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By Chip Cummins

And Ben Lando

BAGHDAD—A series of car
bombings and explosions
rocked Baghdad on Wednes-
day morning, killing at least
95 people and directly chal-
lenging the effectiveness of
Iraqi security services amid a
U.S. pullback.

The blasts, the worst coor-
dinated violence since Ameri-
can forces withdrew from
Iraqi cities on June 30, in-
jured more than 563 people,
according to Iraqi officials.
They came after two weeks of
bloody attacks across the
country.

Unlike the other recent at-
tacks, many of which struck
Shiite civilians and ethnic mi-
norities in northern Iraq,
Wednesday’s attacks tar-
geted high-profile pillars of
the state’s authority, includ-
ing the foreign ministry and
finance ministry.

The violence underscores
the significant security chal-
lenges ahead for Iraqi armed
forces and the government of
Prime Minister Nouri al-Ma-
liki amid the U.S. troop with-
drawal. As part of a security
agreement that went into ef-
fect this year, American
forces left Iraqi urban areas
at the end of June.

Iraqi and U.S. officials had
braced for increased attacks
surrounding that milestone.
They also warned that vio-
lence could increase ahead of

parliamentary elections in
January.

The attacks on Wednes-
day also underscore the deli-
cate balancing act facing Mr.
Maliki’s administration,
whose popularity rests in
part on its emphasis on Iraqi
sovereignty and in part on re-

cent improvements in secu-
rity—two elements that may
not always be compatible.

Since the pullback from
cities, American command-
ers have complained about a
lack of cooperation with
some Iraqi commanders.
They have also said that, with-

out boots on the ground, they
don’t have the capability to
collect and process intelli-
gence helpful in thwarting at-
tacks, like they had in the
past.

Before Wednesday’s at-
tacks, Iraqi officials had said
they felt they had turned a

corner in containing vio-
lence. They have embarked
on a high-profile drive to re-
move many of the giant con-
crete blast walls that line
Baghdad streets.

For some Iraqis, Wednes-
day’s carnage raised fresh
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UBS AG will hand over
some 4,450 names of U.S. ac-
count holders as part of a
U.S.-Swiss tax-evasion set-
tlement and investigation
that could produce a total

10,000 account identities.
UBS and the govern-

ments of the U.S. and Swit-
zerland agreed on a final set-
tlement last week, but the de-
tails weren’t made public un-
til Wednesday morning.

UBS isn’t expected to pay
a monetary fine as part of
the settlement.

IRS Commissioner Doug
Shulman said on a confer-
ence call with reporters that

U.S. tax authorities will file a
treaty request with the
Swiss government to obtain
the data on the American
UBS clients. The Swiss gov-
ernment will then direct
UBS to turn over the account
data to the IRS, the agency
said.

Mr. Shulman said the le-
gal agreement allowed the
IRS to obtain substantially
all the information it was in-
terested in.

He said the criteria used
to select the 4,450 accounts
to be turned over are being
kept confidential. Lawyers

Please turn to page 31
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A deadly explosion in front of the Iraqi foreign ministry in Baghdad was one of a devastating series of attacks in the capital on Wednesday.

Iraq blasts challenge government
Coordinated attacks in Baghdad kill at least 95, weeks after U.S. forces pull back from cities
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What’s a moderate?
Muslim author Tariq Ra-
madan is no bridge
builder. Page 13

Markets

Leading the News: Bank of England governor fails in attempt at dovish dissent
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By Carrick Mollenkamp,
Laura Saunders
and Evan Perez
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Venture Production continued
to resist Centrica’s hostile-
takeover bid as rising output
kept profit steady despite an
oil-price decline. Venture also
raised the prospect of making
acquisitions itself as North Sea
opportunities arise. Page 6

n German producer prices
fell at the fastest rate since
records started in 1949, as the
central bank damped hopes
for a speedy recovery. Page 4

n The OECD said the point
at which its members begin
to show economic growth is
likely to arrive sooner than
previously expected. Page 5

n Continental European banks
have chosen dividend cuts
and some asset sales instead
of share issues to shore up
their finances. Page 5

n Energy shares pushed U.S.
stocks higher. European stocks
declined as investors locked
in profits in the banking, tech
and auto sectors. Page 20

n Markets are turning their
focus to which central banks
might be the first to tighten
monetary policy. Page 4

n Hedge funds have nearly
doubled bearish bets on VW
in the past month, repeating
a short-sale strategy that
blew up last year. Page 19

n British American Tobacco
tapped Richard Burrows,
former Bank of Ireland gover-
nor, as its chairman. Page 6

n The Obama administration
will release a plan this week
to wind down its “cash for
clunkers” program. Page 32

n Israel’s Peres said Russia
promised to reconsider the
planned delivery of air-de-
fense missiles to Iran. Page 2

n Air France-KLM withdrew
its tender for Czech Airlines,
throwing a privatization
plan into doubt. Page 7

n Scotland said it will an-
nounce its decision Thursday
on whether to grant an early
release to the man jailed for
the Lockerbie bombing.

n Nigeria published a list of
the top debtors to five recently
bailed out banks, which in-
cludes some of the nation’s
richest businessmen. Page 3

n Police detained three sus-
pected members of Basque
separatist group ETA in a
French Alps ski resort and
seized explosive devices.

n Died: Don Hewitt, 86, the
CBS newsman who invented
“60 Minutes,” of cancer.
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Nokia faces a stiff chal-
lenge to regain market share
in the key smart-phone seg-
ment. But it is vital to re-
verse a recent slide in reve-
nues and margins.

First, in contrast to de-
clines in traditional handset
sales, smart-phone volumes
are still rising. Smart phones
account for 14% of the total
handset market, up from 11%
a year ago. They carry hefty
margins, too. The top seven
handset makers’ combined
operating margin is expected
to be 12% in 2009, although
without the contribution

from Apple and Research In
Motion it falls to 5%, accord-
ing to Goldman Sachs.

So it is worrying that
Nokia’s smart-phone market
share has slipped, while Ap-
ple and RIM have gained.
Nokia’s share was 45% in the
second quarter, down from
47.5% a year ago, according
to research firm Gartner. Re-
versing the trend will be
tough. RIM has a strangle-
hold on the conservative en-
terprise market. And Nokia’s
Ovi Internet services—includ-
ing email, games and music—
don’t live up to Apple’s inte-

grated multimedia offering.
Another part of Nokia’s

problem is that it partners
with software companies and
mobile operators to develop
services catering to its broad
customer base. But working
with third parties introduces
operational complexities.

Nokia’s share price has
roughly halved in a year and
trades at 16 times estimated
2009 earnings, a 20% dis-
count to the sector. But with
Apple and RIM gaining
ground, and other rivals tar-
geting the segment’s attrac-
tive margins, the risk is

Nokia’s still-weighty smart-
phone market share erodes
further. —Sean Walters

More at WSJ.com/Heard

Easy way to restructuring

Price-conscious Germany harbors fears of deflation

It was meant to be war
when European investors
gathered to restructure debt
from busted leveraged buy-
outs.

The Continent lacks the
uniformity of the U.S. Chap-
ter 11 approach. Add to that
the complicated, multilay-
ered capital structures and
an influx of new lenders
with differing motives, and
many feared messy conflicts
that would hinder deals or
would inflict excessive dam-
age on companies. So far,
that hasn’t happened.

Why the outbreak of prag-
matism? One reason is the
sheer scale of the crisis, leav-
ing investors less time for
each troubled company. The
depth of the recession has
also meant that many poten-
tial arguments about inter-
creditor relationships and
the position of equity hold-
ers have been bypassed.
With those lower down the
capital structure wiped out,
power has passed straight to
the senior creditors, as
shown by the recent U.K.
court ruling on IMO Car

Wash, the world’s largest
car-washing business.

Lenders also may have
been more preoccupied with
their own survival than that
of their clients.

But paradoxically, as the
crisis fades, there could be
more disagreement about re-
structurings.

That is a particular risk if
the recovery is shallow,
meaning earnings remain im-
paired and unable to sup-
port company debt piles. Val-
uations may even rise
enough to cause worse dis-
agreements between differ-
ent layers of creditors. And
lenders may find their inter-
ests diverging more sharply.

That could affect the
course of the recovery. If
lenders are willing to con-
tinue with sizable debt-for-
equity swaps, healthier com-
panies will emerge from the
restructuring process. But if
banks and investors take a
more hard-line approach in
order to minimize losses,
companies could be left with
debt burdens that are still
too high for them to grow.
 —Richard Barley

U.S. readies plan to wind down ‘clunkers’

By Paul Kiernan

MEXICO CITY—While Brazil and
China have seen record auto sales this
year, car makers in Mexico are await-
inga recovery in exports as the domes-
tic market languishes, plagued by
years of slow economic growth.

Mexican new-car sales haven’t
grown since reaching a record 1.1 mil-
lion in 2006, and so far this year sales
are off 31% amid the deepest reces-
sion in decades.

That is why car makers with plants
here are betting on markets such as
the U.S., Canada and Europe.

“For the past three years, our pro-
duction volume for the export market
has been higher than for the domes-
tic,” said Diego Arrazola, a spokesman
for Nissan Motor Co.’s Mexican unit.

Some analysts warn that new-vehi-
cle sales in Mexico could take years to
recover as provisions of the North
American Free Trade Agreement al-
low more used cars to be imported.

Auto makers say they aren’t too
concerned about this leaving them
with idle capacity because they ex-
port around 80% of their output.

General MotorsCo.,whoseproduc-
tion in Mexico has fallen 48% so far
thisyear, is amongthosepeggingitsre-
covery on exports. GM’s local commu-
nications director said about half the
company’s production capacity in
Mexico is idle. “Once the global situa-
tion gets better, we’ll certainly be able
to fill that installed capacity,” he said.

Ford Motor Co. plans to produce a
new Fiesta model in Mexico starting
next year. While part of the produc-
tion will stay in Mexico, “the most sig-
nificant volume will go to the U.S. and
Canadian markets,” said a Ford Mex-
ico spokesman.

Can Nokia hold the line?

Toyota in battery talks
Sanyo could become
supplier for hybrids
as demand increases

Sources: Thomson Reuters Datastream (chart); 
Bloomberg News (photo)

Sanyo Electric
Wednesday’s close: ¥247, up 10%
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By Josh Mitchell

WASHINGTON—The Obama ad-
ministration will release a plan this
week to wind down its “cash for
clunkers” incentive program, signal-
ing that one of Washington’s fastest-
acting stimulus programs is nearing
an end.

U.S. Transportation Secretary
Ray LaHood said Wednesday that he
would disclose within two days up-
dated figureson the program,includ-
ing how much of the $3 billion in
funding was left. He said he would
also offer a blueprint for how the ad-
ministration will wind down the pro-
gram to ensure all vouchers issued

bydealersare reimbursed bythegov-
ernment before the money runs out.

“They’re going to get their
money,” Mr. LaHood said, respond-
ing to dealers’ complaints of pay-
ment delays. “There will be no car
dealer that won’t be reimbursed.”

Mr. LaHood previously said that
he expected the program to last
through Labor Day, Sept. 7. He de-
clined to say Wednesday whether he
still expected the program’s budget
to last that long.

The program, formally called the
Car Allowance Rebate System, of-
fers government vouchers worth ei-
ther $3,500 or $4,500 to consumers
who agree to scrap cars or trucks

with fuel economy ratings of 18
miles per gallon or less. The vouch-
ers can be used to purchase new cars
or light trucks with an average 22
mpg or more.

Demand for the vouchers
swamped the program when it was
launched in late July. Congress origi-
nally budgeted $1 billion for the pro-
gram, which had been set to last
through Nov. 1, but the heavy de-
mand depleted the funds rapidly.
Lawmakers in early August rushed
to add $2 billion in funding.

Dealers have complained that
the government wasn’t moving
quickly enough to reimburse dis-
counts given to customers under the

program, putting some dealers at
risk for hundreds of thousands of
dollars should the federal funds not
come through.

The cash-for-clunkers program
has helped to revive U.S. demand for
autos after the market saw one of its
worst collapses in decades. Some
major auto makers competing in the
U.S., including Toyota Motor Corp.,
General Motors Co., Ford Motor Co.
and Chrysler Group LLC have said
they will increase production to re-
stock dealer lots depleted by the
cash-for-clunkers sales run.

Auto makers remain cautious,
however, about what will happen
when the federal subsidies run out.
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Smart move
Daily share performance
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Once bitten, twice shy. Ger-
man policy makers are yet to
celebrate signs the euro
zone’s biggest economy is re-
covering faster than expected.
The Bundesbank warns Ger-
many is five years away from
regaining last year’s level of
economic output.

Such caution is understand-
able. The authorities were

wrong-footed by the recent
collapse in industrial output,
exposing German banks’ high
leverage and the country’s
overdependence on exports.

Long-term fixes still
aren’t in place. Stopgap mea-
sures, notably a car-scrap-
ping scheme and subsidized
short-term work contracts,
end this year. BNP Paribas

reckons the short-time work
program has kept the jobless
rate three percentage points
below what it would have
been. It was 8.2% in July.

And despite all the Euro-
pean Central Bank’s efforts to
unblock credit markets, small
and medium-size German
companies still complain
about diminishing access to

bank credit.
It all points to a lackluster

outlook. Wednesday’s pro-
ducer-price inflation, show-
ing the severest decline in 60
years, is a reminder of mas-
sive excess capacity. Unless
Berlin can stimulate domes-
tic demand, a bout of defla-
tion remains a danger.
 —Matthew Curtin

Auto factories
in Mexico eye
U.S., Canada

By Juro Osawa

TOKYO—Toyota Motor Corp.
and Sanyo Electric Co. are discuss-
ing the possibility of the auto maker
buying batteries from Sanyo for hy-
brid gasoline-electric vehicles, a
person familiar with the situation
said.

The discussions between the
two companies come amid an up-
surge in demand for hybrid cars
that is helping to fuel a revival in the
Japanese auto sector, which was hit
hard by the financial crisis.

Shares in electronics-supplier
Sanyo surged as much as 17% earlier

Wednesday after the Nikkei re-
ported that Toyota will begin buy-
ing lithium ion batteries for hybrid
cars from Sanyo in 2011 because Toy-
ota’s battery joint venture with Pa-
nasonic Corp. can’t keep up with de-
mand. Late last year, Panasonic
agreed to buy Sanyo in a deal valued
at more than $9 billion, with an of-
fer for the shares likely to take place
once regulatory hurdles are cleared.

Sanyo shares finished up 10% in
Tokyo at 247 yen ($2.61), with trad-
ing volume about five times the is-
sue’s normal volume. Toyota shares
ended up 0.2% at 4,050 yen, while
the Nikkei 225 Stock Average ended
down 0.8% at 10,204.00.

Government purchasing incen-
tives in key markets for environmen-
tally friendly vehicles, such as the
“cash for clunkers” program in the
U.S., are driving recent increases in
auto demand and helping to support

Toyota’s sales.
“We are ensuring a stable supply

of batteries as we plan to sell more
hybrid cars,” a Toyota spokes-
woman said, but she declined to
comment on whether the company
and Sanyo are in talks over the sup-
ply of batteries.

The spokeswoman said Toyota’s
battery joint venture, Panasonic EV
Energy Co., plans to raise its annual
production capacity for nickel hy-
drogen batteries to more than one
million units next year from the cur-
rent 800,000 units. In addition, the
joint venture will start mass produc-
ing lithium ion batteries from next
year.

Toyota holds a 60% stake in Pana-
sonic EV Energy, while Panasonic
holds 40%.

Tokai Tokyo Research Center an-
alyst Osamu Hirose said it wouldn’t
be a surprise if Toyota procured hy-

brid batteries from Sanyo, given
that Sanyo is expected to become a
Panasonic unit.
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Kremlin reconsiders Iran missiles
Israeli leader says
promise was made
at Black Sea talks

Rusal tries to secure energy supply after Siberian plant accident

CORRECTIONS &
AMPLIFICATIONS

Israel’s Shimon Peres, right, said Dmitry Medvedev promised Russia would not support an Iranian nuclear-weapons program.
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MOSCOW—The Kremlin has
promised to reconsider its planned
delivery of air defense missiles to
Iran, which Israel and the U.S. fear
could be used to protect Tehran’s nu-
clear facilities, Israeli President Shi-
mon Peres said Wednesday.

Russian President Dmitry
Medvedev made the pledge during
their talks Tuesday in the Black Sea
resort of Sochi, said Mr. Peres.

“President Medvedev gave a
promise he will reconsider the sales
of S-300s because it affects the deli-
cate balance which exists in the Mid-
dle East,” Mr. Peres said. A Kremlin
spokesman declined to comment on
Mr. Peres’s statement.

Russia has signed a contract to
supply the powerful S-300 missiles
to Iran, but has delayed delivering
them. Israel and the U.S. fear Iran
could use the missiles to protect its
nuclear facilities—including a ura-
nium-enrichment plant and the coun-
try’s first atomic power plant, which
is being completed by Russian work-
ers in Bushehr.

That would make a military strike
on the Iranian facilities much more
difficult. Israeli Defense Minister
Ehud Barak said last month that Is-

rael would not rule out any response
to the Iranian nuclear program—per-
haps suggesting it would consider a
pre-emptive strike to thwart Iran
from obtaining nuclear weapons.

Israeli and U.S. officials have
urged Moscow not to supply the mis-
siles, and the issue has been the sub-
ject of intense diplomatic wrangling

for years. Israel wants Russia, which
has close ties with Iran, to increase
pressure on Tehran over its nuclear
program.

Iran, whose president has ex-
pressed hatred of Israel, says its nu-
clear program is only designed to
provide more electricity.

Israel and the U.S. fear that Iran is

secretly developing nuclear weap-
ons. Moscow has supported limited
U.N. sanctions on Iran, but opposed
efforts by the U.S. and others to im-
pose tougher measures.

“President Medvedev told me
that Russia will not support an Ira-
nian nuclear bomb under all circum-
stances,” Mr. Peres said. “But he also

mentioned that the Russian apprecia-
tion of what’s taking place in Iran is
different from the American one.”

Russian officials confirmed in
March that a contract for the S-300
missiles had been signed with Iran
two years ago, but a top Russian de-
fense official said in April that no de-
liveries had been made yet.

Analysts said that Moscow could
be using the S-300 contract as a bar-
gaining chip in its relations with the
U.S. and Israel.

Mr. Peres also said Wednesday
that Iran’s efforts to develop ad-
vanced missiles strained ties be-
tween Washington and Moscow. In
May, Iran test-fired a new missile
with a range of about 1,190 miles—
far enough to strike Israel, southeast-
ern Europe and U.S. bases in the Mid-
dle East.

“If it wasn’t for Iranian missiles,
maybe one of the thorny questions
between Russia and the U.S. will dis-
appear—the bases that the United
States is building in Poland and the
Czech (Republic),” Mr. Peres said, in
a reference to the previous U.S. ad-
ministration’s plans to build missile
defense sites in Eastern Europe.

Russia has opposed those U.S.
plans as a threat to security, dismiss-
ing Washington’s claims that the mis-
sile defense system is aimed at coun-
tering a threat from Iran. President
Barack Obama has ordered a review
of the missile defense plans, but reit-
erated that the system would pose
no threat to Russia.

ASSOCIATED PRESS

MOSCOW—The head of the
world’s top aluminum producer vis-
ited Russia’s largest hydroelectric
plant to discuss how his Siberian fac-
tories will get enough energy after
an accident crippled the power
plant and killed at least 14 workers.

Rescue workers found two bod-
ies Wednesday in the destroyed tur-
bine room of the massive Sayano-
Shushenskaya power station in

southern Siberia, raising the con-
firmed death toll to 14, officials said.

Sixty other workers are missing
and feared dead after an explosion
Monday during repairs caused the
plant’s turbine room to flood. Three
of the plant’s 10 turbines were de-
stroyed and three others damaged,
according to the plant owner, state-
controlled RusHydro. The giant
power station has been idle since.

At least 1,000 rescuers have been

involved in the search for the miss-
ing workers, including divers who
on Wednesday braved the near-
freezing waters that have flooded
the power plant.

The Emergency Ministry official
directing the rescue operation, Maj.
Gen. Daniyar Saifullin, suffered a
heart attack at the disaster site
Wednesday and was flown to Mos-
cow for treatment, the state news
agency RIA Novosti reported.

Energy Minister Sergei Shmatko
described the accident as “the big-
gest and most mysterious in global
hydroenergy” and said it would cost
40 billion rubles ($1.2 billion) to re-
build the power plant’s engine
room.

Oleg Deripaska, director general
of aluminum producer United Co.
Rusal, toured the damaged plant
and talked with Russia’s energy min-
istry and RusHydro about securing
energy supplies during the coming
repairs, which are expected to take
as long as two years.

More than 70% of all the energy
from the hydroelectric plant goes to
four Rusal smelters, which are be-
lieved to be the company’s most effi-
cient plants.

Mr. Deripaska also pledged to
speed up the construction of the

Boguchanskaya hydroelectric plant,
some 500 miles northeast of the Say-
ano-Shushenskaya.

Stocks of RusHydro fell 10% at
Russia’s MICEX stock exchange af-
ter trading resumed following a two-
day suspension.

LEADING THE NEWS

INDEX TO BUSINESSES
One participant of an April train-

ing session for new women employ-
ees of Nomura Holdings Inc. was a
graduate of Harvard University, ac-
cording to a person familiar with
the matter. A July 30 News In Depth
article about Nomura incorrectly
said that more than one participant
graduated from Harvard.
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Republicans hit Web to energize grass roots
Move echoes approach
Democrats have used;
message bubbling up

Explosions in Baghdad kill 95, challenging government

UBS to provide 4,450 names as part of tax-probe settlement

FROM PAGE ONE

involved in representing UBS cli-
ents believe that violations of
Swiss law would be a factor.

Swiss justice minister Eveline
Widmer-Schlumpf said the agree-
ment fully complies with Swiss
law and doesn’t violate banking se-
crecy, which she emphasized isn’t
meant to protect criminal behav-
ior.

“With this agreement, we have
managed to avoid a conflict be-
tween the sovereignty of two
states,” Ms. Widmer-Schlumpf
said.

The U.S. will drop the John Doe
summons it was pursuing to get ac-

cess to 52,000 sets of client data
as part of the settlement, the
Swiss government said in a state-
ment.

Mr. Shulman said the IRS would
be receiving information on vari-
ous account types with a wide
range of dollar values. UBS will
turn over data on bank accounts,
custody accounts, securities ac-
counts and accounts that were set
up as sham trusts, he said.

Aside from the account identi-
ties being turned over by UBS, some
5,000 names are expected to be pro-
duced through a special IRS am-
nesty program where UBS clients ac-
knowledge unpaid income tax.

The 10,000 identities in total
also are expected to include 250
names produced by UBS as part of
a $780 million criminal settle-
ment reached with the U.S. Justice
Department in February.

If the total identities do reach
10,000, it would represent a stag-
gering number of Americans who
banked with UBS and now are hav-
ing to have their identities re-
vealed.

UBS Chairman Kaspar Villiger
said in a statement that the deal
“helps resolve one of UBS’s most
pressing issues.”

“UBS welcomes the fact that
the information-exchange objec-

tives of the settlement can be
achieved in a lawful manner under
the existing treaty framework be-
tween Switzerland and the United
States,” Mr. Villiger said.

As part of the settlement, UBS
will be sending notifications to its
U.S. clients that their account in-
formation is going to be handed
over to U.S. authorities.

UBS account holders can file
lawsuits in Swiss courts seeking to
block the handing over of their in-
formation to U.S. authorities. How-
ever, the settlement says account
holders who take Swiss court ac-
tion have a legal obligation to no-
tify the U.S. attorney general of

their Swiss appeals.
The accounts in question con-

tained more than $18 billion, Mr.
Shulman said.

The deal is the second major le-
gal settlement between the U.S.
and UBS this year. To avoid crimi-
nal prosecution, UBS admitted in
February to helping wealthy Amer-
icans shirk their tax obligations
and agreed to pay $780 million in
penalties and reveal the names of
roughly 250 U.S. customers who al-
legedly set up sham accounts.

 —Brent Kendall and Katharina
Bart contributed to this article.

Continued from first page

By Jake Sherman

PITTSBURGH—A group of Repub-
licans, looking to recoup the party’s
clout, is borrowing a page from lib-
eral Democrats by beefing up Inter-
net efforts to energize the grass
roots.

The conservative Americans for
Prosperity has further embraced In-
ternet activism to energize its
700,000 members and point them to
dozens of town-hall meetings with
lawmakers over the past weeks, leav-
ing Democrats on the defensive on a
signature issue: overhauling health
care.

Americans for Prosperity held
their conference Right Online here
last weekend. It centered on ramp-
ing up the use of Facebook, Twitter
and other online megaphones to
rally conservative opposition to
what they consider ultra-liberal poli-
cies—strategies popularized by or-
ganizations such as MoveOn.org

and President Barack Obama’s 2008
campaign.

That’s a shift, these activists say,
from recent years of Republican
strategy, where the shaping of the
party’s message has been largely
top-down, with the message coming
from party leaders. Now, the mes-
sage is bubbling up more from
groups of online activists.

“People are saying we’re not
hearing encouraging or inspiring
messages from our leaders in Wash-
ington,” said Erik Telford, Ameri-
cans for Prosperity’s director of on-
line strategy. “We need to rebuild
from the ground up.”

Timothy Phillips, the 45-year-
old Republican strategist from
South Carolina who leads the six-
year-old organization, said his
group was only one of many that are
urging members to speak out
against liberal policies. He said they
help channel discontent with Mr.
Obama’s agenda.

When it comes to health care, Mr.
Phillips outlined a straightforward
strategy: Americans for Prosperity
looked at every town hall scheduled
by lawmakers across the country. It
flagged the group’s members within
150 kilometers of each event, and en-

listed local representatives in each
area, instead of “some nameless,
faceless bureaucrat in Washington,”
to contact supporters, Mr. Phillips
said.

“We have three things: passion,
news-talk radio and now online pres-
ence. Those three things are build-
ing our movement,” Mr. Phillips
said.

While largely unnoticed com-
pared with large-scale liberal opera-
tions, Americans for Prosperity
gained some prominence in 2004
when it criticized earmark abuses.

It targeted Republicans and Dem-
ocrats alike, singling out Rep. Jerry
Lewis (R., Calif.) and former Sen.
Trent Lott (R., Miss.), among other
members of Congress. Some of its
earlier activism included rallying op-
position to the country’s depen-
dence on foreign oil and organizing
so-called tea parties, events attack-
ing Mr. Obama’s tax policies. The
group held its first Right Online con-
ference last year in Austin, Texas.

The group was formed in the split
of conservative Citizens for a Sound
Economy, with one faction establish-
ing FreedomWorks, led by former
House Speaker Dick Armey, and the
other, Americans for Prosperity.

Both are driving the opposition to
the proposed health-care overhaul.
Some of the group’s funding comes
from David H. Koch, co-owner of oil-
and-gas company Koch Industries
Inc., whose net worth is estimated at
around $20 billion. Americans for
Prosperity said it received $14.5 mil-
lion in contributions in 2008.

The online, viral strategy is some-
what new for conservative organiz-
ing. Republicans fell behind on Inter-
net activism while out-of-power
Democrats surged ahead on the tech-
nology during President George W.
Bush’s administration, Mr. Telford
said.

Mr. Telford, a 25-year-old who
joined the group after getting his
master’s degree in political manage-
ment at George Washington Univer-
sity in 2006, gets much of the credit
for forging ahead on plans to derail
Mr. Obama’s agenda. After the stimu-
lus spending and health-care plans
surfaced, Mr. Telford said the group
entered “crisis-management-re-
sponse mode.”

In addition to urging members to
write letters to their congressional
representatives, Americans for Pros-
perity plans to advise members on
other types of activism such as car-

pooling to polling locations and edu-
cating members on lawmakers’ poli-
cies—strategies partially adopted
from MoveOn.org and the Obama
campaign.

“When I saw what they were do-
ing a few years ago I thought,
‘They’re building a sense of commu-
nity, those sons of a gun,’ ” Mr. Phil-
lips said.

Conservatives acknowledge that
while they have gained ground, they
still lag behind their liberal counter-
parts. That was evident here when
about 2,000 Democrats gathered
last weekend in the glistening David
L. Lawrence Convention Center for
the Netroots Nation convention,
where one discussion included
adapting national strategies to help
win local elections. Republicans
gathered in the Sheraton hotel
across town, where 600 people
went over basics such as “Social Net-
working 101: Twitter & Facebook.”

They are also studying the Demo-
crats’ missteps to help strengthen
their operation. “We can thank the
Democrats to a degree for ironing
out the kinks in what works and
what doesn’t work,” said Erick Erick-
son, who runs the popular Redstate.
com blog.

questions about their security ser-
vices’ ability to fill the void left by
the departing Americans.

“We have a weak government
and more violence will come [with-
out] strong support from the U.S.
Army or international forces,” said
Malika Jabr, a finance ministry
worker, whose hands, head and
body were cut by shattered glass in
a blast near her office.

No one claimed immediate re-
sponsibility for the attacks. Iraqi se-
curity officials initially blamed
Baathist loyalists and Sunni extrem-
ists, but provided little evidence for
that claim.

Iraqi officials acknowledged
shortfalls in preventing the attacks.
“This operation shows negligence,
and is considered a security breach
for which Iraqi forces must take
most of the blame,” Iraqi Maj. Gen.
Qassim al-Moussawi, a spokesman
for Baghdad’s security forces, told
Iraq’s state TV, according to Reut-
ers.

Still, government officials said
the security forces were able to pre-
vent even more havoc and potential
bloodshed. Iraq said security offi-
cials on Wednesday arrested sus-

pected terrorists with explosives in
two separate vehicles elsewhere in
Baghdad and suspect they were re-
lated to the attacks.

In a joint statement, U.S. Ambas-
sador Christopher Hill and Gen. Ray
Odierno, the commanding general
of U.S. forces in Iraq, cast the car-
nage as “terrorist attacks that serve
no legitimate purpose.” They said
the blast at the foreign ministry hit
“a diplomatic facility,” and called it
“an attack on the entire interna-
tional community.”

American forces must tread care-
fully. The security pact, which lays
out conditions for the 130,000 U.S.
forces still in Iraq, limits any signifi-
cant American military presence in
populated areas, without Baghdad’s
consent. It’s unclear if Iraqi officials
had asked for any assistance in the
aftermath of Wednesday’s attacks.

Iraqi officials, facing contested
elections in January, aren’t eager to
call for help. Mr. Maliki has gar-
nered popular support in recent
months by positioning himself as a
champion of Iraqi sovereignty and
pushing for a speedy withdrawal of
American forces.

But he has also enjoyed a surge in
popularity thanks to significantly

improved security in recent years.
He risks losing that support ahead
of the January polls should high-pro-
file attacks continue.

Violence here is still relatively
low compared with the sectarian
strife that ravished the country
from 2005 to 2007. U.S. and Iraqi offi-
cials have posited that the recent at-
tacks are aimed at stoking new sec-
tarian tensions in advance of the par-
liamentary elections. Wednesday’s
targeted ministries—one led by an
ethnic Kurd and one led by a Shiite—
appeared to lend some credence to
that theory.

It’s unclear what, if anything,
U.S. forces could have done to pre-
vent Wednesday’s carnage, had they
been deployed in Baghdad.

Iraqi officials, even those close
to the U.S., say the answer isn’t rede-
ploying American troops in Bagh-
dad and other cities. Former Iraqi na-
tional-security adviser Mouafaq al-
Rubaie said in a recent interview
that continuing violence is being
perpetrated by the last remnants of
Saddam Hussein’s Baathist regime,
which he said represents a small
group which is “well-trained and
well-funded.”

Deploying military tactics

against them won’t work, he said. In-
stead, Iraqi forces need to hone un-
derdeveloped antiterror intelli-
gence skills. The battle with this
group “is an intelligence-based
war,” he said.

The attack outside the foreign
ministry was the day’s deadliest, kill-
ing as many as 60 and injuring more
than 300, according to Iraqi offi-
cials.

A truck detonated with what po-
lice estimate were two tons of explo-
sives in a parking lot outside the
main entrance to the ministry,
which is just outside the Green
Zone, the heavily fortified seat of
government and the site of the U.S.
Embassy.

The explosion blew off slabs of
concrete from the building’s facade
and damaged several other build-
ings nearby. Cars parked nearby
were mangled and burnt and the
streets were blanketed with debris
and glass. Inside, walls were caved
in, and foreign-ministry workers
were told not to return to work
Thursday.

The blast created a giant crater
in front of the building, and dozens
of residential buildings across from
the ministry sustained extensive

damage.
Aiman Abbas, 30 years old, was

approaching a nearby checkpoint in-
side the Green Zone when the bomb
went off at the foreign ministry.

“I saw the smoke going up and
pieces of the exploded truck,” he
said.

Guards cordoned off the area,
and Iraqi army forces and ministry
guards started shooting into the air
to scatter bystanders in the vicinity
of the blast. The explosion sent
pieces of the building hurtling
through the sky and damaged
nearby buildings, burning cars and
trapping pedestrians in the rubble.

“Some of them are still under the
wreckage,” said Mr. Abbas.

Oil ministry worker Salman Jas-
sim was driving by the foreign minis-
try a few seconds before the bomb
went off.

“My car jumped,” he said. “I
pulled to the side of the road and
what I saw behind me was chaos ...
parts of cars scattered, and fire and
smoke.”

A similar explosion damaged the
Mohammad al-Kassim highway,
near the finance ministry, killing at
least 35 and wounding 150.
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Beijing will help small businesses access funding to grow

Nigeria lists bailed-out banks’ top debtors
Government plans
legal action if loans
aren’t repaid soon

U.S. tax-evasion probe identifies more European banks

The former governor of Rivers state Peter Odili, left, and businessman Aliko Dangote, right, are on the list.

Wealthy U.S. citizens using a tax-
evasion amnesty program have iden-
tified nearly 10 Swiss and European
banks where their accounts are
held, opening new fronts in the Inter-
nal Revenue Service’s probe into po-
tential tax crimes, according to peo-
ple familiar with the situation.

Among the banks named in the
voluntary disclosures are Swiss
banks Credit Suisse Group AG, Ju-
lius Baer Holding AG, Zürcher Kan-
tonalbank and Union Bancaire
Privée, known as UBP. The banks ei-
ther declined comment or weren’t
available to comment.

The disclosures don’t signal
wrongdoing at the banks. It may
mean that a U.S. citizen simply kept
money at a European bank and now
wants to report it. Nor does it signal
that other banks mirrored UBS AG
in the way the Zurich bank and its
private bankers used subterfuge to
meet with and communicate with cli-
ents for whom the bank created com-
plex structures to evade taxes.

Still, the disclosure program,
which ends Sept. 23, has provided a
gold mine of information for the
IRS. Many UBS clients have come for-
ward in hopes of receiving a mea-
sure of clemency and avoiding fines
and criminal prosecution. U.S. citi-
zens also are using the program to
detail accounts at other banks. All
applicants to the program must list
all “accounts or assets where you

have control or are a beneficial
owner of the account or assets.”

The disclosure form also re-
quests dates the accounts were
opened or closed and the person’s
point of contact.

The disclosure program has run
in parallel to a joint Justice Depart-
ment-IRS civil court case designed
to force UBS to disclose identities of
thousands of U.S. clients who may
have pursued tax-evasion schemes.

On Wednesday, details of a settle-
ment between the U.S. and Swiss
governments were released. As part
of the agreement, UBS will reveal
the identities of about 4,450 clients
who are suspected of evading U.S.
taxes through Swiss accounts.

Early on, Justice Department
prosecutors viewed UBS as a “stalk-
ing horse” case, which they could
use to prod other banks to drop

their business of helping rich Ameri-
cans hide income from the IRS, ac-
cording to people close to the case.

In the process, government offi-
cials hoped they could induce al-
leged tax evaders to come forward
to pay their taxes and provide infor-
mation about bankers, accountants
and others who helped them set up
their offshore accounts.

Lawyers following the UBS settle-
ment now are watching to see
whether the settlement establishes
a blueprint for how the IRS can ob-
tain information in the future from
Swiss banks.

The government is moving
closer to criminal prosecutions in
the UBS matter. In a court filing
Tuesday, the Justice Department
disclosed that it is pursuing crimi-
nal investigations of more than 150
U.S. citizens, from some 250 names

previously disclosed by UBS. The
court filing was made as part of a
criminal case against former UBS
private banker Bradley Birkenfeld,
who has been aiding the govern-
ment’s case against the bank.

In June 2008, Mr. Birkenfeld
pleaded guilty to helping Americans
evade taxes. In the court filing, the
Justice Department noted Mr.
Birkenfeld’s help and asked for a re-
duction in his sentence to 30
months. He could receive a statu-
tory maximum of 60 months.

Milan Patel, a tax lawyer at With-
ers LLP in Geneva, said several
Swiss banks and advisers are encour-
aging U.S. clients to use the disclo-
sure program.

Those banks don’t want to be per-
ceived as having helped U.S. taxpay-
ers hide funds, Mr. Patel said. Still,
Mr. Patel said, the additional disclo-

sures may not signal good news for
Swiss banking.

“The other Swiss banks being
named in the voluntary disclosures
are probably concerned that any
one of them could be potentially tar-
geted by the IRS as the next UBS
case,” Mr. Patel said.

The disclosures also are yielding
the names of a separate group of
firms that provide financial advice
to U.S. clients. These firms, some-
times known as promoters, help a
U.S. client assemble complicated tax
structures.

An IRS spokesman declined com-
ment and pointed to IRS Commis-
sioner Douglas Shulman’s state-
ment last week, when the settle-
ment was announced, that the deal
protects the interests of the U.S. gov-
ernment.

By Will Connors

LAGOS, Nigeria—Nigeria’s rich
and powerful, long accustomed to a
lifestyle of big yachts, fancy cars,
and businesses fueled by unchecked
credit lines, have been put on notice.

Less than a week after a $2.6 bil-
lion bailout of five banks sent shock-
waves through the Nigerian econ-
omy, the Nigerian central bank on
Wednesday made the unprece-
dented move of publishing a list of
the top debtors to the banks, among
them some of the wealthiest and
most powerful people in Nigeria.

On Wednesday, the govern-
ment’s Economic and Financial
Crimes Commission, or EFCC, said
that the debtors had one week to re-
pay their loans or risk arrest and sei-
zure of their assets.

The list includes Nigeria’s only
two billionaires; two previous heads
of the Nigerian Stock Exchange, and
the one just elected; several oil-and-
gas service companies, energy and
hospitality conglomerate Transna-
tional Corporation of Nigeria PLC,
two state governments, the former
governor of Nigeria’s richest state
and the Ministry of Finance.

The Ministry of Finance couldn’t
be reached for comment.

“It has become necessary to use
this medium to request the follow-
ing defaulting customers of the af-
fected banks to pay without further
delay their indebtedness, failing
which the banks will take all appro-

priate legal actions to ensure repay-
ment,” the Central Bank said in a
statement on its Web site.

The moves of newly appointed
central bank governor Lamido Sa-
nusi have surprised many in Africa’s
most populous nation and chipped
away at the veneer of Nigeria’s fast-
living business elite.

“It sends a signal that a phase of
doing things a certain way is over,” Ol-
awaleEdun, Chairman of financial ser-
vices group Chapel Hill Denham said
in Lagos. “Nigeria hasn’t seen this
kind of bold action in a long time.”

On Friday the central bank in-
jected $2.6 billion into Afribank Ni-
geria PLC, FinBank, Intercontinen-
tal Bank, Oceanic Bank Interna-
tional (Nigeria) Ltd., and Union
Bank of Nigeria after they had accu-
mulated $7.6 billion in bad debts,
which the central banks said threat-
ened the survival of Africa’s second-
biggest economy.

The central bank fired the top ex-
ecutives of the banks. Executives
from four of the five banks have
been questioned by the EFCC, the
country’s top anti-corruption unit.

Bank managers at the five banks
have been put on a watch list to pre-
vent them from leaving the country,
the EFCC said.

Lawyers representing the ousted
managing director of Intercontinent
al Bank, Erastus Akingbola, on Tues-
day filed an injunction against his
ouster with the Lagos Supreme Court.
A senior government official said
Tuesday that he hadn’t yet been ques-
tioned and was out of the country.

“They have just one week to
bring in their checks or drafts to us
or we begin their arrest and prosecu-

tion as well as confiscation of their
assets because they are people of
enormous means,” EFCC head Far-
ida Waziri said in a statement.

The top overall debtor, to Inter-
continental Bank, was Ascot Off-
shore Nigeria Ltd., an oil-services
company that bought out U.S. com-
pany Willbros Group Inc. in 2007.
None of the five bailed-out banks
could be reached for comment.

Also on the list of debtors was
Aliko Dangote, the richest man in Ni-
geria and earlier this month unani-
mously elected president of the Ni-
gerian Stock Exchange by the ex-
change’s council. Mr. Dangote’s
spokesman declined to comment.

He is president of the Dangote
Group, which controls significant
portions of the cement, sugar, flour
and rice industries in Nigeria. The
central bank cited debts of a subsid-
iary of Dangote Group.

Femi Otedola, head of the compa-
nies African Petroleum and Zenon and
the other Nigerian on the most recent
Forbes magazine list of billionaires,
was also on the list. Mr. Otedola
couldn’t be reached for comment.

The executive director of the
stock exchange and head of hotel
and energy conglomerate
Transcorp, Ndi Okereke-Onyiuke,
was also on the list.

Officials from Dangote Group
and the Nigerian Stock Exchange de-
clined to comment. Transcorp
couldn’t be reached for comment.

Mr. Sanusi, a former banker, took
office in June pledging to crack
down on banks with poor lending
records.

On Monday, trading in the five
banks was suspended for two
weeks. The Nigerian stock market
continued its steady decline, closing
down 2.6% Wednesday.

LEADING THE NEWS

By Terence Poon

BEIJING— China’s government
issued a fresh pledge to make it eas-
ier for small businesses to raise
money and get access to public
funds, amid worries that the eco-
nomic rebound has mainly bene-
fited big state concerns.

The government is trying to sup-
port small- and medium-size enter-
prises, or SMEs, because they pro-
vide jobs for most of the people and
their growth will be crucial once the

government’s stimulus program
tapers off.

“Fostering the growth of small-
and mid-size enterprises is an im-
portant foundation for maintaining
steady and rapid economic growth,”
the State Council, China’s Cabinet,
said in a statement on the central
government’s Web site. “It is a vital
strategic task that affects the lives
of people and social stability.”

The council hinted that it may
ease credit policy for SMEs, saying
it will treat their loan differently in

credit policies. It will encourage lo-
cal authorities to subsidize institu-
tions that lend more to small compa-
nies. SMEs usually find it difficult to
borrow money because banks con-
sider them risky.

The State Council said it also will
make it easier for SMEs to raise
funds on the capital market by accel-
erating the establishment of the
Growth Enterprise Market—a Nas-
daq-style stock market—and ex-
pand the scale of short-term bills
and bundled bonds issued by the en-

terprises. The government will
quicken the formation of a develop-
ment fund, “guiding private funds
to support growth of SMEs,” said
the council.

Even though China’s gross do-
mestic product expanded 7.9% in the
second quarter from a year earlier,
from the first quarter’s 6.1% growth,
the government has said the pickup
has been uneven and its foundation
isn’t yet firm.
 —Victoria Ruan

contributed to this article.

By Carrick Mollenkamp,
Laura Saunders
and Evan Perez
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By David Biderman

Sunday in Berlin, Kara Goucher,
America’s greatest hope in the mara-
thon, will try to claim the top po-
dium spot at the world track and
field championships—something
no American-born runner has ever
done.

If she pulls it off, the 31-year-old
will become the standard bearer for
a new approach to training distance
runners.

In a bold move aimed at catching
the Africans who have owned this

event, Ms. Goucher
has taken all the tac-
tics generated by

U.S. running experts in the last 20
years—the charts, the mileage rec-
ommendations and high-tech mo-
tion-sensing computer readouts—
and stuffed them in a dumpster.

“I want to be one of the best run-
ners in the world,” she says, “and
winning an event like this means
that’s what you are.”

The glory years of U.S. distance
running started in 1969 with the ar-
rival of Steve Prefontaine, the charis-
matic runner from the University of
Oregon who won seven NCAA cham-
pionships between 1970 and 1973
and was known for his all-out style
and fearlessness on the track. “Pre”
as he was known, would jump out to
early leads, race as hard as possible
and wear out opponents. Before he
died in a car accident at 24, he set
U.S. records in every event between
2,000 and 10,000 meters.

Though he never trained for mar-
athons,Mr.Prefontaineignited inter-
est in distance running. Frank
Shorter, one of America’s greatest
marathoners, took Olympic gold in
1972 and silver in 1976. Later that de-
cade Alberto Salazar earned a 1978
NCAA championship and won three
consecutive New York City mara-
thons from 1980 to 1982. Joan Benoit
Samuelson won gold in the 1984
Olympics. This time span was the
most prosperous international run-
ning period for the U.S. since 1908.

On the sport’s elite levels, new
theories about strategy and training
took hold. The Runner’s Handbook,
first written in 1978 by Bob Glover
and Jack Shepherd, told would-be
marathoners to focus on highly
structured training, while articles in
Runner’s World told them how
many miles to run on how many
days and how quickly to do it.

Trouble was, U.S. runners didn’t
improve—they started sucking wind.
Ms.Benoit Samuelson’sOlympic gold
medal in 1984 was the last for an
American over the next two decades.

Some experts blamed the decline
on a lack of competitive fire. Others
believed Americans were too afraid

of failure or too busy partying
through the roaring 1980s to make
the necessary sacrifices in training.

Meanwhile, African runners be-
gan winning everything in sight.
Since 1983, runners from places like
Kenya and Ethiopia have won 28
marathon medals in 18 major inter-
national events, while Americans
have won four. Some went as far as
to suggest the Africans weren’t just
more motivated—they might be ge-

netically superior. A recent study by
Swedish and South African scien-
tists concluded that the biochemical
phenotypes of many Africans’ mus-
cles are better suited for distance
running than those of western Euro-
peans.

Jim Estes, associate director of
long-distance running programs for
USA Track and Field, says many
American runners of that era (him-
self included) hated the rigors of

training—but the Africans never
seemed to care. “Their threshold for
pain just seemed much higher,” he
says.

Tom Ratcliffe, an agent for sev-
eral Kenyan runners, says Africans
“enjoy the battle” in endurance run-
ning while most Westerners “race
with anxiety.” He says his runners
usually have no idea how many
miles they run per week, or how
fast. They just want to win.

Felix Limo, a Kenyan runner who
has won the 2006 London and 2005
Chicago marathons, says U.S. run-
ners rely too much on structure and
scientific programs—the sorts of
things described in those books in
the 1970s. They fix their minds on
certain speeds, he says, and aren’t
flexible enough.

“I don’t need a mileage like the
runners here,” he says. “I can push
myself.”

One of the first Western runners
to figure out the Africans was Great
Britain’s Paula Radcliffe, who has
won eight major marathon events
since 2000. She’s got some struc-
ture to her training, but she’s known
more for her relentless attacking
and competitiveness.

Ms. Radcliffe’s emergence coin-
cided with the 2001 founding of the
Mammoth Track Club in Mammoth
Lakes, Calif., whose mission is to ad-
vance the naturally aggressive “run
first, ask questions later” style the
Africans run with.

Deena Kastor, one of the club’s
most successful runners, finally
broke through in 2006 to earn a No. 1
ranking. She won a bronze medal in
the women’s marathon in Athens in
2004. Another Mammoth runner,
Ryan Hall, is the best American male
in the event. He finished third in Bos-
ton in 2009—the only non-African
runner in the top 10. “For so long,
people here were focused on figur-
ing out the exact science behind set-
ting records,” Ms. Kastor says. “But
there is no exact science.”

Though she never trained with
the Mammoth club, Ms. Goucher is
the latest and potentially greatest
disciple of this new approach. At the
University of Colorado she was the
NCAA champion in the 3,000 and
5,000 meters. In 2007, she finished
third in the 10,000 meters at the
world championships. One year
later, her coach, Mr. Salazar, talked
her into running her first marathon.
She set the track scene ablaze with
third-place finishes in her first two
races—2008 in New York and 2009
in Boston.

During marathon training, Ms.
Goucher runs twice a day, but says
she hardly ever considers specific
times and distances. She focuses on
running hard and fast for as long as
it seems right. “We think she has the
chance to do something big,” Mr.
Salazar says.

This April at the Boston Mara-
thon, Ms. Goucher says she learned
a valuable lesson. While leading the
race in the closing miles, she says
she got caught up in strategy.
Rather than simply running natu-
rally hard, she sped up to try to end
the race. “I was having doubts,” she
says. Both Salina Kosgei, a Kenyan,
and Dire Tune, an Ethiopian, caught
and passed her. It’s a mistake she
vows not to make again.

“It’s not that Americans can’t
win,” Ms. Goucher says, “it’s just
sometimes we get obsessed with
time. You can’t win a race like that.”

The Africans are hearing competitive footsteps
Marathoner wants
to snap long drought
for U.S. runners

Kara Goucher’s free-wheeling training style has helped her become a leading contender in the marathon.

Nokia wants to make cellphones more accessible in rural India
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By R. Jai Krishna

NEW DELHI—Nokia Corp. is look-
ing to make handsets more accessi-
ble and affordable in India, the
world’s fastest growing and second-
largest telecommunications market.

Nokia’s Indian unit plans to sell
handsets in some rural areas under
a program that allows the purchas-
ers to pay in installments, the Finn-

ish company’s Chief Executive Olli-
Pekka Kallasvuo said Wednesday.

Nokia, the world’s largest maker
of cellphones by volume, has gained
popularity in emerging markets
with its more affordable low-cost
phones, but in recent years has been
strengthening its high-end portfolio
as profit margins have taken a hit.

However, the company sees
growth opportunities in India —a

market that is adding about 10 mil-
lion users a month—particularly in
the country’s rural areas.

“There is a lot of opportunity
here [in India] and we need to make
mobility more accessible to all peo-
ple, including those in rural areas,
which is the next frontier to be con-
quered,” Mr. Kallasvuo said.

The company has more than half
the share of India’s mobile handset

market, according to analysts.
Nokia said it plans to roll out the

installment scheme to sell its hand-
sets in 12 Indian states after a pilot
program covering more than 2,500
villages in the southern states of
Andhra Pradesh and Karnataka.

Under the pilot program, a micro-
finance organization bought hand-
sets from Nokia and sold them to
women in rural areas by charging

them 100 rupees, or about $2, for up
to 25 weeks.

Nokia expects about 500 million
mobile-phone users in India by
2010, up from 427 million now, Mr.
Kallasvuo said.

“We believe that much of this
growth will take place in non-urban
markets and rural penetration in In-
dia is still very low at 13%,” Nokia
said in a statement.
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Stanley Fischer, governor of the Bank of Israel, in Jerusalem this month. Some
economists expect Israel’s central bank to be among the first to raise rates again.

Israel central bank may lead on raising rates

Rare dissent for Bank of England
King had argued
for more stimulus
but was outvoted

Mervyn King
The Bank of England governor has 
called for tighter monetary policy on 
all 14 previous occasions that he 
voted in the minority. Soon after the 
two occasions that fell within his 
governorship, the majority of 
Monetary Policy Committee 
members started voting his way.

Tim Besley
The MPC's most hawkish member 
who steps down from the 
committee this month, to be 
replaced by U.S. economist Adam 
Posen. Has voted for rate increases 
and has been in the minority seven 
times, always voting for tighter 
monetary policy. 

David Miles
Former Morgan Stanley Chief 
Economist and housing-market 
expert who joined the MPC in June. 
He said last month there was little 
chance that the U.K. economy 
would soon grow at rapid pre-crisis 
rates and that it was unrealistic to 
expect a swift rise in bank lending. 

Photos: Bloomberg news (left); Bank of England (center and right)

The dissenters
Three members of the Bank of England’s Monetary Policy Committee wanted more quantitative easing

Continue to slide
German producer-price index, 
change from a year ago

Source: Federal Statistical Office, Germany
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By Paul Hannon

LONDON—As world economies
show early signs of steadying after a
yearlong recession, markets are
turning their focus to which central
banks might be the first to begin un-
winding massive monetary-stimu-
lus programs. But don’t look for any
of the world’s largest central banks
to move quickly.

The central banks of Australia, In-
dia, South Korea, Israel, Norway and
the Czech Republic head up a short
list of central banks that could lead
the way and start raising their key in-
terest rates toward prerecession lev-
els. Observers say Israel could move
as soon as its next policy decision,
scheduled for Monday.

Even though central banks
around the world moved together to
slash key interest rates and provide
other forms of stimulus as the glo-
bal economy plunged into recession
in the final months of last year, they
are unlikely to be quite as synchro-
nized when they decide to start
tightening monetary policy. More
than anything, that reflects the dif-
fering degrees to which the down-
turn exposed and exacerbated un-
derlying weaknesses.

Some of the contenders for tight-
ening monetary policy—for exam-
ple, Australia and Norway—are ben-
efiting from a revival in commodity
prices. Others are enjoying a normal-
ization of international trade flows
following their collapse in the final

three months of 2008 and the first
three months of 2009.

What unifies them is that none
had banking systems that suffered
greatly during the worst of the glo-
bal financial crisis.

Although major economies, such
as the U.S. and the euro zone, are
pondering the pace and timing of
their own “exit strategies,” they are
likely to lag behind.

Future increases in U.S. and U.K.
interest rates are likely to be much
further away as formerly debt-
driven economies rebalance and

work to overcome sharp rises in un-
employment. The European Central
Bank has signaled it will hold rates
down at 1% well into 2010.

The Bank of Israel may claim the
honor of being the first to raise its
key interest rate, observers say. Ac-
cording to figures released Sunday,
Israel’s economy grew in the second
quarter of this year, having con-
tracted for the previous six months.
Compared with many other econo-
mies, that was a brief encounter
with recession.

Israel also hadn’t experienced a

credit boom in the run-up to the glo-
bal financial crisis, and its banking
system sustained relatively little
damage. Its central bank responded
quickly and aggressively to the first
indications of the scale of the crisis
that accompanied the collapse of
Lehman Brothers.

The Reserve Bank of Australia
has long been earmarked by inves-
tors as potentially the first Group of
20 central bank to increase its key in-
terest rate, and may move as early
as December.

The Australian economy has ben-
efited from its role as a provider of
raw materials for China, where
growth has begun to pick up. Austra-
lia’s banks have also stood strong
while their overseas peers wilted un-
der the heat of the global financial
crisis. It was the financial sector’s
strength that allowed major banks
to pass on much of the central
bank’s 4.25 percentage points in
rate cuts dished out since Septem-
ber 2008, allowing monetary policy
to gain traction and cushion a col-
lapse in confidence.

Economists now expect the Re-
serve Bank of Australia to start rais-
ing interest rates once it is confi-
dent the rebound in the 1.1 trillion
Australian dollar (US$909 billion)
economy can be sustained and isn’t
based solely on economic stimulus.

 —In-Soo Nam in Seoul, Subhadip
Sircar in Mumbai, Shen Hong

in Shanghai and James Glynn in
Sydney contributed to this article.

By Geoffrey T. Smith

German producer prices fell in
July at the fastest rate since
records began in 1949, while Ger-
many’s top central banker used a
second interview in a week to pour
cold water on hopes of a speedy re-
covery for Europe’s largest econ-
omy.

Energy drove the change, with
energy prices falling 16.5% year-to-
year, and 4.5% from June. This
drop accounted for more than two-
thirds of the movement in the
price index, Destatis said. Even af-
ter stripping out the energy factor,
prices fell 0.2% on the month and
3.6% year-to-year, suggesting the
pickup in new orders to German
manufacturers visible in May and
June hadn’t affected prices by
July.

The rebound in energy prices is
one of the strongest arguments ad-
vanced by the European Central
Bank that the euro zone won’t fall
into a deflationary wage-price spi-
ral.

Meanwhile, Axel Weber told
newspaper Die Zeit in an interview
published Wednesday that Ger-
many won’t regain its 2008 level
of output until 2013. The economy
is still heavily dependent on state-
support mechanisms, he said. Mr.
Weber has seemed to be on a cam-
paign to add balance to the opti-
mism of those German politicians
who, facing an election in Septem-
ber, have called an end to the reces-
sion on the basis of data showing
that the economy grew by 0.3% in
the second quarter. That ended
four quarters of negative growth.

Mr. Weber, who earlier this
week said the ECB needn’t hurry to
withdraw its monetary stimulus,
said the German government also
shouldn’t focus on reducing the
budget deficit until the second
half of 2010 “at the earliest.”

Economists said on Wednesday
that the rise in oil prices would
probably put a brake on the broad
fall in prices. Andreas Rees, an
economist with UniCredit SpA in
Munich, said the economic contrac-
tion has left German manufactur-
ers short of inventories, and that
as a result, successive increases in
orders of 4.4% and 4.5% in May and
June will head off any deflationary
trend.

“Overall, the figures are a re-
minder that while activity data are
looking a little more upbeat the
German economy is operating
with a large excess of capacity,
which will put downward pressure
on prices for a prolonged period,”
added Dominic Bryant, an econo-
mist at BNP Paribas SA in London.

LEADING THE NEWS

Producer prices
in Germany fall
at a record pace

By Natasha Brereton

LONDON—In a rare dissent sig-
naling doubts about a recovery in
the U.K. economy, Bank of England
Governor Mervyn King argued for
more-aggressive stimulus mea-
sures than officials ultimately ap-
proved at the bank’s most recent pol-
icy-setting meeting.

Minutes of the Aug. 6 meeting, re-
leased Wednesday, showed Mr. King
voted to boost the bank’s so-called
quantitative-easing program by £75
billion ($123.3 billion) to a total of
£200 billion, putting him in the mi-
nority on the nine-member commit-
tee for only the third time in his six-
year tenure as governor.

Instead, the committee decided
to boost the program by £50 billion
to £175 billion, which was still more
than investors expected at the time.

The dissent, a rare move among
central-bank chiefs, reflects Mr.
King’s concern that the U.K. econ-
omy could fall back into contraction
despite recent signs of growth in the
third quarter.

“This is the first time that the
governor has dissented on the dov-
ish side, which is a surprise in it-
self,” said George Buckley, U.K. econ-
omist at Deutsche Bank, adding that
the move suggests the bank could
sanction more quantitative easing
or hold interest rates lower for
longer. “In the previous two situa-
tions where he dissented in previ-
ous rounds, the committee have
come round to his way of thinking.”

Prices of U.K. government bonds
rose and the pound fell, as investors

took the news as a sign the bank may
yet expand the program of buying
bonds with freshly created money in
a bid to pump cash into the economy.

The central bank launched the
quantitative-easing program in
March, and so far has spent £133 bil-
lion, mostly on government bonds.
It has also held its main interest rate
at a historic low of 0.5% since March.

The dissent from Mr. King, joined
by two other members of the panel,
comes at a time when a series of eco-
nomic indicators has suggested the

U.K. is poised to enter recovery.
The Confederation of British In-

dustry said Wednesday that indus-
trial output improved for a second
straight month in August to the high-
est level since June 2008.

The minutes showed that Mr.
King, along with panel members
David Miles and Tim Besley, argued
that a long period of inflation below
the bank’s target could drag on peo-
ple’s inflation expectations and
hurt public confidence in a recov-
ery, resulting in a renewed down-

turn.
That could also damage confi-

dence in the effectiveness of the cen-
tral bank’s policy, reducing its im-
pact in the future, they said.

Other members pointed out that
some of the most immediate risks to
the economy had receded, and
noted that the channels through
which quantitative easing works,
and the size and speed of that im-
pact, were uncertain.
 —Neil Shah

contributed to this article.
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Peter Malek, a Washington crayfisherman, goes to lengths to hide his traps.
Crustacean catches sit in traps for days, susceptible to thievery.

P
OLICE in Colusa County,
Calif., typically deal with
routine crimes like meth-
amphetamine possession
and tractor-battery bur-

glary. But come late August, they
face a different scourge: crayfish
theft.

To prepare for this year’s antici-
pated crime spree, the sheriff’s de-
partment in the rural area, about
190 kilometers north of San Fran-
cisco, is urging farmers to be vigi-
lant. Sheriff’s deputies drive their
patrol cars more frequently than in
other seasons
down rutted coun-
try roads looking
for suspicious
characters prowl-
ing the rice pad-
dies where cray-
fish are cultivated.

Crayfish poach-
ing is “real preva-
lent,” says Shane
Maxey, a local sheriff’s lieutenant.
“You look for evidence, something
you can put together a case with.
Tire tracks, shoe tracks.” Two sum-
mers ago, he says, crayfish theft got
so out of hand that a man hired to
guard crayfish traps fired a shot-
gun at a carload of people he
thought were stealing the catch. No
one was hurt, and Mr. Maxey ended
up arresting the shooter.

Prompted by high crayfish
prices and the rising popularity of
the invertebrates, thieves have a
growing incentive to pilfer cray-
fish, also known as crawfish, craw-
dads, crawdaddies and mudbugs.
It’s prime poaching season in Cali-
fornia, where the creatures are
fished from farmers’ rice paddies in
late August and September.

Law-enforcement officials here
and elsewhere in the world are try-
ing to get their pincers around the
crime wave. In 2005, Louisiana,
which is the country’s biggest cray-
fish producer, passed a law estab-
lishing special penalties for cray-
fish larceny, including up to 10 years
in prison with hard labor, plus
stiffer penalties for repeat offend-
ers. That same year, the state also
created a 23-member Wild Caught
Crawfish Task Force to help pre-
serve native stocks from environ-
mental threats and create fishery
policies.

In Louisiana’s St. Landry Parish,
where crayfish are caught from lo-
cal wetlands, Sheriff Bobby
Guidroz says he has several reports
of thefts each year. “A lot more goes
on, but a lot of the fishermen don’t
report it,” Mr. Guidroz says. “They
want to dispense justice on their
own.” Several years ago, he says, a
group of suspected crayfish thieves
disappeared in a nearby parish, and
people there believed angry cray-
fishermen “used them for bait.”

In Australia, a government
crime commission said last year
that organized crime rings are in-
creasingly poaching freshwater spe-
cies, including a giant crayfish
about the size of a small lobster,
known as the “bass yabby.” In Sep-
tember, the Frankston Magistrates’
Court in Victoria, Australia, sen-
tenced a man to six months in jail
for illegally catching and stockpil-
ing more than 3,800 yabbies. An-
other illegal yabby operation was
busted in June. That same month,
police on Kangaroo Island off the
coast of South Australia traced a

rash of break-ins back to people
poaching marron, a crayfish that’s
even larger than the bass yabby.

“I guess it’s not really surprising
because they’re worth about $25 a
kilo,” says Hamish Little, who man-
ages a tree plantation on Kangaroo
Island that reported the break-ins
to local police.

In Idaho, the Fish and Game De-
partment last year launched an in-
vestigation after getting a tip that a
bar in Leadore (population: 90) was
buying suspect crayfish. The trail
led to poachers who were allegedly

p u l l i n g 1 4 0
pounds, or 64 kilo-
grams, of crayfish
a night from a lake
nearBoise.“Webe-
lieve this was an
ongoing occur-
rence,” says John
H e g ge n , t h e
state’s Fish and
Game enforce-

ment chief. The thieves were eventu-
ally convicted of poaching, says as-
sistant enforcement chief Chris
Wright.

Crustacean fisheries have long
had a reputation for lawlessness, in
part because catches sit in traps for
days, susceptible to thievery, and
because the critters themselves are
so pricey. Maine lobstermen and
Alaska crabbers have been said to
shoot at people who pull up their
pots. In June, a San Diego Superior
Court judge handed down a 90-day
jail sentence to a man who was
found smuggling contraband lob-
sters in his pants.

But crayfish historically scut-
tled beneath the radar of seafood
filchers. While the diminutive crea-
tures are prized in Sweden, certain
Asian countries and Louisiana, they
were often overlooked by shellfish
aficionados in much of the U.S.

That changed in recent years as
ballooning seafood prices
prompted chefs to find alternative
arthropods. “Locavore” restaura-
teurs sought native shellfish to
cook, too: Randall Selland’s $125-a-
head Kitchen in Sacramento serves
crayfish caught in nearby waters.
“They’re not going to have that
briny taste that a lobster will be-
cause they’re coming out of fresh-
water,” says Mr. Selland. “They’re
very mild.”

Hurricane damage to Louisiana
crayfish farms has also driven
prices up in certain years. Whole-
sale wild-caught crayfish sold for
88 cents a pound in Louisiana in
2007, compared with 52 cents in
1997, according to a study by the
Louisiana State University Agricul-
tural Center. Retail prices in the
state earlier this year exceeded $4
a pound, more than double the
price in recent years. According to
the National Marine Fisheries Ser-
vice, revenue from U.S. farmed cray-
fish more than doubled to $96 mil-
lion from 2005 to 2006, the last
year for which data are available,
even as production remained level.

All that cash has lured poachers,
who law-enforcement officials la-
ment are hard to catch. In Austra-
lia, crayfish thieves have become
“more crafty” and have learned to

carry only a small number of arthro-
pods at a time, says Phil Shaw,
south-region manager for the West-
ern Australia Department of Fisher-
ies. His agency and local police set
up roadblocks and stakeouts of ille-
gal traps to nab marron thieves. But
“it’s getting more and more diffi-
cult to catch them,” he says.

Crayfishermen like Peter Malek
in Seattle are going to greater
lengths to prevent theft. At about

8:30 on a recent Friday morning,
the 47-year-old idled the engine on
his boat, the Borracho, about nine
meters from a shrubby bank on
Lake Washington. He threw a grap-
pling hook over the gunwale and
blindly dredged the lake floor in
hopes of snagging his hidden string
of traps.

In the past, Mr. Malek simply at-
tached buoys to his crayfish pots so
he could easily find them. But as

surely as the rotting herring in his
traps draws crayfish, he found the
buoys attracted poachers. So Mr.
Malek, a former Alaskan crabber
with broad shoulders and a thick
mustache, began eschewing buoys
several years ago. He also started af-
fixing plastic labels with his name
and contact information to the steel-
mesh traps he builds. Still, he lost
about 20 traps last summer, some to
recreational boaters who acciden-
tally hooked trap lines with their an-
chors. Several times, he found his
traps emptied of crayfish and re-
turned to the water baitless.

More recently, he got a call from
someone in Winthrop, Wash., 322
kilometers east of Seattle, who
found one of his stolen traps in a
lake there, attached to someone
else’s traps. Mr. Malek didn’t call po-
lice because it seemed a lost cause,
he says. “For some reason, people
don’t see this as stealing,” he says.

That’s not the case in Colusa
County, where District Attorney
John Poyner says one perpetrator
got a 90-day jail sentence for steal-
ing crayfish several years ago. It’s
hard to convict crayfish thieves:
They mostly come out at night and
are hard to prosecute without a wit-
ness. But he’s readying for the high
poaching season. In the meantime,
he says, he has other fish to fry:
“We just got done with a sting on
sturgeon.”
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Dispatch / By Justin Scheck

ON OTHER FRONTS

Crayfish poaching has fishermen boiling

The once overlooked crawfish
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Online today
See a video about crayfisherman

Pete Malek at WSJ.com/Video
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Continental European banks take risky tack on capital

OECD said GDP stabilized in 2nd period
Recovery may come
sooner than thought
but will be ‘weakish’

By Stephen Fidler

LONDON—Continental Euro-
pean banks are taking a much differ-
ent approach to shoring up their fi-
nances than counterparts in the
U.S. and the U.K., in what some ana-
lysts see as a risky bet that they can
muddle through without tapping
stock markets for capital.

In recent months, many banks in
continental Europe have managed
to boost their capital buffers
thanks to strong earnings, benign
markets, dividend cuts and some as-
set sales—factors that also have
helped banks elsewhere.

But they have been much less ac-
tive than U.S. and U.K. rivals in at-
tracting fresh capital through share
issues. So far this year, banks on the
Continent have raised only $11.6 bil-
lion in new equity capital, compared
with $48.3 billion in the U.S. and $26
billion in the U.K., according to fig-
ures from Dealogic.

This falls way short of the banks’
capital requirements as estimated
by the International Monetary Fund
in April. These estimates suggest
continental European banks will
need to raise some $375 billion to
keep their capital at a healthy level,

compared with $275 billion for U.S.
banks and $125 billion for U.K.
banks.

In the short term, European
banks’ reluctance to issue new
shares has been good for current
stockholders, and rising capital lev-
els are likely to reduce pressure
from regulators to move faster.

But concerns remain that the
banks, which have been much slower
to recognize losses on bad loans than
in the U.S., could ultimately see their
capital eroded as losses mount.
That, in turn, could limit their ability
to lend and damp the prospects for a
European economic recovery.

European banks “aren’t going to
make much money over the next few
years due to large credit
losses … and are unlikely to see
much internal capital generation
through profits,” said Simon Adam-
son, an analyst with CreditSights in
London.

The banks and their regulators
are “keeping their fingers crossed
and hoping for the best,” said one of-
ficial from an international agency
that is monitoring the matter.

From country to country, Euro-
pean banks have faced uneven pres-
sure from regulators to boost their

capital. In Switzerland, a small econ-
omy that is home to two global
banks, the authorities have insisted
that UBS AG and Credit Suisse
Group AG be better capitalized than
their neighbors. UBS’s Tier 1 capital
ratio, the most closely watched mea-
sure of financial strength, was 13.2%
at the end of the second quarter.
Credit Suisse’s was 15.5%, making it
one of the best capitalized banks in
Europe.

Elsewhere, banks have been less
aggressive about capital raising—a
fact that banking experts attribute
to a lack of pressure from regula-
tors. Still, their capital ratios have
risen, built up largely by a boom in
investment-banking profit.

In Germany, Deutsche Bank AG’s
Tier 1 ratio stood at 11% at the end of
June, up from 10.2% three months

earlier. Italy’s UniCredit SpA had a
Tier 1 ratio of 7.7%, up from 7.2%.

Continental European banks’ re-
luctance to tap stock markets stems
from more than merely a desire to
protect their current shareholders
from dilution. For one, they could
have a hard time issuing shares amid
concerns that they have yet to fully
come clean about losses. Many, for
example, have chosen to classify
souring investments in a way that al-
lows them to take the losses over a
longer period.

“If you want to raise equity as a
bank, you have to come clean on the
balance sheet,” says David Soanes,
head of global capital markets for
Europe at UBS AG.

In the U.S., government-spon-
sored stress tests have reassured
stock investors in banks, but na-
tional bank regulators in Europe
have refused to disclose the parame-
ters or outcomes of stress tests con-
ducted on their own banks.

“Unlike in the U.S., in Europe you
have different economies with com-
peting banking systems, and no gov-
ernment wants to be the first to ex-
pose its banks to brutal stress tests
that lay bare the deficiencies of its
banks,” says Johannes Wassenberg,

a banking analyst at ratings firm
Moody’s Investors Service.

European banks also face greater
technical obstacles to issuing new
shares. For example, most can sell
new shares only if they first offer
them to existing shareholders
through rights issues, and they must
get shareholder consent to do so.
This means the process can take sev-
eral months and leaves banks open
to the risk of a renewed bout of vola-
tility that could undermine the pric-
ing. U.S. banks, by contrast, can com-
plete new share issues almost over-
night, with little market risk.

Other European banks have a
hard time raising more capital be-
cause their shareholders include co-
operatives, trusts and other entities
that aren’t in a position to add new
money, as opposed to the institu-
tional investors such as pension
funds that dominate the ownership
of U.S. and U.K. banks. Many impor-
tant banks are owned by govern-
ments or regional authorities, as in
the case of Germany’s troubled
Landesbanks, and others are cooper-
atives or mutual institutions.
 —Sara Schaefer Muñoz

contributed to this article.

By Nicholas Winning

And A.H. Mooradian

LONDON—The Organization for
Economic Cooperation and Develop-
ment said the turning point at which
its 30 member nations start to show
economic growth rather than con-
traction is likely to arrive sooner
than previously expected.

Forward-looking economic indi-
cators from major countries suggest
the lowest point of the nearly two-
year economic downturn may have
been reached already or could occur
a few months earlier than previ-
ously expected, acting OECD chief
economist Jørgen Elmeskov said
Wednesday.

The group’s “swing from nega-
tive to positive growth could come
forward in time,” Mr. Elmeskov said
in an interview. But he cautioned
that the eventual economic recov-

ery for OECD countries as a whole
will probably still be weak.

In a report released Wednesday,
the Paris-based organization said
gross domestic product in the OECD
countries stabilized between April
and June, as export growth in Ger-
many and Japan broke a one-year
string of quarterly declines.

But GDP remained 4.6% lower
than in the second quarter of last
year, and improved only marginally
from the 4.7% year-on-year decline
seen in the first quarter.

In June, the OECD forecast that
GDP in the OECD area would decline
less sharply than it had previously
expected this year and grow next
year. It was the first upward revi-
sion of its growth predictions since
the economic crisis began. The
OECD said it expected the U.S. to
fare better than it had previously
predicted, but forecast the euro
zone and Germany, in particular,
would shrink more rapidly.

In the interview, Mr. Elmeskov
said, “It’s very difficult to say what
the recovery will look like,” because
there isn’t enough data in hand. But
there is nothing at this time to sug-

gest it will be anything but the
“weakish recovery” previously ex-
pected, he added.

The report said the GDP of the
OECD’s major seven countries—Can-
ada, France, Germany, Italy, the U.S.,
the U.K. and Japan—slipped 0.1% on
a quarterly basis between April and
June after dropping 2.1% in the first
quarter. But there was considerable
variation in national rates, with ex-

port heavyweights Japan and Ger-
many leading the recovery, while
the U.K. and Italy lagged behind.

The U.K. posted a 0.8% quarterly
drop in GDP while Italy declined
0.5% and the U.S. slipped 0.3%. On
the upside, Japan grew 0.9% in the
second quarter and France and Ger-
many both posted a 0.3% increase.
Quarterly GDP figures weren’t avail-
able for Canada.

Compared with the second quar-
ter of last year, Japan had the steep-
est drop in GDP of the major seven,
with a 6.5% decrease. Italy posted a
6% slump, followed by Germany
with a 5.9% decline, and the U.K.
with a 5.6% drop. The U.S. posted a
3.9% drop in year-on-year terms,
and France fell 2.6%.

A separate report by the Interna-
tional Chamber of Commerce and
the German Ifo institute for eco-
nomic research also said high unem-
ployment rates and rising public
debtin manycountrieshadledto con-
cerns about a sustained recovery in
the global economy in the near term.

“We need to caution against ex-
cess optimism and realize that the
signs of recovery that we are seeing
remain unfortunately weak,” Jean
Rozwadowski, the general secretary
of the ICC, said in a statement.

The ICC and Ifo said the insti-
tute’s world economic climate index
rose to 78.7 points in the third quar-
ter from 64.4 points in April and 50.1
points in January on improved eco-
nomic expectations and the slight im-
provement in the global economy.
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Unlike in the U.S.,
Europe’s regulators
haven’t disclosed
stress-test outcomes.
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Sony lowers the price
of PlayStation 3 by 25%
By Dan Gallagher

Sony Corp. effectively cut the
price of its PlayStation 3 by 25%, in a
move the consumer-electronics gi-
ant hopes will juice demand for a vid-
eogame console that has undersold
rivals since its launch nearly two
years ago.

Sony said Tuesday its PlaySta-
tion 3 will come in a new slim form
factor and cost $299 in the U.S.,
down from $399 for the current
model. Cut similarly, new versions
sold in Japan and Europe will cost
29,980 yen and Œ299 respectively.

Meanwhile, the price of cur-
rently available PlayStation 3s has
also been cut by around $100, a
Sony spokesman said.

Jack Tretton, the chief executive
of Sony Computer Entertainment of
America, said he is now more confi-
dent the company will meet its goal
of selling 13 million PlayStation 3s
during its fiscal year ending March
31.

The new PS3 is expected to be
available in stores by Sept. 3 in Ja-
pan and Sept. 1 elsewhere. The con-
sole comes with 120 gigabytes of
memory, higher than the 80GB on
the current version. The device still
includes a built-in Blu-ray player.

The price cut was widely ex-
pected, as the PS3 has struggled
against its lower-priced competi-
tors and with an industry-wide
sales slump.

Sony “had to do something,”
said Eric Handler, videogame ana-
lyst with MKM Partners. “This will

bring some new customers to the
fold, but they really now have to
come out with some good, exclu-
sive games.”

Sales of videogame hardware
and software have been in a down
spin for the past five months. Ac-
cording to NPD Group, industry
sales for hardware and software in
the U.S. in July were down 29% from
the same month a year ago.

Sony has suffered more than its
rivals. The PlayStation 3 has been
the most expensive of the latest gen-
eration of consoles, making its de-
but in late 2006 for $600. The com-
pany later reduced the price to
$400, but that remains well above
the Xbox 360 from Microsoft Corp.,
which sells the basic version of its
console for less than $200.

Nintendo Co.’s popular Wii con-
sole, which has outsold the PS3 by
more than double on a global basis,
is priced at $250.

“We know price has been an is-
sue for people,” said Peter Dille, se-
nior vice president of marketing for
Sony Computer Entertainment
America. While the PS3 will remain
the most expensive console on the
market, Mr. Dille. said the device of-
fers a Blu-ray player and broader
value than other consoles. Some an-
alysts expect Nintendo to also re-
duce the price of the Wii coming
into the holiday shopping season, as
sales of that console have also fallen
over the past few months.
 —Ben Charny

and Daisuke Wakabayashi
contributed to this article.

By Walter S. Mossberg

In the current economic turmoil,
with investment portfolios melting
in value, it’s become harder than
ever to plan for retirement. Many
people lack good investment advis-
ers, or the time and skill to do their
own investment research.

So, a small San Francisco com-
pany, Cake Financial, is introducing
in the U.S. Thursday a $99-a-year au-

tomated service
that attempts to tai-
lor a mutual-fund
portfolio that will
get you to retire-

ment according to your goals. It’s de-
signed to be simple, clear and rela-
tively quick, using plain English,
easy-to-understand graphics, and a
step-by-step approach that walks
you through the process. In essence,
it’s a robotic, low-cost investment
adviser.

The service, called Cake Pre-
mium, automatically imports your
investment and retirement account
information from any of 65 major in-
vestment companies, analyzes and
categorizes your holdings, and then
proposes how best to reallocate
your positions. It uses its own pro-
prietary formula to rate funds, both
on their performance and on their
fees, and suggests substitutes that it

believes would be better.
This new Premium service

evolved from two earlier Cake prod-
ucts, a free investment-tracking ser-
vice and a $30-a-year service that
compares mutual funds. Both these
products emphasized social net-
working among active investors.
But the new Premium version goes
much further in terms of recommen-
dations, is aimed at average folks
and doesn’t focus on the social net-
working. Like the others, it’s Web-
based and runs in all the major
browsers.

Cake (cakefinancial.com) isn’t a
registered adviser or broker, and
doesn’t actually conduct any trans-
actions. So, if you choose to follow
its advice, you’ll have to buy or sell
the necessary funds elsewhere. The
company says it doesn’t receive com-
missions or fees, and has no finan-
cial ties to any mutual-fund com-
pany, bank or broker. It says its in-
come from Cake Premium comes
solely from consumer subscription
fees.

I’ve been testing Cake Premium,
using a dummy portfolio provided
by the company. Because I am not an
investment expert, I can’t evaluate
the merit of Cake’s recommenda-
tions. You may want to ask a trusted
adviser about that after test-driving
it via Cake’s 30-day free trial. But I
can say that I found the service clear
and easy to use, and can see how it
could be helpful to average people
with limited time and knowledge.
However, I also found that Cake Pre-
mium has some significant limita-
tions.

Here’s how it works. After you en-
ter a few basic facts, like age and de-
sired retirement date, you tell the ser-
vice your login information for your
retirement account. But it won’t
work if your account isn’t at a major
investment firm like Fidelity or
Schwab. And you can’t manually en-
ter your data from an account that
isn’t covered. The company assures
users this is all done very securely.

Next, Cake Premium will assess
the mix of mutual funds you hold, and
decide if that mix matches your goal.
It rates each fund, categorizes them
by type, and then labels your current
strategy by degree of risk. For exam-
ple, it might tell you that your cur-

rent holdings are “moderately aggres-
sive” or “conservative.” It might also
tell you “you are paying way too
much in fees.” All of this is displayed
in very clear text and graphs.

Then, it makes an overall judg-
ment. In my case, Cake Premium de-
clared that the investments in my
test account weren’t properly diver-
sified and represented the wrong
level of risk for my situation.

Finally, the service will suggest a
new allocation of funds, propose
you substitute some funds with oth-
ers it considers better, and present
you with a detailed listing of which
ones to sell and which to buy. You
can, at any time, alter Cake Premi-

um’s proposals to see how your
chances of meeting your goals will
change, and you can do the same by
adjusting a few factors like when
you might retire and what percent-
age of current income you’d need.

But what about those limita-
tions? For one thing, the service is
focused only on mutual funds, and
can’t give you advice about CDs or
money market funds. Also, it is all
about retirement, not other goals,
like saving for college.

In addition, unlike a good human
investment adviser, Cake Premium
learns only a portion of your finan-
cial picture, so its mutual-fund rec-
ommendations aren’t made in a com-
plete context. For instance, it only in-
cludes a single small box into which
you can type a total of your other as-
sets. The company says it plans a
more detailed information-entry
process in future versions.

Finally, a maddening problem: If
you are trying to reallocate the mu-
tual funds in a retirement plan, Cake
Premium isn’t smart enough to limit
itself to suggesting substitutes that
are actually available in your plan. It
may in fact suggest only alternative
funds that your plan doesn’t offer.
The company suggests you pur-
chase such funds for a separate ac-
count, like an individual retirement
account.

Overall, Cake Premium may be a
helpful tool in confusing times. But
its limitations make it an incomplete
solution that’s no threat to a really
good, honest investment adviser.

Email to mossberg@wsj.com.

Ford touts ‘smart’ charging for cars

Next year Ford plans to bring to market a pure battery electric version of its
Transit Connect commercial vans, shown at a plant in Turkey.
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Cake Financial’s automated service attempts to tailor a mutual-fund portfolio
that will get users to retirement according to their goals.

By Matthew Dolan

Ford Motor Co. is launching an in-
vehicle technology to let its custom-
ers recharge electric cars when en-
ergy rates are low.

The “smart” charging concept an-
nounced Tuesday is key for all auto
makers that are pursuing electric ve-
hicles in a variety of forms, from
plug-in gas-electric hybrids to fully
electric cars and trucks that use no
gasoline. Most of those vehicles are
still months, if not years, away from
reaching showrooms.

Car companies say that in order
for electrified cars to be accepted
widely, the companies must steer
customers away from sapping too
much power from the electric grid
during peak hours—which could be
cost-prohibitive and threaten the
grid’s stability. They also want con-
sumers to be able to charge their
cars quickly and at the most effi-
cient times.

Developing an electric vehicle
was relatively easy compared with
working with “our partners at en-
ergy providers,” Bill Ford, the auto
maker’s executive chairman, said
during a question-and-answer ses-
sion at the company’s Dearborn,
Mich., test track. There are more
than 3,000 utility companies, and
just a handful of auto companies.

The touch-screen technology
will allow the car owner to program
how to recharge the vehicle, even de-
laying the recharge for the middle of
the night or choosing to tap renew-
able energy generated by wind or
sun. A similar system is expected to
be used when General Motors Co.’s
Chevy introduces its plug-in Volt
car late next year.

Other car makers working on
electric vehicles include Toyota Mo-
tor Co., Mitsubishi Motors Corp.
and Fuji Heavy Industries Ltd.,
maker of Subarus. Nissan Motor Co.
announced this year it will build
100,000 electric cars a year at its
plant in Smyrna, Tenn., by 2013.

Ford plans to bring to market a
pure battery electric Transit Con-
nect commercial van next year, an
all-electric Focus compact car in
2011, and a plug-in hybrid electric ve-
hicle in 2012.

Those efforts are backed by finan-
cial support from the Obama admin-
istration through a new loan pro-
gram to foster electrification.

Ford received $5.9 billion in De-
partment of Energy loans this sum-
mer to help retool plants to produce

13 fuel-efficient models, including
5,000 to 10,000 electric ones a year
beginning in 2011.

When plugged in, Ford’s battery
systems in plug-in hybrids will be
able to talk to the electrical grid
through “smart” meters provided
by utility companies via wireless
networking. The owner uses an in-
dash computer to choose when the
vehicle should recharge, for how
long and at what utility rate.

All 21 SUVs in Ford’s experimen-
tal fleet of plug-in hybrid Escapes
eventually will be equipped with the
vehicle-to-grid communications
technology.

Tony Posawatz, vehicle line direc-
tor for the Volt program, said that
the kind of technology unveiled by
Ford Tuesday was already demon-
strated by GM in December.
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A Venture offshore platform in the North Sea

Richard Burrows
Chairman-designate of BAT
Executive positions
Irish Distillers, Chief Executive 1978–’00
Pernod Ricard, Co-Chief Executive 2000–’05
Bank of Ireland, Governor 2005–’09

Non-executive positions
Rentokil Initial, current board member
Carlsberg A/S, current board member

Other roles
President of the Irish Business and 
Employers Confederation 1998–’00
Chairman of the National Development 
Corporation 1984–’88
Chairman of the Scotch Whisky 
Association 2006–’07
Current member of the Trilateral 
Commission
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BAT names former banker as new chairman

GM board to consider offers for Opel on Friday

Venture persists in Centrica defense
Oil firm highlights
growth prospects
as it fights takeover

CORPORATE NEWS

By Anita Likus

And Michael Carolan

LONDON—British American To-
bacco PLC on Wednesday tapped
former Bank of Ireland PLC Governor
Richard Burrows as its new chairman.

Mr. Burrows will take over from
Jan du Plessis, who will become
chairman of Rio Tinto PLC, on Nov. 1.

Mr. Burrows resigned from the
Bank of Ireland in May, following a
troubled fiscal year in which the
bank’s net profit dropped to Œ69
million ($97.5 million) from Œ1.7 bil-
lion a year earlier and had to seek
Œ3.5 billion in financial assistance
from the Irish government. Mr. Bur-
rows apologized to investors at the
time for the loss of shareholder
value and the cancellation of the
company’s dividend.

BAT, meanwhile, demonstrated
the resilience of the tobacco indus-
try last month when it posted a 16%
rise in first-half net profit to £1.45
billion ($2.4 billion).

Sales of cigarettes are continuing
to hold up pretty well in the reces-

sion because smokers are reluctant
to give up tobacco. Also, any dropoff
in volume can be offset with price in-
creases. The company’s shares have
risen 3.4% in the past year.

Analysts weren’t concerned by
Mr. Burrows’s Bank of Ireland
record, concentrating instead on his
highly successful career in the fast-
moving consumer-goods industry.

He was chief executive of Irish
Distillers from 1978 until its take-
over by Pernod Ricard SA in 1988.
He continued to work within the
French drinks company and eventu-
ally served as co-chief executive of
Pernod Ricard from 2000 to 2005.

The BAT chair is a nonexecutive
position, but a higher-profile role
than at other similarly sized compa-
nies. During his five years in the job,
Mr. du Plessis took responsibility
for commenting on any political is-
sues—such as antismoking legisla-
tion—leaving Chief Executive Paul
Adams to concentrate on opera-
tional matters.

Mr. Burrows will be paid an an-
nual salary of £525,000 and will

work a two-day week for BAT. The
salary is below the £686,000 Mr. du
Plessis received to reflect the short
working week, the company said.

A Dublin resident, Mr. Burrows
is married with four children and—

like the previous chairman—is a
nonsmoker.

BAT, with a market capitaliza-
tion of £38 billion, has more than
300 brands, including Dunhill, Kent,
Lucky Strike and Pall Mall.

By Selina Williams

LONDON—Centrica PLC’s move
to take over Venture Production
PLC is the U.K. utility’s latest at-
tempt to shore up its gas supplies
and strengthen its position in the
U.K. energy market.

Securing gas and electricity
supplies for its customers, which
now number 15.5 million, has been
an issue since the company’s begin-
nings left it with a now-dwindling
base of gas reserves. But the issue
has become even more pressing as
today’s volatile energy markets
have made energy security a top
priority for governments and com-
panies alike.

At the end of last year, Centrica
was able to supply only 29% of its
gas requirements from its own gas
fields and 58% of its peak electricity
demand from its own generation fa-
cilities—the rest is purchased in vol-
atile wholesale markets.

The company’s current woes
are a result of its beginnings. Cen-
trica was formed in 1997, when
state monopoly British Gas PLC
was split into Centrica and what
was to later become BG Group PLC.
The demerger left Centrica with
British Gas’s sales, services and re-
tail businesses together with the
gas-production business of the
now declining Morecambe gas
fields in the East Irish Sea. Mean-
while, BG Group was left with the
North Sea gas fields.

Things started off well for Cen-
trica. In the year following the de-
merger, the U.K. utility acquired
upstream gas and oil company
PowerGen North Sea Ltd. as part
of its strategy to secure additional
upstream assets.

That same year, Centrica’s sup-
plier monopoly for gas ended and
it started supplying its first domes-
tic electricity customers as the
U.K. market began to open up to
competition.

However, over the next few
years, Centrica seemed to lose its
way as it sought to diversify away
from its core business of gas and
electricity. In 1999 it spent £1.1 bil-
lion ($1.82 billion) buying the
U.K.’s leading motoring organiza-
tion, AA, describing the move as
“an excellent strategic fit.”

Over the next two years, Cen-
trica launched a telecommunica-
tions service, formed a joint ven-
ture with a bank to set up the Gold-
fish credit card and bought the Hal-
fords car-repair garage chain.

But by 2003, the diversification
strategy was dumped and the com-
pany began selling off the extrane-
ous businesses to focus on its core
business.

Since the 2006 appointment as
chief executive of Sam Laidlaw,
who brought upstream expertise
from his time working as a senior
executive in U.S. oil major Chevron
Corp., Centrica has become a
sleeker and more streamlined busi-
ness with a clearer focus.

In the past few years, Centrica
has been chasing solutions to its
supply problem, buying up explora-
tion acreage in Norway, Nigeria
and the Caribbean. Most signifi-
cantly, earlier this year it boosted
its electricity resources by buying
20% of the U.K.’s largest nuclear
producer, British Energy, from
Electricité de France SA.

Scant gas supply
drives Centrica’s
offer for Venture

By Andrea Thomas

And Katharina Becker

BERLIN—The board of General
Motors Co. is to meet Friday to dis-
cuss bids for its European Opel/Vaux-
hall unit, and two people close to the
discussions said an announcement
could come next week.

GM’s revamped board met last
week to review “final” offers for a ma-
jority stake in the unprofitable Euro-
pean unit, though the two bidders—
Belgian investment group RHJ Inter-

national SA and a consortium led by
Austrian-Canadian car-parts maker
Magna International Inc.—are being
pressed by German authorities to
tweak the proposals.

The auto maker technically has a
final say in what GM insists will be a
“commercial” decision, but the pro-
posed sale has become politically
charged because of its reliance on as
much as Œ4.5 billion ($6.36 billion) in
government guarantees, mainly from
German federal and state authorities.

“The board then has to make a

statement in principle,” German Eco-
nomics Minister Karl-Theodor zu
Guttenberg said about the planned
GM meeting.

German officials are pressing the
bidders to inject equity equivalent to
10% of the final government guaran-
tees as part of their offers. GM, Ma-
gna and RHJ declined to comment.

The Opel/Vauxhall business in-
curred a loss of $2 billion in the first
quarter of 2009 and is being run by a
trust with Œ1.5 billion in German gov-
ernment loans. GM officials have said

the unit doesn’t need more funds be-
fore its sale as cash burn has abated.

Europe is GM’s single largest mar-
ket, with unit sales ahead of both the
U.S. and China. Amid uncertainty
over its future, Opel still managed to
increase market share in Germany—
GM’s third-largest national mar-
ket—in the first half of the year.

Magna, in a consortium with Rus-
sian savings banks OAO Sberbank
and auto maker OAO GAZ, was cho-
sen in May as the German govern-
ment’s preferred bidder.

By James Herron

LONDON—Small oil company
Venture Production PLC on Wednes-
day continued its defense against a
hostile takeover from U.K. utility
Centrica PLC, as rising output from
new fields helped it keep first-half
net profit virtually unchanged from
a year earlier despite a drop in en-
ergy prices.

Centrica, which already owns
29.9% of Venture, launched a £1.3 bil-
lion ($2.15 billion) bid for the rest
last month, an approach that Ven-
ture rejected as too low. Through
the deal, Centrica aims to gain ac-
cess to Venture’s gas reserves to re-
duce its reliance on volatile whole-
sale gas markets for supplies.

Venture said Wednesday that its
solid field-development program
and financial strength will allow it
to continue to thrive as an indepen-
dent company.

Additionally, Chief Executive
Mike Wagstaff said, Venture itself
sees possible acquisitions ahead. He
noted that while there has been a
dearth of opportunities in the North
Sea recently, partly because nobody
wanted to sell at the bottom of the
market, the change in economic con-
ditions means bigger packages of as-

sets could be coming up for sale.
One such asset sale is the 25,000 bar-
rels per day of North Sea oil produc-
tion Italy-based Eni SpA is planning
to sell, he said.

These growth opportunities dem-
onstrate that “Centrica’s offer sub-
stantially undervalues Venture,”
Mr. Wagstaff said.

Centrica declined to comment

Wednesday. Earlier this month, it said
that Venture’s defense is based on an
overly optimistic assumption of fu-
ture gas prices and that the 845 pence-
per-share offer is“acompelling oppor-
tunity for Venture shareholders.”

Centrica said last week that it re-
ceived additional acceptances from
shareholders representing a 10.9%
stake in the company. It has extended
its bid for Venture until Aug. 28.

Venture said its net profit for the
six months ended June 30 totaled
£54.1 million, down slightly from
£54.7 million a year earlier. The latest
results were weighed down by a
chargeof£10.8millionrelatedtodevel-
opment costs and an additional £5.2
millioninadministrativecostsrelated
to its defense against Centrica’s bid.

Venture’s revenue was up 12% to
£274.7 million from £240.5 million.
Total oil and gas production aver-
aged 52,988 barrels a day, a rise of
16% from a year earlier. Mainte-
nance shutdowns later in the sum-
mer will reduce output in the second
half, but the company said it is on
track for modest full-year produc-
tion growth from 2008 levels.

The company has delivered a
strong set of results, with project de-
velopment on track and a smart
hedging strategy that has partially
shielded it from the drop in energy
prices, said Evolution Securities ana-
lyst Richard Griffith. “The question
is, will it be enough to fend off Cen-
trica?” Mr. Griffith asked, noting
that some Venture shareholders are
clearly keen to pocket the cash.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 17.70 $25.38 0.28 1.12%
Alcoa AA 40.60 12.48 –0.44 –3.41%
AmExpress AXP 7.10 31.70 0.01 0.03%
BankAm BAC 190.00 16.75 –0.15 –0.89%
Boeing BA 6.10 43.52 –0.26 –0.59%
Caterpillar CAT 8.50 45.17 0.06 0.13%
Chevron CVX 10.50 68.16 1.22 1.82%
CiscoSys CSCO 37.00 21.24 0.23 1.09%
CocaCola KO 7.90 49.36 0.75 1.54%
Disney DIS 10.50 25.48 0.28 1.11%
DuPont DD 6.50 31.89 0.56 1.79%
ExxonMobil XOM 26.50 68.00 1.51 2.27%
GenElec GE 57.80 13.53 –0.06 –0.44%
HewlettPk HPQ 23.90 43.83 –0.13 –0.30%
HomeDpt HD 18.80 26.75 –0.18 –0.67%
Intel INTC 46.10 18.80 0.03 0.15%
IBM IBM 4.50 118.57 0.94 0.80%
JPMorgChas JPM 27.70 41.41 –0.29 –0.70%
JohnsJohns JNJ 9.70 60.37 0.57 0.95%
KftFoods KFT 9.80 28.63 0.69 2.47%
McDonalds MCD 7.10 55.65 0.39 0.71%
Merck MRK 19.00 31.48 0.77 2.51%
Microsoft MSFT 39.40 23.65 0.07 0.30%
Pfizer PFE 43.40 16.37 0.39 2.44%
ProctGamb PG 11.50 52.80 0.35 0.67%
3M MMM 3.70 70.79 0.95 1.36%
TravelersCos TRV 4.10 47.96 0.45 0.95%
UnitedTech UTX 6.20 56.00 –0.42 –0.75%
Verizon VZ 10.10 30.43 0.15 0.50%
WalMart WMT 13.70 51.67 0.31 0.60%

Dow Jones Industrial Average P/E: 15
LAST: 9279.16 s 61.22, or 0.66%

YEAR TO DATE: s 502.77, or 5.7%

OVER 52 WEEKS t 2,138.27, or 18.7%

 Note: Price-to-earnings ratios are for trailing 12 months
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Behind Europe’s deals: Bank revenue rankings, European
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $1,079 9.1% 54% 23% 22% 1%

Credit Suisse 694 5.9% 34% 45% 19% 1%

Deutsche Bank 666 5.6% 28% 39% 29% 5%

UBS 658 5.6% 37% 23% 39% 1%

BNP Paribas 643 5.4% 27% 48% 17% 8%

RBS 596 5.0% 40% 44% 9% 7%

Goldman Sachs 559 4.7% 35% 18% 47% …%

Citi 548 4.6% 32% 32% 34% 3%

Bank of America Merrill Lynch 496 4.2% 36% 25% 36% 2%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Contl 771 –39 –62 –95 Fresenius  238 10 39 15

Renault 419 –14 44 53 Brit Awys  672 12 44 –27

Peugeot 407 –14 68 73 ArcelorMittal Fin 339 13 47 –40

AB Volvo 362 –13 39 13 Rhodia 664 13 71 –143

Corus Group 839 –11 7 –85 ProSiebenSat 1 Media  949 14 65 –93

Valeo 257 –10 47 –16 Alcatel Lucent 748 14 52 –3

ITV  494 –6 16 21 Societe Air France 454 19 42 39

Volkswagen  144 –6 10 –25 Nielsen  659 22 69 22

3i Gp  327 –5 –45 –143 TUI  1570 27 –120 –125

Daimler  158 –5 22 –8 Stena Aktiebolag 808 37 99 46

Source: Markit Group

Dow Jones Stoxx 50: Wednesday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

GDF Suez France Multiutilities $89.7 27.94 2.55% –24.5% –0.4%

E.ON Germany Multiutilities 79.0 27.76 2.06 –29.3 –15.3

BHP Billiton U.K. General Mining 56.5 15.34 1.56 –5.4 51.3

BP U.K. Integrated Oil & Gas 173.8 5.10 1.34 –0.2 –16.5

Nestle S.A. Switzerland Food Products 153.4 42.70 1.33 –13.2 2.2

Nokia Finland Telecomm Equipment $45.8 8.60 –2.93% –49.6 –47.7

Intesa Sanpaolo Italy Banks 45.3 2.69 –2.45 –24.3 –42.4

ING Groep Netherlands Life Insurance 26.8 9.08 –2.06 –56.5 –72.1

HSBC Hldgs U.K. Banks 182.5 6.43 –1.98 –10.9 –21.7

British Amer Tob U.K. Tobacco 62.4 18.67 –1.74 1.2 29.2

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Rio Tinto 58.4 23.12 1.27% –43.9% 2.5%
U.K. (General Mining)
Sanofi-Aventis S.A. 85.0 45.45 1.24 –6.3 –34.8
France (Pharmaceuticals)
Roche Hldg Part. Cert. 110.4 167.60 1.09 –9.7 –24.5
Switzerland (Pharmaceuticals)
Assicurazioni Gen 31.7 15.79 0.70 –27.8 –38.3
Italy (Full Line Insurance)
Bayer 50.5 42.95 0.63 –19.0 10.0
Germany (Specialty Chemicals)
Deutsche Telekom 55.3 8.92 0.51 –18.7 –22.4
Germany (Mobile Telecomm)
BG Grp 60.6 10.26 0.49 –10.2 47.8
U.K. (Integrated Oil & Gas)
GlaxoSmithKline 110.9 11.77 0.47 –5.5 –17.2
U.K. (Pharmaceuticals)
Vodafone Grp 123.4 1.29 0.47 –5.4 16.3
U.K. (Mobile Telecomm)
Diageo 42.9 9.43 0.43 –3.9 –0.6
U.K. (Distillers & Vintners)
Iberdrola S.A. 42.3 5.96 0.34 –26.1 –15.8
Spain (Conventional Electricity)
ENI 91.5 16.07 0.31 –26.1 –33.7
Italy (Integrated Oil & Gas)
France Telecom 63.9 17.19 0.23 –12.7 4.7
France (Fixed Line Telecomm)
Anglo Amer 40.6 18.35 0.22 –33.5 –25.0
U.K. (General Mining)
Royal Dutch Shell A 93.1 18.46 0.19 –20.0 –33.4
U.K. (Integrated Oil & Gas)
AXA S.A. 46.0 15.48 0.13 –24.6 –44.7
France (Full Line Insurance)
Unilever 47.2 19.36 0.13 1.4 7.4
Netherlands (Food Products)
Siemens 73.1 56.20 0.11 –25.0 –14.3
Germany (Diversified Industrials)
BASF 45.1 34.49 0.09 –13.2 10.0
Germany (Commodity Chemicals)
Novartis 119.5 48.18 0.08 –21.0 –31.5
Switzerland (Pharmaceuticals)

Total S.A. 127.5 37.80 –0.08% –22.9% –29.6%
France (Integrated Oil & Gas)
Tesco 47.1 3.63 –0.08 –1.9 –1.1
U.K. (Food Rtlrs & Whlslrs)
ArcelorMittal 54.5 24.55 –0.08 –52.6 –4.1
Luxembourg (Iron & Steel)
Telefonica S.A. 111.7 16.70 –0.18 1.2 25.8
Spain (Fixed Line Telecomm)
Astrazeneca 66.7 27.80 –0.18 7.9 –16.6
U.K. (Pharmaceuticals)
SAP 56.8 32.58 –0.20 –14.2 –10.7
Germany (Software)
Banco Bilbao Viz 60.4 11.34 –0.26 4.3 –33.7
Spain (Banks)
ABB 41.9 19.24 –0.26 –22.9 22.8
Switzerland (Industrial Machinery)
Banco Santander 115.8 9.99 –0.30 –7.0 –10.5
Spain (Banks)
Koninklijke Phlps 21.6 15.61 –0.35 –30.2 –40.9
Netherlands (Consumer Electronics)
Barclays 62.7 3.45 –0.45 9.5 –45.0
U.K. (Banks)
Daimler 46.6 30.86 –0.80 –22.8 –24.6
Germany (Automobiles)
Allianz SE 47.4 73.72 –0.91 –30.7 –43.1
Germany (Full Line Insurance)
UBS 50.7 16.74 –0.95 –23.3 –72.8
Switzerland (Banks)
Soc. Generale 42.7 51.74 –1.03 –16.1 –55.1
France (Banks)
UniCredit 55.7 2.34 –1.16 –23.4 –55.6
Italy (Banks)
BNP Paribas S.A. 81.4 54.77 –1.19 –6.2 –32.4
France (Banks)
Deutsche Bk 40.5 45.87 –1.28 –19.6 –47.7
Germany (Banks)
Credit Suisse Grp 58.1 52.30 –1.32 4.6 –22.4
Switzerland (Banks)
L.M. Ericsson Tel B 27.7 66.90 –1.62 1.7 –41.1
Sweden (Telecomm Equipment)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.12% 0.75% 2.7% 5.4% -3.9%
Event Driven 0.51% 2.22% 5.4% 9.0% -19.3%
Equity Market Neutral 0.14% -0.41% 0.3% -3.3% -9.4%
Equity Long/Short 0.21% 1.24% 3.7% 2.6% -13.2%

*Estimates as of 08/18/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 11/1 1.00 103.79% 0.02% 1.87 0.85 1.26

Eur. High Volatility: 11/1 1.86 108.22 0.04 3.89 1.56 2.49

Europe Crossover: 11/1 6.14 113.33 0.10 9.71 5.77 7.63

Asia ex-Japan IG: 11/1 1.45 109.03 0.04 3.84 1.21 2.19

Japan: 11/1 1.80 114.55 0.05 4.33 1.41 2.30

 Note: Data as of August 18

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.
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Paper cuts
Stora Enso is cutting pulp and 
paper output as wood production 
weakens.
Below, operations the company 
will shut down:

Sunila Pulp Mill
Annual production capacity: 375.000
metric tons of softwood pulp;
about 250 employees 

Imatra Mills Paper Machine 8
Annual production capacity: 210.000
tons of uncoated fine paper;
about 140 employees including
integrated services

Tolkkinen Sawmill
Annual production capacity: 260.000
cubic meters of sawn wood;
about 55 employees 

Sources: the company; Bloomberg News (photo)
An employee checks a reel of paper at a Stora Enso paper mill in Finland

RWE expects Poland to deregulate domestic power prices

Paper maker Stora Enso to close two mills
Weakness in prices
and demand place
third facility at risk

Czech Airlines sale in doubt as Air France-KLM withdraws bid

By Jan Hromadko

FRANKFURT—RWE AG expects
Poland to soon deregulate domestic
power prices, a move that would
make the German utility’s approach
for a 67% stake in Polish peer Enea
SA more attractive.

RWE earlier this week said it
made a nonbinding offer for the
67% stake in Enea put up for sale by
the Polish government, continuing
its strategy of expanding into coun-
tries neighboring Germany, its
core market.

At current market prices the
stake is valued at around six billion
zlotys ($2.04 billion).

In addition, RWE is in the pro-
cess of acquiring Dutch peer Essent
NV in a Œ9.3 billion ($13.14 billion)
deal, which it expects will close in
the third quarter.

A representative for Poland’s En-
ergy Regulatory Office said Wednes-
day that a decision about deregulat-
ing retail power prices will be an-
nounced in September.

“The discussion about deregula-
tion of domestic power prices has

been going on for a number of years
now, but we expect the market to be
liberalized,” Filip Thon, chief execu-
tive of RWE’s Polish operations,
RWE Polska, said in a telephone in-
terview Wednesday.

“We expect there will be a conver-
gence between the Polish and West-
ern European power markets in the
long-run,” Mr. Thon said.

Last week, Poland’s Treasury
Ministry said it had received two of-
fers for the Enea stake, but didn’t
name the bidders. On Monday the
ministry said RWE had been se-
lected for exclusive talks on the sale.

Enea would be a good regional
match for RWE, analysts say, as it
complements the company’s exist-
ing assets in Poland that supply
more 880,000 customers, mostly
in Warsaw.

Enea operates a distribution net-
work in western Poland, and owns
a coal-fired power generator in Ko-
zienice, central Poland, with a ca-
pacity of 2,880 megawatts, ac-
counting for 11% of Poland’s in-
stalled capacity.

RWE owns a local power distribu-

tor that sells electricity in the lucra-
tive Warsaw area but doesn’t have
any sizable power-generation as-
sets in Poland.

Mr. Thon said Wednesday that
the takeover of Enea would increase
RWE’s share of the Polish power-dis-
tribution market to about 20% and
of the power-generation market to
around 10%.

Industry experts said that, be-
sides fallout from the economic cri-
sis, regulatory uncertainty has been
a key reason why the tender for
Enea’s privatization attracted just
two bids. Swedish power company
Vattenfall AB, considered a favorite
to acquire the Enea stake, didn’t
make a bid.

In a research note published ear-
lier this week Frankfurt-based bro-
kerage Sal. Oppenheim said: “Po-
land has been rather reluctant in
opening the domestic energy mar-
ket to foreign investors, so major in-
vestments by RWE would also re-
quire a strong political commitment
to the deal.”

The price of power to households
in Poland, which accounts for a quar-
ter of electricity consumption, is
still overseen by the country’s En-
ergy Regulatory Office.

Following steep increases in

wholesale power prices in 2008,
power companies requested in-
creases of more than 40% for
2009. The regulator balked at
these demands and approved only
a 10% increase.

In September 2008, the regula-
tor halted the full deregulation of
power prices, scheduled for 2009,
saying it was protecting domestic
consumers. As a result, some Polish
power companies are posting losses
on domestic power, which has to be
cross-subsidized by steeper tariffs
for the corporate sector.

Last month, Marek Woszczyk,
the energy regulator’s deputy head,
said that recent drops in electricity
prices and declining demand as a re-
sult of the economic slowdown cre-
ated a good opportunity to liberal-
ize prices in the household sector.

Mr. Thon said Poland is attrac-
tive to RWE as it is one of the most
stable economies in the European
Union and one of the few EU mem-
bers whose economy isn’t expected
to contract in 2009.
 —Marek Strzelecki

contributed to this article.

CORPORATE NEWS

Filip Thon, CEO of RWE’s Polish unit, said
talks about deregulation of domestic
power prices has been going on for years.

By Ian Edmondson

Stora Enso Oyj of Finland said
Wednesday it will close two sawmills
and possibly a paper mill by the end
of next year with the loss of as many
as 1,100 jobs, and write down the
value of some of its assets as the out-
look for the pulp and paper industry
remains dim.

“The operating environment has
deteriorated faster than ever before:
Long-term structural cost inflation
in fiber and energy costs has re-
cently been followed by dramatic
weakening in demand,” said Jouko
Karvinen, chief executive of Europe’s
largest paper company by revenue.

Stora Enso said it will perma-
nently close Tolkkinen Sawmill,
which already has stopped produc-
tion temporarily, by the end of 2009

and shut down Sunila Pulp Mill in the
second quarter of 2010. A paper ma-
chine at Imatra Mills will cease run-

ning in the first quarter of next year.
The closures will trigger Œ245 mil-
lion ($346 million) in costs, as well as

Œ25 million in cash provisions, to be
booked in the third quarter.

If demand and prices for fine pa-

per don’t recover by the end of 2010,
Stora Enso said it will also shutter its
Varkaus Mills.

About 450 to 1,100 employees in
Finland would be affected by the
changes, depending on the outcome
of the plans for Varkaus Mills, Stora
Enso said.

In addition, the company said it is
lowering the value of goodwill and
fixed assets by Œ347 million because
of the weak long-term outlook in its
markets, especially for publication
and fine papers.

Stora Enso and rivals such as
UPM-Kymmene Oyj of Finland and
Norske Skogsindustrier ASA of Nor-
way have been cutting capacity in an
attempt to halt a slide in profits and
bring supply in line with falling de-
mand for several paper grades.

The mill closures were expected
and are a positive sign that the indus-
try recognizes the need for further re-
structuring, said Timo Jaakkola, ana-
lyst at Ohman Equities. “They’re cut-
ting capacity in unprofitable lines
and switching to operations where
they can make money,” he said.

By Sean Carney

And Steve McGrath

The privatization of CSA Czech
Airlines was thrown into doubt
Wednesday after Air France-KLM
withdrew from the tender because
of the downturn in the industry and
after examining the Czech carrier’s
books, leaving just one bidder left in
the process.

The Czech Ministry of Finance
said the tender would continue, and
the remaining bidder, a consortium
of Czech and Icelandic investors,
said it remains interested despite
Air France-KLM’s withdrawal.

But the process has been dogged
by delays and problems. In June the
Czech government extended the
deadline for final bids to Sept. 15,
from July 13, saying it wanted to
give the bidders more time to value
the company and prepare offers.
Some industry experts, however,

blamed the delay on weak interest.
The Czech cabinet was expected to
examine the bids Sept. 30.

In addition to the tough business
environment and worsening finan-
cial positions for both airlines, Air
France-KLM decided that the ex-
pected synergies from a tie-up
wouldn’t be enough to justify the in-
vestment, said a person close to the
matter. An Air France-KLM spokes-
woman declined to comment be-
yond the company’s statement.

The Ministry of Finance, which is
running the privatization process,
had picked Air France-KLM and a
consortium of Czech financial firm
Unimex and charter airline Travel
Service AS for the privatization
short list. Four bidders had origi-
nally shown interest, but Russian
airline OJSC Aeroflot and Odien AV
III AS, a private-equity fund of
Odien Group, a financial firm active
in the region, weren’t included in

the short list.
“We’re moving forward in step

with the tender’s conditions, now
we’re doing due diligence,” said
Vladka Dufkova, spokeswoman for
Travel Service and the Czech consor-
tium. The group will submit a bid by
the mid-September deadline, she
added. Icelandic airline Iceland Air
Group Holding is a shareholder in
Travel Service. Ms. Dufkova de-
clined to say how the consortium
would finance the purchase of
Czech Airlines if it wins the tender.

“The Ministry of Finance will con-
tinue in the tender and the process
won’t be changed,” said Ondrej Ja-
kob, the spokesman for the Czech Fi-
nance Ministry, declining to take
any further questions.

If the privatization is delayed, it
will come as a blow to a Czech gov-
ernment trying to deal with a wors-
ening economic situation in the
country. The Czech state is hoping

to generate about $270 million by
selling its 91.5% stake in Czech Air-
lines, which is a member of the Air
France-KLM-led Sky Team alliance.

Air France-KLM’s withdrawal
comes as the global airline industry
is going through one of the worst
downturns in its history, with pas-
senger numbers and cargo volumes
tumbling amid the economic down-
turn and credit crunch. Airlines are
seeing profits drop sharply or turn
to losses as a result and are trying to
preserve cash by cutting costs, ca-
pacity and staff.

In May, Czech Airlines reported
that its pretax loss widened to 1.32
billion koruna ($72.8 million) in the
first quarter, from an 844 million ko-
runa loss a year earlier, as passen-
ger numbers fell 12%. It has said it ex-
pects to swing back to a profit in
2010 unless there was a significant
worsening of the economy. Air
France-KLM, meanwhile, posted a

fiscal-first-quarter net loss of Œ426
million ($602 million), as the eco-
nomic crisis and Œ252 million in
losses from fuel hedging hit hard.

Air France-KLM said it believes
that “CSA might focus on develop-
ing and implementing a stand-alone
recovery plan aimed at restoring its
profitability.”

Under the privatization condi-
tions for Czech Airlines, a winning
bidder will be required to maintain
the Czech carrier’s national-airline
status and keep its base at Prague
Ruzyne international airport. Air
France-KLM said it hoped it could co-
operate even more closely with the
Czech carrier even though it won’t
now acquire the airline. In July, it
was announced that Czech Airlines
had won a tender to provide passen-
ger-handling services for Air France-
KLM in Prague.

 —Bart Koster and Alice Dore
contributed to this article.
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.48% 15 DJ Global Index -a % % 202.19 0.53% –19.3% 4.42% 13 U.S. Select Dividend -b % % 566.62 –0.06% –19.5%

2.00% 17 Global Dow 1175.30 –0.46% –21.2% 1774.81 0.35% –24.0% 4.44% 16 Infrastructure 1280.10 –0.23% –18.0% 1721.08 –0.24% –21.5%

3.13% 31 Stoxx 600 226.40 –0.35% –19.3% 240.46 0.47% –22.1% 1.63% 8 Luxury 785.30 –0.04% –10.0% 946.57 0.77% –13.1%

3.28% 20 Stoxx Large 200 242.30 –0.34% –19.9% 255.88 0.47% –22.6% 6.45% 5 BRIC 50 358.70 –0.39% –14.1% 482.24 –0.40% –17.7%

2.38% -11 Stoxx Mid 200 211.00 –0.26% –16.6% 222.85 0.55% –19.5% 4.36% 12 Africa 50 706.20 –0.84% –22.5% 632.12 –0.85% –25.8%

2.42% 252 Stoxx Small 200 131.90 –0.60% –16.1% 139.26 0.21% –19.0% 3.57% 7 GCC % % 1436.48 –0.42% –46.8%

3.17% 22 Euro Stoxx 244.40 –0.18% –21.6% 259.49 0.64% –24.3% 3.06% 14 Sustainability 747.30 –0.42% –17.7% 892.99 –0.07% –20.9%

3.31% 16 Euro Stoxx Large 200 259.50 –0.19% –22.3% 273.83 0.63% –25.0% 2.41% 13 Islamic Market -a % % 1728.20 0.74% –18.6%

2.40% -13 Euro Stoxx Mid 200 233.40 0.00% –18.7% 246.22 0.81% –21.6% 2.69% 13 Islamic Market 100 1538.90 –0.26% –14.7% 1863.98 0.10% –18.0%

2.71% 22 Euro Stoxx Small 200 141.60 –0.41% –17.3% 149.28 0.40% –20.1% 2.69% 13 Islamic Turkey -c % % % %

5.65% 9 Stoxx Select Dividend 30 1268.60 –0.41% –25.1% 1543.67 0.40% –27.6% 2.12% 13 DJ U.S. TSM % % 10265.16 0.79% –21.2%

4.90% 11 Euro Stoxx Select Div 30 1522.40 –0.04% –29.1% 1859.59 0.77% –31.6% % DJ-UBS Commodity 122.00 –0.89% –31.9% 125.98 –0.09% –34.3%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.2113 1.9986 1.1363 0.1680 0.0380 0.1992 0.0129 0.3170 1.7227 0.2314 1.0983 ...

 Canada 1.1029 1.8196 1.0345 0.1529 0.0346 0.1813 0.0118 0.2886 1.5684 0.2107 ... 0.9105

 Denmark 5.2348 8.6372 4.9105 0.7258 0.1642 0.8608 0.0558 1.3700 7.4447 ... 4.7466 4.3216

 Euro 0.7032 1.1602 0.6596 0.0975 0.0221 0.1156 0.0075 0.1840 ... 0.1343 0.6376 0.5805

 Israel 3.8210 6.3045 3.5843 0.5298 0.1199 0.6283 0.0408 ... 5.4340 0.7299 3.4647 3.1544

 Japan 93.7600 154.6993 87.9508 13.0000 2.9411 15.4172 ... 24.5381 133.3408 17.9109 85.0161 77.4036

 Norway 6.0815 10.0342 5.7047 0.8432 0.1908 ... 0.0649 1.5916 8.6488 1.1617 5.5143 5.0206

 Russia 31.8797 52.5999 29.9045 4.4202 ... 5.2421 0.3400 8.3433 45.3377 6.0900 28.9067 26.3183

 Sweden 7.2123 11.8999 6.7654 ... 0.2262 1.1859 0.0769 1.8875 10.2570 1.3778 6.5397 5.9541

 Switzerland 1.0661 1.7589 ... 0.1478 0.0334 0.1753 0.0114 0.2790 1.5161 0.2036 0.9666 0.8801

 U.K. 0.6061 ... 0.5685 0.0840 0.0190 0.0997 0.0065 0.1586 0.8619 0.1158 0.5496 0.5003

 U.S. ... 1.6500 0.9380 0.1387 0.0314 0.1644 0.0107 0.2617 1.4221 0.1910 0.9067 0.8255

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 327.50 5.00 1.55% 707.00 302.00
Soybeans (cents/bu.) CBOT 958.00 –1.00 –0.10% 1,557.50 670.00
Wheat (cents/bu.) CBOT 493.50 –4.75 –0.95 1,155.75 485.50
Live cattle (cents/lb.) CME 88.675 –0.175 –0.20 118.500 81.250
Cocoa ($/ton) ICE-US 2,878 132 4.81 3,217 1,961
Coffee (cents/lb.) ICE-US 128.70 0.45 0.35 189.00 112.00
Sugar (cents/lb.) ICE-US 22.67 0.89 4.09 23.33 11.05
Cotton (cents/lb.) ICE-US 59.03 0.14 0.24 101.50 45.25
Crude palm oil (ringgit/ton) MDEX 2,299.00 –76 –3.20 3,635 1,435
Cocoa (pounds/ton) LIFFE 1,832 82 4.69 1,953 1,187
Robusta coffee ($/ton) LIFFE 1,364 4 0.29 2,324 1,250

Copper (cents/lb.) COMEX 277.10 –0.35 –0.13 378.00 131.15
Gold ($/troy oz.) COMEX 944.80 5.60 0.60 1,060.00 494.00
Silver (cents/troy oz.) COMEX 1390.90 –8.60 –0.61 2,200.00 740.00
Aluminum ($/ton) LME 1,940.00 –85.00 –4.20 2,806.00 1,288.00
Tin ($/ton) LME 13,550.00 –550.00 –3.90 21,400.00 9,750.00
Copper ($/ton) LME 5,944.50 –176.50 –2.88 7,761.00 2,815.00
Lead ($/ton) LME 1,800.00 –35.00 –1.91 2,115.00 870.00
Zinc ($/ton) LME 1,788.00 –29.50 –1.62 1,927.50 1,065.00
Nickel ($/ton) LME 19,000 –875 –4.40 21,195 9,000

Crude oil ($/bbl.) NYMEX 73.83 2.74 3.85 125.66 45.13
Heating oil ($/gal.) NYMEX 1.9449 0.0528 2.79 4.0556 1.2820
RBOB gasoline ($/gal.) NYMEX 1.9092 0.0384 2.05 2.9500 1.0349
Natural gas ($/mmBtu) NYMEX 3.472 0.008 0.23 12.115 3.418
Brent crude ($/bbl.) ICE-EU 74.59 2.22 3.07 116.93 44.75
Gas oil ($/ton) ICE-EU 600.50 18.25 3.13 1,086.00 411.50

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on Aug. 19
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4717 0.1828 3.8475 0.2599

Brazil real 2.6311 0.3801 1.8501 0.5405

Canada dollar 1.5684 0.6376 1.1029 0.9067
1-mo. forward 1.5684 0.6376 1.1028 0.9068

3-mos. forward 1.5682 0.6377 1.1027 0.9069
6-mos. forward 1.5680 0.6378 1.1025 0.9070

Chile peso 786.95 0.001271 553.35 0.001807
Colombia peso 2910.36 0.0003436 2046.45 0.0004887

Ecuador US dollar-f 1.4221 0.7032 1 1
Mexico peso-a 18.3571 0.0545 12.9080 0.0775

Peru sol 4.2167 0.2372 2.9650 0.3373
Uruguay peso-e 32.894 0.0304 23.130 0.0432

U.S. dollar 1.4221 0.7032 1 1
Venezuela bolivar 3.05 0.327463 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.7227 0.5805 1.2113 0.8256
China yuan 9.7192 0.1029 6.8342 0.1463

Hong Kong dollar 11.0239 0.0907 7.7516 0.1290
India rupee 69.2943 0.0144 48.7250 0.0205

Indonesia rupiah 14321 0.0000698 10070 0.0000993
Japan yen 133.34 0.007500 93.76 0.010666

1-mo. forward 133.31 0.007501 93.74 0.010668
3-mos. forward 133.24 0.007505 93.69 0.010674

6-mos. forward 133.10 0.007513 93.59 0.010685
Malaysia ringgit-c 5.0437 0.1983 3.5465 0.2820

New Zealand dollar 2.1152 0.4728 1.4873 0.6724
Pakistan rupee 117.754 0.0085 82.800 0.0121

Philippines peso 68.832 0.0145 48.400 0.0207
Singapore dollar 2.0610 0.4852 1.4492 0.6900

South Korea won 1781.81 0.0005612 1252.90 0.0007982
Taiwan dollar 46.860 0.02134 32.950 0.03035
Thailand baht 48.417 0.02065 34.045 0.02937

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7032 1.4222

1-mo. forward 1.0000 1.0000 0.7031 1.4222

3-mos. forward 1.0000 1.0000 0.7032 1.4222

6-mos. forward 1.0001 0.9999 0.7032 1.4220

Czech Rep. koruna-b 25.668 0.0390 18.049 0.0554

Denmark krone 7.4447 0.1343 5.2348 0.1910

Hungary forint 273.34 0.003658 192.21 0.005203

Norway krone 8.6488 0.1156 6.0815 0.1644

Poland zloty 4.1719 0.2397 2.9335 0.3409

Russia ruble-d 45.338 0.02206 31.880 0.03137

Sweden krona 10.2570 0.0975 7.2123 0.1387

Switzerland franc 1.5161 0.6596 1.0661 0.9380

1-mo. forward 1.5157 0.6598 1.0658 0.9383

3-mos. forward 1.5147 0.6602 1.0651 0.9389

6-mos. forward 1.5127 0.6611 1.0637 0.9401

Turkey lira 2.1378 0.4678 1.5032 0.6652

U.K. pound 0.8619 1.1602 0.6061 1.6500

1-mo. forward 0.8620 1.1601 0.6061 1.6498

3-mos. forward 0.8620 1.1601 0.6061 1.6498

6-mos. forward 0.8620 1.1601 0.6061 1.6498

MIDDLE EAST/AFRICA
Bahrain dinar 0.5362 1.8651 0.3770 2.6524

Egypt pound-a 7.9004 0.1266 5.5553 0.1800

Israel shekel 5.4340 0.1840 3.8210 0.2617

Jordan dinar 1.0076 0.9925 0.7085 1.4114

Kuwait dinar 0.4091 2.4444 0.2877 3.4763

Lebanon pound 2136.78 0.0004680 1502.50 0.0006656

Saudi Arabia riyal 5.3335 0.1875 3.7503 0.2666

South Africa rand 11.4467 0.0874 8.0489 0.1242

United Arab dirham 5.2236 0.1914 3.6731 0.2723

SDR -f 0.9154 1.0924 0.6437 1.5536

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 31 EUROPE DJ Stoxx 600 226.45 –0.78 –0.34% 15.0% –19.3%

 15 DJ Stoxx 50 2306.86 –6.91 –0.30 11.7% –19.0%

 22 Euro Zone DJ Euro Stoxx 244.36 –0.43 –0.18 9.7% –21.6%

 18 DJ Euro Stoxx 50 2622.88 –7.72 –0.29 7.0% –20.4%

 12 Austria ATX 2346.54 –11.53 –0.49 34.0% –32.9%

 13 Belgium Bel-20 2263.26 2.62 0.12% 18.6% –24.6%

 11 Czech Republic PX 1123.6 –17.7 –1.55 30.9% –22.0%

 15 Denmark OMX Copenhagen 298.59 –3.44 –1.14 32.0% –22.0%

 13 Finland OMX Helsinki 5815.38 –25.00 –0.43 7.6% –30.5%

 14 France CAC-40 3450.34 –0.35 –0.01 7.2% –21.0%

 19 Germany DAX 5231.98 –18.76 –0.36 8.8% –17.2%

 … Hungary BUX 18213.59 153.60 0.85 48.8% –10.3%

 12 Ireland ISEQ 2876.41 11.26 0.39 22.8% –33.1%

 11 Italy FTSE MIB 21132.22 –115.58 –0.54 8.6% –24.9%

 … Netherlands AEX 284.05 –0.41 –0.14 15.5% –29.4%

 13 Norway All-Shares 345.37 –0.10 –0.03 27.8% –27.3%

 17 Poland WIG 35599.92 361.77 1.03 30.7% –10.8%

 14 Portugal PSI 20 7603.10 24.91 0.33 19.9% –9.3%

 … Russia RTSI 993.57 –7.95 –0.79% 57.2% –42.0%

 10 Spain IBEX 35 10695.5 –12.8 –0.12 16.3% –6.0%

 15 Sweden OMX Stockholm 269.10 –0.97 –0.36 31.8% –1.2%

 13 Switzerland SMI 5980.79 27.04 0.45% 8.1% –15.8%

 … Turkey ISE National 100 45645.00 1411.64 3.19 69.9% 14.7%

 12 U.K. FTSE 100 4689.67 3.89 0.08 5.8% –12.7%

 34 ASIA-PACIFIC DJ Asia-Pacific 113.51 –0.14 –0.12 21.3% –10.4%

 … Australia SPX/ASX 200 4373.8 –7.8 –0.18 17.5% –11.3%

 … China CBN 600 24016.75 –1162.63 –4.62 62.7% 19.0%

 19 Hong Kong Hang Seng 19954.23 –352.04 –1.73 38.7% –4.7%

 18 India Sensex 14809.64 –225.62 –1.50 53.5% 0.9%

 … Japan Nikkei Stock Average 10204.00 –80.96 –0.79 15.2% –20.6%

 … Singapore Straits Times 2522.78 –44.94 –1.75 43.2% –8.3%

 11 South Korea Kospi 1545.96 –4.28 –0.28 37.5% 0.3%

 17 AMERICAS DJ Americas 261.90 2.18 0.84 15.8% –20.8%

 … Brazil Bovespa 55990.92 242.00 0.43 49.1% 2.5%

 18 Mexico IPC 27451.33 –92.99 –0.34 22.7% 2.0%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of Aug. 19, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.80% 18 ALL COUNTRY (AC) WORLD* 265.50 1.00% 16.6% –23.2%

2.80% 19 World (Developed Markets) 1,045.12 1.05% 13.6% –23.5%

2.50% 20 World ex-EMU 122.70 1.02% 14.0% –22.1%

2.60% 21 World ex-UK 1,041.21 0.92% 12.7% –23.1%

3.50% 18 EAFE 1,429.09 1.00% 15.5% –24.9%

2.40% 16 Emerging Markets (EM) 825.19 0.65% 45.5% –20.8%

4.00% 12 EUROPE 79.03 1.35% 13.8% –20.3%

4.20% 13 EMU 157.98 1.19% 11.2% –30.4%

3.70% 15 Europe ex-UK 86.16 1.03% 11.0% –20.6%

4.90% 10 Europe Value 90.21 1.47% 16.4% –19.4%

3.00% 16 Europe Growth 67.25 1.22% 11.3% –21.3%

3.20% 15 Europe Small Cap 141.19 1.46% 39.9% –15.9%

2.40% 8 EM Europe 221.22 0.56% 39.3% –42.2%

4.50% 9 UK 1,394.94 0.89% 6.1% –13.0%

2.90% 14 Nordic Countries 123.74 1.21% 26.2% –23.7%

1.80% 7 Russia 572.71 –0.20% 38.9% –52.8%

3.60% 12 South Africa 648.76 1.18% 12.1% –5.6%

2.90% 19 AC ASIA PACIFIC EX-JAPAN 354.98 0.28% 43.5% –14.8%

1.70%-118 Japan 587.39 –0.01% 10.8% –28.5%

2.10% 18 China 58.53 0.25% 43.5% –7.9%

1.00% 20 India 594.59 1.47% 61.0% 3.7%

0.90% 23 Korea 434.01 0.57% 41.4% –0.4%

2.80% 31 Taiwan 247.29 –1.78% 42.6% –8.1%

2.00% 25 US BROAD MARKET 1,094.91 1.10% 11.5% –21.5%

1.50% -44 US Small Cap 1,465.77 1.54% 17.6% –20.2%

3.50% 14 EM LATIN AMERICA 3,278.46 1.21% 57.8% –24.4%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Telecom Austria AG

Telekom Austria AG said net
profit fell 15% in the second quarter of

2009, as the economic crisis and
stricter roaming regulations
squeezed earnings in its Eastern Euro-
pean markets. But the Austrian tele-
com company, a major player in mo-
bile phone services in Eastern Eu-
rope, reiterated its full-year results
guidance. It said cost cuts and person-
nel reductions more than compen-
sated for the continued loss of sub-
scribers to its fixed lines. Net profit
for the three months ended June 30
fell to Œ82.3 million from Œ96.3 mil-
lion in the year-earlier quarter. In the
mobile division, earnings before inter-
est and taxes, or Ebit, fell 11% to
Œ296.5 million, while it rose 29% to
Œ68.4 million in the fixed line divi-
sion. It expects full-year sales slightly
below Œ5.1 billion.

Deere trims outlook as profit falls
North America sales
still show resilience
on crop projections

Merck & Co.

A U.S. judge has upheld a patent
for Merck & Co.’s best-selling prod-
uct, the asthma and allergy medica-
tion Singulair, handing Merck a vic-
tory in its battle to ward off early ge-
neric competition for the drug.
Wednesday’s ruling by Judge Garrett
Brown in federal court in Trenton,

N.J., means that Teva Pharmaceuti-
cal Industries Ltd., the Israeli gener-
ics manufacturer that challenged the
Singulair patent, won’t be able to
start selling copycat versions in the
U.S. until the expiration of patent pro-
tection in 2012. Teva could, however,
appeal the decision in an effort to sell
copies before then. A Teva spokes-
woman didn’t comment immediately.

By Bob Tita

And Kerry Grace Benn

Deere & Co. posted a 27% drop in
fiscal third-quarter profit and cut
its full-year sales forecast, though
North American business remains
resilient ahead of what is expected
to be a near-record crop harvest.

The farm- and construction-
equipment maker expects to break
even in the fourth quarter but reaf-
firmed its forecast for full-year earn-
ings of $1.1 billion as cost-cutting
counters weaker pricing and nega-
tive currency effects.

Deere has seen farm-equipment
sales tumble in Europe and Latin
America over the past year as high
fuel and fertilizer costs combined
with tight credit conditions.

However, North America re-
mains Deere’s most resilient mar-
ket, with farmers flush from crop
prices that remain well above histor-
ical averages despite the sharp slide
over the past year. Combine sales in
North America rose 25% year-to-
year in July.

The company still trimmed its
full-year forecast for the region,
with overall volume expected to fall
slightly as sales of smaller equip-
ment outweigh heavy demand for
large tractors and combines.

Farm receipts in the U.S., which
are closely tied to equipment sales,
are expected to drop from last year’s
record but rise 3% in 2010. Deere

also upgraded its forecast for farm
profits in Brazil for 2009 and 2010.

The relative optimism over the
farm business contrasted with the
company’s unprofitable construc-
tion unit, and executives said that
the U.S. economic-stimulus spend-
ing program has so far done little to
boost demand.

Deere, based in Moline, Ill., cited
the slow pace at which states have
been assigning federal stimulus
money to specific infrastructure
projects. “The market is very diffi-
cult in construction,” said Marie Zie-
gler, Deere’s vice president for inves-
tor relations.

Despite signs of improvement in
the domestic farm business, the
company said it now expects the big-
gest single-year sales decline “in at
least 50 years,” with equipment
sales likely to fall 34% in the current

quarter. Deere is projecting farm-
equipment sales to fall 21% for the
full year, compared with its previ-
ous forecast of a 19% reduction.

“Given that the [full-year] earn-
ings guidance hasn’t changed, the
profit that people expected in the
fourth quarter was just pulled into
the third quarter,” said John Kear-
ney, an analyst for Morningstar Inc.

For the quarter ended July 31,
the company posted earnings of
$420 million, or 99 cents a share,
down from $575.2 million, or $1.32 a
share, a year earlier.

Net sales declined 24% to
$5.89 billion amid price increases of
6% and unfavorable effects of for-
eign exchange of 4%.

Analysts surveyed by Thomson
Reuters expected earnings of 57
cents a share and revenue of
$5.25 billion.

By Kaveri Niththyananthan

LONDON—The Greyhound bus is
coming to the U.K.

FirstGroup PLC, the U.K.’s largest
bus and rail operator, said Wednes-
day that it will introduce Greyhound
buses to the U.K. from Sept. 14. First-
Group bought the iconic U.S. bus
company’s parent, Laidlaw, two

years ago for $3.6 billion.
The timing comes as more people

in the U.K. become increasingly price
sensitive during the economic down-
turn.TheservicewillcompetewithNa-
tional Express PLC’s bus service and
Stagecoach’s PLC Megabus brand.

Greyhound U.K. will run an
hourly service between London and
two cities, Portsmouth and

Southampton, adding further desti-
nations next year. Greyhound ser-
vices will also integrate with ferry
services to the Isle of Wight.

Fares will start from £1 ($1.66),
plus a 50 pence booking fee, the com-
pany said. Free Wi-Fi should attract
younger customers.

“Since FirstGroup took over Grey-
hound in 2007, we have hoped to

bring this famous brand across the
Atlantic,” said Moir Lockhead, First-
Group’s Chief Executive. He said the
Greyhound in the U.K. would be more
attractive than rival offerings, includ-
ing train options, adding, “We also be-
lieve that Greyhound UK’s growth
will come from persuading more peo-
ple to leave their cars at home and
opt instead for our coaches.”

FirstGroup brings Greyhound buses to U.K.

Monsanto and DuPont escalate their patent fray

Coinstar LLC

Redbox Automated Retail LLC
filed a lawsuit against Time Warner
Inc.’s Warner Home Video, the latest
move in its ongoing battle with ma-
jor Hollywood studios over its DVD-
rental pricing strategies. Last week
the company, which operates kiosks
that rent DVDs for $1 a day, sued
News Corp.’s Twentieth Century
Fox and on Monday a federal court
ruled it could proceed with antitrust
claims against General Electric
Co.’s Universal Pictures. Redbox is
owned by Coinstar Inc. The latest
suit comes after Warner Home
Video set distribution terms that
would prohibit Redbox from provid-
ing access to its movies until at least
28 days after public release. News
Corp. owns The Wall Street Journal.

GLOBAL BUSINESS BRIEFS

—Compiled from staff
and wire service reports.

Eurasian Natural Resources

ENRC’s profit tumbles 59%,
but miner sees improvement

Eurasian Natural Resources
Corp. posted a 59% drop in first-half
net profit because of falling commod-
ity prices, but said it is increasing
production of key steelmaking ingre-
dients as it expects a rise in global de-
mand. The Kazakh miner’s decision
is a marked turnaround from earlier
this year, when it idled nearly one-
third of its production capacity as de-
mand for ferrochrome and iron ore—
used to make stainless steel and
steel, respectively—collapsed. Chief
Executive Johannes Sittard said
China had driven demand in the sec-
ond quarter but now the company
sees signs of recovery in Japan, the
U.S., Germany and Russia. First-half
net profit fell to $553 million from
$1.34 billion a year earlier. Revenue
dropped 51% to $1.7 billion.

Lloyds Banking Group PLC

Lloyds Banking Group PLC said
it is reviewing its June decision to
close its 164-branch Cheltenham &
Gloucester unit, a move that it had
said would result in the loss of more
than 1,600 jobs by November. It gave
no further details. “Customers will
continue to use the C&G network as
usual,” Lloyds said. The planned clo-
sure was part of Lloyds’s effort to
cut costs and focus on its other mort-
gage and savings brands, which in-
clude Halifax, Bank of Scotland and
Lloyds TSB, after agreeing to buy
HBOS PLC in September and subse-
quently needing a government bail-
out. The combined company is now
43.5% owned by the U.K. govern-

ment. Reducing the number of out-
lets was also considered to be a step
toward appeasing European Union
concerns over market share.

CORPORATE NEWS

A WSJ NEWS ROUNDUP

MOSCOW—A Moscow court
froze the assets of developer Mirax,
including a landmark skyscraper un-
der construction in the city’s main
business district, for the company’s
failure to repay a $242 million loan
to OAO Alfa Bank.

Dmitry Tafintsev, spokesman
for the Moscow Arbitration Court,
said the court froze several of
Mirax’s assets in the Moscow City
business district, including the Fed-
eration Tower, a two-pronged blue
glass skyscraper.

“The court has decided to take
measures to freeze the assets of
Mirax’s two subsidiaries to secure
the claim,” he said Wednesday.

The Moscow court has yet to is-
sue a ruling on the case, but the
move means Mirax may lose its
most valuable assets if Alfa Bank
proves its insolvency.

Federation Tower, designed to
become one of the symbols of Mos-
cow City, is set to be completed in
2010 and to host the offices of Rus-
sia’s largest private bank, OAO VTB
Bank, a hotel and apartments. VTB
said it had no immediate plans to
move to the new offices.

The court also froze assets of a
separate Mirax unit that owns
Mirax Plaza, another high-profile
office complex across the river
from the Federation Tower site in
Moscow City.

Alfa Bank went to court this
month to claim $242 million from
Mirax, debt it bought from Credit
Suisse Group AG in July.

Mirax declined to comment on
the sale of the debt earlier this
month, and it wasn’t available to
comment Wednesday.

An Alfa spokeswoman confirmed
that the bank asked the court to
seize the assets but declined to com-
ment on the decision.

Mirax had been pursuing high-
profile projects in Russia as well as
in European resort areas. Its princi-
pal owner, Sergei Polonsky, bet re-
porters in October that he would eat
his tie if prices didn’t rise 25%
within a year and a half.

The ambitions of Moscow City
skyscraper developers have been hit
hard by the economic crisis, Rus-
sia’s first after a decade of oil-fueled
growth.

By Scott Kilman

The war of words between crop
biotechnology rivals Monsanto Co.
and DuPont Co., which are locked in a
patent infringement suit in a St. Louis
federal court, is reaching new heights.

Monsanto Chief Executive Hugh
Grant sent a letter Monday to Du-
Pont Chairman Charles O. Holliday
Jr. complaining that the Wilming-
ton, Del., chemical giant’s efforts to
paint St. Louis-based Monsanto as a
monopolist is “misleading to the
public and a serious breach of busi-

ness ethics far beyond honest com-
petitor behavior.”

Mr. Grant’s “Dear Chad” letter
asks that DuPont name a committee
of independent directors to investi-
gate Monsanto allegations that Du-
Pont is using “masked third parties”
to “attack” Monsanto.

As previously reported, Mon-
santo executives are upset that,
among other things, DuPont gives fi-
nancial support to a small farmer
group called the Organization for
Competitive Markets, which is attack-
ing Monsanto’s decade-long domi-

nance over genetically modified
seeds. Earlier this month, a senior
Justice Department official told the
group’s annual convention that the
Obama administration is examining
competition issues throughout agri-
culture, including the marketing of
genetically modified seed.

DuPont spokesman Anthony Fa-
rina said Tuesday that DuPont will
respond to Mr. Grant’s letter “in an
appropriate manner.”

The vast majority of genetically
modified crops grown in the U.S.
farm belt contain at least one Mon-

santo gene. Through biotechnology,
Monsanto has been able to woo farm-
ers away from other seed suppliers
including DuPont.

DuPont has complained to gov-
ernment officials about Monsanto’s
2007 acquisition of cotton seed gi-
ant Delta & Pine Land Co.

In the suit, Monsanto claims Du-
Pont illegally stacked a Monsanto
gene with a DuPont gene to create a
herbicide-tolerant soybean plant.
DuPont says Monsanto is trying to
block such plant combinations to
limit competition.

Developer Mirax
has assets frozen
by Moscow court

The Federation
Tower, a blue glass
skyscraper, is to be
completed in 2010.
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n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 08/18 USD 318.49 29.7 3.7 4.8

Sel Emerg Mkt Equity GL EQ GGY 08/18 USD 181.85 38.8 –15.6 –8.3

Sel Euro Equity EUR US EQ GGY 08/18 EUR 88.19 16.7 –23.9 –23.0

Sel European Equity EU EQ GGY 08/18 USD 164.82 19.9 –26.0 –20.8

Sel Glob Equity GL EQ GGY 08/18 USD 172.01 19.8 –23.1 –18.9

Sel Glob Fxd Inc GL BD GGY 08/18 USD 135.90 5.4 –4.6 –1.9

Sel Pacific Equity AS EQ GGY 08/18 USD 127.05 40.5 –9.9 –4.6

Sel US Equity US EQ GGY 08/18 USD 112.10 11.3 –24.3 –17.9

Sel US Sm Cap Eq US EQ GGY 08/18 USD 155.07 18.6 –25.9 –19.7

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 08/18 EUR 24.50 –6.6 –49.1 –47.8

MP-TURKEY.SI OT OT SVN 08/18 EUR 29.90 53.1 –25.2 –18.0

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 08/18 EUR 3.07 46.2 –56.9 –40.4

Parex Eastern Europ Bal OT OT LVA 08/18 EUR 12.42 44.8 –9.5 –4.9

Parex Eastern Europ Bd EU BD LVA 08/18 USD 13.29 52.4 –5.3 –0.1

Parex Russian Eq EE EQ LVA 08/18 USD 15.40 77.8 –38.9 –20.4

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 08/19 USD 145.12 30.9 –13.8 –11.5

PF (LUX)-Asian Eq-Pca AS EQ LUX 08/19 USD 138.54 30.2 –14.5 –12.2

PF (LUX)-Biotech-Pca OT EQ LUX 08/18 USD 272.67 –4.4 –28.0 –6.1

PF (LUX)-CHF Liq-Pca CH MM LUX 08/18 CHF 124.20 0.2 0.4 1.3

PF (LUX)-CHF Liq-Pdi CH MM LUX 08/18 CHF 93.75 0.2 0.4 1.3

PF (LUX)-Digital Comm-Pca OT EQ LUX 08/18 USD 98.84 21.5 –7.0 –8.5

PF (LUX)-East Eu-Pca EU EQ LUX 08/18 EUR 240.66 80.2 –36.7 –24.9

PF (LUX)-Emg Mkts-Pca GL EQ LUX 08/19 USD 432.94 42.3 –20.3 –11.5

PF (LUX)-Eu Indx-Pca EU EQ LUX 08/18 EUR 90.26 18.1 –18.1 –18.0

PF (LUX)-EUR Bds-Pca EU BD LUX 08/18 EUR 380.53 1.9 4.7 2.3

PF (LUX)-EUR Bds-Pdi EU BD LUX 08/18 EUR 289.58 1.9 4.7 2.3

PF (LUX)-EUR Cp Bd-Pca EU BD LUX 08/18 EUR 142.53 14.1 8.3 4.0

PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 08/18 EUR 100.20 14.1 8.3 4.0

PF (LUX)-EUR HiYld-Pca EU BD LUX 08/18 EUR 129.99 44.1 –2.5 –4.5

PF (LUX)-EUR HiYld-Pdi EU BD LUX 08/18 EUR 75.36 44.1 –2.5 –4.5

PF (LUX)-EUR Liq-Pca EU MM LUX 08/18 EUR 135.79 0.9 2.0 2.9

PF (LUX)-EUR Liq-Pdi EU MM LUX 08/18 EUR 97.86 0.9 2.0 2.9

PF (LUX)-EUR Sov Liq-Pca OT OT LUX 08/18 EUR 102.37 0.5 1.7 NS

PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 08/18 EUR 101.01 0.5 1.7 NS

PF (LUX)-Europ Eq-Pca EU EQ LUX 08/18 EUR 359.01 17.3 –21.9 –23.0

PF (LUX)-EuSust Eq-Pca EU EQ LUX 08/18 EUR 118.15 16.8 –18.4 –21.1

PF (LUX)-Gl Em Dbt-Pca GL BD LUX 08/18 USD 229.17 21.0 13.5 10.3

PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 08/18 USD 155.90 21.0 13.5 10.3

PF (LUX)-Gr China-Pca AS EQ LUX 08/19 USD 300.13 41.1 –1.9 –3.5

PF (LUX)-Indian Eq-Pca EA EQ LUX 08/19 USD 287.03 49.8 –10.4 –8.3

PF (LUX)-Jap Index-Pca JP EQ LUX 08/19 JPY 9057.49 11.2 –23.9 –19.8

PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 08/19 JPY 7906.62 8.3 –28.8 –24.9

PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 08/19 JPY 7686.74 7.9 –29.2 –25.4

PF (LUX)-JpEq130/30-Pca JP EQ LUX 08/19 JPY 4451.65 13.4 –23.6 –19.7

PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 07/23 USD 45.27 9.1 –53.3 NS

PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 08/18 USD 47.21 NS NS NS

PF (LUX)-Pacif Idx-Pca AS EQ LUX 08/19 USD 226.90 43.3 –7.0 –3.9

PF (LUX)-Piclife-Pca CH BA LUX 08/18 CHF 754.97 9.5 –5.0 –5.9

PF (LUX)-PremBrnds-Pca OT EQ LUX 08/18 EUR 55.16 25.0 –13.0 –16.7

PF (LUX)-Rus Eq-Pca OT OT LUX 08/18 USD 44.39 94.4 –41.9 NS

PF (LUX)-Security-Pca GL EQ LUX 08/18 USD 85.60 19.8 –11.3 –11.1

PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 08/18 EUR 407.73 24.9 –20.3 –19.8

PF (LUX)-US Eq-Ica US EQ LUX 08/18 USD 91.12 11.6 –22.6 –13.6

PF (LUX)-USA Index-Pca US EQ LUX 08/18 USD 80.15 10.6 –21.3 –16.1

PF (LUX)-USD Gov Bds-Pca US BD LUX 08/18 USD 507.48 –4.3 4.6 5.9

PF (LUX)-USD Gov Bds-Pdi US BD LUX 08/18 USD 372.38 –4.3 4.6 5.9
PF (LUX)-USD Liq-Pca US MM LUX 08/18 USD 130.95 0.6 1.2 2.3
PF (LUX)-USD Liq-Pdi US MM LUX 08/18 USD 85.50 0.6 1.2 2.3
PF (LUX)-USD Sov Liq-Pca OT OT LUX 08/18 USD 101.57 0.3 1.3 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 08/18 USD 100.86 0.3 1.3 NS
PF (LUX)-Water-Pca GL EQ LUX 08/18 EUR 111.80 8.5 –19.0 –13.7
PF (LUX)-WldGovBds-Pca GL BD LUX 08/19 USD 162.42 –1.5 8.1 8.1
PF (LUX)-WldGovBds-Pdi GL BD LUX 08/19 USD 134.43 –1.5 8.1 8.1

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 08/18 USD 11.02 40.6 –12.6 –11.2
Japan Fund USD JP EQ IRL 08/19 USD 16.42 11.8 12.7 –1.2
Polar Healthcare Class I USD OT OT IRL 08/18 USD 11.53 NS NS NS
Polar Healthcare Class R USD OT OT IRL 08/18 USD 11.53 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 06/30 USD 123.19 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 05/29 USD 8.36 23.9 –48.7 –17.6
Europn Conviction USD B EU EQ CYM 06/30 USD 132.65 5.0 17.6 11.1
Europn Forager USD B OT OT CYM 06/30 USD 199.88 11.7 0.4 –2.7
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 –4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 06/30 USD 171.84 3.6 5.7 1.6

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 08/12 USD 110.03 90.7 –0.5 –1.3

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 08/18 EUR 622.27 10.4 –22.3 NS
Core Eurozone Eq B EU EQ IRL 08/18 EUR 739.29 12.4 –19.0 NS
Euro Fixed Income A EU BD IRL 08/18 EUR 1197.58 5.8 –1.6 –2.7
Euro Fixed Income B EU BD IRL 08/18 EUR 1275.69 6.2 –1.0 –2.1
Euro Small Cap A EU EQ IRL 08/18 EUR 1077.33 27.1 –21.8 –24.7
Euro Small Cap B EU EQ IRL 08/18 EUR 1151.46 27.6 –21.3 –24.3
Eurozone Agg Eq A EU EQ IRL 08/18 EUR 579.08 16.5 –21.7 –21.8
Eurozone Agg Eq B EU EQ IRL 08/18 EUR 830.37 17.0 –21.2 –21.4
Glbl Bd (EuroHdg) A GL BD IRL 08/18 EUR 1332.08 11.3 3.9 1.9
Glbl Bd (EuroHdg) B GL BD IRL 08/18 EUR 1410.79 11.7 4.6 2.6
Glbl Bd A EU BD IRL 08/18 EUR 1072.42 9.4 7.9 0.9
Glbl Bd B EU BD IRL 08/18 EUR 1139.61 9.8 8.5 1.5
Glbl Real Estate A OT EQ IRL 08/18 USD 773.19 16.0 –29.2 –21.4
Glbl Real Estate B OT EQ IRL 08/18 USD 795.35 16.4 –28.8 –20.9
Glbl Real Estate EH-A OT EQ IRL 08/18 EUR 706.56 12.6 –30.4 –23.0
Glbl Real Estate SH-B OT EQ IRL 08/18 GBP 66.15 11.6 –31.2 –22.7
Glbl Strategic Yield A EU BD IRL 08/18 EUR 1434.49 26.9 –1.7 –0.8
Glbl Strategic Yield B EU BD IRL 08/18 EUR 1531.76 27.4 –1.1 –0.2
Japan Equity A JP EQ IRL 08/18 JPY 12220.00 18.2 –21.4 –19.1
Japan Equity B JP EQ IRL 08/18 JPY 12996.00 18.7 –21.0 –18.6
PacBasn (Ex-Jap) Eq A AS EQ IRL 08/18 USD 1933.84 50.4 –3.7 –4.2
PacBasn (Ex-Jap) Eq B AS EQ IRL 08/18 USD 2059.25 50.9 –3.1 –3.6
Pan European Eq A EU EQ IRL 08/18 EUR 858.24 19.4 –20.2 –20.5
Pan European Eq B EU EQ IRL 08/18 EUR 912.88 19.9 –19.8 –20.1
US Equity A US EQ IRL 08/18 USD 773.21 15.6 –22.9 –16.0
US Equity B US EQ IRL 08/18 USD 826.02 16.0 –22.4 –15.5
US Small Cap A US EQ IRL 08/18 USD 1139.92 13.4 –26.0 –17.7
US Small Cap B US EQ IRL 08/18 USD 1218.52 13.8 –25.6 –17.2

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 08/19 EUR 13.33 –5.7 12.9 11.7
Asset Sele C H-CHF OT OT LUX 08/19 CHF 92.68 NS NS NS
Asset Sele C H-GBP OT OT LUX 08/19 GBP 93.40 NS NS NS
Asset Sele C H-JPY OT OT LUX 08/19 JPY 9295.84 NS NS NS
Asset Sele C H-NOK OT OT LUX 08/19 NOK 106.93 –5.0 NS NS
Asset Sele C H-SEK OT OT LUX 08/19 SEK 133.99 –6.0 13.9 12.0
Asset Sele C H-USD OT OT LUX 08/19 USD 93.34 NS NS NS
Asset Sele D H-SEK OT OT LUX 08/19 SEK 125.75 –6.0 NS NS
Choice Global Value -C- GL EQ LUX 08/19 SEK 67.17 11.6 –23.5 –25.3
Choice Global Value -D- OT OT LUX 08/19 SEK 64.36 11.6 –23.5 NS
Choice Global Value -I- OT OT LUX 08/19 EUR 5.83 19.7 –29.5 –28.1
Choice Japan Fd -C- OT OT LUX 08/19 JPY 49.40 9.9 –23.3 –21.1
Choice Japan Fd -D- OT OT LUX 08/19 JPY 44.41 9.9 –23.3 –21.1
Choice Jpn Chance/Risk JP EQ LUX 08/19 JPY 51.65 15.3 –27.6 –23.2
Choice NthAmChance/Risk US EQ LUX 08/19 USD 3.49 24.7 –26.1 –14.3
Ethical Europe Fd OT OT LUX 08/19 EUR 1.73 16.0 –25.3 –24.9
Europe 1 Fd OT OT LUX 08/19 EUR 2.49 19.4 –24.1 –24.5
Europe 3 Fd EU EQ LUX 08/19 EUR 3.62 18.6 –24.3 –24.6
Global Chance/Risk Fd GL EQ LUX 08/19 EUR 0.53 13.2 –19.8 –19.6
Global Fd -C- OT OT LUX 08/19 USD 1.88 13.2 –23.9 –18.1
Global Fd -D- OT OT LUX 08/19 USD 1.18 13.1 NS NS
Nordic Fd OT OT LUX 08/19 EUR 4.95 23.0 –12.1 –14.3

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 08/19 USD 6.34 40.0 –5.1 –6.8

Choice Asia ex. Japan -D- OT OT LUX 08/19 USD 1.12 40.0 NS NS
Currency Alpha EUR -IC- OT OT LUX 08/19 EUR 10.44 –4.4 –2.4 1.1
Currency Alpha EUR -RC- OT OT LUX 08/19 EUR 10.35 –4.7 –2.8 0.7
Currency Alpha SEK -ID- OT OT LUX 08/19 SEK 97.10 –8.1 –6.3 NS
Currency Alpha SEK -RC- OT OT LUX 08/19 SEK 106.26 –4.7 –2.8 0.7
Generation Fd 80 OT OT LUX 08/19 SEK 7.19 12.6 –11.1 NS
Nordic Focus EUR NO EQ LUX 08/19 EUR 66.96 34.2 –19.3 NS
Nordic Focus NOK NO EQ LUX 08/19 NOK 72.02 34.2 –19.3 NS
Nordic Focus SEK NO EQ LUX 08/19 SEK 73.18 34.2 –19.3 NS
Russia Fd OT OT LUX 08/19 EUR 6.14 84.0 –34.5 –22.5

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 08/19 USD 1.60 15.4 –21.4 –16.8
Ethical Glbl Fd -C- OT OT LUX 08/19 USD 0.74 13.1 NS NS
Ethical Glbl Fd -D- OT OT LUX 08/19 USD 0.72 20.3 –18.1 –16.5
Ethical Sweden Fd NO EQ LUX 08/19 SEK 37.18 34.9 4.1 –9.3
Index Linked Bd Fd SEK OT BD LUX 08/19 SEK 12.94 1.6 2.1 4.4
Medical Fd OT EQ LUX 08/19 USD 2.95 2.8 –17.7 –8.6
Short Medium Bd Fd SEK NO MM LUX 08/19 SEK 8.80 1.1 1.7 2.7
Technology Fd -C- OT OT LUX 08/19 USD 0.18 NS NS NS
Technology Fd -D- OT OT LUX 08/19 USD 2.13 36.9 –14.1 –8.1
World Fd -C- OT OT LUX 08/19 USD 25.83 NS NS NS
World Fd -D- OT OT LUX 08/19 USD 1.96 22.2 –13.4 –10.7

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 08/19 EUR 1.27 0.1 0.1 1.4
Short Bond Fd EUR -D- OT OT LUX 08/19 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 08/19 SEK 21.93 1.7 1.9 2.8
Short Bond Fd USD US MM LUX 08/19 USD 2.49 –0.2 0.4 1.6

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 08/19 SEK 10.23 1.7 –1.3 0.3
Alpha Bond Fd SEK -B- NO BD LUX 08/19 SEK 8.86 1.7 –1.3 0.3
Alpha Bond Fd SEK -C- NO BD LUX 08/19 SEK 25.61 1.6 –1.5 0.2
Alpha Bond Fd SEK -D- NO BD LUX 08/19 SEK 7.98 1.6 –1.5 0.2
Alpha Short Bd SEK -A- NO MM LUX 08/19 SEK 11.07 2.5 2.7 3.3
Alpha Short Bd SEK -B- NO MM LUX 08/19 SEK 10.13 2.5 2.7 3.3
Alpha Short Bd SEK -C- NO MM LUX 08/19 SEK 21.65 2.4 2.6 3.2
Alpha Short Bd SEK -D- NO MM LUX 08/19 SEK 8.20 2.4 2.6 3.2
Bond Fd SEK -C- NO BD LUX 08/19 SEK 42.28 1.8 9.7 6.1
Bond Fd SEK -D- NO BD LUX 08/19 SEK 12.28 1.8 9.8 5.5
Corp. Bond Fd EUR -C- EU BD LUX 08/19 EUR 1.22 11.8 3.0 1.5
Corp. Bond Fd EUR -D- EU BD LUX 08/19 EUR 0.93 11.9 3.1 1.3
Corp. Bond Fd SEK -C- NO BD LUX 08/19 SEK 12.08 12.5 –0.3 0.3
Corp. Bond Fd SEK -D- NO BD LUX 08/19 SEK 9.14 12.5 –0.3 0.4
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 08/19 EUR 103.11 –0.7 3.4 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 08/19 EUR 107.54 3.8 7.9 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 08/19 SEK 1103.58 3.8 7.9 NS
Flexible Bond Fd -C- NO BD LUX 08/19 SEK 21.33 2.2 5.7 4.4
Flexible Bond Fd -D- NO BD LUX 08/19 SEK 11.67 2.2 5.7 4.4

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 08/19 USD 2.18 41.8 –12.3 –5.6
Eastern Europe Fd OT OT LUX 08/19 EUR 2.17 26.8 –26.5 –21.5

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 08/19 SEK 25.14 49.8 7.9 –11.4
Eastern Europe SmCap Fd OT OT LUX 08/19 EUR 2.05 56.6 –27.2 –26.0
Europe Chance/Risk Fd EU EQ LUX 08/19 EUR 918.20 20.4 –26.7 –26.3
Listed Private Equity -C- OT OT LUX 08/19 EUR 115.30 40.0 NS NS
Listed Private Equity -IC- OT OT LUX 08/19 EUR 66.87 61.9 NS NS
Listed Private Equity -ID- OT OT LUX 08/19 EUR 64.92 57.4 NS NS
Nordic Small Cap -C- OT OT LUX 08/19 EUR 112.47 NS NS NS
Nordic Small Cap -IC- OT OT LUX 08/19 EUR 112.68 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 08/19 SEK 76.93 –3.9 –21.3 –13.3
Asset Sele Defensive Acc EUR -C- OT OT LUX 08/19 EUR 98.24 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 08/19 SEK 98.37 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 08/19 USD 99.53 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 08/19 SEK 70.28 –4.0 –21.3 –14.6
Asset Sele Opp C H NOK OT OT LUX 08/19 NOK 96.15 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 08/19 SEK 95.23 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 08/19 EUR 95.85 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 08/19 GBP 95.77 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 08/19 SEK 95.92 NS NS NS
Asset Sele Original C EUR OT OT LUX 08/19 EUR 98.52 NS NS NS
Asset Sele Original D GBP OT OT LUX 08/19 GBP 98.67 NS NS NS
Asset Sele Original ID GBP OT OT LUX 08/19 GBP 98.52 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 08/13 USD 1004.47 6.8 NS NS
MENA Special Sits Fund OT OT BMU 07/30 USD 1066.11 9.8 NS NS

UAE Blue Chip Fund OT OT ARE 08/13 AED 5.87 28.0 –49.4 –17.4

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 08/18 EUR 28.92 2.0 –6.4 2.2
Bonds Eur Corp A OT OT LUX 08/17 EUR 22.62 9.1 4.4 1.0
Bonds Eur Hi Yld A OT OT LUX 08/17 EUR 18.95 42.5 –1.2 –5.6
Bonds EURO A OT OT LUX 08/17 EUR 40.81 3.4 9.2 5.5
Bonds Europe A OT OT LUX 08/18 EUR 39.28 3.7 8.1 4.8
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 –4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 08/18 USD 35.73 13.3 13.0 8.8
Bonds World A OT OT LUX 08/17 USD 41.26 3.6 7.8 9.1
Eq. China A OT OT LUX 08/18 USD 20.83 39.4 4.7 –5.0
Eq. ConcentratedEuropeA OT OT LUX 08/18 EUR 24.27 17.8 –22.8 –20.9
Eq. Eastern Europe A OT OT LUX 08/18 EUR 18.32 38.6 –42.8 –30.4
Eq. Equities Global Energy OT OT LUX 08/18 USD 15.73 10.3 –30.4 –11.1
Eq. Euroland A OT OT LUX 08/18 EUR 9.54 4.0 –26.5 –23.8
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 –45.7 –33.8
Eq. EurolandCyclclsA OT OT LUX 08/17 EUR 15.66 14.0 –23.3 –17.7
Eq. EurolandFinancialA OT OT LUX 08/18 EUR 10.85 28.8 –21.9 –23.7
Eq. Glbl Emg Cty A OT OT LUX 08/18 USD 8.28 38.5 –16.3 –10.4
Eq. Global A OT OT LUX 08/18 USD 24.62 17.0 –18.8 –17.1
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 –29.7 –21.6
Eq. Gold Mines A OT OT LUX 08/18 USD 24.53 17.3 9.8 6.2
Eq. Japan Sm Cap A OT OT LUX 08/18 JPY 1130.60 24.8 –7.7 –19.8
Eq. Japan Target A OT OT LUX 08/19 JPY 1793.38 14.6 –2.4 –8.3
Eq. Pacific A OT OT LUX 08/18 USD 8.72 36.6 –11.8 –7.8
Eq. US ConcenCore A OT OT LUX 08/18 USD 19.35 19.1 –17.8 –10.3
Eq. US Lg Cap Gr A OT OT LUX 08/18 USD 13.45 24.8 –27.0 –13.1
Eq. US Mid Cap A OT OT LUX 08/18 USD 25.33 26.4 –22.8 –12.9
Eq. US Multi Strg A OT OT LUX 08/18 USD 19.14 19.8 –25.7 –16.2
Eq. US Rel Val A OT OT LUX 08/18 USD 18.70 20.4 –24.8 –20.4
Eq. US Sm Cap Val A OT OT LUX 08/18 USD 14.63 13.1 –35.4 –25.2
Eq. US Value Opp A OT OT LUX 08/18 USD 14.58 12.5 –33.5 –25.4
Money Market EURO A OT OT LUX 08/18 EUR 27.36 0.9 2.4 3.4
Money Market USD A OT OT LUX 08/18 USD 15.82 0.5 1.4 2.6

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 08/19 JPY 9325.00 8.4 –23.3 –26.4
YMR-N Japan Fund OT OT IRL 08/19 JPY 10309.00 9.2 –24.6 –24.3
YMR-N Small Cap Fund OT OT IRL 08/19 JPY 7365.00 14.8 –13.7 –25.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 08/19 JPY 6388.00 8.2 –27.7 –25.9
Yuki 77 Growth JP EQ IRL 08/19 JPY 5975.00 1.0 –32.8 –30.7

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 08/19 JPY 6666.00 6.8 –27.5 –26.2
Yuki Chugoku JpnLowP JP EQ IRL 08/19 JPY 8491.00 3.7 –18.7 –19.8

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 08/19 JPY 7170.00 5.9 –27.8 –27.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 08/19 JPY 4729.00 4.0 –31.7 –26.5
Yuki Hokuyo Jpn Inc JP EQ IRL 08/19 JPY 5467.00 3.6 –26.1 –20.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 08/19 JPY 5403.00 14.8 –13.4 NS

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 08/19 JPY 4535.00 6.7 –34.2 –29.8
Yuki Mizuho Jpn Dyn Gro OT OT IRL 08/19 JPY 4838.00 7.7 –33.8 –30.4
Yuki Mizuho Jpn Exc 100 OT OT IRL 08/19 JPY 6849.00 12.3 –27.9 –26.7
Yuki Mizuho Jpn Gen OT OT IRL 08/19 JPY 8732.00 8.9 –24.8 –26.1
Yuki Mizuho Jpn Gro OT OT IRL 08/19 JPY 6607.00 5.7 –23.4 –26.9
Yuki Mizuho Jpn Inc OT OT IRL 08/19 JPY 7880.00 –0.9 –29.7 –24.1
Yuki Mizuho Jpn Lg Cap OT OT IRL 08/19 JPY 5224.00 4.8 –27.8 –25.7
Yuki Mizuho Jpn LowP OT OT IRL 08/19 JPY 12571.00 10.9 –13.1 –17.0
Yuki Mizuho Jpn PGth OT OT IRL 08/19 JPY 8362.00 9.5 –27.6 –27.6
Yuki Mizuho Jpn SmCp OT OT IRL 08/19 JPY 7406.00 20.8 –12.7 –24.5
Yuki Mizuho Jpn Val Sel OT OT IRL 08/19 JPY 5920.00 14.0 –20.0 –21.1
Yuki Mizuho Jpn YoungCo OT OT IRL 08/19 JPY 3054.00 27.9 –14.7 –33.0

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 08/19 JPY 5015.00 11.4 –31.8 –28.5

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 08/19 JPY 5509.00 8.0 –26.3 –26.4

Continued from previous page

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 06/30 USD 1300.11 34.2 NS NS

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 07/31 USD 1355.14 0.5 4.1 5.9
CMA MultHdge Arbtrge OT OT CYM 05/29 USD 1752.69 0.7 –8.8 –4.4
CMA MultHdge Balncd OT OT CYM 05/29 USD 1246.22 0.4 4.8 5.8
CMA MultHdge Growth OT OT CYM 07/31 USD 1687.07 2.7 7.0 6.4
CMA MultiHdge Lvrgd OT OT CYM 07/31 USD 946.07 –0.3 1.6 6.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 06/30 EUR 99.06 0.7 –22.7 –11.5
D'Auriol Opp F3 EUR EU MM CYM 07/31 EUR 991.34 –0.5 –22.8 –15.1

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 08/07 USD 784.98 74.0 –47.2 –29.1

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 07/31 EUR 175.71 –18.2 –7.7 5.9
Horseman EmMkt Opp USD GL EQ USA 07/31 USD 176.92 –19.4 –9.8 4.9
Horseman EurSelLtd EUR EU EQ GBR 07/31 EUR 178.29 –14.8 –16.1 3.3
Horseman EurSelLtd USD EU EQ GBR 07/31 USD 184.87 –15.0 –16.6 3.1
Horseman Glbl Ltd EUR GL EQ CYM 07/31 USD 390.96 –20.6 –6.3 5.5
Horseman Glbl Ltd USD GL EQ CYM 07/31 USD 390.96 –20.6 –6.3 5.5

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 07/31 GBP 1.00 6.8 –9.2 –3.6
Global Absolute EUR OT OT NA 07/31 EUR 1.48 7.5 NS NS
Global Absolute USD OT OT GGY 07/31 USD 1.89 7.1 –7.5 –3.6

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 07/31 EUR 82.39 8.0 –25.1 –12.5
Special Opp Inst EUR OT OT CYM 07/31 EUR 77.61 8.1 –24.9 –12.1
Special Opp Inst USD OT OT CYM 07/31 USD 87.94 8.9 –21.7 –10.1

Special Opp USD OT OT CYM 07/31 USD 86.38 8.5 –22.2 –10.7

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 3.5 –13.4 –3.8
GH Fund CHF Hdg OT OT JEY 07/31 CHF 106.05 6.2 –11.7 –6.1
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 2.9 –15.9 –5.9
GH Fund GBP Hdg OT OT JEY 07/31 GBP 125.89 6.8 –11.9 –4.5
GH Fund Inst EUR OT OT JEY 05/29 EUR 91.86 10.0 –10.4 NS
GH Fund Inst USD OT OT JEY 07/31 USD 106.35 7.8 –8.5 –3.1
GH FUND S EUR OT OT CYM 07/31 EUR 121.65 7.6 –10.8 –4.2
GH FUND S GBP OT OT JEY 07/31 GBP 125.98 7.1 –10.9 –3.5
GH Fund S USD OT OT CYM 07/31 USD 142.57 8.0 –8.1 –2.6
GH Fund USD OT OT GGY 07/31 USD 261.23 7.2 –9.3 –3.9
Hedge Investments OT OT JEY 07/17 USD 131.48 6.1 NS NS
Leverage GH USD OT OT GGY 07/31 USD 110.58 13.4 –23.1 –13.3
MultiAdv Arb CHF Hdg OT OT JEY 07/31 CHF 90.21 7.4 –17.2 –12.1
MultiAdv Arb EUR Hdg OT OT JEY 07/31 EUR 97.77 8.2 –16.8 –11.1
MultiAdv Arb GBP Hdg OT OT JEY 07/31 GBP 105.32 8.7 –17.6 –11.0
MultiAdv Arb S EUR OT OT CYM 07/31 EUR 104.03 8.7 –16.1 –10.1
MultiAdv Arb S GBP OT OT CYM 07/31 GBP 108.70 9.0 –16.5 –9.8
MultiAdv Arb S USD OT OT CYM 07/31 USD 118.80 9.7 –13.2 –8.6
MultiAdv Arb USD OT OT GGY 07/31 USD 184.08 9.1 –14.1 –9.7

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 06/30 USD 111.58 4.2 –14.9 –7.1
Asian AdbantEdge EUR OT OT JEY 07/31 EUR 98.38 10.9 –7.5 –6.4
Asian AdvantEdge OT OT JEY 07/31 USD 180.33 11.3 –5.3 –5.1
Emerg AdvantEdge OT OT JEY 07/31 USD 160.94 14.7 –12.0 –8.8
Emerg AdvantEdge EUR OT OT JEY 07/31 EUR 89.67 14.2 –15.4 –10.9
Europ AdvantEdge EUR OT OT JEY 07/31 EUR 124.57 8.1 –7.8 –7.2
Europ AdvantEdge USD OT OT JEY 07/31 USD 131.97 8.2 –6.1 –6.4
Japan AdvantEdge JPY OT OT JEY 06/30 JPY 7913.02 –2.1 –10.8 –8.6
Japan AdvantEdge USD OT OT JEY 06/30 USD 92.51 –1.7 –9.6 –6.5
Lvgd Alpha AdvantEdge OT OT JEY 06/30 USD 91.87 7.0 –33.1 –19.2
Real AdvantEdge EUR OT OT NA 07/31 EUR 104.13 5.4 NS NS
Real AdvantEdge USD OT OT NA 07/31 USD 104.13 5.5 NS NS
Trading Adv JPY OT OT NA 07/31 JPY 9505.75 NS NS NS
Trading AdvantEdge OT OT GGY 07/31 USD 144.34 –4.8 –0.6 8.6
Trading AdvantEdge EUR OT OT GGY 07/31 EUR 131.30 –4.6 –0.3 8.2
Trading AdvantEdge GBP OT OT GGY 07/31 GBP 138.41 –4.9 0.4 9.9
US AdvantEdge OT OT JEY 06/30 USD 105.30 2.9 –19.3 –7.5

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 06/30 EUR 190.43 NS NS NS
Integrated Dir Trading USD OT OT CYM 06/30 USD 94.58 3.5 –4.4 5.3
Integrated Emg Markets EUR OT OT CYM 06/30 EUR 76.09 6.9 –21.7 –12.8
Integrated European EUR OT OT CYM 06/30 EUR 151.17 1.4 –4.1 –1.0
Integrated Event Driven USD OT OT CYM 06/30 USD 82.54 0.3 –22.8 –11.0
Integrated Lg/Sh Sel A USD OT OT CYM 06/30 USD 85.01 –1.6 –14.8 –6.9
Integrated MultSt B USD OT OT VGB 06/30 USD 119.05 3.3 –16.3 –6.8
Integrated Relative Value USD OT OT CYM 06/30 EUR 94.14 3.1 –5.3 –3.0

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 07/31 USD 132.39 30.8 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 08/14 USD 271.93 41.5 –55.2 –40.5
Antanta MidCap Fund EE EQ AND 08/14 USD 468.06 61.5 –64.2 –45.1
Meriden Opps Fund GL OT AND 07/22 EUR 74.42 –14.5 –28.2 NS
Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 05/29 USD 1278.44 NS –13.8 –5.3

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short

Key Europe Long/Short EUR -IC- OT OT LUX 07/31 EUR 88.05 3.7 –9.1 NS
Key Europe Long/Short EUR -RC- OT OT LUX 07/31 EUR 87.48 3.4 –9.6 NS

n SEB KEY Hedge

Key Hedge EUR -IC- OT OT LUX 07/31 EUR 99.04 9.2 0.0 NS
Key Hedge EUR-RC- OT OT LUX 07/31 EUR 98.43 8.9 –0.5 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 07/31 EUR 93.43 10.2 –3.3 NS
Key Market Independent II SEK -I- OT OT LUX 07/31 SEK 90.92 10.7 –3.4 NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 07/31 EUR 85.04 6.8 –12.7 NS
Key Recovery -RC- OT OT LUX 07/31 EUR 84.51 6.5 –13.2 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 08/11 USD 39.88 –52.1 –27.5 –3.9
Superfund GCT USD* OT OT LUX 08/11 USD 2071.00 –43.3 –27.0 –5.9
Superfund Gold A (SPC) OT OT CYM 08/11 USD 828.98 –28.7 NS 8.7
Superfund Gold B (SPC) OT OT CYM 08/11 USD 794.30 –41.1 NS 3.6
Superfund Q-AG* OT OT AUT 08/11 EUR 6186.00 –29.4 –14.9 –0.7

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 07/31 EUR 1178.96 –8.9 –11.7 1.6
Winton Evolution GBP GL OT VGB 07/31 GBP 1160.26 –9.0 –11.4 2.4
Winton Evolution JPY OT OT VGB 02/27 JPY 115254.95 0.7 –3.8 7.1
Winton Evolution USD GL OT CYM 07/31 USD 1148.31 –9.2 –12.0 1.5
Winton Futures EUR GL OT VGB 07/31 EUR 189.53 –7.9 –1.0 11.3
Winton Futures GBP GL OT VGB 07/31 GBP 204.27 –8.0 –0.5 12.6
Winton Futures JPY Lead Series 2 GL OT VGB 07/31 JPY 13407.13 –9.2 –3.7 8.2
Winton Futures USD GL OT VGB 07/31 USD 671.62 –8.5 –1.7 11.2

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 07/31 USD 1350.04 3.2 3.2 2.6 –18.0 –7.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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By Matthew Rosenberg

And Anand Gopal

KABUL—Taliban insurgents
armed with assault weapons, gre-
nades and suicide vests stormed a
bank in Kabul on Wednesday, while
scattered explosions elsewhere in
Afghanistan’s capital marred the
eve of the country’s presidential
elections. The government, which
has been struggling to secure the
capital and other key polling areas
before the vote, responded in part
by attempting to quash media re-
ports of the violence.

The government said it would
shut down Afghan media outlets and
expel foreign journalists who re-
ported on insurgent attacks during
polling hours. On Wednesday, at
least two cameramen were briefly de-
tained for getting too close to the
scene of the bank attack; they were
later released. Officials had first an-
nounced the ban a day earlier with-
out specifying what punishment vio-
lators would face.

“We are facing an extraordinary
situation,” said foreign-ministry
spokesman Ahmad Zahir Faqiri in
an interview Wednesday, arguing
that news of violence would scare
people away from polling centers.
“We need to ensure that as many
people vote as possible.”

Many journalists and media exec-
utives said they planned to ignore
the ban. “I understand their con-
cerns,” said Saad Mohseni, the
owner of Tolo TV, the country’s
most popular television channel.
“At the same time, you cannot target
the messenger. Their order is basi-
cally illegal because it defies our con-
stitution,” which guarantees free-
dom of expression.

Thursday’s presidential elec-
tion, the second since the fall of the
Taliban in 2001, carries enormous
stakes for Afghanistan. The elec-
tions, if successful, could help re-
new the legitimacy of a government
that is seen as corrupt and unable to
deliver basic services to its people.
A deeply flawed election, on the
other hand, could encourage oppo-
nents of Afghanistan’s government
and further test the support of the
U.S. and its North Atlantic Treaty Or-
ganization allies.

The elections also mark a vital
step in attempting to shore up the

country’s shaky democratic founda-
tion. Nearly 41 candidates signed up
to run for president; six have since
dropped out to back more-popular
candidates. Afghanistan’s cities
have been plastered with posters ad-
vertising everyone from incumbent
President Hamid Karzai to a fortune-
teller. There have been televised de-
bates and even an attempt to force
candidates to disclose campaign
contributions.

Still, Afghanistan’s volatile secu-
rity situation is casting a shadow
over the democratic exercise, prompt-
ing some to question how much
progress the government has made
in improving the lives of the people.

“If we hold elections with low
turnout or end up with the same gov-
ernment we have—then the whole
enterprise of rebuilding Afghani-
stan could be certainly under-
mined,” said Haroun Mir, a co-
founder of Afghanistan’s Center for
Research and Policy Studies, a think
tank. “That is a very big risk.”

President Karzai remains the
front-runner in spite of his many
challengers. The 51-year-old ethnic
Pashtun has skillfully forged alli-
ances with former warlords and
tribal elders who are expected to de-
liver millions of votes.

Few expect Mr. Karzai to lose,
but some predict he will need to sur-
vive a second round of voting. A pair
of recent polls indicate that he will
fall short of the 50.1% needed for a
first-round victory and will face his
former foreign minister, Abdullah
Abdullah, 49, in a runoff. If needed,
Afghan officials say, the runoff will
take place in early October.

Mr. Karzai’s critics speculate
that his supporters will try to steal a
first-round victory, and that Dr. Ab-
dullah’s supporters will try to
counter the president with tricks of
their own.

“We expect a lot of fraud,” said
Jandad Spingar, director of the Free
and Fair Elections Foundation, a
United Nations-funded watchdog

group. “There are people who have
many registration cards. Certainly
they will use all of them.”

Real and fake voter-registration
cards have been readily available in
Afghanistan’s markets for weeks,
most of them using pictures of
women in head-to-toe burqas. Mr.
Spingar’s foundation also has de-
tailed hundreds of instances of other
kinds of fraud: the same person regis-
tering multiple times; underage vot-
ers; and election workers taking
bribes to favor specific candidates.

Zemari Barakzai, a senior official
at the Independent Election Commis-
sion, acknowledged irregularities.
“However, we believe these cases
represent a small percentage of the
total number of votes,” he said.

Authorities are struggling to get
election materials to remote and
dangerous parts of the country. The
chief electoral officer, Daoud Ali Na-
jafi, told reporters Wednesday that
20% of the materials hadn’t yet been
delivered and that army helicopters

were being pressed into service.
Taliban insurgents have used a

series of attacks ahead of the elec-
tion to deter Afghanistan’s 17 mil-
lion voters from casting ballots.

The latest came around 7:30 a.m.
Wednesday morning when three
gunmen forced their way into a
Kabul bank, said Jamil Jumbesh,
head of the Crime Prevention Unit of
the Interior Ministry. The three
were holed up in the building ex-
changing fire with Afghan security
forces for nearly two hours before
the men were killed. Three police
were injured in the siege.

The incident, the third major at-
tack in Kabul in five days, showed
the insurgents’ ability to repeatedly
strike at the heart of Afghanistan’s
fortified capital.

The early-morning bank siege
preceded other attacks across
Kabul. About three kilometers from
the bank, an explosion occurred
near an Afghan army base when, ac-
cording to witnesses, an assailant
hurled a grenade from a moving car.
Afghan officials also cited two other
incidents: an explosion in the east-
ern part of the city and a rocket that
landed in the north of Kabul. There
were no casualties, officials said,
but they provided no further details.

A car bomb Tuesday killed eight
people and wounded more than 50.

Zabiullah Mujahed, a Taliban
spokesman, said the bank raid was
part of a series of attacks planned
for Wednesday and Thursday to de-
rail the elections.

Elsewhere in the country, vio-
lence continued unabated. Three
U.S. soldiers were killed in southern
Afghanistan, the Taliban’s heart-
land, in two separate attacks, the
U.S. military said. The risk of Elec-
tion Day violence is especially se-
vere in parts of southern and east-
ern Afghanistan, where the coun-
try’s largest ethnic group, the Pash-
tuns, are concentrated and the Tali-
ban are strongest.

On Election Day, police plan to
erect hundreds of checkpoints
throughout Kabul. Interior Ministry
spokesman Zemari Bashari said au-
thorities also have imposed a total
ban on car travel from 8 p.m.
Wednesday until polls close at 5
p.m. Thursday. In the event of an at-
tack, authorities plan to close all
roads in the area for the full day.

Violence rises on eve of Afghan election
Insurgents launch attacks and set off explosions across the capital; government attempts to limit media reports

India’s BJP ousts a leader over comments

An Afghan policeman guards the Kabul market area, amid tightened security on the eve of Thursday’s presidential election.

By Ketaki Gokhale

SHIMLA, India — India’s
Bharatiya Janata Party expelled a
top leader for making flattering com-
ments about the founder of Paki-
stan, a decision that highlights the
fissures in one of the country’s ma-
jor political parties and the endur-
ing bitterness among Hindu conser-
vatives over the creation of its Mus-
lim-majority neighbor more than
six decades ago.

Jaswant Singh, a BJP parliamen-
tarian who has previously headed In-
dia’s defense, foreign and finance
ministries, was booted from his
party on Wednesday at the start of a
three-day meeting. The conference
was called for party leaders to try to
understand why they suffered
heavy losses to the Congress party

in May’s parliamentary elections.
But when Mr. Singh appeared in
Shimla to attend he was turned
away at the hotel gates.

“I am saddened because I was
among the first lot of members of
the BJP,” Mr. Singh, a 71-year-old
party veteran, told reporters. “I
think I have served the party to the
best of my ability for the past 30
years.”

Mr. Singh will continue to serve
in parliament but will not be al-
lowed to hold positions on any
party committees or be a BJP of-
fice bearer, said BJP President Ra-
jnath Singh, who isn’t related to
Jaswant Singh.

The inner-party fracas reflects a
much broader reality in India: The
debate over who should be blamed
for partition is still very relevant,

and the wounds of the resulting com-
munal riots are still very fresh.

The offending comments came in
a book, “Jinnah-India, Partition, In-
dependence,” which questions the
demonization of Pakistan’s founder,
Mohammad Ali Jinnah. The Muslim
leader is often blamed by Indian na-
tionalists for the partition of the sub-
continent in 1947. Mr. Singh in the
book is also critical of India’s found-
ing father and first prime minister,
Jawaharlal Nehru, as well as the Con-
gress party, saying that the two
“tragically ... assented” to pressure
from the British as well as the “lead-
ership” and “acumen” of Mr. Jinnah.

Mr. Singh’s expulsion from the
BJP has brought unwelcome atten-
tion to party infighting. History has
continued to divide the party, even
as the BJP attempts to reach out to

a younger generation of voters.
At the meeting, BJP leaders re-

mained adamant about the expulsion.
“I had issued a statement yester-

day that the party fully dissociates it-
self with the contents of the book,”
Rajnath Singh, the party leader, told
reporters gathered outside the ho-
tel. “Today I put up the matter be-
fore the parliamentary board, which
decided to end his primary member-
ship. So, he has been expelled.”

In a move to hold together its
right-wing coalition, the party re-
leased a statement criticizing Mr.
Jinnah’s role in the partition of Brit-
ish India into majority Hindu India
and Muslim Pakistan. The partition
“led to a lot of dislocation and desta-
bilization of millions of people,” the
BJP said, and was a part of history
that they “cannot wish away.”

Ousted BJP top leader Jaswant Singh,
seen earlier this year in New Delhi.
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Shanghai resumes slide;
resource stocks tumble

Unease over China hits commodities

China collects nickel miners
Stakes in small firms
help ensure supply
below political radar
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By Colin Ng

And Chris Oliver

Shanghai stocks dropped 4.3%
Wednesday, leading a broad Asian
decline for the second time this
week, amid concerns over further
tightening in credit conditions and a
lack of market-supportive measures

from Beijing.
Chinese re-

source companies
posted some of the
biggest losses, par-

ticularly copper producers, tracking
a decline in metals prices and point-
ing to uncertainty surrounding the
Chinese economy.

“Investors are worried about
whether the government will adopt
further tightening measures,” said
Ben Kwong, chief operating officer
of KGI Securities in Hong Kong.

The benchmark Shanghai Com-
posite Index fell 125.30 points to
2785.58, leaving it down about 20%
since its Aug. 4 peak, though it is
still up 53% this year.

Elsewhere in Asia, Hong Kong’s
Hang Seng Index fell 1.7%, Mumbai’s
Sensitive Index dropped 1.5%, and
Tokyo’s Nikkei Stock Average of 225
companies slipped 0.8%. Indonesian
shares sank 2.5%, Singapore’s main
index was down 1.8%, and Thai
shares dropped 1.4%.

Worries over China shares cast a
shadow over the region. “China’s fis-
cal stimulus has peaked, and its ef-
fect now seems to be fading,” said
Standard Chartered economist
Stephen Green in a note Wednesday.

Since late last year, China has
ramped up spending and encour-
aged state-controlled lenders to
make money available. In recent
days, Beijing has sent clear signals
that these flows will be curtailed in
the second half.

Analysts cited reduced trading
volume as a sign of weaker market
momentum. Guosen Securities ana-
lyst Tang Xiaosheng said Tuesday’s
“trade volume in Shanghai was a
low 123.23 billion yuan (US$18.03
billion), a drastic reduction from
July 29’s record high of 302.82 bil-
lion yuan. This shows investors are
still very cautious, afraid they’ll lose
money if they buy at these levels.”
On Wednesday, Shanghai volume
was 127.22 billion yuan.

Among Chinese metals produc-
ers, Jiangxi Copper slid 8.4% and
Western Mining fell 9.3% in Shang-
hai, while Yunnan Copper dropped
8.7% in Shenzhen.

Everbright Securities, which
rose 30% in its Shanghai debut Tues-
day, fell by the 10% daily limit on con-
cerns over its earnings outlook.

In Hong Kong, the Hang Seng fell
352.04 points to 19954.23, its first
close below 20000 since July 24, as
Shanghai’s slide hurt sentiment.
China Mobile dropped 1.5%, partly
on expectations of weak first-half re-
sults due Thursday.

Li & Fung slid 6.2% on profit-tak-
ing after the stock’s recent strong
run since it posted results. Esprit
gained 1.9% after data Tuesday
showed expectations for the Ger-
man economy at their brightest
since April 2006.

In Tokyo, the Nikkei Stock Aver-
age fell 80.96 points to 10204, hurt
by Shanghai’s drop.

The financial and insurance sec-
tors topped the list of decliners as in-
vestors sold stocks sensitive to the
domestic economy to buy global cy-
clical shares. Mitsubishi UFJ Finan-
cial Group slid 1.5%, and Sompo Ja-
pan Insurance declined 2.1%.

In Mumbai, the Sensex fell
225.62 points to 14809.64, hit by
weak regional markets and profit
taking.

By Tom Sellen

And Andrea Hotter

Copper prices declined Wednes-
day on investor unease over the wob-
bling Chinese stock market and its
implications for global markets.

The fall, which began in China,
spilled over to commodity markets
around the world, and the Dow
Jones UBS Commodity Index, which
tracks metals, agriculture and en-

ergy futures con-
tracts, neared a 2
µ-week low in
early U.S. trading.
But oil prices ral-

lied following an unexpected plunge
in U.S. inventories.

As they have for much of the
week, commodity traders continued
to look for safer investments such as
bonds as protection in the event
that economic conditions worsen.

Copper was among those hit
most sharply. The metal is directly
linked to Chinese consumption and
economic news, as it is widely used
in industrial applications such as
new construction.

Three-month copper on the Lon-
don Metal Exchange slumped 4.3%
to $5,980 per metric ton in after-

noon ring trading, while in the U.S.,
contracts for August delivery fell
sharply before ending down just
0.25 cents at $2.7570 per pound on
the Comex division of the New York
Mercantile Exchange, adding to a
four-day, 5.3% slump. The bench-
mark copper contract on the Shang-
hai Futures Exchange settled 1.5%
lower at 47,270 yuan ($6,917) a met-
ric ton. Steel futures there fell by
their 5% limit.

In another sign that traders see
slumping demand for commodities,
the Baltic Dry Index, a barometer of
shipping costs for commodities
such as iron ore, coal, grain and fer-
tilizer, has skidded 22% so far this
month, its sharpest monthly slide
since October. Wednesday, it fell an-
other 3.3% to 2614, well off the 2009
high of 4291 set June 3.

China last week indicated its stim-
ulus package wouldn’t be enough to
balance out the economic impact of
deteriorating exports. That sent
stocks tumbling; Chinese markets
ended the week down 6.6% and con-
tinued to move lower this week; the
Shanghai Composite is down nearly
20% since its Aug. 4 peak.

“The current confusion about
the status of China’s stimulus pro-

gram is centered around monetary
policy: what exactly does the Peo-
ple’s Bank of China mean when it
says monetary policy is undergoing
a ‘moderate adjustment’?” said
Stephen Green, a senior analyst for
Standard Chartered.

Commodities have been riding
higher in recent weeks, buoyed by
growing confidence that the world—
led by China—was pulling itself out
of a severe downturn. China’s com-
modity imports reached record lev-
els in the first half, buoying global
commodity prices.

But now fears are rising that the
global recovery is stalling and no
longer justifies the recent heady gains
of key industrial metals like copper.

Among other commodities,
crude-oil futures traded on the New
York Mercantile Exchange more
than made up early losses on a sur-
prise 8.4 million-barrel plunge in in-
ventories, data from the Energy In-
formation Administration showed.

The September crude contract
gained $3.23, or 4.7%, to settle at
$72.42 a barrel on Nymex trade, its
highest close since June 11.
 —Chuin-Wei Yap

and Art Patnaude
contributed to this article.
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By Devon Maylie

Chinese nickel companies are qui-
etly collecting stakes in junior
nickel miners, in a move that guaran-
tees future supplies for China and
could help the small companies
meet output targets.

With its huge construction
projects and export market, China is
the world’s biggest consumer of
stainless steel, of which nickel is an
important ingredient. But with the
country’s consumption of nickel ore
outstripping its own mines’ output—
China needs to import about 23% of
its consumption needs—the coun-
try has traditionally imported large
amounts of the refined metal.

So, eager to ensure its future sup-
ply, China is buying stakes in re-
source-rich junior nickel miners,
many of them based in Canada. And
as a further guarantee of supply, it is
parlaying some of its holdings into
takeovers.

“China isn’t self-sufficient in
nickel,” said Vanessa Davidson, an
analyst at consultancy CRU. “If it

wants to be self-sufficient, it needs
to negotiate new contracts for [raw
material] because it doesn’t have
that much in the ground.”

That is where the stakes in small
miners come in. Many small miners
have been struggling since finance
dried up and credit tightened last
year. But Chinese nickel companies
are offering the small miners an al-
ternative, in the form of stake acqui-
sitions and offtake agreements,
where Chinese companies agree to
buy part of the miners’ output at a
fixed price.

In short: The juniors have the ma-
terial and China has the smelters and
the financial firepower. The juniors
are able to reduce debt, restart
closed projects and resume mine de-
velopment. And China secures nickel
supplies for its expanding smelters.

BMO Capital Markets analyst
David Cotterell said Western-owned
companies tend to be good at produc-
ing, and the Chinese companies ap-
pear to be happy to let them run the
mine and then get the output results.

Taking stakes in several small min-
ers spreads out risk—at least one of
the projects is likely to be fruitful, Mr.
Cotterell said. And the lower profile of
the junior miners compared with that
of big companies such as Rio Tinto
Ltd. minimizes the risk of political
problems, analysts say.

In May, Jilin Jien Nickel Indus-
try Co. completed a $30 million deal
to buy a stake in Canadian nickel
miner Liberty Mines Inc. It is now
the company’s largest shareholder,
with 51% of common shares. Liberty
restarted mining operations this
month as a result of the funding.

“With bleak nickel conditions it’s
a good opportunity for Chinese com-
panies to be involved in overseas
nickel operations,” a Jilin spokes-
man said. “We are the second-larg-
est nickel producer in China and we
need more nickel” from overseas.
The Jilin spokesman said the com-
pany likes small-to-medium mining
operations producing ore with a
nickel content of at least 1%.

Liberty Chief Executive Gary Nash
said the company normally sends
half of its output to Jilin and the rest
to Xstrata PLC, with price determin-
ing whether it is more feasible to ship
to Xstrata’s smelter in Ontario, Can-
ada, or farther afield to China.

Jilin also has investments in Can-
ada’s Victory Nickel Inc. and Gold-
brook Ventures Inc.

VictoryChiefExecutiveRene Gali-
peau said that with its smelters and
refining technology, Jilin is a good
destination for Victory’s nickel con-
centrate output. “They’re a strong
shareholder, a plus for financing and
a potential customer,” he said.
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S
IX MONTHS AGO, as the U.S.
economy was sinking, Presi-

dent Barack Obama and Con-
gress prescribed a $787-billion
dose of tax cuts and spending in-
creases.

Today, the economy, though
far from healthy, is better. The
fiscal stimulus, however, is in-
creasingly unpopular. When The
Wall Street Journal/NBC News
poll asked in January if the stim-
ulus was a good idea or not, re-
spondents said yes by 43% to
27%. When the question was
asked in July, only 34% said yes
and 43% said no.

And that’s for a pain-free ini-
tiative—no offsetting tax in-
creases or spending cuts.
Public skepticism over
the stimulus now clouds
Mr. Obama’s ambitions
to use the power of gov-
ernment to reshape
health care, avoid global
warming and repair
American education.

The case that fiscal
stimulus was a mistake
altogether is weak. A de-
cade ago, economists
counseled that politi-
cians should leave recession-
fighting to the Federal Reserve
and its interest-rate cuts. With
the average length of a post-
World War II recession at 10
months, downturns usually
ended before Congress acted.

This time was, truly, different.
The recession was more than a
year old when Mr. Obama took
office, the Fed already had cut
interest rates to zero and the
economy was still in free fall. “If
ever there was a case for a fiscal
stimulus, this was it,” says Alan
Auerbach, a University of Califor-
nia, Berkeley, economist who will
kick off an appraisal of the stimu-
lus at this weekend’s Fed retreat
at Jackson Hole, Wyo.

The tougher questions are: Is
the stimulus working? Was it
well-designed, both economically
and politically? And what about
the deficit?

A
S REPUBLICANS point out
daily, payrolls are still

shrinking. Although definitive
analysis awaits the passage of
time, forecasters at Macroeco-
nomic Advisers and Global In-
sight estimate the stimulus will
add a welcome one percentage
point or more, on average, to
growth this year and next. That’s
not enough to offset the ill ef-
fects of the recession, but it’s do-
ing a lot more good than, say,
the administration’s efforts to
avoid foreclosures.

So why don’t people believe
the stimulus has helped? Rep.
Barney Frank, the Massachusetts
Democrat, has one sharp explana-
tion. “Not for the first time as an
elected official, I envy econo-
mists,” he said at a hearing last
month. “They can contrast what
happened to what would have
happened.” Politicians can’t. “No
one has ever gotten elected
where the bumper sticker said,
‘It would have been worse with-
out me,’ ” he said. “You probably
can get tenure with that. But you
can’t win office.”

Marketing, it turns out, mat-

ters. Promising that the stimulus
would save or create 3.7 million
jobs, as the White House did,
was bound to backfire, and it
has. As Citigroup’s Steven Wiet-
ing observed recently, the first
installment of the stimulus—
about $75 billion in tax cuts and
one-time payments for individu-
als—is widely assumed to have
had no effect. But a $1 billion
“cash for clunkers” program gets
credit for turning around an auto
industry that was selling so few
cars that an upturn was inevita-
ble at some point. Maybe Mr.
Obama should have mailed cou-
pons instead of reducing the tax
bite on paychecks.

To get quick congres-
sional approval of the
stimulus, the Obama
White House made an
early tactical decision:
Let Congress handle de-
tails. It did make for
swift enactment, but it
branded the stimulus as
a product not of
“change” but of liberal
Democratic profligacy.
To the public, this is
more House Speaker

Nancy Pelosi’s stimulus than
Barack Obama’s. No wonder it’s
unpopular. Her approval ratings
are 25% positive, 48% negative.
Mr. Obama’s are 55% positive,
34% negative.

T
HE STIMULUS wasn’t
crafted, as textbooks advise,

to hit the economy as quickly as
possible. Roughly one-third was
tax cuts, which were quick-act-
ing. One-third was aid to state
and local governments and indi-
viduals, which were only slightly
slower. But one-third was infra-
structure, education and other
spending that won’t show up for
many months, or even years.
There’s no doubt that Mr. Obama
and congressional allies used the
stimulus as a way to pursue their
spending agenda. Still, though it
wasn’t obvious in January, it
now looks like a slow-acting fed-
eral stimulus is welcome. The
climb out of the recession looks
to be painfully slow, and the fed-
eral spending will help offset per-
sistent tightening in state and lo-
cal budgets.

In another six months, if the
job market is still languishing,
the president may eye another
dose of stimulus, one aimed at en-
couraging hiring. But Mr. Obama
admits that the U.S. government
can’t keep borrowing as it has
been, and that will constrain him.
The International Monetary
Fund’s chief economist, Olivier
Blanchard, offered one way out
this week. Noting that the pro-
jected increases in the cost of
promised government benefits
are 10 times the fiscal cost of the
current crisis, he observed,
“Even a modest cut in the
growth rate of entitlement pro-
grams can buy substantial fiscal
space for continuing stimulus.”

But if pain-free stimulus isn’t
popular, imagine how hard it
would be to sell that package to
the public.

Write to me at capital@wsj.com
Discuss at wsj.com/capital

Health pitch is rethought
Obama set to focus
on moral imperative
instead of details

Even as it boosts economy,
U.S. stimulus is a hard sell

CAPITAL n DAVID WESSEL

Barack Obama

Audience members react to an answer from Democratic Rep. Dan Boren during a forum on health care in Muskogee, Okla., on Tuesday.
White House officials concede that the anger that has surfaced in such meetings is shifting the debate on the health overhaul.
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By Jonathan Weisman

WASHINGTON—U.S. President
Barack Obama, trying to regain con-
trol of the health-care debate, will
likely shift his pitch in September,
White House and Democratic offi-
cials said, as he faces pressure from
supporters to talk more about the
moral imperative to provide health
insurance to all Americans.

The rethinking comes amid a
struggle by the White House to clar-
ify its view on a public insurance
plan, which liberals see as a critical
part of a health overhaul. Health
and Human Services Secretary Kath-
leen Sebelius said Sunday that a pub-
lic plan isn’t the “essential element”
of a health bill, prompting sharp
words from liberal groups.

The muddle continued Tuesday,
with White House spokesman Rob-
ert Gibbs facing repeated question-
ing at his news briefing on whether
the position has changed and how
the president will respond to the lib-
eral concerns.

Mr. Gibbs said the president’s
“preferred method” is the public
plan “but he’s certainly open to look-
ing at and discussing other ideas.”
Ms. Sebelius insisted, “We continue
to support the public option.”

She said her earlier comments
on a CNN program got too much cov-
erage. “Sunday must have been a
very slow news day because here’s
the bottom line: Absolutely nothing
has changed,” Ms. Sebelius told an
audience in Washington.

While trying to placate liberals,
White House officials also want to
beat back broader public unease fed
by critics’ charges that the Demo-
cratic plan would cost too much and
lead to excessive government con-
trol over family health-care deci-
sions.

The president is expected to
present a more emotional appeal
during a conference call Wednesday
with liberal religious groups. A se-
nior White House official said the
message would be tailored to the
groups’ moral emphases, although
he cautioned the president’s mes-

sage to religious groups may not her-
ald a broader shift in themes.

“This is such a technical issue,
it’s easy to get bogged down in the
weeds,” said Dan Nejfelt, a spokes-
man for Faith in Public Life, one of
the groups scheduled for the
Wednesday call. “It’s important to
have a voice saying, ‘This is about
right and wrong. This is about honor-
ing faith.’ ”

The president’s revised health-
care emphasis is likely to roll out as
summer ends, when White House of-
ficials believe a broader group of vot-
ers will tune into the debate. The
new strategy envisions speeches
rather than informal town-hall meet-
ings, said a senior official.

The president began his health
overhaul this year with talk about
cutting health-care costs. In the

past few weeks, Mr. Obama has fo-
cused his message on what his plan
would do for Americans who al-
ready have medical insurance. He
has said, for example, that his plan
would cap out-of-pocket expenses
and protect people from losing in-
surance if they get sick.

A senior Republican Senate aide
agreed that Mr. Obama’s appeal to
the pocketbook of middle-class
Americans is likely the best strat-
egy. He said, however, the president
has failed to convince Americans
that they have something to gain. At
this stage in the legislative process,
he said, Americans will balance per-
sonal costs with ideals, and, he
added, ideals almost always lose.

Mr. Obama has come under criti-
cism from supporters who say the
president has been mired in the de-
tails of insurance regulation, rather
than promoting the lofty themes
that got him elected.

“Reform of the health insurance
industry is badly needed. There’s no
doubt about that. But health-insur-
ance reform, as important as it is,
will not be enough for the faith com-
munity,” said Jim Wallis, chief execu-

tive of Sojourners, a liberal evangeli-
cal group and organizer of Wednes-
day’s call. “I hope he’ll say that we
need a real moral argument at the
center of this debate. I know he be-
lieves that.”

A Democratic strategist said, “If
you are going to sell something as
big and monumental and transfor-
mative as health care, you cannot
get small with it. You’ve got to be
larger. You’ve got to call on the bet-
ter angels out there.”

Obama campaign officials ridi-
culed Hillary Clinton’s efforts to line
up Washington power brokers behind
her. Now, the White House boasts of
having interest groups and the health-
care industry—from the AARP to
drug makers to health insurers—in
support of health-care changes.

White House officials disagree
with much of the criticism, saying a
campaign message is different from
a legislative push that requires coop-
erating with interest groups. Demo-
cratic officials involved in the White
House health-care push said details
that can be ducked by a candidate
can’t be avoided by a president.
They say the message on improving
health insurance is getting through.

Polling indicates the current
White House tack is in trouble. An
NBC News poll released Tuesday
continues to show 41% supporting
the way Mr. Obama is handling
health-care reform; 47% disap-
prove. In April, 33% wanted a com-
plete overhaul of the U.S. health-
care system. That is down to 21%.
Now, 31% said they want only minor
changes, up from 21% in April.

“Everybody’s very nervous,” a se-
nior Democratic leadership aide in
Congress said Tuesday. Members of
Congress have been asking for the
five words they need to explain the
health-care imperative, the equiva-
lent of “It’s the economy, stupid,”
the aide said.

White House officials concede
that the anger that has surfaced in
town-hall meetings and been broad-
cast on TV is shifting the debate. Wil-
liam McInturff, a pollster for The
Wall Street Journal and NBC News,
said most Americans in the political
center aren’t following the details of
the legislation. They hear people
yelling and see the president sty-
mied even with a strongly Demo-
cratic Congress. Many conclude, he
said, that something is wrong with
the Obama health-care effort.

Associated Press

The new strategy
envisions speeches
rather than informal
town-hall meetings.
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Am Blend Portfolio A US EQ LUX 08/18 USD 9.21 12.2 –23.1 –19.4

Am Blend Portfolio I US EQ LUX 08/18 USD 10.82 12.7 –22.4 –18.7
Am Growth A US EQ LUX 08/18 USD 26.81 17.1 –12.9 –9.3
Am Growth B US EQ LUX 08/18 USD 22.62 16.3 –13.8 –10.2
Am Growth I US EQ LUX 08/18 USD 29.62 17.6 –12.2 –8.6
Am Income A US BD LUX 08/18 USD 8.06 16.6 4.8 4.0
Am Income A2 US BD LUX 08/18 USD 17.80 17.0 4.7 4.0
Am Income B US BD LUX 08/18 USD 8.06 16.1 3.9 3.2
Am Income B2 US BD LUX 08/18 USD 15.38 16.4 4.0 3.3
Am Income I US BD LUX 08/18 USD 8.06 17.1 5.5 4.7
Am Value A US EQ LUX 08/18 USD 7.77 7.8 –17.6 –18.3
Am Value B US EQ LUX 08/18 USD 7.18 7.0 –18.4 –19.1
Am Value I US EQ LUX 08/18 USD 8.34 8.3 –16.9 –17.7
Asian Technology A OT EQ LUX 08/18 USD 12.92 47.7 –6.2 –9.6
Asian Technology B OT EQ LUX 08/18 USD 11.35 46.8 –7.1 –10.5
Asian Technology I OT EQ LUX 08/18 USD 14.37 48.5 –5.5 –8.9
Emg Mkts Debt A GL BD LUX 08/18 USD 14.48 30.5 5.7 6.2
Emg Mkts Debt A2 GL BD LUX 08/18 USD 18.25 31.1 5.9 6.3
Emg Mkts Debt B GL BD LUX 08/18 USD 14.48 29.8 4.7 5.1
Emg Mkts Debt B2 GL BD LUX 08/18 USD 17.64 30.3 4.9 5.2
Emg Mkts Debt I GL BD LUX 08/18 USD 14.48 30.9 6.3 6.8
Emg Mkts Growth A GL EQ LUX 08/18 USD 28.32 41.3 –20.2 –12.0

Emg Mkts Growth B GL EQ LUX 08/18 USD 24.09 40.5 –21.0 –12.9
Emg Mkts Growth I GL EQ LUX 08/18 USD 31.30 42.0 –19.6 –11.3
Eur Growth A EU EQ LUX 08/18 EUR 6.46 16.0 –19.9 –20.2
Eur Growth B EU EQ LUX 08/18 EUR 5.83 15.2 –20.7 –21.0
Eur Growth I EU EQ LUX 08/18 EUR 7.02 16.4 –19.3 –19.6
Eur Income A EU BD LUX 08/18 EUR 6.32 30.1 3.6 0.3
Eur Income A2 EU BD LUX 08/18 EUR 12.03 30.6 3.5 0.3
Eur Income B EU BD LUX 08/18 EUR 6.32 29.6 2.8 –0.4
Eur Income B2 EU BD LUX 08/18 EUR 11.22 30.0 2.8 –0.4
Eur Income I EU BD LUX 08/18 EUR 6.32 30.5 4.1 0.9
Eur Strat Value A EU EQ LUX 08/18 EUR 7.80 12.1 –27.7 –26.9
Eur Strat Value I EU EQ LUX 08/18 EUR 7.96 12.6 –27.1 –26.2
Eur Value A EU EQ LUX 08/18 EUR 8.34 14.6 –22.6 –23.9
Eur Value B EU EQ LUX 08/18 EUR 7.70 13.7 –23.3 –24.7
Eur Value I EU EQ LUX 08/18 EUR 9.60 15.0 –22.0 –23.4
Gl Balanced (Euro) A EU BA LUX 08/18 USD 14.90 11.3 –16.6 –14.1
Gl Balanced (Euro) B EU BA LUX 08/18 USD 14.56 10.5 –17.5 –15.0
Gl Balanced (Euro) C EU BA LUX 08/18 USD 14.80 11.1 –16.8 –14.4
Gl Balanced (Euro) I EU BA LUX 08/18 USD 15.12 NS NS NS
Gl Balanced A US BA LUX 08/18 USD 15.07 13.4 –15.2 –12.8
Gl Balanced B US BA LUX 08/18 USD 14.38 12.7 –16.1 –13.6

Gl Balanced I US BA LUX 08/18 USD 15.59 13.9 –14.7 –12.1
Gl Bond A US BD LUX 08/18 USD 9.08 8.8 5.8 4.2
Gl Bond A2 US BD LUX 08/18 USD 15.51 9.1 5.9 4.3
Gl Bond B US BD LUX 08/18 USD 9.08 8.2 4.7 3.2
Gl Bond B2 US BD LUX 08/18 USD 13.63 8.4 4.8 3.2
Gl Bond I US BD LUX 08/18 USD 9.08 9.2 6.4 4.8
Gl Conservative A US BA LUX 08/18 USD 14.23 9.7 –5.6 –5.2
Gl Conservative A2 US BA LUX 08/18 USD 16.00 9.7 –5.6 –5.2
Gl Conservative B US BA LUX 08/18 USD 14.20 9.0 –6.6 –6.2
Gl Conservative B2 US BA LUX 08/18 USD 15.26 9.1 –6.6 –6.2
Gl Conservative I US BA LUX 08/18 USD 14.28 10.3 –4.8 –4.5
Gl Eq Blend A GL EQ LUX 08/18 USD 10.29 15.1 –29.2 –23.9
Gl Eq Blend B GL EQ LUX 08/18 USD 9.70 14.5 –29.8 –24.7
Gl Eq Blend I GL EQ LUX 08/18 USD 10.83 15.8 –28.5 –23.3
Gl Growth A GL EQ LUX 08/18 USD 36.62 13.6 –30.7 –23.1
Gl Growth B GL EQ LUX 08/18 USD 30.68 12.8 –31.3 –23.9
Gl Growth I GL EQ LUX 08/18 USD 40.54 14.1 –30.1 –22.5
Gl High Yield A US BD LUX 08/18 USD 3.90 39.7 –1.5 0.1
Gl High Yield A2 US BD LUX 08/18 USD 8.08 40.3 –1.6 0.0
Gl High Yield B US BD LUX 08/18 USD 3.90 38.5 –2.9 –1.1
Gl High Yield B2 US BD LUX 08/18 USD 13.03 39.4 –2.7 –1.0
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Emerging Markets Bond
These funds are dedicated to fixed-income securities of issuers in emerging market coun-
tries. Most will invest in several currencies or countries. Ranked on % total return (dividends
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Leading 15 Performers
FUND FUND LEGAL % Return in $US **
RATING NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

5 ESPA ERSTE-SPARINVEST EURiAustria 23.07 37.23 19.71 NS
Alternative Emerg Mkts A KAG

5 PF (LUX) Pictet Funds USDiLuxembrg 20.98 13.52 10.28 9.47
Global Emerging Debt P Cap (Europe) S.A.

5 Payden Payden & Rygel USDiIreland 18.45 10.16 8.54 9.08
Global Emerg Mkt Bond USD

4 Schroder ISF Schroder USDiLuxembrg 10.92 8.43 7.11 7.07
Em Mkts Debt Abs Ret A Acc Investment Mgmt (Luxembourg)

3 FF Fidelity (FIL EURiLuxembrg 36.17 8.30 6.99 NS
Emerging Mkt Debt A Acc Euro (Luxembourg) S.A.)

4 HSBC GIF HSBC Investment USDiLuxembrg 21.59 7.45 6.50 8.38
Glbl Emerging Markets Bd A Acc Funds (Luxembourg) S.A.

4 BCP Global Millennium bcp USDiLuxembrg 17.46 7.19 6.32 7.85
SICAV Em Mark Debt Sec R Gestão de Fundos

2 CAAM Funds Crédit USDiLuxembrg 39.11 6.97 4.83 7.62
Emerging Markets Debt C Agricole-LCL

5 HSBC GIF HSBC Investment USDiLuxembrg 33.11 6.94 20.78 NS
Brazil Bond A Acc Funds (Luxembourg) S.A.

5 AXA WF AXA Investment USDiLuxembrg 17.64 6.80 10.94 NS
Global Em Mkts Bonds F USD Acc Managers Paris

Macquarie Group acquires
U.S. asset-management firm
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By David Walker

China is making its presence
felt in the hedge-fund industry, re-
placing London as the most popu-
lar base for Asia-focused managers
and replacing Japan as the focus
for Asian hedge funds.

Data provider Hedge Fund Re-
search said in a report Tuesday on

the $68.2 billion
Asian hedge-fund
industry that 24%
of Asia-focused
hedge funds now

are located in China, a rise of over
5% from one year ago.

“The number of Asia-focused
funds based in China has surpassed
the number headquartered in the
U.K. and is approaching the num-
ber of Asia-focused funds located
in the U.S.,” it said.

“Investors looking to access
growth this year and in coming
years will be allocating to Asia-fo-
cused hedge funds,” said Kenneth
Heinz, HFR president.

Mark White, general manager of
Castle Alternative Invest, a multi-
strategy listed fund of funds, said
China’s growing popularity was
largely due to funds opening up in
greater China, namely Hong Kong.

He said gaining licenses to man-
age one on the mainland is close to
impossible, so managers are regis-
tering headquarters in Hong Kong
and opening research branches on
the mainland.

“The trend is gradually for them
to move toward most of them being
based in Asia,” he said. However,
“London has been surprisingly suc-
cessful until very recently in terms
of retaining the numbers here.”

Eurekahedge said Asia was
likely to draw yet more managers
from the U.K. and U.S. because it

was much cheaper to open busi-
nesses in Asia; there were growing
numbers of service providers and
investors there; and Asia’s econo-
mies are expected to recover more
quickly. Of the G-8 countries, only
the U.K. and U.S. are home to more
hedge funds than Hong Kong, Eure-
kahedge said.

Meanwhile, China also showed
its regional dominance according
to statistics from LGT Capital Part-
ners, a large London investor that
numbers Asia-focused hedge funds
among its investments.

LGT found that, since the end of
last year, more Asia-centric hedge
funds have focused on China than
on Japan.

“Considering Japan is the sec-

ond-largest economy in the world,
and has had a free market for five
decades, we wouldn’t have ex-
pected China to overtake so
quickly,” he said. He added that
China-focused hedge funds have
been around for 10 years at most.

HFR said Asia-focused hedge
funds had their strongest perform-
ance for nearly a decade in the sec-
ond quarter, gaining 19% over the
span of the quarter, or $6.8 billion.
Not since the final quarter of 1999,
when the funds gained 21%, have
they done so well.

Funds focusing on China made
nearly 20%, HFR said. Their 69% re-
turn over three years broadly re-
sembled 77% from Chinese equi-
ties.

Melvyn Teo, an associate profes-
sor of finance at the Singapore Man-
agement University, found that
Asia-focused hedge funds with a lo-
cal presence beat rivals without
such a presence by 3.7% a year on
average, partly because managers
based in Asia could exploit local in-
formation more rapidly.

But the relative growth in popu-
larity of China over Japan also has
been boosted by the closing of
many Japan-centric portfolios
since the start of 2008. At least
nine managers have liquidated
portfolios, including Odey Asset
Management, BDT Invest, Polar
Capital Partners and Thames River
Capital.
 —From Financial News

Asian funds switch attention to China

Investcorp posts its first loss
Private-equity firm
hammered by plunge
in hedge-fund assets

By Lyndal McFarland

MELBOURNE—Macquarie Group
Ltd. said it has agreed to acquire U.S.
diversified asset-management firm
Delaware Investments from a unit of
Lincoln National Corp. for US$428
million, marking a significant move
into the U.S. market for the Austra-
lian investment bank.

Macquarie, which has been dis-
tancing itself from a listed infra-
structure-fund model, had flagged
last month plans to expand its glo-
bal footprint, including in asset man-
agement, at a time when others are
offloading assets because of the eco-
nomic downturn.

The Sydney investment bank
isn’t entirely abandoning infrastruc-
ture funds: The group earlier
Wednesday said it has set up two
funds to invest in infrastructure
businesses in China, in a joint ven-
ture with Hong Kong and mainland-
based China Everbright Ltd. The
venture is the latest example of
closer commercial ties between
China and Australia, and demon-
strates the growing desire among
Australia’s banks to tap into develop-
ing regional markets.

Macquarie said the all-cash deal
with the Lincoln Financial unit is con-
sistent with its strategy to develop a

global asset-management capacity.
Having survived the worst of the

global financial crisis, Macquarie had
4.3 billion Australian dollars ($3.55
billion) of capital in excess of mini-
mum regulatory requirements at
June 30, with a strong balance sheet
and funding position ready for acqui-
sitions. Macquarie’s balance sheet
was bolstered in the second quarter
by A$1.2 billion from capital raisings.

Buying Delaware Investments,
which provides investment services
to retail and institutional investors,
will boost Macquarie Group’s global
assets under management to more
than US$300 billion.

Macquarie said Delaware Invest-
ments has more than US$125 billion
in assets under management,
through a range of managed ac-
counts, separate accounts, mutual
funds, retirement accounts, subad-
vised funds and other investment
products.

Delaware Investments President
Patrick Coyne and his management
team will continue to run the Phila-
delphia unit, which employs 583
staffers.

The deal, expected to be com-
pleted by the end of the year, remains
subject to regulatory approval.

 —Enda Curran in Sydney
contributed to this article.
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China has replaced
London as the most
popular base for
fund managers.
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HEDGE
FUNDS

By Toby Lewis

And David Walker

Bahrain-based Investcorp Bank
BSC has become the latest private-
equity investor to be hit by a diversi-
fication into other alternative as-
sets, as a halving in the value of its
hedge-fund investments contrib-
uted to the group reporting its first
yearly loss on record.

Investcorp’s hedge-fund assets
fell to $3.95 billion from $7.9 billion
over the year to the end of June, ac-
cording to the group’s annual re-
sults published Wednesday.

The group said the fall in the
value of these assets contributed to
a decline in its fee revenue, which
fell to $129.4 million from $382.9
million during the period. This in
turn fed into the group’s net loss of

$780.6 million for the year, down
from a net profit of $151.1 million a
year earlier.

Investcorp was one of the early
private-equity firms to diversify its
investment strategies, using its rep-
utation as one of the leading private-
equity businesses in Europe to build
a hedge-fund business in 1996.

Other private-equity firms such
as the Carlyle Group and Kohlberg
Kravis Roberts also have run into
difficulties in their respective diver-
sified product lines. Carlyle had to
wind down its debt hedge fund—Car-
lyle Capital Corp.—after the busi-
ness ran into difficulties last year,
while the founders of a similar KKR
operation, KKR Financial, left the
business at the end of 2008 follow-
ing large drops in its share price.

The assets managed by Invest-
corp’s private-equity business,
which had been overtaken in size by
hedge-fund assets, only fell by 13.4%
to $6.2 billion, while overall assets
under management fell to $11.7 bil-
lion from $17.7 billion.

However, the group’s hedge-

fund business also provided a fillip
to its results in the second half, with
a 12.3% return on investments. The
group said mark-to-market declines
based on the fair value of its private-
equity and real-estate businesses
also contributed to its loss.

One of the reasons the firm’s
hedge-fund assets fell significantly
was because it didn’t stop investors
from leaving its funds through so-
called gating, according to Deepak
Gurnani, head of hedge funds at In-
vestcorp.

Other firms such as Man Group
and GAM, which also decided not
curb withdrawals, have reported
falls in assets under management
this year.

However, market participants
close to and apart from Investcorp
have said that in the long term, In-
vestcorp and other funds’ strategies
may help their relationships with in-
vestors, unlike funds which have
used gating.

In London, Investcorp shares
closed up 3.7%, or 13 cents, at $3.63.
 —From Financial News
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