
U.S. Treasury Secretary Paul-
son and Federal Reserve Chair-
man Bernanke urged Congress
to take swift action on a Trea-
sury plan to buy illiquid mort-
gage-linked securities and
avoid severe spillover effects
on the economy. Page 1

n Electricité de France is
poised to buy nuclear power-
plant operator British Energy
for $23.07 billion after raising
its earlier offer. Page 4

n Jet Republic aims to launch
a business-jet service despite
the gloom in financial markets
and high-end sectors. Page 4

n Europe’s economy shows
signs of flattening. The purchas-
ing managers’ index for the
euro area fell to its lowest
level since late 2001. Page 3

n Europe’s first mandatory car-
bon caps on the auto industry
will likely win an EU commit-
tee’s approval Thursday, albeit
in watered-down form. Page 1

n Chrysler unveiled three proto-
types for electric vehicles it hopes
to begin offering by 2010. Page 6

n Google introduced the first
smartphone that uses its An-
droid software, seeking to chal-
lenge Apple’s iPhone. Page 7

n AstraZeneca may acquire
branded generics in emerging
countries, a shift from its strat-
egy of selling patented drugs in
the U.S. and Europe. Page 8

n Nomura snagged Lehman’s Eu-
ropean and Mideastern equities
and investment-banking units
for a nominal sum. Page 21

n U.S. stocks ended lower af-
ter swinging between gains
and losses. European stocks fell
amid concerns about the U.S.
financial-rescue plan. Page 22

n Tate & Lyle lost a patent
case concerning Chinese mak-
ers of Splenda, a ruling that is
likely to hurt the U.K. compa-
ny’s margins. Page 6

n Oil prices fell Tuesday as
traders cashed in profits a day
after crude rocketed to its big-
gest one-day gain ever. Page 25

Emissions law
to carry stamp
of auto makers

Obama holds slight leads over
McCain in the key battleground
states of Michigan, Minnesota,
Colorado and Wisconsin, new
polls show, but the candidates’
handling of economic questions
in coming debates could decide
the outcomes there. Both are
carefully assessing the Trea-
sury’s bailout plan. Pages 1, 12

n A masked gunman whom po-
lice questioned a day earlier
opened fire at his trade school
in Finland, killing 10 people
and then himself. Page 36

n Sudan said it had located 19
people, including 11 European
tourists, kidnapped in Egypt
and now in Sudan, and talks for
their release are under way.

n Bush told the U.N. General
Assembly multinational organi-
zations are “needed more ur-
gently than ever” to combat
terrorists and extremists who
threaten world order. Page 12

n Britain’s Brown told the La-
bour Party’s conference he will
guide the nation though current
economic challenges. Page 10

n The U.S. continues to engage
Russia on key strategic issues
even as it has stepped up its
rhetoric against Moscow. Page 10
n Georgia said it shot down a
Russian drone near the break-
away province of South Ossetia,
but Moscow denied the report.

n The European Parliament
called for strict new EU rules
governing high-risk private-eq-
uity and hedge funds. Page 10

n South African ministers in-
cluding the respected finance
minister offered resignations to
outgoing President Mbeki, rat-
tling the nation’s markets. Page 24

n Pakistani forces killed over
60 insurgents in northwest Paki-
stan in offensives aimed at de-
nying havens to militants.

n Gates told U.S. lawmakers up
to three more combat brigades
could be available to go to
Afghanistan early next year.

n China’s agriculture minister
said melamine was likely added
at milk-collecting stations and
promised a crackdown. Page 13

n Myanmar’s junta freed politi-
cal prisoner Win Tin and over
9,000 other prisoners, ahead of
the one-year anniversary of a
deadly crackdown on protests.

By Sara Murray

Sen. Barack Obama holds a lead
in four key battleground states, but
it appears that the candidates’ han-
dling of economic questions in com-
ing debates could be the key to their
fates there.

Sen. Obama holds slight leads
over Sen. John McCain in Michigan,
Minnesota, Colorado and Wiscon-
sin, where Quinnipiac University
has conducted new polls for The
Wall Street Journal and Washington-
post.com. But his leads aren’t com-
manding, and all the states appear
to be in play.

The best news for Sen. Obama in
the new surveys may come in Colo-
rado, where he has moved to a lead
of four percentage points, 49% to
45%, after being down by a percent-
age point in August. That means Col-
orado presents a good opportunity
for Sen. Obama to swing a Republi-

can state to his favor this year.
Meanwhile, Sen. McCain’s best

shot at turning a Democratic state
Republican might be Minnesota,
where Sen. Obama leads 47% to 45%,
which falls within the poll’s margin
of error. That is a significantly re-
duced margin from the 17-point ad-
vantage Sen. Obama enjoyed in June
in the state that hosted Sen.
McCain’s nominating convention.

In Michigan, meanwhile, Sen.
Obamaholds afour-point edge,48%to
44%. His largest lead is in Wisconsin,
where the race stands at 49% to 42%.

The findings suggest the parties’
widely watched national conven-
tions didn’t produce a significant
bump across the swing states.

But the poll results do suggest
that the coming presidential de-
bates could determine which of the
candidates ultimately wins these
Electoral College prizes. Roughly

Please turn to back page

Obama leads McCain
in battleground states

Editorial&Opinion

Europe’s auto makers look likely
to succeed in watering down the im-
pact of a proposed European Union
law to cap carbon-dioxide emis-
sions in new cars, according to peo-
ple familiar with the matter.

Thursday, the EU Environment
Committee will likely vote through

the Continent’s first mandatory set
of carbon caps on the auto industry.
The EU has operated a voluntary sys-
tem of caps, but auto makers have
failed to meet the targets. Critics
say the system was ineffective be-
cause it lacked penalties.

The latest legislation has been
subject to intense lobbying since
last year, when the European Com-
mission drew up plans for it, and the
auto industry appears likely to win
significant concessions. The finan-
cial penalties for noncompliance in
2015 have been nearly halved to Œ50
($74) from Œ95 per “excess” gram of
carbon dioxide emitted per kilome-
ter per car, calculated as the average
emission of a year’s new fleet, ac-
cording to people who have been
briefed on the committee’s plans.
Emissions caps will likely only be
phased gradually, taking full effect

Please turn to page 35

Bernanke urges Congress
to approve bailout plan
Fed chief says lack
of action raises risks;
skepticism lingers

U.S. Treasury Secretary Henry Paulson, left, Fed Chairman Ben Bernanke, center,
and SEC Chairman Christopher Cox, right, on Capitol Hill Wednesday.

Brown and out
Britons are concluding their
prime minister isn’t up to the
job. Here’s why. Page 16

Fo
r

in
fo

rm
at

io
n

or
to

su
bs

cr
ib

e,
vis

it
w

w
w

.se
rv

ice
s.w

sje
.co

m
or

ca
ll

+4
4

(0
)

20
7

30
9

77
99

—
Al

ba
ni

a
Lk

37
0.

00
-

Au
st

ria
Œ3

-
Be

lg
iu

m
Œ2

.9
0

-C
ro

at
ia

HR
K

20
-

Cz
ec

h
Re

pu
bl

ic
Kc

11
0

-
De

nm
ar

k
Dk

r
22

-
Fi

nl
an

d
Œ3

.2
0

-F
ra

nc
e

Œ2
.9

0
Ge

rm
an

y
Œ3

-G
re

ec
e

Œ2
.9

0
-H

un
ga

ry
Ft

53
0

-I
re

la
nd

(R
ep

.)
Œ2

.9
0

-I
ta

ly
Œ2

.9
0

-L
eb

an
on

L£
40

00
-L

ux
em

bo
ur

g
Œ2

.9
0

-M
or

oc
co

Dh
24

-N
et

he
rla

nd
sŒ

2.
90

-N
or

w
ay

Nk
r2

7
-P

ol
an

d
Zl

10
.5

0
-P

or
tu

ga
lŒ

3
-S

lo
va

kia
Sk

10
0/

Œ3
.3

2
-S

pa
in

Œ2
.9

0
Sw

ed
en

kr
27

-
Sw

itz
er

la
nd

SF
4.

80
-

Sy
ria

S£
15

0
-

Tu
rk

ey
YT

L
4.

25
-

U.
S.

M
ilit

ar
y

(E
ur

)
$2

–
Un

ite
d

Ki
ng

do
m

£1
.4

0

7 7

What’s News—
Business & Finance World-Wide

Re
ut
er
s

U.S. prosecutors look into
collusion on food prices
NEWS IN DEPTH | PAGES 18-19

Bank consolidation
continues in Europe
HEARD ON THE STREET | PAGE 22

By Leila Abboud in Paris
and Edward Taylor in Frankfurt

By Greg Hitt,

Brian Blackstone

And Tom Barkley

WASHINGTON—U.S. Federal Re-
serve Chairman Ben Bernanke
warned lawmakers that they risk a
recession with higher unemploy-
ment and increased home foreclo-
sures unless they act on the U.S.
Treasury’s plan to buy up to $700 bil-
lion in mortgage-related assets.

U.S. Treasury Secretary Henry
Paulson, meanwhile, cautioned law-
makers against letting the plan get
bogged down in a debate over unnec-
essary additions.

Despite the warning, Senate
Banking Committee leaders voiced
skepticism about the plan, seeking
assurances that the program will
work.

Six weeks before the elections,
both major-party presidential con-
tenders also insisted on alterations
in the administration’s prescription
for the worst financial crisis in de-
cades.

“Over these past days, it has be-
Please turn to page 35

Money & Investing > Page 21

Markets 4 p.m. ET
NET PCT

MARKET CLOSE CHG CHG

DJIA 10854.17 -161.52 -1.47
Nasdaq 2153.34 -25.64 -1.18
DJ Stoxx 600 267.31 -5.04 -1.85
FTSE 100 5136.1 -100.1 -1.91
DAX 6068.53 -39.22 -0.64
CAC 40 4139.82 -83.69 -1.98

Euro $1.4726+0.0076 +0.52
Nymex crude $106.61 -2.76 -2.52
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BATTERY LIFE
OUR LONGEST EVER*

Dell recommends Windows Vista® Business.

Engineered for extraordinary demands

THE NEW LATITUDE™ E6400
WWW.DELL.COM/LATITUDE

*Preliminary battery life results based on Dell lab testing on a Dell Latitude E6400 with SSD.
Varies by configuration, operating conditions and other factors. Maximum battery capacity decreases
with time and use. Dell Corporation Limited, reg no. 02081369, Dell House, The Boulevard, Cain Road,
Bracknell, Berkshire RG12 1LF, United Kingdom.
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Close contests
New polls from several U.S. swing states show Barack Obama holding a slim
lead over John McCain

Source: WSJ/Washingtonpost.com/Quinnipiac University polls of at least 1,000 likely voters in each state
conducted July 14–22 and Sept. 14–21; margins of error for September: +/–2.6 percentage points (Colorado) 
and +/–2.7 percentage points (Michigan, Minnesota and Wisconsin)

Obama McCain

Obama leads in four key battleground states

ASSOCIATED PRESS

KAUHAJOKI, Finland—A
masked gunman whose violent You-
Tube postings prompted police to
question him just a day earlier
opened fire Tuesday at his trade
school in western Finland, killing 10
people and himself.

Finnish media identified the gun-
man as Matti Juhani Saari, a
22-year-old student at the Kau-
hajoki School of Hospitality, 300 ki-
lometers northwest of Helsinki.

It was Finland’s second school
massacre in less than a year.

Police had questioned the gun-
man on Monday about YouTube
postings in which he is seen firing a
handgun, but he was released be-
cause there was no legal reason to
hold him, Interior Minister Anne
Holmlund said.

With 1.65 million firearms in pri-
vate hands, Finland is an anomaly in
Europe, lagging behind only the
U.S., Yemen and Switzerland in civil-
ian gun ownership, according to the
2007 Small Arms Survey, a Geneva-
based watchdog organization.

Gunman kills 10,
then himself
at Finland school

one in four voters say the debates
could sway their opinion, leaving
significant room for either of the
candidates to pull ahead.

Each poll has a margin of error of
2.7 percentage points, except for Col-
orado, which has a 2.6 point margin.

The polls were conducted Sept.
14-21—in the midst of one of the
most tumultuous weeks in Wall

Street’s history—and it is difficult
to judge how the reverberations of
those events will resonate with vot-
ers in the long run.

But it is clear that economic wor-
ries loom large. Voters from each
state ranked the economy as their
No. 1 concern. And there were some
hints that this stands to benefit Sen.
Obama unless Sen. McCain changes
the dynamic between now and No-

vember.
In three of the four states, voters

say Sen. Obama understands the
economy better than his Republican
counterpart. In Minnesota, the can-
didates are even.

Similarly, voters in Minnesota
are split on whether they would be
better off a year from now if Sen.
McCain were president versus Sen.
Obama. Voters from each of the
other states, by a minimum of five
percentage points, say they would
be better off with Sen. Obama.

On the Wall Street crisis, “com-
mon sense tells us those events defi-
nitely work to the benefit of Sen.
Barack Obama,” said Peter Brown,
assistant director of the Quinnipiac
University Polling Institute.

The upside for Sen. McCain is
that the crisis is taking place now in-
stead of at the end of October, when
it would likely be too late for him to
make progress on economic issues.

“If Congress and the administra-
tion come up with a solution that
takes the story off the front page,
that’s probably better for McCain,”
Mr. Brown said.

Worries over the financial sector
also likely will enhance sentiment
for change in Washington, Mr.

Brown said, which may be another
plus for Sen. Obama. Voters in all
four states agree he is most likely to
bring change.

Atthesametime,though,votersin
all the states agree with Sen. McCain
that an Obama administration likely
would mean higher taxes, while most
say a McCain administration would
leaves taxes roughly the same.

White women continue to shape
up as one of the most important vot-
ing blocs this year, and they could
be the crucial ingredient for the
Obama campaign. The candidates

are statistically tied among white
women in every state except Wiscon-
sin, where Sen. Obama has an
11-point lead.

“If he can stay in the ballpark
among white women, he can win the
election,” Mr. Brown said.

Sen. McCain has made progress
with younger voters—those 18 to 34
years old—in Colorado, Michigan
and Wisconsin. That could be a rip-
ple effect of choosing Alaska Gov. Sa-
rah Palin as his running mate. At age
44, she is 28 years younger than
Sen. McCain.

Continued from first page

FROM PAGE ONE

Polls suggest the
debates could
determine who wins
key states.
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Banks’ transformation comes at high cost
Morgan Stanley,
Goldman can expect
greater regulation

By Aaron Lucchetti

And Robin Sidel

Now that they are bank holding
companies, Goldman Sachs Group
Inc. and Morgan Stanley should be
able to worry less about the sort of
investor panic that rocked both com-
panies last week.

But that good news will come at
what could be a steep price: New regu-
lators will scrutinize the trades both
firms make and how much borrowed
money is used to make those bets.

Instead of worrying how to sur-
vive the market’s chaos, Goldman
and Morgan Stanley now are likely to

fret about whether it will ever be pos-
sible to churn out the supersize earn-
ings they did as investment banks.

Tougher regulatory oversight by
the Federal Reserve and Office of the
Comptroller of the Currency “will
lead to a reduction in risk appetite”
and “lower returns,” Michael Hecht,
an analyst with Bank of America, said
in a note to clients Monday. The bank-
holding-company structure will force
both firms to live with “lower lever-
age,” or borrowed money that is fun-
neled into trading, private equity and
other Wall Street businesses.

“It’s more difficult to be a bank
holding company than to become
one,” said James E. Scott, a lawyer
specializing in financial regulation
at Cadwalader, Wickersham & Taft
LLP. Dozens of federal banking regu-
lators will be permanently sta-
tioned at the firms to monitor their
risk-taking, compared with the au-
dits conducted by the Securities and
Exchange Commission.

Both firms still will have trading
desks that take risks, much like J.P.
Morgan Chase & Co. and Citigroup
Inc., known more as commercial
banks. But analysts predict that
Goldman and Morgan Stanley will
have to take fewer chances.

It isn’t clear how much further le-
verage levels will need to decline to
meet new regulatory requirements.
Both Morgan Stanley and Goldman
have leverage ratios in the low 20s,
according to their most recent regu-

latory filings, while big commercial
banks have comparable ratios
around 10 or 11.

A Morgan Stanley spokeswoman
has said the firm’s use of borrowed
money will come down over time,
most likely within two to five years,
depending on negotiations with bank-
ing regulators. A Goldman Sachs
spokesman acknowledged the firm’s
leverage could be lower in the future
than it would have been otherwise.

David Trone, an analyst at Fox-
Pitt Kelton, said return on equity
may slip to about 17% at Goldman
and Morgan Stanley from about
21%. He said the investment banks
have Tier 1 capital ratios that are
high enough to meet current bank-
ing regulations, but those rules
could be toughened in the next few
years; Tier 1 capital is a measure of a
bank’s ability to absorb losses.

The Goldman spokesman said
that “neither our target” return on
equity “or our risk-management cul-
ture will be changed by becoming” a
bank holding company.

Still, the regulatory environment
is sure to toughen. As bank holding
companies, Goldman and Morgan
Stanley will be able to access a Fed
borrowing facility that is more ex-
pansive and permanent than the tem-
porary access that investment banks
got after Bear Stearns Cos. struck its
takeover deal with J.P. Morgan
Chase in March; before the Bear res-
cue, Wall Street investment banks

were regulated by the SEC and had
no access to Fed funds.

Neither company will be allowed
to use insured deposits to fund busi-
nesses such as prime brokerage or
proprietary trading, but a small per-
centage of Tier 1 capital can be used
to support Wall Street operations.

The firms may also need to tweak
business lines, such as owning physi-
cal commodities and directly manag-
ing real estate. But Morgan Stanley
said its real-estate fund business
wouldn’t be affected, and Goldman

doesn’t expect to have major changes
to its commodities-trading business.

Still, it is unclear what kind of
banks Goldman and Morgan Stanley
could become. Goldman plans to
move existing assets into its Gold-
man Sachs Bank USA bank subsid-
iary. It will end up with more than
$150 billion in assets.

Morgan Stanley hopes to use its
brokerage branch-office network of
500 offices in the U.S. to build a big-
ger deposit business. It already has
$36 billion in deposits, as of Aug. 31.

This index lists the names of businesspeople and government regulators
who receive significant mention in today's Journal.

1 For more people in the news, visit
CareerJournal.com/WhosNews

Mitsubishi UFJ Financial
Group Inc. agreed to pay roughly
$3.5 billion for the 35% of UnionBan-
Cal Corp. that it didn’t already own.
A page-one article Tuesday about
Japanese financial companies incor-
rectly described the purchase price
as more than $10 billion.

Nestlé SA recalled a brand of
milk sold in Hong Kong that con-
tained trace amounts of melamine,
and its product didn’t pose health
risks. A headline on a Corporate
News page article Tuesday about
China’s dairy scandal incorrectly
said Nestlé recalled bad milk.

The Financial Select Sector
SPDR is offered by State Street Glo-
bal Advisors. Monday’s Abreast of
the Market column incorrectly sug-
gested it was run by Standard &
Poor’s.
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As a bank holding company, Morgan Stanley will be able to access a more
expansive and permanent Fed borrowing facility.
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in 2015, instead of 2012, as at first
envisaged.

The proposed law would require
auto makers to meet a target of an
average of 120 grams of carbon diox-
ide per kilometer based on new cars
sold in Europe by 2012.

The Environment Committee is
also likely to exempt “niche” auto
makers, such as Jaguar and Land
Rover, which are owned by India-
based Tata Motors Ltd., and allow
them to strike separate deals with
EU regulators. It also will allow auto
makers to earn credit for new tech-
nologies, such as biofuels and high-
tech gearboxes.

The law is subject to a vote in the
European Parliament, so modifica-
tions could still be made. Negotia-
tions on Tuesday were character-
ized by a participating politician as
“very tense.”

Rebecca Harms, a German mem-
ber of the European Parliament who
sits on the Industry Committee,
which helped draft the legislation,
said her fellow policy makers had
given in to lobbying pressure by the
auto industry because of its role in
the European economy. “For me the
amendments are going in the com-
pletely wrong direction…we’re just
protecting the car manufacturers,
especially the German ones,” she
said.

Environmental groups said the
amendments represented a big set-
back for Europe’s effort to reduce
greenhouse-gas emissions. “We
fear that this will be ineffective law
that will allow car makers to carry
on much as before,” said Jos Ding,
the director of the European Federa-
tion for Transport and Environ-

ment, which advocates lower emis-
sions caps.

European auto makers lobbied for
more time to comply and argued that
too harsh an approach would hurt
profitability and competitiveness.

The fines for noncompliance
should be lowered and phased in
gradually, said Sigrid de Vries,
spokeswoman for the European Au-
tomobile Manufacturers Associa-

tion. “Technologies need time be-
fore they reach the showroom,” she
said. “We need a framework in
which it is possible to operate.”

Stricter caps force car makers to
accelerate their efforts to adopt
new technologies like hybrid en-
gines and lower-weight materials.
They can also reduce fuel consump-
tion through the use of more effi-
cient engines, better gear boxes and
new electronic and tire technology.

The results of the debate could
have a big impact on the Continent’s
car makers, including Germany’s
BMW AG and Daimler AG, France’s
Renault SA and Italy’s Fiat SpA. The
legislation will eventually address
all manufacturers that sell new cars
in Europe, including Japanese and
South Korean makers.

Spokespeople for Porsche Auto-
mobil Holding SE, Volkswagen AG,
BMW, and Daimler said they
couldn’t comment on the legislation
before it had been formally drafted.
All said they were making strides in
lowering vehicle emissions and im-
proving fuel efficiency.

Also hanging in the balance is Eu-
rope’s ability to meet its target of
cutting overall greenhouse-gas
emissions as of 2020 by 20% of 1990
levels. Europe has in some ways
been a leader in the fight against cli-
mate change, setting caps on emis-
sions from power generators and en-
ergy-intensive industries such as pa-
per, cement and steel, and heavily
subsidizing renewable energies.

But the EU hasn’t done as much
about its transportation emissions,
which have grown more than 30%
since 1990. About half of that in-
crease comes from cars and trucks.

Continued from first page

Car makers to win concession on caps
Tackling emissions
EU auto makers would have to cut 
emissions to meet the EU target,
which is expected to become 
mandatory in 2015. Average CO2
emission for new vehicle fleet*
 Average 
Manufacturer CO2 grams/km

PSA Peugeot Citroën  142

Fiat SpA  144

Renault SA  147

Volkswagen AG 165

BMW AG 182

Daimler AG  184

Porsche Automobil Holding SE 282

European Commission target 120

Peugeot

Auto makers such as Peugeot that produce
smaller vehicles would face lower fines 

*As of January
Source: European Commission, Citi Investment
Research, based on January 2008 figures

Smaller firms will remain

come clear that there is bipartisan
consensus for an urgent legislative
solution,” Mr. Paulson said in pre-
pared remarks to the Senate Bank-
ing Committee. “We need to build
upon this spirit to enact this bill
quickly and cleanly, and avoid slow-
ing it down with other provisions
that are unrelated or don’t have
broad support.”

With the financial crisis hitting a
“new level” and spilling over into
the rest of the economy, the root
cause must be addressed by remov-
ing the troubled mortgage-related
assets from the system, Mr. Paulson
said.

Mr. Bernanke’s remarks about
the risk of recession came in re-
sponse to a question from Sen. Chris
Dodd, (D., Conn.) who seemed eager
to hear a strong rationale for law-
makers to act swiftly on the adminis-
tration’s request.

“The financial markets are in
quite fragile condition and I think
absent a plan they will get worse,”
Mr. Bernanke said.

He added: “I believe if the credit
markets are not functioning, that
jobs will be lost, that our credit rate
will rise, more houses will be fore-
closed upon, GDP will contract, that
the economy will just not be able to
recover in a normal, healthy way.”

In remarks to the Senate Bank-
ing Committee, Mr. Bernanke urged
lawmakers to make a distinction be-
tween “fire-sale” prices and
“hold-to-maturity” prices for these
markets. Given uncertainties in the
housing and financial markets, the
fire-sale price, Mr. Bernanke said,
can be much lower than the hold-to-
maturity prices, potentially feeding

a “vicious circle” of asset sales and
further write-downs.

“Under the Treasury program,
auctions and other mechanisms
could be designed to give the mar-
ket good information on what the
hold-to-maturity price is for a large
class of mortgage-related assets,”
Mr. Bernanke said.

Under a reverse-auction system,
multiple firms would bid to the Trea-
sury to sell their assets, Mr. Ber-
nanke said. Echoing Mr. Bernanke’s
remarks, Mr. Paulson said that once
Treasury bids on mortgage-related
debt, it will act as a “price discovery
mechanism.”

“Then it’s easier for private capi-
tal to enter the market,” Mr. Paulson
said.

Mr. Bernanke also said the $700
billion price tag of the Treasury res-

cue plan—which represents about
5% of all outstanding mortgages—
doesn’t mean it will cost taxpayers
that much. If the plan is executed
well, taxpayers “will get good
value” for the assets purchased un-
der the plan, he said.

In addition, “this is a precondi-
tion for a good healthy recovery of
our economy,” Mr. Bernanke said.

Mr. Bernanke also stressed that
he doesn’t come to this crisis with
Wall Street’s interests at heart, and
noted that he was even criticized
when he became Fed chairman for
not having Wall Street experience.
“My interest is solely for recovery
of the U.S. economy,” Mr. Bernanke
said.

Mr. Bernanke also indicated that
he would be receptive to further ac-
tions to prevent mortgage foreclo-

sures. “I’m sure much more could be
done, I would support further ac-
tion,” Mr. Bernanke said.

Mr. Dodd said the plan must in-
clude oversight and measures to
help homeowners avoid foreclo-
sures.

“We must address the root cause
by putting an end to the rising num-
ber of foreclosures sweeping across
our nation,” Mr. Dodd said in open-
ing remarks at a hearing with
Messrs. Paulson and Bernanke, Secu-
rities and Exchange Commission
Chairman Christopher Cox and Fed-
eral Housing Finance Agency Direc-
tor James Lockhart.

Mr. Dodd said taxpayers also
need assurance that their money is
being used “correctly and responsi-
bly.”

Sen. Richard Shelby (R., Ala.),
the ranking Republican, criticized
the plan, saying it “merely codifies
Treasury’s ad-hoc approach.”

The Treasury package is coming
under increasing fire in Congress,
from the left and right. And as nego-
tiators grope for a compromise pack-
age, it is clear the Democratic leader-
ship, which has entered into an un-
easy alliance with the White House,
will have to work hard to hold the po-
litical center as pivotal votes loom
late this week.

As Mr. Paulson testified before
the Senate Banking Committee, the
White House dispatched Vice Presi-
dent Dick Cheney, Bush Chief of
Staff Josh Bolten, and Keith Hen-
nessy, a top Bush economic adviser,
Tuesday morning to lobby House Re-
publicans. The stepped-up effort
came amid signs of growing discon-
tent among House conservatives.

Late Monday, members of the Re-
publican Study Committee, a conser-
vative-dominated group that repre-
sents about half of the 199 House Re-
publicans, held an emergency meet-
ing on the Treasury plan and an-

nounced plans to develop a free-
market alternative. Among conser-
vatives, there is deep concern about
the cost of the bailout and the
sweep of the powers that would be
concentrated in the Treasury secre-
tary. The demand by Democrats for
limits on executive pay is only add-
ing to conservative concerns, and
conservatives want tax cuts and
other policy changes they say would
better help shaky markets.

But for Democrats, the proposed
limits on compensation underscore
what is wrong with the Treasury
plan. They contend the plan would
put U.S. taxpayers on the hook for
hundreds of billions of dollars and
force no accountability on executives
at companies about to be rescued.

The White House is resisting.
But the ability of Mr. Paulson—who
contends some finance firms might
not participate if they are forced to
agree to pay limits—to hold the line
on the issue appears to be eroding.

Rep. Barney Frank (D., Mass.)
scoffed at the secretary, suggesting
that “what he’s saying” is “that
some CEOs put their ability to get
unrestricted excessive compensa-
tion, including rewards for failure,
over and above trying to cooperate
in helping the economy.” Mr. Frank
added, “If that’s true, we are in
worse shape than we think.”

For Democrats, the package is
posing an unwanted test of its ability
to work with Mr. Bush. In times of cri-
sis over the past eight years, Demo-
crats have closed ranks with Mr.
Bush, such as after Sept. 11, 2001. But
they have often been left frustrated,
and the lingering bitterness toward
the president is now complicating ef-
forts to rally support.

“This is eerily similar to the rush
to war in Iraq,” said Rep. Mike Mc-
Nulty, a New York Democrat. “We
have been told repeatedly by this ad-
ministration that the economy is
fundamentally sound, and then all
of the sudden they say the economy
is going to collapse. That is unac-
ceptable.”

In the House, a group of Demo-
crats led by Rep. Brad Sherman (D.,
Calif.) is pressing Democratic lead-
ers to only give the administration
$200 billion in borrowing authority,
delaying action to give time to as-
sess whether the proposal is work-
ing. In the Senate, a group of influen-
tial liberal Democrats including Io-
wa’s Tom Harkin and Virginia’s Jim
Webb, is pressing for tougher over-
sight and conditions on the bailout,
including a mandate that compa-
nies receiving assistance be limited
in their ability to pay dividends.

“It is time for Congress to refo-
cus attention on helping hardwork-
ing Americans,” said Mr. Harkin.

 —The Associated Press
contributed to this article.
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Bernanke says a failure to pass bailout would raise risks
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Delinquency rate

U.S. inventory of unsold previously 
owned homes
In months of sales at the current pace

Median sales price in the U.S.
Change from a year earlier

Delinquencies and defaults on 
first mortgages in the U.S.

Unresolved issues
A bailout of financial firms is being negotiated, but problems afflicting the U.S housing market remain.

Notes: Delinquency and default rates are seasonally adjusted U.S. averages measured as a percentage of loan value outstanding. A loan is considered delinquent if the
payment is late by 30 days or more. Sources: U.S. National Association of Realtors; Moody’s Economy.com

By Craig Karmin

While the biggest U.S. players are
exiting from the pure-play invest-
ment-banking scene, about a dozen
smaller investment banks remain.
Analysts expect them to survive and
keep the stand-alone business
model alive, albeit at a much more
modest level than on Wall Street.

Institutions, such as Piper Jaf-
fray Cos., based in Minneapolis; Ray-
mond James Financial Inc., St. Pe-
tersburg, Fla.; Thomas Weisel Part-
ners Group Inc., San Francisco; and
Jefferies Group Inc., New York,
have a business strategy that relies

less on risk-taking than that of the
more-prominent investment banks.

“They don’t need to raise capital
because they don’t have the same
problems,” says David Trone, head
of commercial and investment-bank-
ing research at Fox-Pitt Kelton Coch-
ran Caronia Waller, a closely held in-
vestment bank.

That isn’t to say the coming
months will be easy for these small
investment banks. They are reliant
on buoyant stock and bond markets
to boost their underwriting busi-
ness, and the recent slumps could
weigh on earnings and pummel
their stock prices.
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Euro-zone business activity
falls to lowest level since ’01

Fears on rescue’s price tag may be overdone
Some experts say
U.S. stands to get
a lot of money back

By John D. McKinnon

WASHINGTON—Fears over the
$1 trillion total price for the U.S. gov-
ernment’s financial-rescue plans
are likely exaggerated, some ex-
perts say, even as they concede its
short-term impact on the budget
could be substantial.

That argument—if it holds up
and gains traction—could make the
package more palatable to skeptical
lawmakers and the public. For start-
ers, some experts say, it is far from
certain the U.S. government will
need all the money it has budgeted.

The government has either com-
mitted or is seeking a total of
$1.4 trillion for its interventions, in-
cluding the new financial-rescue
plan, the takeover of Fannie Mae
and Freddie Mac, the bailout of in-
surer American International Group
Inc., and the housing bill Congress
passed earlier this year. The center-
piece is the $700 billion program an-
nounced last week to buy financial

assets, such as hard-to-sell mort-
gage-backed securities, and sell
them as the market settles down.

Some economists figure that pol-
icy makers have set their spending
limits on the high side to make clear
to investors that the government
will do whatever it takes to make fi-
nancial markets work again. Mark
Zandi of Moody’s Economist.com
figures the government might need
$750 billion—about half of the $1.4
trillion—before prices are estab-
lished and unmarketable paper be-
comes marketable.

Debt-rating agencies, govern-
ment economists and others say the
government stands to receive a lot
of its money back on the securities it
buys. It can sell them or hold them
as investments, depending on mar-
ket conditions.

The impact on the budget deficit
also will be limited. Budget rules al-
low the government to treat such
debt as a “means of financing.” Only
the anticipated losses on the invest-
ments—plus interest costs—would
show up as additions to the deficit.

“This is not an expenditure of
$700 billion,” Federal Reserve Chair-
man Ben Bernanke told senators at
a hearing Tuesday. “This is a pur-
chase of assets, and if auctions are

done properly…the American tax-
payer will get a good value for his or
her money. And as the economy re-
covers, most, all or perhaps more
than all of the—of the value will be
recovered over time.”

Mr. Zandi estimates total tax-
payer cost at no more than $250 bil-
lion, including the estimated inter-
est cost on the government bonds
that must be issued to finance the
programs.

It isn’t clear when that will show
up in the budget. If it were all in-
cluded in the 2009 fiscal year, that
could drive the annual budget defi-
cit to almost $1 trillion, Mr. Zandi es-
timates. That would represent
about 6.7% of gross domestic prod-
uct—a record in the post-World
War II period. The old record, 6.0%,
was set in 1983.

Other budget experts, including
William Hoagland, a former top bud-
get staffer in the Senate, say a $1 tril-
lion deficit for 2009 is unlikely.

Budget accounting aside, the big
U.S. rating agencies say the U.S. is
reasonably well-positioned for the
new borrowing, despite its large ex-
isting debt. Government debt held
by the public—excluding the obliga-
tions to Social Security—totals
about $5.5 trillion.

Adding $1 trillion shouldn’t af-
fect the U.S. government’s AAA
credit rating, according to rating
services. Moody’s Investors Service
put out a special comment this
week, saying that it “continues to
view the foundations of the U.S. gov-
ernment rating as unshaken,” prima-

rily because of the U.S. economy’s
wealth and resilience. Moody’s
added that “there is a large leeway
for even a significant increase in
debt issuance.”

Standard & Poor’s analyst John
Chambers agreed. “We think the
government still has enough fiscal
room to maneuver [so] that this is
consistent with the AAA rating with
‘stable’ outlook,” he said. The size of
the proposed rescue plan is consis-
tent with S&P’s prior estimates, he
added.

He noted that the U.S. has less
general government debt as a per-
centage of GDP than most large econ-
omies, and that adding $1 trillion in
debt likely still would leave it ahead
of France, Germany and Japan, for
example.

Worries about the added U.S.
debt have dragged down the dollar
and put upward pressure on oil
prices—and fueled public concerns—
since the Bush administration an-
nounced its financial rescue plan Fri-
day. But the real long-term fiscal
concern for the U.S. remains the gov-
ernment’s unfunded obligations un-
der Social Security and Medicare,
analysts added.

Still, Moody’s cautioned that its
analysis “is based on the assump-
tion that the dollar and the U.S. gov-
ernment debt will maintain their
current status in the world econ-
omy.…Should the dollar lose its
standing and the policy response be-
come ineffective, debt affordability
would diminish because of higher
borrowing costs and an erosion of

the revenue base.”
Moody’s Senior Vice President

Guido Cipriani said his company be-
lieves that outcome is unlikely, de-
spite the market’s initial negative re-
action Monday.

“On a day-to-day basis, the dollar
and interest rates can gyrate,”
Mr. Cipriani said. “We don’t worry
too muchaboutsuchnear-termvola-
tility.…What we’re speaking to is the
ability of the U.S. to maintain confi-
denceinthe dollarasaglobalreserve
and transaction currency.…That’s a
key point we’re stressing.”

Still, predicting the rescue’s pre-
cise costs remains a daunting chal-
lenge. The job is falling primarily to
the Congressional Budget Office,
the White House and the Treasury
Department.

Experts have to predict how
much the government will actually
spend, as well as how much it will
collect in the form of income.

There are multiple pitfalls. The
main one is that the government
doesn’t know much about the mort-
gage-backed-securities business. So
Treasury officials are working out a
system for micro-auctions of each
individual tranche of mortgage as-
sets. Officials hope that will make
for relatively efficient auctions.

Another wrinkle, some experts
say,isthatthegovernment’srulesfor
figuring the net loss or profit from
the assets are too loose, and could al-
lowthegovernmenttoshowexagger-
ated profits from many of the deals.
TheWhiteHouseandCongressarene-
gotiating a way to avoid that result.
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Worse to come?
The falling Purchasing 
Managers Index survey 
bodes ill for euro-zone 
economic growth

Sources: Markit Economics;
Thomson Reuters Datastream
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By Marcus Walker

BERLIN—Business activity in
the euro zone is falling sharply, ac-
cording to a closely watched survey,
adding to evidence that Europe’s
economy is flatlining.

The Purchasing Managers Index
for the euro area, which measures
output in the private sector, fell to
47.0 in September from 48.2 in Au-
gust, hitting the lowest level since
late 2001. Slumping export orders
and slowing activity in Germany
dragged down the result.

The data imply that the 15-na-
tion euro-zone economy, second in
size to the U.S., has barely grown in
the third quarter and might even
contract, economists said. Weak
new orders mean the chances of a re-
covery in European economic
growth in the fourth quarter also
are fading.

“With foreign demand slowing
sharply and domestic demand al-
ready weak, you have to wonder
where growth will be coming from,”
said Jacques Cailloux, European
economist at the Royal Bank of Scot-
land in London.

The PMI for Germany, Europe’s
biggest economy, fell to 48.6 in Sep-

tember from 50.5 in August, reach-
ing the lowest level since July 2003,
when Germany was mired in a long
economic downturn.

Germany’s economy was grow-
ing relatively strongly until this
spring, while others such as Italy’s
and Spain’s were already faltering.
“This supports the view that the
downturn is spreading throughout
the region,” said Ben May, European
economist at London consultancy
Capital Economics.

Wednesday’s Ifo survey of Ger-
man business confidence should of-
fer another sign of whether the re-
cent falls in oil and other commod-
ity prices are offering companies re-
spite, or financial-market turmoil
and weaker global demand for Eu-
rope’s goods matter more, as the
PMI survey suggests.

For four months now, the euro-
zone PMI survey has been below 50,
indicating that private-sector busi-
ness activity is contracting. That
could indicate the euro-zone econ-
omy is on its way to an overall con-
traction in the third quarter, follow-
ing the 0.2% decline in gross domes-
tic product in the second quarter.
 —Joellen Perry in Frankfurt

contributed to this article.
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Barclays runs Lehman unit;
Ricci, not McDade, to lead it

Fannie, Freddie hurt U.S. banks

Morgan, Goldman send banking full circle
Policy makers argue
how deregulation set
stage for latest mess

Morgan Stanley’s roots date to
the Great Depression, when the
Wall Street firm was spun off from
J.P. Morgan & Co. after a new U.S.
law barred commercial and invest-
ment banks from operating under
the same roof.

Now the clock is being turned
back. Registering as bank-holding
companies will give Morgan Stanley

and rival investment bank Goldman
Sachs Group Inc. better access to
short-term funding and could help
them lure more deposits, in exchange
for stricter regulation by the Federal
Reserve, the U.S.’s central bank.

The moves complete the decade-
long dismantling of the legal walls
separating commercial and invest-
ment banking. Just as those barri-
ers are vanishing, debate among
bankers and policy makers is intensi-
fying over whether the crumbling of
those barriers contributed to the
current financial crisis.

At the heart of the issue is the 1933
Glass-Steagall Act, which required
the separation of commercial and in-
vestment banks. The law reflected
the day’s conventional wisdom that
the existence of financial behemoths
like J.P. Morgan—which included a de-
posit-collecting retail bank and a
Wall Street brokerage—had set the
stage for an economic implosion.

In 1999, amid an unprecedented
economic boom, those walls were
torn down with the passage of the

Gramm-Leach-Bliley Act, which al-
lowed mergers of commercial and in-
vestment banks. That law was ham-
mered out in the wake of the an-
nounced merger of Citicorp and
Travelers Group, which spawned
Citigroup Inc.

Since then, the lines between
Wall Street and Main Street banks
have increasingly blurred, with
more banking companies aspiring
to become all-purpose “financial su-
permarkets.” With Goldman and
Morgan Stanley’s moves, the bound-
aries have essentially vanished.

Some politicians and bankers say
the Gramm-Leach-Bliley Act, also
known as the Financial Services Mod-
ernization Act, and other deregula-
tory measures set the stage for to-
day’s mess. They argue that the mort-
gage-lending frenzy was fueled by
companies like Citigroup, which
raked in huge profits by repackaging

mortgages into securities and selling
them to investors around the world.

With the banking crisis intensi-
fied, the issue has become a focal
point in the presidential campaign.

Monday, Democratic Sen. Barack
Obama attacked Republican nomi-
nee Sen. John McCain at a Green
Bay, Wis., rally for his defense of de-
regulation. Sen. Obama singled out
former Texas Sen. Phil Gramm, an
adviser to the McCain campaign, as
“the architect in the United States
Senate of the deregulatory steps
that helped cause this mess.”

“Under the rubric of financial
modernization, I believe that they al-
lowed the homogenization of finan-
cial institutions in a way that jeopar-
dized the safety and soundness of
our financial institutions by fusing it
and merging it with other financial
institutions,” said Sen. Byron Dor-
gan (D., N.D.), one of eight U.S. sena-

tors who voted against the 1999 law.
But some of the hardest-hit play-

ers in the current crisis—including
Bear Stearns Cos. and Merrill Lynch
& Co.—were stand-alone investment
banks that ventured into mortgage
lending, something that wouldn’t
necessarily have been prohibited
even under Glass-Steagall, said
James R. Barth, a finance professor
at Auburn University in Alabama and
a former banking regulator in the
Reagan and Bush administrations.

Some bankers and regulators
say that pairings of deposit-gather-
ing banks with Wall Street broker-
ages make sense.

The collapses this year of Bear
Stearns and Lehman Brothers Hold-
ings Inc. were fueled largely by the
evaporation of liquidity—the cash
the firms relied on to finance their
day-to-day operations. If Bear
Stearns and Lehman had access to
deep pools of deposits, it would
have provided them with a steady
source of low-cost financing that
protected them when the credit mar-
kets seized up last year.

That was the impetus for Merrill

Lynch’s agreeing to sell itself to
Bank of America Corp., the nation’s
largest retail bank, and for Goldman
and Morgan Stanley deciding this
weekend to register as bank holding
companies that are allowed to col-
lect deposits from retail customers.

“Without reform of Glass-
Steagall, one could not have had J.P.
Morgan Chase rescue Bear Stearns
and one could not have Bank of Amer-
ica come to the assistance of Merrill
Lynch,” said James Leach, the former
Iowa congressman who was instru-
mental in rolling back the Glass-
Steagall restrictions on banking.

As during the Depression, how-
ever, some observers worry that the
combination of investment and com-
mercial banks will create financial ti-
tans so big they could pose risks to
the overall financial system.

With Goldman and Morgan Stan-
ley now scrambling to attract depos-
its and establish themselves as for-
midable commercial banks, Mr.
Barth, the Auburn professor, said
there could be “a rush to become
too big to fail, and that’s a bit of a
concern.”

THE FINANCIAL CRISIS

2008 bought by J.P. Morgan Chase 

2008 becoming bank holding co. 

2008 becoming bank holding co. 

2008 failed*

2008 Being bought by Bank of America 

1997 bought by Travelers

2000 bought by UBS

1988 bought by Credit Suisse

2000 bought by Credit Suisse 

2000 bought by Chase

A.G. Edwards

Bear Stearns

Donaldson, Lufkin & Jenrette

First Boston

Goldman Sachs

J.P. Morgan

Lehman Brothers

Merrill Lynch

Morgan Stanley

PaineWebber

Salomon Brothers

Bought Failed Transformed

2007 bought by Wachovia

The transformation of Goldman Sachs and Morgan Stanley into traditional bank holding companies marks the end of Wall Street’s big 
standalone investment banks.

Source: news reports

End of the line

*Barclays bought Brokerage U.S. 
operations . Nomura Holdings 
bought the European and Middle 
Eastern equities and investment 
banking operations

By John Hechinger

About a quarter of the U.S.’s
banks lost a combined $10 billion
to $15 billion in the wake of the fed-
eral government’s takeover of
mortgage giants Fannie Mae and
Freddie Mac, a new industry sur-
vey found.

In the survey, the American
Bankers Association reported that
27% of the nation’s 8,500 banks
held preferred shares in Fannie and
Freddie in their investment portfo-
lios. The shares are expected to be
worthless.

The survey found that 85% of
the affected institutions were com-
munity banks—those with less
than $1 billion in assets. Many were
located in Massachusetts, followed
by Illinois, Connecticut, South
Carolina and Virginia.

Until recently, the shares were
considered rock-solid investments,
similar to holdings in government
securities, the association main-
tains. It says the losses are galling
to small bankers because they took
pains to avoid the exotic loans and
loose underwriting standards that
have hobbled Wall Street titans
and some huge banks. The Fannie
and Freddie preferred-stock losses
amount to an especially big hit con-
sidering that U.S. banks in the sec-
ond quarter wrote off about $26 bil-
lion in loans of all kinds. From the
survey, it wasn’t clear whether

banks were sitting on paper losses
from Fannie and Freddie or were
planning on writing down the
value of their shares.

In a letter to the U.S. Treasury
Department and other government
agencies, Edward L. Yingling, the
association’s president, said each
$1 in capital supports $7.60 in lend-
ing. That ratio suggests that the
Fannie and Freddie losses could
lead to a lending decline of $76 bil-
lion to $114 billion, the group said.
“These community banks are the
lifeblood communities across this
nation,” Mr. Yingling wrote.

The banks are asking for the gov-
ernment to consider paying “a rea-
sonable level” of dividends on Fan-
nie and Freddie preferred stock to
preserve some of the shares’ value.
The industry also is asking the gov-
ernment to be more flexible if the
losses cause some banks to fall be-
low federal capital requirements.
The Treasury Department had no
immediate comment.

James Chessen, the associa-
tion’s chief economist, said the
vast majority of banks will be able
to absorb the losses without violat-
ing any regulatory rules. U.S. banks
have capital of $1.35 trillion. The
federal government has 117 institu-
tions on its problem-bank list.

It isn’t clear why so many banks
that held the preferred stock were
in Massachusetts. Daniel Forte,
president of the Massachusetts

Bankers Association, noted that
the state has more than 200 banks,
a high number compared with
most other places that have seen
more consolidation. About 70% are
small mutual savings banks. Mr.
Forte said he didn’t expect Massa-
chusetts banks, most of which ex-
ceed capital requirements, to have
trouble with “safety and sound-
ness.”

Thomas F. Lyons, president and
chief executive of Fall River Five
Cents Savings Bank in Fall River,
Mass., said he is going to have to
write down the bank’s entire $2.5
million investment in Fannie and
Freddie preferred stock, wiping
out a year’s worth of earnings. The
mutual savings bank, which does
business as BankFive, has an invest-
ment portfolio of more than $120
million, most of it in Treasurys and
government-backed mortgage se-
curities.

With $675 million in assets, the
153-year-old bank with 13 branches
remains well-capitalized and won’t
have to take any action to meet reg-
ulatory requirements, Mr. Lyons
said. But after opening five new
branches in the past four years, the
bank now expects not to open any
others in the next couple of years.

“It’s extremely disappointing,”
Mr. Lyons said of the loss. “We’ve
never made a subprime loan. We’re
a community bank. We try to do the
right thing for our customers and
the community.”

By David Enrich in New York
and Damian Paletta in
Washington

By Kathy Shwiff

And Susanne Craig

The banking and advisory func-
tions of Lehman Brothers Holdings
Inc. are open for business under the
ownership of Barclays PLC, and an
executive of the British bank has
been tapped to run the unit, the com-
pany said Monday.

Barclays won a bankruptcy
court’s approval Saturday of its
$1.54 billion agreement to acquire
the U.S. broker-dealer and invest-
ment-banking operations of the
Wall Street brokerage house. It said
it is still integrating its risk and trad-
ing systems with those of Lehman,
so Lehman’s sales-and-trading busi-
ness isn’t yet open.

Rich Ricci—a longtime lieuten-
ant of Robert Diamond, Barclays’s
chief executive of investment bank-
ing and investment management—
was picked to run the company.
Many on Wall Street had predicted
Lehman President Herbert H. “Bart”
McDade III would get the job.

Barclays has offered jobs to
10,000 Lehman employees in the

new company. Those jobs are for 90
days. During this window, Barclays
will decide who the best people for
the various jobs available are and
lay off the rest.

It isn’t yet known how many peo-
ple Barclays will keep, but Mr. Ricci,
chief operating officer of Barclays’s
investment-banking and invest-
ment-management businesses,
noted that the two firms don’t have
that many overlapping businesses.

Barclays agreed to pay $1.29 bil-
lion for Lehman’s Manhattan head-
quarters and two data centers in
New Jersey after Lehman and the
U.K. bank reached an agreement
over the appraised value of the
headquarters building. Barclays
initially agreed to pay $1.5 billion
for the properties. Barclays is also
paying $250 million for Lehman’s
business operations.

The combined company will
use the Barclays Capital name, but
Barclays purchased rights to use
the Lehman Brothers name and
may do so.

“The Barclays-Lehman Brothers
partnership is now a reality,” said
Mr. Diamond.
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B
RITISH communi-
cations watch-
dog Ofcom an-

nounced proposals
aimed at bringing su-
per-fast broadband to
more U.K. homes and
businesses. Ofcom
said the proposals
would provide regula-

tory certainty and allow efficient delivery of ser-
vices. They include developing standards for whole-
sale broadband products and allowing companies to
have pricing freedom where competition exists.

Super-fast broadband would push speeds up to
100 megabits per second by delivering connections
through fiber-optic cables rather than through cop-
per wires, which deliver speeds up to eight mega-
bits per second.  —Monica Mark

Ofcom presents proposals
for super-fast broadband

E
MIRATES Telecommuni-
cations Corp. has
signed a final agree-

ment to buy about 45% of In-
dia’s Swan Telecom Private
Ltd. for as much as $900 mil-
lion, the company told Zawya
Dow Jones.

The Abu Dhabi-listed com-
pany, known as Etisalat, oper-
ates in 16 countries across Asia,
the Middle East and Africa. It
said the deal implies a total val-

uation of $2 billion for the Indian firm, according to a
statement on the Abu Dhabi exchange Web site.

Swan Telecom holds a license for operating tele-
com services in 13 of the 22 service areas in India.
Foreign companies are allowed to own up to 74% in
a local telecom company. —Reem Shamseddine
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By Dana Cimilluca And

David Gauthier-Villars

E LECTRICITÉ DE FRANCE SA
agreed to buy U.K. nuclear
power-plant operator British

Energy Group PLC for £12.4 billion
($23.07 billion), people familiar
with the matter said, in a long-
awaited deal that promises to re-
shape the U.K.’s energy sector and
accelerate its transition to nuclear
power.

The companies plan to announce
the deal Wednesday morning. In a
second stage of the deal, EDF will
likely resell about a quarter of Brit-
ish Energy to U.K. energy group Cen-
trica PLC, people familiar with the
matter said.

To seal the deal, EDF agreed to of-
fer 774 pence ($14.40) per share, the
people said. That would be nine
pence higher than a takeover offer
from the French company that Brit-
ish Energy rejected in July. British
Energy shares closed at 724 pence,
down 0.6%, on the London Stock Ex-
change on Tuesday.

The original deal fell apart when
British Energy’s two largest share-
holders, Invesco Asset Manage-
ment Ltd. and M&G Investment
Management Ltd., balked at the

price. At least one of them, Invesco,
has agreed to accept the new offer,
one of the people said. As before,
last-minute snags could yet derail
the deal.

It is unclear why such a small in-
crease was enough to bring around
Invesco, British Energy’s largest in-
stitutional shareholder with a
roughly 15% stake. The British gov-
ernment, which has about a 35%
stake in British Energy, has been
supportive of an EDF deal all along,
on the grounds that the French com-
pany will help revive the U.K.’s nu-
clear industry.

The drop in oil prices since July—
down roughly 20% before the recent
resurgence—likely dampened inves-
tors’ price expectations. Oil and gas
prices are closely tied to what Brit-
ish Energy can charge for its power
generation, so the perceived value
of the company tends to rise and fall
with the price of oil.

Whatever the factors that led to
a resurrection of the deal, it shows
that recent volatility in world finan-
cial markets hasn’t completely
taken the life out of the mergers and
acquisitions market. In this case,
that volatility may have helped, by
deflating energy prices.

British Energy shareholders will
be able to choose between two
forms of payment: the full cash
price, or an alternative deal consit-

ing of 700 pence per share and a cer-
tificate, known as a contingent
value right, that is tied to British En-
ergy’s output and power prices. The
value of the certificate has also been
sweetened, a person familiar with
the matter said.

EDF, controlled by the French
government, is the world’s largest
operator of nuclear power plants.
Britain is crucial to its ambitious in-
ternational expansion plans.

British Energy would be a wel-
come victory for EDF, after its plan
to participate in an acquisition of
its U.S. partner, Constellation En-
ergy Group Inc., was thwarted by
billionaire Warren Buffett. Mr. Buf-
fett’s MidAmerican Energy Hold-
ing Co. last week reached a tenta-
tive agreement to buy Constella-
tion for $4.7 billion. Constellation’s
board spurned a higher offer from a
group including EDF.

As part of an arrangement with
the British government, which
would like to see several nuclear op-
erators emerge in the U.K., EDF will
commit to sell some of British Ener-
gy’s industrial premises, say people
familiar with the matter. Those pre-
mises could be used to build new nu-
clear plants.

Energy groups such as GDF Suez
SA of France and E.On AG of Ger-
many have said they were inter-
ested in investing in nuclear
projects in the UK.

A
SPOKESMAN for
British Airways
PLC said the air-

line is “indefinitely”
suspending its flights
to and from Pakistan
“in light of the cur-
rent security situa-
tion.”

The move comes
after a truck bombing over the weekend at a luxury
hotel in the capital, Islamabad, killed 53 people, un-
derscoring the threat extremists pose to the na-
tion.

Separately, the company that runs four visa-appli-
cation centers for the British High Commission in
Pakistan has closed them pending a security review,
commission spokesman Aidan Liddle said.
 —Associated Press

Etisalat signs agreement
to acquire 45% of Swan

The Property Report
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Jet Republic sets launch
despite threatening skies

EDF buys British Energy
Higher bid revives
deal for U.K. firm
as key holder accepts

Cultivating value
Prices of farmland in
Europe reach highs amid
economic fears > Page 32

7
AIRLINES

As part of an arrangement with the British government, EDF will commit to sell
some of British Energy’s industrial facilities.

CORPORATE NEWS

British Airways suspends
its service to Pakistan
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By Daniel Michaels

And Jonathan Buck

LONDON—Bucking the gloom in
financial markets and high-end in-
dustries, a new business-jet com-
pany is scheduled to launch Wednes-
day and unveil a $1.5 billion order
for Learjet aircraft.

Jet Republic, backed by Aus-
trian private bank Euram Bank and
a consortium of clients, plans to of-
fer customers access to more than a
thousand destinations in Europe on
demand, with aircraft available on
short notice. It expects to start fly-
ing in October 2009.

The company, which will be
based in Lisbon, said that it signed a
deal in June with Canada’s Bombar-
dier Inc. for 110 Learjet 60 XR air-
craft, in what it described as the
largest European business-aircraft
order ever.

The timing of Jet Republic’s
launch, during the world’s worst fi-
nancial crisis in decades, is likely to
raise eyebrows among industry ob-
servers. More than 30 commercial
airlines have gone out of business
this year amid higher fuel costs and
declining traffic.

Air traffic in premium cabins of
scheduled airlines is also down: It
dropped 1% in July and 0.4% in June
from the year earlier, reversing
months of strong growth and a rise
of 8% in 2007, according to the Inter-
national Air Transport Association,
an airline trade group based in
Geneva. “The sharp decline in pre-
mium travel most likely reflects a
fall in business travel driven by the
increasing weakness of major econo-
mies,” IATA said.

Jet Republic’s chief executive
and founder, Jonathan Breeze, said
that despite those headwinds for tra-
ditional airlines, he sees continued
demand for business-jet services.
“The global base of European high-
net-worth individuals is so strong
we don’t see any reduction in their
numbers or their desire to work
hard,” Mr. Breeze said.

Jet Republic is a so-called frac-
tional jet operation, in which cus-
tomers buy a share in a plane and
pay usage fees, much like a time-
share condominium. The company

plans soon to start signing con-
tracts for flights with the Learjet
fleet beginning in October 2009,
and says it will offer a higher level of
service than existing fractional-jet
operators, but at comparable rates.

Jet Republic will offer customers
the opportunity to purchase or
lease shares of one-sixteenth or
more of a Learjet 60 XR, with prices
starting from $875,000. Alterna-
tively, card membership is avail-
able, providing blocks of 25 hours of
flight time for Œ130,000 ($193,000).

The start-up announcement
comes as business-jet sales world-
wide are booming. Deliveries rose
28% in 2007 from 2006 to a record
1,138 business jets, according to the
General Aviation Manufacturers As-
sociation, a trade group based in
Washington. Deliveries in this
year’s first half hit another record,
up 39% to 663 business jets.

Once dismissed as a luxury, busi-
ness jets are an increasingly impor-
tant tool for executives who want to
avoid connecting flights, airport de-
lays and hassles, or to reach destina-
tions not served by scheduled carri-
ers. Some large companies, particu-
larly in the U.S., press their top man-
agers to use business jets because
corporate insurers don’t want key
executives using public airlines.

“There is a much higher level of
acceptance of private-jet use in Eu-
rope than before,” Mr. Breeze said.
While use by publicly listed compa-
nies is lower in Europe than the U.S.,
it is high and growing among
closely held companies and wealthy
individuals, he said.

The new company is positioning
itself as a more upscale rival to the
European arm of NetJets Inc., the
fractional-ownership company
owned by Warren Buffett’s Berk-
shire Hathaway Inc. At the end of
2007, NetJets operated 487 planes
in the U.S. and 135 in Europe. Mr.
Breeze is a former executive of Net-
Jets.

Jet Republic says it will offer
flight-attendant service as stan-
dard, the latest communications,
BlackBerry connectivity and video
iPod interface to the entertainment
system. It expects to be carbon-neu-
tral from its first flight.
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Stores plan for weak holiday sales in U.S.
Strategies include
new selling tactics,
earlier ad campaigns

By Ann Zimmerman

And Jennifer Saranow

As economists predict the
worst holiday-sales season since
the recession of 1991, U.S. retailers
are fighting back with an arsenal
of new selling strategies, staff cut-
backs and more emphasis than
ever on low prices.

Retailers are planning bigger,
bolder and earlier ad campaigns to
lure shoppers as soon as possible,
racing to make the most of the
shorter holiday season this year—
five fewer days between Thanks-
giving and Christmas than in 2007.
Some chains, including Macy’s Inc.
and Costco Wholesale Inc. already
have put out holiday merchandise.

Stores are expected to hire
fewer part-time staffers during
the holidays, to control labor
costs. Gift cards will be fancier,
and companies such as Target
Corp. say they will be emphasizing
affordability with a range of gifts
under $25.

“We’re not naive about the sen-
timent that’s out there,” says My-
ron E. Ullman III, chairman and
chief executive of J.C. Penney Co.
Last week, the department-store
chain launched an ad campaign em-
phasizing good values in the cloth-
ing it sells.

Costco says it expects to be sell-
ing more branded merchandise—
from Lily Pulitzer dresses to Tag
Heuer watches—as sales in full-
price luxury stores soften and dis-
tributors unload surplus products
on the wholesale clubs.

Last week, predictions for the
holiday-selling period began trick-
ling out—and they weren’t pretty.
Several retail market-research and
consulting companies forecast sales
gains to be the weakest in 17 years.

Market-research firm TNS Re-
tail Forward Inc. predicts sales to
rise a meager 1.5% in the fourth
quarter, lower than even the tepid
sales gains in the third quarter.

While TNS took into account
higher unemployment, the hous-
ing slowdown and the difficulty of
obtaining credit, none of the fore-
casts had yet factored in the latest
turmoil in global finance, which
could drive consumer confidence
even lower.

Last week’s financial crisis

could put more pressure on luxury-
goods sales, as the financial sector
employs a big base of affluent cus-
tomers, analysts say. Saks Inc. gets
about 20% of its total sales from its
New York flagship Saks Fifth Ave-
nue store. Tiffany & Co. gets about
10% from its New York flagship, es-
timates Goldman Sachs. “The psy-
chological impact goes beyond just
people who are laid off,” says

Raphael Moreau, a retail analyst
with Euromonitor International
based in London.

Retailers are prepared for bad
news, having spent a year coping
with sluggish sales by tightening
inventories and deploying job-
scheduling software. Fourth-quar-
ter hiring expectations in whole-
sale and retail businesses are at a
17-year low, according to a survey

of 14,000 employers released ear-
lier this month from staffing firm
Manpower Inc.

“Retailers have done a good job
managing controllable expenses
such as inventory and labor,” says
Carl Steidtmann, economist at De-
loitte Consulting LLP. “If things
turn from bad to really bad, they
are still well positioned to handle
it,” he says.

That preparation could help re-
tailers avoid the big markdowns
used in recent years to clear un-
sold merchandise. Though with a
shorter holiday season, some re-
tail chains may choose aggressive
promotions to get people into
their stores earlier, says TNS Re-
tail Forward senior economist
Frank Badillo.

Wendy Liebmann, chief execu-
tive officer of research-and-con-
sulting firm WSL Strategic Retail,
New York, says she expects retail
advertising during the holiday sea-
son to increasingly emphasize
value and emotional comfort.

The economic climate will force
more high-end retailers, in particu-
lar, to run sales promotions ear-
lier, she says.
 –Cheryl Lu-Lien Tan,

Rachel Dodes and Miguel Bustillo
contributed to this article.
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Costco stores have already started displaying Christmas merchandise.

BUSINESS REAL ESTATE
UNITED STATES UNITED STATES

UNITED STATES UNITED STATES

UNITED STATES

INVESTMENT PROPERTIES INVESTMENT PROPERTIES

CARIBBEAN

COLORADO
North Denver Suburb (80221)

30+/- ac zone Commercial C1, Fee Simple
Absolute, 1/2 mi. of prime elevation
frontage on major thoroughfare, approx
4000 buildable linear ft, 400 ft depth.
$18.5M, cash only. Principals Only.
No Brokers. No Commission paid.

BLUE CLOUD LAND
303-781-1835

mile32640@earthlink.net
www.rfp-84-com

REFER TO PARCEL 96-102

LandmarkHotel &Development Site
Famous 1928 Historic Hotel in the heart of
Downtown Phoenix, Arizona, USA.
Next to convention center and sports arenas.
Seven stories, Hol lywood stars, with
penthouse and 144 rooms. Has restaurants,
night club, retail stores, and zoning for an
additional 35 story high-rise tower. Long time
owner deciding to retire at age 84. Price is only
$31,950,000 USD, all cash or with terms.
Principles only. Call (602) 926-8902, or
e-mail to historichotel@gmail.com

Las Vegas Offerings
Hospitality:
l 396 unit hotel, $43.5m south strip
l 96 unit hotel, $10.9m just off strip
Multi-Family:
l 272 units, $42.1m 2000 construction
l 182 units, $21.8m 1990 construction
l 336 units, $55m 2007 construction
l 352 units, Price determined by market, 1987 construction
l 346 units, Price to be determined by market, 2006 construction.
The nicest Class A property in Vegas

Commercial:
l 44,963 sf, $6.2m Flex SWmarket
l Class A office park, 5 bldgs for sale, Range $.9m – $1.3m, sizes from 4,200 to 7,200
Land:
l 10 Acres, Industrial, $4.6m, LV Blvd Frontage
l 4+Acres, C-2 zoned, $5.2m, Freeway frontage
l 3.8 Acres, 7 pads fully developed, commercial, $4.25m
l 4+ Acres, commercial, $2.8m, located in major retail corridor
l 7.5 Acres, c-2 / MUD zoned, $8.1m, Southwest market

www.thebentleygroup.com
001-702-855-0440

Union Square Retail
FOR SALE

SAN FRANCISCO
166 Geary Street / 173 Maiden Lane

Low $30 million
415-834-1200

dumas@sansomestreetadvisors.com

For further information contact:
Florida Growth Realty, Inc.
Robert Lurie, Chairman

Tel: 727-596-9397
Email: robertlurie@aol.com

Investment Property Available
§330,000 Sq Ft
§Anchored by Bank
of America
§Site can take
another 400,000
sq ft tower

§Price to be
negotiated

allnewprop@aol.com or 954-347-7913

Visit the website below for more info:
http://www.allnewpropertiesinc.com/

bulkinvest.php

BULK DISCOUNTED REAL ESTATE
INVESTMENT PROPERTIES

FLORIDA

St. Croix, USVI
LAND OF PARADISE

ESTATE SALE
Spectacular view—Beautiful Setting
114ac. overlooking Turquoise Bay & Buck
Island. Home, guest house, garages, gen.
room & servant's quarters. Lge mahogany
trees, 18th Century sugar mill—mint
condition. 46 ac. beautiful green valley for
agricultural or commercial land dvlpmnt.

Call Dallas, TX—Bus. 214-747-1000
haroldoconnor29@yahoo.com
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Slump bypasses farmland, for now
Commodity demand
fuels surge in prices,
but some see a bubble

Historic records
The price for a hectare of British
farmland has roughly doubled 
since 2004, in thousands

Source: Royal Institution of Chartered Surveyors
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THE PROPERTY REPORT

By Markus Balser

While prices for housing, office
buildings and malls in many Euro-
pean markets have dropped amid
fears of sustained economic turmoil,
the price of farmland has climbed to
record highs.

Real-estate investors looking for
opportunities to put their money to
work in markets such as the United
Kingdom, Spain and eastern Ger-
many are hoping to benefit from a
sharp rise in global demand for food
and biofuels.

“Buy land—they’re not making it
anymore,” says Jörg Wendisch in
his Bonn office of the Federal Minis-
try of Agriculture in Germany. Mr.
Wendisch, the head of the minis-
try’s farmland division, says he’s
never seen such a rise in prices in re-
cent European farming history.

From the green rolling hills of
Thuringia to the wide acres of Meck-
lenburg in the former East Ger-
many, farm owners have seen the
price per hectare rise 25% in just

one year, to Œ8,000 ($11,870). By
comparison, shares of publicly
traded property companies in Eu-
rope have lost nearly one-third of
their value during that time, accord-
ing to the Europe-Index of the Euro-
pean Public Real Estate Association.

But even as land prices climb,
some real-estate experts worry that
the market could get overheated,
making the potential returns less
handsome than some investors pre-
dict, especially given the rising
costs of food and biofuels delivery.
European banks, however, less hit
by the credit crisis than their over-
seas competitors, are still willing to
finance farmland deals, they say.

Investor Siegfried Hofreiter,
chief executive of Hamburg-based
KTG Agrar AG recently invested al-
most $10 million in farmland, in-
creasing the company’s holdings in
Germany and the Baltic countries to
21,500 hectares from 15,000.

Owning farmland means more
than just a bet on growing popula-
tion and higher crop prices, Mr. Hof-
reiter says. His calculus is to consoli-
date the fragmented market, turn
small plots of land into more produc-
tive large ones and bring new tech-
nologies to modernize farms.

“The money goes where it sees
vast tracts of underutilized and po-

tentially very productive land,” Mr.
Hofreiter says. On the Frankfurt
Stock Exchange, KTG’s shares have
risen nearly 50% since the begin-
ning of the year.

It’s not only eastern German land
values that are increasing sharply. A
recent report published by the Brit-
ish Royal Institution of Chartered
Surveyors says the value of British
farmland has gone up 24% in the first
six months of 2008 to an average of
£13,000 ($24,200) per hectare—the
largest increase recorded since its
surveys began in 1995.

That increase in prices has
prompted investors to look farther
afield for cheap land, but to little
avail. In Eastern European coun-
tries such as Lithuania, average
land prices have tripled in three
years, according to KTG statistics,
in part because landowners are cash-
ing in and prices in emerging mar-
kets were so low a few years ago.

The list of farmland funds in Eu-
rope is growing: The Londonbranch of
New York-based BlackRock Inc.
launched an agriculture fund in Octo-
ber 2007 and has raised about $500
million to invest in farms and farm-
land, among other agriculture-related
parcels. The smaller Manchester-
basedBraemarGroupPLCisinvesting
exclusively in British farmland. Brae-

mar’s chairman, Martin Robinson,
says the company has been swamped
with requests since it launched two
landfundsthisyear,raising$10million
so far. Deutsche Bank AG’s Invest Glo-
bal Agribusiness Fund has collected
$2.4 billion for agricultural invest-
ments, including land and plantations.

But are the rising prices a case,
once again, of too much euphoria in
the real-estate market? For now the
market looks stable despite the tur-
moil in the financial markets, Mr.
Wendisch says. Demand for com-
modities such as wheat, for in-
stance, is expected to be stimulated
by major European Union commit-
ments on the growth of biofuels.

However, the implications of the
sudden investment rush in farmland
are lessclear. While farmland growth
will stimulate food production, some
experts are worried. “When specula-
tors enter the scene, economic cycles
become more disruptive in the sec-
tor,” says Udo Hemmerling, head of
EconomicPolicyattheGermanFarm-
ers’ Association. “If swings get more
intense, it will affect the business of
farmers and farmland prices.”

As competition for arable land is
growing, some European countries
such as Poland have enacted bans to
prevent foreigners from investing for
the next few years. That may slow

down the investments, but it won’t
stopthem.Itissimpleforinstitutional
investors to put up a local business to
bypass the rules, one investor says.

But just as the housing boom
found an abrupt end, there are those
who warn the farmland boom could
turn out to be a bubble. Not even at
the height of the European housing
boom were prices rising this fast.
And experts reckon farmland will go
up an additional 8% to 40% this year,
depending on the region.

Already, the rising costs for fer-
tilizers and transportation are de-
vouring some of the expected prof-
its. “Do not expect similar growth in
the next years,” warns Tobias Just,
head of the real-estate sector of
Deutsche Bank’s DB Research.
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Chrysler unveils models
for three electric vehicles

Judge rebuffs Tate & Lyle
Ruling on Splenda
may pinch margins;
share price falls 11%

Chrysler unveiled the Peapod, a small ‘neighborhood electric vehicle’ that can go
up to 48 kilometers on a charge.

CORPORATE NEWS

Tate & Lyle
On the London Stock Exchange
Tuesday’s close: 369.50 pence, 
down 11%

DAILY SHARE PRICE

Source: Thomson Reuters Datastream
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By Jeff Bennett

AUBURN HILLS, Mich.—Chrysler
LLC unveiled three prototypes for
electric vehicles it hopes to begin of-
fering by 2010, intensifying the auto
industry’s race to develop battery-
powered cars.

Until now, General Motors Corp.
and a handful of start-up companies
have appeared to be in the lead to
produce electric vehicles, and
Chrysler, which, like its U.S. counter-
parts, is struggling financially and
suffering a decline in vehicle sales,
seemed to be behind.

But at a small test track outside
its headquarters here, Chrysler dem-
onstrated a battery-powered Dodge
sports car with an estimated range
of 240 to 320 kilometers. It also
showed a Town & Country minivan
and Jeep Wrangler that are sup-
posed to go 60 kilometers on elec-
tric power and have a small gasoline
engine to provide power and re-
charge the battery on longer trips.

“We are well ahead where the in-
dustry observers thought we were,”
said Chrysler President Tom La-
Sorda, who said the auto maker had
been working on electric technolo-
gies for more than a year. “We kept a
pretty good secret.”

Auto makers have tried several
times over the years to make elec-
tric cars, but the efforts were under-
mined because batteries were
heavy and expensive and couldn’t
power cars for long distances.
Cheap gasoline in the U.S. gave con-
sumers little reason to reduce fuel
consumption. That has changed in
the past few years.

Lithium-ion batteries—the type
used in laptop computers and
power tools—appear to be light and
powerful enough to work in automo-
biles. Rising fuel prices have fo-
cused consumer interest in reduc-
ing U.S. dependence on foreign oil.
At the same time, the popularity of
Toyota Motor Corp.’s Prius hybrid
have persuaded other auto makers
they need to be seen as leaders in
new technologies to win credibility
in the market.

Few auto makers have bet as
much on a push into electric cars as
GM. For the past two years it has
been working on a small, four-door
car called the Chevrolet Volt. Ear-
lier this month it showed the ver-
sion of the car it hopes to begin pro-
ducing by 2011. Nissan Motor Co.,
France’s Renault SA, Toyota and

start-ups such as Tesla Motors Inc.
and Fisker Automotive Inc. also are
working on electric cars.

Chrysler’s unveiling comes as it,
GM and Ford Motor Co. hope to per-
suade Congress and the White
House to make $25 billion in low-
cost loans available to them and
their suppliers to retool plants or
fund research into the development
of more fuel-efficient vehicles.

Speaking to reporters, Chief Ex-
ecutive Robert Nardelli said he is
“very encouraged” by prospects for
a congressional approval of the re-
quest for the loan guarantees, which
he insists is “not a bailout.” He de-
clined to say whether the auto mak-
er’s electric presentation Tuesday
was moved ahead as legislators
weigh whether to fund a $700 bil-
lion bailout of Wall Street amid con-
cerns about the financial market’s
stability.

Chrysler also said it is pursuing a
joint project with General Electric
Co. and the U.S. Department of En-
ergy to develop smaller battery
packs for electric vehicles. The auto
maker didn’t release details on the
volume, pricing or where the cars
would be built. Mr. LaSorda said
Chrysler is building some of the ve-
hicles now but wouldn’t release the
location.

Chrysler, in which private-equity
group Cerberus Capital Manage-
ment LP acquired a majority stake a
year ago, is working with several
partners to provide some compo-
nents for its electric car. Tuesday,
Chrysler officials confirmed they
are in talks about using batteries
made by A123 Systems Inc. The
Dodge sports-car prototype uses a
chassis made by an outside supplier,
Group Lotus PLC.

The Dodge sports car is a two-
passenger, rear-wheel-drive vehicle
with a 268-horsepower electric mo-
tor. Chrysler said it can go from zero
to about 100 kilometers per hour in
less than five seconds, has a top
speed of more than 190 kilometers
per hour and a range of 240 to 320
kilometers before its battery needs
to be recharged.

Chrysler estimated the Jeep
Wrangler would go 60 kilometers
on battery power alone. When using
its gasoline engine to recharge the
battery, it is supposed to go 640 kilo-
meters on about 30 liters of gaso-
line. Chrysler said the Town & Coun-
try minivan has the same propul-
sion system as the Jeep Wrangler.

By Michael Carolan

LONDON—Tate & Lyle PLC was
dealt a setback after a U.S. judge
ruled against it in a patent case con-
cerning Chinese makers of artificial
sweetener sucralose. The product,
which Tate & Lyle sells under the
brand Splenda, has been a key plank
in its plan to transform itself into a
major value-added food producer.

The ruling is likely to expose
Tate & Lyle to lower-cost generic
versions of the sweetener, hitting
the company’s margins. While su-
cralose generates only 4% of the
U.K. company’s sales, the product’s
strong margins mean it accounts for
21% of its profit. Tate & Lyle’s tradi-
tional operations—producing sugar
and industrial ingredients—have
far lower margins and are more sus-
ceptible to fluctuations in global
commodity pricing.

The news sent Tate & Lyle shares
to a four-year low of 345 pence Tues-
day. The stock recovered somewhat,
closing 11% lower at 369.50 pence.
The stock has halved in price in the
past two years.

Tate & Lyle said it will appeal the
preliminary ruling, issued late Mon-
day by a U.S. International Trade
Commission judge in Washington.
The judge ruled against Tate & Lyle

in a case against a group of Chinese
manufacturers and six importers.
Tate & Lyle launched the lawsuit in
April 2007 after products contain-
ing sucralose not made by the U.K.
company began appearing in U.S.
stores. Tate & Lyle had argued the
companies had infringed its patents
on the manufacturing process for su-
cralose. A final decision on the case
will be made by January.

Tate & Lyle makes the sweetener
under the Splenda brand as an ingre-
dient for food companies, while
Johnson & Johnson’s McNeil Nutri-
tionals owns the Splenda brand and
the tabletop business, which encom-
passes jars and packets of Splenda.

While the patent on sucralose it-
self has expired, Tate & Lyle holds a
host of patents on its manufactur-

ing process, which it claims covers
all known economically viable
routes for making sucralose. The
company has long said that while a
chemistry undergraduate could
make small amounts of the product,
its patented manufacturing process
was the only viable way of produc-
ing it in commercial quantities.

Tate & Lyle said Tuesday that its
manufacturing is protected by a
“multilayered matrix of patents,”
adding that the ruling in the U.S. re-
fers to just a few of the company’s
28 global patents and it has another
28 patents pending.

The company also added its
strength in sucralose isn’t wholly re-
liant on its patents. Its modern pro-
duction facilities and relationships
with global food makers mean that
it is unlikely to be threatened in the
short term, it said.

“We’re still the most efficient
and most cost-effective producer,”
said a Tate & Lyle spokesman.

Long term, though, the potential
emergence of large-scale competi-
tors will undoubtedly hit the compa-
ny’s margins, analysts say. Tate &
Lyle’s margins on sucralose have al-
ready declined. U.S. demand for the
product never quite lived up to ex-
pectations, with a number of soft-
drink makers trying out the sweet-
ener only to abandon after getting
negative consumer feedback. This
weaker demand combined with an
expansion in capacity following the
construction of a new factory in Sin-
gapore has led Tate & Lyle to cut su-
cralose prices in the past two years.
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By Edward Taylor

Berne, Switzerland

T
HE alphorn, a 3.7-meter-
long wooden folk instru-
ment played by Swiss
shepherds to communi-
cate across mountain val-

leys, hasn’t exactly been the inspira-
tion for many rock stars.

Never mind its unwieldy size.
Would-be players are also turned
off by its limited tonal range and the
traditional tunes evoking images of
misty Alpine meadows. And then
there’s the outfit. The alphorn cos-
tume is typically a black felt hat,
short-sleeved black velvet jacket
with silver buttons and a crisp white
shirt.

Enter Eliana Burki, a petite
25-year-old jazz musician with a
pierced nose from Solothurn, Swit-
zerland. She performs in short
skirts and torn jeans, and likes to
play funky jazz tunes on her collaps-
ible carbon-fiber alphorn. “People
thought I was a bit weird at first but
it’s getting more accepted now,” she
says in her apartment in Berne, be-
fore tearing off a riff, skipping from
low to high notes, blending in trills
and low rumbles.

Ms. Burki is on the cutting edge
of a decidedly uncool instrument’s
newfound chic. She has brought the
alphorn out of its pastoral roots,
teaming up with David Richards, a
music producer who previously
worked with the rock band Queen,
to produce a CD with blues, funk and
rock tunes.

She last appeared at a tradi-
tional alphorn festival when she
was 9 and says she has no desire to
play the old-fashioned way. “It’s
beautiful, but it’s not my
world,” says Ms. Burki. She
prefers the music of Miles
Davis, Prince and Amy
Winehouse to classical
tunes such as “With the
Cows” and “On the Sheep’s
Meadow,” or ancient melo-
dies such as “Old Man
From the Muotha Valley.”

“It’s amazing what peo-
ple are using the alphorn
for these days,” says Gil-
bert Kolly, president of the
Swiss Expert Commission on Al-
phorn Blowing, a unit of the Swiss
Federal Yodeling Association.
“We’re trying to accommodate the
renewed interest from outsiders
but many of them don’t want to play
by the traditional rules.”

There are a lot of rules to
break. Only those willing to play a
traditional tune, don traditional
garb and perform for no longer
than four minutes at a time are eli-
gible to compete in Swiss Federal
Alphorn festivals. Group perfor-
mances are allowed, but only in

teams of four or eight. A team of
five, six or seven players will be
turned away, says Mr. Kolly. The
committee’s rules seek to pre-
serve a style of alphorn playing de-
vised more than 100 years ago.
Players are encouraged to practice
tunes that are played slowly using
a limited range of notes to produce
mysterious and often melancholy
tunes.

Ms. Burki first heard the al-
phorn when she was 6 years old,

while at a family outing in
Switzerland. “I was trans-
fixed,” she says. “I knew
immediately that I
wanted to play this instru-
ment.” Because her par-
ents thought her interest
was a passing fad, they ini-
tially didn’t get her a
horn. So Ms. Burki bor-
rowed an instrument from
a friend and when on vaca-
tion practiced using a
piece of garden hose with

a wooden alphorn mouthpiece.
While the sound of a garden hose
isn’t much to listen to, she says it
was a good way to train her lungs
and lip muscles.

“You have to be in shape to play,”
she says. “Having good stomach
muscles helps.”

With the help of a tutor, Ms.
Burki first learned old melodies
such as the “Mountain Blessing.”
She became a full-time musician at
the age of 16. After attending a jazz
school, she moved beyond classical
tunes.

Today she plays original music
with a band accompanied by an elec-
tric guitar, bass, drums and a key-
board. Crowds often clap along—a
far cry from the more solemn per-
formances in the Swiss country-
side.

Outside Switzerland, Ms.
Burki has become something
of a cultural ambassador.
She’s made appearances at
trade fairs, shopping cen-
ters and concert halls in Ec-
uador, India, Germany
and Taiwan. “People
like to see a fresh
twist to the al-
phorn,” she says
with a smile.

The alphorn
is beginning to
attract foreign
players. Bryony
Stahel, a 65-year-
old English artist, de-
cided to take up the in-
strument after she asked
her daughter what she should do as
a hobby. “ ‘Learn to play the al-
phorn’ is what she told me,” Ms. Sta-
hel says. The deep rumble of the al-
phorn gives her a feeling that’s
“quite zen” when she plays.

In Canada, William Hopson—who
normally plays the French horn with
theCalgaryPhilharmonicOrchestra—
has won acclaim for his traditional al-
phornmusic,butalsodabblesinmod-
ern styles. He makes his own instru-
ments of Canadian spruce and gives
lessons to Swiss aspirants.

“The alphorn can be many

things. It can be melancholy, celebra-
tory, funny, angry, it can dance,” Mr.
Hopson says before playing a bluesy
tune on his horn.

Advances in technology and de-
sign have helped the alphorn
broaden its appeal. The biggest
change has been the advent of car-
bon fiber, a strong, lightweight ma-
terial that has revolutionized ev-
erything from tennis to golf. While
wooden alphorns can offer better
sound quality, they are heavier
and bulkier.

Collapsible, telescopic car-
bon alphorns are easy to lug
around, and thus take on tour.
“It’s like carrying a large hand-
bag,” Ms. Burki says, with her car-
bon alphorn slung over her shoul-
der in a special satchel. “You re-
ally have to grovel before airline
staff allow you to take a wooden
one on board.”

But to the purists, carbon
isn’t cool. “I can’t see us allow-

ing carbon alphorns in the
competition,” Mr. Kolly said

on the sidelines of the
Swiss Federal Yodeling

festival in Lucerne this
summer, where he was

on the panel of judges.
There are other,

more practical rea-
sons to want to

keep the alphorn
in the hills.
Chief among

them: The thing
is loud, really

loud. Because it
was originally used

as a tool to help farm-
ers communicate across

remote valleys, sounds can carry
up to 25 miles if the air is still.
“Playing deep sounds for half an
hour is a really therapeutic experi-
ence for me,” says Ms. Burki, but
“you have to have tolerant neigh-
bors if you want to practice in-
doors.”

Her alphorn goes beyond mountain music
Ms. Burki plays jazz,
funk on instrument
used by shepherds
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Eliana Burki

U.S. stores expect
less holiday cheer
Retailers fight back with
selling strategies > Page 33

A musician in traditional costume plays a wooden alphorn at this summer’s
Swiss Federal Alphorn Festival in Lucerne. A closer view of the alphorns, below.
Advances in technology and design have helped the alphorn broaden its appeal.
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U.S. prosecutors take wide look
at possible food-price collusion
Tomatoes, eggs are latest to be probed as high
costs fuel anxiety in global economy > Pages 18-19

Milan fashion
Jil Sander pulls at
fashion’s heart strings
> WSJ.com/Runway
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Listen to clips of alphorn recordings
and see photos from Switzerland,
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Google, T-Mobile unleash Android phone
IPhone rival arrives
after months of buzz;
Sprint version is due

Re
ut
er
s

Alphorn of plenty
Hip musicians fuel an
uncool instrument’s
newfound chic > Page 31

The G1 smart phone, above, will be available in the U.K. in November, and
throughout Europe in the first quarter.

CORPORATE NEWS

By Roger Cheng

T-Mobile USA and Google Inc.
revealed the first smart phone
powered by Google’s Android oper-
ating system, as the Internet com-
pany hopes to shake up the wire-
less industry.

The G1 represents the first di-
rect attempt by Google to link its
name with cellphones. The com-
pany, which dominates Internet
search, has struggled to break
through the controls of the wireless
carriers and establish a strong foot-
hold in the mobile Web. The phone
arrives after months of speculation
and buzz surrounding a Google
phone and its prospects as a rival to
Apple Inc.’s iPhone.

Cole Brodman, chief technology
officer of T-Mobile USA, called the
device a game changer. “The mobile
Internet experience hasn’t been

compelling,” he said. “We’re going
to change that.”

The device means a lot for T-Mo-
bile USA, a unit of Deutsche Tele-
kom AG, which needs a flagship de-
viceto promote its burgeoning third-
generation network. The phone’s
maker, Taiwan’s HTC Corp., which
has slowly built up its brand as a pre-

mier smart-phone maker in the past
year, also has a stake in its success.

The G1 has a touch-screen that
slides up to reveal a full keypad un-
derneath. The device is compatible
with T-Mobile’s 3G network, which
it is early in the process of rolling
out. Front and center on the hand-
set is a Google search interface.

The G1 will sell for $179 with a
two-year contract with T-Mobile in
the U.S. The device will be available
intheU.K.in November, andthrough-
out Europe in the first quarter.

The device features a mobile Web
browser similar to Google’s Chrome
browser for the personal computer.
The iPhone’s slick browser has made
other handset makers work to im-
prove their offerings.

“G1 is a milestone in bringing the
open Internet to the mobile plat-
form,” said Christopher Schladder,
group product and innovation of-
ficer for Deutsche Telekom.

Google has been eager to get
into the mobile arena to access po-
tentially lucrative opportunities
from marrying its targeted ad
technology to the phone’s ability
to determine a person’s location.
The company has said that mobile
advertising represents a huge
source of growth.

Google has already made ripples
in the industry. Its maneuvering
during the last wireless license auc-
tion forced Verizon Wireless—
jointly owned by Verizon Communi-
cations Inc. and Vodafone Group

PLC—to commit to open standards
for its network.

Google isn’t wholly relying on the
G1.Another Android device for Sprint
Nextel Corp. is in the works.

AT&T Inc. also says it is open to
the idea of an Android phone. “If it
makes sense for our customers,
it’s something we will consider of-
fering,” said AT&T spokesman
Mark Siegel.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 25.40 $28.75 –0.46 –1.57%
Alcoa AA 12.40 25.59 –1.21 –4.51%
AmExpress AXP 10.00 38.28 0.99 2.65%
BankAm BAC 53.20 33.30 –0.85 –2.49%
Boeing BA 6.40 57.31 –1.50 –2.55%
Caterpillar CAT 6.40 63.54 –1.06 –1.64%
Chevron CVX 14.10 85.46 –1.87 –2.14%
Citigroup C 82.20 19.99 –0.02 –0.10%
CocaCola KO 12.40 50.68 –0.70 –1.36%
Disney DIS 12.90 32.53 –0.38 –1.15%
DuPont DD 6.60 44.69 –0.70 –1.54%
ExxonMobil XOM 24.90 77.69 –1.19 –1.51%
GenElec GE 61.00 24.95 –1.20 –4.59%
GenMotor GM 21.30 10.72 –0.86 –7.43%
HewlettPk HPQ 19.20 46.88 –0.28 –0.59%
HomeDpt HD 22.00 25.26 –0.36 –1.41%
Intel INTC 61.90 18.63 0.13 0.70%
IBM IBM 7.80 115.36 –0.85 –0.73%
JPMorgChas JPM 31.20 40.56 –0.24 –0.59%
JohnsJohns JNJ 13.00 68.15 –0.26 –0.38%
KftFoods KFT 9.20 32.59 –0.50 –1.51%
McDonalds MCD 11.10 61.78 –0.79 –1.26%
Merck MRK 17.10 30.75 –0.70 –2.23%
Microsoft MSFT 87.70 25.44 0.04 0.16%
Pfizer PFE 57.40 18.01 –0.06 –0.33%
ProctGamb PG 14.40 67.28 –0.76 –1.12%
3M MMM 5.60 69.00 –1.70 –2.40%
UnitedTech UTX 6.40 60.15 –1.47 –2.39%
Verizon VZ 14.20 31.05 –0.98 –3.06%
WalMart WMT 20.70 58.40 –0.49 –0.83%

Dow Jones Industrial Average  P/E: nil
LAST: 10854.17 t 161.52, or 1.47%

YEAR TO DATE: t 2,410.65, or 18.2%

OVER 52 WEEKS t 2,924.48, or 21.2%

 Note: Price-to-earnings ratios are for trailing 12 months
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Tracking
credit
markets &
dealmakers

Follow the markets throughout
the day, with updated stock
quotes, news and commentary
at WSJ.com/Europe.
Also, receive email alerts that
summarize the day’s trading in
Europe and Asia.
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WSJ.com/Online Today

Behind Europe’s deals: Bank revenue rankings, France
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Calyon $215 9.6% 12% 24% 25% 38%

JPMorgan 192 8.6% 38% 8% 40% 13%

SG Corp & Investment Banking 174 7.8% 1% 29% 22% 48%

BNP Paribas 169 7.5% 1% 30% 30% 39%

RBS 142 6.3% 3% 20% 9% 68%

Morgan Stanley 136 6.1% 63% 4% 33% 1%

Goldman Sachs 102 4.6% …% 2% 98% …%

Merrill Lynch 96 4.3% 18% 20% 61% …%

Natixis 89 3.9% …% 26% 8% 67%

Source: Dealogic

Credit-default swaps: companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Gov & Co Bk Irlnd 253 –78 –54 55 Alcatel Lucent 582 3 18 49

Kaupthing banki hf 1100 –59 229 337 Brit Awys 373 3 –25 23

M real 1215 –46 –155 –309 Telefonica S A 111 3 –9 12

ABN AMRO 100 –33 –18 13 Kabel Deutschland GmbH 558 3 –27 1

Bk Of Scotland 229 –28 –83 39 Securitas AB 85 3 –3 7

Landsbanki Is H F 899 –21 249 408 Raiffeisen Zentralbank Oesterreich AG 145 5 ... 24

ING Bk N V 108 –21 –21 18 Fresenius SE 350 7 –27 8

Lloyds TSB 152 –20 30 64 Invensys 159 8 –4 6

UBS AG 205 –20 30 87 Ineos Gp Hldgs 1417 17 22 170

Royal Bk Scotland 160 –20 1 48 FCE Bk 913 18 10 64

Source: Markit Group

Dow Jones Stoxx 50: Tuesday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Novartis Switzerland Pharmaceuticals $143.4 58.70 2.98% –8.6% –9.1%

British Amer Tob U.K. Tobacco 67.4 17.95 1.53 4.0 52.5

E.ON Germany Multiutilities 102.0 34.63 1.38 –18.8 40.4

Allianz SE Germany Full Line Insurance 66.8 100.24 1.10 –37.0 –6.6

Bayer Germany Specialty Chemicals 61.6 54.77 1.09 –2.3 83.0

Anglo Amer U.K. General Mining $53.2 21.36 –8.21% –32.8 28.3

UBS Switzerland Banks 51.9 19.15 –7.93 –65.4 –60.9

Royal Bk of Scot U.K. Banks 62.4 2.03 –5.90 –52.4 –54.9

Rio Tinto U.K. General Mining 79.3 40.23 –5.12 –1.7 77.7

ING Groep Netherlands Life Insurance 56.4 18.41 –4.36 –40.0 –24.2

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

HSBC Hldgs 195.0 8.75 0.92% –3.8% –4.0%
U.K. (Banks)
Iberdrola S.A. 52.4 7.12 0.85 –29.2 23.7
Spain (Conventional Electricity)
Astrazeneca 68.4 25.37 0.63 4.4 –4.9
U.K. (Pharmaceuticals)
GDF Suez 114.9 35.61 0.59 1.9 28.3
France (Multiutilities)
BASF 47.9 34.40 0.58 –29.6 13.6
Germany (Commodity Chemicals)
Unilever 50.0 19.81 0.53 –9.8 0.5
Netherlands (Food Products)
Roche Hldg Part. Cert. 114.6 176.40 0.23 –17.0 –1.5
Switzerland (Pharmaceuticals)
Siemens 91.7 68.10 0.10 –28.5 8.1
Germany (Electronic Equipment)
GlaxoSmithKline 127.2 12.00 ... –9.4 –16.3
U.K. (Pharmaceuticals)
Nokia 77.2 13.80 ... –46.9 1.9
Finland (Telecom Equipment)
Royal Dutch Shll 113.0 21.63 –0.14 –25.9 –20.0
U.K. (Integrated Oil & Gas)
Sanofi-Aventis S.A. 88.2 45.53 –0.28 –24.4 –32.8
France (Pharmaceuticals)
SAP 72.0 39.20 –0.31 –4.7 11.1
Germany (Software)
ENI 113.5 19.25 –0.36 –25.7 –22.4
Italy (Integrated Oil & Gas)
Banco Bilbao Viz 63.1 11.44 –0.44 –30.1 –19.6
Spain (Banks)
Diageo 50.6 9.73 –0.61 –9.9 18.2
U.K. (Distillers & Vintners)
Assicurazioni Gen 47.0 22.61 –0.62 –27.3 –5.1
Italy (Full Line Insurance)
France Telecom 76.0 19.74 –0.85 –13.1 –16.7
France (Fixed Line Telecom)
Daimler 55.0 38.72 –0.87 –43.9 –11.9
Germany (Automobiles)
Credit Suisse Grp 56.1 53.50 –0.93 –30.2 –6.8
Switzerland (Banks)

Deutsche Telekom 68.0 10.59 –0.94% –22.7% –29.3%
Germany (Mobile Telecom)
Total S.A. 154.3 44.18 –1.06 –22.7 –20.5
France (Integrated Oil & Gas)
Intesa Sanpaolo 66.4 3.81 –1.17 –29.4 –1.9
Italy (Banks)
Tesco 55.8 3.83 –1.49 –12.5 22.1
U.K. (Food Retailers & Wholesalers)
UniCredit 67.6 3.44 –1.57 –41.8 –26.9
Italy (Banks)
ABB 49.6 23.10 –1.70 –21.6 154.4
Switzerland (Industrial Machinery)
BP 188.4 4.92 –1.75 –14.2 –26.6
U.K. (Integrated Oil & Gas)
BNP Paribas S.A. 86.6 64.53 –2.23 –13.2 6.4
France (Banks)
L.M. Ericsson Tel B 30.1 65.90 –2.23 –48.0 –52.6
Sweden (Telecom Equipment)
Koninklijke Philips Elec 30.6 19.89 –2.29 –35.5 –9.8
Netherlands (Consumer Electronics)
Nestle S.A. 168.7 47.64 –2.34 –7.0 26.4
Switzerland (Food Products)
Vodafone Grp 134.6 1.25 –2.58 –28.1 –16.0
U.K. (Mobile Telecom)
Banco Santander 96.8 10.51 –2.69 –21.5 –1.7
Spain (Banks)
Telefonica S.A. 119.0 17.18 –2.94 –10.8 29.6
Spain (Fixed Line Telecom)
BHP Billiton 59.4 14.35 –2.97 –16.1 62.0
U.K. (General Mining)
Deutsche Bk 42.1 53.83 –3.12 –39.8 –29.0
Germany (Banks)
Soc. Generale 54.3 62.42 –3.38 –43.0 –27.9
France (Banks)
AXA S.A. 68.4 22.50 –3.56 –26.7 2.0
France (Full Line Insurance)
ArcelorMittal 87.3 40.92 –3.82 –24.4 ...
Luxembourg (Iron & Steel)
Barclays 54.0 3.57 –4.22 –38.7 –35.6
U.K. (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Convertible Arbitrage -4.23% -6.64% -9.2% -14.5% -14.1%
Merger Arbitrage -0.41% -3.84% -2.9% -2.5% -1.3%
Event Driven -0.53% -3.40% -7.2% -5.6% -5.9%
Distressed Securities -4.73% -6.66% -10.2% -13.7% -15.6%
Equity Market Neutral -0.66% -2.44% -4.8% -4.1% -2.3%
Equity Long/Short -0.55% -3.62% -8.8% -6.5% -2.2%

*Estimates as of 09/22/08, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 9/1 1.05 102.49% 0.02% 1.56 0.64 0.95

Eur. High Volatility: 9/1 2.01 102.34 0.03 2.66 1.23 1.77

Europe Crossover: 9/1 5.61 103.08 0.07 6.40 4.00 5.13

Asia ex-Japan IG: 9/1 1.69 103.35 0.03 2.30 0.85 1.41

Japan: 9/1 1.45 103.32 0.02 2.00 0.65 1.16

 Note: Data as of September 22

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.
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AstraZeneca plans shift
toward branded generics
U.K. company seeks
to expand business
in emerging markets

Rough road for GE Capital
as loans, real estate are hit

By Elena Berton

LONDON—AstraZeneca PLC will
consider acquiring branded generic
drugs in emerging countries as it
boosts its business outside the U.S.
and Europe, Chief Executive David
Brennan said.

“I do believe there are opportuni-
ties to acquire branded products on
a market-by-market basis,”
Mr. Brennan said Tuesday
on the sidelines of the Econ-
omist Emerging Markets
Summit in London. How-
ever, he said AstraZeneca
doesn’t plan a large-scale
move into generics.

The U.K.-based compa-
ny’s plans signal a shift
from its strategy of concen-
trating on selling high-
price patented drugs in the
key U.S. and European mar-
kets, reflecting the growing impor-
tance of emerging markets to the in-
dustry as sales in developed mar-
kets slow.

Big pharmaceutical companies
have been looking at ways to diver-
sify their business into newer areas
as they face the loss of patents cov-
ering their top-selling products as
well as pricing pressure from health
insurers and generic competitors in
prime markets such as the U.S., Eu-
rope and Japan.

In July, AstraZeneca’s U.K. rival
GlaxoSmithKline PLC stepped into

the branded-generics sector by se-
curing an alliance with South Afri-
ca’s Aspen Pharmacare Holdings
Ltd., gaining access to a number of
low-cost branded—but unpatented—
drugs to sell in emerging markets.

Other pharmaceutical compa-
nies have made even bolder steps
into the business, acquiring generic
drug makers in a bid to gain a bigger
share of the growing emerging mar-
kets.

Japan’s Daiichi Sankyo Co. made
a deal for Indian generic maker Ran-
baxy Laboratories Ltd. in June val-
ued at as much as $4.6 billion, while
on Monday France’s Sanofi-Aventis

SA agreed to buy Czech ge-
nerics company Zentiva
NV in a move to expand its
presence in Central and
Eastern Europe.

Annual drug sales in
emerging markets are ex-
pected to reach $400 bil-
lion by 2020, according to
health-care information
firm IMS Health.

Mr. Brennan ruled out
plans to step into the over-
the-counter medicines busi-

ness in emerging countries. “If you
don’t have a foothold in over-the-
counter medicines, it’s a higher hur-
dle to convince yourself it’s a step
you should take,” he said.

In the past few years, AstraZen-
eca has been expanding its business
in emerging markets in Asia, Cen-
tral and Eastern Europe and Russia.
Last year, it opened a research-and-
development center in Bangalore,
India, and is also investing in a new
center in Shanghai that will focus on
researching medicines specifically
designed for Chinese patients.

David Brennan

CORPORATE NEWS

By Paul Glader

With General Electric Co. stock
on a two-week wild ride, Chief Exec-
utive Jeffrey Immelt has tried to re-
assure investors that the company’s
finance arm is conservatively in-
vested, even calling its business
“boring stuff.” The conglomerate’s
exposure to credit-market up-
heaval, he says, is catching more at-
tention from worried investors than
may be justified.

While that may be true, the near-
term fate of GE Capital depends on
two sensitive corners of the economy—
commercial real estate and loans to
midsized businesses—both of which
are headed into rough sledding.

By midday Tuesday, GE shares
traded 3.5% lower at $25.36, con-
tinuing a volatile two weeks in
which they have traded as high as
$29.28 and as low as $22.16, an un-
usually wide range for the U.S.’s sec-
ond-most-valuable company by mar-
ket capitalization.

Most of that volatility reflects
concerns about GE Capital, the fi-
nance arm, which generated roughly
30% of the company’s profits in
2007. GE’s real-estate unit is among
the world’s largest property inves-
tors, with $87 billion in assets. Com-
mercial-property values, which had
been holding up much better than
residential values, have fallen 5% to
15% in recent months, according to
REIS, a New York real-estate re-

search firm. A softer market, cou-
pled with the weakening U.S. econ-
omy and the credit crunch, could in-
crease delinquencies among GE’s
borrowers. GE already lowered
profit projections for the real-es-
tate unit this year.

GE also faces difficulties in areas
of its commercial-finance business,
which lends money to restaurant
franchisees to buy big-ticket items
such as kitchen equipment. “The
credit quality of the customer is get-
ting weaker,” says Stephen Tusa, an
analyst for J.P. Morgan Chase & Co.
“You are definitely going to see de-
linquencies are going to go up in
that business.”

In April, GE reported an unex-
pected drop in first-quarter profit
and lowered its forecast for the
year. GE is also trying to sell its $30
billion private-label credit-card
business.

GE moved heavily into financial
services in the 1980s to boost growth
and help smooth the cycles of its eco-
nomically sensitive industrial busi-
nesses. For most of this decade, GE’s
financial arm has been its strongest-
growing sector, but the global melt-
down is a reminder that any business
can be vulnerable. At least two Wall
Street analysts last week lowered
earnings projections for 2009, citing
concerns about GE’s commercial-fi-
nance and real-estate businesses.
 —Lingling Wei

contributed to this article.
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

1.09% 10 World -a % % 235.45 –1.10% –22.6% 5.08% 17 U.S. Select Dividend -b % % 788.52 1.04% –12.8%

3.27% 12 Stoxx Global 1800 211.20 –1.08% –25.0% 232.26 –0.47% –21.8% 3.98% 15 Infrastructure 1483.30 –1.34% –19.7% 2090.95 –0.33% –15.9%

3.43% 11 Stoxx 600 267.30 –1.85% –28.2% 294.00 –1.25% –25.2% 1.84% 11 Luxury 833.40 –1.90% –29.7% 1044.71 –0.90% –26.5%

3.52% 11 Stoxx Large 200 288.20 –1.65% –28.1% 315.27 –1.05% –25.0% 1.60% 10 BRIC 50 356.70 –3.85% –27.9% 502.85 –2.87% –24.5%

2.87% 13 Stoxx Mid 200 238.60 –2.61% –28.3% 261.02 –2.02% –25.2% 8.56% 5 Africa 50 857.80 –3.49% –16.8% 805.00 –2.51% –12.9%

3.17% 11 Stoxx Small 200 149.90 –3.16% –30.2% 163.92 –2.57% –27.2% 6.39% 10 GCC 40 839.80 –3.56% –9.8% 784.97 –2.97% –6.0%

3.41% 10 Euro Stoxx 295.40 –1.71% –28.7% 324.93 –1.11% –25.6% 1.50% 9 Sustainability 871.20 –1.03% –25.7% 1085.20 –0.24% –22.4%

3.51% 10 Euro Stoxx Large 200 316.70 –1.53% –29.0% 346.12 –0.92% –26.0% 3.69% Islamic Market -a % % 1957.12 –0.99% –18.5%

2.88% 13 Euro Stoxx Mid 200 269.60 –2.48% –26.2% 294.59 –1.89% –23.1% 2.90% 12 Islamic Market 100 1701.80 –0.07% –21.3% 2148.65 0.72% –17.8%

3.02% 12 Euro Stoxx Small 200 163.90 –2.81% –28.4% 178.96 –2.22% –25.3% 6.26% 7 Islamic Turkey -c 2293.50 –2.13% –23.9% % %

7.99% 7 Stoxx Select Dividend 30 1720.80 –3.73% –44.3% 2168.75 –3.14% –41.9% 2.12% 18 Wilshire 5000 % % 12448.94 0.70% –18.4%

5.40% 7 Euro Stoxx Select Div 30 2006.90 –2.48% –38.8% 2539.03 –1.88% –36.2% % DJ-AIG Commodity 167.40 –2.07% –2.8% 179.04 –1.47% 1.3%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1910 2.2094 1.1014 0.1824 0.0476 0.2135 0.0113 0.3493 1.7539 0.2351 1.1496 ...

 Canada 1.0360 1.9219 0.9581 0.1586 0.0414 0.1858 0.0098 0.3039 1.5257 0.2045 ... 0.8699

 Denmark 5.0658 9.3978 4.6849 0.7756 0.2024 0.9083 0.0479 1.4858 7.4602 ... 4.8898 4.2535

 Euro 0.6790 1.2597 0.6280 0.1040 0.0271 0.1218 0.0064 0.1992 ... 0.1340 0.6555 0.5702

 Israel 3.4095 6.3251 3.1531 0.5220 0.1362 0.6113 0.0322 ... 5.0210 0.6730 3.2910 2.8628

 Japan 105.7300 196.1450 97.7804 16.1887 4.2247 18.9570 ... 31.0104 155.7033 20.8713 102.0560 88.7762

 Norway 5.5774 10.3468 5.1580 0.8540 0.2229 ... 0.0528 1.6358 8.2135 1.1010 5.3835 4.6830

 Russia 25.0265 46.4278 23.1448 3.8319 ... 4.4872 0.2367 7.3402 36.8552 4.9403 24.1568 21.0135

 Sweden 6.5311 12.1162 6.0400 ... 0.2610 1.1710 0.0618 1.9156 9.6180 1.2893 6.3042 5.4838

 Switzerland 1.0813 2.0060 ... 0.1656 0.0432 0.1939 0.0102 0.3171 1.5924 0.2135 1.0437 0.9079

 U.K. 0.5390 ... 0.4985 0.0825 0.0215 0.0966 0.0051 0.1581 0.7938 0.1064 0.5203 0.4526

 U.S. ... 1.8551 0.9248 0.1531 0.0400 0.1793 0.0095 0.2933 1.4726 0.1974 0.9653 0.8396

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 560.25 1.75 0.31% 799.25 258.50
Soybeans (cents/bu.) CBOT 1187.00 –18.00 –1.49% 1,636.75 622.00
Wheat (cents/bu.) CBOT 750.50 12.75 1.73 1,284.25 430.00
Live cattle (cents/lb.) CME 103.450 –0.450 –0.43 115.325 96.900
Cocoa ($/ton) ICE-US 2,702 –24 –0.88 3,273 1,845
Coffee (cents/lb.) ICE-US 134.90 –1.70 –1.24 178.90 123.40
Sugar (cents/lb.) ICE-US 13.94 –0.32 –2.24 15.85 9.89
Cotton (cents/lb.) ICE-US 62.30 –2.09 –3.25 98.45 59.20
Crude palm oil (ringgit/ton) MDEX 2,305.00 –39 –1.66 3,665 2,020
Cocoa (pounds/ton) LIFFE 1,502 –11 –0.73 1,706 979
Robusta coffee ($/ton) LIFFE 2,150 –26 –1.19 2,747 1,711

Copper (cents/lb.) COMEX 315.20 –10.30 –3.16 404.50 220.00
Gold ($/troy oz.) COMEX 891.20 –17.80 –1.96 1,048.00 437.00
Silver (cents/troy oz.) COMEX 1317.00 –28.00 –2.08 2,155.00 601.00
Aluminum ($/ton) LME 2,523.00 –30.00 –1.18 3,340.00 2,390.00
Tin ($/ton) LME 17,400.00 –75.00 –0.43 25,450 14,545
Copper ($/ton) LME 7,090.00 –45.00 –0.63 8,811.00 6,335.00
Lead ($/ton) LME 1,947.00 12.00 0.62 3,875.00 1,564.00
Zinc ($/ton) LME 1,790.00 –29.50 –1.62 3,169.50 1,638.00
Nickel ($/ton) LME 17,050 –345 –1.98 34,050 16,750

Crude oil ($/bbl.) NYMEX 106.61 –2.76 –2.52 148.47 57.75
Heating oil ($/gal.) NYMEX 3.0132 –0.0502 –1.64 4.2500 1.9895
RBOB gasoline ($/gal.) NYMEX 2.5847 –0.0912 –3.41 3.5475 1.9605
Natural gas ($/mmBtu) NYMEX 8.144 0.201 2.53 13.998 4.750
Brent crude ($/bbl.) ICE-EU 103.77 –3.20 –2.99 150.12 54.51
Gas oil ($/ton) ICE-EU 969.25 3.50 0.36 1,354.00 686.50

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on Sept. 23
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.5689 0.2189 3.1025 0.3223

Brazil real 2.6732 0.3741 1.8152 0.5509
Canada dollar 1.5257 0.6555 1.0360 0.9653

1-mo. forward 1.5245 0.6560 1.0352 0.9660
3-mos. forward 1.5240 0.6562 1.0348 0.9663
6-mos. forward 1.5249 0.6558 1.0355 0.9657

Chile peso 784.55 0.001275 532.75 0.001877
Colombia peso 3044.26 0.0003285 2067.20 0.0004838
Ecuador US dollar-f 1.4726 0.6790 1 1
Mexico peso-a 15.7736 0.0634 10.7110 0.0934
Peru sol 4.3333 0.2308 2.9425 0.3398
Uruguay peso-e 30.484 0.0328 20.700 0.0483
U.S. dollar 1.4726 0.6790 1 1
Venezuela bolivar 3162.22 0.000316 2147.30 0.000466

ASIA-PACIFIC
Australia dollar 1.7539 0.5702 1.1910 0.8397
China yuan 10.0326 0.0997 6.8126 0.1468
Hong Kong dollar 11.4309 0.0875 7.7621 0.1288
India rupee 67.212 0.0149 45.640 0.0219
Indonesia rupiah 13732 0.0000728 9325 0.0001072
Japan yen 155.70 0.006422 105.73 0.009458

1-mo. forward 155.07 0.006449 105.30 0.009496
3-mos. forward 154.30 0.006481 104.78 0.009544
6-mos. forward 153.19 0.006528 104.03 0.009613

Malaysia ringgit-c 5.0225 0.1991 3.4105 0.2932
New Zealand dollar 2.1480 0.4656 1.4586 0.6856
Pakistan rupee 114.778 0.0087 77.940 0.0128
Philippines peso 68.243 0.0147 46.340 0.0216
Singapore dollar 2.0803 0.4807 1.4126 0.7079
South Korea won 1691.49 0.0005912 1148.60 0.0008706
Taiwan dollar 47.007 0.02127 31.920 0.03133
Thailand baht 49.709 0.02012 33.755 0.02963

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6790 1.4726
1-mo. forward 0.9999 1.0001 0.6790 1.4728
3-mos. forward 1.0013 0.9987 0.6799 1.4708
6-mos. forward 1.0048 0.9953 0.6823 1.4657

Czech Rep. koruna-b 24.090 0.0415 16.358 0.0611
Denmark krone 7.4602 0.1340 5.0658 0.1974
Hungary forint 240.87 0.004152 163.56 0.006114
Malta lira 0.4314 2.3181 0.2929 3.4137
Norway krone 8.2135 0.1218 5.5774 0.1793
Poland zloty 3.2984 0.3032 2.2398 0.4465
Russia ruble-d 36.855 0.02713 25.026 0.03996
Slovak Rep. koruna 30.3145 0.03299 20.5850 0.04858
Sweden krona 9.6180 0.1040 6.5311 0.1531
Switzerland franc 1.5924 0.6280 1.0813 0.9248

1-mo. forward 1.5890 0.6293 1.0790 0.9268
3-mos. forward 1.5852 0.6309 1.0764 0.9290
6-mos. forward 1.5821 0.6321 1.0743 0.9308

Turkey lira 1.8292 0.5467 1.2421 0.8051
U.K. pound 0.7938 1.2597 0.5390 1.8552

1-mo. forward 0.7945 1.2586 0.5395 1.8535
3-mos. forward 0.7971 1.2545 0.5413 1.8475
6-mos. forward 0.8014 1.2478 0.5442 1.8376

MIDDLE EAST/AFRICA
Bahrain dinar 0.5553 1.8009 0.3771 2.6521
Egypt pound-a 8.0466 0.1243 5.4640 0.1830
Israel shekel 5.0210 0.1992 3.4095 0.2933
Jordan dinar 1.0432 0.9586 0.7084 1.4116
Kuwait dinar 0.3919 2.5519 0.2661 3.7580
Lebanon pound 2220.02 0.0004504 1507.50 0.0006634
Saudi Arabia riyal 5.5299 0.1808 3.7551 0.2663
South Africa rand 12.0311 0.0831 8.1697 0.1224
United Arab dirham 5.4085 0.1849 3.6727 0.2723
SDR -f 0.9316 1.0734 0.6326 1.5808

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 11 EUROPE DJ Stoxx 600 267.31 –5.04 –1.85% –26.7% –28.2%

 11 DJ Stoxx 50 2710.11 –35.21 –1.28 –26.4% –28.3%

 10 Euro Zone DJ Euro Stoxx 295.43 –5.14 –1.71 –28.8% –28.7%

 13 DJ Euro Stoxx 50 3139.83 –41.94 –1.32 –28.6% –27.5%

 9 Austria ATX 3109.90 –110.46 –3.43 –31.1% –31.5%

 10 Belgium Bel-20 2892.93 –74.77 –2.52 –29.9% –31.8%

 12 Czech Republic PX 1277.7 –32.2 –2.46 –29.6% –29.1%

 14 Denmark OMX Copenhagen 358.99 –10.28 –2.78 –20.0% –23.2%

 10 Finland OMX Helsinki 7398.41 –119.35 –1.59 –36.2% –38.3%

 9 France CAC-40 4139.82 –83.69 –1.98 –26.3% –26.6%

 12 Germany DAX 6068.53 –39.22 –0.64 –24.8% –21.9%

 … Hungary BUX 18437.32 –423.33 –2.24 –29.7% –33.5%

 3 Ireland ISEQ 3739.45 –236.56 –5.95 –46.1% –50.9%

 8 Italy S&P/MIB 27067 –371 –1.35 –29.8% –31.9%

 6 Netherlands AEX 367.64 –7.55 –2.01 –28.7% –31.3%

 8 Norway All-Shares 416.40 –5.83 –1.38 –26.9% –26.8%

 17 Poland WIG 37405.60 –872.27 –2.28 –32.8% –38.7%

 11 Portugal PSI 20 8190.49 –129.83 –1.56 –37.1% –30.4%

 … Russia RTSI 1272.13 –37.37 –2.85% –44.5% –36.7%

 10 Spain IBEX 35 11176.5 –152.0 –1.34 –26.4% –21.9%

 15 Sweden OMX Stockholm 260.24 –4.80 –1.81 –26.0% –31.7%

 13 Switzerland SMI 6805.53 –81.86 –1.19 –19.8% –22.9%

 … Turkey ISE National 100 35454.17 –729.45 –2.02 –36.2% –33.0%

 10 U.K. FTSE 100 5136.1 –100.1 –1.91 –20.5% –19.7%

 12 ASIA-PACIFIC DJ Asia-Pacific 119.97 –0.20 –0.17 –24.1% –25.3%

 … Australia SPX/ASX 200 4923.5 –97.0 –1.93 –22.3% –24.1%

 … China CBN 600 16864.76 –764.71 –4.34 –59.3% –59.9%

 12 Hong Kong Hang Seng 18872.85 –759.35 –3.87 –32.1% –28.6%

 15 India Sensex 13570.31 –424.65 –3.03 –33.1% –19.7%

 … Japan Nikkei Stock Average 12090.59 Closed –21.0% –26.3%

 … Singapore Straits Times 2476.51 –67.62 –2.66 –28.5% –30.5%

 11 South Korea Kospi 1481.37 21.03 1.44% –21.9% –22.8%

 13 AMERICAS DJ Americas 309.90 –4.04 –1.29 –17.8% –19.5%

 … Brazil Bovespa 50614.59 –925.99 –1.80 –20.8% –13.9%

 13 Mexico IPC 25059.47 –72.44 –0.29 –15.2% –17.6%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of September 22, 2008

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.90% 14 ALL COUNTRY (AC) WORLD* 315.83 –1.40%–21.7% –19.3%

2.90% 14 World (Developed Markets) 1,264.89 –1.68%–20.4% –19.0%

2.60% 15 World ex-EMU 146.91 –1.90%–18.8% –18.4%

2.70% 14 World ex-UK 1,256.57 –1.77%–19.8% –18.3%

3.70% 11 EAFE 1,713.82 0.61%–23.9% –21.6%

2.70% 12 Emerging Markets (EM) 854.48 1.05%–31.4% –21.4%

4.20% 10 EUROPE 95.03 –2.05%–25.4% –27.6%

4.30% 10 EMU 202.52 –0.47%–27.6% –22.1%

4.00% 11 Europe ex-UK 103.77 –1.88%–25.6% –26.4%

5.70% 8 Europe Value 108.03 –2.28%–28.7% –32.7%

2.70% 14 Europe Growth 81.32 –1.82%–22.1% –22.3%

3.30% 12 Europe Small Cap 159.18 –1.31%–26.0% –34.7%

2.40% 9 EM Europe 302.78 –1.31%–37.0% –28.1%

4.50% 10 UK 1,554.94 –1.47%–19.0% –17.7%

3.60% 12 Nordic Countries 148.26 –1.61%–28.1% –31.1%

1.60% 8 Russia 874.27 –0.34%–41.8% –26.8%

3.30% 14 South Africa 651.34 2.60% –8.7% –6.8%

3.50% 13 AC ASIA PACIFIC EX-JAPAN 360.29 3.16%–32.0% –24.0%

1.90% 15 Japan 737.14 2.05%–21.6% –27.8%

2.30% 15 China 51.28 2.26%–40.0% –31.0%

1.10% 17 India 554.85 –0.28%–35.1% –10.0%

2.20% 10 Korea 405.73 0.48%–21.5% –19.7%

5.30% 12 Taiwan 240.22 2.12%–28.1% –30.8%

2.10% 18 US BROAD MARKET 1,332.64 –3.94%–16.5% –16.8%

1.50% 35 US Small Cap 1,815.91 –4.50% –8.5% –11.6%

2.50% 12 EM LATIN AMERICA 3,489.82 –0.30%–20.7% –5.2%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

GLOBAL MARKETS LINEUP

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Bristol goes at ImClone
Bidder turns hostile
with sweetened offer,
plan to oust board

By Peppi Kiviniemi

BRUSSELS—The European Com-
mission unveiled Tuesday a pro-
posal aimed at lowering the high
cost of sending texts messages and
downloading data across borders.

The proposed law will cap the
price a consumer pays for a text
message while traveling within
the European Union at 11 Euro-
pean cents (16 U.S. cents), down
from the current average of 29
cents. Meanwhile, the wholesale
charges mobile operators are al-
lowed to charge
each other
when passing
on text mes-
sages will be lim-
ited to four euro
cents.

Addressing
the high costs of
downloading
data through a
mobile phone
while traveling,
the commission
wants to introduce a Œ1 per mega-
byte cap on the wholesale price
that operators charge each other.
It also wants to allow consumers
to set their own maximum cost
level, so that their service cuts out
when they’ve reached a certain
level, avoiding nasty billing sur-
prises at the end of the month.

Europe’s smaller telecom oper-
ators have blamed high data
charges for the slow European up-
take of data-downloading services—
such as Web surfing or email.

Depending on political will in
the other two Brussels institu-
tions that also have to vote on
these proposals—the European
Council and the European Parlia-
ment—the commission hopes the
changes will become lawfully bind-
ing by July.

The GSM Association, repre-
senting all major European opera-
tors, said the commission’s at-
tempt to regulate prices wasn’t
needed and potentially damaging
as prices for mobile services were
falling in Europe by about 13% per
year.

Vodafone Group, one of Eu-
rope’s largest mobile operators,
said regulating text-message
roaming would create a “one price
fits all policy for 27 different mar-
kets” giving very little incentive
for deeper competition.

However the commission’s tele-
communications chief, Viviane
Reding, has long attacked the high
cost of roaming within the EU’s
borders as a market failure, saying
that “using your mobile phone
abroad in the EU should not cost
unjustifiably more than at home.”

The European market has his-
torically been fragmented and
ruled over by national regulators
which many complained were too
quick to side with the large state-
owned telecom companies.

Smaller operators felt that the
commission’s cap on data roaming
wasn’t enough to kick start roam-
ing services in the sector. The in-
cumbents have been choking the
market, and the recommended cap
of Œ1 per megabyte is still very gen-
erous to the industry leaving con-
sumers paying more than 100
times more for data abroad than
they do at home, said Christian Sal-
baing, managing director of 3
Group Europe, part of Hutchison-
Whampoa Ltd.

By Shirley S. Wang

Bristol-Myers Squibb Co.’s bid
to acquire ImClone Systems Inc.
turned hostile Monday as the phar-
maceuticals giant said it intends to
go directly to its target’s sharehold-
ers with an enhanced all-cash offer
for their shares that exceeds its ex-
isting offer by $2 a share.

The move turns the tables on Im-
Clone Chairman Carl Icahn, an activ-
ist investor who has profited hand-
somely through the years by initiat-
ing similar maneuvers, and reaffirms
Bristol’s interest in the deal while sig-
naling its wariness of overpaying for
the biotechnology concern.

The revised offer, disclosed Mon-
day evening, increases the value of
the potential deal by about $200 mil-
lion to $4.7 billion. Although it was
widely expected that Bris-
tol would raise its original
$60-a-share, the new bid is
far lower than what many
investors and analysts be-
lieve Bristol is willing and
able to pay.

But in a letter to Mr.
Icahn from Bristol Chief Ex-
ecutive James Cornelius
made public Monday
evening, Bristol says it plans
to up the stakes for Im-
Clone’s management. The
letter says Bristol will solicit “writ-
ten consents from ImClone stockhold-
ers to remove all existing members of
ImClone’s board of directors and re-
place them with five highly qualified
nominees proposed by Bristol-My-
ers. Bristol-Myers is taking this ac-
tion to ensure that ImClone’s board
of directors does not prevent the Im-
Clone stockholders from having a di-
rect voice in the process by refusing
to satisfy the conditions to our offer.”

Bristol’s initial offer in July repre-
sented a 29% premium over Im-
Clone’s closing price the day before
the bid was announced. But after de-
clining to meet with Bristol for a
month, ImClone and Mr. Icahn re-
jected the offer and disclosed that
another major pharmaceutical com-
pany had made a tentative bid of $70
a share. Mr. Icahn and Mr.
Cornelius have since traded
letters pointedly discuss-
ing their dissatisfaction
with each other’s actions.

Since Bristol’s initial of-
fer was made public, Im-
Clone's stock had been trad-
ing in the $64 to $65 range
until recently, leading many
on Wall Street to believe
Bristol would have to pump
up its bid. In midafternoon
trading Tuesday, ImClone
shares were up $3.31, or 5.6%, at
$62.71 on the Nasdaq market.

Monday, Mr. Cornelius made pub-
lic a letter to Mr. Icahn acknowledg-
ing that ImClone considered Bris-
tol’s first bid to be “inadequate” and

raising its tender offer to
$62 a share for the 83% of
ImClone it doesn’t now
own. The move suggests
further “gamesmanship”
in Bristol’s attempt to take
over ImClone, said Leerink
Swann analyst Seamus
Fernandez.

“I think to some degree
they’re making a state-
ment about the $70-a-
share offer,” Mr. Fernandez
said. “They don’t think that

offer is completely valid.”
In addition, Bristol appears to be

trying to capitalize on the turmoil in
the stock and credit markets. In the
letter to Mr. Icahn, Mr. Cornelius
says “the current extraordinary mar-
ket conditions” make it even clearer
that “an orderly and transparent pro-
cess with a clearly delineated time-
line” is needed.

The letter says that ImClone’s de-
lay in responding to Bristol’s offer,

“combined with ImClone’s lack of
transparency, have created a pro-
tracted period of uncertainty
among your stockholders, employ-
ees and other constituents which
could hurt the intrinsic value of Im-
Clone’s assets.”

Bristol declined to comment Mon-
day night, and ImClone couldn’t be

reached for comment.
ImClone has only one

product on the market, the
cancer drug Erbitux, which
brought in revenue of $1.3
billion in 2007. Bristol,
which owns a 17% stake in
ImClone and co-markets Er-
bitux in the U.S., is widely
considered by analysts to
be the most logical pur-
chaser of ImClone.

The interest in acquir-
ing ImClone stems from its

product-development pipeline, par-
ticularly its next-generation cancer
drug, the rights to which are cur-
rently under dispute. Bristol has
stated publicly that it believes it has
the rights and will protect its stake
even if another company were to ac-
quire ImClone. If another company
were to swoop in to buy ImClone, it
would likely face a legal battle from
Bristol over the rights to the drug.

Big drug makers are desperate to
restock their pipelines to replace
top-selling drugs that will soon lose
patent exclusivity, and one strategy
for them has been to acquire smaller
biotech companies with innovative
products or drugs in development.

In a shareholders’ meeting this
month, Mr. Icahn acknowledged
that ImClone would likely be sold,
but he was adamant that $60 a
share was too low a price.

“I personally feel there comes a
time when the shareholders have to
make the decision and you get the
right price,” he said, noting that he
felt he made the right decision not to
sell ImClone several years ago for
around $37 a share. “I do not think
that 70 is adequate,” Mr. Icahn
added during that meeting.

Singapore rules against magazine

Vnesheconombank

Russia’s Bank for Development
and Foreign Economic Affairs,
Vnesheconombank, said it is tak-
ing over Svyaz bank, in the latest
sign the country’s financial sector
has been seriously hit by the global
crisis. State-owned Vnesheconom-
bank, or VEB, said it received ap-
proval from the Russian central
bank to take a 98% stake in Svyaz,
which has been hit by turmoil in the
financial markets. Financial terms
weren’t disclosed. Svyaz is Russia’s
22nd-largest bank, with assets of
about $6.4 billion, according to lo-
cal researchers RBC.

Carl Icahn

James Cornelius

Viviane Reding

By Jan Hromadko

BONN—Germany’s network regu-
lator, the Bundesnetzagentur, said it
willstartregulatingthecountry’snatu-
ral-gas-transmission grids from 2010
in light of inadequate competition.

The move is part of the German
government’s efforts to regulate
more parts of the energy market.
Regulation of gas-distribution grid
operators, a more downstream sec-

tor, is to start next year.
Matthias Kurth, the network reg-

ulator’s president, said at a news con-
ference here that the regulator will
scrutinize the operating cost struc-
tures of the country’s three largest
gas-transmission grid operators.

The gas-transmission units of
E.On AG; Wingas GmbH, a 50-50 joint
venture between BASF SE’s Winter-
shall AG and Russia’s OAO Gazprom;
and Dutch company Nederlandse

Gasunie NV will have to submit infor-
mation about their cost structures
within two months, Mr. Kurth said. To-
gether, these three operators’ grids
account for about 66% of German gas-
transmission capacity, he said.

The companies will be included in
the coming incentive-based regula-
tion system as of 2010. Under the pro-
gram,themostcost-efficientgridoper-
ator will set the benchmark for the re-
maining competitors, Mr. Kurth said.

German gas-transmission grids set to be regulated

CORPORATE NEWS GLOBAL
BUSINESS

BRIEFS

WinWinD Oy

Abu Dhabi Future Energy Co.,
known as Masdar, said it bought a
“significant equity stake” in Finn-
ish wind-turbine maker WinWinD
Oy for Œ120 million ($178 million)
as part of plans to expand its re-
newable-energy business into the
wind sector. Masdar, a unit of Abu
Dhabi government investment
firm Mubadala Development Co.,
was set up in 2006 to invest in
clean technologies and renewable
and sustainable energy. A Masdar
representative said the holding
isn’t a majority stake, declining to
elaborate, and added the company
will have three seats on the turbine
maker’s board.

—Compiled from staff
and wire service reports.

Daimler AG

Board member says company
doesn’t plan truck spinoff

Daimler AG executive-board
member Andreas Renschler said the
German vehicle maker has no plans
to spin off its truck operations.
Speaking to reporters at the interna-
tional truck show in Hannover, Ger-
many, Mr. Renschler said a spinoff
wouldn’t make sense, as there are
many synergies between the compa-
ny’s passenger-car and truck opera-
tions. Recent media reports said sev-
eral Daimler shareholders were
pushing for a spinoff. “I’m not
aware of any pushing investor,” Mr.
Renschler said. Mr. Renschler said
the U.S. truck market is expected to
rise in 2009, while the European
market is expected to drop to “a nor-
mal level.”

EU proposal
would lower bills
for text messages

HONG KONG—Singapore’s High
Court ruled the publisher and editor
of the Far Eastern Economic Review
defamed two of the country’s top
leaders in a July 2006 article.

Minister Mentor Lee Kuan Yew
and his son Prime Minister Lee Hsien
Loong both were awarded damages,
which were to be assessed later.

The Review is published by Re-
view Publishing Co. and owned by
Dow Jones & Co., a subsidiary of
News Corp. In 2006, the Singapore
government deemed it an offense to
import the magazine or reproduce it
for distribution after the magazine
declined to comply with tighter re-
strictions imposed on foreign publi-

cations, including appointing a legal
representative and paying a 200,000
Singapore dollar (US$142,000) bond.

Tuesday’s ruling was in relation
to an article concerning Chee Soon
Juan, head of the Singapore Demo-
cratic Party. The lawyers for the
Lees said, and the court agreed, that
the article defamed the plaintiffs by
accusing both leaders of corruption.

“We are disappointed with the
decision finding against the Far
Eastern Economic Review in the li-
bel actions brought by Lee Hsien
Loong and Lee Kuan Yew,” a Dow
Jones spokesman said. “It is notable
that the court has determined that
the public interest privilege that is

available in the United Kingdom and
other Commonwealth countries, is
not applicable in Singapore. We are
considering an appeal.”

Meanwhile, The Wall Street Jour-
nal Asia, another Dow Jones publica-
tion, and two of its senior editors
are defendants in an application for
contempt proceedings initiated this
month by Singapore’s attorney gen-
eral. The action is related to two edi-
torials and a letter to the editor writ-
ten by Mr. Chee. A hearing in the
case has been set for Nov. 3-7.

Singapore’s political leaders
have won damages against a num-
ber of foreign news publications for
defamation.

UBS AG

UBS AG of Switzerland said it is
beefing up its China investment-
banking team with the appointment
of Joe Zhang as deputy head of in-
vestment banking for China and
Henry Cai as vice chairman of invest-
ment banking for Asia. Mr. Cai, who
is currently chairman and head of in-
vestment banking for China, takes
up his expanded role immediately.
Mr. Zhang, who was head of China re-
search until 2006, joins from Shen-
zhen Investment Ltd., where he was
chief operating officer. He will take
on his new role Monday, reporting
to Mr. Cai.
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PF (LUX)-Asian Eq-Pca AS EQ LUX 09/22 USD 145.16 –36.6 –35.9 –0.5
PF (LUX)-Biotech-Pca OT EQ LUX 09/19 USD 354.06 6.4 4.9 19.1
PF (LUX)-CHF Liq-Pca CH MM LUX 09/19 CHF 123.77 1.5 2.2 1.9
PF (LUX)-CHF Liq-Pdi CH MM LUX 09/19 CHF 95.54 1.4 2.1 1.9
PF (LUX)-Cnt Eu Eq-I EU EQ LUX 09/19 EUR 165.81 –25.5 –28.4 –7.1
PF (LUX)-Digital Comm-Pca OT EQ LUX 09/19 USD 101.45 –25.8 –21.4 2.3
PF (LUX)-East Eu-Pca EU EQ LUX 09/19 EUR 307.72 –40.1 –34.2 –9.4
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 09/22 USD 143.98 –37.7 –32.9 1.2
PF (LUX)-Emg Mkts-Pca GL EQ LUX 09/22 USD 475.18 –35.3 –30.5 1.3
PF (LUX)-Eu Indx-Pca EU EQ LUX 09/19 EUR 107.01 –21.6 –24.2 –6.3
PF (LUX)-EUR Bds-Pca EU BD LUX 09/19 EUR 359.55 –0.5 –0.6 –1.2
PF (LUX)-EUR Bds-Pdi EU BD LUX 09/19 EUR 282.36 –0.5 –0.6 –1.2
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 09/19 EUR 125.35 –4.4 –4.1 –2.7
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 09/19 EUR 91.38 –4.4 –4.1 –2.7
PF (LUX)-EUR HiYld-Pca EU BD LUX 09/19 EUR 128.51 –10.3 –10.6 –5.4
PF (LUX)-EUR HiYld-Pdi EU BD LUX 09/19 EUR 83.11 –10.3 –10.6 –5.4
PF (LUX)-EUR Liq-Pca EU MM LUX 09/19 EUR 133.51 2.8 3.9 3.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 09/19 EUR 99.73 2.8 3.9 3.5
PF (LUX)-Europ Eq-Pca EU EQ LUX 09/19 EUR 442.86 –27.4 –31.3 –9.8
PF (LUX)-EuSust Eq-Pca EU EQ LUX 09/19 EUR 142.35 –22.7 –27.9 –10.3
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 09/19 USD 197.02 –1.8 1.0 4.3
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 09/19 USD 140.47 –1.8 1.0 4.3
PF (LUX)-Gl Eq Sel-Pca GL EQ LUX 09/19 USD 19.15 –21.2 –21.9 –5.0
PF (LUX)-Gr China-Pca AS EQ LUX 09/22 USD 284.17 –33.6 –31.3 9.4
PF (LUX)-Indian Eq-Pca EA EQ LUX 09/22 USD 295.57 –44.2 –28.9 4.8
PF (LUX)-Jap Index-Pca JP EQ LUX 09/22 JPY 11232.59 –20.9 –24.6 –12.0
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 09/22 JPY 10420.81 –22.2 –28.9 –16.5
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 09/22 JPY 10189.35 –22.6 –29.3 –17.0
PF (LUX)-JpEq130/30-Pca JP EQ LUX 09/22 JPY 5492.38 –20.3 –24.1 –16.8
PF (LUX)-Pacif Idx-Pca AS EQ LUX 09/22 USD 240.88 –24.5 –21.7 8.3
PF (LUX)-Piclife-Pca CH BA LUX 09/19 CHF 775.43 –8.7 –10.7 –3.2
PF (LUX)-PremBrnds-Pca OT EQ LUX 09/19 EUR 61.54 –20.0 –25.9 –7.6
PF (LUX)-Rus Eq-Pca EE EQ LUX 09/18 USD 48.89 NS NS NS
PF (LUX)-Security-Pca GL EQ LUX 09/19 USD 91.12 –18.3 –21.2 NS
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 09/19 EUR 475.44 –23.0 –27.6 –6.3
PF (LUX)-US Eq-Ica US EQ LUX 09/19 USD 115.03 –10.6 –11.2 2.2
PF (LUX)-USA Index-Pca US EQ LUX 09/19 USD 100.16 –13.6 –16.8 –1.2
PF (LUX)-USD Bds-Pca US BD LUX 09/19 USD 487.72 3.3 6.7 5.4
PF (LUX)-USD Bds-Pdi US BD LUX 09/19 USD 368.49 3.3 6.7 5.4
PF (LUX)-USD Liq-Pca US MM LUX 09/19 USD 129.57 2.0 3.2 4.0
PF (LUX)-USD Liq-Pdi US MM LUX 09/19 USD 87.34 2.0 3.2 4.0
PF (LUX)-Water-Pca GL EQ LUX 09/19 EUR 133.83 –14.3 –14.8 –1.4
PF (LUX)-WldGovBds-Pca GL BD LUX 09/19 USD 150.00 1.9 6.7 5.7
PF (LUX)-WldGovBds-Pdi GL BD LUX 09/19 USD 126.94 1.9 6.7 5.6
PTF (LUX)-MidEast&NorAfr-Pca GL EQ LUX 09/19 USD 74.03 NS NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Asia Ex-Japan Fund USD AS EQ IRL 05/20 USD 1.12 –93.7 –93.8 –72.2
Global Technology OT EQ IRL 09/19 USD 11.56 –20.1 –19.4 –4.5
Japan Fund USD JP EQ IRL 09/22 USD 14.42 –14.4 –17.0 –9.3

n Hemisphere Management (Ireland) Limited
Columbus USD A GL EQ CYM 08/29 USD 91.52 –9.3 –6.8 NS
Discovery USD A OT OT CYM 08/29 USD 115.27 3.3 15.0 9.3
Elbrus USD A GL EQ CYM 08/29 USD 12.17 –25.7 –10.6 12.4
Europn Conviction USD B EU EQ CYM 08/29 USD 118.01 3.3 9.2 7.2
Europn Forager USD B OT OT CYM 08/29 USD 198.32 –3.3 –4.8 8.4
Gl Utilities Abs Rtn USD A OT OT CYM 08/29 USD 100.13 –16.6 –10.7 –1.9
Japan Abs Ret USD A AS EQ CYM 07/31 USD 141.61 –9.5 –17.9 –7.4
Latin America USD A GL EQ CYM 08/29 USD 13.89 1.9 2.4 16.3
Paragon Limited USD A EU EQ CYM 08/29 USD 307.57 11.9 27.2 21.1
UK Fund USD A OT OT CYM 08/29 USD 169.04 6.3 1.9 6.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 09/17 USD 85.03 NS –19.7 2.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 09/22 EUR 766.26 –22.1 –24.4 NS
Core Eurozone Eq B EU EQ IRL 09/22 EUR 864.71 NS NS NS
Euro Fixed Income A EU BD IRL 09/22 EUR 1165.59 –6.7 –7.4 –4.9

Euro Fixed Income B EU BD IRL 09/22 EUR 1234.88 –6.3 –6.8 –4.3
Euro Small Cap A EU EQ IRL 09/22 EUR 1286.13 –27.0 –33.5 –14.7
Euro Small Cap B EU EQ IRL 09/22 EUR 1367.21 –26.6 –33.1 –14.1
Eurozone Agg Eq A EU EQ IRL 09/22 EUR 689.06 –28.0 –31.1 NS
Eurozone Agg Eq B EU EQ IRL 09/22 EUR 982.90 –27.7 –30.7 –9.8
Glbl Bd (EuroHdg) A GL BD IRL 09/22 EUR 1249.39 –3.4 –2.8 –1.4
Glbl Bd (EuroHdg) B GL BD IRL 09/22 EUR 1314.84 –3.0 –2.3 –0.8
Glbl Bd A EU BD IRL 09/22 EUR 973.72 –3.4 –5.0 –5.0
Glbl Bd B EU BD IRL 09/22 EUR 1028.87 –3.0 –4.4 –4.4
Glbl Real Estate A OT EQ IRL 09/22 USD 1059.07 –16.7 –23.2 –6.7
Glbl Real Estate B OT EQ IRL 09/22 USD 1083.63 –16.3 –22.7 –6.2
Glbl Real Estate EH-A OT EQ IRL 09/19 EUR 1017.62 –13.3 –21.8 –8.0
Glbl Real Estate SH-B OT EQ IRL 09/22 GBP 93.58 –14.8 –21.9 –7.2
Glbl Strategic Yield A EU BD IRL 09/22 EUR 1424.10 –4.7 –5.1 –0.2
Glbl Strategic Yield B EU BD IRL 09/22 EUR 1512.32 –4.3 –4.5 0.4
Japan Equity A JP EQ IRL 09/22 JPY 14245.00 –23.4 –28.6 –14.6
Japan Equity B JP EQ IRL 09/22 JPY 15068.00 –23.0 –28.2 –14.1
Multi St Cash Plus EH-A GL EQ IRL 09/22 EUR 1004.92 –0.7 1.8 NS
PacBasn (Ex-Jap) Eq A AS EQ IRL 09/22 USD 1856.00 –29.9 –27.3 2.3
PacBasn (Ex-Jap) Eq B AS EQ IRL 09/22 USD 1965.32 –29.6 –26.9 2.9
Pan European Eq A EU EQ IRL 09/22 EUR 1005.11 –26.1 –29.1 –10.5
Pan European Eq B EU EQ IRL 09/22 EUR 1064.64 –25.7 –28.7 –10.0
US Equity A US EQ IRL 09/19 USD 989.44 –14.7 –15.9 0.4
US Equity B US EQ IRL 09/19 USD 1051.37 –14.3 –15.4 1.0
US Small Cap A US EQ IRL 09/22 USD 1473.79 –14.2 –17.4 –0.5
US Small Cap B US EQ IRL 09/22 USD 1566.93 –13.8 –16.9 0.1

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 09/23 SEK 81.29 –30.3 –34.2 –14.2
Choice Japan Fd JP EQ LUX 09/22 JPY 60.84 –23.0 –27.3 –16.7
Choice Jpn Chance/Risk JP EQ LUX 09/22 JPY 64.95 –27.4 –29.9 –14.8
Choice NthAmChance/Risk US EQ LUX 09/23 USD 4.32 –17.4 –16.1 –2.3
Europe 2 Fd EU EQ LUX 09/23 EUR 0.99 –31.4 –34.2 –12.7
Europe 3 Fd EU EQ LUX 09/23 GBP 3.49 –25.9 –24.8 –4.8
Global Chance/Risk Fd GL EQ LUX 09/22 EUR 0.64 –19.0 –23.8 –9.4
Global Fd GL EQ LUX 09/23 USD 2.35 –20.4 –22.0 –3.3
Intl Mixed Fd -C- NO BA LUX 09/23 USD 28.60 –14.1 –14.1 –0.1
Intl Mixed Fd -D- NO BA LUX 09/23 USD 20.18 –14.1 –14.1 1.2
Wireless Fd OT EQ LUX 09/23 EUR 0.13 –31.4 –33.6 –8.8

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 09/23 USD 5.89 –35.2 –34.3 –2.9
Currency Alpha EUR -IC- OT OT LUX 09/23 EUR 10.64 4.1 2.4 NS
Currency Alpha EUR -RC- OT OT LUX 09/23 EUR 10.59 3.7 1.8 NS
Currency Alpha SEK -ID- OT OT LUX 09/23 SEK 103.07 NS NS NS
Currency Alpha SEK -RC- OT OT LUX 09/23 SEK 101.73 NS NS NS
Generation Fd 80 OT OT LUX 09/23 SEK 7.75 –18.0 NS NS
Nordic Focus EUR NO EQ LUX 09/23 EUR 76.05 –23.1 NS NS
Nordic Focus NOK NO EQ LUX 09/23 NOK 77.59 NS NS NS
Nordic Focus SEK NO EQ LUX 09/23 SEK 77.82 –21.8 NS NS

n SEB Fund 3
Choice Asia Eq. ex Japan Fd AS EQ LUX 09/23 USD 1.05 –35.4 –34.8 –1.7
Choice North America Eq. Fd US EQ LUX 09/23 USD 1.93 –20.4 –21.6 –5.2
Ethical Global Fd GL EQ LUX 09/23 USD 0.87 –20.6 –23.0 –4.7
Ethical Sweden Fd NO EQ LUX 09/23 SEK 35.85 –19.5 –25.9 –5.5
Europe Fd EU EQ LUX 09/23 USD 2.45 –31.0 –30.9 2.2
Global Equity Fd GL EQ LUX 09/23 USD 1.51 –19.8 –21.5 –1.9
Index Linked Bd Fd SEK OT BD LUX 09/23 SEK 12.85 2.8 5.6 3.1
Medical Fd OT EQ LUX 09/23 USD 3.37 –12.6 –10.7 –2.4
Short Medium Bd Fd SEK NO MM LUX 09/23 SEK 9.06 2.0 2.9 2.8
Technology Fd OT EQ LUX 09/23 USD 2.19 –23.0 –21.2 –2.9
World Fd GL EQ LUX 09/23 USD 2.24 –16.3 –18.2 4.6

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 09/23 EUR 1.27 1.9 2.4 2.6
Short Bond Fd SEK NO MM LUX 09/23 SEK 21.36 1.8 2.7 2.7
Short Bond Fd USD US MM LUX 09/23 USD 2.49 1.3 2.5 3.4

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 09/23 SEK 10.26 0.4 1.3 1.0
Alpha Bond Fd SEK -B- NO BD LUX 09/23 SEK 9.21 0.4 1.3 1.0
Alpha Bond Fd SEK -C- NO BD LUX 09/23 SEK 25.71 0.4 1.2 0.9

Alpha Bond Fd SEK -D- NO BD LUX 09/23 SEK 8.57 0.3 1.2 0.9
Alpha Short Bd SEK -A- NO MM LUX 09/23 SEK 10.76 2.4 3.3 3.0
Alpha Short Bd SEK -B- NO MM LUX 09/23 SEK 10.09 2.4 3.3 3.0
Alpha Short Bd SEK -C- NO MM LUX 09/23 SEK 21.05 2.3 3.2 2.9
Alpha Short Bd SEK -D- NO MM LUX 09/23 SEK 8.75 2.3 3.2 2.9
Bond Fd EUR -C- EU BD LUX 09/23 EUR 1.22 0.8 1.7 0.2
Bond Fd EUR -D- EU BD LUX 09/23 EUR 0.49 0.8 1.7 0.2
Bond Fd SEK -C- NO BD LUX 09/23 SEK 38.61 2.2 3.1 1.8
Bond Fd SEK -D- NO BD LUX 09/23 SEK 11.58 1.0 1.9 1.2
Corp. Bond Fd EUR -C- EU BD LUX 09/23 EUR 1.10 –6.7 –6.6 –3.9
Corp. Bond Fd EUR -D- EU BD LUX 09/22 EUR 0.86 –6.6 –6.6 –4.2
Corp. Bond Fd SEK -C- NO BD LUX 09/23 SEK 11.39 –5.6 –5.0 –2.8
Corp. Bond Fd SEK -D- NO BD LUX 09/23 SEK 8.95 –5.4 –4.8 –2.7
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 09/23 EUR 97.25 NS NS NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 09/23 EUR 97.11 NS NS NS
Danish Mortgage Bond Fd SEK -ID- NO BD LUX 09/23 SEK 101.00 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 09/23 SEK 933.01 NS NS NS
Flexible Bond Fd -C- NO BD LUX 09/23 SEK 20.19 2.3 3.1 2.6
Flexible Bond Fd -D- NO BD LUX 09/23 SEK 11.43 2.3 3.1 2.6

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 09/23 SEK 93.39 –12.1 –11.8 –4.8
Global Hedge I SEK -D- OT OT LUX 09/23 SEK 85.34 –14.6 –14.4 –6.2

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 09/23 USD 2.21 –33.6 –27.0 6.2

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 09/23 SEK 20.54 –38.5 –43.0 –11.9
Europe Chance/Risk Fd EU EQ LUX 09/23 EUR 1134.84 –33.3 –35.7 –13.8

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
Eq. China A AS EQ LUX 09/22 USD 18.35 –44.5 –44.4 8.6
Eq. Pacific A AS EQ LUX 09/22 USD 9.14 –34.0 –30.2 5.5

n SGAM Fund
Bonds CHF A CH BD LUX 09/22 CHF 26.67 2.2 2.0 –0.3
Bonds ConvEurope A EU BD LUX 09/22 EUR 30.91 6.3 8.6 9.8
Bonds Eur Corp A EU BD LUX 09/22 EUR 20.63 –6.0 –5.8 –3.4
Bonds Eur Hi Yld A EU BD LUX 09/19 EUR 18.53 –12.6 –12.7 –6.1
Bonds EURO A EU BD LUX 09/22 EUR 36.95 0.0 1.0 –0.2
Bonds Europe A EU BD LUX 09/19 EUR 35.90 0.4 0.5 0.1
Bonds US MtgBkSec A US BD LUX 09/22 USD 22.33 –11.5 –9.3 –3.1
Bonds US OppsCoreplus A US BD LUX 09/22 USD 31.58 0.3 3.4 3.7
Bonds World A GL BD LUX 09/19 USD 37.62 1.2 6.1 6.6
Eq. ConcentratedEuropeA EU EQ LUX 09/22 EUR 29.16 –27.8 –29.2 –12.2
Eq. Eastern Europe A EU EQ LUX 09/22 EUR 27.24 –38.2 –34.4 –6.6
Eq. Equities Global Energy OT EQ LUX 09/22 USD 21.96 –12.8 –5.7 16.1
Eq. Euroland A EU EQ LUX 09/22 EUR 12.22 –29.3 –30.6 –11.2
Eq. Euroland MidCapA EU EQ LUX 09/22 EUR 21.47 –25.9 –30.9 –11.6
Eq. EurolandCyclclsA EU EQ LUX 09/22 EUR 19.07 –24.8 –24.3 –1.8
Eq. EurolandFinancialA OT EQ LUX 09/22 EUR 13.41 –28.0 –30.9 –17.3
Eq. Glbl Emg Cty A GL EQ LUX 09/22 USD 8.86 –34.4 –29.4 1.8
Eq. Global A GL EQ LUX 09/22 USD 28.65 –25.2 –27.2 –7.7
Eq. Global Technol A OT EQ LUX 09/22 USD 5.41 –23.6 –28.6 –9.3
Eq. Gold Mines A OT EQ LUX 09/22 USD 23.72 –20.8 –17.4 2.3
Eq. Japan A JP EQ LUX 09/22 JPY 969.95 –26.7 –29.3 –17.4
Eq. Japan Sm Cap A JP EQ LUX 09/22 JPY 1096.91 –35.7 –34.0 –33.8
Eq. Japan Target A JP EQ LUX 09/22 JPY 1776.62 –12.3 –19.3 –11.4
Eq. Switzerland A CH EQ LUX 04/17 CHF 36.35 –16.6 –21.3 –4.3
Eq. UK A UK EQ LUX 09/22 GBP 12.37 –27.5 –30.4 –12.7
Eq. US ConcenCore A US EQ LUX 09/22 USD 21.36 –20.5 –19.6 –4.0
Eq. US Lg Cap Gr A US EQ LUX 09/22 USD 16.59 –17.6 –15.9 –2.0
Eq. US Mid Cap A US EQ LUX 09/22 USD 29.80 –23.9 –22.2 1.5
Eq. US Multi Strg A US EQ LUX 09/22 USD 23.54 –18.3 –19.9 –5.1
Eq. US Rel Val A US EQ LUX 09/22 USD 22.85 –20.1 –25.6 –10.0
Eq. US Sm Cap Val A US EQ LUX 09/22 USD 22.07 –11.6 –20.2 –5.6
Eq. US Value Opp A US EQ LUX 09/22 USD 20.45 –19.8 –25.8 –12.1
Money Market EURO A EU MM LUX 09/22 EUR 26.82 3.1 4.3 3.9
Money Market USD A US MM LUX 09/22 USD 15.64 2.2 3.5 4.2

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT EQ ARE 08/29 USD 12.37 –16.3 NS NS
UAE Blue Chip Fund Acc AS EQ ARE 09/11 AED 9.14 –21.6 7.8 3.0

n TRIGON CAPITAL
Phone +372 667 9208 Fax +372 667 9221 E-mail invest@trigon.ee Website www.trigoncapital.com

Central and Eastern European EUR EE EQ EST 09/23 EEK 162.05 –39.6 –45.7 –18.1
New Europe Small Cap EUR EE EQ EST 09/23 EEK 86.44 –38.0 –44.0 –16.0
Second Wave EUR EE EQ EST 09/23 EEK 179.72 –34.6 –37.5 –3.2

n YUKI MANAGEMENT & RESEARCH CO., LTD.
Tel: +81-3-5299-3277 www.yukijapan.co.jp
YMR-N Growth Fund JP EQ IRL 09/22 JPY 11216.00 –33.1 –40.2 –22.2
YMR-N Japan Fund JP EQ IRL 09/22 JPY 12712.00 –26.9 –35.2 –16.1
YMR-N Low Price Fund JP EQ IRL 09/22 JPY 16550.00 –27.5 –34.5 –18.6
YMR-N Small Cap Fund JP EQ IRL 09/22 JPY 7688.00 –38.0 –45.3 –27.9
Yuki Mizuho Gen Jpn III JP EQ IRL 09/22 JPY 6336.00 –31.8 –37.3 NS
Yuki Mizuho Jpn Dyn Gro AS EQ IRL 09/22 JPY 6745.00 –30.6 –38.2 –21.7
Yuki Mizuho Jpn Exc 100 JP EQ IRL 09/22 JPY 8912.00 –28.9 –34.9 –19.7
Yuki Mizuho Jpn Gen JP EQ IRL 09/22 JPY 10802.00 –29.7 –38.7 –18.4
Yuki Mizuho Jpn Gro JP EQ IRL 09/22 JPY 7917.00 –35.8 –42.5 –23.7
Yuki Mizuho Jpn Inc JP EQ IRL 09/22 JPY 10515.00 –19.8 –30.5 –12.1
Yuki Mizuho Jpn Lg Cap AS EQ IRL 09/22 JPY 6725.00 –28.7 –34.8 NS
Yuki Mizuho Jpn LowP JP EQ IRL 09/22 JPY 13515.00 –25.4 –27.9 –16.7
Yuki Mizuho Jpn PGth JP EQ IRL 09/22 JPY 10562.00 –35.7 –40.3 –21.3
Yuki Mizuho Jpn SmCp JP EQ IRL 09/22 JPY 7637.00 –39.7 –45.4 –26.5
Yuki Mizuho Jpn Val Sel AS EQ IRL 09/22 JPY 6884.00 –26.8 –33.5 –17.5
Yuki Mizuho Jpn YoungCo AS EQ IRL 09/22 JPY 3366.00 –41.1 –44.3 –39.1

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 09/22 JPY 6223.00 –29.7 –35.1 –18.3
Yuki 77 General JP EQ IRL 09/22 JPY 8213.00 –28.5 –36.2 –17.7
Yuki 77 Growth JP EQ IRL 09/22 JPY 8272.00 –32.6 –39.9 –22.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 09/22 JPY 8495.00 –27.0 –36.6 –19.5
Yuki Chugoku Jpn Gro JP EQ IRL 09/22 JPY 6822.00 –32.4 –36.4 –18.0
Yuki Chugoku Jpn Inc JP EQ IRL 09/22 JPY 7016.00 –19.2 –25.7 –12.7
Yuki Chugoku JpnLowP JP EQ IRL 09/22 JPY 9866.00 –24.3 –30.3 –14.3
Yuki Chugoku JpnPurGth JP EQ IRL 09/22 JPY 6107.00 –30.2 –37.8 –20.3

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 09/22 JPY 9254.00 –28.0 –35.9 –18.7

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 09/22 JPY 6284.00 –28.7 –36.0 –16.9
Yuki Hokuyo Jpn Gro JP EQ IRL 09/22 JPY 5381.00 –33.1 –40.4 –22.9
Yuki Hokuyo Jpn Inc JP EQ IRL 09/22 JPY 6953.00 –17.5 –26.7 –13.2

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 09/22 JPY 6719.00 –30.7 –38.4 –19.3
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 09/22 JPY 6053.00 –32.2 –36.8 NS

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 09/22 JPY 6934.00 –27.6 –39.6 –18.1
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n 788 ASSET MANAGEMENT LTD.
info@788am.com www.788am.com
788 China Fund Ltd OT OT CYM 08/29 USD 65.87 –78.2 NS NS

788 China Smaller Cap OT OT CYM 08/29 USD 60.16 NS NS NS

788 Gl Asset Alloc. Fd OT OT CYM 08/29 USD 79.65 –44.5 NS NS

788 Japan Fund Ltd OT OT CYM 08/29 USD 66.31 –46.4 NS NS

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 07/31 USD 50.46 –23.4 –19.2 –3.8

n ATLANTIC INVESTMENT MANAGEMENT - NEW YORK, NEW YORK
info@atlanticinvestment.net Tel: +1 212 484 5050
AJR International A US EQ VGB 09/17 USD 990.98 –6.4 –1.6 NS

AJR International B US EQ VGB 09/19 USD 166.24 –6.4 –4.0 NS

Cambrian Asia Ltd. AS EQ VGB 09/17 JPY 6867.00 –29.7 NS NS

Cambrian Europe Ltd. EU EQ VGB 09/17 EUR 80.84 –22.7 NS NS

Cambrian Fund Ltd. A US EQ VGB 09/17 USD 630.06 –27.0 NS NS

Cambrian Fund Ltd. B US EQ VGB 09/17 USD 153.71 –27.0 NS NS

Rodinia Fund Ltd US EQ VGB 09/17 USD 125.79 –12.8 –10.5 NS

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 08/29 USD 1565.70 –4.0 –3.3 3.5

CMA MultHdge Arbtrge OT OT CYM 08/31 USD 1865.29 –3.4 –2.3 3.9

CMA MultHdge Balncd OT OT CYM 08/29 USD 1347.49 –3.8 –2.2 2.9

CMA MultHdge Growth OT OT CYM 08/29 USD 1977.14 0.1 1.1 5.1

CMA MultiHdge Lvrgd OT OT CYM 07/31 USD 1351.35 –5.4 –9.6 4.4

n CARLO SCEVOLA & PARTNERS
Tel +44 (0) 20 7419 5671
www.rescgf.com
Resolute Capital Gth Fd OT OT VGB 08/29 USD 1225.83 9.1 15.8 10.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 07/31 EUR 124.32 –4.0 –2.6 5.0

D'Auriol Opp F3 EUR EU MM CYM 07/31 EUR 1283.41 –6.3 –6.7 2.3

n HARMONY CAPITAL
email: juliane@harmonycapital.co.uk Tel: + 44 207 290 6630
Harmony Cap Ltd A USD OT OT BMU 08/29 USD 2134.00 –8.6 –6.8 0.5
Harmony Cap Ltd B EUR OT OT BMU 08/29 EUR 2058.70 –8.3 –6.7 –0.3
Harmony Cap Ltd D USD OT OT BMU 08/29 USD 1225.00 –8.9 –7.2 0.1
Harmony Cap Ltd E EUR OT OT BMU 08/29 USD 1186.00 –8.4 –7.0 –0.7
Harmony Cap Ltd F GBP OT OT BMU 08/29 GBP 1034.90 –7.9 –5.7 0.8

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/19 USD 1080.67 –39.3 –27.9 –14.3

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 08/29 EUR 186.81 0.8 24.2 NS
Horseman EmMkt Opp USD GL EQ USA 08/29 USD 192.50 0.5 24.7 NS
Horseman EurSelLtd EUR EU EQ GBR 08/29 EUR 205.28 14.3 25.6 24.4
Horseman EurSelLtd USD EU EQ GBR 08/29 USD 214.34 14.1 25.7 25.6
Horseman Glbl Ltd EUR GL EQ CYM 08/29 USD 409.03 9.0 21.2 27.3
Horseman Glbl Ltd USD GL EQ CYM 08/29 USD 409.03 9.0 21.2 27.3

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 08/29 GBP 1.53 –5.7 –4.7 2.8
Euro Absolute EUR OT OT GGY 08/29 EUR 2.15 –6.3 –5.4 1.1
Global Absolute OT OT GGY 08/29 GBP 1.08 –3.5 0.1 6.1
Global Absolute USD OT OT GGY 08/29 USD 2.00 –4.7 1.4 5.9

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 08/29 EUR 107.04 –4.4 0.7 NS
Special Opp Inst EUR OT OT CYM 08/29 EUR 100.53 –3.9 1.6 NS
Special Opp Inst USD OT OT CYM 08/29 USD 109.69 –4.0 1.9 NS
Special Opp USD OT OT CYM 08/29 USD 108.44 –4.4 1.2 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT CYM 08/29 EUR 137.62 –2.8 3.9 8.9
GH Fund CHF Hdg OT OT JEY 08/29 CHF 117.21 –4.4 0.3 4.5
GH Fund EUR Hdg OT OT JEY 08/29 EUR 127.69 –3.3 2.3 6.5
GH Fund EUR Hdg (Non-V II) OT OT JEY 08/29 EUR 113.35 –3.2 2.3 6.5
GH Fund EUR Hdg (Non-V) OT OT JEY 08/29 EUR 127.69 –3.3 2.3 6.5
GH Fund GBP Hdg OT OT JEY 08/29 GBP 139.76 –2.4 4.0 8.3
GH Fund Inst EUR OT OT JEY 08/29 EUR 97.98 NS NS NS
GH Fund Inst JPY OT OT JEY 08/29 JPY 9643.52 –5.0 –0.2 NS
GH Fund Inst USD OT OT JEY 08/29 USD 113.92 –3.0 3.3 8.4
GH FUND S EUR OT OT CYM 08/29 EUR 133.51 –2.3 3.6 7.8
GH FUND S GBP OT OT CYM 08/29 GBP 138.36 –1.8 4.9 9.3
GH Fund S USD OT OT CYM 08/29 USD 152.09 –2.6 3.9 9.0
GH Fund USD OT OT GGY 08/29 USD 282.16 –3.5 2.6 7.7
Hedge Investments OT OT JEY 08/29 USD 142.53 –2.9 3.0 7.8
Leverage GH USD OT OT GGY 08/29 USD 137.26 –10.0 –0.7 8.5
MultiAdv Arb CHF Hdg OT OT JEY 08/29 CHF 107.57 –5.7 –4.6 0.6
MultiAdv Arb EUR Hdg OT OT JEY 08/29 EUR 116.21 –4.4 –2.7 2.4

MultiAdv Arb GBP Hdg OT OT JEY 08/29 GBP 126.44 –3.8 –1.6 3.5

MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS

MultiAdv Arb S EUR OT OT CYM 08/29 EUR 122.55 –3.8 –1.6 3.7

MultiAdv Arb S GBP OT OT CYM 08/29 GBP 128.91 –3.0 –0.3 5.2

MultiAdv Arb S USD OT OT CYM 08/29 USD 135.52 –4.2 –1.7 4.7

MultiAdv Arb USD OT OT GGY 08/29 USD 212.06 –5.0 –2.9 3.3

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 08/29 USD 124.20 –6.8 –2.3 3.4

Asian AdbantEdge EUR OT OT JEY 08/29 EUR 103.08 –13.1 –5.5 NS

Asian AdvantEdge OT OT JEY 08/29 USD 184.79 –13.5 –5.3 7.7

Emerg AdvantEdge OT OT JEY 08/29 USD 176.63 –14.6 –5.1 6.7

Emerg AdvantEdge EUR OT OT JEY 08/29 EUR 102.09 –14.4 –5.8 NS

Europ AdvantEdge EUR OT OT JEY 08/29 EUR 133.01 –6.7 –5.5 2.1

Europ AdvantEdge USD OT OT JEY 08/29 USD 138.64 –7.2 –5.6 2.9

Japan AdvantEdge JPY OT OT JEY 08/29 JPY 8537.03 –9.1 –8.7 –9.3

Japan AdvantEdge USD OT OT JEY 08/29 USD 99.02 –7.8 –5.9 –5.4

Lvgd Alpha AdvantEdge OT OT JEY 08/29 USD 122.02 –15.9 –9.5 0.7

Trading AdvantEdge OT OT GGY 08/29 USD 141.03 4.8 21.6 16.2

Trading AdvantEdge EUR OT OT GGY 08/29 EUR 127.62 4.5 20.2 14.6

Trading AdvantEdge GBP OT OT GGY 08/29 GBP 133.66 6.2 22.9 16.7

US AdvantEdge OT OT JEY 08/29 USD 123.37 –2.4 2.4 5.2

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 09/18 EUR 254.56 0.1 1.1 3.7

Integrated Dir Trading EUR OT OT CYM 07/31 EUR 108.70 6.1 15.7 9.7

Integrated Emg Markets EUR OT OT CYM 07/31 EUR 93.33 –11.2 –9.2 1.7

Integrated European EUR OT OT CYM 07/31 EUR 156.00 5.0 1.4 5.6

Integrated Event Driven EUR OT OT CYM 07/31 EUR 102.10 –4.8 –3.7 6.5

Integrated Lg/Sh Sel F EUR OT OT CYM 07/31 EUR 96.57 –3.4 –2.6 6.7

Integrated MultSt B EUR OT OT VGB 07/31 EUR 136.37 –2.3 0.2 4.8

Integrated Relative Value EUR OT OT CYM 07/31 EUR 99.31 –1.1 –0.6 4.1

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
KBL SPOP Investing OT OT LUX 08/31 EUR 2078.83 –5.7 –2.3 5.6

KBL SPOP Investing OT OT LUX 08/31 USD 2005.77 –6.0 –2.2 6.6

KBL SPOP Long/Short Eq OT OT LUX 08/31 USD 543.52 –17.9 –10.0 NS

KBL SPOP Long/Short Eq OT OT LUX 08/31 EUR 536.69 –17.5 –10.0 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 09/19 USD 383.08 –53.9 –50.7 –33.2

Antanta MidCap Fund EE EQ AND 09/19 USD 920.58 –49.2 –41.2 –10.7

Meriden Opps Fund GL OT AND 09/03 EUR 103.98 –7.2 –6.1 –0.2
Meriden Protective Div GL EQ AND 09/01 EUR 79.14 –2.4 –14.4 –11.9

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 06/30 USD 1481.20 –0.2 3.4 9.2

n RAINBOW ADVISORY SERVICES LTD. TEL: +242 322 5444
info@rainbowadvisors.com
Rainbow Glb Hi Yld GL BD BHS 07/31 USD 3587.29 –11.9 –7.2 –3.7
Star Fund Ltd Inv GL BD BHS 07/31 USD 2492.23 –6.1 8.7 1.8

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 09/16 USD 57.87 21.6 54.4 25.9
Superfund GCT USD* GL EQ LUX 09/16 USD 2857.00 17.8 36.7 18.3
Superfund Gold A (SPC) GL OT CYM 09/16 USD 858.18 –2.4 27.6 21.0
Superfund Gold B (SPC) GL OT CYM 09/16 USD 904.06 –3.4 31.7 26.5
Superfund Q-AG* OT OT AUT 09/16 EUR 7305.00 13.0 24.7 15.3

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 08/29 USD 175.50 6.4 13.9 14.0

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 08/29 EUR 1305.23 4.3 15.3 10.7
Winton Evolution GBP GL OT VGB 08/29 GBP 1281.24 5.0 16.7 12.0
Winton Evolution JPY GL OT VGB 08/29 JPY 115666.92 0.7 10.7 6.7
Winton Evolution USD GL OT CYM 08/29 USD 1273.61 3.8 15.2 11.4
Winton Futures EUR GL OT VGB 08/29 EUR 185.52 9.3 22.4 15.7
Winton Futures GBP GL OT VGB 08/29 GBP 198.82 10.3 24.4 17.3
Winton Futures JPY Lead Series 2 GL OT VGB 08/29 JPY 13482.81 7.1 19.1 12.8
Winton Futures USD GL OT VGB 08/29 USD 662.35 9.3 23.1 16.8

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 09/12 EUR 149.79 5.8 12.5 6.1
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 09/12 USD 313.42 4.5 12.2 7.4

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.WSJ.com ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 08/29 USD 1527.66 NS –1.2 –4.1 0.7 5.0

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.

28 WEDNESDAY, SEPTEMBER 24, 2008 T H E WA L L ST R E ET JOU R NA L .



Brown rallies Labour with speech
Leader charts policy
on health care, poor
in nod to party’s core

Corruption levels worst
in years, watchdog claims

Chancellor defends law
blocking VW takeover

By Alistair MacDonald

Manchester, England

P RIME MINISTER Gordon
Brown promised crowd-pleas-
ing measures for cutting

health-care costs, fighting child pov-
erty and taming financial markets
excess, in a speech aimed at reviv-
ing his political standing from his-
torically low approval ratings.

The crowd at his Labour Party’s
annual convention repeatedly rose
to its feet in applause. Mr. Brown
showed the audience a personal
side, rare for the often-dour-looking
politician.

It will be clearer in the coming
weeks whether the speech helped
Mr. Brown in the opinion polls and
silenced rumblings among some fel-
low politicians about unseating
him. In Manchester, at least, Mr.
Brown succeeded in getting the
party to rally around him.

In a speech that lasted more than
an hour, Mr. Brown made an appeal
to the left in his party, offering a vi-
sion of Britain that evoked tradi-
tional Labour Party beliefs in a soci-
ety that looks after its poorest citi-
zens and promotes opportunity. He
also gave details on some new poli-
cies. But he gave little notion as to
how Britain, with a large budget defi-
cit, would pay for them.

“The speech was brilliant, very
well-received by the party,” said
Nick Brown, a longtime government
minister. “I think it was the best
speech he has ever made.”

Now, Mr. Brown, whose popu-
larity hovers at record lows, has to
convince a country heading to-
ward its first recession in about 15
years that he is the man to lead it
through financial turbulence, for
which many people blame him.
With house prices falling and un-
employment rising to levels not
seen since the early 1990s, the
U.K. is facing economic problems
expected to stretch well into 2010.
Mr. Brown must call an election by
then.

“My unwavering focus is taking
this country through the challeng-
ing economic circumstances we
face and building the fair society of
the future,” said Mr. Brown, who
was Treasury chief for a decade un-
der his predecessor, Tony Blair.

Mr. Brown sought to fend off the
rival Conservative Party, which
holds its conference next week, by
contrasting his economic experi-

ence with what he said were “nov-
ices” in the opposition party.

George Osborne, the main Con-
servative finance expert, said Mr.
Brown had retreated to the left to
save his job.

Mr. Brown received a standing
ovation when he announced health-
care measures that included no pre-
scription charges for cancer drugs,
free checkups for everyone over 40

years old and free nursery school
for two-year-olds.

He said he would help rebuild the
world financial system around trans-
parency, better risk management
and bonuses that don’t reward
short-term thinking.

The speech had the personal
touch considered by many to be
missing from the man who dislikes
bringing his private life into his po-
litical world. In an almost unprece-
dented move in British politics, and
one reminiscent of American politi-
cal conventions, Mr. Brown was in-
troduced by his wife, Sarah. He
talked of nearly losing his sight in a
rugby accident and apologized for
mistakes he said he has made in of-
fice, including a move that resulted
in taxing the very poor.

It isn’t clear how long the lift
from Manchester will last. In recent
weeks, three members of Parlia-
ment in junior government roles
have either resigned or have been
fired by the Labour Party after call-
ing for a chance to vote on a leader.
If Mr. Brown were to lose such a chal-
lenge, that would give the U.K. a
new prime minister.

Mr. Brown’s speech appeared to
hit the right notes with the party
faithful. “This is exactly the sort of
agenda that people wanted to hear
from their Labour government,”
said Dave Prentis, the secretary gen-
eral of Unison, the union.

C
ORRUPTION in Russia
is at its worst level in
eight years, watchdog

Transparency International
said Tuesday. The annual
survey by the Berlin-based
watchdog put Russia in
joint 147th position with
Bangladesh, Kenya and
Syria, raising the challenge
for President Dmitry
Medvedev, who has made
fighting graft a priority.

Corruption has penetrated every sphere of life
from politics, the police and judiciary to business,
health and education, the report said. “The phenom-
enon of corruption…seriously undermines the very
statehood of Russia,” the watchdog said in a com-
mentary attached to the survey. —Reuters

A
EUROPEAN
Union court
adviser backed

British rules on Tues-
day allowing employ-
ers to dismiss work-
ers without redun-
dancy payments once
they reach manda-
tory retirement age.

The case is being closely watched in Britain,
where lawyers estimate that as many as 25,000
people are forced to retire against their will each
year. Under legislation that came into force earlier
in 2006, British workers have the right to work un-
til age 65 and can’t be made to retire before then.
However, employers can force workers over 65 to
retire.
 —Reuters

C
HANCELLOR An-
gela Merkel
vowed Tuesday

the German govern-
ment would strive to
keep in place the
so-called Volkswagen
Law allowing the
state of Lower Sax-
ony a blocking minor-

ity of Europe’s largest auto maker Volkswagen AG.
Ms. Merkel said the German government was

“deeply convinced” the 50-year-old law doesn’t af-
fect the VW’s competitiveness and said Berlin would
fight for it despite European Union attempts to over-
turn the law as Porsche Automobil Holding SE
builds on its controlling stake in VW. A European
court struck down a longstanding law protecting
VW from a hostile takeover.  —Associated Press
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Tighter EU rules on funds sought

Britain’s Prime Minister Gordon Brown addresses the Labour Party conference in
Manchester, outlining plans for dealing with the economy, health care and crime.

7
RUSSIA

7
EUROPEAN UNION

ECONOMY & POLITICS

By Jay Solomon

WASHINGTON—The U.S. is con-
tinuing to engage Russia on some key
strategic issues even as it has stepped
up its rhetoric against Moscow.

The Bush administration is also
keeping open an option that would
allow the next U.S. president to
move ahead with a landmark nu-
clear-cooperation agreement with
Russia should bilateral tensions
eventually ease, U.S. officials said.

U.S. President George W. Bush
had promoted legislation authoriz-
ing the pact in a bid to strengthen
strategic ties between the White
House and the Kremlin. His adminis-
tration withdrew its support for the
deal this month, following Russia’s
military actions in Georgia.

But senior U.S. officials said the
White House decided to formally
withdraw the legislation from Con-
gress rather than allow lawmakers
to vote to kill the deal. This approach
would give the next administration
the option to reintroduce the legisla-
tion after taking office in January.

American diplomats say engage-
ment with Russia is critical because
its involvement is central to any ef-
forts to combat weapons prolifera-
tion and terrorism. The administra-
tion has rebuffed calls from politi-
cians, including Republican presi-
dential nominee Sen. John McCain,
to expel Moscow from the Group of
Eight forum of leading nations.

U.S. Secretary of State Condo-
leezza Rice warned Thursday that an
increasingly authoritarian Kremlin
was taking “a dark turn” toward inter-
national isolation. She described Mos-
cow’s military occupation of Georgia
and its subsequent recognition of the
breakaway territories of South Osse-
tia and Abkhazia as illegal acts that
threatened Europe’s stability.

“Our strategic goal now is to
make clear to Russia’s leaders that
their choices could put Russia on a
one-way path to self-imposed isola-
tion and international irrelevance,”
Ms. Rice said in a speech.

Russian President Dmitry
Medvedev responded Friday that
Washington and the North Atlantic
Treaty Organization had “provoked
the conflict” by arming Georgia’s
military.

7
GERMANY

Re
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British retirement rules
for firms receive support

ASSOCIATED PRESS

BRUSSELS—The European Par-
liament called for strict new Euro-
pean Union rules governing high-
risk private-equity and hedge
funds, even though top regulators
have said they had no plans to push
forward extra legislation.

EU lawmakers can only ask the
European Commission, the EU’s ex-
ecutive body, to draft new rules.
And so far, the commission’s finan-
cial-services chief, Charlie Mc-
Creevy, has been adamant that
there is no need for the EU to add to
existing national rules for private-
equity and hedge funds.

The two types of funds are usu-

ally privately controlled, allowing
them to take high risks and publish
relatively little information about
what they do. Hedge funds’ share-
holders are increasingly using their
muscle to oppose what they see as
bad management in the companies
they invest in.

After funds forced out Deutsche
Börse AG’s chief executive a few
years ago, some German politicians
began a campaign for these funds be
governed by stricter rules—some-
thing EU regulators have continu-
ously resisted, saying there is no
need to clamp down on a sector that
isn’t causing widespread trouble.

The European Parliament is ask-

ing the EU commission to review ex-
isting rules governing funds and to
put forward legislation to cover
any gaps and require greater trans-
parency on their investments. It
also wants all financial institutions
to follow capital requirement
rules, which means they must put
aside money to cover the risk they
are taking on.

Lawmakers backed a report by
former Danish Prime Minister Poul
Nyrup Rasmussen that also called
for action to prevent “unreason-
able” asset stripping of companies
taken over by private investors and
for executive-reward packages to re-
flect losses as well as profits.

U.S. continuing
to engage Russia
despite rhetoric

10 WEDNESDAY, SEPTEMBER 24, 2008 T H E WA L L ST R E ET JOU R NA L .

Queen’s Walk is a buyer,
as some investors see bottom

www.efinancialnews.com

Chi-X is at fourth place
in trading league table

European share issues
Banks seeking funds
for acquisitions
fuel ‘overnight’ deals

— NOTICE TO READERS —
The articles on this page on the
securities and investment-banking
industry are provided by Financial
News, a Dow Jones company in
London that publishes the
Financial News Web site (www.efi-
nancialnews.com) and Financial
News weekly newspaper.

By Dawn Cowie

S HARE ISSUES IN Europe have
raised twice as much as in the
U.S. so far this month as Deut-

sche Bank AG completed a Œ2.2 bil-
lion ($3.26 billion) capital-raising
Monday after a surge in “overnight”
share placements by U.K. and Ger-
man banks to fund acquisitions.

There has been $8.5 billion raised
through equity-capital-market deals
in Europe this month after Deutsche
Bank completed a share placement
Monday to fund its Œ2.79 billion acqui-
sition of a 29.75% stake in German re-
tail lender Deutsche Postbank AG, an-
nounced on Sept. 12. This compares
with $4.14 billion raised via ECM
transactions in the U.S., according to
data provider Dealogic.

In Europe, 94% of the total equity
issued this month was via an acceler-
ated bookbuild process or “over-
night” transaction, where shares are
offered to institutional investors over
the course of one day. This is a shift of
gears for European banks in their
search of capital. For most of the year
they’ve relied on rights issues to raise
capital, a more drawn-out process in
which shares are offered to existing

shareholders at a discount. The new
trend toward overnight placements
really took off on Sept. 8 when Com-
merzbank AG raised $1.6 billion for
its acquisition of Dresdner Bank.

Then Thursday, Barclays PLC com-
pleted a $1.3 billion overnight share
placement to fund its purchase of Leh-
man Brothers Holdings Inc.’s U.S. bro-
ker-dealer assets, while Lloyds TSB
Group raised $1.4 billion Friday for its
takeover of U.K. bank HBOS PLC. Citi-
group Inc. and Merrill Lynch & Co.
completed the Lloyds deal after just
two hours in the market. In the U.S.,
accelerated bookbuild deals have
raised only $2.4 billion this month or
58% of the total equity raised. This is a
significant decline compared with the
months of April to July when U.S.

banks raised large sums of money via
accelerated bookbuilds to repair their
balance sheets. Merrill Lynch, Citi-
group, Wachovia Corp. and Lehman
Brothers raised $22.7 billion com-
bined in that period. As a result, the to-
tal value of ECM deals completed in
the U.S. this year has been $176 billion
with 40% of this amount raised
through overnight deals.

By contrast, European banks such
as Société Générale SA, UBS AG,
Royal Bank of Scotland Group PLC
and HBOS chose to raise capital via
rights issues, which took more than
six weeks to complete in some cases.
European issuers have raised $172 bil-
lion through equity issues so far this
year but only 22% of this amount was
done via accelerated bookbuilds.

*As of Sept. 22        Source: Dealogic

Faster
A flurry of deals has European banks 
making more use of "overnight" share
placements. Equity capital market issues,
in billions of U.S. dollars

September
Accelerated bookbuilds
ECM total 

Year to date*
Accelerated bookbuilds
ECM total 

$8.03
8.51

$2.40
4.14

$38.39
171.88

$70.03
176.11

Europe U.S.

By Tom Fairless

Chi-X Europe Ltd., the London
trading system launched 18 months
ago to take advantage of new Euro-
pean laws, has climbed to fourth
place in a league table of Europe’s
busiest share-trading venues, under-
lining the threat it poses to the conti-
nent’s usual exchanges.

About 5% of the value of all Eu-
ropean share transactions were re-
ported to Chi-X last month, up
from 4.2% in July, according to a
monthly survey conducted by re-
search provider Thomson Reut-
ers. The system’s share of Euro-
pean equities trades was 1% as re-
cently as February.

Chi-X traded securities valued
at a total of Œ67.7 billion ($100.5 bil-
lion) in August, helping it surge
past both Switzerland’s SWX Eu-
rope and Spain’s Bolsas & Merca-
dos Españoles SA.

Chi-X captured a particularly
large proportion of trading in
FTSE 100 stocks, increasing its
market share to 11.7% from 8.9% in
July. Meanwhile, the London Stock
Exchange Group’s share fell to
57.9% in August from 60.8% the
previous month. The LSE declined
to comment.

“Chi-X also made reasonable
gains in market share in the constit-
uents of the pan-European Dow
Jones Stoxx 600 Index, CAC-40 and
Xetra DAX indices in August,” Thom-
son Reuters added in a statement.

The LSE remained Europe’s
busiest trading venue, with 18.3%
of all equities turnover reported to
the exchange last month. Its mar-
ket share declined from 21% in July
but was up from 16% in January.
Deutsche Börse AG was the second-
busiest trading venue, with 16.2%
of total equities traded, while Euro-
next, owned by NYSE Euronext,
came in third with 12.4%, accord-
ing to the survey.

Turquoise, the trading system
backed by nine investment banks
that went fully live Monday, prom-
ises to further erode the market
share of incumbent exchanges.

The system claims to have
achieved a 2.85% share of the Euro-
pean equities market on Sept. 16,
with Œ1.7 billion traded. However, it
achieved only a “minimal share”
last month, reflecting its entry late
in the month and in a “live-test”
mode ahead of the official “go-live,”
Thomson Reuters said.

By David Walker

Some hedge funds are starting to
see increasing value in asset-backed
securities as some investors believe
financial markets are now nearing
or have past their low point, even
though depressed prices are still
leaving some credit instruments of-
fering twice the yield they would in
bull markets.

Queen’s Walk Investment Ltd.,
the London Stock Exchange-listed
vehicle of London hedge-fund man-
ager Cheyne Capital Management
LLP has spent Œ4.3 million ($6.4 mil-
lion) buying investment-grade as-
set-backed securities in the past
three months. It said Tuesday that
the market has become so illiquid
that the fund’s new purchases are
yielding in excess of 13%, more than
double the 6% the same securities
would yield in a bull market.

Asset-backed securities are the
financial instruments that lie at the
heart of the financial crisis as the
collapse of subprime mortgages ex-
posed many of the securities to be
far riskier than thought. As a result,
many funds have been rushing to re-
duce their exposure as quickly as
possible. A person familiar with
Queen’s Walk’s strategy said the
fund was reasoning that the selloff
is occurring without regard as to
the relative merits of the individual
securities.

Neil Dwayne, chief investment of-
ficer at RCM, the active equity com-
pany with Allianz Global Investors,
said the current climate is produc-
ing “the worst performance in mem-
ory of hedge funds as they suffer not
only from the dramatic market
moves against their positions but
also the threat of both huge redemp-
tions as client return expectations

are crushed and also as global in-
vestment banks withdraw their own
lines of credit, as they need them to
survive.”

Queen’s Walk also said Tuesday
that it had a net profit of Œ800,000
profit in the three months to June
30—the first quarter of its fiscal
year, writing off Œ4 million to reflect
the falling value of its investments.
It reported a Œ17.1 million loss in the
previous quarter, ended March 31,
attributable largely to Œ22.1 million
in write-downs.

Hedge funds have lost 4.9% of
their value this year to Aug. 31, ac-
cording to data provider Hedge
Fund Research. Paul Meader, direc-
tor at fund-of-hedge-funds Corazon
Capital, said however that the finan-
cial crisis was very near, or past, its
nadir, and those hedge funds that
survived the conditions would find
increased opportunities lying in the
dislocation in various asset classes.

Many investment banks have
withdrawn offers of financing to
some hedge funds after being
forced to reduce their exposure to
debt by the credit crunch. Queen’s
Walk, on the other hand, has financ-
ing secured for four years, accord-
ing to the person familiar with the
fund’s strategy, giving it more flexi-
bility to buy in the asset-backed-se-
curities market for the rest of the
year.
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Save 10% if you book by 26th September 2008
If you have not registered for The Rise of Islamic Finance and Ethical Investments– future
opportunities & challenges on the 14th Oct 2008 in London, here are 4 reasons to register now!!

1. It is the ONLY event that will allow you the opportunity to meet and discuss with top key level
industry players, regulators and Shari’ah scholars.

The current issues include:
• Improving transparency and fostering credibility by harmonising best practices
• Adopting lessons from the Western ethical “green” finance industry for Islamic investors
• Defining the growing importance of Islamic Finance
• Attracting funds through Islamic Finance and Ethical Investment
• Financial opportunities in Muslim majority countries
• The rationale behind investing in Shari’ah compliant funds
• Reviewing Islamic Equity in Europe-Frontline report
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2. Don’t miss the case study on SUKUK as an ethical investment class
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Real Estate Bank International AG, Institute of Islamic Banking &Insurance, IIBI, Delphi Risk
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London.
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a saving of 10%.
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