
OPEC ministers are sharply di-
vided on how to deal with fall-
ing oil prices as they begin a
meeting in Vienna, but appear
ready to shun an immediate
production cut while warning
that oversupply concerns could
bring cutbacks. Page 1

n The LSE faces a difficult
task after its most serious
breakdown in eight years in
convincing traders that it
won’t happen again. Page 1

n Deutsche Post could sign a
deal to sell its stake in Deut-
sche Postbank as early as this
week. Page 4

n U.S. stocks were battered as
the euphoria over the Fannie
Mae and Freddie Mac bailout
faded. European shares fell as
a drop in oil and metals prices
hit commodity plays. Page 18

n Russian stocks tumbled to
their lowest level in more than
two years amid economic and
political worries. Page 17

n Lehman shares plunged 40%
after a South Korean official
said talks about an investment
by Korea Development Bank
have ended. Page 17

n The U.S. Justice Depart-
ment hired litigator Sanford
Litvack for a possible challenge
to Google’s growing power in
online advertising. Page 5

n Renault’s largest labor union
called for a one-day strike after
the French car maker detailed
plans to lay off some 5,000
workers. Page 3

n A top ECB policy maker said
global central banks should co-
ordinate further to ensure
banks have easy access to
funds during a crisis. Page 3

n Vodafone Group appointed
Michel Combes as European re-
gional chief executive in a man-
agement shakeup. Page 6

n Nokia is slated to announce
it is deepening its relationship
with Microsoft to give more
mobile-phone users access to
their office email. Page 6

LSE shutdown
leaves traders
nursing doubts

Obama and McCain are even in
the U.S. presidential race, with
46% of voters favoring the
Obama-Biden Democratic slate
and 45% favoring McCain and
Alaska Gov. Palin, who has given
the Republican ticket a shot of
adrenaline, a Wall Street Journal/
NBC News poll shows. Pages 1, 10

n North Korean dictator Kim
Jong Il is believed to have had a
stroke in the past month and has
suffered serious health problems,
though his current state isn’t
known, U.S. officials said. Page 2

n Russia said posts near South
Ossetia and Abkhazia are begin-
ning to be dismantled. Moscow
will keep at least 7,600 troops
in the breakaway Georgian prov-
inces for the foreseeable future.

n Russia said it regretted Bush’s
decision to freeze a civilian nu-
clear deal with Moscow but that
it wanted nuclear cooperation
with the U.S. to continue.

n The EU said it would build
closer economic and political
ties with Ukraine but stopped
short of inviting the country to
join the 27-nation bloc. Page 2

n Zardari was sworn in as
Pakistan’s president and prom-
ised to work with Afghanistan
to fight terrorism and bolster
already-strong ties with China.

n Angolan ex-rebel group Unita
accepted defeat in parliamentary
elections to the longtime ruling
party, which won more than 80%
of the votes with most counted.

n A Thai court ordered Prime
Minister Samak to resign for
accepting money to host a TV
cooking show while in office.

n Hurricane Ike roared across
western Cuba, killing at least
four people, while Texas and
northern Mexico braced for a
weekend hit from the storm.

n The European Parliament’s
transport panel voted to clamp
down on drivers who break
speed limits or other traffic laws
outside their home countries.

n The death toll from a land-
slide in China’s Shanxi province
that plowed into buildings Mon-
day rose to at least 56.

n Tamil Tiger rebels attacked
a military complex in northern
Sri Lanka. Thirteen troops, one
civilian and 11 attackers were
killed, the government said.

By Carrick Mollenkamp

And Neil Shah

LONDON—After its most serious
breakdown in eight years, the Lon-
don Stock Exchange faces a difficult
task: Convincing traders and inves-
tors that it won’t happen again.

Business at the LSE returned to
normal Tuesday, the day after a sys-
tem failure rendered investors un-
able to buy or sell shares for more
than seven hours on one of the heavi-
est trading days of the year. But as
the LSE offered scant information
on exactly what went wrong and
how it was resolved, doubts re-
mained about the reliability of Eu-
rope’s largest stock exchange.

When an exchange is out for
nearly an entire day, as opposed to
an hour or so, “the market needs to
know why,” said Cubillas Ding, a se-
nior analyst at research firm Celent
LLC. “That needs to be part of the
business continuity plan.”

Monday’s outage stemmed from
problems surrounding a 15-month-
old trading platform, known as
TradElect, that forms the center-
piece of the LSE’s strategy to fend
off growing competition by offering
cheaper and faster services to its cli-

Please turn to page 31

OPEC unlikely to cut
oil production for now
Officials are divided
over optimum price;
close eye on demand

Palin pick helps McCain
catch Obama in new poll

Editorial&Opinion

Discussing Islam
Some Muslims try to use the
law to limit free speech about
their religion. Page 13

Running in tandem: With the U.S. presidential race in a virtual dead heat, Sen.
Barack Obama, left, and Sen. John McCain campaigned in Ohio Tuesday.
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What’s News—
Business & Finance World-Wide

Asian regulators don’t buy
into banks’ foreign forays
HEARD ON THE STREET | PAGE 32

A big deal lands in court
as buyout bust turns bitter
NEWS IN DEPTH | PAGES 14-15

Money & Investing > Page 17

By Neil King Jr.

VIENNA—Despite sharp differ-
ences over how to respond to falling
oil prices, OPEC ministers appeared
ready to shun calls for an immediate
production cut while warning that
oversupply concerns could prompt
cutbacks in coming months.

The Organization of Petroleum Ex-
porting Countries’s first formal gath-
ering in six months has been fraught
with the usual politics and posturing
as factions tussle over whether to for-
mally lop output even as oil still hov-
ers above $100 a barrel.

U.S. benchmark crude Tuesday fell
to its lowest level in five months, set-
tling at $103.26 a barrel, down $3.08,
or 2.9%, on the New York Mercantile
Exchange as the dollar continued to
strengthen and Hurricane Ike looked
set to miss the big oil platforms in the
Gulf of Mexico. Crude has now
plunged 30% from its record high of
over $147 in early July, but is still up
7.9% from the start of the year.

Analysts are closely scrutinizing
OPEC’s actions for any signs of a con-
sensus on what might be the opti-
mal price that the cartel would seek

Please turn to page 31

By Laura Meckler

WASHINGTON—Alaska Gov. Sa-
rah Palin has given the Republican
presidential ticket a big shot of adren-
aline, with a majority of all voters say-
ing they would be comfortable with
her as vice president, according to a
new Wall Street Journal/NBC News
poll taken after both parties com-
pleted their conventions.

The poll reflects the reality on
the campaign trail, where she and
Sen. John McCain are drawing
huge, enthusiastic crowds who of-
ten chant her name.

“Coming out of the gate, this is
as fast a start as you can see,” said
Democratic pollster Peter Hart,
who conducts the poll with Republi-
can Neil Newhouse.

When Sen. McCain picked her as
his running mate, the move ap-

peared to have both advantages and
disadvantages, but the new poll
shows little downside so far for the
Republicans. Her performance at
last week’s Republican National Con-
vention, family story, conservative
social positions and record as a re-
former appear to have trumped any
concerns about lack of experience
for the job. She’s been a governor
for less than two years; before that,
she was mayor of a small town.

The Palin effect helps explain
why Sen. McCain is now even with
Sen. Barack Obama in the head-to-
head race. With eight weeks until
Election Day, like other national
polls, the Journal found a dead heat:
46% of registered voters favor Dem-
ocrats Barack Obama and Joe Biden,
and 45% favor McCain-Palin. The

Please turn to page 31

Reuters Associated Press

Markets 4 p.m. ET
NET PCT

MARKET CLOSE CHG CHG

DJIA 11230.73 -280.01 -2.43
Nasdaq 2209.81 -59.95 -2.64
DJ Stoxx 600 279.60 -1.70 -0.60
FTSE 100 5415.6 -30.7 -0.56
DAX 6233.41 -30.33 -0.48
CAC 40 4293.34 -46.84 -1.08

Euro $1.4124 -0.0085 -0.60
Nymex crude $103.26 -3.08 -2.90
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Frailty, thy name is air-
lines.

Investors dumped UAL
Corp.’s stock this week after
a regional news Web site
posted a story about the
parent of United Airlines fil-
ing for bankruptcy, dating
from 2002.

Despite the near dou-
bling of the American Stock
Exchange airline index since
mid-July as the cost of jet
fuel has dropped by a quar-
ter, such a reaction under-

lines the chronic anxiety
that still lurks in even the
most fervent airlines bull.

Cheaper oil isn’t cheap
oil. As J.P. Morgan Chase
points out, jet fuel at
roughly $3.20 a gallon rep-
resents an annualized sav-
ing of $13 billion for the sec-
tor compared with peak
prices, but it still leaves
this year’s bill $13 billion
higher than in 2007.

In response, airlines aim
to reduce capacity quicker

than demand is falling. In-
ternational routes are hold-
ing up, but prices are
higher than ever. Corporate
comptrollers won’t wave
through those rising busi-
ness expenses forever.

A sustained rally presents
its own danger. With the in-
dustry still largely a hostage
to forces beyond its control,
any sign of life in airline
stocks ought to trigger fur-
ther, dilutive capital raises.
  —Liam Denning

Asia’s banks haven’t
taken the bait when it
comes to investing in their
Western counterparts.
Some of the region’s regula-
tors want to see it stay that
way.

On Monday, the chair-
man of South Korea’s Finan-
cial Services Commission
publicly questioned Korea
Development Bank’s inter-
est in Lehman Brothers.
The statement appears to
have worked: On Tuesday,
KDB Chief Executive Min
Euoo-sung said the bank
will expand in Asia before it
looks to the Americas and
Europe, while the regulator
and an unnamed govern-
ment official said the KDB-
Lehman talks had been
called off.

That’s the most public ex-
ample of Asian authorities’
reluctance to support bank
acquisitions in the U.S. or
Europe, but it isn’t the first.

In January, a bid by
China Development Bank
for a $2 billion stake in Citi-
group was blocked by Chi-
nese authorities, The Wall
Street Journal reported at
the time.

Precedent is on the regu-
lators’ side.

One of only two sizable
deals involving an Asian
bank buyer since last sum-
mer—CDB’s purchase of a
3.1% stake in U.K. banking
group Barclays—has lost half
its value over the past year.

Asia’s sovereign-wealth
funds, which have been far
more acquisitive, haven’t
done so well either with the
$44 billion they have spent
on UBS, Morgan Stanley,
Citigroup and Merrill Lynch.

Despite temptingly low
valuations, huge uncer-

tainty remains over the
value of assets on Western
banks’ balance sheets. With
concerns growing about
bad loans within Asia, hang-
ing on to excess funds
seems more prudent.

So careful regulators are
saving their charges from
themselves when the need
arises, likely leaving them
stronger to ride out the
credit crunch.

But it also means a po-
tential source of capital for
their sometimes desperate
Western peers is drying up.
 —Andrew Peaple

Airlines shares still facing turbulence

OPEC far from consensus on oil prices
Running an oil cartel is

relatively easy when crude
prices are rising and the glo-
bal economy is humming
along nicely. It becomes a
little trickier when neither
of those holds true.

Internal division within
Organization of Petroleum
Exporting Countries is one
hindrance. Oil-price hawks
Venezuela and Iran want oil
above $100 a barrel to ease
domestic economic prob-
lems and, in any case, strug-
gle to maintain oil output.
They are at odds with the
cartel’s biggest hitter Saudi

Arabia. Saudi Arabia would
be comfortable with an oil
price nearer $80 a barrel,
which allows it to more
than balance its fiscal bud-
get, ease pressure on the
global economy, and damp
incentives for consumers to
switch to alternatives.

As the largest producer
with the lowest costs, Saudi
Arabia can afford to settle
for a more modest oil price.
OPEC’s influence on prices
is less strong than it might
appear, however. The out-
put OPEC might most
readily agree to cut is its

overproduction quota.
There are some signs that’s
already happening, but be-
cause it comes mainly from
Saudi Arabia, it’s made up
of the heavy, sour crude not
much in demand because
many refineries aren’t
geared up to process it.

Curbing output of light,
sweet crude is what OPEC
needs. But major producers
Nigeria and Libya, among
OPEC’s more oil-dependent
members, aren’t likely to
risk even a short-term re-
duction in oil revenues.
 —Sean Walters

Asia wary of bank deals

World Bank names globe’s top reformers
Azerbaijan heads list
for aiding start-ups;
Senegal spurs trade

Reynolds to cut jobs and rethink its Camel brand

Asian bank M&A in 2008

*completed     Source: Thomson Reuters

Lippo Bank/Malaysia

Bank CenterCredit/Kazak.
MCB Bank/Pakistan

Bank Intl. Indonesia/Indon.
Centurion Bk. of Punjab/India

Wing Lung Bank/Hong Kong
St George Bank/Aus.

Bank Niaga

Kookmin Bank
Maybank

Maybank
HDFC Bank

China Merchants Bk.
Westpac Banking $17.93
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Only one announced deal has been outside Asia
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By Bob Davis

WASHINGTON—Several former
Soviet Republics and West African
countries were among the world’s
top reformers, the World Bank said,
in an annual ranking of how coun-
tries ease regulatory and legal bur-
dens on business.

A top ranking in the bank’s “Do-
ing Business” report is much sought
after by developing nations, which
hope that the regulatory changes—
and the publicity garnered by their
World Bank rankings—will result in
additional local and foreign invest-
ment.

The bank calls its ranking of 181
countries “a kind of cholesterol test
for the regulatory environment for
domestic businesses.” It argues that
over time, countries that make it
easier for entrepreneurs to do busi-

ness will prosper more than those
that don’t.

But the report has come under
fire by the World Bank’s indepen-
dent evaluation group, for a bias to-
ward deregulation and for hyping
the link between regulatory reform
and economic growth. In response,
the report has tried to define more
precisely what it ranks.

The four big developing-market
investment magnets—China, Rus-
sia, India and Brazil—were bunched
in the middle of the pack. (China
was highest ranked of the four at 83,
up from 90 a year earlier. Brazil was
ranked the lowest of the four at 125,
essentially unchanged from the
2007 report.) Whatever their regula-
tory weaknesses, those four coun-
tries have drawn foreign investors
for a variety of reasons, including
the potential size of their markets
and workplace.

Still, for smaller countries, an im-
proved ranking can mean greater at-
tention from global investors. The
World Bank ranked three former So-
viet Republics on its top-10 list of re-
formers, meaning they had im-

proved rules governing such areas
as starting a business, getting credit
and laying off workers. They are Az-
erbaijan, the Kyrgyz Republic and
Belarus. Another former Soviet
block member, Albania, was also on
the top 10.

The bank said Albania’s increase
in investor protections was one of
the “boldest reforms” undertaken
globally last year.

Azerbaijan was ranked No. 1. The
World Bank praised a “one-stop
shop” for business start-ups that be-
gan operating this year and that
helped halve the time, cost and num-
ber of procedures needed to start a
business. As a result, the bank said,
business registrations increased
40% in the first six months.

The Kyrgyz Republic was cited
for easing problems with construc-
tion permits, while Belarus was se-
lected for making it easier for busi-
nesses to register property.

Two western Africa countries,
Senegal and Burkina Faso, were also
on the top-10 list. Burkina Faso
adopted a new labor code that eased
restrictions on employers, who can

now lay off workers without strictly
following seniority. Senegal made it
much easier for business to trade
across borders through an elec-
tronic system that links banks, cus-
toms brokers and government min-
istries, so businesses can easily get
clearances.

The bank also said three African
countries that had fairly recently
ended civil wars had made big
strides: Liberia, Rwanda and Sierra
Leone. The focus on regulatory re-
form followed several years of
peace and economic growth, sug-
gesting that it wasn’t business re-
form that sparked the initial
growth. “With more economic op-
portunities, regulatory constraints
on businesses have become more
pressing” areas for the govern-
ments to tackle, the report said.

The report doesn’t focus much
on the laggards, but the bank said
Bolivia had made it tougher to close
a business, while Venezuela intro-
duced new taxes that increased
costs and administrative burdens
for business.

Botswana was criticized for its

tax policies, but the country made
the top-10 list of reformers nonethe-
less because of improvements it
made in rules for starting a busi-
ness, protecting investors and for-
eign trade.

A WSJ NEWS ROUNDUP

Reynolds American Inc. said it
will take a third-quarter restructur-
ing charge and cut about 8% of its
work force to refocus its business
on potentially faster-growing prod-
uct lines for its Camel cigarette
brand and smoke-free tobacco.

The parent company of R.J. Rey-
nolds Tobacco said it hopes to build
Camel in the premium menthol cate-
gory, where the brand has a small
but growing position. Camel has

long been Reynolds’s growth
brand.

At the same time, the company
is scaling back promotional support
for its Kool menthol cigarettes. It is
reviewing the value of the Kool
trademark, which could result in a
write-down for the current quarter.

Further, Reynolds will evolve its
business base to include smoke-
free tobacco products, a crucial
niche at a time when cigarette sales
are in decline in the U.S. Indeed, on

Monday, rival tobacco company Al-
tria Group Inc. said it was buying
dipping-tobacco maker UST Inc. to
boost its presence in the smoke-
free tobacco market. The $10.3 bil-
lion deal gives the parent of Marl-
boro cigarettes the lead in smoke-
less-tobacco production—the fast-
est-growing tobacco segment—
with UST’s Skoal brands.

Under its restructuring, Rey-
nolds said it will cut about 570 full-
time jobs, most before next year, re-

sulting in a pretax charge of about
$90 million related to severance
packages, benefits and related re-
structuring costs.

Menthol cigarettes make up
about 28% of the $70 billion U.S. to-
bacco market. Newport, made by
Lorillard Inc., is the most popular
menthol cigarette, but Altria’s Marl-
boro Menthol was the industry’s
fastest-growing menthol brand last
year, according to an Altria presen-
tation in March.
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North Korea dictator is ill
U.S. officials say Kim
may have had stroke;
leadership in doubt

By David Gauthier-Villars

PARIS—The European Union
said it would build closer economic
and political ties with Ukraine but
stopped short of inviting its neigh-
bor to join the 27-nation bloc, de-
spite hopes in Kiev that Russia’s in-
cursion into Georgia would
prompt a stronger signal of
European support.

After a meeting in Paris
with Ukraine President Vik-
tor Yushchenko, French
President Nicolas Sarkozy,
who holds the rotating pres-
idency of the EU, said both
sides would finalize an “as-
sociation agreement” by
March 2009 to gradually
eliminate trade barriers
and travel restrictions.

The EU’s cautious step reflects
the limits of what some of its most
important members are willing to
do to challenge Moscow on behalf of
its neighbors. Germany and France
have long opposed giving any guar-
antee of eventual membership to
Ukraine, a nation of some 46 million
that would have a major impact on
budgets and power-distribution in
the EU.

At a news conference with Mr.
Yushchenko and EU Commission
President José Manuel Barroso, Mr.
Sarkozy summarized the EU’s posi-
tion toward Ukraine as “this is the
maximum we can do.”

Since the breakup of the Soviet
Union, Ukraine has tried to free it-
self from Russian tutelage. Although

Ukraine has a large Russian ethnic
minority, Mr. Yushchenko was
elected four years ago on the prom-
ise that he would drive his country
toward EU membership by 2020.

After Russia unilaterally recog-
nized the independence of two
Georgian separatist territories last

month, it has been widely
suggested that Moscow
may covet other parts of
its former empire, such as
parts of Ukraine—though
Russia has dismissed the
idea. In early 2006, how-
ever, Moscow showed it
could punish Kiev for its
aspirations to join the
West, severing natural-
gas deliveries to Ukraine
for several days.

Mr. Yushchenko said
Tuesday he wanted to renegotiate
with Russia a set of rules governing
the use of the Black Sea Fleet, a
group of Russian warships an-
chored in the Ukraine city of Sebas-
topol.

Ukraine didn’t do itself any fa-
vors last week, when the govern-
ment entered yet another political
crisis. Mr. Yushchenko withdrew his
party from the pro-Western coali-
tion government, saying that Prime
Minister Yulia Tymoshenko had be-
come too close to a pro-Russian op-
position party.

Asked at Tuesday’s news confer-
ence whether he continued to nur-
ture hope Ukraine would join the EU
one day, Mr. Yushchenko said: “We
are patient.”

EU pledges closer ties
to Kiev in cautious move

North Korean dictator Kim Jong Il
has suffered serious health problems
and is believed to have had a stroke
within the past month, according to
U.S. officials.

Mr. Kim didn’t attend the coun-
try’s 60th anniversary celebration
Tuesday, according to news agencies

with offices in Pyongyang, reinforcing
speculation that he is in poor health af-
ter reports that he collapsed last
month and has been visited by doc-
tors from China.

The U.S. officials said the dicta-
tor’s current state of health isn’t
known. A Bush administration official
working on North Korea expressed
concern about the country’s apparent
lack of leadership. The official noted
that Mr. Kim’s ill health has coincided
with a significant hardening of rheto-
ric out of Pyongyang in recent weeks.

North Korea’s military, the Korean
People’s Army, is seeking to appear
strong at a time when the country’s
leadership situation is in flux, the U.S.
officials said.

“It’snotclearwho’sincharge,”said
the U.S. official tracking the situation.

Mr. Kim, who is 67 years old, is
rarely seen in public, though he is usu-
ally present at major celebrations.
North Korea’s official media typically
reports his presence at government
meetings, military posts or busi-
nesses, but it has carried no such
news since Aug. 14.

Last week, news reports in South
Korea said a team of Chinese doctors
went to North Korea to visit Mr. Kim
and other government officials. And

Tuesday, the South Korean newspaper
ChosunIlboreported,citingaSouthKo-
reanintelligenceofficialanonymously,
that Mr. Kim collapsed on Aug. 22.

Mr. Kim’s health is closely watched
because the authoritarian control he
wields over the government and mili-
taryiskeytothecountry’sstability.Mr.
Kimtookcontrolafterthedeathin1994
of his father, Kim Il Sung, who consoli-
dated power in North Korea in 1948.
Mr.Kimattendedthegiantmilitarypa-
rades that commemorated North Ko-
rea’s 50th and 55th anniversaries in
1998 and 2003.

In recent days, South Ko-
rean intelligence officials re-
ported that tanks, rocket
launchers and other mili-
tary equipment had been
massed outside Pyongyang,
North Korea’s capital, for
this year’s parade.

U.S. officials said Wash-
ington is trying to maintain
a state of calm along the Ko-
rean Peninsula in order to
guard against the North Ko-
rean leadership feeling un-
der siege. These officials said that any
signs that the U.S. or South Korean
military are on heightened alert could
cause the army to overreact. “You see
the possibility of a catastrophic misun-
derstanding,” said the U.S. official.

If Mr. Kim is incapacitated, the
day-to-day leadership of North Korea
would initially fall to his longtime sec-
ond-in-command, Kim Yong-nam,
whose official title is president of the
PresidiumoftheSupremePeople’sAs-
sembly. That Mr. Kim, who is 83, has
long experience in foreign affairs, led
the country’s official delegation to the
Olympic Games in Beijing last month
and presided over Tuesday’s anniver-
sary parade.

A lengthy illness would pose a lead-
ership dilemma for North Korea,
which has never acknowledged an in-
capacitating health crisis involving
Mr. Kim or his father before him. Out-
side analysts have little to go on since

the North Korean elite have never
been seen to face such a test.

The prospect of a leadership vac-
uum exists because Mr. Kim has taken
few steps to groom a successor
among his three sons and daughter.
Mr. Kim’s father, Kim Il Sung, began to
groom him to take control of the coun-
try in the early 1970s, two decades be-
fore Kim Il Sung’s death.

Some analysts believe Mr. Kim’s
brother-in-law, Jang Song-taek, who is
62 years old, is the most likely candi-
date to take control of the country. Mr.
Kim exiled Mr. Jang in 2004, in what

some analysts saw as a sign of
Mr. Jang’s growing power in
North Korea. Mr. Jang re-
turned to the country in early
2006 and was reportedly put
inchargeofeconomicreforms.

White House press secre-
tary Dana Perino said Tues-
day that the Bush administra-
tion was watching the situa-
tion, but, “There’s nothing I
can provide for you now.”

The U.S. along with four
othercountrieshavebeenurg-

ingNorth Korea to abandonitspursuit
of nuclear weapons. North Korea had
pledgedinFebruary2007todismantle
itsnuclear powerplantat Yongbyon in
exchange for energy and financial as-
sistance, which was valued at one mil-
lion tons of heavy fuel oil. But last
week, North Korea apparently began
reassemblingitsYongbyonnuclearre-
actor, according to U.S. officials.

In Pyongyang, the buildup to Tues-
day’s military celebration began early
this year. Signs proclaiming the 60th
anniversary lined major roads in
Pyongyang in February, when a large
contingent of international journal-
ists accompanied the New York Phil-
harmonic to the city.

Late Tuesday, Russian and Japa-
nese news agencies with offices in
Pyongyang reported that the parade
occurred but that Mr. Kim didn’t at-
tend. North Korea’s state news agency
issued no reports about the parade.
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In a bid to strengthen its portfo-
lio, Eni SpA has spent more than Œ9
billion, or about $13 billion, on acqui-
sitions since 2007. A Corporate News
article Tuesday incorrectly said Eni
has spent more than $12.8 million.

Anglo-Australian miner Rio
Tinto filed an initial public offering
of part of its U.S. coal business,
Cloud Peak Energy, in conjunction
with a 2007 strategic review of its
assets following Rio’s purchase of Al-

can Inc. An IPO Focus column Mon-
day and a Financial News article on
Aug. 13 incorrectly said the IPO was
part of Rio Tinto’s strategy to
thwart larger rival BHP Billiton’s
hostile takeover offer for Rio.

Kenneth Simons is a professor
at Boston University School of Law.
A Corporate News article Tuesday
on the legal aspects of plane crashes
incorrectly spelled his name as Si-
mon.
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Breakdown will test LSE

OPEC is unlikely to cut crude-oil production for now

poll, taken Sept. 6-8, has a margin of
error of plus or minus 3.3 percent-
age points, meaning either candi-
date could be slightly ahead.

The survey was conducted na-
tionally, and the Obama campaign
notes that the race will be decided
state by state, with whoever
reaches 270 electoral votes the win-
ner. “We don’t pay a lot of attention
to national polls,” said Obama cam-
paign manager David Plouffe.

“Gov. Palin is clearly providing a
short-term boost to them from the
enthusiasm standpoint,” he said.
But he argued the Democrats are

still in a better position to attract
new voters than Sen. McCain is.
And given Gov. Palin’s resumé, he
argued that the McCain campaign
has abandoned any argument
about who has the most experience
in favor of the argument about who
is best suited to bring change. “And
that is a debate we are happy to
have,” Mr. Plouffe said.

Indeed, Sen. McCain is now em-
phasizing change on the stump and
in a new television ad.

The new poll found that voters
are still much more likely to say that
Sen. Obama would bring change to
the country—30% say that change is
very likely with Sen. Obama; half as
many say Sen. McCain is very likely
to bring change.

Still, the Palin pick has given the
McCain campaign undeniable mo-
mentum.

One in three voters say that Gov.
Palin makes them more likely to
support Sen. McCain for president,
while just 25% say the pick makes
them less likely to vote for him. In
the three weeks since the August
Journal poll, Sen. McCain has im-
proved his standing with women,
evangelicals, blue-collar workers
and voters in the South.

And enthusiasm among the
McCain voters is way up: 34% now
say they are excited about the
ticket versus just 12% last month.

The number of people who view
him as simply the “lesser of two
evils” was cut in half.

“She has obviously energized
the base, energized the ticket,” said
Mr. Hart.

That was clear again Tuesday,
when some 5,000 people in Leba-
non, Ohio, came downtown on a
cold, rainy morning for an outdoor
rally with Sen. McCain and Gov. Pa-
lin. The crowd chanted Gov. Palin’s
name repeatedly—even while Sen.
McCain was speaking.

A couple stood holding match-
ing signs. One read: “America Re-
spects John McCain”; the other
read: “America Loves Sarah Palin.”

“I really didn’t know a lot about
her, and it made me wonder,” said

Sherry Thomas, a 57-year-old
nurse from Monroe, Ohio, who at-
tended the rally. “But after listen-
ing to her speeches and following
everything on her, I’m totally for
her.”

Mr. Hart offers a caution, given
that voters are just getting to know
Gov. Palin: “The faster they rise, the
steeper the descent.” He noted that
there was similar excitement for
the Democrats’ 1984 vice presiden-
tial candidate, Geraldine Ferraro,
who ultimately lost alongside presi-
dential candidate Walter Mondale.

Mr. Newhouse, the Republican
pollster, notes that Gov. Palin’s im-
age with blue-collar voters is signif-
icantly higher than Sen. Biden’s.
Sen. Biden was chosen, in part,
with hopes that he would be able to
reach voters from blue-collar
towns like Scranton, Pa., where he
was born.

Sen. McCain has also gained
traction in the South. Nearly six in
10 Southern voters now favor the
McCain ticket, up from fewer than
half in August, suggesting that Sen.
Obama’s effort to compete in Geor-
gia, North Carolina and even possi-
bly Florida could be tougher than
his strategists suggest.

To be sure, the poll had good
news for Sen. Obama, as well, who
improved his standing with voters
on nearly every measure. The por-
tion of voters who say they would
be comfortable with the Illinois sen-
ator as president rose, as did the
portion who said they were confi-
dent in his ability to be commander
in chief.

In addition, the portion of vot-
ers who say that Sen. Obama has a
background and set of values they
can identify with rose for the sec-
ond month in a row. Fewer voters
say he would be the riskier choice
for president.

Sen. McCain has lost some
ground among older voters—per-
haps people who are more acutely
aware of the limitations of age and
the need for experience on the part
of the vice president. At age 72,
Sen. McCain would the oldest per-
son to ever assume the presidency.
 —Elizabeth Holmes

contributed to this article.

Continued from first page

Palin helps McCain tie Obama in poll
New York (Nasdaq) Dec. 9, 1987
System shuts for most of day 
after an unlucky squirrel climbs into the 
main electric power line in Trumbull, 
Conn., with a piece of aluminum foil and 
is electrocuted.

New York (Nasdaq) Summer 1994
Nasdaq experiences several 
problems in which the screen-based trad-
ing system shuts down temporarily—one 
time when a (different) squirrel bites 
through a power line at the main Nasdaq 
operations center in Connecticut.

London (LSE) April 5, 2000
A mammoth computer malfunction para-
lyzes the exchange for nearly eight hours, 
preventing investors from bailing out of a 
nervous market. 

New York (NYSE) June 1, 2005
The New York Stock Exchange’s early 
shutdown due to a communications glitch 
sends traders scrambling.

Japan (TSE) Jan. 18, 2006
The Tokyo Stock Exchange 
shuts down trading during peak afternoon 
hours. The emergency closure is the first 
in its 57-year history, but is followed by a 
series of other technical glitches.

Trading trouble 
Monday’s trading shutdown at the London Stock Exchange recalls past snafus 
on markets.

ents. The LSE’s systems appear to
have broken down at three key
points: an initial glitch Monday
morning that left traders unable to
connect to the exchange, a subse-
quent dearth of communication
about what was going on, and then
an inability to handle a surge of or-
ders that came when the LSE tried
to restart trading.

An LSE spokesman said the ex-
change has been communicating
with its clients directly about the out-
age and that its information has been
sufficient. In an email sent to clients
Tuesday afternoon, Martin Graham,
the LSE director of equity markets,
described Monday’s problems as a
“combination of technical events”
that “occurred simultaneously,” af-
fecting some traders’ ability to con-
nect to the exchange, according to a
person who received the email.

Business on the LSE was brisk
Tuesday, with 1.1 million shares
with a total value of £11.5 billion
($20.2 billion) changing hands. On a
typical day, the exchange sees just
716,000 trades and a total value of
just under £7 billion.

During a typical day, trading
desks route orders to buy or sell
stocks from their computers
through fiber-optic lines to the LSE.
Upon reaching the LSE, those orders
move through a gateway that trans-

lates them into a language the TradE-
lect system can understand. It was
the gateways that first malfunc-
tioned Monday before 9 a.m., though
traders say the problem was com-
pounded by the London Stock Ex-
change Group PLC unit not immedi-
ately explaining to the market what
had gone wrong.

The incident might have ended
quickly were it not for a separate
problem that occurred just before
noon, when the LSE began reconnect-
ing clients to the system. According
to a person familiar with the matter,
the LSE asked customers not to at-
tempt a so-called “full reconnect,”
meaning that they shouldn’t immedi-
ately use all the system’s capabili-
ties, such as verifying orders they
had already sent. According to a per-
son familiar with the technology, ex-
changes often have a triage plan in
place to deal with the surge in orders
that tends to happen when the sys-
tem restarts. In the LSE’s case,
though, a surge in orders over-
whelmed the system. Trading re-
sumed at about 4 in the afternoon.

The LSE showed great attention
to detail when it launched TradElect
amid much fanfare last year. Docu-
ments on the LSE’s Web site show
multiple trial runs and customer up-
dates that highlighted how it
brought TradElect to full operations
in June 2007.

Continued from first page

to defend. Despite tumbling prices,
oil is still up nearly 33% from a year
ago and is nearly quadruple what it
was in 2003.

Much of the debate here has fo-
cused on whether the group, which
supplies around 40% of the world’s
oil needs, should now exhibit some
restraint and seek to return to its
own self-imposed production tar-
gets. OPEC is estimated to be pro-
ducing around 600,000 barrels a
day above those quotas.

Iran, the group’s second-largest
producer, has led the call for the car-
tel to slash output to get back within
its informal limits of 29.67 million
barrels a day, excluding Iraqi produc-
tion. But Saudi Arabia and its Per-
sian Gulf allies appear resistant, pre-
ferring to trim output quietly if nec-
essary but without making a formal
announcement.

OPEC’s 13 ministers were set to
begin formal debate long after dark
Tuesday night, due to the Muslim
month of fasting, and officials pre-
dicted a feisty session that could
last well into the early hours of
Wednesday morning.

When the group last met, on
March 5, ministers resisted calls

within the group for production cuts
but blamed speculators and the weak-
ening U.S. dollar for pushing up oil
prices, then at just over $104 a barrel.
This week, with prices at basically
the same level but heading sharply
downward, the ministers have
stopped talking about speculation
while pointing the finger at falling de-
mand for oil in the U.S. and Europe.

Spiraling fuel costs and a slowing
economy have sent oil consumption
down by around a million barrels a
day in the U.S., to around 19.5 million
barrels a day. Demand in Europe is
also falling. The world consumes
around 86 million barrels a day.

OPEC producers are casting a
wary eye on demand trends around
the world, and are particularly con-
cerned that China’s record-setting
thirst for oil and refined products
may begin to ebb now that the Olym-
pics are over and China’s economy
shows some signs of cooling.

Many OPEC officials still say the
market for the moment remains
healthy, with neither too little nor too
much oil washing around. Arriving at
his hotel around dawn Tuesday, Saudi
oil minister Ali Naimi, the principal
voice within the cartel, described the
market as “fairly well balanced” and

“in a healthy position.” Kuwaiti oil
minister Mohammed Abdullah Al-Al-
eem took a similar stance.

Their view was contrary to asser-
tions by the Iranian oil minister,
Gholam Hossein Nozari, that the
market is oversupplied. Libya’s top
oil official, Shokri Ghanem, also
spoke of a supply “glut.”

Venezuela, normally a staunch
price hawk, struck a surprisingly
conciliatory tone when the country’s
oil minister, Rafael Ramirez, told re-
porters that the market appeared to
be in “equilibrium territory” and pre-
dicted that OPEC would “keep the
level of output unchanged.”

For months, OPEC ministers have

blamed everyone from market ma-
nipulators to doomsayers for driv-
ing oil prices to records, arguing that
the price had no relation to the funda-
mentals of supply and demand. But
now the cartel must decide when
prices have fallen too far, proving
that OPEC generally has more mus-
cle and desire to prop prices up than
it does to bring them down.

Mr. Ramirez put that optimal
price at around $100 a barrel, a figure
widely seen as outlandish little more
than a year ago. Some officials have
hinted that the group’s core Gulf con-
stituents would prefer to see prices
stabilize around $85 or $90 a barrel.

Saudi Arabia’s King Abdullah
called an unusual summit of produc-
ers and major consumers in late June
after prices that month soared past
$130 a barrel. Riyadh then decided uni-
laterally to boost its output by
250,000 barrels a day. In July, Saudi
Arabia pumped around 9.7 million bar-
rels a day, its highest output in years.

There are already signs that
Saudi Arabia has begun to curtail its
output. But after intervening less
than three months ago to bring
prices down, Saudi leaders are now
wary of being seen as moving to
nudge prices back up.

Continued from first page
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Excited Satisfied

Not sure

Lesser of two evils

McCain supportersObama supporters

McCainObama

55% 33% 12%

46 36 18

Not sure

Energizing supporters
Voters who support John McCain are expressing more enthusiasm for their 
candidate than they did a month ago, and voters have formed strong opinions
of his choice of running mate.

Source: WSJ/NBC News telephone poll of 860 registered voters conducted Sept. 6–8;
margin of error for full sample: +/–3.3 percentage points
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Time to cut?
After boosting supply to tame the oil market, Saudi Arabia and the rest of
OPEC are now debating whether to trim output as prices fall.

Saudi Arabia crude oil production,
in millions of barrels a day,
monthly data

NYMEX-traded, light, sweet crude-oil price
on the continuous front-month contract,
in dollars per barrel

Sources: U.S. Energy Information Agency (production); Reuters via WSJ Market Data Group (prices)
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By Joellen Perry

FRANKFURT—A top European
Central Bank policy maker Tuesday
said global central banks should coor-
dinate further to ensure banks have
easy access to funds during a crisis.

Making currency-swap lines be-
tween central banks permanent or
ensuring central banks can accept
collateral in foreign currencies could
ease global funding logjams that can
crop up during turmoil, ECB execu-
tive board member José Manuel
González-Páramo said, add-
ing to a chorus of voices call-
ing for greater central-bank
cooperation in the face of
persistent international
market tensions.

“Central banks should
take steps to strengthen
their capacity to counter
problems in the interna-
tional distribution of liquid-
ity,” Mr González-Páramo
said at a London confer-
ence hosted by the Institute
of International Finance, a
group of 375 financial-services com-
panies. His comments suggest pol-
icy makers foresee cooperation be-
yond the short-term solutions glo-
bal central banks have organized be-
tween themselves.

In December 2007, the U.S. Fed-
eral Reserve opened a currency
swap line with the ECB and the
Swiss central bank that lets Euro-
pean central banks extend short-

term dollar-denominated loans to
European institutions. In July, Euro-
pean central banks said they would
lengthen the term of some dollar-de-
nominated loans to 84 days, in addi-
tion to the 28-day loans they had
been extending.

European banks’ dollar demand
remains strong. Results of the ECB’s
most recent auction of 84-day
funds, released Tuesday, show 40 in-
stitutions sought more than triple
the amount of funds on offer, bid-
ding more than $31 billion at the $10

billion auction. The Swiss
National Bank’s auction
saw similarly strong de-
mand, with bids topping
$8 billion for the $2 bil-
lion on offer.

Since the turmoil be-
gan last August, banks
anxious about their own
potential funding prob-
lems and worried about
other banks’ creditworthi-
ness have been wary of
lending to one another for
longer periods of time.

That has pushed up the interest
rates on loans banks make to one an-
other and prompted central banks
to flood money markets with cash.

Compounding the problem for
many European banks is the fact
that their dollar-denominated debt
has surged in recent years, leaving
them hungry for greenbacks at a
time when U.S. banks are likely to be
keeping funds to themselves.

ECB official urges teamwork
to promote greater liquidity

José Manuel
González-Páramo

By Leila Abboud

PARIS—The largest labor union
at French car marker Renault SA
called a one-day strike for Thursday
after a tense meeting in which the
company detailed plans to lay off
some 5,000 workers.

At the Tuesday meeting, Renault
presented the terms of a “voluntary
departure” program under which
3,000 French employees working in
nonproduction jobs would be given
compensation to leave the group.
An additional 1,000 workers who
build cars at the Sandouville factory
in Normandy would also be laid off,
a Renault spokesperson said. San-
douville produces Renault’s larger,
high-end cars such as the La-
guna, the latest model of
which was launched this
year but has since had disap-
pointing sales. A further
1,000 job cuts are slated to
take place in other Euro-
pean countries.

Chief Executive Carlos
Ghosn announced the lay-
offs to investors in July and
said they were the only way
to maintain the group’s prof-
itability in the face of slug-
gish sales and dark economic clouds
in key markets. Mr. Ghosn said
Renault needed to cut costs by 10%
to reach its objectives of a 4.5% oper-
ating margin this year, and 6% next
year. He also said Renault would fall
short of its original target to sell 3.3

million vehicles in 2009, estimating
sales would be 3 million instead.

The CGT, a national confedera-
tion of labor unions, slammed the lay-

offs as short-sighted and
said workers were paying
the price for Mr. Ghosn’s
overly optimistic growth
predictions. “The layoffs
aren’t justified,” said Fa-
bien Gache, a delegate from
Renault’s branch of CGT.
“The financial margins
shouldn’t be the only thing
that determines the level of
activity in factories.”

The labor troubles
come at a difficult time for

Renault. Like other auto makers,
Renault has suffered from lower de-
mand, as global economic growth
slows and fuel prices rise. The in-
crease in commodity prices of every-
thing from steel to plastics is also
hurting profits.Renault’s share price

has fallen more than 40% since the
beginning of the year, more steeply
than France’s index of major compa-
nies known as the CAC 40, which is
off about 24% in the same period.

Renault is also on the verge of a
major product launch that could
have a big impact on its fortunes.
The new Megane, a compact family
sedan, will be unveiled in a few
weeks, and Mr. Ghosn met with
Renault’s marketing partners Tues-
day to discuss it. The Megane range
of cars accounts for about 30% of
the group’s annual sales, so the
launch is crucial to its financial per-
formance. The Megane sedan,
which competes with the Volks-
wagen Golf and the Peugeot 308,
will go on sale in November.

Renault faces walkout
Layoff plan prompts
largest labor union
to call one-day strike

By Jonathan House

MADRID—Spanish economic
growth is close to zero and the coun-
try’s economy could fall into reces-
sion, Spain’s Finance Minister
Pedro Solbes said Tuesday.

“The possibility of recession ex-
ists and that is a concern,” Mr.
Solbes said in an interview with
Cadena Ser radio station. The re-
marks are the government’s most ex-
plicit recognition yet of the threat
of recession.

Spain’s gross domestic product
grew 0.8% in the fourth quarter of
2007 over the previous quarter. But
it has since slowed rapidly, growing
0.3% in the first quarter of this year,
and 0.1% in the second. A Spanish re-
cession would be a blow to the
wider European economy, as in re-
cent years it has been the fastest-
growing large economy and the
strongest generator of jobs in the
euro zone.

Buffeted by soaring oil prices, a
strong euro and financial turmoil,
the euro-zone economy has already
slowed sharply in recent quarters,
raising the possibility of recession
for the single-currency area. That
slowdown has been particularly pro-
nounced in Spain, where tougher fi-
nancial conditions in the aftermath
of the U.S. subprime meltdown has-
tened the collapse of a formerly
booming housing market.

“We think the second half of the
year will be very similar to the second

quarter and we think the first half of
next year will be difficult,” said Mr.
Solbes. He added that he thinks the
Spanish economy will begin to re-
cover in the second half of 2009.

In answer to a question as to
whether the worst was over for the
Spanish construction industry,
where activity has fallen and jobs

been lost this year, Mr. Solbes said
he thought the fall in housing starts
might have bottomed out.

The number of new housing per-
mits fell 56% in May and 39% in
April, according to most recent gov-
ernment data.

Spanish Prime Minister Jose
Luis Rodriguez Zapatero was sched-
uled to present in Spain’s parlia-
ment Wednesday new measures to
help unemployed construction
workers. In April, his government
became the first in the euro zone to
craft a U.S.-style stimulus package.
It approved a series of tax cuts and
spending measures it said would in-
ject Œ10 billion ($14.14 billion) into
the economy this year and Œ7.8 bil-
lion next year.

Spain official sounds
warning on inflation

A Spanish recession
would be a blow to
the wider European
economy.Renault’s labor troubles come at a difficult time for the French auto maker.

Carlos Ghosn
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A
RE THE digital tiaras,
robots and other
knick-knacks that

Facebook users can buy for
their friends raking in
dough for the social-net-
work site? One venture capi-
talist, Jeremy Liew of Light-
speed Venture Partners,
puts the market for virtual
goods on Facebook at about
$35 million a year, more

than double the estimate he made in January. But
that would still be a relatively small piece of the
site’s overall revenue, which comes largely from ads.

Google offers to archive
newspaper articles

By Katherine Boehret

P OSTING DIGITAL photos on-
line to share with friends and
family is supposed to be fun.

You finally get to show off your
shots to the people who waited
weeks or even months to see them,
and glancing through the images
can conjure up memorable anec-
dotes.

But wouldn’t it be even more en-
joyable to look at pictures in which

people are identi-
fied, enabling a
quick way to find
those with certain
people you want to

see? Folks rarely put captions on
photos because identifying and tag-
ging the people in them is an ardu-
ous, manual procedure.

This week, I tested Picasa 3, the
new version of Google’s free, Win-
dows-only photo organizing and ed-
iting software (at www.picasa.
com), and an updated version of its
free online-sharing component, Pi-
casa Web Albums. The Web compo-
nent tries to take some of the work
out of identifying people in your
shared photos by using “facial rec-
ognition.” It automatically isolates
faces in your pictures, invites you
to identify them by name, and then
recognizes these faces every time
they pop up in future pictures so
they can be tagged with one click,
without typing.

Picasa 3, the Windows desktop
application, includes a handful of
other new or improved features in-
cluding smarter editing tools, like
cropping suggestions, and a one-
step process to email photos from
desktop albums. It also has the abil-
ity to create movies from still pho-
tos; to edit video clips within Picasa
and to upload those movies to You-
Tube. Personalized photo collages
are a snap to make, and all pictures
can be labeled with on-image text.

But my favorite new feature in
Picasa Web Albums is its facial-rec-
ognition feature, called Name Tags.

When photos are uploaded from a
computer to Picasa Web Albums
and a user enables name-tagging,
facial recognition finds all of the
photos containing faces and then
groups together the photos it
thinks are of the same person. You,
the user, must create name labels
to go along with each face. But after
a face is labeled once, the program
does a pretty good job of recogniz-
ing that face and suggesting its cor-
responding name in subsequent
photos. These labels can be seen by
you or others, if you enable visible
name tags when sharing.

Another plus in Picasa 3: It now
clearly labels all albums to show
which are public or private and
which albums are set to automati-
cally synchronize with the Web-
based versions of these albums.
And these two programs are seam-
less enough that they synchronize
with one another using a single
mouse-click.

Picasa Web Albums worked well
enough that I often forgot it was
Web-based and not a desktop appli-
cation. But all photo editing and re-
touching must be done on Picasa,
the desktop program, rather than
online. This led to many moments
when I became absorbed in Picasa
Web Albums and looked there for
editing tools before remembering I
needed to return to Picasa to touch
up photos.

Likewise, name-tagging can
only be done on Picasa Web Al-
bums, not Picasa on the desktop, be-
cause photos must be uploaded and
scanned for the facial-recognition
to work. I found myself offline in
the Picasa software, noticing a
photo with a face that wasn’t name-
tagged and wanting to label it, but
not being able to do so without us-
ing Picasa Web Albums.

I eventually got used to this
back-and-forth dance between Pi-
casa and Picasa Web Albums, but it
could be a deterrent for some us-
ers. Google says it is looking into
how to integrate name tags with its
Picasa desktop software.

As for making a Mac-compatible
version of Picasa, the company
says it doesn’t have any plans to re-
port. However, the Web compo-
nent, including face-recognition,
works fine on a Mac, and Picasa of-

fers a free uploading utility for
Macs that can even allow pictures
to be sent to Picasa Web Albums di-
rectly from Apple’s iPhoto soft-
ware.

I was surprised by how much I
enjoyed the process of labeling pho-
tos with name tags. This provided a
new way to sort images—according
to who was in each shot—and Pi-
casa even found some hidden faces
of friends I hadn’t seen in photos,
giving me a new perspective on an
old picture. Of course, the system
isn’t perfect. A few things—includ-
ing a lamppost—were falsely identi-
fied as faces in my photo albums,
and the face-detecting algorithm
even found the faces in photos I
took of Renoir paintings.

There’s no way to completely

turn name-tagging over to Picasa;
you must manually assign a name
to each face. But this discovery pro-
cess grows smarter the more it is
used, returning accurate, select-
able name-tag suggestions below
each photograph. A People page
lists all the people whose faces ap-
peared in uploaded photos, and I
started relying on this as a quick ref-
erence tool.

A photo name tag can include a
nickname, full name and email. If
people are already listed in your
Gmail contacts, these data are auto-
matically retrieved and entered as
you begin typing a name.

If pressed, a Sync button at the
top of each album in the Picasa desk-
top software assures users that any
changes or edits made to photos in

albums on the desktop will automat-
ically reflect in the Picasa Web Al-
bums. I tested this many times, and
uploaded photos changed quickly
to match the desktop image copy.

Instead of uploading photos
from Picasa to Picasa Web Albums
and then sharing them from there,
users can now hit a Share button in
Picasa that uploads images and
emails them in one, neat step. Pri-
vacy status on all albums is clearly
marked, both in Picasa software
and online in Picasa Web Albums,
so you know if your album is pri-
vate or public. These options can be
adjusted in Settings, where the lan-
guage used to describe sharing con-
ditions is very clear.

I liked the useful editing tools in
Picasa, including an automatic crop
tool that generated three cropping
suggestion previews per photo. A
new, automatic red-eye-removal
tool returned accurate results; it
was easier to use than most be-
cause it identified red eye for me so
I could fix it with one click. The “fill
light” tool is a movable scale that
adjusted and brightened dark, shad-
owy photos that I had previously
never seen in their entirety—includ-
ing shots of the inside of Notre
Dame Cathedral and a favorite
photo of me with friends in front of
a sunset.

Along with these other features,
Picasa 3 has a shortcut button for
easy uploading to Blogger (Goo-
gle’s blogging service) and one-
step Geotagging. This software
also includes a nice-looking
built-in photo viewer for looking at
all images on your PC. Picasa Web
Albums has a mobile component
and a new way of finding public pho-
tos from around the world, called
Explore, which reminded me of
searching on Flickr.

If you’re looking for a richer
photo-sharing service that doesn’t
confuse users when it comes to pri-
vacy, Picasa 3 and Picasa Web Al-
bums are well worth your time. And
name-tagging will change the way
you sort through photos, though it
would be more useful if it were
available in the Picasa desktop soft-
ware, as well as on Picasa Web Al-
bums.

Edited by Walter S. Mossberg

G
OOGLE Inc. an-
nounced a project
to make old news-

papers accessible and
searchable online.

The company plans
to expand the newspa-
per section of its online
library to include histori-
cal articles from over
200 years by joining

with newspaper publishers to digitize millions of
pages of news archives. Google said it will foot the
bill to copy the archives of any newspaper publisher
willing to permit their stories to be shown free of
charge on Google’s Web site. The participating pub-
lishers will receive an unspecified portion of the rev-
enue generated from the ads displayed next to the
stories.  —Associated Press

Q
: I BOUGHT an iPhone
and was frustrated
that my fingers ap-
pear to be too large to

type properly on its virtual
keyboard. Is there a stylus
that works with the iPhone?

A: I hadn’t realized this
until recently, when a
friend who bought one
showed it to me, but, yes,
there is. The iPhone wasn’t

designed to operate with a stylus, and the small,
thin, hard kind that one uses with, say, a Treo,
doesn’t work right. But there are companies that
sell a wider type of stylus with a soft tip that ap-
proximates a small fingertip, and is designed for the
iPhone. One downside: The iPhone doesn’t have a
built-in slot for a stylus.  —Walter S. Mossberg

A new Picasa puts a name to all those faces
Face-recognition tool
adds smarter tags
to Google’s photo site
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Assessing the real value
of Facebook virtual goods

Need additional information? WSJ.com
subscribers can read more about the world
of technology in business, at WSJ.com/BizTech.
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P
LANE MAKER Airbus
on Tuesday presented
cost-cutting measures

to unions as part of parent
company European Aero-
nautic Defence & Space
Co.’s plan to seek Œ1 billion
($1.4 billion) in savings
starting in 2011-12.

In a bid to compensate
for the euro’s rise against
the dollar as well as to im-
prove competitiveness,

EADS Chief Executive Louis Gallois, above, wants to
expand production in the dollar zone or in areas
where labor is less expensive. He has promised the
plans won’t involve any additional job losses in Eu-
rope. The new cost cuts are largely an extension of
previous measures. —Roundup

G
OOGLE Inc.
said it is halv-
ing the amount

of time it keeps us-
ers’ search details,
cutting the period
from 18 months to
nine to meet Euro-
pean Union privacy
demands.

Peter Fleischer, Google’s global privacy adviser,
said the change would apply to Google’s sites world-
wide. The company had introduced an 18-month
limit in 2007.

EU officials have questioned the need for search
engines to keep data on users’ searches. Google
says the data help its search engine to better under-
stand its users so it can deliver more relevant re-
sults and advertisements.  —Associated Press

Financier nears plea deal
Italian entrepreneur
is accused of fraud
in funding lavish life

Actress Anne Hathaway, left, with former boyfriend Raffaello Follieri, who could
face four to five years in prison under a proposed plea agreement.

Google agrees to cut time
it keeps users’ search data

By John R. Emshwiller

R AFFAELLO FOLLIERI, the
30-year-old Italian entrepre-
neur who has attracted atten-

tion for business dealings with U.S.
billionaire Ron Burkle, is near an
agreement to plead guilty to fraud
and money-laundering charges in
his U.S. criminal case, according to
people familiar with the matter.

Mr. Follieri was charged in June
with paying for a lavish lifestyle
with money from a real-estate ven-
ture with Mr. Burkle’s Yucaipa Cos.
The venture was supposed to capi-
talize on Mr. Follieri’s Vatican ties
to redevelop surplus Catholic
Church properties. Currently in cus-
tody in New York in lieu of $21 mil-
lion in bail, he could face roughly
four to five years in prison under
the proposed plea agreement, says a
person familiar with the matter.

A court hearing on his case could
take place this week. In a recent
court filing, prosecutors said plea
negotiations were being conducted
in connection with the 12-count
criminal complaint filed in June
that charges Mr. Follieri with fraud

in his business venture with
Mr. Burkle. Mr. Follieri is weighing
whether to enter a guilty plea, say
people familiar with the matter.
There remains a possibility Mr. Fol-
lieri could decide to go to trial.

A plea agreement would climax
an improbable business saga. Arriv-
ing in the U.S. as a little-known but
charming twenty-something in
2003, Mr. Follieri became friendly
with Douglas Band, the top aide to
former President Bill Clinton. That
helped Mr. Follieri navigate into the
upper reaches of Mr. Clinton’s world
and meet Mr. Burkle. He persuaded
Mr. Burkle to form a venture to pur-
chase real estate from the Catholic
Church in the U.S.

Soon, he was flying on private
jets, vacationing on Mediterranean
yachts and sharing a $37,000-a-
month Manhattan penthouse with
his then-girlfriend, actress Anne
Hathaway. He hosted John McCain,
now the Republican presidential nom-
inee, on a rented yacht off the coast
of Montenegro and looked at possi-
ble business deals with a consulting
firm partly owned by a top McCain
presidential-campaign adviser.

Mr. Follieri’s tale began to un-
ravel last year when Mr. Burkle’s
Yucaipa investment operation filed
a lawsuit in Delaware state court
that accused the Italian of misappro-
priating more than $1.3 million from
their real-estate venture to finance

personal expenses, such as private
jets and a Manhattan penthouse.

Mr. Follieri eventually settled
the suit with Mr. Burkle. In a seem-
ingly remarkable recovery, Mr. Fol-
lieri earlier this year found a new in-
vestor to reinvigorate his business
operation. Federal agents arrested
him June 24 and filed criminal
charges that, in many respects, re-
sembled those in the civil suit he
had settled with Mr. Burkle.

Mr. Follieri’s move toward a
guilty plea comes despite some po-
tential problems with the govern-
ment’s case. While prosecutors con-
tend that Mr. Follieri overstated his
Vatican ties to attract investors to
his church real-estate deals, he did
have some high-level connections in
Rome. Last year, a Clinton spokes-
man said at least two senior Catho-
lic Church figures had spoken up for
Mr. Follieri, including Cardinal An-
gelo Sodano, who, as Vatican secre-
tary of state, effectively ran church
operations before retiring last year.
Cardinal Sodano couldn’t be
reached. He has in the past declined
to comment.

Mr. Follieri’s Vatican ties also al-
legedly involved money. The federal
criminal complaint says between
2005 and 2006, Mr. Follieri sent
more than $385,000 of allegedly sto-
len funds to unnamed Vatican recipi-
ents “in order to increase his ties”
there.

Another odd aspect to the case:
the alleged principal victim, Mr.
Burkle, had patched things up with
Mr. Follieri. Before Mr. Follieri’s ar-
rest, the two men had socialized
and examined at least one possible
business deal, which didn’t come to
fruition, say people familiar with
the matter. While Mr. Burkle’s

Yucaipa operation sued Mr. Follieri
for allegedly misusing the ven-
ture’s money, Yucaipa officials
never maintained that they were de-
ceived by his Vatican claims. The
venture bought some $50 million of
properties, and Yucaipa officials
have consistently said they are sat-
isfied with the portfolio.

Airbus presents measures
to cut costs to unions

Deutsche Post may reach deal to sell bank later this week

I
NDUSTRIAL conglomer-
ate Siemens AG said it
struck a deal with Ger-

man utility E.On AG to
build 500 wind turbines for
projects in Europe and the
U.S. The deal is valued at
more than Œ1 billion ($1.4
billion), said Siemens Ener-
gy’s renewable energy divi-
sion chief executive, René
Umlauft.

Siemens will provide the
wind turbines with a total capacity of 1,150 mega-
watts. The turbines will be delivered and installed
in 2010 and 2011. In July, Siemens cited increased
demand for wind turbines as a contributor to its
10% rise in first-half revenue from the year before.
 —William Launder

7
AEROSPACE

7
EUROPEAN UNION

Deutsche Post AG could reach an
agreement to sell its multi-billion-
euro stake in Deutsche Postbank AG
as early as this week, in a deal that
would add to the growing merger-
and-acquisition wave in Germany’s
highly fragmented banking sector.

German mail giant Deutsche Post
may still put the sale process on hold

if it doesn’t secure enough of a pre-
mium for Postbank, which has a stock-
market capitalization of Œ7.4 billion
($10.47 billion), people familiar with
the matter said.

The most likely buyers are Deut-
sche Bank AG or Spain’s Banco
Santander SA, the people said.

The long-anticipated sale of Post-
bank, a leading retail bank, would fur-
ther shake up the German financial-
services sector, which has witnessed
two major takeovers since July amid
growing consolidation pressures. A
decision could come Friday, when
Deutsche Post’s supervisory board
meets, although talks could also go on
for several more weeks, according to
people familiar with the matter.

A spokeswoman at Deutsche Post,
which owns just over 50% of Post-
bank and first signaled a possible sale
late last year, said Tuesday talks are

continuing with interested parties
but no decision has been made. A
Deutsche Bank spokesman declined
to comment on a possible Postbank
bid but reiterated that it remains
open to acquisitions. A Santander
spokesman declined to comment.

Postbank has Œ230 billion in as-
sets, significantly less than a handful
of bigger domestic rivals, but it
boasts about 14 million retail custom-
ers, more than any other bank in Eu-
rope’s largest economy. It also con-
trols one of Germany’s biggest
branch networks.

Just 10 days ago, Commerzbank
AG, Germany’s No. 2 bank by assets,
agreed to buy Dresdner Bank AG, the

No. 3 bank, in a Œ9.8 billion deal to cre-
ate a domestic banking powerhouse
with Œ1.1 trillion in assets to rival
Deutsche Bank. Deutsche Bank has
about Œ2 trillion in assets but gener-
ates more than half its revenue out-
side Germany.

Deutsche Post Chief Executive
Frank Appel is eager to satisfy share-
holder demands that the company fo-
cus on its mail, DHL express delivery
and logistics businesses. But talks
have been held up for months over dif-
fering opinions on how much Post-
bank is worth as the credit crunch
and financial-market turmoil bat-
tered global banking stocks.

Postbank’s stock-market valua-

tion topped Œ10 billion earlier this
summer, fueled by takeover specula-
tion, before falling below Œ8 billion in
recent months. After initially trying
to secure a valuation above Œ10 bil-
lion, Deutsche Post may now accept a
valuation closer to Œ8 billion or Œ9 bil-
lion, according to people familiar
with the matter.

Some people familiar with the de-
liberations said Deutsche Bank ap-
peared to have the inside edge on
Santander. Deutsche Bank has made a
handful of smaller acquisitions in re-
cent years to build up its domestic re-
tail operations and reduce its depen-
dence on the more volatile returns
from its global investment banking.
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By Mike Esterl in Frankfurt
and Dana Cimilluca in London

Siemens, E.On strike deal
on 500 wind turbines
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By Jonathan Karp

A buyer who agreed
to pay $53.5 million for
two penthouse condo-
miniums in New York’s
Plaza Hotel sued devel-
oper El-Ad Properties
NY LLC for fraud, seek-
ing a refund of his $10.7
million deposit and
more than $20 million
in damages.

The lawsuit, filed
Sept. 5 in New York
State Supreme Court, is
one of the highest-pro-
file examples of the
mushrooming legal ac-
tions by condo buyers
throughout the country
because of the collapse
of home values. Until re-
cently, Manhattan’s lux-
ury-condo market was
relatively unscathed by
the crisis, but it is begin-
ning to show signs of
stress.

The lawsuit names
the buyer of the pent-
houses only by corpo-
rate names, but people
familiar with the deal
identified him as An-
drey Vavilov, a finan-
cier and former deputy
Russian finance minis-
ter. Plaintiff’s attorney
Y. David Scharf wouldn’t confirm or
deny if Mr. Vavilov is the buyer. Mr.
Vavilov didn’t respond to an email
for comment.

The suit alleges that El-Ad en-
gaged in a “bait and switch” in

which the developer made—and
failed to disclose—“unilateral and
impermissible design changes” that
diminished the condos’ size, shrank
windows and lowered ceilings.

The lawsuit states that the pent-

houses were purchased
“sight unseen,” based on
representations by El-Ad
and models, since the
units hadn’t been built.
Yet instead of the prom-
ised elegance, “the com-
pleted penthouses utterly
fail to live up to the repre-
sentations…of superior
condition, quality and
overall appearance,” the
suit says.

El-Ad paid $675 million
for the Plaza in 2004 and
says it has spent $500 mil-
lion renovating the prop-
erty to create 182 condos
and 282 hotel rooms.
Among the prominent
condo buyers there are
Bear Stearns Cos.’s former
chairman, James Cayne,
and New York developer
Harry Macklowe.

El-Ad dismissed the al-
legations as baseless. Jay
Neveloff, a lawyer repre-
senting the developer, in a
statement said: “Its merit-
less allegations are aimed
at camouflaging the pur-
chaser’s failure to meet his
legal obligations to close”
the purchase.

El-Ad declared the buy-
ers, named Penthouse
2009 Inc. and Penthouse
2011 Inc., in default when

they refused to follow through with
the purchase and kept deposits of
$10.7 million. “We have an iron-clad
contract, which we are confident
will be upheld by the courts,” Mr.
Neveloff, El-Ad’s lawyer, said.

A model of the Plaza Residences shown last year at the former
Plaza Hotel, whose owner faces a suit from a penthouse buyer.

Condo buyer sues Plaza Hotel owner
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Models slow down GM
Low-volume sellers
consume ad dollars,
take dealer space

By Sharon Terlep

And Neal E. Boudette

A few months ago, General Mo-
tors Corp. flooded the prime-time air-
waves with commercials introducing
the G8, a big, powerful sedan that is
supposed to re-energize GM’s Pon-
tiac brand.

But the ad blitz hasn’t had much
impact. In August, GM’s 2,712 U.S.
Pontiac dealers sold only 1,915 G8s—
not even one per dealer.

GM has problems on many fronts,
including high gasoline prices, falling
truck sales and billions in losses. The
G8 illustrates one problem that is of-
ten overlooked: The auto maker’s
lineup contains many vehicles that
deliver barely any bang for the buck.

Consider the Saab 9-5 sedan. GM
promotes its Swedish brand’s
smaller 9-3 sedan, but the midsize
9-5 gets little exposure and as a re-
sult draws little interest from shop-
pers—or even dealers. At Saab of
Troy, in suburban Detroit, a few 9-5s
are in stock but none are in the show-
room, where customers typically
spend their time browsing. In Au-
gust, GM sold 198 9-5s nationwide.

Mark LaNeve, GM’s top marketing
executive in North America, said the
additional costs of offering slower-
selling models are “really very incre-
mental” because most share parts
with higher-volume models. The G8,
for instance, is a version of a car that

has been a strong seller for GM’s arm
in Australia. Yet auto analysts say
slow sellers are a bigger drag on
profit than GM acknowledges.

Ron Harbour, a partner at the au-
tomotive-consulting firm Oliver Wy-
man, said each model, even if only a
variation of another vehicle, requires
some engineering effort. Producing
models in small numbers lowers man-
ufacturing efficiency. Every vehicle
needs its own documentation, manu-
als and brochures. Dealers have to be
trained to service each model and
have to spend money to keep them in
stock. And each vehicle needs a cer-
tain amount of advertising and pro-
motion. “For every model, you’ve got
some investment costs, and if you
don’t sell enough of them, you might
not be able to cover the capital
costs,” Mr. Harbour said.

GM said it hopes to cut $10 billion
in costs during the next 18 months.
Frederick “Fritz” Henderson, GM’s
president and chief operating officer,
has ruled out closing or selling any of
GM’s eight brands besides Hummer,
which GM has put up for sale. He
hasn’t ruled out getting rid of some
of its slow-selling models.

Ford Motor Co. and Chrysler LLC
have made simplifying their model
lineups a central part of their turn-
around plans. Ford has sold its Jag-
uar, Land Rover and Aston Martin
lines. People familiar with the matter
have said Ford also intends to sell its
Volvo division, although the company
denies Volvo is for sale. Volvo offers
eight models, all slow sellers.
Chrysler dropped four slow sellers
last year and has said it plans to elimi-
nate a third or more of its remaining
models. Mr. Harbour noted that for-

eign auto makers also have a few low-
volume models. In August, Honda Mo-
tor Co. sold 2,606 Element crossovers
in the U.S., and Nissan Motor Co. sold
2,178 Armada sport-utility vehicles.

GM has trimmed some models,
too. It folded its entire Oldsmobile di-
vision several years ago. And in the
last few years, it has reduced the num-
ber of nameplates offered by its
Buick, Pontiac and GMC brands,
which are usually housed together at
dealers, to 16 from 30. Nevertheless,
20 or more of the 60 models GM of-
fers in the U.S. often generate sales of
less than 2,000 vehicles a month. An-
other half dozen or so fail to break
the 3,000-vehicle mark during some
months. Some are luxury cars, like
the Cadillac STS full-size sedan, or
specialty models like full-size vans,
which generate profit even at low vol-
umes. Many are mainstream cars
such as the Saturn Astra hatchback
and Pontiac Solstice roadster that
don’t command premium pricing.

GM’s trouble with slow-selling
models is closely related to another
problem: weak brands. Pontiac,
Buick, Saturn and Saab are such
small players in the U.S. market that
whole swaths of car shoppers don’t
even consider them. Each of those
four brands was outsold in the U.S.
market in August by Kia Motors
Corp., the South Korean maker that
specializes in low-priced cars.

John Casesa, a veteran auto con-
sultant and partner at Casesa Sha-
piro Group in New York, said GM may
have trouble eliminating some of its
low-volume models because some
dealers carrying Saabs and Pontiacs
need every model to stay in business.
“Even if you have a model that’s not

making money [for GM], it might live
on to allow showrooms to stay open,”
he said.

Even dealers that are in the black
can struggle to move certain models.
In May, Neil Norton Cadillac-Pontiac,
a dealership in Joliet, Ill., ran TV ads
pitching the Pontiac G5 compact, the
kind of car many consumers are look-
ing for with gas at $4 a gallon. Even

with the extra advertising, he ended
up selling three, the same as the pre-
vious month. (Overall, the G5 has
been a slow seller for GM.) Last
month, the dealership sold about
nine, better but hardly a barnburner.
“It’s still an important car for us,”
owner Larry Norton said. “We need
to have a small car to offer our cus-
tomers.”

MARKETPLACE

Poor sellers

Pontiac G5

Pontiac G8

Saturn Astra

Saab 9-7

Saab 9-5  

Best sellers

Chevrolet Silverado

Chevrolet Impala

August sales

2,644

1,915

1,994

205

198

30,271

Source: Autodata Corp.; GM (photos)

GM offers a number of vehicles
that ring up sales of fewer than 
3,000 a month on average,
including the new Pontiac G8
(above). Below is the Chevrolet 
Impala, its top-selling car:

Slow off the mark
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LandmarkHotel &Development Site
Famous 1928 Historic Hotel in the heart of
Downtown Phoenix, Arizona, USA.
Next to convention center and sports arenas.
Seven stories, Hol lywood stars, with
penthouse and 134 rooms. Has restaurants,
night club, retail stores, and zoning for an
additional 35 story high-rise tower. Long time
owner deciding to retire at age 84. Price is only
$31,950,000 USD, all cash or with terms.
Principles only. Call (602) 926-8902, or
e-mail to historichotel@gmail.com

H 40,000 SF parcel in heart of cityH
Zoned Mixed-Use Commercial.

Best large parcel remaining in dwntn
Base 8.0 FAR, 14.0 w/bonuses.
HH Class A Office Building HH

Bulk Sale of 18 remaining office condo suites.
New construction. Full floors available.

40,024 total SF
Offers due by 9/17/08

Contact: Howard or Kobi Berkson
619-595-1900 § metroworksd.com
kberkson@berksonrealty.com

San Diego, California
2 Prime Properties Downtown

How To Purchase A Home Depot,
WalMart or US Post Office

With Your IRA
Free book and DVD reveals how my
clients purchase great commercial
real estate properties with their
IRA and profit from large cash flows
and property values all tax deferred.

Quantities Limited.
Call 1-800-471-0856 ID 2100,

no one will talk to you.

allnewprop@aol.com or 954-347-7913

Visit the website below for more info:
http://www.allnewpropertiesinc.com/

bulkinvest.php

BULK DISCOUNTED REAL ESTATE
INVESTMENT PROPERTIES

FLORIDA
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Austrian Airlines CEO faces
questions about Siemens

ASSOCIATED PRESS

Apple Inc. Chief Executive Steve
Jobs unveiled a revamped line of
iPods and trumpeted a truce with
NBC Universal that means the televi-
sion network will begin selling pro-
grams again on iTunes.

Tuesday’s product announce-
ments were largely expected, and
investors were less than energized
by the news, sending Apple’s
shares down 4.6% to $150.66 in late-
afternoon trading on the Nasdaq
Stock Market.

The iPod upgrades Mr. Jobs re-
vealed Tuesday include two Nano
models that Mr. Jobs said are the
thinnest iPods Apple has made. A
$149 version comes with eight giga-
bytes of memory, and a 16-gigabyte
version is $199.

The new models represent the in-
credible appetite for iPods—Mr.
Jobs said Apple has sold 160 million
iPods since their introduction. But
Apple has to work hard to differenti-
ate them from the iPhone, Apple’s
combination cellphone and iPod
that threatens to cannibalize some
of the demand for iPods.

Mr. Jobs also showed off three
new versions of the iPod Touch, the
closest cousin to the iPhone. An
eight-gigabyte version will sell for
$229, a 16-gigabyte version will be

$299 and a 32-gigabyte model will
cost $399.

In the deal with NBC, the televi-
sion network owned by General
Electric Co. is coming back to
iTunes, a year after pulling out in a
dispute over the prices Apple
charges for shows it sells on the on-
line service. At that time, television
programming controlled by NBC Uni-
versal made up an estimated 40% of
the video downloads on iTunes.

Appearing thin but energetic,
Mr. Jobs kicked off the event by
flashing a snarky message on a

screen behind him: “The reports of
my death are greatly exaggerated.”
Mr. Jobs played off a famous line
from Mark Twain in referring to a
prepared obituary on him that was
accidentally posted by Bloomberg
News and then retracted. News orga-
nizations routinely prepare advance
obituary material on famous people.

Questions about Mr. Jobs’s
health swirled after he appeared
gaunt at a recent Apple event. Apple
has since said Mr. Jobs, 53 years old,
a survivor of pancreatic cancer, suf-
fered from a bug and is better.

Apple touts new iPods
Jobs also announces
NBC’s programs
will return to iTunes

U.S. hires special counsel
as it weighs Google suit

Apple CEO Steve Jobs unveiled a truce with NBC Universal and the thinnest iPods
Apple has yet made, above. But that wasn’t enough to excite investors.
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By John R. Wilke

WASHINGTON—In a clear sign
that the U.S. government is consid-
ering an antitrust challenge to Goo-
gle Inc., the Justice Department
hired a well-known litigator, former
Walt Disney Co. Vice Chairman San-
ford Litvack, as special counsel in
the matter.

The stepped-up preparations sug-
gest that Google and the government
may be headed for a showdown next
month if the company closes its on-
line-advertising deal with Yahoo Inc.
before the U.S. officials have com-
pleted a review of the deal.

Google dominates online adver-
tising, especially search-based ads,
the fastest-growing segment. The
combined companies would ac-
count for more than 80% of U.S. on-
line-search ads.

For weeks, U.S. lawyers have
been deposing witnesses and issuing
subpoenas for documents to support
a challenge to the deal, lawyers close
to the review said. Such efforts don’t
always mean a case will be brought,
however. Mr. Litvack, who was the
Justice Department’s antitrust chief
under former U.S. President Jimmy
Carter, has been asked to examine
the evidence and to build a case if the
decision is made to proceed, the law-
yers close to the review said.

It isn’t clear whether a U.S. chal-
lenge would target the Google-Ya-
hoo deal alone or other aspects of
Google’s conduct. The agreement
with Yahoo, announced in June,
gives Google, of Mountain View, Ca-
lif., the right to sell search and text
ads on Yahoo sites, sharing revenue
with Yahoo, of Sunnyvale, Calif.

Online advertising has trans-
formed the media industry. As a re-
sult, a U.S. antitrust case against
Google could set new boundaries
for Internet competition, much as
the Justice Department suit against
Microsoft Corp. a decade ago broke
ground applying antitrust law to
new technologies.

Google has said the Yahoo deal
doesn’t violate antitrust law. It has
forcefully argued in public testi-

mony before Congress and in pri-
vate meetings with Justice Depart-
ment lawyers that the deal is pro-
competition. The companies say
they voluntarily delayed closing the
deal until early October to allow the
U.S. to complete its review.

“We voluntarily delayed imple-
mentation of this arrangement to
give the Department of Justice time
to understand it, and we continue to
work cooperatively with them,” Goo-
gle said. “While there has been a lot
of speculation about this agree-
ment’s potential impact on advertis-
ers or ad prices, we think it would be
premature for regulators to halt the
agreement before we implement it
and everyone can judge the actual
impact.”

In a statement, Yahoo said: “We
have been informed that the Justice
Department, as they sometimes do,
is seeking advice from an outside
consultant, but that we should read
nothing into that fact. We remain
confident that the deal is lawful.”

It is relatively rare for the Jus-
tice Department to hire a special
counsel from outside. David Boies
was brought in as a special counsel
to build the landmark antitrust case
against Microsoft in 1998. Stephen
Axinn, another well-known New
York litigator, was hired to chal-
lenge WorldCom Inc.’s proposed
buyout of Sprint Corp. The compa-
nies abandoned that transaction in
2000 after the department and Mr.
Axinn challenged the deal.

Mr. Litvack, who couldn’t be
reached for comment, resigned last
week from Hogan & Hartson LLP,
where he was a partner in the Los
Angeles and New York offices. A Jus-
tice Department spokeswoman also
declined to comment.

The Wall Street Journal reported
Monday that a group of major U.S. ad-
vertisers complained to the depart-
ment about the deal. The Association
of National Advertisers, which repre-
sents companies such as Procter &
Gamble Co. and General Motors
Corp., warned that the deal could
lead to higher prices and limited op-
portunities for Web advertisers.

A WSJ NEWS ROUNDUP

German prosecutors said they
will question the head of Austrian
Airlines AG on suspicion of breach
of trust and tax evasion in connec-
tion with his past at German con-
glomerate Siemens AG.

Alfred Ötsch succeeded Jo-
hannes Feldmayer—who was ar-
rested in March 2007 on suspicion
that he bribed one of Siemens’s
staff associations—as head of the
Siemens automation unit.

Mr. Ötsch “is suspected of
breach of trust at the expense of Sie-
mens and tax evasion for the bene-
fit of Siemens,” Wolfgang Träg of
the prosecutor’s office in Nurem-
berg-Fürth said Tuesday. “He has
not been heard on the issue yet.”

Austrian Airlines said its chief
executive had no case to answer.
“Mr. Ötsch has nothing at all to do
with this,” said the company, add-
ing that its CEO was never aware of
the alleged payments.

German prosecutors are investi-
gating whether Siemens paid tens

of millions of euros to AUB, an em-
ployer-friendly labor organization,
to undermine Germany’s largest in-
dustrial union, IG Metall. Mr. Feld-
mayer is due to stand trial at the
end of this month. A lawyer for Mr.
Feldmayer has said his client didn’t
do anything wrong.

The probe is separate from inves-
tigations in several countries—in-
cluding the U.S.—into whether Sie-
mens made hundreds of millions of
euros in alleged bribes earlier this
decade to win infrastructure con-
tracts abroad.

The allegations against
Mr. Ötsch come as the Austrian gov-
ernment seeks a buyer for its
42.75% stake in the airline, which
posted a loss of Œ48.7 million ($68.9
million) in the first half of the year.
Germany’s Lufthansa AG, French-
Dutch airline Air France-KLM SA,
as well as closely held Russian car-
rier S7 and Turkish Airlines Inc.
have expressed interest in the
stake, which is valued at about
Œ250 million.
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Germany’s IVG sinks after it sells caverns
Investors are miffed
by deal’s structure;
shares take a tumble

By William Boston

SPECIAL TO THE WALL STREET JOURNAL

Did IVG Immobilien AG, Germa-
ny’s biggest listed property com-
pany,justmissa goldenopportunity?

Judging by the gyrations of its
stock, investors and analysts seem
to think so. When IVG announced re-
cently that it had sold the bulk of its
underground oil- and gas-storage
caverns for Œ1.7 billion ($2.4 billion),
investors hit the “sell” button. IVG’s
shares stumbled and have lost 21%
since Sept. 1, when they closed Frank-
furt trading at Œ13.02. “IVG remains
a stock to avoid,” said Osmaan Malik,
a J.P. Morgan Chase & Co. property
analyst, in a note to clients.

What has investors riled isn’t the
caverns deal itself, but the fact that
the way it is structured provides lit-
tle immediate cash flow and could
extend IVG’s pain. The company
faces a high load of debt and anemic
cash flow, which analysts say means
it suffers from a chronically low eq-
uity-to-debt ratio. Investors would
like to see the company lower its

debt and increase its equity faster.
IVG has assets of more than Œ20

billion in its four business units,
which include real-estate funds
with stakes in office buildings in Ger-
many, Asia and Europe, including
The Gherkin in central London.

In the first half of 2008, the com-
pany reported a 31% increase in reve-
nue to Œ311.4 million, but a 72% de-
cline in net profit to Œ51.1 million.
Earnings were hit by falling asset
values. By the end of June, IVG’s
debt had risen to Œ5.9 billion.

The weak earnings and contin-
ued turbulence in financial markets
also make it less likely that IVG will
convert to a real-estate investment
trust anytime soon. Anticipation of
REIT status—which would cut IVG’s
taxes and allow it to pay higher re-
turns to shareholders—has been a
driver of the stock. But when finan-
cial markets tanked last year, IVG
postponed plans to convert to real-
estate-investment-trust status,
though it hasn’t abandoned the idea.

A successful REIT conversion in
the future will depend on convincing
investors now that IVG is position-
ing itself to deliver solid growth and
a significant sustainable dividend to
shareholders. But property analysts
following the company aren’t con-
vinced that IVG can deliver.

When it reported earnings for
the first half of 2008 on Aug. 14, IVG
slashed net-income forecasts. The
company also said it would have to
sell assets to raise cash to cut debt.

Then on Sept. 2, IVG disap-
pointed again when it announced
thesale of70oil-andgas-storage cav-
erns—40 existing and 30 under con-
struction—to an IVG-managed fund
backed by institutional investors.
Whatdisappointed investors andan-
alysts most was that there will be lit-

tle immediate benefit. Payments
from the fundwill be made incremen-
tally between 2008 and 2014.

Animmediatesalewouldhavepro-
videdabigbangthisyear,allowingthe
company to cut debt faster. By writing
down debt, IVG would have reduced
its interest payments, which would
have increased funds from opera-
tions, or FFO,a key real-estate metric.

“They have good assets,” said Ger-
hardOrgonas,propertyanalystatCiti-
group in London. “But they bought

them at the peak of the market and
theyhavesomanycoststhatintheend
there are no funds from operations.”

Mr. Orgonas said selling the cav-
ern assets to a fund will cause a 33%
increase in FFO yield, the relation-
ship between FFO and equity, to
0.8%. By contrast, the net proceeds
from a sale would have “more than
doubled” FFO yield in 2008 to 1.3%.

On Sept. 2, the company said it
alsoconsideredanimmediatesalebe-
fore opting in favor of the fund. IVG
said selling to a fund, in which IVG
would retain Œ50 million in equity,
would allow the company to “mone-
tize the 40 caverns already devel-
oped and optimally realize the value
ofthose caverns yetto bedeveloped.”

“They chose the option that gen-
erates the least amount of cash flow
for IVG,” said DZ Bank property ana-
lyst Ulrich Geis.

But more important is what hap-
pens next. IVG told analysts earlier
this year that it planned to sell non-
core office assets valued at Œ500mil-
lion in 2008. Georg Kanders, a prop-
erty analyst for WestLB, said with
suchmeasuresthe companyis reduc-
ingits overall leverage.IVG’sdebt-to-
equity ratio will rise to 27% this year
from 22% at the end of June, he said.

The company says it is on track
to shore up its balance sheet.

THE PROPERTY REPORT

IVG Immobilien
On the Frankfurt Stock Exchange
Tuesday’s close: Œ10.32, down 3.2%

DAILY SHARE PRICE

Source: Thomson Reuters Datastream
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East Alabama
investment property for sale
with SE and NE quadrant

frontage on I-85 interchange.
110 (+/-) acres with

two existing businesses
(Travel Plaza)

with sales of $11.5 mil.
Unbelievable growth due to
proximity of two major

automotive assembly plants.
Fastest growth MSA
in the state of AL.

Offered by:

334 826 8080
www.speaksland.com

370 Acres in Idaho For Sale
Includes 251 platted lots in a recorded

Town Site plus 17 patented mining claims.
Located 19 mi SW of Sun Valley, Idaho.

Contact Jeff Hammack 208 308-5343
Westerra Real Estate Group
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Firms want more from China
European companies
say protectionism,
rules hurt investment

Nokia ties up with Microsoft
to offer email by cellphone

Blocked?
The EU’s foreign-direct investment
in China*, in billions of euros

2001 ’02 ’03 ’04 ’05 ’06 ’07
0

2

4

Œ6

Source: Eurostat  *Excludes Hong Kong

BG Group drops attempt
to acquire Origin Energy

Vodafone taps TDF’s Combes for post

By Alison Birrane

And Jeffrey Sparshott

LONDON—BG Group PLC gave
up on its hostile bid for Origin En-
ergy Ltd., conceding that it couldn’t
match a price set after U.S. oil major
ConocoPhillips entered a joint ven-
ture with the Australian company.

The U.K.-based gas company
said Tuesday it wouldn’t raise or ex-
tend its A$15.50-a-share offer,
which Origin had rejected. BG Group
said it expects the offer, which
amounted to 13.83 billion Austra-
lian dollars (US$11.3 billion), to
lapse.

ConocoPhillips agreed on Mon-
day to pay as much as $8 billion for a
half-share in Origin’s coal-seam-gas
assets.

“The price implied by this newly
announced joint venture is higher
than BG Group is able to justify,” BG
Chief Executive Frank Chapman
said in a statement.

Origin has “noted BG’s re-
sponse,” a spokeswoman for the
Australian company said. “We look
forward to completing what we be-
lieve is an outstanding transaction
with ConocoPhillips and we’re com-
mitted to continuing to create value

for our shareholders.”
Analysts had expected BG to

walk away rather than try to match
the valuation implied by the Conoco-
Phillips venture.

“There was no way BG was going
to double its all-cash offer,” said Evo-
lution Securities analyst Richard
Griffith. BG’s management made
the right decision in walking away
from Origin, Mr. Griffith said, al-
though the company now has to fill
a strategic gap in the Asian-Pacific
region.

BG had wanted to gain control of
Origin’s gas resources in eastern
Australia to feed a liquefied-natural-
gas plant it is planning to build at
Gladstone in Queensland state.

Instead, those resources will
now fuel an LNG plant operated by
ConocoPhillips.

Mr. Chapman said BG remains
committed to Australia and to its ex-
isting joint venture there with
Queensland Gas Co. BG paid
A$664 million for a 9.9% stake in
the coal-seam-gas producer in Feb-
ruary.

BG said Origin shareholders who
had accepted the BG offer will retain
their Origin shares if the offer
lapses as expected on Sept. 26.

By Andrew Batson

BEIJING—Foreign companies
are worried by protectionism and
regulatory problems in China that
can block their investments and ac-
quisitions, a European business
group said Tuesday.

“Our members felt the regula-
tory climate has failed to keep pace
with China’s growth, and there’s
growing economic nationalism
that’s of concern to us,” said Joerg
Wuttke, president of the European
Union Chamber of Commerce in
China, which represents about
1,300 companies operating in the
country. “In general we have the feel-
ing that the reform process has
slowed down.”

Releasing its annual position pa-
per, the chamber said China had
made progress by relaxing rules gov-
erning banking and transportation,
reducing overlap between govern-
ment ministries and improving over-
sight of the energy sector. But for-
eign companies are still often
barred from participating in bodies
that set industry standards and
from receiving lucrative business
contracts, according to the report.

Most European companies re-
main optimistic about their pros-
pects in China, thanks to its contin-
ued economic growth and increas-

ing ties with the outside world, Mr.
Wuttke said. But they are also con-
cerned by regulations and trade bar-
riers that keep the China market
from living up to its potential.

The European Union exports
more to Switzerland or Russia than
it does to China, he said, while new
investment into China from Europe
has slowed and now accounts for 5%
of all foreign investment.

Mr. Wuttke said the drift toward
protectionism or economic national-
ism was driven less by popular senti-
ment than by “economic interest
groups” that are seeking to protect
their position in the China market
and exclude foreign competitors.
Mergers and acquisitions are a par-
ticularly difficult area, he said.

“We have not seen a major acqui-
sition of a Chinese company by a Eu-
ropean company, even though Chi-
nese companies are free to buy Euro-

pean ones,” Mr. Wuttke said. “The in-
vestment climate in some areas is
not giving us the opportunity to
come in and bid for a big company,”
he said, naming steel and car manu-
facturing as sectors that are more
closed.

That is one reason that busi-
nesses are closely watching how the
government reviews the recent bid
by Coca-Cola Co. to buy China
Huiyuan Juice Group Ltd., Mr. Wut-
tke said. Huiyuan is one of the rela-
tively few non-state companies to
have developed a strong nationwide
brand, and some Chinese commenta-
tors have expressed dismay at the
prospect of it being absorbed into a
multinational.

Overall, Mr. Wuttke said, “Trans-
parency is the biggest obstacle we
have in China.” For instance, bank-
ing regulators decreed limits on
lending this year through orders
that were never made public or even
written down.

Other problems come up be-
cause two Chinese government
agencies share jurisdiction over an
area, such as the Internet, and have
inconsistent requirements. Still oth-
ers arise because a government reg-
ulator has close ties to one of the
players in a particular market, as
with the challenge to China’s regula-
tion of financial-news providers
that is now at the World Trade Orga-
nization.

The European Chamber is to
brief EU Trade Commissioner Peter
Mandelson on its findings next
week before his planned visit to
China later this month, Mr. Wuttke
said.

By Adam Ewing

Nokia Corp. is scheduled to an-
nounce Wednesday that it is deepen-
ing its relationship with Microsoft
Corp., giving more mobile-phone us-
ers access to their office email—a
move meant to combat the rising pop-
ularity of Research In Motion Ltd.’s
BlackBerry and other smart phones.

The move comes as Nokia and Mi-
crosoft are facing new competition in
the mobile-email sector from rivals
such as Apple Inc. and Google Inc.

The battle over high-end smart
phones is heating up as phone mak-
ers aim to differentiate themselves
from rivals with unique content and
services. As global handset sales
slow, boosting smart-phone sales is a
way to help increase the average sell-
ing price of phones, lifting profit mar-
gins.

Finland-based Nokia, the world’s
biggest cellphone maker, with almost
40% of the global market, said it will
offer software to connect to Mi-
crosoft’s Exchange ActiveSync soft-
ware as a free download to all 80 mil-
lion of its S60 handsets in the mar-
ket. The software will allow the
phones to send and receive email
through Exchange, which businesses
use to manage their email systems.
Nokia will also make the function
standard on coming models of its
business E series and high-end N se-
ries phones.

Anssi Vanjoki, Nokia’s executive
vice president of markets, said in an
interview that people who look at
their email on a mobile device still
represent a small proportion of the
overall email market. He said that
while Canada’s Research In Motion
helped make wireless email popular,
the additional investment a company
typically makes to offer BlackBerry
service is preventing mobile email
from fulfilling its potential.

Nokia’s move means that even
small companies with tighter bud-

gets will be able to offer their staff
mobile email, as no new equipment
or investment is needed, Mr. Vanjoki
said. Nokia’s service “is simple and
supports a huge population with no
extra fees for mobility, no extra in-
vestment,” he said, adding that it is
“available on a huge set of different
models.”

He said Nokia has offered the ser-
vice on a few of its business handsets
in selected regions and decided to
make the service standard, noting
the company has a “fairly small” mar-
ket share in terms of mobile email,
which is dominated by BlackBerry.

“We are combating a competitor
here, but we are also making this mar-

ket much bigger,” Mr. Vanjoki said.
Research firm Gartner Inc. has

said the wireless-email market
should triple by the end of 2010, ris-
ing to 300 million users from the 100
million recorded at the end of May
this year, 30 million of whom were
business users.

Nokia is the top seller of smart
phones by market share, though Re-
search In Motion is seeing stronger
growth. Nokia sold 15.3 million smart
phones in the second quarter, for a
global market share of 48%, accord-
ing to Gartner. A year earlier, it sold
14.2 million smart phones. Research
In Motion sold 5.6 million smart
phones in the quarter, for a global
market share of 17%, though this was
more than double the 2.5 million
units it sold in the year-earlier pe-
riod.

CORPORATE NEWS

Nokia and Microsoft
are facing new
competition in the
mobile-email sector.

By Erica Herrero-Martinez

LONDON—Vedanta Resources
PLC, an India-focused metals and
mining company, said it will invest
$9.8 billion to boost its aluminum-
smelting capacity in a bid to become
one of the world’s biggest produc-
ers of the metal.

London-listed Vedanta said it
aims to increase capacity to 2.6 mil-
lion metric tons a year by 2012, up
from the 396,000 tons it produced
in the fiscal year ended in March.

“Upon completion, Vedanta is ex-
pected to be Asia’s largest and
among the top five integrated pro-
ducers of aluminum world-wide,”
the company said. The world’s big-
gest aluminum producers include
Rio Tinto’s Alcan, Russia’s United
Co. Rusal and U.S.-based Alcoa Inc.

Vedanta’s investment plans will
focus on projects in India, where the
bulk of its operations are. Of the to-
tal investment, $5.65 billion will be
spent expanding the capacity of the
Jharsuguda II project; $2 billion will
be spent on the Korba III project,

and the remaining $2.15 billion will
be invested in expanding the Lanji-
garh project.

Vedanta, which has a market capi-
talization of about £4.5 billion ($7.92
billion), also said the company will
be restructured into three commod-
ity-focused divisions: copper, zinc
and lead; aluminum and energy; and
iron ore. The restructuring will sim-
plify Vedanta’s corporate structure,
eliminate conflicts of interest, and in-
crease efficiency, the board said. The
restructuring is expected to be com-
pleted by March.

Merrill Lynch said, “Inasmuch as
this is finally a step toward simplifi-
cation of the group shareholding
structure, we view this transaction
as a positive.”

Vedanta to invest $9.8 billion in aluminum business

By Kathy Sandler

LONDON—Vodafone Group PLC
said it appointed Michel Combes as
its European regional chief execu-
tive amid a number of management
and organizational changes that
will put more executive firepower in
emerging markets.

The moves are the first major
strategic announcement since Vit-
torio Colao took over from Arun
Sarin as chief executive of the
world’s largest mobile-phone com-
pany in terms of revenue in July,
and they allow Mr. Colao to put his
stamp on the leadership team.

Mr. Combes was chairman and
CEO of French radio and TV trans-
mission company TDF Group and
previously was chief financial of-
ficer of France Télécom. He plans to
join Vodafone on Oct. 1 to take on

the role left vacant by Mr. Colao’s
promotion.

The management shakeup
comes two months after Vodafone
warned that its full-year revenue
would be at the low end of forecasts
amid economic weakness and a soft-
ening market in Spain and Turkey,
which sent shares tumbling more
than 10%. European mobile revenue
is beginning to stagnate amid satu-
rated markets and increased compe-
tition and regulation, in stark con-
trast to the group’s emerging mar-
kets, which are showing double-
digit revenue growth.

A perennial question looming
over Vodafone is what to do with its
45% stake in U.S. mobile operator Ve-
rizon Wireless. On Tuesday,
Vodafone moved oversight of its
stake to Mr. Colao, along with chief
finance officer Andy Halford, and hu-

man-resources head Terry Kramer,
who also was appointed group-strat-
egy and business-improvement di-
rector on Tuesday.

The Verizon stake had previ-
ously been part of the group’s
Emerging Markets, Asia Pacific and
Affiliates, or EMAPA group, but is
now in top management hands to re-
flect its “financial and strategic im-
portance,” the company said in a
statement.

The move prompted some ana-
lysts to wonder if Vodafone could
consider selling its stake at some
point. A Vodafone spokesman said
that the company’s position hasn’t
changed and it isn’t selling its Veri-
zon stake.

A Verizon spokesman declined
to comment.
 —Roger Cheng

contributed to this article.
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For fliers, retrenchment brings some relief
U.S. carriers’ cuts
in service help ease
congestion, delays

By Scott McCartney

B
IG CHANGES in the U.S.’s
air traffic this summer
are starting to improve fli-
ers’ experience a little—
but there’s still a lot of

work to be done.
Airline schedule cuts, prompted

by economic woes, helped reduce
congestion and delays in August,
leading to a slight improvement in

airline dependabil-
ity over last sum-
mer’s misery and
record delays. A
preliminary tally

shows 74% of flights in June, July
and August arrived on time, com-
pared with 71% last summer.

Some travelers, like Greg Beasley,
found air travel improved even
though he was flying to some of the
nation’s most congested airports. He
traveled in late summer from San
Francisco to JFK on UAL Corp.’s
United Airlines and Chicago on AMR
Corp.’s American Airlines, and had
good experiences. “Amazingly pleas-
ant,” Mr. Beasley said.

Deep cuts in flight schedules this
fall likely will improve airline opera-
tions even more.

Still, serious problems remain,
particularly in New York—a region
crucial to the nation’s air-transporta-
tion system. Despite caps imposed on
the number of flights at New York’s
main airports during peak hours and
other government and airline efforts
to reduce delays, little improvement
was recorded this summer. Last sum-
mer, only 55% of flights bound for
New York’s three main airports actu-
ally arrived on time. This year: an al-

most-as-dismal 58%.
The late afternoon and early

evening hours continued to be a
nightmare for travelers, even
though the U.S. Federal Aviation Ad-
ministration cut the number of air-
line flights allowed. Between 7 p.m.
and 9 p.m. in July at New York’s
Kennedy International Airport, for
example, fewer than 23% of flights
arrived at the gate on time, accord-
ing to the U.S. Department of Trans-
portation. During the same time pe-
riod last summer, better than 40%
of flights arrived on time.

“There has not been nearly
enough improvement,” says David
Castelveter, spokesman for the Air
Transport Association, which repre-
sents airlines. “Government has just
draggeditsfeeton implementingrec-
ommendations” to boost capacity
and traffic flow in the New York area.

The FAA says it did reduce
chronic delays of more than one
hour in New York, even though the
weather in the Northeast was worse
this summer than last year. In July,
flights delayed two hours or more at

JFK fell 25%, according to acting Ad-
ministrator Robert A. Sturgell.

New York flight delays are “a
problem that’s 40 years old and it’s
going to take more than one sum-
mer to fix it,” Mr. Sturgell said.

Airlines say one FAA change in-
creased delays. After two high-pro-
file incidents at JFK with planes that
may have been too close on intersect-
ing runways, the FAA changed proce-
dures in mid-July to increase the sep-
aration distance between airplanes,
slowing down takeoffs and lengthen-
ing space between arriving flights.
The change reduced JFK’s capacity
by 5% to 8%, according to an estimate
by JetBlue Airways Corp., which is
based at JFK, and added to delays at
all New York airports.

New York did have more severe
weather this summer than last year.
But JFK couldn’t handle its scheduled
traffic even on days with perfectly
clear weather, airlines say. For the en-
tire months of July and August, the
FAA imposed “ground-delay” pro-
grams, which delay takeoffs bound
for JFK, on every day but two: July 3

and July 4, which are extremely slow
travel days because of the U.S. Inde-
pendence Day holiday.

JetBlue President Russ Chew,
who used to run the FAA’s air-traffic
organization, says the change was
unexpected and the FAA didn’t com-
municate it well to airlines. “It was
an over-reaction, in our opinion,”
Mr. Chew said. Airlines have asked
the FAA to re-examine the issue and
devise safe procedures that can ac-
commodate traffic and make full
use of JFK’s runways.

Mr. Sturgell says the FAA is “work-
ing through” the issue, which was a
necessary safety change to better co-
ordinate planes using intersecting
runways.

The FAA has been at odds with
the union representing its air-traf-
fic controllers, who complain that
key facilities, such as New York air-
port towers and the regional radar
facility, don’t have enough fully cer-
tified controllers. Worried about fa-
tigue, controllers sometimes spread
airplanes out farther than the mini-
mum separation required. Airline of-
ficials suggest that if the FAA could
work out its problems with air-traf-
fic controllers, capacity could be
greatly improved, especially in New
York.

The FAA says it offered bonuses to
controllers to relocate to New York
and staffing is improving.

After last summer’s travel deba-
cle, President George W. Bush or-
dered the DOT to make improve-
ments, and Transportation Secre-
tary Mary Peters promised change.
“We’ve got a problem, we under-
stand there’s a problem, and we’re go-
ing to address the problem,” Presi-
dent Bush said last September.

But airlines say problems haven’t
been addressed. Of 77 recommenda-
tions by a special New York task force,
for example, the FAA completed
fewer than 20. “The problem is that
most of the time, the FAA can’t oper-

ate at the standards they publish,” Ri-
chard Anderson, chief executive of
Delta Air Lines Inc., said at a recent
travel conference.

Mr. Sturgell says 17 high-priority
changes have been made and 11 more
recommendations will be completed
by the end of October. “I think we’re
doing better,” he said. “We certainly
are working on our performance de-
livery.”

Beyond the issues plaguing the
New York area, air travel has shown
some slightly encouraging signs. The
DOT won’t release official airline de-
pendability results for August until
next month, but FlightStats.com, a
unit of Conducive Technology Corp.,
compiles rough results using real-
time data from the FAA and airlines.
This summer, airline operations im-
proved somewhat as the summer pro-
gressed. While June was nearly as
bad as June 2007 had been, by Au-
gust things had gotten better in most
of the country.

Last month, 77.3% of airline
flights arrived within 15 minutes of
their scheduled arrival time, which
is the DOT’s definition of “on time,”
compared with 72.1% in August
2007. Airlines canceled fewer
flights, and the average delay in Au-
gust was down to 59 minutes com-
pared with 61 minutes in 2007.

One big reason for the improve-
ment: The number of scheduled air-
line flights recorded by FlightStats
was down more than 8% in August. Un-
der enormous financial pressure from
high fuel costs and the weak econ-
omy, airlines have been cutting the
most unprofitable flights from their
schedules.

Judge puts halt to ‘Potter Lexicon’

7 7

By Dan Slater

And Jeffrey A. Trachtenberg

It turns out that Harry Potter’s
magical gifts extend to the court-
room.

A U.S. judge has halted publica-
tion of Steve Vander Ark’s reference
guide “The Harry Potter Lexicon”
and ruled that the book violates
copyrights owned by J.K. Rowling,
author of the seven popular Harry
Potter novels.

The monetary reward to Ms.
Rowling—one of the most success-
ful authors in the world, with more
than 140 million copies of Harry Pot-
ter novels in the U.S. alone—is
$6,750. Yet, blocking the lexicon’s
publication was a clear victory for
Ms. Rowling.

“I took no pleasure at all in bring-
ing legal action and am delighted
that this issue has been resolved

favourably. I went to court to up-
hold the right of authors every-
where to protect their own original
work. The court has upheld that
right,” Ms. Rowling said in a writ-
ten statement.

Time Warner Inc.’s Warner
Bros. Entertainment, which was a
plaintiff in the suit, also praised the
judge’s ruling.

The ruling was a significant le-
gal decision in that it makes clear
that a reference guide can’t merely
compile an author’s work without
adding to it and still be protected
from copyright infringement.

Last year, Ms. Rowling and
Warner Bros., which owns the film
rights to the Potter series, sued
RDR Books, an independent pub-
lisher in Michigan. Ms. Rowling al-
leged that RDR’s planned edition of
“The Harry Potter Lexicon,” an ency-
clopedic Web site maintained by

Mr. Vander Ark violated their copy-
right and took away the future mar-
ket for a similar book that Ms. Rowl-
ing plans to write. Among other
things, the site includes descrip-
tions of characters, spells and po-
tions in the Potter novels.

A statement from RDR Books
says that “we are obviously disap-
pointed with the result, and RDR is
considering all of its options.”

The case centered on “fair use,”
a doctrine of copyright that has be-
come an increasingly hot issue in
recent years, particularly with the
emergence of the Internet. Fair use
allows a limited amount of copy-
right material to be incorporated
into another author’s work with-
out requiring permission from the
copyright owner.

A key issue was whether “The
Harry Potter Lexicon” was “trans-
formative”—whether it alters the

original work with new expression
or meaning, in which case it would
qualify as a fair use. U.S. District
Judge Robert P. Patterson ruled in

Ms. Rowling’s favor, determining
that too much of what Mr. Vander
Ark used was verbatim from her
books.

Ethan Horwitz, an intellectual-
property lawyer in New York, said:
“What Judge Patterson is saying is
that when you look at fair use, one
of the dominant issues is, are you
providing commentary or taking
the value of the work and selling it
as your own?”

The legal ruling is likely to please
diehard Harry Potter readers in the
Muggle world. “I’ve looked at the de-
cision and the overwhelming fan re-
sponse will be in favor of J.K. Rowl-
ing,” said Emerson Spartz, the
founder of MuggleNet.com, a popu-
lar Harry Potter fan site on the Web.

“He didn’t add value in a way
that fair use is meant to add value,”
Mr. Spartz said. These were her
characters. And even if he had a le-
gal right, her wishes should have
been respected above that. What
she says should go.”

Trying to dodge delays
■  Avoid booking 
flights with bad 
track records. Check 
FlightStats.com.

■ Pick morning
departures; delays 
build during the day.

■ Sign up for
flight-status alerts
through your airline
to get early warning 
of trouble.

■ Don’t expect the
airline to pay for
hotels and amenities 
if you’re canceled 
by bad weather.

G
et

ty
Im

ag
es

Unpopular models
slow down GM
Low-volume sellers eat up
ad spending > Page 29

Author J.K. Rowling’s case centered on
the doctrine of ‘fair use.’
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Online today
Are airlines really getting better at

arriving on time? Listen to a podcast
with Scott McCartney and share your
own travel stories, at WSJ.com/Travel
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Russia
acultural celebration

Buoyant economy creates a cultural boom

W
HEN THE NOVELIST and
former dissident
Alexander Solzhenitsyn
died this summer, he

achieved the extraordinary feat of
being lauded as much in the West as
in his homeland, Russia.

Though once exiled, he had been
celebrated and revered under the
leadership of Vladimir Putin, who
awarded him the State Prize of the
Russian Federation for his work.

Mr. Putin’s appreciation of Mr.
Solzhenitsyn is indicative of the
importance of culture in today’s
Russia. Mr. Putin has vowed to restore
the “moral fiber” of Russians and has
held up Mr. Solzhenitsyn as “an exam-
ple of genuine devotion and selfless

serving of the people, fatherland,
and the ideals of freedom, justice
and humanism.”

Prime Minister Putin’s love of
high culture was apparent during
recent official visits of foreign lead-
ers, who were taken on tours of the
Hermitage Museum in St. Petersburg
and Tretyakov, the famous Moscow art
gallery, as well as spending evenings
with the Bolshoi Ballet in Moscow.

Thriving cultural scene
Under Mr. Putin’s presidency and

now prime ministership, the buoyant
Russian economy has given rise to a
feel-good factor which has created a
thriving cultural scene, with galleries,
theater and cinema enjoying renewed

support and international recognition.
The new wealth spilling down from
the oil fields is driving a growing
demand for high art, in particular.

The international auction houses
Sotheby’s and Christie’s have opened
Moscow offices and both have
registered recent record sales in
Russian art.

The five-day Moscow World Fine
Arts Fair, which celebrated its fifth
anniversary in May, has also seen a
tremendous boom in interest — some
60,000 people came through its
doors this year.

Sixtine Crutchfield, general man-
ager of organizers Geneva-based
ArtCultureStudio, says Russian collec-
tors have traditionally been interested

in European art, but had recently
moved into collecting contemporary
Russian art. This has led to the emer-
gence of galleries across the country,
specializing in modern art works.
Around 30% of the 60 exhibitors at
this year’s fair were Russian galleries.

Dollar billionaires
Many of those buying are the new
Russian oligarchs, who are, she says,
relatively young people.

And there are plenty of super-
wealthy people these days in Russia.
According to Forbes magazine, the
number of dollar billionaires jumped to
87 in 2008, from just seven in 2002.

These super rich not only pur-
chase and collect, but have also

set up artistic foundations and
national prizes, such as the
Kandinsky Prize — named for the
20th century Russian abstract painter
Wassily Kandinsky — though the
actual €40,000 award is put up by
Germany’s Deutsche Bank.

The drive to put high culture at
the heart of Russian life is also
reflected in recent high-level state
appointments. President Dmitry
Medvedev has created a new post of
special representative in charge of
international cultural cooperation. The
role has been created to promote
Russian culture and language
abroad, reinforcing the country’s
international image in an area in
which it is justifiably proud.

The drive to put high culture at
the heart of Russian life is also
reflected in recent high-level
state appointments.

Hermitage Museum, St. Petersburg
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 36.00 $32.55 0.00 0.00%
Alcoa AA 20.00 26.82 –0.72 –2.61%
AmExpress AXP 15.00 38.24 –2.28 –5.63%
AmIntlGp AIG 82.20 18.37 –4.39 –19.29%
BankAm BAC 97.10 32.52 –2.21 –6.36%
Boeing BA 7.20 64.02 0.11 0.17%
Caterpillar CAT 9.30 61.38 –3.20 –4.96%
Chevron CVX 18.50 78.79 –2.26 –2.79%
Citigroup C 104.50 18.88 –1.44 –7.09%
CocaCola KO 13.50 53.88 0.50 0.94%
Disney DIS 14.00 32.43 –0.49 –1.49%
DuPont DD 7.20 44.35 –0.91 –2.01%
ExxonMobil XOM 30.60 73.26 –3.51 –4.57%
GenElec GE 67.50 28.12 –0.97 –3.33%
GenMotor GM 34.60 10.76 –0.07 –0.65%
HewlettPk HPQ 24.60 46.01 0.27 0.59%
HomeDpt HD 34.50 29.15 –1.01 –3.35%
Intel INTC 67.10 20.33 –0.64 –3.05%
IBM IBM 7.50 115.04 –2.25 –1.92%
JPMorgChas JPM 50.00 39.47 –2.08 –5.01%
JohnsJohns JNJ 17.70 71.34 –0.88 –1.22%
McDonalds MCD 13.50 63.19 0.77 1.23%
Merck MRK 13.60 34.34 –1.14 –3.21%
Microsoft MSFT 80.30 26.10 –0.02 –0.08%
Pfizer PFE 47.70 18.24 –0.90 –4.70%
ProctGamb PG 17.20 71.89 –0.48 –0.66%
3M MMM 6.00 69.45 –1.73 –2.43%
UnitedTech UTX 6.90 64.11 –1.67 –2.54%
Verizon VZ 23.70 35.23 0.11 0.31%
WalMart WMT 24.20 61.13 –0.87 –1.40%

Dow Jones Industrial Average  P/E: nil
LAST: 11230.73 t 280.01, or 2.43%

YEAR TO DATE: t 2,034.09, or 15.3%

OVER 52 WEEKS t 2,077.66, or 15.6%

 Note: Price-to-earnings ratios are for trailing 12 months
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credit
markets &
dealmakers

Follow the markets throughout
the day, with updated stock
quotes, news and commentary
at WSJ.com/Europe.
Also, receive email alerts that
summarize the day’s trading in
Europe and Asia.
To sign up, go to
WSJ.com/Online Today

Behind Europe’s deals: Bank revenue rankings, UK
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

UBS $357 9.2% 31% 11% 57% …%

RBS 289 7.4% 25% 28% 7% 40%

Merrill Lynch 279 7.2% 57% 10% 32% 1%

JPMorgan 275 7.1% 28% 10% 59% 3%

Goldman Sachs 274 7.1% 60% 3% 33% 3%

Morgan Stanley 238 6.1% 48% 8% 43% 1%

Citi 184 4.7% 20% 20% 59% 2%

HSBC 174 4.5% 6% 40% 7% 47%

Deutsche Bank 169 4.4% 21% 13% 66% …%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

M real  "1,235" –43 –108 –301 Fed Rep Germany 8 ... ... 1

Norske Skogindustrier 983 –34 –54 –245 Kdom Spain 39 ... 2 2

Ineos Gp Hldgs  "1,233" –34 –38 –18 Rep Portugal 39 ... 1 1

Rank Gp  557 –30 –25 –28 Utd Kdom Gt Britn & Nthn Irlnd 17 ... ... ...

Seat Pagine Gialle  976 –28 27 1 Hellenic Rep 52 ... 2 1

Nielsen  611 –24 –12 –11 Rep Austria 12 ... 1 ...

Kabel Deutschland  519 –23 –16 –48 Kdom Belgium 22 ... 2 1

Glitnir banki hf 844 –22 –22 –115 Eneco Hldg  41 ... ... 2

Smurfit Kappa Fdg  460 –22 –23 –11 Pilkington Group  65 1 8 9

Grohe Hldg  893 –22 –25 –61 Imperial Tob  165 3 15 25

Source: Markit Group

Dow Jones Stoxx 50: Tuesday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Barclays U.K. Banks $51.5 3.66 3.03% –38.2% –34.3%

Deutsche Bk Germany Banks 46.5 61.97 2.97 –31.4 –17.6

Sanofi-Aventis S.A. France Pharmaceuticals 88.3 47.50 2.75 –21.5 –27.7

Unilever Netherlands Food Products 49.7 20.52 2.58 –7.9 6.4

Soc. Generale France Banks 56.5 68.50 2.54 –36.2 –18.5

Anglo Amer U.K. General Mining $53.4 22.54 –5.97% –20.3 55.2

BHP Billiton U.K. General Mining 55.9 14.05 –5.39 –4.5 69.9

ArcelorMittal Luxembourg Iron & Steel 86.5 42.26 –5.30 –9.4 ...

Rio Tinto U.K. General Mining 80.7 42.65 –5.01 15.8 116.0

AXA S.A. France Full Line Insurance 67.1 23.00 –3.42 –19.7 5.9

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Banca Intesa 66.3 3.96 2.19% –25.1% 2.3%
Italy (Banks)
Nestle S.A. 173.8 49.92 2.09 –3.0 38.7
Switzerland (Food Products)
Diageo 53.2 10.65 2.01 0.6 28.5
U.K. (Distillers & Vintners)
Royal Bk of Scot 70.9 2.49 1.84 –46.9 –46.0
U.K. (Banks)
BT Grp 26.4 1.78 1.71 –41.7 –18.9
U.K. (Fixed Line Telecom)
Allianz SE 72.7 113.75 1.44 –25.0 9.9
Germany (Full Line Insurance)
HSBC Hldgs 191.9 9.06 1.37 2.8 1.4
U.K. (Banks)
L.M. Ericsson Tel B 30.8 69.80 1.16 –45.9 –48.9
Sweden (Telecom Equipment)
Credit Suisse Grp 55.8 53.70 1.03 –30.1 –4.0
Switzerland (Banks)
Novartis 140.0 59.80 1.01 –6.6 –3.2
Switzerland (Pharmaceuticals)
Vodafone Grp 140.7 1.37 0.88 –16.0 –8.7
U.K. (Mobile Telecom)
BNP Paribas S.A. 83.2 65.02 0.88 –11.6 8.9
France (Banks)
Astrazeneca 67.5 26.28 0.73 9.8 –0.7
U.K. (Pharmaceuticals)
Deutsche Telekom 69.5 11.28 0.62 –16.1 –25.7
Germany (Mobile Telecom)
Daimler 55.3 40.60 0.53 –37.1 –0.5
Germany (Automobiles)
HBOS 28.6 3.09 0.49 –65.7 –64.1
U.K. (Banks)
GlaxoSmithKline 129.4 12.55 0.44 –5.5 –7.3
U.K. (Pharmaceuticals)
France Telecom 71.7 19.41 0.34 –12.4 –18.3
France (Fixed Line Telecom)
Nokia 75.5 14.05 0.29 –43.9 3.7
Finland (Telecom Equipment)
ING Groep 68.6 21.79 0.09 –26.2 –8.5
Netherlands (Life Insurance)

UBS 63.0 24.24 –0.08% –55.6% –48.7%
Switzerland (Banks)
Tesco 53.1 3.84 –0.13 –11.5 16.2
U.K. (Food Retailers & Wholesalers)
Banco Bilbao Viz 62.1 11.72 –0.17 –28.3 –16.0
Spain (Banks)
Assicurazioni Gen 45.3 22.74 –0.26 –22.8 –4.4
Italy (Full Line Insurance)
Koninklijke Philips Elec 33.9 22.14 –0.36 –26.2 –0.5
Netherlands (Consumer Electronics)
Roche Hldg Part. Cert. 115.2 185.20 –0.43 –11.4 2.2
Switzerland (Pharmaceuticals)
Telefonica S.A. 114.0 16.90 –0.47 –7.0 26.6
Spain (Fixed Line Telecom)
Lloyds TSB Grp 30.7 3.08 –0.73 –42.2 –35.1
U.K. (Banks)
UniCredit 71.9 3.81 –0.85 –34.0 –18.2
Italy (Banks)
Banco Santander 102.6 11.61 –0.94 –9.8 12.7
Spain (Banks)
SAP 66.0 37.44 –1.23 –8.0 5.4
Germany (Software)
Royal Dutch Shll 108.7 21.67 –1.25 –25.4 –16.5
U.K. (Integrated Oil & Gas)
Siemens 89.6 69.36 –1.35 –22.0 9.5
Germany (Electronic Equipment)
Fortis 29.3 9.43 –1.73 –56.6 –52.1
Netherlands (Banks)
BP 185.6 5.07 –1.89 –10.0 –19.8
U.K. (Integrated Oil & Gas)
BASF 50.5 37.75 –1.95 –18.6 26.9
Germany (Commodity Chemicals)
ENI 114.8 20.28 –2.17 –19.3 –15.0
Italy (Integrated Oil & Gas)
Total S.A. 149.9 44.18 –2.44 –20.2 –17.2
France (Integrated Oil & Gas)
GDF Suez 110.5 35.68 –2.94 6.0 ...
France (Multiutilities)
E.ON 103.7 36.65 –3.07 –9.3 46.9
Germany (Multiutilities)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Convertible Arbitrage -1.72% -1.54% -4.7% -10.0% -9.2%
Merger Arbitrage -0.48% 0.26% -0.5% 1.1% 3.0%
Event Driven -1.55% -1.74% -6.0% -3.6% -3.1%
Distressed Securities -0.55% -1.19% -4.7% -8.1% -10.0%
Equity Market Neutral -1.13% -1.43% -3.5% -3.5% -2.2%
Equity Long/Short -3.27% -2.30% -7.4% -5.6% 3.0%

*Estimates as of 09/08/08, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 9/1 0.97 102.83% 0.02% 1.32 0.64 0.93

Eur. High Volatility: 9/1 1.92 102.75 0.03 2.10 1.23 1.73

Europe Crossover: 9/1 5.40 103.90 0.07 5.96 4.00 5.06

Asia ex-Japan IG: 9/1 1.55 103.95 0.03 2.10 0.85 1.37

Japan: 9/1 1.30 104.03 0.02 1.61 0.65 1.13

 Note: Data as of September 8

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.
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Air France-KLM SA

Carrier is prepared to make
offer for Austrian Airlines

Air France-KLM Chairman and
Chief Executive Jean-Cyril Spinetta
said the Franco-Dutch airline is pre-
pared to make an offer for Austria’s
holding in Austrian Airlines AG. A
dozen carriers have expressed inter-
est in Austria’s 42.75% stake in Aus-
trian Airlines. Until now, only three
companies have confirmed their in-
terest: Germany’s Deutsche Luf-
thansa AG, Turkish Airlines and
Russian carrier S7, formerly OAO Si-
bir. Mr. Spinetta said Merrill Lynch
has been selected to organize pro-
posals from investors. He also de-
nied reports of a “secret agree-
ment” that Air France had struck to
buy the new company that a consor-
tium of investors is trying to create
out of the most profitable parts of
failing Italian airline Alitalia SpA.

Bertelsmann AG

Arvato AG, a unit of German me-
dia company Bertelsmann AG, has
purchased Qualytel Teleservices
SA in a move to expand its interna-
tional service-center network. With
seven locations and 6,000 employ-
ees, Qualytel is one of Spain’s big-
gest call-center companies. Arvato
said the deal has been approved by
the regulatory authorities but
didn’t disclose the terms of the ac-
quisition.

Eléctricité de France SA

In a move to strengthen its posi-
tion ahead of expected growth in
the U.S. nuclear-power industry,
Eléctricité de France SA nearly dou-
bled its stake in U.S. electric utility
Constellation Energy Group Inc. to

almost 10%. France’s state-con-
trolled utility declined to disclose
what it paid for the stake or the ex-
act timing of its acquisition. At cur-
rent market prices, the additional
4.54% stake in Constellation Energy
is valued at about $513 million. Last
year EDF and Constellation Energy
set up a 50-50 joint venture with the
aim of building four next-genera-
tion nuclear reactors. The EPR reac-
tors are meant to eventually replace
aging reactors around the world.
The U.S. has 104 commercial reac-
tors which supply about 20% of the
country’s power.

McDonald’s Corp.

McDonald’s Corp. reported an
8.5% increase in August global same-
store sales, with a 4.5% gain in the
U.S., boosted by beverages, the pop-
ular breakfast menu and a Southern
Style Chicken Sandwich pegged to
the Olympics. European same-store
sales jumped 12%, the company
said, citing menu variety and strong
performance in the U.K., France and
Germany. The company’s Asian-Pa-
cific, Middle East and Africa region
saw 10% growth.

Sanofi to tap Viehbacher
Glaxo veteran brings
fresh face and insight
to firm’s top ranks

GLOBAL BUSINESS BRIEFS

—Compiled from staff
and wire service reports.

By Elena Berton

And Jeanne Whalen

French pharmaceutical giant
Sanofi-Aventis SA, run for more
than two decades by a close-knit
group of executives, is preparing to
name GlaxoSmithKline PLC veteran
Chris Viehbacher to a senior posi-
tion, according to people familiar
with the matter.

The hire, expected to be an-
nounced in the next few days, re-
flects Sanofi’s urgent need for new
leadership as the company grapples
with tough generic compe-
tition, difficulty bringing
new products to market,
and a flagging share price.

It wasn’t clear whether
Mr. Viehbacher, 48 years
old, would be replacing cur-
rent chief executive Gerard
Le Fur or reporting to him
with a good shot at replac-
ing him down the road.
Given Mr. Viehbacher’s po-
sition at Glaxo—head of
North American pharma-
ceuticals and a runner-up
for the CEO job there last year—he
isn’t likely to take a position with-
out CEO potential.

A spokesman at Paris-based
Sanofi declined to comment. Mr.

Viehbacher didn’t return a phone
call to his office, and a Glaxo spokes-
woman said he had no comment.

At Sanofi, Dr. Le Fur has had a
rocky reign since taking over as CEO
last year from Chairman Jean-Fran-
cois Dehecq. He has failed to get sev-
eral key drugs approved and failed
to win over investors, often seeming
better suited to his previous role as
research chief, some analysts said.

Mr. Viehbacher would give
Sanofi better insight into the
world’s biggest pharmaceutical mar-
ket—the U.S., where the company
has relatively weak market share,
given its size, analysts say. Sanofi is
among the top five drug companies
worldwide by sales.

Mr. Viehbacher would also
present a fresh face to investors at a
time when many are frustrated with

Sanofi. The company has
faced a series of setbacks
and its shares are down
22% from a year ago.
Among the setbacks: brief
but damaging generic com-
petition in the U.S. to one of
the company’s biggest
drugs, the blood thinner
Plavix; generic competition
to Plavix in Germany; and
the failure to get big new
products, such as Acomplia
for obesity and Multaq for
heart disease, approved in

the U.S.
“The stock has been besieged by

a series of negative surprises in the
last two to three years, and there
are questions among some inves-

tors about whether theses issues
could have been better managed,”
says Gbola Amusa, a pharmaceuti-
cal analyst at UBS in London. “With
large shareholders like Total and
L’Oreal open about their intent to
sell Sanofi shares and possibly put-
ting pressure on Sanofi for change,
it’s not unexpected that Sanofi
would seek out a seasoned pharma
manager like Viehbacher.”

A dual citizen of Canada and Ger-
many, Mr. Viehbacher speaks fluent
French and spent several years work-
ing for Glaxo in Paris before taking
his current job. While in Paris, he got
to know Mr. Dehecq, Sanofi’s chair-
man, and developed strong relation-
ships with French leaders, people
who know him say. In 2003, the
French government awarded him
the Legion of Honor, the highest dec-
oration in France, for his contribu-
tions to business and health care.

Glaxo said earlier this week that
Mr. Viehbacher, who is based in Re-
search Triangle Park, N.C., would be
leaving the company in December
for another job.

Mr. Dehecq helped found Sanofi in
1973 and led it through dozens of ac-
quisitions, including the $72 billion
merger with rival Aventis in 2004.
Mr. Dehecq was chief executive and
chairman until he gave up the CEO
job to Dr. Le Fur, his colleague of
more than 20 years. Many investors
didn’t see Dr. Le Fur’s arrival as CEO
as a change in leadership.

News of Mr. Viehbacher’s impend-
ing arrival helped send Sanofi up
2.8% in Paris to Œ47.50 ($67.19).

CORPORATE NEWS

Thomas Cook Group PLC

The European Commission isn’t
required to pay tour operator
Thomas Cook Group PLC compensa-
tion for wrongfully blocking the
company’s merger with rival First
Choice PLC, a court ruled Tuesday.
The Anglo-German travel firm was
seeking £517.9 million ($911 million)
in damages for costs and loss of prof-
its after a commission decision
against the merger was overturned
by a court several years ago. “The
fact that the court annulled the deci-
sion of the commission prohibiting
the acquisition of First Choice does
not make the community liable in
damages since the commission did
not manifestly and gravely infringe
community law,” the European
Court of First Instance said. The
case was brought by MyTravel PLC,
part of Thomas Cook.

Finnair Oyj

Finnish national carrier Finnair
Oyj posted a rise in traffic and pas-
senger numbers for August and said
its planes were fuller on average
due to more traffic on its Asian
routes. The airline’s traffic was up
9.3% last month, following a 6.5% in-
crease in July, while its load fac-
tor—a measure of how well an air-
line fills its seats—rose 3.2 percent-
age points to 80.3%. Finnair trans-
ported 723,312 passengers in Au-
gust, 1.8% more than a year earlier.
The airline’s Asian network alone
carried 132,778 passengers, helping
to push its traffic up 13.4%. Load fac-
tor in Asia was 84%, 1.4 percentage
points higher than a year ago,
whereas on European routes it was
71%, up 0.6 percentage point in spite
of a slight decline in traffic.

Deutsche Lufthansa AG

Deutsche Lufthansa AG said pas-
senger traffic at its flagship airline
fell nearly 4% last month, hit by the
residual effects of a strike in July.
However, the company, which also
owns Swiss as well as LHA Cityline,
Eurowings and other airlines, said
its total number of passengers was
down 1.2% from a year earlier to 6.1
million. Total load factor—a mea-
sure of how full airplanes are—was
down by 0.8 percentage point to
82%, despite increased capacity at
Lufthansa and Swiss. Business in Eu-
rope suffered the most from the re-
cent strikes by pilots, cabin staff
and ground crew. Sales in the Ameri-
cas rose more than 7% as the airline
increased capacity by 5% in its Amer-
icas and Asia-Pacific regions.
Lufthansa’s group-cargo load factor
dropped slightly to 60.4%, partly be-
cause of the strike and the economic
slowdown in the Americas.

News Corp.

Investigators raided the Moscow
offices of the outdoor-advertising
unit of News Corp., owned by media
billionaire Rupert Murdoch, a com-
pany spokeswoman said Tuesday.
The Monday raid of News Outdoor’s
offices and two production facilities
paralyzed its operations, company
spokeswoman Irina Komissarova
said. A Moscow court ordered the
search as part of an investigation
into negligence charges against a
top official at the city government’s
advertising committee, which also
was raided Monday, News Outdoor
said. Ms. Komissarova said the com-
pany faces no charges. News Corp.
owns Dow Jones & Co., the publisher
of The Wall Street Journal.

Chris
Viehbacher

ITV PLC

ITV PLC, the U.K.’s largest ter-
restrial commercial broadcaster
by sales, said it tapped Ian Griffiths
as finance director. Mr. Griffiths
had been finance director at Emap
PLC. He will report to Chief Operat-
ing Officer John Cresswell. Mr. Grif-
fiths’s start date is likely to be an-
nounced on or before the next
board meeting, at the end of this
month, a spokeswoman said. “This
is an exciting opportunity in a vi-
brant and rapidly developing me-
dia sector, and I look forward to
contributing to the implementa-
tion of the turnaround strategy,”
Mr. Griffiths said.

Semiramis InterContinental Cairo
Tel: +20 227957171

Email: administration@semiramisinterconti.com
Web: www.intercontinental.com

InterContinental Cairo Citystars
Tel: +20 2248 00100

Email: : mail@interconticitystars.com
Web: www.intercontinental.com

Le Méridien Pyramids
Tel: +20 233 77 33 88

Email: reservation@meridien-pyramids.com.eg
Web: www.lemeridien.com/pyramids

for more information go to

For the best hotels in

www.cnnpartners.com/cityhotels

Grand Hyatt Cairo
Tel: +20 23651234

Email: caigh.reservation@hyattintl.com
Web: www.cairo.grand.hyatt.com

Conrad Cairo
Tel: +20 2 2580-8000

Email: Cairoinfo@Conradhotels.com
Web: www.ConradHotels.Com
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.66% 12 World -a % % 240.41 –1.85% –18.2% 4.50% 14 U.S. Select Dividend -b % % 770.60 0.21% –13.3%

2.66% 12 Stoxx Global 1800 223.50 –0.94% –19.5% 235.96 –1.44% –17.7% 3.96% 15 Infrastructure 1556.30 0.17% –14.3% 2103.46 –0.03% –12.2%

3.43% 11 Stoxx 600 279.60 –0.60% –24.1% 295.13 –1.11% –22.5% 1.69% 12 Luxury 930.10 1.03% –18.8% 1117.85 0.82% –16.8%

3.52% 11 Stoxx Large 200 300.90 –0.47% –23.7% 315.94 –0.98% –22.0% 1.58% 11 BRIC 50 400.10 –1.41% –11.3% 540.75 –1.60% –9.1%

2.87% 13 Stoxx Mid 200 251.30 –1.20% –25.6% 263.78 –1.70% –24.0% 8.79% 5 Africa 50 949.00 0.41% –8.6% 853.94 0.21% –6.3%

3.17% 11 Stoxx Small 200 158.60 –1.23% –26.7% 166.44 –1.73% –25.2% 6.87% 10 GCC 40 935.30 1.05% 0.7% 839.01 0.54% 2.9%

3.41% 10 Euro Stoxx 308.80 –0.90% –23.5% 325.96 –1.40% –21.9% 3.10% 11 Sustainability 918.20 0.33% –20.4% 1094.79 –0.25% –18.8%

3.51% 10 Euro Stoxx Large 200 330.50 –0.81% –23.7% 346.67 –1.31% –22.1% 2.18% 13 Islamic Market -a % % 1972.09 –2.15% –14.6%

2.88% 13 Euro Stoxx Mid 200 284.00 –1.37% –21.9% 297.77 –1.87% –20.2% 2.50% 12 Islamic Market 100 1789.20 0.09% –15.5% 2162.51 –0.50% –13.8%

3.02% 12 Euro Stoxx Small 200 172.60 –1.08% –24.2% 180.87 –1.58% –22.6% 5.42% 8 Islamic Turkey -c 2576.50 –2.74% –10.9% % %

7.99% 7 Stoxx Select Dividend 30 1808.40 0.39% –42.7% 2187.34 –0.12% –41.5% 2.03% 19 Wilshire 5000 % % 12907.62 –0.12% –12.8%

5.40% 7 Euro Stoxx Select Div 30 2196.60 –0.68% –32.5% 2667.07 –1.19% –31.0% % DJ-AIG Commodity 170.60 –1.50% 0.7% 175.15 –2.00% 2.9%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.2393 2.1853 1.0974 0.1841 0.0485 0.2179 0.0115 0.3443 1.7503 0.2347 1.1613 ...

 Canada 1.0672 1.8817 0.9449 0.1585 0.0417 0.1877 0.0099 0.2964 1.5072 0.2021 ... 0.8611

 Denmark 5.2798 9.3099 4.6751 0.7843 0.2065 0.9285 0.0492 1.4666 7.4569 ... 4.9476 4.2603

 Euro 0.7080 1.2485 0.6269 0.1052 0.0277 0.1245 0.0066 0.1967 ... 0.1341 0.6635 0.5713

 Israel 3.6000 6.3479 3.1877 0.5348 0.1408 0.6331 0.0335 ... 5.0845 0.6818 3.3735 2.9048

 Japan 107.3250 189.2462 95.0325 15.9432 4.1985 18.8733 ... 29.8125 151.5805 20.3275 100.5716 86.6005

 Norway 5.6866 10.0272 5.0353 0.8447 0.2225 ... 0.0530 1.5796 8.0315 1.0770 5.3288 4.5885

 Russia 25.5628 45.0749 22.6350 3.7974 ... 4.4953 0.2382 7.1008 36.1036 4.8416 23.9543 20.6266

 Sweden 6.7317 11.8700 5.9607 ... 0.2633 1.1838 0.0627 1.8699 9.5075 1.2750 6.3081 5.4318

 Switzerland 1.1294 1.9914 ... 0.1678 0.0442 0.1986 0.0105 0.3137 1.5950 0.2139 1.0583 0.9113

 U.K. 0.5671 ... 0.5022 0.0842 0.0222 0.0997 0.0053 0.1575 0.8010 0.1074 0.5314 0.4576

 U.S. ... 1.7633 0.8855 0.1486 0.0391 0.1759 0.0093 0.2778 1.4124 0.1894 0.9371 0.8069

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 544.50 –4.50 –0.82% 799.25 258.50
Soybeans (cents/bu.) CBOT 1201.00 9.00 0.76% 1,636.75 622.00
Wheat (cents/bu.) CBOT 730.50 –13.25 –1.78 1,284.25 430.00
Live cattle (cents/lb.) CME 102.650 –0.400 –0.39 113.200 96.200
Cocoa ($/ton) ICE-US 2,562 –16 –0.62 3,273 1,845
Coffee (cents/lb.) ICE-US 140.10 –2.90 –2.03 178.90 123.40
Sugar (cents/lb.) ICE-US 13.85 –0.15 –1.07 15.85 9.89
Cotton (cents/lb.) ICE-US 64.28 –1.32 –2.01 98.45 59.20
Crude palm oil (ringgit/ton) MDEX 2,354.00 –115 –4.66 4,200 1,965
Cocoa (pounds/ton) LIFFE 1,507 –5 –0.33 1,706 979
Robusta coffee ($/ton) LIFFE 2,176 –6 –0.27 2,747 1,711

Copper (cents/lb.) COMEX 308.70 –0.60 –0.19 404.50 220.00
Gold ($/troy oz.) COMEX 792.00 –10.50 –1.31 1,048.00 437.00
Silver (cents/troy oz.) COMEX 1171.50 –35.00 –2.90 2,155.00 601.00
Aluminum ($/ton) LME 2,623.00 –27.00 –1.02 3,340.00 2,375.00
Tin ($/ton) LME 18,990.00 240.00 1.28 25,450 14,545
Copper ($/ton) LME 6,878.00 –82.00 –1.18 8,811.00 6,335.00
Lead ($/ton) LME 1,814.00 –41.00 –2.21 3,875.00 1,564.00
Zinc ($/ton) LME 1,734.00 –16.00 –0.91 3,169.50 1,638.00
Nickel ($/ton) LME 18,660 –15 –0.08 34,050 17,600

Crude oil ($/bbl.) NYMEX 103.26 –3.08 –2.90 148.13 66.57
Heating oil ($/gal.) NYMEX 2.9247 –0.0884 –2.93 4.2264 1.9625
RBOB gasoline ($/gal.) NYMEX 2.6526 –0.0977 –3.55 3.5432 1.9800
Natural gas ($/mmBtu) NYMEX 7.535 0.008 0.11 13.800 4.605
Brent crude ($/bbl.) ICE-EU 105.09 –0.59 –0.56 149.60 68.44
Gas oil ($/ton) ICE-EU 940.75 –20.25 –2.11 1,354.00 686.50

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on Sept. 9
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.3166 0.2317 3.0563 0.3272

Brazil real 2.4822 0.4029 1.7575 0.5690
Canada dollar 1.5072 0.6635 1.0672 0.9371

1-mo. forward 1.5080 0.6631 1.0677 0.9366
3-mos. forward 1.5093 0.6626 1.0686 0.9358
6-mos. forward 1.5107 0.6620 1.0696 0.9349

Chile peso 750.03 0.001333 531.05 0.001883
Colombia peso 2929.43 0.0003414 2074.15 0.0004821
Ecuador US dollar-f 1.4124 0.7080 1 1
Mexico peso-a 14.8339 0.0674 10.5030 0.0952
Peru sol 4.2010 0.2380 2.9745 0.3362
Uruguay peso-e 27.329 0.0366 19.350 0.0517
U.S. dollar 1.4124 0.7080 1 1
Venezuela bolivar 3032.74 0.000330 2147.30 0.000466

ASIA-PACIFIC
Australia dollar 1.7503 0.5713 1.2393 0.8069
China yuan 9.6582 0.1035 6.8384 0.1462
Hong Kong dollar 11.0147 0.0908 7.7989 0.1282
India rupee 63.174 0.0158 44.730 0.0224
Indonesia rupiah 13163 0.0000760 9320 0.0001073
Japan yen 151.58 0.006597 107.33 0.009317

1-mo. forward 151.31 0.006609 107.13 0.009334
3-mos. forward 150.81 0.006631 106.78 0.009365
6-mos. forward 150.01 0.006666 106.21 0.009415

Malaysia ringgit-c 4.8712 0.2053 3.4490 0.2899
New Zealand dollar 2.1067 0.4747 1.4916 0.6704
Pakistan rupee 107.621 0.0093 76.200 0.0131
Philippines peso 66.162 0.0151 46.845 0.0213
Singapore dollar 2.0233 0.4943 1.4326 0.6981
South Korea won 1545.82 0.0006469 1094.50 0.0009137
Taiwan dollar 44.976 0.02223 31.845 0.03140
Thailand baht 48.733 0.02052 34.505 0.02898

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7080 1.4124
1-mo. forward 1.0018 0.9982 0.7093 1.4099
3-mos. forward 1.0049 0.9951 0.7115 1.4054
6-mos. forward 1.0096 0.9905 0.7149 1.3989

Czech Rep. koruna-b 24.805 0.0403 17.563 0.0569
Denmark krone 7.4569 0.1341 5.2798 0.1894
Hungary forint 239.21 0.004180 169.37 0.005904
Malta lira 0.4137 2.4170 0.2929 3.4137
Norway krone 8.0315 0.1245 5.6866 0.1759
Poland zloty 3.4608 0.2889 2.4504 0.4081
Russia ruble-d 36.104 0.02770 25.563 0.03912
Slovak Rep. koruna 30.2525 0.03306 21.4200 0.04669
Sweden krona 9.5075 0.1052 6.7317 0.1486
Switzerland franc 1.5950 0.6269 1.1294 0.8855

1-mo. forward 1.5945 0.6272 1.1290 0.8858
3-mos. forward 1.5935 0.6276 1.1282 0.8863
6-mos. forward 1.5919 0.6282 1.1271 0.8872

Turkey lira 1.7393 0.5749 1.2315 0.8120
U.K. pound 0.8010 1.2485 0.5671 1.7633

1-mo. forward 0.8029 1.2454 0.5685 1.7590
3-mos. forward 0.8062 1.2404 0.5708 1.7518
6-mos. forward 0.8109 1.2332 0.5742 1.7417

MIDDLE EAST/AFRICA
Bahrain dinar 0.5325 1.8780 0.3770 2.6524
Egypt pound-a 7.6408 0.1309 5.4100 0.1848
Israel shekel 5.0845 0.1967 3.6000 0.2778
Jordan dinar 0.9996 1.0004 0.7078 1.4129
Kuwait dinar 0.3782 2.6440 0.2678 3.7343
Lebanon pound 2122.06 0.0004712 1502.50 0.0006656
Saudi Arabia riyal 5.2967 0.1888 3.7503 0.2666
South Africa rand 11.2056 0.0892 7.9340 0.1260
United Arab dirham 5.1875 0.1928 3.6730 0.2723
SDR -f 0.9154 1.0924 0.6481 1.5429

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 11 EUROPE DJ Stoxx 600 279.60 –1.70 –0.60% –23.3% –24.1%

 11 DJ Stoxx 50 2842.13 –4.33 –0.15 –22.8% –23.6%

 10 Euro Zone DJ Euro Stoxx 308.80 –2.79 –0.90 –25.6% –23.5%

 13 DJ Euro Stoxx 50 3261.07 –23.05 –0.70 –25.9% –22.3%

 11 Austria ATX 3400.02 –64.02 –1.85 –24.7% –24.4%

 10 Belgium Bel-20 3103.85 –30.63 –0.98 –24.8% –27.0%

 13 Czech Republic PX 1390.4 –37.5 –2.63 –23.4% –21.2%

 14 Denmark OMX Copenhagen 369.16 –6.35 –1.69 –17.7% –20.3%

 11 Finland OMX Helsinki 7648.61 –96.08 –1.24 –34.1% –34.4%

 10 France CAC-40 4293.34 –46.84 –1.08 –23.5% –21.6%

 11 Germany DAX 6233.41 –30.33 –0.48 –22.7% –16.4%

 … Hungary BUX 20000.14 –119.81 –0.60 –23.8% –25.5%

 3 Ireland ISEQ 4558.85 –10.20 –0.22 –34.3% –44.1%

 9 Italy S&P/MIB 28263 –166 –0.58 –26.7% –27.3%

 7 Netherlands AEX 395.73 –3.06 –0.77 –23.3% –24.1%

 8 Norway All-Shares 417.14 –24.14 –5.47 –26.8% –24.5%

 17 Poland WIG 40246.80 –407.67 –1.00 –27.7% –31.4%

 12 Portugal PSI 20 8430.17 –162.47 –1.89 –35.2% –31.5%

 … Russia RTSI 1395.11 –113.30 –7.51% –39.1% –27.0%

 10 Spain IBEX 35 11350.0 –204.2 –1.77 –25.2% –18.7%

 15 Sweden OMX Stockholm 271.52 –3.28 –1.19 –22.8% –28.4%

 13 Switzerland SMI 7189.45 12.03 0.17% –15.3% –17.5%

 … Turkey ISE National 100 40124.57 –392.51 –0.97 –27.8% –18.6%

 10 U.K. FTSE 100 5415.6 –30.7 –0.56 –16.1% –13.8%

 13 ASIA-PACIFIC DJ Asia-Pacific 121.71 –2.65 –2.13 –23.0% –20.9%

 … Australia SPX/ASX 200 4980.1 –87.4 –1.72 –21.4% –20.1%

 … China CBN 600 16958.59 104.06 0.62 –59.1% –57.1%

 13 Hong Kong Hang Seng 20491.11 –303.16 –1.46 –26.3% –14.5%

 16 India Sensex 14900.76 –44.21 –0.30 –26.6% –4.1%

 … Japan Nikkei Stock Average 12400.65 –223.81 –1.77 –19.0% –21.9%

 … Singapore Straits Times 2673.21 –23.82 –0.88 –22.9% –22.0%

 11 South Korea Kospi 1454.50 –22.15 –1.50 –23.3% –21.3%

 13 AMERICAS DJ Americas 319.79 –6.94 –2.12 –15.2% –13.9%

 … Brazil Bovespa 48731.37 –1986.60 –3.92 –23.7% –9.5%

 13 Mexico IPC 25724.61 –507.95 –1.94 –12.9% –14.9%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of September 9, 2008

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.90% 14 ALL COUNTRY (AC) WORLD* 324.97 2.35%–19.4% –17.0%

2.90% 14 World (Developed Markets) 1,297.56 2.24%–18.3% –16.9%

2.60% 15 World ex-EMU 151.27 2.17%–16.4% –16.0%

2.70% 14 World ex-UK 1,293.28 2.08%–17.5% –15.9%

3.70% 11 EAFE 1,728.16 3.00%–23.3% –21.0%

2.70% 12 Emerging Markets (EM) 902.50 3.30%–27.5% –17.0%

4.20% 10 EUROPE 98.15 3.28%–23.0% –25.2%

4.30% 10 EMU 203.73 2.62%–27.2% –21.6%

4.00% 11 Europe ex-UK 107.50 2.87%–22.9% –23.8%

5.70% 8 Europe Value 112.61 4.23%–25.7% –29.8%

2.70% 14 Europe Growth 83.25 2.37%–20.3% –20.5%

3.30% 12 Europe Small Cap 168.82 2.33%–21.6% –30.7%

2.40% 9 EM Europe 333.11 2.83%–30.7% –20.9%

4.50% 10 UK 1,618.42 3.90%–15.7% –14.3%

3.60% 12 Nordic Countries 152.50 2.85%–26.0% –29.1%

1.60% 8 Russia 956.47 1.92%–36.3% –20.0%

3.30% 14 South Africa 666.84 3.22% –6.5% –4.6%

3.50% 13 AC ASIA PACIFIC EX-JAPAN 375.51 5.23%–29.1% –20.8%

1.90% 15 Japan 767.75 3.97%–18.3% –24.8%

2.30% 15 China 55.37 3.74%–35.2% –25.5%

1.10% 17 India 596.61 2.95%–30.2% –3.3%

2.20% 10 Korea 408.36 5.68%–21.0% –19.2%

5.30% 12 Taiwan 257.85 5.90%–22.8% –25.8%

2.10% 18 US BROAD MARKET 1,393.65 1.84%–12.6% –13.0%

1.50% 35 US Small Cap 1,866.14 1.68% –6.0% –9.2%

2.50% 12 EM LATIN AMERICA 3,547.68 –0.52%–19.4% –3.7%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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S
ERBIAN lawmak-
ers ratified a pre-
membership

agreement with the Eu-
ropean Union and an oil-
and-gas deal with Rus-
sia after heated debate
over the direction of the
country’s policies.

The accords, both
considered crucial for the Balkan nation’s future, were
signed this year but needed parliamentary approval.

The EU pact will give Serbia access to EU funds and
will ease trade with EU countries. The pro-Western gov-
ernment supports this first step to membership.

The deal with Russia envisages part of a pipeline
running through Serbia and that the Russians will
buy Serbia’s state oil company, NIS.
 —Associated Press

T
HE GLOBAL jobs
market is set to
weaken in the

coming months, with
employers in Spain, Ire-
land and Italy planning
to lay off workers, Man-
power Inc. said.

A survey of 55,000
companies said employ-

ers in 25 out of 33 surveyed countries said they will
slow their pace of hiring in the fourth quarter from
the current quarter. Countries in Europe are set to
fare the worst in the fourth quarter, and U.K. employ-
ers reported their least optimistic hiring outlook
since the second quarter of 1992.

Italy and Ireland reported negative outlooks for
the first time, while the Spanish index sank to a five-
year low, the survey showed. —Emma Charlton

Worsening jobs outlook
headlines global survey

Lawmakers back accords
signed with EU, Russia

Many Iraqi refugees, like the one pictured here in Jordan, play a waiting game as
they look to the UNHCR to resettle them. (The Nassers declined to be pictured.)

Some Iraqis pine for the home they fear
Nasser family’s limbo
shows the anguish
of being stateless

B
RITISH manufac-
turing and indus-
trial production

each fell again in July,
raising the prospect
that the U.K. economy
could contract for the
third quarter.

The Office for Na-
tional Statistics said

manufacturing output fell 0.2% in July from June and
1.4% from the year earlier. It was the fifth-straight
monthly decline, the first time that has happened since
2001. It also said the wider industrial-production mea-
sure fell 0.4% in July from June, and 1.9% on the year.

Over the three months to July—considered a bet-
ter guide to trends—industrial output fell 1.1% from
the previous three months, while manufacturing out-
put declined 1.1%.  —Joe Parkinson

7
SERBIA

By Farnaz Fassihi

T HE PHOTOGRAPHS always
make them cry. Stacked
neatly, tied with a rubber

band and hidden in a drawer next to
the bed, the pictures represent the
life that Ayad and Aseel Nasser left
behind when the young couple fled
Iraq to neighboring Jordan 18
months ago in search of safety and a
brighter future for their children.

One picture shows the couple
freshly in love as newlyweds, stand-
ing in front of a rose bush in the gar-
den of their ancestral house. There’s
another photo of them donning
graduation caps and gowns, hug-

ging their families, and another at a
family Christmas lunch.

Now, Aseel and her husband,
Ayad, 32 and 37 years old, are refu-
gees living in a poor neighborhood
in Amman. Their apartment is
scarcely furnished and feels
cramped with their two children,
who are 6 and 3, and Aseel’s parents.

Money is tight. Their limbo status
asrefugeesdoesn’tentitlethemtores-
idency or work permits. Despite their
engineering degrees—hers in civil,
his in computers—they both work as
lowlysecretariesforIraqicompanies.
Their combined monthly income is
$300.It’sbeenoverayearsinceeither
of them bought an article of clothing
or ate at a restaurant. They some-

times skip meals or fill up with bread
and yogurt to save nutritious meat
and chicken for the kids.

“Our situation is terrible. We are
not happy at all,” Aseel tells me. “I
miss Iraq—you know, it’s still my
country. But I will never ever go
back. There is nothing left there for
us but memories.”

SincethewarinIraqbeganin2003,
approximatelyfourmillionofthecoun-
try’s 25 million people have been dis-
placed. About two million have been
displaced internally, and another two
million have escaped for shelter in
Syria, Jordan and Lebanon. The
United Nations High Commission for
Refugeesregistersthemandtriestore-
settle them in host countries such as
the U.S., Canada and Australia.

But their numbers are far
greater than the available slots.
While the refugees wait to hear
from UNHCR, they live a stateless ex-
istence. They can’t put roots down
in the transitory country, because
the laws won’t allow them. They
can’t return to Iraq, even on a visit,
since they have registered them-
selves as refugees. Some are lucky
enough to get resettled, but for
most it may become a way of life.

Aseeland Ayadregistered withthe
UNHCR’s Amman office in August of
last year, but they were told their
chancesareslim.Neitherofthemtech-
nically met a criterion of persecution
forworkingforAmericansdespite the
fact that Ayad had received a death
threat because he was doing com-
puter work at Iraq’s Ministry of De-
fense. At least once a month, one of
them dutifully calls the offices of UN-
HCR to inquire about their applica-
tion. But so far there is no news.

I met the Nasser family in Octo-
ber 2002, on my first trip to Bagh-
dad, when Saddam Hussein was still
in power. I attended a birthday cele-
bration for Ayad where the anxiety
of an impending war kept disrupt-
ing the cheer, an invisible intruder.
While the Nassers didn’t like Sad-
dam, they were all vehemently
against the war and critical of Amer-
ica’s plan to invade Iraq.

Their fears were born more of
pragmatism than ideology. Aseel
was seven months pregnant with
their first child and worried about
the disruption of utility and hospital
services under bombardment. Ayad

and his younger brother Ziad
dreaded being drafted to fight. Their
parents, Sabahand Marie-Rose, fret-
ted over stocking enough food and
water to survive the bombardment.

When Ayad blew out the candles
on a heart-shaped cake baked by his
mother, Aseel placed his hand on
her belly and told him to make a
wish. “I wish for my baby to be
healthy. And I wish there is no war
and we all live in peace,” he said. Ev-
eryone cheered and clapped.

That’s how I remember the
Nasser family—kind, tightly knit
and spirited. I found them again af-
ter the war began, in April 2003. Ev-
eryone was safe, and nothing was
damaged. The family endured the
war by staying put in their own
house. Aseel had had a baby girl,
Rita, and stuffed the baby’s ears with
cotton puffs to muffle the sound of
bombs while she slept. I ate lunch
with the family every Wednesday.

Inthosefirstmonthsaftertheinva-
sion, Baghdad simmered with the ex-
citement of newfound freedom. The
Nassers bought a satellite and spent
the first week glued to the television,
watching international news chan-
nels, Arabic soap operas and Bolly-
wood movies. They bought cell-
phones for the first time, their faces
brightened as they dialed the num-

bersof relativeswho hadyearsearlier
moved to the U.S. and Sweden. Ayad
printedaresumeandpracticedhisEn-
glish with me, hoping to find a job as a
computerengineerwithoneofthefor-
eigncompaniesthatwouldberushing
to set up shop in Iraq. His father, Sa-
bah, sold his kebab restaurant and
opened a paint shop in anticipation of
a post-invasion boom. He handed me
a hundred business cards to pass to
my foreign associates. They thought
thatwithAmericantanksrollingin,so
would American capitalism.

Their enthusiasm was short-
lived. When I went to a Christmas
party at their house in 2003, they
could only tell me about their prob-
lems. Late in the afternoon, the elec-
tricity cut out, casting a dark gloom
over the party. They lit the house
with oil lanterns and candles, and in
the distance we heard the crack of
gunfire. Aseel had quit work be-
cause violence—car bombs, kidnap-
pings, mortars, shootouts—had be-
come so random that every time she
took a taxi to work, she wondered if
she’d get killed on the way. “I do not
want my daughter to become an or-
phan,” she told me. Ayad still sold
ribbons in the shop, because the
Americans weren’t hiring many Ira-
qis, worried that they could be infor-
mants for the insurgency. Sabah’s

paint shop was nearly bankrupt be-
cause reconstruction had stagnated
as security fell apart.

When in the spring of 2004 the
younger brother Ziad decided to get
married, the senior Nassers desper-
ately tried to persuade him to elope in
Jordan and save them the stress of
hosting a big party. Traveling after
dark,eveninaconvoy,couldgetguests
killed or kidnapped. It was a stark con-
trast to the big bash they had thrown
for Ayad and Aseel’s wedding, where
four hundred guests had dined on a
four-course meal and danced until
dawn at the posh Allawiyah Country
Club. Sabah seemed a little ashamed
that hisanxiety hadovershadowed his
dream of witnessing his younger son
wed. He asked me, “Can you believe a
fatheraskinghissontotakehisjoyand
happiness elsewhere? Do you think
I’m a bad father for saying this?”

As security deteriorated for
much of 2004, the Nassers’ neigh-
borhood, Adhamiyah, became the
bastion of the Sunni insurgency in
Baghdad. Aseel wouldn’t let their
daughter, a toddler, play in the gar-
den due to stray bullets. Marie-Rose
whispered that after major explo-
sions in the neighborhood, Sabah
suffered from anxiety attacks. He
would collapse to the floor in
spasms. For the first time in their
lives, the Nassers were missing
church service, after a suicide bomb
targeted their church. Even family
gatherings, one of the remaining
struts of normal life, were few.

Aseel was pregnant with a sec-
ond child, and the couple pondered
whether they should leave Iraq for
good. Aseel said she wanted to leave
when Rita was 6 and began first
grade. But well before that, the civil
war between Shiites and Sunnis
that plagued Iraq for much of 2006
arrived at their doorstep. The neigh-
borhood playground, a grassy patch
of land with red swings and yellow
slides where Rita played, was
turned into a makeshift cemetery to
accommodate the area’s civilian
corpses popping up here and there.
One afternoon, a gunman shot at Ay-
ad’s shop and left a flier threatening
to kill him if he didn’t stop working
for the Shiite government.

The entire family fled the house.
Ayad and Aseel took a rickety taxi to
Jordan with their children.
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the book 
“Waiting for 
An Ordinary 
Day: The 
Unraveling of 
Life in Iraq,” by 
Farnaz Fassihi. 
Copyright 2008 
by  Farnaz 
Fassihi. Published by  Public 
Affairs Books, a member of the 
Perseus Books Group.
Used by permission.   

Weaker output raises
likelihood of contraction
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PF (LUX)-Asian Eq-Pca AS EQ LUX 09/09 USD 153.56 –32.9 –27.3 3.4
PF (LUX)-Biotech-Pca OT EQ LUX 09/08 USD 347.79 4.5 6.5 18.4
PF (LUX)-CHF Liq-Pca CH MM LUX 09/08 CHF 123.84 1.5 2.2 2.0
PF (LUX)-CHF Liq-Pdi CH MM LUX 09/08 CHF 95.60 1.5 2.2 2.0
PF (LUX)-Cnt Eu Eq-I EU EQ LUX 09/08 EUR 171.01 –23.1 –23.4 –5.2
PF (LUX)-Digital Comm-Pca OT EQ LUX 09/08 USD 101.24 –26.0 –17.1 3.0
PF (LUX)-East Eu-Pca EU EQ LUX 09/08 EUR 343.21 –33.2 –21.5 –4.2
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 09/09 USD 152.63 –33.9 –23.4 4.5
PF (LUX)-Emg Mkts-Pca GL EQ LUX 09/09 USD 500.82 –31.8 –21.8 4.2
PF (LUX)-Eu Indx-Pca EU EQ LUX 09/08 EUR 108.20 –20.7 –20.8 –5.4
PF (LUX)-EUR Bds-Pca EU BD LUX 09/08 EUR 364.21 0.8 –0.2 –0.5
PF (LUX)-EUR Bds-Pdi EU BD LUX 09/08 EUR 286.02 0.8 –0.2 –0.5
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 09/08 EUR 130.55 –0.4 –1.0 –0.7
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 09/08 EUR 95.17 –0.5 –1.0 –0.7
PF (LUX)-EUR HiYld-Pca EU BD LUX 09/08 EUR 134.42 –6.1 –6.3 –3.2
PF (LUX)-EUR HiYld-Pdi EU BD LUX 09/08 EUR 86.94 –6.1 –6.3 –3.2
PF (LUX)-EUR Liq-Pca EU MM LUX 09/08 EUR 133.51 2.8 3.9 3.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 09/08 EUR 99.73 2.8 3.9 3.5
PF (LUX)-Europ Eq-Pca EU EQ LUX 09/08 EUR 454.74 –25.4 –27.2 –8.1
PF (LUX)-EuSust Eq-Pca EU EQ LUX 09/08 EUR 143.02 –22.4 –25.8 –9.6
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 09/08 USD 203.02 1.2 5.9 5.9
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 09/08 USD 144.75 1.2 5.9 5.9
PF (LUX)-Gl Eq Sel-Pca GL EQ LUX 09/08 USD 19.66 –19.1 –16.8 –3.1
PF (LUX)-Gr China-Pca AS EQ LUX 09/09 USD 294.67 –31.1 –23.8 12.7
PF (LUX)-Indian Eq-Pca EA EQ LUX 09/09 USD 317.92 –40.0 –17.5 10.4
PF (LUX)-Jap Index-Pca JP EQ LUX 09/09 JPY 11453.59 –19.4 –23.0 –12.6
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 09/09 JPY 10674.18 –20.3 –27.2 –17.2
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 09/09 JPY 10439.40 –20.7 –27.7 –17.7
PF (LUX)-JpEq130/30-Pca JP EQ LUX 09/09 JPY 5613.84 –18.5 –22.4 –17.3
PF (LUX)-Pacif Idx-Pca AS EQ LUX 09/09 USD 238.30 –25.3 –17.6 6.9
PF (LUX)-Piclife-Pca CH BA LUX 09/08 CHF 793.68 –6.6 –7.6 –1.9
PF (LUX)-PremBrnds-Pca OT EQ LUX 09/08 EUR 64.72 –15.8 –19.7 –4.2
PF (LUX)-Rus Eq-Pca EE EQ LUX 09/08 USD 64.73 NS NS NS
PF (LUX)-Security-Pca GL EQ LUX 09/08 USD 94.40 –15.4 –15.8 NS
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 09/08 EUR 498.25 –19.3 –24.6 –3.9
PF (LUX)-US Eq-Ica US EQ LUX 09/08 USD 117.01 –9.1 –5.1 3.9
PF (LUX)-USA Index-Pca US EQ LUX 09/08 USD 101.07 –12.9 –11.7 0.0
PF (LUX)-USD Bds-Pca US BD LUX 09/08 USD 489.64 3.7 6.6 5.8
PF (LUX)-USD Bds-Pdi US BD LUX 09/08 USD 369.94 3.7 6.6 5.8
PF (LUX)-USD Liq-Pca US MM LUX 09/08 USD 129.56 2.0 3.3 4.1
PF (LUX)-USD Liq-Pdi US MM LUX 09/08 USD 87.34 2.0 3.3 4.1
PF (LUX)-Water-Pca GL EQ LUX 09/08 EUR 134.95 –13.6 –12.2 0.3
PF (LUX)-WldGovBds-Pca GL BD LUX 09/08 USD 149.19 1.4 5.5 5.4
PF (LUX)-WldGovBds-Pdi GL BD LUX 09/08 USD 126.26 1.4 5.5 5.4
PTF (LUX)-MidEast&NorAfr-Pca GL EQ LUX 09/08 USD 79.60 NS NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Asia Ex-Japan Fund USD AS EQ IRL 05/20 USD 1.12 –93.7 –93.8 –72.2
Global Technology OT EQ IRL 09/08 USD 11.78 –18.6 –17.5 –3.0
Japan Fund USD JP EQ IRL 09/09 USD 14.49 –14.0 –16.6 –10.6

n Hemisphere Management (Ireland) Limited
Columbus USD A GL EQ CYM 07/31 USD 97.13 –3.7 –10.0 NS
Discovery USD A OT OT CYM 07/31 USD 112.93 1.2 10.8 7.5
Elbrus USD A GL EQ CYM 07/31 USD 13.65 –16.6 –1.5 20.0
Europn Conviction USD B EU EQ CYM 07/31 USD 112.19 –1.8 5.8 5.0
Europn Forager USD B OT OT CYM 07/31 USD 192.93 –6.0 –9.3 8.2
Gl Utilities Abs Rtn USD A OT OT CYM 07/31 USD 103.31 –13.9 –8.0 0.9
Japan Abs Ret USD A AS EQ CYM 07/31 USD 141.61 –9.5 –17.9 –7.4
Latin America USD A GL EQ CYM 07/31 USD 14.18 4.0 0.2 19.3
Paragon Limited USD A EU EQ CYM 07/31 USD 306.36 11.5 20.0 22.9
UK Fund USD A OT OT CYM 07/31 USD 164.76 3.6 0.5 5.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 09/03 USD 105.88 NS 2.7 14.8

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 09/08 EUR 785.22 –20.2 NS NS
Core Eurozone Eq B EU EQ IRL 09/05 EUR 867.72 NS NS NS
Euro Fixed Income A EU BD IRL 09/08 EUR 1211.15 –3.0 –4.6 –2.7
Euro Fixed Income B EU BD IRL 09/08 EUR 1282.88 –2.6 –4.0 –2.2
Euro Small Cap A EU EQ IRL 09/08 EUR 1353.73 –23.1 –31.3 –12.2

Euro Small Cap B EU EQ IRL 09/08 EUR 1438.74 –22.8 –30.9 –11.7
Eurozone Agg Eq A EU EQ IRL 09/08 EUR 719.90 –24.8 –25.2 NS
Eurozone Agg Eq B EU EQ IRL 09/08 EUR 1026.64 –24.5 –24.8 –7.0
Glbl Bd (EuroHdg) A GL BD IRL 09/08 EUR 1291.51 –0.1 –0.2 0.5
Glbl Bd (EuroHdg) B GL BD IRL 09/08 EUR 1358.87 0.3 0.4 1.1
Glbl Bd A EU BD IRL 09/08 EUR 1024.60 1.6 –2.2 –2.6
Glbl Bd B EU BD IRL 09/08 EUR 1082.38 2.1 –1.6 –2.0
Glbl Real Estate A OT EQ IRL 09/05 USD 1052.09 –17.2 –21.6 –7.0
Glbl Real Estate B OT EQ IRL 09/08 USD 1125.45 –13.1 –15.9 –3.8
Glbl Real Estate EH-A OT EQ IRL 09/05 EUR 988.93 –15.7 –22.0 –8.8
Glbl Real Estate SH-B OT EQ IRL 09/08 GBP 98.18 –10.6 –14.7 –4.6
Glbl Strategic Yield A EU BD IRL 09/08 EUR 1466.86 –1.8 –0.9 1.4
Glbl Strategic Yield B EU BD IRL 09/08 EUR 1557.37 –1.4 –0.3 2.0
Japan Equity A JP EQ IRL 09/08 JPY 14862.00 –20.1 –25.3 –14.5
Japan Equity B JP EQ IRL 09/08 JPY 15716.00 –19.7 –24.8 –14.0
Multi St Cash Plus EH-A GL EQ IRL 09/08 EUR 1034.48 2.2 NS NS
PacBasn (Ex-Jap) Eq A AS EQ IRL 09/08 USD 1933.97 –26.9 –20.9 4.4
PacBasn (Ex-Jap) Eq B AS EQ IRL 09/08 USD 2047.41 –26.6 –20.5 5.0
Pan European Eq A EU EQ IRL 09/08 EUR 1047.64 –22.9 –24.3 –8.2
Pan European Eq B EU EQ IRL 09/08 EUR 1109.36 –22.6 –23.8 –7.7
US Equity A US EQ IRL 09/08 USD 990.05 –14.7 –11.1 1.1
US Equity B US EQ IRL 09/08 USD 1051.81 –14.3 –10.6 1.7
US Small Cap A US EQ IRL 09/08 USD 1505.77 –12.3 –11.8 1.2
US Small Cap B US EQ IRL 09/08 USD 1600.55 –12.0 –11.3 1.8

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 09/09 SEK 88.42 –24.2 –27.4 –10.6
Choice Japan Fd JP EQ LUX 09/09 JPY 62.39 –21.1 –25.8 –17.1
Choice Jpn Chance/Risk JP EQ LUX 09/09 JPY 66.44 –25.8 –29.0 –14.9
Choice NthAmChance/Risk US EQ LUX 09/09 USD 4.46 –14.7 –9.5 0.1
Europe 2 Fd EU EQ LUX 09/09 EUR 1.08 –25.4 –27.4 –8.6
Europe 3 Fd EU EQ LUX 09/09 GBP 3.81 –19.0 –14.3 –0.7
Global Chance/Risk Fd GL EQ LUX 09/08 EUR 0.67 –15.2 –19.3 –7.3
Global Fd GL EQ LUX 09/09 USD 2.40 –18.9 –17.6 –1.9
Intl Mixed Fd -C- NO BA LUX 09/09 USD 28.56 –14.3 –11.9 0.3
Intl Mixed Fd -D- NO BA LUX 09/09 USD 20.15 –14.3 –11.9 1.6
Wireless Fd OT EQ LUX 09/09 EUR 0.14 –25.7 –26.9 –4.5

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 09/09 USD 6.39 –29.7 –24.6 1.9
Currency Alpha EUR -IC- OT OT LUX 09/09 EUR 10.72 4.9 5.0 NS
Currency Alpha EUR -RC- OT OT LUX 09/09 EUR 10.67 4.5 4.4 NS
Currency Alpha SEK -ID- OT OT LUX 09/09 SEK 103.84 NS NS NS
Currency Alpha SEK -RC- OT OT LUX 09/09 SEK 101.26 NS NS NS
Generation Fd 80 OT OT LUX 09/09 SEK 8.18 –13.5 NS NS
Nordic Focus EUR NO EQ LUX 09/09 EUR 79.12 –20.0 NS NS
Nordic Focus NOK NO EQ LUX 09/09 NOK 79.03 NS NS NS
Nordic Focus SEK NO EQ LUX 09/09 SEK 79.98 –19.6 NS NS

n SEB Fund 3
Choice Asia Eq. ex Japan Fd AS EQ LUX 09/09 USD 1.14 –29.8 –25.0 3.4
Choice North America Eq. Fd US EQ LUX 09/09 USD 2.02 –16.8 –14.2 –2.4
Ethical Global Fd GL EQ LUX 09/09 USD 0.88 –20.5 –20.3 –4.0
Ethical Sweden Fd NO EQ LUX 09/09 SEK 37.60 –15.6 –20.1 –1.4
Europe Fd EU EQ LUX 09/09 USD 2.55 –28.3 –25.4 5.1
Global Equity Fd GL EQ LUX 09/09 USD 1.54 –18.6 –17.6 –0.8
Index Linked Bd Fd SEK OT BD LUX 09/09 SEK 12.98 3.9 6.0 3.9
Medical Fd OT EQ LUX 09/09 USD 3.48 –9.5 –5.4 –0.3
Short Medium Bd Fd SEK NO MM LUX 09/09 SEK 9.12 2.7 3.7 3.1
Technology Fd OT EQ LUX 09/09 USD 2.27 –20.3 –15.9 0.5
World Fd GL EQ LUX 09/09 USD 2.24 –16.2 –14.2 6.0

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 09/09 EUR 1.27 2.0 2.7 2.7
Short Bond Fd SEK NO MM LUX 09/09 SEK 21.56 2.8 3.8 3.2
Short Bond Fd USD US MM LUX 09/09 USD 2.48 1.2 2.7 3.5

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 09/09 SEK 10.39 1.7 2.1 1.9
Alpha Bond Fd SEK -B- NO BD LUX 09/09 SEK 9.32 1.7 2.1 1.9
Alpha Bond Fd SEK -C- NO BD LUX 09/09 SEK 26.04 1.6 2.0 1.8
Alpha Bond Fd SEK -D- NO BD LUX 09/09 SEK 8.67 1.6 2.0 1.8
Alpha Short Bd SEK -A- NO MM LUX 09/09 SEK 10.81 2.9 4.0 3.3
Alpha Short Bd SEK -B- NO MM LUX 09/09 SEK 10.13 2.9 4.0 3.3
Alpha Short Bd SEK -C- NO MM LUX 09/09 SEK 21.16 2.8 3.9 3.2

Alpha Short Bd SEK -D- NO MM LUX 09/09 SEK 8.79 2.8 3.9 3.2
Bond Fd EUR -C- EU BD LUX 09/09 EUR 1.24 2.4 2.3 1.3
Bond Fd EUR -D- EU BD LUX 09/09 EUR 0.50 2.4 2.3 1.3
Bond Fd SEK -C- NO BD LUX 09/09 SEK 38.67 2.4 2.9 2.1
Bond Fd SEK -D- NO BD LUX 09/09 SEK 11.60 1.2 1.7 1.5
Corp. Bond Fd EUR -C- EU BD LUX 09/09 EUR 1.17 –0.2 –0.9 –0.5
Corp. Bond Fd EUR -D- EU BD LUX 09/08 EUR 0.92 0.3 –0.8 –0.5
Corp. Bond Fd SEK -C- NO BD LUX 09/09 SEK 12.10 0.3 0.1 0.4
Corp. Bond Fd SEK -D- NO BD LUX 09/09 SEK 9.50 0.4 0.3 0.5
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 09/09 EUR 99.34 NS NS NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 09/09 EUR 99.21 NS NS NS
Danish Mortgage Bond Fd SEK -ID- NO BD LUX 09/09 SEK 101.93 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 09/09 SEK 941.71 NS NS NS
Flexible Bond Fd -C- NO BD LUX 09/09 SEK 20.22 2.5 3.4 2.8
Flexible Bond Fd -D- NO BD LUX 09/09 SEK 11.45 2.5 3.4 2.8

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 09/09 SEK 96.78 –8.9 –7.6 –3.3
Global Hedge I SEK -D- OT OT LUX 09/09 SEK 88.44 –11.5 –10.3 –4.8

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 09/09 USD 2.31 –30.6 –17.5 8.5

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 09/09 SEK 23.36 –30.1 –35.3 –6.2
Europe Chance/Risk Fd EU EQ LUX 09/09 EUR 1246.11 –26.7 –28.6 –9.4

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
Eq. China A AS EQ LUX 09/08 USD 19.50 –41.1 –34.9 13.8
Eq. Pacific A AS EQ LUX 09/08 USD 9.42 –32.0 –23.4 7.3

n SGAM Fund
Bonds CHF A CH BD LUX 09/08 CHF 26.73 2.5 2.3 0.0
Bonds ConvEurope A EU BD LUX 09/08 EUR 30.25 4.1 8.2 9.0
Bonds Eur Corp A EU BD LUX 09/08 EUR 21.67 –1.3 –2.0 –0.9
Bonds Eur Hi Yld A EU BD LUX 09/05 EUR 19.30 –8.9 –9.3 –4.2
Bonds EURO A EU BD LUX 09/08 EUR 37.60 1.8 2.3 1.0
Bonds Europe A EU BD LUX 09/08 EUR 36.24 1.3 1.2 0.7
Bonds US MtgBkSec A US BD LUX 09/08 USD 22.55 –10.6 –8.8 –2.1
Bonds US OppsCoreplus A US BD LUX 09/08 USD 32.03 1.8 4.8 4.8
Bonds World A GL BD LUX 09/08 USD 37.65 1.3 7.0 6.8
Eq. ConcentratedEuropeA EU EQ LUX 09/08 EUR 30.52 –24.4 –25.6 –9.8
Eq. Eastern Europe A EU EQ LUX 09/08 EUR 29.61 –32.8 –26.6 –4.8
Eq. Equities Global Energy OT EQ LUX 09/08 USD 21.37 –15.2 –3.4 10.1
Eq. Euroland A EU EQ LUX 09/08 EUR 12.72 –26.4 –27.0 –8.9
Eq. Euroland MidCapA EU EQ LUX 09/08 EUR 22.81 –21.3 –27.9 –8.4
Eq. EurolandCyclclsA EU EQ LUX 09/08 EUR 19.66 –22.4 –20.7 –0.6
Eq. EurolandFinancialA OT EQ LUX 09/05 EUR 13.32 –28.4 –32.5 –17.5
Eq. Glbl Emg Cty A GL EQ LUX 09/08 USD 9.43 –30.2 –20.3 4.7
Eq. Global A GL EQ LUX 09/08 USD 29.51 –22.9 –22.9 –6.1
Eq. Global Technol A OT EQ LUX 09/08 USD 5.74 –19.0 –24.7 –5.4
Eq. Gold Mines A OT EQ LUX 09/08 USD 19.71 –34.2 –23.1 –12.0
Eq. Japan A JP EQ LUX 09/08 JPY 1030.64 –22.2 –25.5 –16.2
Eq. Japan Sm Cap A JP EQ LUX 09/08 JPY 1163.14 –31.8 –33.9 –34.0
Eq. Japan Target A JP EQ LUX 09/08 JPY 1837.21 –9.3 –17.6 –11.6
Eq. Switzerland A CH EQ LUX 04/17 CHF 36.35 –16.6 –21.3 –4.3
Eq. UK A UK EQ LUX 09/08 GBP 12.99 –23.8 –27.2 –10.5
Eq. US ConcenCore A US EQ LUX 09/08 USD 22.12 –17.6 –13.6 –1.4
Eq. US Lg Cap Gr A US EQ LUX 09/08 USD 17.08 –15.1 –10.7 –0.2
Eq. US Mid Cap A US EQ LUX 09/08 USD 30.52 –22.0 –16.9 3.5
Eq. US Multi Strg A US EQ LUX 09/08 USD 24.65 –14.4 –14.2 –2.4
Eq. US Rel Val A US EQ LUX 09/08 USD 24.52 –14.3 –19.6 –6.0
Eq. US Sm Cap Val A US EQ LUX 09/08 USD 22.49 –9.9 –18.3 –3.8
Eq. US Value Opp A US EQ LUX 09/08 USD 21.20 –16.8 –22.3 –10.0
Money Market EURO A EU MM LUX 09/08 EUR 26.78 3.0 4.3 3.9
Money Market USD A US MM LUX 09/05 USD 15.63 2.1 3.7 4.3

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT EQ ARE 08/15 USD 12.54 –15.2 18.4 18.6
UAE Blue Chip Fund Acc AS EQ ARE 08/28 AED 10.39 –10.9 24.6 11.7

n TRIGON CAPITAL
Phone +372 667 9208 Fax +372 667 9221 E-mail invest@trigon.ee Website www.trigoncapital.com

Central and Eastern European EUR EE EQ EST 09/09 EEK 180.26 –32.8 –38.8 –14.2
New Europe Small Cap EUR EE EQ EST 09/09 EEK 94.34 –32.3 –37.8 –12.1
Second Wave EUR EE EQ EST 09/09 EEK 205.89 –25.1 –28.1 2.9

n YUKI MANAGEMENT & RESEARCH CO., LTD.
Tel: +81-3-5299-3277 www.yukijapan.co.jp
YMR-N Growth Fund JP EQ IRL 09/09 JPY 11664.00 –30.4 –37.7 –22.7
YMR-N Japan Fund JP EQ IRL 09/09 JPY 13138.00 –24.5 –33.1 –16.7
YMR-N Low Price Fund JP EQ IRL 09/09 JPY 16917.00 –25.9 –32.6 –19.5
YMR-N Small Cap Fund JP EQ IRL 09/09 JPY 8043.00 –35.1 –42.7 –27.7
Yuki Mizuho Gen Jpn III JP EQ IRL 09/09 JPY 6489.00 –30.2 –34.8 NS
Yuki Mizuho Jpn Dyn Gro AS EQ IRL 09/09 JPY 6862.00 –29.4 –36.4 –22.5
Yuki Mizuho Jpn Exc 100 JP EQ IRL 09/09 JPY 9072.00 –27.6 –33.3 –19.9
Yuki Mizuho Jpn Gen JP EQ IRL 09/09 JPY 11146.00 –27.5 –36.9 –18.5
Yuki Mizuho Jpn Gro JP EQ IRL 09/09 JPY 8240.00 –33.2 –39.3 –23.4
Yuki Mizuho Jpn Inc JP EQ IRL 09/09 JPY 10784.00 –17.7 –27.3 –12.4
Yuki Mizuho Jpn Lg Cap AS EQ IRL 09/09 JPY 6954.00 –26.3 –32.6 NS
Yuki Mizuho Jpn LowP JP EQ IRL 09/09 JPY 14005.00 –22.7 –26.4 –17.8
Yuki Mizuho Jpn PGth JP EQ IRL 09/09 JPY 11038.00 –32.8 –36.9 –20.8
Yuki Mizuho Jpn SmCp JP EQ IRL 09/09 JPY 8043.00 –36.5 –41.7 –25.9
Yuki Mizuho Jpn Val Sel AS EQ IRL 09/09 JPY 7055.00 –24.9 –32.1 –18.2
Yuki Mizuho Jpn YoungCo AS EQ IRL 09/09 JPY 3386.00 –40.8 –47.9 –40.4

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 09/09 JPY 6366.00 –28.0 –33.0 –18.0
Yuki 77 General JP EQ IRL 09/09 JPY 8452.00 –26.4 –32.9 –17.5
Yuki 77 Growth JP EQ IRL 09/09 JPY 8649.00 –29.5 –36.2 –22.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 09/09 JPY 8753.00 –24.8 –34.8 –19.4
Yuki Chugoku Jpn Gro JP EQ IRL 09/09 JPY 7136.00 –29.3 –32.9 –17.7
Yuki Chugoku Jpn Inc JP EQ IRL 09/09 JPY 7295.00 –16.0 –22.9 –12.3
Yuki Chugoku JpnLowP JP EQ IRL 09/09 JPY 10152.00 –22.1 –27.5 –15.5
Yuki Chugoku JpnPurGth JP EQ IRL 09/09 JPY 6431.00 –26.5 –34.8 –19.7

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 09/09 JPY 9539.00 –25.8 –34.0 –18.6

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 09/09 JPY 6535.00 –25.9 –31.1 –16.4
Yuki Hokuyo Jpn Gro JP EQ IRL 09/09 JPY 5498.00 –31.6 –38.3 –23.3
Yuki Hokuyo Jpn Inc JP EQ IRL 09/09 JPY 7204.00 –14.6 –22.8 –13.1

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 09/09 JPY 6947.00 –28.4 –35.9 –19.3
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 09/09 JPY 6428.00 –28.0 –34.7 NS

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 09/09 JPY 7155.00 –25.3 –37.1 –18.7
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n 788 ASSET MANAGEMENT LTD.
info@788am.com www.788am.com
788 China Fund Ltd OT OT CYM 08/29 USD 65.87 –78.2 NS NS

788 China Smaller Cap OT OT CYM 08/29 USD 59.68 NS NS NS

788 Gl Asset Alloc. Fd OT OT CYM 08/29 USD 79.65 –44.5 NS NS

788 Japan Fund Ltd OT OT CYM 08/29 USD 66.28 –46.4 NS NS

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 07/31 USD 50.46 –23.4 –19.2 –3.8

n ATLANTIC INVESTMENT MANAGEMENT - NEW YORK, NEW YORK
info@atlanticinvestment.net Tel: +1 212 484 5050
AJR International A US EQ VGB 09/03 USD 1074.72 1.5 6.2 16.2

AJR International B US EQ VGB 09/05 USD 180.10 1.4 5.4 15.4

Cambrian Asia Ltd. AS EQ VGB 09/03 JPY 7462.00 –23.6 –19.6 NS

Cambrian Europe Ltd. EU EQ VGB 09/03 EUR 91.42 –12.6 –16.1 NS

Cambrian Fund Ltd. A US EQ VGB 09/03 USD 723.87 –16.1 –5.9 8.7

Cambrian Fund Ltd. B US EQ VGB 09/03 USD 176.60 –16.1 –6.4 7.8

Rodinia Fund Ltd US EQ VGB 09/03 USD 134.11 –7.0 –5.7 3.6

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 07/31 USD 1586.43 –2.7 –3.7 4.3

CMA MultHdge Arbtrge OT OT CYM 07/31 USD 1880.52 –2.6 –2.4 4.5

CMA MultHdge Balncd OT OT CYM 07/31 USD 1365.57 –2.5 –1.9 4.0

CMA MultHdge Growth OT OT CYM 07/31 USD 2006.54 1.6 1.0 6.0

CMA MultiHdge Lvrgd OT OT CYM 07/31 USD 1351.35 –5.4 –9.6 4.4

n CARLO SCEVOLA & PARTNERS
Tel +44 (0) 20 7419 5671
www.rescgf.com
Resolute Capital Gth Fd OT OT VGB 08/29 USD 1225.83 9.1 15.8 10.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 07/31 EUR 124.32 –4.0 –2.6 5.0

D'Auriol Opp F3 EUR EU MM CYM 07/31 EUR 1283.41 –6.3 –6.7 2.3

n HARMONY CAPITAL
email: juliane@harmonycapital.co.uk Tel: + 44 207 290 6630
Harmony Cap Ltd A USD OT OT BMU 07/31 USD 2166.98 –7.2 –10.5 2.0
Harmony Cap Ltd B EUR OT OT BMU 07/31 EUR 2090.49 –6.9 –10.5 1.1
Harmony Cap Ltd D USD OT OT BMU 07/31 USD 1243.91 –7.5 –10.9 1.5
Harmony Cap Ltd E EUR OT OT BMU 07/31 USD 1204.29 –7.0 –10.9 0.7
Harmony Cap Ltd F GBP OT OT BMU 07/31 GBP 1050.88 –6.4 –9.5 NS

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/05 USD 1161.88 –34.7 –21.6 –13.0

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 08/29 EUR 186.81 0.8 24.2 NS
Horseman EmMkt Opp USD GL EQ USA 08/29 USD 192.50 0.5 24.7 NS
Horseman EurSelLtd EUR EU EQ GBR 08/29 EUR 205.28 14.3 25.6 24.4
Horseman EurSelLtd USD EU EQ GBR 08/29 USD 214.34 14.1 25.7 25.6
Horseman Glbl Ltd EUR GL EQ CYM 08/29 USD 409.03 9.0 21.2 27.3
Horseman Glbl Ltd USD GL EQ CYM 08/29 USD 409.03 9.0 21.2 27.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 07/31 GBP 1.55 –4.7 –5.5 3.7
Euro Absolute EUR OT OT GGY 07/31 EUR 2.17 –5.3 –6.9 1.9
Global Absolute OT OT GGY 07/31 GBP 1.10 –1.8 1.9 7.6
Global Absolute USD OT OT GGY 07/31 USD 2.04 –2.6 0.5 7.1

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 07/31 EUR 110.06 –1.7 2.2 NS
Special Opp Inst EUR OT OT CYM 07/31 EUR 103.31 –1.3 2.9 NS
Special Opp Inst USD OT OT CYM 07/31 USD 112.29 –1.7 3.2 NS
Special Opp USD OT OT CYM 07/31 USD 111.07 –2.1 2.5 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT CYM 07/31 EUR 140.38 –0.9 2.8 10.3
GH Fund CHF Hdg OT OT JEY 07/31 CHF 120.12 –2.1 –0.2 5.9
GH Fund EUR Hdg OT OT JEY 07/31 EUR 130.55 –1.1 1.6 7.9
GH Fund EUR Hdg (Non-V II) OT OT JEY 07/31 EUR 115.91 –1.0 1.7 7.9
GH Fund EUR Hdg (Non-V) OT OT JEY 07/31 EUR 130.55 –1.1 1.6 7.9
GH Fund GBP Hdg OT OT JEY 07/31 GBP 142.95 –0.1 3.5 9.8
GH Fund Inst EUR OT OT JEY 07/31 EUR 100.12 NS NS NS
GH Fund Inst JPY OT OT JEY 07/31 JPY 9863.01 –2.8 –1.3 NS
GH Fund Inst USD OT OT JEY 07/31 USD 116.22 –1.0 2.6 9.8
GH FUND S EUR OT OT CYM 07/31 EUR 136.39 –0.2 3.0 9.2
GH FUND S GBP OT OT CYM 07/31 GBP 141.44 0.4 4.5 10.8
GH Fund S USD OT OT CYM 07/31 USD 155.09 –0.7 3.2 10.5
GH Fund USD OT OT GGY 07/31 USD 288.05 –1.5 1.9 9.1
Hedge Investments OT OT JEY 07/31 USD 145.34 –1.0 2.4 9.2
Leverage GH USD OT OT GGY 07/31 USD 143.72 –5.8 –2.4 11.3
MultiAdv Arb CHF Hdg OT OT JEY 07/31 CHF 108.96 –4.5 –6.8 1.2
MultiAdv Arb EUR Hdg OT OT JEY 07/31 EUR 117.51 –3.4 –5.0 3.2
MultiAdv Arb GBP Hdg OT OT JEY 07/31 GBP 127.86 –2.8 –3.9 4.3

MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS
MultiAdv Arb S EUR OT OT CYM 07/31 EUR 124.01 –2.6 –3.8 4.5
MultiAdv Arb S GBP OT OT CYM 07/31 GBP 130.22 –2.1 –2.5 5.9
MultiAdv Arb S USD OT OT CYM 07/31 USD 136.80 –3.3 –3.8 5.4
MultiAdv Arb USD OT OT GGY 07/31 USD 214.30 –4.0 –5.1 4.1

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 07/31 USD 126.58 –5.0 –2.2 4.8
Asian AdbantEdge EUR OT OT JEY 07/31 EUR 106.37 –10.4 –5.2 NS
Asian AdvantEdge OT OT JEY 07/31 USD 190.37 –10.9 –5.0 9.8
Emerg AdvantEdge OT OT JEY 07/31 USD 182.94 –11.6 –5.4 9.1
Emerg AdvantEdge EUR OT OT JEY 07/31 EUR 105.92 –11.2 –6.2 NS
Europ AdvantEdge EUR OT OT JEY 07/31 EUR 135.04 –5.3 –6.5 3.2
Europ AdvantEdge USD OT OT JEY 07/31 USD 140.49 –6.0 –6.7 4.0
Japan AdvantEdge JPY OT OT JEY 07/31 JPY 8718.12 –7.1 –7.4 –7.7
Japan AdvantEdge USD OT OT JEY 07/31 USD 100.87 –6.1 –4.5 –3.8
Lvgd Alpha AdvantEdge OT OT JEY 07/31 USD 127.47 –12.2 –9.1 3.4
Trading AdvantEdge OT OT GGY 07/31 USD 145.19 7.9 18.7 19.1
Trading AdvantEdge EUR OT OT GGY 07/31 EUR 131.69 7.9 17.5 17.4
Trading AdvantEdge GBP OT OT GGY 07/31 GBP 137.85 9.5 20.2 19.7
US AdvantEdge OT OT JEY 07/31 USD 125.46 –0.8 3.2 6.4

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 09/04 EUR 255.05 0.3 1.6 3.9
Integrated Cash Dyn EUR OT OT CYM 07/31 EUR 100.83 0.0 0.8 3.0
Integrated Dir Trading EUR OT OT CYM 07/31 EUR 108.70 6.1 15.7 9.7
Integrated Emg Markets EUR OT OT CYM 07/31 EUR 93.33 –11.2 –9.2 1.7
Integrated European EUR OT OT CYM 07/31 EUR 156.00 5.0 1.4 5.6
Integrated Event Driven EUR OT OT CYM 07/31 EUR 102.10 –4.8 –3.7 6.5
Integrated Lg/Sh Sel F EUR OT OT CYM 07/31 EUR 96.57 –3.4 –2.6 6.7
Integrated Lg/ShEqA EUR OT OT IRL 07/31 EUR 109.11 –7.3 –5.7 2.9
Integrated MultSt B EUR OT OT VGB 07/31 EUR 136.37 –2.3 0.2 4.8
Integrated Relative Value EUR OT OT CYM 07/31 EUR 99.31 –1.1 –0.6 4.1

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
KBL SPOP Investing OT OT LUX 07/31 EUR 2113.30 –4.1 –1.5 6.9
KBL SPOP Investing OT OT LUX 07/31 USD 2037.11 –4.5 –1.4 8.0
KBL SPOP Long/Short Eq OT OT LUX 07/31 USD 566.47 –14.5 –7.1 NS
KBL SPOP Long/Short Eq OT OT LUX 07/31 EUR 561.58 –13.7 –6.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 08/29 USD 575.11 –30.8 –25.0 –20.1
Antanta MidCap Fund EE EQ AND 08/29 USD 1269.27 –29.9 –19.3 3.6
Meriden Opps Fund GL OT AND 09/03 EUR 103.98 –7.2 –6.1 –0.2

Meriden Protective Div GL EQ AND 09/01 EUR 79.14 –2.4 –14.4 –11.9

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 –0.2 3.4 9.2

n RAINBOW ADVISORY SERVICES LTD. TEL: +242 322 5444
info@rainbowadvisors.com
Rainbow Glb Hi Yld GL BD BHS 07/31 USD 3587.29 –11.9 –7.2 –3.7
Star Fund Ltd Inv GL BD BHS 07/31 USD 2492.23 –6.1 8.7 1.8

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 09/02 USD 51.25 7.6 30.2 21.2
Superfund GCT USD* GL EQ LUX 09/02 USD 2645.00 9.0 28.6 15.3
Superfund Gold A (SPC) GL OT CYM 09/02 USD 830.28 –5.5 28.2 18.9
Superfund Gold B (SPC) GL OT CYM 09/02 USD 849.78 –9.2 29.3 22.8
Superfund Q-AG* OT OT AUT 09/02 EUR 6936.00 7.3 20.2 13.4

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 08/29 USD 175.50 6.4 13.9 14.0

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 08/29 EUR 1305.23 4.3 15.3 10.7
Winton Evolution GBP GL OT VGB 08/29 GBP 1281.24 5.0 16.7 12.0
Winton Evolution JPY GL OT VGB 08/29 JPY 115666.92 0.7 10.7 6.7
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By Michael M. Phillips

WASILLA, Alaska—Sarah Palin
and John Bitney go way back. They
were in the same junior-high band
class. Mr. Bitney was a key aide in
Gov. Palin’s 2006 gubernatorial cam-
paign. When she took office, she
gave Mr. Bitney a job as her legisla-
tive director, and a few months later
stood beside him at a news confer-
ence and praised his work.

“Whatever you did, you did it
right,” she told Mr. Bitney and his
team.

Seven weeks later she fired Mr.
Bitney for what her spokeswoman
now describes as “poor job perform-
ance.”

What happened in between? Ac-
cording to Mr. Bitney, Gov. Palin got
a call from another old friend, Scott
Richter, informing her that his wife,
Debbie Richter, and Mr. Bitney were
having an affair. Mr. Bitney had kept
that secret from the governor, even
as he told her of his divorce, he said.

Gov. Palin and her husband, Todd
Palin, were also close friends of the
Richters. Ms. Richter served as trea-
surer of Gov. Palin’s gubernatorial

campaign and her inaugural commit-
tee. After taking office, Gov. Palin
put Ms. Richter in charge of the Per-
manent Fund Dividend Division at
the Department of Revenue. The
fund allocates oil revenues to Alaska
residents; this year each Alaskan is
expected to receive $3,269.

The two couples owned property
together on Safari Lake, north of
Wasilla, according to Gov. Palin’s fi-
nancial disclosure reports. Each cou-
ple had its own cabin on the land,
where the families would vacation
side by side, according to Ms. Rich-
ter. In the most recent disclosure
form, the governor reported that
she and Mr. Palin now own the prop-
erty with Mr. Richter alone.

“They were, you know, profession-
ally my bosses, but they were my
friends,” Mr. Bitney said of the Pa-
lins. “And so what caused them to
want me to leave the governor’s of-
fice was my relationship, my divorce,
my dating a woman with whom they
had a personal relationship.”

When Gov. Palin was notified by
Mr. Richter in July 2007, she called
Mr. Bitney into her office. She al-
ready knew he was going through a
divorce and, Mr. Bitney said, he had
“led her to believe there weren’t go-
ing to be any more surprises.”

Mr. Bitney said the governor “in-
dicated to me that she was hurt, dis-
appointed and upset, and that she
didn’t know what she wanted to do.”

A few days later, Gov. Palin’s chief

of staff “indicated to me that I
needed to leave the governor’s of-
fice,” Mr. Bitney said.

“I understand why I had to go,”
Mr. Bitney said. “I accept that. I was
in the governor’s office and a trusted
adviser. I betrayed that trust by not
being forthcoming about what was
going on in my personal life.”

Gov. Palin’s spokesmen have
given conflicting explanations for
Mr. Bitney’s dismissal. At the time,
the governor’s office cited “personal
reasons” for Mr. Bitney’s “amicable”
departure, according to contempora-
neous news reports. Last week,
Sharon Leighow, a spokeswoman for
the governor’s office, said “John Bit-
ney was dismissed because of his
poor job performance.” She declined
to provide further details.

Mr. Bitney said he was shocked to
learn that the governor had had any
complaints about his performance
as her liaison to the Legislature.

In May 2007, less than two
months before she fired him, Gov. Pa-
lin had publicly declared the legisla-
tive session—Mr. Bitney’s major re-
sponsibility—“wildly successful.”

After he was fired, Mr. Bitney

landed a job as chief of staff to
Alaska House Speaker John Harris,
another Republican. “I don’t think it
was fair, but that’s just my personal
opinion,” Mr. Harris said of Mr. Bit-
ney’s dismissal.

Soon after she was elected mayor
of Wasilla in 1996, Gov. Palin dis-
missed the town department heads,
including the police chief, the city
planner and the finance director.

State officials are investigating al-
legations that Gov. Palin fired the
Alaska public-safety commissioner
she had appointed because he re-
fused to dismiss a state trooper in-
volved in a messy divorce with the
governor’s sister. The governor has
denied any impropriety in the case.

“Gov. Palin only makes personnel
decisions based on one thing—what
is best for the people of Alaska,”
McCain-Palin campaign spokes-
woman Meghan Stapleton said in a
written response to questions about
Mr. Bitney’s dismissal. Mr. Richter
didn’t respond to several phone mes-
sages left on his cellphone. Last
week he filed a motion asking a state
court to seal the record of his di-
vorce proceedings. The court denied
his request.

Ms. Richter said in an interview
that she understood why her old
friend fired her boyfriend. Gov. Palin
“was blindsided, hit at 70 miles per
hour from behind,” said Ms. Richter,
who married Mr. Bitney on Aug. 23
and now goes by Debbie Bitney.

An affair by Palin aide
may have led to firing

Black unease is growing
Threat of Obama loss
is stirring discussion
on the subject of race

By Gary Fields

And Jonathan Kaufman

An anxious murmur is rising
among black voters as the presiden-
tial race tightens: What if Sen.
Barack Obama loses?

Black talk-show hosts and black-
themed Web sites are being flooded
with callers and bloggers reflecting
a nervousness—and anger—over
the campaign. Monday night, Bev
Smith, a nationally syndicated black
talk-show host in Pittsburgh, de-
voted her entire three-hour show to
the question: “If Obama doesn’t
win, what will you think?”

“My audience is upset,”
she said. “Some people said
they would be so angry it
would be reminiscent of
the [1960s] riots—that is
how despondent they
would be.”

Warren Ballentine, a na-
tionally syndicated black
talk-radio-show host,
added: “Once Sarah Palin
was picked and African-
Americans saw the Republi-
cans ignited again, they got wor-
ried. We are scared now.”

Black nervousness could help
Sen. Obama, the first African-Ameri-
can to head the Democratic—or any
major party—ticket, by boosting
black turnout in November. But if
Sen. Obama loses, “African-Ameri-
cans could be disappointed to the
point of not engaging in the process
anymore,” or consider forming a
third political party, said Richard
McIntire, communications director
for the National Association for the
Advancement of Colored People.

Black voters have had a roller-
coaster relationship with the
Obama campaign. Initially skeptical
of Sen. Obama’s bid, a majority of
blacks supported Sen. Hillary Clin-
ton before the primaries began.
They began to flock to Sen. Obama’s

camp following his January win in
the Iowa nominating contest. The
latest Wall Street Journal poll
shows 88% of blacks backing Sen.
Obama. Black voter registration has
surged.

“There is so much about this cam-
paign that people are taking very
personally,” said Lynette Clemet-
son, managing editor of Theroot.
com, a Web site that attracts Afri-
can-American professionals in their
30s and 40s. “A large part of this
hope surrounding Obama is genera-
tional—that he can crack through
what some have long considered ba-
sic barriers. If he wins, it’s the
‘Hallelujah Chorus.’ ”

But the racial undertone of the
campaign has some blacks—and
some whites—unable to envision
the Illinois senator losing the elec-
tion without racism playing a role.

“If he loses, it will shake
the very ground that we
stand on mentally as far as
what we need to be to suc-
ceed,” said Robert Gordon,
a 48-year-old engineering
surveyor from Dallas.
“From day one, we’ve been
told to be a certain way, to
be neat, intellectual, speak
clearly. He is the symbol of
what we were told to be by
our parents and by society
as a whole. If this doesn’t

work, what does that do to our
psyche? What do I tell my sons? No
matter what the hell we do, it
doesn’t matter? We can only assimi-
late so far.”

Twyla Griffin, who works for a
health-care company outside De-
troit, said she was feeling optimistic
about the country’s racial progress
as she watched Sen. Obama’s accep-
tance speech on television two
weeks ago. But with excitement
surging over Alaska Gov. Sarah Pa-
lin as the Republican vice-presiden-
tial nominee and polls showing the
race so close, she said she now finds
herself asking: “Can people bring
themselves to go into a voting booth
and pull the lever for a black man?”

Melvin Thomas, a professor at
North Carolina State University and
past president of the Association of

Black Sociologists, said black re-
sponse to the election likely will de-
pend on “how African-Americans
will see a vote against Mr. Obama.
What does the racial distribution of
that vote look like? If the answer for
African-Americans to the question
of why Obama lost is race, an Obama
loss will have the potential to
deepen the racial cut.”

New York Gov. David Paterson, a
Democrat, acknowledged the con-
cerns about race. “I am hearing
those jitters,” he said. But he added
that many Democratic candidates
have lost the presidential race in re-
cent decades and “they were white
candidates. African-Americans
need to remember that.”

Don Moses, a retired Army lieu-
tenant colonel, said that while he
supports Sen. Obama, attributing a
loss to race would be an oversimpli-
fication and unfair to voters who
have legitimate concerns about the
candidate. Those concerns include
his youth and lack of experience, as
well as his alienation of “some
strong members of the old guard in
the Democratic Party,” Mr. Moses
said. Concluding that the election
will be decided by race also would ig-
nore reasons some might have to
support Sen. John McCain, includ-
ing his military history, he said.

“I would hope if Obama is not
elected, black America will not lose
sight of the lessons learned and
move forward,” he said. “After all, it
won’t be a defeat for us. It will be a
failure on America’s part as a whole
to recognize and reward the better
man.”

Obama campaign adviser Valerie
Jarrett said the campaign isn’t
spending its time wondering what
happens if the senator loses. “One of
the life lessons I’ve learned from
Barack is that you can’t have a fear
of failure. It is debilitating,” said Ms.
Jarrett. “You can’t go into any ven-
ture fearful of what will happen if
you fail.”

She recalled that when Sen.
Obama lost a House race in 2000,
she and others suggested he give it
more time before seeking another
seat. Instead, he ran for the Senate
and won in 2004.

Obama turns focus to education

John Bitney, then Gov. Sarah Palin’s legislative director, speaks at a press
conference on May 17, 2007, before the governor (right) fired Mr. Bitney.

Barack Obama

U.S. PRESIDENTIAL ELECTION 2008

By Amy Chozick

And June Kronholz

DAYTON, Ohio—Barack Obama
reacted to a drop in support among
white women by shifting the de-
bate to education Tuesday, calling
for big increases in federal school
spending and vowing to “replace”
bad teachers.

Playing to a Democratic base
that is angry over the Bush adminis-
tration’s No Child Left Behind test-
ing regimen, Sen. Obama also said
he would “fix” the law so that “our
kids...become more than just good
test takers.”

But some education policy ex-
perts said the Obama proposals are
vague, recycled and don’t challenge
the teachers unions on pay, senior-
ity and training. Sen. Obama has
“staked out traditional positions.
He’s said things the Democrats like
to hear,” said scholar Tom Loveless,
of the Brookings Institution, which
terms itself nonpartisan.

Speaking in a suburban high
school here, Sen. Obama derided his
opponent, Arizona Sen. John
McCain, for his support of school

vouchers, which would provide pub-
lic funds to pay private-school tu-
ition. Instead, the Illinois Democrat
proposed $400 million in federal
aid to public charter schools, to
which Democrats have lately given
only tepid support.

But Mr. Loveless said that isn’t
likely to spur much change because
it still leaves school districts with
most of the bill for charter schools.

Sens. Obama and McCain have
drawn clear distinctions over how
they would tackle the myriad prob-
lems facing schools, with Sen.
McCain proposing such free-market
solutions as alternative teacher cer-
tification for those who enter the
profession from other fields and the
greater use of private tutoring com-
panies to spur performance.

Sen. Obama’s proposals would
help schools change from within,
with big infusions of money for
teacher training and incentive pay
for teachers who he said make “a
real difference in children’s lives.”

But Sen. Obama proposed Tues-
day that teachers help design incen-
tive programs and he neglected to
spell out a key point: whether pay

should be linked to student per-
formance. The teachers unions
have long opposed giving a bonus
to a teacher whose students, for ex-
ample, made substantial progress
on reading or math, and instead ar-
gue that all teachers should be paid
more.

In earlier appearances before
the unions, Sen. Obama has met
with a frosty response when he pro-
posed any links between pay and stu-
dent outcomes.

Sen. Obama also proposed Tues-
day that ineffective teachers
should be “replaced,” although he
didn’t say how. Even so, that sort of
tough talk about teachers, a hugely
important Democratic constitu-
ency, is “noteworthy,” said Andrew
Rotherham, co-director of Educa-
tion Sector, a think tank, and an in-
formal adviser to the Obama cam-
paign.

Sen. Obama also didn’t say how
he would change No Child Left Be-
hind, including whether he would re-
duce testing or how he would make
tests more useful to teachers—key
points among legislators who must
reauthorize the law next year.
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RHJI to sell Japan’s Niles
Brussels-listed firm
is courting funds;
auto-parts upheaval
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Resources stocks lead declines

By Alison Tudor

TOKYO—Brussels-listed RHJ In-
ternational SA, which manages com-
panies bought by U.S. private-eq-
uity firm Ripplewood Holdings
LLC, has put Japanese auto-parts
maker Niles Co. up for sale and is
courting interest from funds, peo-
ple familiar with the matter said.

Tokyo-based Niles, which makes
switches for pedals and doors in

cars, was valued at
15 billion yen, or
about $139 million,
when RHJI went
public on Euronext

Brussels in March 2005. Ripple-
wood purchased Niles in 2001 for 10
billion yen, according to a local
newspaper report at the time.

The auction is at a very early
stage, but Niles is expected to fetch
several hundred million dollars. In the
year ended March 31, it reported net
sales of 59 billion yen and earnings be-

fore interest, taxes, depreciation and
amortization of 6.3 billion yen.

Officials at Niles weren’t avail-
able to comment. An RHJI spokes-
man said the company was con-
stantly evaluating the strategic al-
ternatives of the companies it owns.

Ripplewood was founded by Tim-
othy Collins, a veteran banker in
Tokyo known for his tough negotiat-
ing style. In 2000, Ripplewood con-
ducted one of the most lucrative pri-
vate-equity deals ever, the buyout
of Long Term Credit Bank, which
was renamed Shinsei Bank Ltd.

Since then, other deals by the fund
have been much smaller.

Niles is the second Japanese com-
pany that RHJI has put on the block
in the past year. On Monday, it closed
the sale of its stake in consumer-elec-
tronics firm D&M Holdings Inc. to
Bain Capital Partners LLC.

The sale comes as the global auto
industry faces sweeping changes.
Auto sales in the U.S., the world’s larg-
est car market, continue to crumble
amid an economic slowdown, and
high gas prices are pushing consum-
ers away from larger trucks and SUVs
into smaller, less-profitable vehicles.

While Japanese auto makers and
parts suppliers are faring far better
than their Detroit counterparts,
they nonetheless are struggling to
offset huge U.S. losses with sales
growth in the emerging markets of
China, India, Russia and the Middle
East. Niles relies on Japan for 71% of
its sales, and the U.S. for 23%.

Many Japanese auto-parts makers
are affiliated with car giants such as
Toyota Motor Corp. While Niles’s cus-
tomer list includes Nissan Motor Co.
and General Motors Corp., it lacks a
deeprelationshipwithonecarmaker.
 —John Murphy

contributed to this article.

Vietnam grants licenses
to two European lenders
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By V. Phani Kumar

MARKETWATCH.COM

HONG KONG—Asian stock mar-
kets fell Tuesday, reversing some
of the sharp gains from a day ear-
lier, as optimism about the U.S. gov-

ernment’s bailout
of mortgage giants
Fannie Mae and
Freddie Mac faded
and investors con-

sidered the effects of a slowing glo-
bal economy.

Resource stocks dropped as
crude-oil prices resumed their fall.
Financials gave back some of Mon-
day’s big gains.

In Tokyo, the Nikkei Stock Aver-
age of 225 companies shed 1.8% to
12400.65. Shipping companies
stumbled as the Baltic Dry Index of
freight rates continued to fall; Ka-
wasaki Kisen slid 5.9%. Energy
trader Marubeni skidded 7%, and
Sumitomo Mitsui Financial Group
dropped 2.1%.

Hong Kong’s Hang Seng Index

lost 1.5% to 20491.11, and the Hang
Seng China Enterprises Index skid-
ded 2.8% to 10825.25. China’s
Shanghai Composite set a 52-week
intraday low before edging up 0.1%
to 2145.78.

Cnooc, China’s largest listed off-
shore oil-and-gas producer by ca-
pacity, dropped 3.5% in Hong Kong
on falling crude-oil prices. Alumi-
num Corp. of China, or Chalco,
slumped 7% on concerns over its
margins.

Chinese banks fell on lingering
concerns over earnings in the sec-
ond half of the year, with the gov-
ernment unlikely to relax its mone-
tary-tightening measures, analysts
said. Bank of Communications
dropped 4.3% in Hong Kong.

Australia’s S&P/ASX 200 fell
1.7% to 4980.10. Macquarie Group
was one of the region’s biggest de-
cliners among financial stocks, tum-
bling 7.3%. BHP Billiton slid 4.1% as
part of a selloff in commodities.

South Korea’s Kospi gave up

1.5% to 1454.50. Worries that glo-
bal corporations might reduce tech-
nology spending hurt Hynix Semi-
conductor, which fell 6.5%.

In Taipei, the Weighted Price In-
dex of the Taiwan Stock Exchange
fell 3.5%, its steepest one-day drop
in 11 years, to 6424.77, amid con-
cerns about global demand for
goods from the export-dependent
island.

Investors are awaiting govern-
ment measures to support the local
stock market, such as lowering the
stock-transaction tax, now 0.3%.
The cabinet is discussing cutting
the tax on stock transactions and
expects to make a decision by
Thursday, Vice Premier Paul Chiu
said Monday.

Tech heavyweight Taiwan Semi-
conductor Manufacturing fell
4.2%.
 —Ayai Tomisawa in Tokyo,

Lorraine Luk in Hong Kong
and Jessie Ho in Taipei

contributed to this article.
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DEAL MAKERS

By James Hookway

Fast-growing Vietnam moved to
further open its financial sector, giv-
ing approval for the first foreign
banks—HSBC Holdings PLC and
Standard Chartered PLC—to open
wholly owned units in the country.

Vietnam’s central bank said Tues-
day it had issued a license to Stan-
dard Chartered to set up a bank in
the capital city, Hanoi, while HSBC’s
Vietnam chief executive, Thomas To-
bin, said in a statement that HSBC
would base its new unit in the south-
ern commercial hub of Ho Chi Minh
City.

Foreign banks, including HSBC
and Standard Chartered, have been
gradually increasing their presence
in Vietnam in recent years as the na-
tion began opening its financial sec-
tor to foreign competition under
the terms of its entry to the World
Trade Organization, which it joined
in January 2007.

Until now, foreign banks’ local in-
vestments were limited to minority
stakes in Vietnamese banks. Stan-
dard Chartered owns 15% of Asia
Commercial Bank, while Hanoi-
based Vietnam Technological &
Commercial Joint Stock Bank, or
Techcombank, in August said it
would allow HSBC to increase its
stake in the bank to 20% from 13%.

Foreign investors are permitted
to own 30% of a Vietnamese bank’s
equity, with individual corporate
stakes capped at 15%. HSBC was
given special permission to expand
its holding in Techcombank to 20%.

Economic analysts in Vietnam
say foreign banks are eager to get
more exposure to what is one of
Asia’s fastest-growing markets.
Since 2000, Vietnam’s economy has
grown an average of 7.5% a year,
with much of the expansion driven
by a large influx of foreign invest-
ment. Since renewing its economic-
reform drive at the beginning of the
decade, Communist-governed Viet-
nam has emerged as an increasingly
important production hub for glo-
bal manufacturers.

The inflow of capital has acceler-
ated in recent years, driven both by
Vietnam’s entry to the WTO and by
rising land and labor costs in next-
door China. In the first eight
months of this year, foreign inves-
tors pledged investments of $47.15

billion—a fivefold increase on the
same period last year. Actual dis-
bursements in the same period to-
taled $7 billion, a 32% increase on
the first eight months of 2007.

But that boom has triggered ram-
pant inflation in Vietnam and wild
gyrations in its fledgling stock mar-
ket. The consumer-price index was
up 28.3% year-on-year in August as
strong demand and rising fuel
prices drove up costs across the
economy.

Central-bank officials and Viet-
nam’s political leaders say they are
beginning to learn how to deal with
the problem and expect the infla-
tionary spike to moderate in the
coming months. In an interview
with The Wall Street Journal in July,
Prime Minister Nguyen Tan Dung
said Vietnam remains an attractive
investment destination and once
the country deals with its inflation
problem, its “economy will quickly
recover and return to a rapid and
sustainable growth rate.”

Currently, there are 37 branches
of foreign banks in Vietnam, central
bank officials say, but regulations re-
strict their activities because they
aren’t locally incorporated.

Locally incorporated banks—
such as those which HSBC and Stan-
dard Chartered plan to establish—
are able to engage in a wider range
of businesses, including lending to
Vietnam’s corporate market.

Standard Chartered has received
a 99-year license to establish a lo-
cally incorporated bank with regis-
tered capital of one trillion dong
($60.3 million), Vietnam’s central
bank said on its Web site.

HSBC’s local bank will have regis-
tered capital of three trillion dong
and also operate under a 99-year li-
cense, the central bank said in a sep-
arate statement.

The two foreign banks have 12
months to start operations in Viet-
nam.

“We aim to start operating
through our new local entity as
early as possible,” HSBC’s Mr. Tobin
said, adding that he hoped HSBC
would be the first wholly owned for-
eign bank to open in Vietnam. “Lo-
cal incorporation will allow us to
have a broader distribution net-
work to reach existing and new cus-
tomers,” he said.

 —Nguyen Pham Muoi contributed
to this article.
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