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In Spain, the government
is mulling fresh economic
stimulus measures but the cen-
tral bank says there’s no
money. In the U.K., France and
Italy, gaping budget deficits
have largely ended the chance

of major new tax cuts or spend-
ing to spur growth.Germany
says that despite expecting a
6% dive in its economy this
year, it’s more worried about
stoking inflation in 2010.

As Europe’s biggest coun-
tries fall together into a reces-
sion that many forecasts say
will be deeper and longer
than in other regions, propo-
nents of a more aggressive fis-
cal policy wonder how long
European leaders can con-
tinue to reject one—and why
leaders aren’t under more
pressure to change.

“The people in Germany
are relatively calm at the mo-
ment,” says Manfred Güllner,
head of Berlin opinion-poll-
ing institute Forsa. “Unless
the crisis reaches another di-
mension of mass unemploy-
ment and falling incomes, so-
cial unrest is far-fetched.”

That day may come. Ger-
many’s two biggest parties,
which now govern in a coali-
tion, are about to start bat-
tling before a national elec-
tion in the fall in which han-
dling the economy will be the
biggest issue. The next govern-
ment could face a problem if
unemployment rises steadily
through 2010, as many econo-
mists expect; mass unemploy-
ment wrecked the popularity
of Germany’s previous chan-
cellor, Gerhard Schröder.

French President Nicolas
Sarkozy has faced a flurry of
sometimes-violent wildcat
strikes and “boss-nappings”
in which workers protesting

against layoffs held their man-
agers hostage.

Among major European
economies, only Spain is de-
bating another ambitious
move, as Prime Minister José
Luis Rodríguez Zapatero’s
opinion-poll ratings slide and
unemployment has reached
17%. But Spain’s capacity to
do more is in doubt.

Mr. Zapatero sacked a fi-
nance minister who said
there was no room for more
spending or tax cuts. “There
is room,” new Finance Minis-
ter Elena Salgado said last
week. “There can’t not be.”

European opposition poli-
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Can Europe hold the line?
Voters may push governments to ease tight fists for economic stimulus

MAKING POINTS: U.S. President Barack Obama speaks at the Federal Bureau of Investigation in Washington on Tuesday. The next few
months will prove how much of his ambitious agenda will come to fruition. Pages 13, 14, 16 and 36
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BP’s first-quarter profit fell
64%, tracking the decline in
oil prices, but the results ex-
ceeded expectations and the
company said it is adjusting
to $50 crude. BP also is
poised to benefit from lower
costs and has been reward-
ing suppliers that lower their
prices. Pages 2, 36

n U.S. regulators told BofA
and Citigroup they may need
to raise capital, based on
early results of government
stress tests. Page 23

n Fiat said that a Chrysler
bankruptcy wouldn’t derail
its interest in a stake in the
U.S. auto maker. Page 5

n Daimler posted a worse-
than-expected net loss for
the first quarter and warned
on full-year results. Page 4

n U.S. stocks closed mod-
estly lower as industrial and
financial stocks led a late
turnaround. In Europe, bank-
ing shares fell. Page 24

n Deutsche Bank delivered
strong results, in part by not
writing down its exposure to
toxic assets. Pages 23, 36

n The EU is poised to
tighten regulation of hedge
funds and buyout firms amid
opposition from socialists
and industry. Page 23

n IBM touted the strength of
its business as it raised its div-
idend 10% and expanded its
stock-buyback program. Page 7

n Germany is cutting its fore-
cast for 2009 GDP, now ex-
pected to shrink 6%. Page 10

n Lithuania’s GDP slid 12.6%
in the first quarter from a
year earlier. Page 10

n Microsoft is in talks with
Verizon to launch a multime-
dia cellphone on the carrier’s
network in a bid to compete
with Apple’s iPhone. Page 2

n A court said judges in Cy-
prus can compel the return
of land seized after the 1974
Turkish invasion. Page 9

n Three men charged in Lon-
don’s 2005 suicide bombings
were acquitted of the most
serious offenses against them.

n Albania formally applied
for membership in the EU.

n A U.S. senator is leaving the
Republican Party, putting Dem-
ocrats closer to procedural con-
trol of the chamber. Page 11

n Obama ordered a review of
the decision to fly the backup
Air Force One plane over Man-
hattan for a publicity photo.

By S. Mitra Kalita

WASHINGTON—Consum-
ers from the U.S. to Europe to
Japan appear to be growing
more cautious amid fears that
the world economy will
worsen over the next 12
months, according to a report
to be released Thursday. The
new frugality is forcing global
companies to revise their
strategies and offerings.

Brand loyalty, for example,
in most developed markets is
waning—so-called brand fa-
tigue—but remains strong in
parts of Asia, according to the
study by Boston Consulting
Group. In India and China,
79% and 71% of respondents,
respectively, said brand was
enough reason to pay more on
a purchase, compared with
27% in the U.S. and 17% in Eu-
rope.

So as Pizza Hut promotes a
“PANormous pizza” for $10 in
the U.S. to lure back less-ea-
ger consumers, its China loca-
tions feature escargot as an
appetizer, with more upscale
menu items planned, said
Micky Pant, global branding
president and chief market-
ing officer of its parent, Yum
Brands Inc. Yum operates
about 3,000 KFC and Pizza
Hut restaurants in China.

In India, Yum’s KFC fran-
chise is positioning itself as of-
fering “premium fast food,”
and it just launched a line of
drinks called “Crushers.” Last
week, the company reported
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Global
marketers
rethink
strategies

By Marcus Walker
in Berlin, David

Gauthier-Villars in Paris
and Thomas Catan

in Madrid

Pakistani fighter jets
pounded Taliban positions in
a district next to the Swat Val-
ley on Tuesday as ground
troops pressed on, in the mili-
tary’s most robust effort to re-
pel a Taliban advance.

Pakistan faces intense
pressure from Washington to
abandon a peace deal with
the Taliban in Swat, which
has become a major militant
base since the deal was struck
in mid-February. Tuesday’s
fighting in the neighboring

Buner district seemed likely
to further undermine the al-
ready shaky accord.

The Taliban moved last
week from Swat into Buner,
just 110 kilometers from Is-
lamabad, the capital. Their ad-
vance—and Pakistan’s ini-
tially passive response—
raised alarm among U.S. offi-
cials, who said the South
Asian nation was capitulat-
ing in the face of a Taliban
sweep toward the capital,
which lies in the plains where
most of Pakistan’s population
and industry is situated.

The Taliban said last week
they would withdraw to Swat,
but “only a symbolic with-
drawal was taken [and] they

kept on increasing their
strength and kept up their mili-
tant activities,” said military
spokesman Maj. Gen. Athar Ab-
bas. “The government was left
with no option but to launch
operations against them.”

The attack began at 4 p.m.
Tuesday. Gen. Abbas said
there were 450 to 500 Tali-
ban fighters in Buner. He
didn’t say how many paramili-
tary police or soldiers were
taking part in the assault.
“The overall objective of the
operation is to eliminate and
expel the militants from
Buner,” Gen. Abbas said.

Fighter jets and helicopter
gunships launched air strikes
to cover the ground troops’

advance through Buner’s
mountainous terrain and to
keep Taliban fighters in Swat
from reinforcing militants in
the district, he said.

Until the February peace
deal, the Taliban had been
fighting for 18 months for con-
trol of Swat Valley, home to
1.5 million people and once an
alpine getaway for residents
of the plains. In the past
week, the militants from
Swat have moved out of the
valley: first to Buner district
to the south, bringing them
closer to Islamabad; then to
the west to Lower Dir—which
officials say would have
cleared a route for militants

Please turn to page 35

Damian and Damian
Two stories that reveal
rot in the U.K.’s perma-
nent civil service. Page 18

Degree of crowding

China faces a graduate glut
after a boom at colleges
News in Depth, pages 20-21

Leading the News: Pandemic risk grows as new cases of swine flu emerge
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Pakistani jets attack Taliban positions
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Wide reach, broad vision mark first 100 days
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Some shareholders want
to oust Kenneth Lewis as
chairman of Bank of Amer-
ica. The bank’s shares
would probably benefit if he
stepped down as CEO, too.

Mr. Lewis could have
been a hero of the credit cri-
sis, having largely steered
BofA clear of subprime. But
buying Countrywide was a
monumentally mistimed bet

and agreeing to pay 1.8
times tangible book for a
teetering Merrill Lynch in
September was foolhardy,
given that relatively un-
scathed Goldman Sachs had
the same multiple.

Mr. Lewis’s defenders
may argue that, facing pres-
sure from the Federal Re-
serve and the Treasury, he
couldn’t walk from Merrill.

In reality, the Merrill
merger deal was too restric-
tive for the bank easily to
ditch or to substantially re-
negotiate on worse-than-ex-
pected marks.

Shareholders need a CEO
who has good working rela-
tions with the Fed, BofA’s
key regulator.

That looks difficult given
how much Mr. Lewis’s ac-

counts of the Merrill machi-
nations appear to differ
from the Fed’s Ben Ber-
nanke’s, regardless of who
is right or wrong.

Mr Lewis’s star rose dur-
ing a long era of consolida-
tion and excess in banking.
Now BofA needs an opera-
tor for a more sober, regu-
lated environment.
 —Peter Eavis

Deutsche Bank has
emerged an unlikely winner
of the credit crunch—how
one of the most leveraged
banks in the world with
some of the biggest expo-
sures to toxic assets has
avoided raising capital is
one of the mysteries of the
financial crisis. But the
good news is in the share
price.

Deutsche’s first quarter
was strong. Still, it remains
exposed to toxic assets and
monoline insurers despite
another Œ841 million ($1.1
billion) of first-quarter
write-downs. It also sits on
lots of commercial-mort-
gage-backed securities and
leveraged loans—which

Deutsche has avoided writ-
ing down by reclassifying
them under accounting-rule

changes.
If these assets had been

marked to market, the bank
would almost certainly have
had to raise capital. Instead,
Deutsche can claim a core
Tier 1 capital ratio of 7.1%
and a leverage ratio of 25
times tangible common eq-
uity—hardly robust but not
wildly out of line with ri-
vals. Now that Deutsche has
shown it can generate sub-
stantial capital organically,
an imminent cash call is un-
likely.

Even so, Deutsche will
pay a price for not writing
down its exposures. Aside
from uncertainty over the
scale of eventual losses, the
risk is they will drag on

earnings as they emerge. Un-
like Credit Suisse, which
during a strong quarter
took further substantial
write-downs, Deutsche will
tie up expensive capital in
legacy assets for years.

That matters because
booming first-quarter condi-
tions may not be sustain-
able. Margins have ex-
panded and key competitors
have gone, but April is prov-
ing quieter. Yet Deutsche
shares trade at 1.1 times
forecast 2009 book value—a
level requiring Deutsche to
continue matching the first
quarter’s 14.7% return on eq-
uity. That could be a tall
order.
 —Simon Nixon

Strip Lewis of BofA chair? How about CEO title, too

BP tries to have it all

Obama’s popularity remains high in poll
Concerns are rising
about policy agenda;
Republican weakness

Surely borrowing to pay
dividends went out with the
credit crunch? Not at BP.

Net debt at the British
oil major crept up in the
first quarter, in part to fund
a dividend up 4% year-on-
year despite a 64% drop in
net income. This tricky
math defines BP’s dilemma,
as it tries to maintain the
generous payouts while also
investing for growth.

With crude prices sub-
dued, that means cutting
spending. On this front, BP
showed good progress in
the first quarter. The com-
pany says the minimum oil
price it needs to generate
net operating cash flow has
dropped from $60 a barrel
earlier this year to $55 to-
day.

A silver lining to the en-
ergy sector cooling off is
that BP sees industry costs
falling by 10% to 40%, allow-
ing it to nudge its 2009 capi-
tal-expenditure target
down. BP says that won’t
compromise oil and gas out-
put because it reflects the
coming cost reductions
rather than any cutbacks on
projects.

For all BP’s efforts,
though, it faces two big

problems: the legacy of ear-
lier strategies and the glo-
bal economic slowdown. For
most of the past decade, BP
bought oil and gas reserves,
such as with its TNK-BP
joint venture in Russia. San-
ford C. Bernstein reckons
that, barring equally M&A-
happy Eni, the proportion
of BP’s reserves additions
through exploration efforts
between 2003 and 2008
was the lowest of any of the
majors. On a positive note,
BP’s key Thunderhorse field
in the Gulf of Mexico, which
helped lift first-quarter out-
put by 4%, shows the com-
pany can bring large or-
ganic projects onstream.
But although the Russian
deal brought plenty of re-
serves, taxes squeeze their
profitability and politics
cloud further development
opportunities.

BP, therefore, needs infla-
tion to keep coming down,
but oil prices to remain rea-
sonably robust if it is to de-
liver on exploration going
forward while maintaining
generous payouts to inves-
tors. So, while BP shares
trade at a discount to those
of Exxon Mobil and Chev-
ron, they still don’t look
cheap.
 —Matthew Curtin

By Laura Meckler

WASHINGTON—A hundred days
into his presidency, Barack Obama’s
personal standing with the Ameri-
can public remains strong, with most
Americans liking their new presi-
dent, even if some have reservations
about his policy agenda, a new Wall
Street Journal/NBC News poll finds.

The poll offers cautionary notes
for the White House, as well, includ-
ing increasing worries over the size
of the U.S. deficit, a growing number
of people who see Mr. Obama as a lib-
eral, and a populist concern that he
isn’t tough enough on Wall Street.

There is early, tentative support
for some of Mr. Obama’s most com-
plex policy goals, including health-
care and energy overhauls, and sup-
port for most of the major moves he
already has made.

But the poll also finds that the
president is more popular than his
policies, a divide that may catch up
with him as Congress begins debate
over the big issues in earnest. People
disapprove of his decision to order
the closing of the Guantanamo Bay
military prison and to release secret
memos outlining torture methods.

The survey also finds yet another
jump in the portion of the public
that sees the nation headed in the
right direction, despite the contin-
ued hard times, to the point where
Americans are now evenly divided
between those who think things are
heading in the right direction and

those who believe things are on the
wrong track. That is the most opti-
mistic finding in more than five
years, and it suggests that the presi-
dent himself is injecting this opti-
mism into people and that his own
job-approval numbers are likely to
stay strong, pollsters say.

The poll had scant good news for
the Republican opposition. By a
wide margin, the public is more
likely to blame congressional Repub-
licans for any gridlock. And while
ratings of the Democratic-con-
trolled Congress remain low, 48%
say they prefer the Democrats con-
tinue to control Congress after next
year’s elections, versus 39% who
want a return to Republican control.

Overall, more than half of those
surveyed say the president is off to a
great or good start, and nearly six in
10 say he has accomplished a great
deal or a fair amount.

And 61% of people approve of the
job Mr. Obama is doing as president,
better ratings than George W. Bush
or Bill Clinton had at the 100-day
mark. Even more—64%—see him in
a positive light, though on this mea-
sure of popularity, he has lost some
ground with both independents and
Republicans.

The survey of 1,005 adults was
conducted April 23-26 and has a mar-
gin of error of plus or minus 3.1 per-

centage points for the full sample.
“This poll shows presidential lead-

ership,” says Bill McInturff, a Republi-
can pollster who conducts the survey
with Democrat Peter D. Hart. “After
100 days, he has the latitude to really
govern with some potency to try and
get this very aggressive agenda
done.” Mr. McInturff adds that the in-
tensity of the public support is partic-
ularly high: “We are watching a Rea-
gan-like early presidency.”

The high ratings are driven by
personality. Asked for their assess-
ment of various qualities, the public
gives Mr. Obama strong marks
across the board. But it offers its
highest grades on personal matters
like honesty and values, compared
with leadership or professional
questions such as being firm and de-
cisive, or appointing qualified peo-
ple. More than eight in 10 people sur-
veyed say they like him personally.

That allows the public to feel a
strong attachment to the president,
Mr. McInturff says, and gives him
running room to push his agenda.

“There is this kind of grumbling
this is all style, this is all fluff,” says
Mr. McInturff. “All those things are
important, because they provide a
very strong personal attachment to
him.” That, he says, can give Mr.
Obama months of bonus time to en-
act an aggressive agenda.

This sort of support is apparent
in voters like Dora Ramirez, 73 years
old, an independent who voted for
Sen. John McCain last fall and wor-
ries over the growing national debt
and, like half of all Americans, op-
poses Mr. Obama’s decision to close
the military prison at Guantanamo
Bay, Cuba.

But she approves of the job he
has done in this first 100 days, and

his personal style appeals to her.
“I like the way he tries to be more

positive about all the problems that
are facing us,” Mrs. Ramirez, of La
Miraza, Calif., said in an interview.
“I like the way he handles himself
personally. I like his family. I like
that he’s a family man.”

But personality may only take
the president so far. Only a slim ma-
jority—52%—say they are ex-
tremely or quite confident that Mr.
Obama has the right set of “goals
and policies” as president. That
shows how hard it will be to pass his
aggressive agenda.

“If the road for the first 100 days
seems bumpy and full of potholes,
the next stretch of road is hardly go-
ing to be much smoother,” says Mr.
Hart, the Democratic pollster.

That is partly because of the
complexity of the issues the presi-
dent hopes to pursue.

On energy, 53% of survey partici-
pants said they approved of a pro-
posal that would require companies

to reduce greenhouse gases that
cause global warming, even if it would
also mean higher utility bills for con-
sumers. That is a majority but not
such a large majority as to persuade
Congress to fall in line, Mr. Hart says.

On health care, the numbers fa-
vor the Obama plan, but the num-
bers are far from overwhelming.
Without being given a description,
33% said they think Mr. Obama’s
plan is a good idea, versus 26% who
say it is a bad idea. When given a de-
scription, 56% said they favored
the plan, versus just 33% who op-
posed it.

But at the outset, 34% said they
didn’t know enough to say if it was a
good or bad idea. Still, among those
without an opinion, 75% of them
said they want a “complete over-
haul” or “major reform” in health.

“When they get engaged, they
will be looking for change in health
care,” says Mr. McInturff.
 —Timothy J. Alberta

contributed to this article.

The risks in Deutsche’s vaults

President’s approval
rating is higher than
his two predecessors
at the 100-day mark.

The president’s job approval 
rating holds steady …

Most say he has accomplished 
a lot in his first 100 days

 Approve      Disapprove

NOW  61% 30%
FEB.  60     26
Previous presidents
at 100-day point

Bush  56  30
Clinton  52  34

A great deal
28%

A fair
amount

31%
Not sure
1%

Only
some
20%

Very little
20%

Source: WSJ/NBC News telephone poll of 1,005 adults conducted April 23-26; 
margin of error: +/-3.1 percentage points

Review | President Obama’s first 100 days in office
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BP’s earnings slide 64%,
tracking fall in oil prices
Crude producers look
poised to benefit
from declining costs
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By Guy Chazan

BP PLC said it is adapting well to
$50 oil despite reporting a first-
quarter profit much lower than a
year ago.

Like all Western oil majors, BP
has been hit hard by the slump in
the price of crude, which is down
nearly $100 a barrel since last sum-
mer. But their profits are still sur-
prisingly strong. In the last few
days, ConocoPhillips, Occidental Pe-
troleum Corp. and ENI SpA have
posted first-quarter earnings that
were down from a year earlier but
better than most analysts’ predic-
tions.

“We’ve demonstrated
that BP works well in this
environment,” BP Chief Ex-
ecutive Tony Hayward said
in an interview. “Refining,
retail and petrochemical
margins were all in the
tank, and still we covered
the dividend.”

The U.K.-based com-
pany said first-quarter net
income fell 64% to $2.56 bil-
lion from $7.09 billion a
year ago. Replacement-cost profit,
which strips out changes in the
value of inventories, was down 62%
from a year earlier to $2.4 billion.
On this basis, analysts were expect-
ing earnings of $2.23 billion. Reve-
nue declined 47% to $48.09 billion.

The company produced just
over four million barrels a day—
about 2.5% more than a year ago, as
its Thunder Horse field increased
output in the Gulf of Mexico. Citi-
group oil analyst Mark Bloomfield
said the numbers showed “strong
operational momentum.”

BP, Europe’s second-largest oil
company by market value after
Royal Dutch Shell PLC, has been
seen as potentially more vulnerable
than its peers to crude’s drop. The

company needs an oil price of $55
to be able to pay its dividend and
fund its capital-spending program
out of cash flow, Mr. Hayward said.
Crude is currently trading at about
$49 a barrel, and some investors
have expressed concern that BP
might have to cut its dividend for
the first time since the early 1990s
if oil prices stay at this level.

But Mr. Hayward said the com-
pany had proved its balance sheet
can take the strain. It responded to
the low oil price by taking on more
debt, slightly trimming capital
spending and slashing costs by $1
billion in the quarter. Most of the
savings have come from a restruc-
turing program Mr. Hayward
launched after taking the helm at
BP two years ago that streamlined
management, reduced red tape and
cut 5,000 jobs. BP said its unit pro-
duction costs were 11% lower than

in the first quarter of
2008.

Beyond those effi-
ciency savings, BP should
also start to benefit soon
from a decline in industry
costs. BP is renegotiating
contracts with suppliers,
rewarding those who
lower their costs with
longer terms. That will
mean slightly lower capi-
tal spending: BP now says
such spending will be just

under $20 billion this year, down
from the $20 billion to $22 billion it
gave as guidance in February.

In a conference call with ana-
lysts, BP Chief Financial Officer By-
ron Grote said the industry is al-
ready seeing “substantial defla-
tion” in leasing rates for land-based
drilling rigs and jack-ups—rigs that
operate offshore in shallow wa-
ters— while the costs of marine seis-
mic services, steel and other com-
modities also have been falling,
though less sharply. But he said the
cost of ultradeepwater rigs, which
remain in short supply globally,
were stuck at high levels. Some of
the most modern deepwater rigs
can command leasing rates of more
than $500,000 a day.

Tony Hayward

Microsoft, Verizon plan new phone
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By Amol Sharma

And Nick Wingfield

Microsoft Corp. is in discussions
with Verizon Wireless to launch a
touch-screen multimedia cellphone
on the carrier’s network early next
year, in a bid to compete with Apple
Inc.’s iPhone.

Microsoft’s project, which is
code-named “Pink,” is aiming to pro-
duce a phone that extends the tech
giant’s Windows Mobile cellphone
operating system, adding new soft-
ware capabilities, people familiar
with the matter say. It would also
likely include Microsoft’s new Win-
dows Marketplace for Mobile, a mo-
bile application store along the lines
of Apple’s, the people say.

While Microsoft is involved in
the design of the phone’s software
and hardware, a third-party is ex-
pected to make the device, just as
Google Inc. has worked closely with
partners to make handsets based on
its Android operating system, peo-
ple familiar with the matter say.

The Microsoft-Verizon relation-
ship is evolving from a more limited

search-and-advertising partnership
the companies struck early this
year. The two companies are looking
for a response to the iPhone, which
has boosted the fortunes of their ri-
vals, Apple and AT&T Inc. AT&T’s ex-
clusive rights to the iPhone in the
U.S. expire next year, but the carrier
is trying to get a one-year extension,
people familiar with the matter say.

Apple has had discussions with
Verizon Wireless in recent months
about its product roadmap, includ-
ing a mobile multimedia device that
is bigger than the iPod Touch but
smaller than a laptop, one person fa-
miliar with the situation said. How-
ever, the talks have not become ad-
vanced, they said. Some analysts say

Apple may simply be trying to gain
negotiating leverage over AT&T by
holding early talks with Verizon.

Verizon Wireless, a joint venture
of Verizon Communications Inc.
and Vodafone Group PLC has per-
formed well despite not having the
iPhone. On Monday, Verizon Com-
munications reported solid first-
quarter results in its wireless busi-
ness, edging out AT&T in net cus-
tomer additions. Still, Verizon has
sought to come up with a true rival
to the iPhone. Last year, it launched
Research in Motion Ltd.’s touch-
screen BlackBerry Storm.

The Pink project is the work of a
team of designers within Mi-
crosoft’s mobile division known as
the premium mobile experiences
group, which is focused on creating
software for mobile phones that con-
nect to a variety of online consumer
services, such as social networking
and photo-sharing applications.
That group includes staffers from
Danger Inc., a company that Mi-
crosoft acquired a year ago that de-
signs the software in the Sidekick, a
popular cellphone sold by T-Mobile.

LEADING THE NEWS

The brand name of Merck &
Co.’s drug for benign enlargement of
the prostate is Proscar. A Corporate
News article Tuesday incorrectly
identified the drug as Fosamax.

Russian tycoon Oleg Deripas-
ka’s holding company Basic Ele-
ment will have an option to buy back
its stake of Austrian construction
company Strabag SE by December,
which could possibly be extended
until October 2010. A Global Busi-
ness Brief on Tuesday incorrectly
said the company could extend the
option until October 2011.

The two companies
are looking for a
response to Apple’s
popular iPhone.

By Kazuhiro Shimamura

TOKYO—Pioneer Corp. said it
will receive 2.5 billion yen ($26 mil-
lion) of capital from business part-
ner Honda Motor Co. in the first of
several steps by the electronics
maker to finance its overhaul.

Pioneer, a maker of car-naviga-

tion systems and electronics prod-
ucts, said it plans to issue new
shares to Honda by the end of June
and use the money from the Tokyo-
based auto maker to develop new
car-electronics products.

Pioneerhasdecidedtoexittheflat-
panel television business and focus
on electronics for the auto industry.

Pioneer to get funds from Honda
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Pakistan military intensifies effort to repel Taliban advance outside Swat

Global marketers rethink strategies as buyers become less loyal

Europeans may push for stimulus
FROM PAGE ONE
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to travel to and from Afghanistan
and the border tribal areas that are
the Pakistani Taliban and al Qaeda’s
heartland.

The Pakistan Taliban, or Tehrik-e-
Taliban, that control Swat are
loosely affiliated with other Taliban
factions in Pakistan, and have ties to
the Afghan Taliban. U.S. troops in Af-
ghanistan must contend with Tali-
ban militants well-established there,
as well as those coming across the po-
rous Pakistan border.

The firepower seen Tuesday
stood in stark contrast to Pakistan’s
initial response to the Taliban’s sei-
zure of Buner. Last week, a few battal-
ions from the Frontier Corps—a
poorly paid and equipped constabu-
lary force—were sent in to protect
government buildings and officials
in the district from the militants,

who are armed mostly with light
weapons. They retreated at the first
sign of Taliban resistance, an inci-
dent in which one corpsman was
killed.

While the Frontier Corps again
was leading Tuesday’s offensive, it
appeared to have considerable sup-
port from Pakistan’s far superior mili-
tary, and not just from the air. Resi-
dents of Buner reported seeing con-
voys of army armored vehicles and ar-
tillery moving along the winding
road through the Ambala pass, the
main approach to Buner from the
south.

“We are getting ready to leave,”
said Mohammad Ali Shah, a 42-year-
old shop owner, in a telephone inter-
view from the district. “The army
comes and now maybe the Taliban
leave. But maybe they come back
when the army goes. We don’t know

what will happen.”
Tuesday’s offensive came as Presi-

dent Asif Ali Zardari departed for a
10-day foreign trip that includes a
stop in Washington and a May 6 meet-
ing with U.S. President Barack
Obama and Afghan President Hamid
Karzai.

Gen. Abbas, the army spokesman,
didn’t say whether the operation in
Buner would extend into Swat. The
peace deal allows for the introduc-
tion of Islamic law in the Malakand Di-
vision, a region that includes Swat
and Buner. But while the Taliban say
the accord permits them to maintain
a presence in Buner, Gen. Abbas said
Tuesday that it didn’t. Details of the
truce haven’t been made public and
the Taliban and government have re-
peatedly disputed its terms.

Mian Iftikhar Hussain, informa-
tion minister of North West Frontier

Province, which includes Malakand,
said the operation wouldn’t affect
the government’s plan to impose Is-
lamic law, a move officials who sup-
port the plan say will undercut sup-
port for the Taliban. The Taliban
have rallied the poor in rural areas by
promising to upend often-corrupt
courts. “We are determined to en-
force the Islamic system of justice in
the area,” Mr. Hussain told reporters.

The Taliban have maintained they
won’t give up their weapons until Is-
lamic courts are fully functioning in
Malakand. But they’ve also said their
ultimate aim is to overthrow Paki-
stan’s government, and there’s wide-
spread skepticism they will lay down
their arms under any circumstances.

The Frontier Corps has been fight-
ing the militants since Sunday in
Lower Dir district—which is also
part of Malakand Division. Gen. Ab-

bas said that operation was now
over, and that 70 to 75 militants and
10 paramilitary troopers had been
killed in the fighting. “Many of them
have also been flushed out of the
area,” he said, referring to the Tali-
ban. The fighting forced about
30,000 people to flee Lower Dir.

With the government back in con-
trol of Lower Dir and moving to re-
take Buner, it now must decide what
to do about Swat. Pakistani officials
estimate there are 8,000 militants in
the valley. Any campaign to retake
Swat would have to involve far more
men and materiel than is being used
to push a few hundred Taliban from
Buner or Lower Dir.

The government already has tried
once and failed. In the 18 months be-
fore the peace deal, a few thousand
militants fought 12,000 soldiers to a
standstill in Swat.

Continued from first page

that KFC’s first-quarter sales
growth in India exceeded 30% in its
restaurants open at least a year.

“We want to create the equiva-
lent of a third place for young
adults,” said Niren Chaudhary, man-
aging director for Yum Restaurants
India, which also plans to launch
Taco Bell in Bangalore later this
year. “Unlike other economies, they
do not have a place to meet and
bond with their friends.”

Still, most consumers in the sur-
vey of 21,800 people world-wide
said they will cut spending—except,
again, in India and China. Even so,
nearly half the Chinese consumers
surveyed and more than three-quar-
ters of the Indians said they planned
to at least curb spending on nones-
sential items.

“I think the emerging middle class

in China is brand loyal,” said Alex
Miller, president of Daymon World-
wide Inc., a global private-label bro-
ker and marketer for retailers, based
in Stamford, Conn. “The less wealthy
people are buying private label.”

He cited the example of Aeon Co.,
Japan’s biggest group retail by
sales, which last month announced
a new branding and discount strat-
egy for its private labels. Aeon,
Miller said, wants to achieve 750 bil-
lion yen ($7.75 billion) in annual pri-
vate-brand sales by 2010.

Japan’s new frugality runs
counter to the brand- and quality-ob-
sessed image it had during boom
years, according to Emmanuel Huet,
a senior manager in Boston Consult-
ing Group’s Paris office and a report
contributor. “Whenever as a coun-
try you live through a crisis, there
are traces of it in the psyche of con-

sumers,” Mr. Huet said, referring to
Japan’s economic crisis in the
1990s. “The big difference is that
Brazil, Russia and Mexico also have
been through crises in the recent
past. Not so for India and China.”

Brazilians have become more
price-sensitive, with about half say-
ing they will trade down to better
balance their budgets and save
money. The percentage is on par
with the U.S.—but higher than in
any developing country besides
Mexico.

Russians, meanwhile, seem more
likely to put their money into dura-
ble goods, such as appliances. “With
rising inflation and a devalued ru-
ble, they might just as well [have]
‘spent it while they have it,’ ” the re-
port said.

Besides country differences, the
survey found variance among con-

sumers depending on the products.
Half of young single men—across all
countries in the survey—still
planned to buy a car, and just under
half of working couples without chil-
dren planned to do the same.

More consumers in the U.S. were
cutting back on personal-care prod-
ucts than in Europe and Japan. The
report cited budget-conscious con-
sumers who would no longer pay
more to have their hair dyed in a sa-
lon, for example, and would rather
try to do it themselves. Europeans
also seemed less likely to cut such in-
dulgences as chocolate and fresh
fish than items such as perfume and
alcohol.

The report also hints at a world-
wide shift to consumers seeking
products more value and durability.
Appliance maker Electrolux AB
noted as much in its first-quarter

earnings. “The green range is very
popular all over Europe,” said Elec-
trolux spokesman Anders Edholm.
“This is really something to take
into consideration. When they save
water and electricity, they have to
take a couple of years to get return
on that investment.”

Companies also must be careful
not to change their strategies too
much from one country to another
as some shifts will be temporary, the
report’s authors said.

Handbag and accessories maker
Coach Inc. also noted strong sales in
China in the first quarter and said it
hasn’t altered its strategy too much.
“There’s a lot of commonality be-
tween global consumers due to in-
stantaneous communication,” a
spokeswoman said. “Everybody’s
looking at the same celebrities carry-
ing the same bags.”

Continued from first page

ticians on the left and some labor
leaders are calling for higher spend-
ing. “We need a further stimulus
package that is as big in relation to
our economy as the packages in the
U.S. and China,” says Dietmar Bar-
tsch, general secretary of Germa-
ny’s Left Party. Germany would have
to spend another 2% of its gross do-
mestic product on stimulus mea-
sures to match the proportions of
the U.S.’s $787 billion package.

Other opposition parties are call-
ing for bigger tax cuts, including Ger-
many’s pro-business Free Demo-
cratic Party, whose popularity is ris-
ing. Spain’s conservative Popular
Party, also rising in opinion polls, is
calling for tax cuts as well as a gov-
ernment austerity drive.

Leading business federations in
Germany, France and Italy aren’t
clamoring for big new moves by their
governments. German business lead-
ers instead have voiced concern
about public debt weighing on future
growth, while Spanish business
groups mainly want to make it easier
to hire and fire workers, and to stop
indexing pay rises to inflation.

“Unemployment will keep rising
if the right measures aren’t taken,”
the Spanish Employers’ Association
declared Friday.

Leaders in France, Germany and
elsewhere are asking their voters to
wait patiently until planned steps
such as public-works investments
start to generate new jobs and busi-

ness activity. “Our measures so far
are slowly getting underway, and
their benefits will become apparent
later this year and in 2010,” says
Otto Bernhardt, a lawmaker in Ger-
many’s conservative Christian Dem-
ocratic Union and an ally of Chancel-
lor Angela Merkel.

Voters in countries such as Ger-
many and France are tolerating this
restrained policy partly because the
recession hasn’t hit them as directly
as in the U.S. Unemployment is rising
more slowly in most of Europe, and in
any case high unemployment is more
familiar in Europe than in the U.S.
Lower household debt, generous wel-
fare states and universal healthcare
mean that job losses—while unwel-
come—are less scary in much of main-
land Europe than in the U.S.

Voters in Europe’s aging societ-
ies worry more about the state’s abil-
ity to pay its generous pensions in
the future. Germans in particular
are worried about higher public
debt, surveys show. “There’s a more
long-term perspective here: Funda-
mentally, the mainland European
view is that business cycles are inevi-
table and even a healthy process,”
says Julian Callow, economist at
London bank Barclays Capital. U.S.
policy seems more haunted by its
laissez-faire policy in the early
1930s that led to the devastation of
U.S. business and employment, Mr.
Callow says.

Europe’s critics say its unde-
clared strategy is to use its welfare

systems as a cushion and wait for
other economies such as the U.S.
and China to lead a global recovery.

Opinion polls show a majority of
Germans support their government’s
wait-and-see policy.At most, Ms. Mer-
kel’s government has signaled that
it’s willing to spend extra money to ex-
pand existing measures, including
helping companies to pay the wages
of temporarily under-occupied work-
ers instead of laying them off, and sub-
sidies for people who scrap an old car
and buy a new one—a European pol-
icy that the U.S. is copying.

Mr. Bernhardt, the conservative
lawmaker, says another major stimu-
lus package could harm the econ-
omy by fueling inflation in 2010 and
beyond, though most economists
think the German fear of inflation is
exaggerated.

In France, Mr. Sarkozy argues
that last year’s stimulus package, fo-
cused mainly on infrastructure in-
vestments, needs more time to work.
Faced with union-led demonstra-
tions, Mr. Sarkozy has offered a
string of concessions to buy time.
They include Œ2.6 billion ($3.3 bil-
lion) to help low-income households
and aid to help companies hire more
young people. France said on Tues-
day it will cut sales tax on restaurant
and café bills to 5.5% from 19.6% start-
ing in July, to boost business.

A wave of incidents such as at ri-
oting strikers at Continental AG re-
flects bargaining tactics in many
cases rather than deeper social un-

rest, say even those involved. “It’s
not the best solution, but in France
we act first to make sure our de-
mand is heard, and then we sit down
to negotiate,” says Antonio da
Costa, a worker representative at
Continental’s French unit.

Yet Mr. Sarkozy is in a bind: He
won election on a promise that he
would boost France’s economic
growth by trimming its large state
sector. Now he’s under pressure to
increase minimum wages and hire
more civil servants.

Spain’s fiscal stimulus measures,
at 4.1% of GDP, are among the big-
gest in Europe. But Spanish unem-
ployment has still become the high-
est in Europe by far. Its collapsing
housing and consumer bubble is
still hitting the country’s popula-
tion faster and harder than the man-
ufacturing-led recession in most of
mainland Europe.

To avoid social tensions, the gov-

ernment is paying immigrant work-
ers to return to their country of ori-
gin, but so far there are only around
4,000 takers, a tiny fraction of the
more than five million foreigners who
have moved to Spain since 2000.

Possible new stimulus measures
that Mr. Zapatero is weighing in-
clude extending jobless benefits,
which expire more quickly than in
other European countries, and fresh
spending on Spain’s renewable en-
ergy and biotechnology sectors.

But Spain’s central bank says
there’s no more margin for new spend-
ing or tax cuts unless the country also
takes steps to rein in its budget deficit
in the medium term. If spending is left
unchecked, “we will find ourselves in
a situation where we have to apply re-
strictive measures when the econ-
omy is still in a phase of contraction,”
the Bank of Spain’s chief economist
José Luis Malo de Molina said in a re-
cent interview.

Continued from first page
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By Betsy McKay

Evidence that a sometimes
deadly new flu strain has spread
widely continued to emerge Tues-
day, with cases reported on four con-
tinents.

Health authorities said they un-
covered possible cases of the new
strain of A/H1N1 swine flu in the Mid-
dle East and Asia, a day after the
World Health Organization moved
one step closer to declaring a pan-
demic.

In Mexico, the number of sus-
pected swine-flu deaths passed 150.
In the U.S., the number of confirmed
U.S. cases rose to 64, including five
hospitalizations, according to the
Centers for Disease Control and Pre-
vention. The new data indicated the
strain is causing more severe illness
in the U.S. than originally seen; only
one of the first 40 cases confirmed

had to be hospitalized. Officials also
got a better handle on the size of an
outbreak at a school in the New York
City borough of Queens after stu-
dents returned from a trip to Mex-
ico. The agency said it had con-
firmed 45 cases in New York. It said
the incubation period for the dis-
ease appeared to be from two to
seven days.

California Gov. Arnold
Schwarzenegger declared a state of
emergency that will help state agen-
cies coordinate efforts in response
to the outbreak, the Associated
Press reported. California health of-
ficials have confirmed 13 cases of
swine flu, the AP said.

Many of the people confirmed
with the swine flu outside Mexico
were infected on trips there, said
Keiji Fukuda, the WHO’s acting assis-
tant director for health security and
environment. But the WHO was
awaiting formal confirmation Tues-
day from the CDC that the new virus
caused a separate outbreak in New
York, when students who had trav-
eled to Mexico transmitted the virus
to others at their school after return-
ing.

Confirmation that the disease is
spreading among people in two
countries would meet the WHO’s cri-
teria for raising its pandemic alert
level one more notch to “phase 5,” or
one level short of a full-blown pan-
demic. On Monday the United Na-
tions public-health agency raised its
global alert to phase 4 from phase 3.
The change recognizes that the new
virus spreads from person to per-
son, and signals that governments
should prepare for outbreaks.

In trying to limit the further
spread of the virus, officials are bal-
ancing two missions: preparing for
the worst possible outcome while
avoiding an eruption of public
panic. The tasks are complicated by
the fact that they don’t know the le-
thality of the virus they are up
against. Many people assume a pan-
demic is a deadly scourge, but two of
three three flu pandemics that cir-

cled the globe in the 20th century
were relatively mild. “Pandemics
can range from being relatively mild
to being extremely severe,” Dr.
Fukuda said. “My own sense right
now is it’s too early to make a call.”

While raising its pandemic alert,
the WHO hasn’t warned people to
curtail travel, even though several
countries have issued travel adviso-
ries for swine-flu-affected coun-
tries. The agency believes the poten-
tial benefits of slowed infection are
outweighed by the economic disrup-
tion that can be caused by closing
borders or restricting travel.

The swine flu already has spread
to at least six countries besides Mex-
ico. New Zealand confirmed that 11
people who recently returned from
Mexico contracted the virus but suf-
fered only mild illness and were ex-
pected to recover.

In the Israeli city of Netanya, hos-
pital officials said a 26-year-old pa-
tient who recently returned from
Mexico was the region’s first con-
firmed case of swine flu, but didn’t
know whether the patient had the
same strain as the one that ap-
peared in Mexico. Meanwhile, a sec-

ond case was confirmed Tuesday in
Spain. A 23-year-old student, one of
26 patients under observation,
wasn’t in serious condition, Health
Minister Trinidad Jimenez said.

There are also reports of sus-
pected human cases of the flu in
China and South Korea.

In the U.S., the Obama adminis-
tration on Tuesday defended its
“passive surveillance” policy on the
threat, saying its measured, cau-
tious border monitoring makes
sense.

U.S. Homeland Security Secre-
tary Janet Napolitano said more ag-
gressive enforcement steps aren’t
yet necessary, even as she said that
officials anticipate confirmed cases
in more states.

Flu deaths are nothing new in the
U.S. or elsewhere. The CDC esti-
mates that about 36,000 people
died of flu-related causes each year,
on average, during the 1990s in the
U.S. Very young children and the eld-
erly are particularly susceptible.
But the new flu strain is a combina-
tion of pig, bird and human viruses
that humans may have no natural im-
munity to.

Swine flu now reported in four continents
Possible cases emerge
in Mideast and Asia;
New Zealand gets hit

Catching on
n Learning lessons from the past ....... 34
n Mexico City goes quiet ........................ 34
n Suspected cases throughout EU ... 34
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Swine flu spreads in EU
Officials say impact
has been small so far
but take precautions

The search for lessons
from past fights on flu

A man holds a statue of St. Jude, the saint of lost causes, Tuesday in Mexico City,
outside the St. Jude Thaddaeus church, which closed its doors to avert contagion.

Mexicans go into hiding from flu

THE SWINE-FLU OUTBREAK

By Melinda Beck

As the number of confirmed U.S.
swine flu cases continued to rise—to
40 in five states yesterday—a host of
questions arose about the lessons to
be gleaned from two historical out-
breaks, as well as how experts and
the public should react.At the end of
World War I, a pandemic of what ex-
perts believed to be swine flu in-
fected one-third of the world’s popu-
lation and killed more than 50 mil-
lion, including 500,000 Americans.

Some 60 years later, in 1976, two
soldiers at Fort Dix, N.J., came down

with a flu-like ill-
ness linked to the
same virus strain.
One of the recruits
died, and more than

200 others were infected, making it
clear that the virus was spreading
from person to person, unlike other
brief outbreaks of swine flu which
had spread only from pig to human.

Wary of a 1918-like pandemic, the
Ford adminstration hastily pro-
duced a swine flu vaccine with a goal
of inoculating 220 million Ameri-
cans. That effort ran into a storm of
bad publicity after critics com-
plained it was motivated more by pol-
itics than science. Vaccine makers de-
manded to be indemnified against
any health problems the vaccine
caused. And about 500 cases of Guil-
lain-Barré syndrome, a neurological
disorder, were attributed to the vac-
cine, resulting in the deaths of about
25 people.

Meanwhile, the expected pan-
demic didn’t materialize. There was
no evidence that the flu itself had
spread beyond Fort Dix. In Decem-
ber 1976, after about 40 million
Americans had been vaccinated, the
program was canceled.

At the time, some critics called
the swine flu vaccine program “a fi-
asco”— and the legacy made some
people skeptical even of regular flu
vaccines for years afterward. But
many public-health experts have
said it was better to err on the side of
caution. What does that experience
mean for government efforts
against swine flu now? That’s just
one of many outstanding questions
as investigators continue to trace
the course and the origins of the
2009 strain.

Does this outbreak have the po-
tential to turn into a pandemic like
the 1918 variety?

Yes—that is possible, particu-
larly because this virus has already
demonstrated the ability to jump
from person to person. The World
Health Organization yesterday
raised the pandemic alert level one
notch, to level four, which means
there is sustained transmission be-
tween people. Level six represents a
full pandemic.

“The thing that is disturbing is
the data from Mexico—if 100 deaths
are really related to swine flu, that
means it’s no ordinary virus,” said Ri-
chard Wenzel, chairman of the de-
partment of internal medicine at Vir-
ginia Commonwealth University
Medical College and past president
of the International Society for Infec-
tious Disease.

Is there a new vaccine in the
works for this flu strain?

CDC officials are working on a
“seed” stock that could be made into
a vaccine if necessary. But mass-pro-
ducing a vaccine would take months.
According to Richard Besser, acting

director of the U.S. Centers for Dis-
ease Control and Prevention, discus-
sions are under way about including
protection against this strain in next
year’s flu vaccine.

Why are the U.S. cases so mild
to date, but some of the cases in
Mexico have been deadly?

As a rule, viruses mutate to be-
come more or less virulent, and peo-
ple’s immune systems differ as well.
The fact that the deadly cases in Mex-
ico have been among young, healthy
adults is one of the things that con-
cerns investigators. While it isn’t un-
usual to see respiratory viruses over-
whelm the defenses of elderly peo-
ple, very young children and those
with underlying respiratory condi-
tions, it is far less common for
healthy young adults to die from the
flu. Deaths among young adults
were one of the hallmarks of the 1918
pandemic.

“It’s reassuring that we have
younger people who are infected
who are recovering here,” said Brian
Currie, medical director at Montifi-
ero Medical Center in Bronx, New
York, and an infectious disease spe-
cialist.

What should I do if I think I have
the flu?

The primary symptoms are fever,
cough and respiratory problems, but
a few cases have nausea, vomiting
and diarrhea.

This year’s regular flu season has
ended, so experts say that if you do
have a respiratory infection and fe-
ver, it makes sense to call your doc-
tor and get tested. Doctors can send
swabs to the CDC to confirm
whether it is swine flu. “The more
cases that are investigated, the bet-
ter sense we will have of the full spec-
trum of the disease,” Dr. Besser said.

If you do come down with swine
flu, the CDC advises you to stay
home. Don’t go out in the community
while you are infected, about seven
days.

Should I take an antiviral drug
as a precaution?

The antivirals Tamiflu and Re-
lenza do appear to be effective
against this virus, and they work bet-
ter the earlier they are taken. How-
ever, experts say you should not take
them only as a precaution. It is possi-
ble to develop a resistance to the
drugs, which would make them less
effective if you needed them. Antivi-
rals also have side effects: Tamiflu
can cause headaches and gastrointes-
tinal symptoms. Relenza, which is an
inhaled powder, can be irritating to
people with asthma.

But it does pay to be aware of the
symptoms, so you can get to your
doctor quickly if they occur.

What can I do to avoid getting
the flu?

The official recommendations
are: wash your hands, cover coughs
and sneezes, stay home if you feel ill.
“If you are sick, if you have a fever or
your children are sick, don’t go to
school or work,” Dr. Besser said.

Can I get swine flu from eating
pork?

No. This is an airborne infection.
“Cook your pork appropriately so
that you don’t get other infectious
diseases,” Dr. Besser said. “But influ-
enza is not transmitted by eating
pork or pork products.”

Email healthjournal@wsj.com.
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By John W. Miller

And David Crawford

BRUSSELS—Swine flu appears
to be expanding its reach in Europe,
and the European Union stepped up
efforts to protect itself as nine of its
members reported suspected cases.

EU officials sought to reassure
citizens, noting on Tuesday that
there have been only three con-
firmed cases so far in the EU, com-
pared to more than 1,000 in Mexico
and the U.S., and that rich, northern
countries are safer than developing,
southern nations. The number of
deaths blamed on the virus has
reached more than 150 in Mexico,
but deaths from swine flu haven’t
been confirmed elsewhere.

“Nobody should underestimate
the situation, but there is no reason
to panic, either,” said EU Health
Commissioner Androulla Vassiliou.
Ms. Vassiliou said the commission
had decided to call the disease
“novel flu” instead of swine flu be-
cause “the consumption of pork is
safe, provided it is cooked.” The vi-
rus so far isn’t transmissible via
pigs, scientists say.

EU governments continued to
roll out plans drawn up during the
avian flu crisis in 2005 and 2006. Eu-
ropean airports are screening pas-
sengers arriving from the U.S. and

Mexico. Bulgaria became the first
country to install thermal scanners
to check the temperature of incom-
ing flyers.

EU officials are warning Europe-
ans headed to Mexico and the U.S. to
be careful. EU health ministers will
meet in Luxembourg on Thursday to
discuss the outbreak. The EU is
meeting with drug companies
Wednesday to discuss the chances
of developing a vaccine.

Thus far, the only confirmed
cases of swine flu in Europe are in
Scotland and Spain. On Tuesday,
Spain confirmed a second case, in
the eastern region of Valencia, and
authorities said they are investigat-
ing 32 other suspected cases. None
are in serious condition.

Denmark, Sweden, Greece, the
Czech Republic, Germany, Italy and
Ireland have reported suspected
cases. Israel, Canada and New
Zealand also have confirmed cases.
All the patients have recently re-
turned from Mexico or the U.S. and
are in stable condition.

Public concerns remain high. In
Italy, a government health hot line
staffed by doctors received more
than 3,000 phone calls over six
hours, according to the Ministry of
Health.

German hospitals are treating
five suspected cases—two in Berlin,
two in Bielefeld and one in northern
Bavaria, the government said. Physi-
cians are treating the patients in iso-
lation wards as they await the re-
sults of diagnostic tests.

Officials say Germany has
enough antiviral medication on

hand to treat 20% of the population.
Meetings are under way at the local,
state and federal level to coordinate
influenza preparedness, including
an increase in the numbers of beds
and trained personnel available at
hospitals.

Russia has banned the import of
raw meat from parts of the U.S., a de-
cision EU officials say smacks of pro-
tectionism. Joseph Domenech, chief
veterinarian of the Rome-based
Food and Agriculture Organization
of the United Nations, said Tuesday
that in general “there is no evidence
of a threat to the food chain.” The vi-
rus, he said, “is a human crisis and
not an animal one.”

Europe has less to fear than
warmer developing countries like
Mexico, said Angus Nicoll, director
of the influenza program for the Eu-
ropean Centre for Disease Preven-
tion and Control, a Stockholm-
based agency set up in 2005 to deal
with the avian flu crisis.

“In the tropics, you don’t have a
time of year where you don’t get
much transmission,” said Mr. Nicoll,
explaining that Europe’s cold sea-
son acts as a temporary buffer. “In
all pandemics, the poorer the coun-
try, the worse the citizens there do,”
he said. The 1918-1919 Spanish flu
“was bad for Europe, but it was far
worse for India and Africa.” Mr.
Nicoll added, “We’re not urging peo-
ple not to travel [to Mexico and the
U.S.], but we can’t just say ‘there’s
no problem.’”
 —Davide Berretta

and Thomas Catan
contributed to this article.
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By José de Córdoba

And Ana Campoy

MEXICO CITY—As the work week
began on Monday, Mexico City
seemed to operate at half speed. The
majority of restaurants, movie the-
aters and nightclubs closed. Most
businesses, from car dealerships to
banks, stayed open, though at least
one Wal-Mart store in the city shut
its doors.

“We are in the most critical mo-
ment of the epidemic. The number
of cases will keep rising,” said José
Ángel Córdova, the Mexican health
minister.

On the 14th day of his vigil out-
side Mexico City’s main hospital for
respiratory illnesses, José Luis Fu-
entes, a 50-year-old auto-body shop
worker, got some good news about
his stepson. Ricardo Jarquin, 33, has
been in intensive care since coming
down with influenza.

“His lungs are starting to react,”
said Mr. Fuentes, who has been sleep-
ing in a car outside the hospital. “The
doctors are giving us some hope.”
Physicians believe Mr. Jarquin’s ill-
ness was caused by the swine flu vi-
rus, although they need to do more
testing to confirm that, Mr. Fuentes
said.

Employees who showed signs of
sickness were told to stay home, and
many managers tried to be flexible
about allowing employees with
school-age children to make arrange-
ments for their care.

At a Mexico City hardware store,
manager Manuel Suárez mulled clos-
ing early. “There’s nobody around. It’s
worse than on holidays.” Andrés Ro-
dríguez, an employee at the hardware
store, had left his children with his

mother. Still, he worried because he
hadn’t been able to find any surgical
masks to protect them.

Health officials say cultural and
educational factors could help ex-
plain why Mexico has suffered so
many deaths from the outbreak. Be-
cause many Mexicans are poor, they
often medicate themselves rather
than make a costly visit to the doc-
tor, health ministry spokesman Car-
los Olmos said. In this case, many vic-
tims were turning up at hospitals
only after they developed severe
pneumonia, too late for antiviral
drugs to take effect, he said.

The government has been run-
ning public-service ads on radio and
television urging people not to use
their own remedies and to go
quickly to the hospital if taken ill.

Mr. Córdova dismissed criticism
that the government had acted too
slowly in recognizing the epidemic
and taking action. “We have never
had this epidemic in the world,” he
said.

The government had enough med-
icine on hand to treat the sick, he
said, but he acknowledged that be-
cause of a lack of resources, health
workers hadn’t been able to visit
many relatives of victims to make
sure they weren’t getting sick.

“The response [by Mexico] was
pretty good and they are taking the
right steps,” said Julio Frenk, a
former Mexican health minister and
dean of the Harvard School of Public
Health.

—Lauren Etter in Chicago
contributed to this article.
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Luxury slump hits Daimler earnings
Car maker reports deep loss and warns on weaker full-year results, but pins hopes on draw of revised sedan

As GM boss and banker,
U.S. would face conflicts

Union to get 55% stake in Chrysler

Source: the company
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sedans on the production line in the 
plant in Sindelfingen near Stuttgart,
Germany.

CORPORATE NEWS

By Christoph Rauwald

FRANKFURT—Daimler AG
Tuesday posted a worse-than-ex-
pected net loss for the first quar-
ter as global demand for trucks
and luxury cars collapsed, and it in-
dicated that full-year revenue and
vehicle sales will come in signifi-
cantly lower than in 2008.

“Daimler anticipates a gradual
improvement in operating profit-
ability as the year progresses.
Earnings in the second quarter are
expected to be significantly nega-
tive once again, however,” the Ger-
man auto maker said, adding that
it targets Œ4 billion ($5.2 billion)
in cost savings this year.

Chief Financial Officer Bodo
Uebber told reporters that be-
cause of market volatility the com-
pany couldn’t rule out posting a
loss for 2009.

Daimler reported a net loss of
Œ1.32 billion for the first three
months of the year, compared with
a net profit of Œ1.29 billion a year
earlier. Revenue fell 22% to Œ18.68
billion.

The auto maker’s closely
watched earnings before interest
and tax, or Ebit, came in at a Œ1.43
billion loss, compared with a
profit of Œ1.98 billion in the year-
earlier period.

Daimler sold 332,300 cars and

commercial vehicles world-wide
in the first three months of the
year, down 34% from a year ear-
lier. A sharp deterioration in sales
and a shift toward smaller and less
profitable vehicles along with
wide-ranging destocking are eat-
ing into auto makers’ earnings,
with luxury-car makers particu-
larly hard hit amid the recession.

Daimler’s core Mercedes-Benz

cars unit, usually a profit center
with its Mercedes-Benz, Smart
and Maybach brands, reported a
Œ1.12 billion loss before interest
and tax for the quarter, compared
with Ebit of Œ1.15 billion a year ear-
lier.

The Stuttgart-based auto maker
is pinning its hopes on the re-
vamped Mercedes-Benz E-Class,
which is poised to help sales begin-

ning in the second quarter. Daimler
said it expects its Mercedes-Benz
cars business to at least maintain its
market share, adding that the divi-
sion is believed to have reached its
earnings trough in the first quarter.
“There should be a gradual improve-
ment in profitability over the next
three quarters and positive earn-
ings in the second half of the year,” it
said.

The luxury-car maker said it
will increase prices of certain new
models in some markets and will
launch the E-Class in the U.S. in
June, earlier than initially
planned.

Daimler said vehicle invento-
ries at the end of the first quarter
were lowered to the level of spring
2008. The company said it aims to
further reduce inventories to “a
level in line with current market
volumes” by the end of the second
quarter. Reducing inventory is an
important instrument for improv-
ing cash flows.

Daimler’s truck division, the
world’s largest truck maker by
sales, posted a Œ142 million loss be-
fore interest and tax compared
with earnings of Œ403 million. Its
financial-services unit swung to
an EBIT loss of Œ167 million from a
profit of Œ168 million, mainly be-
cause of further increases in risk
provisions.

Shares of Daimler fell 3.7% in
Frankfurt trading Tuesday.

Net liquidity of industrial busi-
ness stood at Œ3.74 billion at the
end of March, thanks to the Œ1.95
billion in cash raised from the
share issuance to Abu Dhabi’s Aa-
bar Investments PJSC, which last
month acquired a 9.1% stake in
Daimler.

By Neil King

And Jeffrey McCracken

The U.S. government could be ex-
posed to a host of conflicts and poten-
tial unintended consequences if it
ends up—as now appears likely—
with a controlling stake in General
Motors Corp.

Under GM’s latest restructuring
plan, the U.S. would get at least a
50% stake in the largest Detroit
auto maker. Even without a major-
ity stake, the government was able
to use its muscle in March to oust
GM Chief Executive Rick Wagoner.
But such a major holding would
turn GM into a sort of Government
Motors, making the federal govern-
ment the company’s de facto boss
and bank lender.

A direct stake could create other
uncomfortable conflicts: The Obama
administration would be setting
emissions and mileage standards for
cars in Washington while having to
implement them in Detroit. It also
would make the government a direct
partner of the United Auto Workers,
which would get a 39% stake in the
company under GM’s latest blue-
print for survival.

Both the Bush and Obama adminis-
trations have grappled with how to
shore up the economy without get-
ting directly involved in running com-
panies. They were unable to avoid an
entanglement with insurer American
International Group Inc., in which
the government now owns an 80%
stake after committing more than
$170 billion in emergency relief.

“The big question is whether the
government, as a shareholder, will be

focused on GM making money, or it
making clean and green cars, or what-
ever other political agenda they have
for the auto space,” says Peter Kauf-
man, president and head of restruc-
turing at investment bank Gordian
Group LLC.

Administration officials dis-
missed suggestions that they were
preparing to nationalize GM, saying
that the plan put forward Monday
was preliminary.

Under the GM proposal to bond-
holders, the government would for-
give $10 billion in loans to the com-
pany in return for a 50% stake, while
GM’s tens of thousands of public
bondholders would be asked to sur-
render around $24 billion in bond
debt for a 10% stake.

GM continues to pursue two
tracks for its turnaround— one out-
side bankruptcy court and one inside.

In either case, the government
would be in a position to set policy for
the company. GM is one of the largest
sellers of full-size trucks and sport-
utility vehicles in the world, vehicles
that are notorious for fuel ineffi-
ciency. Yet such products have always
been among the company’s most prof-
itable. That could present the govern-
ment with a painful trade-off.

Even after its restructuring, GM is
expected to remain one of the coun-
try’s largest employers of unionized
workers, and it does business with
thousands of union and nonunion em-
ployers.

That raises such questions as
whether the government would allow
GM to buy parts from a supplier that
has resisted organizing efforts by the
UAW or other labor unions.

By Alex P. Kellogg

And Kris Maher

The United Auto Workers union
would eventually own 55% of the
stock in a restructured Chrysler LLC
under the deal reached by the union
and the auto maker, according to a
summary of the agreement that was
reviewed by The Wall Street Jour-
nal.

Fiat SpA “eventually” will own
35%, and the U.S. government and
Chrysler’s secured lenders together
will end up owning 10% of the com-
pany once it is reorganized, that
summary said.

The summary was distributed
Monday evening at a gathering of
union leaders in Sterling Heights,
Mich. The deal was first disclosed
Sunday night. The UAW aims for
Chrysler workers to vote Wednes-
day on the proposed agreement,
which requires changes to the
union’s current Chrysler contract.

According to the summary,
Chrysler will also issue a $4.59 bil-
lion note to the health-care trust
fund that the union will manage for
retired workers. The agreement
said Chrysler will pay $300 million
in cash into the trust fund in 2010
and 2011, and increasing amounts
up to $823 million in the years 2019
to 2023.

The trust fund will own a “signifi-
cant” amount of Chrysler stock and
will be allowed to appoint a repre-
sentative to Chrysler’s board, the
summary said.

“While we realize the proposed
sacrifices for UAW members are
painful, we fought to maintain our
wages, our health care and our
jobs,” UAW President Ron Gettelfin-
ger wrote in a letter with the sum-

mary. The UAW summary also said
the accord would provide the union
with regular updates from the com-
pany on its long-term strategy and
product plans.

In a separate agreement that
paves the way for Chrysler to meet
the U.S. Treasury Dept.'s deadline
for a viability plan, Daimler AG said
it agreed Monday to give up its re-
maining 19.9% stake in Chrysler LLC
and pay as much as $600 million
into the auto maker’s pension fund.

That deal would end the relation-
ship between Daimler and Chrysler
except for supplier and customer re-
lations. Daimler’s 19.9% stake will be
turned over to Chrysler’s parent,
Cerberus Capital Management LP.

The move allows Cerberus and
Chrysler to intensify negotiations
on a merger deal with Fiat. Chrysler
needs the Fiat merger as well as cost
concessions from its debt holders
and the United Auto Workers to re-
ceive more U.S. aid and avoid bank-
ruptcy. Chrysler and Cerberus also
agreed to waive claims arising from
Daimler’s August 2007 sale of
Chrysler to Cerberus.

Among the cost-cutting mea-
sures that the UAW leaders have ac-
cepted are a suspension of cost-of-
living-adjustments and new limits
on overtime pay. Workers will only
be paid for overtime after they have
worked at least 40 hours in a week.
Chrysler workers will also lose their
Easter Monday holiday in 2010 and
2011, according to the union sum-
mary.

Fiat has agreed to produce at
least one small car in a Chrysler
plant in the U.S., and to allow
Chrysler to use a 3.0-liter diesel en-
gine and a 1.4-liter gasoline engine
in its vehicles. Fiat’s investment,

which the summary said Chrysler es-
timates is valued at $8 billion, will
“create 4,000 new UAW jobs in the
U.S.”

To ensure all Chrysler stakehold-
ers are equally sacrificing to help
the company recover, Chrysler will
provide the UAW with quarterly up-
dates and contributions by “execu-
tives, CEOs, dealers, suppliers and
other constituents,” the summary
said.

The latest concessions would
bring the UAW contract at Chrysler
closer to the pay and benefits
earned by workers at nonunion auto
factories operated by rivals Honda
Motor Co. and Toyota Motor Corp.

“This is the eclipse of the UAW.
It’s going to be a shadow of what it
once was, I’m afraid,” predicted
Gary Chaison, a professor of labor re-
lations at Clark University in
Worcester, Mass., who was inter-
viewed prior to the disclosure of all
details.

The accord is likely to provide
outlines for labor deals at General
Motors Co. and possibly Ford Mo-
tor Co., said labor experts, dealing
the union a broader setback.

In addition to cuts in wages and
benefits, the loss of working mem-
bers and their dues due to factory
closings, will shrink the union’s
clout and give it less money for orga-
nizing and political operations. On
Monday, GM said it would eliminate
21,000 hourly-wage jobs.UAW mem-
bers are expected to ratify the latest
round of cuts, believing a weaker
contract in hand is better than the
auto maker entering bankruptcy-
court proceedings, in which a judge
could throw out the labor contract
altogether. A UAW spokesman said
the ratification process is going for-
ward and declined to comment fur-
ther.
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Santander turns to Internet to sell homes
Developer defaults
leave Spanish bank
with 1,300 houses

By William Boston

SPECIAL TO THE WSJ
In the midst of Spain’s worst

housing crisis in decades, house
hunters will soon find an unusual lo-
cation to pick up a new home at a
hefty discount.

Grupo Santander SA, one of Eu-
rope’s largest banks, is getting
ready to launch a Web site on which
it will sell as many as 950 new
homes to the public at a 20% dis-
count to market prices. That comes
after the Spanish bank sold 350
homes to its own employees on the
same terms.

Santander’s fire sale isn’t en-
tirely voluntary. The Spanish bank
picked up some 1,300 homes last
year when developers to whom it
had lent money defaulted on their
loans and the bank agreed to swap
debt for the property. At the end of
2008, Santander, including Banesto,
its Spanish retail bank, had property
valued at some Œ3.8 billion ($5 bil-
lion) on its balance sheet, most of

that originating from debt-for-eq-
uity swaps.

“The goal was to get ahead of the
situation and to avoid some of those
loans becoming nonperforming
loans, avoid lengthy bankruptcy pro-
ceedings involving many creditors
and to help clients avoid bank-
ruptcy,” says a Santander spokes-
woman.

The scenario at the Spanish bank
is playing out across Europe. With
property-loan defaults on the rise,
many European banks are knee-
deep in loan-restructuring plans.

But as the economy worsens, the
pressure on property owners who
borrowed against their real estate is
mounting. Before the recession is
over, the banks will likely end up
with more property on their books
and could become big sellers of real
estate.

Standard and Poor’s, the credit-
rating company, says delinquency
rates on European commercial-
mortgage-backed securities have
been rising sharply since the sum-
mer. In its latest monthly report
tracking CMBS, it says delinquency
rates on sterling-denominated
loans rose to 3.84% in March from
2.8% in February.

For loans denominated in euros,

delinquency rates rose to 3.18%
from 0.85%. Standard & Poor’s moni-
tors 1,100 loans that serve as collat-
eral for European CMBS. Of those,
20 were delinquent at the end of
March, up from 15 in February.

“We think the rate of delin-
quency will continue this year and
repeat the pattern that we’ve seen
month-on-month,” says Judith
O’Driscoll, an analyst with Standard

& Poor’s in London.
To be sure, many banks remain

reluctant to sell despite the increas-
ing pressure from rising defaults on
commercial-property loans. Some
private-equity investors who have
raised cash to buy distressed prop-
erty complain that they can’t do
deals.

“Everyone is talking about the
big casino, but one very likely sce-

nario is that the big casino will
never come because the banks are
sitting on the assets and hoping
they won’t have to sell before the re-
covery comes,” says Eric Sasson, a
managing director of Carlyle Group.
“It’s not a question of price; they
just don’t want to sell if they don’t
have to.”

But the longer the recession
lasts, the greater the pressure will
be on the banks to sell. “They may
not be able to hold onto the property
because of their need for capital,”
says Mike Birch, a loan-workout spe-
cialist and founder of REAM Capital
Partners, a real-estate asset-man-
agement company. “In the end, I
don’t think the banks will have the
luxury of hanging on to the property
for long.”

So far, there has been a dearth of
sellers in Europe. The volume of real-
estate investment in Europe fell
44% to Œ11.5 billion in the first quar-
ter of 2009, from Œ20.6 billion a year
earlier, according to property con-
sultant CB Richard Ellis.

“The banks on the whole want to
avoid selling too cheap and allowing
someone else to profit on the recov-
ery,” says Philip Cropper, director of
CB Richard Ellis’ real-estate finance
services in London.

THE PROPERTY REPORT

Bad loans
As financial crisis grinds on, European property-loan defaults rise

Source: Standard & Poor’s
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SAN ANTONIO PRIME COMMERCIAL LAND. Over

4 miles Freeway frontage, 8 Hard corners. 535

acres, multiple locations, all or any part. Culebra,

Marbach, Hwy 90, all on 1604.Motivated Seller.

Call Herb Krumsick Owner

316-655-9998 hlk@weigand.com

Downtown Reno, NV
4 stories, 56,000 SF, Mixed Use development
opportunity, plans for retail, MF &/or office,
JV/seller financing available, $3,800,000

(775) 336 - 4600

Where Real Estate

Professionals

Conduct Business

To list your commercial real estate,

Call 44-20-7842-9600 or 49-69-971-4280
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Alcatel snares China deals
to supply two telecom firms

Steelmaker Evraz reports 11% fall in profit

U.S. Steel swings to loss
Steelmaker reaches
new deal with union
on retirement fund

Chrysler nears debt reduction deal

Honda posts loss but sees
rebound later in the year

Slumping orders have hammered steelmakers. Above, tubular steel rods at a U.S.
Steel Corp. facility.

Banks and lenders holding $6.8
billion in secured Chrysler LLC debt
are nearing a deal with the U.S. Trea-
sury Department to cut that debt to
about $2 billion, according to peo-
ple briefed on the matter.

The debt-reduction deal, which
still must be finalized, would come
after the United Auto Workers union
ratifies wage-and-benefits conces-
sions for Chrysler. A UAW member-
ship vote on the concessions is ex-
pected Wednesday.

It isn’t clear whether the pro-
posed deal with lenders would be
enough to keep the auto maker out
of bankruptcy court. An Obama ad-
ministration official familiar with
the matter said Tuesday that talks
with lenders are continuing.

Separately, the government-led
restructuring of Chrysler may in-

clude folding the auto maker’s
former finance arm into GMAC LLC,
people familiar with the matter said
Tuesday.

A final decision on merging the
auto lending arms would come out
of complex talks involving private-
equity group Cerberus Capital Man-
agement LP, which has substantial
stakes in Chrysler and GMAC and
owns all of Chrysler Financial, and
the Obama administration’s auto
task force.

Fiat SpA remains interested in
teaming up with Chrysler even if the
Detroit auto maker were to file for
Chapter 11 bankruptcy-court protec-
tion, Fiat Vice Chairman John El-
kann said Tuesday.

Fiat and Chrysler have been in
talks over the possibility of Fiat tak-
ing at least a 20% stake in the U.S.
car maker in exchange for access to
the Italian company’s dealer net-
work and technology, including en-
gines and platforms.

The Obama administration has
given Chrysler until the end of the
month to reach a final agreement
with Fiat, unions and the U.S. auto
maker’s main creditors—or face a
bankruptcy filing.

On Monday, Chrysler reached a
deal with the UAW. Under the terms
of a summary agreement viewed by
The Wall Street Journal, the UAW
would take a 55% stake in the planned
Fiat-Chrysler partnership in ex-
change for allowing Chrysler to re-
duce its cash payments to the union’s
retiree health-care trust fund.

Mr. Elkann also said Fiat won’t in-
vest any money in Chrysler as part
of a potential deal. However, he
opened the door to the possibility
that Fiat could eventually put
money into Chrysler once an alli-
ance is forged. “I don’t want to ex-
clude anything” he said. “Today it’s
not the case, but if there’s a case for
it later on we’ll consider it in that
context.”

By Yoshio Takahashi

TOKYO—Honda Motor Co.
swung to a net loss in its fiscal
fourth quarter as vehicle sales
dropped in all regions amid the eco-
nomic slump, but its forecast for
this fiscal year is upbeat due to cost-
cutting plans.

Honda, Japan’s second biggest car
maker by volume after Toyota Motor
Corp., posted a net loss of 186.16 bil-
lion yen ($1.92 billion) in the quarter
ended March, compared with a year-
earlier net profit of 25.4 billion yen. It
was Honda’s first quarterly loss in at
least 15 years.

Sales dropped 42% to 1.784 tril-
lion yen, while Honda swung to an
operating loss of 283 billion yen,
compared with the operating profit
of 168.8 billion yen a year earlier.

Honda, the maker of models such
as the Civic and Accord sedans, ex-
pects to post operating profit of 10
billion yen for the fiscal year ending
March 2010, which would be a 95%
plunge. But analysts polled by Thom-
son Reuters showed a mean esti-
mate of an operating loss of 69.07 bil-
lion yen.

Honda Executive Vice President
Koichi Kondo said production cuts,
which Honda expects to end by June
or July, will combine with a postpone-
ment of investment in new produc-
tion lines and the company’s exit
from Formula One car racing to re-
store profitability in the second half.

“This [operating profit forecast]
is a strong message that the com-
pany wants to avoid slipping into
the red if at all possible,” said Koji
Endo, an analyst at Credit Suisse. He
estimates an operating loss of 200
billion yen for this fiscal year, as his
forecasts for the yen are stronger
than the company’s.

As long as the Japanese currency
stays around 95 yen against the dol-
lar and 125 yen against the euro,
which the company expects for this
fiscal year, and government incen-
tives to spur auto demand are intro-
duced, Honda could meet its projec-
tion as higher sales volume will also
help it to cut unit costs, he said.

Mr. Kondo acknowledged that
the yen may not stay as weak as
Honda hopes, adding that its earn-
ings outlook partly reflects hopes
for government measures to encour-
age consumers to buy new cars. The
yen was trading around 96 yen to
the dollar and 125 yen to the euro
late Tuesday in Asia.

Honda set its global auto sales
target at 3.2 million vehicles for the
current fiscal year, down 8.7%, as it
expects a 9.8% decline in sales in
North America, a 17% drop in Eu-
rope and a 2.3% fall in Asia. Honda
expects sales to fall 16% to 8.37 tril-
lion yen and net profit to skid 71% to
40 billion yen for this fiscal year.

By Robert Guy Matthews

Battered by evaporating de-
mand in nearly every market, U.S.
Steel Corp. swung to a $439 million
first-quarter loss, slashed its divi-
dend and capital spending plans
and said it would offer stock and
convertible notes to generate more
cash.

The steelmaker also said that it
had reached a new agreement with
its union to defer certain contribu-
tions for its retiree health funds,
and it also reached a new agree-
ment with its lenders, who agreed
to eliminating certain financial cov-
enants.

The Pittsburgh-based steel-
maker reported a first- quarter
2009 net loss of $439 million, or
$3.78 per diluted share, compared
with first-quarter 2008 net income
of $235 million, or $1.98 per diluted
share. Sales fell 47% to $2.75 billion
from $5.20 billion in the year-ear-
lier quarter.

The steelmaker is trying to
stanch the deepening crisis in its in-
dustry defined by continued slump-
ing demand, falling prices and un-
certainty surrounding financial
markets and the automotive and
construction industries.

To raise and conserve cash for

what the company says is expected
be a tough year, it said it would offer
18 million shares of common stock
and $300 million aggregate princi-
pal amount of senior convertible
notes due 2014. The company said
that it will use the net proceeds
from the offerings to repay amounts
outstanding on its $500 million
three-year term loan due 2010.

Any remaining proceeds from
the offerings will be used to repay
amounts outstanding on the compa-
ny’s $500 million five-year term
loan due 2012 and then for general
corporate purposes.

A new agreement with lenders

holding the majority of its $750 mil-
lion credit facility and some out-
standing term loans will be also be
amended. The company also said it
decreased quarterly dividend to
five cents per share, saving approxi-
mately $116 million annually. It also
said it would reduce planned 2009
capital spending by $330 million

Most steelmakers across the
globe are reporting steep losses. In
the past week, Nucor Corp., Steel
Dynamics Inc., and China’s second-
largest steelmaker, Angang Steel
Co., all swung to losses due to fall-
ing steel prices and weakening de-
mand.

CORPORATE NEWS
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By Adam Ewing

And Alice Dore

Alcatel-Lucent SA said Tuesday
it signed two framework agree-
ments in China valued at $1.7 bil-
lion, a key win in one of the few mar-
kets still growing during the eco-
nomic slump.

The Franco-U.S. telecommunica-
tions-equipment company said it
reached a $1 billion deal with China
Mobile Ltd., the world’s largest mo-
bile operator with more than 400
million subscribers. Alcatel-Lucent
will supply the company with sec-
ond-generation solutions and third-
generation gear based on a rela-
tively new technology developed
mainly in China, called TD-SCDMA,
or Time Division-Synchronous
Code Division Multiple Access.

Alcatel-Lucent is also set to sup-
ply $700 million of third-genera-
tion equipment based on the less-
popular standard called CDMA, or
Code Division Multiple Access, to
China Telecom Corp.

Under the deals, the company
will provide network upgrades, in-
tegration and maintenance ser-
vices in 2009, through its joint ven-
ture Alcatel-Lucent Shanghai Bell.

Alcatel-Lucent said it is commit-
ted to supporting the Chinese com-
panies’ transformation to third-
generation technology.

“The agreements also set the
stage for future collaboration with
these customers on the ongoing im-
provement of their networks,” said
Olivia Qiu, head of Alcatel-Lucent
in East Asia and president of Alca-
tel-Lucent Shanghai Bell.

Foreign telecom-gear compa-
nies are fighting for market share
in China, and aiming for a slice of
the country’s investment in improv-
ing its mobile-phone networks.

Last year, the Chinese govern-
ment awarded 3G licenses as part
of its telecom restructuring plan,
which left the country with three
carriers: China Mobile, China Tele-
com and China Unicom (Hong
Kong) Ltd.

Alcatel-Lucent, Telefon AB L.M.
Ericsson and Nokia Siemens Net-
works—the joint venture between
Nokia Corp. and Siemens AG—are
all competing for portions of the
rollout, facing stiff local competi-
tion from rivals ZTE Corp. and Hua-
wei Technologies Co, which are
seen as favorites in China.

Research firm iSuppli expects
wireless-infrastructure spending
in China to increase 13% to $6.2 bil-
lion this year, contrasting with the
expected 3.5% decline in global
spending to $39.7 billion. It expects
global spending on wireless equip-
ment to stay flat in 2010 before
growing 4% in 2011.

By Stacy Meichtry, Jeffrey
McCracken and Neil King Jr.

By Alexander Kolyandr

LONDON—Russian steel pro-
ducer Evraz Group SA posted an 11%
drop in 2008 net profit and said pro-
duction in the first quarter of 2009
fell 29% from a year earlier.

Full-year net profit fell to $1.87
billion from $2.1 billion in 2007, hit
by falling demand and production in
the fourth quarter as well as charges
and write-offs totaling $1.9 billion.
Revenue rose 58% to $20.38 billion.

Evraz is partly owned by Mill-
house LLC, the holding company of
Russian billionaire and Chelsea Foot-

ball Club owner Roman Abramovich
and his business partners. The com-
pany has assets in Russia, Ukraine,
the U.S., Italy, the Czech Republic
and South Africa.

“Although some first signs of im-
provement are apparent...the visibil-
ity of demand remains distinctly lim-
ited,” Chief Executive Alexander
Frolov said.

Giving a firm outlook for the cur-
rent year would be “irresponsible”
in light of current market condi-
tions, Mr. Frolov said. He added that
“2009 is going to prove a difficult
year for the global steel industry.”

Evraz said its first-quarter crude-
steel production fell 29% to 3.39 mil-
lion metric tons from a year earlier.

The steelmaker also said its out-
put of semifinished products in-
creased 87%, while the company’s
output of value-added railway, flat-
rolled and tubular products fell 23%,
16% and 14%, respectively, from the
previous quarter.

Mr. Frolov warned that supplies
of railway products to state-owned
Russian Railways are likely to de-
cline to between 800,000 tons and
900,000 tons in 2009 from 1.1 mil-
lion tons in 2008.
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General Electric’s
new disc can store
100 DVDs. Page 7

The Czech Republic
pays for immigrants
to go home. Page 9

Skype is one of the apps that can be
downloaded free from Apple’s App store.

Making iPod Touch like an iPhone
Three free apps let
users make calls
and stay connected

Investors bet on viability of small-market newspapers

Past lessons from swine flu: what you can
do as health officials ponder how best to
respond to a potential pandemic. Page 34

By Katherine Boehret

A
PPLE’S iPhone has
changed the game since
its debut almost two
years ago—building a
powerful platform for on-

the-go Web browsing and applica-
tions,inadditiontomakingcellphone
calls. Just a few months after the
iPhone appeared, Apple introduced
the very similar iPod Touch, which
didn’t get as much attention, perhaps
because its name understates the
scope of its features.

The Touch resembles the iPhone,
only thinner, with the same multi-

touch screen, fast
Web browser, iPod
media player and
ability to run al-
most all of the

35,000 apps in Apple’s App Store. It
doesn’t have a camera, or a few
other iPhone features, and it can’t
connect to cellphone networks, rely-
ing instead on Wi-Fi for its Internet
connection.

The Touch has caught on: Apple
recently indicated that it has sold 16
million of them.One reason for the
popularity is that its freedom from a
phone company eliminates pricey
monthly bills. But the Touch can’t

easily make voice calls, right out of
the box. So this week, I tested ways
to make the Touch even more like
the iPhone: apps that use the Inter-
net to make phone calls.

I successfully tested three apps
that can be downloaded free of
charge from Apple’s App store—
Skype, Fring and Truphone Touch.
Skype gave me the best connection,
and my friends wouldn’t have known
I was using Skype unless I told them.
(Skype’s app is popular, with 2.8 mil-
lion downloads in just four weeks.)
Fring and Truphone let users make
calls using Skype’s service within
their apps, and they also run other
programs likeAIM and MSNMessen-
ger. But Fring’s phone calls didn’t
soundasclear,andI hadtechnicaldif-
ficulties with Truphone.

The downside to using these
apps on an iPod Touch is that you
must be connected to a Wi-Fi net-
work. For a lot of people who work
and live in areas surrounded by wire-
less networks, this won’t be a prob-
lem most of the time. But in those
moments when mobility comes into
play—like driving in a car—you’ll
miss having a steady line through a
phone carrier. You also can’t use
these apps to make emergency calls.

Another negative is that third-
party applications can’t run in the
background on the iPhone and iPod
Touch. This means you can’t use a
Touch for browsing the Web or read-
ing email while waiting for a call
from a friend via Skype or Fring.
Fring offers an option that emails

you when friends call or message, so
you can sign on and call them back.
Skype doesn’t currently offer a noti-
fication feature.

(The next version of the iPhone
OS is supposed to include notifica-
tions, which could improve the us-
ability of these apps.)

The Touch comes in three mod-
els: an 8-gigabyte version for $229;
a 16-gigabyte for $299; and a 32-gi-
gabyte for $399. Because the Touch
doesn’t have a built-in microphone
and its speaker is very soft, you
must use something like the iPhone
Stereo Headset, which costs $29
and has a microphone in its cord.

Free Skype accounts, which can
be used for making calls with all
three apps, take just a few minutes to
set up. And calls from one Skype user
to another are free. Skype calls to
landlines or cellphones are relatively
cheap. Skype Credit, a pay-as-you-go
plan, charges 2.1 cents a minute in
the U.S.; Skype Subscription is a flat
monthly fee that costs $2.95 when
used for calls made to and from the
U.S. A monthly fee of $5.95 gets you
unlimited calling to one country, and
$12.95 a month pays for unlimited
calls to 42 countries.

The Skype, Fring, and Truphone
apps let you easily import contact
names and numbers from your iPod
Touch. They also enable instant mes-
saging between you and your
friends. Delightful sounds indicate
incoming messages and calls, and
these can be heard even when the
headset isn’t plugged in—as long as

you put the Touch down without
closing the app.

I had the most success with the
Skype app. My Skype-to-landline
calls sounded perfect to my boss
on the other end. Skype-to-cell
and Skype-to-Skype calls
sounded good, but weren’t al-
ways as clear; I used my Skype ac-
count to call a friend in New Or-
leans on her Skype account, and
I heard echoing a couple times
during our 30-minute chat.
Skype says this could be attrib-
uted to the fact she was on a lap-
top and I used the iPhone Ste-
reo Headset.

Fring calls made using
Skype—to landlines, cell-
phones, and other Skype con-
tacts—weren’t as good as the Skype
app. Friends’ voices sounded
slightly shaky and muffled. This
kind of thing isn’t the end of the
world in a quick chat, but could be a
real burden during an important
call. Fring offers a long list of add-
ons, letting you sign in to various ac-
counts all within the same app.
These include Skype, MSN Messen-
ger, ICQ, Google Talk, Twitter, Ya-
hoo, and AIM.

Truphone calls to landlines and
cellphones sounded fuzzy. Tru-
phone is a service unto itself, like
Skype, with free calls between Tru-
phone users, pay-as-you-go plans
and monthly plans. Like Fring, Tru-
phone enables use of other pro-
grams within its app, like AIM and
Yahoo Messenger. But it didn’t al-

ways work for me.
A feature in all three apps lets

you call an automated voice test line
so you can hear how you sound be-
fore calling others.

These iPod Touch apps aren’t per-
fect, and the next version of the
iPhone OS may let them can run
more productively in the back-
ground. But making calls from the
iPod Touch is a pretty cool experi-
ence when it works well, and free or
low-price plans are an attractive al-
ternative to cellphone carriers.

Edited by Walter S. Mossberg.
Email mossbergsolution@wsj.com
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By Shira Ovide

And Russell Adams

While big newspapers across the
U.S. fight for survival, the slice of
the industry that serves small mar-
kets is drawing new investment
from industry veterans.

Longtime newspaper executive
Michael Schroeder in Januarybought
two Connecticut dailies on the verge
of closure. Pennsylvaniapublisher Ri-
chard Connor says he is close to ac-
quiring a group of Maine papers, in-
cluding the state’s largest daily.

Last month, according to a per-
son familiar with the matter, Ten-
nessee Valley Printing Co., a family-
owned publisher of smaller papers,
agreed to buy a paper in Florence,
Ala., for about $12 million, taking it
off the hands of New York Times
Co., which needs to raise cash.

The buyers’ confidence reflects
the divide between big-city papers
and their relatively healthier breth-
ren in smaller cities and towns. Ad-
vertising revenue fell just 3.6% last
year for dailies with circulations un-
der 100,000, compared to a nearly
17% decline for the industry overall,
according to trade groups.

Many big-city papers in the U.S.
have been retrenching, with layoffs
and furloughs. Chicago’s two big dai-

lies are in bankruptcy while De-
troit’s two big papers have cut way
back on home deliveries. Big news-
papers were delivered more bad
news Monday, as the latest tally of
circulation showed accelerating de-
clines at many major dailies.

American magazines are hurt-
ing, too. Condé Nast said Monday it
is closing Portfolio, its glossy busi-
ness publication.

But while classified-ad revenue
has collapsed for big-city papers as
competition from cheap or free on-
line listings has intensified, many
smaller newspapers have retained
their appeal to local advertisers seek-

ing to reach customers who live and
shop nearby.

“Classified advertising is still via-
ble here,” Mr. Schroeder says about
his paper in New Britain, Conn.
“We’ve got three solid pages of clas-
sifieds every day.”

Small markets never got flush
during the heady days of newspaper
advertising, when dailies in big cit-
ies such as Los Angeles and Boston
were fat with pages of profitable
classified listings for homes, jobs
and cars. By missing out on the
boom times, small-market papers
never grew dependent on the
money that has now dried up.

To be sure, owning a community
newspaper is just one part business
smarts, and several parts romance.
Mr. Connor, speaking about the pa-
pers he’s buying in Maine, concedes,
“I’m not going there to be rich.”

Indeed, while small papers are
holding steadier, some of the newly
acquired papers may have closed if
they hadn’t been rescued.

The formula for running a small-
town newspaper would be familiar to
any mom-and-pop business: No detail
istoosmallandallbusinessispersonal.

“It’s not a Wall Street model, it’s a
hometownmodel,” saysGeorge Sam-
ple, known as “Scoop,” chief execu-
tive of Sample News Group, which
owns 10 papers in Pennsylvania and
New York, including three recently
acquired from GateHouse Media Inc.

In January, after Mr. Schroeder
bought his papers in Bristol and New
Britain, near Hartford, his first step
was to hobnob with community mem-
bers. He hit up exhibitors of a home
show to buy ads, set plans for sub-
scription drives at Little League
games, and hand-delivered papers to
long-time readers.

The sub-10,000 circulation papers
are a far cry from Mr. Schroeder’s
prior career as an executive at News-
day, one of the country’s largest dai-
lies.HelaterranafreepaperinBoston.

Mr. Schroeder, 50 years old, says
subscriptions and ad sales have in-
creased each week since he took
over the papers, except for during
the Easter holiday.

When he completes his pending
deal for three Maine dailies, Mr. Con-
nor will draw from his experience
running the Wilkes-Barre, Pa.,
Times Leader. Mr. Connor, 62,
bought the Times Leader three
years ago for $65 million, convinced
that its problems stemmed less
from falling demand than from poor
management.

The Times Leader has fought to
lure readers and advertisers. If sub-
scribers want their paper delivered
through the side door, they get it. To
secure business from a local car
dealer, Mr.Connor paid a graphicart-
ist to create ads exclusively for it. Ad
sales staffers have the green light to
discount or give away ad spots if it
means winning business from rivals.

Costs also are kept low and the
small staff often pulls double-duty.
For a stretch recently, most execu-
tives at the Wilkes-Barre paper
were expected to hit the phones af-
ter work one night a week to recruit
new subscribers.

Mr. Connor says revenue rose 30%
in the first three months of this year, a
brutalstretchformostoftheindustry.

*Circulation of less than 100,000 copies

Sources: Newspaper Association of America for overall industry; Suburban Newspapers of America and 
National Newspaper Association for smaller papers
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Air-freight volume drops
Cargo traffic shows
signs of stabilizing;
bottom-line warning

An airline passenger in Athens receives a swine-flu leaflet. The International Air
Transport Association expects the illness to affect travel patterns.
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By Jonathan Buck

Swine flu could have a signifi-
cant effect on air traffic, the Inter-
national Air Transport Association
warned Tuesday, as it reported
that the decline in cargo traffic sta-
bilized in March.

“It’s still too early to judge what
impact swine flu will have on the
bottom line,” said IATA Director
General Giovanni Bisignani. “And
the timing could not be worse,
given all of the other economic
problems airlines are facing.”

Airlines word-wide have been

struggling with a decline in global
trade amid the economic down-
turn. In March, air-freight volumes
fell 21.4% from a year earlier, but ap-
peared to be stabilizing when com-
pared with a 22.1% decline in Febru-
ary and a 23.2% drop in January.

“The only glimmer of hope is
that cargo demand has stabilized
this month although at the shock-
ingly low level,” Mr. Bisignani said.

The severity of the slump in air
freight was at least partly driven
by manufacturers seeking to cor-
rect large inventory overhangs
that emerged in late 2008, said
IATA, which represents some 230
airlines comprising 93% of sched-
uled international air traffic.

The depletion of stocks to a
level more in line with sales in turn
stabilized air-freight demand, the
industry group said. Recovery de-

pended on purchasing that can re-
duce the inventory overhang, the
group added.

Passenger traffic also has dwin-
dled in the past year as the airline
industry has seen demand
squeezed by higher fuel costs and a
recession that forced consumers to
curb discretionary spending.

Average load factors, which
measure the percentage of avail-
able seats airlines fill with paying
passengers, dropped 5.4 percent-
age points in March to 72.1%, even
though airlines cut international
passenger capacity by 4.4%.

“Airlines cannot adjust capacity
to match demand,” Mr. Bisignani
said. “Load factors have dipped
sharply from last year. All of this is
hitting revenues hard.” Compari-
sons with 2008 are also harsh be-
cause Easter fell in March last year

and April this year.
IATA’s comments came as Irish

flag carrier Aer Lingus PLC warned

in a trading update that first-quar-
ter revenue fell 16% and that falling
fares will likely push the company
into a full-year loss that will be ma-
terially below the bottom of the
range of current market expecta-
tions.

NCB Stockbrokers, which had
one of the more pessimistic fore-
casts, previously had forecast an
operating loss of Œ79 million ($103
million) for the year, but now ex-
pects a loss of Œ100 million.

Shares in the airline fell 19%, or
13 European cents, to close at 56 Eu-
ropean cents in Dublin.

Aer Lingus said it was reviewing
a range of options to deliver a sus-
tained reduction in operating
costs, and announced a manage-
ment restructuring. Niall Walsh
has been tapped as chief operating
officer; Chief Financial Officer
Sean Coyle will also head short-
haul operations; and Stephen Ka-
vanagh was appointed as head of
long-haul operations.

The number of passengers Aer
Lingus carried in the first quarter
fell 6.5% from a year earlier. Poor
market conditions and the eco-
nomic backdrop also pushed the av-
erage short-haul fare down 11%,
while long-haul fares fell 19%.

In addition, Nordic airlines SAS
AB and Finnair Oyj posted first-
quarter net losses and painted
bleak pictures of continued weak
demand.

SAS, half of which is jointly
owned by Sweden, Denmark and
Norway, posted a net loss of 748
million Swedish kronor ($91.4 mil-
lion), narrower than the net loss of
1.11 billion kronor a year earlier,
when a charge of 488 million kro-
nor for discontinued operations hit
the bottom line. Revenue fell 8.5%
to 11.36 billion kronor from 12.41
billion kronor.

“We are adjusting our capacity
to the lower demand and removing
unprofitable routes and market
shares,” said SAS Chief Executive
Mats Jansson, who added that a
previously announced restructur-
ing plan, which includes cutting
the airline’s work force by about
8,600, is on track.

Finnair, meanwhile, swung to
net loss of Œ18.6 million, from a net
profit of Œ3.1 million a year earlier.
Revenue dropped 10% to Œ515.7 mil-
lion from Œ572.9 million. The car-
rier now expects an operating loss
for 2009.

“The figures for our sector
make for sad reading wherever one
looks,” said Finnair Chief Execu-
tive Jukka Hienonen. “The poten-
tial for profitability has run into
the sand due to feeble demand and
a collapse in price levels.”
 —Ola Kinnander

and Quentin Fottrell
contributed to this article.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 24.70 $25.65 0.34 1.34%
Alcoa AA 20.60 8.52 –0.27 –3.07%
AmExpress AXP 27.60 24.15 –0.08 –0.33%
BankAm BAC 446.50 8.15 –0.77 –8.63%
Boeing BA 6.30 38.85 –0.62 –1.57%
Caterpillar CAT 8.20 32.78 –0.61 –1.83%
Chevron CVX 8.80 65.99 0.58 0.89%
Citigroup C 301.10 2.89 –0.18 –5.86%
CocaCola KO 8.40 42.28 0.04 0.09%
Disney DIS 22.30 19.51 –0.23 –1.17%
DuPont DD 9.90 27.51 0.01 0.04%
ExxonMobil XOM 26.70 67.08 0.95 1.44%
GenElec GE 80.30 12.00 –0.09 –0.74%
GenMotor GM 55.90 1.81 –0.23 –11.27%
HewlettPk HPQ 10.50 35.42 –0.03 –0.08%
HomeDpt HD 14.80 26.07 0.19 0.73%
Intel INTC 50.90 15.05 –0.23 –1.51%
IBM IBM 10.70 101.94 1.99 1.99%
JPMorgChas JPM 64.30 32.79 0.01 0.03%
JohnsJohns JNJ 11.30 50.65 –0.21 –0.41%
KftFoods KFT 7.60 22.80 0.42 1.88%
McDonalds MCD 7.00 54.53 0.04 0.07%
Merck MRK 22.00 23.17 –0.27 –1.15%
Microsoft MSFT 72.10 19.93 –0.47 –2.30%
Pfizer PFE 62.30 13.39 –0.10 –0.74%
ProctGamb PG 8.10 49.69 –0.28 –0.56%
3M MMM 4.20 56.55 –0.80 –1.39%
UnitedTech UTX 3.30 47.97 –0.49 –1.01%
Verizon VZ 18.10 30.96 0.42 1.38%
WalMart WMT 26.60 48.47 –0.04 –0.08%

Dow Jones Industrial Average P/E: 32
LAST: 8016.95 t 8.05, or 0.10%

YEAR TO DATE: t 759.44, or 8.7%

OVER 52 WEEKS t 4,814.99, or 37.5%

 Note: Price-to-earnings ratios are for trailing 12 months
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Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Nielsen 690 –25 –35 –85 Deutsche Lufthansa 163 8 8 –28

Holcim 437 –17 –83 –179 Zurich Ins  171 8 22 14

Valeo 264 –14 –33 –150 Havas 402 9 9 14

Norske Skogindustrier 1121 –14 –8 –109 Gecina 837 10 13 –162

Alcatel Lucent 979 –13 –64 –485 ThyssenKrupp 436 11 4 –49

Tomkins plc 367 –8 –9 –127 CIE Industriali Riunite 600 12 21 –92

Alliance Boots Hldgs 570 –7 –22 –69 WPP 2005 Ltd 373 13 –7 –77

Stora Enso 584 –7 –18 –67 ITV Plc 717 16 93 –90

Old Mut plc 1524 –7 17 –592 Carlton Comms 707 17 94 –88

Pernod Ricard 355 –7 –37 –242 Porsche Automobil Hldg 490 48 –61 –132

Source: Markit Group

Dow Jones Stoxx 50: Tuesday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

GDF Suez France Multiutilities $74.4 25.95 1.53% –39.5% –10.3%

ENI Italy Integrated Oil & Gas 83.2 15.88 1.47 –35.6 –35.4

Roche Hldg Part. Cert. Switzerland Pharmaceuticals 89.4 146.50 1.38 –15.4 –23.9

British Amer Tob U.K. Tobacco 47.4 15.97 0.76 –17.3 14.0

Unilever Netherlands Food Products 33.5 14.92 0.64 –29.6 –22.6

Deutsche Bk Germany Banks $30.1 40.26 –6.91% –47.4 –58.6

Rio Tinto U.K. General Mining 37.1 25.18 –6.25 –58.1 –20.1

ArcelorMittal Luxembourg Iron & Steel 35.4 18.67 –6.09 –67.1 ...

Anglo Amer U.K. General Mining 26.4 13.42 –5.56 –58.7 –45.0

ABB Switzerland Industrial Machinery 32.4 16.06 –5.08 –47.9 –7.9

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

BP 146.5 4.84 0.05% –21.1% –29.7%
U.K. (Integrated Oil & Gas)
Novartis 97.5 42.48 0.05 –18.2 –40.6
Switzerland (Pharmaceuticals)
France Telecom 56.2 16.44 0.03 –17.7 –11.8
France (Fixed Line Telecoms)
Sanofi-Aventis S.A. 71.6 41.63 –0.17 –16.3 –45.1
France (Pharmaceuticals)
Total S.A. 118.1 38.09 –0.42 –29.1 –30.4
France (Integrated Oil & Gas)
Deutsche Telekom 51.8 9.09 –0.55 –20.7 –37.3
Germany (Mobile Telecoms)
Telefonica S.A. 90.2 14.66 –0.61 –20.5 15.2
Spain (Fixed Line Telecoms)
Bayer 38.6 38.63 –0.62 –28.6 7.4
Germany (Specialty Chemicals)
Royal Dutch Shll 80.0 17.25 –0.78 –33.2 –37.5
U.K. (Integrated Oil & Gas)
BG Grp 55.5 10.58 –0.84 –19.1 38.6
U.K. (Integrated Oil & Gas)
Barclays 28.5 2.32 –0.85 –48.2 –65.5
U.K. (Banks)
Nestle S.A. 125.7 37.80 –0.94 –22.9 –0.7
Switzerland (Food Products)
E.ON 63.9 24.40 –1.01 –43.0 –23.8
Germany (Multiutilities)
Diageo 31.4 7.77 –1.08 –23.0 –14.3
U.K. (Distillers & Vintners)
Allianz SE 39.9 67.40 –1.10 –47.8 –49.7
Germany (Full Line Insurance)
Banco Santander 70.0 6.56 –1.35 –48.6 –42.3
Spain (Banks)
GlaxoSmithKline 87.8 10.48 –1.41 –6.4 –32.4
U.K. (Pharmaceuticals)
Vodafone Grp 105.3 1.23 –1.67 –22.2 –3.4
U.K. (Mobile Telecoms)
Assicurazioni Gen 27.7 15.03 –1.70 –47.0 –44.7
Italy (Full Line Insurance)
Iberdrola S.A. 37.2 5.70 –1.72 –39.2 –12.6
Spain (Conventional Electricity)

Tesco 40.1 3.48 –1.75% –16.7% 8.2%
U.K. (Food Retailers & Wholesalers)
BASF 32.2 26.82 –1.79 –40.9 –22.0
Germany (Commodity Chemicals)
L.M. Ericsson Tel B 27.4 75.10 –1.83 1.4 –42.5
Sweden (Telecoms Equipment)
HSBC Hldgs 115.2 4.57 –2.04 –39.8 –45.8
U.K. (Banks)
Astrazeneca 51.8 24.32 –2.05 16.3 –19.3
U.K. (Pharmaceuticals)
Banco Bilbao Viz 38.0 7.76 –2.14 –46.4 –55.1
Spain (Banks)
BHP Billiton 44.4 13.59 –2.23 –25.3 16.2
U.K. (General Mining)
Soc. Generale 27.4 36.11 –2.29 –52.1 –68.3
France (Banks)
UBS 36.2 14.23 –2.40 –57.3 –77.9
Switzerland (Banks)
ING Groep 16.0 5.89 –2.43 –75.5 –81.7
Netherlands (Life Insurance)
Koninklijke Phlps 16.8 13.20 –2.51 –44.9 –51.4
Netherlands (Consumer Electronics)
Nokia 50.6 10.18 –2.58 –46.4 –43.6
Finland (Telecoms Equipment)
SAP 48.3 30.14 –2.62 –8.8 –31.0
Germany (Software)
UniCredit 31.9 1.83 –2.92 –62.7 –69.8
Italy (Banks)
Credit Suisse Grp 44.0 42.76 –3.17 –25.2 –45.5
Switzerland (Banks)
Intesa Sanpaolo 34.8 2.25 –3.44 –52.9 –52.7
Italy (Banks)
AXA S.A. 30.5 11.15 –3.46 –52.6 –61.6
France (Full Line Insurance)
Siemens 56.7 47.45 –3.46 –35.4 –36.4
Germany (Diversified Industrials)
Daimler 33.3 26.38 –3.67 –47.4 –38.8
Germany (Automobiles)
BNP Paribas S.A. 43.8 36.77 –3.86 –47.1 –51.2
France (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.26% -0.25% 0.7% 2.3% -4.7%
Event Driven -0.18% 0.14% 0.8% 2.4% -26.7%
Distressed Securities -0.27% -1.01% -7.4% -10.3% -40.9%
Equity Market Neutral -0.39% -0.87% -2.6% -2.8% -10.3%
Equity Long/Short -0.16% -0.84% -2.6% -1.1% -17.0%

*Estimates as of 04/27/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 11/1 1.54 101.45% 0.02% 1.87 1.46 1.62

Eur. High Volatility: 11/1 2.88 103.81 0.04 3.89 2.82 3.34

Europe Crossover: 11/1 8.51 104.35 0.10 9.71 8.22 8.98

Asia ex-Japan IG: 11/1 3.17 101.45 0.04 3.84 2.97 3.30

Japan: 11/1 3.36 107.34 0.05 4.33 2.86 3.53

 Note: Data as of April 27

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.

Behind global deals: Bank revenues from equity capital markets

Behind every IPO, 
follow-on or 
convertible equity 
offering is one or 
more investment 
banks. At right, 
investment banks 
historical and year-
to-date revenues 
from global equity-
capital-market 
(ECM) deals

Source: Dealogic
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GE expands disc capacity
New product to have
storage capability
equal to 100 DVDs

NTT DoCoMo net sinks 70%
as handset sales decline 22%

Pfizer, Bristol post mixed results

G
E

IBM raises payout, plans buyback

TNK-BP is set to extend
acting CEO’s contract

By Juro Osawa

TOKYO—NTT DoCoMo Inc.’s net
profit dropped 70% in the company’s
fiscal fourth quarter amid weak
handset sales and costs involved
with third-generation mobile-phone
services.

Japan’s top mobile-phone car-
rier by subscribers said its net profit
sank to 34.2 billion yen ($353.3 mil-
lion) in the three months ended
March 31 from 114.7 billion yen a
year earlier.

Sales of handsets declined 22%
to 20.1 million units and are forecast
to fall further.

“Amid uncertainties in the econ-
omy, consumers continue to hesi-
tate to make new purchases,”
DoCoMo President Ryuji Yamada
said. The company expects handset
sales to decline 2% to 19.7 million
units in the fiscal year ending in
March 2010.

Operating profit for the fiscal
fourth quarter dropped 54% to 84.2
billion yen from 183.3 billion yen.
Revenue declined 10% to 1.069 tril-
lion yen.

DoCoMo also attributed the de-
cline in net profit to a strong year-
earlier figure. The January-to-
March quarter of 2008 benefited
from lower sales-related costs un-

der a new handset-sale system at
the company.

For the fiscal year ended March
31, DoCoMo said net profit fell 3.9%
to 471.84 billion yen. Operating
profit rose 2.8% to 830.96 billion
yen. Revenue declined 5.6% to 4.448
trillion yen.

The company expects operating
profit to stay almost the same this fis-
cal year at 830 billion yen, taking into
account expected costs related to
new services and discount programs.

DoCoMo also forecasts a 4.5%
rise in net profit to 493 billion yen
and a 1.5% drop in revenue to 4.382
trillion yen.

Overlapping blue lasers record holograms in a General Electric microholographic
disc. The company says one disc holds the equivalent to 20 Blu-ray discs.

By William M. Bulkeley

MIAMI BEACH, Fla.—Interna-
tional Business Machines Corp.
boosted its quarterly dividend 10%
and added $3 billion to its stock-buy-
back program, calling the moves a
testament to the strength of its busi-
ness model.

At the annual meeting of share-
holders, Chief Executive Samuel Palm-
isano said the actions show that IBM,
which recently lost a bid to expand by
acquiring Sun Microsystems Corp.,
“entered this turbulent period strong,
and we expect to exit it stronger.”

In response to a shareholder
question, Mr. Palmisano declined to
comment on IBM’s interest in Sun.
However, he said IBM has seen Sun
and Oracle Corp., which outbid IBM,
working closely together for years
to sell hardware and software combi-
nations. “They are now formally
aligned—it’s not a big change,” he
said. He said Oracle will now have to
invest heavily in semiconductor de-
velopment if it wants to maintain
Sun’s high-end product line.

Mr. Palmisano also predicted
that Oracle’s relationship with
Hewlett-Packard Co. will become
more difficult as it tries to sell Sun
computers in competition with H-P.

Jesse Greene, vice president for

financial management, said in an in-
terview that IBM still has ample ca-
pability to make a large acquisition
if an opportunity arises. IBM had
$12 billion in cash at the end of the
quarter, and Mr. Greene said the
company generates more free cash
flow in the second half of the year
than it does in the first half.

The new quarterly dividend of 55
cents a share, payable June 10 to
shareholders of record May 8, will
bring IBM’s annual dividend outlay
to about $3.08 billion, an increase of
$280 million. The 10% boost repre-
sents a smaller increase than the
25% added last year. IBM said that it
has $3.7 billion already authorized
in stock buybacks.

Mr. Greene said share buybacks
give IBM more “flexibility” in ad-
justing to economic conditions
than do dividends, which he called
“a commitment.”

Mr. Palmisano said IBM contin-
ues to spend heavily on research and
development and is building a new
business around “analytics and opti-
mization.”

CORPORATE NEWS

NTT DoCoMo
Net profit, in billions of yen

Note: Fiscal years end March 31 of year shown
Source: the company
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By Nicholas Casey

MGA Entertainment Inc.’s bid to
reduce the $100 million in intellectual
property damages it was supposed to
pay to rival Mattel Inc. was defeated
late Monday after a federal judge said
that a jury verdict in a trial involving
MGA’s Bratz franchise would stand.

Judge Stephen G. Larson of the
U.S. District Court in Riverside, Calif.,
also lifted a stay on a previous order
that blocked closely held MGA from
producing the Bratz doll or using the
name. By lifting the order, MGA must
now cease producing or licensing any

Bratz dolls. His order Monday
evening did allow for retailers that
had previously bought the doll to con-
tinue selling it until Dec. 31 this year.

Mattel, the maker of Barbie, and
MGA have been locked in a dispute
over the Bratz dolls that played out
in the Riverside court for nearly a
year. In a trial that began in May
2008, Mattel argued that MGA had
essentially stolen the idea for its ur-
ban-themed Bratz dolls by hiring a
Mattel employee, who was under con-
tract with the toy giant, to design
them. A jury sided with Mattel,
awarding it $100 million in damages.

Judge rules against MGA on BratzBy Peter Loftus

Pfizer Inc. and Bristol-Myers
Squibb Co. reported mixed first-
quarter results as the stronger U.S.
dollar curbed sales growth at the
drug makers.

Both companies’ earnings, exclud-
ing items, were higher than Wall
Street expectations due to cost-cut-
ting measures that included job cuts.

Pfizer’s quarterly net income fell
2% to $2.73 billion, or 40 cents a
share, from $2.78 billion, or 41 cents
a share, a year earlier.

Excluding items, earnings fell to
54 cents a share from 61 cents a
share a year earlier. Analysts sur-

veyed by Thomson Reuters ex-
pected earnings, excluding items, of
49 cents a share.

Revenue fell 8.3% to $10.87 bil-
lion hurt by the stronger dollar.

The stronger dollar is of special
concern to Pfizer, which gets 54% of
total revenue from abroad. Non-U.S.
revenue dropped 7%, reflecting a 10
percentage point hit. U.S. revenue
took a hit, too, declining 10%.

Lipitor sales, meanwhile, con-
tinue to drop as use of generic cho-
lesterol drugs like simvastatin in-
creases. Global sales of Lipitor de-
clined 13% to $2.72 billion, while
U.S. sales fell 17%.

Overall, Pfizer’s pharmaceutical

sales dropped 7%.
At Bristol-Myers, quarterly net

income rose 3.4% to $921 million, or
32 cents a share, from $891 million,
or 33 cents a share, a year earlier.
Per-share earnings declined despite
an increase in net income due partly
to accounting for earnings “attribut-
able to noncontrolling interest.”

Excluding items, earnings from
continuing operations came to 48
cents a share, compared with 39
cents a share. Analysts had expected
47 cents a share for the latest quarter.

Net sales rose 2.5% to $5.02 bil-
lion.
 —Mike Barris

contributed to this article.

By Paul Glader

General Electric Co.’s research
division said it had developed data-
storage technology using holograms
that could store the content of 100
standard DVDs on a single disc.

GE said its microholographic
material can support 500 gi-
gabytes of data in a standard DVD-
size disc, equivalent to 20 single-
layer Blu-ray discs. GE plans to li-
cense the technology to other com-
panies that would produce the
disc and players and expects prod-
ucts based on the technology to be
available in 2012.

GE expects early users to be
companies looking to replace mag-
netic-tape data archives. Eventu-
ally, it hopes consumers will use
the technology to store massive
collections of emails, photos, mov-
ies and other digital media.

“Our technology will pave the
way for cost-effective, robust and
reliable holographic drives that
could be in every home,” said
Brian Lawrence, who heads the re-
search program, in Niskayuna, N.Y.

“The day when you can store your
entire high-definition movie col-
lection on one disc and support
high-resolution formats like 3-D
television is closer than you
think.”

GE said its holographic technol-
ogy can store data beneath the sur-
face of a disc; CDs, DVDs and Blu-
ray discs store data only on the sur-
face. GE said it expects that play-
ers for its technology will also be

able to play CDs and DVDs.
GE said it has been working on

holographic storage technology
for more than six years. The com-
pany said it is hoping the discs will
eventually be able to store more
than one terabyte, or 1,000 gi-
gabytes of data. By comparison,
Blu-ray content comes in 25-gi-
gabyte and 50-gigabyte disks and
a standard DVD holds five gi-
gabytes.

By Guy Chazan

And Alexander Kolyandr

BP PLC and its partners in Rus-
sian oil producer TNK-BP Ltd. have
agreed to extend the contract of the
joint venture’s acting boss, Tim Sum-
mers, as they attempt to find a new
chief executive.

Denis Morozov, who was long con-
sidered the lead candidate for the job,
is now out of the running, according to
people familiar with the matter. Talks
with the former CEO of Russian met-
als producer OAO Norilsk Nickel broke
down over pay. Mr. Morozov had been
seeking compensation of as much as
$25 million, partly linked to TNK-BP’s
planned initial public offering, accord-
ing to people familiar with the matter.

Mr. Morozov couldn’t be reached
to comment, and BP said he is still
one of a number of people being con-
sidered for the top job. AAR, the ve-
hicle representing the Soviet-born
billionaires who own the other half
of TNK-BP, declined to comment.

The appointment of a new boss
at TNK-BP, Russia’s third-largest oil

producer, was a key element of a
peace deal signed between BP and
AAR last year to settle a long-run-
ning dispute over control of the ven-
ture. The new CEO will succeed Rob-
ert Dudley, a U.S. citizen who fled
Russia last summer complaining of
official harassment and who stood
down in December.

Mr. Summers, TNK-BP’s chief op-
erating officer, was tapped as in-
terim CEO in December, but his con-
tract is due to expire June 1. The part-
ners will likely extend it for another
few months. “If the new CEO is not
in place by June 1, then AAR would
support extending Tim Summers’s
powers as acting CEO until a new
one is in place,” said AAR Chief Exec-
utive Stan Polovets.

In an interview, BP Chief Executive
Tony Hayward said BP and AAR are in
nohurry to find anewboss forTNK-BP.
“We don't want to run this to artificial
deadlines,” he said. “It's about getting
the right person.” Meanwhile, both
partners think Mr. Summers was do-
ing a good job. “Everyone is happy
with how he's performing,” he said.
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.10% 9 World -a % % 164.95 –0.95% –42.4% 5.20% 10 U.S. Select Dividend -b % % 489.16 0.01%–38.8%

2.83% 14 Global Dow 1052.90 –0.76% –34.7% 1462.35 –1.14% –45.3% 4.72% 14 Infrastructure 1189.30 –0.65% –27.6% 1476.15 –1.47% –39.6%

4.10% 16 Stoxx 600 193.60 –1.51% –39.6% 189.06 –1.88% –49.4% 2.20% 7 Luxury 680.70 –2.77% –28.2% 751.34 –3.58% –40.1%

4.23% 13 Stoxx Large 200 208.30 –1.49% –39.7% 202.33 –1.87% –49.5% 1.89% 8 BRIC 50 294.70 –1.55% –38.5% 365.76 –2.37% –48.7%

3.33% -25 Stoxx Mid 200 175.50 –1.49% –39.0% 170.46 –1.87% –48.9% 3.88% 10 Africa 50 601.00 –0.43% –44.0% 496.58 –1.26% –53.3%

3.62% 13 Stoxx Small 200 109.50 –1.83% –39.5% 106.36 –2.21% –49.3% 5.93% 6 GCC % % 1168.68 –0.30% –60.0%

4.15% 13 Euro Stoxx 212.10 –1.55% –41.6% 207.13 –1.93% –51.1% 3.78% 9 Sustainability 650.60 –0.92% –34.2% 717.74 –1.38% –44.9%

4.24% 10 Euro Stoxx Large 200 227.00 –1.53% –41.7% 220.30 –1.91% –51.1% 2.93% 10 Islamic Market -a % % 1451.80 –0.78% –37.8%

3.73% -15 Euro Stoxx Mid 200 194.50 –1.42% –41.7% 188.76 –1.80% –51.1% 3.18% 10 Islamic Market 100 1457.50 0.09% –21.4% 1629.89 –0.37% –34.2%

3.79% 9 Euro Stoxx Small 200 119.20 –2.10% –41.1% 115.59 –2.48% –50.7% 3.18% 10 Islamic Turkey -c % % % %

6.96% 5 Stoxx Select Dividend 30 1095.60 –1.92% –54.3% 1226.20 –2.30% –61.7% 2.44% 11 DJ U.S. TSM % % 8767.13 –0.01% –37.5%

6.65% 7 Euro Stoxx Select Div 30 1255.70 –1.75% –54.8% 1410.75 –2.12% –62.1% % DJ-AIG Commodity 112.90 –0.85% –38.8% 107.27 –1.23% –48.7%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.4183 2.0788 1.2313 0.1733 0.0424 0.2115 0.0147 0.3336 1.8544 0.2489 1.1623 ...

 Canada 1.2203 1.7885 1.0593 0.1491 0.0365 0.1820 0.0126 0.2870 1.5955 0.2142 ... 0.8604

 Denmark 5.6978 8.3510 4.9462 0.6961 0.1703 0.8497 0.0590 1.3402 7.4496 ... 4.6692 4.0172

 Euro 0.7648 1.1210 0.6640 0.0934 0.0229 0.1141 0.0079 0.1799 ... 0.1342 0.6268 0.5393

 Israel 4.2515 6.2312 3.6907 0.5194 0.1271 0.6340 0.0440 ... 5.5586 0.7462 3.4840 2.9975

 Japan 96.5700 141.5378 83.8318 11.7976 2.8859 14.4005 ... 22.7143 126.2604 16.9486 79.1363 68.0867

 Norway 6.7060 9.8286 5.8214 0.8192 0.2004 ... 0.0694 1.5773 8.7678 1.1769 5.4954 4.7281

 Russia 33.4628 49.0448 29.0488 4.0880 ... 4.9900 0.3465 7.8708 43.7509 5.8729 27.4218 23.5929

 Sweden 8.1856 11.9972 7.1058 ... 0.2446 1.2206 0.0848 1.9253 10.7022 1.4366 6.7078 5.7712

 Switzerland 1.1520 1.6884 ... 0.1407 0.0344 0.1718 0.0119 0.2710 1.5061 0.2022 0.9440 0.8122

 U.K. 0.6823 ... 0.5923 0.0834 0.0204 0.1017 0.0071 0.1605 0.8921 0.1197 0.5591 0.4810

 U.S. ... 1.4657 0.8681 0.1222 0.0299 0.1491 0.0104 0.2352 1.3074 0.1755 0.8195 0.7050

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 383.50 2.75 0.72% 826.00 314.00
Soybeans (cents/bu.) CBOT 983.00 –14.00 –1.40% 1,650.00 779.00
Wheat (cents/bu.) CBOT 522.00 2.50 0.48 1,144.75 447.00
Live cattle (cents/lb.) CME 81.950 0.150 0.18 116.700 78.600
Cocoa ($/ton) ICE-US 2,404 23 0.97 3,220 1,932
Coffee (cents/lb.) ICE-US 116.25 0.85 0.74 181.60 106.60
Sugar (cents/lb.) ICE-US 14.04 0.15 1.08 15.99 9.97
Cotton (cents/lb.) ICE-US 52.75 –0.32 –0.60 101.50 41.21
Crude palm oil (ringgit/ton) MDEX 2,456.00 –25 –1.01 3,660 1,425
Cocoa (pounds/ton) LIFFE 1,738 16 0.93 2,004 1,040
Robusta coffee ($/ton) LIFFE 1,471 1 0.07 2,314 1,434

Copper (cents/lb.) COMEX 191.65 –6.90 –3.48 372.00 129.95
Gold ($/troy oz.) COMEX 893.60 –14.60 –1.61 1,035.00 476.00
Silver (cents/troy oz.) COMEX 1242.60 –55.90 –4.30 2,170.00 690.00
Aluminum ($/ton) LME 1,427.50 –7.00 –0.49 3,340.00 1,288.00
Tin ($/ton) LME 11,895.00 –205.00 –1.69 25,450.00 9,750.00
Copper ($/ton) LME 4,181.00 –124.00 –2.88 8,811.00 2,815.00
Lead ($/ton) LME 1,308.00 –53.00 –3.89 2,734.00 870.00
Zinc ($/ton) LME 1,348.00 –22.00 –1.61 2,350.00 1,065.00
Nickel ($/ton) LME 10,850 –150 –1.36 29,020 9,000

Crude oil ($/bbl.) NYMEX 49.92 –0.22 –0.44 147.91 40.85
Heating oil ($/gal.) NYMEX 1.3330 –0.0082 –0.61 4.1425 1.1655
RBOB gasoline ($/gal.) NYMEX 1.3995 –0.0088 –0.62 3.7200 1.0715
Natural gas ($/mmBtu) NYMEX 3.440 0.078 2.32 11.840 3.261
Brent crude ($/bbl.) ICE-EU 49.99 –0.33 –0.66 150.10 41.72
Gas oil ($/ton) ICE-EU 426.25 –2.00 –0.47 1,342.50 380.00

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on April 28
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.8523 0.2061 3.7113 0.2694

Brazil real 2.8725 0.3481 2.1970 0.4552

Canada dollar 1.5955 0.6268 1.2203 0.8195
1-mo. forward 1.5953 0.6268 1.2202 0.8195

3-mos. forward 1.5941 0.6273 1.2193 0.8202
6-mos. forward 1.5925 0.6279 1.2180 0.8210

Chile peso 786.89 0.001271 601.85 0.001662
Colombia peso 3045.97 0.0003283 2329.70 0.0004292

Ecuador US dollar-f 1.3074 0.7648 1 1
Mexico peso-a 18.1243 0.0552 13.8623 0.0721

Peru sol 3.9884 0.2507 3.0505 0.3278
Uruguay peso-e 31.444 0.0318 24.050 0.0416

U.S. dollar 1.3074 0.7648 1 1
Venezuela bolivar 2.81 0.356190 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.8544 0.5393 1.4183 0.7051
China yuan 8.9257 0.1120 6.8268 0.1465

Hong Kong dollar 10.1342 0.0987 7.7512 0.1290
India rupee 65.9086 0.0152 50.4100 0.0198

Indonesia rupiah 14166 0.0000706 10835 0.0000923
Japan yen 126.26 0.007920 96.57 0.010355

1-mo. forward 126.20 0.007924 96.52 0.010360
3-mos. forward 126.07 0.007932 96.42 0.010371

6-mos. forward 125.83 0.007947 96.24 0.010391
Malaysia ringgit-c 4.7421 0.2109 3.6270 0.2757

New Zealand dollar 2.3377 0.4278 1.7879 0.5593
Pakistan rupee 105.315 0.0095 80.550 0.0124

Philippines peso 63.764 0.0157 48.770 0.0205
Singapore dollar 1.9572 0.5109 1.4970 0.6680

South Korea won 1768.72 0.0005654 1352.80 0.0007392
Taiwan dollar 44.179 0.02264 33.790 0.02959
Thailand baht 46.310 0.02159 35.420 0.02823

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7648 1.3074

1-mo. forward 1.0001 0.9999 0.7649 1.3073

3-mos. forward 1.0003 0.9997 0.7651 1.3070

6-mos. forward 1.0004 0.9996 0.7651 1.3069

Czech Rep. koruna-b 26.692 0.0375 20.415 0.0490

Denmark krone 7.4496 0.1342 5.6978 0.1755

Hungary forint 293.27 0.003410 224.31 0.004458

Norway krone 8.7678 0.1141 6.7060 0.1491

Poland zloty 4.4880 0.2228 3.4327 0.2913

Russia ruble-d 43.751 0.02286 33.463 0.02988

Sweden krona 10.7022 0.0934 8.1856 0.1222

Switzerland franc 1.5061 0.6640 1.1520 0.8681

1-mo. forward 1.5055 0.6642 1.1515 0.8685

3-mos. forward 1.5037 0.6650 1.1501 0.8695

6-mos. forward 1.5010 0.6662 1.1481 0.8710

Turkey lira 2.1153 0.4728 1.6179 0.6181

U.K. pound 0.8921 1.1210 0.6823 1.4657

1-mo. forward 0.8921 1.1210 0.6823 1.4656

3-mos. forward 0.8919 1.1212 0.6822 1.4659

6-mos. forward 0.8919 1.1212 0.6821 1.4660

MIDDLE EAST/AFRICA
Bahrain dinar 0.4929 2.0288 0.3770 2.6526

Egypt pound-a 7.3740 0.1356 5.6400 0.1773

Israel shekel 5.5586 0.1799 4.2515 0.2352

Jordan dinar 0.9262 1.0797 0.7084 1.4116

Kuwait dinar 0.3816 2.6209 0.2918 3.4267

Lebanon pound 1970.98 0.0005074 1507.50 0.0006634

Saudi Arabia riyal 4.9031 0.2040 3.7502 0.2667

South Africa rand 11.3516 0.0881 8.6823 0.1152

United Arab dirham 4.8025 0.2082 3.6732 0.2722

SDR -f 0.8786 1.1382 0.6720 1.4881

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 16 EUROPE DJ Stoxx 600 193.57 –2.96 –1.51% –1.7% –39.6%

 13 DJ Stoxx 50 1966.58 –26.75 –1.34 –4.8% –38.8%

 13 Euro Zone DJ Euro Stoxx 212.07 –3.34 –1.55 –4.8% –41.6%

 9 DJ Euro Stoxx 50 2280.52 –36.84 –1.59 –7.0% –39.9%

 6 Austria ATX 1787.66 –37.61 –2.06 2.1% –57.3%

 12 Belgium Bel-20 1920.82 –13.20 –0.68 0.6% –50.9%

 7 Czech Republic PX 818.3 –5.7 –0.69 –4.6% –48.3%

 12 Denmark OMX Copenhagen 241.87 –2.12 –0.87 6.9% –39.6%

 10 Finland OMX Helsinki 5282.75 –100.56 –1.87 –2.2% –44.9%

 10 France CAC-40 3051.02 –51.41 –1.66 –5.2% –38.7%

 13 Germany DAX 4607.42 –86.65 –1.85 –4.2% –33.1%

 … Hungary BUX 12365.24 –53.29 –0.43 1.0% –44.6%

 5 Ireland ISEQ 2398.33 –30.70 –1.26 2.3% –62.0%

 8 Italy S&P/MIB 18498 –325 –1.73 –4.9% –45.3%

 7 Netherlands AEX 234.83 –3.31 –1.39 –4.5% –50.2%

 6 Norway All-Shares 286.30 –0.75 –0.26 6.0% –45.9%

 17 Poland WIG 27318.54 –686.93 –2.45 0.3% –40.9%

 13 Portugal PSI 20 6532.91 –84.47 –1.28 3.0% –40.5%

 … Russia RTSI 784.01 –19.16 –2.39% 24.1% –63.1%

 8 Spain IBEX 35 8656.3 –120.7 –1.38 –5.9% –36.8%

 15 Sweden OMX Stockholm 233.53 –8.00 –3.31 14.4% –26.8%

 10 Switzerland SMI 5109.09 –66.88 –1.29 –7.7% –31.5%

 … Turkey ISE National 100 29189.01 –363.25 –1.23 8.7% –32.2%

 9 U.K. FTSE 100 4096.40 –70.61 –1.69 –7.6% –32.7%

 11 ASIA-PACIFIC DJ Asia-Pacific 89.82 –2.21 –2.40 –4.0% –41.5%

 9 Australia SPX/ASX 200 3708.4 –23.2 –0.62 –0.4% –33.9%

 … China CBN 600 20651.85 86.38 0.42% 39.9% –31.0%

 13 Hong Kong Hang Seng 14555.11 –285.31 –1.92 1.2% –43.8%

 14 India Sensex 11001.75 –370.10 –3.25 14.0% –36.7%

 … Japan Nikkei Stock Average 8493.77 –232.57 –2.67 –4.1% –38.9%

 … Singapore Straits Times 1808.41 –10.20 –0.56 2.7% –43.0%

 11 South Korea Kospi 1300.24 –39.59 –2.95 15.6% –28.2%

 11 AMERICAS DJ Americas 220.45 –0.47 –0.21 –2.5% –38.8%

 … Brazil Bovespa 46070.50 250.79 0.55 22.7% –28.2%

 14 Mexico IPC 21812.83 –14.28 –0.07 –2.5% –28.1%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 28, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

3.90% 11 ALL COUNTRY (AC) WORLD* 220.41 –0.83% –3.2% –39.4%

3.90% 12 World (Developed Markets) 876.43 –0.66% –4.8% –39.0%

3.50% 13 World ex-EMU 103.26 –0.59% –4.0% –36.9%

3.70% 13 World ex-UK 879.17 –0.71% –4.8% –38.2%

4.90% 10 EAFE 1,162.64 –0.21% –6.0% –43.0%

3.90% 9 Emerging Markets (EM) 633.52 –2.21% 11.7% –42.6%

5.40% 9 EUROPE 68.62 0.36% –1.2% –35.7%

6.10% 8 EMU 129.85 –1.07% –8.6% –48.8%

5.30% 10 Europe ex-UK 75.75 0.16% –2.4% –36.0%

7.00% 7 Europe Value 76.77 0.23% –1.0% –38.3%

4.00% 10 Europe Growth 59.60 0.49% –1.4% –33.2%

5.30% 7 Europe Small Cap 115.85 –0.15% 14.8% –38.3%

4.30% 4 EM Europe 184.77 –2.12% 16.3% –52.0%

5.70% 7 UK 1,237.23 0.21% –5.9% –27.2%

4.00% 8 Nordic Countries 109.22 –0.30% 11.4% –38.5%

3.20% 3 Russia 507.25 –3.01% 23.1% –61.5%

4.50% 9 South Africa 563.23 0.00% –2.7% –21.5%

4.70% 10 AC ASIA PACIFIC EX-JAPAN 268.93 –1.75% 8.7% –40.8%

3.00% 20 Japan 517.77 0.35% –2.3% –32.3%

3.20% 10 China 43.87 –3.43% 7.5% –32.5%

1.70% 12 India 444.50 0.12% 20.4% –30.0%

1.90% 10 Korea 365.66 –1.28% 19.1% –22.2%

7.30% 9 Taiwan 209.18 –2.79% 20.7% –36.5%

2.90% 17 US BROAD MARKET 942.25 –1.12% –4.1% –34.4%

2.40% -48 US Small Cap 1,219.22 –1.84% –2.2% –32.1%

3.90% 10 EM LATIN AMERICA 2,436.93 –3.40% 17.3% –43.5%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today

30 WEDNESDAY, APRIL 29, 2009 T H E WA L L ST R E ET JO U R NA L .



Baidu Inc.

Baidu Inc.’s first-quarter net in-
come grew 24% on higher-than-ex-
pected revenue, as traffic to the site
improved after it launched a new
marketing campaign. The company,
which holds a commanding share of
the Internet-search market in China,
reported net income of 181.1 million
yuan ($26.5 million) for the quarter
ended March 31, compared with
146.6 million yuan a year earlier. Rev-
enue climbed 41% to 810.7 million
yuan. The revenue figure of $118.7
million edged out the company’s Feb-
ruary forecast. Active online-mar-
keting customers increased 15% to
more than 185,000, as revenue per
customer grew 22%. Baidu had
warned that its marketing custom-
ers might scale back on spending.

Coca-Cola Enterprises Inc.

Coca-Cola Enterprises Inc. re-
ported sharply higher first-quarter
profit. The bottler said 2009 operat-
ing earnings will be slightly higher
than previously expected, resulting in
earnings excluding items of $1.24 to
$1.29 a share. Analysts had forecast
earnings of $1.20 a share. But Coca-
Cola Enterprises, Atlanta, forecast
that North American revenue would
rise by the low- to midsingle digits on
a percentage basis, compared with its
prior view of midsingle-digit growth.
Coca-Cola Enterprises posted net in-
come of $61 million, or 13 cents a
share, up from $8 million, or two
cents a share, a year earlier. Revenue
increased 3.2% to $5.05 billion, helped
by continued demand in Europe.

Chi Mei Optoelectronics

Chi Mei Optoelectronics Corp.
posted a third-straight quarterly
loss amid weaker prices, but the Tai-
wan flat-panel maker expects a rise
in shipments and prices in coming
months. Chi Mei, the world’s fourth-
largest maker of liquid-crystal-dis-
play panels by revenue, swung to a
net loss of 19.57 billion New Taiwan
dollars (US$580.2 million) in the
three months ended March 31, com-
pared with a net profit of NT$15.2
billion in last year’s first quarter.
Revenue fell 52% to NT$44.26 bil-
lion. The company expects second-
quarter shipments of large LCD pan-
els to rise between 25% and 30%
from the first quarter amid improv-
ing demand from major markets
such as China and North America.

Nippon Steel Corp.

Nippon Steel Corp. reported a fis-
cal-fourth-quarter net loss of 57.04
billion yen ($589.3 million) but pro-
jected it would break even in the year
ahead. A spike in the price of coking
coal and iron ore squeezed margins
on the company’s steel products,
while a sharp decline in sheet-steel
sales to automobile manufacturers
also hurt the bottom line. The stock-
market downturn caused the value
of its shareholdings to drop, also af-
fecting profitability. The loss in the
January-to-March period compared
with a year-earlier profit of 91.93 bil-
lion yen. Sales in the quarter fell 29%
to 939.60 billion yen from 1.321 tril-
lion yen a year earlier. For the fiscal
year that began April 1, Nippon Steel
forecast it would break even on a
net- and operating-profit basis.

Svenska Cellulosa AB

Stockholm-based paper and pack-
aging company Svenska Cellulosa
AB, or SCA, posted an 27% drop in
first-quarter net profit and said it
would cut 2,200 jobs, about 4.2% of its
work force, in order to trim costs at its
struggling packaging unit. Net profit

fell to 1.11 billion Swedish kronor
($135.6 million) from 1.53 billion kro-
nor a year earlier, as a good perform-
ance of SCA’s hygiene and paper busi-
nesses failed to offset low demand at
its packaging division. Sales in-
creased 3% to 28.33 billion kronor.
SCA said the 2,200 planned job cuts,
from its total work force of 52,000, are
part of an efficiency program that will
generate annual savings of 1.07 billion
kronor by the second quarter of 2010.
The program, which also includes the
closure of 11 corrugated-board plants
and reduced liner production, will
cost around 1.7 billion kronor, to be
booked in 2009. The announcement
pushed stock in the company up 8% to
78 kronor in Stockholm.

Prada SpA

Italian luxury-goods company
Prada SpA said Tuesday net profit
fell 22% in its fiscal year ending Jan.

31, after it rolled out 34 new stores
world-wide. The Milan-based com-
pany said net profit fell to Œ98.8 mil-
lion ($128.8 million) from Œ126.8 mil-
lion a year earlier. Net revenue fell
slightly to Œ1.65 billion from Œ1.66
billion. Sales from its wholesale
channel dropped 4.7% on weaker de-
mand in the U.S. “In 2008, the Prada
Group implemented the most ag-
gressive investment plan it has ever
undertaken,” Chief Executive Pa-
trizio Bertelli said. Prada has 238 di-
rectly operated stores world-wide.
Prada, which is 95%-owned by the
Prada family and Mr. Bertelli,
shelved its third attempt to go pub-
lic in 2008, with the economic crisis
gripping the luxury sector.

Euro Disney SCA

Theme-park operator Euro Dis-
ney SCA said Tuesday that its fiscal
first-half net loss widened, hit by a
drop in revenue at its real-estate-de-
velopment segment. For the six
months ended March 31, the compa-
ny’s net loss totaled Œ71.9 million
($93.7 million), compared with a
year-earlier loss of Œ37.5 million.
Revenue was down 7.3% at Œ558.8
million from Œ602.7 million a year
earlier. Revenue in the real-estate-
operating segment tumbled to Œ4.9
million from Œ25.1 million, as the
year-earlier results were lifted by a
Œ12.5 million gain related to the sale
of property that had been subjected
to a long-term ground lease. The
company also reported a 4.1% drop
in revenue in its resort-operating op-

erations to Œ553.9 million, hurt by a
decline in guest spending at its
theme parks and hotels. It also said
sales were hurt by Easter shifting to
its fiscal second half in 2009 from its
fiscal first half in 2008.

Samsung SDI Co.

Samsung SDI Co. of South Korea
returned to profitability in the first
quarter, helped largely by a revalua-
tion gain of its mobile-display joint
venture. The maker of rechargeable
batteries reported a first-quarter
net profit of 57.6 billion won ($43
million), compared with a net loss of
30.6 billion won a year earlier. How-
ever, the company’s operating loss
widened to 76 billion won from a
loss of 34.9 billion won, mainly be-
cause of weak sales of plasma-dis-
play panels. Group sales fell 7% to
1.023 trillion won. Revenue from the
plasma-display-panel division fell
24% to 407 billion won, while reve-
nue from the rechargeable battery
business declined 29% to 382 billion
won. Meanwhile, the company said
demand for its batteries is likely to
rise amid inventory restocking.

GLOBAL BUSINESS BRIEFS

KPN NV

Slowdown drains demand
from businesses for services

Dutch telecommunications com-
pany KPN NV said Tuesday that its
first-quarter net profit fell 5.1% as
the economic slowdown hurt its
business markets, and said its focus
for 2010 would be on profitability
over revenue growth. KPN said net
profit declined to Œ317 million
($413.1 million) from Œ334 million a
year earlier, mainly weighed down
by losses at Getronics, an informa-
tion-technology services company
that has been hurt by declining de-
mand. Revenue fell 4.9% to Œ3.4 bil-
lion. Chief Executive Ad Scheepbou-
wer said that “the downturn in the
business markets is now clearly visi-
ble.” Still, in its consumer markets,
KPN said it had experienced “lim-
ited impact” from the recession.
That lent some reassurance after ri-
val Deutsche Telekom AG last week
issued a profit warning that called
into question the telecommunica-
tion sector’s defensive qualities.

Valero Energy Corp.

Valero Energy Corp.’s first-quar-
ter net income rose 18% as lower
costs offset declining demand for re-
fined products. Valero reaped the
benefits of falling crude-oil prices
and reduced energy costs as it
closed certain units. Its profit mar-
gin for producing gasoline nearly
doubled from a year earlier, contrib-
uting to a 27% rise in operating
profit for the San Antonio company.
The company cut its 2009 budget for
capital spending to $2.5 billion from

$2.7 billion. Valero reported net in-
come of $309 million, or 59 cents a
share, up from $261 million, or 48
cents a share, a year earlier. Revenue
decreased 51% to $13.82 billion.

WPP Group PLC

Britain’s WPP Group PLC, the
world’s largest advertising com-
pany by sales, reported a 5.8% fall in
first-quarter revenue, excluding the
impact of acquisitions and currency
fluctuations, and said it wouldn’t
meet its full-year forecasts. WPP,
which owns Ogilvy & Mather, Young
& Rubicam and Hill & Knowlton, said
the economic downturn was most
keenly felt in the U.S., where clients
cut spending in reaction to the glo-
bal financial crisis. Total revenue
rose 36% to £2.12 billion ($3.1 bil-
lion) from £1.56 billion a year ear-
lier, reflecting the acquisition of Tay-
lor Nelson Sofres and the benefit
from weaker sterling. “Early indica-
tions are that like-for-like revenues
will be below budget, closer to re-
cent industry forecasts of mid-sin-
gle digit declines,” the company
said. WPP had previously said it ex-
pects like-for-like revenue to fall 2%
this year after a 2.7 percent% in
2008.

—Compiled from staff
and wire service reports.

Denso Corp.

Denso Corp. said it slipped into
the red in the last fiscal year as fall-
ing car sales pulled down demand
for its automobile parts. The com-
pany, Japan’s largest auto compo-
nents manufacturer by sales, posted
a net loss of 84.09 billion yen ($874
million) in the fiscal year ended
March, a sharp drop from the 244.42
billion yen net profit recorded a
year earlier. Sales fell 22% to 3.143
trillion yen from 4.025 trillion yen.
Denso, in which Toyota Motor Corp.
holds a 22.5% stake, swung to an op-
erating loss of 37.31 billion yen for
the year. For the fiscal year started
April 1, the company projects a net
loss of 19 billion yen and sales of
2.72 trillion yen.

Fortune Brands Inc.

Fortune Brands Inc., hit hard by
the downturn in the housing mar-
ket, slashed its dividend and said it
would further tighten its capital ex-
penditures to give itself a cash cush-
ion. The consumer products maker—
whose brands range from Moen fau-
cets to KitchenCraft cabinetry, Mas-
ter Lock and Jim Beam bourbon— is
cutting its quarterly dividend to 19
cents a share from 44 cents. For its
first quarter, the company expects
earnings of 5 cents a share. Exclud-
ing special items, Fortune Brands
sees earnings at 30 cents a share.
The company is scheduled to report
first-quarter results May 1. Fortune
Brands boosted its 2009 target for
free cash flow from the range of
$100 million to $200 million to
about $400 million, after dividends
and capital expenditures. While For-
tune’s spirits business is seen as
more resilient, its golf operations
leave it vulnerable to fluctuations in
consumer spending.

Interpublic Group

Interpublic Group of Cos.’ first-
quarter net loss widened on falling
revenue as the advertising agency
holding company continues to see
weakened demand for marketing
services. A decline in ad spending
has plagued marketing companies
and print media alike. In response,
Interpublic is experimenting with
new media, as advertising on the In-
ternet is predicted to buck that
trend. Chairman and Chief Execu-
tive Michael I. Roth said excluding
severance costs, operating perform-
ance in the first quarter was in line
with a year earlier. Interpublic said
that it has slashed about 2,800 jobs,
or 6% of its work force, over the past
six months.IPG, the parent company
of DraftFCB and McCann-Erickson,
posted a net loss of $73.6 million, or
16 cents a share, compared with a
year-earlier net loss of $63.4 mil-
lion, or 15 cents a share. Revenue
dropped 11% to $1.33 billion, down
8% domestically and 14% abroad.

McGraw-Hill Cos.

McGraw-Hill Cos.’ first-quarter
net income fell 22% on weakness in
its media segment and the company
cut its full-year revenue outlook. The
textbook and financial-information
publisher forecast revenue would de-
cline 4% to 5%, rather than the 1% to
2% drop predicted in February. The
New York company posted net in-
come of $66 million, or 20 cents a
share, down from $84.6 million, or 25
cents a share, a year earlier. Revenue
decreased 5.7% to $1.15 billion. The
company’s media business, which in-
cludes the J.D. Power & Associates re-
search firm and BusinessWeek maga-
zine, posted a 76% drop in operating
profit as revenue declined 7.4%.

Shine Group

The British television company
founded by Elisabeth Murdoch,
Shine Group, said it agreed to buy
the largest film and TV producer in
Scandinavia, Metronome Film &
Television AB, for 719 million Swed-
ish kronor ($87.9 million). Ms. Mur-
doch is the second daughter of Ru-
pert Murdoch, the chief executive of
News Corp., which owns Dow Jones
& Co., the publisher of The Wall
Street Journal. Shine is acquiring
Metronome from Schibsted ASA,
which expects to book a gain of
about 400 million kronor related to
the sale in the second quarter of
2009. Jefferies advised Schibsted
and Metronome on the transaction.

Michelin SA

Michelin SA said Tuesday that its
sales fell 14% in the first quarter from
a year earlier as demand for tires
slumped in all the French tire maker’s
markets, except China. Sales declined
to Œ3.51 billion ($4.57 billion). Cler-
mont-Ferrand-based Michelin, which
vies with Japan’s Bridgestone Corp.
for the title of world’s biggest tire
maker, said that measured in volume
terms its tire sales plunged 24% dur-
ing the first three months of the year.
Michelin, whose large North Ameri-
can operations are based in Green-
ville, S.C., said tire markets around
the world accelerated their decline in
the first quarter, with demand for
original equipment tires down 62% in
Europe and 45% in North America
during the period. Sliding demand
for tires caused by stagnating auto
markets have hammered auto-indus-
try suppliers, including tire makers.
But the company said that price in-
creases it passed on last year and fall-
ing rubber prices were helping offset
the sales decline.

Telenor ASA

A Siberian court on Tuesday re-
jected an appeal by Norwegian tele-
communications operator Telenor
ASA that would have prevented bai-
liffs from enforcing a $1.7 billion
damages claim before May 26. Tele-
nor was ordered to pay the damages
by a court in Omsk two months ago.
However, Telenor says it won’t pay
the fine, which it says is based on
“an illegal court ruling.” It is appeal-
ing against the damages claim itself—
with the next hearing scheduled for
May 26—and wanted the Siberian
court to put back the deadline until
after this hearing. As collateral
against the $1.7 billion fine, Russian
bailiffs have frozen Telenor’s 30%
stake in mobile operator OAO
Vimpel Communications. The dam-
ages claim was filed by Farimex
Products Inc. which holds 0.002% of
VimpelCom’s shares.Total SA

French oil company Total SA
withdrew its offer for UTS Energy
Corp. because too few sharehold-
ers in the Canadian oil-sands devel-
oper took up the offer. Total said
that the requirement of two-thirds
acceptance wasn’t met by the dead-
line Monday. Total offered 830 mil-
lion Canadian dollars ($680 mil-
lion), for all outstanding shares of
UTS. The bid of C$1.75 a share was
raised this month from C$1.30 in
January, when UTS stock was at 83
Canadian cents a share. UTS re-
jected the bid as “inadequate and
opportunistic” after the plunge in
crude-oil prices. UTS’s main asset
is a 20% stake in Petro-Canada’s
Fort Hills development, part of
which has been put on hold after
costs rocketed above C$28 billion.
Total’s original bid marked the first
takeover attempt since plunging
crude prices crunched down on Al-
berta’s high-cost oil sands.
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MP-TURKEY.SI OT OT SVN 04/23 EUR 21.48 10.0 –38.6 –32.6

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810

Eastern European Bond Fund OT OT LVA 04/27 USD 10.32 18.3 –26.4 –11.8
Parex Caspian Sea Eq EU EQ LVA 04/27 EUR 2.59 23.3 –70.4 –49.3
Parex Eastern Europ Bd EU BD LVA 04/27 USD 10.32 18.3 –26.4 –11.8
Parex Russian Eq EE EQ LVA 04/27 USD 12.32 42.3 –59.6 –29.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 04/28 USD 111.15 0.2 –49.5 –22.3
PF (LUX)-Asian Eq-Pca AS EQ LUX 04/28 USD 106.39 0.0 –50.1 –23.0
PF (LUX)-Biotech-Pca OT EQ LUX 04/27 USD 255.08 –10.5 –22.6 –9.4
PF (LUX)-CHF Liq-Pca CH MM LUX 04/27 CHF 124.01 0.0 1.0 1.5
PF (LUX)-CHF Liq-Pdi CH MM LUX 04/27 CHF 93.60 0.0 1.0 1.5
PF (LUX)-Digital Comm-Pca OT EQ LUX 04/27 USD 86.12 5.9 –28.7 –14.7
PF (LUX)-East Eu-Pca EU EQ LUX 04/27 EUR 178.07 33.4 –55.8 –36.7
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 04/28 USD 100.89 8.3 –53.3 –24.3
PF (LUX)-Emg Mkts-Pca GL EQ LUX 04/28 USD 328.64 8.0 –52.3 –24.5
PF (LUX)-Eu Indx-Pca EU EQ LUX 04/27 EUR 77.06 0.8 –36.7 –26.3
PF (LUX)-EUR Bds-Pca EU BD LUX 04/27 EUR 372.94 –0.1 4.0 1.1
PF (LUX)-EUR Bds-Pdi EU BD LUX 04/27 EUR 283.80 –0.1 4.0 1.1
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 04/27 EUR 128.09 2.6 –1.8 –1.7
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 04/27 EUR 90.05 2.6 –1.8 –1.7
PF (LUX)-EUR HiYld-Pca EU BD LUX 04/27 EUR 102.11 13.2 –26.2 –18.2
PF (LUX)-EUR HiYld-Pdi EU BD LUX 04/27 EUR 59.20 13.2 –26.2 –18.2
PF (LUX)-EUR Liq-Pca EU MM LUX 04/27 EUR 135.40 0.6 3.1 3.2
PF (LUX)-EUR Liq-Pdi EU MM LUX 04/27 EUR 97.58 0.6 3.1 3.2
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 04/27 EUR 102.24 0.4 NS NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 04/27 EUR 100.87 0.4 NS NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 04/27 EUR 312.27 2.1 –39.7 –30.6
PF (LUX)-EuSust Eq-Pca EU EQ LUX 04/27 EUR 101.13 0.0 –37.6 –29.4
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 04/27 USD 202.36 6.8 0.3 1.1
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 04/27 USD 137.66 6.8 0.2 1.1
PF (LUX)-Gr China-Pca AS EQ LUX 04/28 USD 225.03 5.8 –43.8 –13.6
PF (LUX)-Indian Eq-Pca EA EQ LUX 04/28 USD 201.37 5.1 –50.8 –22.7
PF (LUX)-Jap Index-Pca JP EQ LUX 04/28 JPY 7830.36 –3.9 –40.6 –30.3
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 04/28 JPY 6833.02 –6.4 –45.0 –35.0
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 04/28 JPY 6656.15 –6.6 –45.4 –35.4
PF (LUX)-JpEq130/30-Pca JP EQ LUX 04/28 JPY 3744.37 –4.6 –41.4 –31.9
PF (LUX)-Pacif Idx-Pca AS EQ LUX 04/28 USD 164.65 4.0 –45.2 –22.5
PF (LUX)-Piclife-Pca CH BA LUX 04/27 CHF 702.25 1.9 –11.9 –10.7
PF (LUX)-PremBrnds-Pca OT EQ LUX 04/27 EUR 47.24 7.0 –28.3 –25.8
PF (LUX)-Rus Eq-Pca OT OT LUX 04/27 USD 32.40 41.9 –65.3 NS
PF (LUX)-Security-Pca GL EQ LUX 04/27 USD 75.50 5.7 –23.5 –17.4
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 04/27 EUR 346.89 6.3 –37.4 –29.9
PF (LUX)-US Eq-Ica US EQ LUX 04/27 USD 80.59 –1.3 –34.5 –20.2
PF (LUX)-USA Index-Pca US EQ LUX 04/27 USD 69.18 –4.6 –37.6 –23.1
PF (LUX)-USD Gov Bds-Pca US BD LUX 04/27 USD 515.81 –2.8 7.9 7.2
PF (LUX)-USD Gov Bds-Pdi US BD LUX 04/27 USD 378.49 –2.7 7.9 7.2
PF (LUX)-USD Liq-Pca US MM LUX 04/27 USD 130.61 0.3 1.8 2.8
PF (LUX)-USD Liq-Pdi US MM LUX 04/27 USD 85.28 0.3 1.7 2.8
PF (LUX)-USD Sov Liq-Pca OT OT LUX 04/27 USD 101.49 0.2 NS NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 04/27 USD 100.77 0.2 NS NS
PF (LUX)-Water-Pca GL EQ LUX 04/27 EUR 103.44 0.4 –25.7 –19.2
PF (LUX)-WldGovBds-Pca GL BD LUX 04/28 USD 155.25 –5.8 0.2 6.2
PF (LUX)-WldGovBds-Pdi GL BD LUX 04/28 USD 128.51 –5.8 0.2 6.2
PTF (LUX)-MidEast&NorAfr-Pca OT OT LUX 04/27 USD 38.32 –7.7 NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/27 USD 9.16 16.8 –28.6 –21.0
Japan Fund USD JP EQ IRL 04/27 USD 13.44 –8.5 –17.0 –14.1

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 03/31 USD 127.32 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 03/31 USD 6.99 3.6 –55.3 –27.8
Europn Conviction USD B EU EQ CYM 03/31 USD 126.59 0.2 17.5 10.0

Europn Forager USD B OT OT CYM 03/31 USD 175.87 –1.7 –18.7 –5.0

Latin America USD A GL EQ CYM 03/31 USD 13.88 2.2 –4.7 14.7

Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2

UK Fund USD A OT OT CYM 03/31 USD 168.42 1.5 0.7 2.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/22 USD 69.45 20.4 –40.3 –18.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/27 EUR 537.89 –4.5 –38.2 NS

Core Eurozone Eq B EU EQ IRL 04/27 EUR 630.94 –4.0 –37.9 NS

Euro Fixed Income A EU BD IRL 04/27 EUR 1110.17 –1.9 –9.2 –6.5

Euro Fixed Income B EU BD IRL 04/27 EUR 1180.39 –1.7 –8.7 –6.0

Euro Small Cap A EU EQ IRL 04/27 EUR 905.39 6.8 –41.2 –35.4

Euro Small Cap B EU EQ IRL 04/27 EUR 965.91 7.0 –40.8 –35.0

Eurozone Agg Eq A EU EQ IRL 04/27 EUR 491.93 –1.0 –40.2 –30.6

Eurozone Agg Eq B EU EQ IRL 04/27 EUR 704.09 –0.8 –39.8 –30.2

Glbl Bd (EuroHdg) A GL BD IRL 04/27 EUR 1212.09 1.2 –5.1 –3.0

Glbl Bd (EuroHdg) B GL BD IRL 04/27 EUR 1281.35 1.4 –4.5 –2.4

Glbl Bd A EU BD IRL 04/27 EUR 1020.18 4.0 5.4 –0.9

Glbl Bd B EU BD IRL 04/27 EUR 1081.68 4.2 6.0 –0.3

Glbl Real Estate A OT EQ IRL 04/27 USD 598.09 –10.3 –53.8 –36.6

Glbl Real Estate B OT EQ IRL 04/27 USD 614.10 –10.1 –53.5 –36.2

Glbl Real Estate EH-A OT EQ IRL 04/27 EUR 567.07 –9.6 –51.3 –36.8

Glbl Real Estate SH-B OT EQ IRL 04/27 GBP 53.10 –10.4 –51.6 –36.3

Glbl Strategic Yield A EU BD IRL 04/27 EUR 1231.42 8.9 –17.4 –10.0

Glbl Strategic Yield B EU BD IRL 04/27 EUR 1312.31 9.1 –16.9 –9.5

Japan Equity A JP EQ IRL 04/27 JPY 10416.00 0.8 –37.1 –30.2

Japan Equity B JP EQ IRL 04/27 JPY 11057.00 1.0 –36.7 –29.8

PacBasn (Ex-Jap) Eq A AS EQ IRL 04/27 USD 1379.00 7.2 –43.9 –21.9

PacBasn (Ex-Jap) Eq B AS EQ IRL 04/27 USD 1465.69 7.4 –43.5 –21.5

Pan European Eq A EU EQ IRL 04/27 EUR 722.23 0.5 –39.5 –29.6

Pan European Eq B EU EQ IRL 04/27 EUR 766.80 0.7 –39.2 –29.2

US Equity A US EQ IRL 04/27 USD 665.90 –0.5 –39.2 –23.0

US Equity B US EQ IRL 04/27 USD 710.11 –0.3 –38.8 –22.5

US Small Cap A US EQ IRL 04/27 USD 973.06 –3.2 –38.3 –25.7

US Small Cap B US EQ IRL 04/27 USD 1038.25 –3.0 –37.9 –25.2

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Choice Global Value -C- GL EQ LUX 04/28 SEK 59.72 –0.8 –42.1 –30.5

Choice Japan Fd JP EQ LUX 04/28 JPY 42.76 –4.9 –40.0 –32.6

Choice Jpn Chance/Risk JP EQ LUX 04/28 JPY 42.72 –4.6 –47.3 –33.8

Choice NthAmChance/Risk US EQ LUX 04/28 USD 3.02 7.7 –40.9 –23.1

Europe 2 Fd EU EQ LUX 04/28 EUR 0.70 0.9 –43.9 –33.3

Europe 3 Fd EU EQ LUX 04/28 EUR 3.11 1.8 –43.4 –33.0

Global Chance/Risk Fd GL EQ LUX 04/28 EUR 0.48 2.6 –32.8 –25.2

Global Fd GL EQ LUX 04/28 USD 1.58 –5.1 –44.2 –26.9

Intl Mixed Fd -C- NO BA LUX 04/28 USD 21.45 –6.6 –34.8 –18.8

Intl Mixed Fd -D- NO BA LUX 04/28 USD 15.14 –6.6 –34.8 –17.7

Wireless Fd OT EQ LUX 04/28 EUR 0.11 18.3 –26.8 –20.1

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 04/28 USD 4.76 5.1 –43.3 –20.3

Currency Alpha EUR -IC- OT OT LUX 04/28 EUR 10.59 –2.9 3.0 2.5

Currency Alpha EUR -RC- OT OT LUX 04/28 EUR 10.52 –3.1 2.6 2.3

Currency Alpha SEK -ID- OT OT LUX 04/28 SEK 102.40 –3.1 2.8 NS

Currency Alpha SEK -RC- OT OT LUX 04/28 SEK 112.85 –3.1 2.6 2.3

Generation Fd 80 OT OT LUX 04/28 SEK 6.71 5.2 –21.9 NS

Nordic Focus EUR NO EQ LUX 04/28 EUR 56.34 12.9 –39.7 NS

Nordic Focus NOK NO EQ LUX 04/28 NOK 61.37 12.9 –39.7 NS

Nordic Focus SEK NO EQ LUX 04/28 SEK 64.35 12.9 –39.7 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 04/28 USD 1.39 0.1 –38.0 –24.5

Ethical Global Fd GL EQ LUX 04/28 USD 0.60 –2.8 –42.1 –26.7

Ethical Sweden Fd NO EQ LUX 04/28 SEK 33.35 16.0 –22.6 –18.5

Europe Fd EU EQ LUX 04/28 USD 1.53 –0.9 –35.5 –27.5

Index Linked Bd Fd SEK OT BD LUX 04/28 SEK 13.09 0.2 3.9 4.2

Medical Fd OT EQ LUX 04/28 USD 2.54 –11.3 –26.8 –18.7

Short Medium Bd Fd SEK NO MM LUX 04/28 SEK 9.23 0.8 2.7 3.0

Technology Fd OT EQ LUX 04/28 USD 1.81 16.4 –29.9 –15.1

World Fd NO BA LUX 04/28 USD 1.65 –0.4 –38.8 –18.8

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 04/28 EUR 1.27 0.1 1.1 1.7

Short Bond Fd SEK NO MM LUX 04/28 SEK 21.81 1.2 2.7 3.0

Short Bond Fd USD US MM LUX 04/28 USD 2.49 –0.3 0.9 2.2

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 04/28 SEK 9.95 –1.1 –2.9 –0.6

Alpha Bond Fd SEK -B- NO BD LUX 04/28 SEK 8.93 –1.1 –2.9 –0.6

Alpha Bond Fd SEK -C- NO BD LUX 04/28 SEK 24.92 –1.1 –3.0 –0.7

Alpha Bond Fd SEK -D- NO BD LUX 04/28 SEK 8.30 –1.1 –3.0 –0.7

Alpha Short Bd SEK -A- NO MM LUX 04/28 SEK 10.99 1.7 3.3 3.4

Alpha Short Bd SEK -B- NO MM LUX 04/28 SEK 10.30 1.7 3.3 3.4

Alpha Short Bd SEK -C- NO MM LUX 04/28 SEK 21.49 1.6 3.2 3.2

Alpha Short Bd SEK -D- NO MM LUX 04/28 SEK 8.93 1.6 3.2 3.2

Bond Fd SEK -C- NO BD LUX 04/28 SEK 41.86 0.8 9.8 6.0

Bond Fd SEK -D- NO BD LUX 04/28 SEK 12.56 0.8 8.5 5.4

Corp. Bond Fd EUR -C- EU BD LUX 04/28 EUR 1.09 –0.1 –7.8 –4.2

Corp. Bond Fd EUR -D- EU BD LUX 04/28 EUR 0.85 –0.1 –8.1 –4.4

Corp. Bond Fd SEK -C- NO BD LUX 04/28 SEK 10.60 –1.3 –12.5 –6.5

Corp. Bond Fd SEK -D- NO BD LUX 04/28 SEK 8.33 –1.3 –12.3 –6.5

Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/28 EUR 105.93 2.0 7.5 NS

Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/28 EUR 105.46 1.8 7.0 NS

Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS

Danish Mortgage Bond Fd SEK -RC- NO BD LUX 04/28 SEK 1130.91 1.8 7.0 NS

Flexible Bond Fd -C- NO BD LUX 04/28 SEK 21.19 1.6 6.3 4.5

Flexible Bond Fd -D- NO BD LUX 04/28 SEK 12.00 1.6 6.3 4.5

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 04/28 SEK 78.06 –2.5 –22.5 –15.1

Global Hedge I SEK -D- OT OT LUX 04/28 SEK 71.34 –2.5 –24.8 –16.3

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 04/28 USD 1.68 9.4 –46.3 –17.9

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 04/28 SEK 20.19 20.3 –28.9 –19.6

Europe Chance/Risk Fd EU EQ LUX 04/28 EUR 771.60 1.2 –47.2 –35.4

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT OT ARE 04/16 USD 895.97 –4.7 NS –13.1

UAE Blue Chip Fund Acc OT OT ARE 04/23 AED 5.10 11.1 –58.3 –17.9

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 04/27 EUR 27.26 –3.9 –7.0 –1.4

Bonds Eur Corp A OT OT LUX 04/24 EUR 21.38 3.1 –1.8 –2.0

Bonds Eur Hi Yld A OT OT LUX 04/27 EUR 14.75 10.9 –26.4 –18.9

Bonds EURO A OT OT LUX 04/24 EUR 39.79 0.8 7.1 4.2

Bonds Europe A OT OT LUX 04/27 EUR 38.14 0.7 7.1 3.6

Bonds US MtgBkSec A OT OT LUX 04/24 USD 23.09 –9.9 4.6 –3.0

Bonds US OppsCoreplus A OT OT LUX 04/24 USD 32.92 4.4 3.7 4.6
Bonds World A OT OT LUX 04/27 USD 38.08 –4.4 –3.3 5.0
Eq. China A OT OT LUX 04/27 USD 15.90 6.4 –40.6 –13.8
Eq. ConcentratedEuropeA OT OT LUX 04/27 EUR 20.55 –0.3 –41.1 –30.9
Eq. Eastern Europe A OT OT LUX 04/27 EUR 15.60 18.0 –57.1 –36.8
Eq. Equities Global Energy OT OT LUX 04/24 USD 14.15 –0.7 –46.4 –17.2
Eq. Euroland A OT OT LUX 04/27 EUR 8.54 –6.8 –40.5 –31.0
Eq. Euroland MidCapA OT OT LUX 04/27 EUR 14.67 1.8 –44.9 –33.5
Eq. EurolandCyclclsA OT OT LUX 04/24 EUR 14.56 6.0 –33.7 –21.8
Eq. EurolandFinancialA OT OT LUX 04/24 EUR 8.47 0.6 –47.6 –37.3
Eq. Glbl Emg Cty A OT OT LUX 04/24 USD 6.75 12.8 –47.7 –19.8
Eq. Global A OT OT LUX 04/27 USD 20.21 –4.0 –42.8 –27.4
Eq. Global Technol A OT OT LUX 04/23 USD 4.45 21.8 –29.3 –21.6
Eq. Gold Mines A OT OT LUX 04/27 USD 21.87 4.6 –24.3 –9.0
Eq. Japan Sm Cap A OT OT LUX 04/27 JPY 878.34 –3.0 –34.2 –37.7
Eq. Japan Target A OT OT LUX 11/26 JPY 1485.42 –8.1 –18.7 –22.7
Eq. Pacific A OT OT LUX 04/27 USD 6.62 3.6 –45.7 –20.7
Eq. US ConcenCore A OT OT LUX 04/27 USD 17.85 9.9 –27.8 –16.7
Eq. US Lg Cap Gr A OT OT LUX 04/27 USD 11.94 10.7 –39.7 –21.8
Eq. US Mid Cap A OT OT LUX 04/24 USD 22.25 11.0 –39.4 –18.0
Eq. US Multi Strg A OT OT LUX 04/24 USD 16.54 3.5 –40.0 –25.2
Eq. US Rel Val A OT OT LUX 04/24 USD 15.71 1.1 –42.0 –29.9
Eq. US Sm Cap Val A OT OT LUX 04/27 USD 12.04 –6.9 –47.3 –34.1
Eq. US Value Opp A OT OT LUX 04/27 USD 12.42 –4.1 –48.0 –34.3
Money Market EURO A OT OT LUX 04/27 EUR 27.29 0.6 3.6 3.8
Money Market USD A OT OT LUX 04/27 USD 15.80 0.4 2.0 3.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 04/28 JPY 7759.00 –9.8 –44.5 –37.9
YMR-N Japan Fund OT OT IRL 04/28 JPY 8890.00 –5.8 –41.4 –33.6
YMR-N Low Price Fund OT OT IRL 04/28 JPY 11980.00 –7.7 –39.0 –33.9
YMR-N Small Cap Fund OT OT IRL 04/28 JPY 5576.00 –13.1 –43.6 –39.8

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 04/28 JPY 3977.00 –5.4 –47.3 –36.5
Yuki 77 General JP EQ IRL 04/28 JPY 5562.00 –5.8 –44.8 –34.1
Yuki 77 Growth JP EQ IRL 04/28 JPY 5334.00 –9.8 –46.4 –39.2
Yuki 77 Income AS EQ IRL 04/28 JPY 4690.00 –8.3 –38.9 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/28 JPY 5836.00 –6.5 –42.6 –35.5
Yuki Chugoku Jpn Gro JP EQ IRL 04/28 JPY 4458.00 –12.8 –46.3 –37.1
Yuki Chugoku JpnLowP JP EQ IRL 04/28 JPY 7317.00 –10.7 –35.8 –30.9
Yuki Chugoku JpnPurGth OT OT IRL 02/09 JPY 3989.00 –14.7 –45.6 –38.5

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 04/28 JPY 6172.00 –8.8 –45.8 –36.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/28 JPY 4063.00 –10.7 –48.2 –36.3
Yuki Hokuyo Jpn Inc JP EQ IRL 04/28 JPY 4618.00 –12.5 –41.9 –32.8
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/28 JPY 4101.00 –12.8 –43.3 NS

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 04/28 JPY 3815.00 –10.2 –51.4 –38.9
Yuki Mizuho Jpn Dyn Gro OT OT IRL 04/28 JPY 4055.00 –9.7 –51.0 –41.1
Yuki Mizuho Jpn Exc 100 OT OT IRL 04/28 JPY 5716.00 –6.3 –47.2 –37.0
Yuki Mizuho Jpn Gen OT OT IRL 04/28 JPY 7548.00 –5.9 –41.9 –35.3
Yuki Mizuho Jpn Gro OT OT IRL 04/28 JPY 5607.00 –10.3 –43.2 –38.2
Yuki Mizuho Jpn Inc OT OT IRL 04/28 JPY 7020.00 –11.7 –41.3 –33.3
Yuki Mizuho Jpn Lg Cap OT OT IRL 04/28 JPY 4549.00 –8.7 –43.4 –34.6
Yuki Mizuho Jpn LowP OT OT IRL 04/28 JPY 10353.00 –8.6 –34.6 –30.6
Yuki Mizuho Jpn PGth OT OT IRL 04/28 JPY 6948.00 –9.1 –46.9 –38.6
Yuki Mizuho Jpn SmCp OT OT IRL 04/28 JPY 5392.00 –12.1 –46.3 –39.8
Yuki Mizuho Jpn Val Sel OT OT IRL 04/28 JPY 4898.00 –5.7 –41.0 –33.0
Yuki Mizuho Jpn YoungCo OT OT IRL 04/28 JPY 2262.00 –5.2 –48.4 –47.0

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 04/28 JPY 4261.00 –5.3 –48.8 –37.7
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 04/28 JPY 4021.00 –7.9 –46.2 –38.0

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/28 JPY 4781.00 –6.2 –43.0 –35.0

Continued from previous page

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 02/27 USD 34.46 –10.3 –1.0 5.6

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 02/27 USD 1358.87 0.5 4.1 5.9

CMA MultHdge Arbtrge OT OT CYM 02/27 USD 1753.22 0.7 –9.6 –2.6

CMA MultHdge Balncd OT OT CYM 02/27 USD 1252.26 0.4 4.8 5.8

CMA MultHdge Growth OT OT CYM 02/27 USD 1712.79 2.7 7.0 6.4

CMA MultiHdge Lvrgd OT OT CYM 02/27 USD 995.18 –0.3 1.6 6.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 02/27 EUR 98.64 0.2 –23.0 –9.2

D'Auriol Opp F3 EUR EU MM CYM 02/27 EUR 1000.67 0.6 –24.2 –12.3

n HARMONY CAPITAL
email: info@harmonycapitalfund.com
Harmony Cap Ltd A USD OT OT BMU 01/30 USD 2057.10 –0.5 –5.2 –4.7

Harmony Cap Ltd B EUR OT OT BMU 01/30 EUR 1990.70 –0.8 –4.6 –4.9

Harmony Cap Ltd D USD OT OT BMU 01/30 USD 1178.50 –0.5 –5.6 –5.1

Harmony Cap Ltd E EUR OT OT BMU 01/30 USD 1145.50 –0.8 –4.8 –5.2

Harmony Cap Ltd F GBP OT OT BMU 01/30 GBP 1002.20 –0.6 –4.0 –4.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 04/09 USD 606.05 34.4 –62.4 –38.4

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 03/31 EUR 218.46 1.7 16.8 30.0

Horseman EmMkt Opp USD GL EQ USA 03/31 USD 221.89 1.1 14.3 30.0

Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 212.41 1.5 8.0 18.3

Horseman EurSelLtd USD EU EQ GBR 03/31 USD 220.70 1.5 6.9 18.4

Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 479.05 –2.7 14.5 25.9
Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 479.05 –2.7 14.5 25.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7
Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2
Global Absolute OT OT GGY 04/17 GBP 0.95 0.7 NS NS
Global Absolute USD OT OT GGY 04/17 USD 1.77 0.5 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 04/17 EUR 74.38 –4.0 –32.5 –15.1

Special Opp Inst EUR OT OT CYM 04/17 EUR 69.99 –3.9 –32.1 NS
Special Opp Inst USD OT OT CYM 04/17 USD 78.87 –3.7 –29.9 –12.6
Special Opp USD OT OT CYM 04/17 USD 77.61 –3.9 –30.4 –13.3

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 04/17 EUR 120.15 1.7 –12.8 –2.8
GH Fund CHF Hdg OT OT JEY 04/17 CHF 99.68 1.0 –15.9 –6.4

GH Fund EUR Hdg (Non-V) OT OT JEY 04/17 EUR 108.84 1.4 –15.0 –5.1
GH Fund GBP Hdg OT OT JEY 04/17 GBP 118.46 1.5 –15.1 –4.3
GH Fund Inst EUR OT OT JEY 04/17 EUR 88.51 7.0 NS NS
GH Fund Inst JPY OT OT JEY 03/31 JPY 8528.54 1.5 –13.5 NS

GH Fund Inst USD OT OT JEY 04/17 USD 99.44 1.8 –12.9 –3.1
GH FUND S EUR OT OT CYM 04/17 EUR 113.81 1.7 –14.5 –4.3
GH FUND S GBP OT OT JEY 04/17 GBP 118.39 1.6 –14.0 –3.3

GH Fund S USD OT OT CYM 04/17 USD 133.08 1.8 –12.5 –2.6
GH Fund USD OT OT GGY 12/31 USD 243.74 –16.6 –16.6 –2.8
Hedge Investments OT OT JEY 04/17 USD 124.66 2.2 NS NS
Leverage GH USD OT OT GGY 04/17 USD 97.87 2.6 –30.7 –14.0

MultiAdv Arb CHF Hdg OT OT JEY 04/17 CHF 85.28 1.7 –21.6 –13.5
MultiAdv Arb EUR Hdg OT OT JEY 04/17 EUR 92.31 2.2 –20.8 –12.4
MultiAdv Arb GBP Hdg OT OT JEY 04/17 GBP 99.51 2.9 –21.0 –12.0

MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS
MultiAdv Arb S EUR OT OT CYM 04/17 EUR 97.77 2.3 –20.1 –11.4
MultiAdv Arb S GBP OT OT CYM 04/17 GBP 102.43 2.9 –19.9 –10.7

MultiAdv Arb S USD OT OT CYM 04/17 USD 111.14 2.7 –18.0 –9.8
MultiAdv Arb USD OT OT GGY 04/17 USD 172.81 2.5 –19.0 –11.0

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 04/17 USD 108.10 0.7 –14.9 –6.7
Asian AdbantEdge EUR OT OT JEY 04/17 EUR 91.65 3.3 –17.3 –4.9
Asian AdvantEdge OT OT JEY 04/17 USD 166.91 2.9 –16.3 –3.5

Emerg AdvantEdge OT OT JEY 04/17 USD 148.11 3.5 –25.1 –8.1
Emerg AdvantEdge EUR OT OT JEY 04/17 EUR 82.94 3.5 –27.4 –10.3
Europ AdvantEdge EUR OT OT JEY 04/17 EUR 115.65 –0.3 –15.5 –9.4
Europ AdvantEdge USD OT OT JEY 04/17 USD 122.07 –0.6 –14.6 –8.6

Japan AdvantEdge JPY OT OT JEY 04/17 JPY 7822.59 –3.8 –10.2 –9.8

Japan AdvantEdge USD OT OT JEY 04/17 USD 91.21 –3.7 –8.8 –7.2

Lvgd Alpha AdvantEdge OT OT JEY 04/17 USD 87.03 1.0 –33.0 –18.8

Trading AdvantEdge OT OT GGY 04/17 USD 145.21 –3.1 0.5 16.5

Trading AdvantEdge EUR OT OT GGY 04/17 EUR 132.13 –2.8 1.3 15.8

Trading AdvantEdge GBP OT OT GGY 04/17 GBP 139.46 –3.1 3.9 17.8

US AdvantEdge OT OT JEY 04/17 USD 104.16 2.3 –14.5 –5.9

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200

Email: contact@integratedai.com - Website: www.integratedai.com

Altipro OT OT FRA 03/31 EUR 189.94 –22.8 –25.1 –12.0

Integrated Dir Trading EUR OT OT CYM 01/30 EUR 104.89 2.9 –1.1 7.0

Integrated Emg Markets EUR OT OT CYM 01/30 EUR 69.49 –2.4 –30.2 –15.0

Integrated European EUR OT OT CYM 01/30 EUR 149.76 0.5 3.5 0.3

Integrated Event Driven EUR OT OT CYM 01/30 EUR 82.99 1.4 –20.2 –8.9

Integrated Lg/Sh Sel F EUR OT OT CYM 01/30 EUR 86.33 0.8 –10.3 –3.1

Integrated MultSt B EUR OT OT VGB 01/30 EUR 116.51 3.2 –15.1 –5.6

Integrated Relative Value EUR OT OT CYM 01/30 EUR 90.62 1.1 –10.2 –3.0

n KREDIETBANK LUXEMBOURG

www.kbl.lu Fax : +352 47 97 73 911

KBL SPOP Investing OT OT LUX 03/31 EUR 1469.36 NS –30.2 –15.3

KBL SPOP Investing OT OT LUX 03/31 USD 1442.92 NS –29.2 –14.2

n MERIDEN GROUP

Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com

Antanta Combined Fund EE EQ AND 04/24 USD 226.82 18.1 NS –47.9

Antanta MidCap Fund EE EQ AND 04/24 USD 313.87 8.3 NS –53.0

Meriden Opps Fund GL OT AND 04/22 EUR 83.89 –3.7 –21.7 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 01/30 USD 1220.59 NS –14.9 –4.7

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/21 USD 73.81 –11.4 20.9 25.1
Superfund GCT USD* OT OT LUX 04/21 USD 3287.00 –10.0 8.4 13.0
Superfund Gold A (SPC) OT OT CYM 04/21 USD 1065.57 –8.3 –7.7 18.9
Superfund Gold B (SPC) OT OT CYM 04/21 USD 1197.03 –11.2 –8.3 20.8
Superfund Q-AG* OT OT AUT 04/21 EUR 8248.00 –5.9 8.7 12.3

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 02/27 USD 183.52 –0.1 9.3 10.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 03/31 EUR 1278.17 –1.2 –2.1 11.1
Winton Evolution GBP GL OT VGB 03/31 GBP 1260.86 –1.1 –1.3 12.5
Winton Evolution JPY GL OT VGB 02/27 JPY 115254.95 0.7 –3.8 7.1
Winton Evolution USD GL OT CYM 03/31 USD 1251.18 –1.0 –2.3 11.6
Winton Futures EUR GL OT VGB 03/31 EUR 204.77 –0.5 8.6 22.5
Winton Futures GBP GL OT VGB 03/31 GBP 220.50 –0.7 9.5 24.1
Winton Futures JPY Lead Series 2 GL OT VGB 03/31 JPY 14524.76 –1.6 4.7 19.0
Winton Futures USD GL OT VGB 03/31 USD 726.91 –0.9 7.7 22.8

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 04/16 EUR 131.95 11.1 –11.7 1.6
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 04/16 USD 285.70 10.4 –10.5 3.8

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 03/31 USD 1251.33 –1.8 –1.8 –0.5 –18.7 –8.8

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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Source: Czech Statistical Office

Workers of
the world
Nearly 40 percent of 
new jobs in the 
Czech Republic were 
filled by foreigners in 
2007. By end-2008, 
more than 360,000 
foreigners were 
working there.  
Percentage of foreign 
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European court ruling on property rattles Cyprus talks

Paying jobless guest workers to go home
The Czech Republic, struggling amid the economic downturn, gives out cash and airfare to legal immigrants

By Joellen Perry

PRAGUE—During its manufactur-
ing boom earlier this decade, the
Czech Republic wooed immigrants
with plentiful jobs and compara-
tively higher wages. Now the Czech
government is paying them to go
back home.

Four years ago, Uyanga Gan-
bold migrated from Mongolia to
Plzen, an industrial hub 97 kilome-
ters south of Prague, with dreams
of a European education for her
two children. But she lost her job
assembling Panasonic televisions
and is taking the government’s of-
fer of a one-time payment of Œ750
($977), triple her monthly wages.
“I’ve never held that much money
in my hands all at once,” said the
petite 34-year-old before leaving
in mid-April.

Trin Van Pham is a harder sell.
The Vietnamese immigrant lost his
factory job with Czech auto maker
Skoda in December, but turned
down a similar package to leave.
“It’s just a little bit of money,” com-
pared with the $11,000 debt he took
on to get here, says Mr. Pham, 30. Be-
sides, he says, “if I go back, I’ll also
be looking for a job. It’s not easy to
get one there.”

Their reactions underscore the
difficulties of unraveling the glo-
bal work force this once labor-
strapped nation created as it grew
into a manufacturing hub. In 2007,
foreigners scooped up nearly 40%
of the new jobs created in the
Czech Republic. In the past five
years alone, the number of immi-
grant workers doubled to nearly
362,000 by the end of 2008.

With demand for exports down,
unemployment has soared to a two-
year high of 7.7%. Economists say
the rate could hit 10% by year’s end,
and there are signs rising jobless-
ness is pushing some Czechs to ap-
ply for the low-wage work they once
left to foreign laborers. The Czech
economy is set to contract by 2%
this year—a sharp fall from a
growth peak around 7% in 2006.

In February, the government,
fearing crime, homelessness and im-
migrants overstaying visas,
launched a $3 million program to
pay newly jobless migrants to go

home. The pitch: Œ500 per legal im-
migrant, Œ250 for children under 15,
and the cost of the tickets home.

Since February, 1,345 immi-
grants have signed on for the Czech
program. Bela Hejná, who runs the
program for the interior ministry,
notes the initial plan envisioned
sending 2,000 immigrants home
over eight months: “I would say it’s
a success.”

Earlier this month, the ministry
proposed boosting the program’s
budget by $4.5 million and expand-
ing it to send illegal immigrants
home, too.

Other countries in Europe have
reacted similarly, amid rising unem-
ployment. Last November, Spain’s
Socialist Party government
launched a program to send 100,000
immigrants home. Those who prom-
ise not to return to Spain for three
years get six months of unemploy-
ment benefits—an average payout
of Œ14,000 ($18,250). Some 4,000
immigrants have taken the cash.

Japan has also begun paying
guest workers from Latin America
whose ancestors are of Japanese ori-
gin—to return home. The program
pays 300,000 yen ($3,100) per
worker, plus 200,000 yen per depen-
dent. Workers who take the cash
face a temporary ban on applying
for permanent residence in Japan.
So far, the government has received
360 applications.

Europe has a history of offering
immigrants cash to go. After World
War II, countries including Ger-
many and France recruited thou-
sands of guest workers to help re-
build shattered economies. France
launched the first of these programs
in 1977, and thousands of immi-
grants went home.

But there were drawbacks. Many
immigrants who took the cash later
broke the ban and returned to
France. And apart from making
them feel unwelcome, the payments
often weren’t enough to entice work-
ers who felt job prospects back
home remained bleak.

Such complications also bedevil
the Czech Republic’s program. Last
year, Mongolians comprised the
fifth-largest immigrant group here,
behind Slovakians, Ukrainians, Viet-
namese and Poles. But Mongolians

account for 66% of workers in the
pay-to-go program.

Some reasons are practical: The
pay-to-go program is only open to
citizens of countries that aren’t in

the European Union, of which the
Czech Republic is a member. EU citi-
zens can move freely across the
country’s borders, so a worker could
take the cash and come right back.

On April 1, the Czech government
stopped issuing work visas for citi-
zens of five non-EU countries, in-
cluding Mongolia and Vietnam. Offi-
cials say the stoppage is temporary,
but hasn’t specified when it will be-
gin reissuing visas.

While Mongolia’s economy is
struggling with sliding prices for its
natural-resource exports, the World
Bank predicts it will still expand by
2.7% this year. And Œ500 remains a
princely sum in the country where
Mrs. Ganbold once toiled to turn pig
guts into guitar strings; the average
monthly wage is Œ145.

Prospects for the Vietnamese
economy are also decent; output
should expand 5.5% this year. But
many Vietnamese immigrants paid
huge fees to agencies back home
that negotiated visas and job place-
ments here. And for now, many can
rely for help on an older generation
of Vietnamese who emigrated here
when the country was still under
communist rule.

Duy Dinh Ta, a 45-year-old who
earned $100 a month as a rice
farmer in Vietnam, came to the
Czech Republic in May 2008. For
four months, he worked as a welder
in Skoda’s factory 48 kilometers
north of Prague, netting about $750
a month. Mr. Ta landed a two-month
gig as a bricklayer in Prague after he
lost the welding job, but he has been
unemployed since October.

On a recent Saturday morning at
a Vietnamese market in southern
Prague, he visited a Buddhist temple
that donates food and clothing to
needy migrants. Wrapping his stock-
inged feet around the leg of a kitchen
table, Mr. Ta says he put up his home
on Vietnam’s northern coast and
those of seven relatives as collateral
for a $10,000 loan he took out to pay
the agency that sent him here.

His earlier jobs helped him repay
$4,000—three houses’ worth—of
the loan. But the government’s offer
won’t make a real dent in the remain-
ing $6,000. Repaying the loan on a
Vietnamese salary would take de-
cades; defaulting would mean the re-
maining five homes would be lost.
“This can’t happen,” says Mr. Ta,
who plans to stay in Prague.
 —Thomas Catan in Madrid

and Miho Inada in Tokyo
contributed to this article.

ECONOMY & POLITICS

By Charles Forelle

BRUSSELS—Europe’s highest
court ruled Tuesday that judges in Cy-
prus can compel the return of land
seized after the Turkish army invaded
the northern part of the island in 1974.

The decision in the closely
watched case could spur more judi-
cial rulings about real estate—and
rattle delicate talks aimed at unify-
ing the divided island, in which de-
cades-old property claims are a diffi-
cult and emotional obstacle.

The Cyprus peace talks have
wider ramifications: The European
Union has made clear that Turkey
won’t be admitted to the bloc until
Cyprus—which joined the EU in
2004—is reunified.

Cyprus, an island republic of
800,000 Greek- and Turkish-speak-
ers in the eastern Mediterranean,

has been divided since the fighting
in 1974. A United Nations-moni-
tored border runs from west to east
along the island’s middle.

The partition caused more than
100,000 Greek Cypriots to abandon
land in the north and flee south. The
northern half of the island is now
controlled by the self-declared Turk-
ish Republic of Northern Cyprus,
which is generally not recognized by
international bodies.

The ruling by the European Court
of Justice in Luxembourg concerns a
Greek Cypriot, Meletis Apostolides,
who sued in 2004 in a Cyprus court
for the return of land his family aban-
doned after the invasion.

By that time, the property—in
Lapithos, a village on Cyprus’s north-
ern coast—had been bought from a
Turkish Cypriot by a British couple,
Linda and David Orams. The Oram-

ses built a house, which they used as
a vacation home.

The Cyprus district court—in the
Greek Cypriot region—ordered Mr.
and Mrs. Orams to knock down their
house, return the land to Mr. Apos-
tolides and pay him rent.

Cyprus has long said that land
abandoned by Greek Cypriots after
the invasion remains the original
owners’ property; the smaller num-
ber of Turkish Cypriots who fled
north say the same thing about prop-
erty in the south.

The issue is at the heart of peace
talks between the Greek Cypriot
president and the leader of the Turk-
ish Cypriots, which have continued
since September. The Greek Cypri-
ots say all property claims by origi-
nal owners should be honored. The
Turkish Cypriots call for an indepen-
dent commission to sort out claims.

The European Commission
raised concerns that allowing the or-
der to be enforced could upset the
peace talks.The Apostolides case pre-
sents a significant wrinkle because
the couple living on the land is Brit-
ish—and thus, unlike Turkish Cypri-
ots, potentially within the reach of
Cyprus’s law. The scenic north has
become popular with expatriate
Britons. A census by Turkish Cyp-
riot authorities in 2006 counted
2,700 permanent residents in the
north who are U.K. citizens, and
more temporary residents.Mr. Apos-
tolides sued in a British court to com-
pel enforcement against the Oram-
ses, arguing that EU law requires
the U.K. to recognize court rulings
in fellow member states.

He lost. He appealed, and the Brit-
ish appellate court asked the Euro-
pean Court of Justice to determine

whether a court in Cyprus can issue
a judgment concerning land in
north, which the Cyprus govern-
ment doesn’t control.

The case has taken on a high pro-
file. The Oramses have been repre-
sented by Cherie Blair, the wife of
former British prime minister,
Tony Blair. British residents in the
north are worried. “The people
who will be especially nervous are
people who have property in the
EU,” says Mike Bezzant, who
worked for a computer company be-
fore retiring five years ago to a
house on a hill in north Cyprus over-
looking the Mediterranean.

Cyprus became a member of the
EU in 2004, but with a special pro-
viso that EU law doesn’t apply in the
region controlled by Turkish Cypri-
ots. The case now returns to the U.K.
Court of Appeal.
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n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 04/27 GBP 6.45 –3.1 –27.7 –16.2

Andfs. Borsa Global GL EQ AND 04/27 EUR 5.37 –7.5 –37.9 –25.2

Andfs. Emergents GL EQ AND 04/27 USD 11.27 12.7 –45.0 –18.7

Andfs. Espanya EU EQ AND 04/27 EUR 10.05 –7.1 –36.7 –22.5

Andfs. Estats Units US EQ AND 04/27 USD 11.90 –2.4 –36.5 –22.1

Andfs. Europa EU EQ AND 04/27 EUR 6.16 –5.1 –36.2 –25.8

Andfs. Franca EU EQ AND 04/27 EUR 7.74 –6.6 –37.3 –27.8

Andfs. Japo JP EQ AND 04/27 JPY 425.16 –3.0 –37.7 –29.9

Andfs. Plus Dollars US BA AND 04/27 USD 8.19 –2.9 –21.8 –12.5

Andfs. RF Dolars US BD AND 04/27 USD 10.13 –0.8 –11.1 –5.2

Andfs. RF Euros EU BD AND 04/27 EUR 8.97 0.2 –16.3 –11.0

Andorfons EU BD AND 04/27 EUR 11.85 –0.7 –19.0 –13.8

Andorfons Alternative Premium OT OT AND 02/28 EUR 93.26 0.9 –18.7 –8.5

Andorfons Mix 30 EU BA AND 04/27 EUR 7.82 –3.5 –28.1 –18.7

Andorfons Mix 60 EU BA AND 04/27 EUR 7.56 –7.1 –36.7 –24.4

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/24 USD 144933.40 7.4 –37.9 –22.5

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 04/28 EUR 9.73 –3.4 –4.6 –2.4
DJE-Absolut P GL EQ LUX 04/28 EUR 170.07 –3.0 –25.8 –16.6
DJE-Alpha Glbl P EU BA LUX 04/28 EUR 152.79 –0.7 –19.8 –12.3
DJE-Div& Substanz P GL EQ LUX 04/28 EUR 178.49 2.1 –21.6 –13.7
DJE-Gold&Resourc P OT EQ LUX 04/28 EUR 135.55 3.7 –24.5 –11.3
DJE-Renten Glbl P EU BD LUX 04/28 EUR 122.46 2.3 1.0 0.5
LuxPro-Dragon I AS EQ LUX 04/28 EUR 109.34 17.8 –26.7 –6.9
LuxPro-Dragon P AS EQ LUX 04/28 EUR 106.75 17.6 –27.1 –7.9
LuxTopic-Aktien Europa EU EQ LUX 04/28 EUR 14.50 1.2 –16.6 –9.7
LuxTopic-Pacific AS EQ LUX 04/27 EUR 10.81 19.4 –40.3 –23.1

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 03/31 USD 32.30 –6.6 –53.8 –13.3

EFG-Hermes MEDA* GL EQ BMU 03/31 USD 19.10 –8.8 –47.1 –13.2
EFG-Hermes Saudi Arabia Equity EA EQ SAU 04/21 SAR 4.94 4.2 NS NS
EFG-Hermes Telecom OT EQ BMU 03/31 USD 24.85 –3.1 –28.2 –12.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 04/27 USD 271.92 10.8 –12.5 –5.7
Sel Emerg Mkt Equity GL EQ GGY 04/27 USD 141.54 8.1 –45.8 –20.1
Sel Euro Equity EUR US EQ GGY 04/27 EUR 75.07 0.6 –41.0 –30.7
Sel European Equity EU EQ GGY 04/27 USD 130.71 –4.9 –51.2 –32.2
Sel Glob Equity GL EQ GGY 04/27 USD 139.87 –2.6 –45.0 –29.4
Sel Glob Fxd Inc GL BD GGY 04/27 USD 123.78 –4.0 –17.4 –6.6
Sel Pacific Equity AS EQ GGY 04/27 USD 94.60 4.6 –42.6 –22.0
Sel US Equity US EQ GGY 04/27 USD 97.69 –3.0 –39.1 –24.8
Sel US Sm Cap Eq US EQ GGY 04/27 USD 130.04 –0.6 –39.3 –29.1

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
EPB Flexible 25/75 OT OT LUX 04/24 EUR 290.48 –0.5 –14.6 –10.1
EPB Flexible 50/50 OT OT LUX 04/24 EUR 214.58 –0.7 –21.7 –15.2
KBC Eq (L) Europe EU EQ LUX 04/27 EUR 391.40 0.7 –41.4 –30.5
KBC Eq (L) Japan JP EQ LUX 04/27 JPY 15406.00 –7.9 –40.1 –32.5
KBC Eq (L) NthAmer EUR US EQ LUX 04/27 EUR 438.26 –4.1 –40.2 NS
KBC Eq (L) NthAmer USD US EQ LUX 04/27 USD 640.30 –3.5 –38.4 –22.6
KBL Key America EUR US EQ LUX 04/24 EUR 312.51 –2.0 –42.4 –25.7
KBL Key America USD US EQ LUX 04/24 USD 328.78 –1.2 –41.4 –24.4

KBL Key East Europe EU EQ LUX 04/24 EUR 1331.68 25.8 –53.6 –34.1
KBL Key Eur Sm Cie EU EQ LUX 04/24 EUR 660.60 5.1 –44.2 –35.0
KBL Key Europe EU EQ LUX 04/24 EUR 511.17 –1.5 –33.4 –26.8
KBL Key Far East AS EQ LUX 04/24 USD 981.16 8.8 –41.9 –21.7
KBL Key Major Em Mkts GL EQ LUX 04/24 USD 408.34 19.2 –51.6 –22.7
KBL Key NaturalRes EUR OT EQ LUX 04/24 EUR 381.60 12.0 –34.2 –17.0
KBL Key NaturalRes USD OT EQ LUX 04/24 USD 384.71 6.7 –44.4 –18.1

n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 04/24 USD 39.45 15.6 –41.2 –20.6
LG Asian Plus AS EQ CYM 04/17 USD 39.68 5.0 –43.5 –18.8
LG Asian SmallerCo's AS EQ BMU 04/27 USD 60.09 9.0 –51.9 –37.8
LG India EA EQ MUS 04/23 USD 34.06 6.7 –50.0 –23.2
Siberian Investment Co OT OT IRL 02/27 USD 22.58 39.1 –70.6 –45.3

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 04/23 EUR 19.79 –24.6 –62.6 –52.4
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U.S. investigation of AIG
focuses on three executives

Taiwan’s banking regulator is tak-
ing steps to inform and protect local
investors who bought some $700
million of securities sold by Private
Equity Management Group Inc.
through Taiwanese banks, a day af-
ter the U.S. Securities and Exchange
Commission filed a lawsuit against
the firm and its founder.

Ming-Daw Chang, director of the
banking bureau under Taiwan’s Fi-
nancial Supervisory Commission,
said Tuesday that his agency has in-
structed local banks that distrib-
uted securities from Private Equity
Management, or PEMGroup, to in-
form buyers that the company is un-
der investigation. The regulator
also has asked the banks involved to
draw up plans to help protect those
investors, although it is unclear
what those plans might entail.

The SEC’s civil lawsuit, filed Mon-
day in federal court in Los Angeles,
alleges that PEMGroup founder
Danny Pang defrauded investors,
mostly from Taiwan, of hundreds of
millions of dollars and that he lied
about his past. The SEC obtained a
temporary order from U.S. District
Judge Philip Gutierrez freezing Mr.
Pang’s assets and those of PEM-
Group. The judge appointed a re-
ceiver to safeguard the existing as-
sets, and ordered Mr. Pang to return
money sent overseas and to surren-
der his passport. The SEC investiga-
tion is continuing.

A company spokesman declined
to comment on the SEC allegations.

Mr. Chang said the $700 million
figure, the first official estimate on
the scope of PEMGroup’s fund rais-

ing in Taiwan, was compiled based
on reports from the six Taiwanese
banks known to have distributed
PEMGroup’s products. The figure
doesn’t include PEMGroup securi-
ties sold by Taiwanese banks to in-
vestors outside Taiwan, an amount
that Mr. Chang said the banking bu-
reau doesn’t know.

Taiwan’s SinoPac Financial
Holdings Co. distributed
PEMGroup securities in
Hong Kong, according to
Mr. Chang. A SinoPac
spokeswoman Tuesday
said that SinoPac didn’t
sell any PEMGroup securi-
ties in Taiwan and de-
clined to comment further.

Taiwanese banks that
distributed the PEMGroup
products have been investi-
gating the U.S. firm’s
claims about its securities
since an April 15 article in
The Wall Street Journal reported
that Mr. Pang’s academic and work
credentials couldn’t be verified. The
article also detailed an allegation by
a fired former president of PEM-
Group that part of the firm was in-
volved in a Ponzi scheme. Mr. Pang
stepped aside temporarily as chair-
man and chief executive of PEM-
Group after the article appeared.

PEMGroup has denied allega-
tions of wrongdoing and said Mr.
Pang stands by his credentials.

PEMGroup hired law firm Gib-
son, Dunn & Crutcher LLP to per-
form an independent investigation.
Mr. Pang, 42 years old, traveled to
China two weeks ago for a religious
pilgrimage, his spokesman said.

David Schindler, an attorney for
Mr. Pang, said his client expects to
be fully vindicated. He said Mr. Pang
voluntarily returned to the U.S.
more than a week ago to cooperate
with PEMGroup’s internal probe
and is committed to saving the
company.

York Lai, executive vice presi-
dent of Hua Nan Commercial Bank,
said his company distributed some

$200million of PEMGroup securi-
ties to about 3,000 investors in Tai-
wan. Some of those already have
been paid back in full, he said, add-
ing that PEMGroup made a regular
interest payment on some of its secu-
rities on April 6.

Hua Nan, a unit of Taiwan-gov-
ernment owned Hua Nan Financial
Holdings Co., held a meeting Tues-

day to discuss the SEC
charges against Mr. Pang
and his firm, and continues
to investigate the securities
it distributed, Mr. Lai said.

Andrew Lee, chief finan-
cial officer for Entie Com-
mercial Bank Ltd., another
Taiwanese lender that sold
PEMGroup products, said
the SEC’s move was “a good
thing.” Spokesmen for the
other Taiwanese lenders
that sold PEMGroup prod-
ucts—Standard Chartered

PLC, Taichung Commercial Bank
Co. and Cosmos Bank Taiwan—de-
clined to comment.

The SEC also accused Mr. Pang of
lying about his past, saying PEM-
Group falsely represented him as a
former merger adviser at Morgan
Stanley and said he held an M.B.A.
degree from the University of Cali-
fornia, Irvine. Mr. Pang never
worked at Morgan Stanley, nor did
he attend or obtain any degrees
from UC Irvine, the SEC said.

The SEC alleged that Mr. Pang’s
fraud began at least in 2003 when he
raised hundreds of millions of dol-
lars from investors, mostly in Tai-
wan. Mr. Pang sold investors securi-
ties and told them he would earn
enough profit to pay them returns
through purchasing life-insurance
policies at a discount, the SEC said.

The SEC alleged that the life-in-
surance policies didn’t generate
enough profit to cover the cost of
the premiums or meet the returns
he promised to investors. PEM-
Group instead paid investors from
new money that was supposed to be
invested in time-shares, the SEC
said.

In one instance, PEMGroup pre-
sented investors with a forged $108
million insurance policy to support
its claim that one investment was en-
tirely covered by insurance, the SEC
said. The SEC alleged the insurance
policy was for about $31 million.

When asked by investors to view
the policy, the SEC said, Mr. Pang
had it altered to increase the
amount of the policy.

Investors also were shown the bo-
gus insurance policy by PEMGroup
in order to win their business, it
said.

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Allianz, AmEx sell 50%
of stakes in China’s ICBC

Effort to help Pang investors
PEMGroup, founder
are accused of fraud
in U.S.; assets frozen

Danny Pang
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By Chad Bray

NEW YORK—Lawyer Marc
Dreier will plead guilty May 11 to
money laundering and other
charges in an alleged scheme to sell
$700 million in fictitious promis-
sory notes, his lawyer said Monday.

Gerald L. Shargel, Mr. Dreier’s
lawyer, said his client will enter a
guilty plea to all the charges in a su-

perseding indictment unsealed in
March—conspiracy, securities
fraud, money laundering and five
counts of wire fraud.

Mr. Dreier will plead guilty with-
out a deal in place with the govern-
ment, said Mr. Shargel, who had pre-
viously indicated they expected a
quick resolution of the case.

The overall scheme allegedly ran
from 2004 to 2008.

Dreier will plead guilty to fraud

THE INTERNATIONAL INVESTOR

By Amir Efrati

More details are emerging about
the U.S. government’s probe into
American International Group
Inc.’s derivative contracts, which
nearly sank the big insurer before a
government rescue.

Criminal authorities are focus-
ing on at least three men, two of
whom are still at the company, ac-
cording to people familiar with the
matter. Also, investigators are look-
ing at multiple ways these execu-
tives may have misled the compa-
ny’s auditors and investors about
the value of derivatives the firm
sold, these people said.

Authorities at the Department of
Justice and Securities and Exchange
Commission are looking at the ac-
tions of Joseph Cassano, who ran
the firm’s London-based Financial
Products group, as well as another
top executive of the unit, Andrew
Forster, and a Connecticut-based Fi-
nancial Products employee, Tom
Athan, according to people familiar
with the case. They haven’t been
charged with wrongdoing.

Lawyers for Messrs. Cassano,

Forster and Athan declined to com-
ment about the case.

Mr. Cassano left AIG last year.
Messrs. Forster and Athan are still
at the company and are among those
who received retention bonuses in
March, said people familiar with the
matter. Bonuses to Financial Prod-
ucts employees generated a public
controversy; both men are among
those who have agreed to give their
bonuses back, these people said.

A spokeswoman at the Justice De-
partment and a spokesman at the
SEC declined to comment. AIG said
in a statement that it is cooperating
with authorities.

AIG former Chief Executive Mar-
tin Sullivan, who left the firm last
year, isn’t a target of the probe, peo-
ple familiar with the matter said. A
lawyer for Mr. Sullivan didn’t re-
spond to requests for comment.

AIG sold credit-default swaps to
holders of investments called collat-
eralized-debt obligations, or CDOs,
backed in part by subprime
mortgages. One issue for investiga-
tors concerns how AIG valued the
CDOs, according to people familiar
with the matter.

By Amy Or

HONG KONG—Allianz SE and
American Express Co. raised
US$1.91 billion by selling half their
respective stakes in the world’s larg-
est lender by market value, Indus-
trial & Commercial Bank of China
Ltd.

In a joint statement, Allianz said
it sold 3.22 billion shares and Ameri-
can Express said it offloaded 638 mil-
lion shares. The two companies re-
duced their investments as soon as a
lockup period on the ICBC shares ex-
pired Tuesday.

Allianz and AmEx didn’t specify
the terms of the sale, saying only
that they sold to “a select group of in-
vestors” through a private place-
ment.

The shares were sold at 3.86
Hong Kong dollars each (50 U.S.
cents), a discount of 4% to ICBC’s
Monday closing price of HK$4.02,
a person familiar with the situa-
tion said Tuesday. The sale has

been anticipated by the market;
ICBC shares ended up 2.5% at
HK$4.12.

“The overhang brought on by
possible stake sell-downs should be
over for now,” said Kenny Tang, an
executive director with Redford Se-
curities.

Allianz, Europe’s largest insurer
by gross premiums, still has a 0.97%
stake in ICBC, and American Ex-
press holds 0.2% after the sale. The
lockup period for those shares will
end Oct. 20.

Goldman Sachs Group Inc.,
which was appointed to take pur-
chase orders in the deal, is also a
strategic investor in ICBC with a
4.9% stake. It has agreed to a new
lockup covering 80% of its invest-
ment until April 28, 2010. Goldman
will be free, however, to sell 20% of
its investment after Tuesday.

The sale of the remaining fifth of
Goldman’s stake, or 3.3 billion
shares, could be worth about US$1.8
billion at current prices.

By Ting-I Tsai, Jason Dean,
Kara Scannell
and Mark Maremont
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By Joel Sherwood

And Katie Martin

Lithuania’s gross domestic prod-
uct fell at a double-digit rate in the
first quarter, in a sign of more disap-
pointing economic news to come
from the Baltic countries.

GDP dropped a faster-than-ex-
pected 12.6% in the first quarter
from a year earlier, Statistics Lithua-
nia said. Economists say that figure
suggests expectations of a 10%
slump in GDP across the Baltic re-
gion this year could be too optimis-
tic. Latvia and Estonia are to release
first-quarter GDP growth estimates
in early May.

The global financial disorder is
deepening the slump in Lithuania,
following a spate of overheated
growth. Tuesday’s data are likely to
spur more speculation that Lithua-
nia will have to follow Latvia’s lead
and seek funding help from the Inter-

national Monetary Fund, as the coun-
try’s tax revenues decline amid weak-
ening economic activity.

The gloomy data added to con-
cerns, as fears about the economic im-
pact of swine flu hit emerging Euro-
pean equities, bonds and currencies.
The markets were volatile through-
out the day on Tuesday, however, and
some recovered from early losses.
Emerging markets “are assumed to

be less prepared and more vulnera-
ble to a global pandemic” than devel-
oped markets, said analysts at Dan-
ske Bank in a note.

Germany’s DAX 30 equity index
fell 1.9% Tuesday after chalking up
small gains Monday. The Polish
WIG20 index fell 3.1% on Tuesday, af-
ter a 1.6% decline on Monday.

In the event of a full-blown pan-
demic, the economic outlook for the

longer term is particularly poor for
those regions that are open and have
the lowest proportion of spending on
health care, including Hungary, the
Czech Republic, Ireland and Slova-
kia, analysts at Credit Suisse warned.

Mexico’s deadly outbreak has
sparked global concern as a rising
number of cases have been detected
world-wide, and the World Health
Organization has upped its swine flu
pandemic alert. Emerging markets
in Latin America are being hit hard-
est. But Eastern Europe also was un-
der pressure for the second day.

“If the virus outside Mexico re-
mains mild with few, if any, [more]
fatalities, then this story will be con-
tained,” analysts at Royal Bank of
Scotland wrote. “If not, watch out.”

Selling pressure is likely to par-
ticularly pinch countries with a high
reliance on tourism and travel, ana-
lysts say. In Central and Eastern Eu-
rope, tourism is a vital part of a num-
ber of the region’s economies. In
Croatia, 39% of exports come from
tourism receipts, while in Bulgaria
and Turkey they account for 16%, ac-
cording to UniCredit.
 —Clare Connaghan

contributed to this article.

Lithuania’s GDP slides 12.6%
First-quarter decline
signals worse in store
for Baltic nations

Germany lowers GDP forecast

The Mossberg Solution

Some try to skirt U.S. stimulus’s ban on lobbyists

Sharp drop
Lithuania’s gross domestic product growth, year-to-year change.

Source: Department of Statistics to the Government of the Republic of Lithuania
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Vote on reform
of telecoms nears
after EU deal

By Andrea Thomas

And Roman Kessler

BERLIN—The German govern-
ment will slash its 2009 economic-
growth forecast on Wednesday, offi-
cials said. The euro zone’s largest
economy is now expected to shrink
6%, its sharpest contraction since
World War II.

The forecast is much worse than
the 2.25% drop in gross domestic
product the government forecast in
January. Economists had expected
Germany to lower its 2009 GDP fore-
cast to a decline of around 5%. Eco-
nomics Minister Karl-Theodor zu
Guttenberg is to present the new
economic outlook Wednesday.

Such a decline in GDP will eat
into the government’s tax revenues
and drive welfare costs higher.

Last week, a group of leading eco-
nomics institutes forecast that Ger-
many’s budget deficit will widen to
3.7% of GDP this year and 5.5% of
GDP in 2010—well above the 3% defi-
cit threshold under European Union
budget rules.

Germany’s EU-harmonized in-
dex for consumer prices remained
unchanged on the month in April
and was 0.7% higher from a year ear-
lier, according to a preliminary esti-
mate Tuesday. The slight increase
from a 0.4% annual reading in March
was mainly attributed to a different
schedule for this year’s Easter holi-
days. Energy prices also rebounded
in April for the first time this year.

Starting next month, however,
Germany likely will join Spain,
which recently became the first
euro-zone country to post an an-

nual decline in its CPI, said Axel We-
ber, a member of the European Cen-
tral Bank’s governing council and
president of the Bundesbank. The
falling prices will persist for a num-
ber of months, Mr. Weber said, in a
reversal of last year’s oil-induced
price surge.

ECB President Jean-Claude
Trichet has said he likes to look at re-
cent price trends as a period of disin-
flation that will be reversed soon.
But observers are concerned the
trend could become entrenched and
grow into full-blown deflation, be-
cause companies are sitting on abun-
dant overcapacity amid sluggish de-
mand for their goods.

Deflation, a lasting fall in the av-
erage price level, is associated with
mass layoffs because firms tend to
scrap investment plans and house-

holds delay purchases.
 —Emese Bartha

and Nina Koeppen
contributed to this article.
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Small bounce
Germany’s harmonized 
consumer-price index; 
year-to-year percentage change

Source: German Federal Statistics
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By Peppi Kiviniemi

BRUSSELS—A last-minute deal
between the European Union’s deci-
sion-making bodies Tuesday paved
the way for a parliamentary vote on
reforms to the EU’s telecommunica-
tions law, according to a lawmaker.

European Parliamentarian Mal-
colm Harbour, a key policy maker on
the issue, said he hoped the deal
would be accepted in the European
Council’s meeting Wednesday, add-
ing that “we are pretty confident.”

The deal between the Council
and the Parliament had been endan-
gered by a proposed amendment
from some members of the Euro-
pean Parliament who wanted stron-
ger rights against government or
corporate attempts to deny or cut
off Internet access.

Those rights were more than EU
member states, whose representa-
tives sit on the European Council,
were willing to grant.

Under EU practice, a palatable so-
lution for the 27 member states and
the Parliament has to be found be-
fore Parliament can hold a conclu-
sive vote on the proposal. The Euro-
pean Commission also participated
in Tuesday’s negotiations between
the council and the parliament.

Some parliamentarians had
pushed for language that would
have made access to the Internet a
fundamental human right, making a
court order necessary to restrict
anyone’s Internet access.

However, most member states
opposed the amendment, prefer-
ring a system that allows the police
or another regulatory body to stop
Internet service, with a right of ap-
peal by the individual.

Governments see this as a more
efficient way to crack down on ille-
gal downloading or sharing copy-
right material, said one diplomat in-
volved in the talks.

The compromise, which was
reached during Tuesday’s negotia-
tions, is close to the council’s view
on restricted Internet access, while
involving language about the right
to Internet access as a fundamental
freedom, said Mr. Harbour.

The language ensures that any re-
strictions imposed on an individu-
al’s Internet access would have to be
motivated by a serious breach of the
law, Mr. Harbour added.

If passed, the new laws would
have an impact far beyond the one is-
sue. The package provides for a new
pan-European regulatory body,
with oversight in most European
telecoms matters.

Regulators could therefore split
up integrated telecoms companies
to boost competition and issue
guidelines on how Europe’s radio
spectrum should be divided.

By Elizabeth Williamson

WASHINGTON—Lobbyists are
working around a White House or-
der banning them from seeking de-
tails about the $787 billion eco-
nomic-stimulus plan by instead
sending company executives, law-
yers or consultants to meet with fed-
eral officials in the hope of securing
a share of the money.

The March 20 order bans feder-
ally registered lobbyists from re-
questing details about stimulus
funds from government officials in
person or by phone. Contacts must
be in writing and posted online. But a
month after the ban took effect, only
a handful of contact reports appear
on government Web sites—even
though reports filed to Congress last
week suggest that 2,500 entities lob-
bied on the bill last quarter.

Frustration has boiled over in re-
cent days as a number of lobbyists
and open-government groups have
begun speaking out against the ban.
Some said they are considering fil-
ing legal challenges to it.

The American League of Lobby-

ists, American Civil Liberties Union
and Citizens for Responsibility and
Ethics in Washington met with
White House ethics special counsel
Norman Eisen Friday, calling the ban
a curb on their constitutional right
to petition the government. ALL
President Dave Wenhold said the dis-
cussion “was exactly why you should
have open and frank discussions—to
create a better policy.…It’s not about
improper influence, it’s about mak-
ing sure all sides have their say.”

White House officials said the ad-
ministration will review the rule
withinamonth,andperhapschangeit.
But so far they have defended the ban,
as have watchdog groups that say the
order, however imperfect, opens the
spendingprocess to public scrutiny.

In the meantime, the rule has
brought in a slew of work for nonreg-
istered lawyers, who can call or meet
with officials without submitting re-
quests in writing, lawyersand lobby-
ists said. Business, public-interest
and other advocates must register
with the Senate if they spend more
than20%oftheirtimelobbyingmem-
bers of Congress or federal officials.

“Where there’s any issue, it’s just
easier to hand it off to somebody
who’snotregistered,”saidRichGold,
partner in the Washington office of
law firm Holland & Knight, and a reg-
istered lobbyist. At his firm, “Cer-
tainlypeoplearehelpingoutwhonor-
mally wouldn’t be engaged in this.”

William Ferguson Jr., chief execu-
tive of The Ferguson Group, lobbies
the federal government on behalf of
235communities in 35 states. Mr. Fer-
gusonsaidhenowbringslocalofficials
with limited understanding of federal
programstoWashington,briefsthem,
provides a list of questions, drives
them to the meetings and, afterward,
explains officials’ answers.

“It’s frustrating,” he said. “We’ve
talked to most of the officials in-
volved in these programs before the
embargo…and we talk to these peo-
ple about nonstimulus subjects all
the time.”

Mr. Wenhold of the American
League of Lobbyists said the rule,
among other White House mea-
sures, is discouraging registrations
among lobbyists who once filed the
forms because of an abundance of

caution. “A lot of people are going to
say ‘Look, I don’t work 20% of my
time on this.’ ” he said. “We’ve gone
from ‘Let’s be safe and let everyone
know what I’m doing’ to ‘Maybe I
don’t register.’ ”

The Energy Department is dis-
tributing more than $40 billion of
stimulus money. But only two lobby-
ist contacts appeared on the agen-
cy’s Web site last week.

One was by Charlie Shipp, an ad-
vocate for the Solar Energy Indus-
tries Association seeking to arrange
a meeting to discuss renewable-en-
ergy loans. But Mr. Shipp assured
the agency he wouldn’t be attend-
ing: Instead, two solar-company ex-
ecutives would represent the trade
group. Because neither is a lobbyist,
the meeting will go unreported.

Energy Department spokes-
woman Stephanie Mueller said the
scant online posts shows the ban is
keeping lobbyist contact to a mini-
mum. “It ended up being much more
valuable to hear from people actu-
ally working in the solar industry
than people working in the lobbying
industry,” she said.
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Am Blend Portfolio A US EQ LUX 04/27 USD 7.88 –4.0 –40.6 –26.7
Am Blend Portfolio I US EQ LUX 04/27 USD 9.23 –3.9 –40.1 –26.1
Am Growth A US EQ LUX 04/27 USD 23.38 2.1 –29.1 –15.9
Am Growth B US EQ LUX 04/27 USD 19.79 1.7 –29.8 –16.7
Am Growth I US EQ LUX 04/27 USD 25.77 2.3 –28.6 –15.2
Am Income A US BD LUX 04/27 USD 7.43 5.3 –6.3 –2.0
Am Income A2 US BD LUX 04/27 USD 16.10 5.8 –6.3 –2.0

Am Income B US BD LUX 04/27 USD 7.43 5.1 –7.0 –2.7
Am Income B2 US BD LUX 04/27 USD 13.94 5.5 –7.0 –2.7
Am Income I US BD LUX 04/27 USD 7.43 5.5 –5.7 –1.4
Am Value A US EQ LUX 04/27 USD 6.87 –4.7 –35.2 –24.2
Am Value B US EQ LUX 04/27 USD 6.37 –5.1 –35.9 –25.0
Am Value I US EQ LUX 04/27 USD 7.35 –4.5 –34.8 –23.6
Asian Technology A OT EQ LUX 04/27 USD 9.86 12.7 –38.6 –22.2
Asian Technology B OT EQ LUX 04/27 USD 8.68 12.3 –39.2 –22.9
Asian Technology I OT EQ LUX 04/27 USD 10.93 12.9 –38.1 –21.6
Emg Mkts Debt A GL BD LUX 04/27 USD 12.68 11.2 –10.4 –4.0
Emg Mkts Debt A2 GL BD LUX 04/27 USD 15.58 11.9 –10.2 –3.9
Emg Mkts Debt B GL BD LUX 04/27 USD 12.68 10.9 –11.3 –5.0
Emg Mkts Debt B2 GL BD LUX 04/27 USD 15.10 11.5 –11.1 –4.9
Emg Mkts Debt I GL BD LUX 04/27 USD 12.68 11.3 –9.9 –3.5
Emg Mkts Growth A GL EQ LUX 04/27 USD 21.70 8.3 –51.2 –24.0
Emg Mkts Growth B GL EQ LUX 04/27 USD 18.51 7.9 –51.7 –24.8
Emg Mkts Growth I GL EQ LUX 04/27 USD 23.92 8.5 –50.8 –23.4
Eur Blend A EU EQ LUX 04/27 EUR 8.98 –1.6 –42.9 –31.2
Eur Growth A EU EQ LUX 04/27 EUR 5.64 1.3 –38.8 –28.0
Eur Growth B EU EQ LUX 04/27 EUR 5.10 0.8 –39.5 –28.8
Eur Growth I EU EQ LUX 04/27 EUR 6.11 1.3 –38.3 –27.5
Eur Income A EU BD LUX 04/27 EUR 5.10 2.4 –19.3 –11.8
Eur Income A2 EU BD LUX 04/27 EUR 9.48 2.9 –19.3 –11.8
Eur Income B EU BD LUX 04/27 EUR 5.10 2.2 –19.9 –12.4
Eur Income B2 EU BD LUX 04/27 EUR 8.86 2.7 –19.9 –12.4
Eur Income I EU BD LUX 04/27 EUR 5.10 2.6 –18.8 –11.3
Eur Strat Value A EU EQ LUX 04/27 EUR 6.66 –4.3 –47.1 –34.4
Eur Strat Value I EU EQ LUX 04/27 EUR 6.78 –4.1 –46.6 –33.9

Eur Value A EU EQ LUX 04/27 EUR 7.13 –2.1 –42.6 –31.6
Eur Value B EU EQ LUX 04/27 EUR 6.60 –2.5 –43.3 –32.3
Eur Value I EU EQ LUX 04/27 EUR 8.18 –2.0 –42.2 –31.1
Gl Balanced (Euro) A EU BA LUX 04/27 USD 12.28 –0.4 –32.0 NS
Gl Balanced (Euro) B EU BA LUX 04/27 USD 12.05 –0.8 –32.7 NS
Gl Balanced (Euro) C EU BA LUX 04/27 USD 12.20 –0.5 –32.2 NS
Gl Balanced (Euro) I EU BA LUX 04/27 USD 12.44 –0.3 –31.5 NS
Gl Balanced A US BA LUX 04/27 USD 13.04 –1.9 –34.9 –20.1
Gl Balanced B US BA LUX 04/27 USD 12.48 –2.2 –35.5 –20.9
Gl Balanced I US BA LUX 04/27 USD 13.46 –1.7 –34.4 –19.6
Gl Bond A US BD LUX 04/27 USD 8.51 0.6 –2.3 0.4
Gl Bond A2 US BD LUX 04/27 USD 14.34 0.9 –2.4 0.3
Gl Bond B US BD LUX 04/27 USD 8.51 0.4 –3.4 –0.6
Gl Bond B2 US BD LUX 04/27 USD 12.65 0.6 –3.4 –0.7
Gl Bond I US BD LUX 04/27 USD 8.51 0.8 –1.8 1.0
Gl Conservative A US BA LUX 04/27 USD 13.04 –0.3 –19.7 –10.4
Gl Conservative A2 US BA LUX 04/27 USD 14.54 –0.3 –19.4 –10.2
Gl Conservative B US BA LUX 04/27 USD 13.03 –0.6 –20.3 –11.1
Gl Conservative B2 US BA LUX 04/27 USD 13.91 –0.6 –20.2 –11.1
Gl Conservative I US BA LUX 04/27 USD 13.08 0.0 –18.8 –9.6
Gl Eq Blend A GL EQ LUX 04/27 USD 8.55 –4.4 –51.7 –32.6
Gl Eq Blend B GL EQ LUX 04/27 USD 8.08 –4.6 –52.1 –33.2
Gl Eq Blend I GL EQ LUX 04/27 USD 8.97 –4.1 –51.3 –32.0
Gl Growth A GL EQ LUX 04/27 USD 31.04 –3.8 –51.6 –31.4
Gl Growth B GL EQ LUX 04/27 USD 26.09 –4.0 –52.1 –32.0
Gl Growth I GL EQ LUX 04/27 USD 34.28 –3.5 –51.2 –30.8
Gl High Yield A US BD LUX 04/27 USD 3.22 11.6 –23.1 –12.3
Gl High Yield A2 US BD LUX 04/27 USD 6.49 12.7 –23.0 –12.2

Gl High Yield B US BD LUX 04/27 USD 3.22 11.2 –24.1 –13.3
Gl High Yield B2 US BD LUX 04/27 USD 10.50 12.3 –23.8 –13.1
Gl High Yield I US BD LUX 04/27 USD 3.22 11.9 –22.5 –11.8
Gl Value A GL EQ LUX 04/27 USD 8.06 –5.1 –51.9 –33.9
Gl Value B GL EQ LUX 04/27 USD 7.46 –5.3 –52.4 –34.5
Gl Value I GL EQ LUX 04/27 USD 8.53 –4.8 –51.5 –33.4
India Growth A EA EQ LUX 04/24 USD 65.03 12.6 –43.0 –13.2
India Growth B EA EQ LUX 04/24 USD 55.97 12.2 –43.6 –14.0
India Growth I EA EQ LUX 04/24 USD 67.17 12.7 –42.8 –12.9
Int'l Health Care A OT EQ LUX 04/27 USD 106.69 –9.1 –26.9 –20.5
Int'l Health Care B OT EQ LUX 04/27 USD 90.61 –9.4 –27.6 –21.3
Int'l Health Care I OT EQ LUX 04/27 USD 115.94 –8.9 –26.3 –19.9
Int'l Technology A OT EQ LUX 04/27 USD 79.36 8.5 –36.9 –19.8
Int'l Technology B OT EQ LUX 04/27 USD 69.23 8.1 –37.5 –20.6
Int'l Technology I OT EQ LUX 04/27 USD 88.50 8.8 –36.4 –19.2
Japan Blend A JP EQ LUX 04/27 JPY 5342.00 –0.4 –41.7 –31.2
Japan Growth A JP EQ LUX 04/27 JPY 5295.00 –4.8 –41.3 –31.4
Japan Growth I JP EQ LUX 04/27 JPY 5419.00 –4.6 –40.8 –30.8
Japan Strat Value A JP EQ LUX 04/27 JPY 5346.00 3.7 –42.6 –31.1
Japan Strat Value I JP EQ LUX 04/27 JPY 5458.00 3.9 –42.1 –30.6
Real Estate Sec. A OT EQ LUX 04/27 USD 9.66 –9.5 –51.3 –37.0
Real Estate Sec. B OT EQ LUX 04/27 USD 8.89 –9.7 –51.8 –37.6
Real Estate Sec. I OT EQ LUX 04/27 USD 10.32 –9.3 –51.0 –36.5
Short Mat Dollar A US BD LUX 04/27 USD 6.67 –0.3 –13.5 –11.3
Short Mat Dollar A2 US BD LUX 04/27 USD 8.77 0.1 –13.6 –11.4
Short Mat Dollar B US BD LUX 04/27 USD 6.67 –0.4 –13.9 –11.7
Short Mat Dollar B2 US BD LUX 04/27 USD 8.75 –0.1 –14.0 –11.8
Short Mat Dollar I US BD LUX 04/27 USD 6.67 –0.1 –13.0 –10.8
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NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
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NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

Concern over bank-capital
triggers more stock losses

Sector Equity Financial Services
Funds that invest primarily in the equities of companies in the financial services sector. At
least 75% of total assets are invested in equities. Ranked on % total return (dividends rein-
vested) in U.S. dollars for one year ending April 28, 2009
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NS Jupiter Jupiter Asset GBPiJersey –5.36 –18.72–17.58 NS
Financial Opps Feeder Management(Jersey)

5 Jupiter Jupiter Unit Trust GBPiUnited Kingdom –6.84 –18.82 NS NS
Financial Opportunities Inc Managers Ltd

5 HLG Finance HLG Unit Trust MYRiMalaysia 2.37 –26.41–13.96 4.03
Sector Berhad

5 Hiscox HSBC Securities GBPiUnited Kingdom –8.42 –29.24–19.30 –0.09
Insurance Portfolio (A) Acc Services (UK) Limited

NS Financial Celsius Funds PLC USDiIreland –7.24 –29.76–19.61 NS
Select Income A-USD

NS JGF Jupiter Asset GBPiLuxembrg –0.03 –33.48–27.84 NS
Jupiter Global Financials L £ Inc Management Ltd

5 HS FIN SEC Hang Seng HKDiCayman Isl 8.23 –35.79 –5.55 NS
FLXPOW FD A Investment Management Ltd

4 Davis Davis Funds SICAV USDiLuxembrg 4.54 –39.80–27.88 –7.56
Financial Fund B USD Acc

NS JT Banks Acc SNORAS Asset LTL iLithuania 4.04 –42.36–33.05 NS
Management

4 RT VIF Ringturm EURiAustria –8.78 –43.07–29.62 –3.34
Versicherung Intl Fds A Inc Kapitalanlageges.m.b.H.
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Sumitomo Mitsui, Citi
agree to terms on Nikko
Brokerage business,
investment banking
are prized in Japan
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By V. Phani Kumar

And Rosalind Mathieson

Concern that U.S. banks may
have to raise more capital sent most
Asian markets tumbling. Worries
over the spread of swine flu dragged

on airline and tour-
ism-related stocks.

The Nikkei
Stock Average of
225 companies had

risen in morning trade, but it
slumped in response to news that
U.S. regulators have told Bank of
America and Citigroup they may
need to raise additional capital. The
market benchmark ended down
2.7% at 8493.77.

The report weighed on investor
sentiment, already damped by the
swine-flu outbreak.

“This scare is hitting the world
economy at a bad time; one of the
factors that will heavily influence
the timing of the end of this global
recession is confidence,” said ana-
lysts at Standard Chartered.

The Korea Composite Stock Price
Index, or Kospi, dropped 3% to
1300.24, and Hong Kong’s Hang

Seng Index gave up 1.9% to 14555.11.
India’s Sensitive Index, or

Sensex, slid 3.3% to 11001.75 as trad-
ers took profits ahead of a long week-
end, following three straight ses-
sions of gains.

Among financial stocks, Mizuho
Financial Group dropped 2% and No-
mura Holdings declined 4.8% in To-
kyo, National Australia Bank
dropped 3.5% in Sydney, Industrial
Bank of Korea slumped 5.7% in
Seoul and HSBC Holdings gave up
2.5% in Hong Kong.

Concerns that the swine-flu out-
break would curb travel demand
hurt airlines. Korean Air fell 2.4% in
Seoul, while Cathay Pacific lost 1%
and China Southern Airlines
dropped 11% in Hong Kong.

In Hong Kong, Shanghai Electric
Group tumbled 18% as trading re-
sumed Tuesday after the company an-
nounced a plan to raise five billion
yuan ($732 million).

Japanese exporters fell as the yen
rose sharply, making exports less com-
petitive. Olympus declined 7.9%. Elec-
tronics manufacturer Sharp fell 8.8%
after it swung to its first full-year net
loss since it listed in Tokyo in 1956.

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the U.S.
Securities and Exchange Commission and aren’t available for sale to United States
citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

By Yuka Hayashi

TOKYO—Sumitomo Mitsui Fi-
nancial Group and Citigroup Inc.
have reached an agreement in princi-
ple on a deal in which the Japanese
bank will acquire a large chunk of
Citigroup’s operations in Japan.

The deal, which will turn Sumit-
omo Mitsui into a major player in Ja-
pan’s securities industry, is ex-
pected to be announced later this
week, people familiar with the situa-
tion said Tuesday.

The purchase by Sumitomo Mit-
sui, Japan’s second-largest commer-
cial bank by market value, will in-
clude Nikko Cordial Securities, Citi-
group’s retail brokerage unit, and
some operations of Nikko Citigroup,
a wholesale investment bank.

Hit by credit-related losses and
pressured to streamline its sprawl-
ing global operations, Citigroup put
large parts of its Japanese business,
including Nikko Cordial and Nikko
Asset Management Co., on the block
earlier this year. Citigroup will main-
tain its presence in Japan through
its commercial-banking unit and
some investment-bank operations.

Sumitomo Mitsui’s deal could ac-
celerate a shift in the Japanese finan-
cial industry, triggered by Japanese
purchases of businesses offered by
Western financial institutions hit by
the financial crisis.

Nomura Securities Co. has ex-
panded its reach overseas after pur-
chasing the Asian and European op-
erations of Lehman Brothers last

year. And Mitsubishi UFJ Financial
Group is preparing to set up a joint
venture in Japan with Morgan Stan-
ley, after the Japanese bank in-
vested $9 billion in the U.S. firm.

Such deals are tipping the scales
among Japan’s major financial insti-
tutions, pressuring companies to
seek growth through acquisitions or
tie-ups to remain competitive.

“This will not be the last deal,”
said Naoko Nemoto, managing direc-
tor of financial institutions ratings
at Standard & Poor’s in Tokyo. “We
will continue to see a lot of move-
ment for a while.”

Sumitomo Mitsui prevailed over
its two rival Japanese banks, Mitsub-
ishi UFJ and Mizuho Financial
Group, in a bidding war for Nikko
Cordial Securities. With the global
capital markets in turmoil, Japa-
nese banks see the domestic retail-
banking business, with $15 trillion
in investor assets, as key to growth
and are eager to expand their pres-
ence in the brokerage business.

The acquisition of Nikko Cordial
Securities will give Sumitomo Mit-
sui access to a pool of brokerage cli-
ents, many of whom are wealthy,
and added capability to offer stocks,
bonds and other financial products
to its existing banking customers.

Nikko Cordial is Japan’s second-
largest brokerage firm by customer
assets after Nomura Securities. As
of December, it boasted 2.4 million
client accounts and 24.9 trillion yen
($257 billion) in client assets.

It wasn’t clear how much Sumit-
omo Mitsui will pay for the Citi-
group operations, but it is likely to
be a fraction of the 1.6 trillion yen
Citigroup paid for Nikko Cordial in
2008. The sale doesn’t include Ni-
kko Asset Management, which is be-
ing offered in a separate deal.

ASIAN-PACIFIC
STOCKS

By Simon Hall

BEIJING—Kuwait’s oil minister
is meeting with Chinese govern-
ment and state oil-company offi-
cials to discuss the fate of a planned
joint-venture refinery in southern
China that has been on the planning
books for four years.

The 300,000-barrel-a-day refin-
ery in Guangdong province, not far
from Hong Kong, is to be built by Ku-
wait Petroleum Corp. and China Pe-
troleum & Chemical Corp., or Si-
nopec.

With Kuwait mired in financial
and political problems, caused in
part by ambitious spending plans
and a slump in oil revenue, and
China facing a surplus of refining ca-
pacity and slowing domestic oil de-
mand, the rationale for going ahead
with the project any time soon isn’t
entirely clear.

Despite an initial agreement in
2005, the refinery project hasn’t yet
received official go-ahead from
Beijing. Kuwaiti Oil Minister Sheikh
Ahmad Abdullah Al Sabah said he
would be meeting with China’s eco-
nomic planner, the National Devel-
opment and Reform Commission,
and Sinopec to discuss the project.

One obstacle has been the com-
pletion and approval of an environ-
mental-impact assessment. The pro-
posed location of the refinery in Nan-
sha, in the Huangpu river delta and
close to major population centers,
has prompted objections from envi-
ronmentalists.

Asked about the status of the re-
finery, Mr. Al Sabah said, “We have
to find this out,” adding that the en-
vironmental report is “almost fin-
ished.” The minister said Sunday in
Tokyo that he hoped the refinery
would be ready sometime between
2013 and 2014.

It isn’t clear whether the Nansha
project will include guaranteed sup-
plies of Kuwaiti crude, or whether
China will insist on this if the project
finally gets a green light.

A similar joint-venture refinery
project that China is negotiating
with Venezuela is tied to plans by
both countries to boost Venezuelan
oil sales to China by 700,000 barrels
a day, on top of the current 300,000
barrels a day.

China relies on imports for
nearly 50% of its oil needs and is
hunting for investments in overseas
upstream energy reserves to im-
prove the security of its oil supplies.
 —Wan Xu

contributed to this article.

Kuwait, China
discuss venture
for oil refinery

By Kerry E. Grace

Lazard Ltd. said Tuesday that it
swung to a first-quarter net loss on
a restructuring charge and weak-
ness at its mergers-and-acquisi-
tions and corporate-finance busi-
nesses. The investment bank said it
moved its banking employees into
areas with more growth and cut jobs
in other areas.

Lazard didn’t give details on the
number of job cuts.

The company posted a net loss of
$53.5 million, or 77 cents a share,

compared with year-earlier net in-
come of $7.8 million, or 14 cents a
share.

The latest results included a
previously announced $62.6 million
pretax charge for job cuts and re-
alignments.

Excluding items, the loss was 26
cents.

Revenue decreased 19% to
$248.4 million.

Analysts polled by Thomson
Reuters expected earnings of 31
cents on revenue of $342 million.

Lazard posts loss on weak M&A
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