
Thousands of demonstrators converged on London’s financial district on Wednesday in a protest to coincide with the G-20 summit. Page 4.

LONDON — U.S. President
Barack Obama took the
world stage here Wednesday,
pressing arms control with
Russia and trade with China,

while fending off a challenge
by French and German lead-
ers who say the Group of 20
isn’t accomplishing enough.

In a jam-packed debut,
Mr. Obama could claim some
success, especially with Rus-
sian President Dmitry
Medvedev. But as a summit
once hailed as the start of a
global New Deal got under
way, the American president
conceded some U.S. culpabil-
ity in the global financial cri-
sis, and saw his efforts to re-
claim world leadership run
into stumbling blocks.

French President Nicolas
Sarkozy and German Chan-

cellor An-
gela Mer-
kel an-
swered a
news con-
ference

by Mr. Obama and British
Prime Minister Gordon
Brown with a combative ap-
pearance of their own, de-
manding stricter interna-
tional regulation of the
world financial system.

“Germany and France will
speak with one and the same
voice,” Mr. Sarkozy said, add-
ing, “As the chancellor
rightly said, we demand re-
sults. We want hard and fast
results.…We are facing a
very significant crisis which
has led to a lot of suffering.”

Mr. Sarkozy added: “Regu-
lation is not simply a word,
an empty word,” he said. “It
is a major objective.”

The summit of 20 indus-
trial and developing nations
is still expected to produce
some substantive accords.
Mr. Brown said participants
will pledge $100 billion “at
an absolute minimum” to fi-
nance international trade,
which has dropped off precip-
itously. On economic stimu-
lus, members will pledge to
do whatever is necessary,
without setting targets.

A communiqué will lay out
broad principles to remake
the global financial regula-
tory system and rein in tax ha-

vens, with the International
Monetary Fund—whose lend-
ing powers would be ex-
panded—and a strengthened
Financial Stability Forum em-
powered to police them.

The communiqué will
also include the establish-
ment of so-called regulatory
colleges to help coordinate
supervision of the world’s
biggest banks, and strong lan-
guage against protection-
ism. There also is likely to be
language on principles that
can be used to guide banks on
how they calculate staff bo-
nuses.

But the outcome is a step
toward solving the financial
crisis—rather than a solu-

tion itself—and divisions
among the players were diffi-
cult to paper over. “We have
some tough negotiations
ahead,” Mr. Brown said to re-

porters. “It will not be easy.”
Hoping to disarm mem-

ber states looking for some-
one to blame, Mr. Obama ac-
cepted some responsibility.
“If you look at the source of
this crisis, the United States
certainly has some account-
ing to do with respect to a reg-

ulatory system that was inad-
equate,” Mr. Obama said dur-
ing his joint news conference
with Mr. Brown.

Yet even as the U.S. presi-
dent appeared to give up on
the idea that other countries
would announce large stimu-
lus packages to kick-start
growth, he warned that the
world can’t rely on the U.S. to
drive global growth. The vo-
racious appetites of U.S. con-
sumers that fueled the boom
years are unlikely to return,
even after the world recov-
ers from recession, Mr.
Obama said.

“If there is going to be re-
newed growth it can’t just be
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France, Germany press Obama
President has G-20 star power, but Sarkozy, Merkel demand bank curbs; success with Medvedev
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Fiat’s turn
Can Italian auto maker do
what Daimler couldn’t—
fix Chrysler? Page 14

By Marc Champion

BRUSSELS—Turkey and
Armenia could soon an-
nounce a deal aimed at reopen-
ing their border and restoring
relations, according to diplo-
mats, a move that could help
stabilize a region that’s in-
creasingly important as a tran-
sit route for oil and gas.

The timing of the deal is be-
ing choreographed with the
schedule of U.S. President
Barack Obama, who visits Tur-
key next week, these people
say.

The Turkish and Armenian
governments have agreed to
terms in three areas: opening
and fixing borders, restoring
diplomatic relations and set-
ting up a series of commis-
sions to look at disputes, in-

cluding one on the history of
conflict between the two coun-
tries, according to the diplo-
mats, all of whom declined to
be named due to the sensitiv-
ity of the talks.

There is strong opposition
to a deal in both countries, as
well as in Armenia’s neighbor
Azerbaijan. Turkey closed its
border with Armenia in 1993
to protest Armenia’s occupa-
tion of Nagorno-Karabakh, an
enclave in Azerbaijan, follow-
ing a bloody war. That conflict
remains unresolved.

But a deal is seen in West-
ern capitals as a major poten-
tial success that could help to
open up and stabilize an in-
creasingly important transit
corridor for oil and gas. The re-
gion is studded with unset-
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Money & Investing: Massachusetts files charges in first case against a Madoff feeder fund
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Turkey and Armenia

near historic accord

Inside

Markets

The U.S. and Russia put nu-
clear-arms control on the
world stage for the first time
in at least a decade, promis-
ing a binding arms-reduction
treaty by year-end and a Mos-
cow summit in July. Page 2

n U.S. auto sales continued
to drop in March, but car
makers pointed to a rebound
in the last week of the month,
driven by incentives. Page 5

n Daimler plans to cut labor
costs in Germany by $2.66 bil-
lion this year and may have
to consider layoffs. Page 5

n Unemployment increased
in the euro zone and the
manufacturing sector contin-
ued to contract, suggesting
more job losses loom. Page 10

n The pace of decline in
U.S. manufacturing showed
signs of moderating in March,
but the job market contin-
ued to deteriorate. Page 11

n U.S. stocks rose on some
encouraging signs in data on
manufacturing, housing and
auto sales. Shares in Europe
also advanced. Page 20

n Small investors have been
snapping up Citigroup shares
in recent months amid the
bank’s price slide. Page 21

n Belgium’s Solvay plans to
seek buyers for its pharma-
ceutical division in a deal
that could be valued at as
much as $6.6 billion. Page 9

n Greenhouse-gas emissions
in the EU fell 6% last year as
the economic downturn slowed
industrial activity. Page 10

n Israel’s new foreign minister
said the country won’t abide
by commitments it made to
pursue Palestinian statehood
at a summit in 2007. Page 12

n Ukraine’s Parliament set
presidential elections for
Oct. 25, but Yushchenko said
he would challenge the date.

n Albania and Croatia be-
came NATO’s newest mem-
bers in a historic expansion
into the western Balkans.

n A suspected U.S. drone
fired missiles at an alleged
hideout connected to a Taliban
leader who threatened to at-
tack the U.S., killing 14 people.

n Taliban suicide bombers
stormed a government office
in southern Afghanistan, kill-
ing themselves and 13 others.

n At least eight people died
when a helicopter returning
from a North Sea oil plat-
form went down off the
northeast coast of Scotland.
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Anticapitalist protesters
gathering in London for two
days of demonstrations are
missing the point. If there is
one myth the credit crunch
has surely exploded, it is
that the financial system is
a free market.

The world is in a mess
because the financial system
wasn’t capitalist enough.

True, the industry was
deregulated to an extraordi-
nary degree and politicians
lost any stomach to stop ex-
cess as bubbles formed. But
successive bailouts over
many years also distorted
the banking system to the
point where real price sig-
nals were swamped. Nothing
in the current global recov-
ery proposals suggest this
lesson has been learned.

In a capitalist system,
prices are set in the free
market and providers of cap-
ital bear responsibility for
their losses. Neither of these
characteristics holds true of
the banking system. The
price of credit—the basic
commodity of the financial
system—was distorted first
by implicit government guar-
antees to depositors and
other providers of capital,
and second by the tendency

of governments to reduce
interest rates at the first
sign of financial trouble.

Financial theory says the
cost of capital to an enter-
prise should rise in line
with risk. But during the
boom, banks were able to
leverage themselves more
than 50 times yet see their
cost of funding fall. That is
hardly the sign of a well-
functioning free market.

Those who provided
funding to banks correctly

gambled that governments
would ride to their rescue.
Since the crisis began, im-
plicit guarantees have be-
come explicit and thresh-
olds have been raised. The
U.K. is even proposing to
raise depositor protection
in certain circumstances to
£500,000, or about
$717,000, further undermin-
ing the principle of personal
responsibility.

This government protec-
tion effectively extends to
wholesale funding, too. With
a few exceptions, including
Lehman Brothers, bondhold-
ers have been spared losses
as a result of bank failures.
Indeed, it has been axiom-
atic of the policy-maker re-
sponse that bondholders
should be kept whole to
avoid the threat that the
banking system would seize
up completely or that the in-
surance industry, with large
bond portfolios, would be-
come the next domino to
fall.

Most Western bank
bonds now are issued with
an explicit government guar-
antee. The result is a dis-
torted global financial sys-
tem in which the true cost
of capital is obscured.

In a fully capitalist sys-
tem, there would be no guar-
antees. The market would en-
sure banks didn’t become
too big or too leveraged.

At least the current crisis
is sure to lead to higher com-
mon-equity buffers for all.
But since removing the guar-
antees and breaking up the
banks is outside the realm
of political reality, an alter-
native solution is to charge
banks explicitly and up-
front for all guarantees. The
charges would rise in line
with leverage. That, at least,
would raise the cost of fund-
ing, helping to generate a
price signal to the market.

Instead, global govern-
ments are taking the oppo-
site tack. Unable to remove
the guarantees and unwilling
to properly charge for them
because the banks remain
too weak, they will try to
limit the risks through more
intrusive regulation. The re-
sults should be clear enough:
lower bank profits, less capi-
tal generated, less credit cre-
ated, lower economic
growth and more bureau-
cratic control over the banks
and the wider economy.

The protesters should be
careful what they wish for.
 —Simon Nixon

Ample supplies of trouble

Bad news limps across language barrier
For U.S. interpreters
foreclosure is often
the hardest word

Shoppers hate being con-
fronted with an empty shelf.
For sellers, nothing’s worse
than presiding over one
laden with goods with extra
supplies stashed out back.

Signs grew stronger in
the Institute of Supply Man-
agement’s latest report
Wednesday that the U.S.’s
aggregate pile of stuff for
sale was getting smaller.
This is encouraging: Excess
supply has to be worked off
before companies can ramp
up production and resume
growth.

However, March’s fall in
the ISM manufacturers’ in-
ventory index represents
merely a step in the right
direction. More than half of
respondents still reported
flat or increasing invento-
ries. The customers’ invento-
ries index actually rose.

There is no clear sign
that inventories are falling
faster than sales. Credit
Suisse analyst Chris Ceraso
says dealer inventories for
Detroit’s Big Three auto
makers have fallen about
35% since 2006, but sales
have collapsed by 45%. The
Port of Los Angeles reports
autos stacking up dockside.

Raw materials are also
overflowing. Coal and steel

stockpiles are significantly
above average in terms of
days of supply. Oil and natu-
ral gas inventories are ei-
ther healthy or well above
average. Refiners are suffer-
ing poor capacity utilization
of 82%. Worse, the Federal
Highway Administration
says Americans drove 3%
fewer miles in January than
a year before—despite gaso-
line prices dropping 41%.

Despite creative sales in-
centives, ultra-low interest
rates and federal fiscal stim-
ulus, overstretched consum-
ers are saving more. With
private sector jobs having
fallen by 742,000 in March,
fear plays a big part.

Sustainable shopping—in
the sense of not relying
overmuch on Uncle Sam’s
help—is unlikely to resume
until two other “inventory”
ratios drop much further.
One is that of private-sector
debt to gross domestic prod-
uct, still a whopping 175%.
The other is the supply of
unsold homes, still around
10 months’ worth of sales.
The cycle of deleveraging
hurting consumption, in
turn cutting output, raising
unemployment and stoking
further retrenchment, isn’t
over yet.  —Liam Denning

Interpreter Yolanda Almader handles calls for banks that need to communicate
with some Spanish-speaking immigrants to the U.S. who are losing their homes.

A little more capitalism, please

Banks get too much protection
from governments.

By Miriam Jordan

MONTEREY, Calif.—For years, in-
terpreter Yu Ching ended many calls
by saying, “Congratulations. You
have been approved,” as she helped
credit-card companies and mort-
gage lenders reach a growing share
of the Mandarin-speaking market in
the U.S.

But on a recent morning, the call-
center interpreter didn’t have the
last word. “You’re sending me off a
cliff,” shrieked a woman, after Ms.
Ching relayed a bank official’s re-
fusal to let the woman avert foreclo-
sure by selling her house for less
than the value of her mortgage.

Ms. Ching, and legions like her,
occupy unique listening posts in a
changing economy. During boom
times, these telephone-based inter-
preters enabled financial compa-
nies to push loans, mortgages and
cheap credit to growing communi-
ties of Asian and Latin American im-
migrants. Now, as many of those
bets have gone bad, interpreters are
busier than ever helping the same
banks try to collect.

“You need to have an iron heart,”
says Ms. Ching, a 33-year-old native
of Taiwan who works from a cubicle
in this central California town. Her
company, Language Line Services,
employs 5,500 interpreters, many of
whom work from home.

As the translators’ messages
have changed, so has their job.
While they once had to do little

more than relay a standard sales
pitch, now they must mediate in
what is frequently a sensitive cross-
cultural negotiation. Interpreters
say immigrants on the other end of
the call often feel a connection, ask-
ing them to plead for more time,
try to arrange a lower interest rate
or even help them find a job.

Other callers try to confide in
the translator. Ms. Ching says she
sometimes hears, “I’m telling you,
but please don’t tell the company
that…’’ She says she politely cuts
the immigrants off.

All the interpreters are allowed
to do is translate, word for word.
Sometimes that includes insults.
“You know where you can shove the

house...,” an exasperated home-
owner told Spanish-language inter-
preter Yolanda Almader recently.
“We tell our interpreters to interpret
everything” uttered by customers,
says Craig Wandke, interpreter-op-
erations manager for Language Line.
“Profanity is the only exception.”

Some interpreters struggle
with the new role because of the af-
finity they have for their cultural
brethren. “One of the goals of an
immigrant who comes to this coun-
try is to...buy a home,” says Lucia
Pelaez, a Spanish-language inter-
preter originally from Peru, who
works out of her home in Texas.
“You can’t help but feel for people
when you hear certain things on

the line.”
Until about a year ago,many lend-

ers didn’t inquire about household
income, checkemployment informa-
tion or perform a credit check, inter-
preters say. Even when they did, po-
tential financial consequences may
have been lost in translation.

Some of the foreign speakers
“don’t understand a lot of the ter-
minology,” says Ms. Almader. “It
sounded very, very good to them
when they got loans.” Among the
terms that she thinks the average
non-English speaker didn’t get:
lump sum, variable rate, interest-
only loan and balloon payment.

“Just by listening to the way
they talk, I can detect that a lot of
times they don’t understand what
the representative is telling them,”
says Ms. Almader, who immigrated
from Mexico decades ago. “Some-
times I try to take initiative and
ask the [loan] officer on the call
what something is so that I can ex-
plain it to the borrower.”

But translators aren’t allowed
to insert their personal feelings
into the conversation. The compa-
ny’s code of ethics bars interpret-
ers from making unsolicited com-
ments, showing bias or volunteer-
ing explanations. “We have to re-
member at all times that we are
word movers, not interveners or
advocates,” says Mr. Wandke, the
interpreter-operations manager.
He says the job is hardest on the
“most caring individuals” because
“they want to clarify above and be-
yond.”

Currently, one in five U.S. resi-
dents speaks a language other than
English at home. The language-ser-
vices industry generated $14 bil-
lion in revenue last year, according

to the American Translators Asso-
ciation.

Language Line, which also trans-
lates calls for hospitals, utilities
and municipalities, says its clients
include some of the nation’s larg-
est banks and credit-card firms.
The company won’t disclose its fi-
nancial clients.

The recession has been good for
its business. “We’re getting more
payment-collection and foreclo-
sure calls,” says Louis Provenzano,
president of the Monterey, Calif.,
company. “People are getting into
more trouble.” Revenue rose 15%
last year to more than $200 mil-
lion, and business from financial in-
stitutions is up 25%, he says. He
forecasts stronger growth this
year.

That amounts to a heavier work-
load—and greater stress—for the
interpreters, who earn between
$25,000 and $40,000 a year.

The company last monthquadru-
pled its number of “stress debrief-
ers” to 80. These are interpreters
who receive training to help their
colleagues unwind after particu-
larly difficult calls. Nancy Belford,
one of the debriefers, says she re-
cently counseled an interpreter
who had handled a call in which a
lender declined to modify a mort-
gage for a man who was four
months behind on his payments. “I
have run out of options,” the home-
owner said, “There is nothing else
I can do. I am going to take my
life.”

The bank representative hung
up. The interpreter was distraught,
not knowing the homeowner’s fate.
Following protocol, Ms. Belford in-
formed her supervisor, who con-
tacted the bank. They never found
out what happened.
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U.S. President Barack Obama, right, shakes hands with his Russian counterpart,
Dmitry Medvedev during their meeting at Winfield House in London, Wednesday.

U.S., Russia pursue arms control
Obama, Medvedev
promise a treaty
by end of the year

By Jonathan Weisman

LONDON—The presidents of the
United States and Russia thrust nu-
clear-arms control back onto the
world stage for the first time in at
least a decade Wednesday, promis-
ing a binding arms-reduction treaty
by year’s end and a Moscow summit
in July.

It was a powerful symbolic start
to what both sides have called a “re-
set” of relations that were “drifting,
and drifting in some wrong direc-
tions,” Russian President Dmitry
Medvedev said after the meeting
with Barack Obama.

The two presidents pledged to
produce a binding arms-reduction
treaty before December, which will
mark the expiration of the existing
Treaty on the Reduction and Limita-
tion of Strategic Offensive Arms
(START) that regulates the number
of nuclear weapons Washington and
Moscow can possess. They also said
they are committed to “achieving a
nuclear-free world,” language that
White House officials said had never
been used by the heads of the
former Cold War rivals before.

For all the warmth of the meet-
ing, the leaders skirted the thorni-
est areas of tension that have

brought U.S.-Russian relations to
their lowest point in years: Russia’s
efforts to reassert its influence in
the rest of the former Soviet Union
and U.S. plans for a missile-defense
system in Europe.

But senior U.S. administration of-
ficials stressed the president had
given no ground on opposing Rus-
sian ambitions in Georgia. They said
Mr. Obama refused to recognize
South Ossetia and Abkhazia, Russian
allies, as independent states. He
brought up specific allegations of hu-
man rights abuses, including the
beating of human rights activist Lev
Ponomaryov on Tuesday night, they

said. And the two nations are still di-
vided over missile defense.

The four-page joint statement re-
leased after their private meeting fo-
cused on key areas where the two
sides indicated willingness to give
ground—issues that had been stick-
ing points as U.S.-Russian relations
worsened in recent years.

Moscow said in the statement
that it is willing to work toward an
international treaty banning the pro-
duction of fissile material for nu-
clear weapons, a key demand of
Washington’s as it tries to counter
Iran’s nuclear ambitions. The White
House said it is willing to address ar-

eas of disagreement “openly and
honestly in a spirit of mutual re-
spect,” the language Moscow
wanted to deal with areas of conflict
such as Russian domination of Geor-
gia and the eastward expansion of
the North Atlantic Treaty Organiza-
tion, according to a source familiar
with the Kremlin’s thinking.

“We, the leaders of Russia and
the United States, are ready to move
beyond Cold War mentalities and
chart a fresh start in relations be-
tween our two countries,” the joint
communique read. “In just a few
months we have worked hard to es-
tablish a new tone in our relations.
Now it is time to get down to busi-
ness and translate our warm words
into actual achievements of benefit
to Russia, the United States, and all
those around the world interested
in peace and prosperity.”

The main thrust of the U.S-Russian
relationship under the Obama admin-
istration will be arms control, a diplo-
matic arena that virtually disap-
peared from the world stage after
former President George W. Bush ab-
rogated an antimissile treaty and de-
clined to press for ratification of the
Comprehensive Nuclear Test Ban
Treaty.

At the meeting, Mr. Obama
agreed to revive the test ban accord,
an international agreement that
bans nuclear-weapons testing,
which was signed by President Clin-
ton but never ratified by the U.S. Sen-
ate. Both leaders said they would pur-
sue further reductions in nuclear
warheads before the START accord’s
expiration, with a status report due
in July. The aim is a reduction “dra-
matically below” the limits in the cur-
rent treaty, set in Moscow in 2002, a
senior administration official said.

Messers. Obama and Medvedev
were more circumspect about the
areas where the nations are deeply
divided. The leaders said they dis-
cussed possible cooperation on
missile defense, a statement that
falls well short of Russian demands
that Washington pull back plans to
deploy a missile shield based
partly in Poland and the Czech Re-
public.
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By Nathalie Boschat

and Gabriele Parussini

PARIS—Group of 20 leaders
need to give regulators oversight of
unregulated markets and products,
such as credit-default swaps and col-
lateralized debt obligations, to pre-
vent future systemic crises, accord-
ing to Jean-Pierre Jouyet, head of
the French market watchdog AMF
and head of an international task
force on unregulated markets.

“The crisis doesn’t arise from the
markets but from the lack of organiza-
tion of some of them,” Mr. Jouyet said
in an interview Tuesday. “We need to
redraw the perimeter of regulation.”

Financial regulators are looking
to the G-20 for guidelines to act,
with U.S. and European positions
converging on the need for stricter
supervision of financial markets.
However, there are still differences
among the G-20 members, with
France pushing for tougher regula-
tory oversight both at the European
and the global level and the U.S and
the U.K. focused on beefing up the
powers of domestic regulators first.

“The debate at the G-20 is not be-
tween regulation and no regulation,”
Mr. Jouyet said. “What I expect from
the summit is that policy makers tell
us how far we have to go.”

Mr. Jouyet, who speaks for an In-
ternational Organization of Securi-
ties Commissions task force on un-
regulated markets and products,
said he will tell world leaders from
G-20 countries gathering in London
Thursday that some over-the-
counter markets need to be regu-
lated through the setting up of new
clearing houses. These clearing
houses, by acting as intermediaries
between buyers and sellers, will in-
crease transparency and therefore
reduce counterparty risk, he said.

“Having clearing houses for
these markets will enable us to en-
sure that the right counterparties
are in place in terms of liquidity, and
that there is no excessive concentra-
tion of risk in one single hand,” Mr.
Jouyet said.

G-20 IN LONDON

U.S. Treasury Secretary
George Shultz held an informal
meeting with finance ministers of
the U.K., France, Germany and Ja-
pan in the White House library in
March 1973, following a devalua-
tion of the dollar in 1971. A graphic
that appeared with a page-one arti-
cle in some editions Wednesday in-
correctly said the meeting occurred

in 1971; in other editions the
graphic said the devaluation oc-
curred in 1973.

The S&P Case-Shiller Index,
which tracks home prices in 20 met-
ropolitan areas, fell 19% for the
three-month period ended in Janu-
ary compared with the year earlier
period, which was a record annual

rate of decline. An Economy & Poli-
tics article in some editions Wednes-
day incorrectly said that the index
had hit a record low.

Commerzbank AG doesn’t pay a
dividend. A chart that ran Tuesday
in the European Markets Lineup in-
correctly gave Commerzbank’s divi-
dend yield as 26.81%.

French watchdog
urges G-20 to lift
market oversight
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Work-visa numbers get
squishy—and get played
Both sides of debate
in U.S. misuse data
to advance positions

By Carl Bialik

The recipients of U.S. visas for
specialized job functions are a small
blip in the overall employment mar-
ket. But they’ve taken on great sym-
bolic importance in the past year.

With the filing periodfor employ-
ers beginning April 1, immigration

advocates argue
that granting more
H-1B visas to for-
eign nationals cre-
ates jobs for Ameri-

cans. Critics dispute that notion
and say that financial firms receiv-
ing bailout funds have been hiring
foreign workers while laying off
tens of thousands of Americans.
Both sides are playing fast and loose
with the numbers.

Microsoft Chairman Bill Gates,
New York mayor Michael
Bloomberg and Republican Senator
Judd Gregg of New Hampshire all
have cited a study they claim shows
that each one of these visas awarded
to technology companies creates
five jobs. Mr. Gates interpreted the
study in testimony to Congress last
year as finding that “for every H-1B
holder that technology companies
hire, five additional jobs are created
around that person.”

But the study shows nothing of
the kind. Instead, it finds a positive
correlation between these visas
and job growth. These visas could
be an indicator of broader hiring at
the company, rather than the cause.

Some think the claim that the
study, conducted by the pro-immi-
gration National Foundation for
American Policy, demonstrates
awarding visas boosts hiring is way
off base. It “has all the scientific
sense of cold fusion,” says Harvard
University economist Richard B.
Freeman, “though of course it could
be we have discovered the perpet-
ual employment expansion elixir.”

There are other problems with
the study: It’s confined to S&P 500
technology companies. That ex-
cludes the leading users of these vi-
sas, mainly Indian technology com-
panies such as Infosys Technolo-
gies, Wipro Technologies and Sa-
tyam Computer Services. The analy-
sis is based on changes in global em-
ployment, rather than just domes-
tic employment. And the study also
uses an indirect measure: letters
seeking approval for visas, rather
than the visas themselves.

Stuart Anderson, executive direc-
tor of the Arlington, Va., foundation
that conducted the study, said these
limitations arose from the data avail-
able. He said the proxy used for vi-

sas rendered the findings conserva-
tive, since some firms file multiple
letters for the same worker.

Representatives for Mr. Gates
declined to comment. Representa-
tives for Mr. Bloomberg and Mr.
Gregg didn’t respond to inquiries.

Some researchers find the gen-
eral premise of the study persua-
sive, even if the study didn’t prove
it. Duke University statistician
David Banks said correlation can’t
prove causation, but he did think
the study “corroborates the idea
that H-1B visas support job cre-
ation.” It does so, he says, by contra-
dicting the theory that companies
seek foreign workers to replace do-
mestic ones. Vivek Wadhwa, a se-
nior research associate at Harvard,
pointed to other studies that have
shown positive relationships be-
tween immigration and innovation.

An Associated Press article pro-
vided a hook for opponents of the
visa program in today’s lean eco-
nomic climate. The AP reported in
February that the dozen U.S. banks
receiving the most bailout funds
had requested visas for more than
21,800 workers over the last six
years, but maybe a fraction were
hired. Days later, Bernie Sanders, an
independent senator from Ver-
mont, was citing the report—and
modifying its conclusions.

“What has been the response of
Wall Street to the loss of 100,000 of
their own workers?” Sen. Sanders
said, citing layoff figures from the
last three months of 2008. “What
these banks have announced is they
are requesting 21,000 foreign work-
ers over the next six years through
the H-1B program to fill those jobs.”
Yet the six-year period in AP’s study
ended just as that period of layoffs
began.

Confusion over the AP stats re-
flects the somewhat murky nature
of H-1B visas. The visas last for
three years and can be extended to
six years. Employers begin by apply-
ing to the Labor Department for
each potential hire, sending multi-
ple applications if the worker may
be based in various locations. Once
those are approved, employers peti-
tion U.S Citizenship and Immigra-
tion Services for the visa, which is
generally granted unless the cap of
65,000 is reached. The AP wasn’t
counting petitions but the larger
number of applications since these
data were more readily available.
Mr. Anderson, however, counted
fewer than 1,000 petitions granted
to 12 of the largest bailout recipi-
ents in 2008.

Ted Bridis, head of the AP’s Wash-
ington Investigative Team, notes
that the AP sought information
from banks, including on third-
party workers, but was rebuffed. AP
spokesman Paul Colford says, “The
AP stands by its scrupulous, rigor-
ous reporting.”

255 281 296 321 351 381 403 422 467 731
1,037

1,539
1,917

2,678

4,559Outside help
Companies requesting the most H-1B visas for 
specialized foreign workers in fiscal year 2008

Source: U.S Citizenship and Immigration Services
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BUSINESS OPPORTUNITIES

AVIATION

BUSINESS OPPORTUNITIES

BUSINESS OPPORTUNITIES

MISCELLANEOUS

LEGAL NOTICES

TRAVEL

2001 Sikorsky S76C+
Executive Helicopter

1115 Hrs Total Time. EGPWS, Garmin GMX-200
Moving Map, Artex 406 MHZ ELT, Excellent
Maintenance, Engines & Powertrain On Support By
The Hour Programs.

Contact Dave
781-259-2501 or 781-883-5947

One of TheWorld's Largest Gold, Copper &
Molybdenum Mining Claims, Approx.
71,860 Acres, 448 State of Alaska Mining
Claims, Located Directly Adjacent to a Half
a Trillion Dollar Mining Reserve*, Must Sell
Interest in, All or Part**, Cancer Forces Sale.
Will Consider Stock & Cash From Strong
Public Co. or Outright Sale Only Serious
Qualified Parties Call:

George LaMoureaux
1-907-522-7777

george@groundhogmines.com
www.GroundhogMines.com

*The value of The Adjacent Deposit is Based on Forward-Looking
Statements.**The Foregoing is Not an Offer to Purchase or Sell
Securities.

Seller Reserves the Right to Accept Any Offer
Prior to Closure Date of: April 16, 2009.

All Inquiries are Strategically Confidential

GO LD

TOOLS & EQUIPMENT
MANUFACTURER

Since 1996 serving industrial & Automotive
Markets. Partner wanted for exciting new
patents. 5 million for 30% share of S-Corp.

peterv@ipatools.com
845-688-2300

Own an Energy
Conservation Business
Energy Automation Systems,

Incorporated. Tap into decades of experience
and skill to enjoy an

exciting and profitable career as an indepen-
dent EASI affiliate.

For information call 615-822-7250
or

www.energysavingbusiness.com

WANTED
Well connected dynamic executive willing
to invest $ 2,5 Mio+ in our company
for revolutionary energy conversion
technologies, incl. decontamination of
radioactive waste and recycling. Details:

www.electra-energy-ag.com

Solid state device extracts and
purifies drinking water from the air.
Patents issued or pending in 20 countries.

James Reidy
508-829-6550

New Patents for Sale
or License

à As with all investments,
appropriate advice should be obtained prior
to entering into any binding contract. à

HOTEL TYPE 5000+
SHELBYWILLIAMS
STACK CHAIRS–FOB
NEWORLEANS
504-595-3150
504-528-8000

Save 60% First/Business
Major Airlines. Corp. Travel
www.cookamerican.travel

(212) 201-1824
WEWILL NOT BE UNDERSOLD

COOK
An American
Express Rep.

Howmuch have YOU lost in the
market plunge?

25-yr Finance Exec seeks capital for distressed
RE investment. Secured loans pay 10-12%.
Use your IRA/401K (or what's left of it).

KC@CedarCatVentures.com
No fees, loads or commissions.

PRIVATE INVESTORS

Careers. Tuesdays
inMarketplace.
Tel: 44-20-7842-9600

or 49-69-971-4280

COURT OF TURIN NINTH DIVISION, ACTING ALSO AS COMMUNITY
DESIGN ANDMODELS COURT

WRIT
Preliminary injunction, procedure n. 1246/07 submitted by

FIAT GROUP AUTOMOBILES S.p.a,
represented by S. Speranza, A. Valenti, R. Valentini,

AGAINST:
GREATWALLMOTORS Co. Ltd.,

represented by G.F. Casucci N.Ferretti- G.Jorio - L.Nuzzo.
DECISION

The Court PREVENTS the defendant Great Wall Motors from advertising, importing, offering for
sale and commercializing the so called “Peri” vehicle in the whole European Union territory, as
depicted in the pictures produced during the proceeding;
DETERMINES that the sumdue for each infringement or subsequently ascertained non-compliance
with the decisions of the present order is Œ 15.000,00 for each possibly imported vehicle and
Œ 50.000,00 for any other violation;
ORDERS the publication of the present writ in the way beforehand determined;
CONDEMNS defendant to refund plaintiff of the costs of the procedure, calculated in total
Œ 10.730,00, of which Œ 8.000,00 for attorney's fees, Œ 2.000,00 for court's fees, Œ 730,00 for
costs, and a lump reimbursement ex art. 14 T.F., besides VAT and attorney's pension contribution;
CHARGES the costs for a technical expertise, provisionally liquidated with a separate order,
conclusively to the defendant.

So decided in Turin, in Court room, on July, 2008
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Wales, Scotland
may feel left out
Obama lauds relationship

with England, but U.K.

has so much more than that

The goods news out of London
is that Barack Obama has reaf-
firmed America’s “special relation-
ship” with the U.K. The bad news
is that the “affinity and kinship”
the U.S. president spoke of appar-
ently extends only to England.

Mr. Obama’s first major for-
eign trip has been seen as a test
not just of his leadership skills
but also of his ability to navigate
diplomatic protocol. In the U.K.,
that means mentioning the spe-
cial relationship between the
countries, which has been impor-
tant here since Winston
Churchill first referenced it after
World War II.

On Wednesday at a news con-
ference with Prime Minister Gor-
don Brown, Mr. Obama at-
tempted to acknowledge the spe-
cial relationship and inadvert-
ently broke a cardinal protocol
by at one stage using England to
denote the U.K.

“We owe so much to England;
that when you come here there’s
that sense of familiarity, as well
as difference, that makes it just a

special place,” he said, leaving
Wales, Northern Ireland and Mr.
Brown’s home country of Scot-
land out in the cold.

In a statement that might
make republican-minded Scots
wince, Mr. Obama conceded one
thing he loved about the U.K.: the
Queen.

Later Wednesday, the
Obamas met with Queen Eliza-
beth and her husband, the Duke
of Edinburgh, at Buckingham Pal-
ace.

U.S. security personnel and
advisers visited the palace in ad-
vance to check the arrangements
and take advice on protocol, such
as the neck bow that Mr. Obama
was expected to make, and the
curtsy Michelle Obama would
have been advised to deliver, a
person familiar with the matter
said. The Queen, was to be ad-
dressed as her Majesty and the
Duke as his Royal Highness. Any
personal contact is frowned
upon.

From there, it was on to a re-
ception in the palace’s lavishly
furnished state rooms for all
G-20 heads, before dinner at
Number Ten Downing Street,
cooked by British celebrity chef
Jamie Oliver.
 —Alistair MacDonald

By Bob Davis

Protectionism looms large on
the agenda of this week’s Group of
20 summit, with leaders expected
to make abundant declarations
against trade barriers—but take
few specific actions to demolish
them.

Officials from industrialized
and developing countries say
their heads of government will in-
veigh against protectionism, just
as they did at the most recent G-20
summit in November.

After that gathering, 17 of the
G-20 countries put in place a total
of 47 antitrade measures, accord-
ing to the World Bank. Among the
ones enacted since the last sum-
mit are Russian tariffs on car im-
ports, French subsidies for French
cars, U.S. barriers to Mexican
trucking and Chinese subsidies for
Chinese exporters.

“Everybody is a bit of a sinner,”
says Michael Froman, the Obama
White House’s summit organizer.
“This is a bit of a revival meeting
among sinners.”

The head of the International
Monetary Fund, Dominique
Strauss-Kahn, says that during a
recession, protectionism can be re-
strained only so much amid the de-
mands on politicians from constit-
uents worried about jobs. Trade
agreements limit protectionism
but countries have leeway be-
cause formal ceilings on tariffs are

often far higher than what coun-
tries actually charge.

That means that during tough
times, countries can boost restric-
tions without breaking World
Trade Organization rules, which
Fred Bergsten, director of the
Peterson Institute of International
Economics in Washington, calls “le-
gal protectionism.”

India’s average tariff is about
16%, for instance, but that
is only half as steep as the
country’s formal tariff
limit.

Global trade in goods
and services is expected
to fall by 6.1% in 2009,
with a steeper decline in
manufactured goods, the
World Bank estimates.
That is the sharpest fall
since at least 1970. The
WTO, which forecasts a
2009 decline in global
trade of around 9%, says the fall is
due mostly to collapsing global de-
mand and a shortage of trade fi-
nance.

On the trade-finance front, the
G-20 meeting is expected to show
concrete results. Member nations
are finalizing an agreement to pro-
vide more than $100 billion in
trade finance. As part of the pro-
gram, G-20 countries also would
agree to increase funding of their
own trade-finance agencies,
which help to underwrite exports.
They would also contribute to the
World Bank as well as regional de-

velopment banks to help finance
exports from the world’s poorer
nations.

On Tuesday, the World Bank
said it expects to line up about $50
billion in trade finance over three
years through a trade-finance facil-
ity. The World Bank’s private-sec-
tor arm, the International Finance
Corp., expects to use the fund to at-
tract matching private-bank fi-

nancing.
The global credit

crunch has deepened the
problem by raising the
cost of trade finance and
making it less available. A
World Bank report, citing
Dealogic data, said global
trade finance shrank by
about 40% in the final quar-
ter of 2008 compared with
a year earlier.

Protectionism is a
longer-term problem.

Once economies begin to recover,
they need open trade channels to
maximize gains so that exporters
can sell overseas.

The G-20 is relying mainly on
the power of international organi-
zations to embarrass trade offend-
ers by naming them—and the will-
ingness of countries to make
amends.

But not all international institu-
tions are willing to call out their
members. The WTO is especially
reluctant because it operates by
consensus, and some countries
could block reports they don’t
like.

G-20 Dispatches: Reports from London
Breaking insight from WSJ.com

London’s Canary Wharf financial district, in background, as seen from Poplar, the
city’s poorest neighborhood, where the financial crisis has also taken a toll.

Hard times get harder in the City’s shadow
From down the road,
longing, resentment
for world of finance

Quibbles over trade, protectionism

Robert Zoellick

By Alistair MacDonald

LONDON—Though it is in the
shadow of this city’s Canary Wharf
financial district, the Poplar neigh-
borhood never saw much benefit
from the financial boom. But it’s
getting hit hard in the bust.

Poplar, which contains Lon-
don’s poorest area, is just down
the road from the conference cen-
ter that will host Thursday’s Group
of 20 meeting, but there is
almost no awareness that
the world’s most power-
ful leaders will soon
gather nearby.

Only a rail track and
highway separate most of
the neighborhood from
Canary Wharf and the
bank towers where, in the
eyes of resentful Poplar
residents, the credit
crunch began.

“They are a big teaser,”
says Raj Sengupta, from
an office that looks across at sky-
scrapers carrying the logos of
HSBC, Barclays and Bank of Amer-
ica. “People walk past them every-
day and know they’ll never work
there.”

Mr. Sengupta is an example of
the modest, everyday ambitions
that became collateral damage in
the collapse of the world’s biggest
financial institutions. A 23-year-
old entrepreneur, he opened a real
estate office in Poplar last year to
sell and rent property in the down-
trodden area. It was a tough assign-

ment, given that home sales in the
area were already declining as buy-
ers struggled to come up with the
25% deposits banks started de-
manding from buyers.

He received a rude welcome.
Mr. Sengupta launched his busi-
ness in May, opened his office in
August and then watched a month
later when the implosion of Leh-
m a n B ro t h e r s H o l d i n gs
Inc.—whose European headquar-
ters are just a 10-minute walk away—
hit his dream.

Mr. Sengupta was quickly
forced to evict his first customers,
two Lehman trainees. Now, Mr.
Sengupta and other landlords rely
more on renting housing to the gov-

ernment for people on
lower incomes or benefits.
According to the most re-
cent statistics, 53% of
households in the local
Tower Hamlets borough
live in public housing,
against 19% elsewhere in
England.

In London, Poplar sits
at the top of a government-
compiled “index of depri-
vation” that takes into ac-
count factors such as
crime, wages and unem-

ployment. Local men can expect to
live around five years less than
other men in Britain. Crime is high,
and the amount of people claiming
unemployment benefits here is
over a third higher than the rest of
the country.

Hafma Begum, 26, lost her job as
an office assistant a year ago due to
the recession that halted an unprece-
dented 15-year boom in the U.K. Ms.
Begum says she never thought of ap-
plying for a job in Canary Wharf and
has never seen these jobs advertised
in the local job center.

“They never look for people in a
place like this,” she said, voicing a
common attitude in Poplar.

Jim Fitzpatrick, the Member of
Parliament who represents both
Poplar and Canning Town—where
the ExCel Centre, home to the G-20
meeting, is located—says Canary
Wharf has benefited the area. Lo-
cals work in the development’s re-
tail center and hotels. The govern-
ment has invested “mega bucks”
into the area’s education, with
Tower Hamlets seeing a 185% in-
crease in people going into higher
education over the last decade,
and “when the current crop of
bankers die off or move away, our
kids will have a chance to replace
them,” he said.

Kamran Hizib, 19, harbored am-
bitions to escape Poplar. Two
years ago, he saw himself as a debt
trader in one of the bank towers he

can see from the apartment he
shares with his unemployed par-
ents above a shoe shop in central
Poplar. He imagined an office over-
looking Poplar and a house in the
country.

Last February, an executive
from Morgan Stanley came to his
college for a two-day role-playing
exercise, in which students
pitched business ideas. In Novem-
ber, a Canary Wharf bank provided
Mr. Hizib with a mentor to advise
him on his career.

But no bank returned to his
class this year, and Mr. Hizib’s men-
tor, whose name he says he can’t re-
call, soon cut the meetings back.
They haven’t been in contact for
over two months, he says.

“There is no chance of me get-
ting in now. The banks have ruined
it for me,” he said. Mr. Hizib is look-

ing to continue his education and
is uncertain what job he will do.

The Canary Wharf develop-
ment began in 1980 after the last
cargo berths closed on the West In-
dia Docks, once among the busiest
in the world. Lawrence Delan-
banque, 48, remembers a “rat-rid-
den landscape of abandoned ware-
houses, where everybody had
worked in the docks, and then no-
body worked at all.” When the first
towers went up and banks moved
in, Mr. Delanbanque, a manager of
a local stationery and office-sup-
ply business, says he felt “great
hope” for Poplar.

But despite years of pitching to
procurement departments, Mr.
Delanbanque says Canary Wharf re-
mains a “closed avenue” to his com-
pany, accounting for only around
5% of its business.

The recession is affecting the
area in other ways. Some crimes
have increased, Mr. Sengupta’s of-
fice was raided twice in its first
month. The redevelopment of
Robin Hood Gardens, a sprawling
1960s housing project considered
“unique” by architects and a crime-
ridden eyesore by many locals, has
been put on hold due to lack of
funds, according to Peter Golds, a
local councilor.

A white sign outside the ExCel
conference center boasts of the
G-20 meeting it will host: “The Lon-
don Summit 2009. Stability,
Growth, Jobs.”

At the center’s main doors, Val-
entine Petkin sits on a bench read-
ing a free newspaper in the sun.
Mr. Petkin, who is unemployed,
came to Tower Hamlets from Bul-
garia over a year ago to work in
London’s construction boom.

“G-20? What is it? It’s coming
here?” he said.

G-20 IN LONDON

Raj Sengupta
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U.S. lawmakers have long rewarded aides with bonuses

At a news conference with U.K. Prime Minister Gordon Brown, left, U.S. President
Barack Obama said the U.S. has some responsibility for global financial woes.

the United States as the engine, ev-
erybody is going to have to pick up
the pace,” he said.

At the same time, Mr. Obama
asked American consumers not to
cut spending back so much that it
jeopardizes recovery.

“Don’t short-change the future
because of fear in the present, and
that I think is the most important
message we can send not just in the
U.S. but around the world,” he said.

White House officials empha-
sized that the president was striv-
ing for substance, not theater, in
meetings with the leaders of Brit-
ain, Russia and China, as well as the
opening of the G-20. “We don’t do
drive-by summits,” a senior admin-
istration official said.

But pomp played its part, espe-
cially as Mr. Obama and first lady
Michelle Obama had an audience
with Queen Elizabeth II at Bucking-
ham Palace. The Obamas presented
the queen with an iPod loaded with
footage of her last visit to the U.S.
They also gave her a rare song book
autographed by American musical
composer Richard Rodgers. That
continued a multi-media theme
started this winter when the presi-

dent presented Mr. Brown with a set
of DVDs, a gift deemed insufficient
by the British press. The queen gave
the Obamas a framed photograph of
herself and the Duke of Edinburgh.

A meeting with Chinese Presi-
dent Hu Jintao was described as
“businesslike” by senior White
House officials, who said the main
hot-button issue—Beijing’s sugges-
tion that a new global currency re-
place the dollar—didn’t come up.
Mr. Hu invited Mr. Obama to China,
a visit the U.S. president set for the
latter half of the year.

Mr. Obama pressed Mr. Hu on hu-
man-rights issues in Tibet, asking
for more cordial relations with rep-
resentatives of Tibet’s spiritual
leader, the Dalai Lama. He empha-
sized the need for more Chinese co-
operation to get humanitarian orga-
nizations back into the Sudanese re-
gion of Darfur. Aid groups were
evicted from the country after the
International Criminal Court in-
dicted the Sudanese leader last
month.

The most pressing issue remains
the French-German alliance that
continued to bedevil calls for G-20
unity. Mr. Sarkozy and Ms. Merkel
held an afternoon news conference

premised on the notion that this
G-20 meeting won’t do enough to
solve the world’s financial prob-
lems.

“We sometimes like to sweep
things under the carpet—not actu-
ally tackling matters at the root

cause,” Ms. Merkel said.
Both leaders called for establish-

ing a new regulatory structure that
would mean tougher rules for banks
and hedge funds. In their minds, Mr.
Sarkozy said, the G-20 meeting in
November in Washington estab-

lished principles. The London sum-
mit, the French president said,
needed to yield concrete plans.

Stimulus attempts are a good
way to restart the global economy,
he said, but regulation has to be im-
proved.

Credit-ratings agencies were
one target. Mr. Sarkozy expressed
disdain for the fact that securities
rated triple-A can fall to triple-B in a
short period of time. The leaders’
comments were broad, though Mr.
Sarkozy offered one specific goal:
that banks retain some of the loans
that they bundle into securities and
sell to investors in a process known
as securitization.

“We want traceability,” Mr.
Sarkozy, adding: “A bank that en-
gages in securitization should keep
on its balance sheet a part of what it
has securitized.”

Despite the posturing, White
House officials suggested the two
sides weren’t far apart on key is-
sues. One senior administration offi-
cial said the French are now in line
with the U.S. position on tax havens.
Mr. Obama spoke specifically of
new regulations coming for finan-
cial firms, derivatives markets and
off-balance-sheet vehicles.

Continued from first page

As Obama courts G-20, France and Germany challenge

Turkey and Armenia near historic accord on relations, border

FROM PAGE ONE

tled conflicts and hostile borders,
and saw war between Russia and
Georgia last August.

Normalizing relations between
Turkey and Armenia would “create
a new and positive dynamic” in rela-
tions across the region, “as well as
in developing the economic and
transport links we have been pursu-
ing ever since the collapse of the
former Soviet Union,” said U.S. Dep-
uty Assistant Secretary of State Mat-
thew J. Bryza, the State Depart-
ment’s point man in the Caucasus.

Mr. Bryza travels to Azerbaijan
Thursday to discuss how a Turkish-
Armenian agreement could help re-
vive efforts to secure a settlement
on Nagorno-Karabakh.

Announcement of a Turkish-Ar-
menian pact has also become caught
up in Mr. Obama’s campaign prom-
ise to support a Congressional reso-
lution that would recognize as geno-
cide the Ottoman Empire’s 1915 kill-
ing of up to 1.5 million Armenians in
what is now central and eastern Tur-
key. Turkey fiercely denies the kill-
ings were genocide. The White
House traditionally makes a state-
ment to mark Armenian Remem-
brance Day on April 24.

Analysts say Turkey’s govern-
ment hopes progress in reviving its
relations with Armenia could
prompt the White House not to rec-
ognize the killings as genocide and
to block the Congressional resolu-
tion—something previous U.S. presi-
dents have done.

That gives the U.S. leverage to
press Turkey into an agreement
with Armenia, diplomats say, but
only so long as the U.S. doesn’t rec-
ognize the genocide.

If the U.S. proceeds with the geno-
cide resolution, “the most impor-
tant damage would be to Turkey’s
rapprochement with Armenia,” said
Özgür Ünlühisarcikli, director of the
Ankara office of the German Mar-
shall Fund of the United States, a
think tank.

“I cannot imagine any Turkish
government opening the Armenian
border just after the U.S. Congress
or the U.S. president has acknowl-
edged the genocide,” he said.

Recognition of the 1915 killings
as genocide is a touchstone issue for
the Armenian community in the
U.S.—some 385,000 people accord-
ing to the 2000 census and several
times that by some estimates. Mem-
bers of the Senate Foreign Relations
Committee last week grilled Philip
Gordon, Mr. Obama’s pick for assis-
tant secretary of State for European
and Eurasian affairs, over articles
he had written while at a think tank.
In them, he emphasized the damage
that recognizing the genocide
would do to U.S. relations with Tur-
key.

Prime Minister Recep Tayyip Er-
dogan of Turkey said on Turkish tele-
vision last week he would discuss
Nagorno-Karabakh, the Armenian
“genocide” issue and relations be-
tween Russia and Georgia with the
U.S. president, among other issues.

A Senior Turkish foreign-policy of-
ficial said the U.S. is trying to facili-
tate the agreement with Armenia. He
said Turkey sees the proposed deal as
a “win-win” proposition for the U.S.,
Turkey, Armenia and Azerbaijan.

Mr. Obama’s decision to make
Turkey the final, two-day stop on
his European tour has been wel-
comed in Ankara as a statement of
the country’s strategic importance.

Turkey, a secular Muslim nation
of 70 million people, is taking on a
growing role as a regional player in
the Caucasus and the Middle East.
It’s also a member of the North At-

lantic Treaty Organization and is
seeking membership in the Euro-
pean Union.

Suat Kiniklioglu, a legislator and
deputy chairman for foreign affairs
in Turkey’s ruling Justice and Devel-
opment party, described Mr.
Obama’s visit as “a very big deal” for
Turkey. He said the government
wants to revive its traditional alli-
ance with the U.S. after eight “prob-
lematic” years during the adminis-
tration of President George. W.
Bush.

Turkey opposed the U.S. inva-
sion of Iraq in 2003 and refused to
let its territory be used for the as-
sault. Now the U.S. again wants to
use its bases in Turkey for Iraq, but
this time to withdraw troops—some-
thing much easier for Ankara to ac-
cept.

Turkey could also prove a helpful
ally in the Mideast, where it has
played a mediating role between
Syria and Israel and has offered to
mediate with Iran.

Mr. Obama is popular in Turkey.
In an opinion poll last month, 39% of
Turks said they had confidence in
Mr. Obama, far outstripping nine
other leaders on the list. The same
poll in 2005 gave then President
Bush 9% approval. Mr. Obama is ex-
pected to address the Turkish parlia-
ment in Ankara before heading to
Istanbul.

One date under discussion for
signing the deal with Armenia, diplo-

mats say, is April 16, between Mr.
Obama’s visit to Turkey and the ex-
pected April 24 Armenia statement.
The process of reopening borders
and restoring diplomatic relations
is expected to take weeks or months,
diplomats say.

Senior officials on both sides de-
clined to comment on the status of
the talks, a sign of the sensitivity of
the issue.

The attempt at Turkish-Arme-
nian rapprochement has sparked
strident opposition. Some Arme-
nians worry a deal could derail pres-
sure for the U.S. to recognize the
1915 killing of Armenians as geno-
cide. Azerbaijan is concerned re-
opening border could reduce pres-
sure for Armenia to make conces-
sions needed for a settlement in
Nagorno-Karabakh. Turkish nation-
alists oppose what they see as a be-
trayal of fellow Muslim and Turkic
Azerbaijan.

Mr. Ünlühisarcikli said he be-
lieves Turkey and Armenia won’t be
ready to sign the deal before April
24, and Turkey instead may offer a
strong “signal” of its commitment
to reopen the borders in the hope
that will be enough for Washington.

Russia’s invasion of Georgia last
August opened the door for Turkey
to become more heavily engaged in
the Caucasus. The war showed the
limitations of U.S. and European
Union influence in the region, as
well as the instability caused by

three so-called frozen conflicts: Abk-
hazia and South Ossetia in Georgia,
and Nagorno-Karabakh in Azer-
baijan.

The war also exposed the extent
of Armenia’s isolation, caused by
the closure of its borders to two
neighbors, Turkey and Azerbaijan.
When Russia cut Georgia’s main
East-West railway by blowing up a
bridge last August, it also cut off the
dominant supply route to Armenia,
a close Russian ally. That experience
softened opposition from Moscow
and Yerevan, the Armenian capital,
to greater Turkish involvement in
the region.

In September, just weeks after
the August war, Turkey’s president,
Abdullah Gül, accepted an invitation
to watch a soccer match in Yerevan.

The war in Georgia also showed
the vulnerability of Western-built
and operated pipelines that carry oil
and natural gas from Azerbaijan to
Western markets via Georgia and Ar-
menia. The 1,770-kilometer Baku-
Tbilisi-Ceyhan pipeline carries one
million barrels of crude per day
from Baku to Turkey’s Mediterra-
nean coast. The EU hopes a gas pipe-
line from Baku to Northern Turkey
will help feed its Nabucco pipeline
project, to bring gas from the Cas-
pian to Austria. The pipelines were
bombed, though not hit, during the
Georgia war.

 —Nicholas Birch in Istanbul
contributed to this article.
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By Brody Mullins

And Louise Radnofsky

WASHINGTON—While the U.S.
Congress has been flaying compa-
nies for giving out bonuses while on
the government dole, lawmakers
have a longstanding tradition of re-
warding their own employees with ex-
tra cash—also courtesy of taxpayers.

Capitol Hill bonuses in 2008
were among the highest in years, ac-
cording to LegiStorm, an organiza-
tion that tracks payroll data. The av-

erage House aide earned 17% more
in the fourth quarter of the year,
when the bonuses were paid, than in
previous quarters, according to the
data. That was the highest jump in
the eight years LegiStorm has com-
piled payroll information.

Total end-of-year bonuses paid
to congressional staffers are tiny
compared with the $165 million re-
cently showered on executives of
American International Group Inc.,
which is being propped up by bil-
lions of dollars of U.S. government

subsidies. But Capitol Hill bonuses
provide a notable counterpoint to
the populist rhetoric and sound
bites emanating from Washington
these past weeks.

Last year alone, more than 200
House lawmakers, both Republicans
and Democrats, awarded bonuses to-
taling $9.1 million to more than
2,000 staff members, according to a
Wall Street Journal analysis of of-
fice-disbursement forms. The
money comes out of taxpayer-
funded office budgets, and is sur-

plus cash that would otherwise be
forfeited if not spent.

Payments ranged from a few hun-
dred dollars to $14,000. Lawmakers,
at their own discretion, gave the
money to chiefs of staff, assistants,
computer technicians, and more
than 100 aides who earned salaries
of more than $100,000 a year.

Each House office receives be-
tween $1.3 million and $1.9 million
annually in government funds to
pay for office expenses, including
salaries.
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By Andrew Batson

BEIJING—There are tentative
signs of improvement in a key sec-
tor of China’s economy, as lower
prices start to lure buyers back
into the country’s battered hous-
ing market.

The nascent uptick in home
sales hasn’t yet translated to a re-
starting of construction, a driver
of jobs and economic activity; the
supply of empty homes that built
up during the boom remains large.
Still, the fact that Chinese house-
holds are responding to falling
mortgage costs and lower real-es-
tate prices is a positive sign for
consumer spending in the world’s
third-biggest economy.

The volume of residential prop-
erty sold nationwide in January
and February inched up 1.1% from a
year earlier, government figures
show. That compared with a 20.3%
decline for all of 2008. According
to Soufun a property consultancy,
the numbers for housing transac-

tions in major cities have contin-
ued to rise in the past few weeks,
including for Beijing in the north,
Chongqing in the west, and Shang-
hai and Hangzhou in the east.

“The Chinese housing market
may have a good chance to be
among the first ones to see real
signs of picking up,” said Mei Jian-
ping, a professor of finance at the
Cheung Kong Graduate School of
Business in Beijing.

Chinese President Hu Jintao,
speaking just before flying to Lon-
don for Thursday’s summit of the
Group of 20 major economies, said
the early effects of his govern-
ment’s stimulus policies already
are evident, giving him confidence
that China’s growth will stabilize.

China’s housing boom wasn’t as
heavily fueled by easy credit as
those in the U.S. or Spain were, ana-
lysts say, and there is still real de-
mand for homes from its urbaniz-
ing population. In February, aver-
age housing prices in China were
down 1.2% from a year earlier. U.S.
declines have been far sharper. For
the three-month period ended in
January, the S&P Case Shiller In-
dex—which tracks prices in 20 U.S.
metropolian areas—fell 19% from
a year earlier.

Huang Yang, a 26-year-old in
Beijing who works for a financial
magazine, bought a modest
46-square-meter apartment in De-
cember.

“I had thought about buying an
apartment for a long time. I am
tired of looking for apartments to
rent,” Ms. Huang said. The fact
that the price of her apartment
had dropped by nearly 15% from
the peak helped convince her to
take the plunge.

Many analysts forecast a fur-

ther decline of 10% to 15% in Chi-
nese property prices this year,
thanks to the huge existing supply.

How many more Chinese follow
Ms. Huang into the housing mar-
ket this year will be crucial to de-
termining whether China can meet
its leaders’ goal of 8% economic
growth, or end up closer to the 5%
that some private-sector analysts
expect. The government’s stimu-
lus plan, while large, can’t restore
growth without a return of private-
sector investment.

Because China’s construction
sector accounts for a big part of
global demand for raw materials
such as steel and copper, housing
also will help determine the path
that commodity prices take.

Housing sales are still well be-
low their levels in the boom years,
and given the uncertain economy
and rising unemployment, Chi-
nese consumers aren’t likely to
splurge this year. More important,
analysts say the large supply of un-

occupied housing needs to be sold
off before developers start to build
again.

Nationwide, construction
starts declined 14.8% in the first
two months of 2009 from a year
earlier, and purchases of land for
development also are still falling.
While some economists predict a
turnaround by the second half of
the year, businesses are still adjust-
ing to what they expect to be a
much weaker market. British
home-improvement retailer King-
fisher PLC said last week it plans
to cut the number of its B&Q stores
in China to 41 from 63 this year.

According to Dragonomics, a
Beijing-based research firm, 90
million square meters of new, va-
cant residential property were
built in 2008, equivalent to about
820,000 units. Citigroup analysts
estimate that real-estate markets
in most major Chinese cities will
take more than a year to digest the
current backlog, and some 20

months in some.
“The market cannot clear in

just one or two quarters,” the
State Information Center, a govern-
ment think tank, said in a recent re-
port. “This means that the current
industrial adjustment will extend
for some time into the future.”

Still, the perception that prices
are bottoming is causing home buy-
ers like Xia Feng, a 33-year-old
bank employee in Shanghai, to
think the worst may be past. He
had been eying one place for
nearly a year, but held off because
prices were too high. When Mr. Xia
found out that the price of the
unit, near his daughter’s school,
had dropped 20%, he signed the
deal.

“Last year, there was no doubt
that prices would go down,” Mr.
Xia said, but further declines now
seem less of a sure bet.
 —Gao Sen in Beijing

and Ellen Zhu in Shanghai
contributed to this article.

China’s battered housing market shows signs of life

Thousands of protesters descend on the Bank of England and the Royal Exchange
in central London on Wednesday, the day before the G-20 summit.

Protesters rally in the City ahead of summit
Discontent boils over
as thousands declare
‘financial fools day’

By Neil Shah

and Jennifer Martinez

LONDON—Thousands of pro-
testers crowded the heart of Lon-
don’s financial district and
stormed a branch of state-con-
trolled Royal Bank of Scotland on
Wednesday, amid demonstrations
that began peacefully but grew
more violent as the day progressed.

As President Barack Obama and
other world leaders arrived in Lon-
don for a meeting of the Group of
20 nations, protesters from various
groups staged actions to voice their
dissatisfaction with the govern-
ments and bankers at the center of
the crisis.

About 4,000 people converged
on the Bank of England in London’s
financial center, known as the City,
around noon, according to esti-
mates by the London Metropolitan
Police. The protesters, gathered for
a carnival-like event dubbed “Finan-
cial Fools Day,” carried slogans
such as “Make Love Not Leverage”
and wrote graffiti on the walls of
the Bank of England, including,
“People will stop robbing banks
when banks stop robbing people.”

The gathering was punctuated
later in the day with growing inci-
dents of tension and violence. Po-

lice trying to control the flow of peo-
ple to and from the Bank of Eng-
land, tussled with the protesters,
who pelted them with soda cans,
water bottles and other items. Pro-
testers also attacked a retail
branch of RBS located near the
Bank of England. They broke win-
dows and entered the building,
prompting a heavier response from
police in riot gear.

London police had been prepar-
ing for trouble at the G-20 meet-
ings, amid growing signs of social
unrest throughout Europe. In sev-
eral incidents in France, workers an-
gry over layoffs have held man-
agers hostage. And in Edinburgh

last week, vandals broke windows
at the villa of former RBS Chief Ex-
ecutive Sir Fred Goodwin, who has
been criticized for keeping a
£693,000 ($994,000) annual pen-
sion after presiding over a period
of rapid growth that ended in the
bank’s near collapse last year.

Wednesday was expected to the
biggest day for protests, though
demonstrators are also planning ac-
tions Thursday around the ExCel
conference center, where leaders

will be meeting.
By Wednesday evening, police

had made 32 arrests. At one point,
police pulled over a van converted
to look like an armored vehicle, a
spokesman said. Officers arrested
11 people in the van for being in pos-
session of police uniforms. Later, 21
were arrested for a variety of of-
fenses, including possession of
drugs, threatening behavior, vio-
lent disorder and breach of the
peace.

Some 5,000 officers were dis-
patched to handle the protests in Lon-
don, a Metropolitan Police spokes-
man said. One officer was hospital-
ized after being hit, but the injury
was not serious, a spokeswoman
said. Seven protesters were taken to
the hospital with minor injuries.

Protesters at the Bank of Eng-
land included a mix of anticapital-
ists, anarchists and environmental-
ists organized by a coalition of
groups calling itself “G-20 Melt-
down.” Most railed against reck-
lessness and greed of City bankers,
but others also championed sepa-
rate causes, such as climate change.

“I really hope it gets across to
G-20 leaders that we mean busi-
ness,” said Amelia Parker, a
20-year-old from London, who was
wearing a sign around her neck
that read “Slave to Greed.” “It’s go-
ing to be a big, peaceful protest. I
hate it when the police talk it up.
We’re good people and want to try
to get change.”

A brass band, in funeral suits,
played Dixieland music on one side

of a broad intersection, while on
the other side a throng of young pro-
testers in bright clothing danced to
techno music. One protester
dressed in a suit and zombie mask
rolled along in a wheelchair, toting
a briefcase with a sign that read
“Greed is Good.”

The protesters came in all ages.
Joe Reed, an unemployed 25-year-
old, was busy selling “anticapital-
ism whistles” to fellow protesters
for £1. Barry Pegg, 48, a mechanical
engineer from south of London,
railed against “financial engi-
neers” and the role of exotic deriva-
tives in the crisis.

“All the real wealth is paying off
the debts between the banks,” Mr.
Pegg said. “That’s where the money
is going. It’s like a giant casino.”

Many wore scarves to hide their
faces from the baton-wielding po-
lice, who were filming and taking
still photographs of the protesters.

Jabari Mears, a 19-year-old stu-
dent at the City of Westminster Col-
lege, wore a blue-and-yellow scarf
to cover his face from the police.
One of the police told him to take
off his scarf or face arrest.

“I’m going to be as legally annoy-
ing as possible,” said Mr. Mears.
“Believe me when I say that.”

Protesters carried
slogans such as
‘Make Love Not
Leverage.’
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Network smash hit
Walter S. Mossberg finds
easy backup from Western
Digital > Page 29

G-20 IN LONDON

Residential property sales, year-to-year change Construction starts, 3-month moving average

Sources: National Bureau of Statistics; Dragonomics; Macquarie Securities

Is it really a rebound?
Housing sales in China have started to pick up, though new construction remains weak. 
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Western Digital offers an easy backup
Network hard disk
works but mainly
with current systems

Work-visa numbers in
U.S. get squishy, and
get played. Page 31

AB InBev tests the
market with sale of
Korea assets. Page 9

By Walter S. Mossberg

E
XTERNAL hard disks that
can be attached directly
to a home network for use
by multiple computers
have been around for a

few years now. They’re valuable
tools, making it likelier that all your
files on every machine will be
backed up, and allowing music, pho-
tos, videos and other files to be ac-
cessible all over the house.

But, unlike external drives that
just plug into a single PC, these

stand-alone, net-
worked hard disks
have tended to be
techie products.
Too often, they re-

quire a deeper familiarity with net-
working and file-sharing proce-
dures than most folks possess. And
some are aimed only at Windows or
only at Macs, leaving out mixed-ma-
chine households.

Now, there’s a new networkable
hard disk that, in my tests, proved so
simple that anyone who can plug in
a cable can use it, with no setup or
knowledge, provided your comput-
ers have the most current operating
systems. It works concurrently and
seamlessly with both Windows PCs
and Macs, and can even stream mu-
sic to Apple’s iTunes program in-
stalled on either platform.

In addition, it can stream music,

photos and videos to
a TV, if you have a
compatible add-on
box attached, such as
an Xbox 360 or Play-
station 3. Its con-
tents also can be ac-
cessed over the Inter-
net from any major
Web browser.

The product is the
My Book World Edi-
tion, from Western
Digital. This second
version of the World
Edition sells for $230
for a model with a ca-
pacity of one ter-
abyte (roughly 1,000
gigabytes) and $450
for two terabytes. It’s
available from vari-
ous retailers, or at
westerndigital.com.

The My Book
World Edition isn’t
flawless. Its Internet
remote-access fea-
ture isn’t great, and
it’s more compli-
cated to use on com-
puters running older
operating systems,
like Windows XP or
Apple’s Tiger. It’s also sluggish with
older PC hardware. But for its basic
functions—backup, centralized file
storage and sharing, streaming of
music and other media—the My
Book World Edition is simple and
speedy on relatively new computers
with current operating systems.

I tested the My Book on my home
network, using several Macs run-
ning Apple’s Leopard operating sys-
tem, as well as Windows PCs from

Dell, Sony and Lenovo. Some of the
latter were running Vista, some XP
and one was using the prerelease
version of the new Windows 7 oper-
ating system. I also tested it with an
Xbox 360.

To start, I just plugged the My
Book into an electrical outlet and
connected it to my home network’s
router with a standard networking
(Ethernet) cable. Almost immedi-
ately, all of the Macs, and all of the

Windows PCs running Vista or Win-
dows 7, displayed an icon called My-
BookWorld, making it appear like a
regular hard disk on the computer.

Opening the icon revealed two
folders, one called Download and
one called Public. The latter folder
contained three subfolders: Shared
Music, Shared Pictures and Shared
Videos.

Without installing drivers or any
other software, I could copy files
onto the My Book from the Windows
PCs and Macs. I copied some Mi-
crosoft Word and PDF documents,
plus several hundred songs, photos
and videos. This copying process
went quickly, almost as quickly as
with a directly connected hard disk.
And I was able to open, display or
play the files on the My Book on all
of my test machines, Mac and Win-
dows.

Then, I opened Apple’s iTunes on
all my test machines, and discov-
ered a MyBookWorld entry on the
left-hand side, from which I could

play the songs on the shared drive.
In the case of songs from the iTunes
store, however, the machine had to
be registered to my iTunes account.

Next, I installed Western Digi-
tal’s backup program on several of
the computers. It comes in Windows
and Mac versions, works automati-
cally, and allows you, via a simple in-
terface, to select which folders or
which types of files you want backed
up automatically. It worked fine.

For my tests, I then hooked up an
Xbox to my TV set, navigated to the
media section of the Xbox, selected
My Book from a list as my media
source, and was able to play on the
TV all music, display all photos and
watch any videos that were compati-
ble with the Xbox.

I also tried accessing my files
over the Internet from remote PCs
and Macs, using a free service West-
ern Digital offers called MioNet that
merely requires a Web browser. It
worked on Windows and Mac, but it
was so slow as to be painful, so I
would only count on it in emergen-
cies.

I also don’t recommend buying
the My Book for use with older PCs
running Windows XP. With XP, the
shared drive isn’t immediately visi-
ble; you have to install the included
software to get it to show up. That’s
not a big deal on a newer XP com-
puter, but on an older XP laptop I
tried, that installation was painfully
slow, and so was using the My Book.

When used with modern operat-
ing systems, though, the My Book
World Edition is the simplest, speed-
iest networkable hard disk I’ve
tried.

Email mossberg@wsj.com.

PC makers test Google system, posing risk for Microsoft

Malibu shows the road to revival is bumpy.
Even with GM’s prizewinner, Americans
favor Toyota or Honda. Pages 16-17

By Justin Scheck

And Nick Wingfield

Hewlett-Packard Co. and other
PC makers are considering using
free software developed by Google
Inc. to run some small computers, a
move that would open a new front in
the battle between the Internet gi-
ant and Microsoft Corp.

PC makers are testing Google’s
Android operating system—which
has so far been used to power mo-
bile phones—for use in new models
of netbooks, inexpensive laptops
that have become the fastest-grow-
ing segment of the PC industry.

Google, which dominates Inter-
net search, already challenges Mi-
crosoft on other fronts, including
with its free word-processing and
spreadsheet software, neither of
which has succeeded in denting Mi-
crosoft’s Office suite. The effort to
move Android to netbooks targets
Windows, which generated more
than 60% of Microsoft’s operating
profit in its latest fiscal year.

Moving Android to netbooks will
be an uphill effort because the soft-

ware doesn’t run popular personal-
computer programs. That is one rea-
son that Windows now runs on the
majority of the low-end laptops,
even though early models used the
Linux operating system.

But H-P, the largest maker of PCs
and a Windows partner, has pro-
grammers testing Android for a po-
tential netbook, said people briefed
on the matter, though they said the
company hasn’t decided yet whether
to move ahead with the project.

“We want to assess the capabil-
ity Android may have for the com-
puter and communications indus-
tries, and so we are studying it,” said
Satjiv Chahil, a vice president of
H-P’s PC division.

Taiwan’s Asustek Computer
Inc., which is the leading seller of
netbooks by units, has also said it is
considering making an Android-
based version.

Dell Inc. has been customizing
Android software for devices it may
introduce in the coming year, includ-
ing a cellphone and pocket-size com-
puters, said people familiar with the
matter. Dell declined to comment.

PC makers’ interest in Android is
partly driven by the desire to maxi-
mize income on netbooks, which
usually sell for less than $500. Com-
panies such as H-P can spend $15 or
more per netbook for Windows, cut-
ting into already-thin margins. An-
other driver is the possibility of of-
fering netbooks at lower prices; in-
dustry executives predict that hard-
ware without Microsoft’s software
could sell for less than $200.

Google doesn’t charge for each
copy of Android, but hopes to justify
its development effort by driving
more Web use from mobile devices.

A Google spokeswoman said An-
droid was designed to be used in
small gadgets such as phones and
bigger devices like the mini-laptops.
“We look forward to seeing what
contributions are made and how an
open platform spurs innovation,”
she said.

Research firm NPD Group esti-
mates that Windows comes on more
than 90% of netbooks.

Microsoft said consumers re-
turned Linux netbooks after discov-
ering the PCs didn’t easily work

with popular programs and periph-
erals such as printers—a challenge
that could also be faced by Android,
which is based on the core of Linux.

“With a Linux machine, it’s a crap
shoot each and every time,” said
Brad Brooks, a Microsoft corporate
vice president.

People familiar with PC makers’
Android projects say they hope that
netbooks that use the software
would be embraced by cellular carri-
ers, which already use Android for
phones and could be potential sales
channels for low-priced portables
based on the software. Dell and H-P
already sell some netbooks through
the carriers, which subsidize them
for customers who buy a long-term
data plan.

David Young, the president of in-
ternational business at Borqs
Beijing Ltd., a Chinese program-
ming company that customizes An-
droid for phone makers, says he ex-
pects Android to make its way into
larger devices. He says there is a con-
vergence between smartphones and
mini-PCs.

Mr. Young wouldn’t say what

companies Borqs works with, but
said his programmers are exploring
how to customize Android for hand-
held Internet devices that are larger
than smart phones.

The notion of Android-based net-
books also could have sizable reper-
cussionsfor chip makers. Intel Corp.,
which helped popularize the term
netbooks, has dominated the cate-
gory with a microprocessor called
Atom that can run software designed
for PCs. Google’s operating system,
by contrast, is designed to work on
chips that use processor designs li-
censed by ARM Holdings PLC.

ARM and licensees that make
chips for cellphones—including
Qualcomm Inc., Texas Instruments
Inc. and Freescale Semiconductor
Inc.—are betting that Android could
help them move those products into
the new netbook market, too.

“We have a pretty strong posi-
tion,” said an Intel spokesman. “But
we don’t take anything for granted.”
 —Jessica E. Vascellaro

contributed to this article.

Western Digital’s My Book World
Edition hard drive.
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By Mike Barris

U.S. auto sales continued sliding
in March, but car makers pointed to a
rebound in the last week of the
month, driven by buyer incentives.

“The market is starting to show
small signs of life which need to be
nourished like seedlings,” said
Chrysler LLC Vice Chairman and
President Jim Press. “It’s too early to
see a trend, but spring shows signs of
hope.”

The top five makers all reported
improvements in year-on-year de-
cline compared with February. Gen-
eral Motors Corp. reported a 45%
drop in March sales, while Chrysler
and Japan’s Toyota Motor Corp. both
posted a 39% slide. Ford Motor Co.
saw a 41% decline. Honda Motor Co.,
meanwhile, reported a 36% sales
drop, to 88,379, with car sales falling
34% and trucks tumbling 40%.

The drops—extending the indus-
try’s months-long slide—are likely to
ratchet up the pressure on GM and
Chrysler to demonstrate they de-
serve fresh financial aid from Wash-
ington, part of a historic makeover of
the U.S.’s troubled car industry.

Annualized sales of cars and light
trucks in the U.S. are forecast to have
fallen below nine million in March,
compared with 9.12 million in Febru-
ary, which was the lowest
figure since 1981.

GM light-vehicle sales
dropped to 155,334 from
280,713, which was better
than expected. Car sales
fell 41% and light trucks
slid 47%. There were 25
selling days in March, one
fewer than a year earlier.

GM executives sug-
gested that U.S. industrywide sales
had bottomed out despite a year-on-
year decline of more than 40% in
March. The company, facing a May 31
deadline to meet a government-im-
posed restructuring, offered a more
optimistic outlook than Ford, which

hasn’t requested government aid.
Ford executives said it was too

early to call a bottom, though they
said economic indicators suggested
improved demand conditions would
emerge in about three months.

The car makers all reported an im-
provement in business at the end of
the month, largely driven by new
buyer incentives. Mike DiGiovanni,

GM’s sales analyst, said
the trends “bode well” for
an annualized industry
selling rate of 10.5 million
for 2009. He called it “the
first signs of brightening.”

Toyota’s sales fell to
132,802 from 217,730, in
line with expectations. Car
sales dropped 38%, while

trucks fell 41%. SUV sales were off
33%.

Chrysler’s sales of light vehicles
and trucks dropped to 101,001 from
166,386, yet topping 100,000 for the
first time since September. Inventory
fell 17% from a year earlier.

Ford’s light-vehicle sales fell to

131,102 from 221,642, topping ana-
lysts’ estimates. SUVs fell 73%, while
trucks and vans dropped 40%.

Nissan Motor Co., meanwhile,
said sales fell 38%. And Daimler AG
said U.S. sales of its Mercedes-Benz
and Smart cars fell 23%.

To jump-start sales, U.S. auto mak-
ers offered, on average, a record
$3,169 in incentives per vehicle sold
in March, said Web site Edmunds.
com. The figure represents a jump of
$733, or 30.1%, from a year earlier
and $171, or 5.7%, from February.

Meanwhile, in Europe, initial
March data released Wednesday
showed a rebound in some markets
driven by government incentives.
Sales in France rose 8.1% in March,
ending five months of declines.

PSA Peugeot Citroën SA’s new-
car registrations in France surged
16% last month. That boosted Peu-
geot-Citroën’s market share to 32.4%
from 30.2% a year earlier, according
to the French car-manufacturers as-
sociation. Rival Renault SA reported

new registrations rose 13% from a
year earlier, while its market share
grew to 26.6% from 25.5%.

In Italy, new-car registrations in
March rose 0.24% to 214,218 from
March 2008. Fiat SpA’s market share
rose to 32.62% from 32.07% in Febru-
ary, according to the Italian infra-
structure ministry.
 —Doug Cameron, David Pearson

and Sabrina Cohen
contributed to this article.

U.S. auto sales declined again in March, falling to an annualized rate below nine
million. But declines at the top five U.S. sellers narrowed from February. General
Motors brands, including these at a Los Angeles dealership, dropped 45%.

Drop in U.S. auto sales narrows
Consumer demand
shows ‘signs of life,’
helped by incentives

WSJ.com
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A worker assembles a diesel engine at
a Berlin Mercedes plant in February.

Daimler to reduce its labor costs
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By Kate Linebaugh

DETROIT—Honda Motor Co.
said it will cut North American pro-
duction further, reduce pay of its sal-
aried employees in North America,
and for the first time, force its
hourly workers to take unpaid leave,
as vehicle sales continue to plunge.

The company will reduce output
by 62,000 units over three months
starting May 1, according to a Honda
spokesman. Honda reduced cut pro-
duction in North America by
204,000 units, bringing its unoffi-
cial total output to 1.25 million in
the fiscal year ended Tuesday.

Honda will accomplish the cuts
through 13 nonproduction days, six
of which are unpaid for all its North
American hourly employees. This
marks the first time Honda has
taken such a move. In the past
Honda offered to pay workers to
come to the factories and partake in
training or maintenance activities.

Honda’s salaried employees will
also see their pay cut with higher ex-
ecutives taking bigger hits. Bonuses
this year will be greatly reduced or
eliminated, the spokesman said, and
the company is offering voluntary
buyouts and retirement packages at
most of its operations.

Auto manufacturers have strug-
gled to adjust production to the de-
clines in vehicle sales. All manufac-
turers have been trying to lower in-
ventory levels as cars pile up on
dealer lots. Chrysler LLC has shut its
Sterling Heights, Mich., assembly
plant, which produces two midsize
sedans for a month after sales of the
products plunged.

Honda’s sales in the U.S. last year
fell 7.9% from a year before com-
pared to the overall market’s de-
cline of 18%. This year, the company
has been harder hit with sales fall-
ing 33% in the first two months of
the year compared to the same pe-
riod a year before. U.S. vehicle sales
in March will be announced Thurs-
day, and analysts expect that the
pace of sales may have worsened
from February.

Honda’s Japanese rivals Toyota
Motor Corp. and Nissan Motor Co.
have both instituted production
cuts in their U.S. operations.

THE AUTO INDUSTRY SHAKE-UP

Hot wheels
French car registrations surged 
8.1% in March as government 
incentives boosted sales

Source: Comité des Constructeurs Français
d’Automobiles

Total French market

Renault

PSA Peugeot-Citroën
16%

13%

8.1%

Units: 66,204

Units: 54,256

Units: 204,095

Online today
See car-sales

data and updates
on the U.S. auto

industry, at
WSJ.com/Detroit

By Christoph Rauwald

STUTTGART, Germany—Daim-
ler AG plans to cut labor costs in Ger-
many by Œ2 billion ($2.66 billion)
this year to Œ10 billion, with mea-
sures including salary reductions.

The auto maker also said Wednes-
day that job cuts may have to be con-
sidered if the dramatic pace of the
current market downturn contin-
ues. The maker of Mercedes-Benz
luxury cars is seeking to streamline
its cost structures as it curbs produc-
tion after a sharp fall in demand for
new cars and trucks.

“Our vehicle sales fell by 40% in
February; this of course is a signifi-
cant decrease in earnings,” Günther
Fleig, Daimler’s executive board
member responsible for personnel,
told reporters in Stuttgart.

He added, however, that job cuts
aren’t the subject of current talks
with Daimler’s labor representa-
tives. “All voluntary measures
would have to be exploited first be-
fore we talk about job cuts,” he said.

The cost reductions the com-
pany initiated last year “aren’t

enough” because the market down-
turn has accelerated and the time
frame for a recovery remains uncer-
tain, Mr. Fleig said. “What we need
is a substantial contribution from
all involved parties to adjust our
costs,” he added.

A labor deal rules out forced lay-
offs at Daimler’s German operations
until the end of 2011. The company
already has initiated cost cuts at its
operations abroad, such as in its U.S.
truck unit Freightliner and its Japa-
nese truck division Fuso.

Daimler employs about 141,000
people in Germany, including
68,000 in a program with shorter
working hours. The salaries of the re-
maining 73,000 employees not af-
fected by shorter working hours
could be cut 14%, Mr. Fleig said.

The Stuttgart-based auto maker
also wants to save about Œ280 mil-
lion by delaying a profit-sharing pay-
out to its employees, Mr. Fleig said.
Daimler had planned to pay out
Œ1,900 to each employee for 2008.

Additionally, a planned pay raise
of 2.1% agreed on last year could be
delayed to Dec. 1 from May 1, leading

to savings of more than Œ100 mil-
lion, Mr. Fleig said. Daimler’s top la-
bor representative, Erich Klemm,
said at a separate briefing that the
savings would total Œ120 million.

Daimler swung into the red in the
fourth quarter of 2008 because of a
slump at the Mercedes-Benz unit
and a charge related to the compa-
ny’s stake in U.S. car maker Chrysler
LLC. Daimler expects earnings in
the first quarter of 2009 to be nega-
tive, as car sales remain weak in
light of lackluster consumer confi-
dence amid the economic downturn
and tight credit markets.

Separately, Volvo AB’s chief execu-
tive said the Swedish truck maker
needs to make further cost cuts. The
company warned last week that it ex-
pects European truck sales to fall 40%
this year. Volvo already has laid off
16,000 regular and temporary worker-
sworld-wide since September.

“There is a need, however, for ad-
ditional cost savings,” CEO Leif Jo-
hansson said during a speech at Vol-
vo’s annual general meeting in Goth-
enburg, Sweden.

He said that the company has

sound finances and liquidity and al-
ready has refinanced the 15 billion
Swedish kronor ($1.83 billion) in
loans due for payment this year.
 —Anna Molin in Stockholm

contributed to this article.

Delphi Corp. said it will sell its
brakes-and-suspension business to
BeijingWest Industries Co. of China
as part of Delphi’s turnaround plan.
Terms of the deal weren’t an-
nounced.

The U.S. auto-parts supplier said
it expects the sale to close during
the fourth quarter. It said Beijing-
West will acquire machinery and
equipment, along with intellectual
property and some customer and
supplier contracts. The business em-
ploys about 3,000 people, mostly in
the U.S., France, Mexico, China and
Poland.

Delphi had identified the busi-
ness as a noncore product line.

Delphi, which has been in bank-
ruptcy-court protection since Octo-
ber 2005, is General Motors Corp.’s
largest supplier and has been hurt
by a drop in new-vehicle demand.

Delphi to sell
brakes business
to BeijingWest

Honda to cut pay,
reduce output
in North America
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 25.30 $25.92 0.72 2.86%
Alcoa AA 35.90 7.60 0.26 3.54%
AmExpress AXP 26.60 14.44 0.99 7.36%
BankAm BAC 403.80 7.05 0.23 3.37%
Boeing BA 8.80 35.44 –0.14 –0.39%
Caterpillar CAT 14.60 28.99 1.03 3.68%
Chevron CVX 13.30 68.30 1.06 1.58%
Citigroup C 369.70 2.68 0.15 5.93%
CocaCola KO 9.50 44.86 0.91 2.07%
Disney DIS 12.20 18.79 0.63 3.47%
DuPont DD 9.00 23.44 1.11 4.97%
ExxonMobil XOM 35.00 69.23 1.13 1.66%
GenElec GE 108.60 10.17 0.06 0.59%
GenMotor GM 55.20 1.93 –0.01 –0.52%
HewlettPk HPQ 19.80 32.88 0.82 2.56%
HomeDpt HD 20.30 23.83 0.27 1.15%
Intel INTC 71.20 15.03 0.00 0.00%
IBM IBM 11.30 97.61 0.72 0.74%
JPMorgChas JPM 101.40 28.14 1.56 5.87%
JohnsJohns JNJ 12.50 53.04 0.44 0.84%
KftFoods KFT 9.30 22.81 0.52 2.33%
McDonalds MCD 7.70 55.24 0.67 1.23%
Merck MRK 16.40 26.99 0.24 0.90%
Microsoft MSFT 90.10 19.31 0.94 5.12%
Pfizer PFE 61.60 13.99 0.37 2.72%
ProctGamb PG 12.80 48.21 1.12 2.38%
3M MMM 5.50 50.65 0.93 1.87%
UnitedTech UTX 6.70 43.88 0.90 2.09%
Verizon VZ 24.30 31.22 1.02 3.38%
WalMart WMT 21.30 52.82 0.72 1.38%

Dow Jones Industrial Average P/E: 25
LAST: 7761.60 s 152.68, or 2.01%

YEAR TO DATE: t 1,014.79, or 11.6%

OVER 52 WEEKS t 4,844.23, or 38.4%

 Note: Price-to-earnings ratios are for trailing 12 months
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Behind Europe’s deals: Bank revenue rankings, European
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $289 7.2% 36% 40% 22% 2%

Deutsche Bank 273 6.8% 29% 35% 33% 3%

UBS 249 6.2% 26% 26% 48% …%

BNP Paribas 235 5.8% 7% 63% 22% 8%

Goldman Sachs 208 5.2% 4% 25% 71% …%

Bank of America - Merrill Lynch 185 4.6% 9% 30% 59% 1%

Credit Suisse 172 4.3% 3% 66% 29% 2%

Morgan Stanley 168 4.2% 35% 21% 44% …%

Citi 166 4.1% 22% 36% 39% 3%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Fiat "1,230" –68 –54 –168 Havas 395 7 28 35

Xstrata  687 –41 –53 –173 WPP 2005  457 7 48 89

Contl "1,419" –18 91 –2 AXA 198 8 11 –7

Marks & Spencer  312 –17 –6 –38 Suedzucker 128 9 20 23

Valeo 398 –16 –30 –157 Alliance & Leicester  148 10 13 1

Bertelsmann 360 –14 28 73 Brit Telecom  239 12 18 66

Man Gp  878 –14 –55 –95 Aegon  462 14 12 32

Norske Skogindustrier  "1,217" –14 –8 –21 Brit Awys  750 14 20 73

Telenor  222 –10 3 14 Tate & Lyle 195 19 36 26

Prudential  640 –9 –41 –60 Legal & Gen Gp 1021 21 32 202

Source: Markit Group

Dow Jones Stoxx 50: Wednesday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

ING Groep Netherlands Life Insurance $12.4 4.51 8.67% –82.3% –85.9%

UniCredit Italy Banks 23.3 1.32 6.28 –72.0 –78.5

Barclays U.K. Banks 18.9 1.57 6.08 –68.0 –76.2

Credit Suisse Grp Switzerland Banks 37.9 36.72 5.94 –36.4 –50.9

BNP Paribas France Banks 39.7 32.90 5.72 –52.9 –57.4

GDF Suez France Multiutilities $73.1 25.22 –2.46% –35.9 –15.2

BP U.K. Integrated Oil & Gas 137.0 4.61 –2.23 –11.4 –31.7

Royal Dutch Shell U.K. Integrated Oil & Gas 78.3 16.69 –1.42 –25.1 –36.2

GlaxoSmithKline U.K. Pharmaceuticals 88.1 10.73 –1.38 –5.6 –28.3

Total France Integrated Oil & Gas 115.9 36.94 –1.30 –23.8 –31.4

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

AXA 26.4 9.54 5.40% –62.5% –66.7%
France (Full Line Insurance)
ArcelorMittal 30.7 16.01 4.81 –69.1 ...
Luxembourg (Iron & Steel)
Vodafone Grp 107.3 1.28 4.44 –19.1 3.9
U.K. (Mobile Telecoms)
L.M. Ericsson Tel B 25.6 70.50 4.44 13.7 –51.9
Sweden (Telecoms Equipment)
UBS 28.6 11.16 4.30 –63.1 –82.7
Switzerland (Banks)
HSBC Hldgs 101.6 4.11 3.99 –45.5 –51.6
U.K. (Banks)
Koninklijke Philips 14.8 11.52 3.93 –54.3 –58.1
Netherlands (Consumer Electronics)
Banco Santander 58.2 5.39 3.85 –57.0 –52.2
Spain (Banks)
Banco Bilbao Vizcaya 31.3 6.32 3.44 –57.3 –63.7
Spain (Banks)
Deutsche Bk 23.5 31.09 2.59 –59.3 –68.2
Germany (Banks)
Royal Bk of Scot 14.2 0.25 2.45 –92.1 –95.2
U.K. (Banks)
Deutsche Telekom 55.1 9.56 2.19 –14.2 –31.2
Germany (Mobile Telecoms)
Allianz SE 38.7 64.64 2.18 –51.9 –53.5
Germany (Full Line Insurance)
ABB 32.9 16.22 2.08 –39.9 –0.9
Switzerland (Industrial Machinery)
Nestle 130.6 39.10 1.61 –23.3 1.9
Switzerland (Food Products)
France Telecom 60.2 17.41 1.52 –21.3 –5.4
France (Fixed Line Telecoms)
Iberdrola 35.3 5.35 1.33 –46.1 –19.7
Spain (Conventional Electricity)
BASF 28.1 23.08 1.27 –47.9 –28.2
Germany (Commodity Chemicals)
SAP 43.8 27.00 1.20 –14.6 –39.3
Germany (Software)
Daimler 24.6 19.28 1.05 –64.5 –60.6
Germany (Automobiles)

Soc. Generale 22.9 29.80 1.02% –57.1% –73.9%
France (Banks)
Novartis 100.3 43.50 0.97 –17.5 –40.2
Switzerland (Pharmaceuticals)
Nokia 45.0 8.96 0.90 –58.4 –47.4
Finland (Telecoms Equipment)
Anglo Amer 23.1 11.95 0.76 –60.4 –50.3
U.K. (General Mining)
Unilever 33.9 14.94 0.61 –30.9 –21.0
Netherlands (Food Products)
Telefonica 94.0 15.10 0.53 –20.8 16.5
Spain (Fixed Line Telecoms)
Diageo 31.4 7.90 0.45 –25.3 –13.1
U.K. (Distillers & Vintners)
Tesco 37.7 3.33 –0.03 –18.3 1.1
U.K. (Food Retailers & Wholesalers)
Rio Tinto 33.9 23.48 –0.09 –56.2 –25.1
U.K. (General Mining)
Siemens 52.0 42.97 –0.09 –40.1 –44.4
Germany (Diversified Industrials)
E.ON 55.2 20.87 –0.19 –47.9 –29.1
Germany (Multiutilities)
Roche Hldg Pt. Ct. 95.5 155.80 –0.26 –19.1 –19.2
Switzerland (Pharmaceuticals)
British Amer Tob 46.8 16.07 –0.37 –15.0 16.1
U.K. (Tobacco)
ENI 77.1 14.55 –0.48 –34.3 –38.1
Italy (Integrated Oil & Gas)
Bayer 36.2 35.81 –0.53 –30.6 6.8
Germany (Specialty Chemicals)
Intesa Sanpaolo 32.2 2.05 –0.97 –57.1 –59.6
Italy (Banks)
BHP Billiton 44.0 13.71 –1.01 –10.3 19.5
U.K. (General Mining)
Astrazeneca 50.7 24.25 –1.06 18.4 –17.1
U.K. (Pharmaceuticals)
Sanofi-Aventis 72.9 41.91 –1.11 –15.2 –45.3
France (Pharmaceuticals)
Assicurazioni Genli 23.8 12.75 –1.16 –56.0 –54.9
Italy (Full Line Insurance)

Sources: Dow Jones Indexes; WSJ Market Data Group
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.17% 1.79% 2.3% 2.6% -4.8%
Event Driven 0.28% 0.60% 2.3% 2.3% -24.7%
Distressed Securities 0.87% -3.57% -9.2% -9.5% -39.6%
Equity Market Neutral -0.37% -0.78% -1.9% -1.9% -9.6%
Equity Long/Short 0.48% -1.29% -0.4% -0.2% -13.2%

*Estimates as of 03/30/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 11/1 1.72 100.59% 0.02% 1.87 1.59 1.68

Eur. High Volatility: 11/1 3.79 99.83 0.04 3.79 3.44 3.61

Europe Crossover: 11/1 9.46 100.96 0.10 9.48 8.94 9.17

Asia ex-Japan IG: 11/1 3.50 100.00 0.04 3.84 3.33 3.54

Japan: 11/1 4.25 103.27 0.05 4.33 3.87 4.08

 Note: Data as of March 31

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.
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Rivals’ revamps vex Ford
Bankruptcy filings
by GM or Chrysler
could upset supplies

By Matthew Dolan

Having declined federal loans,
Ford Motor Co. has been watching
the car industry’s bailout drama from
the sidelines. But now, company offi-
cials worry that a bankruptcy filing
by a crosstown rival could severely
disrupt Ford’s operations.

A bankruptcy reorganization by
either General Motors Corp. or
Chrysler LLC—as suggested by Pres-
ident Barack Obama this week—
could damage the networks of sup-
pliers and dealers shared by De-
troit’s three auto makers, throwing

uncertainty into Ford’s parts deliver-
ies and its retail operation.

Moreover, Ford officials are con-
cerned that bankruptcy could allow
GM or Chrysler to restructure more
fundamentally and exact deeper con-
cessions from unions and bondhold-
ers. That could leave a rival in better
competitive shape than Ford, unless
Ford can gain the same concessions.

Ford, which is trying to engineer a
turnaround on its own, has already
reached agreements with its union to
reduce wages and restructure retiree
health-care costs. It also offered
bondholders a deal to shed some
debt. The company has said the steps
will put it in a better position than
competitors to ride out the recession.

The auto-parts industry serves
multiple car manufacturers but oper-
ates on thin profit margins that could
evaporate if one of the auto makers

stopped paying for components under
bankruptcy or went out of business.

“The collapse of one of our com-
petitors would have a severe impact
on Ford and our transformation
plan, because the domestic auto in-
dustry is highly interdependent,”
Ford Chief Executive Alan Mulally
warned late last year in testimony
before the U.S. Senate.

Even without a bankruptcy,
some Ford officials fear that the un-
certainty surrounding the car mak-
ers over the next few months could
keep shoppers from considering a
vehicle from a domestic maker.

“I think the Obama announce-
ment is a near-term depressant on
auto sales and the economy,” said
one Ford official Tuesday. “It intro-
duces uncertainty and confusion
among most consumers.”

To reassure jittery customers,

Ford on Tuesday introduced a plan
that will cover car payments for as
long as a year if a customer loses his
or her job. Under the program, Ford
also is offering 0% financing on some

vehicles. The job-protection program
started at Hyundai Motor Co. and
was quickly matched Tuesday by GM.

Ford has been able to move much
further and faster in trimming costs
and debt than its two domestic com-
petitors, which are propped up by
$17.4 billion in U.S. loans approved
in December. And it also has started
to see some promising sales trends,
with more consumers gravitating
from the other car makers toward
Ford’s vehicles.

“I think it’s more important that
in the last 60 days, we’ve gotten
more consideration for our new
products.” Ford sales chief Jim Far-
ley said in an interview Tuesday,
downplaying the potential impact
of a GM or Chrysler bankruptcy on
his company. “There’s concrete re-
search around this.”

He cited CNW Marketing re-
search that shows in the first two
months of the year, 19% of consum-
ers who had planned to buy a GM car
instead bought a Ford, Lincoln or
Mercury. And some 15% of people
who set out to buy a Chrysler or
Dodge in January instead switched
to one of Ford’s brands.

Ford also has been able to con-
tinue to invest in new products. A per-
son familiar with the company’s plans
confirmed Tuesday that its Chicago
assembly plant has been selected to
produce a new version of the Explorer
sport-utility vehicle for 2011, which
will lead to the callback of hundreds
of laid-off full-time workers.

Ford’s healthier prospects were
the principal reason the United Auto
Workers union approached Ford
months ago in the hopes of setting a
floor that would be matched by agree-
ments at GM and Chrysler, according
to people involved in the talks.

Union members reopened their
Ford contract to make concessions in
cost-of-living increases, vacation,
overtime and the so-called jobs bank,
which paid laid-off workers. The
union also agreed earlier this month
to let Ford use stock instead of cash
to fund as much as half its future obli-
gations to a retiree health-care fund.

Ford says those givebacks will re-
duce its average hourly labor cost,
including benefits, to $55, putting
the auto maker on a clearer path to-
ward competitiveness with foreign
makers that build vehicles in the
U.S., which have total labor costs of
about $49 an hour.

Ford’s finance arm doubled the
size of one part of a planned debt
buyback to $1 billion after seeing sig-
nificant investor interest.

Ford plans to offer buyouts to all
42,000 of its U.S. hourly workers. But
company officials expect a relatively
low acceptance rate because workers
worry it may be difficult to find other
jobs. Company officials say they are
confident that if the UAW or debt
holders make new cost-cutting deals
with GM and Chrysler, the Dearborn,
Mich., company could return to the
bargaining table to match the gains.

Ford, which this week unveiled incentives in an attempt to increase sales, is
concerned that GM or Chrysler could gain an advantage from a bankruptcy filing.
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.33% 9 World -a % % 154.60 1.51%–45.0% 5.83% 10 U.S. Select Dividend -b % % 447.43 –0.64% –44.6%

2.83% 14 Global Dow 974.20 1.95% –37.3% 1368.59 1.57% –46.9% 4.35% 14 Infrastructure 1134.50 –0.05% –29.5% 1430.26 –0.46% –40.3%

4.36% 11 Stoxx 600 179.30 1.59% –43.9% 177.10 1.22% –52.5% 2.49% 6 Luxury 569.50 0.18% –38.9% 638.37 –0.23% –48.3%

4.48% 11 Stoxx Large 200 194.20 1.53% –43.5% 190.84 1.16% –52.2% 2.05% 9 BRIC 50 264.00 0.84% –41.0% 332.83 0.43% –50.0%

3.73% 14 Stoxx Mid 200 158.50 1.85% –44.3% 155.71 1.47% –52.8% 3.90% 9 Africa 50 555.60 1.01% –47.3% 466.28 0.60% –55.3%

3.78% 10 Stoxx Small 200 95.90 1.97% –48.4% 94.15 1.60% –56.2% 6.52% 5 GCC % % 1072.62 0.64% –62.1%

4.56% 9 Euro Stoxx 194.20 1.33% –46.4% 191.82 0.96% –54.5% 4.06% 9 Sustainability 594.60 0.01% –39.3% 665.47 –0.15% –48.5%

4.64% 9 Euro Stoxx Large 200 208.70 1.33% –46.3% 204.86 0.96% –54.5% 3.08% 10 Islamic Market -a % % 1386.16 1.22% –38.7%

4.15% 9 Euro Stoxx Mid 200 176.30 1.12% –45.6% 173.08 0.76% –53.9% 3.28% 9 Islamic Market 100 1379.80 –0.52% –23.4% 1565.32 –0.68% –34.9%

4.18% 13 Euro Stoxx Small 200 104.30 1.84% –49.1% 102.29 1.47% –56.9% 3.28% 9 Islamic Turkey -c % % % %

7.24% 7 Stoxx Select Dividend 30 1011.30 1.47% –61.4% 1144.85 1.10% –67.3% 2.63% 14 DJ U.S. TSM % % 8047.02 –0.81% –41.6%

6.50% 11 Euro Stoxx Select Div 30 1127.30 1.11% –60.6% 1281.13 0.74% –66.6% % DJ-AIG Commodity 112.40 –1.29% –37.3% 107.98 –1.65% –46.8%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.4402 2.0719 1.2579 0.1752 0.0425 0.2139 0.0146 0.3433 1.9065 0.2560 1.1368 ...

 Canada 1.2669 1.8226 1.1065 0.1541 0.0374 0.1881 0.0128 0.3020 1.6771 0.2252 ... 0.8796

 Denmark 5.6255 8.0931 4.9135 0.6842 0.1660 0.8354 0.0569 1.3410 7.4470 ... 4.4405 3.9060

 Euro 0.7554 1.0868 0.6598 0.0919 0.0223 0.1122 0.0076 0.1801 ... 0.1343 0.5963 0.5245

 Israel 4.1950 6.0351 3.6641 0.5102 0.1238 0.6230 0.0424 ... 5.5533 0.7457 3.3114 2.9128

 Japan 98.8650 142.2321 86.3525 12.0246 2.9172 14.6815 ... 23.5673 130.8775 17.5746 78.0400 68.6469

 Norway 6.7340 9.6879 5.8817 0.8190 0.1987 ... 0.0681 1.6052 8.9145 1.1971 5.3155 4.6758

 Russia 33.8900 48.7558 29.6008 4.1219 ... 5.0327 0.3428 8.0787 44.8636 6.0244 26.7514 23.5315

 Sweden 8.2219 11.8284 7.1813 ... 0.2426 1.2210 0.0832 1.9599 10.8842 1.4616 6.4900 5.7089

 Switzerland 1.1449 1.6471 ... 0.1393 0.0338 0.1700 0.0116 0.2729 1.5156 0.2035 0.9037 0.7950

 U.K. 0.6951 ... 0.6071 0.0845 0.0205 0.1032 0.0070 0.1657 0.9202 0.1236 0.5487 0.4826

 U.S. ... 1.4386 0.8734 0.1216 0.0295 0.1485 0.0101 0.2384 1.3238 0.1778 0.7894 0.6943

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 396.00 –8.75 –2.16% 822.00 315.75
Soybeans (cents/bu.) CBOT 952.00 unch. unch. 1,644.50 786.50
Wheat (cents/bu.) CBOT 538.25 –7.00 –1.28 1,144.75 447.00
Live cattle (cents/lb.) CME 81.375 –0.325 –0.40 116.700 78.600
Cocoa ($/ton) ICE-US 2,617 12 0.46% 3,220 1,932
Coffee (cents/lb.) ICE-US 114.50 –1.25 –1.08 181.50 104.35
Sugar (cents/lb.) ICE-US 12.73 0.06 0.47 15.95 9.94
Cotton (cents/lb.) ICE-US 46.15 –0.32 –0.69 100.46 40.25
Crude palm oil (ringgit/ton) MDEX 2,070.00 70 3.50 2,070 1,599
Cocoa (pounds/ton) LIFFE 1,934 –6 –0.31 2,023 1,005
Robusta coffee ($/ton) LIFFE 1,533 –22 –1.41 2,390 1,425

Copper (cents/lb.) COMEX 184.90 0.45 0.24 388.00 127.10
Gold ($/troy oz.) COMEX 927.70 2.70 0.29 1,035.00 476.00
Silver (cents/troy oz.) COMEX 1297.50 –1.00 –0.08 2,130.00 865.00
Aluminum ($/ton) LME 1,376.00 –28.50 –2.03 3,340.00 1,288.00
Tin ($/ton) LME 10,450.00 250.00 2.45 25,450.00 9,750.00
Copper ($/ton) LME 4,002.00 –48.00 –1.19 8,811.00 2,815.00
Lead ($/ton) LME 1,250.00 –40.00 –3.10 2,955.00 870.00
Zinc ($/ton) LME 1,292.00 –34.50 –2.60 2,388.00 1,065.00
Nickel ($/ton) LME 9,670 150 1.58 30,300 9,000

Crude oil ($/bbl.) NYMEX 48.39 –1.27 –2.56 143.32 39.42
Heating oil ($/gal.) NYMEX 1.3458 –0.0221 –1.62 4.2125 1.1399
RBOB gasoline ($/gal.) NYMEX 1.3717 –0.0496 –3.49 3.7050 1.0442
Natural gas ($/mmBtu) NYMEX 3.695 –0.081 –2.15 11.817 3.629
Brent crude ($/bbl.) ICE-EU 0.50 –0.01 –1.90 1.50 0.42
Gas oil ($/ton) ICE-EU 4.22 –0.06 –1.40 13.51 3.68

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on April 1
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.9245 0.2031 3.7200 0.2688

Brazil real 3.0322 0.3298 2.2906 0.4366

Canada dollar 1.6771 0.5963 1.2669 0.7894
1-mo. forward 1.6771 0.5963 1.2669 0.7894

3-mos. forward 1.6756 0.5968 1.2657 0.7901
6-mos. forward 1.6728 0.5978 1.2637 0.7914

Chile peso 769.06 0.001300 580.95 0.001721
Colombia peso 3348.02 0.0002987 2529.10 0.0003954

Ecuador US dollar-f 1.3238 0.7554 1 1
Mexico peso-a 18.4968 0.0541 13.9725 0.0716

Peru sol 4.1653 0.2401 3.1465 0.3178
Uruguay peso-e 31.771 0.0315 24.000 0.0417

U.S. dollar 1.3238 0.7554 1 1
Venezuela bolivar 2.84 0.351791 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.9065 0.5245 1.4402 0.6944
China yuan 9.0472 0.1105 6.8343 0.1463

Hong Kong dollar 10.2600 0.0975 7.7505 0.1290
India rupee 66.8387 0.0150 50.4900 0.0198

Indonesia rupiah 15310 0.0000653 11565 0.0000865
Japan yen 130.88 0.007641 98.87 0.010115

1-mo. forward 130.82 0.007644 98.82 0.010119
3-mos. forward 130.68 0.007652 98.71 0.010130

6-mos. forward 130.41 0.007668 98.51 0.010151
Malaysia ringgit-c 4.8286 0.2071 3.6475 0.2742

New Zealand dollar 2.3549 0.4246 1.7789 0.5622
Pakistan rupee 106.698 0.0094 80.600 0.0124

Philippines peso 63.834 0.0157 48.220 0.0207
Singapore dollar 2.0154 0.4962 1.5225 0.6568

South Korea won 1818.24 0.0005500 1373.50 0.0007281
Taiwan dollar 44.778 0.02233 33.825 0.02956
Thailand baht 47.002 0.02128 35.505 0.02817

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7554 1.3238

1-mo. forward 1.0001 0.9999 0.7554 1.3237

3-mos. forward 0.9999 1.0001 0.7553 1.3240

6-mos. forward 0.9993 1.0007 0.7549 1.3247

Czech Rep. koruna-b 27.176 0.0368 20.529 0.0487

Denmark krone 7.4470 0.1343 5.6255 0.1778

Hungary forint 303.90 0.003291 229.57 0.004356

Norway krone 8.9145 0.1122 6.7340 0.1485

Poland zloty 4.5691 0.2189 3.4515 0.2897

Russia ruble-d 44.864 0.02229 33.890 0.02951

Sweden krona 10.8842 0.0919 8.2219 0.1216

Switzerland franc 1.5156 0.6598 1.1449 0.8734

1-mo. forward 1.5147 0.6602 1.1442 0.8740

3-mos. forward 1.5126 0.6611 1.1426 0.8752

6-mos. forward 1.5088 0.6628 1.1397 0.8774

Turkey lira 2.1624 0.4624 1.6335 0.6122

U.K. pound 0.9202 1.0868 0.6951 1.4386

1-mo. forward 0.9201 1.0868 0.6951 1.4387

3-mos. forward 0.9199 1.0871 0.6949 1.4391

6-mos. forward 0.9192 1.0879 0.6944 1.4401

MIDDLE EAST/AFRICA
Bahrain dinar 0.4990 2.0038 0.3770 2.6527

Egypt pound-a 7.4583 0.1341 5.6340 0.1775

Israel shekel 5.5533 0.1801 4.1950 0.2384

Jordan dinar 0.9379 1.0662 0.7085 1.4114

Kuwait dinar 0.3857 2.5928 0.2914 3.4323

Lebanon pound 1995.63 0.0005011 1507.50 0.0006634

Saudi Arabia riyal 4.9648 0.2014 3.7504 0.2666

South Africa rand 12.4384 0.0804 9.3960 0.1064

United Arab dirham 4.8623 0.2057 3.6730 0.2723

SDR -f 0.8876 1.1266 0.6705 1.4914

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 11 EUROPE DJ Stoxx 600 179.26 2.80 1.59% –9.0% –43.9%

 12 DJ Stoxx 50 1836.14 20.15 1.11 –11.1% –42.2%

 9 Euro Zone DJ Euro Stoxx 194.16 2.54 1.33 –12.9% –46.3%

 13 DJ Euro Stoxx 50 2097.57 26.44 1.28 –14.4% –44.8%

 5 Austria ATX 1711.55 14.93 0.88 –2.2% –56.5%

 5 Belgium Bel-20 1772.84 24.10 1.38 –7.1% –53.8%

 6 Czech Republic PX 755.2 5.5 0.73 –12.0% –52.1%

 10 Denmark OMX Copenhagen 218.72 8.73 4.16 –3.3% –46.7%

 8 Finland OMX Helsinki 4612.23 10.99 0.24 –14.6% –54.6%

 8 France CAC-40 2839.61 32.27 1.15 –11.8% –42.2%

 12 Germany DAX 4131.07 46.31 1.13 –14.1% –39.0%

 … Hungary BUX 11161.03 89.18 0.81 –8.8% –49.4%

 4 Ireland ISEQ 2285.77 91.82 4.19 –2.5% –65.1%

 6 Italy S&P/MIB 16047 172 1.08 –17.5% –51.6%

 7 Netherlands AEX 220.70 3.72 1.71 –10.3% –51.7%

 6 Norway All-Shares 271.00 1.51 0.56 0.3% –44.6%

 17 Poland WIG 24145.69 109.57 0.46 –11.3% –50.3%

 13 Portugal PSI 20 6216.71 41.97 0.68 –2.0% –42.8%

 … Russia RTSI 685.51 –4.12 –0.60% 8.5% –66.9%

 7 Spain IBEX 35 7972.1 157.1 2.01% –13.3% –42.4%

 15 Sweden OMX Stockholm 206.68 6.58 3.29 1.2% –36.5%

 10 Switzerland SMI 5014.90 87.47 1.78 –9.4% –34.0%

 … Turkey ISE National 100 25943.57 178.74 0.69 –3.4% –36.7%

 9 U.K. FTSE 100 3955.61 29.47 0.75 –10.8% –33.1%

 10 ASIA-PACIFIC DJ Asia-Pacific 85.14 1.51 1.81 –9.0% –42.0%

 … Australia SPX/ASX 200 3579.7 –2.4 –0.07 –3.8% –34.9%

 … China CBN 600 20871.71 309.22 1.50 41.4% –25.5%

 12 Hong Kong Hang Seng 13519.54 –56.48 –0.42 –6.0% –43.4%

 12 India Sensex 9901.99 193.49 1.99 2.6% –37.1%

 … Japan Nikkei Stock Average 8351.91 242.38 2.99 –5.7% –36.7%

 … Singapore Straits Times 1702.26 2.27 0.13 –3.4% –45.5%

 11 South Korea Kospi 1233.36 27.10 2.25 9.7% –29.2%

 9 AMERICAS DJ Americas 206.58 3.06 1.50 –8.6% –41.8%

 … Brazil Bovespa 41777.44 851.57 2.08 11.3% –33.8%

 12 Mexico IPC 19886.80 260.05 1.32 –11.1% –37.5%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 1, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

...% ... ALL COUNTRY (AC) WORLD* 202.04 1.58%–11.3% –44.5%

...% ... World (Developed Markets) 805.22 1.59%–12.5% –44.0%

...% ... World ex-EMU 95.23 1.20%–11.5% –41.8%

...% ... World ex-UK 807.76 1.21%–12.6% –43.2%

...% ... EAFE 1,056.23 1.94%–14.6% –48.2%

...% ... Emerging Markets (EM) 569.97 1.52% 0.5% –48.4%

...% ... EUROPE 61.66 3.56%–11.2% –42.3%

...% ... EMU 116.78 3.88%–17.8% –53.9%

...% ... Europe ex-UK 67.73 3.12%–12.7% –42.8%

...% ... Europe Value 66.21 3.89%–14.6% –46.8%

...% ... Europe Growth 55.62 3.27% –8.0% –37.7%

...% ... Europe Small Cap 98.13 2.04% –2.8% –47.7%

...% ... EM Europe 154.78 1.02% –2.5% –59.8%

...% ... UK 1,162.43 4.34%–11.6% –31.6%

...% ... Nordic Countries 91.52 2.34% –6.7% –48.5%

...% ... Russia 431.68 0.91% 4.7% –67.2%

...% ... South Africa 564.80 1.29% –2.4% –21.2%

...% ... AC ASIA PACIFIC EX-JAPAN 245.43 1.14% –0.8% –46.0%

...% ... Japan 477.12 –2.04%–10.0% –37.7%

...% ... China 41.33 1.55% 1.3% –36.5%

...% ... India 378.19 1.44% 2.4% –40.4%

...% ... Korea 332.14 0.46% 8.2% –29.3%

...% ... Taiwan 194.03 0.04% 11.9% –41.1%

...% ... US BROAD MARKET 871.35 1.36%–11.3% –39.4%

...% ... US Small Cap 1,073.09 1.65%–13.9% –40.3%

...% ... EM LATIN AMERICA 2,171.40 1.86% 4.5% –49.7%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Obama chooses a healer
Directory of recovery
aims to aid regions
hurt in restructuring

GM, Chrysler face messy surgery

THE AUTO INDUSTRY SHAKE-UP

Few good choices await
U.S. auto-union leader

Ron Gettelfinger, president of the United Auto Workers, has insisted that
creditors accept givebacks before he will approve new labor concessions.

Edward Montgomery was tapped to 
help auto regions.
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Widespread | Auto plant locations

Note: Comprises assembly, powertrain, metal-fabricating and parts plants
Sources: Ward’s Automotive Group; the companies
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By Melanie Trottman

And Neil King Jr.

WASHINGTON—Edward Mont-
gomery faces one of the toughest
jobs in the Obama administration:
soothing the pain of remaking the
U.S. auto industry.

The former deputy labor secre-
tary was picked by President Barack
Obama Monday to minister to the
communities likely to be hurt by the
government’s restructuring of Gen-
eral Motors Corp. and Chrysler
LLC. Mr. Obama compared Mr. Mont-
gomery to someone who helps
towns heal after a hurricane.

Mr. Montgomery’s title, director
of recovery for auto communities
and workers, is an indication of the
stew of unions, layoffs and benefits
the administration must tackle in
coming weeks.

Cities such as Warren, Michigan,
the state’s third largest city, show
the enormous task ahead of Mr.
Montgomery. The two auto makers
employ 30,000 workers there,
nearly a quarter of the city’s popula-
tion. “GM and Chrysler pay a lot of
the bills around here,” said Warren
Mayor James Fouts.

Mr. Montgomery Wednesday
flew to Michigan to meet with Gov.
Jennifer Granholm and Detroit
Mayor Ken Cockrel Jr.

Mr. Montgomery’s biggest chal-
lenge will be money. For now, his task
will be to pluck money from the $787
billion stimulus package that Con-
gress passed last month. Those funds
are already largely apportioned, so it
will be difficult to squeeze additional
monies for the auto states.

Some officials aren’t exactly
thrilled at his mandate. “I’m sure they
didn’t mean this announcement to
sound as condescending as it does:
that the federal government is going
to send an academic to help us poor
provincials devise approaches” for re-
covery, said Indiana Governor Mitch
Daniels, a Republican. Mr.Daniels said
Indiana already “has a very clearly ar-
ticulated economic strategy.”

Mr. Montgomery declined to
comment through a spokeswoman.

An administration official who
helped design the program said,
“It’s important to have a high-level
advocate who can really push and co-
ordinate people to assure that
things are being used as aggres-
sively as possible.”

The administration says it wants
to extend to the auto industry bene-
fits normally reserved for workers
who lose their jobs due to import
pressures. The benefits include re-
training, income support and health-
care extensions. Congressional
aides said extending such help to
GM and Chrysler would require rein-
terpreting existing laws.

A Harley-riding professor of eco-
nomics and dean of the College of Be-
havioral and Social Sciences at the
University of Maryland, Mr. Mont-
gomery, 53 years old, was President

Clinton’s deputy secretary of the La-
bor Department. Before that he was
the agency’s chief economist.

Mr. Montgomery, who drives a
2000 Lincoln Town Car, joined the
administration’s auto task force last
month. His job was to assess the
wage competitiveness of GM and
Chrysler workers compared with
non-union shops.

In a 1999 statement prepared for
a public hearing, Mr. Montgomery
recognized the “benefits” of interna-
tional trade for the U.S. But he said
that the costs are sometimes “borne
disproportionately by workers dislo-
cated from their jobs when their in-
dustry is hurt by export falls or im-
port surges.”

Officials in Michigan say they wel-
come Mr. Montgomery’s help. Gov.
Granholm “hopes to see from the fed-
eral government efforts to address
the economic pain we have suffered,”
said her press secretary, Liz Boyd.

Mr. Fouts, Warren’s mayor, said he
looks forward to meeting with Mr.
Montgomery “so he can understand
the impact” that the companies’
downsizing will have on Warren.

The Obama administration de-
cided to launch the effort partly under
pressure from lawmakers. Some of the
details were left until the very end. On
Sunday, the program was aimed only
at Michigan. An updated version cited
Michigan “and the broader region.”

Mr. Obama widened the scope
still further Monday in a speech, say-
ing Mr. Montgomery would aid com-
munities in “Michigan and Ohio and
Indiana and every other state that re-
lies on the auto industry.”

By Jeffrey McCracken

With talk of applying U.S. bank-
ruptcy laws to General Motors Corp.
and Chrysler LLC in a “surgical”
way, the Obama administration has
painted a picture of a smooth pro-
cess that would clear away much of
the auto makers’ debt and other ills.

But the recent history of big bank-
ruptcies—including those of major
airlines and auto-parts supplier Del-
phi Corp.—suggests the effort will
be messier than advertised, espe-
cially given the political stakes in-
volved and the complexity of the De-
troit auto makers’ problems.

The administration’s leading plan
would use bankruptcy filings to re-
lieve the auto makers of their biggest
burdens, including bond debt and re-

tiree health-care costs, according to
people familiar with the matter.

The plan would, in effect, split
the assets of the two companies into
“good” and “bad” components, leav-
ing the “bad” assets and obligations
of both auto makers behind in bank-
ruptcy court.

A “good” GM and a “good”
Chrysler would be created from
brands and assets deemed to have
more value, and proceeds from the
sale of those companies would be
used to pay off creditors.

The “good” GM would emerge
much more quickly from court pro-
tection than the “bad” one, spend-
ing three to six months there, in a
best-case scenario, said a person fa-
miliar with the plan.

But rarely has a company as big

or as encumbered as GM or Chrysler
entered bankruptcy proceedings or
tried to navigate the process under
the intense public scrutiny the two
auto makers are sure to face.

GM has $177 billion in liabilities,
including $29 billion in unsecured
bond debt. Chrysler has $7 billon in
secured debt. Both companies have
hundreds of thousands of employ-
ees and retirees and multibillion-
dollar obligations for retiree
health care.

“The No. 1 risk is the parties can’t
agree to a consensual deal. The gov-
ernment takes away a lot of its lever-
age by admitting they won’t let these
companies liquidate,” said Peter Kauf-
man, president of the investment
bank Gordian Group, which advises
corporate clients on restructurings.

By Kris Maher

United Auto Workers President
Ron Gettelfinger has squared off
against plenty of auto executives. But
now he may be facing an even tougher
opponent: the U.S. government.

The Obama administration has
made clear it is willing to push Gen-
eral Motors Corp. and Chrysler LLC
into bankruptcy if the UAW and bond-
holders don’t agree to cut costs.
Bankruptcy would give the compa-
nies the ability to tear up their UAW
contracts and impose deep cuts in
auto workers’ wages and benefits. At
stake are the fortunes of about
141,000 UAW members and hun-
dreds of thousands of retirees.

Mr. Gettelfinger has said repeat-
edly that the union has already
made substantial concessions com-
pared with other stakeholders and
won’t make any more until bond-
holders and other creditors agree re-
duce GM and Chrysler debt.

But the union chief has no good
options. He either agrees to conces-
sions or the car makers end up in
bankruptcy, which would mean split-
ting them into good and bad compa-
nies, closing plants and giving up
jobs. Pensions and retiree health
care would likely be cut as well.

Mr. Gettelfinger has already an-
nounced his retirement, so he
doesn’t have to worry about win-
ning another election. In theory,
that makes it easier for him to ac-
cept unpopular terms. But he still
has to win approval of any agree-
ment from the rank and file, which
must ratify any changes.

For Mr. Gettelfinger, it’s the big-
gest challenge he has faced. “If a set-
tlement isn’t reached and GM goes
into bankruptcy, it could be a black
mark against the union for decades,”
says Gary Chaison, a professor of in-
dustrial relations at Clark University
in Worcester, Mass. “Gettelfinger is
good at bargaining, but this isn’t bar-
gaining. The union doesn’t have the
right to strike, and he’s already been
told what the outcome will be.” A
UAW spokesman said the union
didn’t have any comment Tuesday.

The situation is made more diffi-
cult because it comes on top of prior
concessions, Mr. Chaison says. Nego-
tiations led by Mr. Gettelfinger two
years ago resulted in new GM work-
ers being paid lower wages than ex-
isting workers and a trust to cover
retiree health coverage. At the time,
the concessions were touted as a ma-
jor restructuring of the UAW’s his-
torically generous contracts.

The UAW and auto makers face
some of the same challenges—
mainly huge legacy costs, overcapac-

ity and foreign competition—that
hobbled the domestic steel industry
between 2000 and 2003. In working
through those problems, several
steelmakers went bankrupt, eventu-
ally emerging with new ownership
and labor accords that restructured
retiree health obligations.

Billionaire investor Wilbur Ross,
who runs distressed asset specialist
WL Ross & Co., bought out and con-
solidated bankrupt steelmakers,
working with the steelworkers
union to create new contracts. One
of the biggest challenges facing Mr.
Gettelfinger will be balancing the
needs of active workers and retirees,
Mr. Ross says. “There’s obviously
much heavier government influence
in this situation than there was in
steel,” he adds, and U.S. car makers
could even come out of the restruc-
turing as the lowest cost producer.

The three Detroit auto makers pro-
vide health care for more than one
million Americans, including union
retirees and their dependents. In
2007, the UAW agreed to allow GM,
Chrysler and Ford Motor Co. to pay
billions of dollars into a trust fund,
known as a VEBA, or voluntary em-
ployee beneficiary association, that
the union would manage and use to
cover the cost of retiree health care.

Under the terms of the bailout
loans GM and Chrysler have ac-
cepted from the federal govern-
ment, the companies are supposed
to renegotiate the VEBA agree-
ments, persuading the UAW to take
equity in exchange for half the com-
panies’ payments to the VEBA. La-
bor costs also have to be cut to
match those of Japanese auto mak-
ers. Some estimates have put the
hourly compensation gap between
Detroit auto makers and the Japa-
nese at $10 an hour, though UAW of-
ficials say that’s too high.

One UAW worker, 56-year-old
Jeff Hall, a GM maintenance pipe fit-
ter in Pittsburgh now on layoff, says
he remains a supporter of Mr.
Gettelfinger. But he doesn’t like the
union leader’s options. “It seems
like the government and everyone is
encouraging bankruptcy. To me that
is going to be a disaster.”

Accepting more concessions
could also hurt the union’s ability to
grow at healthy companies. The
UAW has been unable to organize
U.S. workers at plants run by foreign
auto makers. Accepting more cuts to
GM wages and benefits would make
organizing elsewhere even more dif-
ficult because the union would have
little of value to offer nonunion work-
ers, says John Russo, co-director of
the Center for Working-Class Stud-
ies at Youngstown State University.

Getty Images
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Parex Eastern Europ Bd EU BD LVA 03/31 USD 9.16 5.0 –34.0 –16.4

Parex Russian Eq EE EQ LVA 03/31 USD 10.63 22.7 –63.4 –34.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 04/01 USD 105.75 –5.8 –49.7 –23.2

PF (LUX)-Asian Eq-Pca AS EQ LUX 04/01 USD 101.29 –6.0 –50.3 –23.9

PF (LUX)-Biotech-Pca OT EQ LUX 03/31 USD 271.35 –4.4 –11.9 –1.9

PF (LUX)-CHF Liq-Pca CH MM LUX 03/31 CHF 123.94 0.0 1.2 1.5

PF (LUX)-CHF Liq-Pdi CH MM LUX 03/31 CHF 93.55 0.0 1.1 1.5

PF (LUX)-Digital Comm-Pca OT EQ LUX 03/31 USD 81.96 –0.6 –29.9 –15.8

PF (LUX)-East Eu-Pca EU EQ LUX 03/31 EUR 141.08 4.4 –63.8 –43.8

PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 04/01 USD 93.42 –1.1 –54.3 –26.2

PF (LUX)-Emg Mkts-Pca GL EQ LUX 04/01 USD 307.93 0.1 –53.1 –25.8

PF (LUX)-Eu Indx-Pca EU EQ LUX 03/31 EUR 68.88 –13.0 –42.3 –30.3

PF (LUX)-EUR Bds-Pca EU BD LUX 03/31 EUR 371.86 –0.5 2.3 0.6

PF (LUX)-EUR Bds-Pdi EU BD LUX 03/31 EUR 282.98 –0.5 2.3 0.5

PF (LUX)-EUR Cp Bd-Pca EU BD LUX 03/31 EUR 124.60 –0.8 –4.7 –3.6

PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 03/31 EUR 87.60 –0.9 –4.7 –3.6

PF (LUX)-EUR HiYld-Pca EU BD LUX 03/31 EUR 95.09 8.4 –25.5 –19.6

PF (LUX)-EUR HiYld-Pdi EU BD LUX 03/31 EUR 55.13 8.4 –25.5 –19.6

PF (LUX)-EUR Liq-Pca EU MM LUX 03/31 EUR 135.22 0.4 3.3 3.3

PF (LUX)-EUR Liq-Pdi EU MM LUX 03/31 EUR 97.45 0.4 3.3 3.3

PF (LUX)-EUR Sov Liq-Pca OT OT LUX 03/31 EUR 102.20 0.3 NS NS

PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 03/31 EUR 100.84 0.3 NS NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 03/31 EUR 281.29 –11.0 –44.6 –34.2

PF (LUX)-EuSust Eq-Pca EU EQ LUX 03/31 EUR 90.47 –13.6 –43.3 –33.5

PF (LUX)-Gl Em Dbt-Pca GL BD LUX 03/31 USD 194.63 2.5 –3.7 –0.2

PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 03/31 USD 132.41 2.5 –3.7 –0.2

PF (LUX)-Gr China-Pca AS EQ LUX 04/01 USD 214.53 0.0 –41.5 –15.0

PF (LUX)-Indian Eq-Pca EA EQ LUX 04/01 USD 180.90 –7.5 –53.6 –23.1

PF (LUX)-Jap Index-Pca JP EQ LUX 04/01 JPY 7616.00 –9.0 –36.4 –32.5

PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 04/01 JPY 6722.84 –10.7 –38.5 –37.0

PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 04/01 JPY 6551.92 –10.8 –38.9 –37.4

PF (LUX)-JpEq130/30-Pca JP EQ LUX 04/01 JPY 3654.88 –9.6 –35.8 –34.3

PF (LUX)-Pacif Idx-Pca AS EQ LUX 04/01 USD 155.13 –2.2 –44.3 –23.1

PF (LUX)-Piclife-Pca CH BA LUX 03/31 CHF 679.65 –2.3 –13.1 –11.7

PF (LUX)-PremBrnds-Pca OT EQ LUX 03/31 EUR 40.87 –9.8 –37.8 –30.6

PF (LUX)-Rus Eq-Pca OT OT LUX 03/31 USD 25.91 13.1 –70.8 NS

PF (LUX)-Security-Pca GL EQ LUX 03/31 USD 70.12 –3.5 –26.7 –18.6

PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 03/31 EUR 315.71 –5.2 –43.0 –32.5

PF (LUX)-US Eq-Ica US EQ LUX 03/31 USD 75.64 –8.5 –34.2 –20.7

PF (LUX)-USA Index-Pca US EQ LUX 03/31 USD 64.33 –12.4 –39.1 –24.5

PF (LUX)-USD Gov Bds-Pca US BD LUX 03/31 USD 522.14 –1.8 6.5 7.7

PF (LUX)-USD Gov Bds-Pdi US BD LUX 03/31 USD 383.14 –1.8 6.5 7.7

PF (LUX)-USD Liq-Pca US MM LUX 03/31 USD 130.45 0.2 1.8 2.9

PF (LUX)-USD Liq-Pdi US MM LUX 03/31 USD 85.18 0.2 1.8 3.0

PF (LUX)-USD Sov Liq-Pca OT OT LUX 03/31 USD 101.46 0.2 NS NS

PF (LUX)-USD Sov Liq-Pdi OT OT LUX 03/31 USD 100.75 0.2 NS NS

PF (LUX)-Water-Pca GL EQ LUX 03/31 EUR 94.47 –9.9 –30.3 –22.4

PF (LUX)-WldGovBds-Pca GL BD LUX 03/31 USD 155.19 –5.7 –3.4 6.5

PF (LUX)-WldGovBds-Pdi GL BD LUX 03/31 USD 128.45 –5.7 –3.4 6.5

PTF (LUX)-MidEast&NorAfr-Pca OT OT LUX 03/31 USD 34.20 –17.8 NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 03/31 USD 8.22 4.8 –30.7 –24.3

Japan Fund USD JP EQ IRL 04/01 USD 12.78 –13.0 –19.9 –16.4

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/27 USD 124.72 10.8 12.5 12.2

Elbrus USD A GL EQ CYM 02/27 USD 6.04 –10.5 –62.1 –32.9

Europn Conviction USD B EU EQ CYM 02/27 USD 126.56 0.2 14.9 9.9

Europn Forager USD B OT OT CYM 02/27 USD 173.77 –2.9 –18.6 –5.2

Latin America USD A GL EQ CYM 02/27 USD 14.22 2.2 –4.7 14.7

Paragon Limited USD A EU EQ CYM 12/31 USD 309.60 12.7 12.7 14.2

UK Fund USD A OT OT CYM 02/27 USD 164.46 –0.8 –3.2 2.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 03/25 USD 60.21 4.4 –47.7 –19.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 03/31 EUR 486.12 –13.7 –40.8 NS

Core Eurozone Eq B EU EQ IRL 03/31 EUR 559.52 –14.9 NS NS

Euro Fixed Income A EU BD IRL 03/31 EUR 1086.21 –4.1 –11.3 –7.7

Euro Fixed Income B EU BD IRL 03/31 EUR 1154.39 –3.9 –10.7 –7.2

Euro Small Cap A EU EQ IRL 03/31 EUR 804.37 –5.1 –46.4 –38.1

Euro Small Cap B EU EQ IRL 03/31 EUR 857.76 –5.0 –46.0 –37.7

Eurozone Agg Eq A EU EQ IRL 03/31 EUR 438.14 –11.8 –44.4 NS

Eurozone Agg Eq B EU EQ IRL 03/31 EUR 626.83 –11.7 –44.1 –32.4

Glbl Bd (EuroHdg) A GL BD IRL 03/31 EUR 1194.94 –0.2 –6.7 –3.7

Glbl Bd (EuroHdg) B GL BD IRL 03/31 EUR 1262.67 0.0 –6.1 –3.1

Glbl Bd A EU BD IRL 03/31 EUR 991.20 1.1 2.1 –3.2

Glbl Bd B EU BD IRL 03/31 EUR 1050.50 1.2 2.7 –2.6

Glbl Real Estate A OT EQ IRL 03/31 USD 519.25 –22.1 –57.3 –40.5

Glbl Real Estate B OT EQ IRL 03/31 USD 532.91 –22.0 –57.0 –40.2

Glbl Real Estate EH-A OT EQ IRL 03/31 EUR 495.84 –21.0 –54.4 –40.7

Glbl Real Estate SH-B OT EQ IRL 03/31 GBP 46.56 –21.5 –54.6 –40.1

Glbl Strategic Yield A EU BD IRL 03/31 EUR 1162.57 2.8 –20.2 –12.2

Glbl Strategic Yield B EU BD IRL 03/31 EUR 1238.39 3.0 –19.7 –11.7

Japan Equity A JP EQ IRL 03/31 JPY 9363.00 –9.4 –38.0 –34.0

Japan Equity B JP EQ IRL 03/31 JPY 9934.00 –9.3 –37.6 –33.6

PacBasn (Ex-Jap) Eq A AS EQ IRL 03/31 USD 1249.71 –2.8 –46.0 –23.8

PacBasn (Ex-Jap) Eq B AS EQ IRL 03/31 USD 1327.68 –2.7 –45.7 –23.4

Pan European Eq A EU EQ IRL 03/31 EUR 644.97 –10.2 –43.5 –32.2

Pan European Eq B EU EQ IRL 03/31 EUR 684.46 –10.1 –43.3 –31.8

US Equity A US EQ IRL 03/31 USD 609.64 –8.9 –40.8 –24.5

US Equity B US EQ IRL 03/31 USD 649.83 –8.7 –40.4 –24.0

US Small Cap A US EQ IRL 03/31 USD 874.84 –13.0 –41.4 –28.1

US Small Cap B US EQ IRL 03/31 USD 933.04 –12.9 –41.0 –27.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 04/01 SEK 54.40 –9.6 –44.1 –33.3

Choice Japan Fd JP EQ LUX 04/01 JPY 41.52 –7.7 –35.8 –34.0

Choice Jpn Chance/Risk JP EQ LUX 04/01 JPY 41.60 –7.1 –43.6 –34.3

Choice NthAmChance/Risk US EQ LUX 04/01 USD 2.71 –3.4 –42.4 –25.5

Europe 2 Fd EU EQ LUX 04/01 EUR 0.63 –9.0 –47.7 –35.1

Europe 3 Fd EU EQ LUX 04/01 EUR 2.78 –8.8 –47.4 –35.1

Global Chance/Risk Fd GL EQ LUX 04/01 EUR 0.44 –6.3 –34.8 –27.8

Global Fd GL EQ LUX 04/01 USD 1.46 –12.0 –45.2 –27.9

Intl Mixed Fd -C- NO BA LUX 04/01 USD 20.61 –10.3 –35.1 –18.9

Intl Mixed Fd -D- NO BA LUX 04/01 USD 14.54 –10.3 –35.1 –17.8

Wireless Fd OT EQ LUX 04/01 EUR 0.10 4.2 –34.8 –23.6

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 04/01 USD 4.52 –0.3 –42.3 –21.1

Currency Alpha EUR -IC- OT OT LUX 04/01 EUR 10.68 –2.1 4.9 NS

Currency Alpha EUR -RC- OT OT LUX 04/01 EUR 10.62 –2.2 4.4 3.3

Currency Alpha SEK -ID- OT OT LUX 04/01 SEK 103.20 –2.3 4.5 NS

Currency Alpha SEK -RC- OT OT LUX 04/01 SEK 116.12 –2.2 4.4 3.3

Generation Fd 80 OT OT LUX 04/01 SEK 6.15 –3.7 –25.1 NS

Nordic Focus EUR NO EQ LUX 04/01 EUR 48.17 –3.5 –45.9 NS

Nordic Focus NOK NO EQ LUX 04/01 NOK 53.46 –3.5 –45.9 NS

Nordic Focus SEK NO EQ LUX 04/01 SEK 56.10 –3.5 –45.9 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 04/01 USD 1.29 –6.9 –39.7 –25.5

Ethical Global Fd GL EQ LUX 04/01 USD 0.55 –11.2 –43.9 –28.4

Ethical Sweden Fd NO EQ LUX 04/01 SEK 28.57 –0.6 –30.3 –22.8

Europe Fd EU EQ LUX 04/01 USD 1.40 –8.8 –39.0 –29.5

Index Linked Bd Fd SEK OT BD LUX 04/01 SEK 13.13 0.4 2.9 3.8

Medical Fd OT EQ LUX 04/01 USD 2.55 –11.1 –26.4 –16.4

Short Medium Bd Fd SEK NO MM LUX 04/01 SEK 9.22 0.7 2.9 3.0

Technology Fd OT EQ LUX 04/01 USD 1.64 5.1 –32.7 –17.3

World Fd NO BA LUX 04/01 USD 1.51 –8.9 –42.0 –19.7

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 04/01 EUR 1.27 0.0 1.9 1.8

Short Bond Fd SEK NO MM LUX 04/01 SEK 21.78 1.0 2.9 3.0

Short Bond Fd USD US MM LUX 04/01 USD 2.49 –0.3 1.0 2.4

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 04/01 SEK 9.90 –1.6 –3.4 –1.1

Alpha Bond Fd SEK -B- NO BD LUX 04/01 SEK 8.89 –1.6 –3.4 –1.1

Alpha Bond Fd SEK -C- NO BD LUX 04/01 SEK 24.80 –1.6 –3.5 –1.2

Alpha Bond Fd SEK -D- NO BD LUX 04/01 SEK 8.26 –1.6 –3.5 –1.2

Alpha Short Bd SEK -A- NO MM LUX 04/01 SEK 10.95 1.3 3.4 3.2

Alpha Short Bd SEK -B- NO MM LUX 04/01 SEK 10.27 1.3 3.4 3.2

Alpha Short Bd SEK -C- NO MM LUX 04/01 SEK 21.42 1.3 3.3 3.1

Alpha Short Bd SEK -D- NO MM LUX 04/01 SEK 8.90 1.3 3.3 3.1

Bond Fd SEK -C- NO BD LUX 04/01 SEK 41.86 0.7 9.2 5.8

Bond Fd SEK -D- NO BD LUX 04/01 SEK 12.56 0.7 7.9 5.2

Corp. Bond Fd EUR -C- EU BD LUX 04/01 EUR 1.06 –3.3 –9.5 –5.9

Corp. Bond Fd EUR -D- EU BD LUX 04/01 EUR 0.83 –3.3 –9.9 –6.1

Corp. Bond Fd SEK -C- NO BD LUX 04/01 SEK 10.28 –4.3 –14.3 –8.0

Corp. Bond Fd SEK -D- NO BD LUX 04/01 SEK 8.07 –4.3 –14.2 –8.0

Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/01 EUR 105.86 1.9 6.5 NS

Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/01 EUR 105.43 1.8 6.1 NS

Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS

Danish Mortgage Bond Fd SEK -RC- NO BD LUX 04/01 SEK 1153.00 1.8 6.1 NS

Flexible Bond Fd -C- NO BD LUX 04/01 SEK 21.16 1.4 6.3 4.4

Flexible Bond Fd -D- NO BD LUX 04/01 SEK 11.98 1.4 6.3 4.4

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 04/01 SEK 78.22 –2.3 –21.1 –14.3

Global Hedge I SEK -D- OT OT LUX 04/01 SEK 71.49 –2.3 –23.4 –15.6

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 04/01 USD 1.58 2.4 –45.4 –18.6

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 04/01 SEK 18.83 12.2 –28.4 –23.3

Europe Chance/Risk Fd EU EQ LUX 04/01 EUR 698.13 –8.4 –50.6 –37.0

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT OT ARE 03/26 USD 862.94 –8.2 NS NS

UAE Blue Chip Fund Acc OT OT ARE 03/26 AED 4.72 2.9 –59.3 –20.3

n WWW.SGAM.COM
SGAM FUND
Bonds CHF A OT OT LUX 01/19 CHF 27.92 –1.0 5.3 2.5

Bonds ConvEurope A OT OT LUX 03/30 EUR 26.57 –6.3 –8.2 –1.9

Bonds Eur Corp A OT OT LUX 03/30 EUR 21.18 2.2 –2.2 –2.5

Bonds Eur Hi Yld A OT OT LUX 03/31 EUR 13.69 2.9 –28.4 –21.5

Bonds EURO A OT OT LUX 03/30 EUR 39.64 0.4 5.6 3.8

Bonds Europe A OT OT LUX 03/30 EUR 37.97 0.2 5.3 3.0

Bonds US MtgBkSec A OT OT LUX 03/31 USD 24.32 –5.1 4.1 –0.3
Bonds US OppsCoreplus A OT OT LUX 03/30 USD 32.34 2.6 0.8 3.9
Bonds World A OT OT LUX 03/30 USD 37.74 –5.3 –7.2 5.2
Eq. China A OT OT LUX 03/31 USD 14.95 0.1 –37.6 –14.1
Eq. ConcentratedEuropeA OT OT LUX 03/31 EUR 18.76 –8.9 –44.0 –32.9
Eq. Eastern Europe A OT OT LUX 03/31 EUR 13.30 0.6 –62.1 –41.3
Eq. Equities Global Energy OT OT LUX 03/31 USD 13.16 –7.7 –45.2 –18.3
Eq. Euroland A OT OT LUX 03/31 EUR 7.79 –15.0 –43.6 –32.5
Eq. Euroland MidCapA OT OT LUX 03/31 EUR 13.02 –9.6 –49.2 –36.8
Eq. EurolandCyclclsA OT OT LUX 03/30 EUR 12.20 –11.1 –42.2 –27.4
Eq. EurolandFinancialA OT OT LUX 03/30 EUR 6.47 –23.2 –58.6 –44.1
Eq. Glbl Emg Cty A OT OT LUX 03/31 USD 5.96 –0.3 –49.9 –23.0
Eq. Global A OT OT LUX 03/31 USD 18.79 –10.7 –44.0 –28.3
Eq. Global Technol A OT OT LUX 03/31 USD 4.04 10.6 –29.9 –24.1
Eq. Gold Mines A OT OT LUX 03/31 USD 23.25 11.2 –25.2 –5.3
Eq. Japan Sm Cap A OT OT LUX 03/31 JPY 842.76 –6.9 –35.1 –40.3
Eq. Japan Target A OT OT LUX 11/26 JPY 1485.42 –8.1 –18.7 –22.7
Eq. Pacific A OT OT LUX 03/31 USD 6.14 –3.8 –45.2 –21.7
Eq. US ConcenCore A OT OT LUX 03/31 USD 16.30 0.3 –29.0 –17.5
Eq. US Lg Cap Gr A OT OT LUX 03/31 USD 10.74 –0.4 –40.1 –24.0
Eq. US Mid Cap A OT OT LUX 03/31 USD 19.82 –1.1 –40.6 –21.5
Eq. US Multi Strg A OT OT LUX 03/30 USD 14.59 –8.7 –43.0 –28.2
Eq. US Rel Val A OT OT LUX 03/30 USD 13.68 –11.9 –46.7 –33.0
Eq. US Sm Cap Val A OT OT LUX 03/31 USD 10.78 –16.7 –51.1 –37.2
Eq. US Value Opp A OT OT LUX 03/31 USD 11.45 –11.6 –48.8 –35.7
Money Market EURO A OT OT LUX 03/31 EUR 27.27 0.5 3.8 3.9
Money Market USD A OT OT LUX 03/31 USD 15.79 0.3 2.2 3.4

n YUKI MANAGEMENT & RESEARCH CO., LTD.
Tel: +81-3-5299-3277 www.yukijapan.co.jp
YMR-N Growth Fund JP EQ IRL 04/01 JPY 7632.00 –11.3 –41.3 –38.3
YMR-N Japan Fund JP EQ IRL 04/01 JPY 8622.00 –8.7 –38.0 –34.6
YMR-N Low Price Fund JP EQ IRL 04/01 JPY 11499.00 –11.4 –37.1 –36.0
YMR-N Small Cap Fund JP EQ IRL 04/01 JPY 5626.00 –12.3 –41.5 –39.7
Yuki Mizuho Gen Jpn III JP EQ IRL 04/01 JPY 3764.00 –11.4 –48.0 –39.1
Yuki Mizuho Jpn Dyn Gro AS EQ IRL 04/01 JPY 3976.00 –11.5 –47.7 –42.1
Yuki Mizuho Jpn Exc 100 JP EQ IRL 04/01 JPY 5603.00 –8.2 –44.0 –37.3
Yuki Mizuho Jpn Gen JP EQ IRL 04/01 JPY 7284.00 –9.2 –38.8 –36.1
Yuki Mizuho Jpn Gro JP EQ IRL 04/01 JPY 5483.00 –12.3 –39.8 –38.7
Yuki Mizuho Jpn Inc JP EQ IRL 04/01 JPY 7078.00 –11.0 –36.0 –33.4
Yuki Mizuho Jpn Lg Cap AS EQ IRL 04/01 JPY 4426.00 –11.2 –39.9 –35.0
Yuki Mizuho Jpn LowP JP EQ IRL 04/01 JPY 9899.00 –12.7 –34.7 –32.8
Yuki Mizuho Jpn PGth JP EQ IRL 04/01 JPY 6792.00 –11.1 –43.4 –38.6
Yuki Mizuho Jpn SmCp JP EQ IRL 04/01 JPY 5443.00 –11.3 –44.7 –39.7
Yuki Mizuho Jpn Val Sel AS EQ IRL 04/01 JPY 4810.00 –7.4 –36.2 –33.4
Yuki Mizuho Jpn YoungCo AS EQ IRL 04/01 JPY 2218.00 –7.1 –47.9 –49.2

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 04/01 JPY 3838.00 –8.7 –45.2 –37.5
Yuki 77 General JP EQ IRL 04/01 JPY 5391.00 –8.7 –41.5 –35.0
Yuki 77 Growth JP EQ IRL 04/01 JPY 5214.00 –11.9 –43.9 –40.2
Yuki 77 Income AS EQ IRL 04/01 JPY 4672.00 –8.7 –34.3 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/01 JPY 5708.00 –8.5 –39.5 –35.6
Yuki Chugoku Jpn Gro JP EQ IRL 04/01 JPY 4390.00 –14.1 –42.2 –37.2
Yuki Chugoku JpnLowP JP EQ IRL 04/01 JPY 7006.00 –14.5 –34.3 –32.9
Yuki Chugoku JpnPurGth OT OT IRL 02/09 JPY 3989.00 –14.7 –45.6 –38.5

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 04/01 JPY 6046.00 –10.7 –42.4 –36.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/01 JPY 4016.00 –11.7 –43.7 –36.5
Yuki Hokuyo Jpn Inc JP EQ IRL 04/01 JPY 4590.00 –13.1 –36.4 –33.7
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/01 JPY 4141.00 –12.0 –41.1 NS

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 04/01 JPY 4100.00 –8.9 –46.5 –38.6
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 04/01 JPY 3897.00 –10.7 –43.6 –38.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/01 JPY 4643.00 –8.9 –39.7 –35.0

Continued from previous page

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 01/30 USD 34.91 –10.3 –1.0 5.6

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 02/27 USD 1360.96 0.5 4.1 5.9

CMA MultHdge Arbtrge OT OT CYM 02/27 USD 1757.14 1.0 –9.4 –2.5

CMA MultHdge Balncd OT OT CYM 02/27 USD 1255.58 0.4 4.8 5.8

CMA MultHdge Growth OT OT CYM 02/27 USD 1715.19 2.7 7.0 6.4

CMA MultiHdge Lvrgd OT OT CYM 02/27 USD 973.78 –0.3 1.6 6.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 01/31 EUR 98.75 0.3 –21.6 –9.0

D'Auriol Opp F3 EUR EU MM CYM 01/30 EUR 1001.61 0.6 –24.2 –12.3

n HARMONY CAPITAL
email: info@harmonycapitalfund.com
Harmony Cap Ltd A USD OT OT BMU 01/30 USD 2057.10 –0.5 –5.2 –4.7

Harmony Cap Ltd B EUR OT OT BMU 01/30 EUR 1990.70 –0.8 –4.6 –4.9

Harmony Cap Ltd D USD OT OT BMU 01/30 USD 1178.50 –0.5 –5.6 –5.1

Harmony Cap Ltd E EUR OT OT BMU 01/30 USD 1145.50 –0.8 –4.8 –5.2

Harmony Cap Ltd F GBP OT OT BMU 01/30 GBP 1002.20 –0.6 –4.0 –4.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 03/13 USD 468.36 NS –71.3 –44.0

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 02/27 EUR 228.29 6.3 22.4 38.0

Horseman EmMkt Opp USD GL EQ USA 02/27 USD 233.26 6.3 20.5 38.6

Horseman EurSelLtd EUR EU EQ GBR 02/27 EUR 227.03 8.5 17.0 26.1

Horseman EurSelLtd USD EU EQ GBR 02/27 USD 227.03 4.4 11.5 24.0

Horseman Glbl Ltd EUR GL EQ CYM 02/27 USD 506.15 2.8 24.8 33.0

Horseman Glbl Ltd USD GL EQ CYM 02/27 USD 506.15 2.8 24.8 33.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7

Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2

Global Absolute OT OT GGY 03/20 GBP 0.95 1.2 NS NS

Global Absolute USD OT OT GGY 03/20 USD 1.78 1.0 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 03/20 EUR 72.98 –4.4 NS NS

Special Opp Inst EUR OT OT CYM 03/20 EUR 68.71 –4.3 NS NS

Special Opp Inst USD OT OT CYM 03/20 USD 77.35 –4.2 NS NS

Special Opp USD OT OT CYM 03/20 USD 76.14 –4.3 NS NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 03/20 EUR 122.04 2.3 NS NS

GH Fund CHF Hdg OT OT JEY 03/20 CHF 101.40 1.6 NS NS

GH Fund EUR Hdg (Non-V) OT OT JEY 03/20 EUR 110.61 1.9 NS NS

GH Fund GBP Hdg OT OT JEY 03/20 GBP 120.35 2.1 NS NS

GH Fund Inst EUR OT OT JEY 03/20 EUR 89.70 7.5 NS NS

GH Fund Inst JPY OT OT JEY 03/20 JPY 8576.69 2.0 NS NS

GH Fund Inst USD OT OT JEY 03/20 USD 101.02 2.4 NS NS

GH FUND S EUR OT OT CYM 03/20 EUR 115.56 2.2 NS NS

GH FUND S GBP OT OT JEY 03/20 GBP 120.24 2.2 NS NS

GH Fund S USD OT OT CYM 03/20 USD 135.13 2.4 NS NS

GH Fund USD OT OT GGY 12/31 USD 243.74 –16.6 –16.6 –2.8

Hedge Investments OT OT JEY 03/20 USD 126.63 2.2 NS NS

Leverage GH USD OT OT GGY 03/20 USD 101.33 3.9 NS NS

MultiAdv Arb CHF Hdg OT OT JEY 03/20 CHF 85.69 2.0 NS NS

MultiAdv Arb EUR Hdg OT OT JEY 03/20 EUR 92.59 2.5 NS NS

MultiAdv Arb GBP Hdg OT OT JEY 03/20 GBP 99.99 3.2 NS NS

MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS

MultiAdv Arb S EUR OT OT CYM 03/20 EUR 98.10 2.5 NS NS

MultiAdv Arb S GBP OT OT CYM 03/20 GBP 102.93 3.2 NS NS

MultiAdv Arb S USD OT OT CYM 03/20 USD 111.62 3.1 NS NS

MultiAdv Arb USD OT OT GGY 03/20 USD 173.55 2.8 NS NS

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 03/20 USD 107.54 0.4 NS NS

Asian AdbantEdge EUR OT OT JEY 03/20 EUR 91.49 3.2 NS NS

Asian AdvantEdge OT OT JEY 03/20 USD 166.53 2.8 NS NS

Emerg AdvantEdge OT OT JEY 03/20 USD 144.01 2.6 NS NS

Emerg AdvantEdge EUR OT OT JEY 03/20 EUR 80.61 2.6 NS NS

Europ AdvantEdge EUR OT OT JEY 03/20 EUR 114.20 –0.9 NS NS

Europ AdvantEdge USD OT OT JEY 03/20 USD 120.49 –1.3 NS NS

Japan AdvantEdge JPY OT OT JEY 03/20 JPY 7742.97 –4.2 NS NS

Japan AdvantEdge USD OT OT JEY 03/20 USD 90.16 –4.2 NS NS

Lvgd Alpha AdvantEdge OT OT JEY 03/20 USD 86.23 0.4 NS NS

Trading AdvantEdge OT OT GGY 03/20 USD 147.99 –2.4 NS NS

Trading AdvantEdge EUR OT OT GGY 03/20 EUR 134.84 –2.0 NS NS

Trading AdvantEdge GBP OT OT GGY 03/20 GBP 142.04 –2.4 NS NS

US AdvantEdge OT OT JEY 03/20 USD 104.83 2.5 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200

Email: contact@integratedai.com - Website: www.integratedai.com

Altipro OT OT FRA 03/24 EUR 248.82 1.2 –2.7 0.8

Integrated Dir Trading EUR OT OT CYM 12/31 EUR 101.97 –0.5 –0.5 5.7

Integrated Emg Markets EUR OT OT CYM 12/31 EUR 71.20 –32.2 –32.2 –13.8

Integrated European EUR OT OT CYM 12/31 EUR 149.01 0.3 0.3 0.4

Integrated Event Driven EUR OT OT CYM 12/31 EUR 81.84 –23.7 –23.7 –8.5

Integrated Lg/Sh Sel F EUR OT OT CYM 12/31 EUR 85.63 –14.3 –14.3 –3.0

Integrated MultSt B EUR OT OT VGB 12/31 EUR 112.90 –19.1 –19.1 –6.7

Integrated Relative Value EUR OT OT CYM 12/31 EUR 89.65 –10.8 –10.8 –3.2

n KREDIETBANK LUXEMBOURG

www.kbl.lu Fax : +352 47 97 73 911

KBL SPOP Investing OT OT LUX 09/30 EUR 1902.24 –13.7 –12.4 0.9

KBL SPOP Investing OT OT LUX 09/30 USD 1829.54 –14.3 –12.7 1.6

n MERIDEN GROUP

Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com

Antanta Combined Fund EE EQ AND 03/27 USD 204.52 6.5 –72.9 –49.4

Antanta MidCap Fund EE EQ AND 03/27 USD 275.20 –5.0 NS –54.9

Meriden Opps Fund GL OT AND 03/25 EUR 84.01 –3.5 –20.9 NS
Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 01/30 USD 1220.59 NS –14.9 –4.7

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/24 USD 78.79 –5.4 30.1 36.3
Superfund GCT USD* OT OT LUX 03/24 USD 3513.00 –3.8 11.6 21.2
Superfund Gold A (SPC) OT OT CYM 03/24 USD 1168.19 0.5 7.4 29.8
Superfund Gold B (SPC) OT OT CYM 03/24 USD 1338.50 –0.7 10.3 34.9
Superfund Q-AG* OT OT AUT 03/24 EUR 8554.00 –2.4 18.0 17.6

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 02/27 USD 183.52 –0.1 9.3 10.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 02/27 EUR 1306.40 0.9 –0.3 10.3
Winton Evolution GBP GL OT VGB 02/27 GBP 1286.99 0.9 0.4 11.8
Winton Evolution JPY GL OT VGB 02/27 JPY 115254.95 0.7 –3.8 7.1
Winton Evolution USD GL OT CYM 02/27 USD 1276.31 1.0 –0.8 10.8
Winton Futures EUR GL OT VGB 02/27 EUR 207.69 0.9 9.4 20.9
Winton Futures GBP GL OT VGB 02/27 GBP 223.81 0.8 10.6 22.6
Winton Futures JPY Lead Series 2 GL OT VGB 02/27 JPY 14797.32 0.3 5.7 17.5
Winton Futures USD GL OT VGB 02/27 USD 739.08 0.7 8.8 21.3

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 03/20 EUR 124.23 4.6 –10.4 –2.1
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 03/20 USD 269.30 4.1 –9.0 0.2

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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By Daniel Michaels

And Amy Merrick

An investment group contracted
to take over Chicago’s Midway Air-
port won’t meet a Monday deadline
to pay the city $2.52 billion, a per-
son familiar with the talks said,
marking the latest setback to air-
port-privatization efforts in the U.S.

Mayor Richard M. Daley must
now decide whether to extend the
consortium’s deadline or cancel the
deal and keep for the city a $126 mil-
lion deposit.

The consortium, which includes
a division of Citigroup Inc., John
Hancock Life Insurance Co. and a
private consulting firm tied to Cana-
da’s Vancouver Airport, won a priva-
tization tender on Sept. 30 for a
99-year lease on the airfield. The in-
vestors have until Monday to pay
Chicago a lump sum of $2.52 billion
for the right to operate the 25th-big-
gest U.S. airport by traffic.

The global credit crisis and the
deal’s rich valuation have impeded
financing the deal, people familiar
with the transaction said. Chicago
officials are considering giving the
investors as much as six months
more, but “need to be convinced”
that extra time would help, said a
person close to the talks.

A spokeswoman for the consor-
tium declined to comment. A spokes-
womanforthemayorsaidthecityisne-
gotiating an extension but declined to
commentfurther.

Mayor Daley wants the dealto suc-
ceed because Chicago plans to use the
proceeds for infrastructure invest-
mentsandtoplugbudgetdeficits.Chi-
cago is a national leader in privatizing
highways and parking facilities.

For the consortium, in which Citi
Infrastructure Investors controls
89%, the lease offers the potential

for steady revenue flow—infrastruc-
ture like airports or toll roads are
seen as annuities and are fairly pre-
dictable. But prospects were
dimmed by the major drop in travel
seen since the onset of the global fi-
nancial downturn.

According to the terms of the
lease, the city would continue to pro-
videpoliceandfireservices,whilese-
curitywouldcontinuetobemanaged
bytheTSAdivisionoftheU.S.Depart-
mentofHomelandSecurity.Thecon-
sortiumwouldcoverthecostsofman-
agingtheterminals,andinreturncol-
lect fees from airlines, retailers and
service providers.

The consortium had pledged to

increase revenue by improving the
operation of the stores and restau-
rants and by reducing energy and
procurement expenses, among
other things.

Around the U.S., other local offi-
cials have been hoping the Midway
deal would blaze a new path for fi-
nancing their airports.

In Toledo, Ohio, Republican may-
oral candidate Jim Moody had Mid-
way in mind when he recently pro-
posed selling a share in the local air-
port to investors. He says he has re-
ceived several calls to discuss the
idea. “The mere fact that the sale
concludes [in Chicago] is all I care
about,” he says. “That lets me know
that we can do it.”

The U.S. stands out among devel-
oped countries for the degree to
which it has kept airfields firmly in
the hands of cities and states. Brit-
ain, France, Mexico, China and many
other countries have raised billions
of dollars by selling stakes in air-
ports to private investors. The U.S.
only once before attempted to priva-
tize an airport, Stewart Airport, 90
kilometers north of New York City,
during the mid-1990s. The effort
failed, and Stewart, in Newburgh,
N.Y., is now back in state hands.

U.S.governmentownershipallows
the airports to issue tax-free bonds,
avoid paying real-estate tax and re-
ceive federal development funding
thatprivate airports couldn’t get.

At the same time, they operate
more like private utilities than like
national parks or public libraries.
U.S. airports earn regulated profits,
which they can reinvest into bigger
facilities. Many have even con-
tracted out daily management to for-
profit companies, including to priva-
tized foreign airports.

ThecurrentU.S.ownershipmodel,
tax breaks and development funding
for airports all date to aviation’s early
days, when municipalities wanted to
foster air links. Outside the U.S., air-
ports lack such government support,
sopoliticianshaveresorted to privati-
zationfor funding.

Britain pioneered the practice of
privatizing airports in 1987 with the
public floatation of British Airports
Authority PLC. BAA was bought by
Spanish construction group Fer-
rovial SA in 2006.

Those who back privatization ef-
forts in the U.S. say private owner-
ship would increase tax revenue and
improve airport management.

In Connecticut, Republican law-
makers have proposed selling the
six state-owned airports, including
Bradley International, to help fill a
large budget deficit. In Kansas City,
Mo., the city council has made steps
toward applying to the FAA to priva-
tize its two airports. Officials in Mil-
waukee and Austin, Texas, also have
explored privatizing their airports,
although no moves are imminent.

Yet some private airlines over-
seas oppose the global trend toward
airport privatization. Public air-
ports feel less pressure from inves-
tors to jack up airline fees during
rough economic times like now, said
Jean-Cyril Spinetta, chairman of Air
France-KLM SA, who says most Eu-
ropean airport privatizations were
a mistake. “The U.S. has been both
wise and cautious not to privatize
airports,” he said.

Chicago airport’s privatization hits snag
Investor group to miss deadline for $2.52 billion payment on Midway lease, in trailblazing deal for the U.S.

Hungarian oil firm MOL is wary of Russian rival’s stake

More Textron divisions curtail production levels
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Holding pattern
The privatization of Chicago's Midway 
Airport, shown left, faces a delay and 
could be canceled. Here are terms of 
the deal, as announced Sept. 30:

n Citi Infrastructure Investors 
(Citigroup) – 89%

n John Hancock Life Insurance – 8%

n YVR Airport Services Ltd. 
(Vancouver Airport) – 3%

The Midco Consortium

n 99-year lease, granting right to 
operate Midway Airport

n $2.52 billion up-front payment at 
closing, due by April 6

n Net proceeds go to city 
infrastructure improvements, 
pensions and budget

n Job protection for 160 city 
employees at Midway

Contract terms

Sources: City of Chicago; the companies; 
ACI North America

By Guy Chazan

And Margit Feher

The head of Hungarian oil-and-
gas company MOL Nyrt called a Rus-
sian oil producer’s acquisition of a
big stake in the company “un-
friendly,” amid growing opposition
to the deal from across Hungary’s po-
litical spectrum.

Surgutneftegaz OAO said Mon-
day it had acquired the 21% stake in
MOL from OMV AG, an Austrian en-
ergy company, for Œ1.4 billion ($1.9
billion). OMV had launched a take-
over bid for its Hungarian rival in

2007 but dropped the offer last year
in the face of competition concerns
raised by the European Union.

Surgut’s move stoked fears that
Russia was exploiting the financial
crisis in Eastern Europe to expand
its influence in the region’s energy
markets. Hungary is heavily reliant
on Russian imports of oil and gas,
and many there are opposed to rein-
forcing the already close energy rela-
tionship between the two former
Warsaw Pact allies.

In an interview, MOL Chief Execu-
tive Zsolt Hernadi said that Surgut’s
move on the Hungarian company

was unsolicited. “It cannot be
friendly, because any friendly move
would be based on communication
between the companies, and there
was none,” he said.

The Surgut deal has united Hunga-
ry’s government and opposition, a
rare event. The main opposition party
Fidesz has denounced the deal, and
the government also has been critical,
warning Surgut not to try to launch a
hostile takeover of all of MOL. It said
it backed the company’s indepen-
dence and opposed any attempt to
gain influence in strategic Hungarian
industries “with a hostile intent.”

Surgut, which has a cash pile of
about $22 billion, is run by Vladimir
Bogdanov, who is seen as close to
Prime Minister Vladimir Putin. Igor
Sechin, Russia’s deputy prime minis-
ter, called Surgut Russia’s best pri-
vate oil company in a recent Wall
Street Journal interview. A person
close to the MOL deal said Mr.
Sechin had encouraged it.

A spokeswoman for Surgut, Raisa
Khodchenko, said the Russian com-
pany hadn’t been in contact with MOL
prior to the transaction. “Why should
there have been any contact?” she
said. “We simply bought an asset that

was for sale and that we found attrac-
tive.” She denied that Surgut intended
to take over the whole company.

But Surgut may face obstacles as-
serting its rights as a shareholder in
MOL. OMV’s bid for a “friendly
merger” was resisted by MOL man-
agement and the Hungarian govern-
ment, which is determined to main-
tain the company’s independence
and even pushed through a law to
protect MOL from foreign preda-
tors. MOL has a 10% cap on voting
rights, and large stakes in the com-
pany are controlled by management
and by friendly institutions.

By William M. Bulkeley

Textron Inc. said it is cutting pro-
duction at its industrial and Cessna
aviation units as “commercial mar-
kets continue to soften,” but added
that the company’s plan to improve
its financial position is ahead of
schedule.

Textron faces a welter of prob-
lems. Its corporate-jet and small-
plane sales have been hammered by
the recession, leading to layoffs of
4,600. The golf industry, a key market

for Textron’s carts and mowers, is fac-
ing tough times. The Army canceled
the Bell Helicopter unit’s contract for
reconnaissance helicopters last year
after cost overruns.

The problems were heightened by
the finance unit, which took fourth-
quarter charges on its golf-course and
luxury-resort loans. The finance unit
replaced its two top executives in Feb-
ruary, and the parent said it will re-
turn to its roots as a lender for buyers
of Textron industrial products.

Textron, based in Providence, R.I.,

hassaid it is trying to boost its cash po-
sition to offset the charges at the fi-
nance business. Textron Chief Execu-
tive Lewis Campbell told investors in
February that if necessary, the com-
pany would consider selling the fi-
nance unit or the Cessna or Bell Heli-
copter units.

Mr. Campbell said Tuesday that
“despite the tough environment, the
company’s plan to generate cash...is
on track.” Textron declined to com-
ment on whether that would mean it
could avoid more asset sales.

Textron said it is ahead of target
on reducing receivables at the finance
unit. It said it expects to finish the cur-
rent quarter with $1 billion in cash on
hand, up from $531 million at the end
of the fourth quarter. It also expects
to close the sale of its HR Textron unit,
which makes industrial and aviation-
control systems, to Woodward Gover-
nor Co. for $365 million on Thursday.

Textron stock was up 9.9% in mid-
afternoon trading Wednesday.
 —David Benoit

contributed to this article.
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Short Mat Dollar I US BD LUX 03/31 USD 6.67 –0.1 –11.7 –10.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 03/31 GBP 6.19 –7.0 –25.2 –17.3
Andfs. Borsa Global GL EQ AND 03/31 EUR 5.15 –11.2 –37.2 –25.8
Andfs. Emergents GL EQ AND 03/31 USD 10.18 1.8 –46.9 –20.9
Andfs. Espanya EU EQ AND 03/31 EUR 9.32 –13.9 –39.0 –25.9
Andfs. Estats Units US EQ AND 03/31 USD 11.29 –7.4 –37.3 –22.1
Andfs. Europa EU EQ AND 03/31 EUR 5.63 –13.1 –38.6 –27.5
Andfs. Franca EU EQ AND 03/31 EUR 7.23 –12.6 –38.1 –28.4
Andfs. Japo JP EQ AND 03/31 JPY 400.42 –8.7 –35.3 –32.2
Andfs. Plus Dollars US BA AND 03/31 USD 7.93 –6.0 –22.9 –13.3
Andfs. RF Dolars US BD AND 03/31 USD 9.78 –4.2 –13.5 –6.7
Andfs. RF Euros EU BD AND 03/31 EUR 8.50 –5.1 –20.6 –13.4
Andorfons EU BD AND 03/31 EUR 11.08 –7.1 –23.6 –16.7
Andorfons Alternative Premium OT OT AND 01/31 EUR 93.21 0.9 –18.2 –8.4
Andorfons Mix 30 EU BA AND 03/31 EUR 7.42 –8.4 –30.6 –20.4

Andorfons Mix 60 EU BA AND 03/31 EUR 7.13 –12.2 –38.2 –25.9

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 03/26 USD 125756.91 –6.8 –41.9 –25.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 04/01 EUR 9.69 –3.8 –4.8 –2.4
DJE-Absolut P GL EQ LUX 04/01 EUR 162.59 –7.2 –25.9 –16.6
DJE-Alpha Glbl P EU BA LUX 04/01 EUR 142.54 –7.3 –21.8 –13.5
DJE-Div& Substanz P GL EQ LUX 04/01 EUR 166.33 –4.9 –24.5 –14.9
DJE-Gold&Resourc P OT EQ LUX 04/01 EUR 138.00 5.6 –22.1 –8.8
DJE-Renten Glbl P EU BD LUX 04/01 EUR 121.24 1.3 0.4 0.3
LuxPro-Dragon I AS EQ LUX 04/01 EUR 105.19 13.3 –20.5 –8.4
LuxPro-Dragon P AS EQ LUX 04/01 EUR 102.69 13.2 –21.0 –9.4
LuxTopic-Aktien Europa EU EQ LUX 03/31 EUR 12.35 –13.8 –28.7 –15.6
LuxTopic-Pacific AS EQ LUX 04/01 EUR 9.32 3.0 –46.4 –27.6

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 02/27 USD 29.90 –13.5 –55.7 –14.5
EFG-Hermes MEDA* GL EQ BMU 02/27 USD 17.79 –15.1 –52.3 –15.4

EFG-Hermes Saudi Arabia Equity EA EQ SAU 03/29 SAR 4.69 –1.0 NS NS
EFG-Hermes Telecom OT EQ BMU 02/27 USD 23.63 –7.8 –38.6 –13.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 03/31 USD 257.70 5.0 –16.6 –7.7
Sel Emerg Mkt Equity GL EQ GGY 03/31 USD 129.44 –1.2 –46.9 –21.5
Sel Euro Equity EUR US EQ GGY 03/31 EUR 66.95 –13.0 –46.9 –34.5
Sel European Equity EU EQ GGY 03/31 USD 117.89 –14.3 –54.0 –33.6
Sel Glob Equity GL EQ GGY 03/31 USD 125.54 –12.6 –48.2 –31.4
Sel Glob Fxd Inc GL BD GGY 03/31 USD 121.81 –5.6 –20.3 –7.0
Sel Pacific Equity AS EQ GGY 03/31 USD 87.47 –3.3 –43.3 –23.1
Sel US Equity US EQ GGY 03/31 USD 90.39 –10.3 –40.5 –26.0
Sel US Sm Cap Eq US EQ GGY 03/31 USD 115.09 –12.0 –43.4 –31.6

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
EPB Flexible 25/75 OT OT LUX 03/30 EUR 284.43 –2.6 –15.6 –10.6
EPB Flexible 50/50 OT OT LUX 03/30 EUR 205.78 –4.8 –23.1 –16.1
KBC Eq (L) Europe EU EQ LUX 03/31 EUR 354.92 –8.7 –43.8 –32.7
KBC Eq (L) Japan JP EQ LUX 03/31 JPY 14628.00 –12.6 –37.7 –34.6
KBC Eq (L) NthAmer EUR US EQ LUX 03/31 EUR 408.13 –10.7 –40.7 NS
KBC Eq (L) NthAmer USD US EQ LUX 03/31 USD 596.43 –10.1 –38.9 –23.4
KBL Key America EUR US EQ LUX 03/30 EUR 286.10 –10.3 –44.3 –27.6
KBL Key America USD US EQ LUX 03/30 USD 300.65 –9.7 –43.4 –26.2
KBL Key East Europe EU EQ LUX 03/30 EUR 1077.71 1.8 –61.4 –40.0
KBL Key Eur Sm Cie EU EQ LUX 03/30 EUR 583.02 –7.3 –49.3 –37.7
KBL Key Europe EU EQ LUX 03/30 EUR 464.83 –10.4 –37.0 –29.0
KBL Key Far East AS EQ LUX 03/30 USD 880.40 –2.4 –44.9 –24.1

KBL Key Major Em Mkts GL EQ LUX 03/30 USD 345.10 0.7 –56.6 –26.9
KBL Key NaturalRes EUR OT EQ LUX 03/30 EUR 348.81 2.4 –35.9 –19.2
KBL Key NaturalRes USD OT EQ LUX 03/30 USD 349.13 –3.2 –46.5 –19.6

n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 03/27 USD 37.41 9.6 –38.8 –21.0
LG Asian Plus AS EQ CYM 03/27 USD 38.50 –2.7 –42.7 –18.7
LG Asian SmallerCo's AS EQ BMU 03/31 USD 53.61 –2.8 –54.4 –40.3
LG India EA EQ MUS 03/31 USD 29.30 –8.2 –55.0 –26.3
Siberian Investment Co EE EQ IRL 02/27 USD 22.58 39.1 –70.6 –45.3

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 03/31 EUR 21.04 –19.8 –62.2 –49.7
MP-TURKEY.SI OT OT SVN 03/31 EUR 18.69 –4.3 –41.7 –35.0

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810

Eastern European Bond Fund OT OT LVA 03/31 USD 9.16 5.0 –34.0 –16.4
Parex Caspian Sea Eq EU EQ LVA 03/31 EUR 2.21 5.2 –74.5 –53.0
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Investors in international and
global stock funds who have sus-
tained substantial losses recently
and are looking for a bounce-back
need to keep a close eye on the U.S.
That is because, in the view of fund
managers, an international recov-
ery will get under way only once the
U.S. economy stops its fall.

The U.S. accounts for an esti-
mated one-fifth of the global econ-

omy and is the
world’s largest im-
porter. Until it sta-
bilizes, say man-
agers of mutual

funds that focus on global stocks, in-
vestors shouldn’t expect outperfor-
mance from other regions. World
stock funds, which encompass inter-
national funds and funds that also
hold U.S. stocks, fell 11.5% in the first
quarter through March 30, accord-
ing to data from research firm Lip-
per. Final numbers won’t be avail-
able until later this month.

“There are high expectations on
the U.S. to fix things,” said Virginie
Maisonneuve, head of global and in-
ternational equities at Schroder In-
vestment Management Ltd., a unit
of Schroders PLC.

While overall figures for world
funds improved from the fourth-
quarter decline of 22.6%, the
broader global economic picture re-
mains bleak.

The zone of countries using the
euro, Ms. Maisonneuve said, is too
fragmented to develop a coherent
response to the financial crisis,
while the U.K. is too small. “The per-
ception is that the U.S. is going to
come out of the recession first,”
said David Boyle, pan-European eq-

uities investment manager at Aber-
deen Asset Management.

Despite the gloom, there were rel-
ative bright spots: Latin American
funds fell just 0.2% in the year
through March 30, a long way from
the category’s heyday—in 2006 and
2007, returns were 44.1% and 46.1%,
respectively—but a rebound from
2008, when they fell 57.3%.

Some of this reflects ris-
ing commodities prices,
which have helped Brazil-
ian stocks in particular. Bra-
zil typically amounts to
50% to 60% of a Latin Amer-
ican fund’s holdings, said
William Rocco, analyst at
Morningstar Inc. Mexico
struggled in part because
of its ties to the U.S. and
fears over political instabil-
ity.

Emerging-market funds
also improved, though they
still fell 3.6%. While Brazil and Rus-
sia benefited from rising commodi-
ties prices, the economies of other
well-performing countries, such as
Taiwan and Israel, aren’t powered by
natural resources.

Mr. Rocco noted that while results
have improved, the category still is
far below the levels of Nov. 1, 2007, the
date at which he marks the start of the
selloff in these markets. In 2008,
emerging markets funds shed 55.5%.

Despite the uncertainties, some
managers say that once the world re-
covers emerging markets will re-
sume their hot streak. “If we do get
to stability, emerging-markets coun-
tries are set for a pretty hard lift-
off,” said Ryan Caldwell, manager of
Ivy Asset Strategy Fund.

Andrew Foster, acting chief in-
vestment officer at Matthews Inter-
national Capital Management, is
bullish on China. “The Chinese gov-
ernment has handled itself quite re-
sponsibly,” he said. “Its projects
make sense and promote growth

and they’re within the government’s
funding ability.” China region funds
fell 1.4%, according to Lipper.

Two regions stand out for their
poor performance: Europe and Ja-
pan.

Ms. Maisonneuve thinks that in
Europe there are political dangers,
including rising unemployment and
a leadership vacuum at the top of

the euro-zone countries.
She believes these dangers
will lead to volatility and
contributed to the region’s
underperformance in the
first quarter—on average,
funds fell 16.3%.

The laggard was Japan
funds, down 17.2%. Mr. Fos-
ter said this may in part re-
flect the shallower-than-av-
erage 33% decline at such
funds in 2008.

Treasury Extends
Money-Fund Program

The Treasury Department ex-
tended its temporary money-mar-
ket fund guarantee program
through Sept. 18, 2009.

Treasury announced the guaran-
tee program in September after the
value of two large money-market
funds fell below $1 a share, a phe-
nomenon known as “breaking the
buck.” Through the program, Trea-
sury guarantees the holdings of par-
ticipating money-market funds
whose per-share price falls below
$1. Funds must pay a fee to partici-
pate. Treasury said its program cur-
rently covers more than $3 trillion
in money-market-fund holdings. To-
tal money-fund assets stand at
$3.85 trillion, according to the In-
vestment Company Institute.

The program, originally set to end
in December 2008, already had been
extended once, to April 30. Sept. 18,
2009 is the latest date to which the
Treasury secretary has the authority
to extend the program.
 —Meena Thiruvengadam

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Move to ease ‘mark’ rule
may subvert Treasury plan

World stock funds fall 11.5%
Turnaround hinges
on recovery by U.S.,
money managers say

Ryan Caldwell
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By Heidi N. Moore

Anewaccounting rulesettobeap-
proved this week will relax mark-to-
market rules for banks sitting on bil-
lions of dollars in toxic assets, mak-
ing it more attractive to keep the as-
sets on their books. Yet those
changes may undermine a larger U.S.
Treasury plan to rid the banks of
those same assets, bankers and ac-
counting experts say.

The Financial Accounting Stan-
dards Board is proposing signifi-
cant changes to its mark-to-mar-
ket rules, allowing banks to set
their own values for certain
hard-to-value troubled mort-
gages, corporate loans and con-
sumer loans. The new proposal,
called FAS 157-e, is scheduled for a
vote this Thursday.

The change was meant to assist
U.S. banks after bankers complained
current mark-to-market accounting
rules forced them to undervalue
their assets, by setting prices at
deeply discounted, fire-sale values.

Once the new accounting rule
takes effect, banks will have new in-
centive to keep the assets directly
on their books, say bankers. That is

because the rule states that banks
can use their own judgment on asset
values as long as there are no willing
bidders to set a market price.

“There is no clear definition of
what a toxic asset is,” said Christo-
pher Hoeffel, president of the Com-
mercial Mortgage Securities Associa-
tion. “Some bankers are saying, ‘I
don’t want to sell these assets, be-
cause the loan might still be good—
and if I hold it to maturity, I might get
my money back.’ ”

That seems to run counter to the
Treasury plan, which could spend as
much as $1 trillion to remove im-
paired assets from banks’ balance
sheets. There is strong Wall Street
support for Treasury’s program,
with some investors advocating a
complete cleanup of assets via the
Treasury program.

“There is a disconnect there be-
tween the two plans,” said analyst
Robert Willens, who follows tax and
accounting issues for the Willens Re-
port. “Arguably, this new FASB rule
will actually inhibit people from do-
ing what the Treasury secretary
would like them to do, which is sell
the toxic assets. There is a little bit
of the lack of coordination between
the two concepts.”

FUND
TRACK

THE INTERNATIONAL INVESTOR

By Stefania Bianchi

DUBAI—Moody’s Investors Ser-
vices on Wednesday downgraded
the credit rating of Dubai’s Emaar
Properties PJSC, the Middle East’s
largest developer, to just above
“junk” status because of its expo-
sure to the emirate’s struggling
property market.

Moody’s downgraded its ratings
for Emaar and Dubai Holding Com-
mercial Operations Group by one
notch each, taking Emaar’s rating to
Baa1 from A3, two notches above
“junk.” The outlook for both compa-
nies is negative. The term “junk” is
used for all bonds below Moody’s
Baa and Standard & Poor’s triple-B
ratings.

Real-estate companies such as
Emaar, which is currently construct-
ing the world’s tallest building, have
been hit by the financial crisis both
at home and overseas. Dubai’s once-
booming property market has
slowed in recent months and home

financing has evaporated, hurting
Emaar’s sales and property prices.

“The one-notch downgrade of
both entities reflects the more se-
vere fundamental strains facing
their business models,” Philipp Lot-
ter, Moody’s lead analyst for Gulf-
based corporations, said in a state-
ment.

Moody’s said it held off on down-
grading the companies further be-
cause of Dubai’s recently announced
$20 billion bond program, half of
which was subscribed by the federal
government of the United Arab Emir-
ates. The move allayed some fears
that Dubai and government-owned
companies would struggle to refi-
nance debt obligations this year.

“The severity of potential rating
actions … was moderated as a result
of the supportive action by the fed-
eral government,” Mr. Lotter said.
“We thus balance a severe deteriora-
tion in the economic prospects of
Dubai with a now explicit reliance
on federal assistance.”

Dubai’s Emaar Properties sees
Moody’s cut rating to near ‘junk’

By Jay Miller

Private-equity companies
mightn’t be as fragile as they ap-
pear, even if most are operating in
survival mode, according to a report
from Standard & Poor’s.

The firms have been pummeled
as the financial crisis and the reces-
sion have made it hard to make a
buck in the equity and debt markets.

However, S&P said Wednesday
that private equity’s ratings are
likely to benefit from the debt struc-

tures of their portfolio companies,
with their long maturity dates. It
said an analysis of a $173 billion sam-
ple of private-equity deals from
2006 and 2007 shows an average
maturity date in 2014, providing a
cushion for the current downturn.

S&P also said current valuations
reflect unrealized losses from port-
folio holdings and cash flow re-
mains strong as a result of stable
and recurring fees. The ratings firm
called it a “popular misconception”
that many recent private-equity

deals will be money losers.
“Despite our negative outlooks

for some of those in our rated uni-
verse, we believe that most rated PE
firms will largely hold up as the econ-
omy stabilizes and eventually be-
gins to recover in 2010,” S&P credit
analyst Chris Cary said.

S&P said one of the major stabi-
lizing factors for private-equity com-
panies has been their debt-restruc-
turing expertise, which has helped
their portfolio companies get ex-
traordinary financing terms.

S&P issues a strong assessment of private equity
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Taiwan Memory and Elpida forge technology partnership

Debt looms in Dow Chemical-Rohm & Haas deal

AB InBev tests the market
Sale of Korean assets
interests equity firms,
but credit is tough

GLOBAL
BUSINESS

BRIEFS

Solvay will seek buyers for drug division

—Compiled from staff
and wire service reports.

By Rick Carew

HONG KONG—Anheuser-Busch
InBev NV’s effort to sell its Korean
beer assets for up to $2 billion will
test the appetite for new leveraged
buyouts in Asia.

Private-equity bidders Kohlberg
Kravis Roberts & Co., MBK Part-
ners LP and Affinity Equity Part-
ners are trying to put together fi-
nancing packages ahead of an April
10 deadline for binding bids to buy
Anheuser-Busch InBev’s Oriental
Brewery Co., according to people fa-
miliar with the situation.

Corporate buyers are also in the
game. SABMiller PLC may be inter-
ested in Oriental Brewery, according
to a person familiar with the situa-
tion. And South Korean retailer Lotte
Group is interested in the asset, this
person said, though its offers have re-

mained below competing bids.
Asked about the sale, AB InBev

spokeswoman Gwendoline Ornigg
said that while the company is con-
templating a sale of certain assets,
“we will not comment on who has ap-
proached us for which assets.” AB In-
Bev is the world’s largest beer
maker by sales.

Bids for Oriental Brewery are ex-
pected to end up between $1 billion
and $2 billion, which would likely
make it one of the biggest potential
targets for private-equity firms and
their financiers in Asia this year.
However, more than in its dollar
size, the sale’s importance would lie
in its getting done at all amid the
tough conditions prevailing in glo-
bal credit markets.

Because of those conditions,
bankers in Hong Kong expect that
private-equity bidders would need
to put forth about half of their total
bid in equity and the other half as
debt commitments. That is a larger
proportion of equity than private-
equity firms typically like and poten-
tially represents a big chunk of their
funds. Bidders are canvassing both

Korean banks and foreign banks, but
they expect Korean banks to offer a
larger proportion of the financing.

Oriental Brewery, South Korea’s
No. 2 brewer after Hite Brewery Co.,
offers potential buyers a consumer
business viewed as less susceptible
than many to the economic downturn.

The sale of the Korean brewer,
known as OB, is part of Belgium-
based AB InBev’s efforts to sell non-
core assets to pay down part of the
$45 billion in debt it took on to fi-
nance InBev’s $52 billion acquisition
of U.S. brewer Anheuser-Busch Cos.
last year. AB InBev agreed this year
to sell a 20% stake in Chinese brewer
Tsingtao Brewery Co. for $667 mil-
lion to Japan’s Asahi Breweries Ltd.

Leveraged buyouts have been the
hardest deals to complete as banks
shy away from fresh financing in fa-
vor of shoring up their own balance
sheets. The market for such deals in
Asia has been cold since October
when two big auctions for assets
owned by Hong Kong telecommuni-
cations firm PCCW Ltd. and China’s
Huawei Technologies Co. were can-
celed for lack of sufficient interest.

PCCW and Huawei pulled auc-
tions of stakes in units that had at-
tracted keen interest before the
credit crisis began to hit Asia. PCCW
Chairman Richard Li has since
launched a bid to privatize the com-
pany with financing from HSBC
Holdings PLC. That bid is pending.

J.P. Morgan Chase & Co. and
Deutsche Bank AG are advising AB In-
Bev on the sale of Oriental Brewery.
 —Laura Santini in Hong Kong

and John Miller in Brussels
contributed to this article.

CORPORATE NEWS

GlaxoSmithKline PLC

GlaxoSmithKline PLC asked U.S.
and European regulators to expand
the use of its breast-cancer pill Tyk-
erb as a first-line therapy for pa-
tients with advanced tumors. The
drug, known as Tyverb in Europe, is
currently prescribed in combina-
tion with Roche Holding AG’s Xe-
loda to some breast-cancer patients
who have already been treated with
other medicines. If the new use is ap-
proved, Tykerb would be used as a
first-line treatment in combination
with anti-hormonal therapy in
women with advanced, hormone-
sensitive breast cancer. Known ge-
nerically as lapatinib, Tykerb gener-
ated sales of £102 million ($146.3
million) last year.

Lafarge SA

Lafarge starts rights issue
to repay acquisition debt

Lafarge SA, a French cement and
building-materials company,
launched its planned Œ1.5 billion
($1.99 billion) capital increase. The
proceeds will be used for the early re-
payment of the A1/A2 tranches of
debt related to its acquisition of
Egypt’s Orascom Cement. The com-
pany said it plans to repay the Œ2.6
billion by the end of June, thereby re-
moving the related debt covenant.
The subscription price will be Œ16.65
per share, said Lafarge. The compa-
ny’s largest shareholders, Belgium’s
Groupe Bruxelles Lambert SA and
Egypt’s NNS Holding, have each com-
mitted to subscribe to their pro rata
shares of the rights issue, represent-
ing about Œ500 million. The subscrip-
tion runs from April 2 to April 15.

BP PLC

Tom McKillop, former chairman
of Royal Bank of Scotland Group
PLC, has decided to retire from the
board of BP PLC, the oil company
said. “I feel this is an appropriate step
for me to take at this time,” said Mr.
McKillop. Mr. McKillop has been em-
broiled in the U.K. controversy over
the £703,000 ($1.01 million) per year
pension granted to RBS’s former
chief executive, Fred Goodwin. He
has rejected claims by government
ministers that the bank was less than
candid about Mr. Goodwin’s payoff.
RBS lost £24.1 million last year, the
largest corporate loss in British his-
tory. Mr. McKillop, 66 years old,
joined the BP board in 2004 as a non-
executive director and served on the
remuneration committee.

Gestevisión Telecinco SA

Spanish television broadcaster
Gestevisión Telecinco SA said
Wednesday it is considering merg-
ing with a peer as an advertising cri-
sis and stiffer competition from
new channels erodes its revenue.
“We are studying [a possible
merger] in depth... and will hold
conversations with other TV opera-
tors about it,” Chairman Alejandro
Echevarría said at the company’s
shareholder meeting. Spanish chan-
nels are looking for ways to cut
costs as a recession reduces the de-
mand for TV advertising, and the
launch of channels Cuatro and La
Sexta has left veteran players such
as Telecinco with a smaller slice of
the total advertising-market pie. In
March, Telecinco’s audience share
slipped to 15%.
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By John Kell

And Kerry E. Grace

Dow Chemical Co. completed its
$16.3 billion acquisition of Rohm &
Haas Co. on Wednesday and took
steps to raise cash to reduce the
deal’s debt burden.

After the deal closed, Standard &
Poor’s Ratings Services lowered its
credit ratings on both companies and
its senior unsecured-debt ratings on
Dow one notch apiece to BBB-, or one
notch above junk territory.

Dow had been counting on $9 bil-

lion from the sale of a stake in some
of its plants to a Kuwaiti company.
But that venture fell through in De-
cember under pressure from the Ku-
waiti government. On top of the col-
lapsed deal, business in the chemi-
cal sector has soured because of the
global recession.

Dow turned to a bridge loan to fi-
nance the deal with Rohm and to help
manage its roughly $10 billion in debt
associated with the purchase, and
has unveiled cost-cutting measures
such as a dividend cut and layoffs.

The company on Wednesday

said it decided to exercise its option
to have the Haas Family Trusts
make an additional $500 million in-
vestment in Dow stock so it can stay
on track toward retiring the bridge
loan by year-end.

Dow spokesman Bob Plishka said
the company has been “working
hard to fill the hole created” when
the Kuwait deal fell through.

He said the company will be
able to lower its debt burden on the
deal by about $6 billion, through
its dividend cut; investments by Ro-
hm’s majority shareholders, the

Haas Family trust and Paulson &
Co.; and a planned divestiture of
Morton Salt.

Dow, which had tried to back
out of the deal, said it will create a
new Advanced Materials division,
of which Rohm will be the key ele-
ment. Pierre Brondeau, Rohm’s
chief operating officer, will serve
as chief executive for the segment,
which will include coatings, adhe-
sives and materials for building,
construction and electronics.

The ratings on both companies re-
main on watch for further downgrade.

By Jeanne Whalen

And Dana Cimilluca

LONDON—Belgian conglomer-
ate Solvay SA plans to seek buyers
for its pharmaceutical division in a
deal that could be valued at as much
as Œ5 billion, or up to $6.6 billion,
people familiar with the matter
said, as the company seeks to take
advantage of a global acquisitions
boom in the drug industry.

In a statement Wednesday,
Solvay said it was exploring “vari-
ous options for its pharmaceutical
activities,” and that this review in-
volves “discussions with third par-
ties.” Solvay also sells chemicals
and plastics.

People familiar with the matter
said Solvay has held preliminary dis-

cussions with potential buyers of
the drug division, and that a formal
sales process is likely to get under
way later this month.

Potential bidders include Bayer
AG, Sanofi-Aventis SA, Abbott Labo-
ratories, AstraZeneca PLC and
Merck KGaA of Germany, the people
said. Officials at Bayer, Sanofi, Ab-
bott, Merck and AstraZeneca de-
clined to comment.

A Solvay spokesman said the
company has taken no firm deci-
sions yet on its drug division. He de-
clined to comment further.

Solvay didn’t explain why it was
reviewing options for the drug divi-
sion, but companies often look to
sell businesses whose value they be-
lieve the market doesn’t fully ap-
preciate. Still, in selling the phar-

maceutical unit, Solvay would relin-
quish its fastest-growing and most-
profitable division.

The business had revenue last
year of Œ2.7 billion, or 28% of the
company’s total sales of Œ9.49 bil-
lion. The division’s sales rose 4%,
compared to a 1% decline in the com-
pany’s total sales. By one measure of
cash flow—earnings before interest
and tax payments as well as other
items—the division generated Œ617
million last year, more than the
chemicals or plastics divisions. If a
buyer were willing to pay eight
times cash flow, a common multiple
in pharmaceutical deals, that would
put the price tag near Œ5 billion. It is
unclear in the current market envi-
ronment whether a buyer would be
willing to pay that much.

Solvay’s products include drugs
for hypertension, cholesterol and
Parkinson’s disease, as well as hor-
mone-replacement therapies for
men and women. In December, the
U.S. Food and Drug Administration
approved for sale a new drug, TriL-
ipix, for cholesterol and triglycerides
that Solvay co-markets with Abbott.

The FDA approved the drug, TriL-
ipix, for use alone or in combination
with a statin, another type of choles-
terol-lowering drug. AstraZeneca,
which makes a statin called Crestor,
is working with Abbott to develop a
combination pill that would include
Crestor and TriLipix. The compa-
nies plan to seek FDA approval for
the combination pill this year.

In Belgium Wednesday, Solvay
shares rose 9% to Œ57.50.

A WSJ NEWS ROUNDUP

HSINCHU,Taiwan —TaiwanMem-
oryCo., thememory-chip companybe-
ing created by the Taiwan govern-
ment, said it has picked Elpida Mem-
ory Inc. of Japan as a technology part-
nerin itseffort tomake Taiwan’s mem-
ory-chip sector more competitive.

John Hsuan, a Taiwanese chip-in-
dustry veteran in charge of setting up
TaiwanMemory,saidat a news confer-
ence that Taiwan Memory is holding

separate talks with U.S.-based Micron
Technology Inc. for cooperation.

Mr. Hsuan said that Taiwan Mem-
ory will secure technology, including
key intellectual-property rights,
from Elpida to jointly develop dy-
namic random-access memory chips
for computers and mobile devices.
Taiwan Memory will then outsource
manufacturing to local DRAM mak-
ers before it sells the chips under El-
pida’s or its own brand.

Mr. Hsuan said Taiwan Memory
may inject capital into Elpida and Mi-
cron or consider buying a stake in the
two companies in exchange for their
technology. He didn’t provide a time-
table or offer any financial figures.

Last year, the global DRAM chip in-
dustry lost US$7 billion on sales of
US$23.6 billion, according to U.S. mar-
ket-research firm iSuppli Corp. Tai-
wan DRAM makers, which account
for roughly a quarter of global DRAM

production, accounted for more than
US$3 billion of those losses.

Taiwan’s government has been
looking at ways to save its strug-
gling DRAM companies, and last
month created Taiwan Memory to
coordinate strategy for the island’s
six memory-chip makers. Mr. Hsuan
has said Taiwan’s government may
inject as much as 30 billion New Tai-
wan dollars (US$884 million) into
Taiwan Memory.
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Tokyo, up 3%, paces Asia;
Elpida, rival chip firms jump
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Cap I Acc SGR S.p.A.

5 RR Analysis Universal-Investment EURiGermany –14.06 –34.72–16.58 NS
TopSelect Universal Acc GmbH
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NS Quadrator Montpensier EURiFrance –4.94 –41.27 NS NS
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5 IDE Euro Investisseurs dans EURiFrance –5.07 –48.19–27.37 –0.05
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By Jonathan Cheng

HONG KONG—Attorneys for
PCCW Ltd. defended a $2.1 billion
buyout led by Chairman Richard Li
at a court hearing Wednesday, say-
ing regulators lacked evidence of
wrongdoing that could overturn a
contested February shareholder
meeting that approved the deal.

They also said officials with
Hong Kong’s Securities and Futures
Commission lacked evidence show-
ing the company’s former deputy
chairman, Francis Yuen, played any
improper role in the vote.

Hong Kong’s High Court is consid-
ering whether to approve a buyout
blessed by shareholders at a Febru-
ary meeting but challenged by the
commission, known as the SFC. The
SFC won’t publicly disclose its cen-
tral argument until the hearing re-
sumes Thursday. But its attorneys
laid the legal framework Wednes-
day for blocking the deal.

The hearing follows a month-long
SFC investigation involving a num-
ber of insurance agents who regis-
tered as shareholders in the days
leading up to the meeting. The clash
has riveted this Asian financial capi-
tal because of Hong Kong’s wide base
of PCCW shareholders and the pros-
pect of a rare showdown between reg-
ulators and one of the city’s most
prominent families. Mr. Li is the son
of Hong Kong billionaire Li Ka-shing,
who controls conglomerates includ-
ing Hutchison Whampoa Ltd. and
Cheung Kong Holdings Ltd.

Wednesday’s hearing also cast a

spotlight on Mr. Yuen, a longtime Li
confidant. Mr. Yuen is a fixture of
Hong Kong’s business community
and was chief executive of its stock
exchange from 1988 to 1991. He de-
clined to comment through a spokes-
man.

Mr. Li is leading a group that
would buy out the 52% of the Hong
Kong telecom company
that it doesn’t already own
for 4.50 Hong Kong dollars
(58 U.S. cents) a share—a
55% premium from when
the offer was first made in
October but below PCCW’s
HK$100-a-share level of
nine years ago.

According to the SFC,
an unusual number of
PCCW share registrations
by insurance agents at For-
tis Insurance Co. (Asia)
Ltd. took place in the days before
the February vote. The business,
since 2007 part of Fortis NV, was be-
fore that time a unit of Pacific Cen-
tury Regional Developments Ltd.,
or PCRD, Mr. Li’s investment vehicle
that is leading the buyout effort.

Michael Todd, an attorney for
PCCW, said SFC interviews of insur-
ance agents who received shares
showed no evidence of improper ef-
forts to influence voting. Mr. Todd
said the shares were distributed by
a Fortis senior regional manager
who often handed out PCCW shares
as bonuses or awards to employees.

He also said the regulator lacked
evidence that the manager distrib-
uted the shares at the behest of Mr.
Yuen, who is also deputy chairman
of PCRD and the former chief of the
insurance unit.

Most of those employees acted
out of a profit motive in voting for
the deal, Mr. Todd said. “What’s
wrong with that?” he asked. He

added, “The SFC is trying to concoct
a whole conspiracy theory.”

A Fortis Insurance spokes-
woman declined to comment. The in-
surer has said that any investment
decisions of its agents were done in
their personal capacities.

According to the SFC, Mr. Yuen
sent several text messages to the

Fortis regional manager
during critical moments in
the privatization process.
The content of the mes-
sages wasn’t made public
during the hearing. PCCW
attorneys said those text
messages were unrelated to
the deal. They accused the
SFC of basing their argu-
ments on insinuation, say-
ing any concrete evidence
was “thin, if not nonexist-
ent.”

In his initial arguments, SFC attor-
ney Winston Poon argued broadly
against the practice of “share split-
ting,” in which a big investor looking
to influence a shareholder vote dis-
tributes blocks of shares to small in-
vestors with voting instructions, in
order to meet a requirement under
Hong Kong law that more than half of
individual shareholders approve
such a privatization proposal.

Mr. Poon said share splitting
would constitute “abuse” of the law,
which was drafted to give small in-
vestors a voice in shareholder votes.
Attorneys for PCCW and Mr. Li’s buy-
out group argued that there was
nothing illegal about the practice if
done by a disinterested party.

“The idea was to give the little
man a say, not to create hundreds of
little men to have a say,” David
Webb, a prominent local share-
holder activist who publicly raised
the vote-rigging allegations, said af-
ter Wednesday’s hearing.

THE INTERNATIONAL INVESTOR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Rosetta Stone sets terms for IPO

PCCW defends deal in court
Firm says regulators
lack evidence to scrap
approval of buyout

Richard Li

FUND SCORECARD

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

By V. Phani Kumar

And Rosalind Mathieson

Most Asian markets advanced
Wednesday, with Japanese shares
jumping as the yen’s recent weakness
and overnight gains on Wall Street

lifted exporters and
financial shares on
the first day of a
new financial year.

Chip makers
stood out in Taipei and Tokyo after
Japan’s Elpida Memory was se-
lected as a technology partner for
Taiwan Memory, a semiconductor
company being formed by Taiwan’s
government to rescue domestic
chip makers. Taiwan Memory also is
holding talks with Micron Technol-
ogy for cooperation. Elpida surged
15% in Tokyo.

Japan’s Nikkei Stock Average of
225 companies gained 3% to 8351.91,
despite weaker-than-expected re-
sults from the Bank of Japan’s quar-
terly tankan business-sentiment sur-
vey. The survey showed that senti-
ment among big manufacturers
slumped to the lowest level on record.

Exporters and financial compa-
nies advanced. Honda Motor rose
6.7% and Sony jumped 6.4%, while No-
mura Holdings gained 3.2% and Mit-
subishi UFJ Financial Group rose 4%.

In Taipei, the Weighted Index
gained 2% to 5314.45, lifted by chip
makers. Nanya Technology rose 7%,
Promos Technologies and Power-
chip Semiconductor climbed 6.8%,
and Inotera Memories added 6.7%.

In Seoul, the South Korea Com-
posite index gained 2.3% to 1233.36.
Car makers rose, with Hyundai Mo-
tor up 4.7% and Kia Motors 4.9%
higher, on hopes for potential expan-
sion of market share in the U.S.

In Mumbai, the Sensitive Index
climbed 2% to 9901.99, boosted by
gains in bank shares.

Reliance Industries, India’s larg-
est company by market capitaliza-
tion, rose 3.7% after Morgan Stanley
raised the stock’s target price. It ex-
pects the company's profits to more
than double in two years.

Lenders gained in line with a re-
covery by their global peers. ICICI
Bank, the largest private bank by as-
sets, rose 5.1%, while HDFC Bank
gained 3%.

By Lynn Cowan

And Brian Coyle

A second company will seek to
price an IPO in the U.S. in April, as
language-software provider Ro-
setta Stone Inc. set the terms of its

deal Wednesday.
If it succeeds in

its initial public of-
fering, Rosetta
Stone will follow

online videogame developer
Changyou.com Ltd., which is
scheduled to debut on the Nasdaq
Stock Market on Thursday. Ana-

lysts said there is strong demand
for Changyou.com, an indicator
that the stock could trade well on
its first day.

The two deals together would
outpace the entire first quarter’s
output of IPOs in the U.S., when
just one offering, from baby-for-
mula maker Mead Johnson Nutri-
tion Co., priced.

Rosetta Stone is set to sell 6.25
million shares, with an estimated
price range of $15 to $17 a share.
Like Changyou.com, the amount of
shares being offered is small, a fac-
tor that could drive demand.

Rosetta Stone said its common
stock has been approved for listing
on the New York Stock Exchange
under the symbol RST. Analysts
said that the deal is scheduled to
price April 16.

If Changyou.com and Rosetta
price in April, it will be the first
month since August that more
than one company has gone public
in the U.S. Although that is an im-
provement over past months, it is
too little and too soon to call a
trend, said Richard Peterson, direc-
tor of markets, credit and risk
strategies at Standard & Poor’s.

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the U.S.
Securities and Exchange Commission and aren’t available for sale to United States
citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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Further job losses loom over EU Poland prepares to relax
its goals for euro adoption

Money & Investing

By Leila Abboud

Greenhouse-gas emissions from
heavy industry and utilities in the Eu-
ropean Union fell 6% last year as the
economic downturn slowed indus-
trial activity in everything from con-
struction to auto manufacturing.

Some analysts and economists
say the recession, though it re-
duces emissions in the short-term,
could also slow the adoption of low-
carbon technologies in factories
and power plants. When the price
of polluting is quite low, big pollut-
ers have little incentive to change
their behavior.

Carbon-dioxide emissions from
the 10,500 factories and power
plants covered by Europe’s “cap-
and-trade” system decreased to
2.11 billion tons last year from 2.25
billion tons in 2007, according to
an analysis of European Union
data by Point Carbon, an Oslo-
based consultancy.

Carbon dioxide is the main gas be-
lieved to contribute to global warm-
ing. The cap-and-trade system lim-
its allowable emissions and creates
a market for businesses to buy and
sell the right to produce them.

“The numbers reflect the sever-
ity of the recession that began about
six months ago,” said Imtiaz Ahmad,

the executive director for carbon
trading at Morgan Stanley. “Emis-
sions are likely to fall even more
steeply this year as industries in-
cluding steel and cement decrease
output and the demand for electric-
ity drops as well.”

The European Union’s environ-
ment commission oversees the re-
gion’s carbon caps. It represents
more than 80% of all the emissions
in the system but the final numbers

won’t be out until May. Point Carbon
analyzed the early data and found
that emissions were down all over
Europe for the first time since the in-
troduction of legal limits on green-
house gas in 2005.

In Spain, one of the countries hit
earliest and hardest by recession
last year, emissions were down
12.9% to 142 million tons, according
to Point Carbon. U.K. emissions de-
creased 6.8% to 254 million tons,

while German emissions dropped
3.2% to 457 million tons.

Under cap-and-trade rules, Euro-
pean governments give companies
permits that allow them to emit a
certain amount of carbon dioxide an-
nually. If a company emits more
than its cap, it must cover the excess
by obtaining more permits.

One way is by trading on the “car-
bon market,” that is, buying permits
fromcompanieswith permitsto spare.

Permits also can be earned by
doing carbon-reduction projects in
developing countries, such as put-
ting up wind turbines in China. The
goal of the system is twofold: to
limit emissions and to give compa-
nies an incentive to revamp their
factories and move to cleaner meth-
ods of electricity generation and in-
dustrial production.

Carbon permit prices are trading
at 18-month lows because produc-
tion decreases mean many of the big-
gest emitters are now well within
their caps. Analysts don’t expect the
prices to increase before next year.

“It’s all a question of how long
the carbon price stays low,” said
Mark Lewis, head of carbon re-
search at Deutsche Bank. “If the re-
cession is deep and severe, then
there is a risk of a material slow-
down in the transition to the low-
carbon economy of the future.”

The permit price fall is good
news for companies like German
utility RWE AG and steelmaker Ar-
celorMittal because it will lower
their cost of compliance with Eu-
rope’s carbon caps. After the EU
emissions data was released, the
price for a 2009 carbon permit
rose 2% to close at Œ12.15 ($16.14),
according to ICAP, a broker of car-
bon allowances.

EU greenhouse-gas emissions drop 6%
Industrial slowdown reduces carbon output, but eases pressure on big polluters to change their behavior

LONDON—Unemployment in
the euro zone rose to an almost
three-year high in February while
the manufacturing sector con-
tracted for a tenth consecutive
month in March, suggesting more
job losses loom for the 16 nations
that share the currency.

In Germany, the bloc’s largest
economy, new orders for factories
and machinery plunged 49% in Feb-
ruary from a year earlier, industry
group VDMA said—an ominous
sign for the country’s export-
driven economy. German retail
sales also declined 0.2% from Janu-
ary, and 5.3% from a year earlier.

In the U.K., the results were bet-
ter, with Markit Economics’ Pur-
chasing Managers Index for the
manufacturing sector rising to
39.1 in March from an upwardly re-
vised 34.9 in February—a fresh in-
dication that government efforts
to stimulate the economy may be
working.

The European Union statistics
agency Eurostat said the euro
zone’s unemployment rate was
8.5% in February, up from 8.3% in
January. January’s figure was re-
vised up from 8.2%. Eurostat said
the rate was last 8.5% in May 2006
and was last higher, at 8.7%, in
March 2006.

About 13.5 million jobless work-
ers were counted in the euro zone
in February, up more than 2.1 mil-
lion from February 2008, Eurostat
said. Analysts expect the ranks of
the jobless to more than double,
pushing the unemployment rate as
high as 11% some time in the latter
half of 2010.

“Extended and now deep eco-

nomic contraction, extremely
weak business confidence and de-
teriorating profitability is weigh-
ing down ever harder on labor mar-
kets across the euro zone,” said
Howard Archer, chief European
and U.K. economist for IHS Global
Insight.

The rise in unemployment will
further weaken feeble consumer
spending and strengthens the case
for the European Central Bank to
cut rates to a new low Thursday.

Economists expect the ECB to
cut its key rate by half a percent-
age point to 1%. ECB President
Jean-Claude Trichet is expected to
give some indication of other non-
conventional methods the bank
may employ as it steps up at-
tempts to boost the economy.

The unemployment rise in Feb-
ruary follows confirmation of the
March manufacturing purchasing
managers survey. Although the
headline index for the euro zone
was little different from its initial
reading—33.9, compared with
34.0 earlier—it was still up from a

record low of 33.5 in February. A
reading above 50 signals growth
in the sector and below 50 signals
contraction.

In Germany, VDMA said domes-
tic orders slipped 45%, while for-
eign orders were down 50% in Feb-
ruary compared with the same
month of 2008.

VDMA also said it expects ma-
chinery production to fall by be-
tween 10% and 20% in real terms in
2009. It was the second time in six
weeks that the group has had to
cut its estimates for the sector.

German retail sales also fell in
February, signaling that house-
hold demand remains depressed,
leaving little hopes for a recovery
soon.

“Today’s numbers dent hope
that private consumption could
substantially cushion the down-
swing of the German economy,”
said Carsten Brzeski, economist at
ING Financial Markets.
 —Christopher Emsden

contributed to this article.

By David McQuaid

And Malgorzata Halaba

WARSAW—Poland will have to
slow down its timetable for adopt-
ing the euro if the zloty remains vola-
tile, the government’s coordinator
for euro adoption said Wednesday.

Poland had intended to enter a
trading band pegged to the euro by
the middle of the year but global eco-
nomic turmoil has roiled the schedule.

“Under such conditions, one
can’t contemplate entering a cur-
rency band or setting a central par-
ity rate (against the euro),” Dep-
uty Finance Minister Ludwik Ko-
tecki said in an interview with lo-
cal Radio PiN.

Mr. Kotecki, Poland’s lead negoti-
ator with the EU and the European
Central Bank on adopting the euro,
said the government still aims to
adopt the euro by Jan. 1, 2012.

But for the first time, he said the
government may have to delay its
euro-adoption drive because two
self-imposed conditions—a stable
zloty and a political compromise
with an opposition leery of joining
the EU—won’t be met.

“We still have a few weeks to de-
cide. If these conditions can’t be
met, then we would need to con-
sider (a revised timetable),” he said.

Analysts said the remarks
brought a reassuring note of prag-
matism to Poland’s fast-track euro
plans, which many observers regard
as too ambitious. Volatility is the
government’s main problem, with
the zloty losing as much as 35%
against the euro since its mid-2008
peak, including a 25% plunge in Janu-
ary and February.

According to a euro-adoption
road map accepted by Prime Minis-

ter Donald Tusk’s government in Oc-
tober 2008, Poland and its EU part-
ners should agree no later than June
on a central parity rate fixing the
zloty to the euro.

The currency would then have
to stay within the plus or minus
15% trading band of the exchange-
rate mechanism, or ERM2, for a
minimum of two years before Po-
land is cleared to enter the euro
zone.

“Kotecki’s comments could be
viewed as the first indication that
the Polish government is softening
its stance on ERM2 entry,” said Dan-
ske Bank A/S economist Lars Chris-
tensen in a research note.

“We think that it is positive that
the Polish government now recog-
nizes that uncertainty is very high
in the global financial markets and
that the (European Central Bank)
and the European Commission
would prefer to postpone Polish
ERM2 for the time being,” Mr. Chris-
tensen wrote.

A worker at an ArcelorMittal plant in Luxembourg, which is covered by Europe's 
increasingly tight caps on carbon dioxide. Emissions have been falling at factories 
as production is slowed or stopped because of the economic downturn.Source: Point Carbon

Price to pollute
The price of a permit that allows a firm to 
emit one ton of carbon-dioxide equivalent
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Out of office | Euro zone’s unemployment rate

By Ilona Billington,
Nicholas Winning and
Emese Bartha
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By Duncan Kerr

Lazard has named a new head of
its corporate-debt advisory practice
for the Benelux countries as part of
the independent investment bank’s
plans to expand its coverage of cli-
ents across Europe.

Erwin de Jong, a former co-head
of leveraged finance at Royal Bank
of Scotland Netherlands, has joined
Lazard as head of the business for
Belgium, the Netherlands and Lux-
embourg, which will advise clients
on all aspects of debt financing, in-
cluding capital structure, refinanc-
ing and fund raising.

Mr. de Jong’s hire is the latest
Lazard has made in its European
debt-advisory business following
that of Francois Guichot-Perere and
Geoffroi de Saint Chamas in January
and Michael Grayer and Marcel

Herter last year, according to a state-
ment Monday.

Messrs Guichot-Perere and de
Saint Chamas run the French prac-
tice, while Mr. Grayer runs the U.K.
business and Mr. Herte the German
practice.

Lazard said Mr. de Jong will
work closely with colleagues in the
bank’s Benelux business, as well as
with the European restructuring
team, which is led by Laurent Ros-
setti and Richard Stables. Wouter
Han runs Lazard’s Benelux business,
according to the bank.

Mr. de Jong, who will be based in
Lazard’s Amsterdam office, has
over 20 years’ experience in the
credit markets, the last 10 of which
have been in the leveraged-finance
team of ABN Amro, which was
bought by Royal Bank of Scotland
Group PLC.

Lazard’s Benelux debt chief
part of European expansion

By Oliver Smiddy

The U.K. recession is beginning
to have a wider impact on private-eq-
uity firms’ portfolios than had been
expected as sectors that seemed like
safe investments show signs of dis-
tress.

“There have been two waves.
The front-line industries that
started to suffer severely in Decem-
ber included house builders, auto-
motive, retail and anything reliant
on discretionary spending,” said Ga-
reth Davies, managing director in
merchant bank Close Brothers’ Euro-
pean restructuring and debt advi-
sory group. “We’re seeing the sec-
ondary wave now, far sooner than
many expected, with sectors like
construction materials, chemicals
and shipping suffering as the front-
line industries they rely on are hit
hard.”

Accountancy group Pricewater-
houseCoopers published a sector
vulnerability index last month, rank-
ing U.K. sectors according to their
exposure to the downturn.

PwC’s index was based on 10 fac-
tors, including profitability, the sec-
tor’s historic growth in comparison
to U.K. economy, how the sector did
in the U.K.’s last recession from the
first quarter of 1990 to the first quar-
ter of 1992, exposure to exports and
price-to-earnings ratio.

The metal-products sector was
found most vulnerable to the down-
turn, due to its exposure to the eco-
nomic growth cycle and the sector’s
low average price-to-earnings ratio,

which is taken to be an indicator of
lowgrowthpotential.Theleast vulner-
able sectors were utilities, food retail,
chemicals and food manufacturing.

“Our research shows the most
vulnerable sectors are those that
are highly cyclical without enjoying
the buffer of strong financial posi-
tions,” said John Hawksworth, head
of macroeconomics at PwC. “Reces-
sions tend to be Darwinian pro-
cesses, in which the strongest and
fittest companies survive and in-
deed prosper, while weaker players
fall by the wayside. The current
downturn is unlikely to be an excep-
tion to this rule.”

Financial services were deemed
second the second most vulnerable
sector, with hotels and restaurants
third and engineering fourth. Hotels
and restaurants also have been popu-
lar buyout targets, meaning their
third position will concern private-
equity owners.

“Company owners need to wake
up to problems at their businesses
and take early action,” Mr. Davies
said. “That early action may be to do
nothing in certain circumstances,
but at least the problems have been
identified rather than burying your
head in the sand.”

Data provider Dealogic says that
since 2004, the most popular sector
in the U.K. for buyouts, by value of
deals, has been the retail sector. In
that period, 14.7% of deals by value

were retail buyouts. The utility and
energy sector was second, with
14.2%, and health care third with
8.7% of deals.

Health care, although not a sepa-
rate sector in the PwC study, is often
viewed as one of the least vulnera-
ble sectors due to its “defensive” na-
ture. However, Mr. Davies said it
was important to look at the sector
in a more nuanced way. “The health-
care sector has had mixed for-
tunes,”he said. “Sub-sectors like cos-
metic surgery, which depend on dis-
cretionary spending, have been
worse hit than general health care,
for example.”

Distress spreads wider
Private-equity firms
see British recession
hit entire portfolios

Where the investments are
The value and number of U.K.-targeted private-equity buyouts by sector, 
from 2004 to the end of March

Source: Dealogic
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Private-equity firms raise
the least cash in five years
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‘We’re seeing the
secondary wave
now, far sooner than
many expected.’

By Oliver Smiddy

Private-equity fund raising
around the world dropped to its low-
est level in over five years in the
first quarter, while the number of
buyout firms abandoning plans to
raise capital is slowly on the rise, ac-
cording to research.

Investor appetite for private eq-
uity seems to be mirroring the wan-
ing deal market. A total of $45.9 bil-
lion was raised for the final closes of
71 private-equity funds in the first
quarter, according to data provider
Private Equity Intelligence, or Pre-
qin.

This is the lowest quarterly fig-
ure since the final three months of
2003, when $34 billion was raised.

A total of $125 billion was raised
in the fourth quarter last year.

Funds focused on the U.S. were
the most popular with investors in
the quarter, with $23 billion gar-
nered across 39 funds, making them
the biggest group in terms of both
number and value.

Seventeen European funds at-
tracted $20.2 billion, while the same
number targeting investments in
Asia and the rest of the world raised
$2.7 billion.

The number of abandoned fund
raisings is small but rising, accord-

ing to Preqin. Nine fund raisings
were mothballed in the first quarter,
compared with 30 for the whole of
last year and 14 in 2007.

However, the number of active
fund raisings has continued to rise.
In January, there were 1,624 funds
targeting $889 billion, compared
with 1,304 funds chasing $705 bil-
lion in January 2008 and 918 target-
ing $396 billion in January 2007. By
March this year, the number had
risen to 1,673.

Preqin said the declining number
of successful closes to fund raisings,
combined with the record number
of funds out in the market, meant
the environment for raising capital
was “extremely competitive.”

This is leading managers to ex-
tend their fund-raising processes
and holding more interim closes,
which allow a manager to start in-
vesting while continuing to raise
money, according to the group.

Financial News/Dow Jones Events one-day forum on Pension Scheme Governance and
Restructuring will examine the way pension schemes are governed in the UK, and
whether it can be improved.
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