
By Jonathan Weisman

And Jay Solomon

LONDON—In the closing
weeks of his presidential cam-
paign, Barack Obama’s running
mate Joseph Biden warned that
the world would soon test a
young, relatively inexperi-
enced president.

“Soon” has become “now.”
Russian President Dmitry

Medvedev wrote in a Tuesday
Washington Post op-ed piece
that frosty U.S. relations would
warm only if Mr. Obama backed
off a range of U.S. policies. The
two men plan to meet Wednes-
day for the first time.

A person familiar with the
matter said a communiqué to
be issued afterwards could
cover a range of U.S.-Russia bi-
lateral issues, including Iran,
North Korea, missile defense
and economic issues. The lead-
erscould announce the resump-
tion of Strategic Arms Reduc-
tion Talks, people familiar with
the planning say.

Around the same time,
France warned that French
President Nicolas Sarkozy
could walk out of this week’s
meeting of the Group of 20 na-
tions if the London summit fails
to embrace stringent enough
regulations on international
banking.

And in recent days, the Chi-
nese government has raised
concerns about U.S. govern-
ment borrowing, even raising
the idea of a global currency to
replace the dollar as interna-
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Bosses are under siege
Angry French workers temporarily hold executives at PPR and Caterpillar
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By Bob Davis

And Stephen Fidler

The Group of 20 leaders’
summit on Thursday will ce-
ment the status of big develop-
ing nations such as China, In-

dia and
Brazil as
full mem-
bers of
what is
emerg-

ing as the board of directors of
the global economy.

But the G-20, a decade-old
forum of industrialized and de-
veloping nations, has plenty
of potential rivals, including a
proposed new board for the In-
ternational Monetary Fund.
It’s also too early to count out
the longstanding rich coun-
tries’ club called the Group of
Seven.

The world has had G-over-
load for decades. There’s the

G-2, with China and the U.S.;
the G-5, composed of the U.S.,
the U.K., France, Germany
and Japan; the G-7, which is
the G-5 plus Canada and Italy;
the G-77, a gaggle of develop-
ing countries; and others. The
basic idea has remained the
same: Global problems—
from currency misalignments
to trade negotiations to crisis-
fighting—require a bunch of
countries to work together.

The G-20 has come to the
forefront during the global re-
cession, as heads of state
sought a coordinated response
to prevent nations from pursu-
ing policies that could disad-
vantage rivals. Under pressure
from Europe to hold a leaders’
summit last fall, then-U.S.Pres-
ident George W. Bush chose
the G-20, which had never met
before at the heads-of-govern-
ment level, and until now has
met only once a year. U.K.

Prime Minister Gordon Brown
made the same choice for
Thursday’s follow-up meeting.

“President Bush felt
strongly that is it important
to have a more broadly repre-
sentative group to address
the crisis,” says Daniel Price,
a former Bush White House in-
ternational economic adviser.

The heightened stature of
the G-20 has diminished the
G-7, whose finance ministers
meet several times a year.
When the G-7 leaders get to-
gether annually, the group
adds Russia and morphs into
the G-8. In recent years, the
G-8 has also invited India,
China and other big emerging
markets to its sessions. Even
so, “it no longer reflected the
reality of the global econ-
omy,” says David Mulford,
vice chairman international
of Credit Suisse.

Fred Bergsten, director of

the Peterson Institute for In-
ternational Economics, a
Washington think tank, says
he expects the G-7 will effec-
tively become a rich-country
caucus for the G-20. The next
G-8 leaders’ meeting, in July,
is to take place at a onetime
submarine base in the Medi-
terranean, to make it easier
for the Italian hosts to handle
security.

“They put the G-8 on an un-
inhabited rock,” Mr. Bergsten
says. “That’s symbolic of
what’s happening to the G-8.”

It’s too early to dismiss the
G-7 or G-8 as history. Probably
the most significant interna-
tional agreement since the glo-
bal crisis began was forged at a
G-7 session in Washington on
Oct. 10, 2008, when the mem-
bers’ finance ministers
pledged that they would pre-
vent “systemically important
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By Leila Abboud

And Max Colchester

PARIS—French workers
besieged bosses, including
luxury and retail tycoon
François-Henri Pinault, as an-
ger at proposed layoffs gener-
ated more forceful protests.

Mr. Pinault, the son of
François Pinault, is chief ex-
ecutive officer of PPR SA.
Employees surrounded his
car as he left a meeting in
Paris early Tuesday evening
and refused to let him leave
for nearly an hour. Eventu-
ally riot police dispersed

the protesters.
Separately, workers fac-

ing layoffs at a unit of Cater-
pillar Inc. in the French Alps
detained four of their bosses
for several hours Tuesday in a
bid to secure better sever-
ance packages.

The incidents followed
several others in France in re-
cent weeks, and show how so-
cial unrest is mounting as the
economic downturn deepens.

In France, companies
can’t lay off workers as easily
as in the U.S. When a firm
wants to cut workers, it must
negotiate what is known as a

“social plan” with local
unions, often including a
lump-sum payment, training
and help in finding new jobs.

Trying to negotiate better
severance packages, workers
at a 3M Co. factory south of
Paris held their boss captive
last week, as did employees
at Sony Corp.’s France unit
earlier in March.

France is suffering no
more than other big econo-
mies during the world eco-
nomic crisis. But the coun-
try’s egalitarian ideals mean
that people react strongly
when they think they are be-

ing mistreated, or when bet-
ter-off people appear to
flaunt their wealth at a time
of general hardship. Top man-
agers at bank Société
Générale SA awarded them-
selves stock-option packages
two weeks ago, but then re-
nounced them due to public
anger.

Mr. Pinault, 46, has long
been a symbol of France’s
monied elite. He attended
one of France’s top business
schools and in 2005 inherited
control of his father’s fashion
to retail empire, which con-

Please turn to back page

Caterpillar manager Maurice Petit, center, is led from a plant where French workers detained four managers to obtain better
severance packages.
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Economy & Politics: The OECD urges Europe to act aggressively as global economy slows
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GM’s new CEO said the auto
maker will approach the
United Auto Workers union
and bondholders as early as
this week about making
deeper concessions needed
to save the company. Page 3

n Merkel said Germany is
willing to provide financial
guarantees to help GM’s Opel
unit but the government
won’t take a stake. Page 2

n Porsche’s profit soared in
its fiscal first half, but the
car maker’s net debt almost
tripled as it built a majority
stake in Volkswagen. Page 4

n G-20 leaders are nearing
agreement on guidelines for
tax havens, but are divided
over how to punish those
that don’t cooperate. Page 30

n CVC Capital Partners
emerged as the likely buyer
of Barclays’ prized iShares
exchange-traded-funds unit,
in a $4.3 billion deal. Page 17

n A U.S. stock rally gained
steam as investors piled into
financial and technology firms.
Europe stocks rose but ended
the quarter weaker. Page 18

n Two large activist investors
signaled that they are pulling
out of a months-long cam-
paign to force change at
Deutsche Boerse. Page 19

n The planned sale of Fortis
Bank to BNP Paribas hit an-
other snag, as a Belgian court
ruled that recent investors
can’t vote on the deal. Page 17

n U.S. home prices continued
their multiyear slide in Janu-
ary, the latest S&P/Case-Shil-
ler indexes showed. Page 9

n The leader of the Pakistani
Taliban threatened to carry out
a terror attack on the U.S. cap-
ital and said he was behind
an assault in Lahore. Page 10

n The Obama administration
had its first high-level con-
tact with Iran on the sidelines
of an international conference
on Afghanistan. Page 10

n Benjamin Netanyahu was
sworn in as Israel’s prime
minister, leading the largest
coalition government in the
country’s history. Page 9

n Dubai authorities said an
ex-rebel who switched sides
in Chechnya’s conflict with
Russia was killed in an attack.

n Imprisoned former tycoon
Khodorkovsky returned to a
Moscow courtroom for a new
trial on embezzlement and
money-laundering charges.
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Will Washington prevent
Fiat from pursuing its Amer-
ican dream?

The U.S. government has
given Chrysler LLC a month
to renegotiate its deal with
Fiat as a condition of a $6
billion state loan. Fiat will
have to reduce its proposed
35% stake in the struggling
U.S. auto maker to as little
as 20% and not seek major-
ity control until the loan
has been repaid.

Fiat’s original deal re-
quired it to inject its green,
small-car technology into
Chrysler in return for the
stake in the auto maker. It
also would have got the
right to build its own-brand
small cars at Chrysler’s fac-
tories and market them via
Chrysler’s U.S. dealer net-
work. Fiat was effectively
hoping for a free ride on the
back of a Chrysler govern-
ment bailout.

It isn’t surprising the
U.S. government wants to
limit Fiat’s upside from any
Chrysler recovery. The is-
sue for the Italian car
maker is whether the new
terms will make a deal
worthwhile. Chrysler boss
Robert Nardelli has said the

technology Fiat would sup-
ply is worth $10 billion. If
that is right, a deal that
gave Fiat 20% would value
Chrysler, improbably, at
$40 billion, post the injec-
tion of U.S. government
funds.

Still, Fiat hasn’t walked
away yet. That no doubt re-
flects the fact it is providing
technology rather than hard
cash. It also may reflect the
value Fiat attaches to the
U.S. market.

Alternatives on Fiat’s
side of the Atlantic are
scarce. The value in any
merger with Renault or Peu-

geot would have to come
from eliminating capacity—
politically very difficult
since the French companies
have pledged not to close
any home factories in re-
turn for state aid. Fiat
might look to premium man-
ufacturers BMW or Daimler,
with complementary model
ranges. But its inefficient op-
erations could turn off the
Germans.

Even so, Fiat should
think hard, particularly
given the strain on its own
balance sheet. CreditSights
analyst Brian Studioso
points out that Fiat has li-
quidity of Œ4.9 billion
($6.47 billion), but near-
term debt maturities of al-
most twice that.

Chrysler would get its
government loan once a
deal was concluded, but Fiat
would risk taking on a
money-losing car maker in
the midst of a recession.
There is no guarantee of a
quick enough recovery to un-
derpin an American ven-
ture. Washington’s tougher
stance isn’t a deal-breaker.
The question is whether
now is the time for Fiat to
be taking the plunge into
America in the first place.
 —Sean Walters

In the markets, good
news is relative. The enthu-
siastic response to Marks &
Spencer’s 4.2% decline in
fourth-quarter like-for-like
sales reflects relief the drop
wasn’t the 7% feared by in-
vestors. Shares in the U.K.
retailer soared 12% on the
news, lifting rival retailers.

But M&S’s performance
owes more to efforts to ad-
dress problems of its own
making than any respite from
the economic downturn. Nine
months ago, Executive Chair-
man Stuart Rose acknowl-

edged M&S had lost its way
in food, failing to spot that
its customers were becoming
more cost-conscious. That
hurt M&S’s share price and
Sir Stuart’s reputation.

The latest results go some
way to restoring both. The
food division is running more
promotions and stocking is
better controlled. Some un-
derperforming Simply Food
stores have been closed. The
rate of sales decline im-
proved in the fourth quarter.

Conditions on the high
street remain tough. Sir Stu-

art’s challenge is to hang on
to market share and reverse
the sales slide without sacri-
ficing margin. Encouragingly,
M&S is sticking to guidance
that gross margin will fall 1.75
percentage points in 2009.

The shares now trade at
10.9 times consensus 2009-10
earnings, and the discount to
the U.K. retail sector has nar-
rowed to 5% from 15%. As-
suming M&S can continue to
improve, the narrower dis-
count looks justified. It is the
broader retail rally that is
overdone. —Molly Neal

Risk-averse bond investors get snobby
Don’t get carried away

by the recent surge in activ-
ity in the European corpo-
rate-bond market. Paradoxi-
cally, issuance running at
record levels may reflect
continuing risk aversion.

In the first quarter, issu-
ance of investment-grade
nonfinancial corporate
bonds stands at Œ114.4 bil-
lion ($150.97 billion), match-
ing average annual issuance
over the previous five years,
according to Société
Générale. Of the 92 issues
the bank has tracked since
the start of the year, only

eight are trading at a wider
spread over government
bonds than at launch.

But market access is con-
ditional on borrowers hav-
ing the right name, holding
the right rating and being
from the right sector. Nearly
75% of issuance is from com-
panies rated single-A or
higher. Less than 10% is
from companies directly ex-
posed to consumers.

Lower-rated companies
and those from riskier sec-
tors still find it hard to get
credit. Issuance by borrow-
ers in the lowest investment-

grade category is mostly
from national champions
such as airline Deutsche
Lufthansa AG, who can
count on strong domestic
buying interest.

Meanwhile high-yield is-
suance—the ultimate gauge
of risk appetite—remains
barren. There has been just
one European deal since
July 2007. With corporate
defaults set to surge and in-
vestment-grade companies
being downgraded to junk,
the revival of this market
still looks some way off.
 —Richard Barley

Marks&Spencerheadsinrightdirection

By government fiat

As French anger rises,
bosses come under siege

Japan plans new stimulus
Aso says his goals
are to ease pain and
spark future growth

Taking a plunge? 
Fiat’s daily share price on
the Milan Stock Exchange 
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By Yuka Hayashi

TOKYO—Prime Minister Taro Aso
announced the goals of a new stimu-
lus package that aims to ease Japan’s
pain from the deepening recession
and to strengthen the nation’s long-
term growth prospects.

Just hours before departing for
London for a meeting of world lead-
ers, Mr. Aso said he hasinstructed gov-
ernment officials to draft the package
by mid-April and to prepare a supple-
mentary budget to fund it.

The prime minister said the size of
the package has yet to be determined.
Lawmakers from Mr. Aso’s ruling coa-
lition have called for generous spend-
ing, ranging from 10 trillion yen ($102
billion) to 40 trillion yen, to prop up
the economy, now facing its worst re-
cession since World War II.

“There are basically three things
we need to do right now,” Mr. Aso said
at a news conference. “First, we need
to prevent the economy from collaps-
ing. Second, we need to protect jobs
and ease people’s pains. And third, we
need to boost our competitiveness to
prepare for the future.”

In addition to short-term steps
aimed at increasing demand, Mr. Aso
emphasized that the package will fea-
ture long-term measures for acceler-
ating development of new technolo-
gies to improve energy efficiency and
for turning Japan’s vibrant pop cul-
ture and arts into money-makingbusi-
nesses globally.

As a possible way to spur con-

sumption, the government will
study reducing taxes on the gifting
of financial assets, and encouraging
seniors to give some of their savings
to their children and grandchildren,
Mr. Aso said. Such a step would un-
lock some of the 1,430 trillion yen in
financial assets known to be held by
Japanese individuals, with a major-
ity concentrated among senior citi-
zens, he said.

The announcement comes amid
growing realization that fighting
the deepening recession will take
more than the three economic pack-
ages the government has crafted
since August, which have a com-
bined value of 75 trillion yen, includ-
ing 12 trillion yen in actual spend-
ing. Finance and Economy Minister

Kaoru Yosano said Monday that Ja-
pan will enact economic stimulus
measures that will far exceed 2% of
its gross domestic product.

Data released Tuesday confirmed
that the recession, which has already
ravaged Japan’s export sector, is be-
ginning to inflict pain broadly on
workers and consumers. The jobless
rate climbed to 4.4% in February—its
highest level in more than three
years— from 4.1% in January.

TheOrganization forEconomic Co-
operation and Development said
Tuesday it now foresees Japan’s GDP
contracting by 6.6% in 2009, as the
global economic slump continues to
erode demand and weaken the na-
tion’s export-dependent economy.

Source: Japan’s Ministry of Internal Affairs 
and Communications
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Japanese Prime Minister Taro Aso speaks Tuesday at a news conference.

trols exclusive brands such as Gucci
and Yves Saint Laurent. In February
he married Mexican actress Salma
Hayek.

The employees who surrounded
him Tuesday work for two retailers
in the PPR group, Fnac, which sells
books and music, and Conforama,
which sells furniture. Mr. Pinault an-
nounced a restructuring plan for
these in February that could lead to
1,200 job losses in France. They
blocked a car Mr. Pinault was riding
in as it was trying to leave the com-
pany’s head office, said Boucherit
Aziz, a Conforma union representa-
tive.

“Mr. Pinault squeezed all the
cash he could from Conforama and
now he wants to throw us away,”
said Mr. Aziz, who participated in
the protest.

Through the window of his car,
Mr. Pinault told workers that the
company was doing its best to avoid
abrupt layoffs, according to Mr.
Aziz. Police didn’t arrest any of the
protesters, he said.

PPR’s business consists of mass
retail and luxury products, and sales
in the luxury division have held up
relatively well. But in 2008 PPR’s
mass retail operations were hit by a
reduction in spending by increas-
ingly frugal consumers, and sales
fell except for its automobile and
pharmaceutical distribution com-
pany in Africa.

The problems at Caterpillar fol-
lowed a recently announced plan to
lay off about 730 people from its fac-
tory near Grenoble, which employs
about 2,700. The company had been

negotiating with the unions for sev-
eral weeks, but workers went on
strike on Monday to protest what
they saw as poor terms.

On Tuesday morning, employees
occupied the management offices
and wouldn’t allow four executives
to leave, according to union repre-
sentative Bernard Patrick. Later in
the afternoon, negotiations be-
tween management and the work-
ers’ representatives started up
again. In the evening, several hun-
dred striking workers remained out-
side in front of the offices, Mr.
Patrick said. It wasn’t clear when
the executives would be allowed to
leave.

“In France, workers do not ac-
cept being tossed away like used tis-
sues when the companies we have
worked hard for don’t want us any-
more,” said Mr. Patrick.

Before Tuesday, the firm had al-
ready raised the amount it was will-
ing to spend to compensate fired
workers to Œ47 million ($62 mil-
lion), from Œ35 million, according to
Mr. Patrick. But, he said, “It’s far
from being enough.”

Caterpillar said it hoped to re-
solve the matter quickly. “The ac-
tions that are taking place today, led
by a small minority of individuals,
are not helping as we work for a posi-
tive resolution of this situation,”
said Chris Schena, vice president for
European and Asian manufacturing,
in a statement. “The best way to re-
solve this matter is to continue the
negotiations.”

 —David Gaulthier-Villars
contributed to this article.
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By Stephen Power

And Joseph B. White

The focus of the sweeping re-
structuring of General Motors
Corp. is in North America. But
some of the biggest problems, and
biggest prizes, are in GM’s sprawl-
ing operations outside the U.S.,
which generate about 42% of total
revenue and more than half its vehi-
cle-unit sales.

In the past decade, GM has been
more successful in developing mar-
kets in China and Latin America,
where it was able to launch opera-
tions with new factories and work
forces, than it has been in Europe
and the U.S., where its long-estab-
lished operations have steadily
been hobbled by legacy-cost bur-
dens and overcapacity.

Chrysler LLC, in contrast, has
no significant presence in markets
outside North America—a fact
that President Barack Obama’s
auto task force highlighted in its
finding that the company couldn’t
be viable on its own.

Certain chunks of GM’s Asian
operations could be particularly
valuable to either a reconstituted
GM or a buyer. In Korea, GM owns a
controlling stake in GM Daewoo
Auto & Technology Co., which last
year produced more than 1.9 mil-
lion mostly small vehicles, includ-
ing so-called knock-down kits for
assembly in local markets. Daewoo-
designed cars, sold mainly under
GM’s Chevrolet brand, have gained
ground in European and Asian mar-
kets over the past several years, be-
fore the recent global downturn.
Daewoo designs at a low cost the
kinds of compact and small vehi-
cles the Obama administration
wants from GM, as part of its push
to reduce the auto maker’s reliance

on sales of large pickups and sport-
utility vehicles in the U.S.

In China, GM has expanded oper-
ations steadily during the past de-
cade, largely through a 50-50 joint
venture with Shanghai Automo-
tive Industry Corp. GM sells cars in
China under the Chevrolet and
Buick brands, but GM counts in its
global total sales more than
600,000 vehicles sold by its
SAIC-GM-Wuling venture, which
produces micro minivans and
other work vehicles mainly for the
Chinese domestic market.

GM sold more than one million
vehicles in China in 2008, and its
Chinese ventures earned GM $312
million in profit, according to the
company’s annual 10-K filing with
the U.S. Securities and Exchange
Commission.

GM’s European operations, how-
ever, are more troubled. The core of
GM Europe is the German Opel
brand, which GM acquired in 1929.
Opel and the U.K. Vauxhall brand
have operated for decades as one
European auto maker, selling
largely identical products and iden-
tifying themselves to consumers as
European manufacturers, al-
though they are 100%-owned by
GM and tightly controlled from De-
troit.

GM Europe, which employs
54,000 people, has been losing
money or breaking even for a de-
cade and lost $2.88 billion in 2008.
In the mid and late 1990s, GM was
able to subsidize losses in Europe
with profits in North America. But
now, both GM North America and
GM Europe are scrambling for gov-
ernment bailouts.

GM says it needs Œ3.3 billion
($4.4 billion) in loan guarantees
from European governments,
mostly from Germany, to keep GM
Europe from collapse. But a rift
within Germany’s government has
complicated GM’s quest.

Earlier in March the country’s
conservative Christian Democrats
rejected a call by their coalition
partners, the left-leaning Social
Democrats, for the government to
buy a stake in the car maker to
avert a major corporate failure.The
country’s chancellor, Angela Mer-
kel, and other conservatives have
said the government might guaran-
tee some bank loans to Opel, pro-
vided that GM comes up with a con-
vincing turnaround plan for Opel,
but they so far have rejected more-
direct state aid.

German Economics Minister
Karl-Theodor zu Guttenberg, a con-
servative, met GM executives in
Washington this month to discuss
Opel’s future but returned with lit-
tle to show except a pledge by GM
to reduce its stake in Opel to a mi-
nority share to make way for a new
investor. German officials have
said the search for a new investor
in Opel is proving difficult.

As for Chrysler, an alliance with
Fiat SpA would give it the benefit
of Fiat’s small-car technology and
the global scale Fiat has thanks to
its presence in Latin America and
Europe, and its nonauto opera-
tions. Chrysler would give Fiat a
sales channel for cars and light
trucks in the U.S. Fiat pulled its
mass-market Fiat brand out of the
U.S. more than 25 years ago, bat-
tered by the early-1980s sales
slump and Japanese competition.
Fiat’s ultraluxury makes, Maserati
SpA and Ferrari SpA, continue to
sell in small volumes in the U.S.

By Christoph Rauwald

FRANKFURT—German Chancel-
lor Angela Merkel confirmed Tuesday
that her country’s government was
willing to provide financial guaran-
tees to help General Motors Corp.’s
Opel unit, but she rejected calls for
the state to take a stake in Opel as part
of a possible bailout.

“The state has never been a par-
ticularly fortunate entrepreneur,”
Ms. Merkel said during a visit to
Opel’s main plant in Rüsselsheim,
Germany.

Opel and its British brand, Vaux-
hall, need Œ3.3 billion ($4.36 billion)
in aid to stay afloat. GM itself has re-
ceived a $13.4 billion bailout from
the U.S. government and is seeking
more financial support to survive.

On Monday, the U.S. agreed to
provide GM with enough working
capital for 60 more days, during
which time the auto maker’s re-
vamped board and top management
are to come up with a restructuring
plan for the company that improves
on the one it presented in February.

U.S. President Barack Obama said
Monday that the best chance for suc-

cess for GM might “require utilizing
the Bankruptcy Code in a quick and
surgical way.” He added that he will
do all he can to save the U.S. auto in-
dustry.

Ms. Merkel said the U.S. govern-
ment had “the firm will” to support
a sustainable plan for the future of
GM. She pledged to “work passion-
ately” in the coming weeks to help

forge a viable plan for the compa-
ny’s European operations.

European countries that are
home to GM car plants fear that re-
structuring measures could pro-
duce thousands of job losses at the
company, as well as at its suppliers
and dealers. Opel, GM’s largest Euro-
pean brand, employs about 26,000
people in Germany alone.

Ms. Merkel’s comments are be-
ing closely watched as German na-
tional elections are due to be held in
September. Labor unions, along
with leading politicians from the So-
cial Democrat party, the coalition
partner of Ms. Merkel’s Christian
Democrat party, said they would wel-
come the state taking a stake in Opel
to secure jobs.

Ms. Merkel said talks over a via-
ble plan for Opel’s future will be
tough. “We need a contribution from
GM. ...But GM also needs a strong
Opel,” she said, referring to Opel’s ex-
pertise in small and fuel-efficient
cars. She reiterated that finding a pri-
vate investor for Opel remained cru-
cial.

GM Europe President Carl-Peter
Forster acknowledged that Opel’s
structure “has to be simplified” in
order to attract possible partners
and investors.

Mr. Forster added that GM has
signaled that even if the Detroit
auto maker reduces its stake to a mi-
nority shareholding, its ties to Opel
will remain. “It has also been clari-
fied that Opel will retain full access”
to GM’s technology patents, he said.

Merkel pledges backing for Opel

CORRECTIONS &
AMPLIFICATIONS

German leader,
however, opposes
state taking stake in
the auto maker.

THE AUTO INDUSTRY SHAKE-UP

A chart accompanying an Inter-
national Investor article Monday on
foreign property funds should have
used the closing levels for the Shang-
hai Composite and Shanghai Prop-
erty Subindex to show the stock mar-
ket’s improving confidence in prop-
erty. The chart incorrectly used mov-
ing average data.
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Anarchy in the U.K. turns down the volume
Punks no longer,
activists go softer;
‘we come in peace’

By Jennifer Martinez

LONDON—In a derelict former
school building on the city’s gritty
east side Monday night, a young
blond woman instructed a collec-
tion of anarchists and anticapital-
ists on what do if police close in on
them during Wednesday’s street
protest that will greet world lead-
ers arriving for the Group of 20 sum-
mit.

“Hold up your pillow and say
‘Peaceful protester! Peaceful pro-
tester!’ ” the woman said, raising
her arms above her head to demon-
strate a proper surrender. This par-
ticular group will be armed with pil-
lows to demonstrate their commit-
ment to wiping out homelessness.

Anarchist protesters aren’t al-
ways known for seeking soft land-
ings in their encounters with po-
lice. This week’s G-20 meeting is at-
tracting protesters of all stripes
from around the world, and London
police are mobilizing for the worst,
hoping to prevent or contain the
kind of violent chaos that marred a
2001 summit in Genoa, Italy, and
the 1999 World Trade Organization
meeting in Seattle.

Police have been most con-
cerned about Wednesday’s
marches, organized by a coalition
of groups calling itself G-20 Melt-
down. The April 1 protests, dubbed
“Financial Fools’ Day,” will involve
four separate marches—with the
themes of climate change, war, the
economy and home repossessions—
that will converge on the Bank of
England at midday, brandishing
dummies representing bankers
hanged in effigy.

Anarchy in the U.K. isn’t what it
used to be. Former Sex Pistols
singer John Lydon, a k a Johnny Rot-
ten, who helped make anarchy a
buzzword during the punk-rock era
of the late-1970s, recently ap-
peared in ads for Country Life but-
ter. And G-20 Meltdown is a very
well-organized group of anar-
chists.

In the abandoned school build-
ing in this former industrial area,
G-20 Meltdown has spent the past
two weeks holding a series of work-
shops on topics such as “legal ad-
vice,” in which it provides guidance
on seeking legal representation
and staying out of confrontations
with police.

Another seminar, on “activist
trauma,” is aimed at demonstra-
tors who may be upset by being jos-
tled in the mix of the protest. In re-
cent days, the group has been oper-
ating a “G-20 Café,” where weary
protesters can relax with tea or a
beer.

In contrast to past generations
of anarchistic activists—such as
the early ’70s groups that bombed a
U.K. employment minister’s home
and a tony fashion boutique
here—G-20 Meltdown is conduct-
ing much of its business out in the
open. It organizes events on Face-
book, Twitter and various Web
sites, literally leading police to its
planning sessions. G-20 Meltdown
leaders say the group is trying to
signal that it doesn’t want trouble.

“We come in peace,” said Ma-
rina Pepper, one of G-20 Melt-
down’s organizers, as she smoked a
cigarette outside a meeting. “You

can stand up peacefully and de-
mand change.” If the group is at-
tacked by police, she added, “we’ll
cross that bridge when we get to it
and defend ourselves.”

On Monday night, Ms. Pepper
wandered the G-20 Meltdown head-
quarters, a former Islamic girls’
school occupied by squatters who
say they operate a “creative social
center.” On the stairwell, a man
with shoulder-length blond hair,
wearing a faded army jacket,
played John Lennon’s “Imagine” on
an acoustic guitar to a handful of
people.

Ms. Pepper keeps an eye out for
trouble. Up the dust-covered stairs,
a couple of people trickled out of
one packed meeting room and whis-
pered to her.

“We think there’s an agitator in
there,” she explained, referring to a
young man who tried to persuade
other protesters that violence
should be used against aggressive
police on Wednesday.

Another G-20 Meltdown leader,
Mark Barrett said that in such situa-
tions, group leaders try to per-
suade potential rabble-rousers that
tempting violence would undercut
the protesters’ political goals.

“We end up paranoid, to be hon-
est,” said Mr. Barrett. “It’s horrible
because so much of this is based on

trust.” He added: “There’s always
spoilers in the ranks.”

Ms. Pepper has a surprisingly
conventional political past for
someone coordinating anarchist
street protests. She served as a
mayor of a small seaside town in
2005 and is now a town councilor in
the south of England and a mother
of two.

Ms. Pepper says G-20 Meltdown
is keenly aware that it is being
watched closely by police. When
the group posts its meeting times
on Facebook and Twitter, she says,
police sometimes appear on the
scene, and the officers take photos
of the meeting site and people who
come and go.

The London Metropolitan Police

acknowledges that it is keeping a
close watch on protesters by moni-
toring their activity on the Web, in-
cluding chat rooms, emails and
postings on social-networking
sites such as Facebook and Twitter.
In a briefing on Monday, Com-
mander Simon O’Brien said police
have “other sources of information
and intelligence” to monitor pro-
testers.

Police don’t confirm whether
the department’s Forward Intelli-
gence Team—which conducts open
surveillance of the public using
camcorders and other recording de-
vices—was used to keep tabs on
G-20 Meltdown. A police spokes-
man said the team “is a tactical op-
tion to identify known activists or
people likely to cause unorganized
disorder. They provide the eyes and
ears on the ground for the com-
mand team who are running the op-
eration.”

That kind of attention can spook
even today’s more passively
minded anarchists. No one in G-20
Meltdown, aside from its top lead-
ers, will give their names to a jour-
nalist. Worried about being photo-
graphed by police, a male G-20 Melt-
down member wore a pig mask
while walking to the legal advice
seminar.

G-20 IN LONDON
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Economic power play
Leaders and finance ministers of 19 countries and the European Union – and 
others including the heads of the European Central Bank, the International 
Monetary Fund and the World Bank—are gathering in London to address a 
financial crisis that began with souring U.S. sub-prime loans and spawned 
protective trade and a shutdown of global credit. Among the big issues is how 
much financial stimulus each country will provide—the U.S. and the IMF have 

pressed for 2% of gross domestic product. 

The summit kicks off Wednesday when the leaders meet with Queen Elizabeth II. 
Dinner follows at 10 Downing Street, and the summit takes place on Thursday 
during two work sessions and lunches for the leaders and finance ministers.

The height of 
each country 
represents its 
2008 GDP

GDP expected to 
expand in 2009

GDP expected to 
contract in 2009

China
4.22

Up 6.7

3.2 

Korea
0.95

Down 4.0

2.3

Japan
4.84

Down 2.6

1.4 

U.K.
2.79

Down 2.8

1.4

Canada
$1.56

Down 1.2%

 1.5% 

France
2.99

Down 1.9

0.7 

Germany
3.82

Down 2.5

1.5 

Russia
1.78

Down 0.7

2.3 

Italy
2.40

Down 2.1

0.2 

2008 GDP (in trillions of dollars)

PROJECTED CHANGE IN 2009

2009 STIMULUS SPENDING 
AS A PERCENTAGE OF GDP

Saudi 
Arabia
0.53

Up 0.8

3.3 

India
1.24

Up 5.1

0.6

Indonesia
0.50

Up 3.5

1.3 

Australia
1.07

down 0.2

2.1 

Brazil
1.66

Up 1.8

0.4 

Mexico
1.14

Down 0.3

1.5 

Argentina
0.34

0

1.3 

South 
Africa
0.30

Up 1.3

1.8

U.S.
$14.33

Down 1.6%

2.0% 

Turkey
0.80

Up 3.5

N/A

2008 GDP (in trillions of dollars)

PROJECTED CHANGE IN 2009

2009 STIMULUS SPENDING 
AS A PERCENTAGE OF GDP

Notes: Stimulus-spending estimates do not include automatic stabilizers; Australia, India and South Africa stimulus spending data are for fiscal years. Excludes the European Union
Source: International Monetary Fund

Demonstrators marched through central London Saturday to demand action on
poverty, jobs and climate change at the start of a week of G-20 protests.
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General Motors’ new CEO Frederick “Fritz” Henderson said the auto maker will
approach the UAW union and bondholders about making “deeper” concessions.

Time is running out for GM, says new CEO
Henderson to meet
bondholders, unions
for more concessions

By John D. Stoll

And Monica Langley

General Motors Corp.’s new chief
executive said Tuesday the auto
maker will approach the United Auto
Workers union and bondholders as
early as this week about making
“faster” and “deeper” concessions
needed to save the company, includ-
ing asking for more job cuts.

Frederick “Fritz” Henderson said
in an interview that GM’s time frame
for pushing dramatic and lasting
change outside of bankruptcy court
is shrinking. Mr. Henderson was
named CEO over the weekend by the
Obama administration after the Trea-
sury Department determined he was
willing to reorganize the company in
bankruptcy court if needed.

“They think that I can lead this
company inside or outside of bank-
ruptcy court,” he said. The executive

described the current arrangement
as “liberating though painful” be-
cause he has the freedom to restruc-
ture the company with the full sup-
port of the federal government.

Next week, Mr. Henderson’s new
plans are sure to be a highlight at
GM’s first board meeting since the
new CEO and a new nonexecutive
chairman, Kent Kresa, were ap-
pointed at the Obama administra-
tion’s behest. Mr. Kresa, speaking in
an interview, said the board will also
discuss changing committee struc-
tures and setting a new agenda for
the 100-year-old auto maker.

As Messrs. Henderson and Kresa
dig into their new roles, the pair will
need to move much faster than the
company has in the past. “We’re all
on a string here to perform,” Mr.
Kresa said.

Mr. Henderson’s immediate atten-
tion will be on cleaning up the compa-
ny’s battered balance sheet. During
the interview, he stopped short of say-
ing he will ask the UAW to rewrite its
current contract, but did say GM is
prepared to do what it takes to meet
the Treasury Department’s June 1
deadline for cost cuts.

Mr. Henderson said he prefers
that the UAW and bondholders en-
gage with the Treasury directly to dis-
cuss just how deep the sacrifices
need to be.

GM is operating under govern-
ment scrutiny after accepting a $13.4
billion loan in December and request-
ing more money in February. On Mon-

day, President Barack Obama said
GM’s current viability plan is unac-
ceptable. On Friday, Mr. Obama’s
aides delivered that news to former
Chief Executive Rick Wagoner.
Steven Rattner, an auto adviser to
Mr. Obama, asked Mr. Wagoner to
step down.

After his meeting with Mr. Ratt-

ner, Mr. Wagoner told Mr. Henderson
and Chief Financial Officer Ray
Young of the decision.

After the three executives were
given a “candid” assessment of the vi-
ability plan, Mr. Henderson was
asked by Mr. Rattner to become the
new CEO. Mr. Henderson said it
“didn’t take that long to say yes.”

“I have worked for the company
for 25 years. I care a lot about it.” He
said he’s not interested in seeing GM
become “an icon of the past.”

Mr. Henderson is known as a
tough and transparent operator, and
notched several restructuring-re-
lated victories during a quarter cen-
tury at GM. He said Mr. Rattner made
it clear that the government wants
fast action.

Despite the fact Mr. Wagoner re-
mains an employee of GM, he will not
be an official adviser to Mr. Hender-
son. “Rick’s not in a consulting role.”

During the interview Tuesday, Mr.
Henderson said GM will not likely kill
any more brands. In December, GM
announced a plan to kill or sell Saab
and Saturn and make Pontiac a niche
make, leaving GM with four brands,
or one more than Toyota Motor Corp.

THE AUTO INDUSTRY SHAKE-UP
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Can G-20 top a host of G-rivals?
financial institutions” from going
broke. That pledge was ratified by the
IMF’s 185 member nations the next
day and by G-20 leaders in November.

The U.S. pushed to form the G-20
after the Asian financial crisis of
1997-1998, even though today the
grouping is sometimes viewed as a
challenge to American power. Two of
the G-20’s founders are top U.S. offi-
cials today, as they were back then:
White House chief economic adviser
Lawrence Summers and Treasury Sec-
retary Timothy Geithner. Their goal
then was to create a global forum, and
to minimize the power of smaller Eu-
ropean countries, which have a dis-
proportionately large say at the IMF.

The G-20 didn’t accomplish much
other than helping to coordinate the
fight against tax evasion and terrorist
financing. Last year, Brazilian Presi-
dent Luiz Inácio Lula da Silva tried to
use Brazil’s one-year chairmanship of
the G-20 to forge a deal on the Doha
global trade round, but he failed.

TheG-20suffersfromitsnumbers—
more members means more formal
statements and less give-and-take—
and from the lack of a permanent staff
to implement plans. Prime Minister
Brown is skeptical of the idea of a
staff, as are others, fearing the cre-
ation of yet another international bu-
reaucracy.

The European Union is one of the
G-20 members. And more than 20 na-
tions are actually attending the G-20
meeting in London, including Spain
and the Netherlands, which aren’t
members but wrangled invitations.
African nations may also lobby for a
member of the G-20 in addition to
South Africa.

South African Finance Minister
Trevor Manuel has proposed a dif-
ferent international board, which
would have wider representation
than the G-20 and may yet become
its rival. His Council of Ministers
would replace the current board of
24 that oversees the IMF, but has
less power. The new council would
consist of about 20 finance minis-
ters, who would represent the IMF’s
185 members.

“You would have universal legiti-
macy,” says Kemal Dervis, until re-
cently the head of the United Na-
tions Development Programme. But
that wouldn’t fully solve the prob-
lem, he says, because the nations in-
volved are bound to fight over what
percentage of the vote each country
is entitled to.
 —John Lyons

and Sarah Childress
contributed to this article.

Continued from first page

France sparks confusion
over Sarkozy’s G-20 role

Nations mull tax blacklist
G-20 leaders agree
on targeting havens
but not on sanctions

A brief history of the G’s

G-20 IN LONDON

tional finance’s default trading op-
tion. Mr. Obamawillmeet Chinese Pre-
mier Hu Jintao Wednesday, too.

Mr. Obama arrived here Tuesday
night eager to try his hand at state-
craft after the opening months of his
administrationwere dominated by do-
mestic policy. World leaders appear
just as eager to test a president with
little international experience who’s
arriving for his first major overseas
trip amid waning Washington influ-
ence.

The sum total of Mr. Obama’s expe-
rience in Europe was a college visit to
Germany to see his half-sister, a Sen-
ate trip in 2005 and last summer’s
campaign splash.

Obama aides describe a president
animated in recent days by arcane cor-
ners of diplomacy, such as restarting
strategic arms-control-reduction
talks,rather than agreements on inter-
national banking regulations and tax-
haven sanctions—likely the big take-
aways from the G-20 summit.

“This is a very difficult situation,
because the U.S. is still the global
leader, and problems aren’t going to
be solved without the U.S. leading the
efforts to solve them, but other coun-
tries are not in the mood to do what
the United States says,” said James
Goldgeier, senior fellow for trans-At-
lantic relations at the Council on For-
eign Relations.

The Sarkozy government ap-
peared to raise the prospects of con-
frontation at the G-20. In an interview
made available on the BBC’s Web site
Tuesday, French Finance Minister
Christine Lagarde said Mr. Sarkozy
would walk away from the G-20 meet-
ing if no progress was made on global
financial regulations, where France
wants stricter standards than the U.S.
and U.K.

“He said: ‘If the deliverables aren’t
there, I won’t sign the communiqué,’ ”
Ms. Lagarde said. “It means walking
away.”

Mr. Sarkozy’s spokesman Franck
Louvrier later appeared to backtrack
somewhat, saying “there is no threat”
to leave the summit.

Mr. Medvedev appears to seek the
respect Russian leaders do not believe
they were accorded by the Bush ad-

ministration, said an official familiar
with the Kremlin’s thinking. Where
there are issues that can be discussed,
such as missile defense, Mr.
Medvedev wants Mr. Obama to ap-
proach them with flexibility. Where
there are issueswhere differences can-
notbe resolved, such asRussian domi-
nation of Georgia, the Kremlin wants
such issues to not derail the broader
dialogue.

Referring to North Atlantic Treaty
Organization expansion, missile de-
fense and other sore points, Mr.
Medvedev wrote in the Post that “all
of these positions undermined Rus-
sia’s interests and, if implemented,
would inevitably require a response
on our part.”

A U.S. official called Mr.
Medvedev’s public comments the
Kremlin’s version of a “restart,” which
is what the Obama administration has
said it wants in its relations with Rus-
sia.

When Mr. Obama meets Prime
Minister Gordon Brown and Queen
Elizabeth II, he’ll also have to contend
with the British media, which is still
twittering about alleged snubs visited
on their country when Mr. Brown vis-
ited Washington recently: The prime
minister didn’t get a full news confer-
ence; the White House didn’t display
enough British flags; and White
HousepresssecretaryRobert Gibbsre-
ferred to the U.S.-U.K., “special part-
nership” instead of the traditional
“special relationship,” an apparent
downgrade.

U.K. newspapers are still aghast at
the Obamas’ gifts to the Brown family,
a box set of DVDs and two model presi-
dential helicopters for the Brown
boys, deemed insufficient after Mr.
Brown handed his U.S. counterpart a
pen holder carved from the wood of a
British antislave ship, among other
gifts.

Downing Street declined to com-
ment. The White House has previ-
ously said no slights were intended,
and that the standard Rose Garden
news conference had to be brought in-
doors because of the cold that day.
 —Greg White,

David Gauthier-Villars
and Alistair MacDonald

contributed to this article.

Continued from first page

By Jonathan Weisman,

David Crawford

And Stephen Fidler

Governments of the Group of 20
industrialized and developing na-
tions are nearing agreement on mea-
sures aimed at cracking open secre-
tive tax havens, but are divided over
how harshly to punish those that
don’t cooperate.

Officials involved in prepara-
tions for Thursday’s G-20 summit in
London say the leaders will agree on
guidelines for tax havens and out-
line sanctions for those that don’t
sign on. But negotiations over
whether to take the added step of
publishing a blacklist of uncoopera-
tive tax havens—a measure that Eu-
ropean governments have been
pushing hard—were continuing.

The agreement has advanced fur-
ther than many governments be-
lieved likely a few months ago, re-
flecting the hardening attitude of
many European governments to-
ward tax havens, which they fear are
siphoning off much-needed revenue
amid the recession.

The prospect of being on a G-20
blacklist backed by sanctions has al-
ready prompted Switzerland and at
least nine other tax havens to prom-
ise to relax bank-secrecy laws and co-
operate with foreign governments
trying to chase down tax evaders.

A top U.S. official involved in the

G-20 negotiations said Washington
is trying to find a middle ground be-
tween European nations pressing
for a blacklist of non-cooperative
tax havens and other G-20 countries
with reservations about such a plan.

The official said the summit
would produce rules that would in-
clude punitive measures for off-
shore tax havens that don’t cooper-
ate.

He suggested the G-20’s final
communiqué may not include some
of that tough language. Instead, it
may discuss “rules of the road” for
exposing tax cheats and leave the de-
tails to a side annex—a less-promi-
nent but binding document.

Michael Froman, deputy White
House national security adviser for
international economic affairs, said
Tuesday the exact approach to the is-
sue wasn’t settled. “The G-20 is look-
ing at a number of different ap-
proaches to enforcing tax-shelter ef-
forts,” he said. “There are a number
of things in the toolbox.”

In Washington, Internal Revenue
Service Commissioner Douglas Shul-
man said at a congressional hearing
on Tuesday that the IRS already is
hiring more investigators to go after
offshore tax evasion. He added that
the Obama administration would
soon propose tougher reporting re-
quirements for thousands of foreign
banks that handle accounts for U.S.
clients, amid evidence that some
banks—notably UBS AG—haven’t
met their obligations under current
rules.

British officials say the U.K. has
been pressing for a specific set of
sanctions against tax havens that
don’t come into line quickly, aimed

at making them increasingly uncom-
petitive and difficult to operate.

The proposed sanctions would in-
clude denying tax deductions for
business expenses, such as consult-
ing fees or insurance premiums,
paid to anyone based in non-compli-
ant tax havens. The sanctions would
also require increased disclosure by
taxpayers and financial institutions
of transactions which use such tax
havens, and possibly prevent the ha-
vens from receiving loans from mul-
tilateral institutions.

Even if there is no G-20 agree-
ment, some governments are prepar-
ing to draw up sanctions anyway.
Germany plans legislation to in-
crease pressure on tax havens, in-
cluding measures that in some cir-
cumstances would penalize compa-
nies doing business in venues that
fail to provide information needed
for tax investigations.

French budget minister Eric
Woerth said his ministry is refer-
ring to prosecutors three cases of
suspected money-laundering and
tax evasion in Liechtenstein.

Officials emphasize that tax ha-
vens must follow through on prom-
ises to cooperate. Yet the response
in Switzerland to its government’s
pledge—and to German demands
for action—suggests the promised
changes are far from guaranteed.

Switzerland’s finance ministry
says it expects opponents of the
changes to force a referendum that
could veto the necessary changes to
Switzerland’s criminal code.
 —Alistair MacDonald,

John D. McKinnon
and Bob Davis

contributed to this article.

December 1971: George Shultz, soon
to be U.S. Treasury secretary, invites
the finance ministers of the U.K.,
France, Germany and Japan to meet
informally in the White House library,
following the devaluation of the dollar
that year. The forum becomes known
as the Library Group and meets
periodically in secret.

November 1975: French President
Valéry Giscard d’Estaing hosts the
first summit of G-5 leaders plus Italy
at Rambouillet, a castle outside Paris.

June 1976: Canada joins, attending a
summit in San Juan, Puerto Rico. But
G-5 finance ministers continue to
meet, usually in private.

September 1985: G-5 ministers and
central bankers agree to the Plaza
Accord, named for the New York hotel in
which it was completed. The agreement,
brainchild of then-U.S. Treasury
Secretary James Baker, succeeds in
depreciating an overvalued dollar.

February 1987: The ‘Louvre accord,’
signed in the Paris museum, agrees on

stabilizing the dollar. The G-7 finance
ministers—minus Italy, which boycotts
the proceedings— sign it. A day earlier,
G-5 finance ministers meet for the last
time.

July 1994: Russia participates for the
first time in political discussions at the
G-7 summit in Naples.

May 1998: The G-8, which includes
Russia, is formally created at a
summit in Birmingham, England. The
G-7 continues to meet on financial and
economic issues.

December 1999: The Group of 20 holds
its first meeting in Berlin. It is created
to deal with the fallout from the Asian
and Russian financial crises, and
includes the G-8 countries and 11
emerging economies, plus the
European Union.

November 2008: The G-20 holds its
first summit meeting in Washington,
hosted by President George W. Bush.
The meeting is aimed at dealing with
the global financial crisis.

Source: Peter I. Hajnal, ‘The G8 System and the
G20’; G-20 Web site

By David Gauthier-Villars

PARIS—French President Nicolas
Sarkozy will walk away from this
week’s Group of 20 meeting in London
if no progress is made on global finan-
cial regulations, said the country’s fi-
nance minister, Christine Lagarde.

“President Sarkozy was very clear
on that front,” Ms. Lagarde said in an
interview with BBC television re-
corded on Monday and made avail-
able on the BBC’s Web site on Tuesday.
“He said: ‘If the deliverables aren’t
there, I won’t sign the communiqué.’
It means walking away.”

However, the president’s spokes-
man, Franck Louvrier, later said that
Mr. Sarkozy isn’t threatening to leave
the summit.

Ms. Lagarde’s office said on Tues-
day that she had intended to under-
line that Mr. Sarkozy is “highly deter-
mined” to achieve concrete results at
Thursday’s meeting of leaders of G-20
nations. A spokesman in her office
said the remarks shouldn’t be inter-
preted as an indication that the
French president intends to leave in
the middle of the meeting.

Ms. Lagarde’s comment came as
the U.S., the U.K. and other members
of the G-20 are struggling to reach a
consensus on how to tighten financial
rules and boost the world economy.
The U.S. and the U.K. are calling for
tougher financial regulation at the na-
tional level, while France and Ger-
many are lobbying in favor of more su-
pranational regulation.

Asked Tuesday whether he might
leave before the end of the summit,
Mr. Sarkozy said he remains focused
on working with other G-20 members
to find ways to solve the global eco-
nomic crisis. “The crisis is too serious
for us to hold a summit for nothing,”
Mr. Sarkozy said.

OnFriday,the dayaftertheLondon
summit, France is to host the U.S. and
other members of the North Atlantic
Treaty Organization in Strasbourg for
the annual NATO summit.

France plans to use the NATO sum-
mitto announceformally its reintegra-
tion into the military alliance’s core
command structure, which it left
more than four decades ago. Mr.
Sarkozy said this will mean a return of
France into “the Western family.”

Obama faces a big test in Europe
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Porsche’s sales fell 26% by volume in
Germany in its fiscal first half.

GM to replace at least six others on board
Majority to leave;
ex-Northrop CEO
is interim chairman

By Christoph Rauwald

And Sarah Sloat

FRANKFURT—Porsche Holding
SE’s net profit in its fiscal first half
soared, but the luxury-car maker’s
net debt almost tripled as it built a
majority shareholding in Volks-
wagen AG.

Net profit jumped to Œ5.55 bil-
lion ($7.32 billion) for the half
ended Jan. 31 from Œ1.26 billion a
year earlier.

The increase stemmed largely
from options transactions in VW
shares, first-half income which
jumped to Œ6.84 billion from Œ850
million a year earlier. Volkswagen
shares skyrocketed in late October
after Porsche revealed that it had
access to around 74% of VW’s
shares through its existing stake
plus the options.

Realizing that the free float of
VW shares was less than had been
believed, investors who had bet

that the shares would fall rushed to
cover their positions at higher
prices than they would have pre-
ferred. Germany’s securities regula-
tor, BaFin, investigated VW’s share-
price movements for signs of mar-
ket manipulation. It said Tuesday
that it had halted its probe after
finding no indications of manipula-
tion.

Porsche’s net debt jumped to Œ9
billion at the end of the half from
Œ3.1 billion last July. “This is worse
than we had forecast,” said Sanford
Bernstein analyst Max Warburton.
“The Œ9 billion figure suggests that
either Porsche paid more for the
VW shares or made less from the
short squeeze than we expected.”

Porsche, which in January be-
came Volkswagen’s majority share-
holder by raising its stake to
50.76%, repeated Tuesday that it
still intends to increase its holding
in VW but didn’t elaborate.

Porsche’s sports-car operations

fared “surprisingly well” in the
half, helped by a better mix of mod-
els, Mr. Warburton said. But he said
Porsche might be reluctant to raise
its VW stake without an agreement
with the German state of Lower Sax-
ony. Germany’s so-called VW law

limits the voting rights of each
shareholder to 20%, curbing Por-
sche’s operational control of VW.
An agreement with Lower Saxony,
VW’s second-biggest shareholder,
with a stake just above 20%, could
give Porsche at least some of the
control it would likely need to jus-

tify its large shareholding.
Porsche said neither it nor Volks-

wagen, which is Europe’s biggest
auto maker by sales, will be able to
pluck itself from the industry’s
slump in the near term, although
VW expects to fare better than the
overall sector. Porsche, based in
Stuttgart, Germany, said that for
the near-term no reliable forecast
was possible.

Porsche’s first-half sales fell
fairly consistently across the
globe. Porsche vehicle sales fell
26% by volume in Germany, 25% in
North America and 27% in the re-
maining regions. Porsche reported
in January that first-half vehicle
sales dropped 27% to 34,266 cars,
while revenue fell 13% to Œ3.04 bil-
lion.

The company reduced produc-
tion 20% in the half and plans to
stop work for an additional 13
days before the summer due to
shrinking demand for cars in ma-

jor markets.
Porsche shares fell 4.5% to close

at Œ35.38 ($46.69) in Frankfurt.
 —Natascha Divac

contributed to this article.

Teetering 
chairs
Several more 
directors may 
also be leaving 
GM’s board.
Current members: Erskine B. Bowles

President, University 
of North Carolina
Director since: 2005

John H. Bryan
Retired chairman 
and CEO, Sara Lee
Director since: 1993

Armando M. Codina
Chairman, 
Flagler Development
Director since: 2002 

Erroll B. Davis Jr.
Chancellor, University 
System of Georgia
Director since: 2007

George M.C. Fisher 
Retired chairman and 
CEO, Eastman Kodak
Director since: 1996 

E. Neville Isdell
Chairman and former 
CEO, Coca-Cola  
Director since: 2008

Karen Katen
Chairman, Pfizer 
Foundation
Director since: 1997 

Philip A. Laskawy
Retired chairman and 
CEO, Ernst & Young
Director since: 2003

Kathryn V. Marinello
Chairman and CEO, 
Ceridian
Director since: 2007

Eckhard Pfeiffer
Retired president 
and CEO, Compaq
Director since: 1996

Source: the companies; all photos by Associated Press except Marinello, which is courtesy of Ceridian

Kent Kresa
Chairman emeritus, 
Northrop Grumman
Director since: 2003

Interim chairman

Porsche’s purchase of VW shares triples debt

By Joann S. Lublin

At least six directors of General
Motors Corp. will soon join former
CEO Rick Wagoner in heading out
the door.

The Obama administration said
Monday that the embattled auto
maker aims to replace “a majority
of the board over the coming
months.” Federal officials also con-
firmed the appointment of Kent
Kresa, a GM director since 2003, as
its interim board chairman.

Mr. Kresa, 71 years old, was CEO
of defense contractor Northrop
Grumman Corp. between 1990 and
2003, and previously served on the
board of Chrysler Corp. One per-
son close to the company de-
scribed him as “a safe choice,” be-
cause he was one of the few GM di-
rectors who had run a major indus-
trial company.

Dennis Carey, a longtime ac-
quaintance of Mr. Kresa and a se-
nior client partner at recruiters
Korn/Ferry International, called
the new chairman “a very down-to-
earth, very pragmatic fellow who
will do very well dealing with the
government” on GM’s behalf.

Mr. Wagoner was the only GM
executive on the 12-member
board. His successor, Frederick
“Fritz” Henderson, will likely be
nominated as a director, according
to a GM spokesperson.

In a statement, Mr. Kresa said
the GM board intends “to nominate
a slate of directors for the next an-
nual meeting that will include a ma-
jority of new directors.” GM has
scheduled that meeting for August.
However, the statement added,
“the specific individuals who will
be nominated or choose not to run
or leave the board are not yet
known.”

The decision by President
Barack Obama’s auto task force to
replace most GM directors came
amid some pressure by company
bondholders and other industry ex-
perts who had advised the task
force in recent weeks, according to
people familiar with the discus-

sions. During one meeting, the
board was described as “a collec-
tion of failed CEOs,” and the group
was blamed for not prompting GM
management to move faster in re-
structuring the company.

Among the GM board members
who may be vulnerable is lead di-
rector George Fisher, a retired
chairman and CEO of Eastman
Kodak Co. Mr. Fisher has consis-
tently backed Mr. Wagoner as the
company racked up billions of dol-
lars in losses in recent years. Mr.
Wagoner also relied heavily on Mr.
Fisher for advice, say people famil-
iar with GM. Mr. Fisher currently
has no plans to resign from the
board, a spokesman for the auto
maker said.

Mr. Kresa and Philip A. Laskawy,
Ernst & Young’s retired chairman
and CEO, tried for two years to per-
suade fellow GM directors to re-
place Mr. Wagoner and other key ex-

ecutives, recalled a second person
familiar with the situation.

Messrs. Kresa and Laskawy be-
lieved that GM’s management
couldn’t sufficiently change its cor-
porate culture, this person said.
Mr. Fisher disagreed, arguing that
“we can’t get anyone better” than
Mr. Wagoner, this individual con-
tinued. The dissidents “fought the
good fight and lost,” the person
said. Mr. Laskawy, recently named
outside chairman of Fannie Mae,
leads GM’s audit committee. He
didn’t return a call Monday seek-
ing comment.

Another longtime board confi-
dant for Mr. Wagoner was Eckhard
Pfeiffer, forced out as Compaq Com-
puter Corp.’s chief in 1999. Mr. Pfe-
iffer couldn’t be reached Monday
for comment.

Of GM’s 11 outside board mem-
bers, seven have been in place
since 2003, the year that Mr. Wag-

oner became chairman. Its newest
member, appointed last year, is E.
Neville Isdell, Coca-Cola Co.’s
chairman and former CEO. The
only active CEO now on the board
is Kathryn V. Marinello, chairman
and CEO of Ceridian Corp.

The board also includes Erskine
Bowles, chief of staff for former
President Bill Clinton and now
president of the University of
North Carolina. He didn’t return a
call for comment Monday.

Some governance experts con-
sider GM’s board fairly weak be-
cause it lacks individuals with auto-
industry expertise and includes
several retirees without recent cor-
porate-management experience.
John H. Bryan, for instance, re-
tired in 2001 as CEO of Sara Lee
Corp. and has been on GM’s board
since 1993.

The 72-year-old Mr. Bryan “has
been away from business a long

time,” an acquaintance observed.
And “he has been there [on GM’s
board] too long.” Mr. Bryan, a key
Obama fund-raiser, didn’t return a
call Monday seeking comment.

Directors with extensive GM
service likely won’t survive the
boardroom shake-up, said Ralph
Ward, an author of books about
governance and editor of the publi-
cation Boardroom Insider. “The
longer you have been” at GM, “the
less likely you will be around,” he
predicted.

It may be easier to remove direc-
tors than to replace them, how-
ever. The government may encour-
age GM to add directors with more
automotive or industrial know-
how, some observers believe. But,
Mr. Ward says, “It will be a night-
mare situation to get good peo-
ple.”
 —John D. Stoll

contributed to this article.

Porsche’s net
jumped to $7.32
billion, largely on
the share purchase.

A
ss

oc
ia

te
d

Pr
es

s

THE AUTO INDUSTRY SHAKE-UP

4 WEDNESDAY, APRIL 1, 2009 T H E WA L L ST R E ET JO U R NA L .

Fissures appear in Brixton’s foundation
U.K. real-estate firm
looks solid on paper,
but big problems loom

By William Boston

SPECIAL TO THE WSJ
The noose is tightening around

Brixton PLC, the U.K. real-estate in-
vestment trust, as it scrambles to
raise cash to avoid a breach of its
debt covenants.

When the company reported
earnings on March 16, it presented a
picture that is typical for many prop-
ertycompaniesin theU.K. Onthe sur-
face, Brixton’s operational perform-
ance remains solid. Rental income is
growing and though vacancy is a bit
high at 17.3%, it doesn’t appear to be
rising. Plus, the £768.8 million ($1.2
billion) pretax loss it reported for
2008 was largely caused by a 47%
drop in property valuation.

But the company, with property
assetsvalued at about £1.8billion and
focused on industrial property and
warehouses, is losing a race against
time to boost its equity before fur-
ther deterioration of property values
causes it to bust its loan covenants in
June and debt covenants at year’s
end. Brixton’s bank covenants stipu-

late that the ratio of assets to debt in
June mustn’t exceed 1.6, compared
with 1.86 in December. The company
says it can withstand an additional
10% decline in asset value before
reaching this point.

The company also is facing debt
maturities of about £165 million this
year and £465 million next year. Brix-
ton will either have to come up with
the cash or refinance, both alterna-
tives that are difficult now. Brixton
Chief Executive Peter Dawson has
been lobbying shareholders to sup-
port a rights issue. But the response
has been less than enthusiastic.

“It is doubtful that existing inves-
tors will support them,” said Harm
Meijer, head of European real-estate
research at J.P. Morgan in London.

When presenting 2008 earnings,
Mr. Dawson said the company’s core
business remains strong. But that
could change soon.

Brixton owns more than 19 mil-
lion square feet of warehouse space,
focusing on key markets mainly near
Heathrow airport and West London
industrial parks. Heathrow is a
sprawling warehouse district that
serves companies doing business at
the airport such as British Airways,
DHL or the Royal Mail.

Expecting huge growth at Heath-
row, Brixton was one of the main de-

velopers in the district. While there
are no signs yet of tenant insolven-
cies, ithasbecomedifficulttorentva-
cant space, which is now about 9% of
the estimated 15 million square feet
of rentable space in the district.

“There is quite an overhang of
new stock at the moment and there
is no significant prospect that this
situation will change in the next 18
months,” says Keith Dowley, head of
agency and development business
for U.K. office and industrial prop-
erty at consultants CB Richard Ellis.
CBRE advises Brixton.

A prime example of the dilemma,
Mr.Dowley says, is X2, Brixton’s two-
story warehouse that was completed
18 months ago. It was a bold experi-
ment, the first multistory warehouse
to be built in the U.K. in a century. But
it opened its doors just as the finan-
cial crisis hit with full force. The
building remains empty even though
Brixton has dropped the rent to £13 a
square foot from £17 a square foot.

West London is the warehouse
district for central London retailers
like Marks & Spencer and emerging
brands such as Jack Wills. Some 73%
of Brixton’s new developments are
in West London. Rents in the district
have remained stable at £10 to £12 a
square foot, but Mr. Dowley expects
the market to deteriorate as the fi-

nancial crisis hits the real economy.
That means that Brixton is under

increasing pressure to raise cash in a
weakening economic environment.
Mr. Dawson is telling investors that
all options are on the table to resolve
the liquidity crisis: a heavily dis-
counted capital increase, major as-
set disposals, swapping debt for eq-
uity with the banks and bondhold-
ers, or acquisition of a strategic
stake by a private-equity investor.

In reality, Mr. Dawson has few
choices.Thecompany’ssharesclosed

Tuesday at 17.75 pence, down from
their 52-week high of 283.25 pence.
Over the past few weeks, the largest
U.K. REITs have raised some £2.5 bil-
lion through rights issues, but they
have had to offer shareholders dis-
counts of up to 60% on share prices.
With its shares trading so low, Brix-
ton doesn’t have much room for dis-
counts and investors that subscribed
to previous rights issues mightn’t
have cash to spend on Brixton.

“How much more can the market
absorb?” said Gerios J.M. Rovers,
chief investment officer for Euro-
pean real-estate securities at Cohen
& Steers, in Brussels. “So far, we have
taken up all the rights issues and that
says what we think about U.K. prop-
erty stocks right now.”

Disposals also may prove diffi-
cult. In a note to clients on March 23,
J.P. Morgan pointed out that Brixton
could potentially raise £500 million
through disposals. Such a plan
would be “challenging” in the cur-
rent market.

The most likely scenario, Mr.
Meijer says, is that Brixton will swap
debt for equity with its banks and
bondholders. Should it do so, Brix-
ton could raise about £300 million.

Whatever Brixton decides to do
in the end, analysts say, it won’t be
good for existing shareholders.

THE PROPERTY REPORT

Property problems
Brixton’s daily share price on the 
London Stock Exchange
Tuesday’s close: 17.75 pence, unchanged

Source: Thomson Reuters Datastream
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Florida Apartments
352 Units Orlando $18,995,000
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Firms’ fate sealed in White House West Wing
How Obama, advisers
set about revamping
Detroit’s stalwarts

Former General Motors CEO Rick Wagoner, seen last month, was asked by the Obama administration to step down.

Obama seeks concessions from union retirees

By Monica Langley

And Neal E. Boudette

Inside a windowless, ornate
room Thursday just across from the
Oval Office, U.S. President Barack
Obama and a group of senior eco-
nomic advisers began the job of re-
making the American automobile in-
dustry.

The first order of business: Oust
General Motors Corp. Chief Execu-
tive Rick Wagoner.

It “wasn’t the hardest decision,”
said one government official.

Steven Rattner, a former invest-
ment banker who is heading the ad-
ministration’s auto restructuring;
chief economic adviser Lawrence
Summers; and Treasury Secretary
Timothy Geithner were among
those gathered around the polished
wood table of the Roosevelt Room in
the White House’s West Wing. They
were there to decide under what con-
ditions the government would con-
tinue to prop up once-powerful De-
troit car companies GM and
Chrysler LLC.

In the post-World War II boom,
they were at the pinnacle of a quint-
essentially American industry. At
Thursday’s meeting, once the
Obama administration concluded
the pair were running out of money,
their effective dismantling began.

Beyond seeking Mr. Wagoner’s
resignation, the officials also gave
failing grades to GM and Chrysler
for the restructuring plans they sub-
mitted to the government Feb. 17.
They also set a deadline—one
month for Chrysler, two months for
GM—after which the government
might force a bankruptcy restructur-
ing of both companies and break up
two of America’s business icons.

Many of GM’s problems didn’t
start during Mr. Wagoner’s term,
and most predate the economic
downturn that sent car sales slump-
ing, such as union contracts and the
costs of paying for retiree health
care. GM made a bad situation
worse with huge bets on trucks and
SUVs that piled up on dealer lots
amid soaring gas prices last year.

Interviews with government offi-
cials and others familiar with the
matter show Mr. Wagoner scram-
bling to build support for GM across
the globe, but unable to overcome
the fact that he was at the helm dur-
ing the company’s deepest slide.

On March 16, Mr. Wagoner and
GM’s chief operating officer, Freder-
ick “Fritz” Henderson, were in Wash-
ington trying to make the case that
they should receive more govern-
ment aid. GM had already received
$17.4 billion in loans.

At the German embassy, the two
men discussed the plight of Opel,
the core of GM’s European unit, with
the German economics minister,
Karl-Theodor zu Guttenberg. The
following day, they were back at the
Treasury, trying to make the case
that GM’s recovery plan would
work. Late in the afternoon, the two
executives hurried to the airport
and boarded a Northwest flight
bound for Detroit. It was a far cry
from the days when they flew the
corporate jets GM operated out of
its own small terminal at the Detroit
airport.

They settled into the last row in
first class, Mr. Henderson taking the

window and Mr. Wagoner the aisle.
As the Airbus 319 lifted off, Mr. Hend-
erson occupied himself with the
day’s newspaper, Mr. Wagoner with
reports. The two men said little to
each other throughout the one-hour-
and-36-minute flight.

When the plane touched down,
they left the plane, and with little
more than a wave to his COO, Mr.
Wagoner walked off with his secu-
rity guard. At the curb, Mr. Wagoner
climbed into a black Cadillac Es-
calade SUV and rode off.

The White House meeting at
which Mr. Wagoner’s fate was de-
cided came five days before a March
31 deadline when the administra-
tion was set to rule on the viability
of the companies.

The auto team prepared briefs
for Mr. Obama on his options, as
well as viability reports on both com-

panies. The car team wanted an exec-
utive who could accelerate the
changes it desired. Mr. Wagoner
didn’t have any support within the
group. “This is Obama, and symbols
of change are important,” said one
person familiar with the situation.

A much harder decision was
what to do with Chrysler. A conclu-
sion that the company wasn’t via-
ble could lead to 40,000 workers
losing their jobs. To combat that
threat, the government is negotiat-
ing with Chrysler and Italian car
maker Fiat SpA for an agreement
that Fiat will continue to make cars
in the U.S. if it buys Chrysler, ac-
cording to an official of the Obama
administration.

After the Thursday meeting at
the White House, Mr. Rattner asked
Mr. Wagoner and Mr. Henderson to
come see him the next day. Mr. Ratt-

ner broke the news to Mr. Wagoner
at his office at the Treasury, accord-
ing to an administration official. Af-
terward, Mr. Rattner met with Mr.
Henderson, and told him he would
take over as GM’s CEO.

“On Friday I was in Washington
for a meeting with administration of-
ficials,” Mr. Wagoner said in a state-
ment released by GM early Monday
morning. “In the course of that meet-
ing, they requested that I ‘step
aside’ as CEO of GM, and so I have.”

Once word started to trickle out
that a White House decision on the
auto makers’ fate was imminent,
GM officials and some Michigan law-
makers began making calls. Michi-
gan’s Democratic governor, Jenni-
fer Granholm, called the White
House to ask for a meeting with Mr.
Obama. Told she’d need to come in
by Friday, which wasn’t possible,

she had a personal phone call with
the president and urged him to con-
sider the communities that could
suffer.

Mr. Wagoner told GM’s board Fri-
day evening that he was asked to
step down and informed directors
the administration wanted a major-
ity of them to resign, according to
two GM officials. Several volun-
teered to quit over the weekend.
Other GM officials speculated that
they would also be asked to resign.
Also expected to be on the chopping
block is GM’s Washington office,
where the company’s in-house lob-
byists work.

On Sunday, the Obama adminis-
tration lined up conference calls
with key lawmakers. Mr. Obama
made one call himself to some of the
Michigan delegation, including U.S.
Sen. Carl Levin and his brother, Rep.
Sander Levin, and Michigan Sen.
Debbie Stabenow. He told them that
he planned to put some administra-
tion staff into the Detroit compa-
nies, according to one person famil-
iar with the situation.

White House economic adviser
Mr. Summers led a conference call
at 8:30 p.m. Sunday with lawmakers
who had expressed strong interest
in the auto bailout. At one point dur-
ing the call, Mr. Summers told law-
makers the administration was
pushing for the Fiat-Chrysler deal to
include “building an energy-effi-
cient vehicle in this country,” Sen.
Bob Corker said.

Sen. Corker, a Republican from
Tennessee, said he told Mr. Rattner
on Monday that he was alarmed that
the administration would dictate
what kind of vehicles would be con-
structed. “Deciding what vehicles
and plants will survive is setting in-
dustrial policy,” the senator said.

Others, who depend on GM and
Chrysler emerging healthy from
this process, are more positive.
Michael J. Jackson, chief executive
of car retailer AutoNation Inc.,
praised the task force Monday for
taking bold steps.

“I think they nailed it,” he said.

THE AUTO INDUSTRY SHAKE-UP
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By Matthew Dolan

DETROIT—U.S. President Barack
Obama’s recovery plan for General
Motors Corp. and Chrysler LLC ap-
pears to take aim at union retirees, a
usually reliable Democratic constitu-
ency.

After studying the plight of the
companies, the president’s auto
task force concluded GM and
Chrysler’s survival is dependent on
greater concessions from the United
Auto Workers union because the
cost of funding retiree benefits had
become unmanageable, especially
given the downturn in global auto
sales.

In his address Monday, Mr.
Obama laid blame for GM and
Chrysler’s financial ills largely at
the feet of the management teams at
those companies. He called on
hourly workers and retirees at the
companies to be ready to accept
more sacrifice if they hoped to keep
their employers afloat.

“It will require unions and work-
ers who have already made extraor-
dinarily painful concessions to do
more,” Mr. Obama said, adding that
all stakeholders will need to provide

givebacks. “Only then can we ask
American taxpayers, who have al-
ready put up so much of their hard-
earned money, to once more invest
in a revitalized auto industry.”

The UAW appears to be standing
firm that its members have made
substantial concessions compared
with other stakeholders. UAW Presi-
dent Ron Gettelfinger on Monday de-
clined requests for interviews, but a
person close to him said the union
boss is determined not to consider
further concessions unless bond-
holders and creditors agree to give-
backs that cut GM’s and Chrysler’s
debt.

Some Democratic lawmakers
have offered support for the union.
On Monday, Sen. Carl Levin (D.,
Mich.) acknowledged the union
would have to agree to more cuts to
retirees’ benefits, but added that in-
vestors in GM, not employees,
would have to sacrifice the most. “A
major problem in terms of the finan-
cial viability [of GM] is the unwilling-
ness of the bondholders to step up,”
Sen. Levin said.

For the president, forcing signifi-
cant concessions on UAW retirees, a
group that helped him win key Mid-

western states like Michigan and In-
diana, would be a risky move.

The three Detroit auto makers
provide health care for more than
one million Americans, including
union retirees and their dependents.
In 2007, the union agreed to allow
GM, Chrysler and Ford Motor Co. to
pay billions of dollars into a trust
fund, known as a VEBA, or voluntary
employee beneficiary association,
thattheunionwouldmanageanduse
to cover the cost of retiree health
care.

Under the terms of the bailout
loans GM and Chrysler have ac-
cepted from the federal govern-
ment, they are supposed to renegoti-
ate the VEBA agreements so they
can put a combination of cash and
stock into the funds or equity. GM is
obligated to contribute about $20
billion in cash, in addition to $16 bil-
lion in funds it already committed,
and Chrysler about $10 billion.

The task force found that GM’s
own plan to deal with retiree health
care and pensions grows “to unsus-
tainable levels, reaching approxi-
mately $6 billion per year in 2013
and 2014.” To pay those bills, GM
would need to sell 900,000 addi-
tional cars a year, according to the

panel. GM sold 8.35 million vehicles
around the world last year.

A union local president in Michi-
gan said more could be done to
reach a compromise on retiree
health care.

But the union leader who repre-
sents GM workers warned if the
auto makers step back from their ob-
ligations to retired workers, the re-
maining cost of their health care
will not go away.

“Someone is going to have to pay
for health care,” he said. “If it’s not
the companies, it’s going to be the
taxpayers in some way, shape or
form.”

Clem Wittman, 68 years old,
spent three decades working the as-
sembly line for GM, building Monte
Carlos and Skylarks in Kansas City,
Mo. On Monday, he watched as Mr.
Obama outlined his plans for steer-
ing the future of GM and Chrysler
without explicit mention of the retir-
ees.

“It was scary because he never
mentioned the retirees and legacy
costs,” Mr. Wittman said. “What
85-year-old can go out and get an-
other job?”
 —Sharon Terlep

and Corey Boles
contributed to this article.
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Keeping you cool as your laptop heats up
Logitech, Microsoft,
Belkin among firms
offering trays, pads

By Kelly Greene

SAN FRANCISCO—Linda Hale
Bucklin, a 63-year-old writer, signed
up on the spot when she saw a new
“gym for the brain” in her neighbor-
hood here. She now works out three
times a week and credits a computer
“visual processing” program for
helping her find her car keys faster
and sharpen her tennis skills.

On the court, “my game is just at
a different level,” says Ms. Bucklin.
“I’m playing with 40-year-olds, and
I’m holding my own really well.”

Vibrant Brains, the business that
drew her in, has attracted about 200
members since December 2007, ac-
cording to its owners. Patrons pay
$60 a month to work out on 20 com-
puter stations loaded with “mental
fitness” software, including a “neu-
robics circuit” that purports to
stretch the brain. Ms. Bucklin says
she’s addicted to an art-auction
game that displays a dozen Monets
for purchase. “Then they’ll inter-
sperse them with other Monets, and
you have to tell them apart,” she
says. “I minored in art history, and I
still find it difficult.”

Thousands of Americans are
choosing to join a small, but grow-
ing, number of “brain gyms” spring-
ing up around the country. Similar
brain-teaser programs are available
on home computers, sometimes free

of charge. The scientific jury is still
out on the efficacy of such software.

The centerpiece of most outlets is
a computer lab equipped with soft-
ware from companies with names
like Posit Science Corp., CogniFit
Ltd., Lumos Labs Inc. and Happy Neu-
ron Inc. Like gym rats who hit the
weight machines or take Pilates
classes, some users of the new tech-
nology say they prefer working with
personal trainers. In this context, ses-
sions are spent doing things like men-
tal-fitness assessments and relax-
ation exercises in addition to basic
cognitive training.

Sparks of Genius, in Boca Raton, is
a Florida start-up drawing older
adultswith“scientific-basedbrain-fit-
ness workouts.” In southern Califor-
nia, a dozen “Nifty after Fifty” fitness
clubs are combining traditional exer-
cise with time in front of computer
screens, claiming that mental calis-
thenics work best after physical exer-
cise. Canyon Ranch, a Tucson,
Ariz.-based spa operator, has added a
series of “Memory & More” programs
at its Lenox, Mass., resort, which in-
clude classes in brain nutrition, ge-
neticworkups,andcognitivetraining.

Brain exercise is spreading be-
yond gym walls, too. In Chicago, “Mar-
bles: The Brain Store” offers classes
on improving mental health. More
than 700 retirement communities
have added computerized brain-fit-

ness centers in the past three years,
according to Alvaro Fernandez, co-
founder of SharpBrains Inc., a firm
that surveys the brain-fitness soft-
ware market.

“We saw this area explode last
year,” says Mr. Fernandez. He esti-
mates that consumers spent more
than $80 million in 2008 on mental
fitness. “You have an industry with
tools and coaches. This is more real
than people think.”

The industry pins its claims for
brainexercise ona relatively new sci-
entific discovery: neuroplasticity,
the brain’s ability to rewire itself
throughout life by creating neural
connections in response to mental
activity. In a study published in 2006
in the Journal of the American Medi-
calAssociation, a clinicaltrial involv-
ing 2,832 older adults concluded
that “cognitive training”—such as
identifying patterns in a series of let-
tersorwords—helpedimprovemem-
ory and reasoning skills.

A more recent study,of 487 adults
aged 65 and older, found that people
who trained on brain-fitness soft-
ware for 40 hours over eight weeks
noted significant improvement with
memory and attention skills. The
study is scheduled to be published in
the April edition of the Journal of the
American Geriatrics Society.

That said, “mental fitness” is still a
squishy concept. Some scientists con-

siderbraingymssimplythelatestgim-
micktotradeonthepublic’sfearofage-
related dementia. In the U.S. alone, an
estimated 5.3 million Americans al-
ready have Alzheimer’s disease.

Some neuroscientists say it’s sim-
ply too early to tell whether a spe-
cific form of brain exercise will re-
sult in lasting benefits or a lower in-
cidence of dementia.

“Cognitive activity is probably
good, and it may make someone
sharper. But there’s very little evi-
dence that shows that these things in
a controlled trial reduce Alzheimer’s
disease or affect everyday function,”
says David Loewenstein, a psychia-
try professor at the University of Mi-
ami’s Miller School of Medicine.

But the “worried well” and people
already in the early stages of demen-
tia aren’t waiting for research find-
ings. More than 5.5 million copies of
Nintendo Co.’s “Brain Age” games
have been sold in the U.S. since 2006,
the company says, jumpstarting
awareness of the brain-exercise field.

While many brain-flexing cen-
ters are marketed primarily toward
baby boomers, that generation’s par-
ents are signing up, as well. Last
year, Eva Slane, an 80-year-old re-
tired theatrical agent, joined Neuro-
bics Club, a brain gym in Sarasota,
Fla. “I would like to stay as sharp as I
am,” she says. Her favorite piece of
equipment at the moment: the

Dakim BrainFitness System, a touch-
screen computer that uses a game-
show-like format with stories,
voiceovers and pre-1950s film and
music clips.

Marshall Kahn, an 82-year-old
family doctor in Fullerton, Calif.,
sayshegotsuchaboostfrombrainex-
erciseshe started doingat a“Nifty af-
ter Fifty” club that he decided to
start seeing patients again part-
time. “Doing all the mental exercise,”
he says, “I realized I’ve still got it.”

Lisa Schoonerman, the 41 year-
old co-founder of Vibrant Brains
LLC, says she first looked into cere-
bral gyms after her mother was diag-
nosed with frontotemporal demen-
tia—an often fast-progressing form
of memory loss. Her partner, Jan
Zivic, had used earlier versions of
brain games after a car accident 11
years ago left her in a coma and com-
promised much of her memory.

The duo’s first storefront,
dubbed vibrantBrains, has a small re-
tail area, computer lab and a lounge
stocked with walnuts and green tea.
(Some nutritionists say such snacks
promote brain health.) A second lo-
cation opened in January.

Customer Gail Moore, 63, says it
was tough to adjust to never feeling
like she “won” at the exercises. “But I
keep telling myself that the point is
not getting very good at something,
the point is doing it.”

By Katherine Boehret

Laptops save space, can be ported
anywhere, and aren’t nearly as expen-
sive as they used to be. But many tend
to run hot, making them uncomfort-
able and sometimes painful to use on
your lap, even after a short time.

In an effort to make laptop com-
puting as painless as possible, many

companies have de-
signed trays and
pads on which you
can easily rest your
laptop while you

work. This week, I’ve been testing a
few laptop trays that are designed
specifically to cool hot laptops and,
in turn, cool laps.

I tried out trays from Logitech, Mi-
crosoft and Belkin that cost $30 each
and use built-in fans to cool the under-
sideofthelaptop,aswellasalarger$50
Belkin tray that has a fan and some ex-
trafeatures.Ialsotrieda$20trayfrom
Kensington that doesn’t include a fan,
but elevates the laptop to allow air to
circulateunderitandkeepthehotcom-
puter off your lap. None of these trays
had built-in cushions for comfort.

Of the trays with fans, Logitech’s
Cooling Pad N100 ran the quiet-
est—so quiet that it was hard to tell
if it was on, aside from the fact that
my lap was cooler. No one tray
cooled my laptop more than the
other. All the trays raise the laptop
higher and closer to eye level, a fea-
ture that keeps you from hunching
over while reading the screen. I
liked the $50 Belkin Laptop Cooling
Lounge for its generous size, sturdy
feel and three adjustable heights.

Even though these trays help to

keep your laptop cooler, they don’t
do anything about your keyboard,
which also can get hot—especially
where your wrists rest. I noticed
that my Lenovo ThinkPad X60’s
wrist rest area was still warm when I
used this laptop with each tray.

Of the $30 trays, the Logitech
Cooling Pad N100 (Logitech.com)
was the widest, measuring 37 centi-
meters across. Its gray and green col-
ors are a welcome switch from the
bland white used on most trays. The
fan on this and the other trays is
powered by a short USB cable that
plugs into a USB port on your laptop.
An indent in the Logitech tray holds
the cable flush against the bottom of

the tray when not in use.
Logitech says its tray’s single fan

has a minimal drain on your laptop’s
battery—five minutes using a
Hewlett-Packard laptop playing a
DVD, in one company test. I don’t
think many people will use these
cooling trays on-the-go and will, in-
stead, use them at home where their
laptop can easily plug into a wall
socket and power isn’t a problem.

Microsoft’s $30 Notebook Cool-
ing Base (Microsoft.com/hardware)
will come in white and black when
it’s available early this summer (Am-
azon is accepting orders now). Com-
pared with the Logitech, the its fan
was a little noisy. But the Microsoft

tray was considerably smaller and
thinner, making it more portable.

The tray has a fold-away stand
that raises it up about five centime-
ters on one end. Its USB cable has a
clip on its end so that it can loop
around and attach to itself, rather
than tuck neatly into the tray. Mi-
crosoft says that based on an 18 Am-
pere per hour battery, the Notebook
Cooling Base will lessen battery life
by only about 4%.

Belkin’s $30 Laptop Cooling Pad
(Belkin.com) reminded me of Mi-
crosoft’s offering in shape and size.
Both are square, unlike the rectangu-
lar Logitech tray, and both have flip-
out stands and a wave-like shape that

leaves open space under the laptop.
Belkin says that its Laptop Cooling
Pad uses no more than 5% of a laptop’s
battery. But the Belkin fan was slightly
louder than Microsoft’s and consider-
ably louder than Logitech’s. It also
seemed to be a bit stronger, blowing
more air than the others.

Belkin’s $50 Laptop Cooling
Lounge (available at OfficeMax.com)
was the largest tray I tested, wider
and deeper than the Logitech tray by a
few centimeters on all sides. A piece
under the tray can be adjusted to raise
it to one of three heights, allowing it to
rest comfortably on a lap because it’s
a roll of plastic rather than a sharp
stand that might dig into your thighs
after a while. This tray’s fan was
louder than the Microsoft and Log-
itech fans, but I ignored the noise be-
cause it was so comfortable.

When closed, the $20 Kensington
LiftOff Portable Notebook Cooling
Stand resembles a 2.5-centimer
thick, gray, plastic briefcase with han-
dles. Once opened, one piece lies flat
while the other piece can be raised to
one of two heights, elevating the lap-
top. The top raised piece supports
the laptop and has a hole in the cen-
ter, which Kensington allows air to
pass through and under the laptop,
thus cooling it off without a fan.

When you’re done with the Kens-
ington LiftOff, you can close it shut
and carry it using its built-in handles.
But its plastic parts felt flimsy and un-
stable, especially compared with the
Belkin Laptop Cooling Lounge.

Of course, you could always just
use a regular laptop tray without a
built-in fan. It won’t cool your laptop,
but if it’s thick enough, it at least
could prevent your lap from feeling
the computer’s direct heat. Just be
aware that hot wrist rests won’t be
cooled by these trays.

Edited by Walter S. Mossberg. Email
mossbergsolution@wsj.com

Latest in mental health: working out at the ‘brain gym’
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By Ana Campoy

Dow Chemical Co. is set to buy ri-
val Rohm & Haas Co. Wednesday,
starting the clock on its efforts to
pay for the $16.3 billion purchase.

But with the outlook for the
chemicals industry glum, investors
are waiting for Dow to provide more
details on how it will repay the
about $10 billion in debt required to
complete the purchase.

“As of April first Dow will be a
highly leveraged company in a
very challenging economic envi-
ronment,” said David Begleiter, a
chemicals analyst with Deutsche
Bank Securities.

Weak demand for chemicals and
plastics is battering even compa-
nies with relatively little debt. On
Tuesday, debt-rating company Fitch
Ratings changed its outlook on rival
DuPont Co.’s credit rating to “nega-
tive” from “stable,” saying the chem-
icals sector won’t brighten in the
next 12 to 18 months.

Midland, Mich.-based Dow must
provide detailed plans for repaying
its debt to keep its investment-
grade credit rating. Moody’s Inves-
tors Service said it could reach a de-
cision on that rating by today, and
Standard & Poor’s has said it will de-
cide “soon.”

The chemical giant Tuesday said
it continues to examine ways to
raise cash and reduce the debt bur-
den. Earlier this year it cut its an-
nual dividend by 64%, saving about
$1 billion a year. The company has
said it plans to issue up to $5.4 bil-
lion in new securities and raise
about $4 billion from asset sales, in-
cluding Rohm & Haas’ profitable
Morton Salt unit.

Andrew Liveris, Dow’s chief exec-
utive, has said the company has re-
ceived more than six bids for Mor-
ton Salt and expects it to sell for
more than $1.5 billion. The company
Tuesday declined to comment on
the status of the negotiations. It has
said it plans to sell stakes in a Dutch
oil-refining complex and a South-
east Asia petrochemicals business.

To conclude the purchase of the
specialty chemicals maker, Dow
will use up to $7 billion from inves-
tors and up to $10 billion from a
loan that must be repaid in the next
two years.

Dow intends to use assets sales
to help pay back the short-term
loan. The salt business is a rare
bright spot in the otherwise gloomy
chemical sector due to a string of
bad winters that has dwindled sup-
plies of the salt used to de-ice
streets and sidewalks.

But selling other assets will prob-
ably be tougher due to tight credit
conditions and the deep trough in
the business of making common-
place chemicals and plastics.

The company’s shares Tuesday
were up 13 cents at $8.43 in 4 p.m.
composite trading on the New
York’s Stock Exchange. The stock
is about 74% below its level last
July, when the Rohm & Haas deal
was struck.

Dow was in a very different posi-
tion then. The company was count-
ing on $9 billion from selling a stake
in some of its plants to a Kuwaiti
company when it agreed to pay a
74% premium for Rohm & Haas.

But the Kuwaiti joint venture
fell through in late December un-
der pressure from the Kuwaiti gov-
ernment, and business in the chem-
ical sector soured due to the eco-
nomic recession.

Intel offers new chip for servers
Xeon-line addition
doubles performance
of current processors

Investors await
Dow Chemical’s
repayment plan

By Don Clark

Intel Corp., as expected, re-
leased a long-awaited chip for
server systems, quantifying a big
jump in performance that computer
makers hope will spur demand in
the weak economy.

The chip maker disclosed test re-
sults showing the new addition to
its Xeon line can more than double
the computing performance of exist-
ing models at the same power con-
sumption. List prices for the new
chip are roughly 5% to 10% higher
than prior models.

Intel officials termed the new
Xeon 5500 chip as the most signifi-
cant introduction for the product
line in nearly 15 years, since the com-
pany helped create a breed of serv-
ers based on a design called x86.

“Today is the greatest leap in per-
formance in the history of server
processors,” said Patrick Gelsinger,
senior vice president and general
manager of Intel’s digital enterprise
group, during an event at the compa-
ny’s headquarters here on Monday.

More than 70 companies are in-
troducing machines based on the
new chip, Mr. Gelsinger said. Four
companies that dominate the
server business—Hewlett-Packard
Co., International Business Ma-
chines Corp., Dell Inc. and Sun Mi-
crosystems Inc.—were among
those discussing new products
based on Xeon 5500.

H-P, for example, said it plans 11
machines based on the new prod-
uct, calling it the largest rollout in
the history of its ProLiant hardware
line. It said starting prices for the
new servers range from $999 to
$2,105.

Intel says the new system is well-
suited for a chore called virtualiza-
tion, which allows one server to do
the work of many by running multi-
ple operating systems and applica-
tions. Mr. Gelsinger said the Xeon
5500 brings a 160% increase in virtu-
alization performance.

That capability allows compa-
nies to swap multiple lower-cost
machines for a smaller number of
higher-priced machines. Such sav-
ings are a big selling point during
the recession, Mr. Gelsinger said.

Intel and rival Advanced Micro

Devices Inc. have long one-upped
each other on computing perform-
ance. But the Xeon 5500 is the latest
in a series of signs that Intel’s prod-
uct-development efforts are operat-
ing at a high gear, reversing stum-
bles of several years ago.

“They have come back,” said
Nathan Brookwood, an analyst at In-
sight 64, a market-research firm.
He added, however, that AMD’s lat-
est Opteron chip for servers also is
selling well.

The Xeon line is part of the Ne-
halem chip family, which first hit
the market through a version for
high-end desktop computers intro-
duced in November..

The Xeon 5500 lists for $188 to
$1,600, though big computer mak-
ers get volume discounts. Another
model, the Xeon 3500, lists for $284
to $999, Intel said.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 30.00 $25.20 0.04 0.16%
Alcoa AA 72.40 7.34 0.65 9.72%
AmExpress AXP 19.10 13.63 0.82 6.40%
BankAm BAC 397.40 6.82 0.79 13.10%
Boeing BA 9.40 35.58 0.06 0.17%
Caterpillar CAT 11.60 27.96 0.43 1.56%
Chevron CVX 16.10 67.24 0.44 0.66%
Citigroup C 273.30 2.53 0.22 9.52%
CocaCola KO 10.00 43.95 0.03 0.07%
Disney DIS 12.60 18.16 0.31 1.74%
DuPont DD 6.80 22.33 0.40 1.82%
ExxonMobil XOM 35.10 68.10 –0.53 –0.77%
GenElec GE 121.80 10.11 0.18 1.81%
GenMotor GM 49.80 1.94 –0.76 –28.15%
HewlettPk HPQ 16.70 32.06 –0.06 –0.19%
HomeDpt HD 23.10 23.56 0.18 0.77%
Intel INTC 54.30 15.03 0.31 2.11%
IBM IBM 12.90 96.89 2.37 2.51%
JPMorgChas JPM 75.60 26.58 1.73 6.96%
JohnsJohns JNJ 15.70 52.60 –0.41 –0.77%
KftFoods KFT 12.40 22.29 0.45 2.06%
McDonalds MCD 7.90 54.57 0.65 1.21%
Merck MRK 19.60 26.75 0.20 0.75%
Microsoft MSFT 81.30 18.37 0.89 5.09%
Pfizer PFE 48.10 13.62 –0.08 –0.58%
ProctGamb PG 11.10 47.09 –0.19 –0.40%
3M MMM 5.90 49.72 1.07 2.20%
UnitedTech UTX 5.60 42.98 0.38 0.89%
Verizon VZ 17.80 30.20 –0.02 –0.07%
WalMart WMT 18.90 52.10 0.34 0.66%

Dow Jones Industrial Average P/E: 25
LAST: 7608.92 s 86.90, or 1.16%

YEAR TO DATE: t 1,167.47, or 13.3%

OVER 52 WEEKS t 5,045.44, or 39.9%

 Note: Price-to-earnings ratios are for trailing 12 months

9000

8400

7800

7200

6600

6000
2 9 16 23 30
Jan.

6 13 20 27
Feb.

6 13 20 27
Mar.

High

Close
Low

50–day
moving average

t

Source: WSJ Market Data Group

Tracking
credit
markets &
dealmakers

Follow the markets throughout
the day, with updated stock
quotes, news and commentary
at WSJ.com/Europe.
Also, receive email alerts that
summarize the day’s trading in
Europe and Asia.
To sign up, go to
WSJ.com/Online Today

Behind Europe’s deals: Bank revenue rankings, Global
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $812 8.4% 28% 46% 21% 6%

Bank of America - Merrill Lynch 683 7.1% 15% 39% 34% 12%

Citi 653 6.8% 20% 40% 28% 12%

Goldman Sachs 560 5.8% 8% 32% 55% 5%

UBS 557 5.8% 30% 28% 37% 5%

Morgan Stanley 522 5.4% 26% 32% 41% 1%

Deutsche Bank 481 5.0% 26% 45% 24% 4%

Barclays Capital 378 3.9% 7% 72% 16% 5%

Credit Suisse 352 3.6% 15% 54% 29% 2%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Alcatel Lucent "1,464" –29 –88 4 Valeo 414 23 –29 –144

Tomkins  494 –6 –50 –129 Glencore Intl "1,324" 23 44 –108

Stagecoach  117 –5 –2 –7 CIE Fin Michelin 340 25 24 –76

Carlsberg Breweries 353 –4 9 –28 Enel 339 27 34 –69

Transocean  165 –3 –23 –93 Gas Nat  421 28 69 107

Bawag 387 –3 –27 120 Endesa  248 30 37 –45

Reed Elsevier  127 –3 2 ... Stena Aktiebolag "1,178" 30 36 319

SES 177 –2 7 7 Un Fenosa  328 38 77 105

Adecco  173 –2 –5 2 Fiat "1,299" 39 45 –91

Stmicroelectronics  191 –2 2 21 ABN Amro Bk 154 46 44 33

Source: Markit Group

Dow Jones Stoxx 50: Tuesday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Anglo Amer U.K. General Mining $22.8 11.86 9.71% –60.3% –49.7%

Credit Suisse Grp Switzerland Banks 36.1 34.66 8.52 –36.5 –52.7

UniCredit Italy Banks 22.0 1.24 8.28 –72.6 –79.3

BNP Paribas France Banks 37.7 31.12 6.79 –54.1 –59.2

HSBC Hldgs U.K. Banks 97.4 3.95 6.61 –47.4 –53.2

Barclays U.K. Banks $17.8 1.48 –0.74% –68.3 –77.4

Bayer Germany Specialty Chemicals 36.5 36.00 –0.69 –30.9 8.2

Rio Tinto U.K. General Mining 33.8 23.50 0.56% –55.1 –22.8

Daimler Germany Automobiles 24.4 19.08 0.93 –65.5 –60.3

Assicurazioni Genli Italy Full Line Insurance 24.2 12.90 0.94 –55.2 –54.1

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

ArcelorMittal 29.4 15.28 6.22% –70.6% ...
Luxembourg (Iron & Steel)
BHP Billiton 44.3 13.85 6.21 –7.4 23.4%
U.K. (General Mining)
Tesco 37.5 3.33 5.64 –17.7 1.9
U.K. (Food Retailers & Wholesalers)
UBS 27.6 10.70 5.52 –62.9 –83.2
Switzerland (Banks)
Vodafone Grp 102.4 1.23 5.46 –20.5 0.9
U.K. (Mobile Telecommunications)
Intesa Sanpaolo 32.6 2.07 5.20 –55.4 –58.4
Italy (Banks)
Royal Bk of Scot 13.9 0.25 5.15 –91.9 –95.3
U.K. (Banks)
L.M. Ericsson Tel B 24.4 67.50 5.14 10.8 –53.8
Sweden (Telecommunications Equipment)
Banco Santander 56.2 5.19 5.06 –57.8 –54.0
Spain (Banks)
Nokia 44.8 8.88 4.96 –58.7 –47.5
Finland (Telecommunications Equipment)
GlaxoSmithKline 89.1 10.88 4.62 –2.5 –27.5
U.K. (Pharmaceuticals)
Banco Bilbao Vizcaya 30.4 6.11 4.62 –57.9 –64.9
Spain (Banks)
ABB 32.5 15.89 4.54 –41.2 –3.7
Switzerland (Industrial Machinery)
Deutsche Bk 23.0 30.30 4.48 –59.3 –68.6
Germany (Banks)
Astrazeneca 51.1 24.51 4.21 21.7 –15.5
U.K. (Pharmaceuticals)
Unilever 33.8 14.85 3.92 –32.4 –21.3
Netherlands (Food Products)
Allianz SE 38.0 63.26 3.82 –52.2 –54.4
Germany (Full Line Insurance)
ING Groep 11.5 4.15 3.75 –83.4 –87.1
Netherlands (Life Insurance)
Siemens 52.2 43.01 3.74 –40.1 –44.3
Germany (Diversified Industrials)
Diageo 31.1 7.87 3.49 –25.7 –12.5
U.K. (Distillers & Vintners)

British Amer Tob 46.8 16.13 3.46% –16.1% 16.0%
U.K. (Tobacco)
Roche Hldg Pt. Ct. 96.5 156.20 3.44 –18.3 –18.7
Switzerland (Pharmaceuticals)
ENI 77.7 14.62 3.32 –33.0 –37.4
Italy (Integrated Oil & Gas)
Novartis 100.2 43.08 3.31 –17.1 –40.5
Switzerland (Pharmaceuticals)
AXA 25.1 9.05 3.20 –63.1 –68.1
France (Full Line Insurance)
Sanofi-Aventis 74.0 42.38 2.93 –12.8 –45.0
France (Pharmaceuticals)
Nestle 129.6 38.48 2.89 –24.2 –0.2
Switzerland (Food Products)
SAP 43.4 26.68 2.65 –15.7 –40.4
Germany (Software)
Total 117.8 37.43 2.62 –21.6 –29.8
France (Integrated Oil & Gas)
BP 139.7 4.72 2.61 –7.9 –29.0
U.K. (Integrated Oil & Gas)
Iberdrola 35.0 5.28 2.52 –47.3 –20.2
Spain (Conventional Electricity)
BASF 27.8 22.79 2.47 –47.7 –29.6
Germany (Commodity Chemicals)
Deutsche Telekom 54.1 9.35 2.30 –14.2 –32.7
Germany (Mobile Telecommunications)
Soc. Generale 22.7 29.50 2.08 –56.6 –74.1
France (Banks)
E.ON 55.6 20.91 2.05 –47.3 –28.8
Germany (Multiutilities)
France Telecom 59.5 17.15 1.72 –22.3 –6.4
France (Fixed Line Telecommunications)
Telefonica 93.8 15.02 1.62 –20.6 16.1
Spain (Fixed Line Telecommunications)
Royal Dutch Shell 79.7 16.93 1.38 –23.8 –34.7
U.K. (Integrated Oil & Gas)
Koninklijke Philips 14.3 11.08 1.23 –55.4 –60.2
Netherlands (Consumer Electronics)
GDF Suez 75.2 25.85 1.19 –33.8 –13.1
France (Multiutilities)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.17% 1.79% 2.3% 2.6% -4.8%
Event Driven 0.28% 0.60% 2.3% 2.3% -24.7%
Distressed Securities 0.87% -3.57% -9.2% -9.5% -39.6%
Equity Market Neutral -0.37% -0.78% -1.9% -1.9% -9.6%
Equity Long/Short 0.48% -1.29% -0.4% -0.2% -13.2%

*Estimates as of 03/30/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 11/1 1.72 100.60% 0.02% 1.87 1.59 1.67

Eur. High Volatility: 11/1 3.78 99.87 0.04 3.79 3.44 3.60

Europe Crossover: 11/1 9.44 101.04 0.10 9.46 8.94 9.14

Asia ex-Japan IG: 11/1 3.58 99.63 0.04 3.84 3.33 3.55

Japan: 11/1 4.05 104.18 0.05 4.25 3.87 4.02

 Note: Data as of March 30

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.
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Abbott had pursued Wyeth
—Compiled from staff

and wire service reports.

Electrolux AB

Swedish home-appliance maker
Electrolux AB said Tuesday it will
close its factory in St. Peterburg,
Russia, causing the loss of 250 jobs
and costing the company 120 mil-
lion Swedish kronor ($14.4 million).
The factory makes washing ma-
chines, and the closure is scheduled
to be completed during the second
quarter of 2010. “The Russian mar-
ket for household appliances is
fiercely competitive. Unfortunately
we cannot manufacture products at
a competitive cost level in the St. Pe-
tersburg factory, which is why pro-
duction there will be discontinued
next year,” said Enderson Guima-
raes, head of Electrolux Major Appli-
ances Europe. Electrolux said the
charge of 120 million kronor will be
booked in the first quarter of 2009.
Electrolux said in December it
would lay off more than 3,000 staff,
or about 5% of its global work force.

Genzyme acquires 3 Bayer drugs

U.S. approves Novartis cancer drug

CORPORATE NEWS

Shire in deal with Glaxo
U.K. companies
team up to market
ADHD drug in U.S.

Pioneer Corp.

Restating its earnings based on
Japanese accounting standards, Pio-
neer Corp. posted a net loss of about
74 billion yen, or about $761 million,
for the nine months ended in Decem-
ber. The Japanese electronics maker
said it changed from U.S. accounting
standards to Japanese accounting
standards because its shares were
delisted from the New York Stock Ex-
change in 2006. “We have no special
reason” for taking time to shift to
Japanese accounting standards
from U.S. standards, a spokeswoman
said. Pioneer reported a net loss of
44.1 billion yen in the fiscal first half
ended in September based on Japa-
nese standards, compared with a
U.S. accounting standard-based net
loss of 53 billion yen. Pioneer said in
February its net loss in the April-De-
cember period came to 79.1 billion
yen based on U.S. standards.

Sony Corp.

Sony Corp. is cutting the price of
its PlayStation 2 by 23% in Europe to
Œ100 ($132) as it tries to keep mo-
mentum going for the older video-
game console, which has been sell-
ing well despite the introduction of
the PlayStation 3 in 2006. Sony said
the price cut on the PS2 takes effect
Wednesday. Sony also is cutting the
PS2’s price to $100 in the U.S., but
leaving its price in Japan unchanged
at 16,000 yen ($165). Sony declined
to comment on whether it would cut
prices for the PS3, which starts at
$400. People familiar with the situa-
tion said the company plans to cut
prices on that console later this
year. Analysts expect the price to be
lowered by about $100. Sony pro-
jected having sold eight million PS2
units in the fiscal year that ended
Tuesday, nearly as many as its fore-
cast of 10 million PS3 units sold.

Deutsche Bank AG

German businessman Leo Kirch’s
efforts to be paid damages by Deut-
sche Bank AG for his bankrupt Kirch
Media Group took a heavy blow Tues-
day after a court ruled the bank didn’t
have to pay compensation for most of
the suit. Mr. Kirch was seeking more
than Œ2 billion ($2.6 billion) in dam-
ages in the case. Judge Brigitte
Pecher of the Munich state court said
there was no contractual agreement
between the bank and the 17 Kirch
business units that were seeking dam-
ages in Tuesday’s decision. The case
stemmed from a February 2002 inter-
view with Deutsche Bank’s onetime
Chief Executive Rolf Breuer, who was
quoted as saying he doubted the
Kirch Group’s creditworthiness. Mr.
Kirch said that contributed to his com-
pany’s ruin shortly thereafter.

By Natascha Divac

And Natali Schwab

FRANKFURT—Bayer AG said
Tuesday that it agreed to transfer part
of its oncology portfolio to U.S.-based
Genzyme Corp., enabling the German
pharmaceuticals company to improve
its profitability in the sector and focus
its oncology resources on Nexavar
and other products.

Under the agreement, Bayer will
receive milestone payments and roy-
alties of as much as $650 million
from the U.S. biotech company for
selling it the rights to three cancer
drugs, which generate little revenue
compared with the German compa-
ny’s total sales from cancer products.

The rights to the hematological
oncology portfolio include world-
wide development and distribution
rights for alemtuzumab, marketed

as MabCampath or Campath, for the
treatment of B-cell chronic lympho-
cytic leukemia, as well as two other
hematological cancer drugs.

The two companies, however,
will continue their cooperation deal
to develop alemtuzumab as a multi-
ple-sclerosis drug. If alemtuzumab
is approved for use in MS, Bayer will
over the course of 10 years receive
royalties of 20% to 35% of revenue
achieved by Genzyme, to a maxi-
mum of $1.25 billion, the German
company said.

LBBW analyst Karl-Heinz Scheun-
emann said the deal is positive for
Bayer, as it “frees the company of
certain risks,” such as uncertainty re-
garding an approval of alemtu-
zumab as an MS drug, while letting
it reap the benefits of possible gains.

In 2008, Bayer’s cancer treat-
ments generated sales of Œ885 mil-

lion ($1.17 billion). World-wide reve-
nue for Campath/MabCampath and
Fludara, one of the other cancer
drugs, were no more than Œ76 mil-
lion and Œ100 million, respectively.
Revenue for Nexavar, Bayer’s most
important cancer product, totaled
Œ464 million in 2008, an increase of
70% from 2007.

For Genzyme, the deal substan-
tially bolsters its oncology portfolio
and is a further step away from its
traditional focus on selling high-
priced drugs for rare disorders. The
company had 2008 revenue of $4.6
billion, but only $117 million came
from selling cancer therapies.

The deal with Bayer will add $185
million in cancer sales in 2009 and
up to $700 million over the next
three years, Genzyme said. Further-
more, the deal provides revenue with-
out requiring any payments upfront.

By Jeanne Whalen

The U.S. Food and Drug Adminis-
tration approved for sale a kidney-
cancer drug that Novartis AG hopes
to eventually expand to a variety of
other cancers.

The drug, Afinitor, targets a
protein in the body that appears to
underlie more than half a dozen
types of cancer, according to No-
vartis, which is testing the drug in
most of these.

The head of Novartis’s cancer
business earlier this year said Afini-
tor could achieve annual sales of
more than $1 billion if it is approved
for more than one type of cancer.

The FDA approved Afinitor for
use in advanced kidney-cancer pa-
tients who aren’t responding to
other drugs. Afinitor works by at-
tacking the mTOR protein, which is
involved in tumor-cell division and
blood-vessel growth.

Afinitor is the second such drug
to hit the market, behind Wyeth’s
Torisel, which is administered by
weekly injection. Afinitor could
have a marketing advantage in be-
ing a daily, oral pill.

In a phone interview, Novartis
Chief Executive Daniel Vasella said
Afinitor “has potential in many
cancers.” As a next step, he said,
Novartis plans to seek regulatory
approval to sell the drug for use in
neuroendocrine tumors, which are

rare and occur mostly in the diges-
tive system.

Novartis is also testing Afinitor
in gastric cancer, breast cancer,
lymphoma, a type of liver cancer,
and tuberous sclerosis, a rare ge-
netic disease.

Other drug companies are also

pursuing the mTOR protein and its
connection to a host of cancers. Wy-
eth is attempting to broaden
Torisel’s use to a rare cancer of the
lymphatic system, while Merck &
Co. is working with Ariad Pharma-
ceuticals Inc. to develop a similar
drug for several types of cancer.

GLOBAL BUSINESS BRIEFS

KPN NV

Dutch telecommunications com-
pany KPN NV said Tuesday that its
Getronics subsidiary will cut 1,400
jobs, or 10% of its work force, in a
move to save Œ60 million ($79 mil-
lion) a year. Getronics, an informa-
tion and communications-technol-
ogy-services provider, will cut 700
of the jobs in the Netherlands. The
job cuts will be completed by
mid-2009 KPN said. The telecom
company described the job cuts as
“a pre-emptive measure to maintain
profitability goals,” driven by weak-
ening demand for information ser-
vices and an increased focus on
costs. A spokeswoman for KPN said
the staff cuts should allow Getronics
to maintain its profit-margin target,
which is between 8% and 9% of earn-
ings before interest, taxes, deprecia-
tion and amortization, or Ebitda.

Marks & Spencer Group

British sales decline 4.2%,
less sharply than expected

Marks & Spencer Group PLC re-
ported a smaller-than-expected
drop in U.K. sales for its fiscal
fourth quarter as the retailer cut
prices and focused its offerings in
food, clothing and housewares. The
department-store operator said
sales from U.K. stores open at least
a year dropped 4.2% in the three
months ended March 28 from a
year earlier. That follows a 7.1% de-
cline in the third quarter, which in-
cluded the key Christmas period,
and was less dire than the 7% de-
cline predicted by analysts. The an-
nouncement sent Marks & Spencer
shares 14% higher. Overall sales
rose 1.9%, as the U.K. decline offset
a 23% rise in international sales. Ex-
ecutive Chairman Stuart Rose said
business remains tough as consum-
ers hold back spending during the
economic downturn.

Novartis AG

Novartis AG has received approval
to sell a new vaccine for the preven-
tion of Japanese encephalitis in the
U.S.,a move thatmayrekindlespecula-
tion that the Swiss drug maker will
seek to acquire Intercell AG, the Aus-
trian company that initially devel-
oped the vaccine. The U.S. Food and
Drug Administration approved the Ix-
iaro vaccine on Monday. Permission
to sell it in Europe is also expected, af-
ter an advisory panel to the European
regulator recommended it for ap-
proval in December. Japanese enceph-
alitis is a mosquito-borne infection
that causes as many as 15,000 deaths
each year and is considered a poten-
tial threat for travelers to Asia. Ana-
lysts expect the vaccine to eventually
generate annual sales of 200 million
to 300million Swiss francs($174.1 mil-
lion to $261.2 million).

By Matthew Karnitschnig

Abbott Laboratories held prelim-
inary discussions with Wyeth in mid-
December about acquiring the com-
pany but decided not to pursue a
deal amid concerns over price and
other issues, according to people fa-
miliar with the matter.

Abbott approached Wyeth after
learning that the company was in
talks with Pfizer Inc. Pfizer, based
in New York, agreed to acquire Wy-
eth on Jan. 26 for $68 billion. The
transaction has yet to close.

Abbott is the anonymous phar-
maceuticals company referred to
by Pfizer as “Company X” in a U.S.
Securities and Exchange Commis-
sion filing last week, the people fa-
miliar with the matter said. Accord-
ing to the filing, Company X’s chief
executive indicated that the most
his company could offer was a

price per share “in the mid-$40s.”
Pfizer agreed to pay $50.19 in cash
and stock.

Abbott’s interest in Wyeth,
though preliminary, could signal
that the pharmaceuticals giant isn’t
averse to a major deal. Abbott,
based in Abbott Park, Ill., didn’t re-
spond to requests for comment.

Abbott decided not to pursue Wy-
eth over concern that a deal would
negatively affect its stock price, ac-
cording to the people familiar with
the matter. Abbott has much less
cash on its balance sheet than
Pfizer, a fact that would have made
it difficult for Abbott to engage in a
bidding war over Wyeth.

Enbrel, a successful anti-inflam-
matory drug that Wyeth markets to-
gether with Amgen Inc. in North
America, was another worry, the
people said. Abbott makes a compet-
ing drug called Humira.

By Elena Berton

LONDON—Shire PLC said Glaxo-
SmithKline PLC will help market its
key product, the hyperactivity drug
Vyvanse, in the U.S., in a move that
will double the number of sales staff
promoting the drug to doctors.

The three-year deal between the
drug makers will add more than 600
Glaxo sales representatives, tasked
with promoting Vyvanse to family
doctors and specialists, to Shire’s
sales force of nearly 600 employees,
who already market the drug to pedi-
atricians and psychiatrists.

The two U.K. companies said
Tuesday that Glaxo’s sales force
would particularly focus on selling
the drug for use in adults, who tradi-
tionally haven’t been big users of
ADHD drugs.

Glaxo will begin marketing Vy-
vanse in May, and will share profit
from the sales with Shire. The com-
panies didn’t say how the profit
would be divided.

Shire is getting the extra market-
ing muscle at a time when its older
drug for attention deficit hyperactiv-
ity disorder, Adderall XR, is about to
face competition from low-cost ge-
neric copies. Shire is attempting to
persuade doctors and insurers to
switch patients from Adderall XR to
Vyvanse, a change made harder by
the economic downturn, which has
made insurers and other health-
care payers even more keen for pa-

tients to use generics.
Panmure Gordon analyst Savvas

Neophytou said the deal isn’t wholly
unexpected, because Shire had indi-
cated for some time it was open to a
possible marketing partnership.

For Glaxo, the deal offers access
to a new product without the bur-
den of acquiring a company. Vy-
vanse, launched in the U.S. in July
2007, is approved to treat children 6
to 12 years old as well as adults. In
2008, Vyvanse sales reached $318.9
million.

Adderall XR is set to face generic
competition on Wednesday, when
Teva Pharmaceutical Industries
Ltd. launches an authorized generic
version of the product, which is still
the top-selling hyperactivity treat-
ment in the U.S.
 —Jeanne Whalen

contributed to this article.
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.65% 9 World -a % % 152.89 1.86% –45.1% 5.98% 9 U.S. Select Dividend -b % % 446.44 0.75% –44.7%

3.22% 11 Global Dow 945.30 –0.10% –38.4% 1335.77 0.96% –47.4% 5.03% 13 Infrastructure 1120.40 0.18% –29.7% 1421.26 1.25% –40.1%

4.36% 11 Stoxx 600 176.50 3.52% –44.2% 174.97 4.40% –52.5% 2.77% 5 Luxury 561.60 0.62% –39.8% 633.51 1.69% –48.7%

4.48% 11 Stoxx Large 200 191.30 3.61% –43.7% 188.66 4.49% –52.1% 12.46% 2 BRIC 50 262.40 1.11% –40.3% 332.82 2.19% –49.1%

3.73% 14 Stoxx Mid 200 155.60 3.14% –44.9% 153.45 4.02% –53.1% 4.12% 9 Africa 50 550.40 –0.06% –46.8% 464.76 1.00% –54.6%

3.78% 10 Stoxx Small 200 94.00 2.96% –49.0% 92.67 3.84% –56.6% 7.40% 5 GCC % % 1066.50 –0.71% –61.9%

4.56% 9 Euro Stoxx 191.60 2.98% –46.5% 190.01 3.85% –54.4% 4.50% 9 Sustainability 588.90 0.90% –39.3% 661.09 1.91% –48.2%

4.64% 9 Euro Stoxx Large 200 205.90 2.96% –46.4% 202.92 3.84% –54.4% 3.19% 10 Islamic Market -a % % 1376.73 1.80% –38.7%

4.15% 9 Euro Stoxx Mid 200 174.40 3.04% –45.8% 171.78 3.91% –53.9% 3.38% 9 Islamic Market 100 1379.90 0.16% –23.0% 1570.30 1.16% –34.3%

4.18% 13 Euro Stoxx Small 200 102.40 3.06% –49.7% 100.82 3.94% –57.2% 3.38% 9 Islamic Turkey -c % % % %

7.24% 7 Stoxx Select Dividend 30 996.60 3.49% –61.5% 1132.40 4.37% –67.2% 2.88% 12 Wilshire 5000 % % 8069.42 0.84% –41.5%

6.50% 11 Euro Stoxx Select Div 30 1114.90 2.89% –60.4% 1271.72 3.76% –66.3% % DJ-AIG Commodity 112.10 –0.02% –36.4% 108.05 0.83% –45.9%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.4415 2.0657 1.2666 0.1746 0.0425 0.2137 0.0146 0.3417 1.9130 0.2568 1.1455 ...

 Canada 1.2585 1.8033 1.1057 0.1524 0.0371 0.1865 0.0127 0.2983 1.6700 0.2242 ... 0.8730

 Denmark 5.6125 8.0424 4.9314 0.6796 0.1654 0.8319 0.0568 1.3305 7.4480 ... 4.4598 3.8934

 Euro 0.7536 1.0798 0.6621 0.0912 0.0222 0.1117 0.0076 0.1786 ... 0.1343 0.5988 0.5227

 Israel 4.2185 6.0448 3.7066 0.5108 0.1244 0.6253 0.0427 ... 5.5981 0.7516 3.3521 2.9263

 Japan 98.7350 141.4823 86.7542 11.9554 2.9106 14.6347 ... 23.4055 131.0263 17.5921 78.4576 68.4925

 Norway 6.7467 9.6676 5.9280 0.8169 0.1989 ... 0.0683 1.5993 8.9531 1.2021 5.3611 4.6802

 Russia 33.9230 48.6100 29.8067 4.1076 ... 5.0281 0.3436 8.0416 45.0175 6.0442 26.9562 23.5324

 Sweden 8.2586 11.8342 7.2565 ... 0.2435 1.2241 0.0836 1.9577 10.9596 1.4715 6.5625 5.7290

 Switzerland 1.1381 1.6308 ... 0.1378 0.0335 0.1687 0.0115 0.2698 1.5103 0.2028 0.9044 0.7895

 U.K. 0.6979 ... 0.6132 0.0845 0.0206 0.1034 0.0071 0.1654 0.9261 0.1243 0.5545 0.4841

 U.S. ... 1.4329 0.8787 0.1211 0.0295 0.1482 0.0101 0.2371 1.3270 0.1782 0.7946 0.6937

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 404.75 18.50 4.79% 822.00 315.75
Soybeans (cents/bu.) CBOT 952.00 47.50 5.25 1,644.50 786.50
Wheat (cents/bu.) CBOT 532.75 20.25 3.95 1,190.00 484.25
Live cattle (cents/lb.) CME 81.700 1.625 2.03 116.700 78.600
Cocoa ($/ton) ICE-US 2,605 26 1.01 3,220 1,932
Coffee (cents/lb.) ICE-US 115.75 2.75 2.43 181.50 104.35
Sugar (cents/lb.) ICE-US 12.67 0.19 1.52 15.95 9.94
Cotton (cents/lb.) ICE-US 46.47 2.08 4.69 100.46 40.25
Crude palm oil (ringgit/ton) MDEX 2,000.00 30 1.52 2,051 1,599
Cocoa (pounds/ton) LIFFE 1,940 –10 –0.51% 2,023 1,005
Robusta coffee ($/ton) LIFFE 1,555 16 1.04 2,390 1,425

Copper (cents/lb.) COMEX 184.45 7.85 4.45 388.00 127.10
Gold ($/troy oz.) COMEX 925.00 7.30 0.80 1,035.00 476.00
Silver (cents/troy oz.) COMEX 1298.50 –4.80 –0.37 2,130.00 865.00
Aluminum ($/ton) LME 1,404.50 14.50 1.04 3,340.00 1,288.00
Tin ($/ton) LME 10,200.00 25.00 0.25 25,450.00 9,750.00
Copper ($/ton) LME 4,050.00 125.00 3.18 8,811.00 2,815.00
Lead ($/ton) LME 1,290.00 43.00 3.45 2,955.00 870.00
Zinc ($/ton) LME 1,326.50 11.00 0.84 2,388.00 1,065.00
Nickel ($/ton) LME 9,520 45 0.47 30,300 9,000

Crude oil ($/bbl.) NYMEX 49.66 1.25 2.58 143.32 39.42
Heating oil ($/gal.) NYMEX 1.3679 0.0183 1.36 4.2125 1.1399
RBOB gasoline ($/gal.) NYMEX 1.4213 0.0275 1.97 3.7050 1.0442
Natural gas ($/mmBtu) NYMEX 3.776 0.037 0.99 11.817 3.634
Brent crude ($/bbl.) ICE-EU 0.51 0.01 2.14 1.50 0.42
Gas oil ($/ton) ICE-EU 4.28 –0.19 –4.36 13.51 3.68

Source: Thomson Reuters; WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of March 31, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

4.30% 9 ALL COUNTRY (AC) WORLD* 198.90 –4.01%–12.6% –46.3%

4.30% 9 World (Developed Markets) 792.65 –3.89%–13.9% –45.5%

3.90% 10 World ex-EMU 94.10 –3.61%–12.6% –43.6%

4.10% 10 World ex-UK 798.15 –3.83%–13.6% –44.5%

5.40% 7 EAFE 1,036.10 –4.39%–16.3% –49.9%

4.30% 7 Emerging Markets (EM) 561.46 –5.05% –1.0% –51.9%

6.20% 7 EUROPE 59.54 –3.85%–14.2% –46.6%

7.00% 6 EMU 112.42 –5.50%–20.9% –55.0%

6.30% 7 Europe ex-UK 65.68 –4.07%–15.3% –46.1%

8.60% 5 Europe Value 63.73 –5.06%–17.8% –50.8%

4.20% 10 Europe Growth 53.85 –2.77%–10.9% –42.3%

5.70% 7 Europe Small Cap 96.17 –2.33% –4.7% –50.5%

5.30% 3 EM Europe 153.22 –5.50% –3.5% –62.8%

6.00% 6 UK 1,114.08 –3.50%–15.3% –36.3%

5.50% 7 Nordic Countries 89.42 –4.47% –8.8% –52.2%

4.00% 3 Russia 427.81 –6.22% 3.8% –68.3%

5.00% 9 South Africa 557.63 –2.51% –3.7% –25.0%

5.30% 8 AC ASIA PACIFIC EX-JAPAN 242.68 –4.66% –1.9% –49.9%

2.90% 10 Japan 487.09 –4.45% –8.1% –42.1%

3.50% 9 China 40.70 –5.42% –0.2% –45.0%

2.00% 9 India 372.82 –4.70% 1.0% –48.6%

2.20% 8 Korea 330.64 –3.41% 7.7% –29.0%

8.60% 8 Taiwan 193.94 –3.13% 11.9% –40.7%

3.30% 13 US BROAD MARKET 859.69 –3.45%–12.5% –40.6%

2.70% 49 US Small Cap 1,055.65 –3.60%–15.3% –41.6%

4.10% 8 EM LATIN AMERICA 2,131.77 –5.17% 2.6% –52.4%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Currencies London close on March 31
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.9307 0.2028 3.7155 0.2691

Brazil real 3.0532 0.3275 2.3008 0.4346

Canada dollar 1.6700 0.5988 1.2585 0.7946
1-mo. forward 1.6699 0.5988 1.2584 0.7947

3-mos. forward 1.6681 0.5995 1.2570 0.7955
6-mos. forward 1.6656 0.6004 1.2551 0.7968

Chile peso 772.81 0.001294 582.35 0.001717
Colombia peso 3386.63 0.0002953 2552.00 0.0003919

Ecuador US dollar-f 1.3270 0.7536 1 1
Mexico peso-a 18.7088 0.0535 14.0980 0.0709

Peru sol 4.1915 0.2386 3.1585 0.3166
Uruguay peso-e 31.982 0.0313 24.100 0.0415

U.S. dollar 1.3270 0.7536 1 1
Venezuela bolivar 2.85 0.350930 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.9130 0.5227 1.4415 0.6937
China yuan 9.0687 0.1103 6.8338 0.1463

Hong Kong dollar 10.2849 0.0972 7.7502 0.1290
India rupee 67.1620 0.0149 50.6100 0.0198

Indonesia rupiah 15334 0.0000652 11555 0.0000865
Japan yen 131.03 0.007632 98.74 0.010128

1-mo. forward 130.97 0.007635 98.69 0.010132
3-mos. forward 130.83 0.007644 98.59 0.010144

6-mos. forward 130.55 0.007660 98.38 0.010165
Malaysia ringgit-c 4.8378 0.2067 3.6455 0.2743

New Zealand dollar 2.3300 0.4292 1.7558 0.5696
Pakistan rupee 106.828 0.0094 80.500 0.0124

Philippines peso 63.964 0.0156 48.200 0.0207
Singapore dollar 2.0176 0.4956 1.5204 0.6577

South Korea won 1823.43 0.0005484 1374.05 0.0007278
Taiwan dollar 45.004 0.02222 33.913 0.02949
Thailand baht 47.064 0.02125 35.465 0.02820

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7536 1.3271

1-mo. forward 1.0001 0.9999 0.7536 1.3270

3-mos. forward 0.9998 1.0002 0.7534 1.3273

6-mos. forward 0.9993 1.0007 0.7530 1.3280

Czech Rep. koruna-b 27.439 0.0364 20.677 0.0484

Denmark krone 7.4480 0.1343 5.6125 0.1782

Hungary forint 308.74 0.003239 232.66 0.004298

Norway krone 8.9531 0.1117 6.7467 0.1482

Poland zloty 4.6725 0.2140 3.5210 0.2840

Russia ruble-d 45.018 0.02221 33.923 0.02948

Sweden krona 10.9596 0.0912 8.2586 0.1211

Switzerland franc 1.5103 0.6621 1.1381 0.8787

1-mo. forward 1.5093 0.6625 1.1374 0.8792

3-mos. forward 1.5073 0.6634 1.1358 0.8804

6-mos. forward 1.5035 0.6651 1.1330 0.8826

Turkey lira 2.2186 0.4507 1.6718 0.5982

U.K. pound 0.9261 1.0798 0.6979 1.4329

1-mo. forward 0.9260 1.0799 0.6978 1.4331

3-mos. forward 0.9258 1.0802 0.6976 1.4335

6-mos. forward 0.9252 1.0809 0.6972 1.4344

MIDDLE EAST/AFRICA
Bahrain dinar 0.5003 1.9989 0.3770 2.6526

Egypt pound-a 7.4766 0.1338 5.6340 0.1775

Israel shekel 5.5981 0.1786 4.2185 0.2371

Jordan dinar 0.9401 1.0637 0.7084 1.4116

Kuwait dinar 0.3868 2.5850 0.2915 3.4304

Lebanon pound 1991.24 0.0005022 1500.50 0.0006665

Saudi Arabia riyal 4.9772 0.2009 3.7506 0.2666

South Africa rand 12.6275 0.0792 9.5155 0.1051

United Arab dirham 4.8743 0.2052 3.6731 0.2723

SDR -f 0.8876 1.1266 0.6689 1.4951

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 11 EUROPE DJ Stoxx 600 176.46 6.01 3.53% –10.4% –44.2%

 12 DJ Stoxx 50 1815.99 65.10 3.72 –12.1% –42.0%

 9 Euro Zone DJ Euro Stoxx 191.62 5.54 2.98 –14.0% –46.5%

 8 DJ Euro Stoxx 50 2071.13 60.52 3.01 –15.5% –44.8%

 5 Austria ATX 1696.62 76.08 4.69 –3.1% –56.3%

 4 Belgium Bel-20 1748.74 48.30 2.84 –8.4% –54.2%

 6 Czech Republic PX 749.7 4.6 0.62 –12.6% –52.0%

 10 Denmark OMX Copenhagen 209.99 0.76 0.36 –7.2% –48.8%

 8 Finland OMX Helsinki 4601.24 99.70 2.21 –14.8% –54.8%

 8 France CAC-40 2807.34 88.00 3.24 –12.8% –42.3%

 11 Germany DAX 4084.76 95.53 2.39 –15.1% –39.2%

 … Hungary BUX 11071.85 178.47 1.64 –9.6% –49.6%

 4 Ireland ISEQ 2193.95 64.60 3.03 –6.4% –65.8%

 6 Italy S&P/MIB 15875 606 3.97 –18.4% –51.2%

 7 Netherlands AEX 216.98 5.87 2.78 –11.8% –52.2%

 6 Norway All-Shares 269.49 4.41 1.66 –0.3% –44.4%

 17 Poland WIG 24036.12 56.04 0.23 –11.7% –50.5%

 13 Portugal PSI 20 6174.74 130.51 2.16 –2.6% –42.1%

 … Russia RTSI 689.63 6.72 0.98% 9.1% –66.6%

 7 Spain IBEX 35 7815.0 213.9 2.81 –15.0% –43.0%

 15 Sweden OMX Stockholm 200.10 5.12 2.63 –2.0% –37.7%

 9 Switzerland SMI 4927.43 181.67 3.83 –11.0% –34.3%

 … Turkey ISE National 100 25764.83 621.22 2.47 –4.1% –36.7%

 8 U.K. FTSE 100 3926.14 163.23 4.34 –11.5% –32.9%

 10 ASIA-PACIFIC DJ Asia-Pacific 83.63 –1.47 –1.73% –10.6% –41.3%

 … Australia SPX/ASX 200 3582.1 –22.3 –0.62 –3.8% –33.2%

 … China CBN 600 20562.49 204.06 1.00 39.3% –27.4%

 11 Hong Kong Hang Seng 13576.02 119.69 0.89 –5.6% –41.3%

 12 India Sensex 9708.50 140.36 1.47 0.6% –37.9%

 … Japan Nikkei Stock Average 8109.53 –126.55 –1.54 –8.5% –35.9%

 … Singapore Straits Times 1699.99 26.85 1.60 –3.5% –44.2%

 11 South Korea Kospi 1206.26 8.80 0.73 7.3% –29.1%

 9 AMERICAS DJ Americas 205.06 4.24 2.11 –9.3% –41.4%

 … Brazil Bovespa 41525.49 872.36 2.15 10.6% –33.6%

 12 Mexico IPC 19860.07 329.92 1.69 –11.3% –37.9%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
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By Brian Blackstone

WASHINGTON—The U.S. econ-
omy should find its footing around
midyear even after another “sig-
nificant” contraction in the first
quarter, Federal Reserve Bank of
Minneapolis President Gary Stern
said Tuesday.

Still, he warned in an interview
that when the recovery does come,
it will be hard to discern right away.

“My forecast is actually for some
improvement beginning around the
middle of the year,” Mr. Stern said.
“That doesn’t mean we’re going to
take off to exceedingly rapid growth.”

Earlier, in response to questions
after a speech to the Brookings In-
stitution, Mr. Stern said that if mort-
gage titans Fannie Mae and Freddie
Mac were starting with a clean
state, it might make sense to give
them a narrow mandate of support-
ing homeownership for lower- and
middle-income households, thus
shrinking their size.

However, given how those insti-
tutions have evolved, “I don’t know
how you get where we are now to
that,” Mr. Stern said.

Speaking at the same event,
former Fed Chairman Alan
Greenspan questioned the feasibility
of creating a regulator in charge of
systemic risk in the financial mar-
kets, saying that while regulators can
spot times when risk is underpriced,

they can’t forecast future crises.
“Knowing when a crisis will hap-

pen is not possible for human be-
ings,” Mr. Greenspan said.

Mr. Greenspan also said the “too
big to fail” problem is one of compe-
tition. Firms that are considered too
big to fail in the markets, he said,
have about half a percentage point
knocked off their cost of capital.

The way to address the issue, Mr.
Greenspan said, is through capital
requirements.

Mr. Greenspan said Fannie and
Freddie weren’t too big to fail,
though financial markets inter-
preted them to be. Where they ran
into trouble, he said, was increasing
the size of their balance sheets.

The firms actually performed
their securitization role well, Mr.
Greenspan said.

The former Fed chief also said he
wouldn’t support imposing “hair-
cuts”—a valuation or return that is

less than optimal—on holders of se-
nior debt in troubled institutions.

“If you start to haircut an individ-
ualfirm that’s in difficulty, you will up-
end the market value of senior debt in
all types of related firms, which will
have a contagion effect,” he said.

Mr. Greenspan joked that if he
were “60 years younger” he would
start a small bank, given the “very
wide” spread between rates on good
loans and the cost of capital.

For a bank, that’s like “shooting
fish in a barrel,” Mr. Greenspan said.

By Peter Wonacott

NEW DELHI—The Dalai Lama
dared China to open Tibet to foreign
journalists, saying that if unbiased
reporting found Tibetans to be truly
happy under Chinese rule he would
abandon a 50-year agitation for
greater autonomy.

“Please allow media people to visit
Tibet,” hetold reporters at a news con-

ference on Tues-
day, as he sat
cross-legged in
crimson robes be-
fore a bank of
cameras. “If you
really see that
things are good,
we will drop our
struggle.”

His remarks
came on the anni-
versary of his ar-
rival in India on

March 31, 1959, the beginning of his
life in exile. Since then, Tibet’s spiri-
tual leader has rarely missed an op-
portunity to tweak the Chinese gov-
ernment, even as he has sought to
bring its officials to the bargaining ta-
ble to negotiate broader Tibetan self-
governance. Beijing has accused the
Dalai Lama of secretly seeking Ti-
bet’s independence and stirring up
turmoil there.

The Dalai Lama didn’t rule out
more talks with China. But he said re-
cent meetings between his envoys
and Chinese officials ended much
like the previous three decades of
largely fruitless dialogue, and he of-
fered no fresh approaches to finding
common ground.

“The main aim of dialogue is to im-
prove the situation inside Tibet,” he
told reporters. “We fundamentally
acknowledge failure in that respect.”

Rather than negotiate indepen-
dence, his envoys have sought a
range of greater freedoms for Tibet-
ans living inside China. Among them
is a proposal to redraw Chinese pro-
vincial boundaries so as to group Ti-
betan communities under one ad-
ministrative entity. Beijing has re-
jected this idea, and has maintained
that the government has adequate
safeguards to preserve Tibet’s cul-
ture and language.

As with the marking of past anni-
versaries of the Dalai Lama’s escape
to India, unrest has continued to sim-
mer in Tibet. Last year, widespread
violence led to the deaths of Tibetans
and Chinese, although the precise fig-
ures vary widely. During a security
clampdown throughout the past
year, the Tibetan government-in-ex-
ile estimates that more than 5,600 Ti-
betans have been arrested and over
1,000 have disappeared.

The Dalai Lama said Beijing
would dispute his views of the secu-
rity situation, and said Chinese
travel restrictions to Tibet have pre-
vented independent verification.

Although foreign journalists still
need special permits to visit the Ti-
bet Autonomous Region, China ap-
pears to be lifting a temporary tour-
ist ban. Earlier this week, the Chi-
nese government announced that
foreign tourists will be allowed into
Tibet as of April 5.

“Tibet is harmonious and safe
now. Travel agencies, tourist re-
sorts and hotels are well prepared
for tourists,” the director of the tour-
ism administration of the Tibet Au-
tonomous Region told the state-run
Xinhua news agency.

U.S. Fed official predicts
midyear improvement

Former U.S. Federal Reserve Chairman Alan Greenspan said at a speech Tuesday
that ‘knowing when a crisis will happen is not possible for human beings.’

By Marcus Walker

And Joellen Perry

BERLIN—The world economy
will shrink by 2.75% this year and
some governments, especially in Eu-
rope, need to act more aggressively
to counter the slump and the threat
of deflation, the Organization for
Economic Cooperation and Develop-
ment warned on Tuesday.

The forecast, among the gloomi-
est by any international body, came
as euro-zone data showed inflation
at a record low of 0.6% in Europe’s sin-
gle-currency area, highlighting how
weak global activity is leading to
rapid disinflation around the world.

The OECD, a Paris-based inter-
governmental think tank, said ma-
jor economies, whose leaders will
gather at the Group of 20 summit in
London on Thursday, have done
enough to prevent a repeat of the
Great Depression.

But, forecasting a weak recovery
in growth in 2010, the OECD called on
financially strong countries such as
Germany to do more to stimulate
their economies, and urged the Euro-
pean Central Bank to cut interest rates
fast and stoke credit markets by buy-
ing bonds with newly created money.

In its twice-yearly report, the
OECD said the U.S. economy is set to
contract by 4% this year, the euro-
currency zone by 4.1% and Japan by
6.6%. Those predictions are more
pessimistic than its previous fore-
casts were, and gloomier than those
of the International Monetary Fund
or most private-sector economists.

The World Bank, in a slightly less

bleak assessment, predicted Tues-
day that the global economy would
contract by 1.7% this year before re-
bounding to 2.3% growth in 2010.
The World Bank said growth in de-
veloping countries would slow to
2.1% this year, sharply down from
5.8% growth last year.

This year will be the first year of
falling global output since World
War II, the World Bank said.

The OECD said gross domestic
product in its 30 mostly industrial-
ized member countries will shrink
by 4.3% this year and stagnate in
2010. Unemployment in the OECD
countries will soar to nearly 10%
from 6% in 2008, the outlook said.

The euro-zone inflation reading
of 0.6% in the year to March was half
February’s rate and the lowest level
since official records began in 1996.

Plunging inflation may fuel de-
bate about whether European coun-
tries risk slipping into deflation,
even as some European officials
warn that aggressive policies to sup-
port the economy, such as ballooning
budget deficits and record-low cen-
tral-bank interest rates, could cause
high inflation in the medium term.

The OECD report said the ECB
should cut interest rates quickly in
view of “growing disinflationary pres-
sures” in the next couple of years.
The euro zone’s 0.6% inflation rate in
March was the lowest in the 16 coun-
tries that share the currency since at
least 1960, according to Fortis Bank.

Many economists and the ECB say
euro-zone inflation could turn nega-
tive in coming months—partly be-
cause energy and food prices plunged

from their peaks last summer—be-
fore turning positive again late this
year. So far, few analysts or policy
makers say European countries face a
long period of declining prices akin to
the wrenching deflation that trou-
bled Japan earlier this decade.

Still, many economists say the
ECB is underestimating the defla-
tionary threat that the economic cri-
sis poses to the euro zone.

“Even if the outlook is not for de-
flation as such, it is for very low in-
flation and it’s a strong indicator
that [the ECB] needs to do much
more,” said Nick Kounis, economist
at Fortis in Amsterdam.

The ECB has cut its key interest
rate to 1.5% from 4.25% last October,
and is likely to cut it again on Thurs-

day, perhaps to 1%. That would still be
well above the near-zero rates in the
U.S. and U.K. The ECB also has been re-
luctant to mimic other central banks
by buying government or corporate
debt with newly created money to
support borrowing and lending. But
ECB officials have hinted they might
soon take more aggressive steps to
ease companies’ financing woes,
such as buying corporate bonds.

The OECD’s report said Germany,
Europe’s biggest economy, faces a
particularly sharp contraction of
5.3% this year, adding, “further tem-
porary stimulus measures are needed
and should be implemented quickly.”

Although Germany has enacted
Europe’s biggest fiscal stimulus, val-
ued at Œ88 billion ($116 billion) over
this year and next, the OECD added
its voice to a chorus of critics who
say Germany still has scope to do
more. German unemployment rose
to 8.1% in March from 8.0% in Febru-
ary, official data showed Tuesday.

Germany’s export-dependent
economy, like Japan’s, is hurting
from the fall in world trade, which
the OECD predicts will shrink by 13%
this year. Japan’s government said
Tuesday it plans to draft a new fiscal
stimulus package by mid-April. The
OECD said Japan is set to slip back
into deflation this year.

Major emerging economies
would bounce back next year, the
group said, but it warned that Rus-
sia would fare particularly badly in
2009, with GDP falling by 5.6%.
Weak oil prices will hold Russian
GDP growth to 0.7% in 2010, the re-
port said.

Aggressive action is sought
A pessimistic OECD says Europe and other economies must do more to stimulate growth

Ukraine president calls for harmony

Dalai Lama says
to let journalists
tell Tibet’s story

Dalai Lama

ECONOMY & POLITICS

REUTERS NEWS SERVICE

KIEV, Ukraine—President Viktor
Yushchenko called for concerted ac-
tion to reverse a drop of up to 30% in
Ukraine’s economic output, as ex-
ports, jobs and living standards fall.

In his state of the nation address

to parliament, Mr. Yushchenko said
the economy shrank 25% to 30% in
the first two months of 2009 from a
year earlier and demanded changes
to the 2009 budget as the chamber
began debate on legislation needed
to restore the flow of loans from

the International Monetary Fund.
The president, at odds with

Prime Minister Yulia Tymoshenko,
urged politicians to end the disputes
that have thwarted economic over-
hauls as Ukraine gears up for next
year’s presidential election.

Sources: International Monetary Fund; OECD

Deeper calculations
Estimated declines in 2009 GDP
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Parex Russian Eq EE EQ LVA 03/30 USD 10.42 20.3 –64.4 –35.5

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 03/31 USD 104.45 –5.8 –49.7 –23.2

PF (LUX)-Asian Eq-Pca AS EQ LUX 03/31 USD 100.05 –6.0 –50.3 –23.9

PF (LUX)-Biotech-Pca OT EQ LUX 03/30 USD 272.48 –4.4 –11.9 –1.9

PF (LUX)-CHF Liq-Pca CH MM LUX 03/30 CHF 123.92 0.0 1.2 1.5

PF (LUX)-CHF Liq-Pdi CH MM LUX 03/30 CHF 93.53 0.0 1.1 1.5

PF (LUX)-Digital Comm-Pca OT EQ LUX 03/30 USD 80.85 –0.6 –29.9 –15.8

PF (LUX)-East Eu-Pca EU EQ LUX 03/30 EUR 139.35 4.4 –63.8 –43.8

PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 03/31 USD 92.14 –1.1 –54.3 –26.2

PF (LUX)-Emg Mkts-Pca GL EQ LUX 03/31 USD 304.55 0.1 –53.1 –25.8

PF (LUX)-Eu Indx-Pca EU EQ LUX 03/30 EUR 66.54 –13.0 –42.3 –30.3

PF (LUX)-EUR Bds-Pca EU BD LUX 03/30 EUR 371.48 –0.5 2.3 0.6

PF (LUX)-EUR Bds-Pdi EU BD LUX 03/30 EUR 282.69 –0.5 2.3 0.5

PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/30 EUR 123.83 –0.8 –4.7 –3.6

PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/30 EUR 87.05 –0.9 –4.7 –3.6

PF (LUX)-EUR HiYld-Pca EU BD LUX 03/30 EUR 97.78 8.4 –25.5 –19.6

PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/30 EUR 56.69 8.4 –25.5 –19.6

PF (LUX)-EUR Liq-Pca EU MM LUX 03/30 EUR 135.21 0.4 3.3 3.3

PF (LUX)-EUR Liq-Pdi EU MM LUX 03/30 EUR 97.45 0.4 3.3 3.3

PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/30 EUR 102.20 0.3 NS NS

PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/30 EUR 100.84 0.3 NS NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 03/30 EUR 272.36 –11.0 –44.6 –34.2

PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/30 EUR 87.40 –13.6 –43.3 –33.5

PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/30 USD 194.16 2.5 –3.7 –0.2

PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/30 USD 132.08 2.5 –3.7 –0.2

PF (LUX)-Gr China-Pca AS EQ LUX 03/31 USD 212.79 0.0 –41.5 –15.0

PF (LUX)-Indian Eq-Pca EA EQ LUX 03/31 USD 177.27 –7.5 –53.6 –23.1

PF (LUX)-Jap Index-Pca JP EQ LUX 03/31 JPY 7412.77 –9.0 –36.4 –32.5

PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 03/31 JPY 6521.75 –10.7 –38.5 –37.0

PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 03/31 JPY 6356.05 –10.8 –38.9 –37.4

PF (LUX)-JpEq130/30-Pca JP EQ LUX 03/31 JPY 3548.11 –9.6 –35.8 –34.3

PF (LUX)-Pacif Idx-Pca AS EQ LUX 03/31 USD 154.83 –2.2 –44.3 –23.1

PF (LUX)-Piclife-Pca CH BA LUX 03/30 CHF 673.53 –2.3 –13.1 –11.7

PF (LUX)-PremBrnds-Pca OT EQ LUX 03/30 EUR 39.83 –9.8 –37.8 –30.6

PF (LUX)-Rus Eq-Pca OT OT LUX 03/30 USD 25.84 13.1 –70.8 NS

PF (LUX)-Security-Pca GL EQ LUX 03/30 USD 68.98 –3.5 –26.7 –18.6

PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/30 EUR 309.29 –5.2 –43.0 –32.5

PF (LUX)-US Eq-Ica US EQ LUX 03/30 USD 74.71 –8.5 –34.2 –20.7

PF (LUX)-USA Index-Pca US EQ LUX 03/30 USD 63.49 –12.4 –39.1 –24.5

PF (LUX)-USD Gov Bds-Pca US BD LUX 03/30 USD 520.79 –1.8 6.5 7.7

PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/30 USD 382.14 –1.8 6.5 7.7

PF (LUX)-USD Liq-Pca US MM LUX 03/30 USD 130.45 0.2 1.8 2.9

PF (LUX)-USD Liq-Pdi US MM LUX 03/30 USD 85.18 0.2 1.8 3.0

PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/30 USD 101.47 0.2 NS NS

PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/30 USD 100.76 0.2 NS NS

PF (LUX)-Water-Pca GL EQ LUX 03/30 EUR 92.77 –9.9 –30.3 –22.4

PF (LUX)-WldGovBds-Pca GL BD LUX 03/31 USD 155.41 –5.7 –3.4 6.5

PF (LUX)-WldGovBds-Pdi GL BD LUX 03/31 USD 128.64 –5.7 –3.4 6.5

PTF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/30 USD 34.13 –17.8 NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/30 USD 8.12 3.6 –31.5 –24.7

Japan Fund USD JP EQ IRL 03/31 USD 12.51 –14.8 –21.3 –17.3

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/27 USD 124.72 10.8 12.5 12.2

Elbrus USD A GL EQ CYM 02/27 USD 6.04 –10.5 –62.1 –32.9

Europn Conviction USD B EU EQ CYM 02/27 USD 126.56 0.2 14.9 9.9

Europn Forager USD B OT OT CYM 02/27 USD 173.77 –2.9 –18.6 –5.2

Latin America USD A GL EQ CYM 02/27 USD 14.22 2.2 –4.7 14.7

Paragon Limited USD A EU EQ CYM 12/31 USD 309.60 12.7 12.7 14.2

UK Fund USD A OT OT CYM 02/27 USD 164.46 –0.8 –3.2 2.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 03/25 USD 60.21 4.4 –47.7 –19.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/30 EUR 471.15 –16.4 –42.4 NS

Core Eurozone Eq B EU EQ IRL 03/30 EUR 543.67 –17.3 NS NS

Euro Fixed Income A EU BD IRL 03/30 EUR 1083.25 –4.3 –11.4 –7.9

Euro Fixed Income B EU BD IRL 03/30 EUR 1151.23 –4.2 –10.9 –7.3

Euro Small Cap A EU EQ IRL 03/30 EUR 788.40 –7.0 –47.4 –38.7

Euro Small Cap B EU EQ IRL 03/30 EUR 840.72 –6.9 –47.1 –38.3

Eurozone Agg Eq A EU EQ IRL 03/30 EUR 426.35 –14.2 –46.0 NS

Eurozone Agg Eq B EU EQ IRL 03/30 EUR 609.95 –14.1 –45.7 –33.3

Glbl Bd (EuroHdg) A GL BD IRL 03/30 EUR 1192.05 –0.4 –6.9 –3.9

Glbl Bd (EuroHdg) B GL BD IRL 03/30 EUR 1259.60 –0.3 –6.3 –3.2

Glbl Bd A EU BD IRL 03/30 EUR 996.78 1.7 2.5 –2.9

Glbl Bd B EU BD IRL 03/30 EUR 1056.39 1.8 3.1 –2.3

Glbl Real Estate A OT EQ IRL 03/30 USD 503.11 –24.5 –58.4 –41.5

Glbl Real Estate B OT EQ IRL 03/30 USD 516.34 –24.4 –58.1 –41.1

Glbl Real Estate EH-A OT EQ IRL 03/30 EUR 481.02 –23.3 –55.6 –41.6

Glbl Real Estate SH-B OT EQ IRL 03/30 GBP 45.18 –23.8 –55.7 –41.0

Glbl Strategic Yield A EU BD IRL 03/30 EUR 1162.32 2.8 –20.2 –12.2

Glbl Strategic Yield B EU BD IRL 03/30 EUR 1238.11 3.0 –19.8 –11.7

Japan Equity A JP EQ IRL 03/30 JPY 9532.00 –7.8 –38.4 –33.4

Japan Equity B JP EQ IRL 03/30 JPY 10113.00 –7.6 –38.0 –33.0

PacBasn (Ex-Jap) Eq A AS EQ IRL 03/30 USD 1239.30 –3.6 –46.9 –24.1

PacBasn (Ex-Jap) Eq B AS EQ IRL 03/30 USD 1316.61 –3.5 –46.6 –23.7

Pan European Eq A EU EQ IRL 03/30 EUR 623.86 –13.2 –45.5 –33.3

Pan European Eq B EU EQ IRL 03/30 EUR 662.05 –13.1 –45.2 –32.9

US Equity A US EQ IRL 03/30 USD 600.75 –10.2 –41.5 –25.0

US Equity B US EQ IRL 03/30 USD 640.34 –10.1 –41.2 –24.6

US Small Cap A US EQ IRL 03/30 USD 861.82 –14.3 –41.8 –28.7

US Small Cap B US EQ IRL 03/30 USD 919.14 –14.2 –41.5 –28.2

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 03/31 SEK 53.97 –10.3 –42.9 –33.6

Choice Japan Fd JP EQ LUX 03/31 JPY 40.43 –10.1 –36.6 –34.9

Choice Jpn Chance/Risk JP EQ LUX 03/31 JPY 40.34 –9.9 –44.7 –35.3

Choice NthAmChance/Risk US EQ LUX 03/31 USD 2.73 –2.6 –41.6 –25.2

Europe 2 Fd EU EQ LUX 03/31 EUR 0.63 –9.1 –46.3 –35.2

Europe 3 Fd EU EQ LUX 03/31 EUR 2.69 –12.0 –47.7 –36.2

Global Chance/Risk Fd GL EQ LUX 03/31 EUR 0.44 –6.8 –33.7 –28.0

Global Fd GL EQ LUX 03/31 USD 1.47 –11.9 –44.4 –27.9

Intl Mixed Fd -C- NO BA LUX 03/31 USD 20.63 –10.2 –34.9 –18.8

Intl Mixed Fd -D- NO BA LUX 03/31 USD 14.56 –10.2 –34.9 –17.7

Wireless Fd OT EQ LUX 03/31 EUR 0.10 2.9 –33.4 –24.1

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 03/31 USD 4.50 –0.7 –42.9 –21.2

Currency Alpha EUR -IC- OT OT LUX 03/31 EUR 10.68 –2.1 4.5 NS

Currency Alpha EUR -RC- OT OT LUX 03/31 EUR 10.62 –2.3 4.0 3.3

Currency Alpha SEK -ID- OT OT LUX 03/31 SEK 103.17 –2.3 4.1 NS

Currency Alpha SEK -RC- OT OT LUX 03/31 SEK 116.17 –2.3 4.0 3.3

Generation Fd 80 OT OT LUX 03/31 SEK 6.06 –5.1 –24.6 NS

Nordic Focus EUR NO EQ LUX 03/31 EUR 47.63 –4.5 –45.4 NS

Nordic Focus NOK NO EQ LUX 03/31 NOK 52.87 –4.5 –45.4 NS

Nordic Focus SEK NO EQ LUX 03/31 SEK 55.52 –4.5 –45.4 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 03/31 USD 1.28 –8.1 –39.7 –26.0

Ethical Global Fd GL EQ LUX 03/31 USD 0.53 –13.4 –44.4 –29.3

Ethical Sweden Fd NO EQ LUX 03/31 SEK 27.60 –4.0 –30.9 –24.1

Europe Fd EU EQ LUX 03/31 USD 1.40 –8.9 –37.2 –29.6

Index Linked Bd Fd SEK OT BD LUX 03/31 SEK 13.14 0.5 2.8 3.9

Medical Fd OT EQ LUX 03/31 USD 2.59 –9.5 –24.1 –15.6

Short Medium Bd Fd SEK NO MM LUX 03/31 SEK 9.22 0.7 3.0 3.0

Technology Fd OT EQ LUX 03/31 USD 1.64 5.2 –31.4 –17.3

World Fd NO BA LUX 03/31 USD 1.50 –9.7 –42.2 –20.1

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 03/31 EUR 1.27 0.1 2.0 1.9

Short Bond Fd SEK NO MM LUX 03/31 SEK 21.78 1.0 2.9 3.0

Short Bond Fd USD US MM LUX 03/31 USD 2.49 –0.3 1.1 2.4

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 03/31 SEK 9.90 –1.6 –3.6 –1.1

Alpha Bond Fd SEK -B- NO BD LUX 03/31 SEK 8.89 –1.6 –3.6 –1.1

Alpha Bond Fd SEK -C- NO BD LUX 03/31 SEK 24.80 –1.6 –3.7 –1.2

Alpha Bond Fd SEK -D- NO BD LUX 03/31 SEK 8.26 –1.6 –3.7 –1.3

Alpha Short Bd SEK -A- NO MM LUX 03/31 SEK 10.94 1.3 3.4 3.2

Alpha Short Bd SEK -B- NO MM LUX 03/31 SEK 10.26 1.3 3.4 3.2

Alpha Short Bd SEK -C- NO MM LUX 03/31 SEK 21.41 1.2 3.3 3.1

Alpha Short Bd SEK -D- NO MM LUX 03/31 SEK 8.90 1.2 3.3 3.1

Bond Fd SEK -C- NO BD LUX 03/31 SEK 41.90 0.8 9.1 5.9

Bond Fd SEK -D- NO BD LUX 03/31 SEK 12.57 0.8 7.9 5.3

Corp. Bond Fd EUR -C- EU BD LUX 03/31 EUR 1.05 –3.6 –9.7 –6.1

Corp. Bond Fd EUR -D- EU BD LUX 03/31 EUR 0.82 –3.6 –10.0 –6.3

Corp. Bond Fd SEK -C- NO BD LUX 03/31 SEK 10.25 –4.6 –14.7 –8.2

Corp. Bond Fd SEK -D- NO BD LUX 03/31 SEK 8.05 –4.6 –14.6 –8.1

Danish Mortgage Bond Fd EUR -ID- NO BD LUX 03/31 EUR 105.70 1.8 6.4 NS

Danish Mortgage Bond Fd EUR -RC- NO BD LUX 03/31 EUR 105.27 1.6 5.9 NS

Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS

Danish Mortgage Bond Fd SEK -RC- NO BD LUX 03/31 SEK 1151.99 1.6 5.9 NS

Flexible Bond Fd -C- NO BD LUX 03/31 SEK 21.16 1.4 6.3 4.5

Flexible Bond Fd -D- NO BD LUX 03/31 SEK 11.98 1.4 6.3 4.5

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 03/31 SEK 78.28 –2.2 –21.0 –14.3

Global Hedge I SEK -D- OT OT LUX 03/31 SEK 71.54 –2.2 –23.2 –15.5

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 03/31 USD 1.57 1.8 –45.5 –18.8

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 03/31 SEK 18.27 8.8 –29.7 –24.4

Europe Chance/Risk Fd EU EQ LUX 03/31 EUR 698.09 –8.5 –49.2 –37.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT OT ARE 03/19 USD 852.18 –9.4 –56.1 –15.2

UAE Blue Chip Fund Acc OT OT ARE 03/26 AED 4.72 2.9 –59.3 –20.3

n WWW.SGAM.COM
SGAM FUND
Bonds CHF A OT OT LUX 01/19 CHF 27.92 –1.0 5.3 2.5

Bonds ConvEurope A OT OT LUX 03/30 EUR 26.57 –6.3 –8.2 –1.9

Bonds Eur Corp A OT OT LUX 03/27 EUR 21.13 1.9 –2.5 –2.7

Bonds Eur Hi Yld A OT OT LUX 03/27 EUR 13.66 2.8 –28.6 –21.6

Bonds EURO A OT OT LUX 03/27 EUR 39.59 0.3 5.5 3.7

Bonds Europe A OT OT LUX 03/27 EUR 37.83 –0.1 5.1 2.7

Bonds US MtgBkSec A OT OT LUX 03/30 USD 24.31 –5.1 5.6 –0.3

Bonds US OppsCoreplus A OT OT LUX 03/27 USD 32.24 2.2 0.6 3.6
Bonds World A OT OT LUX 03/30 USD 37.74 –5.3 –7.2 5.2
Eq. China A OT OT LUX 03/30 USD 14.73 –1.4 –39.6 –14.8
Eq. ConcentratedEuropeA OT OT LUX 03/30 EUR 18.16 –11.8 –46.0 –34.0
Eq. Eastern Europe A OT OT LUX 03/30 EUR 13.26 0.4 –62.4 –41.4
Eq. Equities Global Energy OT OT LUX 03/30 USD 12.99 –8.9 –45.5 –18.8
Eq. Euroland A OT OT LUX 03/30 EUR 7.56 –17.5 –45.4 –33.5
Eq. Euroland MidCapA OT OT LUX 03/27 EUR 13.07 –9.2 –49.0 –36.4
Eq. EurolandCyclclsA OT OT LUX 03/27 EUR 12.80 –6.8 –39.6 –25.2
Eq. EurolandFinancialA OT OT LUX 03/27 EUR 7.04 –16.4 –54.8 –41.5
Eq. Glbl Emg Cty A OT OT LUX 03/27 USD 6.10 2.0 –48.6 –21.9
Eq. Global A OT OT LUX 03/27 USD 19.15 –9.0 –42.9 –28.0
Eq. Global Technol A OT OT LUX 03/27 USD 4.10 12.2 –28.7 –24.0
Eq. Gold Mines A OT OT LUX 03/30 USD 22.96 9.8 –28.0 –5.9
Eq. Japan Sm Cap A OT OT LUX 03/30 JPY 848.77 –6.3 –34.7 –40.1
Eq. Japan Target A OT OT LUX 11/26 JPY 1485.42 –8.1 –18.7 –22.7
Eq. Pacific A OT OT LUX 03/30 USD 6.09 –4.6 –46.4 –22.0
Eq. US ConcenCore A OT OT LUX 03/30 USD 16.15 –0.5 –29.6 –17.8
Eq. US Lg Cap Gr A OT OT LUX 03/30 USD 10.63 –1.4 –40.7 –24.4
Eq. US Mid Cap A OT OT LUX 03/30 USD 19.59 –2.2 –41.2 –21.9
Eq. US Multi Strg A OT OT LUX 03/27 USD 15.16 –5.1 –41.1 –27.4
Eq. US Rel Val A OT OT LUX 03/27 USD 14.31 –7.9 –44.7 –31.9
Eq. US Sm Cap Val A OT OT LUX 03/27 USD 11.04 –14.6 –49.6 –36.4
Eq. US Value Opp A OT OT LUX 03/30 USD 11.38 –12.2 –48.9 –35.9
Money Market EURO A OT OT LUX 03/30 EUR 27.27 0.5 3.8 3.9
Money Market USD A OT OT LUX 03/30 USD 15.79 0.3 2.2 3.4

n YUKI MANAGEMENT & RESEARCH CO., LTD.
Tel: +81-3-5299-3277 www.yukijapan.co.jp
YMR-N Growth Fund JP EQ IRL 03/31 JPY 7451.00 –13.4 –42.6 –39.0
YMR-N Japan Fund JP EQ IRL 03/31 JPY 8376.00 –11.3 –39.2 –35.5
YMR-N Low Price Fund JP EQ IRL 03/31 JPY 11218.00 –13.6 –38.1 –36.8
YMR-N Small Cap Fund JP EQ IRL 03/31 JPY 5529.00 –13.9 –43.1 –40.2
Yuki Mizuho Gen Jpn III JP EQ IRL 03/31 JPY 3661.00 –13.8 –49.0 –40.0
Yuki Mizuho Jpn Dyn Gro AS EQ IRL 03/31 JPY 3872.00 –13.8 –48.7 –42.9
Yuki Mizuho Jpn Exc 100 JP EQ IRL 03/31 JPY 5451.00 –10.7 –45.0 –38.2
Yuki Mizuho Jpn Gen JP EQ IRL 03/31 JPY 7070.00 –11.9 –39.9 –37.0
Yuki Mizuho Jpn Gro JP EQ IRL 03/31 JPY 5355.00 –14.3 –41.2 –39.4
Yuki Mizuho Jpn Inc JP EQ IRL 03/31 JPY 6950.00 –12.6 –36.8 –34.0
Yuki Mizuho Jpn Lg Cap AS EQ IRL 03/31 JPY 4303.00 –13.7 –40.9 –35.9
Yuki Mizuho Jpn LowP JP EQ IRL 03/31 JPY 9597.00 –15.3 –35.9 –33.9
Yuki Mizuho Jpn PGth JP EQ IRL 03/31 JPY 6614.00 –13.4 –44.3 –39.4
Yuki Mizuho Jpn SmCp JP EQ IRL 03/31 JPY 5346.00 –12.8 –46.2 –40.2
Yuki Mizuho Jpn Val Sel AS EQ IRL 03/31 JPY 4685.00 –9.8 –37.2 –34.3
Yuki Mizuho Jpn YoungCo AS EQ IRL 03/31 JPY 2200.00 –7.8 –48.3 –49.4

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 03/31 JPY 3721.00 –11.5 –46.3 –38.5
Yuki 77 General JP EQ IRL 03/31 JPY 5234.00 –11.3 –42.6 –35.9
Yuki 77 Growth JP EQ IRL 03/31 JPY 5068.00 –14.3 –45.4 –41.0
Yuki 77 Income AS EQ IRL 03/31 JPY 4575.00 –10.6 –35.1 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 03/31 JPY 5549.00 –11.1 –40.4 –36.6
Yuki Chugoku Jpn Gro JP EQ IRL 03/31 JPY 4281.00 –16.3 –43.0 –38.0
Yuki Chugoku JpnLowP JP EQ IRL 03/31 JPY 6829.00 –16.6 –35.3 –33.8
Yuki Chugoku JpnPurGth OT OT IRL 02/09 JPY 3989.00 –14.7 –45.6 –38.5

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 03/31 JPY 5875.00 –13.2 –43.3 –37.7

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 03/31 JPY 3923.00 –13.8 –44.5 –37.2
Yuki Hokuyo Jpn Inc JP EQ IRL 03/31 JPY 4484.00 –15.1 –37.3 –34.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 03/31 JPY 4063.00 –13.6 –42.2 NS

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 03/31 JPY 3970.00 –11.8 –47.6 –39.6
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 03/31 JPY 3789.00 –13.2 –45.0 –39.0

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 03/31 JPY 4511.00 –11.5 –40.9 –35.9

Continued from previous page

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 01/30 USD 34.91 –10.3 –1.0 5.6

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29

CMA Dynamic OT OT BHS 02/27 USD 1360.96 0.5 4.1 5.9

CMA MultHdge Arbtrge OT OT CYM 02/27 USD 1757.14 1.0 –9.4 –2.5

CMA MultHdge Balncd OT OT CYM 02/27 USD 1255.58 0.4 4.8 5.8

CMA MultHdge Growth OT OT CYM 02/27 USD 1715.19 2.7 7.0 6.4

CMA MultiHdge Lvrgd OT OT CYM 02/27 USD 973.78 –0.3 1.6 6.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS

D'Auriol Alt Non-Lev A EU OT CYM 01/31 EUR 98.75 0.3 –21.6 –9.0

D'Auriol Opp F3 EUR EU MM CYM 01/30 EUR 1001.61 0.6 –24.2 –12.3

n HARMONY CAPITAL
email: info@harmonycapitalfund.com

Harmony Cap Ltd A USD OT OT BMU 01/30 USD 2057.10 –0.5 –5.2 –4.7

Harmony Cap Ltd B EUR OT OT BMU 01/30 EUR 1990.70 –0.8 –4.6 –4.9

Harmony Cap Ltd D USD OT OT BMU 01/30 USD 1178.50 –0.5 –5.6 –5.1

Harmony Cap Ltd E EUR OT OT BMU 01/30 USD 1145.50 –0.8 –4.8 –5.2

Harmony Cap Ltd F GBP OT OT BMU 01/30 GBP 1002.20 –0.6 –4.0 –4.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com

The Hermitage Fund GL EQ JEY 03/13 USD 468.36 NS –71.3 –44.0

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com

Horseman EmMkt Opp EUR GL EQ GBR 02/27 EUR 228.29 6.3 22.4 38.0

Horseman EmMkt Opp USD GL EQ USA 02/27 USD 233.26 6.3 20.5 38.6

Horseman EurSelLtd EUR EU EQ GBR 02/27 EUR 227.03 8.5 17.0 26.1

Horseman EurSelLtd USD EU EQ GBR 02/27 USD 227.03 4.4 11.5 24.0

Horseman Glbl Ltd EUR GL EQ CYM 02/27 USD 506.15 2.8 24.8 33.0

Horseman Glbl Ltd USD GL EQ CYM 02/27 USD 506.15 2.8 24.8 33.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7

Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2

Global Absolute OT OT GGY 03/20 GBP 0.95 1.2 NS NS

Global Absolute USD OT OT GGY 03/20 USD 1.78 1.0 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 03/20 EUR 72.98 –4.4 NS NS

Special Opp Inst EUR OT OT CYM 03/20 EUR 68.71 –4.3 NS NS

Special Opp Inst USD OT OT CYM 03/20 USD 77.35 –4.2 NS NS

Special Opp USD OT OT CYM 03/20 USD 76.14 –4.3 NS NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 03/20 EUR 122.04 2.3 NS NS

GH Fund CHF Hdg OT OT JEY 03/20 CHF 101.40 1.6 NS NS

GH Fund EUR Hdg (Non-V) OT OT JEY 03/20 EUR 110.61 1.9 NS NS

GH Fund GBP Hdg OT OT JEY 03/20 GBP 120.35 2.1 NS NS

GH Fund Inst EUR OT OT JEY 03/20 EUR 89.70 7.5 NS NS

GH Fund Inst JPY OT OT JEY 03/20 JPY 8576.69 2.0 NS NS

GH Fund Inst USD OT OT JEY 03/20 USD 101.02 2.4 NS NS

GH FUND S EUR OT OT CYM 03/20 EUR 115.56 2.2 NS NS

GH FUND S GBP OT OT JEY 03/20 GBP 120.24 2.2 NS NS

GH Fund S USD OT OT CYM 03/20 USD 135.13 2.4 NS NS

GH Fund USD OT OT GGY 12/31 USD 243.74 –16.6 –16.6 –2.8

Hedge Investments OT OT JEY 03/20 USD 126.63 2.2 NS NS

Leverage GH USD OT OT GGY 03/20 USD 101.33 3.9 NS NS

MultiAdv Arb CHF Hdg OT OT JEY 03/20 CHF 85.69 2.0 NS NS

MultiAdv Arb EUR Hdg OT OT JEY 03/20 EUR 92.59 2.5 NS NS

MultiAdv Arb GBP Hdg OT OT JEY 03/20 GBP 99.99 3.2 NS NS

MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS

MultiAdv Arb S EUR OT OT CYM 03/20 EUR 98.10 2.5 NS NS

MultiAdv Arb S GBP OT OT CYM 03/20 GBP 102.93 3.2 NS NS

MultiAdv Arb S USD OT OT CYM 03/20 USD 111.62 3.1 NS NS

MultiAdv Arb USD OT OT GGY 03/20 USD 173.55 2.8 NS NS

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 03/20 USD 107.54 0.4 NS NS

Asian AdbantEdge EUR OT OT JEY 03/20 EUR 91.49 3.2 NS NS

Asian AdvantEdge OT OT JEY 03/20 USD 166.53 2.8 NS NS

Emerg AdvantEdge OT OT JEY 03/20 USD 144.01 2.6 NS NS

Emerg AdvantEdge EUR OT OT JEY 03/20 EUR 80.61 2.6 NS NS

Europ AdvantEdge EUR OT OT JEY 03/20 EUR 114.20 –0.9 NS NS

Europ AdvantEdge USD OT OT JEY 03/20 USD 120.49 –1.3 NS NS

Japan AdvantEdge JPY OT OT JEY 03/20 JPY 7742.97 –4.2 NS NS

Japan AdvantEdge USD OT OT JEY 03/20 USD 90.16 –4.2 NS NS

Lvgd Alpha AdvantEdge OT OT JEY 03/20 USD 86.23 0.4 NS NS

Trading AdvantEdge OT OT GGY 03/20 USD 147.99 –2.4 NS NS

Trading AdvantEdge EUR OT OT GGY 03/20 EUR 134.84 –2.0 NS NS

Trading AdvantEdge GBP OT OT GGY 03/20 GBP 142.04 –2.4 NS NS

US AdvantEdge OT OT JEY 03/20 USD 104.83 2.5 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200

Email: contact@integratedai.com - Website: www.integratedai.com

Altipro OT OT FRA 03/24 EUR 248.82 1.2 –2.7 0.8

Integrated Dir Trading EUR OT OT CYM 12/31 EUR 101.97 –0.5 –0.5 5.7

Integrated Emg Markets EUR OT OT CYM 12/31 EUR 71.20 –32.2 –32.2 –13.8

Integrated European EUR OT OT CYM 12/31 EUR 149.01 0.3 0.3 0.4

Integrated Event Driven EUR OT OT CYM 12/31 EUR 81.84 –23.7 –23.7 –8.5

Integrated Lg/Sh Sel F EUR OT OT CYM 12/31 EUR 85.63 –14.3 –14.3 –3.0

Integrated MultSt B EUR OT OT VGB 12/31 EUR 112.90 –19.1 –19.1 –6.7

Integrated Relative Value EUR OT OT CYM 12/31 EUR 89.65 –10.8 –10.8 –3.2

n KREDIETBANK LUXEMBOURG

www.kbl.lu Fax : +352 47 97 73 911

KBL SPOP Investing OT OT LUX 09/30 EUR 1902.24 –13.7 –12.4 0.9

KBL SPOP Investing OT OT LUX 09/30 USD 1829.54 –14.3 –12.7 1.6

n MERIDEN GROUP

Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com

Antanta Combined Fund EE EQ AND 03/27 USD 204.52 6.5 –72.9 –49.4

Antanta MidCap Fund EE EQ AND 03/27 USD 275.20 –5.0 NS –54.9
Meriden Opps Fund GL OT AND 03/25 EUR 84.01 –3.5 –20.9 NS
Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 01/30 USD 1220.59 NS –14.9 –4.7

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/24 USD 78.79 –5.4 30.1 36.3
Superfund GCT USD* OT OT LUX 03/24 USD 3513.00 –3.8 11.6 21.2
Superfund Gold A (SPC) OT OT CYM 03/24 USD 1168.19 0.5 7.4 29.8
Superfund Gold B (SPC) OT OT CYM 03/24 USD 1338.50 –0.7 10.3 34.9
Superfund Q-AG* OT OT AUT 03/24 EUR 8554.00 –2.4 18.0 17.6

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 02/27 USD 183.52 –0.1 9.3 10.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 02/27 EUR 1306.40 0.9 –0.3 10.3
Winton Evolution GBP GL OT VGB 02/27 GBP 1286.99 0.9 0.4 11.8
Winton Evolution JPY GL OT VGB 02/27 JPY 115254.95 0.7 –3.8 7.1
Winton Evolution USD GL OT CYM 02/27 USD 1276.31 1.0 –0.8 10.8
Winton Futures EUR GL OT VGB 02/27 EUR 207.69 0.9 9.4 20.9
Winton Futures GBP GL OT VGB 02/27 GBP 223.81 0.8 10.6 22.6
Winton Futures JPY Lead Series 2 GL OT VGB 02/27 JPY 14797.32 0.3 5.7 17.5
Winton Futures USD GL OT VGB 02/27 USD 739.08 0.7 8.8 21.3

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 03/20 EUR 124.23 4.6 –10.4 –2.1
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 03/20 USD 269.30 4.1 –9.0 0.2

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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U.S. climate bill drafted
Measure seeks to cut
emissions 20% by ’20;
fierce fight ahead

By Ian Talley

WASHINGTON—U.S. House En-
ergy and Commerce Committee
Chairman Henry Waxman unveiled
a draft climate bill Tuesday that
calls for a 20% reduction in U.S.
greenhouse-gas emissions by 2020,
but leaves many critical details
open for negotiation.

The draft bill doesn’t specify
what share of emissions permits, or
credits, would be auctioned
off and what share would be
given to companies. That
will be critical in determin-
ing how much a program to
cap emissions will cost U.S.
industry and consumers,
and how much it will raise
for the government.

That omission from Mr.
Waxman’s bill suggests
that President Barack
Obama’s plan to auction all
of the credits is unlikely to
pass. A later version of the bill will
most likely include specific alloca-
tions of some credits to energy-in-
tensive industries such as steel, alu-
minum, paper and chemicals.

The draft bill—called the Ameri-
can Clean Energy and Security Act—
establishes a cap on emissions of
the gases that contribute to global
warming, particularly carbon diox-
ide, and creates a market through
which businesses can buy and sell
the right to emit those gases.

In his 2010 budget proposal, Mr.
Obama estimated the sale of those

credits could raise nearly $650 bil-
lion over eight years. Treasury offi-
cials estimate it would likely raise
two to three times that amount.

The draft bill’s lack of specifics re-
flects not only potential opposition
from business interests, but also di-
visions among Democrats in Con-
gress. Any climate-change bill faces
a fierce political fight because of the
far-reaching impact of putting a
price on emissions. The proposal
put forward by Mr. Waxman, a Cali-
fornia Democrat, would buy time for
further negotiations.

The biggest battles loom in the
Senate, which is working on its own
legislation to cut greenhouse gases.

But even if only the House passes
a climate bill, that would
give Mr. Obama more lever-
age in international cli-
mate-treaty talks to be con-
ducted through the year.
Mr. Waxman has said he
wants to pass the bill out of
his committee by the end of
May, and the House could
approve the bill before a
meeting of major econo-
mies in July, leading up to
the United Nations negotia-
tions scheduled for Decem-

ber in Copenhagen.
Mr. Waxman’s draft bill also in-

cludes a proposal to require that util-
ities get 6% of their power from re-
newable sources by 2012, and up to
25% by 2025; a new performance
standard for coal-fired power plants
that cuts carbon-dioxide emissions
by 50% by 2015 and 65% by 2020;
new energy-efficiency standards de-
signed to produce up to 15% in elec-
tricity savings and 20% in natural-
gas savings by 2020; a low-carbon
fuel standard designed to drive de-
velopment of electric vehicles and

biofuels; a $10 billion utility charge
to fund projects that capture and
store carbon-dioxide emissions,
keeping them out of the atmo-
sphere; and a mandate for a 30% in-
crease in building efficiency for new
buildings by 2012 and a 50% in-
crease by 2016.

Mr. Waxman portrayed the mea-
sure as a bill for both jobs and the
environment. “This legislation
will create millions of clean-en-
ergy jobs, put America on the path
to energy independence, and cut
global warming pollution,” he said
in a statement.

Industry groups such as the U.S.
Chamber of Commerce believe emis-
sions cuts that are too aggressive,
without a plan to alleviate price pres-
sures, could force businesses over-
seas and will raise energy prices to
unsustainable levels. But some big
companies support proposals to put
a price on carbon-dioxide emissions—
through a cap-and-trade system or a
tax—because they make products,
such as advanced wind turbines or
advanced electric-grid technology,
that stand to benefit.

One of the key measures to miti-
gate costs will be the “offset” pro-
gram, which allows firms to offset
their emissions through other emis-
sion-reduction projects, such as re-
forestation or updating technology
at power plants overseas. The offset
program, however, requires a cer-
tain amount of emission cuts to buy
offset credits.

Democrats from manufacturing
states and areas heavily reliant on
coal are likely to lock horns with Dem-
ocrats from coastal states over the
share of emissions credits that
should be distributed to industry and
over the distribution of revenue from
auctioning off emissions credits.

U.S. home prices skid 19% in year

By Charles Levinson

JERUSALEM—Benjamin Netan-
yahu, leader of Israel’s conservative
Likud Party, was set to be sworn in
as prime minister on Tuesday after
Parliament voted to approve his gov-
ernment.

He will lead a coalition govern-
ment that could make decision-mak-
ing difficult. It is the biggest
government in Israeli his-
tory in terms of the number
of ministers, and one that
combines many parties
with conflicting ideologies.

After nearly two months
of grinding negotiations,
Mr. Netanyahu expects to
have a healthy majority of
74 seats in Israel’s 120-seat
Parliament, though five La-
bor Party lawmakers re-
main opposed to the govern-
ment and didn’t vote with
it. The government will include the
ultraorthodox United Torah Juda-
ism Party; the hard-line and secular
leader Avigodr Lieberman’s Yisrael
Beitenu Party; and the dovish Labor
Party. The Jewish Home Party, with
three seats, also agreed to join.

The parties in the coalition have
very different views on the econ-
omy, religious-secular issues and
the peace process. That could mean
Mr. Netanyahu is unable to confront
the largest problems facing Israel
without destabilizing his coalition.
On Tuesday, Mr. Netanyahu struck a
conciliatory note. He said he had
worked to “establish a government
that would unite all the central
forces in the country.”

“We do not want to rule another
people and not the Palestinians,”
Mr. Netanyahu said. “In the final
agreement there will be in the Pales-
tinians’ hands all of the authority to
rule themselves. ... We will progress
realistically, in a positive spirit with
true intentions to end the conflict.”

But many coalition allies, includ-
ing Mr. Netanyahu himself, say they
oppose the establishment of a Pales-
tinian state. With so many compet-
ing ideologies in his government,
Mr. Netanyahu’s governing guide-
lines are short on specifics.

“This government is about politi-
cal survival only and can’t tackle any
of the big issues facing Israel, be-
cause if it does it will fall,” said Yoha-
nan Plesner, a lawmaker from the op-
position Kadima Party.

Mr. Netanyahu’s first priority is
Iran and a growing economic crisis,
but he also must respond to growing
international calls, from Washing-
ton and elsewhere, to advance the

peace process with the Palestinians.
In recent weeks, he has sought to

moderate his image, by stressing his
commitment to the peace process.
He also has emphasized Iran as Isra-
el’s chief threat, a platform on which
he hopes he can find common cause
with the Obama administration.

“The greatest danger to mankind
and to the State of Israel is that a rad-

ical regime will be armed
with nuclear weapons,” he
told Parliament Tuesday
evening, before being
sworn in.

Mr. Netanyahu had to
pay a steep price to recruit
allies and keep his own
party members satisfied.
He did this by creating new
ministries, splitting exist-
ing ones and appointing a
number of ministers with-
out portfolio—for a total of
30 ministers, nine deputy

ministers, four deputy prime minis-
ters and two vice prime ministers.

He also promised millions of dol-
lars in social-welfare spending tai-
lored to each party’s constituency.
There are so many ministries, Parlia-
ment had to add an extra table to ac-
commodate them.

The bloated government has
drawn criticism from the opposi-
tion, which said its large size is fis-
cally irresponsible at a time of eco-
nomic crisis and will leave Parlia-
ment undermanned because minis-
ters and deputy ministers are pro-
hibited by law from serving on par-
liamentary committees.

On the other hand, the generous
distribution of coveted cabinet
seats, which come with a say in deci-
sion-making, status and control
over budgets, could mean parties
are less likely to leave the govern-
ment if Mr. Netanyahu pursues poli-
cies they oppose.

That distribution is one of the les-
sons Mr. Netanyahu took from his
first stint as prime minister from
1996 to 1999, when he named just 18
ministers, his spokesman said. The
government collapsed when his coa-
lition allies pulled their support af-
ter Mr. Netanyahu, under heavy pres-
sure from the Clinton administra-
tion, agreed to turn over parts of the
West Bank to the Palestinians.

“Netanyahu had a very difficult
time governing for three years. He
learned from his experience that big-
ger governments help you govern,”
said Mr. Dermer. “When people are
politically satisfied you can sustain
your government and get support
for your policy. With less space at
the cabinet table, there’s usually
more space for advancing policy.”

Netanyahu takes control
with an uneasy coalition

Henry Waxman

Benjamin
Netanyahu

ECONOMY & POLITICS

By Charles Levinson

JERUSALEM—Israel’s central-
bank governor said Tuesday he will
continue to push an expansionary
monetary policy—while keeping an
eye on inflation—as Benjamin Net-
anyahu ushers in a new government
and the country fights the ripple ef-
fects of the global economic crisis.

“Monetary policy will continue to
be expansionary until there are signs
of inflation,” Central Bank Gov. Stan-
ley Fischer said in an interview.
“We’re doing very expansionary
things now, and we’re going to have
to be prepared to undo them when
the economy starts recovering.”

While the previous government
was slow to match Mr. Fischer’s mon-
etary policy with fiscal-policy moves,
the economy is one of the most press-
ing domestic issues facing Mr. Netan-
yahu and one on which he prides him-
self. He won praise as finance minis-
ter between 2003 and 2005.

“We’ve had this period between
governments in which we’re waiting
for the new government to present its
plans, and what precisely they’ll come
up with will be very important in
terms of determining the way ahead,”
Mr. Fischer said. But export-depen-
dent Israel’s economy won’t take off
until the world economy does, he said.

Central bank to maintain policy

By Kerry E. Grace

U.S. home prices continued their
multiyear slide in January, accord-
ing to the S&P/Case-Shiller home-
price indexes, as 14 of 20 major met-
ropolitan areas posted price de-
clines of more than 10% from a year
earlier.

The Sun Belt continues to be hit
hardest, and nationally, home
prices are at levels similar to those
of late 2003.

“Most of the nation appears to re-
main on a downward path, with all of
the 20 metro areas reporting annual
declines, and nine…falling more than
20% in the last year,” said David M.
Blitzer, chairman of S&P’s index com-
mittee. Composite indexes and 13 of
the 20 metropolitan areas reported
record year-over-year declines.

As of January, the 10-city index is
down 30% from its mid-2006 peak,
and the 20-city is down 29%. The
two indexes have fallen every
month since August 2006, 30
straight.

The indexes showed prices in 10
major metropolitan areas fell 19.4%
in January from a year earlier and
2.5% from December. The drop marks
the 10-city index’s 16th-straight
monthly report of a record decline.

In 20 major metropolitan areas,
home prices dropped 19% from the
prior year, also a record, and 2.8%
from December.

Again, none of the regions could
stave off a decline from December to
January. Month-to-month decliners
were again led by Phoenix, which

posted a drop of 5.5%. Las Vegas,
which has been a close second be-
hind Phoenix for months, showed a
“marginal improvement” in
monthly returns, though its results
were still negative.

For the 10th-straight month, no
region was able to avoid a year-over-
year decline. Phoenix and Las Vegas
were again the worst performers,
with drops of 35% and 33%, respec-
tively, from a year earlier. San Fran-
cisco again followed, with a decline
of 32%. Phoenix is down 49% from
its peak in June 2006. Dallas has
been the least hurt, down 11% from
its peak in June 2007.

Compared with a year earlier,
Dallas and Denver again had the
best relative performance, with an-
nual declines of 4.9% and 5.1%, re-
spectively.

The data come a week after a gov-
ernment report that sales of previ-
ously occupied homes jumped 5.1%
in February, the most in five years,
driven by foreclosure sales that are
sending prices plunging. The me-
dian price was down 16% from a
year earlier, the second-biggest
drop ever.

Separately, the Conference
Board reported Tuesday that its con-
sumer confidence index remained
relatively unchanged in March, at a
reading of 26.0, after hitting an all-
time low in February of 25.3, which
was revised up slightly from the orig-
inally reported 25. Economists sur-
veyed by Dow Jones Newswires had
expected the March index would
come in at 27.7.

The present situation index for
March fell to 21.5 from February’s
upwardly revised 22.3, while the ex-
pectations index increased to 28.9,
from the prior month’s 27.3. It was
originally reported at 27.5.

“The present situation index sug-
gests that the overall state of the
economy remains weak, and that
more job losses are on the horizon,”
said Lynn Franco, who leads the pri-
vate research group’s Consumer Re-
search Center. Apprehension about
the outlook for the economy, the la-
bor market and earnings “continues
to weigh heavily on consumers’ atti-
tudes,” she said.

Looking ahead, consumers re-
main “extremely pessimistic” about
the short-term future and do not see
a turnaround in economic condi-
tions in the coming six months, Ms.
Franco said.

In the report, consumers calling
business conditions “bad” rose to
51.1% of the survey from 50.5% in
February, while those calling condi-
tions “good” edged down to 6.8%,
from 7% the month before.

The Conference Board also found
concerns about hiring have in-
creased, with those calling jobs
“hard to get” moving up to 48.7% of
respondents, from 46.9% in Febru-
ary. Those who deemed jobs as
“plentiful” was unchanged at 4.6%.

The Conference Board’s findings
are based on a representative sam-
ple of 5,000 households. The cutoff
for responses was March 24.

 —Deborah Lynn Blumberg
contributed to this article.
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Short Mat Dollar I US BD LUX 03/30 USD 6.65 –0.8 –11.8 –11.1

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 03/30 GBP 5.96 –10.6 –28.3 –18.9
Andfs. Borsa Global GL EQ AND 03/30 EUR 5.10 –12.0 –38.3 –26.1
Andfs. Emergents GL EQ AND 03/30 USD 9.94 –0.5 –48.2 –21.8
Andfs. Espanya EU EQ AND 03/30 EUR 9.09 –15.9 –41.7 –26.8
Andfs. Estats Units US EQ AND 03/30 USD 11.13 –8.7 –39.1 –22.7
Andfs. Europa EU EQ AND 03/30 EUR 5.48 –15.6 –40.7 –28.5
Andfs. Franca EU EQ AND 03/30 EUR 7.03 –15.1 –40.1 –29.4
Andfs. Japo JP EQ AND 03/30 JPY 405.77 –7.4 –34.7 –31.8
Andfs. Plus Dollars US BA AND 03/30 USD 7.85 –6.9 –23.6 –13.7
Andfs. RF Dolars US BD AND 03/30 USD 9.73 –4.8 –13.8 –7.0
Andfs. RF Euros EU BD AND 03/30 EUR 8.50 –5.1 –20.6 –13.4
Andorfons EU BD AND 03/30 EUR 11.07 –7.2 –23.6 –16.7
Andorfons Alternative Premium OT OT AND 01/31 EUR 93.21 0.9 –18.2 –8.4
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n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
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n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
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n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
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n LLOYD GEORGE MANAGEMENT (HK) LTD
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LG Asian Plus AS EQ CYM 03/20 USD 36.76 –2.7 –42.7 –18.7
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Siberian Investment Co EE EQ IRL 02/27 USD 22.58 39.1 –70.6 –45.3

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/30 EUR 21.05 –19.7 –62.1 –49.7
MP-TURKEY.SI OT OT SVN 03/30 EUR 18.23 –6.7 –45.5 –35.8

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810

Eastern European Bond Fund OT OT LVA 03/30 USD 9.22 5.7 –33.5 –16.2
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Parex Eastern Europ Bd EU BD LVA 03/30 USD 9.22 5.7 –33.5 –16.2
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ADB lowers forecasts,
calls Asia outlook ‘bleak’

Raising energy competition
Europe’s compromise
uses antitrust powers
to achieve the goal

No expansion for Sakhalin project
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By Ditas Lopez

MANILA—Economic growth in
developing Asia will slump this year
to its slowest pace since the Asian fi-
nancial crisis, the Asian Develop-
ment Bank said, slashing its projec-
tions and calling on governments to
pursue “active” fiscal policies.

The ADB warned that rising un-
employment could spawn social in-
stability, which in turn could further
depress private-sector investment
and exacerbate the downturn.

Making necessary changes
would help the region return to a
high-growth path and help protect
it from future external shocks, the
ADB said Tuesday in its semiannual
Asian Development Outlook report.

“The short-term outlook for the
region is bleak as the full impact of
the severe recession in industrial-
ized economies is transmitted to
emerging markets,” said ADB acting
chief economist Jong-Wha Lee.

The Manila-based bank expects
developing Asia to expand 3.4% in
2009 before recovering to 6%
growth in 2010. This year’s forecast
was cut from the 5.8% projection
made in December. The ADB said the
downside risks to its latest outlook
are “overwhelming.”

The ADB defines developing Asia
as the eight Central Asian republics,
10 nations in Southeast Asia, eight
nations in South Asia, as well as
China, Hong Kong, Mongolia, Tai-
wan, South Korea, and the Pacific Is-
land nations.

In 2008, developing Asia’s eco-
nomic growth slowed to 6.3% from
9.5% in 2007, which was the fastest
growth rate in nearly two decades.

“Governments in the region have
acted decisively to fight the down-
turn through fiscal stimulus pack-
ages, but their impact remains un-
certain,” the bank said. “Unless cri-
sis resolution schemes and fiscal
stimulus packages are effective, glo-
bal recovery—and thus the region’s
recovery—will be delayed.”

Economic growth in East Asia—
defined as China, Hong Kong, Tai-
wan, South Korea and Mongolia—
will slow to 3.6% in 2009 before ris-
ing to 6.5% next year. The growth
projection for this year compares
with expansion of 6.6% in 2008 and
10.4% in 2007.

The ADB said China will expand
by 7% this year, also lower than an
earlier projection of 8.2%. But deci-
sive action by its government to sup-
port growth, through expansionary
fiscal and monetary policies, should
allow economic growth to recover
to 8% in 2010.

Hong Kong, South Korea and Tai-
wan will contract this year by 2%, 3%
and 4%, respectively, the ADB said.

South Asia, though not as open to
trade as other regional economies, is
also expected to lose steam. India’s
growth is expected to slow to 5% this
year from 7.1% last year and 9% in re-
cent years.

Despite the bleak outlook, the
ADB report said Asia is in a much bet-
ter position to cope with this crisis
than it was in the crisis of 1997-98,
thanks to the region’s now-large for-
eign-currency reserves and steadily
declining inflation.

The ADB forecast developing
Asia’s average inflation rate at 2.4%
in both 2009 and 2010, slowing from
6.9% in 2008.

By Alessandro Torello

BRUSSELS—A bid to increase
competition in Europe’s energy mar-
kets largely failed, but some experts
say the goal can be accomplished
through the European Commis-
sion’s antitrust powers.

The commission—the European
Union’s executive arm—presented a
plan in 2007 to step up competition
in electricity and natural-gas mar-
kets by forcing dominant companies
such as Electricité de France SA and
Italy’s Eni SpA to sell their pipelines
and electricity grids to separate
companies. Such a move would spur
competition and bring down prices
for consumers, the commission
said.

But a forced selloff was a step too
far for some governments, includ-
ing France and Germany, which led a
campaign to protect their national
utilities. The European Parliament,
which has joint decision-making
powers with the governments, re-
lented in a recent compromise.

The compromise legislation,
which must be formally backed by
EU member countries and the parlia-
ment to take effect, leaves provid-
ers’ distribution networks intact.
The compromise will compel coun-
tries that haven’t already enforced a
separation between power compa-
nies and grids to create new bodies
to ensure that networks are run inde-
pendently and reduce discrimina-
tion against other suppliers.

Some experts say the commis-
sion has other cards up its sleeve,

which might be the way forward for
the next few years.

“They are actually achieving
what they want through antitrust,”
said Wim Vandenberghe, an energy
lawyer at DLA Piper in Brussels.

Some European companies have
offered to sell parts of their net-
works in a bid to avoid antitrust
fines for market abuse. Germany’s
largest utility, E.ON AG, offered to
sell its high-voltage power grid and
about 5,000 megawatts of power-
generation capacity after the com-
mission accused it of withdrawing
capacity to keep prices high.

E.ON rival RWE AG pledged to
sell its natural-gas network after
the commission investigated alle-
gations that the company limited
competition from other gas suppli-
ers in the German market by re-
stricting access to its transmission
network, reserving capacity for it-
self and charging artificially high
rates to rivals that sought to use
the network.

Advocates of energy reform say
they are heartened by these develop-
ments and remain optimistic even af-
ter the European Parliament balked
at the original plan.
 —Peppi Kiviniemi in Brussels

and Jan Hromadko in Frankfurt
contributed to this article.
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Power coordination 
The European Union is planning to 
change to way energy companies 
operate to improve competition. 
The proposed country-by-country 
changes include:

Source: European Parliament

n A supervisory body in each 
country to ensure the networks 
are run independently

n Compliance programs to set 
out steps measures to prevent 
discrimination

n Compliance officers to ensure 
that the programs are 
implemented

By Guy Chazan

Sakhalin Energy has no plans to
enlarge its Sakhalin-2 liquefied-nat-
ural-gas venture in Russia’s Far East
for now, the company’s chief execu-
tive said Tuesday, dashing the
hopes of some Russian officials that
the project would be expanded.

Ian Craig said the company had de-
cided not to progress to a third LNG
train at Sakhalin-2, though there were
sufficient natural-gas reserves in the
license area to underpin expansion.

He said the Sakhalin shareholders
in the future would take a view on
whether to ramp up the project based
on projections for LNG demand.

Russia’s first LNG project, Sakha-
lin-2 is key to the country’s efforts
to access the lucrative energy mar-
kets of Asia. Most of Russia’s gas is
sent by pipeline to Europe, but OAO
Gazprom, the Russian natural-gas
giant, sees LNG as crucial to diversi-
fying its customer base.

Sakhalin Energy was originally
controlled by Royal Dutch Shell
PLC, in partnership with Mitsui &
Co. and Mitsubishi Corp. of Japan.

But in 2006 Shell was forced to cede
a majority stake in the project to Gaz-
prom, after a campaign of adminis-
trative pressure by the Russian au-
thorities. All the other shareholders
had to reduce their holdings, and
Shell now has a 27.5% share.

LNG is gas that is supercooled to
minus 162 degrees Celsius and can be
sent around the world on tankers. A
number of LNG plants are expected
to come onstream over the next year,
vastly increasing global production
capacity of the fuel. That is coming at
a time when the global recession is
damping demand for energy. Indus-
trial companies and electricity gener-
ators have sharply reduced their use
of natural gas in recent months.

The Sakhalin-2 LNG plant was fi-
nally launched with much fanfare in
February,and its first LNG cargo is due
to arrive in Japan Wednesday. Most of
its production has been presold under
long-term contracts to Japan, South
Koreaand theU.S.,andisultimatelyex-
pected to provide 8% of Japan’s LNG
demand and 5% of South Korea’s.

A $20 billion investment, Sakha-
lin-2 is one of the world’s largest

and most complex energy projects,
and there has been concern that it
might prove unprofitable with oil
prices at their current low levels.
But Mr. Craig stressed the project’s
economics were “still pretty
sound.” The price of oil, currently
around $50 a barrel, is still well
above what it was when the project
was sanctioned in 2003, though in-
dustry costs have risen since then.

Russian officials have often
spoke of expanding Sakhalin-2. The
regional governor of Sakhalin Is-
land, Alexander Khoroshavin, said
in 2007 that a third LNG train could
be built at the plant, in addition to
the two originally envisioned. Some
in the industry have pointed to Sa-
khalin-3, another license area that
could provide additional resources
of natural gas for the plant.

But Mr. Craig said the Russian
government hadn’t decided who
would take the lead on developing
Sakhalin-3, and said the priority
should be to bring the existing facili-
ties at Sakhalin-2 up to full capac-
ity.
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By Jay Solomon

THE HAGUE—The Obama admin-
istration held its first high-level con-
tact with Iran’s government here,
marking what Secretary of State Hill-
ary Clinton said could become
closer cooperation between Wash-
ington and Tehran on Afghanistan
and other global hot spots.

The brief meeting on the side-
lines of a United Nations-sponsored
conference on Afghanistan involved
the State Department’s special rep-
resentative on Afghanistan and Paki-
stan, Richard Holbrooke, and Iran’s
deputy foreign minister, Medhi
Akhundzadeh.

Mrs. Clinton called the encoun-
ter “cordial” and said the two diplo-
mats agreed to “stay in touch” re-
garding possible future meetings.

When Mrs. Clinton first proposed
the conference in early March she
took time to point out that it would
provide an opportunity for such a
meeting with Iranian officials.

The conference, however, also un-
derscored some divisions between
the two nations. Mrs. Clinton said
she delivered a letter to Iran’s dele-
gation here seeking Tehran’s assis-
tance in gaining the return of three
American citizens either missing or
detained in Iran. Mr. Akhundzadeh
voiced his government’s opposition
to the growing American military
presence in Afghanistan.

“Victory over terrorism cannot
be achieved only through milita-
rism,” Mr. Akhundzadeh told the
conference. “The presence of for-
eign forces has not improved things
in the country, and it seems that an
increase in the number of foreign
forces will prove ineffective, too.”

U.S. President Barack Obama is
deploying more than 20,000 addi-
tional American troops to the Af-
ghan war.

Mrs. Clinton stressed the oppor-
tunity for cooperation between
Washington and Tehran on fighting
the drug trade and stabilizing Af-
ghanistan. She steered clear of the
U.S. dispute with Tehran over its pur-
suit of nuclear technologies and its
support for militant groups such as
Hezbollah and Hamas.

“The question of border security
and, in particular, the transit of nar-
cotics is a worry the Iranians have
that we share” in Afghanistan, Mrs.
Clinton said at the end of the one-
day conference. “We will look for
ways to cooperate with them.”

Mr. Akhundzadeh said Tehran
was open to cooperation with the
U.S. and the international commu-

nity on Afghan issues.
Mr. Holbrooke’s encounter with

Mr. Akhundzadeh is the latest in a
flurry of U.S. diplomatic overtures
to Iran. Last month, the U.S. leader
delivered a videotaped address to
the Iranian nation describing his de-
sire for closer U.S.-Iranian relations.
His aides are also discussing lifting
the ban on regular diplomatic con-
tacts between U.S. and Iranian offi-
cials. And Mr. Obama may send a let-
ter to Iran’s Supreme Leader Ayatol-
lah Ali Khamenei seeking direct
talks over the nuclear issue, accord-
ing to senior U.S. officials.

At the conference, U.S diplomats
and U.N. officials called for an accel-
erated campaign against al Qaeda
and the Taliban, paired with in-
creased investment in Afghan devel-
opment projects and alternative live-
lihoods for poppy farmers.

U.S., Iran officials meet
High-level contact
is a first as Obama
pursues closer ties

The leader of the Pakistani Tali-
ban threatened Tuesday to carry
out a terrorist attack on the U.S.
capital, and said his forces were be-
hind an assault on a police acad-
emy in eastern Pakistan.

Baitullah Mehsud said fighters
loyal to him raided the police acad-
emy on the outskirts of Lahore on
Monday to avenge continuing U.S.
missile strikes against Islamic mili-
tants based along the border with
Afghanistan, a region largely con-
trolled by the Taliban and al
Qaeda.

The attack on the police acad-
emy, which left 12 people dead,
“was in retaliation for the ongoing
drone attacks in the tribal areas.
There will be more such attacks,”
he said by telephone from an undis-
closed location. Mr. Mehsud, who
spoke with a handful of Pakistani
reporters, is based in the South
Waziristan tribal region, on the Af-
ghan border.

A senior U.S. official said,
“We’ve seen a widening of the at-
tacks,” out of the tribal areas. The
official added, “This has had the ef-
fect of having a lot of Pakistanis
binding together. ”

U.S. officials, who issued a $5
million bounty for Mr. Mehsud in
March, have said they believe the
leader of the Pakistan Taliban has
ties to al Qaeda and has been in-
volved in major attacks in Pakistan
for several years.

Mr. Mehsud’s claim of responsi-
bility for the attack at the police
academy heightened fears that mil-
itant violence, which has engulfed
much of northwestern Pakistan, is
spreading to the country’s eastern
heartland, Punjab. Until recently,
the province had been spared
much of the violence, although
some of Pakistan’s most potent Is-
lamic militant groups originated
in the region and draw recruits
from its poor, rural villages.

Mr. Mehsud, the 35-year-old su-
preme commander of the Tehrik-e-
Taliban, known as the Pakistan Tal-
iban, also threatened to expand
his targets beyond Pakistan.

“Soon we will launch an attack
in Washington that will amaze ev-
eryone in the world,” he said in sep-
arate remarks to the Associated
Press.

Pakistani and Western intelli-
gence officials say it is unlikely
that Mr. Mehsud, whose forces are
concentrated largely on fighting
Pakistan’s government, has the
reach and resources to attack the
U.S. However, those officials note,
Mr. Mehsud has close ties to al
Qaeda, and coordination with the
group could increase his sweep
considerably.

U.S. officials have repeatedly
said al Qaeda could be planning its
next major terror strike from the
same tribal regions where Mr. Meh-
sud is based.

To counter that threat, the U.S.
since August has launched dozens
of missile strikes from Predator
drone aircraft. Pakistani and U.S.
officials say Mr. Mehsud and his
loyalists are among the targets of
the campaign, which officials say
has killed at least nine top al
Qaeda militants.

Despite the campaign’s success
in eliminating major al Qaeda fig-
ures, the air raids have stoked an-
ger among ordinary Pakistanis,
many of whom are ambivalent
about the U.S. fight against Is-
lamic militants and see the strikes
as a violation of Pakistan’s sover-
eignty. Pakistani officials publicly
opposed the strikes but privately
say they aided the American effort
in part to combat the growing
power of Taliban factions loyal to
Mr. Mehsud, which control swaths
of the country’s northwest.

Earlier Tuesday, a spokesman
from a little-known militant
group, Fedayeen al-Islam, which is
believed to be linked to the Paki-
stani Taliban, also claimed credit
for Monday’s attack and a similar
ambush against the Sri Lankan
cricket team in March in Lahore.

Mr. Mehsud declined to com-
ment on the competing claim or
say if the group was linked to his
network.

He claimed responsibility for
two other attacks in March: one in
the northwestern city of Bannu,
which killed seven people, and the
other on a police intelligence of-
fice in Islamabad that left one per-
son dead. Pakistani and U.S. intelli-
gence officials say Mr. Mehsud is
believed to have had a hand in
other major attacks including the
December 2007 assassination of
former Prime Minister Benazir
Bhutto.

In Monday’s raid at the police
training center, seven cadets, a ci-
vilian and four attackers died after
assailants armed with guns, gre-
nades and suicide vests stormed
the academy. More than 90 people
were injured.

A suspected militant captured
during the battle was providing
“genuine and actual leads that are
beneficial,” Punjab police chief
Khawaja Khalid Farooq told report-
ers Tuesday. He said about 50 peo-
ple had been detained for question-
ing in Lahore.

Meanwhile, Pakistan’s Su-
preme Court put the country’s
main opposition party back in con-
trol of the provincial government
of Punjab, a move likely to ease po-
litical tensions that Washington
feared were distracting Pakistan
from the fight against militants.

In late February, President Asif
Ali Zardari imposed federal con-
trol in Punjab after the court
barred the province’s chief minis-
ter, Shahbaz Sharif, from holding
office because of election irregu-
larities. It also barred his brother,
Nawaz Sharif, who heads the oppo-
sition Pakistan Muslim League-
Nawaz, from holding elected of-
fice because of a past conviction.

The dismissal of Mr. Sharif ’s
Punjab administration sparked
protests that forced Mr. Zardari to
back down and agree to appeal the
court’s verdict. It ruled on that ap-
peal Tuesday.
 —Jay Solomon in Washington

contributed to this article.

Pakistani militant issues
threat to hit Washington

U.S. President Barack Obama is deploying more than 20,000 additional American
troops to Afghanistan, and seeking help from neighboring nations such as Iran.
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Mehsud said he is
avenging U.S.
missile strikes near
the Afghan border.
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Emg Mkts Debt I GL BD LUX 03/30 USD 11.94 3.9 –15.4 –6.3
Emg Mkts Growth A GL EQ LUX 03/30 USD 19.66 –1.9 –52.4 –25.2
Emg Mkts Growth B GL EQ LUX 03/30 USD 16.79 –2.1 –52.9 –26.0
Emg Mkts Growth I GL EQ LUX 03/30 USD 21.67 –1.7 –52.0 –24.6
Eur Blend A EU EQ LUX 03/30 EUR 7.87 –13.8 –46.7 –34.5
Eur Blend I EU EQ LUX 03/30 EUR 8.06 –13.6 –46.2 –34.0
Eur Growth A EU EQ LUX 03/30 EUR 4.98 –10.6 –42.6 –31.4
Eur Growth B EU EQ LUX 03/30 EUR 4.51 –10.9 –43.2 –32.1
Eur Growth I EU EQ LUX 03/30 EUR 5.39 –10.6 –42.2 –30.9
Eur Income A EU BD LUX 03/30 EUR 4.82 –3.9 –22.2 –14.7
Eur Income A2 EU BD LUX 03/30 EUR 8.91 –3.3 –22.0 –14.5
Eur Income B EU BD LUX 03/30 EUR 4.82 –4.0 –22.8 –15.3
Eur Income B2 EU BD LUX 03/30 EUR 8.33 –3.5 –22.7 –15.1
Eur Income I EU BD LUX 03/30 EUR 4.82 –3.8 –21.7 –14.2
Eur Strat Value A EU EQ LUX 03/30 EUR 5.78 –17.0 –50.9 –37.9

Eur Strat Value I EU EQ LUX 03/30 EUR 5.88 –16.8 –50.5 –37.4
Eur Value A EU EQ LUX 03/30 EUR 6.12 –15.9 –47.0 –35.5
Eur Value B EU EQ LUX 03/30 EUR 5.67 –16.2 –47.5 –36.1
Eur Value I EU EQ LUX 03/30 EUR 7.03 –15.8 –46.5 –34.9
Gl Balanced (Euro) A EU BA LUX 03/30 USD 11.65 –6.9 –33.1 NS
Gl Balanced (Euro) B EU BA LUX 03/30 USD 11.44 –7.1 –33.7 NS
Gl Balanced (Euro) C EU BA LUX 03/30 USD 11.59 –6.9 –33.2 NS
Gl Balanced (Euro) I EU BA LUX 03/30 USD 11.81 –6.7 –32.5 NS
Gl Balanced A US BA LUX 03/30 USD 12.23 –8.0 –36.1 –21.5
Gl Balanced B US BA LUX 03/30 USD 11.72 –8.2 –36.7 –22.3
Gl Balanced I US BA LUX 03/30 USD 12.62 –7.8 –35.6 –21.0
Gl Bond A US BD LUX 03/30 USD 8.37 –1.4 –5.1 –0.7
Gl Bond A2 US BD LUX 03/30 USD 14.06 –1.1 –5.2 –0.5
Gl Bond B US BD LUX 03/30 USD 8.37 –1.5 –6.1 –1.7
Gl Bond B2 US BD LUX 03/30 USD 12.41 –1.3 –6.1 –1.5
Gl Bond I US BD LUX 03/30 USD 8.37 –1.3 –4.6 –0.1
Gl Conservative A US BA LUX 03/30 USD 12.57 –3.9 –21.2 –11.4
Gl Conservative A2 US BA LUX 03/30 USD 14.01 –3.9 –21.0 –11.2
Gl Conservative B US BA LUX 03/30 USD 12.56 –4.2 –21.8 –12.1
Gl Conservative B2 US BA LUX 03/30 USD 13.41 –4.1 –21.8 –12.1
Gl Conservative I US BA LUX 03/30 USD 12.60 –3.7 –20.3 –10.6
Gl Eq Blend A GL EQ LUX 03/30 USD 7.80 –12.8 –52.3 –34.1
Gl Eq Blend B GL EQ LUX 03/30 USD 7.37 –13.0 –52.8 –34.8
Gl Eq Blend I GL EQ LUX 03/30 USD 8.18 –12.5 –51.9 –33.5
Gl Growth A GL EQ LUX 03/30 USD 28.87 –10.5 –50.9 –32.3
Gl Growth B GL EQ LUX 03/30 USD 24.29 –10.7 –51.4 –33.0
Gl Growth I GL EQ LUX 03/30 USD 31.87 –10.3 –50.5 –31.7
Gl High Yield A US BD LUX 03/30 USD 2.99 2.7 –27.7 –15.3

Gl High Yield A2 US BD LUX 03/30 USD 5.96 3.5 –27.8 –15.1
Gl High Yield B US BD LUX 03/30 USD 2.99 2.4 –28.6 –16.2
Gl High Yield B2 US BD LUX 03/30 USD 9.66 3.3 –28.4 –15.9
Gl High Yield I US BD LUX 03/30 USD 2.99 2.8 –27.2 –14.8
Gl Value A GL EQ LUX 03/30 USD 7.22 –15.0 –53.7 –36.0
Gl Value B GL EQ LUX 03/30 USD 6.68 –15.2 –54.2 –36.6
Gl Value I GL EQ LUX 03/30 USD 7.63 –14.8 –53.3 –35.5
India Growth A EA EQ LUX 03/30 USD 55.37 –4.2 –50.2 –15.7
India Growth B EA EQ LUX 03/30 USD 47.69 –4.4 –50.7 –16.5
India Growth I EA EQ LUX 03/30 USD 57.18 –4.1 –50.1 –15.4
Int'l Health Care A OT EQ LUX 03/30 USD 107.37 –8.6 –26.9 –17.9
Int'l Health Care B OT EQ LUX 03/30 USD 91.25 –8.8 –27.6 –18.7
Int'l Health Care I OT EQ LUX 03/30 USD 116.60 –8.4 –26.3 –17.3
Int'l Technology A OT EQ LUX 03/30 USD 71.40 –2.4 –38.6 –22.3
Int'l Technology B OT EQ LUX 03/30 USD 62.34 –2.6 –39.3 –23.1
Int'l Technology I OT EQ LUX 03/30 USD 79.58 –2.2 –38.2 –21.7
Japan Blend A JP EQ LUX 03/30 JPY 4798.00 –10.6 –41.8 –34.9
Japan Growth A JP EQ LUX 03/30 JPY 4900.00 –11.9 –40.2 –34.0
Japan Growth I JP EQ LUX 03/30 JPY 5011.00 –11.7 –39.7 –33.5
Japan Strat Value A JP EQ LUX 03/30 JPY 4678.00 –9.3 –43.6 –35.8
Japan Strat Value I JP EQ LUX 03/30 JPY 4773.00 –9.1 –43.1 –35.3
Real Estate Sec. A OT EQ LUX 03/30 USD 8.17 –23.4 –55.9 –41.7
Real Estate Sec. B OT EQ LUX 03/30 USD 7.53 –23.6 –56.3 –42.2
Real Estate Sec. I OT EQ LUX 03/30 USD 8.73 –23.3 –55.6 –41.2
Short Mat Dollar A US BD LUX 03/30 USD 6.65 –0.9 –12.3 –11.6
Short Mat Dollar A2 US BD LUX 03/30 USD 8.72 –0.5 –12.4 –11.5
Short Mat Dollar B US BD LUX 03/30 USD 6.65 –1.0 –12.7 –12.0
Short Mat Dollar B2 US BD LUX 03/30 USD 8.70 –0.7 –12.8 –11.9

Please turn to next page

China’s advantage
is cheap financing
Chinalco’s sweet deal

illustrates why companies

are major M&A players
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One reason Chinese compa-
nies are starting to make a

major splash in global mergers
and acquisitions is their enviable
access to cheap funding.

Consider the sweet deal Chi-
nese aluminum-maker Alumi-
num Corp. of China, or Chi-
nalco, is getting from its banks
on $21 billion in financing for a
proposed $19.5 billion invest-
ment in Rio Tinto. An SEC filing
released Monday shows that
policy lender China Develop-
ment Bank is leading a syndi-
cated loan by four Chinese
banks offering the cash at 90 ba-
sis points, or hundredths of a
percentage point, above the six-
month London interbank of-
fered rate. With six-month Li-
bor at just 1.75% these days,
that means Chinalco is looking
at payments starting at 2.65%.

That is inexpensive compared
with the roughly 9.25% coupon Rio
is paying Chinalco on $7.2 billion
of convertible bonds Rio issued un-
der the deal. In short, Chinalco
will pocket the 6.6 percentage-
point spread between its cost of
capital and coupon payments from
Rio, though the spread could nar-
row if Libor rates rise on a global
economic recovery. That illus-
trates Beijing’s desire to keep Chi-
nalco afloat despite it being highly
leveraged and its listed subsidiary
barely profitable.

Chinalco says the terms were

agreed to after “competitive
commercial negotiations.” But
the syndication of the loan also
makes sense when viewed
through a political lens. Chinal-
co’s former president Xiao Ya-
qing was promoted to a spot in
China’s elite State Council in
the wake of the deal’s signing.

China Development Bank,
which financed Chinalco’s $14
billion initial purchase of a 9%
Rio stake in February 2008, has
been able to claim credit for
playing a central role in nearly
every Chinese deal to buy stra-
tegic natural resources over-
seas, raising the profile of its
chairman, Chen Yuan. The
three other banks joining the
syndicate, Export-Import
Bank of China, Agricultural
Bank of China, and Bank of
China may be hoping that get-
ting involved can do the same
for the fortunes of their chiefs.

—Rick Carew

Read continuous updates on
the high-stakes world of deal
making, Deal Journal, free
online at blogs.wsj.com/deals

By Alex Wilson

And Rick Carew

Australian regulators approved a
Chinese company’s 1.2 billion Austra-
lian dollar (US$816 million) invest-
ment in iron-ore miner Fortescue
Metals Group Ltd. Meanwhile, China
Minmetals Corp. and its prospective
Australian partner tentatively
agreed to a new deal meant to put
back on track a pact regulators had
blocked.

The moves come as investors and
industry watchers look for hints on
how Australia’s government will re-
act to a proposal by Aluminum Corp.
of China to invest $19.5 billion in min-
ing giant Rio Tinto—the biggest in a
spate of proposed Chinese invest-
ments in Australia’s natural re-
sources. The Chinese investors are of-
fering needed capital for Australia’s

natural-resources industry, but their
state-owned status is sparking a po-
litical backlash in some corners of
Australia.

On Tuesday, Australian Treasurer
Wayne Swan gave the green light for
Hunan Valin Iron & Steel
Group Co. to take a stake of
as much as 17.55% in Fortes-
cue. The investment is
meant to fund Fortescue’s
expansion at a time when
banks are loath to lend.

Fortescue will issue 260
million shares to Hunan Va-
lin for A$665 million, and
the Chinese company is buy-
ing 275 million shares in
Fortescue from New York’s
Harbinger Capital Part-
ners LP.

The deal will help Hunan Valin di-
versify from steelmaking into up-
stream resources and provide a “sta-
ble long-term iron-ore supply for its
core steelmaking business,” said
Wang Jun, the company’s deputy gen-
eral manager.

The Australian government last
week blocked the A$2.5 billion take-

over of OZ Minerals Ltd. by China
Minmetals because one of the mines
in the deal is in an Australian military
zone. The two companies reached a
tentative agreement Tuesday for
Minmetals to buy most of the compa-

ny’s assets, according to a
person familiar with the mat-
ter. The deal would exclude
the Prominent Hill mine,
parts of which are in a weap-
ons-testing area, as well as
OZ Minerals’ Martabe
project in Indonesia.

The person declined to
disclose the value of the new
offer, but said OZ Minerals
would remain a listed com-
pany and should be able to
use the proceeds from the as-
set sale to pay down debt

and remain solvent. The offer was
scheduled to be disclosed Wednes-
day.

OZ Minerals had A$1.1 billion in
debt due Tuesday and said it ex-
pected to get an extension with lend-
ers in light of the Minmetals deal.
 —Juan Chen contributed

to this article.
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Japanese shares head lower
on final day of fiscal year
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NS Etoile Court Crédit du Nord EURiFrance –4.82 –5.58 –11.32 NS
Terme Absolue Acc

4 Mesina-Rentenfonds-UBS UBS Invest EURiGermany –4.67 –9.56 4.86 5.19
(D) Inc Kapitalanlagegesellschaft mbH

NS Cajaburgos Ahorro Corporación EURiSpain –1.87 –9.57 3.04 NS
FDF Conservador VaR 3 FI Acc Gestión

5 KBC KBC Asset EURiLuxembrg –2.49 –10.23 5.20 NS
Institutional Cash-Kappa C1 Acc Management (BE)

5 Dexia Getec Dexia Asset EURiFrance –2.42 –10.60 5.81 4.80
Acc Management

5 Harewood Harewood Asset EURiFrance –3.94 –10.71 5.61 NS
Dynamic Money Mkt Trend A Acc Management

5 GT Obli Plus GT Finance EURiFrance –2.67 –10.77 4.47 5.47
Acc

4 LGT Strategy LGT Capital EURiLiechtnstn –2.98 –10.83 5.14 4.47
1 Year (EUR) B Acc Management AG

4 Faim et Ecofi EURiFrance –2.02 –10.87 4.56 4.85
Développement Trésorerie A/I Investissements

5 Gal Dyn Acc Gaspal Gestion EURiFrance –1.56 –10.92 4.29 5.72
NS Extrafondo Santander Asset EURiSpain –1.96 –10.95 3.74 4.94

Australia clears Fortescue bid
Government allows
Chinese investment
as Rio proposal waits
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By V. Phani Kumar

And Rosalind Mathieson

Tokyo stocks fell on the final day
of the Japanese fiscal year Tuesday,
as investors sold shares of financial
firms, while bargain hunting helped

Indian stocks gain.
Elsewhere in

Asia, markets were
mixed, with Austra-
lia’s S&P/ASX 200

down slightly, while benchmark in-
dexes edged higher in Hong Kong,
Shanghai and South Korea.

Amid turmoil in the U.S. auto sec-
tor, several Asian auto stocks ad-
vanced on hopes that government in-
centives to support the industry and
recent weakness in Asian currencies
will aid sales.

Jeff Lee, an analyst at Hana Da-
etoo Securities, said the revamp of
U.S. car makers could take several
years to complete, and their South Ko-
rean counterparts coulduse the uncer-
tainty tied to that periodof restructur-
ing to try to win customers.

Hyundai Motor jumped 4.7% and
Kia Motors climbed 6% in Seoul,
Geely Automobile Holdings rose 1.5%

in Hong Kong, Maruti Suzuki gained
2.6% in Mumbai, and Daihatsu Motor
rose 2.7% in Tokyo.

Energy-related stocks declined on
a fall in crude-oil prices. In Sydney, Oil
Search fell 4% and BHP Billiton gave
up 2%, while Cnooc slipped 1.7% in
Hong Kong.

Japan’s Nikkei Stock Average of
225 companies ended down 1.5% at
8109.53 after spending much of the
day in positive territory. The index
was up 7% in March but fell 35% for
the fiscal year that ended Tuesday.

Banks and insurers stumbled on
worries that turmoil in the U.S. auto
and financial sectors would cause ap-
praisal losses from the companies’
overseasequity holdings. Mitsui Sum-
itomo Insurance Group slid 6%, while
Nomura Holdings dropped 5.5%.

Shipbuilder and heavy-machinery
maker IHI rose 3.7% after forecasting
a narrower-than-expected net loss
for the fiscal year that ended Tuesday.

In India, the Bombay Stock Ex-
change’s Sensitive Index rose 1.5%
to 9708.50 on bargain hunting af-
ter a steep drop Monday. The index
fell 38% in the fiscal year that
ended Tuesday.
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