
The grim outlook for Europe

By Alistair MacDonald

U.K. Treasury chief
Alistair Darling laid out a gov-
ernment-spending plan that
will put the country deeper
into debt than it has been in
decades, underscoring the dis-
mal economy, the heavy toll of
the financial crisis and the po-
litical challenges facing Prime
Minister Gordon Brown.

Mr. Darling said govern-
ment borrowing will amount to
£175 billion ($256.7 billion) in
the coming year, or 12.4% of
gross domestic product—
much higher than the govern-
ment’s November estimate of
£118 billion.

Mr. Darling’s budget offers
little in terms of deficit-reduc-
ing tactics, such as spending
cuts or tax increases—aside
from a new 50% income-tax
rate for top wage earners,
among the highest in the de-
veloped world.

The budget represents a
gamble that a strong economic
rebound will set right the big-
gest economic contraction
since World War II, and reduce
the need for future borrowing.

Mr. Darling said the U.K.’s
economy will contract by
3.5% this year, but then return
to growth of 1.25% in 2010 and
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People look at job
listings at a career
fair in London

Europe’s economy faces a
deeper recession and a slower
recovery than the U.S. or
other world regions. As a re-
sult, the European Union is be-
coming the region that is
most hurting prospects for an
early end to the global eco-
nomic slump.

The EU’s economy is set to

contract 4% this year and an ad-
ditional 0.3% next year, accord-
ing to new forecasts published
Wednesday by the Interna-
tional Monetary Fund. That’s
even worse than the outlook
for the U.S. economy, which
the IMF says will shrink 2.8%
this year and stagnate in 2010.

Mounting expected losses
have exposed European
banks’ weakness, and policy
makers are struggling to
come up with an aggressive re-
sponse to the crisis. The wors-
ening outlook for the 27-na-
tion EU is a blow for many of
the region’s governments,
who have argued that the U.S.
is the center of the global eco-
nomic storm and that Eu-
rope’s problems are smaller.
Because of that, plus fear of
rising inflation and public
debt, authorities in the euro
zone have been slower than
those in the U.S. or leading
Asian economies to cut inter-
est rates or adopt ambitious
fiscal-stimulus measures.

Mounting distressed as-
Please turn to page 31

By Zahid Hussain

ISLAMABAD — Pakistan’s
Taliban seized control of an-
other district in the country’s
northwest just 110 kilometers
from the capital Islamabad af-
ter consolidating their hold
on the Swat Valley, according
to local government officials
and residents.

The latest Taliban advance
into the Buner district has
spurred fears that a controver-
sial peace accord, which al-
lows the militants to enforce
Shariah law in Swat, has em-
boldened them to expand
their influence.

Militants have been mov-
ing into Buner since the Swat
peace deal was signed with
the government in February.
But starting Tuesday night

they seized control of the en-
tire district, which has a popu-
lation of more than one mil-
lion people, local government
officials and residents said.
Heavily armed militants,
streaming in from neighbor-
ing Swat, occupied govern-
ment offices and set up their
own checkposts. Terrified res-
idents fled their homes.

Dozens of hooded fighters
carrying rocket launchers and
machine guns ransacked the
offices of international aid
and development agencies
working in the district and
took away their vehicles.
Some employees of the agen-
cies were also briefly taken
hostage. The militants set up
their headquarters in the
town of Buner after driving
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The real deal
Ukraine’s promises to
reform its gas sector may
come true at last. Page 14

News in Depth: How an appliance mogul turned alleged Ponzi schemer
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Freddie Mac’s acting finance
chief, David Kellermann, was
found dead inside his Virginia
home in an apparent suicide.
The 41-year-old executive
was at the center of Freddie’s
struggles to cope with huge
losses from home-mortgage
defaults and investigations of
its accounting policies. Page 3

n Morgan Stanley recorded a
second straight quarterly loss,
hurt by weakness at its asset-
management unit. Page 21

n Roche said a trial of cancer
drug Avastin failed, raising
questions about whether the
company paid too much in its
takeover of Genentech. Page 2

n BP’s Russian venture
launched a bid for a stake in
Russia-based oil company
Sibir Energy. Page 6

n GM doesn’t plan to make
a $1 billion payment to bond-
holders June 1 because it ex-
pects to have swapped debt
for equity or be headed to
bankruptcy by then. Page 19

n A Hong Kong appeals
court rejected the $2.1 billion
buyout of telecom PCCW led
by Richard Li. Page 25

n U.S. stocks wavered be-
tween gains and losses as
growing confidence offset
gloomy news. European
stocks gained. Page 20

n Volkswagen’s profit fell
74% amid the slump in glo-
bal auto markets; revenue
declined 11%. Page 4

n LVMH posted a modest
sales gain as its Louis Vuit-
ton brand offset declines in
jewelry and wines. Page 6

n GE CEO Immelt told share-
holders the firm will weather
what he called the worst re-
cession in 80 years. Page 6

n Boeing cut its forecast
and posted a 50% drop in
quarterly profit, hurt by
lower aircraft prices. Page 7

n South African voters
stood in line for hours to
cast ballots. Few irregulari-
ties were reported. Page 9

n Glaxo’s profit slipped 13%
in the first quarter, hurt by
generic-drug rivals, but it
promised a reinvigorated sec-
ond-half performance. Page 2

n A marketing document cir-
culated in Taiwan by a Cali-
fornia investment firm run
by Danny Pang may have ex-
aggerated steps taken to
guarantee the safety of
notes the firm sold. Page 25
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“Building Britain’s Fu-
ture” is the optimistic title
of the U.K. government’s lat-
est budget. “Burying Brit-
ain’s Future” would have
been more accurate.

With public finances spi-
raling out of control, Chan-
cellor Alistair Darling
needed to reassure financial
markets that Britain had a
credible plan to reduce the
national debt. Instead, this
was a nakedly political bud-
get ahead of an election due
within the next year. The re-
sult is a shambles that will
impress no one.

Even on the government’s
own forecasts, the budget
deficit will hit 12.6% of
gross domestic product this
year and government bor-
rowing will peak at 79% of
GDP in 2013, excluding the
vast contingent liabilities
such as unfunded public pen-
sions likely to be equivalent
to at least another 60% of
GDP. This year alone, the
Treasury plans to issue
£220 billion ($322.77 bil-
lion) of gilts—about 25%
more than the market was
anticipating.

At no point in the next
decade does the Treasury
envisage repaying debt.

Even when the U.K. does fi-
nally balance current spend-
ing in 2017/18, it will con-
tinue to borrow 1.25% of
GDP to fund “investment.”

Yet even these alarming
numbers should be taken
with a pinch of salt. There
are at least three major
risks. First, the U.K. Trea-
sury’s borrowing forecasts
are based upon an assump-
tion that the cost of the fi-
nancial bailout would be lim-
ited to just 3.5% of GDP or
about £60 billion. This looks

wildly optimistic. The Inter-
national Monetary Fund esti-
mates the cost is likely to
be about 9.1% of GDP.

Second, the Treasury’s
budget projections rest on a
Pollyanna-ish forecast that
the U.K. economy will grow
1.25% in 2010 and a blister-
ing 3.5% in 2011. This looks
about as credible as the
Treasury’s previous forecast
only last November that the
economy would grow 0.5%
in 2009, a forecast revised
to a 3.5% contraction. The
Treasury is assuming nomi-
nal GDP will grow in line
with the amount of new
money being pumped into
the economy by the Bank of
England, a dubious assump-
tion given deleveraging
across the economy.

Third, there must be con-
siderable doubt whether the
Treasury’s tax hikes will de-
liver as much revenue as
forecast. A new 50% tax rate
and reduced pension bene-
fits for those earning more
than £150,000 a year and
abolishing personal allow-
ances for those earning
more than £100,000 is likely
to drive high earners off-
shore since it would leave
the U.K. with some of the

highest personal taxes
among industrial countries.

Faced with a similar col-
lapse in its public finances,
the Irish government bit the
bullet, introducing sharp tax
rises, steep cuts to public
spending and savage cuts to
public-sector pay. Yet the
U.K. government has chosen
to disregard a warning from
the governor of the Bank of
England that the U.K.
couldn’t afford any further
fiscal stimulus with a discre-
tionary spending boost
equivalent to 0.5% of GDP.

The British public is un-
likely to be fooled by Mr.
Darling’s conjuring tricks
and will no doubt retrench
ahead of the real pain they
know must come after the
election. Meanwhile, the fi-
nancial markets, which will
be asked to swallow £365
billion of gilts in just two
years, more than in the en-
tire previous decade, will
rightly ask whether the U.K.
has the political will to face
up to its financial problems.

Mr. Darling is gambling
the government still has
enough credibility to see it
past the election. But the
stakes couldn’t be higher.
 —Simon Nixon

U.K. car plan a nonstarter

Streetlamp undergoes a makeover
In U.S., push begins
to improve efficiency
using LED technology

The U.K. is in no position
to squander cash on useless
government programs, but
that is what it is doing with
a plan to pay people £2,000
($2,934) to scrap cars more
than 10 years old. These in-
centives won’t improve the
long-term fortunes of the
U.K. car industry or econ-
omy but will add another
£300 million to the national
debt.

Sure, similar incentive
programs seem to have
helped boost car sales in
other European countries,
including France, Germany
and Italy. Peugeot saw new
car registrations jump 16%
in March from the previous
year, and VW’s were up 15%.

In contrast, the auto mak-
ers’ volumes fell 33% and
22%, respectively, in the
U.K.

But there are three rea-
sons why the U.K. would
have done better to steer
clear.

First, the U.K. has the
least to gain from an incen-
tive program since most do-
mestic car production is for
export. The lion’s share of
the taxpayer’s cash will go
to European car makers.

Second, all of the histori-
cal evidence suggests these

incentive plans will simply
suck forward demand for
cars only to see it fall back
sharply afterward. When
France and Spain offered
similar inducements in the
1990s, volumes soon re-
verted back to previous lev-
els when the incentives
were removed.

No wonder Peugeot says
it can’t forecast car sales be-
yond the third quarter,
when most European scrap-
ping incentives will end.

More important, the ex-
pensive state aid under-
mines the incentive for auto
makers to restructure and
eliminate the sector’s
chronic overcapacity.

By distorting demand,
raising false hopes and insu-
lating auto makers from the
worst of the crisis, the
plans are storing up trouble
for the future.

But that restructuring
will have to come eventu-
ally. European car volumes
in 2010 are likely to fall to
just 11 million units, down
from an estimated 12 mil-
lion this year and 15 million
in 2007, according to No-
mura.

For the car industry, the
worst is yet to come.
 —Sean Walters

Raley’s supermarket in West
Sacramento, Calif., recently had LED
lights installed with funding from the
Department of Energy.

Darling’s massive gamble

By Charles Forelle

And Peppi Kiviniemi

The European Union appears
close to formally sanctioning Intel
Corp. for anticompetitive business
practices and levying a fine against
the chip maker, drawing a lengthy
antitrust case closer to conclusion.

EU officials have prepared a
draft decision calling for a fine, ac-
cording to people familiar with the
matter. It wasn’t clear whether the
EU had settled on an amount. A final
ruling, which could come as soon as
next month, would require approval
of the European Commission; a
draft can change as it goes through
the process. An Intel spokesman de-
clined to comment, as did an EU
spokesman.

Intel’s tangle with EU antitrust
authorities dates to a 2000 com-
plaint by Advanced Micro Devices
Inc., of Sunnyvale, Calif. In 2007, the
EU sent preliminary charges to In-
tel, alleging that Intel boxed AMD
out of the microprocessor market
by paying computer manufacturers
rebates to keep their usage of AMD
chips down. Last year, the EU added
more charges, alleging Intel paid a
major retailer to keep computers
that use AMD chips off its shelves.

The case is likely to be extremely
complex, turning both on economic
analyses of microprocessor pricing
and on documentary evidence of In-
tel’s contacts with PC makers. Intel
has argued that any payments to
manufacturers are part of a dis-
count program that rewards high-
volume purchasers, and that any
payments to the retailer were incen-
tives to get better display in stores.

By Rebecca Smith

Streetlights were the first big us-
ers of electricity. Now, they are being
re-engineered to improve efficiency,
but at a cost that today’s municipali-
ties might have a tough time covering.

San Jose, Calif., in the heart of Sili-
con Valley, is testing a concept called
“adaptive lighting,” in which streets
can be made brighter, darker or even
be illuminated with flashing strobes
upon command.

By summer, the city will have in-
stalled 125 streetlamps using LED
technology, in one of the biggest ur-
ban tests of the science so far in the
U.S. The city hopes to cut down on en-
ergy use, and, hopefully, lower its util-
ity costs, by tapping LED lighting’s
greater flexibility.

The test in San Jose coincides with
abroad push byfederal and state agen-
cies to modernize the nation’s lighting
infrastructure. Many homes and busi-
nesses have replaced incandescent
bulbs with more efficient compact flu-
orescent lights. Now cities, faced with
tighter budgets, are looking for ways
to cut street-lighting costs and to re-
duce emissions from power plants.

But the cost savings will take time
to materialize. Street and highway
lights use about 2% of the nation’s
electricity, according to the U.S. De-
partment of Energy. Many cities have
LED traffic signals, but because of the
high cost of producing white light
with LED, local governments have
been reluctant to install them in stree-

tlights. The effort is further compli-
cated not only by strapped municipal
coffers, but resistance from star-gaz-
ers and others who object to LEDs’
brighter glare.

LED, or light-emitting diodes, are
electronic lightsbasedon semiconduc-
tor technology. They use less energy
andlast longerthan thesodium vapor-
powered lights typically used in urban
street lighting.

LED technology has been around
for decades, and is often found in elec-
tronic gadgets. It is used in street-
lamps in some European cities.

Unlike regular streetlamps, LED
lights can be programmed to respond
to specific commands. For example, a
citycould dimthe lighting on commer-
cial strips after business hours, or
turn up the lights after bars close, says
Jim Helmer, director of San Jose’s
transportation department. Streets
around Little League baseball dia-

monds could be made brighter as peo-
ple walk to their cars, and then turned
down afterward.

By regulating the lights based on
activity, the city hopes to cut down on
“light spillage”—city planners’ term
for light that shines where it isn’t
wanted, creating an urban nuisance.

San Jose expects to spend
$150,000 to $200,000 on a pilot
project in its Hillview North neighbor-
hood, and it is seeking an additional
$2 million in federal stimulus funds to
enlarge the test.

The LED streetlights being tested
in San Jose could save anywhere from
10% to 60% on energy use, depending
on their brightness. The white LEDs
will have a range of between one and
82watts, and will replace 55-watt, yel-
lowish sodium-vapor lamps.

The lights will be controlled under
a system developed by energy-soft-
ware company Echelon Corp. of San

Jose, the general contractor in the pi-
lot program.

But for now, many cities see little
financial advantage to switching
their lighting systems. It can cost
$600 to install a single LED stree-
tlight, compared with $200 for a so-
dium-vapor lamp. What’s more, utili-
ties often charge cities a flat rate
based on the number of streetlamps
they operate, regardless of use.

Currently, San Jose pays Pacific
Gas & Electric Co., a unit of PG&E
Corp., a flat rate for electricity, about
$300,000 a month. The utility has pro-
posed a new rate program that would
lower costs for LED streetlights; the
plan is awaiting review by state utility
regulators.

The Energy Department has been
funding tests, such as a recent retrofit
of a Raley’s supermarket parking lot
in West Sacramento, Calif., with 16
LED lamps and motion sensors. They
run at 49 watts, unless they sense ac-
tivity, when they power up to 149
watts. They could pay for themselves
in energy savings in four to five years.

Fourteen miles east of San Jose on
Mount Hamilton, the astronomers at
the Lick Observatory have another
concern: The bright white light of
LEDs illuminates the night sky and ob-
scure views of planets and stars. The
scientists helpedSan Jose select its so-
dium lamps in the 1980s because the
observatory can filter out yellow light.
“Going to any other kind of lighting is
detrimental,” says Burt Jones, the ob-
servatory’s assistant director.

But Dr. Jones says scientists are
working with city officials to make
LEDs benign, suggesting they dim af-
ter midnight or eliminate near-infra-
red and ultraviolet light from the LED
color spectrum. “In those colors, the
sky would still look dark to us,” ex-
plains Dr. Jones.

Alistair Darling holds up his
budget and high expectations.
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Roche reports a key trial for Avastin failed
Cancer-drug study
raises questions
on Genentech deal

By Jeanne Whalen

And Julia Mengewein

In a blow to Roche Holding AG, the
Swiss drug maker said a closely
watched trial of its cancer drug Avas-
tin has failed, sending the company’s
shares down about 10% and raising
questions about whether Roche paid
too much in its $46.8 billion takeover
of Genentech Inc.

Avastin, a drug originally devel-
oped by Genentech, failed to signifi-
cantly prevent colon cancer from re-
turning in patients in the early stages
of the disease, Roche said. Avastin is
already sold for several advanced-
stage cancers, but Roche is aiming to
extend its use to early-stage cancer, a
move that would boost the drug’s
sales significantly.

Avastin’s global sales rose 37% to
5.2 billion Swiss francs ($4.45 billion)
last year, making it one of Roche’s big-
gest sellers.

Roche shares fell 16 francs to
137.40 francs in Zurich. The company
called the market reaction to the
news overblown and said Avastin still
has strong growth prospects. In a
phone interview, Bill Burns, the head
of Roche’s pharmaceuticals business,
said Avastin is still on track to achieve
annual sales of eight billion to nine bil-
lion Swiss francs by 2011.

He said Roche is disappointed by
the study results but still hopes Avas-
tin can be useful in early-stage colon
cancer. “There are clearly signs of ac-
tivity here,” he said of the drug’s per-
formance in the trial. Roche didn’t re-
lease data from the trial, saying de-
tails will be presented at the Ameri-
can Society of Clinical Oncology con-
ference, which begins next month.

The trial looked at about 2,700 pa-
tients who underwent surgery to re-
move their cancer, and were then di-
vided into two groups. One group re-

ceived chemotherapy alone for six
months, and the other chemotherapy
plus Avastin for six months, followed
by an additional six months of Avas-
tin alone. In the Avastin group, the
drug failed to meet its primary aim of
significantly lowering the risk of the

cancer returning.
The trial, called C-08, was a wild

card in Roche’s eight-month battle to
buy full control of Genentech. Genen-
tech shareholders weighed whether
to accept Roche’s offer for the com-
pany without knowing the results of
the trial, which they believed could
significantly affect the company’s
value. Ultimately, Genetech’s board
and shareholders accepted Roche’s of-
fer of $95 a share for the 44% of the
company it didn’t already own. Roche
completed the buyout a few weeks
ago.

The failure of the trial would likely
have caused Genentech’s stock price
to fall significantly, at least in the
short-term, analysts say. “Right now,
at face value, probably they could
have gotten Genentech at a lower
price,” Andrew Weiss, an analyst at
Vontobel Group in Zurich, said. “Five
years down the line, we’ll have a far
better understanding,” he added, say-
ing Avastin may well end up working
in early-stage cancer.

Mr. Burns said Roche still feels it

paid a fair price for Genentech, and re-
peated Roche’s longstanding view
that investors were too focused on
the C-08 trial. Genentech’s strategic
value to Roche lies in many areas be-
yond this one trial, he said.

He added that Roche is still com-
mitted to continuing a clutch of trials

of Avastin in other early stage can-
cers. Roche is spending big money on
the program, with about 20,000 pa-
tients in these trials. Mr. Burns said
the results of C-08 may cause Roche
to adjust the other trials to increase
their chances of success.
 —Hans Schoemaker

contributed to this article.

CORRECTIONS & AMPLIFICATIONS INDEX TO BUSINESSES

In the last quarter of 2008, con-
sumer spending on food fell by an in-
flation-adjusted 3.9% from the previ-
ous quarter. A News in Depth article
Wednesday on food companies gave
the decline as 3.7%, which was an
earlier estimate from the Com-
merce Department.

Imagem Music Group, a music
publisher that is buying the Rodgers
& Hammerstein catalog, has annual-
ized revenue of more than Œ100 mil-

lion, or about $129 million. A Corpo-
rate News article Wednesday incor-
rectly gave the currency conversion
as $126 million.

A graphic accompanying an
Economy & Politics article Wednes-
day about the International Mone-
tary Fund’s April estimates of finan-
cial-sector losses showed estimated
write-downs from 2007-2010 as-
signed according to where the loans
and securities originated. The chart
incorrectly failed to note this.

Photos taken on Nintendo Co.’s
DSi game player can be sent to other
DSi machines. The Mossberg Solu-
tion column on Wednesday incor-
rectly stated that photos can’t be
shared between DSi devices.

China has 2,185,000 active-duty
members of its army, navy and air
force, while the U.S. has 1,539,587 ac-
tive-duty members of the Army,
Navy, Air Force, Marine Corps and
Coast Guard, according to the Inter-
national Institute for Strategic Stud-
ies. A chart that accompanied a
News in Depth article Monday about
China incorrectly said the numbers
were active-duty soldiers.

Roche is aiming to
extend the drug’s use
to early-stage cancer
to boost sales.

LEADING THE NEWS
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Drug effect
Roche Holding’s daily share price
Wednesday’s close:
137.40 Swiss francs, down 10%

Source: Thomson Reuters Datastream
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By Jeanne Whalen

And Elena Berton

GlaxoSmithKline PLC said first-
quarter net profit fell 13% due to
stiff competition from cheaper ge-
neric drugs in the U.S., but it prom-
ised a reinvigorated performance in
the second half of this year.

The world’s second-largest drug
maker by sales said generic competi-
tion with several of its big products
resulted in U.S. prescription-drug
sales declining 22% at constant ex-
change rates.

Chief Executive Andrew Witty
said generic rivals to Glaxo products
including Lamictal for epilepsy and
Imitrex for migraines will continue
to hurt U.S. sales in the second quar-
ter. But sales should improve in the
second half of the year as new prod-

ucts gain momentum, he said.
Mr. Witty added that he expects a

continuing reshuffle of Glaxo’s U.S.
sales force to boost revenue, as sales
representatives specialize in a smaller
number of products and try to per-
suade frugal insurers and other drug
buyers of the value of Glaxo drugs.

In the first quarter, net profit de-
clined to £1.13 billion ($1.66 billion)
from £1.31 billion in the year-earlier
period, hurt by the weak U.S. per-
formance and £115 million in re-
search and development write-offs,
including £90 million for a cancer
drug that failed in tests.

Total sales climbed 19% to £6.77
billion from £5.69 billion a year ear-
lier, boosted by the British pound’s
decline against most major curren-
cies.Totalsalesfell 5%at constant ex-
change rates.

Glaxo’s net income drops 13%
amid stiff generic competition
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Taliban seize Pakistan district, move closer to capital

Europe faces deeper recession, slower recovery than U.S.

3.5% in 2011. Many economists have
far more conservative forecasts,
with some predicting marginal
growth, or further contraction,
through 2010, as consumers con-
tinue to tighten belts and pay down
debts. Shortly after Mr. Darling fin-
ished his budget statement, the Inter-
national Monetary Fund forecast the
U.K. economy will contract 4.1% and
continue to shrink next year, by 0.4%.

“The U.K. has the most heavily in-
debted consumers in the world and at
the same time household saving is
surging.With unemployment high no-
body is going to be out spending,” said
James Knightley, an economist at ING
in London.

On Wednesday, data showed the
biggest rise in U.K. unemployment
since 1991, taking the number of un-
employed to 2.1 million, or 6.7%, the
highest since the Labour govern-
ment’s landslide election win in 1997.

The unexpectedly high govern-
ment debt levels in the new budget
and the GDP contraction announced
today are the highest since World War
II. The debt outlook sent govern-
ment bonds sharply lower on con-
cerns over who will digest this extra
issuance needed to make up for the
loss of tax revenues and the in-
creased costs of bailing out the econ-
omy. Sterling dropped against the
dollar and the euro. Late in the day,
the pound was trading at $1.4514,
down from $1.4671 late Tuesday.

The government, for instance,
said that it has set aside up to £50 bil-
lion for the measures it put in place
to help the country’s banks. The
Treasury has put over £1 trillion on
the line in the form of equity injec-
tions, credit guarantees and other
measures to help free up lending at
the country’s battered banks.

The budget reflects a tough real-

ity for the U.K.’s ruling Labour Party.
Mr. Brown must call an election by
the middle of next year. According to
an April survey by pollsters Ipsos
MORI, his government is trailing the
opposition Conservative Party by 13
percentage points in opinion polls.
Given the dire state of the country’s fi-
nances, there was little room for pop-
ulist measures that might win votes.

The opposition Conservative
Party was quick to attack, saying Mr.
Darling had dodged difficult decisions
needed to repair the U.K.’s finances.
Conservative leader David Cameron
said the government had damned the
country to a “decade of debt” and re-
vealed through the budget “what an
utter mess this Labour Government
and this Labour Prime Minister have
made of the British economy.”

Mr, Darling “was honest in terms
of indicating the scale of the moun-
tain to climb, but that journey is for

whoever is occupying Downing
Street in a year’s time. Political and
economical now is not the best time
to” tackle public finances, said Neville
Hill, an economist at Credit Suisse.

The Treasury chief’s most dra-
matic move was to break a Labour
Party election pledge and raise the in-
come tax rate for those earning over
£150,000 to 50%. The top tax rate now
is 40%, but the government already
planned an increase to 45% for next
year.

Mr. Darling also said the govern-
ment will withdraw, rather than re-
duce, personal tax allowances for
earners above £100,000 and in-
creased tax on the pensions of the
very wealthiest. These measures
will net the Treasury almost £3.5 bil-
lion over the next 3 tax years.

The last time Britain’s wealthy
were taxed at 50% or above was in the
1987-88 tax year, when they paid 60%.

The level is above the 35% highest
band in the U.S. and many other ma-
jor economies, sparking fears in Lon-
don’s already battered financial dis-
trict that it will make the city less com-
petitive in attracting talent. So far Eu-
rope’s other big economies have not
raised taxes for the rich, but there is
debate within some political parties.

Mr. Darling did announce some
schemes to help the economy, but
there was no broad stimulus to
match a £20 billion boost an-
nounced in November. New mea-
sures included £3 billion to help the
unemployed find work, a car-scrap-
ping scheme, giving people a dis-
count for trading old vehicles for
new, new cash to help stimulate
house building and low carbon in-
dustries and several business-
friendly measures, including allow-
ing companies to defer tax bills and
permitting loss-making companies

to reclaim taxes on profits made
over the last three years.

There have been some signs of re-
covery in the U.K., with recent Bank of
England lending surveys showing
that companies are getting more ac-
cess to credit and house price falls sta-
bilizing.Thisweek,Britain’s largestre-
tailer, Tesco, announced that it see the
recession bottoming out.

But for David Eagles, managing
director of Eagle Exports Ltd.,
which sells safety and work wear,
the problem is the still the one that
started Britain’s recession: lack of
credit. On Wednesday Mr. Eagle had
to call two customers who have not
paid him for 90 days. Meanwhile the
manufacturers who supply his com-
pany in southern England are insist-
ing on payment within 35 days.

“Banks are not feeding money
into industry and that is what needs
to be fixed,” he said.

Continued from first page

U.K. budget plan will increase debt, put more pressure on Brown
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sets in the European banking sector
also threaten to derail an economic
recovery. EU banks’ projected credit
losses have already overtaken those
of U.S. banks, according to the IMF.
Although Europe’s banks have big-
ger balance sheets than U.S. lenders,
so that their losses are smaller as a
proportion of total assets, they will
need more fresh money than the
U.S. to repair their capital buffers,
the IMF said.

Europe’s poor prospects are
likely to rebound on the U.S., Asia
and other regions, given that the
EU’s $18.4 trillion economy makes
up 30% of the world economy. In a
sign of such spillover, Peoria,
Ill.-based equipment maker Cater-
pillar Inc. said its first-quarter sales
to Europe fell 46% from a year ago,
significantly more than its sales de-
clines in the U.S., Asia or Latin Amer-
ica, as it announced a first-quarter
loss on Tuesday.

European firms’ hopes are pinned
on other economies with stronger
stimulus policies. At Munich-based
engineering firm HAWE Hydraulik
SE, owner Karl Haeusgen is hoping
that signs of life in the U.S. and China
will lead to new export orders. In re-
cent months, his orders have fallen
as much as half from a year ago.

HAWE is holding on to its work-
ers at idle German factories only be-
cause the government is helping to
pay their salaries—a policy many Eu-
ropean countries use to damp unem-
ployment figures. “That we have a
downturn is not surprising, but the
intensity is unexpected and abnor-

mal,” says Mr. Haeusgen.
The German economy, Europe’s

biggest, shrank at an annualized
rate of 13.2% in the first quarter
amid plunging exports, the German
government said Wednesday. That’s
even worse than the 8.4% annual-
ized contraction in the last quarter
of 2008. Leading German econom-
ics institutes said Wednesday that
the country’s economy is set to con-
tract 6% this year. That would be the
worst recorded performance since
1931.

On Wednesday, the U.K. created
a new 50% tax bracket for annual in-
come over £150,000 ($220,000), in a
dramatic step to plug the country’s
gaping budget deficit that reverses
two decades of income-tax cuts for
the highest earners. Britain’s jump
in national debt this year is set to be
the biggest since World War II, as its
economy contracts at the fastest
pace since that era.

In France, labor protests became
more violent this week as workers
stormed and ransacked a govern-
ment building near Paris, after they
failed in court to prevent their tire
factory, owned by German auto-
parts company Continental AG,
from being shut down. German
Trade Union Federation head
Michael Sommer warned his coun-
try’s industrialists this week that
such social unrest could spread to
Germany if mass layoffs multiply.

Some business surveys and eco-
nomic data suggest the pace of Eu-
rope’s contraction might be easing.
But signs of a recovery in coming
months appear weaker than in other

regions, such as Asia and the U.S.,
where economists say more aggres-
sive government efforts to revive ac-
tivity through fiscal-stimulus pack-
ages and central-bank activism are
starting to show some effect.

“At some deep level the Euro-
pean banks and policy makers don’t
get it: that they helped cause the cri-
sis, that their slow response is part
of the reason that the economy is
bad, and that more is on the way,”
says Simon Johnson, a professor at
MIT Sloan School of Management
and former IMF chief economist.

Tentative signs of relief in Asia in-
clude Chinese factory output and
auto sales, which improved in
March. China’s central bank said on
Wednesday that the country’s four
trillion yuan ($586 billion) stimulus
package should help the economy
achieve the government’s target of
around 8% growth this year. The
IMF, however, predicted Wednesday
that China’s economy will grow only
6.5% this year.

Policy makers are partly to
blame for the severity of the euro
zone’s slowdown, say analysts.
“When you think of the broader mon-
etary and fiscal policy mix, it’s
clearly been more aggressive in the
U.S.,” says David Mackie, economist
at J.P. Morgan in London.

The European Central Bank has
cut its key interest rate to 1.25%
from 4.25% in October, and is ex-
pected to trim the rate to 1% in May.
But the ECB’s rates are still higher
than those in the U.S. and U.K.

Governments in Europe have
also been slower to use fiscal policy

to support demand. Fiscal stimulus
measures in 2008-2010 are equiva-
lent to 4.8% of gross domestic prod-
uct in the U.S. and 4.4% in China, ac-
cording to the IMF—but only 3.4% in
Germany, 1.5% in the U.K., and 1.3%
in France.

Europe’s economy faces a
greater risk of further deterioration
than other regions, economists say,
because of the deep economic, finan-
cial and political crisis in the Conti-
nent’s formerly communist East, as
well as from worsening asset qual-
ity at European banks.

An IMF report published Tues-
day said that write-downs at West-
ern European banks outside the U.K.
will total $1.109 trillion for
2007-2010, topping the U.S. total of
$1.049 trillion. Banks in the euro
zone have so far written down only
17% of their losses, compared with
roughly 50% at U.S. banks, the IMF
said. U.K. banks have written down
about a third of their $310 billion in
expected losses, the report said.

More than half of mainland Euro-
pean banks’ projected losses are
homemade, the IMF said, reflecting
rising bad loans to European firms
and households rather than toxic
U.S. securities. The weakening of Eu-
rope’s banking sector is potentially
more damaging for the wider econ-
omy than woes at U.S. banks, be-
cause Europe’s financial system re-
lies more on bank lending and less
on securities markets.

On Tuesday, credit-rating
agency Standard & Poor’s predicted
that debt defaults among risky Euro-
pean companies would catch up

with and overtake defaults among
low-rated U.S. companies.

Restrictive lending by banks try-
ing to repair their capital ratios al-
ready is holding back European busi-
nesses. Fixing the banking system is
particularly tricky in the EU, where
16 countries share a common cur-
rency and a central bank, but where
banking regulation mostly remains
the preserve of national govern-
ments.

Crisis-hit countries in Europe’s
East could also pose a threat to West-
ern European banks, though overall,
the euro zone’s exposure to the hard-
est-hit economies in Eastern Europe
remains small relative to its $12.2
trillion economy, according to Lon-
don-based consultancy Capital Eco-
nomics.

And not all Eastern European
countries are melting down: The
Czech and Polish economies will
slow substantially this year, but
they aren’t seeing the same kind of
bust, fueled by capital flight, that
has forced neighbors including Hun-
gary and Ukraine to seek emergency
aid from the IMF.

Still, some Western European
countries are particularly exposed
to the crisis in the East: Austria-
based banks, for example, have
some $278 billion in exposure to Eu-
rope’s post-Communist transition
countries, equivalent to over 70% of
Austria’s gross domestic product.

The IMF expects Continental Eu-
ropean banks’ losses on emerging-
market assets to reach $172 billion
by 2010, more than four times the
emerging-market losses it expects
for U.K., U.S. or Asian banks.

Continued from first page

out government officials.
U.S. Secretary of State Hillary

Clinton said Wednesday the Taliban
advance poses “an existential
threat” to Pakistan and urged Paki-
stanis world-wide to oppose a gov-
ernment policy yielding to them. Pa-
kistanis “need to speak out force-
fully against a policy that is ceding
more and more territory to the insur-
gents,” Mrs. Clinton said in testi-
mony before a House committee.

The Taliban have banned music
and television and stopped women
from entering a popular shrine of a
Muslim saint. They are also using
mosques to invite local youth to join
them.

A Taliban commander said Is-
lamic Shariah courts would soon be
established in the Buner district as
they have already been in Swat. Mo-
hammad Khalil said the main objec-
tive was to end the “sense of depriva-
tion” among locals and provide
speedy justice to the people.

Mian Iftikhar Hussain, the infor-
mation minister for Northwest Fron-
tier Province, warned that the mili-
tants’ activities in Buner were in vio-
lation of the Swat peace accord. “Af-
ter the agreement, there is no justifi-
cation to take up arms,” Mr. Hussain
said in a statement Wednesday. He
denied, however, that the Taliban
have total control over the area.

Rehman Malik, the federal home

minister, said the government has
the option of using force if the Tali-
ban don’t withdraw from Buner. A se-
nior military official said a military
operation couldn’t be ruled out to
stop the Taliban advance. Analysts
said the fall of Buner to the Taliban
comes as a blow to the government’s
efforts to contain Islamic militancy,
which threatens Pakistan’s overall
security. The people of the area had
previously rebuffed Taliban raids,
but lack of support from the security
forces broke their resistance.

The development came after Sufi
Mohammed, a radical cleric who
played a central role in signing the
peace accord, called on his follow-
ers to continue their struggle for the

enforcement of Islamic rule in the
entire Northwest Frontier Province.

Addressing a large crowd in Min-
gora, the main town in Swat on Sun-
day, Mr. Mohammed declared there
was no room for democracy in Is-
lam. “The Western democracy is infi-
dels and should be rejected by Mus-
lims,” he said.

U.S. officials have warned the
Swat peace deal could turn Swat into
a launching pad for militant expan-
sion into Pakistan’s more densely
populated plains. The militants have
made it clear they wouldn’t lay down
their weapons, which is a crucial
plank of the peace accord.

 —Jay Solomon in Washington
contributed to this article.
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Freddie’s finance chief an apparent suicide
Mortgage titan’s
Kellermann stood out
as jovial, popular

LEADING THE NEWS

By James R. Hagerty

And T.W. Farnam

VIENNA, Va.—David Kellermann,
Freddie Mac’sacting chieffinancialof-
ficer, was found dead inside his home
here early Wednesday in an apparent
suicide.

Responding to a 911 call at 4:48
a.m., Fairfax County police found
the body of the 41-year-old execu-
tive in the basement of the home he
shared with his wife, Donna, and
daughter, Grace, in the Hunter Mill
Estates subdivision in Vienna, a sub-
urb of Washington. A police spokes-
man wouldn’t provide details on Mr.
Kellermann’s death, but said there
were no signs of foul play.

Several colleagues described Mr.
Kellermann as jovial, upbeat and
very popular at the government-
backed mortgage company, but one
said he had recently appeared

stressed at work. “He worked him-
self into a frazzle,” a former col-
league said.

Mr. Kellermann was at the center
of Freddie’s struggles to cope with
huge losses from home-mortgage de-
faults and investigations of its ac-
counting policies. Investigators
from the Securities and Exchange
Commission and Justice Depart-
ment have been questioning offi-
cials of Freddie about possible ac-
counting violations and other mat-
ters in recent months, the company
disclosed in March.

While colleagues said they be-
lieved Mr. Kellermann probably
would have been involved in answer-
ing those questions, there was no in-
dication that he personally was a tar-
get of any investigation. “We know
of no connection between this terri-
ble personal tragedy and the ongo-
ing regulatory inquiries discussed in
our recent SEC filing,” said David Pal-
ombi, Freddie’s chief spokesman.

In a statement, the Federal Hous-
ing Finance Agency, or FHFA, which
regulates Freddie Mac, described
Mr. Kellermann as “a person of the
utmost ethical standards who was

hard-working and knowledgeable in
his field.” A Freddie statement
praised him for his “extraordinary
work ethic and integrity.”

Mr. Kellermann, who joined Fred-
die in 1992 and has had a key role in
accounting policy in recent years,
was named acting finance chief in
late September. He had been a se-
nior vice president and corporate
controller. As acting finance chief,

he took the place of Anthony
“Buddy” Piszel, now finance chief of
First American Corp., a provider of
real-estate data based in Santa Ana,
Calif.

Along with rival Fannie Mae,
Freddie is caught in a turbulent pe-
riod that has pressured executives
and left some demoralized. The two

government-backed companies
own or guarantee more than $5 tril-
lion of U.S. home mortgages, around
half of all those outstanding. That
has exposed them to huge losses as
home prices have crashed and mil-
lions of mortgages have gone into
foreclosure.

The government seized control
of Fannie and Freddie in September
through a legal process known as
“conservatorship,” under which
their regulator, the FHFA, is seeking
to restore them to financial health.
The companies reported combined
losses of about $108 billion for
2008, and are being kept alive by in-
fusions of capital from the U.S. Trea-
sury, so far totaling about $60 bil-
lion.

Adding to the turmoil, David Mof-
fett resigned in early March as chief
executive officer of Freddie, forcing
the company to search for a succes-
sor. Mr. Moffett, a former chief finan-
cial officer at U.S. Bancorp who be-
came CEO in September, resigned
partly because of frustration over
the need to consult with regulators
on nearly all significant decisions
and to follow public-policy man-

dates that he didn’t necessarily see
as good for Freddie, according to
people familiar with the decision.

The net worth of many Fannie
and Freddie employees has been
slashed by the fall in the companies’
stock prices to less than $1 a share.
In an effort to avoid an exodus of tal-
ent, the regulator last year directed
the companies to set up a program
under which they expect to pay
about $210 million in retention bo-
nuses to 7,600 employees over 18
months. Those bonuses, which will
exceed $1 million for a few execu-
tives, have drawn angry protests
from Congress and the public, be-
cause of the huge losses being re-
ported by the companies.

Under that retention-bonus
plan, Mr. Kellermann was due to re-
ceive $850,000. Of that amount,
$170,000 was paid in December
2008, and the rest was to be paid in
installments through early next
year, assuming he remained at the
company, according to a Freddie
spokesman.
 —Damian Paletta

contributed to this article.

Executive was at
center of company’s
struggle to cope with
mortgage defaults.
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Poems and tears for ‘silent mentors’
spark a surge of cadavers in Taiwan

7

7

Dispatch / By Ian Johnson

Hualien, Taiwan

A
YOUNG medical student
stood in front of a corpse
as sobbing filled the oper-
ating room.

The aspiring doctor,
Hsu Jun-k’ai, worked up the nerve to
glance at the relatives crying next to
him. Tears trickled down his own
cheeks. But the surgery wasn’t a fail-
ure. It hadn’t even begun.

Mr.Hsuwastakingpartinanelabo-
rate farewell foreight peoplewhohad
donated their bodies to Tzu Chi Uni-
versity’s medical school for use in a
surgery-simulation class. Medical
schools around the world have cere-
monies to honor donors, but Tzu Chi
(pronounced Seh-Gee) is taking the
practice to unusual levels.

By the time students here wield

their scalpels, they will know the
dead intimately, composing poems
and slide shows to them, writing
their biographies and sometimes
lighting incense in their honor.
When they are finished, the students
will carry the donors’ coffins to the
crematory, mourning them as their
“silent mentors” who taught them
with their bodies.

The reason for such care lies in the
origins of Mr. Hsu’s university. Tzu
Chi is the brainchild of one of Asia’s
most charismatic religious figures,
Cheng Yen, a 72-year-old Buddhist
nunwhointhe1960sfoundedtheBud-
dhistCompassionReliefTzuChiFoun-
dation. Now the Chinese-speaking
world’s largest nongovernmental
charity, it last year channeled more
than $300 million in private dona-

tions to victims of natural disasters
around the world.

Ms. Cheng has broader ambi-
tions. In the 1970s and ’80s, Tzu Chi
was part of a social and religious
awakening in Taiwan that helped un-
dermine the island’s dictatorship
and helped usher in democracy. The
cadaver program is aimed at chang-
ing how traditional Chinese society
in Taiwan and China views the hu-
man body—and in the process, end a
body deficit plaguing Taiwanese
medical schools.

Traditionally, Chinese view their
bodies as a bequeathal from their an-
cestors. This means bodies musn’t be
damaged before burial. At Tzu Chi,
therefore,Ms.Chenginsiststhat—un-
like in Western medical schools—ca-
davers be sutured after being cut up.

The laborious process takes days, but
in the end the body is whole.

Ms. Cheng also makes a more pro-
found pitch to potential donors: Soci-
ety needs you.

It is an argument that has deeply
touched Taiwanese, whose eco-
nomic miracle of the past decades
has left some morally unmoored.
More than 23,500 Taiwanese have
willed their bodies to Tzu Chi, allow-
ing the hospital to satisfy its educa-
tional needs and supply other
schools on the island. Following Tzu
Chi’s lead, other schools have imple-
mented similar commemorative ser-
vices, eliminating the shortage of
corpses that long hindered the Tai-
wanese medical establishment.

“The public was conservative
about corpse donation, but Tzu Chi

has made the public
more open-minded,”
says Lu Ko-shian, direc-
tor of the National Tai-
wan University’s Gradu-
ate Institute of Anatomy
and Cell Biology. “Tzu

Chi changed that mindset with the
power of religion.”

At first, medical professionals
also viewed the efforts skeptically.
TsengGuo-fangwasone ofthem.For-
merly head of anatomy at National
Taiwan University's medical school,
Mr. Tseng didn’t see the point in the
elaborate efforts to treat the bodies
withsomuchrespect.Butafteragree-
ing to teach courses at Tzu Chi, he
came to appreciate it and eventually
took a senior posting at the school.

“Iwas trained asa hard-core scien-
tist and this didn’t make sense to me,”
says Mr. Tseng. “ But I began to see
thatthere’smoretoteachingastudent
than just technical ability; we need to
create compassionate doctors too.”
 —Ting-I Tsai in Taipei

contributed to this article.

ON OTHER FRONTS

The cadavers donated to
Tzu Chi University’s
medical school.
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BUSINESSES FOR SALE BUSINESSES FOR SALE

AVIATION

BUSINESS OPPORTUNITIES BUSINESS OPPORTUNITIES

CAPITAL AVAILABLE

CAPITALWANTED

TRAVEL

WATERFRONT HOTEL- VILLA, Spa-Wellness
Center, own boat dock, on Lake Garda Olive
Riviera. Near Venice & Verona . A rare
opportunity to own a prestigious property with
expansion building projects approved.

info@cogefim.it
Mr. Dacco' § www.cogefim.com

Italy - Lake Garda: For Sale
Complete website, shopping cart, distribution
system and finished inventory. Tested and
operational. Company is ready for marketing
efforts. Motivated seller. Contact:

Richard Uselton, US 214-212-1541

E-Commerce Company with
ProvenWeight Loss Product

IMMEDIATE OPPORTUNITY

TO SELL YOUR JET

$10,000,000
April 24

April 24 - May 8
May 15

May 29

Insured Aircraft
Title Service

Attn: Joan Roberts

Guardian Jet, LLC and Aero Law Group, PLLC
have been retained to purchase a large
cabin Corporate Jet on behalf of a multiple
Gulfstream and Sikorsky operator.

Contact Mike Dwyer

(203)453-0800
mike .dwyer@guard ian j e t . com

for Of f e r In fo rmat i on Package

Target Price
Deadline for Offer Submission

Offer Analysis
Purchase & Sale Agreement

Target Closing Date

Deposit in Escrow

77

WE BUY
LAND
Farms &

Timberland
(1,000 to

100,000 Acres)
478-477-1000

www.sppland.com

CEO/Biz Coaches Wanted
8-yr old company, Proven Methods
Detailed Training & Mrktg Support

CEO Income Potential
Sales executives, entrepreneurs,

CEOs all are great fit
Call 770-632-7647

ValueForwardNetwork.com

Swiss Financial Services Company needs
Associates to represent our Products for

business financing. Use "AA" rated
Instruments to add security to Lender or
Investor. Brokers protected by Contract.

Call 41 - 43 - 244 - 8790 in Zurich

PRIVATE EQUITY

INTERNET INCOME
Internet marketing that works. Huge
income potential. Passive internet

income. Proven monetized microsites built and
maintained for you by highly qualified

professionals with years of proven experience.
Packages start $19,995.00 (US). Modern

Marketing Systems - International Division.
(602) 374-2098

à As with all investments,
appropriate advice should be obtained prior
to entering into any binding contract. à

Are you looking to start, buy or
expand a business?
Do you need an

investing partner?
Call 212.557.6570
M-F EST 9-5 pm

or Fax 212.557.6571

We're Turning Down PO's
from national customers. Tech Co with

revenue & patented product at
4k+ resellers lost its funding for mfg.

$5-$7.5 Million equity or debt needed ASAP.
Andrew 214-585-0572
brpartners2@aol.com

REAL ESTATE
CAPITAL NEEDED

Secured 1st position <50%LTV. High
returns. Flexible on terms.

Work directly with experienced
R. E. Investor looking to grow
portfolio. Many references.
Stephanie 770-912-8080

Save 60% First/Business
Major Airlines. Corp. Travel
www.cookamerican.travel

(212) 201-1824
WEWILL NOT BE UNDERSOLD

COOK
An American
Express Rep.

FINANCING SOURCES FOR:
Bank/Insurance Guarantees.
Letters of Credit, MTN’s,

Credit Enhancements and Proof of Funds.
Email: tuj@ca.rr.com

USA Tel: +1-310-203-2613;
Fax: +1-310-203-2617

www.tujmanagementservices.com

Careers.

Tuesdays inMarketplace.

Tel: 44-20-7842-9600

or 49-69-971-4280
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Volkswagen’s profit takes a hit

By Kelly Evans

And Vanessa O’Connell

For the first time since the reces-
sion began more than a year ago, a
host of major companies said this
week the economy is approaching a
bottom. But their tentative optimism
triggered a debate with other firms
that say it’s far too early to call a floor.

Delta Air Lines Inc. reported that
its portion of filled seats for May and
Juneisjustslightlybelowyear-agolev-
els—the period before the full force of
the financial crisis struck. U.K.-based
retailerTescoPLC.saiditisseeingim-
proved sales in Poland and Hungary,
bothparticularly hard-hit by Europe’s
woes, and said buyers were returning
inAsiaaswell.Andhandbagandacces-
sories maker Coach Inc. said sales at
its North American stores have begun
to stabilize to pre-Christmas levels.

United Technologies Corp.,
maker of Otis elevators and Pratt &
Whitney jet engines, said Tuesday its
first-quarter income fell by a quarter,
but that the overall rate of decline in
orders is slowing. While orders are
still down, “they have stabilized
across the businesses,” CEO Louis
Chênevert said. “For the full year, we
still expect a better back half.”

Meanwhile, U.S. Treasury Secre-
tary Timothy Geithner struck an up-
beat tone on the global economy in a
speech Wednesday, saying he’s al-
ready starting to see “some signs of
stabilization of declines in output and
trade.” Still, the secretary said
progress will take time and policy
makers may have to adopt policies af-
ter market conditions evolve.

But General Electric Co. Chair-
man and CEO Jeff Immelt told share-
holders Wednesday that it is “diffi-
cult to predict” the length and depth
of the recession, but that GE is “set to
thrive in a global economy that favors
clean energy, affordable health care
and services.”

An assortment of powerful manu-
facturers and other companies said
they feel it’s far too soon to spot the
floor.Chip maker AdvancedMicro De-
vices Inc. late Tuesday expressed cau-
tion even though it saw first-quarter
improvements. “I don’t see how any-
body can say that we’ve hit the bot-
tom,” giventhe broad economicuncer-
tainty, said CEO Dirk Meyer, respond-
ing to a question on a conference call.

His words were considerably less
upbeat than those of Paul Otellini,
CEO of Intel Corp., AMD’s chief rival,
who said last week he believed “the
worst is now behind us.” Intel said rev-
enue should be more or less flat in the
second quarter, a period that’s usu-
ally slightly slower than the first.

None of the data indicate a return
to economic growth. In fact, given
thatlast year’s fourth quarter was par-
ticularly disastrous, it’s relatively
easy to achieve improvement on a
quarter-by-quarter measure. Con-
struction-equipment maker Caterpil-
lar Inc. on Tuesday said it swung to a
first-quarter loss and cut its full-year
sales and profit forecasts, saying con-
tinued uncertainty makes it “ex-
tremely difficult to know how our cus-
tomers will respond” the rest of the
year, according to CEO Jim Owens.

Some policy makers see the earn-
ings figures reaffirming their cau-

tiously optimistic assessments of
the economy. In a speech Monday
night, Federal Reserve Vice Chair-
man Donald L. Kohn said the first
three months of this year show that
“consumption appears to have stead-
ied some after a sharp drop” last
summer and fall. “There are a few ten-
tative signs that the pace of decline in
some other key components of de-
mand may be lessening,” he said.

Any signs of stabilization at some
companies are also notable given the
finance industry’s continued weak-
ness. On Tuesday, the CEO of Capital
One Financial Corp. said U.S. credit-
card charge-off rates are going to
“cross 10% in the next couple of
months,” up from 8.4% in first quar-
ter. At the same time, BlackRock Inc.,
the nation’s largest publicly traded as-

set manager, reported disappointing
earnings, along with others including
Huntington Bancshares Inc. On Mon-
day, a Wall Street Journal analysis
showed deeper-than-thought de-
clines in overall bank lending.

“It remains our expectation that
no significant turnaround will occur
this year,” said Stephen D. Steinour,
Huntington’s president.

Many economists agree it’s too
early to call a bottom. The U.S. econ-
omy posted a 6.2% annualized drop in
the fourth quarter, the most in nearly
three decades; it likely weakened al-
most as much in the first quarter.

Forecasters in the latest Wall
Street Journal survey don’t expect
the current recession, which began in
December 2007, to end for at least an-
other six months, making it by far the
longest downturn since World War II.
Companies have shed more than five
million jobs through March. The un-
employment rate, currently 8.5%, is
widely expected to hit double-digits
by next year.

Still, the latest spate of earnings re-
ports is starting to reveal glimmers of
stabilization in the U.S. economy, par-
ticularly retail sales, consumer spend-
ing, and housing. Even the devastated
auto industry is showing some signs

of stability, said Michael J. Jackson,
CEO of Ft. Lauderdale, Fla.-based Au-
toNation Inc., the country’s largest
chain of auto dealers.

“We believe the industry has defi-
nitely stopped going down,” Mr. Jack-
son said. “There is a stabilization in
new-vehicle sales taking place.” Mr.
Jackson said the first quarter will
prove to be the bottom, with a “very
gradual recovering” over the course
of the year. AutoNation reports earn-
ings Thursday.

Analysts credit the U.S. govern-
ment’s response to the crisis, includ-
ing the $787 billion stimulus package
and aggressive moves by the Fed,
with helping to create conditions for
an eventual recovery. Similar mas-
sive government spending in China is
also widely cited as helping that coun-
try navigate the downturn.

Michael Darda, chief economist at
Greenwich, Conn.-based MKM Part-
ners, says the early indicators are “es-
sentially pointing to a reversal in the
economy sometime later this year.”
 —Don Clark, Neal Boudette,

E.S. Browning, Paul Glader,
Robert Guy Matthews,

and Maya Jackson Randall
contributed to this article.

Companies spy an end to fall in earnings
Some firms forecast economy is near bottom, but others say it is far too soon to make call; Geithner is upbeat

By Jared A. Favole

WASHINGTON—Bayer Crop-
Science LP on Tuesday told a con-
gressional investigative committee
that concerns over bad publicity
drove its attempts to limit disclo-
sure of details of a deadly explosion
in a West Virginia plant last year.

In a Tuesday hearing on the inci-
dent, the House Energy and Com-
merce Committee said its investiga-
tion showed that the plant’s video
equipment had been disconnected,
and critical video footage of the ex-
plosion was missing. It also said the
plant’s air-safety monitors weren’t
working at the time of the blast.

An August explosion at one of Bay-
er’s chemical buildings in Institute,
W.Va., sent fireballs hundreds of feet
into the air, killing two employees
and injuring a handful of emergency
responders. The blast involved the
chemical methyl isocyanate, which
is used to produce pesticides. In
1984, a leak of the same chemical
from a former Union Carbide plant in
Bhopal, India, killed 4,000 people.

Bayer CropScience, a unit of
Bayer AG of Germany, said the air
monitors weren’t working because

they were undergoing maintenance.
It acknowledged that some video
cameras had been disconnected, say-
ing an “unidentified” subcontractor
had disconnected the cameras
though it was unclear when.

Testifying at Tuesday’s hearing,
Bayer CropScience President and
Chief Executive Bill Buckner said
the company’s initial response “cre-
ated confusion and concern” but
was well-intentioned. He said Bayer
had sought to keep details of the inci-
dent confidential in part because of
“a desire to limit negative public-
ity,” and that the company didn’t
want the chemical to become part of
the public debate as it is a “primary
and integral building block” for Bay-
er’s pesticides.

The company denied allegations
made in the committee’s investiga-
tion report that it had destroyed evi-
dence related to the blast. The re-
port alleged that Bayer had de-
stroyed parts of a blast mat, or
shield, that covered a tank holding
large amounts of methyl isocyanate.
Bayer spokesman Bryan Iams said
the company has replaced the dam-
aged shield, but that the original
cover remains on site.

By Christoph Rauwald

FRANKFURT—Volkswagen AG
said it couldn’t give a firm forecast
for this year, citing market volatility,
after it reported a 74% drop in first-
quarter net profit as the slump in the
global auto markets took its toll.

“Revenue in 2009 will be lower
than in the previous year because of
the decline in volume sales. Rising re-
financing costs and a worsening of
the country mix will serve as an addi-
tional drag on earnings,” said Eu-
rope’s largest auto maker by sales.

First-quarter net profit was Œ243
million ($314.4 million), compared
with Œ929 million a year earlier. Reve-
nue fell 11% to Œ24 billion from Œ27.01
billion as vehicle sales declined 16%
to 1.35 million cars and trucks.

Executives previously indicated
Volkswagen might post a loss for
the first quarter, but the sale of its
Brazilian truck operations added
Œ600 million to operating profit,
keeping it in the black.

Operating profit declined 76% to
Œ312 million.

Analysts described VW’s drop in
revenue and profit as moderate con-
sidering the extremely weak market
conditions.

Volkswagen so far has steered
through the industry downturn bet-
ter than rivals as the Wolfsburg, Ger-
many, auto maker benefits from its
geographical scope and production
of a wide range of vehicle sizes. The
company is benefiting from scrap-
ping initiatives in several countries
in Europe, and it is exposed to Brazil

and China, two growth markets. It
has little exposure to the U.S.

Investors expect further guid-
ance on Volkswagen’s strategy at
the company’s annual general meet-
ing Thursday, along with an update
on the future role of Porsche Auto-
mobil Holding SE after the Stut-
tgart, Germany, sports-car maker
raised its stake in VW to 51% in Janu-
ary. Detailed first-quarter earnings
are expected April 29.

Separately, French car maker
PSA Peugeot-Citroën SA’s first-
quarter revenue declined 25% to
Œ10.97 billion as the deepening eco-
nomic recession hammered sales
world-wide, leading the company to
reiterate that it expects a loss and

negative cash flow for the full year.
The company said that “while

the various European incentive pro-
grams have had a beneficial impact
on sales, notably in France and in
Germany, the overall outlook re-
mains volatile with limited visibility
at this stage in the year.”

Particularly difficult to gauge
was whether government incen-
tives to spur consumers to buy new
cars will be extended beyond this
year, Chief Financial Officer Isabel
Marey-Semper said, adding that
there was some market visibility for
the second and third quarters, but
not for the fourth.
 —A.H. Mooradian in Paris

contributed to this article.

CORPORATE NEWS

*Delta revenue boosted by Northwest merger †Preliminary yearly figure Source: WSJ Market Data Group

Glimmers of hope
Latest corporate earnings reports offer hints that the economy is touching 
bottom. Change in revenue from most recent quarter compared to year earlier.

TescoDelta United Technologies
“...signs of things 
stabilizing in a 
number of markets.”

“...revenue environment 
appears to have bottomed 
out, but...we expect 
significant headwinds...”

Orders are down, 
but “have 
stabilized across 
the businesses."

Auto NationCoach Advanced Micro Devices

Reports Thursday

“...first quarter will
prove to be bottom” 
for industry

“We feel we’ve 
turned a corner.”

“I don’t see how anybody 
can say that we’ve hit 
the bottom.”

40.24%* 15.1%†–12.24%

–0.62%
–21%
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Volkswagen’s net profit
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Bayer hid details of plant blast
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Facebook users—and research—need further study
By Carl Bialik

College students who have de-
friended Facebook after news broke
of a link between the social-network
site and lower grades, or younger us-
ers whose parents have made them,
can rest easy. The grade numbers
arise from a study that is prelimi-
nary—so much so that it cries out for
further study even more than many
other pilot experiments.

Facebook may well distract and
delay but there is far from enough nu-
merical evidence to support that
claim, notwithstanding hundreds of
international headlines to the con-
trary.

This isn’t the first time technol-
ogy has been buried or praised too

quickly. A 2005 test
of a handful of vol-
unteers’ ability to
solve problems
while their cell-

phones and email programs were
flashing gave rise to headlines that
these technologies lowered IQs
more than marijuana usage. And
just this month, an Australian study
found that workers who use Face-
book and other nonwork Web sites
are more productive, but didn’t
show that one caused the other.

These latest headlinesoriginated
with a survey last year of 219 Ohio
State University undergraduates
and graduate students. The results
were presentedat the American Edu-
cational Research Association meet-
ing in San Diego last Thursday.

Those students who said they
used Facebook also said they had
lower grades than those who don’t
use the social-networking site for
such activities as updating their sta-
tus and tracking friends. The Face-
book users’ achievements were
lighter by about 0.5 grade-point-av-
erage points and 10 hours of weekly
study, respectively.

The study triggered frightening
headlines such as, “Study finds Face-
book goofing hurts grades,” “Study

saysFacebookcanimpactstudies”and
“Research finds the website is damag-
ingstudents’academic performance.”

However,researchersArynKarpin-
ski, a doctoral student in education at
Ohio State, and Adam Duberstein, an
academic adviser at Ohio Dominican
University, didn’t examine the influ-
ence of Facebook on grades. Facebook
maybeasymptomofabigprocrastina-
tionhabit,notacause.ShouldChiefEx-
ecutive Mark Zuckerberg pull the
plug, chronic users of his site may just
procrastinate elsewhere.

The researchers themselves say
the study had other flaws. Ohio State
studentsmaydifferfromthoseatHar-
vard,Florida State or a smallreligious
institution such as Ohio Dominican.
And the students who shared their
grades weren’t representative of all
Ohio State students: Many partici-

pants were from the school of educa-
tion, because Ms. Karpinski generally
approached professors she knew. The
survey only covered those students
who showed up to those professors’
classes on the days the survey was ad-
ministered. And their grades and
study hours weren’t controlled for
their field of study, meaning the sam-
ple was potentially skewed, which the
study’s authors acknowledge.

So read another way, the study
might just as easily have errone-
ously concluded that “Facebook
somehow encourages students to
seek technical careers rather than
humanities interests,” notes Chris
Dede, a professor of education at
Harvard. “I would be very hesitant
to conclude anything from a weak
correlational study of this type.”
Other researchers and statisticians

also questioned the study, with
some saying it wouldn’t pass muster
at a peer-reviewed journal.

Students also were asked to re-
port their Facebook usage, grades
and hours of study in ranges—such
as a GPA between 3.0 and 3.5—which
may have boosted response rates but
makes it trickier to crunch and ana-
lyze than if they’d shared exact num-
bers. Researchers haven’t yet broken
down Facebook users by amount of
time on the site, meaning the heavi-
est users may have skewed the re-
sults. Nor have they examined other
social-network sites, such as My-
Space (which, like The Wall Street
Journal, is owned by News Corp.).

The researchers say they, too,
were troubled by some of the cover-
age. Ms. Karpinski and Earle Hol-
land,Ohio State’sassistantvicepresi-

dent for research communications,
criticized a report from the Sunday
Times of London (also owned by
News Corp.) that attributed to the
study the finding that “the website is
damaging students’ academic per-
formance,” which “will confirm the
worst fears of parents and teachers.”

In fact, the Ohio State study cau-
tioned, “It cannot be stated if Face-
bookusecausesastudenttostudyless
hours per week or have a lower GPA.”

Jonathan Leake, who co-wrote
the Sunday Times story, says Ms.
Karpinski had the opportunity to re-
view a draft before it was published,
and that afterward she requested
one change, which was made, and
didn’t register further complaints.
“Everyone, including [Ms. Karpin-
ski] and the Sunday Times, acted
professionally and in good faith, and
no one has raised any issues with
us,” Mr. Leake says.

Coverage that implicated Face-
book for the lower grades sparked a
backlash to the findings, particularly
in the technology press, so much so
thatMs.Karpinskiwasexpecting“me-
dia with tomatoes” when she pre-
sentedherstudyinSanDiego.Instead,
she met fellow researchers who told
her that “this is an interesting topic
and they need to research it more.”

That was the goal of presenting
and publicizing the study, says Ms.
Karpinski, who in a telephone inter-
view and follow-up emails was open
about her study’s limitations, which
she’s shared with other people: “My
study is easy to rip apart statistically
and methodologically, obviously. But
knowthat I am fully aware of what the
problemsare!”Theyinclude,shesays,
too small a sample, inexact numbers
and the exclusion of other social-net-
working sites from the study.

Despite all these shortcomings,
the authors felt that releasing the
study would, on balance, advance sci-
ence by spurring their colleagues to
follow up. “All this is a call for fur-
ther research, and an invitation for
collaboration,” says Mr. Duberstein.

In the market for a new PC or laptop?
Computer buyers
have to consider
system upgrades

MARKETPLACE

By Walter S. Mossberg

If you’re shopping for a com-
puter now, there’s an added factor
to consider. Later this year, both of
the major computer operating sys-
tems, Microsoft’s Windows Vista
and Apple’s Mac OS X Leopard, will

be replaced with
major new ver-
sions: Windows 7
and Mac OS X Snow
Leopard. And that

affects what PC hardware you
should choose.

So, in this annual spring com-
puter buyer’s guide, I’ll pay particu-
lar attention to buying a machine
for the new OS you may soon want.

This guide covers both laptops
and desktops and is aimed at average
users doing typical tasks. It doesn’t
apply to hard-core gamers or video,
audio or photo professionals.

n Cost: Prices on Windows PCs
have plummeted. You can buy a Win-

dows desktop for under $300, with-
out a monitor, and a low-end, full-
size Windows laptop for around
$500. If you are willing to settle for a
so-called netbook—essentially just
a small, cheap laptop running the ag-
ing Windows XP operating system—
you can get a decent one for $350, or
less. Even Apple, which has resisted
this cut-rate trend, is offering mod-
estly lower prices or higher specs
for the same prices as before.

n Timing: Despite the bargains,
you may want to wait to buy, if you
can, until the new operating sys-
tems emerge. That’s because it’s usu-
ally easier and cheaper to buy a new
machine preloaded with a new OS.
You don’t have to pay extra for the
new OS or hassle with performing
the upgrade. Neither Microsoft nor
Apple has set a date for their new OS
releases, but both are likely by the
holiday buying season.

This is especially true if you are
thinking of buying a Windows Vista
machine. Vista is slow and filled
with annoying nag screens. Based
on my tests of its prerelease, or beta,
version, Windows 7 will be a huge
improvement.

n Windows vs. Mac: Apple’s
hardware is beautiful and durable,

and its OS is faster, easier and more
stable than today’s Windows. Plus,
the Mac isn’t susceptible to the vast
majority of malicious software. Win-
dows 7 will narrow this gap consid-
erably, but Snow Leopard could
keep Apple ahead, depending on
how it turns out.

But Apple computers cost more
upfront. The cheapest Mac desktop,
the bare-bones Mac Mini, costs
$599. And the cheapest Mac laptop
is $999. So, if price is your top prior-
ity, buy a Windows PC. If speed, ease
of use and stability matter more,
buy a Mac.

n Upgrading: Microsoft prom-
ises that upgrading a Vista machine
to Windows 7 will be a straightfor-
ward process, preserving all of your
files, programs and settings.

It’s a different story for Windows
XP. Upgrading from that OS will be a
cumbersome, multi-step process, re-
quiring users to offload their files,
wipe out the old operating system
completely, and then reload the files
and reinstall their programs. This is
a particular problem for buyers of
netbooks, nearly all of which come
with XP.

In addition, Microsoft’s version
of Windows 7 for netbooks, called

the Starter Edition, is crippled. It
can run only three programs at any
one time, and won’t allow any cus-
tomization of the desktop or the use
of Windows 7’s snazzy graphical fea-
tures. Microsoft says netbook own-
ers also will be able to run the main
Home version of Windows 7, at extra
cost, but given the weak processors
and graphics chips on netbooks, the
experience may not be optimal.

Apple, which doesn’t make net-
books, claims Snow Leopard will be
an easy upgrade on all currently
available Macs.

n Memory: Neither company
has released the official specs for
the two new operating systems, but
both are likely to require a minimum
of 1 gigabyte of memory. Such specs
are usually understated, so I
strongly recommend 2 gigabytes,
even on cheap machines.

n Graphics: In the new operat-
ing systems, adequate graphics
chips will be more important than
ever, because the computers will off-
load some tasks typically performed
by the main processor onto the
graphics chip. So, if possible, spring
for what’s called a discrete graphics
processor, which has its own mem-
ory. If you can’t afford this, look for

an integrated graphics chip, which
shares your main memory, that’s as
powerful as possible. One example is
the Nvidia 9400.

n Processor: Microsoft and Ap-
ple say current processors will work
fine with the new operating sys-
tems. The best bet is a dual-core pro-
cessor. Some bargain machines use
an older single-core model, which is
OK for light-duty use. Netbooks, and
even some laptops and desktops,
come with a much wimpier proces-
sor called the Intel Atom, which
struggles at some tasks.

n Touch screens: Windows 7
will include the ability to perform
many multitouch gestures on the
screen. But this will require a spe-
cial type of touch screen, different
from the ones on most tablet PCs to-
day. A few current models, like
Hewlett-Packard’s TouchSmart
desktop, support this, but not many.
So, if you’d like to use multitouch on
Windows 7, ask to make sure your PC
can handle it.

The bottom line: Don’t buy more
machine than you can afford, or
need. But protect yourself by get-
ting one that can be upgraded to the
new operating systems.

Email to mossberg@wsj.com.
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.11% 9 World -a % % 164.21 0.76%–42.6% 5.10% 10 U.S. Select Dividend -b % % 480.40 –0.52% –38.2%

2.83% 14 Global Dow 1055.50 0.37% –33.2% 1458.88 0.82% –45.2% 4.84% 14 Infrastructure 1193.20 0.12% –26.1% 1472.21 0.02% –39.8%

4.10% 16 Stoxx 600 192.40 1.14% –39.4% 186.99 1.60% –50.3% 2.31% 7 Luxury 671.00 0.18% –25.7% 736.27 0.07% –39.4%

4.23% 13 Stoxx Large 200 206.80 0.93% –39.4% 199.96 1.39% –50.3% 1.88% 8 BRIC 50 297.50 –0.23% –37.1% 367.03 –0.34% –48.7%

3.33% -25 Stoxx Mid 200 174.90 2.04% –38.8% 169.03 2.50% –49.9% 4.05% 9 Africa 50 581.60 0.87% –45.6% 477.72 0.76% –55.6%

3.62% 13 Stoxx Small 200 109.60 2.52% –39.4% 105.87 2.99% –50.4% 5.84% 6 GCC % % 1187.89 0.02% –59.6%

4.15% 13 Euro Stoxx 212.60 1.78% –41.0% 206.61 2.24% –51.7% 3.81% 9 Sustainability 642.60 –0.22% –34.0% 706.12 0.24% –45.9%

4.24% 10 Euro Stoxx Large 200 227.50 1.74% –41.0% 219.75 2.20% –51.7% 2.95% 10 Islamic Market -a % % 1440.55 0.53% –38.7%

3.73% -15 Euro Stoxx Mid 200 194.90 1.78% –41.1% 188.22 2.24% –51.8% 3.20% 10 Islamic Market 100 1442.40 –0.89% –21.3% 1606.63 –0.44% –35.4%

3.79% 9 Euro Stoxx Small 200 119.60 2.35% –40.9% 115.39 2.81% –51.6% 3.20% 10 Islamic Turkey -c % % % %

6.96% 5 Stoxx Select Dividend 30 1115.60 2.17% –53.1% 1242.51 2.63% –61.6% 2.50% 11 DJ U.S. TSM % % 8693.33 –0.02% –37.5%

6.65% 7 Euro Stoxx Select Div 30 1279.00 2.19% –53.8% 1430.05 2.65% –62.1% % DJ-AIG Commodity 116.00 –0.61% –37.7% 109.61 –0.15% –49.0%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.4122 2.0513 1.2146 0.1676 0.0416 0.2102 0.0144 0.3327 1.8363 0.2465 1.1423 ...

 Canada 1.2364 1.7959 1.0633 0.1467 0.0364 0.1840 0.0126 0.2912 1.6076 0.2158 ... 0.8755

 Denmark 5.7286 8.3211 4.9270 0.6799 0.1689 0.8527 0.0584 1.3495 7.4486 ... 4.6335 4.0564

 Euro 0.7691 1.1171 0.6615 0.0913 0.0227 0.1145 0.0078 0.1812 ... 0.1343 0.6221 0.5446

 Israel 4.2450 6.1661 3.6510 0.5038 0.1251 0.6319 0.0433 ... 5.5196 0.7410 3.4335 3.0059

 Japan 98.0500 142.4225 84.3296 11.6376 2.8902 14.5951 ... 23.0978 127.4895 17.1159 79.3060 69.4292

 Norway 6.7180 9.7582 5.7779 0.7974 0.1980 ... 0.0685 1.5826 8.7351 1.1727 5.4337 4.7570

 Russia 33.9250 49.2778 29.1778 4.0266 ... 5.0499 0.3460 7.9918 44.1110 5.9220 27.4396 24.0223

 Sweden 8.4253 12.2382 7.2463 ... 0.2484 1.2541 0.0859 1.9848 10.9550 1.4707 6.8147 5.9660

 Switzerland 1.1627 1.6889 ... 0.1380 0.0343 0.1731 0.0119 0.2739 1.5118 0.2030 0.9404 0.8233

 U.K. 0.6884 ... 0.5921 0.0817 0.0203 0.1025 0.0070 0.1622 0.8951 0.1202 0.5568 0.4875

 U.S. ... 1.4525 0.8601 0.1187 0.0295 0.1489 0.0102 0.2356 1.3002 0.1746 0.8088 0.7081

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 382.50 –0.50 –0.13% 826.00 314.00
Soybeans (cents/bu.) CBOT 1039.00 6.00 0.58% 1,650.00 779.00
Wheat (cents/bu.) CBOT 528.00 7.25 1.39 1,144.75 447.00
Live cattle (cents/lb.) CME 83.150 –0.125 –0.15 116.700 78.600
Cocoa ($/ton) ICE-US 2,390 –39 –1.61 3,220 1,932
Coffee (cents/lb.) ICE-US 117.75 3.40 2.97 181.60 106.60
Sugar (cents/lb.) ICE-US 13.55 0.12 0.89 15.99 9.97
Cotton (cents/lb.) ICE-US 50.79 –0.51 –0.99 101.50 41.21
Crude palm oil (ringgit/ton) MDEX 2,554.00 44 1.75 2,561 1,599
Cocoa (pounds/ton) LIFFE 1,740 –5 –0.29 2,004 1,040
Robusta coffee ($/ton) LIFFE 1,498 4 0.27 2,390 1,425

Copper (cents/lb.) COMEX 206.05 –1.95 –0.94 372.00 129.95
Gold ($/troy oz.) COMEX 892.50 9.80 1.11 1,035.00 476.00
Silver (cents/troy oz.) COMEX 1230.50 24.50 2.03 2,130.00 865.00
Aluminum ($/ton) LME 1,445.00 12.00 0.84 3,340.00 1,288.00
Tin ($/ton) LME 12,100.00 270.00 2.28 25,450.00 9,750.00
Copper ($/ton) LME 4,440.00 36.00 0.82 8,811.00 2,815.00
Lead ($/ton) LME 1,439.00 11.00 0.77 2,775.00 870.00
Zinc ($/ton) LME 1,442.00 19.50 1.37 2,350.00 1,065.00
Nickel ($/ton) LME 11,450 –80 –0.69 29,200 9,000

Crude oil ($/bbl.) NYMEX 48.85 0.30 0.62 147.91 40.85
Heating oil ($/gal.) NYMEX 1.3464 –0.0194 –1.42 4.1425 1.1655
RBOB gasoline ($/gal.) NYMEX 1.3988 –0.0206 –1.45 3.7200 1.0715
Natural gas ($/mmBtu) NYMEX 3.645 0.010 0.28 11.840 3.574
Brent crude ($/bbl.) ICE-EU 49.81 –0.01 –0.02 150.10 41.72
Gas oil ($/ton) ICE-EU 431.50 –4.25 –0.98 1,342.50 380.00

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on April 22
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.8064 0.2081 3.6965 0.2705

Brazil real 2.8823 0.3469 2.2168 0.4511

Canada dollar 1.6076 0.6221 1.2364 0.8088
1-mo. forward 1.6072 0.6222 1.2361 0.8090

3-mos. forward 1.6060 0.6226 1.2352 0.8096
6-mos. forward 1.6028 0.6239 1.2327 0.8112

Chile peso 758.76 0.001318 583.55 0.001714
Colombia peso 3016.71 0.0003315 2320.10 0.0004310

Ecuador US dollar-f 1.3002 0.7691 1 1
Mexico peso-a 17.1282 0.0584 13.1730 0.0759

Peru sol 4.0028 0.2498 3.0785 0.3248
Uruguay peso-e 31.271 0.0320 24.050 0.0416

U.S. dollar 1.3002 0.7691 1 1
Venezuela bolivar 2.79 0.358163 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.8363 0.5446 1.4122 0.7081
China yuan 8.8805 0.1126 6.8299 0.1464

Hong Kong dollar 10.0769 0.0992 7.7500 0.1290
India rupee 65.2856 0.0153 50.2100 0.0199

Indonesia rupiah 14114 0.0000708 10855 0.0000921
Japan yen 127.49 0.007844 98.05 0.010199

1-mo. forward 127.43 0.007847 98.01 0.010203
3-mos. forward 127.29 0.007856 97.90 0.010215

6-mos. forward 127.02 0.007873 97.69 0.010237
Malaysia ringgit-c 4.7388 0.2110 3.6445 0.2744

New Zealand dollar 2.3340 0.4285 1.7950 0.5571
Pakistan rupee 104.865 0.0095 80.650 0.0124

Philippines peso 63.290 0.0158 48.675 0.0205
Singapore dollar 1.9579 0.5107 1.5058 0.6641

South Korea won 1748.19 0.0005720 1344.50 0.0007438
Taiwan dollar 44.017 0.02272 33.853 0.02954
Thailand baht 46.302 0.02160 35.610 0.02808

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7691 1.3003

1-mo. forward 1.0003 0.9997 0.7693 1.2998

3-mos. forward 1.0007 0.9993 0.7696 1.2994

6-mos. forward 1.0009 0.9991 0.7698 1.2991

Czech Rep. koruna-b 26.909 0.0372 20.695 0.0483

Denmark krone 7.4486 0.1343 5.7286 0.1746

Hungary forint 297.66 0.003360 228.93 0.004368

Norway krone 8.7351 0.1145 6.7180 0.1489

Poland zloty 4.4070 0.2269 3.3894 0.2950

Russia ruble-d 44.111 0.02267 33.925 0.02948

Sweden krona 10.9550 0.0913 8.4253 0.1187

Switzerland franc 1.5118 0.6615 1.1627 0.8601

1-mo. forward 1.5112 0.6617 1.1623 0.8604

3-mos. forward 1.5094 0.6625 1.1609 0.8614

6-mos. forward 1.5061 0.6640 1.1583 0.8633

Turkey lira 2.1258 0.4704 1.6349 0.6117

U.K. pound 0.8951 1.1171 0.6884 1.4526

1-mo. forward 0.8952 1.1170 0.6885 1.4524

3-mos. forward 0.8952 1.1171 0.6885 1.4525

6-mos. forward 0.8951 1.1172 0.6884 1.4527

MIDDLE EAST/AFRICA
Bahrain dinar 0.4902 2.0401 0.3770 2.6527

Egypt pound-a 7.3295 0.1364 5.6370 0.1774

Israel shekel 5.5196 0.1812 4.2450 0.2356

Jordan dinar 0.9203 1.0867 0.7078 1.4129

Kuwait dinar 0.3803 2.6298 0.2925 3.4194

Lebanon pound 1960.13 0.0005102 1507.50 0.0006634

Saudi Arabia riyal 4.8764 0.2051 3.7504 0.2666

South Africa rand 11.5767 0.0864 8.9035 0.1123

United Arab dirham 4.7760 0.2094 3.6732 0.2722

SDR -f 0.8769 1.1403 0.6744 1.4827

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 16 EUROPE DJ Stoxx 600 192.38 2.18 1.15% –2.3% –39.4%

 13 DJ Stoxx 50 1947.13 13.65 0.71 –5.7% –38.5%

 13 Euro Zone DJ Euro Stoxx 212.57 3.71 1.78 –4.6% –41.0%

 9 DJ Euro Stoxx 50 2285.69 42.06 1.87 –6.8% –39.3%

 6 Austria ATX 1807.25 –11.77 –0.65% 3.2% –55.4%

 12 Belgium Bel-20 1903.89 19.74 1.05 –0.2% –50.9%

 8 Czech Republic PX 822.3 10.7 1.32 –4.2% –47.1%

 12 Denmark OMX Copenhagen 239.41 7.11 3.06 5.8% –40.1%

 10 Finland OMX Helsinki 5410.50 113.09 2.13 0.1% –42.6%

 9 France CAC-40 3025.24 51.30 1.72 –6.0% –38.8%

 13 Germany DAX 4594.42 92.79 2.06 –4.5% –32.4%

 … Hungary BUX 12467.12 407.53 3.38 1.8% –43.7%

 5 Ireland ISEQ 2446.44 59.54 2.49 4.4% –60.2%

 7 Italy S&P/MIB 18086 398 2.25 –7.1% –45.9%

 7 Netherlands AEX 236.88 2.16 0.92 –3.7% –49.7%

 6 Norway All-Shares 282.98 1.91 0.68 4.7% –46.5%

 17 Poland WIG 27431.01 597.01 2.22 0.7% –39.6%

 13 Portugal PSI 20 6574.19 34.04 0.52 3.7% –40.4%

 … Russia RTSI 785.13 9.89 1.28% 24.3% –63.6%

 7 Spain IBEX 35 8834.1 218.3 2.53 –3.9% –35.3%

 15 Sweden OMX Stockholm 236.85 8.69 3.81 16.0% –25.1%

 10 Switzerland SMI 5063.70 –13.02 –0.26% –8.5% –30.9%

 … Turkey ISE National 100 28956.83 278.26 0.97 7.8% –32.4%

 9 U.K. FTSE 100 4030.66 43.20 1.08 –9.1% –33.7%

 11 ASIA-PACIFIC DJ Asia-Pacific 91.04 0.03 0.03 –2.7% –39.8%

 … Australia SPX/ASX 200 3668.2 –9.2 –0.25 –1.5% –35.1%

 … China CBN 600 21149.46 –860.46 –3.91 43.2% –22.9%

 13 Hong Kong Hang Seng 14878.45 –407.44 –2.67 3.4% –41.2%

 13 India Sensex 10817.54 –80.57 –0.74 12.1% –35.2%

 … Japan Nikkei Stock Average 8727.30 15.97 0.18 –1.5% –35.7%

 … Singapore Straits Times 1843.41 –43.84 –2.32 4.6% –42.3%

 11 South Korea Kospi 1356.02 19.21 1.44 20.6% –24.7%

 11 AMERICAS DJ Americas 219.53 1.31 0.60 –2.9% –38.7%

 … Brazil Bovespa 45245.10 811.95 1.83 20.5% –30.3%

 13 Mexico IPC 21706.84 489.90 2.31 –3.0% –31.9%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 22, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

3.90% 11 ALL COUNTRY (AC) WORLD* 215.68 0.65% –5.3% –40.7%

3.90% 12 World (Developed Markets) 856.38 0.85% –6.9% –40.4%

3.50% 13 World ex-EMU 101.29 0.97% –5.9% –38.1%

3.70% 13 World ex-UK 861.12 0.90% –6.8% –39.5%

4.90% 10 EAFE 1,120.13 –0.49% –9.5% –45.1%

3.90% 9 Emerging Markets (EM) 627.25 –0.98% 10.6% –43.2%

5.40% 9 EUROPE 66.34 0.16% –4.4% –37.9%

6.10% 8 EMU 124.11 0.19%–12.6% –51.0%

5.30% 10 Europe ex-UK 73.21 0.15% –5.6% –38.1%

7.00% 7 Europe Value 73.55 –0.34% –5.1% –40.9%

4.00% 10 Europe Growth 58.13 0.63% –3.8% –34.9%

5.30% 7 Europe Small Cap 111.33 0.03% 10.3% –40.7%

4.30% 4 EM Europe 178.01 –0.81% 12.1% –53.7%

5.70% 7 UK 1,184.45 –0.11% –9.9% –30.3%

4.00% 8 Nordic Countries 103.78 1.52% 5.8% –41.5%

3.20% 3 Russia 489.03 –0.00% 18.6% –62.9%

4.50% 9 South Africa 538.91 –2.03% –6.9% –24.8%

4.70% 10 AC ASIA PACIFIC EX-JAPAN 269.25 –1.56% 8.9% –40.8%

3.00% 20 Japan 515.75 –2.20% –2.7% –32.6%

3.20% 10 China 45.53 –2.57% 11.6% –30.0%

1.70% 12 India 427.22 –0.98% 15.7% –32.7%

1.90% 10 Korea 365.82 –0.24% 19.2% –22.1%

7.30% 9 Taiwan 216.94 1.26% 25.1% –34.1%

2.90% 17 US BROAD MARKET 934.28 2.35% –4.9% –35.0%

2.40% -48 US Small Cap 1,208.66 3.89% –3.1% –32.7%

3.90% 10 EM LATIN AMERICA 2,384.18 –0.08% 14.8% –44.8%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Altria’s net plunges 77%
although revenue increases

LVMH sales rise slightly
Louis Vuitton gain
offsets revenue drop
for jewelry, spirits

GE chief says firm will ‘weather’ cycle

H&M pushes ahead
with store expansion

First-quarter sales at LVMH’s fashion unit rose 11%, offsetting declines in the
company’s other businesses. Above, customers enter a store in Paris last month.

BP venture bids for stake in Sibir

By Mei Fong

BEIJING—Hennes & Mauritz
AB, the world’s third-largest fash-
ion chain by revenue, says it is on
track to open 225 new stores this
year, despite the global slowdown.

H&M has acquired several stores
from bankrupt competitors, but
spokesman Nils Vinge said, “We cer-
tainly have the resources and capac-
ity to have 225 net openings, open-
ing more [stores] than we are clos-
ing.”

He was speaking on the eve of the
opening of H&M’s first Beijing store,
which will be the 15th outlet in
China. The Swedish company has
added to its outlets at a pace of be-
tween 10% and 15% a year. Last year,
the company opened 234 stores
while closing 18.

Like others in the industry, the
chain—which specializes in “cheap
chic” inexpensive fashions—has
been hit by the global economic cri-
sis, reporting a 12% drop in fiscal
first-quarter net profit, to 2.58 bil-
lion Swedish kronor ($319.3 million),
from the same period a year earlier.

The retailer has been working to
expand its global footprint to offset
weakening sales in Europe and the
U.S. Aside from plans to open five or
six new outlets in China this year,
the company will also open H&M out-

lets in key markets such as the Mid-
dle East and Japan. In 2010, the com-
pany will open its first store in
South Korea. As of February, it had
over 1,748 outlets.

H&M’s first Beijing location will
open Thursday to coincide with the
launch of its latest designer collabo-
ration with designer Matthew Will-
iamson. Like other mass-market re-
tailers, H&M has run small apparel
lines in collaboration with famous
designers, such as Karl Lagerfeld
and Commes des Garcons.

China sales, while growing, make
up about 840 million Swedish kro-
nor, or less than 1% of total group
sales. The country is more impor-
tant to H&M as a sourcing area, with
Chinese factories supplying a third
of the company’s inventory.

The company will be the first ma-
jor foreign retailer opening a store
in Beijing’s newly renovated Qian-
men strip south of Tiananmen
Square, an area dominated by local
and state-owned enterprises. Con-
servationists had protested the
opening of the strip, a set of period-
style looking buildings, which neces-
sitated the destruction of some of
the city’s ancient hutong alleyways.

U.S.-based Gap Inc. and Spain’s
Inditex SA, which owns the Zara
chain, are the world’s two largest ap-
parel retailers by revenue.

By Max Colchester

PARIS—Revenue at LVMH Möet
Hennessy Louis Vuitton SA edged
up in the first quarter as strong
sales of Louis Vuitton offset de-
clines at other brands of the
world’s biggest luxury-goods com-
pany.

The results underscore how es-
tablished fashion brands—with
their presence in emerging mar-
kets and huge advertising budgets—
are weathering the the luxury-
goods industry’s worst downturn
in years better than smaller com-
petitors.

Sales at the fashion unit, which
includes Louis Vuitton as well as
the much smaller Fendi and Kenzo
brands, rose 11% to Œ1.59 billion
($2.06 billion), driving LVMH’s to-
tal revenue for the quarter to Œ4 bil-
lion, a 0.4% year-to-year rise.

The fashion gains offset sales de-
clines for expensive jewels, wines
and spirits. Sales at LVMH’s
watches and jewelry business,
which includes the Hublot and Tag
Heuer watch labels, fell 27% to Œ154
million, the company said. The
champagne, spirits and wine divi-
sion, which includes Dom Pérignon
Champagne and Hennessy Cognac,
also suffered, with sales falling
16%, to Œ540 million.

“Megabrands are producing re-
sults ahead of the market average,”
said Luca Solca, a luxury analyst at
Sanford C. Bernstein.

LVMH said Louis Vuitton, which
is famous for its LV monogrammed
and limited-edition handbags, per-
formed well across all regions. The
brand posted double-digit sales
gains in Asia, excluding Japan, dur-
ing the first quarter, the company
said. LVMH didn’t break out profit
for the quarter and didn’t provide
an outlook for the coming year.

“This is a very tough economic
environment,” said Jean-Jacques

Guiony, LVMH’s chief financial of-
ficer.

Much of the luxury-goods indus-
try has coalesced around big, multi-
label players such as LVMH and
Gucci Group, part of PPR SA of
France, and Cie. Financière Riche-
mont AG of Switzerland.

These three companies own an
array of luxury labels, and make
make most of their sales and prof-
its from a few star brands. PPR said
Tuesday that its key Gucci brand
had outperformed other labels in
its fashion portfolio during the
first quarter of the year.

CORPORATE NEWS
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By Tess Stynes

And Anjali Cordeiro

Altria Group Inc.’s first-quarter
net income fell 77% because of the
year-earlier spinoff of its interna-
tional operations as cigarette vol-
ume declined 14%. Sales, however,
were higher.

The cigarette maker, which reit-
erated its 2009 profit view, said
U.S. market share for its Marlboro
brand rose 0.5 percentage point to
42.4%, while its total market share
fell 0.3 percentage point to 50.9%.

Credit Suisse said the share gain
for Marlboro was a positive factor,
although overall volume declines
appeared to be worse than inves-
tors may have been expecting.

Cigarette makers have raised
prices to offset a recent excise-tax
increase and expanded their smoke-
less tobacco offerings as Ameri-
cans continue to puff less. Fitch Rat-
ings recently said the declines
could accelerate, with price in-
creases cutting U.S. volume as

much as 7%, putting total volume
declines this year as high as the low-
double digits on a percentage basis.

The maker of Marlboro ciga-
rettes and other tobacco products re-
ported net income of $589 million,
or 28 cents a share, down 77% from
of $2.52 billion, or $1.16 a share, a
year earlier. Excluding restructuring
and acquisition costs, earnings from
continuing operations rose to 39
cents a share from 37 cents.

Revenue rose 2.6% to $4.52 bil-
lion, mainly because of its acquisi-
tion of smokeless-tobacco maker
UST Inc. Revenue excluding excise
taxes increased 5.8%.

Gross margin rose to 45.1% from
38.9% on lower costs.

Altria’s U.S. cigarette business
was hurt by lower volume as reve-
nue excluding excise taxes fell 6.6%.

At its smokeless-tobacco unit,
volume fell 5.3%, and the segment
posted an operating loss amid $128
million in acquisition-related
charges and discounts to promote
UST brands.

By Paul Glader

ORLANDO, Fla.—General Elec-
tric Co. Chief Executive Jeffrey Im-
melt said the company is preparing
for a once-in-a-generation "reset"
as it tries to weather what he called
the worst recession in 80 years.

Speaking at GE's annual meeting
Wednesday, Mr. Immelt tried to ap-
pease investors disheartened by the
company's recent performance. The
meeting came after a rough year for

GE, largely because of growing
losses inside its finance unit, which
had been providing roughly half of
the Fairfield, Conn., firm's profits.
Last week the company posted a
35% drop in earnings for the first
quarter, hurt by 58% profit decline
in its GE Capital unit.

Many of the shareholders were
upset about GE's plan to cut its divi-
dend by 68% for the second half of
the year, to 10 cents per quarter. The
dividend cut, announced earlier this

year, is the company's first since the
Great Depression. It "was the tough-
est decision we have ever wrestled
with,” said Chief Financial Officer
Keith Sherin.

Mr. Immelt said the finance arm
will shrink to concentrate on more
profitable sectors that are better
connected to other GE businesses.
He said the financial services indus-
try would be changed dramatically
by the crisis, emerging with fewer
competitors and more regulation.

H&M will be the first major foreign retailer opening a store in Beijing’s newly
renovated Qianmen strip south of Tiananmen Square.

By Guy Chazan

BP PLC’s Russian venture has
launched a bid for a stake in Russian-
based oil firm Sibir Energy PLC.

The move shows how the global
economic crisis is triggering consoli-
dation in the oil-and-gas sector, as
large energy companies move in on
smaller rivals.One of Sibir’s key share-
holders, Chalva Tchigirinski, was af-
fected by financial woes late last year.

The businessman faced margin
calls on loans secured against his
stake in Sibir last year when tum-
bling oil prices and the global credit
crunch triggered a collapse in the
Russian stock market.

In October, Sibir said it had
agreed to buy some of the cash-
strapped tycoon’s real-estate assets
to protect his stake in the company
and advanced him $115 million. In
February, trading in Sibir’s shares
was suspended after it emerged the
true sum was almost three times
higher. Earlier this month, the Sibir
board fired Henry Cameron, Sibir’s

chief executive, and started legal pro-
ceedings against him and Mr. Tchigir-
inski to recover as much as $400 mil-
lion it claims is owed to the business.

TNK-BP’s bid also shows how the
venture has recovered since the set-
tlement of a dispute between BP and
a group of Soviet-born billionaires,
which roiled the company last year.
Among other accusations, the Rus-
sian partners claimed BP was holding
TNK-BP back from making acquisi-
tions and expanding internationally.

Agreement on the Sibir bid was
reached last week at a meeting in
Moscow between BP Chief Executive
Tony Hayward and the Russian share-
holders. “We’re fully behind TNK-BP
on this,” a BP spokesman said. “It
shows how our interests are now
aligned with the Russian partners.”

A person familiar with the matter
said that once TNK-BP gained the sup-
port of minority investors, it would
seek to acquire stakes owned by the
key shareholders. Yet that might
provedifficult: Mr. Tchigirinski’s stake
is currently held by state-controlled

Sberbank as collateral on loans to the
businessman that remain unpaid.

Credit Suisse International said
in a statement that it is offering to
purchase shares in Sibir on behalf of
TNK-BP. The offer would value the
company at $2.3 billion. TNK-BP de-
clined to comment, referring all ques-
tions to Credit Suisse. Mr. Tchigirin-
ski couldn’t be reached to comment.

In a statement, Sibir said no ap-
proach had been made by TNK-BP or
its advisers. It also said it had re-
ceived an informal approach from an-
other party. Discussions are at a “very
preliminary stage,” and there could
be no guarantee that an offer for Sibir
wouldbe forthcoming.A personfamil-
iar with the matter named the other
party as state-owned OAO Rosneft,
Russia’s largest oil producer.

Sibir has a large oil field in Sibe-
ria, which it operates in a joint ven-
ture with Royal Dutch Shell PLC; a
stake in a Moscow refinery; and a
network of retail gasoline stations
in the Moscow area. Its total produc-
tion is about 80,000 barrels a day.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 42.70 $25.74 0.46 1.82%
Alcoa AA 26.30 8.64 –0.05 –0.58%
AmExpress AXP 32.30 19.43 –0.14 –0.72%
BankAm BAC 581.60 8.26 –0.50 –5.71%
Boeing BA 10.90 37.30 0.65 1.77%
Caterpillar CAT 28.90 32.45 1.06 3.38%
Chevron CVX 10.90 63.75 –1.13 –1.74%
Citigroup C 462.90 3.25 0.01 0.31%
CocaCola KO 12.90 42.93 –0.16 –0.37%
Disney DIS 15.00 19.40 –0.07 –0.36%
DuPont DD 10.20 27.74 –0.32 –1.14%
ExxonMobil XOM 29.20 64.75 –1.48 –2.23%
GenElec GE 122.90 11.80 0.10 0.85%
GenMotor GM 36.20 1.69 –0.01 –0.59%
HewlettPk HPQ 14.40 34.68 –0.75 –2.12%
HomeDpt HD 22.20 26.17 0.30 1.16%
Intel INTC 89.90 15.67 0.31 2.02%
IBM IBM 11.60 102.55 0.24 0.23%
JPMorgChas JPM 113.70 31.90 –0.63 –1.94%
JohnsJohns JNJ 12.40 51.18 –1.28 –2.44%
KftFoods KFT 7.90 22.44 –0.31 –1.36%
McDonalds MCD 11.70 54.25 –1.38 –2.48%
Merck MRK 51.60 22.97 –0.57 –2.42%
Microsoft MSFT 54.70 18.78 –0.19 –1.00%
Pfizer PFE 68.50 13.04 –0.48 –3.55%
ProctGamb PG 12.30 49.60 –1.33 –2.61%
3M MMM 5.50 53.06 –0.23 –0.43%
UnitedTech UTX 7.80 46.89 –1.10 –2.29%
Verizon VZ 15.80 30.91 –0.13 –0.42%
WalMart WMT 18.70 48.96 –0.87 –1.75%

Dow Jones Industrial Average P/E: 30
LAST: 7886.57 t 82.99, or 1.04%

YEAR TO DATE: t 889.82, or 10.1%

OVER 52 WEEKS t 4,876.65, or 38.2%

 Note: Price-to-earnings ratios are for trailing 12 months
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Tracking
credit
markets &
dealmakers

Follow the markets throughout
the day, with updated stock
quotes, news and commentary
at WSJ.com/Europe.
Also, receive email alerts that
summarize the day’s trading in
Europe and Asia.
To sign up, go to
WSJ.com/Online Today

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Gov & Co Bk Irlnd 423 –26 –54 –163 Telenor  172 20 12 –47

TUI AG 1780 –11 –193 –265 Gecina 845 21 1 –144

Legal & Gen 839 –5 –111 –150 Prudential  502 21 –40 –178

Alcatel Lucent 1038 –4 –119 –515 Brit Telecom  229 22 18 7

Rank Gp 333 –4 –25 –47 Norske Skogindustrier 1151 22 –12 –73

Metso Corp 442 –3 –18 –41 Anglo Amern plc 387 24 –1 –20

Pernod Ricard 389 –3 –55 –235 Un Fenosa 247 25 –42 –21

Inv AB  201 –2 –12 –24 PPR 378 25 –16 –132

Atlas Copco 130 –2 –8 –18 Aegon N.V. 388 25 –6 –62

Kingfisher 230 –2 –41 –87 Contl AG 1182 49 –32 –146

Source: Markit Group

Dow Jones Stoxx 50: Wednesday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Barclays U.K. Banks $26.5 2.18 9.55% –50.9% –67.3%

Rio Tinto U.K. General Mining 36.1 24.72 7.71 –61.8 –21.0

UBS Switzerland Banks 36.3 14.40 7.30 –54.0 –77.8

Deutsche Bk Germany Banks 30.1 40.53 6.70 –45.8 –57.9

ABB Switzerland Industrial Machinery 36.0 18.00 6.32 –37.3 –0.2

Roche Hldg Part. Cert. Switzerland Pharmaceuticals $83.1 137.40 –10.43% –19.5 –27.5

Deutsche Telekom Germany Mobile Telecoms 49.6 8.74 –3.05 –21.7 –38.5

GlaxoSmithKline U.K. Pharmaceuticals 84.7 10.20 –3.00 –9.0 –31.4

Unilever Netherlands Food Products 32.2 14.42 –1.97 –30.8 –24.8

Vodafone Grp U.K. Mobile Telecoms 106.3 1.26 –0.99 –18.4 –1.6

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Daimler 32.9 26.18 5.99% –46.9% –43.9%
Germany (Automobiles)
AXA S.A. 32.0 11.77 5.75 –51.1 –58.6
France (Full Line Insurance)
ArcelorMittal 39.5 20.97 4.90 –63.8 ...
Luxembourg (Iron & Steel)
ING Groep 17.0 6.28 4.58 –74.4 –81.0
Netherlands (Life Insurance)
HSBC Hldgs 117.4 4.70 4.28 –36.6 –43.5
U.K. (Banks)
Banco Santander 70.9 6.68 4.21 –46.6 –40.8
Spain (Banks)
Allianz SE 42.4 72.02 4.08 –44.1 –45.7
Germany (Full Line Insurance)
Banco Bilbao Viz 38.8 7.95 3.79 –43.1 –53.6
Spain (Banks)
Siemens 57.0 47.87 3.61 –35.1 –40.0
Germany (Diversified Industrials)
Credit Suisse Grp 40.4 39.70 3.06 –24.5 –47.8
Switzerland (Banks)
Koninklijke Phlps 16.4 12.92 2.87 –46.1 –53.4
Netherlands (Consumer Electronics)
Anglo Amer 26.0 13.32 2.86 –62.0 –45.6
U.K. (General Mining)
UniCredit 30.4 1.75 2.82 –62.3 –70.9
Italy (Banks)
BNP Paribas S.A. 44.8 37.75 2.69 –44.3 –49.7
France (Banks)
BASF 31.7 26.50 2.47 –43.0 –23.2
Germany (Commodity Chemicals)
Intesa Sanpaolo 35.2 2.28 2.47 –52.5 –52.7
Italy (Banks)
Iberdrola S.A. 37.9 5.83 2.28 –39.0 –9.3
Spain (Conventional Electricity)
SAP 47.6 29.86 2.17 –8.6 –32.9
Germany (Software)
BHP Billiton 44.5 13.72 2.08 –28.8 17.1
U.K. (General Mining)
Soc. Generale 28.0 37.00 2.05 –49.5 –67.6
France (Banks)

Assicurazioni Gen 27.4 14.91 1.84% –48.2% –45.6%
Italy (Full Line Insurance)
ENI 77.3 14.82 1.30 –39.1 –40.0
Italy (Integrated Oil & Gas)
Tesco 40.1 3.51 0.86 –14.4 8.8
U.K. (Food Retailers & Wholesalers)
Bayer 39.0 39.19 0.80 –24.8 10.4
Germany (Specialty Chemicals)
E.ON 58.7 22.55 0.76 –47.0 –28.0
Germany (Multiutilities)
British Amer Tob 46.6 15.84 0.70 –20.7 11.6
U.K. (Tobacco)
Telefonica S.A. 91.7 14.97 0.60 –19.8 17.4
Spain (Fixed Line Telecoms)
BP 135.5 4.51 0.56 –22.7 –35.4
U.K. (Integrated Oil & Gas)
Total S.A. 110.5 35.81 0.55 –32.0 –35.5
France (Integrated Oil & Gas)
France Telecom 56.3 16.55 0.36 –16.8 –11.1
France (Fixed Line Telecoms)
BG Grp 53.7 10.33 0.29 –20.5 34.5
U.K. (Integrated Oil & Gas)
Novartis 94.6 41.60 0.24 –17.2 –41.7
Switzerland (Pharmaceuticals)
Nokia 56.8 11.48 0.09 –37.4 –38.0
Finland (Telecoms Equipment)
Sanofi-Aventis S.A. 72.9 42.60 0.04 –14.1 –42.6
France (Pharmaceuticals)
Royal Dutch Shll 75.6 16.39 –0.09 –33.5 –41.7
U.K. (Integrated Oil & Gas)
GDF Suez 70.1 24.59 –0.24 –41.1 –15.6
France (Multiutilities)
Astrazeneca 49.0 23.21 –0.30 8.9 –22.4
U.K. (Pharmaceuticals)
Diageo 31.7 7.90 –0.44 –23.6 –14.1
U.K. (Distillers & Vintners)
L.M. Ericsson Tel B 27.6 77.90 –0.64 28.0 –42.1
Sweden (Telecoms Equipment)
Nestle S.A. 123.8 37.58 –0.84 –23.9 –1.8
Switzerland (Food Products)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.25% -0.40% 1.0% 2.6% -5.3%
Event Driven 0.97% 0.20% 0.6% 2.4% -26.5%
Distressed Securities 0.79% 0.25% -6.9% -10.1% -40.5%
Equity Market Neutral 0.10% -0.83% -2.1% -2.2% -9.9%
Equity Long/Short -0.40% -0.89% -2.7% -1.0% -16.8%

*Estimates as of 04/21/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 11/1 1.59 101.19% 0.02% 1.87 1.46 1.63

Eur. High Volatility: 11/1 3.03 103.16 0.04 3.89 2.82 3.38

Europe Crossover: 11/1 8.82 103.23 0.10 9.71 8.22 9.02

Asia ex-Japan IG: 11/1 3.21 101.25 0.04 3.84 2.97 3.31

Japan: 11/1 3.30 107.64 0.05 4.33 2.86 3.55

 Note: Data as of April 21

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.

Behind Asia’s deals: Bank revenues from equity capital markets

Behind every IPO, 
follow-on or 
convertible equity 
offering is one or 
more investment 
banks. At right, 
investment banks 
historical and year-
to-date revenues 
from global equity-
capital-market 
(ECM) deals

Source: Dealogic
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McDonald’s profit rises 4%
as currencies crimp revenue

AT&T profit falls 9%
despite wireless gains
Apple’s iPhone lures
new subscribers
to wireless service

Boeing cuts forecast
By Doug Cameron

And Ann Keeton

Boeing Co. cut its full-year earn-
ings forecast as it reported a 50%
drop in first-quarter profit,
weighed down by charges and lower
aircraft prices.

The Chicago-based company and
rival Airbus are working through
record order books, but weak airline
traffic and tight financing for cus-
tomers have unleashed a wave of de-
ferred orders.

Boeing booked 60 aircraft defer-
rals in the first quarter and is work-
ing on more than 60 additional de-
ferrals, Chairman and Chief Execu-
tive Jim McNerney said Wednesday
in a conference call.

Boeing lowered its earnings fore-
cast for the year to $4.70 to $5 a
share from $5.05 to $5.35 a share.
The forecast includes a charge of 14
cents a share for lower prices on air-
craft deliveries. The company
booked a five-cent charge for the
same reason in the first quarter.

The company on Wednesday re-
ported first-quarter net income of
$610 million, or 86 cents a share,
down from $1.21 billion, or $1.62 a
share, a year earlier.

Revenue rose 3.2% to $16.5 bil-
lion.

Operating profit for commercial
aircraft fell 58% to $417 million. De-
fense-business operating profit fell
18% to $709 million.

Boeing earlier announced produc-
tion cuts for its most-profitable wide-
body aircraft. The falling global air-
freight market, expected by the in-
dustry to drop 20% this year, has led

Boeing to cut production on its 777.
But Boeing said its policy of over-

booking for the narrow-body 737
means current production levels are
appropriate.

The company doesn’t expect it
will need to cut production on the
747-8, its supersize freighter.

“Adjusting production rates is
part of this business. We’ll have to
keep reading and reacting,” Mr. Mc-
Nerney said. Deferrals are more
likely than cancellations, he said.
“We have seen very few signs that
customers are running away.” If the
economy picks up, Boeing could con-
sider increasing some production a
year from now, he said.

Boeing said it remains on track
for the first flight of its delayed 787
model to take place later in this quar-
ter. Boeing’s total order backlog at
the end of the first quarter was $339
billion, down 4% from a year earlier.

CORPORATE NEWS

By Roger Cheng

AT&T Inc.’s first-quarter net in-
come fell 9%, but continued demand
for Apple Inc.’s iPhone helped to
drive growth in the company’s wire-
less business.

Wireless competition in the U.S.
is heating up with prepaid service
providers attracting customers look-
ing to cut costs and avoid contracts.
AT&T appeared to weather the com-
petitive and economic storm in the
first quarter, adding 1.2 million net
new wireless subscribers—three
quarters of whom signed a long-
term contract.

The iPhone was the biggest fac-
tor. Dallas-based AT&T activated 1.6
million new iPhone accounts during
the quarter. The company had
added 4.3 million iPhone subscrib-
ers in the second half of 2008.

“In Apple we trust,” said Roger
Entner, who runs the communica-
tions practice at Nielsen Co. Given
the number of new customers ver-
sus iPhone activations, it appears
virtually every new subscriber
added the smart phone, Mr. Entner
said.

AT&T posted net income of $3.2
billion, or 53 cents a share, compared
with $3.52 billion, or 57 cents a share,
a year earlier. The latest results in-
cluded five cents a share in pension
and retiree benefit expenses.

Revenue fell 0.6% to $30.57 bil-
lion, disappointing investors look-
ing for slight growth.

The wireless business reported a
13% increase in profit and nearly 9%
gain in revenue. The rate of cus-
tomer cancellations held stable at
1.2% despite increasing pressure for
customers to cut costs.

While the iPhone has been a valu-
able tool for adding customers, it's
also been a costly one. AT&T pays a
subsidy to Apple for every iPhone it
activates. Mr. Entner estimates the
subsidy totaled $400 million for the
latest period.

“We said that our upfront invest-
ment in iPhone customers would de-
press margins in the short-term,”
AT&T Chief Financial Officer Rick
Lindner told analysts on a call. “But
given the attractive customer pro-
file, it would support margins in the
quarters and years ahead, and that's
what you see in our first quarter re-
sults.”

The iPhone effect is dissipating
as AT&T worked through the initial
increase of subsidy payments and re-
alized the benefits of customers
with a higher monthly cellphone
bill. Analysts said that the increased
data revenue helped AT&T bank
more profit.

“As those iPhone customers get
on the network and generate reve-
nue, that should provide further lift
to margins in the balance of the
year,” said William Power, an ana-
lyst at Robert W. Baird & Co.

AT&T wasn’t completely im-
mune to the competition. Ahead of
the company’s earnings, several ana-
lysts lowered their expectations for
new prepaid customers as a result of
more aggressive rival offers.

The wireline business, mean-
while, continues to falter, hit particu-
larly hard by the economy as custom-
ers drop their home-phone line in fa-
vor of a cheaper cable-phone service
or wireless. Revenue slipped 5.4%,
but operating income fell 27.4%.

Offsetting those declines, how-
ever, were additions to its high-
speed Internet and television busi-
nesses. AT&T added 359,000 wired
Internet connections in the period,
an increase from the fourth quarter.
Its U-Verse TV service added
284,000 customers—a slight in-
crease from the December period.

By Paul Ziobro

McDonald’s Corp. said it is win-
ning new customers with its focus
on classic products such as Quarter
Pounders and Chicken McNuggets,
helping the chain drive first-quarter
same-store sales growth and nar-
rowly top analyst expectations de-
spite a big hit from unfavorable for-
eign-exchange rates.

McDonald’s on Wednesday re-
ported that profit for its latest quar-
ter rose 4% as same-store sales rose
4.3% across the globe, including in-
creases of 4.7% in the U.S., 3.2% in Eu-
rope and 5.5% in the Asia/Pacific,
Middle East and Africa region. Over-
all revenue slipped to $5.08 billion
from $5.61 billion, reflecting cur-
rency impacts and the sale of com-
pany-owned restaurants.

There are signs that fast-food
chains are fighting over a smaller
pie. Morgan Stanley earlier this
week suggested that the fast-food in-
dustry is becoming a “zero-sum in-
dustry” as companies battle for the
same pool of customers.

In an earnings call with analysts,
McDonald’s Chief Executive Jim
Skinner said the company would

hold firm to its pricing strategy,
even if competitors use declining
food prices to offer better deals at
their stores. “I don’t see us dictating
any change in strategy around that,”
Mr. Skinner said.

The company is continuing its
push into specialty coffees, where it
has added the McCafe brand to
about 10,000 stores and is on track
to complete its U.S. rollout in the
next two months. Sales of its bever-
ages could pick up steam once a na-
tional ad campaign launches in the
coming weeks.

McDonald’s reported that it
earned $979.5 million, or 87 cents a
share, in the first quarter, up from
$946.1 million, or 81 cents a share,
in the year-earlier period. The lat-
est results included a 4-cent-a-
share gain from the sale of a minor-
ity interest in Redbox Automated
Retail, putting the results a penny
ahead of consensus estimates of 82
cents a share.

Currency translation hit quar-
terly earnings by 8 cents a share.
McDonald’s added that if ex-
change rates stay roughly where
they are, the annual impact will be
32 cents a share.

By Mike Barris

Northrop Grumman Corp. posted
a 47% jump in first-quarter net in-
come as its aerospace division regis-
tered earnings and sales gains de-
spite an industrywide slump.

The company also raised its
2009 earnings forecast by 15 cents
to $4.65 to $4.90 a share.

Northrop Grumman, which contin-
ues to battle Boeing Co. for a $35 bil-
lion U.S. Air Force fuel-tanker pact,
posted net income of $389 million, or
$1.17 a share,compared with $264 mil-
lion, or 76 cents a share, a year earlier.
The company booked a 61-cent charge
inthe year-earlier quarter. Revenuein-
creased 7.7% to $8.32 billion. Analysts
expected earnings of $1.08 a share on
revenue of $7.98 billion.

“We’re pleased with our first-quar-
ter financial results, and we’re confi-
dentthatourproductsandcapabilities
continue to be extremely well-aligned
withcurrentandemergingnational-se-
curity priorities,” said Chairman and
Chief Executive Ronald D. Sugar.

U.S. defense contractors are expe-
riencing slumps at their aviation
businesses as customers delay or can-
cel orders. Analysts have said the in-
dustry may be hurt as the administra-
tion of U.S. President Barack Obama
realigns priorities. Revenue rose at
all of Northrop’s business segments,
with its aerospace business seeing a
4% rise in sales, mainly on higher vol-
ume for unmanned-aircraft pro-
grams, and a 2% profit increase.

Aerospace gains
help Northrop net
increase by 47% Profit falls

Boeing’s net income/loss, 
in millions

Source: the company
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MP-TURKEY.SI OT OT SVN 04/21 EUR 21.09 8.0 –38.9 –33.2

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810

Eastern European Bond Fund OT OT LVA 04/21 USD 10.24 17.4 –27.0 –12.0
Parex Caspian Sea Eq EU EQ LVA 04/21 EUR 2.55 21.4 –70.5 –49.5
Parex Eastern Europ Bd EU BD LVA 04/21 USD 10.24 17.4 –27.0 –12.0
Parex Russian Eq EE EQ LVA 04/21 USD 11.89 37.3 –61.9 –31.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 04/22 USD 114.49 3.2 –47.2 –21.1
PF (LUX)-Asian Eq-Pca AS EQ LUX 04/22 USD 109.60 3.0 –47.8 –21.8
PF (LUX)-Biotech-Pca OT EQ LUX 04/21 USD 252.94 –11.3 –22.4 –9.1
PF (LUX)-CHF Liq-Pca CH MM LUX 04/21 CHF 123.97 0.0 1.0 1.5
PF (LUX)-CHF Liq-Pdi CH MM LUX 04/21 CHF 93.57 0.0 1.0 1.5
PF (LUX)-Digital Comm-Pca OT EQ LUX 04/21 USD 85.33 4.9 –29.0 –15.4
PF (LUX)-East Eu-Pca EU EQ LUX 04/21 EUR 170.72 27.9 –57.6 –39.0
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 04/22 USD 101.51 9.0 –52.9 –23.9
PF (LUX)-Emg Mkts-Pca GL EQ LUX 04/22 USD 330.64 8.7 –52.2 –24.1
PF (LUX)-Eu Indx-Pca EU EQ LUX 04/21 EUR 74.31 –2.8 –38.0 –27.9
PF (LUX)-EUR Bds-Pca EU BD LUX 04/21 EUR 372.09 –0.4 3.6 1.0
PF (LUX)-EUR Bds-Pdi EU BD LUX 04/21 EUR 283.16 –0.4 3.6 1.0
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 04/21 EUR 127.48 2.1 –2.1 –2.0
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 04/21 EUR 89.62 2.1 –2.2 –2.0
PF (LUX)-EUR HiYld-Pca EU BD LUX 04/21 EUR 101.10 12.1 –26.3 –18.5
PF (LUX)-EUR HiYld-Pdi EU BD LUX 04/21 EUR 58.61 12.1 –26.3 –18.5
PF (LUX)-EUR Liq-Pca EU MM LUX 04/21 EUR 135.38 0.6 3.1 3.2
PF (LUX)-EUR Liq-Pdi EU MM LUX 04/21 EUR 97.57 0.6 3.1 3.2
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 04/21 EUR 102.22 0.4 NS NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 04/21 EUR 100.86 0.4 NS NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 04/21 EUR 302.14 –1.2 –40.9 –31.8
PF (LUX)-EuSust Eq-Pca EU EQ LUX 04/21 EUR 97.37 –3.7 –38.9 –31.1
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 04/21 USD 201.84 6.6 –0.3 1.0
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 04/21 USD 137.31 6.5 –0.4 1.0
PF (LUX)-Gr China-Pca AS EQ LUX 04/22 USD 231.30 8.7 –41.0 –12.4
PF (LUX)-Indian Eq-Pca EA EQ LUX 04/22 USD 199.87 4.3 –51.0 –22.1
PF (LUX)-Jap Index-Pca JP EQ LUX 04/22 JPY 8015.67 –1.6 –36.8 –29.7
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 04/22 JPY 6954.26 –4.7 –41.1 –34.8
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 04/22 JPY 6774.97 –4.9 –41.4 –35.2
PF (LUX)-JpEq130/30-Pca JP EQ LUX 04/22 JPY 3803.42 –3.1 –37.6 –31.5
PF (LUX)-Pacif Idx-Pca AS EQ LUX 04/22 USD 164.95 4.2 –44.9 –22.9
PF (LUX)-Piclife-Pca CH BA LUX 04/21 CHF 698.64 1.3 –11.5 –11.0
PF (LUX)-PremBrnds-Pca OT EQ LUX 04/21 EUR 46.47 5.3 –27.7 –26.4
PF (LUX)-Rus Eq-Pca OT OT LUX 04/21 USD 30.91 35.3 –67.5 NS
PF (LUX)-Security-Pca GL EQ LUX 04/21 USD 74.60 4.4 –24.3 –17.0
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 04/21 EUR 337.16 3.3 –38.8 –30.7
PF (LUX)-US Eq-Ica US EQ LUX 04/21 USD 80.63 –1.2 –33.7 –19.6
PF (LUX)-USA Index-Pca US EQ LUX 04/21 USD 68.57 –5.4 –37.7 –23.2
PF (LUX)-USD Gov Bds-Pca US BD LUX 04/21 USD 516.31 –2.7 7.1 7.2
PF (LUX)-USD Gov Bds-Pdi US BD LUX 04/21 USD 378.86 –2.7 7.1 7.2
PF (LUX)-USD Liq-Pca US MM LUX 04/21 USD 130.59 0.3 1.8 2.9
PF (LUX)-USD Liq-Pdi US MM LUX 04/21 USD 85.27 0.3 1.8 2.9
PF (LUX)-USD Sov Liq-Pca OT OT LUX 04/21 USD 101.47 0.2 NS NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 04/21 USD 100.76 0.2 NS NS
PF (LUX)-Water-Pca GL EQ LUX 04/21 EUR 101.88 –1.1 –25.1 –19.4
PF (LUX)-WldGovBds-Pca GL BD LUX 04/22 USD 153.41 –6.9 –2.7 5.6
PF (LUX)-WldGovBds-Pdi GL BD LUX 04/22 USD 126.98 –6.9 –2.7 5.6
PTF (LUX)-MidEast&NorAfr-Pca OT OT LUX 04/21 USD 38.60 –7.0 NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/21 USD 8.93 13.9 –29.0 –21.9
Japan Fund USD JP EQ IRL 04/22 USD 13.22 –10.0 –17.5 –14.8

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 03/31 USD 127.32 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 03/31 USD 6.99 3.6 –55.3 –27.8
Europn Conviction USD B EU EQ CYM 03/31 USD 126.59 0.2 17.5 10.0

Europn Forager USD B OT OT CYM 03/31 USD 175.87 –1.7 –18.7 –5.0

Latin America USD A GL EQ CYM 03/31 USD 13.88 2.2 –4.7 14.7

Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2

UK Fund USD A OT OT CYM 03/31 USD 168.42 1.5 0.7 2.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/15 USD 69.49 20.5 –35.3 –17.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/21 EUR 514.74 –8.6 –39.9 NS

Core Eurozone Eq B EU EQ IRL 04/21 EUR 610.76 –7.1 NS NS

Euro Fixed Income A EU BD IRL 04/21 EUR 1105.77 –2.3 –9.6 –6.7

Euro Fixed Income B EU BD IRL 04/21 EUR 1175.60 –2.1 –9.0 –6.2

Euro Small Cap A EU EQ IRL 04/21 EUR 877.81 3.5 –42.2 –36.3

Euro Small Cap B EU EQ IRL 04/21 EUR 936.40 3.7 –41.8 –35.9

Eurozone Agg Eq A EU EQ IRL 04/21 EUR 476.02 –4.2 –41.5 –31.8

Eurozone Agg Eq B EU EQ IRL 04/21 EUR 681.25 –4.0 –41.2 –31.4

Glbl Bd (EuroHdg) A GL BD IRL 04/21 EUR 1211.05 1.1 –5.4 –3.0

Glbl Bd (EuroHdg) B GL BD IRL 04/21 EUR 1280.13 1.3 –4.8 –2.4

Glbl Bd A EU BD IRL 04/21 EUR 1023.56 4.4 6.5 –0.9

Glbl Bd B EU BD IRL 04/21 EUR 1085.15 4.6 7.1 –0.3

Glbl Real Estate A OT EQ IRL 04/21 USD 597.67 –10.3 –53.1 –36.6

Glbl Real Estate B OT EQ IRL 04/21 USD 613.61 –10.2 –52.8 –36.2

Glbl Real Estate EH-A OT EQ IRL 04/21 EUR 571.53 –8.9 –49.9 –36.5

Glbl Real Estate SH-B OT EQ IRL 04/21 GBP 53.45 –9.8 –50.2 –36.0

Glbl Strategic Yield A EU BD IRL 04/21 EUR 1220.38 7.9 –18.0 –10.3

Glbl Strategic Yield B EU BD IRL 04/21 EUR 1300.42 8.1 –17.6 –9.8

Japan Equity A JP EQ IRL 04/21 JPY 10328.00 –0.1 –37.4 –30.6

Japan Equity B JP EQ IRL 04/21 JPY 10962.00 0.1 –37.0 –30.1

PacBasn (Ex-Jap) Eq A AS EQ IRL 04/21 USD 1380.47 7.3 –43.5 –22.0

PacBasn (Ex-Jap) Eq B AS EQ IRL 04/21 USD 1467.11 7.5 –43.1 –21.5

Pan European Eq A EU EQ IRL 04/21 EUR 697.10 –3.0 –40.9 –31.0

Pan European Eq B EU EQ IRL 04/21 EUR 740.04 –2.8 –40.6 –30.6

US Equity A US EQ IRL 04/21 USD 657.87 –1.7 –39.6 –23.2

US Equity B US EQ IRL 04/21 USD 701.48 –1.5 –39.2 –22.8

US Small Cap A US EQ IRL 04/21 USD 966.13 –3.9 –38.5 –25.8

US Small Cap B US EQ IRL 04/21 USD 1030.76 –3.7 –38.1 –25.3

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 04/21 SEK 61.07 1.5 –39.6 –30.0

Choice Japan Fd JP EQ LUX 04/21 JPY 43.75 –2.7 –37.1 –32.0

Choice Jpn Chance/Risk JP EQ LUX 04/21 JPY 43.91 –2.0 –45.3 –32.8

Choice NthAmChance/Risk US EQ LUX 04/21 USD 2.93 4.7 –41.8 –23.8

Europe 2 Fd EU EQ LUX 04/21 EUR 0.68 –2.5 –44.4 –34.4

Europe 3 Fd EU EQ LUX 04/21 EUR 3.00 –1.9 –43.9 –34.2

Global Chance/Risk Fd GL EQ LUX 04/21 EUR 0.47 0.5 –32.3 –26.1

Global Fd GL EQ LUX 04/21 USD 1.54 –7.6 –45.1 –27.7

Intl Mixed Fd -C- NO BA LUX 04/21 USD 21.06 –8.4 –36.0 –19.4

Intl Mixed Fd -D- NO BA LUX 04/21 USD 14.86 –8.4 –36.0 –18.3

Wireless Fd OT EQ LUX 04/21 EUR 0.11 16.6 –25.8 –20.0

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 04/21 USD 4.96 9.6 –39.9 –18.6

Currency Alpha EUR -IC- OT OT LUX 04/21 EUR 10.64 –2.5 3.4 NS

Currency Alpha EUR -RC- OT OT LUX 04/21 EUR 10.57 –2.6 2.9 2.4

Currency Alpha SEK -ID- OT OT LUX 04/20 SEK 102.96 –2.5 3.9 NS

Currency Alpha SEK -RC- OT OT LUX 04/21 SEK 117.58 –2.6 2.9 2.4

Generation Fd 80 OT OT LUX 04/21 SEK 6.71 5.1 –19.9 NS

Nordic Focus EUR NO EQ LUX 04/21 EUR 52.46 5.2 –42.1 NS

Nordic Focus NOK NO EQ LUX 04/21 NOK 57.50 5.2 –42.1 NS

Nordic Focus SEK NO EQ LUX 04/21 SEK 62.12 5.2 –42.1 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 04/21 USD 1.35 –2.8 –39.3 –25.3

Ethical Global Fd GL EQ LUX 04/21 USD 0.58 –6.5 –43.5 –28.0

Ethical Sweden Fd NO EQ LUX 04/21 SEK 31.88 10.9 –22.8 –20.5

Europe Fd EU EQ LUX 04/21 USD 1.47 –0.6 –34.0 –27.7

Index Linked Bd Fd SEK OT BD LUX 04/21 SEK 13.14 0.5 4.1 4.4

Medical Fd OT EQ LUX 04/21 USD 2.53 –11.8 –26.5 –19.0

Short Medium Bd Fd SEK NO MM LUX 04/21 SEK 9.23 0.8 2.8 3.0

Technology Fd OT EQ LUX 04/21 USD 1.79 14.6 –29.9 –15.0

World Fd NO BA LUX 04/21 USD 1.56 –5.7 –41.8 –20.7

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 04/21 EUR 1.27 0.0 1.3 1.7

Short Bond Fd SEK NO MM LUX 04/21 SEK 21.81 1.2 2.8 3.0

Short Bond Fd USD US MM LUX 04/21 USD 2.49 –0.3 0.9 2.3

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 04/21 SEK 9.98 –0.8 –2.7 –0.5

Alpha Bond Fd SEK -B- NO BD LUX 04/21 SEK 8.96 –0.8 –2.7 –0.5

Alpha Bond Fd SEK -C- NO BD LUX 04/21 SEK 24.99 –0.9 –2.8 –0.6

Alpha Bond Fd SEK -D- NO BD LUX 04/21 SEK 8.32 –0.9 –2.8 –0.6

Alpha Short Bd SEK -A- NO MM LUX 04/21 SEK 10.99 1.7 3.4 3.4

Alpha Short Bd SEK -B- NO MM LUX 04/21 SEK 10.30 1.7 3.4 3.4

Alpha Short Bd SEK -C- NO MM LUX 04/21 SEK 21.49 1.6 3.3 3.3

Alpha Short Bd SEK -D- NO MM LUX 04/21 SEK 8.93 1.6 3.3 3.3

Bond Fd SEK -C- NO BD LUX 04/21 SEK 42.00 1.1 10.0 6.2

Bond Fd SEK -D- NO BD LUX 04/21 SEK 12.60 1.1 8.7 5.6

Corp. Bond Fd EUR -C- EU BD LUX 04/21 EUR 1.09 –0.5 –7.7 –4.4

Corp. Bond Fd EUR -D- EU BD LUX 04/21 EUR 0.85 –0.5 –8.1 –4.6

Corp. Bond Fd SEK -C- NO BD LUX 04/21 SEK 10.59 –1.5 –12.3 –6.6

Corp. Bond Fd SEK -D- NO BD LUX 04/21 SEK 8.31 –1.5 –12.2 –6.5

Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/21 EUR 105.77 1.8 6.7 NS

Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/21 EUR 105.31 1.7 6.2 NS

Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS

Danish Mortgage Bond Fd SEK -RC- NO BD LUX 04/21 SEK 1170.93 1.7 6.2 NS

Flexible Bond Fd -C- NO BD LUX 04/21 SEK 21.20 1.6 6.3 4.5

Flexible Bond Fd -D- NO BD LUX 04/21 SEK 12.00 1.6 6.3 4.5

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 04/21 SEK 78.08 –2.5 –22.3 –14.9

Global Hedge I SEK -D- OT OT LUX 04/21 SEK 71.35 –2.5 –24.5 –16.2

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 04/21 USD 1.69 10.2 –45.6 –17.9

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 04/21 SEK 21.75 29.6 –20.1 –17.3

Europe Chance/Risk Fd EU EQ LUX 04/21 EUR 748.42 –1.9 –47.6 –36.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT OT ARE 04/16 USD 895.97 –4.7 NS –13.1

UAE Blue Chip Fund Acc OT OT ARE 04/16 AED 5.37 17.0 –55.2 –15.7

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 04/21 EUR 27.41 –3.3 –6.7 –1.0

Bonds Eur Corp A OT OT LUX 04/20 EUR 21.34 2.9 –1.7 –2.0

Bonds Eur Hi Yld A OT OT LUX 04/20 EUR 14.72 10.7 –25.5 –18.9

Bonds EURO A OT OT LUX 04/21 EUR 39.75 0.7 6.6 4.3

Bonds Europe A OT OT LUX 04/21 EUR 38.14 0.7 6.8 3.5

Bonds US MtgBkSec A OT OT LUX 04/17 USD 24.27 –5.3 10.0 –0.3
Bonds US OppsCoreplus A OT OT LUX 04/20 USD 32.96 4.5 3.2 4.7
Bonds World A OT OT LUX 04/21 USD 37.48 –5.9 –6.4 4.3
Eq. China A OT OT LUX 04/21 USD 16.35 9.4 –35.6 –12.6
Eq. ConcentratedEuropeA OT OT LUX 04/21 EUR 20.02 –2.8 –41.2 –31.8
Eq. Eastern Europe A OT OT LUX 04/21 EUR 15.24 15.3 –58.2 –37.9
Eq. Equities Global Energy OT OT LUX 04/21 USD 13.40 –6.0 –51.0 –18.6
Eq. Euroland A OT OT LUX 04/21 EUR 8.35 –8.9 –40.9 –31.8
Eq. Euroland MidCapA OT OT LUX 04/21 EUR 14.45 0.3 –45.4 –34.5
Eq. EurolandCyclclsA OT OT LUX 04/21 EUR 13.92 1.4 –36.3 –23.8
Eq. EurolandFinancialA OT OT LUX 04/21 EUR 8.10 –3.9 –50.4 –39.2
Eq. Glbl Emg Cty A OT OT LUX 04/21 USD 6.48 8.4 –49.9 –21.6
Eq. Global A OT OT LUX 04/21 USD 19.88 –5.5 –43.7 –27.9
Eq. Global Technol A OT OT LUX 04/21 USD 4.47 22.4 –28.3 –21.4
Eq. Gold Mines A OT OT LUX 04/21 USD 20.10 –3.9 –35.2 –14.1
Eq. Japan Sm Cap A OT OT LUX 04/21 JPY 870.74 –3.8 –34.3 –37.3
Eq. Japan Target A OT OT LUX 11/26 JPY 1485.42 –8.1 –18.7 –22.7
Eq. Pacific A OT OT LUX 04/21 USD 6.59 3.2 –45.0 –20.9
Eq. US ConcenCore A OT OT LUX 04/21 USD 17.38 7.0 –28.8 –16.1
Eq. US Lg Cap Gr A OT OT LUX 04/21 USD 11.65 8.1 –41.0 –22.0
Eq. US Mid Cap A OT OT LUX 04/21 USD 21.76 8.6 –40.7 –18.6
Eq. US Multi Strg A OT OT LUX 04/21 USD 16.18 1.2 –41.5 –25.9
Eq. US Rel Val A OT OT LUX 04/21 USD 15.35 –1.1 –43.1 –30.6
Eq. US Sm Cap Val A OT OT LUX 04/21 USD 12.14 –6.2 –46.8 –34.4
Eq. US Value Opp A OT OT LUX 04/21 USD 12.34 –4.8 –48.2 –34.3
Money Market EURO A OT OT LUX 04/21 EUR 27.29 0.6 3.6 3.8
Money Market USD A OT OT LUX 04/21 USD 15.80 0.4 2.1 3.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com
YMR-N Series
YMR-N Growth Fund OT OT IRL 04/22 JPY 8008.00 –6.9 –41.4 –36.8
YMR-N Japan Fund OT OT IRL 04/22 JPY 9160.00 –3.0 –37.5 –32.7
YMR-N Low Price Fund OT OT IRL 04/22 JPY 12205.00 –6.0 –35.8 –33.5
YMR-N Small Cap Fund OT OT IRL 04/22 JPY 5714.00 –11.0 –40.7 –38.7

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 04/22 JPY 4106.00 –2.3 –44.3 –35.6
Yuki 77 General JP EQ IRL 04/22 JPY 5708.00 –3.3 –41.5 –33.4
Yuki 77 Growth JP EQ IRL 04/22 JPY 5506.00 –6.9 –43.5 –38.0
Yuki 77 Income AS EQ IRL 04/22 JPY 4797.00 –6.2 –35.3 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/22 JPY 6006.00 –3.8 –38.9 –34.5
Yuki Chugoku Jpn Gro JP EQ IRL 04/22 JPY 4562.00 –10.8 –43.9 –36.2
Yuki Chugoku JpnLowP JP EQ IRL 04/22 JPY 7385.00 –9.8 –33.2 –30.4
Yuki Chugoku JpnPurGth OT OT IRL 02/09 JPY 3989.00 –14.7 –45.6 –38.5

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 04/22 JPY 6323.00 –6.6 –42.3 –35.5

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/22 JPY 4160.00 –8.6 –45.0 –35.5
Yuki Hokuyo Jpn Inc JP EQ IRL 04/22 JPY 4763.00 –9.8 –37.7 –31.7
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/22 JPY 4196.00 –10.8 –41.5 NS

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/22 JPY 3936.00 –7.4 –48.5 –37.9
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/22 JPY 4183.00 –6.9 –48.0 –40.3
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/22 JPY 5887.00 –3.5 –44.3 –36.0
Yuki Mizuho Jpn Gen OT OT IRL 04/22 JPY 7777.00 –3.0 –38.1 –34.3
Yuki Mizuho Jpn Gro OT OT IRL 04/22 JPY 5792.00 –7.4 –39.5 –36.8
Yuki Mizuho Jpn Inc OT OT IRL 04/22 JPY 7215.00 –9.3 –37.9 –32.4
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/22 JPY 4655.00 –6.6 –40.1 –34.0
Yuki Mizuho Jpn LowP OT OT IRL 04/22 JPY 10724.00 –5.4 –30.9 –29.3
Yuki Mizuho Jpn PGth OT OT IRL 04/22 JPY 7111.00 –6.9 –44.4 –37.4
Yuki Mizuho Jpn SmCp OT OT IRL 04/22 JPY 5506.00 –10.2 –44.1 –38.5
Yuki Mizuho Jpn Val Sel OT OT IRL 04/22 JPY 5028.00 –3.2 –37.5 –32.1
Yuki Mizuho Jpn YoungCo OT OT IRL 04/22 JPY 2271.00 –4.9 –47.0 –47.0

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 04/22 JPY 4399.00 –2.3 –45.3 –36.7
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 04/22 JPY 4069.00 –6.8 –43.4 –37.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/22 JPY 4931.00 –3.3 –39.3 –33.5

Continued from previous page

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 02/27 USD 34.46 –10.3 –1.0 5.6

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 02/27 USD 1358.87 0.5 4.1 5.9

CMA MultHdge Arbtrge OT OT CYM 02/27 USD 1754.53 0.8 –9.5 –2.5

CMA MultHdge Balncd OT OT CYM 02/27 USD 1252.68 0.4 4.8 5.8

CMA MultHdge Growth OT OT CYM 02/27 USD 1713.10 2.7 7.0 6.4

CMA MultiHdge Lvrgd OT OT CYM 02/27 USD 995.18 –0.3 1.6 6.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 02/27 EUR 98.64 0.3 –21.6 –9.0

D'Auriol Opp F3 EUR EU MM CYM 01/30 EUR 1001.61 0.6 –24.2 –12.3

n HARMONY CAPITAL
email: info@harmonycapitalfund.com
Harmony Cap Ltd A USD OT OT BMU 01/30 USD 2057.10 –0.5 –5.2 –4.7

Harmony Cap Ltd B EUR OT OT BMU 01/30 EUR 1990.70 –0.8 –4.6 –4.9

Harmony Cap Ltd D USD OT OT BMU 01/30 USD 1178.50 –0.5 –5.6 –5.1

Harmony Cap Ltd E EUR OT OT BMU 01/30 USD 1145.50 –0.8 –4.8 –5.2

Harmony Cap Ltd F GBP OT OT BMU 01/30 GBP 1002.20 –0.6 –4.0 –4.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 04/09 USD 606.05 34.4 –62.4 –38.4

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 03/31 EUR 218.46 1.7 16.8 30.0

Horseman EmMkt Opp USD GL EQ USA 03/31 USD 221.89 1.1 14.3 30.0

Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 212.41 1.5 8.0 18.3

Horseman EurSelLtd USD EU EQ GBR 03/31 USD 220.70 1.5 6.9 18.4

Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 479.05 –2.7 14.5 25.9

Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 479.05 –2.7 14.5 25.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7

Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2

Global Absolute OT OT GGY 04/10 GBP 0.95 0.7 NS NS

Global Absolute USD OT OT GGY 04/10 USD 1.77 0.5 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 03/31 EUR 73.25 –4.0 –32.5 –15.1

Special Opp Inst EUR OT OT CYM 03/31 EUR 68.99 –3.9 –32.1 NS

Special Opp Inst USD OT OT CYM 03/31 USD 77.75 –3.7 –29.9 –12.6

Special Opp USD OT OT CYM 03/31 USD 76.51 –3.9 –30.4 –13.3

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 03/31 EUR 121.36 1.7 –12.8 –2.8

GH Fund CHF Hdg OT OT JEY 03/31 CHF 100.80 1.0 –15.9 –6.4

GH Fund EUR Hdg (Non-V) OT OT JEY 03/31 EUR 110.02 1.4 –15.0 –5.1

GH Fund GBP Hdg OT OT JEY 03/31 GBP 119.65 1.5 –15.1 –4.3

GH Fund Inst EUR OT OT JEY 03/31 EUR 89.36 7.0 NS NS

GH Fund Inst JPY OT OT JEY 03/31 JPY 8528.54 1.5 –13.5 NS

GH Fund Inst USD OT OT JEY 03/31 USD 100.44 1.8 –12.9 –3.1

GH FUND S EUR OT OT CYM 03/31 EUR 114.98 1.7 –14.5 –4.3

GH FUND S GBP OT OT JEY 03/31 GBP 119.56 1.6 –14.0 –3.3

GH Fund S USD OT OT CYM 03/31 USD 134.39 1.8 –12.5 –2.6

GH Fund USD OT OT GGY 12/31 USD 243.74 –16.6 –16.6 –2.8

Hedge Investments OT OT JEY 03/20 USD 126.63 2.2 NS NS

Leverage GH USD OT OT GGY 03/31 USD 100.10 2.6 –30.7 –14.0

MultiAdv Arb CHF Hdg OT OT JEY 03/31 CHF 85.43 1.7 –21.6 –13.5

MultiAdv Arb EUR Hdg OT OT JEY 03/31 EUR 92.40 2.2 –20.8 –12.4

MultiAdv Arb GBP Hdg OT OT JEY 03/31 GBP 99.70 2.9 –21.0 –12.0

MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS

MultiAdv Arb S EUR OT OT CYM 03/31 EUR 97.88 2.3 –20.1 –11.4

MultiAdv Arb S GBP OT OT CYM 03/31 GBP 102.65 2.9 –19.9 –10.7

MultiAdv Arb S USD OT OT CYM 03/31 USD 111.28 2.7 –18.0 –9.8

MultiAdv Arb USD OT OT GGY 03/31 USD 172.95 2.5 –19.0 –11.0

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 03/31 USD 107.83 0.7 –14.9 –6.7

Asian AdbantEdge EUR OT OT JEY 03/31 EUR 91.62 3.3 –17.3 –4.9

Asian AdvantEdge OT OT JEY 03/31 USD 166.69 2.9 –16.3 –3.5

Emerg AdvantEdge OT OT JEY 03/31 USD 145.28 3.5 –25.1 –8.1

Emerg AdvantEdge EUR OT OT JEY 03/31 EUR 81.32 3.5 –27.4 –10.3

Europ AdvantEdge EUR OT OT JEY 03/31 EUR 114.93 –0.3 –15.5 –9.4

Europ AdvantEdge USD OT OT JEY 03/31 USD 121.34 –0.6 –14.6 –8.6

Japan AdvantEdge JPY OT OT JEY 03/31 JPY 7776.09 –3.8 –10.2 –9.8

Japan AdvantEdge USD OT OT JEY 03/31 USD 90.64 –3.7 –8.8 –7.2

Lvgd Alpha AdvantEdge OT OT JEY 03/31 USD 86.67 1.0 –33.0 –18.8

Trading AdvantEdge OT OT GGY 03/31 USD 146.97 –3.1 0.5 16.5

Trading AdvantEdge EUR OT OT GGY 03/31 EUR 133.83 –2.8 1.3 15.8

Trading AdvantEdge GBP OT OT GGY 03/31 GBP 140.98 –3.1 3.9 17.8

US AdvantEdge OT OT JEY 03/31 USD 104.65 2.3 –14.5 –5.9

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200

Email: contact@integratedai.com - Website: www.integratedai.com

Altipro OT OT FRA 03/31 EUR 189.94 –22.8 –25.1 –12.0

Integrated Dir Trading EUR OT OT CYM 01/30 EUR 104.89 2.9 –1.1 7.0

Integrated Emg Markets EUR OT OT CYM 01/30 EUR 69.49 –2.4 –30.2 –15.0

Integrated European EUR OT OT CYM 01/30 EUR 149.76 0.5 3.5 0.3

Integrated Event Driven EUR OT OT CYM 01/30 EUR 82.99 1.4 –20.2 –8.9

Integrated Lg/Sh Sel F EUR OT OT CYM 01/30 EUR 86.33 0.8 –10.3 –3.1

Integrated MultSt B EUR OT OT VGB 01/30 EUR 116.51 3.2 –15.1 –5.6

Integrated Relative Value EUR OT OT CYM 01/30 EUR 90.62 1.1 –10.2 –3.0

n KREDIETBANK LUXEMBOURG

www.kbl.lu Fax : +352 47 97 73 911

KBL SPOP Investing OT OT LUX 09/30 EUR 1902.24 –13.7 –12.4 0.9

KBL SPOP Investing OT OT LUX 09/30 USD 1829.54 –14.3 –12.7 1.6

n MERIDEN GROUP

Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com

Antanta Combined Fund EE EQ AND 04/17 USD 230.05 19.7 –69.3 –48.0

Antanta MidCap Fund EE EQ AND 04/17 USD 313.32 8.1 –82.5 –52.7

Meriden Opps Fund GL OT AND 04/15 EUR 84.61 –2.8 –20.9 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 01/30 USD 1220.59 NS –14.9 –4.7

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/14 USD 70.79 –15.0 17.4 28.1
Superfund GCT USD* OT OT LUX 04/14 USD 3170.00 –13.2 9.4 14.5
Superfund Gold A (SPC) OT OT CYM 04/14 USD 1051.89 –9.5 –3.7 21.2
Superfund Gold B (SPC) OT OT CYM 04/14 USD 1165.67 –13.5 –4.9 23.6
Superfund Q-AG* OT OT AUT 04/14 EUR 8070.00 –7.9 10.1 13.5

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 02/27 USD 183.52 –0.1 9.3 10.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 03/31 EUR 1278.17 –1.2 –2.1 11.1
Winton Evolution GBP GL OT VGB 03/31 GBP 1260.86 –1.1 –1.3 12.5
Winton Evolution JPY GL OT VGB 02/27 JPY 115254.95 0.7 –3.8 7.1
Winton Evolution USD GL OT CYM 03/31 USD 1251.18 –1.0 –2.3 11.6
Winton Futures EUR GL OT VGB 03/31 EUR 204.77 –0.5 8.6 22.5
Winton Futures GBP GL OT VGB 03/31 GBP 220.50 –0.7 9.5 24.1
Winton Futures JPY Lead Series 2 GL OT VGB 03/31 JPY 14524.76 –1.6 4.7 19.0
Winton Futures USD GL OT VGB 03/31 USD 726.91 –0.9 7.7 22.8

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 04/09 EUR 127.49 7.3 –15.4 NS
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 04/09 USD 277.35 7.2 –13.8 NS

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 03/31 USD 1251.33 –1.8 –1.8 –0.5 –18.7 –8.8

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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Iberdrola net declines 34%
as electricity demand falls

Electrolux loss widens
amid drop in demand
Shares rise as CEO
notes U.S. market
may be stabilizing

—Compiled from staff
and wire service reports.

Carrefour SA

French retailer Carrefour SA
said it is launching a low-cost range
of products to attract cash-con-
scious consumers hurt by the reces-
sion and to win market share on its
home turf. “Carrefour wants to im-
prove its image on price,” said Gilles
Petit, head of the French division.
The Carrefour Discount range is de-
signed to compete with deep-dis-
count stores, he added. Carrefour is
the world’s second-largest retailer
by sales after Wal-Mart Stores Inc.
Carrefour is responding to “all the
people today who are keeping a
close eye on their budget,” Mr. Petit
said. Chief Executive Lars Olofsson
has said his priority is to improve
performance in France, which ac-
counts for about 40% of Carrefour’s
sales. The retailer operates more
than 5,500 stores in France.

Daimler AG

A German court on Wednesday
threw out a lawsuit from sharehold-
ers seeking damages over what they
claimed was DaimlerChrysler AG’s
failure to make a timely announce-
ment of former Chief Executive Jür-
gen Schrempp’s plans to quit. The an-
nouncement at the time sent the
company’s shares higher, hurting in-
vestors who had sold in preceding
days. Stuttgart state court judge
Eberhard Stilz said the company,
now known as Daimler AG, doesn’t
have to pay any compensation. The
court was considering sharehold-
ers’ claim for damages over the al-
leged impropriety for a second time.
Judges already rejected the claim in
2007, ruling that the company had
no obligation to announce the depar-
ture before its supervisory board
made a formal decision.

Elan Corp.

Dublin-based biopharmaceutical
company Elan Corp. reported a wid-
ened first-quarter net loss Wednes-
day, as it booked restructuring and
U.S. tax charges, but its operating
loss narrowed and revenue rose on
higher sales of Tysabri, a multiple
sclerosis drug. The drug maker’s net
loss widened to $102.6 million from
an $85.5 million loss a year earlier.
However, revenue rose 14% to
$245.1 million, helped by a 48% in-
crease in sales of Tysabri, as well as
contract manufacturing revenue.
The company gave no update on the
results a strategic review being con-
ducted by Citigroup Global Markets
Inc., but said its best option would
be a partnership with a larger phar-
maceuticals company. In January,
Elan said the review could lead to a
minority investment, a strategic alli-
ance, a merger or a sale.

CORPORATE NEWS GLOBAL BUSINESS BRIEFS

OAO Gazprom

Gazprom Neft, the oil arm of Rus-
sian state-controlled gas company
OAO Gazprom, extended Russia’s
push into European refining and
marketing on Wednesday by buying
Italian oil operations from Chevron
Corp. Gazprom Neft will buy a plant
in Bari, southern Italy, that pro-
duces 36,000 metric tons of lubri-
cants a year for cars, trucks and
other industrial uses. It will also ac-
quire fuel-marketing and sales oper-
ations in Rome. Russian oil produc-
ers have been expanding their pres-
ence in Western Europe in recent
years, in a Kremlin-backed move to
extract more value from Russian
crude. Chevron and Gazprom Neft
didn’t reveal the price of the deal.
Gazprom Neft will also get the right
to use the Texaco brand in the Ital-
ian market until 2010.

Heineken NV

Dutch brewer Heineken NV on
Wednesday reported a 24% rise in
first-quarter revenue thanks to the
Scottish & Newcastle acquisition
and higher prices, but it reported a
drop in organic revenue as the eco-
nomic downturn hit volumes. Sales
rose to Œ3.05 billion ($3.95 billion)
from Œ2.47 billion as the addition of
Scottish & Newcastle boosted vol-
umes by 12%. Yet, excluding the ac-
quisition, revenue fell 1% amid a
6.3% decline in volumes. The com-
pany blamed bad weather and
higher taxes as well as the economic
situation. Volumes fell 9.8% in West-
ern Europe, 12% in Central and East-
ern Europe, and 8.9% in the Ameri-
cas. In Africa and the Middle East,
volume rose 16%. Sales rose 3.4% in
the Asian-Pacific region.

OAO Mechel

Russian miner agrees to buy
Bluestone Coal of the U.S.

Russian miner OAO Mechel said
Wednesday that it agreed to buy
U.S. coal producer Bluestone Coal
Corp. in a $436 million deal that
would give it a foothold in North
America. “The addition of Blue-
stone’s production assets and
large, high-quality coking coal re-
serves and resources establishes
Mechel as one of the largest pro-
ducers of coking coal in the world
and provides us with additional
scale that will drive added efficien-
cies through our business,” said
Mechel’s chief executive officer,
Igor Zyuzin. Mechel, whose stock
is listed in New York, said it would
acquire the West Virginia-based
coking coal producer for cash and
preferred shares, also assuming
$132 million in debt in the process.

Tele2 AB

Nordic telecommunications oper-
ator Tele2 AB said the economic
downturn was starting to hurt its op-
erations as it reported a 13% fall in
first-quarter net profit. Net profit fell
to 640 million Swedish kronor ($74.8
million) from 738 million kronor a
year earlier, hit by foreign exchange
losses. Sales rose 6.2% to 10.12 billion
kronor. Tele2 said the economic slow-
down is now hitting its operations in
some areas of Russia, Sweden, and in
the Baltics, where gross domestic
product looks set to fall by at least
10% this year. “The economy isn’t
turning around yet, it’s starting to hit
the real economy, the consumers,”
said Chief Executive Harri Koponen.
“Europe will continue this tumbling
through 2009” and consumer confi-
dence isn’t likely to pick up until the
latter part of 2010, he said.

Volvo AB

Sweden’s Volvo AB said it is lay-
ing off 1,543 more workers in Swe-
den due to weak demand for its
trucks, construction equipment
and engines. Since September, the
company has dismissed about
16,300 workers, about half of those
in Sweden. It had 101,381 workers at
the start of 2009. Volvo’s truck divi-
sion, the world’s largest truck
maker by sales after Daimler AG, is
giving notice to 655 employees. The
construction-equipment unit is lay-
ing off 125 workers and 100 consult-
ants. Volvo Penta, which makes
boat engines, is dismissing 108 em-
ployees. The powertrain division,
which coordinates Volvo’s engine-
related operations, is laying off 655
workers. A Volvo spokesman said
negotiations had already started
with union representatives.

By Valerie Bauerlein

DULUTH, GA. — Coca-Cola Co.
shareholders rejected proposals call-
ing for limits on executive compensa-
tion, an independent board chair-
man and the establishment of a
board committee on human rights.

The company’s annual meeting
here continued its recent tradition
as a gathering place for corporate ac-
tivists, who this year raised con-
cerns about water use in India and
pressed Coke to label its Dasani bot-
tled water as originating from mu-
nicipal sources, among other issues.

This year’s meeting was held
near the company’s Atlanta head-
quarters for the first time in 17 years
and attracted 550 people, signifi-
cantly more than some recent an-
nual meetings in Wilmington, Del.,
where Coke is incorporated.

The tone of the meeting was of-
ten upbeat, as CEO Muhtar Kent
lauded the soft-drink giant’s contin-
ued growth amidst a global eco-
nomic storm. Mr. Kent officially as-
sumes the role of chairman on Thurs-
day, and thanked outgoing Chair-
man E. Neville Isdell for his “vision,
skills and talent” in rebuilding the
company’s operations and optimis-
tic outlook after taking over in 2004.

In response to audience questions
about whether Coke would buy its
biggest independent bottler, after ri-
val PepsiCo Inc. launched a bid for its
two biggest bottlers, Mr. Kent reiter-
ated his support for the Coke system.
Mr. Kent said Coke’s relationship
with its biggest bottler, Coca-Cola En-
terprises Inc., is working well, espe-
cially in the wake of recent improve-
ments to supply-chain management
and the model for selling concentrate
and syrup. Quarterly results also
showed the merits of Coke’s system,
he said, particularly as Coke’s North
American volume fared better than
its rival. “You can see how we are out-
performing our competition in the
marketplace,” he said.

Mr. Kent said he is “bullish” on
Coke’s prospects for global sales
growth, particularly as more people
move to urban areas and join the mid-
dle class.

The two-hour gathering became
rowdy at times, as activists occasion-
ally yelled over Mr. Isdell’s reading
of shareholder proposals.

Caspar Hoffman, a 24-year-old
student at City University of New
York, was escorted from the meet-
ing after he shouted protests and
would not be seated. Mr. Hoffman, a
volunteer with an organization
called Campaign to Stop Killer Coke,
said he was attempting to draw at-
tention to allegations that several
years ago bottlers in Colombia com-
mitted or condoned violence
against union officials and employ-
ees.

Mr. Isdell said an independent
investigation found no evidence of
such violations in Colombia. He
also said the company considers
the correct handling of human
rights, child labor and water sus-
tainability issues as critical to its
ongoing mission.

Outside, protestors were rele-
gated to a “free speech” zone more
than 100 yards from the meeting
site.

Shareholders rejected four pro-
posals in this year’s proxy. A com-
pensation proposal gained traction,
though: The company said 64% of
shares voted were cast against an ad-
visory resolution to allow sharehold-
ers annual ratification of executive
compensation packages.

Coke holders
reject proposal
on pay packages

By Gustav Sandstrom

STOCKHOLM—Electrolux AB on
Wednesday reported a wider first-
quarter net loss as demand for appli-
ances such as refrigerators and
washing machines continued to fall,
but saw its shares rally after it said it
is seeing early signs of a turnaround
in the key North American market.

The company said it expects
overall demand for its appliances
to be down again in 2009, but Chief
Executive Hans Straberg said statis-
tics indicate that the U.S. market is
stabilizing. “You can say that the
downturn is decelerating, but we
haven’t seen the bottom yet,” he
said in an interview.

The cautiously optimistic com-
ments echo similar sentiments in re-
cent weeks from companies such as
Nokia Corp., Intel Corp. and Tesco
PLC, which have said that while the
downturn will continue, there are
some signs the worst may be over.

Electrolux shares were up 16%,

outperforming a 2.2% rise in the
broader Stockholm market.

Appliance makers world-wide
have been badly hit by the economic
downturn, which has hurt consumer
demand just as raw-material costs
have been rising. The world’s larg-
est appliance company, Whirlpool
Corp., which reports first-quarter
earnings April 27, predicted in Febru-
ary that North American appliance
sales will fall to their lowest level in
a decade this year.

Appliance makers have re-
sponded to the downturn by cutting
jobs and production, launching new
products and raising prices.

Stockholm-based Electrolux,
which sells refrigerators, dishwash-
ers and vacuum cleaners, reported a
net loss of 346 million Swedish kro-
nor ($40.4 million) for the three
months ended March 31, compared
with a year-earlier loss of 106 mil-
lion kronor. The loss wasn’t as wide
as analysts had expected, helping
boost the company’s share price.

Electrolux booked restructuring
charges of 424 million kronor as it
continued to trim capacity in Europe.

First-quarter sales increased 7%
to 25.8 billion kronor, as a stronger
dollar boosted reported revenue
from the U.S.

By Bernd Radowitz

MADRID—Spanish electricity
company Iberdrola SA said Wednes-
day that fewer gains, along with fall-
ing domestic electricity demand
and prices, led to a 34% decline in its
first-quarter net profit.

Iberdrola said net profit fell to
Œ793 million ($1.03 billion) in the
three months ended March 31
from Œ1.2 billion in the year-ear-
lier period, during which it booked
gains of Œ535.9 million from asset
sales, mainly from the disposal of
its 3.8% stake in Portuguese oil
company Galp Energia. For the
first quarter of this year, however,
it posted just Œ26.6 million in
gains from asset sales. Without
the effect of the difference in
gains, profit would have fallen
2.7%, the company said.

Iberdrola’s net revenue in the
first quarter rose to Œ7.64 billion
from Œ6.3 billion a year earlier.

The company maintained its fore-
cast for investments of Œ4.2 billion
this year and said it will take advan-
tage of new opportunities linked to

renewable energy development in-
centives in the U.S. and Europe.

Iberdrola also plans to sell assets
valued at more than Œ2.5 billion this
year, Chairman Ignacio Galán said in
a conference call. Real-estate assets
and some gas operations are among
those marked for sale, Mr. Galán
said, without elaborating.

The disposals will be mainly
used to reduce the company’s net
debt, which reached Œ31.18 billion at
the end of the first quarter.

Banco Español de Crédito ana-
lyst Antonio Cruz said the compa-
ny’s first-quarter results came in
above expectations, although they
reflect a difficult operating environ-
ment at the start of this year.

Mr. Galán said the company ex-
pects 2009 profit to be similar to
2008 levels, once the effect of gains
is excluded. “The situation can only
get better,” Mr. Galán said, adding
that margins will improve as they
start to reflect lower prices for raw
materials, such as natural gas. Elec-
tricity demand is also expected to re-
cover gradually throughout the
year, Mr. Galán noted.

By Martin Gelnar

ZURICH—Switzerland’s Nestlé
SA on Wednesday posted a 2.1%
drop in first-quarter sales as price
increases failed to offset stagnating
volumes and the effect of a strong
Swiss franc.

Revenue at the world’s largest
food and beverages company by
sales and market capitalization fell
to 25.17 billion Swiss francs ($21.54
billion) from 25.72 billion francs a
year earlier.

Sales fell in five of Nestlé’s eight
product categories, and the com-

pany said the franc’s strengthening
against most currencies dented the
top line by 5%. Price increases of
more than 3% offset some of the neg-
ative currency effect.

The maker of Nescafé coffee and
Kit Kat chocolate bars said organic
growth, an industry measure com-
prising volume growth and price in-
creases, was 3.8%.

Sales declined in Europe and
Asia, Oceania and Africa while reve-
nue in the Americas region rose,
boosted by the dollar’s rise against
the Swiss franc—the only major cur-
rency to have shown such a tendency.

Nestlé sales slip despite price hikes
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n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 04/21 GBP 6.21 –6.7 –30.0 –18.3

Andfs. Borsa Global GL EQ AND 04/21 EUR 5.28 –9.0 –38.6 –25.9
Andfs. Emergents GL EQ AND 04/21 USD 11.17 11.7 –45.6 –18.9

Andfs. Espanya EU EQ AND 04/21 EUR 9.99 –7.7 –36.9 –24.5

Andfs. Estats Units US EQ AND 04/21 USD 11.61 –4.8 –38.3 –22.7
Andfs. Europa EU EQ AND 04/21 EUR 5.94 –8.4 –37.9 –27.4

Andfs. Franca EU EQ AND 04/21 EUR 7.43 –10.2 –38.9 –29.2

Andfs. Japo JP EQ AND 04/21 JPY 426.31 –2.7 –37.4 –29.8
Andfs. Plus Dollars US BA AND 04/21 USD 8.16 –3.2 –22.1 –12.6

Andfs. RF Dolars US BD AND 04/21 USD 10.15 –0.7 –10.7 –5.1
Andfs. RF Euros EU BD AND 04/21 EUR 8.92 –0.4 –16.5 –11.2

Andorfons EU BD AND 04/21 EUR 11.81 –1.0 –18.7 –14.0
Andorfons Alternative Premium OT OT AND 02/28 EUR 93.26 0.9 –18.7 –8.5
Andorfons Mix 30 EU BA AND 04/21 EUR 7.74 –4.4 –28.6 –19.2

Andorfons Mix 60 EU BA AND 04/21 EUR 7.44 –8.4 –37.3 –25.0

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/17 USD 146658.08 8.7 –36.3 –21.8

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 04/22 EUR 9.71 –3.6 –4.8 –2.5
DJE-Absolut P GL EQ LUX 04/22 EUR 167.57 –4.4 –27.0 –16.8
DJE-Alpha Glbl P EU BA LUX 04/22 EUR 148.83 –3.2 –22.3 –13.0
DJE-Div& Substanz P GL EQ LUX 04/22 EUR 175.17 0.2 –22.8 –13.9
DJE-Gold&Resourc P OT EQ LUX 04/22 EUR 128.35 –1.8 –32.0 –13.9
DJE-Renten Glbl P EU BD LUX 04/22 EUR 122.28 2.2 1.0 0.5
LuxPro-Dragon I AS EQ LUX 04/22 EUR 113.34 22.1 –20.1 –6.0
LuxPro-Dragon P AS EQ LUX 04/22 EUR 110.67 22.0 –20.5 –7.1
LuxTopic-Aktien Europa EU EQ LUX 04/22 EUR 14.03 –2.1 –19.1 –10.8
LuxTopic-Pacific AS EQ LUX 04/22 EUR 10.97 21.2 –38.3 –21.9

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 03/31 USD 32.30 –6.6 –53.8 –13.3

EFG-Hermes MEDA* GL EQ BMU 03/31 USD 19.10 –8.8 –47.1 –13.2
EFG-Hermes Saudi Arabia Equity EA EQ SAU 04/19 SAR 5.11 7.7 NS NS
EFG-Hermes Telecom OT EQ BMU 03/31 USD 24.85 –3.1 –28.2 –12.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 04/21 USD 271.25 10.5 –13.3 –5.8
Sel Emerg Mkt Equity GL EQ GGY 04/21 USD 140.62 7.4 –46.2 –20.4
Sel Euro Equity EUR US EQ GGY 04/21 EUR 72.47 –2.8 –43.5 –32.1
Sel European Equity EU EQ GGY 04/21 USD 124.48 –9.5 –53.6 –33.8
Sel Glob Equity GL EQ GGY 04/21 USD 136.84 –4.7 –46.2 –30.1
Sel Glob Fxd Inc GL BD GGY 04/21 USD 122.38 –5.1 –19.3 –7.1
Sel Pacific Equity AS EQ GGY 04/21 USD 93.35 3.3 –43.5 –22.7
Sel US Equity US EQ GGY 04/21 USD 96.85 –3.9 –39.3 –24.9
Sel US Sm Cap Eq US EQ GGY 04/21 USD 128.07 –2.1 –39.7 –29.3

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
EPB Flexible 25/75 OT OT LUX 04/20 EUR 288.62 –1.1 –15.0 –10.4
EPB Flexible 50/50 OT OT LUX 04/20 EUR 213.13 –1.4 –22.2 –15.6
KBC Eq (L) Europe EU EQ LUX 04/21 EUR 381.33 –1.9 –42.2 –31.6
KBC Eq (L) Japan JP EQ LUX 04/21 JPY 15381.00 –8.1 –40.2 –33.0
KBC Eq (L) NthAmer EUR US EQ LUX 04/21 EUR 433.62 –5.1 –40.5 NS
KBC Eq (L) NthAmer USD US EQ LUX 04/21 USD 633.29 –4.6 –38.8 –22.7
KBL Key America EUR US EQ LUX 04/20 EUR 301.68 –5.4 –44.7 –26.8
KBL Key America USD US EQ LUX 04/20 USD 317.47 –4.6 –43.7 –25.5
KBL Key East Europe EU EQ LUX 04/20 EUR 1289.89 21.9 –55.6 –35.0
KBL Key Eur Sm Cie EU EQ LUX 04/20 EUR 643.80 2.4 –46.1 –35.6
KBL Key Europe EU EQ LUX 04/20 EUR 501.61 –3.3 –35.2 –27.3

KBL Key Far East AS EQ LUX 04/20 USD 976.15 8.2 –40.7 –21.6

KBL Key Major Em Mkts GL EQ LUX 04/20 USD 395.80 15.5 –52.6 –23.5

KBL Key NaturalRes EUR OT EQ LUX 04/20 EUR 365.06 7.2 –37.5 –18.6

KBL Key NaturalRes USD OT EQ LUX 04/20 USD 358.75 –0.5 –48.7 –20.6

n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 04/17 USD 38.79 13.6 –40.6 –21.1

LG Asian Plus AS EQ CYM 04/17 USD 39.68 2.9 –44.3 –18.6

LG Asian SmallerCo's AS EQ BMU 04/21 USD 59.94 8.7 –51.5 –37.8

LG India EA EQ MUS 04/16 USD 34.73 8.8 –47.2 –20.7

Siberian Investment Co OT OT IRL 02/27 USD 22.58 39.1 –70.6 –45.3

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 04/21 EUR 21.55 –17.8 –58.9 –50.2
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Banks look into PEMGroup
California firm may
have overstated steps
to guarantee notes

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

By Mark Maremont

And Ting-I Tsai

A California investment firm run
by Danny Pang circulated a market-
ing document in Taiwan that may
have exaggerated steps taken to
guarantee the safety of notes the
firm sold. The document promised
investors their funds were guaran-
teed to be repaid and appeared to
misstate the credentials of a trustee
safeguarding invested assets.

Meanwhile, two Taiwanese
banks that sold notes from Mr.
Pang’s firm, Private Equity Manage-
ment Group Inc., to retail investors
have begun investigations into the
information they were provided by
the Irvine, Calif., firm, which is
known as PEMGroup.

Mr. Pang last week voluntarily
stepped aside as chief executive of
PEMGroup pending an internal probe
of allegations against it. The Wall
Street Journal reported last week
that Mr. Pang’s academic and work
credentials couldn’t be verified; the
article also detailed a fired ex-presi-
dent’s allegation that part of the firm
was involved in a Ponzi scheme.

PEMGroup denied the allega-
tions and said Mr. Pang stands by
his credentials. Federal investiga-
tors recently began looking into
the allegations.

PEMGroup sold notes to Taiwan-
ese banks, which often resold them
to retail customers. PEMGroup in-
vested most of the proceeds in the
U.S., in things like real estate and life-
insurance policies. PEMGroup says it

manages $4 billion, although some
people close to the situation say they
believe the sum is closer to $1 billion.

PEMGroup sometimes told
banks that its notes’ interest and
principal payments were backed by
major insurers. In a marketing docu-
ment given earlier this year to one
Taiwanese bank, PEMGroup said in-
vestors’ money would be “double
guaranteed” by two major institu-
tions, and described its notes as
“100% principal guaranteed plus in-
terest.” The document, partly writ-
ten in Chinese, said the institutions
were rated A+ by Standard & Poor’s
and referred to these as “Lloyd’s”
and “Talanx Group.”

A spokesman for Lloyd’s of Lon-
don said it found no record that any
of its syndicates had done business
with PEMGroup and believed it had
no exposure to the firm. A spokes-
man for Germany’s Talanx AG said
it has insured some PEMGroup’s

notes but its exposure was limited
to $20 million. That is much less
than sums collectively invested
through Taiwan banks. PEMGroup
didn’t immediately respond to a re-
quest for comment.

The marketing document also
lauded the role of an independent
trustee in ensuring the security of
invested funds. The trustee, Daily &
Knudson LLP, was founded in 1995
and is “one of the most famous law
firms on the West Coast,” the PEM-
Group document said. Nevada cor-
poration records show Daily & Knud-
son was incorporated in 2006 and
has just two partners, one of whom,
the state corporation records show,
has done extensive legal work for
Mr. Pang and for PEMGroup.

Arthur Barens, an attorney repre-
senting Daily & Knudson, said it had
never seen any such marketing docu-
ment or approved the language
about the law firm. He also said
“Daily & Knudson have never per-
formed any legal services for Mr.
Pang or PEMGroup” and have “acted
at all times as independent trustees.”

In Taiwan, Taichung Commer-
cial Bank Co. said that on Friday it
sent two officials for talks with lo-
cal PEMGroup officials in Taipei,
which concluded Monday. The bank
hopes to get detailed reports on the
status of notes it sold to clients,
said an official of its trust depart-
ment.

Entie Commercial Bank Ltd., a
small Taipei lender that also distrib-
uted such notes, is “looking into the
accuracy of the documents” pro-
vided by PEMGroup’s local office,
said Entie’s chief financial officer,
Andrew Lee. Entie said it has re-
quested information from two in-
surers that PEMGroup said insured
the notes, Talanx and HCC Insur-
ance Holdings Inc.
 —Neil Shah

contributed to this article.

Hong Kong court rejects
buyout of telecom PCCW

U.S. investigates Hilton amid allegations of stolen secrets

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Danny Pang last week voluntarily
stepped aside as CEO of PEMGroup.
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By Jonathan Cheng

And Lorraine Luk

HONG KONG—A Hong Kong ap-
peals court Wednesday rejected the
US$2.1 billion management-led buy-
out of telecom company PCCW Ltd.,
handing regulators in this Asian finan-
cial center a significant victory after
facing months of criticism for what
shareholder activists called weak cor-
porate governance standards.

PCCW and the buyout group, led
by PCCW Chairman Richard Li, said
they will consider whether to appeal
to Hong Kong’s top court. But even if
the group successfully appeals,
Wednesday’s unanimous decision
by the three-judge panel to side with
regulators who opposed the deal
amounts to a rare official rebuke of
one of the city’s most prominent
business leaders.

If the group doesn’t appeal or the
effort falters, Mr. Li will be faced
with the task of bolstering PCCW’s
slow-growth operations while un-
der the scrutiny of public sharehold-
ers. The deal would give Mr. Li’s
group the 52% of the company it
doesn’t already own.

The appeals court said it would re-
lease its reasoning later. But the deci-
sion followed criticism by the judges
of the circumstances behind a Febru-
ary shareholder vote that blessed
the deal. Attorneys for Hong Kong’s
Securities and Futures Commission
had argued it should be blocked be-
cause of an unusual distribution of
thousands of shares in the weeks be-
fore the deal to new shareholders by
a person with ties to the Li-led buy-
out group, in what they alleged was
an improper effort to clear Hong
Kong regulatory requirements.

PCCW and the buyout group had

said it did nothing wrong. Earlier
this month a lower court approved
the deal, saying the share distribu-
tions weren’t illegal and the regula-
tors’ case was circumstantial.

The company said Wednesday it
was “disappointed” with the ap-
peals court decision but would wait
for a written judgment before com-
menting further.

The decision cheered share-
holder activists, who pointed to regu-
latory opposition to the deal as the
latest sign that Hong Kong officials
are getting tougher on corporate con-
duct issues. Regulators had endured
months of criticism at a time when
markets around the world have tight-
ened their scrutiny of corporate prac-
tices. The SFC in recent months sent
mixed signals about its willingness
to back new stock-exchange restric-
tions on trading by company insid-
ers, which Hong Kong’s exchange
loosened earlier this year after pro-
tests by business leaders.

Mr. Li—son of Li Ka-shing, Hong
Kong’s richest man and an owner of
local institutions ranging from super-
markets to property to utilities—has
been grappling with what to do with
PCCW for much of the past decade
and tried unsuccessfully to sell all or
part of the company three times
since its days as a dot-com highflier
nine years ago. The company gener-
ates significant cash but operates in a
low-growth market. Its net profit last
year fell 15% to 1.27 billion Hong Kong
dollars (US$163.8 million) because of
higher customer-acquisition costs
and other issues. Standard & Poor’s
Ratings Services Wednesday revised
the outlook on its Hong Kong Tele-
communications Ltd. unit to nega-
tive, citing slower-than-expected
growth rates in some businesses.

By Tamara Audi

U.S. authorities are investigating
allegations that Hilton Hotels Corp.
used information taken from rival
Starwood Hotels & Resorts World-
wide Inc. to create a new luxury-ho-
tel brand.

Hilton said Tuesday it is tempo-
rarily suspending development of
its Denizen Hotels, the brand at the
center of the controversy, as a pre-
cautionary move.

The Beverly Hills, Calif., com-
pany said it received a federal grand-

jury subpoena Monday from the U.S.
attorney’s office for the Southern
District of New York asking for docu-
ments relating to Hilton’s employ-
ment of former Starwood employ-
ees.

Hilton said the grand jury also re-
quested materials allegedly taken
from Starwood by the former em-
ployees.

Hilton spokeswoman Ellen
Gonda said the company is cooperat-
ing fully with the U.S. attorney’s of-
fice. A Hilton executive said the gov-
ernment hasn’t made any accusa-

tions or charges against the com-
pany or any of its employees.

The subpoena comes days after
Starwood filed a lawsuit in federal
district court in White Plains, N.Y., al-
leging that former Starwood execu-
tives smuggled more than 100,000
pages of confidential and propri-
etary documents out of Starwood be-
fore they took high-profile jobs at
Hilton. Starwood claims Hilton used
the information to create its Deni-
zen brand.

Hilton has said the lawsuit “is
without merit” and that it will vigor-

ously defend itself.
A Starwood spokeswoman said

the company had no comment on
the federal subpoena.

Janice Oh, a spokeswoman for
the U.S attorney’s office looking into
the allegations, said, “It is our office
policy to neither confirm nor deny
the existence of an investigation.”

Hilton is owned by private-eq-
uity firm Blackstone Group, which
bought it for $20 billion in cash in
2007. The hotel company hasn’t
opened any Denizen hotels, but it
was actively pursuing contracts and

development deals and planned to
open the first in 2010. It unveiled the
Denizen concept in March.

Hilton said Tuesday it has placed
the two high-ranking employees
named in Starwood’s lawsuit, Ross
Klein and Amar Lalvani, on paid ad-
ministrative leave “pending Hilton’s
review of the situation.”

The two men, who joined Hilton
last summer, were executives in Star-
wood’s luxury group, which includes
the company’s W Hotels brand. Nei-
ther Messrs. Klein nor Lalvani could
be reached for comment.
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IMF says that global recession is deepening

South Africans turn out to vote
Former ANC devotees voice frustration, say they will back other parties to check its power

By Tom Barkley

And Bob Davis

WASHINGTON—The global econ-
omy is in the grips of a deepening re-
cession that isn’t likely to turn
around until sometime next year,
the International Monetary Fund
said Wednesday. The IMF, which
had been slow to apply the word to
the current downturn, also released
a new definition of global recession.

Overall, the world economy is
now expected to contract 1.3% this
year—a sharp reduction from the
IMF’s January estimate of 0.5%
growth for 2009—and then register
just 1.9% growth in 2010, well below
the global growth rate before the
economic crisis hit.

“By any measure,” the IMF’s
twice-yearly World Economic Out-
look concluded, “this downturn rep-
resents by far the deepest global re-
cession since the Great Depression.”

Examining the results, U.S. Trea-
sury Secretary Timothy Geithner
said that “only 17 of the 182 econo-
mies followed by the IMF are ex-
pected to grow faster this year than
they did last year. Some 71—includ-
ing 30 of the world’s 34 advanced
economies—are expected to shrink.”

Ahead of a gathering of Group of
Seven finance ministers and central
bankers later this week, as well as
the spring meetings of the IMF and
the World Bank, the IMF urged glo-
bal leaders to keep up the momen-
tum that began at the Group of 20
summit earlier this month.

The fund is anticipating that
G-20 countries will pursue fiscal
stimulus measures totaling about
2% of gross domestic product this
year and 1.5% next year, but said

that may not be enough.
“It is now apparent that the ef-

fort will need to be at least sus-
tained, if not increased, in 2010, and
countries with fiscal room should
stand ready to introduce new stimu-
lus measures as needed to support
the recovery,” the IMF said.

That’s likely to be a subject of de-
bate at the G-7 meeting; European
leaders thus far are resisting U.S.
pressure to pursue additional stimu-
lus measures.

Advanced economies, which are
expected to contract 3.8% this year
and experience no growth in 2010,
should also continue to pursue rate
cuts and unconventional monetary
measures to support demand and
counter deflationary pressures, the
fund said.

The U.S., which remains the “epi-
center” of the crisis, is expected to

contract 2.8% this year, with no
growth next year. Much of the expec-
tation for a U.S. recovery to begin by
the second half of 2010 hinges on
the success of the government’s
plan to partner with private-sector
investors to remove bad debts from
bank balance sheets, the fund said.

The euro area is forecast to experi-
ence an even deeper recession, de-
clining 4.2% this year and 0.4% in
2010, as the drop in exports increas-
ingly takes a toll on domestic de-
mand. The U.K. is expected to con-
tract 4.1% in 2009 and 0.4% next year.

Jörg Decressin, the IMF’s chief of
world economic studies, said that
Germany is better poised than other
major European economies to add
more stimulus measures and should
consider getting a package ready.
“Germany stands out as the one
which has the most room,” he said,

when compared with Spain, Italy
and France.

Japan is expected to suffer the
most among advanced economies
this year, contracting 6.2% on the
back of falling exports. A 0.5% recov-
ery is anticipated for 2010.

Meanwhile, emerging economies
overall are expected to remain in pos-
itive territory, growing at a 1.6% pace
in 2009 and 4% next year as a group.
But an increasing number are sliding
into recession, with Eastern Euro-
pean countries faring the worst.

China is expected to post a solid
6.5% growth rate this year and 7.5%
in 2010, but those are still slightly
lower than January’s forecasts of
6.7% and 8%, respectively—and
much lower than China has chalked
up in recent years.

Informally, past IMF chief econo-
mists have called global growth of
lower than either 3% or 2.5%—de-
pending on the chief economist—a
recession. It hadn’t called the cur-
rent downturn a global recession
yet, partly because it didn’t have a
good definition.

Now, IMF economists have a pre-
cise way to measure global reces-
sion: a decline in real per-capita
world GDP, backed up by a look at in-
dicators such as industrial produc-
tion, trade, capital flows, oil con-
sumption and unemployment.

In terms of the new definition,
this is the fourth global recession
since World War II, and the deepest
by a long shot. The earlier reces-
sions were in 1975, 1982 and 1991. All
were one-year recessions when mea-
sured by purchasing power parity,
which takes into account the differ-
ent cost of goods and services in dif-
ferent countries.

ECONOMY & POLITICS

South Africans lined up for hours to cast their votes in Katlehong township east of Johannesburg on Wednesday.
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By Yuka Hayashi

TOKYO—Japan is seeing some
easing of the pain in recent economic
data, even while economists remain
cautious about the prospects for any
long-term growth.

Sharp drops in exports and manu-
facturing output are letting up, rais-
ing hopes that the economy could
see signs of an uptick, possibly as
soon as the April-June quarter, re-
cent indicators show. Forecasts,
however, still point to weak con-
sumer demand domestically and
world-wide in the longer term.

A rapid cool-down in global con-
sumer demand for cars and elec-
tronic gadgets since last fall had
pushed down Japan’s exports
sharply, throwing the nation into its
worst recession since World War II.
But the recent improvements, econo-
mists say, suggest manufacturers
have come out of the worst phase of
inventory adjustments.

Japanese manufacturers had been
focused on cutting production and ex-
ports as inventories piled up in re-
sponse to shrinking demand. Thanks
to such efforts, much of the excess in-
ventory has now been eliminated.

“What that means is, over the next
few months, companies will adjust
the levels of production and exports
upward,” says Richard Jerram, a Mac-
quarie Group economist in Tokyo. “So
you are going to see very sharp im-
provements on a short-term basis.”

Still, the numbers the govern-
ment unveiled Wednesday for March
trade were gloomy. The value of ex-
ports tumbled 45.6% from a year ear-
lier. As exports fell faster than im-
ports, Japan posted its first annual
trade deficit in 28 years for the fiscal
year ended in March, a very negative
development for a nation that had re-
lied on external trade to fuel growth
since the start of the decade.

But compared with February,
March exports were up 2.2%, mark-
ing the first month-to-month in-
crease in 10 months. And although
shipments bound for the U.S. shrank
51% in March from a year earlier, that
figure was better than the 58% drop
in February. China-bound exports
were down 31.5%, compared with a
39.7% fall in February.

The production index for the man-
ufacturing sector is expected to rise
in March and April, after falling for
five straight months through Febru-
ary, according to data from the Minis-
try of Economy, Trade and Industry.
The shipment-to-inventory ratio for
electronic components and devices,
often seen as an early indicator for
the manufacturing industry as a
whole, has been improving since hit-
ting a bottom in December.

“If this trend continues, there is a
good chance Japan’s GDP growth
will turn positive for the April-June
quarter,” says Kyohei Morita, a Bar-
clays Capital economist in Tokyo.

He warns, however, that the Janu-
ary-March number, due out May 16,
will be “horrendous” because of the
sharp deterioration in the trade bal-
ance during the quarter. He thinks
real GDP may have shrunk at an annu-
alized pace of as much as 20%, com-
pared with a contraction of 12.1% in
the October-December quarter.

Despite the signs of a rebound in
exports and manufacturing, a
gloomy outlook for Japan’s domes-
tic demand keeps economists cau-
tious about the nation’s growth po-
tential in the longer term.

Japan enjoys
rare good news
in trade, output

By Sarah Childress

And Nicolas Brulliard

JOHANNESBURG—South Afri-
can voters stood in line for hours on
Wednesday to cast their ballots in
the most competitive election since
the first postapartheid vote.

Final results won’t be an-
nounced until Saturday or Sunday, a
spokesman for the electoral commis-
sion said. But preliminary results
will trickle in late Wednesday and
Thursday. Voting went smoothly
Wednesday, with few irregularities
and no major reports of violence or
other disturbances.

A win is virtually guaranteed for
the ruling African National Con-
gress, which has won a majority in ev-
ery election since 1994. But the party
is at risk of losing the two-thirds ma-
jority it holds in parliament. Some
formerly diehard ANC voters, frus-
trated by what they see as slow deliv-
ery of services and corruption in the
ANC, have said they would stay
home, or vote for a rival party.

“The people we vote for are only
satisfying themselves,” said Pule
Mudau, an unemployed 36-year-
old who lives in Alexandra, a poor
township of Johannesburg. Mr.
Mudau, one of many who have been
waiting for a government-subsi-
dized home for a decade, plans to
vote for an opposition party. “I
voted for the ANC twice already,
and there’s no change.”

In upscale Sandton, Ronnie Ku-
nutu, 50 years old, and his son
Thabo, a university student who is
voting for the first time, said they
supported the ANC but would vote
for an opposition party to check the
ANC’s power.

“A two-thirds majority is not a
good thing,” Ronnie Kunutu said. “It
can be abused. We [vote] with the
hope that people will deliver as ex-
pected. Once in power, they get
drunk and forget what people want
from them.”

But the ANC still has a powerful

hold over many black South Afri-
cans who revere the party for its lib-
eration past. The ANC drew 100,000
people to a rally over the weekend to
court these voters. Nelson Mandela,
the former party leader, made a sur-
prise appearance.

James Masiela, a 46-year-old
ambulance driver, said he voted for
the ANC for the fourth time since
1994. He said the party earned his
vote the moment it brought an end
to apartheid and has done much to
keep his loyalty since then by pro-
viding housing, schools and basic

services to his community a few
hours north of Johannesburg.

“I’m still satisfied, even right
now,” Mr. Masiela said. “At home
I’ve got electricity, we’ve got the
houses and then we’ve got the water
there. I think it’s much better.”

Sakhiwo Mgcani got up early to
cast his ballot for the ANC to help
ensure its win. The 25-year-old car-
penter disagrees with the criti-
cism that the ANC hasn’t done
enough to help the people. “It all
takes time,” he said. “They can’t
do things all at once.”
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By V. Phani Kumar

And Rosalind Mathieson

A broad decline in banking
stocks weighed on most Asian mar-
kets Wednesday, with concerns
about China’s economy adding to

selling pressure in
Shanghai and Hong
Kong.

The day’s trad-
ing was again

marked by volatility. Analysts were
divided on the direction of markets,
given signs of economic recovery
combined with weak earnings out-
looks from several companies. Inves-
tors were also wary ahead of the out-
come of stress tests on U.S. banks, ex-
pected May 4.

Chinese stocks fell sharply, drag-
ging the Shanghai Composite Index
down 2.9% to 2461.35 and Hong
Kong’s Hang Seng Index down 2.7%
to 14878.45.

“Since China announced the first-
quarter economic figures, the
[Shanghai] market has seen profit-
taking because the 6.1% growth
wasn’t exciting,” said Andrew To,

sales director at Taifook Research.
“Investors are worried that the
Shanghai market may have shown
some over-excitement, and expect
some sharp pullback.”

Financial-sector shares mostly
extended losses, with China Con-
struction Bank losing 5.9% in Hong
Kong and 1.1% in Shanghai. In Tokyo,
Mitsubishi UFJ Financial Group fell
2.4%, and Cathay Financial Holding
slid 2.1% in Taipei.

In Japan, the Nikkei Stock Aver-
age of 225 companies ended 0.2%
higher at 8727.30. Singapore’s
Straits Times Index gave up 2.3% to
1843.41.

Pioneer Corp. surged 17% in To-
kyo after the Nikkei daily reported
the government was considering
plans to provide the electronics
maker with an equity infusion under
a recapitalization program for strug-
gling nonfinancial companies to be
launched as early as April 30.

South Korean chip makers
gained after DRAMeXchange said
DRAM chip contract prices in-
creased during the latter part of
April. Hynix Semiconductor
jumped 15%.

By Yuzo Yamaguchi

TOKYO—Japanese electronics
companies Pioneer Corp. and Elp-
ida Memory Inc. have hinted they
may apply for a government cash in-
jection under newly approved mea-
sures in Japan’s economic stimulus
program, sending their shares
sharply higher.

While observers welcomed the
potential for Japan’s hard-pressed
electronics makers to bolster dwin-
dling capital bases, they said any
prospective benefit would likely be
short-lived. Full recovery from
hefty losses, they said, will be depen-
dent on global economic trends.

Legislation on special measures
for “industrial revitalization” won
parliament approval Wednesday.
This will enable the government-
backed Development Bank of Japan
to inject capital into non-financial,
private-sector companies.

The funds are part of a 15 trillion
yen ($152.52 billion) aid package for
mid- and large-sized companies de-
vised by Prime Minister Taro Aso’s
government to revive the Japanese
economy.

In separate statements, elec-
tronics company Pioneer and Elp-
ida Memory, Japan’s sole maker of
dynamic random access memory
chips used in PCs, said they will
consider applying for public funds
among other strategic options.

Pioneer shares surged 17% to
close at a five-month high of 322
yen, while Elpida Memory shares
gained 15% to close at 1,250 yen,
their highest level since the middle
of October 2008.

Pioneer said earlier this year
that in the face of mounting losses,
it will exit the flat-panel television
business and concentrate on elec-
tronics for the auto industry.

The firm expects to post a net
loss of 130 billion yen for the fiscal
year ended March 31, 2009—its fifth
consecutive annual loss. It said the
size of any prospective request for
funds remains undecided.

Elpida, which posted a 72.3 bil-
lion yen net loss in the December
quarter, has already raised about
45.8 billion yen in capital by issuing
shares in its subsidiaries.

It is now in talks with the Taiwan-
ese government to form an alliance
with that country’s chip makers to
compete with industry leader Sam-
sung Electronics Co. of South Ko-
rea.

A Japanese media report
Wednesday said Elpida is expected
to seek around 50 billion yen in pub-
lic funds under the recapitalization
program. An Elpida spokesman de-
scribed that figure as speculation.

 —Ayai Tomisawa, Juro Osawa
and Andrew Monahan

contributed to this article.

Japan electronics firms
consider government aid
Benefits for Pioneer
and Elpida unlikely
to bring full recovery
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Elpida Memory
Wednesday’s close: ¥1,250, up 15%
Year-to-date performance: up 132%
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BEIJING—China’s central bank
said Wednesday that the economy is
on track to hit the government’s tar-
get of about 8% growth this year,
while some private forecasters are
more optimistic than before.

“The economy is going forward
as the stimulus package has started
working,” Yi Gang, a People’s Bank
of China vice governor, told a finan-
cial conference. “The second quar-
ter and the remainder of this year
will continue this recovery trend.”

His comments reflected growing
optimism that has accompanied re-
cent economic data. While growth
in gross domestic product was just
6.1% in the first quarter, the worst
quarterly figure in nearly two de-
cades, other data indicated that Chi-
na’s drive to boost bank lending and
investment is starting to take effect.

Goldman Sachs on Wednesday
raised its forecasts for China’s
growth this year and next, saying
the government stimulus has been
more aggressive and the domestic-
demand response has been stronger
than it expected. In a note to inves-
tors, Goldman analysts said they ex-
pect GDP growth of 8.3% in 2009, up
from a previous forecast of 6.05%.
For 2010, they forecast a 10.9% rise,
compared with their prior view of
9.0%, “largely driven by stronger in-
vestment growth, especially from
private investment.”

Other analysts also have raised
forecasts for China’s growth since
last week’s release of data. UBS now
expects 7% to 7.5% growth this year,
up from its earlier projection of
6.5%. Royal Bank of Scotland re-
vised up its forecast to 7% from 5%.

Yet many observers remain cau-
tious. Fan Jianping, chief economist
at the State Information Center, a
government-linked think tank,
warned in an essay in the China Secu-
rities Journal on Wednesday that
China’s economic recovery may not
be as quick as some hope.

“Looking at the internal and ex-
ternal environment, as well as our
own accumulated structural prob-
lems, the chances of a stable and
rapid recovery in the short term are
not great,” Mr. Fan wrote.

In his remarks Wednesday, Mr. Yi
said the last quarter of 2008 was the
bottom for the domestic economy
when looking at quarter-to-quarter
growth, but didn’t offer specific fig-
ures. In November, China an-
nounced a four trillion yuan ($585
billion) investment program in an at-
tempt to boost domestic demand.
 —Liu Li and Terence Poon

China is on track
for GDP target,
central bank says
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Saipem SpA, Europe’s biggest oil-
services company by market value,
Wednesday said first-quarter net
profit tumbled 43% after last year’s
strong gain from an asset sale, while
new contracts slowed with sliding
oil prices.

Italy-based Saipem, which is 43%
controlled by Eni SpA, said first-
quarter net profit fell to Œ186 mil-
lion ($241 million) from Œ327 mil-
lion a year earlier, when it had

clinched deals as oil prices surged.
Revenue rose 15% to Œ2.58 bil-

lion. Operating profit for the first
three months of the year was Œ284
million, up 24% from a year earlier.

Saipem said it estimates 2009 op-
erating profit and revenue roughly
in line with last year as its strong or-
der backlog counterbalances a
weaker sector. Order backlog was
Œ19.1 billion on March 31, in line with
three months earlier.

Saipem’s net profit slides 43%
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By Siobhan Gorman

And Yochi J. Dreazen

WASHINGTON—The Obama ad-
ministration plans to create a mili-
tary command to coordinate the de-
fense of Pentagon computer net-
works and improve U.S. offensive ca-
pabilities in cyberwarfare, accord-
ing to current and former officials fa-
miliar with the plans.

The initiative will reshape the mil-
itary’s efforts to protect its networks
from attacks by hackers, especially
those from countries such as China
and Russia. The new command will
be unveiled within the next few
weeks, Pentagon officials said.

The move comes amid growing
evidence that sophisticated cyber-
spies are attacking the U.S. electric
grid and key defense programs. The
Wall Street Journal on Tuesday re-
ported that hackers breached the
Pentagon’s biggest weapons pro-
gram, the $300 billion Joint Strike
Fighter, and stole data. Lawmakers
on the House Oversight and Govern-
ment Reform Committee wrote to
the defense secretary Tuesday re-
questing a briefing on the matter.

Lockheed Martin Corp., the
project’s lead contractor, said in a
statement Tuesday that it believed
the article “was incorrect in its rep-
resentation of successful cyber at-
tacks” on the F-35 program. “To our
knowledge, there has never been
any classified information breach,”
the statement said. The Journal arti-
cle didn’t say the stolen information
was classified.

President Barack Obama, when he
was a candidate for the White House,
pledged to elevate cybersecurity as a
national-security issue, equating it in
significance with nuclear and biologi-
cal weapons. A White House team re-

viewing cybersecurity policy has
completed its recommendations, in-
cluding the creation of a top White
House cyberpolicy official. Details of
that and other proposals are still un-
der debate. A final decision from the
president is expected soon.

A draft of the White House re-
view steps gingerly around the ques-
tion of how to improve computer se-
curity in the private sector, espe-
cially key infrastructure such as tele-
communications and the electricity
grid. The document stresses the im-
portance of working with the pri-
vate sector and civil-liberties
groups to craft a solution, but
doesn’t call for a specific govern-
ment role, according to a person fa-
miliar with the draft.

Defense Secretary Robert Gates
plans to announce the creation of a
new military “cyber command” after
the rollout of the White House re-
view, according to military officials
familiar with the plan.

Pentagon officials said the front-
runner to lead the new command is
National Security Agency Director
Keith Alexander, a three-star Army

general. In a rare public appearance
Tuesday at a cybersecurity confer-
ence in San Francisco, Gen. Alex-
ander called for a “team” approach
to cybersecurity that would give the
NSA lead responsibility for protect-
ing military and intelligence net-
works while the Department of
Homeland Security worked to pro-
tect other government networks.
His spokeswoman said he had no ad-
ditional comment.

Former President George W.
Bush’s top intelligence adviser, Mike
McConnell, first proposed the cre-
ation of a unified cyber command
last fall. The military’s cybersecu-
rity efforts are currently divided be-
tween entities like the NSA and the
Defense Information Systems
Agency, which is responsible for en-
suring secure and reliable communi-
cations for the military. The Air
Force also runs a significant cyberse-
curity effort.

Advocates believe the new com-
mand will be able to avoid duplica-
tion and better leverage the techni-
cal expertise of the agencies and the
military services’ cyberwarriors.

U.S. cybersecurity push
Military command
to coordinate defense
of Pentagon networks

By Jess Bravin

WASHINGTON—Senior Bush ad-
ministration officials made possible
the spread of aggressive interroga-
tion methods from Guantanamo to
Afghanistan and Iraq, according to a
report released by the Senate Armed
Services Committee.

Bush officials “solicited informa-
tion on how to use aggressive tech-
niques” and “redefined the law to
create the appearance of their legal-
ity,” concludes the report, which, ac-
cording to committee chairman Carl
Levin (D., Mich.), was approved with-
out objection from Democrats or Re-
publicans on the panel. The report
says the Bush officials suppressed
or ignored conflicting legal advice
from senior military officers to en-
sure that practices would be avail-
able to interrogators.

The 232-page report, compiled af-
ter years of investigation by commit-
tee staff, was adopted in November,
but it wasn’t until Tuesday that the
Defense Department approved the re-
lease of an unclassified version, Sen.
Levin said. The report adds to the pic-
ture of an administration scrambling
after the terror attacks of Sept. 11,
2001, to construct a “new paradigm”
for dealing with enemy prisoners, in
the words of former White House

Counsel Alberto Gonzales, who later
served as attorney general.

The Justice Department legal
opinions released last week, in which
Justice lawyers authorized harsh in-
terrogation methods, denied the ap-
plication of antitorture laws. By the
end of Mr. Bush’s presidency, the de-
partment conceded that many of its
earlier legal views were in error.

John Yoo, a University of Califor-

nia, Berkeley, professor who was a
key legal mind behind the Justice
opinions under Mr. Bush, on Tuesday
reiterated his view that the legal logic
was justified. “We are in a state of war
with the al Qaeda terrorist network,”
Mr.Yoo said Tuesday at a forum in Cal-
ifornia. “If we are at war…is it all that
surprising that this circumstance will
call forth the most vigorous aspect of
presidential power?”

How harsh interrogations spread

By Jay Solomon

WASHINGTON—U.S. President
Barack Obama, already pursuing an
ambitious foreign-policy agenda,
launched what aides called a sus-
tained push to forge an Arab–Israeli
peace by inviting Israeli, Egyptian
and Palestinian leaders to the White
House for separate meetings in com-
ing weeks.

The Obama administration’s an-
nouncement Tuesday comes amid ag-
gressive lobbying by Arab govern-
ments calling for the U.S. to pressure
Israel into accepting an independent
Palestinian state as part of a broader
strategy to stabilize the Middle East.

Mr. Obama will likely encounter a
reluctant partner in new Israeli
leader Benjamin Netanyahu,
who has voiced skepticism
about the merits of a sepa-
rate Palestinian homeland.
Any pronounced U.S. effort
to induce concessions from
the Israelis on the Palestin-
ian issue could fuel tensions
between Washington and its
closest Mideast ally, ana-
lysts said.

Mr. Obama said Tuesday
following a meeting with Jor-
dan’s King Abdullah II that
he expected both the Israelis and Pal-
estinians to make “gestures of good
faith” in a bid to revitalize the Middle
East peace process.

Mr. Obama has pledged to directly
engage in efforts to settle the Arab-Is-
raeli conflict. He has criticized
former President George W. Bush for
waiting too long to engage on the is-
sue and has said Washington needs to
take a long-term approach.

Mr. Obama’s involvement could
mark a shift from Mr. Bush’s reluc-
tance to pressure Israel to make con-
cessions to the Palestinians. Mr. Bush
and former Secretary of State Condo-
leezza Rice did push aggressively for
a Palestinian state, but didn’t get di-
rectly involved until the last two
years of Mr. Bush’s term. They also re-
sisted brokering Syrian-Israeli peace
talks, something Mr. Obama has com-
mitted to. Bill Clinton, conversely,
took a much more direct role in facili-
tating peace talks, but was alter-
nately criticized both for not ensur-
ing a crackdown on Palestinian mili-
tancy and for not winning enough
concessions from Jerusalem.

Mr. Obama’s foray into the Middle
East adds to his already expansive for-
eign-policy agenda launched in re-
cent weeks, including efforts to en-
gage longstanding enemies Iran and
Cuba, and pledges for new global ef-
forts on arms control and climate
change, while simultaneously prose-
cuting wars in Iraq and Afghanistan.

In the Mideast, Arab govern-
ments have been calling for a halt to
all Israeli construction in territories
claimed by Palestinians and a loosen-
ing of travel restrictions on Palestin-
ians. Israel, meanwhile, is seeking
greater Arab assistance in choking
off the supply of arms to Palestinian
militants. Jerusalem also wants
Arab governments to pressure Pales-
tinian groups to recognize Israel’s
right to exist.

U.S. and Middle East officials said
Mr. Obama’s meetings with Mr. Netan-
yahu, Egyptian President Hosni
Mubarak and Palestinian Authority
President Mahmoud Abbas are likely
to take place between mid-May and
early June. White House spokesman
Robert Gibbs said Tuesday that he
hoped these meetings could build on
the dialogue Mr. Obama held with

King Abdullah, whose government is
a central player in the Arab–Israeli
peace process.

Efforts to broker a deal have
been undercut by the split leader-
ship in the Palestinian territories:
Mr. Abbas and his Fatah party con-
trol the West Bank, while Hamas,
with which Mr. Obama has refused
to talk, controls Gaza.

Arab governments have been
stressing to the Obama administra-
tion in recent weeks their belief that
the creation of a Palestinian state is
central to their efforts to combat a ris-
ing trend of radicalism in the Middle
East, fed by Iran. Tehran is the princi-
pal arms supplier and financier of mil-
itant Palestinian organization Ha-
mas, as well as the Lebanese militia

Hezbollah, Arab diplomats
say. And Tehran is exploit-
ing Israel’s rising conflict
with Hamas as a tool to un-
dermine the Arab leaders
who have sought to make
peace with Jerusalem.

Many Arab leaders are
also advising Mr. Obama to
directly broker peace talks
between Israel and Syria as
a means to weaken Iran.
Damascus is Tehran’s clos-
est ally in the region, Arab

officials say, but has shown a willing-
ness to weaken this alliance if
progress is made in settling Syria’s
conflict with Israel over the disputed
Golan Heights region.

“Iran is successfully positioning
itself as the champion of the Palestin-
ian issue,” said an Arab diplomat
who has met with senior U.S. offi-
cials in recent days. “We either move
towards peace or further lose the re-
gion to extremists.”

Mr. Netanyahu is seen as sharing
the Arab government’s focus on
Iran’s increasing power. But mem-
bers of his government have ex-
pressed a reluctance to quickly
move to establishing a Palestinian
state at a time when Mr. Abbas’s
own authority is in question. In-
stead, Mr. Netanyahu has expressed
a desire to strengthen the Palestin-
ian Authority’s economic and politi-
cal prospects before addressing the
issue of statehood.

Some supporters of Israel criti-
cized Mr. Obama’s statements Tues-
day for not acknowledging Israel’s de-
sire for peace. The Anti-Defamation
League, in particular, said the presi-
dent’s statement that “now is the
time to take steps” to end the conflict
implied a lack of Israeli willingness.

“We find this comment disturbing
because it leaves the impression that
Israel has not acted for peace,” te ADL
said in a statement. “In fact, in the
year 2000 Israel made a generous of-
fer for peace. … The Palestinians said
no and turned to violence and terror.”

Obama extends invites
to Middle East leaders

U.S. Defense Secretary Robert Gates, pictured last week, plans to announce the
creation of a new military ‘cyber command,’ military officials say.

Jay Bybee, left, and John Yoo were U.S. Justice Department lawyers who wrote
some key memos justifying the CIA’s use of aggressive interrogation tactics.

Barack Obama
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Is confidence enough?
New investor demand
could be outmatched
by a flood of issues

— NOTICE TO READERS —
The articles on this page on the
securities and investment-banking
industry are provided by Financial
News, a Dow Jones company in
London that publishes the
Financial News Web site (www.efi-
nancialnews.com) and Financial
News weekly newspaper.

Ex-Merrill banking boss
joins Moelis in Europe

By Phil Craig

And Matt Turner

Global investor confidence has
returned to levels last seen in the
summer of 2008, according to two
recent measures, with North Ameri-
can investors in particular showing
increased appetite for risk.

But analysts and investors worry
that companies’ and governments’
plans to sell shares and bonds in the
U.K. market will meet or exceed in-
vestors’ demands, hampering a long-
term rise in asset prices.

The State Street Investor Confi-
dence Index, which measures inves-
tors’ exposure to equities, rose 9.4
points to 79.6 in April, the highest
figure since July last year. The fig-

ure is up from a one- year low of
48.2, measured six months ago.

The index measures confidence
by analyzing investors’ buying and
selling patterns. The more of their
portfolios that institutional inves-
tors are willing to devote to equi-
ties, the greater their confidence.

The research follows similar find-
ings in the monthly Merrill Lynch
Survey of Fund Managers, which
last week found that investors had
begun to show levels of risk appetite
last seen before the demise of Leh-
man Brothers.

A net 26% of respondents say the
global economy will strengthen in
the next 12 months. In January, the
same measure, which deducts nega-
tive answers from positive ones,
was a negative 24%.

“April was a watershed in terms
of risk appetite in fund manage-
ment,” said Gary Baker, co-head of
international investment strategy
at Banc of America Securities-Mer-
rill Lynch Research. The Merrill sur-
vey questions 214 managers respon-
sible for $561 billion worldwide.

Some high-profile investors
have expressed such confidence
themselves. Last week, Crispin
Odey, a London hedge-fund man-
ager who won substantial returns
through short-sales of bank stocks
last year, said that the recent mar-
ket rally—which has seen global eq-
uities markets soar by a quarter in
six weeks— could mark the start of a
bull market.

But confidence won’t be the only
thing determining the market’s di-
rection. Investors and analysts fear
that supply could weigh down any
lift from a rise in demand. They ex-
pect a slew of capital raisings in the
equities markets, after Goldman
Sachs Group Inc.’s capital raising
and several rights issues by listed
real-estate companies in the U.K.

In the bond markets, they expect
a flood of issues from corporations
eager to gain capital and govern-
ments needing to cover widening
deficits.

Also, in important areas, inves-
tors’ confidence hasn’t recovered to
precrisis levels. Both surveys found
European investors less confident
than those elsewhere. The State
Street index showed European inves-
tors lagging just over a point behind
U.S. investors and almost 20 points
behind Asian investors. Similarly,
the Merrill Lynch survey found that
European managers were the least
keen to assume risk and didn’t be-
lieve things were getting better.

At the same time, the amount of
pension-plan money being put into
the stock market fell last year, and is
expected to drop further, undermin-
ing hopes that retirement funds will
push equity markets higher through
large-scale buying of cheap shares.
The investment consultancy Mer-
cer, which advises pension plans on
their investments, surveyed about
1,000 plans from 11 countries, with
total assets amounting to Œ400 bil-
lion ($517.5 billion), during the early
part of 2009.

The U.K. dominates the survey,
reflecting Britain’s dominance of
the European savings market. This
results from its longer history of run-
ning private pension plans, as op-
posed to taxpayer-funded pay-as-
you-go systems.

Pension plans are some of the big-
gest investment institutions in fi-
nancial markets, but they are mov-
ing more and more of their money
away from stocks, especially in the
U.K. and Ireland. U.K. plans’ average
allocation to equities has been fall-
ing steadily for several years, and in
2009 dropped to 54% of assets, from
58% in 2008. John Belgrove, a princi-
pal in Hewitt Associates’ invest-
ment-consulting practice, said that
U.K. investors can’t depend on pen-
sion plans to step into the breach.

“Where most pension schemes
in the U.K. were holding 75% to 85%
in equities a few years ago, that is
not the case today, where they are
holding more like 45% to 55%,” said
Mr. Belgrove. “Taking into account
the derisking agenda for pension
schemes, there is a good medium-
term case to prevent them from pil-
ing back into equities today.”

The overwhelming supply and
continuing limits on demand mean
that many observers believe that
even if a recovery is under way, mar-
kets will be highly volatile and take a

long time to reach previous highs. In
his note last week, Mr. Odey said
that while he believes markets could
be in the early stages of a sustained
rise, “it does look like a bull market
that many investors may fail to en-
joy.”

Some analysts are saying only a
marked economic turnaround
would signal a long-term market re-
covery .

As the economic background im-
proves, conditions will return to nor-
mal, both in terms of the factors af-
fecting companies’ earnings and in
terms of the amount of capital being
raised, meaning effectively that de-
mand will rise and supply will fall.

Crispin Lace, a senior invest-
ment consultant at Mercer, said if
the markets rise without a corre-
sponding improvement in company
earnings, the rise will be short-
term. He also said a global economic
recovery will be held back by govern-
ments needing to rebuild their bal-
ance sheets.

“Any consumer-driven economic
recovery looks like it could be
muted and drawn out. As soon as
there is any feeling that consumer
demand might come back, govern-
ments will step in and tax that extra
demand,” he said. “On a macro view,
any economic recovery will be a
long, slow, drawn-out process.”
 —Mark Cobley contributed

to this article.

www.efinancialnews.com

By Harry Wilson

Moelis & Co., the boutique in-
vestment bank set up two years
ago by U.S. rainmaker Ken Moelis,
named the former head of Merrill
Lynch’s European investment-
banking business to head its Lon-
don-based business.

Mark Aedy, one of the most se-
nior bankers to leave Merrill Lynch
since its acquisition by Bank of
America Corp., will be head of Eu-
rope, Middle East and Africa invest-
ment banking. He will join the firm
in June and will be be responsible
for building its operations in the re-
gion.

The appointment comes just
over a month after Mr. Aedy left
Bank of America Merrill Lynch,
where he had been leading the com-
bined firm’s EMEA corporate and
investment-banking business. He
is one of several Merrill Lynch man-
agers to have left the bank since
the deal was completed.

Kristian Bagger, a former Deut-
sche Bank vice chairman of invest-
ment banking who was hired last
year to lead the expansion of the
London-based operations, will
now focus on developing the firm’s
business in the Nordic and Benelux
regions.

Mr. Aedy is the latest in a string

of appointments at Moelis & Co.
Among those hired last month
were Rick Landgarten, the former
co-head of global healthcare in-
vestment banking at Citibank, who
will lead the firm’s coverage effort
in the health-care sector; Stam
Holtz, Bank of America’s former
head of U.S. telecommunications
sector; and Mark Hootnick, a
former Broadpoint Securities man-
aging director, for its restructur-
ing group.

Roger Holt, Morgan Stanley’s
head of financial sponsors group,
and Christopher Ryan, former
head of UBS credit fixed income,
were hired in February, both as
managing directors. In January,
Dominick Petrosino, a former head
of Bear Stearns leveraged finance
capital markets, joined as a manag-
ing director in the recapitalisation
and restructuring group.

Moelis & Co. employs about 170
people, including many who
worked with Mr. Moelis at UBS AG,
where he built up the Swiss bank’s
U.S. investment-banking business.

The firm has worked on some
large deals, including advising An-
heuser-Busch on its takeover by
Belgian brewer InBev and counsel-
ing Yahoo Inc. on Microsoft Corp.’s
aborted attempt to buy the Inter-
net search company.

Worth the risk?
A State Street confidence index 
shows investors are feeling 
more upbeat

Source: State Street
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