
As Deutsche Telekom prepares
for labor talks over a downsiz-
ing plan that it says it needs to
survive rising competition, both
sides are girding for battle. The
company says it will resort to
layoffs as a last resort while the
union won’t rule out a new
round of strikes Page 1

n Deutsche Post is poised to
sell close to 30% of its retail
banking unit to Deutsche Bank
for up to Œ3 billion. Page 1

n Lehman is shopping itself to
potential suitors, people famil-
iar with the matter said, as the
embattled firm’s shares con-
tinue to plunge. Page 2

n U.S. stocks rose despite big
losses for some financial bell-
wethers. European shares fell for
a third session amid continued
worries about banks. Page 18

n Medvedev and Russia’s cen-
tral bank rushed to stabilize jit-
tery markets after two days of
steep declines. Page 17

n The U.S. economic outlook is
gloomy through the first half of
2009, according to The Wall
Street Journal’s latest survey of
private economists. Page 3

n ECB policy makers now say
the euro zone could slip into a
recession this year, a shift in
their previous stance. Page 3

n U.S. exports surged in July
and will help to bolster eco-
nomic growth, the Commerce
Department reported. Page 10

n Siemens plans to produce
more wind-turbine parts in the
U.S. as part of a move to boost
its share of the market. Page 4

n Nokia Siemens Networks
has tapped General Motors
Corp.’s Luca Maestri as its new
chief financial officer. Page 6

n JCDecaux and News Corp.
are holding talks about merg-
ing some of their outdoor-ad-
vertising operations. Page 8

n European bankers want the
EU to strengthen supervision
across the continent to help re-
store confidence. Page 19

Global effort
to stop bribes
gains traction

Pakistani forces seized a
militant stronghold along the
Afghan border, killing dozens
of insurgents and ending the
government’s Ramadan cease-
fire. Bush in July approved U.S.
raids in Pakistan without Islam-
abad’s prior approval, a former
intelligence official said. Page 2

n The U.S. and other nations
have sharply increased probes
and prosecution of companies
that use bribery to advance their
foreign-business interests. Page 1

n Russian officials said South
Ossetia doesn’t want to become
part of Russia, after the break-
away Georgian province’s leader
made contradictory statements.

n India is talking to U.S. firms
about purchasing nuclear technol-
ogy and equipment. New Delhi is
also finalizing bilateral civilian
nuclear pacts with countries in-
cluding France and Russia.

n Two U.S. soldiers were killed
by militants in eastern Afghani-
stan, bringing to 113 the number
of U.S. troops killed this year.

n A fire broke out on a train
shuttling trucks under the En-
glish Channel, injuring six peo-
ple and suspending traffic in
the undersea tunnel. Page 9

n The European Parliament
voted to cut in half, to 5%, a
target for using crop-based bio-
fuels for Europe’s road-trans-
port needs by 2020. Page 9

n Serbian leaders promised to
do everything possible to arrest
fugitive Gen. Ratko Mladic, who
is wanted on genocide charges
by the U.N. war crimes court.

n Samak Sundaravej is poised
to return as Thailand’s prime
minister after the ruling party
renominated him days after a
court forced him from office.

n Pope Benedict XVI begins a
visit Friday to France, one of Eu-
rope’s most secular states. Page 9

n Chinese health officials said
contaminated baby formula
could be responsible for kidney-
stone cases afflicting dozens of
Chinese infants, rekindling con-
cerns about product safety.

n Texas coastal residents were
ordered to evacuate as Hurri-
cane Ike was expected to make
landfall this weekend along the
state’s Gulf of Mexico coast.

Deutsche Bank near deal
to buy stake in Postbank

Editorial&Opinion

The sun also rises
A five-step program to lead
Japan toward a real economic
recovery. Page 13

By Mike Esterl

FRANKFURT—Deutsche Post AG
is poised to sell a stake of close to
30% in its retail banking unit to Deut-
sche Bank AG for as much as Œ3 bil-
lion ($4.2 billion), in what would rep-
resent the second major takeover
deal in Germany’s crowded financial-
services sector in as many weeks.

Deutsche Post Chief Executive
Frank Appel plans to recommend Fri-
day to his company’s supervisory
board—the German equivalent of a
U.S. board of directors—that it accept
Deutsche Bank’s offer for the unit,
known as Deutsche Postbank AG,
over a competing bid from Spain’s
Banco Santander SA, according to
people familiar with the matter.

A person familiar with the negoti-
ations said Deutsche Bank was offer-
ing more than Œ55 a share for the
stake in Postbank, a leading domes-
tic bank with a large network of re-
tail branches. That topped Santand-
er’s tentative offer of Œ53 a share for
all of Postbank, according to an-
other person briefed on the matter.
Postbank’s share price fell 1.7% to
Œ45.77 in Frankfurt on Thursday, giv-
ing the company a market capitaliza-
tion of roughly Œ7.5 billion.

The sale would set the stage for a
full takeover of Postbank by Deut-
sche Bank, Germany’s largest bank
by assets. Former German mail mo-
nopoly Deutsche Post holds just over

50% of Postbank. Deutsche Bank con-
firmed Wednesday that it was in ad-
vanced talks to buy a Postbank stake,
but it didn’t disclose the size.

The proposed two-step transac-
tion comes as Deutsche Bank is seek-
ing to ensure it doesn’t fall behind in
its home market amid increasing
consolidation in the German bank-
ing sector.

Deutsche Post, meanwhile, is ea-
ger to concentrate on its core mail,
DHL express delivery and logistics
businesses.

Under the planned deal, Deut-
sche Bank would have the option to

Please turn to page 27

By Mike Esterl

BONN—Deutsche Telekom AG is
preparing for a downsizing that
promises another round of labor
strife and raises the possibility of
something rare in Germany: forced
layoffs.

Fifteen months after enduring a
bitter strike over plans to slash la-
bor costs, Europe’s largest telecom-
munications carrier by revenue is
planning new steps to streamline a
domestic work force and boost
profit. Talks with labor representa-
tives are expected to begin in ear-
nest in the coming days and thou-
sands of jobs hang in the balance.

The former state telephone mo-
nopoly says the restructuring is nec-
essary to survive rising competition
and falling prices on its home soil,
where smaller rivals have made big
inroads in recent years with slim-
mer and lower-paid work forces.
Two-thirds of Deutsche Telekom’s
236,000 employees are in Germany,
but they generated less than half the
company’s Œ30 billion ($42 billion)
in revenue during the first half of

this year, when domestic sales
slumped 6.4%.

Management floated plans late
last month to collapse its 63 Ger-
man call centers into 24 locations,
affecting some 8,000 workers. It
also says it wants to shift 6,000
fixed-line service technicians into a
lower-paying unit and ax a still-un-
disclosed number of jobs—believed
to be in the thousands—at its strug-
gling information-technology unit.

The measures are being launched as
German unions in other sectors ag-
gressively pursue—and often se-
cure—hefty wage increases to off-
set rising inflation.

Upping the ante, Deutsche Tele-
kom recently signaled it could re-
sort to forced layoffs if worker repre-
sentatives balk at concessions in
coming talks. Forced layoffs are un-
common in Germany, where employ-

Please turn to page 27

Deutsche Telekom, union
set for showdown on jobs
Streamlining effort
may spur strikes;
layoffs threatened
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Source: the companies' annual reports 2007

Note: Employee figures based on active full-time equivalents as of Dec. 31, 2007
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Œ62.5 billion

241,416

Œ56.4 billion

245,427

Œ53 billion

187,331

Home-field disadvantage
Deutsche Telekom makes half its money abroad,
but most of its staff are still at home

France Télécom
France

Telefónica
Spain

Deutsche  Telekom
Germany

International
Domestic

Deutsche Postbank
On the Frankfurt Stock Exchange
Thursday’s close: Œ45.77, down 1.7%
Year-to-date change: down 25%
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In a digital age, the LP
record makes a comeback
WEEKEND JOURNAL | PAGES W10-W11

Financials, investors are
caught in a vicious cycle
HEARD ON THE STREET | PAGE 28

By Russell Gold

And David Crawford

A global crackdown on compa-
nies that use bribery to advance
their foreign business interests is
rapidly gathering steam.

Governments in the U.S. and other
nations have dramatically increased
their investigation and prosecution
of foreign corruption cases in recent
years, thanks to a spate of new anti-
corruption laws that have fostered
growing international cooperation.

The effort logged another high-
profile catch earlier this month with
the conviction of former Halliburton
Co. executive Albert J. Stanley, who
led a scheme to bribe Nigerian gov-
ernment officials to secure lucrative
contracts related to the natural-gas
business. Investigators in France,
Switzerland, the U.K. and Nigeria are
investigating the matter, according
to Halliburton corporate filings.

The U.S. federal government had
open investigations into 84 compa-
nies at the end of last year, up from
three in 2002, according to Shear-
man & Sterling LLP, a New York law
firm that tracks anticorruption
cases. “In the 30-plus years I have
followed these matters, there were
long periods of little activity and
few prosecutions. Recently there

Please turn to page 27
Money & Investing > Page 17
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Financial stocks are
caught in a vicious circle: Fall-
ing share prices make it
tougher to raise capital, rais-
ing fears that firms won’t be
able to fill holes in their
books, leading to further
share-price falls.

That, in turn, makes down-
grades more likely. Ratings
agencies surmise that an in-
ability to raise capital puts
bondholders at risk. Down-
grades can force firms to
post more collateral with
trading counterparties, put-
ting them in a weaker state
that raises the need for more
capital and can lead to
greater share-price falls.

And so the cycle goes,
sucking down weakened
stocks such as Lehman Broth-
ers Holdings and American
International Group.

Unfortunately for inves-
tors, there isn’t an easy solu-
tion. And the factors causing
the problem are beyond the
control of the firms, the gov-
ernment and the U.S. Federal
Reserve. Among them: real-
estate prices continue to fall,
dragging down the value of
assets held by banks and bro-
kers; global growth is slow-
ing, leading to rising delin-
quencies on all kinds of bor-
rowing; and financial firms
have to reduce their reliance
on leverage, or borrowed
money, leading to a contrac-
tion of credit.

That situation isn’t about
to change. Even if home-price

falls ease, it will be some
time before investors can con-
fidently assess the value of
bank and brokerage-firm bal-
ance sheets. Without suffi-
cient credit, the global econ-
omy will struggle to expand.

But credit expansion can’t
occur until deleveraging has
run its course. That could
take a year or two. Consider
that the leading U.S. invest-
ment banks saw combined
assets rise to more than $4
trillion in late 2007 from less
than $2 trillion in 2003, ac-
cording to Bank of America,
and leverage increased dur-
ing this period by 50%.

Securitization, the cre-
ation of synthetic financial
instruments, and the prolifer-
ation of alternative invest-
ment vehicles have all helped
to mask the true amount of
leverage in the global finan-
cial system. That makes it

tough to know how far
through the process we are.

Complicating matters is
that markets have frozen for
many of the assets banks and
brokers would like to shed.
Or they can only sell them at
big discounts—but manage-
ment teams have balked at
that as it would erode capital
positions even further.

That inaction has led to
bigger losses, sparking a
need for even bigger asset
sales or capital raises. As this
slow process plays out, banks
and brokers have to take a
defensive crouch.

Eventually, prices will fall
so low that buyers re-emerge
because they will no longer
need to borrow money to get
adequate returns. That will
stabilize markets and in turn
financial stocks. But that day
is a long way off.
 —David Reilly

War in Georgia wasn’t
enough to prop up oil
prices. Might one man’s
health problems in Nigeria
do more?

The man is President
Umaru Yar’Adua, whose
grip on power in Nigeria
has never been rock solid
following 2007’s flawed
election. Longstanding con-
cern over his health—he
has a chronic kidney com-
plaint—has flared in recent
weeks.

Sebastian Spio-Garbrah,
an analyst with the Eurasia
Group, sees the potential
for a serious power strug-
gle if Mr. Yar’Adua were to
be incapacitated. Even bar-

ring this, Mr. Yar’Adua has
so far proved unable to
bring stability to the frac-
tious Delta region, home to
most of Nigeria’s oil and
natural-gas reserves.

Nigeria produces only
2% of the world’s crude oil,
but that belies its signifi-
cance. Nigerian crude is pre-
dominantly light and
“sweet” (low in sulfur), mak-
ing it easy to refine, and
the country accounts for
some 12% of the world’s
light, sweet crude capacity.

The Organization of Pe-
troleum Exporting Coun-
tries, of which Nigeria is a
member, is scaling back ex-
cess production. However,

most of that is heavy, sour
Saudi crude, which is less
in demand by refiners. Re-
finers’ struggle to produce,
in particular, enough low-
sulfur middle distillates,
such as diesel, has been a
bottleneck supporting oil
prices in general.

A cutback in Nigerian
output would have a more
significant upward effect on
oil prices. The country is ex-
pected to account for 11% of
OPEC’s new capacity over
the next five years. As
North America and Europe
head toward winter, Nige-
ria’s production problems
could spell trouble.
 —Liam Denning

ECB is only as good as its next solution

Nigeria’s woes could roil crude market

The Boeing 787 Dreamliner factory in Everett, Wash., back in May when workers
were racing to fulfill mounting orders.

Boeing suppliers face slowdown from strike
Some plan layoffs
as walkout goes on;
support from Airbus

Feted for its shrewd han-
dling of the money-market
crisis that engulfed the euro
zone in the summer of 2007,
the European Central Bank is
in danger of damaging that
credibility by wrecking the
region’s growth prospects. If
this is to be averted, rate
cuts must get back to the top
of President Jean-Claude
Trichet’s agenda, and fast.

The euro zone is all but
officially in recession, with
growth expected to be zero
in the third quarter. The
ECB, which raised rates as
recently as July, was caught
off guard by a downturn that
has proved “more marked
and abrupt than expected,”

in the words Thursday of Mr.
Trichet’s deputy, Lucas Papa-
demos.

Keeping interest rates
high so a prolonged reces-
sion snuffs out inflation does
fit the ECB’s single mandate
of ensuring price stability.
But euro-zone inflation is be-
ginning to reverse, with a
month-on-month decline in
August from a 16-year peak.
It looks set to keep doing so.
Raw-material prices, particu-
larly oil, are falling fast.

It will take months for
the ECB’s last rate increase
to feed through the economy,
and months more for any
rate cut. By then, outright re-
cession may have spread to

France and Italy from Ger-
many and Spain, which are
both headed for a second suc-
cessive quarter of contrac-
tion.

With unemployment ris-
ing and activity slumping, or-
ganized labor is in a weak po-
sition to argue for big, above-
inflation pay increases. That
is a powerful antidote to the
second-round inflationary ef-
fects worrying the ECB.
Headline-inflation rates re-
main well above the ECB’s
target, but with the economy
so sluggish, the central bank
should anticipate they will
fall faster than it expected
only a few weeks ago.
 —Matthew Curtin

By J. Lynn Lunsford

And Daniel Michaels

With the strike by union machin-
ists at Boeing Co.’s commercial air-
planes unit nearly a week old and a
quick settlement unlikely, many Boe-
ing suppliers face the prospect of
slowing or stopping production tem-
porarily—even as the industry is
scrambling to satisfy unprece-
dented demand for new airplanes.

Boeing’s suppliers range from di-
versified giants such as General
Electric Co. to tiny machine shops
whose existence depends solely on
the Chicago aerospace company.
Some, particularly those that de-
pend on Boeing for the bulk of their
work, took immediate action as the
strike began last Saturday.

Triumph Composite Systems
Inc., which produces air ducts and
composite floors for Boeing, said it
would lay off at least 220 of the 550
workers at its Spokane, Wash.,
plant. The company said it would be
forced to lay off an additional 15% to
20% of its workforce if the strike
runs past Sept. 21.

Spirit AeroSystems Inc., which
builds every Boeing 737 fuselage as
well the flight decks and nose sec-

tions for a variety of other planes,
said it was cutting production imme-
diately and reduced its work week
to three days for many employees in
an effort to avoid layoffs at its facili-
ties in Wichita, Kan.

Spirit, which spun off from Boe-
ing in 2005, is in an unusual position
because it depends on Boeing’s now
idle Auburn, Wash., fabrication
plant for certain components.
“We’re continuing to produce prod-
ucts such as the 737 fuselage. We’re
just producing them at a lower
rate,” Spirit spokeswoman Debbie
Gann said. “If there’s an extended
strike, obviously we would have to
look at other options.”

In the short term, some suppli-
ers are taking advantage of the
strike to catch up with the backlog
that has piled up as they raced to
keep Boeing supplied in recent
months. This is particularly true on
the company’s 787 Dreamliner pro-
gram, now almost two years late be-
cause of problems manufacturing
the airplane’s carbon-fiber compos-
ite fuselages.

“It’s nice to actually get caught
up a bit, but it will be a different
story if this thing stretches more
than a month,” said one supplier
who asked that his name not be
used for fear of violating confidenti-
ality agreements with Boeing.

Almost 27,000 members of the In-
ternational Association of Machin-
ists and Aerospace Workers went
on strike early Saturday morning af-

ter negotiators from the union and
Boeing were unable to reach an
agreement on a three-year contract.

The union says its members are
angry enough to stay out until 2009,
if necessary, to force the company
to improve its last offer in wages,
pensions, benefits, and job security.
Boeing, which offered an 11% raise
and a 14% increase in pension bene-
fits, says it still believes its offer
was “the best in the aerospace indus-
try.” The two sides remain at odds
on certain items, such as adopting
sweeping job-security language.

Boeing Chief Financial Officer
James Bell said Wednesday during a
Morgan Stanley analysts’ confer-
ence that he “would be pleased” if
the current strike is ended in the
same time frame as the machinists’
strike in 2005, which lasted 28 days.
No new talks are scheduled.

Although many suppliers say
they hope Boeing’s labor dispute is
resolved quickly, some are privately
rooting for Boeing to hold strong.
They know that any concessions
Boeing makes to its workforce will
likely surface in their own labor ne-
gotiations down the road. “It’s a glo-
bal industry in more ways than
one,” said one senior executive at a
major aerospace supplier.

Boeing’s biggest suppliers are
mostly insulated from the brunt of a
strike because they also supply
parts for European Aeronautic De-
fence & Space Co.’s Airbus unit,
Bombardier Inc. of Canada and oth-

ers. In past strikes, parts-makers
such as Goodrich Corp. have used
the downtime to shift employees to
other production lines until work at
Boeing resumed.

Rick Kennedy, a spokesman for
GE, said its contracts require it to
build and deliver engines for several
weeks before slowdowns occur.
“We’re in pretty good shape for a
month or so, and then we’d have to
start aggressively managing the
schedule,” he said.

Paul Carter, chief executive of
Britain’s Premium Aircraft Interi-
ors Group, said the strike would

have to run for five or six weeks be-
fore it became a problem for the
company. PAIG’s German subsidiary
Sell GmbH, a top producer of gal-
leys, has faced problems keeping up
with demand over recent months
and has caused several planes from
Boeing and Airbus to be delivered
late.

PAIG had been pushing a plan to
boost output, which was gaining mo-
mentum when the Boeing strike hit.
“We’re driving to a recovery with
Boeing, and we’re not going to allow
the strike to distract us,” Mr. Carter
said.

Finance’s vicious cycle
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Lehman looks for a buyer
Bank of America
is among interested
but seeks assurances

Pakistani national-security
forces seized a militant stronghold
along the Afghanistan border, in Is-
lamabad’s latest military cam-
paign against Islamist insurgents,
killing as many as 100 and ending a
cease-fire announced by the gov-
ernment for the Muslim holy
month of Ramadan.

The Pakistani military offensive
came amid tension over cross-bor-

der air and ground raids by U.S.
forces in Afghanistan on suspected
al Qaeda and Taliban sanctuaries in
Pakistan and as news emerged in
Washington that President George
W. Bush had au-
thorized the U.S.
raids.

A former in-
telligence offi-
cial said Mr.
Bush in July had
signed an order
allowing U.S.
Special Forces to
conduct ground
operations in Pa-
kistan without
prior approval
from the Pakistani government. The
issue had been under debate within
the administration since 2002, but
until July, the White House had de-
cided against ground raids because
officials believed they could rely on
then-President Pervez Musharraf to
support U.S. interests.

“They really have no choice but
to do what they are doing,” the
former official said. “I don’t think
anybody’s particularly enthusiastic
about this. It’s something that is
necessary, but it’s not the solu-
tion.”

Late Wednesday, in an unusually
strong public statement, Pakistan’s
army chief, Gen. Ashfaq Kayani,
warned that U.S. incursions into Pa-
kistan wouldn’t be tolerated and Pa-
kistani forces would defend na-
tional sovereignty at all costs. He
said the rules of engagement with
the U.S.-led coalition forces in Af-
ghanistan were well-defined and
only Pakistani forces have the right
to conduct operations against mili-
tants inside Pakistan.

“There is no question of any
agreement or understanding with
the coalition forces allowing them
to strike inside Pakistan,” he said.

Prime Minister Yousuf Raza Gi-
lani on Thursday endorsed Gen. Kay-
ani’s statement, saying it reflected
his government’s resolve.

In Islamabad, a security official
said as many as 100 al Qaeda-
linked militants were killed in the
Pakistani military offensive, Reut-
ers reported.

Pakistani troops backed by a he-
licopter gunship captured Rash-
kai, a border town in the Bajur
tribal region that had turned into a
major base for al Qaeda and Tali-
ban insurgents.

Earlier, Maj. Gen. Athar Abbas,
chief military spokesman, said four
soldiers also were killed.

More than 600 militants have
been killed in Bajur since August,
when troops launched the most in-
tense military campaign against mil-
itants since Pakistan joined the
U.S.-led fight against terrorism.
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Lehman Brothers Holdings Inc.
is actively shopping itself to poten-
tial buyers, including Bank of Amer-
ica Corp., people familiar with the
matter said Thursday.

The need for a sale intensified as
Lehman’s shares dropped 45% in

Thursday trading, creating new
doubts about its ability to trade
with other Wall Street firms while
keeping its best talent.

But potential buyers remain
wary about plugging holes in Leh-
man’s balance sheet, and are increas-
ingly looking to the U.S. government
to help backstop future losses, ac-
cording to people familiar with the
talks.

A number of these buyers would
“come out of the woodwork” if the
U.S. were to step in, said a person
monitoring the process. It remains
unclear whether the U.S. Treasury or
Federal Reserve would take such
steps, as was done when the govern-
ment assisted J.P. Morgan Chase &
Co. in its Bear Stearns takeover in
March.

Lehman Brothers didn’t immedi-
ately respond to a request for com-
ment.

Bank of America, which is hold-
ing preliminary discussions about a
transaction, appeared to be Leh-
man’s best hope on Thursday after-
noon. BofA may only do a Lehman
deal if it is encouraged by the fed-
eral government, since it has its
hands full digesting mortgage
lender Countrywide Financial Corp.

Still, the situation was so fluid
Thursday that people involved in
the deal talks said it was too soon to
say what shape a sale would take or
if it would happen at all.

Without explicit government
support, a range of other suitors
have proved uninterested in absorb-
ing Lehman and its $600 billion bal-
ance sheet. Goldman Sachs, for ex-
ample, isn’t bidding on the com-
pany, said a person familiar with the
matter. Other much-discussed buy-
ers, including France’s BNP Paribas
SA, the U.K’s HSBC Holdings PLC,
Germany’s Deutsche Bank AG and
Spain’s Banco Santander SA, aren’t
expected to participate.

One outside potential remains
Barclays PLC, the U.K.’s third-larg-
est bank, which has been eager to ex-
pand its investment-banking fran-
chise around the globe.

After rallying some in the after-
noon, Lehman shares again re-
treated before the market close,
swapping hands at just $4 each,
down $3.25.

Speaker of the U.S. House Nancy
Pelosi said Thursday that Lehman’s
impact on the credit markets would
have to be evaluated before the fed-
eral government moved to pull to-
gether a rescue package for the in-
vestment bank.

The California Democrat said the
key question for any financial insti-
tution would be its impact on the
credit market, the wider financial
markets and on consumers more
generally. Ms. Pelosi didn’t answer
directly whether the government
should step in to bail out Lehman if
the bank fails.

Pakistan strikes militants
along the Afghan border

1 FREE daily access
to WSJ.com

If you bought today’s paper from
a retail outlet, simply register at:

wsj.com/reg/coupon
or renew at: wsj.com

Today's code is: EUROPE-3-545

Source: the company

Lehman’s albatross
Holdings of mortgage-related
assets, in billions

Aug. 31

$45.8

May 31

$60.8

Residential

Commercial

Other

Ashfaq Kayani

INDEX TO PEOPLE

This index of businesses mentioned in today’s issue of The Wall Street Journal Europe is intended to include all significant references to companies. First reference to these companies appear in
boldface type in all articles except those on page one and the editorial pages.

LEADING THE NEWS

THE WALL STREET JOURNAL EUROPE (ISSN 0921-99)

Boulevard Brand Whitlock 87, 1200 Brussels, Belgium

Telephone: 32 2 741 1211 FAX: Business: 32 2 732 1102
News: 32 2 741 1600 Editorial Page: 32 2 735 7562
SUBSCRIPTIONS, inquiries and address changes to:
Telephone: +32 2 741 1414 International freephone: 00 800 9753 2000
E-mail: subs.wsje@dowjones.com Website: www.services.wsje.com

Advertising Sales worldwide through Dow Jones
International. Frankfurt: 49 69 971428 0; London: 44 207 842 9600;
Paris: 33 1 40 17 17 01

Printed in Belgium by Concentra Media N.V. Printed in Germany by Dogan
Media Group / Hürriyet A.S. Branch Germany. Printed in Switzerland by
Zehnder Print AG Wil. Printed in the United Kingdom by Newsfax International
Ltd., London. Printed in Italy by Telestampa Centro Italia s.r.l. Printed in Spain
by Bermont S.A. Printed in Ireland by Midland Web Printing Ltd. Printed in Israel
by The Jerusalem Post Group. Printed in Turkey by GLOBUS Dünya BasInevi.

Registered as a newspaper at the Post Office.
Trademarks appearing herein are used under license from Dow Jones & Co.
© 2008 Dow Jones & Company All rights reserved.
Editeur responsable: Daniel Hertzberg M-17936-2003

By Matthew Karnitschnig,
Carrick Mollenkamp, Susanne
Craig and Annalena Lobb

Prices for the three-month cop-
per contract on the London Metal
Exchange were undervalued by a fac-
tor of 100 in a chart with Wednes-
day’s Ahead of the Tape column.
The scale of the chart should have
said that the prices were in thou-
sands of dollars per ton instead of
the dollars per ton that was incor-
rectly noted.

By Zahid Hussain in Islamabad,
Pakistan, and Siobhan Gorman
in Washington

“Networking with
The Wall Street Journal

Europe?”

Win 1 out of 3 seats at
our Wall Street Journal
‘Networking Table’ at the

Cannes Advertising
Lions Showcase

7 October
Bourla Schouwburg,
Antwerp, Belgium

www.vepec.be

To win a seat email us your full
contact details with “Lions” in the
subject field. Reply by noon CET,
September 25, ‘08 to the address
below. Winners will be informed

by email.
For rules and responses contact:
gert.vanmol@dowjones.com

Bringing Universities and
Businesses Together

2 FRIDAY - SUNDAY, SEPTEMBER 12 - 14, 2008 T H E WA L L ST R E ET JOU R NA L .

Deutsche Post selling retail-unit stake to Deutsche Bank
News in Depth

has been a dramatic increase in such
activity,” says Danforth Newcomb, a
partner in Shearman & Sterling.

Mark F. Mendelsohn, deputy chief
of the U.S. Justice Department’s fraud
section, says pursuing anticorrup-
tion cases has become “a significant
priority in recent years.” Additional
lawyers have been assigned to these
cases and, a year ago, the Federal Bu-
reau of Investigation created a team
to work on foreign bribery and anti-
trust cases, he says. “U.S. companies
which are paying bribes to foreign of-
ficials are undermining government
institutions around the world,” he
says. “It is a hugely destabilizing
force.” The Justice Department de-
clined to comment on the Stanley mat-
ter or any specific cases.

The severity of the penalties is in-
creasing. Mr. Stanley, who was re-
moved as chairman of Halliburton
subsidiary Kellogg, Brown & Root
and is cooperating with prosecu-
tors, received a seven-year prison
sentence, equaling the longest term
ever given in the 30-year history of
the Foreign Corrupt Practices Act.

Last year, a subsidiary of Hous-
ton-based oil-field services firm
Baker Hughes Inc. entered a guilty
plea and agreed to $44 million in
fines and returned profits for brib-

ing Kazakhstan officials to win oil-
related work. It was the largest fi-
nancial penalty yet given under the
act. The company agreed to a U.S. Se-
curities and Exchange Commission
settlement without admitting or de-
nying the allegations.

Increasing cooperation among in-
vestigators in different nations is be-
lieved to be a primary reason for the
escalation, say lawyers who handle
these cases. German prosecutor An-
ton Winkler says international legal
assistance has greatly improved in
the past 15 years, particularly in cor-
ruption and bribery cases. “A decade
ago requests for international legal as-
sistance meant months of waiting or
no answer at all. That has changed,”
Mr. Winkler said in a telephone inter-
view. He says the quality of assistance
varies from country to country, de-
pending on a variety of factors includ-
ing bilateral treaties and agreements.

Another factor: More companies
are voluntarily turning over evi-
dence of wrongdoing in the hope of
getting leniency from prosecutors.
The 2002 Sarbanes-Oxley law in the
U.S., which requires executives to
certify that their company’s finan-

cial disclosures are accurate, has
also led to more disclosures. A bribe
that is mischaracterized as a legiti-
mate payment to a consultant, for in-
stance, can be considered a mislead-
ing entry on the corporate books.

Companies are getting the mes-
sage. Having a written antibribery
policy that isn’t enforced in a muscu-
lar manner, won’t be enough to pro-

tect a company, says Shearman &
Sterling’s Mr. Newcomb. “Real inves-
tigations are happening and real
fines are being paid,” he said.

As the Stanley case highlights,
bribing foreign officials was seen by
some executives as a routine part of
doing business up until the 1990s. In
a 21-page document filed by the Jus-
tice Department in connection with

Mr. Stanley’s plea agreement, investi-
gators described a 1994 fax sent as
the scheme to funnel more than $180
million in bribes to top Nigerian offi-
cials was taking shape. Mr. Stanley
had agreed to send a message “to the
top man that we are ready to do busi-
ness in the customary manner,” ac-
cording to the document.

Indeed, while bribing foreign of-
ficials has been illegal in the U.S.
since the 1977 passage of the For-
eign Corrupt Practices Act, other na-
tions had been more lenient until re-
cent years. Until 1999 in Germany
and until 2000 in France, tax laws al-
lowed bribes to be deducted from
corporate taxes, says Lucinda Low, a
partner with Steptoe & Johnson
LLP. Globally, she says, “there is a
much greater recognition of the
problem and much less tolerance.”

The U.S.’s pursuit of corruption
got a boost in 1997 with the passage
of an international antibribery con-
vention by the Organization of Eco-
nomic Cooperation and Develop-
ment. This agreement requires coun-
tries to work with each other to pur-
sue allegation of bribery.

It took time for the convention to

make an impact, as signatory coun-
tries moved slowly to adopt antibrib-
ery laws and investigators dragged
their feet developing relationships
with foreign counterparts.

More recently, working ties be-
tween prosecutors in different na-
tions have been expanding. In a
meeting in Paris this summer, an-
tibribery prosecutors from several
countries gathered for the first time
in an informal, roll-up-your-sleeves
meeting, according to lawyers
briefed on the meeting. There they
discussed continuing investigations
and strengthened collaboration.

The continuing Siemens AG in-
vestigation, which resulted in an un-
precedented Œ201 million ($281.8
million) fine against the Munich-
based electronics company, is one
example of this improved cross-bor-
der communication. Prosecutors in
Germany received multiple inquir-
ies from other countries about suspi-
cious payments and began to piece
together the wide-ranging scheme.
Prosecutors in the case allege a num-
ber of former Siemens executives
created slush funds to bribe poten-
tial customers around the world.

Continued from first page

Global bid to stop bribes in foreign business dealings gains steam

buy the remainder of Deutsche
Post’s stake in Postbank over
roughly the next three years within
a predetermined price corridor, ac-
cording to a person briefed on the
matter.

The arrangement allows Deut-
sche Bank to avoid the difficulty of
raising money to buy the whole stake
in a turbulent market; under German
law, a shareholder must launch a ten-
der offer for all of the outstanding
shares after amassing 30% of a pub-
licly listed company’s stock.

Banco Santander confirmed
Thursday that it had made a prelimi-
nary bid for Deutsche Post’s stake in

Postbank. But the talks weren’t as ad-
vanced as with Deutsche Bank, and
Santander’s initial offer wasn’t as at-
tractive financially, according to peo-
ple briefed on the discussions.

Commerzbank AG, Germany’s
No. 2 bank by assets, shook up the
domestic financial-services indus-
try in late August by agreeing to buy
Dresdner Bank AG, the country’s No.
3 bank, in a Œ9.8 billion deal. That
tie-up will create a new powerhouse
in domestic banking to rival Deut-
sche Bank, with a combined Œ1.1 tril-
lion in assets.

Deutsche Bank has Œ2 trillion in
assets, but generates about two-
thirds of its revenue outside Ger-

many. It also wants to expand its re-
tail banking business to balance out
its large exposure to more volatile in-
vestment-banking activities. In July,
it lost a bidding competition for Citi-
group’s German retail operations, af-
ter France’s Credit Mutuel agreed to
pay $7.7 billion.

Postbank boasts 14 million retail
customers, more than any other Ger-
man bank. With about 850 branches,
it would roughly double Deutsche
Bank’s domestic retail network after
the acquisition. Deutsche Postbank
also has Œ230 billion in assets and is
considered the last large banking as-
set on the auction block.

Despite the heightened deal ac-

tivity, Germany’s banking sector re-
mains splintered. The country’s
five largest banks only control
about a fifth of domestic assets,
with the remainder spread across
hundreds of public-sector banks
and cooperatives.

Deutsche Post is expected to use
the sale proceeds to help finance
hefty restructuring costs at its
struggling DHL unit in the U.S., or to
pay a special dividend to its share-
holders. It has ruled out any large ac-
quisitions in the near term after a
major expansion drive in recent
years.
 —Edward Taylor

contributed to this article.

Continued from first page

Deutsche Telekom, union prepare for downsizing battle

Street fighter
With Lehman Brothers in
tatters, its chief sends tough
message > Pages 14-15

More companies are
voluntarily turning
over evidence of
wrongdoing.

ers and labor leaders typically agree
on generous financial packages for
workers who volunteer to leave dur-
ing restructuring drives. Thomas
Sattelberger, Deutsche Telekom’s ex-
ecutive board member in charge of
labor relations, said the company in-
tends to restructure the work force
“in a socially acceptable manner”
and that he is optimistic about
reaching an accord. But forced lay-
offs “can be a last resort,” he added
in an interview.

Ver.di, the union representing
Deutsche Telekom employees, is
promising a pitched battle to keep
jobs and prevent wage cuts. It’s not
ruling out another round of strikes.
“I think Telekom has crossed the
line,” said Lothar Schröder, a ver.di
leader who described the negotiat-
ing climate as “unbelievably tense.”

Mr. Schröder is one of 10 labor
representatives on Deutsche Tele-
kom’s 20-person supervisory board,
the German equivalent of a U.S.
board of directors. “With such un-
happy workers, you can’t win back
lost customers,” he warned.

Deutsche Telekom has been chip-
ping away for years at its huge Ger-
man work force, much of which is
still employed in its fixed-line busi-
ness, where revenue is falling fast-
est as customers switch to mobile
phones. In 2005 it launched a pro-

gram to cut 32,000 domestic posi-
tions over three years.

The cost-cutting drive has
gained momentum under Chief Exec-
utive Rene Obermann, who took the
helm in late 2006. He secured a big
victory the following June when la-
bor leaders agreed to shift 50,000
workers at the fixed-line unit into
lower-paying jobs after a six-week
strike, the first at Deutsche Telekom
since it was privatized in 1995. Man-
agement says German personnel
costs are 6% lower than a year ago
but that more needs to be done as
new technologies in the telecom sec-
tor make more jobs obsolete. It
points to higher revenue-per-
worker ratios at other former state-
owned monopolies in Europe and es-
timates personnel costs at France
Télécom SA are 10% lower.

“To adapt wages to a competi-
tive level is a no-brainer,” said Mr.
Sattelberger, noting many German
companies implemented similar re-
structuring steps “15 years ago.”

Investors agree. Many have
avoided Deutsche Telekom and its
languishing stock for years. Cutting
costs should be the “top” manage-
ment priority, says Frank Rothauge,
a telecom analyst in Frankfurt at
Sal. Oppenheim. He estimates the
company could slash its domestic
fixed-line work force of 80,000 in
half and still be able to provide ade-

quate service.
Change is particularly tricky at

Deutsche Telekom. About 60,000 of
its workers are civil servants with
strong job guarantees. It also is one
of Germany’s biggest employers,
and the government still owns
nearly one-third of its shares, some-
times turning the company into a po-
litical football. When Mr. Obermann
became CEO, German Chancellor An-
gela Merkel wished him success be-
cause that would be “good for the

people and for the employees.”
But the government also has be-

come increasingly hands-off. In 2006
it negotiated a deal allowing private-
equity firm Blackstone Group to ac-
quire a 4.5% stake in Deutsche Tele-
kom and a seat on the supervisory
board to help push through restruc-
turing steps. During last year’s
strike, Berlin largely stuck to the side-
lines when unions lobbied politicians
to get involved. Last month, the su-
pervisory board’s government repre-

sentatives backed management
plans to proceed with new cost-cut-
ting measures.

Klaus Barthel, a member of the
left-of-center Social Democrats in
Germany’s Parliament, says his party
is “concerned” about the proposed
closing of call centers, which already
has spawned plenty of newspaper
headlines and harsh criticism from lo-
cal politicians. But he also says there
are “clear limits” to how much Berlin
can get involved. Deutsche Telekom
is trying to defuse the potential for
controversy by overhauling the com-
pany through a series of restructur-
ing steps rather than an omnibus
measure with a big headline-grab-
bing figure. While such a strategy
will take longer, its chance of success
is higher. “You need to cut the ele-
phant in pieces to digest change,”
says Mr. Sattelberger.

Still, Deutsche Telekom hopes to
finalize the closing of call centers
and the redeployment of technical
service staff “in two, maximum
three months” and bring the compa-
ny’s personnel-cost base down to in-
dustry benchmark levels by 2010, he
adds. Some investors are starting to
take notice.

“One has the clear impression
they don’t want to stand still and
that a lot more is in store,” says Mr.
Rothauge, the telecom analyst.
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ECB policy makers say
odds of recession remote

U.S. economic outlook is gloomy
Latest survey finds
difficult conditions
well into next year

By Takashi Nakamichi

TOKYO—Japanese orders for ma-
chinery dropped for the second
straight month in July, raising con-
cerns that the nation’s ailing econ-
omy may not get much help from
business investment in the third
quarter.

Core machinery orders, which ex-
clude orders from electric-power
companies and those for ships, fell a
seasonally adjusted 3.9% in July
from the previous month, data from
the Cabinet Office showed. That fol-
lowed a 2.6% decrease in June.

Though the fall in July was
smaller than the 4.3% drop forecast
by economists, the successive de-
clines in this gauge of future busi-
ness investment suggest companies
are wary of boosting capacity as
high material costs and slowing ex-
ports squeeze their bottom lines.

In July, manufacturers, led by gen-
eral-machinery makers, booked fewer
orders for items such as engines and
machine tools, the data showed. Ma-
chinery orders from nonmanufactur-
ers like farmers and telecommunica-
tions firms slipped as well.

“Demand overseas [for Japanese
products] keeps falling, and consid-
ering the current economic situa-
tion, the trend [in machinery or-
ders] is likely to continue,” said Kyo-
hei Morita, chief Japan economist
at Barclays Capital.
 —Takashi Mochizuki

contributed to this article.

Machinery orders
decline in Japan,
raising concerns

LEADING THE NEWS

By Joellen Perry

European Central Bank policy
makers admitted that the euro zone
could slip into recession this year,
shifting their rhetoric amid pessimis-
tic forecasts for the world’s second-
largest combined economy after the
U.S. But they maintain that recession
remains a remote possibility.

“We can’t rule out a technical re-
cession,” said ECB Governing Coun-
cil member Nout Wellink at a finan-
cial-services conference in Nice,
France. ECB Vice President Lucas Pa-
pademos, speaking to reporters on
the sidelines of a separate confer-
ence in Hamburg, Germany, said two
consecutive quarters of economic
contraction “can’t be excluded.”

The euro slipped on the news.
Late afternoon in New York, the euro
traded at $1.3956, from $1.4022 late
Wednesday as traders priced in the
likelihood that slowing growth even-
tually will compel the central bank to
lower its key rate from its seven-year
high of 4.25%. Higher interest rates
can attract investors to a currency.

The central bankers’ comments
came after European Commission
forecasts Wednesday showed Ger-
many and Spain tipping into reces-
sion this year as high commodity
prices, financial-market turmoil
and housing-market downturns in
some euro-zone countries bring
economic expansion across the
bloc to a standstill in the third quar-
ter. Euro-zone economic output fell
0.2% in the second quarter, the first
quarterly contraction in the 15
countries that share the euro cur-
rency since the pan-European re-

cession of the early 1990s.
The central bankers stressed

Thursday that a technical recession
remains an outside chance and a pro-
longed slump even more unlikely. Pol-
icy makers maintain that the euro-
zone economy will stage a gradual re-
covery after bottoming out this year.

But concerns are mounting that
the bloc could experience a full-
blown credit crunch, in which banks
unnerved by financial-sector tur-
moil pull back on lending to consum-
ers and firms. That could scupper ex-
pectations that the downturn will be
short-lived.

“The financial-market correction
could be gradually changing its na-
ture and scope, and evolve into a
more traditional credit-cycle down-
turn,” ECB President Jean-Claude
Trichet said Wednesday.

Still, inflation threats likely will
keep the ECB from lowering its key
rate this year. Euro-zone inflation hit
3.8% in August, well above the bank’s
preferred range of just below 2%.
Most economists expect slowing
growth to push the ECB into a rate
cut by the middle of 2009.

Policy makers fret that the euro
zone’s less-flexible labor and prod-
uct markets mean slower growth
won’t bring inflation down quickly.
At a Center for Financial Studies con-
ference in Frankfurt this month, ECB
Governing Council member Athana-
sios Orphanides said “slower growth
for some time may be a discomfort
that should be tolerated rather than
resisted.”
 —Emma Charlton

and Nina Koeppen
contributed to this article.

By Phil Izzo

And Kelly Evans

A struggling U.S. economy will
loom large over the next president
when he takes the oath of office in
January.

The Wall Street Journal’s latest
monthly survey of private econo-
mists paints a gloomy picture of the
economic outlook through the first
half of 2009.

Economists say the tax rebates
distributed in the second quarter pro-
vided fleeting help to consumers and
the economy is on course to post
four straight quarters of annualized
economic growth below 2%, the long-
est stretch of such subpar growth
since the recession of 2001.

They put 60% odds on an outright
recession, expect the economy to
shed 19,000 jobs a month for a year
and say the jobless rate, which
jumped in August to 6.1%, will keep
rising to 6.4% by midyear, passing its
6.3% peak after the last recession.

The worst stretch of the next few
months, they say, will be right around
when Americans are choosing their
next president in November. Annual-
ized growth in the nation’s gross do-
mestic product in the fourth quarter
is projected at a measly 0.7%. A few
months ago, forecasters thought the

economywouldbe growing at a much
faster clip by then.

It won’t be much better on inaugu-
ration day, they say. Growth in the
first quarter is projected at a 1.3% an-
nual rate.

“Rapidly rising unemployment;
rebates behind us; falling house
prices; falling stock prices; general
loss of confidence and much tighter
credit conditions. None of it looks
good,” says Paul Ashworth of Capital
Economics.

It isn’t all bad news. Even at 6.4%,
the jobless rate would be far lower
than in earlier downturns. Mean-
time, inflation is expected to moder-
ate. Economists expect oil prices to
be down around $102 a barrel by the
end of this year, and below $100 a
barrel by June 2009, which has the
potential to take substantial pres-
sure off stretched households.

Consumers could become the cen-
terpiece of the economy’s lethargy.
They’ve been stung not only by rising
food and energy prices, but also by a
deteriorating job market, tighter
credit and falling home prices.

Yvette Perera, 39 years old, of
Vallejo, Calif., was laid off in January
from her job handling help wanted
ads for a small local paper, and has
since been unable to find work. Her
unemployment benefits are up Nov.
1. “I’m looking for anything,” she
said. “Anything.” On supermarket
runs, she’s trying to limit herself to
spending just $40.

For presidential candidates John
McCain and Barack Obama, the eco-
nomic outlook presents a challenge

for campaigning and governing.
Their campaigns have dwelt heavily
on issues like foreign policy, experi-
ence and personality. Against the
backdrop projected by forecasters,
economic issues will become increas-
ingly resonant as election day nears.
These issues also look likely to domi-
nate early governing decisions.

On average, the 51 respondents in
the survey expect a 0.1% contraction
in consumer spending during the
third quarter. It would mark the first
such retrenchment by consumers in
17 years. Consumers kept spending
during the last recession, to the sur-
prise of many economists. They ex-
pect 0.1% growth in consumer spend-
ing in the fourth quarter as the holi-
day shopping season kicks in.

Retailers posted weak August
same-store sales amid a disappoint-
ing back-to-school season. On Fri-
day, the Commerce Department is
set to release official retail sales num-
bers for August. Economists sur-
veyed by Dow Jones Newswires ex-
pect an anemic monthly advance.

Nearly a third of economists sur-
veyed said the consumer retrench-
ment may not be reversed for years, a
problem that could quickly rise to the
top of the next president’s agenda.

TheFederalReservealreadycutin-
terest rates sharply, meaning any fu-
ture stimulus might need to be driven
outofthe White House.Butchoosing a
fiscalpolicycoursewillbetricky.Aris-
ing budget deficit could constrain the
nextadministration.Meantime,taxre-
bates proved to be only fleeting help.

Sharon Green, 49, who lives with

her two kids in Detroit, Mich., said
she isn’t excited about the prospect
of more rebates. “Yeah, the extra
money would help,” she said, “but
the minute you get it it’s gone. It’s
nothing you can save.” She’s been
working at a local McDonald’s for sev-
eral years, since getting laid off as a
stitcher operator in a nearby factory.

The majority of economists, 66%,
said a second stimulus package, cur-
rently being debated in Congress
and supported by Sen. Obama, isn’t
theright move.Most support extend-
ing or making permanent President
George W. Bush’s tax cuts, as does
Sen. McCain.

Even among the economists who
support a new round of stimulus,
none said that it should primarily be
based on rebates to individuals. Thir-
teen percent said it should include in-
frastructure spending, which some
argue has more bang for the buck,
while 2% said it should focus on ex-
tending unemployment insurance
and food stamps. Nineteen percent
said it should include some mix of re-
bates, infrastructure and benefits.

“You can’t afford to bail out the fi-
nancial system and the real economy
at the same time,” said Mr. Ash-
worth.

Some still see a turnaround next
year. “The best news out there is that
some of the bad news is abating,” said
Diane Swonk of Mesirow Financial.
“By next year, housing starts and
sales may start turning around. Plus,
it should be a pretty good environ-
ment for profits. Wages stagnating
but productivity is up.”
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Booms, busts for book titles

Marketers hope fans vote with their feet
Sarah Palin’s style
gives fashion brands
a lucrative vehicle

Naughty Monkey’s online postcard, which the company sent to its retail stores.

By Louise Radnofsky

WASHINGTON—A financial cri-
sis, a historic presidential campaign
and a series of political scandals
have scrambled how people under-
stand the world in the past few
years. For some authors, that pre-
sents a ticklish problem.

“Obviously I would change the ti-
tle,” says David Lereah, the former
chiefeconomistofthe National Asso-
ciation of Realtors and author of
“Why the Real Estate Boom Will Not
Bust—And How You Can Profit From
It,” published in paperback in Febru-
ary 2006. “There are places in the
book where I actually say the boom is
not healthy. But people don’t read
the book, and they just look at the ti-
tle and they criticize it.”

Brooke Masters, author of “Spoil-
ing for a Fight: The Rise of Eliot
Spitzer,”saysherbookwasrightatthe
time it came out—18 months before
the New York governor was brought
down by a sex scandal in March of this

year. In any case, she adds, “Spoiling
for a fight is totally accurate.”

This election season will likely
bring more casualties. Among “Why
the Democrats Will Win in 2008:
The Road to an Obama White
House”; “A Bound Man: Why We Are
Excited About Obama and Why He
Can’t Win”; and “Comeback: Conser-
vatism That Can Win Again,” some-
one has to be wrong.

Politics, economics and social-
science books are a mainstay of
adult publishing, an increasingly lu-
crativemarket. Inthe U.S.alone, non-
fiction sales have risen steadily to
311 million books in 2007 from 270
million in 2004, according to Nielsen
BookScan.

But with tens of thousands of new
titles competing for attention each
year, authors have to make some
bold claims—and fast. It’s possible
to turn around a topical book in
weeks. Whatwas once written ashis-
tory is now appearing as prediction.

“It was more timely than a

monthly magazine,”
says Steve Gill, a conser-
vative radio host and au-
thor of “The Fred Factor:
How Fred Thompson
May Change the Face of
the ’08 Campaign,”
which was published by
Mr. Gill’s business part-
ner in May 2007.

The book “blew
through” its first print
run of 10,000 copies
ahead of the former Ten-
nessee senator’s declara-
tion in September 2007
that he would run for
president, Mr. Gill says. The Thomp-
son campaign lasted barely four
months. The book sold about 2,000
of its new run and the remainder
were given away or trashed.

“It was truly intended all along
to be a work in progress,” Mr. Gill
says.

Traditional publishing houses
say they still want books to feel time-

less despite the fast turnaround that
new technology allows. “You hope
that the book, even if it’s about cur-
rent affairs, will stand as a record of

that event,” says Carol
Schneider, executive di-
rector of publicity and
public relations for Ran-
dom House Publishing
Group, a division of Ber-
telsmann AG’s Random
House Inc.

But she acknowl-
edges that accidents hap-
pen. “There’s no way to
manage it. You’re talking
about life.”

That doesn’t sit well
with authors, who often
blame their publishers
when books are over-
taken by events. “We ar-

gued back and forth,” says Mr.
Lereah, the real-estate author, who
says he didn’t want the titles to be
so bold. “But you know, I’m a big
boy, I agreed to what they told me to
do and you’ve got to live with it,” he
adds.

Doubleday Business, Mr.
Lereah’s publisher and a unit of Ran-
dom House, confirmed that the

book’s titles were suggested by the
publishing team but said that they
were based on his reasoning.

“In retrospect, everyone was
fooled,” says Roger Scholl, editorial
director for Doubleday Business. “I
would certainly say I was fooled. No
one saw what was going to happen
with real estate.”

Publisherssaythey’reunderpres-
sure to craft titles that can quickly
launch a book. “There is a trend of
subtitles getting longer and longer
and publishers insisting that a subti-
tle needs to explain everything about
the book,” says Bruce Nichols, vice
president and publisher of Collins, a
division of News Corp.’s HarperCol-
lins. (News Corp. is the owner of Dow
Jones & Co., publisher of The Wall
Street Journal.)

Angry readers? They mostly have
themselves to blame, says Philip Tet-
lock,apsychologistandauthorof“Ex-
pert Political Judgment: How Good Is
It? How Can We Know?” which de-
tails humans’ insatiable desire for
more certainty than is possible.

“My counsel is greater modesty,”
Mr. Tetlock says. “People should ex-
pect less from experts and experts
should promise less.”

New York shows: hippie
chick meets ’80s lady
Many colorful eras clash as
escapism rules > Page W3

A book on the former
Tennessee senator.

WSJ.com

Vinyl revolution: In a digital age,
the LP record makes a comeback
Record companies can lure buyers with something
more tangible than a computer file > Pages W10-W11

Expat Life
Younger, nimbler, cheaper:
‘Halfpats’ are new expats
> WSJ.com/ExpatLife

By Ellen Byron,

Jennifer Saranow

And Rachel Dodes

F
ASHION companies have
discovered a lucrative
new marketing vehicle:
Sarah Palin.

Since she was chosen
to be Sen. John McCain’s running
mate on Aug. 29, Gov. Palin’s per-
sonal style has sparked a buying
frenzy, with women snapping up the
shoes and eyeglasses she wears and
blogging about which brand of lip-
stick she uses. Hairstylists and wig
sellers are reporting sudden de-
mand for her trademark up-dos.
Now, the brands behind Gov. Palin’s
look are seeking to cash in on the as-
sociation.

Jay Randhawa, a brand director
at House of Brands Inc. in San Diego,
said he was surprised when he heard
about Gov. Palin accepting the nomi-
nation—in a pair of 3µ-inch red
peep-toe pumps. The shoes, from
the company’s Naughty Monkey
line, are generally geared to women
in their early 20s that go clubbing,
he said. “The age bracket we target
is a little younger. It’s a very edgy,
very hip, very street brand,” says
Mr. Randhawa. Celebrities like Paris
Hilton had previously been photo-
graphed in the shoes, but never a
40-something politician.

Mr. Randhawa said he realized
that Gov. Palin’s footwear choice
presented a marketing opportunity
for a whole new demographic seg-

ment. The company quickly sent out
emails to its stores with a photo of
the Alaska governor wearing the
shoes and the slogan “I vote for
Naughty Monkey.”

At Amazon.com’s Endless.com
shoe unit, sales of the red Naughty
Monkey shoes shot up 50% and sold
out in four sizes, says Mr.
Randhawa. Mr. Randhawa plans to
send Gov. Palin some additional
shoes and approach her about some
kind of partnership. “We have to cap-
italize on it pretty soon,” he says.

Gov. Palin’s eyeglasses, rimless
$375 frames made by Kazuo Ka-
wasaki (style series 704, color 34),
are now on backorder, says Amy
Hahn, vice president of Italee Optics
Inc., the brand’s U.S. distributor. To
keep up with orders, which have
more than quadrupled since the Re-
publican National Convention, man-
ufacturing has shifted to a 24-hour
production cycle, Ms. Hahn says.

Italee executives say they sensed
a possible business opportunity
when Gov. Palin donned the glasses
when she was introduced as Sen.
McCain’s running mate. Spotting
the familiar frames, Italee execu-
tives dug through their records un-
til they confirmed that the company
handled Gov. Palin’s order for the
custom frames last December, Ms.
Hahn says. “But the turning point
was at the convention,” she says.
“The next day, our phone started
ringing off the hook—now we’re do-
ing everything we can to keep up.”

Fashion firms have long wooed
celebrities and first ladies to wear
their clothes and accessories, of
course. But the prospect of having a
national candidate who is a former
beauty queen and in the news every
day is even better for business,
many companies say.

On Wednesday, WigSalon.com is-
sued a press release boasting that it
has wigs and hair pieces “that re-
flect the new looks made popular by
Sarah Palin,” along with style tips to
“instantly” achieve the swept-back
style.

“Obviously we’re going to get a
jump from this,” says Joe Aronesty,
owner of WigSalon.com. In the past
week, the company has sold about
25 Palin-esque wigs, ranging in
price from $100 to the “Bargain Sa-
rah Palin” wig for $46. “And it’s not
even close to Halloween,” Mr. Aron-
esty says.

John Barrett, whose salon sits in
the penthouse of New York’s tony
Bergdorf Goodman store, says that
in the past week he has given five cli-
ents the loosely tied-back hairstyle
Gov. Palin wore during the conven-
tion. “People are requesting it—it
shows off the cheekbones,” says Mr.
Barrett. “I can’t emphasize enough
how her angled bangs and hair color
are so beautifully executed.”

Gov. Palin’s spokeswoman,
Maria Comella, declined to com-
ment on any aspect of the gover-
nor’s personal style.

Meanwhile, stores across Alaska
are looking to capitalize on the gov-
ernor’s patronage. Just before she
was offered the nomination two
weeks ago, Gov. Palin went shopping
at Out of the Closet, an Anchorage-
based secondhand store with her
14-year-old daughter, Willow, and
her infant son, Trig. She picked up a
Juicy Couture coat for Willow and a
tweed blazer for herself by Escada,
which is one of her favorite labels, a
saleswoman said. The saleswoman,
who said her name is Alison but
wouldn’t reveal her last name, said
that Gov. Palin comes in often and is
friendly with the store’s owner,
Ellen Arvold. Ms. Arvold, who was
on vacation, declined to comment.

An Escada spokeswoman said
she was unable to identify any of
Gov. Palin’s outfits on the campaign
trail as Escada and was unaware

that she liked the brand.
But Out of the Closet couldn’t re-

sist some publicity. On Sept. 1, the
store posted an item on its blog: “Fi-
nally, we are thrilled that our favor-
ite Governor is making such a name
for herself on the national stage! Go
Girl! We love seeing you in your Out
of the Closet duds!” Shoefly + Hud-
sons, the Juneau, Alaska, boutique
where Gov. Palin bought the Naughty
Monkey heels, has the shoes on its
home page declaring: “First Stop:
Shoefly + Hudsons, Second Stop: Run
for Vice President of the U.S.?”

Not everyone is cashing in on
their association with the Alaskan
governor. The famously liberal New
York fashion establishment has gen-
erally snubbed Gov. Palin while pub-
licly embracing Michelle and Barack
Obama. Vogue Editor Anna Wintour
and designer Calvin Klein held a
fundraiser for the Democratic nomi-
nee in June and a group of fashion
designers, including Diane von
Furstenberg, have designed
T-shirts and other merchandise for
the Obama Web site.

Steven Kolb, the executive direc-
tor of the Council of Fashion Design-
ers of America, says he “couldn’t en-
vision” that the fashion industry
would be lending its design talents
to the Republican ticket.

Likewise, Patagonia Inc., which
Gov. Palin has identified as one of
her favorite brands, has “absolutely
no” plans to promote the associa-
tion, says spokeswoman Jen Rapp.
“Patagonia’s environmental mis-
sion greatly differs from Sarah Pa-
lin’s,” she says. “Just wearing the
clothing of an environmental com-
pany does not necessarily make
someone an environmentalist.”
 —Ray A. Smith

contributed to this article.
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EU official urges Google
to shorten data retention

By Betsy McKay

I NDRA NOOYI, PepsiCo Inc.’s
chairman and chief executive, is
steering the snack and beverage

giant through its biggest challenges
in nearly a decade.

Tough economic times are pum-
meling beverage sales in the U.S.,
Pepsi’s biggest market. Grain, vege-
table-oil and other commodity
prices have climbed. Rival Coca-
Cola Co. is out to grab market share
from Pepsi in juices and other non-
carbonated drinks. Last week, Coke
offered to buy a big Chinese juice
company for about $2.4 billion.

Born in India, Ms. Nooyi, 52 years
old, joined PepsiCo as head of corpo-
rate strategy 14 years ago. She was a
major force behind Pepsi’s decision
to spin off its Pizza Hut, Taco Bell
and KFC restaurants and buy Tropi-
cana, Quaker Oats and other makers
of healthy drinks and snacks. Broad-
ening its portfolio has allowed Pepsi
to take the lead in the U.S. in the bev-
erages that are growing the fastest:
juices, flavored and bottled waters,
teas and other drinks.

In an interview, Ms. Nooyi talked
about managing in a volatile eco-
nomic climate while expanding
around the globe. Excerpts:

WSJ: Why are beverages being hit
harder than snacks by the economic
slowdown?
Ms. Nooyi: Beverages are a much
more penetrated category. We also
had a lot of wastage—people un-
screwed their bottle and didn’t fin-
ish it all. Now they’re carrying the
bottlelonger andfinishingthebever-
age.

A convenience-store operator
told me we used to have a big cadre of
construction workers who came in
the morning and bought their Moun-
tain Dew and their Doritos. That con-
sumer isn’t there now because the
housing market is down. So what
you get is the consumer who walks in

and picks up a bag of Doritos but can
do without the [drink]. We haven’t
seen this kind of slowdown in conve-
nience-store traffic in 25 years.

WSJ: What can be done to keep bev-
erage sales from slipping further in
this economy, and to revive con-
sumer interest in soda?
Ms. Nooyi: You really have to seg-
ment your portfolio very, very care-
fully. You want targeted innovation
that grabs the consumer and gives
people a reason to buy. If a natural
zero-calorie or low-calorie sweet-
eneris approved and it tastes good in
carbonated soft drinks—two ifs—
then there is a reason for people to
come back.

People still love bubbles. I have a
15-year-old daughter, and she drinks
Pepsi every day. We have to give peo-
ple a reason to come back to cola.
We’ve got to romance them.

WSJ: Is PepsiCo international
enough?
Ms. Nooyi: Forty percent of our rev-
enue comes from international.
Most of our growth is coming from
international. We can’t help it if our
North American business is also
growing. We know that a lot of the
growth potential is overseas, and
we are going after it aggressively.

WSJ: Do you want to unseat Coke in

international beverage sales?
Ms. Nooyi: What’s the value of un-
seating Coke? Let me tell you our
game. In the Middle East and parts of
Asia, where we are strong, we want
to remain very, very strong. Where
the market growth is spectacular
like China, India, Russia, we are go-
ing to keep investing so that when
the music stops we have a great shot
at being up there as the leader. And
then in all the other markets, we
want to play the noncarbonated
game aggressively.

WSJ: Is the era of cheap commodity
prices over?
Ms. Nooyi: I wouldn’t say so. Wheat
prices were at a record high six
months ago, and now we are having
a record wheat crop, so those things
can turn on a dime. I think what
needs longer-term fixing are energy
costs.

WSJ: You have talked about tackling
obesity. Some people would say it’s
insincere or hypocritical for the
chairman of a company whose big-
gest products include Pepsi-Cola,
Lay’s and Doritos to do that.
Ms. Nooyi: Why should they think I
am being insincere or hypocritical?
There is a place for Pepsi, because it
tastes great. Potato chips are part of
the American diet.

I am extremely proud of our track

record. Name me one other company
that took out trans fats from all its
products without increasing the
price of its products—four or five
years before anyone else. We’re do-
ing everything possible to shift our
portfolioto “better for you” or “good
for you” products.

WSJ: Gatorade lost some share last
year, and you changed the brand’s
management team. How’s it doing
now?
Ms. Nooyi: Brands go through ups
and downs. Gatorade is an extremely
strong brand. I think every five or
seven years,you’ve got to change out
the approach to the brand, because
you need a new boost of energy to
think about the next iteration.
Brands never die. You only stop rein-
venting them.

WSJ: How do you keep up with
what’s going on in the market and
get new ideas for products?
Ms. Nooyi: I do market tours all the
time. Every weekend I hop in the car
and go somewhere. I listen to kids
talk about what they’re consuming,
what they’re doing, what they’re
not doing.

I read a range of things to keep in
touch with cultural and lifestyle
trends— the usual business press
but also People and Vanity Fair and
anything close to the cutting edge of
the culture. Even the AARP maga-
zine.

WSJ: Which PepsiCo products do
you eat and drink?
Ms. Nooyi: Most days for breakfast
I have a bowl of plain Quaker oat-
meal and a glass of Tropicana juice
with lots of pulp. At lunch, I have to
have Lay’s Kettle chips, slightly
heated. You heat them for about 10
or 15 seconds. One of my favorite
drinks is Mirinda Orange, which we
make overseas. Whenever a ship-
ment arrives, I’m the first person to
grab it.

We have Lay’s chips for dinner ev-
ery night. Indian cuisine has a crisp
with dinner—a papadum—but we
just use Lay’s Kettle chips or Miss
Vickie’s Simply Sea Salt or Jala-
peño.

When my daughter drinks Pepsi,
I always have half a glass. Ice-cold
Pepsi is to die for.

Diageo plans new brewery
with old Guinness roots
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T
HE EUROPEAN
Union’s top jus-
tice official wel-

comed a recent move
by Google Inc. to cut
the time it keeps us-
ers’ search details, but
said it should be
trimmed even more.

Jacques Barrot, the
EU’s justice and home affairs commissioner, said Goo-
gle’s decision this week to shorten its retention of data
logs to nine months from 18 months was “a good step in
the right direction.” He added, however, that the time
period should be trimmed further to six months. Peter
Fleischer, Google’s global privacy adviser, said the com-
pany would work closely with EU data and privacy su-
pervisors “to set the standard on respecting privacy.”
 —Associated Press

I
RISH BREWER
Guinness is going
back to its country

roots. The company, a
unit of Diageo PLC,
said it will build its
new flagship brewery
west of Dublin in the
town of Leixlip, where
Arthur Guinness be-

gan brewing the famed dark-brown stout in 1755.
The move represents the next step in a Œ650 mil-

lion ($911.4 million) plan by Diageo to prune costs
and boost efficiencies in the face of increased com-
petition from Eastern Europe and Asia. Diageo plans
to cut more than half of Guinness’s brewing staff in
Ireland by 2013, shut two breweries in Dundalk and
Kilkenny, and reduce Guinness production at its Dub-
lin brewery.  —Associated Press

H
ENNES & Mau-
ritz AB Chief Ex-
ecutive Rolf Erik-

sen said Japan could be
a “huge market” for the
Swedish clothing re-
tailer, which is opening
its first Japanese store
Saturday, even as con-
sumer spending slows

in one of the world’s biggest fashion markets.
Mr. Eriksen said he was hopeful that H&M would

be successful in Japan regardless of the economic cli-
mate. With the Japanese economy showing no sign of
recovery, consumption is weak, particularly for fashion
and other nonessential items.

H&M plans to open three stores in Tokyo, with the
first one in the Ginza shopping district.
 —Juro Osawa

PepsiCo CEO adapts to hard times
Nooyi seeks growth
despite rising costs,
declining soda sales

Indra Nooyi took the helm of PepsiCo in 2006.
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By Alexander Becker

HUSUM, Germany—Siemens AG
plans to expand its international
wind-power operations, including
producing more wind-turbine parts
in the U.S., as part of a move to
boost its share of the market, a com-
pany official said.

The German industrial conglom-
erate plans to manufacture nacelles
for wind turbines in the U.S., in addi-
tion to the rotor blades it already
makes at a plant in Iowa, Andreas
Nauen, chief executive of Siemens’s
wind-power unit, said in an inter-
view. In a wind turbine, the nacelle
houses the generating components.

Siemens is looking at three to
five locations in the U.S. for a plant
to manufacture nacelles for
2.3-megawatt turbines, Mr. Nauen
said, speaking on the sidelines of a
wind-energy industry fair here in
Husum, Germany. Siemens cur-
rently manufactures the nacelles in
Denmark, where its wind-power
unit is based.

Mr. Nauen said the company,
which already has a booming wind-
power business, has set a target to
lift its market share in the sector to
at least 15% in 2011 from 8% to 9%.

The company’s targeted increase
of installed capacity to 4.5 gigawatts
by 2011 is “on the right track,” Mr.
Nauen said. This year, Siemens ex-
pects installed capacity of 2 to 2.1 gi-
gawatts. A gigawatt is equivalent to
one billion watts, enough to power
about 300,000 U.S. households.

The company plans to build a fac-
tory in China and also sees India as
an expansion target, Mr. Nauen said.
By boosting its manufacturing capac-
ity, Siemens is getting in gear for the
expected long-term growth of the
world-wide wind-power market.

In the sector, Siemens competes
with companies such as India’s Su-
zlon Energy Ltd., Spain’s Gamesa
SA, Denmark’s Vestas Wind Sys-
tems AS and the U.S.’s General Elec-
tric Co. This week, Siemens struck a
deal with German utility E.On AG to
build 500 wind turbines for projects
in Europe and the U.S. The deal is val-
ued at more than Œ1 billion ($1.4 bil-
lion), according to Siemens Ener-
gy’s renewable-energy division
chief executive, Rene Umlauft.

Siemens to boost
its market share
in wind power
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could be ‘huge market’

4 FRIDAY - SUNDAY, SEPTEMBER 12 - 14, 2008 T H E WA L L ST R E ET JOU R NA L .

Affordable-home developer
in U.K. sells 30-year bond

Private equity gets a break in vote
EU legislative body
softens its proposals
on cross-border rules

— NOTICE TO READERS —
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Financial News Web site (www.efi-
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News weekly newspaper.
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By Paul Hodkinson

And Vivek Ahuja

T HE EUROPEAN Parliament
has softened its proposals for
cross-border regulation of pri-

vate-equity firms, although it still
called for more-stringent control of
their usage of debt and far greater
disclosure.

The European Union legislative
body Wednesday night voted
through a watered-down paper on
regulation of the alternative-assets
industry—following a compromise
between the representatives from
the parliament’s socialist, liberal
and conservative voting blocs that
involved over 200 amendments.

The effort has years to go before
it could ever become law and, assum-
ing the European Parliament ap-
proves the report this month, isn’t
likely to even clear its first hurdle:
the EU commissioner for internal
markets and services Charlie Mc-
Creevy’s stated reluctance to take
on initiatives unlikely to be com-
pleted before his term ends in 2009.
The commission is technically the
only European body that can pro-
pose legislation and even when it
does, it takes years for the propos-
als to pass through the European
Parliament and to EU members’ leg-
islative bodies.

But the committee’s back-and-
forth gave some indication of the po-
litical traction of proposals being
floated by regulators and politicians
across Europe who are worried by the
growing influence of private-equity
companies, and angry about the finan-
cial sector’s role in the credit crunch.
The commission is already working
on legislative proposals that would
force banks to set aside more capital
when they sell some of the credit
products that were at the heart of the
financial crisis. The private-equity
and hedge-fund industry have been

looking at voluntary codes of conduct
and self-regulation as they look to
face off the potential for greater regu-
lation from the European Commis-
sion and national governments.

The main proponent behind
Wednesday’s report was Poul Nyrup
Rasmussen, a member of the Euro-
pean Parliament and president of its
Party of European Socialists. He was
prime minister of Denmark during
the Œ12.73 billion ($17.85 billion) buy-
out of the majority of Denmark’s na-
tional phone operator TDC by a con-
sortium of private-equity compa-
nies. “There is now an unstoppable
demand for greater transparency
and better regulation of the financial
markets,” said Mr. Rasmussen. “For
the sake of our pensions, our jobs,
our savings and our welfare states
the sooner we take action the better.”

As far as private-equity firms
were concerned, among the most
controversial proposals was the as-
sertion that the amount of debt
used in a buyout should take into ac-
count the interests of both the buy-
out firm and the target company.
The committee voted through calls
for employees of portfolio compa-
nies to have the same rights to in-
formation as in other companies in
an effort to avoid unreasonable “as-

set stripping” of companies.
The paper also called for greater

disclosure from private-equity firms,
requiring details of a firm’s general
investment strategy, risk manage-
ment, the sources of its funds, and re-
muneration of executives above a cer-
tain rank.

But despite the changes, the pri-
vate-equity industry said it was re-
lieved to have secured wriggle-
room in the paper. Before the amend-
ments, the report had called for dis-
closure of managers’ names and do-
miciles, corporate earnings and bo-

nuses, remuneration of directors
and other staff and the fund’s rela-
tionship with prime brokers, the
parts of investment banks dedi-
cated to handling funds’ trades.

The earlier draft had also taken a
far harder line on investment require-
ments, calling for the disclosure of
details of debt exposure, the break-
down of fees, the source and amount
of funds raised, a manager’s past per-
formance, its portfolio-valuation
methods, its fund administrator and
the share of fund contributed by a
management company and its staff.

Europe’s trade body for private eq-
uity, the European Private Equity and
Venture Capital Association, which
had been lobbying for amendments
to the report, was upbeat about the
changes. Justin Perrettson, EVCA’s
head of public affairs, said, “The de-
tailed text of today’s report is far bet-
ter for private equity than the indus-
try had initially expected.”

Javier Echarri, the secretary gen-
eral at EVCA, added: “The vote on
the report recognises the private-eq-
uity industry can benefit Europe’s
economies and existing regulation
and industry standards are broadly
effective.”

The report also declared that
measures are needed to tackle con-
flicts of interest within financial in-
stitutions, adding its voice to calls
for credit-rating agencies to sepa-
rate their rating business from their
other activities.

By Duncan Kerr

Canadian bank RBC Capital Mar-
kets sold a 30-year bond for Affinity
Sutton Group Ltd., a U.K. affordable-
housing developer, marking the
first large transaction from the in-
dustry sector since the turmoil in
the credit markets erupted more
than a year ago.

Thefixed-rate,securedbond issue—
worth £250 million ($438.7 mil-
lion)—was priced by RBC on an order
book that it said was oversubscribed.
The bonds have been placed with 17 in-
stitutional investors.

RBC said the deal is the first ma-
jor new issue from the U.K.’s afford-
able-housing-developer sector
since July last year, and shows that
the bond markets can still offer li-
quidity to companies seeking financ-
ing to support the development of
affordable housing.

Institutional investors have
largely shunned bonds backed by

real-estate assets and even just so-
called plain-vanilla, senior bonds
from companies in the real-estate
sector in the last year as a result of
the turmoil sparked by the subprime-
mortgage crisis in the U.S.

However, there appears to be in-
vestor demand for certain sectors of
the real-estate market. Phil Jenkins,
a director in the global infrastruc-
ture team at RBC Capital Markets,
said the deal demonstrates the
credit fundamentals and maturity
of the company and the affordable-
housing sector.

‘There is now an unstoppable demand for greater transparency and better
regulation of the financial markets,’ says Poul Nyrup Rasmussen.
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By Tom Fairless

More than half of U.S. asset man-
agers have tightened their risk
management in an effort to guard
against the possibility that a coun-
terparty on the other side of a de-
rivatives trade fails, a new report
says.

Nearly two-thirds of the 32 buy-
side firms surveyed by consultancy
Tabb Group said the credit crunch has
had a significant impact on their trad-
ing of over-the-counter derivatives,
with 57% saying it has increased their
focus on counterparty risk.

Large asset managers are seek-
ing to limit their exposure to individ-
ual investment banks, while smaller
funds are being forced to look else-
where for liquidity as banks pull
back capital, according to Adam
Sussman, director of research at
Tabb Group and author of the study.

Last month, the Counterparty
Risk Management Policy Group, an
industry panel composed of major
banks and fund managers, urged par-
ticipants in the over-the-counter
markets to step up their efforts to
streamline trading and curb risk.

The equity derivatives market
has grown 27% a year on average
over the past decade, as buy-side
firms seek to differentiate them-
selves by moving into the space, the
Tabb Group report said.

Asset managers
tighten efforts
to control risk

Code: ISFEI08.WSJE

With only 5 weeks to go - have you booked your places?
Don’t miss the opportunity to join the top industry players, regulators and Shari’ah scholars to
discuss the most pressing industry topics such as:

• Improving transparency and fostering credibility by harmonising best practices
• Adopting lessons from the Western ethical “green” finance industry for Islamic investors
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• Reviewing Islamic Equity in Europe- Frontline report
• Global Real Estate and Infrastructure investments

Expert speakers include:
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• Mr. Mohammad S. Khan, Director Takaful, PwC
• Mr. Sham Bathija, UNCTAD Coordinator for Central Asia, UNCTAD
• Mr. Phelan Hill, Corporate Taxation Department, HM Treasury
• Mr. Andrew Critchlow, Managing Editor, Zawya Dow Jones News Service
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Durham University School of Government and International Affair
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U.S. activist fund makes bid
for the rest of Japan’s Noritz

Research funds reviewed
U.S. universities
reconsider support
from drug concerns

News Corp., Disney give
cricket a global leg up

By Alicia Mundy

WASHINGTON—Some major uni-
versities are reviewing the way they
handle funding from drug companies
in the wake of criticism from Sen.
Chuck Grassley, who is pressing the
federal agency that controls govern-
ment health-research money to get
tougher on universities that don’t dis-
close ties to the industry.

Late Tuesday, Mr. Grassley (R.,
Iowa) fired the latest salvo, stating in
a letter that a researcher for the Uni-
versity of Texas who worked on a Na-
tional Institutes of Health study in-
volving the GlaxoSmithKline PLC an-
tidepressant Paxil did not disclose
more than $150,000 in consulting and
speaking fees paid to her by the com-
pany. Mr. Grassley has raised similar
criticism of other universities, includ-
ing Stanford, Harvard and University
of Cincinnati.

Another 20 universities, including
Brown, which was involved with a con-
troversial study on Paxil funded by
Glaxo, have been contacted by the Sen-
ate Finance committee, on which Mr.
Grassley is the ranking Republican,
over questions of potential conflict of
interest with drug makers.

The director of NIH, Elias Zer-
houni, met Tuesday with Senate Fi-
nance staff. Mr. Grassley wants NIH to

start yanking grants to universities
that fail to report their researchers’
outside income from drug firms, as re-
quired by law.

NIH gave more than $23 billion last
yeartoeducationalinstitutions.Dr.Zer-
hounihas been publicly skep-
tical about NIH’s ability to
pull grants, but Mr. Grassley
said, “Starting today, the NIH
could send a signal that busi-
ness as usual is over.…The
simplethreatoflosingpresti-
gious and sizable NIH grants
would force accurate finan-
cial disclosure.”

Last month, Stanford an-
nounced a policy to restrict
drug-company funding of
continuing medical-educa-
tion programs. It also removed a re-
nowned researcher as lead investiga-
tor on an NIH project, following ques-
tions from Mr. Grassley. Harvard has
said that it is reviewing its conflict-of-
interest policies.

Mr. Grassley made statements
about Karen Wagner based on a com-
parison of records from the Univer-
sity of Texas and from Glaxo. Between
2000 and 2008, Dr. Wagner was en-
gaged in an NIH study on the use of
Paxil to treat teenage depression and
another study on teen anxiety.

The university’s legal counsel said
they will look for any discrepancies in
Dr. Wagner’s disclosure reports. Dr.
Wagner did not respond to requests
for comment.

The University of Texas has re-
ceived more than $5 billion from NIH
since 2000.

“Universities have been treading
on dangerous ground with their in-
creasingly complex financial ties to in-
dustry,” said Jerome Kassirer, former
editor of the New England Journal of
Medicine. “They are worried that

these things could ulti-
mately affect their tax-free
status,” he said.

Many faculty members
remain on company speak-
ers’ bureaus, he added.

Dr. Wagner was consid-
ered one of Glaxo’s “opinion
leaders,” speaking at many
medical meetings about
Paxil, according to docu-
ments from civil suits. Paxil
has been linked to teenage
suicide and suicidal behav-

ior. The company has said the drug is
safe. Dr. Wagner was a co-author of
the Brown study on Paxil that has
come under attack for allegedly over-
stating the drug’s safety.

In 2000, the first year of the NIH
grant, Dr. Wagner, who is based at the
University of Texas Medical Branch in
Galveston, received $53,000 from
Glaxo, which included a trip to Paris
to speak at a company meeting, Glaxo
confirmed.

From 2003 to 2004, while receiv-
ing additional funds from Glaxo, Dr.
Wagner served on the university’s
committee policing conflict of inter-
est.

Barry Burgdorf, the university’s
vice chancellor for legal affairs, said
there didn’t appear to be a major prob-
lem with the 15-branch university’s
disclosure system.

India’s RP Singh (right) tries to run out England’s Kevin Pietersen in the ICC World
Twenty20 championship match in Durban, South Africa, in September 2007.
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By Tariq Engineer

MUMBAI—Cricket is moving up
the ranks of big money leagues of in-
ternational sport.

ESPN Star Sports, a joint venture
between Walt Disney Co.’s ESPN
and News Corp.’s Star, paid $975 mil-
lion for the exclusive, 10-year com-
mercial rights for a new interna-
tional cricket league based on a
faster-moving, shorter version of
the famously lengthy game. The pur-
chase gives ESPN Star Sports the
television, title-sponsorship, mo-
bile-phone and Internet rights to
the Champions League Twenty20
cricket tournament.

ESPN Star Sports beat out the
Abu Dhabi Sports Club and the
Dubai Investment Council for the
rights to the eight-team tourna-
ment, which will be held for the
first time in December. The loca-
tion has yet to be decided. The
Champions League is based on the
European soccer competition,
where the best city teams from
across the continent play in a tour-
nament.

In the Twenty20 format, games
last about three hours, compared
with five days for top-level tradi-

tional cricket. The format was a suc-
cess when introduced in India ear-
lier this year, complete with cheer-
leaders, Bollywood songs and the fi-
nancial backing of some of India’s
wealthiest. The Indian Premier
League, which consists of eight
teams from different cities around
the country, is the first city-based
cricket league in India.

The Indian league was won by
the Rajasthan Royals, who will rep-
resent India in the Champions
League, along with the runners-up,
the Chennai Super Kings. The other
teams in the Champions League will
be from Australia, South Africa, Pa-
kistan and England. The tourna-
ment will offer $6 million in total
prize money and games will be
broadcast globally.

“This novel concept of the top
Twenty20 teams from the premier
cricketing nations playing off
against each other will surely take
the game to another new level alto-
gether,” said R.C. Venkateish, man-
aging director of ESPN Software In-
dia Pvt Ltd.

ESPN is 88%-owned by Walt Dis-
ney Co. News Corp. owns Dow
Jones, publisher of The Wall Street
Journal.

By Hiroyuki Kachi

TOKYO—Steel Partners Japan
Strategic Fund said it has made a
tender offer to buy heating-equip-
ment maker Noritz Corp. in what
could set off a new battle between
the U.S. activist fund and the board
of a Japanese target.

The New York-based fund, which
is among the most visible of a grow-
ing number of mainly foreign inves-
tors demanding that Japanese com-
panies bolster shareholder value,
has proposed to buy Noritz for 1,025
yen ($9.53) per share, giving the ten-
der offer a value of as much as 39.3
billion yen ($365.3 million).

The price is about a 5% premium
to Noritz’s closing price Thursday
of 972 yen. The U.S. fund, which now
is Noritz’s top shareholder with an
18.7% stake, is seeking to buy all re-
maining issued shares, excluding
treasury stocks.

“Management has failed to meet
its operating profit plans for the
past six of seven years while destroy-
ing stakeholder value,” Warren Lich-
tenstein, managing partner of Steel

Partners Japan, said in a letter sent
to Noritz.

He also said that “management
and the board of directors have not
given us any reason to believe that
they are taking appropriate steps to
ensure that such deterioration will
not continue well into the future.”

The fund asked Noritz this year
to come up with more aggressive
business-improvement plans and
said it may decide to nominate new
board members at the next share-
holders’ meeting if the Japanese
company remains reluctant to listen
to shareholders’ voices.

Steel Partners said that if it is
successful in increasing its owner-
ship position in Noritz to 50.1% or
greater, it intends to sell unprofit-
able businesses and implement pro-
grams to increase sales and mar-
gins.

A Noritz official said the com-
pany has received the letter from
the fund, but he declined to com-
ment further.

Based of Thursday’s closing
prices, Noritz’s market capitaliza-
tion was 49.38 billion yen.
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Registrations for the European Business Awards 2009 are now open.
Companies of any size representing all sectors and all countries of the
European Union are invited to compete for Europe’s top business accolade.

REGISTER NOW!
The Awards Categories are:

The Business of theYear Award
The Business Leader of theYear Award
The Business Innovation of theYear Award
The Atradius Growth Strategy of theYear Award
The Award for Customer Focus
The Award for Corporate Sustainability
The Infosys ICT Effectiveness Award
The Employer of theYear Award
The Environmental Awareness Award
The Marketing Strategy of theYear
The RSM International Entrepreneur of theYear Award

NEED MORE INFORMATION?
Contact our EntriesTeam on +44 (0) 207 234 3535 or Email info@businessawardseurope.com
or to download a Registration Form visit our website www.businessawardseurope.com

RECOGNISING EXCELLENCE, INNOVATION AND BEST PRACTICE IN EUROPE

Every successful business has
something to shout about..

Important dates to remember…
1 May 2008 – Open for Entries
31 October 2008 – Entries Close
27 November 2008 – Ruban d’Honneur announcements
27 January - 6 February 2009 – Presentations to Judging panels
7 April 2009 – Awards Ceremony
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 24.80 $31.56 0.01 0.03%
Alcoa AA 15.40 27.62 0.43 1.58%
AmExpress AXP 17.30 38.76 0.60 1.57%
AmIntlGp AIG 162.40 17.55 0.05 0.29%
BankAm BAC 83.70 33.06 0.66 2.04%
Boeing BA 4.80 62.57 0.86 1.39%
Caterpillar CAT 7.60 64.81 1.99 3.17%
Chevron CVX 14.60 82.80 1.64 2.02%
Citigroup C 115.30 18.61 –0.07 –0.37%
CocaCola KO 11.60 54.15 0.72 1.35%
Disney DIS 12.10 32.94 0.17 0.52%
DuPont DD 6.20 45.44 1.08 2.43%
ExxonMobil XOM 30.90 75.56 0.31 0.41%
GenElec GE 72.50 28.16 0.07 0.25%
GenMotor GM 39.20 12.75 1.33 11.65%
HewlettPk HPQ 23.60 47.19 0.43 0.92%
HomeDpt HD 25.90 29.50 0.40 1.37%
Intel INTC 81.30 20.19 0.03 0.15%
IBM IBM 8.40 119.20 1.16 0.98%
JPMorgChas JPM 53.10 41.65 2.25 5.71%
JohnsJohns JNJ 13.80 71.16 –0.07 –0.10%
McDonalds MCD 9.90 64.56 1.36 2.15%
Merck MRK 14.70 33.99 0.47 1.40%
Microsoft MSFT 67.90 27.34 0.90 3.40%
Pfizer PFE 29.50 18.39 0.19 1.04%
ProctGamb PG 14.50 73.08 0.69 0.95%
3M MMM 4.10 69.94 1.26 1.83%
UnitedTech UTX 6.10 63.93 0.61 0.96%
Verizon VZ 17.40 34.73 0.01 0.03%
WalMart WMT 27.10 63.17 1.15 1.85%

Dow Jones Industrial AverageP/E: nil
LAST: 11433.71 s 164.79, or 1.46%

YEAR TO DATE: t 1,831.11, or 13.8%

OVER 52 WEEKS t 1,991.17, or 14.8%

 Note: Price-to-earnings ratios are for trailing 12 months
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Tracking
credit
markets &
dealmakers

Follow the markets throughout
the day, with updated stock
quotes, news and commentary
at WSJ.com/Europe.
Also, receive email alerts that
summarize the day’s trading in
Europe and Asia.
To sign up, go to
WSJ.com/Online Today

Behind Europe’s deals: Bank revenue rankings, France
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Calyon $210 9.6% 12% 23% 25% 39%

JPMorgan 183 8.4% 40% 8% 37% 14%

SG Corporate & Investment Banking 172 7.9% 1% 28% 22% 49%

BNP Paribas 166 7.6% 1% 30% 30% 39%

RBS 142 6.5% 3% 20% 9% 68%

Morgan Stanley 136 6.2% 63% 4% 33% 1%

Goldman Sachs 102 4.7% …% 2% 98% …%

Merrill Lynch 91 4.2% 19% 21% 59% …%

Natixis 88 4.0% …% 26% 8% 66%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Norske Skogindustrier 967 –22 –37 –213 Lafarge 247 7 24 58

ITV  303 –16 –19 –37 Bk of Scotland  237 7 24 74

UPM Kymmene  308 –15 –27 –36 Old Mut  139 9 12 6

Stora Enso  348 –13 –30 –32 Gov & Co Bk Irlnd 250 11 45 74

Next  289 –11 13 14 Fresenius 334 12 12 –19

Tomkins  276 –11 –18 –6 Seat Pagine Gialle  999 13 61 29

Carlton Comms  256 –10 –10 –14 FKI  141 14 27 –11

Rhodia 395 –10 –12 –21 Ineos Gp Hldgs  1256 15 –9 9

CIE Fin Michelin 211 –8 –13 –16 C de Aho Vlncia Castlln Alicnte Bcaja 552 21 49 102

Ciba Hldg  261 –8 –31 7 Glencore Intl  226 34 41 47

Source: Markit Group

Dow Jones Stoxx 50: Thursday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Anglo Amer U.K. General Mining $54.3 23.08 5.15% –20.6% 54.0%

ArcelorMittal Luxembourg Iron & Steel 88.5 43.87 2.91 –9.0 ...

GDF Suez France Multiutilities 106.9 35.04 1.54 4.3 ...

BHP Billiton U.K. General Mining 55.5 14.05 1.44 –6.0 66.0

ENI Italy Integrated Oil & Gas 112.6 20.20 1.05 –20.6 –16.9

HBOS U.K. Banks $26.4 2.87 –4.34% –67.8 –66.0

Lloyds TSB Grp U.K. Banks 28.0 2.83 –4.07 –47.1 –39.6

AXA S.A. France Full Line Insurance 63.1 21.98 –3.34 –23.8 1.1

Astrazeneca U.K. Pharmaceuticals 65.4 25.66 –2.88 7.5 –3.2

Soc. Generale France Banks 51.9 63.89 –2.73 –41.2 –24.0

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Total S.A. 149.5 44.75 0.96% –20.9% –16.7%
France (Integrated Oil & Gas)
Nokia 75.7 14.31 0.92 –41.5 5.0
Finland (Telecom Equipment)
Nestle S.A. 170.5 49.48 0.73 –6.8 35.6
Switzerland (Food Products)
Telefonica S.A. 113.0 17.00 0.65 –11.0 27.3
Spain (Fixed Line Telecom)
Royal Dutch Shll 107.6 21.77 0.48 –26.8 –18.0
U.K. (Integrated Oil & Gas)
Rio Tinto 78.0 41.58 0.17 11.6 100.9
U.K. (General Mining)
Siemens 87.0 68.38 0.09 –23.4 8.7
Germany (Electronic Equipment)
BP 182.2 5.02 ... –12.2 –22.4
U.K. (Integrated Oil & Gas)
BASF 49.3 37.41 –0.08 –19.8 25.8
Germany (Commodity Chemicals)
Unilever 49.1 20.57 –0.15 –9.8 6.6
Netherlands (Food Products)
Deutsche Telekom 69.0 11.36 –0.18 –17.3 –25.1
Germany (Mobile Telecom)
Allianz SE 69.8 110.88 –0.34 –26.4 5.1
Germany (Full Line Insurance)
Roche Hldg Part. Cert. 116.1 188.50 –0.37 –10.7 4.8
Switzerland (Pharmaceuticals)
France Telecom 70.3 19.32 –0.54 –14.5 –19.7
France (Fixed Line Telecom)
SAP 64.2 36.97 –0.70 –11.2 5.0
Germany (Software)
Assicurazioni Gen 44.6 22.70 –0.74 –23.8 –4.0
Italy (Full Line Insurance)
Novartis 140.1 60.45 –0.74 –7.4 –3.4
Switzerland (Pharmaceuticals)
Diageo 51.4 10.37 –0.77 –2.0 27.3
U.K. (Distillers & Vintners)
BNP Paribas S.A. 79.5 63.08 –0.92 –15.7 6.2
France (Banks)
Daimler 54.3 40.41 –0.97 –38.0 –1.6
Germany (Automobiles)

Banco Santander 96.8 11.12 –1.07% –13.8% 7.2%
Spain (Banks)
E.ON 99.0 35.54 –1.28 –14.6 42.0
Germany (Multiutilities)
UniCredit 69.1 3.72 –1.33 –37.4 –20.7
Italy (Banks)
BT Grp 25.5 1.73 –1.48 –45.6 –22.2
U.K. (Fixed Line Telecom)
UBS 58.9 22.90 –1.55 –58.6 –52.0
Switzerland (Banks)
Vodafone Grp 136.8 1.34 –1.61 –21.0 –13.1
U.K. (Mobile Telecom)
Banca Intesa 63.0 3.82 –1.61 –27.9 –2.4
Italy (Banks)
Koninklijke Philips Elec 32.4 21.50 –1.67 –29.5 –2.7
Netherlands (Consumer Electronics)
Credit Suisse Grp 52.5 51.00 –1.83 –34.4 –10.2
Switzerland (Banks)
Banco Bilbao Viz 59.1 11.33 –1.90 –30.1 –18.6
Spain (Banks)
Tesco 51.4 3.74 –1.94 –15.9 15.4
U.K. (Food Retailers & Wholesalers)
Sanofi-Aventis S.A. 91.4 49.91 –1.94 –19.5 –24.4
France (Pharmaceuticals)
L.M. Ericsson Tel B 30.0 69.40 –1.98 –47.5 –49.0
Sweden (Telecom Equipment)
GlaxoSmithKline 128.3 12.54 –2.03 –6.4 –8.4
U.K. (Pharmaceuticals)
HSBC Hldgs 185.6 8.83 –2.13 –0.4 –1.5
U.K. (Banks)
ING Groep 65.1 21.00 –2.17 –30.4 –12.4
Netherlands (Life Insurance)
Barclays 47.3 3.39 –2.31 –43.5 –38.5
U.K. (Banks)
Fortis 27.7 9.04 –2.38 –58.2 –54.1
Netherlands (Banks)
Royal Bk of Scot 66.2 2.34 –2.40 –49.0 –49.0
U.K. (Banks)
Deutsche Bk 43.9 59.40 –2.62 –34.9 –20.6
Germany (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Convertible Arbitrage -0.15% -1.31% -4.8% -9.8% -9.2%
Merger Arbitrage -0.93% -0.41% -1.1% 0.5% 2.0%
Event Driven -1.47% -2.41% -6.4% -4.2% -4.0%
Distressed Securities -0.59% -1.46% -4.9% -8.3% -10.2%
Equity Market Neutral -0.64% -1.64% -3.9% -3.7% -2.2%
Equity Long/Short -2.19% -2.79% -7.7% -6.0% 1.5%

*Estimates as of 09/10/08, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 9/1 1.02 102.63% 0.02% 1.32 0.64 0.93

Eur. High Volatility: 9/1 2.00 102.42 0.03 2.10 1.23 1.74

Europe Crossover: 9/1 5.46 103.67 0.07 5.96 4.00 5.06

Asia ex-Japan IG: 9/1 1.65 103.53 0.03 2.10 0.85 1.38

Japan: 9/1 1.35 103.80 0.02 1.61 0.65 1.13

 Note: Data as of September 10

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.
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By Jeff Bennett

And Neal E. Boudette

DETROIT—A year ago, Cerberus
Capital Management LP made a bet
of about $7 billion that it could turn
around ailing Chrysler LLC. Now,
with the auto maker’s sales in a deep
slump, Cerberus’s best chance for
salvaging the bet is riding on a single
vehicle: the new Dodge Ram pickup.

The fully redesigned truck,
which started arriving in dealer-
ships this month, is Chrysler’s big-
gest selling vehicle and its most
profitable model. If the new Ram is
a hit, it could lift Chrysler’s revenue
and move the company much closer
to ending its operational losses and
generating positive cash flow.

People familiar with the matter
said Cerberus has planned on incom-
ing cash to start exceeding its
monthly expenses some time in
2009—the Ram’s first full year in
the market.

After a speech here Wednesday,
Chrysler Vice Chairman Jim Press
acknowledged the new pickup is a
key product and its most important
launch this year. But he insisted that
Chrysler’s chance of generating pos-
itive cash flow next year isn’t “de-
pendent on one model.”

Mr. Press declined to predict
when Chrysler’s cash flow would
turn positive. Cerberus has been
slashing the Auburn Hills, Mich.,
auto maker’s costs, cutting produc-
tion and selling assets in hopes of
making Chrysler a smaller and prof-
itable company.

The hedge fund and private-eq-
uity firm a year ago acquired an
80.1% stake in Chrysler from Germa-
ny’s Daimler AG in exchange for a
promise to invest $5 billion in the
auto maker and more than $1 billion
in its financing arm.

But it’s facing an uphill climb in
Chrysler. The auto maker lost about

$1.6 billion in 2007, and this year the
auto market has steadily worsened.
U.S. auto sales are off about 10% so
far this year and 2009 is expected to
be flat or weaker as housing woes
and a sluggish economy sap demand.

Normally the launch of a rede-
signed Ram would put a charge into
Chrysler’s sales, but the rise in fuel
prices has only complicated matters.
In the past few months Americans
have steered away from big trucks in
favor of small, fuel-efficient cars.
Through August, sales of full-size
pickups are down 25%. Ram sales are
down 29%, to 175,246 from 246,878
in the first eight months of 2007.

That represents a huge hit to the
bottom line. Detroit’s Big Three gener-
ally make about $8,000 in operating
profit on each large truck they sell.

Moreover, the Ram will face
tough competition. Ford Motor Co.
is launching this fall an updated ver-
sion of its F-150, the top-selling
truck in the market.

If the Ram isn’t a huge hit,
Chrysler has few other models im-
mediately behind it in the pipeline
to drive new sales. It has no major
new-product launches in the works
for 2009. Those coming in 2010
mainly include larger vehicles that
many customers are now shunning:
the Jeep Grand Cherokee and Dodge
Durango, both sport-utility vehi-
cles, and the Chrysler 300, a large,
family sedan.

Chrysler is also supposed to
launch a small car made by Nissan
Motor Co., and may offer hybrids or
electric vehicles developed by auto
makers in 2010. But it’s unclear
whether these vehicles can gener-
ate significant volume or profit for
Chrysler. Such rebadged models gen-
erally sell in limited numbers and
have thin margins, said Michael Rob-
inet, an automotive analyst at CSM
Worldwide, which tracks and fore-
casts auto production.

“A lot of vehicles Chrysler has
coming are of the large variety,
which aren’t selling right now,” Mr.
Robinet said. “I think it’s fair to say
Chrysler is going to be very chal-
lenged in the short term.”

CSM forecasts Chrysler will pro-
duce only 1.55 million vehicles in
2009, about 500,000 fewer than this
year and half as many as in 2005.
Even with the new truck in the mar-
ket, CSM predicts Chrysler’s Ram
output will fall in 2009 to 245,000
trucks, down from 280,000 this year.

Earlier this year Mr. Press and
Chrysler Chief Executive Officer Rob-
ert Nardelli said Chrysler aims to sell
roughly two million vehicles a year
once its turnaround is complete.

Chrysler dealers believe they
have a winner in the new Ram. The
truck features a more lavish and
comfortable interior and a new type
of coil suspension that is supposed
to give the vehicle a car-like ride.

Chrysler bets on a Ram
Auto maker hopes
to drive cash flow
with pickup’s launch

*Year to date

Source: AutoData Corp.
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Chrysler is making a big bet on its new 2009 Dodge 
Ram pickup, which it introduced in January with a 
herd of 120 long-horn cattle driven by 10 cowboys.

Thinning the herd
New U.S. vehicle sales,
in millions of units
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By Nick Wingfield

And Justin Scheck

Apple Inc. Chief Executive Steve
Jobs and several other current and
former Apple executives and direc-
tors have agreed to a tentative set-
tlement in a shareholder lawsuit
that alleged improper stock-option
practices at the company.

Under the settlement, insurance
companies that provide liability cov-
erage for company officers
and directors will pay $14
million to settle claims
about their alleged partici-
pation in a system to pick fa-
vorable option grant dates
at Apple, according to pa-
pers filed in federal court in
San Jose, Calif., Sept. 4. As
part of the settlement, Ap-
ple also agreed to make sev-
eral changes to its corporate-
governance practices and
other company processes.

Because the lawsuit was a deriva-
tive action, Apple itself will receive
the $14 million. In such a lawsuit, a
shareholder typically sues execu-
tives or board members on behalf of
a company. The company in most
cases receives any settlement
money, with a portion of that usually
being paid to plaintiffs lawyers.

As part of the settlement, Apple
agreed to pay a total of $8.85 million
to federal and state attorneys repre-
senting the plaintiffs. A hearing has
been scheduled for Oct. 31 to final-
ize the agreement.

The defendants, in a settlement

agreement filed with the court,
deny violating the law or any com-
mitment to Apple. An Apple spokes-
man declined to comment. An attor-
ney for the plaintiffs didn’t return
phone calls seeking comment.

The settlement would bring to an
end an array of federal and state law-
suits filed in the wake of Apple’s dis-
closure in 2006 that thousands of op-
tion grants between 1997 and 2002,
including those to Mr. Jobs, were im-

properly dated. An option
gives its holder the right to
buy a stock at a fixed price,
usually for as many as 10
years after the date of the
grant. By backdating the ex-
ercise price to a time when
the stock was lower, the em-
ployee gets an instant
boost to the possible prof-
its from the award.

As a result of an Apple in-
vestigation into its own op-
tions-granting practices,

the company restated its financial re-
sults between 1998 and 2006 to recog-
nize a new after-tax, noncash expense
of $84 million.

The Securities and Exchange Com-
mission filed charges against two
former Apple executives, former
Chief Financial Officer Fred Anderson
and former general counsel Nancy
Heinen, alleging they were involved
in options backdating. Mr. Anderson
settled the case with the SEC in April
2007 by paying $3.5 million. Ms. Hei-
nen settled in August 2008 by paying
$2.2 million. —Ben Charny

contributed to this article.

Jobs, Apple executives settle
holders’ lawsuit over options

By Adam Ewing

Nokia Siemens Networks tapped
Luca Maestri as its new chief finan-
cial officer, in a move that the
telecommunications-infrastructure
company said shows its integration
is on track.

Mr. Maestri comes to Nokia Sie-
mens—the joint venture between
Finland’s Nokia Corp. and Germa-
ny’s Siemens AG—from General Mo-
tors Corp., where he most recently
was finance chief at the car maker’s
European division. The 44-year-old
will join the company Oct. 1 and will
formally assume his role on Nov. 1.

Eric Simonsen, the outgoing fi-
nance chief, will retire in December,
following a two-month transition and
handover period, the company said.

“This is the appropriate time for
me to leave,” Mr. Simonsen said in
an interview. “I specialize in merger
integrations; I’m there to drive
change, and once things start to get
better and improve, it’s time for me
to leave. It’s time to put away the
saw and get out the sandpaper.”

Mr. Simonsen, who had been
with Nokia Siemens since its cre-
ation in May 2007, has faced chal-
lenges with the merger amid weak-
ening macroeconomic conditions
and competitive pressures in the glo-
bal network-infrastructure market.

The appointment of Mr. Maestri
is “encouraging” and shows the com-
pany is ready to move forward with
more of an “offensive” stance, said
Enskilda Securities analyst Mats
Nyström. Mr. Maestri couldn’t be
reached to comment.

The telecom-equipment market
has struggled in the past few quar-
ters because of slumping spending
and the weakening economy. Both
Nokia Siemens and Swedish rival
Telefon AB L.M. Ericsson have said
they expect a broadly flat infrastruc-
ture market for the full-year 2008.

Mr. Simonsen didn’t comment
on how the company views the

broader infrastructure market
right now. In July, Nokia Siemens
reported second-quarter sales of
Œ4.01 billion ($5.62 billion) and nar-
rowed its operating loss to Œ47 mil-
lion. However, referring to Nokia’s
second-quarter report, the outgo-
ing finance chief said the joint ven-
ture is on track to meet its target of
Œ2 billion in cost synergies by the
end of the year.

Meanwhile French-American
equipment vendor Alcatel-Lucent
SA has faced significant challenges
in integrating its operations. The
Paris-based company recently
hired former BT Group PLC head
Ben Verwaayen as chief executive
and Philippe Camus as nonexecu-
tive chairman, after previous se-
nior management struggled to
make the merger work.

In addition to appointing a new fi-
nance chief, Nokia Siemens Thurs-
day said Michael Matthews, chief
marketing officer at Amdocs Ltd.,
will join as head of strategy and busi-
ness development. Pekka Soini,
Nokia Siemens’s head of strategy
and business development, will as-
sume a new role heading the Corpo-
rate Development Office.

By Vanessa Fuhrmans

Former UnitedHealth Group Inc.
Chief Executive William McGuire
agreed to pay $30 million and for-
feit 3.7 million stock options to set-
tle shareholder claims related to op-
tions backdating, adding to what
was already one of the largest execu-
tive-pay givebacks in history.

The agreement is Dr. McGuire’s
third major settlement of an options-
backdating claim since reve-
lations of the practice led to
his ouster nearly two years
ago. Dr. McGuire denied the
allegations in the class-ac-
tion lawsuit. UnitedHealth
resolved the same case sep-
arately in July, agreeing to
pay more than $895 million
in the largest settlement of
a backdating case to date.

The Minnetonka, Minn.,
health-insurance titan has
been one of the largest cor-
porations ensnared in the backdat-
ing scandal, in which dozens of com-
panies were found to have manipu-
lated the dates that options were
awarded in order to give executives
a chance to reap more compensa-
tion. Dr. McGuire was among the
most successful and highest-paid ex-
ecutives in the U.S. before the scan-
dal erupted, and he held options val-
ued at about $1.78 billion.

That wealth has shrunk to nearly
one-sixth of that amount in the
wake of Dr. McGuire’s givebacks and
the company’s declining share
price. Dr. McGuire, who reaped
about $530 million in pay and op-

tions gains while running United-
Health from 1991-2006, still retains
20 million stock options that could
be exercised for a gain of $307 mil-
lion at the current share price.

UnitedHealth shares have fallen
50% since the start of the year. They
were up 44 cents at $29.75 in New
York Stock Exchange composite
trading Thursday afternoon.

To resolve other civil and govern-
ment claims, Dr. McGuire already had

agreed to forfeit 9.2 million
stock options and nearly
$100 million in retirement
pay, in addition to a $7 mil-
lion penalty to the Securi-
ties and Exchange Commis-
sion. That comes on top of
unrealized gains he surren-
dered at the time of his
ouster—estimated then at
$200 million—by agreeing
to reprice previously
granted options.

He still faces a criminal
inquiry into UnitedHealth’s options
scandal by the U.S. attorney for the
Southern District of New York. That
office wouldn’t comment on or con-
firm the status of the probe.

“I am pleased to be able to help
bring the stock-option dating issues
closer to complete resolution,” Dr.
McGuire said. “As CEO, I consistently
took responsibility to help address im-
portant issues facing UnitedHealth
Group, and I have continued to do my
part to resolve stock option dating is-
sues since leaving the company.”

  —Mark Maremont
and Charles Forelle

contributed to this article.

UnitedHealth’s ex-CEO
settles case over his pay

Nokia Siemens taps finance chief

Steve Jobs

William McGuire
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.75% 12 World -a % % 236.42 –0.82% –20.1% 4.66% 14 U.S. Select Dividend -b % % 732.49 –1.44% –18.0%

2.74% 12 Stoxx Global 1800 222.00 –0.06% –20.4% 230.85 –1.01% –20.2% 4.02% 15 Infrastructure 1539.30 0.40% –15.6% 2041.82 –0.62% –15.4%

3.43% 11 Stoxx 600 275.70 –0.61% –25.9% 286.63 –1.55% –25.7% 1.71% 12 Luxury 896.70 –0.97% –22.8% 1057.67 –1.97% –22.6%

3.52% 11 Stoxx Large 200 296.90 –0.57% –25.6% 307.10 –1.52% –25.4% 1.66% 11 BRIC 50 380.80 –1.41% –16.6% 506.14 –2.21% –16.2%

2.87% 13 Stoxx Mid 200 247.40 –0.70% –27.1% 255.79 –1.64% –26.9% 9.09% 5 Africa 50 922.90 –0.11% –11.4% 814.98 –1.12% –11.2%

3.17% 11 Stoxx Small 200 154.90 –0.91% –28.4% 160.15 –1.85% –28.2% 7.03% 10 GCC 40 910.80 –0.45% –2.1% 804.81 –1.40% –1.9%

3.41% 10 Euro Stoxx 304.30 –0.76% –25.5% 316.38 –1.70% –25.2% 3.19% 11 Sustainability 896.10 –0.96% –22.9% 1051.66 –2.05% –22.8%

3.51% 10 Euro Stoxx Large 200 325.70 –0.75% –25.8% 336.57 –1.69% –25.5% 2.23% 13 Islamic Market -a % % 1957.14 –0.27% –15.9%

2.88% 13 Euro Stoxx Mid 200 280.20 –0.71% –23.2% 289.45 –1.65% –23.0% 2.55% 12 Islamic Market 100 1773.40 0.00% –16.7% 2109.74 –1.10% –16.6%

3.02% 12 Euro Stoxx Small 200 168.80 –0.94% –25.8% 174.27 –1.88% –25.6% 5.86% 7 Islamic Turkey -c 2379.50 –4.75% –18.4% % %

7.99% 7 Stoxx Select Dividend 30 1733.10 –2.45% –45.6% 2064.91 –3.37% –45.4% 2.09% 18 Wilshire 5000 % % 12396.97 –1.38% –16.8%

5.40% 7 Euro Stoxx Select Div 30 2119.90 –1.75% –35.7% 2535.57 –2.68% –35.5% % DJ-AIG Commodity 171.50 0.41% 0.6% 173.37 –0.54% 0.9%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.2600 2.2064 1.1047 0.1839 0.0488 0.2157 0.0118 0.3469 1.7547 0.2353 1.1689 ...

 Canada 1.0779 1.8875 0.9450 0.1573 0.0418 0.1845 0.0101 0.2968 1.5011 0.2013 ... 0.8555

 Denmark 5.3546 9.3764 4.6945 0.7815 0.2074 0.9167 0.0503 1.4743 7.4567 ... 4.9676 4.2496

 Euro 0.7181 1.2574 0.6296 0.1048 0.0278 0.1229 0.0067 0.1977 ... 0.1341 0.6662 0.5699

 Israel 3.6320 6.3600 3.1843 0.5301 0.1407 0.6218 0.0341 ... 5.0579 0.6783 3.3695 2.8825

 Japan 106.5450 186.5710 93.4114 15.5499 4.1269 18.2396 ... 29.3351 148.3746 19.8980 98.8450 84.5594

 Norway 5.8414 10.2289 5.1213 0.8525 0.2263 ... 0.0548 1.6083 8.1347 1.0909 5.4192 4.6360

 Russia 25.8175 45.2090 22.6350 3.7680 ... 4.4197 0.2423 7.1083 35.9535 4.8216 23.9517 20.4901

 Sweden 6.8518 11.9982 6.0072 ... 0.2654 1.1730 0.0643 1.8865 9.5418 1.2796 6.3566 5.4379

 Switzerland 1.1406 1.9973 ... 0.1665 0.0442 0.1953 0.0107 0.3140 1.5884 0.2130 1.0582 0.9052

 U.K. 0.5711 ... 0.5007 0.0833 0.0221 0.0978 0.0054 0.1572 0.7953 0.1067 0.5298 0.4532

 U.S. ... 1.7511 0.8767 0.1459 0.0387 0.1712 0.0094 0.2753 1.3926 0.1868 0.9277 0.7937

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 533.25 –3.50 –0.65% 799.25 258.50
Soybeans (cents/bu.) CBOT 1176.00 –2.00 –0.17 1,636.75 622.00
Wheat (cents/bu.) CBOT 726.25 0.50 0.07% 1,284.25 430.00
Live cattle (cents/lb.) CME 102.050 0.400 0.39 113.200 96.200
Cocoa ($/ton) ICE-US 2,540 –54 –2.08 3,273 1,845
Coffee (cents/lb.) ICE-US 138.45 –2.35 –1.67 178.90 123.40
Sugar (cents/lb.) ICE-US 13.61 –0.27 –1.95 15.85 9.89
Cotton (cents/lb.) ICE-US 63.86 –0.18 –0.28 98.45 59.20
Crude palm oil (ringgit/ton) MDEX 2,309.00 –20 –0.86 4,200 1,965
Cocoa (pounds/ton) LIFFE 1,505 –31 –2.02 1,706 979
Robusta coffee ($/ton) LIFFE 2,175 –12 –0.55 2,747 1,711

Copper (cents/lb.) COMEX 312.25 0.85 0.27 404.50 220.00
Gold ($/troy oz.) COMEX 745.50 –17.00 –2.23 1,048.00 437.00
Silver (cents/troy oz.) COMEX 1055.50 –33.50 –3.08 2,155.00 601.00
Aluminum ($/ton) LME 2,605.00 5.00 0.19 3,340.00 2,375.00
Tin ($/ton) LME 18,990.00 690.00 3.77 25,450 14,545
Copper ($/ton) LME 6,865.00 20.00 0.29 8,811.00 6,335.00
Lead ($/ton) LME 1,818.00 18.50 1.03 3,875.00 1,564.00
Zinc ($/ton) LME 1,733.00 11.00 0.64 3,169.50 1,638.00
Nickel ($/ton) LME 18,520 95 0.52 34,050 17,600

Crude oil ($/bbl.) NYMEX 100.87 –1.71 –1.67 148.13 66.57
Heating oil ($/gal.) NYMEX 2.9155 0.0131 0.45 4.2264 1.9625
RBOB gasoline ($/gal.) NYMEX 2.7488 0.0872 3.28 3.5432 1.9800
Natural gas ($/mmBtu) NYMEX 7.248 –0.145 –1.96 13.800 4.605
Brent crude ($/bbl.) ICE-EU 99.32 –1.43 –1.42 149.60 68.44
Gas oil ($/ton) ICE-EU 928.75 6.50 0.70 1,354.00 686.50

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on Sept. 11
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.3153 0.2317 3.0988 0.3227

Brazil real 2.5359 0.3943 1.8210 0.5491
Canada dollar 1.5011 0.6662 1.0779 0.9277

1-mo. forward 1.5020 0.6658 1.0786 0.9272
3-mos. forward 1.5037 0.6650 1.0798 0.9261
6-mos. forward 1.5055 0.6642 1.0811 0.9250

Chile peso 744.97 0.001342 534.95 0.001869
Colombia peso 2888.53 0.0003462 2074.20 0.0004821
Ecuador US dollar-f 1.3926 0.7181 1 1
Mexico peso-a 14.8563 0.0673 10.6680 0.0937
Peru sol 4.1427 0.2414 2.9748 0.3362
Uruguay peso-e 26.794 0.0373 19.240 0.0520
U.S. dollar 1.3926 0.7181 1 1
Venezuela bolivar 2990.33 0.000334 2147.30 0.000466

ASIA-PACIFIC
Australia dollar 1.7547 0.5699 1.2600 0.7937
China yuan 9.5344 0.1049 6.8465 0.1461
Hong Kong dollar 10.8594 0.0921 7.7980 0.1282
India rupee 63.468 0.0158 45.575 0.0219
Indonesia rupiah 13125 0.0000762 9425 0.0001061
Japan yen 148.37 0.006740 106.55 0.009386

1-mo. forward 148.13 0.006751 106.37 0.009401
3-mos. forward 147.64 0.006773 106.02 0.009433
6-mos. forward 146.85 0.006810 105.45 0.009483

Malaysia ringgit-c 4.8372 0.2067 3.4735 0.2879
New Zealand dollar 2.1511 0.4649 1.5446 0.6474
Pakistan rupee 106.186 0.0094 76.250 0.0131
Philippines peso 65.779 0.0152 47.235 0.0212
Singapore dollar 2.0139 0.4965 1.4462 0.6915
South Korea won 1547.87 0.0006461 1111.50 0.0008997
Taiwan dollar 44.765 0.02234 32.145 0.03111
Thailand baht 48.428 0.02065 34.775 0.02876

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7181 1.3926
1-mo. forward 1.0016 0.9984 0.7193 1.3903
3-mos. forward 1.0050 0.9950 0.7217 1.3856
6-mos. forward 1.0099 0.9902 0.7252 1.3789

Czech Rep. koruna-b 24.616 0.0406 17.676 0.0566
Denmark krone 7.4567 0.1341 5.3546 0.1868
Hungary forint 241.09 0.004148 173.13 0.005776
Malta lira 0.4079 2.4513 0.2929 3.4137
Norway krone 8.1347 0.1229 5.8414 0.1712
Poland zloty 3.4051 0.2937 2.4452 0.4090
Russia ruble-d 35.953 0.02781 25.818 0.03873
Slovak Rep. koruna 30.2702 0.03304 21.7365 0.04601
Sweden krona 9.5418 0.1048 6.8518 0.1459
Switzerland franc 1.5884 0.6296 1.1406 0.8767

1-mo. forward 1.5879 0.6298 1.1403 0.8770
3-mos. forward 1.5870 0.6301 1.1396 0.8775
6-mos. forward 1.5852 0.6309 1.1383 0.8785

Turkey lira 1.7561 0.5695 1.2610 0.7930
U.K. pound 0.7953 1.2574 0.5711 1.7511

1-mo. forward 0.7971 1.2546 0.5724 1.7471
3-mos. forward 0.8006 1.2491 0.5749 1.7395
6-mos. forward 0.8053 1.2417 0.5783 1.7293

MIDDLE EAST/AFRICA
Bahrain dinar 0.5250 1.9047 0.3770 2.6524
Egypt pound-a 7.5740 0.1320 5.4388 0.1839
Israel shekel 5.0579 0.1977 3.6320 0.2753
Jordan dinar 0.9849 1.0153 0.7073 1.4139
Kuwait dinar 0.3734 2.6778 0.2682 3.7291
Lebanon pound 2092.38 0.0004779 1502.50 0.0006656
Saudi Arabia riyal 5.2226 0.1915 3.7503 0.2666
South Africa rand 11.5246 0.0868 8.2756 0.1208
United Arab dirham 5.1151 0.1955 3.6731 0.2723
SDR -f 0.9078 1.1015 0.6519 1.5340

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 11 EUROPE DJ Stoxx 600 275.66 –1.69 –0.61% –24.4% –25.9%

 11 DJ Stoxx 50 2807.54 –12.99 –0.46 –23.8% –25.4%

 10 Euro Zone DJ Euro Stoxx 304.27 –2.32 –0.76 –26.7% –25.5%

 10 DJ Euro Stoxx 50 3222.10 –19.92 –0.61 –26.8% –24.2%

 10 Austria ATX 3255.55 –43.94 –1.33 –27.9% –27.9%

 10 Belgium Bel-20 3021.06 –34.32 –1.12 –26.8% –29.5%

 12 Czech Republic PX 1292.2 –29.8 –2.25 –28.8% –27.0%

 13 Denmark OMX Copenhagen 358.56 –6.20 –1.70 –20.1% –22.9%

 10 Finland OMX Helsinki 7634.23 18.13 0.24% –34.2% –34.0%

 10 France CAC-40 4249.07 –34.59 –0.81 –24.3% –23.7%

 11 Germany DAX 6178.90 –31.42 –0.51 –23.4% –18.0%

 … Hungary BUX 19516.20 –524.56 –2.62 –25.6% –27.9%

 3 Ireland ISEQ 4309.75 –88.43 –2.01 –37.8% –46.8%

 9 Italy S&P/MIB 27942 –122 –0.43 –27.5% –29.0%

 6 Netherlands AEX 392.56 –1.34 –0.34 –23.9% –26.1%

 8 Norway All-Shares 418.50 2.10 0.50 –26.6% –25.6%

 17 Poland WIG 39038.96 –533.37 –1.35 –29.8% –35.4%

 11 Portugal PSI 20 8242.10 –45.64 –0.55 –36.7% –32.4%

 … Russia RTSI 1298.08 –36.25 –2.72% –43.3% –32.8%

 10 Spain IBEX 35 11136.5 –44.3 –0.40 –26.6% –20.9%

 15 Sweden OMX Stockholm 265.37 –4.05 –1.50 –24.6% –31.2%

 13 Switzerland SMI 7071.25 –50.18 –0.70 –16.7% –20.4%

 … Turkey ISE National 100 37388.13 –1906.83 –4.85 –32.7% –24.7%

 10 U.K. FTSE 100 5318.4 –47.8 –0.89 –17.6% –16.4%

 12 ASIA-PACIFIC DJ Asia-Pacific 118.32 –2.74 –2.26 –25.2% –22.8%

 … Australia SPX/ASX 200 4814.3 –91.2 –1.86 –24.1% –22.7%

 … China CBN 600 16519.20 –496.83 –2.92 –60.1% –59.9%

 12 Hong Kong Hang Seng 19388.72 –611.06 –3.06 –30.3% –21.0%

 16 India Sensex 14324.29 –338.32 –2.31 –29.4% –8.3%

 … Japan Nikkei Stock Average 12102.50 –244.13 –1.98 –20.9% –23.5%

 … Singapore Straits Times 2541.15 –81.26 –3.10 –26.7% –26.1%

 11 South Korea Kospi 1443.24 –21.74 –1.48 –23.9% –21.9%

 13 AMERICAS DJ Americas 318.17 0.50 0.16% –15.6% –15.5%

 … Brazil Bovespa 50587.80 954.64 1.92 –20.8% –7.9%

 13 Mexico IPC 25567.10 –55.81 –0.22 –13.4% –16.0%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of September 11, 2008

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.90% 14 ALL COUNTRY (AC) WORLD* 315.86 –0.16%–21.7% –19.3%

2.90% 14 World (Developed Markets) 1,264.27 –0.05%–20.4% –19.0%

2.60% 15 World ex-EMU 147.39 0.18%–18.6% –18.1%

2.70% 14 World ex-UK 1,259.28 0.10%–19.7% –18.1%

3.70% 11 EAFE 1,686.09 –1.09%–25.2% –22.9%

2.70% 12 Emerging Markets (EM) 858.94 –1.11%–31.0% –21.0%

4.20% 10 EUROPE 96.83 –0.76%–24.0% –26.2%

4.30% 10 EMU 198.49 –1.23%–29.0% –23.6%

4.00% 11 Europe ex-UK 105.85 –0.70%–24.1% –24.9%

5.70% 8 Europe Value 111.41 –0.95%–26.5% –30.6%

2.70% 14 Europe Growth 81.89 –0.58%–21.6% –21.8%

3.30% 12 Europe Small Cap 164.30 –1.28%–23.7% –32.6%

2.40% 9 EM Europe 309.36 –1.67%–35.7% –26.5%

4.50% 10 UK 1,594.33 –0.95%–17.0% –15.6%

3.60% 12 Nordic Countries 148.41 –0.38%–28.0% –31.0%

1.60% 8 Russia 853.84 –2.18%–43.2% –28.6%

3.30% 14 South Africa 642.62 –0.50% –9.9% –8.1%

3.50% 13 AC ASIA PACIFIC EX-JAPAN 360.16 –1.47%–32.0% –24.1%

1.90% 15 Japan 751.46 –0.01%–20.1% –26.4%

2.30% 15 China 52.06 –3.48%–39.0% –30.0%

1.10% 17 India 584.26 –1.60%–31.7% –5.3%

2.20% 10 Korea 404.17 0.55%–21.8% –20.1%

5.30% 12 Taiwan 249.32 0.21%–25.3% –28.2%

2.10% 18 US BROAD MARKET 1,355.43 0.76%–15.0% –15.4%

1.50% 35 US Small Cap 1,823.15 1.23% –8.1% –11.3%

2.50% 12 EM LATIN AMERICA 3,375.93 0.22%–23.3% –8.3%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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CITY OF CAPE CORAL
LEGAL NOTICE

REQUEST FOR PROPOSAL
The City of Cape Coral, Florida, utilizing a qualifications-based solicitation is seeking proposals from interested and
qualified firms for private development of SUN SPLASH/LAKE KENNEDY HOTEL AND ICE RINK, RFP-CM103008-63,
under a long term ground lease on property owned by the City. Developers selected in response to this RFP will be
expected to plan, design, construct, finance, own and manage the buildings in accord with all covenants and
development guidelines. Firms are invited to submit proposal(s) for the Hotel, Ice Rink, or both. A copy of the scope
of services may be obtained from the City of Cape Coral Procurement Division, 1015 Cultural Park Blvd., Second
Floor, Cape Coral, Florida 33990; by telephone, (239) 574-0831; by mail request, P.O. Box 150027, Cape Coral,
Florida 33915-0027 or online at www.demandstar.com.
An original and ten (10) copies of the proposal along with one readable/reproducible disc (CD) completely
duplicating the hard copy must be returned in a sealed envelope to the attention of the Procurement Division, no
later than 3:30 p.m., Thursday, October 30, 2008, either in person or by mail to the address listed above.
A non-mandatory Pre-proposal Conference will be held on Thursday, September 18, 2008 at 1:00 PM, at the
following location:

Cape Coral City Hall
Conference Room 220A
1015 Cultural Park Boulevard
Cape Coral, FL 33990

This conference may also be attended remotely by teleconference and online. To participate remotely, send email
to: ecodev@capecoral.net; subject: "SunSplash RFP Conference".
Proposals shall not be presented at any other location. Proposals presented after the time and date indicated above
shall be refused. The time indicated on the date stamp machine located in the Procurement Division is considered
the official time.

SEALED ENVELOPES MUST BE MARKED:
SUN SPLASH/LAKE KENNEDY HOTEL AND ICE RINK

RFP- CM103008-63
Any questions concerning this request shall be addressed to the City of Cape Coral Procurement Division at
(239) 574-0831.

By Order of the City Manager
Bonnie J. Potter, City Clerk

City of Cape Coral Procurement Division,
PO Box 150027, Cape Coral, FL 33915-0027

(239) 574-0831

CITY OF CAPE CORAL
LEGAL NOTICE

REQUEST FOR PROPOSALS
The City of Cape Coral, Florida utilizing a qualifications-based solicitation is seeking proposals from all interested
and qualified parties for private development of the Cape Coral Academic Village and Research Park, RFP-CM121608-61,
on approximately 180 acres of city-owned land under a long-term ground lease. Developers selected in response to
this RFP will be expected to plan, design, construct, finance, own and manage the buildings in accord with all
covenants and development guidelines. A copy of the scope of services may be obtained from the City of Cape Coral
Procurement Division, 1015 Cultural Park Blvd., Second Floor, Cape Coral, Florida 33990; by telephone,
(239) 574-0831; by mail request, P.O. Box 150027, Cape Coral, Florida 33915-0027 or online at ww.demandstar.com
An original and ten (10) copies of the proposal along with one readable/reproducible disc (CD) completely
duplicating the hard copy must be returned in a sealed envelope to the attention of the Procurement Division, no
later than 3:30 p.m., Tuesday, December 23, 2008, either in person or by mail to the address listed above.
A non-mandatory Pre-proposal Conference will be held on Thurs., October 16, 2008, at 10:00 a.m., at the following
location:

Cape Coral City Hall
Conference Room 220A
1015 Cultural Park Boulevard
Cape Coral, FL 33990

This conference may also be attended remotely by teleconference and online. To participate remotely, send email to:
ecodev@capecoral.net; subject: "Academic Village RFP Conference".
Proposals shall not be presented at any other location. Proposals presented after the time and date indicated above
shall be refused. The time indicated on the date stamp machine located in the Procurement Division is considered
the official time.

SEALED ENVELOPES MUST BE MARKED:
LEASE AND COMMERCIAL DEVELOPMENT OF CAPE CORAL ACADEMIC VILLAGE AND RESEARCH PARK

RFP- CM121608-61
Any questions concerning this request shall be addressed to the City of Cape Coral Procurement Division at
(239) 574-0831.

By Order of the City Manager
Bonnie J. Potter, City Clerk

City of Cape Coral Procurement Division,
PO Box 150027, Cape Coral FL 33915-0027

(239) 574-0831

EQUITY PARTNER
3-Time Inc. 500 Investment Real Estate Co. with over $250MM
in assets and a true 100% perfect track record seeks passive
investors for expansion. All funds will be fully secured within a
debt, equity or hybrid structure. Aggressive returns & flexible
terms. Minimum $5MM. Send brief email with statement
of capabilities.

CEOinvestRE@aol.com

Important Collection
American Print Ads 1930-60

500K ads, perfect condition, all industries.
Sorted by industry/product/company.

www.menningenarchive.com
Provides in-depth view of advertising and
commercial trends from Golden Age of

American consumerism.
info@menningenarchive.com

50M Trinity
6 Staterooms

Nov. 2008 Delivery
Frank +1 954-494-7096

NEW BUILD

YOUR TRUMP CARD!
Anglo/ Swiss: dealmaker/negotiator/acquisi-
tion researcher/persuader and marketeer
will act for your company effectively!

All Europe & UK/Mid and Far East.

Offices: Geneva/London/Dubai/Singapore.
Monthly terms.

Email: runwin2@bluewin.ch
Tel: +41 793486788
& +44 7714 727 627

CONSIDER U.S.A. MANUFACTURING
KELLER TECHNOLOGY builds

Industrial Machinery, Equipment
and Instruments.

Our capabilities include:
Engineering, Machining, Manufacturing,

Installation, and Service.
Contact: Peter Denes

Email: pdenes@kellertechnology.com
Phone: +704-659-7107
Fax: +704-875-8013

www.kellercontractmfg.com

EQUITY PARTNERWANTED
Well established car wash manufacturer
looking to increase capital for future growth.
Will consider merger with existing car wash
company.

Inquires should be sent to:
MCG371@gmail.com

BUY DISCOUNTED MORTGAGE NOTES
at 55-65 Cents on the $$$
of collateral value. $50k min.
Secured by Real Estate.

10% - 16% Return
Limited Inventory
Call: 800-450-1173

info@adcapfunds.com

Solid state device extracts and
purifies drinking water from the air.
Patents issued or pending in 20 countries.

James Reidy:
JJReidy@verizon.net

New Patents for Sale
or License

à As with all investments,
appropriate advice should be obtained prior
to entering into any binding contract. à

Truck & Travel Plaza
Price Reduced - Interstate

$15M Rev 2007
Includes fuel, truck wash, scales,

Restaurant, truck repair
+ large C-Store

Call Brent Jaynes
913-894-5252

Land development firm seeks Financial Partner
for distressed note/RE opportunities in CA. NV
Pipeline of resi lots/land/homes. JV terms nego
for partner/group able to fund entire individual
deals from $1-$10MM. Not a Syndication.

info1@sj-finance.com

Real Estate Capital

Notice of Fair Solicitation for
advertisers wishing to reach moving consumers,
catalog customers, and vehicle owners. These
opportunities include advertising in U.S. Postal
Service change of address packages; the Mover's
Guide, Mover's Guide Online, andWelcome Kit
and state DMV registration renewal packages.
These products provide vital information and

savings to moving households and vehicle owners.
If interested in advertising in Imagitas products.

Call 1-800-794-8510.
For additional information go to

www.imagitas.com

Save 60% First/Business
Major Airlines. Corp. Travel
www.cookamerican.travel

(212) 201-1824
WEWILL NOT BE UNDERSOLD

COOK
An American
Express Rep.
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PF (LUX)-Asian Eq-Pca AS EQ LUX 09/11 USD 145.55 –36.4 –31.0 1.1
PF (LUX)-Biotech-Pca OT EQ LUX 09/10 USD 348.27 4.7 6.9 18.5
PF (LUX)-CHF Liq-Pca CH MM LUX 09/10 CHF 123.85 1.5 2.2 2.0
PF (LUX)-CHF Liq-Pdi CH MM LUX 09/10 CHF 95.60 1.5 2.2 2.0
PF (LUX)-Cnt Eu Eq-I EU EQ LUX 09/10 EUR 167.73 –24.6 –24.2 –6.1
PF (LUX)-Digital Comm-Pca OT EQ LUX 09/10 USD 98.26 –28.1 –19.3 1.5
PF (LUX)-East Eu-Pca EU EQ LUX 09/10 EUR 322.62 –37.2 –26.0 –7.1
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 09/11 USD 144.49 –37.4 –26.4 2.0
PF (LUX)-Emg Mkts-Pca GL EQ LUX 09/11 USD 471.16 –35.8 –25.6 1.4
PF (LUX)-Eu Indx-Pca EU EQ LUX 09/10 EUR 106.78 –21.8 –21.1 –6.1
PF (LUX)-EUR Bds-Pca EU BD LUX 09/10 EUR 364.46 0.9 –0.4 –0.5
PF (LUX)-EUR Bds-Pdi EU BD LUX 09/10 EUR 286.22 0.9 –0.4 –0.5
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 09/10 EUR 130.41 –0.6 –1.2 –0.8
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 09/10 EUR 95.07 –0.6 –1.2 –0.8
PF (LUX)-EUR HiYld-Pca EU BD LUX 09/10 EUR 134.07 –6.4 –6.3 –3.4
PF (LUX)-EUR HiYld-Pdi EU BD LUX 09/10 EUR 86.71 –6.4 –6.3 –3.4
PF (LUX)-EUR Liq-Pca EU MM LUX 09/10 EUR 133.52 2.8 3.9 3.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 09/10 EUR 99.74 2.8 3.9 3.5
PF (LUX)-Europ Eq-Pca EU EQ LUX 09/10 EUR 445.40 –27.0 –28.0 –9.1
PF (LUX)-EuSust Eq-Pca EU EQ LUX 09/10 EUR 141.46 –23.2 –25.8 –10.1
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 09/10 USD 202.73 1.0 5.7 5.8
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 09/10 USD 144.54 1.0 5.7 5.8
PF (LUX)-Gl Eq Sel-Pca GL EQ LUX 09/10 USD 18.94 –22.1 –19.8 –4.9
PF (LUX)-Gr China-Pca AS EQ LUX 09/11 USD 281.25 –34.3 –27.1 10.4
PF (LUX)-Indian Eq-Pca EA EQ LUX 09/11 USD 301.89 –43.0 –21.4 9.5
PF (LUX)-Jap Index-Pca JP EQ LUX 09/11 JPY 11168.22 –21.4 –23.6 –13.1
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 09/11 JPY 10401.17 –22.4 –28.1 –17.6
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 09/11 JPY 10172.05 –22.7 –28.5 –18.1
PF (LUX)-JpEq130/30-Pca JP EQ LUX 09/11 JPY 5489.13 –20.3 –22.7 –17.7
PF (LUX)-Pacif Idx-Pca AS EQ LUX 09/11 USD 224.94 –29.5 –22.1 4.7
PF (LUX)-Piclife-Pca CH BA LUX 09/10 CHF 787.97 –7.3 –8.2 –2.2
PF (LUX)-PremBrnds-Pca OT EQ LUX 09/10 EUR 64.19 –16.5 –19.6 –4.6
PF (LUX)-Rus Eq-Pca EE EQ LUX 09/10 USD 59.07 NS NS NS
PF (LUX)-Security-Pca GL EQ LUX 09/10 USD 91.95 –17.6 –17.6 NS
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 09/10 EUR 483.94 –21.6 –25.9 –5.3
PF (LUX)-US Eq-Ica US EQ LUX 09/10 USD 113.73 –11.6 –7.7 2.4
PF (LUX)-USA Index-Pca US EQ LUX 09/10 USD 98.23 –15.3 –14.0 –1.4
PF (LUX)-USD Bds-Pca US BD LUX 09/10 USD 490.73 4.0 6.5 5.9
PF (LUX)-USD Bds-Pdi US BD LUX 09/10 USD 370.76 4.0 6.5 5.9
PF (LUX)-USD Liq-Pca US MM LUX 09/10 USD 129.58 2.0 3.3 4.1
PF (LUX)-USD Liq-Pdi US MM LUX 09/10 USD 87.35 2.0 3.3 4.1
PF (LUX)-Water-Pca GL EQ LUX 09/10 EUR 133.29 –14.6 –13.0 –0.3
PF (LUX)-WldGovBds-Pca GL BD LUX 09/10 USD 148.87 1.1 4.9 5.3
PF (LUX)-WldGovBds-Pdi GL BD LUX 09/10 USD 125.98 1.1 4.9 5.3
PTF (LUX)-MidEast&NorAfr-Pca GL EQ LUX 09/10 USD 77.44 NS NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Asia Ex-Japan Fund USD AS EQ IRL 05/20 USD 1.12 –93.7 –93.8 –72.2
Global Technology OT EQ IRL 09/10 USD 11.51 –20.5 –19.4 –4.1
Japan Fund USD JP EQ IRL 09/11 USD 14.45 –14.2 –17.1 –9.8

n Hemisphere Management (Ireland) Limited
Columbus USD A GL EQ CYM 07/31 USD 97.13 –3.7 –10.0 NS
Discovery USD A OT OT CYM 07/31 USD 112.93 1.2 10.8 7.5
Elbrus USD A GL EQ CYM 07/31 USD 13.65 –16.6 –1.5 20.0
Europn Conviction USD B EU EQ CYM 07/31 USD 112.19 –1.8 5.8 5.0
Europn Forager USD B OT OT CYM 07/31 USD 192.93 –6.0 –9.3 8.2
Gl Utilities Abs Rtn USD A OT OT CYM 07/31 USD 103.31 –13.9 –8.0 0.9
Japan Abs Ret USD A AS EQ CYM 07/31 USD 141.61 –9.5 –17.9 –7.4
Latin America USD A GL EQ CYM 07/31 USD 14.18 4.0 0.2 19.3
Paragon Limited USD A EU EQ CYM 07/31 USD 306.36 11.5 20.0 22.9
UK Fund USD A OT OT CYM 07/31 USD 164.76 3.6 0.5 5.0

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 09/03 USD 105.88 NS 2.7 14.8

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 09/10 EUR 772.86 –21.5 NS NS
Core Eurozone Eq B EU EQ IRL 09/10 EUR 883.50 NS NS NS
Euro Fixed Income A EU BD IRL 09/10 EUR 1209.99 –3.1 –4.9 –2.8
Euro Fixed Income B EU BD IRL 09/10 EUR 1281.67 –2.7 –4.3 –2.2

Euro Small Cap A EU EQ IRL 09/10 EUR 1325.33 –24.7 –31.7 –13.1
Euro Small Cap B EU EQ IRL 09/10 EUR 1408.60 –24.4 –31.3 –12.6
Eurozone Agg Eq A EU EQ IRL 09/10 EUR 708.66 –26.0 –25.7 NS
Eurozone Agg Eq B EU EQ IRL 09/10 EUR 1010.65 –25.7 –25.2 –7.8
Glbl Bd (EuroHdg) A GL BD IRL 09/10 EUR 1289.45 –0.3 –0.4 0.4
Glbl Bd (EuroHdg) B GL BD IRL 09/10 EUR 1356.74 0.1 0.2 1.0
Glbl Bd A EU BD IRL 09/10 EUR 1029.77 2.1 –1.7 –2.3
Glbl Bd B EU BD IRL 09/10 EUR 1087.88 2.6 –1.1 –1.7
Glbl Real Estate A OT EQ IRL 09/10 USD 1079.42 –15.1 –16.5 –5.3
Glbl Real Estate B OT EQ IRL 09/10 USD 1104.23 –14.7 –16.0 –4.8
Glbl Real Estate EH-A OT EQ IRL 09/10 EUR 1018.65 –13.2 –16.3 –7.2
Glbl Real Estate SH-B OT EQ IRL 09/10 GBP 96.65 –12.0 –14.6 –5.3
Glbl Strategic Yield A EU BD IRL 09/10 EUR 1463.35 –2.1 –1.2 1.3
Glbl Strategic Yield B EU BD IRL 09/10 EUR 1553.70 –1.7 –0.6 1.9
Japan Equity A JP EQ IRL 09/10 JPY 14514.00 –21.9 –25.6 –15.6
Japan Equity B JP EQ IRL 09/10 JPY 15349.00 –21.6 –25.1 –15.0
Multi St Cash Plus EH-A GL EQ IRL 09/10 EUR 1032.76 2.1 NS NS
PacBasn (Ex-Jap) Eq A AS EQ IRL 09/10 USD 1862.82 –29.6 –22.8 2.4
PacBasn (Ex-Jap) Eq B AS EQ IRL 09/10 USD 1972.16 –29.3 –22.4 3.1
Pan European Eq A EU EQ IRL 09/10 EUR 1032.56 –24.0 –24.7 –8.9
Pan European Eq B EU EQ IRL 09/10 EUR 1093.44 –23.7 –24.2 –8.3
US Equity A US EQ IRL 09/10 USD 959.42 –17.3 –13.9 –0.5
US Equity B US EQ IRL 09/10 USD 1019.30 –16.9 –13.4 0.1
US Small Cap A US EQ IRL 09/10 USD 1474.34 –14.2 –13.1 0.1
US Small Cap B US EQ IRL 09/10 USD 1567.20 –13.8 –12.6 0.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 09/11 SEK 84.92 –27.2 –29.7 –11.7
Choice Japan Fd JP EQ LUX 09/11 JPY 61.09 –22.7 –26.3 –17.4
Choice Jpn Chance/Risk JP EQ LUX 09/11 JPY 64.55 –27.9 –29.6 –15.4
Choice NthAmChance/Risk US EQ LUX 09/11 USD 4.31 –17.6 –12.5 –1.5
Europe 2 Fd EU EQ LUX 09/11 EUR 1.04 –28.3 –30.0 –10.1
Europe 3 Fd EU EQ LUX 09/11 GBP 3.63 –22.9 –18.2 –2.9
Global Chance/Risk Fd GL EQ LUX 09/10 EUR 0.65 –17.7 –21.7 –8.7
Global Fd GL EQ LUX 09/11 USD 2.30 –22.2 –20.8 –3.6
Intl Mixed Fd -C- NO BA LUX 09/11 USD 27.69 –16.9 –14.5 –1.0
Intl Mixed Fd -D- NO BA LUX 09/11 USD 19.54 –16.9 –14.5 0.3
Wireless Fd OT EQ LUX 09/11 EUR 0.14 –28.4 –29.6 –6.1

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 09/10 USD 6.27 –31.1 –25.1 0.9
Currency Alpha EUR -IC- OT OT LUX 09/11 EUR 10.73 5.0 5.0 NS
Currency Alpha EUR -RC- OT OT LUX 09/11 EUR 10.68 4.6 4.5 NS
Currency Alpha SEK -ID- OT OT LUX 09/11 SEK 103.99 NS NS NS
Currency Alpha SEK -RC- OT OT LUX 09/11 SEK 101.63 NS NS NS
Generation Fd 80 OT OT LUX 09/11 SEK 7.99 –15.4 NS NS
Nordic Focus EUR NO EQ LUX 09/11 EUR 76.66 –22.5 NS NS
Nordic Focus NOK NO EQ LUX 09/11 NOK 77.36 NS NS NS
Nordic Focus SEK NO EQ LUX 09/11 SEK 77.67 –22.0 NS NS

n SEB Fund 3
Choice Asia Eq. ex Japan Fd AS EQ LUX 09/11 USD 1.09 –33.1 –27.9 1.6
Choice North America Eq. Fd US EQ LUX 09/11 USD 1.94 –20.2 –17.6 –4.4
Ethical Global Fd GL EQ LUX 09/11 USD 0.84 –23.3 –22.8 –5.5
Ethical Sweden Fd NO EQ LUX 09/11 SEK 36.39 –18.3 –22.5 –3.0
Europe Fd EU EQ LUX 09/11 USD 2.41 –32.1 –29.4 2.4
Global Equity Fd GL EQ LUX 09/11 USD 1.48 –21.7 –20.4 –2.3
Index Linked Bd Fd SEK OT BD LUX 09/11 SEK 12.91 3.3 5.0 3.7
Medical Fd OT EQ LUX 09/11 USD 3.43 –10.9 –6.2 –1.0
Short Medium Bd Fd SEK NO MM LUX 09/11 SEK 9.12 2.7 3.7 3.2
Technology Fd OT EQ LUX 09/11 USD 2.19 –23.0 –18.8 –1.0
World Fd GL EQ LUX 09/11 USD 2.16 –19.4 –17.6 3.9

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 09/11 EUR 1.27 1.9 2.6 2.6
Short Bond Fd SEK NO MM LUX 09/11 SEK 21.57 2.8 3.8 3.2
Short Bond Fd USD US MM LUX 09/11 USD 2.48 1.2 2.6 3.5

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 09/11 SEK 10.38 1.7 2.0 1.9
Alpha Bond Fd SEK -B- NO BD LUX 09/11 SEK 9.32 1.7 2.0 1.9
Alpha Bond Fd SEK -C- NO BD LUX 09/11 SEK 26.03 1.6 1.9 1.8
Alpha Bond Fd SEK -D- NO BD LUX 09/11 SEK 8.67 1.6 1.9 1.8
Alpha Short Bd SEK -A- NO MM LUX 09/11 SEK 10.81 2.9 4.0 3.3

Alpha Short Bd SEK -B- NO MM LUX 09/11 SEK 10.14 2.9 4.0 3.3
Alpha Short Bd SEK -C- NO MM LUX 09/11 SEK 21.16 2.8 3.9 3.2
Alpha Short Bd SEK -D- NO MM LUX 09/11 SEK 8.80 2.8 3.9 3.2
Bond Fd EUR -C- EU BD LUX 09/11 EUR 1.24 2.5 2.1 1.4
Bond Fd EUR -D- EU BD LUX 09/11 EUR 0.50 2.5 2.1 1.4
Bond Fd SEK -C- NO BD LUX 09/11 SEK 38.72 2.5 2.9 2.2
Bond Fd SEK -D- NO BD LUX 09/11 SEK 11.62 1.3 1.7 1.6
Corp. Bond Fd EUR -C- EU BD LUX 09/11 EUR 1.17 –0.7 –1.7 –0.8
Corp. Bond Fd EUR -D- EU BD LUX 09/10 EUR 0.92 0.3 –0.8 –0.5
Corp. Bond Fd SEK -C- NO BD LUX 09/11 SEK 12.07 0.1 –0.4 0.3
Corp. Bond Fd SEK -D- NO BD LUX 09/11 SEK 9.48 0.2 –0.2 0.4
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 09/11 EUR 99.28 NS NS NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 09/11 EUR 99.15 NS NS NS
Danish Mortgage Bond Fd SEK -ID- NO BD LUX 09/11 SEK 102.09 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 09/11 SEK 943.22 NS NS NS
Flexible Bond Fd -C- NO BD LUX 09/11 SEK 20.23 2.5 3.4 2.9
Flexible Bond Fd -D- NO BD LUX 09/11 SEK 11.46 2.5 3.4 2.9

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 09/11 SEK 96.33 –9.3 –7.5 –3.4
Global Hedge I SEK -D- OT OT LUX 09/11 SEK 88.03 –11.9 –10.2 –4.8

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 09/11 USD 2.20 –34.0 –21.5 6.6

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 09/11 SEK 22.70 –32.0 –36.4 –7.3
Europe Chance/Risk Fd EU EQ LUX 09/11 EUR 1193.01 –29.8 –31.2 –11.1

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
Eq. China A AS EQ LUX 09/10 USD 18.53 –44.0 –38.4 10.9
Eq. Pacific A AS EQ LUX 09/10 USD 9.08 –34.5 –25.5 5.3

n SGAM Fund
Bonds CHF A CH BD LUX 09/10 CHF 26.67 2.2 1.5 –0.1
Bonds ConvEurope A EU BD LUX 09/10 EUR 30.62 5.3 9.7 9.6
Bonds Eur Corp A EU BD LUX 09/10 EUR 21.56 –1.8 –2.9 –1.1
Bonds Eur Hi Yld A EU BD LUX 09/09 EUR 19.30 –8.9 –9.4 –4.2
Bonds EURO A EU BD LUX 09/10 EUR 37.59 1.8 1.7 1.0
Bonds Europe A EU BD LUX 09/10 EUR 36.31 1.6 0.9 0.8
Bonds US MtgBkSec A US BD LUX 09/10 USD 22.57 –10.5 –9.7 –2.1
Bonds US OppsCoreplus A US BD LUX 09/10 USD 32.10 2.0 4.5 4.9
Bonds World A GL BD LUX 09/10 USD 37.55 1.0 5.4 6.7
Eq. ConcentratedEuropeA EU EQ LUX 09/10 EUR 30.21 –25.1 –24.7 –10.2
Eq. Eastern Europe A EU EQ LUX 09/10 EUR 28.02 –36.4 –29.2 –7.4
Eq. Equities Global Energy OT EQ LUX 09/10 USD 20.50 –18.6 –5.8 7.9
Eq. Euroland A EU EQ LUX 09/10 EUR 12.57 –27.2 –26.1 –9.4
Eq. Euroland MidCapA EU EQ LUX 09/10 EUR 21.91 –24.4 –29.4 –10.2
Eq. EurolandCyclclsA EU EQ LUX 09/10 EUR 19.12 –24.5 –21.0 –1.9
Eq. EurolandFinancialA OT EQ LUX 09/10 EUR 13.84 –25.6 –26.1 –15.1
Eq. Glbl Emg Cty A GL EQ LUX 09/10 USD 8.98 –33.6 –23.2 2.2
Eq. Global A GL EQ LUX 09/10 USD 28.60 –25.3 –24.2 –7.6
Eq. Global Technol A OT EQ LUX 09/10 USD 5.62 –20.8 –25.0 –6.5
Eq. Gold Mines A OT EQ LUX 09/10 USD 18.39 –38.6 –28.7 –15.0
Eq. Japan A JP EQ LUX 09/10 JPY 1001.08 –24.4 –25.7 –17.4
Eq. Japan Sm Cap A JP EQ LUX 09/10 JPY 1142.95 –33.0 –33.1 –34.5
Eq. Japan Target A JP EQ LUX 09/10 JPY 1800.91 –11.1 –18.4 –12.4
Eq. Switzerland A CH EQ LUX 04/17 CHF 36.35 –16.6 –21.3 –4.3
Eq. UK A UK EQ LUX 09/10 GBP 12.89 –24.4 –26.4 –10.9
Eq. US ConcenCore A US EQ LUX 09/10 USD 21.89 –18.5 –13.2 –1.9
Eq. US Lg Cap Gr A US EQ LUX 09/10 USD 16.64 –17.3 –11.4 –1.5
Eq. US Mid Cap A US EQ LUX 09/10 USD 29.79 –23.9 –17.3 2.2
Eq. US Multi Strg A US EQ LUX 09/10 USD 23.99 –16.7 –14.9 –3.7
Eq. US Rel Val A US EQ LUX 09/10 USD 23.77 –16.9 –20.4 –7.4
Eq. US Sm Cap Val A US EQ LUX 09/10 USD 22.06 –11.6 –18.3 –4.8
Eq. US Value Opp A US EQ LUX 09/10 USD 20.58 –19.3 –23.2 –11.3
Money Market EURO A EU MM LUX 09/10 EUR 26.78 3.0 4.3 3.9
Money Market USD A US MM LUX 09/10 USD 15.63 2.1 3.6 4.3

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT EQ ARE 08/15 USD 12.54 –15.2 18.4 18.6
UAE Blue Chip Fund Acc AS EQ ARE 08/28 AED 10.39 –10.9 24.6 11.7

n TRIGON CAPITAL
Phone +372 667 9208 Fax +372 667 9221 E-mail invest@trigon.ee Website www.trigoncapital.com

Central and Eastern European EUR EE EQ EST 09/11 EEK 176.55 –34.1 –40.4 –15.0
New Europe Small Cap EUR EE EQ EST 09/11 EEK 93.53 –32.9 –38.6 –12.4
Second Wave EUR EE EQ EST 09/11 EEK 199.98 –27.2 –29.7 1.6

n YUKI MANAGEMENT & RESEARCH CO., LTD.
Tel: +81-3-5299-3277 www.yukijapan.co.jp
YMR-N Growth Fund JP EQ IRL 09/11 JPY 11322.00 –32.5 –38.1 –23.8
YMR-N Japan Fund JP EQ IRL 09/11 JPY 12889.00 –25.9 –33.0 –17.5
YMR-N Low Price Fund JP EQ IRL 09/11 JPY 16459.00 –27.9 –32.7 –20.6
YMR-N Small Cap Fund JP EQ IRL 09/11 JPY 7813.00 –37.0 –43.1 –28.7
Yuki Mizuho Gen Jpn III JP EQ IRL 09/11 JPY 6313.00 –32.0 –35.0 NS
Yuki Mizuho Jpn Dyn Gro AS EQ IRL 09/11 JPY 6669.00 –31.4 –36.8 –22.9
Yuki Mizuho Jpn Exc 100 JP EQ IRL 09/11 JPY 8836.00 –29.5 –33.4 –20.3
Yuki Mizuho Jpn Gen JP EQ IRL 09/11 JPY 10920.00 –28.9 –36.7 –18.7
Yuki Mizuho Jpn Gro JP EQ IRL 09/11 JPY 8023.00 –35.0 –39.5 –23.9
Yuki Mizuho Jpn Inc JP EQ IRL 09/11 JPY 10549.00 –19.5 –27.3 –12.9
Yuki Mizuho Jpn Lg Cap AS EQ IRL 09/11 JPY 6812.00 –27.8 –32.7 NS
Yuki Mizuho Jpn LowP JP EQ IRL 09/11 JPY 13591.00 –25.0 –26.6 –18.3
Yuki Mizuho Jpn PGth JP EQ IRL 09/11 JPY 10690.00 –34.9 –37.6 –21.5
Yuki Mizuho Jpn SmCp JP EQ IRL 09/11 JPY 7798.00 –38.5 –42.3 –26.7
Yuki Mizuho Jpn Val Sel AS EQ IRL 09/11 JPY 6909.00 –26.5 –32.5 –18.3
Yuki Mizuho Jpn YoungCo AS EQ IRL 09/11 JPY 3360.00 –41.2 –46.7 –40.5

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 09/11 JPY 6207.00 –29.8 –33.3 –18.4
Yuki 77 General JP EQ IRL 09/11 JPY 8208.00 –28.6 –33.4 –18.0
Yuki 77 Growth JP EQ IRL 09/11 JPY 8494.00 –30.7 –36.0 –22.5

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 09/11 JPY 8539.00 –26.6 –34.9 –19.8
Yuki Chugoku Jpn Gro JP EQ IRL 09/11 JPY 6943.00 –31.2 –33.3 –18.2
Yuki Chugoku Jpn Inc JP EQ IRL 09/11 JPY 7155.00 –17.6 –23.2 –12.7
Yuki Chugoku JpnLowP JP EQ IRL 09/11 JPY 9841.00 –24.5 –27.8 –16.2
Yuki Chugoku JpnPurGth JP EQ IRL 09/11 JPY 6210.00 –29.1 –35.4 –20.5

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 09/11 JPY 9288.00 –27.8 –34.3 –19.0

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 09/11 JPY 6339.00 –28.1 –33.0 –17.0
Yuki Hokuyo Jpn Gro JP EQ IRL 09/11 JPY 5344.00 –33.5 –38.8 –23.8
Yuki Hokuyo Jpn Inc JP EQ IRL 09/11 JPY 7081.00 –16.0 –22.8 –13.3

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 09/11 JPY 6717.00 –30.8 –36.6 –19.9
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 09/11 JPY 6268.00 –29.8 –34.7 NS

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 09/11 JPY 7016.00 –26.7 –36.8 –18.7
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n 788 ASSET MANAGEMENT LTD.
info@788am.com www.788am.com
788 China Fund Ltd OT OT CYM 08/29 USD 65.87 –78.2 NS NS

788 China Smaller Cap OT OT CYM 08/29 USD 59.68 NS NS NS

788 Gl Asset Alloc. Fd OT OT CYM 08/29 USD 79.65 –44.5 NS NS

788 Japan Fund Ltd OT OT CYM 08/29 USD 66.28 –46.4 NS NS

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 07/31 USD 50.46 –23.4 –19.2 –3.8

n ATLANTIC INVESTMENT MANAGEMENT - NEW YORK, NEW YORK
info@atlanticinvestment.net Tel: +1 212 484 5050
AJR International A US EQ VGB 09/10 USD 1028.47 –2.9 1.2 NS

AJR International B US EQ VGB 09/05 USD 180.10 1.4 5.4 15.4

Cambrian Asia Ltd. AS EQ VGB 09/10 JPY 7264.00 –25.6 NS NS

Cambrian Europe Ltd. EU EQ VGB 09/10 EUR 86.04 –17.8 NS NS

Cambrian Fund Ltd. A US EQ VGB 09/10 USD 696.30 –19.3 NS NS

Cambrian Fund Ltd. B US EQ VGB 09/10 USD 169.87 –19.3 NS NS

Rodinia Fund Ltd US EQ VGB 09/10 USD 128.55 –10.8 –9.4 NS

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 07/31 USD 1586.43 –2.7 –3.7 4.3

CMA MultHdge Arbtrge OT OT CYM 07/31 USD 1880.52 –2.6 –2.4 4.5

CMA MultHdge Balncd OT OT CYM 07/31 USD 1365.57 –2.5 –1.9 4.0

CMA MultHdge Growth OT OT CYM 07/31 USD 2006.54 1.6 1.0 6.0

CMA MultiHdge Lvrgd OT OT CYM 07/31 USD 1351.35 –5.4 –9.6 4.4

n CARLO SCEVOLA & PARTNERS
Tel +44 (0) 20 7419 5671
www.rescgf.com
Resolute Capital Gth Fd OT OT VGB 08/29 USD 1225.83 9.1 15.8 10.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 07/31 EUR 124.32 –4.0 –2.6 5.0

D'Auriol Opp F3 EUR EU MM CYM 07/31 EUR 1283.41 –6.3 –6.7 2.3

n HARMONY CAPITAL
email: juliane@harmonycapital.co.uk Tel: + 44 207 290 6630
Harmony Cap Ltd A USD OT OT BMU 07/31 USD 2166.98 –7.2 –10.5 2.0
Harmony Cap Ltd B EUR OT OT BMU 07/31 EUR 2090.49 –6.9 –10.5 1.1
Harmony Cap Ltd D USD OT OT BMU 07/31 USD 1243.91 –7.5 –10.9 1.5
Harmony Cap Ltd E EUR OT OT BMU 07/31 USD 1204.29 –7.0 –10.9 0.7
Harmony Cap Ltd F GBP OT OT BMU 07/31 GBP 1050.88 –6.4 –9.5 NS

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/05 USD 1161.88 –34.7 –21.6 –13.0

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 08/29 EUR 186.81 0.8 24.2 NS
Horseman EmMkt Opp USD GL EQ USA 08/29 USD 192.50 0.5 24.7 NS
Horseman EurSelLtd EUR EU EQ GBR 08/29 EUR 205.28 14.3 25.6 24.4
Horseman EurSelLtd USD EU EQ GBR 08/29 USD 214.34 14.1 25.7 25.6
Horseman Glbl Ltd EUR GL EQ CYM 08/29 USD 409.03 9.0 21.2 27.3
Horseman Glbl Ltd USD GL EQ CYM 08/29 USD 409.03 9.0 21.2 27.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 07/31 GBP 1.55 –4.7 –5.5 3.7
Euro Absolute EUR OT OT GGY 07/31 EUR 2.17 –5.3 –6.9 1.9
Global Absolute OT OT GGY 07/31 GBP 1.10 –1.8 1.9 7.6
Global Absolute USD OT OT GGY 07/31 USD 2.04 –2.6 0.5 7.1

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 07/31 EUR 110.06 –1.7 2.2 NS
Special Opp Inst EUR OT OT CYM 07/31 EUR 103.31 –1.3 2.9 NS
Special Opp Inst USD OT OT CYM 07/31 USD 112.29 –1.7 3.2 NS
Special Opp USD OT OT CYM 07/31 USD 111.07 –2.1 2.5 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT CYM 07/31 EUR 140.38 –0.9 2.8 10.3
GH Fund CHF Hdg OT OT JEY 07/31 CHF 120.12 –2.1 –0.2 5.9
GH Fund EUR Hdg OT OT JEY 07/31 EUR 130.55 –1.1 1.6 7.9
GH Fund EUR Hdg (Non-V II) OT OT JEY 07/31 EUR 115.91 –1.0 1.7 7.9
GH Fund EUR Hdg (Non-V) OT OT JEY 07/31 EUR 130.55 –1.1 1.6 7.9
GH Fund GBP Hdg OT OT JEY 07/31 GBP 142.95 –0.1 3.5 9.8
GH Fund Inst EUR OT OT JEY 07/31 EUR 100.12 NS NS NS
GH Fund Inst JPY OT OT JEY 07/31 JPY 9863.01 –2.8 –1.3 NS
GH Fund Inst USD OT OT JEY 07/31 USD 116.22 –1.0 2.6 9.8
GH FUND S EUR OT OT CYM 07/31 EUR 136.39 –0.2 3.0 9.2
GH FUND S GBP OT OT CYM 07/31 GBP 141.44 0.4 4.5 10.8
GH Fund S USD OT OT CYM 07/31 USD 155.09 –0.7 3.2 10.5
GH Fund USD OT OT GGY 07/31 USD 288.05 –1.5 1.9 9.1
Hedge Investments OT OT JEY 07/31 USD 145.34 –1.0 2.4 9.2
Leverage GH USD OT OT GGY 07/31 USD 143.72 –5.8 –2.4 11.3
MultiAdv Arb CHF Hdg OT OT JEY 07/31 CHF 108.96 –4.5 –6.8 1.2
MultiAdv Arb EUR Hdg OT OT JEY 07/31 EUR 117.51 –3.4 –5.0 3.2

MultiAdv Arb GBP Hdg OT OT JEY 07/31 GBP 127.86 –2.8 –3.9 4.3

MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS

MultiAdv Arb S EUR OT OT CYM 07/31 EUR 124.01 –2.6 –3.8 4.5

MultiAdv Arb S GBP OT OT CYM 07/31 GBP 130.22 –2.1 –2.5 5.9

MultiAdv Arb S USD OT OT CYM 07/31 USD 136.80 –3.3 –3.8 5.4

MultiAdv Arb USD OT OT GGY 07/31 USD 214.30 –4.0 –5.1 4.1

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 07/31 USD 126.58 –5.0 –2.2 4.8

Asian AdbantEdge EUR OT OT JEY 07/31 EUR 106.37 –10.4 –5.2 NS

Asian AdvantEdge OT OT JEY 07/31 USD 190.37 –10.9 –5.0 9.8

Emerg AdvantEdge OT OT JEY 07/31 USD 182.94 –11.6 –5.4 9.1

Emerg AdvantEdge EUR OT OT JEY 07/31 EUR 105.92 –11.2 –6.2 NS

Europ AdvantEdge EUR OT OT JEY 07/31 EUR 135.04 –5.3 –6.5 3.2

Europ AdvantEdge USD OT OT JEY 07/31 USD 140.49 –6.0 –6.7 4.0

Japan AdvantEdge JPY OT OT JEY 07/31 JPY 8718.12 –7.1 –7.4 –7.7

Japan AdvantEdge USD OT OT JEY 07/31 USD 100.87 –6.1 –4.5 –3.8

Lvgd Alpha AdvantEdge OT OT JEY 07/31 USD 127.47 –12.2 –9.1 3.4

Trading AdvantEdge OT OT GGY 07/31 USD 145.19 7.9 18.7 19.1

Trading AdvantEdge EUR OT OT GGY 07/31 EUR 131.69 7.9 17.5 17.4

Trading AdvantEdge GBP OT OT GGY 07/31 GBP 137.85 9.5 20.2 19.7

US AdvantEdge OT OT JEY 07/31 USD 125.46 –0.8 3.2 6.4

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 09/04 EUR 255.05 0.3 1.6 3.9

Integrated Dir Trading EUR OT OT CYM 07/31 EUR 108.70 6.1 15.7 9.7

Integrated Emg Markets EUR OT OT CYM 07/31 EUR 93.33 –11.2 –9.2 1.7

Integrated European EUR OT OT CYM 07/31 EUR 156.00 5.0 1.4 5.6

Integrated Event Driven EUR OT OT CYM 07/31 EUR 102.10 –4.8 –3.7 6.5

Integrated Lg/Sh Sel F EUR OT OT CYM 07/31 EUR 96.57 –3.4 –2.6 6.7

Integrated MultSt B EUR OT OT VGB 07/31 EUR 136.37 –2.3 0.2 4.8

Integrated Relative Value EUR OT OT CYM 07/31 EUR 99.31 –1.1 –0.6 4.1

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
KBL SPOP Investing OT OT LUX 07/31 EUR 2113.30 –4.1 –1.5 6.9

KBL SPOP Investing OT OT LUX 07/31 USD 2037.11 –4.5 –1.4 8.0

KBL SPOP Long/Short Eq OT OT LUX 07/31 USD 566.47 –14.5 –7.1 NS

KBL SPOP Long/Short Eq OT OT LUX 07/31 EUR 561.58 –13.7 –6.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 09/05 USD 508.80 –38.8 –33.7 –23.7

Antanta MidCap Fund EE EQ AND 09/05 USD 1130.49 –37.6 –28.1 –1.8

Meriden Opps Fund GL OT AND 09/03 EUR 103.98 –7.2 –6.1 –0.2
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 –2.4 –14.4 –11.9

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 –0.2 3.4 9.2

n RAINBOW ADVISORY SERVICES LTD. TEL: +242 322 5444
info@rainbowadvisors.com
Rainbow Glb Hi Yld GL BD BHS 07/31 USD 3587.29 –11.9 –7.2 –3.7
Star Fund Ltd Inv GL BD BHS 07/31 USD 2492.23 –6.1 8.7 1.8

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 09/09 USD 53.03 11.4 41.6 22.3
Superfund GCT USD* GL EQ LUX 09/09 USD 2699.00 11.3 30.1 16.0
Superfund Gold A (SPC) GL OT CYM 09/09 USD 820.82 –6.6 25.4 17.5
Superfund Gold B (SPC) GL OT CYM 09/09 USD 844.83 –9.8 26.9 21.1
Superfund Q-AG* OT OT AUT 09/09 EUR 7022.00 8.6 20.6 14.0

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 08/29 USD 175.50 6.4 13.9 14.0

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 08/29 EUR 1305.23 4.3 15.3 10.7
Winton Evolution GBP GL OT VGB 08/29 GBP 1281.24 5.0 16.7 12.0
Winton Evolution JPY GL OT VGB 08/29 JPY 115666.92 0.7 10.7 6.7
Winton Evolution USD GL OT CYM 08/29 USD 1273.61 3.8 15.2 11.4
Winton Futures EUR GL OT VGB 08/29 EUR 185.40 9.3 22.3 15.7
Winton Futures GBP GL OT VGB 08/29 GBP 198.97 10.4 24.5 17.4
Winton Futures JPY Lead Series 2 GL OT VGB 08/29 JPY 13599.51 8.0 20.2 13.3
Winton Futures USD GL OT VGB 08/29 USD 661.69 9.2 22.9 16.7

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 09/05 EUR 146.64 3.6 15.0 4.7
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 09/05 USD 307.64 2.6 15.8 6.1
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 08/29 USD 1527.66 NS –1.1 –4.1 0.7 5.0
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INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.

22 FRIDAY - SUNDAY, SEPTEMBER 12 - 14, 2008 T H E WA L L ST R E ET JOU R NA L .



Infosys sharpens its focus on India

By Jethro Mullen

And Will Bland

PARIS—JCDecaux SA and News
Corp. said Thursday in separate
statements they are in exclusive
talks about merging some of their
outdoor-advertising operations in a
deal that would make JCDecaux the
world’s largest outdoor-ad com-
pany by revenue.

The French company said it is
talking to News Corp. about a cash-
and-shares deal under which the
U.S. company’s Russia-based out-
door-advertising unit, News Out-
door, would be combined with JCDe-
caux assets. The deal would see JC-
Decaux—the world’s second-big-
gest outdoor-advertising company—
leapfrog U.S.-based Clear Channel
Outdoor Holdings Inc.

Separately, News Outdoor said
that as a result of the proposed deal,
JCDecaux would gain a controlling
stake in the Russian company, while
News Corp. would become a share-
holder in JCDecaux. A spokes-
woman for News Corp. declined to
comment beyond the statement.

Financial terms of the proposed
deal weren’t disclosed. News Out-
door, which posted revenue of $420
million for 2007, has operations in

Russia, Eastern Europe, Turkey, Is-
rael, India and Southeast Asia.

News Corp., which owns The
Wall Street Journal publisher Dow
Jones & Co., said last year it was ex-
ploring “strategic options” for the
outdoor-advertising unit.

The planned deal, reported
Thursday in Russian daily Vedo-
mosti, carries a number of risks, in-
cluding limited cost benefits and
the use of shares to partly finance
the deal, analysts said.

“Although Eastern European
markets are strategically interest-
ing and fast-growing, we think it’s

unlikely that News Corp.’s margins
are higher than Decaux’s,” Paris-
based Landsbanki Kepler analyst
Conor O’Shea said in a note to inves-
tors. News Outdoor’s assets “will be
billboard and transit, not street fur-
niture, which is by far Decaux’s high-
est-margin business,” he added.

A News Outdoor spokeswoman
said the company doesn’t make pub-
lic its profit margins, only revenue.

JCDecaux fell 3.2% to Œ15.21
($21.33) in Paris. The company has a
market capitalization of about
Œ3.36 billion.  —Ruth Bender

contributed to this article.

Outdoor-ad deal weighed
News Corp. business
in Russia may link
with JCDecaux

Morrison leads retail-share drop

BG Group PLC

Shares get boost amid news
of Brazil reserve estimates

A day after BG Group PLC and
Galp Energia SGPS SA revealed
their reserve estimates on a recent
oil discovery in Brazil’s Santos Ba-
sin, analysts said more findings are
likely, but warned of a potential
change in the fiscal terms for com-
panies operating offshore in the
country. The two companies, to-
gether with Brazil’s state-owned
Petroleo Brasileiro SA, said late
Wednesday that their discovery in
the ultradeep BM-S-11 block of the
basin in August is likely to contain
three billion to four billion barrels
of oil equivalent. The news sent BG
up as much as 4.5% before closing
at £11 ($19.30), up 4.3%, on the Lon-
don Stock Exchange. Galp soared as
much as 12%, though it closed at
Œ12.10 ($16.97), up 6.5%, on NYSE
Euronext Lisbon.

—Compiled from staff
and wire service reports.

A
FP

Under the proposed deal between JCDecaux and News Corp., News Outdoor, News
Corp.’s Russian unit, would be combined with JCDecaux assets.

CORPORATE NEWS GLOBAL BUSINESS BRIEFS

Kumho Asiana Group

South Korean airline conglomer-
ate Kumho Asiana Group said it plans
to sell its stake in Kumho Life Insur-
ance, either in part or in its entirety.
The stake sale could be before an ini-
tial public offering, Kumho Asiana
Group said. A stake sale in Kumho Life
would address the need for funds and
would abide by holding company reg-
ulations under South Korean law, the
statement said. Under the country’s
fair-trade law, the holding company
and its affiliates, such as Kumho In-
dustrial Co. and Asiana Airlines Inc.,
can’t own stakes in an affiliated finan-
cial company by next year, according
to the statement. Kumho Asiana
Group and its affiliates own around a
70% stake in Kumho Life Insurance.

New York Times Co.

Mexican billionaire Carlos Slim
and his family have accumulated a
6.4% stake in New York Times Co.,
making them one of the largest
shareholders in the newspaper pub-
lisher outside of the controlling
Ochs-Sulzberger family, New York
Times Co. disclosed in a regulatory
filing. Mr. Slim, the world’s second-
richest man according to Forbes,
owned 9.1 million Class A common
shares as of Sept. 4. The investment
by Mr. Slim comes as the company
faces financial pressure. The migra-
tion of readers and advertisers from
print to the Web has led to steep ad-
vertising declines that have acceler-
ated amid the U.S. economic slump.
Print-ad revenue for New York
Times Co.’s News Media Group de-
clined 14% in the first half. New York
Times Co. declined to comment.

Philips Electronics NV

Philips Electronics NV an-
nounced the launch of a new busi-
ness category targeting the sexual
well-being of adult couples. The Re-
lationship Care product line, which
will bridge the company’s health-
care and consumer-products busi-
nesses, will go after what Philips re-
fers to as the previously unad-
dressed market of consumers be-
tween 35 and 55 who would use sex
devices if they were sold discreetly
in high-street stores. The Amster-
dam-based company’s debut prod-
uct, a range of massagers, goes on
sale in the U.K. for about £90 (about
$158) each. Philips estimates the
value of the market for Relationship
Care in 2008 at about Œ70 million
($98.1 million) in the U.K. and Œ280
million for Western Europe.

Adecco SA

Billionaire Klaus Jacobs, the
former chairman of Adecco SA and a
major shareholder in the world’s big-
gest staffing company by sales, has
died after a battle with cancer, his
family’s private investment vehicle,
Jacobs Holding AG, said Thursday.
He was 71 years old. Mr. Jacobs, who
made his fortune in chocolate and
coffee, merged France’s Ecco and
Switzerland’s Adia to form Adecco
in 1996, and his family still owns
22.62% of the company. Mr. Jacobs’s
death may ultimately lead to the fam-
ily reducing its holding in Adecco,
said Landsbanki Kepler analyst Fa-
bian Baumann. The Jacobs family is
also majority owner of chocolate
maker Barry Callebaut AG.

By Rumman Ahmed

And Romit Guha

BANGALORE, India—Infosys
Technologies Ltd., one of India’s big-
gest software exporters, said it will
bid for three large information-tech-
nology projects from state-run com-
panies—a move that illustrates the
company’s growing focus on the lo-
cal market.

Infosys—a late entrant to the lo-
cal IT services market —is aiming to
bridge the gap between itself and lo-
cal leaders such as Tata Consul-

tancy Services Ltd. and U.S.-based
International Business Machines
Corp., analysts said.

“In the coming days, a number of
IT-service outsourcing deals are
slated to come up, including projects
for BSNL’s billing system, a project
by the Ministry of Commerce, and
another for Indian Railways.

“We can’t afford to ignore
these,” Binod H.R., senior vice presi-
dent of Infosys’s India business
unit, said on the sidelines of a news
conference.

Bharat Sanchar Nigam Ltd., or

BSNL, is India’s biggest phone com-
pany. It is owned by the government.

“The IT-services market in India
is stable and lots of investments are
being rolled out which are multi-
year and of a very large size in na-
ture,” he added.

Infosys started focusing on India
as a market about a year ago. But
IBM, TCS and Wipro Ltd. have been
present for “at least five years,” said
a Mumbai-based analyst.

Infosys gets about 1.3% of its rev-
enue from India, compared with
about 63% from North America.

By Lilly Vitorovich

LONDON—Fresh evidence that
British shoppers are cutting back
their spending and becoming more
cost-savvy sent the U.K. retail sec-
tor into the red Thursday amid ris-
ing concern the country is on the
brink of its first recession since the
early 1990s.

Grocery chain Wm. Morrison Su-
permarkets PLC said the local busi-
ness environment is the toughest it
has seen for many years as it posted
a drop of 3.1% in fiscal-first-half net
profit, hit by higher taxes and costs.
Other retailers such as Home Retail
Group PLC and John Lewis PLC also
gave gloomy updates.

The FTSE 350 General Retail In-
dex was down 3.5% Thursday, with
Morrison shares posting the steep-
est decline among FTSE 100 stocks.
Rival J Sainsbury PLC was right be-
hind, with Kingfisher PLC in the
fourth spot.

Morrison shares closed 6.1%
lower at 254 pence ($4.46), while

Sainsbury stock fell 5.9% to 345
pence and Kingfisher shares were
down 5.4% at 130 pence. The FTSE
100 ended the session down 0.9%.

Consumers have slashed spend-
ing on clothing, electrical goods and
their homes as the housing market
continues to deteriorate.

Morrison managed to post solid
sales growth as it lured shoppers to
its budget-focused grocery stores
amid the economic uncertainty, but
the company said it expects the sec-
ond half to be “highly competitive
as disposable incomes come under
further pressure.”

The U.K.’s fourth biggest super-
market chain by sales after Tesco
PLC, Wal-Mart Stores Inc.’s Asda
Group Ltd. and Sainsbury said it con-
tinues to benefit from its turn-
around strategy, under the steward-
ship of Chief Executive Marc Bol-
land. The company has revamped
its stores and improved its fresh-
food range, which has attracted
more customers.

Unlike its major rivals, Morrison

isn’t a big player in the nonfood mar-
ket—a plus at the moment, as con-
sumers either delay nonessential
purchases or search for bargains.

Still, grocers, which are usually
seen as fairly resilient during diffi-
cult economic times, are being hit
by rising inflation and fierce compe-
tition, with the exception of a few
discounters.

The company said net profit de-
clined to £218 million ($382.5 mil-
lion) over the 26 weeks ended Aug. 3
from £225 million a year earlier.

Underlying profit before prop-
erty gains and taxes—the figure
U.K. analysts and investors track to
gauge the company’s performance—
rose 19% to £295 million from
£249 million. Revenue rose 14% to
£7.1 billion from £6.3 billion. Sales
from stores open at least a year, ex-
cluding fuel, rose 7.6%, well above
the industry average. However,
some analysts were concerned by
Morrison’s flat operating margin of
4.4%, hurt by the dilutive impact of
fuel sales.

Renault SA

Workers at some of Renault SA’s
French plants stopped work on Thurs-
day in protest over the car maker’s
plans to cut more than 4,000 jobs. A
Renault spokeswoman said the stop-
pages were likely to be for between
two and three hours at the affected fa-
cilities. About 10% of the employees
at Renault’s car-assembly plant at
Sandouville in western France put
down their tools Thursday morning,
following calls for stoppages by the
labor union Confédération Générale
du Travail. Earlier this week, Renault
set out its plans to cut 1,000 jobs at
the Sandouville plant, which makes
the midsized Laguna sedan and the
Espace multipurpose vehicle. The
company also plans to trim some
3,000 nonproduction jobs through
voluntary departures. Stoppages
with smaller participation rates were
also occurring at the company’s
plants at Cleon and Flins, the spokes-
woman said. Renault was privatized
12 years ago, but the French state re-
tains a 15% stake.

Rio Tinto

Rio Tinto said it has raised its
holding in Namibia-focused ura-
nium miner Extract Resources
Ltd., which is trumpeting promis-
ing developments at its Rossing
South venture. Rio Tinto said in
July it wants to double uranium
production by 2013 amid surging
demand for alternative energy
sources, as it defends a takeover
proposal from rival diversified min-
ing giant BHP Billiton. Extract is in
the midst of a potential merger
with copper prospector Kalahari
Minerals PLC, which is listed on
London’s Alternative Investment
Market. Kalahari has the necessary
board approvals to buy the 61% of
Extract it doesn’t already own and
list the company on AIM and the
Australian Stock Exchange. Rio has
bought 10.9% of Extract, while it
also owns 14.9% of Kalahari.

Sun Hung Kai Properties

Sun Hung Kai Properties Ltd. re-
ported a 6% increase in annual under-
lying profit as lower property sales in
Hong Kong offset increases in rental
income. Sun Hung Kai, Hong Kong’s
biggest developer by market capitali-
zation, expects the city’s economy to
continue growing at a moderate pace
despite the anticipated global slow-
down. The blue-chip developer’s un-
derlying profit—which excludes re-
valuation gains—rose to 12.19 billion
Hong Kong dollars (US$1.56 billion)
in the year ended June 30 from
HK$11.5 billion previously. Annual
net profit was HK$27.6 billion, up
30% from HK$21.23 billion in the pre-
vious fiscal year, on bigger gains
from the revaluation of its invest-
ment properties and sales of shares
held for investment. Revenue fell 21%
to HK$24.47 billion.
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Andorfons EU BD AND 09/10 EUR 14.15 –7.5 –9.4 –5.1
Andorfons Alternative Premium OT OT AND 07/31 EUR 112.49 –3.1 –2.6 2.3
Andorfons Mix 30 EU BA AND 09/10 EUR 10.29 –11.3 –10.6 –4.3
Andorfons Mix 60 EU BA AND 09/10 EUR 10.87 –17.5 –14.6 –5.5

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 09/05 USD 200270.72 –23.2 –22.5 0.0

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P EU BA LUX 09/11 EUR 10.35 1.7 2.1 3.4
DJE-Absolut P GL EQ LUX 09/11 EUR 203.17 –19.5 –13.6 –0.8
DJE-Alpha Glbl P EU BA LUX 09/11 EUR 173.39 –15.2 –10.1 0.9
DJE-Div& Substanz P GL EQ LUX 09/11 EUR 203.47 –14.6 –12.5 2.1
DJE-Gold&Resourc P OT EQ LUX 09/11 EUR 139.02 –25.8 –16.3 –8.0
DJE-Renten Glbl P EU BD LUX 09/11 EUR 121.20 –0.7 –0.3 1.2
LuxPro-Dragon I AS EQ LUX 09/11 EUR 116.90 –35.4 –30.2 NS
LuxPro-Dragon P AS EQ LUX 09/11 EUR 114.55 –36.7 –31.6 NS
LuxTopic-Aktien Europa EU EQ LUX 09/11 EUR 16.55 –14.2 –9.1 2.2
LuxTopic-Pacific AS EQ LUX 09/11 EUR 15.74 –26.7 –24.8 0.7

n EAST CAPITAL

n WEBSITE: www.eastcapital.com
Ph: +46 (0) 8 505 88 505, Fax: +46 (0)8 505 88 508
(Lux) E Eur ConvgnceEUR EE EQ LUX 09/10 EUR 76.20 –30.6 –30.4 NS

(Lux) E Eur ConvgnceUSD EE EQ LUX 09/10 USD 82.61 –33.1 –28.7 NS
(Lux) Russian EUR EE EQ LUX 09/11 EUR 69.44 –39.0 –32.7 NS
(Lux) Russian USD EE EQ LUX 09/11 USD 73.99 –42.2 –32.4 NS
Balkan Fund EE EQ SWE 09/11 SEK 20.91 –37.3 –35.6 0.6
Baltic Fund EE EQ SWE 09/11 SEK 62.17 –15.6 –23.5 1.2
Eastern European Fund EU EQ SWE 09/11 SEK 36.88 –32.7 –27.8 –1.3
Russian Fund EE EQ SWE 09/11 SEK 1102.40 –36.9 –30.3 –4.1
Turkish Fund EE EQ SWE 09/11 SEK 7.38 –35.7 –26.8 –0.4

n HERITAGE FUND MANAGEMENT
info@heritagefunds.ch www.heritagefunds.ch
HF-China Abs Ret OT OT CHE 09/04 CHF 84.57 –44.0 –38.9 NS
HF-World Bds Abs Ret OT OT CHE 09/04 USD 84.27 –7.7 –0.1 0.2

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 07/31 USD 58.23 –9.5 14.7 34.7
EFG-Hermes MEDA* GL EQ BMU 07/31 USD 38.18 5.5 30.3 33.8
EFG-Hermes Telecom OT EQ BMU 07/31 USD 32.85 –14.2 –5.1 18.4

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 09/10 USD 302.60 –2.9 2.1 3.7
Sel Emerg Mkt Equity GL EQ GGY 09/10 USD 194.38 –28.2 –19.1 4.5
Sel Euro Equity EUR US EQ GGY 09/10 EUR 109.35 –25.2 –27.0 –9.1
Sel European Equity EU EQ GGY 09/10 USD 204.05 –28.1 –25.5 –4.3
Sel Glob Equity GL EQ GGY 09/10 USD 210.39 –23.0 –22.8 –5.4
Sel Glob Fxd Inc GL BD GGY 09/10 USD 140.32 –4.4 –2.2 0.7
Sel Pacific Equity AS EQ GGY 09/10 USD 130.42 –26.0 –18.7 4.7
Sel US Equity US EQ GGY 09/10 USD 141.31 –17.2 –15.7 –2.9
Sel US Sm Cap Eq US EQ GGY 09/10 USD 201.32 –12.9 –16.6 –3.7

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
DSF 25/75 EU BA LUX 09/10 EUR 331.41 –8.1 –7.8 –3.0
DSF 50/50 EU BA LUX 09/10 EUR 260.25 –12.3 –12.2 –4.6
DSF 75/25 EU BA LUX 09/10 EUR 208.68 –16.9 –16.8 –7.1
KBC Eq (L) Europe EU EQ LUX 09/10 EUR 579.97 –23.7 –24.0 –9.5
KBC Eq (L) Japan JP EQ LUX 09/10 JPY 22768.00 –23.0 –25.2 –16.8
KBC Eq (L) NthAmer EUR US EQ LUX 09/10 EUR 645.72 –16.2 –14.1 –3.1
KBC Eq (L) NthAmer USD US EQ LUX 09/10 USD 913.56 –16.2 –13.5 –1.4
KBL Key America EUR US EQ LUX 09/08 EUR 471.53 –19.3 –15.1 NS
KBL Key America USD US EQ LUX 09/08 USD 484.65 –19.7 –14.8 NS
KBL Key East Europe EU EQ LUX 09/09 EUR 2331.15 –31.3 –23.9 –4.6
KBL Key Eur Sm Cie EU EQ LUX 09/09 EUR 1034.39 –24.5 –30.8 –8.3
KBL Key Europe EU EQ LUX 09/09 EUR 671.36 –24.0 –25.3 –8.5
KBL Key Far East AS EQ LUX 09/09 USD 1265.93 –33.7 –30.3 –0.3
KBL Key Major Em Mkts GL EQ LUX 09/08 USD 624.08 –32.8 –18.9 9.7
KBL Key NaturalRes EUR OT EQ LUX 09/08 EUR 502.19 –19.2 –12.1 NS
KBL Key NaturalRes USD OT EQ LUX 09/08 USD 543.51 –21.3 –9.2 NS

n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 09/05 USD 51.93 –30.6 –16.3 1.6

LG Asian Plus AS EQ CYM 09/05 USD 56.01 –34.4 –22.1 5.7
LG Asian SmallerCo's AS EQ BMU 09/10 USD 78.44 –50.7 –49.5 –17.1
LG India EA EQ MUS 09/04 USD 55.59 –40.5 –15.8 9.2
Siberian Investment Co EE EQ IRL 08/29 USD 45.12 –48.8 –42.0 –12.7

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 09/10 EUR 44.53 –39.1 –50.1 –5.9
MP-TURKEY.SI OT OT SVN 09/10 EUR 36.27 –28.9 –23.9 –2.6

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq GL EQ LVA 09/10 EUR 6.15 –31.5 –34.0 NS
Parex Eastern Europ Bd EU BD LVA 09/10 USD 13.88 1.5 3.7 5.0
Parex Russian Eq EE EQ LVA 09/10 USD 19.33 –39.1 –24.1 0.0
Parex Ukrainian Eq EU EQ LVA 09/09 EUR 5.91 –42.4 NS NS

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 09/11 USD 151.26 –35.9 –30.4 2.0
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U.S. investors feel misled
Many say they went
into Fannie, Freddie
on Paulson’s remarks
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U.S. regulators say they are unable
to quantify the number of speculators
in oil markets.

The U.S. Commodity Futures Trad-
ing Commission released a much-an-
ticipated report Thursday that called
for new rules that would curtail so-
called swap dealers.

Critics have blamed crude prices
on speculators who, unlike airlines
and other industries that hedge fuel
costs to protect against price spikes,
have no implicit link to oil. Some U.S.
lawmakers are calling for legislation
to rein in excessive speculation.

But CFTC staff said the agency
needed to classify traders more accu-
rately in its market reports and recom-
mended removing swap dealers from
the commercial category in the agen-
cy’s Commitments of Traders Reports
and creating a new swap-dealer classi-
fication for reporting purposes.

Under the current classification,
swap dealers carry out trades on be-
half of banks or wealthy individuals.

In the report to Congress on the im-
pact of speculators on the energy mar-
kets, the CFTC said it wasn’t able to
“quantify the amount of speculative
trading occurring in the futures mar-
kets.”

However, based on information
the CFTC requested from 32 market

participants, the agency said the
amount of commodity-index trading
occurring on both the over-the-
counter market and on exchanges was
estimated to be $200 billion as of
June 30, 2008, of which $161 billion
was tied to commodities traded on
U.S. markets regulated by the CFTC.

Of the $161 billion, about 24% was
held by index funds, 42% was held by
institutional investors, 9% by sover-
eign-wealth funds and about 25% by
traders that were largely made up of
retail investors.

“While there was an increase in
the net notional value of commodity-
index business in crude-oil futures, it
appears to be due to an appreciation
of the value of existing investments
caused by the rise in crude-oil prices
and not the result of more money flow-
ing into commodity-index trading,”
the CFTC said.

Speaking before a congressional
committee, acting CFTC Chairman
Walter Lukken reiterated that higher
crude-oil prices weren’t a result of in-
creased index trading.

CFTC Commissioner Bart Chilton
dissented from the report, saying the
recommendations don’t go far
enough and agency staff may not have
received the comprehensive data
they needed to make reliable analyses
and conclusions.

U.S. proposes changes
to track oil speculators

By Craig Karmin

Adam Freid, a general contrac-
tor in Thousand Oaks, Calif., says
he was through day-trading stocks
and instead looking for a promis-
ing long-term investment when he
read some of Henry Paulson’s re-
cent comments about Fannie Mae
and Freddie Mac.

The U.S. Treasury secretary’s as-
surances that the government-
sponsored mortgage companies
would raise more capital gave him
the impression that a government
takeover wouldn’t be necessary. So
Mr. Freid bought about 25,000 Fred-
die Mac common shares last week
at about $5 each. “After reading
that I said, ‘I’m going to buy this
stock. It’s been beaten up, but it will
go up over time,’ ” Mr. Freid says.

Now he says he’s out more than
$100,000—money that he was sav-
ing for his two young sons’ college
education. He is also talking to a
lawyer about a class-action law-
suit against Freddie Mac, which an-
gry investors say offered no hint of
what was to come when announc-
ing earnings last month. “I’m com-
pletely distraught,” Mr. Freid says.

Most investors are aware that
stock investing carries risks, and
that share prices can collapse if
the business fails. Yet in the case
of Fannie Mae and Freddie Mac
there are unusually loud cries
from individual investors who
can’t understand how they got the
short end of the stick.

After the government seized
control of the two mortgage gi-
ants over the weekend, prices of
their common shares tumbled
more than 80% from Friday’s
close, and the preferred and com-
mon stock fell to all-time lows or
close to it.

On Thursday, common shares
of both companies continued to
trade below a dollar. Because of
the low prices, the New York Stock
Exchange has banished both
stocks from floor trading, though
they will continue to trade on the
exchange’s electronic platform.

Both Fannie and Freddie also
may have benefited from a tempo-

rary Securities and Exchange Com-
mission rule this summer that re-
stricted short-selling, or betting
that share prices will fall, for a num-
ber of financial companies. Some
investors may have viewed the
move as more implicit backing
from the government. But the emer-
gency measure expired in August,
and at best offered only a short-
lived lift.

Burned investors maintain that
company executives would be held
accountable for what some say
were misleading statements, but
that the same rules don’t seem to ap-
ply to government officials. While
Mr. Paulson’s and other officials’
comments weren’t necessarily at
odds with the recent action taken,
many small investors seem to have
read their repeated assurances
about the mortgage giants’ impor-
tance as tantamount to sup-
port for stock and debt hold-
ers alike.

Treasury officials say
that recent events and new
information shaped their
thinking. “These decisions
were reached based on
what was learned over the
past few weeks after receiv-
ing the additional authori-
ties from Congress,” says
Treasury spokeswoman
Brookly McLaughlin.

Joe Fuqua, a partner at Granite
Capital, an Oakland, Calif., firm
that advises individual investors,
first bought preferred stock for
himself and clients in Freddie Mac
and Fannie Mae in the fall of 2007.
The yields above 6.5% were attrac-
tive, he says, “and the message
from Washington was consistent:
Fannie and Freddie were more im-
portant than ever.”

Even when the preferred
shares traded down in July on con-
cerns that the mortgage giants
needed more capital, Mr. Fuqua
said that government comments
led him to hold on. The Treasury re-
leased a July statement from Mr.
Paulson saying that Fannie Mae
and Freddie Mac “must con-
tinue…in their current form as
shareholder-owned companies.”
At a U.S. House of Representatives
hearing that month, Mr. Paulson
said that the federal regulator
overseeing Fannie and Freddie
“has made clear that they are ade-
quately capitalized.”

Mr. Fuqua felt confident stick-

ing with his investments until this
past Saturday morning—when he
learned that Treasury was plan-
ning to intervene after all and that
preferred shareholders could be
out of luck.

The Treasury Department said
it is acquiring $1 billion of pre-
ferred shares in each mortgage
company, and will eliminate divi-
dends, causing those shares to
plunge. The government is also
massively diluting the common
shares.

Some upset preferred share-
holders point to the Bear Stearns
government-orchestrated rescue
earlier this year where J.P. Morgan
Chase & Co. took over the ailing
brokerage company. Under that
scenario, Bear Stearns preferred
shareholders were given an equiva-
lent holding in J.P. Morgan pre-

ferred stock. That
amounted to something
of an upgrade, since J.P.
Morgan preferred securi-
ties carried a higher rat-
ing.

Mr. Fuqua says that he
and his clients have seen
the value of their Fannie
and Freddie holdings fall
$400,000, though he
hasn’t sold yet. He has
spent much of this week
calling anguished clients

with the bad news. “We relied on
the government’s support to main-
tain our investment,” Mr. Fuqua
says. “Now we feel we were mis-
led.”

Mr. Freid says he was listening
to television commentary on Fri-
day night and heard only bad news
for shareholders. “I realized I was
toast,” he says. On Monday, he
sold his position.

The bailout proved a boon for
Fannie and Freddie bond prices,
which have rallied on news of the
government’s support. These
bonds are widely held by central
banks and other foreign investors,
and their pressure on the U.S. Trea-
sury were instrumental in promot-
ing the government action, people
familiar with the matter say.

Mr. Fuqua says that news has
frustrated his clients, who are won-
dering why foreign government
holdings were supported while
U.S. individual stock investors
took the brunt of the pain. “As tax
payers, we put up capital but we
weren’t consulted at all,” he says.
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NEW YORK—Crude-oil futures
fell within 10 cents of $100 at one
point Thursday as the dollar reached
a one-year high against the euro.

The drop came despite Hurri-
cane Ike, which is expected to make
landfall along the Texas coast Satur-
day. The storm has forced several
Texas refineries to shut down, fur-
ther pressuring gasoline supplies al-
ready depleted by Hurricane Gustav
last week.

Light, sweet crude for October
delivery settled down $1.71, or 1.7%,
at $100.87 a barrel on the New York
Mercantile Exchange, its lowest set-
tlement since March 24, after trad-
ing as low as $100.10. In London, Oc-
tober Brent crude fell 45 cents to
$98.52 a barrel on the ICE Futures
exchange.

Oil prices have tumbled 31% from
the record settlement of $145.29 a

barrel hit July 3, as demand weak-
ens in the U.S. and Europe. Several
large European economies appear
to have entered a recession, helping
to send the euro sharply weaker
against the dollar. Some investors
sell oil when the dollar strengthens,
as crude priced in the dollar be-
comes more expensive for those
who book profits in other curren-
cies.

Even as oil prices fell, gasoline
prices jumped to unprecedented lev-
els in the U.S. wholesale markets be-
cause of Hurricane Ike. The whole-
sale price of gasoline ranged from
$4 a gallon to nearly $5 a gallon at
the U.S. Gulf Coast on Thursday,
said Tom Kloza, publisher and chief
oil analyst of the Oil Price Informa-
tion Service in Wall, N.J. That was
up significantly from about $3 to
$3.30 a gallon on Wednesday, he
said.

THE INTERNATIONAL INVESTOR

Oil drops despite Hurricane Ike
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S
PANISH annual infla-
tion in August eased
back from a 15-year

high in July as international
oil prices fell, but consum-
ers faced stubbornly high
service costs that threaten
to prolong Spain’s worst eco-
nomic slowdown in 15 years,
fresh data showed.

Spain’s National Statis-
tics Institute said August an-
nual inflation stood at 4.9%,

down from 5.3% in July. August consumer prices fell
0.2% from July, after a 0.5% fall in July from June.

But Spanish services prices rose 0.6% in August,
surprising analysts who expected firms to cut prices
due to rapidly shrinking demand and record low con-
sumer confidence. —Roundup

Annual inflation retreats
from July’s 15-year high

Pope to face tough crowd in France
Benedict will yoke
reason and religion
before secular nation

Pope Benedict XVI, seen here at the Vatican with French President Nicolas
Sarkozy in December, begins a weeklong visit to France Friday.

J
APAN SAID it
may withdraw its
military airlift

mission in Iraq by
year end in light of
security improve-
ments there and a
growing focus on Af-
ghanistan.

The move would
end Japan’s military involvement in Iraq, a noncom-
bat mission that has tested the limits of its pacifist
constitution and divided a war-wary public.

Officials said the withdrawal plan was still being
negotiated in conjunction with Iraq, the U.S. and the
United Nations. Officials cited the improved security
situation and the year-end expiration of the Secu-
rity Council resolution that sets the legal basis for
the U.S. troop presence in Iraq.  —Associated Press
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By Stacy Meichtry

And David Gauthier-Villars

Paris

S INCE HIS ELECTION three
years ago, Pope Benedict XVI
has devoted considerable time

and intellectual effort arguing that
religious faith and reason can coex-
ist in modern society.

This week he will take that argu-
ment to France, one of Europe’s
most deeply secular states, which
long ago segregated religion from
public life.

The strict division between
church and state in France began in
the French Revolution with a bloody
purge of Roman Catholic clergy
from the political establishment
and reached its pinnacle in 1905
with the expropriation of church
property by the state.

To this day, the Vatican accuses
France of cutting the pulpit out of
public discourse. Vatican officials
denounced France’s 2004 decision
to ban religious symbols, such as
Christian crucifixes and Muslim
head scarves, from schools and
other public spaces. Unlike in Italy
and Spain, the Catholic Church, its
charities and schools aren’t eligible
for public funding in France, nor do
they receive generous tax breaks, as

in the U.S.
French secularism “assumes

that religion has no real social di-
mension, that it must remain pri-
vate and doesn’t have the right to
publicly express itself,” Bishop For-
tunato Baldelli, the Vatican’s ambas-
sador for France, says.

During his visit, which begins Fri-
day, Pope Benedict will try to bridge
that 200-year-old chasm, seeking
common ground between the corri-
dors of the Vatican and the cafes of
Paris. The pontiff, a former profes-
sor and theologian, is scheduled to
go before members of France’s high-
est academic institutions on Friday
evening, when he will argue that his-
tory has wrongly labeled the Roman
Catholic Church as a foe of scientific
and rational inquiry, according to
Vatican officials.

The speech will thus pick up on a
recurrent theme of Benedict’s pa-
pacy: that rational thought,
whether scientific or theological,
stems from belief in absolute truth.
The pope has long argued that the
rise of institutionalized secularism
in Europe has left the continent in
the grip of a “dictatorship of relativ-
ism.” Pope Benedict’s coming of age
in Nazi Germany forged his belief
that dangerous ideologies spread if

left unchecked by moral absolutes.
Europe, the pontiff says, is denying
not only its Christian past but also
the basic principle of right and
wrong.

It is an approach that has missed
the mark in the past. Deadly riots
broke out across the Muslim world
in 2006 after the pontiff delivered a

scholarly address in Germany imply-
ing that Islam was less rational than
Christianity—and thus more prone
to violence.

The staunchly secular French in-
telligentsia will likely prove a tough
crowd. Even among the Catholic
faithful in the streets, the pontiff
faces the risk of a muted reaction.
Because many French see religion
as a private matter, Church officials
question whether the pontiff will
draw the kinds of crowds seen dur-
ing other papal visits, including his

recent one to the U.S.
In a 2007 Pew Global Attitudes

survey, only 17% of French Catholics
said faith is required for morality;
just 13% pray at least once a day; and
just 12% consider religion very im-
portant to their lives. In the U.S.,
those numbers come in at 53%, 50%
and 48%, while in Germany they are
53%, 38%, and 36%.

In May, the Archdiocese of Paris
held focus group research with non-
practicing Catholics, quizzing them
for a “fresh perspective” on what
makes the pontiff appealing, accord-
ing to Marie Baudoin, the Archdio-
cese spokeswoman. Results showed
more interest in the pope-mobile,
the pontiff’s bubble-backed bullet-
proof ride, than in the pontiff him-
self.

Catholic officials took the results
to heart, redesigning posters pro-
moting the pontiff’s visit to list the
precise dates and times when Pope
Benedict can be seen cruising in the
popemobile. Billboards were
changed to show Notre Dame Cathe-
dral in the dark, rather than during
the day, in the hope of attracting
younger crowds to a planned candle-
light vigil with the pontiff.

Still, there are some signs that
France’s political winds are shifting
in the pontiff’s favor. Initially the
trip was expected to take Pope Bene-
dict only to the shrine of Lourdes, a
major pilgrimage site for Catholics
world-wide. The travel itinerary
was expanded after French Presi-
dent Nicolas Sarkozy traveled to the
Vatican in late December and per-
sonally invited the pontiff to Paris.

During that visit, Mr. Sarkozy de-
livered a speech in a Roman basilica
advocating a tighter relationship be-
tween God and state. French secular-
ism, he said, should not lead France
to turn its back on its Christian
roots. “It is in the interest of the Re-
public that there are a lot of men
and women who believe,” said Mr.
Sarkozy.

To Vatican officials and Church
leaders in France, Mr. Sarkozy’s
words marked a turning of the tide.
“Just because the state is secular
doesn’t mean it can’t recognize reli-
gion has a positive role to play and
say thank you,” says Cardinal Phil-
ippe Barbarin, archbishop of Lyon.
 —Max Colchester

contributed to this article.

E
UROPEAN
Union lawmak-
ers voted to

cut in half, to 5%, an
ambitious target for
using crop-based bio-
fuels for European
road transport needs
by 2020.

The vote by the Eu-
ropean Parliament’s industry committee deals a blow
to climate-change goals agreed on by EU leaders last
year to try to cut carbon-dioxide emissions. Environ-
mental and aid groups had criticized the EU’s 10% bio-
fuels-use target, claiming it caused deforestation and
harmed efforts to fight global poverty and effectively
tackle carbon emissions. The biofuels target is part of
an ambitious climate-change package the 27 EU lead-
ers hope to enact by year end. —Associated Press

Air-force mission in Iraq
may be halted by year end
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The Vatican accuses
France of cutting the
pulpit out of public
discourse.
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PARIS—A fire broke out Thurs-
day on a train shuttling trucks un-
der the English Channel between
England and France, injuring six
people and suspending traffic in the
undersea tunnel, officials said.

Firefighters quickly extin-
guished the blaze after it broke out
about 11 kilometers from the French
side, said a spokesman for Groupe
Eurotunnel SA, the company that
operates the tunnel.

The shuttle train was carrying
32 people when the fire broke out in
the afternoon, the spokesman said.
Most were truck drivers accompany-
ing their vehicles, and all were evac-
uated safely, he said.

The fire erupted on a single truck
carried by the train, and traffic in
the 50-kilometer tunnel will remain
suspended until Friday, France’s rail
operator SNCF said. The French Inte-
rior Ministry said the fire started on
a vehicle carrying phenol, a toxic,
flammable product used in various
industries.

Eurostar said its services had
been canceled for the rest of Thurs-
day. The regional administration of-
fice in Calais, which is overseeing
the response to the fire, said six peo-
ple were injured. The company
made its first full-year net profit in
2007, after nearly drowning in debt.
In July, it posted a first-half net
profit due to higher traffic, as bad
weather hurt the ferries that are its
main competition.

French Interior Minister Michele
Alliot-Marie was travelling to the
scene, her office said.

Fires have broken out in the past
on the undersea tunnel, which
opened for commercial traffic in
1994, but they are rare. In August
2006, the tunnel was closed for sev-
eral hours after a fire broke out on a
truck loaded on a freight train. No
one was hurt.

A larger fire broke out aboard a
train carrying heavy-goods vehi-
cles through the tunnel on Nov. 18,
1996. No one was killed, but sev-
eral people were injured and a
large stretch of the tunnel was
damaged. The fire led to new
safety precautions for trains using
the tunnel.

Small fire erupts
on Chunnel train;
six people injured

Lawmakers vote to cut
biofuels-use target in half
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Am Growth A US EQ LUX 09/10 USD 28.69 –19.6 –13.7 –1.2
Am Growth B US EQ LUX 09/10 USD 24.45 –20.2 –14.5 –2.1
Am Growth I US EQ LUX 09/10 USD 31.47 –19.2 –13.0 –0.4
Am Income A US BD LUX 09/10 USD 8.25 –0.4 2.2 3.8
Am Income A2 US BD LUX 09/10 USD 17.14 –0.2 2.3 3.9
Am Income B US BD LUX 09/10 USD 8.25 –0.9 1.5 3.1
Am Income B2 US BD LUX 09/10 USD 14.91 –0.7 1.6 3.2
Am Income I US BD LUX 09/10 USD 8.25 0.0 2.8 4.4
Am Value A US EQ LUX 09/10 USD 9.03 –22.4 –22.2 –7.0
Am Value B US EQ LUX 09/10 USD 8.42 –22.9 –23.0 –7.9
Am Value I US EQ LUX 09/10 USD 9.62 –21.9 –21.5 –6.2
Asian Technology A OT EQ LUX 09/10 USD 12.56 –21.7 –25.1 –8.9
Asian Technology B OT EQ LUX 09/10 USD 11.13 –22.3 –25.9 –9.8

Asian Technology I OT EQ LUX 09/10 USD 13.86 –21.3 –24.6 –8.2
Emg Mkts Debt A GL BD LUX 09/10 USD 14.66 –1.8 3.0 5.3
Emg Mkts Debt A2 GL BD LUX 09/10 USD 17.06 –1.6 3.0 5.4
Emg Mkts Debt B GL BD LUX 09/10 USD 14.66 –2.4 2.0 4.3
Emg Mkts Debt B2 GL BD LUX 09/10 USD 16.64 –2.3 2.0 4.3
Emg Mkts Debt I GL BD LUX 09/10 USD 14.66 –1.4 3.6 5.9
Emg Mkts Growth A GL EQ LUX 09/10 USD 31.98 –30.9 –20.6 3.9
Emg Mkts Growth B GL EQ LUX 09/10 USD 27.46 –31.4 –21.4 2.9
Emg Mkts Growth I GL EQ LUX 09/10 USD 35.09 –30.5 –19.9 4.8
Eur Blend A EU EQ LUX 09/10 EUR 13.31 –24.4 –25.6 –9.0
Eur Blend I EU EQ LUX 09/10 EUR 13.55 –24.0 –25.1 –8.2
Eur Growth A EU EQ LUX 09/10 EUR 7.76 –25.5 –23.9 –7.8
Eur Growth B EU EQ LUX 09/10 EUR 7.07 –26.0 –24.6 –8.7
Eur Growth I EU EQ LUX 09/10 EUR 8.38 –25.0 –23.3 –7.0
Eur Income A EU BD LUX 09/10 EUR 6.51 –3.2 –3.8 –1.9
Eur Income A2 EU BD LUX 09/10 EUR 11.57 –3.1 –3.7 –1.9
Eur Income B EU BD LUX 09/10 EUR 6.51 –3.7 –4.5 –2.6
Eur Income B2 EU BD LUX 09/10 EUR 10.86 –3.6 –4.5 –2.7
Eur Income I EU BD LUX 09/10 EUR 6.51 –2.8 –3.3 –1.4
Eur Strat Value A EU EQ LUX 09/10 EUR 10.63 –23.9 –27.8 NS
Eur Strat Value I EU EQ LUX 09/10 EUR 10.77 –23.3 –27.1 NS
Eur Value A EU EQ LUX 09/10 EUR 10.61 –23.7 –26.7 –9.0
Eur Value B EU EQ LUX 09/10 EUR 9.89 –24.2 –27.4 –9.9
Eur Value I EU EQ LUX 09/10 EUR 12.12 –23.3 –26.1 –8.3
Gl Balanced (Euro) A EU BA LUX 09/10 USD 17.15 –19.4 –14.3 NS
Gl Balanced (Euro) B EU BA LUX 09/10 USD 16.92 –19.9 –15.1 NS
Gl Balanced (Euro) C EU BA LUX 09/10 USD 17.06 –19.6 –14.6 NS
Gl Balanced (Euro) I EU BA LUX 09/10 USD 17.30 –19.0 –13.7 NS
Gl Balanced A US BA LUX 09/10 USD 16.99 –18.0 –15.6 –3.5
Gl Balanced B US BA LUX 09/10 USD 16.37 –18.5 –16.5 –4.5
Gl Balanced I US BA LUX 09/10 USD 17.46 –17.6 –15.0 –2.9
Gl Bond A US BD LUX 09/10 USD 8.94 –0.5 1.1 3.6
Gl Bond A2 US BD LUX 09/10 USD 14.65 –0.3 1.1 3.6
Gl Bond B US BD LUX 09/10 USD 8.94 –1.2 0.0 2.5
Gl Bond B2 US BD LUX 09/10 USD 13.00 –1.0 0.2 2.6
Gl Bond I US BD LUX 09/10 USD 8.94 –0.1 1.7 4.2

Gl Conservative A US BA LUX 09/10 USD 15.12 –9.8 –8.0 –0.6
Gl Conservative A2 US BA LUX 09/10 USD 16.61 –9.9 –8.0 –0.7
Gl Conservative B US BA LUX 09/10 USD 15.12 –10.4 –8.9 –1.6
Gl Conservative B2 US BA LUX 09/10 USD 16.00 –10.4 –8.9 –1.6
Gl Conservative I US BA LUX 09/10 USD 15.12 –9.4 –7.4 –0.1
Gl Eq Blend A GL EQ LUX 09/10 USD 13.45 –28.4 –25.8 –8.2
Gl Eq Blend B GL EQ LUX 09/10 USD 12.78 –28.9 –26.6 –9.1
Gl Eq Blend I GL EQ LUX 09/10 USD 14.03 –28.0 –25.2 –7.5
Gl Growth A GL EQ LUX 09/10 USD 48.14 –30.4 –24.5 –7.7
Gl Growth B GL EQ LUX 09/10 USD 40.71 –30.9 –25.3 –8.6
Gl Growth I GL EQ LUX 09/10 USD 52.89 –30.0 –23.9 –6.9
Gl High Yield A US BD LUX 09/10 USD 4.34 –4.6 –0.8 3.6
Gl High Yield A2 US BD LUX 09/10 USD 8.14 –4.5 –1.0 3.6
Gl High Yield B US BD LUX 09/10 USD 4.34 –5.3 –1.8 2.6
Gl High Yield B2 US BD LUX 09/10 USD 13.26 –5.1 –2.0 2.5
Gl High Yield I US BD LUX 09/10 USD 4.34 –4.3 –0.3 4.1
Gl Strat Income A GL BD LUX 09/10 USD 13.75 –4.8 –4.6 –0.6
Gl Strat Income A2 GL BD LUX 09/10 USD 15.04 –4.7 –4.6 –0.6
Gl Strat Income B GL BD LUX 09/10 USD 13.75 –5.4 –5.5 –1.6
Gl Strat Income B2 GL BD LUX 09/10 USD 14.67 –5.4 –5.5 –1.6
Gl Strat Income C2 GL BD LUX 09/10 EUR 10.65 –0.9 –6.1 –5.7
Gl Strat Income I GL BD LUX 09/10 USD 13.75 –4.4 –4.1 0.0
Gl Strat Income I2 GL BD LUX 09/10 EUR 10.91 –0.3 –5.1 –4.8
Gl Strat Income I2 GL BD LUX 09/10 USD 15.24 –4.5 –4.1 –0.1
Gl Value A GL EQ LUX 09/10 USD 12.88 –26.5 –27.2 –8.9
Gl Value B GL EQ LUX 09/10 USD 11.99 –27.0 –27.9 –9.8
Gl Value I GL EQ LUX 09/10 USD 13.56 –26.1 –26.7 –8.1
India Growth A EA EQ LUX 09/05 USD 88.37 –36.0 –11.7 16.9
India Growth B EA EQ LUX 09/05 USD 76.51 –36.4 –12.6 15.8
India Growth I EA EQ LUX 09/05 USD 91.10 –35.9 –11.4 17.3
Int'l Health Care A OT EQ LUX 09/10 USD 145.24 –11.5 –9.6 –2.9
Int'l Health Care B OT EQ LUX 09/10 USD 124.12 –12.1 –10.5 –3.9
Int'l Health Care I OT EQ LUX 09/10 USD 157.03 –11.0 –8.9 –2.2
Int'l Technology A OT EQ LUX 09/10 USD 108.59 –23.4 –19.1 0.8
Int'l Technology B OT EQ LUX 09/10 USD 95.33 –24.0 –19.9 –0.2
Int'l Technology I OT EQ LUX 09/10 USD 120.49 –23.0 –18.4 1.6

Japan Blend A JP EQ LUX 09/10 JPY 7616.00 –23.7 –25.8 –15.8
Japan Blend I JP EQ LUX 09/10 JPY 7755.00 –23.3 –25.2 –15.1
Japan Growth A JP EQ LUX 09/10 JPY 7603.00 –23.1 –24.8 –15.7
Japan Growth I JP EQ LUX 09/10 JPY 7741.00 –22.7 –24.2 –15.1
Japan Strat Value A JP EQ LUX 09/10 JPY 7619.00 –24.6 –27.2 –14.6
Japan Strat Value I JP EQ LUX 09/10 JPY 7740.00 –24.2 –26.6 NS
Real Estate Sec. A OT EQ LUX 09/10 USD 16.54 –17.1 –16.7 –12.3
Real Estate Sec. B OT EQ LUX 09/10 USD 15.32 –17.7 –17.5 –13.2
Real Estate Sec. I OT EQ LUX 09/10 USD 17.59 –16.6 –16.0 –11.6
Short Mat Dollar A US BD LUX 09/10 USD 7.55 –12.7 –13.7 –5.7
Short Mat Dollar A2 US BD LUX 09/10 USD 9.66 –12.7 –13.8 –5.7
Short Mat Dollar B US BD LUX 09/10 USD 7.55 –13.0 –14.1 –6.1
Short Mat Dollar B2 US BD LUX 09/10 USD 9.67 –13.0 –14.1 –6.1
Short Mat Dollar I US BD LUX 09/10 USD 7.55 –12.4 –13.2 –5.1

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 09/10 GBP 7.85 –17.1 –12.2 –4.1
Andfs. Borsa Global GL EQ AND 09/10 EUR 7.61 –20.5 –17.2 –5.6
Andfs. Emergents GL EQ AND 09/10 USD 15.15 –28.7 –19.0 5.4
Andfs. Espanya EU EQ AND 09/10 EUR 13.12 –25.7 –17.9 –3.7
Andfs. Estats Units US EQ AND 09/10 USD 16.74 –17.5 –11.6 –1.4
Andfs. Europa EU EQ AND 09/10 EUR 8.42 –24.1 –20.6 –6.6
Andfs. Franca EU EQ AND 09/10 EUR 10.52 –25.2 –22.3 –9.8
Andfs. Japo JP EQ AND 09/10 JPY 590.70 –23.5 –25.8 –15.4
Andfs. Plus Dollars US BA AND 09/10 USD 9.84 –8.0 –6.4 –0.9
Andfs. RF Dolars US BD AND 09/10 USD 11.29 –0.3 0.0 1.6
Andfs. RF Euros EU BD AND 09/10 EUR 10.55 –4.5 –5.6 –3.0

Please turn to next page

U.S. Mid-Cap Equity
Funds that invest in US equities of all sizes, which leads to a mid-cap profile, or focus on mid-
caps. At least 75% of total assets are invested in equities. Ranked on % total return (divi-
dends reinvested) in U.S. dollars for one year ending September 11, 2008

Leading 10 Performers
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RATING NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

5 Janus US Janus Capital EURiIreland –8.10 –1.44 9.42 14.49
Strategic Value A EUR Acc Funds Plc

4 PMG Equity PMG Fonds USDiSwitzrlnd –9.15 –3.72 2.98 7.37
Fund USA Inc Management AG
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5 Schroder ISF Schroder EURiLuxembrg –12.73 –5.25 10.18 NS
US Sm & MdCp Eq A • Hdg Acc Investment Mgmt (Luxembourg)

3 Digital Digital Funds USDiLuxembrg –10.56 –5.87 5.21 NS
Stars US Acc

NS UBS (Lux) UBS Global Asset USDiLuxembrg –6.61 –5.96 NS NS
Inst. Fd-Mid Caps US Eq AA Acc Management

4 UBS (Lux) UBS Global Asset USDiLuxembrg –6.73 –6.55 6.36 10.21
EF-Mid Caps USA B Acc Management

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
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Finance shares lead decline
as Tokyo, Hong Kong sink
By V. Phani Kumar

MARKETWATCH.COM

Asian markets fell sharply Thurs-
day, as investors from Wellington to
Mumbai worried about a global eco-
nomic slowdown and the health of fi-
nancial companies.

Hong Kong’s Hang Seng Index slid
3.1% to 19388.72, its lowest close since

March 20, 2007. Chi-
na’s Shanghai Com-
posite closed at a
21-month low. New
Zealand stocks

couldn’t hold on to an early lift from a
steeper-than-expected cut in the cen-
tral bank’s official cash rate and also
ended in the red.

Banking stocks tumbled across
the region as investors focused on
Lehman Brothers Holdings’ inability
to garner a major investor. The Wall
Street firm’s plan to sell assets was an-
nounced after Asian markets had
closed Wednesday. Mitsubishi UFJ Fi-
nancial Group tumbled 5.1% and Mi-
zuho Financial Group dropped 5.3%,

both in Tokyo, while National Austra-
lia Bank fell 4.8% in Sydney. In Shang-
hai, China Merchants Bank plunged
8.9% and Shanghai Pudong Develop-
ment Bank fell 7.7%.

China’s Shanghai Composite,
among the worst-performing mar-
kets in the world this year, fell 3.3% to
2078.98, its lowest finish since Nov.
29, 2006. Investors fear a domestic
economic slowdown.

Concerns about the deteriorat-
ing asset quality of financial firms
in a weakening economic environ-
ment made the sector the day’s
worst performer. “Banks are likely
to fall further because of the possi-
bility of increasing property-related
bad loans as real-estate prices and
demand fall,” said Amy Lin, an ana-
lyst at CSC International.

In Tokyo, the Nikkei Stock Aver-
age of 225 companies fell 2% to
12102.50, its lowest close since
March 18. —Yvonne Lee,

Jin Jing and Ayai Tomisawa
contributed to this article.

ASIAN-PACIFIC
STOCKS

Trade center’s joint force
Unusual partnership
has been put to test
in rebuilding effort

THE INTERNATIONAL INVESTOR
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By Alex Frangos

And Peter Grant

NEW YORK—Ever since the ter-
rorist attack of Sept. 11, 2001, New
York developer Larry Silverstein has
been the public face of the private
real-estate group battling with insur-
ance companies, architects
and government agencies to
rebuild the office space at
the World Trade Center.

But behind the scenes an-
other powerful player is
emerging: Lloyd Goldman,
Mr. Silverstein’s deep-pock-
eted partner, who someday
will likely take control of the
monumental office towers.
A group led by Mr. Goldman
provided most of the $125
million in equity used by Mr.
Silverstein to acquire a 99-year lease
on the World Trade Center just
weeks before the attack.

Seven years later, as they prepare
to finally start construction on their
three skyscrapers, Messrs. Silver-
stein and Goldman will probably need
to invest more money—a possibility
Mr. Silverstein has acknowledged.
The three towers, which are poten-
tially highly lucrative, will cost about
$6 billion to build, and the partners
face a tough economy, limited insur-
ance proceeds and a credit crunch.

This next development and financ-
ing phase is likely to put the unusual
partnership to the test once again.
The two proved to be good allies af-
ter the destruction of the Twin Tow-
ers. But the Silverstein-Goldman
team had a rocky start as the two ar-
gued over fees and control until min-
utes before signing a $3.2 billion con-
tract to take control of the complex.

While Mr. Silverstein has a reputa-
tion as a tough negotiator in New
York’s rough-and-tumble real-estate
industry, the 50-year-old Mr. Gold-
man hasn’t shrunk from asserting
himself. He has arranged so that he,
rather than Mr. Silverstein’s heirs,
will likely take over the project when
Mr. Silverstein, now 77, steps down.
And in 2006, when Mr. Goldman had
the opportunity to cancel Mr. Silver-
stein’s management contract, he was
able to increase his share of the net

development fees—after expenses
such as salaries—to 50% from 25%.
The partnership will collect about
$120 million in gross fees for manag-
ing the construction of the towers. In
that same deal, Mr. Silverstein got to
continue as the head of the develop-
ment team for another 10 years, ac-
cording to people familiar with the
project.

Mr. Goldman praised Mr. Silver-
stein’s leadership of the partnership.
But Mr. Goldman also said there’s an
understanding between the partners
that he will take over when Mr. Silver-

stein steps aside. “It’s clear
I’m in the business of doing
this sort of work,” he said.

Mr. Silverstein declined
to comment on the details of
the partnership. In a written
statement, he described Mr.
Goldman as a “steadfast sup-
porter” of the rebuilding ef-
fort and said he was “proud
to have him as my partner.”

Both Mr. Silverstein and
Mr. Goldman stand to make
enormous profits from the

World Trade Center some day by
owning three of the five office build-
ings on the site. Their original in-
vestment is no longer at risk be-
cause they were repaid the original
equity from insurance proceeds in
2003 in exchange for agreeing to
new development plans
with their landlord, the
Port Authority of New York
and New Jersey.

Mr. Goldman inherited a
small fortune in New York
City real estate and ex-
panded it greatly, partly by
buying distressed proper-
ties at government auc-
tions in the early 1990s. To-
day his low-profile BLDG
Management controls
property valued at more
than $2 billion throughout the U.S.
and is involved in several major de-
velopments, including a $400 mil-
lion mixed-use project in Jersey
City, N.J., designed by the futuristic
Dutch architect Rem Koolhaas.

Messrs. Silverstein and Goldman
are both accustomed to being in
charge of the properties they own,
but they differ greatly in style. Mr.
Silverstein is highly visible, hosting
fund-raisers on his yacht. Mr. Gold-
man rides the subway and prides
himself on not being recognized.

Buying the World Trade Center
lease from the Port Authority was

the first deal the two did together.
They agreed to join forces in early
2001 after Mr. Silverstein became
one of four finalists in the bidding
process and was looking for part-
ners. Mr. Goldman was an unusual
pick because he insisted on being in-
volved in major decisions, unlike
most of the passive investors who
joined Mr. Silverstein on other deals.
But Mr. Goldman was able to come
up with money fast when Mr. Silver-
stein was under time pressure be-
cause of an approaching deadline.

Mr. Goldman expected to partici-
pate in a few major decisions a year
at the World Trade Center, such as
approving big leases and budgets.
But after Sept. 11, the enormous is-
sues facing the partnership forced
him to become much more involved.
In 2006, he interceded when the rela-
tionship between Port Authority ex-
ecutives and Mr. Silverstein had
soured during heated negotiations,
people familiar with the matter said.

“The managing partner was
Larry Silverstein, but Lloyd under-
stood the project in detail,” said
Charles Gargano, a former senior
state official who fought with Mr. Sil-
verstein frequently.

Mr. Silverstein’s group has scored
numerous victories in its efforts to re-
build, particularly its $4.55 billion
victory over the World Trade Cen-

ter’s insurers. But the path
remains perilous. Later this
month, the Port Authority
will announce delays in de-
livering the transit hub and
other facilities that will at-
tract big corporate tenants.

The group also doesn’t
have enough money in hand
to build three towers. About
$1.5 billion of the insurance
payout is left for that pur-
pose. The group can raise
$2.5 billion of tax-free Lib-

erty Bonds through a federal rebuild-
ing program, and it can borrow
against commitments from the Port
Authority and New York City to lease
space in one of the towers. But it still
plans to raise as much as $2 billion
through conventional bank financing.
The expected Port Authority delays
may give the group breathing room.

Mr. Goldman acknowledged that
the partners may have to reach into
their own pockets. He declined to
speculate on whether that would re-
sult in a further change in the part-
nership structure, control or how
fees will be allocated.

FUND SCORECARD

Lloyd Goldman

Larry Silverstein
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Rising exports help U.S.
July uptick in trade
bolsters GDP growth
as economy struggles

U.S. oil-agency review finds sex, drugs

U.S. accuses Iran shipper
of aiding nuclear efforts

Singapore motion targets Journal

By Kelly Evans

U.S. exports surged in July and
will continue to add a much-
needed boost to the nation’s eco-
nomic growth, even though record-
high oil prices pushed the July
trade deficit to its highest point in
a year.

The Commerce Department re-
ported Thursday the July trade def-
icit jumped to a seasonally ad-
justed $62.2 billion from $58.8 bil-
lion in June, hitting the highest
level since March 2007. The in-
crease was largely due to July’s
spike in oil prices, which pushed
the value of imported crude oil up
by $6.2 billion, to $39.87 billion,
from June. The trade deficit had de-
clined in May and June.

Oil prices have since fallen by
about a third, suggesting the trade
deficit will lessen over the course
of the year. Separate data on im-
port prices, also released Thurs-
day, show the price of imported pe-
troleum is already down signifi-
cantly, falling 12.8% in August from

the July highs.
U.S. exports, meanwhile, grew

by a strong $5.4 billion in July, ac-
cording to the trade report, prompt-
ing economists to boost their esti-
mates for third-quarter economic
growth. “This report indicates that
the export sector is—at least for
now—still an important support
for the U.S. economy,” said J.P. Mor-
gan economist Abiel Reinhart.

An improving trade balance pro-
vided 3.1% of the 3.3% annualized
growth in second-quarter gross do-
mestic product, a crucial offset for

the slowing U.S. economy. In-
creased trade could add a full per-
centage point to third-quarter
growth, perhaps keeping it in posi-
tive territory despite an expected
slump in consumer spending. But a
slowing global economy and
strengthening U.S. dollar could be-
gin to slow export growth by late
this year.

Separately, import prices over-
all dropped by 3.7% in August, and
prices dropped on a range of goods
beyond energy, suggesting imports
may play an important role in eas-
ing prices overall. The recent
strengthening of the weak U.S. dol-
lar, which has fueled inflation by
making imported goods more ex-
pensive, should help restrain im-
port price inflation in the months
ahead.

Even so, the U.S. economy over-
all continues to struggle. New un-
employment claims last week fell
by a seasonally adjusted 6,000 to
445,000, while the four-week aver-
age inched up to 440,000, the La-
bor Department reported. Total un-
employment claims for the week
ending Aug. 30 rose to 3.5 million,
the highest level since 2003. The
weakness suggests the unemploy-
ment rate, currently 6.1%, could
rise further, dimming the outlook
for the U.S. economy this year.

By Stephen Power

WASHINGTON—Employees of
the U.S. agency that last year col-
lected more than $11 billion in royal-
ties from oil and gas companies broke
government rules and created a “cul-
ture of ethical failure” by allegedly ac-
cepting gifts from and having sex
with industry representatives, the In-
terior Department’s watchdog said.

A report by the Interior Depart-
ment’s inspector general, Earl Dev-
aney, described a party atmosphere
at the Denver office of the Minerals
Management Service, a bureau of the
department. Some employees of the
office, which houses the depart-
ment’s royalty-in-kind program, “fre-
quently consumed alcohol at indus-
try functions, had used cocaine and
marijuana, and had sexual relations
with oil and gas company representa-
tives,” the report said, adding that
“sexual relationships with prohibited

sources cannot, by definition, be
arms-length.”

The report also said that between
2002 and 2006, 19 employees in the
agency’s royalty-in-kind program,
roughly one-third of the program’s to-
tal staff, had “socialized with and had
received a wide array of gifts from oil
and gas companies with whom the
employees were conducting official
business.”

Mr. Devaney’s blistering assess-
ment spotlights the agency as Con-
gress and the U.S. presidential candi-
dates weigh proposals to expand off-
shore drilling. “We discovered a cul-
ture of substance abuse and promiscu-
ity,” his report said Wednesday.

The MMS oversees the nation’s
natural-gas, oil and other mineral re-
sources on the outer continental
shelf, and its duties include drawing
up leases for drilling in offshore wa-
ters. In some years, it is the second-
largest source of revenue for the U.S.

Treasury, behind only the Internal
Revenue Service.

Under the royalty-in-kind program,
the government receives oil or natural
gasinsteadofcashforpaymentsofroy-
alties from companies that lease fed-
eral property for oil and gas develop-
ment. The government then sells the
product into the marketplace and re-
turnstheproceedstotheTreasury.Inte-
rior Department officials say the pro-
gram results in higher revenue collec-
tions and lower administrative costs.

The report said most industry rep-
resentativeswhowereinterviewedby
the inspector general’s office admit-
ted buying meals, drinks and enter-
tainment for government employees
but denied they were made in ex-
change for preferential treatment.

Wednesday, MMS director Ran-
dall Luthi said he didn’t see any evi-
dence that American taxpayers had
been hurt financially by the alleged
misconduct.

The Treasury’s designation of Islamic Republic of Iran Shipping Lines as a
‘proliferator’ blocks its ability to do business in the U.S.

ECONOMY & POLITICS
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By Louise Radnofsky

And Chip Cummins

The U.S. Treasury Department ac-
cused Iran’s national maritime carrier
of helping the country’s nuclear and
missile programs, a formal move de-
signed to pressure Iran amid stalled
talks over its nuclear work.

The Treasury, in designating the
carrier as a “proliferator,” said the Is-
lamic Republic of Iran Shipping
Lines and 18 of its affiliated entities
were secretly “providing logistical ser-
vices” to Iran’s military, falsifying
shipping documents and using decep-
tive terms to describe shipments in or-
der to hide their activities from for-
eign maritime officials.

The designation, which typically is
designed to stop companies on the list
from doing business in the U.S., fur-
ther blocks the carrier’s ability to
move money through U.S. banks as
well as blocking it from carrying food
and medical supplies not included in
Washington’s longstanding trade
sanctions against Iran.

Mostly the move appears to be de-
signed to encourage other countries
to further limit their dealings with
Iran, which is dependent on imported
refined-petroleum products such as
gasoline.

Islamic Republic of Iran Shipping
Lines was targeted not for its size but
because it was “the shipper of choice
for Iran’s missile entity,” said Adam
Szubin, director of the Treasury De-
partment’s Office of Foreign Assets
Control.

But, he added, the designation had
been adopted “not just to try to dis-
rupt and pressure their proliferation
network, but to raise the cost for the
Iranian regime of their continued defi-
ance of international resolutions” on
the country’s nuclear program.

On Thursday, Iran rejected U.S. ac-
cusations that Islamic Republic of
Iran Shipping Lines was involved in
Tehran’s alleged nuclear-weapons
program, the official news agency
IRNA reported.

“This U.S. claim is like other allega-
tions that independent countries are
being accused of, without providing
any evidence,” the company said.

Iran is one of the biggest import-
ers of gasoline after the U.S. because
it lacks domestic refining capabilities.
Iran buys about 40% of its gasoline
from European, Indian and Venezue-
lan companies. Last year it had to ra-
tion sales amid financial and supply
pressures, triggering unrest.

The U.S. accuses Iran’s military of
advancing aggressive nuclear and mis-
sile programs. Washington suspects
Iran is attempting to develop weap-

ons through its uranium-enrichment
program, while Tehran says it has
peaceful intentions and is trying to
generate nuclear energy for civilian
use. Stuart Levey, Treasury undersec-
retary for terrorism and financial in-
telligence, said Islamic Republic of
Iran Shipping Lines had engaged in “a
broader pattern of deception and fab-
rication” on behalf of these programs.

Earlier this year, the United Na-
tions Security Council agreed to scru-
tinize the carrier for its alleged sup-
port of Tehran’s nuclear industry. Dur-
ing the summer, the U.S. stepped up
its threats to target Iran’s imports
amid slow progress in the nuclear
talks, which have stalled despite high-
level overtures from the State Depart-
ment.

This is the first time Treasury has
designated a shipping company as a
proliferator, the department said.

The company says it has a fleet of
91 ships, most of them bulk carriers
designed to transport dry cargo such
as grain, coal and iron ore. Oil ship-
ments from Iran, one of the world’s
biggest exporters, aren’t likely to be af-
fected. The company says it has just
two tankers, and they are used to
transport vegetable oil and similar
products.

The move could complicate Is-
lamic Republic of Iran Shipping
Lines’s dealings with other countries.
Its ships call frequently at nearby
Dubai, part of the United Arab Emir-
ates, according to the Iranian carrier’s
Web site. The company also says it
makes regular trips to big ports in
Hong Kong, Singapore, the U.K., Ger-
many and France.

Phone calls to the company’s head-
quarters in Tehran and calls and
emails to its British affiliate, made af-
ter working hours Wednesday follow-
ing the U.S. Treasury designation,
weren’t answered. The Iranian mis-
sion at the U.N. in New York didn’t re-
turn calls.

In addition to causing difficulties
for Iran’s ability to import vital prod-
ucts, the new sanctions could further
complicate the already-difficult task
of executing import and export trans-
actions for Iranian government-
owned companies and private enter-
prises.

Similar unilateral sanctions by
Washington on several Iranian banks
were initially dismissed by Iranian of-
ficials when they were announced last
year. But they have since caused con-
siderable headaches for businesses,
including making it time-consuming
to raise funds overseas, arrange
project financing and make or receive
payments from international counter-
parts.

Corbis

HONG KONG—Singapore’s attor-
ney general applied to the country’s
court for contempt proceedings
against the company that publishes
The Wall Street Journal’s Asian edi-
tion and two senior editors.

The application relates to two ed-
itorials and a letter to the editor
that ran in The Wall Street Journal
Asia in June and July that the attor-
ney general says “impugned the im-
partiality, integrity and indepen-
dence of the Singapore Judiciary.”

The first of the editorials, titled
“Democracy in Singapore,” con-
cerned comments made in a Sin-
gapore court as damages were be-
ing assessed against Chee Soon
Juan, head of the Singapore Demo-
cratic Party, and his sister and col-
league, Chee Siok Chin. In 2006,
the two lost a defamation suit
brought by Singapore’s Minister

Mentor Lee Kuan Yew and his son,
Prime Minister Lee Hsien Loong,
over an article the Chees pub-
lished in their party newsletter
that was interpreted by the court
to imply corruption on the part of
the government.

The application to the court also
refers to a letter to the editor writ-
ten by Mr. Chee and a Journal edito-
rial that cites a report by the Interna-
tional Bar Association’s Human
Rights Institute on “human rights,
democracy and the rule of law” in
Singapore.

“We are aware of the statement
issued by the Singapore Attorney
General’s office regarding the appli-
cation for contempt proceedings
against The Wall Street Journal
Asia,” a Dow Jones spokesman said.
“While we are reserving comment
on the application until we receive

official notification, we do not be-
lieve the articles were contemptu-
ous of the Singapore courts.”

The Wall Street Journal Asia is
owned by Dow Jones & Co., a subsid-
iary of News Corp. Another Dow
Jones publication, The Far Eastern
Economic Review, which is banned
in Singapore, is defending defama-
tion charges in Singapore brought
by the elder Mr. Lee and his son, the
prime minister, in relation to an arti-
cle concerning Mr. Chee.

Singapore’s political leaders
have previously won damages
against several foreign news publi-
cations for defamation.

If the application is successful, a
hearing date will be set and the re-
spondents will have the opportu-
nity to make their arguments in
open court, the attorney general’s
office said on its Web site.
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Stressed U.K. mortgage bankers
can expect little joy from the

Bank of England. And if the cen-
tral bank’s chief, Mervyn King,
gets his way, not from the govern-
ment either.

Speaking before a parliamen-
tary finance committee Thursday,
Mr. King welcomed the U.S. gov-
ernment’s decision over the week-
end to bail out govern-
ment-sponsored mort-
gage giants Freddie Mac
and Fannie Mae. “Given
where they were last
week, I’m sure they took
the right action, and they
probably had rather little
choice,” he said.

Mr. King said U.S. offi-
cials have warned him
against even attempting
to set up government-
sponsored mortgage en-
terprises in the first place. “For
years they’ve been saying to us:
‘For heaven’s sake, don’t start
from here,’ ” he said.

He also told lawmakers that the
central bank wouldn’t be involved
in any government plan to support
the crisis-ridden mortgage mar-

ket, saying that intervention
could cause more problems than
it solved. And he warned against
the government guaranteeing
mortgages, or setting up a public-
sector mortgage bank to provide
mortgages directly.

“What that would do is to to-
tally undercut the incentives of
private-sector banks to get their
own balance sheets back in or-
der,” Mr. King said.

The credit crunch that swept
in with the subprime debt crisis
has driven up the price of mort-
gages and curbed their availabil-
ity, triggering a slump in housing
prices. The combination has
pitched the British mortgage

lenders into a hole,
with central-bank data
showing mortgage ap-
provals sinking to
15-year lows this sum-
mer. In July, approvals
sank to 33,000 from
114,000 in the same
month a year earlier.

To attempt to bol-
ster the housing mar-
ket, the government
has announced a £1.6 bil-
lion ($2.8 billion) pack-

age of measures, including steps
to make it easier for local authori-
ties to buy repossessed or unsold
properties and to offer borrow-
ers financial assistance in ex-
change for a stake in their
homes.

Next week, the central bank

will publish a review of its lending
practices, known as the “Red
Book.” Mr. King indicated Thurs-
day that those reforms would al-
low banks to use new mortgages
as collateral under difficult mar-
ket conditions, but only for a short
period.
  —Natasha Brereton

Trader’s joke fizzles

Memo to Britain’s utility com-
panies: Gloating about soar-

ing profits is bad form.
An energy trader’s joke at an in-

dustry conference in London
Wednesday that a cold winter and
high natural-gas prices would
mean “more money for us” didn’t
go over well in a country facing
soaring fuel bills. Members of Par-
liament, consumer groups and
charities for the elderly lined up to
condemn the comments as cynical
and inappropriate, and the trad-
er’s employer, the U.K. arm of Ger-
man utility E.On, apologized.

Even Gordon Brown felt it nec-
essary to chastise the trader on
Thursday, although that was only
after the prime minister had aban-
doned the idea of a one-time tax in-
crease on energy companies to
help poor families pay their heat-
ing bills. The tax could have given
Mr. Brown’s beleaguered Labour
Party a boost, but he has little
room for maneuver: He is relying
on those same companies, includ-
ing E.On, to invest £100 billion in
badly needed energy infrastruc-
ture by 2020.

  —James Herron
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In twist, European banks
seek stronger supervision

By Amir Efrati

In another sign that settlement
talks have stalled in the long-run-
ning civil fraud case brought by the
New York attorney general against
Maurice R. “Hank” Greenberg, the at-
torney general’s office on Thursday
proceeded with a long-delayed depo-
sition of Mr. Greenberg, according
to a person familiar with the matter.

In the deposition, which is ex-
pected to last several days, state law-
yers will ask Mr. Greenberg about
his role at the head of insurer Ameri-
can International Group Inc. and
his involvement in specific deals
that led to the company’s signifi-
cant earnings restatement in 2005
as well as adjustments AIG made to
the financials of its subsidiaries.

A lawyer for Mr. Greenberg de-
clined to comment.

In another development, Mr.
Greenberg is close to settling a long-
running lawsuit filed in Delaware in
2002 involving the relationship be-

tween AIG and an insurance firm
that Mr. Greenberg heads, C.V. Starr
& Co., which underwrote some of
AIG’s business, according to a per-
son familiar with the matter. Mr.
Greenberg, 83 years old, wouldn’t
be required to pay any por-
tion of the settlement, this
person said.

In the case, which was
filed as a shareholder-deriv-
ative action on behalf of
AIG and scheduled to go to
trial on Monday, Mr. Green-
berg and other former AIG
executives are accused of
improperly diverting more
than $1 billion to C.V. Starr,
where they also served as of-
ficers. The settlement could
be around $100 million.
Most of it would be paid by
the defendants’ insurance policies as
directors and officers, and by New
York-based C.V. Starr. A lawyer for
the plaintiffs did not immediately re-
turn a call for comment.

The New York case, brought by
former state Attorney General Eliot
Spitzer, stems from an accounting
probe of AIG that led to Mr. Green-
berg’s departure as its chief execu-
tive in 2005. AIG reached a $1.64 bil-

lion settlement with au-
thorities in 2006. At the
time, some of the charges
against Mr. Greenberg and
another executive were
also dropped, though civil
allegations remained that
they improperly polished
AIG's results. The two have
defended against the allega-
tions.

The deposition had
been held up in part be-
cause AIG had denied Mr.
Greenberg certain docu-
ments he had requested to

defend himself. An appeals court
this year overturned a lower-court
decision on the matter and granted
Mr. Greenberg access to the docu-
ments.

SEC opens early look at UAL stock fall
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DUBAI—Dubai Islamic Bank
PJSC said it seized land assets of real-
estate developer Plantation Hold-
ings as part of a foreclosure process,
further clouding sentiment in this
Mideast boomtown’s financial and
real-estate markets.

Both DIB, the United Arab Emir-
ates’ biggest listed Islamic lender by
market capitalization, and Planta-
tion’s British owner are among those
under several government probes of
alleged financial misdeeds. At least
two former DIB executives, along
with Plantation’s British owner, are
being questioned by Dubai police. Au-
thorities and the companies in-
volved, including DIB and Plantation,
have disclosed few details about the
probes, in which no charges have
been filed.

DIB added to the uncertainty
Thursday by disclosing the foreclo-
sure action only after it was reported
on a financial newswire, Zawya Dow
Jones. Authorities at the Dubai Finan-
cial Market, the main stock market,
suspended trading in DIB shares until
the company clarified the report.

Following the suspension, DIB

said it “has assumed ownership of
the land.” The seizure, the bank said,
“covers the bank’s exposure” to an un-
specified “transaction.”

DIB, partly government-owned,
gave no other details about the trans-
action, the nature of the dispute be-
tween the two parties, or the possible
financial implications for the bank.

After the stock resumed trading,
DIB’s stock price fell 3.2% to settle at
U.A.E. 6.40 dirhams ($1.74) Thursday.

In an email statement to Zawya
Dow Jones, Thomas Woolf, commer-
cial manager for Plantation, said the
project’s owner “strenuously dis-
putes that Dubai Islamic Bank had
the legal grounds” to seize the prop-
erty. Plantation’s owner, Arthur
Fitzwilliam, is under Dubai police
guard at a hospital in the emirate. He
didn’t answer calls to his mobile
phone.

Plantation’s principal asset is a
20-million-square-foot plot of land al-
located for a project called the Planta-
tion Equestrian & Polo Club. It was in-
tended to be part of a planned $80 bil-
lion tourist development here called
Dubailand. The Plantation project
was to include a five-star boutique ho-
tel complex, five polo fields, an eques-
trian and polo academy and more
than 100 villas for sale.

By Nathalie Boschat

PARIS—In an unusual move for
an industry traditionally wary of
regulation, a panel of high-profile
European bankers are calling on Eu-
ropean Union authorities to
strengthen banking supervision
across the continent to help restore
confidence in financial markets bat-
tered by the credit crisis.

A group including Chairman
Michel Pébereau of the French bank
BNP Paribas SA and representatives
from Germany’s Deutsche Bank AG,
Italy’s UniCredit SpA and Sweden’s
Nordea Bank AB is meeting with Eu-
ropean finance ministers and central
bankers in Nice, France, on Friday to
discuss proposals aimed at smooth-
ing out the implementation of bank-
ing regulation across Europe.

Harmonizing banking rules in the
27-nation region is an uphill battle be-
cause European countries are reluc-
tant to surrender their regulatory
prerogatives and the EU’s executive,
the European Commission, is con-
cerned about adding another layer of
bureaucracy to oversee the industry.

Yet EU policy makers have long
worried that the collapse of a large,
multinational bank could send shock-
waves through the region’s financial
markets. The current financial crisis
has exacerbated these concerns and
encouraged talks about better cross-
border supervision.

“We are not very well-prepared
for the worst-case scenario,” Euro-
pean Commissioner for Monetary
and Economic Affairs Joaquin Almu-
nia told a financial-services confer-
ence Thursday. He noted that na-
tional regulators still monitor most
parts of the financial system, allow-
ing little cross-border oversight.

Mr. Pébereau and other banking
executives will propose that the
Committee of European Banking Su-
pervisors—which issues nonbind-

ing recommendations—should be
given more clout to enforce pan-Eu-
ropean rules.

Another proposal will be to in-
crease the efficiency of colleges of su-
pervisors, which are ad-hoc gather-
ings of national regulators set up to
handle cross-border issues.

“It’s the first time the European
banking industry has called for
rules which are more stringent than
the existing ones,” Mr. Pébereau
said in an interview.

Bankers complain that current
regulation hasn’t adapted to the re-
ality of large cross-border banking
groups in Europe, which have to
deal with a range of local regulators
in the various countries they oper-
ate in, some of which have conflict-
ing demands.

Under a proposal put forward by
Mr. Pébereau and other bankers, the
regulator of the home country of a
pan-European banking group, while
closely liaising with regulators from
the host countries, will take the lead
in any conflict.

While industry players are un-
likely to agree to creating a pan-Euro-
pean banking supervisor, granting a
stronger say to home-country regula-
tors would already be a substantial
achievement, he said.

Bankers also want to give the
CEBS more teeth to help harmonize
the way banking regulation is imple-
mented across Europe. They argue
that the piecemeal way in which
banking rules now are applied cur-
rently increases risk and puts them
at a disadvantage to competitors
from outside the bloc.

The CEBS advises the European
Commission on banking-policy is-
sues and tries to encourage consis-
tent practices among supervisors in
Europe, but it doesn’t have regula-
tory powers.
 —Adam Cohen in Nice

contributed to this article.

By Kara Scannell

The U.S. Securities and Exchange
Commission opened a preliminary in-
quiry into the circumstances around
UAL Corp.’s stock drop, according to
people familiar with the matter.

The inquiry is in early stages and
may not result in a full investiga-
tion, one person familiar with the
matter says.

The SEC is looking at whether
there was any improper behavior be-
hind the release Monday of a 2002
Tribune Co. news story about UAL’s
bankruptcy filing, which was picked

up by Google Inc.’s automated news
service. After the old story resur-
faced, UAL’s stock fell from $12.50
to $3 in 15 minutes before trading
was halted.

The preliminary inquiry comes as
the agency has stepped up its efforts
to combat the spreading of false ru-
mors across the market. Earlier this
year the SEC brought its first case
against a short-seller who spread
false information about a pending
takeover. It has also started probes
into short selling of Bear Stearns Cos.
and Lehman Brothers Holdings stock.

John Reed Stark, head of the

SEC’s office of Internet enforce-
ment, declined to say if the agency
is investigating the UAL posting.

Tribune blamed Google's auto-
mated news collection for misread-
ing the archived story as fresh news.

In its latest explanation, Tribune
said a single visit during a low-traffic
period early Sunday morning pushed
the undated story onto the list of
most popular business news of its
South Florida Sun-Sentinel newspa-
per’s Web site. From there, it was
picked up by Google and was also dis-
tributed to subscribers of Bloomberg
L.P’s financial-news service.
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