
By Peter A. McKay

and David Gaffen

A stock rally spread around
the world Thursday, as inves-
tors seized on evidence that a
global economic recovery is in
sight.

The optimism that has been
growing over the past few
weeks was fueled further by de-
velopments on Thursday. The
European Central Bank indi-
cated it may take further steps
to help stoke markets and the
economy, new data showed
thatChina’s manufacturing sec-
tor is growing again, and lead-
ers of the Group of 20 nations
announced a tripling of the
lending power of the Interna-
tional Monetary Fund.

In the U.S., investors fo-
cused onthe Financial Account-
ing Services Board’s decision to
ease rules that force banks to
write down their soured credit
bets based on the most recent
trades. Advocates hope the
move will allow banks to lend
more freely, driving growth
throughout the global econ-
omy as consumers and compa-
nies in an array of sectors
spend newly borrowed cash.

Market veterans say stocks
are rallying in anticipation of
an economic recovery later in
the year, not in a belief that a re-

Please turn to page 26

Breaking news at europe.WSJ.com

E U R O P E  E U R O P E  

New standards

Editorial&Opinion

By Joellen Perry

FRANKFURT—The Euro-
pean Central Bank cut its key
rate Thursday by a smaller-
than-expected quarter per-
centage-point to
1.25% but signaled it
could cut again and
debut new measures
to shore up the strug-
gling euro-zone econ-
omy as soon as next
month.

In a news confer-
ence following the de-
cision, ECB President
Jean-Claude Trichet
suggested at least
one more quarter-
percentage-point cut
to 1% is likely, saying the cur-
rent level is “not the lowest
limit.”

The size of the cut and the
ECB’s decision to postpone
taking more unconventional

steps to bolster euro-zone
banks could stoke further crit-
icism that European policy
makers are dragging their
feet amid the global econo-
my’s worst recession since

World War II.
“Obviously, the

ECB believes that it
makes sense to keep
some ammunition
in reserve,” wrote
Carsten Brzeski,
economist with ING
Bank NV in Amster-
dam, in a note to cli-
ents. “However, it re-
mains hard to see
what the ECB is wait-
ing for.”

Mr. Trichet said
Thursday’s decision was
taken “by consensus,” sug-
gesting some on the bank’s
22-member Governing Coun-
cil argued in favor of a larger
cut. He hinted further cuts

will be “measured,” prompt-
ing some economists to pre-
dict that a quarter-percent-
age-point reduction to 1% in

May could be the ECB’s last
for a while. Investors, who
had expected the key rate to
fall to 1% Thursday, pushed
the euro to a one-week high
near $1.35 against the dollar
after the decision. Higher in-
terest rates can attract inves-
tors to a currency. The U.S.
Federal Reserve in December
lowered its key rate to just
above zero.

The ECB’s cut was its sixth
since October and brought
short-term rates in the euro-
zone economy, second in size
only to the U.S., to a new low
in the central bank’s 10-year
history.

Mr. Trichet said the ECB
had decided to postpone to the
bank’s May rate-setting meet-
ing a decision about stepping
up efforts to bolster euro-zone
banks. He declined to divulge
specifics, saying he would pro-
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Measured gains for G-20
Leaders bolster IMF aid, tighter bank regulation, but are short on specifics

4 p.m. ET
PCT

CLOSE CHG

DJIA 7978.08 +2.79
Nasdaq 1602.63 +3.29
DJ Stoxx 600 188.11 +4.94
FTSE 100 4124.97 +4.28
DAX 4381.92 +6.07
CAC 40 2992.06 +5.37

Euro $1.3452 +1.62
Nymex crude $52.64 +8.78

n The U.S. makes it easier for
banks to limit some losses ....... 17

Markets
take off
on hopes
of upturn

Jean-Claude
Trichet

LONDON—Leaders of the
Group of 20 nations Thursday
announced a host of mea-
sures they said should help
lift the global economy but de-

ferred
many of
the tricki-
est deci-
sions or

forwarded them to interna-
tional institutions.

Facing the worst eco-
nomic crisis in decades—and
one they admit hasn’t hit bot-

tom—the leaders concluded a
summit by agreeing to a large
increase in financing for trou-
bled economies, through a $1
trillion commitment to the In-
ternational Monetary Fund.

The G-20 also worked to
clamp down on tax havens
and to tighten financial regu-
lations, bringing large hedge
funds and financial institu-
tions into the global regula-
tory net.

The measures may ease
some pain from the eco-
nomic crisis. But many decla-
rations were of principles
that have to be followed up—
some at another G-20 meet-
ing that will be scheduled

later this year.
The group’s communiqué

didn’t specifically tackle the
problems that many say are
at the root of today’s prob-
lems, such as the broken
banking systems. It did, how-
ever, declare a set of princi-
ples on how to deal with toxic
bank assets.

The chance for more
sweeping progress here was
sidelined by differences
among key players that took
shape before the meeting.
Calls by the U.S. and the U.K.
for more financial stimulus to
restart economies collided
with European calls—prima-
rily from France and Ger-

many—for stricter interna-
tional regulation of the world
financial system.

The group made no com-
mitment to a specific stimu-
lus target that the U.S. sup-
ported. Franco-German oppo-
sition had already made it
abundantly clear that no such
accord would be possible. In-
stead, the leaders made a
vague commitment to “de-
liver the scale of sustained fis-
cal effort necessary to re-
store growth” and said the
world was in the middle of a
giant monetary and fiscal
stimulus worth $5 trillion.

Nonetheless, by Thursday
Please turn to page 27

While leaders of the Group of 20 nations had reason to smile, differences among key players blocked the chance for even more progress.

NATO’s future
The alliance could en-
hance security by solving
border disputes. Page 13

Suffolk chic

Beach huts, tall tales and
pubs on Britain’s east coast
Weekend Journal, page W8

Economy & Politics: A general strike over pay and job losses brings Greece to a standstill
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What’s
News

Prosecutors in Austria ar-
rested businessman Julius
Meinl in a fraud case involv-
ing real-estate fund Meinl
European Land and named
ex-Finance Minister Karl-
Heinz Grasser as a suspect
in a related case. Page 2

n Global regulators agreed
to move toward establishing
stricter capital requirements
for banks, at a forum on fi-
nancial stability. Page 2

n Accounting rule makers in
the U.S. made it easier for
banks to limit their losses on
securities, which contributed
to a rally in stocks. Page 17

n Former CEO Greenberg said
the U.S. government rescue of
AIG has failed and should be
replaced by a plan to restruc-
ture the company. Page 17

n The U.K. government’s ef-
forts to revive bank lending
may be starting to work,
new data suggested. Page 3

n New-car registrations in
Germany rose 40% in March,
an increase largely attribut-
able to government incentives
to get rid of old cars. Page 4

n Bank of China dropped
plans to buy a 20% stake in
French bank Rothschild, as
China remains cautious about
foreign investments. Page 17

n Adecco named a new CEO
as it seeks to broaden the
reach of its professional-
staffing business. Page 5

n The consumer transition
toward cheaper and store-
branded products has gone
global amid the recession, a
Nielsen study found. Page 8

n Police said they questioned
Israel’s new foreign minister
in a bribery and money-laun-
dering investigation. Page 8

n Swiss Re plans to elimi-
nate about 10% of its work
force over the next year as it
moves to cut costs. Page 19

n The German government
said it will nominate Daim-
ler’s Rüdiger Grube as CEO
of Deutsche Bahn. Page 5

n U.S. Steel is delaying indef-
initely a $1 billion upgrade to
a large coke-making facility,
citing weak demand. Page 22

n Hungary announced a
new fiscal plan that includes
freezing public-sector wages
and cutting elements of the
pension system. Page 9

n Pakistan received a second
IMF loan installment, which
should help instill confidence
among foreign investors.

Sources: European Central Bank; Bank 
of England; U.S. Federal Reserve
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ECB cuts key rate, signals it may do more

By Stephen Fidler,
Bob Davis, Carrick
Mollenkamp
and Jonathan Weisman
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It will go down as one of
the biggest, and most popu-
lar, bailouts of the credit
crunch. But who will pay for
it later?

The Federal Reserve is
buying hundreds of billions
of dollars of cheap mort-
gages from Fannie Mae and
Freddie Mac. The pur-
chases, which so far amount
to $250 billion and rise
grow to $1.25 trillion, have
driven mortgage rates to his-
torical lows, inducing home
purchases and sparking a re-
financing wave.

This serves key social
and political goals: It helps
shore up house prices, while
the lower mortgage rates
put extra money into the
pockets of people who
aren’t struggling to service
their mortgages. This then
makes them less likely to op-
pose taxpayer-funded
moves to support homeown-
ers facing foreclosure.

What’s more, banks hold-
ing Fannie and Freddie secu-
rities get to book big gains
as the Fed’s buying spree
drives up prices. Analyst
Meredith Whitney estimates
the top 10 banks increased
their holdings of securities
issued by Fannie and Fred-

die and other government
agencies by $128.6 billion,
or 30%, in the fourth quar-
ter. Those will be marked
higher in the first quarter.

Most convenient of all:
This mortgage buying is be-
ing done by the Fed, which
doesn’t need approval from
Congress for the purchases.

On paper, it is a dream
bailout. It benefits not just
large banks but also ordinary
people, it is hard for politi-
cians to tamper with and the
Fed doesn’t have to borrow
money to fund the purchases;
it just prints it instead.

When something seems
too good to be true, it pays

for investors to dig deeper.
And the risks abound.

The biggest is that the pur-
chases will deal another blow
to the credibility of the Fed,
whose monetary policies
helped stoke the credit boom.

Of course, printing money
carries inflation risk. And the
Fed’s aggressive actions
mess with market pricing.
The mortgage purchases
could help increase assets on
the Fed’s balance sheet to $3
trillion, equivalent to more
than 20% of GDP. So when it
stops buying, mortgage rates
could rise sharply.

The Fed purchases al-
ready are overwhelming pri-
vate markets. Right now,
there is limited investor de-
mand for Fannie and Freddie
mortgages with coupons un-
der 5%, due to the risks of
holding such low-yielding pa-
per. Filling that gap, the Fed
purchased $192 billion of 4%
and 4.5% conforming mort-
gages, on a gross basis, in the
four weeks ending March 25.

Holding this risky paper
could damage the Fed later
on. If it wants to sell 4% mort-
gages to private investors, it
would likely have to do so at
a price that creates a yield
above 5%, potentially trigger-

ing a loss for the Fed. It could
of course choose to hold the
mortgages to maturity, with
any credit losses covered by
Fannie and Freddie. But since
the Treasury is committed to
backing those two, the tax-
payer could yet end up cover-
ing Fannie and Freddie losses
that result from pricing mort-
gages too low.

The mortgage buying
could also alter the Fed’s
core mission in a detrimental
way. In an unusual joint state-
ment last month, the Fed and
Treasury said the Fed’s job
wasn’t to “allocate credit to
narrowly defined sectors or
classes of borrowers.” Yet fo-
cusing so much money on res-
idential mortgages, and thus
homeowners, seems to do
just that. Investors might
come to expect support-pur-
chases every time an asset
gets into trouble.

Finally, the Fed’s actions
may attract congressional
scrutiny. “Everything’s fine
as long the Fed is making per-
fect decisions,” says Republi-
can Rep. Scott Garrett. “The
challenge for Congress is:
Can we do anything to create
oversight to address that.”

This bailout mightn’t
stay backdoor for long.

—Peter Eavis

Nicedebt-marketsurprise

In France, kidnapping as labor negotiation
Holding the boss,
albeit gently, is seen
as acceptable tactic

The law of unintended
consequences has gener-
ally worked against the
markets so far during the
crisis. But for once it may
be working in their favor.

Government guarantees
on bank debt, far from
crowding out other borrow-
ers from the bond market
as might be supposed, may
actually be working to the
advantage of nonfinancial
companies, helping fuel a
surge in activity in the cor-
porate-bond market and
reducing companies’ reli-
ance on bank lending.

The reason? Bonds
backed by government
guarantees no longer fit
the investment criteria for
many fund managers, in
particular because they
aren’t classified by indexes
as corporate debt.

Rather, they are “sub-
sovereign debt.” Because
guaranteed bonds now ac-
count for the bulk of new
financial debt, that is forc-
ing investors to allocate
more to nonfinancial is-
sues.

Indexes such as the Mar-
kit iBoxx that are popu-
larly used as benchmarks

by fund managers are be-
coming increasingly
skewed to nonfinancial is-
suance.

After March’s issuance,
Œ35.8 billion ($47.4 billion)
of nonfinancial debt is set
to enter the iBoxx euro cor-
porate index versus just
Œ6 billion of financial
debt, BNP Paribas notes.
The market size of nonfi-
nancials within the index
will rise 1.5 percentage
points to 55.5%.

This trend should con-
tinue, not least because
banks are borrowing less
as they deleverage. That is
good news for nonfinan-
cial companies because
they should capture more
of the new money flowing
into the asset class. In-
deed, fear of bank delever-
aging is one factor driving
current record levels of
bond issuance: Companies
don’t believe bank funding
will be so freely available
in the future.

If the result is that Eu-
ropean companies further
reduce their dependency
on the banks, that is no
bad thing.

—Richard Barley

By David Gauthier-Villars

and Leila Abboud

PARIS—Of the 22,000 workers
Caterpillar Inc. plans to lay off this
year, the French ones have perhaps
the most radical tactic for negotiat-
ing their severance deals.

In an aggressive, and peculiarly
French, negotiating tactic, they held
their managers hostage. The work-
ers detained the director of their
plant and four other managers for
about 24 hours this week. Workers
released them only after the com-
pany agreed to resume talks with
unions and a government mediator
on how to improve compensation
for workers who are being laid off.

“In the U.S., people accept get-
ting fired on the spot, without com-
plaining,” says Michel Laboisseret,
a CGT union delegate who took part
in the protest. “We are more willing
to pick a fight.”

Caterpillar declined repeated re-
quests to comment.

The Caterpillar executive-hos-
tage taking, the third in two weeks
in France, which all were peacefully
resolved, revived fears that the eco-
nomic downturn may fuel violent
forms of protest in France by work-
ers who feel they have nothing to
lose. German tire maker Continen-
tal AG, which is planning to close a
factory in eastern France, this week
moved the venue of a meeting with
unions to a hotel 500 miles away to
avoid a repeat of tense protests last

month when executives were pelted
with eggs.

The restraint of Caterpillar’s
boss followed incidents at the
French plants of Sony Corp. and 3M
Co., where managers were held cap-
tive by workers angry at being laid
off.

Jérôme Pélisse, a sociologist, sur-
veyed 3,000 companies in 2004 and
found that 18 of them had experi-
enced an executive detention in the
prior three years. “Kidnapping your
boss is not legal,” says Mr. Pélisse.
“But it’s a way workers have found
to make their voices heard.”

The French tend to accept a de-
gree of defiant protest and sympa-
thize with the plight of people such
as fired workers. Even President
Nicolas Sarkozy—known for his pro-

business views and policies—said
he supported the Caterpillar work-
ers. “I will meet with the unions be-
cause they asked for my help and I
won’t let them down,” he said on the
radio.

The practice is deemed accept-
able as long as some informal rules
are obeyed. The workers must re-
frain from outright violence and the
executive must not be detained for
more than a couple of days.

In these cases, managers are usu-
ally advised not to call the police.
“Their first instinct is to get mad

and write down the names of the
workers holding them so as to re-
port them to the authorities,” said
Yves Jambu-Merlin, who specializes
in crisis communication at advertis-
ing firm Euro RSCG SA. “But that’s
the last thing they should do.”

If these guidelines are followed,
the practice is seen as a negotiating
tactic. Police rarely intervene, and
the workers don’t usually face crimi-
nal charges.

“Our role is to stay within dis-
tance and let negotiations between
unions and executives roll out qui-
etly,” says French police spokesman
Laurent Bischoff. “Sending in
troops would only help fan the
flames.”

Riot police did turn up in Paris on
Tuesday when angry employees of
luxury-goods and retail company
PPR SA besieged a taxi carrying
Chief Executive François-Henri
Pinault. They dispersed the work-
ers, but Mr. Bischoff says that was
“because they blocked traffic.”

Caterpillar in January an-
nounced a plan to shed 733 jobs out
of 2,800 employees at its two facto-
ries in Grenoble in the French Alps.
Legally, it must negotiate a “social
plan” with the unions, which could
include lump-sum payments, train-
ing or help finding new jobs.

After a few weeks of talks with
unions, Caterpillar increased its
package to Œ47 million ($62 million)
from Œ37 million. But workers felt it
was still not enough, and on Monday
they went on strike.

On Tuesday morning, Albert Du-
puy, the highest government official
in Grenoble, said he fielded a tele-
phone call from Nicolas Polutnik,
the plant director. Mr. Polutnik
asked Mr. Dupuy to send police be-

cause some workers had invaded his
office and refused to let him leave,
Mr. Dupuy said. During Mr. Dupuy’s
25-year career representing the cen-
tral government in various French
regions, he said he has mediated
some 20 disputes in which the boss
was restrained.

He said he dispatched the police
to the factory, but by the time they
arrived, Mr. Polutnik had changed
his mind. Afraid of further inflam-
ing the situation, Mr. Dupuy said Mr.
Polutnik asked the police to leave, so
they instead took up post outside
the factory.

At the same time, said Mr. Dupuy,
he reminded the workers not to
harm the five managers they were
holding. Food was supplied. “We let
them call their families,” says Mr. La-
boisseret, the union delegate. “We

are not beasts.”
Mr. Dupuy said he spent Tuesday

juggling phone calls from the Cater-
pillar union representatives and
managers, including those at its Eu-
ropean headquarters in Geneva. On
Tuesday night, he persuaded the
workers to release the human-re-
sources director, who suffers from a
heart condition. The other man-
agers spent the night in the offices,
sleeping on the floor, according to
workers present.

Early Wednesday morning, Mr.
Dupuy said he persuaded Caterpil-
lar to agree to pay the workers’
wages for the three days they had
been on strike. Then both sides
agreed to a 10-day schedule of nego-
tiations on severance packages. Mid-
morning, the workers let their
bosses go.

Paying off the mortgage bailout

Police usually don’t
intervene, and
workers rarely face
criminal charges.

Employees on Wednesday escorted Nicolas Polutnik, center, head of a Caterpillar
plant in Grenoble, France.

Mortgage boom
Fed's ownership of 
mortgage-backed securities

Source: Federal Reserve Bank of New York
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Grocery-store heir Julius Meinl V was
arrested in a $4 billion fraud case.

Austria unveils fraud case
Grocery heir Meinl
is arrested in probe
of real-estate fund

Global regulators support
stricter bank-capital rules

By David Crawford

Prosecutors in Austria have ar-
rested a prominent businessman in
a potential Œ3 billion ($4 billion)
fraud case involving a real-estate
fund. In a related case, prosecutors
are investigating the role of a
former government minister.

The Wednesday night arrest of
Julius Meinl V, an heir to one of Aus-
tria’s most prominent grocery-
store fortunes, and the potential im-
plication of ex-Finance Minister
Karl-Heinz Grasser, has caused a
stir in Austria.

Julius Meinl is an Austrian
brand name associated with high-
end groceries for more than a cen-
tury. A Vienna street, Julius Meinl
Gasse, bears the family name. Mr.
Grasser was one of Austria’s most
popular politicians in the Austria
Liberal Party or FPÖ—frequently
photographed together with his
with socialite wife.

Charged on Wednesday by Vi-
enna prosecutors with embezzle-
ment and fraud in connection with
two companies, Mr. Meinl was one
of about a dozen suspects named in
the case, said Gerhard Jarosch, a
spokesman for the prosecutor’s of-
fice.

At the center of the charges is
Meinl European Land Ltd., a Jersey-
based company, controlled by Mr.
Meinl. Mr. Jarosch alleged that Mr.
Meinl and other suspects ran an ex-
pensive advertising campaign in
Austria between about 2004 and
2006 to sell certificates represent-
ing shares in Meinl European Land,
but not the shares themselves, to
thousands of small investors.

Among the charges against the
49-year-old Mr. Meinl is that the
company overcharged clients by
Œ300 million in commissions on
sales of the certificates, Mr.
Jarosch said. Mr. Jarosch declined
to provide specific details of the
commission calculation, but de-
scribed it as very complicated.

Later, the company issued
shares without informing the certif-
icate holders—small investors who
held certificates representing
shares held by the fund. The shares
were sold cheaply to a beneficiary
and bought back at a much higher
price, according to Mr. Jarosch.

The 150-million-share issue was
sold at one cent per share, or Œ1.5
million, according to Mr. Jarosch.
Meinl European Land allegedly
then bought shares back at Œ20 per
share, valuing the issue at Œ3 bil-
lion. That left the unnamed benefi-
ciary with a large profit, although
Mr. Jarosch declined to say how
many shares were bought back.

Herbert Eichenseder, a lawyer
for Mr. Meinl, declined to comment
or discuss details of the case. He
said Mr. Meinl deposited a Œ100 mil-
lion bail payment with the court on
Thursday. Mr. Meinl was held over-
night on Wednesday, and Mr.
Jarosch said Mr. Meinl would be re-
leased late Thursday or Friday, but
only after the court verified that
the bail money can’t be recalled by
the bank.

The investigation comes as a sec-
ond blow to Austria’s financial insti-
tutions in recent months. In Decem-

ber, Austria’s Bank Medici was re-
vealed to be a conduit for more than
$2 billion in investments in the
New York-based Ponzi scheme run
by Bernard Madoff. No charges
have been filed against any Bank
Medici employees. Bank Medici, its
directors and senior management
have said they knew nothing about
the Madoff fraud at the time.

Unlike in the Madoff case, Meinl
European Land did make actual in-
vestments, primarily in Eastern Eu-
ropean real estate, the prosecution
spokesman said. Mr. Jarosch said
prosecutors haven’t yet put a num-
ber on how much of the fund’s money
they allege was stolen in total.

In August 2008, shortly after the
share issue, Meinl European Land
was renamed by its new manage-
ment as Atrium European Real Es-
tate Ltd., following an injection of
Œ500millionbyoutsideinvestors.Ri-
chard Sunderland, a spokesman for
Atrium European Real Estate, says
the current fund and its management
namedbythenewinvestorsaren’tun-
der investigation.

Mr. Jarosch says prosecutors
are also investigating allegations
that Mr. Meinl and other suspects
manipulated the share price of
Meinl Power Management Ltd. be-
tween 2006 and 2007, buying
shares from themselves through
trustees. Mr. Grasser was a direc-
tor at Meinl Power Management
during part of this time period, and
prosecutors are investigating his
activity, Mr. Jarosch said.

A lawyer for Mr. Grasser said
his client was a secondary figure in
the investigation. Mr. Meinl and
Mr. Grasser, 40, have known each
other for years, the lawyer said.
Mr. Grasser was named a director
of Meinl Power Management, a sub-
sidiary of Meinl Bank, in June
2007, shortly after he retired as fi-
nance minister, said the lawyer,
Manfred Ainedter, in a telephone
interview.

Mr. Ainedter said prosecutors
informed him about the investiga-
tion involving Mr. Grasser as long
ago as September 2007. Mr.
Ainedter said Mr. Grasser is inno-
cent and wasn’t involved in the al-
leged fraud or embezzlement.
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By Damian Paletta

WASHINGTON—A group of glo-
bal bank regulators has agreed to
move toward establishing stricter
capital requirements for the world’s
banks, marking a reversal from a
push just a few years ago to give fi-
nancial institutions more flexibility
in how they calculate reserves.

The Financial Stability Forum
embraced for the first time Thurs-
day the idea of a capital floor for
banks, referring to it as a “supple-
mentary non-risk based measure to
contain bank leverage.”

“There was a consensus that
there wasn’t enough capital in the
banking system coming into this,”
U.S. Comptroller of the Currency
John Dugan, a member of the forum,
said in an interview.

The release of the Financial Stabil-
ity Forum report is designed to coin-
cide with the conclusion of the Group
of 20 summit, where financial regula-
tion was a major topic. The G-20 has
in the past called for the forum to
have more power as a global coordina-
tor of banking policy, giving increas-
ing weight to its recommendations.

Major changes wouldn’t likely
happen for months because they re-
quire approval by legislatures in
multiple countries. But the fact that
the forum is advancing such ideas il-
lustrates the far-reaching nature of
the discussions about overhauling
how financial institutions are regu-
lated. The forum is expected to be
the clearinghouse that vets ideas for
global financial regulation.

Banks hold capital as reserves to
cushion the impact of unexpected
losses. But many banks found ways
to exploit existing capital require-
ments and weren’t prepared for the
heavy losses that resulted from bad
bets on real estate and other loans
when the financial crisis hit.

Only a few countries, including
the U.S., Canada, and Switzerland,
have such simplified capital require-
ments, often referred to as leverage
ratios, which attempt to put a floor
on their activities. In recent years,

several people, including then-Fed-
eral Reserve Chairman Alan
Greenspan, thought that new global
capital standards known as Basel II
would supplant the need for a lever-
age ratio. The Basel framework gave
banks more flexibility to determine
their own levels of capital, a concept
that is politically discredited follow-
ing last year’s markets blowup.

It still is unclear what a new stan-
dard might look like. And even
stricter models can be exploited.
For example, it is easy for banks to
get around the U.S. leverage ratio be-
cause it doesn’t fully account for as-
sets banks hold off their balance
sheets, which proved to be a major
area of risk for big banks.

Mr. Dugan said U.S. and foreign
regulators have agreed that no ma-
jor changes to capital requirements
will take place until after the finan-
cial crisis subsides.

The simplified capital require-
ment could be a percentage of the to-
tal assets that a bank has, or it could
be based on its revenue. Larger
banks could face tougher capital re-
quirements. U.S. and foreign regula-
tors said the new standards should
“complement” the risk-based re-
quirements of Basel II.

The report said it “should be trans-
parent and simple to implement;
limit the build-up of leverage in the
banking system during booms; put a
floor under the risk-based measure
that becomes binding if firms take on
excessive leverage or attempt to arbi-
trage the risk-based regime; and not
produce adverse incentives.”

Federal Deposit Insurance Corp.
Chairman Sheila Bair pushed for an
international leverage ratio a few
years ago but made little progress
with skeptical foreign officials. The
financial crisis has breathed new
life into the idea. Canadian officials
have pushed aggressively for it, too.

The Financial Stability Forum
also called for “principles” on com-
pensation for bank executives, nota-
bly the idea that compensation prac-
tices align incentives with long-
term profitability.
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Coca-Cola plans to run ads
to correct health claims

By Jennifer Corbett Dooren

WASHINGTON—Pfizer Inc. on
Thursday said it stopped a clinical
trial studying the drug Sutent as a
treatment for advanced breast can-
cer.

The New York-based company
said it ended the Phase III, or late-
stage, trial because Sutent didn’t
work better for patients than the
chemotherapy drug capecitabine,
sold under the brand name Xeloda
by Roche Holding Ltd. Pfizer said
five other studies looking at Sutent
in advanced breast cancer are con-
tinuing.

Sutent is currently approved to
treat kidney cancer and a type of gas-
trointestinal cancer. The drug,
which had $847 million in sales last
year, is considered a targeted cancer
therapy. It attacks a protein in-
volved with tumor growth and
blood vessels that help tumors
grow, unlike chemotherapy drugs,
which kill both cancer cells and
healthy cells.

Last month, Pfizer stopped an-
other Phase III study of Sutent in pa-
tients with a rare form of pancreatic
cancer because the drug showed
“significant benefit,” although de-
tails of that study haven’t yet been
released.

The study that was stopped in ad-
vanced breast cancer involved 455
patients who were either receiving
Sutent or Xeloda after they had
failed previous treatment with

other drugs.
Pfizer said an independent moni-

toring committee found that even if
the trial had been allowed to con-
tinue, treatment with Sutent would
have been unable to demonstrate a
statistically significant improve-
ment in progression-free survival,
or the time when a tumor starts
growing again, compared with Xe-
loda.

The company said three other
Phase III studies—which are needed
to support approval by the U.S. Food
and Drug Administration—in breast
cancer are continuing, along with
two Phase II, or midstage, studies.
The studies include looking at
Sutent in addition to Xeloda, as well
as a study that includes the drug in
addition to other chemotherapy
drugs, compared with patients re-
ceiving chemotherapy and Avastin,
another Roche drug.

Sutent is also being studied in
other cancer types, including non-
small-cell lung cancer, advanced col-
orectal cancer, liver cancer and pros-
tate cancer.

Corporate News

G-20 shows measured progress Pfizer halts trial of drug
in breast-cancer study
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Trials to study
Sutent in fighting
other cancer types
are continuing.

By Cynthia Koons

SYDNEY—Coca-Cola Co. will
publish corrective advertise-
ments in Australia after the soft-
drink company ran ads in local
newspapers saying its products
don’t contribute to obesity or
tooth decay.

The Australian Competition &
Consumer Commission took issue
with the assertions—along with
another about caffeine content—
and has worked with the Atlanta-
based company to devise correc-
tive ads under a court-enforceable
action.

“Coke’s messages were totally
unacceptable, creating an impres-
sion which is likely to mislead that

Coca-Cola cannot contribute to
weight gain, obesity and tooth de-
cay,” the commission said in a
statement. “They also had the po-
tential to mislead parents about
the potential consequences of con-
suming Coca-Cola.”

Gareth Edgecombe, managing
director of Coke’s South Pacific op-
erations, said the commission was
“concerned we oversimplified
some complex topics and we ac-
knowledge we should have pro-
vided more information. As a re-
sult, we have agreed to publish a
further advertisement to clarify
parts of our message.”

He added, “We did not mean to
suggest that Coca-Cola does not
contribute kilojoules to your
diet.” In Australia, kilojoules are
the preferred measure of energy
in food, rather than calories.

The Coke unit also will review
its trade-practices compliance pro-
gram, Mr. Edgecombe said.

In its new ads, Coca-Cola says
no single food or beverage alone is
responsible for weight gain. The
company also says Coca-Cola con-
tains sugar and food acid, which
can contribute to the risk of tooth
decay. The company corrected its
assertion that a 250-milliliter Diet
Coca-Cola contains half the
amount of caffeine as the same
amount of tea. A Diet Coca-Cola
contains two-thirds the amount of
caffeine that is in tea.
 —Betsy McKay in Atlanta

contributed to this article.

night, the erstwhile factions—such
as U.S. President Barack Obama and
U.K. Prime Minister Gordon Brown
as well as French President Nicolas
Sarkozy and German Chancellor An-
gela Merkel—painted a picture of
progress and bridged differences.

“This is the day that the world
came together, to fight back against
the global recession. Not with
words but a plan for global recovery
and for reform and with a clear time-
table,” Mr. Brown said.

Mr. Obama, at his first first high-
level international meeting as presi-
dent, was said by U.S. and foreign of-
ficials to have made an impact in
bringing disparate factions to-
gether. Even as he touted progress,
however, Mr. Obama conceded that
the meeting’s output isn’t a solution
unto itself.

“Our problems are not going to
be solved in one meeting; they are
not going to be solved in two meet-
ings,” Mr Obama said.

The G-20 tripled the IMF’s lend-
ing power to around $750 billion.
Leaders also agreed to a $250 mil-
lion expansion of the IMF’s reserve
currency—the special drawing right—
which will boost global liquidity by
supplementing member country re-
serves.

Leaders also turned to the IMF to
carry out many initiatives, includ-
ing monitoring whether nations are
making sufficient efforts to stimu-
late their economies and remake
their regulations.

Other international institutions
were assigned enforcement duties.
The Financial Services Board—an ex-
panded version of the Swiss-based
Financial Stability Forum, a group
of international regulators—is ex-

pected to gain more clout as it tries
to coordinate regulatory and global
changes aimed at improving legisla-
tion. The World Trade Organization
is being asked to review whether
G-20 members break pledges to re-
frain from protectionism.

In its communiqué Thursday, the
leaders said the new Financial Ser-
vices Board would work with the
IMF to signal “early warnings” of
economic and financial risks. The
mandate from the leaders estab-
lishes the forum as a global clearing-
house that vets ideas for financial
regulation amid calls by U.S. and Eu-
ropean leaders for dramatic change.

The G-20 countries agreed that
risk-based capital standards for
banks should be bolstered by a more
crude capital floor that doesn’t wa-
ver based on a company’s risk pro-
file. This is a stark departure from
just 12 months ago when countries
fiercely resisted overtures by Can-
ada and the U.S. Federal Deposit In-
surance Corp. to create an interna-
tional floor, which many refer to as a
“leverage ratio.”

“There has been a strengthening
of the mandate” of the group, said
Mario Draghi, the FSF head and a
former Goldman Sachs Group Inc.
banker who is governor of the Bank
of Italy.

It’s far from clear that the inter-
national organizations have the
muscle—or will—to carry out the
tougher mandates because they
worry about embarrassing their
members.

Disagreements among the lead-
ers continued until the last minute.
According to White House officials,
in an account supported by officials
from other countries, Mr Obama
was crucial in sealing the deal on the

last remaining stumbling block: pub-
lishing tax-haven names.

Mr. Sarkozy insisted that the
G-20 strongly endorse a blacklist of
tax havens that aren’t in compliance
with the organization’s rules on
transparency, and that the list be
drawn up by the Organization for
Economic Co-operation and Devel-
opment. Chinese President Hu Jin-
tao objected, especially to the role
of the OECD. China isn’t an OECD
member.

The back-and-forth on the mat-
ter began Thursday morning and
stretched into the afternoon, a se-
nior administration official said.
The opposing sides returned to it
three times.

Finally, Mr. Obama took Mr.
Sarkozy aside and suggested com-
promise language. The G-20
wouldn’t order up a blacklist. In-
stead, its communiqué would cite a
list the OECD had published, on its
own, under its own initiative. Mr.
Sarkozy agreed.

Mr. Obama then sent an aide,
Michael Froman, to the Chinese dele-
gation. Mr. Froman suggested a di-
rect conversation between Messrs.
Obama and Hu, which the Chinese ac-
cepted. Mr. Obama huddled with Mr.
Hu, then called Mr. Sarkozy into the
conference with their translators
and aides. The three leaders shook
hands, agreed to the Obama lan-
guage, and the issue was resolved in
15 to 20 minutes, the White House of-
ficial said.

 —Alistair MacDonald, Damian
Paletta and Marcus Walker

contributed to this article.
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Brown and Obama claim summit victories
U.K. leader declares
philosophy change;
U.S., ‘we did OK’

U.S. President Barack Obama, left, and British Prime Minister Gordon Brown at the G-20 summit Thursday.

IMF, once dismissed, emerges as summit’s biggest winner

U.K.’s push to increase bank lending shows signs of progress

By Jonathan Weisman

And Alistair MacDonald

LONDON—U.S. President Barack
Obama and British Prime Minister
Gordon Brown both claimed to
emerge as winners from the Group
of 20 leaders’ summit—one in his de-
but on the world stage, the other in
his protracted campaign to launch a
new world economic order.

As the meeting drew to a close
Thursday, Mr. Brown declared the
end of the Washington Consensus,
the free-market philosophy forged
in the U.S. in the 1990s, and the be-
ginning of a new order of global co-
operation that he hopes will be
named after his nation’s capital.

And Mr. Obama, who lamented in
his presidential campaign the U.S.’s
diminished power and influence in
the world, took to the stage to say
that his style of leadership is bring-
ing that power back.

“I would like to think that with
my election, we’re starting to see
some restoration of America’s stand-
ing in the world,” he said at a news
conference, touting the U.S.’s contin-
ued status as the world’s largest
economy with the most powerful
military. As for his debut, “I think we
did OK,” he laughed.

Mr. Obama’s news conference at-

tracted a much larger crowd than
did one by Mr. Brown, intended to an-
nounce the summit’s results. But if
Mr. Obama upstaged Mr Brown, Brit-
ish aides seemed unconcerned
about it.

Once Mr. Obama got involved, ne-
gotiations became much easier for
the U.S.-British position, the aides
said. At the leaders’ dinner Wednes-

day night, Mr. Obama spoke at
length on the history of failure at
such gatherings, of the importance
of humility and of unity in achieving
consensus.

Mr. Brown, for his part, got many
of his G-20 wishes: An early-warn-
ing system to spot risks to the global
economy, $500 billion for an IMF
fund that he can call a global stimu-

lus, and trade credits valued at $250
billion.

“I think a new world order is
emerging with the foundation of a
new progressive era of interna-
tional cooperation,” Mr. Brown said.

Mr. Obama did acknowledge that
the U.S. isn’t the Great Power it once
was when it virtually dictated the
economic order of the capitalist

world. “You know, there’s been a lot
of comparison here about Bretton
Woods, the last time you saw the en-
tire international architecture be-
ing remade,” he said. “Well, if it’s
just [Franklin] Roosevelt and [Win-
ston] Churchill sitting in a room
with a brandy, you know, that’s an
easier negotiation. But that’s not
the world we live in. And it shouldn’t
be the world that we live in.”

Mr. Obama’s tasks won’t get any
easier Friday, when he heads to
France for a meeting of the North At-
lantic Treaty Organization. His aim:
To persuade his NATO allies to in-
crease their commitment of mili-
tary and nonmilitary support to Af-
ghanistan and Pakistan. The actors
who helped to create an air of divi-
sion at the G-20 summit, German
Chancellor Angela Merkel and
French President Nicolas Sarkozy,
will be joint hosts of the NATO gath-
ering.

Meanwhile, any boost from the
G-20 summit could be short-lived
for Mr. Brown, who faces the pros-
pect of putting himself up for re-
election before mid-2010 as U.K. un-
employment rises and the economy
descends into a deep recession.

“Gordon Brown wants his legacy
to be capitalism with a conscience,”
said Joy Johnson, a former director
of communications at Mr. Brown’s
Labour Party. “But aside from a
short-term boost that positive head-
lines should give him, most people
on the streets are worried about is-
sues such as job” losses.

G-20 IN LONDON
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By Bob Davis

LONDON—Talk about a change
of fortune. The IMF, widely dis-
missed as irrelevant six months ago,
was the biggest winner in the Group
of 20 leaders’ summit.

World leaders agreed to pump
up the IMF’s financial capacity four-
fold, to $1 trillion, to help handle cri-
ses in developing nations, and as-
signed the IMF to monitor whether
G-20 nations are sufficiently stimu-
lating their economies and trans-
forming their regulatory systems.
Another assignment: to provide
early warnings of deepening finan-
cial problems.

“The IMF is back,” said the orga-
nization’s beaming managing direc-
tor, Dominique Strauss-Kahn. “To-
day you get the proof.”

The assignments are sure to test

the IMF’s ability to call to account
its 185 member nations. The IMF
generally issues private, not public,
warnings, which powerful countries
often ignore.

Most recently, the IMF has cam-
paigned for countries to lift their
stimulus spending by 2% of gross do-
mestic product—but wouldn’t spe-
cifically say which countries hadn’t
yet lived up to the goal.

So-called naming and shaming
“may produce a defensive response,”
said John Lipsky, the IMF’s No. 2 offi-
cial, before the G-20 meeting. “To be
effective you may need to be seen as
constructive.” Mr. Strauss-Kahn said
he warned G-20 leaders that they
may not like some of the warnings
the IMF issues in the future.

Egyptian Finance Minister
Youssef Boutros-Ghali, who heads
an IMF oversight board, has said he

is wary of the IMF issuing early
warnings for fear that “false posi-
tives”—faulty predictions of trou-
bles ahead—could produce the very
disasters the IMF is trying to avoid.

The IMF is working out the kinks
in its early-warning system, which
combines quantitative indicators of
asset bubbles and other problems
with evaluations of how political
problems could escalate into eco-
nomic ones. The IMF plans a dry run
of the system in April and a full-
blown exercise in time for its annual
meeting in October in Istanbul. It’s
unclear whether the IMF will make
its findings public.

On the financial front, the IMF
had a lending war chest of about
$250 billion before the crisis, and
has since lent about $50 billion to Pa-
kistan, Iceland and countries in East-
ern Europe.

Although Mr. Strauss-Kahn
pressed to double that kitty, the
G-20 was more generous.

It approved as much as a tenfold
increase to a special emergency
fund, called the New Arrangements
to Borrow, to $500 billion. The U.S.
has pledged around $100 billion to
that fund, and Japan and the Euro-
pean Union each are making $100 bil-
lion loans, which will also be folded
into the emergency fund. China is ex-
pected to chip in $40 billion, though
that is likely to come by purchasing
what would be the IMF’s first bond.

Many of the loans will go to big
developing countries whose poli-
cies the IMF judges to be sound, but
which are threatened by the deepen-
ing global recession. On Wednesday,
Mexico’s finance minister said his
country is seeking $47 billion to $48
billion under a new IMF credit line

that doesn’t require countries to
make changes in economic policy.
Such changes have provoked resent-
ment of the fund in the past.

Additionally, the IMF is planning
to allocate $250 billion to its mem-
bers in what are called special draw-
ing rights, a kind of IMF currency
that can be traded for dollars, euros,
yen and other hard currencies. SDRs
are allocated according to countries’
shares in the fund, meaning bigger,
richer countries like the U.S. would
get more of them than the poor coun-
tries that need them. But Mr. Strauss-
Kahn said that countries could assign
or loan their SDRs to needier nations.

The G-20 also asked the IMF to
use a portion of its large gold hoard
to fund a $6 billion increase in
nearly zero-interest loans to poor
nations, essentially doubling that
IMF program for those countries.

By Neil Shah

LONDON—The U.K. govern-
ment’s efforts to revive bank lend-
ing may be starting to work, accord-
ing to new data released Thursday.

A Bank of England survey
showed banks are planning to in-
crease lending to British companies—
and households in some cases—for
the first time in more than a year.
Meanwhile, house prices logged an
unexpected 0.9% rise in March from
February, the first such gain since
October 2007, according to British
mortgage lender Nationwide Build-
ing Society.

“This has got to be a good sign,”
said Howard Archer, chief U.K. econ-

omist at consultancy IHS Global In-
sight in London. He cautioned,
though, that “it’s premature to start
getting too optimistic.”

The data are only a small part of
an economic picture that remains
largely dismal. Earlier this week,
the Organization for Economic Co-
operation and Development fore-
cast the U.K. economy will shrink by
3.7% in 2009. And even if U.K. banks
boost lending, the country still faces
a large gap left by foreign lenders
that have left the market. Mean-
while, the securitization markets, in
which banks package and sell their
loans to investors, remain largely
shut.

Over the past year, the U.K. gov-

ernment has put up more than £1 tril-
lion ($1.444 trillion) in financing,
debt guarantees, insurance and
other measures in an effort to sal-
vage its banking system and stem a
sharp drop in lending. In the process,
it has taken controlling stakes in two
of the country’s largest banks, Royal
Bank of Scotland Group PLC and
Lloyds Banking Group PLC.

The Bank of England has also
taken the unconventional route of
pumping money directly into the
economy by buying securities. The
central bank’s policy, known as
“quantitative easing,” is aimed at
bringing down borrowing costs and
making more funds available for
lending—two factors banks said

were driving their plans to increase
credit.

Thursday’s data on bank lending
and house prices built upon a string
of better-than-expected U.K. eco-
nomic news. Earlier this week, the
Bank of England reported that mort-
gage approvals for potential home
buyers rose in February to the high-
est level in nine months. Also, a key
measure of U.K. consumer confi-
dence rose for a second straight
month in March.

In the Bank of England’s credit-
conditions survey, released Thurs-
day, lenders said they expected the
availability of credit for companies
to increase in the next three months,
after logging the first rise in more

than a year in the three months
ended mid-March. Lenders also ex-
pected a rise in the ability of house-
holds to get new secured loans such
as mortgages.

The survey wasn’t all good news.
The bankers polled said that de-
mand for loans to buy houses was
down in recent months and that
they expected it to fall further.

That poses a problem for the
Bank of England’s quantitative eas-
ing program: If demand for loans
falls, making borrowing easier won’t
help the economy. Large majorities
in the survey also expected a rise in
defaults on both corporate and
household loans.
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By Don Clark

And Jacqueline Palank

Silicon Graphics Inc., once one
of the computer industry’s highest
fliers, filed for bankruptcy protec-
tion for a second time and will sell
its assets to Rackable Systems Inc.
for $25 million.

Rackable, a younger maker of
server systems that has gone
through its own problems lately,
said Wednesday it plans to use SGI’s
hardware and services to expand its
business in high-performance com-
puting and other sectors.

Its offer could be topped by a
higher bidder at a bankruptcy-court
supervised auction.

The transaction, though it car-
ries a tiny price tag, will touch gov-
ernment agencies and companies
that rely on SGI technology.

A massive system installed by
the company at NASA Ames Re-
search Center, for example, in No-
vember ranked third on a twice-
yearly list of the world’s most power-
ful supercomputers.

SGI, started in 1982 by computer
scientist James Clark, is known for
hardware that helps scientists and
engineers manipulate three-dimen-
sional images.

Starting with desktop worksta-
tions and later adding servers, SGI
machines became mainstays in de-
signing cars and making movies
such as “Jurassic Park” and “Termi-
nator 2.”

SGI’s market value topped $7 bil-
lion in 1995, but trouble began brew-
ing as companies like Nvidia Corp.
started selling graphics boards that
helped personal computers and low-
cost servers do similar chores for
much less money.

SGI also made a few wrong turns:
It spent $740 million on supercom-

puter maker Cray Research Inc. in
1996—which it later sold—and
picked an Intel Corp. chip called Ita-
nium for its machines that has failed
to find a broad audience.

It filed a Chapter 11 petition in
2006, emerging later that year from
bankruptcy protection. In docu-

ments accompanying a new peti-
tion, SGI said it made progress since
then, but was saddled with heavy
debts, competition from bigger play-
ers and technology delays.

Robert Ewald, SGI’s chief execu-
tive, said the company is success-
fully shifting to machines based on

Intel’s popular Xeon chips, but
couldn’t find new financing after
credit markets crashed last year.

Silicon Graphics’ shares were off
16% at 15 cents in afternoon trading
Thursday, while Rackable was up
2.6% at $3.98 on the Nasdaq Stock
Market.

Former highflier’s final landing
Silicon Graphics
sells off its assets
for $25 million

1982: Silicon Graphics founded by Stanford 
engineering professor James Clark, above

1983: Releases first product, the IRIS graphics terminal

1986: Goes public same year as Microsoft and Sun 
Microsystems

1991: Releases Indigo workstation, which is later used 
to build special effects for ‘Jurassic Park’ and ‘Terminator 
2,’ top

1994: James Clark leaves to start Netscape

1995: Stock market value tops $7 billion; 
work force tops 10,000 

1996: Buys troubled supercomputer maker Cray Research 
for $740 million

1996: Nintendo 64 console, powered by SGI graphic chips, 
is released

1997: Begins to lose money and plans a switch to Intel
and Windows-based machines

2006: Files for Chapter 11 bankruptcy protection after 
several unprofitable years

2008: Delisted from Nasdaq as market value falls below 
$35 million

2009: Files for bankruptcy again, sells itself to 
Rackable Systems for $25 million

The rise and fall of SGI
Some key moments in the history of Silicon Graphics.
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Stocks rally globally as hopes rise

FROM PAGE ONE

covery is imminent.
“You have a lot of the market in-

dexes that are just beginning to move
into a repair mode,” after historic
losses in late 2008, said Roger Volz, di-
rector of equities at BGC Financial in
New York. “It’s telling us that we
might see some real economic im-
provement in November or so, if the
data keep moving in the right direc-
tion.”

Thursday’s rally got going in Asia,
after the China Purchasing Managers’
Index rose to 52.4 in March, up from
49 in February. That is the first time
this index has risen above 50 since
September, a level that indicates that
activity is expanding.

In Japan, the Nikkei Stock Average
of 225 companies was up 4.4% to close
at 8719.78. Hong Kong’s Hang Seng In-
dex rose 7.4%, and other Asian mar-
kets were stronger as well.

European markets were lifted by
the rallies in Asia, and while the ECB
surprised markets by reducing rates
by just a quarter-percentage point to
1.25%, instead of a half-point, inves-
tors were heartened by the ECB’s as-
sertion that it will begin using alterna-
tive measures to stimulate growth at
its next meeting, in May.

The Dow Jones Stoxx 50 rose 5% to
1928.29, and the FTSE 100 rose 4.3%
to 4124.97.

Banks led Europe’s gains, with
HSBC Holdings up 12% and Allied
Irish Banks up 22%.

German car makers benefited
from data showing improving car
sales throughout that country. Daim-
ler finished with a 16% gain, while
BMW surged 15% and Fiat leapt more
than 27%. Shares of fertilizer maker K
+ S jumped 11% in Frankfurt after it
said that it will buy Morton Interna-
tional from Rohm & Haas, a unit of
Dow Chemical Co., for $1.68 billion in
a deal it expects to lift earnings from
2010 onward.

As for the U.S., Thursday was
‘mark-to-market’ day, with the FASB’s
decisionproviding abroadboost to eq-
uities.

Portfolio manager Uri Landes-
man, of ING Investment Management
in New York, said he and his col-
leagues were discussing a possible in-
crease in their exposure to the finan-
cial sector in light of the decision. Mr.
Landesman has already done some
buying of bank stocks in recent
months, motivated by beaten-down
valuations.

But he said he’s evaluating

whether there are additional names
forwhich a relaxation of mark-to-mar-
ket would make the difference to war-
rant adding them to clients’ portfolios
as well.

“I’m not saying these guys will
start lending tomorrow…but it will
get a lot easier, which the market will
like,” said Mr. Landesman. “People
want to know that the banks are back
in business.”

AstheU.S.sessionplayedout, how-
ever, the financial sector faded as a
leader, with investors turning their fo-
cus to the prospects of other indus-
tries that are likely to benefit from in-
creased lending.

At 4 p.m. trade, the Dow Jones In-
dustrial Average was up 216.48
points, or 2.8%, at 7978.08. Twenty-
eight of its 30 components traded
higher. The Standard & Poor’s
500-stock index was up 2.9% at
834.38.

The Financials Select Sector SP-
DRs exchange-traded fund, which
tracks the index’s financial compo-
nents and trades under the ticker XLF,
opened more than 6% higher and
quickly hit a high of $9.62 a share. But
ittraded up just 1.8% in late afternoon,
trailing gains in similar funds track-
ing industrials and consumer-discre-
tionary stocks, up more than 6% each.

The S&P’s energy ETF was up more
than 5%.

Traders said several factors
seemed at work in the financial sec-
tor’s retreat from its highs. Some in-
vestors, having made money on a
steady rally in bankingstocks through-
outMarch, seemedto use the opportu-
nity to sell shares on the positive
news, while others bet that the rally
had come too far.

“You would think the XLF would
be increasing after the opening, along
with the rest of the market,” said
Brian Bartsch, trader at Cohen Capi-
tal.
 —Sarah Turner

contributed to this article.

Continued from first page

vide “full details next time.”
The ECB has come under fire for

moving more slowly than other cen-
tral banks including the Federal Re-
serve and the Bank of England to
start buying assets to unclog credit
markets. Instead, the ECB has fo-
cused its attention on keeping euro-
zone banks—the main source of fi-
nancing for euro-zone firms—flush
with funds. Since October, it has of-
fered banks unlimited loans at fixed
interest rates for up to six months.

“I think in May they’ll go for a big-
bang approach,” said Marco Annun-
ziata, economist with UniCredit
Group in London. He sees the bank
cutting by a quarter-percentage
point to 1%, doubling the length of
the loans it makes to banks from the
current six-month cap and “an-
nouncing the launch of outright pur-
chases” including corporate bonds
and short-term IOUs known as com-
mercial paper.

The fact that the ECB didn’t an-
nounce new measures Thursday, as
many in markets had expected, sug-
gests policy makers have yet to de-
cide how such programs may work.
The ECB is likely to remain reluctant
to buy government debt, as the Fed
and other central banks have done,
in part because longer-term interest
rates in the euro-zone remain below
levels in the U.S.

The ECB is also wary of blurring
the line between its operations and
those of the bloc’s 16 different gov-
ernments. Still, some economists
say the depth of the downturn will
eventually push the ECB to buy gov-
ernment bonds.

Mr. Trichet said the global and
euro-zone economies are experienc-
ing a “severe downturn” and noted
demand will remain “very weak” in
2009. Spanish jobless claims in
March rose 57% on the year amid the
collapse of a decadelong construc-
tion boom, the Spanish Labor Minis-
try reported Thursday.

Mr. Trichet also reiterated that
euro-zone inflation is likely to turn
negative in coming months before
rising later this year. The annual in-
flation rate fell to 0.6% in March,
half February’s rate and the lowest
since official records began in 1996.

Though the fact that energy and
food prices have plunged from their
peaks last summer accounts for the
bulk of the inflation slide, Mr.
Trichet said “signs of a more broad-
based reduction in inflationary pres-
sure are increasingly emerging.”
But he stressed that policy makers
“do not see deflationary risk.”

The ECB on Thursday also cut its
deposit rate—the rate euro-zone
banks are paid for cash they stash
overnight at the central bank—by a
quarter percentage-point to 0.25%.
Central banks manage economic
growth and prices by setting a tar-
get for the rate on overnight loans
between big banks. They then use
short-term loans to banks to in-
crease or decrease the supply of
funds in the market to keep market
rates near their target rate.

The ECB’s policy of flooding euro-
zone money markets with funds at
its policy rate since October has
made its policy rate less effective in
setting market rates. Instead, the
central bank’s deposit rate has be-
come the barometer for the rates
banks charge one another for over-
night loans. Mr. Trichet suggested
Thursday the deposit rate wouldn’t
fall further.

Continued from first page

Gaining strength
Dow Jones Industrial Average
Thursday’s price at 3:30 p.m. EST:
8029.22, up 3.4%

Source: Thomson Reuters Datastream
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ECB cuts rate
by quarter point
to a record low
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Julia Roberts is guaranteed millions of dollars from ‘Duplicity,’ which has underperformed expectations. For ‘Yes Man,’ Jim
Carrey forfeited first-dollar gross and took no money upfront in exchange for a sizable back-end deal. For ‘The Sorcerer’s
Apprentice,’ Nicolas Cage, seen in ‘Knowing,’ won’t receive a percentage of the gross until after it has recouped some costs.

German new-car registrations rose 40% in March

T-Mobile may block Skype from iPhone

By Lauren A.E. Schuker

Hollywood, needing to cut costs
in lean times, is starting to say no to
its stars.

For years, top movie stars often
landed deals paying them a percent-
age—sometimes as much as
20%—of a studio’s take of box-office
revenues from the first dollar the
movie makes, even if it turned out to
be a flop that cost the studio mil-
lions. As a result, the biggest celebri-
ties broke the $20 million mark. Ed-
die Murphy got that kind of payday
for the flop “Meet Dave,” which cost
Twentieth Century Fox about $70
million and took in only $11.8 million
at the domestic box office.

These “first-dollar gross” deals
are hitting the cutting-room floor as
studios slash the number of movies
they are making. For two new
projects, Viacom Inc.’s Paramount Pic-
tures has done away with such deals,
even though it has landed top talent.
In “Dinner for Schmucks,” with Steve
Carell, and “Morning Glory,” starring
Harrison Ford, the actors accepted
“back-end” deals, in which they get a
portion of the gross, but only after the
studio and its financing partners
have recouped their costs. The studio
also cut a back-end deal with “Din-
ner” director Jay Roach.

“The days…where the star gets
whatever he wants and gets paid
through the roof—those days are
over, for everybody,” says Eric Gold,
a producer and manager who repre-
sents top talent, including Jim Car-
rey and Ellen DeGeneres. “You can
be the hottest thing in Hollywood,
but if the economics don’t match it,
it doesn’t mean anything. …The stu-
dios are pushing back and they have
to play the margins.”

Hollywood stars are still paid
handsomely. For example, in “Din-
ner,” which cost a modest $65 mil-
lion, Mr. Roach and Mr. Carell will re-
ceive upfront fees of between $10
million to $15 million each. Still, by
deferring their gross payments un-
til after the movie has made its
money back, Paramount and its part-
ners shaved about $5 million off the
production cost of the film.

General Electric Co.’s Universal
Pictures made a similar move with an
untitled big-budget Robin Hood film
planned for release in 2010, directed
by Ridley Scott and starring Russell
Crowe. According to people familiar
with the project, which at one point
went by the working title “Notting-
ham,” none of the film’s talent will re-
ceive first-dollar gross deals, even
though the roster includes some of
Hollywood’s highest-paid stars.

Some stars are still able to cut
first-dollar gross deals. Denzel

Washington has first-dollar gross
on “The Book of Eli,” which comes
out next year. But as the economic
pressure builds, studios have begun
to push back more frequently.

Studios have long regarded the
first-dollar gross deals as a poten-
tially ruinous excess, even as they
went along with it. By guaranteeing
rich compensation for stars, irre-
spective of a film’s profitability, the
studios ended up shouldering much
of the risk.

That was less of a problem when it
was easy to secure third-party financ-
ing for blockbuster budgets and DVD
sales grew at a double-digit clip. But
recent changes have put the studios
under strain. Though box-office re-
ceipts have been up in recent months,
DVD sales continue to decline. In addi-
tion, the billions of dollars Wall
Street poured into the industry over
the past few years also have dried up,
forcing the studios to rein in budgets.

Now, studios can ill afford the
gamble. “Duplicity,” a thriller star-
ring Julia Roberts, hit theaters in mid-
March but has underperformed ex-
pectations, bringing in about $27 mil-
lion at the domestic box office so far.
Universal Pictures could lose money
on the $60 million movie, while Ms.
Roberts is guaranteed to walk away
with several million dollars.

Kissing first-dollar gross good-
bye doesn’t necessarily mean that
the actors earn less money.

Jim Carrey in the past has made
first-dollar gross and upfront fees
of more than $20 million on films
such as “Fun with Dick and Jane.”
But he accepted a risky tradeoff for
his last major film, “Yes Man,” re-
leased this past December. He for-
feited first-dollar gross and took no
money upfront in exchange for a siz-
able back-end deal, which included a
33% ownership stake in the film.

Had the film bombed, Mr. Carrey

would have received a fraction of his
usual fee. The film was a success,
but didn’t perform as well as the stu-
dio had expected. Still, Mr. Carrey
made about $35 million off the deal—
roughly $5 million more than he
would have made had he not for-
feited his fee, according to Mr. Gold,
who helped craft the agreement
with talent agency Creative Artists
Agency and the studio.

“It was a big moment for the busi-
ness,” says Mr. Gold, who adds that
similar deals have followed. “For
agents, it’s disruptive—they don’t
want to face the idea that the busi-
ness has changed forever, but the
whole industry is moving this way.”

Nicolas Cage, who starred in the
recent box-office hit “Knowing,” has
been one of those first-dollar gross
players, but for a new family film
produced by Jerry Bruckheimer,
“The Sorcerer’s Apprentice,” he
won’t receive a percentage of the
gross until after Walt Disney Co.
and its partners on the movie have
recouped some costs.

In the past, studios have strug-
gled to push back against rich pay-
days for talent. With so many movies
being made, big stars could cherry-
pick projects and command exorbi-
tant fees. Studios began to generate
more of their box office overseas,
where the name of a big actor was
even more crucial to a film’s success.
Hollywood’s high-powered agents
also set themselves up as extremely
effective gatekeepers to top talent.

“Starting about six months ago, the
studios started to make a unified and
determined effort to cut back on these
deals,” says an agent. “They’re just
not going to keep losing vast amounts
of money while paying out millions to
the first-dollar-gross players.”

Hollywood clamps down on stars’ pay
Studios back away from upfront payouts to help reduce risk; Harrison Ford, Steve Carell accept ‘back-end’ deals
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l-r: UniversalEverett Collection; Everett Collection; Warner Bros./Everett Collection

A WSJ NEWS ROUNDUP

German new-car registrations in
March rose 40% from a year earlier,
the vehicle manufacturers’ associa-
tion VDIK said Thursday, a rise
largely attributable to government
incentives for motorists to junk old
cars and buy new ones.

There were 401,000 new registra-
tions in March. The increase was es-

pecially strong in the eastern Ger-
man states, which posted a rise of
62%. Adjusted for the differing num-
ber of working days to reflect Easter
falling later this year, the March rise
was 20%, it added.

The German government car-
scrapping program already had
prompted VDIK to forecast double-
digit percentage growth in new regis-

trations in the first quarter despite
steep declines in auto sales in other
major markets such as the U.S. The
German government has extended
the subsidy until the end of year.

To get the Œ2,500 ($3,300) gov-
ernment check, people must scrap
an existing car that is at least nine
years old and buy a new car that
meets the latest emissions stan-

dards. So far, 134,000 people have
applied for the so-called scrap bo-
nus, a number rising by 7,000 a day.

Other European countries includ-
ing France, Italy and Spain have in-
troduced scrap bonuses and in some
cases, subsidized loans for buying
cars. The trend is spreading to East-
ern Europe, with Slovakia adopting
a version in February.

By Aparajita Saha-Bubna

General Motors Corp.’s financing
arm Wednesday introduced mea-
sures intended to bolster new-car
sales and provide relief for dealers.

The offer by GMAC LLC came a
day after GM and Ford Motor Co. an-
nounced incentives in an effort to
jump-start sales.

Improved sales are pivotal for
GM, which is in the midst of a re-
structuring, to clear dealers’ lots of
vehicle stockpiles.

“We announced these actions to
reduce stress on auto dealers and to
help spur auto sales in the U.S.,” said
Gina Proia, a GMAC spokeswoman.

Detroit-based GM owns a 49%
stake in GMAC. GM will cut its own-
ership of GMAC to less than 10%
next month as part of conditions at-
tached to GMAC becoming a bank-
holding company.

As part of the measures
Wednesday, GMAC cut certain
charges to dealers, including pay-
ments through April that dealers
had to make to the lender on aging,
unsold new vehicles.

For potential buyers of GM vehi-
cles, GMAC’s offer includes reduced
rates for new- and used-vehicle fi-
nancing.

GMAC attempts
to lift car sales,
give dealers relief

By Archibald Preuschat

DÜSSELDORF—Deutsche Tele-
kom AG on Thursday said it could
prevent its customers from using
Skype on Apple Inc.’s iPhone.

Skype, a phone service that
routes calls through the Internet
and is owned by eBay Inc., made its
debut on the iPhone on Tuesday. It
allows most iPhone users con-
nected to a wireless Internet net-
work or third-generation mobile
network to call other Skype users at
no extra cost.

Skype’s iPhone application puts
it in competition with mobile opera-
tors such as Deutsche Telekom’s
T-Mobile and Telefónica SA’s O2 in
Europe, both of which sell the iPhone
and run 3G networks which feed
data to and from it.

T-Mobile’s rules on using applica-
tions such as Skype on 3G phones are
stricter than those of its major com-
petitors. A T-Mobile spokesman said
using any Voice over Internet Proto-
col, or VoIP, service is prohibited un-
der all T-Mobile customer contracts.
Telefónica, meanwhile, said under
its terms and conditions customers
can use Skype over Wi-Fi, but not
over its 3G network. A Vodafone
Group PLC spokesman said “on the
whole we don’t block VoIP over our
3G network.”

The T-Mobile spokesman said us-
ing VoIP or IM applications is a
breach of contract. If a customer
uses Skype on its 3G network, T-Mo-
bile reserves the right to block the ap-
plication. He said even using Skype
at a Wi-Fi hot spot is a breach of con-
tract. In the U.S., currently there are

no such restrictions, said T-Mobile
USA spokesman Peter Dobrow.

Since most of the European data
plans sold with the iPhone either in-
clude a set amount of data or have a
flat traffic rate, users could save
money on domestic calls and espe-
cially calls abroad.

Users who have older versions of
the iPhone that can only access so-
called second-generation networks
can’t use the Skype application.

In Europe, T-Mobile markets the
iPhone on an exclusive basis in Ger-
many, the Netherlands, Hungary and
Croatia, and on a nonexclusive basis
in Austria, Poland, the Czech Repub-
lic, Slovakia, Greece, Bulgaria, Mace-
donia and Montenegro.

In France, the iPhone is currently
sold by France Télécom SA’s Orange
and by Vivendi SA and Vodafone’s

SFR. Bouygues Telecom, the telecom-
munications operator owned by
Bouyues SA, will distribute the
iPhone in France starting April 29.

None of the French operators
were immediately available to com-
ment on the Skype issue.

With more than 400 million regis-
tered users, Skype is by far the
world’s biggest Internet telephony
service.

Popularity of the service on the
iPhone could help boost Apple’s
revenue. Since its debut in July
2007, Apple has sold about 17 mil-
lion iPhones.

Skype and Apple weren’t immedi-
ately available to comment on the im-
pact of operator restrictions.
 —Jason Sinclair,

Kathy Sandler and Ben Charny
contributed to this article.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 31.00 $26.54 0.62 2.39%
Alcoa AA 61.20 8.18 0.58 7.63%
AmExpress AXP 24.40 14.98 0.54 3.74%
BankAm BAC 474.70 7.24 0.19 2.70%
Boeing BA 8.50 37.20 1.76 4.97%
Caterpillar CAT 20.70 31.54 2.55 8.80%
Chevron CVX 16.40 70.31 2.01 2.94%
Citigroup C 492.90 2.74 0.06 2.24%
CocaCola KO 11.10 45.34 0.48 1.07%
Disney DIS 23.50 20.21 1.42 7.56%
DuPont DD 14.00 25.23 1.79 7.64%
ExxonMobil XOM 34.70 70.25 1.02 1.47%
GenElec GE 139.50 10.74 0.57 5.60%
GenMotor GM 28.90 2.09 0.16 8.29%
HewlettPk HPQ 21.60 33.69 0.81 2.46%
HomeDpt HD 28.60 24.77 0.94 3.94%
Intel INTC 70.60 15.70 0.67 4.46%
IBM IBM 15.20 100.82 3.21 3.29%
JPMorgChas JPM 123.00 28.16 0.07 0.25%
JohnsJohns JNJ 15.90 52.97 –0.07 –0.13%
KftFoods KFT 9.70 22.97 0.16 0.70%
McDonalds MCD 7.80 56.35 1.11 2.01%
Merck MRK 16.30 27.00 0.01 0.04%
Microsoft MSFT 91.20 19.29 –0.02 –0.10%
Pfizer PFE 55.70 13.77 –0.22 –1.57%
ProctGamb PG 15.40 49.42 1.21 2.51%
3M MMM 6.20 52.13 1.48 2.92%
UnitedTech UTX 9.20 45.94 2.06 4.69%
Verizon VZ 26.10 32.46 1.24 3.97%
WalMart WMT 19.90 53.64 0.82 1.55%

Dow Jones Industrial Average P/E: 26
LAST: 7978.08 s 216.48, or 2.79%

YEAR TO DATE: t 798.31, or 9.1%

OVER 52 WEEKS t 4,647.95, or 36.8%

 Note: Price-to-earnings ratios are for trailing 12 months
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Follow the markets throughout
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quotes, news and commentary
at WSJ.com/Europe.
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summarize the day’s trading in
Europe and Asia.
To sign up, go to
WSJ.com/Online Today

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Alcatel Lucent "1,412" –59 –114 –66 Anglo Irish Bk 853 16 43 –68

Fiat "1,214" –17 –64 –186 Gas Nat SDG 440 17 51 123

Telecom Italia  320 –10 –14 –15 Norske Skogindustrier  1236 19 –2 –10

GKN Hldgs  698 –10 5 –151 Stena Aktiebolag 1199 22 37 284

AB Volvo 419 –9 –9 –130 Stora Enso  679 24 17 121

Valeo 390 –8 –10 –163 Wendel 1126 25 12 –155

Bay Motoren Werke 332 –5 –3 –36 Brit Telecom  265 26 38 89

Nielsen  772 –4 –22 –134 Glencore Intl 1352 30 38 –106

Ladbrokes 355 –4 10 5 Securitas 154 45 46 43

Legal & Gen Gp  "1,017" –4 48 167 Brit Awys  810 60 74 137

Source: Markit Group

Dow Jones Stoxx 50: Thursday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Daimler Germany Automobiles $28.9 22.30 15.64% –58.4% –53.5%

ING Groep Netherlands Life Insurance 14.5 5.20 15.23 –79.3 –83.8

Deutsche Bk Germany Banks 27.3 35.64 14.64 –52.6 –63.7

ArcelorMittal Luxembourg Iron & Steel 35.6 18.30 14.30 –65.0 ...

AXA France Full Line Insurance 30.4 10.84 13.59 –55.9 –62.0

France Telecom France Fixed Line Telecoms $61.0 17.37 –0.26% –20.6 –5.7

GlaxoSmithKline U.K. Pharmaceuticals 90.7 10.77 0.42% –3.9 –27.2

Vodafone Grp U.K. Mobile Telecoms 110.5 1.29 0.47 –19.7 3.8

Nestle Switzerland Food Products 133.3 39.46 0.92 –22.8 3.0

Unilever Netherlands Food Products 34.8 15.12 1.17 –29.5 –19.3

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Royal Bk of Scot 16.4 0.28 12.35% –90.9% –94.6%
U.K. (Banks)
Anglo Amer 26.5 13.40 12.13 –56.6 –44.8
U.K. (General Mining)
HSBC Hldgs 116.4 4.59 11.75 –38.3 –45.7
U.K. (Banks)
Nokia 50.9 9.96 11.16 –54.0 –41.8
Finland (Telecoms Equipment)
BNP Paribas 44.6 36.41 10.67 –46.9 –52.9
France (Banks)
BHP Billiton 49.8 15.13 10.36 –3.0 32.4
U.K. (General Mining)
Banco Bilbao Vizcaya 35.1 6.97 10.28 –52.6 –59.9
Spain (Banks)
Banco Santander 64.7 5.90 9.46 –52.7 –47.4
Spain (Banks)
Allianz SE 43.0 70.71 9.39 –46.3 –48.7
Germany (Full Line Insurance)
Koninklijke Philips 16.3 12.44 8.03 –50.3 –54.9
Netherlands (Consumer Electronics)
Rio Tinto 37.5 25.36 8.01 –53.4 –19.5
U.K. (General Mining)
BASF 30.7 24.83 7.58 –44.1 –23.0
Germany (Commodity Chemicals)
UniCredit 25.5 1.42 7.50 –69.7 –76.9
Italy (Banks)
Credit Suisse Grp 41.1 39.40 7.30 –29.8 –47.7
Switzerland (Banks)
Barclays 20.8 1.68 7.26 –64.5 –74.8
U.K. (Banks)
Soc. Generale 24.8 31.71 6.39 –53.1 –72.2
France (Banks)
UBS 30.6 11.82 5.91 –59.0 –81.7
Switzerland (Banks)
Siemens 55.7 45.31 5.45 –35.7 –41.7
Germany (Diversified Industrials)
Total 124.0 38.90 5.31 –20.6 –28.0
France (Integrated Oil & Gas)
ENI 82.3 15.28 5.02 –31.6 –35.1
Italy (Integrated Oil & Gas)

E.ON 58.9 21.90 4.94% –45.7% –25.7%
Germany (Multiutilities)
Tesco 40.4 3.49 4.62 –13.6 6.7
U.K. (Food Retailers & Wholesalers)
ABB 34.7 16.95 4.50 –36.8 4.2
Switzerland (Industrial Machinery)
Royal Dutch Shell 83.1 17.44 4.46 –23.0 –33.8
U.K. (Integrated Oil & Gas)
Intesa Sanpaolo 33.9 2.13 3.78 –55.1 –57.4
Italy (Banks)
Assicurazioni Genli 25.1 13.22 3.69 –54.3 –53.0
Italy (Full Line Insurance)
Bayer 37.9 36.85 2.90 –29.8 9.4
Germany (Specialty Chemicals)
Roche Hldg Pt. Ct. 99.4 160.30 2.89 –15.7 –15.8
Switzerland (Pharmaceuticals)
Sanofi-Aventis 76.1 43.07 2.77 –12.4 –43.2
France (Pharmaceuticals)
Iberdrola 36.9 5.49 2.62 –43.8 –17.0
Spain (Conventional Electricity)
SAP 45.7 27.71 2.61 –13.2 –39.9
Germany (Software)
BP 143.9 4.73 2.49 –9.6 –29.7
U.K. (Integrated Oil & Gas)
GDF Suez 76.1 25.83 2.42 –35.0 –14.1
France (Multiutilities)
L.M. Ericsson Tel B 26.7 72.20 2.41 17.8 –50.4
Sweden (Telecoms Equipment)
Telefonica 97.3 15.38 1.85 –18.7 18.5
Spain (Fixed Line Telecoms)
Deutsche Telekom 56.9 9.71 1.62 –12.8 –29.7
Germany (Mobile Telecoms)
Novartis 103.1 44.20 1.61 –15.0 –40.1
Switzerland (Pharmaceuticals)
Diageo 32.6 8.02 1.52 –24.3 –10.7
U.K. (Distillers & Vintners)
Astrazeneca 52.7 24.59 1.40 20.0 –15.9
U.K. (Pharmaceuticals)
British Amer Tob 48.5 16.27 1.24 –13.7 16.1
U.K. (Tobacco)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.12% 1.55% 2.7% 2.7% -4.4%
Event Driven -0.02% 0.32% 2.1% 2.1% -25.5%
Distressed Securities 0.18% -4.43% -9.4% -9.4% -40.0%
Equity Market Neutral -0.04% -0.77% -1.9% -1.9% -9.4%
Equity Long/Short -0.22% -1.26% -0.6% -0.6% -14.1%

*Estimates as of 04/01/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 11/1 1.78 100.31% 0.02% 1.87 1.59 1.69

Eur. High Volatility: 11/1 3.85 99.55 0.04 3.89 3.44 3.64

Europe Crossover: 11/1 9.62 100.41 0.10 9.71 8.94 9.22

Asia ex-Japan IG: 11/1 3.49 100.05 0.04 3.84 3.33 3.53

Japan: 11/1 4.32 102.98 0.05 4.33 3.87 4.08

 Note: Data as of April 1

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.

Behind global deals: Bank revenues from equity capital markets

Behind every IPO, 
follow-on or 
convertible equity 
offering is one or 
more investment 
banks. At right, 
investment banks 
historical and year-
to-date revenues 
from global equity-
capital-market 
(ECM) deals

Source: Dealogic
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By Erin Fines

FRANKFURT—Germany’s Trans-
port Ministry said Thursday that it
will nominate Rüdiger Grube, a mem-
ber of Daimler AG’s management
board, as chief executive of Deutsche
Bahn AG, after the resignation of Hart-
mut Mehdorn earlier in the week.

Transport Minister Wolfgang
Tiefensee also will nominate
Mr. Grube as CEO of the state-
owned rail and logistics company’s
DB Mobility Logistics unit. Both
Chancellor Angela Merkel and Vice
Chancellor Frank-Walter Stein-
meier support the nomination.

The nomination must be ap-
proved by the company’s supervi-
sory board.

Railway unions GDBA and Trans-
net said they “acknowledged” the
nomination of Mr. Grube, but
wouldn’t discuss it until Monday.
Neither the unions nor labor repre-
sentatives on the supervisory board
will approve any personnel changes
before that time. Daimler also de-
clined to comment.

The involvement of labor repre-
sentatives in deciding on the CEO is
important because of the “deep cri-
sis of confidence” at the company,
the ministry said.

Messrs. Grube and Mehdorn
couldn’t be reached for comment.

Mr. Mehdorn resigned as Deut-
sche Bahn’s CEO amid a scandal in-
volving allegations of spying on
staff.

Power surge
Oil-rich U.A.E. pushes
nuclear bid with help from
U.S. > Pages 14-15

Booze makers replace the bartender
Pre-mixed cocktails
are designed to woo
at-home partyers

News in Depth

By David Kesmodel

Liquor giants are rolling out pre-
mixed products to entice recession-
weary Americans to serve more
cocktails at home.

On Thursday, Beam Global Spir-
its & Wine Inc. is unveiling Sauza
Margarita-in-a-Box, 15 servings of
pre-made margaritas containing its
Sauza tequila. The party-in-a-box,
scheduled to hit the market in May,
will cost about $18. Brown-Forman
Corp., meanwhile, plans to release
two ready-to-drink cocktails in bot-
tles this summer, including South-
ern Comfort Sweet Tea. And Diageo
PLC has begun releasing several pre-
pared cocktails, including Captain
Morgan Long Island Iced Tea.

Distilled-spirits makers are
aware that many drinkers don’t
want to fuss with mixing drinks
themselves. At the same time, they
want to address a shift by consumers
toward entertaining at home more
and visiting bars less. Last year,
sales of spirits in bars and restau-
rants in the U.S. fell 2.2% by volume,
the first decline since 1995, accord-
ing to the Distilled Spirits Council of
the U.S., a trade group. Total liquor
sales rose 1.3% by volume last year,
the slowest rate in a decade, accord-
ing to Impact Databank, the research
arm of drinks-industry publisher M.

Shanken Communications Inc.
Spirits makers face a challenge in

trying to court consumers in a weak
economy because liquor is perceived
as more expensive than beer or wine,
said Anne Carlson, an analyst with
market-research firm Information
Resources Inc. “They are doing a lot
of different things to find their way,”
including selling both smaller and
larger bottles of liquor to give con-
sumers more choices, she said.

Some consumers, preferring cock-
tails with fresh ingredients, may balk
at the pre-made drinks. These new
products come at a time when restau-
rants and bars have introduced cock-
tails with fresh fruit and juices, and
spirits companies have been helping
train bartenders to make more so-
phisticated cocktails.

Beam Global, a unit of the Deer-
field, Ill., conglomerate Fortune
Brands Inc., says its 1.75-liter marga-
rita boxes are made to fit into a re-
frigerator and to be toted to barbe-

cues and picnics. The company says
it will be the first boxed margarita
cocktail in the U.S. market contain-
ing real tequila.

Beam Global decided to offer the

beverage partly to compete better
with beer and wine products, which
typically can be carried more easily
to outdoor events than various cock-
tail ingredients. In addition, the suc-
cess of boxed wines in the U.S.
“shows that convenient packaging
can be a big benefit for consumers,”
said Gary Ross, associate brand man-
ager for Sauza.

The liquor maker also will re-
lease this month several new flavors
of its DeKuyper Burst Bar Shots,
which are pre-mixed shots that it be-
gan selling last summer.

Brown-Forman, the Louisville,
Ky., maker of Jack Daniel’s whiskey,
plans in late June to release two pre-
pared cocktails made with its South-
ern Comfort whiskey-flavored li-
queur: Southern Comfort Sweet Tea

and Southern Comfort Hurricane.
The 1.75-liter bottles will sell for
about $20 each. The beverages mark
one of the largest new product
launches for Southern Comfort since
Brown-Forman bought the brand 30
years ago, said Campbell Brown, di-
rector of the Americas for the brand.

Sales declines for Southern Com-
fort in bars in key markets such as
New York and Florida “have been
pretty large” in the recession, Mr.
Brown said. Sales in grocery and li-
quor stores have “softened the land-
ing, but we need to have new news
out there about the brand.”

London-based Diageo is releas-
ing Smirnoff Tuscan Lemonade,
Captain Morgan Long Island Iced
Tea and Captain Morgan Parrot
Bay Mojitos across the U.S. by the
end of May. Diageo, the world’s
largest spirits producer by vol-
ume, has been pleased with the
sales of other prepared cocktails,
including its four-year-old Jose Cu-
ervo Golden Margarita, sold in bot-
tles, said Larry Schwartz, presi-
dent of the U.S. arm of Diageo. The
company believes the new prod-
ucts also help lift awareness and
sales of its flagship brands, such
as Smirnoff vodka, he said.

Sales of prepared cocktails have
been rising faster than spirits sales
overall in the U.S. over the last year.
In the year to date through Feb. 22,
sales of prepared cocktails at U.S.
food and drug stores rose 8% in dol-
lar terms against year-earlier levels,
while total spirits sales climbed 4%,
according to Chicago-based Infor-
mation Resources.

By Goran Mijuk

ZURICH—Adecco SA on Thurs-
day ousted its chief executive and ap-
pointed the CEO of Swiss chocolate
maker Barry Callebaut AG to head
the company as it seeks to expand
its professional-staffing business.

Patrick de Maeseneire, 51 years
old, will succeed Dieter Scheiff, who
will leave the company after three
years in the top job, on June 1. His ap-
pointment is part of Adecco’s strate-
gic plan to broaden the global reach
of its professional-staffing busi-
ness, which places highly qualified
workers such as lawyers, econo-
mists and medical employees, said
Chairman Rolf Dörig.

Mr. de Maeseneire, a Belgian who
worked at Adecco from 1998 to 2002,
has intimate knowledge of the compa-
ny’s professional-staffing business.
Heled this business from NewYork be-
tween 2000 and 2002 before he
joined Barry Callebaut as CEO. It was
under his reign that Adecco started
moving into the field more actively.

Professional staffing generates
substantially higher profit margins
than the regular placement of nonpro-
fessional workers, where profitabil-
ity is on the decline as companies hire
fewer staff. Like its rivals Manpower
Inc. of the U.S. and Randstad NV of
the Netherlands, Adecco is struggling
with sharply deteriorating employ-
ment markets, especially in countries
such as the U.S., Spain and the U.K.

To counter this trend Adecco is
aiming to accelerate growth and
profitability in the professional-
staffing division. “We want to grow

this business organically and via ac-
quisitions,” Mr. Dörig said.

Mr. de Maeseneire declined to de-
tail his plans, but said the board
picked him as it was “clearly looking
for someone with international ex-
perience.” Mr. Scheiff wasn’t avail-
able to comment.

Adecco has recently said it hoped
to counter declining sales and prof-
its with job cuts and cost reductions.
The company posted a fourth-quar-
ter net loss and saw sales fall about
25% in January and February.

Mr. Dörig thanked Mr. Scheiff for
his contribution “to improve the
profitability of the company even in
challenging times.” The 56-year-old
had joined Adecco three years ago
from Germany-based staffing com-
pany DIS.

Analysts were a bit surprised by
the timing of the move, saying a man-
agement shuffle in such a difficult en-
vironment poses risks. However, they
said that Adecco’s choice of an experi-
enced manager was positive, particu-
larly in light of the influence of Jacobs
Holding GmbH, an investment firm
controlled by the Jacobs family that
owns more than 20% of Adecco and a
majority stake in Barry Callebaut.

Barry Callebaut meanwhile
tapped Jürgen Steinemann to suc-
ceed Mr. de Maeseneire. Mr. Steine-
mann, a 51-year-old German na-
tional, will be taking over as CEO on
Aug. 1. He joins the chocolate maker
from Dutch animal-feed company
Nutreco Holding NV, where he was
chief operating officer.
 —Katharina Bart and Anita Greil

contributed to this article.

Airbus German unit snooped, too

Daimler’s Grube nominated
as new Deutsche Bahn CEO

Adecco names new CEO,
aims for expanded reachA WSJ NEWS ROUNDUP

The German unit of commercial-
aircraft maker Airbus said Thurs-
day it carried out secret checks on
employees’ data by comparing
workers’ bank-account numbers
with those of suppliers in 2007.

Airbus’s new management de-
cided to investigate whether the
company had taken any such action
after news of data checks at other
companies, spokesman Tore Prang
said.

The revelations threaten em-
barrassment for the company and
add to growing criticism of corpo-
rate snooping tactics.

Germany’s national railway op-
erator, Deutsche Bahn AG, has
said it carried out similar checks
on several occasions in an anticor-
ruption effort. Earlier in the week,
the company’s chief executive,
Hartmut Mehdorn, offered his res-
ignation after the scandal esca-
lated with allegations that the rail-
way filtered employees’ email.

The employee council of Air-
bus, a unit of European Aeronau-
tic Defence & Space Co., was in-
formed immediately after the dis-
covery that the plane maker had
checked worker data, Mr. Prang
said. Employees were informed at
a meeting on March 23, he added.

Separately, EADS said Airbus
booked eight new orders in the
first three months of 2009 after ac-
counting for cancellations. The
company’s main rival, the commer-
cial-airplane unit of U.S.-based
Boeing Co., had nine more cancel-
lations than new orders between
Jan. 1 and March 24, according to
its Web site.

Airbus’s net orders were val-
ued at $1.8 billion, while Boeing’s
net cancellations had a value of
$3.1 billion, according to EADS’s
Web site. Excluding cancellations,
Airbus booked 22 aircraft orders
valued at $2.9 billion in the first
quarter of this year, compared
with 23 orders valued at $2.5 bil-
lion for Boeing, said EADS.

The plane maker’s trading up-
date came as Strategic Airlines, an
Australian airline start-up, said it
has signed a letter of intent to buy
two single-aisle Airbus A320 jets
that will constitute its inaugural
fleet. Entry into service is planned
for June and July this year.

New cocktails include, from left, Southern 
Comfort Sweet Tea, Sauza Margarita-in-a-Box 
and Captain Morgan Long Island Iced Tea.
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Spirits makers know
that many drinkers
don’t want to fuss
with mixing drinks.
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.18% 9 World -a % % 161.91 4.64%–42.6% 5.72% 10 U.S. Select Dividend -b % % 471.37 2.74%–41.6%

2.83% 14 Global Dow 995.70 2.20% –36.2% 1406.48 2.75% –45.7% 4.91% 14 Infrastructure 1155.30 0.87% –28.6% 1464.92 1.41% –39.3%

4.36% 11 Stoxx 600 188.10 4.94% –40.8% 188.85 6.64% –49.1% 2.62% 6 Luxury 605.60 3.67% –34.4% 682.88 4.23% –44.2%

4.48% 11 Stoxx Large 200 203.80 4.94% –40.5% 203.51 6.64% –48.8% 12.62% 2 BRIC 50 277.80 3.76% –38.3% 352.23 4.33% –47.5%

3.73% 14 Stoxx Mid 200 165.80 4.59% –41.3% 165.50 6.29% –49.6% 4.09% 9 Africa 50 570.40 2.07% –46.0% 481.54 2.62% –54.1%

3.78% 10 Stoxx Small 200 101.30 5.70% –44.7% 101.13 7.41% –52.5% 6.48% 5 GCC % % 1095.13 2.10% –61.6%

4.56% 9 Euro Stoxx 204.50 5.32% –43.1% 205.30 7.02% –51.1% 3.89% 9 Sustainability 624.50 3.30% –36.2% 708.67 4.95% –45.2%

4.64% 9 Euro Stoxx Large 200 220.10 5.47% –43.0% 219.56 7.17% –51.0% 3.01% 10 Islamic Market -a % % 1445.59 4.20% –36.4%

4.15% 9 Euro Stoxx Mid 200 183.90 4.28% –42.8% 183.40 5.96% –50.8% 3.20% 10 Islamic Market 100 1428.20 1.36% –20.9% 1642.66 2.98% –32.0%

4.18% 13 Euro Stoxx Small 200 109.90 5.38% –45.7% 109.54 7.08% –53.3% 3.20% 10 Islamic Turkey -c % % % %

7.24% 7 Stoxx Select Dividend 30 1081.10 6.91% –57.8% 1243.74 8.64% –63.7% 2.64% 10 DJ U.S. TSM % % 8490.70 3.01% –38.5%

6.50% 11 Euro Stoxx Select Div 30 1206.10 6.99% –56.8% 1392.81 8.72% –62.9% % DJ-AIG Commodity 114.50 1.21% –35.8% 111.78 2.84% –44.8%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.3950 2.0559 1.2305 0.1733 0.0418 0.2131 0.0140 0.3348 1.8765 0.2520 1.1218 ...

 Canada 1.2435 1.8327 1.0969 0.1545 0.0372 0.1899 0.0125 0.2984 1.6728 0.2246 ... 0.8914

 Denmark 5.5365 8.1597 4.8838 0.6878 0.1657 0.8457 0.0557 1.3287 7.4477 ... 4.4524 3.9688

 Euro 0.7434 1.0956 0.6557 0.0924 0.0223 0.1136 0.0075 0.1784 ... 0.1343 0.5978 0.5329

 Israel 4.1670 6.1413 3.6757 0.5177 0.1247 0.6365 0.0419 ... 5.6054 0.7526 3.3510 2.9871

 Japan 99.4250 146.5326 87.7034 12.3520 2.9764 15.1875 ... 23.8601 133.7465 17.9581 79.9558 71.2728

 Norway 6.5465 9.6482 5.7747 0.8133 0.1960 ... 0.0658 1.5710 8.8064 1.1824 5.2646 4.6929

 Russia 33.4040 49.2308 29.4659 4.1499 ... 5.1026 0.3360 8.0163 44.9351 6.0334 26.8629 23.9457

 Sweden 8.0493 11.8631 7.1003 ... 0.2410 1.2296 0.0810 1.9317 10.8279 1.4539 6.4731 5.7701

 Switzerland 1.1337 1.6708 ... 0.1408 0.0339 0.1732 0.0114 0.2721 1.5250 0.2048 0.9117 0.8127

 U.K. 0.6785 ... 0.5985 0.0843 0.0203 0.1036 0.0068 0.1628 0.9127 0.1226 0.5457 0.4864

 U.S. ... 1.4738 0.8821 0.1242 0.0299 0.1528 0.0101 0.2400 1.3452 0.1806 0.8042 0.7168

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 402.50 6.50 1.64% 822.00 315.75
Soybeans (cents/bu.) CBOT 977.00 25.00 2.63 1,644.50 786.50
Wheat (cents/bu.) CBOT 562.75 24.50 4.55 1,144.75 447.00
Live cattle (cents/lb.) CME 83.000 1.625 2.00 116.700 78.600
Cocoa ($/ton) ICE-US 2,700 83 3.17 3,220 1,932
Coffee (cents/lb.) ICE-US 116.80 2.30 2.01 181.50 104.35
Sugar (cents/lb.) ICE-US 13.06 0.33 2.59 15.95 9.94
Cotton (cents/lb.) ICE-US 46.13 –0.02 –0.04% 100.46 40.25
Crude palm oil (ringgit/ton) MDEX 2,159.00 89 4.30 2,175 1,599
Cocoa (pounds/ton) LIFFE 1,947 13 0.67 2,023 1,005
Robusta coffee ($/ton) LIFFE 1,561 28 1.83 2,390 1,425

Copper (cents/lb.) COMEX 189.00 4.10 2.22 388.00 127.10
Gold ($/troy oz.) COMEX 908.90 –18.80 –2.03 1,035.00 476.00
Silver (cents/troy oz.) COMEX 1302.50 5.00 0.39 2,130.00 865.00
Aluminum ($/ton) LME 1,415.00 39.00 2.83 3,340.00 1,288.00
Tin ($/ton) LME 10,800.00 350.00 3.35 25,450.00 9,750.00
Copper ($/ton) LME 4,135.00 133.00 3.32 8,811.00 2,815.00
Lead ($/ton) LME 1,265.00 15.00 1.20 2,955.00 870.00
Zinc ($/ton) LME 1,332.00 40.00 3.10 2,388.00 1,065.00
Nickel ($/ton) LME 10,320 650 6.72 30,300 9,000

Crude oil ($/bbl.) NYMEX 52.64 4.25 8.78 143.32 39.42
Heating oil ($/gal.) NYMEX 1.4391 0.0933 6.93 4.2125 1.1399
RBOB gasoline ($/gal.) NYMEX 1.4698 0.0981 7.15 3.7050 1.0442
Natural gas ($/mmBtu) NYMEX 3.782 0.087 2.35 11.817 3.629
Brent crude ($/bbl.) ICE-EU 0.54 0.04 8.69 1.50 0.42
Gas oil ($/ton) ICE-EU 4.58 0.37 8.72 13.51 3.68

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on April 2
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.9887 0.2005 3.7085 0.2697

Brazil real 3.0182 0.3313 2.2437 0.4457

Canada dollar 1.6728 0.5978 1.2435 0.8042
1-mo. forward 1.6726 0.5979 1.2434 0.8043

3-mos. forward 1.6713 0.5983 1.2425 0.8049
6-mos. forward 1.6689 0.5992 1.2406 0.8060

Chile peso 772.21 0.001295 574.05 0.001742
Colombia peso 3302.74 0.0003028 2455.20 0.0004073

Ecuador US dollar-f 1.3452 0.7434 1 1
Mexico peso-a 18.5890 0.0538 13.8188 0.0724

Peru sol 4.2078 0.2377 3.1280 0.3197
Uruguay peso-e 32.285 0.0310 24.000 0.0417

U.S. dollar 1.3452 0.7434 1 1
Venezuela bolivar 2.89 0.346195 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.8765 0.5329 1.3950 0.7169
China yuan 9.1938 0.1088 6.8345 0.1463

Hong Kong dollar 10.4250 0.0959 7.7498 0.1290
India rupee 67.5627 0.0148 50.2250 0.0199

Indonesia rupiah 15456 0.0000647 11490 0.0000870
Japan yen 133.75 0.007477 99.43 0.010058

1-mo. forward 133.69 0.007480 99.38 0.010062
3-mos. forward 133.54 0.007488 99.27 0.010073

6-mos. forward 133.25 0.007505 99.05 0.010096
Malaysia ringgit-c 4.8394 0.2066 3.5975 0.2780

New Zealand dollar 2.3227 0.4305 1.7267 0.5792
Pakistan rupee 107.818 0.0093 80.150 0.0125

Philippines peso 64.475 0.0155 47.930 0.0209
Singapore dollar 2.0186 0.4954 1.5006 0.6664

South Korea won 1789.79 0.0005587 1330.50 0.0007516
Taiwan dollar 44.674 0.02238 33.210 0.03011
Thailand baht 47.486 0.02106 35.300 0.02833

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7434 1.3452

1-mo. forward 1.0001 0.9999 0.7435 1.3451

3-mos. forward 1.0000 1.0000 0.7434 1.3452

6-mos. forward 0.9996 1.0004 0.7431 1.3457

Czech Rep. koruna-b 26.648 0.0375 19.810 0.0505

Denmark krone 7.4477 0.1343 5.5365 0.1806

Hungary forint 294.53 0.003395 218.95 0.004567

Norway krone 8.8064 0.1136 6.5465 0.1528

Poland zloty 4.4129 0.2266 3.2805 0.3048

Russia ruble-d 44.935 0.02225 33.404 0.02994

Sweden krona 10.8279 0.0924 8.0493 0.1242

Switzerland franc 1.5250 0.6557 1.1337 0.8821

1-mo. forward 1.5241 0.6561 1.1330 0.8826

3-mos. forward 1.5220 0.6570 1.1314 0.8838

6-mos. forward 1.5184 0.6586 1.1288 0.8859

Turkey lira 2.1601 0.4629 1.6058 0.6227

U.K. pound 0.9127 1.0956 0.6785 1.4738

1-mo. forward 0.9127 1.0956 0.6785 1.4738

3-mos. forward 0.9125 1.0959 0.6784 1.4741

6-mos. forward 0.9120 1.0965 0.6779 1.4751

MIDDLE EAST/AFRICA
Bahrain dinar 0.5071 1.9719 0.3770 2.6526

Egypt pound-a 7.5789 0.1319 5.6340 0.1775

Israel shekel 5.6054 0.1784 4.1670 0.2400

Jordan dinar 0.9534 1.0489 0.7088 1.4109

Kuwait dinar 0.3915 2.5541 0.2911 3.4358

Lebanon pound 2027.89 0.0004931 1507.50 0.0006634

Saudi Arabia riyal 5.0452 0.1982 3.7506 0.2666

South Africa rand 12.2924 0.0814 9.1380 0.1094

United Arab dirham 4.9410 0.2024 3.6731 0.2723

SDR -f 0.8988 1.1126 0.6682 1.4966

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 11 EUROPE DJ Stoxx 600 188.11 8.85 4.94% –4.5% –40.8%

 12 DJ Stoxx 50 1928.29 92.15 5.02 –6.6% –39.1%

 9 Euro Zone DJ Euro Stoxx 204.49 10.33 5.32 –8.2% –43.1%

 8 DJ Euro Stoxx 50 2216.49 118.92 5.67 –9.6% –41.3%

 5 Austria ATX 1792.54 80.99 4.73 2.4% –54.1%

 5 Belgium Bel-20 1831.13 58.29 3.29 –4.1% –51.6%

 6 Czech Republic PX 802.9 47.7 6.32 –6.4% –48.8%

 11 Denmark OMX Copenhagen 226.13 7.41 3.39 …% –44.3%

 8 Finland OMX Helsinki 4909.86 297.63 6.45 –9.1% –51.1%

 8 France CAC-40 2992.06 152.45 5.37 –7.0% –38.8%

 12 Germany DAX 4381.92 250.85 6.07 –8.9% –35.0%

 … Hungary BUX 11761.66 600.63 5.38 –3.9% –46.5%

 5 Ireland ISEQ 2364.18 78.41 3.43 0.9% –62.6%

 6 Italy S&P/MIB 16811 764 4.76 –13.6% –49.2%

 7 Netherlands AEX 232.05 11.35 5.14 –5.6% –49.0%

 6 Norway All-Shares 284.56 13.56 5.00 5.3% –41.6%

 17 Poland WIG 25587.32 1441.63 5.97 –6.0% –46.8%

 13 Portugal PSI 20 6429.02 212.31 3.42 1.4% –41.0%

 … Russia RTSI 733.93 48.42 7.06% 16.1% –64.2%

 7 Spain IBEX 35 8334.7 362.6 4.55 –9.4% –39.3%

 15 Sweden OMX Stockholm 216.83 10.15 4.91 6.2% –32.7%

 10 Switzerland SMI 5178.53 163.63 3.26 –6.4% –31.1%

 … Turkey ISE National 100 26771.17 827.60 3.19 –0.3% –33.3%

 9 U.K. FTSE 100 4124.97 169.36 4.28 –7.0% –30.0%

 10 ASIA-PACIFIC DJ Asia-Pacific 88.94 3.80 4.46 –5.0% –40.2%

 9 Australia SPX/ASX 200 3680.2 100.5 2.81 –1.1% –34.4%

 … China CBN 600 21051.76 180.05 0.86 42.6% –27.0%

 11 Hong Kong Hang Seng 14521.97 1002.43 7.41 0.9% –40.2%

 12 India Sensex 10348.83 446.84 4.51 7.3% –34.6%

 … Japan Nikkei Stock Average 8719.78 367.87 4.40 –1.6% –34.9%

 … Singapore Straits Times 1803.34 101.08 5.94 2.4% –43.1%

 11 South Korea Kospi 1276.97 43.61 3.54 13.6% –27.6%

 10 AMERICAS DJ Americas 214.57 7.65 3.70 –5.1% –39.6%

 9 Brazil Bovespa 44036.68 2060.35 4.91 17.3% –31.6%

 13 Mexico IPC 20697.59 817.22 4.11 –7.5% –34.7%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of April 2, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

3.90% 11 ALL COUNTRY (AC) WORLD* 205.21 1.57% –9.9% –43.6%

3.90% 12 World (Developed Markets) 817.56 1.53%–11.2% –43.1%

3.50% 13 World ex-EMU 96.79 1.64%–10.1% –40.9%

3.70% 13 World ex-UK 820.50 1.58%–11.2% –42.3%

4.90% 10 EAFE 1,071.10 1.41%–13.4% –47.5%

3.90% 9 Emerging Markets (EM) 580.76 1.89% 2.4% –47.4%

5.40% 9 EUROPE 62.60 1.53% –9.8% –41.4%

6.10% 8 EMU 117.88 0.94%–17.0% –53.5%

5.30% 10 Europe ex-UK 68.78 1.55%–11.3% –41.9%

7.00% 7 Europe Value 67.73 2.29%–12.6% –45.6%

4.00% 10 Europe Growth 56.09 0.85% –7.2% –37.2%

5.30% 7 Europe Small Cap 100.44 2.35% –0.5% –46.5%

4.30% 4 EM Europe 159.77 3.22% 0.6% –58.5%

5.70% 7 UK 1,171.27 0.76%–10.9% –31.0%

4.00% 8 Nordic Countries 94.44 3.19% –3.7% –46.8%

3.20% 3 Russia 445.15 3.12% 8.0% –66.2%

4.50% 9 South Africa 579.99 2.69% 0.2% –19.1%

4.70% 10 AC ASIA PACIFIC EX-JAPAN 247.36 0.78% 0.0% –45.6%

3.00% 22 Japan 490.20 2.74% –7.5% –36.0%

3.20% 10 China 41.38 0.12% 1.4% –36.4%

1.70% 12 India 386.38 2.17% 4.6% –39.1%

1.90% 10 Korea 339.19 2.12% 10.5% –27.8%

7.30% 9 Taiwan 197.03 1.55% 13.6% –40.2%

2.90% 17 US BROAD MARKET 885.30 1.60% –9.9% –38.4%

2.40% -48 US Small Cap 1,090.71 1.64%–12.5% –39.3%

3.90% 10 EM LATIN AMERICA 2,226.21 2.52% 7.1% –48.4%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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BASF finds an organism
that can cut tooth decay

Intel, GE in health pact
Companies to invest
in new technologies
to assist home-care

ASSOCIATED PRESS

BASF SE, the world’s largest
chemical maker, said it has found a
way to prevent cavity-causing bacte-
ria from attacking teeth, a develop-
ment that could be seen in tooth-
paste, mouthwash and even candy
as early as next year.

Using a microorganism related to
those used in yogurt cultures, the Ger-
many-based company said it has engi-
neered a process that clusters harm-
ful bacteria in the mouth before they
can bind with sugar and form plaque.

The organism and plaque-caus-
ing bacteria are then swallowed as
part of the mouth’s natural cleaning
process. It’s safe to swallow the bac-
teria, known by the scientific name
Streptococcus mutans, because it’s
regularly found in the mouth and hu-

mans already digest it constantly,
the company said.

“There is a complex dynamic of
bacteria that grow on the teeth,”
said the University of Connecticut
Health Center’s Jason Tanzer, who
studied BASF’s results and is pre-
senting his findings at an industry
conference Thursday. “They can
stick to those surfaces and form a
film or they can be swallowed.”

As part of his study, Dr. Tanzer
fed two groups of rats a diet high in
sugar, but put BASF’s product,
known as pro-t-action, in only one
group’s food.

Tooth decay in the group of rats
using pro-t-action was less pro-
nounced than in the group not using
the product, a development that Dr.
Tanzer said was promising.

The active organism in pro-t-ac-
tion is effectively dead, meaning it
doesn’t need to be kept cool and can
be used in a wide array of products
such as sugar-free candy, gum, tooth-
paste, and possibly beverages.

BASF developed pro-t-action
with OrganoBalance, a Berlin-
based microbiology company. BASF
hopes to have pro-t-action on store
shelves by 2010 or 2011.

CORPORATE NEWS

Tooth decay in the
group of rats using
pro-t-action was less
pronounced.

By Sharon Terlep

General Motors Corp. is develop-
ing “contingency plans” for its Euro-
pean operations should negotia-
tions to secure government aid fail,
the auto maker said in a regulatory
filing Thursday.

GM said its European restructur-
ing may not be complete until mid-
year.

The company said it expects no fi-
nancial support from the Swedish
government unless it can find a suit-
able investor for its Saab unit based
in that country. GM is looking to off-
load Saab and is seeking court pro-
tection from creditors for it similar
to a U.S.-style bankruptcy.

The car maker is seeking billions
in aid from other regions as it scram-
bles to avoid bankruptcy. It has re-
quested help from the German gov-
ernment for its Opel operations
based in that country. It also said it
is talking to the Export-Import Bank
of Thailand about securing loans for
its operations there.

The updates came as part of GM’s
submission on Monday to U.S. Presi-
dent Barack Obama’s automotive
task force. GM promised to overhaul
its money-losing European opera-
tions as part of a plea for up to $30
billion in U.S. government loans.

The White House this week gave
GM until June 1 to restructure its op-
erations and balance sheet. If those
efforts fail, the company could be
forced into a government-funded
bankruptcy reorganization.

GM is preparing
in case it fails
to get Europe aid

By Don Clark

And Paul Glader

Intel Corp. and General Electric
Co. announced an alliance to de-
velop and sell technology to help
care for the elderly and chronically
ill in their homes.

Intel Chief Executive Paul Otell-
ini and GE Chief Jeffrey Immelt
Thursday pledged to invest more
than $250 million over five years on
research and development associ-
ated with the effort.

Among other things, GE will sell
and market a system called the Intel

Health Guide, which is designed to
help patients to track their health
and provide data about their condi-
tions over the Internet to doctors.

The partnership is based on a be-
lief that caring for patients in the
home can bring cost savings over
treating them in hospitals. While
GE is already a giant in products
sold to hospitals, it is a much
smaller player in home health care.
Intel, which has been trying to
build a business in health care, is
hoping to exploit GE’s salesforce.

While the deal comes as the
Obama administration has made
lowering health-care costs a big pri-
ority, the companies said they ex-
pect to only indirectly benefit from
the government’s stimulus package.
“This is actually 250 million real dol-
lars,” Mr. Immelt said during a news
conference in New York. “Believe it

or not, there are still things that hap-
pen without the stimulus.”

Besides discussing existing tech-
nology, Intel also showed off a proto-
type dubbed “Arlington” it is test-
ing. The product includes a low-
priced Intel Classmate PC equipped
with a built-in camera, which offers
reminders to take medication, a so-
cial-networking program it de-
scribes as “Facebook for nursing
homes” and brain games for seniors
such as sudoku. “It shows if they are
slowing down,” said Eric Dishman,
director of product design and inno-
vation at Intel Health.

GE already offers a system called
QuietCare that uses wireless motion
sensors to track patients’ daily activ-
ities and communicate the data to
servers and computers used by
health-care staff. GE estimates it
has sold about 2,500 units so far.
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LG India EA EQ MUS 03/31 USD 29.30 –8.2 –55.0 –26.3

Siberian Investment Co EE EQ IRL 02/27 USD 22.58 39.1 –70.6 –45.3

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 04/01 EUR 21.08 –19.6 –62.2 –49.7

MP-TURKEY.SI OT OT SVN 04/01 EUR 19.14 –2.0 –39.5 –34.3

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810

Eastern European Bond Fund OT OT LVA 04/01 USD 9.22 5.7 –33.5 –16.2

Parex Caspian Sea Eq EU EQ LVA 04/01 EUR 2.23 6.2 –74.3 –52.8

Parex Eastern Europ Bd EU BD LVA 04/01 USD 9.22 5.7 –33.5 –16.2

Parex Russian Eq EE EQ LVA 04/01 USD 10.58 22.2 –63.8 –35.0

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 04/02 USD 111.52 0.6 –47.4 –20.8

PF (LUX)-Asian Eq-Pca AS EQ LUX 04/02 USD 106.81 0.3 –48.0 –21.4

PF (LUX)-Biotech-Pca OT EQ LUX 04/01 USD 265.38 –6.9 –18.5 –3.2

PF (LUX)-CHF Liq-Pca CH MM LUX 04/01 CHF 123.93 0.0 1.2 1.5

PF (LUX)-CHF Liq-Pdi CH MM LUX 04/01 CHF 93.54 0.0 1.2 1.5

PF (LUX)-Digital Comm-Pca OT EQ LUX 04/01 USD 82.80 1.8 –29.5 –14.7

PF (LUX)-East Eu-Pca EU EQ LUX 04/01 EUR 145.48 8.9 –62.9 –42.5

PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 04/02 USD 97.96 5.2 –52.2 –23.9

PF (LUX)-Emg Mkts-Pca GL EQ LUX 04/02 USD 321.50 5.7 –51.3 –23.7

PF (LUX)-Eu Indx-Pca EU EQ LUX 04/01 EUR 69.95 –8.5 –41.2 –28.6

PF (LUX)-EUR Bds-Pca EU BD LUX 04/01 EUR 372.03 –0.4 2.6 0.6

PF (LUX)-EUR Bds-Pdi EU BD LUX 04/01 EUR 283.11 –0.4 2.6 0.6

PF (LUX)-EUR Cp Bd-Pca EU BD LUX 04/01 EUR 124.12 –0.6 –4.3 –3.5

PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 04/01 EUR 87.26 –0.6 –4.3 –3.5

PF (LUX)-EUR HiYld-Pca EU BD LUX 04/01 EUR 97.32 7.9 –26.2 –19.8

PF (LUX)-EUR HiYld-Pdi EU BD LUX 04/01 EUR 56.42 7.9 –26.2 –19.8

PF (LUX)-EUR Liq-Pca EU MM LUX 04/01 EUR 135.23 0.4 3.3 3.3

PF (LUX)-EUR Liq-Pdi EU MM LUX 04/01 EUR 97.46 0.4 3.3 3.3

PF (LUX)-EUR Sov Liq-Pca OT OT LUX 04/01 EUR 102.21 0.3 NS NS

PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 04/01 EUR 100.85 0.3 NS NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 04/01 EUR 285.65 –6.6 –43.6 –32.6

PF (LUX)-EuSust Eq-Pca EU EQ LUX 04/01 EUR 91.97 –9.1 –42.1 –31.8

PF (LUX)-Gl Em Dbt-Pca GL BD LUX 04/01 USD 195.41 3.2 –3.0 0.1

PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 04/01 USD 132.93 3.2 –3.0 0.1

PF (LUX)-Gr China-Pca AS EQ LUX 04/02 USD 226.48 6.5 –39.6 –12.3

PF (LUX)-Indian Eq-Pca EA EQ LUX 04/02 USD 189.89 –0.9 –50.2 –18.6

PF (LUX)-Jap Index-Pca JP EQ LUX 04/02 JPY 7957.22 –2.3 –35.5 –29.4

PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 04/02 JPY 7006.82 –4.0 –37.7 –34.0

PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 04/02 JPY 6828.56 –4.2 –38.1 –34.5

PF (LUX)-JpEq130/30-Pca JP EQ LUX 04/02 JPY 3808.04 –3.0 –34.8 –31.3

PF (LUX)-Pacif Idx-Pca AS EQ LUX 04/02 USD 163.74 3.4 –42.7 –20.8

PF (LUX)-Piclife-Pca CH BA LUX 04/01 CHF 685.75 –0.5 –12.9 –10.9

PF (LUX)-PremBrnds-Pca OT EQ LUX 04/01 EUR 41.39 –6.2 –37.7 –29.3

PF (LUX)-Rus Eq-Pca OT OT LUX 04/01 USD 26.52 16.1 –70.2 NS

PF (LUX)-Security-Pca GL EQ LUX 04/01 USD 71.38 –0.1 –25.9 –17.2

PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 04/01 EUR 320.30 –1.8 –42.5 –31.3

PF (LUX)-US Eq-Ica US EQ LUX 04/01 USD 76.92 –5.8 –34.8 –19.5

PF (LUX)-USA Index-Pca US EQ LUX 04/01 USD 65.40 –9.8 –39.8 –23.3

PF (LUX)-USD Gov Bds-Pca US BD LUX 04/01 USD 523.13 –1.4 7.4 7.9

PF (LUX)-USD Gov Bds-Pdi US BD LUX 04/01 USD 383.86 –1.4 7.5 7.9

PF (LUX)-USD Liq-Pca US MM LUX 04/01 USD 130.45 0.2 1.8 2.9

PF (LUX)-USD Liq-Pdi US MM LUX 04/01 USD 85.18 0.2 1.8 3.0
PF (LUX)-USD Sov Liq-Pca OT OT LUX 04/01 USD 101.46 0.2 NS NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 04/01 USD 100.75 0.2 NS NS
PF (LUX)-Water-Pca GL EQ LUX 04/01 EUR 95.01 –7.8 –30.8 –21.4
PF (LUX)-WldGovBds-Pca GL BD LUX 04/02 USD 155.02 –6.0 –1.8 6.2
PF (LUX)-WldGovBds-Pdi GL BD LUX 04/02 USD 128.32 –6.0 –1.8 6.2
PTF (LUX)-MidEast&NorAfr-Pca OT OT LUX 04/01 USD 34.35 –17.2 NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/01 USD 8.39 7.0 –31.0 –23.5
Japan Fund USD JP EQ IRL 04/02 USD 13.09 –10.9 –19.6 –14.7

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 02/27 USD 124.72 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 02/27 USD 6.04 –10.5 –62.1 –32.9
Europn Conviction USD B EU EQ CYM 02/27 USD 126.56 0.2 14.9 9.9
Europn Forager USD B OT OT CYM 02/27 USD 173.77 –2.9 –18.6 –5.2
Latin America USD A GL EQ CYM 02/27 USD 14.22 2.2 –4.7 14.7
Paragon Limited USD A EU EQ CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 02/27 USD 164.46 –0.8 –3.2 2.4

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 03/25 USD 60.21 4.4 –47.7 –19.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/01 EUR 492.18 –12.7 –41.9 NS
Core Eurozone Eq B EU EQ IRL 04/01 EUR 567.46 –13.7 NS NS
Euro Fixed Income A EU BD IRL 04/01 EUR 1086.95 –4.0 –10.9 –7.7
Euro Fixed Income B EU BD IRL 04/01 EUR 1155.21 –3.8 –10.4 –7.2
Euro Small Cap A EU EQ IRL 04/01 EUR 820.38 –3.2 –46.6 –37.5
Euro Small Cap B EU EQ IRL 04/01 EUR 874.85 –3.1 –46.2 –37.1
Eurozone Agg Eq A EU EQ IRL 04/01 EUR 445.54 –10.3 –45.3 NS
Eurozone Agg Eq B EU EQ IRL 04/01 EUR 637.43 –10.2 –45.0 –31.8
Glbl Bd (EuroHdg) A GL BD IRL 04/01 EUR 1198.13 0.1 –6.3 –3.6
Glbl Bd (EuroHdg) B GL BD IRL 04/01 EUR 1266.06 0.2 –5.7 –3.0
Glbl Bd A EU BD IRL 04/01 EUR 996.79 1.7 2.3 –2.9
Glbl Bd B EU BD IRL 04/01 EUR 1056.44 1.8 2.9 –2.3
Glbl Real Estate A OT EQ IRL 04/01 USD 524.38 –21.3 –57.8 –40.2
Glbl Real Estate B OT EQ IRL 04/01 USD 538.19 –21.2 –57.6 –39.9
Glbl Real Estate EH-A OT EQ IRL 04/01 EUR 501.05 –20.1 –55.3 –40.4
Glbl Real Estate SH-B OT EQ IRL 04/01 GBP 47.04 –20.7 –55.5 –39.8
Glbl Strategic Yield A EU BD IRL 04/01 EUR 1162.66 2.8 –20.2 –12.2
Glbl Strategic Yield B EU BD IRL 04/01 EUR 1238.50 3.0 –19.7 –11.7
Japan Equity A JP EQ IRL 04/01 JPY 9654.00 –6.6 –36.9 –33.0
Japan Equity B JP EQ IRL 04/01 JPY 10243.00 –6.5 –36.5 –32.6
PacBasn (Ex-Jap) Eq A AS EQ IRL 04/01 USD 1258.20 –2.2 –45.6 –23.5
PacBasn (Ex-Jap) Eq B AS EQ IRL 04/01 USD 1336.72 –2.0 –45.3 –23.1
Pan European Eq A EU EQ IRL 04/01 EUR 657.39 –8.5 –44.2 –31.5
Pan European Eq B EU EQ IRL 04/01 EUR 697.65 –8.4 –44.0 –31.1
US Equity A US EQ IRL 04/01 USD 620.13 –7.3 –41.8 –23.8
US Equity B US EQ IRL 04/01 USD 661.01 –7.2 –41.4 –23.4
US Small Cap A US EQ IRL 04/01 USD 883.90 –12.1 –42.5 –27.8
US Small Cap B US EQ IRL 04/01 USD 942.72 –12.0 –42.2 –27.3

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 04/02 SEK 57.11 –5.1 –42.9 –31.6
Choice Japan Fd JP EQ LUX 04/02 JPY 43.27 –3.8 –35.9 –32.1
Choice Jpn Chance/Risk JP EQ LUX 04/02 JPY 43.35 –3.2 –43.6 –32.3
Choice NthAmChance/Risk US EQ LUX 04/02 USD 2.86 2.2 –40.4 –23.2
Europe 2 Fd EU EQ LUX 04/02 EUR 0.67 –3.9 –45.7 –33.4
Europe 3 Fd EU EQ LUX 04/02 EUR 2.82 –7.5 –47.7 –34.7
Global Chance/Risk Fd GL EQ LUX 04/02 EUR 0.46 –2.8 –33.5 –26.3
Global Fd GL EQ LUX 04/02 USD 1.55 –7.0 –43.2 –25.9
Intl Mixed Fd -C- NO BA LUX 04/02 USD 21.41 –6.8 –33.5 –17.4
Intl Mixed Fd -D- NO BA LUX 04/02 USD 15.11 –6.8 –33.5 –16.3
Wireless Fd OT EQ LUX 04/02 EUR 0.10 8.9 –33.2 –21.8

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 04/02 USD 4.76 5.1 –40.9 –19.1
Currency Alpha EUR -IC- OT OT LUX 04/02 EUR 10.65 –2.4 4.4 NS

Currency Alpha EUR -RC- OT OT LUX 04/02 EUR 10.58 –2.6 4.0 3.2
Currency Alpha SEK -ID- OT OT LUX 04/02 SEK 102.87 –2.6 4.1 NS
Currency Alpha SEK -RC- OT OT LUX 04/02 SEK 114.69 –2.6 4.0 3.2
Generation Fd 80 OT OT LUX 04/02 SEK 6.31 –1.2 –24.4 NS
Nordic Focus EUR NO EQ LUX 04/02 EUR 50.85 1.9 –43.4 NS
Nordic Focus NOK NO EQ LUX 04/02 NOK 55.71 1.9 –43.4 NS
Nordic Focus SEK NO EQ LUX 04/02 SEK 58.68 1.9 –43.4 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 04/02 USD 1.32 –5.3 –39.8 –24.8
Ethical Global Fd GL EQ LUX 04/02 USD 0.55 –10.0 –44.3 –27.9
Ethical Sweden Fd NO EQ LUX 04/02 SEK 30.40 5.7 –27.2 –20.4
Europe Fd EU EQ LUX 04/02 USD 1.50 –4.6 –37.1 –28.1
Index Linked Bd Fd SEK OT BD LUX 04/02 SEK 13.07 0.0 2.6 3.6
Medical Fd OT EQ LUX 04/02 USD 2.62 –8.6 –25.1 –15.2
Short Medium Bd Fd SEK NO MM LUX 04/02 SEK 9.22 0.7 2.9 3.0
Technology Fd OT EQ LUX 04/02 USD 1.74 11.5 –30.1 –14.8
World Fd NO BA LUX 04/02 USD 1.60 –3.2 –39.3 –17.4

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 04/02 EUR 1.27 0.0 1.9 1.8
Short Bond Fd SEK NO MM LUX 04/02 SEK 21.79 1.1 3.0 3.0
Short Bond Fd USD US MM LUX 04/02 USD 2.49 –0.3 1.1 2.4

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 04/02 SEK 9.88 –1.8 –3.6 –1.2
Alpha Bond Fd SEK -B- NO BD LUX 04/02 SEK 8.87 –1.8 –3.6 –1.2
Alpha Bond Fd SEK -C- NO BD LUX 04/02 SEK 24.74 –1.8 –3.7 –1.4
Alpha Bond Fd SEK -D- NO BD LUX 04/02 SEK 8.24 –1.8 –3.7 –1.4
Alpha Short Bd SEK -A- NO MM LUX 04/02 SEK 10.96 1.4 3.5 3.3
Alpha Short Bd SEK -B- NO MM LUX 04/02 SEK 10.28 1.4 3.5 3.3
Alpha Short Bd SEK -C- NO MM LUX 04/02 SEK 21.44 1.4 3.4 3.2
Alpha Short Bd SEK -D- NO MM LUX 04/02 SEK 8.91 1.4 3.4 3.2
Bond Fd SEK -C- NO BD LUX 04/02 SEK 41.75 0.5 8.9 5.7
Bond Fd SEK -D- NO BD LUX 04/02 SEK 12.53 0.5 7.7 5.1
Corp. Bond Fd EUR -C- EU BD LUX 04/02 EUR 1.06 –3.0 –9.2 –5.8
Corp. Bond Fd EUR -D- EU BD LUX 04/02 EUR 0.83 –3.0 –9.6 –6.0
Corp. Bond Fd SEK -C- NO BD LUX 04/02 SEK 10.27 –4.4 –14.3 –8.1
Corp. Bond Fd SEK -D- NO BD LUX 04/02 SEK 8.07 –4.4 –14.2 –8.0
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 04/02 EUR 105.57 1.7 6.3 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 04/02 EUR 105.15 1.5 5.9 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 04/02 SEK 1139.29 1.5 5.9 NS
Flexible Bond Fd -C- NO BD LUX 04/02 SEK 21.16 1.4 6.3 4.4
Flexible Bond Fd -D- NO BD LUX 04/02 SEK 11.98 1.4 6.3 4.4

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 04/02 SEK 78.19 –2.4 –21.0 –14.4
Global Hedge I SEK -D- OT OT LUX 04/02 SEK 71.46 –2.4 –23.3 –15.7

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 04/02 USD 1.67 8.5 –43.5 –16.3

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 04/02 SEK 19.41 15.6 –26.7 –22.3
Europe Chance/Risk Fd EU EQ LUX 04/02 EUR 735.97 –3.5 –48.9 –35.5

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT OT ARE 03/26 USD 862.94 –8.2 NS NS
UAE Blue Chip Fund Acc OT OT ARE 03/26 AED 4.72 2.9 –59.3 –20.3

n WWW.SGAM.COM
SGAM FUND
Bonds CHF A OT OT LUX 01/19 CHF 27.92 –1.0 5.3 2.5

Bonds ConvEurope A OT OT LUX 04/01 EUR 26.86 –5.3 –7.2 –1.4
Bonds Eur Corp A OT OT LUX 03/31 EUR 21.20 2.3 –2.2 –2.4
Bonds Eur Hi Yld A OT OT LUX 03/31 EUR 13.69 2.9 –28.4 –21.5
Bonds EURO A OT OT LUX 03/31 EUR 39.71 0.6 5.5 3.9
Bonds Europe A OT OT LUX 04/01 EUR 38.14 0.7 5.8 3.2
Bonds US MtgBkSec A OT OT LUX 04/01 USD 24.29 –5.2 4.7 –0.3
Bonds US OppsCoreplus A OT OT LUX 04/01 USD 32.42 2.8 1.3 4.0
Bonds World A OT OT LUX 04/01 USD 37.71 –5.3 –6.0 5.2
Eq. China A OT OT LUX 04/01 USD 15.10 1.0 –37.3 –13.7
Eq. ConcentratedEuropeA OT OT LUX 04/01 EUR 19.07 –7.4 –44.6 –32.4
Eq. Eastern Europe A OT OT LUX 04/01 EUR 13.68 3.5 –62.1 –40.5
Eq. Equities Global Energy OT OT LUX 04/01 USD 13.29 –6.8 –44.8 –17.9
Eq. Euroland A OT OT LUX 04/01 EUR 7.89 –13.9 –44.4 –32.1
Eq. Euroland MidCapA OT OT LUX 03/31 EUR 13.02 –9.6 –49.2 –36.8
Eq. EurolandCyclclsA OT OT LUX 04/01 EUR 12.71 –7.4 –41.3 –25.9
Eq. EurolandFinancialA OT OT LUX 03/31 EUR 6.78 –19.5 –56.3 –42.8
Eq. Glbl Emg Cty A OT OT LUX 04/01 USD 6.10 2.0 –49.5 –22.2
Eq. Global A OT OT LUX 04/01 USD 19.02 –9.6 –44.6 –27.9
Eq. Global Technol A OT OT LUX 03/31 USD 4.04 10.6 –29.9 –24.1
Eq. Gold Mines A OT OT LUX 04/01 USD 23.97 14.6 –20.0 –3.9
Eq. Japan Sm Cap A OT OT LUX 04/01 JPY 853.30 –5.8 –34.1 –39.9
Eq. Japan Target A OT OT LUX 11/26 JPY 1485.42 –8.1 –18.7 –22.7
Eq. Pacific A OT OT LUX 04/01 USD 6.16 –3.5 –45.1 –21.5
Eq. US ConcenCore A OT OT LUX 04/01 USD 16.32 0.4 –31.3 –17.4
Eq. US Lg Cap Gr A OT OT LUX 04/01 USD 10.83 0.4 –41.5 –23.7
Eq. US Mid Cap A OT OT LUX 04/01 USD 19.94 –0.5 –42.6 –21.3
Eq. US Multi Strg A OT OT LUX 04/01 USD 15.03 –5.9 –43.5 –27.1
Eq. US Rel Val A OT OT LUX 04/01 USD 14.22 –8.4 –47.2 –31.7
Eq. US Sm Cap Val A OT OT LUX 04/01 USD 10.96 –15.3 –51.7 –36.7
Eq. US Value Opp A OT OT LUX 04/01 USD 11.56 –10.8 –49.5 –35.4
Money Market EURO A OT OT LUX 04/01 EUR 27.27 0.5 3.8 3.9
Money Market USD A OT OT LUX 04/01 USD 15.79 0.3 2.2 3.4

n YUKI MANAGEMENT & RESEARCH CO., LTD.
Tel: +81-3-5299-3277 www.yukijapan.co.jp
YMR-N Growth Fund JP EQ IRL 04/02 JPY 7915.00 –8.0 –40.7 –36.4
YMR-N Japan Fund JP EQ IRL 04/02 JPY 9023.00 –4.4 –37.1 –32.4
YMR-N Low Price Fund JP EQ IRL 04/02 JPY 11899.00 –8.3 –36.4 –34.1
YMR-N Small Cap Fund JP EQ IRL 04/02 JPY 5715.00 –11.0 –41.6 –38.6
Yuki Mizuho Gen Jpn III JP EQ IRL 04/02 JPY 3918.00 –7.8 –47.6 –37.3
Yuki Mizuho Jpn Dyn Gro AS EQ IRL 04/02 JPY 4131.00 –8.0 –47.3 –40.4
Yuki Mizuho Jpn Exc 100 JP EQ IRL 04/02 JPY 5847.00 –4.2 –43.4 –35.4
Yuki Mizuho Jpn Gen JP EQ IRL 04/02 JPY 7635.00 –4.8 –37.9 –33.8
Yuki Mizuho Jpn Gro JP EQ IRL 04/02 JPY 5690.00 –9.0 –39.2 –36.9
Yuki Mizuho Jpn Inc JP EQ IRL 04/02 JPY 7271.00 –8.6 –35.9 –31.6
Yuki Mizuho Jpn Lg Cap AS EQ IRL 04/02 JPY 4628.00 –7.1 –39.3 –32.9
Yuki Mizuho Jpn LowP JP EQ IRL 04/02 JPY 10286.00 –9.2 –33.7 –30.6
Yuki Mizuho Jpn PGth JP EQ IRL 04/02 JPY 7064.00 –7.5 –43.1 –36.7
Yuki Mizuho Jpn SmCp JP EQ IRL 04/02 JPY 5536.00 –9.7 –44.8 –38.5
Yuki Mizuho Jpn Val Sel AS EQ IRL 04/02 JPY 4993.00 –3.9 –35.7 –31.3
Yuki Mizuho Jpn YoungCo AS EQ IRL 04/02 JPY 2247.00 –5.9 –48.1 –48.6

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 04/02 JPY 4028.00 –4.2 –44.4 –35.5
Yuki 77 General JP EQ IRL 04/02 JPY 5658.00 –4.2 –40.6 –32.8
Yuki 77 Growth JP EQ IRL 04/02 JPY 5430.00 –8.2 –43.0 –38.1
Yuki 77 Income AS EQ IRL 04/02 JPY 4807.00 –6.0 –34.2 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 04/02 JPY 5980.00 –4.2 –38.5 –33.5
Yuki Chugoku Jpn Gro JP EQ IRL 04/02 JPY 4554.00 –10.9 –42.0 –35.3
Yuki Chugoku JpnLowP JP EQ IRL 04/02 JPY 7262.00 –11.3 –33.5 –30.8
Yuki Chugoku JpnPurGth OT OT IRL 02/09 JPY 3989.00 –14.7 –45.6 –38.5

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 04/02 JPY 6294.00 –7.0 –41.8 –34.9

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 04/02 JPY 4168.00 –8.4 –43.5 –34.6
Yuki Hokuyo Jpn Inc JP EQ IRL 04/02 JPY 4733.00 –10.3 –36.7 –31.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 04/02 JPY 4206.00 –10.6 –41.1 NS

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 04/02 JPY 4293.00 –4.6 –45.5 –36.5
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 04/02 JPY 4052.00 –7.2 –43.0 –36.3

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 04/02 JPY 4864.00 –4.6 –38.9 –32.6
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 01/30 USD 34.91 –10.3 –1.0 5.6

n CAPITAL MANAGEMENT ADVISORS

Phone Number: +1 441 295 59 29

CMA Dynamic OT OT BHS 02/27 USD 1360.96 0.5 4.1 5.9

CMA MultHdge Arbtrge OT OT CYM 02/27 USD 1757.14 1.0 –9.4 –2.5

CMA MultHdge Balncd OT OT CYM 02/27 USD 1255.58 0.4 4.8 5.8

CMA MultHdge Growth OT OT CYM 02/27 USD 1715.19 2.7 7.0 6.4

CMA MultiHdge Lvrgd OT OT CYM 02/27 USD 973.78 –0.3 1.6 6.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ

2 FUNDS OF FUNDS OF HEDGE FUNDS

D'Auriol Alt Non-Lev A EU OT CYM 01/31 EUR 98.75 0.3 –21.6 –9.0

D'Auriol Opp F3 EUR EU MM CYM 01/30 EUR 1001.61 0.6 –24.2 –12.3

n HARMONY CAPITAL

email: info@harmonycapitalfund.com

Harmony Cap Ltd A USD OT OT BMU 01/30 USD 2057.10 –0.5 –5.2 –4.7

Harmony Cap Ltd B EUR OT OT BMU 01/30 EUR 1990.70 –0.8 –4.6 –4.9

Harmony Cap Ltd D USD OT OT BMU 01/30 USD 1178.50 –0.5 –5.6 –5.1

Harmony Cap Ltd E EUR OT OT BMU 01/30 USD 1145.50 –0.8 –4.8 –5.2

Harmony Cap Ltd F GBP OT OT BMU 01/30 GBP 1002.20 –0.6 –4.0 –4.0

n HERMITAGE CAPITAL MANAGEMENT LTD.

Tel: +7501 258 3160 www.hermitagefund.com

The Hermitage Fund GL EQ JEY 03/27 USD 521.44 NS –71.3 –44.0

n HORSEMAN CAPITAL MANAGEMENT LTD.

T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com

Horseman EmMkt Opp EUR GL EQ GBR 02/27 EUR 228.29 6.3 22.4 38.0

Horseman EmMkt Opp USD GL EQ USA 02/27 USD 233.26 6.3 20.5 38.6

Horseman EurSelLtd EUR EU EQ GBR 02/27 EUR 227.03 8.5 17.0 26.1

Horseman EurSelLtd USD EU EQ GBR 02/27 USD 227.03 4.4 11.5 24.0

Horseman Glbl Ltd EUR GL EQ CYM 02/27 USD 506.15 2.8 24.8 33.0

Horseman Glbl Ltd USD GL EQ CYM 02/27 USD 506.15 2.8 24.8 33.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7

Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2

Global Absolute OT OT GGY 03/20 GBP 0.95 1.2 NS NS

Global Absolute USD OT OT GGY 03/20 USD 1.78 1.0 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 03/20 EUR 72.98 –4.4 NS NS

Special Opp Inst EUR OT OT CYM 03/20 EUR 68.71 –4.3 NS NS

Special Opp Inst USD OT OT CYM 03/20 USD 77.35 –4.2 NS NS

Special Opp USD OT OT CYM 03/20 USD 76.14 –4.3 NS NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 03/20 EUR 122.04 2.3 NS NS

GH Fund CHF Hdg OT OT JEY 03/20 CHF 101.40 1.6 NS NS

GH Fund EUR Hdg (Non-V) OT OT JEY 03/20 EUR 110.61 1.9 NS NS

GH Fund GBP Hdg OT OT JEY 03/20 GBP 120.35 2.1 NS NS

GH Fund Inst EUR OT OT JEY 03/20 EUR 89.70 7.5 NS NS

GH Fund Inst JPY OT OT JEY 03/20 JPY 8576.69 2.0 NS NS

GH Fund Inst USD OT OT JEY 03/20 USD 101.02 2.4 NS NS

GH FUND S EUR OT OT CYM 03/20 EUR 115.56 2.2 NS NS

GH FUND S GBP OT OT JEY 03/20 GBP 120.24 2.2 NS NS

GH Fund S USD OT OT CYM 03/20 USD 135.13 2.4 NS NS

GH Fund USD OT OT GGY 12/31 USD 243.74 –16.6 –16.6 –2.8

Hedge Investments OT OT JEY 03/20 USD 126.63 2.2 NS NS

Leverage GH USD OT OT GGY 03/20 USD 101.33 3.9 NS NS

MultiAdv Arb CHF Hdg OT OT JEY 03/20 CHF 85.69 2.0 NS NS

MultiAdv Arb EUR Hdg OT OT JEY 03/20 EUR 92.59 2.5 NS NS

MultiAdv Arb GBP Hdg OT OT JEY 03/20 GBP 99.99 3.2 NS NS

MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS

MultiAdv Arb S EUR OT OT CYM 03/20 EUR 98.10 2.5 NS NS

MultiAdv Arb S GBP OT OT CYM 03/20 GBP 102.93 3.2 NS NS

MultiAdv Arb S USD OT OT CYM 03/20 USD 111.62 3.1 NS NS

MultiAdv Arb USD OT OT GGY 03/20 USD 173.55 2.8 NS NS

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 03/20 USD 107.54 0.4 NS NS

Asian AdbantEdge EUR OT OT JEY 03/20 EUR 91.49 3.2 NS NS

Asian AdvantEdge OT OT JEY 03/20 USD 166.53 2.8 NS NS

Emerg AdvantEdge OT OT JEY 03/20 USD 144.01 2.6 NS NS

Emerg AdvantEdge EUR OT OT JEY 03/20 EUR 80.61 2.6 NS NS

Europ AdvantEdge EUR OT OT JEY 03/20 EUR 114.20 –0.9 NS NS

Europ AdvantEdge USD OT OT JEY 03/20 USD 120.49 –1.3 NS NS

Japan AdvantEdge JPY OT OT JEY 03/20 JPY 7742.97 –4.2 NS NS

Japan AdvantEdge USD OT OT JEY 03/20 USD 90.16 –4.2 NS NS

Lvgd Alpha AdvantEdge OT OT JEY 03/20 USD 86.23 0.4 NS NS

Trading AdvantEdge OT OT GGY 03/20 USD 147.99 –2.4 NS NS

Trading AdvantEdge EUR OT OT GGY 03/20 EUR 134.84 –2.0 NS NS

Trading AdvantEdge GBP OT OT GGY 03/20 GBP 142.04 –2.4 NS NS

US AdvantEdge OT OT JEY 03/20 USD 104.83 2.5 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 02/27 EUR 248.82 1.2 –2.7 0.8

Integrated Dir Trading EUR OT OT CYM 12/31 EUR 101.97 –0.5 –0.5 5.7

Integrated Emg Markets EUR OT OT CYM 12/31 EUR 71.20 –32.2 –32.2 –13.8

Integrated European EUR OT OT CYM 12/31 EUR 149.01 0.3 0.3 0.4

Integrated Event Driven EUR OT OT CYM 12/31 EUR 81.84 –23.7 –23.7 –8.5

Integrated Lg/Sh Sel F EUR OT OT CYM 12/31 EUR 85.63 –14.3 –14.3 –3.0

Integrated MultSt B EUR OT OT VGB 12/31 EUR 112.90 –19.1 –19.1 –6.7

Integrated Relative Value EUR OT OT CYM 12/31 EUR 89.65 –10.8 –10.8 –3.2

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
KBL SPOP Investing OT OT LUX 09/30 EUR 1902.24 –13.7 –12.4 0.9

KBL SPOP Investing OT OT LUX 09/30 USD 1829.54 –14.3 –12.7 1.6

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 03/27 USD 204.52 6.5 –72.9 –49.4

Antanta MidCap Fund EE EQ AND 03/27 USD 275.20 –5.0 NS –54.9

Meriden Opps Fund GL OT AND 03/25 EUR 84.01 –3.5 –20.9 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 01/30 USD 1220.59 NS –14.9 –4.7

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 03/24 USD 78.79 –5.4 30.1 36.3
Superfund GCT USD* OT OT LUX 03/24 USD 3513.00 –3.8 11.6 21.2
Superfund Gold A (SPC) OT OT CYM 03/24 USD 1168.19 0.5 7.4 29.8
Superfund Gold B (SPC) OT OT CYM 03/24 USD 1338.50 –0.7 10.3 34.9
Superfund Q-AG* OT OT AUT 03/24 EUR 8554.00 –2.4 18.0 17.6

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 02/27 USD 183.52 –0.1 9.3 10.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 03/31 EUR 1278.17 0.9 –0.3 10.3
Winton Evolution GBP GL OT VGB 03/31 GBP 1260.86 0.9 0.4 11.8
Winton Evolution JPY GL OT VGB 02/27 JPY 115254.95 0.7 –3.8 7.1
Winton Evolution USD GL OT CYM 03/31 USD 1251.18 1.0 –0.8 10.8
Winton Futures EUR GL OT VGB 03/31 EUR 204.63 0.9 9.4 20.9
Winton Futures GBP GL OT VGB 03/31 GBP 220.34 0.8 10.6 22.6
Winton Futures JPY Lead Series 2 GL OT VGB 03/31 JPY 14662.03 0.3 5.7 17.5
Winton Futures USD GL OT VGB 03/31 USD 726.91 0.7 8.8 21.3

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 03/27 EUR 124.26 4.6 –10.4 –2.1
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 03/27 USD 270.83 4.1 –9.0 0.2
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 03/31 USD 1251.33 –1.8 –1.8 –0.5 –18.7 –8.8

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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News Corp.

News Corp., as expected, named
former AOL Chief Executive Jon
Miller to a new role overseeing its
digital strategy. Mr. Miller, 52 years
old, will report directly to News
Corp. CEO Rupert Murdoch and will
direct the company’s stand-alone dig-
ital businesses, including MySpace,
IGN Entertainment, Photobucket,
Jamba and the Hulu joint venture

with General Electric Co.’s NBC Uni-
versal. He served as CEO of AOL from
2002 to 2006. News Corp. also
named Peter Levinsohn president of
new media and digital distribution
for Fox Filmed Entertainment, the
unit that controls the company’s film
and TV content. He will report to Jim
Gianopulos and Tom Rothman, who
last month were named co-chief exec-
utives of the company’s combined
film- and TV-production business.
News Corp. owns Dow Jones & Co.,
publisher of The Wall Street Journal.

—Compiled from staff
and wire service reports.

Agricultural slowdown
hurts Monsanto’s profit
Net sales hit record,
but a key herbicide
is feeling the pinch

CORPORATE NEWS

Qantas Airways Ltd.

Qantas Airways Ltd. said it will
increase its ownership in two Sin-
gapore-based discount airlines, Jet-
star Asia and Valuair. The initiative
is designed to help Qantas’s Jetstar
discount carrier increase its pene-
tration of Asian markets. Qantas
said there will be no immediate im-
pact on the existing work force,
route networks, customers or man-
agement. The two airlines also will
continue to enjoy Singapore traffic
rights. Qantas’s stake in the two car-
riers will increase to 49% while Sin-
gaporean businessman Choo Teck
Wong will hold the majority 51%
stake in a new holding company for
the two airlines, called Newstar.

Satyam Computer Services Ltd.

India’s Satyam Computer Ser-
vices Ltd. said it modified the bid-
ding process for selling a stake in
the company to include open auc-
tion if necessary in the second
round. The company will conduct
the open auction if there are other
bids in the first round that are 90%
or more in value compared with
the top bid, the software exporter
said in a statement to the Bombay
Stock Exchange. Earlier, Satyam
had said there would be no open
auction and that qualified bidders
would be allowed to submit only
sealed bids. A Satyam spokes-
woman declined to say what
prompted the change. Last Friday a
unit of India’s Spice Group—one of
the shortlisted bidders—said it
wouldn’t participate because it
wanted a transparent bid process.

Thales SA

French defense-electronics com-
pany Thales SA said Thursday that it
booked an Œ80 million ($106 mil-
lion) provision related to the Airbus
A400M military-aircraft develop-
ment program last year. The com-
pany said the second half of 2008 ac-
counted for Œ60 million of that provi-
sion. Thales develops cockpit dis-
plays for Airbus’s new A400M mili-
tary-transport aircraft, which has
been delayed. Airbus is a unit of Eu-
ropean Aeronautic Defence & Space
Co., which said earlier it remained
committed to the A400M project.

ABB Ltd.

Despite some big contracts,
quarterly profit will be hurt

Swiss engineering company ABB
Ltd. warned that falling orders, high
commodity prices and foreign-ex-
change losses will hurt its first-quar-
ter operating profit despite winning
some large orders. The warning
comes as ABB disclosed a $490 mil-
lion oil and gas-infrastructure order
in Algeria, on top of winning
projects in Kuwait and Ireland val-
ued at nearly $1 billion over the past
two weeks. “Market conditions for
the company as a whole remain chal-
lenging,” the company said. ABB
said that smaller orders, which
make up the bulk of its operations,
were declining. ABB has benefited
from infrastructure demand in the
Middle East, Asia and the U.S. over
the past three years as emerging
countries built new sites and power
networks were upgraded in industri-
alized regions, spurring the compa-
ny’s annual orders.

ArcelorMittal SA

ArcelorMittal SA said Thursday
it has refinanced $1.2 billion of debt
until 2012, as it struggles with loans
amid its first quarterly loss and
plunging demand for steel. The com-
pany said it extended credit lines un-
til 2012 for debt due in 2010 and 2011.
It is also selling Œ1.25 billion ($1.65
billion) in bonds—more than origi-
nally planned—to help pay off debt.
It said there was strong demand for
the corporate bonds, a tough market
in recent months as investors have
been afraid companies might default
on loans. ArcelorMittal had net debt
of $26.5 billion at the end of last year,
a burden it accumulated from a re-
cent expansion program and Mittal
Steel Co.’s 2006 takeover of Arcelor.
ArcelorMittal is stepping up cut-
backs as it tries to pay off $10 billion
in debt by the end of this year.

BNP Paribas SA

BNP Paribas SA said Thursday
that judicial authorities have de-
manded documents related to
French investigations into disgraced
U.S. financier Bernard Madoff. The
Paris-based bank didn’t give details,
but a spokeswoman said BNP
Paribas is cooperating with authori-
ties. The procedure follows a lawsuit
filed by a BNP Paribas client, regard-
ing the bank’s investment in Luxal-
pha, managed by Swiss bank UBS AG
in Luxembourg, and itself invested
with Mr. Madoff. Mr. Madoff, is in jail
in New York awaiting sentencing af-
ter he pleaded guilty to swindling bil-
lions from investors in what could be
the biggest financial scam in history.

Bombardier Inc.

Bombardier Inc.’s fourth-quarter
results remained strong despite the
weakeningglobaleconomy, comingin
ahead of analysts’ expectations. Still,
with new orders off sharply, the aero-
space and transportation-equipment
company lowered its projections for
business-aircraft deliveries again and
plans to cut a further 3,000 jobs. Bom-
bardier had been guiding for a 10% de-
cline in business-jet production in fis-
cal 2010, but now sees a drop of about
25%. It still expects commercial air-
craft deliveries to increase 10%. The
aerospace unit saw margins improve
on better selling prices, in spite of the
steep decline in orders, cheering Wall
Street. For the fourth quarter ended
Jan.31,theMontreal-basedtrain-and-
plane makersaidearnings rose42% to
US$309 million, or 17 cents a share,
fromUS$218million,or12cents,ayear
earlier.Revenuerose3%toUS$5.43bil-
lion.

NYSE Euronext

Jean-François Theodore, deputy
chief executive of NYSE Euronext,
will retire at the end of 2009 as he
will turn 63 years old, the U.S.-Euro-
pean stock-exchange operator said
Thursday. Mr. Theodore will stay on
the company’s board thereafter,
said NYSE Euronext. Separately,
Chief Executive Duncan Niederauer
said at the annual shareholder meet-
ing that the company will focus on
cutting expenses and may reduce
head count further before year end.
The company has planned to reduce
its European staff by about 200 by
year end and continues to cut jobs as
it integrates the Amex unit.

By Lauren Etter

Monsanto Co. achieved record
net sales in its fiscal second quarter
but earned lower net profit as sales
of its top-selling herbicide slid amid
a sluggish agriculture economy.

The St. Louis-based company
also warned investors that profit
will peak this fiscal year for the her-
bicide Roundup, profit from which
have fueled acquisitions and helped
Monsanto post stellar profit growth
in recent months. For the second
quarter ended Feb. 28, sales of
Roundup and other similar products
fell 21%, while profit for the herbi-
cide products declined 9%.

Monsanto Chief Executive Hugh
Grant tried to reassure investors on
a conference call Thursday by say-
ing that Roundup is “not the key to
grow our profitability, nor our fu-
ture success.” By 2012, he said,
Roundup will be just a “hum in the
background” as Monsanto’s seeds
and genomics business takes over as
the company’s profit-generating
hub.

Monsanto posted record quar-
terly sales in that business as farm-
ers continued to plant seeds that
will help them achieve higher yields
in their fields. Net sales for its seeds
and genomics business reached
about $3 billion, up 19% from the
year-earlier period. That was
largely driven by higher prices, as
corn-seed volume was “about flat,”
said Terrell K. Crews, Monsanto’s
chief financial officer.

For the fiscal year ending Aug.
31, Monsanto projected that its earn-
ings per share will increase between
21% and 24% compared with fiscal
2008. But the company lowered
gross-profit projections for the corn-
seed and traits business by $100 mil-
lion to $200 million. It also lowered
its 2009 gross-profit expectations
for Roundup and other herbicides to
$2.4 billion, down from an earlier
range of $2.4 billion to $2.5 billion.

That was a caution to investors
who have gotten used to a steady
beat of raised-and beaten-expecta-
tions.

“This is the first time in memory
when they’ve actually pulled back
on some of their targets,” said Rob-
ert Koort, an analyst at Goldman
Sachs. But he said “a company that
will produce 20%-plus earnings

growth in a recession is pretty darn
good.”

Monsanto’s Mr. Grant remained
upbeat about the seed-giant’s fu-
ture and projected that the compa-
ny’s gross profit would more than
double by 2012 over its 2007 gross
profit as the company hones in on
what he called the “golden trian-
gle”—increasing penetration of its
technology in farmers’ fields; main-
taining firm pricing in a volatile com-
modities environment; and increas-
ing share growth. Monsanto has a
number of potentially promising
technologies in the pipeline, includ-
ing a corn seed expected to be able
to grow in drought conditions.

Some consider Monsanto’s ag-
gressive pricing strategy risky. In to-
day’s recessionary environment,
farmers are being squeezed by
higher-priced supplies, like seeds
and chemicals and lower grain
prices amid weak demand for grain
in the U.S. and overseas.

Mr. Grant said Monsanto risks
losing market share as competition
heats up in the seed business and as
deal-seeking farmers switch to com-
petitors’ lower-priced products. But
he said he is confident Monsanto
will be able to find the “sweet spot”
that allows the company to grow
market share while keeping higher
prices.

For the second quarter, Mon-
santo posted net income of $1.09 bil-
lion, or $1.97 a share, down 3.3%
from $1.13 billion, or $2.02 a share, a
year earlier. The latest results in-
cluded charges of 19 cents a share re-
lated to in-process research and de-
velopment. Excluding items in both
quarters, the company said per-
share earnings rose to $2.16 from
$1.77.

Gross margin rose to 62.5% from
59.3%. Revenue increased 8.3% to
$4.04 billion.

GLOBAL BUSINESS BRIEFS

PSA Peugeot-Citroën SA

French car maker PSA Peugeot-
Citroën SA said Thursday that it ap-
pointed Jean-Marc Gales as head of
its Citroën brand. Mr. Gales, 46 years
old, succeds Gilles Michel, who left
Citroën earlier this year to head the
French government’s new strategic
investment fund. Mr. Gales, a citizen
of Luxembourg, has spent his entire
professional career in the European
automobile industry, working for
Volkswagen AG, BMW AG and Gen-
eral Motors Corp.’s Opel and Saab
brands. Since 2006, he has been head
of global sales for Daimler AG’s Mer-
cedes-Benz brand. The appointment
comes days after Peugeot ousted
Chief Executive Christian Streiff, say-
ing a change in leadership was
needed. Board member Roland Var-
dan will run the company until June 1,
when the new CEO, Philippe Varin,
former head of steelmaker Corus, will
take over.

Deutsche Postbank AG

Deutsche Postbank AG could still
post a small pretax loss for the first
quarter, but there is a possibility of
breaking even, Chief Executive Wolf-
gang Klein said Wednesday. “The
first quarter will be a significant
turnaround compared with the
fourth quarter of last year,” Mr.
Klein told an investor conference in
London, pointing to the bank’s reduc-
tion in its risky assets, such as the
complete sale of its equity portfolio
in the fourth quarter. “However, it is
too early to say whether we’ll have a
slightly negative quarterly result or
maybe break even again,” Mr. Klein
said. Postbank posted net losses for
the third and fourth quarters, lead-
ing to a full-year net loss in 2008.

Sanofi-Aventis SA

French pharmaceutical company
Sanofi-Aventis SA said Thursday it
is expanding in emerging markets
by buying Mexican generic drug-
maker Laboratorios Kendrick SA
for an undisclosed sum. Kendrick,
which in 2008 reported sales of
about Œ26 million ($34.4 million),
has a market share in the Mexican ge-
neric drug market estimated at 15%,
Sanofi said in a statement. Sanofi-
Aventis said the acquisition is de-
signed to accelerate sales growth
and further extend its pharmaceuti-
cal portfolio in emerging markets.
Sanofi’s takeover of Kendrick fol-
lows its purchase of Czech generic
drugmaker Zentiva.

Small drop
Monsanto’s net income/loss, 
in billions

Note: Fiscal year ends Aug. 31 

Source: the company
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By Allison Connolly

FRANKFURT—K+S AG said late
Wednesday that it bought
U.S.-based Morton Salt from Dow
Chemical Co. for $1.68 billion. The
deal makes the German fertilizer
company the world’s biggest salt
producer and caps months of specu-
lation about its expansion strategy.

With Morton, famous for its logo
showing a girl holding an umbrella,
K+S plans to expand its salt business
in North America and save on distri-
bution costs between Brazil, Chile
and North America. It expects the ac-
quisition to add to earnings from
2010 onward.

The deal, subject to antitrust ap-

proval, is expected to close in
mid-2009.

Dow had to divest Morton Salt as
part of its deal to buy the salt compa-
ny’s parent, Rohm & Haas Co.

Investors sent K+S shares up 11%
in Frankfurt trading Thursday.Com-
merzbank said Morton offers a high-
margin business that will increase
K+S’s salt capacity by 78% and more
than double its salt sales.

The company doesn’t plan any
other major acquisitions in the salt
business, Chief Executive Norbert
Steiner told journalists Thursday.
He added that K+S isn’t planning
any takeovers in the potash sector,
and that it will continue examining
greenfield projects instead.

K+S buys Morton Salt from Dow

Executive Travel Program

Guests and clients of 320
leading hotels receive
The Wall Street Journal
Europe daily, courtesy of

www.advantipro.de
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Japan Blend A JP EQ LUX 04/01 JPY 5015.00 –6.5 –42.0 –33.5
Japan Growth A JP EQ LUX 04/01 JPY 5083.00 –8.6 –40.9 –32.8
Japan Growth I JP EQ LUX 04/01 JPY 5199.00 –8.4 –40.4 –32.2
Japan Strat Value A JP EQ LUX 04/01 JPY 4919.00 –4.6 –43.5 –34.2
Japan Strat Value I JP EQ LUX 04/01 JPY 5020.00 –4.4 –43.0 –33.7
Real Estate Sec. A OT EQ LUX 04/01 USD 8.61 –19.3 –56.1 –40.1
Real Estate Sec. B OT EQ LUX 04/01 USD 7.93 –19.5 –56.5 –40.7
Real Estate Sec. I OT EQ LUX 04/01 USD 9.20 –19.2 –55.7 –39.6
Short Mat Dollar A US BD LUX 04/01 USD 6.65 –0.6 –13.0 –11.5
Short Mat Dollar A2 US BD LUX 04/01 USD 8.72 –0.5 –13.0 –11.5
Short Mat Dollar B US BD LUX 04/01 USD 6.65 –0.7 –13.4 –11.9
Short Mat Dollar B2 US BD LUX 04/01 USD 8.70 –0.7 –13.4 –11.9
Short Mat Dollar I US BD LUX 04/01 USD 6.65 –0.4 –12.5 –11.0

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 04/01 GBP 6.22 –6.6 –26.8 –17.1
Andfs. Borsa Global GL EQ AND 04/01 EUR 5.18 –10.7 –38.2 –25.6
Andfs. Emergents GL EQ AND 04/01 USD 10.35 3.5 –46.4 –20.3

Andfs. Espanya EU EQ AND 04/01 EUR 9.47 –12.4 –39.9 –25.3
Andfs. Estats Units US EQ AND 04/01 USD 11.35 –7.0 –38.2 –21.9
Andfs. Europa EU EQ AND 04/01 EUR 5.69 –12.3 –39.9 –27.1
Andfs. Franca EU EQ AND 04/01 EUR 7.30 –11.9 –39.6 –28.1
Andfs. Japo JP EQ AND 04/01 JPY 409.58 –6.6 –33.6 –31.5
Andfs. Plus Dollars US BA AND 04/01 USD 7.96 –5.6 –22.6 –13.1
Andfs. RF Dolars US BD AND 04/01 USD 9.81 –3.9 –12.9 –6.6
Andfs. RF Euros EU BD AND 04/01 EUR 8.50 –5.1 –20.5 –13.4
Andorfons EU BD AND 04/01 EUR 11.08 –7.1 –23.4 –16.7
Andorfons Alternative Premium OT OT AND 02/28 EUR 93.26 0.9 –18.2 –8.4
Andorfons Mix 30 EU BA AND 04/01 EUR 7.42 –8.4 –30.9 –20.4
Andorfons Mix 60 EU BA AND 04/01 EUR 7.17 –11.8 –38.7 –25.7

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 03/26 USD 125756.91 –6.8 –41.9 –25.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 04/02 EUR 9.69 –3.8 –4.9 –2.4
DJE-Absolut P GL EQ LUX 04/02 EUR 162.92 –7.0 –27.2 –16.6
DJE-Alpha Glbl P EU BA LUX 04/02 EUR 143.80 –6.5 –22.6 –13.2
DJE-Div& Substanz P GL EQ LUX 04/02 EUR 167.99 –4.0 –24.7 –14.6
DJE-Gold&Resourc P OT EQ LUX 04/02 EUR 142.30 8.9 –19.4 –7.6
DJE-Renten Glbl P EU BD LUX 04/02 EUR 121.30 1.4 0.2 0.4
LuxPro-Dragon I AS EQ LUX 04/02 EUR 109.91 18.4 –19.5 –6.1
LuxPro-Dragon P AS EQ LUX 04/02 EUR 107.29 18.2 –20.0 –7.1

LuxTopic-Aktien Europa EU EQ LUX 04/02 EUR 12.97 –9.5 –25.9 –13.6
LuxTopic-Pacific AS EQ LUX 04/02 EUR 9.37 3.5 –46.5 –27.7

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 02/27 USD 29.90 –13.5 –55.7 –14.5
EFG-Hermes MEDA* GL EQ BMU 02/27 USD 17.79 –15.1 –52.3 –15.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 03/29 SAR 4.69 –1.0 NS NS
EFG-Hermes Telecom OT EQ BMU 02/27 USD 23.63 –7.8 –38.6 –13.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 04/01 USD 258.07 5.1 –16.5 –7.6
Sel Emerg Mkt Equity GL EQ GGY 04/01 USD 131.67 0.5 –46.5 –20.8
Sel Euro Equity EUR US EQ GGY 04/01 EUR 68.15 –10.2 –45.1 –33.4
Sel European Equity EU EQ GGY 04/01 USD 119.56 –13.1 –54.1 –33.1
Sel Glob Equity GL EQ GGY 04/01 USD 127.65 –11.1 –48.3 –30.8
Sel Glob Fxd Inc GL BD GGY 04/01 USD 121.79 –5.6 –19.2 –7.1
Sel Pacific Equity AS EQ GGY 04/01 USD 87.69 –3.0 –43.0 –23.0

Sel US Equity US EQ GGY 04/01 USD 91.83 –8.9 –41.6 –25.4
Sel US Sm Cap Eq US EQ GGY 04/01 USD 116.99 –10.5 –44.3 –31.1

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
EPB Flexible 25/75 OT OT LUX 03/31 EUR 284.73 –2.5 –15.5 –10.5
EPB Flexible 50/50 OT OT LUX 03/31 EUR 206.31 –4.5 –23.1 –16.0
KBC Eq (L) Europe EU EQ LUX 04/01 EUR 359.37 –7.5 –44.8 –32.2
KBC Eq (L) Japan JP EQ LUX 04/01 JPY 14998.00 –10.3 –37.0 –33.8
KBC Eq (L) NthAmer EUR US EQ LUX 04/01 EUR 414.20 –9.3 –41.7 NS
KBC Eq (L) NthAmer USD US EQ LUX 04/01 USD 605.31 –8.8 –40.0 –22.8
KBL Key America EUR US EQ LUX 03/31 EUR 289.81 –9.1 –43.7 –27.1
KBL Key America USD US EQ LUX 03/31 USD 304.48 –8.5 –42.8 –25.7
KBL Key East Europe EU EQ LUX 03/31 EUR 1081.66 2.2 –61.0 –39.9
KBL Key Eur Sm Cie EU EQ LUX 03/31 EUR 591.50 –5.9 –48.8 –37.2
KBL Key Europe EU EQ LUX 03/31 EUR 472.11 –9.0 –35.9 –28.5
KBL Key Far East AS EQ LUX 03/31 USD 886.16 –1.8 –44.4 –23.8
KBL Key Major Em Mkts GL EQ LUX 03/31 USD 350.49 2.3 –55.5 –26.3
KBL Key NaturalRes EUR OT EQ LUX 03/31 EUR 348.38 2.3 –35.7 –19.2
KBL Key NaturalRes USD OT EQ LUX 03/31 USD 351.79 –2.4 –46.1 –19.3

n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 03/27 USD 37.41 9.6 –38.8 –21.0
LG Asian Plus AS EQ CYM 03/31 USD 38.50 1.9 –40.0 –18.4
LG Asian SmallerCo's AS EQ BMU 04/01 USD 54.53 –1.1 –54.2 –39.8
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Court gives mining asset to Asarco

By Jonathan Cheng

HONG KONG—Securities regula-
tors, taking an unusually tough stand,
asked a judge to reject the privatiza-
tion of Hong Kong’s domi-
nant telephone company, al-
leging mass vote-rigging in
the run-up to a February
shareholder ballot approving
the deal.

The accusations from
Hong Kong’s Securities and
Futures Commission aired
in court Thursday are the
strongest allegations of
wrongdoing to date involv-
ing the US$2.1 billion buyout
of PCCW Ltd., which is con-
trolled by billionaire Rich-
ard Li.

PCCW attorney Michael Todd
said the SFC, as the commission is
known, was abusing its watchdog po-
sition and “concocting a conspiracy
theory.” The High Court judge re-
viewing the privatization said she
would give her verdict on Monday.

Mr. Li, PCCW’s chairman, is a
scion of the city’s most powerful
business family. His father, billion-
aire Li Ka-shing, controls a global
empire spanning ports, property,
telecommunications and retail.

Richard Li is leading a group that
would buy out the 52% of the Hong
Kong telecom company that it doesn’t
already own for HK$4.50 a
share (58 U.S. cents), a 55%
premium to when the offer
was first made in October.
Many minority shareholders
have complained the price is
too low.

The SFC’s case centered
on alleged efforts to manipu-
late a vote in which, accord-
ing to a quirk of Hong Kong
law, a majority of voting
shareholders—regardless
of how many shares they
own—had to approve the deal be-
fore it could pass.

In court, SFC lawyer Winston
Poon accused Francis Yuen, a mem-
berof Mr.Li’s buyout groupand a long-
time associate of his, of instructing a
top manager at Fortis NV’s Asian in-
surance arm to distribute PCCW
shares to about 500 Fortis agents who
would profit if the deal went through.

Mr. Poon said a number of cell-
phone calls were exchanged between
Mr. Yuen and the Fortis manager, In-
neo Lam,just hours before Mr. Lam or-
dered half a million PCCW shares that
were later distributed to the agents.

Messrs. Yuen and Lam were close

associates who often traveled to-
gether to mainland China to golf,
Mr. Poon said.

A representative said Messrs.
Yuen and Li declined to comment.

Mr. Lam couldn’t be
reached for comment.

Until 2007, Fortis Insur-
ance Co. (Asia) Ltd. was a
unit of Pacific Century Re-
gional Developments Ltd.,
or PCRD, the company
throughwhich Mr.Li ismak-
ing the offer for PCCW. Mr.
Yuen is deputy chairman of
PCRD, and ran the insur-
ance business when it was
knownas Pacific CenturyIn-
surance Holdings Ltd.

Mr. Poon claimed Thursday that
the Fortis agents signed proxy forms
for the shares they received en masse
in Fortis offices, and called them “arti-
ficial creatures” of Mr. Lam, who sup-
ported the deal and “without whose
brilliance they’d never be registered
shareholders.”

Benjamin Yu, a lawyer for Mr. Li’s
buyout group, said the SFC had no
concrete evidence of vote-rigging,
only “surmise, suspicion and a con-
spiracy theory.”

The SFC’s move on the PCCW case
comes after past criticism that it
hasn’t done enough to crack down on
market transgressions. Until last year,
for instance, it hadn’t prosecuted any

cases of insider dealing.
In recent months, the

SFC has launched high-pro-
file investigations into
massive foreign-exchange
losses at conglomerate
Citic Pacific Ltd. last fall
that weren’t disclosed for
six weeks as well as a 13%
plunge in the Hong Kong-
listed share price of HSBC
Holdings PLC in the final
minutes of trading one day
last month. The SFC also

won its third insider-dealing convic-
tion last week.

David Webb, a former director on
the board of the company that owns
the Hong Kong stock exchange who
actively campaigns for better corpo-
rate governance, said “the SFC is do-
ing its job” and “doesn’t necessarily
deserve a plaudit for that. I’d be disap-
pointed if they didn’t do this.”

Mr. Webb drew attention to the
issue of the large number of Fortis in-
surance agents being registered as
PCCW shareholders days before the
shareholder vote in early February.
 —Lorraine Luk

contributed to this article.

Hong Kong regulator
details PCCW allegations

U.S. Steel delays project
Company is latest
to scale back plans
as demand withers
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By Joel Millman

A U.S. court ordered a unit of Mexi-
can mining conglomerate Grupo Mex-
ico SAB to return 30% of the shares of
Southern Copper Corp. to U.S. cop-
per miner Asarco LLC, in the latest
chapter in their legal dispute.

U.S. District Court Judge Andrew
Hanen in Brownsville, Texas, gave
Asarco and Grupo Mexico until April
15 to present their calculations con-
cerning the value of the award. Be-
sides the Southern Copper shares,
worth about $4.88 billion in trading
late Thursday, Judge Hanen awarded
Asarco dividends Grupo Mexico paid
on six years’ worth of Southern Cop-
per earnings, plus interest. The plain-
tiffs estimate the award will exceed
$6 billion.

The judge’s order came late
Wednesday, about six months after a
ruling that the plaintiffs, Asarco and
its bankruptcy-court-appointed man-
agement, had proved that Grupo Mex-
ico defrauded Asarco creditors when
it transferred Asarco’s stake in Peru’s
SouthernCopper to one of its own sub-
sidiaries in 2003.

Asarco at the time owned 54.18%
of Southern Copper, but that stake
was diluted to just over 30% after re-
capitalization by Grupo Mexico.

GrupoMexicospokesman Juan Re-
bolledo Gout on Thursday said the

company’s lawyers were studying the
ruling, declining further comment.
The lead attorney for the Mexican
company, at New York’s Milbank,
Tweed, Hadley & McCloy, didn’t re-
turn a request for comment, but
Grupo Mexico has indicated it will ap-
peal the judgment to the Fifth U.S. Cir-
cuit Court of Appeals.

G. Irvin Terrell, Asarco’s lead attor-
ney, said, “We think the decision will
withstand any scrutiny.”

Southern Copper’s American de-
positary receipts were up 3.9% to
$18.72 in New York Stock Exchange
trading late Thursday. Grupo Mexico
shares were down 15% to 9.30 pesos
(67 U.S. cents) at midday in Mexico
City before being halted.

Run by Mexican copper billionaire
Germán Larrea, Grupo Mexico sur-
prised the mining world in 1999 when
it bought Asarco for $1 billion. In
2003, Grupo Mexico forced Asarco to
sell its majority stake in SouthernCop-
per to another Grupo Mexico subsid-
iary, Americas Mining Corporation,
for $765 million and the assumption
of debt. Asarco subsequently de-
clared bankruptcy, citing an ongoing
labor dispute, in August 2005.

During bankruptcy proceedings,
Asarco management accused Grupo
Mexico of selling Southern Copper to
forcethe bankruptcy and to avoid pay-
ing Asarco’s liabilities, which include

extensive environmental-cleanup
charges left by a century of mining
and refining across the western U.S.

Testifying in Judge Hanen’s court-
room last summer, Mr. Larrea said it
had been Grupo Mexico’s intention to
settle all environmental claims and
that he had hoped the bankruptcy pro-
ceedings would speed such a process
by setting a fixed value on the amount
Asarco owed.

Judge Hanen found Grupo Mexico
may have paid a fair amount for Asar-
co’s stake in Southern Copper when it
sold the holding from Asarco to
Grupo Mexico’s AMC unit. However,
he ruled that the Mexican company
acted to structure the transfer “know-
ing that the transaction as contem-
plated would constitute a transfer in
fraud of Asarco’s creditors.”

The $765 million value Grupo Mex-
ico placed on Asarco’s stake is worth
much more today, thanks to a rise in
world copper prices since 2003.

Grupo Mexico’s board in January
earmarked $500 million to buy
shares of Southern Copper during a
global copper-price slump. The Mexi-
can company on Wednesday said it
had increased its position to 80%, hav-
ing bought 16.7 million additional
shares of common stock, while South-
ern Copper repurchased another 33.4
million shares. The average price paid
was about $13.50 a share.

By Kris Maher

U.S. Steel Corp. is delaying indefi-
nitely the $1 billion upgrade to its
big coke-making facility outside
Pittsburgh, the largest project in the
steelmaker’s 108-year-old history,
citing weak demand that prompted
the company to lay off about 7,000
union workers in recent months.

The project was intended to en-
hance the environmental perform-
ance of the company’s coke-making
facility. It also was expected to
boost the local economy, by creating
more than 600 construction jobs
and supporting thousands of exist-
ing jobs. Coke is coal that is baked
and used as a fuel in steelmaking.

The sharp downturn in global de-

mand for steel for everything from
automobiles to household appli-
ances is prompting steelmakers in
numerous countries to delay new
construction projects and conserve
cash. In recent months, steelmaker
ThyssenKrupp AG of Germany said
it would delay the start of a stainless-
steel facility in Mobile, Ala. Projects
to build blast furnaces to make steel
in China and Brazil have been de-
layed in the past few weeks. Arcelor-
Mittal SA recently delayed several
projects, including a joint venture
with Nippon Steel Corp. of Japan to
expand a facility that provides steel
to the automotive market.

“The ongoing global economic cri-
sis has forced the company to make
difficult but necessary decisions in all
areas of our operations,” said Court-
ney Boone, a U.S. Steel spokeswoman.
“These conditions have forced us to
delay the Clairton Investment Pro-
gram and we cannot speculate as to
when conditions will improve enough
to allow work to resume.”

Analysts said that in addition to
weak steel demand, the delays are
driven by worries about the credit
markets and companies’ ability to
borrow money.

“Everybody’s projects are on
hold,” said Charles Bradford, steel
analyst for Bradford Research Inc.
“Everyone wants to have as much
cash as possible.”

Mr. Bradford said it is difficult to
predict when steel demand could re-
turn. “To get a recovery, what we’re
going to need is more confidence in
the economy and to get consump-
tion going again.”

When it was originally an-
nounced in 2007, the U.S. Steel
project was hailed as the Pittsburgh
region’s largest construction
project in more than a decade.

The company said it would build
two new coke batteries, as well as a
plant that would generate electric-
ity from gas produced by the coke-
making process. Plans for the
project also include environmental
controls for existing operations.
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By Sudeep Reddy

The consumer transition toward
cheaper and store-branded prod-
ucts has gone global with the deep-
ening recession.

A new Nielsen Co. gauge of con-
sumer behavior across 11 of the
world’s largest economies found
consistent shifts in consumer activ-
ity soon after a country’s economy
turned down.

“Consumers can be pretty grad-
ual in their change of behavior,”
said James Russo, Nielsen’s vice
president of marketing. “But what
this recession has showed us is that
consumers are making changes
quickly.”

Nielsen plans to release on Fri-
day the first installment in its glo-
bal barometer of consumer behav-
ior. The firm, best known for tally-
ing television viewers, already
tracks consumer trends around the
world. The latest effort is its first to
provide a single, comprehensive
picture of consumer trends around
the world based on its data from re-
tailers, consumer panels and local
contacts.

The study follows changes in 11
of the 12 countries with the largest
economic output: Brazil, Canada,
China, France, Germany, India, Italy,
Russia, Spain, the U.K. and the U.S.

Nielsen eventually plans to up-
date the figures monthly—within

six weeks after the month ends—to
assess changes in consumer confi-
dence, spending, shopping habits
and use of promotions to identify
shifts in behavior.

The first release covers the pe-
riod through January, showing con-
sumers in the U.S., Germany and
Spain under the most strain. Spain,
whose economy has been hit hard
by a housing downturn, showed a
particularly sharp change between
December and January as consum-
ers quickly shifted to store brands
while the recession worsened.

Globally, the study found con-
sumers cutting back on purchases,
moving to store brands and using
more promotions as confidence
weakened. They also showed signs
of cutting back on the number of
trips to stores, showing “moder-
ate” signs of stocking up on prod-
ucts they need.

“What has been interesting is
the uniformity in behavior across
countries,” Mr. Russo said. “This
consistency in their behavior really
goes to this point of these econo-
mies being very, very closely tied to-
gether.”

With many nations following
the U.S. into recession, the January
results offered one hopeful sign:
American consumers increased
their number of store trips by 1.5%
during the month, reversing a six-
month trend of cutting back on
store visits.

By Sara Toth

JERUSALEM—Israeli police said
they questioned the country’s new
foreign minister, Avigdor Lieber-
man, for 7µ hours Thursday, in con-
nection with an investigation for
bribery, money laundering and
breach of trust.

The interrogation puts an uncom-
fortable spotlight on Mr. Lieber-
man, who has courted controversy
both during parliamentary cam-
paigning earlier this year and after
he was sworn in as Israel’s top diplo-
mat just a few days ago.

The interrogation was con-
nected to an investigation that po-
lice opened against Mr. Lieberman
in 1996, according to Irena Ettinger,
a spokeswoman for the foreign min-
ister. She said Mr. Lieberman had co-
operated with police and answered
all of their questions.

Mr. Lieberman has in the past de-
nied any wrongdoing related to the
probe, and has said the investiga-
tion was politically motivated. Last
year, Mr. Lieberman petitioned Isra-
el’s highest court to order the police
to either drop the investigation or
file charges. The court has made no
ruling on the matter.

Authorities plan to question Mr.
Lieberman again in the near future,
said Micky Rosenfeld, a spokesman
for the Israeli police. He declined to
comment on whether charges in the
case would be filed.

An indictment wouldn’t require
Mr. Lieberman to step down, but a
conviction would, according to Avra-
ham Diskin, an associate professor
of political science at Hebrew Uni-
versity. But recent precedent has
been for ministers and parliament
members to step down upon indict-
ment, Mr. Diskin said. A government
spokesman declined to comment.

Mr. Lieberman is head of the na-
tionalist Yisrael Beitenu party,
which allied itself with Prime Minis-
ter Benjamin Netanyahu’s Likud
Party to form the country’s new gov-
ernment.

The probe threatens to become
an early distraction for Prime Minis-
ter Netanyahu at a time when Isra-
el’s electorate has grown weary over
allegations of official corruption.

A series of police investigations
helped to bring down the govern-
ment of former Prime Minister Ehud
Olmert, forcing February elections.
Mr. Olmert was questioned repeat-
edly by police while in office. No
charges have been filed against Mr.
Olmert and he has denied wrongdo-
ing.

Mr. Lieberman’s legal troubles
are complicated by the fact that the
new government’s minister oversee-
ing the police, Yitzhak Aharono-
vitch, is also a member of Mr. Lieber-
man’s party. On Thursday, his de-
partment, the ministry of public se-
curity, distanced itself from the
probe and said the minister has
asked not to be briefed about it.

Israel’s new foreign minister
is interrogated by the police

Consumers around world
cut back as recession hits

Greeks stage strike over jobs and pay
Schools are closed, news outlets silenced and flights canceled as the global slowdown feeds Greek discontent

Thousands of Greeks marched
through central Athens on Thurs-
day as a nationwide general strike
over public-sector pay and job
losses brought much of the country
to a standstill.

The strike, timed to coincide
with the Group of 20 meeting in
London, closed public services
across the country, including
schools. More than 100 flights
were canceled and ferry services to
the Greek islands were suspended.
A strike by journalists led to a na-
tionwide news blackout: there was
no Greek radio, television or Inter-
net news Thursday and no newspa-
pers were scheduled for publica-
tion Friday.

Most private businesses were
open, though banks, a frequent tar-
get of violent demonstrators, and
several small retailers in down-
town Athens were shuttered.

Discontent has been rising in
Greece as the world economic
slowdown reaches its shores.

Key industries such as tourism
and shipping depend on demand
from overseas, but the slowdown
in world trade has reduced the
need to transport products from
grain to coal. Tourism, which gen-
erates a fifth of Greek jobs, is suf-
fering as recession-hit Americans
and North Europeans tighten their
purse strings.

Greece’s biggest economic bur-

den is its public debt, which is fore-
cast to exceed 100% of gross do-
mestic product this year, a figure
second in Europe only to that of It-
aly.

Greece’s budget deficit is fore-
cast to reach 3.7% of GDP this year.
The European Commission has
told the government to bring this

down to 3% by 2010.
Finance Minister Yannis Pap-

athanassiou said last month that
this prevented Greece from stimu-
lating demand through public
spending as the U.S. and big Euro-
pean economies have done.

A stimulus package would “ex-
ceed the possibilities of the Greek

economy,” he said.
Instead, the government last

month announced measures to
freeze wages of almost half a mil-
lion civil servants, while raising
taxes on the wealthy in an effort to
restrain spending and boost reve-
nues.

Economic indicators are al-

ready showing the downturn. In-
dustrial production fell 10.2% in
January from January 2008, and
retail sales were down 10.8%. Econ-
omists say Greece will post little
or no growth this year, compared
with 2.9% in 2008. Unemployment
rose to 7.9% in the fourth quarter
of 2008, up from 7.2% in the preced-
ing quarter, and many Greeks fear
job losses will mount.

Thursday’s strike followed stu-
dent riots in December and the
emergence of new violent activist
groups since then. The demonstra-
tions targeted the increasingly un-
popular center-right New Democ-
racy government, which is cling-
ing to power with a one-seat major-
ity in parliament.

Though protesters were largely
peaceful, a small group of protest-
ers stopped to hurl eggs at the la-
bor ministry.

“If the unjust policies, the anti-
social policies don’t change, they
will be overturned,” Yannis Pana-
gopoulos, president of the private-
sector umbrella union GSEE, told a
rally of roughly 10,000 protesters.

However, the next elections
aren’t scheduled until 2011 and the
government has repeatedly re-
jected calls for an earlier poll.
“Will this have a destabilizing ef-
fect on the Greek government?”
asked Anthony Livanios, a politi-
cal commentator and chief execu-
tive of market research company
Alpha Metrics. “The answer is
‘No.’ ”

ECONOMY & POLITICS

Demonstrators rally in central Athens during a 24-hour protest. All boat links with the Greek Islands were suspended for 24
hours, and rail traffic and urban transport was limited to services allowing strikers to reach rallying points.

By Yochi J. Dreazen

WASHINGTON— Barack Obama
is weighing whether to deploy 10,000
more troops to Afghanistan but law-
makers are questioning an increased
commitment and seeking specific
measures of progress against the de-
teriorating conditions in Afghani-
stan and Pakistan.

The White House has announced
plans to send 21,000 reinforcements
to the refion in coming months, in-
creasing the tally to almost 60,000.
Mr. Obama will decide this fall
whether to order 10,000 more
troops to Afghanistan next year, se-
nior Pentagon officials told a Senate
panel Wednesday.

Lawmakers sought benchmarks
on U.S. efforts in the area. “How will
we know if we’re winning?” asked
Sen. Susan Collins (R., Maine).

The White House plan calls for de-
ploying 4,000 troops and hundreds of
civilian officials, expanding U.S. coun-
ternarcotics efforts in southern Af-
ghanistan, and giving billions of dol-
lars in development aid to Pakistan.

Lawmakers from both parties ex-
pressed skepticism about Pakistan’s
willingness—or ability—to take ef-
fective measures against its mili-
tants. Sen. John McCain of Arizona,
the panel’s ranking Republican,
faulted Pakistan for striking a treaty
with Taliban militants in the Swat
Valley that allows for implementa-
tion of strict Islamic law there.

By Alkman Granitsas in Athens
and Sebastian Moffett in Paris

Agence France-Presse

U.S. considers
adding troops
for Afghanistan
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HF Distressed Securities
These funds specialize in financially troubled companies. Bankruptcy, distressed sales, or re-
organizations are some opportunities. Ranked on % total return (dividends reinvested) in
U.S. dollars for one year ending April 02, 2009

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

4 Concordia Concordia Advisors USDiBermuda 9.07 24.52 22.66 14.10
Distressed Debt Fund Ltd Bermuda Ltd

4 Forum Forum Asset USDiBritish VI 5.86 18.80 20.38 13.29
Absolute Return Fund Ltd A Management, LLC

4 Scotts Cove Scott's Cove USDiCayman Isl 0.91 15.69 7.70 8.00
Spe Cre Offshore Fd I, Ltd Capital Mgmt LLC

4 Scotts Cove Scott's Cove USDiUnited States 0.92 15.63 5.74 6.92
Special Credits Fund I, L.P. Capital Mgmt LLC

4 Red Oak Red Oak Commodity USDiUnited States 3.00 12.30 12.55 12.89
Commodity Advisors Fundamental Advisors Inc

4 Talisman Envision Capital USDiUnited States 1.69 11.42 11.19 10.53
Partners LLC Management Ltd. RIA

5 Aslan Aslan Capital USDiCayman Isl 11.20 10.80 9.66 13.98
Capital Fund I Management LP

3 ASM Asia Argyle Street USDiCayman Isl –2.57 9.15 14.49 14.18
Recovery Fund Management Limited

5 Restoration Restoration USDiBritish VI 2.55 7.54 8.42 12.23
Holdings Ltd. Capital Management LLC

5 Brookdale Weiss Asset USDiCayman Isl 6.15 5.79 11.22 15.73
Global Opportunity Fund Management LLC

Changyou.com shares soar
in debut on the U.S. market

Nikko spurs bidding war
Brokerage important
to Japan’s big banks,
sparking rare rivalry
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Nikko Cordial is drawing interest from, clockwise beginning top right, Sumitomo
Mitsui, Mitsubishi UFJ and Mizuho Financial Group.
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By Lynn Cowan

The first of three initial public of-
ferings expected in the U.S. this
month kicked off in high gear, as on-
line Chinese videogame maker
Changyou.com Ltd. soared on its
opening trade Thursday.

The Beijing company, which
makes role-playing
games for a Chi-
nese audience,
priced 7.5 million
American deposi-

tory receipts at $16, the top end of
its $14 to $16 price range, to raise
$120 million. Late afternoon, the
shares traded up 31%, at $20.95, on
the Nasdaq Stock Market.

If Changyou.com can hold on to
its gains, its stock would be the best
first-day performer since fertilizer
company Intrepid Potash Inc. rose
58% on its April 2008 debut.

The upbeat reaction to Changyou.
com, which derived 94% of its 2008
revenue from a martial-arts game
called Tian Long Ba Bu, sets the
stage for two more IPOs expected
later this month: language software
provider Rosetta Stone Inc. and on-

line college Bridgepoint Education
Inc. Both companies set terms for
their deals Wednesday, and are ex-
pected to debut on the New York
Stock Exchange in two weeks.

The U.S. IPO market has been
largely shut the last seven months.
Only one deal, for baby-formula
maker Mead Johnson Nutrition Co.,
reached the market in the first quar-
ter, and online college Grand Can-
yon Education Inc. was the sole of-
fering in the fourth quarter.

Changyou.com, whose online
games are played simultaneously by
hundreds of thousands of users via
personal computer, launched Tian
Long Ba Bu in May 2007. Since then,
its financial performance has taken
off; revenue rose nearly fivefold last
year from 2007, and net income in-
creased 20 times over 2007. The
game is offered free to the public;
Changyou.com makes its money by
charging for virtual tools that play-
ers use, such as skills or gems.

Analysts say Changyou.com will
eventually need another hit to fuel
growth. It has three games in its pipe-
line, the first of which is due to begin
beta testing sometime this quarter.

By Alison Tudor

TOKYO—Citigroup Inc.’s
planned sale of Nikko Cordial Securi-
ties Inc. has sparked a bidding war
among Japan’s three big banks,
which see the retail brokerage opera-
tion as an important part of their
growth plans in the country.

Such rivalry is rare in Japan,
where mergers and acquisitions
have been traditionally orchestrated
by government bureaucrats and ac-
cepted by bankers as part of their
duty to the country’s financial stabil-
ity.

But there is much at stake in the
sale of Japan’s third-largest broker-
age, by sales, for bidders Mitsubishi
UFJ Financial Group Inc., Sumit-
omo Mitsui Financial Group Inc.
and Mizuho Financial Group Inc.

The winner will get the keys to Ni-
kko Cordial’s 109 retail branches
across Japan and a 7,000-strong
army of salespeople, allowing it to
market securities to one of the
world’s biggest sources of latent
wealth, Japanese households, which
are flush with $15 trillion, mostly in
cash.

The fight over Nikko Cordial
comes as the banks’ traditional busi-
ness of lending to corporations
shrinks and after efforts to beef up
their own small brokerage opera-
tions have met with limited success
over recent years.

Regulators also are tearing down
the fire walls within Japanese banks,
making the sale of products across
the commercial branches and securi-
ties arms much easier to manage.

“The securities business is the
only source of growth for the bank-
ing industry in Japan,” said Credit
Suisse financial analyst Azumo
Ohno.

The large Japanese banks, cre-
ated in the early part of this decade
through mergers among banks weak-
ened by the country’s bad-loan cri-
sis, have been relatively shielded
from the current financial crisis.
Still, their desire to block rivals from
securing Nikko Cordial could be lim-
ited by rising bad loans and falling
valuations of their extensive share
portfolios, which cap the amount
they can pay.

Citigroup, which is spinning off
the Smith Barney brokerage unit and

cordoning off a big part of the com-
pany into a unit marked for disposal,
isn’t likely to get anywhere near the
1.6 trillion yen ($16.17 billion) it paid
for Nikko Cordial in a series of deals
completed in January 2008.

Financial analysts estimate Ni-
kko Cordial is valued at between 300
billion yen to 400 billion yen. The fi-
nal value is difficult to predict,
partly because it isn’t clear if about
200 billion yen of surplus capital will
be included, people familiar with the
situation said.

A smaller asset of Citigroup’s in
Japan, Nikko Asset Management
Co., will be sold separately, accord-
ing to a person involved in one of the
bids. Citigroup started talking to pro-
spective bidders for Nikko AM this
week, he said.

The three large Japanese banks
presented preliminary offers to Citi-
group in March. MUFG has emerged
as an early favorite to win the compe-
tition, people familiar with the mat-
ter said.

MUFG has its own special reason
for wanting to bring Nikko Cordial
into its fold. It used to have strong
ties with the brokerage and felt
snubbed when Nikko Cordial turned
to Citigroup for capital in 1998 and
formed a securities venture with the
foreign firm, the people said.

The Nikko Cordial stakes were
raised still further by MUFG’s re-
cently signed alliance with Morgan
Stanley, which gives the Japanese
bank access to a global network that
Mizuho and SMFG lack. If MUFG, al-
ready Japan’s largest commercial
bank, secures Nikko Cordial, it

would be propelled even further
ahead of its rivals by the alliance.

Attracting the highest possible
bid is likely to be Citigroup’s chief
consideration, but it also may want
to maintain some links between its
investment-banking operations and
Nikko Cordial. Citigroup also could
try to forge a joint venture with one
of the large Japanese banks. This
could make SMFG or Mizuho, with
no current ties to Morgan Stanley, a
more attractive buyer, the people
said.

The second round of bidding is
likely to finish around the end of
April, with Citigroup choosing a pre-
ferred bidder soon afterward. The
Japanese banks received documenta-
tion this week and are now conduct-
ing their due diligence, including in-
terviewing key Nikko Cordial man-
agers, said the person involved with
one of the bidders.

MUFG Chief Executive Nobuo Ku-
royanagi recently said his company
was prepared to take action on vari-
ous options, including Nikko Cor-
dial, in view of the current financial
climate. An MUFG spokesman de-
clined to comment further. Citi-
group and Mizuho declined to com-
ment. A spokeswoman for SMBC
said only that the group is consider-
ing various strategies for its securi-
ties business.

The megabanks will carefully
weigh these factors, and their own fi-
nancial resources, which have been
considerably strained by the finan-
cial crisis, as they draw up their final
bids over the coming weeks.
 —Yuka Hayashi

contributed to this article.

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the U.S.
Securities and Exchange Commission and aren’t available for sale to United States
citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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P
OPULIST ANGER is like a
long-caged animal now on

the loose, and the success of U.S.
President Barack Obama’s eco-
nomic policy may well depend on
whether he can tame it and put
it to good use in the next few
months.

The crucial test likely will
come late in the year, if the presi-
dent has to return to
Congress to get another—
perhaps final—dose of
money to complete the
rescue of the financial
sector. Right now, the
surge in populist senti-
ment means there is vir-
tually no political sup-
port for such a move;
the key question is
whether passions can be
cooled by the fall.

To fully appreciate
this challenge, consider a little-
noted but significant turn of
events in Congress this week. In
the budget it submitted for the
next fiscal year, the Obama ad-
ministration tried to quietly pave
the way for another dose of fi-
nancial-bailout money by includ-
ing a placeholder request for
$250 billion in rescue funds, to
start financing the ultimate pur-
chase of perhaps an additional
$750 billion in toxic bank assets.

But now the House and Sen-
ate are finishing up budget bills
that have simply sliced out that
money. If the administration
needs more rescue funds later
this year—and most analysts
think that’s likely—it will be
starting from scratch.

That won’t be easy, because
the populism now standing in
the way has some deep roots. It’s
tempting to think it all started
with those big bonuses for execu-
tives from firms being bailed out
with billions of dollars in tax-
payer money. Tempting—but in-
correct. Bonuses may have sent
the pitchfork brigades into the
streets, but the social forces be-
hind the surge have been years
in the making.

The primary cause is a broad
feeling, now upheld by a large
body of academic work, that the
distribution of income has be-
come skewed in recent years. Put
simply, those at the top of the in-
come ladder have done notice-
ably better in the past two de-
cades than have those in the mid-
dle or bottom.

F
RANK LEVY of the Massachu-
setts Institute of Technol-

ogy, a leading scholar of income
trends, has noted that median
family income, in constant 2005
dollars, rose from about $22,000
to $50,000 during the period
from the end of World War II
through 1980. Since then, except
for a bump up in the latter
1990s, median family income has
been relatively flat. In fact, Cen-
sus Bureau statistics show it ac-
tually fell from 2000 to 2007.

In the top 1% of American
households, meanwhile, median
income increased by about
$250,000 between 1986 and
2005.

But that tells only part of the
story. A disproportionate share

of this increase at the top has
come from the financial sector—
the very sector that has been
dragging down the entire econ-
omy. Income growth for those in
the financial sector tracked other
industries through the early
1980s but then began moving
well ahead of other businesses.
“When we say that the top 1% of

tax filers now receive
something over 17% of
all taxable income, it will
not surprise you that a
significant fraction of
that top 1% comes from
the financial sector,” Mr.
Levy noted in a
late-2007 speech, just be-
fore the storm hit the fi-
nancial world.

As the financial sec-
tor was soaring, the man-
ufacturing base—tradi-

tional source of so many of those
earlier gains in the middle in-
comes—was undergoing a broad
contraction. The recent numbers
are dramatic. In this decade
alone, the U.S. has lost 4.8 mil-
lion manufacturing jobs. While
unemployment nationally hovers
around 8%, in the manufacturing
sector it stands at 11.5%, and has
more than doubled in a year’s
time.

M
EANWHILE, some of the
social sinews that once

linked those at the top and those
in the middle of the income
scales also have come undone.
Military service, once a great so-
cial equalizer bringing together
upper and lower classes, is in-
creasingly a middle- and lower-
class enterprise. As public
schools in cities have declined, a
growing share of upper-income
Americans have opted for pri-
vate education.

The cumulative result is a
more stratified society. Mr.
Obama’s strategy for dealing
with the resulting anger has
been to call it understandable—
and then, having accepted it as
legitimate, try to damp it down.

That’s why you saw the presi-
dent, on the day the House
passed a bill to slap a 90% tax on
bonuses paid to executives of
American International Group
and others, issue a statement say-
ing the vote “rightly reflects the
outrage that so many feel”—but
then almost immediately dial
back the rhetoric to say “we’re
all in this together.” It’s also why
the White House has been quiet
as the drive to pass any similar
bonus-bashing bill in the Senate
has slowed to a crawl.

In the long run, the adminis-
tration is trying to tell the pitch-
fork brigades that it intends to
use the power of government to
try to reduce income gaps—rais-
ing taxes on the wealthy, cutting
those on the middle class, giving
refundable tax credits to the
working poor. When Treasury
Secretary Timothy Geithner was
asked about income inequality
on ABC’s “This Week” last week-
end, he said explicitly: “It should
go down.” The goal, he said, is a
recovery in which “the gains are
more broadly shared across the
economy as a whole.”

ECONOMY & POLITICS

By Margit Feher

And Edith Balazs

BUDAPEST—Hungarian Prime
Minister-designate Gordon Bajnai
on Thursday unveiled a much-
awaited fiscal plan that includes
freezing public-sector wages and
cutting elements of the once-sacro-
sanct pension system.

The plan is designed to help Hun-
gary out of a crisis that started in Oc-
tober, when it was unable to sell
bonds to finance its deficits. An emer-
gency lifeline from the International
Monetary Fund and other groups
has helped the country pay its bills
for the time being. But those failures
eventually felled Prime Minister Fer-
enc Gyurcsány, whom Mr. Bajnai is
expected to succeed on April 14.

Hungary, which has been particu-
larly hard-hit by the financial crisis,
is a key test of the European Union’s
willingness to come to the aid of its
weakened members, particularly in
Eastern Europe. Mr. Gyurcsány has
called for a regional bailout by
richer countries in the West, but EU
leaders have so far made clear that
they prefer an IMF-led restructur-
ing. Those questions are sure to re-
emerge if Hungary’s efforts to re-
pair its finances don’t work.

Mr. Bajnai’s plans go beyond Mr.
Gyurcsány’s. The new plan would
scrap some popular public spending
measures, such as the 13th-month
pension plan instituted in 2003,
which pays a one-month bonus to re-
tirees each year.

Mr. Bajnai would replace that
plan for all retirees next year with an
optional payment that would depend
on the government achieving certain
budget targets. He would also post-
pone this year’s pension adjustment

to Jan. 1 from the second half of
2009, and change the rules determin-
ing how state pensions rise by tying
them to the government’s projected
gross domestic product growth.

“These are the issues that need to
be tackled on the spending side. Hun-
gary doesn’t really have any other al-
ternative,” said Mariann Trippon, an-
alyst at CIB Bank in Budapest.

Mr. Bajnai would suspend the
state’s co-payment on subsidized
mortgages from July 1, reduce natu-
ral-gas and other heating subsidies
as soon as this year and eliminate
them gradually starting next year,
and freeze benefits for families with
children for two years.

He also plans to freeze public-sec-
tor wages for two years and scrap the
13th-month salary bonus from 2010
on. Public wages could only rise in
the future by as much as expected
GDP growth. Other measures include
a reduction in state subsidies for pub-

lic transport and a lowering of co-pay-
ments on EU farm-sector subsidies.

The document sums up what it
calls the “inevitable and painful”
measures that will require parlia-
mentary approval soon to tackle the
crisis, state news agency MTI said.

“As long as any details on planned
tax reform are missing one cannot
fully weigh this package, but so far
these measures will be welcomed by
the market,” said Ms. Trippon.

Mr. Bajnai has sent the declara-
tion to all parliamentary representa-
tives of the ruling Socialist party and
the liberal SZDSZ party to sign. The
Socialists need the support of the lib-
eral SZDSZ to form a new majority
government. Mr. Bajnai, currently
economy minister, accepted the nom-
ination to succeed Mr. Gyurcsány on
condition that lawmakers sign on to
his program before voting him in.
 —Charles Forelle

contributed to this article.

Hungary tightens its belt
Premier-designate
sets out budget cuts
to tackle fiscal crisis

IMF delays payment to Latvia

Long-simmering populism tests
Obama’s financial-sector rescue

CAPITAL JOURNAL n GERALD F. SEIB

Barack Obama

Hungary’s Prime Minister-designate Gordon Bajnai unveiled his fiscal plan, including
a public-sector wage freeze, Thursday. Above, he holds a news conference Monday.

By Michael Wilson

And Joel Sherwood

The International Monetary
Fund on Thursday delayed a Œ200
million ($264.6 million) payment to
Latvia, part of a Œ7.5 billion emer-
gency loan to rescue the country’s
ailing economy.

The IMF delayed the payment be-
cause of the previous government’s
failure to prepare budget amend-
ments that had been agreed as
terms of the loan.

The IMF’s refusal sent the cost
of protecting sovereign debt is-
sued by Latvia significantly
higher. Five-year credit-default
swaps written on Latvia rose 0.7
percentage point Thursday to 9.21
percentage points, according to
CMA Datavision, meaning it now
costs $921,000 to insure $10 mil-
lion of Latvian sovereign debt
against default.

While the Baltic country’s trea-
sury said it has enough in reserves
to last several months, the need for
fiscal reform within the nation re-
mains a pressing issue.

“The fact remains that if the
Latvian government fails to imple-
ment new fiscal measures very
soon, there is a real risk that the
Latvian government will go into de-
fault,” said Lars Christensen, chief

analyst at Danske Bank AS.
Latvia agreed in December as

part of the rescue program to hold
its budget deficit at 5% of gross do-
mestic product this year.

But the economic outlook has de-
teriorated this year as global finan-
cial strife persists and more spend-
ing cutbacks are needed to meet the
deficit target.

Latvian Finance Ministry spokes-
woman Diana Berzina said Latvia’s

new government, which took power
in March after the previous govern-
ment collapsed earlier in February,
is preparing those spending reduc-
tions.

Those changes look likely to in-
clude increasing public-sector wage
cuts to 20% on average from a previ-
ously planned 15% decrease.

Latvia has enough liquid re-
serves in its treasury “for several
months ahead,” Ms. Berzina said.
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M&A has a soft middle
Midrange buyouts
aren’t the force that
some had expected

Credit Suisse reshuffles
Swiss bond, equity teams

He-Man, Casper bought
by private-equity firm

By Liam Vaughan

Mergers-and-acquisitions activ-
ity involving companies worth less
than $1 billion slumped more
sharply in the first quarter than did
the market for large-cap deals.

Some had hoped that transac-
tions that were small enough to hap-
pen without involving high levels of
debt would prove more resilient to
the downturn. But the number and
value of global midmarket M&A
deals in the first three months of the
year both fell, according to research
from advisory boutique Baird & Co.,
and combined to make it the worst-
hit segment compared to those for
small and large-cap transactions.

There have been 1,193 midmar-
ket deals worth $54.6 billion since
the start of the year, down 41% by
number and 51% by value compared
to the same period in 2008. This con-
tributed to a 31% decline in the num-
ber of all global M&A deals and a
27% drop in value.

The number of European mid-
market deals has fallen 56% to 273
from a year ago while the value of
those deals has plummeted 68% to
$16.1 billion. In North America, the

number dropped 48% to 403. These
were worth $20.1 billion, a 67% de-
cline.

Only Japan has shown some rela-
tive resilience; the number of mid-
market M&A deals is just 5% to 143,
although the value of those deals
has fallen 23% to $6.7 billion.

In March, Philippe Defreyn, chief
operating officer of the European
Private Equity and Venture Capital
Association, touted the midmarket
area as the “bread and butter of pri-
vate equity” and, in many investors’
opinion, “the jam.”

The middle of the market had
been holding up fairly well in 2008.
Figures from data provider Dealogic
show total known deal values for
transactions worth more than Œ1 bil-
lion ($1.32 billion) fell almost 90% to
Œ38.8 billion last year, compared
with 2007. The value of midmarket
deals halved to Œ68.4 billion over
the same period, according to Dea-
logic, while deals worth between
Œ20 million and Œ100 million fell by
just over a quarter to Œ13.7 billion.

But the industry may have to
wait until next year before excite-
ment surrounding the midmarket
translates into deals. “Last year, ev-
erything pretty much changed
around the time Lehman [Brothers
Holding] went bust. If you look at
the stats – [earnings before interest,
taxation, depreciation and amortiza-
tion] multiples and debt levels – the
profile of deals signed prior to mid-

September is very different to what
might happen now,” said Neil Mac-
Dougall, managing partner of Euro-
pean private-equity company Silver-
fleet Capital.

Mr. MacDougall said debt trends
remained unclear, but most banks
would typically provide between
20% and 25% of debt for deals worth
about Œ100 million. Anything worth
more than that would need about
five banks on board, he said.

“If deals are going to be done, it
will be from distressed sellers who
will need to move quickly. Firms will
need to have identified businesses
and carried out diligence in advance
of making an approach,” said Ross
Marshall, chief executive of private-
equity firm Dunedin Capital Part-
ners and a member of the British Pri-
vate Equity and Venture Capital As-
sociation’s midmarket buyout com-
mittee. “They will need to be able to
write a check for the whole invest-
ment and organize debt after the
deal is completed.”

www.efinancialnews.com

Midmarket deals
have been seen as
private equity’s
‘bread and butter.’

By Duncan Kerr

Credit Suisse Group has reshuf-
fled the senior management in its
Swiss equity and fixed-income trad-
ing teams after its co-head of invest-
ment banking for the country and
22-year veteran of the bank decided
to take a sabbatical.

In an internal memo, Credit
Suisse said Christian Gell, the co-
head of investment banking Switzer-
land for the best part of three years,
has left to take a year-long sabbati-
cal.

As a result, Hansruedi Stadler
will assume regional responsibility
for both the Swiss equity and fixed-
income trading businesses, in addi-
tion to his current role as head of cor-
porate and institutional sales within

Switzerland, according to the memo.
Daniel Kukan and Thomas Schulz

were appointed co-heads of equity
trading in Switzerland. They will re-
port to Simon Yates, global head of
equity derivatives, and regionally to
Mr. Stadler.

In addition, Urs Beeler, head of
fixed-income secondary rates trad-
ing, and Martin Wiedmann, head of
global foreign-exchange sales and
distribution, have been appointed
co-heads of fixed-income for the in-
vestment-banking division in Swit-
zerland.

Messrs. Beeler and Wiedmann
will be responsible for managing
Swiss debt capital markets and the
Swiss segment of the investment
bank’s global foreign-exchange and
bank-notes trading.

By Paul Hodkinson

A U.S. buyout firm Tuesday ac-
quired the rights to He-Man, Rupert
Bear and Casper the Friendly Ghost
by bringing Entertainment Rights
PLC out of administration, the U.K.
form of bankruptcy.

Boomerang Media, a company
owned by Chicago-based private-eq-
uity firm GTCR Golder Rauner LLC
and managed by Eric Ellenbogen
and John Engelman, has indicated
its intention to invest in the busi-
ness to further develop its portfolio
of intellectual property, according
to joint administrator Nick Ed-
wards. Financial details weren’t dis-
closed.

Over the past few years, Enter-
tainment Rights had bought the
rights to a wide array of characters
associated with children’s entertain-
ment, with an eye to extending them
to new media such as video games

and distributing some classic Brit-
ish television childrens-television
characters such as Postman Pat to
the U.S.

In January, it warned that Christ-
mas sales had been disappointing
and later that month said it was re-
viewing its contract with its main
U.S. DVD distributor, Genius Prod-
ucts LLC, adding that some of the
money Genius owed it could be at
risk.

Industry trade body the British
Private Equity and Venture Capital
Association said the deal had saved
90 jobs in the U.K. and U.S.

“In many ways, private equity
can be the He-Man of the recession,
hauling companies back from the
brink and breathing life into ghostly
companies,” said Simon Walker,
chief executive of the BVCA. “Pri-
vate equity has the cash and experi-
ence to branch out, take on challeng-
ing situations, rescue jobs and posi-
tion the economy for the upswing.”

In a statement, administrator De-
loitte said that although the firm
had explored a range of strategic op-
tions, it hadn’t been able to achieve
a solvent restructuring of the com-
pany.

Deloitte has applied to the Lon-
don Stock Exchange to suspend
shares in Entertainment Rights and
have the firm’s listing cancelled.

— NOTICE TO READERS —
The articles on this page on the
securities and investment-banking
industry are provided by Financial
News, a Dow Jones company in
London that publishes the
Financial News Web site (www.efi-
nancialnews.com) and Financial
News weekly newspaper.
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Financial News/Dow Jones Events one-day forum on Pension Scheme Governance and
Restructuring will examine the way pension schemes are governed in the UK, and
whether it can be improved.

Furthermore, it will answer questions like: Is the existing trustee model no longer
“fit for purpose”? Do schemes need better risk management to safeguard
members’ benefits, and better oversight of banks and asset managers who
run their money? Has the investment consultant community been doing a
good enough job? And what implications does an insurance buyout,
partial or full, have for scheme governance?

To get answers to the above, make sure you reserve your place(s) and be
where your peers will be on the 3rd June 2009.

Issues to be discussed include:
 Implemented consulting: can consultants up their game?
 Fiduciary management: can lessons be learned from the Continent?
 Annuity buyouts: pricing, market capacity and trust
 The regulatory backdrop: should risk-taking be punished?

Confirmed speakers:
 Martin Clarke, Director of Financial Risk, Pension Protection Fund
 Mark Hyde-Harrison, Chief Executive, Barclays UK Retirement Fund
 Andrew Kirton, Global Head of Investment Consulting,
Mercer Investment Consulting Inc

 Paul Trickett, European Head of Investment Consulting, Watson Wyatt
 Andrew Waring, Chief Executive, Merchant Navy Officers’ Pension Fund

This event is exclusively FREE for UK Senior Pension Executives, it is a unique
opportunity for all the senior industry representatives to meet and debate the best

solutions for the current challenges facing pension funds in UK.

Supported by: Media Partner:

For more information, registrations and media partnership:
Contact Cordelia Ekeocha on 020 7309 7705 or email cekeocha@efinancialnews.com

For sponsorship and speaking opportunities:
Contact Ifeoma Bosah on 020 7426 3346 or email ibosah@efinancialnews.com

www.efinancialnewsevents.com/conference/pension09 Code: PN09.WSJE
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By Evan Ramstad

And SungHa Park

SEOUL—The vagueness sur-
rounding North Korea’s recent ar-
rests of two U.S. journalists on its bor-
der with China is a hallmark of Pyong-
yang’s relationship with the world
and a powerful tool for dictator Kim
Jong Il’s authoritarian regime.

North Korea’s opacity—used in
circumstances as varied as Mr.
Kim’s face-to-face diplomatic meet-
ings and the writing of the country’s
laws—enables his regime to stay in
power and win concessions from the
U.S. and other nations trying to
push Pyongyang to disarm.

In recent weeks, Pyongyang
wielded this power in preparing to
test a long-range missile. North Ko-
rea says the missile is really a rocket
heading to space and announced a
launch window—from Saturday to
Wednesday—though it won’t allow
outsiders to watch.

According to the Associated
Press, senior U.S. defense officials
said trailers and vehicles carrying
rocket propellant were in place at
North Korea’s coastal launch site
and fueling had begun. A U.S.
counter-proliferation official said
the fueling process could take “up to
a few days.” But a senior U.S. intelli-
gence official told the AP that Pyong-
yang was on track for a projected
Saturday launch.

The regime’s public declarations
about the missile launch contrast
with its handling of journalists
Laura Ling and Euna Lee of Current
TV LLC, of San Francisco. North Ko-
rean border soldiers arrested the
two on March 17 near the Chinese
city of Tumen.

Pyongyang has issued only two

brief statements about the women.
The first said they were being in-
vestigated and the second that
they would stand trial for illegal en-
try and hostile acts toward the
country. Pyongyang hasn’t offi-
cially notified Washington of the
charges, a State Department
spokesman said Wednesday.

Two men working with the
women got away from the North Ko-
rean border guards. One of them, an
American cameraman named Mitch
Koss, left China shortly after the inci-
dent and hasn’t spoken publicly
about what happened. The other is a
Chinese guide whose whereabouts
aren’t known.

Current TV executives declined
to comment about the situation, as
did former U.S. Vice President Al
Gore, a co-founder of the network.

The company operates a TV net-
work and a Web site with content

created by journalists as well as
viewers. About a third of its on-air
broadcast is user-generated video.
Ms. Ling and Ms. Lee work for Van-
guard, a team of professional corre-
spondents who produce a weekly
show on international affairs target-
ing young adults.

According to the record of their
work on the Current Web site, Mr.
Koss had worked with Ms. Ling in
China before. In 2004 the two spent
two weeks in China following public
health officials to produce a piece
about AIDS. Their most recent story
posted the site, on Feb. 26, was
about drug cartels in Mexico.

North Korea’s first arrests of
American civilians since 1996 come
just months after the U.S. dropped
the country from its list of state
sponsors of terrorism—a step made
as part of a five-year diplomatic ef-
fort to persuade Pyongyang to give

up its pursuit of nuclear weapons.
The two countries don’t have diplo-
matic relations, but since 2006 have
talked often through official and un-
official channels.

The detentions create a delicate
situation for U.S. diplomats. The two
reporters were working on a story
about North Koreans who flee the
closed country to make a better liv-
ing in China, a situation that has per-
sisted for decades and is embarrass-
ing to both Pyongyang and Beijing.

For years, American diplomats
have seen North Korea agree to one
thing, then change its stance and
seek a new outcome that it considers
more favorable. In the case of nuclear-
weapons negotiations, the desire of
the U.S. and other countries to focus
on the big goal of disarmament often
sets them up to make concessions.

Victor Cha, a National Security
Council member in the Bush admin-
istration and deputy negotiator in
the six-party talks with North Ko-
rea, calls it the “dilemma of North
Korean unreasonableness.”

In the case of the journalists, the
overarching desire to get them out
of the country may force the U.S.,
the company and their families to ac-
cept seeing the women paraded in
show trials and forced to sign state-
ments of guilt. “North Korea’s intrac-
tability eventually leads people to
cave in to their unreasonableness,”
Mr. Cha says.

Also, the U.S. tendency to treat
North Korea more gently than other
rogue nations is reinforced by the de-
sires of China and South Korea, who
tend to worry that acting too tough
with the North will lead to instabil-
ity that will be harmful to them.

North Korea’s two statements
are creating confusion about how se-
rious a situation the women face.
The use of the language “hostile
acts” in the second statement has
left analysts wondering if that
means espionage. North Korean
civil law books, reviewed in Seoul,
are vague. Espionage convictions
come with severe penalties, such as
five to 10 years, or longer, in prison.

“There are no precedents that
are open to the public” for determin-
ing the North’s course in the matter,
says Lee Kyu-chang, research fellow
at the Korea Institute of National
Unification, a government-affili-
ated think tank.
 —Geoffrey A. Fowler

in San Francisco
contributed to this article.

North Korea’s opaque diplomacy
Kim’s regime gives
few answers about
arrests of reporters

ECONOMY & POLITICS

Detained
Timeline of events

n March 13: Current TV crew 
arrives in China to meet North 
Korean refugees.

n March 17: North Korean border 
soldiers arrest Laura Ling and 
Euna Lee on or near the river 
dividing China and North Korea. A 
cameraman and a guide get away.

n March 19: Word of the reporters' 
arrest leaks from South Korean 
diplomats.

n March 21: North Korea announces 
the arrest and says the reporters 
are being investigated. 

n March 31: North Korea announces 
it charged the reporters with 
illegal entry and hostile acts 
against the country.

South Korean protesters shout 
slogans at a rally against North 
Korea in Seoul.
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By Sudeep Reddy

U.S. employers are cutting jobs
at a faster pace despite some early
signs of improvement in the econ-
omy.

New claims for jobless benefits
climbed 12,000 to 669,000 last
week, hitting a new high for the cur-
rent recession, the Labor Depart-
ment said Thursday. Continuing
claims for unemployment benefits
rose to a record 5.7 million in the
week ended March 21 as job hunters
struggled to find new work.

Recent economic data from hous-
ing sales to consumer spending
have provided some tentative signs
that the economy might be close to
bottoming out. The latest positive
signal came in a report Thursday
that showed new orders at U.S. facto-
ries rose 1.8% in February. That
marked the first gain after six
straight monthly declines and fol-
lowed a jump in orders for durable
goods, those products expected to
last three years or more.

“While it may be too soon to ex-
pect a sustained recovery, it does in-
creasingly appear that the free fall
in activity registered over the last
six or seven months may have
largely run its course,” said Michelle
Girard of RBS Greenwich Capital.

Employers have slashed their
payrolls since the fall as weak de-
mand forces production cutbacks.
Employers cut almost two million
jobs between December and Febru-
ary alone. Wall Street forecasters ex-
pect Friday’s government report on
March employment to show job
losses topping February’s 651,000
positions shed. Several economists
expect payrolls to decline by
700,000 or more, with the unemploy-
ment rate rising to as high as 8.5% in
March from 8.1% the prior month.

The latest increase in jobless
claims suggests the job market will
continue to deteriorate well into
April.

“Claims are typically one of the
very first indicators to signal eco-
nomic recovery, and there is no sign
of that in the data yet,” said Ian Shep-
herdson, chief U.S. economist at
High Frequency Economics, which
forecasts a loss of 750,000 jobs in
March. “An inflection in demand is
not enough to persuade companies
to stop laying people off.”

The job losses are likely to weigh
on consumer spending and threaten
prospects for improvement in the
overall economy.

Lost consumer income is exact-
ing a deep toll on banks and other fi-
nancial institutions. The American
Bankers Association reported Thurs-
day that 3.22% of consumer loans
were delinquent at the end of the
fourth quarter. That was up almost a
third of a percentage point, to the
highest level since the group started
tracking an overall loan-delin-
quency rate in the mid-1970s.

That composite rate covers
closed-end loans, or those for a
fixed amount of money and with a
fixed repayment period, including
autos and boats. The ABA said 3.03%
of home-equity loans were at least
30 days overdue, up 0.4 percentage
point to a new record for the series.
Delinquencies on home-equity lines
of credit also set a record, rising al-
most a third of a percentage point to
1.46%. Only mobile-home loan delin-
quencies decreased slightly.

U.S. jobs outlook
remains negative
as claims jump
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By Joe Bel Bruno

Thornburg Mortgage Inc. said it
will file for Chapter 11 bankruptcy
protection and plans to liquidate.

The filing by the Santa Fe, N.M.,
company, which once boasted that
it never extended loans to risky
borrowers, marks the end of an ef-
fort to keep Thornburg alive. The
mortgage lender had been entan-
gled in negotiations since last No-
vember with creditors to avert a
collapse.

Thornburg specialized in “jumbo”
loans to relatively wealthy, creditwor-
thy borrowers. On paper, they seemed
relatively safe compared with peers
such as Countrywide Financial Corp.,
now a part of Bank of America Corp.,
that hemorrhaged from subprime-
mortgage loans.

Still, Thornburg, once the na-
tion’s second-largest independent
mortgage company, was ensnared
in a flight from mortgage-backed se-
curities as the credit crisis deep-
ened. Billions of dollars in securities
it packaged, consisting mostly of
high-rated loans, were rendered
nearly worthless.

The lender sidestepped filing for
bankruptcy protection last April
amid mounting residential foreclo-
sures. Thornburg unveiled a rescue
plan that raised $1.35 billion in fi-
nancing from a group of investors
led by private-equity firm Matlin-
Patterson Global Advisers LLC.

MatlinPatterson, a distressed-
debt investment firm, returned its
stock to Thornburg last month and
warned that the mortgage company
might file for bankruptcy protection.
Co-founders David Matlin and Mark
Patterson resigned from Thornburg’s
board because of potential conflicts of
interest, but the New York buyout

firm still remains a creditor.
Thornburg has been struggling

to keep creditors at bay, making pay-
ments to get creditors to agree not
to make any margin calls.

Thornburg’s problems began in
August 2007 when it was forced to
sell billions of dollars of mortgage
bonds to combat a cash crunch.

The firm continued to struggle,
coming back to the market in March
2008 to raise about $4 billion of
mortgage bonds to meet demands
from creditors.

Thornburg got a measure of re-
lief after reaching a deal with credi-
tors to freeze additional margin
calls through March 2009. The expi-
ration of that agreement led to the
announcement it would file for
Chapter 11.

The company said asset manager
Thornburg Investment Manage-
ment is a separate legal entity and
unaffected by the planned bank-
ruptcy.

Thornburg Mortgage to end
survival battle in liquidation

Thornburg CEO Larry Goldstone had
struggled to keep creditors at bay but
was unable to avert a collapse of the
mortgage lender.

Swiss Re to cut 1,000 jobs
Galvagni is named
as operating chief;
pressure on rivals?

Deutsche Börse loses
TCI as performance spur

MONEY & INVESTING

By Goran Mijuk

And Anita Greil

ZURICH—Swiss Reinsurance Co.
said it plans to eliminate more than
1,000 jobs, or about 10% of its work
force, over the next year in a move
that suggests the challenging market
conditions may force rivals to take
similar measures to reduce costs.

The reinsurance company is un-
der pressure to cut costs after post-
ing a huge loss last year related to
failed risky investments. Swiss Re’s
expansion into investment banking
led to the ousting earlier this year
of its chief executive and chairman,
Jacques Aigrain, who had master-
minded the move into new busi-
ness areas.

Along with the planned job cuts,
the reinsurer said Thursday that it
named Agostino Galvagni, a unit
head, as its chief operating officer.

The job cuts are a first step to-
ward attaining the reinsurer’s goal
of saving about 400 million Swiss
francs ($349 million) a year by the
end of 2010. Swiss Re made the
pledge when it announced a full-year
loss of 864 million francs for 2008.

“The 10% head-count reduction

shows that Swiss Re doesn’t expect
a revenue expansion, despite a
slowly but surely improving reinsur-
ance cycle on the nonlife side,” said
Stefan Schuermann, insurance ana-
lyst at private bank Vontobel in Zur-
ich. “It is among the first insurance
groups to announce such a big step
in terms of employees, reflecting
the challenging market situation.”

Overseeing the job cuts will be
one of Mr. Galvagni’s new tasks.

“Galvagni will help to apply best
practice in staying client-focused,
while we are accelerating our plan
to build a stronger firm,” said Swiss
Re Chief Executive Stefan Lippe,
who was chief operating officer un-

til two months ago.
Swiss Re also said it plans to fo-

cus on its core insurance business
and wants to explore opportunities
that will allow it to deploy more capi-
tal to its most profitable business
segments. Beyond that, Swiss Re
aims to concentrate on conserva-
tively managing assets generated
through insurance activities and to
continue reducing risk in its invest-
ment portfolio.

Although the latest revamp has
generally been welcomed, many ana-
lysts and investors are skeptical
about Swiss Re’s ability to turn
around quickly because the com-
pany is sitting on nearly $50 billion
in illiquid assets that could hurt its
balance sheet. Its problems last year
forced it to tap fresh funds from War-
ren Buffett’s Berkshire Hathaway
Inc., which received a significant
Swiss Re stake in return.

The job-cuts announcement
helped Swiss Re outperform other fi-
nancial stocks Thursday. Swiss Re
shares were up 9.9% in Zurich. The
stock has lost about 60% this year,
much worse than the insurance sec-
tor overall, which is down 20%.

Swiss Re
On the Swiss Exchange
Thursday’s close:
21.44 Swiss francs, up 11%

Source: Thomson Reuters Datastream
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By William Launder

FRANKFURT—The most vocal ac-
tivist shareholder in Deutsche Börse
AG, the Children’s Investment Fund
Management LLP, has reduced its
voting rights in the German stock-ex-
change operator to less than 1%, ef-
fectively ending a several-year run
during which it pressured the com-
pany to revamp its business model
and oust top executives and board
members.

The Children’s Investment Fund,
known as TCI, and another invest-
ment fund, Atticus Capital LLC, pre-
viously held about 19% in Deutsche
Börse. Atticus earlier in the week
cut its stake to about 2.05% from
about 9%. TCI previously had held
about 10%.

Thursday’s disclosure came
from the German exchange opera-
tor. TCI wasn’t available for com-
ment.

TCI and Atticus said Tuesday
that they had ended an agreement
reached in September to work to-
gether to pressure Deutsche Börse

management to alter its business
model. The winding down of efforts
by the two funds will relieve pres-
sure on Deutsche Börse’s manage-
ment to explore options such as
breaking up the business.

Shares in Deutsche Börse surged
5.5% in Frankfurt, while the broader
German market climbed 6.1%.

Last year, the funds succeeded in
removing then-Supervisory Board
Chairman Kurt Viermetz, but fell
short of other goals.

For Christopher Hohn, the
founder of TCI, the retreat from
Deutsche Börse follows several re-
cent business blows. His London
fund declined about 43% in 2008
and recently suffered the loss of sev-
eral executives, including co-
founder Patrick Degorce.

Tim Barakett’s Atticus Capital,
based in New York, also incurred
losses last year. One of its two larg-
est funds declined about 25%, and
the other tumbled about 40%.
 —Michael Denzin

and Cassell Bryan-Low
contributed to this article.

Bl
oo

m
be

rg
N

ew
s

BNI : Looking ahead with stronger
financial foundation

Bank Negara Indonesia Credit LastYearYY ’s Choices for its Success inTough MarTT ket

Healthier asset quality

Last year, the Board decided to retire bad debt and improve provisioning for NPLs. It may seem
extraordinary that any bank improved its NPL in 2008. In fact, BNI Gross NPL and Net NPL improved,
in line with the targets, while at the same time increased the coverage ratio to above 100% level.
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Sustainable core business

The bank also manage to implement a redesigned business model with two key approaches. The
firstfi is to provide sustainable recurring revenue by improving the way its branch network serves
customers. The second is to keep the cost structure in line with targeted growth and revenue
generation. These approaches will better enable BNI to fulfillfi its mission and to realize its full
capacity.
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Sound financial position

(in billion Rp) 2007 2008 % ▲

Net Interest Income 7.46777 9.912 33 ▲

Net Income before loan loss provision 4.185 6.291 50 ▲

Total LoansTT 88.651 111.994 26 ▲

Total Customer DepositTT 146.189 163.164 12 ▲

TotalTT Asset 183.342 201.741 10 ▲

BNI is fully aware of the hazards of the crisis, and aims to avoid overconfidencefi by maintaining
prudential principles. As reflectedfl in FY 2008 result, BNI has coped with the urgent demand for
changes related to its business revitalization and weathered well the impacts of the global financialfi
crisis in the latter half of 2008. With a cleaner balance sheet, BNI is better prepared to face future
uncertainties in the economy.

Contact Email : investor.relations@bni.co.id
Press release and financial performance in 2008 are available at : www.bni.co.id
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