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The Quirk

By Elizabeth Williamson

U.S. President Barack
Obama’s Nobel Peace Prize ac-
ceptance speech Thursday
will focus on the discordant
note struck by a war presi-
dent receiving the world’s
highest honor for peacemak-
ing, senior administration of-
ficials say.

Mr. Obama has drafted the
speech himself, beginning the
day after he announced an es-
calating of the Afghanistan
war last week. He will ad-
dress the juxtaposition of the
two very different events, as
well as critics who say a presi-
dent newly in office and pur-
suing two wars doesn’t de-
serve the prize.

“It is a very compelling
context: When do you commit
men and women to war?”
said Ben Rhodes, an Obama
speechwriter who is helping

to hone the speech.
The prize is usually given

for a life’s work in pursuit of
peace and human rights. In
Mr. Obama’s case, the Nobel
committee, in a controversial
choice, awarded it to the pres-
ident prospectively, citing his
desire to curb nuclear prolif-
eration and to push for a
greater U.S. outreach to other
nations, in particular the Mus-
lim world.

“He does believe that part
of this award represents the
desire for American leader-
ship, despite some of the diffi-
culties of the international en-
vironment in recent years,”
said a senior adviser to Mr.
Obama.

The president and
Michelle Obama arrive in
Oslo Thursday. After meeting
Norwegian officials and the
Nobel Committee, they will at-
tend the presentation cere-

mony at the Oslo City Hall at 1
p.m. local time. The building
holds 1,000 people, and orga-
nizers turned down thou-
sands of requests for seats. Af-
ter the ceremony, which for
the first time will feature jazz
music, the town will hold a
torchlight parade before a
white-tie dinner.

Some Democratic advis-
ers expected the president to
lay out a broad foreign-policy
vision in the speech. That
likely won’t be a central ele-
ment. The Obama adviser
said the presentation won’t
include specific policy recom-
mendations and won’t dwell
long on any particular coun-
try or region.

“I think he’ll be speaking
to aspirations that he thinks
people have everywhere, be
they in free societies or au-
thoritarian nations. The No-
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LONDON—The U.K. on
Wednesday slapped banks
with a 50% tax on some bo-
nuses they pay to individuals,
in perhaps the most aggres-
sive move yet by a govern-
ment to rein in banking com-
pensation after the financial
crisis.

The tax, which would re-
main in effect until April 5,
2010, reignited sharp debate
over London’s future as a fi-
nancial center and height-
ened tension between the gov-
ernment and members of the
banking community here,
who said the move would put
them at a competitive disad-
vantage and could spark an ex-
odus from the City.

The tax, unveiled as part of
the government’s latest bud-
get plan, is an effort by the rul-
ing Labour Party to address
public anger over bank bonus
pay ahead of next year’s gen-
eral election.

The U.K. bonus tax will be
paid by banks on discretion-
ary individual bonuses that ex-

ceed £25,000 ($41,000). For
instance, if a bank pays an indi-
vidual a bonus of £30,000, it
would pay a 50% tax on the
£5,000 portion over the
threshold.

The individual’s income
tax wouldn’t be affected. Law
firm Thomas Eggar LLP esti-

mates that banks operating in
the U.K. plan to pay about $6
billion in bonuses this year,
about $1 billion of which is dis-
cretionary, as opposed to bo-
nuses guaranteed to bankers
by contract.

The government says the
tax will raise about £500 mil-
lion for the deficit-laden U.K.
budget. But a U.K. Treasury
spokeswoman said the driv-
ing idea behind the tax is to
end the banking industry’s cul-
ture of compensating risk-tak-
ers and to push down bonuses

so that banks retain more capi-
tal and step up lending.

The U.K. tax goes much fur-
ther than measures in the
U.S., where officials have
moved to limit bonuses at
companies receiving the most
substantial government assis-
tance, such as American Inter-
national Group Inc. and Citi-
group Inc. But efforts to im-
pose a flat tax on bonuses re-
ceived by certain AIG execu-
tives have failed, and Con-
gress and the Obama adminis-
tration haven’t broadly con-
sidered such measures.

The U.K.’s move takes it far
ahead of anything that has
been done elsewhere in Eu-
rope, despite some virulent
rhetoric from politicians. In
France, the administration of
President Nicolas Sarkozy has
introduced a code of conduct
to police banker remuneration
but stopped short of imposing
taxes or caps on bonuses.

A joint editorial by Mr.
Sarkozy and U.K. Prime Minis-
ter Gordon Brown in Thurs-
day’s Wall Street Journal en-
dorses the idea of a one-off bo-
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U.K. bets on complacency
With sovereign ratings

tumbling around Europe, the
U.K. government is taking a
bold bet on the continued for-
bearance of the bond market
and ratings companies.
Greece, Portugal and Spain
have paid the ratings price
this week for failures to rein
in public finances, sending
yields soaring—by 0.5 per-
centage point to 5.5% in
Greece’s case. Even as Ireland,
fearing the consequences if in-
vestors lost faith in its fi-
nances, slashed spending, the
U.K.’s pre-budget report did
little to set out how the coun-
try would manage its deficit.

Indeed, gilts actually ral-
lied after Chancellor Alistair
Darling’s speech, as the in-
crease in bond issuance this
year was smaller than the
market had expected—just £5
billion ($8.14 billion) more

than previously announced.
But Mr. Darling shouldn’t take
the bond market’s compla-
cency for granted.

Despite the chancellor’s
claim to have set out a tough
fiscal stance, he has hardly

reined in cash requirements
for 2010-2014, which have
fallen just £12 billion com-
pared with projections set out
in April’s budget. With gilt re-
demptions running at £40 bil-
lion to £50 billion a year over
that period, bond issuance is
set to remain extremely high.
Net debt to GDP is still fore-
cast to keep rising until 2014-
2015, reaching 78% of GDP.

The credit-derivatives mar-
ket took a less sanguine view
than the bond market: The
cost of insuring the U.K.’s debt
against default rose to
$82,000 per $10 million of
debt, up $6,000 on the day.
That’s close to the $96,500
charged for insurance on
Spain, for which S&P changed
its rating outlook to “nega-
tive” on Wednesday.

Of course, the bond market
has been battered into sub-

mission this year by the Bank
of England’s quantitative-eas-
ing program. And a ratings ac-
tion is by no means certain,
although Moody’s fired an-
other warning shot across the
U.K.’s bow this week when it
classified the country—along
with the U.S.—as one that
may test its triple-A rating.

Ratings companies and
bond investors may yet be
looking toward the period af-
ter elections next year as the
right time to focus on finan-
cial rectitude. That leaves the
U.K.’s rating increasingly ex-
posed to political risk. The
latest ratings actions on Euro-
pean sovereigns have proved a
shock to bond investors. They
may yet have another nasty
surprise ahead if a ratings
company loses patience with
the U.K.’s approach.

—Richard Barley

Thumbs up for U.K. bonus tax

Challenges ahead
for VW and Suzuki

Where London has led, will
others follow? The U.K. gov-
ernment’s decision to intro-
duce a windfall tax on bank
bonuses is a justifiable re-
sponse to the sector’s failure
to exercise self-restraint
throughout the crisis. That the
U.K. has found a way to tax
the payouts that not only
doesn’t weaken bank balance
sheets but provides an incen-
tive to conserve capital is
smart—and offers a template
for other countries grappling
with this issue.

The U.K. will require banks
to pay an additional payroll

tax of 50% on all discretionary
bonuses over £25,000
($40,700) for one year only, a
threshold deliberately set al-
most exactly in line with the
U.K.’s average national wage.
For banks, the marginal cost
of paying bonuses is closer to
70% since the charge isn’t de-
ductible against the regular
corporation tax.

Banks will have to decide
whether to increase the size
of their bonus pool to main-
tain payment sizes, transfer-
ring the pain to shareholders,
or pay the tax and reduce the
size of payouts. The govern-

ment hopes some banks will
take the hint and cut bonus
pools and rebuild capital in-
stead.

Some will argue it is unfair
to target bankers in this way,
particularly when the Trea-
sury expects it to raise only
£500 million, compared with
this year’s £178 billion deficit.
But that misses the point:
What is unfair is that institu-
tions only in business because
of unprecedented taxpayer
support should be paying out
vast bonuses in the first place.

Of course, there is a risk of
unintended consequences.

Some bankers may leave.
Banks may be tempted to jack
up base salaries, as some are
already doing. But bankers
should beware of raising their
fixed-cost base too far at a
time when returns on equity
are under pressure, or they
may find their jobs transfer to
boutiques and hedge funds.
That would be no bad thing.

Smart bankers will bite
their tongues and count their
fingers; unless global regula-
tors show more teeth than
they have so far, giant bo-
nuses will be back next year.

—Simon Nixon

Auto-sector partnerships
have a poor track record, yet
Volkswagen is paying €1.7 bil-
lion ($2.5 billion) for a 19.9%
stake in Suzuki Motor Corp.
as part of a complex cross-
shareholding alliance.

They may be a good strate-
gic fit at a time when the re-
cession and environmental
regulation are making all car
makers reassess their busi-
ness models. But they are also
fiercely independent family-
led companies, which may
make any benefits more diffi-
cult to deliver.

Like the rest of the indus-
try, VW and Suzuki face three
challenges: making money on
low-margin small cars, de-
mand for which is relatively
robust even in mature mar-
kets; capturing emerging-mar-
ket growth; and developing
low- and zero-emission power
trains to meet toughening en-
vironmental standards.

Suzuki sets the benchmark
for producing small cars at a
profit, with productivity
ahead of its peers. But its R&D
spending is low, and it relies
on a relatively narrow geo-
graphic footprint, essentially
Japan, India and Indonesia.

VW has struggled to make
money out of small cars like
the Lupo, no longer made in
Europe. But it has the tech-
nology Suzuki lacks, with its
latest diesel engines claiming
lower emissions and better
consumption than rivals. Fac-
tor in VW’s presence in Brazil
and China, and the two com-
panies will have opportunities
to piggyback off each other’s
dealerships in countries where
the other is strongest.

VW is buying Suzuki
shares at a 10% discount to
Tuesday’s close but 27 times
forecast 2010 earnings, the
same multiple as Toyota and a
premium to both VW itself
and Daimler. If the deal en-
abled VW to cut output and
procurement costs just 5%, it
would save the German firm
€600 million a year, according
to Sanford C. Bernstein. Su-
zuki will pay up to €850 mil-
lion for a VW stake, suggest-
ing it too expects significant
cost and revenue synergies.

But details of how the deal
will work in practice are
patchy. Both sides say the deal
isn’t a precursor to a full
merger. But as Daimler’s un-
happy experience with Mit-
subishi, and Suzuki’s past un-
productive partnership with
GM show, the industry is often
its own worst enemy because
of the predilection for part-
nerships rather than cutthroat
capacity-cutting takeovers.

—Matthew Curtin
and James Simms

Source: Debt Management Office
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Time to puncture the economic bubble

In retrospect,
economic bubbles
look glaringly
obvious. The
problem is that
while they are

inflating, too many people are
enjoying the uplifting sensation to
want to puncture the mood.

Take Ireland, where the puff of
the Celtic Tiger put up property
prices by an annual average rate
of more than 12% between 1995
and 2006. The Irish celebrated
their perceived good fortune with
a spending spree: As the Tiger
was about to lose its tail, there
were more Mercedes cars in
Ireland, per head of population,
than there were in Germany.

But the bubble burst and now
Ireland is having to endure the
painful consequences. Finance
Minister Brian Lenihan delivered a
budget intended to put the Irish
economy further along the road to
restored health. “Brutal” was the
adjective it instantly attracted, as
it spelled out another €4 billion of
cuts on top of the €8 billion that
already had been made in two
earlier emergency budgets.

The contrast with Alistair
Darling’s performance in the U.K.
a few hours earlier could hardly
have been more marked. While
the Irish are facing up to the scale
of their problems and taking
tough actions, the British are
delaying, influenced, inevitably, by
the impending general election.

While Mr. Lenihan was able to
accept that he had to move
strongly because, otherwise, “the
very financial survival of this
country would have been at risk,”
Mr. Darling, the U.K.’s chancellor
of the Exchequer, was greeted
with raucous laughter for his
assertion that his budget was
delivered “from a position of
strength.”

The ratings agencies would
have joined in the guffaws, for
they have been cautioning about
the prospects for a possible

downgrading of U.K. debt if the
government doesn’t act sharply to
reduce the deficit, which, albeit
not as perilous as Ireland’s had
become, continues to trouble
them.

Mr. Darling, however,
announced an increase in National
Insurance, which amounts to a tax
on jobs, but delayed it until 2011.
In the meantime, he is still
planning for public spending to

grow, including public-sector
salaries, although that growth will
be capped.

There was no such pussy-
footing in Ireland, where public-
sector pay and pension
contributions are about to suffer a
further haircut. The pain is being
felt in government, where
ministers, including the Taoiseach,
the country’s leader, will each
suffer a drop of around 30% in the
value of their pay and pension
package.

Although they have found their
expenses under attack, British
ministers don’t face any such raid
on their salaries. Instead, the
chancellor, as had been well
foreshadowed, turned to bankers

to carry the can.
The temporary tax regime he is

promising will occasion howls of
outrage from some quarters and
will certainly pose some problems
for the Treasury as it tries to
close all the potential loopholes,
which such a measure is likely to
incorporate. There will be
vociferous protests that the hit on
bonuses will destroy the
reputation of the City and drive
banks out of Britain.

Such reactions may be
overdone. However, as much as
bankers might like to believe the
crisis is over and it is “business as
usual,” that isn’t the case. As an
outspoken Paul Volcker, former
head of the U.S. Federal Reserve,
told the audience at The Wall
Street Journal’s Future of Finance
Initiative earlier this week:
“Financial weaknesses brought us
to the brink of a great depression
that would have ended your
livelihood.” He made it clear he
thought compensation structures
had been in part to blame and
that they needed to be rethought.

Against that background, a
scheme that is likely in this one
exceptional year to encourage
banks to give a slice of planned
bonus pools to the government
instead of bankers may be seen,
even by those who will be
deprived, as not totally
unreasonable. They know that
without the support that
governments pumped into the
markets, the chances of any

bonuses this year would have
been scant. As Mr. Darling put it:
“It is only fair that they
contribute more to the public
finances, in a year when profits
have been facilitated by
significant taxpayer support for
the banking sector as a whole.”

Not once, but twice, at the FFI
conference, Barclays President
Bob Diamond acknowledged the
importance of that support. Even
though he then argued that a
“windfall” tax on U.K. bonuses
would be against the spirit of the
G-20 agreement on remuneration,
he did sound like someone who
might be preparing to give in
gracefully.

Any fight against Mr. Darling’s
bank tax looks unlikely to have
the support of the U.K. opposition
party, the Conservatives. The
shadow chancellor, George
Osborne, has repeatedly said of
the economic crisis: “We’re all in
it together.” As his party’s plans,
should it win the election, must
include cutting public-sector jobs
and pensions, then trying to
defeat moves that would see
banks and bankers being forced
to share in the national sacrifice
would be uncomfortable
politically.

Besides, a little humility from
bankers wouldn’t go amiss right
now. Goldman Sachs’s Lloyd
Blankfein may have been ironic
when he suggested they “do God’s
work,” but they certainly do have
a crucial role to play in the
economy.

Nevertheless, as a class, they
played a pivotal role in inflating
the “super bubble” that, in the
words of George Soros “did pop
pretty big.”

Mr. Soros, that expert on
markets, was one of the stars of
FFI. He probably didn’t endear
himself to many in the audience
any more than did Mr. Volcker, for
his argument is that markets can’t
be given free reign. Left alone,
they will always create bubbles
that, eventually, burst.

Governments and regulators
have to control bubbles, he said,
and checks on remuneration are
one of the levers to be applied.

Britain’s Chancellor of the Exchequer Alistair Darling
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Advertising

n Universal McCann, a unit of
advertising giant Interpublic, was
selected by Chrysler to hande its
media planning and buying activi-
ties. The firm will succeed Omni-
com’s PHD, whose contract with
Chrysler ends next month. The an-
nouncement is another auto win
for Universal McCann, which in
May was chosen by luxury-car
maker BMW over Omnicom’s
GSD&M Idea City to handle its
U.S. media duties.

i i i

Autos

n Volkswagen will buy a 19.9%
stake in Japanese auto maker Su-
zuki for $2.5 billion, in a deal de-
signed to bolster the car makers’
position in fast-growing emerging
Asian markets such as China and
India and the competitive field for
small, low-cost cars.

i i i

n Daimler reached an agreement
that guarantees job security until
the end of 2019 to 37,000 employ-
ees at its biggest plant in Ger-
many, a spokesman said. The car
maker said last week that it would
move the plant’s Mercedes C-Class
production to another German
plant and to the U.S. starting in
2014 in a move to cut costs.

i i i

n BYD, the Chinese auto maker
part-owned by one of Warren Buf-
fett’s companies, is likely to
choose Los Angeles as the lead
market for the electric car it plans
to start selling in the U.S. next
year, a senior executive said. BYD
is also leaning toward choosing
the city as home to its U.S. head-
quarters for the auto business.

i i i

Aviation

n EasyJet Chief Executive Andy
Harrison resigned, the third major
boardroom departure at the
U.K.-based low-cost airline in less
than a year in the wake of a long
boardroom battle with founder
Stelios Haji-Ioannou.

i i i

n Lufthansa, the German flagship
airline, said it carried 24% more
passengers in November than a
year earlier, thanks to the consoli-
dation of Austrian Airlines.

i i i

Consumer products

n Kraft proposed minor changes
to its hostile bid for Cadbury to
smooth out European Union anti-
trust concerns. The U.S. company
doesn’t expect to make “material
divestments” to win EU approval,
a spokesman said. The European
Commission, the EU’s executive
arm, extended its deadline for rul-
ing on the deal by 10 working
days to Jan. 6 from Dec. 14.

i i i

n Procter & Gamble is close to a
deal to buy Sara Lee’s European
air-freshener business, after fend-
ing off a challenge from S.C. John-
son & Son, people familiar with
the matter said. A deal is likely to
be signed in the next few days.
While the price isn’t clear, those
people have said in the past that
the business could fetch about
$700 million.

i i i

Energy

n Husky Energy’s second major
natural-gas strike in the South
China Sea will revive interest in
potential hydrocarbon riches be-
neath the seabed, just as the area
was beginning to lose its luster.
Exploration efforts there have dis-
appointed since the Canadian
company scored a big find in June
2006, with wells turning up dry
and foreign companies returning
acreage to their Chinese partner.

i i i

Financial services

n Royal Bank of Scotland is close
to selling its retail- and commer-
cial-banking assets in China, India
and Malaysia to U.K. peer HSBC,
people familiar with the matter
said. In a separate deal, RBS and
U.S.-based Sempra Energy are ex-
ploring the sale of their joint com-
modities-trading business, people
familiar with the matter said. The
moves come as the U.K. lender
continues to trim operations to
repay a government bailout.

i i i

n Standard Chartered, the
U.K.-based, Asia-focused bank,
said it is on track to achieve a
strong performance this year,
driven by growth in wholesale
banking, and said any impair-
ments from its Dubai exposure
wouldn’t be material.

i i i

n Citadel Investment Group’s in-
vestment-banking push hit an-
other snag this week with the de-
parture of a second high-ranking
executive from the business in as
many months. Peter Santoro’s de-
parture from his New York posi-
tion running institutional trading
at Citadel Securities was an-
nounced to employees, a person
familiar with the matter said.

i i i

Metals and mining

n Recapital, an Indonesian invest-
ment company, agreed to acquire
90% of unlisted coal miner Berau

for $1.48 billion, with part of the
deal to be paid for by a $300 mil-
lion injection of funds by Bumi, an
Indonesian coal producer, people
familiar with the matter said.

i i i

n First Quantum Minerals, a Ca-
nadian miner, will buy BHP Billi-
ton’s closed Ravensthorpe nickel
mine for $340 million, paving the
way to revive production. BHP
suspended operations at the Aus-
tralian mine in January after
nickel prices dropped.

i i i

Pharmaceuticals

n European Union antitrust regu-
lators raided the offices of drug
makers in several European na-
tions on suspicion the companies
used a dominant market position
to squeeze rivals. Danish drug
maker Lundbeck said it was
raided, adding the probe seems to
be related to a 2005 investigation
into whether Lundbeck abused its
dominant position in the Italian
market for antidepressant drugs.

i i i

Property

n Dubai Holding, one of the city-
state’s biggest holding companies,
called off a planned merger be-
tween its real-estate units and
Emaar Properties, the developer
behind the world’s tallest sky-
scraper here. Another Dubai Hold-
ing unit is planning to sell part of
its stake in a regional bank, peo-
ple familiar with the matter said.
The moves come amid a $26 bil-
lion debt restructuring effort at
Dubai World, another of the city-
state’s flagship corporations.
n Dubai World’s property unit
Nakheel, which is seeking to rene-
gotiate debt terms with creditors,
swung to a firsth-half net loss of
13.43 billion U.A.E. dirhams ($3.66
billion), bogged down by a slump
in the emirate’s property market.
The cost of insuring Dubai sover-
eign debt against default rose.

i i i

n Canary Wharf Group, a unit of
Songbird Estates, became the lat-

est landlord to reap the benefits
of London’s hot property market,
selling a landmark building at a
substantial premium to a valua-
tion only three months ago. The
east London development, 5
Churchill Place, was sold to a pri-
vate investor based in Bermuda
for £208 million (about $340 mil-
lion), after being valued at £170
million in September.

i i i

Publishing

n Simon & Schuster, a U.S. pub-
lisher, is delaying by four months
the electronic-book editions of
about 35 leading titles coming out
early next year, taking a dramatic
stand against the cut-rate $9.99
pricing of e-book bestsellers. A
second publisher, Lagardère’s Ha-
chette Book Group, has similar
plans in the works.

i i i

n EQT, a Swedish buyout firm, is
set to acquire Springer Science &
Business Media within the next
few days after several months of
talks, a person familiar with the
matter said. The deal values the
German academic publisher's eq-
uity at €100 million to €150 mil-
lion (about $150 million to $220
million), and EQT would also take
on Springer’s debt of €2.2 billion.

i i i

Retail

n Neiman Marcus, a high-end
U.S. department-store chain, said
its earnings for the quarter ended
Oct. 31 fell 34% to $8.5 million on
lower sales. The company, known
for its holiday catalogs and de-
signer apparel, has cut costs as
consumers shied away from non-
essential spending, especially on
luxury items, during the recession.

i i i

Technology

n Oracle is preparing a stiff de-
fense of its proposed acquisition
of Sun Microsystems ahead of a
closed-door hearing Thursday be-
fore EU authorities. That suggests
no resolution is in immediate
sight. EU Competition Commis-

sioner Neelie Kroes said she re-
mains optimistic an agreement
can be reached. U.S. regulators
have cleared the deal.

i i i

n Rambus reached a deal with EU
antitrust regulators, as the U.S.
memory-chip company pledged to
cap royalty fees for DRAM memo-
ry-chip patents.

i i i

n TSMC, the Taiwanese contract
chip maker, agreed to pay $193
million for a 20% stake in Taiwan-
ese solar-cell maker Motech, as
electronics makers expand into
the renewable energy industry.

i i i

n Nokia will form a 50-50 joint
venture with New Alliance to offer
mobile services in China, launch-
ing it next month. New Alliance is
part of Chinese investment and
financial-services provider Shang-
hai Alliance Investment.

i i i

n Satyam, the Indian software ex-
porter whose founder admitted he
inflated the company’s profits,
said it will settle all pending dis-
putes with Upaid Systems and pay
the U.K.-based company $70 mil-
lion as part of a settlement tied to
a 2005 suit. Upaid was seeking
more than $1 billion in punitive
damages from Satyam.

i i i

Transportation

n Stagecoach, a U.K.-based bus
and rail operator, said its earnings
fell 30% in the six months ended
Oct. 31 to £71.2 million (about
$116 million), hit by rail franchise
payments and higher pension and
fuel costs, but the company said it
sees signs of stabilization in its
rail revenue.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Emitting only water vapor and gliding silently through Amsterdam’s canals, the Nemo H2, which can carry 87 people, is the first boat of its kind designed to run
on a fuel-cell engine, in which hydrogen and oxygen are mixed to create electricity and water, without emitting polluting gases.
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In Amsterdam, a fuel-cell canal boat makes its maiden voyage



By Paul Sonne

For decades, the laureate lec-
tures delivered by Nobel Prize win-
ners were available only in real-time
to privileged invitees in Oslo and
Stockholm. But much of this year’s
Nobel wisdom is available to every-
one live, via YouTube.

The Web program the Nobel
Foundation struck earlier this year
with Google Inc.’s YouTube to offer
live streaming of both its award an-
nouncements and the series of laure-
ate lectures is an example of the
foundation’s recent drive to harness
its long-neglected intellectual-prop-
erty rights and make greater use of
the Nobel brand.

Established in 1900 to manage
the money that finances the prizes,
the Nobel Foundation was for years
shrouded in secrecy because its le-
gal structure prevented it from fund-
ing modern media projects or part-
nering with private corporations.
But in 1999, the foundation created a
non-profit rights association that
now oversees four companies that
manage media rights, run a Web op-
eration and operate two museums.

“We encountered a rising de-
mand for information about this
mysterious phenomenon,” said
Michael Sohlman, executive direc-
tor of the Nobel Foundation. “The
foundation is creating new things ev-
ery year—interesting things—and
we wanted to control it in order to
expand our reach.”

This year, the foundation’s grow-
ing appetite for exploiting its con-
tent comes against a backdrop of
criticism in some quarters over the
selection of President Barack
Obama as winner of the Nobel Peace
Prize. Some saw his selection as a
blatant attempt to create buzz with
a winner who hasn’t yet done
enough to merit the honor.

Mr. Sohlman says the organiza-
tion’s “absolute Chinese walls” pre-
vent anyone at the subsidiary com-
panies or the foundation from influ-
encing the selection committees.

For years, Swedish and Norwe-
gian television broadcast the cere-
monies under an informal arrange-
ment. It wasn’t until 2004 that No-
bel Media AB, in consolidating the
foundation’s intellectual property,
moved to take control of the rights
and begin charging a fee.

“It was quite natural that one
should try to take control of the to-

tal amount of intellectual property
rights that were connected to the
prize,” said Camilla Hylten-Caval-
lius, CEO of Nobel Media. “The foun-
dation naturally thought that we are
the organizer of these events, we
host and finance them and we
should also have control over how
the message is spread across the
world.”

Now the media company has a
portfolio of 12 to 15 television pro-
grams a year, including documenta-
ries and discussion shows, many
sponsored by corporations and
aired on public broadcasters such as
PBS and the BBC.

When Mr. Obama delivers his
speech at the Nobel Peace Prize cere-
mony in Oslo, television companies
will pay Nobel Media an undisclosed
licensing fee to broadcast the feed.

(The feed will be seen on the Nobel
Foundation’s Web site, but not on
the Nobel YouTube channel.) The
money will be reinvested in the non-
profit media company’s publicity
and educational efforts through pro-
grams like “Nobel Minds,” a
60-minute roundtable with Nobel
laureates that will be broadcasted
widely by BBC World this weekend.

Non-television initiatives in-
clude a lecture series sponsored by
Honeywell International Inc., which
has brought Nobel laureates in phys-
ics and chemistry to lecture to more
than 14,000 students and teachers
across the world, and a similar initia-
tive sponsored by pharmaceutical
company AstraZeneca PLC for No-
bel laureates in medicine and physi-
ology.

The Nobel Media operation re-
ceives about two-thirds of its reve-
nues from corporate sponsors and
the rest from licensing agreements.
With five full-time employees, it
brought in revenues of $4.3 million
in 2008, up from $3.8 million the pre-
vious year.

On the Web, new features devel-
oped in conjunction with corporate
sponsors have driven more than 38
million people to the Nobel Web site
each year, it says. Nobelprize.org re-
ceived 3.3 million visits from Oct.
5-12, as this year’s announcements
drove a 87% increase in visitors com-
pared with 2008.

On Nobel’s YouTube channel, an
“Ask a Laureate” feature allows us-
ers to receive responses to their
questions to 2006 physics laureate
John Mather about the Big Bang and
the expansion of the universe. The
Plano, Texas-based technology com-
pany EDS helped the Nobel Website
install an online media player to
stream more than 100 hours of ar-
chived educational video and audio
content.

By bringing private companies
into the fold, the Nobel companies
have faced obstacles. Last year,
Swedish prosecutors opened a pre-
liminary investigation into Nobel
Media sponsor AstraZeneca’s ties to
the Nobel committee, after German
scientist Harald zur Hausen won the
prize in medicine for discovering
that the human papilloma virus
causes cervical cancer. AstraZeneca
made a component of vaccines pre-
venting the virus.

The investigation didn’t pro-
ceed. AstraZeneca says it didn’t
seek to influence the prizes and No-
bel said the company’s involvement
had no bearing on the prize.

Workers in Jakarta put the finishing touches on a statue of U.S. President Barack
Obama in his youth. Mr. Obama lived in Indonesia as a child.
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bel Prize has represented a universal
set of values and rights, and he’ll be
speaking to that,” the adviser said.

The speech will include a review
of foreign-policy priorities, similar
to the discussion of America’s role in
the world over the past 60 years the
president delivered at the end of his
speech at the U.S. Military Academy
at West Point. The speech will reiter-
ate the president’s stance that nu-
clear weapons are a leading chal-
lenge to world security, but that
won’t be the core of the message.

Former Al Gore speechwriter
Chris Lehane said the occasion lends
itself to a “big speech, looking to the
horizon, the behemoth bestriding
the globe—but with a degree of hu-
mility.”

“One of the tests I always have

for these speeches is when you read
the coverage, is there a unifying
headline and a pull quote that every-
body uses? If so, you’ve broken
through with a vision and a mes-
sage.”

Mr. Obama will salute past recipi-
ents of the award, perhaps including
Martin Luther King Jr., Nelson Man-
dela, Elie Wiesel and others, and has
reviewed their speeches. He will of-
fer tributes to the military, prode-
mocracy activists and others whose
sacrifices are deserving of the prize.

Mr. Obama has been working late
nights on the speech, scheduling
time to write around the White
House holiday schedule. Presiden-
tial speechwriters Jon Favreau and
Ben Rhodes will help to polish the fi-
nal draft, likely right up until its de-
livery.

Continued from first page

Obama’s war, peace speech

YouTube takes Nobel ceremonies live
With streaming of lectures, foundation behind storied prize trades in some secrecy to expand the brand

TV companies from

around the world will

pay Nobel Media a

licensing fee to

broadcast the feed.
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i i i

Europe

n The U.K. will slap a one-time
50% tax on bankers’ bonuses over
£25,000 ($41,000) to be paid by
the employer, Chancellor Alistair
Darling said. The move, part of
the government’s latest budget
plan, is an attempt to tap into
public anger ahead of next year’s
election and raise about £500 mil-
lion. Darling downgraded his fore-
cast for the economy this year,
saying it will shrink by 4.75%.

i i i

n Ireland’s government will im-
pose a €200,000 ($294,000) “do-
micile levy” on those earning over
€1 million in income world-wide,
and who have capital located in
the country worth over €5 million.
The government announced prop-
erty and carbon taxes, plus cuts in
public-sector pay and welfare ben-
efits in a move to save €4 billion.

i i i

n Spain failed to escape a wave of
sovereign debt warnings from rat-
ings agencies that have roiled fi-
nancial markets this week, despite
efforts by the government to rein
in a runaway budget deficit. Stan-
dard & Poor’s lowered its ratings
outlook on Spain to “negative,”
saying the country will probably
see “significantly lower” gross-do-
mestic-product growth and “per-
sistently high fiscal deficits.”
n Greece’s new Prime Minister
George Papandreou promised to
do “everything necessary” to re-
duce a growing deficit after rat-
ings agency Fitch downgraded the
country’s debt rating.

i i i

n Britain’s trade deficit with the
rest of the world widened unex-
pectedly in October to £7.1 billion
(about $11.6 billion), its highest
level since January as imports
rose more than exports despite
the weakness of the pound.

i i i

n German exports continued to
rise in October, increasing 2.5%
from the previous month to €69.9
billion (about $103 billion), rein-
forcing hopes that Europe’s larg-
est economy is on track to recov-
ery. October was the second
month in a row of rising exports.
They had also increased between
May and July, before a fall in Au-
gust interrupted the positive run.

i i i

n The ECB’s exit from special
stimulus measures will happen in
an “inverse-proportional” order,
meaning the central bank will first
cap liquidity offered through ul-
tra-long tenders and as a last step
limit its main weekly refinancing
operations, ECB governing-council
member Axel Weber said.

i i i

n In London, three men were
found guilty of involvement in a
foiled 2006 plot to blow up airlin-
ers flying between the U.K. and
North America that sparked re-
strictions for passengers carrying
liquids and gels on planes.

i i i

U.S.

n Senior Senate Democrats
reached a tentative agreement to

abandon the government-run in-
surance plan at the heart of a pro-
posed health bill and to expand
Medicare to some as young as 55,
clearing the most significant hur-
dle so far in getting a bill that can
pass Congress.

i i i

n Treasury Secretary Timothy
Geithner said the administration
of President Barack Obama is ex-
tending the financial bailout pro-
gram until next fall. In a letter to
House and Senate leaders, Geith-
ner said the extension is “neces-
sary to assist American families
and stabilize financial markets.”

i i i

n Gen. David Petraeus cautioned
that progress against the insur-
gency in Afghanistan probably will
be slower than during the buildup
of U.S. forces in Iraq two years
ago, and the war will be “harder
before it gets easier,” urging law-

makers to reserve judgment on
the new war strategy for a year.

i i i

n Terrorist suspect David Head-
ley, who was charged with helping
to lay the groundwork for the
2008 terrorist assault in Mumbai
that killed 166 people, pleaded not
guilty in a federal court.

i i i

n Five U.S. Transportation Secu-
rity Administration employees
were placed on administrative
leave since it was discovered that
sensitive guidelines about airport
passenger screening were inad-
vertently posted on the Internet,
potentially offering insight into
how to sidestep security.

i i i

Asia

n Japan’s nascent economic re-
covery was thrown into doubt by

stark downward revisions to
third-quarter growth figures. Data
showed that gross domestic prod-
uct for the July-to-September pe-
riod grew 0.3% from the previous
quarter, much slower than the
1.2% expansion that was reported
last month.
n The Japanese government
warned that a sweeping plan to
start reorganizing U.S. troops in
the country next year could be de-
layed, as continuing disagree-
ments over the issue raise ten-
sions in the trans-Pacific alliance.

i i i

n China announced steps aimed
at sustaining the country’s eco-
nomic recovery next year while
guarding against excess. Officials
decided to scale back policies, in-
cluding setting a narrower tax cut
for small vehicles, as well as
scrapping a move to encourage
home sales, part of a push to
clamp down on speculation in the
property market.

n Mongolia’s new prime minister,
Batbold Sukhbaatar, wants to pur-
sue an initial public offering of
the country’s state-owned mineral
assets on an international ex-
change as a way to generate more
money from natural resources,
which have recently attracted a
flood of foreign investment.

i i i

n India’s government imposed an
order prohibiting mass assembly
in the southern state of Andhra
Pradesh and sent thousands of se-
curity personnel to Hyderabad,
one of the nation’s informat-
ion-technology capitals, in an ef-
fort to quell protests sparked by a
separatist leader’s hunger strike.

i i i

n Pakistani police arrested five
American men believed to have
gone missing from the Washing-
ton, D.C., area last month, officials
from both countries said. U.S. offi-
cials said one of the missing stu-
dents left what investigators call a
farewell video saying Muslims
must be defended.

i i i

n Philippine police named 161
suspects in the massacre of 57
people last month, including gov-
ernment militiamen led by mem-
bers of a powerful clan facing
murder and rebellion charges.
President Gloria Macapagal Ar-
royo last week declared martial
law in Maguindanao province, al-
lowing government forces to
members of the clan without wait-
ing for court warrants.
n The Philippine government and
a Muslim separatist group hope to
seal a peace pact by early April to
end a decades-long rebellion in
the south, negotiators said.

i i i

n Myanmar’s detained prodemoc-
racy leader Aung San Suu Kyi was
escorted into unannounced talks
with a junta official for the first
time in two months.

i i i

Middle East

n Iraq’s prime minister, Nouri al-
Maliki, has ordered a shake-up at
the top of Baghdad security as the
government faces mounting pres-
sure after the latest wave of
bombings in the capital.

i i i

n Jordan’s King Abdullah II
named a confidant as prime min-
ister-designate, instructing him to
press ahead with overhauls to im-
prove living conditions. The desig-
nation of Samir Rifai, a former top
adviser to the king, came hours
after the Cabinet resigned amid
criticism over its failure to tackle
high unemployment and poverty.

i i i

Africa

n In Nigeria, police carry out
hundreds of killings every year
and only those who can afford to
pay bribes can guarantee their
safety, rights group Amnesty In-
ternational said.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Chilean presidential hopeful Sebastián Piñera campaigns in Quilicura ahead of Sunday’s election. If he is elected, the
billionaire would be Chile’s first conservative leader since the end of the dictatorship of Augusto Pinochet in 1990, and
could be the wealthiest man chosen as president of a South American country.
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In Chile, billionaire hoping to become president steps up campaign efforts
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Striking stage employees burn invoices
in front of the Greek Parliament on
Wednesday during a demonstration
where they demanded permanent jobs.
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Rising worries
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By Nina Koeppen

And Sean Carney

FRANKFURT—The European
Central Bank will begin exiting spe-
cial stimulus measures by capping li-
quidity offered through ultralong
tenders and, only as a very last step,
by limiting its main weekly refinanc-
ing operations.

“I believe the withdrawal from
special measures will happen in an

inverse-proportional order to the
launch of these measures, so that
there will be a certain natural se-
quence,” ECB governing council
member Axel Weber said.

European investors are focused
on the ECB’s plan to drain excess li-
quidity after it has flushed financial
markets with funds to avert a full-
blown credit crisis and further bank
defaults. Currently, around Œ670 bil-
lion ($991 billion) in ECB liquidity is

outstanding, compared with about
Œ450 billion before the financial cri-
sis began.

The ECB currently pursues a
fixed-rate, full-allotment policy for
its market operations, under which
it provides banks with as much cash
as needed at the benchmark rate, or
refinance rate, of 1%.

“I believe that the main refi-
nance rate will be the last operation
that we will switch back to a normal

tender procedure from the full-allot-
ment procedure,” said Mr. Weber,
who is also head of Germany’s cen-
tral bank.

Separately, Ivan Sramko, a mem-
ber of the ECB’s governing council
and outgoing governor of the Slovak
central bank, won’t seek another term
in office after his current stint expires
at the end of this year. Mr. Sramko in
January helped Slovakia become the
16th member of the euro zone.

His successor in both roles will
be Jozef Makuch, a member of the
Slovak central bank’s monetary-pol-
icy board and a former financial-
markets regulator, said Jana Kova-
cova, the Slovak central bank’s
spokeswoman.

The Slovak cabinet’s nomination
of Mr. Makuch needs parliamentary
approval and then the president’s
signature. Both are expected with-
out delay, Ms. Kovacova said.

ECB will cap ultralong liquidity as first step in exiting stimulus

By Brian Blackstone

Spain on Wednesday became
the latest euro-zone country to face
a possible downgrade of its govern-
ment debt, raising fears that simi-
lar fiscal woes triggered this week
in Greece are spreading.

The situation highlights the di-
vergent courses that euro-zone
countries are taking out of the most
severe economic downturn since
the 1930s. Ireland and a number of
Southern European countries that
outpaced larger nations’ growth
during flush times are emerging
from the crisis with their econo-
mies and finances in much worse
shape than Germany and France.

That disparity is testing institu-
tions such as the European Union
and European Central Bank, which
set policies for the region as a
whole.

“Those countries that had these
high growth rates are now in trou-
ble because much of that growth
was financed by debt,” said Paul De
Grauwe, a professor of economics
at the University of Leuven in Bel-
gium.

Standard & Poor’s Corp. cut its
outlook on Spain’s AA+ rated debt
to negative from stable. S&P cited
the risk of a “prolonged period of be-
low-par” economic growth and
“persistently high fiscal deficits.”
In January, it lowered Spain’s maxi-
mum AAA rating. S&P’s decision
comes a day after Fitch Ratings
downgraded Greece’s government
debt a notch to BBB+, the lowest in
the euro zone.

Spain’s deficit is expected to top
11% this year, according to the Euro-
pean Commission, while Greece’s
could come in at almost 13%. Both
are well above the 3%-of-GDP limit
set by EU budget rules.

A Spanish Finance Ministry
spokesman said Spain maintains its
maximum rating with ratings agen-
cies Moody’s Investors Service Inc.
and Fitch.

“We don't share S&P’s view [on
Spain], and neither do the other
agencies,” the spokesman said.

Spain’s stock market fell 2.3%.
Greek shares, which fell more than
6% on Tuesday, shed an additional
3.4% Wednesday.

Greek officials on Wednesday
moved to ease concerns over its fi-
nances, while other European gov-
ernments maintained pressure on
Athens to act decisively and regain
the confidence of financial mar-
kets.

“We’re not waiting around for
someone to save us,” Greece’s Fi-
nance Minister George Papacon-
stantinou told reporters in Athens.
“It’s up to us to solve our own prob-
lems.” Prime Minister George Pa-
pandreou went even further, call-

ing Greece’s finances a threat to its
sovereignty.

The spread between Greece’s
government debt yields and the Ger-
man equivalent widened further
Wednesday despite those assur-
ances, approaching a fresh seven-
month high of nearly 2.5 percent-
age points. Fitch kept up the heat
Wednesday, saying its downgrade
signaled a “higher—albeit still re-
mote—risk of a sovereign default.”

Spreads on Spain’s government
debt widened as well to about 0.7
percentage point above German
bunds.

Analysts said those spreads,
which make it more expensive for
Greece and Spain to finance their
debt, could spur those govern-
ments to make the tough structural
changes to make their economies
more competitive.

Although the euro zone ex-
panded last quarter after five con-
secutive periods of contraction,
gross domestic product in Greece
and Spain declined. At 19.3%, Spain

has one of the highest unemploy-
ment rates in Europe. Greece’s un-
employment rate is much lower,
though its statistics aren’t as cur-
rent. Many economists say those
countries didn’t make the kind of
structural reforms during the
boom years that would have helped
them withstand the financial crisis
and maintain competitiveness in
the face of a strong euro.

“The calls from the ECB for

structural reform didn’t work, so
we have a situation where the mar-
ket is taking over and exercising
pressure,” said Jacques Cailloux,
economist at Royal Bank of Scot-
land.

French Finance Minister Chris-
tine Lagarde played down the risk
that Greece would go bankrupt, but
European leaders nevertheless
kept up the pressure on Athens to
curb its deficit. “The ball is in

Greece’s court,” Germany’s central
bank President Axel Weber said.

Simon Johnson, former chief
economist at the International Mon-
etary Fund, says he thinks too much
is at stake for Greece for it to follow
the route of default and rescue.

“The pressure will mount, and
then they’ll sort it out,” he said.
 —Nathan Becker

and Jonathan House
contributed to this article.

Ratings firm shifts outlook for Spain
Action heightens worries that Greece’s problems may be spreading, highlights divergent economic states across Europe
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By David Kesmodel

Hubertus, Wis.

K IDS collect a lot of things
these days: Transformers
action figures, American

Girl dolls, baseball cards. Then
there’s 10-year-old Randy Langen-
bach. He collects beer cans.

“I just like how they look,”
Randy says of the 200 cans that
line the walls of his bedroom
here. And, no, “he doesn’t drink
the beer,” his father says.

The problem for the once-thriv-
ing hobby of beer-can collecting
is that Randy is a rarity: a collec-
tor under the age of 30.

As the beer can nears its 75th
birthday in January, many hobby-
ists are crying in their brew over
their inability to lure young peo-
ple to a pastime that hooked
many of them when they were
youngsters in the 1970s.

“We’d ride bikes to each oth-
er’s houses and start trading
cans,” says Dan Baker, 47, an Illi-
nois collector who started when
he was 10. “That’s what all the
kids did back then.”

Now, the country’s dwindling
number of beer-can enthusiasts
fear the hobby is past its sell-by
date, unable to compete with vid-
eogames and iPods. Unless hobby-
ists can revive interest among
kids—or even among 35-year-old
beer drinkers—they fret that no-
body will be around to look after
their “flat tops” and “cone tops”
and the cultural history they rep-
resent. Some worry their collec-
tions will lose their dollar value.

“A lot of the older members are
dying off, and it’s really tough to
get new members,” says Mark
Sanders, 47. A hobbyist since his
youth, Mr. Sanders sported a Blatz
T-shirt and a bracelet of Blatz bot-
tle caps at a recent brewery-col-
lectibles show in Belleville, Ill.

Can collectors hand out free
beer cans to kids at shows, ship
them boxes of cans by mail and re-
gale them with stories of discover-
ing rare cans.

“They try to keep me into it,”
says young Mr. Langenbach, who
also collects beer trays and bottle
caps. But the blue-eyed fourth-
grader says none of his classmates
collects cans, despite his efforts to
entice them. “The boys are mostly
interested in sports, and the girls
are interested in girl stuff.”

The Brewery Collectibles Club
of America, the largest of several
groups representing can collec-
tors, is mounting an effort to ar-
rest membership declines.

The group is planning an essay
contest that will award free mem-
berships to youngsters who best
describe why they like hoarding
cans or other brewery relics, says
John Fatura, its 66-year-old presi-
dent. The group’s local chapters
also are reaching out to micro-
breweries, where they drop off fli-
ers and display vintage cans in
hopes of wooing some of the
younger customers.

The club has been losing its
fizz for a long time. Membership
has slipped to 3,570 from a peak
of 11,954 in 1978. Just 19 of the cur-
rent members are under the age of
30, and the members’ average age
has climbed to 59. An annual mem-
bership costs $38.

The first beer can—the Krue-
ger’s brand from the now-defunct

G. Krueger Brewing Co. of Newark,
N.J.—was sold at a store in Rich-
mond, Va., in January 1935. The
BCCA and other collectibles
groups will commemorate the occa-
sion in February at the annual
Blue & Gray show in Fredericks-
burg, Va.

Breweries embraced cans be-
cause they could be transported
more cheaply than bottles. By
1950, cans accounted for about
19% of beer sales in the U.S., com-
pared with 52% for refillable bot-
tles, according to the Beer Insti-
tute, a trade group in Washington.
Today, cans represent 49% of all
sales volume, bottles 41%.

Can collecting soared in popu-
larity in the 1970s, fueled by brew-
ers’ publicity and the creation of
formal collecting clubs. Collectors
scooped up cans along the side of
roads, and even took to digging up
old dumps and outhouses to find
buried treasure.

To boost beer sales, breweries
catered to hobbyists, churning out
scores of special editions. There
were numerous versions of orange-
and-blue cans of “Billy Beer,” an
homage to President Jimmy Cart-
er’s brother, Billy, a peanut farmer
and celebrated beer drinker. So
many of the cans were produced,
today they’re just about worthless.

The proliferation of beer cans
diminished their cachet as collecti-
bles. In the 1990s, eBay sparked a
modest revival of the pastime by
providing an easier outlet for sell-
ing cans and establishing prices.
The BCCA’s membership inched up
to 4,073 in 2000 from 3,987 the
year before.

Cans worth the most—$1,000
and up—are hard-to-find brands
from the 1930s and 1940s, in
styles such as the “cone top,” a
bottle-like steel can with a short
neck. Two years ago, Breweriana.
com, a seller of beer cans, sold a
Royal Finest Lager Beer cone top,
made by the Rainier Brewing Co.
in the 1930s, for $37,501, says Dan
Morean, the Web site’s founder.

Now, hobbyists struggle to coax
anybody to take up the pastime.
Among the problems: The rarest
cans have soared in value, making
the hobby expensive.

And many parents don’t want
their children anywhere near a
beer can, even an empty. “Alcohol
is not as acceptable as it was 30

years ago,” says hobbyist Gary
Zimmerman, 49, of Rochester, Ill.
He says his two teenage sons show
no interest in collecting.

Marcia Butterbaugh, 66, of
Kearney, Mo., says she will eventu-
ally have to sell her 150 rare cans,
mostly produced before 1955, to a
collector, because none of her rela-
tives care about them. She tried
enticing a nephew, but “he wasn’t

really interested,” she says.
The hobby’s future may lie in

the hands of children like Randy
Langenbach. His father, Brian, be-
gan taking him to shows when he
was 4 or 5, and he caught the bug.

Randy buys cans with his $3-a-
week allowance, and has also re-
ceived a number of cans free of
charge in the mail from longtime
collectors. He seeks out cans with

vibrant colors, or those that honor
a sports team. On a crowded desk
in his room, he displays several
Iron City beer cans celebrating
championship teams like the Su-
per Bowl-winning Pittsburgh Steel-
ers of 1976.

But so far, Randy hasn’t per-
suaded any of his friends to start
collecting and has only traded
cans with his father.

History in a can: Toledo’s White Horse, 1937; St. Louis’s Bud Bock, circa 1953; Philadelphia’s Esslinger’s, circa 1940; Newark’s Krueger’s, first beer can, 1935

Beer-can enthusiasm is losing its fizz
Once-popular hobby falls flat, as aging collectors fail to inspire a younger set; parental warnings don’t help
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By Spencer Swartz

With some of the world’s fastest-
growing oil consumers under pres-
sure to cut carbon emissions, big pe-
troleum-producing states are begin-
ning to fret over a long-term drop in
crude-oil revenue.

For years, oil-producing states
have worried about rich nations like
the U.S. cutting back on energy con-
sumption through conservation or
turning to nonoil alternatives such
as ethanol and other biofuels.

But Saudi Arabia and other big
Gulf states now fear that emerging
markets like China—the biggest
driver behind the growth in world oil
consumption—mayalso cutcrudede-
mandasdozensofcountriesconverge
in Copenhagen to try to hammer out a
pact to reduce carbon emissions.

Those fears and the potential im-
pact on future government revenue
could erode Gulf Arab states’ sup-
port for any deal in Copenhagen,
Gulf officials said.

SeniorofficialsfromtheOrganiza-
tion of Petroleum Exporting Coun-
tries, which includes a handful of Gulf
states, are expected to attend the sec-

ond half of the Copenhagen meeting
next week. These officials include the
oilcartel’s secretary-general, Abdalla
Salem El-Badri, who is expected to
make a presentation, and some oil
ministers from OPEC member states.

Ineffect,therecentpledgesofma-
jor nations to reduce “carbon inten-
sity” equate to commitments by
these fast-growing economies to
make their factories, power plants
and cars dramatically more efficient.

China and India recently an-
nouncedplanstoreducetheenergyin-
tensity,ortheamountofcarbonemis-
sions per unit of gross domestic prod-
uct, of their economies over the next
decade. China, which increased vehi-
cle fuel-efficiency standards in recent
years, wants to cut its carbon inten-
sity by as much as 45% from 2005 lev-
els by 2020 while India has targeted a
reduction of as much as 25% from
2005 levels over the next decade.

Amy Myers Jaffe, a senior fellow
in energy studies at Rice Universi-
ty’s Baker Institute, estimates that
4.5 million barrels a day of Chinese
oil demand alone may not material-
ize over the next two decades if the
country makes big inroads on im-

proving energy efficiency and using
more alternative energy resources.

To Saudi Arabia, the world’s big-
gest oil exporter, that could squeeze
trillions from the kingdom’s future
oil revenue, said Mohammad Al Sab-
ban,thechief Saudinegotiatoron cli-
mate-change issues.

Saudi Arabia estimates that OPEC,
of which the kingdom is the biggest
member, stands to lose at least $6 tril-
lioninoilrevenueoverthenexttwode-
cades if an effective Copenhagen deal
takes effect, Mr. Al Sabban said.

Analysts say such a projection
could hurt future investment in
crude production capacity in Saudi
Arabia and other Gulf oil states.

“If we think demand is not going to
be there, why should we invest huge
amounts of our money,” said a senior
officialfromaGulfoil-producingstate.

The official added that Gulf
states’ support for a Copenhagen
deal could also be withheld if they
aren’t assured billions of dollars in
financial compensation.

“We will protect out interests,
like everyone else,” the official said.

 —Elffie Chew in Kuala Lumpur
contributed to this article.
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Emission cuts could hurt oil revenue
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Results in the next rounds
of the Heineken Cup could be
of huge significance in the race
to claim European rugby’s most
glittering prize.

Pool 5 leader Toulouse is
favored to win the Paris com-
petition, best-priced at 9/2 with
Boylesports, while current
holder Leinster is 10/1 with
Ladbrokes to win a second Cup.

Leicester is the only team
to have retained the trophy,
and Leinster’s task will be made
more difficult by a testing en-
counter against Llanelli Scarlets
this weekend—the Welsh club
has made a great start, winning
its opening two group games.

Munster, the 2006 and
2008 winner, sits second in
Pool 1 and remains a 11/2-shot.
Despite poor early-season form,
it tends to come strong in the
latter stages, but Ronan O’Gara
and his side have some way to
go before they reach their peak.

Other front-runners include
Stade Français, which is flying
in Pool 4 with nine points. The
French club is the only team to
have made two finals without
managing to come away with
the cup and is a general 6/1 to
make it third-time lucky—this
could be its year. Buoyed by
the good health of the national
side, and with the top Irish
sides struggling, the best bet at
this stage looks like Paddy
Power’s 4/5 on a French winner.

Tip of the day

4

Source: Europeantour.com

World rally steers a new course
Marketable group of global motorsport stars raises hopes of a lucrative future

Former Ferrari driver Kimi Raik-
konen’s decision to go off-road and
join the World Rally Championship
represents a major change of gears
for the Finnish ace.

Yet world rally executives are
hoping the 2007 world champion’s
landmark switch will also rev up
earnings in a sport that has strug-
gled to attract the dizzying riches
offered by Formula One racing.

Fuelling the belief that WRC is in
line for a resurgence is the fact that
Mr. Raikkonen, who won 18 Grands
Prix in 157 races, isn’t alone in ex-
pressing an interest in world rally-
ing.

Nine-time motorcycling world
champion Valentino Rossi, who has
repeatedly revealed an interest in
switching from two wheels to four,
enjoyed a successful appearance in
his latest foray into the sport at last
month’s Rally de Monza, while U.S.
rally and extreme-sports star Ken
Block is reportedly close to a deal to
form a new World Rally team with
Ford Motor.

Highly rated Polish F1 driver
Robert Kubica made his second at-
tempt at rallying in this month’s
French Rally Championship, while
even current world championship
runner-up Sebastian Vettel has
hinted he would be willing to try his
hand at rallying.

The prospect of a marketable
group of global motorsport stars
joining world rally has raised hopes
of a lucrative future for WRC.

“What they bring is star quality

and a sprinkling of the stardust fac-
tor,” says Simon Long, CEO of Inter-
national Sportsworld Communica-
tors, or ISC, the WRC’s promoter.
“They can come across from their
established disciplines and attract a
wider audience of fans who perhaps
wouldn’t naturally engage with
WRC.”

The attention has come at a good
time for the sport.

Though broadcast figures show
the sport’s global TV audience has
fallen to 633 million from 807 mil-
lion since 2007, the WRC is cur-
rently implementing a series of
measures designed to increase its
commercial prowess.

This year, ISC was appointed the
sport’s first official promoter with
an aim to strengthen the series
through important structural
changes.

Chief among the new develop-
ments is a restructuring of the cal-
endar.

Previously, the top rally events
rotated in and out each year, but
ISC plans to sign the top rallies to
long-term deals, extending their
presence on the calendar.

The first of those moves took
place in August when an agreement
was struck to keep Rally Finland on
the calendar for the next five years.

“We’ve got to get the stage and
the product right in order to grow
the audiences and build the sport,”
Mr. Long says.

The WRC is also implementing
changes to make it more attractive
to car manufacturers amid a global
economic slowdown that has hit the

automotive industry harder than
most.

World rallying was rocked last
year when Subaru and Suzuki—two
of the sport’s leading lights—pulled
out of WRC, while Formula One and
the World Touring Car Champion-
ship have also suffered from manu-
facturers quitting the sports.

In a bid to drive down costs and
encourage more competitors, the
WRC is going smaller and simpler at
the end of next season.

The date for the introduction of
the 1600cc turbo engine for the
WRC car has been brought forward
to 2011, bringing it in line with the
engine available in cars on sale to
the public and lowering the cost of
running a WRC team, which at
around €20 million ($29.6 million)
per year, is equivalent to roughly 5%
of the investment required for a
Formula One campaign.

But cost isn’t the only attraction
for car companies. WRC also in-
volves road-legal cars racing on
tracks that bear a much close re-
semblance to everyday conditions
than Formula One circuits, meaning
there is a closer link between the
cars involved in the competition and
those available in showrooms
around the world.

“We have chosen WRC over a lot
of the other forms of motorsport
because it displays the attributes of
our road products,” says Gerard
Quinn, Ford of Europe’s motorsport
director. “Relevance to the customer
is key and they can see our WRC car
and can relate that to our road car.
It lets them see our brand and our

product.”
Indeed, while Renault contem-

plates a structured withdrawal from
Formula One, the company reaf-
firmed its commitment to rallying
this week with the announcement of
two new competition cars. Mean-
while, Toyota, which ended its $500
million-per-year participation in
Formula One in November, is ru-
mored to be on its way to WRC in
2011.

Yet it may fall to the likes of
Messrs. Raikkonen, Rossi and Block
to act as a catalyst for a sport that
has suffered from limited commer-
cial appeal because of a lack of per-
sonalities in recent years.

Statistically, current world cham-
pion Sebastian Loeb has few peers,
with his 54 wins a world rally re-
cord. But his feats haven’t brought
the global recognition that accom-
panied the sport’s heyday, when
Scotland’s Colin McRae and Spain’s
Carlos Sainz battled for supremacy
more than a decade ago.

Scott Garrett, a director at Lon-
don-based sponsorship consultancy
Synergy, says luring a champion
from Formula One could help World
Rally discover a winning formula of
its own.

“The current drivers don’t have
the same media equity as Raik-
konen, but they do have the same
skill and what he can do is attract
attention to a sport that otherwise
wouldn’t get it,” he says.

“If he does that, those other
drivers will benefit—and I think
that’s what will happen, especially if
he starts winning.”

BY JONATHAN CLEGG

WRC world champion Sebastien Loeb participating at the Rally Argentina.
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Ireland prepares levy on domiciles
Cash-strapped government plans charge on the rich regardless of tax residence while promising big budget cuts

Irish Finance Minister Brian Lenihan said the economy will return to growth in the next six to nine months, but his budget cuts, while likely to please Brussels, could alienate voters.

U.K. slaps 50% tax on some bankers’ bonuses
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By Quentin Fottrell

DUBLIN—Ireland’s cash-
strapped government Wednesday
said it will impose a Œ200,000 “domi-
cile levy” on those earning more
than Œ1 million in income world-
wide, and who have capital located
here of over Œ5 million.

Finance Minister Brian Lenihan
said this levy will apply to all those
Irish nationals and domiciled indi-
viduals who qualify “regardless of
where they are tax resident.”

Mr. Lenihan said the government
must ensure that every wealthy
Irish domiciliary who pays little or

no income tax through tax loopholes
should make a contribution during a
time of fiscal difficulty.

Some see it as a token gesture.
Martin Phelan, head of William Fry
Tax Advisors, said, “The levy will
raise little money. Instead, it may en-
courage them to close their busi-
nesses in Ireland leading to in-
creased unemployment.”

Ireland delivered what many
economists billed as the most painful
budget in a generation, making Œ4 bil-
lion ($6 billion) in spending cuts to
curb the country’s soaring debt.

Mr. Lenihan told parliament that
the economy will return to growth

in the next six to nine months and
that he sees gross domestic product
contracting roughly 1.25% in 2010 af-
ter shrinking an estimated 7.5% in
2009.

Ireland faced an acute version of
the difficult balancing act many gov-
ernments are confronting in the
wake of the financial crisis: If it
didn’t cut enough, its debt would
soar and rattle investors. The finan-
cial crisis hit Ireland harder than
most other developed economies,
due to the real-estate market’s col-
lapse, and an overextended banking
system that helped inflate it.

Budget cuts by the European

Union’s erstwhile economic success
story are likely to please Brussels
but alienate voters, particularly pub-
lic-sector workers who are bearing
the brunt of the burden.

Mr. Lenihan cut Œ760 million
from social-welfare programs and
Œ980 million from day-to-day spend-
ing. He will introduce Œ960 million
in savings on investment projects
and slash Œ1 billion from the public-
service payroll.

“Those at the top will lead by ex-
ample,” he said. The government
will cut Prime Minister and Fianna
Fail party leader Brian Cowen’s
Œ285,000 annual salary by 20%, or

by a total of 30% including adjust-
ments in the public-sector pension
levy. Mr. Lenihan also cut ministe-
rial pay by 15%; this includes a volun-
tary 10% pay cut earlier this year by
Ireland’s senior ministers, whose an-
nual salaries are Œ225,000.

The government chose to leave Ire-
land’s attractive 12.5% corporate-tax
rate unchanged, crucial in luring U.S.
multinationals to help create the dec-
adelong, and now dead, Celtic Tiger.

Mr. Lenihan also cut excise duties
on alcohol and lowered the value-
added tax to 21% from 21.5% to help
keep shoppers from heading to the
U.K. province of Northern Ireland.

nus tax.
“We agree that a one-off tax in re-

lation to bonuses should be consid-
ered a priority due to the fact that
bonuses for 2009 have arisen partly
because of government support for
the banking system,” it says.

The two leaders put forward
other propositions to world leaders
that they say will “encapsulate both
the responsibilities of the banking
system and the risk they pose to the
economy as a whole,” including lev-
ies on financial transactions and res-
olution funds that banks pay into
and can be used to bail them out in
the event of banking failures.

Treasury chief Alistair Darling
announced the tax during a speech
to the House of Commons, in which
he said that banks’ priority “should
be to rebuild their financial strength
and increase their lending.”

“If they insist on paying substan-
tial rewards, I am determined to
claw money back for the taxpayer,”
he said.

Still, the government knows it is
treading a fine line between sating

public anger and wounding an indus-
try that, at its height, contributed
over 25% of its corporate tax take.
On Monday, Mr. Darling assured a
room full of bankers that finance “is
a big industry for us and I am deter-
mined that we do not do anything
that undermines that position.”

Treasury officials Wednesday
made clear they would try to block
any loopholes that banks seek to
skirt the tax. It is part of a budget
that is expected to be passed early
next year, but would apply retroac-
tively starting Wednesday.

Criticism from the opposition
Conservative Party, which has also
decried large bonus payments, was
muted. “The real test of this new tax
will be whether it curbs bank bo-
nuses instead of bank lending,” the
party’s shadow Treasury Chief
George Osborne said.

Banks were awaiting more de-
tails on the tax, but Wednesday’s an-
nouncement revived claims that Lon-
don is an increasingly unfriendly
place for financial companies.

To foreign banks, London may
now look “like a significantly less at-
tractive place to build a business,”

said a statement from the British
Bankers’ Association. “We must re-
peat that only concerted interna-
tional agreements will succeed in re-
forming remuneration in the finan-
cial sector.”

The bonus tax follows the Group
of 20 guidelines on compensation,
in which major banks in the U.K.
were the first to agree to defer signif-
icant amounts of pay, compensate
staff in noncash rewards such as
shares, and make bonuses subject to
clawbacks if the recipient is later to
found to have caused losses.

The tax leaves banks facing ei-
ther a reduction in their bonus pay-
outs, or holding the bonus amounts
steady and finding more money to
pay the tax—a move that could be
hard to justify to shareholders.

But the new tax applies only to
discretionary and not contractual
bonuses. Banks will avoid the
charge, then, for payments to any
banker whose bonuses are guaran-
teed by contract. Guaranteed bo-
nuses were among the most contro-
versial when bankers walked away
from failed banks with large pay-
ments written into their contracts.

Nicola Plant, a partner at law
firm Thomas Eggar LLP, took her
first call not long after Mr. Darling
had finished his budget statement,
and says that within three hours her
company had received up to 20 in-
quiries from clients looking for ad-
vice on the new tax. The first banker
who called wasn’t affected, given
his bonus will be contractual, but
for those who are not this “is incredi-
bly punitive,” she said.

The higher taxes coupled with
bank-bashing rhetoric in the U.K.
media and politicians have inspired
predictions of an exodus from Brit-
ain to New York, Switzerland, the
Cayman Islands and the Channel Is-
lands.

In addition to the new tax on pay,
bankers will be hit by an increase on
income tax. Those who earn above
£150,000 are already set to see their
tax rate rise to 50% from 40% in April.
In Asian financial center Singapore,
the top rate of income tax is 20%.

“Sending out a message that the
U.K. does not welcome high earners
will be music to the ears of rival glo-
bal financial centers,” said Stuart
Fraser, the policy chairman at the

City of London Corp., the local au-
thority that runs the traditional
heart of London’s financial center.

The U.K. last leveled a windfall
tax on banks under a Conservative
government in 1981 under Margaret
Thatcher. “Naturally, the banks
strongly opposed this; but the fact
remained that they had made their
large profits as a result of our pol-
icy,” Mrs. Thatcher recalled in her bi-
ography.

But even some rivals for busi-
ness are resisting the urge to predict
the demise of the City.

This year, the Channel island of
Jersey has been pitching to financial-
services professionals through its of-
fice in London. “I suspect we will get
some bankers but I can’t see a
flood,” said Robert Kirby, technical
director at Jersey Finance, which
promotes Jersey as a financial cen-
ter. “London has bars, culture and
theater that many other places just
can’t compete with,” he said.

—Dana Cimilluca, David
Gauthier-Villars, Damian

Paletta, David Enrich
and Susanne Craig

contributed to this article.
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Among the
many challenges
that can rock a
marriage, birth
order is drawing
increasing

attention from some researchers.
We have posted in the past on

how birth order tends to shape
personality. It’s wise not to make
too much of birth order: Gender,
temperament, spacing between
children and a myriad of factors
play big developmental roles.

Nevertheless, some researchers
say certain birth-order pairings in
marriage are better than others,
and couples should be encouraged
to discuss how birth order affects
their relationships.

Two firstborns, for example,
may have to battle the fact that
each partner has “this notion of
being No. 1”—which only works if
your partner agrees with you, says
Dan Eckstein, a professor of
medical psychology at Saba
University School of Medicine, in
the Netherlands Antilles, West
Indies, and author of an article on
the topic in the current issue of
the Family Journal.

If not, this matchup may spark
a power struggle.

Another questionable match is
between oldest and middle
children. Middle children may
tend to “feel squeezed in,” having
been the youngest, then displaced
by a younger sibling. Thus “they
are often more sensitive to
unfairness and injustice,” says Dr.
Eckstein, author of a forthcoming
book on couples.

When the firstborn exercises
leadership—deciding what home to
buy or whose relatives to visit for
the holidays—the middle-born may
feel mistreated and claim unfairness.

The best birth-order marriages,
according to Kevin Leman, a
psychologist and author on the
topic: An only child and a
youngest child, allowing the
former to behave in a parental
way toward his or her partner; or
a firstborn and a youngest child,
for the same reason, as Dr. Leman
says in this iVillage article. Among
the worst: lastborn to lastborn.
You may have fun, but the
relationship may get a little out of
control, with no one in charge.
 —Sue Shellenbarger

Readers response:

“My two longest and most
successful relationships (one is my
marriage) have been with the
second born son in a family. I am
the classic first born—bossy, and
it has been easier to live with
people that are happy to help out,
but don't want to run the show.”

“My husband is a an oldest and
I’m a middle, but we’ve been
married 13 years, so it seems to
have worked out. A good thing
about the birth-order difference is
that at least one of us can relate
to the kids’ birth-order issues.”

Excerpts from WSJ.com’s

Work & Family Blog

By James Wagner

Nathan Gunn is an opera buff—
quite literally. When the baritone
is singing a passionate aria, he’s
often shirtless, showing off his
sculpted chest.

As an opera singer, recording
artist, father of five and voice in-
structor, Mr. Gunn, 39 years old,
has little time to be a gym rat. To
make sure he looks the part of the
strapping hero he often plays, he
relies on whatever he can squeeze
in, from 45 minutes of riding a sta-
tionary bicycle to a few dozen
push-ups and pull-ups.

Mr. Gunn’s physique sparked at-
tention in 1997, when he played
mythical Greek hero Orestes in
Christoph Gluck’s “Iphigenia in
Tauris” at the Glimmerglass Opera
near Cooperstown, N.Y. As part of
the performance, he was on stage
soaking wet and stripped to a loin-
cloth, garnering interest from audi-
ence members and critics alike, he
says. Mr. Gunn has been singing
since he was eight years old, and
has performed at such houses as
the Metropolitan Opera, the San
Francisco Opera, the Lyric Opera
of Chicago and the Paris Opera.

“The great thing about opera,
and most people don’t realize it, is
that it is all about sex and vio-
lence most of the time,” says Mr.
Gunn, who is 1.8-meters-tall and
weighs 84 kilograms.

In addition to performing, Mr.
Gunn is a professor of voice at his
alma mater, the University of Illi-
nois at Urbana-Champaign. He
also performs recitals across the
U.S. with his pianist wife, Julie Jor-
dan, who teaches music at the
same college.

n The workout. During the
10-month opera season, Mr. Gunn
is mostly away from his Cham-
paign, Ill., home. This month, Mr.
Gunn performs as Figaro in Gio-
achino Rossini’s “The Barber of

Seville” at the Los Angeles Opera.
In February he will be in “Don Pas-
quale” at the Dallas Opera and in
April he stars in “The Magic Flute”
at the Metropolitan Opera in New
York.

As a result, his workout is a
blend of whatever he feels like do-
ing and is dependent on available
equipment. But Mr. Gunn will al-
ways try to perform a series of
strength exercises for about 20
minutes, five times a week. He
says he doesn’t want to get bulky
on free weights, so he uses them
only occasionally.

Mr. Gunn will do a series of
push-ups, incline push-ups, hand-
stand push-ups, handstand holds
and pull-ups. He does his push-ups
and pull-ups until failure, which is
usually about 50 of them. He nor-
mally does three sets of handstand
push-ups—15 repetitions for the
first set, 10 for the second and
eight for the last. For the hand-
stand holds, an exercise he learned
from his young gymnast daughter,
he holds a handstand against a
wall as long as possible to work
his shoulders and arms. His top
time: 90 seconds.

Mr. Gunn’s knees have weak-
ened over the years, so he will do
short sprints instead of long-dis-
tance running about twice a week.
He will sprint in short intervals
for 30 minutes at a time. If he
doesn’t run, he will do a
45-minute stint on a stationary bi-
cycle. It helps him sweat out the
toxins he accumulates from con-
stant traveling, he says.

He tries to either run or bike
five times a week.

Mr. Gunn has tried boxing, hik-
ing and various martial arts to sup-
plement his workout over the
years. His current favorite is the
Japanese martial art Aikido, a low-
impact grappling sport. When he
is home, Mr. Gunn attends a 6 a.m.
eight-person class three times a

week. “It suits singing well be-
cause you breathe in the same
way,” he says.

n The diet. During his perform-
ance season, Mr. Gunn generally
eats only one big meal a day, usu-
ally dinner. His favorite dish is
grilled steak with onions and zuc-
chini accompanied by a glass of
red wine. He rarely eats breakfast
but if he does, it’s usually a cup of
yogurt or piece of bread. “I only
eat when I’m hungry,” he says.

At home, Mr. Gunn’s eating hab-
its are generally the same, but his
wife cooks dinner, and they will
sometimes have chicken-noodle
soup, a bag of potato chips and a
cup of black coffee for lunch. Mr.
Gunn says he will eat fries and po-
tato chips once in a while. “If I’m
too strict, then I’ll want it too
much,” he says.

n Cost and gear. When he’s
home, Mr. Gunn goes to a univer-
sity gym to work out and run.
Membership costs about $25 a
month, he says. Otherwise, he re-
lies on whatever equipment is
available at his rented apartment
complex or hotel. During a recent
stay in Los Angeles, his housing
compound had a pool, so Mr. Gunn
swam some laps.

For his daily strength routine,
which often occurs in his apart-
ment or hotel room, Mr. Gunn
works out only in a pair of athletic
shorts because he sweats “like
crazy,” he says. On runs and bike
rides, he wears shorts and a
T-shirt. He says a good pair of run-
ning shoes is important (Asics is
one of his favorite brands), but he
relies on the shoe store for help
choosing them. “I just go to the
shoe store and say I have bad
knees,” he says.

n Fitness tip. Mr. Gunn’s best
advice to staying in shape is to lis-
ten to your body. He knows he has
weak knees and his body wasn’t
built for long runs, so he resigns
himself to shorter bursts of run-
ning. “Stay within the limits of
your ability, and don’t push too
hard,” he says. “If you come to
terms with that, you’ll be healthy.”

n Quick fix. Mr. Gunn does a
short round of favorite exercises:
push-ups, handstand push-ups and
sit-ups. To release pent-up adrena-
line before a performance, he’ll do
a set of incline push-ups in his
dressing room.

n The playlist. Mr. Gunn is
around music so much that when
he works out, he prefers reading.
On the stationary bike, he opts for
historical fiction by Steven Press-
field or Bernard Cornwell. But
when Mr. Gunn needs an intense
workout, he’ll tune his iPod to
hard rock, such as Rammstein or
System of a Down. “It gets your
blood pumping,” he says.
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[ Best of the Juggle ]

The performer often uses what is
immediately at hand for his strength
and aerobic exercises. He avoids
excessive use of free weights, not
wanting to bulk up too far.

Nathan Gunn shown in a photo from a
performance of “Billy Budd” at the San
Francisco Opera.

New meaning for opera buff
Baritone Nathan Gunn follows a serious exercise regimen to play the strapping hero
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Birth order:
its impact
on marriage
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Gordon Brown and Alistair Darling arrive for a cabinet meeting at 10 Downing
Street ahead of Mr. Darling’s prebudget report.

The main points of the U.K.'s pre-
budget report.

Taxes

§ Banks have to pay a 50% tax on
bonuses above £25,000 ($41,000)
awarded until April 5.

§ Value Added Tax will return to
17.5% in January, from 15% cur-
rently.

§ National-insurance contribu-
tions will increase by 0.5% from
2011, on top of a previously an-
nounced 0.5% increase for next
year.(National insurance covers
health care, pensions and unemploy-
ment benefits.)

Borrowing and Growth

§ Net borrowing will fall from
£178 billion for 2009 to £82 billion
by 2014.

§ Overall borrowing will reach
£707 billion by 2013-14.

§ The budget deficit will be cut
by over 50% over the next four
years.

§ A new fiscal-responsibility bill
obliges governments to cut the defi-
cit through 2015-2016.

Public services

§ Free meals for primary-school
children from families with a house-
hold income below £16,190.

§ The basic state pension for sin-
gle pensioners will rise 2.5% to
£97.65 per week.

§ NHS front-line spending will
rise in line with inflation.

Savings

§ Public-sector pay rise will be
capped at 1% for two years from
2011.

§ Changes to public-service pen-
sions will save £1 billion a year from
2012-13.

Green growth

§ Up to 125,000 households will
be offered £400 to upgrade old boil-
ers.

§ 75,000 of the most vulnerable
households will get help paying for
heating and insulation.

§ Tax incentives for electric cars
and electric vans.

Reactions from the financial
world and bloggers to Alistair Dar-
ling’s budget report

Sean Drury
International mobility partner at

PricewaterhouseCoopers
“High-earning mobile executives

decide where to live and work based
on three main factors - personal
wealth, the infrastructure available
to practice their trade and their fam-
ily’s overall quality of life so, when
the already-announced income tax
rate changes hit pay packets in April
next year, those at the upper end of
the spectrum may start to vote with
their feet and look more urgently at
the impact of moving to other estab-
lished and growing business hubs.
Some individuals will be assessing
their medium to long-term connec-
tion to the U.K.—how this pans out

will depend on future changes that
impact U.K. attractiveness.”

Vince Cable
Financial spokesman for the Lib-

eral Democrat party
“The bankers’ payroll tax is the

worst type of gesture politics and a
gift wrapped invitation to tax avoid-
ance. The hidden costs of this bud-
get will be borne by low paid work-
ers who face a cut in real wages be-
cause of the 1% pay rise—which is
lower than inflation. This is a good
budget for bingo and boilers but not
much else.”

Angela Knight
British Bankers’ Association

Chief Executive Angela Knight
“This new tax has to be set in the

context of commitments already
made. The UK’s banks have already

agreed to observe pay restraints
where bonuses are mostly deferred
and paid in shares. We are already
well ahead of the other G20 coun-
tries in doing this. Viewed from
abroad, London may well look now
like a significantly less attractive
place to build a business. We must re-
peat that only concerted interna-
tional agreements will succeed in re-
forming remuneration in the finan-
cial sector.”

Stephen Herring
Senior tax partner, BDO LLP
“It may well be the case that the

threat of stiff penalties for only a
short period will not adversely af-
fect the London financial services in-
dustry irrespective of what the
other leading countries do but the
counter argument is that this may
well scare off new entrants and en-

courage new activities to be located
in, for example, Geneva. The tax at-
tractiveness of the U.K. has already
been eroded by the aggressive at-
tack on U.K. tax residents who are
non-U.K. domiciled enacted in the Fi-
ance Act 2008. Hopefully, as an-
nounced, it will indeed be only a one-
off measure as, otherwise, it would
be a real impediment to a flourish-
ing financial services industry in the
U.K.”

Felix Salmon
Reuters blogs
“The government hopes the

move will encourage banks to use ad-
ditional cash to shore up their capi-
tal bases, rather than pay high sala-
ries. But banking groups have
warned that penalizing high earn-
ers in the financial sector will lead

to an exodus of talent overseas. But
of course this is the genius of a one-
off, nationwide supertax: while any
individual banker might be able to
move overseas, they can’t all do that
en masse. And in any case moving
overseas doesn’t alter the tax status
of this year’s bonus, while next
year’s bonus will go back to normal
taxation levels.”

Giles Wilkes
Freethinking Economist blog
“In principle, I like the tax on

bankers’ bonuses: the enormous
profits are almost entirely a result
of the state underwriting abnor-
mally cheap liquidity, implicitly in-
suring risks, and boosting asset mar-
kets. A particularly thick chimp
could have made money. And if this
encourages the banks to keep the
cash as capital, the rebuilding pro-
cess is further down the road.”

By Natasha Brereton

LONDON—The U.K. govern-
ment’s latest plans to cut its budget
deficit fall short of what is needed if
it is to hold on to its AAA rating, mak-
ing further spending cuts and tax in-
creases almost inevitable after an
election that must be held by June.

That means Bank of England pol-
icy is likely to stay loose for longer
than many analysts had expected.

Since the credit crisis began two
years ago, the authorities have in-
jected stimulus valued at around
1.9% of gross domestic product into
the economy. That spending, on top
of the cost of bailing out banks and a
drop in tax revenue, means the bud-
get deficit is set to hit 12% of GDP
this financial year.

In a prebudget report on Wednes-
day, Chancellor of the Exchequer
Alistair Darling stuck by his gradual
approach to withdrawing economic
support. He said government bor-
rowing would rise marginally over
the coming four years, and that the
government would put into law a
commitment to halve the budget def-
icit by March 2014.

But whichever party wins the
general election, it will have to lay
out far more ambitious fiscal consol-
idation plans if it is to protect the
U.K.’s cherished triple-A credit rat-
ing. That means it will be left to the
central bank to do the bulk of the eco-
nomic heavy lifting.

“With the general election only
six months away, this was always
likely to be largely a holding opera-
tion,” said Jonathan Loynes, U.K.
economist at Capital Economics. “A
much bigger fiscal tightening is still
likely to be unveiled after the elec-
tion, ” whoever is elected.

In credit markets, the cost of in-
suring U.K. sovereign debt against
default continued rising Wednes-
day, reaching its highest level since
June. According to CMA DataVision,
the U.K.’s five-year credit-default-
swap spreads—a key measure of
credit risk—widened nearly seven
basis points, or hundredths of a per-
centage point, to 83.8 basis points.

That means it now costs nearly
£84,000 ($137,000) a year to insure
£10 million of U.K. sovereign debt
against default for five years, up
from £77,000 Tuesday. A month ago
it cost less than £60,000.

The lack of certainty surround-
ing the fiscal outlook poses a big hur-

dle for policy makers at the central
bank as they attempt to calibrate
policy amid an unusually muddy eco-
nomic outlook.

Since the intensification of the fi-
nancial crisis in September 2008,
the BOE has taken unprecedented ac-
tion to cushion the blow. It slashed
its key interest rate to a record low
of 0.5% in March, and embarked on a
program of quantitative easing un-
der which it will pump a total of
£200 billion in newly created money
into the economy.

The central bank could yet decide
to further expand quantitative eas-
ing, most likely in February. But even
if it doesn’t, the Monetary Policy Com-
mittee probably won’t be in a posi-
tion to quickly start tightening, since
it will need to keep playing a support-
ive role to the economy as the govern-
ment drastically cuts back.

That was clear from the prebud-
get report, in which Mr. Darling set
out unpopular cost-cutting mea-
sures, including a two-year pay-in-
crease cap of 1% for public-sector
workers, to 2011, or well after the
election. The Conservative Party has
also made clear that, should it form
the next government, it would as-
sume the central bank was the major
player in supporting the economy.

“Even though the budget deficit
is set to remain broadly unchanged
next year, that will provide little ex-
tra impetus to growth,” said Colin El-
lis, an economist at Daiwa Securi-
ties SMBC. “With that in mind, the
burden of heavy lifting is still set to
fall on the MPC going forward.”

International ratings firms have
threatened to downgrade the U.K.
from its triple-A rating if the next
government doesn’t move more ag-
gressively to cut spending, raise
taxes, or both.

A strong rating is needed to at-
tract buyer interest to a country’s
bonds. If the U.K. were to lose its tri-
ple-A rating, some investors would be
forced to sell their existing holdings,
which would push up the U.K.’s cost of
borrowing and make it tougher to cut
borrowing without even bigger tax in-
creases or spending cuts.

Mr. Darling kept his forecasts for
growth unchanged Wednesday, say-
ing that the economy is likely to ex-
pand 1% to 1.5% in 2010 and 3.5% in
2011 and 2012, somewhat more cau-
tious than BOE projections.
 —Laurence Norman

and Mark Brown in London
contributed to this article.

U.K.’s planned budget cuts fall short

‘This is a good budget for bingo and boilers:’ some reactions
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit-default swaps: European
companies
At its most basic, the pricing of credit-default swaps measures
how much a buyer has to pay to purchase-and how much a seller
demands to sell-protection from default on an issuer's debt. The
snapshot below gives a sense which way the market was
moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Voith 186 –14 –14 –34

ThyssenKrupp 286 –11 –35 –4

Norske Skogindustrier 995 –10 –65 30

Tomkins 115 –9 –18 –21

TelefonAB L M Ericsson 101 –8 –17 –20

Cadbury Hldgs 74 –7 –13 17

Cognis 472 –7 –41 –90

Behind Asia's deals: Bank revenue rankings, Asia (ex Japan)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

UBS $298 6.3% 72% 14% 14% ...

Morgan Stanley 248 5.2 76 8 15 ...

JPMorgan 231 4.9 79 10 11 1%

Credit Suisse 223 4.7 67 11 20 1

Goldman Sachs 186 3.9 75 6 19 ...

CITIC Securities 185 3.9 78 19 3 ...

China International Capital Corp Ltd 172 3.6 75 16 9 ...

Citi 171 3.6 70 16 11 3

Deutsche Bank 169 3.5 58 21 19 2

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.36% 0.85% 1.8% 7.7% 7.7%

Event Driven 0.61 1.30 4.6 15.0 14.3

Equity Long/Short -0.81 -0.17 -0.8 2.8 -3.5

*Estimates as of 12/08/09, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets

throughout the day with

updated stock quotes,

news and commentary at

WSJ.com.

Also, receive email alerts

that summarize the day’s

trading in Europe and Asia.

To sign up, go to

WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 18
LAST: 10337.05 s 51.08, or 0.50%

YEAR TO DATE: s 1,560.66, or 17.8%

OVER 52 WEEKS s 1,575.63, or 18.0%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Wednesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Rio Tinto U.K. General Mining $78.0 31.40 1.72% 151.1% 36.6%

BASF Germany Commodity Chemicals 56.4 41.63 0.99 58.3 16.2

ArcelorMittal Luxembourg Iron & Steel 62.5 27.15 0.74 39.2 -14.2

Bayer Germany Specialty Chemicals 64.0 52.45 0.69 29.8 29.2

HSBC Hldgs U.K. Banks 195.0 6.99 0.56 5.2 -12.7

ING Groep Netherlands Life Insurance $31.9 5.61 -5.43% 0.0 -78.0

AXA S.A. France Full Line Insurance 52.3 15.68 -3.98 -3.2 -47.7

Banco Bilbao Viz Spain Banks 67.8 12.27 -3.73 45.7 -32.3

Banco Santander Spain Banks 134.9 11.22 -3.65 64.4 -14.8

Barclays U.K. Banks 49.7 2.78 -3.27 78.0 -60.3

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

British Amer Tob 63.1 19.22 0.26% 13.1% 33.4%
U.K. (Tobacco)

RWE 48.8 63.24 0.19 4.4 -28.7
Germany (Multiutilities)

Nestle S.A. 174.0 48.86 0.08 17.0 13.7
Switzerland (Food Products)

Unilever 53.5 21.16 0.02 19.4 4.2
Netherlands (Food Products)

Vodafone Grp 132.0 1.40 -0.07 6.3 -2.6
U.K. (Mobile Telecommunications)

Deutsche Telekom 65.0 10.11 -0.10 -10.7 -27.0
Germany (Mobile Telecommunications)

Sanofi-Aventis S.A. 101.5 52.37 -0.15 16.1 -24.4
France (Pharmaceuticals)

Astrazeneca 65.9 27.96 -0.23 6.0 -3.6
U.K. (Pharmaceuticals)

Anglo Amer 55.1 25.30 -0.24 64.8 -0.2
U.K. (General Mining)

Roche Hldg Part. Cert. 115.0 167.70 -0.24 -0.2 -22.9
Switzerland (Pharmaceuticals)

BNP Paribas S.A. 94.9 54.40 -0.26 21.4 -31.7
France (Banks)

BHP Billiton 67.0 18.51 -0.32 50.0 98.3
U.K. (General Mining)

ENI 98.6 16.69 -0.36 -7.3 -33.6
Italy (Integrated Oil & Gas)

Total S.A. 146.5 42.33 -0.42 4.6 -22.3
France (Integrated Oil & Gas)

E.ON 79.9 27.08 -0.51 0.8 -20.0
Germany (Multiutilities)

GDF Suez 96.6 29.00 -0.55 -2.8 -12.7
France (Multiutilities)

Royal Dutch Shell A 105.7 20.22 -0.57 1.1 -24.7
U.K. (Integrated Oil & Gas)

Intesa Sanpaolo 52.4 3.00 -0.58 22.2 -43.8
Italy (Banks)

Nokia 47.2 8.55 -0.58 -27.4 -44.9
Finland (Telecommunications Equipment)

Soc. Generale 52.3 47.92 -0.69 28.0 -57.2
France (Banks)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

BP 193.2 5.76 -0.81% 12.5% -0.5%
U.K. (Integrated Oil & Gas)

Assicurazioni Gen 40.1 17.46 -0.85 -7.2 -42.5
Italy (Full Line Insurance)

France Telecom 67.1 17.18 -0.95 -13.1 -15.9
France (Fixed Line Telecommunications)

GlaxoSmithKline 118.6 12.80 -1.01 6.7 -4.8
U.K. (Pharmaceuticals)

BG Grp 62.2 10.72 -1.06 14.2 55.5
U.K. (Integrated Oil & Gas)

SAP 54.4 30.09 -1.07 12.5 -23.6
Germany (Software)

L.M. Ericsson Tel B 28.3 67.35 -1.10 3.3 -51.2
Sweden (Telecommunications Equipment)

Novartis 144.4 56.00 -1.15 1.8 -20.1
Switzerland (Pharmaceuticals)

Iberdrola S.A. 49.3 6.37 -1.24 9.2 -23.8
Spain (Conventional Electricity)

ABB 41.5 18.33 -1.24 15.2 -6.0
Switzerland (Industrial Machinery)

Diageo 46.1 10.29 -1.34 9.4 3.5
U.K. (Distillers & Vintners)

Allianz SE 54.5 81.70 -1.38 7.3 -45.8
Germany (Full Line Insurance)

Daimler 54.5 34.86 -1.40 34.6 -23.5
Germany (Automobiles)

Telefonica S.A. 132.1 19.04 -1.45 17.5 16.9
Spain (Fixed Line Telecommunications)

Credit Suisse Grp 58.7 50.85 -1.45 55.5 -38.1
Switzerland (Banks)

UniCredit 55.8 2.26 -1.63 56.2 -59.9
Italy (Banks)

Deutsche Bk 43.5 47.50 -1.74 69.1 -52.8
Germany (Banks)

UBS 54.4 15.66 -2.25 -1.6 -76.2
Switzerland (Banks)

Siemens 81.7 60.61 -2.29 23.6 -17.7
Germany (Diversified Industrials)

Tesco 52.8 4.15 -2.54 24.0 6.0
U.K. (Food Retailers & Wholesalers)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 21.90 $27.56 -0.05 -0.18%
Alcoa AA 23.80 13.08 0.21 1.63
AmExpress AXP 8.40 39.88 0.75 1.92
BankAm BAC 191.50 15.39 -0.02 -0.13
Boeing BA 3.70 55.47 -0.19 -0.34
Caterpillar CAT 8.00 56.18 -0.20 -0.35
Chevron CVX 6.30 77.06 0.30 0.39
CiscoSys CSCO 36.10 23.86 0.05 0.21
CocaCola KO 9.00 57.83 0.15 0.26
Disney DIS 8.60 30.70 0.02 0.07
DuPont DD 10.20 31.59 -0.04 -0.13
ExxonMobil XOM 16.10 72.79 -0.16 -0.22
GenElec GE 54.90 15.66 -0.06 -0.38
HewlettPk HPQ 16.80 49.95 1.01 2.06
HomeDpt HD 12.00 27.55 -0.12 -0.43
Intel INTC 51.70 20.01 0.02 0.10
IBM IBM 5.40 128.39 1.59 1.25
JPMorgChas JPM 38.10 41.19 -0.02 -0.05
JohnsJohns JNJ 8.40 64.38 0.13 0.20
KftFoods KFT 6.40 26.71 0.05 0.19
McDonalds MCD 10.30 60.60 -0.01 -0.02
Merck MRK 16.90 37.15 0.80 2.20
Microsoft MSFT 41.90 29.71 0.14 0.47
Pfizer PFE 70.90 18.24 0.48 2.70
ProctGamb PG 8.20 62.24 0.37 0.60
3M MMM 6.20 79.74 2.63 3.41
TravelersCos TRV 3.80 50.10 0.18 0.36
UnitedTech UTX 4.60 67.41 -0.82 -1.20
Verizon VZ 17.90 33.30 -0.09 -0.27

WalMart WMT 11.80 54.07 -0.07 -0.12

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Voith 186 –14 –14 –34

ThyssenKrupp 286 –11 –35 –4

Norske Skogindustrier 995 –10 –65 30

Tomkins 115 –9 –18 –21

TelefonAB L M Ericsson 101 –8 –17 –20

Cadbury Hldgs 74 –7 –13 17

Cognis 472 –7 –41 –90

Havas 233 –7 –12 32

HeidelbergCement 304 –7 –62 –78

ArcelorMittal 247 –7 –47 –36

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Valeo 246 4 –37 –48

Utd Kdom Gt Britn Nthn
Irlnd 76 4 6 19

Rep Italy 91 4 3 17

Stena Aktiebolag 468 6 –14 –57

Hellenic Telecom Org 80 6 ... 8

Vedanta Res 551 10 –5 –21

Alpha Bk 240 16 7 90

Intl Pwr 317 20 –68 –135

Hellenic Rep 211 22 35 61

Wind Acquisition Fin 555 30 1 36

Source: Markit Group

BLUE CHIPS � BONDS
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com/Asia.

Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/OnlineToday

Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 383.50 -1.50 -0.39% 712.25 315.50

Soybeans (cents/bu.) CBOT 1028.50 -15.50 -1.48 1,315.00 794.00

Wheat (cents/bu.) CBOT 535.25 -4.50 -0.83 1,029.25 459.00

Live cattle (cents/lb.) CME 81.925 -1.200 -1.44 108.600 81.900

Cocoa ($/ton) ICE-US 3,411 49 1.46% 3,439 1,994

Coffee (cents/lb.) ICE-US 141.65 -2.25 -1.56 188.65 115.00

Sugar (cents/lb.) ICE-US 22.15 -0.07 -0.32 26.25 11.91

Cotton (cents/lb.) ICE-US 74.42 0.21 0.28 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,526.00 -35 -1.37 2,606 2,013

Cocoa (pounds/ton) LIFFE 2,266 21 0.94 2,269 1,310

Robusta coffee ($/ton) LIFFE 1,373 18 1.33 1,955 1,295

Copper (cents/lb.) COMEX 312.35 -4.15 -1.31 365.00 135.50

Gold ($/troy oz.) COMEX 1120.90 -22.50 -1.97 1,227.50 762.30

Silver (cents/troy oz.) COMEX 1718.00 -62.70 -3.52 2,011.50 1,045.00

Aluminum ($/ton) LME 2,162.00 -2.00 -0.09 2,164.00 1,288.00

Tin ($/ton) LME 15,175.00 35.00 0.23 15,700.00 9,750.00

Copper ($/ton) LME 6,968.00 -36.50 -0.52 7,100.00 2,815.00

Lead ($/ton) LME 2,309.00 18.00 0.79 2,487.00 870.00

Zinc ($/ton) LME 2,334.00 10.00 0.43 2,406.00 1,065.00

Nickel ($/ton) LME 16,250 340 2.14 21,150 9,470

Crude oil ($/bbl.) NYMEX 70.67 -1.95 -2.69 139.00 47.31

Heating oil ($/gal.) NYMEX 1.9093 -0.0816 -4.10 4.1847 1.3640

RBOB gasoline ($/gal.) NYMEX 1.8573 -0.0673 -3.50 2.7100 1.1525

Natural gas ($/mmBtu) NYMEX 4.898 -0.216 -4.22 12.920 4.432

Brent crude ($/bbl.) ICE-EU 73.26 -2.77 -3.64 145.00 50.00

Gas oil ($/ton) ICE-EU 607.50 -7.00 -1.14 790.00 443.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Dec. 9

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.6062 0.1784 3.8020 0.2630

Brazil real 2.5967 0.3851 1.7610 0.5679

Canada dollar 1.5553 0.6430 1.0548 0.9481

1-mo. forward 1.5553 0.6430 1.0548 0.9481

3-mos. forward 1.5554 0.6429 1.0548 0.9480

6-mos. forward 1.5556 0.6428 1.0550 0.9479

Chile peso 736.76 0.001357 499.65 0.002001

Colombia peso 2969.04 0.0003368 2013.53 0.0004966

Ecuador US dollar-f 1.4746 0.6782 1 1

Mexico peso-a 19.1168 0.0523 12.9645 0.0771

Peru sol 4.2368 0.2360 2.8733 0.3480

Uruguay peso-e 28.975 0.0345 19.650 0.0509

U.S. dollar 1.4746 0.6782 1 1

Venezuela bolivar 3.17 0.315826 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.6239 0.6158 1.1013 0.9081

China yuan 10.0676 0.0993 6.8276 0.1465

Hong Kong dollar 11.4286 0.0875 7.7506 0.1290

India rupee 68.6034 0.0146 46.5250 0.0215

Indonesia rupiah 13920 0.0000718 9440 0.0001059

Japan yen 129.67 0.007712 87.94 0.011371

1-mo. forward 129.64 0.007714 87.92 0.011374

3-mos. forward 129.60 0.007716 87.89 0.011378

6-mos. forward 129.49 0.007723 87.81 0.011388

Malaysia ringgit-c 5.0113 0.1996 3.3985 0.2942

New Zealand dollar 2.0687 0.4834 1.4029 0.7128

Pakistan rupee 123.788 0.0081 83.950 0.0119

Philippines peso 68.397 0.0146 46.385 0.0216

Singapore dollar 2.0488 0.4881 1.3895 0.7197

South Korea won 1713.80 0.0005835 1162.25 0.0008604

Taiwan dollar 47.576 0.02102 32.265 0.03099

Thailand baht 48.874 0.02046 33.145 0.03017

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6782 1.4746

1-mo. forward 1.0001 0.9999 0.6782 1.4745

3-mos. forward 1.0003 0.9997 0.6784 1.4741

6-mos. forward 1.0008 0.9992 0.6787 1.4734

Czech Rep. koruna-b 25.805 0.0388 17.500 0.0571

Denmark krone 7.4416 0.1344 5.0467 0.1981

Hungary forint 274.66 0.003641 186.27 0.005369

Norway krone 8.4946 0.1177 5.7608 0.1736

Poland zloty 4.1453 0.2412 2.8112 0.3557

Russia ruble-d 44.832 0.02231 30.404 0.03289

Sweden krona 10.4717 0.0955 7.1017 0.1408

Switzerland franc 1.5110 0.6618 1.0248 0.9758

1-mo. forward 1.5107 0.6619 1.0245 0.9760

3-mos. forward 1.5101 0.6622 1.0241 0.9764

6-mos. forward 1.5089 0.6627 1.0233 0.9772

Turkey lira 2.2211 0.4502 1.5063 0.6639

U.K. pound 0.9090 1.1001 0.6165 1.6222

1-mo. forward 0.9092 1.0999 0.6166 1.6218

3-mos. forward 0.9095 1.0995 0.6168 1.6212

6-mos. forward 0.9101 1.0988 0.6172 1.6202

MIDDLE EAST/AFRICA

Bahrain dinar 0.5559 1.7989 0.3770 2.6526

Egypt pound-a 8.0805 0.1238 5.4800 0.1825

Israel shekel 5.5878 0.1790 3.7895 0.2639

Jordan dinar 1.0447 0.9572 0.7085 1.4114

Kuwait dinar 0.4205 2.3779 0.2852 3.5063

Lebanon pound 2215.51 0.0004514 1502.50 0.0006656

Saudi Arabia riyal 5.5304 0.1808 3.7506 0.2666

South Africa rand 11.1811 0.0894 7.5827 0.1319

United Arab dirham 5.4160 0.1846 3.6730 0.2723

SDR -f 0.9256 1.0803 0.6277 1.5930

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 241.42 -2.59 -1.06% 22.6% 17.6%

22 DJ Stoxx 50 2448.17 -25.85 -1.05 18.5 13.5

62 Euro Zone DJ Euro Stoxx 262.48 -3.12 -1.17 17.8 16.0

20 DJ Euro Stoxx 50 2818.10 -31.07 -1.09 15.0 12.9

29 Austria ATX 2445.92 -112.67 -4.40 39.7 36.2

14 Belgium Bel-20 2470.55 -38.93 -1.55 29.4 29.6

16 Czech Republic PX 1105.9 -14.7 -1.31 28.9 27.2

18 Denmark OMX Copenhagen 312.66 -0.73 -0.23 38.2 30.1

19 Finland OMX Helsinki 6126.50 -43.62 -0.71 13.4 9.8

19 France CAC-40 3757.39 -27.91 -0.74 16.8 13.2

... Germany DAX 5647.84 -40.74 -0.72 17.4 17.5

... Hungary BUX 20360.10 -175.32 -0.85 66.3 58.6

16 Ireland ISEQ 2854.39 -17.98 -0.63 21.8 7.2

16 Italy FTSE MIB 22236.23 -168.09 -0.75 14.3 12.1

... Netherlands AEX 312.88 -2.55 -0.81 27.2 22.1

13 Norway All-Shares 403.46 -3.92 -0.96 49.3 55.2

17 Poland WIG 39251.10 -655.54 -1.64 44.2 38.6

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8059.54 -172.23 -2.09 27.1 30.1

... Russia RTSI 1348.92 -4.31 -0.32% 113.5 105.6

11 Spain IBEX 35 11541.2 -267.7 -2.27 25.5 26.1

15 Sweden OMX Stockholm 297.17 -2.85 -0.95 45.5 40.7

14 Switzerland SMI 6351.71 -48.03 -0.75 14.8 10.4

... Turkey ISE National 100 49184.95 -406.42 -0.82 83.1 104.6

14 U.K. FTSE 100 5203.89 -19.24 -0.37 17.4 19.2

32 ASIA-PACIFIC DJ Asia-Pacific 122.76 -0.80 -0.65 31.2 37.4

... Australia SPX/ASX 200 4637.89 -32.75 -0.70 24.6 27.4

... China CBN 600 28950.62 -541.67 -1.84 96.1 71.7

21 Hong Kong Hang Seng 21741.76 -318.76 -1.44 51.1 39.6

19 India Sensex 17125.22 -102.46 -0.59 77.5 77.4

... Japan Nikkei Stock Average 10004.72 -135.75 -1.34 12.9 15.5

... Singapore Straits Times 2797.21 -8.29 -0.30 58.8 53.5

11 South Korea Kospi 1634.17 6.39 0.39% 45.3 42.6

21 AMERICAS DJ Americas 287.90 -1.01 -0.35 27.3 29.2

... Brazil Bovespa 67753.56 25.05 0.04 80.4 73.7

20 Mexico IPC 31575.43 -134.96 -0.43 41.1 46.8

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1013 1.7864 1.0747 0.1551 0.0362 0.1912 0.0125 0.2906 1.6239 0.2182 1.0441 ...

Canada 1.0548 1.7110 1.0293 0.1485 0.0347 0.1831 0.0120 0.2783 1.5553 0.2090 ... 0.9578

Denmark 5.0467 8.1865 4.9248 0.7106 0.1660 0.8760 0.0574 1.3318 7.4416 ... 4.7847 4.5827

Euro 0.6782 1.1001 0.6618 0.0955 0.0223 0.1177 0.0077 0.1790 ... 0.1344 0.6430 0.6158

Israel 3.7895 6.1471 3.6980 0.5336 0.1246 0.6578 0.0431 ... 5.5878 0.7509 3.5928 3.4411

Japan 87.9400 142.6519 85.8161 12.3830 2.8924 15.2652 ... 23.2062 129.6719 17.4252 83.3752 79.8539

Norway 5.7608 9.3449 5.6217 0.8112 0.1895 ... 0.0655 1.5202 8.4946 1.1415 5.4618 5.2311

Russia 30.4040 49.3198 29.6697 4.2813 ... 5.2777 0.3457 8.0232 44.8322 6.0245 28.8258 27.6084

Sweden 7.1017 11.5199 6.9301 ... 0.2336 1.2328 0.0808 1.8740 10.4717 1.4072 6.7330 6.4487

Switzerland 1.0248 1.6623 ... 0.1443 0.0337 0.1779 0.0117 0.2704 1.5110 0.2031 0.9716 0.9305

U.K. 0.6165 ... 0.6016 0.0868 0.0203 0.1070 0.0070 0.1627 0.9090 0.1222 0.5845 0.5598

U.S. ... 1.6222 0.9758 0.1408 0.0329 0.1736 0.0114 0.2639 1.4746 0.1981 0.9481 0.9081

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 09, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 25 ALL COUNTRY (AC) WORLD* 294.83 -1.19% 29.5% 34.0%

2.50 26 World (Developed Markets) 1,151.38 -1.20 25.1 28.9

2.30 29 World ex-EMU 134.48 -1.01 25.0 27.3

2.40 30 World ex-UK 1,147.57 -1.06 24.2 28.8

3.10 26 EAFE 1,574.09 -1.28 27.2 34.7

2.20 20 Emerging Markets (EM) 969.19 -1.14 70.9 83.9

3.40 17 EUROPE 84.81 -1.57 22.2 17.3

3.70 18 EMU 179.05 -2.20 26.0 38.3

3.30 21 Europe ex-UK 93.40 -1.47 20.4 20.0

4.00 15 Europe Value 95.82 -1.56 23.6 18.3

2.80 20 Europe Growth 72.95 -1.58 20.7 16.2

2.40 25 Europe Small Cap 152.00 -1.51 50.6 44.5

2.00 13 EM Europe 258.99 -2.57 63.1 45.1

3.60 12 UK 1,552.09 -1.65 18.1 22.2

2.70 24 Nordic Countries 132.79 -1.17 35.4 30.4

1.50 13 Russia 706.96 -1.15 71.5 62.0

2.80 15 South Africa 685.97 -0.30 18.5 23.5

2.60 25 AC ASIA PACIFIC EX-JAPAN 408.66 -0.37 65.2 79.7

1.80 -35 Japan 559.91 -0.19 5.6 8.6

1.90 20 China 65.88 -0.94 61.5 78.4

1.00 21 India 699.33 1.72 89.4 101.9

1.10 24 Korea 465.66 -0.28 51.7 55.9

2.70 315 Taiwan 280.97 -0.13 62.1 67.7

1.90 32 US BROAD MARKET 1,205.67 -1.00 22.7 24.7

1.40 -30 US Small Cap 1,598.18 -0.83 28.2 34.9

3.10 17 EM LATIN AMERICA 4,068.18 -2.31 95.8 100.6

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.25% 20 DJ Global Index -a 221.98 -0.60% 32.6%

1.89 21 Global Dow 1245.50 -0.34% 15.0% 1943.83 -0.61 30.1

2.72 50 Stoxx 600 241.40 -1.06 17.6 265.87 -0.99 33.5

2.84 38 Stoxx Large 200 258.00 -1.00 14.7 282.55 -0.93 30.2

2.17 -90 Stoxx Mid 200 225.40 -1.31 30.6 246.85 -1.24 48.3

2.14 -87 Stoxx Small 200 142.90 -1.48 39.6 156.39 -1.41 58.5

2.81 62 Euro Stoxx 262.50 -1.17 16.0 289.06 -1.10 31.6

2.92 50 Euro Stoxx Large 200 279.00 -1.11 13.7 305.39 -1.04 29.1

2.25 -3381 Euro Stoxx Mid 200 243.30 -1.55 23.4 266.20 -1.48 40.1

2.25 -84 Euro Stoxx Small 200 160.00 -1.36 37.7 174.89 -1.29 56.4

4.74 17 Stoxx Select Dividend 30 1390.50 -1.68 13.9 1754.72 -1.61 29.3

3.98 23 Euro Stoxx Select Div 30 1652.60 -1.66 16.9 2093.47 -1.59 32.7

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.04% 15 U.S. Select Dividend -d 636.91 -0.47% 10.0%

3.96 17 Infrastructure 1403.60 -0.55% 12.9% 1966.53 -0.81 27.8

1.46 26 Luxury 823.30 -1.02 31.2 1025.67 -1.29 48.4

6.08 6 BRIC 50 418.50 -0.93 56.8 586.35 -1.20 77.4

2.78 14 Africa 50 702.50 -1.40 18.2 655.25 -1.66 33.7

3.92 13 GCC 1241.22 -2.76 -19.9

2.70 19 Sustainability 797.70 -0.67 16.4 989.73 -0.93 31.7

2.21 15 Islamic Market -a 1921.81 -0.40 33.6

2.51 16 Islamic Market 100 1652.60 -0.03 7.4 2078.36 -0.30 21.5

4.67 13 Islamic Turkey -c 2757.50 -0.93 60.2
1.80 29 DJ U.S. TSM 11180.10 -0.24 24.4

DJ-UBS Commodity 124.80 -0.15 5.6 133.62 -0.08 19.9

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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By Cam Simpson

And Siobhan Gorman

Terror suspect David Headley
was questioned by an airport inspec-
tor in August, and deceptive an-
swers about his travels abroad
helped officials begin to unravel Mr.
Headley’s alleged double life.

The 49-year-old Chicago man was
charged this week for helping plot
the terror attack in Mumbai a year
ago thatkilled 166people.He pleaded
not guilty to the charges Wednesday
in federal court in Chicago.

Federal authorities, already sus-
picious of him, used his return to
the U.S. this summer as an opportu-
nity, according to officials. A border
inspector asked Mr. Headley about
his overseas travel, according to
court records and people familiar
with the case.

Mr. Headley said he was working
for a company called First World Im-
migration Service. First World is a
business that allegedly provided Mr.
Headley with cover as he traveled to
scout terrorist targets for Lashkar-e-
Taiba, the group responsible for the
November 2008 assault in Mumbai,
according to the federal charges.

Agents searched Mr. Headley’s
luggage and found it “contained no
papers or other documents relating
to such a business,” according to
court documents. They also
searched tax records and found no
record of income paid to Mr. Headley
by the company, court records show.

U.S. officials said Tuesday the
questioning at the airport gave a sig-
nificant boost to the investigation.

Mr. Headley was returning to the
U.S. from a trip to Denmark in which
he was scouting potential targets,
authorities alleged. He is also being
charged with planning an armed as-
sault on a Danish newspaper that
published cartoons of the Muslim
Prophet Muhammad.

Authorities said little more about
the airport interview, including
where it happenedor why theyhad be-
come suspicious of Mr. Headley. But
court records showed that federal sur-
veillance of Mr. Headley, who is an
American, accelerated afterward.

Mr. Headley’s case is the most po-
tent example of a U.S.-born radical.
Law enforcement and terrorism spe-
cialists said Lashkar’s alleged de-
ployment of Mr. Headley under-

scored the usefulness of recruits
with U.S. passports in terror plots.

Mr. Headley traveled to India and
Pakistan over nearly two years to
videotape targets and brief his co-
conspirators in the Mumbai attacks,
according to the federal charges.

Westerners have largely played
supporting roles in terror activities,
but Mr. Headley’s ability to travel
freely on a U.S. passport to Pakistan,
India and Denmark gave him high
value, a U.S. law enforcement offi-
cial said.

“It’s exactly the way you’d think
al Qaeda would want to use opera-
tives,” said Evan Kohlmann, who
has testified on Lashkar as an expert
witness in U.S. and British courts.

Under direction from the Paki-
stani terror group, Mr. Headley ap-
pears to have been a skilled opera-
tive leading a carefully cultivated
double life. Mr. Headley’s cellphone
was registered to a dead man, as
was his Chicago apartment, accord-
ing to the Federal Bureau of Investi-
gation. He changed his name from
Daood Gilani in 2006 to further his
cover, according to the FBI.

Pakistan-based Lashkar has tradi-
tionally been focused on the Kashmir
region, which Pakistan and India
have fought over for decades. But
U.S. counterterrorism officials now
believe the group’s ambitions are glo-
bal. Mr. Headley’s alleged role in the
Mumbai attack represents a signifi-
cant expansion of Lashkar’s use of
Westerners, Mr. Kohlmann said.

There are pockets of Lashkar sup-
porters in the U.S., say current and
former counterterrorism officials.

Two Georgia men were convicted
earlier this year of providing mate-
rial support to Lashkar and plotting
terror attacks in the U.S., as well as
meeting with members of a Canadian
terrorist cell. Christopher Paul, a
bomb-making expert who pleaded
guilty last year to conspiring to bomb
U.S. and other targets, discussed at-
tending camps in Pakistan with a se-
nior Lashkar recruiter, and later
wrote to a fellow American about the
ease of training with the group.

The largest known U.S. case involv-
ing Lashkar is the Virginia Jihad cell
uncovered in 2003, which included
Yong Ki Kwon, who converted to Islam
as a student at Virginia Tech.

Lashkar-e-Taiba in America

Sources: wire reports Photos: Associated Press

Syed Haris Ahmed, Georgia
The 24-year-old Georgia Tech student and his friend 
Ehsanul Islam Sadequee, were convicted of plotting to 
support terrorists by sending videos of U.S. landmarks 
to suspected supporters overseas. The two are 
scheduled to be sentenced Dec. 14.

Christopher Paul, Ohio
The American-born 44-year-old, who grew up in a 
Columbus suburb, was sentenced to 20 years in prison 
in February over allegations he helped plot terrorist 
bombings in the U.S. and overseas. The Federal Bureau 
of Investigation said Paul also tried to recruit others to 
his cause.

Yong Ki Kwon, Virginia (no photo available)
An ethnic Korean born in Indonesia, 27-year-old Kwon converted from 
Christianity to Islam while a student at Virginia Tech University. In 2003 he 
was sentenced to 11 1/2 years in prison after pleading guilty to conspiracy 
and gun charges. He and 10 others were part of what the government 
described as a ‘Virginia jihad network’ that used paintball games as training 
support for Lashkar. 

Westerners have largely played supporting roles in terror activities, but David Headley’s ability to travel on a U.S. passport,
above, to Pakistan, India and Denmark gave him a key role in the 2008 Mumbai attacks, a U.S. law enforcement official said.

Getty Images

U.S. NEWS

From Chicago to Pakistan
David Headley’s U.S. citizenship made him an invaluable terror tool
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CAPITALWANTED

SALE - LEASE
FIRST CLASS TRAVEL PLAZA
I-75 Exit 97, Cordele, GA, USA,

corridor to Florida. Prime tourism/trucking
multi use real estate, 18 acres, pin corner,
mile frontage, billboards. Will finance.

L.J. Perlis 229-805-0410

Las Vegas, NV
Commercial Developer seeking $5 MILLION
to purchase Discounted Bank Notes.

PHD Properties, Inc.
Phil Davis, Pres/Broker

702-873-1167
www.phdproperties.comProducing Oil & Gas Royalties

For Sale by Owner
960 acre unit in Oklahoma. Great monthly
royalty income. Steady income. 28% ROI
historically. Monthly income $1,000.

Principals only.
214-991-4699 or

alanmay2001@gmail.com

Carbon Credits Project
A developer of Global Green House Gas
Projects to create carbon Credits as per

United Nations Frame work requires capital to
procure equipment for a coal mine project
that will generate tradable carbon credits.
Respond via email to: agovil@cemtrex.com

or call: +1-516-816-1400

Options.com Domain Name
Unique opportunity to acquire the

Options.com and StockOptions.com financial
domain names. Own the best online real

estate for financial options, as Hotels.com and
Cars.com do for hotels and cars online.

Serious inquiries only.
options@LOFFS.com

TRAVEL

à As with all investments,
appropriate advice should

be obtained prior to
entering into any
binding contract. à
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MAKE GREAT
CONNECTIONS
IN EUROPE.
THE WALL STREET
JOURNAL EUROPE.

To advertise

Emma Balogun
TheWall Street Journal Europe

+44 20 7842 9608 (direct)
+44 20 7842 9650 (fax)

emma.balogun@dowjones.com
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Japo JP EQ AND 12/07 JPY 499.34 13.9 24.6 -21.2
Andfs. Plus Dollars US BA AND 12/07 USD 9.39 11.4 13.8 -6.5
Andfs. RF Dolars US BD AND 12/07 USD 11.43 11.8 13.6 0.6
Andfs. RF Euros EU BD AND 12/07 EUR 10.82 20.9 22.0 -0.9
Andorfons EU BD AND 12/07 EUR 14.50 21.6 21.4 -2.3
Andorfons Alternative Premium OT OT AND 10/31 EUR 97.70 5.7 -0.1 -8.7
Andorfons Mix 30 EU BA AND 12/07 EUR 9.49 17.2 19.1 -9.6
Andorfons Mix 60 EU BA AND 12/07 EUR 9.14 12.5 17.0 -16.7

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 11/30 USD 251275.80 86.3 104.4 -2.0

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/09 EUR 9.13 -5.6 -5.4 -3.4
DJE-Absolut P GL EQ LUX 12/09 EUR 201.16 14.8 17.0 -10.5
DJE-Alpha Glbl P EU BA LUX 12/09 EUR 175.29 14.0 16.7 -7.0
DJE-Div& Substanz P GL EQ LUX 12/09 EUR 210.00 20.1 24.0 -6.7
DJE-Gold&Resourc P OT EQ LUX 12/09 EUR 167.51 28.1 44.3 -5.5
DJE-Renten Glbl P EU BD LUX 12/09 EUR 130.32 8.9 10.4 3.1
LuxPro-Dragon I AS EQ LUX 12/09 EUR 161.10 73.5 56.5 -7.3
LuxPro-Dragon P AS EQ LUX 12/09 EUR 156.86 72.9 55.9 -8.5
LuxTopic-Aktien Europa EU EQ LUX 12/09 EUR 17.20 20.0 21.3 -5.5
LuxTopic-Pacific AS EQ LUX 12/09 EUR 16.42 81.4 81.6 -13.6

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 11/30 USD 37.39 8.1 17.6 -22.2
EFG-Hermes MEDA* GL EQ BMU 11/30 USD 22.90 9.3 18.7 -18.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 11/24 SAR 6.05 27.6 21.8 NS
EFG-Hermes Telecom OT EQ BMU 11/30 USD 28.65 11.7 14.1 -13.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/08 USD 346.63 41.2 50.6 5.4
Sel Emerg Mkt Equity GL EQ GGY 12/08 USD 211.40 61.4 70.1 -12.8
Sel Euro Equity EUR US EQ GGY 12/08 EUR 95.36 28.0 24.3 -20.2
Sel European Equity EU EQ GGY 12/08 USD 186.05 35.3 41.5 -20.1
Sel Glob Equity GL EQ GGY 12/08 USD 190.23 32.4 37.5 -17.7
Sel Glob Fxd Inc GL BD GGY 12/08 USD 144.65 12.2 17.0 -0.6
Sel Pacific Equity AS EQ GGY 12/08 USD 148.46 64.2 75.1 -9.6
Sel US Equity US EQ GGY 12/08 USD 122.21 21.3 21.7 -16.3
Sel US Sm Cap Eq US EQ GGY 12/08 USD 166.56 27.4 33.5 -16.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 12/08 EUR 24.64 -6.1 -9.9 -42.1
MP-TURKEY.SI OT OT SVN 12/08 EUR 31.64 62.0 77.8 -22.0

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 12/08 EUR 3.74 78.1 64.0 -34.9
Parex Eastern Europ Bal OT OT LVA 12/08 EUR 13.35 55.6 57.6 -1.5
Parex Eastern Europ Bd EU BD LVA 12/08 USD 14.50 66.3 66.3 3.3
Parex Russian Eq EE EQ LVA 12/08 USD 19.42 124.2 126.3 -20.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 12/08 EUR 114.91 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 12/08 USD 173.04 56.0 63.2 -16.0
PF (LUX)-Asian Eq-Pca AS EQ LUX 12/08 USD 164.77 54.8 61.8 -16.8
PF (LUX)-Biotech-Pca OT EQ LUX 12/07 USD 278.16 -2.4 7.8 -11.0
PF (LUX)-CHF Liq-Pca CH MM LUX 12/07 CHF 124.20 0.2 0.2 1.0
PF (LUX)-CHF Liq-Pdi CH MM LUX 12/07 CHF 93.39 0.2 0.2 1.0
PF (LUX)-Digital Comm-Pca OT EQ LUX 12/07 USD 114.26 40.5 50.9 -8.9
PF (LUX)-East Eu-Pca EU EQ LUX 12/07 EUR 299.93 124.6 117.2 -23.4
PF (LUX)-Emg Mkts-Pca GL EQ LUX 12/08 USD 529.29 74.0 85.0 -15.9
PF (LUX)-Eu Indx-Pca EU EQ LUX 12/07 EUR 98.82 29.3 34.0 -15.8
PF (LUX)-EUR Bds-Pca EU BD LUX 12/07 EUR 386.63 3.5 2.3 3.3
PF (LUX)-EUR Bds-Pdi EU BD LUX 12/07 EUR 283.52 3.5 2.3 3.3
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 12/07 EUR 147.74 18.3 18.6 6.1
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 12/07 EUR 100.15 18.3 18.6 6.1
PF (LUX)-EUR HiYld-Pca EU BD LUX 12/07 EUR 143.94 59.6 61.2 0.4

PF (LUX)-EUR HiYld-Pdi EU BD LUX 12/07 EUR 78.90 59.6 61.2 0.3
PF (LUX)-EUR Liq-Pca EU MM LUX 12/07 EUR 135.96 1.0 1.2 2.4
PF (LUX)-EUR Liq-Pdi EU MM LUX 12/07 EUR 96.66 1.0 1.2 2.4
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 12/07 EUR 102.40 0.5 0.7 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 12/07 EUR 99.91 0.5 0.7 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 12/07 EUR 397.10 29.8 37.0 -20.0
PF (LUX)-EuSust Eq-Pca EU EQ LUX 12/07 EUR 130.19 28.7 32.6 -17.2
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 12/07 USD 243.44 28.5 40.6 10.2
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 12/07 USD 158.10 28.5 40.5 10.2
PF (LUX)-Gr China-Pca AS EQ LUX 12/08 USD 346.44 62.9 65.0 -11.8
PF (LUX)-Indian Eq-Pca EA EQ LUX 12/08 USD 356.50 86.0 99.6 -17.1
PF (LUX)-Jap Index-Pca JP EQ LUX 12/08 JPY 8743.21 7.3 14.0 -23.6
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 12/08 JPY 7671.24 5.1 10.3 -27.0
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 12/08 JPY 7443.43 4.4 9.6 -27.4
PF (LUX)-JpEq130/30-Pca JP EQ LUX 12/08 JPY 4343.41 10.6 16.8 -23.2
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 12/08 USD 44.39 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 12/08 USD 267.41 68.9 91.0 -9.8
PF (LUX)-Piclife-Pca CH BA LUX 12/07 CHF 786.85 14.1 11.3 -4.2
PF (LUX)-PremBrnds-Pca OT EQ LUX 12/07 EUR 62.93 42.6 45.3 -10.2
PF (LUX)-Rus Eq-Pca OT OT LUX 12/07 USD 62.66 174.3 175.5 NS
PF (LUX)-Security-Pca GL EQ LUX 12/07 USD 96.83 35.5 46.5 -6.9
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 12/07 EUR 440.96 35.1 41.7 -16.2
PF (LUX)-Timber-Pca OT OT LUX 12/08 USD 101.92 52.9 64.7 NS
PF (LUX)-US Eq-Ica US EQ LUX 12/07 USD 101.16 23.9 28.8 -12.0
PF (LUX)-USA Index-Pca US EQ LUX 12/07 USD 89.63 23.6 27.6 -13.1
PF (LUX)-USD Gov Bds-Pca US BD LUX 12/07 USD 516.41 -2.6 -0.5 5.0
PF (LUX)-USD Gov Bds-Pdi US BD LUX 12/07 USD 369.25 -2.6 -0.5 5.0
PF (LUX)-USD Liq-Pca US MM LUX 12/07 USD 131.04 0.7 0.7 1.7
PF (LUX)-USD Liq-Pdi US MM LUX 12/07 USD 84.85 0.6 0.7 1.7
PF (LUX)-USD Sov Liq-Pca OT OT LUX 12/07 USD 101.55 0.2 0.4 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 12/07 USD 100.05 0.2 0.4 NS
PF (LUX)-Water-Pca GL EQ LUX 12/07 EUR 119.27 15.8 15.5 -13.0
PF (LUX)-WldGovBds-Pca GL BD LUX 12/08 USD 170.33 3.3 9.7 7.6
PF (LUX)-WldGovBds-Pdi GL BD LUX 12/08 USD 138.12 3.3 9.7 7.6

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/08 USD 12.76 62.8 68.3 -6.7
Japan Fund USD JP EQ IRL 12/08 USD 16.38 11.5 23.1 -3.7
Polar Healthcare Class I USD OT OT IRL 12/08 USD 12.59 NS NS NS
Polar Healthcare Class R USD OT OT IRL 12/08 USD 12.58 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 10/30 USD 117.63 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/30 USD 10.14 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/30 USD 136.30 7.9 11.9 10.8
Europn Forager USD B OT OT CYM 10/30 USD 223.04 24.6 24.7 -0.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/30 USD 187.87 13.3 12.2 6.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 12/02 USD 123.32 113.8 166.8 -3.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 12/08 EUR 680.93 20.8 21.5 -17.5
Core Eurozone Eq B EU EQ IRL 12/08 EUR 801.44 21.9 22.0 NS
Euro Fixed Income A EU BD IRL 12/08 EUR 1244.96 10.0 9.8 -0.3
Euro Fixed Income B EU BD IRL 12/08 EUR 1328.58 10.6 10.4 0.3
Euro Small Cap A EU EQ IRL 12/08 EUR 1159.04 36.7 33.9 -19.6
Euro Small Cap B EU EQ IRL 12/08 EUR 1241.07 37.5 34.7 -19.1
Eurozone Agg Eq A EU EQ IRL 12/08 EUR 637.91 28.4 29.1 -19.0
Eurozone Agg Eq B EU EQ IRL 12/08 EUR 916.41 29.1 29.9 -18.5
Glbl Bd (EuroHdg) A GL BD IRL 12/08 EUR 1372.70 14.6 16.6 3.2
Glbl Bd (EuroHdg) B GL BD IRL 12/08 EUR 1456.44 15.3 17.3 3.9
Glbl Bd A EU BD IRL 12/08 EUR 1094.38 11.6 8.7 4.4
Glbl Bd B EU BD IRL 12/08 EUR 1165.09 12.3 9.4 5.0
Glbl Real Estate A OT EQ IRL 12/08 USD 881.83 32.3 40.3 -19.4
Glbl Real Estate B OT EQ IRL 12/08 USD 908.78 33.0 41.2 -19.0
Glbl Real Estate EH-A OT EQ IRL 12/08 EUR 783.65 24.9 30.4 -21.0
Glbl Real Estate SH-B OT EQ IRL 12/08 GBP 73.78 24.4 30.3 -20.6
Glbl Strategic Yield A EU BD IRL 12/08 EUR 1588.53 40.5 47.6 3.0
Glbl Strategic Yield B EU BD IRL 12/08 EUR 1699.32 41.3 48.5 3.6
Japan Equity A JP EQ IRL 12/08 JPY 11467.55 11.0 18.6 -23.6
Japan Equity B JP EQ IRL 12/08 JPY 12217.98 11.6 19.3 -23.1
PacBasn (Ex-Jap) Eq A AS EQ IRL 12/08 USD 2238.43 74.0 84.9 -8.9
PacBasn (Ex-Jap) Eq B AS EQ IRL 12/08 USD 2387.98 75.0 86.1 -8.4
Pan European Eq A EU EQ IRL 12/08 EUR 928.74 29.2 27.4 -18.2
Pan European Eq B EU EQ IRL 12/08 EUR 989.68 30.0 28.2 -17.7
US Equity A US EQ IRL 12/08 USD 851.84 27.3 27.5 -15.3
US Equity B US EQ IRL 12/08 USD 911.70 28.0 28.3 -14.8
US Small Cap A US EQ IRL 12/08 USD 1228.54 22.2 26.2 -16.6
US Small Cap B US EQ IRL 12/08 USD 1315.73 22.9 27.0 -16.1

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 12/09 EUR 14.07 -0.4 0.1 10.5
Asset Sele C H-CHF OT OT LUX 12/09 CHF 97.66 NS NS NS
Asset Sele C H-GBP OT OT LUX 12/09 GBP 98.85 NS NS NS
Asset Sele C H-JPY OT OT LUX 12/09 JPY 9811.40 NS NS NS
Asset Sele C H-NOK OT OT LUX 12/09 NOK 112.83 0.3 1.1 NS
Asset Sele C H-SEK OT OT LUX 12/09 SEK 141.20 -1.0 -0.5 10.9

Asset Sele C H-USD OT OT LUX 12/09 USD 98.77 NS NS NS
Asset Sele D H-SEK OT OT LUX 12/09 SEK 132.51 -1.0 -0.5 NS
Choice Global Value -C- GL EQ LUX 12/09 SEK 74.90 24.5 17.7 -20.7
Choice Global Value -D- OT OT LUX 12/09 SEK 71.76 24.4 17.7 -20.8
Choice Global Value -I- OT OT LUX 12/09 EUR 6.38 31.0 19.5 -24.2
Choice Japan Fd -C- OT OT LUX 12/09 JPY 45.32 0.8 6.2 -26.0
Choice Japan Fd -D- OT OT LUX 12/09 JPY 40.75 0.8 6.2 -26.0
Choice Jpn Chance/Risk JP EQ LUX 12/09 JPY 49.04 9.5 15.6 -28.0
Choice NthAmChance/Risk US EQ LUX 12/09 USD 3.77 34.8 32.5 -15.0
Ethical Europe Fd OT OT LUX 12/09 EUR 1.87 25.1 21.4 -22.4
Europe 1 Fd OT OT LUX 12/09 EUR 2.69 29.2 25.3 -21.9
Europe 3 Fd EU EQ LUX 12/09 EUR 3.90 27.8 23.2 -22.5
Global Chance/Risk Fd GL EQ LUX 12/09 EUR 0.57 21.0 13.5 -15.8
Global Fd -C- OT OT LUX 12/09 USD 2.08 25.0 27.7 -16.9
Global Fd -D- OT OT LUX 12/09 USD 1.30 25.0 27.6 NS
Nordic Fd OT OT LUX 12/09 EUR 5.38 36.5 35.0 -11.1

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 12/09 USD 7.35 62.2 70.1 -11.4
Choice Asia ex. Japan -D- OT OT LUX 12/09 USD 1.29 62.2 70.1 NS
Currency Alpha EUR -IC- OT OT LUX 12/09 EUR 10.32 -5.4 -5.4 0.4
Currency Alpha EUR -RC- OT OT LUX 12/09 EUR 10.22 -5.9 -5.8 0.0
Currency Alpha SEK -ID- OT OT LUX 12/09 SEK 95.86 -9.3 -9.3 NS
Currency Alpha SEK -RC- OT OT LUX 12/09 SEK 107.20 -5.9 -5.8 0.0
Generation Fd 80 OT OT LUX 12/09 SEK 7.71 20.9 17.4 -10.6
Nordic Focus EUR NO EQ LUX 12/09 EUR 76.83 54.0 48.2 -12.2
Nordic Focus NOK NO EQ LUX 12/09 NOK 81.32 54.0 48.2 -12.2
Nordic Focus SEK NO EQ LUX 12/09 SEK 85.93 54.0 48.2 -12.2
Russia Fd OT OT LUX 12/09 EUR 8.19 145.4 110.4 -17.7

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 12/09 USD 1.77 27.6 26.9 -14.8
Ethical Glbl Fd -C- OT OT LUX 12/09 USD 0.83 24.1 21.0 NS
Ethical Glbl Fd -D- OT OT LUX 12/09 USD 0.80 34.3 39.2 -14.3
Ethical Sweden Fd NO EQ LUX 12/09 SEK 40.96 48.5 44.8 -3.7
Index Linked Bd Fd SEK OT BD LUX 12/09 SEK 13.26 4.1 4.5 4.4
Medical Fd OT EQ LUX 12/09 USD 3.24 12.9 17.4 -9.2
Short Medium Bd Fd SEK NO MM LUX 12/09 SEK 8.80 1.1 1.3 2.2
Technology Fd -C- OT OT LUX 12/09 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 12/09 USD 2.38 53.0 51.6 -8.6
World Fd -C- OT OT LUX 12/09 USD 28.21 NS NS NS
World Fd -D- OT OT LUX 12/09 USD 2.14 33.5 39.5 -10.0

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 12/09 EUR 1.27 0.0 0.1 1.1
Short Bond Fd EUR -D- OT OT LUX 12/09 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 12/09 SEK 21.95 1.8 2.0 2.4
Short Bond Fd USD US MM LUX 12/09 USD 2.49 -0.3 -0.2 0.9

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 12/09 SEK 42.90 3.3 5.4 6.6
Bond Fd SEK -D- NO BD LUX 12/09 SEK 12.46 3.3 5.5 6.0
Corp. Bond Fd EUR -C- EU BD LUX 12/09 EUR 1.27 16.3 17.1 3.6
Corp. Bond Fd EUR -D- EU BD LUX 12/09 EUR 0.97 16.4 17.0 3.4
Corp. Bond Fd SEK -C- NO BD LUX 12/09 SEK 12.60 17.3 19.5 2.0
Corp. Bond Fd SEK -D- NO BD LUX 12/09 SEK 9.53 17.3 19.5 2.1
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 12/09 EUR 105.00 1.1 3.5 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 12/09 EUR 109.33 5.6 8.0 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 12/09 SEK 1148.29 5.6 8.0 NS
Flexible Bond Fd -C- NO BD LUX 12/09 SEK 21.36 2.4 3.2 4.1
Flexible Bond Fd -D- NO BD LUX 12/09 SEK 11.68 2.4 3.2 4.1

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 12/09 USD 2.61 69.9 79.0 -12.7
Eastern Europe Fd OT OT LUX 12/09 EUR 2.44 45.8 47.2 -19.3

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 12/09 SEK 31.42 87.2 82.8 -5.0
Eastern Europe SmCap Fd OT OT LUX 12/09 EUR 2.46 92.4 79.6 -18.6
Europe Chance/Risk Fd EU EQ LUX 12/09 EUR 989.41 29.8 27.4 -24.2
Listed Private Equity -C- OT OT LUX 12/09 EUR 122.88 NS NS NS
Listed Private Equity -IC- OT OT LUX 12/09 EUR 72.57 75.7 48.5 NS
Listed Private Equity -ID- OT OT LUX 12/09 EUR 70.35 70.5 44.1 NS
Nordic Small Cap -C- OT OT LUX 12/09 EUR 130.95 NS NS NS
Nordic Small Cap -IC- OT OT LUX 12/09 EUR 131.34 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 12/09 SEK 78.86 -1.5 -0.7 -14.2
Asset Sele Defensive Acc EUR -C- OT OT LUX 12/09 EUR 100.53 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 12/09 SEK 100.49 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 12/09 USD 101.69 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 12/09 SEK 72.05 -1.6 -0.8 -15.4
Asset Sele Opp C H NOK OT OT LUX 12/09 NOK 105.20 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 12/09 SEK 103.89 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 12/09 EUR 104.90 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 12/09 GBP 104.98 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 12/09 SEK 104.68 NS NS NS
Asset Sele Original C EUR OT OT LUX 12/09 EUR 102.81 NS NS NS

Asset Sele Original D GBP OT OT LUX 12/09 GBP 103.33 NS NS NS
Asset Sele Original ID GBP OT OT LUX 12/09 GBP 102.92 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 12/03 USD 971.15 3.3 -2.9 -26.5
MENA Special Sits Fund OT OT BMU 11/30 USD 1070.31 10.2 10.3 NS
UAE Blue Chip Fund OT OT ARE 11/26 AED 6.14 33.8 12.4 -24.1

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 12/07 EUR 29.87 5.3 4.5 1.0
Bonds Eur Corp A OT OT LUX 12/08 EUR 23.17 11.7 14.1 2.7
Bonds Eur Hi Yld A OT OT LUX 12/07 EUR 20.34 53.0 54.5 -2.0
Bonds EURO A OT OT LUX 12/07 EUR 41.39 4.8 4.9 5.7
Bonds Europe A OT OT LUX 12/08 EUR 39.31 3.8 4.4 4.3
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 12/07 USD 37.13 17.7 20.6 8.7
Bonds World A OT OT LUX 12/08 USD 43.53 9.3 14.9 8.2
Eq. China A OT OT LUX 12/08 USD 24.62 64.8 64.9 -16.4
Eq. ConcentratedEuropeA OT OT LUX 12/08 EUR 25.86 25.5 21.9 -19.9
Eq. Eastern Europe A OT OT LUX 12/08 EUR 21.58 63.3 46.5 -30.2
Eq. Equities Global Energy OT OT LUX 12/08 USD 17.39 22.0 27.5 -15.3
Eq. Euroland A OT OT LUX 12/08 EUR 10.39 13.3 13.7 -22.6
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 12/08 EUR 17.14 24.8 28.5 -17.6
Eq. EurolandFinancialA OT OT LUX 12/08 EUR 11.15 32.3 25.8 -23.1
Eq. Glbl Emg Cty A OT OT LUX 12/08 USD 9.56 59.9 69.8 -17.1
Eq. Global A OT OT LUX 12/08 USD 27.23 29.4 35.2 -16.4
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 -29.7 -21.6
Eq. Gold Mines A OT OT LUX 12/08 USD 30.73 46.9 88.6 1.7
Eq. Japan Sm Cap A OT OT LUX 12/08 JPY 1074.07 18.6 18.4 -23.4
Eq. Japan Target A OT OT LUX 12/09 JPY 1604.35 3.0 8.8 -13.1
Eq. Pacific A OT OT LUX 12/08 USD 10.27 60.9 66.9 -15.4
Eq. US ConcenCore A OT OT LUX 12/08 USD 21.68 33.5 34.4 -10.5
Eq. US Lg Cap Gr A OT OT LUX 12/08 USD 14.83 37.6 35.9 -14.8
Eq. US Mid Cap A OT OT LUX 12/07 USD 28.82 43.8 56.4 -15.0
Eq. US Multi Strg A OT OT LUX 12/08 USD 20.64 29.2 29.2 -16.3
Eq. US Rel Val A OT OT LUX 12/07 USD 20.22 30.2 35.2 -17.4
Eq. US Sm Cap Val A OT OT LUX 12/08 USD 15.27 18.0 20.4 -22.6
Eq. US Value Opp A OT OT LUX 12/08 USD 15.42 19.0 21.8 -23.4
Money Market EURO A OT OT LUX 12/07 EUR 27.39 1.0 1.2 2.8
Money Market USD A OT OT LUX 12/07 USD 15.83 0.5 0.7 1.8

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 12/09 JPY 9084.00 5.6 8.0 -27.7
YMR-N Small Cap Fund OT OT IRL 12/09 JPY 6830.00 6.4 11.2 -27.8

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/09 JPY 5963.00 1.0 6.2 -29.8
Yuki 77 Growth JP EQ IRL 12/09 JPY 5484.00 -7.3 -5.7 -34.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/09 JPY 6593.00 5.7 9.9 -26.5
Yuki Chugoku JpnLowP JP EQ IRL 12/09 JPY 7317.00 -10.7 -5.5 -27.5

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/09 JPY 4497.00 -1.1 2.5 -30.0
Yuki Hokuyo Jpn Inc JP EQ IRL 12/09 JPY 5127.00 -2.9 -1.6 -23.6
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/09 JPY 4974.00 5.7 9.9 -26.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 12/09 JPY 4231.00 -0.4 3.0 -33.9
Yuki Mizuho Jpn Dyn Gro OT OT IRL 12/09 JPY 4471.00 -0.5 2.1 -33.8
Yuki Mizuho Jpn Exc 100 OT OT IRL 12/09 JPY 6720.00 10.1 14.4 -28.1
Yuki Mizuho Jpn Gen OT OT IRL 12/09 JPY 8313.00 3.6 8.7 -28.2
Yuki Mizuho Jpn Gro OT OT IRL 12/09 JPY 6195.00 -0.9 2.4 -30.5
Yuki Mizuho Jpn Inc OT OT IRL 12/09 JPY 7396.00 -7.0 -4.0 -26.4
Yuki Mizuho Jpn Lg Cap OT OT IRL 12/09 JPY 5002.00 0.4 3.9 -28.8
Yuki Mizuho Jpn LowP OT OT IRL 12/09 JPY 11058.00 -2.4 2.4 -24.7
Yuki Mizuho Jpn PGth OT OT IRL 12/09 JPY 7741.00 1.3 4.3 -32.6
Yuki Mizuho Jpn SmCp OT OT IRL 12/09 JPY 6936.00 13.1 16.4 -28.3
Yuki Mizuho Jpn Val Sel OT OT IRL 12/09 JPY 5477.00 5.5 9.9 -24.9
Yuki Mizuho Jpn YoungCo OT OT IRL 12/09 JPY 2633.00 10.3 12.1 -34.3

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/09 JPY 5239.00 2.7 7.9 -28.8

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 10/30 USD 1642.69 69.6 71.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/30 EUR 100.93 2.6 -3.5 -12.2
D'Auriol Opp F3 EUR EU MM CYM 10/30 EUR 992.90 -0.3 -4.1 -15.6

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 10/30 EUR 164.88 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 10/30 USD 165.75 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/30 EUR 183.41 -12.3 -10.2 0.8
Horseman EurSelLtd USD EU EQ GBR 10/30 USD 189.83 -12.7 -10.5 0.3
Horseman Glbl Ltd EUR GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2
Horseman Glbl Ltd USD GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 11/20 GBP 1.07 14.0 NS NS
Global Absolute EUR OT OT NA 11/20 EUR 1.55 12.2 NS NS
Global Absolute USD OT OT GGY 11/20 USD 1.98 12.6 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 11/20 EUR 90.83 19.0 NS -10.2
Special Opp Inst EUR OT OT CYM 11/20 EUR 85.78 19.5 NS -9.7
Special Opp Inst USD OT OT CYM 11/20 USD 97.52 20.8 NS -7.8
Special Opp USD OT OT CYM 11/20 USD 95.58 20.1 NS -8.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 11/20 CHF 110.27 10.5 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 11/20 GBP 131.40 11.5 NS NS
GH Fund Inst USD OT OT JEY 11/20 USD 111.18 12.7 NS -2.3

GH FUND S EUR OT OT CYM 11/20 EUR 127.15 12.5 NS -3.2
GH FUND S GBP OT OT JEY 11/20 GBP 131.82 12.1 NS -2.8
GH Fund S USD OT OT CYM 11/20 USD 149.32 13.1 NS -1.8
GH Fund USD OT OT GGY 11/20 USD 272.49 11.8 NS NS
Hedge Investments OT OT JEY 11/20 USD 137.90 11.3 NS NS
Leverage GH USD OT OT GGY 11/20 USD 119.55 22.6 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 11/20 CHF 93.53 11.3 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 11/20 EUR 101.71 12.5 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 11/20 GBP 109.64 13.1 NS NS
MultiAdv Arb S EUR OT OT CYM 11/20 EUR 108.63 13.5 NS -7.8
MultiAdv Arb S GBP OT OT CYM 11/20 GBP 113.73 14.0 NS -7.6
MultiAdv Arb S USD OT OT CYM 11/20 USD 124.30 14.8 NS -6.4
MultiAdv Arb USD OT OT GGY 11/20 USD 191.89 13.7 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 11/20 EUR 98.67 11.3 NS -8.1
Asian AdvantEdge OT OT JEY 11/20 USD 181.51 12.0 NS NS
Emerg AdvantEdge OT OT JEY 10/30 USD 164.76 17.4 1.7 -11.3
Emerg AdvantEdge EUR OT OT JEY 10/30 EUR 91.63 16.7 -2.1 -13.0
Europ AdvantEdge EUR OT OT JEY 11/20 EUR 135.04 17.2 NS NS
Europ AdvantEdge USD OT OT JEY 11/20 USD 143.51 17.6 NS NS
Real AdvantEdge EUR OT OT NA 11/20 EUR 108.25 9.5 NS NS
Real AdvantEdge USD OT OT NA 11/20 USD 108.39 9.8 NS NS
Trading Adv JPY OT OT NA 11/20 JPY 9678.09 NS NS NS
Trading AdvantEdge OT OT GGY 11/20 USD 146.98 -3.1 NS NS
Trading AdvantEdge EUR OT OT GGY 11/20 EUR 133.59 -2.9 NS NS
Trading AdvantEdge GBP OT OT GGY 11/20 GBP 141.05 -3.1 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 11/30 EUR 195.59 NS NS NS
Integrated European Fd EUR OT OT CYM 09/30 EUR 155.81 4.6 3.2 1.9
Integrated Multi St N EUR OT OT VGB 09/30 EUR 98.00 NS NS NS
Integrated Multi St N GBP OT OT VGB 09/30 GBP 97.68 NS NS NS
Integrated Multi St N USD OT OT VGB 09/30 USD 98.20 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 09/30 EUR 100.86 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 10/30 USD 136.28 34.6 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/27 USD 347.37 80.8 84.5 -34.0

Antanta MidCap Fund EE EQ AND 11/27 USD 652.34 125.1 125.0 -38.7

Meriden Opps Fund GL OT AND 12/02 EUR 62.24 -28.5 -30.3 -24.7

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 11/30 EUR 91.53 7.8 6.8 NS

Key Europe Long/Short EUR -RC- OT OT LUX 11/30 EUR 90.78 7.3 6.2 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 11/30 EUR 101.69 12.1 12.1 NS

Key Hedge EUR-RC- OT OT LUX 11/30 EUR 100.94 11.7 11.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 11/30 EUR 96.88 14.3 13.4 -1.6

Key Market Independent II SEK -I- OT OT LUX 11/30 SEK 94.05 14.5 13.5 -1.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 11/30 EUR 88.97 11.8 8.1 NS

Key Recovery -RC- OT OT LUX 11/30 EUR 88.25 11.2 7.5 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 12/01 USD 53.48 -35.8 -32.6 8.8

Superfund GCT USD* OT OT LUX 12/01 USD 2705.00 -25.9 -24.5 8.4

Superfund Green Gold A (SPC) OT OT CYM 12/01 USD 1221.92 5.1 13.2 23.5

Superfund Green Gold B (SPC) OT OT CYM 12/01 USD 1268.02 -5.9 1.8 23.7

Superfund Q-AG* OT OT AUT 12/01 EUR 7509.00 -14.3 -12.8 9.6

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 11/30 EUR 972.73 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 11/30 GBP 976.73 NS NS NS

Winton Evolution USD Cls F OT OT CYM 11/30 USD 1232.74 -2.8 -1.2 3.7

Winton Futures EUR Cls C OT OT VGB 11/30 EUR 202.11 -1.8 -0.1 9.2

Winton Futures GBP Cls D OT OT VGB 11/30 GBP 218.35 -1.6 0.4 10.2

Winton Futures JPY Cls E OT OT VGB 11/30 JPY 14398.02 -2.4 -0.4 6.9

Winton Futures USD Cls B OT OT VGB 11/30 USD 716.94 -2.2 -0.2 8.9

INDICES
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 11/25 USD 1405.12 3.2 3.2 2.6 -18.0 -7.1
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Too many of
the leaders of the
world’s largest
banks, brokerage
houses and other
financial

powerhouses don’t get it.
They don’t understand why

the public is so angry at them
and their paychecks. They cannot
comprehend why elected
politicians who used to court
them are now so hostile. They
don’t see that they are widely
seen as the ones who drove the
world economy frighteningly
close to the abyss of a second
Great Depression.

Oh, they know they have a
problem. They are, slowly,
learning to sound grateful in
public that taxpayer money was
used, for good reason, to arrest
the collapse of the financial
system. “All banks are
benefiting,” says Robert
Diamond, president of Barclays
PLC, which didn’t take
government capital. They decry
“excesses.” But some act as if the
past 18 months were a bad dream
from which they have awakened;
now they can go back to making
money much as they did before.

“You have not come anywhere
close to responding with
necessary vigor to the crisis we
have had,” Paul Volcker, the
former U.S. Federal Reserve
chairman, told financiers this
week at The Wall Street Journal’s
Future of Finance conference
outside London.

Politicians, exquisitely sensitive
to public sentiment, are warning
them: “You have to pass the
next-door neighbor test,” Alistair
Darling, Britain’s finance minister,
told some of the City of London’s
best-paid financiers at the
conference. “You have to be able
to look at your next-door neighbor
and justify what you are doing.”

And many of them cannot.
They cannot even explain what
they do. They promise better
“risk management,” but to many
of their neighbors the past few
years were all risk, no
management. Some veteran
bankers agree. “There is
something wrong with the huge
proprietary trading risks being
taken [by banks] at taxpayer
risk,” says Deryck Maughan,
formerly of Salomon Brothers
and Citigroup.

Bankers admit that the world
proved far more complicated and
dangerous than they imagined.
Many acknowledge the need for
better guardrails on the
superhighway of finance. The
thoughtful among them offer
reasonable suggestions for
improving the management of
their businesses and reorganizing
and strengthening global
financial regulation.

What they don’t see is the new
fear of finance.

For a decade or more, many
people resented, or envied, the
money winners on Wall Street and
in the City of London made. But
they weren’t fixated on it. They
had complaints, but they had jobs.
They had bills, but their houses

were worth more every year.
Then came the bursting of the

bubble, lower house prices and
foreclosures, furloughs and
unemployment, and new
impediments to borrowing. And
the public was told that spending
hundreds of billions of dollars of
taxpayer money to bail out the
banks was the only way to
prevent catastrophe. Ben
Bernanke, the Fed chairman, tried
to explain: I didn’t set out to save
Wall Street. I set out to save
Main Street. But to save Main
Street, I had to save Wall Street.

Many Americans see simpler
logic: Wall Street got bailed out,
and Main Street didn’t. They are
looking for someone to blame.
The truth is that the list of
checks on the financial system
that failed is long; it is hard to
identify any one that worked. But
the public wants a culprit, and
they have found a couple of
candidates. One is big finance
itself. (Another is the Fed, but
that is another column.)

That is what the bankers don’t
seem to get. Promises to
strengthen risk management, pay
bonuses in shares instead of cash,
promote transparency and
coherent accounting, and acquiesce
to demands that banks hold bigger
capital cushions to absorb future
losses are well-intended and
prudent—but insufficient.

To many people, the question
is more fundamental: Is big
finance about making the
economy more productive and
improving prospects for our
children? Or is it just enriching
those who work in the casino in
which banks place ever bigger
bets, pocketing the profits in good
times and sticking the taxpayers
with losses in bad times?

Finance is essential to
economic prosperity. Allowing
people to borrow today to buy a
house, pay for college or build a
business is crucial to economic
growth; giving them ways to safely
save for retirement is essential.

Some financial innovation
proved more dangerous than
useful, yes. But financial innovation
also made possible, among other
things, loans to credit-worthy
borrowers once deemed too risky,
by allowing lenders to lay off some
of the risks. Now, outrage over
bonuses and bailouts risks doing
away with both the good and the
bad parts of that innovation.

Bankers need to be more
candid and self-critical about
what they got wrong and what
they are going to do differently
as a result—not small steps, but
big ones. They need to
distinguish clearly between
financial innovations that enrich
only bankers and those that
enrich the entire society, and
then convince the rest of us that
the result of this crisis is that
they are going to do less of the
first and more of the second.

There are signs that some
bankers understand the world in
which they now live. The
assembly at the Journal
conference was asked if bankers
“do God’s work,” a reference to
an unfortunate phrase Goldman
Sachs’s chief executive, Lloyd
Blankfein, used in an interview
with the Times of London. Only
29% said yes.

By David Wessel

Senate has health deal
Democrats drop government-run plan in compromise; Medicare expanded

[ Capital ]

Republican Sens. John McCain, right, and Tom Coburn, shown Tuesday, sought tougher abortion restrictions in the health-care bill.
Associated Press

Bankers can’t keep ignoring
the public’s fear of finance

By Greg Hitt

And Janet Adamy

WASHINGTON—Senior Senate
Democrats reached tentative agree-
ment Tuesday night to abandon the
U.S. government-run insurance plan
in their health-overhaul bill and to ex-
pand Medicare coverage to some peo-
ple ages 55 to 64, clearing the most
significant hurdle so far in getting a
bill that can pass Congress.

Liberals dropped the public insur-
ance plan that was a central plank of
the Democrats’ health bill in favor of a
more limited alternative, following in-
tense pressure from a small group of
Democrats who had insisted for
months that it was a deal-breaker.
While disputes over abortion cover-
age and other issues remain, Demo-
crats appeared a whisker away from
having enough votes to overcome Re-
publican opposition and pass a sweep-
ing health overhaul in the Senate.

The Senate bill—including the
lack of a public plan—is likely to form
the core of any final legislation,
though it will have to be reconciled
with a health bill passed by the House
last month.

The agreement capped several
days of high-stakes negotiations by a
group of 10 Democratic senators—
five moderates and five liberals. Sen-
ate Majority Leader Harry Reid (D.,
Nev.) had advanced a bill that would
have had the government directly op-
erate a health-insurance plan, while

giving states the right to opt out.
In place of that, the senators em-

braced a more limited proposal that
would empower the government’s Of-
fice of Personnel Management to put
in place a new low-cost national
health plan, congressional aides said.
The office already administers plans
offered to federal employees and
members of Congress. The new na-
tional plan would be run by nonprofit
entities set up by the private sector,
and would be available to the public
on the new insurance exchanges that
would be created under the bill.

If no private insurers sign up with
the Office of Personnel Management
to offer a national plan, the office
would be authorized to implement a
direct government-run plan, an un-
likely prospect, aides said.

The plan must still be analyzed by
the nonpartisan Congressional Bud-
get Office and vetted by the full Demo-
cratic caucus. But the proposal is
aimed at reconciling divisions among
Democrats and ensuring that Mr. Reid
has 60 votes needed for final passage.

“I believe this moves us way
down the road,” Mr. Reid said in an-
nouncing what he called a “broad
agreement.”

The arrangement is attractive to
Democratic centrists who worry
about the government’s growing foot-
print in the private market.

In a nod to Democratic liberals
still intent on expanding coverage,
the group agreed to a proposal that
would open Medicare, the health-in-
surance program for older Ameri-
cans, to those ages 55 to 64. The pro-
posal would benefit an estimated two
million to three million Americans
who have difficulty obtaining cover-
age elsewhere, including those who
have lost their jobs. People in the
55-to-64 group who already get
health insurance through their em-
ployers would continue to do so un-
der the proposal.

Those eligible under the expanded
Medicare program would be allowed
to buy into it at subsidized rates, but
would likely pay more than retirees
age 65 and over.

Although the public option gener-
ated significant dissension among
Democrats, the CBO projected that a

relatively small number of Americans
would use it. It said total enrollment
after a decade would be only three mil-
lion to four million people, in part be-
cause the CBO predicted the public op-
tion would attract less-healthy em-
ployees and charge higher premiums.

Republicans criticized the Demo-
cratic negotiations. “What’s becom-
ing abundantly clear is that the major-
ity will make any deal, agree to any
terms, sign any dotted line that
brings them closer to final passage of
this terrible bill,” said Senate Minor-
ity Leader Mitch McConnell (R., Ky.).

Sen. John Barrasso (R., Wyo.)
said expanding Medicare “is put-
ting more people in a boat that’s al-
ready sinking.”

The American Medical Associa-
tion said it opposes expanding Medi-
care because doctors face steep pay
cuts under the program and many
Medicare patients are struggling to
find a doctor.

Sen. Joseph Lieberman, the Con-
necticutindependent,wasamongthe
most vocal in opposing the public op-
tion. On Tuesday he praised the pro-
posal to empower the Office of Per-
sonnelManagementtoworkwithpri-
vate insurers to implement a new na-
tional plan. “That’s an interesting
idea,” he said. The senator also said
hewas willing to consider supporting
the Medicare expansion, saying the
proposal is designed to help those
who “have a tough time getting af-
fordable insurance.”

The legislation is designed to ex-
tend insurance coverage to tens of mil-
lions of Americans. It would create
new tax subsidies to help low- and
middle-income people comply with a
mandate to purchase coverage. It
would also bar insurers from engag-
ing in a range of practices, such as de-
nying coverage because of pre-exist-
ing conditions.

Under discussion among Senate
Democrats was a proposal that
would require insurance companies
to spend no less than 90% of the in-
surance premiums they take in on
health services, effectively limiting
how much they can reap in profit.
The health bill the House passed last
month contains a similar provision,
though it sets the minimum at 85%.
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Financials pressure European stocks
Spanish shares, bonds hit by credit-rating warning, while Dubai tumbles again; oil falls for sixth session

European stock markets fell
again Wednesday amid rising con-
cern about global debt woes and the
health of the global economy.

Spanish markets were hit as
Standard & Poor’s shifted its out-
look for Spain to “negative” from
“stable,” citing government budget
problems. The Spanish IBEX 35 in-
dex dropped 2.3% to 11532.2 and
bank stocks dropped even more.

The yield premium that investors
demand for holding 10-year Spanish
government debt rose to around
0.70 percentage point above German
government debt, considered the
low-risk European benchmark,
about 0.10 percentage point higher
than late Tuesday.

The warning came two days after
S&P placed Portugal on watch for
similar reasons. Greece and Ireland
continue to face questions about
their own debt loads. And the fall-

out from the Dubai World debt de-
bacle continues to ricochet through
the Gulf. Dubai shares fell for a third
straight session. Topping it off,
Moody’s Investors Service warned
this week that the U.K. and U.S. may
struggle to retain their own top
debt ratings.

The pan-European Dow Jones
Stoxx 600 index fell 1.1% to 241.42.
The U.K.’s FTSE 100 index slipped
0.4% to 5203.89, France’s CAC-40 in-
dex fell 0.7% to 3757.39 and Ger-
many’s DAX declined 0.7% to
5647.84. The benchmark DFM stock
index on the Dubai Financial Market
slumped 6.4% to 1533.36, its lowest
close since March 19.

Investors are focued on Nakheel,
a real-estate development unit of
Dubai World that has a $3.52 billion
bond maturing next week. With U.K.
and European financial companies
heavily invested in Dubai assets,
worries that banks and insurers will
lose payments on the bonds they

hold are keeping investors cautious.
ING Groep NV closed down 5.4%,
AXA SA lost 4%, and Aegon fell
2.9%.

In the U.S., stocks rose on a late
push. The Dow Jones Industrial Av-
erage firmed 51.08 points, or 0.5%,
to 10337.05 as 3M rallied 3.4% on an
analyst upgrade.

In the currency markets, the
yen strengthened as the thirst for
riskier assets continued to wane.
Late afternoon, the euro was at
$1.4728 from $1.4704 late Tuesday.
The dollar was at 87.86 yen from
88.35 yen, while the euro was at
129.40 yen from 129.91. The pound
was $1.6263 from $1.6290. The dol-
lar was at 1.0262 Swiss francs from
1.0271 francs late Tuesday.

Among commodities, oil prices
dropped for the sixth consecutive
session as energy demand continued
to slump. Light, sweet crude for
January delivery settled down $1.95,
or 2.7%, at $70.67 on the New York
Mercantile Exchange. Gold closed at
its lowest level in nearly a month.
The front-month gold contract for
December delivery on Nymex’s

Comex division dropped 2% to
$1,120.40 per troy ounce.

In the bond market, Treasurys
declined after demand at a $21 bil-
lion 10-year note auction disap-
pointed many investors. The 10-year
note fell 9/32 to 99 18/32 to yield
3.427%.

Among European stocks, banks
fell in Madrid, with Santander
down 3.6% and BBVA off 3.7%.

Greek stocks fell again on
Wednesday, as investors continued
to digest Fitch’s cut to the country’s
credit rating on Tuesday. The ASE
Composite index fell 3.4% to
2105.48. Banks again took the brunt
of the fall; Piraeus Bank fell 8.4%.

Hedge-fund manager Man Group
fell 3.9% in London after it said late
Tuesday that the net asset value of
its Man AHL Diversified Futures
Fund fell 4.3% on the week and 6.1%
on the year.

—Sarah Turner and Polya Lesova
contributed to this article.
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Dubai Holding cancels property deal

DUBAI—Dubai Holding, one of
the city-state’s biggest holding com-
panies, called off a planned merger
between its real-estate units and
Emaar Properties PJSC, the devel-
oper behind the world’s tallest sky-
scraper.

Meanwhile, a separate Dubai
Holding unit is planning to raise
funds by selling part of its stake in
a regional bank, according to people
familiar with the situation.

The two moves at Dubai Holding
come amid a $26 billion debt-re-
structuring effort at Dubai World,
another of the city-state’s flagship
corporations. The Dubai government
shocked investors late last month by
announcing a six-month standstill
on debt payments at the company.

The government has disclosed
little about its restructuring plans,
fanning worry about debt at other
Dubai corporate entities. On
Wednesday, Dubai Holding and
Emaar released few details about
why executives were calling off the
planned combination, raising fresh
questions about the government’s

strategy for dealing with its finan-
cial troubles.

The reverberations from the
Dubai debt-restructuring announce-
ment seeped across the emirate’s
border, as Moody’s Investors Service
said Wednesday that it had placed
the debt of government-related enti-
ties in oil-rich Abu Dhabi on review
for possible downgrade. Abu Dhabi
is the biggest and richest of the
seven emirates that make up the
United Arab Emirates, and it serves
as the federation’s capital.

Unlike Dubai, Abu Dhabi is one
of the world’s largest oil producers.
Moody’s, however, said that after
Dubai World’s debt restructuring, it
now needed to “revalidate, and pos-
sibly reconsider” assumptions of
government support in Abu Dhabi
as well as Dubai.

The rating review affects some
of Abu Dhabi’s biggest international
players, including state-owned con-
glomerate Mubadala Development
Co. A spokeswoman for Mubadala
wasn’t reachable Wednesday eve-
ning.

The U.A.E.’s official news agency
reported that Dubai Holding and
Emaar jointly announced they had

scrapped plans to merge Dubai
Holding’s property units into Emaar.
The report said the two companies
determined the merger wasn’t “eco-
nomically viable for now.”

Emaar confirmed the decision in
its own statement. Emaar is partly
government owned and listed on
Dubai’s main stock exchange. Dubai
Holding is owned by Dubai’s ruler,
Sheikh Mohammed bin Rashid Al
Maktoum.

Meanwhile, another Dubai Hold-
ing unit, Dubai Group, plans to
raise $100 million from the sale of
part of its stake in Middle East in-
vestment bank EFG-Hermes Hold-
ing S.A.E., according to people fa-
miliar with the matter. A
spokeswoman for Dubai Group
couldn’t be reached for comment.

Negotiations between Dubai
World and creditors continue. About
100 bank creditors will meet with
Dubai World officials on Dec. 21, ac-
cording to bankers familiar with the
situation.

A spokesman for Dubai World
declined to comment as did the
Dubai Department of Finance.

—Chip Cummins and Nour Malas
contributed to this article.
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