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Naval officials and seafar-
ing organizations braced Mon-
day for reprisals from Somali
pirates, a day after the U.S.
Navy killed three in a high-
seas hostage rescue in the In-
dian Ocean.

But many maritime offi-
cials said they were encour-
aged by the military action
Sunday, and are pushing gov-
ernments to send more fire-
power to the pirate-infested
waters in the Gulf of Aden
and along the east coast of Af-
rica.

The U.S., the European
Union and other nations sent
an armada of naval ships to
help patrol the region after at-
tacks began to surge last year.
But governments have cau-
tioned that a military re-
sponse isn’t the answer, con-
sidering the size of the area
they would need to patrol to
be effective. Naval officials
also blame a dysfunctional So-
mali government that can’t
rein in its pirates.

Sunday night, U.S. snipers
killed three pirates holding
Capt. Richard Phillips, an

American merchant captain,
in a lifeboat. The pirates were
among four who spirited him
away from his ship, the
U.S.-flagged Maersk Alabama,
during an attack last week

that was thwarted by the
ship’s American crew.

Vice Adm. William Gort-
ney, commander of U.S. naval
forces in the Middle East, said
Sunday after the operation

that the Navy acted only after
commanders deemed there
was a risk to Capt. Phillips’s
life. He said “the ultimate solu-
tion for piracy is on land,” re-
peating the Pentagon’s long-

held position.
Last week, two pirates and

a hostage were killed in a
shootout when the French
Navy freed a sailing yacht com-
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Ships prepare for pirate reprisals
Maritime officials praise U.S. naval rescue of hostage, push governments to expand firepower
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Goulash capitalism
Hungary’s political mess is
as much a problem as its
economic crisis. Page 15
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Indian conglomerate wins bid for Satyam

Source: Thomson Reuters Datastream

Satyam 
Monday’s close: 48.85 rupees,
up 3.6%
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Crew members of the U.S.-flagged Maersk Alabama react to reporters during a briefing on Monday at the Mombasa port in Kenya, a day
after the U.S. Navy freed the captain in a high-seas hostage rescue in the Indian Ocean.
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India’s rural growth

Poor states are helping the
nation defy the global slump
News in Depth, pages 16-17

Markets

Money & Investing: Emerging markets go on a tear as investors ignore a possible pullback
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By Chip Cummins in Dubai
and John W. Miller

in Brussels

By Geeta Anand

MUMBAI—Satyam Com-
puter Services Ltd., the tech-
nology company at the center
of India’s biggest fraud, was
headed for a quick sale Mon-
day to an Indian conglomer-
ate, marking the conclusion of
a saga that shook the reputa-
tion of India as an emerging
corporate power.

Tech Mahindra Ltd. outbid
W.L. Ross & Co., the U.S. pri-
vate equity firm headed by bil-
lionaire investor Wilbur Ross,
and Larsen & Toubro, an In-
dian engineering and con-
struction conglomerate, to
win a 31% stake in Satyam val-
ued at $351 million. It will pur-
chase an additional 20% soon
at the same price per share. Its
bid valued the company at
about $1.1 billion.

Tech Mahindra is a unit of
Mahindra Group, which is
best known in India for its trac-

tors and sports utility vehi-
cles. BT Group PLC, the British
telecommunications com-
pany, owns a stake of about
30% in Tech Mahindra. India’s
government is expected to ap-
prove the sale later this week.

“Satyam’s and Tech Mahin-
dra’s profiles complement
each other,” said Vineet Nay-
yar, CEO of Tech Mahindra, in
a statement.

The deal transforms Tech
Mahindra into a new global
force in the technology-out-
sourcing industry, which as a
sector in India employs about
two million people directly
and another six million indi-
rectly. It has been among the
fastest-growing sectors in the
past decade, helping India
post rapid growth rates.

The swift government in-
tervention to orchestrate a
sale of Satyam is likely to reas-
sure Indian and foreign inves-
tors in the country, who have

long been skeptical about the
government’s efficiency and
ability to reform the corpo-
rate sector.

Satyam was founded in
1987 and in the next decade
grew to be one of India’s hand-

ful of large technology compa-
nies that serve the world’s big-
gest companies. Satyam’s cli-
ents include General Electric
Co. and Cisco Systems Inc.
These Indian tech companies
pioneered the outsourcing in-
dustry. Their rapid hiring and
adoption of Western business
culture and practices—with
Western-style campuses, orga-
nizational structures and a fo-
cus on Western clients—made
them flagships for India’s
transformation in recent de-
cades from a Soviet-leaning
nation to a global commercial
player.

But Satyam, which means
“truth” in Sanskrit, became
synonymous with fraud when
its founder and chairman, B.
Ramalinga Raju, confessed in
January that he had been fudg-
ing his company’s accounts
for years to make it appear
more profitable, including the
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Economists expect the U.S.
recession to end in Septem-
ber, though most say it won’t
be until the second half of
2010 that the economy re-
covers enough to bring down
unemployment, a Wall Street
Journal survey found. Page 9

n The Dow industrials
ended lower after a three-
day weekend, as the specter
of a bankruptcy filing for GM
loomed large again. Page 20

n Banks in the U.K. have
promised to go easier on
struggling borrowers, but
they are putting the squeeze
on some consumers. Page 2

n Goldman Sachs is weighing
a multibillion-dollar offering
of shares to investors as part
of a bid to repay a $10 billion
government loan. Page 20

n HSBC plans to put up for
sale buildings in New York
and Paris as well as its Lon-
don headquarters, a move that
could raise billions. Page 22

n Turkey and the IMF
agreed on principles to guide
talks on a new three-year
loan arrangement. Page 2

n Thailand’s army appeared
to subdue antigovernment
protesters, while Thaksin
backed away from a call for a
full-scale revolution. Page 12

n Georgia’s opposition said
it will dig in for the long haul
to force the nation’s president
to quit, but Saakashvili vowed
to keep his cool. Page 10

n Shell is in talks with China’s
two biggest state-owned oil
firms on a possible joint bid
to develop the Kirkuk oil field
in northern Iraq. Page 24

n An aide to the U.K.’s Brown
resigned after an email sur-
faced suggesting he was pre-
paring to plant gossip about
opposition members. Page 10

n China will pay close atten-
tion to a steel pipe antidump-
ing suit filed by the U.S. Page 3

n A fire tore through a build-
ing sheltering the homeless
in Poland, killing at least 21.
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Japan’s biggest compa-
nies have another worry to
add to their already long
list: asset write-downs. And
not just the banks. Compa-
nies ranging from Toshiba
to All Nippon Airways
could take hits worth bil-
lions for the year that
ended in March.

The problem areas in-
clude deferred tax-assets,
listed stakes, inventories
and goodwill. DTAs become
impaired when it gets less
likely that companies will
make enough money to use
them in full.

The sums aren’t small. In
January, Hitachi forecast a
$2.2 billion DTA write-down
as part of its full-year loss
forecast of $7 billion.
Toshiba is sitting on $5.1 bil-
lion of DTAs while ANA, the
airline, has $1.6 billion.

On Wednesday, Sharp
said it expects a loss of
$500 million on its securi-
ties holdings, on top of a
$300 million write-down on
inventories.

A risk for investors is
that big hits could force Jap-
anese companies to raise
capital. Toshiba has ac-

knowledged it might need
to, with some expecting as
much as $5 billion. Given
that assembling such a
large amount could prove
tough, analysts at Nikko Citi-
group wonder if the com-
pany may yet have to seek
government help.

There is some good
news. The government last
month changed the tax law
to let firms repatriate earn-
ings from overseas units vir-
tually tax free. That gives a
windfall to companies with
big overseas operations.
 —James Simms

Advertising agencies
such as WPP PLC like to
stand out from the crowd—
but not for a discounted
stock price.

Shares in WPP, which
ranks equal to Omnicom as
the biggest owner of ad
agencies in the world by rev-
enue, have lately underper-
formed its peers both in the
U.S. and Europe. WPP is trad-
ing at 7.8 times 2009 consen-
sus earnings, while Omni-
com, for instance, is on 10.5
and Interpublic at 14 times.

That may present an op-
portunity for investors. Ad-
mittedly, the outlook for ad-
vertising is hardly great
right now. Companies are
cutting back and switching
the ad dollars they spend to
digital and viral campaigns.

While traditional media
companies are bearing the
brunt of the changes, ad-
agency owners won’t be un-
scathed. The industry also
faces secular threats, includ-
ing the potential for the
likes of Google to eat away
at media-buying firms’ posi-
tion in ad buying.

But some ad-agency own-
ers, particularly WPP, have
diversified into marketing
services such as public rela-

tions, direct marketing and
in-store marketing. These
businesses reduce exposure
to traditional advertising,
and they have historically
performed better during re-
cessionary times.

Marketing services made
up about 60% of WPP’s reve-
nue last year, compared
with 42% at Interpublic and
57% at Omnicom.

WPP also should benefit
from its geographic diversifi-
cation. Nearly one-quarter
of revenues last year came
from the growing markets
of Asia Pacific, Latin Amer-
ica, Africa and the Middle

East, a higher portion than
either Omnicom or Interpub-
lic.

The biggest potential
stumbling block for WPP is
its balance sheet. It is the
most highly leveraged major
global advertising agency,
with net debt of 2.4 times
2008 earnings before inter-
est, taxes, depreciation and
amortization.

The worry is whether
WPP could breach its debt
covenants, which stipulate
net debt shouldn’t exceed
3.5 times Ebitda and inter-
est cover must not fall be-
low five times. Credit Suisse
estimates it would take an
8% decline in WPP’s 2009
revenues, a further 4% de-
cline in 2010 and a 4.9%
drop in margins for WPP to
risk a covenant breach. WPP
expects revenues to decline
no more than 2% in 2009
and operating margins to re-
main flat at 14.3%.

Of course, given the
slumping economy, there
must be doubt about WPP’s
ability to meet its projec-
tions. But for those with a
strong stomach looking to
buy advertising exposure,
WPP could be an entry
point.
 —Molly Neal

Ireland pins hopes on global recovery

Write-downs promise to tax Japan Inc.

China’s stimulus package hits the spot
For global economy,
revival in demand
is a sign of progress

Has Ireland done
enough? Last week’s emer-
gency budget and new bank-
bailout plan has created
some room to maneuver its
economy and banking sys-
tem to safer ground. But it
is unlikely to be enough to
spare Ireland from a debt
crisis if the world economy
doesn’t start to pull out of
its slump early next year.

Establishing a national
“bad bank” is a big, positive
step. Dublin’s plan to swap
distressed real-estate loans
on bank balance sheets for

government bonds should
help unblock Ireland’s credit
market.

But the price will be key.
Ireland plans to take on the
loans at “fair value.” Too
low a price could mean big
cash injections to fill the
holes left in bank capital.
Too high a price could sad-
dle taxpayers with the po-
tential for big losses on the
loans down the road.

Even after last week’s
budget, which included tax
increases for middle-income
earners, Ireland’s public fi-

nances look precarious. Tax
revenue is forecast to de-
cline 16% this year, and the
budget deficit still is likely
to be more than 10% of
gross domestic product, al-
beit down from its earlier
forecast of nearly 13%.

Dublin expects to reduce
the deficit to 3% of GDP by
2011. But that hinges on a
global economic recovery
next year to compensate for
the domestic austerity. It
could happen, but it will re-
quire the luck of the Irish.
 —Matthew Curtin

Beijing sets pay caps at state-owned concerns

By Andrew Batson

BEIJING—China’s $585 billion
government stimulus program ap-
pears to be kicking in, new data sug-
gest, raising the chances that the
world’s third-largest economy may
be turning a corner.

Chinese demand for raw materi-
als, hard hit in past months, is show-
ing signs of recovery. Crude-oil im-
ports hit a one-year high in March,
the government reported Friday.
Steel mills in March imported
record quantities of their key raw

material, iron ore, in anticipation of
a pickup in demand in coming
months.

Banks have extended a stunning
4.58 trillion yuan, or about $670 bil-
lion, of new loans in the first three
months of the year, according to
data published Saturday—nearly as
much as the 4.9 trillion yuan issued
in all of 2008. And the stock market,
which had been battered, is on the
rise, with the Shanghai composite
stock index gaining 2.8% on Mon-
day, pushing it to a 38% increase for
the year to date.

The signs augur well for the global
economy. China has been one of the
world’s most voracious consumers of
raw materials. While its aggressive
spending plan reflects the power of
its state-dominated economy, there
are signs that its thrifty consumers

are starting to spend more.
Car sales hit a monthly record in

March, according to figures issued
Thursday, marking the third consec-
utive monthly rise. Housing sales in
major cities have also picked up,
with lower prices attracting buyers.
The optimistic outlook has spread
to businesses. The National Bureau
of Statistics said last week that its
survey of managers’ confidence
rose in the first quarter after plung-
ing in the final quarter of 2008.

Overall, it appears that the
state’s push has helped keep China
from slipping into a downward spi-
ral in which poor economic condi-
tions and declining confidence feed
off each other. The size of China’s
stimulus, announced in November,
gets some credit for that: Along
with the U.S. plan, it is one of the

largest in the world. But the ves-
tiges of China’s command economy
have also proved useful.

“China is unusual in that it has
this incredible capacity to mobilize
all its institutions,” said Vikram Ne-
hru, the World Bank’s chief econo-
mist for Asia. The government’s abil-
ity to direct bank lending and invest-
ment spending has meant its stimu-
lus efforts have worked faster than
many initially expected. “There is
now a growing degree of confidence
that the stimulus package is having
an impact,” he added.

Beijing’s program still has con-
siderable work to do, with new data
also charting continued contraction
in the country’s export sector.
 —Sue Feng, Chuin-Wei Yap

and Kersten Zhang
contributed to this article.

WPP gives ad exposure

ages can prompt people to crave real
sweets during the day. Cut back on
all sources of liquid calories, Dr.
Aronne advises; stick with water.

Not everyone agrees that con-
suming more protein cuts appetite.
Harvard School of Public Health’s
Frank Sacks led a study recently pub-
lished in the New England Journal
of Medicine that compared 811 over-
weight adults on four diets with
varying levels of protein, fat and car-
bohydrate. “We found absolutely no
difference in their satiety and hun-
ger levels,” Dr. Sacks says.

All the groups lost similar
amounts of weight. That’s not sur-
prising, other weight-loss experts
say, since there were only modest dif-
ferences in their fat, protein and car-
bohydrate intakes, and many partici-
pants didn’t stick to their plans.

Eric Westman, director of the
Lifestyle Medical Clinic at Duke Uni-
versity Medical Center, who es-
pouses the same kind of low-carb
plan that Robert Atkins made fa-
mous, says in his experience, “There
is almost complete appetite suppres-
sion when you eat protein.”

The debate will doubtless con-
tinue—weight loss is an extremely
complex area, and not everyone‘s
metabolism is the same. Dr. Aronne
suggests trying his plan yourself:
“Have 200 calories of egg white om-
elette or protein shake for break-
fast, and then another day have 200
calories of juice and look at your hun-
ger, hour after hour.” Sometimes be-
ing a clinical trial of one is the best
way to do your own research.

Email healthjournal@wsj.com.

Continued from page 29

What you eat
helps determine
how full you feel

Hard sell
Share performance

Note: American depositary shares
Source: WSJ Market Data Group
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By Jason Dean

BEIJING—China’s government
disclosed it had set limits on execu-
tive pay for 2008 at state-owned fi-
nancial companies, the latest effort
to address public concern over pay
at companies controlled by the coun-
try’s nominally socialist govern-
ment.

Total compensation for last year
was capped at 90% of the amount ex-
ecutives received in 2007, the Minis-
try of Finance said in a brief state-
ment. For companies whose reve-
nue fell last year, the limit was set at
80%. The statement, issued late
Thursday, said the new rule had
been issued “recently” but didn’t
elaborate. A ministry spokesman de-

clined to comment Friday.
Executive pay has become a hot-

button issue in the U.S. and other
countries amid the global financial
crisis. In China, salary levels have
risen in recent years with rising prof-
its, but executives in the financial
sector generally earn a fraction of
what their counterparts at Western
companies make—even though Chi-
na’s banks are among the largest in
the world and have mainly avoided
the losses that crippled many for-
eign counterparts. Low compensa-
tion levels have been blamed, in
part, for several prominent corrup-
tion scandals at Chinese govern-
ment enterprises in recent years.

Still, compensation in the finan-
cial sector has been a contentious

subject in China, where almost all
major banks and insurers are major-
ity owned by the government, and
most top executives are appointed
by the ruling Communist Party. The
issue has become more sensitive in
the past year, as plunging exports
and property prices have led to
large losses of factory and construc-
tion jobs, exacerbating a wealth gap
that had already widened sharply.

“In recent years, with the contin-
ued deepening of reform in China’s
financial sector … compensation lev-
els in the industry have increased
rapidly,” which has “clearly widened
the gap with average levels in soci-
ety and among other employees,”
the finance ministry said in its state-
ment. The ministry’s pay caps were

designed mainly to “help the fair dis-
tribution of income in society” and
“protect the interests of the country
and of shareholders,” it said.

The ministry’s directive appears
to be reflected in the compensation
packages already disclosed by some
of China’s biggest financial institu-
tions. Industrial & Commercial Bank
of China Ltd., the country’s largest
lender by assets and the biggest in
the world by market value, reported
last month that Chairman Jiang Jian-
qing received 1.61 million yuan, or
about $235,000, in total compensa-
tion last year, down 10.3% from 2007.
Industrial & Commercial Bank’s net
profit last year jumped 36% to 110.84
billion yuan. In 2007, Mr. Jiang’s total
compensation rose 38%.
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IMF and Turkey agree
to discuss new loan deal

U.K. borrowers pinched
Bank-bailout fruit
is unshared as lenders
tighten credit terms

LEADING THE NEWS

INDEX TO BUSINESSES

By Bob Davis

Turkey and the International
Monetary Fund have agreed on a set
of principles to guide negotiations
for a new three-year loan arrange-
ment, Turkey’s economy minister,
Mehmet Simsek, said in an inter-
view with The Wall Street Journal,
but the two sides haven’t reached a
preliminary deal.

Along with reducing the coun-
try’s budget deficit, the IMF is press-
ing Turkey to revamp its tax system
so it depends less on sales taxes and
more on personal and corporate in-
come taxes, Mr. Simsek said. Turkey
wants the IMF to be “flexible” about
the fiscal tightening it requires, he
added.

On Friday, Turkish stocks soared
on expectations that the govern-
ment would soon conclude a new
loan accord, but Mr. Simsek said Tur-
key still had hard bargaining ahead,
which may take until the end of the
month to conclude. He wouldn’t dis-
close the size of the loan Turkey is
seeking.

An IMF spokeswoman said nego-
tiating teams would meet soon in An-
kara or Washington.

At the G-20 summit in London on
April 2, “we gave the IMF more re-
sources and told the IMF it needs to
be equipped with a more flexible

tool kit,” Mr. Simsek said. “We’re
hoping that the IMF will be less or-
thodox and more reasonable, taking
into account the extraordinary cir-
cumstances Turkey is facing.”

During negotiations in January,
he said, Turkey had agreed to reduce
its fiscal deficit by between 0.7% and
0.8% of gross domestic product.
Those talks were suspended until af-
ter local elections on March 29, and
were picked up again at the G-20
meeting. Since January, Turkish gov-
ernment revenues have plunged.

Mr. Simsek noted that the U.S.,
China and Western European coun-
tries have been trying to “spend
their way” out of the downturn
through fiscal stimulus and deficit
spending, but that option isn’t avail-
able for Turkey. He said the country,
with about $68 billion in foreign re-
serves, couldn’t finance such a strat-
egy. “We cannot just increase our
budget deficit; that would increase
external financing needs,” he said.

The economy minister said Turk-
ish companies are suffering from a
sharp reduction in foreign-capital
flows. “Pessimism is contagious,” he
said. Turkish “banks with good funda-
mentals won’t lend and households
with low leverage won’t spend.”

An IMF loan “would help ease
concerns about external financing,”
he said.

By Sara Schaefer Muñoz

LONDON—After receiving bil-
lions in taxpayer support, U.K.
banks have promised to go easier on
struggling borrowers. But they are
putting the squeeze on some con-
sumers.

Martin Baker, an engineer in
southeast England, is one of those
feeling the clench. Despite the reces-
sionandthedemiseofhiswife’schild-
play-group business, they have kept
current on their mortgage but strug-
gled to make modest payments on
£12,000, or about $18,000, in per-
sonal and credit-card debt, he said.

In February, though, Mr. Baker
got a letter from Royal Bank of Scot-
land Group PLC demanding full pay-
ment on a £6,000 liability for a two-
year-old overdraft related to his
wife’s business, he said. Mr. Baker of-
fered to pay £20 a month, but was
told that the bank would settle for
nothing less than £700 a month.

If he didn’t pay, the bank would
seek a lien on his home and try to
force a sale, he said.

“Just when you think things can-
not possibly get worse…this bomb-
shell comes along,” said Mr. Baker,
adding that the situation has
strained his marriage and left him
fearing bankruptcy. “I’ve got noth-
ing to fall back on.”

An RBS spokeswoman said the
bank couldn’t immediately com-
ment on Mr. Baker’s specific situa-
tion, but it works with customers
“to turn any situation around,” not-
ing that the company recently estab-
lished a team of 500 additional em-
ployees to help struggling borrow-
ers.

“Our priority is always to work

closely with customers...to reach a
mutually agreeable repayment
plan,” the spokeswoman said in a
statement.

Prime Minister Gordon Brown’s
government has urged leniency
with borrowers facing tough times,
including giving more time to credit-
card customers already in payment
talks with a debt-assistance agency.
Mr. Brown’s administration also
struck a deal with U.K. mortgage
lenders to help some homeowners
defer mortgage payments for as
long as two years.

The U.K. Treasury said: “We are
constantly talking to banks to try to
get a full picture of how they are
managing relationships with their
customers and the pressures they
are under.”

“The banks are under pressure
by government to deal with people
who are falling into difficulties,”
said Tim Gray, a partner and dis-
pute-resolution solicitor at Clough
& Willis Solicitors in Bury, who
works with lenders and consumers.
“But there is an increasing pressure
on financial institutions to recover
as many funds as they can.”

According to Sanford Bernstein,
there was about £45 billion in out-
standing credit-card debt and £75
billion in personal loans and over-
drafts in the U.K. last year. U.K. lend-
ers could have about £17.7 billion in
losses in 2009 and 2010 on those
debts, the research firm estimated.

The situation partly is a hang-
over from years when U.K. consum-
ers willingly took advantage of easy
credit. According to the most re-
cent data from the Organization for
Economic Cooperation and Develop-
ment, consumer debt in the U.K.
was 186% of annual disposable in-
come in 2007, the highest level of
any developed country with avail-
able figures. In the U.S., that num-
ber was 142%.

Individual bankruptcies in Eng-

land and Wales were 19,100 in the
fourth quarter, up 22% from a year
earlier and a 9.4% rise from 2008’s
third quarter.

With many more loan delinquen-
cies looming, creditors are ratchet-
ing up the pressure when they can.
Some lenders have hired outside
collectors to bypass landlords be-
hind on their mortgage payments
by trying to collect rent directly
from tenants. In some parts of the
U.K., there has been an upswing in
the use of charging orders, which
press for payment on an unsecured
loan by putting a lien on someone’s
house. The process also damages a
person’s credit.

Big U.K. banks that use charging
orders include RBS, Lloyds Banking
Group PLC and nationalized North-
ern Rock, all recipients of bailouts
from the U.K. government.

“We are seeing a drop in peo-
ple’s disposable income, so they’ve
no money to even offer the credi-
tors,” said Ian Boden-Smyth, social-
policy coordinator for the U.K. Insol-
vency Helpline, which provides
debt advice to borrowers.

Bank officials said they are com-
mitted to working with delinquent
borrowers, using charging orders
only in rare circumstances and as a
last resort if they have been unable
to work out a payment plan. A
spokeswoman for the Credit Ser-
vices Association, a trade group
representing debt-collection agen-
cies, said charging orders are a le-
gitimate debt-recovery practice
that can help borrowers defer im-
mediate payment of debts.

Mr. Baker said he realizes his
family is responsible for running up
large debts. But it bothers him that
the U.K. government’s rescues of
banks haven’t helped him get any re-
lief.

“Who’s bailed out these banks
when they’ve made bad decisions?
Us,” he said. “Who has bailed me
out when I’ve made bad decisions?
Nobody.”

INDEX TO PEOPLE

By Antonio Regalado

For the economic elite gathering in
Rio de Janeiro on Tuesday at a re-
gional meeting of the World Eco-
nomic Forum, the city’s hillside slums
may loom even closer than usual.

Recent boom years eased ine-
qualities between the rich and poor.
But now Latin America has plunged
into a recession. That has leaders
facing two tasks: boosting economic
growth and improving the plight of
the region’s poor.

Some answers are starting to
emerge. Governments that can af-
ford to are talking up huge public-

works programs in an effort to cre-
ate jobs while improving roads and
ports. In Brazil, the government of
President Luiz Inácio Lula da Silva
recently unveiled a plan to build one
million low-income homes. In
nearby Chile, major spending pro-
grams are also under way.

This recession hasn’t plunged
Latin countries into unrest. But so-
cial conditions remain a worry. Ac-
cording to the Inter-American Devel-
opment Bank, sluggish economic
growth in Latin America and the Car-
ibbean could send 2.8 million to 12.7
million people into poverty in the
next two years.

Latin American poverty is issue
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BUSINESS EQUIPMENT

BUSINESS OPPORTUNITIES

BUSINESS OPPORTUNITIES

PUBLIC NOTICES BUSINESS OPPORTUNITIES

BUSINESSES FOR SALE

CAPITALWANTED

Major Distribution Center Closed
For Sale Now! 10 Crown 240" 3000 lb ordpkrs,
3-80,000 Sq Ft Mezzanines. 3 Tennant floor
Scrubbers low hrs, 50 Nesta Flex pwr. 100. Huge
Bushman Conveyor Systems, spare mtrs, gear
drives, Ing. Rand Air Compressor System.

www.facility-ops.com
415-576-9007

Own an Energy
Conservation Business
Energy Automation Systems,

Incorporated. Tap into decades of experience
and skill to enjoy an

exciting and profitable career as an indepen-
dent EASI affiliate.

For information call 615-822-7250
or

www.energysavingbusiness.com

CEO/Biz Coaches Wanted
8-yr old company, Proven Methods
Detailed Training & Mrktg Support

CEO Income Potential
Sales executives, entrepreneurs,

CEOs all are great fit
Call 770-632-7647

ValueForwardNetwork.com

Terahertz Technologies, a
California Co. having revolutionary new

results in the area of Terahertz bio sensing is
looking for professional licensed brokers to

help raise funds. Motivated brokers with fund
raising experience only. borist@pacbell.net or
leave your contact info at the message ctr

at 1-925-930-0966 (USA).

Market Timing Analyst
Looks for medium-term investors and family
offices in Europe and CIS countries. Advanced
technical analysis and applications of
multifractal geometry. English, French, and
Russian spoken.

Contact:
cacimondefinance@gmail.com

Secure Corporate loans using
"AA" rated Insurance Guarantees.
Brokers protected by Contract.

Call 41 - 43 - 244 - 8790 in Zurich

SECURED BUSINESS FINANCE

à As with all investments,
appropriate advice should be obtained prior
to entering into any binding contract. à

Indiana MEDICAL DEVICEMFR.
Get instantly into this growing business with an
established mid-west job shop. Necessary cre-
dentials, strong customer list and experienced
mgmt are in place. Tremendous growth poten-
tial. garyh@akronequipment.com

330-645-3780 ext. 75

Wood Fuel, Pellet Feedstock, Wood Chips, Bark
Mulch, 20 Acres Heavy Industrial, Chip Mill,
Grinding Mill, Rail Crane, Truck Scale, Office Bldg.

$3.8 Mil Assets Only
Principles Tel: 678-644-8941

email: jgl@jgleone.com

G o G r e e n

For Sale

Shell and Tube

Heat Exchanger Manufacturer

Reply to: htexmfg@gmail.com

Howmuch have YOU lost in the
market plunge?

25-yr Finance Exec seeks capital for distressed
RE investment. Secured loans pay 10-12%.
Use your IRA/401K (or what's left of it).

1.877.35.HOME.5.
No fees, loads or commissions.

PRIVATE INVESTORS

with prototypes and patents pending.
Needs funding to get to market. Serious
inquire only. $10 million

Innovative Solar Solutions
Arnold Anderson
713-783-4283

Start-Up Solar Company

Global logistics company
experiencing EXPLOSIVE growth! Capital
needed to expand capacity/ assets just to
support current demand! New contracts +
diversified customer base guarantees.

CONTINUED EXPONENTIAL
GROWTH! Call 617-669-3243

DEBT INVESTOR$ AMAZING ROI !!
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China assails steel suit
Beijing criticizes U.S.
for ‘trade protection’
in antidumping case

LEADING THE NEWS

Seven U.S. steelmakers and the United Steelworkers union have filed a complaint
accusing China of flooding the American market with subsidized steel products.

By Robert Guy Matthews

China’s Commerce Ministry said
it will pay close attention to a steel-
pipe antidumping suit filed by the
U.S. steel industry, which could be
valued at $2.7 billion.

U.S. steel mills filed suit with the
U.S. Commerce Department last
week, complaining that rising im-
ports from China have hurt the local
industry.

“The U.S. steel industry’s current
difficulties are mainly due to weak
market demand, which is being hit
by the financial crisis, and [they]
shouldn’t blame it on the imports,”
ministry spokesman Yao Jian said in
a statement over the weekend. “Seek-
ing trade protection can’t help the
U.S. industry to solve its real prob-
lem,” Mr. Yao said.

In the suit, the U.S. steel industry
alleges that steelmakers in China un-
fairly dumped specific types of tubu-
lar and pipe steel onto the U.S. mar-
ket last year. The case, one of the big-
gest ever filed by the U.S. against
China, is likely the beginning of a
string of steel-dumping cases
against China, attorneys represent-
ing steel workers and manufacturers
said. Seven domestic companies and
the United Steelworkers union filed
the petition with the U.S. Interna-
tional Trade Commission and the
Commerce Department.

U.S. steel companies in the past
two years have won antidumping
cases in four other tubes and pipes
trade cases against China. U.S. steel
producers win more of these anti-
dumping cases than they lose but the
punishment varies. Sometimes
there is a quota and other times
there are additional surcharges.

On Friday, Wu Xichun, a senior of-
ficial with the China Iron & Steel As-
sociation, said “China’s steel indus-
try has abided by the rules of the
World Trade Organization since it
joined the organization and we
would never dump steel in any for-
eign market,” according to the China
Daily newspaper.

United States Steel Corp. is the
largest of the petitioners, which to-
gether represent about 90% of the
pipe and tubular steel named in the
dumping case.

The odds of winning this current
antidumping case will be tough be-
cause the U.S. steelmakers have to
show that they were damaged finan-
cially by the foreign steel. At the time
of some of the alleged dumping,
some steelmakers were recording
strong profits. “If you look at U.S.
Steel’s fourth quarter, they remained
profitable primarily because they
were making tons of money on their
pipe business—their most profitable
part of their company,” said Dave
Phelps, president of American Insti-
tute for International Steel, a trade
group that lobbies and represents do-
mestic and foreign producers.

The tension between Chinese
and U.S. steelmakers has grown in
the past several months as the glo-
bal recession has strained trade. Chi-
nese steelmakers are trying to keep
their plants running as close to ca-
pacity as possible, as are U.S. steel
producers. The problem is that there
aren’t enough steel buyers as auto
makers, equipment manufacturers,
builders and commercial construc-
tion companies severely cut the

amount of steel they need.
Steel plants have been operating

at about 50% of capacity. Steel
prices have plummeted by half
since last summer along with de-
mand, leaving the world awash in
steel and spurring steel-dumping al-
legations against China, a major ex-
porter of steel.

U.S. steelmakers are concerned
that the steel could now be diverted
to the U.S., where prices are fetching
somewhat higher prices than else-
where in the world.

“There haven’t been very many
[steel-dumping cases] in the last

three to five years,” Mr. Phelps said.
“The steel industry has been very
profitable, with 2006 a record for all-
time profit.”

Mr. Phelps said U.S. steelmakers
are simply trying to guard their own
markets. “When the market takes
off, the domestics have the playing
field all to themselves again.”

The U.S. International Trade Com-
mission will make a preliminary in-
jury determination by May 26. The
Commerce Department is expected
to issue a preliminary subsidy find-
ing by Sept. 8 and a preliminary
dumping finding by Nov. 6.
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The Globe logo, CME®, Chicago Mercantile Exchange®, CME Globex® and CME Group™ are trademarks of Chicago Mercantile Exchange Inc. CBOT® and Chicago Board of Trade® are trademarks of the
Board of Trade of the City of Chicago. New York Mercantile Exchange® and NYMEX® are registered trademarks of the New York Mercantile Exchange, Inc. Copyright © 2009 CME Group. All rights reserved.

In the face of global exchange rate fluctuations, business leaders demand risk management solutions that fit. That’s
why Andrew Coyne relies on CME Group, the world’s largest regulated foreign exchange (FX) marketplace. Using the CME
Globex electronic trading platform, Coyne and his team at Citi offer customers credit-efficient, cost-effective ways to
manage exposure to all major currencies, including the euro, pound and
yen. With unparalleled liquidity, transparency and speed, and the security
of central counterparty clearing, CME Group guarantees the soundness of
every trade. That’s why CME Group is where the world comes to manage
risk. Learn more at cmegroup.com/fx.

ANDREW COYNE

Managing Director,
Head of FX Prime Finance
and eCommerce, Citi

Solutions should
fit the risk.
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creation of a fictitious bank balance
that exceeded $1 billion. Mr. Raju
had been known as a quiet but effec-
tive business leader and philanthro-
pist in the southern Indian city of Hy-
derabad. Emerging soon after the
Mumbai terrorist attacks in Novem-
ber, his revelation further tarnished
India’s international image.

Three months later, Satyam is
about to change hands as a viable
business because of the swift inter-
vention of the Indian government.
Days after Mr. Raju’s confession, the
government fired the board and re-
placed it with three high-profile In-
dian businessmen tasked with stop-
ping the company from going under.

On the morning of Sunday, Jan.
11, Kiran Karnik, former president of
a technology industry association,
was at home in Delhi when he re-
ceived a call from Anurag Goel, sec-
retary of the Indian ministry of cor-
porate affairs. “This would be a ser-
vice to the nation,” Mr. Goel told
him. “The image of the country’s cor-
porate sector, in general, and IT in-
dustry, in particular, is at stake.”

Mr. Karnik, 62 years old, accepted
thejobhourslater.Thatnight,afterre-
ceiving an air ticket from a govern-
mentcourier,hesatinaHyderabadho-
telwithhistwofellowboardmembers:
DeepakParekh,chairman of theHous-
ingDevelopmentandFinanceCorp.,In-
dia’s largest mortgage insurer, and C.
Achutan,formermemberoftheSecuri-
ties and Exchange Bureau of India. Mr.
Karnik was made chairman.

Their immediate challenge: keep-
ing the company alive long enough

to find a buyer by reaching out to Sa-
tyam’s customers and employees so
they didn’t jump ship. Rumors
abounded of customers ready to
bolt—taking with them the Satyam
employees who serviced their ac-
counts. The next day, the new direc-
tors began calling down the list of
the company’s top customers.

It didn’t start well: Mr. Karnik
first dialed Telstra Corp., the Austra-
lian telecommunications firm that
had about $30 million in annual busi-
ness with Satyam. Telstra was con-
solidating its outsourcing business,
which could either mean more or
less business for Satyam.

“I’m not asking you to give us the
new contract, just for you to hold off
making a decision until we can stabi-
lize the company and sell it,” Mr.
Karnik said.

TheTelstraofficialhespokewithre-
pliedthatSatyamhaddonegoodwork,
but it would be hard to give more out-
sourcing work to a company that had
justbeenhitwithsuchamassivefraud,
Mr. Karnik recalls. Telstra officials
didn’t return calls seeking comment
Monday night.

To John Chambers, CEO of Inter-
net equipment and services com-
pany Cisco, Mr. Karnik made the
plea: “Just give us a little bit of time
to stabilize. I can promise you that
your team of employees will stay
put and we will continue to give you
excellent service.”

When Mr. Karnik saw that Mr.
Chambers was unconvinced, he
changed course, proposing Cisco
transfer its most critical projects—
about 10% of Satyam’s total con-

tract—to another vendor and keep
90% with Satyam. Mr. Chambers
said he would discuss that option
with his colleagues. Cisco didn’t im-
mediately return calls for comment.

Ultimately, Telstra canceled its
Satyam contracts—as did several
other companies. But
Cisco and General Electric
and most others were wait-
ing to see the outcome of
the planned sale.

Meanwhile, forensic au-
ditors were piecing to-
gether how Mr. Raju, Sa-
tyam’s founder, had man-
aged to conceal such a
massive fraud for so long.

Mr. Raju and his
brother, B. Rama Raju, Sa-
tyam’s managing direc-
tor, were arrested soon
after the confession and
have been charged with a series of
fraud-related offenses. The compa-
ny’s chief financial officer, Srini-
vas Vadlamani, has also been ar-
rested on charges including cheat-
ing and forgery. Lawyers for the
three declined to comment Mon-
day.

In addition, police subsequently
arrested two Price Waterhouse em-
ployees who audited Satyam’s
books, another of Mr. Raju’s broth-
ers and three other Satyam employ-
ees. Price Waterhouse, the Indian af-
filiate of global firm Pricewater-
houseCoopers, claims its employees
were duped by Mr. Raju and are inno-
cent of fraud.

Investigators now allege those in-
volved forged bank documents from

several major banks, including
HSBC Holdings PLC of the U.K.; Citi-
group Inc. of the U.S.; and HDFC
Bank and ICICI Bank Ltd. of India to
claim a fictitious $1 billion in cash.
According to a person close to the
board, the forensic auditors haven’t

found evidence of Mr. Raju si-
phoning money out of the
company.

The next challenge for
the board, which expanded
beyond the original three to
include other business lumi-
naries, was deciding how to
sell the company. They
couldn’t offer bidders credi-
ble financial records, and Sa-
tyam faced lawsuits from in-
vestors in the U.S.

Larsen & Toubro and
Tech Mahindra had emerged
as serious suitors, but so,

too, had Spice Group, an Indian con-
glomerate company run by entrepre-
neur B.K. Modi. The company had a
limited background in information
technology, and Mr. Modi had some
troubled business partnerships in
the past.

The directors weren’t keen on
bidders with past histories of busi-
ness partnerships gone bad whom
they judged to lack the necessary ex-
perience to run a company as large
and complex as Satyam, which has
about 50,000 employees.

With Goldman Sachs and Aven-
dus Capital advising on the sale, the
board set up a two-step process—
first to rate bidders on their experi-
ence and track record, then to rate
their financial bids.

Mr. Modi immediately cried foul,
filing a complaint with the Company
Law Board, a quasi-judicial govern-
ment body. Satyam’s board cringed
as it waited for the law board to de-
cide on whether to hold a hearing.
“If a hearing is held, even if the com-
plaint has no merit, we’re finished,”
Mr. Karnik fretted to his colleagues.
“Our customers and employees and
bidders will give up hope of a quick
resolution to this.”

The Company Law Board did not
call a hearing, and Mr. Modi backed
off, and never submitted a bid. A
spokesman for Spice Group says the
company, like most others, has had
good and bad business dealings in
the past.

Shortly after 9 a.m. Monday, at a
banquet room in the Taj President
Hotel in Mumbai, officials from
Tech Mahindra, Larsen & Toubro
and W.L. Ross showed up to make
their bids.

They handed two envelopes to the
boardmembersandtheretiredjustice
overseeing the process—one enve-
lope described their fitness to bid for
Satyam, the second contained the
amount they were willing to pay per
share. The board decided all were fit
suitors and openedthe bids.

Tech Mahindra bid 58 rupees a
share; Larsen & Toubro 46 rupees
and W.L. Ross 20 rupees. Tech Ma-
hindra’s winning bid was 23% above
Satyam’s closing stock price Thurs-
day of 47.15 rupees, the last day of
trading before the bids.

 —Eric Bellman in Mumbai and
Jackie Range in New Delhi
contributed to this article.

Continued from first page

India’s Tech Mahindra wins bid for Satyam
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mandeered by pirates.
So far, pirates have largely

avoided killing captured crew, in-
stead holding out for ransom. The
spate of military action has raised
concerns that pirates might change
tactics. They could ratchet up vio-
lence in future attacks or strike out
in retribution against the hundreds
of hostages they still hold, officials
worry.

“Our main thoughts are what
this will do to seafarers still in hos-
tage situations,” said Rob Lomas,
secretary-general of London-based
Intercargo, an industry group.

The International Maritime Bu-
reau’s Piracy Reporting Centre in
Kuala Lumpur estimates that pi-
rates are still holding 13 vessels
and 228 crewmen. “We are con-
cerned about the other hostages,”
said Noel Choong, the head of the
center.

The military intervention could
also have economic repercussions
for the industry, officials said. In-
surance rates, already higher be-
cause of piracy attacks, might go
up further to take into account the
possibility of lethal firefights be-
tween pirates and navies.

And more companies could by-
pass the Gulf of Aden altogether, in-
stead taking the long way around
the Cape of Good Hope, adding to
journey time and costs.

“The shootings mean an in-
crease in risk, which could see even
higher insurance premiums and
more ships going around the
Cape,” said Dirk Visser, an analyst
with Dynamar BV, an Aalkmaar,
Netherlands-based shipping con-
sultancy.

Still, shipping-industry and sea-
faring groups have called for more
military action, not less.

Last week, the Council of Ameri-
can Master Mariners, for instance,
criticized the U.S. and the United
Nations for not acting aggressively
enough in the face of attacks.

“If the world’s navies can’t or
won’t protect unarmed merchant
ships, then it’s time to train the
crews and send them to sea,” the
group of current and former ship’s
masters said in a statement. (De-
spite support among some sailors
for arming merchant ships, the in-
dustry generally opposes such a
move.)

BIMCO, a Denmark-based indus-
try group of independent shippers,
has applauded recent naval deploy-
ments, crediting them with bring-
ing attacks down. But the group
also is calling for greater coordina-
tion among navies in the region.

Mr. Choong, the head of the Pi-
racy Reporting Centre, said that de-
spite the new risks, he supports
“the robust response” in the case of
the Maersk Alabama.

“We can’t give into criminals,”
he said.

 —Sarah Childress in Mombasa,
Kenya, contributed to this article.
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By Vanessa O’Connell

Sales of luxury goods, every-
thing from apparel, to jewelry and
leather goods, could plunge globally
by 10% this year to about $201 bil-
lion, according to a new estimate.

The forecast, to be released Tues-
day by consultants Bain & Co., wid-
ens the decline that Bain had fore-
cast just five months ago. Last Octo-
ber, it predicted a 7% world-wide
sales drop, citing the economic
downturn.

Bain now expects luxury-goods
sales will drop as much as 20% in the
first two quarters of this year before
stabilizing in the second half.

Claudia D’Arpizio, a Bain retail
consultant based in Milan, said lux-
ury shoppers are switching to lower
priced items from their favorite
brands. “The situation now is a little
bit worse than what we thought it
would be back in October,” she said.

Bain produces one of the few mar-
ket forecasts on luxury goods. The
latest revision lowered its estimate
for 2008 sales.

The U.S., which accounts for
roughly one-third of luxury-goods
sales, is one of the worst-hit mar-
kets. Bain expects U.S. sales of high-
end clothing, accessories, table-
ware, cosmetics and jewelry will
drop by 15% this year. That com-
pares to expected sales declines of
about 10% in both Europe and Ja-
pan.

Apparel is expected to suffer the
most, declining 15% globally from a
year ago. “What is happening in ap-
parel is that shoppers are more and
more looking for value,” Ms.
D’Arpizio said. “Some are mixing

and matching expensive items with
cheaper clothing. Others are wait-
ing for markdowns, and looking for
high discounts,” she added. “Fash-
ion alone can no longer justify a big
premium.”

Sales of jewelry and watches are
forecast to fall by 12%, while sales of
high-end shoes and other leather
goods are expected to fall by 10%.

Despite the expected steep de-
clines in sales in the U.S., Europe
and Japan, which together account

for more than 80% of world-wide lux-
ury good sales, there are some
smaller markets that are showing
promise. Bain expects sales of lux-
ury items to rise 7% in China and 2%
in the Middle East this year.

High-end merchants now are
among the worst hit segments of
American retailing. Thursday, Ne-
iman Marcus Group Inc. and Saks
Inc. posted sharp declines in March
sales at stores open at least a year.

Their sales fell 29.9% and 23.6%,

respectively, from year-ago levels.
Luxury-goods sales in 2008 were

flat compared to the prior year, ac-
cording to the study update. Last Oc-
tober, it had projected a 3% gain.
Sales grew in the first half, but flat-
tened out in the third quarter and fell
8% in the final period. The market
started strong with 5.5% growth in
the first quarter and 2% growth in the
second, but that was followed by a
flat third quarter and a decline of 8%
in the last quarter, the study says.

By J. Lynn Lunsford

Faced with what it called an “un-
precedented” drop in global air traf-
fic, Boeing Co. will cut production
on its wide-body 777 jetliners by
29% next year. The company also
said earnings for the quarter just
ended will be reduced by 38 cents a
share.

The Chicago aerospace company,
which had been sticking to its plans
to keep production running full
speed, said Thursday that it would
cut 777 production to five airplanes
a month beginning in mid-2010,
from seven airplanes a month now.
The company also will postpone
plans to increase output of its 747-8
and 767 wide-body planes.

“These are extremely difficult
times for our customers,” Boeing
Commercial Airplanes President
Scott Carson said in a news release.
Boeing said it doesn’t plan to cut out-
put for its single-aisle 737s, which it
produces at a rate of roughly one a
day.

Boeing said the company’s back-
log of more than 3,500 commercial
airplanes “remains strong and well-
diversified” among customers
around the globe. The moves to cut
production of the most-expensive
wide-body planes, which carry
sticker prices upward of $215 mil-
lion apiece, “solely reflect delivery
deferrals requested by customers in
response to unprecedented declines
in global passenger and air-cargo
volumes,” the company said.

Boeing also said an overall reduc-
tion in demand has resulted in “nega-
tive price escalation” for the compa-
ny’s models. Manufacturers include
price-escalation clauses in sales con-
tracts as protection against steep
gains in the costs of materials and la-
bor. The weak global economy has
forced those figures down, however,
prompting revenue to fall short of
forecast.

Boeing said it is losing money on
the 747 jetliners in its backlog,
prompting a first-quarter charge of
31 cents a share. First-quarter earn-
ings will be further reduced by
seven cents a share on models that
remain profitable. Analysts had pre-
dicted Boeing would earn about
$1.20 a share for the quarter.

Several key Boeing and Airbus
customers in recent weeks have said
the manufacturers were clinging
stubbornly to production plans that
are out of step with a rapidly chang-
ing industry. Steven Udvar-Hazy,
founder and chief executive of air-
craft leasing giant International
Lease Finance Corp., last month pre-
dicted that the two manufacturers
would be forced to cut their produc-
tion by as much as 35% by the mid-
dle of next year as airlines struggle
to stay aloft amid sagging demand
and difficulties in obtaining financ-
ing. Airbus, a unit of European Aero-
nautic Defence & Space Co., re-
cently slowed production for some
models.

Executives at Boeing and Airbus
have said funding is in place for the
vast majority of airplanes that will
be delivered this year but that the
aircraft makers are watching de-
mand closely for high-price wide-
body planes.

Boeing said it will update its 2009
forecast when it reports first-quarter
earnings on April 22.

Luxury-goods sales seen falling
Forecast global decline of 10% this year comes as shoppers switch to lower-priced items

By Vanessa Fuhrmans

Express Scripts Inc. agreed to
buy WellPoint Inc.’s in-house phar-
macy-benefit management busi-
ness for $4.68 billion in a deal that
will give the drug-benefits company
more heft to compete against rivals.

The agreement includes a
10-year contract for Express
Scripts, the U.S.’s third-largest drug
benefits company, to provide phar-
macy-benefit management services
to WellPoint, the biggest health in-
surer in the U.S., with 35 million
members, the companies said.

The acquisition will boost Ex-
press Scripts’ prescription volumes
by roughly 50%, creating a PBM that
fills or manages roughly 750 million
prescriptions annually. That will
give Express Scripts, which gener-
ated about $22 billion in revenue
last year, nearly the scale of its ri-
vals CVS Caremark Corp. and
Medco Health Solutions Inc. to bid
for contracts to manage major com-
panies’ employee drug benefits.

Express Scripts shares jumped
15% in Monday afternoon trading
on the Nasdaq stock market, to
$56.34, up $7.16. WellPoint shares
rose 8.2%, or $3.29, to $43.63, in af-
ternoon New York Stock Exchange
composite trading.

WellPoint’s PBM, called Next-
Rx, is the fourth-largest PBM in the
U.S., managing the drug benefits of
about 25 million people, the compa-
nies said. Last year, it filled or man-

aged more than 265 million prescrip-
tions, while Express Scripts pro-
cessed more than 500 million pre-
scriptions.

The deal would also give Express
Scripts more heft to negotiate drug
prices and room to expand its lucra-
tive mail-order pharmacy business.
NextRX has been able to steer large
numbers of members toward ge-
neric drugs—a big source of profit
for the drug-benefits industry. But
only about 10% of its prescriptions
are filled via mail order, which is
much more profitable for PBMs than
drugs filled at retail pharmacies. The
bigger, standalone PBMs, mean-
while, process as much as 40% of
their prescriptions through the mail.

WellPoint’s move to divest itself
of its in-house PBM, which it initi-
ated several months ago, could put

pressure on other insurers to do
the same. The sale is a reversal of
the reigning strategy among insur-
ers such as Aetna Inc. and Cigna
Corp., which have argued that by
owning and controlling their own
PBMs, they can more cohesively
manage members’ medical and
drug benefits.

But some analysts and investors
contend that bigger, standalone
PBMs—such as Express Scripts,
Medco and CVS Caremark—are bet-
ter able to leverage their size to ob-
tain cheaper drug prices from manu-
facturers and manage insurers’
drug benefits at lower cost.

WellPoint’s chief executive, An-
gela Braly, said she expected the
sale to allow both companies to pro-
vide more integrated and cost-ef-
fective medical and drug benefits
to members.

The move comes as health insur-
ers’ stocks have fallen sharply in re-

cent months as the Obama adminis-
tration has outlined plans to move
forward with its agenda to overhaul
the health-care system, including
proposals to slash payments to in-
surers that administer private
Medicare plans. Insurers are also
under pressure to better control em-
ployers’ and individuals’ growing
health-care costs as more people
lose jobs and their coverage be-
cause of the recession.

The acquisition comes two years
after Express Scripts failed in a
lengthy bidding process to beat out
CVS in its nearly $27 billion take-
over of Caremark Rx.

The WellPoint deal, which is still
subject to antitrust approval, is ex-
pected to close in the second half of
2009, the companies said. They
added the $4.68 billion includes con-
sideration for the value of a future
tax benefit for Express Scripts
based on the structure of the deal.

Express Scripts to buy WellPoint business

CORPORATE NEWS

Shoppers, like this one passing a Saks Fifth Avenue window display in New York in February, are grappling with rising layoffs
and shrinking retirement accounts.

Source: Goldman Sachs
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By Ulrike Dauer

FRANKFURT—The German gov-
ernment will offer Hypo Real Estate
Holding AG holders Œ1.39 a share,
potentially setting up the first full
nationalization of a German bank
since the financial crisis began.

The offer values Hypo RE at
about Œ318 million ($419 million),

which the government’s SoFFin fi-
nancial markets stabilization fund
said Thursday was “an attractive
price.” The German government’s ef-
forts to prop up Hypo RE have al-
ready given it an 8.7% stake in the
business.

Hypo RE’s largest shareholder,
J.C. Flowers & Co. LLC, said it will
study the offer “without haste.”

Germany bids to buy Hypo RE
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By Melinda Beck

Every few months, a new study
purports to prove that a calorie is a
calorie is a calorie, and that the only
way to lose weight is to burn more
than you take in.

But veteran dieters know some-
thing that some researchers appar-

ently don’t: Certain
foods seem to fuel
the appetite like
pouring gasoline
on a fire. Some peo-

ple find that once they start eating
bread, cookies, chocolate—or left-
over Easter candy —they lose all
sense of fullness and find it difficult
to stop.

That’s the concept behind “The
Skinny,” a new book by Louis J.
Aronne, longtime director of the
Comprehensive Weight Loss Pro-
gram at NewYork Presbyterian Hos-
pital/Weill Cornell Medical Center.
“It’s true that a calorie is a calo-
rie—we used to think that way here,”
Dr. Aronne says. “But what that
doesn’t take into account is how

some calories affect what people eat
later on.”

After 23 years of treating pa-
tients, Dr. Aronne has concluded
that refined carbohydrates and
foods with high sugar and fat con-
tent promote what he calls “fullness
resistance.” They interfere with the
complex hormonal messages the
body usually sends to the brain to
signal that it’s time to stop eating.
People feel hungrier instead.

This happens in part because re-
fined carbohydrates raise blood-
sugar levels, setting up an insulin
surge that drives blood sugar down
again, causing rebound hunger. That
insulin spike also interferes with lep-
tin, the hormone secreted by fat cells
that should tell the body to stop eat-
ing. Obese people have loads of leptin,
but it either doesn’t get to the brain,
or the brain becomes resistant to it.

Other researchers have de-
scribed similar phenomena. An arti-
cle in this month’s Medical Hypothe-
sis argues that for some people, re-
fined foods with high sugar and car-
bohydrate content can be just as ad-

dictive as tobacco and alcohol.
Eating foods high in protein, veg-

etables, fiber and water have the op-
posite effect, Dr. Aronne says. His
plan recommends revising what you
eat, one meal at a time, to restore
your sense of fullness:

n Breakfast: Loading up on lean
protein—ideally from egg whites or
a protein shake—in the morning re-
duces hunger all day long. Eating
muffins, bread, sweetened cereal
and juice does the opposite. A study
of 30 overweight women at Saint
Louis University School of Medicine
found that those who ate eggs for
breakfast consumed 140 fewer calo-
ries at lunch, and ate less for the next
36 hours, compared with women
who ate bagels in the morning.

n Lunch: Some dieters try to cut
calories by skipping this meal. But
going more than five hours without
food causes hunger hormones to
rise, fullness hormones to drop and
sends more of the calories con-
sumed at dinner straight to fat cells.
Dr. Aronne recommends starting
lunch with a salad, then more vegeta-
bles, and then lean protein. Skip the
cheese, bacon and creamy dressings,
he advises. Using vinegar alone will
cut your appetite and slow the rise in
blood sugar.

n Dinner. The end of the day is
fraught with temptation. Obese peo-

ple consume significantly more calo-
ries at dinner than slimmer people.
Here, too, load up first on salads,
clear soups, or high-protein appetiz-
ers like shrimp cocktail, then have a
lean protein main course. Eating
bread before dinner makes people
lose their sense of fullness and eat
more, Dr. Aronne warns. Alcohol
makes it worse by lowering your re-
sistance and promoting fat storage.

n Snacks.Like many other
weight-loss experts, Dr. Aronne be-
lievesthatmidmorningandmidafter-
noon snacks can act as mini appetite
suppressants, preventing blood
sugar from dropping too low. But the
same principals apply: high-sugar,
high-starch,high-fatsnacks—includ-
ing those little 100-calorie cookie
packs—start a vicious cycle of more
cravings, whereasfruit, nuts, vegeta-
bles and clear soups can halt them.

n Beverages. It should go with-
out saying that juice and sweet soda
can add hundreds of extra calories a
day. A few studies have shown that
even artificially sweetened bever-

Please turn to page 32

Revising what you eat to restore your sense of fullness

How to rack up maximum airline miles
Frequent-flier deals
help travelers gain
top-tier status, perks

Calories affect what people eat later
on, says ‘Skinny’ author Louis J. Aronne.

By Scott McCartney

If you ever wanted elite status on
an airline, now’s your chance. And if
you’re worried about losing your
top-tier status because you’ve re-
duced business travel, there’s a
clever way to keep all those perks—
provided you’ve got some time to
fly.

The plunge in business travel has
triggered a wealth of special fre-

quent-flier pro-
gram deals, from
triple mileage on
some routes to dou-
ble elite-qualifying

miles on all travel and huge bonuses
for international trips.

Play the promotions right and
one trip can get you enough miles
for a free domestic coach ticket plus
elite status for a year.

There’s simply no better perk in
commercial air travel today than
having top-tier status with a major
carrier. Elite-level travelers enjoy
free upgrades; premium seating; no
baggage fees; special check-in, secu-
rity and boarding lines; early board-
ing privileges; and priority on
standby lists.

And elite fliers aren’t the only
ones who gain from these deals. Con-
sumers who have seen the value of
their miles decline as airlines raised
the price of awards are regaining
some buying power—at least for the
moment. Airlines say they are mak-
ing more seats available for award
redemptions, and some travel
awards have even been put on sale.
For example, tickets to Europe regu-
larly priced at 55,000 miles were re-
cently offered by UAL Corp.’s United
Airlines for 40,000 miles.

“I can’t remember a time like
this,” said Randy Petersen, presi-
dent of Frequent Flyer Services, a
Colorado Springs, Colo., publisher.
“Right now is one of the richest peri-

ods I’ve ever seen in 23 years of fol-
lowing these programs.”

The promotions, most of which
run until June 15, are so tempting
and the fares are so cheap that some
travelers are making “mileage runs”
just to qualify and fill their mileage
accounts.

Jeff Schley found a way to vault
to United’s elite 1K status—which re-
quires that travelers log 100,000
miles annually—with just one week
of flying across the globe.

Mr. Schley moved to Saudi Ara-
bia last year to teach at an American
school and did not have elite flier sta-
tus. He left the Middle East on April
2 and flew to Washington, D.C., then
on to Los Angeles, Sydney, San Fran-
cisco, Sydney, Los Angeles, Boston,
Los Angeles, Washington and fi-
nally, back to Saudi Arabia. Over
seven days, he spent 98 hours
aboard airplanes, flying 52,000
miles. With United’s double elite-
qualifying miles offer, that earned
him 1K status.

Cost: $2,900. Rarely having to fly
coach again: Priceless.

“Living overseas, travel is really
a chore if you don’t have status,”
said Mr. Schley, who got tips on his
mileage escapades from FlyerTalk.
com, a forum for road warriors run
by Mr. Petersen.

Since he’ll earn bonus miles as an
elite flier and his mileage run
yielded an additional six coupons
for an automatic upgrade good on
any long-haul flight, Mr. Schley fig-
ures he’ll be able to re-qualify easily
and will be able to upgrade on most
any flight in the future while he lives
abroad.

The flying itself—entirely in
coach—was tedious. He wore com-
pression socks to minimize the risk
of blood clots forming in his legs,
and used an eye shade, travel pillow
and noise-canceling headset. An
Australian customs agent who saw
him entering the country twice in a
few days quizzed him carefully on
why he was staying only seven
hours each time. And he grew tired
of watching “Frost/Nixon” and “Mar-
ley & Me” over and over.

“I never would have done this

without the double elite qualifying
miles,” he said.

AMR Corp.’s American Airlines
triggered the war over elite-qualify-
ing miles in March, when it
launched a double elite-qualifying-
miles offer. Most U.S. airlines
matched the bonus shortly after.

Elite-qualifying miles, or EQMs
in the parlance of road warriors, are
different from regular frequent-
flier miles, which can be earned any
number of ways, from credit-card
purchases to restaurant dining as
well as travel. EQMs are earned

mostly by air travel alone, and are
used by airlines to determine who
gets granted special status in fre-
quent-flier programs. Typically you
need 25,000 EQMs each year for the
lowest level of status, which grants
a traveler early boarding and spe-
cial security lines and possible up-
grades. Usually 100,000 EQMs qual-
ify travelers for top-tier status and
better perks.

Airlines say the bonus offers are
designed to keep customers from
switching to discount airlines dur-
ing the recession. In past down-
turns, higher-fare carriers have lost
market share to low-cost carriers.

“We don’t want our best custom-
ers right now choosing another air-
line,” said Jeff Robertson, Delta Air
Lines’ vice president of loyalty pro-
grams.

The EQM bonuses have proven
very popular. While American de-
clined to discuss its elite-miles promo-
tion, United says more than 50% of its
elite-level frequent fliers have signed

up for its mileage offer; Delta says
one-third of its elite members have
registered for its bonus promotion.

Both airlines say customers are
worried about re-qualifying since
corporations have aggressively cut
back on travel. Indeed, despite the
offers, United projects it will have
fewer elite-level members next year
because of corporate travel cut-
backs.

“This will certainly counteract
some of the natural decline we’re
seeing, but it’s not going to fully ac-
count for it,” said Graham Atkinson,

president of United’s Mileage Plus
frequent-flier program.

Both Delta and United have put
some frequent-flier awards on sale
and seen consumers, anxious to use
miles to travel these days instead of
cash, snap them up.

United saw a 40% increase in re-
demption activity when it cut the
price of its trans-Atlantic “saver”
award, the lowest-priced coach of-
fering, Mr. Atkinson says. When
Delta cut the price in miles on some
of its frequent-flier awards, redemp-
tion activity jumped 25% the first
day the new rates were loaded into
computer systems—before they
were even advertised.

Mr. Robertson said Delta plans
big incentives on its credit-card deal
with American Express Co. to help
convince customers of Northwest,
which Delta acquired, to switch
credit cards. And airlines say more
specials are likely on specific routes
because of intense competition or
just slow bookings, particularly

when summer buying slows down.
Smart mileage-runners take ad-

vantage of special situations. Fares to
Australia, for example, are particu-
larly cheap right now because incum-
bent airlines are battling a new
start-up, V Australia. Likewise, when
JetBlue Airways Corp. began flying
nonstop from Boston to Los Angeles,
rivals struck back with a triple-mile-
age offer on the same route. Mr.
Schley took advantage of both.

For a one-day run, the cheap
prices and triple-mile offer of the
Boston-Los Angeles route is hard to
beat. For $250 or so round-trip, you
can earn more than 15,000 miles and
more than 10,000 elite-qualifying
miles. That can be a big boost to
someone looking to top up a mileage
account for award tickets or worried
about re-qualifying for elite status.

That’s exactly what spurred
Doug Hardy of Detroit to buy a ticket
to Singapore, with only enough time
there for him to shower. Mr. Hardy,
chairman of a real-estate company,
isn’t traveling for business as much
as he used to, so he’s worried about
losing his Platinum Elite status on
Northwest Airlines Corp., which
has gotten him upgraded to first
class on every flight he has been on
since he reached the platinum level.

“I like the perks platinum offers—
there’s real value to it. But this year
I’ll be significantly short,” he said.

To avoid losing all that, Mr.
Hardy paid $1,800 for a round-trip
ticket from Detroit to Tokyo and on
to Singapore in a couple of weeks.
He’ll spend less than five hours on
the ground in Singapore.

Mr. Hardy bought a coach ticket
that he was able to upgrade using
certificates he earned from North-
west, and flying in first class means
he’ll get triple elite-qualifying
miles. For nearly 40 hours of flying
in three days, he’ll travel 19,436
miles. The triple elite-qualifying
miles offer will give him more than
58,000 miles toward Northwest’s
platinum threshold of 75,000 EQMs.
With other business and pleasure
trips, he expects to re-qualify for
platinum status through March
2011.

“I’m looking forward to it,” he
said. “I think it’ll be fun.”
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Steve Jobs keeps hand on tiller at Apple
On medical leave,
CEO works on
strategies from home

Apple’s Steve Jobs is still involved in
key aspects of operating the company.

By Yukari Iwatani Kane

More than three months into a
medical leave from Apple Inc., Chief
Executive Steve Jobs remains
closely involved in key aspects of
running the company, say people fa-
miliar with the matter.

Chief Operating Officer Tim
Cook runs the day-to-day opera-
tions at Apple, but Mr. Jobs has con-
tinued to work on the company’s
most important strategies and prod-
ucts from home, these people say.
He regularly reviews products and
product plans, and was particularly
involved in the user interface of the
new iPhone operating system that
Apple unveiled last month, they say.

Apple co-founder Mr. Jobs, who
is considered the company’s cre-
ative leader, is also involved in the
development of future projects,
they say. People privy to the compa-

ny’s strategy say Apple is working
on new iPhone models and a porta-
ble device that is smaller than its cur-
rent laptop computers but bigger
than the iPhone or iPod Touch.

Mr. Jobs, who was treated in
2004 for a rare form of pancreatic
cancer, took a medical leave in early
January, saying he would return in
June and would remain involved in
“major strategic decisions while I am
out.” But he has made no public ap-
pearances or statements since then,
and it has been unclear just how in-
volved he continued to be. Apple has
been mum about how Mr. Jobs’s ab-
sence is affecting daily operations.

Mr. Jobs didn’t respond to re-
quests for comment. Apple spokes-
man Steve Dowling said: “Steve con-
tinues to look forward to returning
to Apple at the end of June.”

Apple’s fortunes appear to be
linked in shareholders’ minds with
the health of Mr. Jobs, and Apple stock
has suffered since last summer on
speculations about his condition. At
the same time, Apple has strenuously
argued that its management bench is
deep, and that while Mr. Jobs is inte-
gral to the company and its fortunes,

Apple isn’t wholly dependent on him.
Information on the health of Mr.

Jobs, 54 years old, has long been
scarce and contradictory. He has said
his cancer treatment five years ago
was successful while maintaining
that his health is “a private matter.”
But concerns among investors

mounted, and the share price wob-
bled, after Mr. Jobs appeared in pub-
lic looking noticeably thinner. The
day after Apple announced in Decem-
ber that Mr. Jobs wouldn’t speak at
the Macworld trade show, where he
had been the keynote speaker since
1997, Apple shares fell as much as 8%.

In early January, Mr. Jobs said he
had a hormone imbalance that was
“relatively simple and straightfor-
ward” to treat and that he would con-
tinue as Apple’s CEO. About a week
later, he announced that the issue
was more complex than he had
thought, and said in a letter to em-
ployees that he would take a leave.
He provided few details of his ill-
ness, raising concerns that his can-
cer may have returned.

People familiar with Apple’s oper-
ations say they still expect to see Mr.
Jobs return in June. Some of these
people also say members of Apple’s
board of directors are monitoring the
situation directly, communicating
regularly with Mr. Jobs’s physicians.

People inside the company, busi-
ness partners and others who are fa-
miliar with the situation say life at
the Cupertino, Calif., company re-

mains much the same as it did before.
Those at other corporations who

deal with the company also say their
interactions with Apple haven’t
changed. Mr. Cook, who had already
been handling most of Apple’s day-to-
day operations, has kept tight con-
trol over the company, say business
partners and those inside Apple.

Concerns among employees
have also eased as its stock price has
bounced back, rising 40% since the
end of last year. Apple shares were
up 68 cents to $120.25 in midday
trading Monday, from $85.33 in Jan-
uary when Mr. Jobs took leave.

Apple’s business has proven rela-
tively resilient to the recession so
far. Analysts on average expect the
company to have increased its reve-
nue by 5.9% to nearly $8 billion in its
fiscal second quarter ended Mar. 31,
according to a survey by Thomson
Reuters, helped by the launch of
new desktop computer models and a
smaller iPod shuffle music player.
The company will report its quar-
terly earnings on April 22.

—Joann S. Lublin
and Justin Scheck

contributed to this article.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 18.80 $26.02 –0.08 –0.31%
Alcoa AA 44.10 9.15 0.30 3.39%
AmExpress AXP 44.10 20.46 1.63 8.66%
BankAm BAC 655.70 11.02 1.47 15.39%
Boeing BA 9.40 37.15 –2.00 –5.11%
Caterpillar CAT 12.20 33.16 0.64 1.97%
Chevron CVX 11.90 67.98 –1.25 –1.81%
Citigroup C 787.40 3.80 0.76 25.00%
CocaCola KO 6.20 44.73 –0.26 –0.58%
Disney DIS 14.10 19.53 –0.35 –1.76%
DuPont DD 6.60 26.81 0.33 1.25%
ExxonMobil XOM 26.80 68.02 –1.82 –2.61%
GenElec GE 186.80 12.13 0.80 7.06%
GenMotor GM 48.20 1.71 –0.33 –16.18%
HewlettPk HPQ 12.60 34.52 0.09 0.26%
HomeDpt HD 11.00 25.96 0.06 0.23%
Intel INTC 42.80 15.98 0.00 0.00%
IBM IBM 7.50 99.95 –1.75 –1.72%
JPMorgChas JPM 103.60 33.70 0.95 2.90%
JohnsJohns JNJ 11.40 51.15 –0.26 –0.51%
KftFoods KFT 6.70 22.46 0.11 0.49%
McDonalds MCD 5.10 56.11 –0.56 –0.99%
Merck MRK 10.60 26.05 –0.25 –0.95%
Microsoft MSFT 42.10 19.59 –0.08 –0.41%
Pfizer PFE 40.50 13.48 –0.07 –0.52%
ProctGamb PG 12.00 48.04 –1.15 –2.34%
3M MMM 4.40 53.35 0.22 0.41%
UnitedTech UTX 4.90 46.39 –0.90 –1.90%
Verizon VZ 11.40 31.74 –0.36 –1.12%
WalMart WMT 18.90 51.53 0.87 1.72%

Dow Jones Industrial Average P/E: 27
LAST: 8057.81 t 25.57, or 0.32%

YEAR TO DATE: t 718.58, or 8.2%

OVER 52 WEEKS t 4,244.25, or 34.5%

 Note: Price-to-earnings ratios are for trailing 12 months
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Tracking
credit
markets &
dealmakers

Follow the markets throughout
the day, with updated stock
quotes, news and commentary
at WSJ.com/Europe.
Also, receive email alerts that
summarize the day’s trading in
Europe and Asia.
To sign up, go to
WSJ.com/Online Today

Behind Europe’s deals: Bank revenue rankings, Global
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $1,102 9.3% 38% 39% 19% 4%

Bank of America Merrill Lynch 824 7.0% 23% 35% 32% 10%

Goldman Sachs 793 6.7% 23% 26% 47% 4%

Citi 779 6.6% 25% 37% 28% 10%

UBS 643 5.4% 34% 27% 35% 4%

Morgan Stanley 620 5.2% 28% 31% 40% 1%

Deutsche Bank 560 4.7% 27% 43% 26% 4%

Credit Suisse 483 4.1% 29% 44% 26% 2%

Barclays Capital 438 3.7% 10% 69% 16% 5%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Rhodia "1,321" –45 –57 –186 Svenska Cellulosa  168 ... ... –22

Intl Pwr  937 –39 –47 –63 Deutsche Bahn 89 ... ... –3

Rallye "1,582" –30 –42 19 Natl Grid  197 ... –2 5

Gas Nat SDG 360 –29 –81 53 J Sainsbury  91 1 –9 –7

Glencore Intl "1,239" –29 –80 –117 Commerzbank 125 1 –5 –14

GKN Hldgs  591 –28 –85 –240 Nuon 95 1 –6 –2

ITV  695 –27 –117 –231 Diageo  79 1 –1 –3

Swisscom 147 –23 –41 –72 Henkel AG & Co  94 2 –2 –10

Peugeot 331 –21 –46 –193 Pernod Ricard 455 6 –141 –220

Norske Skogindustrier  "1,166" –20 –31 –175 Old Mut  1951 10 –86 –563

Source: Markit Group

Dow Jones Stoxx 50: Thursday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

ING Groep Netherlands Life Insurance $17.0 6.19 17.79% –74.9% –80.3%

Barclays U.K. Banks 21.8 1.78 12.48 –60.7 –73.3

Banco Bilbao Vizcaya Spain Banks 38.5 7.78 10.20 –45.4 –53.3

Deutsche Bk Germany Banks 27.9 36.95 10.10 –50.5 –60.8

ArcelorMittal Luxembourg Iron & Steel 36.8 19.26 8.91 –64.5 ...

GDF Suez France Multiutilities $68.9 23.82 –4.41% –42.3 –15.4

Vodafone Grp U.K. Mobile Telecoms 104.9 1.23 –2.27 –22.8 –4.1

British Amer Tob U.K. Tobacco 46.6 15.70 –2.18 –17.9 13.5

Unilever Netherlands Food Products 33.9 14.96 –1.81 –30.1 –20.1

Astrazeneca U.K. Pharmaceuticals 49.3 23.15 –1.49 13.7 –21.3

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Banco Santander 70.2 6.52 8.67% –46.5% –40.1%
Spain (Banks)
HSBC Hldgs 119.5 4.74 8.47 –36.7 –43.7
U.K. (Banks)
AXA 29.9 10.84 7.17 –54.4 –60.6
France (Full Line Insurance)
Intesa Sanpaolo 34.9 2.23 6.83 –52.6 –54.0
Italy (Banks)
Anglo Amer 27.5 13.96 6.81 –58.5 –41.8
U.K. (General Mining)
BASF 32.6 26.89 6.54 –40.2 –16.2
Germany (Commodity Chemicals)
Credit Suisse Grp 39.1 38.02 6.14 –30.5 –47.5
Switzerland (Banks)
Rio Tinto 34.8 23.61 5.26 –60.0 –22.8
U.K. (General Mining)
UniCredit 29.6 1.68 5.26 –64.7 –71.5
Italy (Banks)
Siemens 55.3 45.82 4.90 –35.2 –38.9
Germany (Diversified Industrials)
Nokia 51.9 10.34 4.66 –50.5 –40.6
Finland (Telecoms Equipment)
UBS 29.3 11.50 4.55 –62.4 –82.1
Switzerland (Banks)
ABB 34.3 17.00 3.98 –36.4 3.3
Switzerland (Industrial Machinery)
BHP Billiton 46.1 14.08 3.76 –19.9 25.3
U.K. (General Mining)
E.ON 60.9 23.05 3.41 –43.0 –21.5
Germany (Multiutilities)
Soc. Generale 27.0 35.21 2.88 –47.7 –68.3
France (Banks)
BNP Paribas 42.6 35.35 2.79 –47.4 –51.9
France (Banks)
Allianz SE 41.8 70.01 2.65 –46.3 –47.1
Germany (Full Line Insurance)
BG Grp 55.3 10.55 2.33 –15.5 42.2
U.K. (Integrated Oil & Gas)
SAP 47.0 29.01 2.06 –13.2 –36.5
Germany (Software)

Assicurazioni Genli 24.8 13.34 1.91% –54.5% –51.1%
Italy (Full Line Insurance)
L.M. Ericsson Tel B 27.0 74.80 1.91 24.2 –49.3
Sweden (Telecoms Equipment)
Bayer 37.9 37.59 1.87 –28.1 12.0
Germany (Specialty Chemicals)
Total 116.1 37.06 1.76 –25.8 –31.9
France (Integrated Oil & Gas)
Iberdrola 37.6 5.70 1.42 –40.2 –11.1
Spain (Conventional Electricity)
Koninklijke Philips 15.7 12.23 0.99 –49.8 –54.5
Netherlands (Consumer Electronics)
BP 135.1 4.46 0.62 –18.9 –35.2
U.K. (Integrated Oil & Gas)
ENI 78.1 14.76 0.41 –36.8 –38.4
Italy (Integrated Oil & Gas)
Telefonica 94.2 15.16 0.40 –20.4 20.4
Spain (Fixed Line Telecoms)
Daimler 31.2 24.46 0.29 –51.9 –46.8
Germany (Automobiles)
Roche Hldg Pt. Ct. 92.3 151.40 0.13 –16.2 –21.4
Switzerland (Pharmaceuticals)
Royal Dutch Shell 76.1 16.24 –0.40 –30.4 –40.3
U.K. (Integrated Oil & Gas)
Deutsche Telekom 54.6 9.49 –0.47 –16.7 –29.9
Germany (Mobile Telecoms)
Sanofi-Aventis 72.5 41.75 –0.55 –14.6 –44.3
France (Pharmaceuticals)
GlaxoSmithKline 84.9 10.14 –0.59 –8.8 –32.3
U.K. (Pharmaceuticals)
France Telecom 58.3 16.87 –0.59 –24.8 –5.4
France (Fixed Line Telecoms)
Nestle 131.4 39.54 –0.70 –21.9 3.4
Switzerland (Food Products)
Novartis 97.5 42.50 –0.70 –11.9 –41.2
Switzerland (Pharmaceuticals)
Tesco 38.2 3.32 –0.93 –15.4 0.5
U.K. (Food Retailers & Wholesalers)
Diageo 31.3 7.73 –1.21 –27.9 –13.1
U.K. (Distillers & Vintners)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.01% 0.01% 1.4% 2.4% -5.5%
Event Driven 0.05% 0.30% 1.4% 2.3% -25.8%
Distressed Securities -0.36% -4.38% -9.0% -10.6% -40.5%
Equity Market Neutral 0.08% -0.79% -2.0% -2.0% -9.5%
Equity Long/Short 0.12% -1.38% -0.1% -0.4% -15.4%

*Estimates as of 04/09/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 11/1 1.56 101.36% 0.02% 1.87 1.56 1.67

Eur. High Volatility: 11/1 3.13 102.70 0.04 3.89 3.13 3.55

Europe Crossover: 11/1 8.77 103.42 0.10 9.71 8.75 9.20

Asia ex-Japan IG: 11/1 3.22 101.22 0.04 3.84 3.10 3.42

Japan: 11/1 3.06 108.87 0.05 4.33 2.97 3.77

 Note: Data as of April 10

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.
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Beer imports fall 19% as Americans cut back

San Miguel snaps up key deals
Beer maker uses
downturn to expand
into other markets

CORPORATE NEWS

The Rolling Rock brand’s sales have
been declining.

By James Hookway

MANILA—Lifted by buoyant con-
sumer spending and the belief that
some economies are bottoming out,
119-year-old Philippine brewer San
Miguel Corp. is using the global down-
turn to grab stakes in regional energy
and natural resources markets.

The Philippines’ largest food-
and-beverage company with an-
nual sales of about $3.52 billion
sees the current downturn as an
opportunity similar to the one pre-
sented by the Asian financial crisis
of a decade ago. Then, business-
men Ramon Ang and Eduardo Co-
juangco Jr. took over the Manila
company as its business strug-
gled. They streamlined its opera-
tions and expanded distribution
networks, almost doubling its net
profit within a year.

Today, the two men are using
San Miguel’s strong balance sheet
to acquire major stakes in the coun-
try’s biggest oil refiner and elec-
tricity distributor, and bid on
other businesses such as communi-
cations companies that are likely
to thrive when the global economy
recovers.

“San Miguel is cash-rich and
ambitious,” said Jojo Gonzales,
managing director of Manila bro-
kerage Philippine Equity Partners
Inc.

Last week, San Miguel’s brew-
ing unit, San Miguel Brewery Inc.,
reported first-quarter net profit
rose 8% to $54 million, underscor-
ing its cost controls.

The Philippine company isn’t
alone in its ambitions. Chinese con-
cerns are bidding for stakes in iron-
ore and aluminum mining firms.
They spent more money buying
stakes in overseas companies in
January than U.S., British and Jap-
anese companies combined, ac-
cording to Thomson Reuters.

In Malaysia, utilities conglom-
erate YTL Corp. used a cash-spin-
ning water supply business in Brit-
ain to help fund the purchase of a
Singapore-based power genera-
tor. Budget airline AirAsia Bhd. is
aggressively spending on new jets
and has started a new cut-rate
long-haul service called AirAsia X.

All this activity doesn’t quite
add up to the new engine of
growth that the World Bank said
will be required to pull the world

economy out of its nose dive. But it
points to a growing conviction
among Asian companies that now
is the time to take advantage of
weakened targets.

Some analysts and credit-rat-
ings firms have reservations
about San Miguel’s decision to ex-
pand out of the Philippines’ beer
market, where it has a 95% market
share. “In our opinion, San Miguel
is expanding into sectors that are
exposed to a more uncertain oper-
ating and regulatory domestic en-
vironment,” and might not be as
profitable as the company pre-
dicts, said Standard & Poor’s
credit analyst Allan Redimerio.

Mr. Ang said he is unperturbed.
“This isn’t an accidental phenome-
non. We’ve been planning this for
a long time,” he said.

While the well-connected Mr.
Cojuangco sets the long-term di-
rection of San Miguel, Mr.
Ang—20 years younger than the
man he calls “The Boss”—often
calls the plays and cuts the deals.

Mr. Ang, San Miguel’s presi-
dent and chief operating officer,
and Mr. Cojuangco, the company’s

chairman and CEO, hatched their
plan to remake San Miguel when
Mr. Cojuangco regained control of
the company in 1998. At the time,
the company was losing money in
its overseas operations. Mr. Ang
estimates previous management
lost around $1 billion expanding
into China, Vietnam and else-
where.

“We couldn’t compete with lo-
cal brewers, especially the Chi-
nese,” Mr. Ang said. “We saw there
was a problem and we asked our-
selves what we could do.”

The answer was to move into
businesses where they could take
the cost-cutting techniques they
honed in beer and apply them to in-
dustrial businesses that promised
higher returns. The problem was
finding a way to raise the cash to
effect the change.

Enter the subprime crisis. Min-
utes from San Miguel board meet-
ings show that as early as 2006,
Mr. Ang was worrying about the
impact of toxic mortgages on the
global economy. “The rest of the
board said, ‘Come on, Ramon,
don’t be crazy,’ ” Mr. Ang recalls,
but his colleagues gave him per-

mission to sell many of San
Miguel’s prized assets.

Throughout 2007, Mr. Ang sold
the company’s interests in several
overseas businesses, including
Australian dairy giant National
Foods Ltd. That deal, struck at the
peak of the market and with the
Australian dollar nearly at parity
with the U.S. dollar, brought San
Miguel $2.6 billion in cash. Ja-
pan’s Kirin Holdings Co. Ltd.,
which bought all of National
Foods, recently agreed to buy 43%
of San Miguel’s brewing business
for $1.24 billion.

When the global crunch set in
for real last year, Mr. Ang started
buying. In October, San Miguel
bought a 27% stake in one of the
country’s most important compa-
nies, electricity distributor Ma-
nila Electric Co., for about $615
million. Another big business
group, Philippine Long Distance
Telephone Co., bought a 20% stake
in Manila Electric in March, set-
ting the scene for a battle for con-
trol ahead of the power company’s
annual shareholder meeting on
May 29.

San Miguel joined forces with
Qatar Telecom QSC in December
to invest as much as $1 billion to
set up a new Philippine cellular
phone network. It spent $10 mil-
lion in December for an option to
acquire a 50.1% stake in Petron
Corp., the Philippines’ biggest oil
refiner and distributor. The option
gives San Miguel the right to buy
the stake for 32.2 billion pesos, or
$673 million, by the end of 2010.

“No guts, no glory—that’s what
we say,” said the animated 53-year-
old Mr. Ang, who paces and waves
his arms frequently in an inter-
view at San Miguel’s headquar-
ters. “We’re building a completely
new company, and it’s starting
right now.”

Messrs. Ang and Cojuangco
have worked closely together for
years. They met through a shared
passion for fast cars. Mr. Ang
looked after his boss’s business in-
terests when Mr. Cojuangco fled
the Philippines in 1986 with the
ouster of his close ally, former dic-
tator President Ferdinand Marcos.

Mr. Cojuangco later returned to
the Philippines, running unsuc-
cessfully for president in 1992. Six
years later, with Mr. Ang, he re-
gained management control of
San Miguel, which he had run
briefly during the Marcos years.
Since then, Mr. Cojuangco has
built political alliances that some
analysts say have given him the
confidence to steer San Miguel
into sensitive industries.

A Philippine power broker
Key events in the history of the Philippines’ San Miguel Corp. 

n 1890: The brewing company is founded.

n 1927: San Miguel becomes the first non-U.S. Coca-Cola franchise.

n 1984: Eduardo Cojuango Jr. secures management control of San Miguel. 

n 2005: San Miguel buys Australian dairy firm National Foods for about $1.51 billion.

n 2006: Begins selling assets, including its stake in Coca-Cola Philippines. 

n 2007: San Miguel sells National Foods for $2.6 billion.

n 2008: It buys stake in Manila Electric; agrees to buy stake in refiner Petron Corp.  

Philippine beer and food supplier San Miguel began selling assets to raise cash 
three years ago. Now, amid the downturn it is buying into power, oil and other 
industries. A worker in February loads beer into a cooler.
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By David Kesmodel

U.S. beer imports fell 19% in the
first two months of the year, one of
the steepest declines in years and the
latest indication that the weak econ-
omy is hurting even hardy industries.

Sales volume of imported beer,
generally more expensive than do-
mestic brews, is slowing as Ameri-
cans cut discretionary spending.
The beer industry’s overall sales in
the U.S. were down about 4% in the
first two months of this year com-
pared with the same period in 2008.

Shipments from Mexico fell
13.5%, while those from the Nether-
lands dropped 26%, according to the

Beer Institute, a trade group in
Washington, D.C. Those countries
are the largest exporters of beer to
the U.S., and the declines partly re-
flect sluggish sales for Mexican
brewer Grupo Modelo SA’s Corona
Extra and Dutch brewer Heineken
NV’s flagship Heineken brand.

Imports face rising competition
from similarly priced domestic
“craft” beers, such as Sierra Nevada
Pale Ale, but also appear to be losing
sales to mass-marketed U.S. brands
like MillerCoors LLC’s Coors Light.

Last year, imported-beer ship-
ments fell about 3.4%, the first drop
since 1991, when an increase in the
federal excise tax on beer curbed de-

mand, according to industry news-
letter Beer Marketer’s Insights.

Crown Imports LLC, the im-
porter of Grupo Modelo’s brands in
the U.S., said it plans to bolster mar-
keting efforts to try to improve
sales. Crown said its plans include in-
creasing advertising in some mar-
kets, organizing more drink specials
at bars and cutting prices in a few
markets to make the beers more
competitive with domestic brews.

Heineken declined to comment
on how it is battling the slump, cit-
ing the quiet period ahead of its
April 22 earnings release.

Shipments of Corona, the top-
selling import, fell 4.6% in 2008, the

second consecutive annual decline.
Shipments of Heineken, the No. 2 im-
port, fell 5.5% last year, according to
Beer Marketer’s Insights. The two
brands, which account for 46% of im-
port volume, may be losing some
marketing punch. “They have been
around a while, and brands have life
cycles,” said industry consultant
Joe Thompson of Independent Bev-
erage Group. “They’re struggling to
keep the image of the brand fresh.”

Another reason imports have de-
clined is that some beer distributors
are shrinking inventories to protect
cash flow, said Jeff Coleman, presi-
dent of Distinguished Brands Inter-
national LLC, a Littleton, Colo., beer
importer.

By David Kesmodel

Brewing giant Anheuser-Busch
InBev NV is exploring the sale of its
storied but struggling Rolling Rock
brand, according to people familiar
with the matter.

The potential sale comes three
years after Anheuser-Busch Cos.
bought Rolling Rock from Belgian
brewer InBev NV for $82 million.

InBev, whose brands include
Stella Artois, acquired Anheuser-
Busch for about $52 billion this
past autumn to form the world’s
largest beer maker by sales, and is
selling assets to help repay debt
from the deal.

Sales of Rolling Rock have been
on the decline in recent years. But
the brand could appeal to beer com-
panies seeking to expand in the
U.S. market by scooping up an es-
tablished name. The pale lager,
which originated 70 years ago in
Latrobe, Pa., is sold in distinctive
green bottles and is most popular
in the eastern U.S.

Someindustry observers said Roll-
ing Rock hasn’t been a big priority for
Anheuser and that the newly merged
company, which has hundreds of
brands, may not think it important
enough to keep in its portfolio.

A spokeswoman for Anheuser-
Busch InBev, which is based in Leu-
ven, Belgium, declined to comment
on the possibility of a sale.

The company sounded out po-
tential bidders for Rolling Rock
early this year through invest-
ment bank Lazard Ltd., but wasn’t
satisfied with any of the offers, ac-
cording to one person familiar
with the matter. The brewer, how-
ever, remains interested in selling
the brand.

One possible suitor could be
North American Breweries Inc.,
owned by New York private-equity
firm KPS Capital Partners LP. KPS
formed the company in February af-
ter reaching deals to acquire two
brewers in upstate New York: High
Falls Brewing Co. and Labatt USA. It
purchased Labatt USA, which im-
ports and markets Canada’s Labatt
Blue, from Anheuser-Busch InBev
for an undisclosed price.

A KPS spokesman declined to
comment.

Another potential suitor could
be C2 Imports LLC, which also
vied for Labatt USA. C2 Imports is
a California-based beer importer
led by former Anheuser executive
Charlie Cindric.

Anheuser-Busch
explores sale
of Rolling Rock

Newscom
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.13% 9 World -a % % 164.57 0.42%–40.4% 5.41% 10 U.S. Select Dividend -b % % 478.08 –1.60% –37.1%

2.83% 14 Global Dow 1041.40 0.17% –31.3% 1458.83 0.03% –42.8% 4.82% 14 Infrastructure 1180.10 0.18% –24.7% 1484.05 0.05% –37.3%

4.10% 16 Stoxx 600 -p 188.10 2.20% –40.3% 185.50 2.02% –50.1% 2.35% 7 Luxury 653.10 0.13% –24.1% 730.26 0.00% –36.8%

4.23% 13 Stoxx Large 200 -p 202.90 2.06% –40.3% 199.04 1.89% –50.0% 1.83% 8 BRIC 50 303.50 0.52% –32.3% 381.64 0.38% –43.6%

3.33% -25 Stoxx Mid 200 -p 168.50 2.59% –39.9% 165.32 2.41% –49.7% 4.02% 9 Africa 50 577.60 0.42% –45.4% 483.53 0.29% –54.6%

3.62% 13 Stoxx Small 200 -p 104.80 3.53% –41.8% 102.75 3.36% –51.3% 6.04% 6 GCC % % 1180.43 1.09% –59.2%

4.15% 13 Euro Stoxx -p 207.90 2.63% –41.8% 205.12 2.45% –51.3% 3.82% 9 Sustainability 636.40 –0.21% –32.5% 713.37 0.31% –43.4%

4.24% 10 Euro Stoxx Large 200 -p 223.10 2.59% –41.9% 218.74 2.41% –51.4% 2.94% 10 Islamic Market -a % % 1446.45 0.01% –35.9%

3.73% -15 Euro Stoxx Mid 200 -p 188.70 2.55% –41.1% 184.90 2.38% –50.7% 3.17% 10 Islamic Market 100 1430.20 –0.99% –18.9% 1624.93 –0.48% –32.0%

3.79% 9 Euro Stoxx Small 200 -p 114.80 3.49% –42.4% 112.44 3.31% –51.8% 3.17% 10 Islamic Turkey -c % % % %

6.96% 5 Stoxx Select Dividend 30 -p 1088.20 3.48% –55.2% 1229.95 3.30% –62.6% 2.47% 11 DJ U.S. TSM % % 8645.21 –1.14% –35.5%

6.65% 7 Euro Stoxx Select Div 30 -p 1246.80 4.05% –55.0% 1414.70 3.87% –62.4% % DJ-AIG Commodity 116.10 –1.53% –36.5% 112.33 –0.70% –46.6%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.3763 2.0361 1.2085 0.1678 0.0413 0.2087 0.0137 0.3328 1.8326 0.2460 1.1225 ...

 Canada 1.2261 1.8139 1.0766 0.1495 0.0368 0.1859 0.0122 0.2964 1.6326 0.2191 ... 0.8908

 Denmark 5.5946 8.2769 4.9127 0.6823 0.1678 0.8484 0.0558 1.3527 7.4498 ... 4.5631 4.0650

 Euro 0.7510 1.1110 0.6594 0.0916 0.0225 0.1139 0.0075 0.1816 ... 0.1342 0.6125 0.5457

 Israel 4.1360 6.1190 3.6319 0.5044 0.1240 0.6272 0.0412 ... 5.5075 0.7393 3.3734 3.0052

 Japan 100.2900 148.3740 88.0664 12.2312 3.0071 15.2094 ... 24.2481 133.5462 17.9262 81.7993 72.8707

 Norway 6.5940 9.7554 5.7903 0.8042 0.1977 ... 0.0657 1.5943 8.7805 1.1786 5.3782 4.7912

 Russia 33.3507 49.3407 29.2858 4.0674 ... 5.0578 0.3325 8.0635 44.4098 5.9612 27.2017 24.2326

 Sweden 8.1995 12.1308 7.2001 ... 0.2459 1.2435 0.0818 1.9825 10.9185 1.4656 6.6877 5.9578

 Switzerland 1.1388 1.6848 ... 0.1389 0.0341 0.1727 0.0114 0.2753 1.5164 0.2036 0.9288 0.8275

 U.K. 0.6759 ... 0.5935 0.0824 0.0203 0.1025 0.0067 0.1634 0.9001 0.1208 0.5513 0.4911

 U.S. ... 1.4794 0.8781 0.1220 0.0300 0.1517 0.0100 0.2418 1.3316 0.1787 0.8156 0.7266

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe *Data as of 4/9/09

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 397.25 –2.50 –0.63% 826.00 314.00
Soybeans (cents/bu.) CBOT 1015.75 13.75 1.37% 1,650.00 779.00
Wheat (cents/bu.) CBOT 534.75 1.25 0.23 1,144.75 447.00
Live cattle (cents/lb.) CME 84.600 unch. unch. 116.700 78.600
Cocoa ($/ton) ICE-US 2,577 11 0.43 3,220 1,932
Coffee (cents/lb.) ICE-US 117.30 –4.05 –3.34 181.60 106.60
Sugar (cents/lb.) ICE-US 13.77 0.46 3.46 15.99 9.97
Cotton (cents/lb.) ICE-US 48.98 0.25 0.51 101.50 41.21
Crude palm oil (ringgit/ton) MDEX 2,335.00 36 1.57 2,385 1,599
Cocoa (pounds/ton) LIFFE 1,842 17 0.93 2,023 1,005
Robusta coffee ($/ton) LIFFE 1,570 11 0.71 2,390 1,425

Copper (cents/lb.) COMEX 213.95 5.50 2.64 372.00 129.95
Gold ($/troy oz.) COMEX 895.80 12.50 1.42 1,035.00 476.00
Silver (cents/troy oz.) COMEX 1276.80 43.80 3.55 2,130.00 865.00
Aluminum ($/ton)* LME 1,488.50 32.50 2.23 3,340.00 1,288.00
Tin ($/ton)* LME 10,800.00 100.00 0.93 25,450.00 9,750.00
Copper ($/ton)* LME 4,495.00 156.00 3.60 8,811.00 2,815.00
Lead ($/ton)* LME 1,355.00 45.00 3.44 2,944.00 870.00
Zinc ($/ton)* LME 1,380.00 41.00 3.06 2,360.00 1,065.00
Nickel ($/ton)* LME 10,890 145 1.35 30,300 9,000

Crude oil ($/bbl.) NYMEX 52.98 –1.71 –3.13 147.91 40.85
Heating oil ($/gal.) NYMEX 1.4225 –0.0313 –2.15 4.1425 1.1655
RBOB gasoline ($/gal.) NYMEX 1.4632 –0.0178 –1.20 3.7050 1.0442
Natural gas ($/mmBtu) NYMEX 3.628 0.018 0.50 11.817 3.504
Brent crude ($/bbl.) ICE-EU 0.53 –0.02 –3.48 1.50 0.42
Gas oil ($/ton) ICE-EU 4.36 –0.17 –3.70 13.51 3.68

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on April 13
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.8983 0.2042 3.6785 0.2718

Brazil real 2.8913 0.3459 2.1713 0.4606

Canada dollar 1.6326 0.6125 1.2261 0.8156
1-mo. forward 1.6324 0.6126 1.2259 0.8157

3-mos. forward 1.6312 0.6130 1.2250 0.8163
6-mos. forward 1.6290 0.6139 1.2233 0.8174

Chile peso 769.33 0.001300 577.75 0.001731
Colombia peso 3200.30 0.0003125 2403.35 0.0004161

Ecuador US dollar-f 1.3316 0.7510 1 1
Mexico peso-a 17.4356 0.0574 13.0938 0.0764

Peru sol 4.1083 0.2434 3.0852 0.3241
Uruguay peso-e 31.958 0.0313 24.000 0.0417

U.S. dollar 1.3316 0.7510 1 1
Venezuela bolivar 2.86 0.349730 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.8326 0.5457 1.3763 0.7266
China yuan 9.1019 0.1099 6.8353 0.1463

Hong Kong dollar 10.3206 0.0969 7.7506 0.1290
India rupee 66.2870 0.0151 49.7800 0.0201

Indonesia rupiah 14794 0.0000676 11110 0.0000900
Japan yen 133.55 0.007488 100.29 0.009971

1-mo. forward 133.48 0.007492 100.24 0.009976
3-mos. forward 133.33 0.007500 100.13 0.009988

6-mos. forward 133.05 0.007516 99.92 0.010008
Malaysia ringgit-c 4.8330 0.2069 3.6295 0.2755

New Zealand dollar 2.2696 0.4406 1.7044 0.5867
Pakistan rupee 107.527 0.0093 80.750 0.0124

Philippines peso 63.584 0.0157 47.750 0.0209
Singapore dollar 2.0185 0.4954 1.5159 0.6597

South Korea won 1770.36 0.0005649 1329.50 0.0007522
Taiwan dollar 44.855 0.02229 33.685 0.02969
Thailand baht 47.518 0.02104 35.685 0.02802

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7510 1.3316

1-mo. forward 1.0002 0.9998 0.7512 1.3313

3-mos. forward 1.0004 0.9996 0.7512 1.3311

6-mos. forward 1.0004 0.9996 0.7512 1.3311

Czech Rep. koruna-b 26.396 0.0379 19.823 0.0504

Denmark krone 7.4498 0.1342 5.5946 0.1787

Hungary forint 289.12 0.003459 217.12 0.004606

Norway krone 8.7805 0.1139 6.5940 0.1517

Poland zloty 4.3484 0.2300 3.2656 0.3062

Russia ruble-d 44.410 0.02252 33.351 0.02998

Sweden krona 10.9185 0.0916 8.1995 0.1220

Switzerland franc 1.5164 0.6594 1.1388 0.8781

1-mo. forward 1.5157 0.6598 1.1383 0.8785

3-mos. forward 1.5138 0.6606 1.1368 0.8796

6-mos. forward 1.5104 0.6621 1.1343 0.8816

Turkey lira 2.0986 0.4765 1.5760 0.6345

U.K. pound 0.9001 1.1110 0.6759 1.4794

1-mo. forward 0.9001 1.1110 0.6759 1.4794

3-mos. forward 0.9000 1.1111 0.6759 1.4795

6-mos. forward 0.8996 1.1116 0.6756 1.4802

MIDDLE EAST/AFRICA
Bahrain dinar 0.5020 1.9921 0.3770 2.6526

Egypt pound-a 7.5036 0.1333 5.6350 0.1775

Israel shekel 5.5075 0.1816 4.1360 0.2418

Jordan dinar 0.9434 1.0600 0.7085 1.4114

Kuwait dinar 0.3878 2.5788 0.2912 3.4339

Lebanon pound 1998.07 0.0005005 1500.50 0.0006665

Saudi Arabia riyal 4.9940 0.2002 3.7504 0.2666

South Africa rand 12.0013 0.0833 9.0127 0.1110

United Arab dirham 4.8910 0.2045 3.6731 0.2723

SDR -f 0.8958 1.1163 0.6727 1.4865

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 16 EUROPE DJ Stoxx 600** 188.06 4.04 2.20% –4.5% –40.3%

 13 DJ Stoxx 50** 1917.77 41.07 2.19 –7.2% –39.2%

 13 Euro Zone DJ Euro Stoxx** 207.95 5.33 2.63 –6.7% –41.8%

 9 DJ Euro Stoxx 50** 2247.89 61.10 2.79 –8.3% –40.2%

 6 Austria ATX** 1836.69 47.17 2.64 4.9% –52.8%

 12 Belgium Bel-20** 1807.14 36.48 2.06 –5.3% –53.0%

 … Czech Republic PX*** 841.7 0.9 0.11 –1.9% –45.1%

 11 Denmark OMX Copenhagen 216.83 Closed –4.1% –46.8%

 9 Finland OMX Helsinki** 4994.21 142.70 2.94 –7.6% –49.1%

 9 France CAC-40** 2974.18 53.12 1.82 –7.6% –38.8%

 13 Germany DAX** 4491.12 133.20 3.06 –6.6% –33.0%

 … Hungary BUX*** 12683.00 –123.07 –0.96% 3.6% –42.7%

 5 Ireland ISEQ** 2372.89 62.36 2.70 1.3% –61.8%

 7 Italy S&P/MIB** 17408 469 2.77 –10.5% –48.1%

 7 Netherlands AEX** 232.84 4.60 2.02 –5.3% –49.3%

 6 Norway All-Shares** 262.53 Closed –2.8% –47.4%

 17 Poland WIG** 28017.84 652.70 2.39 2.9% –41.8%

 14 Portugal PSI 20 6562.03 110.05 1.71 3.5% –40.4%

 … Russia RTSI 814.67 –2.74 –0.34% 28.9% –61.0%

 8 Spain IBEX 35** 8704.8 300.1 3.57% –5.3% –35.6%

 15 Sweden OMX Stockholm** 220.12 3.22 1.48 7.8% –30.5%

 10 Switzerland SMI** 5070.60 70.80 1.42 –8.4% –30.7%

 … Turkey ISE National 100 28446.99 –391.29 –1.36 5.9% –31.9%

 9 U.K. FTSE 100** 3983.71 58.19 1.48 –10.2% –33.2%

 11 ASIA-PACIFIC DJ Asia-Pacific 91.02 0.53 0.59 –2.7% –37.6%

 … Australia SPX/ASX 200** 3671.6 52.1 1.44 –1.4% –32.6%

 … China CBN 600 21669.57 463.30 2.18 46.8% –22.6%

 13 Hong Kong Hang Seng 14901.41 426.55 2.95 3.6% –38.4%

 13 India Sensex 10967.22 163.36 1.51 13.7% –30.6%

 … Japan Nikkei Stock Average 8924.43 –39.68 –0.44 0.7% –30.9%

 … Singapore Straits Times 1876.77 48.26 2.64 6.5% –38.3%

 11 South Korea Kospi 1338.26 2.22 0.17 19.0% –23.4%

 11 AMERICAS DJ Americas 220.24 0.25 0.11 –2.6% –36.4%

 … Brazil Bovespa 46017.99 479.28 1.05 22.6% –25.9%

 13 Mexico IPC 21541.23 1010.60 4.92 –3.7% –31.4%

*P/E ratios use trailing 12-months, as-reported earnings **Data as of April 9, 2009 ***Data as of April 10, 2009
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 13, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

3.90% 11 ALL COUNTRY (AC) WORLD* 217.27 0.12% –4.6% –40.3%

3.90% 12 World (Developed Markets) 861.96 0.07% –6.3% –40.0%

3.50% 13 World ex-EMU 101.81 0.08% –5.4% –37.8%

3.70% 13 World ex-UK 867.25 0.07% –6.1% –39.0%

4.90% 10 EAFE 1,125.77 0.15% –9.0% –44.8%

3.90% 9 Emerging Markets (EM) 636.04 0.54% 12.2% –42.4%

5.40% 9 EUROPE 65.56 0.00% –5.6% –38.6%

6.10% 8 EMU 125.93 0.00%–11.4% –50.3%

5.30% 10 Europe ex-UK 72.58 0.00% –6.5% –38.7%

7.00% 7 Europe Value 72.85 0.00% –6.0% –41.5%

4.00% 10 Europe Growth 57.31 0.00% –5.2% –35.8%

5.30% 7 Europe Small Cap 108.54 0.00% 7.5% –42.2%

4.30% 4 EM Europe 189.85 0.26% 19.5% –50.7%

5.70% 7 UK 1,181.90 0.00%–10.1% –30.4%

4.00% 8 Nordic Countries 98.69 0.00% 0.6% –44.4%

3.20% 3 Russia 524.83 0.39% 27.3% –60.2%

4.50% 9 South Africa 575.29 0.00% –0.6% –19.8%

4.70% 10 AC ASIA PACIFIC EX-JAPAN 266.85 0.55% 7.9% –41.3%

3.00% 22 Japan 526.65 0.61% –0.6% –31.2%

3.20% 10 China 44.21 0.04% 8.4% –32.0%

1.70% 12 India 423.83 0.00% 14.8% –33.2%

1.90% 10 Korea 363.31 1.55% 18.4% –22.7%

7.30% 9 Taiwan 211.96 1.70% 22.3% –35.6%

2.90% 17 US BROAD MARKET 939.74 0.00% –4.3% –34.6%

2.40% -48 US Small Cap 1,197.79 0.00% –3.9% –33.3%

3.90% 10 EM LATIN AMERICA 2,472.38 0.00% 19.0% –42.7%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Toyota plans overhaul
Company to revamp
its U.S. business;
Inaba to return

By Alex P. Kellogg

Car-battery maker A123 Sys-
tems Inc. announced Monday that
it has raised $69 million as part of
its most recent capital campaign,
and that primary backer General
Electric Co. will gain a seat on the
company’s board in exchange for
its investment.

The infusion will advance the Wa-
tertown, Mass., company’s plans to
build new factories in Michigan to
manufacture the lithium-ion batter-
ies, packs and modules it has been
developing for the auto industry in
recent years.

The boost for A123’s plans is
good news for Michigan, whose
economy has been racked by the cri-
sis in the auto industry, including
the government-orchestrated re-
structuring of General Motors
Corp. and Chrysler LLC.

The funding news follows an an-
nouncement that Chrysler has se-
lected A123 to develop batteries for
the car maker’s prospective line of
electric vehicles.

Dave Vieau, president and chief
executive of A123, said the success
of the capital campaign indicates
that even in the current economic cli-
mate, there is private-sector inves-
tor interest in alternative-energy
technologies that show promise.

GE’s Energy Financial Services
and Capital Equity units provided
$15 million in the latest round of fi-
nancing. That brings GE’s total in-

vestments in the battery maker to
$70 million, representing an owner-
ship stake of more than 10%.

Mr. Vieau said the new capital
will help move the company closer
to profitability by allowing it to
scale up its manufacturing efforts.
The added scale could also promote
wider adoption of alternative-en-
ergy technologies, because it lowers
the unit cost of battery packs and
could bring down the cost of hybrid
and electric vehicles. The company
says its planned production facili-
ties would be capable of supplying
systems for five million hybrid elec-
tric vehicles or a half-million plug-in
electric vehicles per year by 2013.

Questions remain, however,
about how solid the market is for
this new generation of car batteries.
After a spike last summer, sales of
hybrid vehicles have sunk along
with the rest of the car market. And
A123’s partnership with Chrysler
could be in jeopardy if the company
is forced into bankruptcy.

Chrysler’s battery-powered ver-
sions of the Jeep Wrangler, Jeep Pa-
triot and Chrysler Town & Country
minivan will all use A123 technol-
ogy, if they make it to the market by
2013 as proposed.

Another client of A123 is SAIC
Motor Corp., one of China’s biggest
state-owned auto makers.

GE invests in car-battery maker

GM, Chrysler creditors
squeezed for concessions

By Norihiko Shirouzu

And Kate Linebaugh

Toyota Motor Corp. is expected
to announce a major overhaul of its
U.S. operations, bringing engineer-
ing, manufacturing and sales under
a single executive to revamp the ail-
ing business.

Yoshi Inaba, a former senior Toy-
ota executive who left the auto maker
in 2007, was formally asked by Toy-
ota last week to oversee most of the
key aspects of the U.S. business. The
63-year-old Mr. Inaba is currently
head of an international airport close
to Toyota’s headquarters in Japan.

Toyota’s U.S. operations for
years generated some of the com-
pany’s biggest profits but now are
suffering from plunging sales. Mr.
Inaba was credited with laying the
groundwork for Toyota’s fast
growth in the U.S. before he left
the company.

Recently, Toyota has had to idle
U.S. assembly lines, pay workers
who aren’t producing vehicles and
offer a limited number of voluntary
buyouts as the Japanese company
copes with a market that has con-
tracted by about 40%. Toyota now
employs 36,000 in the U.S.

With the appointment, Toyota
will name Mr. Inaba to the compa-
ny’s board. It is highly unusual for
Toyota to bring back an executive
who left.

As part of the reorganization,
Toyota is expected to bring together
engineering, manufacturing and
sales under one umbrella, run by Mr.
Inaba. Currently, U.S. sales reports

to one executive and manufacturing
and engineering to another.

Under the revamp, Toyota’s New
York-based unit, Toyota Motor
North America Inc., will function as
the company’s U.S. headquarters,
said people familiar with the plan.
Previously, the unit’s main func-
tions were investor relations and
government affairs.

Mr. Inaba, a fluent English
speaker, is expected to be named
president of Toyota Motor North
America and live in New York. Mr. In-
aba is also expected to replace Yuki
Funo as chairman of Toyota’s U.S.
sales and marketing arm in Tor-
rance, Calif., people familiar with
the situation said. The unit’s current
president, Jim Lentz, is expected to
keep his position.

“The problem is every silo re-

ported back to someone different,
but now they need someone in
charge of the whole choir,” said a
former Toyota executive. He said
Mr. Inaba is a big-picture thinker
and is “much better at 60,000 feet,”
which means he needs a strong staff
that can make his ideas work at
ground level.

The overhaul follows Toyota’s
move earlier this year to name Akio
Toyoda, the 52-year-old grandson of
the founder, as the company’s next
president, pending shareholder ap-
proval in June.

The U.S. revamping is intended
to concentrate more power in a
small number of executives and pro-
mote more coordination among dif-
ferent units that in the past re-
ported directly to their respective
bosses at Toyota’s headquarters.

That could slow down the deci-
sion-making process, however, as it
creates an additional layer of manage-
ment—one reason Toyota until now
resisted creating a U.S. headquarters.

Mr. Inaba “will be deeply in-
volved in the management of Toyo-
ta’s U.S. manufacturing operations,”
in addition to overhauling Toyota’s
U.S. sales network, one person famil-
iar with the plan said.

One of Mr. Inaba’s biggest assets in
running Toyota’s U.S. operations ishis
ability to maneuver effectively in both
Japanese and American cultures. A
graduate of Northwestern Universi-
ty’s business school, he is bicultural.
“Yoshi’s the first Japanese [executive
from Toyota] who’s ever hugged me,”
Cliff Cummings, a Toyota dealer in
San Bernardino, Calif., once said.

Mr. Inaba’s rapport with Toyota’s
U.S. dealers is also an important as-
set. Mr. Toyoda is counting on Mr. In-
aba, for instance, to help Toyota ride
out the downturn by asking dealers to
“share the pain,” said a person close
to Mr. Toyoda without elaborating.

Chrysler plans to use A123 batteries in its line of electric vehicles. Above, Chrysler
executives introduced the 200C EV electric concept car in January at an auto show.

The U.S. government is taking an
increasingly hard line with the credi-
tors of General Motors Corp. and
Chrysler LLC, trying to squeeze bil-
lions of dollars in concessions out of
banks, bondholders and others.

In both cases, the U.S. is manag-
ing negotiations for the car compa-
nies as they prepare for what could
be bankruptcy filings.

Chrysler has been told by the U.S.
Treasury Department to get a deal
done with creditors by the end of
April, while GM has until the end of
May. A Treasury spokeswoman de-
clined to comment on dealings with
GM and Chrysler debtholders.

GM’s restructuring could play
out in one of two ways. It could suc-
cessfully negotiate cost-cutting con-
cessions with unions and bondhold-
ers so it can become viable outside of
bankruptcy. Or, in the more likely sce-
nario, it will reorganize by filing for
bankruptcy-court protection, said
people familiar with the situation.

But because of the tight timeta-
ble and multitude of issues, both GM
and Chrysler could end up filing for
bankruptcy reorganization even if
talks with creditors work out.

The Treasury Department is
pushing GM to offer its bondhold-
ers, who are owed $29 billion, a
small portion of shares in the com-
pany. That is a sharp cut from a bond-
exchange offer GM made two weeks
ago, which included about $8.5 bil-
lion in cash and new debt in the com-
pany as well as 90% of GM’s stock,
said people familiar with the terms.

The Treasury, which has pumped
$13.4 billion into GM to keep it
afloat, believed the earlier plan was
too generous to bondholders, said
people familiar with the matter.

The new debt-exchange offer,
which could be presented as soon as
this week, is sure to face strong resis-
tance from bondholders. But the of-
fer may be a last chance at avoiding a
bankruptcy filing, which GM worries
would be more expensive and disrup-
tive than an out-of-court solution.

U.S. President Barack Obama’s
auto task force has made it clear
that it thinks a managed, or prepack-
aged, bankruptcy is GM’s best op-
tion, but it is letting GM pursue the
out-of-court option for now, said
people familiar with the matter.

Many of GM’s bigger bondhold-
ers prefer to negotiate outside of
court, said people involved, but have
been frustrated by a lack of engage-
ment by the government and GM.

These bondholders also are rais-
ing concerns that the bankruptcy re-
vamp GM is considering may be un-
fair to investors and unions, these
people said. The plan would split the
company into a new GM containing
its desirable assets, such as Chevro-
let and Cadillac, and an old GM hold-
ing troubled brands such as Saturn
and the auto company’s union
health-care liabilities.

Treasury officials, many of
whom are now working on GM’s re-
structuring from an office in De-
troit, plan to meet in coming days
with a committee representing
GM’s bondholders.

The bondholders likely will strug-
gle to figure out how to value the lat-
est debt-exchange offer, said a per-
son familiar with the matter, be-
cause it isn’t clear what the govern-
ment will do about the $13.4 billion

it has lent GM. In a bankruptcy-court
scenario, the government could re-
duce its debt in the company by
transferring some or all of it to the
so-called old GM, said this person.

If the government agreed to cut
its debt outside of bankruptcy
court, that likely would make GM
shares worth more. That could
sweeten the new bond-exchange of-
fer. Such a move also could make the
United Auto Workers union more fa-
vorable to a new health-care deal, an-
other requirement of the Treasury.

The UAW has been largely unwill-
ing to negotiate with GM until it
sees what concessions will be made
by bondholders and others.

GM realizes it needs to offer the
UAW more equity in exchange for
wage and benefit concessions if the
company is restructured out of
court, one person familiar with the
matter said.

The standoff between bondhold-
ers and the UAW underscores the dif-
ficulty surrounding GM’s attempt to
reorganize without a bankruptcy fil-
ing. Key players in the Obama admin-
istration are pointing to the lack of
progress as a reason that bank-
ruptcy court could be unavoidable.

At Chrysler, the U.S. wants banks
and investors who control its bank
debt to give up about 85% of the
nearly $7 billion they are owed. In
bankruptcies, such senior secured
lenders typically get most of their
money back.

Some senior lenders believe they
would get more than 70 cents for
each dollar of their secured loans if
Chrysler is broken up and sold un-
der bankruptcy, said people familiar
with the talks. Other lenders don’t
have an exact number nailed down
and are awaiting detailed figures
from the auto maker on its assets.

All of the 40-plus lenders and in-
vestors are nonetheless incensed by
the last Treasury offer: that they ac-
cept about 15 cents per dollar of face
value of their loans, or roughly $1 bil-
lion of the $6.9 billion owed them.

Secured lenders—those whose
loans are backed by the rights to
Chrysler assets should the company
default—haven’t made a counterof-
fer to the Treasury, but one is forth-
coming, say these people.

The lenders have added the
hedge fund Elliott Management to
their negotiating team, which also
includes Chrysler’s four largest
bank debtholders: J.P. Morgan
Chase & Co., Citigroup Inc., Gold-
man Sachs Group Inc. and Morgan
Stanley. Those four banks hold
about $4.3 billion of the bank debt,
said people familiar with the situa-
tion. Elliott Management is also a
large holder of Chrysler bank debt,
which it bought on the secondary
market.

In a statement Thursday, a steer-
ing committee representing se-
cured lenders said they “continue to
work diligently toward achieving a
thoughtful solution.”

Chrysler, which is controlled by
Cerberus Capital Management LP,
has estimated that if it liquidates,
the amount its senior secured lend-
ers would see is between 11 cents
and 43 cents on the dollar, accord-
ing to the viability plan it submitted
to the government in February.

Chrysler said in its February plan
that the company had identified
$1 billion of noncore assets that
could be sold and had sold $700 mil-
lion of those assets.
 —Sharon Terlep

contributed to this article.

FOCUS ON AUTOMOBILES

Yoshi Inaba, a former Toyota executive,
will return to the auto maker.
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Parex Caspian Sea Eq EU EQ LVA 04/08 EUR 2.29 9.0 –73.7 –52.1

Parex Eastern Europ Bd EU BD LVA 04/08 USD 9.54 9.4 –31.4 –14.8

Parex Russian Eq EE EQ LVA 04/08 USD 11.35 31.1 –62.2 –33.3

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 04/09 USD 113.25 2.1 –46.3 –21.2

PF (LUX)-Asian Eq-Pca AS EQ LUX 04/09 USD 108.45 1.9 –46.9 –21.9

PF (LUX)-Biotech-Pca OT EQ LUX 04/08 USD 259.42 –9.0 –20.8 –5.1

PF (LUX)-CHF Liq-Pca CH MM LUX 04/08 CHF 123.94 0.0 1.1 1.5

PF (LUX)-CHF Liq-Pdi CH MM LUX 04/08 CHF 93.55 0.0 1.1 1.5

PF (LUX)-Digital Comm-Pca OT EQ LUX 04/08 USD 83.94 3.2 –29.9 –14.9

PF (LUX)-East Eu-Pca EU EQ LUX 04/08 EUR 165.06 23.6 –58.8 –39.2

PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 04/09 USD 101.47 8.9 –51.3 –23.5

PF (LUX)-Emg Mkts-Pca GL EQ LUX 04/09 USD 329.83 8.4 –50.6 –23.7

PF (LUX)-Eu Indx-Pca EU EQ LUX 04/08 EUR 71.81 –6.1 –40.2 –28.2

PF (LUX)-EUR Bds-Pca EU BD LUX 04/08 EUR 369.34 –1.1 2.0 0.2

PF (LUX)-EUR Bds-Pdi EU BD LUX 04/08 EUR 281.06 –1.1 2.0 0.2

PF (LUX)-EUR Cp Bd-Pca EU BD LUX 04/08 EUR 124.50 –0.3 –4.5 –3.3

PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 04/08 EUR 87.53 –0.3 –4.5 –3.3

PF (LUX)-EUR HiYld-Pca EU BD LUX 04/08 EUR 96.55 7.1 –28.4 –20.1

PF (LUX)-EUR HiYld-Pdi EU BD LUX 04/08 EUR 55.97 7.1 –28.4 –20.1

PF (LUX)-EUR Liq-Pca EU MM LUX 04/08 EUR 135.29 0.5 3.2 3.3

PF (LUX)-EUR Liq-Pdi EU MM LUX 04/08 EUR 97.50 0.5 3.2 3.2

PF (LUX)-EUR Sov Liq-Pca OT OT LUX 04/08 EUR 102.21 0.3 NS NS

PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 04/08 EUR 100.85 0.3 NS NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 04/08 EUR 292.57 –4.4 –42.5 –32.2

PF (LUX)-EuSust Eq-Pca EU EQ LUX 04/08 EUR 94.19 –6.9 –41.4 –31.5

PF (LUX)-Gl Em Dbt-Pca GL BD LUX 04/08 USD 201.10 6.2 –0.9 1.4

PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 04/08 USD 136.81 6.2 –0.9 1.4

PF (LUX)-Gr China-Pca AS EQ LUX 04/09 USD 228.62 7.5 –39.2 –12.7

PF (LUX)-Indian Eq-Pca EA EQ LUX 04/09 USD 198.38 3.5 –48.1 –18.1

PF (LUX)-Jap Index-Pca JP EQ LUX 04/09 JPY 8133.03 –0.2 –33.3 –29.4

PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 04/09 JPY 7152.58 –2.0 –36.0 –34.1

PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 04/09 JPY 6969.76 –2.2 –36.4 –34.5

PF (LUX)-JpEq130/30-Pca JP EQ LUX 04/09 JPY 3900.74 –0.6 –32.4 –31.3

PF (LUX)-Pacif Idx-Pca AS EQ LUX 04/09 USD 165.38 4.5 –43.0 –21.6

PF (LUX)-Piclife-Pca CH BA LUX 04/08 CHF 688.97 –0.1 –12.9 –11.0

PF (LUX)-PremBrnds-Pca OT EQ LUX 04/08 EUR 42.60 –3.5 –34.9 –29.0

PF (LUX)-Rus Eq-Pca OT OT LUX 04/08 USD 29.86 30.7 –67.4 NS

PF (LUX)-Security-Pca GL EQ LUX 04/08 USD 73.73 3.2 –23.7 –16.5

PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 04/08 EUR 324.62 –0.5 –41.1 –31.3

PF (LUX)-US Eq-Ica US EQ LUX 04/08 USD 78.42 –4.0 –34.0 –19.3

PF (LUX)-USA Index-Pca US EQ LUX 04/08 USD 66.57 –8.2 –38.5 –23.2

PF (LUX)-USD Gov Bds-Pca US BD LUX 04/08 USD 517.55 –2.4 6.4 7.3

PF (LUX)-USD Gov Bds-Pdi US BD LUX 04/08 USD 379.77 –2.4 6.4 7.3

PF (LUX)-USD Liq-Pca US MM LUX 04/08 USD 130.51 0.3 1.8 2.9

PF (LUX)-USD Liq-Pdi US MM LUX 04/08 USD 85.22 0.2 1.8 2.9

PF (LUX)-USD Sov Liq-Pca OT OT LUX 04/08 USD 101.47 0.2 NS NS

PF (LUX)-USD Sov Liq-Pdi OT OT LUX 04/08 USD 100.76 0.2 NS NS

PF (LUX)-Water-Pca GL EQ LUX 04/08 EUR 97.54 –5.3 –28.8 –21.0

PF (LUX)-WldGovBds-Pca GL BD LUX 04/09 USD 153.22 –7.0 –3.6 5.8

PF (LUX)-WldGovBds-Pdi GL BD LUX 04/09 USD 126.82 –7.1 –3.6 5.8

PTF (LUX)-MidEast&NorAfr-Pca OT OT LUX 04/08 USD 36.76 –11.4 NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/08 USD 8.67 10.6 –28.8 –22.5

Japan Fund USD JP EQ IRL 04/09 USD 13.27 –9.7 –17.9 –14.6

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/27 USD 124.72 10.8 12.5 12.2

Elbrus USD A GL EQ CYM 02/27 USD 6.04 –10.5 –62.1 –32.9

Europn Conviction USD B EU EQ CYM 02/27 USD 126.56 0.2 14.9 9.9

Europn Forager USD B OT OT CYM 02/27 USD 173.77 –2.9 –18.6 –5.2

Latin America USD A GL EQ CYM 02/27 USD 14.22 2.2 –4.7 14.7

Paragon Limited USD A EU EQ CYM 12/31 USD 309.60 12.7 12.7 14.2

UK Fund USD A OT OT CYM 02/27 USD 164.46 –0.8 –3.2 2.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/08 USD 63.07 6.7 –48.8 –19.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/08 EUR 506.01 –10.2 –40.8 NS

Core Eurozone Eq B EU EQ IRL 04/08 EUR 591.47 –10.0 NS NS

Euro Fixed Income A EU BD IRL 04/08 EUR 1085.48 –4.1 –11.5 –7.7

Euro Fixed Income B EU BD IRL 04/08 EUR 1153.77 –4.0 –11.0 –7.2

Euro Small Cap A EU EQ IRL 04/08 EUR 844.48 –0.4 –44.8 –37.1

Euro Small Cap B EU EQ IRL 04/08 EUR 900.65 –0.2 –44.4 –36.7

Eurozone Agg Eq A EU EQ IRL 04/08 EUR 462.63 –6.9 –43.7 NS

Eurozone Agg Eq B EU EQ IRL 04/08 EUR 661.95 –6.8 –43.3 –31.2

Glbl Bd (EuroHdg) A GL BD IRL 04/08 EUR 1198.50 0.1 –6.6 –3.6

Glbl Bd (EuroHdg) B GL BD IRL 04/08 EUR 1266.59 0.3 –5.9 –3.0

Glbl Bd A EU BD IRL 04/08 EUR 995.31 1.5 2.4 –2.7

Glbl Bd B EU BD IRL 04/08 EUR 1054.99 1.7 3.0 –2.1

Glbl Real Estate A OT EQ IRL 04/08 USD 557.18 –16.4 –56.1 –38.7

Glbl Real Estate B OT EQ IRL 04/08 USD 571.92 –16.3 –55.8 –38.3

Glbl Real Estate EH-A OT EQ IRL 04/08 EUR 531.25 –15.3 –53.4 –38.8

Glbl Real Estate SH-B OT EQ IRL 04/08 GBP 49.81 –16.0 –53.6 –38.3

Glbl Strategic Yield A EU BD IRL 04/08 EUR 1183.84 4.7 –19.8 –11.4

Glbl Strategic Yield B EU BD IRL 04/08 EUR 1261.21 4.9 –19.3 –10.9

Japan Equity A JP EQ IRL 04/08 JPY 9961.00 –3.6 –37.4 –32.1

Japan Equity B JP EQ IRL 04/08 JPY 10570.00 –3.5 –37.0 –31.7

PacBasn (Ex-Jap) Eq A AS EQ IRL 04/08 USD 1323.10 2.9 –44.7 –22.7

PacBasn (Ex-Jap) Eq B AS EQ IRL 04/08 USD 1405.84 3.0 –44.4 –22.2

Pan European Eq A EU EQ IRL 04/08 EUR 673.98 –6.2 –43.1 –31.3

Pan European Eq B EU EQ IRL 04/08 EUR 715.34 –6.1 –42.8 –30.9

US Equity A US EQ IRL 04/08 USD 633.58 –5.3 –40.7 –23.7

US Equity B US EQ IRL 04/08 USD 675.43 –5.1 –40.3 –23.2

US Small Cap A US EQ IRL 04/08 USD 910.87 –9.4 –41.2 –27.3

US Small Cap B US EQ IRL 04/08 USD 971.59 –9.3 –40.8 –26.9

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 04/09 SEK 59.10 –1.8 –40.2 –30.6

Choice Japan Fd JP EQ LUX 04/09 JPY 44.17 –1.8 –33.4 –32.1

Choice Jpn Chance/Risk JP EQ LUX 04/09 JPY 44.49 –0.7 –41.2 –32.4

Choice NthAmChance/Risk US EQ LUX 04/09 USD 2.95 5.3 –39.5 –22.7

Europe 2 Fd EU EQ LUX 04/09 EUR 0.68 –1.7 –44.1 –33.3

Europe 3 Fd EU EQ LUX 04/09 EUR 2.90 –5.1 –46.0 –34.3

Global Chance/Risk Fd GL EQ LUX 04/09 EUR 0.46 –1.0 –32.2 –26.1

Global Fd GL EQ LUX 04/09 USD 1.56 –6.2 –42.9 –26.1

Intl Mixed Fd -C- NO BA LUX 04/09 USD 21.36 –7.0 –34.0 –17.8

Intl Mixed Fd -D- NO BA LUX 04/09 USD 15.07 –7.0 –34.0 –16.7

Wireless Fd OT EQ LUX 04/09 EUR 0.11 15.2 –28.1 –20.4

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 04/09 USD 4.83 6.7 –39.9 –19.6

Currency Alpha EUR -IC- OT OT LUX 04/09 EUR 10.66 –2.3 4.6 NS

Currency Alpha EUR -RC- OT OT LUX 04/09 EUR 10.60 –2.4 4.1 4.0

Currency Alpha SEK -ID- OT OT LUX 04/09 SEK 103.00 –2.5 4.2 NS

Currency Alpha SEK -RC- OT OT LUX 04/09 SEK 114.85 –2.4 4.1 4.0

Generation Fd 80 OT OT LUX 04/09 SEK 6.46 1.3 –22.3 NS

Nordic Focus EUR NO EQ LUX 04/09 EUR 50.71 1.6 –43.9 NS

Nordic Focus NOK NO EQ LUX 04/09 NOK 55.33 1.6 –43.9 NS

Nordic Focus SEK NO EQ LUX 04/09 SEK 58.52 1.6 –43.9 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 04/09 USD 1.34 –3.7 –38.9 –24.6

Ethical Global Fd GL EQ LUX 04/09 USD 0.57 –7.7 –42.9 –27.4

Ethical Sweden Fd NO EQ LUX 04/09 SEK 31.29 8.8 –24.6 –20.0

Europe Fd EU EQ LUX 04/09 USD 1.51 –2.5 –35.4 –27.7

Index Linked Bd Fd SEK OT BD LUX 04/09 SEK 13.04 –0.2 2.5 3.8

Medical Fd OT EQ LUX 04/09 USD 2.58 –10.0 –25.7 –16.4

Short Medium Bd Fd SEK NO MM LUX 04/09 SEK 9.22 0.7 2.8 3.0

Technology Fd OT EQ LUX 04/09 USD 1.79 14.8 –27.0 –14.4

World Fd NO BA LUX 04/09 USD 1.61 –2.8 –39.3 –17.9

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 04/09 EUR 1.27 0.0 1.5 1.8

Short Bond Fd SEK NO MM LUX 04/09 SEK 21.79 1.1 2.8 3.0

Short Bond Fd USD US MM LUX 04/09 USD 2.49 –0.4 0.9 2.3

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 04/09 SEK 9.87 –1.9 –4.0 –1.2

Alpha Bond Fd SEK -B- NO BD LUX 04/09 SEK 8.86 –1.9 –4.0 –1.2

Alpha Bond Fd SEK -C- NO BD LUX 04/09 SEK 24.73 –1.9 –4.2 –1.3

Alpha Bond Fd SEK -D- NO BD LUX 04/09 SEK 8.24 –1.9 –4.2 –1.3

Alpha Short Bd SEK -A- NO MM LUX 04/09 SEK 10.97 1.5 3.4 3.3

Alpha Short Bd SEK -B- NO MM LUX 04/09 SEK 10.29 1.5 3.4 3.3

Alpha Short Bd SEK -C- NO MM LUX 04/09 SEK 21.46 1.5 3.3 3.2

Alpha Short Bd SEK -D- NO MM LUX 04/09 SEK 8.92 1.5 3.3 3.2

Bond Fd SEK -C- NO BD LUX 04/09 SEK 41.68 0.3 8.6 5.6

Bond Fd SEK -D- NO BD LUX 04/09 SEK 12.50 0.3 7.4 5.0

Corp. Bond Fd EUR -C- EU BD LUX 04/09 EUR 1.06 –2.6 –9.5 –5.6

Corp. Bond Fd EUR -D- EU BD LUX 04/09 EUR 0.83 –2.6 –9.9 –5.8

Corp. Bond Fd SEK -C- NO BD LUX 04/09 SEK 10.32 –3.9 –14.8 –7.8

Corp. Bond Fd SEK -D- NO BD LUX 04/09 SEK 8.11 –3.9 –14.6 –7.7

Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/09 EUR 105.35 1.4 6.0 NS

Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/09 EUR 104.91 1.3 5.6 NS

Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS

Danish Mortgage Bond Fd SEK -RC- NO BD LUX 04/09 SEK 1136.86 1.3 5.6 NS

Flexible Bond Fd -C- NO BD LUX 04/09 SEK 21.17 1.5 6.1 4.5

Flexible Bond Fd -D- NO BD LUX 04/09 SEK 11.98 1.5 6.1 4.5

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 04/09 SEK 77.98 –2.6 –21.9 –14.7

Global Hedge I SEK -D- OT OT LUX 04/09 SEK 71.26 –2.6 –24.2 –15.9

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 04/09 USD 1.72 11.8 –42.9 –15.9

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 04/09 SEK 20.05 19.5 –24.8 –21.3

Europe Chance/Risk Fd EU EQ LUX 04/09 EUR 759.31 –0.4 –46.8 –35.1

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT OT ARE 04/02 USD 881.40 –6.2 –51.9 –13.6

UAE Blue Chip Fund Acc OT OT ARE 04/02 AED 4.76 3.9 –57.9 –19.1

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 04/08 EUR 27.32 –3.7 –6.5 –0.9

Bonds Eur Corp A OT OT LUX 04/08 EUR 21.14 2.0 –2.7 –2.6

Bonds Eur Hi Yld A OT OT LUX 04/08 EUR 13.94 4.9 –28.6 –20.8

Bonds EURO A OT OT LUX 04/08 EUR 39.44 –0.1 5.1 3.7

Bonds Europe A OT OT LUX 04/08 EUR 37.75 –0.3 4.9 2.8

Bonds US MtgBkSec A OT OT LUX 04/08 USD 24.52 –4.3 8.2 0.4

Bonds US OppsCoreplus A OT OT LUX 04/08 USD 32.57 3.3 1.2 4.2

Bonds World A OT OT LUX 04/08 USD 37.44 –6.0 –6.7 5.1
Eq. China A OT OT LUX 04/09 USD 15.90 6.4 –35.8 –12.6
Eq. ConcentratedEuropeA OT OT LUX 04/08 EUR 19.41 –5.8 –44.0 –32.3
Eq. Eastern Europe A OT OT LUX 04/08 EUR 14.90 12.8 –59.2 –38.0
Eq. Equities Global Energy OT OT LUX 04/08 USD 13.43 –5.8 –46.7 –17.8
Eq. Euroland A OT OT LUX 04/08 EUR 8.18 –10.8 –42.9 –31.3
Eq. Euroland MidCapA OT OT LUX 04/08 EUR 13.76 –4.5 –47.5 –35.5
Eq. EurolandCyclclsA OT OT LUX 04/08 EUR 13.37 –2.7 –38.8 –24.5
Eq. EurolandFinancialA OT OT LUX 04/08 EUR 7.54 –10.6 –54.1 –40.2
Eq. Glbl Emg Cty A OT OT LUX 04/08 USD 6.28 5.1 –49.4 –22.2
Eq. Global A OT OT LUX 04/08 USD 19.42 –7.7 –43.8 –27.7
Eq. Global Technol A OT OT LUX 04/08 USD 4.29 17.5 –27.6 –22.5
Eq. Gold Mines A OT OT LUX 04/08 USD 21.18 1.3 –32.5 –11.3
Eq. Japan Sm Cap A OT OT LUX 04/09 JPY 859.65 –5.1 –33.2 –39.5
Eq. Japan Target A OT OT LUX 11/26 JPY 1485.42 –8.1 –18.7 –22.7
Eq. Pacific A OT OT LUX 04/09 USD 6.50 1.9 –44.4 –20.5
Eq. US ConcenCore A OT OT LUX 04/08 USD 16.95 4.3 –29.2 –16.5
Eq. US Lg Cap Gr A OT OT LUX 04/08 USD 11.21 4.0 –40.5 –23.1
Eq. US Mid Cap A OT OT LUX 04/08 USD 20.86 4.1 –41.3 –20.1
Eq. US Multi Strg A OT OT LUX 04/08 USD 15.46 –3.2 –42.3 –26.6
Eq. US Rel Val A OT OT LUX 04/08 USD 14.53 –6.4 –45.6 –31.4
Eq. US Sm Cap Val A OT OT LUX 04/08 USD 11.35 –12.3 –50.1 –35.9
Eq. US Value Opp A OT OT LUX 04/08 USD 11.85 –8.6 –48.6 –35.1
Money Market EURO A OT OT LUX 04/08 EUR 27.28 0.6 3.7 3.9
Money Market USD A OT OT LUX 04/08 USD 15.80 0.3 2.1 3.4

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
YMR-N Series
YMR-N Growth Fund OT OT IRL 04/09 JPY 8098.00 –5.9 –39.4 –36.4
YMR-N Japan Fund OT OT IRL 04/09 JPY 9278.00 –1.7 –34.6 –32.3
YMR-N Low Price Fund OT OT IRL 04/09 JPY 12272.00 –5.5 –33.5 –33.6
YMR-N Small Cap Fund OT OT IRL 04/09 JPY 5665.00 –11.7 –40.1 –39.3

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 04/09 JPY 4155.00 –1.1 –42.3 –35.4
Yuki 77 General JP EQ IRL 04/09 JPY 5823.00 –1.4 –38.1 –32.7
Yuki 77 Growth JP EQ IRL 04/09 JPY 5562.00 –6.0 –41.7 –37.9
Yuki 77 Income AS EQ IRL 04/09 JPY 4856.00 –5.1 –32.6 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/09 JPY 6139.00 –1.6 –35.9 –33.5
Yuki Chugoku Jpn Gro JP EQ IRL 04/09 JPY 4629.00 –9.4 –41.3 –35.7
Yuki Chugoku JpnLowP JP EQ IRL 04/09 JPY 7433.00 –9.2 –30.9 –30.5
Yuki Chugoku JpnPurGth OT OT IRL 02/09 JPY 3989.00 –14.7 –45.6 –38.5

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 04/09 JPY 6474.00 –4.4 –39.7 –35.0

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/09 JPY 4251.00 –6.6 –41.8 –34.8
Yuki Hokuyo Jpn Inc JP EQ IRL 04/09 JPY 4809.00 –8.9 –34.6 –31.8
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/09 JPY 4163.00 –11.5 –40.3 NS

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/09 JPY 4003.00 –5.8 –46.1 –37.4
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/09 JPY 4223.00 –6.0 –45.9 –40.4
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/09 JPY 5989.00 –1.8 –41.9 –35.5
Yuki Mizuho Jpn Gen OT OT IRL 04/09 JPY 7878.00 –1.8 –35.1 –33.6
Yuki Mizuho Jpn Gro OT OT IRL 04/09 JPY 5833.00 –6.7 –37.7 –36.7
Yuki Mizuho Jpn Inc OT OT IRL 04/09 JPY 7338.00 –7.7 –34.9 –31.7
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/09 JPY 4737.00 –5.0 –37.2 –33.1
Yuki Mizuho Jpn LowP OT OT IRL 04/09 JPY 10596.00 –6.5 –31.1 –30.0
Yuki Mizuho Jpn PGth OT OT IRL 04/09 JPY 7200.00 –5.8 –42.0 –36.9
Yuki Mizuho Jpn SmCp OT OT IRL 04/09 JPY 5492.00 –10.5 –43.2 –39.1
Yuki Mizuho Jpn Val Sel OT OT IRL 04/09 JPY 5117.00 –1.5 –34.0 –31.2
Yuki Mizuho Jpn YoungCo OT OT IRL 04/09 JPY 2254.00 –5.6 –47.0 –48.6

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 04/09 JPY 4435.00 –1.5 –43.8 –36.4
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 04/09 JPY 4152.00 –4.9 –41.5 –36.3

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/09 JPY 5000.00 –1.9 –36.3 –32.6

Continued from previous page

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 02/27 USD 34.46 –10.3 –1.0 5.6

n CAPITAL MANAGEMENT ADVISORS

Phone Number: +1 441 295 59 29

CMA Dynamic OT OT BHS 02/27 USD 1358.87 0.5 4.1 5.9

CMA MultHdge Arbtrge OT OT CYM 02/27 USD 1754.53 0.8 –9.5 –2.5

CMA MultHdge Balncd OT OT CYM 02/27 USD 1252.68 0.4 4.8 5.8

CMA MultHdge Growth OT OT CYM 02/27 USD 1713.10 2.7 7.0 6.4

CMA MultiHdge Lvrgd OT OT CYM 02/27 USD 995.18 –0.3 1.6 6.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ

2 FUNDS OF FUNDS OF HEDGE FUNDS

D'Auriol Alt Non-Lev A EU OT CYM 01/31 EUR 98.75 0.3 –21.6 –9.0

D'Auriol Opp F3 EUR EU MM CYM 01/30 EUR 1001.61 0.6 –24.2 –12.3

n HARMONY CAPITAL

email: info@harmonycapitalfund.com

Harmony Cap Ltd A USD OT OT BMU 01/30 USD 2057.10 –0.5 –5.2 –4.7

Harmony Cap Ltd B EUR OT OT BMU 01/30 EUR 1990.70 –0.8 –4.6 –4.9

Harmony Cap Ltd D USD OT OT BMU 01/30 USD 1178.50 –0.5 –5.6 –5.1

Harmony Cap Ltd E EUR OT OT BMU 01/30 USD 1145.50 –0.8 –4.8 –5.2

Harmony Cap Ltd F GBP OT OT BMU 01/30 GBP 1002.20 –0.6 –4.0 –4.0

n HERMITAGE CAPITAL MANAGEMENT LTD.

Tel: +7501 258 3160 www.hermitagefund.com

The Hermitage Fund GL EQ JEY 03/27 USD 521.44 NS –66.2 –42.6

n HORSEMAN CAPITAL MANAGEMENT LTD.

T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com

Horseman EmMkt Opp EUR GL EQ GBR 02/27 EUR 228.29 6.3 22.4 38.0

Horseman EmMkt Opp USD GL EQ USA 02/27 USD 233.26 6.3 20.5 38.6

Horseman EurSelLtd EUR EU EQ GBR 02/27 EUR 227.03 8.5 17.0 26.1

Horseman EurSelLtd USD EU EQ GBR 02/27 USD 227.03 4.4 11.5 24.0

Horseman Glbl Ltd EUR GL EQ CYM 02/27 USD 506.15 2.8 24.8 33.0

Horseman Glbl Ltd USD GL EQ CYM 02/27 USD 506.15 2.8 24.8 33.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7

Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2

Global Absolute OT OT GGY 03/20 GBP 0.95 1.2 NS NS

Global Absolute USD OT OT GGY 03/20 USD 1.78 1.0 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 03/20 EUR 72.98 –4.4 NS NS

Special Opp Inst EUR OT OT CYM 03/20 EUR 68.71 –4.3 NS NS

Special Opp Inst USD OT OT CYM 03/20 USD 77.35 –4.2 NS NS

Special Opp USD OT OT CYM 03/20 USD 76.14 –4.3 NS NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 03/20 EUR 122.04 2.3 NS NS

GH Fund CHF Hdg OT OT JEY 03/20 CHF 101.40 1.6 NS NS

GH Fund EUR Hdg (Non-V) OT OT JEY 03/20 EUR 110.61 1.9 NS NS

GH Fund GBP Hdg OT OT JEY 03/20 GBP 120.35 2.1 NS NS

GH Fund Inst EUR OT OT JEY 03/20 EUR 89.70 7.5 NS NS

GH Fund Inst JPY OT OT JEY 03/20 JPY 8576.69 2.0 NS NS

GH Fund Inst USD OT OT JEY 03/20 USD 101.02 2.4 NS NS

GH FUND S EUR OT OT CYM 03/20 EUR 115.56 2.2 NS NS

GH FUND S GBP OT OT JEY 03/20 GBP 120.24 2.2 NS NS

GH Fund S USD OT OT CYM 03/20 USD 135.13 2.4 NS NS

GH Fund USD OT OT GGY 12/31 USD 243.74 –16.6 –16.6 –2.8

Hedge Investments OT OT JEY 03/20 USD 126.63 2.2 NS NS

Leverage GH USD OT OT GGY 03/20 USD 101.33 3.9 NS NS

MultiAdv Arb CHF Hdg OT OT JEY 03/20 CHF 85.69 2.0 NS NS

MultiAdv Arb EUR Hdg OT OT JEY 03/20 EUR 92.59 2.5 NS NS

MultiAdv Arb GBP Hdg OT OT JEY 03/20 GBP 99.99 3.2 NS NS

MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS

MultiAdv Arb S EUR OT OT CYM 03/20 EUR 98.10 2.5 NS NS

MultiAdv Arb S GBP OT OT CYM 03/20 GBP 102.93 3.2 NS NS

MultiAdv Arb S USD OT OT CYM 03/20 USD 111.62 3.1 NS NS

MultiAdv Arb USD OT OT GGY 03/20 USD 173.55 2.8 NS NS

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 03/20 USD 107.54 0.4 NS NS

Asian AdbantEdge EUR OT OT JEY 03/20 EUR 91.49 3.2 NS NS

Asian AdvantEdge OT OT JEY 03/20 USD 166.53 2.8 NS NS

Emerg AdvantEdge OT OT JEY 03/20 USD 144.01 2.6 NS NS

Emerg AdvantEdge EUR OT OT JEY 03/20 EUR 80.61 2.6 NS NS

Europ AdvantEdge EUR OT OT JEY 03/20 EUR 114.20 –0.9 NS NS

Europ AdvantEdge USD OT OT JEY 03/20 USD 120.49 –1.3 NS NS

Japan AdvantEdge JPY OT OT JEY 03/20 JPY 7742.97 –4.2 NS NS

Japan AdvantEdge USD OT OT JEY 03/20 USD 90.16 –4.2 NS NS

Lvgd Alpha AdvantEdge OT OT JEY 03/20 USD 86.23 0.4 NS NS

Trading AdvantEdge OT OT GGY 03/20 USD 147.99 –2.4 NS NS

Trading AdvantEdge EUR OT OT GGY 03/20 EUR 134.84 –2.0 NS NS

Trading AdvantEdge GBP OT OT GGY 03/20 GBP 142.04 –2.4 NS NS

US AdvantEdge OT OT JEY 03/20 USD 104.83 2.5 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 03/31 EUR 189.94 –22.8 –25.1 –12.0

Integrated Dir Trading EUR OT OT CYM 01/30 EUR 104.89 2.9 –1.1 7.0

Integrated Emg Markets EUR OT OT CYM 01/30 EUR 69.49 –2.4 –30.2 –15.0

Integrated European EUR OT OT CYM 01/30 EUR 149.76 0.5 3.5 0.3

Integrated Event Driven EUR OT OT CYM 01/30 EUR 82.99 1.4 –20.2 –8.9

Integrated Lg/Sh Sel F EUR OT OT CYM 01/30 EUR 86.33 0.8 –10.3 –3.1

Integrated MultSt B EUR OT OT VGB 01/30 EUR 116.51 3.2 –15.1 –5.6

Integrated Relative Value EUR OT OT CYM 01/30 EUR 90.62 1.1 –10.2 –3.0

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
KBL SPOP Investing OT OT LUX 09/30 EUR 1902.24 –13.7 –12.4 0.9

KBL SPOP Investing OT OT LUX 09/30 USD 1829.54 –14.3 –12.7 1.6

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 04/03 USD 209.49 9.0 –71.9 –49.0

Antanta MidCap Fund EE EQ AND 04/03 USD 289.44 –0.1 –84.0 –54.2

Meriden Opps Fund GL OT AND 04/08 EUR 84.46 –3.0 –20.7 –11.8

Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 01/30 USD 1220.59 NS –14.9 –4.7

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/07 USD 72.48 –2.9 39.4 43.1
Superfund GCT USD* OT OT LUX 04/07 USD 3243.00 –2.0 23.4 25.5
Superfund Gold A (SPC) OT OT CYM 04/07 USD 1058.91 1.7 9.4 32.3
Superfund Gold B (SPC) OT OT CYM 04/07 USD 1183.79 1.2 15.0 39.6
Superfund Q-AG* OT OT AUT 04/07 EUR 8182.00 –1.2 17.9 20.2

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 02/27 USD 183.52 –0.1 9.3 10.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 03/31 EUR 1278.17 –1.2 –2.1 11.1
Winton Evolution GBP GL OT VGB 03/31 GBP 1260.86 –1.1 –1.3 12.5
Winton Evolution JPY GL OT VGB 02/27 JPY 115254.95 0.7 –3.8 7.1
Winton Evolution USD GL OT CYM 03/31 USD 1251.18 –1.0 –2.3 11.6
Winton Futures EUR GL OT VGB 03/31 EUR 204.63 –0.6 8.5 22.5
Winton Futures GBP GL OT VGB 03/31 GBP 220.34 –0.7 9.4 24.1
Winton Futures JPY Lead Series 2 GL OT VGB 03/31 JPY 14662.03 –0.7 5.7 19.5
Winton Futures USD GL OT VGB 03/31 USD 726.91 –0.9 7.7 22.8

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 04/03 EUR 125.48 5.6 –14.2 –1.2
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 04/03 USD 274.05 5.9 –12.2 1.5

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 03/31 USD 1251.33 –1.8 –1.8 –0.5 –18.7 –8.8

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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By Aaron O. Patrick

For some Internet users, the oper-
ators of the notorious the Pirate Bay
Web site are heroes who have en-
abled free access to movies, music
and other copyrighted material.
This week, a Swedish court will de-
cide whether they are criminals.

Last year Swedish prosecutors
filed criminal charges against four
men it says violate the country’s
copyright law by operating the Pi-
rate Bay. The file-sharing site has
long been one of the top Web destina-
tions for people seeking access to pi-
rated movies, games, books and busi-
ness software. The site, which says
it has 22 million users, is based in
Sweden, where the government has
taken few steps to curtail piracy un-
til recently.

The four men—Gottfrid
Svartholm Warg, Peter Sunde, Fre-
drik Neij and Carl Lundstrom—have
denied the charges, arguing that
they merely provided an index of
content and didn’t control what
other people did with it.

Arguments have finished, and a
ruling is due Friday. The men face up
to two years in jail, although the
prosecution has asked for sentences
of one year. Entertainment compa-
nies, including Time Warner Inc.’s
Warner Bros., EMI Group Ltd. and
Sony Corp.’s Columbia Pictures, are
also seeking a total of 117 million
Swedish kronor ($14.2 million) com-
pensation for lost revenue.

The case represents the culmina-
tion of U.S. attempts to get Sweden
to take intellectual property theft
more seriously. Peer-to-peer file
sharing has long been popular in
Sweden. Most homes have broad-
band access and many people don’t
see anything wrong with download-
ing entertainment without pay-
ing—in 2007, 43% of the people par-
ticipating in a survey by Sweden’s
biggest phone company said they
planned to download music during
the year. A Swedish political party is
dedicated to legalizing peer-to-peer
file sharing.

Lately, however, and under heavy
pressure from the U.S., the Swedish
government has taken a tougher
stance. This month, a law came into
effect allowing content companies
to obtain from Internet service pro-
viders the names and addresses of
people suspected of sharing pirated
files, a common practice in the Euro-
pean Union. On the day the law took
effect, total Internet usage fell 40%
in Sweden and has stayed down, ac-
cording to Netnod Internet Ex-

change, an organization that mea-
sures Internet traffic.

The Pirate Bay trial, held over
three weeks in February and March,
became a public-relations duel be-
tween the two sides.

The Pirate Bay has developed an
international following in part be-
cause of its brazen attitude. It posts
legal threats made against it for
copyright violations on the site
along with cheeky replies, lists its
most-popular downloads and sells
the Pirate Bay T-shirts by mail order.
At the start of the trial, Pirate Bay
supporters parked buses near the
courthouse in downtown Stockholm
where they held a press conference.
The site’s founders say they believe
in promoting free information.

Supporters posted daily ac-
counts of the trial on the Web. One of
the defendants posted a note to hack-
ers attacking the Web site of the In-
ternational Federation of the Phono-
graphic Industry, the trade group

for the music industry. “Whomever
is hacking the IFPI websites, please
stop doing that,” Mr. Sunde wrote
on Twitter. “It only makes us look
bad!”

The defense had an early victory
when the prosecution dropped
charges of being accessories to the
production of copyrighted material,
leaving them accused of “assisting
in making available” copyrighted
material.

Meanwhile, the head of the IFPI,
John Kennedy, testified in the trial
that the Pirate Bay had become “the
No. 1 source of illegal music,” follow-
ing successful court actions four
years ago against the peer-to-peer
file-sharing sites Grokster in the
U.S. and Kazaa in Australia.

Lawyers for the entertainment
companies said the site makes $1 mil-
lion a year through advertising. The
defense lawyers said the actual
amount of revenue is a tiny fraction
of that.

French antipiracy law
hits hurdle in Parliament

GLOBAL BUSINESS BRIEFS

By Leila Abboud

PARIS—French lawmakers unex-
pectedly rejected a bill that would
have established a “three-strikes”
law under which people who repeat-
edly pirate music, movies or TV
shows could have their Internet con-
nections cut off for as long as a year.

Similar versions of the legisla-
tion had passed both chambers of
Parliament and the new, rec-
onciled language that was
defeated Thursday could
still pass in a revote within
weeks.

France’s Senate had ap-
proved the final language of
the bill, but few members of
the National Assembly
showed up for a final vote
Thursday afternoon, appar-
ently assuming the out-
come was a foregone conclu-
sion. The law was then de-
feated 21-15, with most of the opposi-
tion votes coming from Socialist law-
makers who long have been opposed
to the measure. The Easter holiday,
which had prompted some lawmak-
ers to leave Paris, may have been a
factor.

The government said the law
would be put to a vote again soon.

The center-right UMP party of Presi-
dent Nicolas Sarkozy, who supports
the measure, holds a majority in Par-
liament, so the law should pass if the
president’s allies rally their mem-
bers. Still, the legislative snafu was
an embarrassment for Mr. Sarkozy,
who had championed the law as a
way to protect French culture and ar-
tistic creation.

At the very least, the vote delays
adoption of a law that the
entertainment industry, in-
cluding such companies as
Vivendi SA and luxury
group PPR SA, has lobbied
for as a way to stem sales de-
clines for music, DVDs and
movie tickets.

The law would make the
French government the
first in the world to cut off
Internet access to people
accused of copyright viola-
tions. It would force Inter-

net-service providers to turn data
on suspected pirates over to the gov-
ernment, which would warn users
twice. A third offense would lead to
the cutoff of Internet access for as
long as a year. Three-time offenders
would be put on a list to prevent
them from getting an account at a
different ISP.

Pirate Bay faces ruling
Court to decide fate
of file-sharing site’s
Swedish operators

Nicolas Sarkozy

CORPORATE NEWS

A Swedish court will rule this week whether the Pirate Bay co-founders are criminals.
Above, founders Peter Sunde, left, Gottfrid Svartholm, center, and Fredrik Neij.

Royal Dutch Shell PLC

Royal Dutch Shell PLC Sunday
said it shut down flow stations to its
150,000 barrels-a-day Trans-Niger
pipeline following a fire, the latest
disruptive incident in the oil-rich Ni-
ger Delta. Pictures obtained by Dow
Jones Newswires and taken earlier
Sunday show a large column of
black smoke rising to the sky and
several points of fire coming out of
green pipes and taps at the mani-
fold. A Shell spokesman said its
Shell Petroleum Development Co.,
or SPDC, joint venture shut flow sta-
tions feeding the pipeline “as a pre-
cautionary measure” after a fire
“due to unknown causes” at a mani-
fold in South-Eastern Nigeria’s
Ogoniland. Oil facilities in the Niger
Delta are frequently disrupted by
crude theft, sabotage or spills due to
an aging infrastructure. The commu-
nity of K. Dere has suffered from nu-
merous fires tied to oil theft.

Autogrill SpA

McDonald’s Corp. and Italian res-
taurant operator Autogrill SpA said
Thursday that they have signed a
deal allowing the U.S. fast-food com-
pany to open stores at Autogrill out-
lets in France. The two companies
said the partnership will first focus
on Autogrill outlets on French high-
ways, with the first McDonald’s
opening in the autumn. The U.S. com-
pany will then look at other Auto-
grill outlets in French airports, train
stations and other locations. Quan-
delle Vincent, director general of Mc-
Donald’s France, said the company
aimed to consolidate its position in
areas with a big flow of travelers. Au-
togrill, controlled by Italy’s Benet-
ton family, saw its 2008 revenue rise
19% from a year earlier to Œ5.79 bil-
lion ($7.63 billion). The company op-
erates restaurants and shops at high-
ways, airports and other locations
in 42 countries.

BNP Paribas SA

BNP Paribas SA said a Belgian
court ruled that all Fortis Holding
shareholders are eligible to vote
on the French bank’s planned pur-
chase of 75% of Fortis Bank Bel-
gium. The ruling on Friday over-
turns a previous decision that said
only those holding Fortis shares
before Oct. 14 could vote on BNP’s
Œ10.4 billion ($13.7 billion) cash-
and-share offer for Fortis Bank Bel-
gium. Fortis praised the decision,
which increases the likelihood the
deal will be approved, and said a
vote on the purchase would be
held at its shareholders’ meetings
April 28-29. Fortis was taken over
by the Belgian and Dutch govern-
ments last year.

—Compiled from staff
and wire service reports.
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ING Groep NV

Dutch bank and insurer ING
Group NV will divest itself of up to
Œ8 billion ($10.54 billion) in noncore
assets and trim its geographical
spread in a bid to refocus its busi-
ness and boost capital, Chief Execu-
tive-designate Jan Hommen told in-
vestors Thursday. Mr. Hommen said
ING will concentrate on markets
where it already holds a strong posi-
tion. The company has increased
the number of businesses to be di-
vested to between 10 and 15 in com-
ing years and expects to raise Œ6 bil-
lion to Œ8 billion, freeing up Œ4 bil-
lion in capital. ING’s bank will focus
on Europe, including retail banking
in the Benelux states and Central Eu-
rope, Mr. Hommen said. Banking op-
erations in Ukraine will be un-
wound. The company also plans to
consolidate the balance sheets of its
bank and insurance operations.

Microsoft Corp.

Onetime merger candidates Mi-
crosoft Corp. and Yahoo Inc. have re-
sumed talks about search and adver-
tising partnerships, according to
people familiar with the matter. Ya-
hoo Chief Executive Carol Bartz and
Microsoft CEO Steve Ballmer met
earlier this month as part of the dis-
cussions, two people familiar with
the situation said. They said it re-
mains unclear whether the compa-
nies will reach a deal. Yahoo and Mi-
crosoft are discussing a deal in
which Yahoo would outsource its en-
tire search engine to Microsoft to
cut costs, according to one person fa-
miliar with the matter. But the talks
also have included more limited sce-
narios, such as agreements in which
Yahoo would sell some display ads
on Microsoft sites while Microsoft
would sell ads next to Yahoo search
results.

Orascom Telecom

The chairman of Orascom Tele-
com Holding SAE said on Monday
he has extended for 72 hours the
deadline for France Telecom SA to
complete its purchase of Mobinil,
the Arab world’s largest mobile
phone provider by subscribers, or
the deal is over. An international ar-
bitration court had ruled in March
that Orascom must transfer to
France Telecom its 28.75% stake in
Mobinil. The deal, however, has hit
repeated obstacles as the compa-
nies argue over whether France Tele-
com must also purchase 100% of the
Egyptian Company for Mobile Ser-
vices, of which Mobinil owns 51%
and Orascom 20%. On Monday, Oras-
com Chairman Naguib Sawiris said
should France Telecom not comply
by April 15, Orascom would retain
its rights for potential legal action.

Sanofi-Aventis SA

Sanofi-Aventis SA said Thurs-
day it would buy Brazilian drug
maker Medley, in a deal valued at
Œ500 million ($658 million) that
would turn the French pharmaceu-
tical giant into the top generics
manufacturer in Latin America.
Sanofi bought Mexican generic-
drug maker Laboratorios Ken-
drick for an undisclosed amount
earlier this month, and previously
purchased Czech generics maker
Zentiva. The planned acquisition
of Medley, which is family owned,
is subject to certain conditions and
is expected to close in the second
quarter. The French group said the
acquisition would give it a 12% mar-
ket share in Brazil.

Total SA

Buyout offer is sweetened
for Canada’s UTS Energy

Total SA sweetened its offer for
Canadian oil-sands developer UTS
Energy Corp. by 35%, boosting the
proposed acquisition’s value to
roughly 830 million Canadian dol-
lars ($676 million). The French en-
ergy company raised its bid to
C$1.75 a share from C$1.30 and ex-
tended the deadline by 11 days to
April 27. The initial bid was made in
late January, when the stock was at
C$0.83. Nearly two weeks after To-
tal made its approach public, UTS re-
jected the bid as an “inadequate and
opportunistic” offer following the
plunge in crude prices. Since then,
however, crude prices have risen off
their lows. UTS’s main asset is a 20%
stake in Petro-Canada’s Fort Hills
development, part of which has
been put on hold.

Executive Travel Program

Guests and clients of 320
leading hotels receive
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By Liam Pleven

And Randall Smith

American International Group
Inc.’s financial-products unit is on
track to wind down by year end, but
the controversy over bonuses that
led to the loss of some key people
may have made the process more
costly for taxpayers, the unit’s head
said.

AIG Financial Products head
Gerry Pasciucco, in his first exten-
sive interview since the bonus dus-
tup last month, said 20 of the unit’s
370 employees quit amid the contro-
versy, in which taxpayers and mem-
bers of Congress decried retention
payments to employees at the unit
that helped topple the big insurer.

While the drama over the $450
million bonus program, which
reached a fevered pitch last month in
Washington during testimony of AIG
Chief Executive Edward Liddy, has
faded, the financial-products staff
still needs “certainty” about compen-
sation, Mr. Pasciucco says, but the sit-
uation “seems to have stabilized.”

AIG Financial Products is the unit
largely responsible for the parent
company’s collapse. It sold billions
of dollars of guarantees on compli-
cated securities tied to mortgages,
and those guarantees pushed the
company into the arms of the govern-
ment. AIG told the Treasury in
March that the unit’s overall portfo-

lio stood at $1.6 trillion and repre-
sented “significant risk.”

“Failure to pay the required reten-
tion payments, therefore, could have
very significant business ramifica-
tions” as AIG needed the employees
to complete the job, the company
said. AIG paid the bonuses, but Mr.
Liddy asked some employees to give
at least some of the money back vol-
untarily.

AIG agreed to pay the retention
bonuses in early 2008, be-
fore the bailout, at a time
when the problems with
the unit’s housing-market
bets were becoming more
serious. The government
has now committed as
much as $173.3 billion to
aid AIG.

Mr. Pasciucco took
over the subsidiary after
the government rescued
the ailing insurer last year.

That includes tens of
thousands of trades, mostly with
other large financial institutions,
that, among other things, promise to
make payouts if, for example, inter-
est rates rise or fall, or commodity
prices spike or plunge.

Many of the trades are currently
hedged, which is intended to limit
losses, but Mr. Pasciucco said main-
taining the hedges “is a task,” which
is one reason to pay bonuses to keep
employees who are familiar with the
portfolio.

New York Attorney General An-
drew Cuomo, a vocal critic of the bo-
nuses, in March said employees had
agreed to give back about $50 mil-
lion. AIG declines to update that fig-
ure.

Overall, Mr. Pasciucco said, about
a third of the resignations were from
the financial-products office in Lon-
don. He said that Jake DeSantis, an
executive who announced his resig-
nation in a New York Times op-ed
piece amid the controversy, is still on
the job short term as the commodity
business he works on is resolved.
AIG didn’t make him available for
comment.

Compensation is still an issue,
Mr. Pasciucco indicated. AIG
was due to pay out roughly
$230 million of the bonuses
for the current year, but Mr.
Liddy told Treasury Secre-
tary Timothy Geithner that
he would try to reduce that
amount “by at least 30%.” He
also said some employees
would take a 10% pay cut, and
the 25 highest-paid, active
contract employees would
cut their remaining 2009 sal-
ary to $1.

Among the employees who re-
signed were two top executives at
Banque AIG, a French subsidiary of
the financial-products unit. Before
the resignations, AIG had described
a scenario to the Treasury Depart-
ment under which $234 billion in
trades could default amid resigna-
tions.

A person familiar with the matter
said French authorities were confi-
dent that AIG would succeed in hir-
ing competent managers to replace
the two departing executives at
Banque AIG. Commission Bancaire, a
French banking regulator, had no
comment.
 —David Gauthier-Villars

contributed to this article.

Fraud claimed at Tajik central bank
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DUSHANBE, Tajikistan—A
former chairman of Tajikistan’s
Central Bank diverted more than
$850 million to a company run by
himself and his family, according
to an independent audit posted on
the bank’s Web site on Monday.

The Ernst & Young audit said
that under Murodali Alimardonov,
from 1996 to 2008, the central
bank paid about $856 million to
his Credit-Invest Co., a general-
purpose investment concern.

According to the audit, a fur-
ther $221.5 million allocated for in-
vestment in the cotton industry
from 2004 to 2007 remains unac-
counted for.

Financial irregularities are

common in the former Soviet na-
tion, which borders China and Af-
ghanistan in Central Asia.

Last year, the International
Monetary Fund demanded repay-
ment of $47 million in loans amid
charges that Tajik authorities doc-
tored data on national reserves.

Government officials declined
on Monday to comment about the
findings of the audit.

Mr. Alimardonov has served as
deputy prime minister in charge of
agriculture since leaving the cen-
tral-bank job last year.

The sums of money allegedly ap-
propriated by Mr. Alimardonov
are enormous for the impover-
ished nation, whose economy has
been racked by severe power short-

ages and lack of investment.
According to Ernst & Young’s re-

port, government loans were is-
sued to Credit-Invest for the devel-
opment of the cotton sector, but
were later used for unrelated busi-
ness initiatives. In one instance,
$800,000 was spent on building a
restaurant in the northern Tajik
city of Istaravshan, the report
said.

Tajik authorities agreed to the
audit of the central bank and other
major state enterprises in the
wake of the IMF scandal. However,
Ernst & Young said many of the
documents needed for its investi-
gation had been destroyed prior to
the audit.
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By Larry Light

Five years ago, Marjorie Holden
paid about $40,000 for some Gen-
eral Motors Corp. bonds, which gen-
erate tidy interest ranging from
7.4% to 8.4%. Now the bonds are
worth just under $10,000.

The 81-year-old New York widow
is watching the negotiations among
big, powerful bondholders, the U.S.
government and the auto unions,
which could end up in a settlement
leaving her worse off.

“The bondholders are not all
rich,” says the retired teacher. “I
need to conserve my assets.”

Thousands of mom-and-pop in-
vestors like Ms. Holden own GM
bonds but have seen their value fall
along with the fortunes of the auto
maker. Last week GM brought a
much tougher offer to bondhold-
ers—to swap their bonds for a small
slice of the company’s stock.

In talks with GM, a committee of
big institutional bond investors has
been resisting a settlement. Previ-
ously, the company offered a
sweeter package that included cash,
new bonds and a lot more equity.
The latest offer has small bondhold-
ers fuming and adds to their feeling
of helplessness because the out-
come is beyond their control.

“I’m not doing the negotiating
here, but why is the company doing
this to me?” says Bob Pandolfi, 68, a
retired stockbroker from Staten Is-
land, N.Y., who has seen his $50,000
investment in GM bonds in 1999
plunge to one-tenth of that.

About 20% of the GM bondhold-
ers are individual investors. Some
like Ms. Holden or Mr. Pandolfi
bought GM bonds when the auto
maker’s prospects were much bet-
ter. This icon of corporate America
defined safety to many of them. The
bulk of the unsecured bonds, which
have a face value of $29 billion, are
worth about 15 cents on the dollar.

Other individual GM bond inves-
tors are playing the vulture game
with the Wall Street pros, trying to
benefit from temporary increases in
bond prices. That is easier to do with
GM because the company has “retail
bonds,” which have a face value of
only $25, and thus are more afford-
able and liquid than regular bonds,
whose face value is $1,000. The GM re-
tail bonds now trade for $2 to $4 each.

David Berger, 36, a Manhattan
commercial real-estate broker, says
he has made money over the past few
months trading in and out of these se-

curities. In March, he had a stake to-
taling $500,000. Because he has
bought so low, they offer a 80% yield.
“It’s nice to ride the wave,” he says.

The situation is grimmer for indi-
vidual investors who own GM com-
mon stock. In Monday midmorning
trade on the New York Stock Ex-
change, GM’s shares were down 11%
at $1.81, down from $83 a decade
ago and its recent high of $42 in Oc-
tober 2007. If GM ends up in Chapter
11 bankruptcy-court protection,
odds are the common stock will be
wiped out. But if it can reorganize
out of court, lightening its debt load
via some kind of exchange offer, the
stock likely will rise.

Some small stockholders stay
with their shares, but others got in
lately and hope to make a profit
from even a small bounce in GM’s
stock. Amid relative optimism about
GM, the stock rose from $1.45 a
share on March 6 to $3.62 on March
27. It then dipped after the ouster of
GM’s chief executive, Rick Wagoner.

Dorothy Donovan, 77, who owns
a catering business in Farmingdale,
Mich., last year bought 200 shares
and is standing pat, thinking that
“eventually, GM will turn around.”

Many bondholders also are hang-
ing on in hopes that—some way,
somehow—their losses will eventu-
ally be eased via an exchange offer
for their bonds.

But in the political and economic
maelstrom swirling around the com-
pany, they may be disappointed. The
bondholders could be forced to swal-
low deeper losses than the market
has delivered.

Moreover, if GM files for bank-
ruptcy protection, it almost surely
will cease paying interest. Plus, in a
bankruptcy, bondholders will have to
wait a long time for a settlement. The
typical bankruptcy lasts 18 months.

In a few bankruptcies, bondhold-
ers emerge ahead. One example is
Mirant Corp., a power-generating
firm whose fortunes improved while
it was in Chapter 11. Mirant gave
bondholders a settlement worth
more than the bonds had been worth.

However, that’s the exception.
GM’s fortunes are dwindling. The un-
secured bondholders—their paper
isn’t backed by collateral—rank
lower on the food chain than do
other creditors.

“They’ll get what’s left over, and
the pie is shrinking along with GM’s
sales,” says Peter Chapman, presi-
dent of Bankruptcy Creditors Ser-
vice Inc., a research house.
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Economists see slump ending in September

By Monica Langley

WASHINGTON—As an early sup-
porter of Barack Obama, Paul Volcker
gave the young presidential candi-
date gravitas and advice. He fre-
quently sat by Mr. Obama’s side at
key economic events, and started car-
rying a cellphone for the first time,
just to be able to brainstorm with the
candidate from the campaign trail.

In the Obama White House, the
role of the 81-year-old former chair-
man of the Federal Reserve has been
more limited.

The one-time central banker has
been put in charge of a presidential
advisory board that hasn’t yet had a
formal meeting. It has been nearly a
month since he has seen Mr. Obama.
Mr. Volcker hasn’t been a main
player in key decisions handling the
global financial crisis.

Treasury Secretary Timothy
Geithner unveiled the administra-
tion’s plans for handling troubled fi-
nancial institutions and the housing
crisis without seeking input from
Mr. Volcker, associates say. “Paul
was surprised” at the failure to con-
sult him, particularly on issues of fi-
nancial rescue after his dominant
role in resolving financial crises in
the 1980s, says one person who has
spoken to Mr. Volcker recently.

On the eve of one announcement,
a Wall Street executive ran into Mr.
Volcker at a cocktail party and asked
what he expected from the Treasury
secretary’s imminent announce-
ment. “I have no idea what Tim’s go-
ing to say,” he responded, according
to somebody there.

A Treasury spokeswoman said
Mr. Volcker was “briefed” on all
plans, including the latest one ad-
dressing banks’ toxic assets. A White

House spokeswoman said that Mr.
Volcker “is a valued economic ad-
viser to the president and the admin-
istration.” She said that his “advice
on issues including regulatory re-
form and financial stability are in-
valuable to the administration.”

Mr. Volcker, who recently had a
pacemaker implanted in what he told
friends was a “trivial procedure,” said
ina brief telephone interview Wednes-
day that he has no complaints about
his role. “How they use me is up to
them,” Mr. Volcker said. “I’m con-
flicted about wanting to go fishing

and being responsive.…I might get
busier than I want to be.” He declined
to comment about specific areas
where he was or wasn’t consulted.

When Mr. Obama announced the
blue-ribbon advisory group on Feb. 6,
he praised Mr. Volcker as “one of the
world’s foremost economic policy ex-
perts.” With big names like General
Electric Co. Chief Executive Jeffrey
Immelt, the group, Mr. Obama said,
would provide “voices to come from
beyond the Washington echo cham-
ber.…” At a ceremony in the White
House’s East Room, the president

addedthat the group would “meetreg-
ularly” with him.

So far, the full group hasn’t met.
“The whole organizational side of
this has been a nightmare,” Mr. Vol-
cker says. A White House spokes-
woman says it will hold its first quar-
terly meeting in mid-May.

In the meantime, Mr. Volcker and
his members have divided them-
selves into subgroups such as finan-
cial regulation, employment growth
and housing, and are holding confer-
ence calls, two members say.

When Mr. Volcker was in town

last week, he met with Mr. Geithner,
Lawrence Summers, the chief White
House economic adviser, and Chris-
tina Romer, the chairwoman of the
Council of Economic Advisers, to dis-
cuss financial regulation.

A key ally for Mr. Volcker inside
the White House is Austan Goolsbee,
the chief economist of his panel, and a
member of the council. The pair grew
close during the campaign when Mr.
Goolsbee, Mr. Obama’s chief eco-
nomic adviser, worked to bring in Mr.
Volcker after he indicated his support
for the underdog candidate.

Mr. Goolsbee says he talks with
Mr. Volcker three or four times a
week and helps get his views to the
president and to senior administra-
tion officials. The task force, and par-
ticularly Mr. Volcker’s input, “is
meant to serve a role akin to an eco-
nomic version of the president’s
BlackBerry,” Mr. Goolsbee says.
Messrs. Volcker and Goolsbee also
send periodic memos to the presi-
dent on the issues.

Mr. Volcker’s advice hasn’t al-
ways been heeded. The former Fed
chairman urged the administration
to “slow down” its push for regula-
tory changes. “Paul thought it was
important to take enough time to fill
holes in the regulatory framework
and not get caught up in the current
atmosphere,” says former Securi-
ties and Exchange Commission
Chairman William Donaldson,
who’s on the Volcker panel.

When a former Fed official, attor-
ney John Walker, recently met Mr.
Volcker, Mr. Walker told him the ad-
ministration “isn’t getting the best
use of you.” Mr. Volcker shrugged it
off, saying he’s comfortable with his
role. Mr. Walker says Mr. Volcker
added: “I’m 81 years old.”

Volcker assumes a more-limited role
Former Fed chairman, a presence in Obama’s campaign, becomes a minor player in shaping U.S. economic policy

By James Glynn

SYDNEY—Unemployment in
Australia rose to its highest level
in five years in March as the full
force of the global financial crisis
hit home, prompting employers to
rapidly accelerate job shedding.

Unemployment rose to a sea-
sonally adjusted 5.7% in March
from 5.2% in February, while the
number of employed fell 34,700,
the Australian Bureau of Statistics
said Thursday. It was the biggest
one-month rise in unemployment
in eight years.

Economists on average had ex-
pected an unemployment rate of
5.4% in March, with the number of
employed declining 25,000.

The number of people in full-
time work fell 38,900 to 7.62 mil-
lion in March, from 7.66 million in
February.

The employment drop, coupled
with a collapse in job advertising
and now daily reports of large-
scale layoffs will keep the Reserve
Bank of Australia primed for fur-
ther interest-rate cuts. It also in-
creases pressure on Treasurer
Wayne Swan to introduce a third
round of fiscal stimulus in the May
12 budget for 2009-10.

ECONOMY & POLITICS

By Phil Izzo

Economists in the latest Wall
Street Journal forecasting survey ex-
pect the recession to end in Septem-
ber, though most say it won’t be un-
til the second half of 2010 that the
economy recovers enough to bring
down unemployment.

Gross domestic product was pre-
dicted to contract in the first and sec-
ond quarters of this year by 5.0% and
1.8%, respectively, on a seasonally ad-
justed annualized rate. A return to
growth—a modest 0.4%— isn’t ex-
pected until the third quarter. In the
fourth quarter of 2008, the most re-
cent period for which data are avail-
able, the economy contracted 6.3%.

“The end of the decline isn’t the
beginning of the recovery,” said
David Resler of Nomura Securities
Inc. “It’s like a boxing match. Even if
you win the fight, it’s not going to
feel as good when you get out of the
ring as when you went in.”

Indeed, economists’ prospects
for the labor market remain bleak.
Just 12% of the economists expect
the unemployment rate to fall some
time this year. More than a third of
respondents expect the jobless rate
to peak in the first half of 2010,
while about half don’t see unemploy-
ment declining until the second half
of 2010. By December of this year,
the economists on average expect
the unemployment rate to reach

9.5%, up from the 8.5% reported for
March. They do see the rate of de-
cline slowing, forecasting 2.6 mil-
lion job losses in the next 12 months,
compared with the 4.8 million jobs
lost in the previous period.

The economists’ forecasts indi-

cate that the peak in the unemploy-
ment rate is likely to coincide with
the midterm elections—possibly
bad news for Democrats. Even if the
economy is growing, Americans still
will be feeling the effects of the re-
cession and could blame the incum-
bent. For example, when George
H.W. Bush lost the presidency in
1992, the economy had been out of a
recession for more than a year, but
the unemployment rate didn’t peak
until June, and there was slow
growth through the election.

Even when the economy stops
shedding jobs, the unemployment
rate is likely to remain elevated for
some time. “The unemployment
rate isn’t going to recover, because
you have to get back everything you
lost and then some,” said Joseph
Lavorgna of Deutsche Bank Securi-
ties Inc. He estimated that the econ-
omy would have to grow an average
of about 4% for six years to get back
to the sub-5% unemployment rates
seen in 2007.

Despite the grim news for jobs,
economists are seeing more signs of
a recovery in the broader economy
this year. On average, the 53 econo-
mists surveyed expect the recession
to end in September, compared with
the October forecast last month. It
marked the first time since the reces-
sion began that the economists
didn’t push the date of recovery fur-
ther into the future. The survey was

conducted April 3-6, before the re-
lease of trade data this week that led
some forecasters to revise upward
their outlook for the first quarter.

Several factors are raising
hopes, chief among them business-
es’ sharp cuts in production and in-
ventory late last year. The economy
may be reaching a point where even
meeting subsistence demand re-
quires an increase in output. Empty
shelves need to be restocked, even if
at lower levels than before.

The economy also is set to get
the benefits of monetary and fiscal
policy, as the stimulus begins to hit
and Treasury and Federal Reserve
programs to prop up the financial
sector ramp up. Nine out of 10 econo-
mists surveyed expect help from the
Term Asset-Backed Securities Loan
Facility, which is aimed at boosting
consumer and small-business loans.
Meanwhile, 72% of respondents say
the Treasury’s plan to purchase
toxic assets will help the economy.

Meanwhile, asked to name the
biggest risk to their forecasts, econo-
mists singled out problems in the
credit markets. “Once the virtuous
cycle starts, the chief headwind will
be credit availability,” said Kurt Karl
of Swiss Re. The possibilities of a fail-
ure of a major financial institution
and persistent reluctance of consum-
ers to spend, both related to the
credit markets, were tied for second
place in the list of concerns.

Former Federal Reserve Chairman Paul Volcker, pictured at a forum last month, says he has no complaints about his new post.
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Commodity stocks climb;
India gains for seventh day
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Shell, Chinese weigh Iraq oil deal

China to expand yuan’s role
Plan is to use currency
for trade in region,
replacing the dollar
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By Myra P. Saefong

And Rosalind Mathieson

TOKYO—Asian markets closed
mostly higher Monday, with Shang-
hai getting a boost from upbeat lend-
ing data and gains in resource
shares, while Indonesia rallied after
successful elections.

Trading volumes throughout the
region were lower because markets
in Hong Kong, Thailand, Australia

and New Zealand
were closed for holi-
days.

Japan’s Nikkei
Stock Average of

225 companies ended the day down
0.4% at 8924.43 after swinging be-
tween positive and negative terri-
tory throughout much of the ses-
sion.

Indonesia’s JSX Composite
jumped 5.1%. China’s Shanghai Com-
posite Index climbed 2.8%, Taiwan’s
main index ended up 1.3% and In-
dia’s Sensitive Index rose 1.5%.

Resource stocks rose on hopes of
improved demand for commodities,
with Jiangxi Copper ending up
4.3%.

There also was some hope that
corporate earnings reports won’t de-
rail the upbeat momentum. “The up-
coming earnings season may not
stop the rally in its tracks, even if
poor results continue to be re-
ported, as nasty surprises should
have lost their sting by now,” said
AmFraser Singapore retail research
head Najeeb Jarhom.

In Tokyo, bank shares closed
mostly higher, with Mitsubishi UFJ
Financial Group up 2.7%.

In Jakarta, shares rose after par-
liamentary elections late last week
ended peacefully. Top gainers in-
cluded coal miner Indo Tamban-
graya and Indika Energy, which
each climbed 20%.

In Mumbai, the Sensex rose for
its seventh session in a row amid
hopes that an economic recovery is
around the corner.

Satyam Computer Services rose
3.6% after the software exporter
said Tech Mahindra has emerged as
the top bidder for a stake in the com-
pany. Tech Mahindra closed 12%
higher.

 —Kirsty Green contributed to this
article.

By Denis McMahon

SHANGHAI—China is rolling out
plans that would make the yuan
more useful across Asia—and would
gradually modernize its currency
system while allowing Beijing to re-
tain significant influence over the
way the currency is used.

In its latest move, China’s govern-
ment last week designated five of its
biggest trading cities to take part in a
planned program allowing foreign
trade to be conducted fully in yuan, in-
stead of in dollars or other major glo-
bal currencies as it is now. The plan—
which could start in a few months—
will initially involve trade with mer-
chants in Hong Kong and Southeast
Asia, but it could be expanded to in-
clude other overseas locations. In a
related effort, China’s central bank
has set up in recent weeks tens of bil-
lions of dollars in currency swaps
with South Korea and other coun-
tries, which could make the yuan
more widely available outside China.

China is the world’s third-larg-
est economy, but its currency is lit-
tle-used outside its borders. The
government maintains strict rules
that make it difficult for companies
to exchange yuan for foreign cur-
rencies—and which help authori-
ties maintain control over the
yuan’s exchange rate.

The new steps will loosen that sys-
tem but only within careful parame-
ters. The moves could lead to further
opening of China’s capital markets,

creating need for yuan derivatives
and investment options outside the
country. Eventually, the measures
could help make the yuan a more im-
portant currency globally and re-
duce the use of the dollar by one of
the world’s biggest trading nations.

Using the yuan to settle trade
deals would help Chinese companies
reduce the risks of exchange-rate fluc-
tuations. Many Chinese exporters
lost money last year because the dol-
lar’s value fell after they signed or-
ders but before they were paid.

So far, China’s plans are limited to
liberalizing use of the yuan in trade,
rather than investment. That ap-
pears aimed at limiting the exposure
China’s economy might face from for-
eign-exchange volatility and other
risks of free-flowing capital.

Many Chinese officials say the fi-
nancial crisis has vindicated
Beijing’s commitment to strict mar-
ket supervision. Analysts say the
government will avoid opening its fi-
nancial sector faster than necessary.

One impediment to making the
yuan a trade-settlement currency is
that so little of the currency is held

overseas. The six currency swaps it
has signed with central banks around
the world let other central banks
swap their currencies for yuan.

No timetable for launching the
trade-settlement mechanism has
been announced, and few details are
known, but Hong Kong government
officials expect Hong Kong to have a
major role. “We have the infrastruc-
ture ready to be the first,” said Julia
Leung, undersecretary for financial
services and treasury in Hong Kong.

Hong Kong has a separate finan-
cial system, while officially part of
China. Its banks are also the only
ones in the world Beijing encourages
to hold yuan, which they receive as
customer deposits, and Hong Kong
has developed limited yuan-clearing
services. In 2008, yuan deposits in
Hong Kong increased 86% to 56.1 bil-
lion yuan ($8.2 billion).

Analysts predict other access for
Hong Kong. For instance, Hong
Kong banks may be allowed to set up
accounts with mainland banks to ex-
change yuan directly.
 —Peter Stein in Hong Kong

contributed to this article.
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ASIAN-PACIFIC
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SHANGHAI—Royal Dutch Shell
PLC is in advanced talks with Chi-
na’s two biggest state-owned oil
companies on a possible joint bid to
develop the Kirkuk oil field in north-
ern Iraq, a person familiar with the
situation said.

Shell, China National Petroleum
Corp. and China Petrochemical
Corp. have yet to decide on their
stakes in the venture, the person
said. Shell offered CNPC a 15% stake,
but CNPC has sought about 20%, the
person said. The stake offered China
Petrochemical, known as Sinopec
Group, was unclear.

A spokeswoman for Shell China
declined to comment. CNPC and Si-

nopec couldn’t be reached.
By taking along CNPC in Iraq’s

first postwar bidding to develop its
huge oil and gas fields, Shell hopes
to win CNPC’s blessing for a con-
tract on the Jinqiu gas field in Chi-
na’s southwestern Sichuan prov-
ince, the person familiar with the sit-
uation said.

A joint bid would mark China’s lat-
est effort to tap Iraq’s rich energy re-
sources. CNPC in November signed a
$3 billion oil-service contract with
the Iraqi Oil Ministry to develop the
Ahdab oil field in central Iraq. The
deal revived an agreement signed
with the regime of Saddam Hussein
and wasn’t subject to bidding.

Under Iraqi Oil Ministry guide-
lines, foreign oil companies will be
entitled to a 75% stake in joint ven-
tures, while state-owned Iraqi opera-
tors will hold the rest.

Successful bidders would re-
ceive fees and a portion of the oil
produced.

Eight oil and gas fields, includ-
ing Kirkuk, were available in the
first bidding round. A second round
was announced at the end of Decem-
ber, naming 11 fields that would be
opened for bidding. Iraq’s Oil Minis-
try last month picked nine compa-
nies, but none from China, to com-
pete in the second round.

—Jing Yang
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A
mong the many mixed sig-
nals coming from Iran in re-

cent days—it’s willing to talk
with the U.S. on the one hand;
it’s moving ahead on all fronts
with its nuclear program on the
other—one signal has gotten less
attention: Tehran’s decision to
charge an Iranian-American jour-
nalist with espionage.

That decision deserves a
closer look. It’s a significant
event that likely serves multiple,
unpleasant purposes for an Ira-
nian government with which the
Obama administration is about
to begin talking.

Such an arrest helps chill in-
ternal dissent on the eve of an
important presidential election
season in Iran. It may be a signal
to the U.S.—which asked in writ-
ing for the journalist’s release be-
fore she was charged—that mis-
trust lives on despite recent dip-
lomatic overtures. And it again
shows the world that Iran will
play by its own rules, even as the
diplomatic equation is changing.
The U.S. response, in turn, will
send important signals of its
own.

All this particularly matters
because the next few months fig-
ure to be crucial in U.S.-Iranian
relations. The Obama administra-
tion declared last week that it is
willing to sit down with Iran at
international talks over its nu-
clear program, a departure from
previous policy. Iranian Presi-
dent Mahmoud Ahmadinejad
said his country is open to talk-
ing—but at the same time an-
nounced that Iran has expanded
uranium-enrichment work and
opened a new plant for develop-
ing nuclear fuel.

This jockeying is going on
amid the run-up to Iran’s June 12
presidential election, which will
determine whether the U.S. will
be dealing with the enigmatic
Mr. Ahmadinejad or the possibly
more pragmatic opposition fig-
ure, Mir-Hossein Mousavi. Hang-
ing over it all is the possibility
that the new Israeli government
of incoming Prime Minister Ben-
jamin Netanyahu may decide to
take matters into its own hands
with a military strike at Iran’s nu-
clear facilities.

I
n the midst of all that, a jour-
nalist can be an easy target for

signal-sending. That’s likely what
has happened with Roxana Sa-
beri, a 31-year-old Iranian-Ameri-
can journalist incarcerated in Teh-
ran’s Evin Prison and publicly
charged by the Iranian govern-
ment last week with espionage.

(A disclosure: I have been
where Ms. Saberi is today. As a
Middle East correspondent for
the Journal, I was arrested on a
reporting trip to Iran in 1987,
taken to Evin Prison and accused
of being a spy. Unlike Ms. Saberi,
though, I was never formally
charged and was released after
four days in captivity.)

It’s hard to imagine someone
with a profile that looks less like
that of an international covert
operator. Ms. Saberi grew up in
Fargo, N.D., the daughter of an
Iranian father and Japanese
mother. She worked early in her
career at a television station in
Fargo, and moved to Iran six
years ago to work as a freelance

journalist for the BBC, National
Public Radio, CBS and other orga-
nizations.

The strange path her case has
taken strongly suggests political
maneuvering. The Iranian govern-
ment revoked her press card
about two years ago, but let her
continue working on projects
anyway. Then it arrested Ms. Sa-
beri more than two months ago.
After that, its accusations have
wandered about.

Some reports indicated she
was taken initially because she
bought a bottle of wine, forbid-
den by law. Iranian officials said
she was working without a press
card, though they must have
known that for some time. Only
in recent days did the formal es-
pionage charge—obviously far
more serious—materialize.

Spying is an easy charge to
make against journalists, be-
cause what they do for a living—
gathering information, asking
nosy questions—can be made to
look like espionage. And Ms. Sa-
beri, a freelancer without the
backing of a big international
news organization, was particu-
larly vulnerable.

What, then, might be the
point of jailing a journalist, espe-
cially now?

Obviously, it’s the kind of
move that chills internal dissent.
The attention such cases get
within Iran—and they attract am-
ple notice—shows all that the in-
ternal security services are
watching as the presidential cam-
paign unfolds.

Picking dual-citizen Iranian-
Americans singles out people
who are especially exposed to
government action because of
their Iranian citizenship, while
also sending a signal to the U.S.

A similar thing happened two
years ago, when the Iranians
seized a 67-year-old Iranian-
American scholar, Haleh Esfandi-
ari. Lee Hamilton, director of the
Woodrow Wilson International
Center for Scholars, where she
works, says he contacted about
30 embassies, enlisted academic
groups and wrote to a series of
Iranian leaders ranging up to Su-
preme Leader Ayatollah Ali
Khamenei to ultimately win her
release after four months.

I
t also may be that hard-liners
within Iran wanted to create

precisely this kind of case to
mount an obstacle to meaningful
American-Iranian dialogue.

That’s a problem for U.S. Presi-
dent Barack Obama, of course, but
he also has meaningful leverage.
Clearly many in the Iranian govern-
ment do want a dialogue with the
U.S. Mr. Obama recently sent them
an important signal by implicitly
indicating that his policy won’t be
to push for regime change in Iran,
but rather to deal with the govern-
ment he gets there.

In return for that shift, the
U.S. should get a lower level of
paranoia among Iranian officials
and security services. More
broadly, the ground rules for the
coming U.S.-Iran dialogue now
are being laid. It’s a good time
for the U.S. to make clear that
jockeying for position by grab-
bing American citizens off the
streets of Tehran won’t be part
of this process.

Georgia girds for standoff
More protests target
Saakashvili as leader
vows to keep his cool

By Alistair MacDonald

An aide to British Prime Minister
Gordon Brown resigned over the
weekend after an email surfaced on
a political blog that suggested he
was preparing a smear campaign
against several members of the op-
position Conservative Party.

Damian McBride, who was Mr.
Brown’s political spokesman until
October and who more recently has
served as an adviser, resigned late
Saturday, shortly after the email was
made public.

In a letter Monday to Sir Gus
O’Donnell, head of the U.K.’s domes-
tic civil service, Mr. Brown said no
ministers or political advisers other
than Mr. McBride knew about the
emails. The prime minister said he
had written to all the people men-
tioned in Mr. McBride’s email. Mr.
Brown also proposed more specific
rules of conduct for political advis-
ers. “Not only are the highest stan-
dards expected … but … the prepara-
tion or dissemination of inappropri-

ate material or personal attacks
have no part to play in the job,” the
letter said.

The situation revolves around an
email Mr. McBride exchanged earlier
this year with Derek Draper,
another former Labour
Party adviser. The email sug-
gested they were planning
to plant gossip about rival
political figures, including
Conservative leader David
Cameron, on a left-wing
blog that was contemplated
but never launched.

The message, from Mr.
McBride’s high-security gov-
ernment email account, was
obtained and revealed by
Guido Fawkes—a right-wing political
blog named after a British revolution-
ary who attempted to blow up Parlia-
ment in the 17th century—which
promises “tittle tattle gossip and ru-
mours” about Parliament. The site’s
owner, Paul Staines, declined to say
where he got the email.

In a statement, Mr. McBride apol-

ogized for the “juvenile and inappro-
priate” comments.

A Downing Street spokeswoman
said Sunday that Mr. Brown and his
office had no knowledge of the

email.
The email is an embar-

rassment for Mr. Brown as
his government battles low
opinion polls amid a hard-
hit economy. In recent
weeks he has faced a num-
ber of other political scan-
dals, including one over the
size and type of expenses
claimed by senior Labour
members of Parliament.

The situation may re-
flect an uptick in the influ-

ence of blogs in U.K. politics, where—
unlike in the U.S.—blogs have so far
had little impact. Mr. Draper runs his
own left-wing blog, LabourList.org.
On Sunday, he posted a statement in
which he said he and Mr. McBride had
planned a “gossipy” left-wing blog in
reaction to conservative bloggers,
but never launched it.

Brown aide quits in email flap

Tehran speaks volumes by charging
Iranian-American journalist
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Supporters of the Georgian opposition marched toward President Mikheil Saakashvili's residence in Tbilisi on Monday.
Thousands of demonstrators in Georgia’s capital are demanding the president’s resignation.

ECONOMY & POLITICS

Gordon Brown

By Samantha Shields

TBILISI, Georgia—Georgia’s op-
position said it will dig in for the
long haul in its campaign to force
the country’s president to resign,
but Mikhail Saakashvili is vowing to
keep his cool as tensions rise.

“I’m sure they will stand here
until the president resigns,” said
leading opposition figure and
former Saakashvili ally Nino Burja-
nadze at a rally of a few hundred
people Sunday.

On Monday, thousands of Geor-
gians took their campaign to oust
Mr. Saakashvili to his presidential
residence, in the fifth day of pro-
tests against his rule. Scuffles had
broken out in the center of the capi-
tal, Tbilisi, late Saturday as a group
of men ripped down banners and
threw computers to the ground on a
makeshift stage in front of Parlia-

ment. The opposition say they were
sent by the government.

The government issued a state-
ment saying they were street clean-
ers sent to clean up the protest site
who were set upon by demonstrators.

A crowd supporting a coalition
of parties has been camped at the
spot and marching to and from the
presidential administration and
the public television station since
April 9. Mr. Saakashvili said the pro-
testers are free to demonstrate be-
cause that’s how democracy works.
In November 2007, he used tear gas
and rubber bullets on similar dem-
onstrations, blotting his copy book
in the West, where his regime had
been seen as a fledgling democracy
in a region dominated by autocrats.

“I think the original campaign
was that the government would
make the same mistakes as in
2007—overreact or react in a way
that people would interpret as
gross overreaction, but we learned
our lessons,” he said Friday during
an interview in his office.

Radical overhauls targeting cor-
ruption instituted since 2003’s
Rose Revolution that swept Mr.

Saakashvili into power were
bound to lead to some unrest, he
said, dismissing the opposition as
a rag-tag bunch.

“The problem with them is that
they have no leader. If you have no
leader who can make the decision,
then the worst radical always
takes over,” Mr. Saakashvili said.

The opposition says Mr.
Saakashvili has gradually concen-
trated too much power in his own
hands and allowed himself to be
drawn into last August’s disas-
trous war with Russia, which left
20% of the country occupied and
more than 100,000 refugees.

As well as calling for protest
and civil disobedience, they’re us-
ing humor as a tactic, throwing car-
rots and releasing a rabbit into the
courtyard of the presidential ad-
ministration, in a reference to
what they call Mr. Saakashvili’s
cowardly behavior during the war.

Numbers of protesters have
been dwindling since the cam-
paign kicked off, dropping from es-
timates of 60,000 on the first day
to 25,000 on the second and about
10,000 Saturday.

Associated Press
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By Dawn Cowie

Financial regulator’s efforts to
split broking services and equity re-
search into two businesses have
been helped by the downturn, al-
though investment managers and
brokers have yet to entirely sepa-
rate the two.

In the early 2000s, regulators
became concerned that bundling
these services could lead to biased
equity research if the trading and
advisory divisions of the invest-
ment banks pressured their ana-
lysts to go soft on big clients. In
2002, then-New York Attorney Gen-
eral Eliot Spitzer began a cam-
paign for the independence of eq-
uity research from investment
banking.

Around the same time, the U.K.’s
Financial Services Authority
launched a similar effort to get bro-
kers to charge fund managers sepa-
rate fees for their share-trading ser-
vice and other services, such as the
use of a data terminal or equity re-
search. Brokers offered the equity
research as a distinguishing fea-
ture and because the detailed re-
ports on sectors and shares were
thought to spur trading among
their clients.

In 2005, the U.K.’s Financial Ser-
vices Authority placed firm restric-
tions on what extras brokers could
offer as part of the broking fee. In
2006, another rule required fund
managers to disclose to clients how
commissions were spent.

Since then, fund managers have
come to expect to pay a certain
amount for execution and another
for research. They also expect to
pay according to the quality of the
service.

A report published last week
shows that the FSA’s reforms have
had an impact, although it has also
made popular an arrangement be-
tween investment managers and
brokers that splits the cost of the re-
search between them.

Consultancy Oxera surveyed 20
large investors in 2008 and found
that as of the end of 2007, the pro-
portion of their spending on re-
search that came from a package of

broking and researching fell from
48% in 2006, after the FSA rules
were introduced, to 36% at the end
of 2007.

At the same time, it showed a
rise in so-called commission-shar-
ing arrangements, in which a fund
manager trades with one broker
but asks the broker to pass on a
commission to another broker to
cover the cost of research.

“There are clear signs that in-
vestment managers have sepa-
rated the purchase of research
from payments for trade execution,
which is a positive step forward,
and there is also evidence that
smaller brokers and independent
research are being used more,” said

Reinder van Dijk, managing consult-
ant at Oxera.

Oxera’s report showed 31% of
commissions paid for research
were allocated to third parties
through these commission-sharing
arrangements in 2007, compared
with 18% in 2006 after the FSA re-
gime was introduced. Analysts and
fund managers say the practice has
become even more common.

“Commission-sharing arrange-
ments are just a step in the evolution
of unbundling, not a complete solu-
tion,” said Tim Tanner, equity-busi-
ness manager at Aviva Investors.

Mr. Tanner said that ideally in-
vestment managers would cover
the entire cost of research out of
their own pockets, but that would
mean charging their clients more,
which “is not on the cards in the cur-
rent market.”

The split between execution and
research in brokerage firms’ com-
missions has remained relatively
stable since unbundling—45% for
execution and 55% for research, ac-
cording to Oxera’s report.

Meanwhile, the price of execut-
ing a trade has come down steadily
over the past two years due to the
greater use of low-cost electronic
trading.

Many large investment banks
have made cutbacks to their re-
search teams because of the slump
in revenues within equities divi-
sions.

The commission-sharing ar-
rangements, however, have made it
possible for smaller brokers to
make money off high-quality re-
search.

Their lower cost bases have al-
lowed them to hire staff in a down-
turn that would have been the exclu-
sive preserve of the big investment
banks a few years ago.

“Second-tier brokers have also
been snapping up highly rated ana-
lysts from the large investment
banks and some unknown names
have been rising up the broker rank-

ings in terms of their share of the
CSA pot,” Mr. Tanner said.

There had been fears that unbun-
dling would harm smaller brokers
by driving fund managers to con-
centrate their trading flows with
big investment banks, rather than
spread them across several bro-
kers.

“Smaller brokers have been able
to maintain their position although
some felt that it was difficult to get
paid for research if they didn’t get
commission through execution
flow,” Oxera’s Mr. van Dijk said.

Stock, derivatives trade
made rebound in March
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Ideally, investment
managers would
cover the entire
cost of research.

By Tom Fairless

Europe’s largest exchanges have
reported improved trading figures
for stocks and derivatives in March,
as investors took comfort from gov-
ernments’ efforts to support the glo-
bal economy.

The number of share trades with
the London Stock Exchange Group
PLC rose 21% in March, compared
with the previous month. The ex-
change said it had an average of 1.1
million transactions a day over the
month at its exchanges, which in-
clude Borsa Italiana.

Trans-Atlantic peer NYSE Euro-
next said the number of trades rose
11% in March to a daily average of 1.5
million, compared with February.
Trading on Deutsche Börse AG was
up 8.2% to 714,000 transactions a
day, according to the group.

Activity at Europe’s derivatives
markets also rebounded in March.
Liffe, the London derivatives ex-
change operated by NYSE Euronext,
reported a 20% rise in volumes from
the previous month, while Deutsche
Börse’s Eurex was up 14%. Both were
down about 11% when compared
with March last year.

Despite the rallies, Mamoun
Tazi, an analyst with MF Global, re-
mains cautious about calling the
start of a sustained rebound in stock
and derivatives trading. He warned
that although markets have seen a
“slight improvement,” the value of
share trades remains some 40%
lower than last year due to a decline
in stock prices.

He said the trades’ value is more
significant because market volatil-
ity means traders are slicing orders
into smaller pieces, and exchanges
have changed tariffs to encourage
high-frequency traders.

“There was a rally of sorts in
March, but that doesn’t mean inves-
tors will return in droves,” said Mr.
Tazi. “Many hedge funds and propri-
etary trading desks have left the
market, stock prices are low and the
appetite for risk remains dimin-
ished.”

Unbundling of research, broking advances
Downturn helps;
sharing commissions
has become common
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