
By Thomas Catan

And Jonathan House

MADRID—Spain’s central
bank issued a stark warning
to the country’s government
Wednesday, saying there is no
more room to revive the econ-
omy with fresh spending.

In an interview, the Bank
of Spain’s chief economist,
José Luis Malo de Molina, also
cautioned that any additional
fiscal stimulus would have
scant effect on the economy
and require big spending cuts
down the road to right the
country's finances.

The margin for new spend-
ing or tax cuts is “nonexist-
ent” unless new measures to
cut the budget deficit in the
medium term are taken, Mr.
Malo de Molina said. Failing
that, “we will find ourselves
in a situation where we have
to apply restrictive measures
when the economy is still in a
phase of contraction,” further
deepening the slump.

The Bank of Spain’s top
economist cast doubt on the
effectiveness of any new fis-
cal stimulus. Existing mea-
sures have had “limited ef-
fect” because much of the
money has been destined to
savings—not spending, he
said.

Without measures to
boost consumer and business
confidence, any new stimulus
would likely go to pay down
debt. “It is not clear that
these, more expansive fiscal
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UBS sees no light ahead
Caught by twin troubles, bank expects a big loss, plans more cuts

Questions loom

A highflying financier’s
fund empire is scrutinized
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By Stacy Meichtry

And Davide Berretta

State prosecutors say they
are taking pre-emptive mea-
sures to try to prevent Italy’s
organized crime syndicates
from cashing in on rebuilding
efforts in the wake of the coun-
try’s earthquake last week.

Olga Capasso, the antimob
prosecutor in the Abruzzo re-
gion, of which L’Aquila is the
capital, says she fears that
companies backed by crime
groups such as the Naples-
based Camorra or Sicilian Ma-
fia could end up winning
some of the contracts to re-
build the area.

This week, she said she
will step in to help L’Aquila
magistrates cross-reference
future bid contracts against a

national database of people
and companies suspected of
mob ties. “We need to exam-
ine anyone who wins a public
contract with a microscope,”
she says.

On Saturday, prosecutors
in L’Aquila launched an inves-
tigation into whether the city
hospital, a student dormitory
and other modern buildings
that crumbled in the quake
were built at a sharp discount
and using shoddy materials.
The probe doesn’t target mob
contracts specifically. But Ms.
Capasso says that the use of
cheap building materials is of-
ten a signature of contractors
backed by organized crime.
“When something gets built
at a 30% discount, it means
sand was used instead of con-
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Car trouble
Germany’s subsidies for
new autos only delay the
inevitable. Page 14

UBS’s outgoing Chairman
Peter Kurer walks past CEO
Oswald Grübel before a
shareholders’ meeting
Wednesday. The bank is
cutting another 8,700 jobs.

Economy & Politics: Bernanke’s PR push rewrites script for Fed chiefs
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Spain
told it has
no leeway
on deficit

After Italy quake,

mob activity feared

By Stephen Fidler

And Katharina Bart

The new boss of UBS AG an-
nounced plans Wednesday to
further reduce the Swiss
bank’s size in an admission
that actions taken so far had
failed to stem the crises that
have engulfed both its private-
wealth and investment-bank-
ing operations.

Oswald Grübel, who was
named chief executive in late
February, told the bank’s an-
nual meeting in Zurich that
UBS would cut a further 8,700
jobs by the end of next
year—on top of thousands al-
ready eliminated—and cut op-
erating costs by up to 14.5%.

Switzerland’s largest bank
also plans to shrink its invest-
ment bank, pulling out com-
pletely from some unspeci-
fied activities, although Mr.
Grübel said the unit would re-
main key to its businesses.

“Unfortunately I am not
able—as yet—to offer you any
good news,” he told sharehold-
ers at the bank’s annual meet-
ing in Zurich. He said it ex-
pects to report next month a
first-quarter net loss of
nearly two billion Swiss
francs ($1.76 billion), falling
short of market expectations.
Outgoing Chairman Peter
Kurer said the bank “contin-
ues to find itself in a precari-
ous situation.”

The downbeat assessment
reflects the continuing dam-
age from a one-two punch the
bank has suffered to its main
businesses, undercutting its
status as one of the world’s
safest banks.

Its investment bank was
Please turn to page 31
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Fiat could walk away if U.S.
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at the U.S. auto maker. Page 2

n U.S. consumer prices fell in
March, with the annual rate
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while, capacity use at facto-
ries hit a record low. Page 12

n U.S. stocks rose as inves-
tors weighed the possibility
that an economic recovery
may be on its way. European
markets declined. Page 20
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to do next to bolster the
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Spring has arrived in
Switzerland, but UBS is still
snowbound.

Even as the global bank-
ing sector has rallied
sharply, a bigger-than-ex-
pected first-quarter head-
line loss and a bleak out-
look from new Chief Execu-
tive Oswald Grübel has left
investors still struggling to
guess when the bank will
return to profit.

Until that moment is
clear, management faces a
huge challenge to regain
the trust of rich private and
institutional clients. That is
vital for the long-term
health of its wealth-manage-
ment business, now the fo-
cus of the bank’s strategy.
UBS’s new-found risk aver-
sion makes that task all the
harder, as it continues to re-
strict capital for its invest-
ment-banking business and
ax jobs.

This limits the bank’s
ability to take full advan-
tage of any profit-making
opportunities in the current
environment. UBS’s heavy
exposure to cyclically very
weak businesses such as eq-
uities and corporate finance
constitute a big drag on
profit. And while a linger-

ing risk appetite at rival
Goldman Sachs paid off
with bumper first-quarter
gains in fixed-income and
commodities trading, UBS
is unlikely to have enjoyed
the same windfall.

Among the handful of de-
tailed figures that UBS did
release Wednesday to coin-
cide with its shareholders
meeting was a 23 billion
Swiss franc ($20.23 billion)
net outflow from its core
wealth-management busi-
ness. That was mostly in
March as the scandal at the
bank’s U.S. offshore unit fur-
ther dented its reputation.

Any relief that the out-
flow was less than the 60
billion francs and 50 billion
francs clocked in the previ-
ous two quarters may prove
short-lived. It takes time
for big investors to move
their money. UBS recorded
its first net outflow only in
the first quarter last year,
which was nine months af-
ter its investment bank first
ran into subprime-related
trouble. With a gap like
that, the danger is the bank
faces several more quarters
of net outflows.

UBS agreed last month
to pay $780 million to avoid
criminal prosecution in con-

nection with helping
wealthy Americans hide ac-
counts and evade taxes. A
civil suit is still pending,
likely to generate terrible
publicity. UBS’s and Switzer-
land’s vaunted reputation
as a safe haven with the
added lure of banking pri-
vacy remains under serious
threat.

With the trajectory of
still-dislocated markets out
of his control, the only in-
struments Mr. Grübel has to
restore UBS’s profitability
and repair the balance
sheet yet again are blunt
ones: cutting costs, selling
assets or raising yet more
capital.

Wednesday’s announce-
ment of another 9,000 job
cuts including forced lay-
offs at UBS’s domestic bank-
ing business was the least
to be expected of Mr. Grü-
bel, whose reputation is
partly built on his success
at streamlining Credit
Suisse. But as UBS battles
to stabilize wealth manage-
ment—the heart of its busi-
ness—there could be even
more sacrifices in store for
the increasingly peripheral
investment-banking opera-
tions.
 —Matthew Curtin

Cutting refinancing risk

A volunteer Wednesday holds part of a crucifix recovered in a church in the
earthquake-ravaged village of San Gregorio, near L’Aquila.

“Just in time” has given
way to “just in case.” If the
crisis has taught companies
anything, it is to raise
plenty of money while they
can, even if it means paying
more than absolutely neces-
sary. They may be accused
of being overly cautious—
but, with little sign that
they will be able to rely on
bank lending anytime soon,
it makes sense to pre-empt
any refinancing risk even
many months out.

Before the crisis, cash
would typically lie unused
on balance sheets for very
short periods of time—days
or even hours for highly so-
phisticated borrowers. Now
companies are making sure
they have a buffer for
months or even years.

Drinks company Pernod
Ricard on Wednesday
launched a rights issue that
should remove refinancing
risk until July 2013 and
cover a 2011-2012 funding
gap. True, Pernod is rated
just below investment
grade, and therefore faces a
particular headache. But
even companies with solid
access to the bond market
have been thinking ahead.
Power utility E.ON had by

Jan. 21 issued bonds to refi-
nance another due in May.

Some are making inroads
into 2010 funding needs: By
early April nonfinancial in-
vestment-grade bond issu-
ance in euros, at Œ122 bil-
lion ($162 billion), had out-
stripped bonds falling due
for the whole year, data
from Société Générale show.

Bond investors have no-
ticed a change in corporate
behavior, too. Calls from in-
vestor-relations teams have
become more frequent. In
results presentations, slides
about debt profiles and li-
quidity have moved toward
the front.

Ratings firms are paying
closer attention to liquidity
in their deliberations. Some
companies may be issuing
bonds to boost confidence,
demonstrating that they
have access to markets.

But this strategy will al-
low a company’s manage-
ment to focus on running
the business rather than
worrying about the balance
sheet. And it is only once
companies feel assured
about their financing that
they will think about taking
advantage of the opportuni-
ties the crisis will create.

—Richard Barley

crete,” she says.
Private companies are already lay-

ing the groundwork to bid for public
contracts to reconstruct public build-
ings, schools and homes that were de-
stroyed when the quake hit the cen-
tral city of L’Aquila and its surround-
ings, local government officials say.

Silvio Iannozzi, the owner of the
L’Aquila-based construction company
Sima Costruzioni, says he welcomes
extra oversight from authorities if it
helps prevent mob infiltration during
the rebuilding process. “The most im-
portant thing is that this money
doesn’t end up in the wrong hands,”
he said.

There is potentially a lot of money
at stake in the aftermath of the quake,
which killed 294 people, left thou-
sands homeless and destroyed sev-
eral small villages. On Tuesday, Italian
Interior Minister Roberto Maroni esti-
mated that reconstructing the area
will cost Œ12 billion ($16 billion). So
far, Prime Minister Silvio Berlusconi
hasofficiallypledged Œ30million to re-
store historic sites in L’Aquila.

“Basedon past experience,the Ma-
fia has huge interests in infiltrating re-
construction” of L’Aquila, says
Francesco Messineo, an antimafia
prosecutorin theSicilian capitalof Pal-
ermo.

Italian officials say the Naples-
based Camorra crime syndicate
skimmed huge sums from the Œ32 bil-
lion in state reconstruction funds allo-
cated after the 1980 earthquake in Ir-
pinia, southern Italy, that killed more
than 2,700. In 1990, a parliamentary
commission that studied the after-
math of the quake concluded much of
the money had gone to organized
crime, and that 33,000 people re-
mained homeless a decade after the
quake.

Abruzzo, at the center of the Ital-
ian boot, isn’t a traditional stronghold
for Italy’s crime syndicates because
the the Camorra, the Sicilian Mafia
and the ’Ndrangheta of the southern
Calabria region have generally stuck
to their respective territories. All
three mobs have recently expanded
northward, according to Giuseppe
Pisanu, a senator who heads the Ital-
ian parliament’s antimob commis-
sion. The reconstruction of L’Aquila
presents Italy’s mobs with a “mouth-
watering opportunity,” Mr. Pisanu
said.

Italy’s antimob prosecutors sub-
mitted an 856-page report to Parlia-
ment in February noting that Abruzzo
“is by now a strong point of attraction
for bothcommon criminalsand mafio-
sos.”

Pescara, the region’s main port,
has become a hub for illegal ship-
mentsofheroinfrom Albaniato South-
ern Europe, and across Abruzzo, com-
panies operating in the construction
and trash collection industries have
become “reservoirs” for laundering
drug money, the report said.

In Italy, the construction and gar-

bage collection industries have long
been mainstays of organized crime.
The Camorra uses its control over Na-
ples landfills to profit from illegally
hauling garbage up and down the Sor-
rento peninsula. The Mafia is one of

Southern Italy’s most prolific build-
ers.

The mobs usually launder revenue
generated from drug trafficking by
creating front companies that invest
in large truck fleets, machinery and

building materials, investigators say.
Drug money is also steered toward
public officials who dole out con-
tracts. Over an 18-month period
ended in June 2008, Italy’s organized
crime generated revenue of Œ7.3 bil-
lion through private and public con-
struction, according to a November
2008 study by the national Italian re-
tailers’ association. Most of that
money was garnered by grabbing pub-
lic contracts, the report said.

Monitoring the allocation of recon-
struction funds will be challenging. In
June 2008, Mr. Berlusconi closed a
governmentagency assignedto comb-
ing Italy’s public administration for
signs of corruption. Italy’s privacy
laws, meanwhile make it difficult for
magistrates to probe contractors with
wiretaps and audits unless investiga-
tors can demonstrate clear mob ties.

Ms. Capasso, who before the quake
was juggling five investigations of
business owners suspected of mob
ties, expects her caseload to soar in
the coming months. “Formally, these
companies might appear clean, but
we’ll find Mafia and Camorra connec-
tions once we dig deeper,” she says.

Continued from first page

Officials try to keep Italian mob from cashing in on quake

UBS remains snowbound

Somali pirates say they are deliberately targeting U.S. ships

No spring
UBS share price,
in Swiss francs

Source: Thomson Reuters Datastream
Note: Monthly data with yesterday’s price 
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MOMBASA, Kenya—A pirate
gang that staged an abortive attack
on a second U.S. ship loaded with
food aid said Wednesday they were
singling out American vessels and
would kill their crews.

French forces detained 11 other
hijackers in a high-seas raid.

Pirates fired grenades and auto-
matic weapons at the cargo ship Lib-
erty Sun, but its American crew suc-
cessfully blockaded themselves in-
side the engine room. The ship was

damaged in Tuesday’s attack but es-
caped and was heading to Kenya un-
der U.S. Navy guard.

A pirate whose gang attacked the
ship said Wednesday that his group
was targeting American ships and
sailors.

“We will seek out the Americans
and if we capture them we will
slaughter them,” said a 25-year-old
pirate based in the Somali port of
Harardhere who gave only his first
name, Ismail.

The move comes after U.S. Navy

sharpshooters killed three pirates
Sunday to win the release of a hi-
jacked American sea captain, Rich-
ard Phillips of the Maersk Alabama.

Secretary of State Hillary
Rodham Clinton said the U.S. will
pursue new efforts to track down
and freeze the assets of pirates who
have reaped multimillion-dollar ran-
soms for ships they have captured.

“We may be dealing with a 17th-
century crime, but we need to bring
21st-century solutions to bear,” she
said.

Ms. Clinton said the Obama ad-
ministration also would call for im-
mediate meetings of an interna-
tional counter-piracy task force to
expand naval coordination against
pirates operating in the key ship-
ping lanes off Somalia.

French forces launched an early
morning attack on a pirate ship after
spotting it Tuesday with a surveil-
lance helicopter. The raid thwarted
the bandits’ planned attack on the
Liberian cargo ship Safmarine Asia,
the French Defense Ministry said.
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who receive significant mention in today's Journal.

1 For more people in the news, visit
CareerJournal.com/WhosNews

By Stacy Meichtry

ROME—Fiat SpA CEO Sergio
Marchionne is likely to seek broad
management authority over
Chrysler LLC, possibly as chief ex-
ecutive, if the Italian and U.S. car
makers finalize their planned part-
nership, a person close to Fiat said
Wednesday.

But Mr. Marchionne sounded a
note of caution about the alliance
actually happening, saying Fiat
could walk away if U.S. and Cana-
dian unions don’t agree to signifi-
cant pay cuts at the ailing Detroit
auto maker.

“There’s no sense in being opti-
mistic,” Mr. Marchionne said on
the sidelines of a meeting in Zur-
ich, according to a Fiat spokesman
who was present.

“There’s a lot to resolve. The sit-
uation with the Canadian and
American unions has not reached
the point where there are the condi-
tions necessary to form a solid in-
dustrial base,” he said.

Mr. Marchionne’s comments
add yet another layer of uncer-
tainty to Chrysler’s future. U.S.
President Barack Obama has given
Chrysler until the end of
the month to find a part-
ner, or else face bank-
ruptcy proceedings.

In an interview pub-
lished Wednesday in the
Toronto daily Globe and
Mail, and confirmed by a
Fiat spokesman, Mr. Mar-
chionne said Fiat was
“prepared to walk” unless
an agreement can be
reached with unions. Cut-
ting pay on the factory
floor is a key part of Mr.
Marchionne’s plans to aggres-
sively revamp Chrysler.

Asked later Wednesday
whether he aimed to become chief
executive of Chrysler, Mr. Marchio-

nne said he was “ready to do what-
ever is necessary to turn around
Chrysler.”

Chrysler spokeswoman Shawn
Morgan said the company
“will not comment on the
speculation. Chrysler has
no management changes to
announce. The job of
Chrysler’s current manage-
ment team is to get the com-
pany on a solid foundation
moving forward.”

A week ago, talks be-
tween Chrysler, Fiat and
U.S. and Canadian unions
hit a wall after the parties
failed to agree on potential
pay cuts, according to a per-

son familiar with the matter.
Chrysler and Fiat want the United
Auto Workers union to bring Ameri-
can wages in line with the lower em-
ployee costs of Japanese auto mak-

ers that assemble cars in the U.S.
Chrysler and Fiat are having an

even tougher time negotiating pay
cuts with the CAW union in Can-
ada, where Chrysler workers earn
more than their American counter-
parts. In the U.S., Chrysler pays em-
ployees about $55 an hour, factor-
ing in the cost of health care and
other benefits, according to peo-
ple close to Chrysler. In Canada,
Chrysler pays employees $63 an
hour, including benefits.

Canadian Auto Workers Presi-
dent Ken Lewenza said formal ne-
gotiations with Chrysler are ex-
pected to resume Monday. The
UAW didn’t return calls seeking
comment.

The Obama administration has
said it will consider granting
Chrysler an additional loan of $6
billion to help the auto maker
stave off bankruptcy if it can reach

an agreement with Fiat by April
30.

Under the terms of their poten-
tial alliance, Fiat would take a 20%
stake in Chrysler with the option
of increasing the stake beyond 49%
once the government loans are
paid off. Chrysler would gain ac-
cess to Fiat technology, including
its low-emission engines.

Talks between the companies,
however, have been hampered in
recent days by a standoff between
the U.S. government and
Chrysler’s main creditors. The U.S.
wants banks and investors who
control Chrysler’s debt to give up
about 85% of the nearly $7 billion
they are owed. The creditors be-
lieve they can get most of their
money back if Chrysler is forced to
file for bankruptcy and liquidate.
 —Jeff Bennett in Detroit

contributed to this article.

This index of businesses mentioned in today’s issue of The Wall Street Journal Europe is intended to include all significant references to compa-
nies. First reference to these companies appear in boldface type in all articles except those on page one and the editorial pages.

By Joellen Perry

FRANKFURT—The global slow-
down is straining the European Cen-
tral Bank’s traditionally united
front, pitting policy makers in an un-
usual public spat over what to do
next to bolster the euro-zone econ-
omy.

The ECB has signaled that at its
next rate-setting meeting May 7, it
is likely to start programs to make
credit more readily available
throughout the 16-nation euro zone.

Some on the bank’s 22-member
Governing Council have suggested
they support buying assets such as
corporate debt directly, as central
banks including the U.S. Federal Re-
serve have done. But Germany’s in-
fluential central-bank head, Axel
Weber, said Wednesday in a speech
in Hamburg, Germany, that such
measures should take “a back seat”
to steps that aim to keep euro-zone

banks flush with funds.
Policy makers also are divided

over how low the central bank’s key
rate, currently 1.25%, should go.
This month, ECB President
Jean-Claude Trichet sig-
naled that at least one
more quarter-percentage-
point cut to 1% is likely, but
declined to specify a lower
limit.

Mr. Weber said he is
“critical” of lowering the
rate below 1%, because it
could discourage banks
from lending to one an-
other. Public disputes are
rare for the 10-year-old
ECB and suggest the slowdown is
weakening policy makers’ typical re-
solve to speak with a single voice.

The ECB makes interest-rate de-
cisions by consensus and doesn’t
publish minutes of meetings, leav-
ing the outside world with little in-

sight into individual policy makers’
opinions. Rate-setting committees
at the Fed and the Bank of England,
by contrast, vote on decisions and

publish minutes showing
policy makers’ votes.

Mr. Weber said the
ECB’s next steps to make
credit more available
should focus on ensuring
that euro-zone banks—the
main source of financing
for businesses in the re-
gion—have ample short-
term funding. When credit
markets seized up during
the fall, the ECB began of-
fering banks unlimited

loans at its policy rate for up to six
months. Before that, banks bid for
funds in auctions; the ECB capped
how much it doled out, giving more
money to banks that bid at higher
rates.

Policy makers have suggested
they may lengthen the terms of
their loans, a notion Mr. Weber en-
dorsed. “Additional easing of refi-
nancing by banks, for example in the
form of extending maturities of li-

quidity operations, should have a
priority,” he said. “Direct interven-
tions in capital markets should take
a back seat.”

Last week, fellow ECB Governing
Council member Ewald Nowotny
said in an interview with Bloomberg
News that such purchases would be

a “sensible and efficient measure.”
Mr. Nowotny, who also heads

Austria’s central bank, conceded
lengthening loan terms would be
the quickest option. He also empha-
sized “if you’re aiming at intensify-
ing credit supply, measures which
focus directly on credit supply are
of interest. For example, the pur-
chase of commercial paper, corpo-
rate bonds and similar things.”

Fiat CEO may take top job at Chrysler
But Marchionne
warns the alliance
isn’t a sure thing
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Abbott Labs posts a 53% profit increase

policies would have a positive effect
on the capacity of recovery of the
economy,” he added.

Since Spain adopted the euro as
its currency in 1999, the Bank of
Spain has no longer been responsi-
ble for the country’s monetary pol-
icy. But it remains an influential and
independent voice on economic mat-
ters.

Mr. Malo de Molina’s words
Wednesday contrast with recent
comments by Spanish
Prime Minister José Luis
Rodriguez Zapatero, who
has said the government
could implement a fresh fis-
cal stimulus to jog Spain’s
ailing economy. Last week,
Mr. Zapatero replaced the
country’s finance minister,
Pedro Solbes, who had op-
posed measures that would
further push the country’s
accounts into deficit.

Mr. Zapatero often
points to Spain’s relatively
low level of public debt. But the
Bank of Spain projects the level of
public debt to rise sharply from 39%
of GDP in 2008 to 60% in 2010—the
EU’s limit.

Spain has already applied one of
Europe’s largest fiscal-stimulus
packages in relation to the size of its

economy, plunging its accounts
deep into the red. The government
entered the global economic down-
turn with a budget surplus equal to
2.2% of gross domestic product in
2007; that swung into a 3.8% deficit
last year. Even without any fresh
spending plans, the Bank of Spain
predicts the deficit will widen to
8.3% this year. European Union
rules set a 3%-of-GDP-deficit limit
for countries that use the euro cur-
rency.

Mr. Zapatero’s popular-
ity is waning as Spain’s
economy falls into a deep
slump following the col-
lapse of its decadelong
housing and construction
boom. Unemployment has
more than doubled to 15%
in a year, the highest rate in
the 27-nation European
Union. The Bank of Spain ex-
pects it to peak at more
than 19% next year.

Mr. Zapatero’s Socialist
government has praised

the Bank of Spain’s strict regulation
of the financial system in recent
years, which helped Spanish banks
ride out the first 20 months of the
global financial crisis. But the cen-
ter-left government has been far
less keen on the bank’s calls for deep-
rooted economic changes that are

opposed by labor unions.
On Wednesday, the Bank of Spain

reiterated that the country needs to
overhaul its rigid labor market.
“The shape [of economic recovery]
basically depends on the measures
taken,” Mr. Malo de Molina said.
“Structural reforms must be under-
taken to prevent a long-lasting con-
traction and shorten the adjust-
ment.”

Continued from first page

Spain hits stimulus-spending limits

deeply wounded by bad bets on secu-
rities underpinned by mortgages.
That led to a huge bailout from the
Swiss government last fall, which
forced the bank to slash bonuses for
top bankers.

Then, its private-banking opera-
tions, the largest in the world as
measured by assets, were damaged
by developments that have called
into question the legendary privacy
UBS could once offer its clients: a
high-profile tax-evasion investiga-
tion by the U.S. government and ef-
forts by leaders of the Group of 20
governments to clamp down on
bank secrecy and tax evasion.

In February, UBS admitted con-
spiracy to defraud the U.S. Internal
Revenue Service and agreed to turn
over details on almost 300 accounts
to the U.S. government. But the
bank is fighting a civil lawsuit from
the IRS demanding it disclose de-
tails of a further 52,000 U.S. ac-
counts, saying it is forbidden from
doing so by Swiss bank-secrecy
laws.

In a further chill for the bank, U.S.
prosecutors are already homing in
on UBS’s offshore clients whose de-
tails have been disclosed. The U.S. se-

cured its first guilty plea this week
from an American client. Robert Mo-
ran of Lighthouse Point, Fla., pleaded
guilty in a Florida federal court to fil-
ing a false tax return. Mr. Moran, a
Fort Lauderdale yacht broker, admit-
ted to concealing more than $3 mil-
lion in a secret UBS account.

The tax-evasion investigation is
taking an ever greater toll on UBS’s
results. The bank continues to hem-
orrhage wealth-management cus-
tomers. A net 23 billion Swiss francs
flowed out of the private bank in the
first quarter, and the outflow accel-
erated after the bank’s February ad-
mission to the U.S.

Now, the fear is that UBS will fall
far behind rivals like Goldman
Sachs Group Inc., which this week
posted a strong first-quarter profit.

David Williams, a bank analyst
for Fox-Pitt Kelton, a specialist in-
vestment bank, said the two banks
represent “the two extremes” of the
investment-banking world. Gold-
man’s heavy market focus boosted
profits while UBS’s financial predica-
ment constrained it from taking
market risks, he said.

While there has been specula-
tion that UBS will dramatically cur-
tail its investment operations to fo-

cus on private banking, Mr. Grübel
said Wednesday that “despite all the
reservations, investment banking
continues to play a role alongside
the private client business.”

He said “the UBS of the future
will be a global bank whose core
business is international wealth
management, with a particular fo-
cus on its domestic banking busi-
ness, and which occupies a leading
position in these markets. To do
this, it needs professional invest-
ment-banking and asset-manage-
ment services.”

Overall, Mr. Grübel painted a pic-
ture of an institution unable to in-
crease revenues in an environment
of economic and financial uncer-
tainty and therefore only able to be-
come profitable by cutting costs.

In an announcement that was
seen as increasing the odds that the
bank would need to raise further
capital, he said the bank’s core capi-
tal ratio, a measure of financial
strength, fell to 10% from about
11.5% at the end of 2008. The bank
has sold $39.1 billion of toxic assets
to the Swiss National Bank, and the
Swiss government has taken a
roughly 10% equity stake.

The bank shrunk its balance

sheet by 40% last year, once distor-
tions caused by changes in deriva-
tive valuations are stripped out. The
bank employed 83,800 people at its
peak in 2007. The number has al-
ready fallen to 76,200, and the plans
announced Wednesday would re-
duce the number to around 67,500.

Mr Grübel, a 40-year banking vet-
eran who was credited with turning
around the fortunes of UBS’s main
Swiss rival, Credit Suisse AG, said
2,500 of the new job losses would be
in Switzerland, but gave no details
of where the ax would fall else-
where. The bank employed more
than 27,000 people in the U.S. at the
end of last year, more than in Swit-
zerland; 10,000 in the Asian-Pacific
region; and 7,100 in the U.K.

UBS said the layoffs would aim
primarily at so-called back-office
and middle-office areas such as in-
formation technology, although em-

ployees with client contact won’t be
spared.

Other than staff cuts, UBS wants
to spend less by scaling back market-
ing, sponsorship and consultants.
The bank also plans to cancel once-
generous employee perks such as
subsidies for car leases or parking
spaces, according to a Swiss bank-
ing employee lobby.

UBS had roughly 3.9 billion
francs in write-downs in the first
quarter related to illiquid securi-
ties, expenses for credit losses, and
the lower value of assets on the re-
maining positions transferred to
the Swiss National Bank as part of a
government shore-up.

It is aiming to save 3.5 billion
francs to four billion francs by the
end of 2010, compared with operat-
ing costs Mr. Kurer pegged at 27.6
billion francs in 2008. That trans-
lates to cuts of as much as 14.5%.

Continued from first page

Caught by twin troubles, UBS expects a loss, plans cuts
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By Peter Loftus

Abbott Laboratories posted a
53% increase in first-quarter profit,
boosted by a gain that helped offset
disappointing sales.

But revenue fell short of Wall
Street expectations, with a marked
slowdown in sales growth for Hu-
mira. The anti-inflammatory drug
had been a driver of Abbott’s suc-
cess in recent years. Sales were hurt
by unfavorable currency-exchange
rates and inventory reductions.

Abbott scaled back its forecast for
full-year 2009 Humira sales growth,
calling now for growth of 15% to 20%,

versus a previous projection of more
than 25%.

Humira sales grew 48% to $4.5 bil-
lion last year. The lowered view
seemed to confirm some investors’
fears that prescription growth was
slowing down.

The weak economy hurt Abbott’s
results. An increasing percentage of
U.S. patients aren’t refilling pre-
scriptions, Abbott Chief Executive
Miles White told analysts during a
conference call.

Credit Suisse analyst Catherine
Arnold said the reduced forecast for
Humira “suggests the product’s
growth may be starting to slow.” Hu-

mira competes with Enbrel from Am-
gen Inc. and Wyeth, and Remicade
from Johnson & Johnson and Scher-
ing-Plough Corp.

The company said net income for
the quarter came to $1.44 billion
compared with $938 million a year
earlier.

The latest quarter included a
gain of $505 million recorded in con-
nection with last year’s conclusion
of a joint venture with Takeda Phar-
maceutical Co., plus other items.
Sales slid 0.7% to $6.72 billion, be-
low analysts’ mean estimate of
$7.06 billion. Sales of Humira rose
17% to $1 billion. 

MULTI-UNIT FRANCHISING

Where Franchise Opportunities Find
Successful Entrepreneurs
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One of the boats that made up the floating protest at Boulogne-sur-Mer,
northern France. The banner reads in French ‘Sarko, you lost the north.’

France offers new subsidies to fishermen
To end port blockade,
government will pay
boats to limit catch

By David Gauthier-Villars

PARIS—The French government
has offered to subsidize fishermen
who agree to limit their catch, in an
attempt to end a two-day protest at
French ports over European Union
annual quotas aimed at preserving
fish stocks.

Fishermen have blocked
France’s main ports on the English
Channel since Tuesday, disrupting
ferry and freight traffic with the
U.K. and leaving thousands of pas-
sengers and truck drivers stranded
on both sides.

Government officials were meet-
ing with fishermen’s unions in Paris
late into Wednesday evening in
hopes of ending the standoff. Earlier
in the day, an official from France’s
agriculture and fisheries ministry
said the government wouldn’t try to
change the quota system, but was

willing to pay fishermen who agreed
to limit their expeditions.

“What are we supposed to do—
take a nine-month vacation?” said
Patrice Haezebrouck, a member of
the Dunkirk fisheries union. He says
fishermen in Dunkirk have caught
about 350 metric tons of sole since
the start of 2009, far more than the
port’s full-year quota of 133 tons.

Europe is struggling to reduce its
fishing fleet as scientists sound the
alarm on rapidly shrinking fish
stocks. Over the past several de-
cades, France and other EU national
governments have spent millions of
euros to reduce fishing capacity and
prevent overfishing. Excluding boats
in its overseas territories, France
trimmed its fleet of fishing boats to

5,187 in 2007 from 8,734 in 1990.
But scientists say fishing capacity

hasn’t dropped significantly because
new trawlers are much more power-
ful and efficient than older boats.
“There are some concerns over stock
depletion,” says Norman Graham, a
scientist with the Irish Marine Insti-
tute and a member of the European
Commission’s Scientific, Technical
and Economic Committee for Fisher-
ies. “From a biological point of view,
the catch of certain species should be
set at zero in some areas.”

The commission, which is trying
to stem the depletion of fish species
by imposing quotas, says it’s too late
to reopen talks over France’s 2009
allocation. “Increasing quotas can’t
be the solution,” said Nathalie Char-
bonneau, spokeswoman for Joe
Borg, the EU fisheries commis-
sioner. “Stocks would dwindle and
Europe’s fleet would be ruined.”

In early 2008, the French govern-
ment announced a Œ310 million
($412 million) plan to support the
country’s fishing industry, in re-
sponse to similar protests in late
2007 by fishermen against high fuel
prices and quotas.

Mr. Haezebrouck says fishermen
don’t want to accept new govern-
ment money to stop fishing. “All we
want is to be allowed to fish in peace.”

Channel-port fishermen say they
hope the protests will spread to
other areas, including Mediterra-
nean ports—where the tuna-fishing

season begins Thursday.
Earlier this week, the conserva-

tion group WWF urged EU countries
to ban tuna fishing this year. The
conservation group warned that the
species could disappear from Medi-
terranean waters as early as 2012 be-
cause of overfishing.

LEADING THE NEWS
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By Walter S. Mossberg

Apple Inc. last summer brought
out a promising new service called
MobileMe designed to synchronize
email, contacts and calendars
among any combination of its own
Macintosh computers and rival Win-

dows PCs, plus Ap-
ple’s iPhones and
iPod Touch de-
vices. It also of-
fered online email,

contacts and calendar, online photo
galleries, syncing of Web book-
marks and 20 gigabytes of online
storage.

The main idea was to replicate
for consumers the kind of seamless,
over-the air email, plus contact and
calendar updating, already avail-
able to corporate users through sys-
tems like Microsoft’s Exchange.

The only problem was that Mo-
bileMe, which costs $99 a year, after
a 60-day free trial, was so buggy and
ragged that I couldn’t recommend
it. Apple pledged it would fix Mo-
bileMe. So, I have just spent a few
weeks testing it again on multiple

Windows and Mac computers, and
an iPhone.

This time, my verdict is differ-
ent. Apple has, indeed, fixed all of
the speed and reliability issues I en-
countered last year. In my new tests,
MobileMe’s email was prompt and
reliable. I was able to add, delete or
edit a contact or calendar entry on
one device, and see these changes
show up almost immediately on all
the others, and on the MobileMe
Web site.

The Web-based photo gallery,
which can also house videos,
worked fine on both Windows and
Mac, and I was able to upload photos
to it from my iPhone. The file stor-
age also worked well, and now has a
feature that allows you to share
with files too large to email. And
each MobileMe account works with
an unlimited number of computers,
iPhones and Touches.

But there is one major caveat.
While MobileMe works with Win-
dows, it works better with Macs.
The main reason for this is that, as I
noted last year, its synced calendars
and contacts show up in an odd man-
ner in Microsoft Outlook, the most
popular calendar and contact pro-
gram in Windows.

Apple acknowledges the Outlook
problems, which show up only in a
mixed environment of Macs and
Windows PCs, and pledges they will

be fixed by the fall. The company
says that if you are using MobileMe
solely on Windows PCs, with or with-
out an iPhone, the Outlook problem
shouldn’t appear in most cases.

There are a couple of other draw-
backs for Windows users. While the
Web version of MobileMe works
fine on Windows in the Firefox Web
browser, or with the Windows ver-
sion of Apple’s Safari browser, Ap-
ple warns that it might not work
properly in Microsoft’s Internet Ex-
plorer 7. The site worked well in the
new Internet Explorer 8.

In both versions of IE, my tests
showed that another MobileMe fea-
ture, bookmark syncing, didn’t work
as advertised. Some bookmarks
didn’t appear at all; others were
listed alphabetically instead of in
their original order. Apple is promis-
ing to fix this problem as well.

Some features are available
only on Macs. For example, you can
upload photos and videos to your
MobileMe galleries directly from
Apple’s iPhoto and iMovie pro-
grams. On Windows, you have to up-
load these using the MobileMe
Web site.

The Outlook problem works this
way. If you have a mixed group of
Macs and PCs, and your Mac’s calen-
dar isn’t named Calendar, its infor-
mation won’t sync with the main cal-
endar in Outlook. Instead, it will ap-

pear as a separate calendar that re-
quires extra steps to make visible.
Worse, if your Mac or iPhone ad-
dress book contains subgroups of
contacts, these don’t appear as Out-
look distribution lists, but as sepa-
rate address books, which require ex-
tra steps to make visible and may
not properly sync up the same
names as the Mac contact groups.

However, MobileMe now finally
does a fast, reliable job of syncing
calendar and contact items. In my
tests, I was repeatedly successful in
doing this in a variety of scenarios.
For instance, I added a new phone
number to a contact on my iPhone
and, a minute or two later, it was

added to that contact in Outlook, in
the Mac’s Address Book program
and in the Web-based MobileMe ad-
dress book. I then changed the con-
tact again in Outlook, and again in
the Web-based address book, and
the changes quickly appeared every-
where else.

The same process worked with
calendar items. None of this re-
quired cables (though, for Windows
computers, you must first download
and install a Mobile Me control
panel that runs in the background).
The only glitch I ran into, which Ap-
ple is promising to fix, is that when I
switched my iPhone to sync with Mo-
bileMe, it wiped out all the custom
ringtones I had assigned to particu-
lar contacts.

Apple’s $99 price may seem high,
given that you can get some of its fea-
tures free, or much less. And Mo-
bileMe lacks some obvious features,
like online backup or automatic
syncing of all files. Also, there’s no
way to create limited access to allow
an assistant or family member to
use just your MobileMe online calen-
dar.

But MobileMe finally does give
consumers the main email, contact
and calendar convenience corpo-
rate users rely upon daily.

Email to mossberg@wsj.com.

Apple’s latest MobileMe takes out glitches
Email is reliable
and syncing easier;
better with Macs

By Joseph De Avila

While surfing the Web in Decem-
ber, Keren Brophy got a message on
her computer screen telling her to
update her antivirus software. The
pop-up message looked similar to
Windows security warnings she’d
routinely received. She paid $49.99
for a program called Antivirus 2009
from a company calling itself Meyro-
corp and thought she was safe.

A few days after she installed the
software, Ms. Brophy’s computer
wouldn’t boot up properly and soon
was unusable; she noticed the desk-
top icon for the software she’d
bought had disappeared. She had to
wipe her hard drive clean to get the
computer working again. Hoping
for a refund, she sent email to Meyro-
corp but got only automated replies.

“I never got a dime back from
them,” says Ms. Brophy, a 37-year-
old restaurant hostess from North
Port, Fla. Meyrocorp couldn’t be lo-
cated for comment.

What started out as a small-scale
racket to defraud computer users is
becomingbigbusiness.Rogueantivi-
rusprograms—alsoknownas “scare-
ware”—had a banner year in 2008. A
recent report published by Mi-
crosoft Corp. found that scareware
infections increased 48% in the sec-
ond half of 2008 compared with the
previous six months, hitting nearly 8
million. One program turned up on
4.4 million unique computers, a
66.6% increase over the first half of
the year, according to the report.

The Anti-Phishing Working
Group, an industry association, said
the number of scareware programs
more than tripled from July to De-
cember 2008, to hit 9,287. Experts ex-
pect attacks by scareware purveyors
to climb higher this year. “The rea-
son is because they are making an aw-
ful lot of money,” says Dave Marcus,

director of security research and
communications at McAfee Inc.’s
McAfee Avert Labs.

In a common scenario, a user vis-
its a legitimate Web site and is redi-
rected to an unrelated site claiming
to sell antivirus software; there,
what appears to be a scan for mali-
cious software, or “malware,” be-
gins. The fake scan concludes that
the user’s computer has a malware
infection and says to fix it the user
must pay a fee, often about $50, to
download antivirus software. What
the user usually gets is a form of mal-
ware that actually does infect the
computer. “It’s essentially a pro-
gram that tricks you into buying it,”
Mr. Marcus says. “The end game is
to get you to pay the fee.”

Security experts say
scareware distributors of-
ten work with the pro-
grammers who write the
bad software; the distribu-
tors get paid per down-
load, earning in some
cases hundreds of thou-
sand of dollars a year.

Fraud isn’t the only
risk. If a user’s Web
browser and operating
system aren’t current and
secure, they are vulnera-
ble, even if the user never
agrees to a download. Of-
ten, just clicking on a fake
warning or visiting a fake
antivirus Web site is
enough.

In March, Mardy Sitzer,
a 54-year-old owner of a
marketing company in
New York, visited the Web
site MediaFire, which
hostscomputerfilesforus-
ers to share. Ms. Sitzer was
downloading a large file
from a colleague and inad-
vertently clicked on an ad.
“I almost instantly got a

black screen with a message that says
your computer has been infected,”
Ms. Sitzer says. The message told her
to download an antivirus program to
repair the computer. The message
didn’t let her exit, so she discon-
nected from the Internet. But it was
too late. Her computer, with 15 years
of business files, was infected. Medi-
aFire didn’t respond to emails and
phone calls seeking comment.

Scareware attacks became preva-
lent a few years ago. The efforts, rid-
dled with misspellings and using
Web sites thatoftendidn’t load prop-
erly, were easy to spot. But now,
with so much quick cash to be made,
attackers have stepped up their
game. They are changing the names

of programs and adding features
that avoid detection. Their Web
sites have improved, with slick de-
signs that more easily fool users,
says Paul Ferguson, senior threat re-
searcher with Trend Micro Inc., a Cu-
pertino, Calif., security software
company.

Catching and prosecuting scare-
ware distributors has proved chal-
lenging. Many are based abroad and
have operations in several countries.

In December 2008, the Federal
Trade Commission sought and re-
ceived a temporary restraining order
from a federal court in Maryland
against two affiliated companies that
allegedly worked to trick consumers
into purchasing and installing scare-

ware. The complaint
named Innovative Market-
ing Inc., of Belize, and Byte-
Hosting Internet Services,
of Cincinnati, alleging they
sold programs with names
like WinAntivirus, Drive-
Cleaner and XP Antivirus.

According to the FTC,
the companies allegedly
placed ads on legitimate
Web sites that directed us-
ers to bogus antivirus Web
sites. The FTC says it be-
lieves the alleged scam in-
volved more than a million
consumers and netted the
companies more than $100
million. The Maryland
courthasfrozenthecompa-
nies’ assets. Innovative
Marketing couldn’t be lo-
cated for comment, and the
companyhasn’tbeenrepre-
sented by legal counsel in
court. Christian Jenkins,
partner at the Cincinnati
law firm Minnillo & Jenkins
who is representing Byte-
Hosting, declined to com-
ment on the case.

In January, Debbie Ste-

faniak, a 41-year-old marketing con-
sultant from Chalfont, Pa., was on
the job site Monster Worldwide Inc.
doing research for work. She re-
ceived a pop-up message saying her
computer was infected with mal-
ware. She clicked on the message
and was directed to a site that asked
to download an antivirus tool,
which she recalls “looked bogus.”
She shut down her computer, but
when she restarted it and launched
her Web browser, she was directed
to the fake antivirus site. The pro-
gram wouldn’t let her go to other
sites. “I knew I was hosed at that
point and called tech support at
Dell,” she says. The computer maker
helped her restore her computer.

Patrick Manzo, chief privacy of-
ficer for Monster, declined to com-
ment on her account. He says Mon-
ster enforces a rigorous vetting pro-
cess for advertisers and ad agencies
to ensure they are legitimate and
trustworthy. He declined to say
whether Monster has received scare-
ware-related complaints.

Another tactic is to game search
engines. Scareware distributors of-
ten scour the Web for popular search
terms, says Luis Corrons, technical
director for Panda Labs, a division of
Panda Security. Then they get their
fake antivirus sites to the top of the
search results.

Userscan protectthemselves.Be-
ware of pop-up ads alerting you to a
virus infection, Mr. Corrons says. Le-
gitimate antivirus companies don’t
use ads to tell users about viruses in
their computers.

If a user on a legitimate Web site
suddenly finds himself or herself on
anantivirus-software site, it’s proba-
bly bogus, says Paul Henry, a foren-
sic analyst at Lumension Inc., a
Scottsdale, Ariz., security company.
And be wary of programs that scan
for viruses automatically without re-
quiring permission.

False security: Rogue antivirus programs are spreading
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email, contacts and calendars.PERSONAL

TECHNOLOGY

30 THURSDAY, APRIL 16, 2009 T H E WA L L ST R E ET JO U R NA L .



Time for last orders?

Sources: British Beer and Pub Association (pints sold); Thomson Reuters Datastream (stocks)
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H&M store sales dropped by 3% in March

Firm aims to obtain Web-content fees

By Jennifer Martinez

LONDON—As the recession
prompts U.K. pub crawlers to drink
at home more often, two of the coun-
try’s biggest pub owners are selling
or closing hundreds of locations to
pay the tab they rang up during a de-
cade-long expansion.

Punch Taverns PLC and Enter-
prise Inns PLC, both publicly traded
companies in London, together own
nearly a third of the U.K.’s 56,000 pub-
lic houses, as the taverns are formally
called. The two emerged as leaders of
the pub industry by borrowing
heavily in recent years when credit
was cheap, snapping up thousands of
the cherished British drinking halls,
which have long served as both an ex-
tension of the living room and the so-
cial nexus of neighborhoods here.

But now the credit crunch and the
recession have combined to force a re-
trenchment. Consumers are increas-
ingly likely to buy their beer at the su-
permarket, where it costs about £1 a
can, rather than pay about £3 for a
pint at the local pub. A ban on smok-
ing in pubs that took effect in 2007 is
also keeping some people home.
Punch and Enterprise saw their 2008
revenue fall 8.2% and 4.5%, respec-
tively, from the prior year.

In all, beer consumption in U.K.
pubs was down 9.9% in January, ac-
cording to the BritishBeer and Pub As-
sociation, and pubs sell 6.7 million
fewer pints per day than they did 10
years ago.

As cash flow from their pubs has
dwindled, the debt accumulated by
Punch and Enterprise has become
problematic. These days, the compa-
nies are relying largely on proceeds
from pub sales to pay down their bil-
lions in debt. Though the two compa-
nies’ shares have risen slightly in re-
cent weeks, their stocks are still down
sharply from a year ago, Punch’s by
82% and Enterprise’s by 69%.

The sales come amid general
alarm in Britain about pub closures.
In recent weeks, the industry has fre-
quently cited a statistic indicating

that 39 pubs are closing a week as
the recession picks up steam. About
half of those closings involve pubs
that are independently run, while
40% or so come from pub aggrega-
tors like Punch and Enterprise.

Pub owners say they can’t keep
up with cheaper retail beer prices.
“The supermarkets are killing
trade” in pubs, says Anne Biggs, a
former Punch publican from St.
Helens in northwest England. “Until
we can get supermarkets to realize

they’re taking all our business, it’s
like slugging a dead horse.”

For Punch and Enterprise, the
problem is the need to pay off bil-
lions of pounds in debt—£4.5 billion
and £3.7 billion, respectively—on
their balance sheets. Both compa-
nies aim to sell more than 200 pubs
this year, significantly more than an-
alysts had expected last fall. The
companies will continue to shed a
similar number next year, the ana-
lysts believe, though that will hinge
on how much cash they receive from
the sales.

“The absolute magnitude of the

debt they have means they will need
to reduce it just to ensure that when
they negotiate any debt facility,
they’ll be in a slightly better posi-
tion,” says Charles Stanley Securi-
ties analyst James Dawson.Increas-
ingly, Enterprise’s plan is to sell pubs
that aren’t performing well to buyers
who will redevelop the sites as office
buildings or restaurants, or even
knock them down for housing com-
plexes. The pub company, which
owns 7,000 locations, has sold 150

pubs so far this year, more than dou-
ble the number sold in 2008.

“If we can get a better price for a
building that is no longer viable as a
pub, then clearly we would sell it for
alternative use,” says Enterprise
Chief Executive Ted Tuppen. “Basi-
cally what the current recession has
highlighted,” he adds, “is the accel-
erated closure of pubs that would
have been unviable over time.”

Enterprise currently has securi-
tized bonds of £1.6 billion and a bank
syndicated facility of £1 billion that
expires in 2011. The company’s plan
to sell off its pubs is partly aimed at

reducing the £1 billion bank syndi-
cated facility so the entire amount
doesn’t have to be refinanced, says
KPC Peel Hunt analyst Paul Hickman.

“They’ll need to have made those
debt reductions before the end of
2010. The pressure on them is in this
year and next year,” Mr. Hickman
says.

The current focus at Punch—

which leases 7,560 locations and
manages another 864—is to sell its
pubs to current tenants. The bulk of
Punch’s debt is securitized. The com-
pany bought thousands of pubs over
the years and set up a program that
secured its debt against the pubs al-
ready under its ownership.

At the end of 2008, Punch wrote
to 500 tenants of its “worst perform-
ing outlets” and offered them the
chance to buy their leases, a Punch
spokesman says. She adds that the
publicans will be able to continue op-
erating the pubs even if they decline
to place a bid.

Two big U.K. owners shed pubs
Punch Taverns, Enterprise Inns sell or close locations to cut debt as slump takes toll

By Christoph Rauwald

FRANKFURT—Daimler AG said
Wednesday that it will acquire the
whole of its truck-making joint ven-
ture with Hero Group after the In-
dian company decided to pull out of
the business, blaming weak de-
mand.

The German company added
that it is sticking to plans to in-
crease its presence in emerging mar-
kets such as India, China and Russia
to benefit from these markets’ long-
term growth potential.

“In light of the current economic
downturn, declining market condi-
tions and the group’s strength, Hero
Group has decided to...continue to
grow its core business and not to
pursue the commercial-vehicles
business,” Sunil Kant Munjal, chair-
man of Hero Corporate Service Ltd.,
said. He said ending the joint ven-
ture was the result of “amicable and
mutual decisions between the part-
ners and we shall continue to ex-
plore doing business together in the
future.”

Last month, Mr. Munjal said
there might be some tweaking of
the joint venture because of a slow-
down in commercial-vehicle sales
in India, but the project was on
schedule to start production in the
fiscal year ending March 31, 2011.

“I really regret the Hero Group’s
decision, but Daimler Trucks will
nonetheless enter the truck volume
market in India,” said Andreas Ren-
schler, a Daimler executive-board
member responsible for sales.

Daimler’s truck division aims to
invest more than Œ700 million, or
more than $929 million, over the
next four years in India.

“India is more than just a mar-
ket; it’s the key to a completely new
generation of products,” Mr. Ren-
schler said. Daimler has to “realize
that the economic crisis does not
pass India without any impact,” he
said, “but this gives us more time”
to increase the company’s footprint
there.

Daimler said the Indian opera-
tions will be renamed as soon as it
has bought Hero’s shares. The new
company will initially produce
light, medium and heavy-duty com-
mercial vehicles for the Indian vol-
ume market. Production of trucks
for export to other emerging mar-
kets will come at a later date.

Daimler Trucks is the world’s
largest producer of commercial ve-
hicles by sales and comprises the
Mercedes-Benz, Freightliner, Mit-
subishi Fuso and Western Star
brands, as well as Thomas Built
Buses. The division sold 472,100 ve-
hicles in 2008 and posted revenue
of Œ28.6 billion.

Daimler, based in Stuttgart, Ger-
many, is pushing to cut costs at its
truck division by at least Œ1 billion
as demand for trucks has waned in
major markets around the globe
amid the recession. But Daimler’s
commercial-vehicle projects in
emerging markets remain corner-
stones for the division’s long-term
growth targets.

Earlier this year, the board of Chi-
na’s Beiqi Foton Motor Co. ap-
proved plans for a 50-50 truck-and-
engine joint venture with Daimler,
with a total investment of about
6.35 billion yuan, or $929.4 million.
In December, Daimler said that it
paid $250 million for a 10% stake in
Russian truck maker Kamaz.

By Ola Kinnander

STOCKHOLM—Hennes & Mau-
ritz AB posted a surprisingly sharp
decline in March sales as shoppers
continued to cut spending.

H&M said sales at stores open
longer than a year fell 3% last month
from a year earlier. Analysts had
forecast a 0.3% drop in same-store
sales.

Total sales, which include sales
from new stores, rose 6%, falling shy
of the 9.6% increase analysts had
forecast. H&M is the world’s third-
largest fashion chain by revenue, af-
ter U.S.-based Gap Inc. and Spain’s
Inditex SA.

H&M’s sales may have been hurt
by unseasonably harsh weather,
Anders Wiklund, a retail analyst
with Evli Bank in Stockholm, said
Wednesday. “You don’t buy spring
clothes if it’s cold,” he said. Also,
Easter fell in April this year but in
March last year, which may have
hurt last month’s sales by compari-
son.

Fashion retailers world-wide

have struggled in recent months as
increasingly cost-conscious con-
sumers have reined in spending.

In Germany—H&M’s biggest mar-
ket, where the company generates a
quarter of its revenue—overall
clothing sales fell only 1% last
month, a big improvement from Feb-
ruary’s 11% drop, according to indus-

try journal Textilwirtschaft.
In Sweden, also one of H&M’s big-

gest markets, overall clothing sales
fell 1.8%, according to the Swedish
Retail Institute, after dropping 4%
in February.

The retailer later this month will
start selling a new spring collection
created by Britain’s Matthew Will-

iamson, the latest in a string of
guest designers hired to boost sales.
H&M plans to introduce his spring
collection for women next Thursday
in about 200 stores, followed later
by a broader collection in nearly all
of its stores. H&M had 1,767 stores
as of March 31, up 14% from a year
earlier.

CORPORATE NEWS

Daimler plans
to buy out Hero
in truck venture

By Shira Ovide

A trio of media executives is
starting a firm to guide efforts by
newspapers and other publishers to
charge for content posted on their
Web sites as ad revenue tumbles.

The venture, Journalism Online
LLC, is being led by Steven Brill,
founder of the American Lawyer
magazine and Court TV; Gordon
Crovitz, a former publisher of The
Wall Street Journal; and cable-tele-
vision veteran Leo Hindery. Many

newspapers threw open their Web
sites hoping to build an audience
and earn money from advertising.

But as online-ad spending has
slowed, New York Times Co., Time
Warner Inc.’s Time Inc. magazines
and other news organizations are ex-
ploring how to levy fees on consum-
ers who read their digital content.
Journalism Online will advise publish-
ers on charging for online content.

One obstacle is setting up the in-
frastructure for transactions with
readers. To simplify the process,

the firm aims to have a technology
platform ready by fall that publish-
ers can use to start collecting fees.

Separately, Journalism Online
will advise news organizations on
collecting royalty or licensing fees
from Web portals such as Google
Inc. Mr. Crovitz said revenue from
online consumer fees isn’t a pana-
cea for struggling news organiza-
tions but can help significantly. The
venture aims to make money by shar-
ing in revenue from consumer pay-
ments and licensing fees, he said.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 25.30 $25.45 0.17 0.67%
Alcoa AA 37.40 9.05 0.22 2.49%
AmExpress AXP 47.90 20.62 2.19 11.88%
BankAm BAC 537.10 10.44 0.35 3.47%
Boeing BA 5.30 37.57 0.53 1.43%
Caterpillar CAT 11.00 33.02 0.32 0.98%
Chevron CVX 10.60 66.70 0.12 0.18%
Citigroup C 706.50 3.97 –0.04 –1.00%
CocaCola KO 7.90 45.03 0.82 1.85%
Disney DIS 12.00 19.73 0.71 3.73%
DuPont DD 8.30 27.40 0.75 2.81%
ExxonMobil XOM 22.90 68.14 0.44 0.65%
GenElec GE 117.60 11.83 0.32 2.78%
GenMotor GM 19.90 1.89 0.11 6.18%
HewlettPk HPQ 18.10 34.85 0.73 2.14%
HomeDpt HD 17.00 25.67 0.33 1.30%
Intel INTC 148.10 15.62 –0.39 –2.44%
IBM IBM 7.90 98.85 –0.42 –0.42%
JPMorgChas JPM 103.20 32.56 1.86 6.06%
JohnsJohns JNJ 10.90 51.77 0.40 0.78%
KftFoods KFT 6.80 22.87 0.46 2.05%
McDonalds MCD 11.80 53.95 –0.87 –1.59%
Merck MRK 14.80 26.25 0.57 2.22%
Microsoft MSFT 69.50 18.83 –0.52 –2.69%
Pfizer PFE 56.60 13.86 0.52 3.90%
ProctGamb PG 13.50 48.75 1.50 3.17%
3M MMM 4.40 53.73 0.79 1.49%
UnitedTech UTX 5.80 46.76 1.21 2.66%
Verizon VZ 12.90 31.69 0.39 1.25%
WalMart WMT 12.50 51.29 0.17 0.33%

Dow Jones Industrial Average P/E: 27
LAST: 8029.62 s 109.44, or 1.38%

YEAR TO DATE: t 746.77, or 8.5%

OVER 52 WEEKS t 4,589.65, or 36.4%

 Note: Price-to-earnings ratios are for trailing 12 months
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Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Alcatel Lucent "1,157" –51 –95 –414 Eircom  239 ... –4 –29

Glencore Intl "1,193" –50 –100 –153 Nestle  86 ... ... 14

Contl "1,213" –47 –116 –188 AXA 185 ... –5 –40

Fiat 896 –47 –103 –392 BP  58 1 –2 –6

Rhodia "1,276" –46 –87 –185 Carrefour 75 1 ... –4

GKN Hldgs  554 –35 –73 –255 Fresenius  230 1 ... ...

Prudential  542 –30 –41 –311 E.ON  80 3 ... 11

TUI  "1,973" –30 –141 –90 Daily Mail & Gen Tr  848 3 ... –34

Aviva  354 –25 –34 –106 Hammerson 760 11 –9 –10

Aegon  394 –25 –36 –118 Rallye 1596 13 –16 –31

Source: Markit Group

Dow Jones Stoxx 50: Wednesday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

British Amer Tob U.K. Tobacco $47.5 15.66 4.75% –20.3% 11.6%

Assicurazioni Genli Italy Full Line Insurance 26.5 14.27 2.88 –50.4 –48.3

GDF Suez France Multiutilities 72.1 24.96 2.30 –39.1 –13.0

Unilever Netherlands Food Products 33.8 14.97 2.01 –29.0 –20.3

Diageo U.K. Distillers & Vintners 32.7 7.90 1.80 –24.8 –11.9

UBS Switzerland Banks $31.6 12.36 –6.86% –59.2 –81.1

Rio Tinto U.K. General Mining 35.7 23.71 –5.16 –62.8 –25.7

AXA France Full Line Insurance 30.5 11.09 –4.44 –53.7 –60.2

Deutsche Bk Germany Banks 27.8 37.02 –4.33 –50.4 –61.0

BHP Billiton U.K. General Mining 46.4 13.88 –3.94 –25.6 16.7

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Tesco 38.8 3.29 1.76% –21.3% –0.2%
U.K. (Food Retailers & Wholesalers)
GlaxoSmithKline 87.7 10.24 1.59 –4.8 –31.0
U.K. (Pharmaceuticals)
Sanofi-Aventis 71.8 41.46 1.56 –14.1 –44.7
France (Pharmaceuticals)
Bayer 38.1 37.84 1.31 –27.3 12.3
Germany (Specialty Chemicals)
Koninklijke Philips 16.4 12.80 1.31 –46.3 –53.2
Netherlands (Consumer Electronics)
Deutsche Telekom 54.7 9.52 1.17 –15.8 –30.1
Germany (Mobile Telecoms)
Daimler 31.7 24.93 1.01 –50.0 –45.7
Germany (Automobiles)
Novartis 97.5 42.32 0.76 –10.5 –41.3
Switzerland (Pharmaceuticals)
Roche Hldg Pt. Ct. 91.7 149.70 0.67 –12.3 –21.2
Switzerland (Pharmaceuticals)
Barclays 24.7 1.97 0.66 –57.8 –70.1
U.K. (Banks)
E.ON 61.1 23.18 0.61 –43.0 –22.7
Germany (Multiutilities)
SAP 47.5 29.39 0.48 –9.6 –35.8
Germany (Software)
Allianz SE 42.7 71.62 0.17 –44.3 –46.5
Germany (Full Line Insurance)
BG Grp 55.9 10.43 –0.10 –19.6 36.0
U.K. (Integrated Oil & Gas)
Telefonica 93.3 15.05 –0.13 –20.3 18.8
Spain (Fixed Line Telecoms)
Royal Dutch Shell 75.4 16.14 –0.15 –32.1 –41.5
U.K. (Integrated Oil & Gas)
Astrazeneca 50.4 23.16 –0.22 8.4 –21.4
U.K. (Pharmaceuticals)
ABB 34.6 17.11 –0.23 –36.9 3.0
Switzerland (Industrial Machinery)
ArcelorMittal 38.2 19.99 –0.30 –63.6 ...
Luxembourg (Iron & Steel)
France Telecom 57.1 16.58 –0.33 –20.5 –7.6
France (Fixed Line Telecoms)

Siemens 55.9 46.43 –0.36% –34.4% –39.9%
Germany (Diversified Industrials)
Soc. Generale 28.1 36.75 –0.39 –46.0 –67.3
France (Banks)
UniCredit 31.1 1.77 –0.62 –62.0 –69.9
Italy (Banks)
ENI 76.7 14.53 –0.68 –38.0 –40.5
Italy (Integrated Oil & Gas)
HSBC Hldgs 122.8 4.77 –0.99 –35.8 –43.4
U.K. (Banks)
Vodafone Grp 105.1 1.21 –1.03 –22.2 –5.4
U.K. (Mobile Telecoms)
Total 112.4 35.97 –1.03 –28.9 –35.1
France (Integrated Oil & Gas)
Nestle 129.5 38.78 –1.32 –23.4 0.6
Switzerland (Food Products)
BNP Paribas 45.6 37.92 –1.52 –43.6 –48.8
France (Banks)
ING Groep 18.1 6.60 –1.57 –73.2 –79.4
Netherlands (Life Insurance)
Intesa Sanpaolo 35.8 2.29 –1.72 –51.6 –53.2
Italy (Banks)
BASF 33.0 27.23 –1.77 –40.5 –16.7
Germany (Commodity Chemicals)
BP 133.0 4.30 –2.05 –23.9 –39.0
U.K. (Integrated Oil & Gas)
Banco Bilbao Vizcaya 39.2 7.93 –2.34 –43.4 –52.2
Spain (Banks)
Credit Suisse Grp 38.4 37.20 –2.41 –29.8 –50.1
Switzerland (Banks)
Iberdrola 37.0 5.63 –2.60 –41.5 –13.2
Spain (Conventional Electricity)
Banco Santander 69.6 6.48 –2.85 –47.6 –40.6
Spain (Banks)
Anglo Amer 28.1 13.98 –3.12 –59.0 –43.8
U.K. (General Mining)
L.M. Ericsson Tel B 26.9 74.80 –3.23 23.6 –48.1
Sweden (Telecoms Equipment)
Nokia 50.7 10.13 –3.80 –51.7 –41.9
Finland (Telecoms Equipment)

Sources: Dow Jones Indexes; WSJ Market Data Group
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Behind global deals: Bank revenues from equity capital markets

Behind every IPO, 
follow-on or 
convertible equity 
offering is one or 
more investment 
banks. At right, 
investment banks 
historical and year-
to-date revenues 
from global equity-
capital-market 
(ECM) deals

Source: Dealogic
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.21% -0.32% 1.1% 2.3% -5.5%
Event Driven -0.83% -1.00% 0.5% 1.4% -26.2%
Distressed Securities -0.30% -3.76% -9.2% -10.8% -40.9%
Equity Market Neutral -0.09% -1.05% -2.2% -2.3% -9.9%
Equity Long/Short 0.14% -0.74% -1.3% -0.6% -15.4%

*Estimates as of 04/14/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 11/1 1.55 101.39% 0.02% 1.87 1.53 1.66

Eur. High Volatility: 11/1 3.11 102.81 0.04 3.89 3.07 3.51

Europe Crossover: 11/1 8.68 103.74 0.10 9.71 8.57 9.16

Asia ex-Japan IG: 11/1 3.04 102.02 0.04 3.84 3.04 3.37

Japan: 11/1 2.86 109.86 0.05 4.33 2.86 3.66

 Note: Data as of April 14

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.

T H E WA L L ST R E ET JO U R NA L . THURSDAY, APRIL 16, 2009 29



Guinea ruler worries mining firms
Negotiating on TV,
he threatens to close
or take over projects

Marketplace

Source: U.S. Geological Survey

Bauxite giants
World production and reserves 
of bauxite, which is processed 
into alumina, a key aluminum 
ingredient. In dry metric tons

Country

Guinea 8.6 billion 18 million

Australia 7.9 63

Vietnam 5.4 21

Jamaica 2.5 15

Brazil 2.5 25

Reserves Production ’08
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The Guinea government revoked the
licenses for 50% of Rio Tinto’s
Simandou iron ore project, prompting
miners’ worries about the country,
which has the world’s biggest reserves
of bauxite.

By Alex P. Kellogg

Chrysler Financial raised some
of its lending rates to vehicle buyers
Tuesday an average of more than a
full percentage point, according to a
number of Chrysler LLC dealers.

The move likely will prompt the
dealers to seek financing for some of
their customers elsewhere, such as
from credit unions. It is a sign that
Chrysler Financial is running out of
the $1.5 billion in government funds
it received in mid-January to boost
car sales, said a person familiar with
Chrysler Financial’s operations.

Spokeswomen for Chrysler LLC
and Chrysler Financial, the car mak-
er’s independent lending arm, de-
clined to comment.

The loan rate increases, which
varied slightly by region, could af-

fect anyone who buys a vehicle from
a Chrysler, Dodge or Jeep dealer-
ship.

However, those who take advan-
tage of the company’s Employee
Pricing Plus Plus campaign won’t be
affected since that program is fi-
nanced by Chrysler itself, not the fi-
nance company. The program,
which has helped buoy the car mak-
er’s sales in recent months, offers
steep discounts and 0% financing to
some customers. The deal is ex-
pected to end April 30.

Tuesday’s rate boost means
other customers, even those with
top credit scores, likely will pay
higher loan rates. “Short term, it’s
probably going to mean the banks
and credit unions are going to be
more competitive than Chrysler Fi-
nancial,” said a dealer who declined

to be identified.
Chrysler Financial’s grading sys-

tem factors in such variables as the
length of a customer’s credit history
and amount of outstanding debt,
dealers said. It has tightened its
lending practices in the past year, of-
ten taking only the safest custom-
ers, leaving dealers to scramble to
find financing elsewhere for more
marginal customers.

Chrysler Financial confirmed
last month it requested more assis-
tance under the U.S. government’s
Troubled Asset Relief Program, but
neither Chrysler Financial nor the
Treasury Department has con-
firmed an amount or timetable.

The person familiar with the mat-
ter said the financing company
could run out of the earlier TARP
funding in a matter of days.

By Devon Maylie

LONDON—Debswana, a dia-
mond joint venture between De
Beers SA and the Botswana govern-
ment, reopened three mines shut
since December and said it will leave
a smaller mine and processing plant
closed for the rest of the year.

Debswana, which accounted for
65% of De Beers total 2008 produc-
tion, said Wednesday that the re-
opening was possible because there
are some signs of improvement in
demand for rough diamonds. The
country’s mining minister said the
restart was prompted by Botswa-
na’s reliance on diamond revenue.

“Our De Beers colleagues said de-
mand seems to be improving,” a Deb-
swana spokesman said. “We are
crossing our fingers and hope that
the improvement, though small, con-
tinues.” De Beers, the world’s larg-
est diamond miner, is a unit of Anglo
American PLC.

Stephen Lussier, chairman of De
Beers Botswana, said he expects de-
mand for rough diamonds to con-
tinue improving in 2009.

The Jwaneng, Orapa and Letlha-
kane mines resumed operations
Wednesday, and 5,800 people re-
turned to work. Production at the
fourth and smallest mine, Damt-
shaa, and processing at the Orapa
No. 2 plant will remain suspended
until the end of 2009.

Damtshaa accounts for less than
2% of Botswana’s diamond output.
Orapa 2 produced roughly nine mil-
lion carats out of a total 32 million
carats in Botswana last year.

“If De Beers thought there was a
full recovery in demand, it would
have started all mines,” said Des
Kilalea, an analyst at RBC Capital
Markets, adding Botswana has
needs as well because its fiscal reve-
nue is dependent on diamonds.

In the three months that the
Botswana operations were closed,
he estimates about 12 million carats,
or 8% of world production, was re-
moved from the market. “They
wouldn’t have reopened the mines,
though, if they will lose money,” Mr.
Kilalea said. “It might be that the dia-
mond market has bottomed.”

Debswana said it expects to pro-
duce about half as many carats in
2009 as last year, and operations
across De Beers are running at 40%
of capacity.

Mining accounts for a third of
Botswana’s gross domestic product,
80% of export earnings and 50% of
government revenue. The current
slump in diamond mining has seen
government revenue fall by 35%, the
mining ministry estimates.

Prices for diamonds in Botswana
are down by between 30% and 40%
from about $105 per carat last year,
RBCCM’s Mr. Kilalea said.

Botswana’s mining and energy
minister, P.H.K. Kedikilwe, said that as
a result of a drop in diamond demand,
monthly revenue from diamond sales
fell from $350 million in November,
and is currently fluctuating in the low
$30 million range.

“The goal of reopening is to pro-
tect the industry in Botswana and
maintain confidence,” Mr.
Kedikilwe said. “It’s important to
mine to generate some revenue in di-
amonds and also other minerals,
such as gold and copper.”

Namdeb, a partnership between
De Beers and the Namibian govern-
ment, shut its mine for a three-
month period at the start of April to
save money. Namibia produces
about two million carats a year.

By Andrea Hotter

LONDON—Mining companies
in Guinea, a mineral-rich country
in West Africa, have concerns
about their prospects under the
country’s new leader, whose treat-
ment of the sector as part of an an-
ticorruption drive is seen as heavy-
handed.

Captain Moussa Dadis Camara
seized power in Guinea in Decem-
ber after the death of longtime dic-
tator Lansana Conte. Companies
had hoped for an improvement in
the operating environment, along
with better governance and
greater clarity on operating rules.

Transparency International, a
consultancy based in Berlin that
grades countries on their operat-
ing environment, ranks Guinea as
tied for second to bottom among
47 African countries, after Soma-
lia.

But in recent weeks the self-ap-
pointed president’s behavior has
looked increasingly autocratic.
Holding negotiations with interna-
tional mining companies live on na-
tional television, he has threat-
ened to close mines and confiscate
projects.

Mining companies like Rio
Tinto PLC, BHP Billiton PLC, Alcoa
Inc. of the U.S. and Russia’s UC
Rusal have operations in Guinea
and have been questioned about
their businesses, with the discus-
sions interrupted by outbursts
from Mr. Dadis, say executives in-
volved in the discussions.

Few miners will publicly com-
ment on the situation for fear of be-
coming the government’s next tar-
get and risking the loss or disrup-
tion of their projects.

Guinea holds a third of the
world’s bauxite reserves, the ore
refined into a white powder called
alumina that in turn makes the alu-
minum used in cars and planes.
When Mr. Conte declared martial
law in 2007, aluminum prices sky-
rocketed because bauxite exports
stopped before resuming a couple
of months later.

The country also has large de-
posits of iron ore, gold and dia-
monds. But its infrastructure is
poor, tending to focus on the area
around mines and projects, and
most of the population lives in pov-
erty. Despite having bauxite re-
sources worth about $500 billion
even at current depressed prices,
Guinea has one of the world’s low-
est gross domestic products per
capita, ranking 210th.

Mr. Dadis came to power prom-
ising to end corruption. But his clo-
sure of AngloGold Ashanti Ltd.’s
Siguiri mine in March because a
company executive failed to ap-
pear at a meeting sent alarm bells
through the mining sector. Angl-
oGold said the manager’s char-
tered aircraft was unable to take
off on time to get to the meeting.
Mr. Dadis took the no-show as a
sign of disrespect, his mining min-
ister said. The mine was reopened
five days later after a “construc-
tive meeting,” AngloGold said.

The government has also said it
won’t reverse Mr. Conte’s decision
to revoke Rio Tinto’s license for
the northern part of its Simandou
iron-ore concession. Rio Tinto con-
tests that decision and the Conte
government’s move to award the li-
cense to BSG Resources (Guinea)
Ltd., a subsidiary of billionaire Is-
raeli businessman Beny Stein-
metz’s BSG Resources Mining &
Metals. Mr. Dadis has upheld both
decisions.

In a statement, Rio Tinto said it
“remains of the view that it has
complied with all its obligations in
relation to the concession such
that it is entitled to hold and retain
the entire concession.” BSG Re-
sources Chief Executive Marc
Struik said BSG followed proper
procedures to obtain the mining li-
censes.

Still, deals struck under Mr.
Conte may not have always been in
the best interests of the broader
population, particularly one in-

volving the country’s only alumina
refinery, the government says.

Rusal is facing the threat of hav-
ing to return the country’s sole alu-
mina refinery, known as Friguia, to
the state. Mr. Dadis is setting up a
commission to investigate the sale
of Friguia to Rusal by Mr. Conte’s
government in 2006.

Rusal’s representative in
Guinea, Anatoly Patchenko, has
taken refuge in the Russian Em-
bassy in the capital, Conakry, after
Mr. Dadis accused him of being a
“thief” on national television be-
cause of how he claims the conces-
sion was awarded. Mr. Patchenko
hasn’t commented.

Mr. Dadis also couldn’t be
reached for comment. But his minis-
ter for mines and energy, Mahmood
Thiam, said that the refinery was in-
dependently valued at $250 million
but Rusal paid only $21 million. The
minister didn’t clarify who pro-
vided the independent valuation.

Rusal has denied it has acted im-
properly and said the government
has known about the $21 million
valuation at every stage of the
deal. “We completely deny any

claims or grounds for any wrongdo-
ing,” said Pavel Ovchinnikov, direc-
tor of UC Rusal’s alumina division.
“We are confident that the valua-
tion [of the refinery] was abso-
lutely correct.”

Mr. Dadis has also suspended
ministers for not turning up at
meetings and has publicly berated
members of his government on TV.

Some of Mr. Dadis’s concerns
may be legitimate. Mr. Dadis has
made a number of high-profile ar-
rests, targeting drug crime and cor-
ruption among mining officials.

Confessions have been tele-
vised on what is now known locally
as “The Dadis Show,” with apolo-
gies extracted from apparently re-
pentant individuals, including
four former mining ministers, at
least one of which was involved in
the Rusal deal.

“He is making sure no one
thinks they are immune from his
determination to stamp out corrup-
tion,” Mr. Thiam said. “Companies
have used access to money or to
the former president to break
rules, and the new president wants
to make sure authority is recog-
nized.”

Meanwhile, Mr. Dadis’s failure
to set election dates has raised con-
cerns at the World Bank, the Afri-
can Union and the Economic Com-
munity of West African States. In
recent weeks Mr. Dadis has backed
away from an original timeline of
holding a presidential election in
December, and it is unclear when
elections will be held.

Chrysler Financial boosts rates

False security
Pop-up ‘scareware’
messages spread to become
a big business > Page 30

Few miners will
publicly comment
for fear of becoming
the next target.

CORPORATE NEWS

De Beers venture
with Botswana
reopens 3 mines
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.14% 9 World -a % % 163.58 –0.31% –42.3% 5.58% 10 U.S. Select Dividend -b % % 474.02 0.59%–40.0%

2.83% 14 Global Dow 1042.50 0.35% –32.7% 1458.90 –0.25% –44.4% 4.89% 14 Infrastructure 1166.10 –0.05% –26.9% 1473.10 –0.09% –39.3%

4.10% 16 Stoxx 600 190.50 –0.25% –39.5% 187.50 –0.85% –50.0% 2.34% 7 Luxury 648.80 –0.56% –26.6% 728.77 –0.60% –39.0%

4.23% 13 Stoxx Large 200 205.10 –0.26% –39.5% 200.81 –0.85% –50.0% 1.81% 8 BRIC 50 304.50 0.33% –33.6% 384.67 0.28% –44.8%

3.33% -25 Stoxx Mid 200 171.70 –0.16% –39.1% 168.08 –0.76% –49.7% 4.00% 9 Africa 50 572.50 –0.48% –46.1% 481.49 –0.53% –55.2%

3.62% 13 Stoxx Small 200 108.00 –0.34% –39.9% 105.62 –0.94% –50.3% 5.90% 6 GCC % % 1186.13 0.59% –59.4%

4.15% 13 Euro Stoxx 209.70 –0.52% –41.4% 206.34 –1.12% –51.6% 3.82% 9 Sustainability 640.90 –0.14% –33.3% 712.95 –0.75% –44.9%

4.24% 10 Euro Stoxx Large 200 224.50 –0.63% –41.5% 219.57 –1.23% –51.6% 2.96% 10 Islamic Market -a % % 1437.92 –0.30% –38.1%

3.73% -15 Euro Stoxx Mid 200 191.90 0.12% –41.0% 187.57 –0.48% –51.2% 3.20% 10 Islamic Market 100 1432.90 0.29% –20.1% 1615.68 –0.32% –34.0%

3.79% 9 Euro Stoxx Small 200 117.60 –0.20% –41.2% 114.94 –0.80% –51.4% 3.20% 10 Islamic Turkey -c % % % %

6.96% 5 Stoxx Select Dividend 30 1102.00 –1.12% –54.4% 1242.76 –1.71% –62.3% 2.51% 10 DJ U.S. TSM % % 8589.27 0.05% –37.7%

6.65% 7 Euro Stoxx Select Div 30 1259.90 –1.72% –54.2% 1426.24 –2.31% –62.1% % DJ-AIG Commodity 118.90 1.00% –35.9% 113.80 0.39% –47.1%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.3869 2.0770 1.2089 0.1671 0.0414 0.2060 0.0139 0.3320 1.8282 0.2454 1.1475 ...

 Canada 1.2087 1.8101 1.0536 0.1456 0.0361 0.1795 0.0122 0.2894 1.5932 0.2139 ... 0.8715

 Denmark 5.6512 8.4635 4.9261 0.6810 0.1689 0.8393 0.0568 1.3529 7.4494 ... 4.6756 4.0748

 Euro 0.7586 1.1361 0.6613 0.0914 0.0227 0.1127 0.0076 0.1816 ... 0.1342 0.6277 0.5470

 Israel 4.1770 6.2557 3.6410 0.5033 0.1248 0.6203 0.0420 ... 5.5061 0.7391 3.4559 3.0118

 Japan 99.4300 148.9113 86.6719 11.9814 2.9710 14.7667 ... 23.8042 131.0686 17.5945 82.2653 71.6940

 Norway 6.7334 10.0843 5.8694 0.8114 0.2012 ... 0.0677 1.6120 8.8760 1.1915 5.5710 4.8551

 Russia 33.4665 50.1211 29.1723 4.0327 ... 4.9702 0.3366 8.0121 44.1155 5.9220 27.6892 24.1310

 Sweden 8.2987 12.4285 7.2339 ... 0.2480 1.2325 0.0835 1.9868 10.9393 1.4685 6.8661 5.9838

 Switzerland 1.1472 1.7181 ... 0.1382 0.0343 0.1704 0.0115 0.2746 1.5122 0.2030 0.9492 0.8272

 U.K. 0.6677 ... 0.5820 0.0805 0.0200 0.0992 0.0067 0.1599 0.8802 0.1182 0.5524 0.4815

 U.S. ... 1.4976 0.8717 0.1205 0.0299 0.1485 0.0101 0.2394 1.3182 0.1770 0.8274 0.7210

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 394.00 –9.50 –2.35% 826.00 314.00
Soybeans (cents/bu.) CBOT 1031.50 1.25 0.12% 1,650.00 779.00
Wheat (cents/bu.) CBOT 527.00 –7.00 –1.31 1,144.75 447.00
Live cattle (cents/lb.) CME 84.775 0.975 1.16 116.700 78.600
Cocoa ($/ton) ICE-US 2,452 –40 –1.61 3,220 1,932
Coffee (cents/lb.) ICE-US 117.55 0.05 0.04 181.60 106.60
Sugar (cents/lb.) ICE-US 13.56 –0.11 –0.80 15.99 9.97
Cotton (cents/lb.) ICE-US 49.10 1.17 2.44 101.50 41.21
Crude palm oil (ringgit/ton) MDEX 2,459.00 –26 –1.05 2,540 1,599
Cocoa (pounds/ton) LIFFE 1,728 –36 –2.04 2,004 1,040
Robusta coffee ($/ton) LIFFE 1,514 –7 –0.46 2,390 1,425

Copper (cents/lb.) COMEX 220.90 8.05 3.78 372.00 129.95
Gold ($/troy oz.) COMEX 893.50 1.50 0.17 1,035.00 476.00
Silver (cents/troy oz.) COMEX 1280.00 3.50 0.27 2,130.00 865.00
Aluminum ($/ton) LME 1,505.00 2.00 0.13 3,340.00 1,288.00
Tin ($/ton) LME 11,375.00 450.00 4.12 25,450.00 9,750.00
Copper ($/ton) LME 4,769.00 150.00 3.25 8,811.00 2,815.00
Lead ($/ton) LME 1,506.00 77.50 5.43 2,855.00 870.00
Zinc ($/ton) LME 1,478.00 44.50 3.10 2,350.00 1,065.00
Nickel ($/ton) LME 12,375 880 7.66 30,300 9,000

Crude oil ($/bbl.) NYMEX 51.77 –0.75 –1.43 147.91 40.85
Heating oil ($/gal.) NYMEX 1.4235 –0.0021 –0.15 4.1425 1.1655
RBOB gasoline ($/gal.) NYMEX 1.4633 –0.0116 –0.79 3.7200 1.0715
Natural gas ($/mmBtu) NYMEX 3.693 0.004 0.11 11.817 3.504
Brent crude ($/bbl.) ICE-EU 52.44 –0.49 –0.93 150.10 41.72
Gas oil ($/ton) ICE-EU 447.50 –4.25 –0.94 1,350.50 367.75

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on April 15
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.8460 0.2064 3.6763 0.2720

Brazil real 2.9033 0.3444 2.2025 0.4540

Canada dollar 1.5932 0.6277 1.2087 0.8274
1-mo. forward 1.5930 0.6277 1.2085 0.8275

3-mos. forward 1.5919 0.6282 1.2077 0.8281
6-mos. forward 1.5898 0.6290 1.2060 0.8292

Chile peso 764.16 0.001309 579.70 0.001725
Colombia peso 3140.94 0.0003184 2382.75 0.0004197

Ecuador US dollar-f 1.3182 0.7586 1 1
Mexico peso-a 17.3776 0.0575 13.1828 0.0759

Peru sol 4.0844 0.2448 3.0985 0.3227
Uruguay peso-e 31.571 0.0317 23.950 0.0418

U.S. dollar 1.3182 0.7586 1 1
Venezuela bolivar 2.83 0.353286 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.8282 0.5470 1.3869 0.7211
China yuan 9.0066 0.1110 6.8325 0.1464

Hong Kong dollar 10.2165 0.0979 7.7504 0.1290
India rupee 65.3498 0.0153 49.5750 0.0202

Indonesia rupiah 14362 0.0000696 10895 0.0000918
Japan yen 131.07 0.007630 99.43 0.010057

1-mo. forward 131.01 0.007633 99.38 0.010062
3-mos. forward 130.86 0.007642 99.27 0.010073

6-mos. forward 130.58 0.007658 99.06 0.010095
Malaysia ringgit-c 4.7554 0.2103 3.6075 0.2772

New Zealand dollar 2.2891 0.4368 1.7366 0.5759
Pakistan rupee 106.247 0.0094 80.600 0.0124

Philippines peso 62.839 0.0159 47.670 0.0210
Singapore dollar 1.9808 0.5048 1.5027 0.6655

South Korea won 1758.48 0.0005687 1334.00 0.0007496
Taiwan dollar 44.534 0.02245 33.784 0.02960
Thailand baht 46.691 0.02142 35.420 0.02823

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7586 1.3182

1-mo. forward 1.0003 0.9997 0.7588 1.3178

3-mos. forward 1.0004 0.9996 0.7589 1.3176

6-mos. forward 1.0005 0.9995 0.7590 1.3175

Czech Rep. koruna-b 26.854 0.0372 20.372 0.0491

Denmark krone 7.4494 0.1342 5.6512 0.1770

Hungary forint 290.82 0.003439 220.62 0.004533

Norway krone 8.8760 0.1127 6.7334 0.1485

Poland zloty 4.2637 0.2345 3.2345 0.3092

Russia ruble-d 44.116 0.02267 33.467 0.02988

Sweden krona 10.9393 0.0914 8.2987 0.1205

Switzerland franc 1.5122 0.6613 1.1472 0.8717

1-mo. forward 1.5117 0.6615 1.1468 0.8720

3-mos. forward 1.5100 0.6623 1.1455 0.8730

6-mos. forward 1.5070 0.6636 1.1432 0.8747

Turkey lira 2.1143 0.4730 1.6040 0.6235

U.K. pound 0.8802 1.1361 0.6677 1.4977

1-mo. forward 0.8802 1.1361 0.6677 1.4976

3-mos. forward 0.8802 1.1361 0.6677 1.4976

6-mos. forward 0.8800 1.1364 0.6676 1.4980

MIDDLE EAST/AFRICA
Bahrain dinar 0.4969 2.0123 0.3770 2.6526

Egypt pound-a 7.4294 0.1346 5.6360 0.1774

Israel shekel 5.5061 0.1816 4.1770 0.2394

Jordan dinar 0.9339 1.0707 0.7085 1.4114

Kuwait dinar 0.3837 2.6065 0.2911 3.4358

Lebanon pound 1977.96 0.0005056 1500.50 0.0006665

Saudi Arabia riyal 4.9438 0.2023 3.7504 0.2666

South Africa rand 12.0846 0.0827 9.1675 0.1091

United Arab dirham 4.8418 0.2065 3.6731 0.2723

SDR -f 0.8804 1.1359 0.6679 1.4973

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 16 EUROPE DJ Stoxx 600 190.52 –0.47 –0.25% –3.2% –39.5%

 13 DJ Stoxx 50 1937.75 –5.65 –0.29 –6.2% –38.3%

 13 Euro Zone DJ Euro Stoxx 209.66 –1.11 –0.53 –5.9% –41.4%

 9 DJ Euro Stoxx 50 2262.96 –15.69 –0.69 –7.7% –39.6%

 7 Austria ATX 1851.34 –60.98 –3.19 5.7% –53.5%

 12 Belgium Bel-20 1848.33 26.01 1.43% –3.2% –52.2%

 8 Czech Republic PX 840.2 –4.8 –0.57 –2.1% –45.4%

 11 Denmark OMX Copenhagen 221.41 –1.56 –0.70 –2.1% –45.5%

 9 Finland OMX Helsinki 5015.56 –82.34 –1.62 –7.2% –49.4%

 9 France CAC-40 2985.74 –14.48 –0.48 –7.2% –38.5%

 13 Germany DAX 4549.79 –7.22 –0.16 –5.4% –32.1%

 … Hungary BUX 12212.09 –91.12 –0.74 –0.2% –44.2%

 5 Ireland ISEQ 2335.79 –78.09 –3.24 –0.3% –61.8%

 7 Italy S&P/MIB 17811 –5 –0.03 –8.5% –46.4%

 7 Netherlands AEX 235.90 0.45 0.19 –4.1% –49.1%

 6 Norway All-Shares 275.61 2.41 0.88 2.0% –46.0%

 17 Poland WIG 28274.98 204.60 0.73 3.8% –40.0%

 14 Portugal PSI 20 6593.81 –23.85 –0.36 4.0% –40.6%

 … Russia RTSI 805.85 –1.76 –0.22% 27.5% –62.7%

 8 Spain IBEX 35 8711.9 –122.9 –1.39 –5.3% –36.1%

 15 Sweden OMX Stockholm 224.95 –3.02 –1.32 10.2% –28.9%

 10 Switzerland SMI 5065.43 –33.89 –0.66 –8.5% –30.1%

 … Turkey ISE National 100 28324.29 163.48 0.58% 5.4% –31.8%

 9 U.K. FTSE 100 3968.40 –20.59 –0.52 –10.5% –34.4%

 11 ASIA-PACIFIC DJ Asia-Pacific 91.29 –0.77 –0.84 –2.5% –38.5%

 … Australia SPX/ASX 200 3747.5 –5.4 –0.14 0.7% –31.5%

 … China CBN 600 22011.56 130.12 0.59 49.1% –20.7%

 13 Hong Kong Hang Seng 15669.62 89.46 0.57 8.9% –34.4%

 13 India Sensex 11284.73 317.51 2.90 17.0% –30.5%

 … Japan Nikkei Stock Average 8742.96 –99.72 –1.13 –1.3% –33.5%

 … Singapore Straits Times 1905.99 8.97 0.47 8.2% –38.3%

 11 South Korea Kospi 1333.09 –9.54 –0.71 18.6% –24.2%

 11 AMERICAS DJ Americas 217.17 0.41 0.19 –4.0% –38.5%

 … Brazil Bovespa 44927.91 –490.27 –1.08 19.6% –29.9%

 14 Mexico IPC 21893.02 –25.58 –0.12 –2.2% –31.1%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 15, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

3.90% 11 ALL COUNTRY (AC) WORLD* 217.61 –0.38% –4.4% –40.2%

3.90% 12 World (Developed Markets) 861.86 –0.53% –6.3% –40.0%

3.50% 13 World ex-EMU 101.49 –0.77% –5.7% –38.0%

3.70% 13 World ex-UK 865.50 –0.67% –6.3% –39.1%

4.90% 10 EAFE 1,145.97 1.00% –7.4% –43.8%

3.90% 9 Emerging Markets (EM) 645.56 0.78% 13.8% –41.6%

5.40% 9 EUROPE 66.57 1.47% –4.1% –37.7%

6.10% 8 EMU 128.06 0.84% –9.9% –49.5%

5.30% 10 Europe ex-UK 73.71 1.50% –5.0% –37.7%

7.00% 7 Europe Value 74.53 2.27% –3.9% –40.1%

4.00% 10 Europe Growth 57.78 0.71% –4.4% –35.3%

5.30% 7 Europe Small Cap 111.53 2.71% 10.5% –40.6%

4.30% 4 EM Europe 186.11 0.11% 17.2% –51.6%

5.70% 7 UK 1,184.94 0.26% –9.9% –30.2%

4.00% 8 Nordic Countries 102.48 3.84% 4.5% –42.3%

3.20% 3 Russia 512.43 0.00% 24.3% –61.1%

4.50% 9 South Africa 581.26 1.04% 0.4% –18.9%

4.70% 10 AC ASIA PACIFIC EX-JAPAN 274.73 2.21% 11.1% –39.6%

3.00% 22 Japan 524.03 –0.77% –1.1% –31.5%

3.20% 10 China 46.02 4.05% 12.8% –29.2%

1.70% 12 India 430.12 0.00% 16.5% –32.3%

1.90% 10 Korea 362.91 0.29% 18.2% –22.7%

7.30% 9 Taiwan 216.09 0.70% 24.6% –34.4%

2.90% 17 US BROAD MARKET 921.94 –2.10% –6.2% –35.8%

2.40% -48 US Small Cap 1,165.00 –2.84% –6.6% –35.1%

3.90% 10 EM LATIN AMERICA 2,498.10 –1.26% 20.2% –42.1%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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ASML reports loss,
sees chip recovery

By Geoffrey A. Fowler

EBay Inc. said it plans to sepa-
rate its Skype Internet-phone busi-
ness through an initial public offer-
ing, bowing to investor demands to
unload a popular service that didn’t
fit well with its core business.

The IPO plans signal eBay
couldn’t find buyers for the busi-
ness at a price that it liked.
A group of private-equity
firms recently teamed up to
back Skype’s co-founders,
Niklas Zennstrom and Ja-
nus Friis, in an attempt to
buy back the business, ac-
cording to people familiar
with the matter.

But the founders’ offer
fell on deaf ears, as it was
well below the price at which
eBay was willing to sell the
business, these people said.

EBay declined to say how much it
expects to raise by separating
Skype, which had revenue of $551
million last year. EBay said it hopes
to complete the IPO in the first half
of 2010 and has hired Goldman
Sachs Group to handle the offering.
An eBay spokesman said the com-
pany plans to remain a shareholder
after the IPO, but eventually will sep-
arate from Skype entirely.

The online-auction giant pur-
chased Skype in 2005 for about $2.6
billion in cash and stock, on the
premise that eBay buyers and sell-
ers would use Skype’s service to
communicate. But two years later
eBay took a $1.4 billion charge for

Skype, reflecting the unit’s shrink-
ing value.

After John Donahoe became
eBay’s chief executive last year, he
said Skype seemed to be a poor fit
with the rest of the company. Shed-
ding the business next year “will
give Skype the focus and re-
sources required to continue its
growth and effectively compete,”

he said Tuesday.
Christopher King, a tele-

com analyst with Stifel
Nicolaus & Co., said inves-
tors who have been burned
by other IPOs, like that of
wireless broadband
start-up Clearwire Corp. in
2007, might be hesitant to
buy into Skype’s offering.

“A standalone [Inter-
net] telecom story would
be a difficult sell for tele-
com investors in this envi-

ronment,” he said.
Skype uses a technology called

voice over Internet protocol, which
treats calls as data like email mes-
sages and routes them over the Inter-
net, rather than a traditional phone
network.

Skype’s software, which can be
downloaded free, allows users to call
other Skype users on computers or
certain cellphones for free. Skype us-
ers can also call land lines for a fee,
typically 2.1 cents a minute, and con-
duct video calls. EBay says Skype has
more than 400 million users.
 —Amol Sharma

and Lynn Cowan
contributed to this article.

EBay, citing poor fit, plans
to unload Skype in an IPO

AT&T throws out old models
CEO aims to reframe
the company around
wireless—and iPhone

John Donahoe

Balancing act
AT&T is leaning on wireless 
users as its traditional phone 
business shrinks. In millions: 

Source: the company
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Home-phone lines

AT&T CEO Randall Stephenson, shown in his office, aims to lock up the iPhone 
and overhaul Ma Bell’s marketing.

CORPORATE NEWS

By Jessica E. Vascellaro

Yahoo Inc. is preparing a signifi-
cant round of job cuts, according to
people familiar with the matter, the
first downsizing by new Chief Execu-
tive Carol Bartz, who is taking a
fresh shot at turning around the
company.

These people said the cuts are
likely to affect several hundred em-
ployees company-wide on top of
2,400 jobs trimmed last year. The
move could be announced as soon as
next week, when Yahoo is to report
its first quarter earnings.

A Yahoo spokesman declined to
comment. The New York Times, on
its Web site Tuesday evening, re-
ported that Yahoo was planning lay-
offs.

The Sunnyvale, Calif., Internet
company has slashed its staff sev-
eral times in less than two years to
compensate for slower growth, fol-
lowed by the deepening impact of
the recession. The company ended
last year with 13,600 employees.

When the company laid off about
1,400 employees in December, it sug-
gested more cuts might be neces-
sary if the economy worsened. Ya-

hoo, which is heavily exposed to dis-
play advertising, has been harder
hit by customers curtailing their ad
spending than other Internet compa-
nies, such as Google Inc.

Ms. Bartz has been looking at
businesses to cut and layers of man-
agement to trim since she joined the
company in January. A few weeks
into her tenure, Yahoo reported that
it had swung to a loss in its fourth
quarter, prompting analysts and in-
vestors to intensify their calls for
tighter cost controls. In February,
she overhauled the company’s exec-
utive ranks.

Yahoo prepares for first job cuts under new CEO

By Maarten van Tartwijk

AMSTERDAM—ASML Holding
NV reported a first-quarter net loss,
blaming a collapse in chip demand.
But the semiconductor-equipment
maker said it sees signs of a recov-
ery later this year.

“Although we will continue to be
affected by the global economic re-
cession and very limited capacity de-
mand, we are seeing signs of a
pickup in technology purchases,”
Chief Executive Eric Meurice said.

ASML posted a net loss of Œ117.2
million ($155.6 million), compared
with a net profit of Œ145.1 million a
year earlier. Sales dropped 80% to
Œ183.6 million from Œ919.2 million.

The Veldhoven, Netherlands,
company—which counts Intel Corp.,
Samsung Electronics Co. and Tai-
wan Semiconductor Manufacturing
Co. among its customers—forecast

second-quarter sales of Œ210 mil-
lion to Œ230 million. It predicted
quarterly sales of Œ400 million to
Œ500 million for the second half.

“The capital market has opened
for some of our customers…and that
is helping us,” Chief Financial Officer
Peter Wennink said in a video presen-
tation on the company’s Web site.

SNS Securities analyst Victor
Bareno said quarterly revenue of
Œ450 million would enable ASML to
break even.

But Petercam analyst Eric de
Graaf said “end demand for semicon-
ductors is not yet showing signs of
fundamental improvement.”

ASML’s forecast came a day after
Intel said it sees signs of stabiliza-
tion in the personal-computer mar-
ket. It said the chip industry is re-
turning to normal seasonal pat-
terns, although it said economic con-
ditions remain uncertain.

By Amol Sharma

When Randall Stephenson be-
came AT&T Inc.’s chief executive,
the company had just started offer-
ing the iPhone. The blockbuster de-
vice has since reeled in millions of
new customers and helped revital-
ize the telecom giant’s brand.

But AT&T’s exclusive deal to
carry the iPhone in the U.S. expires
next year, according to people fa-
miliar with the matter, and Mr.
Stephenson is now in discussions
with Apple Inc. to get an extension
until 2011.

An Apple spokeswoman de-
clined to comment, saying only,
“We have a great relationship with
AT&T.”

Keeping the iPhone away from
rivals and finding the next hit de-
vices, such as smart phones and
multimedia handheld tablets, are
among the challenges the 48-year-
old CEO faces as he shifts AT&T’s
energy away from the crumbling
U.S. landline phone business and
into the wireless market, where
technologies evolve quickly and
hit products don’t last long.

Mr. Stephenson also is seeking
to overhaul AT&T’s marketing to
make wireless the priority. The
next step, he said, is to do away
with a requirement that custom-
ers have AT&T’s home-phone ser-
vice to qualify for discounts on TV
or broadband Internet services. Be-
ing a wireless customer should be
enough, he said.

“We have 77 million wireless
customers and 30 million con-
sumer phone lines,” Mr. Stephen-
son said in a recent interview at
AT&T’s headquarters in Dallas,
where he moved the company last
summer. “Which customer base
would you rather work from? We
tend to come at this backwards.”

Mr. Stephenson is trying to re-
make AT&T amid a recession that
has accelerated the decline of the
home-phone business, intensified
pricing pressures on wireless ser-
vices and forced carriers to pull
back on investments. AT&T is cut-
ting 12,000 jobs and reducing capi-
tal spending by 15% this year.

The big push into wireless has
been costly. Since Mr. Stephenson
took over two years ago, AT&T has
made $18.8 billion in acquisitions
of radio spectrum and smaller cell-
phone companies, and it has spent
upwards of $1.3 billion to discount
the iPhone.

Scaling back the landline busi-
ness, meanwhile, has been painful,

with that unit expected to take the
brunt of the layoffs this year. The
company is now locked in tense
union negotiations as it tries to
pare the health benefits of 90,000
landline workers.

AT&T rival Verizon Communi-
cations Inc. is facing the same
pressures. Along with wireless ser-
vices, Verizon also is betting on
television through a $23 billion
network that strings high-capac-
ity fiber-optic cable to homes, a
wager that has been paying off
lately with strong demand for the
service. AT&T has made a more
modest video investment that still
uses copper lines.

Mr. Stephenson symbolizes gen-
erational and technological change
in the telecom industry. The wiry,
1.9-meter executive, the son of a cat-
tle feed businessman from Moore,
Okla., started out in 1982 in the tech-
nology department of Southwest-
ern Bell, the predecessor of modern-
day AT&T.

He rose quickly through the
ranks as a financial whiz, eventu-
ally becoming AT&T’s finance
chief and chief operating officer.

Mr. Stephenson’s predecessor,
Ed Whitacre, a tough, quail-hunting
Texan known to some employees
simply as “The Chairman,” didn’t
keep a computer on his desk. Mr.
Stephenson, who generally goes by
“Randall,” has a 32-inch flat-screen
monitor on his desk.

He holds staff meetings through
a newfangled Cisco teleconferenc-
ing system. And he had his technol-
ogy staff create a custom iPhone ap-
plication so he can read his inter-

nal AT&T financial reports.
Umesh Ramakrishnan, a tech-

nology and telecom specialist at
executive search firm CTPartners,
credits Mr. Stephenson with “push-
ing AT&T more into mobility than
ever before.”

Still, he said, the U.S. market is
saturating and the company needs
to look abroad for growth. “They
haven’t been as aggressive as they
could be in this downturn looking
at the overseas market,” he said.
“It’s an issue that could come back
and bite them later.”

Mr. Stephenson did spend sev-
eral months last year evaluating
potential acquisitions in India.
And at one point he discussed a
deal with Indian cellphone giant
Reliance Communications Ltd.

But Mr. Stephenson balked at
the price, which could have been
as high as $30 billion at the time,
people familiar with the discus-
sions said.

Mr. Stephenson declined to dis-
cuss the terms of AT&T’s agree-
ment with Apple—only saying it is
a multi-year deal. The company
has said it added 4.3 million
iPhone subscribers in the second
half of 2008—about 40% of whom
were new to AT&T.

With or without the iPhone, Mr.
Stephenson said AT&T plans to in-
vest heavily in wireless to “future
proof” the business as new band-
width-hogging devices come on-
line. Mr. Stephenson said two-
thirds of the company’s capital out-
lays in the next five years will go to
wireless-network investments
and acquisitions.

By Geoffrey A. Fowler

and Evan Ramstad

EBay Inc. reached a tentative
agreement to buy a controlling
stake in Gmarket Inc., South Korea’s
largest online auction Web site, a
move that would make eBay the lead-
ing player in the country’s e-com-
merce market.

The deal—with an indicated
value of $413 million, according to a
person familiar with the situa-
tion—is another move by the compa-

ny’s chief executive, John Donahoe,
to refocus the San Jose company on
its high-growth PayPal online pay-
ments arm and the core e-commerce
business that fueled its early days.

Ebay will pay $24 a share for the
34.2% stake of GMarket, owned by
Interpark Corp. and its chairman
Lee Ki-hyong, a premium of around
50% over GMarket’s share price in
the past month, according to a per-
son familiar with the situation.

Representatives of eBay and Inter-
park declined to commenton the deal.

EBay to buy Korean auction site
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MP-TURKEY.SI OT OT SVN 04/14 EUR 21.20 8.6 –37.8 –31.6

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810

Eastern European Bond Fund OT OT LVA 04/14 USD 9.82 12.6 –29.6 –13.6
Parex Caspian Sea Eq EU EQ LVA 04/14 EUR 2.54 21.0 –70.9 –49.6
Parex Eastern Europ Bd EU BD LVA 04/14 USD 9.82 12.6 –29.6 –13.6
Parex Russian Eq EE EQ LVA 04/14 USD 12.04 39.0 –60.1 –31.7

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 04/15 USD 117.17 5.7 –44.7 –20.1
PF (LUX)-Asian Eq-Pca AS EQ LUX 04/15 USD 112.18 5.4 –45.3 –20.8
PF (LUX)-Biotech-Pca OT EQ LUX 04/14 USD 260.18 –8.7 –19.6 –6.8
PF (LUX)-CHF Liq-Pca CH MM LUX 04/14 CHF 123.96 0.0 1.1 1.5
PF (LUX)-CHF Liq-Pdi CH MM LUX 04/14 CHF 93.56 0.0 1.1 1.5
PF (LUX)-Digital Comm-Pca OT EQ LUX 04/14 USD 85.05 4.6 –27.1 –14.9
PF (LUX)-East Eu-Pca EU EQ LUX 04/14 EUR 175.38 31.3 –55.3 –37.9
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 04/15 USD 104.44 12.1 –49.8 –22.6
PF (LUX)-Emg Mkts-Pca GL EQ LUX 04/15 USD 339.83 11.7 –49.2 –22.8
PF (LUX)-Eu Indx-Pca EU EQ LUX 04/14 EUR 74.50 –2.6 –36.0 –27.2
PF (LUX)-EUR Bds-Pca EU BD LUX 04/14 EUR 370.18 –0.9 1.7 0.8
PF (LUX)-EUR Bds-Pdi EU BD LUX 04/14 EUR 281.70 –0.9 1.7 0.8
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 04/14 EUR 125.31 0.3 –4.3 –2.7
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 04/14 EUR 88.09 0.3 –4.3 –2.7
PF (LUX)-EUR HiYld-Pca EU BD LUX 04/14 EUR 98.14 8.8 –27.3 –19.6
PF (LUX)-EUR HiYld-Pdi EU BD LUX 04/14 EUR 56.90 8.8 –27.3 –19.6
PF (LUX)-EUR Liq-Pca EU MM LUX 04/14 EUR 135.33 0.5 3.2 3.2
PF (LUX)-EUR Liq-Pdi EU MM LUX 04/14 EUR 97.53 0.5 3.2 3.2
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 04/14 EUR 102.22 0.4 NS NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 04/14 EUR 100.86 0.4 NS NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 04/14 EUR 301.82 –1.3 –38.7 –31.4
PF (LUX)-EuSust Eq-Pca EU EQ LUX 04/14 EUR 97.94 –3.2 –37.0 –30.3
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 04/14 USD 201.74 6.5 –1.0 1.7
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 04/14 USD 137.24 6.5 –1.0 1.7
PF (LUX)-Gr China-Pca AS EQ LUX 04/15 USD 239.99 12.8 –36.7 –10.7
PF (LUX)-Indian Eq-Pca EA EQ LUX 04/15 USD 209.07 9.1 –46.4 –18.1
PF (LUX)-Jap Index-Pca JP EQ LUX 04/15 JPY 8051.07 –1.2 –33.6 –29.4
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 04/15 JPY 7061.17 –3.3 –36.9 –34.1
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 04/15 JPY 6879.96 –3.5 –37.3 –34.5
PF (LUX)-JpEq130/30-Pca JP EQ LUX 04/15 JPY 3866.74 –1.5 –33.1 –31.1
PF (LUX)-Pacif Idx-Pca AS EQ LUX 04/15 USD 171.25 8.2 –39.9 –21.0
PF (LUX)-Piclife-Pca CH BA LUX 04/14 CHF 694.11 0.7 –11.0 –10.9
PF (LUX)-PremBrnds-Pca OT EQ LUX 04/14 EUR 44.32 0.4 –29.4 –27.7
PF (LUX)-Rus Eq-Pca OT OT LUX 04/14 USD 32.08 40.5 –64.9 NS
PF (LUX)-Security-Pca GL EQ LUX 04/14 USD 74.57 4.4 –21.1 –16.5
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 04/14 EUR 334.67 2.6 –37.5 –30.5
PF (LUX)-US Eq-Ica US EQ LUX 04/14 USD 79.87 –2.2 –31.5 –19.4
PF (LUX)-USA Index-Pca US EQ LUX 04/14 USD 67.89 –6.3 –35.5 –22.8
PF (LUX)-USD Gov Bds-Pca US BD LUX 04/14 USD 519.39 –2.1 6.3 7.8
PF (LUX)-USD Gov Bds-Pdi US BD LUX 04/14 USD 381.12 –2.1 6.3 7.8
PF (LUX)-USD Liq-Pca US MM LUX 04/14 USD 130.56 0.3 1.8 2.9
PF (LUX)-USD Liq-Pdi US MM LUX 04/14 USD 85.25 0.3 1.8 2.9
PF (LUX)-USD Sov Liq-Pca OT OT LUX 04/14 USD 101.48 0.2 NS NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 04/14 USD 100.77 0.2 NS NS
PF (LUX)-Water-Pca GL EQ LUX 04/14 EUR 99.16 –3.7 –25.7 –20.1
PF (LUX)-WldGovBds-Pca GL BD LUX 04/14 USD 154.41 –6.3 –3.7 6.3
PF (LUX)-WldGovBds-Pdi GL BD LUX 04/14 USD 127.81 –6.3 –3.7 6.3
PTF (LUX)-MidEast&NorAfr-Pca OT OT LUX 04/14 USD 38.20 –8.0 NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/14 USD 8.84 12.8 –25.5 –22.0
Japan Fund USD JP EQ IRL 04/15 USD 13.28 –9.6 –18.2 –14.9

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/27 USD 124.72 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 02/27 USD 6.04 –10.5 –62.1 –32.9
Europn Conviction USD B EU EQ CYM 02/27 USD 126.56 0.2 14.9 9.9

Europn Forager USD B OT OT CYM 02/27 USD 173.77 –2.9 –18.6 –5.2

Latin America USD A GL EQ CYM 03/31 USD 13.88 2.2 –4.7 14.7

Paragon Limited USD A EU EQ CYM 12/31 USD 309.60 12.7 12.7 14.2

UK Fund USD A OT OT CYM 02/27 USD 164.46 –0.8 –3.2 2.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/08 USD 63.07 9.3 –44.9 –20.9

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/14 EUR 518.15 –8.0 –37.5 NS

Core Eurozone Eq B EU EQ IRL 04/14 EUR 617.42 –6.1 NS NS

Euro Fixed Income A EU BD IRL 04/14 EUR 1091.98 –3.5 –11.6 –7.2

Euro Fixed Income B EU BD IRL 04/14 EUR 1160.79 –3.4 –11.1 –6.6

Euro Small Cap A EU EQ IRL 04/14 EUR 881.96 4.0 –40.6 –35.8

Euro Small Cap B EU EQ IRL 04/14 EUR 940.71 4.2 –40.3 –35.4

Eurozone Agg Eq A EU EQ IRL 04/14 EUR 479.96 –3.4 –39.6 –30.7

Eurozone Agg Eq B EU EQ IRL 04/14 EUR 686.81 –3.3 –39.3 –30.3

Glbl Bd (EuroHdg) A GL BD IRL 04/14 EUR 1203.93 0.6 –6.5 –3.2

Glbl Bd (EuroHdg) B GL BD IRL 04/14 EUR 1272.45 0.7 –5.9 –2.6

Glbl Bd A EU BD IRL 04/14 EUR 1002.58 2.3 2.9 –1.9

Glbl Bd B EU BD IRL 04/14 EUR 1062.80 2.4 3.5 –1.4

Glbl Real Estate A OT EQ IRL 04/14 USD 592.25 –11.2 –51.3 –36.6

Glbl Real Estate B OT EQ IRL 04/14 USD 607.98 –11.0 –51.0 –36.2

Glbl Real Estate EH-A OT EQ IRL 04/14 EUR 561.33 –10.5 –48.5 –36.9

Glbl Real Estate SH-B OT EQ IRL 04/14 GBP 52.55 –11.4 –48.8 –36.4

Glbl Strategic Yield A EU BD IRL 04/14 EUR 1202.25 6.3 –18.6 –10.7

Glbl Strategic Yield B EU BD IRL 04/14 EUR 1280.96 6.5 –18.1 –10.2

Japan Equity A JP EQ IRL 04/14 JPY 10481.00 1.4 –32.3 –30.0

Japan Equity B JP EQ IRL 04/14 JPY 11123.00 1.6 –31.9 –29.6

PacBasn (Ex-Jap) Eq A AS EQ IRL 04/14 USD 1410.42 9.7 –39.9 –20.8

PacBasn (Ex-Jap) Eq B AS EQ IRL 04/14 USD 1498.77 9.9 –39.6 –20.4

Pan European Eq A EU EQ IRL 04/14 EUR 697.15 –3.0 –39.4 –30.4

Pan European Eq B EU EQ IRL 04/14 EUR 740.01 –2.8 –39.1 –30.0

US Equity A US EQ IRL 04/14 USD 649.43 –2.9 –37.6 –22.9

US Equity B US EQ IRL 04/14 USD 692.40 –2.8 –37.2 –22.5

US Small Cap A US EQ IRL 04/14 USD 936.78 –6.8 –37.6 –26.5

US Small Cap B US EQ IRL 04/14 USD 999.33 –6.7 –37.2 –26.1

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 04/15 SEK 59.82 –0.6 –38.5 –30.5

Choice Japan Fd JP EQ LUX 04/15 JPY 44.03 –2.1 –32.8 –31.8

Choice Jpn Chance/Risk JP EQ LUX 04/15 JPY 43.63 –2.6 –42.4 –33.0

Choice NthAmChance/Risk US EQ LUX 04/15 USD 2.92 4.3 –39.1 –23.2

Europe 2 Fd EU EQ LUX 04/15 EUR 0.69 –1.0 –42.5 –33.4

Europe 3 Fd EU EQ LUX 04/15 EUR 3.01 –1.5 –42.7 –33.6

Global Chance/Risk Fd GL EQ LUX 04/15 EUR 0.47 0.2 –30.6 –25.6

Global Fd GL EQ LUX 04/15 USD 1.56 –6.0 –42.1 –26.4

Intl Mixed Fd -C- NO BA LUX 04/15 USD 21.39 –6.9 –33.4 –18.2

Intl Mixed Fd -D- NO BA LUX 04/15 USD 15.09 –6.9 –33.4 –17.1

Wireless Fd OT EQ LUX 04/15 EUR 0.11 16.2 –25.3 –20.0

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 04/15 USD 5.02 10.9 –37.1 –18.3

Currency Alpha EUR -IC- OT OT LUX 04/15 EUR 10.65 –2.4 4.9 NS

Currency Alpha EUR -RC- OT OT LUX 04/15 EUR 10.59 –2.5 4.4 2.4

Currency Alpha SEK -ID- OT OT LUX 04/15 SEK 102.88 –2.6 4.5 NS

Currency Alpha SEK -RC- OT OT LUX 04/15 SEK 115.48 –2.5 4.4 2.4

Generation Fd 80 OT OT LUX 04/15 SEK 6.61 3.5 –19.4 NS

Nordic Focus EUR NO EQ LUX 04/15 EUR 52.21 4.7 –41.6 NS

Nordic Focus NOK NO EQ LUX 04/15 NOK 57.72 4.7 –41.6 NS

Nordic Focus SEK NO EQ LUX 04/15 SEK 60.66 4.7 –41.6 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 04/15 USD 1.36 –1.8 –36.3 –24.1

Ethical Global Fd GL EQ LUX 04/15 USD 0.59 –4.1 –39.8 –26.4

Ethical Sweden Fd NO EQ LUX 04/15 SEK 32.22 12.1 –20.8 –19.2

Europe Fd EU EQ LUX 04/15 USD 1.51 –1.0 –33.3 –27.6

Index Linked Bd Fd SEK OT BD LUX 04/15 SEK 13.10 0.2 2.9 4.1

Medical Fd OT EQ LUX 04/15 USD 2.56 –10.7 –25.0 –17.6

Short Medium Bd Fd SEK NO MM LUX 04/15 SEK 9.23 0.8 2.8 3.0

Technology Fd OT EQ LUX 04/15 USD 1.76 12.8 –27.2 –15.1

World Fd NO BA LUX 04/15 USD 1.62 –2.5 –38.2 –18.4

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 04/15 EUR 1.27 0.0 1.4 1.8

Short Bond Fd SEK NO MM LUX 04/15 SEK 21.81 1.1 2.8 3.0

Short Bond Fd USD US MM LUX 04/15 USD 2.49 –0.3 0.9 2.3

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 04/15 SEK 9.94 –1.2 –3.4 –0.8

Alpha Bond Fd SEK -B- NO BD LUX 04/15 SEK 8.92 –1.2 –3.4 –0.8

Alpha Bond Fd SEK -C- NO BD LUX 04/15 SEK 24.89 –1.3 –3.5 –0.9

Alpha Bond Fd SEK -D- NO BD LUX 04/15 SEK 8.29 –1.3 –3.5 –0.9

Alpha Short Bd SEK -A- NO MM LUX 04/15 SEK 10.98 1.6 3.4 3.3

Alpha Short Bd SEK -B- NO MM LUX 04/15 SEK 10.30 1.6 3.4 3.3

Alpha Short Bd SEK -C- NO MM LUX 04/15 SEK 21.48 1.6 3.3 3.2

Alpha Short Bd SEK -D- NO MM LUX 04/15 SEK 8.93 1.6 3.3 3.2

Bond Fd SEK -C- NO BD LUX 04/15 SEK 41.91 0.9 9.2 6.0

Bond Fd SEK -D- NO BD LUX 04/15 SEK 12.57 0.9 8.0 5.4

Corp. Bond Fd EUR -C- EU BD LUX 04/15 EUR 1.07 –1.9 –9.4 –5.1

Corp. Bond Fd EUR -D- EU BD LUX 04/15 EUR 0.84 –1.9 –9.8 –5.3

Corp. Bond Fd SEK -C- NO BD LUX 04/15 SEK 10.42 –3.0 –14.1 –7.2

Corp. Bond Fd SEK -D- NO BD LUX 04/15 SEK 8.19 –3.0 –13.9 –7.1

Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/15 EUR 105.76 1.8 6.0 NS

Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/15 EUR 105.32 1.7 5.6 NS

Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS

Danish Mortgage Bond Fd SEK -RC- NO BD LUX 04/15 SEK 1148.84 1.7 5.6 NS

Flexible Bond Fd -C- NO BD LUX 04/15 SEK 21.20 1.6 6.3 4.5

Flexible Bond Fd -D- NO BD LUX 04/15 SEK 12.00 1.6 6.3 4.5

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 04/15 SEK 77.96 –2.6 –22.0 –14.8

Global Hedge I SEK -D- OT OT LUX 04/15 SEK 71.25 –2.6 –24.2 –16.1

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 04/15 USD 1.74 13.2 –42.1 –16.2

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 04/15 SEK 21.10 25.7 –21.8 –19.1

Europe Chance/Risk Fd EU EQ LUX 04/15 EUR 763.43 0.1 –45.4 –35.3

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae

Email: am@tni.ae Tel:+971 2 619 2300

MENA Real Estate Acc Fund OT OT ARE 04/09 USD 889.29 –5.4 NS NS

UAE Blue Chip Fund Acc OT OT ARE 04/09 AED 4.97 8.4 –57.0 –17.8

n WWW.SGAM.COM
SGAM FUND

Bonds ConvEurope A OT OT LUX 04/09 EUR 27.50 –3.0 –5.8 –0.5

Bonds Eur Corp A OT OT LUX 04/09 EUR 21.15 2.0 –2.7 –2.5

Bonds Eur Hi Yld A OT OT LUX 04/09 EUR 14.00 5.3 –28.2 –20.7

Bonds EURO A OT OT LUX 04/09 EUR 39.44 –0.1 4.9 3.7
Bonds Europe A OT OT LUX 04/14 EUR 38.00 0.3 4.9 3.5
Bonds US MtgBkSec A OT OT LUX 04/14 USD 24.71 –3.6 8.3 0.8
Bonds US OppsCoreplus A OT OT LUX 04/14 USD 32.74 3.8 1.8 4.6
Bonds World A OT OT LUX 04/14 USD 37.69 –5.4 –7.5 5.2
Eq. China A OT OT LUX 04/15 USD 16.77 12.2 –31.6 –11.3
Eq. ConcentratedEuropeA OT OT LUX 04/14 EUR 19.94 –3.2 –40.4 –31.6
Eq. Eastern Europe A OT OT LUX 04/14 EUR 15.62 18.2 –56.3 –37.1
Eq. Equities Global Energy OT OT LUX 04/14 USD 13.64 –4.3 –46.9 –18.3
Eq. Euroland A OT OT LUX 04/14 EUR 8.41 –8.3 –39.4 –30.8
Eq. Euroland MidCapA OT OT LUX 04/14 EUR 14.44 0.2 –43.7 –34.3
Eq. EurolandCyclclsA OT OT LUX 04/09 EUR 13.80 0.5 –36.5 –23.4
Eq. EurolandFinancialA OT OT LUX 04/09 EUR 7.92 –6.0 –51.0 –38.7
Eq. Glbl Emg Cty A OT OT LUX 04/14 USD 6.60 10.3 –46.8 –20.8
Eq. Global A OT OT LUX 04/14 USD 19.94 –5.2 –41.3 –27.1
Eq. Global Technol A OT OT LUX 04/14 USD 4.42 21.0 –24.2 –21.6
Eq. Gold Mines A OT OT LUX 04/14 USD 21.41 2.4 –30.8 –11.8
Eq. Japan Sm Cap A OT OT LUX 04/14 JPY 866.56 –4.3 –32.5 –38.4
Eq. Japan Target A OT OT LUX 11/26 JPY 1485.42 –8.1 –18.7 –22.7
Eq. Pacific A OT OT LUX 04/14 USD 6.71 5.1 –41.7 –20.0
Eq. US ConcenCore A OT OT LUX 04/09 USD 17.42 7.3 –26.4 –15.3
Eq. US Lg Cap Gr A OT OT LUX 04/09 USD 11.57 7.3 –38.1 –21.9
Eq. US Mid Cap A OT OT LUX 04/14 USD 21.14 5.5 –38.6 –19.7
Eq. US Multi Strg A OT OT LUX 04/14 USD 15.78 –1.2 –39.8 –26.2
Eq. US Rel Val A OT OT LUX 04/14 USD 14.83 –4.5 –43.0 –31.1
Eq. US Sm Cap Val A OT OT LUX 04/14 USD 11.63 –10.1 –47.3 –35.8
Eq. US Value Opp A OT OT LUX 04/14 USD 12.10 –6.6 –46.5 –34.4
Money Market EURO A OT OT LUX 04/14 EUR 27.28 0.6 3.7 3.9
Money Market USD A OT OT LUX 04/14 USD 15.80 0.3 2.1 3.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
YMR-N Series
YMR-N Growth Fund OT OT IRL 04/15 JPY 7921.00 –7.9 –40.6 –36.9
YMR-N Japan Fund OT OT IRL 04/15 JPY 9052.00 –4.1 –36.1 –32.9
YMR-N Low Price Fund OT OT IRL 04/15 JPY 12068.00 –7.0 –34.4 –34.1
YMR-N Small Cap Fund OT OT IRL 04/15 JPY 5642.00 –12.1 –40.3 –39.3

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 04/15 JPY 4049.00 –3.7 –43.1 –35.9
Yuki 77 General JP EQ IRL 04/15 JPY 5716.00 –3.2 –39.1 –33.1
Yuki 77 Growth JP EQ IRL 04/15 JPY 5476.00 –7.4 –42.6 –38.0
Yuki 77 Income AS EQ IRL 04/15 JPY 4836.00 –5.5 –32.6 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/15 JPY 6008.00 –3.7 –36.8 –34.0
Yuki Chugoku Jpn Gro JP EQ IRL 04/15 JPY 4556.00 –10.9 –42.1 –36.0
Yuki Chugoku JpnLowP JP EQ IRL 04/15 JPY 7305.00 –10.8 –31.8 –31.1
Yuki Chugoku JpnPurGth OT OT IRL 02/09 JPY 3989.00 –14.7 –45.6 –38.5

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 04/15 JPY 6317.00 –6.7 –40.8 –35.3

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/15 JPY 4156.00 –8.6 –42.8 –35.3
Yuki Hokuyo Jpn Inc JP EQ IRL 04/15 JPY 4832.00 –8.5 –33.5 –31.4
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/15 JPY 4136.00 –12.1 –40.8 NS

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/15 JPY 3896.00 –8.3 –47.1 –37.9
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/15 JPY 4135.00 –7.9 –46.8 –40.7
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/15 JPY 5797.00 –5.0 –43.1 –36.2
Yuki Mizuho Jpn Gen OT OT IRL 04/15 JPY 7680.00 –4.3 –36.6 –34.3
Yuki Mizuho Jpn Gro OT OT IRL 04/15 JPY 5715.00 –8.6 –38.8 –37.0
Yuki Mizuho Jpn Inc OT OT IRL 04/15 JPY 7296.00 –8.3 –35.1 –31.8
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/15 JPY 4633.00 –7.0 –38.3 –33.8
Yuki Mizuho Jpn LowP OT OT IRL 04/15 JPY 10550.00 –6.9 –30.4 –30.3
Yuki Mizuho Jpn PGth OT OT IRL 04/15 JPY 7036.00 –7.9 –43.2 –37.5
Yuki Mizuho Jpn SmCp OT OT IRL 04/15 JPY 5477.00 –10.7 –43.2 –39.0
Yuki Mizuho Jpn Val Sel OT OT IRL 04/15 JPY 5050.00 –2.8 –35.0 –31.6
Yuki Mizuho Jpn YoungCo OT OT IRL 04/15 JPY 2276.00 –4.7 –45.8 –47.5

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 04/15 JPY 4370.00 –2.9 –44.0 –36.6
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 04/15 JPY 4080.00 –6.5 –42.0 –36.8

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/15 JPY 4874.00 –4.4 –38.0 –33.6
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 02/27 USD 34.46 –10.3 –1.0 5.6

n CAPITAL MANAGEMENT ADVISORS

Phone Number: +1 441 295 59 29

CMA Dynamic OT OT BHS 02/27 USD 1358.87 0.5 4.1 5.9

CMA MultHdge Arbtrge OT OT CYM 02/27 USD 1754.53 0.8 –9.5 –2.5

CMA MultHdge Balncd OT OT CYM 02/27 USD 1252.68 0.4 4.8 5.8

CMA MultHdge Growth OT OT CYM 02/27 USD 1713.10 2.7 7.0 6.4

CMA MultiHdge Lvrgd OT OT CYM 02/27 USD 995.18 –0.3 1.6 6.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ

2 FUNDS OF FUNDS OF HEDGE FUNDS

D'Auriol Alt Non-Lev A EU OT CYM 01/31 EUR 98.75 0.3 –21.6 –9.0

D'Auriol Opp F3 EUR EU MM CYM 01/30 EUR 1001.61 0.6 –24.2 –12.3

n HARMONY CAPITAL

email: info@harmonycapitalfund.com

Harmony Cap Ltd A USD OT OT BMU 01/30 USD 2057.10 –0.5 –5.2 –4.7

Harmony Cap Ltd B EUR OT OT BMU 01/30 EUR 1990.70 –0.8 –4.6 –4.9

Harmony Cap Ltd D USD OT OT BMU 01/30 USD 1178.50 –0.5 –5.6 –5.1

Harmony Cap Ltd E EUR OT OT BMU 01/30 USD 1145.50 –0.8 –4.8 –5.2

Harmony Cap Ltd F GBP OT OT BMU 01/30 GBP 1002.20 –0.6 –4.0 –4.0

n HERMITAGE CAPITAL MANAGEMENT LTD.

Tel: +7501 258 3160 www.hermitagefund.com

The Hermitage Fund GL EQ JEY 03/27 USD 521.44 NS –66.2 –42.6

n HORSEMAN CAPITAL MANAGEMENT LTD.

T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com

Horseman EmMkt Opp EUR GL EQ GBR 02/27 EUR 228.29 6.3 22.4 38.0

Horseman EmMkt Opp USD GL EQ USA 02/27 USD 233.26 6.3 20.5 38.6

Horseman EurSelLtd EUR EU EQ GBR 02/27 EUR 227.03 8.5 17.0 26.1

Horseman EurSelLtd USD EU EQ GBR 02/27 USD 227.03 4.4 11.5 24.0

Horseman Glbl Ltd EUR GL EQ CYM 02/27 USD 506.15 2.8 24.8 33.0

Horseman Glbl Ltd USD GL EQ CYM 02/27 USD 506.15 2.8 24.8 33.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7

Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2

Global Absolute OT OT GGY 03/20 GBP 0.95 1.2 NS NS

Global Absolute USD OT OT GGY 03/20 USD 1.78 1.0 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 03/20 EUR 72.98 –4.4 NS NS

Special Opp Inst EUR OT OT CYM 03/20 EUR 68.71 –4.3 NS NS

Special Opp Inst USD OT OT CYM 03/20 USD 77.35 –4.2 NS NS

Special Opp USD OT OT CYM 03/20 USD 76.14 –4.3 NS NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 03/20 EUR 122.04 2.3 NS NS

GH Fund CHF Hdg OT OT JEY 03/20 CHF 101.40 1.6 NS NS

GH Fund EUR Hdg (Non-V) OT OT JEY 03/20 EUR 110.61 1.9 NS NS

GH Fund GBP Hdg OT OT JEY 03/20 GBP 120.35 2.1 NS NS

GH Fund Inst EUR OT OT JEY 03/20 EUR 89.70 7.5 NS NS

GH Fund Inst JPY OT OT JEY 03/20 JPY 8576.69 2.0 NS NS

GH Fund Inst USD OT OT JEY 03/20 USD 101.02 2.4 NS NS

GH FUND S EUR OT OT CYM 03/20 EUR 115.56 2.2 NS NS

GH FUND S GBP OT OT JEY 03/20 GBP 120.24 2.2 NS NS

GH Fund S USD OT OT CYM 03/20 USD 135.13 2.4 NS NS

GH Fund USD OT OT GGY 12/31 USD 243.74 –16.6 –16.6 –2.8

Hedge Investments OT OT JEY 03/20 USD 126.63 2.2 NS NS

Leverage GH USD OT OT GGY 03/20 USD 101.33 3.9 NS NS

MultiAdv Arb CHF Hdg OT OT JEY 03/20 CHF 85.69 2.0 NS NS

MultiAdv Arb EUR Hdg OT OT JEY 03/20 EUR 92.59 2.5 NS NS

MultiAdv Arb GBP Hdg OT OT JEY 03/20 GBP 99.99 3.2 NS NS

MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS

MultiAdv Arb S EUR OT OT CYM 03/20 EUR 98.10 2.5 NS NS

MultiAdv Arb S GBP OT OT CYM 03/20 GBP 102.93 3.2 NS NS

MultiAdv Arb S USD OT OT CYM 03/20 USD 111.62 3.1 NS NS

MultiAdv Arb USD OT OT GGY 03/20 USD 173.55 2.8 NS NS

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 03/20 USD 107.54 0.4 NS NS

Asian AdbantEdge EUR OT OT JEY 03/20 EUR 91.49 3.2 NS NS

Asian AdvantEdge OT OT JEY 03/20 USD 166.53 2.8 NS NS

Emerg AdvantEdge OT OT JEY 03/20 USD 144.01 2.6 NS NS

Emerg AdvantEdge EUR OT OT JEY 03/20 EUR 80.61 2.6 NS NS

Europ AdvantEdge EUR OT OT JEY 03/20 EUR 114.20 –0.9 NS NS

Europ AdvantEdge USD OT OT JEY 03/20 USD 120.49 –1.3 NS NS

Japan AdvantEdge JPY OT OT JEY 03/20 JPY 7742.97 –4.2 NS NS

Japan AdvantEdge USD OT OT JEY 03/20 USD 90.16 –4.2 NS NS

Lvgd Alpha AdvantEdge OT OT JEY 03/20 USD 86.23 0.4 NS NS

Trading AdvantEdge OT OT GGY 03/20 USD 147.99 –2.4 NS NS

Trading AdvantEdge EUR OT OT GGY 03/20 EUR 134.84 –2.0 NS NS

Trading AdvantEdge GBP OT OT GGY 03/20 GBP 142.04 –2.4 NS NS

US AdvantEdge OT OT JEY 03/20 USD 104.83 2.5 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 03/31 EUR 189.94 –22.8 –25.1 –12.0

Integrated Dir Trading EUR OT OT CYM 01/30 EUR 104.89 2.9 –1.1 7.0

Integrated Emg Markets EUR OT OT CYM 01/30 EUR 69.49 –2.4 –30.2 –15.0

Integrated European EUR OT OT CYM 01/30 EUR 149.76 0.5 3.5 0.3

Integrated Event Driven EUR OT OT CYM 01/30 EUR 82.99 1.4 –20.2 –8.9

Integrated Lg/Sh Sel F EUR OT OT CYM 01/30 EUR 86.33 0.8 –10.3 –3.1

Integrated MultSt B EUR OT OT VGB 01/30 EUR 116.51 3.2 –15.1 –5.6

Integrated Relative Value EUR OT OT CYM 01/30 EUR 90.62 1.1 –10.2 –3.0

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
KBL SPOP Investing OT OT LUX 09/30 EUR 1902.24 –13.7 –12.4 0.9

KBL SPOP Investing OT OT LUX 09/30 USD 1829.54 –14.3 –12.7 1.6

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 04/03 USD 209.49 9.0 –71.9 –49.0

Antanta MidCap Fund EE EQ AND 04/03 USD 289.44 –0.1 –84.0 –54.2

Meriden Opps Fund GL OT AND 04/08 EUR 84.46 –3.0 –20.7 –11.8
Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 01/30 USD 1220.59 NS –14.9 –4.7

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/07 USD 72.48 –13.0 28.4 31.8
Superfund GCT USD* OT OT LUX 04/07 USD 3243.00 –11.2 19.6 17.2
Superfund Gold A (SPC) OT OT CYM 04/07 USD 1058.91 –8.9 4.6 23.3
Superfund Gold B (SPC) OT OT CYM 04/07 USD 1183.79 –12.2 6.4 26.9
Superfund Q-AG* OT OT AUT 04/07 EUR 8182.00 –6.6 16.0 15.3

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 02/27 USD 183.52 –0.1 9.3 10.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 03/31 EUR 1278.17 –1.2 –2.1 11.1
Winton Evolution GBP GL OT VGB 03/31 GBP 1260.86 –1.1 –1.3 12.5
Winton Evolution JPY GL OT VGB 02/27 JPY 115254.95 0.7 –3.8 7.1
Winton Evolution USD GL OT CYM 03/31 USD 1251.18 –1.0 –2.3 11.6
Winton Futures EUR GL OT VGB 03/31 EUR 204.77 –0.5 8.6 22.5
Winton Futures GBP GL OT VGB 03/31 GBP 220.50 –0.7 9.5 24.1
Winton Futures JPY Lead Series 2 GL OT VGB 03/31 JPY 14524.76 –1.6 4.7 19.0
Winton Futures USD GL OT VGB 03/31 USD 726.91 –0.9 7.7 22.8

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 04/03 EUR 125.48 5.6 –14.2 –1.2
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 04/03 USD 274.05 5.9 –12.2 1.5

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 03/31 USD 1251.33 –1.8 –1.8 –0.5 –18.7 –8.8
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INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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Sony tries simple design
New camera offers
lower price rather
than new features

Sony’s new Webbie camcorders are simple, low-priced devices that were
spearheaded by the company’s U.S. marketing team, not Tokyo engineers.

CORPORATE NEWS

By Daisuke Wakabayashi

And Christopher Lawton

TOKYO—Sony Corp.’s new digi-
tal camcorder sells for under $200
and doesn’t offer any major break-
throughs. But it symbolizes an im-
portant shift in Sony’s culture,
which has been focused on making
expensive technological marvels,
rather than affordable, easy-to-
use products.

The Webbie is a bare-bones cam-
corder for recording video clips to
post on the Internet. It’s Sony’s an-
swer to the low-priced Flip, a sim-
ple, pocket-sized camcorder that
has quickly become a top seller in
the U.S.

The Webbie is made in China by
contract manufacturers, not at So-
ny’s factories. Its development was
spearheaded by Sony’s U.S. market-
ing team, not Tokyo engineers. And
it’s targeted at price-conscious Amer-
icans, not gadget-loving Japanese
who are willing to pay more for the
latest technology.

Changing Sony’s corporate cul-
ture has been a top priority for
Chief Executive Howard Stringer to
make the company more competi-
tive against rivals including Apple
Inc., whose iPod has proven that
slick design and intuitive software
can trump Japanese engineering
wizardry. Mr. Stringer’s task took
on more urgency early this year,
when Sony forecast its first annual
loss in 14 years.

“We simply have no alternative
but to dramatically change the fun-
damental ways we do our busi-
ness,” Mr. Stringer said in a recent
interview.

Challenges remain. Sony is releas-
ing the first Webbie models nearly
three years after the Flip camcorder
launched. Sony also has some kinks
to work out—the Webbie’s software
is not compatible with Apple’s Macin-
tosh computers, limiting the cam-
era’s potential appeal.

Sony said Webbie sales are pro-
ceeding “as expected,” but declined
to specify. The company said it is
working on a software download for
Mac users.

Sony started development on the
Webbie in 2007 as sales of its Handy-
cam camcorders—a brand intro-
duced in the 1980s—started to pla-
teau. While Sony has had to lower
Handycam prices, high-definition
models still cost more than $600.
Sony estimates Handycam sales fell
about 20% to 6.2 million units in the
fiscal year ended March 31.

Meanwhile, the market for low-
cost video cameras using flash mem-
ory has grown, accounting for half of
all 22 million camcorders sold world-
wide last year, according to research
firm IDC, up from 22% in 2006. Un-
like high-end camcorders, these de-
vices can generally store only one or
two hours of video.

The Flip now accounts for 14% of
the U.S. digital-camcorder market in
terms of units, according to NPD.
Cisco Systems Inc. last month
agreed to buy the start-up behind the
Flip, Pure Digital Technologies Inc.
of San Francisco, for $590 million.

Sony first tiptoed into the market
in August 2007 with a test product
called the Network Sharing Camera.
Sony said it learned from the cam-
era’s limited U.S. release that cus-

tomers wanted a high-definition
video camera that was more sleek
and colorful.

With that feedback, it assembled
a team of about a dozen engineers,
designers and marketing personnel
in Tokyo and San Diego where Sony’s
U.S. electronics division is based.
The team was led by Yoshihiko Nish-
imura, the project leader in Tokyo
who had spent three years at Sony’s
U.S. office, and Kelly Davis, a U.S. mar-
keting director.

During daily telephone calls, Ms.
Davis relayed a long list of requests
to Mr. Nishimura that sometimes sur-
prised him. The product needed
fewer buttons but each remaining
button must be larger. The menu
screen needed to be simpler with
fewer options.

Most shocking of all to Mr. Nish-
imura, Ms. Davis asked for orange

and purple-colored cameras, a depar-
ture from the Handycam’s more con-
servative black, silver and navy-blue
color schemes. Ms. Davis said the
“eggplant and pumpkin strategy” is
critical in targeting younger consum-
ers and women. The Webbie also
comes in silver, but Tokyo denied Ms.
Davis’s request for more colors over
inventory risk concerns.

By contrast, the Flip camera of-
fers hundreds of exterior designs.
Customers can also personalize Flip
cameras with their own images. The
devices cost as little as $129, but high-
definition models cost $229.

Pure Digital CEO Jonathan Kap-
lan said he isn’t fazed by the competi-
tion directed at the Flip. “You can’t
out-price and out-market a great
product,” he said.

Sony has released two versions of
the Webbie, both of which record

high-definition video. The CM-1,
which launched in January for $199,
is a conventionally shaped cam-
corder with a view screen that flips

open to the side. The PM-1, which
costs $169, is more candy-bar shaped
and closer in style to the Flip. The
PM-1 made its debut this month.
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n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 04/14 GBP 6.17 –7.4 –27.8 –18.5

Andfs. Borsa Global GL EQ AND 04/14 EUR 5.29 –8.8 –36.6 –25.5
Andfs. Emergents GL EQ AND 04/14 USD 11.51 15.1 –42.0 –17.6

Andfs. Espanya EU EQ AND 04/14 EUR 10.27 –5.1 –32.4 –23.2

Andfs. Estats Units US EQ AND 04/14 USD 11.72 –3.9 –35.2 –21.7
Andfs. Europa EU EQ AND 04/14 EUR 6.00 –7.5 –35.5 –26.3

Andfs. Franca EU EQ AND 04/14 EUR 7.51 –9.3 –36.5 –28.0

Andfs. Japo JP EQ AND 04/14 JPY 429.85 –1.9 –32.2 –29.9
Andfs. Plus Dollars US BA AND 04/14 USD 8.08 –4.2 –22.3 –12.9

Andfs. RF Dolars US BD AND 04/14 USD 9.95 –2.6 –12.6 –5.9
Andfs. RF Euros EU BD AND 04/14 EUR 8.72 –2.6 –19.3 –12.2

Andorfons EU BD AND 04/14 EUR 11.47 –3.9 –21.7 –15.2
Andorfons Alternative Premium OT OT AND 02/28 EUR 93.26 0.9 –18.7 –8.5
Andorfons Mix 30 EU BA AND 04/14 EUR 7.64 –5.6 –29.4 –19.5

Andorfons Mix 60 EU BA AND 04/14 EUR 7.37 –9.3 –37.0 –25.0

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/09 USD 136509.19 1.2 –39.8 –24.0

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 04/15 EUR 9.71 –3.6 –4.6 –2.4
DJE-Absolut P GL EQ LUX 04/15 EUR 169.28 –3.4 –23.8 –16.0
DJE-Alpha Glbl P EU BA LUX 04/15 EUR 149.30 –2.9 –19.4 –12.5
DJE-Div& Substanz P GL EQ LUX 04/15 EUR 175.53 0.4 –20.9 –13.6
DJE-Gold&Resourc P OT EQ LUX 04/15 EUR 134.28 2.7 –26.9 –12.1
DJE-Renten Glbl P EU BD LUX 04/15 EUR 121.54 1.6 0.6 0.3
LuxPro-Dragon I AS EQ LUX 04/15 EUR 115.80 24.7 –13.8 –4.8
LuxPro-Dragon P AS EQ LUX 04/15 EUR 113.05 24.6 –14.3 –5.8
LuxTopic-Aktien Europa EU EQ LUX 04/15 EUR 14.16 –1.2 –18.4 –10.3
LuxTopic-Pacific AS EQ LUX 04/14 EUR 10.01 10.6 –44.2 –25.7

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 03/31 USD 32.30 –6.6 –53.8 –13.3

EFG-Hermes MEDA* GL EQ BMU 02/27 USD 17.79 –15.1 –52.3 –15.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 04/07 SAR 4.97 4.8 NS NS
EFG-Hermes Telecom OT EQ BMU 02/27 USD 23.63 –7.8 –38.6 –13.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 04/14 USD 269.65 9.8 –14.1 –5.6
Sel Emerg Mkt Equity GL EQ GGY 04/14 USD 143.08 9.2 –43.3 –19.2
Sel Euro Equity EUR US EQ GGY 04/14 EUR 72.86 –3.8 –43.1 –31.7
Sel European Equity EU EQ GGY 04/14 USD 128.11 –6.8 –50.5 –32.1
Sel Glob Equity GL EQ GGY 04/14 USD 136.61 –4.9 –44.2 –29.5
Sel Glob Fxd Inc GL BD GGY 04/14 USD 122.69 –4.9 –19.7 –6.8
Sel Pacific Equity AS EQ GGY 04/14 USD 95.95 6.1 –39.0 –21.2
Sel US Equity US EQ GGY 04/14 USD 95.64 –5.1 –37.4 –24.6
Sel US Sm Cap Eq US EQ GGY 04/14 USD 124.14 –5.1 –39.1 –30.0

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
EPB Flexible 25/75 OT OT LUX 04/09 EUR 287.61 –1.5 –15.5 –10.3
EPB Flexible 50/50 OT OT LUX 04/09 EUR 211.34 –2.2 –22.7 –15.4
KBC Eq (L) Europe EU EQ LUX 04/14 EUR 379.60 –2.3 –40.7 –31.2
KBC Eq (L) Japan JP EQ LUX 04/14 JPY 15673.00 –6.3 –35.3 –32.2
KBC Eq (L) NthAmer EUR US EQ LUX 04/14 EUR 429.32 –6.0 –38.4 NS
KBC Eq (L) NthAmer USD US EQ LUX 04/14 USD 627.61 –5.4 –36.5 –22.3
KBL Key America EUR US EQ LUX 04/09 EUR 308.01 –3.4 –42.1 –25.4
KBL Key America USD US EQ LUX 04/09 USD 323.84 –2.7 –41.1 –24.0
KBL Key East Europe EU EQ LUX 04/09 EUR 1295.35 22.4 –55.1 –34.5
KBL Key Eur Sm Cie EU EQ LUX 04/09 EUR 628.78 0.0 –46.5 –36.0
KBL Key Europe EU EQ LUX 04/09 EUR 494.59 –4.7 –35.0 –27.3

KBL Key Far East AS EQ LUX 04/09 USD 946.53 4.9 –41.7 –22.4

KBL Key Major Em Mkts GL EQ LUX 04/09 USD 394.07 15.0 –51.8 –22.7

KBL Key NaturalRes EUR OT EQ LUX 04/09 EUR 367.01 7.7 –35.1 –17.8

KBL Key NaturalRes USD OT EQ LUX 04/09 USD 368.78 2.3 –45.6 –18.5

n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 04/09 USD 38.05 11.5 –41.5 –21.4

LG Asian Plus AS EQ CYM 04/03 USD 38.64 2.2 –44.6 –18.4

LG Asian SmallerCo's AS EQ BMU 04/14 USD 59.45 7.8 –50.4 –38.1

LG India EA EQ MUS 04/09 USD 32.85 2.9 –49.6 NS

Siberian Investment Co OT OT IRL 02/27 USD 22.58 39.1 –70.6 –45.3

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 04/14 EUR 21.18 –19.3 –60.8 –51.1
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By Sarah N. Lynch

WASHINGTON—Securities and
Exchange Commission Chairman
Mary Schapiro said Wednesday that
the SEC must undertake an “intense
review” of the role that credit-rat-
ing firms play in the markets.

Although the U.S. markets regula-
tor has passed several rules to im-
prove disclosure and curb conflicts
of interest, Ms. Schapiro said those
efforts aren’t enough and indicated
she may propose more rules.

“There is still more to do,” Ms.
Schapiro said at an SEC roundtable
meeting on oversight of credit-rat-
ing companies. “The status quo just
isn’t good enough. Rating-agency
performance in the area of mort-
gage-backed securities backed by
residential subprime loans, and the
collateralized debt obligations
linked to such securities, has shaken
investor confidence to its core.”

Ms. Schapiro spoke as the SEC

considers action affecting the $5 bil-
lion-a-year industry, dominated by
Standard & Poor’s, a unit of McGraw-
Hill Cos.; Moody’s Investors Ser-
vice, part of Moody’s Corp.; and
Fitch Ratings, a unit of Fi-
malac SA.

The companies have
been criticized for failing
to give investors adequate
warning of the risks in secu-
rities tied to subprime
mortgages. Their collapse
helped set off the global fi-
nancial crisis.

The rating firms also
have been criticized for
their business model, in
which issuers of securities
pay the firms to rate them. Some be-
lieve this presents an inherent con-
flict of interest. On Wednesday, the
heads of those firms and other
credit-rating experts gathered at
the SEC to discuss what changes, if
any, need to be made to improve

oversight of the firms.
Ms. Schapiro said the SEC hopes

to explore several areas. A revamp
could include rules that realign com-
pensation incentives “so that rating

agencies view investors as
the ultimate customer,” she
said.

Other questions she said
the SEC will consider is
whether issuers and inves-
tors have enough informa-
tion to make informed deci-
sions, if increased competi-
tion might help address con-
cerns, if highly complex se-
curities products are truly
ratable and if the govern-
ment should amend rules

that require many market partici-
pants to rely on ratings.

She also said she wanted to know
if the SEC should “borrow a page”
from the $1.4 billion settlement
with Wall Street investment firms
that required them to provide cus-

tomers with independent research.
The heads of Moody’s, Standard

& Poor’s and Fitch said they have
taken internal steps to improve the
ratings process, although they be-
lieve more steps can be taken to man-
age conflicts of interest.

They argued, however, that the
government shouldn’t push for one
business model over another, say-
ing all types of compensation mod-
els can pose conflicts of interest.

“Conflicts are inherent and must
be properly managed for any model
in which those paying rating fees
are interested in the outcomes,”
Moody’s President and Chief Execu-
tive Raymond W. McDaniel said in
prepared remarks.

But Sean Egan, co-founder and
managing director at Egan-Jones
Rating Co., which competes with the
big three firms and has an investor-
paid model, disagreed that sub-
scriber-paid models also pose con-
flicts of interest.

“If you are an investor-paid rat-
ing firm, you don’t know what your
client’s positions are,” he said. “We
don't ask for that information and
we don’t get it.”

Representatives from smaller
ratings firms said they believe cer-
tain products like collateralized
debt obligations are just too com-
plex to be rated.

“CDOs were a big mistake,” said
Realpoint LLC President and CEO
Robert G. Dobilas, whose firm rates
asset-backed securities. “We made
a decision not to rate CDOs because
we couldn't understand them.”

Across the Atlantic, the Euro-
pean Union struck a draft deal on
mandatory registration and supervi-
sion of credit-rating agencies, ac-
cording to a Reuters report.

A spokesman for the Czech EU
presidency, which brokered the
deal, said some tweaks to the scope
of the rules will be put to EU states
on Thursday.

U.S. weighs disclosing bank stress-test data
Move would break
with past strategy
of equal treatment

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

SEC to consider more rules for credit-rating companies

By Deborah Solomon

And Michael R. Crittenden

Washington

The Obama administration is con-
sidering making public some results
of the stress tests being conducted
on the country’s 19 largest banks,
said people familiar with the matter,
a move that could help more clearly
separate healthy banks from the
weaklings.

Until now, the U.S. government
has tried to treat all banks equally,
pouring cash into both strong and
struggling institutions to prop up
the financial sector. The strategy
has provided cover for beleaguered
banks, which received funds along
with their stronger brethren.

This possible move, combined
with first-quarter bank earnings
and the push by some financial insti-
tutions to raise capital and repay
their bailout funds, could lay the
groundwork for a new phase in the
financial crisis. Within weeks, the
stronger banks could emerge free of
government shackles and flush with
new funds, with weaker ones still re-
liant on federal largesse. That would
change how investors and the gov-

ernment view the financial sector.
Since announcing the stress

tests earlier this year, the govern-
ment hasn’t made clear what, if any-
thing, would be disclosed about the
assessments. The Treasury origi-
nally suggested it would defer to in-
dividual banks to disclose results.
But some regulators worried about
banks selectively leaking informa-
tion, causing bias against rivals.

The stress tests were designed to
build confidence that the nation’s
largest banks could weather a se-

vere and prolonged economic down-
turn. Regulators are trying to deter-
mine how much assistance banks
might need to continue lending in
such circumstances. Banks that
need more capital will get six
months to raise it from private inves-
tors or take cash infusions from the
government.

It isn’t clear precisely what infor-
mation the government might dis-
close. It remains possible the data
won’t be specific to individual
banks. But some within the adminis-

tration believe a certain amount of
information needs to be released to
provide assurance about the valid-
ity and rigor of the assessments. In
addition, these people are con-
cerned that the tests won’t be able
to fulfill their basic function of shor-
ing up confidence unless investors
are able to see data for themselves.

Staff at the various regulatory
agencies have been discussing the
matter for several weeks and are ex-
pected to brief top regulators as
soon as this week. One possible solu-
tion: Aggregating the data to pro-
vide a broad snapshot of the bank-
ing industry’s health without dis-
closing firm-specific data.

Last month, Comptroller of the
Currency John Dugan said “there
will be definitely some information
that will be provided” once regula-
tors make their decisions. “Exactly
what that will be and when it will be
provided will come forth later,” he
said at the time.

Several small banks have repaid
their bailout funds. On Tuesday,
Goldman Sachs Group Inc. success-
fully raised $5 billion in equity
aimed at helping it repay $10 billion
in Troubled Asset Relief Program,
or TARP, capital it received in Octo-
ber. Other large financial institu-
tions don’t appear to be keen to tap
the equity markets any time soon,
but the recent revival in their stock
prices has made the concept more
appealing.

A senior U.S. Treasury official
said the government will accept re-
payment of rescue funds from any in-
stitution whose regulator dubs it
healthy enough to operate without
federal capital.

The move to stop treating banks
equally is sparking concern about
the effect on specific institutions
seen as weaker than peers. “You can
create a run on a bank pretty
quickly,” said Eugene Ludwig, chief
executive of consulting firm Prom-
ontory Financial Group and a
former Comptroller of the Currency.

Wayne Abernathy, executive vice
president of financial institutions
policy and regulator affairs at the
American Bankers Association, said
the government needs to provide in-
formation about the results but also
protect examination data.

“I don’t think they can ignore the
appetite they have created for this
information,” Mr. Abernathy said.
Having the government publicize
some information would allow pol-
icy makers to control the message.
“It’s what can we say that is mean-
ingful while still protecting the qual-
ity of that exam data,” he said.

Mr. Ludwig cautioned that any in-
formation could give rise to mis-
chief. “Bank exams are confidential
for good reason,” he said. “Given the
kind of confidential information
they contain, there is always the pos-
sibility of misuse or misinterpreta-
tion.”

Mary Schapiro
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Since announcing the bank stress tests earlier this year, the government hasn’t
made clear what would be disclosed about the assessments. Shown last month in
Washington is Bank of America’s Kenneth Lewis and other chief executives.
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AstraZeneca holders urged
to object to donations, pay

Intel calls a ‘bottom’
for battered PC market
Chip maker says
orders strengthened
throughout quarter

Ford Motor Co.

Ford Motor Co.’s European divi-
sion said Wednesday that sales fell
13% in March from a year earlier.
Ford Europe said it sold 163,000 ve-
hicles in its 19 core markets last
month as record demand for its
small Fiesta model failed to offset
shrinking sales of its larger cars and
vans. Ford said it sold 52,800 Fiesta
cars in Europe in March. Incentive
programs initiated by several Euro-
pean governments to trade in old
gas-guzzlers for new, more fuel-effi-
cient cars have sparked demand for
small cars in recent weeks. Ford said
it increased its market share in Eu-
rope to 10% in March, up 0.2 percent-
age point from a year earlier. It was
the first time since September 2001
that Ford reached a double-digit fig-
ure. For the first quarter, sales fell
16% to 352,200 vehicles.

By Don Clark

Intel Corp. said the personal-com-
puter market “bottomed out” in the
first quarter, suggesting that condi-
tions may be starting to improve for
the hard-hit technology sector.

The chip maker reported a 55%
drop in profit for the period, but still
exceeded the downbeat projections
it issued in mid-January. Intel execu-
tives said the company benefited
from cost-cutting measures as well
as improved demand, with orders
strengthening through the quarter—
particularly for chips used in con-
sumer notebook PCs.

“The quarter was better than we
expected,” said Stacy Smith, Intel’s
chief financial officer, in an inter-
view.

Intel, citing continued uncer-
tainty in the market, for the second
time declined to issue a formal reve-
nue projection for its current quar-
ter. The company said for its inter-
nal planning, it is assuming revenue
will be about flat with the first pe-
riod—better than the customary sea-
sonal decline for the second quarter,
but a less-bullish projection than
some analysts expected.

Intel shares were down 4%, or 64
cents, to $15.37, midday Wednesday
on the Nasdaq Stock Market.

Intel is closely watched as a
proxy for technology demand. Its
fourth-quarter results, released in
mid-January, came as the industry
appeared to be in near freefall. Its
profit plunged 90% on a 23% drop
in sales, and Intel soon afterward

announced a move to close several
older factories, displacing 5,000 to
6,000 workers.

At that time, Intel projected that
its gross margin would fall from
53.1% in the fourth period to percent-
ages in “the low 40s.” On Tuesday,
Intel said its first-quarter gross
profit margin was 45.6%.

Revenue slid 26% to $7.1 billion.
Net income fell to $647 million, or 12
cents a share, from $1.4 billion, or 25
cents a share, a year earlier.

Intel has been dogged by ques-
tions about the impact of low-price
laptops called netbooks. Intel sells
the Atom chip for netbooks, but that
product has lower profit margins
than its other chips used in more-ex-
pensive notebook computers.

Paul Otellini, Intel’s chief execu-
tive, said during a conference call
that demand for all consumer laptops
continues to be a “volume driver” for
the company. “Netbook sales con-
tinue to grow as anticipated, and are
clearly incremental volume for us in a
difficult market.”

CORPORATE NEWS GLOBAL BUSINESS BRIEFS

Infosys Technologies Ltd.

Infosys Technologies Ltd. said
it expects its first annual decline in
earnings and revenue in the cur-
rent year as the global financial cri-
sis deepens and clients cut their in-
formation-technology budgets.
The software company also said
Wednesday it would freeze wages
and reduce recruitment. For the fis-
cal year that started April 1, reve-
nue in dollar terms is expected to
be 3% to 6.7% lower than the previ-
ous year, while earnings per Ameri-
can depositary share are expected
to decline by 11% to 15%. The com-
pany forecast revenue of $4.35 bil-
lion to $4.52 billion and earnings
of $1.91 to $2 per ADS. Infosys re-
ported earnings of $2.25 an ADS on
revenue of $4.66 billion for the last
financial year.
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Chipping away
Intel’s quarterly net income,    
in billions

Air France-KLM SA

Air France plans to eliminate
2,500 jobs over the next two years,
without making layoffs but by not
replacing workers as they leave, a
spokesman for the French airline
said Wednesday. Air France, part of
France-Dutch airline Air France-
KLM SA, currently employs 70,000
people. It has seen its passenger-
traffic numbers shrivel since the
start of the economic crisis and
last month it forecast an operating
loss of approximately Œ200 mil-
lion, or about $265.5 million, for its
fiscal full year, which ended March
31. Air France’s job cuts will be
made by not replacing retiring
workers and not renewing short-
term contracts, spokesman Jérôme
Nguyen said.

AMR Corp.

AMR Corp.’s first-quarter net
loss widened as the slumping econ-
omy depressed demand and took a
toll on the American Airlines par-
ent. AMR posted a net loss of $375
million, or $1.35 a share, compared
with a year-earlier loss of $341 mil-
lion, or $1.37 a share, with more
shares outstanding in the most re-
cent period. The latest results in-
cluded charges of five cents a share
related to aircraft retirements. Reve-
nue decreased 15% to $4.84 billion.
Analysts polled by Thomson Reut-
ers expected a loss of $1.50 a share
on revenue of $4.73 billion. “While
lower fuel prices have provided a sig-
nificant buffer against falling de-
mand in 2009, the struggling econ-
omy and capital markets remain sig-
nificant challenges,” Chief Execu-
tive Gerard Arpey said. AMR’s fuel
bill fell from a year ago as per-gallon
prices slid 30%. Load factor, or the
percentage of available seats filled,
shrank to 75.7% from 79.1%.

—Compiled from staff
and wire service reports.

Burger King Holdings Inc.

Burger King Holdings Inc. re-
ported preliminary revenue for its
fiscal third quarter that was lower
than analysts’ expectations as weak
demand hampered margins. The
fast-food company, however, ex-
pects earnings in line with Wall
Street’s forecast. The economic
slowdown is helping fast-food
chains maintain sales growth as con-
sumers trade down from higher-
priced restaurants. The company ex-
pects earnings for the quarter
ended March 31 of 33 cents to 35
cents a share. Revenue was $600 mil-
lion, up 1%. Analysts polled by Thom-
son Reuters expected earnings of 33
cents a share on revenue of $626 mil-
lion. The company is due to report
quarterly results on April 29.

EADS

European Aeronautic Defence
and Space Co. said Wednesday it
has appointed Bodo Uebber, Daim-
ler AG’s chief financial officer, as its
new chairman. Daimler, which holds
a 27.5% stake in the Airbus parent,
said last week it had nominated
Mr. Uebber for the position. EADS
said Wednesday the board ap-
proved the nomination and that
Mr. Uebber’s new position was effec-
tive Tuesday. He follows Rüdiger
Grube, who resigned to become
chief executive of Germany’s state-
owned Deutsche Bahn AG. Sepa-
rately, Stefan Zoller, EADS’s defense
chief, said Germany, Britain, Italy,
and Spain are set to order more than
100 advanced fighter planes amid a
compromise over funding.

By Steve McGrath

And Elena Berton

LONDON—An advisory group
recommended shareholders in
U.K.-based drug maker AstraZen-
eca PLC oppose its 2008 report and
accounts because the company is
donating too much to U.S. political
parties and awarding executives
compensation that is too high.

Pensions Investment Research
Consultants, which advises institu-
tional investors on corporate-gover-
nance issues, said AstraZeneca con-
tributed $815,838 to U.S. state politi-

cal-party committees and campaigns
last year, and is also seeking authority
for additional political donations and
expenditure of as much as $250,000.

“We do not consider political do-
nations to be an appropriate use of
shareholders’ funds. Therefore we
recommend that shareholders op-
pose the company’s report and ac-
counts to express concern,” PIRC
said Wednesday.

An AstraZeneca spokesman said
the company believes such donations
are a good use of funds because they
help the company shape health-care
policy, which has a large impact on As-
traZeneca’s business.

U.K. drug maker GlaxoSmith-
Kline PLC said in December that it
will no longer use corporate funds
for political contributions in the
U.S. But Glaxo employees are still
free to contribute.

PIRC also said shareholders
should oppose AstraZeneca’s remu-
neration report because it has signif-
icant concerns that executive bo-
nuses, options and performance-
share programs are excessive.

AstraZeneca Chief Executive
David Brennan received compensa-
tion of $4.7 million in 2008, repre-
senting a 9% increase to his salary
package in 2007.
 —Jeanne Whalen

contributed to this article.

Grupo Ferrovial SA

Traffic at the U.K.’s main airports
fell sharply in March highlighting
the impact the global economic
downturn is having on air travel.
BAA Ltd., the operator of the U.K.’s
main airports, said it handled 11.3%
fewer passengers in March than a
year earlier. Airports that handle
mainly leisure travelers were partic-
ularly badly hit. The Easter holiday
fell into March last year and April
this year. But BAA, which is owned
by Spanish construction company
Grupo Ferrovial SA, said only 2% to
3% of the reduction could be attrib-
uted to Easter, meaning an 8% to 9%
decline can be attributed to the eco-
nomic downturn. Frankfurt Airport
operator Fraport AG, meanwhile,
said 4.03 million passengers passed
through its airports last month,
down 9.2% from a year earlier.

General Motors Corp.

General Motors Corp. would
need to build another car-assembly
plant in China to meet its goal of dou-
bling its annual sales in the country
to two million vehicles in five years,
a senior executive said Wednesday.
“We’re pretty well-placed to do a lot
of growth at the moment without
having to spend a lot of money,”
Kevin Wale, head of GM China
Group, said in an interview. That
said, “we would probably need at
most one new facility to get to two
million units.” Mr. Wale gave no indi-
cation that GM is already planning
an additional factory in China. He
said most of the company’s existing
plants in China have been designed
and built with flexibility for expan-
sion, and that GM will try to squeeze
more production capacity out of
those existing plants.

Volkswagen AG

Italy’s Automobili Lamborghini
SpA, whose made-to-order sports
cars are a fixture among celebrities
and the wealthy, posted record de-
liveries and profit for 2008 but
noted that the economic uncer-
tainty hasn’t left it unscathed. The
Sant’ Agata Bolognese-based com-
pany—part of Volkswagen AG—
posted a pretax profit of Œ60 mil-
lion ($79.7 million) in 2008, up 27%
from Œ47.1 million in 2007. Net
profit figures weren’t released.
Sales rose 2.5% to Œ478.8 million
from Œ467.1 million, as the company
sold a record 2,430 cars. The in-
crease was driven by improved
sales in China and the Middle East,
which helped offset a dip in the U.S.,
where sales fell 20% to 741 cars. The
company didn’t provide a forecast
for 2009, but said that “the overall
target for the 2009 financial year is
to attain an overall profit.”

News Corp.

John Moody is leaving his role as
head of editorial operations for the
Fox News Channel to head up a new
content-sharing initiative at News
Corp., the cable-news network’s par-
ent company. Mr. Moody will lead an
effort to more closely share news
stories and resources across News
Corp.’s businesses, which include
more than 100 newspapers in the
U.S., the U.K. and Australia, as well
as U.S. local-television stations and
pay-TV channels. News Corp. also
owns Wall Street Journal publisher
Dow Jones & Co. News Corp. said in
a statement that Mr. Moody will
work to “improve news gathering ef-
ficiencies and identify areas of cost
savings,” as well as to “investigate
the company’s worldwide contracts
and reliance on global news ser-
vices.” News Corp. is one of the larg-
est customers of the Associated
Press. Mr. Moody has worked for
Fox News since before the network’s
launch in 1996.

Pernod Ricard SA

Quarterly sales fall by 2%
as wholesalers cut stocks

French drinks company Pernod
Ricard SA, which is preparing to
raise new capital from shareholders
this week, said sales in its fiscal
third quarter fell 2% after distribu-
tors and wholesalers cut stocks. The
company, known for its anise-fla-
vored aperitifs as well as Beefeater
gin and Chivas Regal cognac, said
sales dropped to Œ1.35 billion ($1.79
billion) from Œ1.38 billion. However,
stripping out acquisitions, includ-
ing Absolut vodka, sales fell 12% in
the three months ended March 31.
Some of the company’s top brands,
including coffee-flavored liqueur
Kahlua and Perrier Jouët cham-
pagne, are suffering as demand for
top-end wines and spirits falls amid
the recession.

Sanofi-Aventis SA

French drug maker Sanofi-
Aventis SA said Wednesday that it
is acquiring closely held U.S. bio-
technology company BiPar Sci-
ences Inc. for as much as $500 mil-
lion, in another sign of the compa-
ny’s pursuit of small and midsized
acquisitions. The deal will rein-
force Sanofi-Aventis’s pipeline
with new cancer therapies that
work by preventing tumor cells
from repairing their own DNA. Bi-
Par’s key experimental product is
BSI-201, currently in mid-stage tri-
als for advanced breast cancer, ova-
rian cancer and other tumors.
Sanofi said the final purchase price
of the Brisbane, Calif., company
will depend on how well BSI-201
performs in further trials, and on
whether the drug makes it to mar-
ket. The deal is expected to close in
the second quarter, Sanofi said.
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Am Blend Portfolio A US EQ LUX 04/14 USD 7.70 –6.2 –38.9 –26.7
Am Blend Portfolio I US EQ LUX 04/14 USD 9.02 –6.0 –38.4 –26.1
Am Growth A US EQ LUX 04/14 USD 22.80 –0.4 –27.0 –16.2
Am Growth B US EQ LUX 04/14 USD 19.31 –0.7 –27.7 –17.0
Am Growth I US EQ LUX 04/14 USD 25.12 –0.2 –26.4 –15.5
Am Income A US BD LUX 04/14 USD 7.33 3.9 –8.0 –2.4
Am Income A2 US BD LUX 04/14 USD 15.85 4.1 –8.1 –2.5

Am Income B US BD LUX 04/14 USD 7.33 3.6 –8.7 –3.2
Am Income B2 US BD LUX 04/14 USD 13.73 3.9 –8.7 –3.2
Am Income I US BD LUX 04/14 USD 7.33 4.0 –7.4 –1.9
Am Value A US EQ LUX 04/14 USD 6.82 –5.4 –32.3 –23.6
Am Value B US EQ LUX 04/14 USD 6.32 –5.8 –33.0 –24.4
Am Value I US EQ LUX 04/14 USD 7.29 –5.3 –31.8 –23.0
Asian Technology A OT EQ LUX 04/14 USD 9.84 12.5 –35.9 –22.9
Asian Technology B OT EQ LUX 04/14 USD 8.67 12.2 –36.5 –23.7
Asian Technology I OT EQ LUX 04/14 USD 10.91 12.7 –35.3 –22.3
Emg Mkts Debt A GL BD LUX 04/14 USD 12.61 10.5 –11.9 –3.9
Emg Mkts Debt A2 GL BD LUX 04/14 USD 15.44 10.9 –11.8 –3.8
Emg Mkts Debt B GL BD LUX 04/14 USD 12.61 10.3 –12.8 –4.8
Emg Mkts Debt B2 GL BD LUX 04/14 USD 14.97 10.6 –12.7 –4.8
Emg Mkts Debt I GL BD LUX 04/14 USD 12.61 10.7 –11.4 –3.3
Emg Mkts Growth A GL EQ LUX 04/14 USD 21.91 9.3 –49.0 –23.1
Emg Mkts Growth B GL EQ LUX 04/14 USD 18.71 9.1 –49.4 –23.8
Emg Mkts Growth I GL EQ LUX 04/14 USD 24.15 9.6 –48.5 –22.5
Eur Blend A EU EQ LUX 04/14 EUR 8.67 –5.0 –42.2 –32.1
Eur Growth A EU EQ LUX 04/14 EUR 5.45 –2.2 –37.6 –28.9
Eur Growth B EU EQ LUX 04/14 EUR 4.93 –2.6 –38.3 –29.6
Eur Growth I EU EQ LUX 04/14 EUR 5.90 –2.2 –37.2 –28.3
Eur Income A EU BD LUX 04/14 EUR 4.94 –0.8 –21.4 –13.1
Eur Income A2 EU BD LUX 04/14 EUR 9.16 –0.5 –21.4 –13.2
Eur Income B EU BD LUX 04/14 EUR 4.94 –1.0 –22.0 –13.8
Eur Income B2 EU BD LUX 04/14 EUR 8.57 –0.7 –21.9 –13.7
Eur Income I EU BD LUX 04/14 EUR 4.94 –0.7 –20.9 –12.6
Eur Strat Value A EU EQ LUX 04/14 EUR 6.42 –7.8 –46.6 –35.3
Eur Strat Value I EU EQ LUX 04/14 EUR 6.53 –7.6 –46.2 –34.7

Eur Value A EU EQ LUX 04/14 EUR 6.84 –6.0 –42.2 –32.7
Eur Value B EU EQ LUX 04/14 EUR 6.34 –6.4 –42.7 –33.4
Eur Value I EU EQ LUX 04/14 EUR 7.86 –5.9 –41.7 –32.2
Gl Balanced (Euro) A EU BA LUX 04/14 USD 12.25 –2.4 –31.0 NS
Gl Balanced (Euro) B EU BA LUX 04/14 USD 12.01 –2.8 –31.8 NS
Gl Balanced (Euro) C EU BA LUX 04/14 USD 12.17 –2.5 –31.3 NS
Gl Balanced (Euro) I EU BA LUX 04/14 USD 12.41 –2.3 –30.5 NS
Gl Balanced A US BA LUX 04/14 USD 12.88 –3.1 –33.7 –20.1
Gl Balanced B US BA LUX 04/14 USD 12.33 –3.4 –34.4 –20.9
Gl Balanced I US BA LUX 04/14 USD 13.29 –2.9 –33.3 –19.6
Gl Bond A US BD LUX 04/14 USD 8.42 –0.4 –4.7 0.0
Gl Bond A2 US BD LUX 04/14 USD 14.18 –0.2 –4.8 –0.1
Gl Bond B US BD LUX 04/14 USD 8.42 –0.7 –5.7 –1.1
Gl Bond B2 US BD LUX 04/14 USD 12.51 –0.5 –5.7 –1.0
Gl Bond I US BD LUX 04/14 USD 8.42 –0.3 –4.2 0.5
Gl Conservative A US BA LUX 04/14 USD 12.92 –1.2 –19.6 –10.5
Gl Conservative A2 US BA LUX 04/14 USD 14.40 –1.2 –19.4 –10.4
Gl Conservative B US BA LUX 04/14 USD 12.91 –1.5 –20.2 –11.2
Gl Conservative B2 US BA LUX 04/14 USD 13.78 –1.5 –20.3 –11.3
Gl Conservative I US BA LUX 04/14 USD 12.95 –1.0 –18.8 –9.7
Gl Eq Blend A GL EQ LUX 04/14 USD 8.44 –5.6 –49.5 –32.4
Gl Eq Blend B GL EQ LUX 04/14 USD 7.98 –5.8 –50.0 –33.1
Gl Eq Blend I GL EQ LUX 04/14 USD 8.85 –5.3 –49.1 –31.9
Gl Growth A GL EQ LUX 04/14 USD 30.73 –4.7 –49.2 –31.1
Gl Growth B GL EQ LUX 04/14 USD 25.84 –5.0 –49.7 –31.7
Gl Growth I GL EQ LUX 04/14 USD 33.93 –4.5 –48.8 –30.5
Gl High Yield A US BD LUX 04/14 USD 3.15 9.2 –24.4 –12.8
Gl High Yield A2 US BD LUX 04/14 USD 6.31 9.5 –24.6 –12.9

Gl High Yield B US BD LUX 04/14 USD 3.15 8.8 –25.4 –13.8
Gl High Yield B2 US BD LUX 04/14 USD 10.21 9.2 –25.4 –13.8
Gl High Yield I US BD LUX 04/14 USD 3.15 9.4 –23.9 –12.3
Gl Value A GL EQ LUX 04/14 USD 7.93 –6.6 –50.0 –33.9
Gl Value B GL EQ LUX 04/14 USD 7.34 –6.9 –50.5 –34.6
Gl Value I GL EQ LUX 04/14 USD 8.39 –6.4 –49.6 –33.4
India Growth A EA EQ LUX 04/06 USD 60.51 4.7 –42.5 –11.8
India Growth B EA EQ LUX 04/06 USD 52.11 4.5 –43.1 –12.7
India Growth I EA EQ LUX 04/06 USD 62.50 4.8 –42.3 –11.6
Int'l Health Care A OT EQ LUX 04/14 USD 106.54 –9.3 –26.2 –19.7
Int'l Health Care B OT EQ LUX 04/14 USD 90.51 –9.5 –26.9 –20.5
Int'l Health Care I OT EQ LUX 04/14 USD 115.75 –9.1 –25.6 –19.1
Int'l Technology A OT EQ LUX 04/14 USD 77.71 6.2 –33.7 –19.8
Int'l Technology B OT EQ LUX 04/14 USD 67.82 5.9 –34.3 –20.5
Int'l Technology I OT EQ LUX 04/14 USD 86.64 6.5 –33.1 –19.1
Japan Blend A JP EQ LUX 04/14 JPY 5366.00 0.0 –36.3 –31.4
Japan Growth A JP EQ LUX 04/14 JPY 5306.00 –4.6 –36.7 –31.6
Japan Growth I JP EQ LUX 04/14 JPY 5429.00 –4.4 –36.2 –31.1
Japan Strat Value A JP EQ LUX 04/14 JPY 5380.00 4.3 –36.5 –31.4
Japan Strat Value I JP EQ LUX 04/14 JPY 5491.00 4.6 –36.0 –30.9
Real Estate Sec. A OT EQ LUX 04/14 USD 9.50 –11.0 –49.2 –37.2
Real Estate Sec. B OT EQ LUX 04/14 USD 8.74 –11.3 –49.8 –37.8
Real Estate Sec. I OT EQ LUX 04/14 USD 10.15 –10.8 –48.8 –36.6
Short Mat Dollar A US BD LUX 04/14 USD 6.67 –0.3 –12.6 –11.3
Short Mat Dollar A2 US BD LUX 04/14 USD 8.76 0.0 –12.5 –11.3
Short Mat Dollar B US BD LUX 04/14 USD 6.67 –0.4 –13.0 –11.7
Short Mat Dollar B2 US BD LUX 04/14 USD 8.74 –0.2 –12.9 –11.7
Short Mat Dollar I US BD LUX 04/14 USD 6.67 –0.1 –12.0 –10.8
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Japanese stocks drop 1.1%;
India’s Sensex jumps 2.9%
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5 Strand US Strand Asset USDiCayman Isl –0.98 48.15 36.93 27.62
Fund Management Pty Limited

5 Financial Hovde Capital USDiCayman Isl 4.33 47.59 43.94 19.60
Institution Partners, Ltd. Advisors LLC

5 Financial Hovde Capital USDiUnited States 4.41 47.52 45.07 20.50
Institution Partners, L.P. Advisors LLC

5 Financial Hovde Capital USDiUnited States 4.60 47.43 44.22 22.13
Institution Partners III, L.P. Advisors LLC

5 Teton Teton Capital USDiUnited States 21.86 42.38 28.10 NS
Capital LP Advisers

5 Proximity Proximity Capital USDiUnited States 29.98 39.64 27.48 13.07
Fund LP LLC

4 Advantage Oppenheimer Asset USDiUnited States –7.91 39.10 26.87 19.14
Advisers Xanthus Fund Management

3 Advantage Oppenheimer Asset USDiUnited States –7.97 36.13 25.11 18.27
Adv Tech Partners LLC Management

4 Advantage Oppenheimer Asset USDiCayman Isl –8.18 35.08 24.10 17.72
Adv Tech Intern Ltd Management

Banking group sets rules
on valuing financial assets
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By Phani Kumar

And Rosalind Mathieson

Tokyo stocks fell 1.1% Wednes-
day as a drop on Wall Street over-
night took a toll on financial and
technology shares, while a resur-

gent yen also
weighed on senti-
ment.

Other Asian
markets were

mixed in mostly narrow ranges,
with financial shares down and tech
stocks retreating on weak forecasts
from U.S.-based Intel and India’s In-
fosys Technologies. Mumbai’s Sen-
sitive Index, however, jumped 2.9%.

The forecast by chip giant Intel
hurt semiconductor issues. Ad-
vantest fell 3.9% in Tokyo, Taiwan
Semiconductor Manufacturing
gave up 1% in Taipei, and Hynix
Semiconductor dropped 2.9% in
Seoul.

In Tokyo, the Nikkei Stock Aver-
age of 225 companies dropped 99.72
points to 8742.96.

Technology heavyweights fell,
weighed down by the yen’s strength
as well as by weakness in Nasdaq fu-

tures. Sony dropped 4.3% and
Canon lost 2.6%. Shinko Electric In-
dustries sank 7.2%.

Among financial companies, No-
mura Holdings sank 7.7%, Daiwa Se-
curities Group slid 7.3% and Mizuho
Financial Group fell 2%. The broker-
age sector dropped 6.7% and was the
biggest decliner among 33 market
subindexes.

In Mumbai, the Sensex rose
317.51 points to 11284.73, its eighth
consecutive gain, recovering from
an early decline caused by the Info-
sys forecast.

Infrastructure stocks rose amid
increased government focus on in-
frastructure spending, lower com-
modity costs and declining interest
rates. Larsen & Toubro rose 6.7%,
Bharat Heavy Electricals gained
9.5% and Reliance Infrastructure
jumped 7%.

In Sydney, AGL Energy shed 3.3%
after saying it won’t buy 1 billion
Australian dollars ($724 million) of
coal-seam-gas and power-genera-
tion assets from BG Group.

In Hong Kong, Dongfeng Motor
Group fell 1.5% after Deutsche Bank
downgraded it to “hold” from “buy.”

Investment in China slows
Foreigners send
less cash but Beijing
sees sign of recovery
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BEIJING—Foreign investment in
China continued to fall in March,
new figures indicate, as many com-
panies cut back expansion plans dur-
ing the global downturn.

But the decline was slower than
in the year’s first two months and
monthly investment hit its highest
level since June, prompting Minis-
try of Commerce spokesman Yao
Jian to call the March data a sign of
recovery.

The latest data came a day before
the report on China’s first-quarter
gross domestic product, with
growth expected by many econo-
mists to come in slower than the
6.8% in the 2008 fourth quarter.

In March, foreign direct invest-
ment of $8.4 billion was 9.5% lower
than a year earlier, the sixth consecu-
tive month it declined. For the first
quarter, China attracted $21.78 bil-
lion in direct foreign investment,
down 21% from a year earlier, the
Ministry of Commerce said.

Foreign investment declined 16%
in February from a year ago and fell
26% in the year’s first two months.

Mr. Yao also said that China’s ex-
port stimulus policies are beginning
to show an effect, and that he ex-

pects foreign trade to show further
recovery after the first quarter,
though he said that imports related
to the processing trade—whereby
materials are imported and assem-
bled into finished goods solely for ex-
port—are likely to remain sluggish
due to global economic weakness.

The General Administration of
Customs said last week that China’s
exports fell 17% to $90.29 billion in
March from a year earlier, while im-
ports fell 25% to $71.73 billion. It was
the fifth consecutive month of de-
cline in China’s exports and imports,
but the year-on-year drop in exports

was slower than in February. Accord-
ing to estimates by Goldman Sachs,
March exports rose 7.5% from Febru-
ary after adjusting for seasonal vari-
ations.

Mr. Yao said China will step up
measures to help exporters. He said
value-added-tax rebates to exporters,
sometimes criticizedas an export sub-
sidy, are in line with World Trade Or-
ganization rules and are low relative
to total value-added taxes. China lev-
ies value-added tax on most products,
but it refunds varying amounts of
that tax on goods that are exported.

China may send trade delegations
to countries including France and
the U.S. to negotiate large purchases
overseas, Mr. Yao said. Commerce
Minister Chen Deming led a Chinese
business delegation this year on a
buying tour through Europe.

Mr. Yao also warned that any move
by the U.S. to impose antidumping du-
ties on Chinese steel products would
harm U.S.-China trade relations.Last
week, U.S. steelmakers filed a $2.7
billion antidumping suit against
China, alleging that Chinese produc-
ers unfairly dumped certain types of
tubular and pipe steel onto the
American market last year.

China will send a delegation to
the U.S. to discuss the matter, Mr. Yao
said. In the first quarter, the volume
of Chinese steel exports to the U.S.
fell 55% from a year earlier, he said.
 —Aaron Back

and Victoria Ruan

MELBOURNE—Rio Tinto Ltd.
carried out a US$3.5 billion bond is-
sue as part of the terming out exist-
ing debt facilities.

Rio said the issue was “business
as usual,” but analysts said it shows
the miner has credible alternatives
to deal with its US$38.7 billion debt
burden, other than a planned
US$19.5 billion alliance with Alumi-
num Corp. of China, or Chinalco.

Rio Chairman Paul Skinner said
the bond gives the company greater
financial flexibility, but that more
shouldn’t be read into it.

Rio priced US$2 billion of five-
year and US$1.5 billion of 10-year
SEC-registered securities. The five-
year notes pay a coupon of 8.95%
and mature in May 2014, while the
10-year notes pay a coupon of 9%
and mature in May 2019.

Miner Rio Tinto
sets bond issue
to pay down debt

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the U.S.
Securities and Exchange Commission and aren’t available for sale to United States
citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

By Adam Bradbery

LONDON—Global banking su-
pervisors said they have produced
a set of rules governing the way
banks must assess the fair value of
financial instruments.

The rules, aimed at banks and
regulators around the world, are
designed to ensure that banks
don’t use overly optimistic pricing
models to value instruments for
which it can be difficult to get a
market price. They were issued
Wednesday by the Basel Commit-
tee on Banking Supervision, which
spearheads global banking rules
called Basel II, after the Swiss city
where they were created.

A breakdown in trust between
banks was partly based on con-
cerns about whether financial
firms had realistically valued com-

plex and illiquid products sitting
on their balance sheets.

The rules, a draft of which were
published in November, were
crafted to follow some of the recom-
mendations for improving banks’
risk management issued by the Fi-
nancial Stability Forum, a group of
central bankers and regulators, in
April 2008.

The Basel committee said there
must be strong internal and regula-
tory oversight of bank-valuation
processes that make sure prices
come from a range of diverse and
reliable sources.

It also said where there is uncer-
tainty about the value of assets,
this should be communicated
within the bank and to stakehold-
ers. It also said prices should be in-
dependently verified. The rules are
applicable to all banks.

Source: China’s Commerce Ministry via 
Thomson Reuters

Down again
Foreign direct investment in China 
dropped 9.5% in March from a year 
earlier. Actual FDI, in billions of dollars 
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Quote ‘We did what we did, and 
we didn’t do what we
didn’t do.’ 

‘I spend a substantial 
amount of my time 
endeavoring to fend off 
questions and worry ter-
ribly that I might end up 
being too clear.’

‘I think it is important for 
the public to understand 
what is going on and to
know that the govern-
ment is trying to solve 
the problem.’

Economic messengers | Fed chairmen in their own words

Bernanke’s PR push rewrites script
‘Professor in chief ’ takes starring role at U.S. central bank, a departure from predecessors’ tendencies

Obama touts tax cuts on filing day

By Jon Hilsenrath

WASHINGTON—Ben Bernanke
became Federal Reserve chairman
intent on making the central bank
less personality-driven than it was
under Alan Greenspan and Paul Vol-
cker. But as he confronts an eco-
nomic crisis that has pushed the Fed
to shatter precedent and lend tril-
lions of dollars, Mr. Bernanke is wag-
ing a public-relations offensive that
casts him in the starring role.

The latest example came Tues-
day at Atlanta’s Morehouse College,
where Mr. Bernanke delivered what
amounted to an Economics 101 lec-
ture on the crisis. On a day when the
government said U.S. retail sales had
fallen a worse-than-expected 1.1% in
March, Mr. Bernanke told students
he’s “fundamentally optimistic”
about the economy’s prospects. Af-
ter his speech, he sat with undergrad-
uates at a table and took questions
with television cameras rolling.

The Fed chief’s efforts to speak
plainly to Americans come on the
heels of a March interview with CBS
television’s “60 Minutes” and a Febru-
ary appearance at the National Press
Club in Washington, where he took
questions from a crowd of journalists.

Mr. Bernanke long has wanted
the world’s most influential central
bank to be more open about its think-
ing. But now that the Fed is coming
under often-blistering attack from
Congress and its responses to the
crisis have been met with confusion
by the public, Mr. Bernanke is taking
his campaign for openness in direc-
tions he hadn’t anticipated.

Bank officials are currently dis-
cussing whether to hold regular
news conferences, people familiar
with the matter say, as the European
Central Bank already does. Mr. Ber-
nanke’s National Press Club appear-
ance was seen by some in the bank
as a dry run and as evidence they
could pull off such conferences with-
out disrupting markets. A decision
on the move hasn’t been reached.

“I think it is important for the
public to understand what is going
on and to know that the government
is trying to solve the problem,” Mr.
Bernanke said in an interview.
“They should know we have a plan
and a strategy.”

The public-relations campaign
comes with Mr. Bernanke’s own fu-
ture in question. President Barack
Obama must decide later this year
whether to reappoint the Fed chair-
man. Mr. Bernanke’s term ends Jan.
31, 2010, and White House economic
adviser Lawrence Summers is widely
seen as a contender for the post.

The White House, in response to a
Wall Street Journal question, offered
Mr. Bernanke high grades. It said
President Obama had enjoyed a “posi-
tive and productive” relationship
with him, calling his advice on the cri-
sis “invaluable” and his broader ef-
forts “critical to the country.”

Mr. Bernanke’s turn as the na-
tion’s Professor-in-Chief is a stark
contrast to the public roles of his pre-
decessors. Mr. Greenspan and Mr.
Volcker liked to keep financial mar-
kets and lawmakers guessing about
their next moves, in part because
they felt it gave them more flexibil-
ity. Disclosing little, they were scru-
tinized much.

Mr. Volcker’s cigar-chomping
performances on Capitol Hill were
seen as a metaphor for the smoke-

screens he threw up to questions
about interest rates. Mr. Greenspan,
who took over from Mr. Volcker in
1987, did one on-the-record TV inter-
view shortly before that year’s stock-
market crash and never did another
as chairman. He almost never took
questions after speeches. He de-
lighted in his ability to obfuscate.

“I spend a substantial amount of
my time endeavoring to fend off
questions and worry terribly that I
might end up being too clear,” he
joked to a room full of economists
more than a decade ago.

Mr. Bernanke, a Princeton univer-
sity economist who joined the gov-
ernment in 2002 as a Federal Re-
serve governor, was among the aca-
demics and economists who argued
that markets operate more smoothly
if participants understand central
bankers’ rules and processes. He ad-
vocated setting inflation targets to
make the Fed’s goals clear to all. He
felt the Fed had become too driven
by its chiefs’ outsized personas. He
was co-author of papers on the need
for the central bank to depersonalize
and explain itself.

“You shouldn’t be treating the
central bank head as a semi-divine
authority who then might turn out
to be a false god,” says one of Mr. Ber-
nanke’s co-authors, Adam Posen of
the Peterson Institute for Interna-
tional Economics.

When Mr. Bernanke took over
the Fed in February 2006, he prom-
ised more detailed and timely fore-
casts for its primary audience of
traders, investors and the financial
media. Such views would represent
the collective opinion of the Fed’s
governors and regional bank presi-
dents, playing down the persona of
the chairman.

But the financial crisis has
forced Mr. Bernanke to explain the
Fed to those well beyond the old cir-
cle of bond traders and professional
Fed watchers—efforts that are win-
ning him some praise from advo-
cates of a more open central bank.

“The American public is seeing
things happening that it doesn’t like
and doesn’t understand and nobody
is really explaining it to them,” says
Alan Blinder, a Princeton professor
and former Fed vice chairman.
“That was true in the Bush adminis-
tration and it remains largely true in

the Obama administration. The Fed
is filling the void.”

Fed officials have been struck by
the public response to Mr. Ber-
nanke’s “60 Minutes” appearance,
which took him to his hometown of
Dillon, S.C., to reminisce about his
modest upbringing and to visit his
childhood home, which a subsequent
owner recently lost to foreclosure.

Strangers have been coming up
to him in airports and supermarkets
to compliment him. One Fed em-
ployee approached him in the Fed’s
top-floor cafeteria after the televi-
sion interview. She told him she was
touched to learn his mother was re-
luctant to send him off to Harvard as
a teen because he didn’t have the
proper clothes.

Mr. Bernanke, who taught an in-
troduction to economics class to
Princeton freshmen, is known for
lectures that are clear, not flashy.

The title of his Morehouse lec-
ture, “Four Questions about the Fi-
nancial Crisis,” is an allusion to a rit-
ual in the Jewish religion in which
adults explain the Passover holiday
to children. His questions: How did
we get here? What’s the Fed doing
about it? Is there a threat of infla-
tion? Why did the Fed bail out some
large firms?

Yet as Fed chairman, he has also
stumbled in communicating some
messages. Early in his tenure, an off-
hand cocktail-party comment to a
CNBC television reporter became a

market-moving event that made
him look unsteady in the spotlight.

More recently, Mr. Bernanke has
confused some investors by think-
ing out loud about new policies. He
suggested in December the Fed
might begin buying Treasury bonds.
Bond prices tumbled when the Fed
backed away from the move in Janu-
ary. Then it followed through in
March and announced a $300 billion
program of purchases.

Meanwhile, the financial crisis
has generated calls for yet more dis-
closure. The Fed used powers out-
lined under a Depression-era law—
permitting it to make loans to al-
most any institution in “unusual and
exigent” circumstances—to arrange
the takeover of Bear Stearns Cos. in
March 2008. It turned to the law sev-
eral more times since, coming to the
aid of American International Group
Inc., a messy rescue that Mr. Ber-
nanke himself has identified as the
episode in the past 18 months about
which he is most unhappy.

U.S. lawmakers have since de-
manded that the often-secretive cen-
tral bank disclose even more about
which institutions are receiving Fed
loans, what collateral it is taking in
return and whom the recipients of
Fed loans are in turn lending to.

“We need to know where, who
benefited, where this money went,”
Sen. Richard Shelby of Alabama, se-
nior Republican on the Senate Bank-
ing Committee, said in March. “The

Fed can be, and the Treasury can be,
secretive for awhile, but not forever.”

Sen. Shelby and Sen. Christopher
Dodd (D., Conn.), the committee’s
chairman, proposed a nonbinding
resolution this month demanding
that the Fed disclose broad informa-
tion about those receiving its loans.
The resolution passed 96-2. The Gov-
ernment Accountability Office,
meanwhile, is pushing for authority
to audit the Fed more closely.

Mr. Bernanke is responding with
stepped-up efforts to explain the
Fed to Congress. The central bank
has been hosting congressional
staff in briefings on how the Fed
works, and Mr. Bernanke has been
popping in to introduce himself. The
Fed chief is also scheduling more
meetings with lawmakers, armed
with handouts explaining how the
Fed’s balance sheet works.

In the weeks ahead, the Fed is
likely to provide more information
on the collateral it holds on loans to
AIG, Bear Stearns and in some pro-
grams such as one meant to revive
the commercial-paper market, say
people familiar with the matter.
That could include information on
credit ratings of debt held as collat-
eral and the geographical distribu-
tion of mortgages backing its loans.

Mr. Obama met with Mr. Ber-
nanke in the Fed chairman’s office
before the election. At the meeting,
Mr. Obama emphasized his respect
for the Fed’s independence.

But there have been awkward mo-
ments since. Friends and associates
of the central bank chief were ap-
palled in November when word
leaked out of Mr. Obama’s transition
team that Mr. Summers could be a
successor to Mr. Bernanke.

“It was a terrible thing to start
lame-ducking the chairman of the
Fed a year before his term is over,”
says Mr. Blinder.

Still, Mr. Bernanke speaks fre-
quently with Mr. Summers, Trea-
sury Secretary Timothy Geithner
and Christina Romer, the chair-
woman of the White House Council
of Economic Advisers, say people fa-
miliar with the conversations. He
has a weekly lunch with Mr. Geith-
ner—a tradition for Treasury and
Fed chiefs—and he has joined White
House economic advisers at two re-
cent briefings with Mr. Obama.

Friends say Mr. Bernanke isn’t fo-
cused on his reappointment. Mr. Ber-
nanke says his focus is on getting
“the best possible outcome for the
U.S. economy. Everything I do is
with that in mind.”

ECONOMY & POLITICS

By Henry J. Pulizzi

WASHINGTON—President
Barack Obama used Wednesday’s
federal tax filing deadline in the
U.S. to spotlight the tax cuts imple-
mented since he took office, but
the effort competed for attention
with a series of protests against
higher taxes and increased govern-
ment spending.

Mr. Obama pledged to rewrite
the “monstrous” U.S. tax code,
which he said is “far too compli-
cated” for most people to grasp.

“We will make it quicker, easier
and less expensive for you to file a

return, so that April 15 is not a date
that is approached with dread
each year,” Mr. Obama said at the
White House.

At the same time, protesters
marked tax day with demonstra-
tions in hundreds of U.S. cities, in-
cluding in Lafayette Park, across
from the White House.

In his remarks Wednesday, Mr.
Obama touted the tax measures in
the $787 billion economic recovery
package, which the White House
said delivers a tax cut for 95% of all
working families. In addition to Mr.
Obama’s Making Work Pay tax
credit, which provides $800 for

working households, the stimulus
bill included an expansion of the
first-time home-buyer tax credit
and an increase in the Earned In-
come Tax Credit.

The White House says its tax cuts
have created or saved one million
jobs and lifted two million families
out of poverty.

Republicans, however, said Mr.
Obama hasn’t delivered on his cam-
paign tax pledges—the Making
Work Pay credit is scheduled to ex-
pire in two years—and has commit-
ted to pricey long-term programs
that will require a big boost in gov-
ernment revenue.
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Markets in Europe grow calmer
Trading is less edgy
as volume recovers
and volatility falls

By Tom Fairless

And Luke Jeffs

Two of Europe’s crop of upstart
high-tech markets have followed the
region’s established exchanges in re-
porting a sharp increase in trading
volumes during March.

The markets, which offer inves-
tors fast trading and low prices, had
seen their growth stall in December
and the early part of this year. The re-
vival of the growth is one of several
recent indicators that trading in Eu-
rope is returning to relative normal-
ity after months of high volatility,
thin trading and wide spreads.

The number of share trades on
Chi-X Europe Ltd., Europe’s largest
alternative market, rose 34% in
March to 10.6 million trades. The in-
crease followed weak trading in the
early part of the year, with about 8
million trades performed in January
and February, compared with an av-
erage of 9.8 million in the final three
months of last year. Chi-X Europe is
majority-owned by Instinet Europe,
a subsidiary of Instinet Interna-
tional Ltd.

The news comes after Europe’s
three largest exchange groups—the

London Stock Exchange Group PLC,
NYSE Euronext and Germany’s Deut-
sche Börse AG—all reported im-
proved trading figures for equities.
Trades on Liffe, the London-based de-
rivative exchange operated by NYSE
Euronext, and Deutsche Börse’s Eu-
rex were also up.

Other indicators also suggest
that global stock markets are return-
ing to a normality last seen before
the collapse of Lehman Brothers in
September.

Trading volatility on the world’s
largest stock markets fell last week
to its lowest level this year, with in-
dexes suggesting trading is at least
50% more predictable now than at
the end of last year.

The Chicago Board Options Ex-
change’s volatility index, a measure
often known as the “fear index,” last
week fell to 38.9, the first time it has
been below 40 since the start of this
year, a sign of growing certainty
among U.S. investors.

The index hit a high of 80.9 in Oc-
tober last year, having more than tri-
pled in six weeks after the collapse of
Lehman Brothers and the intensifica-
tion of the financial crisis in mid Sep-
tember.

European markets have also
shown an increase in confidence.
The FTSE 100 Volatility Index, based
on the London Stock Exchange, last
week fell to less than half its high in
October, while equivalent indices
for the French and German markets

hit lows for the year.
Spreads—the differences be-

tween the prices to buy and sell
stocks—are still higher than before
the crisis, but they have narrowed
sharply. The LSE last week reported
the average spread on a FTSE 100
stock had fallen more than 40% from
highs in October last year, and was
only slightly above the level before
the crisis. Spreads on the main U.S.
exchanges have also fallen slightly
from the end of last year, according
to data from broker ITG.

“Despite the decline in trading
volumes in the European market-
place as a whole following the ex-

traordinary level of volatility in Octo-
ber 2008, we are pleased to have re-
sumed a month-on-month pattern of
increased trades, volume and value
traded,” said Mark Howarth, interim
chief executive of Chi-X Europe.

Meanwhile, Plus Markets Group
PLC, a London-based exchange for
small stocks, performed a record
909,500 trades last month, 28%
more than in February.

“The European market definitely
feels more stable in terms of spreads
and volatility than it did two to three
months ago,” said Steve Wood, the
head of dealing at U.K. fund manager
Schroders.

Hedge-fund manager Odey
sees signs of a bull market

By Mark Cobley

John Duffield, founder of New
Star Asset Management, the
stricken fund manager that was sold
to Henderson Global Investors ear-
lier this year, has set up a new pri-
vate-investment firm.

The new company, Hyde Park As-
set Management, will initially con-
centrate on running Mr. Duffield’s
personal wealth.

A spokesman for Henderson con-
firmed a report on the financial-ser-
vices Web site Interactive Investor
that Mr. Duffield was renting office
space there. New Star’s former busi-
ness-development director, John
Jay, also is involved in the new ven-
ture. New Star staff directed inquir-
ies about Hyde Park to his office, but
he didn’t return calls seeking com-
ment. Mr. Duffield founded Jupiter
Asset Management in 1985 and sold
a portion of it to the Germany’s Com-
merzbank before being bought out
completely in 2000. He went on to
set up New Star, which built a high-
profile presence in retail fund-man-
agement but began to founder as the
financial crisis intensified last year.

The company was first acquired
by its banks in a debt-for-equity res-
cue in November, before being sold
to Henderson Global Investors in Jan-
uary in a deal that valued the com-
pany at £107 million ($160 million).

By Phil Craig

Crispin Odey, the London hedge-
fund manager who gained fame and
large returns last year by shorting
U.K. banks, says the recent market
rally could be the first signs of a new
bull market.

His bullish assessment makes
him the latest in a string of high-pro-
file investors to suggest the markets
are on the way up. “In a little over a
month much has changed,” Mr.
Odey wrote in his latest monthly re-
port. “Stock markets have shot up,
led by the financials and the base ma-
terial sectors.”

Mr. Odey’s suggestion that the
rises in stock markets around the
world could be more than a bear-
market rally adds to some other posi-
tive, if cautious, comments about
the market’s prospects from high-
profile observers.

Anthony Bolton, Fidelity Interna-
tional’s legendary equities investor,
declared six months ago that he was
starting to buy back into equities, re-
iterating his stance last month.
Sandy Nairn, a respected equities in-
vestor at Edinburgh Partners, also
said last month that investors
should begin reinvesting in shares.

Investors are likely to pay atten-
tion to Mr. Odey’s assessment of the
situation. His flagship hedge fund
made positive returns for investors
last year, unlike many of its rivals,
thanks in part to short positions on
banks. He changed his mind at the
beginning of the year and started to
build up long positions in the sector,
declaring them “cheap.”

Despite admitting a few weeks
later that he had made the call too

early, his fund benefited in March
from its long positions in Barclays
PLC, according to the fund’s latest re-
port.

His bullishness on banks is driv-
ing his current optimism. “As the
story moves from the balance sheet
to the earnings potential for the
likes of Barclays, the bull market
will also extend from its narrow
base to encompass other industries
where capacity has been suffi-
ciently reduced as to allow pricing
power to come through,” he said in
Wednesday’s report. “Since on my
numbers these banks are trading on
between two and three times future
earnings, two years out, I am not
afraid of the volatility in the share
price.”

The market rally, and improving
investor sentiment, came after an
apparent dip in investor confidence.
Investors pulled a net Œ1.7 billion
($2.24 billion) out of funds domi-
ciled in Europe in February, accord-
ing to figures published by data pro-
vider Lipper Feri Tuesday. The re-
demptions broke a three-month run
of inflows.

Fixed-income funds suffered a
net Œ3.3 billion of outflows, and equi-
ties funds also reported net redemp-
tions of Œ2.8 billion, Lipper Feri
found.

www.efinancialnews.com

Sources: London Stock Exchange and Bloomberg
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Reshaping the India vote
Coalition-building
is vital amid choice
of numerous parties

By Jay Solomon

WASHINGTON—The Obama ad-
ministration is seeking to help Paki-
stan raise $4 billion to $5 billion at
an international aid conference in
Tokyo Friday in a bid to stabilize the
finances of a counterterrorism ally.

Washington’s effort, however, is
coming into conflict with Saudi Ara-
bia, which is showing only muted in-
terest in supporting Pakistani Presi-
dent Asif Ali Zardari, according to
people involved in the deliberations.

Riyadh has close ties with opposi-
tion leader Nawaz Sharif, who has
emerged as a serious challenger to
Mr. Zardari. Mr. Sharif, a former
prime minister, spent much of
nearly a decade in exile in Saudi Ara-
bia, before returning to Pakistan in
late 2007.

“The big outstanding question
about the conference is Saudi Ara-
bia,” said a senior official involved
in the aid discussions. “They are
closely aligned with Sharif.”

Pakistan appears certain to get
at least $4 billion from the confer-
ence. If Saudi Arabia doesn’t contrib-
ute to that total, it could undermine
Islamabad’s efforts to meet its finan-
cial obligations. In November, Paki-
stan was forced to turn to the Inter-
national Monetary Fund for $7.6 bil-
lion in loans to avert a balance-of-
payments crisis.

A pass by Saudi Arabia would
also send a signal that it doesn’t
support the Zardari government.
Mr. Sharif ’s political capital has
grown significantly since opposi-
tion protests last month led to con-

cessions by Mr. Zardari.
Riyadh took part in a meeting

last week in Dubai to address Paki-
stan’s finances but declined to make
a formal pledge to Islamabad, ac-
cording to participants in the talks.
An official at the Saudi Embassy in
Washington declined to comment.

Saudi Arabia has traditionally
been among Pakistan’s largest aid
donors and strategic allies. In re-
cent years, however, the U.S. and
Saudi Arabia have taken differing po-
sitions on Pakistan’s leadership.

Saudi Arabia is also giving Paki-
stan 80,000 to 100,000 barrels of oil
per day: at current prices, this
equals about $5 million per day.

By Paul Beckett

And Peter Wonacott

NEW DELHI—Indians go to the
polls Thursday to begin an election
noteworthy both for its size and for
the array of parties and power alli-
ances that will determine who gov-
erns the world’s largest democracy.

The Congress party, which cur-
rently runs the government, is fore-
cast by many experts to hold the
single largest number of seats, fol-
lowed by the Bharatiya Janata
Party, the chief opposition for the
past five years.

But neither party is expected to
hold anything close to a simple ma-
jority once India’s 714 million voters
have had a chance to cast their bal-
lots before votes are counted May 16.
The government that takes power
June 2 will almost certainly involve
a coalition with smaller parties.

The strength of the two na-
tional parties in India has waned
over the past few decades, while
the number of political parties has
been increasing. In the latest Parlia-
ment—elected in 2004—the 545
seats were divvied up among 35 po-
litical parties, 15 more than in
1984.

Some 1,000 parties—many
based on regional, ethnic or caste
identity—are registered today, al-
though the Election Commission of
India can't say how many are actu-
ally on ballots. The growing num-
ber of seats held by these parties
gives them the leverage to sway the
election outcome and push their of-
ficials for posts in a new govern-
ment, even though any one party
may win only a handful of seats.

A collection of leftist and re-

gional parties could band together
and exclude both Congress and the
BJP to form what is known in India
as a Third Front government. “The
Congress and the BJP don’t repre-
sent the nation as a whole,” says D.
Raja, a senior leader of the Commu-
nist Party of India, a member of the
alternative alliance. “There is al-
ways space for other parties.”

For the two major parties, forg-
ing alliances with potential coali-
tion partners has become as impor-
tant as wooing voters. In many
cases, the national parties don’t
field a candidate in constituencies
where a regional party—and poten-
tial coalition partner—has its own
candidate, so that the vote isn’t
split between two allies.

Sharad Pawar, a politician in
Maharashtra, for example, is being
courted by the Congress party
even though he quit the party not
long ago because Congress Chair-
woman Sonia Gandhi was born in
Italy. Mrs. Gandhi’s Italian heri-
tage became an issue in the last
election when she led Congress to
victory. But Ms. Gandhi, the daugh-
ter-in-law of one prime minister
and the wife of another, silenced
her critics after she handed the pre-
miership to a Sikh economist, Man-
mohan Singh.

Mr. Pawar’s breakaway party,
the Nationalist Congress Party, has
just 10 seats in the Indian Parlia-
ment. Yet, he is campaigning
across the country—and tailoring
his message accordingly. Last
week, he visited the eastern state
of Orissa to campaign with Naveen
Patnaik, the leader of the Biju Jan-
ata Dal party, a regional party that
runs the state government. The
BJD had been aligned with the BJP,
the national opposition party, but
has since severed ties.

Mr. Pawar said in Orissa that if
there is no clear-cut majority in the
Parliament “all secular parties have
to sit down and discuss the possibili-

ties”—a reference to the horse-trad-
ing expected before a new coalition
is formed. A senior Communist
Party official said after the event
that Mr. Pawar would be welcome
in a Third Front government.

Later in the week, however, Mr.
Pawar was campaigning in Maha-
rashtra, home state of the city of
Mumbai, with Mrs. Gandhi of the
Congress party. There, he told the
crowd, “We want to bring the UPA
government back to power”—a ref-
erence to the Congress-led United
Progressive Alliance.

A spokesman for the NCP said
Mr. Pawar wasn’t available to com-
ment. In Orissa, Mr. Pawar ex-
plained the difference in his cam-
paign appearances. “These politi-
cal combinations exist because of
different party equations in differ-
ent states,” he said. “NCP will have
a tie-up with the Congress in Maha-
rashtra and Goa, but will form a
government with the Biju Janata
Dal in Orissa.”

This proliferation of Indian politi-
cal parties will pose a big challenge
to the next government as it tries to
grapple with a slowing economy.
Terrorism also is a top concern,
largely because of an increasingly
unstable neighbor in Pakistan.

In this context, local interests
could assume national signifi-
cance, according to Yogendra Ya-
dav, a scholar at the Centre for the
Study of Developing Societies, a
think tank in New Delhi. “One small
player moving from one side to an-
other can tip the balance of
power,” he says.

Indian and international busi-
ness leaders say their top priority
is a stable government anchored
by one of the two national parties;
which one is less important. Con-
gress has put forward Mr. Singh as
its candidate to return for another
term as prime minister. The BJP’s
coalition, known as the National
Democratic Alliance, is backing

BJP veteran L.K. Advani as its
prime ministerial candidate.

“There’s a fair degree of consen-
sus in the business community that
a stable government with a com-
fortable majority by either the UPA
or the NDA group would be just
fine,” said Arun Duggal, former
chief executive of Bank of Ameri-
ca’s Indian unit.

Some analysts, however, pre-
dict a similar outcome to the elec-
tion in 1996, when no single party
won a majority of the votes, and
three governments were formed
in less than two years. The first
government, headed by the BJP,
lasted two weeks. Subsequent gov-
ernments were run by a coalition
of regional parties known as the
United Front, but supported by
Congress. When Congress with-
drew its support for the second
government, the nation headed
back to the polls in 1998, three

years ahead of schedule.
Such instability today would

likely spook investors looking for a
new government to stimulate the
slowing economy by pushing
ahead on infrastructure develop-
ment and supporting hard-hit in-
dustries, such as autos, steel, real
estate and textiles. It may also sink
a rally in the Indian stock market,
which has risen 14% so far this year
amid hopes that the impact of the
global economic crisis will be rela-
tively mild on India.

“If the outcome is different—a
potentially unstable government
by UPA or NDA or government by
the Third Front or other people—it
will be very negative for business
sentiment and the markets,” Mr.
Duggal said.
 —Krishna Pokharel

and Vibhuti Agarwal
contributed to this article.

U.S. envoy Richard Holbrooke, above,
could meet Iranian officials in Tokyo.
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Drive for Pakistan aid
hits Saudi resistance
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Contesting for seats
Number of parties in the Indian 
Parliament since the first Parliament 
was formed in 1952

10

20

30

40

50

0

Year of election

R
eu

te
rs

19
51

19
57

19
62

19
67

19
71

19
77

19
80

19
84

19
89

19
91

19
96

19
98

19
99

20
04

1s
t

2n
d

3r
d

4t
h

5t
h

6t
h

7t
h

8t
h

9t
h

10
th

11
th

12
th

13
th

14
tht

Parliament terms

A shopkeeper in Kolkata last month 
displays flags of political parties for 
the general elections.
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