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Rise in cases spurs action
U.S. issues travel advisory for Mexico and WHO raises warning level

Europe’s sick man
Britain’s budget shows
the country is once again
in decline. Page 14

E U R O P E  E U R O P E  

Editorial&Opinion

EU activates pandemic plans for swine flu

People wearing surgical masks due to Mexico’s deadly swine flu outbreak gather after buildings in Mexico City were evacuated after the
southern part of the country was hit by a 6.0 magnitude earthquake on Monday.

The first confirmed case
of swine flu in the European
Union, in Spain, prompted
EU countries to revive pan-
demic plans drawn up in
2005 and 2006 during the
avian flu crisis.

That crisis has prepared
the 27-nation bloc to better
contain the flu virus that has
reportedly killed more than
100 people in Mexico, EU offi-
cials said. EU governments

have stockpiled billions of
dollars worth of antiviral
drugs meant for avian flu
that could also be used to
fight swine flu, for which
there is no vaccine.

EU officials said they fear
that A/H1N1—the swine flu’s
scientific name—could
spread far more rapidly than
avian flu because it is more
easily passed among hu-
mans. It remains unclear
how far into Europe the vi-
rus is spreading.

Spain said it is investigat-
ing 19 more possible infec-

tions, all in travelers who re-
turned from Mexico. Offi-
cials in the U.K., France, Swe-
den and Denmark said they
are monitoring people with
flu symptoms who have re-
cently travelled to the U.S.
or Mexico.

On Monday, EU govern-
ments briefed doctors and
hospitals, set up telephone
hotlines and required travel-
ers from the U.S. and Mexico
to fill out health forms, all
measures designed several
years ago for avian flu. That
virus, called H5N1, has killed
195 people in 11 countries,

mostly in Asia, since 2003. It
didn’t kill anybody in Eu-
rope, but forced the culling
of over 100,000 fowl.

The single confirmed case
of swine flu in Spain is a
23-year-old student who had
returned from Mexico on
April 22. He had chest prob-
lems on the flight back to
Spain and was admitted to
hospital on Saturday. He is re-
sponding well to antiviral
drugs in a hospital in eastern
Spain, and his family is in
quarantine, authorities said.
Spain’s Health Ministry rec-
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By John D. Stoll

And Sharon Terlep

General Motors Corp. on
Monday outlined a new turn-
around plan that would leave
the U.S. government owning a
majority of the auto maker
and set up a showdown with
bondholders that could deter-
mine if the company ends up
in bankruptcy court.

Under the plan, GM is ask-
ing the Treasury Department
for an additional $11.6 billion
in loans, on top of $15.4 billion
it has already received, and en-
visions giving the government
half of its stock as payment for
half of the loans.

At the same time, GM an-
nounced an offer to bondhold-
ers to swap up to $27 billion in
unsecured debt for a 10% stake
in the company.

Bondholders have until
May 26 to tender their debt,
and it’s unclear how recep-
tive they will be. At the cur-
rent stock price, the offer
amounts to paying bondhold-
ers about 38 cents on the dol-
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GM plan
will give
big stake
to U.S.

Trenchant Trichet

ECB president says crisis
hasn’t altered bank’s priorities
Leading the News, page 2

News in Depth: Thain fires back at Bank of America
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By Betsy McKay

The number of confirmed
cases of a deadly new strain
of flu continued to rise Mon-
day, as health officials took
steps to limit its spread.

The U.S. issued a travel ad-
visory for Mexico, urging
Americans to avoid all “nones-
sential travel” as the con-
firmed number of deaths
there is now 26 and evidence
emerged that the disease has
spread to more regions of the
country.

The U.S. Centers for Dis-

ease Control and Prevention
said Monday that 40 people
in the U.S. had been infected
with the new A/H1N1 strain of
swine flu, doubling the previ-
ous number. The 20 new
cases, uncovered as a result
of further testing rather than
the spread of the virus, were
all linked to the same out-
break at the St. Francis Prepa-
ratory School in the Queens
section of New York City
where eight cases had al-
ready been identified. All 40
who were sick have recov-
ered, said Richard Besser, the

CDC’s acting director.
Two people admitted to a

Scottish hospital after travel-
ing to Mexico were confirmed
with the disease. Spain also
confirmed one case.

A World Health Organiza-
tion panel convened, acceler-
ating a planned meeting by
one day, and raised the public
health agency’s global pan-
demic alert level to four from
its current level of three, a
move that confirms that the
new swine flu virus can cause
large outbreaks and urging
governments to intensifypan-

demic flu preparations. The
WHO panel had originally
planned to meet Tuesday but
instead convened Monday af-
ternoon due to the growing
number of confirmed cases
and geographical spread, a
WHO spokesman said. Dr.
Besser of the CDC said raising
the alert level wouldn’t
change preparations in the
U.S., which he said are well un-
der way. “Here we are acting
aggressively,” he said.

He said some schools in af-
fected areas have been closed
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The Taliban called a truce in
Swat “worthless” as Pakistani
troops fought militants for a
second day in a nearby dis-
trict. At least 47 people died,
mostly militants, the army
said, and 20,000 people have
fled the fighting. Page 9

n A consortium of banks is
planning to make an offer
for the U.K.’s LCH.Clearnet by
the end of May. Page 3

n Chrysler reached an agree-
ment with the United Auto
Workers to reduce the com-
pany’s labor costs. Page 4

n Truck maker Scania re-
ported a 93% fall in profit and
said it sees no sign of a short-
term turnaround. Page 4

n Airline stocks led retreats
in the U.S. as investors fret-
ted about swine flu. Stocks
in Europe rose as health-care
gains compensated for travel-
sector losses. Page 20

n UBS’s chief executive shook
up the top of the bank’s in-
vestment unit, removing
Jerker Johansson. Page 19

n NEC Electronics will con-
sider a merger with Renesas,
which would form the world’s
No. 3 chip maker from the
two Japanese firms. Page 6

n Glaxo’s Avodart cut the risk
of prostate cancer in men with
a geater chance of getting the
disease, a study found. Page 7

n The Kremlin’s candidate for
mayor of Sochi won in a land-
slide. A losing candidate said
the vote was rigged. Page 10

n Three people died in Tur-
key when a police crackdown
on radical groups led to a
shootout with a militant.

n Banco Popular Español saw
a 31% drop in first-quarter
profit on loan-loss provisions.
Branch closures and cost
cuts are planned. Page 19

n A journalist jailed in Iran
for allegedly spying for the
U.S. vowed to continue a hun-
ger strike until she is freed.

n An earthquake hit central
Mexico but there were no re-
ports of injuries or damage.
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The banking crisis has
tarnished bank brands.
Could that create opportuni-
ties for new entrants? U.K.
retailer Tesco plans to
boost its banking opera-
tions. Now pharmacy group
Alliance Boots might follow.

True, retail banking has
never been easy to break
into. New entrants to the
U.K. during the boom made
that clear: Internet fran-
chises such as ING Direct
tended to attract so-called
rate tarts, meaning they had
to always offer competitive

rates.
But with bank customers

now more skittish, retailers
have an opportunity. They
have trusted brands, conve-
niently located retail net-
works and no legacy bad
debts or government share-
holders. Plus retailers such
as Tesco, Sainsbury and
Asda have long-standing
consumer-finance opera-
tions, giving them experi-
ence in lending and credit-
checking. For privately
owned Alliance Boots, an ex-
pansion into banking looks

ambitious, given its high le-
verage and junk credit rat-
ing. But Tesco Personal Fi-
nance now has savings de-
posits of £4.5 billion ($6.6
billion) and is considering
offering current accounts
and even mortgages.

That is still tiny. But in
an industry now forced to
compete hard for deposits,
new entrants could add to
the pressures on banks. Tra-
ditional retail deposit fran-
chises may not be so lucra-
tive in future.
 —Molly Neal

This was already a tough
year. Quite apart from the
human toll, a swine-flu out-
break could wreak havoc on
another, already weakened
patient: the global economy.

From this perspective, it
is fear that could have the
biggest impact. In such situ-
ations, individuals think
twice about venturing out-
doors and governments im-
pose restrictions. When
SARS hit Toronto in 2003,
for every person diagnosed
with the disease, another 60
were quarantined, accord-
ing to BMO Capital Markets.

Travel and leisure indus-
tries are obvious potential
casualties. Airlines have
been cutting capacity to pro-
tect ticket prices from fall-
ing demand. An exogenous
shock in the form of flu
could overwhelm this strat-
egy. Of the European air-
lines, British Airways looks
exposed given 30% of its
routes cross the Atlantic.

Investors positioning for
the fallout might naturally
head for pharmaceutical
stocks and defensive sec-
tors. However, the sector
won’t necessarily prove to
be a goldmine, since govern-
ments stockpiled antiviral

drugs after 2005’s avian flu
scare. The U.K., for example,
has enough to cover half the
population.

If the threat keeps many
people at home, online ser-
vice operators such as Net-
flix and Amazon might be
expected to benefit. Against
that, however, it isn’t clear
how robust the logistics net-
works those companies de-
pend on would be: Why
would mailmen venture out
to work if everyone else was
housebound?

Unlike the SARS or
avian-flu scares, swine flu
has emerged at a time of
severe economic stress.
Threats to public safety
make good cover for
stealth protectionism.
World trade faces already
its fastest decline since the
Second World War. Export-
focused emerging econo-
mies could suffer—bad
news for industrial-sector
and commodities investors
looking toward China for
salvation. The SARS out-
break is estimated to have
cost 1% of China’s gross do-
mestic product.

The swine flu threat may
fade quickly. But it adds a
layer of complexity at an al-
ready uncertain time. In the
recent market rally, smaller
and midsize capitalization
stocks have performed bet-
ter than large-caps. If swine
flu causes fear to displace
greed once again, blue chips
ought to fare better. And if
this proves to be more than
a temporary scare, policy
makers who pulled out all
the stops already to encour-
age risk-taking, will be back
to square one.
 —Liam Denning

and Sean Walters

On balance, deleveraging seems a myth
Deleveraging? What

deleveraging? Since the
start of the credit crunch,
corporate leverage has risen
faster than it did at the
peak of the boom. Compa-
nies that once piled on debt
now find it balanced precari-
ously on shrinking earnings.
Absent a swift recovery, le-
verage is likely to rise even
higher.

At the end of 2008, U.S.
nonfinancial companies had
average net debt equivalent
to 3.5 times earnings before
taxes, depreciation and am-
ortization, up from 3.1 times

at the end of the third quar-
ter, according to Citigroup.
Yet during the credit boom,
leverage only reached 2.9
times in mid-2007.

The picture is more wor-
rying for private-equity-
owned companies where
deleveraging should be the
top priority. When Frees-
cale Semiconductor was
taken private in 2006, it had
leverage of just more than
five times. Earnings pres-
sure means analysts now
forecast it will peak above
10 times earnings before in-
terest, taxes, depreciation

and amortization.
None of this bodes well

for credit ratings. Even if to-
tal debt outstanding is stabi-
lizing or falling in some
cases, ratings agencies focus
on metrics such as asset
backing and interest cover.
In the first quarter, Standard
& Poor’s downgraded 523
companies and upgraded
just 38, giving a record
downgrade ratio of 93%.
That will make it harder for
companies to refinance at at-
tractive rates, leaving many
running hard just to stand
still. —Richard Barley

Competitive pressure in retail banking

The worst time for it

Scientists race to parse
unusual swine-flu virus

GM plan would give U.S. big stake

Employees at Japan’s Kansai
International Airport.

lar for their debt.
If bondholders tender less than

90% of the company’s public debt,
GM is prepared to file for bankruptcy
protection, Chief Executive Freder-
ick “Fritz” Henderson said.

“The bond exchange needs to be
successful for us to avoid bank-
ruptcy,” Mr. Henderson said at a
news conference, adding that he be-
lieves bankruptcy is now “more
likely.”

As part of the plan, GM would
also pay stock instead of $10 billion
in cash into a trust fund to be man-
aged by the United Auto Workers
union that is used to cover the cost of
health care for retirees.

The company also said it now
plans to cut 7,000 more union jobs
than it proposed in a Feb. 17 revamp-
ing plan, reducing these ranks from
to 40,000 from 61,000 by 2010. It
also confirmed it plan to shut its Pon-
tiac brand and said it would stop mak-
ing vehicles for its Saturn division by
the end of this year, two years earlier
than previously planned.

In addition, GM said it would aim
to cut its U.S. dealer count by more
than 40% by the end of next year, a re-
duction of 500 more dealers four
years sooner than under its earlier vi-
ability plan.

The company, moreover, plans to
close one more factory than under
the earlier proposal. The assembly
plant in Lake Orion, Mich., that
makes the Chevrolet Malibu now is
likely a candidate for closure.

The new plan was conceived in
close cooperation with U.S. Treasury
officials who have been working
from an office at GM’s Detroit head-
quarters.

The plan GM submitted Feb. 17
was rejected by the Obama adminis-

tration’s auto task force, which
found it did not go far enough in re-
structuring the giant car maker.

Under the new plan, GM said it
can break even if U.S. vehicle sales by
all makers total 10 million a year.
GM’s previous plan would have re-
quired the U.S. market to reach 11.5
million sales a year for the company
to break even. The annualized sales
rate in March was 9.9 million.

GM also for the first time substan-
tially lowered its projections for its
U.S. market share, to 18.5% in 2014
from 22.1% last year.

The company said it will focus on
four brands in the U.S.—Chevrolet,
Cadillac, Buick and GMC—as it looks
to make fewer different models and
focus on product development pro-
grams.

Mr. Henderson said in an inter-
view he will soon turn his attention
to remaking the company’s execu-
tive ranks so the company can run
“simpler and leaner.” The average

tenure for a senior-level executive at
GM is 27 years.

GM lost two top executives re-
cently. Mr. Henderson’s predecessor
as CEO, Rick Wagoner, resigned last
month under pressure from the gov-
ernment. Vice Chairman Robert Lutz
retired this year.

Under the bond-exchange pro-
gram, the company is offering to ex-
change 225 common shares for each
$1,000 principal amount of outstand-
ing notes.

Based on Friday’s stock close of
$1.69, the exchange offer would be
valued at 38 cents on the dollar, not
factoring in the massive dilution im-
plied in the tender offer. This is signif-
icantly higher than the 8.5 cents to 12
cents GM bonds fetched in the sec-
ondary market, according to online
trading platform MarketAxess.
Shareholders likely would be wiped
out in a bankruptcy filing, however.

The initial reaction to the bond ex-
change was negative. “I predict this
has a zero chance of working,” Rich-
ard Lenderman, a GM bondholder in
Florida, said. “I would much rather
take my chances in a bankruptcy.”

Barclays Capital analyst Brian
Johnson said “the offer is unlikely to
be accepted by bondholders, who are
in effect being asked to sacrifice
most of their claims in order to help
GM satisfy commitments to the
UAW.”

President Barack Obama’s auto-
motive task force said in a statement
that “the bond-exchange proposal
represents an important step in
GM’s effort to restructure its com-
pany.”

The company added that its nego-
tiations regarding additional cost-
cutting concessions with the UAW—
another requirement of the Obama
auto team—are ongoing.

Continued from first page
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of rounding 
*Includes: Saturn, Hummer and Saab  

Source: Autodata

Endangered species
General Motors’ light-vehicle sales 
in the U.S. for 2008, by brand

Buick 4.6%

Cadillac 5.5%

Others 8%*

GMC 12.2%

Pontiac 9.0%

Total: 2,954,819 sold 

Chevrolet
60.6%

By Gautam Naik

And Betsy McKay

Avian flu and SARS rudely awoke
the world to the possibility of a new
pandemic. Could a seemingly more
mundane bug now put the world to
the test?

The swine flu virus that may have
killed more than 100 people in Mex-
ico and appears to have sickened
hundreds more is still a mystery con-
tagion. But this much is known: The
virus is unusually made up of ge-
netic material from avian, pig and hu-
man viruses; it can transmit from
person to person; and in many peo-
ple, it only triggers mild symptoms
seen in garden-variety influenza.

The current virus is mainly sicken-
ing the young and the healthy, yet
such bugs are notorious for their abil-
ity to evolve. “We are too early in our
investigations to be able to address
the lethality of the virus,” Keiji
Fukuda, interim assistant director-
general at the World Health Organiza-
tion, said Sunday. “Properties of flu vi-
ruses can change—they can go from
mild to being more severe and can
move from being more severe to less.”

The WHO, a United Nations
agency based in Geneva, said it may
have been harder to detect the initial
cases in Mexico because the out-
break started during flu season. But
whenMexicanofficials noticed anin-
creasein casesof pneumonia, includ-
ing serious pneumonia, they
launched an investigation and had
the virus tested in labs in order to de-
termine the actual strain.

Spurred by the deadliness of
both severe acute respiratory syn-
drome, or SARS, and Asia’s tussle

with avian flu, the WHO in recent
years has ratcheted up its global pan-
demic preparations. The agency and
various governments have adopted
new international health regula-
tions, improved communication
links, and boosted stockpiles of anti-
virals both regionally and interna-
tionally. The WHO has stockpiled
five million courses of Tamiflu.

“I believe the world is much bet-
ter prepared than we have ever been
for dealing with this situation,” said
Dr. Fukuda. He said a WHO panel
will reconvene Tuesday to see
whether it needs to raise the pan-
demic alert level.

WHO Director-General Margaret
Chan rose to her position on the ba-
sis of her experience dealing with in-
fectious-disease outbreaks. As Hong
Kong’s top health official, Dr. Chan or-
dered the culling of 1.5 million poul-
try feared to be spreading the H5N1
avian-flu virus to humans in 1997.
The move exacted a brutal economic
toll on farmers but helped stamp out
the world’s first outbreak of the vi-
rus. That strategy now is the stan-
dard approach to controlling avian
flu. Both SARS and the recent Asian
flu cases were candidates for trigger-
ing a global outbreak. Originating in
China, the SARS coronavirus struck
between November and July 2003. It
triggered a near-pandemic, with
8,096 known infected cases and 774
deaths—a case-fatality rate of 9.6%
world-wide, according to the WHO.

Meanwhile, the avian flu, caused
by the H5N1 virus, has so far been
linkedto421casesand257deaths.The
illness largely spreads from sick birds
to humans, and human-to-human
transmission is rare. Both bugs ap-
pear to have been contained for now.
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Trichet urges a level field
ECB president says
crisis hasn’t altered
bank’s core priorities
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By Emily Barrett

NEW YORK—Policy makers
around the world are “united in
purpose” to restore confidence in
the global financial system, but
the threat of further turmoil re-
mains, European Central Bank
President Jean-Claude Trichet
said on Monday.

“We are in uncharted waters,
and there are still risks of a sudden
emergence of unexpected finan-
cial turbulence,” Mr. Trichet told
guests at a luncheon at the New
York Federal Reserve hosted by
the Foreign Policy Association.

The central banker, fresh from a
meeting of financial officials in
Washington for the Group of 20 and
International Monetary Fund talks,
also urged “effective, efficient, con-
vincing, as well as quick implemen-
tation” of the decisions made.

The G-20 is pursuing discretion-
ary spending of $820 billion this
year, up from an estimate of $780
billion, or 1.8% of gross domestic
product, in early March.

IMF member countries agreed
on an immediate increase of $250
billion for the institution’s war
chest, and reached broad consen-
sus on the need to pursue stimulus
measures and shore up financial
systems.

Mr. Trichet urged reformers to

ensure a level playing field in fi-
nancial markets to prevent future
crises.

“Regulatory arbitrage across
countries and across continents
would be a recipe for catastro-
phe,” Mr. Trichet said.

The central banker said the cri-
sis hadn’t changed the ECB’s prior-
ities, and reiterated the bank’s
commitment to price stability for
the members of the euro zone as
its primary mandate.

“We will ensure that inflation
expectations remain impervious
to short-term changes in inflation,
even in the face of sharply falling
inflation,” he said.

Euro-zone officials haven’t de-
clared any grave threat of defla-
tion, and policy makers have stuck
to their assurance that the rate
won’t stay far below their target
of just under 2% for long.

Mr. Trichet said earlier this
month that he wouldn’t rule out
“one” further rate cut, which
means the ECB’s key refinancing
rate could hit 1% at the May 7 meet-
ing.

The ECB has cut its key refi-
nancing minimum bid rate by
three percentage points since Oc-
tober, bringing it to 1.25% in April.

The ECB is expected to outline
more measures to further ease
lending conditions in troubled
markets at the next policy meet-
ing. Mr. Trichet said governors
“have agreed not to give any fur-
ther indications” in advance.

The ECB is already providing
an unlimited supply of liquidity in
refinancing operations stretching
as far as six months, and will do so
at least through January 2010. It
has also refined its framework on
the collateral it accepts in ex-
change for liquidity.

Mr. Trichet said such measures
had swollen the Eurosystem’s bal-
ance sheet to a peak of 19% of
gross domestic product around
the turn of the year. (The Eurosys-
tem consists of the Frankfurt-
based ECB and the 16 euro-zone na-
tional central banks.)

Since then, though, some of
that excess liquidity has flowed
back to money markets, Mr.
Trichet said, giving “some indica-
tion” that their function “is im-
proving.”

He also welcomed the warm re-
ception by markets so far of the
bank stress tests carried out by
the U.S. Treasury, as yet another
signal that the “level of credit risk
is easing.” Further results of these
tests are due during the week of
May 4.

Despite the prevailing skepti-
cism among regulators about the
financial innovation and freedoms
that led up to this crisis, Mr.
Trichet didn’t distance himself
from his longer-standing view
that financial technology has been
beneficial for economic growth
world-wide.

“I do not deny that financial lib-
eralization and financial innova-
tion over the past two decades

have made important contribu-
tions to the overall productivity of
our economies,” he said. He sin-
gled out securitization, the com-
modification of loans, as an exam-
ple. But the rise of risk sharing en-

couraged complacency, he said.
“The interactions of perverse

incentives, excessive complexity
and global imbalances, threw the
credit boom into reverse,” Mr.
Trichet said.
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ECB President Jean-Claude Trichet, seen at a meeting at IMF headquarters in
Washington, reiterated the bank’s commitment to euro-zone price stability.

CORRECTIONS &
AMPLIFICATIONS
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The Lower Dir district of Paki-
stan is west of the Swat Valley. An
Economy & Politics article Monday
about fighting between the Taliban
and government forces in the dis-
trict incorrectly said it was north of
Swat.
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Asian governments are draw-
ing on lessons from the deadly
SARS and bird-flu outbreaks of re-
cent years to inform their rapid re-
sponses to swine flu.

But health officials also note
that some moves during those ear-
lier outbreaks that were lauded as
successes—quarantines, in partic-
ular—are controversial, and it’s un-
clear how useful they may prove in
battling swine flu.

Monday night, Singapore au-
thorities said newly installed ther-
mal scanners at its airport picked
up an American from California
with higher-than-normal tempera-
ture, who is being tested for swine
flu. Thailand has now installed
scanners, while Hong Kong, which
was badly hit during the region-
wide outbreak of Severe Acute Res-
piratory Syndrome, or SARS, in
2003, never took its thermal read-
ers offline.

So far Asia has no confirmed
cases of swine flu, though in New
Zealand, 13 students and their par-
ents and teachers were being
tested after showing flu-like symp-
toms on returning from a trip to
Mexico.

Hong Kong authorities said
Monday it is taking legal steps that
require doctors to report any pa-
tients suspected of swine flu to the
authorities. Any patient who is
identified will be isolated and
treated, and people with whom pa-
tients have had contact will be
identified and quarantined, au-
thorities said.

Across Asia, the SARS epi-
demic, combined with the looming
threat of a potential avian flu pan-
demic, “woke up public health offi-
cials to the risk of infectious dis-
eases,” said Peter Cordingley, a Ma-
nila-based spokesman for the
World Health Organization. The re-
sult is that many Asian govern-
ments today are in better shape to
monitor and combat infectious dis-
eases than in the past, he says.

Involuntary quarantines in sev-
eral parts of SARS-struck Asia—of-
ten resisted by the people affected—
are sometimes credited with bring-
ing SARS under control.

China, which had the vast ma-
jority of more than 8,500 SARS
cases world-wide and where
around 350 people died of the dis-
ease, used sweeping controls on
its citizens’ freedom of movement
and close monitoring of health by
local government and Communist
Party officials across the country
as it fought to contain the spread
of SARS.

Infection control “completely
relied on the power of the govern-
ment,” says Xu Jianguo, director
of China’s National Institute of
Communicable Disease Preven-
tion and Control, a research arm of
the government’s Center for Dis-
ease Control. “It’s the advantage
of socialism,” he says.

Chinese authorities’ “network
with reach into every corner of the
country” gave it the manpower
necessary to monitor and enforce
quarantine rules on China’s huge
population, Mr. Xu says.

Still, the Chinese government’s
initial efforts largely failed to
check the flow of migrant workers,
students and others from cities af-
fected by the disease. Masked trav-
elers thronged train and bus sta-
tions and airports in April 2003,
despite authorities’ calls for them
to stay put.

In the case of China, “there’s
quite a bit of controversy about
whether these methods actually
helped,” says Dick Thompson, a
spokesman for the WHO in
Geneva. A critical route of SARS in-
fection was in hospitals, Mr.
Thompson said, and when hospi-
tals began instituting more effec-
tive infection-control measures,
“then we saw the number of cases
decline.”

China wasn’t the only country
to use quarantines. Singapore
used cameras and electronic wrist
tags to enforce quarantine orders.
More than 20,000 people were un-
der quarantine in Taiwan at the
height of the outbreak, and thou-
sands were also placed under quar-
antine in Canada.

Quarantining could prove even
less effective with swine flu than
with SARS. That’s because SARS
victims were only contagious at a

late stage of the disease, when
symptoms were already fairly evi-
dent, making it easier to round up
a victim’s contacts before they
could spread the disease further.

That’s generally not the case
with influenza. People with the dis-
ease are often contagious before
they show symptoms, which can
make it difficult to impose an effec-
tive quarantine. Also, people who
believe they will be quarantined of-
ten deliberately evade attempts to
track them down.

“Case detection and isolation,
that really played the key role in
SARS,” says Malik Peiris, a microbi-
ologist and virologist at Hong
Kong University who works
closely with the Centers for Dis-
ease Control and Prevention in the
U.S. “Case detection and isolation
is clearly the more important strat-
egy. There is less likelihood that
people will evade that.”

In the U.S., which had a rela-
tively small number of SARS cases,
health authorities were able to per-
suade infected people and those
who had contact with them to vol-
untarily isolate themselves. One
man in New York was temporarily
placed in involuntary quarantine.
In San Francisco, officials had to
threaten a court order to keep one
SARS sufferer in isolation.

The Bush administration added
SARS to the list of illnesses for
which the U.S. government can or-
der quarantines. But most quaran-
tine actions are taken by state and
local public-health agencies.

—Tom Wright in Jakarta and
Ellen Zhu in Shanghai

contributed to this article.

On Other Fronts

Viral mixing pot
The current strain of swine flu contains genetic information from pig, bird and human viruses. These genetic
combinations are worrisome, because they can produce novel, highly transmissible flu strains.

Normal swine flu
Can be passed to 
humans who have 
direct exposure to 
pigs but usually 
doesn’t pass from 
person to person.

Current flu strain
Scientists aren’t sure 
how it arose, but its 
novel genetic makeup 
allows it to pass from 
human to human.

Genetic mixing
Pigs can be infected by swine-, human- and bird-flu 
viruses. If all three mix within a pig, they can produce new 
genetic combinations that may infect humans and can be 
highly virulent and spread because people have little 
immunity to them. 

Airlines could be affected
if passengers curb travel

Asia learned from SARS
Quarantines viewed
as controversial
in swine-flu fight
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THE SWINE-FLU OUTBREAK

The outbreak of swine flu could
hurt global airline traffic just as car-
riers are struggling with the conse-
quences of the global economic
downturn and last year’s spike in
fuel prices.

Airlines around the world have
so far reported only a small number
of cancellations, and the World
Health Organization released a
statement saying it hadn’t issued
any warnings to limit travel.

Still, European Union Health
Commissioner Androulla Vassiliou
urged Europeans to postpone nones-
sential travel to Mexico and parts of
the U.S., as Spanish health officials
confirmed the first case of the flu
outside North America, and as Rus-
sia, Taiwan and Hong Kong said they
will quarantine visitors showing
symptoms of the virus.

Spooked investors dumped air-
line shares Monday, fearing a fur-
ther hit to airline finances. Many an-
alysts recalled the drop in global air
travel that followed the outbreak of
Severe Acute Respiratory Syn-
drome in 2003.

A “possible swine-flu pandemic
would have dire consequences on
airlines globally and not only those
based [in] or with substantial opera-
tions to [or] from Mexico,” said Dio-
genis Papiomytis, an aviation spe-
cialist with consulting firm Frost &
Sullivan Ltd. in London, in a state-
ment Monday.

Carriers from across Latin Amer-
ica and from countries with re-
ported case of the flu—including the
U.S. and Spain—were affected the
most. Shares in Continental Air-
lines Inc., the largest foreign carrier
serving Mexico, were down 16%, or
$2.15, a share at $11.15 in afternoon
trading Monday, while shares in the
No. 2 foreign carrier, AMR Corp.’s
American Airlines, were down 14%,
or 76 cents, a share at $4.66.

Analysts said the flood of informa-
tion about the sickness and images of
passengers wearing surgical masks
or being scanned for fever would
hurt travel, at least for a brief period.

The specter hanging over air-
lines is SARS, which battered air-
lines in affected regions as they
were struggling to overcome the im-
pact of the terrorist attacks of Sept.
11, 2001. Shares of airlines in Asia,
where most SARS outbreaks oc-
curred, plummeted as much as 25%
to 30% in a two-month period start-
ing in early March 2003. A SARS out-

break in Toronto was a major factor
in prompting executives at Air Can-
ada to file for bankruptcy protection
that year.

Bank of America Merrill Lynch
airline analyst Michael Linenberg
said in a research note Monday that
news of Mexico’s swine-flu outbreak
is likely to pressure U.S. airlines “as
investors fear a replaying of Asia’s
SARS episode.”

On Monday, officials at several
carriers said it is too soon to judge
the impact on passenger volumes.

A spokesman for the Air Trans-
port Association, which represents
U.S. airlines in Washington, said he
hadn’t heard of any cancellations or
drop-offs in bookings. Spokesmen
and spokeswomen for several major
U.S. carriers flying to Mexico, includ-
ing Continental and American, said
they had received only a small num-
ber of calls from passengers trying
to change reservations.

Most big U.S. airlines and some
European carriers, including
Spain’s Iberia Lineas Aereas de Es-
paña SA, have relaxed restrictions
for passengers seeking to change ex-
isting bookings to or from Mexico.
Several online travel agencies, such
as Expedia Inc.’s Expedia.com, and
Travelocity.com, a unit of Sabre
Holdings Corp., dropped cancella-
tion fees for travel to Mexico
through early May. The Web sites
normally impose a change or cancel-
lation fee on top of airlines’ and ho-
tels’ cancellation fees.

One spokesman for a European
airline said that travel agents al-
ready are seeing a fall in bookings to
Mexico, while flights out of the coun-
try are almost completely full.

Phil Orchin, a leisure sales agent at
Linden Travel in New York, said some
clients with bookings to Mexico later
this spring “are rethinking where they
will go” but haven’t yet changed plans.
If the infections grow more serious
and more widespread, it “could have
big effect,” on travelers plans to Mex-
ico, says Mr. Orchin.

A spokeswoman for travel
agency Carlson Wagonlit Travel in
Paris said some clients are restrict-
ing travel to Mexico, but that the glo-
bal travel giant didn’t see anything
“noticeable.”

The airline industry was starting
to feel a slight reprieve after months
of falling traffic. In an industry sur-
vey published Monday, based on
data from before the swine-flu out-
break, IATA said that “pessimism
about the outlook ahead, which dom-
inated recent surveys, has softened
somewhat.”
 —Sarah Nassauer in New York

contributed to this article.

Source: Innovata LLC.
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Mexican exposure
Number of seats per week flying within and out of Mexico during April

By Daniel Michaels in Brussels,
Susan Carey in Chicago and
Mike Esterl in Atlanta

By Peter Stein in Hong Kong and
Gordon Fairclough in Shanghai
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By Alistair MacDonald

Banks large enough to threaten
the stability of the broader finan-
cial system should be subject to
higher capital requirements, the
head of the U.K.’s financial regula-
tor said in comments that offered
a glimpse at the future of regula-
tion in one of the world’s biggest fi-
nancial centers.

Adair
Turner, chair-
man of the Fi-
nancial Services
Authority, also
warned large
banks with oper-
ations overseas
that regulators
may require
their local oper-
ations to be
“separately and
strongly capital-
ized” and hold their own reserves
of cash for daily operations.

“Pursued to the limit, this
would make global banks increas-
ingly like holding groups of indi-
vidual national banks, rather than
single integrated businesses,” he
said in a speech to bankers in New
York. Requiring bigger banks to
set aside more capital may curb
their growth, he said, as they be-
come reluctant to expand to pro-
portions that attract more restric-
tions.

Mr. Turner’s comments add de-
tail to a raft of regulatory-reform
proposals he made in a special re-
port earlier this year. He has rec-
ommended tougher capital re-
quirements for banks that would
rise during good times, and wants
the FSA to oversee the U.K. subsid-
iaries of foreign banks.

Banks that operate across bor-
ders typically prefer to manage
their capital globally and argue
that doing it on a national level
can increase costs. U.K. customers
and banks, though, suffered last
year from the collapse of Icelandic
banks, which were regulated at
home but had large U.K. subsidiar-
ies. Britain is still home to some of
the world’s largest banks and
serves as the European base for
many foreign banks.

Mr. Turner’s comments come
during a busy week for European
regulation. On Wednesday, Char-
lie McCreevy, the European
Union’s top markets official, will
announce new rules and legisla-
tion on how much bankers should
be paid and how hedge funds and
private-equity funds should be reg-
ulated. Among other things, Mr.
McCreevy is likely to propose giv-
ing regulators new powers to re-
quire banks to set aside more capi-
tal if their compensation policies
encourage risky behavior. Large
hedge funds and private-equity
funds are likely to be required to
put capital aside to cover poten-
tial losses and register with regula-
tors.

A blow for DTCC on LCH.Clearnet
Rival offer takes form;
consortium plans bid
by the end of May

LEADING THE NEWS

Britain can still call
itself home to some
of the world’s
largest banks.

Adair Turner

FSA chief says
large bank firms
need tighter rules

By Stephen Fidler

And Serena Ng

A consortium of banks is plan-
ning to make a bid for the U.K.’s LCH.
Clearnet Group Ltd. by the end of
next month, a person familiar with
the matter said, in a move that could
scuttle the ambitions of the U.S.’s De-
pository Trust & Clearing Corp. to
create a trans-Atlantic clearing-
house for stock, bond and deriva-
tives trades.

The person said that the consor-
tium had sent a letter to the LCH.
Clearnet board saying “it will be in a

position to make an offer” for the
group by the end of May. DTCC an-
nounced plans in October to acquire
LCH.Clearnet for Œ739 million
($978.7 million).

The consortium, led by Deutsche
Bank AG, J.P. Morgan Chase & Co.
and brokers ICAP PLC, also has ex-
panded from nine members to 12,
the person said.

The letter is timed for consider-
ation by LCH.Clearnet’s regular
board meeting on Tuesday. A spokes-
woman for LCH.Clearnet said the
board would examine the letter’s
contents, but she wouldn’t com-
ment further.

The consortium, whose exist-
ence emerged publicly in February,
has been preparing a bid for some
time, but the letter offers a concrete
sign that the shape of an offer may
emerge soon. LCH.Clearnet has said

it would prefer that the consortium
represented a broader group of its
users, which include banks and secu-
rities firms across Europe.

The letter portrayed the expan-
sion of the consortium as a response
to that desire, the person said.

The deal with DTCC, the largest
clearinghouse for U.S. stocks and
bonds, was supposed to create a
combined firm that would trans-
form LCH.Clearnet from a for-profit
organization into a utility-type busi-
ness and reduce costs for users.

DTCC declined to comment on
the letter.

The acquisition was originally
scheduled to close by the end of
the first quarter, but has stalled as
European regulators consider the
implications of U.S. ownership of
LCH.Clearnet, according to people
familiar with the matter. The con-

cern is that the combined firm will
be subject to the oversight of U.S.
regulators and will have to meet
different reporting and disclosure
requirements.

DTCC’s shareholders include
many large banks and dealers,
some of which also are part of the
consortium that intends to make a
rival bid for LCH.Clearnet.

Two people familiar with the
matter said European regulators
have indicated they would prefer
ownership of LCH.Clearnet to re-
main largely in Europe.

LCH.Clearnet has built up a big
business clearing both exchange-
traded instruments and over-the-
counter derivatives.

In recent months, however, sev-
eral exchange operators have
switched some trades to their own
clearinghouses.
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Rise in flu cases sparks action

At the Madrid airport Monday, a police officer, left, gives instructions to a
passenger arriving from Mexico. Spain recorded the EU’s first case of swine flu.

EU activates pandemic plans

THE SWINE-FLU OUTBREAK

ommended that people should
avoid travelling to Mexico if possi-
ble. It also advised avoiding contact
for 15 days with people who had re-
turned from the affected area.

EU health commissioner An-
dorra Vassiliou urged EU citizens
to avoid “non-essential” travel to
the U.S. and Mexico, but her
spokeswoman described that re-
mark as a “personal opinion,” not
policy.

On Sunday, 69 people skipped a
flight from Rome to Cancun, accord-
ing to a spokeswoman for Living-
ston, the Italian carrier that oper-
ated the flight.

Like other EU airports, Madrid’s
Barajas hasn’t installed the tempera-
ture-detecting cameras seen in
many Asian airports. “Europe has
too many points of entry besides air-
ports to justify that approach,” says
Jan Eyckmans, a spokesman for the
Belgian health ministry.

Spanish Health Minister Trin-
idad Jiménez called on Spaniards to
remain calm. “We have a sufficient
reserve of antiviral drugs.” In 2005,
facing widespread fears of a pan-
demic, EU governments bought
truckloads of Tamiflu, made by Swit-
zerland-based Roche Holding AG,
and Relenza, made by U.K.-based
GlaxoSmithKline PLC. These can
fight swine flu, too, said Robert
Madelin, director-general of the
EU’s health and consumer-protec-
tion department.

Belgium has 3.3 million doses.
“That’s one-third of our population,
meaning we have more than enough

for the worst flu pandemic of all
time, the 1918 Spanish flu,” says Mr.
Eyckmans, the health spokesman.

Other countries and regions
have taken similar measures. Each
German state, for example, has plen-
tiful stocks of antivirals ready, a Ger-
man official says.

Europe “has never been as pre-
pared for a threat of this kind as we
are today,” says Luiza Bara, a head
of policy for the European Public
Health Alliance, a coalition of not-
for-profit health organizations.

Some EU officials explicitly de-
scribed the EU’s preparedness as su-
perior to the U.S.’s. “We have 33 mil-
lion treatments,” France’s health
minister, Roselyne Bachelot, told re-
porters. “For a population six times
the size, the United States has 50 mil-
lion treatments."

The U.K. has 33 million treat-
ments ready, Secretary of State for
Health Alan Johnson told lawmak-
ers Monday. Italy has 40 million
doses, officials said.

Unlike some countries, notably
Russia, the EU won’t restrict trade
in pigs or pork. “Pigs can’t receive or
transmit this virus,” says Mr. Made-
lin of the health and consumer-pro-
tection department. “Countries that
have imposed trade bans aren’t fol-
lowing the evidence.”

The victims of avian flu caught
the virus from birds, and it never mu-
tated into a form contagious be-
tween humans. Swine flu “is a much
bigger problem, because it is a hu-
man virus,” Mr. Madelin says.

—David Gauthier-Villars in
Paris and Davide Berretta in Rome

contributed to this article.

Continued from first page

and urged schools, businesses and
other organizations around the
country to begin making plans for
preventing the spread of infection.

Officials said they remain
stumped as to why the flu strain ap-
pears be exacting a heavy toll in Mex-
ico, where the number of suspected
cases has surpassed 2,000 people.
In the U.S., only one person was hos-
pitalized. Dr. Besser reiterated that
more severe cases are likely to be
found as efforts to identify who has
had this particular strain of flu inten-
sify.

Scottish Health Secretary Nicola
Sturgeon said “both patients are re-
covering well” in the hospital. The
government declined to release the
age or gender of the people in-
volved.

Ms. Sturgeon said 22 others had
been in contact with the people in-
volved, with seven of them display-
ing mild symptoms of the virus and
undergoing tests. She stressed that
“the threat to the public remains
low,” but added that “this is a devel-
oping situation which we continue
to monitor very closely.”

In all, 25 cases are under investi-
gation in the U.K., including the two
positive swine flu cases in Scotland,
according to the U.K. Department of
Health. Nine of the cases have been
proven negative already, however.

The sudden outbreak comes at a
time when the Obama administra-
tion still lacks a top health official.
The Senate is expected to vote Tues-
day on whether to confirm Kansas
Gov. Kathleen Sebelius as Secretary
of the Department of Health and Hu-
man Services, which oversees the
CDC. Democrat and Republican
aides in the Senate say they expect
she will be confirmed.

Currently, Charles E. Johnson, a
Bush administration appointee who
spent three decades working in pub-
lic accounting, is serving as acting
secretary of HHS.

Even once Gov. Sebelius is con-
firmed, HHS will have a way to go in
getting its leadership in place. The
agency, which employs at least
65,000 people, currently has 20 top
positions that are awaiting confir-
mation in the Senate.

Dr. Besser, an infectious-dis-
eases expert who led the CDC’s emer-
gency preparedness operations be-
fore becoming acting director, said
Monday that the government’s prep-
arations and response haven’t been
hampered. “The lack of a Secretary
of Health has not in any way led to
diminished activity in our depart-
ment approaching this problem,” he
said.

The U.S. government is far better
prepared for an outbreak than it was
when SARS awakened politicians

and the public to the frightening no-
tion that infectious disease out-
breaks can exact substantial death
tolls, even in a modern age of vacci-
nation. Prodded by SARS and the
avian-flu scare that followed quickly
on its heels, President George W.
Bush in 2005 issued a pandemic flu
preparedness plan, and $6.2 billion
has been appropriated since 2006 to
stockpile antivirals, step up surveil-
lance, and improve vaccine manufac-
turing and technology.

But another $870 million for re-
search and development of pharma-
ceuticals and medical devices was
dropped both from the 2008 budget
and the stimulus bill. And state and
local health departments—the pub-
lic-health experts on the front lines
who are often the first to detect new
infectious threats—haven’t re-
ceived any federal funds for pan-
demic flu preparedness since 2006
at a time when they’re having to cut
staff and some services due to the
tough economy.

“You can’t stand up to this kind of
capacity overnight if you haven’t had
resources to keep people on staff,”
says Jeffrey Levi, executive director
of Trust for America’s Health, a pub-
lic-health advocacy organization.
 —Janet Adamy, Alicia Mundy

and Jennifer Martinez
contributed to this article.
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By Anita Greil

ZURICH—European drug compa-
nies are preparing to work on new
medicines and ramp up production
of existing ones to help combat the
outbreak of a new deadly flu strain.

Switzerland’s Roche Holding
AG, the maker of an existing flu treat-
ment, Tamiflu, said it could quickly
ramp up production of the antiviral
drug if necessary to combat the
swine-flu virus that emerged in Mex-
ico last week.

Novartis AG said it has been con-
tacted by the World Health Organiza-
tion about the development of a vac-
cine that would protect against the
deadly flu strain.

The Basel, Switzerland-based
drug maker has received prelimi-
nary information about the swine-

flu virus, but will need a sample to
start developing a vaccine, said com-
pany spokesman Eric Althoff. It typi-
cally takes three to six months to
produce a new vaccine, but it is too
early to tell how long it will take to
get one for swine flu, he said.

In Paris, Sanofi-Aventis SA on
Monday said it “stands ready” to
support public-health efforts, a
spokesman said. So far, Sanofi
hasn’t been asked to start develop-
ing a human vaccine against swine
flu, he said.

The two drug companies benefit-
ing most at the moment from pan-
demic flu worries are Roche and
U.K.-based GlaxoSmithKline PLC.

Roche’s Tamiflu and Glaxo’s Re-
lenza appear to be effective in the
current swine-flu strain, the WHO
said over the weekend.

Europe’s drug makers gear up
to help fight new flu strain
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Scania sees no sign of turnaround as profit drops 93%

Chrysler, union amend labor contract to reduce costs

U.S. car dealers’ next headache: loans
Retailers fear being forced to repay funds used to stock showrooms if auto makers file for bankruptcy protection

By John D. Stoll

And Jeff Bennett

DETROIT—Chrysler LLC has
reached an agreement with the United
Auto Workers union to cut the compa-
ny’s labor costs, a key victory for the
auto maker in its battle to avoid filing
for bankruptcy protection.

Chrysler still has to hammer out a
debt-reduction deal with banks and
other secured lenders, and has until
Friday to do so. The U.S. Treasury,
which has kept Chrysler afloat with
more than $4 billion in bailout loans,
has given the companyuntil the end of
the month to restructure its labor
costs, reduce its debt and finalize a
planned alliance with Fiat SpA of Italy.

Fiat, which has been positioning it-
self asa potential equity-alliancepart-
ner with Chrysler had demanded that
the UAW make significant conces-
sions before agreeing to a deal. The
Treasury Department, which has
pumped $4.5 billion into the auto
maker, also demanded union give-
backs.

Fiat officials couldn’t immediately
be reached for comment. A Treasury
spokeswoman declined to comment
on the deal.

Chrysler Chief Executive Robert
Nardelli told employees Monday in an
email that management is doing all it
can to get more government aid and
save their jobs, according to the Asso-
ciated Press.

Mr. Nardelli said management’s

No. 1 priority is to preserve Chrysler
and the livelihoods of its 54,000 em-
ployees. He also said Chrysler owner
Cerberus Capital Management is
working with former owner Daimler
AG to divest itself of a 19.9% stake in
Chrysler.

News of the labor deal is likely to
increase pressure on the lenders as
the deadline looms. This past Friday,
the banks softened their stance in the
negotiations, offering to trim the $6.9
billion that Chrysler owes them down
to $3.75 billion. Previously they had of-
fered to cut the debt to $4.5 billion.

The largest bank-debt holders are
J.P. Morgan Chase & Co., Citigroup
Inc., Goldman Sachs Group Inc. and
Morgan Stanley. The four hold about
$4.3 billion of the debt, said people fa-
miliar with the matter.

The deal with the UAW, announced

by the union and Chrysler late Sunday,
was agreed to by the Treasury, the
union said. The agreement would al-
ter the terms of its 2007 labor con-
tract, the union said, without releas-
ing details. It hopes to have the
changes ratified by Chrysler’s UAW
work force by Wednesday.

“As a result [of the deal], Chrysler
LLC can continue to pursue a partner-
ship with Fiat,” said Chrysler’s chief
bargainer, Al Iacobelli, in a statement.

The UAW called the deal a “conces-
sionary agreement” that was painful,
but meets the Obama administra-
tion’s demands.

The UAW pact was announced
shortlyafter Chrysler cemented a sep-
arate cost-cutting deal with the Cana-
dian Auto Workers union.

CAW members on Sunday ratified
the agreement, 87% voting in favor.

The deal is expected to save Chrysler
about 240 million Canadian dollars
(US$198 million) annually. The hourly
labor cost of Chrysler’s 8,000 union-
ized Canadian workers will be cut by
about C$19 an hour.

The agreement includes the elimi-
nation of the C$1,700 Christmas bo-
nus, a reduction in health-care bene-
fits and flexibility in work rules that
will allow temporary people and sup-
pliers to work in Canadian assembly
plants. The two sides also will work to
create a trust fund that will cover re-
tiree health care. There will be no re-
duction in CAW base pay, but Chrysler
will eliminate its third shift at the
Windsor, Ontario, minivan plant later
this year because of declining sales.

In February, the government re-
jected the recovery plan Chrysler put
forth, saying the auto maker couldn’t

survive as a stand-alone company.
Terms ofthe labor deal are likely to

emerge this week when the union
starts presenting the details to its
membership. The agreement is be-
lieved to include about a 50% reduc-
tion in the amount of cash Chrysler
owes a $10 billion health-care fund
that was set up in 2007. The auto
maker is also expected to have won at
least hundreds of dollars in per-car la-
bor savings from the UAW.

TheUAWwill likelygetcashand eq-
uity inChrysler in exchange for its con-
cessions.A dealwith Chrysleris astep-
pingstone toward avoiding bank-
ruptcy protection, according to a per-
son familiar with the matter. Still, “a
lot of work remains in order to get the
good-case scenario.”
 —Jeff McCracken

contributed to this article.

By John D. Stoll

For Chrysler LLC and General
Motors Corp. dealers, slow sales are
just part of their worries. Now
they’re bracing for possible auto-
maker bankruptcy filings that could
trigger repayment of their inven-
tory loans.

The two auto makers have about
10,000 dealers in the U.S., with the
bulk of them carrying considerable
debt from the money they borrow to
buy cars that sit on their lots. If
Chrysler or GM were to file for bank-
ruptcy protection, the banks extend-
ing that credit could immediately be-
gin calling dealer loans, demanding
a good portion of the money back
and refusing to extend any more in-
ventory financing.

U.S. taxpayers, meanwhile, could
be called to the rescue.

At issue are loans for inventory,
known as wholesale loans or floor-
plan financing, that are given by
GMAC LLC and Chrysler Financial
to dealers so they can buy vehicles
to stock their showrooms. These
loans are typically backed by the ve-
hicles being financed and paid back
when the vehicles are sold.

Chrysler Financial and GMAC,
run independently and answering
to different shareholders, have
“clawback” provisions that allow
the finance companies to demand
at least partial payment of the loans
in the event of a bankruptcy be-
cause the value of the vehicles be-
ing used as collateral would plum-
met. Other lenders are believed to
have similar provisions.

Last week, the National Automo-
bile Dealers Association met with
the Treasury’s task force on the auto

industry about the issue, but came
away without a solution, NADA
Chairman John McEleney said.

“It’s a huge problem that we
don’t have the answer to,” Mr. McE-
leney said in an interview late last
week. “I feel a little better because
the task force seems to understand.”

Mr. McEleney said NADA is look-
ing for some guarantees from the
Obama administration that would
help prevent dealer failures that
could result from the clawback pro-
visions.

An Obama administration offi-
cial briefed on the meeting said “it
was a good discussion and a thought-
ful exchange, but certainly there

was no commitment.
On Monday, GM stepped up its re-

structuring plan, increasing the
planned size of its work-force cuts
by 7,000 to 21,000 hourly jobs and
eliminating its Pontiac brand by the
end of next year. Chief Executive
Fritz Henderson also disclosed an ex-
change offer valued at 38 cents on
the dollar for $27 billion of its unse-
cured public notes. The exchange
will commence only if 90% of bond-
holders agree to the terms.

GM said it will also restructure
its U.S. dealer organization, reduc-
ing it by more than 40% by the end of
next year, a reduction of 500 more
dealers four years sooner than its

earlier plan.
The restructuring plan would

wipe out shareholders’ equity and
make the U.S. government the major-
ity owner of the auto maker in re-
turn for an extra $11.6 billion in aid.

The administration is faced with
a balancing act in how it should help
the thousands of dealers selling GM
and Chrysler vehicles, just as it does
with auto-parts makers.

On the one hand, bankruptcy
would be a way to help the two U.S.
companies outmaneuver uncompeti-
tive supply contracts with parts
makers and onerous state franchise
laws that protect underperforming
dealers from being closed down.

But completely ignoring their
plight could lead to a unintended col-
lapse of a network of companies de-
pendent on the two, and could lead
to tens of thousands of job losses in
coming months at the auto-parts
companies and dealers. Auto suppli-
ers received a $5 billion aid package
in March. Treasury officials also de-
signed a government warranty pro-
gram for GM and Chrysler dealers so
that buyers would feel safer buying
cars from two companies on the
edge of collapse.

Traditionally, three-quarters of
the dealers at both Chrysler and GM
finance their inventories through
GMAC or Chrysler Financial be-
cause those companies typically
make wholesale loans the top prior-
ity when it comes to auto-industry
lending, and because credit is typi-
cally extended at a discount rate.

A person familiar with Chrysler
Financial’s position on the clawback
provision said the company will
work with each dealer on a case-by-
case basis.

GMAC alone extends over $20 bil-
lion in wholesale financing to U.S.
dealers for inventory purposes.

GM, in documents filed in Febru-
ary with the Treasury, said direct fi-
nancing to dealers for inventory
could end up costing taxpayers be-
tween $2 billion and $14 billion
should a Chapter 11 filing come to
pass. Chrysler’s projection on the
matter is unclear.

As of the end of the first quarter,
GM and Chrysler dealers had 1.1 mil-
lion vehicles of unsold inventory on
their lots. The two companies sold
660,000 vehicles during the entire
first quarter, and there is little indi-
cation that an uptick in sales will
help clear the inventory.

CORPORATE NEWS

Sources: the companies; Autodata
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A Chrysler dealership
in Glendale, California

By Ola Kinnander

STOCKHOLM—Truck maker Sca-
nia AB reported a 93% drop in first-
quarter profit amid sagging demand
and said it sees no sign of a short-
term turnaround.

“Falling vehicle deliveries and
substantially lower capacity [utiliza-
tion] pulled down earnings,” Chief
Executive Leif Östling said in a pre-

pared statement. He said Scania
“foresees no change in the demand
for vehicles in the coming quarters.”

Net profit for the quarter fell to
179 million Swedish kronor ($22.1
million) from 2.51 billion kronor a
year earlier, while revenue fell 28%
to 15.86 billion kronor.

“It’s impressive that they even
managed to be on the plus side,”
said Evli Bank analyst Michael

Andersson. Tough market condi-
tions caused Scania’s Swedish peer
Volvo AB to post its second consecu-
tive quarterly net loss last week.

Scania’s orders for trucks and
buses dropped 70% to 6,061 vehicles,
but increased from the 2,423 orders
Scania booked in the fourth quarter.

Hampus Engellau, an analyst at
Handelsbanken Capital Markets,
said the order intake was about 15%

better than he had expected,
though still was at a historically
low level. European orders missed
expectations, while bookings in
Latin America were better than ex-
pected, he said. Central and Eastern
Europe was the region hit the
worst, with orders down 94% to
230 vehicles.

Scania said it continues to scale
back production and cut costs.
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Beware of Barcelona’s three-headed monster

A not-so-good Friday for a Delta flight
Weather-tied woes
show how travelers
need to be prepared

By Scott McCartney

After several high-profile fiascos
two years ago, airlines promised to
do more to avoid stranding passen-
gers on planes for hours. But Delta
Flight 510 is a stunning reminder
that the problem persists.

On Good Friday, April 10, Delta
Air Lines Inc. Flight 510 became a

13-hour ordeal for
passengers trying
to get home from a
Caribbean vaca-
tion. Diverted from

landing in Atlanta because of thun-
derstorms, the MD88 diverted to Co-
lumbia, S.C., for nine hours, five
were spent on the tarmac without
food or water. Airport officials say
bathrooms turned foul, children got
antsy and some passengers became
extremely aggravated. One woman
called 911 because she needed food.
Parents with small children ran
short on essentials like diapers.
Eventually the passengers were al-
lowed off and held in part of a termi-
nal cordoned off with yellow police
tape.

“They were kept on the plane for
an unduly long period of time,” said
Chuck Henderson, deputy director
of the Columbia Metropolitan Air-
port, who came back to the airport
that night to tend to fliers. “They
were hot, tired, sunburned and
maybe some were hung over from
their vacation. They were pissed
off.”

Adds Lee Sessions, Delta’s sta-
tion manager in Columbia: “It was
an ugly event.”

Flight 510 could well restart an
effort in the U.S. Congress to im-
pose a “passengers’ Bill of Rights”
that would limit how long airlines
can hold passengers on planes sit-
ting on the tarmac and require carri-
ers to provide food and essential
services during long delays.

Knowing when to give up the
wait for takeoff and go to a terminal
is a tough problem for airlines—and
a major inconvenience for travel-
ers. Sometimes the best option is to
wait out storms and congestion, be-
cause the plane you’re sitting on
may be your only chance to reach
your destination that day.

As the busy summer travel sea-
son approaches, Flight 510 is a re-
minder that severe weather can
quickly turn routine flights into
strenuous ordeals, and fliers should
be prepared. In the first two
months of this year, 105 flights
waited three hours or more to take
off after leaving the gate, according
to the Bureau of Transportation Sta-
tistics. More flights gave up and can-
celed after long waits. Still more
ended up diverted from their origi-
nal destinations and either sat for
long periods, like Flight 510, or
waited until the next day to depart,
leaving passengers scrambling for
airport cots or hotel rooms.

According to BTS, about one out
of every 400 domestic flights gets
diverted, and when it does happen,
planes sit for an average of about
two hours. The BTS, which began
tracking delays on diverted flights
last year and has reported five
months of data through February,
says 26.8% of diverted domestic

flights end up being can-
celed and don’t take off
again for their destination.

In most cases, bad
weather triggers problems,
but the inability of the U.S.
air travel system—airlines
and the Federal Aviation Ad-
ministration—to cope com-
pounds passenger woes.
Some flights get low prior-
ity or are seemingly forgot-
ten even as other planes fly
on. Rigid limits on crew
duty time can leave passen-
gers stranded. Airports
that find themselves over-
whelmed with lots of jets to
refuel and service can com-
pound delays.

All of those factors
worked against Flight 510.
The MD88 left Providen-
ciales International Air-
port on Turks and Caicos Is-
lands at about 2 p.m. with
134 passengers and ap-
proached the Atlanta area
around 5 p.m., just as thunder-
storms moved in and slowed land-
ings. Because of a heavy load of lug-
gage, the plane had only enough
fuel to circle for 16 minutes.

More than 40 Delta flights, in-
cluding 510, diverted to other air-
ports, but others cruised in on time,
showing just how hit-and-miss the
air-traffic control system can be
when under stress. At the same
time Flight 510 wanted to land,
Delta 422 from San Juan, P.R.,
landed one minute early at 5:04
p.m. Delta Flight 536 from Cancun
landed in Atlanta at 5:12 p.m., 17
minutes early.

On the ground in Columbia at
5:44 p.m., Flight 510’s passengers
were kept in the hot cabin another
three hours without food while Del-
ta’s crew hoped to get clearance for
the short flight back to Atlanta. The
jet was refueled and ready to go at
6:20 p.m., according to Gary Ed-
wards, Delta’s director of flight con-
trol, and given a takeoff time of 7:01
p.m. But a second wave of thunder-
storms hit Atlanta, canceling that

plan. A new takeoff time of 7:55 was
issued, but that was too late for the
crew, which ran out of time under
federal duty limits at 7:45 p.m.

As the hours passed, “conditions
got bad” on the plane,Mr. Edwards
said. “Unfortunately with the com-
plexity of flying, days like this hap-
pen.’’

One passenger called 911 to re-
port an emergency, claiming she
was going into diabetic shock.
When paramedics arrived, the
woman said she was just hungry, air-
port officials said.

Delta says bathrooms were ser-
viced after 2µ hours on the ground
in Columbia—six hours after the
plane left Providenciales. Delta did
not order pizzas and sodas for pas-
sengers until 11:30 p.m., nearly six
hours into the ordeal. They were de-
livered at 12:40 a.m., according to
Delta’s station manager in Colum-
bia, Lee Sessions.

Because the flight was an inter-
national trip, people aboard needed
to clear U.S. Customs and Immigra-
tion before they could be allowed

freely into the terminal. It took
more than two hours for federal, air-
port and airline officials to come up
with the plan to get passengers off
the plane.

Passengers from Flight 510 were
eventually herded into a barren
room with no ventilation and a few
folding chairs underneath the air-
port terminal, and they were given
water. Delta’s flight crew left the
passengers and went to the airline’s
on-site operations office. The move
angered some passengers who felt
abandoned, Mr. Henderson said.

“The crew really sort of vapor-
ized, and that exacerbated the situa-
tion,” he said. “It would have really
helped a lot had the skipper served
as the passengers’ advocate. Some
folks got very unhappy because
they felt like Delta wasn’t being
much help.”

Mr. Sessions says he was down
in the basement room with passen-
gers, and that’s when he learned
food needed to be ordered. Delta
says its policy is that passengers
are the crew’s responsibility. ``At

that point everyone is trying
to do the right thing but
things could have slipped
through the cracks,’’ said
spokesman Ed Stewart.

The basement room
quickly proved unworkable,
and passengers were taken
upstairs into the terminal
concourse and held in an
area cordoned off with yel-
low police crime-scene tape.
There they had bathrooms, a
restaurant that remained
open for them, more-com-
fortable seating and power
outlets for laptops and cell
phones, Mr. Henderson said.
He personally escorted some
passengers down to the
plane’s baggage compart-
ment to retrieve essentials
from luggage.

“Most passengers were
wonderful. Some were—par-
ticularly moms with children—
upset. And some felt like they
were being detained,” Mr.

Henderson said.
Delta tried to redirect an MD88

crew to Flight 510 from one of the 10
other flights diverted to Columbia,
Mr. Edwards said, but by the time
word got to the other crew, they al-
ready had clearance to fly to At-
lanta. Another crew had to be flown
in from Atlanta. Those pilots and
flight attendants were put on a regu-
larly scheduled Atlantic Southeast
Airlines flight from Atlanta to Co-
lumbia, which didn’t arrive until
nearly 1 a.m., more than three hours
late.

“Since ASA was affected by the
severe weather in Atlanta, that
flight was also quite late, making a
poor situation worse,” Delta said in
a statement.

In Columbia, about 30 people
opted to clear Customs and stay
there because they happened to live
in South Carolina or just didn’t
want to fly to Atlanta in the middle
of the night. With the remaining pas-
sengers and new pilots, Flight 510
took off from Columbia at 2:45 a.m.
and landed at 3:28 a.m.

By Lelia Abboud

Chelsea’s defenders should be
very, very afraid. When the English
football club faces Barcelona on Tues-
daynightinthesemifinalsoftheCham-
pions League, it will going against one
of the most potent offenses in the his-
tory of modern football.

Two of Europe’s biggest football
clubs–Chelsea of England and Barce-
lona of Spain—face off on Tuesday
night in the semifinals of the Cham-
pions League.

Barcelona’s attacking
trio—21-year-old Argentine phe-
nomenon Lionel Messi (21 goals),
French veteran Thierry Henry (17)
and dynamic Cameroonian Samuel
Eto’o (27)—have scored more goals
between them this season than the
entire Chelsea squad.

With a devastating blend of
short passes, speedy runs on the
wings and lethal finishing, Barcelo-
na’s attack has been unstoppable
this year. With 94 goals in 33 Span-
ish-league games, the club is averag-
ing 2.85 goals per game. This scor-
ing rate makes them the most pro-
lific Spanish club team since 1959

and the highest-scoring major-con-
ference European team in at least
the past 25 years.

It’s quite a turnaround from last
season, when Barcelona suffered
from a surfeit of mega-talented stars
who couldn’t work together. The
club brought in a new coach, Josep
Guardiola, a 38-year-old former Bar-
celona player who had never

coached in the top league before.
“Pep,” as he’s known in his native Cat-
alonia, jettisoned some underper-
forming stars, such as Brazil’s Ronal-
dhino, and imposed a ferocious new
training regime: early morning prac-
tice, strict diet, 12:30 a.m. curfew
(with fines for those who violate it).

As a result, Mr. Guardiola has got-
ten more out of his trio of star attack-

ers than last year. Admittedly, all
three were already among the best in
the world, but Mr. Eto’o has been
Spain’s top scorer for years, Mr.
Messi was the runner-up for the pres-
tigious Ballon d’Or award last year,
and Mr. Henry is the French national
teams all-time highest scorer. All
three each has scored more goals this
year than ever before.
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Barcelona’s attacking trio, from left, Thierry Henry, Samuel Eto’o and Lionel Messi.

As the busy summer travel season approaches, Delta’s experience is a reminder that severe
weather can quickly turn routine flights into strenuous ordeals.
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Fall in luxury demand hurts Audi
Car maker is faring
better than rivals
but profit drops 29%

Trouble on tarmac
A Delta flight made for a
not-so-good Friday for
stranded travelers > Page 29

Intelsat and Australia sign long-term satellite deal

Marketplace

Volkswagen to raise U.S., Mexico output by 2018

Audi said it couldn’t escape the global decline in demand. Above, its plant in Ingolstadt, Germany, in February.

By Yoshio Takahashi

TOKYO—Mitsubishi Motors
Corp. and two Toyota Motor Corp.
subsidiaries on Monday posted
weaker results for the latest fiscal
year, reinforcing expectations that
major Japanese auto makers are
about to report large losses.

Mitsubishi, Hino Motors Ltd.
and Daihatsu Motor Co. are among
the first Japanese vehicle makers to
report results for the Japanese fis-
cal year that ended March 31. Ana-
lysts say that the results will likely
serve as an indicator for their larger
domestic rivals.

Mitsubishi posted a net loss of
54.88 billion yen (US$565 million)
for the latest fiscal year, a sharp
drop from its net profit of 34.71 bil-
lion yen a year earlier. The bulk of
that loss—the company’s first in
three years—appears tied to a
group net loss of 50.1 billion yen that
the company reported for the Janu-
ary-to-March quarter. Sales de-
clined 26% to 1.974 trillion yen.

“We had no idea how far [global
markets] would plunge at the begin-
ning of the year, but now we may be
starting to see the bottom,” Mitsub-
ishi Motors President Osamu Ma-
suko said.

For the fiscal year that began
April 1, Mitsubishi expects to return
to profitability even as it expects a
stronger yen and a fall in its global
vehicle sales. The company projects
a net profit of five billion yen,
mainly through cuts in labor, raw-
material and factory-operating
costs.

Earnings at the two Toyota sub-
sidiaries were affected by the yen’s
jump and sluggish global sales.
Daihatsu, a car marker in which Toy-
ota holds a 51% stake, said its net
profit fell 37% to 22.07 billion yen in
the latest fiscal year from 34.94 bil-
lion yen a year earlier as sales de-
clined 4.2% to 1.631 trillion yen. This
was the company’s first full-year
net profit drop in seven years.

Hino, Toyota’s truck-making sub-
sidiary, posted a net loss of 61.84 bil-
lion yen, off from net profit of 22.18
billion yen a year earlier. This was
the company’s first loss on a net ba-
sis since the year ended March 2001.

Mitsubishi, Daihatsu and Hino re-
port their earnings under Japanese
accounting standards.

CORPORATE NEWS
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By Christoph Rauwald

FRANKFURT—Audi AG said
Monday its first-quarter operating
profit fell 29% amid waning de-
mand for luxury cars, but it reiter-
ated that it still expects to fare bet-
ter than its rivals.

“We remain confident to
achieve a clearly positive result in
the year 2009,” Chief Financial Of-
ficer Axel Strotbek said in a state-
ment.

The premium brand of Volks-
wagen AG, Europe’s largest auto
maker by sales, said first-quarter
revenue fell 19% to Œ6.7 billion
($8.9 billion) from Œ8.29 billion a
year earlier amid lower car sales
and unfavorable currency fluctua-
tions. Operating profit fell to
Œ363 million from Œ514 million.

Audi said it couldn’t escape the
effects of the global economic
downturn. “Additional measures
have been taken in order to cushion
the impact which the…downturn in
demand is anticipated to have on
profits [in] 2009,” the car maker
said.

The company’s first-quarter car
sales fell 16% to 210,027 vehicles
from 251,273 a year earlier. The

drop was less severe than at its ri-
vals thanks to solid demand for re-
vamped and new models such as
the Q5 sport-utility vehicle.

Core-brand sales at the world’s
best-selling premium auto maker,
BMW AG, fell 21% to 233,498 vehi-
cles in the first quarter as the down-
turn in the U.S., BMW’s biggest sin-
gle market, took its toll. The world’s
No. 2 luxury-car maker, Daimler

AG’s Mercedes-Benz unit, saw sales
contract 25% from the first quarter
of 2008 to 216,000 cars.

Last week, Audi parent Volks-
wagen said it couldn’t give a reli-
able forecast for this year because
of market volatility after it re-
ported a 74% drop in first-quarter
net profit to Œ243 million. Execu-
tives had previously indicated that
Volkswagen might make a loss in

the first quarter, but the sale of the
company’s Brazilian truck opera-
tions kept it profitable.

The Wolfsburg-based auto mak-
er’s first-quarter operating profit
dropped 76% on the year to Œ312 mil-
lion. Revenue fell 11% to Œ24 billion.
Volkswagen is scheduled to post de-
tailed earnings on Wednesday. It
doesn’t provide net profit on a quar-
terly basis for individual brands.

By Andy Pasztor

In what is believed to be the first
major deal reserving long-term ca-
pacity on a commercial satellite for
a government customer, a unit of In-
telsat Ltd. has signed a $167 million
contract to provide communication
services for Australia’s military.

The agreementis an importantele-
ment of Intelsat’s bid to expand its
share of the fastest-growing part of
thecommercial-satelliteindustry: sup-
plying bandwidth to the Pentagon,
otherfederal agenciesandforeigngov-
ernments. The arrangement also
could set a precedent for how the U.S.
militarywillacquirecommercial-satel-
lite capacity in the future, particularly
with increased deployments of U.S.
and foreign troops in Afghanistan.

As the operator of the world’s larg-
est commercial-satellite fleet, Ber-
muda-based Intelsat has a robust gov-
ernment business. But instead of con-
tinuing to provide services to such us-

ers on a short-term, spot basis, as has
been the traditional pattern, the ar-
rangement announced Monday es-
tablishes a new benchmark. It dedi-
cates part of a big satellite still under
construction for use by the Austra-
lian Defence Force for 15 years.

The company said the satellite,
another portion of which it hopes to
lease in the same way, is expected to
be launched in 2012. The majority of
the satellite’s capacity, however,
will be marketed to corporate cus-
tomers under the usual terms.

“This is strategically important to
us,” Intelsat Chief Executive Dave
McGlade said in an interview, noting
that revenue at Intelsat General
Corp., the company’s governmental-
services unit, rose 23%in the last quar-
ter. Mr. McGlade and his managers
have attempted in recent years to im-
prove relations with government cus-
tomers internationally and to offer
new ways to help meet the Pentagon’s
communications requirements. He

said Intelsat officials have also
broached the idea of supplying imag-
ery to the U.S. military by using com-
mercial platforms, as opposed to
merely distributing such information.

Mr. McGlade told an industry con-
ference a few weeks ago: “There is
no longer a bright line between
spacecraft owned by the govern-
ment and the commercial sector.”

Government customers such as
the Pentagon, the United Nations
and the French Ministry of Defense
are expected to boost their contracts
in coming years with various global
commercial-satellite companies.

Monday’s announcement also con-
firms reports that Intelsat, which has
its headquarters in Washington, D.C.,
is the initial customer for a new, less-
costly family of communications sat-
ellites slated to be built by Boeing Co.

Intelsat last month agreed to
lease communications capacity on an
existing satellite to serve the French
military, and the company moved an-

other of its satellites into a new orbit
covering Iraq and Afghanistan in or-
der to increase capacity to distribute
video and surveillance data from the
Pentagon’s unmanned reconnais-
sance aircraft. Intelsat satellites, un-
der these contracts, serve as con-
duits for distributing surveillance in-
formation collected by the military.

But the Australian contract seeks
to fundamentally change the way pub-
lic dollars are used to lease commer-
cial capacity in orbit. Called “hosted
payloads” because they supplement
traditional commercial-satellite ser-
vices, such arrangements envision a
collection of transponders set aside
specifically for government uses.

The advantage for the Pentagon
is that such projects typically are
less expensive, take less time and
are less technically complex than
government-owned and -operated
satellites. But the concept has been
hampered by funding constraints
and bureaucratic inertia.

‘We may be starting
to see the bottom,’
Mitsubishi’s
president says.

Mitsubishi, Hino
report net losses;
Daihatsu falters

By Christoph Rauwald

FRANKFURT—Volkswagen AG
has a long-term plan to boost pro-
duction at its new U.S. plant and its
Mexican plant as part of a push to tri-
ple its U.S. sales by 2018.

The core VW passenger car
brand targets sales of 800,000 vehi-
cles a year in the U.S. in 2018. It ex-
pects to produce 300,000 cars lo-
cally and import 375,000 from its
Mexican plant in Puebla and 125,000
from Europe, according to a com-
pany document reviewed by The
Wall Street Journal.

Volkswagen sees ramping up pro-
duction and purchasing in dollar-de-

nominated economies as crucial
steps to making its U.S. operations
profitable. Such moves would lower
its exposure to currency fluctua-
tions.

Volkswagen also plans to export
125,000 vehicles from North Amer-
ica to Europe in 2018, according to
the document. A Volkswagen spokes-
man said the 2018 sales targets re-
main unchanged and declined to
comment further.

Volkswagen, Europe’s largest
auto maker, is building a new plant
in Chattanooga, Tenn., for the pro-
duction of a midsize sedan in 2011
with initial capacity for 150,000 cars
annually. It will invest up to $1 bil-

lion in the plant and create about
2,000 jobs.

Volkswagen expects the U.S.
auto market to total 17.3 million vehi-
cles in 2018 compared to 13.2 mil-
lion last year, and aims to expand its
market share to more than 6% from
about 2% now, according to the docu-
ment. It plans to triple its annual
U.S. car sales to one million a year,
with its premium brand Audi AG ac-
counting for 200,000 cars.

A top-level Volkswagen execu-
tive said inevitably Audi would have
to produce cars in the U.S. as part of
its global expansion strategy be-
cause the current weakness of the
dollar against the euro was likely to

persist in the foreseeable future. A
weak dollar hurts the profitability
of imported cars.

The executive said producing
Audi cars at Volkswagen’s Mexican
plant in Puebla would be “a pretty
bad idea” as this might cause a con-
flict with its marketing in the U.S. as
a luxury brand. Audi executives
have said that growth in the U.S. is
crucial to reaching its midterm
growth targets. Audi has enjoyed
strong growth in recent years, espe-
cially in Asia and Europe, but still
lags behind German peers BMW AG
nd Daimler AG’s Mercedes-Benz
brand in U.S. sales.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 25.60 $25.31 0.15 0.60%
Alcoa AA 21.20 8.79 –0.35 –3.83%
AmExpress AXP 38.30 24.23 –1.07 –4.23%
BankAm BAC 314.00 8.92 –0.18 –1.98%
Boeing BA 8.10 39.47 0.75 1.94%
Caterpillar CAT 9.30 33.39 –0.24 –0.71%
Chevron CVX 10.20 65.41 –1.19 –1.79%
Citigroup C 179.40 3.07 –0.12 –3.76%
CocaCola KO 11.20 42.24 –0.55 –1.29%
Disney DIS 17.10 19.74 –0.52 –2.57%
DuPont DD 9.40 27.50 –1.28 –4.45%
ExxonMobil XOM 23.70 66.13 –0.44 –0.66%
GenElec GE 76.90 12.09 –0.02 –0.17%
GenMotor GM 148.30 2.04 0.35 20.71%
HewlettPk HPQ 13.40 35.45 –0.35 –0.98%
HomeDpt HD 14.10 25.88 –0.43 –1.63%
Intel INTC 59.70 15.28 –0.34 –2.18%
IBM IBM 8.10 99.95 –0.13 –0.13%
JPMorgChas JPM 63.80 32.78 –0.60 –1.80%
JohnsJohns JNJ 12.30 50.86 –0.06 –0.12%
KftFoods KFT 9.60 22.38 0.12 0.54%
McDonalds MCD 7.70 54.49 0.18 0.33%
Merck MRK 14.60 23.44 –0.01 –0.04%
Microsoft MSFT 57.90 20.40 –0.51 –2.44%
Pfizer PFE 48.80 13.49 0.32 2.43%
ProctGamb PG 8.90 49.97 0.46 0.93%
3M MMM 7.10 57.35 0.35 0.61%
UnitedTech UTX 4.40 48.46 –0.91 –1.84%
Verizon VZ 23.00 30.54 –0.46 –1.48%
WalMart WMT 19.60 48.51 0.64 1.34%

Dow Jones Industrial Average P/E: 32
LAST: 8025.00 t 51.29, or 0.64%

YEAR TO DATE: t 751.39, or 8.6%

OVER 52 WEEKS t 4,846.75, or 37.7%

 Note: Price-to-earnings ratios are for trailing 12 months
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credit
markets &
dealmakers

Follow the markets throughout
the day, with updated stock
quotes, news and commentary
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summarize the day’s trading in
Europe and Asia.
To sign up, go to
WSJ.com/Online Today

Behind Europe’s deals: Bank revenue rankings, European
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $527 9.2% 52% 27% 20% 1%

BNP Paribas 362 6.3% 30% 50% 15% 6%

Deutsche Bank 341 5.9% 27% 35% 35% 2%

UBS 333 5.8% 31% 21% 48% …%

Goldman Sachs 328 5.7% 36% 17% 46% …%

Credit Suisse 300 5.2% 27% 45% 27% 1%

Citi 275 4.8% 30% 28% 40% 2%

Bank of America Merrill Lynch 273 4.8% 28% 22% 47% 2%

RBS 264 4.6% 46% 41% 10% 3%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Holcim Ltd 454 –46 –72 –145 Bertelsmann  283 2 11 –87

ArcelorMittal Fin 783 –42 –151 –218 Smurfit Kappa Fdg  814 2 18 –22

Norske Skogindustrier  1135 –37 22 –77 Hammerson  739 2 –10 –30

GKN Hldgs 466 –37 –43 –224 Havas 393 3 9 18

Porsche Automobil Hldg 442 –36 –86 –168 TUI AG 1766 6 –36 –297

Lafarge 535 –34 –42 –125 Carlton Comms 691 10 104 –110

Intl Pwr PLC 823 –23 –65 –150 AB Volvo 346 11 30 –81

Anglo Amern 359 –22 5 –47 ITV Plc 702 12 113 –105

Alcatel Lucent 991 –21 –41 –501 Old Mut plc 1531 12 27 –581

Stena Aktiebolag 1086 –18 –32 –61 Industriali Riunite 588 13 18 –105

Source: Markit Group

Dow Jones Stoxx 50: Monday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

GlaxoSmithKline U.K. Pharmaceuticals $89.1 10.63 5.67% –5.9% –31.7%

Deutsche Bk Germany Banks 32.4 43.25 5.26 –43.7 –55.6

UBS Switzerland Banks 37.3 14.58 4.14 –54.9 –77.6

Astrazeneca U.K. Pharmaceuticals 52.9 24.83 3.72 17.1 –18.1

Roche Hldg Part. Cert. Switzerland Pharmaceuticals 88.5 144.50 3.51 –18.4 –24.2

Soc. Generale France Banks $28.2 36.96 –3.69% –51.7 –67.2

ArcelorMittal Luxembourg Iron & Steel 37.8 19.88 –3.52 –65.7 ...

BHP Billiton U.K. General Mining 45.5 13.90 –3.14 –26.0 23.1

AXA S.A. France Full Line Insurance 31.7 11.55 –3.02 –51.4 –59.5

Allianz SE Germany Full Line Insurance 40.5 68.15 –2.89 –47.9 –48.6

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

UniCredit 33.0 1.89 3.46% –61.9% –68.4%
Italy (Banks)
E.ON 64.8 24.65 3.05 –42.3 –20.7
Germany (Multiutilities)
Sanofi-Aventis S.A. 72.0 41.70 2.43 –16.8 –44.2
France (Pharmaceuticals)
Vodafone Grp 107.1 1.25 2.41 –20.4 –3.0
U.K. (Mobile Telecoms)
Deutsche Telekom 52.3 9.14 1.73 –20.9 –36.2
Germany (Mobile Telecoms)
Credit Suisse Grp 45.6 44.16 1.56 –23.3 –43.0
Switzerland (Banks)
Unilever 33.4 14.83 1.09 –30.8 –22.3
Netherlands (Food Products)
Nestle S.A. 127.4 38.16 1.01 –22.4 0.9
Switzerland (Food Products)
BP 146.4 4.83 0.94 –16.5 –28.6
U.K. (Integrated Oil & Gas)
Intesa Sanpaolo 36.2 2.33 0.87 –51.5 –50.5
Italy (Banks)
France Telecom 56.4 16.43 0.67 –18.3 –11.2
France (Fixed Line Telecoms)
BASF 33.0 27.31 0.66 –39.6 –19.6
Germany (Commodity Chemicals)
Daimler 34.7 27.39 0.44 –46.2 –37.0
Germany (Automobiles)
Royal Dutch Shll 80.9 17.38 0.35 –29.7 –36.1
U.K. (Integrated Oil & Gas)
L.M. Ericsson Tel B 28.1 76.50 ... 4.1 –41.6
Sweden (Telecoms Equipment)
Novartis 97.9 42.46 ... –18.7 –40.3
Switzerland (Pharmaceuticals)
Anglo Amer 28.0 14.21 –0.07 –57.5 –40.0
U.K. (General Mining)
Bayer 39.0 38.87 –0.13 –28.3 6.2
Germany (Specialty Chemicals)
Koninklijke Phlps 17.3 13.54 –0.18 –44.3 –50.5
Netherlands (Consumer Electronics)
Total S.A. 119.1 38.25 –0.25 –27.4 –29.3
France (Integrated Oil & Gas)

Rio Tinto 39.5 26.86 –0.30% –56.9% –10.9%
U.K. (General Mining)
Siemens 59.0 49.15 –0.32 –34.3 –34.5
Germany (Diversified Industrials)
Tesco 40.8 3.54 –0.37 –15.7 10.8
U.K. (Food Retailers & Wholesalers)
Diageo 31.8 7.85 –0.38 –23.2 –13.3
U.K. (Distillers & Vintners)
BNP Paribas S.A. 45.8 38.25 –0.43 –45.2 –48.9
France (Banks)
SAP 49.8 30.95 –0.53 –5.1 –28.5
Germany (Software)
ENI 82.3 15.65 –0.57 –36.2 –35.3
Italy (Integrated Oil & Gas)
Barclays 28.8 2.34 –0.74 –48.9 –64.9
U.K. (Banks)
ABB 34.3 16.92 –0.88 –45.3 –2.7
Switzerland (Industrial Machinery)
GDF Suez 73.5 25.56 –0.93 –41.2 –10.3
France (Multiutilities)
Banco Santander 71.2 6.65 –1.04 –47.9 –42.0
Spain (Banks)
British Amer Tob 47.1 15.85 –1.18 –19.1 13.1
U.K. (Tobacco)
Iberdrola S.A. 38.0 5.80 –1.19 –39.7 –10.2
Spain (Conventional Electricity)
Assicurazioni Gen 28.3 15.29 –1.23 –46.5 –43.4
Italy (Full Line Insurance)
Telefonica S.A. 91.1 14.75 –1.34 –21.4 16.1
Spain (Fixed Line Telecoms)
BG Grp 56.0 10.67 –1.66 –17.8 44.8
U.K. (Integrated Oil & Gas)
Banco Bilbao Viz 39.0 7.93 –1.73 –45.1 –54.0
Spain (Banks)
HSBC Hldgs 117.7 4.67 –2.00 –38.1 –43.5
U.K. (Banks)
ING Groep 16.5 6.04 –2.11 –75.2 –81.3
Netherlands (Life Insurance)
Nokia 52.1 10.45 –2.79 –44.6 –42.1
Finland (Telecoms Equipment)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.30% -0.44% 0.1% 2.2% -5.1%
Event Driven 0.24% 0.26% 0.8% 2.3% -26.7%
Distressed Securities -0.36% -1.01% -7.7% -10.4% -40.9%
Equity Market Neutral -0.46% -1.13% -2.7% -2.8% -10.5%
Equity Long/Short -0.38% -0.86% -3.3% -1.4% -17.1%

*Estimates as of 04/24/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 11/1 1.52 101.55% 0.02% 1.87 1.46 1.62

Eur. High Volatility: 11/1 2.86 103.89 0.04 3.89 2.82 3.32

Europe Crossover: 11/1 8.42 104.68 0.10 9.71 8.22 8.96

Asia ex-Japan IG: 11/1 3.09 101.78 0.04 3.84 2.97 3.29

Japan: 11/1 3.40 107.15 0.05 4.33 2.86 3.52

 Note: Data as of April 24

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.
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Blunt boss takes MySpace’s helm
New CEO sets out
on mission to bolster
buzz and user growth

Japanese chip makers enter merger talks

By Jessica E. Vascellaro

When Jonathan Miller, News
Corp.’s chief digital officer, phoned
Owen Van Natta to finalize his ap-
pointment as chief executive of My-
Space last week, Mr. Miller offered
the deal maker the sort of job he had
been seeking ever since he was el-
bowed aside at Facebook Inc. last
year, people close to him say.

As the 39-year-old Mr. Van Natta
sets out to turn around MySpace,
Facebook’s closest competitor, he
can draw on more than a decade of In-
ternet experience, including several
years at Amazon.com Inc., where he
hammered out partnership deals.

But MySpace, with more than a
thousand employees and flat user
growth is a challenge unlike any Mr.
Van Natta has seen.

His mission, handed down to him
by his new boss, Mr. Miller, who
joined News Corp. earlier this
month, is to jump-start growth and
recapture some of the buzz that My-
Space once generated, people famil-
iar with the matter say.

News Corp. also owns Dow Jones
& Co., publisher of The Wall Street
Journal.

MySpace, based in Beverly Hills,
Calif., remains the largest social-net-
working Web site in the U.S., but the
gap is closing fast. In March, it at-
tracted 70.1 million unique U.S. visi-
tors, down 3.6% from a year earlier,
according to comScore Media Me-
trix. Meanwhile, Facebook, which
has surpassed MySpace in world-
wide users, grew 72% to 61.2 million
unique U.S. visitors.

Mr. Van Natta—known for a blunt

style—is walking into an organization
that analysts, advertising executives
and former executives say has lost its
focus and become bloated. Pali Capi-
tal analyst Rich Greenfield predicts
“massive cost cuts” will be needed to
align MySpace with its revenue.

A spokeswoman for MySpace de-
clined to comment.

People close to Mr. Van Natta say
he has just begun digging into details
of the Web site’s operations. They
say he has been reviewing organiza-
tional charts, and has some ideas to
simplify the site and place more em-
phasis on its technology. Mr. Van
Natta is keeping his roughly 0.5%
stake in Facebook, according to peo-
ple familiar with the talks, a move re-
cruiters say is fairly common in the
tech industry, where executives of-
ten jump from company to company.

A Facebook spokesman declined
to comment on Mr. Van Natta’s keep-
ing his stake.

Conscious of his lack of technical
experience, Mr. Van Natta has begun
narrowing the field to choose a se-
nior product person, say people fa-
miliar with his thinking. They ex-
pect him to hunt for engineering tal-
ent within Silicon Valley, where his
family will be based for now.

Mr. Van Natta isn’t likely to turn
MySpace into another Facebook,
these people say. He views Facebook
more as a communications channel
and MySpace as a destination,
where people come to entertain
themselves by discovering music
and meeting new people, they say.

The executive landed at Face-
book in 2005 following an introduc-
tion by Silicon Valley investor Ron
Conway, among others. At the time,
the site was a small group of mostly
20-somethings seeking an experi-
enced hand to help them negotiate
partnerships. Facebook Chief Execu-
tive Mark Zuckerberg brought Mr.
Van Natta on as vice president of

business development, promoting
him to chief operating officer five
weeks later, according to people fa-
miliar with the matter.

He focused first on recruiting. He
also solicited bids for the role of
third-party advertising provider,
helping seal a crucial alliance with
Microsoft Corp.

Butover time,his hard-drivingper-
sonal style, an asset at the negotiating
table, aggravated disagreements be-
tween him and Mr. Zuckerberg, who
is also know for a stubborn streak, say
people familiar with the matter.

The two sparred in 2006 over
Facebook’s refusal of a nearly $1 bil-
lion takeover offer from Yahoo Inc.
in 2006, which Mr. Van Natta had
helped negotiate, according to peo-
ple familiar with the matter.

Mr. Zuckerberg told Mr. Van
Natta that he felt he needed to build
out his management team and
wanted him to take on a different
role, according to two people famil-
iar with the matter. In August 2007,
Mr. Zuckerberg made him chief reve-
nue officer and elevated several
other executives to a similar rank.

Mr. Van Natta played a key role in
negotiating a new round of financ-
ing in 2007. At a dinner in his Palo
Alto, Calif., home with Mr. Zucker-
berg and Microsoft Chief Executive
Steve Ballmer, Mr. Van Natta played
hardball, say two people familiar
with the meeting. Soon after, Mi-
crosoft took a 1.6% stake in the com-
pany in a deal that valued Facebook
at roughly $15 billion.

Mr. Van Natta left the company in
April 2008, telling friends and col-
leagues he was leaving because he al-
ways wanted a CEO job and was tired
of the erratic schedules of 20-some-
things, according to these people.

He made a few small investments
in start-up companies, friends say.
He turned down an opportunity to
head MySpace Music, say people fa-
miliarwith the matter.Instead, in No-
vember, Mr. Van Natta became CEO
of music-streaming site Playlist Inc.

Mr. Van Natta continued to weigh
other possibilities. He interviewed
with News Corp. Chairman Rupert
Murdoch about the chief digital of-
ficer position, according to people fa-
miliar with the matter. Several
weeks later, after Mr. Miller was
named to that post, he started con-
versations over dinner with him
about the MySpace CEO job.
 —Emily Steel

contributed to this article.

By Jessica E. Vascellaro

Facebook Inc. announced signifi-
cant plans to open up core parts of
its site—specifically the informa-
tion that appears in the updates on
users’ homepages and profiles—to
third-party developers so that they
can build new services on top of it.

The announcement Monday
means developers can build services
that access the photos, videos and
comments users upload to Face-
book, with users’ permission. That is
a big change for the social-network-
ing site, which has exercised tight
control over the look and feel of its
service and how developers can in-
teract with it.

Facebook isn’t charging for the
feature, instead hoping that develop-
ing new ways to access the informa-
tion it houses will get people to en-
gage more often with the site, said
people familiar with the matter.

Developers could build a Web
site that aggregates just the articles
certain friends upload to the site or
build a service that associates the
photos a user has uploaded to Face-
book with their account on another
Web site, such as an email service.
To take advantage of the new ser-
vices, users would have to allow the
companies to receive access to their
Facebook data, according to people
familiar with the matter, and users’
privacy settings on Facebook will ex-
tend to any new services built.

The Palo Alto, Calif., company
also is letting developers pull the
Facebook data using an open tech-
nology standard that other Web
sites can also use, a decision likely
to broaden the service’s appeal.

The site, the first major social net-
work to allow software developers to
build services on top of its platform,
has seen some momentum around a
service it built that allows people to
connect with their Facebook friends
on other Web sites.

Still, Facebook, which has about
200 million users world-wide, has
been heavily criticized for not doing
more and for requiring developers
to write some services using a cus-
tomized Facebook programming lan-
guage. Other companies such as
Twitter have generated buzz by
opening up more of their core fea-
tures to developers.

By Daisuke Wakabayashi

TOKYO—NEC Electronics Corp.
and Renesas Technology Corp.
agreed to consider a merger that
would create the world’s third-larg-
est semiconductor company at a
time when Japanese chip makers are
grappling with devastating losses.

It would be the latest attempt by
Japan’s once-dominant chip compa-
nies to survive through consolida-
tion in a cutthroat and crowded glo-
bal semiconductor industry. So far,
those domestic alliances have re-
sulted in companies that are larger
in scale but burdened by too many
products, bloated costs and limited
overseas presence.

Not only are Japanese chip mak-
ers dealing with higher labor and
fixed costs than their Asian rivals,
they are often competing with one an-
other and driving down prices.
What’s more, the companies lack a
strong presence outside of Japan, so
when exports plunge—as has been
the case lately—orders grind to a halt.

The two companies said they aim
to reach a deal by July and integrate
operations by April 2010. NEC Elec-
tronics said it will likely remain the
surviving entity, but executives at
both companies said they are still
working out the ownership ratios,
board structure and other details.

NEC Electronics was spun off
from NEC Corp. in 2002 and is still
70%-owned by the parent company,

while Renesas was formed in 2003.
Renesas is 55%-owned by Hitachi
Corp. and 45% by Mitsubishi Elec-
tric Corp. NEC Electronics and Rene-
sas had$13.7 billion in combined rev-
enue last year, according to research
firm iSuppli, eclipsing Toshiba
Corp. but trailing Intel Corp. and
Samsung Electronics Co.

Executives from both NEC Elec-
tronics and Renesas as well as from
the parent companies said this
merger is critical for the survival of
Japan’s chip industry. Hitachi Chief
Executive Takashi Kawamura said
the two companies may consider
asking for funds from the Japanese
government to support the merger.

“If we don’t focus on the big pic-
ture, the situation for Japan’s semi-
conductor industry will be grave,”
NEC President Kaoru Yano told a
news conference in Tokyo.

Renesas is forecasting a loss of

206 billion yen ($2.12 billion) for the
fiscal year that ended March 31,
while NEC Electronics is estimating
a loss of 65 billion yen.

Japan’s chip companies domi-
nated the world in the 1980s, supply-
ing memory chips for the blossom-
ing computer industry. Japan
started to lose its grip when low-
cost competitors from Taiwan and
South Korea emerged and dynamic
random access memory, or DRAM,
chips became largely commoditized.

Earlier this decade, Japanese
chip makers were dealt another
blow when technology spending
dried up after the bursting of the dot-
com bubble. At the time, Japan’s
electronics conglomerates re-
aligned through a series of spinoffs
and alliances with one another. NEC
Electronics, Renesas and loss-mak-
ing DRAM venture Elpida Memory
were all formed then.

Toshiba, which is forecasting a
280-billion-yen loss at its semicon-
ductor division for the year ended
March 31, has been reluctant to join
forces with other Japanese chip
companies in the past, but it is now
considering an alliance for part of
its chip business.

NEC Electronics and Renesas
said they plan to specialize in micro-
controllers and system chips used in
electronics and automobiles. They
also plan to reduce annual fixed
costs by 200 billion yen by closing
or selling production lines and
streamlining capital spending.

For the potential merger to suc-
ceed, industry analysts say that
the companies would need to pull
out of unprofitable product lines,
slash costs and focus on sales in
overseas markets.

Such measures would likely
force chip companies to resort to
mass layoffs in Japan—often consid-
ered difficult due to Japanese labor
laws and a cultural view that compa-
nies have a lifetime obligation to
their workers.

Together, NEC Electronics and
Renesas employ close to 50,000
workers world-wide. Of that,
roughly 75% are in Japan.

“It’ll be difficult to be competi-
tive just by putting the two compa-
nies together,” said Akira Minami-
kawa, an analyst at iSuppli. “There
is so much overlap.”

Owen Van Natta, MySpace’s new CEO,
at a conference in Idaho in July 2007.
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Source: iSuppli

Larger 
slice
Semiconductor 
market share 
by global 
revenues, 
2008  

Intel 13.1%Samsung 6.5%

Toshiba 4.3%
Texas Instruments 4.3%
STMicroelectronics 4.0%
Sony 2.7%
Qualcomm 2.5%
Hynix 2.3%
Infineon Technologies 2.3%

Renesas Technology 2.7%

NEC Electronics 2.3%

Other
semiconductor

suppliers
53%

Facebook opens
site to addition
of new services

Bl
oo

m
be

rg
N

ew
s

TOKYO—Sharp Corp. reported its
first annual loss in more 50 years,
hurt by weak global demand and a
strong yen. But the electronics com-
pany said it expects to return to profit-
ability next year.

The Japanese company on Mon-
day reported a 125.82 billion yen
(US$1.3 billion) net loss for the fiscal
year ended March 31, a reversal from
its 101.92 billion yen net profit a year
earlier. The latest figure was Sharp’s
first loss since becoming a public com-
pany in 1956.

Sharp forecast a net profit of three
billion yen for the current fiscal year.

It expects to save 200 billion yen
through restructuring, including as-
sembly-line closures, as well as a re-
duction in staff, advertising and
other expenses.

Revenue slid 17% to 2.847 trillion
yen from 3.418 trillion yen.

Sharp reports
first annual loss
in half a century
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.07% 10 World -a % % 166.42 –0.89% –42.3% 5.16% 10 U.S. Select Dividend -b % % 494.84 0.33%–38.5%

2.83% 14 Global Dow 1066.20 0.63% –34.1% 1486.58 –0.31% –44.7% 4.80% 14 Infrastructure 1196.20 0.91% –27.5% 1497.18 –0.03% –39.2%

4.10% 16 Stoxx 600 196.50 0.36% –39.3% 192.69 –0.57% –49.0% 2.17% 7 Luxury 703.50 –0.14% –25.7% 782.96 –1.07% –37.6%

4.23% 13 Stoxx Large 200 211.40 0.53% –39.3% 206.18 –0.41% –49.1% 1.84% 8 BRIC 50 300.80 –1.20% –37.7% 376.53 –2.12% –47.7%

3.33% -25 Stoxx Mid 200 178.10 –0.36% –38.8% 173.71 –1.29% –48.6% 3.86% 10 Africa 50 604.20 0.45% –43.8% 503.83 –0.41% –52.8%

3.62% 13 Stoxx Small 200 111.60 –0.62% –39.2% 108.76 –1.54% –48.9% 5.90% 6 GCC % % 1172.26 –1.39% –59.6%

4.15% 13 Euro Stoxx 215.40 –0.15% –41.1% 211.20 –1.08% –50.6% 3.76% 9 Sustainability 659.00 0.88% –33.7% 730.45 –0.06% –44.3%

4.24% 10 Euro Stoxx Large 200 230.50 –0.07% –41.1% 224.60 –1.00% –50.6% 2.90% 10 Islamic Market -a % % 1460.93 –0.85% –37.8%

3.73% -15 Euro Stoxx Mid 200 197.30 –0.65% –41.2% 192.22 –1.58% –50.6% 3.16% 10 Islamic Market 100 1464.40 1.32% –21.1% 1645.19 0.38% –33.8%

3.79% 9 Euro Stoxx Small 200 121.80 –0.23% –40.4% 118.53 –1.16% –49.9% 3.16% 10 Islamic Turkey -c % % % %

6.96% 5 Stoxx Select Dividend 30 1117.10 –0.35% –54.2% 1255.01 –1.28% –61.6% 2.43% 11 DJ U.S. TSM % % 8872.77 0.11% –37.0%

6.65% 7 Euro Stoxx Select Div 30 1278.00 –0.54% –54.3% 1441.36 –1.46% –61.7% % DJ-AIG Commodity 114.00 –1.15% –39.4% 108.73 –2.07% –49.2%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.3967 2.0487 1.2176 0.1719 0.0419 0.2084 0.0145 0.3284 1.8341 0.2463 1.1556 ...

 Canada 1.2087 1.7729 1.0537 0.1488 0.0362 0.1803 0.0125 0.2842 1.5872 0.2131 ... 0.8654

 Denmark 5.6721 8.3195 4.9447 0.6981 0.1701 0.8462 0.0587 1.3337 7.4483 ... 4.6927 4.0609

 Euro 0.7615 1.1170 0.6639 0.0937 0.0228 0.1136 0.0079 0.1791 ... 0.1343 0.6300 0.5452

 Israel 4.2530 6.2381 3.7076 0.5235 0.1275 0.6345 0.0440 ... 5.5848 0.7498 3.5187 3.0449

 Japan 96.6300 141.7321 84.2385 11.8935 2.8972 14.4155 ... 22.7204 126.8897 17.0362 79.9454 69.1822

 Norway 6.7032 9.8319 5.8436 0.8250 0.2010 ... 0.0694 1.5761 8.8023 1.1818 5.5458 4.7992

 Russia 33.3527 48.9201 29.0757 4.1051 ... 4.9756 0.3452 7.8422 43.7971 5.8802 27.5939 23.8789

 Sweden 8.1246 11.9168 7.0827 ... 0.2436 1.2120 0.0841 1.9103 10.6688 1.4324 6.7218 5.8168

 Switzerland 1.1471 1.6825 ... 0.1412 0.0344 0.1711 0.0119 0.2697 1.5063 0.2022 0.9490 0.8213

 U.K. 0.6818 ... 0.5944 0.0839 0.0204 0.1017 0.0071 0.1603 0.8953 0.1202 0.5641 0.4881

 U.S. ... 1.4667 0.8718 0.1231 0.0300 0.1492 0.0103 0.2351 1.3131 0.1763 0.8273 0.7160

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 380.75 –5.00 –1.30% 826.00 314.00
Soybeans (cents/bu.) CBOT 997.00 –37.00 –3.58 1,650.00 779.00
Wheat (cents/bu.) CBOT 519.50 –23.75 –4.37 1,144.75 447.00
Live cattle (cents/lb.) CME 81.800 –0.800 –0.97 116.700 78.600
Cocoa ($/ton) ICE-US 2,381 –70 –2.86 3,220 1,932
Coffee (cents/lb.) ICE-US 115.40 –4.05 –3.39 181.60 106.60
Sugar (cents/lb.) ICE-US 13.89 –0.29 –2.05 15.99 9.97
Cotton (cents/lb.) ICE-US 53.07 0.37 0.70% 101.50 41.21
Crude palm oil (ringgit/ton) MDEX 2,481.00 –104 –4.02 3,660 1,425
Cocoa (pounds/ton) LIFFE 1,722 –35 –1.99 2,004 1,040
Robusta coffee ($/ton) LIFFE 1,470 –40 –2.65 2,314 1,434

Copper (cents/lb.) COMEX 198.55 –6.45 –3.15 372.00 129.95
Gold ($/troy oz.) COMEX 908.20 –5.90 –0.65 1,035.00 476.00
Silver (cents/troy oz.) COMEX 1298.50 3.50 0.27 2,170.00 690.00
Aluminum ($/ton) LME 1,434.50 –20.00 –1.38 3,340.00 1,288.00
Tin ($/ton) LME 12,100.00 –200.00 –1.63 25,450.00 9,750.00
Copper ($/ton) LME 4,305.00 –50.00 –1.15 8,811.00 2,815.00
Lead ($/ton) LME 1,361.00 –51.00 –3.61 2,765.00 870.00
Zinc ($/ton) LME 1,370.00 –30.00 –2.14 2,350.00 1,065.00
Nickel ($/ton) LME 11,000 –145 –1.30 29,200 9,000

Crude oil ($/bbl.) NYMEX 50.14 –1.41 –2.74 147.91 40.85
Heating oil ($/gal.) NYMEX 1.3412 –0.0446 –3.22 4.1425 1.1655
RBOB gasoline ($/gal.) NYMEX 1.4083 –0.0392 –2.71 3.7200 1.0715
Natural gas ($/mmBtu) NYMEX 3.362 –0.040 –1.18 11.840 3.261
Brent crude ($/bbl.) ICE-EU 50.32 –1.35 –2.61 150.10 41.72
Gas oil ($/ton) ICE-EU 428.25 –12.25 –2.78 1,342.50 380.00

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on April 27
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.8603 0.2057 3.7013 0.2702

Brazil real 2.8815 0.3470 2.1944 0.4557

Canada dollar 1.5872 0.6300 1.2087 0.8273
1-mo. forward 1.5871 0.6301 1.2086 0.8274

3-mos. forward 1.5860 0.6305 1.2078 0.8280
6-mos. forward 1.5843 0.6312 1.2065 0.8289

Chile peso 787.30 0.001270 599.55 0.001668
Colombia peso 3036.36 0.0003293 2312.28 0.0004325

Ecuador US dollar-f 1.3131 0.7615 1 1
Mexico peso-a 18.0693 0.0553 13.7603 0.0727

Peru sol 4.0156 0.2490 3.0580 0.3270
Uruguay peso-e 31.581 0.0317 24.050 0.0416

U.S. dollar 1.3131 0.7615 1 1
Venezuela bolivar 2.82 0.354644 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.8341 0.5452 1.3967 0.7160
China yuan 8.9651 0.1115 6.8272 0.1465

Hong Kong dollar 10.1770 0.0983 7.7501 0.1290
India rupee 65.8676 0.0152 50.1600 0.0199

Indonesia rupiah 14208 0.0000704 10820 0.0000924
Japan yen 126.89 0.007881 96.63 0.010349

1-mo. forward 126.84 0.007884 96.60 0.010352
3-mos. forward 126.71 0.007892 96.49 0.010363

6-mos. forward 126.48 0.007906 96.32 0.010382
Malaysia ringgit-c 4.7234 0.2117 3.5970 0.2780

New Zealand dollar 2.3056 0.4337 1.7558 0.5696
Pakistan rupee 105.840 0.0094 80.600 0.0124

Philippines peso 63.767 0.0157 48.560 0.0206
Singapore dollar 1.9624 0.5096 1.4945 0.6691

South Korea won 1758.83 0.0005686 1339.40 0.0007466
Taiwan dollar 44.273 0.02259 33.715 0.02966
Thailand baht 46.558 0.02148 35.455 0.02820

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7615 1.3131

1-mo. forward 1.0002 0.9998 0.7617 1.3129

3-mos. forward 1.0006 0.9994 0.7620 1.3124

6-mos. forward 1.0009 0.9991 0.7622 1.3120

Czech Rep. koruna-b 26.694 0.0375 20.328 0.0492

Denmark krone 7.4483 0.1343 5.6721 0.1763

Hungary forint 294.50 0.003396 224.27 0.004459

Norway krone 8.8023 0.1136 6.7032 0.1492

Poland zloty 4.5367 0.2204 3.4548 0.2895

Russia ruble-d 43.797 0.02283 33.353 0.02998

Sweden krona 10.6688 0.0937 8.1246 0.1231

Switzerland franc 1.5063 0.6639 1.1471 0.8718

1-mo. forward 1.5058 0.6641 1.1467 0.8721

3-mos. forward 1.5041 0.6649 1.1454 0.8731

6-mos. forward 1.5014 0.6660 1.1434 0.8746

Turkey lira 2.1287 0.4698 1.6211 0.6169

U.K. pound 0.8953 1.1170 0.6818 1.4667

1-mo. forward 0.8953 1.1169 0.6818 1.4667

3-mos. forward 0.8952 1.1170 0.6818 1.4668

6-mos. forward 0.8951 1.1172 0.6816 1.4670

MIDDLE EAST/AFRICA
Bahrain dinar 0.4950 2.0201 0.3770 2.6527

Egypt pound-a 7.4052 0.1350 5.6393 0.1773

Israel shekel 5.5848 0.1791 4.2530 0.2351

Jordan dinar 0.9291 1.0763 0.7076 1.4133

Kuwait dinar 0.3828 2.6120 0.2916 3.4299

Lebanon pound 1979.57 0.0005052 1507.50 0.0006634

Saudi Arabia riyal 4.9245 0.2031 3.7502 0.2667

South Africa rand 11.4821 0.0871 8.7440 0.1144

United Arab dirham 4.8234 0.2073 3.6732 0.2722

SDR -f 0.8798 1.1366 0.6700 1.4925

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 16 EUROPE DJ Stoxx 600 196.53 0.71 0.36% –0.2% –39.3%

 13 DJ Stoxx 50 1993.33 11.11 0.56 –3.5% –38.3%

 13 Euro Zone DJ Euro Stoxx 215.41 –0.32 –0.15% –3.3% –41.1%

 9 DJ Euro Stoxx 50 2317.36 –2.53 –0.11 –5.5% –39.3%

 6 Austria ATX 1825.27 –35.44 –1.90 4.3% –56.1%

 12 Belgium Bel-20 1934.02 –21.80 –1.11 1.3% –50.9%

 8 Czech Republic PX 824.0 –10.1 –1.21 –4.0% –48.2%

 12 Denmark OMX Copenhagen 243.99 –2.53 –1.03 7.9% –39.7%

 10 Finland OMX Helsinki 5383.31 –46.63 –0.86 –0.4% –44.1%

 10 France CAC-40 3102.43 –0.42 –0.01 –3.6% –38.1%

 13 Germany DAX 4694.07 19.75 0.42 –2.4% –32.2%

 … Hungary BUX 12418.53 –64.73 –0.52 1.4% –45.3%

 5 Ireland ISEQ 2429.03 8.04 0.33 3.7% –61.5%

 8 Italy S&P/MIB 18823 172 0.92 –3.3% –44.6%

 7 Netherlands AEX 238.14 –1.20 –0.50 –3.2% –49.6%

 7 Norway All-Shares 287.05 –1.83 –0.63 6.2% –46.6%

 17 Poland WIG 28005.47 –314.46 –1.11 2.9% –40.2%

 14 Portugal PSI 20 6617.38 –19.49 –0.29 4.4% –40.5%

 … Russia RTSI 803.17 –28.24 –3.40% 27.1% –62.7%

 8 Spain IBEX 35 8777.0 –111.2 –1.25 –4.6% –36.8%

 15 Sweden OMX Stockholm 241.53 0.79 0.33% 18.3% –25.4%

 10 Switzerland SMI 5175.97 62.92 1.23 –6.5% –31.4%

 … Turkey ISE National 100 29552.26 –123.29 –0.42 10.0% –32.2%

 9 U.K. FTSE 100 4167.01 11.02 0.27 –6.0% –31.6%

 11 ASIA-PACIFIC DJ Asia-Pacific 92.03 –0.14 –0.15 –1.7% –39.9%

 … Australia SPX/ASX 200 3731.6 19.3 0.52 0.2% –33.4%

 … China CBN 600 20565.47 –541.44 –2.57 39.3% –30.5%

 13 Hong Kong Hang Seng 14840.42 –418.43 –2.74 3.1% –42.2%

 14 India Sensex 11371.85 42.80 0.38 17.9% –33.2%

 … Japan Nikkei Stock Average 8726.34 18.35 0.21 –1.5% –37.2%

 … Singapore Straits Times 1818.61 –34.24 –1.85 3.2% –43.2%

 11 South Korea Kospi 1339.83 –14.27 –1.05 19.2% –26.5%

 11 AMERICAS DJ Americas 220.64 –3.03 –1.35 –2.4% –39.4%

 … Brazil Bovespa 45850.56 –921.23 –1.97 22.1% –30.5%

 14 Mexico IPC 21778.01 –804.16 –3.56 –2.7% –30.0%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 27, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

3.90% 11 ALL COUNTRY (AC) WORLD* 222.26 2.02% –2.4% –38.9%

3.90% 12 World (Developed Markets) 882.26 2.11% –4.1% –38.6%

3.50% 13 World ex-EMU 103.87 1.79% –3.5% –36.5%

3.70% 13 World ex-UK 885.50 1.91% –4.2% –37.7%

4.90% 10 EAFE 1,165.07 2.46% –5.8% –42.9%

3.90% 9 Emerging Markets (EM) 647.84 1.26% 14.2% –41.4%

5.40% 9 EUROPE 68.37 2.34% –1.5% –36.0%

6.10% 8 EMU 131.25 3.96% –7.6% –48.2%

5.30% 10 Europe ex-UK 75.62 2.25% –2.5% –36.1%

7.00% 7 Europe Value 76.59 2.71% –1.2% –38.5%

4.00% 10 Europe Growth 59.31 1.99% –1.9% –33.5%

5.30% 7 Europe Small Cap 116.03 1.71% 14.9% –38.2%

4.30% 4 EM Europe 188.76 0.69% 18.9% –50.9%

5.70% 7 UK 1,234.58 3.43% –6.1% –27.3%

4.00% 8 Nordic Countries 109.55 1.44% 11.7% –38.3%

3.20% 3 Russia 523.00 0.09% 26.9% –60.3%

4.50% 9 South Africa 563.23 1.68% –2.7% –21.5%

4.70% 10 AC ASIA PACIFIC EX-JAPAN 273.72 0.40% 10.7% –39.8%

3.00% 20 Japan 515.96 –1.12% –2.6% –32.6%

3.20% 10 China 45.43 0.43% 11.4% –30.2%

1.70% 12 India 443.96 1.54% 20.2% –30.1%

1.90% 10 Korea 370.39 –1.36% 20.7% –21.2%

7.30% 9 Taiwan 215.18 –0.25% 24.1% –34.7%

2.90% 17 US BROAD MARKET 952.89 1.87% –3.0% –33.7%

2.40% -48 US Small Cap 1,242.10 2.88% –0.4% –30.8%

3.90% 10 EM LATIN AMERICA 2,522.66 2.66% 21.4% –41.6%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Glaxo drug found to cut cancer riskMerck KgaA net slides,
but pickup is expected
German firm sees
bottom in market
for liquid crystals

By Allison Connolly

FRANKFURT—Merck KgaA said
the market for liquid crystals used
in display screens reached a low in
the first quarter, hitting its bot-
tom line hard, but the German
pharmaceutical and chemical com-
pany expects profit to improve
gradually as the year progresses.

The company, which isn’t con-
nected to U.S. drug maker Merck &
Co., said net profit for the quarter
ended March 31 plunged 76% to
Œ56.7 million ($75.1 million).

Merck said the year-earlier pe-
riod was boosted by income gains
related to business disposals. The
company also recorded a Œ70 mil-
lion provision during the latest
quarter related to Raptiva, a psori-
asis drug that is being discontin-
ued. Total revenue, including roy-
alty payments made to Merck, was
flat at Œ1.85 billion.

In its first formal outlook for
the year, the company said it ex-
pects revenue growth of as much
as 5% for the full year and core re-
turn on sales growth of between
15% and 20%.

Chief Financial Officer Michael
Becker said in a conference call
that he is “convinced” the demand
slump for liquid crystals has bot-
tomed out. The division’s profitabil-
ity will improve only gradually,
however, as consumers are still cau-
tious about spending, he added.

Sales of liquid crystals fell 44%
in the first quarter to Œ131 million.
The decline was exacerbated by
the negative effects of a stronger
dollar against the euro. Merck
manufactures so-called liquid-
crystal singles in Darmstadt, Ger-
many, and ships them for sale to
Asia, so manufacturing costs are
booked in euros while sales are in
U.S. dollars and weaker local cur-
rencies.

Despite seeing improvement in
the liquid-crystals business,
Merck expects 2009 sales at the
unit to decline between 20% and
30%, while the segment’s core re-
turn on revenue should improve to
between 20% and 30%.

The market seemed to welcome
Merck’s announcement that the
worst may be over. Shares in the
company rose 2.1%, or Œ1.38, to
close at Œ67.74.

First-quarter operating profit
fell 45% to Œ198.1 million from

Œ360 million a year earlier, hit by
higher research-and-development
costs related to accelerated late-
stage clinical trials.

Total revenue, including roy-
alty payments made to Merck, was
virtually unchanged at Œ1.85 bil-
lion, compared with Œ1.86 billion.
Revenue was helped by improved
sales of key cancer drug Erbitux,
up 11% to Œ162 million, and multi-
ple-sclerosis treatment Rebif,
which climbed 18% to Œ368 million.

Merck forecasts flat sales this
year for its Performance & Life Sci-
ence Chemicals unit, as the pig-
ments business continues to be un-
der pressure. It has consequently
negotiated shorter hours for 500
employees at the Gernsheim manu-
facturing plant beginning in May.

CORPORATE NEWS

Merck KGaA
Net profit/loss, in millions

Source: the compnay
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By Ron Winslow

CHICAGO—GlaxoSmithKline
PLC’s Avodart drug lowered the risk
of prostate cancer by 23% in men
with elevated risk of the disease, a
new study found.

The findings suggest that the
drug, known generically as dutast-
eride and already on the market for
the treatment of noncancerous en-
larged prostates, could be used to
prevent or slow development of pros-
tate cancer, which kills more than
250,000 men world-wide each year.

In the study, which involved
8,231 patients with increased risk
of prostate cancer, 22.5% of men tak-
ing Avodart were diagnosed with
prostate cancer after four years,
compared with 29% who were tak-
ing a placebo.

The men were determined to be
at high risk based on elevated levels
of a risk marker called prostate-spe-

cific antigen. Biopsies taken of pros-
tate tissue before they entered the
trial didn’t detect cancer.

“We think this is very good
news,” said Gerald L. Andriole, chief
of urologic surgery at Washington
University in St. Louis, who led the
study. He presented the data Mon-
day at a meeting of the American
Urological Association in Chicago. In
men with elevated PSA levels, which
ranged from 2.5 to 10 among partici-
pants in the study, the drug “is a very
plausible strategy to reduce their
risk of prostate cancer,” he said.

William Catalona, medical direc-
tor of the nonprofit Urological Re-
search Foundation, St. Louis, Mo.,
questioned whether taking the drug
might mask development of aggres-
sive cancers and contribute to doc-
tors’ missing their presence until
they are at a more advanced stage.

In a previous large, seven-year
study, a similar drug marketed by

Merck & Co. called Fosamax, also cur-
rently used to treat benign prostate
enlargement, showed a similar re-
duction in prostate-cancer risk
among men considered at lower risk
of the disease than in the Avodart
study. But there was an increase of
aggressive cancers among men tak-
ing the drug, a finding that pre-
vented the drug from being ap-
proved for prostate-cancer preven-
tion. Fosamax is now available as a
generic called finasteride.

In the new study, Dr. Andriole
said there wasn’t an increased risk
of such high-grade cancers after
four years, a finding he termed “reas-
suring.” Dr. Andriole is a consultant
to Glaxo, which sponsored the study.
Avodart accounted for sales of £399
million ($584.9 million) in 2008.

Avodart blocks a hormone called
5-alpha reductase and prevents its
conversion into testosterone, which
can fuel prostate-tissue growth.
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MP-TURKEY.SI OT OT SVN 04/23 EUR 21.48 10.0 –38.6 –32.6

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810

Eastern European Bond Fund OT OT LVA 04/24 USD 10.35 18.7 –26.1 –11.7
Parex Caspian Sea Eq EU EQ LVA 04/24 EUR 2.54 21.0 –70.9 –49.6
Parex Eastern Europ Bd EU BD LVA 04/24 USD 10.35 18.7 –26.1 –11.7
Parex Russian Eq EE EQ LVA 04/24 USD 12.53 44.7 –59.0 –30.0

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 04/27 USD 113.99 2.8 –47.8 –21.4
PF (LUX)-Asian Eq-Pca AS EQ LUX 04/27 USD 109.11 2.5 –48.4 –22.0
PF (LUX)-Biotech-Pca OT EQ LUX 04/24 USD 254.47 –10.7 –22.6 –9.4
PF (LUX)-CHF Liq-Pca CH MM LUX 04/24 CHF 123.99 0.0 1.0 1.5
PF (LUX)-CHF Liq-Pdi CH MM LUX 04/24 CHF 93.59 0.0 1.0 1.5
PF (LUX)-Digital Comm-Pca OT EQ LUX 04/24 USD 86.72 6.6 –27.9 –14.4
PF (LUX)-East Eu-Pca EU EQ LUX 04/24 EUR 181.44 35.9 –54.6 –36.6
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 04/27 USD 103.79 11.4 –51.6 –23.2
PF (LUX)-Emg Mkts-Pca GL EQ LUX 04/27 USD 337.39 10.9 –50.8 –23.5
PF (LUX)-Eu Indx-Pca EU EQ LUX 04/24 EUR 76.77 0.4 –36.1 –26.3
PF (LUX)-EUR Bds-Pca EU BD LUX 04/24 EUR 372.55 –0.2 4.1 0.9
PF (LUX)-EUR Bds-Pdi EU BD LUX 04/24 EUR 283.51 –0.2 4.1 0.9
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 04/24 EUR 127.74 2.3 –1.9 –2.0
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 04/24 EUR 89.80 2.3 –1.9 –2.0
PF (LUX)-EUR HiYld-Pca EU BD LUX 04/24 EUR 101.64 12.7 –26.4 –18.4
PF (LUX)-EUR HiYld-Pdi EU BD LUX 04/24 EUR 58.93 12.7 –26.4 –18.4
PF (LUX)-EUR Liq-Pca EU MM LUX 04/24 EUR 135.39 0.6 3.1 3.2
PF (LUX)-EUR Liq-Pdi EU MM LUX 04/24 EUR 97.58 0.6 3.1 3.2
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 04/24 EUR 102.23 0.4 NS NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 04/24 EUR 100.87 0.4 NS NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 04/24 EUR 312.11 2.0 –39.0 –30.4
PF (LUX)-EuSust Eq-Pca EU EQ LUX 04/24 EUR 100.66 –0.5 –36.8 –29.5
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 04/24 USD 202.64 7.0 0.2 1.0
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 04/24 USD 137.85 7.0 0.2 1.0
PF (LUX)-Gr China-Pca AS EQ LUX 04/27 USD 229.50 7.9 –42.3 –12.7
PF (LUX)-Indian Eq-Pca EA EQ LUX 04/27 USD 210.79 10.0 –48.7 –20.9
PF (LUX)-Jap Index-Pca JP EQ LUX 04/27 JPY 8044.31 –1.3 –38.0 –29.4
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 04/27 JPY 6982.66 –4.4 –42.4 –34.3
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 04/27 JPY 6802.04 –4.6 –42.8 –34.7
PF (LUX)-JpEq130/30-Pca JP EQ LUX 04/27 JPY 3828.21 –2.5 –38.7 –31.1
PF (LUX)-Pacif Idx-Pca AS EQ LUX 04/24 USD 169.48 7.0 –43.6 –21.5
PF (LUX)-Piclife-Pca CH BA LUX 04/24 CHF 700.65 1.6 –12.0 –10.7
PF (LUX)-PremBrnds-Pca OT EQ LUX 04/24 EUR 47.49 7.6 –27.0 –25.3
PF (LUX)-Rus Eq-Pca OT OT LUX 04/24 USD 33.53 46.8 –63.8 NS
PF (LUX)-Security-Pca GL EQ LUX 04/24 USD 76.32 6.8 –22.3 –16.1
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 04/24 EUR 347.89 6.6 –36.7 –29.5
PF (LUX)-US Eq-Ica US EQ LUX 04/24 USD 81.61 0.0 –33.4 –19.1
PF (LUX)-USA Index-Pca US EQ LUX 04/24 USD 69.89 –3.6 –36.5 –22.4
PF (LUX)-USD Gov Bds-Pca US BD LUX 04/24 USD 513.85 –3.1 7.4 6.8
PF (LUX)-USD Gov Bds-Pdi US BD LUX 04/24 USD 377.05 –3.1 7.4 6.8
PF (LUX)-USD Liq-Pca US MM LUX 04/24 USD 130.60 0.3 1.8 2.8
PF (LUX)-USD Liq-Pdi US MM LUX 04/24 USD 85.28 0.3 1.8 2.9
PF (LUX)-USD Sov Liq-Pca OT OT LUX 04/24 USD 101.48 0.2 NS NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 04/24 USD 100.77 0.2 NS NS
PF (LUX)-Water-Pca GL EQ LUX 04/24 EUR 102.97 0.0 –25.4 –18.8
PF (LUX)-WldGovBds-Pca GL BD LUX 04/27 USD 154.99 –6.0 –0.1 6.1
PF (LUX)-WldGovBds-Pdi GL BD LUX 04/27 USD 128.29 –6.0 –0.1 6.1
PTF (LUX)-MidEast&NorAfr-Pca OT OT LUX 04/26 USD 38.83 –6.5 NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/24 USD 9.22 17.6 –27.5 –20.5
Japan Fund USD JP EQ IRL 04/27 USD 13.44 –8.5 –17.0 –14.1

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 03/31 USD 127.32 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 03/31 USD 6.99 3.6 –55.3 –27.8
Europn Conviction USD B EU EQ CYM 03/31 USD 126.59 0.2 17.5 10.0
Europn Forager USD B OT OT CYM 03/31 USD 175.87 –1.7 –18.7 –5.0

Latin America USD A GL EQ CYM 03/31 USD 13.88 2.2 –4.7 14.7

Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2

UK Fund USD A OT OT CYM 03/31 USD 168.42 1.5 0.7 2.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/22 USD 69.45 20.4 –40.3 –18.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/24 EUR 537.76 –4.6 –37.6 NS

Core Eurozone Eq B EU EQ IRL 04/24 EUR 631.91 –3.9 –37.2 NS

Euro Fixed Income A EU BD IRL 04/24 EUR 1107.17 –2.2 –9.4 –6.7

Euro Fixed Income B EU BD IRL 04/24 EUR 1177.13 –2.0 –8.8 –6.2

Euro Small Cap A EU EQ IRL 04/24 EUR 906.69 6.9 –40.4 –35.0

Euro Small Cap B EU EQ IRL 04/24 EUR 967.26 7.2 –40.0 –34.6

Eurozone Agg Eq A EU EQ IRL 04/24 EUR 492.48 –0.9 –39.4 –30.3

Eurozone Agg Eq B EU EQ IRL 04/24 EUR 704.84 –0.7 –39.0 –29.9

Glbl Bd (EuroHdg) A GL BD IRL 04/24 EUR 1211.17 1.2 –5.3 –3.1

Glbl Bd (EuroHdg) B GL BD IRL 04/24 EUR 1280.32 1.3 –4.6 –2.5

Glbl Bd A EU BD IRL 04/24 EUR 1010.88 3.1 4.6 –1.6

Glbl Bd B EU BD IRL 04/24 EUR 1071.76 3.3 5.2 –1.0

Glbl Real Estate A OT EQ IRL 04/24 USD 618.75 –7.2 –51.9 –35.5

Glbl Real Estate B OT EQ IRL 04/24 USD 635.28 –7.0 –51.6 –35.1

Glbl Real Estate EH-A OT EQ IRL 04/24 EUR 585.85 –6.6 –49.3 –35.7

Glbl Real Estate SH-B OT EQ IRL 04/24 GBP 54.88 –7.4 –49.6 –35.2

Glbl Strategic Yield A EU BD IRL 04/24 EUR 1227.37 8.6 –17.6 –10.2

Glbl Strategic Yield B EU BD IRL 04/24 EUR 1307.93 8.8 –17.1 –9.6

Japan Equity A JP EQ IRL 04/24 JPY 10381.00 0.4 –36.1 –30.3

Japan Equity B JP EQ IRL 04/24 JPY 11019.00 0.6 –35.7 –29.9

PacBasn (Ex-Jap) Eq A AS EQ IRL 04/24 USD 1404.54 9.2 –43.1 –21.3

PacBasn (Ex-Jap) Eq B AS EQ IRL 04/24 USD 1492.77 9.4 –42.7 –20.8

Pan European Eq A EU EQ IRL 04/24 EUR 720.03 0.2 –38.9 –29.5

Pan European Eq B EU EQ IRL 04/24 EUR 764.42 0.4 –38.6 –29.1

US Equity A US EQ IRL 04/24 USD 674.10 0.7 –37.9 –22.2

US Equity B US EQ IRL 04/24 USD 718.82 1.0 –37.6 –21.7

US Small Cap A US EQ IRL 04/24 USD 988.87 –1.7 –36.6 –24.8

US Small Cap B US EQ IRL 04/24 USD 1055.07 –1.5 –36.2 –24.4

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Choice Global Value -C- GL EQ LUX 04/27 SEK 60.56 0.6 –40.5 –30.0

Choice Japan Fd JP EQ LUX 04/27 JPY 43.99 –2.2 –37.1 –31.7

Choice Jpn Chance/Risk JP EQ LUX 04/27 JPY 44.20 –1.3 –44.9 –32.6

Choice NthAmChance/Risk US EQ LUX 04/27 USD 3.04 8.6 –39.8 –22.8

Europe 2 Fd EU EQ LUX 04/27 EUR 0.71 1.8 –42.9 –32.9

Europe 3 Fd EU EQ LUX 04/27 EUR 3.10 1.5 –43.2 –33.1

Global Chance/Risk Fd GL EQ LUX 04/27 EUR 0.49 3.5 –31.4 –24.9

Global Fd GL EQ LUX 04/27 USD 1.60 –4.0 –42.9 –26.4

Intl Mixed Fd -C- NO BA LUX 04/27 USD 21.63 –5.9 –33.9 –18.4

Intl Mixed Fd -D- NO BA LUX 04/27 USD 15.26 –5.9 –33.9 –17.3

Wireless Fd OT EQ LUX 04/27 EUR 0.11 19.4 –25.8 –19.7

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 04/27 USD 4.85 7.0 –42.1 –19.6

Currency Alpha EUR -IC- OT OT LUX 04/27 EUR 10.62 –2.7 3.5 2.6

Currency Alpha EUR -RC- OT OT LUX 04/27 EUR 10.55 –2.9 3.0 2.4

Currency Alpha SEK -ID- OT OT LUX 04/27 SEK 102.54 –2.9 3.1 NS

Currency Alpha SEK -RC- OT OT LUX 04/27 SEK 113.00 –2.9 3.0 2.4

Generation Fd 80 OT OT LUX 04/27 SEK 6.78 6.2 –20.4 NS

Nordic Focus EUR NO EQ LUX 04/27 EUR 56.72 13.7 –38.8 NS

Nordic Focus NOK NO EQ LUX 04/27 NOK 62.16 13.7 –38.8 NS

Nordic Focus SEK NO EQ LUX 04/27 SEK 64.71 13.7 –38.8 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 04/27 USD 1.41 1.2 –37.0 –24.1

Ethical Global Fd GL EQ LUX 04/27 USD 0.60 –2.1 –41.1 –26.5

Ethical Sweden Fd NO EQ LUX 04/27 SEK 34.23 19.1 –20.0 –17.4

Europe Fd EU EQ LUX 04/27 USD 1.55 –0.1 –34.5 –27.2

Index Linked Bd Fd SEK OT BD LUX 04/27 SEK 13.09 0.1 3.7 4.2

Medical Fd OT EQ LUX 04/27 USD 2.54 –11.4 –26.7 –18.8

Short Medium Bd Fd SEK NO MM LUX 04/27 SEK 9.23 0.8 2.7 3.0

Technology Fd OT EQ LUX 04/27 USD 1.84 18.2 –28.4 –14.5

World Fd NO BA LUX 04/27 USD 1.68 1.1 –37.6 –18.2

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 04/27 EUR 1.27 0.1 1.1 1.7

Short Bond Fd SEK NO MM LUX 04/27 SEK 21.82 1.2 2.8 3.0

Short Bond Fd USD US MM LUX 04/27 USD 2.49 –0.3 0.9 2.2

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 04/27 SEK 9.95 –1.1 –2.9 –0.6

Alpha Bond Fd SEK -B- NO BD LUX 04/27 SEK 8.93 –1.1 –2.9 –0.6

Alpha Bond Fd SEK -C- NO BD LUX 04/27 SEK 24.91 –1.2 –3.0 –0.8

Alpha Bond Fd SEK -D- NO BD LUX 04/27 SEK 8.30 –1.2 –3.0 –0.8

Alpha Short Bd SEK -A- NO MM LUX 04/27 SEK 10.99 1.7 3.4 3.4

Alpha Short Bd SEK -B- NO MM LUX 04/27 SEK 10.30 1.7 3.4 3.4

Alpha Short Bd SEK -C- NO MM LUX 04/27 SEK 21.49 1.6 3.3 3.2

Alpha Short Bd SEK -D- NO MM LUX 04/27 SEK 8.93 1.6 3.3 3.2

Bond Fd SEK -C- NO BD LUX 04/27 SEK 41.86 0.7 9.8 6.0

Bond Fd SEK -D- NO BD LUX 04/27 SEK 12.56 0.7 8.6 5.4

Corp. Bond Fd EUR -C- EU BD LUX 04/27 EUR 1.09 –0.3 –7.8 –4.3

Corp. Bond Fd EUR -D- EU BD LUX 04/27 EUR 0.85 –0.3 –8.2 –4.5

Corp. Bond Fd SEK -C- NO BD LUX 04/27 SEK 10.57 –1.6 –12.7 –6.7

Corp. Bond Fd SEK -D- NO BD LUX 04/27 SEK 8.31 –1.6 –12.5 –6.6

Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/27 EUR 105.82 1.9 7.3 NS

Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/27 EUR 105.36 1.7 6.8 NS

Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS

Danish Mortgage Bond Fd SEK -RC- NO BD LUX 04/27 SEK 1128.77 1.7 6.8 NS

Flexible Bond Fd -C- NO BD LUX 04/27 SEK 21.20 1.6 6.3 4.5

Flexible Bond Fd -D- NO BD LUX 04/27 SEK 12.00 1.6 6.3 4.5

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 04/27 SEK 78.07 –2.5 –22.7 –15.1

Global Hedge I SEK -D- OT OT LUX 04/27 SEK 71.35 –2.5 –25.0 –16.3

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 04/27 USD 1.71 11.3 –45.1 –17.2

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 04/27 SEK 20.63 22.9 –27.4 –18.7

Europe Chance/Risk Fd EU EQ LUX 04/27 EUR 780.91 2.4 –46.0 –35.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT OT ARE 04/16 USD 895.97 –4.7 NS –13.1

UAE Blue Chip Fund Acc OT OT ARE 04/16 AED 5.37 17.0 –55.2 –15.7

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 04/24 EUR 27.36 –3.5 –6.9 –1.1

Bonds Eur Corp A OT OT LUX 04/23 EUR 21.33 2.9 –2.1 –2.1

Bonds Eur Hi Yld A OT OT LUX 04/23 EUR 14.60 9.8 –26.8 –19.3

Bonds EURO A OT OT LUX 04/23 EUR 39.72 0.6 6.7 4.2

Bonds Europe A OT OT LUX 04/23 EUR 38.00 0.3 6.5 3.3

Bonds US MtgBkSec A OT OT LUX 04/23 USD 23.36 –8.8 4.3 –2.3

Bonds US OppsCoreplus A OT OT LUX 04/23 USD 32.91 4.4 3.0 4.6

Bonds World A OT OT LUX 04/24 USD 38.07 –4.4 –3.7 5.0

Eq. China A OT OT LUX 04/24 USD 16.45 10.1 –39.4 –12.6

Eq. ConcentratedEuropeA OT OT LUX 04/24 EUR 20.50 –0.5 –40.5 –30.7
Eq. Eastern Europe A OT OT LUX 04/24 EUR 15.99 21.0 –55.8 –36.0
Eq. Equities Global Energy OT OT LUX 04/24 USD 14.15 –0.7 –46.4 –17.2
Eq. Euroland A OT OT LUX 04/24 EUR 8.54 –6.8 –39.9 –30.6
Eq. Euroland MidCapA OT OT LUX 04/24 EUR 14.67 1.9 –44.5 –33.5
Eq. EurolandCyclclsA OT OT LUX 04/24 EUR 14.56 6.0 –33.7 –21.8
Eq. EurolandFinancialA OT OT LUX 04/24 EUR 8.47 0.6 –47.6 –37.3
Eq. Glbl Emg Cty A OT OT LUX 04/24 USD 6.75 12.8 –47.7 –19.8
Eq. Global A OT OT LUX 04/24 USD 20.40 –3.0 –41.9 –26.8
Eq. Global Technol A OT OT LUX 04/23 USD 4.45 21.8 –29.3 –21.6
Eq. Gold Mines A OT OT LUX 04/24 USD 22.03 5.3 –22.5 –9.0
Eq. Japan Sm Cap A OT OT LUX 04/24 JPY 871.35 –3.8 –33.9 –37.6
Eq. Japan Target A OT OT LUX 11/26 JPY 1485.42 –8.1 –18.7 –22.7
Eq. Pacific A OT OT LUX 04/24 USD 6.71 5.2 –45.2 –20.3
Eq. US ConcenCore A OT OT LUX 04/24 USD 17.84 9.8 –27.4 –15.0
Eq. US Lg Cap Gr A OT OT LUX 04/24 USD 11.93 10.7 –39.0 –21.4
Eq. US Mid Cap A OT OT LUX 04/23 USD 21.79 8.7 –40.3 –18.7
Eq. US Multi Strg A OT OT LUX 04/23 USD 16.25 1.7 –40.7 –25.7
Eq. US Rel Val A OT OT LUX 04/23 USD 15.42 –0.8 –42.4 –30.7
Eq. US Sm Cap Val A OT OT LUX 04/24 USD 12.32 –4.8 –45.9 –34.0
Eq. US Value Opp A OT OT LUX 04/24 USD 12.60 –2.8 –46.7 –33.7
Money Market EURO A OT OT LUX 04/24 EUR 27.29 0.6 3.6 3.8
Money Market USD A OT OT LUX 04/24 USD 15.80 0.4 2.0 3.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 04/27 JPY 8036.00 –6.6 –42.3 –36.8
YMR-N Japan Fund OT OT IRL 04/27 JPY 9213.00 –2.4 –38.5 –32.4
YMR-N Low Price Fund OT OT IRL 04/27 JPY 12405.00 –4.4 –35.8 –32.8
YMR-N Small Cap Fund OT OT IRL 04/27 JPY 5749.00 –10.4 –41.0 –38.9

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 04/27 JPY 4139.00 –1.5 –45.0 –35.2
Yuki 77 General JP EQ IRL 04/27 JPY 5760.00 –2.4 –42.0 –32.9
Yuki 77 Growth JP EQ IRL 04/27 JPY 5526.00 –6.6 –44.2 –38.1
Yuki 77 Income AS EQ IRL 04/27 JPY 4801.00 –6.1 –36.7 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/27 JPY 6035.00 –3.3 –39.7 –34.4
Yuki Chugoku Jpn Gro JP EQ IRL 04/27 JPY 4592.00 –10.2 –44.5 –36.2
Yuki Chugoku JpnLowP JP EQ IRL 04/27 JPY 7560.00 –7.7 –32.5 –29.8
Yuki Chugoku JpnPurGth OT OT IRL 02/09 JPY 3989.00 –14.7 –45.6 –38.5

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 04/27 JPY 6361.00 –6.0 –43.2 –35.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/27 JPY 4186.00 –8.0 –46.0 –35.3
Yuki Hokuyo Jpn Inc JP EQ IRL 04/27 JPY 4767.00 –9.7 –39.0 –31.7
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/27 JPY 4227.00 –10.2 –41.2 NS

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/27 JPY 3951.00 –7.0 –49.3 –37.8
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/27 JPY 4215.00 –6.2 –48.7 –40.0
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/27 JPY 5920.00 –3.0 –45.1 –35.9
Yuki Mizuho Jpn Gen OT OT IRL 04/27 JPY 7826.00 –2.4 –39.0 –34.2
Yuki Mizuho Jpn Gro OT OT IRL 04/27 JPY 5810.00 –7.1 –40.7 –37.1
Yuki Mizuho Jpn Inc OT OT IRL 04/27 JPY 7221.00 –9.2 –38.9 –32.4
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/27 JPY 4689.00 –5.9 –40.9 –33.6
Yuki Mizuho Jpn LowP OT OT IRL 04/27 JPY 10864.00 –4.1 –30.6 –28.9
Yuki Mizuho Jpn PGth OT OT IRL 04/27 JPY 7175.00 –6.1 –44.9 –37.6
Yuki Mizuho Jpn SmCp OT OT IRL 04/27 JPY 5566.00 –9.2 –43.9 –38.8
Yuki Mizuho Jpn Val Sel OT OT IRL 04/27 JPY 5058.00 –2.6 –38.6 –32.0
Yuki Mizuho Jpn YoungCo OT OT IRL 04/27 JPY 2294.00 –3.9 –46.9 –46.7

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 04/27 JPY 4415.00 –1.9 –46.4 –36.6
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 04/27 JPY 4057.00 –7.1 –45.0 –37.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/27 JPY 4956.00 –2.8 –40.2 –33.8

Continued from previous page

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 02/27 USD 34.46 –10.3 –1.0 5.6

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 02/27 USD 1358.87 0.5 4.1 5.9

CMA MultHdge Arbtrge OT OT CYM 02/27 USD 1753.22 0.7 –9.6 –2.6

CMA MultHdge Balncd OT OT CYM 02/27 USD 1252.26 0.4 4.8 5.8

CMA MultHdge Growth OT OT CYM 02/27 USD 1712.79 2.7 7.0 6.4

CMA MultiHdge Lvrgd OT OT CYM 02/27 USD 995.18 –0.3 1.6 6.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 02/27 EUR 98.64 0.2 –23.0 –9.2

D'Auriol Opp F3 EUR EU MM CYM 01/30 EUR 1001.61 0.6 –24.2 –12.3

n HARMONY CAPITAL
email: info@harmonycapitalfund.com
Harmony Cap Ltd A USD OT OT BMU 01/30 USD 2057.10 –0.5 –5.2 –4.7

Harmony Cap Ltd B EUR OT OT BMU 01/30 EUR 1990.70 –0.8 –4.6 –4.9

Harmony Cap Ltd D USD OT OT BMU 01/30 USD 1178.50 –0.5 –5.6 –5.1

Harmony Cap Ltd E EUR OT OT BMU 01/30 USD 1145.50 –0.8 –4.8 –5.2

Harmony Cap Ltd F GBP OT OT BMU 01/30 GBP 1002.20 –0.6 –4.0 –4.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 04/09 USD 606.05 34.4 –62.4 –38.4

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 03/31 EUR 218.46 1.7 16.8 30.0

Horseman EmMkt Opp USD GL EQ USA 03/31 USD 221.89 1.1 14.3 30.0

Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 212.41 1.5 8.0 18.3

Horseman EurSelLtd USD EU EQ GBR 03/31 USD 220.70 1.5 6.9 18.4

Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 479.05 –2.7 14.5 25.9
Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 479.05 –2.7 14.5 25.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7
Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2
Global Absolute OT OT GGY 04/10 GBP 0.95 0.7 NS NS
Global Absolute USD OT OT GGY 04/10 USD 1.77 0.5 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 03/31 EUR 73.25 –4.0 –32.5 –15.1
Special Opp Inst EUR OT OT CYM 03/31 EUR 68.99 –3.9 –32.1 NS
Special Opp Inst USD OT OT CYM 03/31 USD 77.75 –3.7 –29.9 –12.6
Special Opp USD OT OT CYM 03/31 USD 76.51 –3.9 –30.4 –13.3

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 03/31 EUR 121.36 1.7 –12.8 –2.8
GH Fund CHF Hdg OT OT JEY 03/31 CHF 100.80 1.0 –15.9 –6.4
GH Fund EUR Hdg (Non-V) OT OT JEY 03/31 EUR 110.02 1.4 –15.0 –5.1
GH Fund GBP Hdg OT OT JEY 03/31 GBP 119.65 1.5 –15.1 –4.3
GH Fund Inst EUR OT OT JEY 03/31 EUR 89.36 7.0 NS NS
GH Fund Inst JPY OT OT JEY 03/31 JPY 8528.54 1.5 –13.5 NS
GH Fund Inst USD OT OT JEY 03/31 USD 100.44 1.8 –12.9 –3.1
GH FUND S EUR OT OT CYM 03/31 EUR 114.98 1.7 –14.5 –4.3
GH FUND S GBP OT OT JEY 03/31 GBP 119.56 1.6 –14.0 –3.3
GH Fund S USD OT OT CYM 03/31 USD 134.39 1.8 –12.5 –2.6
GH Fund USD OT OT GGY 12/31 USD 243.74 –16.6 –16.6 –2.8
Hedge Investments OT OT JEY 03/20 USD 126.63 2.2 NS NS
Leverage GH USD OT OT GGY 03/31 USD 100.10 2.6 –30.7 –14.0
MultiAdv Arb CHF Hdg OT OT JEY 03/31 CHF 85.43 1.7 –21.6 –13.5
MultiAdv Arb EUR Hdg OT OT JEY 03/31 EUR 92.40 2.2 –20.8 –12.4
MultiAdv Arb GBP Hdg OT OT JEY 03/31 GBP 99.70 2.9 –21.0 –12.0
MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS
MultiAdv Arb S EUR OT OT CYM 03/31 EUR 97.88 2.3 –20.1 –11.4
MultiAdv Arb S GBP OT OT CYM 03/31 GBP 102.65 2.9 –19.9 –10.7
MultiAdv Arb S USD OT OT CYM 03/31 USD 111.28 2.7 –18.0 –9.8
MultiAdv Arb USD OT OT GGY 03/31 USD 172.95 2.5 –19.0 –11.0

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 03/31 USD 107.83 0.7 –14.9 –6.7
Asian AdbantEdge EUR OT OT JEY 03/31 EUR 91.62 3.3 –17.3 –4.9
Asian AdvantEdge OT OT JEY 03/31 USD 166.69 2.9 –16.3 –3.5
Emerg AdvantEdge OT OT JEY 03/31 USD 145.28 3.5 –25.1 –8.1
Emerg AdvantEdge EUR OT OT JEY 03/31 EUR 81.32 3.5 –27.4 –10.3
Europ AdvantEdge EUR OT OT JEY 03/31 EUR 114.93 –0.3 –15.5 –9.4
Europ AdvantEdge USD OT OT JEY 03/31 USD 121.34 –0.6 –14.6 –8.6
Japan AdvantEdge JPY OT OT JEY 03/31 JPY 7776.09 –3.8 –10.2 –9.8

Japan AdvantEdge USD OT OT JEY 03/31 USD 90.64 –3.7 –8.8 –7.2

Lvgd Alpha AdvantEdge OT OT JEY 03/31 USD 86.67 1.0 –33.0 –18.8

Trading AdvantEdge OT OT GGY 03/31 USD 146.97 –3.1 0.5 16.5

Trading AdvantEdge EUR OT OT GGY 03/31 EUR 133.83 –2.8 1.3 15.8

Trading AdvantEdge GBP OT OT GGY 03/31 GBP 140.98 –3.1 3.9 17.8

US AdvantEdge OT OT JEY 03/31 USD 104.65 2.3 –14.5 –5.9

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200

Email: contact@integratedai.com - Website: www.integratedai.com

Altipro OT OT FRA 03/31 EUR 189.94 –22.8 –25.1 –12.0

Integrated Dir Trading EUR OT OT CYM 01/30 EUR 104.89 2.9 –1.1 7.0

Integrated Emg Markets EUR OT OT CYM 01/30 EUR 69.49 –2.4 –30.2 –15.0

Integrated European EUR OT OT CYM 01/30 EUR 149.76 0.5 3.5 0.3

Integrated Event Driven EUR OT OT CYM 01/30 EUR 82.99 1.4 –20.2 –8.9

Integrated Lg/Sh Sel F EUR OT OT CYM 01/30 EUR 86.33 0.8 –10.3 –3.1

Integrated MultSt B EUR OT OT VGB 01/30 EUR 116.51 3.2 –15.1 –5.6

Integrated Relative Value EUR OT OT CYM 01/30 EUR 90.62 1.1 –10.2 –3.0

n KREDIETBANK LUXEMBOURG

www.kbl.lu Fax : +352 47 97 73 911

KBL SPOP Investing OT OT LUX 09/30 EUR 1902.24 –13.7 –12.4 0.9

KBL SPOP Investing OT OT LUX 09/30 USD 1829.54 –14.3 –12.7 1.6

n MERIDEN GROUP

Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com

Antanta Combined Fund EE EQ AND 04/24 USD 226.82 18.1 NS –47.9

Antanta MidCap Fund EE EQ AND 04/24 USD 313.87 8.3 NS –53.0

Meriden Opps Fund GL OT AND 04/22 EUR 83.89 –3.7 –21.7 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 01/30 USD 1220.59 NS –14.9 –4.7

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/21 USD 73.81 –11.4 20.9 25.1
Superfund GCT USD* OT OT LUX 04/21 USD 3287.00 –10.0 8.4 13.0
Superfund Gold A (SPC) OT OT CYM 04/21 USD 1065.57 –8.3 –7.7 18.9
Superfund Gold B (SPC) OT OT CYM 04/21 USD 1197.03 –11.2 –8.3 20.8
Superfund Q-AG* OT OT AUT 04/21 EUR 8248.00 –5.9 8.7 12.3

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 02/27 USD 183.52 –0.1 9.3 10.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 03/31 EUR 1278.17 –1.2 –2.1 11.1
Winton Evolution GBP GL OT VGB 03/31 GBP 1260.86 –1.1 –1.3 12.5
Winton Evolution JPY GL OT VGB 02/27 JPY 115254.95 0.7 –3.8 7.1
Winton Evolution USD GL OT CYM 03/31 USD 1251.18 –1.0 –2.3 11.6
Winton Futures EUR GL OT VGB 03/31 EUR 204.77 –0.5 8.6 22.5
Winton Futures GBP GL OT VGB 03/31 GBP 220.50 –0.7 9.5 24.1
Winton Futures JPY Lead Series 2 GL OT VGB 03/31 JPY 14524.76 –1.6 4.7 19.0
Winton Futures USD GL OT VGB 03/31 USD 726.91 –0.9 7.7 22.8

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 04/16 EUR 131.95 11.1 –11.7 1.6
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 04/16 USD 285.70 10.4 –10.5 3.8

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 03/31 USD 1251.33 –1.8 –1.8 –0.5 –18.7 –8.8

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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CORPORATE NEWS

By Miguel Bustillo

And Christopher Lawton

Best Buy Co. is rapidly expand-
ing its private-label electronics busi-
ness in a gamble to gain a key com-
petitive advantage over rivals such
as Wal-Mart Stores Inc. and Ama-
zon.com Inc.

Best Buy believes it can prosper
in private-label electronics—an area
that has historically flummoxed U.S.
retailers—by using the mountains of
customer feedback it collects from
its stores to make simple innova-
tions to established electronic gadge-
try. The move comes as Best Buy’s po-
sition in the consumer electronics
market has strengthened in the past
year following the liquidation of
former rival Circuit City Stores Inc.

Sales of Best Buy private-label
electronics soared 40% during the
past fiscal year, which ended Feb.
28, even as the company’s overall
sales and profits sank.

Popular products included a glo-
bal-positioning system with Google
Inc. search capabilities, a high-defi-
nition radio receiver that displayed
the names of songs, and stripped-
down digital picture frames without
pricey extras such as music-players.

Retail experts believe the largest
U.S. electronics chain by sales could
further distance itself from competi-
tors if itsexclusive electronics linesde-
velop the type of brand loyalty Sears
Holdings Corp. enjoys with its Ken-
more appliances and Craftsman tools.

Best Buy now sells hundreds of
electronic products under an um-
brella of five house brands that in-
cludes Insignia and Dynex televi-
sions, Rocketfish video cables, Geek
Squad flash drives and Init electron-
ics cases and accessories.

But Best Buy’s private-label gam-
bit has its perils. Promotion of its
own brands threatens to strain rela-
tionships with some product makers,
which are now competing against
the retailer. And the reputation of the
private brands is a two-edged sword,
with potential to lift Best Buy’s ap-
peal to customers, or tarnish its over-
all reputation for quality.

That risk flared up for the Rich-

field, Minn.-based retailer April 2,
when it recalled 13,000 26-inch In-
signia TVs amid reports that two
had caught fire. The recall also in-
cluded a $100 portable power de-
vice that had combusted.

“All manufacturers face these
challenges, and we are ready for
them,” Best Buy spokeswoman Kelly
Groehler said of the recalls.

As it reaches for market share,
Best Buy is shutting out some low-
priced brands that compete directly
with its offerings. One notable exam-
ple: Vizio Inc.’s flat-panel televi-
sions, which are sold at Wal-Mart
and Costco Wholesale Corp. and are
among the top sellers in the U.S.,
along with Sony Corp. and Samsung
Electronics Co. Ltd.

The Irvine, Calif., television
maker has talked with Best Buy
about selling in its stores, but wor-
ries that Best Buy would give its
products short-shrift. “We couldn’t
go in and be constrained by com-
ments like, ‘Don’t hurt my house
brand,’ ” said Vizio co-founder
Laynie Newsome.

Best Buy acknowledges that it is
choosing not to carry some low-
priced electronics brands that
would compete with its private-la-
bel offerings.

Best Buy’s share of the fast-grow-
ing flat-screen TV market more than
doubled in the past year, according
to market-research firm iSuppli
Corp. Insignia and Dynex televisions

made up 4.9% of flat-screen televi-
sions sold last December. Best Buy
brands had only 2.3% of the pie a
year earlier, according to iSuppli.

“I don’t see why they would want
to have another value brand in the
mix anymore,” said iSuppli televi-
sion analyst Riddhi Patel. “They
have hit on a good model.”

Even before the recession forced
a new emphasis on budget options,
retailers have been building private-
label product lines because they typ-
ically generate higher profits for the
store than selling other brands. So
far the trend has been most success-
ful in the grocery business.

Electronics have fared worse, be-
cause consumers see products such
as mobile phones as brand-driven
status symbols. Technological ad-
vances make it difficult for retailers
to develop relevant products with-
out investing huge sums in research.

Earlier this decade, Wal-Mart ex-
perimented with an inexpensive elec-
tronics line called iLO before drop-
ping it to refocus on name brands.

Best Buy struggled trying to sell
computers under its own house
brand, VPR Matrix, launched in
2001 and phased out in 2003. Best
Buy began another private label
push in 2004. Earlier Best Buy Blu-
ray players and digital converter
boxes were identical to electronics
sold at Wal-Mart and Radioshack
Corp. stores, because they were
made by the same Chinese factories.

Best Buy sells itself more
Electronics retailer
sees big potential
for private labels

Condé Nast shutters Portfolio

GLOBAL BUSINESS BRIEFS

Strabag AG

Russian tycoon Oleg Deripas-
ka’s holding company Basic Ele-
ment, or Bazel, said Monday it will
cede its 25% stake in Austrian con-
struction company Strabag AG to
the current core shareholders by
the end of the week. The stake will
be handed over to Austrian bank
Raiffeisen Zentralbank Österre-
ich AG and the family fund of Stra-
bag Chief Executive Hans Peter Ha-
selsteiner, which both own 25%
stakes in Strabag, Bazel said. Mr.
Deripaska will still have two seats
on Strabag’s supervisory board
and will retain one personal share
in the company, with an option to
buy back his stake by December,
which could be extended until Octo-
ber 2011. Strabag wasn’t available
for immediate comment.

Best Buy’s house brands include Insignia and Dynex televisions. Above, customers
with an Insignia flat-panel TV at a Best Buy store in Greensboro, N.C., in January.

Kirin Holdings Co.

Kirin Holdings Co. offered to pay
3.3 billion Australian dollars
(US$2.38 billion) to buy out Austra-
lian brewer and winemaker Lion
Nathan Ltd., in a deal that will boost
the Japanese group’s exposure to
the lucrative Australian market. The
offer underscores a trend of Japa-
nese acquisitions of Australian food
and beverage makers. Japanese ri-
val Suntory Ltd. recently bought Fru-
cor, a Groupe Danone SA unit based
in Australia and New Zealand, while
Asahi Breweries Ltd. bought
Schweppes, Cadbury PLC’s Austra-
lian drinks business. Kirin, which al-
ready holds 46% of the beverage
company, is offering A$11.50 a share
in cash, plus a separate cash pay-
ment of 72 Australian cents a share
to be paid by Lion Nathan, for the re-
maining shares.

PetroChina Co.

Low Chinese energy demand
drags down first-quarter net

PetroChina Co. said its first-
quarter net profit fell 35% from on
lower oil prices and weaker energy
demand. Net profit was 18.96 billion
yuan ($2.78 billion), down from
29.31 billion yuan a year earlier. Rev-
enue at PetroChina, the largest
listed Chinese oil firm by capacity,
fell 30% to 181.58 billion yuan. The
International Energy Agency ex-
pects China’s oil demand to contract
0.8% this year, revising a forecast
made earlier for growth of 0.6%. Chi-
na’s gross domestic product rose
6.1% in the first quarter from a year
earlier, the worst quarterly growth
in nearly two decades. PetroChina
said that its crude-oil output in the
first quarter fell 5.7% from a year ear-
lier to 205.7 million barrels.

Bayer AG

Bayer AG said it has stopped its
Phase III trial of Nexavar as a skin-
cancer treatment because it
wasn’t as effective as hoped.
“We’re disappointed with the re-
sults of the study and that the ther-
apy did not bring benefit to pa-
tients with melanoma, a histori-
cally difficult tumor to treat,” said
Dimitris Voliotis, vice president in
Global Clinical Oncology at Bayer
HealthCare. The German pharma-
ceutical company is jointly devel-
oping Nexavar with California-
based Onyx Pharmaceuticals Inc. A
spokesman for Bayer said it will
keep concentrating on treating
lung, breast, liver and kidney can-
cer with its fastest-growing drug.
He added that the Œ750 million
($993 million) annual-sales fore-
cast for Nexavar didn’t include the
drug’s possible use in skin cancer.

—Compiled from staff
and wire service reports.

Corning Inc.

Corning Inc. posted a sharp de-
cline in its first-quarter sales, but
stronger-than-expected demand for
glass used in making flat-screen tele-
vision sets helped the company eke
out a profit. Chief Executive Wendell
Weeks said demand for Corning’s
glass picked up sooner than it ex-
pected. The Corning, N.Y., company
boosted its estimate for 2009’s liq-
uid-crystal-display glass market to a
range of 2.1 billion to 2.2 billion
square feet from two billion. It ex-
pects LCD television units to in-
crease 18% this year, double Corn-
ing’s prior forecast. Corning re-
ported quarterly net income of
$14 million, or a penny a share, down
99% from $1.03 billion, or 64 cents a
share, a year earlier. Revenue fell
39% to $989 million.

Telekomunikacja Polska

European Union regulators on
Monday charged Polish and Slovak
telecommunications operators with
monopoly abuse, saying it suspected
that Telekomunikacja Polska SA
and Slovak Telekom AS tried to
hinder rivals from offering broad-
band Internet. The European Com-
mission, the EU’s executive arm, said
it would deal with each case sepa-
rately and that there was no deadline
for a final decision on whether they
broke the law, which could see them
fined up to 10% of their annual global
revenue. Slovak Telekom is 51%
owned by Deutsche Telekom AG, Eu-
rope’s biggest telecom company,
while France Télécom SA owns a
48.6% stake in Telekomunikacja Pol-
ska. Telekomunikacja Polska said it
was cooperating with the commis-
sion. Slovak Telekom couldn’t be
reached for comment.
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By Russell Adams

Condé Nast Publications said it
is closing Portfolio, the glossy busi-
ness magazine it launched with

fanfare two years ago.
Portfolio staffers learned of the

decision in a meeting Monday morn-
ing with the magazine’s editor in
chief, Joanne Lipman.

Under its chairman, Si Newhouse,
Condé Nast has been known for its pa-
tience with money-losing titles and
previously appeared ready to give
Portfolio at least until the second half
of the year. But ad declines across the
company’s magazines, including the
ones that traditionally could be
counted on to cover losses at under-
performing properties, have forced
the publisher to shorten its leash.

The news comes about six
months after Condé Nast sharply re-
duced the staff of the magazine and
cut its frequency from monthly to 10
times a year, in a move executives
said would buy the publication more
time to stem huge losses.

But with downward pressure on
advertising showing no signs of eas-

ing, Condé Nast executives said they
determined the outlook was too dire
to keep the publication alive.

The closure of Portfolio is a sign
of just how challenging the ad envi-
ronment is for magazines, which
like newspapers have been losing
readers and advertisers to the Web.

“While the unprecedented na-
ture of these times has made busi-
ness and the economy the main
topic of conversation, it has also
led to high levels of uncertainty
and a tremendous reduction in ad
spend in the five key sectors Port-
folio’s business model depends
on,” David Carey, group publisher
of the collection of Condé Nast ti-
tles that includes Portfolio, wrote
in an email.

Condé Nast, which also pub-
lishes Vogue, the New Yorker, Glam-
our, Bon Appétit and other maga-
zines, is a unit of closely held Ad-
vance Publications.

Kohlberg Kravis Roberts & Co.

Kohlberg Kravis Roberts & Co.
emerged as the likely winner in the
roughly $2 billion auction of An-
heuser-Busch InBev NV’s South Ko-
rean beer business, in one of the larg-
est leveraged buyouts this year.
KKR, which was vying with two
other private-equity groups for Ori-
ental Brewery Co.—South Korea’s
second-largest brewer after Hite
Brewery Co.—has been chosen as
the preferred bidder, according to
people familiar with the matter. Spe-
cific details of the tentative agree-
ment couldn’t be learned, and a final
deal may not be reached for several
days. An official at Oriental Brewery
earlier in the day said a decision
hadn’t been made on a sale of the
company. Spokespeople for Leuven,
Belgium-based AB InBev and for
KKR declined to comment.

Sibir Energy PLC

London-listed oil company Si-
bir Energy PLC on Monday con-
firmed that Russian oil major JSC
Gazprom Neft has acquired 65 mil-
lion shares in the company, repre-
senting a 16.95% stake and further
boosting the state’s share of Rus-
sia’s oil production. Last week,
Gazprom Neft, the oil arm of state
gas company OAO Gazprom, of-
fered to buy minority shares in Si-
bir Energy for 500 pence each,
which would give the deal a value
of £325 million ($476 million). Gaz-
prom Neft trumped an earlier bid
from TNK-BP, BP PLC’s Russian
joint venture. Sibir Energy con-
firmed the deal and the offer price,
but declined to confirm the overall
deal price. Trading in Sibir Energy
shares at London’s Alternative In-
vestment Market was suspended
in February.

Executive Travel Program

Guests and clients of 320
leading hotels receive
The Wall Street Journal
Europe daily, courtesy of
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China imposes conditions
on merger of plastics firms
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Japan sees GDP decline
at a record 3.3% on year

Bank warns Asia on climate
ADB says cutbacks
in rice output to hurt
region’s southeast
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A Filipino farmer in North Cotabato province inspects his rice crop after it was damaged by floods and pests, a recipe for a
failed harvest. The ADB says climate change could seriously jeopardize rice production in Southeast Asia.
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By Aaron Back

And J.R. Wu

BEIJING—China again displayed
its growing regulatory clout in glo-
bal mergers as its Commerce Minis-
try imposed conditions on plastics
company Mitsubishi Rayon Co.’s ac-
quisition of U.K.-based Lucite Inter-
national Group Ltd.

Japan-based Mitsubishi Rayon
said Monday it expects to complete
the $1.6 billion purchase around the
end of next month, now that it has
clearance from antitrust authorities
in all countries affected by the deal.

China’s Commerce Ministry on
Friday said the deal raised antitrust
concerns because the combined
company would have a 64% market
share in China for methylmethacry-
late, a compound known as MMA
that is used in the production of plas-
tics. Under the ministry’s terms, Lu-
cite International will spin off half
of its production capacity in China
within five years and will have to
sell MMA at cost to a third party in
China. The ministry for five years
barred Mitsubishi Rayon from ac-
quiring any Chinese producer of
MMA or related products, or from

building new factories in China to
make such products.

The decision was the third major
transaction involving foreign compa-
nies to go through the Commerce
Ministry since China’s new Antimo-
nopoly Law came into effect last
year. Because so many companies
now have operations in China, it has
become one of the major global anti-
trust regulators that companies
must clear for international mergers.

The Commerce Ministry in No-
vember approved Belgian-Brazilian
beer giant InBev NV’s acquisition of
Anheuser-Busch Cos. but put restric-
tions on the combined firm’s invest-
ments in China. In March the minis-
try rejected the proposed purchase
of Huiyuan Juice Group Ltd. by Coca-
Cola Co. The Coke ruling was criti-
cized for not being backed up with
analysis of how the deal would af-
fect the industry.

In a note Monday, U.S.-based law
firm Orrick, Herrington & Sutcliffe
LLP said the Lucite decision follows
a similar “troubling pattern,” be-
cause it doesn’t give sufficient expla-
nations or evidence to support its
conclusion that the merger would af-
fect competition.

By Takashi Mochizuki

TOKYO—The Japanese reces-
sion is expected to deepen as the gov-
ernment warned Monday that the
economy is forecast to contract by a
record 3.3% in the current fiscal
year, due to weaker overseas de-
mand for its exports.

The government had initially
forecast in December that domestic
growth in the fiscal year that began
April l would be flat. The new figure
is much worse than the 1.5% decline
recorded in the fiscal year ending
March 1999, which was the worst
performance since the government
began measuring growth in 1955.

The government usually com-
piles an economic forecast in Decem-
ber and revises it in the summer. An
unusually early and pessimistic re-
view this year suggests the govern-
ment’s readiness to take aggressive
steps to pull the economy out of its
deepest slump in the postwar era.

Japan’s GDP contracted at an annu-

alized pace of 12.1% during the Octo-
ber to December period, and the Cabi-
net Office said it may shrink by about
14% during the Januaryto March quar-
ter. If the January-to-March forecast
is correct, the economy will have con-
tracted by 3.1% in the year ended
March 31. The revised forecast also
showed that Japan’s exports may fall
by 27.6% year-to-year, compared with
a 3.2% fall expected earlier. Industrial
production is expected to fall 23.4% in
the current fiscal year ending March
31, 2010, against the previous forecast
for a 4.8% decline.

The government Monday also fi-
nalized and submitted to Parlia-
ment a supplementary budget bill to
fund the latest stimulus package,
which includes 15.4 trillion yen
(US$158.14 billion) in fresh fiscal
spending. Since last year, Prime Min-
ister Taro Aso and predecessor Ya-
suo Fukuda have compiled three
stimulus packages of 75 trillion yen,
including fresh spending and other
measures, such as loan guarantees.

By Patrick Barta

And Leigh Murray

BANGKOK—Economic damage
from climate change will hit South-
east Asia harder than other regions
and seriously jeopardize production
of rice, the world’s most important
food crop, according to a report by
the Asian Development Bank.

The report, released Monday in
Bangkok, found that the total cost of
lost agricultural production and
other negative impacts from cli-
mate change would be equivalent to
as much as 6.7% of gross domestic
product in major Southeast Asian
countries by the end of this century,
more than double the 2.6% loss esti-
mated for the world as a whole.

It also found that rice yields
would decline by as much as 34% in
Indonesia and 75% in the Philip-
pines, while Thailand and Vietnam,
among the world’s biggest export-
ers of the food, would also experi-
ence declines.

Southeast Asia “will have to do
something” to offset those losses, in-
cluding making new investments to
maintain agricultural production,

says Juzhong Zhuang, an economist
at the ADB.

The vulnerability of Southeast
Asia stems largely from its geogra-
phy, which includes the vast archi-
pelago of Indonesia and other low-
lying nations such as Thailand and
Vietnam with long coastlines. Some
80% of the region’s population and
much of its economic activity are
within 100 kilometers of the coast,
the ADB said. Southeast Asia’s econ-
omy also relies heavily on agricul-
ture and forestry, both of which may
be affected significantly by chang-
ing weather patterns.

Economists and scientists are still
debating how emissions will affect cli-
mate in Asia, though generally they
agree that weather patterns should
become more volatile. The ADB, for
its part, said it believes Thailand, Viet-
nam and Indonesia will experience
drier weather over the next several
decades, with that pattern possibly
reversing later in the century.

Annual mean temperatures in
those countries and the Philippines
could rise by as much as 4.8 degrees
Celsius by 2100 compared with 1990
levels, while sea levels could in-
crease by 70 centimeters.

Those changes, especially the
higher temperatures and a rising in-
cidence of storms, could combine to
cut rice yields and otherwise dam-
age crops, the ADB said.

In debates on global climate

change, Southeast Asia has tradition-
ally received less scrutiny than
other areas because it remains a rela-
tively small contributor to green-
house-gas emissions, accounting for
about 12% of the world’s total. But
the region’s role as a key supplier of
rice and other agricultural commodi-
ties means any negative impact on
farming could have big ripple ef-
fects, driving food prices higher.

The ADB report is only the latest
in a series of papers arguing that cli-
mate changes related to emissions
will reduce world food production.
The Food and Agriculture Organiza-
tion of the United Nations has
warned of increased risk of crop fail-
ures from floods and other weather
changes, as well as the emergence of
new pests and diseases that flourish
at specific temperatures.

Some agricultural experts be-
lieve Southeast Asia still has room
to expand production of rice and
other crops, especially in parts of
Cambodia and Laos that have tradi-
tionally had low yields, but could be
lifted by more investment in irriga-
tion and better seed varieties.

Some countries, including Indo-
nesia, already have boosted produc-
tion. But many economists believe
those gains will be hard to sustain,
and many fear a new surge in food
prices could occur once the world
economy recovers from its current
recession and demand accelerates.
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By Peter Wonacott

NEW DELHI—The Sri Lanka gov-
ernment on Monday said it backed
off an offensive that has devastated
the separatist Tamil Tigers but
forced hundreds of thousands of
people to flee what is Asia’s longest-
running civil war.

President Mahinda Rajapaksa
said “combat operations have
reached their conclusion”
and security forces would
no longer use heavy-caliber
guns, combat aircraft and
aerial weapons that might
injure or kill civilians.

The president’s state-
ment, however, said troops
“will continue their at-
tempts to rescue civilians
held hostage,” an indication
that hostilities aren’t over.

The plight of unarmed ci-
vilians has assumed a cen-
tral role in the 26-year-old
conflict. Both sides have sought to
deflect criticism by accusing the
other of endangering civilians. The
Tamil Tigers say Sri Lankan troops
and artillery have killed thousands;
the government says the rebels are
holding thousands as hostages to de-
lay the war’s end.

“They are now being used as a bar-
gaining chip,” said Sri Lanka’s for-
eign secretary, Palitha T.B. Kohona.
“They must let the civilians go.”

Foreign-aid groups worry the
war has unleashed a torrent of refu-
gees that has overstretched the gov-

ernment and jeopardized the poten-
tial for a durable peace.

Unicef estimates that recent
fighting has caused 100,000 people
to flee, and that a quarter of a million
are now seeking aid after escaping
the conflict zone. The U.N. also esti-
mates the fighting has killed about
6,500 civilians since the start of the
year, adding to a death toll of 70,000
from the start of the war in 1983.

Those who arrive at
overcrowded camps are
battling dysentery and
malnutrition while medi-
cal personnel have been
coping with inadequate
supplies, according to a
U.N. official involved in
the relief effort. Part of
the reason the camps are
so crowded, he added, is
that the govern-
ment is attempt-
ing to screen out
rebels before the

refugees can be released
and resettled.

“Their focus has been
on national security,” said
the official, who asked not
to be identified when
speaking critically of the
government. “That’s no
way to prepare for a hu-
manitarian operation.”

The resettlement of ref-
ugees represents an urgent task
for the government. Officials esti-
mate that rebuilding the strife-
torn eastern part of the country

has cost $1 billion, and reconstruc-
tion in the north, where fighting
continues, will total five times
that amount. The government is
seeking aid to rebuild roads and re-
vive industry; it has applied for
$1.9 billion from the International
Monetary Fund.

The humanitarian situation in
Sri Lanka has drawn the attention of
foreign governments, including the
U.S. and neighbor India. On Satur-
day, acting U.S. State Department
Spokesman Robert Wood called for
the Tamil Tigers to “lay down arms
to a neutral third party,” and for the
Sri Lankan government to offer am-
nesty for most rebels. India—home
to a sizeable Tamil population—also
has urged an end to hostilities. Offi-
cials have streamed in to Colombo,
the capital, in recent weeks in an ef-

fort to cool tensions.
Mr. Kohona, the foreign

secretary, said the role of
other countries in ending
hostilities has been exag-
gerated. He also said Mon-
day’s statement from the
government that it would
tone down its offensive
was unrelated to an earlier
call by the Tamil Tigers for
a unilateral ceasefire.
“They are down on their
backs and getting their
heads kicked in,” said Mr.

Kohona. “To ask for a cease-fire is a
bit humorous.”

The Tamil Tigers arose from Sri
Lanka’s ethnic Tamil minority,

which has been fighting for an inde-
pendent state country against the
government, largely controlled by
the majority Sinhalese. Velupillai
Prabhakaran formed the Liberation
Tigers of Tamil Eelam, or LTTE, in
the late 1970s, building it into a for-
midable fighting force. It was later
branded a terrorist organization by
the U.S. and other countries, but con-
tinued to find support and funding
among the Tamil diaspora.

A senior Sri Lankan military of-
ficial said the government be-
lieved the rebel chief is still in the

country, trapped in a tiny wedge of
territory along the country’s north-
east coastline. The military officer
said there wasn’t any information
to suggest Mr. Prabhakaran had
been able to flee Sri Lanka using
one of the submarines or planes
the Tigers had built.

On Monday, Sri Lanka’s navy said
it destroyed one Tamil Tiger boat
and damaged another after they at-
tempted to attack ground troops.
The military statement said four “sea
tigers” had been killed while govern-
ment forces escaped causalities.

Some of more than 100,000 refugees from territory held by Tamil Tiger rebels
stand in a line for food and water at a camp in northern Sri Lanka on Sunday.

Sri Lanka curbs military offensive against Tamil rebels

The Taliban controlling Paki-
stan’s Swat Valley declared a peace
deal with the government there
“worthless” Monday amid a second
day of clashes with troops in a neigh-
boring district seen as a possible
route for militants to Afghanistan.

But government officials gave
mixed signals on whether they
would abandon the truce in Swat, as
the military gave its first sustained
response to a weeklong advance
that saw militants move out of the
valley to within 110 kilometers of Is-
lamabad, stoking fears of an Islam-
ist push to dominate the nuclear-
armed nation.

Pakistan faces intense pressure
from U.S. officials to abandon the
pact and take stronger action against
the Taliban, including in Swat. The
truce, which allowed the Taliban
group that controls Swat to impose
Islamic law there, was supposed to
end fighting and lead to the militants
laying down their arms. Instead,
Swat has become a major militant
base since the accord was struck in
February, and Pakistani officials esti-
mate there are now 8,000 militants
in the valley.

In neighboring Lower Dir district,
the scene of the fighting Sunday and
Monday, the military said that at
least 47 people, mostly militants, had
been killed. The fighting pits mili-
tants against the Frontier Corps para-
military police unit backed by army
helicopter gunships and artillery.

Interior Ministry chief Rehman
Malik said the district had been
cleared of militants, but residents
said clashes were still taking place.

Lower Dir bridges the mountains
between Swat and the Afghan bor-
der. U.S. officials say Taliban domina-
tion of Lower Dir could create a pipe-
line for fighters from Swat to reach
the battlefields of Afghanistan. Paki-
stani officials fear the same route
could be used in reverse, to move Tali-

ban fighters from mountains bases
near the Afghan border to within
striking distance of Pakistan’s plains,
where most of its 170 million people
live and its industry is concentrated.

Pakistani media reported that as
many as 20,000 people had fled the
fighting in Lower Dir.

A senior official said only
women, children and elderly men
were being allowed to leave the dis-
trict to keep Taliban fighters from

slipping out with the refugees.
It remained unclear whether Paki-

stan’s military was engaged in a lim-
ited operation or preparing for a
broader campaign to battle the Tali-
ban in Swat, where 1.5 million people
reside. It has already failed once to
dislodge the Taliban from the valley
before the peace deal was signed.

On Monday, both Taliban and gov-
ernment officials insisted they were
committed to the peace accord. But

both sides also said they were ready
to fight.

President Asif Ali Zardari, speak-
ing to reporters, called for Pakistan’s
allies to provide more aid on top of
the more than $5 billion pledged at a
donor conference earlier this month,
saying the country needs money to
safeguard its nuclear arsenal.

Top Pakistani officials have in-
sisted in recent days that the arsenal
is secure, despite U.S. concerns that
some nuclear weapons could be at
risk if the Taliban push deeper into
the country.

British Prime Minister Gordon
Brown, visiting Afghanistan and Paki-
stan, said Monday the U.K. would
give Pakistan a £10 million ($14.6 mil-
lion) package of counterterrorism
support. Aid, he said, would focus on
education in the border areas, which
he called a “crucible of terrorism,”
the Associated Press reported.

The Taliban, meanwhile, decried
Pakistan’s reliance on the U.S. and
other Western allies.

“We can have no agreements with
the government because it is not a
government for Pakistani people. It
is a government for the Americans,”
Muslim Khan, a spokesman for the
Taliban in Swat, said in a telephone
interview. The agreement, he de-
clared, was “worthless if we are be-
ing attacked.”

Mr. Khan said his forces were on
alert and waiting for word from a
hard-line cleric who negotiated the
deal, Sufi Mohammed. “If he says the
deal is finished, it is finished,” Mr.
Khan said. That decision could lead
the militants to fully engage Paki-
stani forces in and around Swat.

Army effort erodes truce with Taliban
Pakistan claims to repel militant advance in district seen as route to Afghanistan from stronghold in Swat

Mahinda
Rajapaksa

Velupillai
Prabhakaran

Pakistani troops monitor an area in Lower Dir district on Monday, the second day of an operation against Taliban militants there.
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Stocks absorb flu’s impact
but some health names rally
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By V. Phani Kumar

And Rosalind Mathieson

The outbreak of a new strain of
swine flu in Mexico and the U.S. hit
airline and tourism stocks hard,
making investors more cautious and

sending most Asian
markets lower on
Monday. Pharma-
ceutical and health-
care shares rose.

“The decline has more to do with
speculative activity than any funda-
mental reason,” said Conita Hung,
head of equity markets at Delta Asia
Financial Group. She added that un-
less U.S. markets suffer steep re-
verses because of the outbreak,
stocks were likely to be supported.

Hong Kong’s Hang Seng Index
ended down 2.7%, or 418.43 points,
at 14840.42, China’s Shanghai Com-
posite lost 1.8%, or 43.25 points, to
2405.35. South Korea’s Kospi fell
1.1%, or 14.27 points, to 1339.83. Sin-
gapore’s Straits Times Index shed
34.24 points, or 1.9%, to 1818.61

India’s Sensex rose 42.80 points,
or 0.4%, to 11371.85.

Japan’s Nikkei Stock Average

rose 18.35 points, or 0.2%, to
8726.34 and Australia’s S&P/ASX
200 was up 19.30 points, or 0.5%, to
3731.60.

In Hong Kong, Cathay Pacific Air-
ways lost 8%, Air China dropped
13% and Star Cruises fell 7.9%.

Singapore Airlines fell 5.1% in
Singapore, Qantas Airways fell 4%
in Australia and Korean Air
slumped 7.4% in Seoul.

The flu concerns helped pharma-
ceutical and health-care stocks. In
Australia, Biota, maker of the Re-
lenza flu vaccine, jumped 82%.
Chugai Pharmaceutical was up 14%
in Tokyo, while Unicharm, a maker
of masks and other health-care prod-
ucts, gained 2.6%.

In Mumbai, Cipla, which makes a
generic version of Roche Holding’s
flu drug Tamiflu, rose 1.8%.

In Seoul, Standard Diagnostics
and Choong Ang Vaccine Labora-
tory surged 15% each, while antibi-
otic maker China Pharmaceutical
Group gained 13% in Hong Kong.

Financial stocks rose in Tokyo.
Shinsei Bank rallied 15% and Aozora
Bank soared 16% on news the two
were in merger talks.

Panama decision to hint
at Obama trade strategy
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By Amy Or

HONG KONG—Ping An Insur-
ance (Group) Co. of China Ltd. said
its first-quarter net profit fell 72%
from a year earlier on lower invest-
ment income and higher expenses.

“The global economic outlook
will remain uncertain, the growth
of the domestic economy in China
still faces pressure, and the finan-
cial market is still uncertain and
unstable,” Chairman Ma Mingzhe
said in a statement.

Hong Kong-listed Ping An, Chi-
na’s second-largest insurer by pre-
miums after China Life Insurance
Co., said net profit for the three

months ended March 31 fell to 1.99
billion yuan ($291.5 million), from
7.1 billion yuan a year earlier.

Investment income slid 32% to
5.45 billion yuan, while expenses,
including claims, rose 31% to 35.35
billion yuan.

Gross premium income rose
20% in the quarter to 33.6 billion
yuan from a year earlier.

Ping An said this month that
“the worst should already be be-
hind us in terms of investment
losses,” and that its near-term
strategy is to focus on China as glo-
bal markets remain in turmoil.

Ping An is 16.8%-owned by
HSBC Holdings PLC.

Ping An’s net drops as costs rise

By Greg Hitt

WASHINGTON—U.S. President
Barack Obama has signaled in re-
cent days a more positive stance to-
ward free trade than he did on the
campaign trail, pleasing business
groups but courting a backlash
among trade-skeptical Democrats
in Congress.

An early test of just how much
Mr. Obama will push trade in addi-
tion to the other issues on his
agenda—such as health care, cli-
mate change and financial regula-
tion—will be whether he prods Con-
gress soon to ratify a free-trade
agreement with Panama negotiated
under the Bush administration.

The White House’s newly con-
firmed trade representative, Ron
Kirk, indicated that was under con-
sideration in a speech last week, say-
ing “we believe there is strong bipar-
tisan support for the pending free-
trade agreement with Panama.” Mr.
Kirk also mentioned possibly mov-
ing forward with other stalled Bush-
era pacts with Colombia and South
Korea.

That came a few days after Obama
aides suggested the president
wouldn’t seek to reopen the North
American Free Trade Agreement to
address concerns about labor and en-
vironmental protections. Mr. Obama
had, as a candidate, pledged to rene-
gotiate the deal. And it followed a de-
cision by the Obama administration
not to label China a currency manipu-
lator, though Mr. Obama himself had
done just that during the campaign.
Critics of China say Beijing keeps the
value of the yuan artificially low to
give the nation’s exporters a leg up in

the world economy.
After Mr. Obama and congres-

sional Democrats talked tough on
trade during the 2008 campaign,
business leaders worried about new
protectionism out of Washington.
Now, some say they are more encour-
aged.

“If the president could just move
the Panama agreement, it would
send a signal to the world that we’re
open for business,” Jim Owens,
chairman and chief executive of Cat-
erpillar Inc., said in remarks at the
Council on Foreign Relations the
same day as Mr. Kirk’s speech.

But trade skepticism and popu-
list economic sentiments still run
high on Capitol Hill. Those senti-
ments derailed the trade agenda in
the final years of the Bush presi-
dency and helped fuel Democratic
gains at the polls in the past two elec-
tions.

Rep. Mike Michaud (D., Maine) is-
sued a statement after Mr. Kirk’s
speech denouncing the talk of act-
ing on Panama as “absolutely outra-
geous and a serious mistake.” Mr.
Michaud, a strong critic of U.S. trade
policy, suggested Mr. Obama risks
alienating voters who are worried
about trade and globalization, and
dividing Democrats on Capitol Hill.
“You’re just courting trouble,” he
said in an interview.

Already this year, Mr. Obama has
had some small tussles with Con-
gress on trade. Lawmakers tucked
into the stimulus legislation a “Buy
American” provision requiring pref-
erences for domestic suppliers on
government contracts. That has
stirred tensions with trade part-
ners, prompting the administration
to vow to water down the rules.
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Morningstar, Ltd. or this publication. Funds shown aren’t registered with the U.S.
Securities and Exchange Commission and aren’t available for sale to United States
citizens and/or residents except as noted. Prices are in local currencies.
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By Scott Kilman

CHICAGO—The swine flu is send-
ing a chill through the farm sector,
sinking prices of hogs, corn and soy-
beans as well as stinging prices of
meat-processing giants such as
Smithfield Foods Inc. and Tyson
Foods Inc.

While federal authorities have
rushed to reassure consumers that
it is safe to eat pork, stock analysts
and commodity traders are worried
that shoppers might lose their appe-
tite for the meat until the situation
becomes clearer.

At the same time, some major for-
eign customers of the hog farmers,
such as China and Russia, have
banned the import of pork from
some U.S. states. While the biggest
U.S. hog-producing states have so
far escaped being banned, some
traders are worried the situation
might change if human cases of the
swine flu are discovered in a major
hog-producing state such as Iowa.

Robert Moskow, an analyst at
Credit Suisse, warned that the “part
that looks scariest for the U.S. pork
industry is that Mexico accounts for
14% of U.S. exports and was off to a
great start in 2009.”

J.P. Morgan analyst Lewis Hage-
dorn said the swine-flu outbreak is
“more of a macro-economic story
than an agricultural story….The link
between swine-flu outbreak in hu-
mans and feedgrain consumption is
tenuous and largely psychological:
spread of the disease is not linked to
the handling or consumption of
pork or pork products. However,
popular misunderstanding about in-
fectious risks or a further economic
contraction could ultimately lead to
some demand destruction for agri-
cultural products.”

In early afternoon trading at the
Chicago Mercantile Exchange,
prices of hog futures contracts for
delivery in May, June and July were
down the daily permissible limit of
three cents a pound. The selloff
spilled into the corn and soybean
pits because hogs eat a lot of these
crops. Later, grain prices recovered
much of their early losses in volatile
trading.

In late afternoon trade on the
New York Stock Exchange, Smith-
field Foods, the nation’s largest hog
farmer and pork marketer, was
down 12% at $9.04. Tyson Foods,
which processes cattle, hogs and
pigs, was down 9.4% at $9.90.
 —Debbie Carlson contributed

to this article.

Hog, soybean
prices slide
on swine flu
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By Kara Scannell

The Obama administration and se-
nior national-security officials are re-
viewing whether to release additional
Central Intelligence Agency memos
on interrogation methods, White
House spokesman Robert Gibbs said.

Former Vice President Dick
Cheney has requested that the ad-
ministration declassify additional
CIA memos that he said would show
the tactics worked.

Mr. Gibbs said on NBC’s “Meet the
Press” on Sunday that the review pro-
cess wouldtake aboutthreeweeks.

President Barack Obama banned
the use of so-called enhanced inter-
rogation techniques immediately af-

ter taking office. This
month, his administration
released classified memos
from 2002 and 2005 that re-
vealed new details about
the interrogations.

After some initial confu-
sion, the White House clari-
fied late last week that it op-
poses an independent com-
mission to examine the pre-
vious administration’s in-
terrogation policy.

But proponents of such
a plan continued to call recently for
more investigation.

Senate Judiciary Committee
Chairman Pat Leahy (D., Vt.) said he
wants a nonpartisan or bipartisan

commission to look at the
issue. “I know some people
say, ‘Let’s turn the page.’
Frankly, I’d like to read the
page before we turn it,” he
said on CBS’s “Face the Na-
tion.”

He said he wasn’t seek-
ing vengeance. “I want to
know who was it who made
the decisions that we will vi-
olate our own laws; we’ll vi-
olate our own treaties; we
will even violate our own

Constitution,” he said. “I want to
know why they did that; what kind
of pressures brought them to write
things that are so off the wall; and to
make sure it never happens again.”

Certain groups
of immigrants
to U.S. excel

U.S. weighs release of more CIA memos

Pat Leahy

Ruling-party candidate wins race
Opposition nominee
vows to challenge
results in Sochi vote

By Andrew Osborn

MOSCOW—A closely watched
mayoral election in southern Russia
that President Dmitry Medvedev
hailed as “a genuine political battle”
ended in a landslide victory for the
Kremlin’s own candidate. One of the
losers alleged vote rigging.

Mr. Medvedev had described the
Sunday vote in Sochi, the host city
for the 2014 Winter Olympics, as a
“lively” example of Russian democ-
racy. But a losing candidate alleged
falsification on Monday and vowed
legal action. An independent moni-
toring group said the authorities ap-
peared to have abused their power
to help the Kremlin candidate.

Sochi’s local election commis-
sion declared Anatoly Pakhomov
from the ruling United Russia party
the winner with almost 77% of the

vote. It said Boris Nemtsov, from the
anti-Kremlin Solidarity Movement,
came second with almost 14%. The
commission said it had no serious
complaints about the vote.

Analysts said that while the vote
was undoubtedly deeply flawed, the
campaign was slightly more open
than nationwide polls that Russia
held in 2007 and 2008, respectively.
That, though, they added, wasn’t
saying much.

“The fact that Boris Nemtsov
was allowed to run was a sign of a
certain desire from the Kremlin to
observe propriety,” said Dmitry
Oreshkin, an independent Moscow-
based political analyst.

Mr. Medvedev has styled himself
a liberal modernizer, but Mr. Oresh-
kin said it is too early to say whether
he will deliver. The Sochi ballot was
one-sided. Local TV gave the Krem-
lin candidate, Mr. Pakhomov, fawn-
ing coverage. By contrast, they
poured scorn on Mr. Nemtsov, sug-
gesting he was a foreign spy and
took bribes. Mr. Nemtsov said those
were outrageous smears.

The local election commission

also struck a number of candidates
from the race on technicalities. In the
beginning, there were 26 contenders.
By the end, there were just six.

But the most serious violation, ac-
cording to Mr. Nemtsov, was early
voting by state employees such as
teachers and doctors, who he said
were bullied into voting for the Krem-
lin candidate. More than a quarter of
all voters cast their ballot in early vot-
ing, an unusually high number by Rus-
sian standards, and more than 90% of
those votes went to Mr. Pakhomov,
the Kremlin’s man. “They were told:
‘you have to vote early if you don’t
want to lose your job,’ ” Mr. Nemtsov
said. He told a news conference that
he and his Communist rival, Yuri Dza-
gania, would jointly collect informa-
tion on electoral violations. Mr.
Nemtsov has vowed to challenge the
election’s results up to the European
Court of Human Rights if necessary.

Independent election monitor
Golos said it, too, was concerned by
what it called the “extraordinarily
high” number of early votes. Boris
Gryzlov, a senior figure in the ruling
United Russia party, hailed the win,
saying it showed that voters pre-
ferred professionalism to “political
experiments.”

By Jay Solomon

WASHINGTON—The Obama ad-
ministration is dispatching its point
man on Iran, Dennis Ross, to the Mid-
dle East this week in an effort to win
greater Arab support for Washing-
ton’s engagement strategy toward
Tehran, U.S. officials said.

A number of Arab governments
in recent weeks have voiced concern
about the U.S. outreach, fearing it
could help entrench Iran as a Mid-
east power while failing to end its
nuclear program, the officials said.

Arab governments have been
seeking assurances from the U.S.
that Washington’s overtures toward
Iran won’t undercut their security in-
terests, U.S. and Arab diplomats
said. They are asking the U.S. to con-
sult regularly with them as Presi-
dent Barack Obama seeks to hold
high-level negotiations with Tehran.

“The discomfort among the Ar-
abs is quite real. They have deep anx-
ieties about Iran,” said a senior U.S.
official working on the country.

Iranian President Mahmoud Ah-
madinejad declined to commit to a
firm timeline for negotiations with
the U.S. “We are reconsidering our
proposed package. We are adding
new issues to the realm, if you will,
of the talks. And we are going to
make that public as soon as possi-
ble,” he said on ABC’s “This Week
with George Stephanopoulos.”

U.S. officials said Mr. Ahmadine-
jad and other Iranian officials have
offered an “unsettled” response to
the U.S. overtures. “It’s hard to
know whether it’s part of an internal
process on their side, whether
there’s real opposition to engage-
ment,” said the senior U.S. official.

To address regional concerns
about the U.S.’s Iran strategy, Mr.
Ross will travel this week to Saudi
Arabia, the United Arab Emirates, Qa-
tar and other members of the Gulf Co-
operation Council, a regional secu-
rity and trade body grouping six Per-
sian Gulf states. The GCC was estab-
lished in 1981 to counter Tehran’s re-
gional influence in the wake of the
1979 Islamic revolution in Iran and
as a response to the Iran-Iraq war.

The trip will be Mr. Ross’s first
since being named Secretary of State

Hillary Clinton’s special adviser for
the Persian Gulf and Southwest Asia.
He is overseeing the Obama adminis-
tration’s review of U.S. policy on
Iran, which already has seen signifi-
cant shifts from the Bush era.

Mr. Obama has eased restrictions
on U.S. diplomatic contacts with Iran.
Last month, he delivered a speech
calling for better relations with Iran
after 30 years of enmity. The U.S. also
has dropped its precondition that
Iran freeze all of its nuclear activities
before the two sides hold talks.

Some Arab officials said they
have seen little evidence that Iran is
moderating activities that they view
as destabilizing to many Mideast
governments. Morocco severed dip-
lomatic ties with Tehran last month,
alleging Iranian diplomats were
seeking to convert Moroccan citi-
zens to Shiism, Iran’s predominant
religion. Egypt this month arrested
50 members of Iranian-backed
Hezbollah, the Lebanese militia and
political party, for allegedly seeking
to undermine President Hosni
Mubarak’s government while trans-
ferring arms to Palestinian militant
group Hamas in the Gaza Strip.

Iran has denied that it is seek-
ing to destabilize its neighbors.
Mr. Ahmadinejad has attended
GCC summits and called for better

relations between Iran and other
regional countries.

Egyptian officials in recent weeks
have publicly cast doubt on the utility
of holding negotiations with Iran’s
leadership. “Any talk about dialogue
with Iran is complete admission and
submission to the fact that Iran has
an influential role,” Hossam Zaki, the
Egyptian foreign-ministry spokes-
man, told reporters this month.

U.S. officials have been seeking
to engage Iran on regional security
issues, such as Iraq and Afghani-
stan, as a vehicle through which to
build diplomatic ties. They have
said a rapprochement with Tehran
could lead to Iran being included in
international security forums. The
challenge, they say, is to include Iran
without being seen as condoning
what many view as its threatening
behavior. Recent comments by Ira-
nian officials suggesting that the
Persian Gulf island-state of Bahrain
is a wayward Iranian province have
incensed Arab leaders.

“The Gulf states need to be told
from the highest levels in Washing-
ton that there won’t be a grand bar-
gain cut behind their back,” said a se-
nior Arab diplomat.

GCC countries have increased
spending on missile-defense sys-
tems in recent months in a sign of

their concerns about Iran. In Decem-
ber, the U.A.E. agreed to buy Patriot
missile systems valued at more than
$3 billion from Raytheon Co.

Mr. Ross also is expected to carry
the message that Washington’s over-
tures toward Iran won’t be open-
ended. He and Mrs. Clinton have
been telling foreign leaders in re-
cent weeks that the U.S. would seek
to further isolate Iran internation-
ally if it doesn’t make concessions
on the nuclear issue. U.S. officials
said they are preparing substantial,
new economic sanctions on Iran
should negotiations break
down.“We are also laying the
groundwork for the kind of very
tough ... crippling sanctions that
might be necessary in the event that
our offers are either rejected or the
process is inconclusive or unsuccess-
ful,” Mrs. Clinton told the House for-
eign-affairs committee last week.

Arab leaders also want commit-
ments from the Obama administra-
tion that it will pressure Israel to en-
gage in negotiations aimed at estab-
lishing an independent Palestinian
state. Arab diplomats have said that
Tehran has been using the recent Is-
raeli military operations against Ha-
mas as a justification to challenge
Arab governments seeking peace
with Jerusalem.

U.S. aims to ease Arabs’ concern about Iran
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Boris Nemtsov, who placed second in
the mayoral race, plans a legal challenge.

By Sara Murray

Immigrants who come to the U.S.
on work or trainee visas ultimately
outperform American-born work-
ers and increase the country’s pro-
ductivity, according to a researcher
at the National Bureau of Economic
Research.

Jennifer Hunt, an economist for
the nonpartisan organization, exam-
ined measures such as earnings, pat-
enting, commercializing and licens-
ing patents, publishing books or pa-
pers and presenting at major confer-
ences. She concluded that the immi-
grants who were most successful
came to the U.S. on temporary work
visas for the highly skilled, such as
H-1Bs, or student/trainee visas,
such as J-1s or F-1s.

Immigrants who came to the U.S.
as legal permanent residents per-
formed as well as those who were
born in the U.S, but those who came
to the U.S. as dependents of those
with temporary visas—such as
spouses and other relatives—were
less productive than native Ameri-
cans. She concludes, “Firms, universi-
ties and teaching hospitals are suc-
cessful in attracting and selecting im-
migrants who remain in the United
States to outperform natives,
thereby likely increasing U.S. total
factor productivity. By contrast, na-
tives and immigrants already in the
United States sponsor college-edu-
cated immigrant spouses and family
members who perform similarly to
college-educated natives.”

The economist used the 2003 Na-
tional Survey of College Graduates to
examine college graduates in the U.S.
for at least three years, 64 years old or
younger. Her conclusion listed types
ofvisa holders, from most to least pro-
ductive: “postdoctoral fellows and
medical residents; graduate students;
temporary work visa holders; college
students; other students/trainees; le-
gal permanent residents; dependents
of temporary visa holders; and other
temporary visa holders.”

Looking at hourly wages, Ms.
Hunt’s study showed native American
workers, with a bachelor’s degree or
higher, made $29.60 an hour; those
with the same education level who
came to the U.S. on a work visa earned
$34.20 an hour. Besides earnings, Ms.
Huntprimarilyattributes theperform-
ance advantage to the immigrants’
higher education and tendency to-
ward more lucrative fields of study.

When it comes to earnings, immi-
grants’ success is heavily dependent
on when they come to the U.S. “For-
eign education commands a lower
wage return in the U.S. labor mar-
ket, and the more foreign education
an immigrant has, the older he or
she is upon arrival in the United
States, which further reduces wages
and productivity. Only immigrants
who arrived as college students…
and immigrants who arrived on tem-
porary work visas earn as much as
similar natives.”

Her research comes as the hiring
and recruitment of foreign workers
becomes more controversial, with
the U.S. unemployment rate at 8.5%.
For example, the State Department
has encouraged sponsors of J-1 visas
to bring in fewer workers; compa-
nies that accept Troubled Asset Re-
lief Program funds can’t employ H-1B
workers without proving they
searched for an equally skilled Ameri-
can; and applications for H-1B visas
trickled in this year compared with
the flood of them in previous years.
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Fortis hires Citi’s Elkhouly
as an investment manager

— NOTICE TO READERS —
The articles on this page on the
securities and investment-banking
industry are provided by Financial
News, a Dow Jones company in
London that publishes the
Financial News Web site (www.efi-
nancialnews.com) and Financial
News weekly newspaper.

Convertibles re-emerge
April’s issuance
tops $3.21 billion,
and more expected

By Dawn Cowie

April has been a sweet month for
European convertible bond deals.
Some $3.21 billion has been raised,
snapping a seven-month drought,
according to data provider Dea-
logic, amid a number of positive
signs for European share sales.

Bankers predict convertible issu-
ance will remain lively for the rest of
the quarter as long as stock markets
remain relatively stable.

Convertible bonds, which let in-
vestors convert debt into shares,
are attractive for issuers because it
is a cheaper way to raise debt than
by issuing a traditional bond. But is-
suance dried up after hedge funds
dumped existing convertible bonds
to offset losses elsewhere and raise
cash to meet redemptions, sending
prices tumbling.

The biggest convertible bond
this month has been the $1.7 billion
offering by U.K.-listed miner Anglo
American PLC on April 16, managed
by Goldman Sachs Group Inc. and
Morgan Stanley. Other recent issu-
ers include steel maker Arcelor Mit-
tal SA, consultancy Capgemini SA
and property company Unibail-
Rodamco SA.

Several signs point to greater sta-
bility in European stock markets.
That could mean that convertible
bonds will account for a substantial
portion of the activity in Europe’s eq-
uity-capital markets this quarter.

One positive has been the oppor-
tunities for placing large blocks of
stock. J.P. Morgan Cazenove sold
shares in U.K. retailer J Sainsbury

PLC worth £90 million ($132.5 mil-
lion) this month for administrators
of Icelandic bank Kaupthing Bank hf.
It also completed a £68 million
share sale by Dutch electronics
group Philips Electronics NV of a
17% stake in Pace, which makes set-
top boxes for televisions.

“The first trade was to offload a
block of equity for an administrator,
while the second was a disposal off
the back of a stock price rally,” said
Laurence Hollingworth, co-head of
capital markets at J.P. Morgan Ca-
zenove. “The fact that it was possi-
ble to execute trades in these differ-
ent situations is a positive sign for
the market.”

Sam Dean, global co-head of eq-
uity capital markets at Deutsche
Bank, also sees some green shoots.
“One positive sign for the market
has been an increase in reverse en-
quiries from institutional investors
looking for opportunities to buy in
size that have led to equity deals be-
ing done,” he said. “There has also
been more real money being in-
vested for the longer term, not just
trading.”

But Europe’s market for initial

public offerings is likely to remain
dormant for a while longer. It is now
20 weeks since buyout vehicle Reso-
lution Ltd. raised £876 million
through its IPO on the London Stock
Exchange, the last new listing of
more than $100 million in Europe.
Bankers say IPOs may return three
to six months after stock markets
have a “decent” rally.

Analysts at Citigroup predict
that about Œ200 billion ($262.78 bil-
lion) in shares will be raised in Eu-
rope over the next 18 months. The
next earnings-reporting season is
likely to lead to another round of
rights issues as companies have a
clearer picture of how much capital
they will need to get through the
downturn.

Nomura’s Nick Jordan
won’t get Russia post

www.efinancialnews.com

End of a drought
European convertible bonds issued since March 24

Source: Financial News  

ISSUER  BOOKRUNNERS SIZE, in billions

Anglo American Goldman Sachs; Morgan Stanley

Arcelor Mittal Calyon; Société Générale CIB

Capgemini BNP Paribas; J.P. Morgan;
 Morgan Stanley

Unibail-Rodamco Morgan Stanley; ABN Amro (France);
 Société Générale CIB

Adecco BNP Paribas; Credit Suisse;
 Deutsche Bank 

$1.70

1.60

0.74

0.74

0.65

By Jason Corcoran

MOSCOW—Nick Jordan, one of
the highest-profile bankers in Rus-
sia, has lost out on a top job at his em-
ployer, Nomura Holdings, putting
his future at the Japanese bank in
doubt and possibly heralding the
end for Moscow’s best-paid foreign
“rainmakers.”

Mr. Jordan had been named in an
internal memo last month as the fu-
ture head of the combined Nomura-
Lehman Brothers business in Russia
and the Commonwealth of Indepen-
dent States.

But now Maxim Seltzer, who
joined Nomura in 2006 and was
made general director of Nomura
CIS in March 2007 when Nomura
opened an office there, is getting the
job, according to a Nomura spokes-
man.

It wasn’t immediately clear what
had prompted the rethink at the Jap-
anese bank. People familiar with
management’s thinking said Mr. Jor-
dan was felt to be much too expen-
sive in the current climate. Also, he
is London-based and travels to Mos-
cow while Mr. Seltzer has always
been based full-time in Moscow.

The American banker was hired
two years ago by Lehman Brothers
from Deutsche Bank to lead the U.S.
bank’s second foray into Russia. He
had spent a decade at Deutsche

Bank AG working on deals involving
energy company Gazprom and
other companies closely linked to
the Kremlin.

Most of the team Mr. Jordan re-
cruited over the past two years in
Moscow have left or have been let
go, according to people familiar
with the situation. These include Pe-
ter Ghavami, who had been head of
capital markets and who joined Stan-
dard Bank earlier this year.

Mr. Jordan declined to comment.
Nomura said it “was committed” to
Russia and the CIS and had “an ac-
tive” mergers and acquisition and
initial public offering pipeline.

Competition between the largest
international and domestic banks to
sign Russia’s leading bankers had re-
sulted in multi-million dollar guar-
anteed remuneration packages in re-
cent years. But the slowdown in capi-
tal markets has forced banks with
Russian business to cut their costs
and salaries.

A second foreign rainmaker, Bob
Foresman, is relocating with his fam-
ily back to the U.S. and will commute
to Moscow for 12 working days a
month as deputy chairman of Re-
naissance Capital, part of Renais-
sance Group. A Renaissance Capital
spokesman said Mr. Foresman had a
young family and he wanted them to
go to school in the U.S. and learn to
play American sports.

By Radi Khasawneh

Fortis Investments, the asset-
management arm of Fortis Bank,
has hired a senior investment man-
ager for its infrastructure fund as
market participants expect in-
creased returns from the sector.

Wael Elkhouly, a senior manager
at Citigroup Inc.’s infrastructure ad-
visory group, has joined Fortis In-
vestments as head of asset manage-
ment at the group’s global infra-
structure fund.

Before Citigroup, Mr. Elkhouly
spent 10 years at Bechtel Group
Inc.’s investment-banking opera-
tion.

In his new role, Mr. Elkhouly will
manage the fund’s portfolio, as well
as origination and fund-raising, ac-
cording to a release from Fortis. His

hiring brings the team’s total head-
count to 19, under Hans Meissner,
the chief executive officer.

The fund is managed out of Lon-
don.

Fortis Investments is embroiled
in a possible merger with BNP
Paribas SA’s BNP Paribas Asset Man-
agement as part of a proposed sale
and nationalization of Fortis NV’s
operations.

The Belgian government effec-
tively nationalized Fortis NV’s For-
tis Bank unit in October.

Shareholders are scheduled to
vote on Tuesday and Wednesday
over whether the sale of Fortis Bank
to BNP can go through.

Government measures to stimu-
late economies, particularly in the
U.S. and Europe, are expected to
help increase revenues in the infra-
structure sector, according to a sur-
vey published last week.

Law firm Allen & Overy found
that 70% of infrastructure bankers
and buyside investors expected
growth from the sector to come in
one to three years.

Some 57% of respondents said
they are seeking higher returns glo-
bally, compared to targets set be-
fore the credit crisis hit in August
2007.
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