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Allied Irish to raise capital
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President Mahmoud Ahmadinejad at the Durban Review Conference in Geneva Monday. Page 3.

Identity crisis
The “5 plus 2” talks can
settle Moldova’s Transd-
niestria problem. Page 15

By Don Clark

And Ben Worthen

Oracle Corp. announced a
deal to buy Sun Microsystems
Inc.for $7.38 billion, a surprise
union of software and hard-
ware companies that emerged
followingfailedtalksforInter-
national Business
Machines Corp. to
buy Sun.

Oracle, which
has been snapping
up smaller software
companies for sev-
eral years, agreed to
pay $9.50 a share
for Sun. The compa-
nies valued the
transaction at
about $5.6 billion,
excluding Sun’s
cash and debt. As of Dec. 28,
Sun had about $2.6 billion in
cash and short-term invest-
ments and about $700 million
in long-term debt.

Oracle made its offer after
negotiations between IBM
and Sun had stalled. IBM is
“highly unlikely” to reenter
the bidding for Sun, accord-
ing to people familiar with
the matter. IBM had been talk-
ing with Sun since last fall
and last month had offered to
buy Sun for up to $9.40 a
share depending on certain
conditions, people familiar
with the talks have said.

Sun, whose server sys-
tems have long been sold
along with Oracle’s database
software, was widely be-
lieved to need a bigger part-
ner as it competes with giants
such as IBM, Hewlett-Pack-
ard Co. and Dell Inc. Another
much larger company, Cisco
Systems Inc., also recently en-
tered the server business.

The Sun deal helps elevate
Oracle into those ranks, giv-
ing the company the ability to
sell hardware as well as more
fully exploit some important
Sun software—notably the
popular Java programming
technology and Sun’s Solaris
operating systems.

Oracle’s acquisition of Sun
puts added pressure on Oracle
rival SAP AG, which competes
in back-office software that

manages corporate functions
like payroll and keeping track
of inventory. With Sun’s soft-
ware offerings, Oracle will
have more offerings to go up
against SAP. But SAP spokes-
man Jim Dever questioned
whether Oracle’s fast pace of
acquisitions is giving the com-

pany too many prod-
ucts to manage and
moving its focus from
developing new soft-
ware to managing
products developed
by others. “Are they a
software company or
more ofaholdingcom-
pany at this point?”
he asked.

Larry Ellison, Ora-
cle’s chief executive,
in a Monday confer-

ence call described Java as
“the single most important
software asset we have ever
acquired.” As a result of the
deal, he expects Oracle to be
able to offer customers appli-
cation programs, computers
and data-storage hardware in

Please turn to page 31
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Dutch buck Shell’s CO2 plan
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What’s
News

By Stephen Fidler

LONDON—Ireland’s larg-
est bank by assets announced
plans to boost capital after
stress tests convinced the gov-
ernment that the bank
needed to bolster its financial
strength in the face of the
country’s worst recession
since the 1930s.

Allied Irish Banks PLC
said Monday it had agreed
with the government to in-
crease capital by a further

Œ1.5 billion ($1.95 billion), in
part by selling assets. That is
on top of the Œ3.5 billion the
government agreed to inject
in February.

People familiar with the
decision said it was pushed
strongly by the government.
The bank said the increase re-
flected Finance Minister
Brian Lenihan’s “desire to en-
sure that systemically impor-
tant banks remain adequately
capitalized, even in stressed
scenarios.”

The bank’s need for fur-
ther capital reflects the dire
state of the Irish economy,
which the government ex-
pects to shrink by 7.8% this
year, which would be one of
the sharpest contractions in
the developed world this
year. In a recent interview, Mr
Lenihan said Ireland’s econ-
omy faced a three-pronged at-
tack from a global financial
crisis, a domestic real-estate
bust and a sharp depreciation

Please turn to page 31

Oracle to pay
$7.38 billion
to buy Sun

Larry Ellison

News in Depth: Uncertainty fuels slowdown in U.S. bank lending, could hinder recovery
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By Guy Chazan

Royal Dutch Shell PLC’s
push to become a world
leader in the technology to
capture and store carbon diox-
ide has hit a snag in the Neth-
erlands, where locals are try-
ing to block the company’s
plan to bury CO2 under their
town.

The idea of stripping CO2
from the emissions of coal-
fired power plants and other
big polluters and injecting it
deep underground is seen as
a crucial weapon in the battle

against climate change. But
the technical and economic
hurdles are immense, and it
has never been tested on a
commercial scale.

The case of the Dutch
town of Barendrecht shows
there are other obstacles, too—
grass-roots opposition from
locals who say it’s unsafe.
Barendrecht shows how
not-in-my-backyard activism
can trump efforts to stop glo-
bal warming, even in coun-
tries with powerful green
movements like the Nether-
lands.

Shell’s plan is designed to
reduce emissions from its Per-
nis oil refinery near the port
of Rotterdam. Already, the
company diverts some of Per-
nis’s CO2 to nearby green-
houses and the local soft-
drinks industry. Its aim is to
pipe the rest to Barendrecht,
17 kilometers to the south,
where it would be injected
into two nearly exhausted gas
fields operated by NAM, a
joint venture between Shell
and Exxon Mobil Corp. The
Dutch government says it will

Please turn to page 31
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board as investors remained
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tor despite big profits at Bank
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It hardly helps the great
bank-recovery story when
the U.S.’s largest financial
firm by assets comes out
with ugly results.

Bank of America’s first-
quarter numbers took 22%
off the bank’s recently high-
flying stock and helped
drag down the KBW Bank
Index 15% on Monday.

For investors, there
were several black spots.
Although the bank made a
profit of $4.25 billion be-
fore payments on preferred
shares, a chunk of it came
from low-quality sources
such as the quirky gains
that can be booked when
the market value of its own
debt deteriorates.

Another problem was
net interest yield, or the
margin BofA makes from
borrowing at one rate and
lending at a higher one. It

fell, even though bank-
stock bulls are hoping that
historically low interest
rates will help banks earn
their way out of trouble.

Worst of all was a stun-
ning 46% increase in non-
performing loans, taking
this pool of defaulted cred-
its to $24 billion in the
first quarter, from $18.2 bil-
lion in the fourth quarter.

The headache for inves-
tors is gauging whether
credit losses and subpar
revenue generation could
push BofA’s key capital ra-
tios below a level the U.S.
government is comfortable
with. If that happens, and
the Treasury is worried by
the bank’s stress-test re-
sults, the government may
convert some of its pre-
ferred stake into common
stock. As with Citigroup,
that would dilute investors,
potentially give the Trea-
sury a sizable voting stake
and reawaken fears about
government interference
and nationalization.

So how might things
play out for BofA? If credit
is continuing to deteriorat-
ing at the rate of the first
quarter, the government
likely has to be tough and

convert much of its stake
into common shares as a
way to give the bank a
stronger buffer against bad
loans.

While BofA’s loan-loss
reserve has been going up,
it’s long been falling when
measured as a percentage
of nonperforming loans.
The reserve dropped to
121% of nonperformers in
the first quarter, from 141%
in the prior period.

Granted, if the number
of nonperformers start to
fall, this ratio can rapidly
improve. But there is al-
most nothing to suggest

such non-performers are
about to level off.

Lending profits, driven
by lower rates, can be used
to fill the hole left by
credit losses. And Bank of
America, like other banks,
did report strong revenue
in the first quarter from
writing new mortgages, as
low rates have sparked a
refinancing boom.

But lower rates can also
erode profitability, if the
yield on banks’ assets falls
more than borrowing costs,
some of which are fixed in
the form of long-term debt.
In the first quarter, Bank of
America’s net interest yield
was 2.7%, lower than any
of the previous four quar-
ters. This figure also deteri-
orated because it placed
more of its assets in lower-
risk, lower-yielding assets.

Despite the first-quarter
ugliness, Bank of America’s
stock price isn’t likely to
fall back to its recent low
of $3.14. At $8.27, it trades
at 75% of the bank’s $10.88
in tangible common equity.
That’s about the same ratio
as for Citigroup, in which
the government is already
in the process of taking a
large common stake.
 —Peter Eavis

Glaxo shuns megadeals

Since the publication of ‘The Da Vinci Code’ in 2003, booksellers have been
eagerly awaiting a follow up from Dan Brown, seen here giving a speech in 2006.

It’s already proving a
boom year for pharmaceuti-
cal sector deals. Now
GlaxoSmithKline is joining
in.

The U.K. drug maker’s
$2.9 billion deal to acquire
U.S. consumer health-care
company Stiefel Laborato-
ries may be small beer com-
pared to the $150 billion of
deals agreed on by rivals
Pfizer, Merck and Roche
in the first quarter. But
Glaxo’s decision to shun
megamergers in favor of a
more cautious approach
looks smart.

Like all the major phar-
maceutical groups, Glaxo is
vulnerable to the so-called
patent cliff as a host of
treatments lose their pro-
tection against cheap ge-
neric competition. But
Glaxo has a relatively large
number of late-stage drug
trials so it is under less
pressure to join the scram-
ble to replenish its pipe-
line via acquisition.

Meanwhile, Glaxo is di-
versifying into branded
consumer over-the-counter
treatments. It is a less
risky business than devel-
oping blockbuster drugs
and typically offers steady
if not spectacular growth.

Buying Stiefel, which
makes dermatological prod-
ucts, such as over-the-
counter and prescription
acne treatments, will in-
crease Glaxo’s consumer-
health-care revenues to
about 19% of total group
sales, up from 16% at the
end of 2008.

Unlike most pharmaceu-
tical deals, which have his-
torically delivered little, if
any, value as anticipated
new treatments have failed
to materialize, the Stiefel
acquisition looks likely to
make money for sharehold-
ers.

Including debt and re-
structuring costs, Glaxo is
stumping up about $4 bil-
lion. Assuming $240 mil-
lion of projected annual
synergies are achieved by
2012, Glaxo needs to en-
sure Stiefel’s operating
margin hits 25% to make a
return above its estimated
8% cost of capital. That
should be achievable.

Glaxo trades on 7.3
times estimated 2009
Ebitda, 14% ahead of the
global sector. So long as it
continues to steer clear of
quick-fix megadeals, that
premium looks justified.
 —Sean Walters

BofA’s results may worry U.S.

By Jeffrey A. Trachtenberg

A follow-up to “The Da Vinci
Code” from author Dan Brown will
hit bookshelves in the U.S., U.K., Aus-
tralia and Canada on Sept. 15, a de-
velopment that lifts bookseller pros-
pects for the fall.

Publishers and agents said that
the new book, “The Lost Symbol,
will give booksellers a much-needed
jolt in a month when consumers are
usually focused on back-to-school.

Book publishers and retailers are
increasingly dependent on block-
buster titles, and Mr. Brown has a
solid fan base. “The Da Vinci Code,”
which came out in 2003, has 81 mil-
lion copes in print world-wide, ac-
cording to its U.S. publisher, the Dou-
bleday imprint of Bertelsmann AG’s
Random House publishing arm.

Doubleday will print five million
hardcover copies, a huge number
for a fiction. (It’s still dwarfed by
J.K. Rowling’s last Harry Potter
novel, “Harry Potter and the
Deathly Hallows,” which boasted a
first printing of 12 million copies.)

The biggest mystery surround-
ing the new novel may be whether
booksellers discounting will erase
its profitability. Barnes & Noble Inc.,
the largest bookstore chain in the
U.S., began taking pre-orders for the
book shortly before 3 p.m. Eastern
time on Monday. It priced the
$28.95 title at $17.37 for general
readers and $15.63 for those who be-
long to its discount club.

Nevertheless, the title is ex-
pected to generate traffic to book-
stores and online sellers.

“Santa Claus is coming in Sep-
tember,” said Laurence Kirshbaum,
a New York literary agent. “This is a
real boost to the adult side of the
business at a time when things have
been depressed. The biggest prob-
lem for other publishers will be pro-
gramming around it.”

It’s likely that some publishers
will now seek to move up or push
back some fiction titles in order to
give them some sales distance from
“The Lost Symbol.”

“We’ll look at the issue of chang-
ing some publishing dates because
it’s a five million-copy laydown,”

said David Young, CEO of Lagardere
SCA’s Hachette Book Group, which
publishes such top-selling authors
as James Patterson and Stephenie
Meyer. “It’s one of the things that
you have to consider.”

Kathryn Popoff, vice president of
merchandising for adult trade
books at Borders Group Inc., said
the bookstore chain believes “The
Lost Symbol” could well end up the
biggest selling book of the year.

“Dan Brown’s last book was a phe-
nomenal best-seller, you’ve had all
the speculation in the last few years
about his new book, and you’ve got
the movie ‘Angels and Demons’
[based on another of his books] com-
ing in the spring,” Ms. Popoff said.

A new Dan Brown at last
‘The Da Vinci Code’
follow-up scheduled
to arrive Sept. 15

U.K. government adopts
more hands-on approach

There are almost
no signs that
bad debts are
leveling off.

By Laurence Norman

And Alistair MacDonald

LONDON—The U.K. government
promised a more activist approach
to managing the country’s economy,
signaling it is prepared to start sup-
porting companies in key sectors.

The strategy, announced by Busi-
ness Secretary Peter Mandelson,
represents a significant shift in U.K.
policy, bringing it more in line with
interventionist strategies employed
by the likes of France and Germany.

In a report, the government sug-
gested using taxpayer money to sup-
port innovative companies—not
only troubled concerns—and “con-
certed action” to boost sectors such
as pharmaceuticals, aerospace, bio-
technology and “green” industries.

“To succeed in this high-tech,
low-carbon economy of the future,
to drive growth and to secure more
high-value jobs in the U.K., we need
to act,” Mr. Mandelson said. “It’s not
about picking winners or ignoring
market signals, but removing barri-
ers which hold business back.”

The shift follows a year of state
intervention that has seen the U.K.
pump billions of pounds into prop-
ping up its banking system. The re-
port, however, barely mentioned
the country’s once powerful finan-
cial-services industry.

Coming ahead of the unveiling of
a new government budget Wednes-
day, the report lays out a number of
areas for action. It includes support
for small, high-growth, high-innova-
tion firms—possibly through a new
private-public organization to chan-
nel venture capital. Other actions un-
der consideration include using gov-

ernment buying power to bolster in-
novation and skills. The govern-
ment also signaled more support for
exporters, possibly through export
guarantees.

It isn’t clear yet how much, if any,
money the government will put be-
hind the plans; the report was short
on specifics. A spokesman at the
business department declined to
comment on whether any measures
will be introduced Wednesday in the
budget, which is expected to include
initiatives to promote low-carbon in-
dustries and help small businesses.

According to a person familiar
with the matter, Treasury chief
Alistair Darling will outline mea-
sures on another subject in the
sights of the government: closing
loopholes in tax laws.

Since his return to the govern-
ment in October, Mr. Mandelson has
spoken several times about bolster-
ing the government’s role in indus-
try as a means of helping the U.K. re-
cover from its worst downturn in de-
cades. The government also has of-
fered a broad package of guarantees
for U.K. companies and targeted sup-
port to troubled sectors, such as the
auto industry.

One project specifically men-
tioned by Mr. Mandelson in the past
is the creation of a new public-pri-
vate partnership to channel venture
capital into small, up-and-coming
firms. The new entity would be mod-
eled on the post-World War II Indus-
trial and Commercial Finance Coop-
eration, which provided investment
capital to some 11,000 companies in
its five-decade history. The ICFC
was privatized in 1994, becoming
private-equity group 3i.

Bank buffers
Loan-loss reserve as a
percentage of non-
performing loans

Source: the companies
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EU probes airline pacts
Regulators suspect
carriers of working
too closely on price

By Dana Cimilluca

And Jeanne Whalen

GlaxoSmithKline PLC’s $2.9 bil-
lion purchase of Stiefel Laborato-
ries Inc. gives the company a bigger
foothold in dermatology, a business
partly insulated from pressures fac-
ing the rest of the drug business.

As expected, Glaxo said Monday
it has struck an agreement
to acquire closely held
Stiefel for $2.9 billion.
Glaxo will also assume
about $400 million of Stief-
el’s debt, and could make a
further $300 million cash
payment if the company’s
performance meets certain
standards, Glaxo said.

Stiefel, based in Coral
Gables, Fla., is part-owned
by buyout firm Blackstone
Group. An auction of the
company drew interest from several
major global drug companies, in-
cluding Sanofi-Aventis SA.

Stiefel makes treatments for a
wide range of skin ailments, includ-
ing the DUAC acne gel and OLUX, an
anti-itch foam for the scalp. About
70% of its sales come from prescrip-
tion products and 30% from nonpre-
scription, analysts said.

Dermatology is an attractive
business because consumers are
generally more loyal to brand
names, making it harder for generic
companies to sell less-expensive
copies of products, says Gbola
Amusa, an analyst at UBS in Lon-
don. In addition, many consumers
pay out of their own pockets for der-
matology products, which cuts out
frugal insurers. Insurers have put
pressure on drug prices in recent
years by demanding bigger dis-
counts and pushing greater use of
generics.

Glaxo already has a dermatology
business that generated sales of
about $550 million last year. Stief-
el’s products had sales of about
$900 million last year, Glaxo said.

The deal is the latest in a wave of
takeovers in the industry, which is
looking for new sources of sales
growth as some of its biggest drugs
face competition from less-expen-
sive generics. Included in this year’s
pharmaceutical megadeals are
Pfizer Inc.’s pending $68 billion ac-

quisition of Wyeth and Merck &
Co.’s agreement to buy Schering-
Plough Corp. for $41 billion.

Lazard Ltd. is advising Glaxo on
the Stiefel deal, with Blackstone
bankers advising the sellers.

Stiefel has been controlled for
more than 160 years by the founding
Stiefel family. It has expanded in re-
cent years through a string of acqui-

sitions, including the
roughly $600 million pur-
chase of Connetics Corp. in
2006.

Blackstone invested
$500 million in Stiefel in
2007 for a large minority
stake. Though now based
in Florida, Stiefel was
founded in Germany as a
maker of medicated soap.

As the other big pharma-
ceutical deals have been
struck, Glaxo Chief Execu-

tive Andrew Witty has signaled a
lack of interest in such blockbuster
deals. But that doesn’t mean the
company isn’t in deal-making mode.
Just last week, Glaxo struck an alli-
ance with Pfizer to create a new com-
pany combining their HIV busi-
nesses. That deal is expected to give
Glaxo access to Pfizer’s more-prom-
ising profile of AIDS drugs in devel-
opment, and provide opportunities
for cutting costs. Glaxo will initially
own 85% of the venture, which could
be valued at more than £4 billion
($5.91 billion).

For Blackstone, the deal would
represent a positive development in
a difficult market for private-equity
firms, which have been constrained
in their ability to sell investments
by the depressed merger and initial-
public-offering markets.

The European Commission Monday said it had intensified its review into
members of the Star Alliance, led by United and Germany’s Deutsche Lufthansa.

Glaxo acquires Stiefel
as a haven in hard times

By Doug Cameron

United Airlines’ parent UAL
Corp. and Continental Airlines Inc.
say they still plan to launch a trans-
Atlantic alliance next year despite
a new probe by European regula-
tors into airline industry coopera-
tion.

The European Commission said
Monday it had intensified its re-
view into members of the Star Alli-
ance, led by United and Germany’s
Deutsche Lufthansa AG.

It also targeted the planned ex-
pansion of the Oneworld pact, led
by AMR Corp.’s American Airlines
and British Airways PLC.

Members of both alliances are
seeking antitrust immunity from
U.S. regulators to coordinate flying
and marketing on international
routes.

The commission is unlikely to
disband the alliances or fine mem-
bers, according to people briefed
on its plans, but may curb some of
their existing and planned coopera-
tion on routes, fares and market-
ing.

The Brussels-based commission
said it had no “conclusive proof”
that either alliance had breached
competition rules, but would exam-
ine the costs and benefits to con-
sumers.

It has been examining the rival
SkyTeam pact, led by Delta Air
Lines Inc. and Air France-KLM
since 2006.

Opening a formal probe is a pro-
cedural step needed for the commis-
sion to take any further action. The
agency is also looking to mesh the
timetables for reviewing the three
alliances, according to people
briefed on the matter.

“We are working very closely
with the commission to satisfy any
competition concerns that they
may raise,” said Mike Whitaker,
United’s senior vice president for al-
liances, international and regula-
tory affairs.

U.S. regulators have already
given tentative approval for Conti-
nental to leave SkyTeam and join
United, Lufthansa and Air Canada
in an enlarged Star trans-Atlantic
pact next year.

Continental said in a statement
Monday that “the U.S. DOT has ten-
tatively concluded that our new alli-
ance should be granted antitrust
immunity and we are confident
that the European Commission will
reach a similar conclusion.”

Lufthansa said the company is
in “constructive talks” with the
commission, while Air Canada said
it would provide “full cooperation.”

The commission first approved
trans-Atlantic cooperation be-
tween United and Lufthansa in
2002, but has since changed its
rules and no longer provides
U.S.-style antitrust exemptions.

The commission has been work-

ing with members of SkyTeam, no-
tably Delta and Air France-KLM to
“test” potential remedies to some
concerns, according to a person
close to the matter. Delta declined
comment. Air France couldn’t be
reached.

The second probe announced
Monday focuses on efforts by Amer-
ican, BA and Iberia Lineas Aereas
de Espana to expand their existing
pact with antitrust immunity from
U.S. regulators.

“This is a normal part of the E.U.
process of examining our antitrust
immunity application with Ameri-
can Airlines and Iberia,” British Air-
ways said in a statement. American
Airlines couldn’t be reached for
comment.

Iberia said that the airlines
were waiting for the approval from
Brussels before starting more inten-
sive cooperation.

Airline regulators have already
fined airlines more than $1.5 billion
for operating cartels related to fuel
surcharges levied by passenger and
cargo airlines.
 —Peppi Kiviniemi

contributed to this article.
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Tarun Jotwani works in Tokyo
for Nomura Holdings Inc. as head of
fixed income. A Financial News arti-
cle Monday incorrectly said he was
was based in Hong Kong. Also, a ma-
jority of Nomura’s wholesale-bank-
ing employees are based outside Ja-
pan. The article incorrectly said
that 80% of the wholesale bank’s rev-
enue comes from outside Japan.
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a bundle that will be tuned to help
solve their problems.

“There is no question in my mind
that this transaction redefines the
industry,” Scott McNealy, Sun’s
chairman and co-founder, said dur-
ing the conference call.

Sun, of Santa Clara, Calif., had
suffered from erratic profitability
and revenue problems since a boom
phase ended with the collapse of the
dot-com bubble. The company is be-
lieved to have talked to a several po-
tential acquirers. IBM emerged in
mid-March as the prime candidate
following talks that had stretched
on for months.

People familiar with the situa-
tion said one reason talks with IBM
stalled was expected delays in get-
ting antitrust clearance for the deal,
which led Sun to press IBM for guar-
antees it wouldn’t abandon the
transaction. Oracle is likely to face
fewer problems, since it is in fewer
businesses in competition with Sun.

Sun’s stock has been whipsawed
since word of the IBM talks broke
several weeks ago. IBM had been ini-
tially expected to offer $10 to $11 a
share—a premium of more than
100% over Sun’s market value at the
time—though people familiar with
matter said IBM later lowered its of-
fer to $9.40 a share.

In 4 p.m. trading Monday, Sun
shares gained 38%, or $2.51, to
$9.20 on the Nasdaq Stock Market.
Oracle shares fell 15 cents to $18.91
on Nasdaq.

Though Sun posted losses in three
ofitspastfourquarters,Oracleexecu-
tives insist that it can make the trans-
action pay off quickly. They esti-
mated that Sun will contribute more
than $1.5 billion to Oracle’s operating
profit—excluding charges and other
items—in the first year, increasing to
over $2 billion in the second year.

Oracle said that would make the
Sunacquisitionmoreprofitableinper-
share contribution in the first year

than the company had planned for the
combined contributions of three of its
biggestacquisitions—PeopleSoft,Sie-
bel Systems and BEA Systems.

“We have a track record of inte-
grating acquisitions very quickly,
and this will be no different,” said Sa-
fra Catz, one of two Oracle presi-
dents under Mr. Ellison.

Some analysts said they were
stunned by the move, since Oracle
has long left it to others to build com-
puters while concentrating on the
more-profitable software business.

Last year, when it began offering a
server integrated with its database
software, it did so through an alli-
ance with Hewlett-Packard.

The companies said they expect
the transaction to close this sum-
mer, subject to Sun stockholder ap-
proval and other conditions. There
was no mention in the conference
call of the roles of Mr. McNealy and
Jonathan Schwartz, Sun’s chief exec-
utive, following the transaction.
 —William M. Bulkeley

contributed to this article.

Continued from first page

in the currency of its chief trading
partner, the U.K.

To help its banks weather the
storm, the government announced
earlier this month that it would set
up a so-called “bad bank” to buy as
much as Œ90 billion in assets from Al-
lied Irish, Bank of Ireland Group
and four other major Irish institu-
tions. It also suggested it could take
a majority stake in Allied Irish and
Bank of Ireland if losses on souring
loans mount. The government has
guaranteed bank debt and deposits
equivalent to 230% of gross domes-
tic product, and nationalized the ail-
ing Anglo-Irish Bank Corp.

Allied Irish said it aims to raise
the added funds before the end of
this year in part by selling assets,
rather than by selling shares to the
government. Chief candidates for as-
set sales are the bank’s 24.2% stake
in the Buffalo-based M&T Bank
Corp., which has a total market
value of about $6 billion, and its 75%
stake in Poland’s Bank Zachodni
WBK, which has a market value of
about Œ1.3 billion. The bank also
could boost capital levels by buying
back debt.

The bank’s move to increase its
capital cushion was greeted as mod-
erately positive. Allied Irish shares
rose 2.3% in Dublin at 88 Euro cents.

Analysts, though, said the bank
failed to address one of the market’s
main concerns: that the Œ3.5 billion
in capital being put in by the govern-
ment is in preference shares, rather
than the common stock that the mar-
kets regard as necessary to rebuild
confidence.

“Financial markets have made it
patently clear across a number of
government capitalizations that
they need pure equity capital, not
preference shares,” said Alex Potter,
a bank analyst with Collins Stewart
in London.

Allied Irish also said it would par-
ticipate in the government’s bad
bank plan, which is designed to take
property development and real es-
tate loans—good and bad—from the
banks.

The government’s capital injec-
tion of preference shares would give
it a 25% stake in Allied Irish if war-
rants attached to them are con-
verted into shares. A similar Œ3.5 bil-
lion capital injection was agreed in
February for Bank of Ireland. The fi-
nance ministry said Monday it
wouldn’t require that bank to raise
further capital.

In an emergency budget this
month, his third in a year, Mr. Leni-
han raised taxes in an effort aimed
at bringing the government’s bud-
get deficit down two percentage
points down to 10.75% of GDP. None-
theless, the government has lost its
top triple-A credit rating from Fitch
Ratings and Standard & Poor’s Rat-
ings Services, and is being moni-
tored for a similar downgrade by
Moody’s Investors Service, in part
because of the cost of the bank
bailout.

Continued from first page

Allied Irish to boost capital

Dutch town bucks Shell’s CO2 plan
allocate $39.2 million to the project
if it gets the go-ahead.

Barendrecht is a small-scale dem-
onstration project. Initially, Shell
will pump only about 400,000 met-
ric tons of CO2 a year into its gas
fields, or about 0.2% of the Nether-
lands’ total annual emissions of the
pollutant. But with lots of aging nat-
ural-gas reservoirs coming to the
end of their productive life, the Neth-
erlands has vast potential for car-
bon storage. Shell says Barendrecht
should lay the foundation for an in-
dustry that could sequester about
30 million tons of CO2 a year by
2020.

Success is also crucial for Shell’s
public image. The Anglo-Dutch en-
ergy company came under fire from
environmentalists last month when
it said it no longer planned big in-
vestments in wind and solar energy.
Barendrecht, and two similar en-
deavors in Germany and Canada,
would protect it from accusations
that it is dropping its green agenda.

In fact, pumping CO2 deep into
the earth is already common prac-
tice in the oil industry. For years,
Shell and other big energy compa-
nies have been injecting carbon diox-
ide into oil reservoirs to boost crude
recovery rates. That's why some of
them, such as Norway's StatoilHy-
dro ASA, now lead the way in carbon-
capture technology.

But in Barendrecht, Shell failed to

accountfor local opposition.The com-
pany drew up an environmental-im-
pact assessment for the project ear-
lier this year and put it up for public
consultation. Some 1,300 locals raised
objections to the plan. Last month, the
town council came out against it, cit-
ing “numerous reservations.”

“It's not just Nimby-ism,” said
Anne-Marie van het Erve, a spokes-
woman for Barendrecht’s council,
using the acronym for not in my
backyard. “A large part of the car-
bon-storage technology is un-
proved. And we’re saying if it’s an ex-
periment, you shouldn't be doing it
in an urban environment.”

Council members argue that

Barendrecht, located in one of the
most densely populated, built-up
parts of Europe, is already playing
host to a number of big infrastruc-
ture projects, and there's only so
much it can take. Ms. Van het Erve
said locals also fear a catastrophic
leak or explosion of gas.

The council's objections have
been submitted to an independent
commission, which is due to give its
verdict later this week. Shell, which
is backed by the Dutch government,
is confident it will get a green light.
“We say look at the facts and the risk
analysis and you'll see that it’s safe,”
said Wim van de Wiel, a Shell spokes-
man.

Continued from first page

Oracle to pay $7.38 billion for Sun U.S. considers options
for its stakes in banks

Source: WSJ Market Data Group
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Burying carbon
How Royal Dutch Shell plans to dispose of millions of tons 
of carbon dioxide deep below the surface of the earth:

1. Shell will transport CO2 from its 
Pernis oil refinery near Rotterdam... 

2. to Barendrecht, where 
CO2 will be compressed...

3. and injected 2-3 km past the nonpemeable caprock 
layer into an almost depleted natural-gas field.

17km pipeline
Caprock
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Ireland’s GDP, annual change

Sources: Ireland’s Central Statistics Office; 
Irish Finance Ministry
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By Damian Paletta

WASHINGTON—The Obama ad-
ministration could end up with
more direct control over some of the
largest U.S. banks as policy makers
consider converting the govern-
ment’s preferred stock in these com-
panies into common equity.

Suchamove,whichwouldcomeaf-
ter the administration’s so-called
stress tests are completed in early
May,couldgivetheObamaadministra-
tion more financial breathing room as
it tries to safeguard funds remaining
from the original $700 billion Con-
gress allocated in October to stabilize
thebankingsector.Lessthan$200bil-
lion remains unallocated in the fund.

It also could raise a host of thorny
questions about government con-
trol over private companies, which
has caused a firestorm in Washing-
ton this year as the government has
exerted influence over banks receiv-
ing government capital.

News of the possible conversion
of the government stakes was re-
ported Sunday night on the New
York Times Web site.

Converting the investments
would directly improve the capital
footing of weak banks but it would
also enhance the public’s stake in
these companies, inching them
closer to a type of nationalization.

The Obama administration has

long said it retains the option of con-
verting existing investments into
common equity, a tool it is using to
shore up Citigroup Inc. It is unclear
how many of the 19 banks undergo-
ing the stress tests might need more
capital and of those how many could
see such conversions.

Not all the 19 banks are expected
to need more capital and some are
moving quickly to return the govern-
ment’s original investment.

Toshoreupconfidenceinthebank-
ing sector, the Treasury announced a
plan in February to conduct “stress
tests” on the U.S.’s largest banks to
measure a bank’s ability to continue
lending under distressed economic
conditions. If the tests determine a
bankneedsmorecapital,thecompany
willhavesixmonthstoraiseadditional
moneyfrom private investors.

Bank holding companies can ap-
ply to the government for funding
right after the stress tests are com-
plete “to provide certainty of access
to the program, but delay funding
for six months in order to have the
opportunity to raise as much pri-
vate capital as possible,” the Trea-
sury Department said last month.

Bank holding companies will
have access to government capital in
theformof“mandatory”convertible
preferredshares,whichmeansthein-
vestment could be moved into com-
mon stock.
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Mahmoud Ahmadinejad speaks at the
U.N. conference on racism on Monday.

Ahmadinejad calls Israel ‘racist’
Speech in Geneva
complicates outreach
by Obama to Iran

Iranian President Mahmoud Ah-
madinejad called Israel the “most
cruel and repressive racist regime”
at a racism conference in Geneva,
giving a fresh reminder of the hur-
dles the U.S. must clear in its effort
to improve relations with Tehran.

European diplomats stormed
out of the room during the speech.
The U.S. and a handful of European
allies had already abstained from

the United Nations event out of con-
cern that it would become a plat-
form for Iran to insult Israel. Mr. Ah-
madinejad has questioned whether
the Holocaust happened and said Is-
rael should be wiped off the map.

Earlier Monday, Israel said it
would temporarily recall its ambas-
sador to Switzerland to protest a
meeting between the Swiss presi-
dent and his Iranian counterpart
Sunday evening.

“We will not allow the Holocaust
deniers to carry out another Holo-
caust against the Jewish people.
This is the supreme duty of the state
of Israel,” Israeli Prime Minister Ben-
jamin Netanyahu said at a ceremony
Monday marking Israel’s annual me-
morial for the six million Jews killed
in the Holocaust, the Associated
Press reported.

Some of Mr. Ahmadinejad’s more

recent comments about Israel had
been muted, and he has also made
tentatively welcoming comments in
response to U.S. President Barack
Obama’s diplomatic outreach.

But Mr. Ahmadinejad’s tone and
comments Monday—in keeping
with his unpredictable style—
sparked an uproar that could make
it more difficult for Mr. Obama to
convince the U.S. public and allies,
in particular Israel, to continue to ac-
commodate his strategy.

The speech came days after an Ira-
nian court sentenced an Iranian-
American journalist to eight years in
prison for spying, drawing a rebuke
from the U.S. State Department.
State Department Deputy spokes-
man Robert A. Wood told a regular
news briefing in Washington after
Monday’s speech that the U.S. still
hopes to engage Iran in direct diplo-

macy. “There are a number of situa-
tions around the world where we
need to engage Iran,” he said.

In an echo of his previous Holo-
caust denial, Mr. Ahmadinejad, in a
rambling speech Monday, casti-
gated the U.S. and Europe for act-
ing after World War II to make “an
entire nation homeless under the
pretext of Jewish suffering,” ac-
cording to an English translation of
the speech released by the Associ-
ated Press. He also accused the
West of using Jewish suffering as a
pretext for hostility against Pales-
tinians.

Protesters in clown wigs inter-
rupted his speech with shouts of
“Shame! Shame!” and “Racist! Rac-
ist!” the AP reported.

Mr. Ahmadinejad, who is expected
to run for a second term in elections
this summer, may have been playing

more to an audience back home.
 —Sara Toth in Jerusalem

and David Crawford in Berlin
contributed to this article.
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Tsogt, Mongolia

W
AVES from the global
economic downturn
hit Sodnomdarjaa
Khaltarkhuu when
bank officials showed

up at his tent on the edge of the Gobi
desert and threatened to foreclose
on his goats, sheep and camels.

Falling demand for cashmere
among recession-hit shoppers in the
West is cutting into earnings among
nomadic herders in Mongolia, whose
goats produce the soft fiber used in
high-endsweaters,scarvesandcoats.
The result: herder loan defaults.

Mongolians are calling the cur-
rent situation a financial zud, invok-
ing a local term for unusually harsh
winters that devastate herds. After
Mr. Sodnomdarjaa couldn’t pay back
a $2,700 loan, he says bank officials
pressed him to sell his livestock—
which he used as collateral. The bank
says he misrepresented the number
of animals he owned, which he de-
nies.Now ajudge has orderedthesei-
zure of Mr. Sodnomdarjaa’s family

home—a tent—if he doesn’t come up
with the rest of the money soon.

“We don’t have any animals,”
says Mr. Sodnomdarjaa, sitting in
his tent, heated by camel dung
burned in a cast-iron stove. “How
can we pay?”

Mongolian nomads’ troubles
show that the ravages of the eco-
nomic crisis have spread to even the
most remote parts of the world.
More than a quarter of the house-
holds in Mongolia—which has a pop-
ulation of about 2.6 million—earn a
living raising animals.

The credit crisis on the steppe has
root causes similar to those of the
subprimemessintheU.S.Some herd-
ers,bettingoncontinuedstrongcash-
mere prices, borrowed more than
they should have, and spent the
money on the Mongolian equivalent
of conspicuous consumption: motor-
bikesandsolarpanelstoprovideelec-
tricity for their tents. Banks, looking
to cash in on rural prosperity in the
good years, didn’t pay enough atten-
tion to risk management and lent too

freely, some bankers say.
Bankers say pressuring herders

to sell animals and moving to fore-
close on other collateral are last re-
sorts. “We try our best to have flexi-
ble policies,” says Daimaa Bat-
saikhan, deputy chief executive of
Khan Bank. He said the bank’s own
forecasts for cashmere prices last
year were “inaccurate” and that the
bank has changed its risk-manage-
ment practices.

He says his bank and other lend-
ers have been working with herders.
Khan Bank says it has restructured
7,000, or nearly 11%, of its outstand-
ing herder loans, essentially extend-
ing the time borrowers have to re-
pay. Ultimately, though, the money
lent to herders is “money deposited
by other Mongolians,” the banker
says, and it is the bank’s responsibil-
ity to protect their interests.

Many banks have cut back on new
lending. And a flood of forced sales
has helped drive down prices for ani-
mals, skins and meat.

MunkhbatTsedendorj,a 30-year-

old animal dealer, based in Altai, the
capital of the province where Mr.
Sodnomdarjaa lives, says animals
for sale in the city’s central market
have been fetching about half of
what they were before the down-
turn. “I’ve been in this business 10
years, and I’ve never seen anything
like it,” he says, standing before a
blue truck piledwith skinnedand fro-
zen carcasses of sheep and goats.
“They are bankrupting the herders.”

Debt is a main topic of conversa-
tion here in Tsogt, a settlement of
tents, government buildings and a
few shops. Sheriffs from the provin-
cial capital delivered a new round of
court orders in January, barring de-
faulters from disposing of their pos-
sessionsuntil courts can ruleonfore-
closure proceedings.

Naranchimeg Sonom, 45, says she
had to sell her herd of more than 300
animals to pay off her defaulted loan.
Otherwise, she says, the bank would
have foreclosed on her tent, known
here as a ger, and on the decorative
mirror that graces its back wall. She
says bank collection officers said:
“You are all beggars. Why did you
take a loan if you can’t pay it back?”

In recent years, commercial
banks started competing to extend
credit to herders, who typically earn
significant cash just twice a year—in
the spring through cashmere and
wool sales, and in the autumn
through sales of animal skins and
meat. The money helped families get
through the times in between, usu-
ally at a cost of between 2% and 3% in
interest per month.

Troubles began when demand for
cashmere started falling after the U.S.
slipped into recession in late 2007. By
last June, the price for cashmere in
Mongoliahadfallenbymorethan33%
from a year earlier, hitting about
28,000 togrog, or $19, a kilogram.
Prices have dropped further. “Every-
one says now that we are just taking
care of banks’ animals,” says Janchiv
Nyambuv, a 65-year-old herder who
borrowed 500,000 togrogs, or $350,
that he must repay in May.

Herders who have sold their
herds to repay loans have struggled
to find other sources of income.
Purevdelger Budkhuu, a 38-year-old
widow, says she was forced to sell
her family’s 128 goats and sheep af-
ter she couldn’t pay back a six-
month loan of $1,270. Now, she and
hertwo children live in atent nearAl-
tai’s grimy central market. She says
she has looked for work, to no avail,
at shops, restaurants and hotels. “I
don’tknow what to do.I can’t go back
to the countryside because I have no
animals,” she says. “And I can’t stay
here because I can’t find a job.”

Mr. Sodnomdarjaa says he went
to a Khan Bank branch at the begin-
ning of 2008 to get a loan to help re-
paythose whohad given him animals
to start his herd and buy food and
clothes forhis wife and four children.

Mr. Sodnomdarjaa and his wife,
Altantsetseg Tseyentsend, 38, say
theyintendedtorepaytheloanbysell-
ing cashmere and other products
from the 90 or so goats and sheep
they owned, as well as from another
morethan170animalstheywerelook-
ing after for others. “We’d never
takenaloanbefore”but,Mr.Sodnom-
darjaa says, the bank officer he talked
to seemed eager to give him money.

The bank says it checked govern-
ment records of herders’ animals,
which said Mr. Sodnomdarjaa
owned 267 animals and had no rea-
son to doubt their accuracy. The
bank said that after Mr. Sodnomdar-
jaa defaulted, it discovered just 90 of
theanimalsbelonged to him. Bankof-
ficials said that if they had known
that, he wouldn’t have qualified for
such a large loan. Mr. Sodnomdarjaa
denies any wrongdoing and says
bank officials in Tsogt never asked
him about the makeup of his herd.

When the loan was due, Mr. Sod-
nomdarjaa says he was unable to
pay. He says the bank eventually
pushed him to sell his animals. The
bank says Mr. Sodnomdarjaa still
owes more than 2.7 million togrogs,
or about $1,900.

Mr. Sodnomdarjaa says he and
his wife are determined to repay the
loan and plan to look for construc-
tion or mining work. These days, the
couple cares for other families’ cam-
els. Their only regular compensa-
tion is the right to milk the herd.
About half the milk, they drink. The
other half they sell. Two months’
earnings are about enough to buy a
sack of flour. “The kids want to eat
meat, but we have nothing to give
them,” says Mr. Sodnomdarjaa.

7

7

Dispatch / By Gordon Fairclough

Sodnomdarjaa Khaltarkhuu, above, had
to sell animals to pay off debt, but
meat prices at markets are falling.

The global downturn lands
with a ‘zud’ on Mongolia’s nomads
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By Hilde Arends

FRANKFURT—Heavily indebted
German retail and tourism company
Arcandor AG on Monday announced
details of a restructuring plan that in-
volves up to Œ900 million, or about
$1 billion, in new financing over the
next five years and the disposal of un-
profitable businesses.

The company’s surprisingly high
financing needs come on top of a
pending Œ650 million refinancing
due this summer, and caught inves-
tors off guard. Arcandor shares fell
9.4%.

The unprofitable retailer said the
new financing plan is part of a consol-
idation program to improve cash at
its three core units.

Chief Executive Karl-Gerhard
Eick said at a news conference that
Arcandor is also considering a capi-
tal increase. Mr. Eick, who became
CEO March 1, said the current refi-
nancing plan is based mainly on new
bank loans but that those alone
won’t suffice. To secure financing for
the long-run, the support of all stake-
holders is needed, he said.

The retailer is also studying op-

tions for state support. Arcandor
said initial exploratory talks with
the federal government were held,
but it didn’t say whether a decision
was made.

Beatrix Brodkorb, a spokes-
woman for the German Economy
Ministry, said funds from the govern-
ment’s Œ100 billion rescue fund for
domestic companies would be avail-
able to Arcandor, “if the company de-
cides to apply for this option.”

The Essen-based company, which
reported a loss of Œ745.7 million for
fiscal 2008, said it will jettison or
scale down underperforming retail
operations while concentrating on
the profitable core operations of its
department-store division Karstadt
and mail-order unit Primondo.

But its lucrative tourism unit,
Thomas Cook PLC, remains Arcan-
dor’s core business, the company
said.

Arcandor to seek new financing

A worker polishes the display platform of Nissan GT-R at the Shanghai International Auto Show on its opening day Monday.

China’s heft is on display at car show
In Shanghai, BMW, Porsche, Mercedes unveil new models with an eye on their only big growth market

By Norihiko Shirouzu

And Gordon Fairclough

SHANGHAI—The Shanghai auto
show that opened Monday is dem-
onstrating how the balance of im-
portance in the global car industry
is tipping decisively toward China.

China is the only major auto
market still growing despite the
global economic slowdown, and in
the past few months the number of
sales in the country has out-
stripped sales in the U.S.

That’s prompting auto makers
including Daimler AG, General Mo-
tors Corp., Toyota Motor Corp.
and Porsche Automobil Holding
AG to think of China not as an
emerging market but, increasingly,
the industry’s central battle-
ground.

“The center of gravity is moving
eastward,” Dieter Zetsche, chair-
man of Daimler, the parent of Mer-
cedes-Benz, told a group of report-
ers at the auto show.

China’s central government is
pouring money into expanding the
country’s network of highways and
roads as part of a major economic
stimulus package. That spending
could sustain auto-sales growth
for years to come. Chinese car mak-
ers, flush with cash, are keen to buy
foreign brands and technologies.
Geely Automobile Holdings Ltd.,
for instance, is looking to buy Ford
Motor Co.’s Volvo.

The buzz and excitement sur-
rounding this year’s Shanghai auto
show contrasts with the subdued
tone of major car shows in North
America and Europe. Nissan Mo-
tor Co., for example, skipped this
year’s Detroit show and plans to be
absent from Frankfurt’s but is mak-
ing a splash in Shanghai.

Atsuyoshi Hyogo, head of
Honda Motor Co.’s China opera-
tions, said auto makers at the
Shanghai show are witnessing “a
major shift in the battleground
within the global automobile mar-
ket from the U.S. to China.”

Nick Reilly, head of GM’s Asia-
Pacific operations, said China is
one of the “centerpieces” for the
Detroit auto maker’s future. While
GM is racing to avoid bankruptcy in
the U.S., its business in China is
profitable and has remained
largely unaffected by the global
slowdown, Mr. Reilly said.

Several car makers are unveil-
ing new models in Shanghai. Daim-
ler is showcasing a new version of
its S-class S65 AMG, a luxury car
with a 612-horsepower engine. The
car can go from 0 to 100 kilometers
(62 miles) an hour in 4.4 seconds.
Sports-car manufacturer Porsche
on Sunday debuted its four-door
Panamera.

BMW AG, another German pro-
ducer, is also having a world pre-
mier of a new model of its 7-Series
sedan in Shanghai. The BMW 760
Li sedan has a 6-liter, 12-cylinder

engine. Ian Robertson, executive
board member of BMW, said China
will likely be the vehicle’s biggest
market.

Toyota, meanwhile, has
brought to Shanghai a “concept”
plug-in electric hybrid car, which
the company said it may sell in
China on a trial basis in the near fu-
ture.

GM executives said the com-
pany plans to launch its futuristic
hybrid, the Chevy Volt, in China by
2011, shortly after the car goes on
sale in the U.S. in late 2010. They
said the American auto maker ex-
pects China’s overall auto market
to continue to grow 7% to 8% on av-
erage every year over the next five
to six years. That’s slower than the
double-digit growth rates of the
Chinese market over the past de-
cade, but makes China one of the
rare bright spots looking ahead.

Among other signs pointing to
China as a main engine of growth
for the global industry, Ford has de-
cided to move its Asian-Pacific
headquarters to China from Thai-
land later this year.

To be sure, more cars are sell-
ing in China than the U.S. in part be-
cause of a severe auto sales down-
turn in America since last year. Chi-
nese auto makers also remain
largely uncompetitive in the
world’s advanced economies be-
cause of their limited, albeit im-
proving, technological and manu-
facturing capabilities. The coun-
try also suffers from a reputation
of being a copycat, with many of
its cars closely resembling those
from more established foreign ri-
vals.

Honda’s Mr. Hyogo noted that
Chinese makers will have to stop
cutting corners “in areas such as

the environment, safety and intel-
lectual property” to create an in-
dustry that deserves to be called a
leading global player.

Meantime, car sales in China
are showing surprising resilience.
Chinese consumers are proving
particularly responsive to govern-
ment stimulus initiatives to boost
spending, such as tax cuts and
other subsidies on auto purchases.
In March, vehicle sales climbed 5%
to a record 1.11 million. In contrast,
March car sales fell 30% in the U.S.
and 32% in Japan.

GM’s Mr. Reilly said the com-
pany is aiming to double its annual
sales in China to more than two mil-
lion over the next five years. The
company sold 1,094,561 vehicles in
China last year, including sales of
micro minivans made with Wuling
Automobile Co., one of GM’s Chi-
nese partners.

To meet that sales target, GM
may soon need to build another as-
sembly plant, company executives
said. GM operates five plants in
China with its joint-venture part-
ner SAIC Motor Corp. GM also has
two additional plants run by a sepa-
rate, three-way venture it jointly
operates with SAIC and Wuling.

China’s auto industry may soon
emerge as a significant export base
for foreign car makers such GM
and Nissan. Mr. Reilly noted that
the quality of cars GM produces
with its joint-venture partners in
China is roughly on par with that
of vehicles it makes in North Amer-
ica and Europe.

Asked why Daimler is skipping
the Tokyo auto show later this year
but is staging a big presence in
Shanghai, Mr. Zetsche pointed to
the fact that sales of Mercedes-
Benz cars in China have recently
surpassed those in Japan.

“Here, we are likely to leverage
the opportunities, which are build-
ing,” the German executive said.
 —Yoshio Takahashi,

Patricia Jiayi Ho and Joy C. Shaw
contributed to this article.

Arcandor CEO Karl-Gerhard
Eick at a news conference in
Duesseldorf on Monday.

By Ben Casselman

Halliburton Co. reported a 35%
drop in first-quarter earnings as a
sharp decline in U.S. drilling activity
showed no sign of reversing.

The decline in oil and natural-gas
drilling in North America has been
faster than most in the industry pre-
dicted last fall. There were 975 drill-
ing rigs operating in the U.S. as of Fri-
day, less than half the number run-
ning in September, according to oil-
field services firm Baker Hughes Inc.
It was the first time the rig count had
dropped below 1,000 since 2003.

Producers have cut back their
drilling due to low oil and gas prices
that have rendered many projects
unprofitable and left less cash avail-
able even for projects that would
make money. Oil prices have fallen
56% in the past year to $50.33 a bar-
rel as of Friday. Natural-gas prices
have fallen 64% to $3.729 per mil-
lion British thermal units.

Industry executives have warned
that decreased drilling would lead
to a drop in oil production, which

could cause a sharp run-up in prices
when the economy recovers and de-
mand rebounds. But industry ac-
tions suggest that executives don’t
expect that to happen soon. In re-
cent months, producers have begun
buying themselves out of contracts
with drilling contractors and have
started postponing or scaling back
long-term projects.

Halliburton, the world’s second-
largest oil-field services firm by rev-
enue, behind Schlumberger Ltd., on
Monday reported profit of $380 mil-
lion compared with $587 million a
year earlier. Revenue fell 3% to
$3.91 billion.

Chief Executive Dave Lesar
called the decline in drilling “unprec-
edented” and said it was impossible
to say when activity would begin to
recover. The biggest decline came in
North America, which accounts for
roughly three quarters of Houston-
based Halliburton’s business. North
American revenue fell 10% from a
year earlier and 25% from the fourth
quarter, when the downturn was al-
ready underway.
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Halliburton earnings decline 35%
as drilling activity drops sharply
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Booksellers hope
to get jolt from
Dan Brown. Page 32

M.B.A. grads end up where they started
Tight market derails
hopes of job switch;
experience counts

Why more airlines
are grounding their
planes. Page 6

By Alina Dizik

A
FTER working in public
accounting for three
years, Joe Fusco, wanted
to become an investment
banker. So he invested

more than $70,000 and two years of
his time into an M.B.A.

But as he prepares to graduate
from the University of Notre Dame
in Indiana next month, Mr. Fusco, 27
years old, hasn’t had any luck land-
ing a position in finance. The only so-
lution is to go back to his accounting
roots. “It’s a tough pill to swallow,
but I’ve come to the conclusion that
I can’t sit and wait and cross my fin-
gers,” he says.

The majority of students at top
business schools attend the pro-
grams as a way to boost their skills
to change careers. This year making
that happen has turned into a nearly
impossible task. And that means a
significant number of soon-to-be
grads who entered school back in
2007 are being forced back to their
pre-M.B.A. careers in the hopes of
finding a job.

“Career switchers are getting hit
the hardest,” says Kristen Lynas, as-
sociate director of career manage-
ment at Georgetown University’s
McDonough School of Business.
Those looking to switch fields com-
prise the majority of each incoming
class at the school, she adds. “When
the market is hot, employers are
more willing to take the
risk … [now] employers tend to go

with the safe choice.”
Steve Canale, manager of recruit-

ing and staffing at General Electric
Co., in Fairfield, Conn., says that
with so many applicants, previous
experience is getting a bigger em-
phasis when the company weeds out
candidates. “That’s the sweet spot—
people who have industry expertise
in the industries that we’re strong
in,” says Mr. Canale, who runs a rota-
tional management program and
hires about 120 M.B.A. students
each year.

In past years, GE would have
been more open to M.B.A.s who
were less of a match. But applica-
tions for the program grew 30% this
year and Mr. Canale was able to be
more experience-selective, he says.

With fewer jobs to go around and
with firms like Lehman Brothers
and Bear Stearns—which used to
bring on upward of 800 M.B.A.s com-
bined every year—now defunct,
more employers are heading in the
direction Mr. Canale has taken. For
example, the University of Chicago’s
Booth School of Business has typi-
cally placed 50% of its M.B.A. alumni
in finance, most at large banks. This
year, students in all majors have
been turning back to their previous
fields to find work, says Char Ben-
nington, Chicago’s senior associate
director of career management. Ms.
Bennington says other industries,
like consulting and marketing, are
also hiring fewer people and looking
for experience.

After Johnson & Johnson, which
typically hires its business-school in-
terns, didn’t extend offers to Jareer
Oweimrin, a second-year M.B.A. at
the University of Illinois Urbana-
Champaign, and six others in his
strategic marketing internship
class, Mr. Oweimrin is putting his

plans to get a health-care marketing
role on hold for the time being. He is
now trying to capitalize on his back-
ground in pharmaceutical sales and
is in talks about returning to a sales
job at a former employer, a major
drug maker. He hopes such a move
won’t derail his career change plans,
but rather eventually help him move
into marketing. “The motto here [at
school] is ‘take what you’ve got,’ ”
says Mr. Oweimrin, who spent about
$70,000 on his degree. “You can’t
be as picky as you want to be.”

Evenconsulting firms—
known for hiring ca-
reer switchers—
are looking
for M.B.A.s
with previ-
ous experience
to hire into specific
areas like energy, gov-
ernment, or finance, says
Nikki Rath, senior manager of
campus recruiting and diversity
at Booz Allen Hamilton in Austin,
Texas. So far, finding candidates
for its 80 offices has been eas-
ier, says Ms. Rath, who estimates
a 20% jump in applications.
Though the firm is still hiring career
switchers, she says recruiters are
now able to find more candidates
for harder-to-fill experience-re-
quired positions, she says.

Brianne Shally, 29, who gradu-
ates from Northwestern Universi-
ty’s Kellogg School of Management
this spring, says she feels safer with
going back to a consulting job in Chi-
cago for Deloitte & Touche USA LLP
in New York, her previous em-
ployer, rather than make a career
change. “I have a proven track
record, if it comes down to names
on a board” for a layoff or hiring,
says Ms. Shally. She says consulting

jobs haven’t been easy to land for
fellow classmates, though. This
year, she says firms “were not will-
ing to take a risk on students who
did not have previous consulting ex-
perience.”

Patricia Phillips, executive direc-
tor of career management at Univer-
sity of Rochester’s Simon Graduate

School of Business says students are
beginning to recognize that these
days, it could take two or three ca-
reer moves to make a switch. That’s
how Abhishek Sunkersett is ap-
proaching his first post-M.B.A. job.
Instead of landing a job in strategy
consulting or finance, Mr. Sunker-
sett, 28, a second-year student at
the University of Texas-Austin Mc-
Combs School of Business says his
engineering background and techni-

cal experience working in the Mum-
bai office of Deloitte & Touche
helped land him a position at the Chi-
cago office of Infosys Technologies
Ltd., an Indian information-technol-
ogy services vendor. For now, Mr.
Sunkersett says he’ll focus on con-
sulting projects involving technol-
ogy. “My experience was a big advan-
tage,” says Mr. Sunkersett. He hopes
to make his switch by pursuing
more strategy-related projects

within the firm.
But the idea of returning

to an old career has
some soon-to-be

grads question-
i n g t h e
value of
their de-

grees. A tradi-
tional post-M.B.A.

position typically dou-
bles a degree-holder’s sal-

ary, according to TopMBA.
com, which conducts an an-
nual recruiter survey. At
the very least, salaries in-
crease by 74% according to
an annual survey from the
Graduate Management Ad-

missions Council.
Besides being unable to

use his newly honed market-
ing skills, Mr. Oweimrin, says he is
worried that he’ll be earning the
same as he did as a pharmaceutical
rep—about $60,000—instead of the
$100,000 marketing job he expected
to land after the M.B.A. program.

And Mr. Fusco says he’s less cer-
tain his investment in the degree
was worthwhile. Many of the audit-
ing positions that he’s finding don’t
require a graduate business degree.
“These are positions that I was
pretty qualified for even
pre-M.B.A,” says Mr. Fusco.

Nonprofits pressured as management posts remain open

Falling demand for cashmere among shoppers
in the West is cutting into earnings among
nomadic herders in Mongolia. Page 30

By Mike Spector

Nonprofits, already strained
from declining donations, are facing
another problem that could com-
pound their woes: widening vacan-
cies in senior leadership positions.

Despite the swelling ranks of job-
less Americans from big corporate
firms, many charities have been
searching for months to fill key man-
agement roles. All told, about 77,000
senior management positions were
open at nonprofits in 2008, accord-
ing to a survey by the Bridgespan
Group, a Boston firm that advises
nonprofits. Those vacancies were
43% higher than Bridgespan had
forecast two years earlier. What’s
more, an additional 24,000 senior
positions are expected to open this
year, Bridgespan found.

James Cleveland, president of
Boston-based Jumpstart, a non-
profit that pairs college-student
mentors with disadvantaged pre-
school children, has seen his staff
stretched thin.

He would like to spend more
time courting donors. Instead, he is
often tied up overseeing the charity
because he lacks a vice president of
operations. Another unmet need: a
vice president for government rela-
tions to help maintain the nonprof-
it’s AmeriCorps community-service

funding and nurture other donor re-
lationships.

Mr. Cleveland already has laid off
about 13% of his staff and slashed his
budget to $15.5 million from $17 mil-
lion as the recession drives down
revenue. Jumpstart has grown
quickly over the past several years
and now serves 15,000 children in

several U.S. cities. “I’m spending a
lot more time operating the organi-
zation at a time when I should be
spending a lot more time” raising
money, he says.

Elsewhere, the YMCA in Atlanta
has been looking for a chief financial
officerforafewmonths,whiletheNa-
tional Foundation for Teaching En-
trepreneurship in New York needs a
fund-raising chief. Project Sunshine,
a New York charity that provides ser-
vices to hospitalized children, took
nine months to find the new execu-
tive director it just hired.

The reasons for the paucity of
nonprofit leaders are myriad. More
jobs are being created as nonprofits
grow and become more complex. At
the same time, many baby boomers
are retiring, vacating nonprofit jobs.

The positions can be hard to fill
because nonprofits pay less than for-
profit companies; executive direc-
tors of charities with budgets be-
tween $500,000 and $1 million
earned about $75,000 on average in
2006, according to GuideStar, an

electronic database that gathers in-
formation about nonprofits.

Many charities are also insular in
their searches, favoring those candi-
dates with nonprofit experience
over private-sector candidates.
They worry that some talented laid-
off employees from corporate Amer-
ica might be bad cultural fits with
their organization’s mission, or that
they are interested mainly in a short-
term paycheck, primed to jump ship
when the economy rebounds.

Many nonprofit leaders today
are unsure whether candidates from
the private sector are “looking for a
port in the storm,” says David
Simms, a partner at Bridgespan.
“The last thing you need is to bring
on senior leadership talent that’s
not committed to the mission.”

Still, Mr. Simms says the current
recession should serve as “a
wake-up call” to some nonprofits to
cast a wider net, tapping for-profit
expertise flooding the job market in
areas such as finance. In the past
few years, many wealthy donors

have increasingly looked for solid
business plans at charities before
committing money.

In some cases, business-minded
candidates today are steering clear
of nonprofits, daunted by the pros-
pect of trying to boost donations
during an historic downturn, says
Marilyn Machlowitz, who runs an ex-
ecutive-search firm specializing in
nonprofits.

For some candidates, “their
faces wince visibly when I broach
fund-raising,” Ms. Machlowitz says,
even though raising money is the
lifeblood of most nonprofits.

American Express, which com-
missioned Bridgespan’s survey, is
trying to stem nonprofits’ leader-
ship gaps by attacking another
symptom plaguing many charities:
poor bench strength. At the end of
this month, the credit-card provider
will hold its second “Nonprofit Lead-
ership Academy,” which trains hand-
picked managers from charities to
better prepare them to succeed
their bosses.

Sean Kelly

The positions can be
hard to fill because
nonprofits pay less
than for-profit firms.
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China Mobile’s net rises
Profit climbs 5.2%,
but growth slows;
China Telecom limps

By Lorraine Luk

HONG KONG—China Mobile Ltd.
warned that subscriber growth is
slowing as the company posted a
5.2% increase in first-quarter net
profit. Meanwhile, China Telecom
Corp.’s profit fell 27% as consumers
switched from its fixed-line busi-
ness to mobile phones.

The results, in line with expecta-
tions, illustrate broad industry
trends. China’s once red-hot tele-
communications sector is shifting
from a booming market to a more
mature industry, with more users
giving up land lines to use mobile
phones.

“The market has already priced
in the slowing subscriber growth as
the mobile penetration rate in
China exceeds 40% of the popula-
tion,” said Steven Liu, an analyst at
DBS Vickers Securities.

China Mobile said its net profit
rose to 25.2 billion yuan ($3.69 bil-
lion) from 23.95 billion yuan a year
earlier. Operating revenue rose
9.2% to 101.27 billion yuan from
92.71 billion yuan.

The company, the world’s larg-
est mobile telephone operator by

subscribers, added 6.49 million us-
ers in March, down from 6.75 mil-
lion in February. Mr. Liu said he ex-
pects China Mobile to add an aver-
age 6.3 million users a month this
year, down from an average net addi-
tion of more than seven million us-
ers last year.

China Mobile said its average rev-
enue per user, a barometer for long-
term growth, fell to 73 yuan in the
first quarter from 82 yuan due to a
drop in mobile tariffs. New subscrib-
ers were mainly low-end users, the
company said.

At China Telecom, the nation’s

biggest fixed-line operator by sub-
scribers, net profit fell to 4.7 billion
yuan from 6.47 billion yuan a year
earlier. The profit figure is unau-
dited and excludes the amortization
of upfront connection fees. Revenue
excluding the connection fees rose
15% to 50.89 billion yuan from 44.27
billion yuan.

Overall revenue growth was
mainly driven by a net addition of
2.5 million wireless broadband us-
ers. The company reported a net re-
duction of 4.35 million fixed-line us-
ers.

China Telecom said it added 2.21

million mobile subscribers last
month, up from 1.7 million in Febru-
ary. The company acquired the code
division multiple access mobile op-

erations from China Unicom (Hong
Kong) Ltd. in a government-or-
dered industry restructuring last
year.

CORPORATE NEWS

A WSJ NEWS ROUNDUP

MUMBAI—Tata Consultancy
Services Ltd. said net profit in fiscal
fourth quarter grew 4.6% despite
shrinking volumes as the company
pulled thousands of Indian employ-
ees back home to save on costs.

TCS, India’s largest software ex-
porter by revenue, said it expects a
fall in its billing rates in the current
fiscal year, which began April 1.

Net profit for the quarter was
13.14 billion rupees ($263.9 million),
compared with 12.56 billion rupees
in the year-earlier quarter, accord-
ing to U.S. accounting standards.
The Mumbai-based company said
revenue rose 19% from a year earlier
to 71.72 billion rupees.

Quarterly profit declined 2.8%
on a sequential basis as the com-
pany battled cost pressures and wan-
ing demand from U.S. and European
customers.

Net profit for the year ending
March 31 fell 10% to $1.12 billion,
due to foreign-exchange losses,
while revenue came in at a record $6
billion, up 23% from the previous
year, the company said.

The results came after Infosys
Technologies Ltd., the country’s sec-
ond-largest software exporter, last
week posted a 2.6% net profit
growth in dollars for the year, and
said it expects its first-ever decline
in dollar earnings and revenue this
fiscal year.

TCS has focused on controlling
costs by pulling back thousands of
Indian employees who had been
working on projects in the U.S. That
pushed the amount of work done in
India up 3.1 percentage points last
quarter, to 45%, saving the company
1.31 billion rupees on employee
costs.

Tata’s net rises
as software firm
brings staff home

Net profit, 
in billions of yuan

Cumulative change in 
subscribers, in millions

Source: the company
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CME Group provides confidence in an uncertain world.

Formore than a century,CMEGroup has provided competitive, transparent and safe markets.We offer unpar-

alleled liquidity in futures and options products based on interest rates, equity indexes, foreign exchange,

energy, commodities andmetals. CMEGroup’s financial safeguards package is designed to protect customers

and ensure financial integrity by guaranteeing the performance of every transaction on our exchange. In our

history, no clearing member has ever defaulted and no customer has ever lost funds due to counterparty

failure. Our proven and effective system provides:

• Price transparency • Anonymousmatching • $7 billion financial safeguard system

• Objective valuations • Twice daily mark-to-market • Industry-leadingmarket regulation

• Clearingmember oversight • Segregation of customer funds

Last year we facilitated the trading of more than 3 billion contracts exceeding $1 quadrillion in value.

At a time of unprecedented uncertainty in financial markets, CME Group can help you rise above the risks.

for more information go to cmegroup.com
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 24.90 $25.29 –0.66 –2.54%
Alcoa AA 33.50 8.36 –0.90 –9.72%
AmExpress AXP 37.60 18.98 –2.83 –12.98%
BankAm BAC 751.30 8.02 –2.58 –24.34%
Boeing BA 6.90 36.48 –1.84 –4.80%
Caterpillar CAT 13.80 30.48 –1.81 –5.61%
Chevron CVX 10.10 63.87 –2.14 –3.24%
Citigroup C 789.10 2.94 –0.71 –19.45%
CocaCola KO 12.70 44.33 –0.69 –1.53%
Disney DIS 14.20 19.41 –0.97 –4.76%
DuPont DD 14.90 26.74 –1.68 –5.91%
ExxonMobil XOM 27.80 65.29 –1.46 –2.19%
GenElec GE 137.40 11.35 –1.04 –8.39%
GenMotor GM 27.20 1.66 –0.20 –10.75%
HewlettPk HPQ 15.00 34.68 –1.62 –4.46%
HomeDpt HD 16.60 25.15 –0.95 –3.64%
Intel INTC 60.10 15.00 –0.60 –3.85%
IBM IBM 9.60 100.43 –0.84 –0.83%
JPMorgChas JPM 99.40 29.69 –3.57 –10.73%
JohnsJohns JNJ 14.00 52.47 –0.58 –1.09%
KftFoods KFT 10.30 22.47 –0.20 –0.88%
McDonalds MCD 6.50 55.33 –0.76 –1.35%
Merck MRK 11.80 25.22 –0.51 –1.98%
Microsoft MSFT 55.20 18.61 –0.59 –3.07%
Pfizer PFE 48.90 13.59 –0.57 –4.03%
ProctGamb PG 14.30 50.73 –0.93 –1.80%
3M MMM 4.30 51.97 –1.84 –3.42%
UnitedTech UTX 5.30 45.81 –1.51 –3.19%
Verizon VZ 12.60 30.93 –0.85 –2.67%
WalMart WMT 19.10 49.27 –0.93 –1.85%

Dow Jones Industrial Average P/E: 26
LAST: 7841.73 t 289.60, or 3.56%

YEAR TO DATE: t 934.66, or 10.6%

OVER 52 WEEKS t 4,983.29, or 38.9%

 Note: Price-to-earnings ratios are for trailing 12 months
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Tracking
credit
markets &
dealmakers

Follow the markets throughout
the day, with updated stock
quotes, news and commentary
at WSJ.com/Europe.
Also, receive email alerts that
summarize the day’s trading in
Europe and Asia.
To sign up, go to
WSJ.com/Online Today

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

TUI AG "1,802" –73 –200 –321 Barclays Bank 184 3 –10 –21

Rallye "1,499" –69 –83 –122 Sol Melia 773 3 –46 18

Alcatel Lucent "1,032" –63 –175 –541 ThyssenKrupp 440 5 –30 3

EMI Group Ltd 850 –45 –74 –172 Credit Suisse Gp 169 5 1 –24

GKN Hldg 509 –38 –79 –264 Gecina 823 6 –35 –179

Rhodia "1,136" –38 –186 –299 Dong Energy 166 6 –3 2

Rexam 316 –36 –53 –85 Commerzbank 131 7 7 –8

ITV Plc 588 –32 –107 –249 Dresdner Bank 131 7 5 –5

Carlton Comms Ltd 586 –28 –117 –228 Fresenius SE 232 9 3 –3

Stena Aktiebolag "1,118" –23 –63 –50 ENEL S p A 288 14 –15 –26

Source: Markit Group

Dow Jones Stoxx 50: Monday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Sanofi-Aventis S.A. France Pharmaceuticals $72.5 42.68 0.87% –12.8% –43.0%

Tesco U.K. Food Retailers & Whlslrs 37.9 3.32 0.67 –20.4 1.6

British Amer Tob U.K. Tobacco 46.3 15.72 –0.06% –21.1 9.8

France Telecom France Fixed Line Telecoms 57.4 16.98 –0.38 –15.1 –6.7

GlaxoSmithKline U.K. Pharmaceuticals 85.9 10.34 –0.43 –5.9 –30.0

ArcelorMittal Luxembourg Iron & Steel $36.8 19.66 –11.08% –65.1 ...

ING Groep Netherlands Life Insurance 16.1 5.98 –10.69 –76.4 –81.7

Deutsche Bk Germany Banks 28.1 38.10 –8.63 –50.2 –59.9

AXA S.A. France Full Line Insurance 29.9 11.09 –8.39 –55.0 –60.3

Barclays U.K. Banks 25.4 2.09 –7.93 –55.2 –68.3

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Bayer 37.5 38.01 –0.50% –28.3% 7.7%
Germany (Specialty Chemicals)
BP 133.8 4.45 –0.56 –22.4 –37.4
U.K. (Integrated Oil & Gas)
Deutsche Telekom 54.7 9.71 –0.77 –13.5 –31.4
Germany (Mobile Telecoms)
SAP 46.3 29.21 –0.78 –10.3 –33.9
Germany (Software)
Nestle S.A. 124.2 37.98 –0.84 –24.8 –1.1
Switzerland (Food Products)
Roche Hldg Part. Cert. 90.6 151.00 –0.85 –11.9 –20.0
Switzerland (Pharmaceuticals)
Astrazeneca 49.7 23.51 –0.89 12.0 –21.4
U.K. (Pharmaceuticals)
Royal Dutch Shll 74.4 16.24 –0.98 –32.7 –42.5
U.K. (Integrated Oil & Gas)
Unilever 32.4 14.62 –0.98 –31.5 –23.3
Netherlands (Food Products)
Diageo 31.5 7.84 –1.38 –24.8 –14.7
U.K. (Distillers & Vintners)
Nokia 55.2 11.25 –1.49 –38.6 –38.5
Finland (Telecoms Equipment)
Vodafone Grp 107.9 1.28 –1.66 –17.3 1.1
U.K. (Mobile Telecoms)
Novartis 94.5 41.84 –1.74 –16.1 –42.2
Switzerland (Pharmaceuticals)
Telefonica S.A. 92.4 15.20 –2.19 –19.1 19.4
Spain (Fixed Line Telecoms)
Iberdrola S.A. 36.6 5.68 –2.91 –40.6 –11.6
Spain (Conventional Electricity)
ENI 75.1 14.51 –3.07 –39.6 –41.4
Italy (Integrated Oil & Gas)
Total S.A. 107.7 35.14 –3.14 –32.0 –37.7
France (Integrated Oil & Gas)
Assicurazioni Gen 27.1 14.89 –3.37 –48.8 –45.5
Italy (Full Line Insurance)
Koninklijke Phlps 15.8 12.58 –3.68 –47.6 –53.4
Netherlands (Consumer Electronics)
Soc. Generale 28.5 37.97 –3.87 –48.6 –66.4
France (Banks)

BASF 30.9 26.06 –3.98% –44.0% –25.0%
Germany (Commodity Chemicals)
BG Grp 53.5 10.29 –4.01 –19.6 31.5
U.K. (Integrated Oil & Gas)
L.M. Ericsson Tel B 26.2 75.90 –4.05 30.0 –42.3
Sweden (Telecoms Equipment)
BHP Billiton 43.6 13.43 –4.28 –27.2 14.4
U.K. (General Mining)
Credit Suisse Grp 37.9 37.46 –4.44 –30.5 –50.3
Switzerland (Banks)
Banco Bilbao Viz 38.0 7.85 –4.50 –44.4 –53.4
Spain (Banks)
ABB 33.6 16.93 –4.51 –39.0 –2.4
Switzerland (Industrial Machinery)
GDF Suez 67.9 23.99 –4.57 –42.3 –17.4
France (Multiutilities)
UBS 33.4 13.32 –4.72 –58.3 –79.3
Switzerland (Banks)
Siemens 54.2 45.85 –4.80 –36.1 –41.6
Germany (Diversified Industrials)
Banco Santander 69.0 6.55 –5.07 –48.4 –41.5
Spain (Banks)
UniCredit 30.0 1.74 –5.07 –63.6 –70.3
Italy (Banks)
Intesa Sanpaolo 34.3 2.24 –5.08 –53.6 –52.8
Italy (Banks)
Allianz SE 40.3 68.99 –5.09 –46.6 –47.8
Germany (Full Line Insurance)
Rio Tinto 33.2 22.73 –5.21 –63.6 –27.4
U.K. (General Mining)
HSBC Hldgs 114.8 4.59 –5.36 –37.9 –44.8
U.K. (Banks)
E.ON 56.5 21.85 –5.74 –47.6 –30.9
Germany (Multiutilities)
Anglo Amer 25.2 12.91 –6.38 –62.3 –48.3
U.K. (General Mining)
BNP Paribas S.A. 44.5 37.80 –6.57 –45.0 –49.1
France (Banks)
Daimler 30.7 24.65 –7.52 –50.4 –45.8
Germany (Automobiles)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.07% 0.04% 1.0% 2.5% -5.2%
Event Driven -0.24% -0.09% 0.8% 2.1% -26.7%
Distressed Securities 0.54% -0.10% -8.4% -10.1% -40.5%
Equity Market Neutral -0.31% -1.08% -2.2% -2.3% -10.2%
Equity Long/Short -0.58% -1.28% -1.9% -1.0% -16.6%

*Estimates as of 04/17/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 11/1 1.48 101.70% 0.02% 1.87 1.46 1.64

Eur. High Volatility: 11/1 2.85 103.94 0.04 3.89 2.82 3.42

Europe Crossover: 11/1 8.23 105.38 0.10 9.71 8.22 9.06

Asia ex-Japan IG: 11/1 2.97 102.33 0.04 3.84 2.97 3.33

Japan: 11/1 3.04 108.91 0.05 4.33 2.86 3.57

 Note: Data as of April 17

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.

Europe: Bank revenues from equity capital markets

Behind every IPO, 
follow-on or 
convertible equity 
offering is one or 
more investment 
banks. At right, 
investment banks 
historical and year-
to-date revenues 
from global equity-
capital-market 
(ECM) deals

Source: Dealogic
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More airlines park planes
Grounded jets help
carriers better match
capacity to demand

Tech Mahindra Ltd. wants anti-
trust approval from the European
Union and the U.S. before it con-
cludes the purchase of a stake in
Satyam Computer Services Ltd., a
person familiar with the develop-
ment said Monday, a process that
could delay the acquisition of the
beleaguered software company by
as long as two weeks.

The person said Satyam and
Tech Mahindra do a lot of technol-
ogy-outsourcing work in Germany
and the U.S., so Tech Mahindra
wants antitrust clearances to
avoid any regulatory issues in
both regions.

Tech Mahindra doesn’t antici-
pate problems getting the ap-
proval. “This is not an issue,” the
individual said. “This just means a
few days more.”

The company filed for approval
with the EU on Monday and plans
to file for U.S. approval on Tuesday.

Satyam and Tech Mahindra offi-
cials declined to comment on the
issue. U.S. and EU antitrust offi-
cials couldn’t be reached for com-
ment.

Satyam shares are currently
listed in New York and in Europe.
Tech Mahindra is a joint venture
between Indian utility-vehicle
maker Mahindra & Mahindra Ltd.
and British telecommunications
firm BT Group PLC.

Last week, Tech Mahindra’s
Venturbay Consultants Pvt. Ltd.
unit emerged as the highest bidder
to buy 31% of Satyam. It will also
will make an open offer for a fur-
ther 20% of the company.

Hyderabad-based Satyam has
been in turmoil since founder B.
Ramalinga Raju revealed in Janu-
ary he had overstated the compa-
ny’s profits over several years and
created a fictitious cash balance of
more than $1 billion.

Separately, a report by India’s
Serious Fraud Investigation Office
alleged that PricewaterhouseCoo-
pers auditors working at Satyam
were aware of the huge fraud at the
company, according to a person fa-
miliar with the report’s contents.

“They were knowing, fully,” the
person alleged, adding that the re-
port also claims that the auditors
didn’t check information that
could have exposed the fraud.

A spokesman for the SFIO, a
multidisciplinary body that oper-
ates under India’s Ministry of Cor-

porate Affairs, directed questions
to the ministry. A ministry spokes-
man wasn’t available to comment.

Price Waterhouse, an Indian af-
filiate of PricewaterhouseCoo-
pers, audited Satyam’s financial
statements from mid-2000 to late
2008. The firm has suspended the
Satyam auditors, S. Gopalakrish-
nan and Srinivas Talluri, until in-
vestigations into the fraud are
completed.

The two auditors are in jail in
Hyderabad awaiting trial on
charges including criminal con-
spiracy and cheating. A lawyer for
the auditors couldn’t be reached.

A PricewaterhouseCoopers
spokesman declined to comment
on the SFIO’s report but said,
“We’ve not come across any evi-
dence of criminal wrongdoing on
the part of either partner, and
both partners continue to vigor-
ously deny any wrongdoing.”

In interviews recently with a
delegation from the Institute of
Chartered Accountants of India,
which also is conducting a review
of what happened at Satyam, the
two accountants said they weren’t
aware of anything untoward in-
side the company, according to Ut-
tam Prakash Agarwal, the insti-
tute’s president. Mr. Agarwal de-
clined to comment onthe SFIO re-
port Monday.

Also Monday, Satyam director
Deepak Parekh said at a news con-
ference in Hyderabad that the tran-
sition to Tech Mahindra owner-
ship “is going to take some time.”

Tech Mahindra said the current
management of Satyam, including
Chief Executive A.S. Murty, will
continue in their positions. It also
said Satyam will function as a
standalone unit of Tech Mahindra.

“We have complete confidence
in Satyam’s executive leadership
to restore the company and take it
to new levels of success,” Vineet
Nayyar, chief executive of Tech Ma-
hindra, said in a statement.

Mr. Nayyar said Tech Mahindra
will focus on retaining key Satyam
employees and clients, getting
new outsourcing orders and win-
ning back clients who canceled
deals following the scandal.

Tech Mahindra seeks EU,
U.S. assent to Satyam buy

By Scott McCartney

MARANA, Ariz.—Hundreds of
once-proud aluminum birds are
parked here with engines sealed,
tires wrapped and windows cov-
ered. Whether these passenger jets
will soar across continents again
will have a direct impact on how
much you pay to fly.

The airline industry has
grounded more than 11% of its jets in

dusty airplane bon-
eyards, mostly in
New Mexico, Ari-
zona and Califor-
nia. Planes from all
corners of the
world end up here,

but U.S. airlines have led the way,
clipping the wings of 800 aircraft
since mid-2008, according to Lon-
don-based Ascend Worldwide Ltd.
That’s a fleet far bigger than AMR
Corp.’s American Airlines’ 626 jets
(plus 47 in storage).

More are coming—jets are being
parked at a rate of about 30 per
month this year. And the drop in in-
ternational business travel has
prompted the mothballing of wide-
body jets.

What happens in aircraft storage
fields may ultimately lead to fewer
cheap tickets for consumers. By ag-
gressively removing seats from ser-
vice, airlines have better matched ca-
pacity to weakened demand, en-
abling them to fly through this reces-
sion with more financial stability
than in past downturns.

Many of the parked planes, espe-
cially older ones, may never fly
again, or are highly unlikely to fly
again for U.S. airlines. The planes
will be expensive to return to ser-
vice, especially if they miss sched-
uled overhauls while parked. And
since U.S. airlines have scant orders
for new jets at Boeing Co. and Air-
bus, the storage strategy may well
lead to a jet shortage when the econ-
omy rebounds, which could mean
higher airfares for travelers.

“Planes that are leaving the U.S.
fleet for the most part are leaving
forever, and that will lead to higher
fares,” said Douglas Runte, a manag-
ing director at Piper Jaffrey & Co.

“Airlines are going to have some
pricing power. I think there are po-
tential benefits for the industry.”

Already, some airlines have re-
ported that ticket purchases im-
proved in the past few weeks, and
summer travel may be stronger than
airlines anticipated. Last weekend,
for the second weekend in a row, a
few airlines even tried a $15 across-
the-board fare increase.

It didn’t work—prices rolled back
when competing airlines didn’t raise
their prices. But considering there
hasn’t been a broad-based price in-
crease since last summer, the moves
could be seen as a sign of airlines’ re-
newed confidence.

The groundings, which began as a
response to last summer’s sky-high
fuel prices, turned into adroit plan-
ning for weak travel demand and
saved airlines from flying too many
mostly-empty trips orpricingtickets
at fire-sale levels. Airlines are cur-
rently losing lots of money, but ana-
lysts sayit could have beenfar worse.

“They did absolutely the right
thing for absolutely the wrong rea-
son,” said Mr. Runte. “Even when
fuel came down, they continued to
park airplanes.”

UAL Corp.’s United Airlines, for
example, is grounding 100 airplanes
from its fleet, which totaled 460
planes at the end of 2007. All 94 of
United’s 737s are being grounded,
plus six 747s. Through the first three
months of this year, United’s capac-
ity was down 13.1% compared to the
first quarter of 2008, the largest de-
cline among major U.S. airlines.

Desert storage areas have histori-
cally been chop shops to dismantle
retired jets, but increasingly, air-
lines are parking newer planes,
too—a trend expected to strengthen
after the summer travel season.

“We’re getting indications from
industry there will be another move-
ment after summer. And it will be
next-generation aircraft,” said John
Keating, president of Evergreen
Maintenance Center Inc., which
runs one of the world’s largest air-
craft storage facilities here.

Evergreen already has more than
200 jets parked here, and among the
planes Mr. Keating expects to land
in Marana: five relatively new Boe-
ing 777s wide bodies, the jewel of
many airplane fleets.

Airlines and aircraft leasing com-
panies put jets in the desert because
of low humidity—moisture can cor-
rode airplanes—and rarity of hail

storms or tornadoes that can dam-
age jets. Besides airline capacity re-
ductions, some planes end up in stor-
age after they are repossessed by
banks and leasing companies seek-
ing new operators. In some cases,
bonds sold to finance jets require air-
lines to “maintain” the airplane
even though it’s not being flown.

American, for instance, has four
Fokker 100s in storage in Roswell,
N.M., even though the airline elimi-
nated that type of plane from its fleet
in 2004. Bonds sold to finance those
particular planes don’t allow the air-
line to scrap or sell them, according
to Mr. Runte of Piper Jaffrey.

In Marana, once a Central Intelli-
gence Agency base for covert opera-
tions, Evergreen Maintenance, a
unit of Evergreen International Avi-
ation Inc., not only stores jets but
also overhauls and repaints them
when they return to service. The
company also chops up planes for
parts and recycling (the high-grade
aluminum of jets typically gets re-
used in laptop and Blackberry cases
and automobile wheel covers).

It costs about $60,000 a month
to store a 747 in Marana, according
to Steve Coffaro, Evergreen’s vice
president of sales.

When they arrive, mechanics
drain fluids from bathrooms, check
engines and close all openings and
antennas with bug screens. Tires
are covered in Mylar to prevent sun-
light from deteriorating the rubber.
Periodically systems are run and
even pressurized, flight controls are
moved and lubed and planes are typi-
cally moved every 30 days or so to ro-
tate tires.

Evergreen prefers newer aircraft
because their owners are more
likely to use the company’s mainte-
nance service to keep planes in
shape. Many of the planes now be-
ing sent to storage are “next-genera-
tion” Boeing 737s and Airbus A320s,
in service only a few years before be-
ing relegated to aviation’s attic.
About 3% of the world’s 737-700s
are in storage.

“Right now, we get 60% that go
back out. Most of what is coming in
now is newer,” said Mr. Keating.

When air travel picks up, new air-
lines will undoubtedly take to the
skies, and storage facilities believe
entrepreneurs will come looking for
jets since it can be a long wait for
Boeing and Airbus to fill new orders.

“We’re a very nice used car lot,”
says Mr. Coffaro.

Marana, Ariz., is home to the world's largest airplane boneyard. It was once a secret base for the U.S. Central Intelligence Agency.

CORPORATE NEWS

Tech Mahindra said
Satyam’s current
management will
remain in place.

Tech Mahindra is seeking antitrust approvals of its Satyam bid. Above, Tech
Mahindra Chairman Anand Mahindra, right, and CEO Vineet Nayyar.

THE
MIDDLE

SEAT

Scott McCartney/The Wall Street Journal

By Romit Guha in Bangalore,
Rumman Ahmed in Hyderabad
and Jackie Range in New Delhi
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.11% 9 World -a % % 162.20 –3.16% –43.6% 5.32% 10 U.S. Select Dividend -b % % 481.01 –2.73% –39.0%

2.83% 14 Global Dow 1073.60 –0.08% –32.1% 1477.08 –0.76% –44.8% 4.78% 14 Infrastructure 1204.80 –0.16% –25.0% 1488.05 –0.84% –38.9%

4.10% 16 Stoxx 600 189.90 –3.57% –40.1% 183.28 –4.48% –51.4% 2.25% 7 Luxury 675.00 –1.47% –24.8% 741.39 –2.14% –38.8%

4.23% 13 Stoxx Large 200 204.70 –3.42% –40.0% 196.43 –4.34% –51.3% 1.83% 8 BRIC 50 307.70 0.27% –34.1% 380.10 –0.41% –46.4%

3.33% -25 Stoxx Mid 200 170.80 –4.03% –39.9% 163.94 –4.93% –51.2% 4.00% 9 Africa 50 584.50 –0.27% –45.3% 480.59 –0.95% –55.5%

3.62% 13 Stoxx Small 200 106.90 –4.90% –40.9% 102.53 –5.80% –52.0% 5.75% 6 GCC % % 1214.62 –1.72% –58.7%

4.15% 13 Euro Stoxx 209.00 –3.77% –42.0% 201.67 –4.68% –52.9% 3.75% 9 Sustainability 646.80 –2.29% –33.7% 705.06 –3.28% –46.3%

4.24% 10 Euro Stoxx Large 200 223.80 –3.72% –42.0% 214.61 –4.63% –52.9% 2.90% 10 Islamic Market -a % % 1424.38 –2.85% –39.5%

3.73% -15 Euro Stoxx Mid 200 191.30 –3.99% –41.8% 183.40 –4.90% –52.7% 3.14% 10 Islamic Market 100 1460.20 –0.97% –19.9% 1613.56 –1.97% –35.0%

3.79% 9 Euro Stoxx Small 200 117.00 –4.04% –41.9% 112.10 –4.95% –52.8% 3.14% 10 Islamic Turkey -c % % % %

6.96% 5 Stoxx Select Dividend 30 1098.40 –4.79% –55.4% 1214.49 –5.69% –63.8% 2.43% 11 DJ U.S. TSM % % 8657.10 –2.62% –38.1%

6.65% 7 Euro Stoxx Select Div 30 1253.40 –4.45% –55.1% 1391.29 –5.35% –63.6% % DJ-AIG Commodity 117.00 –2.42% –36.3% 109.77 –3.35% –48.3%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.4210 2.0657 1.2132 0.1642 0.0419 0.2078 0.0144 0.3386 1.8359 0.2464 1.1514 ...

 Canada 1.2342 1.7941 1.0537 0.1426 0.0364 0.1805 0.0125 0.2941 1.5945 0.2140 ... 0.8685

 Denmark 5.7660 8.3823 4.9229 0.6662 0.1700 0.8433 0.0586 1.3738 7.4497 ... 4.6720 4.0578

 Euro 0.7740 1.1252 0.6608 0.0894 0.0228 0.1132 0.0079 0.1844 ... 0.1342 0.6271 0.5447

 Israel 4.1970 6.1014 3.5834 0.4849 0.1237 0.6138 0.0427 ... 5.4225 0.7279 3.4007 2.9536

 Japan 98.3550 142.9836 83.9744 11.3645 2.8993 14.3852 ... 23.4346 127.0747 17.0578 79.6945 69.2173

 Norway 6.8373 9.9397 5.8376 0.7900 0.2015 ... 0.0695 1.6291 8.8337 1.1858 5.5400 4.8117

 Russia 33.9240 49.3170 28.9639 3.9198 ... 4.9616 0.3449 8.0829 43.8298 5.8835 27.4877 23.8740

 Sweden 8.6546 12.5816 7.3892 ... 0.2551 1.2658 0.0880 2.0621 11.1817 1.5010 7.0126 6.0906

 Switzerland 1.1713 1.7027 ... 0.1353 0.0345 0.1713 0.0119 0.2791 1.5133 0.2031 0.9490 0.8243

 U.K. 0.6879 ... 0.5873 0.0795 0.0203 0.1006 0.0070 0.1639 0.8887 0.1193 0.5574 0.4841

 U.S. ... 1.4538 0.8538 0.1155 0.0295 0.1463 0.0102 0.2383 1.2920 0.1734 0.8103 0.7037

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 378.75 –7.00 –1.81% 826.00 314.00
Soybeans (cents/bu.) CBOT 1011.50 –30.00 –2.88 1,650.00 779.00
Wheat (cents/bu.) CBOT 516.25 –18.50 –3.46 1,144.75 447.00
Live cattle (cents/lb.) CME 82.625 –1.900 –2.25 116.700 78.600
Cocoa ($/ton) ICE-US 2,379 –34 –1.41 3,220 1,932
Coffee (cents/lb.) ICE-US 113.60 –0.15 –0.13 181.60 106.60
Sugar (cents/lb.) ICE-US 13.32 –0.34 –2.49 15.99 9.97
Cotton (cents/lb.) ICE-US 49.00 –1.69 –3.33 101.50 41.21
Crude palm oil (ringgit/ton) MDEX 2,528.00 41 1.65% 2,561 1,599
Cocoa (pounds/ton) LIFFE 1,713 –8 –0.46 2,004 1,040
Robusta coffee ($/ton) LIFFE 1,502 9 0.60 2,390 1,425

Copper (cents/lb.) COMEX 210.50 –9.25 –4.21 372.00 129.95
Gold ($/troy oz.) COMEX 887.50 19.60 2.26 1,035.00 476.00
Silver (cents/troy oz.) COMEX 1210.50 31.50 2.67 2,130.00 865.00
Aluminum ($/ton) LME 1,455.50 –25.50 –1.72 3,340.00 1,288.00
Tin ($/ton) LME 12,250.00 200.00 1.66 25,450.00 9,750.00
Copper ($/ton) LME 4,640.00 –80.00 –1.69 8,811.00 2,815.00
Lead ($/ton) LME 1,490.00 –19.00 –1.26 2,815.00 870.00
Zinc ($/ton) LME 1,500.50 –39.50 –2.56 2,350.00 1,065.00
Nickel ($/ton) LME 12,250 –300 –2.39 29,200 9,000

Crude oil ($/bbl.) NYMEX 48.51 –3.96 –7.55 147.91 40.85
Heating oil ($/gal.) NYMEX 1.3528 –0.0911 –6.31 4.1425 1.1655
RBOB gasoline ($/gal.) NYMEX 1.4195 –0.0839 –5.58 3.7200 1.0715
Natural gas ($/mmBtu) NYMEX 3.667 –0.195 –5.05 11.840 3.642
Brent crude ($/bbl.) ICE-EU 49.86 –3.49 –6.54 150.10 41.72
Gas oil ($/ton) ICE-EU 438.25 –27.50 –5.90 1,342.50 380.00

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on April 20
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.7655 0.2098 3.6885 0.2711

Brazil real 2.8866 0.3464 2.2342 0.4476

Canada dollar 1.5945 0.6271 1.2342 0.8103
1-mo. forward 1.5943 0.6272 1.2340 0.8104

3-mos. forward 1.5932 0.6276 1.2332 0.8109
6-mos. forward 1.5913 0.6284 1.2317 0.8119

Chile peso 754.40 0.001326 583.90 0.001713
Colombia peso 3071.92 0.0003255 2377.65 0.0004206

Ecuador US dollar-f 1.2920 0.7740 1 1
Mexico peso-a 17.1965 0.0582 13.3100 0.0751

Peru sol 3.9953 0.2503 3.0923 0.3234
Uruguay peso-e 30.943 0.0323 23.950 0.0418

U.S. dollar 1.2920 0.7740 1 1
Venezuela bolivar 2.77 0.360450 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.8359 0.5447 1.4210 0.7038
China yuan 8.8288 0.1133 6.8335 0.1463

Hong Kong dollar 10.0133 0.0999 7.7502 0.1290
India rupee 64.3287 0.0155 49.7900 0.0201

Indonesia rupiah 13850 0.0000722 10720 0.0000933
Japan yen 127.07 0.007869 98.36 0.010167

1-mo. forward 127.02 0.007873 98.31 0.010172
3-mos. forward 126.88 0.007882 98.20 0.010183

6-mos. forward 126.62 0.007898 98.00 0.010204
Malaysia ringgit-c 4.6932 0.2131 3.6325 0.2753

New Zealand dollar 2.3189 0.4312 1.7948 0.5572
Pakistan rupee 104.200 0.0096 80.650 0.0124

Philippines peso 62.055 0.0161 48.030 0.0208
Singapore dollar 1.9499 0.5129 1.5092 0.6626

South Korea won 1719.65 0.0005815 1331.00 0.0007513
Taiwan dollar 43.702 0.02288 33.825 0.02956
Thailand baht 45.989 0.02174 35.595 0.02809

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7740 1.2920

1-mo. forward 1.0003 0.9997 0.7742 1.2916

3-mos. forward 1.0007 0.9993 0.7745 1.2911

6-mos. forward 1.0010 0.9990 0.7748 1.2907

Czech Rep. koruna-b 27.033 0.0370 20.923 0.0478

Denmark krone 7.4497 0.1342 5.7660 0.1734

Hungary forint 298.59 0.003349 231.11 0.004327

Norway krone 8.8337 0.1132 6.8373 0.1463

Poland zloty 4.3979 0.2274 3.4040 0.2938

Russia ruble-d 43.830 0.02282 33.924 0.02948

Sweden krona 11.1817 0.0894 8.6546 0.1155

Switzerland franc 1.5133 0.6608 1.1713 0.8538

1-mo. forward 1.5127 0.6611 1.1708 0.8541

3-mos. forward 1.5110 0.6618 1.1695 0.8551

6-mos. forward 1.5080 0.6631 1.1672 0.8568

Turkey lira 2.1336 0.4687 1.6514 0.6055

U.K. pound 0.8887 1.1252 0.6879 1.4538

1-mo. forward 0.8888 1.1251 0.6879 1.4536

3-mos. forward 0.8889 1.1250 0.6880 1.4535

6-mos. forward 0.8888 1.1251 0.6879 1.4536

MIDDLE EAST/AFRICA
Bahrain dinar 0.4871 2.0532 0.3770 2.6527

Egypt pound-a 7.2782 0.1374 5.6333 0.1775

Israel shekel 5.4225 0.1844 4.1970 0.2383

Jordan dinar 0.9142 1.0939 0.7076 1.4133

Kuwait dinar 0.3781 2.6449 0.2926 3.4172

Lebanon pound 1947.69 0.0005134 1507.50 0.0006634

Saudi Arabia riyal 4.8455 0.2064 3.7504 0.2666

South Africa rand 11.7313 0.0852 9.0800 0.1101

United Arab dirham 4.7457 0.2107 3.6732 0.2722

SDR -f 0.8720 1.1467 0.6750 1.4816

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 16 EUROPE DJ Stoxx 600 189.93 –7.03 –3.57% –3.5% –40.1%

 13 DJ Stoxx 50 1931.76 –64.28 –3.22 –6.5% –39.0%

 13 Euro Zone DJ Euro Stoxx 208.99 –8.18 –3.77 –6.2% –42.0%

 9 DJ Euro Stoxx 50 2249.44 –91.71 –3.92 –8.2% –40.3%

 6 Austria ATX 1831.08 –83.16 –4.34 4.6% –54.5%

 12 Belgium Bel-20 1856.69 –66.77 –3.47 –2.7% –52.3%

 8 Czech Republic PX 827.9 –17.4 –2.06 –3.5% –47.0%

 12 Denmark OMX Copenhagen 234.47 –7.37 –3.05 3.7% –41.4%

 10 Finland OMX Helsinki 5251.05 –152.98 –2.83 –2.8% –44.4%

 10 France CAC-40 2969.40 –122.56 –3.96 –7.7% –39.5%

 13 Germany DAX 4486.30 –190.54 –4.07 –6.7% –33.9%

 … Hungary BUX 12323.36 –379.14 –2.98 0.7% –43.7%

 5 Ireland ISEQ 2377.65 –72.09 –2.94 1.5% –61.9%

 8 Italy S&P/MIB 17731 –779 –4.21 –8.9% –47.3%

 8 Netherlands AEX 233.77 –10.04 –4.12 –4.9% –50.3%

 7 Norway All-Shares 277.88 –11.78 –4.07 2.8% –46.1%

 17 Poland WIG 26700.15 –690.32 –2.52 –1.9% –43.1%

 14 Portugal PSI 20 6709.04 –73.98 –1.09 5.8% –39.7%

 … Russia RTSI 800.22 –34.37 –4.12% 26.6% –63.2%

 8 Spain IBEX 35 8718.2 –312.7 –3.46 –5.2% –36.5%

 15 Sweden OMX Stockholm 225.58 –10.52 –4.46 10.5% –28.1%

 10 Switzerland SMI 5065.18 –127.45 –2.45 –8.5% –31.5%

 … Turkey ISE National 100 28548.43 –897.53 –3.05 6.3% –33.7%

 9 U.K. FTSE 100 3990.86 –101.94 –2.49 –10.0% –34.1%

 11 ASIA-PACIFIC DJ Asia-Pacific 92.57 0.35 0.38% –1.1% –39.1%

 … Australia SPX/ASX 200 3769.0 –7.7 –0.20 1.3% –32.7%

 … China CBN 600 22239.66 479.85 2.21 50.6% –14.5%

 13 Hong Kong Hang Seng 15750.91 149.64 0.96 9.5% –36.3%

 13 India Sensex 10979.50 –43.59 –0.40 13.8% –34.4%

 … Japan Nikkei Stock Average 8924.75 17.17 0.19 0.7% –34.8%

 … Singapore Straits Times 1874.85 –21.71 –1.14 6.4% –40.9%

 11 South Korea Kospi 1336.39 7.39 0.56 18.8% –25.8%

 11 AMERICAS DJ Americas 215.06 –8.78 –3.92 –4.9% –40.3%

 … Brazil Bovespa 44389.67 –1388.61 –3.03 18.2% –31.6%

 14 Mexico IPC 21533.88 –700.96 –3.15 –3.8% –32.6%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 20, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

3.90% 11 ALL COUNTRY (AC) WORLD* 221.87 0.49% –2.6% –39.0%

3.90% 12 World (Developed Markets) 881.27 0.65% –4.2% –38.7%

3.50% 13 World ex-EMU 103.92 0.65% –3.4% –36.5%

3.70% 13 World ex-UK 885.18 0.68% –4.2% –37.8%

4.90% 10 EAFE 1,158.53 0.84% –6.4% –43.2%

3.90% 9 Emerging Markets (EM) 643.40 –0.77% 13.5% –41.8%

5.40% 9 EUROPE 68.66 1.58% –1.1% –35.7%

6.10% 8 EMU 129.97 0.66% –8.5% –48.7%

5.30% 10 Europe ex-UK 75.84 1.64% –2.3% –35.9%

7.00% 7 Europe Value 77.31 2.27% –0.3% –37.9%

4.00% 10 Europe Growth 59.27 0.92% –1.9% –33.6%

5.30% 7 Europe Small Cap 115.59 1.69% 14.5% –38.4%

4.30% 4 EM Europe 189.42 0.83% 19.3% –50.8%

5.70% 7 UK 1,216.74 1.06% –7.5% –28.4%

4.00% 8 Nordic Countries 107.36 3.10% 9.5% –39.5%

3.20% 3 Russia 518.64 1.17% 25.8% –60.6%

4.50% 9 South Africa 565.73 –0.91% –2.3% –21.1%

4.70% 10 AC ASIA PACIFIC EX-JAPAN 274.00 –0.32% 10.8% –39.7%

3.00% 20 Japan 525.79 1.85% –0.8% –31.3%

3.20% 10 China 46.17 –0.50% 13.2% –29.0%

1.70% 12 India 431.41 0.84% 16.8% –32.1%

1.90% 10 Korea 362.77 0.08% 18.2% –22.8%

7.30% 9 Taiwan 212.00 –3.62% 22.3% –35.6%

2.90% 17 US BROAD MARKET 955.71 0.61% –2.7% –33.5%

2.40% -48 US Small Cap 1,235.14 1.43% –0.9% –31.2%

3.90% 10 EM LATIN AMERICA 2,495.02 –0.99% 20.1% –42.2%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Ogilvy sees India and China
increasing their ad spending

Hong Kong court looks
at free PCCW shares
A key issue is legality
of stock distribution
in telecom buyout

Hitachi looks into raising capital

Lilly’s profit rises 23% on solid sales

By Lorraine Luk

HONG KONG—PCCW Ltd. Chair-
man Richard Li’s attempt to buy out
the company for US$2.1 billion
faced scrutiny Monday as an appel-
late court questioned the propriety
of a shareholder vote on the deal.

Hong Kong’s Securities and Fu-
tures Commission wants to stop
the transaction and has al-
leged that a Feb. 4 share-
holder meeting was
marred by vote rigging af-
ter hundreds of insurance
agents were given PCCW
shares and then voted in fa-
vor of the buyout.

“What’s thedifferencebe-
tween giving people shares
to vote and giving people
money to vote?” asked Jus-
tice Anthony Rogers at the
Court of Appeal. “You must
convince me of the difference.”

Another of the three appellate
judges, Johnson Lam, said any-
thing that had distorted the PCCW
shareholder vote would be “objec-
tionable.”

Michael Todd, a lawyer for the
Hong Kong telecommunications
company, said Hong Kong law
doesn’t prohibit the practice,
known as “share splitting,” in which
a single block of shares is broken

into smaller lots that allow more
shareholders to vote on a deal. Mr.
Todd said people who received
PCCW shares weren’t told how to
vote on the offer from PCCW’s major-
ity shareholders, led by Mr. Li.

The deal needed approval from a
majority of voting shareholders
who were present at a meeting to
consider the transaction.

The insurance agents who re-
ceived the free shares ahead of the
vote on Feb. 4 stand to profit if the
deal goes through because the
shares were worth less on the open
market than the HK$4.50-a-share
price. Many small investors who

bought PCCW earlier at a
higher price oppose the
deal.

Justice Rogers earlier
called the HK$4.50-a-share
bid “pathetic” for share-
holders who paid more
than HK$100 years ago.
Many small investors have
said they would rather
keep getting dividends
from PCCW than be forced
to sell.

Mr. Todd said the bid
price was fair, according to indepen-
dent financial advisers. Justice Rog-
ers countered that some brokerage
reports said HK$5 a share or more
was reasonable.

PCCW and an investment vehicle
controlled by Mr. Li, Pacific Century
Regional Developments Ltd., have
repeatedly said they weren’t in-
volved in vote rigging.

The appellate court plans to con-
tinue its hearing Tuesday.

CORPORATE NEWS

Richard Li

By Yuzo Yamaguchi

TOKYO—Hitachi Ltd.’s new presi-
dent said the Japanese electronics
manufacturer will consider raising
capital and that it plans to spend
less in the current fiscal year than it
did in the prior year.

Takashi Kawamura, who took the
helm at Hitachi on April 1, said apply-
ing for state funds would be one op-
tion for raising capital if the com-
pany needs to restructure or start a
new business.

Hitachi is Japan’s latest electron-
ics company to say it might need to
raise capital to get through the glo-
bal economic downturn. Elpida
Memory Inc. recently raised about
45.8 billion yen ($461.5 million).

Toshiba Corp. said Monday it is
considering launching “an appropri-
ate capital policy,” raising specula-
tion it will pursue large-scale equity
financing. The company, which man-

ufactures products ranging from
television sets to nuclear reactors,
said it has nothing to announce at
this stage.

The remarks, which followed a re-
port in the Nikkei’s Saturday morn-
ing edition that the company plans to
increase capital by 500 billion yen as
early as June to strengthen its bal-
ance sheet, knocked Toshiba’s shares
down 4.8% to 316 yen in Tokyo.

Meanwhile, Mr. Kawamura said
Hitachi’s capital expenditure for the
current fiscal year will be less than
the 860 billion yen estimated for the
year that ended March 31.

Hitachi expects to post a net loss
of 700 billion yen for the recently
ended fiscal year. Mr. Kawamura
said the company is likely to miss its
revenue goal of 10.02 trillion yen.

He said Hitachi will shift its focus
from consumer electronics to “so-
cial innovation” businesses such as
power generation and information

technology consulting. The switch
means “we will no longer be a gen-
eral electric conglomerate,” said
Mr. Kawamura, adding that “the bot-
tom line is to make a net profit.”

To that end, Hitachi has already
announced it will split off its con-
sumer and automobile-related oper-
ations into wholly owned subsidiar-
ies starting in July.

Mr. Kawamura said his com-
pany is considering various op-
tions, including an alliance to re-
vive its consumer business, prima-
rily manufacturing of televisions,
but he didn’t elaborate.

He did say Hitachi will hold onto
its 55% stake in semiconductor
maker Renesas Technology Corp.
Last week, Renesas said it is in
tie-up talks with NEC Electronics
Corp. Mr. Kawamura declined to
comment on the talks.

Mitsubishi Electric Corp. has
the remaining 45% stake in Renesas.

By Peter Loftus

Eli Lilly & Co.’s first-quarter net
income rose 23%, as a stronger U.S.
dollar helped expand profit margins
and higher prices boosted revenue.

The strengthening of the U.S. dol-
lar against other currencies has gen-
erally hampered revenue growth at
multinational drug makers, and
Lilly is no exception. But in Lilly’s
case, the currency trend also helped
to substantially reduce its cost of

sales by revaluing international in-
ventories of Lilly drugs.

Lilly is among a slew of pharma-
ceutical firms that have raised some
drug prices aggressively in recent
months even as government and pri-
vate insurers struggle to rein in
health-care costs.

Catherine Arnold, an analyst at
Credit Suisse, said price increases
propelled Lilly sales in the U.S. “It
was the key driver,” she said.

Lilly will face U.S. patent expira-

tions on top-selling drugs, such as an-
tipsychotic Zyprexa and cancer drug
Gemzar, early next decade. It is un-
clear whether Lilly will have enough
successful new drugs to replace reve-
nue lost to generic competition.

Lilly reported quarterly net in-
come of $1.31 billion, or $1.20 a
share, compared with $1.06 billion,
or 97 cents a share, a year earlier.

Revenue rose 5% to $5.05 billion.
 —Jonathan D. Rockoff

contributed to this article.

By Jason Dean

BOAO, China—Advertising
spending has dropped sharply in
some of Asia’s biggest markets this
year, but Ogilvy & Mather still ex-
pects to see significant growth in
China and India for 2009, its top ex-
ecutive in the region said.

The impact of the economic
downturn on advertising in Asia “is
varying enormously market by mar-
ket, and even sector by sector,” Paul
Heath, chief executive of Ogilvy &
Mather Asia Pacific, said in an inter-
view on the sidelines of a regional
conference here.

In more mature markets like Ja-
pan, South Korea, Hong Kong and
Australia, “clients have taken a very
conservative start to the year,” he
said. Ad spending in those markets
in the first quarter was down at
least 5% from a year earlier—and
much more in some markets. Mr.
Heath estimated that overall media
spending in Japan fell about 20% in
the first quarter and that television
ad spending in Korea fell about 40%
in the first two months of this year.

Despite the overall slump, Mr.
Heath said he expects Ogilvy’s reve-
nue to rise in China and India this
year. although not as fast as last
year, when Indian revenue rose by
more than 20% and Chinese revenue
grew at a similar clip. “I think we’ll
see single-digit growth [rates] in
those markets this year,” he said. He
didn’t specify the revenue amounts.

Ogilvy, a unit of WPP Group PLC,
is the largest communications

group by revenue in Asia outside Ja-
pan, Mr. Heath said. The region ac-
counts for about a fourth of Ogilvy’s
global revenue.

Ogilvy’s operations include adver-
tising, public relations, digital mar-
keting, and sales promotion, a
breadth that Mr. Heath said has
helped insulate it in Asia from the de-
cline in ad spending in many markets.

Revenue in some of its busi-
nesses is growing faster than ex-
pected, Mr. Heath said. Those in-
clude consulting and digital-me-
dia services, as well as a unit
called RedWorks, which produces
region-wide marketing campaigns
and translates them into multiple
languages so companies don’t
need to make separate campaigns
for different markets.

About 60% of Ogilvy’s business
in Asia now comes from domestic
companies, with the rest from multi-
nationals—a ratio that was in re-
verse five years ago, Mr. Heath said.
That trend is likely to continue, espe-
cially in the short term. “Across the
region, the local companies have
been less sensitive to the economic
recession” than multinationals, Mr.
Heath said.

Ogilvy sees opportunity for
longer term growth in Asia, he said,
both because marketing strategies
today in the region are still rela-
tively immature and because Asian
companies are becoming more im-
portant elsewhere in the world. “We
see opportunities with companies
in China, Korea, and India to help
them go global,” he said.
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MP-TURKEY.SI OT OT SVN 04/17 EUR 21.85 11.9 –34.4 –31.3

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810

Eastern European Bond Fund OT OT LVA 04/17 USD 10.17 16.6 –27.4 –12.2
Parex Caspian Sea Eq EU EQ LVA 04/17 EUR 2.60 23.8 –70.2 –49.1
Parex Eastern Europ Bd EU BD LVA 04/17 USD 10.17 16.6 –27.4 –12.2
Parex Russian Eq EE EQ LVA 04/17 USD 12.52 44.6 –59.0 –30.3

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 04/17 USD 116.50 5.1 –45.9 –20.7
PF (LUX)-Asian Eq-Pca AS EQ LUX 04/17 USD 111.53 4.8 –46.5 –21.4
PF (LUX)-Biotech-Pca OT EQ LUX 04/16 USD 259.56 –9.0 –20.8 –7.4
PF (LUX)-CHF Liq-Pca CH MM LUX 04/16 CHF 123.96 0.0 1.1 1.5
PF (LUX)-CHF Liq-Pdi CH MM LUX 04/16 CHF 93.57 0.0 1.1 1.5
PF (LUX)-Digital Comm-Pca OT EQ LUX 04/16 USD 86.28 6.1 –27.6 –14.6
PF (LUX)-East Eu-Pca EU EQ LUX 04/16 EUR 178.70 33.8 –55.0 –37.6
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 04/17 USD 104.63 12.3 –50.9 –23.2
PF (LUX)-Emg Mkts-Pca GL EQ LUX 04/17 USD 340.67 12.0 –50.3 –23.3
PF (LUX)-Eu Indx-Pca EU EQ LUX 04/16 EUR 75.67 –1.0 –36.4 –27.0
PF (LUX)-EUR Bds-Pca EU BD LUX 04/16 EUR 371.07 –0.6 2.8 0.9
PF (LUX)-EUR Bds-Pdi EU BD LUX 04/16 EUR 282.38 –0.6 2.8 2.9
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 04/16 EUR 126.73 1.5 –2.8 –2.2
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 04/16 EUR 89.10 1.5 –2.8 –2.2
PF (LUX)-EUR HiYld-Pca EU BD LUX 04/16 EUR 100.64 11.6 –25.8 –18.7
PF (LUX)-EUR HiYld-Pdi EU BD LUX 04/16 EUR 58.34 11.6 –25.8 –18.7
PF (LUX)-EUR Liq-Pca EU MM LUX 04/16 EUR 135.35 0.5 3.2 3.2
PF (LUX)-EUR Liq-Pdi EU MM LUX 04/16 EUR 97.55 0.5 3.2 3.2
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 04/16 EUR 102.22 0.4 NS NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 04/16 EUR 100.86 0.4 NS NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 04/16 EUR 307.47 0.5 –38.9 –31.3
PF (LUX)-EuSust Eq-Pca EU EQ LUX 04/16 EUR 99.42 –1.7 –37.3 –30.2
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 04/16 USD 203.31 7.3 –0.1 1.9
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 04/16 USD 138.31 7.3 –0.1 1.9
PF (LUX)-Gr China-Pca AS EQ LUX 04/17 USD 237.79 11.8 –38.4 –11.4
PF (LUX)-Indian Eq-Pca EA EQ LUX 04/17 USD 205.48 7.2 –48.7 –20.3
PF (LUX)-Jap Index-Pca JP EQ LUX 04/17 JPY 8168.53 0.3 –34.6 –29.2
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 04/17 JPY 7107.14 –2.7 –38.8 –34.1
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 04/17 JPY 6924.51 –2.8 –39.2 –34.5
PF (LUX)-JpEq130/30-Pca JP EQ LUX 04/17 JPY 3887.34 –1.0 –35.4 –31.1
PF (LUX)-Pacif Idx-Pca AS EQ LUX 04/17 USD 172.53 9.0 –41.2 –21.0
PF (LUX)-Piclife-Pca CH BA LUX 04/16 CHF 702.48 1.9 –10.5 –10.5
PF (LUX)-PremBrnds-Pca OT EQ LUX 04/16 EUR 45.83 3.8 –27.9 –26.9
PF (LUX)-Rus Eq-Pca OT OT LUX 04/16 USD 32.86 43.9 –65.3 NS
PF (LUX)-Security-Pca GL EQ LUX 04/16 USD 75.41 5.5 –21.9 –16.5
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 04/16 EUR 340.35 4.3 –37.8 –30.3
PF (LUX)-US Eq-Ica US EQ LUX 04/16 USD 82.16 0.6 –31.6 –18.6
PF (LUX)-USA Index-Pca US EQ LUX 04/16 USD 69.80 –3.7 –35.5 –22.1
PF (LUX)-USD Gov Bds-Pca US BD LUX 04/16 USD 518.01 –2.3 7.2 7.6
PF (LUX)-USD Gov Bds-Pdi US BD LUX 04/16 USD 380.11 –2.3 7.2 7.6
PF (LUX)-USD Liq-Pca US MM LUX 04/16 USD 130.58 0.3 1.8 2.9
PF (LUX)-USD Liq-Pdi US MM LUX 04/16 USD 85.26 0.3 1.8 2.9
PF (LUX)-USD Sov Liq-Pca OT OT LUX 04/16 USD 101.48 0.2 NS NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 04/16 USD 100.77 0.2 NS NS
PF (LUX)-Water-Pca GL EQ LUX 04/16 EUR 102.58 –0.4 –24.5 –19.1
PF (LUX)-WldGovBds-Pca GL BD LUX 04/20 USD 153.03 –7.2 –1.9 5.4
PF (LUX)-WldGovBds-Pdi GL BD LUX 04/20 USD 126.66 –7.2 –1.9 5.4
PTF (LUX)-MidEast&NorAfr-Pca OT OT LUX 04/16 USD 39.21 –5.5 NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/17 USD 9.07 15.7 –25.7 –21.4
Japan Fund USD JP EQ IRL 04/20 USD 13.47 –8.3 –16.5 –14.0

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 03/31 USD 127.32 10.8 12.5 12.2

Elbrus USD A GL EQ CYM 03/31 USD 6.99 3.6 –55.3 –27.8
Europn Conviction USD B EU EQ CYM 03/31 USD 126.59 0.2 17.5 10.0
Europn Forager USD B OT OT CYM 03/31 USD 175.87 –1.7 –18.7 –5.0
Latin America USD A GL EQ CYM 03/31 USD 13.88 2.2 –4.7 14.7
Paragon Limited USD A EU EQ CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 03/31 USD 168.42 1.5 0.7 2.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/15 USD 69.49 20.5 –35.3 –17.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/17 EUR 534.46 –5.1 –36.9 NS
Core Eurozone Eq B EU EQ IRL 04/17 EUR 635.55 –3.3 NS NS
Euro Fixed Income A EU BD IRL 04/17 EUR 1097.67 –3.0 –10.3 –7.0
Euro Fixed Income B EU BD IRL 04/17 EUR 1166.91 –2.9 –9.8 –6.5
Euro Small Cap A EU EQ IRL 04/17 EUR 911.50 7.5 –39.6 –35.0
Euro Small Cap B EU EQ IRL 04/17 EUR 972.27 7.7 –39.2 –34.6
Eurozone Agg Eq A EU EQ IRL 04/17 EUR 493.20 –0.8 –38.7 –30.3
Eurozone Agg Eq B EU EQ IRL 04/17 EUR 705.79 –0.6 –38.3 –29.9
Glbl Bd (EuroHdg) A GL BD IRL 04/17 EUR 1204.96 0.6 –5.8 –3.3
Glbl Bd (EuroHdg) B GL BD IRL 04/17 EUR 1273.60 0.8 –5.2 –2.6
Glbl Bd A EU BD IRL 04/17 EUR 1014.38 3.5 5.3 –1.4
Glbl Bd B EU BD IRL 04/17 EUR 1075.36 3.6 5.9 –0.8
Glbl Real Estate A OT EQ IRL 04/17 USD 619.06 –7.1 –51.1 –35.6
Glbl Real Estate B OT EQ IRL 04/17 USD 635.52 –7.0 –50.8 –35.2
Glbl Real Estate EH-A OT EQ IRL 04/17 EUR 589.66 –6.0 –47.9 –35.6
Glbl Real Estate SH-B OT EQ IRL 04/17 GBP 55.14 –7.0 –48.3 –35.1
Glbl Strategic Yield A EU BD IRL 04/17 EUR 1227.72 8.6 –17.1 –9.9
Glbl Strategic Yield B EU BD IRL 04/17 EUR 1308.16 8.8 –16.6 –9.4
Japan Equity A JP EQ IRL 04/17 JPY 10506.00 1.7 –34.6 –30.2
Japan Equity B JP EQ IRL 04/17 JPY 11150.00 1.8 –34.2 –29.7
PacBasn (Ex-Jap) Eq A AS EQ IRL 04/17 USD 1413.70 9.9 –41.4 –21.1
PacBasn (Ex-Jap) Eq B AS EQ IRL 04/17 USD 1502.32 10.1 –41.1 –20.7
Pan European Eq A EU EQ IRL 04/17 EUR 721.46 0.4 –38.2 –29.6
Pan European Eq B EU EQ IRL 04/17 EUR 765.85 0.6 –37.9 –29.2
US Equity A US EQ IRL 04/17 USD 674.02 0.7 –36.9 –22.0
US Equity B US EQ IRL 04/17 USD 718.65 0.9 –36.5 –21.5
US Small Cap A US EQ IRL 04/17 USD 988.07 –1.7 –36.0 –25.0
US Small Cap B US EQ IRL 04/17 USD 1054.10 –1.6 –35.6 –24.5

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 04/20 SEK 63.13 4.9 –38.0 –28.9
Choice Japan Fd JP EQ LUX 04/20 JPY 44.74 –0.5 –34.3 –31.3
Choice Jpn Chance/Risk JP EQ LUX 04/20 JPY 44.66 –0.3 –43.3 –32.3
Choice NthAmChance/Risk US EQ LUX 04/20 USD 2.97 5.9 –40.9 –23.4
Europe 2 Fd EU EQ LUX 04/20 EUR 0.69 0.1 –43.4 –33.5
Europe 3 Fd EU EQ LUX 04/20 EUR 3.10 1.6 –42.6 –33.1
Global Chance/Risk Fd GL EQ LUX 04/20 EUR 0.48 2.5 –31.2 –25.3
Global Fd GL EQ LUX 04/20 USD 1.57 –5.8 –43.6 –27.0
Intl Mixed Fd -C- NO BA LUX 04/20 USD 21.28 –7.4 –34.8 –18.9
Intl Mixed Fd -D- NO BA LUX 04/20 USD 15.02 –7.4 –34.8 –17.9
Wireless Fd OT EQ LUX 04/20 EUR 0.11 17.9 –25.1 –19.6

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 04/20 USD 5.01 10.5 –38.6 –18.3
Currency Alpha EUR -IC- OT OT LUX 04/20 EUR 10.66 –2.3 4.2 NS
Currency Alpha EUR -RC- OT OT LUX 04/20 EUR 10.59 –2.5 3.8 2.5
Currency Alpha SEK -ID- OT OT LUX 04/20 SEK 102.96 –2.5 3.9 NS
Currency Alpha SEK -RC- OT OT LUX 04/20 SEK 118.00 –2.5 3.8 2.5
Generation Fd 80 OT OT LUX 04/20 SEK 6.88 7.8 –18.5 NS
Nordic Focus EUR NO EQ LUX 04/20 EUR 53.25 6.7 –41.3 NS
Nordic Focus NOK NO EQ LUX 04/20 NOK 58.30 6.7 –41.3 NS
Nordic Focus SEK NO EQ LUX 04/20 SEK 63.18 6.7 –41.3 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 04/20 USD 1.41 1.4 –36.6 –23.7
Ethical Global Fd GL EQ LUX 04/20 USD 0.60 –3.0 –41.0 –26.7
Ethical Sweden Fd NO EQ LUX 04/20 SEK 32.43 12.8 –22.7 –19.8
Europe Fd EU EQ LUX 04/20 USD 1.50 2.3 –32.8 –26.6
Index Linked Bd Fd SEK OT BD LUX 04/20 SEK 13.10 0.2 4.0 4.2
Medical Fd OT EQ LUX 04/20 USD 2.58 –10.0 –24.7 –18.2

Short Medium Bd Fd SEK NO MM LUX 04/20 SEK 9.23 0.8 2.8 3.0

Technology Fd OT EQ LUX 04/20 USD 1.78 14.2 –29.4 –15.2

World Fd NO BA LUX 04/20 USD 1.58 –4.8 –40.7 –20.3

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 04/20 EUR 1.27 0.0 1.4 1.7

Short Bond Fd SEK NO MM LUX 04/20 SEK 21.82 1.2 2.8 3.0

Short Bond Fd USD US MM LUX 04/20 USD 2.49 –0.3 0.9 2.3

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 04/20 SEK 9.97 –0.9 –2.5 –0.5

Alpha Bond Fd SEK -B- NO BD LUX 04/20 SEK 8.95 –0.9 –2.5 –0.5

Alpha Bond Fd SEK -C- NO BD LUX 04/20 SEK 24.97 –0.9 –2.6 –0.6

Alpha Bond Fd SEK -D- NO BD LUX 04/20 SEK 8.32 –0.9 –2.6 –0.6

Alpha Short Bd SEK -A- NO MM LUX 04/20 SEK 10.98 1.6 3.4 3.4

Alpha Short Bd SEK -B- NO MM LUX 04/20 SEK 10.30 1.6 3.4 3.4

Alpha Short Bd SEK -C- NO MM LUX 04/20 SEK 21.49 1.6 3.3 3.3

Alpha Short Bd SEK -D- NO MM LUX 04/20 SEK 8.93 1.6 3.3 3.3

Bond Fd SEK -C- NO BD LUX 04/20 SEK 42.00 1.1 10.1 6.2

Bond Fd SEK -D- NO BD LUX 04/20 SEK 12.60 1.1 8.9 5.6

Corp. Bond Fd EUR -C- EU BD LUX 04/20 EUR 1.08 –1.0 –8.2 –4.7

Corp. Bond Fd EUR -D- EU BD LUX 04/20 EUR 0.85 –1.0 –8.6 –4.9

Corp. Bond Fd SEK -C- NO BD LUX 04/20 SEK 10.53 –2.0 –12.6 –6.9

Corp. Bond Fd SEK -D- NO BD LUX 04/20 SEK 8.27 –2.0 –12.5 –6.8
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/20 EUR 105.75 1.8 6.8 NS

Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/20 EUR 105.30 1.7 6.3 NS

Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS

Danish Mortgage Bond Fd SEK -RC- NO BD LUX 04/20 SEK 1173.09 1.7 6.3 NS

Flexible Bond Fd -C- NO BD LUX 04/20 SEK 21.22 1.7 6.5 4.6

Flexible Bond Fd -D- NO BD LUX 04/20 SEK 12.01 1.7 6.5 4.6

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 04/20 SEK 78.19 –2.4 –22.0 –14.9

Global Hedge I SEK -D- OT OT LUX 04/20 SEK 71.45 –2.4 –24.3 –16.1

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 04/20 USD 1.73 12.1 –44.1 –17.2

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 04/20 SEK 21.97 30.9 –19.2 –16.9

Europe Chance/Risk Fd EU EQ LUX 04/20 EUR 770.13 1.0 –46.5 –35.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT OT ARE 04/09 USD 889.29 –5.4 NS NS

UAE Blue Chip Fund Acc OT OT ARE 04/09 AED 4.97 8.4 –57.0 –17.8

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 04/17 EUR 27.54 –2.9 –6.1 –0.6

Bonds Eur Corp A OT OT LUX 04/16 EUR 21.28 2.6 –2.2 –2.1

Bonds Eur Hi Yld A OT OT LUX 04/16 EUR 14.55 9.4 –25.8 –19.3

Bonds EURO A OT OT LUX 04/17 EUR 39.50 0.0 5.8 4.0

Bonds Europe A OT OT LUX 04/17 EUR 37.87 0.0 5.9 3.2

Bonds US MtgBkSec A OT OT LUX 04/16 USD 24.37 –4.9 9.4 0.1

Bonds US OppsCoreplus A OT OT LUX 04/17 USD 32.84 4.2 2.9 4.8

Bonds World A OT OT LUX 04/16 USD 37.72 –5.3 –7.1 5.0

Eq. China A OT OT LUX 04/17 USD 16.54 10.7 –33.7 –12.6

Eq. ConcentratedEuropeA OT OT LUX 04/17 EUR 20.72 0.6 –38.4 –30.7

Eq. Eastern Europe A OT OT LUX 04/17 EUR 16.01 21.2 –55.5 –36.3
Eq. Equities Global Energy OT OT LUX 04/17 USD 13.84 –2.9 –48.3 –18.3

Eq. Euroland A OT OT LUX 04/17 EUR 8.65 –5.6 –37.9 –30.2

Eq. Euroland MidCapA OT OT LUX 04/17 EUR 15.01 4.2 –42.6 –33.1

Eq. EurolandCyclclsA OT OT LUX 04/17 EUR 14.40 4.9 –33.3 –22.4

Eq. EurolandFinancialA OT OT LUX 04/16 EUR 8.44 0.2 –47.3 –37.7

Eq. Glbl Emg Cty A OT OT LUX 04/17 USD 6.63 10.8 –47.9 –20.8

Eq. Global A OT OT LUX 04/17 USD 20.43 –2.9 –41.4 –26.7

Eq. Global Technol A OT OT LUX 04/17 USD 4.60 26.0 –23.1 –20.3

Eq. Gold Mines A OT OT LUX 04/17 USD 19.96 –4.6 –38.9 –15.2

Eq. Japan Sm Cap A OT OT LUX 04/17 JPY 870.69 –3.9 –33.6 –38.3

Eq. Japan Target A OT OT LUX 11/26 JPY 1485.42 –8.1 –18.7 –22.7

Eq. Pacific A OT OT LUX 04/17 USD 6.71 5.1 –43.3 –20.5

Eq. US ConcenCore A OT OT LUX 04/17 USD 17.68 8.9 –24.7 –15.7

Eq. US Lg Cap Gr A OT OT LUX 04/17 USD 11.86 10.0 –37.8 –21.4

Eq. US Mid Cap A OT OT LUX 04/16 USD 21.76 8.6 –39.5 –18.6

Eq. US Multi Strg A OT OT LUX 04/17 USD 16.50 3.3 –38.8 –25.0

Eq. US Rel Val A OT OT LUX 04/17 USD 15.65 0.7 –41.3 –29.7

Eq. US Sm Cap Val A OT OT LUX 04/16 USD 12.22 –5.6 –46.2 –34.1

Eq. US Value Opp A OT OT LUX 04/17 USD 12.59 –2.9 –45.7 –33.5

Money Market EURO A OT OT LUX 04/16 EUR 27.28 0.6 3.7 3.9

Money Market USD A OT OT LUX 04/17 USD 15.80 0.3 2.1 3.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
YMR-N Series
YMR-N Growth Fund OT OT IRL 04/20 JPY 8161.00 –5.1 –40.3 –36.2

YMR-N Japan Fund OT OT IRL 04/20 JPY 9348.00 –1.0 –35.8 –32.0

YMR-N Low Price Fund OT OT IRL 04/20 JPY 12392.00 –4.5 –34.5 –32.9

YMR-N Small Cap Fund OT OT IRL 04/20 JPY 5760.00 –10.3 –40.5 –38.4

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 04/20 JPY 4188.00 –0.4 –42.8 –35.0

Yuki 77 General JP EQ IRL 04/20 JPY 5866.00 –0.6 –39.3 –32.5

Yuki 77 Growth JP EQ IRL 04/20 JPY 5631.00 –4.8 –42.3 –37.3

Yuki 77 Income AS EQ IRL 04/20 JPY 4885.00 –4.5 –34.0 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/20 JPY 6154.00 –1.4 –37.1 –33.7

Yuki Chugoku Jpn Gro JP EQ IRL 04/20 JPY 4651.00 –9.0 –42.5 –35.6

Yuki Chugoku JpnLowP JP EQ IRL 04/20 JPY 7508.00 –8.3 –31.7 –29.8

Yuki Chugoku JpnPurGth OT OT IRL 02/09 JPY 3989.00 –14.7 –45.6 –38.5

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 04/20 JPY 6448.00 –4.7 –41.0 –34.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/20 JPY 4244.00 –6.7 –43.3 –34.9

Yuki Hokuyo Jpn Inc JP EQ IRL 04/20 JPY 4899.00 –7.2 –35.5 –30.7

Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/20 JPY 4232.00 –10.1 –41.1 NS

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/20 JPY 3999.00 –5.9 –47.3 –37.4

Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/20 JPY 4251.00 –5.4 –46.9 –39.8

Yuki Mizuho Jpn Exc 100 OT OT IRL 04/20 JPY 5977.00 –2.0 –43.0 –35.5

Yuki Mizuho Jpn Gen OT OT IRL 04/20 JPY 7937.00 –1.0 –36.4 –33.7

Yuki Mizuho Jpn Gro OT OT IRL 04/20 JPY 5874.00 –6.0 –38.6 –36.3

Yuki Mizuho Jpn Inc OT OT IRL 04/20 JPY 7368.00 –7.4 –36.3 –31.7

Yuki Mizuho Jpn Lg Cap OT OT IRL 04/20 JPY 4755.00 –4.6 –38.4 –33.3

Yuki Mizuho Jpn LowP OT OT IRL 04/20 JPY 10916.00 –3.7 –29.5 –28.7

Yuki Mizuho Jpn PGth OT OT IRL 04/20 JPY 7258.00 –5.0 –43.1 –36.7

Yuki Mizuho Jpn SmCp OT OT IRL 04/20 JPY 5569.00 –9.2 –43.6 –38.1

Yuki Mizuho Jpn Val Sel OT OT IRL 04/20 JPY 5136.00 –1.1 –35.9 –31.3

Yuki Mizuho Jpn YoungCo OT OT IRL 04/20 JPY 2288.00 –4.1 –46.1 –46.8

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 04/20 JPY 4485.00 –0.4 –44.0 –36.1

Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 04/20 JPY 4199.00 –3.8 –41.9 –36.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/20 JPY 5032.00 –1.3 –37.7 –32.9

Continued from previous page

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 02/27 USD 34.46 –10.3 –1.0 5.6

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 02/27 USD 1358.87 0.5 4.1 5.9

CMA MultHdge Arbtrge OT OT CYM 02/27 USD 1754.53 0.8 –9.5 –2.5

CMA MultHdge Balncd OT OT CYM 02/27 USD 1252.68 0.4 4.8 5.8

CMA MultHdge Growth OT OT CYM 02/27 USD 1713.10 2.7 7.0 6.4

CMA MultiHdge Lvrgd OT OT CYM 02/27 USD 995.18 –0.3 1.6 6.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 01/31 EUR 98.75 0.3 –21.6 –9.0

D'Auriol Opp F3 EUR EU MM CYM 01/30 EUR 1001.61 0.6 –24.2 –12.3

n HARMONY CAPITAL
email: info@harmonycapitalfund.com
Harmony Cap Ltd A USD OT OT BMU 01/30 USD 2057.10 –0.5 –5.2 –4.7

Harmony Cap Ltd B EUR OT OT BMU 01/30 EUR 1990.70 –0.8 –4.6 –4.9

Harmony Cap Ltd D USD OT OT BMU 01/30 USD 1178.50 –0.5 –5.6 –5.1

Harmony Cap Ltd E EUR OT OT BMU 01/30 USD 1145.50 –0.8 –4.8 –5.2

Harmony Cap Ltd F GBP OT OT BMU 01/30 GBP 1002.20 –0.6 –4.0 –4.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 04/09 USD 606.05 34.4 –62.4 –38.4

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 03/31 EUR 218.46 1.7 16.8 30.0

Horseman EmMkt Opp USD GL EQ USA 03/31 USD 221.89 1.1 14.3 30.0

Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 212.41 1.5 8.0 18.3

Horseman EurSelLtd USD EU EQ GBR 03/31 USD 220.70 1.5 6.9 18.4

Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 479.05 –2.7 14.5 25.9

Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 479.05 –2.7 14.5 25.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7

Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2

Global Absolute OT OT GGY 04/10 GBP 0.95 1.2 –13.1 –4.4

Global Absolute USD OT OT GGY 04/10 USD 1.77 0.9 –12.7 –4.3

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 03/31 EUR 73.25 –4.0 –32.5 –15.1

Special Opp Inst EUR OT OT CYM 03/31 EUR 68.99 –3.9 –32.1 NS

Special Opp Inst USD OT OT CYM 03/31 USD 77.75 –3.7 –29.9 –12.6

Special Opp USD OT OT CYM 03/31 USD 76.51 –3.9 –30.4 –13.3

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 03/31 EUR 121.36 1.7 –12.8 –2.8

GH Fund CHF Hdg OT OT JEY 03/31 CHF 100.80 1.0 –15.9 –6.4

GH Fund EUR Hdg (Non-V) OT OT JEY 03/31 EUR 110.02 1.4 –15.0 –5.1

GH Fund GBP Hdg OT OT JEY 03/31 GBP 119.65 1.5 –15.1 –4.3

GH Fund Inst EUR OT OT JEY 03/31 EUR 89.36 7.0 NS NS

GH Fund Inst JPY OT OT JEY 03/31 JPY 8528.54 1.5 –13.5 NS

GH Fund Inst USD OT OT JEY 03/31 USD 100.44 1.8 –12.9 –3.1

GH FUND S EUR OT OT CYM 03/31 EUR 114.98 1.7 –14.5 –4.3

GH FUND S GBP OT OT JEY 03/31 GBP 119.56 1.6 –14.0 –3.3

GH Fund S USD OT OT CYM 03/31 USD 134.39 1.8 –12.5 –2.6

GH Fund USD OT OT GGY 12/31 USD 243.74 –16.6 –16.6 –2.8

Hedge Investments OT OT JEY 03/20 USD 126.63 2.2 NS NS

Leverage GH USD OT OT GGY 03/31 USD 100.10 2.6 –30.7 –14.0

MultiAdv Arb CHF Hdg OT OT JEY 03/31 CHF 85.43 1.7 –21.6 –13.5

MultiAdv Arb EUR Hdg OT OT JEY 03/31 EUR 92.40 2.2 –20.8 –12.4

MultiAdv Arb GBP Hdg OT OT JEY 03/31 GBP 99.70 2.9 –21.0 –12.0

MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS

MultiAdv Arb S EUR OT OT CYM 03/31 EUR 97.88 2.3 –20.1 –11.4

MultiAdv Arb S GBP OT OT CYM 03/31 GBP 102.65 2.9 –19.9 –10.7

MultiAdv Arb S USD OT OT CYM 03/31 USD 111.28 2.7 –18.0 –9.8

MultiAdv Arb USD OT OT GGY 03/31 USD 172.95 2.5 –19.0 –11.0

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 03/31 USD 107.83 0.7 –14.9 –6.7

Asian AdbantEdge EUR OT OT JEY 03/31 EUR 91.62 3.3 –17.3 –4.9

Asian AdvantEdge OT OT JEY 03/31 USD 166.69 2.9 –16.3 –3.5

Emerg AdvantEdge OT OT JEY 03/31 USD 145.28 3.5 –25.1 –8.1

Emerg AdvantEdge EUR OT OT JEY 03/31 EUR 81.32 3.5 –27.4 –10.3

Europ AdvantEdge EUR OT OT JEY 03/31 EUR 114.93 –0.3 –15.5 –9.4

Europ AdvantEdge USD OT OT JEY 03/31 USD 121.34 –0.6 –14.6 –8.6

Japan AdvantEdge JPY OT OT JEY 03/31 JPY 7776.09 –3.8 –10.2 –9.8

Japan AdvantEdge USD OT OT JEY 03/31 USD 90.64 –3.7 –8.8 –7.2

Lvgd Alpha AdvantEdge OT OT JEY 03/31 USD 86.67 1.0 –33.0 –18.8

Trading AdvantEdge OT OT GGY 03/31 USD 146.97 –3.1 0.5 16.5

Trading AdvantEdge EUR OT OT GGY 03/31 EUR 133.83 –2.8 1.3 15.8

Trading AdvantEdge GBP OT OT GGY 03/31 GBP 140.98 –3.1 3.9 17.8

US AdvantEdge OT OT JEY 03/31 USD 104.65 2.3 –14.5 –5.9

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200

Email: contact@integratedai.com - Website: www.integratedai.com

Altipro OT OT FRA 03/31 EUR 189.94 –22.8 –25.1 –12.0

Integrated Dir Trading EUR OT OT CYM 01/30 EUR 104.89 2.9 –1.1 7.0

Integrated Emg Markets EUR OT OT CYM 01/30 EUR 69.49 –2.4 –30.2 –15.0

Integrated European EUR OT OT CYM 01/30 EUR 149.76 0.5 3.5 0.3

Integrated Event Driven EUR OT OT CYM 01/30 EUR 82.99 1.4 –20.2 –8.9

Integrated Lg/Sh Sel F EUR OT OT CYM 01/30 EUR 86.33 0.8 –10.3 –3.1

Integrated MultSt B EUR OT OT VGB 01/30 EUR 116.51 3.2 –15.1 –5.6

Integrated Relative Value EUR OT OT CYM 01/30 EUR 90.62 1.1 –10.2 –3.0

n KREDIETBANK LUXEMBOURG

www.kbl.lu Fax : +352 47 97 73 911

KBL SPOP Investing OT OT LUX 09/30 EUR 1902.24 –13.7 –12.4 0.9

KBL SPOP Investing OT OT LUX 09/30 USD 1829.54 –14.3 –12.7 1.6

n MERIDEN GROUP

Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com

Antanta Combined Fund EE EQ AND 04/17 USD 230.05 19.7 –69.3 –48.0

Antanta MidCap Fund EE EQ AND 04/17 USD 313.32 8.1 –82.5 –52.7

Meriden Opps Fund GL OT AND 04/15 EUR 84.61 –2.8 –20.9 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 01/30 USD 1220.59 NS –14.9 –4.7

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/14 USD 70.79 –15.0 17.4 28.1
Superfund GCT USD* OT OT LUX 04/14 USD 3170.00 –13.2 9.4 14.5
Superfund Gold A (SPC) OT OT CYM 04/14 USD 1051.89 –9.5 –3.7 21.2
Superfund Gold B (SPC) OT OT CYM 04/14 USD 1165.67 –13.5 –4.9 23.6
Superfund Q-AG* OT OT AUT 04/14 EUR 8070.00 –7.9 10.1 13.5

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 02/27 USD 183.52 –0.1 9.3 10.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 03/31 EUR 1278.17 –1.2 –2.1 11.1
Winton Evolution GBP GL OT VGB 03/31 GBP 1260.86 –1.1 –1.3 12.5
Winton Evolution JPY GL OT VGB 02/27 JPY 115254.95 0.7 –3.8 7.1
Winton Evolution USD GL OT CYM 03/31 USD 1251.18 –1.0 –2.3 11.6
Winton Futures EUR GL OT VGB 03/31 EUR 204.77 –0.5 8.6 22.5
Winton Futures GBP GL OT VGB 03/31 GBP 220.50 –0.7 9.5 24.1
Winton Futures JPY Lead Series 2 GL OT VGB 03/31 JPY 14524.76 –1.6 4.7 19.0
Winton Futures USD GL OT VGB 03/31 USD 726.91 –0.9 7.7 22.8

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 04/09 EUR 127.49 7.3 –15.4 NS
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 04/09 USD 277.35 7.2 –13.8 NS

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 03/31 USD 1251.33 –1.8 –1.8 –0.5 –18.7 –8.8

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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Pepsi bids for big bottlers
Distribution control
would be tightened
amid profit pressures

CORPORATE NEWS

PepsiCo Inc. launched a $6 bil-
lion takeover bid for its two largest
independent bottlers late Sunday, a
major strategy shift that signals the
company’s intention to overhaul
how it makes and distributes its
products to consumers.

Combining Pepsi with its two
main bottlers would give it control
of about 80% of its North America
beverage-distribution volume. The
company also said it expects to save
$200 million and anticipates boost-
ing annual earnings by 15 cents a
share once those cost benefits are
fully realized.

The simultaneous offers for Pepsi
Bottling Group Inc. and PepsiAmeri-
cas Inc. value each company’s shares
at about 17% above their trading
price Friday. PepsiCo is offering
$29.50 in cash and stock for each
share of Pepsi Bottling, valuing the
company at about $6.4 billion. It is
making a separate offer for Pep-
siAmericas, at $23.27 a share, that val-
ues that bottler at about $2.9 billion.

Meanwhile, Pepsi posted a 1% de-
cline in first-quarter profit, hurt in
part by a drop in North American
beverage volume that underscored
the company’s argument for buying
its biggest bottlers. Profit slipped to
$1.14 billion, or 72 cents a share,
from $1.15 billion, or 70 cents a
share, a year earlier. There were
3.8% fewer shares outstanding in
the most recent period. The latest re-
sults included a $25 million charge
related to its restructuring plan. Rev-
enue slipped 0.8% to $8.26 billion.

North American beverage vol-
ume fell 6%, hurt by a mid-single-
digit decline in carbonated soft
drinks and a double-digit decline in
sports drinks. The company said it
faced a challenging comparison be-
cause of the launch of two Gatorade
products—G2 and Gatorade Ti-
ger—in the prior year.

International revenue increased
2.6% as profits fell 4.5%.

Pepsi already owns one-third of
Pepsi Bottling and more than two-
fifths of PepsiAmericas.
The bottlers will likely con-
vene independent commit-
tees to evaluate the bids.

A decade ago, Pepsi
sought to separate itself
from its bottlers, figuring it
would help the company fo-
cus on soft-drink growth
while keeping bottling as-
sets off its balance sheet. In
an interview, Pepsi Chair-
man and Chief Executive In-
dra Nooyi said business con-
ditions had changed since then. Con-
sumers are abandoning soft drinks
for water, juice and other noncarbon-
ated beverages.

Owning the two big bottlers
would allow Pepsi to revamp produc-
tion and distribution and squeeze
out costs. “We can accelerate reve-

nue growth and be more agile and
flexible,” she said of the offer.
“When you have a flat-to-shrinking
profit pool, slicing it 20 ways to Sun-
day is not the answer.”

The offers are the most aggres-
sive moves by Ms. Nooyi since she
became head of the drinks and snack-
food giant in 2006. She has become
increasingly convinced that a major
revamp of the distribution system
was needed, saying in a published in-
terview last October that it needed
to be “reconceptualized.”

Pepsi shares slid $2.26, or 4.4%,
to $49.87 in late-afternoon trading
on the New York Stock Exchange
Monday as investors questioned
whether it might have to pay more
for the bottlers. Shares of Pepsi Bot-
tling Group rose 22%, or $5.60, to
$30.80. Shares of PepsiAmericas
gained 26% to $25.13.

The concept of the big publicly
traded bottler was forged by Coca-
Cola Co. in the late 1980s. Worried
about losing control over its bot-
tlers, Coke’s chief financial officer
at the time, M. Douglas Ivester, de-
vised a plan to create “anchor bot-
tlers” in which it would own a large

stake — up to 49% — while
keeping the bottlers’ as-
sets off its books.

PepsiCo’s move is likely
to put pressure on Coke,
which is grappling with its
own decline in U.S. soda
sales and has had a frac-
tious relationship with its
biggest bottler, Coca-Cola
Enterprises Inc. But Coke
has been adamantly
against such a purchase,
and its system is more com-

plex than Pepsi’s.
PepsiCo spun off its bottling divi-

sion in 1999, under pressure from in-
vestors. The initial public offering
of Pepsi Bottling, or PBG, was one of
the largest in the history of the New
York Stock Exchange. Today PBG is
the world’s largest bottler of Pepsi
beverages, generating nearly $14 bil-
lion in annual sales and accounting
for about 40% of Pepsi’s global vol-
ume and more than 50% of Pepsi bev-
erages sold in North America.

PepsiAmericas has $4.9 billion in
annual revenue and accounts for
about 19% of Pepsi products sold in
the U.S.

GLOBAL BUSINESS BRIEFS

Indra Nooyi

*As of March 2009  †As of February 2009
Source: the companies

Bottled up
Percentage of shares outstanding 
owned by PepsiCo

Pepsi Bottling Group†

PepsiAmericas*

33.1%

43.2%

Alliance Trust PLC

U.K. investment trust Alliance
Trust PLC posted a sharply wider net
loss for its full fiscal year as the value
of its investments dropped. In the 12
months ended Jan. 31, Alliance’s net
loss grew to £523.2 million ($773.5
million) from £76.56 million a year
earlier. Revenue rose 9% to £60.3 mil-
lion, but this was negated by £583.5
million in investment losses. The
company said its net asset value per
share fell to £3.17 from £4.03 a year
earlier. Alliance Trust nevertheless
said it will pay a full-year dividend of
8 pence a share, up from 7.9 pence a
year ago. Chief Executive Katherine
Garrett-Cox said that although the
firm is cautious about the market
outlook, “the outlook for us is very
rosy because we are very much bot-
tom-up stock pickers and we seek
good companies for the long term.”

British Airways PLC

British Airways PLC expects a
shortfall of £1.7 billion ($2.5 billion)
in cash generation if the industry
downturn causes it to book two
years of losses, Chief Financial Of-
ficer Keith Williams said in the air-
line’s weekly in-house newsletter.
“We have prepared our finances to
sustain a downturn, but we had
planned our business around an op-
erating margin of eight to 10 per
cent,” Mr. Williams said. The airline
warned earlier this month that it
will likely post an operating loss of
about £225 million for the year
ended March 31 when it reports re-
sults next month. The carrier has re-
ported 13 months of declining traf-
fic and is offering voluntary depar-
ture packages to its managers in an
effort to cut costs. Last year, BA de-
livered a 10.4% operating margin.

—Compiled from staff
and wire service reports.

China Merchants Holdings

China Merchants Holdings (Inter-
national) Co. said its 2008 net profit
rose 4.5%, lifted by increased capac-
ity. The Hong Kong-listed port opera-
tor, a unit of state-owned China Mer-
chants Group, said net profit rose to
3.71 billion Hong Kong dollars
(US$478.7 million) from HK$3.55 bil-
lion. Revenue from continuing oper-
ations rose 24% to HK$4.14 billion
from HK$3.35 billion. China Mer-
chants is the largest container termi-
nal operator by volume in Shen-
zhen, mainland China’s second-big-
gest port. It controls nearly all the
terminals on the west side of Shen-
zhen port including the Shekou, Chi-
wan and Mawan container termi-
nals. The company recommended a
final dividend of 40 Hong Kong
cents, down from 45 cents in 2007.

Czech Airlines

Air France-KLM SA and Czech
consortium Unimex-Travel Service
were picked by the Czech govern-
ment Monday as candidates to take
over state-owned Czech Airlines, of-
ficials said. The Czech state aims to
sell its 91.5% stake in the national car-
rier, also called CSA, in a two-round
public tender this year, and expects
to generate about $270 million. Four
bidders applied for the deal in the
first round, including Russian car-
rier OAO Aeroflot. Finance Minister
Miroslav Kalousek said the govern-
ment decided to invite only Air
France and the Czech consortium,
declining to elaborate on reasons for
the decision. Czech Premier Mirek
Topolanek said last month that stra-
tegic and security interests would be
decisive. The government plans to
complete the sale by September.

By Betsy McKay,
Dennis K. Berman
and Valerie Bauerlein

By Robert Guy Matthews

The United Steelworkers filed a
trade case against Chinese tire man-
ufacturers, alleging a four-year-
long surge of unfairly imported
tires for cars and trucks that the
union said is causing plant closings
in the U.S. and the loss of thousands
of domestic jobs.

This filing is the latest trade
case by U.S. producers against Chi-
nese manufacturers. Last week,
U.S. steelmakers filed their largest
case against allegedly unfairly
dumped steel from China.

The steel workers union said it
is requesting that China lower the
number of car and light-truck tires
exported to the U.S. to 21 million. It
said that would return Chinese im-
ports to 2005 levels. The quota
would increase 5% a year for three
years, the union said.

U.S. union aims
to curb imports
of Chinese tires

Toyota Motor Corp.

Toyota Motor Corp.’s French op-
erations have seen production drop
by 3,300 cars in recent days because
workers angry over cutbacks
blocked access to a factory where
the Yaris model is built, a company
official said Monday. More than 100
workers were barring all entrances
to the site with their cars in Onnaing
in northern France before reaching
a deal with company management
Monday afternoon, said François-
Régis Cuminal, chief spokesman for
the plant. Some set tires or crates
ablaze. The plant employs 3,250
workers and normally produces
about 26,000 cars a month. The
workers were protesting for more
compensation for so-called short-
time contracts, under which they
work fewer hours. Mr. Cuminal said
Toyota would tap a government aid
fund to boost the rate of short-time
pay from 60% of gross salary to 75%.

Hasbro Inc.

Hasbro Inc.’s first-quarter profit
fell 47% as consumers purchased
fewer toys and a stronger dollar re-
duced overseas revenue. Sales
slumped at Hasbro’s boys division
and its board-game unit. The com-
pany also was forced to cut prices on
toy dinosaurs and dogs it had hoped
to sell for $200 as consumers
shunned expensive toys. Company
executives in a conference call indi-
cated they suspect the worst is be-
hind Hasbro in terms of retailers’
efforts to lower inventories, a ma-
jor concern in the first quarter.
The Pawtucket, R.I., toy maker re-
ported first-quarter profit of $19.7
million, or 14 cents a share, com-
pared with $37.5 million, or 25
cents a share, a year earlier. Reve-
nue declined 12% to $621.3 million.

Kuehne & Nagel

Swiss freight forwarder
posts 17% drop in profit

Swiss freight forwarder Kuehne
& Nagel International AG said Mon-
day its first-quarter net profit fell
17% as cost-cutting and increased
sales activities only partially offset
severe, recession-related volume de-
clines. Net profit at the Schindellegi-
based company fell to 128 million
Swiss francs ($109.6 million) from
154 million francs a year earlier. Rev-
enue was down 19% at 4.29 billion
francs from 5.31 billion francs. “The
solid performance in the first quar-
ter confirms the efficiency of the
measures we have taken at an early
stage and implemented on a world-
wide scale to adapt our enterprise
to today’s economic environment,”
said Chief Executive Reinhard
Lange. The company said it would
continue to curb costs while seeking
to expand market share.

Sacyr-Vallehermoso SA

Debt-laden Spanish construction
company Sacyr-Vallehermoso SA re-
stated its 2008 results, posting a
wider loss on accounting adjust-
ments and higher provisions. Madrid-
based Sacyr said its net loss widened
to Œ256 million ($333.5 million)from
a previously stated loss of Œ176.8 mil-
lion. The company reported net profit
of Œ946.4 million for 2007. A Sacyr
representative said the changes were
conducted to follow “more prudent
accounting criteria.” Sacyr, which em-
barked on leveraged acquisitions
when liquidity was abundant, re-
cently has been forced to sell assets as
financing costs jumped and Spain’s
real-estate market imploded. Sacyr
said in a filing with regulators that
restatements include a provision of
Œ37.2 million for uncollected loans.
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Andfs. Borsa Global GL EQ AND 04/17 EUR 5.40 –6.9 –36.3 –25.0

Andfs. Emergents GL EQ AND 04/17 USD 11.54 15.4 –42.9 –17.8

Andfs. Espanya EU EQ AND 04/17 EUR 10.39 –4.0 –33.6 –22.7

Andfs. Estats Units US EQ AND 04/17 USD 11.89 –2.5 –35.7 –21.6
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LuxTopic-Pacific AS EQ LUX 04/20 EUR 10.92 20.7 –38.3 –22.1

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 03/31 USD 32.30 –6.6 –53.8 –13.3
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n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Portfolio Selection Fund
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EPB Flexible 50/50 OT OT LUX 04/16 EUR 213.49 –1.2 –21.4 –15.3
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KBC Eq (L) NthAmer EUR US EQ LUX 04/17 EUR 442.69 –3.1 –38.2 NS
KBC Eq (L) NthAmer USD US EQ LUX 04/17 USD 646.60 –2.6 –36.4 –21.7
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KBL Key America USD US EQ LUX 04/16 USD 326.87 –1.8 –41.2 –24.1
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KBL Key Eur Sm Cie EU EQ LUX 04/16 EUR 648.98 3.2 –44.8 –35.4
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KBL Key NaturalRes EUR OT EQ LUX 04/16 EUR 373.39 9.6 –35.1 –17.9
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n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 04/09 USD 38.05 11.5 –41.5 –21.4

LG Asian Plus AS EQ CYM 04/09 USD 38.88 2.9 –44.3 –18.6

LG Asian SmallerCo's AS EQ BMU 04/17 USD 60.37 9.5 –50.7 –37.8

LG India EA EQ MUS 04/16 USD 34.73 8.8 –47.2 –20.7

Siberian Investment Co OT OT IRL 02/27 USD 22.58 39.1 –70.6 –45.3

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 04/17 EUR 21.35 –18.6 –59.3 –50.9
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Curbs put on AIG spending
U.S. restricts pay,
parties and more
as it doles out funds

By Lavonne Kuykendall

Office remodeling, fancy hotels
and even holiday parties are under
restriction as American Interna-
tional Group Inc. closes on its lat-
est round of funding from the Trea-
sury Department, according to an
agreement the insurer filed
Monday.

AIG said it closed on its deal, an-
nounced in March, for the Trea-
sury to make new funds available.

The purchase agreement gives
a hint at past controversy at AIG.

The Treasury’s loan, originally
announced at $30 billion, was cut
to $29.835 billion after the Trea-
sury deducted $165 million to
cover retention payments AIG
made to executives in its financial-
products division in March 2009.

The payments, and news re-
ports of expensive corporate out-
ings, caused an uproar.

Several sections of the agree-
ment restrict how AIG can handle

executive-retention payments and
bonuses.

Other sections of the agree-
ment outline restrictions on how
AIG may spend money while the
Treasury Department is an inves-
tor.

Travel expenses, sponsorship
of conferences and events, use of
corporate aircraft, office renova-

tions and holiday parties are to be
restricted, the agreement said.

If AIG wants to change its pol-
icy on expenses while the Treasury
is still an investor, it must obtain
approval in writing before it
makes the change, the agreement
said.

AIG said it will comply with
compensation limits outlined in
the Emergency Economic Stabiliza-
tion Act of 2008, which set limits
on pay for senior executives.

In its agreement with the Trea-
sury, AIG said that, if necessary, it
will have its senior partners agree
in writing to the changes, which
limit the use of so-called golden-
parachute and retention pay-
ments.

Under the legislation, retention
payments for senior partners can’t
exceed 3.5 times the partner’s base
salary and target annual bonus.

AIG also can’t use funds pro-
vided under the agreement to pay
annual bonuses or other perform-
ance awards, and it agrees to allow
independent confirmation.

AIG said the Treasury will in-
vest in the company as long as AIG
doesn’t file for Chapter 11 bank-
ruptcy protection and as long as
the U.S. Treasury holds more than
50% of the voting power.

In a separate SEC filing, AIG
said it reached a deal for the ex-
change of different classes of pre-
ferred stock, under which the Trea-
sury would exchange four million
shares of AIG’s series D fixed-rate
cumulative preferred stock for
400,000 shares of AIG’s series E
fixed-rate noncumulative pre-
ferred stock.
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AIG delays proxy filing
as it weighs board shift

Big China Zhongwang issue
could awaken IPO slumber

Pakistan makes rare key-rate cut

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

A potential shakeup of the board
of American International Group
Inc. has precipitated a delay in the
filing of the insurer’s annual proxy
statement, according to a person fa-
miliar with the matter.

The aim is to expand and reshuf-
fle the company’s 11-member board,
this person said.

AIG’s board has remained largely
intact since the government res-
cued it from the brink of bankruptcy
in September.

The maneuvers around the proxy
illustrate the complicated oversight
of AIG. Upon the rescue, the govern-
ment took a nearly 80% stake in the
company. The government has ap-
pointed three trustees to oversee
taxpayers’ stake.

Now, the AIG board is account-
able mostly to the trustees but also
to the other shareholders owning a
remaining stake that is slightly
more than 20%.

It has been previously dis-
closed that three board members
are expected not to stand for re-
election to the board at AIG’s com-
ing annual meeting. In recent
days, there has been uncertainty

at top levels of the company about
reasons for the delay in the proxy
filing, according to people famil-
iar with the matter.

“We are in ongoing discussions
regarding several issues and as a re-
sult have not yet filed our proxy
statement,“ AIG said in a statement.
“We intend to reschedule our an-
nual meeting and will announce the
new date in due course.”

Through a spokesman, the three
trustees declined to comment about
the delay in filing AIG’s proxy.

In addition, the Federal Re-
serve Bank of New York works
closely with AIG. The federal gov-
ernment has made as much as
$173.3 billion in aid available to
the company.

Publicly traded companies such
as AIG typically file a proxy state-
ment with the Securities and Ex-
change Commission that includes
information about their board
members and their executive offic-
ers. The filings provide informa-
tion that investors can use to de-
cide how to cast votes at a compa-
ny’s annual meeting.

The delay in the filing of the
proxy is expected to last only a few
more days, according to the person
familiar with the matter. AIG’s an-
nual meeting previously was sched-
uled for May 13.
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Treasury must grant
approval in writing
for AIG to change its
expenses policy.

By Haris Zamir

And Neelabh Chaturvedi

KARACHI—Pakistan’s central
bank trimmed its key interest rate
for the first time in more than six
years to boost an economy battered
by internal strife and a global down-
turn.

The State Bank of Pakistan cut
the discount rate by one percentage
point to 14%, effective Tuesday.

“The falling inflation rate and the
projection that it will come down be-
fore the end of the current fiscal
year gave room for the rate cut,”
bank Gov. Syed Salim Raza said.

Mr. Raza said the central bank
aimed to provide “the price stability
and the essential liquidity that Paki-
stan’s economy requires for sustain-
able growth.”

The rate cut appeared to run
counter to the advice of the Interna-
tional Monetary Fund, which agreed
to lend $7.6 billion to Pakistan last
year to help it deal with a balance-of-
payments crisis it faced at that time.

Last week, the IMF said a rate cut
by Pakistan’s central bank now
would be “premature” as core infla-

tion remains stubbornly high. The
government projects an inflation
rate of 6% to 8% in the year that be-
gins July 1, finance ministry eco-
nomic adviser Zamir Ahmed said af-
ter the rate cut.

The monetary easing marks a turn-
around by the central bank, which
raised interest rates by five percent-
age points in 2008 in a bid to cool ris-
ing inflation. The move suggests the
bank’s policy priority now is to spur
the country’s economy.

The inflation rate remains high,
but is now less of a threat to the
economy, having eased from a mul-
tidecade high of 25.3% in August to
19.1% in March because of a sharp
fall in commodity prices.

The economy is poised to expand
at its slowest pace in eight years in
the financial year through June. Rate
cuts alone may not be enough to re-
vive growth, Mr. Raza said. “The slow-
down in domestic economic activity
has been exacerbated by power short-
ages, decline in domestic demand, as
well as in external demand due to the
global recession,” he said.

The central bank forecasts the
economy will grow between 2.5%

and 3.5% in the current financial year,
down from 5.8% the previous year.

Slowing growth is also likely to
crimp tax revenue. The federal gov-
ernment is planning measures to
boost tax collection, Mr. Raza said.

Analysts said the central bank’s
move will likely prompt local banks to
lower lending rates and extend more
loans to companies and consumers.

“I expect this to be taken positively
by all asset markets, including stocks
and bonds, and possibly even real es-
tate, as a signal by the central bank
that easy monetary policy is back af-
ter a long time,” said Khalid Iqbal Sid-
diqui, director of research at Invest &
Finance Securities in Karachi.

Pakistan, which was on the verge
of defaulting on its sovereign debt
last year, has seen an improvement in
its foreign-exchange reserves after se-
curingfunds from external sources, in-
cluding the IMF and the World Bank.
Donors led by the U.S. and Japan last
week pledged to give $5 billion to Paki-
stan over two years to repair its econ-
omy and help fight militants.
 —C.R. Jayachandran

contributed to this article.
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By Amy Or

HONG KONG—China Zhong-
wang Holdings Ltd. plans to raise
nearly US$1.6 billion in the world’s
biggest initial public offering so far
this year, people familiar with the
situation said Monday.

The company is selling 1.4 billion
new shares in Hong Kong, or 25.9%
of its enlarged share capital, at a
range of 6.80 Hong Kong dollars to
HK$8.80 each (88 U.S. cents to
US$1.14), one person said.

Zhongwang is Asia’s largest alu-
minum-extrusion manufacturer by
capacity. It shapes the metal into
different sizes and parts for indus-
trial and transport-related busi-
nesses.

The IPO is more than three times
larger than the US$500 million the
company originally planned to

raise. Until now, baby-formula man-
ufacturer Mead Johnson Nutrition
Co.’s US$828 million February IPO
in New York has been the largest
such share sale this year.

Hong Kong’s IPO market has
been in the doldrums for eight
months. The market’s last billion-
dollar IPO was China South Locomo-
tive & Rolling Stock Corp.’s US$1.6
billion offering in August, Thomson
Reuters said. The US$335.1 million
raised so far this year is a fraction of
the US$4.24 billion raised in the
same time last year, according to
Thomson Reuters.

Order-taking for the IPO began
Monday and runs through April 29.
Zhongwang is expected to list on the
Hong Kong stock exchange May 8.

Citic Securities Co., J.P.Morgan
Chase & Co. and UBS AG are in
charge of the share sale.
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By Thomas Catan

CIUDAD REAL, Spain—To sell his
vision of a high-speed train network
to the American public, President
Barack Obama has cited Spain, a
country most people don’t associate
with futuristic bullet trains.

Yet the country is on track to by-
pass France and Japan to have the
world’s biggest network of ultrafast
trains by the end of next year, fig-
ures from the International Union of
Railways and the Spanish govern-
ment show.

The growth of the the Alta Ve-
locidad Española, or AVE, high-
speed rail network is having a pro-
found effect on life in Spain. Many
Spaniards are fiercely attached to
their home regions and studies
show they are unusually reluctant to
live or even travel elsewhere.

But those centuries-old habits
are starting to change as Spain
stitches its disparate regions to-
gether with a Œ100 billion ($130 bil-
lion) system of bullet trains de-
signed to traverse the countryside
at up to 350 kilometers an hour.

“We Spaniards didn’t used to
move around much,” says José
María Menéndez, who heads the
civil engineering department at the
University of Castilla-La Mancha.
“Now I can’t make my students sit
still for one second. The AVE has rad-
ically changed this generation’s atti-
tude to travel.”

Spain opened its first high-speed
line, between Madrid and Seville, in
1992. At the time, the decision to run
the line to sleepy Seville, host to the
World Expo that year, was deeply con-
troversial. Critics said it would be a
costly failure for then-Prime Minis-
ter Felipe González, and that he built
the line just to take him to Seville, his
hometown, on the weekends.

But the AVE—which means
“bird” in Spanish— proved to be a
popular and political success. Politi-
cians now fight to secure stations in
their districts. Political parties com-
pete to offer ever-more ambitious
expansion plans. Under the latest
blueprint, nine out of 10 Spaniards
will live within 50 kilometers of a

high-speed-rail station by 2020.
By last year, the sprawling net-

work of lines that stretches out from
the capital, Madrid, reached Málaga
in the south, Valladolid to the north
and Barcelona in the country’s
northeast. Now, residents of Barce-
lona can be in Madrid in just over 2µ
hours—a journey that takes around
six hours by car.

In the year since the Madrid-Bar-
celona line opened in February
2008, the AVE, costing passengers
roughly the same as what they
would pay to fly, has snatched half
the route’s air-passenger traffic.

“We had expected it to be mostly
business travelers on this line,” says
Julio Hermida, a spokesman for
Renfe, the state train operator. “But
we’re finding it’s just as busy on the
weekends,” as Barcelona residents
discover Madrid and vice-versa, de-
spite a long-lived rivalry between
the two cities. “To some extent, it’s
changing the way people think
about each other.”

Not everyone is pleased. ETA,
the militant Basque separatist

group, has said it would target any-
one involved in the construction of a
high-speed train line that will con-
nect the restive northern region
with Madrid and France. In Decem-
ber, ETA killed the owner of a com-
pany working as a contractor on the
project, and in February detonated a
bomb at the headquarters of Fer-
rovial SA, another contractor work-
ing on the project.

Other, nonviolent critics say the
country’s massive investment in
high speed rail has come at the ex-
pense of other, less-glamorous
forms of transportation. Starved of
funds, Spain’s antiquated freight-
train network has fallen into disuse,
forcing businesses to move their
goods around by road. That means
the Spanish economy is unusually
sensitive to changes in the price of
crude oil.

Critics say the AVE will never stop
losing money. Even its backers say
high-speed rail can be economical
only if the state bears much of the con-
struction costs. But they say the
train’s benefits—lower greenhouse-

gas emissions, less road congestion
and, in Spain’s case, greater social co-
hesion and economic mobility—
make it an investment worth making.

“The country is becoming far
more intertwined,” says José María
Ureña, a professor of city and re-
gional planning at the University of
Castilla-La Mancha. “In a country
that tends to separate out some-
what, that can only be a good thing.”

The AVE was originally designed
to compete with the airplane for
commutes between major cities
around 500 kilometers apart. But
the biggest, and least expected, ef-
fect of the AVE has been on the
smaller places in between.

Perhaps the most striking exam-
ple is Ciudad Real, a scrappy town
200 kilometers south of Madrid in
Castilla-La Mancha which, Mr.
Ureña says, “had completely van-
ished from the map.” In medieval
times, the town was a key stopover
point on the route between the two
of most important cities of the time,
Córdoba and Toledo. But the railway
and the highway south later by-

passed the town, and Ciudad Real be-
gan to wither.

Now it has an AVE station that
puts it just 50 minutes away from
Madrid, and Ciudad Real has come
alive. The city has attracted a breed
of daily commuters that call them-
selves “Avelinos.” The AVE helped at-
tract a host of industries to Ciudad
Real, and the train is full in both di-
rections.

Indra, an information-technol-
ogy company, moved a “software fac-
tory” to Ciudad Real a decade ago.
“Along with the University, the AVE
was one of the key reasons we
moved here,” says Ángel Villodre,
the director of the center.

The University of Castilla-La
Mancha’s campus here has grown
sharply in size and importance.
“The school is here because of the
AVE,” says Mr. Menéndez, the de-
partment head. “Without it, it
would be impossible to attract the
high-level staff we need.”

Around a third of Mr. Menén-
dez’s students are from a different
region of Spain—almost unheard of
in a country where students mostly
stay close to home.

Airlines have in the past lobbied
hard against high-speed rail
projects, seeing them as unfair, gov-
ernment-subsidized competition.
In the U.S., Southwest Airlines was
credited with helping to kill a
project to build a Texan bullet train
in the 1990s.

But in Ciudad Real, an interna-
tional airport has just opened its
doors. It’s key selling point? The
AVE. The private owners of the air-
port have placed it next to the high
speed line, hoping to offer a cheap al-
ternative to Madrid’s airports.

“If you can’t beat them, join
them,” shrugs José Lopes, director
of airlines development at Aeropu-
erto Central.

High-speed rail changes life in Spain
Bullet train is costly to government but improves social cohesion and economic mobility as it gains favor

German Coalition Considers Programs to Preserve Jobs

Spain’s system of 350-kilometer-an-hour bullet trains, the AVE—meaning ‘bird’ in Spanish—has improved national mobility.
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Germany’s governing coalition is
working on new job-preservation
plans, hoping to avoid a leap in job-
less figures ahead of September’s
general election.

Existing programs have helped
avoid big layoffs since last year. Un-
der its “short-week” program, for ex-
ample, the government is subsidiz-
ing the salaries of more than two mil-
lion workers.

But both Chancellor Angela Mer-
kel’s conservative Christian Demo-
crats and her party’s current coali-
tion partners, the left-leaning Social
Democrats—which are each hoping
to split from the current coalition
and lead a new government—fear
that struggling companies will cut
costs further by laying off staff. In
past elections, incumbent parties
paid a heavy price in lost votes for ris-
ing unemployment.

Ms. Merkel is trying to cast her-
self as Germany’s calm, competent
crisis manager, and she still has high
approval ratings, but the full brunt
of the recession hasn’t yet hit the
country’s labor market.

Her main rival for the job of chan-
cellor, current Foreign Minister
Frank-Walter Steinmeier, a Social
Democrat, launched his campaign
over the weekend. He is styling him-
self as the friend of the ordinary
worker, promising tax cuts for lower-
income earners, paid for with higher
taxes on the rich.

Both parties are looking to new
methods to contain joblessness, in-
cluding “warehousing” workers in
subsidized paid training programs
until the economy rebounds.

The worsening global downturn
since the beginning of the year has
added to pressure on Germany’s ex-
port-dependent industries to cut
jobs, an economics ministry report
showed last week. By the end of
March, the number of people look-

ing for work had soared to more than
3.5 million from just below three mil-
lion in November. Labor-office fore-
casts suggest the total could rise

above four million around the time
of the general election—potentially
disastrous for a government that
made full employment a major goal
before the present recession struck.

After a meeting with German com-
panies on Monday, a spokeswoman
for Labor Minister Olaf Scholz, a So-
cial Democrat, said the short-week
subsidies might be extended to two
years from the current 18 months. An-
other plan that coalition leaders will
discuss Thursday is the creation of
government-supported “transfer
companies,” which act as ware-
houses for surplus workers until
they can be rehired, keeping their
skills up-to-date and their names off
official jobless lists. But many econo-
mists dismiss that plan as an attempt
to manipulate the jobless data.

The short-hours subsidy allows
firms to cut working hours and re-
ceive partial government compensa-
tion if they have trouble meeting pay-
rolls. Workers suffer pay cuts but
keep their jobs, and the labor office

makes up some of the salary short-
fall. Because they are able to retain
qualified staff, companies can gear
up production quickly once orders re-
cover. Still, the program is in need of
an overhaul if it is to hold up in a full-
blown recession, economists say.
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Source: German Federal Statistics Agency
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 04/17 USD 7.96 –3.0 –38.3 –25.9
Am Blend Portfolio I US EQ LUX 04/17 USD 9.32 –2.9 –37.9 –25.3
Am Growth A US EQ LUX 04/17 USD 23.35 2.0 –26.8 –15.7
Am Growth B US EQ LUX 04/17 USD 19.77 1.6 –27.6 –16.6
Am Growth I US EQ LUX 04/17 USD 25.74 2.2 –26.2 –15.0
Am Income A US BD LUX 04/17 USD 7.41 5.0 –6.5 –2.1
Am Income A2 US BD LUX 04/17 USD 16.03 5.3 –6.6 –2.1

Am Income B US BD LUX 04/17 USD 7.41 4.8 –7.3 –2.8
Am Income B2 US BD LUX 04/17 USD 13.89 5.1 –7.3 –2.8
Am Income I US BD LUX 04/17 USD 7.41 5.2 –6.0 –1.5
Am Value A US EQ LUX 04/17 USD 6.96 –3.5 –32.6 –23.4
Am Value B US EQ LUX 04/17 USD 6.45 –3.9 –33.3 –24.1
Am Value I US EQ LUX 04/17 USD 7.45 –3.2 –32.1 –22.7
Asian Technology A OT EQ LUX 04/17 USD 9.76 11.5 –38.5 –23.3
Asian Technology B OT EQ LUX 04/17 USD 8.59 11.1 –39.2 –24.0
Asian Technology I OT EQ LUX 04/17 USD 10.82 11.8 –38.0 –22.6
Emg Mkts Debt A GL BD LUX 04/17 USD 12.70 11.3 –11.1 –3.7
Emg Mkts Debt A2 GL BD LUX 04/17 USD 15.57 11.9 –10.9 –3.6
Emg Mkts Debt B GL BD LUX 04/17 USD 12.70 11.1 –12.0 –4.7
Emg Mkts Debt B2 GL BD LUX 04/17 USD 15.10 11.5 –11.9 –4.6
Emg Mkts Debt I GL BD LUX 04/17 USD 12.70 11.5 –10.6 –3.2
Emg Mkts Growth A GL EQ LUX 04/17 USD 22.23 10.9 –49.7 –23.0
Emg Mkts Growth B GL EQ LUX 04/17 USD 18.98 10.7 –50.2 –23.8
Emg Mkts Growth I GL EQ LUX 04/17 USD 24.51 11.2 –49.3 –22.4
Eur Blend A EU EQ LUX 04/17 EUR 9.08 –0.5 –40.7 –30.8
Eur Growth A EU EQ LUX 04/17 EUR 5.68 2.0 –36.3 –27.7
Eur Growth B EU EQ LUX 04/17 EUR 5.14 1.6 –37.0 –28.5
Eur Growth I EU EQ LUX 04/17 EUR 6.16 2.2 –35.8 –27.2
Eur Income A EU BD LUX 04/17 EUR 5.06 1.6 –19.4 –12.1
Eur Income A2 EU BD LUX 04/17 EUR 9.40 2.1 –19.3 –12.1
Eur Income B EU BD LUX 04/17 EUR 5.06 1.4 –20.0 –12.8
Eur Income B2 EU BD LUX 04/17 EUR 8.79 1.9 –19.9 –12.8
Eur Income I EU BD LUX 04/17 EUR 5.06 1.8 –18.9 –11.6
Eur Strat Value A EU EQ LUX 04/17 EUR 6.76 –2.9 –45.1 –33.8
Eur Strat Value I EU EQ LUX 04/17 EUR 6.88 –2.7 –44.7 –33.3

Eur Value A EU EQ LUX 04/17 EUR 7.22 –0.8 –40.2 –31.2
Eur Value B EU EQ LUX 04/17 EUR 6.69 –1.2 –40.8 –31.9
Eur Value I EU EQ LUX 04/17 EUR 8.29 –0.7 –39.8 –30.7
Gl Balanced (Euro) A EU BA LUX 04/17 USD 12.35 0.0 –30.4 NS
Gl Balanced (Euro) B EU BA LUX 04/17 USD 12.12 –0.3 –31.1 NS
Gl Balanced (Euro) C EU BA LUX 04/17 USD 12.27 –0.1 –30.6 NS
Gl Balanced (Euro) I EU BA LUX 04/17 USD 12.52 0.2 –29.9 NS
Gl Balanced A US BA LUX 04/17 USD 13.11 –1.4 –33.6 –19.7
Gl Balanced B US BA LUX 04/17 USD 12.55 –1.6 –34.3 –20.5
Gl Balanced I US BA LUX 04/17 USD 13.53 –1.2 –33.2 –19.2
Gl Bond A US BD LUX 04/17 USD 8.45 –0.1 –3.5 0.0
Gl Bond A2 US BD LUX 04/17 USD 14.24 0.2 –3.6 0.0
Gl Bond B US BD LUX 04/17 USD 8.45 –0.3 –4.6 –1.1
Gl Bond B2 US BD LUX 04/17 USD 12.56 –0.1 –4.6 –1.0
Gl Bond I US BD LUX 04/17 USD 8.45 0.1 –3.0 0.6
Gl Conservative A US BA LUX 04/17 USD 13.05 –0.2 –19.2 –10.2
Gl Conservative A2 US BA LUX 04/17 USD 14.54 –0.3 –19.0 –10.1
Gl Conservative B US BA LUX 04/17 USD 13.03 –0.6 –19.9 –11.0
Gl Conservative B2 US BA LUX 04/17 USD 13.91 –0.6 –19.9 –11.0
Gl Conservative I US BA LUX 04/17 USD 13.08 0.0 –18.3 –9.5
Gl Eq Blend A GL EQ LUX 04/17 USD 8.67 –3.0 –49.8 –31.9
Gl Eq Blend B GL EQ LUX 04/17 USD 8.19 –3.3 –50.3 –32.6
Gl Eq Blend I GL EQ LUX 04/17 USD 9.09 –2.8 –49.4 –31.3
Gl Growth A GL EQ LUX 04/17 USD 31.42 –2.6 –49.6 –30.7
Gl Growth B GL EQ LUX 04/17 USD 26.41 –2.9 –50.1 –31.4
Gl Growth I GL EQ LUX 04/17 USD 34.69 –2.3 –49.1 –30.2
Gl High Yield A US BD LUX 04/17 USD 3.21 11.3 –23.2 –12.2
Gl High Yield A2 US BD LUX 04/17 USD 6.45 12.0 –23.1 –12.1

Gl High Yield B US BD LUX 04/17 USD 3.21 10.9 –24.1 –13.2
Gl High Yield B2 US BD LUX 04/17 USD 10.45 11.8 –23.8 –13.0
Gl High Yield I US BD LUX 04/17 USD 3.21 11.5 –22.6 –11.6
Gl Value A GL EQ LUX 04/17 USD 8.19 –3.5 –50.1 –33.2
Gl Value B GL EQ LUX 04/17 USD 7.57 –3.9 –50.7 –33.9
Gl Value I GL EQ LUX 04/17 USD 8.66 –3.3 –49.7 –32.6
India Growth A EA EQ LUX 04/17 USD 63.18 9.4 –42.0 –12.4
India Growth B EA EQ LUX 04/17 USD 54.38 9.0 –42.5 –13.3
India Growth I EA EQ LUX 04/17 USD 65.26 9.5 –41.8 –12.2
Int'l Health Care A OT EQ LUX 04/17 USD 107.53 –8.4 –24.9 –19.9
Int'l Health Care B OT EQ LUX 04/17 USD 91.34 –8.7 –25.7 –20.7
Int'l Health Care I OT EQ LUX 04/17 USD 116.83 –8.2 –24.3 –19.2
Int'l Technology A OT EQ LUX 04/17 USD 79.29 8.4 –33.9 –19.3
Int'l Technology B OT EQ LUX 04/17 USD 69.19 8.1 –34.5 –20.1
Int'l Technology I OT EQ LUX 04/17 USD 88.40 8.6 –33.3 –18.6
Japan Blend A JP EQ LUX 04/17 JPY 5469.00 1.9 –37.5 –30.8
Japan Growth A JP EQ LUX 04/17 JPY 5402.00 –2.9 –37.4 –31.1
Japan Growth I JP EQ LUX 04/17 JPY 5527.00 –2.7 –36.9 –30.6
Japan Strat Value A JP EQ LUX 04/17 JPY 5488.00 6.4 –38.2 –30.7
Japan Strat Value I JP EQ LUX 04/17 JPY 5602.00 6.7 –37.7 –30.2
Real Estate Sec. A OT EQ LUX 04/17 USD 9.98 –6.5 –48.8 –36.1
Real Estate Sec. B OT EQ LUX 04/17 USD 9.19 –6.7 –49.3 –36.7
Real Estate Sec. I OT EQ LUX 04/17 USD 10.67 –6.2 –48.3 –35.6
Short Mat Dollar A US BD LUX 04/17 USD 6.64 –0.7 –13.0 –11.5
Short Mat Dollar A2 US BD LUX 04/17 USD 8.71 –0.6 –13.2 –11.6
Short Mat Dollar B US BD LUX 04/17 USD 6.64 –0.9 –13.4 –11.9
Short Mat Dollar B2 US BD LUX 04/17 USD 8.70 –0.7 –13.5 –12.0
Short Mat Dollar I US BD LUX 04/17 USD 6.64 –0.6 –12.4 –11.0

Please turn to next page

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com
 Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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Shanghai stocks gain 2.1%;
Tokyo edges up on steel firms

Japan Small/Mid-Cap Equity
Funds that invest primarily in the equities of small- and mid-cap Japansese companies. At
least 75% of total assets are invested in equities. Ranked on % total return (dividends rein-
vested) in U.S. dollars for one year ending April 20, 2009

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

5 Neptune Neptune Investment GBPiUnited Kingdom –0.60 18.96 7.26 7.25
Japan Opportunities A Acc Management Ltd

5 JF Ultra J.P. Morgan Asset JPY iCayman Isl –12.35 0.39 NS NS
Japan Fund A JPY Management

5 SGAM Fd Eqs Société Générale JPY iLuxembrg –8.13 –11.02–12.12 –1.58
Japan Target A Acc Asset Management

4 Swisscanto Swisscanto Holding JPY iLuxembrg –8.37 –16.80–15.79 –3.00
(LU) Eq Fd S/M Japan B Acc AG

4 Henderson Henderson Global USDiLuxembrg –8.01 –17.04–17.98 –6.30
Horizon Japanese Sm Com A2 Acc Investors Limited

5 CF Morant Capita Financial GBPiUnited Kingdom –5.49 –17.38–14.32 0.00
Wright Japan Fd A Acc Managers

3 M&G Japan M&G Group EURiUnited Kingdom –0.85 –19.47–22.33 –9.87
Smaller Companies A EUR Acc

3 Fidelity Fidelity (FIL GBPiUnited Kingdom –13.71 –23.76–18.13 –7.04
Japan Smaller Companies Fund Investment Svcs (UK) Ltd)

3 FF - Japan Fidelity (FIL JPY iLuxembrg –14.42 –24.03–19.39 –7.76
Smaller Comp A JPY (Luxembourg) S.A.)

3 CS EF (Lux) Credit Suisse Eq JPY iLuxembrg –9.31 –24.89–27.75 –9.42
Small Cap Japan B Acc Fd Management Company
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

By Rosalind Mathieson

And Wei-Zhe Tan

HONG KONG—China’s bench-
mark index closed at its highest
level in more than eight months, as
airlines and auto makers rose on ex-

pectations of im-
proved earnings
and government-
o w n e d f i r m s
gained on solid

profit growth.
Property stocks drove Hong

Kong stocks higher, while steelmak-
ers rose on hopes of firmer demand
from China.

But with regional stock markets
up sharply over the past six weeks,
analysts urged caution. Ben Kwong,
KGI Asia’s chief operating officer,
said he expects the Hang Seng Index
to remain in a tight range with a neg-
ative bias. “The six-week rally has
taken the index up 40%, which has
factored quite a lot of good news,”
he said. “We should be near the end
of the rally.”

In Tokyo, the Nikkei Stock Aver-
age of 225 companies edged up 0.2%
to 8924.75. Steelmakers added to Fri-

day’s gains, as investors pin their
hopes on improving demand in
China to support product prices.
Kobe Steel rose 9.1% and JFE Hold-
ings climbed 6.9%.

Toshiba fell 4.8% on reports the
electronics giant plans to raise 500
billion yen ($5.04 billion) in capital.
The company said it hasn’t decided
to raise capital at this time.

China’s Shanghai Composite
rose 2.1% to 2557.46, its highest
close since Aug. 8, while Hong
Kong’s Hang Seng Index advanced
1% to 15750.91. Airlines rose after
Air China on Friday said it swung to
a net profit in the first quarter. Its
shares climbed 8.6% in Shanghai
and 8.3% in Hong Kong.

Li Rongrong, the head of China’s
state-asset regulator, said profits at
China’s government-owned compa-
nies in March rose nearly 86% from
February, and 26% from the same
month a year earlier. Buoyed by
those comments, China Petroleum
& Chemical rose 4.2%.

Hong Kong property stocks
climbed on strong home sales. Hend-
erson Land rose 4.5%, and New
World Development gained 4.1%.

China weighs new loan rules
Credit surge prompts
regulators’ concerns
about real economy

FUND SCORECARD

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

ASIAN-PACIFIC
STOCKS

China’s government is consider-
ing measures to regulate the torrent
of bank lending, arising from con-
cerns that much of the credit surge
that has helped keep the economy
growing could be wasted.

A senior official at a local branch
of the China Banking Regulatory
Commission said the commission is
considering rules aimed at ensuring
that loans go to the real economy,

such as government stimulus
projects, rather than being diverted
into the asset markets or bank de-
posits. A spokesman confirmed Mon-
day that the rules are being circu-
lated internally for comment.

How Beijing manages the flow of
credit in coming months will be criti-
cal to the country’s trajectory of
growth. The explosion in China’s
bank lending this year—compared
with the contraction in credit in
many Western countries—has been
crucial to shoring up consumer and
business confidence, and to keeping
China’s economy expanding at a
time when all other major econo-
mies are in recession.

A sharp cutback in credit would
run the risk of derailing the nascent
improvement, and is precisely what
officials aren’t planning to do. But
they aren’t pushing on the accelera-
tor anymore, either. The central
bank has put interest-rate cuts on
hold since December. The govern-
ment is also expressing concern
that the lending surge could be add-
ing to financial risks or isn’t directly

aiding businesses in need of cash.
“Banks ought to fully realize that

dealing with the impact of the crisis
is a long-term task, and should pay
close attention to risks accumulated
from a burst of lending,” the head of
China’s banking regulator, Liu Ming-
kang, said at the agency’s quarterly
meeting last week.

He said he is concerned that banks
aren’t properly checking borrowers,
are lending too much to a few favored
clients, and are doing too much short-
term lending. Despite such problems,
Mr. Liu also said Saturday that “the
risks are controllable, because we
have instructed banks to step up their
checks on lending practices.” He em-
phasized that banks have lots of room
to continue to lend this year.

The government’s concerns de-
rive from the size and unusual struc-
ture of bank lending in China so far
this year. In the first three months of
2009, China’s banks extended 4.58
trillion yuan ($640 billion) in new
loans—nearly as much as all new
lending for 2008 and equivalent to
around 70% of the nation’s gross do-
mestic product for the quarter.

An unusually large proportion of
the new loans—1.48 trillion yuan, or

about a third—was in the form of
short-term bill financing, usually
used for businesses that need work-
ing capital quickly. Many analysts say
there is evidence companies have
been borrowing those short-term
funds only to put them back on de-
posit and earn the interest. Some of
the credit also has flowed into the
stock and property markets, they say.

The senior banking regulatory of-
ficial said the proposed rules are
aimed at preventing those kinds of
problems, and said the government
doesn’t intend to impose new admin-
istrative limits on the amount of
loans banks can make. The guide-
lines could be a formally published
document or an informal directive
delivered orally to bank chiefs.

A move to contain bank lending
could spook investors, whose opti-
mism about a possible recovery in
China has been driving up Chinese
and Asian stock markets. “Take
away the flow [of] liquidity in a
hurry, and we have to at least ask
whether positive sentiment would
continue apace or whether this
could cause a relative correction,”
said UBS economist Jonathan
Anderson in a note.

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the U.S.
Securities and Exchange Commission and aren’t available for sale to United States
citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

Source: People's 
Bank of China
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By Jason Leow in Shanghai
and Andrew Batson in Beijing

By Ellen Sheng

HONG KONG—Asian investors,
who were hit particularly hard by
hedge-fund losses, are less likely to
reinvest with the funds than peers
in North America and Europe, ac-
cording to a study published on Mon-
day.

The percentage of global hedge-
fund assets coming from Asian in-
vestors is expected to shrink to 15%
by 2013, from 20% at the end of
2007, according to the study, by
Bank of New York Mellon Corp. and

Casey Quirk & Associates.
Investors in the region are partic-

ularly sensitive to so-called gates
and suspensions, with 43% of Asian
investors in the study saying they
would never reinvest with a man-
ager who imposed gates. By compar-
ison, 3% of investors in the U.S. said
they would never reinvest, while no
investors in Europe said so. Gates al-
low hedge-fund managers to limit
withdrawals during a redemption
period, while suspensions block
withdrawals.

Asia’s nascent hedge-fund indus-

try has been hit hard by the market
downturn. The study said a quarter
of total estimated capital outflows
from hedge funds from December
2007 through December 2009 are ex-
pected to come from the region.

“To restore confidence, espe-
cially in Asian investors, the indus-
try must look seriously into investor
and regulatory demands for new lev-
els of transparency,” said Andrew
Gordon, executive vice president of
broker-dealer services and alterna-
tive investment services in Asia for
Bank of New York Mellon.

Asian investors, hit by hedge funds, are now leery
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C
an the U.S. talk to Iran and
ratchet up economic pres-

sure on it at the same time?
We’re about to find out. Presi-

dent Barack Obama, as everyone
knows, wants to do the talking,
in hopes of finding a way to de-
rail Iran’s nuclear program. But
even as he moves in that direc-
tion, the combined efforts of new
Israeli Prime Minister Benjamin
Netanyahu and a bipartisan selec-
tion of lawmakers in Congress
will try to perform the economic
squeeze.

The great question, of course,
is whether these two impulses
are mutually reinforcing or at
odds with each other. Would
more economic pressure
give Iran an incentive to
be more forthcoming, or
simply provide an ex-
cuse to abandon the dip-
lomatic track?

Three separate
events are coming
quickly that, taken to-
gether, may provide the
answer.

The first is the consol-
idation of power in Is-
rael by Mr. Netanyahu,
the famously blunt, con-
genitally hard-nosed new prime
minister. He has formed his new
government in Israel, and
warned as he did that Iran’s nu-
clear program represents a
“hinge of history,” and the effort
to stop it a test of “Western civi-
lization.”

His attitude can’t have been
brightened by Iranian President
Mahmoud Ahmadinejad’s per-
formance at a United Nations
conference on racism Monday,
when the Iranian leader gave a
speech labeling Israel a “cruel
and racist regime.” Mr. Netan-
yahu leaves barely beneath the
surface the threat to use Israeli
air power to strike at the nuclear
program that Mr. Ahmadinejad
oversees.

Look for Mr. Netanyahu to
visit Washington by the end of
May to inaugurate his relation-
ship with Mr. Obama. Mr. Netan-
yahu says he doesn’t oppose the
president’s effort to start a dia-
logue with Iran, but warns that
time is short and the odds of suc-
cess low.

In many ways, Mr. Netanyahu
has set himself up nicely for his
coming visit to Washington.
When he arrives, he’s likely to
find that Israel’s veiled threats to
use the military option against
Iran have left many on the Ameri-
can side nervous and urging him
to hold off. To which he will re-
spond, in effect: OK, if you don’t
want me to use the military op-
tion, find some other way to
squeeze Iran hard enough to
make it change course.

T
hat’s where those members
of Congress enter the pic-

ture. As early as this week, some
key senators—led by Democrat
Evan Bayh of Indiana, Republican
Jon Kyl of Arizona and indepen-
dent Joseph Lieberman of Con-
necticut—will introduce a bill de-
signed to hit Iran in what is
widely regarded as its soft eco-
nomic underbelly: its reliance on

imported gasoline and other re-
fined products.

The great economic anomaly
of Iran is that it is a country
wealthy in oil but woefully un-
able to provide enough refined-
oil products to run its country’s
cars and trucks. It simply has
never built enough refining ca-
pacity to do that. By some esti-
mates Iran imports as much as
40% of the gasoline it uses, and
two years ago imposed rationing
because it couldn’t keep up with
escalating demand. In fact, Iran
has been stocking up on gasoline
in recent weeks in hopes of meet-
ing summer demand at home.

Other economic sanctions
have struck at Iran’s fi-
nancial sector, but the
goal of the bill that
Sens. Bayh, Kyl and Lie-
berman are about to in-
troduce is to penalize in-
ternational energy com-
panies that sell refined
products to Iran. The
bill will authorize eco-
nomic sanctions against
these firms, as well as
companies that insure
the tankers that deliver
refined products and

those that finance shipments.
The penalty: a ban on doing busi-
ness with the U.S. government.
The hope is to make such busi-
ness too costly for companies
such as India’s Reliance Indus-
tries and European oil trading
firms to keep it up.

I
n an interview, Sen. Bayh ex-
plains the strategy this way:

“We’re trying to strengthen the
president’s hand in the efforts to
avoid a nuclear-armed Iran. If
events keep unfolding in the di-
rection they’re going, in the next
several years we will face a
choice of either trying to contain
a nuclear-armed Iran or using
military force to stop it. Neither
is a good option.” Iran, he adds,
has “a real Achilles’ heel” in its
reliance on imported gasoline. If
an embargo on gasoline imports
“was even 50% effective, that
could perhaps get them to sit up
and take notice.”

The problem with such strate-
gies is that Iran is hardly with-
out economic leverage of its
own. It can disrupt international
oil markets, of course, or halt the
flow of badly needed electricity
it provides to the American-spon-
sored government next door in
Iraq. And Iran has endured short-
ages of refined products before—
with discomfort, to be sure, but
endured them.

The ultimate target of this
pressure will be the new Iranian
government that emerges from
elections to be held in June. It’s
a reasonably good bet that those
elections—which pit Mr. Ah-
madinejad against less-doctri-
naire foes—won’t change much.

But at least they will clarify
which kind of Iranian govern-
ment the Obama administration
will approach for a dialogue. By
the end of June, then, all the
pieces will be on the board, and
the chess game will begin in ear-
nest.

Pieces are falling into place
that will determine path on Iran

By John D. McKinnon

WASHINGTON—U.S. President
Barack Obama told agency heads to
trim spending by $100 million, a
largely symbolic effort that fore-
shadows bigger budget fights down
the road.

Responding to Republican law-
makers—and some ordinary vot-
ers—who complain that his policy
proposals would spend too much
money, Mr. Obama told cabinet
chiefs to find the savings in their
existing allocations and report
back within 90 days.

The president acknowledged at
his first cabinet meeting that the
new efforts wouldn’t put much of a
dent in the budget deficit. But “cu-
mulatively they make an extraordi-
nary difference because they start
to set a new tone,” he said. “A hun-
dred million here, a hundred mil-
lion there, pretty soon even in Wash-
ington, it adds up to real money.”

The White House released a list of
agency spending cuts that are al-
ready under way. It included curbs on
travel and reductions in paper flow.

Republicans belittled the ad-
ministration’s move. House Minor-
ity Leader John Boehner of Ohio
pointed out that $100 million in
cuts would amount to just 0.0025%
of total federal spending for fiscal
2009, expected to reach $4 trillion.
Other Republicans noted that the
federal government spends $100
million about every 13 minutes.

“Let’s not forget that at the

same time they’re looking for mil-
lions in savings, the president’s bud-
get calls for adding trillions to the
debt,” said Senate Minority Leader
Mitch McConnell of Kentucky.

Mr. Obama has left himself
open to the charge of overspend-
ing as he focuses on jump-starting
the U.S. economy with a huge fis-
cal stimulus bill and shoring up its
foundations with expensive over-
hauls of health care, energy and ed-
ucation.

Anticipating the charge, the ad-
ministration sought to build some
savings into its budget plans. But
results so far have been modest.

The president estimated in his
address to Congress in February
that his budget would achieve $2
trillion in deficit reduction over
the next decade. However, some of
the spending reductions were de-
rived from the savings of pulling
U.S. troops out of Iraq as opposed
to keeping them there at current
levels for the next 10 years. And
much of the projected deficit re-
duction was based on tax in-
creases rather than spending cuts.

Some proposed spending

curbs, such as a White House plan
to end government agricultural
subsidies to higher-income farm-
ers, have run into stiff congres-
sional resistance. The White
House so far hasn’t put up much of
a fight to save those plans.

Still, the latest White House
moves to curb spending likely fore-
shadow fierce budget battles
down the road, as the administra-
tion seeks to stave off a loss of con-
fidence in the U.S. fiscal outlook
and in Washington itself.

Passage of health-care legisla-
tion, for example, likely will de-
pend on extracting major savings
from hospitals and physicians.
The administration also wants to
raise taxes substantially on oil
companies that have seen their
profits soar. Eventually, the White
House hopes to impose a system of
trading for emissions rights for
greenhouse gases—a move that
would substantially raise costs for
many utilities and other big en-
ergy producers and users.

The administration also pro-
poses a batch of tax increases on
higher-income earners. Longer
term, it is beginning to take an in-
terest in tax reform.

Obama looks for savings
U.S. president seeks
to trim $100 million
amid raft of spending

Health tops lawmakers’ agendas

Republicans noted
the U.S. government
spends $100 million
every 13 minutes.

U.S. President Barack Obama speaks to the media after his first cabinet meeting.
He is flanked by Secretary of State Hillary Clinton and Defense Secretary Robert Gates.
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By Greg Hitt

WASHINGTON—Shortly after
the U.S. Congress returns from re-
cess Monday, lawmakers will have
to choose which Obama promise to
make a higher priority—overhaul-
ing the health-care system or ad-
dressing climate change.

A growing number of Democratic
lawmakers prefer health care, saying
thathas afar greaterchanceof produc-
ingconsensus than climate change,in-
side the party and across party lines.
And they argue that it would be a more
tangible accomplishment to present
to financially stressed voters heading
into the 2010 midterm elections.

“Moving forward on health-care
reform should be first among
equals,” Rep. Chris Van Hollen (D.,
Md.) said in an interview. Mr. Van
Hollen, a member of the House lead-
ership team, said the House will also
“make substantial progress” on cli-
mate change, including consider-
ation of a cap-and-trade plan to con-
trol harmful emissions. But he
stressed health care has the best
prospect for enactment. “That is in

a position to move through the en-
tire process first,” he said.

The White House and Democratic
congressional leaders say both is-
sues remain at the top of their
agenda. Mr. Obama looks “forward
to working with [the] leadership on
Capitol Hill in the months to come on
both issues,” said White House
spokesman Jen Psaki.

Both issues are complex and po-
litically difficult, and Capitol Hill
has rarely completed landmark legis-
lation on two fronts in one year.

With four months gone in 2009 and
the 2010 election looming, the win-
dow for substantive legislative ac-
tion will narrow sharply.

While health care may have a
smoother path than climate change,
even that won’t be easy, with many
details remaining to be worked out.
Among them: how to pay for ex-
panded coverage, which is esti-
mated to cost more than $1 trillion
over 10 years. Republicans are at-
tacking the revenue-raisers already
floated as big tax increases.
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By Kelly Evans

The Conference Board’s index of
leading economic indicators sank in
March for the ninth consecutive
month, the New York-based busi-
ness research group said Monday.

Declines in new building per-
mits, the stock market and labor-
market activity last month pushed
the index down 0.3%, after 0.2%

drops in the previous two months,
suggesting the U.S. economy will
continue to contract. But modest
improvement in consumer expec-
tations and personal income sug-
gests the pace of decline is moder-
ating.

“The recession will continue
through the summer, but the inten-
sity will ease,” said Ken Goldstein,
an economist with the group.

Leading-indicators index falls
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Unsold art piles up as rich
take a break from spending

Technical trouble delays
trade on NYSE Euronext

By Tom Fairless

As currency trading exploded in
recent years, some participants and
observers worry that the risks asso-
ciated with the trade have, too.

One area of concern is that a trad-
ing partner might fail. That fear in-
creased significantly following the
collapse of Lehman Brothers in Sep-
tember, widening the gap between
offers to buy and sell currencies.
Similar concerns about counterpar-
ties already have led politicians and
regulators to press for new prac-
tices in other over-the-counter mar-
kets, such as the use of clearing-
houses for credit derivatives. These
help reduce risk by standing be-
tween the buyer and seller in a trans-
action and guaranteeing payment if
one side defaults.

Concerns about credit-market
defaults have pushed up insurance
premiums, although they are off
their peaks of last autumn. In the
currency market, the risk would be
that one side pays out the currency
that it has sold but doesn’t receive
the currency it has bought.

“The greater significance of
credit risk is certainly having an ef-
fect on dealers’ decisions about the
[foreign-exchange] customers with
which they are comfortable dealing,
and those clients that do make the
cut are often seeing wider spreads,”
said Woody Canady, a consultant at
Greenwich Associates.

Peter Connor, chief operating of-
ficer of foreign exchange at Deut-
sche Bank, said the industry largely
addressed the risks associated set-
tlement with the launch of CLS
Group , an industry-owned settle-
ment system, in 2002.”

Not all foreign-exchange transac-
tions are eligible for settlement in
CLS Group, which can handle trans-

actions in 17 currencies.
CLS settles 55% of all foreign-ex-

change trades, according to a survey
pushlished in July by the Bank for In-
ternational Settlements. However,
the BIS warned in September that
limitations to CLS, including that it
covers only 17 currencies, and can’t
be used to settle trades with counter-
parties that aren’t CLS users, pre-
sented “the potential for systemic
risk.”

A venture between interdealer-
broker ICAP PLC and CLS, an-
nounced last week, aims to reduce
risks further. The system will
streamline the post-trade process
by aggregating smaller trades be-
fore sending them for settlement,
rather than processing each trade
separately.

It has secured the backing of four
major currency dealers—Citigroup
Inc., Deutsche Bank AG, J.P. Morgan
Chase and Co. and Royal Bank of
Scotland Group PLC—and more are
expected.

Deutsche Bank is the biggest glo-

bal foreign-exchange trader, with a
market share of 10.8% according to
Greenwich Associates.

“By bringing together the lead-
ing players in the industry and a
sound technology platform, we can
reduce risk and increase industry ca-
pacity to create the opportunity for
very material further growth,” said
Mark Yallop, ICAP’s chief operating
officer.

Currency market in focus
Increase in trading,
concomitant risks
lead to new practices

www.efinancialnews.com

By Luke Jeffs

The start of trading on the Euro-
pean markets of NYSE Euronext
was delayed by 40 minutes Monday,
leaving traders and investors un-
able to buy or sell French, Dutch, Bel-
gian and Portugese stocks in their
home market.

An exchange spokeswoman con-
firmed a delay to the market open-
ing but declined to give any further
information.

A person close to the exchange
said there was “a technical problem
with the data processing over-
night.”

Nearly 90 minutes after the de-
layed opening , Euronext had han-
dled trades worth Œ634 million
($821 million) in the stocks that
make up France’s CAC-40 index, ac-
cording to Bats Europe, one of a new
breed of exchanges known as multi-
lateral trading facilities that aims to
win business from traditional ex-
change operators.

In a sign of how much business
the outage may have cost the ex-
change, the amount was 30% less
than the value of trades that London
Stock Exchange Group PLC handled
in stocks of its main index, the FTSE
100, and 19% less than the value of
Dax 30 stocks that Deutsche Börse
traded. Last Friday, Euronext traded
7% fewer CAC-40 stocks by value

than both the LSE’s FTSE 100 trades
and Deutsche Börse’s Dax trades.

LSE suffered its own technical
glitch in October, which effectively
paralyzed trading in U.K. stocks.
MTFs such as Bats had hoped to capi-
talize on the problem and gain mar-
ket share that day, but traders were
reluctant to post orders to the MTFs
without being able to refer to the pri-
mary market.

A similar pattern emerged Mon-
day morning. Trading of French
shares on MTFs Chi-X Europe and
Turquoise was slower than last
week. Chi-X Europe traded Œ120 mil-
lion of CAC-40 stocks early in the
day, or 18% less than the daily aver-
age of Œ146 million last week for the
same period of trading. Turquoise,
which is owned by nine of the larg-
est traders of European stocks,
traded Œ23 million worth of shares
in the same period. That compared
with an average for the last five days
of Œ27.5 million, or a drop of 16%.

— NOTICE TO READERS —
The articles on this page on the
securities and investment-banking
industry are provided by Financial
News, a Dow Jones company in
London that publishes the
Financial News Web site (www.efi-
nancialnews.com) and Financial
News weekly newspaper.

By Tara Loader Wilkinson

The wealthy are cutting back on
the amount they spend on wall
candy.

In the first quarter, only three
pieces of contemporary art sold for
over $1 million each, a drop of 92%
from the year-ago period, according
to Artprice, a provider of art-market
information and which has tracked
price and confidence data since to
1998. The number of unsold contem-
porary works at auctions hit a high
of 40% in the first quarter.

The three pieces that fetched
more than $1 million in the last quar-
ter were sold by London auctioneers
Sotheby’s and Christie’s. Sotheby’s
sold a Jeff Koons piece for $3.6 mil-
lion—16 times what it sold for in
1997—and an Anish Kapoor sculp-
ture for $1.2 million. Christie’s sold
another Jeff Koons piece for $1.7 mil-
lion. All three were bought by un-
named bidders.

The collapse in sales is even
more pronounced when compared

to the auction by Damien Hirst of his
own work in September last year,
when 48 works were sold for more
than $1 million each in just two days.

Contemporary art prices have
fallen 28% since their peak in Janu-
ary 2008.

Stacey Gershon, a former art cu-
rator to J.P. Morgan, who now co-
runs an independent art-advisory
service in New York, said now is a
good time to buy art: “The market is
correcting itself and may continue
to do so, so it is a good time to keep
one’s eyes open.”

Thierry Ehrmann, chief execu-
tive of Artprice, said: “After beating
record after record in 2006, 2007
and the first half of 2008, even the
most famous contemporary artists
have run out of steam.”

Annabel Fell-Clark, chief execu-
tive of Axa Art Insurance, the art
arm of Axa SA, said contemporary
art is still outperforming the FTSE
100 index since the start of January
2008. Since then, the index has
dropped almost 40%.

In
m

ag
in

e

Early Bird Discount Offer
£395 + VAT if you sign up before 24th April 2009

Institutional Investors & Family Offices may apply for complimentary attendance

Silver Sponsor:

The 2009 Investing in ETFs
conference will explore the most
pressing issues concerning this
important asset class.

Find out where the industry is
headed and which trends and
new products are most promising
in this ever changing market.

”“
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 Industry outlook for the next 5 years
 Where is the market headed?
 Who manages your money?
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 Challenging common misunderstanding about ETFs
 How to avoid the tax-trap-legislation on the move
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Benchmarking against some of the companies that have registered already
There are still places available so book today as they are filling up very quickly
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