soared to £790
million ($1.36 billion) from £636 mil-
lion a year earlier. Prudential cred-
ited its growth despite a difficult
economic environment to its geo-
graphical diversity, with developing
Asian markets doing particularly
well. Excluding Taiwan, sales in
Asia jumped 21% in the third quar-
ter. Last month, the insurer also
struck a £1 billion deal to provide a
bulk-annuity policy to Cable & Wire-
less PLC, the biggest such agree-
ment in the U.K. so far this year.

Randstad Holding NV

The U.K.’s Office of Fair Trading
said it is investigating eight staffing
agencies—among them a unit of the
U.K.’s largest recruiter, Hays PLC,
and businesses now owned by Rand-
stad Holding NV—for price fixing
and collective boycott. The watch-
dog is probing whether the compa-
nies distorted recruitment in the con-
struction industry by boycotting a
third party and whether they fixed
fees for providing candidates be-
tween the end of 2004 and the start
of 2006. The two Randstad busi-
nesses are Beresford Blake and Tho-
masHill McGlynn Associates, former
units of Vedior, which the Dutch com-
pany bought this year. Randstad said
it was fully aware of the probe at the
time of the merger. Hays said it was
cooperating with the investigation.

Roche Holding AG

Roche Holding AG reported a
1.6% rise in third-quarter sales, as
solid demand for its cancer medi-
cines was partly offset by currency
fluctuations and fewer orders for
flu drug Tamiflu. Switzerland-
based Roche, which reports profit
figures only for the half year and full
year, said total sales rose to 11.3 bil-
lion Swiss francs ($9.82 billion)
from 11.12 billion francs a year ear-
lier. The sales growth was slower
than analysts had expected, partly
because of the rise in the Swiss
franc against other currencies. Can-
cer drugs such as MabThera, Hercep-
tin and Avastin remained Roche’s
top-selling products, each bringing
in more than $1 billion. The drug
maker also reaffirmed its offer for
California-based Genentech Inc., of
which it already owns about 56%.

StatoilHydro ASA

The European Union cleared Nor-
wegian oil company StatoilHydro
ASA’s acquisition of ConocoPhil-
lips’s Jet-branded fuel stations in
Scandinavia but said it had to sell
some of them. StatoilHydro commit-
ted to sell all 40 Jet fuel stations in
Norway and a network of 158 fuel
stations in Sweden, which operate
under the Jet, Hydro and Uno-X
brands, said the European Commis-
sion, the EU’s executive arm. The
original deal would have strength-
ened StatoilHydro’s position as the
largest provider of motor fuels in
Norway, the commission said. In
Sweden the company’s market
share would have been more than
twice as big as that of its second-
largest competitor, it added. “Con-
sumers are already confronted with
very high energy prices,” said
Neelie Kroes, the commission’s com-
petition chief.

By Peter Loftus

Drug makers Pfizer Inc. and
Schering-Plough Corp. posted
mixed third-quarter results, as
both companies cut costs amid
weakness in the market for choles-
terol drugs.

Pfizer’s profit tripled from a
year-earlier period weighed down
by heavy costs for a scrapped prod-
uct, but flat quarterly sales re-
flected generic competition in the
U.S. Schering-Plough’s profit de-
clined 21% from a year-earlier quar-
ter that was boosted by one-time
gains, while sales jumped 63%
thanks to its acquisition of Organon
BioSciences late last year. Both com-
panies reported earnings excluding
one-time items that were ahead of
analysts’ expectations.

Pfizer and Schering-Plough dis-
played their “ability to manage
their cost structure,” said Edward
Jones analyst Linda Bannister.
Also, both companies posted
strong sales outside the U.S., partly
due to favorable exchange rates.

New York-based Pfizer said it
was ahead of schedule in a cost-cut-
ting program launched last year,
and boosted its targeted reductions
for 2008. Among other measures,
Pfizer has cut its work force by
14,600 positions since January
2007.

Pfizer, the world’s biggest drug
maker by sales, has been battling ge-
neric competition for its top drugs,
and its best-selling drug, the choles-
terol-lowering Lipitor, loses patent
protection in 2011. At the same
time, it has had trouble bringing
new products to market and has re-
sponded by cutting costs and re-

vamping its drug research efforts.
For the third quarter, Pfizer said

net income rose to $2.28 billion, or
34 cents a share, from $761 million,
or 11 cents a share, a year earlier.
The latest quarter included a
charge of $640 million for Pfizer’s
settlement of litigation surround-
ing its pain drugs Celebrex and Bex-
tra, and a charge of $150 million
tied to product-returns liabilities.
The year-earlier quarter included a
charge of $2.1 billion related to Pfiz-
er’s decision to stop selling inhaled
insulin Exubera.

Excluding the one-time items,
earnings would have been 62 cents
a share in the latest quarter, up
from 58 cents a share a year earlier.
The mean earnings estimate of ana-
lysts surveyed by Thomson Reuters
was 60 cents a share.

Pfizer’s third-quarter revenue
eased to $11.97 billion from $11.99
billion. U.S. revenue declined 15% to
$4.9 billion, while sales outside the
U.S. rose 13% to $7.1 billion.

Lipitor sales fell 1% to $3.1 bil-
lion, reflecting a 13% decline in the

U.S. The drug’s sales have been un-
der pressure from the availability
of cheaper, generic options for cho-
lesterol treatment.

Pfizer also said the global mar-
ket for cholesterol drugs is facing
decelerating market growth “and
increasing cost constraints.”

Schering-Plough, Kenilworth,
N.J., reported third-quarter net in-
come of $589 million, or 34 cents a
share, down from $750 million, or
45 cents a share, a year earlier. Ex-
cluding a divestiture-related gain
and acquisition-related costs, earn-
ings rose to 39 cents a share from
28 cents. The mean earnings esti-
mate of analysts surveyed by Thom-
son Reuters was 31 cents a share.
Sales rose to $4.58 billion from
$2.81 billion.

Combined sales of Vytorin and
Zetia, the cholesterol drugs Scher-
ing-Plough co-markets with Merck
& Co., dropped 15% to $1.1 billion,
with lower U.S. sales partly offset
by increased sales outside the U.S.
 —Mike Barris

contributed to this article.

CORPORATE NEWS

By Dan Fitzpatrick

Glum third-quarter earnings re-
ports from five large regional banks
underscored how loan woes are
spreading throughout the U.S.

The banks, whose business is con-
centrated in the mid-Atlantic, Up-
per Midwest and Southeast, re-
ported a combined $166 million net
loss, down from a year-earlier gain
of $2.01 billion. The amount of
money set aside for bad loans was a
combined $3.7 billion, more than
four times the year-earlier total of
$865 million.

Even Minneapolis-based U.S.
Bancorp, which has largely side-
stepped the woes afflicting many of
its rivals, reported a 47% profit fall
as its loan-loss provisions mush-
roomed amid weaknesses in residen-
tial mortgages and home building.
Net income at Birmingham,
Ala.-based Regions Financial Corp.
plunged 80%, while Cleveland-based

KeyCorp and Cincinnati-based Fifth
Third Bancorp swung into the red
and losses swelled at Cleveland-
based National City Corp.

The results showed that bank ex-
ecutives are retreating further from
riskier loans, slashing jobs and
dumping bad real estate at steep
losses, with few signs of a letup. Key-
Corp Chief Executive Henry Meyer
III called the situation “the most se-
vere financial crisis any of us has
known in our business lifetime.” Re-
gions CEO Dowd Ritter called the
quarter “the perfect storm for finan-
cial companies,” while National City
CEO Peter Raskind described the
“unprecedented challenges” now
facing the industry as “largely un-
thinkable six months ago.”

National City announced plans
for $500 million to $600 million in
cost cuts through 4,000 job reduc-
tions over the next three years, or
14% of the bank’s work force. Amid
uncertainty about the U.S. financial
system, deposits at National City
dropped 5.5% in the third quarter
from the second quarter. The com-
pany attributed the outflow to exter-
nal events and said it mainly oc-
curred among large corporate cus-
tomers. A lifting of a federal cap on
insured accounts announced last
week should help, Mr. Raskind said.

Despite U.S. Bancorp’s net loss in
the quarter, Chief Executive Richard

Davis said the bank is benefiting
from the troubles of its rivals. Depos-
its rose 3.2% between the second
and third quarters and 10% com-
pared with a year earlier. That trend
“accelerated” in October, he said, es-
pecially on the West Coast and in
Ohio. “I don’t think there’s been a
day in October we haven’t seen a net
flow of an exceptional level.”

Talk of a freeze-up in lending is
“overrated,” Mr. Davis added, say-
ing “we are making loans to every-
body who qualifies.”

All five regional banks said they
would consider the possibility of a
capital infusion from the federal
government as part of a rescue pack-
age announced last week. KeyCorp’s
Mr. Meyer said his company was eli-
gible for $1.1 billion to $3.3 billion,
while Regions’ Mr. Ritter said his
bank should be able to get as much
as $3.5 billion.

Further involvement from the
federal government would likely
lead to more consolidation in the in-
dustry, Mr. Meyer said. He predicted
more “shotgun” marriages as the
market stabilizes over the next 18 to
24 months.

National City’s Mr. Raskind,
speaking on a conference call, didn’t
respond directly to questions about
the possibility of a sale or merger,
but did say, “We will always do what
is best for our shareholders.”
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n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
DSF 25/75 EU BA LUX 10/20 EUR 288.31 –20.1 –20.9 –10.1
DSF 50/50 EU BA LUX 10/20 EUR 219.77 –26.0 –27.5 –13.5
DSF 75/25 EU BA LUX 10/20 EUR 168.97 –32.7 –34.8 –18.0
KBC Eq (L) Europe EU EQ LUX 10/20 EUR 444.10 –41.6 –44.2 –23.1
KBC Eq (L) Japan JP EQ LUX 10/20 JPY 18221.00 –38.3 –44.2 –26.4
KBC Eq (L) NthAmer EUR US EQ LUX 10/20 EUR 511.11 –33.7 –34.7 –15.4
KBC Eq (L) NthAmer USD US EQ LUX 10/20 USD 728.06 –33.2 –34.0 –13.7
KBL Key America EUR US EQ LUX 10/17 EUR 335.21 –42.7 –44.6 –19.4
KBL Key America USD US EQ LUX 10/17 USD 346.40 –42.6 –44.3 –18.0
KBL Key East Europe EU EQ LUX 10/17 EUR 1355.24 –60.1 –59.6 –28.5
KBL Key Eur Sm Cie EU EQ LUX 10/17 EUR 727.91 –46.9 –52.9 –25.3
KBL Key Europe EU EQ LUX 10/17 EUR 527.74 –40.2 –44.0 –21.1
KBL Key Far East AS EQ LUX 10/17 USD 911.59 –52.3 –55.7 –16.7
KBL Key Major Em Mkts GL EQ LUX 10/17 USD 360.71 –61.2 –60.3 –18.2
KBL Key NaturalRes EUR OT EQ LUX 10/17 EUR 343.52 –44.7 –46.1 NS
KBL Key NaturalRes USD OT EQ LUX 10/17 USD 351.59 –49.1 –48.9 NS

n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 10/17 USD 34.75 –53.6 –53.0 –17.1
LG Asian Plus AS EQ CYM 10/17 USD 39.59 –53.6 –55.0 –12.9
LG Asian SmallerCo's AS EQ BMU 10/20 USD 54.27 –65.9 –67.7 –32.5
LG India EA EQ MUS 10/16 USD 35.58 –61.9 –56.8 –15.8
Siberian Investment Co EE EQ IRL 09/30 USD 31.15 –64.6 –61.9 –27.0

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 10/20 EUR 33.23 –54.5 –62.0 –24.6
MP-TURKEY.SI OT OT SVN 10/20 EUR 21.35 –58.1 –59.2 –28.6

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 10/20 EUR 3.48 –61.2 –62.9 NS
Parex Eastern Europ Bd EU BD LVA 10/20 USD 11.26 –17.6 –17.1 –5.9
Parex Russian Eq EE EQ LVA 10/20 USD 10.67 –66.4 –63.0 –26.6
Parex Ukrainian Eq EU EQ LVA 10/20 EUR 2.95 –71.2 NS NS

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 10/21 USD 113.33 –52.0 –56.9 –13.8
PF (LUX)-Asian Eq-Pca AS EQ LUX 10/21 USD 108.96 –52.4 –57.3 –14.5
PF (LUX)-Biotech-Pca OT EQ LUX 10/20 USD 297.35 –10.6 –14.7 3.1
PF (LUX)-CHF Liq-Pca CH MM LUX 10/20 CHF 123.75 1.4 1.9 1.9
PF (LUX)-CHF Liq-Pdi CH MM LUX 10/20 CHF 95.53 1.4 1.9 1.9
PF (LUX)-Cnt Eu Eq-I EU EQ LUX 10/20 EUR 128.81 –42.1 –44.4 –20.4
PF (LUX)-Digital Comm-Pca OT EQ LUX 10/20 USD 80.13 –41.4 –40.0 –11.7
PF (LUX)-East Eu-Pca EU EQ LUX 10/20 EUR 174.14 –66.1 –63.8 –32.7
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 10/21 USD 97.41 –57.8 –59.0 –18.4
PF (LUX)-Emg Mkts-Pca GL EQ LUX 10/21 USD 322.70 –56.0 –56.9 –18.3
PF (LUX)-Eu Indx-Pca EU EQ LUX 10/20 EUR 85.96 –37.0 –39.6 –18.4
PF (LUX)-EUR Bds-Pca EU BD LUX 10/20 EUR 365.91 1.3 0.2 –0.3
PF (LUX)-EUR Bds-Pdi EU BD LUX 10/20 EUR 287.36 1.3 0.2 –0.3
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 10/20 EUR 121.96 –7.0 –8.4 –4.1
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 10/20 EUR 88.91 –7.0 –8.4 –4.1
PF (LUX)-EUR HiYld-Pca EU BD LUX 10/20 EUR 101.54 –29.1 –31.4 –16.5
PF (LUX)-EUR HiYld-Pdi EU BD LUX 10/20 EUR 65.67 –29.1 –31.4 –16.5
PF (LUX)-EUR Liq-Pca EU MM LUX 10/20 EUR 133.78 3.0 3.6 3.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 10/20 EUR 99.93 3.0 3.6 3.5
PF (LUX)-Europ Eq-Pca EU EQ LUX 10/20 EUR 341.04 –44.1 –47.3 –23.2
PF (LUX)-EuSust Eq-Pca EU EQ LUX 10/20 EUR 113.94 –38.1 –42.1 –21.9
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 10/20 USD 168.47 –16.0 –15.1 –4.2
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 10/20 USD 120.12 –16.0 –15.1 –4.2
PF (LUX)-Gl Eq Sel-Pca GL EQ LUX 10/20 USD 13.84 –43.1 –43.8 –20.3
PF (LUX)-Gr China-Pca AS EQ LUX 10/21 USD 216.93 –49.3 –54.3 –5.0
PF (LUX)-Indian Eq-Pca EA EQ LUX 10/21 USD 215.10 –59.4 –51.1 –13.0
PF (LUX)-Jap Index-Pca JP EQ LUX 10/21 JPY 9177.15 –35.4 –40.1 –22.7
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 10/21 JPY 8440.47 –37.0 –44.3 –26.9
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 10/21 JPY 8249.00 –37.3 –44.6 –27.3
PF (LUX)-JpEq130/30-Pca JP EQ LUX 10/21 JPY 4421.92 –35.8 –42.1 –27.1
PF (LUX)-Pacif Idx-Pca AS EQ LUX 10/21 USD 175.21 –45.1 –47.9 –10.4

PF (LUX)-Piclife-Pca CH BA LUX 10/20 CHF 712.57 –16.1 –18.8 –8.1
PF (LUX)-PremBrnds-Pca OT EQ LUX 10/20 EUR 50.21 –34.7 –40.0 –18.9
PF (LUX)-Rus Eq-Pca EE EQ LUX 10/20 USD 29.82 NS NS NS
PF (LUX)-Security-Pca GL EQ LUX 10/20 USD 74.37 –33.4 –37.9 NS
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 10/20 EUR 362.50 –41.3 –47.0 –19.9
PF (LUX)-US Eq-Ica US EQ LUX 10/20 USD 88.21 –31.5 –32.1 –12.0
PF (LUX)-USA Index-Pca US EQ LUX 10/20 USD 78.74 –32.1 –33.4 –14.0
PF (LUX)-USD Bds-Pca US BD LUX 10/20 USD 485.64 2.9 5.1 5.2
PF (LUX)-USD Bds-Pdi US BD LUX 10/20 USD 366.92 2.9 5.1 5.2
PF (LUX)-USD Liq-Pca US MM LUX 10/20 USD 129.71 2.1 2.8 3.8
PF (LUX)-USD Liq-Pdi US MM LUX 10/20 USD 87.44 2.1 2.8 3.8
PF (LUX)-Water-Pca GL EQ LUX 10/20 EUR 113.90 –27.1 –27.4 –11.7
PF (LUX)-WldGovBds-Pca GL BD LUX 10/20 USD 148.13 0.6 3.1 5.5
PF (LUX)-WldGovBds-Pdi GL BD LUX 10/20 USD 125.35 0.6 3.1 5.5
PTF (LUX)-MidEast&NorAfr-Pca GL EQ LUX 10/20 USD 59.22 NS NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Asia Ex-Japan Fund USD AS EQ IRL 05/20 USD 1.12 –93.7 –93.8 –72.2
Global Technology OT EQ IRL 10/20 USD 8.78 –39.3 –42.3 –18.1
Japan Fund USD JP EQ IRL 10/21 USD 12.39 –26.4 –30.3 –17.0

n Hemisphere Management (Ireland) Limited
Columbus USD A GL EQ CYM 09/30 USD 92.31 –8.5 –3.7 NS
Discovery USD A OT OT CYM 09/30 USD 116.30 4.2 11.9 9.7
Elbrus USD A GL EQ CYM 09/30 USD 10.71 –34.6 –24.9 6.0
Europn Conviction USD B EU EQ CYM 09/30 USD 113.54 –0.6 5.5 6.1
Europn Forager USD B OT OT CYM 09/30 USD 187.94 –8.4 –11.2 5.6
Gl Utilities Abs Rtn USD A OT OT CYM 08/29 USD 100.13 –16.6 –10.7 –1.9
Japan Abs Ret USD A AS EQ CYM 07/31 USD 141.61 –9.5 –17.9 –7.4
Latin America USD A GL EQ CYM 09/30 USD 13.94 2.3 2.3 17.0
Paragon Limited USD A EU EQ CYM 09/30 USD 289.73 5.4 11.6 18.8
UK Fund USD A OT OT CYM 09/30 USD 168.76 6.1 1.9 4.9

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 10/15 USD 70.90 NS –45.7 –9.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 10/20 EUR 609.50 –38.1 –40.9 NS
Core Eurozone Eq B EU EQ IRL 10/20 EUR 701.26 NS NS NS
Euro Fixed Income A EU BD IRL 10/20 EUR 1140.06 –8.7 –10.1 –5.7
Euro Fixed Income B EU BD IRL 10/20 EUR 1208.38 –8.3 –9.6 –5.1
Euro Small Cap A EU EQ IRL 10/20 EUR 978.81 –44.4 –50.3 –26.8
Euro Small Cap B EU EQ IRL 10/20 EUR 1040.99 –44.1 –50.0 –26.4
Eurozone Agg Eq A EU EQ IRL 10/20 EUR 541.97 –43.4 –46.1 NS
Eurozone Agg Eq B EU EQ IRL 10/20 EUR 773.36 –43.1 –45.8 –22.0
Glbl Bd (EuroHdg) A GL BD IRL 10/20 EUR 1202.79 –7.0 –7.2 –3.0
Glbl Bd (EuroHdg) B GL BD IRL 10/20 EUR 1267.56 –6.5 –6.5 –2.4
Glbl Bd A EU BD IRL 10/20 EUR 1001.74 –0.6 –2.5 –3.7
Glbl Bd B EU BD IRL 10/20 EUR 1058.94 –0.1 –1.9 –3.1
Glbl Real Estate A OT EQ IRL 10/20 USD 766.88 –39.7 –44.7 –22.6
Glbl Real Estate B OT EQ IRL 10/20 USD 784.96 –39.4 –44.4 –22.1
Glbl Real Estate EH-A OT EQ IRL 10/20 EUR 733.80 –37.4 –42.8 –23.6
Glbl Real Estate SH-B OT EQ IRL 10/20 GBP 69.56 –36.6 –41.8 –22.1
Glbl Strategic Yield A EU BD IRL 10/20 EUR 1193.79 –20.1 –21.2 –9.1
Glbl Strategic Yield B EU BD IRL 10/20 EUR 1268.36 –19.7 –20.7 –8.6
Japan Equity A JP EQ IRL 10/20 JPY 11158.00 –40.0 –45.8 –26.5
Japan Equity B JP EQ IRL 10/20 JPY 11808.00 –39.7 –45.4 –26.1
Multi St Cash Plus EH-A GL EQ IRL 10/20 EUR 978.61 –3.3 –3.2 NS
PacBasn (Ex-Jap) Eq A AS EQ IRL 10/20 USD 1370.45 –48.2 –50.7 –13.9
PacBasn (Ex-Jap) Eq B AS EQ IRL 10/20 USD 1451.86 –48.0 –50.4 –13.4
Pan European Eq A EU EQ IRL 10/20 EUR 795.52 –41.5 –44.3 –22.4
Pan European Eq B EU EQ IRL 10/20 EUR 842.03 –41.2 –44.0 –22.0
US Equity A US EQ IRL 10/20 USD 743.71 –35.9 –36.6 –14.4
US Equity B US EQ IRL 10/20 USD 790.60 –35.6 –36.2 –13.9
US Small Cap A US EQ IRL 10/20 USD 1109.41 –35.4 –38.3 –16.1
US Small Cap B US EQ IRL 10/20 USD 1180.08 –35.1 –37.9 –15.6

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 10/21 SEK 67.18 –42.4 –46.5 –23.9
Choice Japan Fd JP EQ LUX 10/21 JPY 49.94 –36.8 –42.0 –26.1
Choice Jpn Chance/Risk JP EQ LUX 10/21 JPY 50.93 –43.1 –47.8 –26.5
Choice NthAmChance/Risk US EQ LUX 10/21 USD 3.20 –38.8 –39.5 –17.3
Europe 2 Fd EU EQ LUX 10/21 EUR 0.79 –45.2 –48.3 –23.7
Europe 3 Fd EU EQ LUX 10/21 GBP 2.72 –42.1 –42.1 –17.6
Global Chance/Risk Fd GL EQ LUX 10/20 EUR 0.52 –34.2 –38.8 –19.9
Global Fd GL EQ LUX 10/21 USD 1.79 –39.4 –41.8 –17.0
Intl Mixed Fd -C- NO BA LUX 10/21 USD 23.07 –30.7 –32.1 –11.2
Intl Mixed Fd -D- NO BA LUX 10/21 USD 16.28 –30.7 –32.2 –10.0
Wireless Fd OT EQ LUX 10/21 EUR 0.11 –41.2 –44.9 –16.4

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 10/21 USD 4.48 –50.7 –53.8 –16.1
Currency Alpha EUR -IC- OT OT LUX 10/21 EUR 11.05 8.1 6.3 NS
Currency Alpha EUR -RC- OT OT LUX 10/21 EUR 11.01 7.8 5.9 NS

Currency Alpha SEK -ID- OT OT LUX 10/21 SEK 107.10 NS NS NS
Currency Alpha SEK -RC- OT OT LUX 10/21 SEK 110.18 NS NS NS
Generation Fd 80 OT OT LUX 10/21 SEK 6.73 –28.8 –31.8 NS
Nordic Focus EUR NO EQ LUX 10/21 EUR 58.78 –40.6 NS NS
Nordic Focus NOK NO EQ LUX 10/21 NOK 65.10 NS NS NS
Nordic Focus SEK NO EQ LUX 10/21 SEK 62.66 –37.0 NS NS

n SEB Fund 3
Choice Asia Eq. ex Japan Fd AS EQ LUX 10/21 USD 0.80 –50.7 –53.8 –14.6
Choice North America Eq. Fd US EQ LUX 10/21 USD 1.53 –37.0 –38.0 –17.2
Ethical Global Fd GL EQ LUX 10/21 USD 0.67 –39.4 –42.2 –17.9
Ethical Sweden Fd NO EQ LUX 10/21 SEK 29.49 –33.8 –38.5 –16.7
Europe Fd EU EQ LUX 10/21 USD 1.75 –50.8 –52.1 –15.0
Global Equity Fd GL EQ LUX 10/21 USD 1.14 –39.6 –42.2 –16.3
Index Linked Bd Fd SEK OT BD LUX 10/21 SEK 12.69 1.5 4.2 2.7
Medical Fd OT EQ LUX 10/21 USD 2.97 –22.8 –21.9 –9.2
Short Medium Bd Fd SEK NO MM LUX 10/21 SEK 9.07 2.2 2.8 2.8
Technology Fd OT EQ LUX 10/21 USD 1.76 –38.3 –40.0 –14.0
World Fd GL EQ LUX 10/21 USD 1.72 –35.8 –38.2 –9.7

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 10/21 EUR 1.26 1.3 1.5 2.2
Short Bond Fd SEK NO MM LUX 10/21 SEK 21.33 1.7 2.3 2.5
Short Bond Fd USD US MM LUX 10/21 USD 2.48 1.2 2.1 3.2

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/21 SEK 9.95 –2.6 –2.1 –0.4
Alpha Bond Fd SEK -B- NO BD LUX 10/21 SEK 8.93 –2.6 –2.1 –0.4
Alpha Bond Fd SEK -C- NO BD LUX 10/21 SEK 24.93 –2.7 –2.2 –0.5
Alpha Bond Fd SEK -D- NO BD LUX 10/21 SEK 8.31 –2.7 –2.2 –0.5
Alpha Short Bd SEK -A- NO MM LUX 10/21 SEK 10.71 1.9 2.6 2.7
Alpha Short Bd SEK -B- NO MM LUX 10/21 SEK 10.04 1.9 2.6 2.7
Alpha Short Bd SEK -C- NO MM LUX 10/21 SEK 20.96 1.8 2.5 2.6
Alpha Short Bd SEK -D- NO MM LUX 10/21 SEK 8.71 1.8 2.5 2.6
Bond Fd EUR -C- EU BD LUX 10/21 EUR 1.26 3.5 3.7 1.8
Bond Fd EUR -D- EU BD LUX 10/21 EUR 0.50 3.5 3.7 1.8
Bond Fd SEK -C- NO BD LUX 10/21 SEK 39.40 4.3 4.9 3.0
Bond Fd SEK -D- NO BD LUX 10/21 SEK 11.82 3.1 3.7 2.4
Corp. Bond Fd EUR -C- EU BD LUX 10/21 EUR 1.07 –9.1 –10.3 –5.1
Corp. Bond Fd EUR -D- EU BD LUX 10/20 EUR 0.84 –8.7 –10.6 –5.1
Corp. Bond Fd SEK -C- NO BD LUX 10/21 SEK 10.59 –12.3 –13.0 –6.1
Corp. Bond Fd SEK -D- NO BD LUX 10/21 SEK 8.31 –12.1 –12.9 –6.1
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 10/21 EUR 95.93 NS NS NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 10/21 EUR 95.76 NS NS NS
Danish Mortgage Bond Fd SEK -ID- NO BD LUX 10/21 SEK 103.79 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 10/21 SEK 958.43 NS NS NS
Flexible Bond Fd -C- NO BD LUX 10/21 SEK 20.33 3.0 3.6 3.0
Flexible Bond Fd -D- NO BD LUX 10/21 SEK 11.51 3.0 3.6 3.0

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 10/21 SEK 86.49 –18.6 –21.2 –8.7
Global Hedge I SEK -D- OT OT LUX 10/21 SEK 79.04 –20.9 –23.5 –10.1

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 10/21 USD 1.57 –52.9 –52.7 –12.7

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 10/21 SEK 16.93 –49.3 –55.0 –22.7
Europe Chance/Risk Fd EU EQ LUX 10/21 EUR 879.20 –48.3 –51.1 –26.0

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
Eq. China A AS EQ LUX 10/20 USD 13.92 –57.9 –64.5 –7.7
Eq. Pacific A AS EQ LUX 10/20 USD 6.80 –50.9 –53.9 –10.4

n SGAM Fund
Bonds CHF A CH BD LUX 10/20 CHF 26.61 2.0 2.0 –0.1
Bonds ConvEurope A EU BD LUX 10/20 EUR 28.51 –1.9 –1.2 3.8
Bonds Eur Corp A EU BD LUX 10/20 EUR 19.62 –10.6 –11.4 –5.9
Bonds Eur Hi Yld A EU BD LUX 10/17 EUR 15.03 –29.1 –31.6 –16.1
Bonds EURO A EU BD LUX 10/20 EUR 37.55 1.6 2.2 0.9
Bonds Europe A EU BD LUX 10/20 EUR 36.22 1.3 1.4 0.5
Bonds US MtgBkSec A US BD LUX 10/20 USD 22.41 –11.2 –10.1 –2.6
Bonds US OppsCoreplus A US BD LUX 10/20 USD 30.77 –2.3 –0.4 2.5
Bonds World A GL BD LUX 10/20 USD 36.64 –1.4 1.6 5.9
Eq. ConcentratedEuropeA EU EQ LUX 10/20 EUR 21.96 –45.6 –48.1 –25.6
Eq. Eastern Europe A EU EQ LUX 10/20 EUR 16.00 –63.7 –63.1 –31.3
Eq. Equities Global Energy OT EQ LUX 10/17 USD 13.80 –45.2 –43.6 –10.7
Eq. Euroland A EU EQ LUX 10/20 EUR 9.75 –43.6 –45.8 –22.4
Eq. Euroland MidCapA EU EQ LUX 10/20 EUR 16.10 –44.4 –49.6 –25.6
Eq. EurolandCyclclsA EU EQ LUX 10/20 EUR 14.17 –44.1 –44.7 –17.4
Eq. EurolandFinancialA OT EQ LUX 10/20 EUR 10.20 –45.2 –47.8 –29.3
Eq. Glbl Emg Cty A GL EQ LUX 10/20 USD 6.30 –53.4 –54.8 –15.6
Eq. Global A GL EQ LUX 10/20 USD 21.99 –42.6 –45.3 –21.1
Eq. Global Technol A OT EQ LUX 10/17 USD 4.06 –42.7 –48.6 –23.4
Eq. Gold Mines A OT EQ LUX 10/20 USD 15.49 –48.3 –49.8 –18.8
Eq. Japan A JP EQ LUX 10/20 JPY 743.25 –43.9 –48.2 –29.8

Eq. Japan Sm Cap A JP EQ LUX 10/20 JPY 905.68 –46.9 –53.2 –40.8
Eq. Japan Target A JP EQ LUX 10/20 JPY 1507.01 –25.6 –31.9 –18.9
Eq. Switzerland A CH EQ LUX 04/17 CHF 36.35 –16.6 –21.3 –4.3
Eq. UK A UK EQ LUX 10/20 GBP 9.52 –44.2 –47.9 –25.7
Eq. US ConcenCore A US EQ LUX 10/20 USD 17.49 –34.9 –36.1 –14.2
Eq. US Lg Cap Gr A US EQ LUX 10/20 USD 12.65 –37.1 –39.3 –15.4
Eq. US Mid Cap A US EQ LUX 10/20 USD 22.08 –43.6 –46.7 –14.8
Eq. US Multi Strg A US EQ LUX 10/20 USD 18.04 –37.3 –40.5 –18.4
Eq. US Rel Val A US EQ LUX 10/20 USD 17.55 –38.7 –43.0 –22.7
Eq. US Sm Cap Val A US EQ LUX 10/20 USD 16.20 –35.1 –42.0 –21.3
Eq. US Value Opp A US EQ LUX 10/20 USD 15.49 –39.2 –43.7 –24.2
Money Market EURO A EU MM LUX 10/20 EUR 26.91 3.5 4.4 4.0
Money Market USD A US MM LUX 10/20 USD 15.68 2.4 3.3 4.2

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT EQ ARE 09/30 USD 10.90 –26.3 –5.3 5.7
UAE Blue Chip Fund Acc AS EQ ARE 10/16 AED 7.28 –37.5 –21.1 –8.1

n TRIGON CAPITAL
Phone +372 667 9208 Fax +372 667 9221 E-mail invest@trigon.ee Website www.trigoncapital.com

Central and Eastern European EUR EE EQ EST 10/21 EEK 125.12 –53.3 –58.7 –29.7
New Europe Small Cap EUR EE EQ EST 10/21 EEK 67.74 –51.4 –56.4 –27.2
Second Wave EUR EE EQ EST 10/21 EEK 124.59 –54.7 –57.5 –21.4

n YUKI MANAGEMENT & RESEARCH CO., LTD.
Tel: +81-3-5299-3277 www.yukijapan.co.jp
YMR-N Growth Fund JP EQ IRL 10/21 JPY 9348.00 –44.2 –52.9 –30.3
YMR-N Japan Fund JP EQ IRL 10/21 JPY 10746.00 –38.2 –47.6 –25.0
YMR-N Low Price Fund JP EQ IRL 10/21 JPY 13562.00 –40.6 –49.3 –27.6
YMR-N Small Cap Fund JP EQ IRL 10/21 JPY 6149.00 –50.4 –58.7 –36.2
Yuki Mizuho Gen Jpn III JP EQ IRL 10/21 JPY 5054.00 –45.6 –51.9 –28.6
Yuki Mizuho Jpn Dyn Gro AS EQ IRL 10/21 JPY 5383.00 –44.6 –52.8 –32.2
Yuki Mizuho Jpn Exc 100 JP EQ IRL 10/21 JPY 7139.00 –43.0 –49.6 –30.0
Yuki Mizuho Jpn Gen JP EQ IRL 10/21 JPY 9123.00 –40.6 –50.6 –27.1
Yuki Mizuho Jpn Gro JP EQ IRL 10/21 JPY 6677.00 –45.9 –54.0 –31.9
Yuki Mizuho Jpn Inc JP EQ IRL 10/21 JPY 8757.00 –33.2 –42.4 –21.6
Yuki Mizuho Jpn Lg Cap AS EQ IRL 10/21 JPY 5711.00 –39.5 –46.6 NS
Yuki Mizuho Jpn LowP JP EQ IRL 10/21 JPY 11471.00 –36.7 –45.6 –24.6
Yuki Mizuho Jpn PGth JP EQ IRL 10/21 JPY 8594.00 –47.6 –53.8 –30.7
Yuki Mizuho Jpn SmCp JP EQ IRL 10/21 JPY 5975.00 –52.8 –60.0 –35.9
Yuki Mizuho Jpn Val Sel AS EQ IRL 10/21 JPY 5700.00 –39.4 –46.3 –27.3
Yuki Mizuho Jpn YoungCo AS EQ IRL 10/21 JPY 2546.00 –55.5 –63.3 –47.8

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 10/21 JPY 4950.00 –44.0 –49.9 –29.2
Yuki 77 General JP EQ IRL 10/21 JPY 6676.00 –41.9 –49.5 –27.9
Yuki 77 Growth JP EQ IRL 10/21 JPY 7154.00 –41.7 –50.8 –29.6
Yuki 77 Income AS EQ IRL 10/21 JPY 5448.00 –35.0 –41.2 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 10/21 JPY 7094.00 –39.1 –49.6 –28.2
Yuki Chugoku Jpn Gro JP EQ IRL 10/21 JPY 5683.00 –43.7 –49.6 –27.4
Yuki Chugoku Jpn Inc JP EQ IRL 10/21 JPY 5859.00 –32.6 –38.9 –21.2
Yuki Chugoku JpnLowP JP EQ IRL 10/21 JPY 8361.00 –35.9 –46.6 –22.9
Yuki Chugoku JpnPurGth JP EQ IRL 10/21 JPY 5190.00 –40.7 –50.7 –28.2

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 10/21 JPY 7655.00 –40.5 –49.2 –28.0

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 10/21 JPY 5157.00 –41.5 –49.5 –26.8
Yuki Hokuyo Jpn Inc JP EQ IRL 10/21 JPY 5946.00 –29.5 –39.0 –21.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 10/21 JPY 4478.00 –48.1 –55.2 NS

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 10/21 JPY 5425.00 –44.1 –52.5 –29.8
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 10/21 JPY 5221.00 –41.5 –49.7 NS

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 10/21 JPY 5848.00 –38.9 –52.7 –27.2

Continued from previous page

n 788 ASSET MANAGEMENT LTD.
info@788am.com www.788am.com
788 China Fund Ltd OT OT CYM 09/30 USD 35.88 –88.1 –86.3 –46.7
788 China Smaller Cap OT OT CYM 09/30 USD 32.78 NS NS NS
788 Gl Asset Alloc. Fd OT OT CYM 09/30 USD 83.14 –42.1 –31.7 –15.5
788 Japan Fund Ltd OT OT CYM 09/30 USD 38.51 –68.9 –63.5 –41.5

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 08/29 USD 48.85 –25.9 –18.6 –5.9

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 09/30 USD 1477.13 –9.4 –9.5 0.4
CMA MultHdge Arbtrge OT OT CYM 09/30 USD 1802.98 –6.6 –6.1 1.9
CMA MultHdge Balncd OT OT CYM 09/30 USD 1303.65 –6.9 –6.1 1.2
CMA MultHdge Growth OT OT CYM 09/30 USD 1885.68 –4.5 –3.2 2.6
CMA MultiHdge Lvrgd OT OT CYM 09/30 USD 1178.25 –17.6 –20.5 –2.9

n CARLO SCEVOLA & PARTNERS
Tel +44 (0) 20 7419 5671
www.rescgf.com
Resolute Capital Gth Fd OT OT VGB 09/30 USD 1232.97 9.7 14.5 11.0

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 08/29 EUR 121.66 –6.1 –1.9 3.6
D'Auriol Opp F3 EUR EU MM CYM 08/29 EUR 1246.48 –9.0 –5.5 0.7

n HARMONY CAPITAL
email: info@harmonycapitalfund.com
Harmony Cap Ltd A USD OT OT BMU 09/30 USD 2080.57 –10.9 –11.7 –0.3

Harmony Cap Ltd B EUR OT OT BMU 09/30 EUR 2012.85 –10.3 –11.1 –0.9
Harmony Cap Ltd D USD OT OT BMU 09/30 USD 1193.39 –11.2 –12.1 –0.8
Harmony Cap Ltd E EUR OT OT BMU 09/30 USD 1159.72 –10.5 –11.4 –1.3
Harmony Cap Ltd F GBP OT OT BMU 09/30 GBP 1012.00 –9.9 –10.4 0.2

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 10/17 USD 555.32 –68.8 –66.4 –38.4

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 09/30 EUR 194.10 4.8 14.9 NS
Horseman EmMkt Opp USD GL EQ USA 09/30 USD 198.84 3.8 13.7 NS
Horseman EurSelLtd EUR EU EQ GBR 09/30 EUR 211.98 18.0 24.7 27.4
Horseman EurSelLtd USD EU EQ GBR 09/30 USD 219.00 16.5 23.2 27.9
Horseman Glbl Ltd EUR GL EQ CYM 09/30 USD 433.28 15.5 16.0 32.3
Horseman Glbl Ltd USD GL EQ CYM 09/30 USD 433.28 15.5 16.0 32.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7
Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2
Global Absolute OT OT GGY 09/30 GBP 1.00 –11.0 –7.7 1.9
Global Absolute USD OT OT GGY 09/30 USD 1.85 –11.7 –8.4 1.7

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 09/30 EUR 94.84 –15.3 –12.3 NS
Special Opp Inst EUR OT OT CYM 09/30 EUR 89.11 –14.9 –11.5 NS
Special Opp Inst USD OT OT CYM 09/30 USD 97.30 –14.8 –11.2 NS
Special Opp USD OT OT CYM 09/30 USD 96.12 –15.3 –11.8 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT CYM 09/30 EUR 127.16 –10.2 –6.5 4.3
GH Fund CHF Hdg OT OT JEY 09/30 CHF 108.16 –11.8 –9.4 0.3
GH Fund EUR Hdg OT OT JEY 09/30 EUR 117.94 –10.7 –7.7 2.1
GH Fund EUR Hdg (Non-V II) OT OT JEY 09/30 EUR 104.69 –10.6 –7.6 2.1
GH Fund EUR Hdg (Non-V) OT OT JEY 09/30 EUR 117.94 –10.7 –7.7 2.1
GH Fund GBP Hdg OT OT JEY 09/30 GBP 129.28 –9.7 –6.2 3.8
GH Fund Inst EUR OT OT JEY 09/30 EUR 90.55 NS NS NS
GH Fund Inst JPY OT OT JEY 09/30 JPY 8937.46 –11.9 –9.6 NS
GH Fund Inst USD OT OT JEY 09/30 USD 105.23 –10.4 –6.9 3.9
GH FUND S EUR OT OT CYM 09/30 EUR 123.43 –9.7 –6.5 3.3
GH FUND S GBP OT OT CYM 09/30 GBP 128.04 –9.1 –5.3 4.8
GH Fund S USD OT OT CYM 09/30 USD 140.58 –10.0 –6.3 4.4
GH Fund USD OT OT GGY 09/30 USD 260.47 –10.9 –7.6 3.1
Hedge Investments OT OT JEY 09/30 USD 131.95 –10.1 –6.8 3.4
Leverage GH USD OT OT GGY 09/30 USD 114.99 –24.6 –20.4 –1.0
MultiAdv Arb CHF Hdg OT OT JEY 09/30 CHF 97.58 –14.5 –14.0 –4.5
MultiAdv Arb EUR Hdg OT OT JEY 09/30 EUR 105.49 –13.3 –12.4 –2.9
MultiAdv Arb GBP Hdg OT OT JEY 09/30 GBP 114.93 –12.6 –11.3 –1.7
MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS
MultiAdv Arb S EUR OT OT CYM 09/30 EUR 111.36 –12.6 –11.4 –1.6
MultiAdv Arb S GBP OT OT CYM 09/30 GBP 117.29 –11.8 –10.2 –0.2

MultiAdv Arb S USD OT OT CYM 09/30 USD 123.16 –12.9 –11.4 –0.8
MultiAdv Arb USD OT OT GGY 09/30 USD 192.46 –13.8 –12.6 –2.1

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 09/30 USD 115.10 –13.6 –11.8 –0.6
Asian AdbantEdge EUR OT OT JEY 09/30 EUR 96.73 –18.5 –14.4 NS
Asian AdvantEdge OT OT JEY 09/30 USD 173.34 –18.9 –14.3 3.6
Emerg AdvantEdge OT OT JEY 09/30 USD 161.95 –21.7 –17.4 2.3
Emerg AdvantEdge EUR OT OT JEY 09/30 EUR 93.62 –21.5 –17.7 NS
Europ AdvantEdge EUR OT OT JEY 09/30 EUR 122.63 –14.0 –14.1 –2.2
Europ AdvantEdge USD OT OT JEY 09/30 USD 127.75 –14.5 –14.3 –1.5
Japan AdvantEdge JPY OT OT JEY 09/30 JPY 8303.85 –11.5 –13.7 –10.7
Japan AdvantEdge USD OT OT JEY 09/30 USD 96.27 –10.4 –11.4 –6.7
Lvgd Alpha AdvantEdge OT OT JEY 09/30 USD 102.60 –29.3 –27.4 –7.7
Trading AdvantEdge OT OT GGY 09/30 USD 143.14 6.4 16.3 17.4
Trading AdvantEdge EUR OT OT GGY 09/30 EUR 129.99 6.5 15.6 16.1
Trading AdvantEdge GBP OT OT GGY 09/30 GBP 136.17 8.2 18.1 18.2
US AdvantEdge OT OT JEY 09/30 USD 112.55 –11.0 –8.6 0.4

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 10/16 EUR 244.38 –3.9 –3.9 1.4
Integrated Dir Trading EUR OT OT CYM 08/29 EUR 106.96 4.4 15.7 9.4
Integrated Emg Markets EUR OT OT CYM 08/29 EUR 89.90 –14.4 –10.7 –0.6
Integrated European EUR OT OT CYM 08/29 EUR 154.66 4.1 4.1 4.9
Integrated Event Driven EUR OT OT CYM 08/29 EUR 100.27 –6.5 –3.3 5.2
Integrated Lg/Sh Sel F EUR OT OT CYM 08/29 EUR 93.70 –6.3 –3.6 4.8
Integrated MultSt B EUR OT OT VGB 08/29 EUR 133.88 –4.1 0.3 3.6
Integrated Relative Value EUR OT OT CYM 08/29 EUR 99.37 –1.1 0.2 3.8

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
KBL SPOP Investing OT OT LUX 08/31 EUR 2078.83 –5.7 –2.3 5.6
KBL SPOP Investing OT OT LUX 08/31 USD 2005.77 –6.0 –2.2 6.6
KBL SPOP Long/Short Eq OT OT LUX 08/31 USD 543.52 –17.9 –10.0 NS
KBL SPOP Long/Short Eq OT OT LUX 08/31 EUR 536.69 –17.5 –10.0 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 10/17 USD 221.07 –73.4 –72.9 –46.5
Antanta MidCap Fund EE EQ AND 10/17 USD 491.49 –72.9 –70.8 –34.6

Meriden Opps Fund GL OT AND 10/15 EUR 93.73 –16.4 NS NS
Meriden Protective Div GL EQ AND 10/20 EUR 79.70 –1.7 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 08/29 USD 1396.95 –5.8 –0.5 5.8

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 10/14 USD 67.71 42.2 64.1 27.2
Superfund GCT USD* GL EQ LUX 10/14 USD 3225.00 32.9 46.2 18.7
Superfund Gold A (SPC) GL OT CYM 10/14 USD 1022.40 16.3 45.2 30.6
Superfund Gold B (SPC) GL OT CYM 10/14 USD 1132.88 21.0 55.2 36.2
Superfund Q-AG* OT OT AUT 10/14 EUR 7823.00 21.0 29.2 14.8

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 09/30 USD 178.17 8.1 12.5 13.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 09/30 EUR 1238.56 –1.0 4.1 9.1
Winton Evolution GBP GL OT VGB 09/30 GBP 1214.27 –0.5 5.1 10.3
Winton Evolution JPY GL OT VGB 09/30 JPY 109745.75 –4.5 –0.3 5.3
Winton Evolution USD GL OT CYM 09/30 USD 1206.55 –1.6 3.6 9.6
Winton Futures EUR GL OT VGB 09/30 EUR 185.04 9.0 14.5 16.3
Winton Futures GBP GL OT VGB 09/30 GBP 198.47 10.1 16.1 17.9
Winton Futures JPY Lead Series 2 GL OT VGB 09/30 JPY 13541.20 7.6 12.1 14.0
Winton Futures USD GL OT VGB 09/30 USD 659.57 8.8 14.5 17.2

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 10/10 EUR 126.57 –10.6 –1.4 –2.3
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 10/10 USD 267.03 –11.0 –1.6 –0.7

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.WSJ.com ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 09/30 USD 1454.02 NS –4.6 –9.1 –6.2 2.4

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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A
IR, RAIL and
ferry traffic
ground to a halt

across Greece and pub-
lic offices shut down
as workers held a gen-
eral strike to protest
the conservative gov-
ernment’s policies.

Riot police fired
tear gas to disperse a small group of rock-throwing
youths as thousands of demonstrators marched
through central Athens. Protesters called for the
minimum salary to be raised to Œ1,400 (about
$1,880) a month from Œ701 and for the government
to cancel pension-system changes. About 200 domes-
tic and international flights were canceled, while all
ferries were confined to port and the state railway
company canceled most services.  —Associated Press

Air, rail and ferry traffic
halted by general strike

S
WISS September
exports fell for
the first time

since January 2005,
trade data adjusted
for the number of
working days showed,
a sign economic
growth is slowing.
The Swiss trade sur-

plus stood at 1.44 billion Swiss francs ($1.27 bil-
lion), down 17% from September 2007, Switzerland’s
customs office said.

Exports and imports rose, but only because the
latest month had two more working days. Adjusted
for working days and for inflation, exports fell 4.4%.
“The figures confirm that trade dynamics are slow-
ing, but on a rather gradual pace,” said Fabian
Heller, economist at Credit Suisse. —Anita Greil

Africa oil outlook sours
Global credit crunch,
violence, price hikes
pressure production
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T
HE U.S. and
China have been
in active commu-

nication during the fi-
nancial turmoil and
Beijing has been “a re-
sponsible participant
and ally” in dealing
with the crisis, said
David McCormick, U.S.

Treasury undersecretary for international affairs.
Mr. McCormick is visiting China as Washington

tries to rally support for its $700 billion bailout of
the U.S. financial system. The bailout would likely in-
volve major buyers of U.S. Treasury bills, such as
China, buying even more U.S. debt. “It’s in both of our
interests for each of our economies to prosper. That’s
a consequence that’s become clear after the events of
the last 12 months,” he said.  —Denis McMahon

*National oil companies Source: Wood Mackenzie

Digging deeper
Oil exploration and production
in sub-Saharan Africa

0

2001 ’04 ’07 2000 2010’05 ’15

1

2

3

4

5

6 million square kilometers

Control of Africa’s oil lands
is divided among many 
players; licensed 
oil-exploration acreage

And much of the oil will be 
difficult and costly to access; 
oil production, barrels a day

Other
Asian NOCs*
Other NOCs
Mideastern/
Asian private

International 
oil companies
Small-cap
Mid/large-cap
Majors

African
Host NOCs
Indigenous

0

1

2

3

4

5

6

7 million

Ultra-
Deepwater

Deepwater

Shelf

Onshore

Estimates

September export drop
confirms slowing growth

By Peter Fritsch

Cape Town, South Africa

T HE PETROLEUM potential of
Africa, a key contributor of oil
barrels to thirsty markets, is

beginning to look dimmer because
of the credit crunch and a host of en-
demic challenges.

Certainly, Big Oil’s continental
land grab will continue. Countries
such as Angola and those around
the Gulf of Guinea continue to lease
tantalizing exploration blocks in the
deep waters off the Atlantic coast.
That region has been the hottest
play in a scramble that has doubled
the acreage under exploration li-
censes in sub-Saharan Africa to an
area 10 times the size of France in
the past three years.

But the astronomical costs in-
volved in developing those fields,
combined with escalating violence
in the oil-rich Niger Delta, the rela-
tively short life span of West Afri-
ca’s producing basins, unpredict-
able market prices and an expected
culling of cash-poor small players
means Africa’s days as a reliable sup-
plier of additional oil may be num-
bered.

“We have benefited from addi-
tional oil volumes from Africa, but
given the production profile of off-
shore fields, we need to see signifi-
cant new discoveries to sustain that
trend,” says Fatih Birol, chief econo-
mist for the International Energy
Agency in Paris. “It’s not clear that
will happen.”

Declining production will de-
prive a host of developing nations of
sorely needed revenue. For coun-
tries such as Nigeria and Angola, oil
exports account for the vast major-
ity of government revenue and for-
eign-exchange earnings.

The continent is responsible for
about 12% of global oil production
of around 85 million barrels a day.
But Africa’s contribution has been
crucial to tight oil markets given the
continuing slide in production in
non-OPEC countries such as Russia

and Mexico. The IEA expects non-
OPEC producers will add new sup-
plies of just 150,000 barrels a day
this year, down from the agency’s
original expectations of around 1
million barrels a day. Other analysts
say non-OPEC supplies could actu-
ally fall this year.

For big state-owned and private
oil companies, Africa has played an
outsized role. It is responsible for
adding nearly a quarter of the
globe’s total increase in reserves
over the past decade. That has been
a boon for companies such as Royal
Dutch Shell PLC, ExxonMobil Corp.
and Total SA, all of which have strug-
gled to replace reserves on their
books. Outside Africa, big new dis-
coveries have proved elusive and
host countries are tightening terms.

Africa’s crude is highly prized by
refiners in Europe and North Amer-
ica because it yields far more lucra-
tive refined products than oil from
the Middle East. Even before the
credit crunch took hold, experts had
been warning of challenges to main-
taining Africa’s upward trend in pro-
duction, particularly in sub-Saharan
Africa and the continent’s two OPEC
members, Nigeria and Angola.

Consultancy Wood Mackenzie
sees production in West Africa be-
ginning to fall as soon as 2013. PFC
Energy in Washington estimates
that trend could take hold after
2014 when West African production
peaks at 7.1 million barrels a day,
compared with the current 5.8 mil-
lion barrels a day.

But even those modest gains
could prove to be elusive. In Nigeria,
which competes with Angola to be
Africa’s largest producer, deepen-
ing rebel and criminal violence tar-
geting Western oil companies in the
oil-rich Niger Delta is severely
crimping supply. Nigerian Foreign
Minister Ojo Maduekwe said last
week Nigeria currently was produc-
ing just 1.5 million barrels of oil a
day. That surprised observers who
had pegged Nigerian production at
closer to 2 million barrels a day.

The violence is also driving up
costs. Chief Tunde Afolabi, chief exec-
utive of Nigerian oil company Amni
International, says his production
costs in the delta are 250% higher
than those offshore once he factors
in security outlays and kidnapping in-

surance for his employees.
The credit crisis and the falling

price of oil will only deepen the Nige-
rian state oil company’s chronic
funding shortfalls. Nigeria is sup-
posed to contribute roughly $60 bil-
lion in oil-development costs in the
2008 to 2012 period, its share of
funding of joint projects with inter-
national oil companies. It will need
to borrow more than half that
amount—no mean feat in current
conditions.

In Angola, China’s largest single
oil supplier, oil production recently
fell to around 1.7 million barrels a
day from a high about 2 million bar-
rels a day earlier this year, the coun-
try’s oil minister said last week,
blaming an accident in one offshore
block. Such supply pinches may be
transitory as new fields come on
line, but they highlight the region’s
production challenges.

Geology and project economics
are a longer-term concern. The na-
ture of oil reservoirs in West Afri-
ca’s key offshore fields means pro-
duction peaks quickly. Major oil
companies have a financial incen-
tive to pump oil fast, and that
speeds decline rates and shortens a
field’s life.

“The major oil companies want a
quick ramp-up in those fields” to re-
coup their massive development
costs, says David Kirsch of PFC. “One
reason Angola joined OPEC was to
give it some leverage in managing
that.” The Organization of Petro-
leum Exporting Countries assigns
its members production quotas.

Africa’s hundreds of smaller ex-

plorers—known as chongololos af-
ter the continent’s scavenging milli-
pedes—have been aggressive in
picking up the scraps left by big oil
companies and pushing into fron-
tier regions.

But again, the global credit
crunch is making the road to devel-
oping those plays much tougher.

Tullow Oil of the U.K. has been
extremely successful with large oil
finds offshore Ghana and on the
Ugandan side of Lake Albert. But get-
ting Uganda’s oil to market will re-
quire construction of a 1,200-kilo-
meter to Mombasa on the Kenyan
coast. Company Chairman Aidan

Heavey says that effort only pays if
oil is found in sufficient quantities
and if benchmark prices stay above
$80 a barrel. The price of oil was at
$71.04 a barrel in Tuesday trading,
down 4.32% from Monday.

While he and other larger inde-
pendent companies sitting on solid
African prospects are likely to ride
out the storm, others won’t be so
lucky. “This is a tough time for small
companies that don’t have produc-
tion [to generate cash],” says Stew-
art Williams, senior analyst for sub-
Saharan energy research at Wood
Mackenzie. “Many will have trouble
funding drilling programs.”
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U.S. official calls Beijing
‘ally’ in financial turmoil

By Matthew Rosenberg

Pakistan will need as much as
$15 billion over the next two or
three years to extricate themselves
from a severe financial crisis and
will require up to $4 billion of that
in the next month, senior officials
from Pakistan and the International
Monetary Fund said Tuesday.

The estimate of how much
money Islamabad needs to refill its
emptying hard-currency reserves
and jump-start its stalled economy

came as officials from Pakistan and
the International Monetary Fund
opened an annual meeting in Dubai
to review Pakistan’s economic
health—and possibly hammer out
an emergency aid package.

“I would encourage them to
move fast but it’s their call,” said
Mohsin Khan, the IMF’s director for
the Middle East and Central Asia, in
an email. He said the country wasn’t
at great risk of defaulting on its
debts. But foreign-exchange re-
serves are dangerously low, down to

$7.75 billion as of Oct. 11—a level
economists estimate would cover
less than two months of imports.

Pakistani officials have publicly
insisted they would seek IMF help
only as a last resort. Instead, Paki-
stan is hoping for money from the
Friends of Democratic Pakistan, a
group including the U.S., Saudi Ara-
bia, China and European powers.
It’s not clear those countries are
willing to provide the money.
 —Haris Zamir

contributed to this article.

Pakistan will need as much as $15 billion in aid
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Bank of Beijing may buy
part of insurance venture

China off to the market
Final ‘Big Four’ bank
will be restructured,
owned by investors

Grosvenor sets up fund
for Chinese investments

By James T. Areddy

SHANGHAI—China has set in mo-
tion a plan to restructure its giant
Agricultural Bank of China that
could ultimately see the indebted
24,000-branch institution listed on
a stock market, the latest sign
Beijing is intent on strengthening
its rural economy as other sectors
falter.

Premier Wen Jiabao and China’s
cabinet, the State Council, approved
a comprehensive plan to make the
bank, which is now weighed down
by bad loans, a commercial enter-
prise owned by stockholders in-
stead of just the state, with a focus
on the countryside.

No timetables or figures were re-
leased. A person familiar with the
situation said the bank is in line to
receive as much as $19 billion in
state support.

The restructuring is the final
chapter in a decade-long effort by
Beijing to build a commercial bank-
ing industry from a group of state-
owned banks known as the Big Four.

The bank was one of four institu-
tions formed to help spur China’s
planned economy of 30 years ago
into a market-based system, a pro-
cess that ultimately left each bank
deeply indebted, none more than
the Agricultural Bank of China, the
last of the four to remain fully state-
owned. Uncollectible loans are gen-
erally thought to exceed 20% of all
lending.

The bank’s focus on China’s
hardscrabble countryside is sure
to add challenges to maintaining
high profitability. The country’s

vast interior has few of the big com-
panies or wealthy residents that
banks consider their most profit-
able customers.

News of support for the bank is
among several announcements
from Mr. Wen’s government in a
process to strengthen the rural
economy.

On Sunday, a plan was an-
nounced that would make it easier
for farmers to sublet, lease or trans-
fer their land, potentially freeing
land for more efficient farming and
generating cash. Also this week,
Beijing said it would raise the mini-
mum purchase price for wheat by
15.3% and offer subsidies for the
purchase of farm equipment.

The transformation into a stock-
holding company could be com-
pleted by year end, and it would in-

clude the injection of around $19 bil-
lion to help repair the bank’s bal-
ance sheet, according to a person fa-
miliar with the matter. Ahead of a
listing, the bank would be 50%
owned by Central Huijin Invest-
ment Ltd., a unit of the sovereign
wealth fund China Investment
Corp., while the Ministry of Fi-
nance will retain 50%, the person
said.

Beijing flagged plans to restruc-
ture the bank early this year. No list-
ing is likely imminent, considering
that the initial public offering of
Bank of China in mid-2006 came
about two and a half years after its
restructuring into a shareholding
enterprise.

 —Victoria Ruan in Beijing
contributed to this article.
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n 24,452 branches in 
    China

n Overseas branches in 
Singapore, Hong Kong, 
London, Tokyo, New York

n Employees: 
    447,519

n Assets: 6.1 trillion yuan

n Savings: 5.3 trillion yuan

n Loans: 3.5 trillion yuan

n 2007 net profit: 11.9 
billion yuan, 127.17% up 
compared to 2006

Agricultural 
Bank of China
at a glance

As of the end 
of 2007:

A branch of Agricultural Bank of China in Fuzhout

By V. Phani Kumar

MARKETWATCH.COM

HONG KONG—Asian markets
ended mostly higher Tuesday,
with energy-related stocks such as

BHP Billiton soar-
ing on higher
crude-oil prices,
while Japanese
shares took gains

into a third straight session as
banks and exporters rose.

Hong Kong stocks, however,

ended lower, hurt by rating down-
grades for Citic Pacific, as the di-
versified company faced a $1.9 bil-
lion foreign-exchange loss, and
China Mobile, a day after the mo-
bile-services giant reported a
lower-than-expected profit.

The Nikkei Stock Average of
225 companies climbed 3.3% to
9306.25, while the broader Topix
index advanced 3.2% to 956.64.

In Hong Kong, the Hang Seng In-
dex opened higher but ended 1.8%

lower at 15041.17, while the Hang
Seng China Enterprises Index lost
2.3% to 7267.12.

On mainland China, the Shang-
hai Composite declined 0.8% to
1958.53, on worries about the coun-
try’s slowing economic growth.

In Mumbai, the Sensitive Index,
or Sensex, jumped 4.5% to
10683.39, extending gains a day af-
ter the Reserve Bank of India unex-
pectedly cut interest rates by a per-
centage point to 8%.

Tokyo advances, Hong Kong falls

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

SHANGHAI—Bank of Beijing Co.
said Tuesday it is in talks to buy
Beijing Capital Group Co.’s 50% stake
in an insurance joint venture with
ING Groep NV as part of its plans to
break into other business areas.

Bank of Beijing, China’s largest
city commercial bank by assets, said
it has yet to finalize details of the
deal to buy into ING Capital Life In-
surance Co.

ING owns the other 50% of the
small joint venture, which is based
in Dalian, a port city in northeastern
China.

The Dutch financial services firm
also holds a 16% stake in Bank of
Beijing and a 50% stake in another
China insurance joint venture, Pa-
cific-Antai Life Insurance Co., with
China Pacific Insurance (Group) Co.

ING spokeswoman Karen Will-
iams said Tuesday the company has
no current plans to dispose of its busi-

ness in China or merge its insurance
operations there because it is optimis-
tic about its prospects in the country.

ING said Monday it was selling
its entire life-insurance unit in Tai-
wan to Fubon Financial Holding Co.
That move followed the Dutch firm
saying it expects a third-quarter
loss of 500 million euros (US$670
million) because of asset write-
downs and provisions.

Officials at Bank of Beijing de-
clined to comment on the plan to buy
into ING Capital Life Insurance,
while officials at Beijing Capital
Group, a state-run investment arm of
the Beijing municipal government,
weren’t available for comment.

Bank of Beijing has said it plans
to diversify into non-banking sec-
tors, including the fund, brokerage
and financial leasing industries.
 —Rose Yu

contributed to this story.

By Joy C. Shaw

SHANGHAI—Grosvenor Ltd., a
U.K. real-estate development and in-
vestment firm, launched a $600 mil-
lion fund that will invest in China’s
shopping malls and is seeking prop-
erty-development opportunities in
Shanghai.

Grosvenor’s Asia-Pacific chief ex-
ecutive, Nicholas Loup, said the com-
pany is maintaining its strategy of
significantly expanding its presence
in China in the next five to 10 years,
despite the recent global financial
turmoil and a slowdown in the coun-
try’s property market.

The firm, with $25.7 billion in as-
sets under management at the end
of 2007, would like Asia to eventu-
ally represent 20% of its total as-
sets, more than triple its current ex-
posure of 6%, he said.

Grosvenor has bought three lux-
ury residential properties in Shang-
hai since it established an office in
the city in 2005.

Mr. Loup said the company plans
to make its next investment in China
through the new $600 million fund.
The China property fund, which com-
pleted its first round of fund raising
from U.S. and European investors

last month, aims to have an average
rate of return of 18% to 20%, he said.

“Right now we are investigating
retail properties, together with
some partners,” he said. “We are
looking at deals in a few cities:
Shanghai, Beijing, Tianjin, Shen-
zhen, Chongqing, to name a few.”

Mr. Loup said shopping malls rep-
resent significant long-term invest-
ment potential because China’s do-
mestic consumption is expected to
continue growing as the local econ-
omy expands, and consumers have
few options when it comes to shop-
ping malls.

“Typically consumption growth
is as robust as the local [gross do-
mestic product] rate in dynamic cit-
ies,” he said. “We expect that rela-
tionship to be maintained in the me-
dium term.”

He said Grosvenor’s China prop-
erty fund is conducting due diligence
on a retail property in “a big city” and
may finalize the deal by year-end at
the earliest. He declined to elaborate
on the potential investment.

Grosvenor is among the foreign
institutional investors that have be-
come increasingly active in China’s
real-estate market despite the glo-
bal economic downturn.
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Russian official released
Politics infuse case
of finance deputy
detained for months

Re
ut
er
s

Deputy Finance Minister Sergei Storchak, center, was released from prison but still
faces trial on charges of fraud and abuse of office.

Fed to lend money funds
as much as $540 billion

By Alan Cullison

MOSCOW—Prosecutors unex-
pectedly released a top Finance
Ministry official from jail one year
after he was arrested in a politi-
cally charged criminal case seen as
a strike by Kremlin hard-liners
against pro-market officials.

The official, Deputy Finance
Minister Sergei Storchak, still
faces trial on charges of fraud and
abuse of office, and is forbidden to
leave Moscow.

Mr. Storchak’s release Tuesday
comes as Russia’s new president,
Dmitry Medvedev, has called for a
loosening of government interfer-
ence in the economy and a reform
to the country’s tainted legal sys-
tem.

But supporters of Mr. Storchak
say it’s too early to call his release
a sign of any ideological change,
and that it may just mark the
heightened status of Finance Minis-
ter Alexei Kudrin, who has been
Russia’s point man in directing the
response to the financial crisis.

A favorite of investors, Mr.
Kudrin is credited with making
sure the Kremlin saved up much of
its oil windfall in recent years.
Now, those reserves are helping
the Kremlin soften the impact of
the global crisis.

Mr. Kudrin welcomed Tuesday’s
ruling. “I consider the accusations
are unjust and have no founda-
tion,” Mr. Kudrin said. “I think jus-
tice has prevailed.”

The detention of Mr. Storchak 11
months ago sparked a rare and
open clash of Kremlin clans.

Mr. Kudrin has repeatedly said
his deputy did nothing wrong, and
kept Mr. Storchak’s job and fourth-
floor office at the Finance Ministry
open for him.

Mr. Storchak’s friends charged

the arrest was really a stab at Mr.
Kudrin, an economic liberal and
presumed rival for power of more
hard-line factions in the Kremlin of
Russia’s security services.

Prosecutors said that his re-
lease was ordered Tuesday be-
cause the investigation was fin-
ished.

The probe itself has been awash
in intrigue, with the chief investiga-
tor jailed this spring on charges of
taking a $1 million bribe in an unre-
lated case.

Alexander Lebedev, a billion-
aire banker and friend of Mr. Stor-
chak who has been one of his stron-
gest public defenders since his ar-
rest, said it is “too early to judge”
whether Mr. Storchak’s arrest sig-
nals a loosening of Kremlin con-
trol.

“If tomorrow there is an an-
nouncement that they have revised
their control of (state) TV, regis-
tered some parties, and done a few
more things, then I would see it as
a trend,” he said.

Another possible hint of Krem-
lin softening came last week as
prominent members of the Civic
Chamber, a semiofficial body, ap-
pealed to Mr. Medvedev to pardon

a lawyer convicted in the OAO Yu-
kos case.

The lawyer, Svetlana Bakhmina,
was arrested in 2004 as dozens of
midlevel officials were drawn into
criminal cases widely viewed as po-
litically motivated.

In September, a court turned
down her appeal for parole. Her
lawyers argued that she should be
released because she has two
young children and is pregnant
with a third. This week, Ms. Bakh-
mina formally requested a pardon.

So far, the authorities have
shown little leniency toward
Mikhail Khodorkovsky, the billion-
aire former CEO of Yukos, or other
top officials at the company.

This month, Mr. Khodork-
ovsky’s lawyers said he was sent
into solitary confinement for 12
days after giving a written inter-
view to the Russian edition of Es-
quire magazine.

Mr. Khodorkovsky, once Rus-
sia’s richest man and the founder
of the now-dismembered Yukos oil
empire, was convicted in 2005 of
tax evasion and fraud in what West-
ern courts have denounced as a po-
litically motivated case.

Thai court convicts ex-premier

Canada contemplates guarantees

By Jon Hilsenrath

And Diya Gullapalli

In another move to bolster fragile
credit markets, the U.S. Federal Re-
serve said it would lend as much as
$540 billion to the money market mu-
tual fund industry, which has been
plagued by investor redemptions
since September.

It is the third major step that Fed
officials have taken in the past
month to buck up money market
funds, which in normal times are
low-risk investments that earn mod-
est returns by investing in short-
term debt.

The Fed has already taken steps
to backstop commercial paper, a
kind of short-term debt that is
widely held by many funds. The lat-
est move enables the Fed to stand be-
hind a broader array of financial in-
struments, including certificates of
deposit, held by such funds.

The money market industry has
been in a state of turmoil since mid-
September, when a large fund called
the Reserve Primary Fund, run by
Reserve Management Co. of New
York, was hit by losses from hold-
ings of commercial paper issued by
Lehman Brothers Holdings Inc.,
which collapsed last month.

After the fund’s troubles became
public, roughly $500 billion flooded
out of the “prime” money market
fund sector, which invests in instru-
ments like commercial paper and
certificates of deposit, straining the
ability of some funds to meet inves-
tor demands for cash.

Under the new program backed
by the Fed, the money market fund
industry will team up to create five
new investment vehicles, known in
accounting parlance as “special pur-
pose vehicles.” These vehicles will
be managed by J.P. Morgan Chase &
Co. and will buy certificates of de-
posit and commercial paper held by
money funds run by Vanguard
Group, BlackRock Inc., Federated
Investors Inc. and others.

The money market funds selling
these instruments to the invest-
ment vehicle will get cash back in ad-
dition to a stake in the special pur-
pose vehicles. The Fed will lend to
the special purpose vehicles, with
the assets they hold as its collateral.

In effect, the move ensures that
money funds can raise cash quickly
from the Fed. In all, the program can
grow to up to $600 billion, with the
Fed providing $540 billion in debt fi-
nancing. It will backstop only high-
rated A1/P1 short-term debt.

The money market industry is a
$3.5 trillion business, according to
the Investment Company Institute.
Prime money funds, which rely
heavily on the bank-issued commer-
cial paper being acquired by the

new vehicles, account for $1.58 tril-
lion of that, according to iMoney-
Net Inc.

The Fed has taken a wide range
of steps to support credit markets in
the past few weeks. Under one pro-
gram, it will begin buying commer-
cial paper directly from some firms
next week. Under another, it will
backstop a kind of debt called asset-
backed commercial paper.

Money market fund officials
came to the Fed last month arguing
that the programs were too narrow
for them to handle the wave of inves-
tor redemptions they have faced. A
senior Fed staffer said some funds
could run out of liquid resources to
meet redemption demands without
Fed action.

Money funds remain nervous
about holding instruments with ma-
turities any longer than seven days.
Banks like Morgan Stanley, Gold-
man Sachs Group Inc. and Merrill
Lynch & Co. typically play a big role
as so-called market makers facilitat-
ing trades for money funds. How-
ever, as such banks have become pre-
occupied with their own financial
problems, a lot of secondary trading
has seized up. Merrill agreed to sell
itself to Bank of America Corp. last
month.

“The natural market makers in
the money markets have not been
making markets,” said Deborah Cun-
ningham, chief investment officer
at Federated. “It started in Septem-
ber and continued through Octo-
ber.” The new Fed facilities should
help with that, she said.

European central banks also took
new steps to unfreeze their credit
markets Tuesday, flooding the Euro-
pean banking system with short-
term funding. The European Central
Bank, for example, extended $101.9
billion to 91 banks in the region
through 28-day loans. The funds
were offered at a fixed rate of 2.11%.

That and other moves helped to
push down key interest rates, includ-
ing the London interbank offered
rate, or Libor, which is used as a
benchmark for many business and
consumer loans.

“Money market tensions are eas-
ing,” said Lena Komileva, head of G7
market economics at Tullett Prebon.
“Year-end money market spreads
have tightened aggressively over
the past week and the money market
risk profile beyond the six-month ho-
rizon is more positive than it has
been at any time since the collapse
of Lehman Brothers.”

Meantime, the Bank of England
made $25.97 billion in dollar funds
available, and the Swiss National
Bank allotted $12.9 billion in 28-day
loans.
 —Monica Houston-Waesch

and Keith Jenkins
contributed to this article.
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By James Hookway

BANGKOK—Thailand’s Supreme
Court convicted deposed Prime Min-
ister Thaksin Shinawatra of abuse
of power and sentenced him to two
years in prison for helping his wife
secure a land deal.

The verdict is likely to spur on-
going protests against a govern-
ment aligned with the exiled Mr.
Thaksin, further destabilizing this
divided nation.

After Mr. Thaksin was ousted in
a military coup in 2006, he was
charged with a number of corrup-
tion-related offenses, all of which
he denied, and many of which re-
main unresolved. He jumped bail in
August and fled to Britain, claiming
he wouldn’t get a fair trial in Thai-
land. He said Tuesday’s conviction
was “politically motivated” and “a
carry forward of the coup d’état”
against him, the Associated Press re-
ported.

The Supreme Court ruled Mr.
Thaksin abused his authority by
helping his wife purchase a valu-
able piece of land near Bangkok’s
business district from a govern-
ment agency in 2003. The verdict
was the first in which a Thai politi-

cian was convicted of corruption
that occured while serving as
prime minister.

It’s unclear whether Mr. Thaksin
will serve prison time because of
the nature of the existing extradi-
tion agreement between Britain and
Thailand.

Political analysts say the verdict
could intensify Thailand’s political
conflicts and weaken the survival
prospects of its current govern-
ment, which is comprised mostly of
pro-Thaksin politicians and headed
by Prime Minister Somchai Wongsa-
wat, Mr. Thaksin’s brother-in-law.

For the past three years, support-
ers and critics of Mr. Thaksin have
competed in a sometimes violent
tussle for power. In late August,
thousands of demonstrators seized
the main government complex in
Bangkok. They are still occupying it
in a bid to force Mr. Thaksin’s allies
from power. Their primary goal is to
uproot Thailand’s Western-style de-
mocracy, which they contend that
cash-rich populists such as Mr.
Thaksin can manipulate, and re-
place it with a system where bureau-
crats and other civic groups have a
greater say in selecting parliament.

“This verdict could weaken Mr.

Thaksin’s support base and em-
bolden his opponents,” says Panitan
Wattanayagorn, a political science
professor at Bangkok’s Chula-
longkorn University.

Army commander-in-chief An-
upong Paochinda has suggested
that Mr. Somchai step down to take
responsibility for the Oct. 6 blood-
shed, which is threatening to dis-
rupt Thailand’s $17 billion-a-year
tourism industry.

The Constitutional Court last
year ordered the dissolution of Mr.
Thaksin’s political party for alleged
election violations. Last month, the
same court ousted one of Mr.
Thaksin’s successors, former Prime
Minister Samak Sundaravej, for un-
lawfully accepting payments to host
a television cooking show.

In the coming weeks, Thailand’s
courts will also rule on whether the
party Mr. Somchai leads, the People
Power Party, should also be dis-
banded for alleged electoral
fraud—a move that could prompt
fresh elections.

“The judicial system’s rulings
might not be well understood by all
Thai people, and the judges may
face criticism and even violence,”
says Mr. Panitan.

By Don Curren

The Canadian government is con-
sidering offering guarantees on in-
terbank lending, people at large
banks said.

The move would aim to keep the
domestic financial sector competi-
tive as other countries extend simi-
lar protections to their banks’ credi-
tors.

A guarantee could help keep the
cost of consumer and business
loans down by ensuring Canada’s
banks have access to cash at the

same rates as overseas competitors.
While Canada’s banks haven’t

suffered the same damage from
toxic securities as their counter-
parts in the U.S. and Europe, the Ca-
nadian government is seen to be
committed to ensuring a level play-
ing field with banks that now enjoy
government support.

The most recent Bank of Canada
survey of Canadian senior loan offic-
ers, taken just before October’s ma-
jor rise in short-term interest rates,
found “widespread tightening” in
all dimensions of business lending.
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AmEx plans crackdown
on costs as net falls 24%

Nasdaq’s eye on energy
Plan is to launch
commodities unit,
emissions contracts

By Reem Shamseddine

DUBAI—The Saudi central bank
injected between $2 billion and
$3 billion in local banks’ deposits to
help them overcome a shortage in
the U.S. currency, bankers said
Tuesday.

The central bank, known as
Saudi Arabian Monetary Agency, or
Sama, injected the funds “to make
sure there’s enough liquidity, both
for riyals and dollars,” said John
Sfakianakis, chief economist of
Saudi-based Sabb, Saudi Arabia’s
fourth-largest lender by market
value and an affiliate of HSBC Hold-
ings PLC.

Officials at the monetary author-
ity didn’t respond to requests to
comment.

Sama’s move came in response to
a dollar shortage in the market, Mr.
Sfakianakis said. “What is impor-
tant here is that they have been plac-
ing deposits in the banks in both of
these currencies,” he added. Mr.
Sfakianakis said Sama was expected
to inject about one billion to 1.5 bil-

lion in dollars and the equivalent
amount in riyals.

The Riyadh-based head of trea-
sury at a major local bank also con-
firmed the injection of funds.

Last week, Sama cut its repur-
chase, or lending, rate by half a per-
centage point to 5% and reduced
cash-reserve requirements to 10%
from 13% after a coordinated move
by central banks around the world
to ease lending charges to boost

their financial systems amid the glo-
bal financial turmoil.

“They are pumping in riyals be-
cause they need to bring down the
[Saudi] interbank lending rate, Sai-
bor, because it has been increasing
too fast. They want to bring the cost
of funding of riyals down and they
need to inject additional dollars in
the market,” Mr. Sfakianakis said.
 —Maria Abi-Habib

contributed to this article.

Saudi banks get dollar injection
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Oracle to buy back more stock

By Robin Sidel

American Express Co. reported
a 24% plunge in quarterly profit and
said it will cut costs and employees
as consumers keep a firmer grip on
their wallets.

But the New York card issuer and
transaction-processing company’s
stock surged because the profit
slide was smaller than feared. AmEx
had missed earnings targets for two
straight quarters, so investors
breathed a sigh of relief despite
signs of trouble from falling housing
prices and a spending slowdown.

American Express shares rose
9.2%, to $26.60, in midafternoon
trading Tuesday on the New York
Stock Exchange. The results were an-
nounced after the close of regular
trading Monday.

Third-quarter net income fell to
$815 million, or 70 cents a share,
from $1.07 billion, or 90 cents a
share, a year earlier. Revenue rose
0.5% to $8.01 billion from $7.96 bil-
lion.

Showing that even AmEx’s
largely affluent customer base is be-

ing squeezed, the company set aside
$1.4 billion for credit losses, up 51%
from $905 million in last year’s
third quarter.

In the U.S., 5.9% of the company’s
loans were deemed uncollectible in
the latest quarter, up from 5.3% at
June 30 and 3% in last year’s third
quarter. A total of 3.9% of loans at
AmEx were more than 30 days past
due, up from 2.4% a year earlier.

In a conference call with ana-
lysts, American Express Chief Finan-
cial Officer Dan Henry said the com-
pany expects charge-off levels to
rise higher in the next two quarters.
To shield the company, Mr. Henry
said AmEx will “initiate pricing ac-
tions” that include increasing the in-
terest rates charged to “certain cus-
tomers” by two to three percentage
points on an annual basis.

AmEx said it nearing completion
of a plan that will “free up resources
by reducing operating costs and
staffing levels.” It didn’t provide fur-
ther detail.

Also, Moody’s Corp.’s Moody’s In-
vestors Service lowered some of its
ratings on AmEx.

By Doug Cameron

CHICAGO—Nasdaq OMX Group
Inc. is joining the push by financial
exchanges into trading emissions
contracts designed to reduce the glo-
bal output of greenhouse gases.

The trans-Atlantic exchange op-
erator is expected to announce
Wednesday that it will use busi-
nesses acquired from Nord Pool, the
Norwegian power exchange, to cre-
ate a new Nasdaq OMX Commodi-
ties unit.

The launch of an energy-trading
platform comes amid increasing in-
terest in emissions contracts, with
both U.S. presidential candidates
supporting the cap-and-trade sys-
tem implemented in the European
Union and elsewhere. Under such
systems, companies are given allow-
ances to emit limited amounts of car-
bon dioxide. Those that don’t use all
their allowances can sell them to
others that exceed their limits.

Robert Greifeld, Nasdaq OMX’s
chairman and chief executive, said

the commodities unit will develop
standardized products for Euro-
pean and U.S. clients looking to man-
age and trade allowances for emis-
sions such as carbon dioxide and sul-
fur dioxide.

“We believe a standardization of
contracts is necessary for the car-
bon market,” he said, pointing to is-
sues such as unit size that remained
to be resolved. “Things need to be
perfected, and then the carbon mar-
ket can develop in ways we don’t en-
visage today.”

Mr. Greifeld said most emissions
trading in the Nasdaq contracts ini-
tially will be in over-the-counter
contracts rather than exchange-
traded products, although these
would be centrally cleared.

Nord Pool already offers carbon-
dioxide contracts under the Euro-
pean Union trading scheme, as well
as a global carbon contract through
the Green Development Mechanism
organized by the United Nations.

The global carbon-trading mar-
ket was valued around $64 billion
last year, according to the World
Bank. Point Carbon, an industry con-
sultant, estimates this could rise to
$3 trillion by 2020 if large polluters
such as the U.S. and China introduce
cap-and-trade schemes.

Bart Chilton, a commissioner at

the U.S. Commodities Futures Trad-
ing Commission, forecast earlier this
year that carbon could emerge as the
largest commodity asset class.

The potential has attracted a se-
ries of ventures led by the four-year
old Chicago Climate Exchange,
which operates a voluntary cap-and-
trade system in the U.S. alongside a
regulated futures exchange and the
European Climate Exchange.

CME Group Inc. entered the mar-
ket in August after acquiring the
Green Exchange as part of its pur-
chase of Nymex Holdings. Eurex, the
derivatives arm of Deutsche Börse
AG, is active in the market through a
deal with the European Energy Ex-
change.

Nasdaq OMX acquired Nord
Pool’s clearing and consultancy busi-
nesses as part of this year’s pur-
chase of OMX AB, the Stockholm-
based exchange and technology
group. Nord Pool will remain a
standalone power exchange con-
trolled by a group of regional utili-
ties, but clear through Nasdaq OMX
Commodities.

Mr. Greifeld said the “pioneer sta-
tus” of Nord Pool as the largest Euro-
pean energy exchange by volume
would see it continue its push out-
side Scandinavia after its successful
launch of products in Germany.

By Ben Worthen

Oracle Corp.’s board authorized
the company to spend $8 billion to
repurchase its stock, according to a
filing with the Securities and Ex-
change Commission.

The increase on Monday brings
the amount the Redwood Shores,
Calif., software maker is autho-
rized to spend on stock repur-
chases to $9.3 billion. The authori-

zation doesn’t have an expiration
date.

Oracle’s board in April 2007 au-
thorized the company to spend $4 bil-
lion to repurchase stock. The com-
pany spent just over $2 billion buy-
ing back stock in the fiscal year ended
May 31 and $500 million on its stock
during its quarter ended Aug. 31.

Shares were down 0.6%, to
$18.26, Tuesday afternoon after ris-
ing 6.7% Monday on Nasdaq.
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