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POISED TO LEAD: African National Congress President Jacob Zuma, left, helps Nelson Mandela off
stage during their final election rally in Johannesburg on Sunday. Pages 14-15.

By Charles Levinson

BAGHDAD—Iraqi Prime
Minister Nouri al-Maliki’s po-
litical opponents scored a
victory Sunday, electing an
critic of Mr. Maliki’s to be
speaker of parliament.

Mr. Maliki emerged from
local elections earlier this
year claiming a popular man-
date and broad support
among Iraqis of different
sects. But the election of
Eyad al-Samarrai, head of
the Sunni Iraqi Islamic Party,
could provide a platform in
parliament for Maliki critics
to challenge the prime minis-
ter.

More recently, a series of
violent attacks have raising
concern about the sustain-
ability of security gains un-
der Mr. Maliki’s government.

Some critics say Mr. Mali-
ki’s popularity has embold-
ened an autocratic style. In
the past week, they have
seized on two incidents to
highlight the trend.

In the Shiite shrine city of
Karbala, security forces
stormed an art fair where
caricatures depicting Mr. Ma-
liki in a negative light were
on display. They tore up the
pictures and arrested the
fair’s director, according to
media reports. He was later
released.

Also last week, Mr. Mali-
ki’s bodyguards arrested the

head of security at Baghdad
Airport and five Iraqi guards
who worked for a Western se-
curity firm after they un-
knowingly stopped and
searched Mr. Maliki’s con-
voy. They were also later re-
leased.

A spokesman for Mr. Ma-
liki said the incidents were
misunderstandings and hap-
pened without Mr. Maliki’s
knowledge.

Mr. Samarrai, the new
speaker, won the parliamen-
tary election Sunday by a
153-24 vote. The speaker’s
seat is reserved for a Sunni.

The former speaker, Mah-
moud al Mashhadani, re-
signed in December. An ally
of Mr. Maliki’s, Mr. Mash-
hadani was controversial,
brash and outspoken. At
times, he refused to put mo-
tions to a vote that were unfa-
vorable to the prime minis-
ter. He was seen as a safe-
guard against any attempt to
topple the government with
a no-confidence vote in par-
liament.

The Shiite Islamic Su-
preme Council of Iraq (ISCI)
and the Kurdish Alliance
helped elect Mr. Maliki as
prime minister, but have come
to oppose Mr. Maliki’s efforts
to build a strong central gov-
ernment in Baghdad. Officials
said they voted against the
prime minister’s preferred
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Crest of a wave?

Singing a different tune on
offshore instruments
Wealth Bulletin

PCT
CLOSE CHG

DJIA 8131.33 +0.07
Nasdaq 1673.07 +0.16
DJ Stoxx 600 196.96 +1.62
FTSE 100 4092.80 +0.98
DAX 4676.84 +1.46
CAC 40 3091.96 +1.77

Euro $1.3042 -1.14
Nymex crude $50.33 +0.70

By Lauren A.E. Schuker

In the latest challenge to
the American movie busi-
ness, a crucial source of fund-
ing for independent films—
sales of foreign-distribution
rights—is rapidly drying up.

For decades, independent
movie producers in the U.S.
have routinely been able to
fund their films by selling
the rights to distribute them
abroad. If the production fea-
tured a big-name actor or di-
rector, the rights were often
sold before the movie was fin-
ished, providing producers
with 50% or more of their pro-
duction budget.

But today, thanks to a con-
fluence of factors—from the
credit crunch to burgeoning
online piracy—even the big-

gest names in cinema aren’t
always enough to sell an
American movie abroad.

When Graham King, a Hol-
lywood film producer who
won an Oscar in 2007 for
“The Departed,” sent market-
ing packages for two of his
coming projects to the Berlin
Film Festival earlier this
year, he figured they would
attract crowds of buyers.
“The Rum Diary” features
Johnny Depp, star of the “Pi-
rates of the Caribbean” fran-
chise and one of the most
bankable actors in Holly-
wood. “London Boulevard”
is expected to cost just $30
million and stars Colin Far-
rell and Keira Knightley.

But very few buyers bit.
Mr. King had projected that

Please turn to page 27

Maliki critic
wins big role
in parliament

The ‘sinner’ president
Jacob Zuma’s rise in
South African politics,
and his critics. Page 13

Economy & Politics: Somali pirates in global cross hairs
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What’s
News

China Investment Corp. plans
to expand its global invest-
ments this year, including in
Europe, which the sovereign
wealth fund’s chairman said
it avoided in 2008 after fac-
ing barriers set up by “finan-
cial protectionists.” Page 2

n China is making a push to
lock up energy reserves
across the globe by offering
credit to governments. Page 2

n With the DJIA up 24% from
its March low, both bulls and
bears are feeling they will
soon be vindicated. Page 17

n Germany is still working
out how bad assets need to
be for them to go into its
planned “bad banks.” Page 17

n Germany is considering
offering credit protection for
firms that otherwise would
have trouble securing loans
to pay suppliers. Page 18

n Porsche will unveil its four-
door Panamera at the Shang-
hai auto show as global auto
makers pin their hopes on
emerging markets. Page 4

n Iran’s Ahmadinejad called
for a fair trial for an Iranian-
American reporter convicted
of spying and sentenced to
eight years in prison by the
Revolutionary Court. Page 3

n Egypt won’t let the global
downturn derail the nation’s
free-market overhauls, the rul-
ing party’s top policy maker,
Gamal Mubarak, said. Page 3

n Hungary’s new leader out-
lined details of an austerity
program to tackle the coun-
try’s budget crisis. Page 8

n Finland’s prime minister
said the country’s economy
is likely to contract by at
least 5% this year. Page 8

n GE said first-quarter earn-
ings fell 35% and cautioned
that its key businesses re-
main under pressure. Page 6

n French authorities arrested
the suspected leader of
Basque separatist group ETA
as part of joint cross-border
raids, Spanish officials said.

n South Korea accepted
North Korea’s proposal for
talks on a joint factory park.

n Obama said he saw an op-
portunity for future dialogue
with both Cuba and Venezu-
ela during a four-day trip to
Central America. Page 10

n Citigroup earned a quar-
terly profit for the first time
in 18 months, but many of the
company’s businesses contin-
ued to deteriorate. Page 19
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Mutual support in South Africa

Foreign rights slow,

dealing films a blow
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World Malaria Day.
A day we’d all like
to eradicate.
Each year in Africa, malaria claims over one million lives.
World Malaria Day—April 25—is an opportunity to increase
awareness to combat this terrible but preventable disease.

ExxonMobil is committed to the fight, providing bed nets,
education and medicine. Many companies and nations have
already joined in this effort. It’s essential we all work together.

To learn more about our efforts against malaria,
visit exxonmobil.com/malaria.
And for what others in the global community are doing,
visit rollbackmalaria.org.
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U.S. talk on China navy
Admiral sees need
to improve links
for safe exchanges

As consumers focus on
the bottom line, investors
should focus on Priceline.
com.

Leisure travel is down
sharply, part of the reason
shares of Priceline.com are
off 29% in the past year.
But the online travel
agency is grabbing business
from rivals and is in a
prime position to benefit
from the economic down-
turn.

Priceline, with a market
value of $3.7 billion, often
gets lumped in with Expe-
dia, Orbitz Worldwide and
Sabre Holdings’ Traveloc-
ity.com. They all allow con-
sumers to search for cheap
airline fares, auto rentals
and hotel rooms. Recent
moves by those companies
to waive most flight-book-
ing fees through the spring
match Priceline’s current
policy and raise questions
about a painful price war.

But Priceline is a little
different. In addition to the
usual array of flights, ho-
tels and car rentals that its
rivals offer, Priceline’s
name-your-own-price
method of booking allows
consumers to bid for tickets—
often successfully—at a seri-

ous discount. Just as impor-
tant, suppliers can decide
how little they’re willing to
take to fill their inventory,
an attractive feature as
many deal with a glut.

Expedia’s Hotwire has a
service that is somewhat
comparable, but it’s smaller
and doesn’t have Priceline’s
recognition. The auction
system has allowed Price-
line to position itself as the
lowest-cost travel provider,
one reason it is grabbing
market share. Priceline had
16% of flight bookings en-
tered in the U.S. through an
online travel agency in Jan-

uary, up from 11% a year
earlier and 6% in 2007, ac-
cording to Compete, a Web
analytics company. Price-
line’s share of hotel book-
ings is 25%, up from 20% a
year ago and 13% in 2007.
The company won’t say if it
is reducing its commissions
to help gain business, but
analysts don’t see much evi-
dence of it.

Priceline is expected to
earn $6.20 a share this
year—a 4% rise compared
with Expedia’s anticipated
19% drop. Priceline trades
at just over 14 times this
year’s expected earnings,
close to the market’s multi-

ple, though a premium to
competitors. But Priceline
could end the year with
more than $16 per share of
cash; strip that cash out
and the stock trades for
less than 12 times 2009’s
expected earnings.

Also, Priceline has a his-
tory of beating earnings ex-
pectations, topping them
each of the past 11 quarters.
Analysts could prove too
cautious this year as well.

Priceline has long been a
play on Europe, thanks to
its booking.com site, which
focuses on hotels, a high-
margin area. More than
60% of Priceline’s bookings
are in foreign currencies,
analysts say, which has
hurt the stock as the dollar
has strengthened. Stronger
European competition and
the weak economy also will
affect Priceline.

But the best growth
over the next few years
likely will come from Eu-
rope, which does just 35%
of its bookings online, put-
ting Priceline in a prime po-
sition. Only half of U.S.
bookings are done online.

Frugal times could turn
Priceline into a fruitful
stock.
 —Gregory Zuckerman

By Loretta Chao

BEIJING—The U.S. wants more
communication and discussions on
safety with China’s navy, following
a recent confrontation between an
American surveillance ship and Chi-
nese vessels in the South China Sea,
a senior U.S. navy officer said.

U.S. Chief of Naval Operations,
Admiral Gary Roughead, told report-
ers Sunday that interaction be-
tween ships of the two navies
should “be professional and safe,
and not jeopardize the well-being of
our sailors.”

The navies must “operate in ac-
cordance with international law,”
added Adm. Roughead, the highest-
ranking U.S. military official to visit

China this year.
Five Chinese vessels last month

crowded around the USNS Impecca-
ble off China’s southern island prov-
ince of Hainan. China says the Im-
peccable was violating interna-
tional law by conducting surveil-
lance activities in its exclusive eco-
nomic zone. The U.S. and many
other nations view such activity as
legal.

Adm. Timothy Keating, the of-
ficer in charge of American forces in
Asia, said at the time that the inci-
dent showed that the Chinese are
“not willing to abide by acceptable
standards of behavior.”

Nevertheless, Adm. Roughead
said the current relationship be-
tween the two navies is “one that is
positive.”

He said that the desire of the
China People’s Liberation Army
Navy to acquire an aircraft carrier
would mean China could project its

military power much further from
its coast, and that the growth of Chi-
na’s naval forces is “consistent with
China’s economic advancement and
its role in a globalized world.”

But he added that as China mod-
ernizes its navy “there should be
clearer communications with re-
gard to what the intentions of that
capability are.”

Adm. Roughead added that in fu-
ture dialogues with China, he hopes
the two sides can discuss further co-
operation on search-and-rescue mis-
sions as well as continuing joint
counterpiracy efforts to stop the
surge in attacks off of Somalia.

Counter-piracy is “very much on
the forefront of both our minds, and
it is also the first time we have oper-
ated together that far from China,”
Adm. Roughead said.
 Bai Lin in Shanghai

contributed to this article.

New lift for convertibles
Many markets where

hedge funds were dominant
players, like leveraged loans
or high-yield bonds, remain
in distress, with issuance
still at low levels.

But the convertible-bond
market has staged a come-
back, despite its depen-
dence on such investors for
as much as three-quarters
of demand. An influx of new
investors is making them an
attractive source of funding
for companies.

Convertible bonds com-
bine a standard corporate
bond with an option to con-
vert into shares once the un-
derlying stock hits a pre-
defined price. Hedge funds
liked them because they
could pick the instruments
apart into their component
pieces and focus on the
value of the option.

However, this strategy
required them to take a
short position in the under-
lying stock to hedge the
long position in the bond,
and so share prices almost
invariably fell when a com-
pany announced a convert-
ible-bond issue.

If investors also were
looking to strip out default
risk via credit-default
swaps, a sale also could

push the cost of insuring a
company’s debt higher.

But now, regular buyers
have taken over. They like
the features of a convert-
ible: the opportunity for
gains on the underlying
stock, a fixed coupon and
the protection offered by
the bond structure. So they
don’t look to hedge.

The flip in the investor
base is significant. Nomura
said that before September
2008, 73% of its European
trading in convertibles was
with arbitrage-driven hedge
funds. Now, 68% is with in-
vestors who buy the bonds
outright. That change, com-
bined with an investor focus
on companies’ ability to refi-
nance, means share prices
are actually rising when con-
vertibles are announced.

The result is that every-
one, seemingly, is happy.
Companies have found an-
other route to refinancing
that is attractive in cost
terms. Convertible investors
are happy as prices are
showing strong gains right
after issuance, while tradi-
tional stock investors are
getting a fillip as well. And
investment banks are tap-
ping into a fresh seam of
fees. —Richard Barley

Maliki critic gains stature

Priceline’s differences appeal

By Brian Blackstone

NASHVILLE, Tenn.—Federal Re-
serve Vice Chairman Donald Kohn’s
question-and-answer session at a
conference here was going as count-
less others have in his years as a top
policy maker. Until Paul Volcker
raised his hand.

Then, the former Fed chairman
grilled Mr. Kohn over the Fed’s ef-
fort to convey that it considers a 2%
inflation rate to be appropriate for

the U.S. economy in the long term.
Mr. Volcker questioned how the

Fed can talk about both 2% inflation
and price stability. “I don’t get it,”
Mr. Volcker said. By setting 2% as an
inflation objective, the Fed is “tell-
ing people in a generation they’re go-
ing to be losing half their purchas-
ing power,” Mr. Volcker said.

Mr. Kohn replied that aiming at
2% inflation gives the Fed “a little
more room…to react to an adverse
shock to the economy.”

Money & Investing

candidate in Sunday’s vote.
A dwindling number of Shiite

lawmakers, mostly from Mr. Mali-
ki’s own Dawa Party, and national-
ist secular Sunni factions, many
with ties to the Baath Party, voted
in favor of the candidate backed by
Mr. Maliki, highlighting the fis-
sures that have appeared within
both the Shiite and Sunni coali-
tions.

“This is a victory for those who
want to put more pressure on Mali-
ki’s government, and strip it of its
power,” said Mohammad Tamim, a
Sunni lawmaker who supported
Mr. Maliki’s candidate for speaker.

Anti-Maliki lawmakers already
stripped the prime minister of 50%
of his office’s funding in Febru-
ary’s budget, according to Moayad
Salihi, a senior aide to Mr. Maliki.
They stripped funding for the com-
mand headquarters Mr. Maliki
uses when he steps in as com-
mander-in-chief of the armed
forces on security operations, as
well as funding for the Maliki-con-
trolled State Ministry for National

Security. They also stripped fund-
ing for new office-issued cell-
phones, Mr. Salihi said.

The parliamentary challenge
comes as worry grows about Mr.
Maliki’s singular achievement at
the helm: the significant improve-
ment in security across the coun-
try.

On Saturday, Iraqi security
forces swept through the city of
Fallujah where insurgents have re-
gained a toehold, according to
Iraqi security officials. Fallujah is
the capital of Anbar province and
until recently was a favorite gov-
ernment example of the security
turnaround in Iraq.

So far this month bombings
across Iraq have killed nearly 100
people, including seven U.S. sol-
diers.

“Maliki has one thing going for
him, one reason he is popular: He
took down the militias and he re-
stored security,” said Mr. Mash-
hadani, the former speaker and Ma-
liki ally. “Take this achievement
away from him by increasing vio-
lence and Maliki will lose sup-
port.”

Continued from first page

Price is right
Daily share performance

Source: WSJ Market Data Group

Co
m

pe
ti

tr
ac

k

600%    

400

200

0

–200
2006 ’07 ’08

Priceline.com

Expedia

’09
Actor William Shatner’s 
appearances in ads for Priceline 
have helped build the 
company's brand. 

Adm. Gary Roughead, U.S. chief of naval operations, said the U.S. would like to
have a better idea about the intentions behind China’s naval buildup.

Toxic avengers
Germany could unveil
details of its ‘bad bank’
plan this week > Page 17

Fed luminaries spar on inflation
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By Jason Dean

BOAO, China—China Invest-
ment Corp. plans to expand its glo-
bal investments this year, includ-
ing in Europe, which, the sovereign
wealth fund’s chairman said, it
avoided in 2008 after facing barri-
ers from “financial protectionists.”

Lou Jiwei, speaking to a meeting
of regional business and political
leaders here on Saturday, even
thanked those Europeans whose re-
sistance last year had shielded the
CIC from sharp losses.

Mr. Lou reiterated Chi-
nese complaints about
such resistance from
Western governments to
the fund. Some foreign
politicians worried that
CIC, established in 2007
to invest $200 billion of
China’s foreign-exchange
reserves, was motivated
by political as well as fi-
nancial factors. Mr. Lou
didn’t refer to any spe-
cific country or person,
but among those who expressed
qualms about sovereign-wealth-
fund investments were German
Chancellor Angela Merkel and
French President Nicolas Sarkozy.

This year, Mr. Lou said, the envi-
ronment has changed.

“Key countries in Europe are
now welcoming us. So we’ll ac-
tively consider that, because we
have also discovered some opportu-
nities,” he said on a panel at the an-
nual Boao Forum Asia, a regional
political and business summit held
on the island of Hainan. “We will
prudently, but also resolutely, ex-
pand our investment to an appro-
priate scale, including in Europe.”
Mr. Lou didn’t elaborate on the
plans.

CIC has suffered large paper
losses on stakes it bought in 2007
in Morgan Stanley and Blackstone
Group LP. Officials at CIC have said
they were reluctant to invest last
year in Western financial firms
even as prices plunged. Much of
the fund’s money available for over-
seas investments is believed to be

in relatively low-risk assets, mean-
ing it avoided much of the damage
done last year when global markets
imploded.

Some analysts have said CIC
might have been the world’s best-
performing sovereign-wealth fund
in 2008. Mr. Lou wrote in a Chinese
magazine last month that CIC
booked only “small losses” in its
overseas investments in 2008 and
had outperformed similar funds.

Mr. Lou on Saturday poked fun
at the European officials he said re-
sisted CIC, suggesting that their re-

luctance prevented his
fund from making invest-
ments on which it would
have lost money. He
pointed to restrictions
they demanded on the size
of CIC’s stakes in European
companies, or on its ability
to obtain voting rights in
those companies.

“Officials in Europe told
me they wanted me to state
clearly that we wouldn’t
take stakes of more than

10%, or ask for voting rights. I said I
can’t accept this. They said Europe
doesn’t welcome me, so I said fine,
if Europe doesn’t want me, I won’t
go,” Mr. Lou said. “So I want to
thank these financial protection-
ists, because as a result, we didn’t
invest a single cent in Europe.”

Since the global financial crisis
worsened late last year, however,
countries have been more open to
CIC investments, he added. “Europe
is now very welcoming to us and
isn’t talking about such conditions
any more,” he said. “People sud-
denly look at us as a lovable force.”

European Union officials said
Sunday that they have always wel-
comed Chinese investment in the
27-nation bloc as long as it was legal
and led to “reciprocal” opening of
Chinese markets.

Overall, they said, there has been
a thaw in trade and investment rela-
tions with China, and Premier Wen
Jiabao toured Europe in January.
“China played a key role at the G-20,
which was appreciated here,” said
an EU official.

China fund says Europe
now open to investment

China’s banks ease deals
Beijing offers credit
to nations in need,
aiding pursuit of oil

Lou Jiwei

By Rick Carew

HONG KONG—China is making
a push to lock up energy reserves
across the globe by offering much-
needed credit to governments. Ka-
zakhstan announced a $10 billion
oil-for-loan deal with China Friday
during its president’s state visit to
Beijing.

Kazakhstan gets cash for new in-
vestment projects and China gets a
50% stake in a major Kazakhstan
oil producer and priority on future
energy cooperation.

China has already struck simi-
lar deals this year with state oil pro-
ducers in Russia, Brazil and Vene-
zuela. In February, China Develop-
ment Bank extended a $25 billion fi-
nancing package to Russia’s state-
owned OAO Rosneft, its biggest oil
producer, and OAO Transneft, its
oil pipeline operator, in exchange
for Russia sending about 300,000
barrels a day to China through a
pipeline under construction.

China’s willingness to extend
credit gives its state oil companies
a leg up on Western competitors
such as Exxon Mobil Corp., Chev-
ron Corp. and BP PLC.

China’s government prefers fi-
nancing acquisitions that give Chi-
nese oil companies direct owner-
ship of resources, but extends
loans to foreign governments’ na-
tional oil companies directly if it
gives the Chinese oil companies
special access to future explora-
tion projects or provides guaran-
teed oil supplies, according to
bankers who work with the Chi-
nese companies.

In the most recent deal, China
National Petroleum Corp. and Ka-
zakhstan’s state-owned oil pro-
ducer KazMunaiGas are jointly ac-

quiring MangistauMunaiGas from
Central Asia Petroleum Ltd of In-
donesia.

As part of the deal, CNPC will re-
ceive priority access to future
projects in exchange for a $5 bil-
lion loan extended by CNPC to Ka-
zMunaiGas, and the Export-Im-
port Bank of China is lending $5 bil-
lion to Kazakhstan Development
Bank to invest in infrastructure.

“The Chinese motivation for
these deals is to both create na-
tional oil companies with the abil-
ity to produce abroad…and a fear
that in a crisis they would be at a
disadvantage on international oil
markets,” says Harry Harding, a
professor of international affairs
at George Washington University.

Outright acquisitions of oil pro-
ducers can be difficult for Chinese
state firms. Opposition to full Chi-
nese control of resources is com-
mon even in countries friendly to
Chinese investment, so opportuni-
ties tend to be greater for Chinese
oil firms to partner with national
oil companies on specific projects
or developments.

Cnooc Ltd. failed in its $18.5 bil-
lion bid in 2005 to buy Unocal
Corp. of California when U.S. law-
makers raised concerns over the
deal. Cnooc Chairman Fu Chengyu
said Sunday his company is look-
ing cautiously at such acquisitions
due to protectionist concerns.

“We choose to set up joint ven-
tures, which are easier for local
government and firms to accept,”
Mr. Fu said at a conference of busi-
ness and political leaders in the
southern Chinese city of Boao.

China’s state ownership of its
banks and oil companies lets it se-
cure resources in exchange for
money that foreign governments
can invest in their own priorities.

Western oil companies don’t
have similar backing to help secure
favorable terms. Providing the fi-
nancial backing for China’s push
into overseas energy deals are two
policy banks, China Development
Bank and Export-Import Bank of
China. Both banks raise the bulk of
their funds on Chinese debt mar-
kets, where an aggressive easing of
monetary policy by China’s central
bank makes funding cheap. As gov-
ernment-owned and back,ed, they
also enjoy sovereign-debt status.

In December 2007, China Devel-
opment Bank received a $20 bil-
lion capital injection from China’s
sovereign wealth fund, China In-
vestment Corp. China Develop-
ment Bank has been at the center
of many of these deals, having es-
tablished overseas offices in re-
source-rich countries well before
many of its peers.

In addition to the $25 billion
loan to Russia’s state oil compa-
nies, China Development Bank is
also putting together a $10 billion
financing package with Brazil’s
Petrobras to help fund a five-year
Petrobras investment plan that
the company says it expects will
cost $174 billion. That is expected
to be finalized during a May visit
to China by Brazilian President
Luiz Inácio Lula da Silva.

China Development Bank was
also instrumental in arranging the
funding for Aluminum Corp. of
China to buy a 9% stake last year in
the world’s No. 3 miner, Rio Tinto
PLC, for $14 billion, and a subse-
quent proposed $19.5 billion in-
vestment by the Chinese company,
known as Chinalco, to buy into
some of Rio Tinto’s assets and con-
vertible debt. Export-Import Bank
of China has also offered to di-
rectly lend to Rio Tinto to support
its cooperation with Chinalco.
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Suspect in terror attack
in Mumbai says he’s only 17

Emergency status is extended in Bangkok

Trichet hints at just one more rate cut

Foreign rights slow, hurting films Donors pledge $5 billion
for Pakistan government

By Monica Houston-Waesch

FRANKFURT—European Central
Bank President Jean-Claude
Trichet, in an interview published
Sunday, said he doesn’t rule out
“one” further rate cut, suggesting
the central bank may not be pre-
pared to make more aggressive rate
cuts for now.

Mr. Trichet also said glimmers of
hope in the global economy
shouldn’t be overplayed, repeating
his contention that a moderate re-
covery should take hold in 2010.

“One further interest-rate cut is
not excluded,” Mr. Trichet told Ky-
odo News, suggesting the council
isn’t considering a number of cuts.

Mr. Trichet’s remarks come as
market participants speculate on
whether the ECB will bring its key re-
financing rate below 1%. Rates are al-

ready at the lowest point in the
ECB’s 10-year history. Some policy
makers have suggested taking rates
below 1% remains an option.

The ECB has moved
less aggressively than
other central banks includ-
ing the U.S. Federal Re-
serve and Bank of England
in cutting its key rate and
deploying unconventional
tools to fight the eco-
nomic slowdown. The cen-
tral bank of the 16-nation
euro zone has cut its key
rate by a total three per-
centage points since Octo-
ber, bringing it to 1.25%.
The Fed and Bank of Eng-
land, meanwhile, have lowered their
key rates near zero and launched
programs to buy assets directly in a
bid to free up credit.

Speaking to various Japanese
media, Mr. Trichet reiterated his
contention that interest rates near
zero aren’t appropriate for Eu-

rope’s economy.
Some signs are emerg-

ing that point to an eco-
nomic recovery sometime
in 2010, though 2009 will
remain a “difficult” year,
Mr. Trichet told the news
organizations.

“As is always observed,
in the course of the year, you
have ups and downs: a mix-
ture of better indicators and
worse ones. Therefore, I
would not overemphasize
whatever we are observing,

and would not draw definitive con-
clusions from the various indicators
whether up or down,” Mr. Trichet
told Japanese newspaper Mainichi.

FROM PAGE ONE

By Eric Bellman

MUMBAI—Mohammed Ajmal
Kasab, the only gunman captured
alive in the Mumbai terror attacks,
said on the first day of arguments at
his trial that he was only 17 years
old, while Indian government prose-
cutors suggested Pakistani officials
could have been involved in the as-
saults.

Mr. Kasab’s lawyer, Abbas Ka-
zmi, requested that Mr. Kasab be
tried in a juvenile court. The crimi-
nal court judge M.L. Tahiliyani re-
jected the request, noting Mr. Kasab
had said he was 21 years old in ear-
lier confessions and doesn’t look
like a teenager. Late in the trial Fri-
day, Mr. Kasab’s lawyer asked that
those confessions be rejected as evi-
dence, claiming Mr. Kasab had been
tortured. The judge said he would
rule on this request later.

According to the Associated
Press, Indian prosecutors said more
than 100 witnesses, including U.S.
FBI agents, will testify at the trial.

Mr. Kasab is charged with 12
crimes, including murder and wag-
ing war against India, and could face
the death penalty. He is accused of
being one of 10 men who killed more
than 160 people in a rampage in late
November that brought India’s fi-
nancial capital to its knees. Nine ter-
rorists were also killed.

In his opening statement on Fri-
day, prosecutor Ujjwal Nikam fo-
cused on evidence suggesting that
military officials in Pakistan could
have been involved in the planning
and training for the attack, a claim
Pakistan has denied.

The terrorists were told to kill
American, British and Israeli tour-
ists but spare Muslims when they
could, Mr. Nikam said. They were as-
sured that the attacks were part of a
bigger plan to free the disputed terri-
tories of Jammu and Kashmir, to
which both India and Pakistan lay
claim. “The ultimate aim was to cap-
ture the state of Jammu and Kash-
mir, which is part and parcel of In-
dia,” Mr. Nikam said.

Pakistan’s allies have pledged
more than $5 billion to help the
South Asian nation combat Islamist
militants and revive its economy, as
new displays of radical resolve gave
donors cause for concern.

Friday’s international pledges
came as the newly released leader of
the radical Red Mosque in Islama-
bad, Maulana Abdul Aziz, called for
the enforcement of Islamic law
across Pakistan, according to news
reports. “We have to speed up our
struggle,” Mr. Aziz told thousands
of supporters at Friday prayers.

Pakistan’s president, Asif Ali Zar-
dari, told allies and donors at an aid
conference in Tokyo that he would
step up the fight against militants,
adding that defeat for Pakistan
would be defeat for the world.

Mr. Aziz’s words were the latest
troubling development for donors
already alarmed by a recent peace
deal with a Taliban faction that al-
lowed militants to impose a strict
form of Islamic law in a region just
160 kilometers from Islamabad.

Pakistani officials said they don’t
believe Mr. Aziz’s release is likely to
jeopardize the new aid pledged by
nations at the Tokyo meeting.

Over the weekend, there was
more violence in Pakistan’s north-
west. On Saturday, a suicide car
bomber killed 27 people, most of
them security forces, the Associated
Press said. On Sunday, suspected
U.S. missiles struck a Taliban in a
stronghold of militants near the Af-
ghanistan border, killing three peo-
ple, officials said.

In the weeks before the donors’
meeting in Tokyo, foreign diplomats
and officials in Islamabad said, Paki-
stan significantly scaled back its ex-
pectations of financial aid. Contribu-
tor nations, led by the U.S. and Ja-
pan, are contending with their own
financial woes and the global slow-
down.

At one point, Pakistani officials

sought more than $10 billion, saying
their country alone cannot bear the
financial burden of being on the
front line in the battle against the
Taliban and al Qaeda.

The money pledged at Friday’s
donor conference should help ad-
dress a slew of immediate concerns,
Pakistani officials said.

“The amount pledged is close to
what we had asked for” at the confer-
ence, said Ashfaq Hasan Khan, a Pa-
kistani finance ministry official.

In an interview in Islamabad, Mr.
Khan said Pakistan had sought
about $3.1 billion for poverty allevia-
tion, $1.2 billion for health and edu-
cation, and $1.75 billion for security.

The meeting of the “Friends of
Democratic Pakistan”—a group that
includes allies such as the U.S. and
Saudi Arabia—aimed to help Paki-
stan stabilize its economy amid
fears that the country’s financial
woes are hampering its fight against
Islamic militants. It was sponsored
by Japan and the World Bank.

The U.S. pledged $1 billion; Japan
pledged the same amount. Saudi Ara-
bia said it will give Pakistan $700 mil-
lion and the European Union pledged
$640 million. Other countries made
smaller commitments.

The Saudi contribution came as a
surprise to many nations at the
meeting. U.S. officials had previ-
ously said the Saudis’ muted inter-
est in supporting President Zardari
could keep the kingdom from mak-
ing a major pledge at the confer-
ence. Riyadh has close ties with op-
position leader Nawaz Sharif, a
former prime minister who has
emerged as a serious challenger to
Mr. Zardari.

The U.S. described its contribu-
tion as a down payment on the $1.5
billion a year it has already prom-
ised Pakistan over the coming five
years.

Pakistan’s top finance official,
Shaukat Tarin, said he expected the
economy to expand 2.5% in the fis-
cal year, which ends in June, and by
4% the following year. He said he ex-
pects the inflation rate to fall
sharply in the coming months.

Jean-Claude
Trichet

By Zahid Hussain
in Islamabad and
James Simms in Tokyo

pre-sales would account for
roughly 60% of the $45 million bud-
get for “The Rum Diary.”

“In a normal market, with
Johnny Depp, we’d be sold out by
now,” he says.

For years, distributors in such
markets as France, Germany, Ja-
pan and Latin American nations at
times would pay millions of dollars
for the rights to distribute Ameri-
can movies, like last autumn’s teen
hit “Twilight” from Summit Enter-
tainment and indie sensation “The
Wrestler.”

In the 1990s, those sums fre-
quently would cover a film’s entire
budget. In more recent years, it
would cover a significant amount
and, with a portion of their bud-
gets in hand, producers could more
easily secure loans or equity for
the rest of their financing.

The rise of copyright piracy and
local film production and the de-
cline of DVD sales have held a lid on
presales of foreign rights since the
1990s. But since the credit crunch
hit Wall Street and expanded
across the globe, producers say
they feel lucky if presales cover
half of their budgets—if anything
at all.

Moreover, the billions of dollars
that Wall Street poured into the
film industry before the crunch cre-
ated a glut of independent films
that allowed distributors to be
more selective—or simply to wait
until a film was finished to make a
decision.

“In the old days, it was like sell-
ing sausages,” says Kathy Morgan,
president of foreign-sales firm

Kathy Morgan International.
“We’d joke, ‘how many pounds of
movies do you want?’ But those
days are gone.”

Other influences have stopped
foreign buyers from picking up
American film rights in recent
months. The dollar’s rise against
the euro has sharply curtailed the
amount that some distributors out-
side the U.S. can spend on acquir-
ing movies. And, as ad revenues
have plunged, the TV market in
some countries, such as Spain, has
collapsed.

Many foreign distributors used
sales of films to television to fi-
nance their film purchases. With-
out those deals, they can’t spend
the same money on acquisitions.
All of that has caused some distrib-
utors to shut their doors.

“The number of reliable inde-
pendent distributors has shrunk
considerably over the last few
months,” says one studio executive
who specializes in foreign deals.

In addition, shifting tastes in
many markets have favored local
films over American fare. The
breakout success in France of “Wel-
come to the Sticks” last year and,
more recently, “LOL (Laughing Out
Loud),” has persuaded some dis-
tributors to stick with products
made on their native ground.

“The success of local movies
has diminished the demand for
U.S. movies that don’t have a cross-
territorial appeal,” says Bill Block,
a veteran film financier who
bought “The Blair Witch Project” a
decade ago and went on to found
QED International, a film produc-
tion and foreign-sales company.

Foreign governments’ support
for local filmmaking has helped it
blossom to the point that many
countries once dependent on Amer-
ican movies aren’t looking to im-
port those films anymore. “Local
product has suddenly gotten very
strong,” Ms. Morgan says. In Ja-
pan, for example, where American
moves dominated three to five
years ago, “now 70% to 80% of their
product is Japanese,” she adds.

The Cannes Film Festival next
month will serve as a bellwether
for the foreign market. Some buy-
ers who have been quiet in recent
months may need to start filling
gaps in their film slates.

“We hope very much and are ex-
pecting that we can pre-sell” mov-
ies at Cannes, says Guy East, head
of Exclusive Film Distribution, a
sales and distribution operation.
“If not, we’ll wait and see what hap-
pens in Venice and then at To-
ronto.”

But with credit drying up across
the globe, many foreign distribu-
tors simply don’t have the capital
to buy. “At some point these buyers
have to find some product for 2010
and 2011, so Cannes and Venice will
be interesting,” adds Mr. King, the
Hollywood producer.

Still, he says the film industry
has never seen the foreign-sales
market slow across the board as
has happened in recent months.
“You always had economic woes
somewhere, and you could make it
up by selling to another country,”
says Mr. King. “But now it’s on a glo-
bal basis, and the independents
overseas have lost all their
credit—so without that credit they
can’t buy movies. It’s very, very
worrying.”

Continued from first page
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BANGKOK—Authorities on Sun-
day extended a state of emergency in
Thailand’scapital,sayingeffortstore-
storesecuritywerestillincompleteaf-
ter antigovernment rioting last week
and an attack on a protest leader.

Officials decided to retain the
state of emergency in Bangkok be-
cause the situation is still “problem-
atic, but as soon as things have
calmed down, it will be lifted imme-
diately,” government spokesman
Panitan Wattanayagorn said.

Theemergencydecreebansgather-
ings of more than five people, forbids
news reports that threaten public or-

der and allows the government to call
up military troops to deal with unrest.
In a television address Sunday, Prime
Minister Abhisit Vejjajiva defended
his government’s actions in deploying
troops to quell the violent protests
that paralyzed the capital and left two
dead and more than 130 injured.

“What the government did was
to restore peace for the benefit of all
Thais. More importantly, it was to al-
low the government to continue
working,” Mr. Abhisit said.

“What I’d like to reiterate is that
nobody has won and nobody has lost
from the past events,” he added.

The antigovernment protesters,

known as “red shirts,” want former
Prime Minister Thaksin Shinawatra
to return to power. Mr. Thaksin, who
fled overseas to avoid a corruption
conviction, wasousted bya 2006mil-
itary coup.

Meanwhile, police said six or
seven men may have been involved
in the attack Friday by armed assail-
ants on the car of Sondhi Lim-
thongkul, an outspoken media ty-
coon and Thaksin opponent.

Police spokesman Maj. Gen.
Suporn Pansua said investigators
were studying a surveillance video
taken near the attack in an attempt
to identify the assailants.
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By Farnaz Fassihi

BEIRUT—Iran’s President Mah-
moud Ahmadinejad on Sunday
sent a letter to the judiciary calling
for a fair trial for Roxana Saberi, a
31-year-old Iranian-American re-
porter convicted of spying and sen-
tenced to eight years in prison by
the Revolutionary Court.

Ms. Saberi’s sentencing on Sat-
urday prompted global outrage,
from the White House to journalist
associations, calling for her imme-
diate release and accusing Iran of
not appropriately applying justice.

Ms. Saberi, a former American
beauty queen, has been in deten-
tion in Tehran’s notorious Evin
prison since Jan. 31. She was
charged with espionage earlier
this month and tried last week be-
hind closed doors.

Her lawyer, Abdul-Samad Kho-
ramshahi, said in a telephone inter-
view from Tehran that he wel-
comed Mr. Ahmadinejad’s interven-
tion and hoped for a fair hearing
during the appeals process.

“I will file an appeal next week,”
said Mr. Khoramshahi. “I was with
Roxana when the court issued the
verdict, and she is holding up well
given the circumstances.” He
added that Shirin Ebadi, Iran’s top
human-rights lawyer and a Noble
Peace Prize Laureate, would join
the defense team at the family’s re-
quest.

On Saturday, both the White
House and Secretary of State Hill-
ary Clinton said they were deeply
disappointed by the reported sen-
tencing, and that the U.S. will con-
tinue to vigorously raise its con-
cerns to the Iranian government.

Ms. Saberi’s sentence marked
the first time an Iranian-American
journalist has been convicted with
espionage in Iran. It remains un-
clear what kind of an impact her
case will have on the recent rap-
prochement and possibility of pre-
conditioned negotiations between
Iran and the U.S. The U.S.
has held three Iranian diplo-
mats in detention in Iraq
since 2007 on allegations
of spying for the Revolu-
tionary Guard although
they haven’t been formally
charged.

Mr. Ahmadinejad’s let-
ter, which also mentioned
detained Iranian blogger
Hossein Derakhshan,
seemed to be aimed at ap-
peasing concerns that
Iran’s judicial system was flawed.

“Please make sure that the ac-
cused enjoy all freedoms and legal
rights to defend themselves and
their rights are not violated,” read
Mr. Ahmadinejad’s letter accord-
ing to Iranian News Agency, IRNA.

Ms. Saberi, whose freelance
work appeared on National Public
Radio, BBC, Fox News, CBS and
other news organizations, initially
told her parents that she was ar-
rested for buying a bottle of wine.
Purchasing alcohol is illegal in
Iran.

Iran’s foreign-ministry spokes-
man later told reporters Ms. Sa-

beri was being detained for report-
ing without valid press creden-
tials. Later Iran’s judiciary said she
was being investigated for passing
information to American intelli-
gence members.

Iranian judiciary officials said
this month that Ms. Saberi had con-
fessed to the charges against her.
But her father, Reza Saberi, told
NPR on Saturday that his daughter
had been “tricked” into confessing
and that she told him the investiga-
tors promised her release if she co-
operated with them. He told CNN

on Sunday that she had
lost weight but was
treated well in prison
and hadn’t been physi-
cally harmed.

Ms. Saberi was born
in New Jersey to an Ira-
nian father and a Japa-
nese mother and grew up
in Fargo, N.D. She was an
accomplished student, a
star athlete who played
soccer and a gifted piano
player. She was crowned

Miss North Dakota in 1997 and be-
came a top 10 contender for Miss
America.

She moved to Iran six years ago
with a master’s degree in broad-
cast journalism from Northwest-
ern University in Illinois. When
her press credentials were re-
voked two years ago, she remained
in Iran to research a book and ob-
tain another master’s degree in Ira-
nian studies, according to her par-
ents.

Her parents flew to Tehran this
month to follow up on her case.
They have made an appeal to Su-
preme Leader Ayatollah Ali Khame-
nei, who has the power to pardon
Ms. Saberi.

Egypt’s Gamal Mubarak
aims to underpin growth

President urges fairness
Ahmadinejad’s letter
follows conviction
of Iranian-American

By Charles Levinson

BAGHDAD—Iraq’s stock brokers
gave up white boards and dry-erase
markers for computer terminals
and flat screens on Sunday as Bagh-
dad’s stock exchange launched elec-
tronic trading for five of the ex-
change’s 91 companies.

The system was paid for with a
$6.5 million grant from the U.S. gov-
ernment and has taken three years
to install.

Iraqi Securities Commission
Chairman Abdul-Razzak al-Saadi
hailed it as a step into modernity
that would make trading faster,
more transparent and more accessi-
ble to foreign investors.

Sanharib Boutros Anton, an
82-year-old retired railroad worker
who has been playing the market
since its inception in 1993, was sim-
ply baffled, and chose to sit out the
day’s trading.

“I know this is a good thing and
will help encourage investment
from abroad,” Mr. Anton said. “But I
think I’ll wait to trade on days when
they use the old system.”

Squinting at the monitors, dis-
playing abbreviated stock codes in-
stead of company names, written in
English instead of Arabic, Mr. Anton
added: “The monitors are very
small. How are we supposed to read
what they say?”

Another old-timer was equally
skeptical.

“How do I talk to my broker?
How do I communicate with him?
We have no way of knowing what’s
happening; I don’t get it,” he said. “I

like to be there in person and watch
the trade happen in front of my eyes.
How do I know what’s going on in
some back room on a computer?”

On the old system, buyers had to
wait as many as 20 days before be-
ing issued stock certificates, during
which time they couldn’t resell. Un-
der the new system, they’ll be able
to resell in minutes if they so desire.

Though the amount of trading
was just a fraction of normal on the
first day of electronic trading, the
five stocks listed—three banks and
two hotels—had banner days, with
shares in Al Mansour Bank rising by
about 20%.

They had lost time to make up
for. In order to transfer all their in-
formation onto the computers, they
were delisted for the past three
months. Their shareholders
watched from the sidelines as the
Iraq Stock Exchange grew by more
than 100%, thanks largely to secu-
rity gains in Iraq.

The exchange is open from 10
a.m. to noon, three days a week, and
does about $1 million in turnover
per session, according to officials.
Trading through about 51 brokerage
firms is dominated by wealthy Ira-
qis living overseas. About 10%
comes from foreign investors.

Iraq launches electronic trading

As the global crisis threatens to snuff out Egypt’s nascent economic miracle,
Gamal Mubarak’s own political future also is at stake.

Roxana Saberi

Iraqi stock traders look at the sales screen at the Iraq Stock Exchange, which
launched electronic trading in Baghdad on Sunday.
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By Yaroslav Trofimov

CAIRO—Egypt won’t let the glo-
bal downturn derail its free-market
revisions, the ruling party’s top pol-
icy maker, Gamal Mubarak, said in
an interview with The Wall Street
Journal.

“There is no way we can achieve
our objectives without an economic-
reform program that generates high
levels of growth,” said Mr. Mubarak,
who is widely seen as a likely succes-
sor to his 80-year-old father, Presi-
dent Hosni Mubarak.

Waking up after prolonged stag-
nation, Egypt—the most populous
Arab country—posted economic
growth of 7% or more for the past
three years. A key role in this trans-
formation was played by Gamal
Mubarak, a 45-year-old former
banker with Bank of America. Now,
as the global crisis threatens to snuff
out Egypt’s nascent economic mira-
cle, Gamal Mubarak’s own political
future also is at stake—for the con-
troversial plans for his succession as
well as for the controversial eco-
nomic liberalization he champions.

The 4% growth that is expected
this year represents a “critical mini-
mum” needed to keep up with
Egypt’s rapid population increase,
said Minister of Investment Mah-
moud Mohieldin.

Continuing growth is required to
persuade Egypt’s public—skeptical
that the average person will benefit—
about the need to press ahead with
the liberalization. “For a message
void of results, it is very difficult to
be convincing,” Mr. Mubarak said.

Despite declines in some sectors,
such as tourism and Suez Canal reve-
nue, Egyptian officials say that, so
far, their country’s economy is hold-
ing up better than most. The con-
struction sector, a crucial source of
jobs, is still booming, with new satel-
lite cities mushrooming around
Cairo, and steel and cement consump-
tion rising by an annualized 20% or
more. Defying protectionist senti-
ments, Egypt continues to cut import
barriers, exposing once-sheltered in-
dustries to more competition.

“The crisis will be a reason to
move faster on the reform, not to
slow down,” said Trade and Indus-
try Minister Rachid Mohamed
Rachid. This free-market spirit
dates to 2002, when Gamal Mubarak
became head of the policies commit-
tee of the ruling National Demo-
cratic Party. The graduate of the
American University in Cairo
quickly assembled a team of leading

businesspeople and academics.
They drafted an ambitious plan to
lift Egypt’s numerous restrictions
on business. For the first time since
Egypt’s monarchy was overthrown
by leftist officers in 1952, the coun-
try’s cabinet included former busi-
nesspeople—such as Mr. Rachid, a
former senior executive at Unilever.

Since then, new legislation
slashed import duties and cut the
corporate tax rate from about 40%
to 20%—leading to a surge in overall
tax revenues as the new tax code
eliminated loopholes and opportuni-
ties for corruption. Large state com-
panies, such as the Bank of Alexan-
dria, were sold to private investors.

Braving sentiment against coop-
eration with Israel, the government
established so-called Qualifying In-
dustrial Zones—areas where facto-
ries whose products use at least
10.5% of Israeli materials enjoy duty-
free access to the U.S. These zones
now export some $745 million in
goods a year.

“What has changed is that we’re
moving from an economy which by
all measures has been very much
centrally driven, government-domi-
nated in a big way—to an economy
which, while still in transition, is
much more business friendly and
more competitive,” Mr. Mubarak
said in the interview.

These changes, however, come at
a price. Runaway inflation has hit
the middle classes and growing so-
cial disparity has spurred labor un-
rest. Opposition politicians com-
plain that few Egyptians have
gained from the changes. “You just
have the rich who are allied with the
power gaining more and more,
while most of the population re-
mains mired in poverty,” said Mo-
hamed Habib, deputy chairman of
the Muslim Brotherhood, which oc-
cupies one-fifth of Parliament seats.

Part of the reason Egypt’s eco-
nomic achievements haven’t trans-
lated into popularity for Gamal
Mubarak is that economic opening
up hasn’t been accompanied by polit-
ical liberalization. President Hosni
Mubarak has ruled Egypt in an au-
thoritarian fashion since 1981. He
has no vice president and his cur-
rent term expires in 2011.

While President Mubarak re-
mains silent about succession plans,
many analysts here predict a hand-
over of power to his son. Gamal
Mubarak’s role in running the coun-
tryis already increasinglyprominent—
even as many Egyptians abhor the
idea of dynastic succession.
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.04% 10 World -a % % 167.48 0.51%–41.4% 5.33% 10 U.S. Select Dividend -b % % 494.53 0.97%–38.5%

2.83% 14 Global Dow 1075.70 1.71% –32.2% 1490.13 0.59% –43.7% 4.78% 14 Infrastructure 1196.40 0.26% –26.2% 1492.91 –0.50% –38.6%

4.10% 16 Stoxx 600 197.00 1.62% –38.6% 191.88 0.50% –49.1% 2.25% 7 Luxury 684.60 2.29% –24.7% 757.10 1.16% –37.5%

4.23% 13 Stoxx Large 200 211.90 1.49% –38.6% 205.33 0.37% –49.1% 1.82% 8 BRIC 50 306.90 1.11% –34.7% 381.67 0.00% –45.8%

3.33% -25 Stoxx Mid 200 178.00 2.13% –38.0% 172.45 1.00% –48.6% 4.00% 9 Africa 50 586.00 0.97% –45.4% 486.84 0.20% –54.5%

3.62% 13 Stoxx Small 200 112.40 2.59% –38.6% 108.84 1.46% –49.1% 5.75% 6 GCC % % 1207.98 –0.10% –58.7%

4.15% 13 Euro Stoxx 217.20 1.79% –40.3% 211.57 0.67% –50.5% 3.72% 9 Sustainability 661.90 1.59% –32.6% 728.95 0.47% –44.1%

4.24% 10 Euro Stoxx Large 200 232.40 1.74% –40.4% 225.03 0.62% –50.6% 2.90% 10 Islamic Market -a % % 1466.02 0.28% –37.2%

3.73% -15 Euro Stoxx Mid 200 199.30 1.95% –39.6% 192.85 0.83% –49.9% 3.14% 10 Islamic Market 100 1474.50 1.28% –19.4% 1646.04 0.16% –33.2%

3.79% 9 Euro Stoxx Small 200 121.90 2.24% –40.0% 117.94 1.12% –50.3% 3.14% 10 Islamic Turkey -c % % % %

6.96% 5 Stoxx Select Dividend 30 1153.60 2.30% –54.2% 1287.76 1.17% –62.0% 2.43% 11 DJ U.S. TSM % % 8889.64 0.56% –36.6%

6.65% 7 Euro Stoxx Select Div 30 1311.80 1.89% –53.5% 1469.97 0.76% –61.5% % DJ-AIG Commodity 119.90 1.39% –36.1% 113.58 0.27% –47.0%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 5 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.3888 2.0560 1.1912 0.1644 0.0415 0.2071 0.0140 0.3324 1.8113 0.2432 1.1428 ...

 Canada 1.2153 1.7991 1.0423 0.1438 0.0363 0.1812 0.0123 0.2908 1.5849 0.2128 ... 0.8750

 Denmark 5.7116 8.4557 4.8988 0.6760 0.1707 0.8518 0.0577 1.3669 7.4490 ... 4.6999 4.1126

 Euro 0.7668 1.1351 0.6576 0.0908 0.0229 0.1144 0.0077 0.1835 ... 0.1342 0.6309 0.5521

 Israel 4.1784 6.1858 3.5838 0.4945 0.1248 0.6232 0.0422 ... 5.4494 0.7316 3.4383 3.0086

 Japan 98.9800 146.5349 84.8958 11.7151 2.9575 14.7621 ... 23.6888 129.0897 17.3298 81.4483 71.2705

 Norway 6.7050 9.9264 5.7509 0.7936 0.2003 ... 0.0677 1.6047 8.7447 1.1739 5.5174 4.8279

 Russia 33.4679 49.5476 28.7056 3.9612 ... 4.9915 0.3381 8.0098 43.6488 5.8597 27.5399 24.0986

 Sweden 8.4489 12.5082 7.2467 ... 0.2524 1.2601 0.0854 2.0221 11.0191 1.4793 6.9524 6.0836

 Switzerland 1.1659 1.7261 ... 0.1380 0.0348 0.1739 0.0118 0.2790 1.5206 0.2041 0.9594 0.8395

 U.K. 0.6755 ... 0.5794 0.0799 0.0202 0.1007 0.0068 0.1617 0.8809 0.1183 0.5558 0.4864

 U.S. ... 1.4804 0.8577 0.1184 0.0299 0.1491 0.0101 0.2393 1.3042 0.1751 0.8229 0.7200

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 385.75 –9.50 –2.40% 826.00 314.00
Soybeans (cents/bu.) CBOT 1041.50 –9.00 –0.86 1,650.00 779.00
Wheat (cents/bu.) CBOT 534.75 –1.75 –0.33 1,144.75 447.00
Live cattle (cents/lb.) CME 84.525 –0.600 –0.70 116.700 78.600
Cocoa ($/ton) ICE-US 2,413 32 1.34% 3,220 1,932
Coffee (cents/lb.) ICE-US 113.75 –1.80 –1.56 181.60 106.60
Sugar (cents/lb.) ICE-US 13.66 0.31 2.32 15.99 9.97
Cotton (cents/lb.) ICE-US 50.69 0.78 1.56 101.50 41.21
Crude palm oil (ringgit/ton) MDEX 2,487.00 77 3.20 2,540 1,599
Cocoa (pounds/ton) LIFFE 1,721 36 2.14 2,004 1,040
Robusta coffee ($/ton) LIFFE 1,493 –9 –0.60 2,390 1,425

Copper (cents/lb.) COMEX 219.75 1.85 0.85 372.00 129.95
Gold ($/troy oz.) COMEX 867.90 –11.90 –1.35 1,035.00 476.00
Silver (cents/troy oz.) COMEX 1179.00 –46.50 –3.79 2,130.00 865.00
Aluminum ($/ton) LME 1,481.00 –24.00 –1.59 3,340.00 1,288.00
Tin ($/ton) LME 12,050.00 550.00 4.78 25,450.00 9,750.00
Copper ($/ton) LME 4,720.00 –49.00 –1.03 8,811.00 2,815.00
Lead ($/ton) LME 1,509.00 3.00 0.20 2,815.00 870.00
Zinc ($/ton) LME 1,540.00 10.50 0.69 2,350.00 1,065.00
Nickel ($/ton) LME 12,550 175 1.41 29,200 9,000

Crude oil ($/bbl.) NYMEX 52.47 0.31 0.59 147.91 40.85
Heating oil ($/gal.) NYMEX 1.4439 0.0001 0.01 4.1425 1.1655
RBOB gasoline ($/gal.) NYMEX 1.5034 0.0144 0.97 3.7200 1.0715
Natural gas ($/mmBtu) NYMEX 3.862 0.129 3.46 11.840 3.642
Brent crude ($/bbl.) ICE-EU 53.35 0.29 0.55 150.10 41.72
Gas oil ($/ton) ICE-EU 465.75 1.25 0.27 1,342.50 380.00

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on April 17
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.8011 0.2083 3.6813 0.2716

Brazil real 2.8559 0.3501 2.1898 0.4567
Canada dollar 1.5849 0.6309 1.2153 0.8229

1-mo. forward 1.5848 0.6310 1.2151 0.8230
3-mos. forward 1.5838 0.6314 1.2144 0.8235
6-mos. forward 1.5812 0.6324 1.2124 0.8248

Chile peso 753.63 0.001327 577.85 0.001731
Colombia peso 3066.57 0.0003261 2351.30 0.0004253
Ecuador US dollar-f 1.3042 0.7668 1 1
Mexico peso-a 17.2200 0.0581 13.2035 0.0757
Peru sol 4.0208 0.2487 3.0830 0.3244
Uruguay peso-e 31.236 0.0320 23.950 0.0418
U.S. dollar 1.3042 0.7668 1 1
Venezuela bolivar 2.80 0.357078 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.8113 0.5521 1.3888 0.7201
China yuan 8.9109 0.1122 6.8325 0.1464
Hong Kong dollar 10.1077 0.0989 7.7502 0.1290
India rupee 64.9100 0.0154 49.7700 0.0201
Indonesia rupiah 13961 0.0000716 10705 0.0000934
Japan yen 129.09 0.007747 98.98 0.010103

1-mo. forward 129.04 0.007750 98.94 0.010107
3-mos. forward 128.90 0.007758 98.83 0.010118
6-mos. forward 128.62 0.007775 98.62 0.010140

Malaysia ringgit-c 4.7166 0.2120 3.6165 0.2765
New Zealand dollar 2.2955 0.4356 1.7601 0.5682
Pakistan rupee 104.988 0.0095 80.500 0.0124
Philippines peso 62.289 0.0161 47.760 0.0209
Singapore dollar 1.9570 0.5110 1.5005 0.6664
South Korea won 1731.98 0.0005774 1328.00 0.0007530
Taiwan dollar 44.096 0.02268 33.811 0.02958
Thailand baht 46.280 0.02161 35.485 0.02818

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7668 1.3042
1-mo. forward 1.0003 0.9997 0.7670 1.3037
3-mos. forward 1.0007 0.9993 0.7673 1.3033
6-mos. forward 1.0010 0.9990 0.7675 1.3030

Czech Rep. koruna-b 26.807 0.0373 20.555 0.0487
Denmark krone 7.4490 0.1342 5.7116 0.1751
Hungary forint 296.85 0.003369 227.61 0.004393
Norway krone 8.7447 0.1144 6.7050 0.1491
Poland zloty 4.3035 0.2324 3.2997 0.3031
Russia ruble-d 43.649 0.02291 33.468 0.02988
Sweden krona 11.0191 0.0908 8.4489 0.1184
Switzerland franc 1.5206 0.6576 1.1659 0.8577

1-mo. forward 1.5200 0.6579 1.1655 0.8580
3-mos. forward 1.5183 0.6586 1.1642 0.8590
6-mos. forward 1.5154 0.6599 1.1619 0.8606

Turkey lira 2.1038 0.4753 1.6131 0.6199
U.K. pound 0.8809 1.1351 0.6755 1.4804

1-mo. forward 0.8810 1.1350 0.6755 1.4803
3-mos. forward 0.8811 1.1350 0.6756 1.4802
6-mos. forward 0.8811 1.1349 0.6756 1.4802

MIDDLE EAST/AFRICA
Bahrain dinar 0.4916 2.0340 0.3770 2.6527
Egypt pound-a 7.3469 0.1361 5.6333 0.1775
Israel shekel 5.4494 0.1835 4.1784 0.2393
Jordan dinar 0.9240 1.0822 0.7085 1.4114
Kuwait dinar 0.3805 2.6282 0.2917 3.4277
Lebanon pound 1966.08 0.0005086 1507.50 0.0006634
Saudi Arabia riyal 4.8912 0.2044 3.7504 0.2666
South Africa rand 11.7014 0.0855 8.9721 0.1115
United Arab dirham 4.7905 0.2087 3.6732 0.2722

SDR -f 0.8772 1.1400 0.6726 1.4868

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 16 EUROPE DJ Stoxx 600 196.96 3.14 1.62% …% –38.6%

 13 DJ Stoxx 50 1996.04 23.89 1.21 –3.4% –37.6%

 13 Euro Zone DJ Euro Stoxx 217.17 3.83 1.80 –2.5% –40.3%

 9 DJ Euro Stoxx 50 2341.15 40.64 1.77 –4.5% –38.5%

 6 Austria ATX 1914.24 53.56 2.88 9.3% –52.9%

 12 Belgium Bel-20 1923.46 49.59 2.65 0.8% –51.1%

 8 Czech Republic PX 845.3 –4.3 –0.51% –1.5% –45.9%

 12 Denmark OMX Copenhagen 241.84 8.88 3.81 6.9% –40.1%

 10 Finland OMX Helsinki 5404.03 125.19 2.37 …% –42.8%

 10 France CAC-40 3091.96 53.78 1.77 –3.9% –37.7%

 13 Germany DAX 4676.84 67.38 1.46 –2.8% –31.7%

 … Hungary BUX 12702.50 109.96 0.87 3.8% –42.6%

 5 Ireland ISEQ 2449.74 28.14 1.16 4.5% –60.9%

 7 Italy S&P/MIB 18510 356 1.96 –4.9% –45.4%

 7 Netherlands AEX 243.81 5.32 2.23 –0.9% –48.6%

 6 Norway All-Shares 289.66 8.20 2.91 7.2% –43.3%

 17 Poland WIG 27390.47 –744.37 –2.65 0.6% –42.3%

 14 Portugal PSI 20 6783.02 113.75 1.71 7.0% –39.3%

 … Russia RTSI 834.59 15.02 1.83% 32.1% –61.6%

 8 Spain IBEX 35 9030.9 156.4 1.76 –1.8% –35.1%

 15 Sweden OMX Stockholm 236.10 6.61 2.88 15.6% –25.6%

 10 Switzerland SMI 5192.63 28.68 0.56 –6.2% –30.0%

 … Turkey ISE National 100 29445.96 –77.19 –0.26% 9.6% –30.9%

 9 U.K. FTSE 100 4092.80 39.82 0.98 –7.7% –32.4%

 11 ASIA-PACIFIC DJ Asia-Pacific 92.22 0.69 0.75 –1.5% –37.6%

 … Australia SPX/ASX 200 3776.7 1.0 0.03 1.5% –30.4%

 20 China CBN 600 21759.81 –276.98 –1.26 47.4% –16.5%

 13 Hong Kong Hang Seng 15601.27 18.28 0.12 8.4% –35.5%

 13 India Sensex 11023.09 75.69 0.69 14.3% –33.1%

 … Japan Nikkei Stock Average 8907.58 152.32 1.74 0.5% –33.9%

 … Singapore Straits Times 1896.56 4.81 0.25 7.7% –39.3%

 11 South Korea Kospi 1329.00 –7.72 –0.58 18.2% –25.0%

 11 AMERICAS DJ Americas 223.84 1.06 0.48 –1.0% –38.1%

 … Brazil Bovespa 45778.28 –246.50 –0.54 21.9% –29.5%

 14 Mexico IPC 22234.84 45.64 0.21 –0.7% –30.1%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of Apr. 17, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

3.90% 11 ALL COUNTRY (AC) WORLD* 220.79 1.32% –3.0% –39.3%

3.90% 12 World (Developed Markets) 875.59 1.40% –4.8% –39.1%

3.50% 13 World ex-EMU 103.25 1.31% –4.1% –36.9%

3.70% 13 World ex-UK 879.19 1.37% –4.8% –38.2%

4.90% 10 EAFE 1,148.92 1.20% –7.2% –43.6%

3.90% 9 Emerging Markets (EM) 648.39 0.70% 14.3% –41.3%

5.40% 9 EUROPE 67.59 1.78% –2.6% –36.7%

6.10% 8 EMU 129.12 1.90% –9.1% –49.1%

5.30% 10 Europe ex-UK 74.61 1.87% –3.8% –37.0%

7.00% 7 Europe Value 75.59 2.18% –2.5% –39.3%

4.00% 10 Europe Growth 58.73 1.41% –2.8% –34.2%

5.30% 7 Europe Small Cap 113.67 1.13% 12.6% –39.4%

4.30% 4 EM Europe 187.85 1.17% 18.3% –51.2%

5.70% 7 UK 1,204.01 2.16% –8.4% –29.1%

4.00% 8 Nordic Countries 104.14 3.84% 6.2% –41.3%

3.20% 3 Russia 512.67 0.68% 24.4% –61.1%

4.50% 9 South Africa 570.91 –1.52% –1.4% –20.4%

4.70% 10 AC ASIA PACIFIC EX-JAPAN 274.86 0.08% 11.1% –39.5%

3.00% 20 Japan 516.23 –0.39% –2.6% –32.5%

3.20% 10 China 46.40 –0.97% 13.7% –28.7%

1.70% 12 India 427.83 –3.43% 15.9% –32.6%

1.90% 10 Korea 362.48 0.29% 18.1% –22.8%

7.30% 9 Taiwan 219.97 2.26% 26.9% –33.2%

2.90% 17 US BROAD MARKET 949.92 1.75% –3.3% –33.9%

2.40% -48 US Small Cap 1,217.67 2.90% –2.3% –32.2%

3.90% 10 EM LATIN AMERICA 2,520.01 2.16% 21.3% –41.6%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

GLOBAL MARKETS LINEUP

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Electric autos, luxury sedan
to launch at Shanghai show

GM struggles to avoid bankruptcy

Showcasing the Porsche Panamera in Shanghai shifts the focus to the growing Chinese auto market.

Porsche turns to China for car’s debut
Panamera’s unveiling at Shanghai show indicates how auto makers are pinning hopes on emerging markets

By Christoph Rauwald

FRANKFURT—Sports-car maker
Porsche AG will unveil its four-door
Panamera at the Shanghai auto
show Monday, the latest sign that
global auto makers are pinning their
hopes on growth in emerging mar-
kets as recession pummels demand
at home.

The exhibit also marks the first
major cooperation project between
Porsche and Volkswagen AG since
Porsche started to accumulate its
stake in VW four years ago. Volks-
wagen, Europe’s largest auto maker
by sales, is supplying the painted
body for the Panamera.

Porsche aims to benefit by team-
ing up with VW on purchasing and
research and development, helping
the luxury-car maker to reduce
costs. Porsche raised its holding in
VW to 50.76% in January.

The small, but highly profitable,
sports-car maker over the past
years has gradually reduced its reli-
ance on the troubled North Ameri-
can market, but the U.S. still counts
as its most important sales zone.
Showcasing the Panamera in China
shifts the focus to an auto market
that is expected to become the
world’s largest by volume this year.
Analysts expect the U.S. to regain its
lead when its economy recovers,
however.

“This is a clear signal that we
count on [emerging] markets and
have full confidence in their future
economic potential,” Porsche Chief
Executive Wendelin Wiedeking said
in a prepared statement.

China has already paid off for Por-
sche and other auto makers as sales
have declined elsewhere, partly
thanks to government initiatives
that have fostered demand. Por-
sche’s sales in China more than dou-

bled to about 7,600 cars for the year
ended July 31. But the sharp down-
turn of global auto markets left no
car maker untouched. Porsche’s glo-
bal sales fell 27% to 34,266 cars in
the six months through January.

Porsche’s two largest markets,
the U.S. and Germany, were hit hard.
A recent incentive by the German
government revived demand
mostly for small cars, leaving luxury-
car makers out in the cold.

Porsche is generally less vulnera-
ble to market fluctuations than
many of its rivals, thanks to a rela-
tively low level of fixed costs. Sev-
eral costly production steps are out-

sourced to Volkswagen or to suppli-
ers.

Porsche’s financial success in the
current market downturn, however,
is due largely to windfall profit from
its Volkswagen stake. Porsche’s net
profit soared to Œ5.55 billion ($7.23
billion) in the six months through
January from Œ1.26 billion a year ear-
lier. The increase stemmed largely
from options transactions in VW
shares, income from which rose to
Œ6.84 billion from Œ850 million.

However, as Porsche built its ma-
jority position at VW, the company’s
net debt almost tripled to Œ9 billion
from Œ3.1 billion as of July 31. This

has caused concerns among inves-
tors that financing difficulties could
force the company to adjust plans to
take over full control of VW.

Auto makers are being squeezed
by tight credit markets and shrink-
ing demand as costs for research
and development are rising to com-
ply with stricter standards on emis-
sions and energy use.

“We believe VW offers Porsche
the best possible potential syner-
gies at a time when the business
model of luxury-car makers is facing
increasing challenges.…Porsche as a
stand-alone unit was reaching its
limits,” said Nomura analyst Jere-
mie Papin.

The timing for the Panamera roll-
out is hardly propitious. The global
recession has whittled the ranks of
the wealthy. Layoffs have sliced the
upper echelons of big banking execu-
tives and bonuses are being tar-
geted for cuts by many corporate
boards.

The car’s debut also comes as
more car buyers are opting for
small, environmentally friendly
cars instead of big, souped-up vehi-
cles such as the Panamera.

And the competition within the
Panamera’s market will be fierce.
The Panamera will compete with
Daimler AG’s Mercedes-Benz CLS,
Aston Martin’s coming Rapide and
Fiat SpA’s Maserati Quattroporte.
The Panamera is the Stuttgart-
based auto maker’s fourth model
line—following the 911, the Box-
ster/Cayman and the Cayenne sport-
utility vehicle.

The Panamera is due to be intro-
duced in Europe, South America and
parts of Asia in September; in North
America and Australia in October;
and in China early next year.

UniCredit analyst Georg Stürzer
said he expects the Panamera to be
even more important for Porsche’s
core business in terms of profit and
revenue per car than the Cayenne.
Despite initial fears that no one
would buy an SUV with a Porsche
badge, the Cayenne proved to be a
major success, with sales far exceed-
ing expectations.

Porsche plans to sell on average
of at least 20,000 Panameras a year
over the model’s life cycle, which
Mr. Stürzer said he believes is a “re-
alistic target” compared with the
volumes of rival models. “Of course
luxury-car sales are currently suffer-
ing, but this market segment will be
less distorted by government incen-
tive schemes when the market recov-
ers again,” Mr. Stürzer said.

CORPORATE NEWS

By Patricia Jiayi Ho

The Shanghai auto show this
week offers global auto makers a
chance to court buyers in that rare
thing: a growing market.

China’s auto sales climbed for a
second straight month in March, ris-
ing 5% to 1.11 million units, a
monthly sales record. In contrast,
sales of cars and light trucks fell
30% in March in the U.S., while auto
sales in Japan fell 32%, the eighth
consecutive monthly decline.

“There’s a lot of growing expecta-
tions for China,” said John Bonnell,
J.D. Power & Associates’ director of
forecasting for the Asian-Pacific re-
gion. “The industry is always get-
ting more competitive.”

Daimler AG will debut a new
model in Shanghai—its redesigned
S-Class S65 sedan—and also will
show its Maybach ultraluxury vehi-
cles and Smart minicars. The Shang-
hai auto show “has a very high prior-
ity for Mercedes-Benz, which just
had its best sales month in China,”
said spokesman Trevor Hale. Sales
of Mercedes-Benz vehicles in China
rose 22.5% in the first quarter from
a year earlier, but declined 25% over

the same period world-wide.
General Motors Corp., which

saw record sales of 137,000 last
month in China, will bring 37 vehi-
cles to the event, and has increased
its display area from last year’s
show in Beijing.

GM and Volkswagen AG, two of
the top-selling auto makers in China
by volume, have said they plan to
double sales in the country to two
million units over the next five to 10
years. GM said Sunday it plans to
start selling the plug-in electric hy-
brid Chevy Volt in China in 2011 af-
ter launching the vehicle in the U.S.
in late 2010.

Notable among the array of new
cars is an electric hatchback called
the Gwkulla by Great Wall Motor
Co., due for a launch next year with a
price tag significantly below
100,000 yuan, or around $14,600, ac-
cording to company executives.

BYD Co. is expected to show a sec-
ond production-ready, plug-in elec-
tric hybrid model. Dubbed the
F6DM, referring to dual mode, the
model follows the launch earlier
this year of the smaller F3DM.
 —Norihiko Shirouzu

contributed to this article.

By Sharon Terlep

The chief executive of General
Motors Corp. said Friday that a
bankruptcy filing by the car maker
is more “probable” as it struggles to
reach cost-cutting agreements with
its main union and bondholders.

GM, however, is still trying to
pull off a deep restructuring with-
out resorting to that option, the
CEO, Frederick “Fritz” Henderson,
said in a conference call with report-
ers. “It is still feasible” to restruc-
ture outside of bankruptcy, “but ob-
viously the clock is ticking,” Mr.
Henderson said.

The Obama administration’s
auto task force has given GM until
June 1 to reach agreements with the
United Auto Workers to slash labor
costs and with bondholders to re-
duce the $29 billion it owes them.

Mr. Henderson reiterated that
GM has told the government it will
need about $4.6 billion in additional
U.S. loans sometime in the current
quarter. GM so far has been given
$13.4 billion in loans and the task
force has promised to provide work-
ing capital through the end of May.

GM’s talks with the UAW have
been slowed because the union is
more focused now on working out a
deal with Chrysler LLC, Mr. Hender-

son said. The government has given
Chrysler until the end of April to
lower its labor costs, cut debt and fi-
nalize an agreement to create an alli-
ance with Fiat SpA.

One of the most important issues
both companies have to work out
with the UAW is how much cash and
stock they will contribute to a
health-care trust fund for retired
union workers.

Separately,Chryslerindicated late
Thursday it will likely get a new CEO
and board of directors appointed by
Fiat and the U.S. government if the
Fiat partnership is finalized. Current
CEO Robert Nardelli disclosed the
news in a letter to employees.

A person close to Fiat’s chief exec-
utive, Sergio Marchionne, indicated
earlier last week that Mr. Marchio-
nne may seek the Chrysler CEO post.

In hopes of lowering its debt, GM
is considering issuing an exchange
offer in which investors would get
stock for their bonds, but no cash.
An earlier offer the company
planned would have included both
cash, equity and new bonds in a re-
structured GM, but the Obama team
indicated it thought the offer was
too generous.

To have the offer complete by the
June 1 U.S. deadline GM would need
to launch the debt exchange by the

end of April. Terms of the offer
haven’t been disclosed and it re-
mains uncertain how many bond-
holders would accept it..

GM is racing to offload several as-
sets, from money-losing brands like
Saturn, Saab and Hummer to a fac-
tory in France. But Mr. Henderson
said it has taken its profitable AC
Delco car-parts business off the mar-
ket after the company was unable to
get enough cash for the operation.
He said GM, which put AC Delco up
for sale in October, received much in-
terest in the unit but that “we
weren’t going to get the value for
the business.”

GM also is preparing a plan to file
for and exit from bankruptcy protec-
tion quickly, if that possibility be-
comes unavoidable. Under one sce-
nario, GM would split the company
into two parts—one comprising de-
sirable assets such as Chevrolet and
Cadillac, and the other made of lia-
bilities such as health-care obliga-
tions to retirees and the unprofit-
able Saturn brand.

Mr. Henderson said GM will make
more cuts to its work force in the
coming weeks and that the company
intends to make its revised restruc-
turing plan available to the public.
 —Jeff Bennett

contributed to this article.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 35.60 $25.95 –0.04 –0.15%
Alcoa AA 24.60 9.26 0.11 1.20%
AmExpress AXP 31.60 21.81 1.12 5.41%
BankAm BAC 455.30 10.60 0.26 2.51%
Boeing BA 5.80 38.32 –0.07 –0.18%
Caterpillar CAT 14.20 32.29 –0.42 –1.28%
Chevron CVX 10.90 66.01 0.08 0.12%
Citigroup C 996.70 3.65 –0.36 –8.98%
CocaCola KO 10.00 45.02 –0.08 –0.18%
Disney DIS 13.80 20.38 –0.13 –0.63%
DuPont DD 11.30 28.42 0.08 0.28%
ExxonMobil XOM 29.20 66.75 –0.66 –0.98%
GenElec GE 209.20 12.39 0.12 0.98%
GenMotor GM 34.90 1.86 –0.08 –4.12%
HewlettPk HPQ 19.80 36.30 –0.30 –0.82%
HomeDpt HD 19.80 26.10 0.13 0.50%
Intel INTC 66.80 15.60 –0.29 –1.83%
IBM IBM 9.50 101.27 –0.16 –0.16%
JPMorgChas JPM 96.00 33.26 0.02 0.06%
JohnsJohns JNJ 16.00 53.05 0.85 1.63%
KftFoods KFT 12.40 22.67 0.02 0.09%
McDonalds MCD 10.80 56.09 1.39 2.54%
Merck MRK 17.40 25.73 –0.12 –0.46%
Microsoft MSFT 55.20 19.20 –0.56 –2.83%
Pfizer PFE 68.20 14.16 0.26 1.87%
ProctGamb PG 19.00 51.66 1.23 2.44%
3M MMM 6.30 53.81 –0.95 –1.73%
UnitedTech UTX 6.20 47.32 –0.18 –0.38%
Verizon VZ 16.60 31.78 0.05 0.16%
WalMart WMT 21.80 50.20 –0.58 –1.14%

Dow Jones Industrial Average P/E: 27
LAST: 8131.33 s 5.90, or 0.07%

YEAR TO DATE: t 645.06, or 7.3%

OVER 52 WEEKS t 4,718.03, or 36.7%

 Note: Price-to-earnings ratios are for trailing 12 months
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credit
markets &
dealmakers

Follow the markets throughout
the day, with updated stock
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summarize the day’s trading in
Europe and Asia.
To sign up, go to
WSJ.com/Online Today

Behind Europe’s deals: Bank revenue rankings, Global (ex US)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $597 7.5% 53% 27% 19% 1%

Goldman Sachs 433 5.4% 37% 19% 44% …%

UBS 412 5.1% 41% 20% 38% …%

Deutsche Bank 383 4.8% 28% 37% 33% 2%

BNP Paribas 379 4.7% 26% 53% 15% 6%

Citi 347 4.3% 30% 36% 32% 3%

Bank of America Merrill Lynch 344 4.3% 28% 24% 45% 3%

Credit Suisse 342 4.3% 27% 41% 31% 1%

Morgan Stanley 306 3.8% 36% 19% 45% …%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

TUI AG "1,875" –90 –131 –274 E.ON AG 77 –1 –1 7

Rhodia "1,174" –74 –148 –275 Atlas Copco 138 … –3 –8

Contl AG "1,147" –58 –112 –276 Utd Utils 65 … –2 –8

Sol Melia 770 –51 –50 19 Deutsche Bahn 82 … –7 –9

Gas Nat SDG 282 –51 –78 –70 Novartis 70 … –2 –2

Brit Awys 723 –49 –54 –11 Daily Mail & Gen Tr Plc 850 … 8 –29

Bertelsmann 280 –43 –57 –43 Bco Comercial Portugues 130 … –7 –15

Un Fenosa  225 –41 –65 –19 Safeway 54 … –1 –2

Alcatel Lucent "1,095" –41 –112 –498 Commerzbank 124 1 –1 –14

Carlton Comms 615 –38 –88 –198 Altadis 78 2 –2 –7

Source: Markit Group

Dow Jones Stoxx 50: Friday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

UBS Switzerland Banks $35.2 13.98 7.29% –56.5% –78.3%

ArcelorMittal Luxembourg Iron & Steel 41.8 22.11 7.10 –60.7 ...

Barclays U.K. Banks 28.1 2.27 7.08 –53.0 –65.8

Deutsche Bk Germany Banks 31.1 41.70 6.23 –46.1 –56.6

Assicurazioni Genli Italy Full Line Insurance 28.3 15.41 5.19 –47.3 –44.8

Rio Tinto U.K. General Mining $35.6 23.98 –3.07% –60.8 –24.2

Anglo Amer U.K. General Mining 27.4 13.79 –2.34 –59.1 –44.7

Credit Suisse Grp Switzerland Banks 39.8 39.20 –2.29 –28.1 –48.4

Nestle Switzerland Food Products 125.9 38.30 –1.44 –25.4 –0.4

Astrazeneca U.K. Pharmaceuticals 51.0 23.72 –0.96 13.8 –21.8

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Daimler 33.5 26.65 5.09% –47.4% –42.6%
Germany (Automobiles)
AXA 33.0 12.10 5.08 –51.6 –57.3
France (Full Line Insurance)
BNP Paribas 48.1 40.46 4.56 –42.2 –46.3
France (Banks)
Soc. Generale 29.9 39.50 4.37 –47.4 –65.8
France (Banks)
L.M. Ericsson Tel B 28.0 79.10 4.08 33.6 –40.5
Sweden (Telecommunications Equipment)
Vodafone Grp 111.7 1.30 3.89 –16.9 1.6
U.K. (Mobile Telecommunications)
Koninklijke Philips 16.6 13.06 3.53 –46.8 –52.3
Netherlands (Consumer Electronics)
Nokia 56.6 11.42 3.07 –37.6 –38.8
Finland (Telecommunications Equipment)
Banco Santander 73.4 6.90 2.99 –46.3 –38.8
Spain (Banks)
ABB 35.3 17.73 2.60 –36.9 2.2
Switzerland (Industrial Machinery)
Banco Bilbao Vizcaya 40.2 8.22 2.11 –42.7 –51.3
Spain (Banks)
Iberdrola 38.1 5.85 2.09 –40.7 –10.1
Spain (Conventional Electricity)
Intesa Sanpaolo 36.5 2.36 1.94 –51.2 –52.9
Italy (Banks)
Telefonica 95.4 15.54 1.90 –18.2 21.5
Spain (Fixed Line Telecommunications)
Deutsche Telekom 55.7 9.79 1.82 –14.2 –28.3
Germany (Mobile Telecommunications)
ING Groep 18.2 6.70 1.52 –74.1 –79.5
Netherlands (Life Insurance)
ENI 78.2 14.97 1.49 –37.2 –39.3
Italy (Integrated Oil & Gas)
France Telecom 58.1 17.05 1.37 –14.2 –5.3
France (Fixed Line Telecommunications)
Total 112.2 36.28 1.34 –29.1 –35.2
France (Integrated Oil & Gas)
BP 137.0 4.48 1.19 –21.2 –37.1
U.K. (Integrated Oil & Gas)

Siemens 57.4 48.16 1.18% –33.1% –38.3%
Germany (Diversified Industrials)
Sanofi-Aventis 72.6 42.31 1.04 –13.6 –44.3
France (Pharmaceuticals)
BG Grp 56.8 10.72 0.85 –15.3 37.4
U.K. (Integrated Oil & Gas)
SAP 47.1 29.44 0.39 –10.5 –34.0
Germany (Software)
BHP Billiton 46.3 14.03 0.36 –21.7 18.7
U.K. (General Mining)
UniCredit 31.9 1.83 0.33 –61.8 –69.1
Italy (Banks)
GlaxoSmithKline 87.8 10.38 0.29 –4.4 –30.4
U.K. (Pharmaceuticals)
Allianz SE 42.9 72.69 0.26 –45.2 –45.9
Germany (Full Line Insurance)
BASF 32.5 27.14 0.26 –41.9 –21.9
Germany (Commodity Chemicals)
Royal Dutch Shell 75.9 16.40 ... –32.0 –41.6
U.K. (Integrated Oil & Gas)
Tesco 38.4 3.30 –0.03 –19.6 0.3
U.K. (Food Retailers & Wholesalers)
Novartis 96.6 42.58 –0.05 –12.0 –42.0
Switzerland (Pharmaceuticals)
Roche Hldg Pt. Ct. 91.8 152.30 –0.07 –10.7 –18.7
Switzerland (Pharmaceuticals)
Bayer 38.1 38.20 –0.13 –27.5 9.1
Germany (Specialty Chemicals)
Diageo 32.5 7.95 –0.56 –23.4 –13.2
U.K. (Distillers & Vintners)
HSBC Hldgs 123.5 4.85 –0.61 –34.9 –42.3
U.K. (Banks)
E.ON 60.5 23.18 –0.69 –44.8 –26.3
Germany (Multiutilities)
British Amer Tob 47.1 15.73 –0.76 –21.6 9.9
U.K. (Tobacco)
Unilever 33.0 14.76 –0.77 –31.7 –22.8
Netherlands (Food Products)
GDF Suez 71.9 25.14 –0.91 –41.3 –13.9
France (Multiutilities)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.01% -0.29% 1.0% 2.4% -5.2%

Event Driven -0.71% -0.66% 0.3% 1.6% -26.6%

Distressed Securities 0.11% -3.45% -8.8% -10.5% -40.6%

Equity Market Neutral -0.31% -0.99% -2.2% -2.3% -10.0%

Equity Long/Short -0.42% -0.81% -1.8% -0.8% -16.1%

*Estimates as of 04/16/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 11/1 1.48 101.73% 0.02% 1.87 1.46 1.65

Eur. High Volatility: 11/1 2.84 104.01 0.04 3.89 2.83 3.45

Europe Crossover: 11/1 8.28 105.21 0.10 9.71 8.25 9.10

Asia ex-Japan IG: 11/1 3.01 102.13 0.04 3.84 2.96 3.33

Japan: 11/1 3.04 108.93 0.05 4.33 2.86 3.59

 Note: Data as of April 16

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.
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Sony Ericsson to drop 20% of its work force

By Nick Wingfield

And Don Clark

Microsoft Corp. is taking an un-
usual approach with its new Win-
dows 7 operating system: Customers
buying many of the least-expensive
laptops with the software are likely
to be limited to running three applica-
tions at a time and miss out on other
key features, or pay for an upgrade.

The strategy is one of the ways the
software giant is responding to inex-
pensive portable computers called
netbooks, a bright spot in the gloomy
personal-computer business that is
causing many companies to modify
their business plans.

Netbooks—compact laptops that
can cost less than $300—pose prob-
lems for Microsoft because it can’t
charge computer makers as much for
software used on the low-end sys-
tems as for standard desktops and lap-
tops. The financial effect were felt in
the quarter ended in December, when
it contributed to an 8% decline in Win-
dows revenue. Investors will be
searching Microsoft’s quarterly finan-
cial results this Thursday for further
signs of netbooks’ impact.

The situation creates a dual chal-
lenge in launching Windows 7, which
is expected to be released this fall.
The company must try to protect Win-
dows profit, a business that ac-
counted for more than half of operat-
ing income in its last quarter, while
trying to keep alternatives such as
Google Inc.’s Android and other soft-
ware based on the Linux operating
system—often less expensive or free—
from taking over the netbook market.

Microsoft managed to grab the li-
on’s share of netbook sales last year,
but at a heavy cost. It was forced to of-
fer Windows XP—a version of the op-
erating system it had largely phased
out—at bargain prices to counter
Linux versions.

A Microsoft spokeswoman de-
clined to discuss prices it offers PC
makers, but people familiar with the
matter say the company takes in less
than $15 per netbook for Windows XP
once marketing rebates are taken
into account—far less than the esti-
mated $50 to $60 it receives for PCs

running Windows Vista, a newer op-
erating system that runs on standard
desktop and laptop PCs.

Netbooks are expected to run bet-
ter on Windows 7 than Vista, which re-
quired more powerful hardware than
netbooks offered. To encourage use
of the new software, the company
plans to offer a version called Starter
that will be inexpensive but comes
with significant limits. Besides only
running three application programs
at a time, Starter will also lack some
spiffy graphical interface features of
other versions of Windows 7.

Brad Brooks, corporate vice presi-
dent for Windows product marketing
at Microsoft, said it created Starter
so it can offer Windows 7 on even the
least expensive netbooks. Even with
its limits, Mr. Brooks said Starter is
an easier and more reliable operating
system than Windows XP. “It’s a
pretty robust operating system for
customers at the price points we’re
giving it to them,” he said.

Customers will have the option to
pay an additional fee to upgrade to a
higher-end version of the software, a
process that will involve unlocking ad-
vanced Windows 7 features that are
already stored on their PCs. Pricing

for Starter, or for the upgrade, isn’t
yet known.

But competitors, and even some
partners, question the approach.
Sumit Agnihotry, a vice president of
product marketing at Acer Inc.—one
of the biggest netbook suppliers—
wouldn’t say whether Acer plans to
use the Windows 7 Starter version.
But he said that being able to run just
three applications—and the require-
ment that customers pay extra for a
higher-end version—could be a
tough sell.

Acer expects to sell models at dif-
ferent price increments, Mr. Agni-
hotry said. Still, he added, Acer is
“very sensitive about adding new
cost” since netbooks’ greatest attrac-
tion is their low price.

Intel Corp., a longtime Microsoft
ally whose Atom microprocessor
powers most netbooks, has also
voiced some skepticism about Mi-
crosoft’s Windows 7 plans. Intel Chief
Executive Paul Otellini said at an in-
vestor conference in February that
Microsoft’s plan to convince consum-
ers to upgrade from the Starter ver-
sion “is going to be tough for a bunch
of reasons.”

Intel has financed the develop-

ment of Moblin, a Linux-based oper-
ating system for netbooks and
other devices whose oversight was
recently shifted to the nonprofit
Linux Foundation.

The debate over Windows 7 is one
of many triggered by the rapid rise of
netbooks. Gartner, a market research
firm, recently predicted unit sales of
the devices will grow nearly 80% this
year to 21 million units, while overall
PC sales decline a record 11.9%.

Jim Zemlin, the Linux Founda-
tion’s executive director, thinks Mi-
crosoft faces the greatest pressure as
the computer market takes on more
aspects of the cellphone market—
with carriers subsidizing hardware
prices with fees for data-service
plans. Those carriers won’t want to
pay much for operating systems, he
argues, and will want to customize
Moblin or other Linux versions in
ways Microsoft doesn’t typically al-
low.

Microsoft, however, counters that
netbooks running Linux have a big dis-
advantage: They don’t run many pop-
ular PC applications such as iTunes
and Office.
 —Justin Scheck

contributed to this article.

Microsoft gambles on Windows 7
Netbooks users to get
scaled-down version
or pay for upgrade

CORPORATE NEWS

By Adam Ewing

And Gustav Sandstrom

STOCKHOLM—Sony Ericsson
said Friday that it would cut a fur-
ther 2,000 jobs, or about 20% of its
work force, after weak customer de-
mand and destocking by distribu-
tors and retailers pushed the mobile-
phone maker to a first-quarter loss.

Executives said they believe
Sony Ericsson has the right prod-
ucts to turn things around, and the
company will focus on revenue
rather than market share.

“We are aligning our business to
the new market reality with the aim
of bringing the company back to
profitability as quickly as possi-
ble,” Chief Executive Dick Ko-
miyama said. “We are confident we
have the right products and the
road map to wow customers again.”

Mobile-phone makers have
been experiencing a demand slump

as the industry faces its worst year
to date. Nokia Corp. on Thursday
said the slump caused its first-
quarter net profit to fall 90%. Sony
Ericsson, a joint venture of Telefon
AB L.M. Ericsson of Sweden and
Sony Corp. of Japan, has been one
of the worst-hit manufacturers.

The company reported a
Œ293 million ($382 million) net
loss for the first quarter, compared
with a Œ133 million profit a year ear-
lier. Its pretax loss for the period
ending March 31 was Œ370 million.

Sales fell 36% to Œ1.74 billion, as
phone shipments fell 40% to 14.5
million phones. The average sell-
ing price was Œ120, off from Œ121 in
the fourth quarter. Its market
share fell to 6% from 8% in the
fourth quarter.

“We lost market share in Latin
America, India and Africa, as these
markets moved toward low-end
phones,” Vice President Anders

Runevad said. “We will look to fo-
cus on the revenue side rather than
on market share.”

The company said the latest job
cuts, from its work force of 10,000,
will cost it Œ200 million, but it
hopes to trim operating expenses
by Œ400 million by mid-2010.
About 2,000 workers left the com-
pany in a previous round of job cuts.

Sony Ericsson forecasts that
the global handset market for
2009 will contract at least 10%
from about 1.19 billion units in
2008, in line with Nokia’s predic-
tion. Also echoing Nokia, Sony Eric-
sson executives said the destock-
ing has eased but that doesn’t
mean the drop in demand has bot-
tomed out yet.

Microsoft CEO Steve Ballmer delivered the keynote address at the 2009 International Consumer Electronics Show in January.

By Paulo Prada

And Niraj Sheth

Delta Air Lines Inc. has stopped
using India-based call centers to han-
dle sales and reservations, making it
the latest U.S. company to decide
the cost benefits of directing calls
offshore are outweighed by cus-
tomer backlash.

Delta said Friday it stopped rout-
ing calls to India-based call centers
in the first quarter. Customers had
complained they had trouble commu-
nicating with Indian agents, the air-
line said. Last month, Chrysler LLC
said it would move its customer-ser-
vice center back from India.

“It is fundamentally cheaper to
do it in India, but there’s also the
question of whether it’s better to
do it cheaper or better to do it bet-
ter in terms of the relationship
with your customers,” said Ben
Trowbridge, chief executive of Als-
bridge Inc., a Dallas-based out-
sourcing consultant.

Call-center representatives in In-
dia earn roughly $500 a month, or
about one-sixth the salary of their
U.S.-based counterparts, he said.

Delta’s move also reflects the
need for airlines to streamline their
sales and reservation operations as
customer-call volume dwindles
amid the continuing recession. And,
as layoffs mount in the U.S., it could
be a smart public-relations move
for companies to cut their out-
sourced business before eliminat-
ing payroll positions.

For Indian companies that handle
such business, the moves increase
the pressure they’re already under
because of the global economic slow-
down. The Indian outsourcing indus-
try has been struggling to get back
on its feet amid the global recession
in India and growing protectionist
sentiment in the U.S. American cus-
tomers account for more than 60% of
Indian outsourcers’ revenue, and the
industry has seen its once-steaming
growth come to an essential stand-
still as the U.S. economy slowed.

Bangalore-based Infosys Tech-
nologies Ltd., India’s second-largest
outsourcer by revenue, last week
gave a dismal forecast for the fiscal
year that began April 1, saying it ex-
pected revenue in dollar terms to be
as much as 15% below a year earlier.

Yet while outsourcers in Banga-
lore and Mumbai had significant de-
clines in their computer-related
businesses, such as programming
and server maintenance, nontech
services like call centers were still
in demand.

SLM Corp., the student lender
known as Sallie Mae, recently said it
would return to the U.S. 2,000 jobs it
outsources in India, the Philippines
and Mexico. The jobs, mostly call-
center and information-technology
positions, were moved overseas as
part of a plan last year to trim 4,000
jobs from the company’s overall U.S.
payroll of 12,000 employees.

Delta was one of a handful of carri-
ers, including U.S. Airways Group Inc.
and UAL Corp.’s United Airlines, that
sent parts of their telephone-based
sales and reservation duties offshore
as they scrambled to cut costs after
the Sept. 11, 2001, terrorist attacks,
when demand for travel plummeted.

Delta isn’t pulling back from the
use of all foreign call centers. It will
keep some Jamaica and South Af-
rica centers, which haven’t gener-
ated such vociferous complaints.
about which complaints haven’t
been as vociferous.

Delta ends use
of call centers
based in India

By Dan Fitzpatrick

First-quarter results this week
from Bank of America Corp. and
Wells Fargo & Co. could bolster mar-
ket hopes that the banking crisis is
at a tipping point.

Embattled Bank of America boss
Kenneth Lewis has hinted at an over-
all profit and strong numbers from

recent acquisitions of securities
firm Merrill Lynch & Co. and mort-
gage lender Countrywide Financial
Corp. Analysts polled by Thomson
Reuters expect net profit of $615.2
million on revenue of $27.1 billion.

Wells Fargo signaled earlier this
month that it would report net
profit of $3 billion on revenue of
$20 billion, well above estimates.

U.S. bank earnings loom large
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n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73

Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com

PF (LUX)-Asian Eq-Ica AS EQ LUX 04/17 USD 116.50 5.1 –45.9 –20.7

PF (LUX)-Asian Eq-Pca AS EQ LUX 04/17 USD 111.53 4.8 –46.5 –21.4

PF (LUX)-Biotech-Pca OT EQ LUX 04/16 USD 259.56 –9.0 –20.8 –7.4

PF (LUX)-CHF Liq-Pca CH MM LUX 04/16 CHF 123.96 0.0 1.1 1.5

PF (LUX)-CHF Liq-Pdi CH MM LUX 04/16 CHF 93.57 0.0 1.1 1.5

PF (LUX)-Digital Comm-Pca OT EQ LUX 04/16 USD 86.28 6.1 –27.6 –14.6

PF (LUX)-East Eu-Pca EU EQ LUX 04/16 EUR 178.70 33.8 –55.0 –37.6

PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 04/17 USD 104.63 12.3 –50.9 –23.2

PF (LUX)-Emg Mkts-Pca GL EQ LUX 04/17 USD 340.67 12.0 –50.3 –23.3

PF (LUX)-Eu Indx-Pca EU EQ LUX 04/16 EUR 75.67 –1.0 –36.4 –27.0

PF (LUX)-EUR Bds-Pca EU BD LUX 04/16 EUR 371.07 –0.6 2.8 0.9

PF (LUX)-EUR Bds-Pdi EU BD LUX 04/16 EUR 282.38 –0.6 2.8 2.9

PF (LUX)-EUR Cp Bd-Pca EU BD LUX 04/16 EUR 126.73 1.5 –2.8 –2.2

PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 04/16 EUR 89.10 1.5 –2.8 –2.2

PF (LUX)-EUR HiYld-Pca EU BD LUX 04/16 EUR 100.64 11.6 –25.8 –18.7

PF (LUX)-EUR HiYld-Pdi EU BD LUX 04/16 EUR 58.34 11.6 –25.8 –18.7

PF (LUX)-EUR Liq-Pca EU MM LUX 04/16 EUR 135.35 0.5 3.2 3.2

PF (LUX)-EUR Liq-Pdi EU MM LUX 04/16 EUR 97.55 0.5 3.2 3.2

PF (LUX)-EUR Sov Liq-Pca OT OT LUX 04/16 EUR 102.22 0.4 NS NS

PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 04/16 EUR 100.86 0.4 NS NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 04/16 EUR 307.47 0.5 –38.9 –31.3

PF (LUX)-EuSust Eq-Pca EU EQ LUX 04/16 EUR 99.42 –1.7 –37.3 –30.2

PF (LUX)-Gl Em Dbt-Pca GL BD LUX 04/16 USD 203.31 7.3 –0.1 1.9

PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 04/16 USD 138.31 7.3 –0.1 1.9

PF (LUX)-Gr China-Pca AS EQ LUX 04/17 USD 237.79 11.8 –38.4 –11.4

PF (LUX)-Indian Eq-Pca EA EQ LUX 04/17 USD 205.48 7.2 –48.7 –20.3

PF (LUX)-Jap Index-Pca JP EQ LUX 04/17 JPY 8168.53 0.3 –34.6 –29.2

PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 04/17 JPY 7107.14 –2.7 –38.8 –34.1

PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 04/17 JPY 6924.51 –2.8 –39.2 –34.5

PF (LUX)-JpEq130/30-Pca JP EQ LUX 04/17 JPY 3887.34 –1.0 –35.4 –31.1

PF (LUX)-Pacif Idx-Pca AS EQ LUX 04/17 USD 172.53 9.0 –41.2 –21.0

PF (LUX)-Piclife-Pca CH BA LUX 04/16 CHF 702.48 1.9 –10.5 –10.5

PF (LUX)-PremBrnds-Pca OT EQ LUX 04/16 EUR 45.83 3.8 –27.9 –26.9

PF (LUX)-Rus Eq-Pca OT OT LUX 04/16 USD 32.86 43.9 –65.3 NS

PF (LUX)-Security-Pca GL EQ LUX 04/16 USD 75.41 5.5 –21.9 –16.5

PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 04/16 EUR 340.35 4.3 –37.8 –30.3

PF (LUX)-US Eq-Ica US EQ LUX 04/16 USD 82.16 0.6 –31.6 –18.6

PF (LUX)-USA Index-Pca US EQ LUX 04/16 USD 69.80 –3.7 –35.5 –22.1

PF (LUX)-USD Gov Bds-Pca US BD LUX 04/16 USD 518.01 –2.3 7.2 7.6

PF (LUX)-USD Gov Bds-Pdi US BD LUX 04/16 USD 380.11 –2.3 7.2 7.6

PF (LUX)-USD Liq-Pca US MM LUX 04/16 USD 130.58 0.3 1.8 2.9

PF (LUX)-USD Liq-Pdi US MM LUX 04/16 USD 85.26 0.3 1.8 2.9

PF (LUX)-USD Sov Liq-Pca OT OT LUX 04/16 USD 101.48 0.2 NS NS

PF (LUX)-USD Sov Liq-Pdi OT OT LUX 04/16 USD 100.77 0.2 NS NS

PF (LUX)-Water-Pca GL EQ LUX 04/16 EUR 102.58 –0.4 –24.5 –19.1

PF (LUX)-WldGovBds-Pca GL BD LUX 04/17 USD 154.12 –6.5 –2.6 5.9

PF (LUX)-WldGovBds-Pdi GL BD LUX 04/17 USD 127.57 –6.5 –2.6 5.9

PTF (LUX)-MidEast&NorAfr-Pca OT OT LUX 04/16 USD 39.21 –5.5 NS NS

n POLAR CAPITAL PARTNERS LIMITED

International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185

Global Technology OT EQ IRL 04/16 USD 9.01 14.9 –26.4 –21.6

Japan Fund USD JP EQ IRL 04/17 USD 13.33 –9.3 –18.0 –14.4

n Hemisphere Management (Ireland) Limited

Discovery USD A OT OT CYM 03/31 USD 127.32 10.8 12.5 12.2

Elbrus USD A GL EQ CYM 03/31 USD 6.99 3.6 –55.3 –27.8

Europn Conviction USD B EU EQ CYM 03/31 USD 126.59 0.2 17.5 10.0

Europn Forager USD B OT OT CYM 03/31 USD 175.87 –1.7 –18.7 –5.0

Latin America USD A GL EQ CYM 03/31 USD 13.88 2.2 –4.7 14.7

Paragon Limited USD A EU EQ CYM 12/31 USD 309.60 12.7 12.7 14.2

UK Fund USD A OT OT CYM 03/31 USD 168.42 1.5 0.7 2.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/15 USD 69.49 9.3 –44.9 –20.9

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/16 EUR 526.03 –6.6 –37.7 NS

Core Eurozone Eq B EU EQ IRL 04/16 EUR 624.10 –5.1 NS NS

Euro Fixed Income A EU BD IRL 04/16 EUR 1100.30 –2.8 –10.3 –6.9

Euro Fixed Income B EU BD IRL 04/16 EUR 1169.68 –2.6 –9.8 –6.4

Euro Small Cap A EU EQ IRL 04/16 EUR 896.37 5.7 –40.4 –35.6

Euro Small Cap B EU EQ IRL 04/16 EUR 956.12 5.9 –40.0 –35.2

Eurozone Agg Eq A EU EQ IRL 04/16 EUR 485.70 –2.3 –40.1 –30.8

Eurozone Agg Eq B EU EQ IRL 04/16 EUR 695.06 –2.1 –39.7 –30.4

Glbl Bd (EuroHdg) A GL BD IRL 04/16 EUR 1207.01 0.8 –5.8 –3.1

Glbl Bd (EuroHdg) B GL BD IRL 04/16 EUR 1275.75 1.0 –5.1 –2.5

Glbl Bd A EU BD IRL 04/16 EUR 1007.92 2.8 4.6 –1.6

Glbl Bd B EU BD IRL 04/16 EUR 1068.50 3.0 5.2 –1.0

Glbl Real Estate A OT EQ IRL 04/16 USD 611.97 –8.2 –51.3 –35.8

Glbl Real Estate B OT EQ IRL 04/16 USD 628.23 –8.0 –51.0 –35.4

Glbl Real Estate EH-A OT EQ IRL 04/16 EUR 581.12 –7.4 –48.2 –36.0

Glbl Real Estate SH-B OT EQ IRL 04/16 GBP 54.37 –8.3 –48.6 –35.5

Glbl Strategic Yield A EU BD IRL 04/16 EUR 1217.82 7.7 –17.7 –10.2

Glbl Strategic Yield B EU BD IRL 04/16 EUR 1297.58 7.9 –17.2 –9.7

Japan Equity A JP EQ IRL 04/16 JPY 10268.00 –0.6 –35.1 –31.1

Japan Equity B JP EQ IRL 04/16 JPY 10897.00 –0.5 –34.7 –30.7

PacBasn (Ex-Jap) Eq A AS EQ IRL 04/16 USD 1411.23 9.7 –40.7 –21.2

PacBasn (Ex-Jap) Eq B AS EQ IRL 04/16 USD 1499.68 9.9 –40.4 –20.8

Pan European Eq A EU EQ IRL 04/16 EUR 709.65 –1.2 –39.6 –30.2

Pan European Eq B EU EQ IRL 04/16 EUR 753.30 –1.1 –39.3 –29.8

US Equity A US EQ IRL 04/16 USD 669.07 0.0 –37.5 –22.2

US Equity B US EQ IRL 04/16 USD 713.36 0.2 –37.1 –21.7

US Small Cap A US EQ IRL 04/16 USD 974.60 –3.1 –37.3 –25.5

US Small Cap B US EQ IRL 04/16 USD 1039.71 –2.9 –36.9 –25.1

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 04/17 SEK 63.25 5.1 –36.2 –28.7

Choice Japan Fd JP EQ LUX 04/17 JPY 44.51 –1.0 –34.1 –31.7

Choice Jpn Chance/Risk JP EQ LUX 04/17 JPY 44.39 –0.9 –43.1 –32.8

Choice NthAmChance/Risk US EQ LUX 04/17 USD 3.02 7.8 –38.8 –22.5

Europe 2 Fd EU EQ LUX 04/17 EUR 0.71 2.6 –40.8 –32.6

Europe 3 Fd EU EQ LUX 04/17 EUR 3.06 0.1 –42.5 –33.5

Global Chance/Risk Fd GL EQ LUX 04/17 EUR 0.49 3.8 –29.2 –24.6

Global Fd GL EQ LUX 04/17 USD 1.60 –3.6 –41.9 –26.0

Intl Mixed Fd -C- NO BA LUX 04/17 USD 21.66 –5.7 –33.6 –18.0

Intl Mixed Fd -D- NO BA LUX 04/17 USD 15.28 –5.7 –33.6 –17.0

Wireless Fd OT EQ LUX 04/17 EUR 0.11 20.2 –22.3 –18.7

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 04/17 USD 4.97 9.8 –39.3 –19.0

Currency Alpha EUR -IC- OT OT LUX 04/17 EUR 10.67 –2.2 4.3 NS

Currency Alpha EUR -RC- OT OT LUX 04/17 EUR 10.60 –2.4 3.9 2.5

Currency Alpha SEK -ID- OT OT LUX 04/17 SEK 103.06 –2.4 4.0 NS

Currency Alpha SEK -RC- OT OT LUX 04/17 SEK 116.72 –2.4 3.9 2.5

Generation Fd 80 OT OT LUX 04/17 SEK 6.88 7.8 –16.8 NS

Nordic Focus EUR NO EQ LUX 04/17 EUR 55.21 10.7 –38.6 NS

Nordic Focus NOK NO EQ LUX 04/17 NOK 60.11 10.7 –38.6 NS

Nordic Focus SEK NO EQ LUX 04/17 SEK 64.73 10.7 –38.6 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 04/17 USD 1.40 0.9 –36.0 –23.6

Ethical Global Fd GL EQ LUX 04/17 USD 0.59 –3.4 –40.7 –26.6

Ethical Sweden Fd NO EQ LUX 04/17 SEK 33.93 18.0 –17.6 –17.8

Europe Fd EU EQ LUX 04/17 USD 1.55 3.4 –30.7 –26.2

Index Linked Bd Fd SEK OT BD LUX 04/17 SEK 13.06 –0.1 3.2 4.1

Medical Fd OT EQ LUX 04/17 USD 2.58 –9.9 –24.3 –17.8

Short Medium Bd Fd SEK NO MM LUX 04/17 SEK 9.23 0.8 2.8 3.0

Technology Fd OT EQ LUX 04/17 USD 1.81 16.4 –26.5 –14.2

World Fd NO BA LUX 04/17 USD 1.64 –0.9 –38.4 –18.5

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 04/17 EUR 1.27 0.0 1.3 1.8

Short Bond Fd SEK NO MM LUX 04/17 SEK 21.81 1.2 2.8 3.0

Short Bond Fd USD US MM LUX 04/17 USD 2.49 –0.3 0.8 2.3

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 04/17 SEK 9.95 –1.2 –3.0 –0.6

Alpha Bond Fd SEK -B- NO BD LUX 04/17 SEK 8.93 –1.2 –3.0 –0.6

Alpha Bond Fd SEK -C- NO BD LUX 04/17 SEK 24.91 –1.2 –3.1 –0.8

Alpha Bond Fd SEK -D- NO BD LUX 04/17 SEK 8.30 –1.2 –3.1 –0.8

Alpha Short Bd SEK -A- NO MM LUX 04/17 SEK 10.98 1.6 3.4 3.4

Alpha Short Bd SEK -B- NO MM LUX 04/17 SEK 10.30 1.6 3.4 3.4

Alpha Short Bd SEK -C- NO MM LUX 04/17 SEK 21.48 1.6 3.3 3.2

Alpha Short Bd SEK -D- NO MM LUX 04/17 SEK 8.93 1.6 3.3 3.2

Bond Fd SEK -C- NO BD LUX 04/17 SEK 41.89 0.8 9.6 6.1

Bond Fd SEK -D- NO BD LUX 04/17 SEK 12.57 0.8 8.3 5.5

Corp. Bond Fd EUR -C- EU BD LUX 04/17 EUR 1.08 –1.0 –8.3 –4.6

Corp. Bond Fd EUR -D- EU BD LUX 04/17 EUR 0.85 –1.0 –8.6 –4.9

Corp. Bond Fd SEK -C- NO BD LUX 04/17 SEK 10.50 –2.2 –13.1 –6.9

Corp. Bond Fd SEK -D- NO BD LUX 04/17 SEK 8.25 –2.2 –12.9 –6.8

Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/17 EUR 105.66 1.7 6.4 NS

Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/17 EUR 105.21 1.6 6.0 NS

Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS

Danish Mortgage Bond Fd SEK -RC- NO BD LUX 04/17 SEK 1158.11 1.6 6.0 NS

Flexible Bond Fd -C- NO BD LUX 04/17 SEK 21.20 1.6 6.4 4.6

Flexible Bond Fd -D- NO BD LUX 04/17 SEK 12.00 1.6 6.4 4.6

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 04/17 SEK 78.13 –2.4 –21.8 –14.8

Global Hedge I SEK -D- OT OT LUX 04/17 SEK 71.40 –2.4 –24.0 –16.1

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 04/17 USD 1.75 13.8 –43.0 –16.5

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 04/17 SEK 21.51 28.2 –20.0 –17.8

Europe Chance/Risk Fd EU EQ LUX 04/17 EUR 789.90 3.6 –44.1 –34.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT OT ARE 04/09 USD 889.29 –5.4 NS NS

UAE Blue Chip Fund Acc OT OT ARE 04/09 AED 4.97 8.4 –57.0 –17.8

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 04/16 EUR 27.52 –3.0 –6.3 –0.6

Bonds Eur Corp A OT OT LUX 04/15 EUR 21.29 2.7 –2.3 –2.0

Bonds Eur Hi Yld A OT OT LUX 04/16 EUR 14.55 9.4 –25.8 –19.3

Bonds EURO A OT OT LUX 04/16 EUR 39.66 0.4 5.9 4.3

Bonds Europe A OT OT LUX 04/16 EUR 38.08 0.5 6.1 3.5

Bonds US MtgBkSec A OT OT LUX 04/16 USD 24.37 –4.9 9.4 0.1

Bonds US OppsCoreplus A OT OT LUX 04/15 USD 32.82 4.1 2.3 4.8

Bonds World A OT OT LUX 04/16 USD 37.72 –5.3 –7.1 5.0

Eq. China A OT OT LUX 04/17 USD 16.54 10.7 –33.7 –12.6

Eq. ConcentratedEuropeA OT OT LUX 04/16 EUR 20.39 –1.0 –40.2 –31.2
Eq. Eastern Europe A OT OT LUX 04/16 EUR 15.68 18.7 –56.6 –37.1
Eq. Equities Global Energy OT OT LUX 04/16 USD 13.74 –3.6 –48.9 –18.4
Eq. Euroland A OT OT LUX 04/16 EUR 8.53 –7.0 –39.5 –30.7
Eq. Euroland MidCapA OT OT LUX 04/16 EUR 14.71 2.1 –44.0 –33.9
Eq. EurolandCyclclsA OT OT LUX 04/16 EUR 14.14 2.9 –35.2 –23.1
Eq. EurolandFinancialA OT OT LUX 04/16 EUR 8.44 0.2 –47.3 –37.7
Eq. Glbl Emg Cty A OT OT LUX 04/16 USD 6.67 11.6 –47.3 –20.7
Eq. Global A OT OT LUX 04/16 USD 20.34 –3.3 –41.6 –26.8
Eq. Global Technol A OT OT LUX 04/16 USD 4.56 24.8 –24.2 –20.7
Eq. Gold Mines A OT OT LUX 04/16 USD 20.67 –1.1 –37.5 –13.8
Eq. Japan Sm Cap A OT OT LUX 04/16 JPY 866.13 –4.4 –33.3 –38.3
Eq. Japan Target A OT OT LUX 11/26 JPY 1485.42 –8.1 –18.7 –22.7
Eq. Pacific A OT OT LUX 04/16 USD 6.71 5.1 –42.5 –20.5
Eq. US ConcenCore A OT OT LUX 04/16 USD 17.55 8.1 –25.5 –15.2
Eq. US Lg Cap Gr A OT OT LUX 04/15 USD 11.54 7.1 –37.9 –22.1
Eq. US Mid Cap A OT OT LUX 04/16 USD 21.76 8.6 –39.5 –18.6
Eq. US Multi Strg A OT OT LUX 04/16 USD 16.32 2.2 –39.6 –25.3
Eq. US Rel Val A OT OT LUX 04/16 USD 15.42 –0.7 –42.1 –29.8
Eq. US Sm Cap Val A OT OT LUX 04/16 USD 12.22 –5.6 –46.2 –34.1
Eq. US Value Opp A OT OT LUX 04/16 USD 12.45 –3.9 –46.6 –33.9
Money Market EURO A OT OT LUX 04/16 EUR 27.28 0.6 3.7 3.9
Money Market USD A OT OT LUX 04/16 USD 15.80 0.3 2.1 3.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
YMR-N Series
YMR-N Growth Fund OT OT IRL 04/17 JPY 8081.00 –6.1 –40.6 –36.4
YMR-N Japan Fund OT OT IRL 04/17 JPY 9259.00 –1.9 –36.0 –32.5
YMR-N Low Price Fund OT OT IRL 04/17 JPY 12283.00 –5.4 –34.5 –33.4
YMR-N Small Cap Fund OT OT IRL 04/17 JPY 5707.00 –11.1 –40.4 –38.9

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 04/17 JPY 4149.00 –1.3 –43.1 –35.3
Yuki 77 General JP EQ IRL 04/17 JPY 5837.00 –1.1 –39.3 –32.6
Yuki 77 Growth JP EQ IRL 04/17 JPY 5585.00 –5.6 –42.6 –37.5
Yuki 77 Income AS EQ IRL 04/17 JPY 4859.00 –5.0 –34.0 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/17 JPY 6118.00 –2.0 –37.0 –33.8
Yuki Chugoku Jpn Gro JP EQ IRL 04/17 JPY 4636.00 –9.3 –42.5 –35.8
Yuki Chugoku JpnLowP JP EQ IRL 04/17 JPY 7446.00 –9.1 –31.7 –30.2
Yuki Chugoku JpnPurGth OT OT IRL 02/09 JPY 3989.00 –14.7 –45.6 –38.5

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 04/17 JPY 6422.00 –5.1 –41.1 –35.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/17 JPY 4217.00 –7.3 –43.4 –35.1
Yuki Hokuyo Jpn Inc JP EQ IRL 04/17 JPY 4882.00 –7.5 –35.1 –31.1
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/17 JPY 4191.00 –10.9 –41.4 NS

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/17 JPY 3974.00 –6.5 –47.3 –37.7
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/17 JPY 4218.00 –6.1 –47.0 –40.2
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/17 JPY 5924.00 –2.9 –43.3 –35.8
Yuki Mizuho Jpn Gen OT OT IRL 04/17 JPY 7860.00 –2.0 –36.6 –33.9
Yuki Mizuho Jpn Gro OT OT IRL 04/17 JPY 5814.00 –7.0 –39.0 –36.6
Yuki Mizuho Jpn Inc OT OT IRL 04/17 JPY 7339.00 –7.7 –36.1 –31.8
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/17 JPY 4725.00 –5.2 –38.3 –33.5
Yuki Mizuho Jpn LowP OT OT IRL 04/17 JPY 10790.00 –4.8 –29.8 –29.2
Yuki Mizuho Jpn PGth OT OT IRL 04/17 JPY 7202.00 –5.7 –43.3 –37.0
Yuki Mizuho Jpn SmCp OT OT IRL 04/17 JPY 5531.00 –9.8 –43.8 –38.6
Yuki Mizuho Jpn Val Sel OT OT IRL 04/17 JPY 5109.00 –1.6 –35.9 –31.4
Yuki Mizuho Jpn YoungCo OT OT IRL 04/17 JPY 2270.00 –4.9 –46.4 –47.5

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 04/17 JPY 4450.00 –1.1 –44.3 –36.4
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 04/17 JPY 4170.00 –4.5 –42.1 –36.4

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/17 JPY 4986.00 –2.2 –37.9 –33.1

Continued from previous page

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 02/27 USD 34.46 –10.3 –1.0 5.6

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 02/27 USD 1358.87 0.5 4.1 5.9

CMA MultHdge Arbtrge OT OT CYM 02/27 USD 1754.53 0.8 –9.5 –2.5

CMA MultHdge Balncd OT OT CYM 02/27 USD 1252.68 0.4 4.8 5.8

CMA MultHdge Growth OT OT CYM 02/27 USD 1713.10 2.7 7.0 6.4

CMA MultiHdge Lvrgd OT OT CYM 02/27 USD 995.18 –0.3 1.6 6.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 01/31 EUR 98.75 0.3 –21.6 –9.0

D'Auriol Opp F3 EUR EU MM CYM 01/30 EUR 1001.61 0.6 –24.2 –12.3

n HARMONY CAPITAL
email: info@harmonycapitalfund.com
Harmony Cap Ltd A USD OT OT BMU 01/30 USD 2057.10 –0.5 –5.2 –4.7

Harmony Cap Ltd B EUR OT OT BMU 01/30 EUR 1990.70 –0.8 –4.6 –4.9

Harmony Cap Ltd D USD OT OT BMU 01/30 USD 1178.50 –0.5 –5.6 –5.1

Harmony Cap Ltd E EUR OT OT BMU 01/30 USD 1145.50 –0.8 –4.8 –5.2

Harmony Cap Ltd F GBP OT OT BMU 01/30 GBP 1002.20 –0.6 –4.0 –4.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 04/09 USD 606.05 NS –66.2 –42.6

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 03/31 EUR 218.46 6.3 22.4 38.0

Horseman EmMkt Opp USD GL EQ USA 03/31 USD 221.89 6.3 20.5 38.6
Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 212.41 8.5 17.0 26.1
Horseman EurSelLtd USD EU EQ GBR 03/31 USD 220.70 4.4 11.5 24.0
Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 479.05 2.8 24.8 33.0
Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 479.05 2.8 24.8 33.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7
Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2
Global Absolute OT OT GGY 03/31 GBP 0.95 1.2 NS NS
Global Absolute USD OT OT GGY 03/31 USD 1.78 1.0 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 03/31 EUR 73.25 –4.4 NS NS
Special Opp Inst EUR OT OT CYM 03/31 EUR 68.99 –4.3 NS NS
Special Opp Inst USD OT OT CYM 03/31 USD 77.75 –4.2 NS NS
Special Opp USD OT OT CYM 03/31 USD 76.51 –4.3 NS NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 03/31 EUR 121.36 2.3 NS NS
GH Fund CHF Hdg OT OT JEY 03/31 CHF 100.80 1.6 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 03/31 EUR 110.02 1.9 NS NS
GH Fund GBP Hdg OT OT JEY 03/31 GBP 119.65 2.1 NS NS
GH Fund Inst EUR OT OT JEY 03/31 EUR 89.36 7.5 NS NS
GH Fund Inst JPY OT OT JEY 03/31 JPY 8528.54 2.0 NS NS
GH Fund Inst USD OT OT JEY 03/31 USD 100.44 2.4 NS NS
GH FUND S EUR OT OT CYM 03/31 EUR 114.98 2.2 NS NS
GH FUND S GBP OT OT JEY 03/31 GBP 119.56 2.2 NS NS
GH Fund S USD OT OT CYM 03/31 USD 134.39 2.4 NS NS
GH Fund USD OT OT GGY 12/31 USD 243.74 –16.6 –16.6 –2.8
Hedge Investments OT OT JEY 03/20 USD 126.63 2.2 NS NS
Leverage GH USD OT OT GGY 03/31 USD 100.10 3.9 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 03/31 CHF 85.43 2.0 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 03/31 EUR 92.40 2.5 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 03/31 GBP 99.70 3.2 NS NS
MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS
MultiAdv Arb S EUR OT OT CYM 03/31 EUR 97.88 2.5 NS NS
MultiAdv Arb S GBP OT OT CYM 03/31 GBP 102.65 3.2 NS NS
MultiAdv Arb S USD OT OT CYM 03/31 USD 111.28 3.1 NS NS
MultiAdv Arb USD OT OT GGY 03/31 USD 172.95 2.8 NS NS

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 03/31 USD 107.83 0.4 NS NS
Asian AdbantEdge EUR OT OT JEY 03/31 EUR 91.62 3.2 NS NS

Asian AdvantEdge OT OT JEY 03/31 USD 166.69 2.8 NS NS
Emerg AdvantEdge OT OT JEY 03/31 USD 145.28 2.6 NS NS
Emerg AdvantEdge EUR OT OT JEY 03/31 EUR 81.32 2.6 NS NS
Europ AdvantEdge EUR OT OT JEY 03/31 EUR 114.93 –0.9 NS NS

Europ AdvantEdge USD OT OT JEY 03/31 USD 121.34 –1.3 NS NS
Japan AdvantEdge JPY OT OT JEY 03/31 JPY 7776.09 –4.2 NS NS
Japan AdvantEdge USD OT OT JEY 03/31 USD 90.64 –4.2 NS NS
Lvgd Alpha AdvantEdge OT OT JEY 03/31 USD 86.67 0.4 NS NS

Trading AdvantEdge OT OT GGY 03/31 USD 146.97 –2.4 NS NS
Trading AdvantEdge EUR OT OT GGY 03/31 EUR 133.83 –2.0 NS NS
Trading AdvantEdge GBP OT OT GGY 03/31 GBP 140.98 –2.4 NS NS
US AdvantEdge OT OT JEY 03/31 USD 104.65 2.5 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 03/31 EUR 189.94 –22.8 –25.1 –12.0
Integrated Dir Trading EUR OT OT CYM 01/30 EUR 104.89 2.9 –1.1 7.0
Integrated Emg Markets EUR OT OT CYM 01/30 EUR 69.49 –2.4 –30.2 –15.0

Integrated European EUR OT OT CYM 01/30 EUR 149.76 0.5 3.5 0.3
Integrated Event Driven EUR OT OT CYM 01/30 EUR 82.99 1.4 –20.2 –8.9
Integrated Lg/Sh Sel F EUR OT OT CYM 01/30 EUR 86.33 0.8 –10.3 –3.1
Integrated MultSt B EUR OT OT VGB 01/30 EUR 116.51 3.2 –15.1 –5.6

Integrated Relative Value EUR OT OT CYM 01/30 EUR 90.62 1.1 –10.2 –3.0

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
KBL SPOP Investing OT OT LUX 09/30 EUR 1902.24 –13.7 –12.4 0.9
KBL SPOP Investing OT OT LUX 09/30 USD 1829.54 –14.3 –12.7 1.6

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 04/03 USD 209.49 9.0 –71.9 –49.0

Antanta MidCap Fund EE EQ AND 04/03 USD 289.44 –0.1 –84.0 –54.2
Meriden Opps Fund GL OT AND 04/15 EUR 84.61 –2.8 –20.9 NS
Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 01/30 USD 1220.59 NS –14.9 –4.7

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/14 USD 70.79 –15.0 17.4 28.1
Superfund GCT USD* OT OT LUX 04/14 USD 3170.00 –13.2 9.4 14.5
Superfund Gold A (SPC) OT OT CYM 04/14 USD 1051.89 –9.5 –3.7 21.2
Superfund Gold B (SPC) OT OT CYM 04/14 USD 1165.67 –13.5 –4.9 23.6
Superfund Q-AG* OT OT AUT 04/14 EUR 8070.00 –7.9 10.1 13.5

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 02/27 USD 183.52 –0.1 9.3 10.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 03/31 EUR 1278.17 –1.2 –2.1 11.1
Winton Evolution GBP GL OT VGB 03/31 GBP 1260.86 –1.1 –1.3 12.5
Winton Evolution JPY GL OT VGB 02/27 JPY 115254.95 0.7 –3.8 7.1
Winton Evolution USD GL OT CYM 03/31 USD 1251.18 –1.0 –2.3 11.6
Winton Futures EUR GL OT VGB 03/31 EUR 204.77 –0.5 8.6 22.5
Winton Futures GBP GL OT VGB 03/31 GBP 220.50 –0.7 9.5 24.1
Winton Futures JPY Lead Series 2 GL OT VGB 03/31 JPY 14524.76 –1.6 4.7 19.0
Winton Futures USD GL OT VGB 03/31 USD 726.91 –0.9 7.7 22.8

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 04/09 EUR 127.49 7.3 –15.4 NS
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 04/09 USD 277.35 7.2 –13.8 NS

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 03/31 USD 1251.33 –1.8 –1.8 –0.5 –18.7 –8.8

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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IBM has ridden cost cuts
to stay ahead of the curve

By Suzanne Vranica

WPP has hit a bump on its road to
the digital promised land.

The advertising giant has sued
highflying digital-ad firm Spot Run-
ner Inc., claiming two company
founders andother shareholders com-
mitted fraud by selling off $40 million
of their holdings in Spot Runner with-
out disclosing the sales to investors.

WPP, which invested $10 million
in Spot Runner in 2006, alleges the

two founders “per-
petuated a ‘pump-
and-dump’ scheme

in which they aggressively pro-
moted the company to new inves-
tors and then sold [the] new inves-
tors large quantities of their own
secondary shares.”

The share sales weren’t dis-
closed, as required by investment
agreements or federal and
state securities laws, WPP
alleges in its suit, which
was filed in U.S. District
Court for the Central Dis-
trict of California.

WPP is seeking at least
$11.5 million in damages.
Defendants named in the
suit include Spot Runner
Chief Executive and co-
founder Nick Grouf; Chief
Technology Officer and co-
founder David Waxman; in-
vestors Battery Ventures
and Index Ventures, which WPP al-
leges also resold stock they held in
Spot Runner; and board members in-
cluding Robert Pittman, a former
AOL and MTV executive.

Spot Runner said it will defend it-
self vigorously against WPP’s
claims, which it said are without
merit. “This situation is unfortu-
nate,” said Rosabel Tao, a spokes-
woman for the company “We had
hoped that we would have had a
long relationship with WPP.”

A spokeswoman for Battery Ven-
tures said the firm wouldn’t com-
ment on litigation. A spokeswoman
for Index Ventures defended Spot
Runner, saying, “We support the
company and believe it acted in
good faith.” Mr. Pittman didn’t re-
spond to requests for comment.

The imbroglio comes as Dublin-
based WPP and other advertising-
holding companies such as Publicis
Groupe are scrambling to grab dol-
lars moving out of traditional adver-
tising and into digital channels by
gobbling up young companies that
are developing new specialties.

Martin Sorrell, WPP’s chief exec-
utive, has proved to be one of the
more aggressive buyers, spending
more than $1 billion in the past
three years on acquisitions in the
digital sector. WPP has invested in
or purchased more than a hundred
digital and technology companies,
including New York search-engine
marketing firm 24/7, ad network
Videoegg, online community
builder LiveWorld, and online-gam-
ing company Wild Tangent.

WPP—which, like its peers, is ea-
ger to show Wall Street it is reducing
its dependence on conventional ad-
vertising—hassaiddirectmarketing
anddigital-relatedactivitiesnowac-
count for 25% of its revenue.

The lawsuit, however, is a re-
minder that things haven’t always
gone smoothly when the giants of
Madison Avenue have stretched be-

yond their core businesses.
Interpublic Group, for ex-
ample, ran into financial
problems several years ago
when it invested in unfamil-
iar areas like motor sports,
such as auto racing.

In 2006, WPP and rival
Interpublic Group invested
in Spot Runner, which of-
fers smaller advertisers an
online system to quickly
create and buy TV spots.

For a few hundred dol-
lars, businesses can use Spot Run-
ner’s Web system to customize one
of several thousand commercials
the firm has created for specific
types of enterprises. The advertiser
can then book time in local TV mar-
kets through the Web site, and Spot
Runner will deliver the commercial
electronically to the chosen TV
broadcaster or cable company.

Since coming online in 2004, Spot
Runner has attracted a steady stream
ofinvestmentsfromwell-knowncom-
paniesincludingCBSCorp.,DailyMail
& General Trust, Grupo Televisa, as-
set-management company Legg Ma-
son Capital Management, and
Lachlan Murdoch, son of News Corp.
Chairman Rupert Murdoch. News
Corp.ownsDowJones&Co.,publisher
ofThe Wall StreetJournal.

Spot Runner had revenue of
about $5 million in 2007 and $9 mil-
lion in 2008, but has yet to make a
profit, according to the lawsuit,
which alleges the defendants im-
properly sold more than $54 million
in stock “at a time when the com-
pany remained a start-up operation
in need of venture capital.”

WPP sues Spot Runner
over sales of holdings

GE finance unit weighs on profit

By Aaron O. Patrick

And Sarah McBride

The operators of a file-sharing
Web site were found guilty of copy-
right infringement by a Swedish
court, a key legal victory for the en-
tertainment industry that nonethe-
less may do little to stem the piracy
of entertainment on the Internet.

Four men behind the site, called
the Pirate Bay, were sentenced to a
year in prison on Friday and ordered
to pay 31 million Swedish kronor
($3.7 million) in damages to artists.
The men—Peter Sunde, Gottfrid
Svartholm Warg, Fredrik Neij and
Carl Lundstrom—remain free and
said they would appeal.

The music industry said the rul-
ing would serve as a global deter-
rent to file-sharing, which has hob-
bled the music business and begun
to eat away at the film and televi-
sion industries. The industry also
hopes it will prompt Internet ser-
vice providers in Sweden and else-
where to shut off access to people
who download music and movies
without paying.

“A generation will understand
that the Pirate Bay and what they
are doing isn’t OK,” said John
Kennedy, the head of the Interna-
tional Federation of the Phono-
graphic Industry, a global music
trade body.

The Pirate Bay site operates as a
giant global index of free entertain-
ment on the Internet, tracking the lo-
cation of files that people are pre-
pared to share.

Other big file-sharing sites also
face legal challenges, including
civil suits against both Mininova,

based in the Netherlands, and iso-
Hunt in Canada.

The industry’s past legal victo-
ries against services such as Nap-
ster and Kazaa were short-lived, as
new services sprang up to replace
those closed by the authorities. Com-
bating new file-sharing sites is com-
plicated, forcing the industry to go
jurisdiction-by-jurisdiction.

“Will [the court decision] on its
own act as a deterrent? No,” said
Eric Nicoli, a former chief executive
of music company EMI Group Ltd.
“There is no price that can effec-
tively compete with free.”

In the wake of Friday’s verdict,
the Pirate Bay site was operating
normally, offering links to thou-
sands of games, TV shows, books
and movies, including “X-Men Ori-
gins: Wolverine,” a film due to open
May 1 in the U.S.

The U.S. entertainment industry
has been trying to shut down the Pi-
rate Bay site almost since it began in
2003, and enlisted the support of
the U.S. State Department to pres-

sure the Swedish government to act.
Swedish police raided the site’s of-
fice in 2006 and later charged the
men with copyright violations.

The industry said Friday’s ruling
doesn’t solve its problems.

“This isn’t the end of the battle,”
said Ted Shapiro, general counsel for
the Motion Picture Association in Eu-
rope. He said the group is exploring
ways to capitalize on the legal vic-
tory, such as perhaps going after Pi-
rate Bay’s Web-hosting providers.

The ruling also comes as the en-
tertainment industry is still strug-
gling to find a business model that
works for a world in which consum-
ers increasingly expect content to
be free.

Mr. Kennedy said the music in-
dustry would now take legal action
through the Swedish courts to shut
down the Pirate Bay site. But the pro-
cess of appeals and civil litigation
could drag on for years.
 —Jennifer Martinez

contributed to this article.

Pirate Bay loses in court
In Web piracy case,
site’s four operators
are found guilty

Reporters reach for copies of the Pirate Bay verdict in Stockholm on Friday. Four
operators of the Internet site were found guilty of copyright infringement.

ADVERTISING

Martin Sorrell

By Paul Glader

General Electric Co. on Friday
said first-quarter earnings fell
35%, and the company cautioned
that its key businesses remain un-
der pressure.

The drop was fueled by continu-
ing problems at its GE Capital finan-
cial arm, which saw revenue fall
23% and profit decline 58% to $1.12
billion because of loan losses.
Those results were buoyed by a
$1.2 billion tax benefit.

“The downturn continues,” GE
Chairman and Chief Executive Jeff
Immelt said during a conference
call. Mr. Immelt said he expects busi-
ness lending to remain tight, order
cancellations to continue and con-
sumer confidence to decline as un-
employment rises.

The conglomerate, based in Fair-
field, Conn., posted net income of
$2.92 billion, or 26 cents a share,
compared with profit $4.51 billion,
or 43 cents a share, a year ago. Reve-
nue dropped 9% to $38.41 billion. An-
alysts polled by Thomson Reuters ex-
pected earnings of 21 cents a share
on revenue of $39 billion.

GE’s shares rose 12 cents to
$12.39 in 4 p.m. composite trading
Friday on the New York Stock Ex-
change as investors focused on a bet-
ter-than-expected profit.

GE Capital remains the biggest
source of trouble: The unit saw

losses and rising delinquencies in
commercial real estate, European
home mortgages and private-label
credit cards in the U.S. Worries
about the financial unit’s slide
caused credit agencies to pull GE’s
triple-A credit rating and sent shares
to a low of $5.70 in early March.

GE said consumer-credit delin-
quenciesinNorthAmericaarestabiliz-
ing, with fewer customers payingbills
late in the fourth and first quarters.
Thecompanysaiditexpectstorecover
mostofthe$10billionofpotentialloan
lossesitcurrentlyholds,throughinsur-
ance,collateral sales and collections.

GE reduced its reliance on short-

term-debt financing to $58 billion in
the quarter from $102 billion a year
earlier and ahead of its $50 billion
target by the end of this year. Execu-
tives confirmed that GE Capital is no
longer paying a 10% dividend to the
parent company, to preserve cash,
and reiterated they don’t expect GE
will need to raise new equity in com-
ing quarters.

“We will remain profitable for
the year,” said Mr. Immelt.

Equipment orders fell 21% over-
all as the weak economy depressed
demand for its big turbines and jet
engines. GE said it still has an equip-
ment-order backlog of $50 billion.

CORPORATE NEWS

*First quarter 2009
Source: the company

Shock therapy
Profits at GE’s finance arm, its biggest business, fell sharply. Change from a 
year earlier in operating segment profit.*                      
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By William M. Bulkeley

When International Business
Machines Corp.’s recent talks to buy
Sun Microsystems Corp. broke off,
its investors showed little disap-
pointment—partly because IBM’s
business operations appear to be
weathering the economic slowdown
better than Sun’s have.

When Big Blue reports earnings
after the market close Monday, it is
likely to diverge more than usual
from other information-technology
companies, many of which are suf-
fering from a decline in purchases of
personal computers and back-room
servers.

Analysts think IBM’s mix of long-
term and short-term services con-
tracts and wide-margin business
software, which typically account
for three quarters of revenue,
largely will offset slumping sales of
servers. IBM doesn’t make PCs.

Analysts surveyed by First Call
expect to see earnings per share
edge above last year’s $1.65, thanks
to cost-cutting and strength in soft-
ware and services.

However, they expect revenue to
have declined by 6% to about $22.5
billion because of weak computer
sales and the strength of the dollar
against the euro.
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n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 04/16 GBP 6.30 –5.5 –29.0 –18.0
Andfs. Borsa Global GL EQ AND 04/16 EUR 5.34 –8.0 –37.2 –25.5
Andfs. Emergents GL EQ AND 04/16 USD 11.49 14.9 –42.9 –18.0
Andfs. Espanya EU EQ AND 04/16 EUR 10.21 –5.6 –35.1 –23.5
Andfs. Estats Units US EQ AND 04/16 USD 11.76 –3.6 –36.2 –22.0
Andfs. Europa EU EQ AND 04/16 EUR 6.06 –6.5 –36.3 –26.4
Andfs. Franca EU EQ AND 04/16 EUR 7.57 –8.6 –37.1 –28.1
Andfs. Japo JP EQ AND 04/16 JPY 427.10 –2.6 –33.6 –30.1
Andfs. Plus Dollars US BA AND 04/16 USD 8.18 –3.0 –21.6 –12.4
Andfs. RF Dolars US BD AND 04/16 USD 10.09 –1.3 –11.1 –5.3
Andfs. RF Euros EU BD AND 04/16 EUR 8.77 –2.1 –18.7 –12.0
Andorfons EU BD AND 04/16 EUR 11.62 –2.6 –20.4 –14.6
Andorfons Alternative Premium OT OT AND 02/28 EUR 93.26 0.9 –18.7 –8.5
Andorfons Mix 30 EU BA AND 04/16 EUR 7.70 –4.9 –29.1 –19.3
Andorfons Mix 60 EU BA AND 04/16 EUR 7.45 –8.3 –37.0 –24.8

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/09 USD 136509.19 1.2 –39.8 –24.0

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 04/17 EUR 9.72 –3.5 –4.7 –2.5
DJE-Absolut P GL EQ LUX 04/17 EUR 170.82 –2.5 –24.5 –16.5
DJE-Alpha Glbl P EU BA LUX 04/17 EUR 150.82 –2.0 –20.1 –13.0
DJE-Div& Substanz P GL EQ LUX 04/17 EUR 177.11 1.3 –21.2 –14.0
DJE-Gold&Resourc P OT EQ LUX 04/17 EUR 131.21 0.4 –32.1 –14.4
DJE-Renten Glbl P EU BD LUX 04/17 EUR 121.96 1.9 0.8 0.5
LuxPro-Dragon I AS EQ LUX 04/17 EUR 115.56 24.5 –15.7 –5.6
LuxPro-Dragon P AS EQ LUX 04/17 EUR 112.83 24.3 –16.1 –6.6
LuxTopic-Aktien Europa EU EQ LUX 04/17 EUR 14.36 0.2 –17.9 –10.0
LuxTopic-Pacific AS EQ LUX 04/16 EUR 10.50 16.0 –40.8 –24.0

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 03/31 USD 32.30 –6.6 –53.8 –13.3
EFG-Hermes MEDA* GL EQ BMU 02/27 USD 17.79 –15.1 –52.3 –15.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 04/14 SAR 5.25 10.7 NS NS
EFG-Hermes Telecom OT EQ BMU 02/27 USD 23.63 –7.8 –38.6 –13.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 04/16 USD 272.47 11.0 –13.0 –5.2
Sel Emerg Mkt Equity GL EQ GGY 04/16 USD 144.09 10.0 –43.8 –19.4
Sel Euro Equity EUR US EQ GGY 04/16 EUR 74.06 –2.3 –41.0 –31.5
Sel European Equity EU EQ GGY 04/16 USD 129.47 –5.8 –51.4 –32.2
Sel Glob Equity GL EQ GGY 04/16 USD 139.34 –3.0 –44.5 –29.2
Sel Glob Fxd Inc GL BD GGY 04/16 USD 122.99 –4.6 –19.2 –6.7
Sel Pacific Equity AS EQ GGY 04/16 USD 95.61 5.8 –40.8 –21.8
Sel US Equity US EQ GGY 04/16 USD 98.33 –2.4 –37.2 –24.0
Sel US Sm Cap Eq US EQ GGY 04/16 USD 129.52 –0.9 –38.5 –29.0

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
EPB Flexible 25/75 OT OT LUX 04/15 EUR 288.58 –1.1 –14.9 –10.1
EPB Flexible 50/50 OT OT LUX 04/15 EUR 212.58 –1.6 –21.6 –15.3
KBC Eq (L) Europe EU EQ LUX 04/16 EUR 386.59 –0.5 –40.9 –31.0
KBC Eq (L) Japan JP EQ LUX 04/16 JPY 15469.00 –7.5 –37.2 –33.0
KBC Eq (L) NthAmer EUR US EQ LUX 04/16 EUR 439.89 –3.7 –38.7 NS
KBC Eq (L) NthAmer USD US EQ LUX 04/16 USD 642.93 –3.1 –36.8 –21.8
KBL Key America EUR US EQ LUX 04/15 EUR 306.75 –3.8 –41.7 –25.8
KBL Key America USD US EQ LUX 04/15 USD 322.64 –3.1 –40.6 –24.4
KBL Key East Europe EU EQ LUX 04/15 EUR 1297.79 22.6 –54.4 –34.8
KBL Key Eur Sm Cie EU EQ LUX 04/15 EUR 642.70 2.2 –44.7 –35.5
KBL Key Europe EU EQ LUX 04/15 EUR 500.01 –3.6 –33.4 –27.2
KBL Key Far East AS EQ LUX 04/15 USD 978.23 8.4 –39.6 –21.5
KBL Key Major Em Mkts GL EQ LUX 04/15 USD 402.30 17.4 –50.5 –22.5
KBL Key NaturalRes EUR OT EQ LUX 04/15 EUR 371.05 8.9 –34.6 –17.8
KBL Key NaturalRes USD OT EQ LUX 04/15 USD 372.06 3.2 –45.4 –18.8

n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 04/09 USD 38.05 11.5 –41.5 –21.4
LG Asian Plus AS EQ CYM 04/09 USD 38.88 2.9 –44.3 –18.6
LG Asian SmallerCo's AS EQ BMU 04/16 USD 60.92 10.5 –50.3 –37.6
LG India EA EQ MUS 04/16 USD 34.73 8.8 –47.2 –20.7
Siberian Investment Co OT OT IRL 02/27 USD 22.58 39.1 –70.6 –45.3

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 04/16 EUR 21.29 –18.8 –59.6 –51.1
MP-TURKEY.SI OT OT SVN 04/15 EUR 21.07 7.9 –37.5 –31.8

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810

Eastern European Bond Fund OT OT LVA 04/16 USD 10.05 15.3 –28.1 –12.7
Parex Caspian Sea Eq EU EQ LVA 04/16 EUR 2.55 21.4 –70.5 –49.5
Parex Eastern Europ Bd EU BD LVA 04/16 USD 10.05 15.3 –28.1 –12.7
Parex Russian Eq EE EQ LVA 04/16 USD 12.29 41.9 –60.2 –31.2
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Chinese consumers spend more again
Stimulus funds drive
unexpected growth;
auto sales rise 5%
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By Mei Fong

And Norihiko Shirouzu

BEIJING—Prime Minister Wen
Jiabao said Beijing’s stimulus mea-
sures are helping consumer spend-
ing and growth, and while he
warned of some “prolonged difficul-
ties” as the financial crisis spreads,
foreign auto makers and other man-
ufacturers already are seeing an un-
expected rebound in sales in China.

The resilience of Chinese spend-
ing contrasts with sharp cutbacks
by American and European consum-
ers, and may help China recover
faster from the financial crisis.

Mr. Wen said consumption
growth has been especially fast in
less-prosperous central and west-
ern regions, and auto makers’ re-
sults support that claim.

A torrent of bank lending,
spurred by the government, is in-
creasing investment in China. Con-
sumers are out shopping in re-
sponse to incentives such as lower
mortgage rates and tax cuts on car
purchases.

Economic growth slowed to
6.1% in the first quarter, as retail
sales, after adjusting for price
changes, rose 15.9% for the period.
While that was slower than the
17.7% rise in spending in the fourth
quarter of last year, economists say
the growth in consumption is en-
couraging given rising unemploy-
ment in the country and the con-
trast with shrinking consumption
in other major economies.

Mr. Wen has stressed that “confi-
dence is more important than gold
or money,” and consumer spending
levels suggest Beijing’s efforts to
boost morale are working.

Auto makers in particular are
benefiting. Vehicle sales in China
climbed 5% to a record 1.11 million
units in March—a tentative turn-
around from last autumn, when car
sales slowed significantly.

Luxury brands performed well.
Daimler AG’s Mercedes-Benz unit
and Audi AG rang up their highest
China sales in March. So did Gen-
eral Motors Corp., which sells, in
joint ventures with local auto mak-
ers, Buick, Chevy and Cadillac cars,
as well as the micro minivans in-
creasingly popular in rural areas.

Foreign auto makers are coming
to China this week for the biannual
Shanghai Auto Show, where Mer-

cedes-Benz will unveil its rede-
signed S-Class S65 sports sedan.

In China, people “still have the
money to buy a Mercedes,” said Ul-
rich Walker, chairman and CEO of
Daimler’s northeast Asia opera-
tions. “We expect a continued posi-
tive growth trend.”

Mr. Walker says that while his
customers, who can afford to spend
more, aren’t influenced by state
subsidies on car purchases, China’s
buoyant stock markets are helping.
“At the moment all the signals
we’re getting look positive” for a
good year, he says.

Auto sales took off at dealer-
ships in rural China that offer Chi-
nese-made micro-minivans, after
the government introduced a pro-
gram offering cash refunds for
farmers buying new cars or replac-

ing old ones. The Wuling vehicles,
built by a General Motors affiliate,
have always been relatively inex-
pensive, at 30,000 yuan to 40,000
yuan ($4,400 to $5,500) apiece, but
the refunds made them more attrac-
tive.

Song Chunliang, a 24-year-old
farmer in Shandong province, says
he rushed to buy a new vehicle last
month after hearing about the sub-
sidies. He considered cars from Wul-
ing’s rivals but bought a Wuling
Sunshine microvan in the end, us-
ing the money he raised by selling
his old Changhe-Suzuki and borrow-
ing from a friend.

“I thought about replacing my
old car before. But this was such a

great promotion plan. I knew I had
to act on it immediately,” Mr. Song
says.

In the rural Sichuan city,
Dazhou, a store operated by Ling-
tong Qingshan Automobile Sales
and Service Co. sold 318 Wuling mi-
crovans in the first quarter this
year, almost matching the 347 cars
it sold all last year, the company
said.

A good portion of recent pur-
chases are from returnee migrant
workers who use their savings to
buy micro-minivans to start rural
taxi services.

Since stimulus funds began flow-
ing this year, the measures have
had a particularly “significant im-
pact” on auto sales in third-tier and
fourth-tier cities, says Kevin Wale,
president of GM China. Mr. Wale

says the auto boom in rural China is
a “genuine” long-term trend sup-
ported by improved roads and the
rapid pace of urbanization.

“China is the only [major] mar-
ket growing around the world for
us, thanks to China’s support for
the economy,” said Yasuaki Hashim-
oto, head of Nissan Motor Co.’s
China operations. He said rural in-
land sales were “the main driver”
for the 36% growth in China passen-
ger-auto sales the company posted
in March.

The global financial crisis also is
highlighting the differences be-
tween Chinese and global buyers.
Three-quarters of China’s consum-
ers plan to maintain or increase

their spending next year, according
to a study by the Boston Consulting
Group—nearly double that of the
U.S. and European Union. Consum-
ers appear to be less nervous about
their personal finances, with only
23% expecting the economy to
worsen in 2009, compared with
32% in the U.S., 49% in Europe and
57% in Japan.

Chinese consumers are spend-
ing, in part, because they have
greater confidence in the govern-
ment, rooted in three decades of ris-
ing economic growth. “The
younger generation [in China]
doesn’t have bad memories. We did
the survey in Brazil where the real
economy is OK, but people still
have bad memories [of economic
upheaval]. So even though the real
economy there is not that bad,
more folks are trading down,” said
Carol Liao, partner and managing
director at Boston Consulting’s
Greater China office.

To be sure, the large-scale unem-
ployment of migrant workers—gov-
ernment estimates are in the range
of 20 million jobless—would have
an impact on spending by rural
households. Even if those people
find jobs later this year, many econ-
omists expect it will be at lower
wages.

Chinese consumers also face
longer-term constraints, with the
need to save for education, medical
emergencies and old age. The gov-
ernment dismantled many social
safety nets as it moved out of the
planned economy, but has started
to rebuild them in recent years.

“Any recovering consumer confi-
dence is still fragile,” cautions
Royal Bank of Scotland economist
Ben Simpfendorfer, noting Chinese
retailers are still discounting
heavily, presumably in response to
weaker demand.

But the China market is proving
to be a bright spot even for compa-
nies not benefiting from Beijing’s
consumption-boosting initiatives.

Consumer-durables giant
Procter & Gamble Co. says its sales
in China are growing at the slowest
rate in six years, but sales in other
markets are shrinking. Sales of
Louis Vuitton products remained
“stable” and “strong” in 2008, the
company said, in comparison with
a 4% and 5% drop in sales revenue in
the U.S. and Japan, respectively. Eu-
rope’s second largest-retailer,
Metro AG, reported that 2008 sales
in China rose 15% to $1.1 billion.
 —Andrew Batson,

Ellen Zhu, Aaron Back
and Gordon Fairclough

contributed to this article.
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‘I thought about replacing my old car
before. But this was such a great promotion
plan. I knew I had to act on it immediately,’
says Song Chunliang, a 24-year-old farmer.

Source: Boston Consulting GroupNote: Figures don’t add up to 100 due to rounding
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Still shopping | Where the buyers will be in the next 12 months
Respondents' spending intentions for the next year

By Tahani Karrar

DUBAI—Persian Gulf investors
plan to open a new $10 billion Is-
lamic bank by year end in Bahrain,
the chairman of the Union of Arab
Banks said Sunday.

The institution would be called
“Istikhlaf Bank” and its shares
would be listed on the Bahrain Stock
Exchange and Nasdaq Dubai via an
initial public offering, Adnan
Ahmed Yousif said.

“We call it the godfather of Is-
lamic banks,” Mr. Yousif told report-
ers on the sidelines of a banking
conference.

The proposed bank “will be estab-
lished with a $10 billion capital and
right now we are at a stage of form-
ing the shareholders,” he said.
“There will be a private placement
of $6.5 billion, and we plan a $3.5 bil-
lion initial public offering for the
bank.”

Mr. Yousif didn’t say when the
placement would take place but did
say the IPO is targeted for the fourth
quarter.

The proposed bank comes amid a
downturn in Islamic banking in the
region. Global issuance of Islamic
bonds, or sukuks, tumbled 37% in
the first quarter of the year to $1.8
billion, according to the latest data
from the Zawya Sukuk Monitor.

The bank may also struggle to
compete with larger, more estab-
lished rivals such as Saudi Arabia’s
Al Rajhi Bank, the Middle East’s larg-
est traded Islamic bank, with a mar-
ket value of $25.2 billion, according
to Zawya.com.

Still, Islamic banks, which com-
ply with Shariah laws that prohibit
the charging of interest, are on the
rise in the Middle East, where con-
ventional banking practices are be-
ing held partly responsible for the
global economic downturn.

Bahrain has for years marketed
itself as a regional center for Islamic
banking. About $684 million worth
of sukuks were issued in the king-
dom last year, according to data
from Zawya.com.

Sofia El-Boury, an analyst at in-
vestment bank Shuaa Capital, told
Zawya Dow Jones the plan to raise
as much as $3.5 billion through an
IPO was “very ambitious.”

In the first quarter of this year,
capital raised by Middle East compa-
nies through IPOs plummeted 98%
compared with a year earlier, accord-
ing to Zawya.com research.
 —Maria Abi-Habib

contributed to this article.

Investors collect
capital to open
an Islamic bank
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Satyam cutbacks loom
Tech Mahindra gains
bloated work force;
fraud report is issued

Fortescue expects deal approval

By Eric Bellman

And Jackie Range

Nearly 10% of the work force at
Satyam Computer Services Ltd.,
the Indian outsourcing company
at the center of a fraud scandal,
could be eliminated by new owner
Tech Mahindra Ltd., according to
Satyam’s government-appointed
chairman.

Kiran Karnik said in an interview
that the company’s work force is
too large for the workload because
Satyam founder B. Ramalinga Raju
hired more employees than needed
as part of his effort to conceal the
fraud. Mr. Raju in January said he
had been fudging his company’s ac-
counts for years to make it appear
more profitable, including the cre-
ation of a fictitious bank balance
that exceeded $1 billion.

Revelations about that fraud
continue to emerge. India’s Seri-
ous Fraud Investigation
Office is alleging that Sa-
tyam faked both bank de-
posits and sales, a person
familiar with the contents
of a new report produced
by the agency said Friday.
The fraud was brought to
the attention of indepen-
dent Satyam directors by
an unidentified individual
who is a former senior ex-
ecutive at the company,
this person said.

The individual con-
tacted directors Krishna Palepu, a
Harvard Business School profes-
sor of corporate governance, and
M. Rammohan Rao, the former
head of Satyam’s audit committee,
the person said. The information
then spread to all the company’s di-
rectors. As pressure from the direc-

tors mounted on Mr. Raju, he even-
tually wrote his confession, the
person said. Mr. Raju is awaiting
trial, having recently been
charged with offenses including
cheating and criminal conspiracy.

Mr. Rao couldn’t be reached to
comment. In a statement, Mr.
Palepu said: “I have been respond-
ing to inquiries from Indian author-
ities on matters related to Satyam,
and it would be inappropriate for

me to comment while an
investigation is ongoing.”

The investigating
agency, known as the
SFIO, alleges the revenue
shown in the company’s
books differed from the
bank balance. It also
claims that the fraud be-
gan in 2001-2002. There
was nobody immediately
available to comment at
the SFIO, and a Satyam
spokeswoman declined to
comment.

On April 13, Tech Mahindra out-
bid two other companies to win a
31% stake in Satyam valued at $351
million. It will purchase an addi-
tional 20% soon. Its bid valued the
company at about $1.1 billion.

Forensic auditors appointed by

the company have told Satyam’s
government-appointed directors
that Mr. Raju forged invoices of ex-
isting clients to inflate the amount
of work and billed amounts, ac-
cording to one board member.
There is no evidence he fabricated
invoices for nonexistent clients.

Mr. Raju then made up fake
bank deposit slips for the exagger-
ated invoice amounts, so Satyam’s
purported cash reserves increased
over time, this board member
said. There is no evidence Mr. Raju
siphoned money out of the com-
pany, the forensic auditors have
told the board.

Another consequence of the
fraud is an overly large head count
at Satyam. At technology compa-
nies, the revenue-per-employee ra-
tio is watched closely by investors
and analysts. If the falsely inflated
revenue wasn’t matched by an in-
creased number of employees, it
might have aroused suspicion.

As a result of the imbalance be-
tween Satyam’s employees and
workload, the company’s profit
margins are well below the indus-
try average, Mr. Karnik said. He
wouldn’t comment on the precise
level of profit margins. Analysts es-
timate that after the fake revenues
were taken out of Satyam’s earn-
ings, it had a profit margin of 3% in
an industry that often sees mar-
gins closer to 20%.

Satyam already has cut its total
work force from more than 51,000
to 48,000 since the scandal broke.
Tech Mahindra, which declined to
comment, will have to decide
whether it wants to keep everyone
and expand the business or slash
the 4,000 to 5,000 “extra” employ-
ees that are still at Satyam, Mr.
Karnik said.

If it wants to lift profit margins,
Tech Mahindra could reap savings
by cutting everyone’s salary by
10%, Mr. Karnik said.
 —Geeta Anand

contributed to this article.

Toshiba predicts broader net loss

Cathay Pacific Airways Ltd.

Passenger, cargo operations
are slated for capacity cuts

Cathay Pacific Airways Ltd. said
it will reduce passenger capacity by
8% starting next month and its
China-focused unit, Hong Kong
Dragon Airlines Ltd., will cut passen-
ger capacity by 13%. The two carri-
ers plan to cut their total cargo ca-
pacity by 11%. Cathay Pacific said the
carriers’ first-quarter revenue fell
22% from a year earlier. The airline,
based in Hong Kong, will reduce the
number of passenger flights to Lon-
don, Paris, Frankfurt, Sydney, Sin-
gapore, Bangkok, Seoul, Taipei, To-
kyo, Mumbai and Dubai. For its
cargo operations, the airline plans to
cut flights throughout the network.
The airline said it has deferred deliv-
ery of two Boeing Co. 777 aircraft un-
til next year. Cathay Pacific will ask
its 17,000 employees to take unpaid
leave of one to four weeks.

EADS

Airbus parent European Aero-
nautic Defence and Space Co. said
Friday it would bid with partner
Northrop Grumman Corp. for a
$35 billion U.S. Air Force contract
even if it had to share it with
archrival Boeing Co. EADS wants to
bid for the 179-plane contract when
Defense Secretary Robert Gates re-
opens the competition, spokesman
Pierre Bayle said. The U.S. tanker-re-
placement program has been
plagued by delays. Some lawmakers
have proposed splitting the job be-
tween Chicago-based Boeing and
the Northrop-EADS team to speed
up production. In September, Mr.
Gates canceled the last competition—
awarded to Northrop and EADS—
saying he wanted to let a new admin-
istration decide the issue.

Source: Thomson Reuters Datastream
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By Yuzo Yamaguchi

TOKYO—Toshiba Corp. painted
a bleak picture Friday, saying it ex-
pects further job cuts, a wider full-
year net loss than earlier forecast
and a 42% reduction in capital spend-
ing as it tries to cope with weak de-
mand for semiconductors and other
consumer electronics.

The Japanese electronics con-
glomerate said it plans to cut 3,900
temporary jobs in Japan. It plans to
reduce capital spending to 250 bil-
lion yen ($2.5 billion) in the fiscal
year through March from 430 bil-
lion yen in the previous fiscal year.

The job cuts come on top of the
4,500 temporary workers Toshiba al-
ready has laid off. The company
didn’t provide the total number of its
temporary workers, but its total full-
time work force stands at 198,000.

Toshiba now expects to post a net
loss of 350 billion yen for the fiscal
year recently ended—worse than its
January forecast for a net loss of 280
billion yen, mainly due to a tax-re-
lated charge of 85 billion yen.

On an operating basis, the com-
pany said it likely incurred a loss of
250 billion yen—narrower than an
earlier forecast for a 280 billion yen
loss because of an increase in mem-
ory-chip sales and better pricing.

Toshiba Executive Vice Presi-
dent Fumio Muraoka said that a
sharp improvement in the compa-
ny’s fortunes in the near-term ap-
pears unlikely. “We’re seeing the
economy nearing its bottom, but it
is likely to stay at the bottom for a
while,” he said.

He expects Toshiba’s chip opera-
tions, which are the main factor
dragging down earnings, to remain
in the red in the current fiscal year
after a loss of about 280 billion yen
on an operating basis a year earlier.

“Spot prices of flash memory are re-
covering but [our operations] won’t
unless demand grows,” Mr. Mu-
raoka said.

Under these circumstances,
Toshiba said it will continue to cut
30% of production for NAND flash-
memory chips for the current quar-
ter. It expects to cut capital spend-
ing for the company’s chip opera-
tions to less than 100 billion yen for
this fiscal year from 230 billion yen
a year earlier. NAND chips are used
in digital cameras and MP3 players.

Anheuser-Busch InBev NV

Belgian antitrust authorities
will examine whether brewing com-
pany Anheuser-Busch InBev NV is
using its dominant position in the
beer market to wrestle unfair
deals from its suppliers. Belgian
Economics Minister Vincent Van
Quickenborne said he asked the
Belgian antitrust authority on Sat-
urday to begin an informal investi-
gation. AB InBev, which is based in
Belgium and whose brands include
Budweiser and Stella Artois,
wasn’t immediately available for
comment. The brewer has said
that it hasn’t unilaterally canceled
any contracts although it is renego-
tiating deals “to align the supply
and demand reality we are facing.”
The investigation will focus ini-
tially on AB InBev’s relationship
with its malt suppliers, Mr. Van
Quickenborne said.

Neptune Orient Lines Ltd.

Neptune Orient Lines Ltd. said
it expects to report a first-quarter
net loss of $240 million as the glo-
bal recession crimps global trade.
“The first quarter of the year is a
seasonally slower period for the glo-
bal container shipping sector. How-
ever, this deterioration in perform-
ance is also due to a worsening of
business operating conditions in
the first quarter,” NOL said Friday.
The company said its full-year net
loss would be significantly worse
than current estimates. The world’s
eighth-biggest container shipping
company will report its first-quar-
ter results May 12. NOL Chief Execu-
tive Ronald Widdows said the com-
pany is facing its worst operating
environment ever. NOL swung to a
net loss in the fourth quarter, its
first loss in six years.

Volkswagen AG

Volkswagen AG of Germany sold
1.39 million vehicles world-wide in
the first quarter, down 11.4% from a
year earlier, but said it expects to
perform significantly better than
the overall market in full-year 2009.
Sales at the core VW brand fell 4.8%
in the first quarter to 876,000 cars.
However, the car maker said it in-
creased its global market share to
7.4% from 6.3%. Volkswagen has so
far weathered the economic crisis
better than its rivals thanks to a rela-
tively small exposure to the shrink-
ing U.S. market, a strong presence in
Brazil and China and the launch of
several new or revamped models.
The company also said that cash in-
centives in Germany for car owners
to scrap older vehicles and buy
cleaner, fuel-efficient models
prompted an extra 160,000 orders
by the end of March. In Brazil, Volks-
wagen’s 6.4% rise in deliveries to
157,300 vehicles exceeded overall
market growth of 3.3%.

—Compiled from staff
and wire service reports.

BOAO, China—Fortescue Metals
Group Ltd. Chief Executive Andrew
Forrest said he is confident China
will approve Hunan Valin Iron &
Steel Group Co.’s investment in the
Australia-based iron-ore miner.

China-based Valin said in Febru-
ary that it will buy 16.5% of Fortes-
cue for 1.2 billion Australian dollars
(US$865 million).

Australia’s government ap-
proved the transaction in March.

However, China’s economic-
planning agency, the National De-
velopment and Reform Commis-
sion, has yet to approve the deal. Va-

lin officials have said the commis-
sion is concerned that conditions
imposed on the investment by the
Australian government are oner-
ous and may limit other Chinese in-
vestments in Australia.

Mr. Forrest said Saturday that
Fortescue and Valin have been care-
ful to make sure the agreement fol-
lows regulations in both countries.

“We are not expecting any prob-
lems with the approval,” Mr. Forrest
said. The Valin investment will pro-
vide Fortescue with resources
needed to grow, he said.
 —Juan Chen

Hypo Real Estate Holding AG

The German government’s offer
to buy the shares in Hypo Real Es-
tate Holding AG it doesn’t already
own runs until May 4. The govern-
ment’s financial-markets stabiliza-
tion fund, Soffin, published the de-
tails of the offer after German finan-
cial-services regulator BaFin ap-
proved the offer documents Thurs-
day. Soffin said earlier this month
that it is offering Hypo Real Estate
holders Œ1.39 ($1.81) for each share
it doesn’t already own. The German
government took an initial 8.7%
stake in the mortgage financier last
month. The offer, which includes a
10% premium to the statutory mini-
mum offer price of Œ1.26, values
Hypo around Œ321 million, above its
current market value of Œ293 mil-
lion. Soffin reiterated it aims to buy
100% of Hypo, and plans to squeeze
out remaining shareholders once it
holds at least 90% of the shares.

Mattel Inc.

Mattel Inc. posted a wider first-
quarter net loss as retailers
trimmed inventories and revenue
fell 15%. But the toy maker’s Barbie
sales rose in the U.S., and the com-
pany’s shares jumped Friday. Gross
margin rose to 44% from 43.2% a
year earlier despite the sales drop.
Mattel reported a net loss of $51
million, compared with a net loss of
$46.6 million a year earlier. Reve-
nue fell to $785.6 million. Barbie
products, which account for about
one-fifth of Mattel’s total sales,
scored double-digit growth in the
U.S. Overall, however, they fell 5%,
hurt by foreign-exchange rates.
The company’s shares rose 15% to
$15.01 in 4 p.m. composite trading
on the New York Stock Exchange.

Executive Travel Program

Guests and clients of 320
leading hotels receive
The Wall Street Journal
Europe daily, courtesy of
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 04/16 USD 7.92 –3.5 –38.8 –26.1
Am Blend Portfolio I US EQ LUX 04/16 USD 9.27 –3.4 –38.4 –25.5
Am Growth A US EQ LUX 04/16 USD 23.32 1.8 –27.5 –15.7
Am Growth B US EQ LUX 04/16 USD 19.75 1.5 –28.2 –16.5
Am Growth I US EQ LUX 04/16 USD 25.70 2.1 –26.9 –15.0
Am Income A US BD LUX 04/16 USD 7.39 4.7 –6.8 –2.1
Am Income A2 US BD LUX 04/16 USD 15.99 5.1 –6.8 –2.1
Am Income B US BD LUX 04/16 USD 7.39 4.5 –7.5 –2.8
Am Income B2 US BD LUX 04/16 USD 13.85 4.8 –7.5 –2.8

Am Income I US BD LUX 04/16 USD 7.39 4.9 –6.2 –1.5
Am Value A US EQ LUX 04/16 USD 6.98 –3.2 –32.4 –23.2
Am Value B US EQ LUX 04/16 USD 6.47 –3.6 –33.0 –23.9
Am Value I US EQ LUX 04/16 USD 7.47 –3.0 –31.8 –22.5
Asian Technology A OT EQ LUX 04/16 USD 9.82 12.2 –38.4 –23.4
Asian Technology B OT EQ LUX 04/16 USD 8.65 11.9 –39.0 –24.1
Asian Technology I OT EQ LUX 04/16 USD 10.89 12.5 –37.8 –22.8
Emg Mkts Debt A GL BD LUX 04/16 USD 12.70 11.3 –11.2 –3.6
Emg Mkts Debt A2 GL BD LUX 04/16 USD 15.56 11.8 –11.1 –3.5
Emg Mkts Debt B GL BD LUX 04/16 USD 12.70 11.1 –12.1 –4.6
Emg Mkts Debt B2 GL BD LUX 04/16 USD 15.09 11.4 –12.0 –4.5
Emg Mkts Debt I GL BD LUX 04/16 USD 12.70 11.5 –10.7 –3.1
Emg Mkts Growth A GL EQ LUX 04/16 USD 22.42 11.9 –49.4 –22.7
Emg Mkts Growth B GL EQ LUX 04/16 USD 19.14 11.6 –49.9 –23.4
Emg Mkts Growth I GL EQ LUX 04/16 USD 24.72 12.2 –49.0 –22.0
Eur Blend A EU EQ LUX 04/16 EUR 8.99 –1.5 –41.6 –31.2
Eur Growth A EU EQ LUX 04/16 EUR 5.64 1.3 –37.1 –28.1
Eur Growth B EU EQ LUX 04/16 EUR 5.11 1.0 –37.7 –28.8
Eur Growth I EU EQ LUX 04/16 EUR 6.12 1.5 –36.5 –27.5
Eur Income A EU BD LUX 04/16 EUR 5.04 1.2 –19.7 –12.3
Eur Income A2 EU BD LUX 04/16 EUR 9.35 1.5 –19.7 –12.3
Eur Income B EU BD LUX 04/16 EUR 5.04 1.0 –20.3 –13.0
Eur Income B2 EU BD LUX 04/16 EUR 8.74 1.3 –20.3 –12.9
Eur Income I EU BD LUX 04/16 EUR 5.04 1.3 –19.2 –11.8
Eur Strat Value A EU EQ LUX 04/16 EUR 6.67 –4.2 –46.1 –34.4
Eur Strat Value I EU EQ LUX 04/16 EUR 6.79 –4.0 –45.6 –33.8
Eur Value A EU EQ LUX 04/16 EUR 7.12 –2.2 –41.4 –31.8
Eur Value B EU EQ LUX 04/16 EUR 6.60 –2.5 –42.0 –32.4
Eur Value I EU EQ LUX 04/16 EUR 8.18 –2.0 –40.9 –31.2

Gl Balanced (Euro) A EU BA LUX 04/16 USD 12.40 –0.6 –30.9 NS
Gl Balanced (Euro) B EU BA LUX 04/16 USD 12.18 –0.9 –31.5 NS
Gl Balanced (Euro) C EU BA LUX 04/16 USD 12.34 –0.6 –31.1 NS
Gl Balanced (Euro) I EU BA LUX 04/16 USD 12.57 –0.4 –30.4 NS
Gl Balanced A US BA LUX 04/16 USD 13.09 –1.5 –33.9 –19.8
Gl Balanced B US BA LUX 04/16 USD 12.53 –1.8 –34.6 –20.6
Gl Balanced I US BA LUX 04/16 USD 13.51 –1.3 –33.4 –19.2
Gl Bond A US BD LUX 04/16 USD 8.46 0.1 –3.6 0.2
Gl Bond A2 US BD LUX 04/16 USD 14.25 0.3 –3.7 0.1
Gl Bond B US BD LUX 04/16 USD 8.46 –0.2 –4.7 –0.9
Gl Bond B2 US BD LUX 04/16 USD 12.57 0.0 –4.6 –0.8
Gl Bond I US BD LUX 04/16 USD 8.46 0.2 –3.1 0.7
Gl Conservative A US BA LUX 04/16 USD 13.04 –0.3 –19.4 –10.2
Gl Conservative A2 US BA LUX 04/16 USD 14.54 –0.3 –19.2 –10.1
Gl Conservative B US BA LUX 04/16 USD 13.03 –0.6 –20.1 –11.0
Gl Conservative B2 US BA LUX 04/16 USD 13.91 –0.6 –20.1 –11.0
Gl Conservative I US BA LUX 04/16 USD 13.08 0.0 –18.5 –9.5
Gl Eq Blend A GL EQ LUX 04/16 USD 8.64 –3.4 –50.1 –32.0
Gl Eq Blend B GL EQ LUX 04/16 USD 8.17 –3.5 –50.5 –32.7
Gl Eq Blend I GL EQ LUX 04/16 USD 9.06 –3.1 –49.7 –31.4
Gl Growth A GL EQ LUX 04/16 USD 31.43 –2.5 –49.8 –30.7
Gl Growth B GL EQ LUX 04/16 USD 26.43 –2.8 –50.3 –31.4
Gl Growth I GL EQ LUX 04/16 USD 34.71 –2.3 –49.3 –30.1
Gl High Yield A US BD LUX 04/16 USD 3.20 10.9 –23.4 –12.2
Gl High Yield A2 US BD LUX 04/16 USD 6.41 11.3 –23.6 –12.3
Gl High Yield B US BD LUX 04/16 USD 3.20 10.5 –24.4 –13.2
Gl High Yield B2 US BD LUX 04/16 USD 10.38 11.0 –24.3 –13.2
Gl High Yield I US BD LUX 04/16 USD 3.20 11.2 –22.8 –11.7
Gl Value A GL EQ LUX 04/16 USD 8.13 –4.2 –50.5 –33.5

Gl Value B GL EQ LUX 04/16 USD 7.52 –4.6 –51.0 –34.1
Gl Value I GL EQ LUX 04/16 USD 8.59 –4.1 –50.2 –33.0
India Growth A EA EQ LUX 04/15 USD 64.66 11.9 –40.6 –11.4
India Growth B EA EQ LUX 04/15 USD 55.66 11.6 –41.2 –12.3
India Growth I EA EQ LUX 04/15 USD 66.79 12.0 –40.4 –11.1
Int'l Health Care A OT EQ LUX 04/16 USD 107.05 –8.8 –26.4 –19.9
Int'l Health Care B OT EQ LUX 04/16 USD 90.94 –9.1 –27.1 –20.7
Int'l Health Care I OT EQ LUX 04/16 USD 116.30 –8.6 –25.8 –19.3
Int'l Technology A OT EQ LUX 04/16 USD 79.52 8.7 –34.2 –19.2
Int'l Technology B OT EQ LUX 04/16 USD 69.40 8.4 –34.8 –20.0
Int'l Technology I OT EQ LUX 04/16 USD 88.66 9.0 –33.7 –18.5
Japan Blend A JP EQ LUX 04/16 JPY 5395.00 0.5 –38.5 –31.7
Japan Growth A JP EQ LUX 04/16 JPY 5352.00 –3.8 –38.3 –31.8
Japan Growth I JP EQ LUX 04/16 JPY 5476.00 –3.6 –37.8 –31.3
Japan Strat Value A JP EQ LUX 04/16 JPY 5393.00 4.6 –39.3 –31.8
Japan Strat Value I JP EQ LUX 04/16 JPY 5505.00 4.8 –38.8 –31.2
Real Estate Sec. A OT EQ LUX 04/16 USD 9.91 –7.1 –49.2 –35.9
Real Estate Sec. B OT EQ LUX 04/16 USD 9.13 –7.3 –49.7 –36.5
Real Estate Sec. I OT EQ LUX 04/16 USD 10.59 –6.9 –48.8 –35.4
Short Mat Dollar A US BD LUX 04/16 USD 6.70 0.2 –12.2 –11.1
Short Mat Dollar A2 US BD LUX 04/16 USD 8.79 0.3 –12.3 –11.2
Short Mat Dollar B US BD LUX 04/16 USD 6.70 0.0 –12.6 –11.5
Short Mat Dollar B2 US BD LUX 04/16 USD 8.77 0.1 –12.7 –11.6
Short Mat Dollar I US BD LUX 04/16 USD 6.70 0.3 –11.6 –10.6
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New chief of HKEx listings
presses for better disclosure

Euro Money Market, Stable
These funds place an emphasis on capital preservation, by limiting maturity to less than 90
days and and maintaining a high level of average credit quality. Ranked on % total return (div-
idends reinvested) in U.S. dollars for one year ending April 17, 2009

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Sarasin Sarasin EURiLuxembrg –5.44 –8.06 NS NS
Currency Opportunities EUR Acc Investmentfonds AG

NS Giustiniano Intesa Previdenza EURiItaly –2.55 –12.01 3.46 NS
Monetario Acc SIM SpA

5 Clic Oblig Sinopia Sociét?de EURiFrance –4.93 –12.42 3.77 4.83
Escale Acc Gestion

4 BNP Paribas BNP Paribas EURiFrance –3.63 –12.72 2.60 5.06
Garantie Top 6 Acc

NS ECG Ecofi EURiFrance –3.64 –12.73 2.63 4.76
Monétaire Acc Investissements

5 Allianz Allianz Belgium EURiBelgium –3.83 –12.75 3.23 5.45
Capital Treasury Acc

4 Profit Gesprofit EURiSpain –4.14 –12.91 2.86 5.04
Dinero FI Acc

5 Groupama Groupama Asset EURiFrance –4.45 –13.16 2.77 5.25
Entreprises I Acc Management

4 FIM Short Fortis Insurance EURiLuxembrg –4.20 –13.27 2.88 5.17
Term Fund EUR 1 Month 1W Acc Belgium

4 AGF Taux 3 Allianz Global EURiFrance –4.29 –13.29 2.97 4.60
Mois Acc Investors France

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com
 Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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By Tamara Audi

And Jeffrey McCracken

Several of MGM Mirage’s major
bondholders are discussing plans
to swap debt for stakes in the com-
pany if the casino giant files for
bankruptcy, according to people fa-
miliar with the situation.

The discussions come as MGM
Mirage is straining under $14 billion
in debt and a recession that has de-
pressed revenue. It is also under
pressure to continue to fund its $8.6
billion City Center project, which it
owns with Persian Gulf investment
fund Dubai World, in Las Vegas.

Large MGM Mirage bondhold-
ers, such as activist investor Carl
Icahn and private-equity fund Oak-
tree Capital Management, are pres-
suring MGM Mirage—which has $1
billion in bond payments due this
year—to consider bankruptcy pro-
tection. Mr. Icahn and Oaktree
aren’t working together. MGM Mi-

rage didn’t respond to a request for
comment.

One postbankruptcy plan being
considered by a group of bondhold-
ers would involve new capital from
outside investors and bondholders,
including Mr. Icahn, according to peo-
ple familiar with the situation. Any
plan involving Mr. Icahn also would
include major MGM Mirage share-
holder Kirk Kerkorian, a person with
knowledge of the situation said.

“The only way any of this would
come into fruition would be with
Mr. Kerkorian joining the group,”
this person said.

Mr. Icahn is eager to see Mr.
Kerkorian remain part of MGM Mi-
rage through some type of invest-
ment, this person said, though Mr.
Kerkorian’s majority status would
likely be diminished.

It is unclear if Mr. Kerkorian has
been approached by Mr. Icahn or
anyone in the group of bondhold-
ers and investors discussing equity
stakes in MGM Mirage after a bank-
ruptcy. A spokesman for Tracinda
Corp., Mr. Kerkorian’s investment
firm, declined to comment.

Separately, Oaktree has ex-
pressed interest in investing in
MGM Mirage and would “like to be

seen as a white knight, not a dark
one,” said a person familiar with
the situation. A so-called white
knight is an investor that helps
fend off an unwanted suitor.

Though Oaktree and Mr. Icahn
aren’t working together, they
agree the company needs a longer-
term solution, which may or may
not require a bankruptcy filing.
Both parties have been in conversa-
tion with MGM Mirage and its fi-
nancial adviser, Evercore Partners,
about different ways to fix the com-
pany. Other large, institutional
MGM Mirage bondholders, such as
Fidelity Investments, have turned
over the MGM Mirage situation to
so-called workout groups, which
are used in distressed situations,
and they are monitoring the situa-
tion, these people said.

There are many obstacles to an
MGM Mirage bankruptcy. Banks,
which hold $7 billion in unsecured
debt, don’t want to see it go bank-
rupt, since that would put them on
par with bondholders in a bank-
ruptcy proceeding.

MGM Mirage has been working
to avoid bankruptcy and has
$800 million in excess cash to help
it meet debt obligations.

By Jonathan Cheng

HONG KONG—The new head of
listing at Hong Kong’s stock ex-
change said he is pushing for tough
penalties against directors of com-
panies that don’t promptly disclose
sensitive information.

Mark Dickens, a 56-year-old
former regulator who in March be-
came listings chief at Hong Kong
Exchanges & Clearing Ltd., said the
exchange is pressing the govern-
ment and regulators to introduce
statutory penalties for companies
that fail to disclose sensitive infor-
mation to the market in a timely
and transparent manner. Specific
penalties weren’t discussed.

But company directors needed
to take the initiative to decide what
constitutes sensitive information,
Mr. Dickens said, rather than de-
pending on regulators to spell it
out. “We’re pushing responsibility
back to listed companies, which is
what we should be doing,” he said.

The issue of disclosure has be-
come a hot topic in Hong Kong. Two
top executives at blue-chip con-
glomerate Citic Pacific Ltd. re-

signed this month after police
raided its offices in an investiga-
tion into fraud allegations. The com-
pany waited six weeks to announce
foreign-exchange losses last year.

In March, HSBC Holdings PLC
drew public criticism for not issu-
ing a profit warning ahead of its
year-end earnings, in which the Lon-
don bank announced a 70% plunge
in annual profit.

Mr. Dickens didn’t comment di-
rectly on HSBC or Citic Pacific, but
said about companies’ public disclo-
sures of sensitive information:
“We’ve seen the problem now.”

He also said the exchange
planned in June to consult the mar-
ket on alternatives to mandatory
quarterly earnings reporting. Hong
Kong’s listed companies have to re-
port results only twice a year, and a
push to introduce quarterly report-
ing has stirred up opposition from
the local business community.

Mr. Dickens stressed the need to
cut down on hurdles to company
listings as initial offerings have
dried up.

—Jeffrey Ng contributed
to this article.
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Tech, steelmakers boost Asian stocks

MGM creditors weigh swap
Bondholders discuss
taking equity if firm
goes into bankruptcy

Dubai World deal moves forward

FUND SCORECARD

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

By V. Phani Kumar

And Rosalind Mathieson

Asian markets mostly rose Fri-
day, as technology shares followed
U.S. shares higher and steelmakers

advanced on hopes
that a Chinese eco-
nomic recovery
will support prices.

In Tokyo, the Ni-
kkei Stock Average of 225 compa-
nies firmed 1.7% to 8907.58, pushing
the index into the black for 2009.

Toshiba jumped 4.4% on the U.S.
tech rally and the company’s reduc-
tion in the operating loss it expects
to have made in the year ended
March 31. Elpida Memory surged
10%.

Among steel stocks, Nippon
Steel and JFE Holdings both
climbed nearly 11%.

In Seoul, the Korea Composite
Stock Price Index, or Kospi, fell 0.6%
to 1329 despite gains in its steel and
tech components. LG Display added
1% after the flat-panel maker sig-

naled better results for this quarter.
It posted its second consecutive
quarterly loss for the three months
ended March 31.

China’s Shanghai Composite
shed 1.2% to 2503.94, its second
loss in a row after a five-session
winning streak. Hong Kong’s Hang
Seng Index inched up 0.1% to
15601.27. In Mumbai, the Bombay
Stock Exchange’s benchmark
30-stock Sensitive Index added
0.7% to 11023.09, its ninth gain in 10
sessions.

By Tamara Audi

MGM Mirage and partner Dubai
World reached preliminary agree-
ment on a plan to complete City Cen-
ter, their jointly owned $8.6 billion
Las Vegas project, said people with
knowledge of the talks.

The project had looked precarious
after Dubai World, the investment
arm of the Persian Gulf state, skipped

two construction payments on the
project, valued at $135 million, and
sued MGM Mirage over allegations of
cost overruns and mismanagement
of the project.

No documents have been signed
in the preliminary agreement, and
the terms could change as final de-
tails are worked out. The project’s
lenders still must approve any agree-
ment before a deal can be finalized.

City Center’s bank lenders, led
by Bank of America, Deutsche
Bank, and Royal Bank of Scotland,
hold the key to a $1.8 billion loan
needed to finish construction on
the $8.6 billion resort.

A person close to Dubai World
said the two parties are negotiating
with the banks after week-long
talks. A spokesman for MGM Mi-
rage had no comment.
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U.S. weighs shift in piracy plan
Military reconsiders rules of engagement off coast of Somalia; ‘punitive expeditions’ urged

Finnish premier
says 2009 GDP
will decline

U.S. seeks to boost Somalia antipiracy efforts

By Jason Dean

BOAO, China—Finland’s govern-
ment debt level will rise signifi-
cantly as it seeks to combat a global
downturn that is likely to shrink its
economy by at least 5% this year, its
prime minister said in an interview.

Prime Minister Matti Vanhanen
also said his government is taking
measures to control Finland’s high
spending on social welfare, to main-
tain a strong financial position and
to keep its triple-A credit rating.

Speaking on the sidelines of the
Boao Forum for Asia, Mr. Vanhanen
said he expects that gross domestic
product for Finland, a European
Union member, could come in below
the government’s already weak ex-
pectations this year.

“The latest prognosis has been
that our GDP will fall 5%” in 2009,
Mr. Vanhanen said. “But there is a
risk that the figure will be even
worse, because in the first months
of this year the trade has fallen in a
dramatic way.” Next year, he added,
growth “will still be minus some-
thing.”

He said debt owed by the state,
currently at a little over Œ50 billion
($65 billion), will increase by
about Œ10 billion this year as the
government tries to stimulate its
economy. Overall government debt
levels, currently around 30% of
GDP, “will rise at least to 50%,” Mr.
Vanhanen said.

Finland’s economy is heavily reli-
ant on exports, which have been dev-
astated by the global economic
downturn. Nokia Corp., the coun-
try’s largest company, on Thursday
reported a 90% drop in first-quar-
ter profit. In January, Finland’s GDP
fell 9.8% from the year-earlier
month.

“I believe the whole year will be
quite difficult for our export compa-
nies,” Mr. Vanhanen said.

The prime minister’s prediction
for the Finnish economy is more pes-
simistic than some outside esti-
mates. Last month, Fitch Ratings, in
a report affirming its triple-A sover-
eign rating for Finland, projected
that the Finnish economy will con-
tract 3% to 4% in 2009.

Mr. Vanhanen, who took office
six years ago, said his government
has worked hard to reduce govern-
ment debt, running fiscal surpluses
that have brought debt levels down
from more than 60% of GDP in the
wake of the country’s last major cri-
sis in the 1990s. But he said the cur-
rent crisis means that “the state
budget deficit will continue for
years.”

Still, he said the government is
seeking ways to curb social spend-
ing. “We are trying to keep” Fin-
land’s strong credit rating, he said.
“That’s why we are making some
structural changes which will help
the long-term sustainability of the
state budget.”

The government is trying to get
young people to start working
sooner after finishing university,
and to keep people working to an
older age, so that fewer citizens are
reliant on welfare payments.

Finland’s statutory retirement
age is 63, but the average retirement
age is 59. Mr. Vanhanen said the gov-
ernment hopes to raise that average
by three years.

“I believe we have shown to the
markets that we can keep to what we
have said,” the prime minister said.

Hungarian premier outlines austerity measures

By John W. Miller

And Peter Spiegel

Senior U.S. Defense Department
planners are debating a shift in mili-
tary strategy to crack down on pi-
racy off the coast of Somalia in the
Gulf of Aden.

Longstanding rules of engage-
ment followed by the U.S. and other
nations usually prohibit dramatic
hostage rescues like the one that
saved Richard Phillips, captain of
the Maersk Alabama, unless mili-
tary forces can overpower pirates
with low risk to prisoners.

Capt. Phillips arrived home in Ver-
mont Friday, hailing his Navy rescuers
as “superheroes.” Appearing healthy
and invigorated at a brief airport news
conference, he added, “I’m not a hero,
the military is.”

On Sunday, NATO spokesmen
said Canadian and U.S. warships and
helicopters pursued pirates that
had attacked a Norwegian tanker, ac-
cording to the Associated Press. The
pirates were released after NATO
forces interrogated and disarmed
them.

Some Pentagon officials now
want to formulate policy to encour-
age more daring commando raids,
according to U.S. military officials.
They say a mix of special operations
forces and conventional Navy assets
at sea would be able to pinpoint pi-
rate gangs on land and attack them
once they move into water.

“Whatever happened to punitive
expeditions?” says a senior military
official, who is involved in discus-
sions about Somali strategy. “That
used to be part of what we did.” The
official contended there once was

more of an appetite for such mis-
sions. President Bill Clinton in 1993
ordered the bombing of Iraq’s intelli-
gence headquarters in retaliation
for an attempted assassination of
former President George H.W. Bush,
for example, and President Ronald
Reagan attacked Libya in 1986 for
its alleged involvement in the terror-
ist bombing of a West Berlin disco.

The 20-odd warships from a
dozen countries patrolling the
Texas-size Gulf since October are de-
ployed under United Nations resolu-
tion 1816, which authorizes “all nec-
essary means” to deter piracy. But
how to act “comes down to the indi-

vidual nation’s interpretation,”
Navy Vice Admiral William Gortney
told a U.S. congressional committee
last month.

Communication between the ves-
sels is sporadic and informal, mak-
ing it difficult to coordinate action.

All nations seem to agree that it is
appropriate to fire on pirate vessels
to prevent them from hijacking mer-
chant ships. Canada, Germany, the
U.K., China and others have fired le-
thal weapons at Gulf of Aden pirates
to stop them from boarding ships.

Fewer militaries are willing to en-
gage pirates once they have boarded
a ship. In November, India sank a Thai

fishing vessel in the Gulf of Aden, kill-
ing sailors and pirates. “We were
fired upon, and we have the right to
fight back,” says Indian Navy spokes-
man Captain Manohar Nambiar.

French commandoes have con-
ducted several raids to save civil-
ians on board sailboats. Last week, a
28-year-old French civilian aboard
the boat died in the gun battle, while
his wife and 3-year-old son were
saved. France and India are excep-
tions. The four ships in a coalition
overseen by the North Atlantic
Treaty Organization avoid hostage
standoffs. “That’s not our mission,”
says spokeswoman Shona Lowe.

ECONOMY & POLITICS

Ready to engage?
Navies have followed 
different procedures in 
dealing with pirates. 
So-called rules of 
engagement are 
classified, but can be 
inferred by naval actions. 
Here's how some nations 
have responded to 
pirates, according to 
military experts:

n U.S.: Has shied away 
from confrontation until 
U.S. ship was hijacked

n India: Has fired on a 
hijacked ship

n France: Favors 
commando-style raids

n EU/NATO: Approves 
force to repel pirates, but 
no engagement with 
hijacked ships
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A U.S. Marine stands watch 
aboard the USS Bainbridge, 
in the port of Mombasa.

By Margit Feher

And Edith Balazs

BUDAPEST—Hungary’s new
prime minister outlined a painful
austerity program on Sunday to
tackle the country’s budget crisis,
and indicated he will talk with the
European Union and the Interna-

tional Monetary Fund, the main
lenders in a $25.1 billion credit line
that is keeping the country afloat.

Gordon Bajnai said he believes
the country can keep its budget defi-
cit within the 3% limit imposed by
the lenders. He stopped short of say-
ing the talks would amount to a rene-
gotiation of the funding deal agreed

with the EU, the IMF and the World
Bank last year.

Mr. Bajnai’s government faces
rising unemployment, a swiftly de-
preciating currency and a dissatis-
fied electorate in what is one of Eu-
rope’s hardest-hit economies.

His new proposals include rais-
ing value-added taxes to 25% this

year from the current 20%, while
launching an 18% VAT for basic food-
stuffs and for district heating,
which are at present untaxed.

Mr. Bajnai projected Sunday that
Hungary’s gross domestic product
will shrink by 5.5% to 6% this year,
well below the government’s previ-
ous forecast decline of 3.5%.

By Joe Lauria

UNITED NATIONS—The U.S. is
hoping an international donor con-
ference this week in Brussels will
raise money to help Somalia combat
pirates on land before they attack
ships on the high seas.

Secretary of State Hillary Clin-
ton said last week that the U.S. was
sending an envoy to Wednesday’s
conference as part of Washing-
ton’s four-point plan to fight pi-
racy off the African nation’s coast.
The U.S. views the meeting as a
chance to improve the security ser-
vices of Somalia’s transitional gov-
ernment. Funds will also be raised
for the African Union’s peacekeep-
ing force in Somalia.

The U.S. antipiracy strategy in-
cludes meeting with the interna-
tional Contact Group on Piracy and
with shippers and the insurance in-
dustry to address gaps in their self-

defense measures. The U.S. also
will send a diplomatic team to con-
sult with Somali leaders in the cap-
ital, Mogadishu, and in Puntland,
the northeast region where most

of the pirates are based.
Somalia has been without a func-

tioning central government since
1991. The resulting anarchy has cre-
ated conditions for piracy to thrive.

An attempt in 2006 by Sweden and
Italy to hold a similar conference in
Rome was scrapped because of the
instability of the transitional re-
gime, the authority of which doesn’t
extend beyond Mogadishu.

“The reason this conference is
happening now is because there is
a new leader of the transitional
government, Sheikh Sharif, who is
seen as a hopeful character who
may be able to bring some mea-
sure of stability,” said Leslie
Lefkow, a senior researcher with
Human Rights Watch.

The Somali Transitional Federal
Parliament elected Mr. Sharif presi-
dent Jan. 30. He is a moderate Islam-
ist who some say can bring peace to
Somalia’s warring clans.

“The donor conference will be
seen as a symbol of political support
for Sharif and his government as
well as ponying up a lot of critically
needed funds,” Ms. Lefkow said.
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City of London rents fall
Financial district
no longer in top 5
for expensive offices

Lansdowne Partners fund
reopened briefly in January

By Matt Turner

The City of London is no longer
one of Europe’s five most expensive
office locations, as average rents
tumbled nearly 40% during 2008, ac-
cording to a study by property con-
sultant NB Real Estate and Oncor In-
ternational.

The City, as London’s financial
center is called, now ranks behind
London’s West End; Moscow; Paris’s
Triangle d’Or, a triangular area off
the Champs Élysées; Geneva and
Dublin, according to the study. Previ-
ously, only London’s West End, the
favored home of hedge funds, and
Moscow had been pricier.

Office rents in the City fell to
Œ593 ($781) per square meter in De-
cember last year, a 38% decline from
a year earlier, according to the
study. By comparison, rents in the
West End go for an average of Œ961
per square meter, although that is
down 45% from the averageˆŒ1,757
per square meter charged a year ear-
lier. Figures for the City don’t in-
clude Canary Wharf in London’s old
docks area, where many investment
banks now are based.

The biggest percentage rise in of-
fice rents was in Geneva, where they
rose an average of 15%. The city
moved to fourth among Europe’s
most expensive, from eighth.

Rents also rose in Zurich, by an
average of 5%. It moved up the rank-
ings to seventh, from ninth.

Paris’s La Defence office complex
on the city’s outskirts, was the only
other location among Europe’s 10

priciest office rentals where prices
rose. They climbed 5.8% to Œ550 per
square meter, from Œ520.

In Dublin, rents fell 10% to Œ600
per square meter from ˆŒ670, al-
though the Irish capital retained its
place as fifth most expensive office
location.

“There is some good news in all
of this for London. London office
rents had been viewed as pretty
pricey but they are now much more
competitive and the collapse in ster-
ling versus the euro has helped that
process along,” said James Crisp, di-
rector at NB Real Estate.

Meanwhile, figures published
last week by the Investment Prop-
erty Databank showed that U.K. of-
fice rental values fell by their big-
gest rate since May 1992.

Property rental values fell 1.3% in
March. Office space was particu-
larly hit, falling 2.6%, a record
monthly fall, beating the 2.4% de-
cline of December 1992.

“Tenants are seeing downward

movement in rents quicker than in
previous property recessions be-
cause leases have become shorter
and more flexible,” said Malcolm
Frodsham, research director at IPD.

The value of both U.K. commer-
cial and residential property contin-
ued to fall, and March’s 3.1% decline
contributed to a 8.9% fall in the first
quarter. The fall is almost double
the decline seen in the first quarter
of 2008, but slower than the 15%
drop in the last three months of
2008. The falls in capital values and
rental growth come as the financial
crisis continues to filter down into
the economy.

Nomura hiring expands
equities research division

www.efinancialnews.com
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News weekly newspaper.

Source: NB Real Estate

Office locations 2007 2008
Percentage

change 
Rents, per square meter

Down time
Average rents on some of Europe's prime office space have plunged in value

London West End  

Moscow 

Paris Triangle d’Or 

Geneva

Dublin

City of London 

Zurich

Paris Seine Rive Gauche 

Paris La Defence 

Kiev 

 Œ1,757.0

 1,025.9

 830.0

 543.7

 670.0

 951.0

 528.6

 550.0

 520.0

 600.0

                   Œ961.0 

               873.3

          750.0

    623.1

   600.0

   593.0

  557.5

 550.0

 550.0

 540.0

 -45%

 -15%

 -10%

 15%

 -10%

 -38%

 5%

 0%

 6%

 -10%

By David Walker

Lansdowne Partners Ltd., one of
London’s largest hedge-fund man-
agers, has reopened its flagship
fund for the first time in five years,
according to people familiar with
the situation.

Investors withdrew record
amounts from the industry last year,
leaving room for new investors in
some sought-after funds. Paul Rud-
dock and Steven Heinz, who
launched Lansdowne’s $6.3 billion
U.K. equities portfolio in 2001, three
years after co-founding the London
firm, admitted some investors from
the fund’s waiting list in January.
The fund performed relatively well
last year while many of its peers suf-
fered severe losses.

It is unclear how long the win-
dow for investment was open. One
existing investor who managed to

put more money in said his attempts
to add again since then have proved
unsuccessful. Lansdowne declined
to comment on how much money it
had accepted.

Alexandre Col, head of the invest-
ment fund department at Banque
Privée Edmond de Rothschild,
which invested in Lansdowne’s fund
since launch, said: “The managers
know how much liquidity to provide
to investors, given the sort of invest-
ments they make themselves.”

Investors pulled a record $155 bil-
lionn from the hedge-fund industry
last year, according to analyst
Hedge Fund Research. And hedge
funds lost 19% on average, their
worst year since HFR began collat-
ing returns in 1990.

Bucking this trend, Lansdowne’s
U.K. equities fund made 0.5% last
year and is up 6.0% this year, inves-
tors said. However, redemptions re-
duced it from $7.5 billion at the start
of last year to $6.3 billion at the
start of this year.

Lansdowne didn’t place restric-
tions on investors who wanted to
withdraw money, unlike around a
third of its peers last year. Despite
the redemptions, the fund’s perform-
ance has left it above the so-called
high-water mark, at which a fund
may retain 20% of new profits.

By Dominic Elliott

Nomura Holdings Inc. has signifi-
cantly beefed up its equities re-
search division, part of an interna-
tional growth strategy that includes
basing the three heads of its main se-
curities business units outside Ja-
pan.

The bank has hired eight senior
equities bankers, including two
former managing directors at Mer-
rill Lynch, and could hire as many
again in two weeks, according to
people familiar with the situation.

The hires will boost Nomura’s Eu-
ropean coverage to 600 stocks, 20%
more than it covered when it ac-
quired Lehman Holdings’ business
in the final quarter of last year.

Nomura also has moved Hiromi
Yamaji, its head of global invest-
ment banking, to London and Naoki
Matsuba, its head of global equities,
to New York, both from Tokyo.
Tarun Jotwani is the Hong Kong-
based head of fixed income. That
means that for the first time, all
three heads of Nomura’s separate
businesses are working outside of
Tokyo.

The bank said the hires in equity
research are part of a “firm-wide in-
ternational growth strategy”. Al-
ready, 80% of its wholesale banking
revenue comes from outside Japan,
according to figures from the bank.

“This is a cyclical opportunity
for Nomura to find some of the best
talent as some of our rivals are hem-
orrhaging staff,” said Paul Norris,
head of equity research at Nomura.
“There has been a major dislocation
in research across the industry.”

Nomura has hired Alastair Syme
and James Talbot, former managing
directors at Merrill Lynch who cov-
ered the oil sector. Mr. Syme will be
head of oil-stock research at No-
mura, while Mr. Talbot will be a
sales specialist. Messrs. Syme and
Talbot, along with Michael Alsford,
who joins from Morgan Stanley’s oil-
stock team, join the bank Monday.

Nomura has also hired three se-
nior analysts for its pharmaceuti-
cals and industrials research cover-
age. Julian Mitchell joined as head
of capital goods research from
hedge fund Och Ziff in Hong Kong
earlier this month. Savant Ahmed
will join Nomura before the end of
this month from HSBC Holdings PLC
as a specialist analyst for the phar-
maceutical and generics sector.
Amit Roy launched Nomura’s phar-
maceutical coverage this month. He
joined Nomura in January.

The bank has also hired Simon
Larkin, former head of leisure re-
search at Royal Bank of Scotland
Group PLC, and his colleague Nick
Thomas. They will join Nomura in
similar roles in July.
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U.S. jams Taliban radio
Operation is meant
to curb intimidation,
foil attack planning

U.S. soldiers set up a ladder by a watch tower in Nishagam, Afghanistan. The U.S.
is adding operations involving radio and the Web to its efforts against the Taliban.

ECONOMY & POLITICS

By Yochi J. Dreazen

And Siobhan Gorman

WASHINGTON—The Obama ad-
ministration is starting a broad ef-
fort in Pakistan and Afghanistan to
prevent the Taliban from using ra-
dio stations and Web sites to intimi-
date civilians and plan attacks, ac-
cording to senior U.S. officials.

As part of the classified effort,
American military and intelli-
gence personnel are working to
jam the unlicensed radio stations
in Pakistan’s lawless regions on
the Afghanistan border that Tali-
ban fighters use to communicate.

U.S. personnel are also trying to
block the Pakistani chat rooms and
Web sites that are part of the coun-
try’s burgeoning extremist under-
ground. The Web sites frequently
contain videos of attacks and inflam-
matory religious material that at-
tempts to justify acts of violence.

The push takes the Obama admin-
istration deeper into “psychological
operations,” which attempt to influ-
ence how people see the U.S., its al-
lies and its enemies. Officials in-
volved with the new program argue
that psychological operations are a
necessary part of reversing the dete-
rioration of stability in both Afghani-
stan and Pakistan.

The Taliban and other armed
groups have carried out a wave of at-
tacks in the two countries. U.S. offi-
cials believe the Taliban enjoy an ad-
vantage by being able to freely issue
threats and decrees.

In Pakistan, Taliban leaders use
unlicensed FM stations to recite the
names of local Pakistani govern-
ment officials, police officers and
other figures who have been marked
for death by the group. Hundreds of
people named in the broadcasts
have later been killed, according to
U.S. and Pakistani officials.

“The Taliban aren’t just winning
the information war—we’re not
even putting up that much of a
fight,” said a senior U.S. official in Af-
ghanistan. “We need to make it
harder for them to keep telling the
population that they’re in control
and can strike at any time.”

The new efforts were described
by an array of U.S. officials, several
with firsthand knowledge of the
technologies and tactics used to
block the radio stations and Web
sites. The Pentagon, the U.S. Joint
Chiefs of Staff and the Central Intelli-
gence Agency declined to comment.

Psychological operations have
long been a part of war, famously in
World War II when “Tokyo Rose”
broadcast English-language propa-
ganda to Allied troops. Recently, dur-
ing the 22-day war in Gaza, Israeli
forces sent cellphone text messages
to alert Palestinian civilians to im-
pending strikes, and encourage
them to turn against Hamas.

The Obama administration’s
strategy for Afghanistan and Paki-
stan calls for sending 4,000 U.S. mili-
tary trainers to Afghanistan and
sharply expanding economic aid to
Pakistan. The U.S. may also provide
radio-jamming equipment to the Pa-
kistani government, according to of-
ficials familiar with the plans.

The new push reflects the influ-
ence of Gen. David Petraeus, who
runs the U.S. military’s Central Com-
mand and has long been a propo-

nent of using psychological opera-
tions to reduce popular support for
armed Islamist groups.

Another supporter, Richard Hol-
brooke, the administration’s special
envoy for Pakistan and Afghanistan,
publicly alluded to the new program
late last month. He told reporters
there were 150 illegal FM radio sta-
tions in Pakistan’s Swat Valley,
which allowed militants to go
“around every night broadcasting
the names of people they’re going to
behead or they’ve beheaded.”

Mr. Holbrooke likened the Tali-
ban radio stations to Rwanda’s Ra-
dio Mille Collines, a broadcaster
widely believed to have helped fuel
the Rwandan genocide.

Psychological operations can be
controversial. In Iraq, the Pentagon
at one point ran a program that paid
Iraqi journalists to run articles and

opinion pieces supportive of U.S.
war aims and the Iraqi central gov-
ernment. Critics called it govern-
ment-funded propaganda, while
President George W. Bush’s adminis-
tration defended the effort.

Henry A. Crumpton, a former
U.S. State Department counterter-
rorism chief who led the CIA’s Af-
ghanistan campaign in 2001 and
2002, warned against relying too
heavily on high-tech solutions such
as disrupting radio broadcasts,
which are “short-term tactics.”

Still, many military officials say
that stabilizing Afghanistan and Pa-
kistan requires diminishing the Tali-
ban’s public standing while building
support for moderate institutions al-
lied with the U.S.

The U.S. has started U.S.-funded
radio stations in many rural parts of
Afghanistan. For example, Army

Special Forces teams in eastern Pak-
tia, a restive Afghan province that
abuts the Pakistani frontier, started
a radio station last year called “the

Voice of Chamkani,” referring to the
village where the U.S. base is lo-
cated, and distributed hundreds of
radio receivers.
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Polaroid is snapshot of new M&A
Bankruptcy courts
produce takeovers;
the value of a brand

By Peter Lattman

And Jeffrey McCracken

ST. PAUL, Minn.—The new world
of mergers and acquisitions was on
display in a courtroom here, where
two “vulture” investors spent three
hours in a heated auction for the cor-
porate remnants of Polaroid Corp.

After 28 bids and counter-
bids—in the third round of bidding
in just the last three weeks—Lynn
Tilton of Patriarch Partners
emerged Thursday as the victor,
agreeing to pay $88.1 million for the
once-iconic American brand.

But later in the day, after hearing
from Polaroid’s creditors, Judge Gre-
gory Kishel ruled that the “highest
and best offer” had come from two
of the nation’s biggest liquidators,
Hilco Organization and Gordon
Brothers Group LLC, which had bid
$87.6 million. The creditors, which
will keep 25% of the business, pre-
ferred the liquidators’ bid in part be-
cause of their track record operat-
ing other brands.

“I’m shocked,” said Ms. Tilton,
noting that she plans to appeal. “I’ve
never seen anything like it.”

Polaroid discontinued its instant-
photography product line in 2006.
Now much of what remains is the
brand name, which is slapped on
low-cost Chinese TVs and DVD play-
ers and sells through Best Buy and
Wal-Mart. The company—which
had 21,000 workers at its peak in
1978—employs just 70 people and
generated about $400 million in rev-
enue last year.

Still, the brand’s power was
enough to create an intense show-
down.

Over the past year the liquida-
tors’ private-equity units, led by
Jamie Salter of Hilco and Steve
Miller of Gordon Brothers, have ac-
quired out of bankruptcy the rights
to the names of such brands as Lin-
ens ’n Things, Sharper Image and
Bombay furniture and turned them

into successful businesses.
Corporate acquisitions are in-

creasingly taking place in bank-
ruptcy court, where they often get
messy. In 2009, 67 deals have come
from inside such courts, according
to Thomson Reuters.

“This is clearly the new M&A. It
is the forum for M&A now because it
is relatively quick and you can ac-
quire only the assets you want, then
leave behind what you don’t want,”
said Rick Chesley, head of the bank-
ruptcy practice at Paul Hastings
Janofsky & Walker in Chicago and a
lawyer for the Polaroid creditor com-
mittee.

In December Polaroid entered
Chapter 11 bankruptcy protection
for the second time in seven years af-
ter its parent company, Minneapolis-

based Petters Group Worldwide, col-
lapsed amid accusations it was run-
ning a $3 billion Ponzi scheme.

Many companies that file for
bankruptcy protection the second
time shut their doors. But not Po-
laroid, which caught the attention
of Ms. Tilton and Mr. Salter.

Ms. Tilton’s Patriarch Partners is
a New York-based distressed-asset
investor whose holdings include
Rand McNally maps and MD Helicop-
ters. The 49-year-old Ms. Tilton,
sporting a 13-karat yellow diamond
ring and four-inch Alexander Mc-
Queen stiletto heels, hardly looked
the part of a Wall Street vulture.

Hilco CEO Salter, an animated
Canadian with short, spiky hair,
has partnered with Gordon Broth-
ers to spend hundreds of millions

of dollars snapping up retail names
for use on an array of new prod-
ucts.

And the 5-foot-5-inch Mr. Salter
is no sartorial slouch either.
Dressed in a Dolce & Gabbana suit,
Ferragamo loafers and a Brioni neck-
tie, he carried a Louis Vuitton brief-
case.

Just before the auction started,
Mr. Salter approached Ms. Tilton in
the hallway and shook hands.

“Whatever happens happens,
but after this the two of us should
get out together,” he said. “You’re a
killer, and I mean that with the ut-
most respect.”

Minutes later the three-hour auc-
tion began.

The federal bankruptcy judge’s
rules called for a rapid-fire pace,
with bidding in $150,000 incre-
ments and only five minutes for
each side to counter.

Ms. Tilton, aided by two lawyers,
made her decisions quickly.

Hilco and Gordon Brothers were
more measured, and on numerous
occasions they frustrated the judge
by requesting more time to deliber-
ate.

Ms. Tilton pitched her invest-
ment as a patriotic act. “It’s really
important to save these jobs even if
its only 70 employees,” she said.

As for the company, “we want to
make Polaroid a center for techno-
logical excellence,” said Ms. Tilton,
who carries around a prototype of a
Polaroid digital camera with a
built-in printer.

“I don’t think a branding strat-
egy is wrong, but the brand will lose
much of its former glow if you don’t
own any product.”

Fearful of losing their jobs, Po-
laroid’s employees rallied behind
Ms. Tilton.

At a hearing earlier this month,
dozens of them protested the Hilco-
Gordon Brothers buyers.

Mr. Salter said he couldn’t com-
mit to a set number of employees
but would consider rehiring them as
necessary.

Mr. Miller of Gordon Brothers
said he was pleased with how things
turned out. “We’re thrilled to add
this world-class brand to our portfo-
lio,” he said.

BlackRock to take over fund firm R3 Capital

Edwin H. Land, the inventor of instant photography and founder of the original
Polaroid Corp., peels apart a Polaroid photo of himself in 1947.

Proxy advisers step up pressure on BofA’s Lewis

By Bob Davis

WASHINGTON—The World
Bank’s fraud-detection procedures
in its main aid program to poor coun-
tries were labeled a “material weak-
ness” in an internal report, adding
to the bank’s woes in handling cor-
ruption issues.

The bank’s Independent Evalua-
tion Group gave it the lowest possi-
ble rating for fraud-detection proce-
dures in the $40 billion aid pro-
gram, called the International Devel-
opment Association. That could
hurt contributions to the effort,
which gives grants and interest-
free loans to the world’s 78 poorest
countries.

The 690-page report, the first for
the program, was completed last
fall. Since then it has been the sub-
ject of lengthy discussions between
World Bank management and the in-
dependent evaluation unit over
whether the single designation of
“material weakness,” the lowest of
four ratings, was justified. None of
the program’s other marks were as
low; six other areas were labeled
“significant deficiencies.”

“The bank’s traditional control
systems weren’t designed to address
fraud and corruption,” one of the re-
port’s authors, Ian Hume, said in an
interview. “They were designed for
efficiency and equity—the cheapest
possible price.” That increases the
risk that corruption could occur in
the use of IDA grants, he said.

The World Bank has been pillo-
ried by critics for years for not tak-
ing corruption seriously enough,
and some staffers worried that the
report’s publication was being de-
layed for political reasons. The U.S.,
in particular, pushed for its publica-
tion, said bank staffers.

“We have had a tough but cordial
interaction with [World Bank] man-
agement along the way,” said Cheryl
Gray, director of the evaluation
group.

The report was published on the
unit’s Web site late Wednesday, but
not publicized. Its presence was
noted by a small icon on the bottom
right of the page. Ms. Gray says that
the group didn’t intend to bury the re-
port and said the unit didn’t put out a
news release because the report was
“technical and jargony.” After an in-
quiry from The Wall Street Journal, it
was given greater prominence on the
Web site. Ms. Gray said she had
planned to make the change anyway.

The report concluded that the
World Bank “has until recently had
few if any specific tools” to directly
address fraud and corruption “at all
stages in the lending cycle.” An advi-
sory panel that backed the “material
weakness” designation wrote that
fraud and corruption issues “involve
a considerable reputation risk, involv-
ing at least a potential loss of confi-
dence by various stakeholders.”

The Obama administration re-
cently asked Congress to approve a
three-year, $3.7 billion contribution
to the bank’s IDA program. A Demo-
cratic congressional staffer said it
was too early to tell whether the re-
port would make passage more diffi-
cult. Overall, the World Bank won
commitments in December 2007 for
$41.6 billion in funding for IDA over
three years.

The bank’s management pressed
to get the fraud-and-corruption des-
ignation improved by a notch to “sig-
nificant deficiency.” It argued that
the evaluation group didn’t take into
account steps it had taken over the
past year to improve its controls.

Report faults
fraud detection
at World Bank

By Joseph Checkler

And Jenny Strasburg

NEW YORK—Money manager
BlackRock Inc. will acquire hedge-
fund manager R3 Capital Manage-
ment LLC, which runs $1.5 billion in
credit investments.

Little cash will change hands in
the deal, which has been agreed
upon but hasn’t closed, according to

a person familiar with the matter.
BlackRock, which was an original in-
vestor in the hedge-fund firm, will
manage R3’s portfolio when the deal
is completed, a BlackRock spokes-
woman said.

In an internal memo, BlackRock
said R3 President and Chief Execu-
tive Rick Rieder, a former executive
from Lehman Brothers, will join
BlackRock as managing director and

head of BlackRock’s fixed-income al-
ternative-investments team. He will
continue to manage R3. Lehman was
an investor in R3, and sold its stake
as part of its bankruptcy last year.

News of the agreement was re-
ported by Bloomberg News.

Market turmoil toppled some big
established hedge funds last year,
causing a wave of closures, and driv-
ing others to merge or sell assets to

stronger firms. The upheaval was
particularly tough on start-ups.

R3, which at its peak had more
than $2 billion in total assets includ-
ing managed accounts, lost about
30% last year in its flagship R3 Capi-
tal Partners fund after it started
trading in May, according to two peo-
ple familiar with the firm. The fund,
is up 6% this year, one of the people
said.

MONEY & INVESTING

By Dan Fitzpatrick

Two proxy advisory firms recom-
mended Friday that shareholders
oppose Bank of America Corp.
Chief Executive Kenneth Lewis’s re-
election as chairman, turning up
the heat on the 62-year-old execu-
tive as he tries to weather the cur-
rent crisis.

RiskMetrics Group and Glass
Lewis & Co. also joined Proxy Gover-
nance, another investor adviser, in

asking shareholders to approve a
permanent split in the chairman
and chief executive roles, a measure
up for vote at the bank’s April 29 an-
nual meeting in Charlotte, N.C.

RiskMetrics, Glass Lewis and
Proxy Governance all are calling for
lead director Temple Sloan to be re-
moved from the Bank of America
board.

The investor-advisory firms are
citing the bank’s quick decision last
fall to buy Merrill Lynch & Co. and

not disclose more about its fourth-
quarter losses prior to a Dec. 5 share-
holder vote as reason for their rec-
ommendations.

RiskMetrics said “the entire
board will need to be reconstituted
in the coming years” and suggested
votes against nonexecutive direc-
tors Jackie Ward, Frank Bramble,
Monica Lozano and Robert Tillman,
citing an “absence” of leadership
and an unwillingness “to curb Mr.
Lewis’s penchant for empire build-

ing.” Glass Lewis also is opposing
three former Merrill directors who
are up for election.

Bank spokesman Scott Silvestri
said the bank is “disappointed” in
the conclusions reached by Glass
Lewis and disagrees with the “sub-
stance and viewpoint” of the Risk-
Metrics report. “We believe we have
acted legally and appropriately in
our disclosures around the Merrill
Lynch acquisition and that the acqui-
sition will ultimately create value.”
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Fed insists inflation isn’t a threat
Reversing money flow
at just the right time
will be next challenge

By Jon Hilsenrath

During the past eight months,
the Federal Reserve has pumped
more than $800 billion of cash into
the U.S. financial system, an action
that in normal times could lead to an
ugly inflation surge.

Fed Chairman Ben Bernanke is
confident that isn’t going to happen

this time around.
To quiet skeptics
and reassure mar-

kets, he and his lieutenants have
been going out of their way the past
few days to explain why inflation
isn’t in the outlook and to lay out the
tools they have in hand to fight it.

The focus on inflation isn’t just
coming from the Fed. In a report this
month, Goldman Sachs economists
sought to knock down what they de-
scribed as a wave of “inflation hype”
they had been hearing from clients
and bond-market traders.

The focus on the issue comes
with the Fed’s next policy meeting,
set for next week. With so many pro-
grams already in train, the central
bank looks unlikely to take dramatic
new actions at the meeting. Contin-
gency planning and deliberations on
long-term exit strategies could be an
important part of the discussions.

Inflation might seem like a dis-
tant worry today. Last week, the La-
bor Department reported that con-
sumer prices in March fell year over
year for the first time in 54 years.
Rising unemployment and idle fac-
tory floors mean businesses have lit-
tle incentive or capacity to raise
wages or the prices they charge cus-
tomers. There’s a risk, in fact, that if
the economy weakens much more,
the opposite of inflation—deflation—

could become a serious threat.
That’s why the Fed’s goal for now

is to get inflation higher, not lower. It
has effectively been printing money
as part of its rescue efforts. When it
buys mortgage-backed securities or
makes commercial-paper loans, as it
has been doing, it electronically cred-
its its counterparty banks with cash
in return, which pumps new cash
into the financial system.

At some point when the economy
recovers from recession, the Fed is
going to have to withdraw this
money and raise interest rates. Be-
cause the Fed is still ramping up
many of its programs, the amount of
money it will have to withdraw
some day is sure to be even higher
than today’s astronomic levels.

If the Fed is too slow to mop up,
the economy could theoretically
overheat and lead to an inflation
comeback. If investors don’t believe
the Fed is up to the task, long-term
interest rates could rise in advance
of such an event, undermining a re-
covery before it even happens.

“We are thinking carefully about
these issues,” Mr. Bernanke said in a
speech in Atlanta last week. “In-
deed, they have occupied a signifi-
cant portion of recent [Federal Open
Market Committee] meetings.”

One worry is that the Fed has
pumped so much money into the
economy, and done it in so many un-
conventional ways, that it is going
to be operationally hard to reverse
course when the time comes.

“We have a number of tools we
can use to absorb [cash in the finan-
cial system] and raise interest rates
whenthetimecomes,”FedViceChair-
man Donald Kohn said in a speech
over the weekend.

One part of the Fed’s strategy is
that many of its programs were de-
signed to run off naturally as the
markets they are meant to assist im-
prove. For example, its holdings of
short-term commercial paper have
declined to $250 billion from

$350 billion in January as the pri-
vate market has come back to life.

Programs like the Fed’s commer-
cial-paper-lending effort were de-
signed to have unattractive terms as
markets heal, giving investors an in-
centive to wean themselves off the
central bank.

The central bank also could some-
day sell some of its longer-term hold-
ings, such as Treasury bonds or
mortgage-backed securities. The act
would pull cash out of the financial
system and push up interest rates in
those markets, which could help the
Fed temper growth if the economy
begins to overheat. It also could lend
its holdings of long-term securities
to private investors and take cash in
return—something known as a “re-
verse repo”—which would pull cash
out of the financial system.

It has other approaches for both
draining cash from the financial sys-
tem and pushing up interest rates as
needed. It pays banks interest on the
cash they keep on reserve at the cen-
tral bank. The Fed could push up
those rates—now near zero—when
the time is right. That would give
banks a disincentive to lend the
money in other ways.

Gettingthe plumbingrightispart
ofthechallenge.Abiggerchallengeis
deciding when to turn the water off.

Right now the moment looks far
off. Despite recent signs of improve-
ment in consumer spending, housing
and stock markets, the economy is
stillburdenedbyslack.Theunemploy-
ment rate, at 8.5% in April, was three
percentage points above its 20-year
average. It could take months or even
years of above-trend economic
growth to get the jobless rate back to
its longer-run trend. That gives the
Fed “oodles of time to unwind its bal-
ance sheet,” says Goldman Sachs.

But Paul Kasriel, chief economist
of Northern Trust of Chicago, is wor-
ried that the Fed will take too long to
make the decision to unwind it.

“The Fed is going to want to make
sure that the economy has started on
a sustained growth path, and of
course there will be a lot of uncer-
tainty about that,” Mr. Kasriel says.
The real risk, he says, is that the Fed
overstays its accommodative poli-
cies, “for fear of choking off a recov-
ery.”

By 2011, despite all the Fed’s ef-
forts to prepare itself, Mr. Kasriel
sees inflation on the rise.

THE OUTLOOK

ASSOCIATED PRESS

HANOI—Vietnam announced an
economic stimulus plan to help farm-
ers, who are among those worst af-
fected by the global recession, in-
cluding giving them access to inter-
est-free bank loans to buy farming
tools and processing equipment.

The government said Saturday it
will also subsidize part of the inter-
est paid on bank loans used to buy
fertilizer, insecticide and construc-
tion materials. The state will subsi-
dize interest payments of up to 4%
on the loans, which typically carry
annual interest rates of 10% to 11%.

This stimulus plan will help “pro-
duction and consumer in the agricul-
ture and rural sector, one of the sec-
tors worst affected by the global eco-
nomic recession,” the government
said, without disclosing the size of
the package. The global economic
downturn has cut into export de-
mand, affecting export-driven econ-
omies such as Vietnam.

Vietnam’s exports grew 2.4% in
the first quarter of this year, com-
pared with export growth of 29.5%
for all of 2008, according to the Gen-
eral Statistics Office.

Many of Vietnam’s export items
are farm products.

Vietnam offers
economic aid
to needy farmers

ECONOMY & POLITICS

Source: University of Michigan

U.S. inflation expectations aren’t budging
Households’ expected inflation rate in five years
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PORT-OF-SPAIN, Trinidad—U.S.
President Barack Obama said Sun-
day that he has seen positive signs
from both Cuba and Venezuela in his
four-day trip to Central America,
but that “the test for all of us is not
simply words but also deeds.”

At a news conference marking
the end of the Summit of the Ameri-
cas, Mr. Obama added, “I do believe
that the signals sent so far provide
at least an opportunity for frank dia-
logue on a range of issues, including
critical issues of democracy and hu-
man rights throughout the hemi-
sphere.”

Over the weekend, Mr. Obama
told leaders of South America that
the U.S. was “on a path” toward
changing the nature of its relation-
ship with Cuba, as he faced contin-
ued pressure from his counterparts
to drop the U.S. trade embargo on
the island.

Mr. Obama also challenged the
Latin American leaders to consider
the lack of democracy in Cuba, given
that each of them had been demo-
cratically elected in their own na-
tions.

At a private meeting with the
Union of South American Nations,
made up of the 12 leaders of that con-
tinent, several of them told Mr.
Obama that they would like to see
him go further to loosen U.S. policy
toward Cuba, including lifting the
nearly half-century-old trade em-
bargo, a senior U.S. official said.

“The president responded that
he understands the importance of
Cuba for Latin America,” the official
said.

At the summit’s first plenary ses-
sion, leaders discussed the world
economic crisis, and Mr. Obama
made note of increased aid now
available through the International
Monetary Fund, aides said. Officials
also expected progress in discus-
sions on climate change and public
security, although no major new ini-
tiatives or agreements were ex-
pected.

There was some movement on
trade, though, as U.S. Trade Repre-
sentative Ron Kirk met with Colom-
bian President Alvaro Uribe and the
Colombian finance minister to dis-
cuss a pending U.S.-Colombia free-
trade agreement. Mr. Obama has op-
posed the pact because of concerns
over violence against labor leaders
in Colombia.

“We hope that dialogue contin-
ues and we can make progress about
the remaining concerns that we
have,” White House spokesman Rob-
ert Gibbs said.

Saturday also featured some the-
ater between Mr. Obama and Vene-
zuelan leader Hugo Chávez, who
railed against the U.S. just days ear-
lier but seemed to be reveling in in-
teracting with Mr. Obama at the sum-
mit.

Mr. Chávez told reporters that he
expects to send an ambassador to
the U.S. shortly. Before the regional
meeting, Mr. Chávez approached
Mr. Obama and handed him a book,
“The Open Veins of Latin America:
Five Centuries of the Pillage of a Con-
tinent,” by Eduardo Galeano, which
chronicles U.S. and European eco-
nomic and political interference in
the region. An aide later suggested
it was unlikely that Mr. Obama
would read the book given that is
written in Spanish.

Americas summit
ends with Obama
citing progress
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BOJ trims area assessments
Downgrades raise
chance bank will cut
growth forecasts

By Jon Hilsenrath

The Federal Reserve Bank of New
York named Brian Sack, a former
Federal Reserve researcher, to run
its powerful markets group, which
manages the day-to-day operations
of many of the central bank’s rescue
programs.

Mr. Sack, 38 years old, holds a
doctorate in economics and co-
wrote an influential paper on mone-
tary policy with Fed Chairman Ben
Bernanke in 2004, when Mr. Ber-
nanke was still a Fed governor.

For the past five years, Mr. Sack
has been an economist at Macroeco-
nomic Advisers LLC, a forecasting
firm where he spent much of his
time consulting with hedge funds on
the outlook for monetary policy and
the economy.

“He brings to the bank a unique
understanding of the interplay of
economics and finance and has a
combination of real-world experi-
ence and public service that will be
invaluable to the New York Fed,”
New York Fed President Bill Dudley

said. Mr. Dudley, a former Goldman
Sachs economist, ran the markets
group before getting the top job at
the regional Fed bank in January.

In normal times, the markets
desk is in charge of managing the
federal-funds rate, which is the
short-term interest rate targeted by
the central bank.

As the Fed has moved toward
more unconventional policies to bat-
tle the financial crisis, the markets
desk’s power has expanded. It has
been at the center of designing pro-
grams to fix commercial-paper mar-
kets, buy hundreds of billions of dol-
lars of mortgage-backed securities
and revive consumer-loan markets.

One of Mr. Sack’s challenges will
be to implement the Fed’s program
to buy as much as $300 billion of
long-term government bonds. In the
2004 paper that Mr. Sack wrote
with Mr. Bernanke and Vincent Rein-
hart, the authors offered evidence
suggesting that such bond pur-
chases could be a useful tool in a dire
economic scenario. The Fed is now
testing that theory in real time.

New York Fed chooses Sack
to lead its markets group

By Megumi Fujikawa

TOKYO—The Bank of Japan
downgraded its core economic as-
sessment of the nation’s regional
economies for the third consecutive
quarter, raising expectations that
the bank will revise down national
growth forecasts in a report due
later this month.

Seven of Japan’s nine regions re-
duced their assessments Friday in
the BOJ’s quarterly Sakura Report.

The report said the pessimistic
view mainly reflected the fact that

“business fixed investment had de-
clined substantially and private con-
sumption had weakened as the em-
ployment and income situation be-
came increasingly severe.”

This adds to expectations that
the BOJ will cut growth forecasts in
its semiannual outlook report on
the economy and prices, due April
30.

Hideo Hayakawa, manager of the
BOJ’s Osaka branch, noted a few
bright spots in the economy, such as
the start of a recovery in demand
from China, where government in-
vestment in infrastructure is raising
demand for raw materials and con-
struction machinery.

Japan’s overall economy
“doesn’t seem to have hit bottom
yet, but the speed of the free fall
looks slower than before,” Mr. Hay-

akawa said.
Meanwhile, BOJ Governor

Masaaki Shirakawa reiterated his cau-
tious take on the economy. He said
that earnings and conditions for rais-
ing funds “remain severe” and that
employment and wage conditions
“continue to increase in severity.”
This will likely lead to sharply lower
business investment and weaker pri-
vate consumption, he added.

“Under these circumstances, the
possibility is high that the nation’s
economy will continue deteriorat-
ing for the time being,” he said.

The BOJ governor also said fund-
raising conditions for companies of
all sizes remain severe, though he
noted signs of recovery in the com-
mercial paper and corporate bond
primary markets.

U.K. borrowing tests tolerance

Citi swings to a profit;
loan defaults rack units
Accounting rule offers
a $2.4 billion boost;
doubts on reserves

Back in the black
Citigroup’s quarterly net 
income/loss, in billions
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make up for a shortfall in tax reve-
nue as well as fund its economic
stimulus plans and capital injec-
tions into troubled banks.

With little more than a year to go
before a general election, the U.K.
government will have to pledge to in-
crease taxes and cut spending if it is
to retain the confidence of buyers of
its bonds.

The risk is that bond investors
won’t be reassured by such pledges
because the ruling Labour Party
may not be in power to oversee the
repair of the public finances.

According to the most recent
opinion polls, it trails the opposi-
tion Conservative party by 10 per-
centage points.

“The electoral timing is unfortu-
nate…but the budget must offer some
harsh fiscal medicine if U.K. debt is to
remain attractive,” said David Page,
an economist at Investec.

“[Chancellor of the Exchequer

Alistair Darling] needs to acknowl-
edge the parlous state of the public
finances and take concrete mea-
sures to assuage doubts from the

gilt market and from the wider in-
vestor arena,” Mr. Page said.

Bond investors have another
worry: that aggressive interest-rate
cuts by the Bank of England and the
fiscal stimulus of the past year will
spur a rebound in inflation that
would make fixed-income instru-
ments, such as gilts, unattractive.

“People won’t want to be holding
this stuff when they see rising infla-

tion and the size of the budget defi-
cit,” said Colin Harte, director of fixed
interest at Baring Asset Management.

Some fund managers say the im-
pact of a government commitment
now to rein in the public finances is
of limited importance because the
current administration could lose
the next election.

It does mean, however, such a
commitment will be increasingly im-
portant next year.

“At the moment, the markets
have a very close eye on the fiscal
position but they’re willing to give
the U.K. the benefit of the doubt in
the context of the broader macro
picture both here and abroad,” said
Mike Amey, London-based portfo-
lio manager responsible for sterling
portfolios at PIMCO Europe, a unit
of Pacific Investment Management
Co., which is owned by Allianz SE.
 —Laurence Norman and

Nicholas Winning contributed
to this article.

Continued from page 17

By David Enrich

Citigroup Inc. said it earned a
quarterly profit for the first time in
18 months, logging a $1.6 billion
gain between January and March.
But many of the banking company’s
businesses continued to deterio-
rate.

The earnings may give some
breathing room to Chief Executive
Vikram Pandit, who told deputies
earlier this year that a first-quarter
profit was essential.

Citigroup did notch some nota-
ble trading gains in its capital-mar-
kets business. The fixed-income
business received a boost from
strong trading in interest rates and
commodities.

Still, Citi’s bread-and-butter busi-
nesses, such as global retail banking
and credit cards, suffered from
swelling loan defaults. Citigroup’s
shares on Friday fell 36 cents or
nearly 9% to $3.65. Citi absorbed
$7.3 billion in loan defaults during
the quarter and set aside $2.7 billion
to cover anticipated future losses.

Earnings were hit by the repric-
ing of a January preferred-share of-
fering, which will leave the govern-
ment owning up to 36% of the bank
and causing an overall loss of 18
cents a share.

The latest quarter included $3.5
billion of write-downs and $968 mil-
lion in gains, including $704 million
from the sale of its stake in credit-
card services provider Redecard
SA.

The figures also include a $2.4 bil-
lion boost from a little-followed ac-
counting adjustment under Finan-
cial Accounting Standards Board’s
rule 159, which governs how banks
value their debt. Under this stan-
dard, when debt declines in value,
the banks must account for it as

though they had bought it back at
market rates.This can have the
strange effect of enhancing earn-
ings at banks whose debt is declin-
ing in value.

Separately, analysts questioned
whether Citi was skimping on its on-
going reserves, noting that borrow-
ers defaulted or fell behind on loans
at a faster clip than Citigroup
socked away money to absorb com-
ing losses. Citi Chief Financial Of-
ficer Edward Kelly defended the re-
serves as ample and above industry
norms. But he acknowledged that
with defaults on mortgages, home-
equity loans, credit cards and com-
mercial loans around the world
likely to keep coming, further addi-
tions to reserves may be necessary
later this year.

In its credit-card business, Citi-
group managed to partially absorb
the financial blow from surging de-
faults by boosting interest rates and
fees and reining in marketing ex-
penses.

Meanwhile, Citigroup disclosed
a further delay in its conversion of
preferred shares into common
stock. It said the conversion won’t
get under way until the government
wraps up stress tests of the nation’s
largest banks later this month. Previ-
ously, it said the process would start
in early April.

By Terence Poon

BEIJING—China’s securities reg-
ulator aims to set up a panel to re-
view applications to issue shares on
a planned Nasdaq-style stock mar-
ket, and will require underwriters to
monitor the use of funds raised on
this market for a longer time.

Draft rules issued Friday would
bring Beijing a step closer to intro-
ducing the Growth Enterprise Mar-
ket, a board intended to nurture
start-up companies.

Under the draft rules issued Fri-
day, the new panel will have 35 peo-
ple and won’t include members of
the review panel for IPO applica-
tions on China’s markets for more-
established companies.

The GEM panel should include
technology experts, and 10 more
people than the panel for estab-
lished markets, to accommodate a
larger number of IPOs and the focus
on innovation among applicant com-
panies, the China Securities Regula-
tory Commission said.

The regulator would require un-
derwriters of IPOs on the GEM to
monitor the companies’ corporate
governance and use of funds for
three years.

China names
panel to review
start-up listings

The government
will have to pledge
to increase taxes
and cut spending.
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