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Italian Prime Minister Silvio Berlusconi was rushed to the hospital Sunday with a fractured nose, two
broken teeth and bloodied face after a man struck him at the close of a political rally. See article, page 3.
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Berlusconi is attacked at Milan political rally

By Jeffrey Ball

COPENHAGEN—The politi-
cal script for a big climate-
change conference in this Dan-
ish city has U.S. President
Barack Obama and other world
leaders flying in later this week
to christen a new era of global
environmental cooperation. In
reality, the summit is shaping
up as a pivotal economic show-
down between the U.S. and
China.

The International Energy
Agency projects that nearly all
the growth in global green-
house-gas emissions over the
next two decades will come
from developing countries—
and that fully half that total
will come from China alone. A
central point of contention is
whether China, with its new-
foundeconomicmight,stillde-
serves billions of dollars in an-
nual aid from the U.S. and Eu-
rope to help it shift to a cleaner
pattern of growth.

China says the answer is
yes. He Yafei, China’s vice for-
eign minister, said Friday that
rich nations, which built their
prosperity on fossil fuels, are

like people who go out for a
fancy dinner and then, when a
poor guest arrives late for des-
sert, demand that he pay the
same bill for his meal as every-
one else.

“It’s not fair,” Mr. He said.
“Whoever created this prob-
lem, they’re responsible.” Al-
though he said the European
Union had largely lived up to
its emission-reduction prom-
ises, he singled out the U.S.
several times by name as a
country that hadn’t done its
share.

Mr. He is arguing that not
muchhaschangedsince thelate
1990s, when the basis for the
current United Nations-led in-
ternational framework de-
signed to combat global warm-
ing—a treaty called the Kyoto
Protocol—was negotiated. Ky-
oto called on industrialized
countries to cut their own emis-
sionsandhelpdevelopingcoun-
tries with subsidies to promote
cleanertechnologies,suchasen-
ergy-efficient cars and solar
panels.

But the U.S. argues China
no longer deserves special
treatment. Though poorer de-

veloping countries still need
Western help to nurture clean-
energy technologies, China is
different, Todd Stern, the chief
U.S. climate negotiator, told a
news conference here last
Wednesday. “I don’t envision
public funds—certainly not
from the United States—going
to China,” he said. “There is no
way to solve this problem by
giving the major developing
countries a pass.”

Environmentally speaking,
the U.S. and China, which to-
gether account for some 40% of
global greenhouse-gas emis-
sions,arethecountriesthatmat-
ter most in the U.N. climate de-
bate. So far, the Copenhagen
summit has served mainly to il-
luminate their profound dis-
agreements. The arguments
over the details of climate pol-
icy reflect the broader contest
between the U.S. and China for
economic power in the decades
ahead. Many business leaders
in the U.S. worry that efforts to
dramatically cut fossil-fuelcon-
sumption could raise their pro-
duction costs and put them at a
disadvantagetorivalsinaChina

Please turn to page 8

Climate summit
pits U.S., China
in a showdown
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By Daniel Michaels

And August Cole

The Airbus A400M mili-
tary transporter finally flew
for the first time on Friday,
but the delayed European air-
plane is still weighed down by
an issue burdening defense
projects on both sides of the
Atlantic: an inflexible con-
tract.

The flying truck is being de-
veloped under a type of fixed-
price deal that the U.S. and
the U.K.—two of the world’s
biggest arms buyers—largely
abandoned years ago because
of repeated cost overruns.

But the U.S. Defense De-
partment is again considering
imposing such terms in an ef-
fort to trim its bills. Military
contractors are grumbling,
and some analysts say the
A400M shows what can go
wrong.

“Everybody thought we
learned our lessons,” said
Jacques Gansler, who was the
Pentagon’s top weapons
buyer from 1997 to 2001. Mr.
Gansler calls the A400M “a
good example of the problem”
posed by fixed-price con-
tracts.

When seven countries
from the North Atlantic
Treaty Organization ordered
the four-engine A400M from
Airbus in 2003, its parent com-
pany, European Aeronautic
Defence & Space Co., agreed
to build 180 of them for Œ20
billion ($29 billion). EADS
promised to swallow any cost
overruns.

The project has since
blown its budget by several
billion euros and EADS wants
the seven governments to
share the burden that it had
promised to shoulder. EADS
officials say that would be fair

because the extra expense
comes partly from changes in
contract terms and designs
forced on it by the govern-
ments. The governments,
whose individual positions
vary, say they want to reach
an agreement with EADS. The
two sides are locked in heated
negotiations and hope to
strike a deal before year-end
that keeps the project alive.

“The aircraft is much more
complex and expensive than
expected,” Domingo Urena-
Raso, chief executive of Air-
bus’ military division, said in
a recent interview. “Industry
cannot bear the full burden of
the project alone.”

The complaint reminds
some industry veterans of
spats in the U.S. before the
Pentagon in the 1990s shifted
away from fixed-price con-
tracts toward deals that share

Please turn to page 4

Defense firms resist fixed prices
Re

ut
er

s

DJIA 10471.50 À 0.63% Nasdaq 2190.31 g 0.03% DJ Stoxx 245.13 À 0.51% FTSE 100 5261.57 À 0.33% DAX 5756.29 À 0.83% CAC 40 3803.72 À 0.14% Euro 1.4620 g 0.67% Pound 1.6234 g 0.10%

More energy,
fewer emissions.
With technology
we can do both.
To meet growing demand, the world
will need all economically viable
energy sources—while also mitigating
emissions. ExxonMobil is developing
technologies to help address this
challenge today and for the future.

Learn more at exxonmobil.com
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Underneath the frothy headlines,
Italy’s economy has substance

Reports of the
recovery in the
euro zone conceal
a wide divergence
in the outlook for
the area’s

individual members, which is why
we have been examining the
prospects for individual nations,
as we have been doing in recent
weeks. This week: Italy.

The outlook for the economy
seems to be of less interest to the
news media than the legal trials
and marital tribulations of Prime
Minister Silvio Berlusconi, the to-
be-appealed murder conviction of
American Amanda Knox, and the
bribe conviction of Tessa Jowell’s
husband. Unfortunate diversions,
worth overcoming.

Start with the poor
performance of the Italian
economy, which for a decade or
more has grown at an annual rate
of around 1.5%, well below the
euro zone’s 2.2%.

A red-tape-creating
bureaucracy, powerful trade
unions, and enough changes of
government to create the sort of
policy uncertainty that isn’t
conducive to high levels of
investment, have kept Italy a
laggard in the race to grow.

Many of the Italian
businessmen with whom I speak
see things differently. The villain,
they say, is the euro. In what
many Italians regard as the good
old days of the lira, Italy could
devalue its way out of recession.
Or so the merchants and
manufacturers, or at least many of
them, fondly recall. Never mind
that the government had to add
increasing numbers of zeros to
the lire, or that in the long run
periodic devaluations didn’t do
much to fuel economic growth.

Besides, that was then and this
is now. In part because of past

excesses, Italy is in a better, or
perhaps more accurately, less-bad
position than other countries. It
had its house-price bubble—and
its bursting—before the current
global recession began to bite. In

recent years, house prices
increased at rates less than half
those of, say, Spain, so the
continuing correction is much less
severe and consequential for the
overall economy.

Italy also had its runaway
fiscal-deficit problem early on.
That prevented the government
from responding to the recession
with a major stimulus
program—not a bad thing given
the uncertain effects of the
programs adopted in the U.S., U.K.
and other countries.

Then there is the employment
picture. Italy’s unemployment rate

is the lowest of all the large euro-
zone countries, a bit below
Germany’s and Britain’s, and well
below the rate in France. This
relatively good performance is
due in part to a development that
some see as a negative, others as
a positive. The fastest growing
segment of the work force
includes part-time workers and
workers employed under
temporary contracts—such
workers accounted for about 18%
of the labor force in 1995, and 27%
in 2007 (the last date for which
data are available).

Depending on your point of
view, that is either a
negative—more workers in
precarious, risky employment—or
a positive—a sign that the
traditionally rigid Italian labor
market is becoming more flexible,
and the inability to devalue is
placing pressure on employers
and workers to bring labor costs
down to more internationally
competitive levels.

All in all, the outlook for the
Italian economy is nowhere near
as bleak as it was at the start of
the century. Economists at
Goldman Sachs expect the Italian

economy to grow 1.6% next year
—“solid by historic standards....
With a savings rate slightly above
14% and mortgage debt that is a
modest fraction of real disposable
income, Italian households remain
among the least leveraged of the
euro zone…” That should allow
the household sector to contribute
to a robust recovery.

The economists also note that
the increase in the unit value of
Italy’s exports—“the Gucci
effect”— might enable Italy to
avoid competing with China and
other low-labor-cost countries.

Believe it or not, government
policy is also seen as a plus.
Outstanding public debt is being
kept on “a manageable path,”
Goldman Sachs says. But because
annual growth is projected to be
in the modest 1.2% range, the
health of public finances will
depend heavily on reining in
spending and actually collecting
taxes, rather than on rapid
economic growth.

Another bit of good news
comes from a survey by the Janus
Capital Group. Roughly 54% of
Italians surveyed say they prefer
more income and less leisure
time, while only 8% prefer the
reverse. This compares with a
43%-to-11% split in all of Europe.

Downside risks remain, of
course. The two main banks,
Intesa Sanpaolo SpA and
UniCredit SpA, are exposed to
Eastern Europe, and private-
sector companies are having a
hard time obtaining credit.
Perhaps even more important, it
is difficult to predict what the
effect on Italy will be when the
European Central Bank decides to
sop up the excess liquidity it has
created.

The euro zone’s one-size-fits-
all monetary policy just might be
a bit too tight a fit for Italy to
wear comfortably.

—Irwin Stelzer is a business
adviser and director of economic-

policy studies at the Hudson
Institute.

A Fiat worker assembles a car in the southern Italian town of Pomigliano
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Advertising

n Accenture, the big U.S. consult-
ing firm, dropped its six-year
sponsorship of Tiger Woods in the
wake of embarrassing revelations
about the golfer’s alleged infideli-
ties. The move came after P&G’s
Gillette said it was limiting
Woods’s role in its marketing.

i i i

Autos

n Beijing Automotive reached a
tentative deal to acquire certain
assets of General Motors’ Saab
unit, including intellectual prop-
erty for two sedans and equip-
ment to produce those cars, a per-
son familiar with the matter said.
The deal will enable Beijing Auto
to integrate the Saab technology
into its own vehicles.

i i i

Aviation

n The long-delayed Airbus
A400M military airlifter took its
maiden flight, marking a water-
shed for the €20 billion (about
$29 billion) program, whose exist-
ence had been put in doubt due to
technical hiccups, engendering
massive penalties and other cost
overruns. Another much-antici-
pated maiden flight may happen
next week, as Boeing plans to fly
its 787 Dreamliner for the first
time as early as Tuesday.

i i i

n The U.S. and Japan reached an
“open skies” pact aimed at easing
restrictions on cross-border
flights and possibly opening the
door to alliances among the coun-
tries’ major airlines. But the ac-
cord is contingent on Japan Air-
lines and All Nippon Airways
winning antitrust approval to ce-
ment joint ventures with large
U.S. carriers—and such approval
could take at least six months.

i i i

n A third search for the black
boxes of an Air France jetliner
that crashed last June off Brazil’s
coast will begin in February, the
head of France’s accident-investi-
gation agency said.

i i i

Consumer products

n A lawsuit over cosmetics com-
pany L’Oréal heiress Liliane Bet-
tencourt’s gifts of €1 billion to a
photographer friend will go to
trial mid-April, a French judge de-
cided, throwing the secrets of one
of France’s most private families
into the open. The lawsuit was
filed two years ago by Betten-
court’s only daughter, who ac-
cuses the photographer of exploit-
ing her mother’s mental weakness.

i i i

n Unilever said it will immedi-
ately stop buying palm oil from
Indonesian producer PT Sinar Mas
Agro Resources & Technology af-
ter fresh allegations that the com-
pany was destroying rain forests
to make way for plantations.

i i i

Defense

n Thales, the French defense elec-
tronics company, said it plans €1.3
billion ($1.9 billion) of cost cuts
over the next five years as part of
a “profound transformation” of

the way it operates, as problems
on several aerospace and security
programs have hit profitability.

i i i

Energy

n Shell and Lukoil were among
foreign bidders awarded some of
Iraq’s most promising, untapped
fields in an auction that Iraqi offi-
cials held up as an endorsement
by international investors. Offi-
cials hailed the auction as the
clearest sign yet Baghdad is on its
way to rebuilding its oil industry.

i i i

n Marathon Oil agreed to sell a
20% stake in an Angolan oil-field
operation for $1.3 billion to An-
gola’s state-run Sonangol, cement-
ing Sonangol’s previously an-
nounced decision to block the sale
of the stake to Chinese companies
Cnooc and Sinopec.
n BP said it sold its stake in Lu-
karco, which has a minority stake
in the Caspian Pipeline Consor-

tium that carries oil between Ka-
zakhstan and Russia, to Russia’s
Lukoil for $1.6 billion.

i i i

Entertainment

n Terra Firma Capital Partners
sued Citigroup, accusing the bank
of fraud when it sold EMI Group
to the private-equity group in
2007—the latest maneuver in a
long-running battle between Terra
Firma head Guy Hands and Citi-
group over the fate of the ailing
music company. Terra Firma ac-
cuses Citigroup of driving up
EMI’s price by misrepresenting
that there was another interested
bidder for the company.

i i i

Financial services

n Morgan Stanley tapped former
Merrill Lynch President Gregory
Fleming to run its investment
management arm, people familiar
with the matter said. It’s the first
big hire for incoming Morgan

Stanley Chief Executive James
Gorman, who takes over day-to-
day operations Jan. 1. The hiring
of Fleming follows efforts by Gor-
man to reshuffle executives in key
positions in recent weeks.

i i i

n Goldman Sachs played a bigger
role than publicly disclosed in fu-
eling the mortgage bets that
nearly felled American Insurance
Group, a Wall Street Journal anal-
ysis showed. Goldman originated
or bought protection from AIG on
about $33 billion of the $80 bil-
lion of U.S. mortgage assets AIG
insured during the housing boom.

i i i

n U.S. banking regulators seized
three small lenders, lifting the to-
tal number of U.S. bank failures
this year to 133. The Federal De-
posit Insurance estimated that the
three failures would cost the
agency’s deposit-insurance fund
about $252 million.

n The U.S. government sold its
warrants to purchase common
stock in J.P. Morgan Chase for
$936.1 million. The results were in
the middle of a range of outside
estimates, the latest sign that the
government is earning at least a
respectable return on investments
made as part of the Troubled As-
set Relief Program.

i i i

n Société Générale, the French
bank, said it will take full control
of Crédit du Nord by buying the
20% stake in the retail bank it
doesn’t already own from Franco-
Belgian peer Dexia for €676 mil-
lion (about $990 million). SocGen
plans to fund the transaction with
some of the proceeds from its re-
cent €4.8 billion capital increase.

i i i

Pharmaceuticals

n GlaxoSmithKline struck a deal
with Austrian company Intercell
to develop needle-free vaccines
delivered through a patch, tech-
nology that could broaden vaccine
use by eliminating irksome jabs
and the need for refrigeration.

i i i

Property

n Nakheel, the troubled developer
owned by Dubai World, will seek
to reach an agreement over its
$3.52 billion bond due Monday
rather than risk further fallout
from the Dubai World debt crisis
that has rocked confidence in the
emirate, analysts said.

i i i

n Carl Icahn said he purchased a
majority of the first-lien bank
debt of Trump Entertainment Re-
sorts Holdings, putting the billion-
aire investor potentially in line to
control the New Jersey casinos
that bear Donald Trump’s name.

i i i

Retail

n U.S. retailers saw sales rise
1.3% in November, a turnaround
from the battering they took last
Christmas and much of this year.
The numbers and a report show-
ing that U.S. businesses raised in-
ventories for the first time since
2008 prompted a number of econ-
omists to raise their forecasts.

i i i

Technology

n Google designed a cellphone it
plans to sell directly to consumers
as soon as year next year, accord-
ing to people familiar with the
matter. The phone, called the
Nexus One, is being made for
Google by HTC and runs Google’s
Android operating system.

i i i

n Apple is countersuing Nokia,
defending its cellphone technolo-
gies and claiming Nokia is infring-
ing on 13 of its patents. Apple was
responding to a lawsuit filed by
Nokia in October. Apple says
Nokia sought to gain an unjust
competitive advantage over Apple
by charging technology-licensing
fees in excess of industry practice.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

French fashion house Chanel prevailed in a lawsuit brought against it four years ago by one of its small suppliers, World
Tricot, which accused Chanel of copying its design of a white crocheted patch. Paris’s commercial court threw out the
forgery claim, but awarded World Tricot €400,000 (about $585,000) for breach of contract by Chanel.
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In Paris, court throws out forgery claim against Chanel over crocheted patch



The daughter of L’Oréal heiress Liliane Bettencourt, pictured at right in 2005,
alleges François-Marie Banier, left last month, took advantage of Ms. Bettencourt.
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By Christina Passariello

PARIS—A lawsuit over L’Oréal
heiress Liliane Bettencourt’s gifts of
Œ1 billion ($1.5 billion) to a photogra-
pher friend will go to trial mid-April.

The lawsuit was filed two years
ago by Ms. Bettencourt’s only daugh-
ter, Françoise Bettencourt-Meyers,
who accuses the photographer,
François-Marie Banier, 62, of exploit-
ing her mother’s mental weakness.
Over the course of several years, Ms.
Bettencourt, 87, lavished Mr. Banier
with gifts, including life-insurance
policies and paintings by artists such
as Picasso and Matisse. Through her
lawyer, Ms. Bettencourt, the daugh-
ter of the French cosmetics compa-
ny’s founder, denied that Mr. Banier
took advantage of her.

Mr. Banier’s lawyer, Herve
Temime, said his client wasn’t

afraid of prosecution. “He’s in a
hurry to be absolved of this defama-
tion,’’ he said.

In the deliberations leading up to
Friday’s decision to send the case to
trial, the debate centered on Ms.
Bettencourt’s mental health. The
court has ordered her to submit to
tests performed by three court-ap-
pointed doctors. In the past, Ms.
Bettencourt refused to comply with
mental-health exams requested by
the court. “Enough of this. I’m not a
vegetable!” she has said to past re-
quests, according to her lawyer,
Georges Kiejman.

Ms. Bettencourt has transferred
ownership of her 30% stake in
L’Oréal, worth about Œ13.7 billion, to
her daughter. Ms. Bettencourt and
Ms. Bettencourt-Meyers, 56, sit on
L’Oréal’s board but aren’t on speak-
ing terms, according to their lawyers.

Heiress lawsuit heads to trial
By Stacy Meichtry

Italian Prime Minister Silvio Ber-
lusconi was rushed to the hospital
Sunday evening with a fractured
nose and bloodied lip after a man
struck him in the face at the close of
a political rally in Milan.

Mr. Berlusconi had been shaking
hands with supporters in a dense
crowd when a man wielding a statu-
ette broke through the crush of peo-
pleandassaultedthepremier.Mr.Ber-
lusconi’s bodyguards hustled the pre-
mierintothebackof acarwhilepolice
detainedtheattacker,whowasidenti-
fied as 42-year-old Massimo Tarta-
glia. Police said Mr. Tartaglia didn’t
have a criminal record.

Mr. Berlusconi, a billionaire me-
dia mogul with a penchant for mak-
ing controversial public statements,
has long been one of the most polar-
izing figures in Europe’s political
landscape. Sunday’s attack, how-
ever, shows how tensions in Italy are
running higher than ever.

Support for Mr. Berlusconi re-
mains strong among many Italian
voters. However, there are swaths of
the Italian public that have become
increasingly angry with the premier
during the past year. Mr. Berlusco-
ni’s personal life has undergone
heavy scrutiny since last spring,
when his wife announced she
wanted a divorce. More recently,
Mr. Berlusconi has made repeated
calls for deep changes to Italy’s con-
stitution and judicial system after It-
aly’s Constitutional Court struck
down a law shielding sitting prime
ministers and other top officials
from criminal prosecution.

DefenseMinisterIgnazioLaRussa,
who had been standing near Mr. Ber-
lusconiwhenhewasassaulted, toldan
interviewer on television that the at-
tack stemmed from “all the tension
we’ve seen in this period,” adding:
“For months there’s been a campaign
of hatred against Berlusconi.”

The attack occurred moments af-
ter Mr. Berlusconi addressed a politi-
cal rally in Milan that drew a group
of protesters who repeatedly
shouted at him during his speech.
Mr. Berlusconi had interrupted his
speech to challenge the protesters,
booming: “We must oppose you, be-
cause you want you transform Italy
into a screaming piazza.”

“Shame on you! Shame on you!
Shame on you,” Mr. Berlusconi yelled,
pointing his finger at the protesters.

Police said Mr. Tartaglia had
wielded a souvenir sculpture of Mi-
lan’s spire-laden cathedral when he
assaulted Mr. Berlusconi. It was un-
clear if Mr. Tartaglia had used the ob-
ject to strike Mr. Berlusconi.

Doctors attending to Mr. Berlus-
coni planned to keep him in the hos-
pital under observation, according
to the premier’s spokesman, Paolo
Bonaiuti. Mr. Bonaiuti said the pre-
mier had suffered a cut to his lip and
damage to two teeth. He also sus-
tained a fracture of the bridge of his
nose, Mr. Bonaiuti said.

Theattackislikelytofueldebatein
a country already highly divided over
Mr. Berlusconi’s leadership. Last
month, two of Mr. Berlusconi’s crimi-
nal trials—one for alleged tax fraud
and a second for corruption—re-
sumed. Allies of Mr. Berlusconi, who
denies the charges, have introduced
two bills—one proposing immunity
for Italian lawmakers, including Mr.
Berlusconi, and one calling for
shorter trials. Mr. Berlusconi’s critics
say both bills are tailor-made to sus-
pend or end Mr. Berlusconi’s trials.

Attacker sends
Berlusconi
to the hospital
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i i i

Europe

n The United Nations’ draft pro-
posal at the climate talks in
Copenhagen called for rich coun-
tries to pay to help poor ones
curb pollution, while cutting emis-
sions by at least 75% by 2050—a
suggestion that heightened ten-
sions between the U.S. and China.
Negotiations continue this week,
when many world leaders arrive.
n Danish police detained about
1,000 people in Copenhagen this
weekend during mass demonstra-
tions to demand a strong treaty to
fight global warming.
n Russia is demanding to keep its
huge surplus of emissions permits,
which it holds as a result of the
1997 Kyoto Protocol, after they ex-
pire in 2012. Some observers say
Russia’s stance could hamper ef-
forts to reach a deal.

i i i

n In Georgia’s separatist region
of Abkhazia, President Sergei
Bagapsh vowed to maintain close
ties with Russia after officials an-
nounced he has won a second
term in office.

i i i

n In Romania, a recount of an-
nulled votes in the presidential
election failed to overturn the in-
cumbent Traian Basescu’s victory,
the country’s central election bu-
reau said. A court called for the
recount after Basescu won by a
narrow margin over Mircea
Geoana, who had contested the re-
sult, alleging fraud.

i i i

n Russian President Dmitry Med-
vedev fired several top prison offi-
cials after an investigation found
procedures were violated in the
treatment of Sergei Magnitsky, a
lawyer who died in a Moscow jail
awaiting trial last month.

i i i

n Italian Premier Silvio Ber-
lusconi was punched in the face at
a rally in Milan by a man holding
a small statue in his hand, leaving

Berlusconi with a bloodied mouth.
n Two mobsters called to testify
in a trial didn’t corroborate the
testimony of a Mafia hitman who
said Berlusconi and a close associ-
ate gave the mob political reassur-
ances in the early 1990s. One of
the men invoked his right to re-
main silent.

i i i

n Top economists from the U.S.
and Europe warned policy makers
will face a dilemma in 2010: Bal-
ancing the continued need for
stimulus measures against the risk
of creating fresh asset-price bub-
bles. At a conference in Berlin,
they expressed concern that cen-
tral banks and governments could
repeat past mistakes by keeping
expansive monetary and spending
policies in place for too long.

i i i

n U.K. consumer spending could
falter in the months ahead, as a
quarter of households said they
are saving more or plan to, a Bank
of England survey showed.

i i i

n In Cyprus, the corpse of former
President Tassos Papadopoulos
was stolen a day before the first
anniversary of his death.

i i i

n In Turkey, the recently dis-
banded pro-Kurdish party is pre-
paring to appeal its closure at the
European Court of Human Rights,
an official said. Turkey’s highest
court ruled the party should be
shut down because of ties to Kur-
dish rebels, prompting protests in
several cities.

i i i

n In Spain’s Catalonia region, in-
dependence advocates asked resi-
dents to cast symbolic votes in fa-
vor of breaking off from Spain.

i i i

U.S.

n The House of Representatives,
in a display of anti-Wall Street

sentiment, passed sweeping legis-
lation that rewrites the rules gov-
erning financial markets, aiming
to restrict the operations of big
banks and the powers of the Fed-
eral Reserve. Passage in the Sen-
ate, however, is far from certain.

i i i

n The U.S. pay czar, Kenneth
Feinberg, mandated pay restric-
tions at four companies receiving
major government aid—AIG, Citi-
group, GM and GMAC—a move de-
signed to more closely tie em-
ployee pay to company
performance.

i i i

n Paul A. Samuelson, whose ana-
lytical work laid the foundation
for modern economics, died at 94.
Samuelson’s career in economics
spanned eight decades. In 1970, he
was the first American to win the
Nobel Prize in economics.

i i i

n Top White House economic ad-
visers said seeking job growth
would take priority over tackling
the ballooning federal deficit, and
suggested that job growth could
resume by spring, more optimistic
than previous forecasts.

i i i

n Houston became the largest
U.S. city to elect an openly gay
mayor, with voters handing a solid
victory to City Controller Annise
Parker after a runoff.

i i i

Americas

n In Chile, billionaire conserva-
tive Sebastián Piñera strongly led
in the polls before Sunday’s presi-
dential vote, bringing the right
wing closer to power than it has
ever been since the dictatorship
ended 19 years ago. An outright
majority appeared just beyond his
grasp, making a runoff likely.

i i i

n Nine Latin American nations
including Venezuela and Cuba

plan to use a new currency
dubbed the sucre for trade start-
ing in January, reducing reliance
on the U.S. dollar.

i i i

Asia

n A North Korean plane loaded
with a massive cache of explo-
sives, missiles and other weapons
was detained by Thai authorities,
in a case that could offer new de-
tails about the secretive country’s
involvement in the international
illicit weapons trade.

i i i

n Japan’s new coalition govern-
ment is showing strains, as junior
partners sway key policies from
deficit spending to U.S.-Japanese
relations. Prime Minister Yukio
Hatoyama’s struggles to control
his cabinet have started to erode
his high approval ratings.

i i i

n Philippine President Gloria
Macapagal Arroyo lifted martial
law in a province where 57 people
were massacred last month, but
unrest in the volatile south con-
tinued. Armed men stormed a jail
on the southern island of Basilan,
smashing through a wall to free at
least 31 inmates in an attack that
left two dead. Officials said gun-
men released 47 hostages who
had been held in a jungle hideout
elsewhere in the south.

i i i

n Iran’s foreign minister laid out
the country’s clearest response
yet to a proposal to swap nuclear
fuel with the West, saying Tehran
would be willing to make a ura-
nium trade in small batches, on
Iranian soil. The comments fell
short of Western demands.

i i i

n In Afghanistan, visiting U.K.
Prime Minister Gordon Brown
worked to smooth relations with
President Hamid Karzai, saying he
would ship helicopters, equipment
and bomb-surveillance devices
along with 500 reinforcements he

recently announced will join 9,500
British troops deployed there.
n The United Nations said its top
official in Afghanistan, Kai Eide,
who played a key role in contro-
versial elections, will step down
when his contract expires in
March, as planned.

i i i

n In India, some groups are re-
newing their push for separate
states in after New Delhi allowed
a new state, Telangana, to be
carved from Andhra Pradesh. Hun-
dreds of people went on a hunger
strike to protest the decision, as
violence ebbed in the region.

i i i

Middle East

n Iraq’s top security chiefs said
the U.S. military had warned them
about an imminent attack but the
tip came too late to act on before
the recent deadly Baghdad bomb-
ings against government sites that
killed at least 127 people.

i i i

Africa

n West Africa’s regional eco-
nomic body called for troops to be
sent to Guinea to prevent violence
in the wake of an assassination at-
tempt against the military leader
earlier this month.

i i i

n In Sudan, the two main political
parties agreed on the terms of a
referendum on southern indepen-
dence, defusing a row that threat-
ened a peace accord.

i i i

n Zimbabwe’s president, Robert
Mugabe, 85, was re-elected to lead
his ZANU-PF party for another
five years and vowed to resist de-
mands by his opponents to reform
the country’s security forces.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A pod of sperm whales beached on Italy’s southern coast this weekend and at least five died in what experts said was a rare and puzzling mass beaching for such a large species. While beachings are
more common in the oceans, they are extremely rare in the Mediterranean, occurring once every 150 to 200 years, said marine biologist Giuseppe Notarbartolo di Sciara.
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On Italy’s southern coast, several whales die after rare beaching
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Source: U.S. Department of Defence

Contract type

Firm Fixed Price

Fixed Price 
Incentive

Cost-Plus 
Award Fee

Cost-Plus 
Incentive Fee

Key criteria

Government pays a set price, whatever the contractor’s cost.

Government sets a maximum price, targeting contractor’s 
cost and profit.

Quality, cost-management and timeliness are benchmarked 
by government. 

Contractor’s profit can rise if costs are kept down. 

Cost control
The Pentagon uses a variety of contracting methods to rein-in expenses.

The Airbus A400M military transport plane on Friday
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Inflexible contract limits Airbus’s flying truck

Two mobsters didn’t corroborate testimony by convicted hitman Gaspare Spatuzza, center, in a photo from 1997, that was
seen as harmful to Italian Premier Silvio Berlusconi and an associate, Marcello Dell’Utri.
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risk. The U.S. changed its approach
because military programs take de-
cades to complete. Their require-
ments and technology evolve during
development, which increases
costs.

A more common approach now,
known as cost-plus, pays a suppli-
er’s expenses and guarantees a
fixed profit margin. Critics of cost-
plus deals say they don’t ade-
quately encourage contractors to
control outlays.

Opponents of fixed-price con-
tracting, meanwhile, say the rigid
approach also fails to control
costs and instead produces expen-
sive legal battles. The Pentagon’s
last big fixed-price contract, for
the A-12 Avenger II airplane, is
still being fought out in court, 19
years after its cancellation.

Airbus officials were aware of
these risks when they signed the
A400M contract. At that time, Brit-
ish defense giant BAE Systems
PLC owned 20% of Airbus along-
side EADS, and BAE was fighting
with the British Defense Ministry
over fixed-price contracts for a
surveillance plane and a subma-
rine. BAE’s then-Chief Executive
Mike Turner sat on the board of
Airbus.

“We would have preferred it
was not a fixed-price contract,”
Mr. Turner said of the A400M deal
before he retired from BAE last
year. BAE sold it stake in Airbus to
EADS in 2006.

Airbus officials in 2003 said
they could handle the A400M con-
tract using their experience com-
peting with Boeing Co. in the com-
mercial jetliner market. But four
years later, EADS Chief Financial
Officer Hans Peter Ring said “the
logic was wrong” behind that
thinking.

Now the Obama administration
wants to use fixed-price deals as a
tool permanently to shake up de-
fense contracting and cut its cost
of military systems. In August, the
Pentagon awarded an Army truck
contract worth billions of dollars
to Oshkosh Corp. on a fixed-price
basis. BAE, whose subsidiary had
held the contract for 17 years, and

another bidder, Navistar Interna-
tional Corp., lodged protests with
Government Accountability Office
to challenge the Army’s pick. Osh-
kosh’s lower pricing is an issue
with the losing companies.

The biggest test of Washing-
ton’s new approach is a $40 billion
tender to buy 179 aerial refueling
jets, which the Pentagon wants to

handle on a fixed-price basis.
When the Air Force issued a

draft request for proposals in Sep-
tember, Deputy Defense Secretary
Bill Lynn said the approach would
“constrain prices considerably”
and indicated a broader change in
Pentagon policy.

“It’s shifting the department
from a cost-plus world more to-

wards a fixed-price world, and we
think that that’s going to be an im-
portant element in avoiding cost
overruns,” said Mr. Lynn.

Executives at Northrop Grum-
man Corp. and Boeing—the only
potential bidders for the tanker or-
der—are balking at setting prices
for a contract that will last almost
two decades.

Continued from first page

By Stacy Meichtry

And Margherita Stancati

ROME—Two mobsters called to
testify in a Palermo trial didn’t cor-
roborate the testimony of a Mafia
hitman who last week said Italian
Prime Minister Silvio Berlusconi
and a close associate gave the mob
political reassurances in the early
1990s.

The mobsters appeared Friday at
the trial of an Italian senator and a
former business associate of Mr. Ber-
lusconi. Giuseppe Graviano, a Mafia
boss who, along with his brother Fil-
ippo, is serving multiple life sen-
tences for bombings and murder, de-
clined to testify.

Filippo Graviano told the court
through a video link that he had
never had any direct or indirect con-
tact with the Italian senator on trial.

Gianfranco Fini, the speaker of
the lower house of Parliament and
co-founder of Mr. Berlusconi’s Peo-
ple of Freedom Party, said the hear-
ing showed “the ability of the justice
system to get to the bottom of the
truth.” Last month, Mr. Fini had com-
pared the trial to an “atomic bomb”
that could bring down Mr. Berlusco-
ni’s government.

The case is the appeals trial of
Marcello Dell’Utri, a member of the

Italian Senate. Mr. Dell’Utri was an
employee of Mr. Berlusconi when
the Italian billionaire ran his fami-
ly’s media empire.

Prosecutors on Friday were ex-
pected to ask Giuseppe Graviano
whether he could corroborate testi-
mony given last week in the trial by
hitman Gaspare Spatuzza, who said
Mr. Graviano had told him that
Messrs. Berlusconi and Dell’Utri
had “practically put the country in
our hands” before Mr. Berlusconi
was elected to his first term as
prime minister in the spring of 1994.

But Mr. Graviano—who ad-
dressed the court through a video
link—invoked his right to remain si-
lent. Mr. Graviano said he had sent a
letter to the court explaining why he
was unable to testify because of
health reasons. He didn’t elaborate
on the letter or the health issues.

Moments earlier, a judge had
asked Filippo Graviano if he had
ever had “direct or indirect” contact
with Mr. Dell’Utri, and he re-
sponded: “No.”

Mr. Berlusconi isn’t involved in
the appeals trial, nor is he under in-
vestigation for any crime related to
the Mafia. Lawyers for Messrs. Ber-
lusconi and Dell’Utri have repeat-
edly denied any contact between
their clients and members of the Gra-
viano family.

Mobsters testify in Italian court case
Two didn’t corroborate testimony of hitman who said Berlusconi and associate had given the Mafia political reasurances
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By Daisuke Wakabayashi

Tsuchikure, Japan

J EFFREY Irish, a 48-year-old
American, is the unlikely vil-
lage chief of Tsuchikure, a re-

mote farming hamlet in Japan’s
southern Kyushu island. The tall,
even-tempered Californian got the
position because he satisfies the
post’s main requirements: He
hears and sees well.

In Tsuchikure, where the aver-
age age is 77 (if you don’t count
him and his family), that makes
Mr. Irish one of only three resi-
dents qualified for the job. He
spends his days keeping track of
the physical and mental decline of
the 24 elderly longtime residents
of this wilting Japanese village.

Tsuchikure—a community of
modest single-family houses on a
hillside about the size of a sports
field—is in many ways em-
blematic of Japan in the
21st century: an advanced
economy that must cope
with the depopulation of
everything outside the ur-
ban centers.

It is one of thousands
of withering Japanese vil-
lages. Home to more than
100 residents in the 1950s,
Tsuchikure has seen its
young people move away
in search of jobs and
never return. After eight years
without a death, it had four villag-
ers die this year; three are in the
hospital and one-fifth of the
houses sit empty.

The remaining villagers have
made a remarkable choice: Rather
than try to come up with ways to
lure new residents and keep the
town alive, they have pretty much
decided to let it disappear slowly,
even as they do themselves.

Following the death of a
99-year-old woman, Mr. Irish pro-
posed renting out her empty
home. A younger couple had ex-
pressed interest, and Mr. Irish
thought bringing in new blood
could extend the village’s life. The
villagers balked. Newcomers, they
said, could upset the delicate har-
mony of the close-knit community.
Mr. Irish had no choice but to turn
the disappointed couple away.

“They want to hold on to the
status quo and not let in elements
that they are not ready for, like
people who stay up past 9 o’clock
and make noise,” says Mr. Irish,
who is in his second one-year term
as chief. He is paid about $3,000 a
year from a variety of sources in-
cluding the local prefectural gov-
ernment, the agricultural associa-
tion, the agricultural insurance as-
sociation and his fellow villagers
(who, as a group, kick in about
$800). “For the villagers, the goal
is to disappear gracefully and on
their terms.”

Mr. Irish moved to Japan in the
1980s after studying the language
and history at Yale. He landed a
job at Japanese construction firm
Shimizu Corp. in Tokyo, rising
through the ranks to become a
vice president in the New York of-
fice. But he wanted to see a differ-
ent part of the country: the ves-
tiges of “Japan of the past.”

He left Shimizu and moved to a
fishing village of 1,000 people in
Kagoshima prefecture at the south-
western tip of Kyushu. He spent
the next three years on a fishing

boat catching mackerel, sardines
and squid, an experience he de-
scribed as “an anthropological
field study.”

After publishing a book about
life in the fishing village, Mr. Irish
landed a job writing a column, in
Japanese, for a local Kagoshima
newspaper. Having decided that he
wanted to live in a farming com-
munity, he hopped on a scooter
and rode around the prefecture un-
til, in 1998, he came across a hill-
top cabin with breathtaking views
in Tsuchikure.

Since the prefecture owned the
property, he negotiated with gov-
ernment officials a yearly rent of
2,500 yen, or $28, and didn’t
bother to ask permission from the
village. He was the only person to
have moved into Tsuchikure since
1959, he says.

In many ways, life in
Tsuchikure remains as it
has been for decades. Vil-
lagers work in the ter-
raced fields near the road
that snakes into town,
pushing small carts filled
with tools to tend to
crops of giant radishes,
sweet potatoes and fava
beans. It’s all part of a
daily routine that, Mr.
Irish says, keeps aging vil-
lagers active and fit.

Most villagers also still
walk on Tsuchikure’s narrow roads
for daily visits to the cemetery,
where there are mausoleums for
each household.

Mr. Irish plans to bring doctors
to Tsuchikure to conduct routine
checkups, along with regular visits
from a fitness instructor who can
lead exercises. He wants to bring
in a nutritionist to talk about diet
and an expert on senility to ex-
plain mental decline.

On a recent autumn day, Mr.
Irish, or Jeff-san as he is called,
made his usual rounds. Everyone
in the village is on a first-name ba-
sis since most of the residents
carry the family name
“Tsuchikure”—a remnant of the
days when people would just iden-
tify themselves by their home-
town.

He helped 84-year-old Michiko
Tsuchikure pick black-eyed peas in
the field. Mr. Irish brought 79-year-
old Mikio Tsuchikure a hearing aid
to try out, but Mr. Tsuchikure
seemed a bit confused by all the
buttons. The American chief
teased 77-year-old Kazuko
Tsuchikure about her driving:
“You almost crashed into me the
other day.” She dismissed him
with the wave of a hand and got
back into her car.

In English, Mr. Irish is serious
and speaks in a monotone. In Japa-
nese he becomes animated and is
quick with a joke, many at the ex-
pense of his receding hairline. He
massaged the weathered feet of
89-year-old Mitsue Tsuchikure, jok-
ing about how they’re caked with
dirt from working in the fields,
while her toenails are too long.
She lectures him that he should
have treated visitors to a fancy
lunch.

Throughout the day, Mr. Irish’s
voice rings out on the village-wide
speaker system. It always starts
with Mr. Irish playing a short
chime on a xylophone and then an
alert about an event (“The tea
party is about to start”) or an an-

nouncement (“The water will be
stopped between 9 p.m. and 5
a.m.”)

It’s all part of Mr. Irish’s at-
tempt to help villagers feel good
about their lives instead of worry-
ing about the exigencies of aging.
It’s similar to what he does in his
column, which has made him a lo-
cal celebrity as the foreigner who
shows the Japanese what is great
about their own country.

What the villagers don’t know
yet is that Mr. Irish is facing his
own difficult reality. He got mar-
ried in 2006 to a woman who lived

in a different part of Kagoshima.
She fell in love with his newspaper
columns—and with him. His
35-year-old wife stays home with
their 2-year-old daughter and in-
fant boy.

In a few years, their daughter,
Akane, will start at the elementary
school, whose children are drawn
from 20 surrounding villages. His
daughter’s first-grade class may
have only one other student. Mr.
Irish loves living here, but he wor-
ries about shortchanging his chil-
dren’s education and robbing them
of basic experiences like playing

with other kids their age.
“I look at all these people that

are the out-migration people who
have left for the city and I think,
‘Why did they make that deci-
sion,?’ ” says Mr. Irish. “But here I
am, in the same spot, considering
the same decision.”

Jeffrey Irish, right, works with fellow residents of Tsuchikure, Japan, to keep them active and fit.

Michiko
Tsuchikure

Online today: Learn more about some
of the residents of Tsuchikure, plus
see a video about the aging
community, at WSJ.com/World
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Easing the decline of a Japanese hamlet
Jeffrey Irish leads elderly folk who expect their town to pass away with them; delicate harmony of close-knit community
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SPORT

Woods’s hiatus helps out backers
Accenture drops scandal-tarnished golfer, other sponsors get chance to pull back from him

The decision by Tiger Woods to
temporarily abandon golf as he
fights to salvage his marriage, repu-
tation and a multibillion-dollar en-
dorsement business, does more than
give Mr. Woods time and privacy to
repair relations with his family.

Sports marketers said the move,
announced after negotiations with
major sponsors, also appears de-
signed to give backers such as
Procter & Gamble Co.’s Gillette,
Nike Inc. and AT&T Inc., a face-sav-
ing opportunity to scale back their
associations with the golf superstar
without abandoning him entirely.
The strategy, however, didn’t stop
another sponsor, consulting-firm
Accenture PLC, from canceling its
six-year deal with the golf superstar,
saying Sunday that he was “no lon-
ger the right representative for its
advertising.”

Most of Mr. Woods’s sponsor-
ships and advertising campaigns are
tied to his golf game, marketing ex-
ecutives said. Pulling Mr. Woods
from ads doesn’t necessarily termi-
nate a company’s official deal with
the golfer, a step that could carry
risks should the scandal blow over
and Mr. Woods return to golf.

Mr. Woods, reeling from two
weeks of revelations of alleged ex-
tramarital affairs, said Friday he
would take an indefinite break from
his golf career to focus on his family
after a Nov. 27 car accident outside
his home that led to media scrutiny
of his personal life.

Since 2003 Accenture has tapped
Mr. Woods’s image as a symbol of
high-performance business. “Fa-
mous not only for his success on the
golf course, Tiger Woods is equally
renowned for his work ethic, focus
and commitment to continual im-
provement,” Accenture’s Web site
once read.

Of all Mr. Woods’s sponsors, Ac-

centure has the most at stake, mar-
keting experts have said. Mr. Woods
was the centerpiece of the com-
pany’s ad campaigns, which included
print, cable and TV advertising in 27
countries, as well as display ads in
airports.

Most ads featured an image of
Mr. Woods on the golf course, along
with a tag line that read: “We know
what it takes to be a Tiger” or “Go
on. Be a Tiger.”

Accenture said it plans to “imme-
diately transition to a new advertis-
ing campaign,” set to launch in 2010.

Razor-blade maker Gillette said
Saturday it was limiting Mr. Woods’s
role in its marketing programs, be-
coming the first major sponsor to
publicly sideline the golfer from its
advertising. “As Tiger takes a break
from the public eye, we will support
his desire for privacy by limiting his
role in our marketing programs,”
Gillette spokesman Michael Norton
said in a statement.

“Marketers want to distance
themselves, but do it discreetly, do
it quietly. They have to,” said Howe
Burch, executive vice president and
managing director at TBC, an inde-
pendent ad agency based in Balti-
more. Mr. Burch formerly arranged
major athletic sponsorships while
running marketing programs at a
unit of Italian apparel maker Fila
Holding and Reebok International
Ltd., a unit of Adidas AG.

Companies pay Mr. Woods about
$90 million annually in sponsorship
fees. Accenture’s decision to drop
the golfer comes as other sponsors
evaluate their relationship with him.

While the details of Mr. Woods’s
endorsement deals remain secret,
such agreements often include per-
formance obligations and bonuses.
They require athletes to play in a
certain number events. The better
the players do, and the more times
they win, the more they get paid.
Such clauses protect companies in

the event of injury, or in the case of
Mr. Woods, a voluntary decision by
the athlete not to compete.

Endorsement pacts also typically
include a “morality clause” that
gives marketers an out should a
scandal arise.

“He’s put everyone in purgatory,
and in sports marketing that is the
last place anyone wants be,” said
David Carter, an industry consultant
who directs the Sports Business In-
stitute at the University of Southern
California.

Since the car crash, Mr. Woods’s
sponsors have stayed largely silent
about whether they will continue
their long-term relationships with
him. Nike, which pays Mr. Woods
more than $20 million annually, an-
nounced it was standing by the
golfer, who forms the backbone of
the company’s half-billion-dollar-a-
year golf apparel business, which in-
cludes a line of footwear, balls and
clubs. Nike had little involvement
with golf until Mr. Woods turned
professional in 1996.

Mr. Carter said the corporate
sponsors’ decisions to stay out of
the fray to date are likely calculated
choices to limit their associations
with Mr. Woods.

“You become a major part of the
story if you terminate his contract
right now, and I’m not sure that’s
something that you want,” Mr.
Carter said. “Instead you may be
better off attempting to pull a Tiger
Woods—keep quiet as long as you
can and hope another scandal
breaks out to replace it.”

AT&T is “presently evaluating
our ongoing relationship with him,”
Mark Siegel, a spokesman for AT&T
said after the announcement Friday.

Pulling Mr. Woods from ads
without discontinuing a sponsorship
gives marketers some time to evalu-
ate the impact of his scandal on
their brands. It also leaves open the
possibility of bringing Mr. Woods

back to the marketing lineup once
he returns to the golf course, mar-
keting experts say.

Gillette, for instance, officially is
continuing to sponsor Mr. Woods,
Mr. Norton said. He declined to com-
ment on whether Gillette is chang-
ing the terms of its contract with
the golfer.

Several marketers, including
Nike, videogame maker Electronic
Arts Inc. and PepsiCo Inc.’s Gato-
rade sports drink, continued to
stand by Mr. Woods.

PepsiCo is dropping its Gatorade
Tiger Focus drink, which is named
after Mr. Woods from its lineup. The
company said the move was part of
a broader overhaul of its Gatorade
brand that has been in the works for
months, and wasn’t connected with
Mr. Woods’s recent troubles.

Tag Heuer, an LVMH Moët Hen-
nessy Louis Vuitton unit, couldn’t
be reached for comment. The watch-
maker continued to feature Mr.
Woods on its Web site as of Satur-
day, sporting the company’s “Link”
and “Golf Watch” lines.

Gillette has used tapped Mr.
Woods as a sponsor since February
2007 for its “Gillette Champions”
advertising campaign that features
Mr. Woods, baseball player Derek
Jeter and tennis player Roger
Federer. The program “builds on Gil-
lette’s rich history in the world of
sports and epitomizes their commit-
ment to providing ‘The Best a Man
Can Get,”’ according to Gillette’s
Web site.

The campaign includes TV, print,
online and in-store advertising, Mr.
Norton says. Most recently, Gillette
ran a 30-second TV spot including
Mr. Woods on Nov. 29, according to
Nielsen Co., which scans the prime-
time, evening news, late-night and
sports telecasts on major broadcast
networks and 19 cable networks.

—Matthew Futterman
contributed to this article.

BY EMILY STEEL

Companies pay Tiger Woods about $90 million annually in sponsorship fees. Most of his sponsorships and advertising campaigns are tied to his golf game.
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Since Andrew Strauss be-
came England’s captain at the
start of this year, his batting
has been outstanding, with a
very impressive 2009 average
of 56.36 in five-day Test
matches.

He is the fifth-highest Test
run-scorer in world cricket this
year, passing 1,000 runs while
leading his side to Ashes glory
over Australia in the summer.

He will be a popular pick for
top England batsman in the
Test series against South Africa
that starts Wednesday and is
available at 10/3 with Stan
James.

The favorite for the market
is Kevin Pietersen, who hit 71 in
the final warm-up game, but
the 3/1 choice has been strug-
gling for consistency since re-
turning from injury, so Jonathan
Trott looks more tempting at
Sportingbet’s 4/1. Since his de-
but in the final Ashes Test, he
has been consistently impres-
sive and is the standout choice.

James Anderson, as short
as 2/1 with some layers to be
his side’s top wicket-taker, is
troubled by a knee injury, mean-
ing Stuart Broad, at 7/2 with
Stan James is a great shout in
this market.

As for an outright winner,
South Africa is ranked second
in the world and is strong fa-
vorites to take the series on
home soil. With the weather a
potential leveller and the series
being played over an even four
matches, bet365’s Draw No Bet
4/11 for the hosts to win the
series is the smartest option of
all.

Tip of the day

69

Source: AFP

England’s Andrew Strauss
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Abkhazia’s de facto president, Sergei
Bagapsh, won re-election Sunday in an
election largely ignored world-wide.
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By Samantha Shields

SUKHUMI, Georgia—Russia is
steadily building its military and
economic presence in Abkhazia,
more than a year after the brief war
that cost Georgia the tiny-but-stra-
tegic Black Sea coastal region.

Two Russian coast-guard ships ar-
rived to keep Georgian vessels out of
the waters off the port of Ocamchire
Friday, a day before the first presi-
dential poll in Abkhazia since Russia
recognized its declaration of inde-
pendence in August 2008. The only
other countries that recognize Abk-
hazia are Nicaragua and Venezuela.
The rest of the world ignored the elec-
tion, which Georgia labeled a farce.

Abkhaz officials insist that the re-
gion, whose subtropical climate and
gorgeous coastline made it a summer
playground for the Soviet elite, isn’t
being annexed by its bigger neighbor,
and Russia says it respects Abkha-
zia’s autonomy. But both sides admit
Abkhazia couldn’t survive without
Russian money and protection.

“We’re not worried that Russia is
using us for its own geopolitical
ends. Russia is a friendly country for
us and it was our initiative to ask
them for help after they recognized
our independence,” said Sergei
Bagapsh, Abkhazia’s de facto presi-
dent, who won a second term in the
first round with 59.4% of the vote,
preliminary results showed Sunday.

Russian observers declared the
election was fair and transparent, but
opposition candidate and ex-KGB
agent Raul Khadzimba, runner up to
Mr. Bagapsh with 15.4% of the vote,
said there had been irregularities and
threatened to challenge the result.

Russia needs to keep a peaceful
Abkhazia, which borders key oil and
gas transit routes, under its wing. A
vicious ethnic war in the early
1990s, when the region first broke
away from Georgia, decimated its
tourist industry and has left crum-
bling hotels along the capital Sukhu-
mi’s once-elegant seaside prome-
nade and abandoned Georgian
houses throughout the lush country-
side. Yet its border is just 19 kilome-
ters from Sochi, the Russian Black
Sea resort that will host the 2014
Winter Olympics.

There are 3,000 Russian troops in
Abkhazia now, including 1,000 bor-
der guards and 2,000 mostly at a
tent military base in Gudauta 37 kilo-
meters northwest of Sukhumi. There
is a provision in the current defense

cooperation agreement for around
another 1,800 to arrive within the
next year, said Garry Kupalba, Abkha-
zia’s deputy defense minister.

Another two coast-guard vessels
will arrive in Ocamchire by the end
of December and the plan is for
Gudauta to be expanded to a full-
scale Russian army base with a com-
plete infrastructure and permanent
living quarters within two or three
years, said Russia’s ambassador to
Abkhazia, Semyon Grigoriev.

“Of course, there is Russian politi-
cal and military influence and of
course,there iseconomic influence be-
cause of the big financial assistance
we’re giving.But wetakeAbkhaz inde-
pendence very seriously,” he said.

The currency in use throughout
Abkhazia is the ruble, most people
there speak Russian rather than Abk-
haz and international telephone
codes were recently changed from
Georgian to Russian prefixes.

Russia allocated two billion ru-
bles ($66.5 million) to Abkhazia’s
budget this year, 57% of the total,
and will match that figure in 2010,
said Kristina Ozgan, Abkhazia’s
economy minister. The region needs
to develop its tourist and agricul-

ture industries and, although 80% of
current investment comes from Rus-
sia, it would welcome it from any-
where, she said.

An estimated 200,000 Georgians
fled Abkhazia during the 1992-1993
war and the most recent census in
2003 put the population at just
215,000. Of that number, around
90,000 are Abkhaz, Mr. Bagapsh
said, with the rest Armenians, Rus-
sians and Georgians.

The de facto government says
there are more than half a million
ethnic Abkhaz in Turkey, many of
whom were forced out by Russia in
the 19th century. It says it hopes se-
curity and the first signs of eco-
nomic development will lure some
of them back, but so far only around

2,000 have returned.
“Demographics are our big prob-

lem. We preserved our statehood, our
language and our ethnicity, but we
suffered great human losses,” said
Foreign Minister Sergei Shamba.

Russia’s biggest oil company,
OAO Rosneft, has signed a coopera-
tion agreement with Abkhazia and
began oil deliveries this year, said
Mr. Grigoriev. He added that Rus-
sia’s state gas monopoly, OAO Gaz-
prom, might show interest in ex-
panding to Abkhazia.

Ms. Ozgan hopes Abkhazia can
capitalize on its coastal location be-
tween East and West to become a
trade and travel hub.

“We could be a little Silk Road,”
she said.

By Natasha Brereton

LONDON—British consumer
spending could falter in the months
ahead, as a quarter of households
said they are saving more, or plan to,
in large part because of uncertainty
about the economic outlook, a Bank
of England survey showed.

In addition, in a sign that the cen-
tral bank’s dramatic stimulus mea-
sures are helping, the article in its
Quarterly Bulletin found the propor-
tion of households having trouble
keeping up with bills and loan repay-
ments has fallen slightly over the
past year, in spite of the economic
downturn.

The financial crisis and the reces-
sion that followed appear to have
changed Britons’ attitude to debt
and spending. The savings ratio rose
to 5.6% in the second quarter of this
year, from 2.2% in the second quar-
ter of 2007, and the government ex-
pects it to rise further, to 8% in 2010,
before falling back to 6.5% in 2012.

The poll, conducted by NMG Finan-
cial Services Consulting on the bank’s
behalf, surveyed about 2,000 house-
holds in late September and early Oc-
tober. Household spending accounts
for about two-thirds of aggregate de-
mand, so it is important to the bank in
calibrating monetary policy.

“The prospects for consumer
spending depend to a large extent
on household attitudes to saving,”
the BOE paper said. “Around a quar-
ter of respondents reported that
they have increased or plan to in-
crease the amount of money they
save,” it noted.

The poll also found that a further
35% of households said they defi-
nitely hadn’t or wouldn’t increase
their levels of savings.

The BOE has taken unprece-
dented action to cushion the blow to
the economy from the credit crisis.
It slashed its key interest rate to an
all-time low of 0.5% in March, and
embarked on a program of quantita-
tive easing that will see it pump a to-
tal of £200 billion ($325.5 billion) in
newly created money into the econ-
omy by early February.

Still, the U.K. remained in reces-
sion for a sixth consecutive quarter
in the three months to September,
lagging behind all other members of
the Group of 20 leading economies.

Despite that, consumer spending
has remained relatively resilient.
The British Retail Consortium said
last week that same-store retail
sales vales rose 1.8% in November
from the year-earlier month, while
total sales rose a stronger 4.1%.

The BOE poll data showed that
households increased their saving
for reasons largely connected to con-
cern about the economic outlook.
Reasons frequently cited were fear
of losing employment, a desire to re-
duce debt, additional personal com-
mitments and extra money from
lower mortgage payments or bills,
as well as a desire to save for retire-
ment or the future, and having extra
cash from a new job or inheritance.

Russia builds Abkhazia role
Mostly unrecognized breakaway Georgian region relies on big neighbor for protection and aid

The proportion of households
having trouble keeping up
with bills and loan
repayments fell slightly the
past year, a sign stimulus
measures are helping.

U.K. spending
is seen slowing
as savings rise

By Brian Blackstone

BERLIN—Top economists from
the U.S. and Europe warned of the
danger of creating asset-price bub-
bles if central banks and govern-
ments repeat the past mistake of
keeping expansive monetary and
spending policies in place for too
long.

The financial crisis of the past
two years is blamed partly on deci-
sions by policy makers, especially
the U.S. Federal Reserve, to keep in-
terest very low after the 2001 down-
turn, despite a recovering economy.

That policy is a “breeding
ground” for asset bubbles, said
Stephen Roach, chairman of Morgan
Stanley Asia, said at a conference in

Berlin organized by Columbia Uni-
versity

The meeting echoed a hot topic
for central bankers and finance min-
istries globally: how to safely with-
draw trillions of dollars, euros and
yen they have pumped into banking
sectors, and when to rein in budget
deficits that have ballooned amid to
the worst recession in decades.

Although global growth and fi-
nancial markets are rebounding
more quickly than was expected
only this summer, the Fed and the
European Central Bank don’t appear
to be taking any chances.

Both central banks have send
strong signals that they will proba-
bly keep their key interest rates ex-
tremely low until well into 2010, al-

though they are expected to unwind
some of their other support mea-
sures to the banking sector in com-
ing months.

Many governments, meanwhile,
have talked about cutting debt and
deficits over time, but not yet.

Some analysts believe certain as-
set prices, including in emerging
markets and corporate bond mar-
kets, may already be rising unsus-
tainably, following a speedy recov-
ery in recent months.

Supporting the economic recov-
ery while avoiding new bubbles is a
tricky balance for policy makers,
participants said. One problem is
how to spot a bubble: “When it is
happening, you don’t know for
sure,” said Gylfi Zoega, a university

economics professor who joined the
board of Iceland’s central bank after
the country’s banking system col-
lapsed amid last year’s financial
chaos.

The usual warning sign of new
bubbles, rising inflation, may not
emerge for some time. The severity
of the global downturn that began in
the U.S. at the end of 2008 opened
up a tremendous amount of slack
that will hold a lid on wages and
prices, many economists say.

Former Fed Chairman Paul Vol-
cker told the Berlin meeting that
government stimulus measures
shouldn’t be withdrawn just yet,
and that the challenge is to make pol-
icy more restrictive before the need
becomes obvious.

Economists voice stimulus worry

EUROPE NEWS
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By Katherine Boehret

With holiday shopping comes
anxiety about getting the right
gifts. Does Dad already own a copy
of “Frank Sinatra’s Greatest Hits”?
Was Mom expecting a new pepper
mill, or was that Aunt Carol? It’s
even worse for people shopping
for the video gamers in their lives:
Understanding the technical speci-
fications of each console can seem
as difficult as getting to the high-
est level in a game of Halo.

I’ve done the dirty work for
you: I’ve amassed a collection of

vital details
about the three
most popular sys-
tems—Mi-
crosoft’s Xbox

360, Sony’s PlayStation 3 and Nin-
tendo’s Wii—so that you can get a
handle on what each offers and
what it will cost you.

n Nintendo Wii
The Wii Console, available for

£200 or Œ240, comes with a con-
troller, an additional controller
called a Nunchuk, and the Wii
Sports game, which includes base-
ball, tennis, golf, bowling and box-
ing. It holds 512 megabytes of
flash memory.

The couch-potato world of
videogamers was shaken up when
the Wii, with its motion-sensitive
remote control, was introduced
about three years ago.

Users can play Wii Golf, for in-
stance, by swinging the remote like
a golf club. Nintendo recently
added to its lineup a remote-con-
trol accessory called Wii Motion-
Plus that was designed to add more
precision to game motions. I tested
this snap-on piece and found that it
did make the Wii's motions feel
more realistic. But it works only
with Wii MotionPlus games—and
there are only six of them; 10 more
are planned for 2010.

Wii encourages users to move
around in more ways than just
waving a remote: Its Wii Balance
Board, which comes with the Wii
Fit Plus game, works like a digital
exercise step. It records the body's
weight shifts and movements for
activities from yoga to wake-board-
ing.

The Wii accesses the Internet
and lets users compete online
against others. About 655 pack-
aged games are available. Also,
you can use pre-purchased Nin-
tendo Points to buy and download
about 150 WiiWare games and
over 325 titles from the older Vir-
tual Console library.

WiiConnect24 can send mes-
sages from one Wii to another
over the Internet, as long the two
users exchange "Wii numbers." Us-
ers can also surf the Web with
Wii's Opera browser.

Parental controls can be set on
the Wii to restrict kids from using
the Web browser, playing games
that have a certain rating or com-
municating online.

n Microsoft Xbox 360
Microsoft recently stepped up

its game by adding features to its
Xbox 360, available for £199 or
Œ249, that make it well-rounded
rather than strictly geared toward
serious gamers. People who buy
the Xbox LIVE Gold membership,
for £40 or Œ60 a year, get applica-
tions for Facebook, Twitter, the
Last.fm music-streaming service,
online multiplayer game play,
video chat, photo sharing and
movie or photo "parties" that al-
low users to watch a movie simul-
taneously with seven other
friends.

Xbox LIVE Silver membership
is free and includes basic features
like voice and text chat, as well as
access to the Zune video library's
20,000 TV shows and movies to
buy or rent. The Xbox also allows
media-streaming over a home net-
work. To wirelessly connect to the
Internet on your Xbox, you'll need
to buy a £60 or Œ79 Wi-Fi adapter.
By contrast, the Wii and PlaySta-
tion 3 have built-in Wi-Fi.

The base Xbox comes with a
wireless controller and 512 mega-
bytes of memory. More than 1,200
games are available for the Xbox.
About 350 of the games can be
downloaded.

Family settings let parents con-
trol whether their kids play games
online and with whom they play,
as well as the ratings of the
games. A Family Timer regulates
how long kids play.

n Sony PlayStation 3
Sony's PlayStation, like the

Xbox 360, is designed with serious
gamers in mind. Its base version
costs £249 or Œ299 and includes a
120-gigabyte hard drive and a Du-
alShock 3 wireless controller. The
PlayStation is also a Blu-ray disc
player.

Like the Xbox, the PlayStation
3, or PS3, now offers extra fea-
tures, but these features are all in-
cluded in the PlayStation Network,
which is free. These extras include
a Web browser, photo slide shows
and the ability to stream media
over a home network to the PS3.

The PS3 and the PlayStation
Portable, Sony’s portable gaming
device, are married in many ways.
A new feature called Blu-ray Porta-
ble Copy lets users make a free
standard-definition copy of some
Blu-ray movies for transfer to a
PlayStation Portable. Remote Play
lets people stream media files
from the PS3 to the PlayStation
Portable in Wi-Fi hot spots or re-
motely turn the PS3 on or off us-
ing the PlayStation Portable.

About 400 games are available
on Blu-ray for the PS3. More than
150 titles can be downloaded di-
rectly to the PS3. Sony confirmed
that it will release a motion-sens-
ing controller, but it hasn't set a
date.

Parental restrictions for the
PS3 include the ability to restrict
games, DVDs and Blu-ray discs
with certain ratings. Parents can
also limit monthly spending or
Web browsing.

Edited by Walter S. Mossberg.
Email mossbergsolution@wsj.com

By Yukari Iwatani Kane

When novices play videogames
with hard-core players, the new-
bies can end up humiliated and
the pros can end up bored. But
now, game makers are unveiling
new features that make it easier—
and more fun—for the two groups
of users to play together.

The latest installment of Nin-
tendo Co.’s “Super Mario Bros.”
game for the Wii console, for exam-
ple, has a “simultaneous multi-
player mode” for the first time. Un-
der that mode, up to four players
cooperate with each other to com-
plete each level—with the ultimate
goal of saving Princess Peach from
the villain—so players of varying
abilities can play together by help-
ing each other out. Makers such as
Microsoft Corp. and Infinity Ward
have also tweaked games to en-
able users of different skill levels
to easily play together.

The move is being driven
partly by the realization that the
longtime videogame audience of
men aged 18 to 34 is now older—
and many have families: They may
not have hours of free time to
play, unless the games can be en-

joyed by their kids and spouses,
too, says Geoff Keighley, the host
of videogame show “Game Trailers
TV” on Spike TV.

When Christian Navarro, a
29-year-old San Francisco resi-
dent, played Super Mario Bros. re-
cently with his girlfriend, they
were both able to enjoy the game
even though he considers himself
to be a more advanced player.
“There’s some pretty challenging
stuff even in the first world... but

it’s about total teamwork,” he
said.

Past versions of Super Mario
Bros. had players taking turns to
compete against each other, set-
ting up a rivalry that put weak
players at a disadvantage. In the
single-player mode, Nintendo says
it also tried to appeal to all levels—
making the game challenging
enough to keep expert players
happy, while giving rookies a
break with a “Super Guide” fea-

ture that can help users finish lev-
els when they fail to do so repeat-
edly.

In Microsoft’s racing game
“Forza Motorsport 3,” developers
added assisted driving and adjust-
able skill levels after its last game
was criticized as being too hard to
play. Yet hard-core enthusiasts can
customize their cars in great de-
tail—such as adjusting the tire
pressure on each wheel—to try to
give them an edge and go faster.

The effort to bring neophytes
and pros together is a strategy
shift for the game industry. In re-
cent years—particularly since the
Wii helped broaden the market for
videogames—makers have seg-
mented their audience: Most pub-
lishers created easy-to-play casual
games for the Wii that were a dis-
tinct category from the challeng-
ing shoot-’em-ups and role-playing
games popular with hard-core play-
ers.

But this year, game publishers
began putting more thought into
how they can attract bigger audi-
ences for all of their games, includ-
ing games that were previously
the domain of hard-core players.

Another way game developers

are trying to expand their audi-
ence is through better cinematog-
raphy and more elaborate story
lines, giving games a movie-like
feel.

Sony Corp.’s “Uncharted 2:
Among Thieves,” for example, of-
fers the plot of a fortune hunter
setting out to solve a mystery be-
hind the disappearance of a part
of Marco Polo’s fleet on his voyage
back from China in the 13th cen-
tury. In a marketing campaign,
Sony features a player whose girl-
friend won’t stop watching the
game because she thinks that it’s a
movie.

Developers are trying to make
portable games—such as those for
Nintendo’s DS—appealing to
broader audiences as well: In “The
Legend of Zelda: Spirit Tracks,”
Nintendo went so far as to make
the latest in the long-running fran-
chise deliberately two-dimensional
because 3-D is difficult to navigate
for many people. “It serves as the
perfect thing for people who have
been dabbling in games,” says Bill
Trinen, senior manager of product
marketing for Nintendo.

THE
MOSSBERG
SOLUTION

Microsoft’s ‘Forza Motorsport 3’ has adjustable skill levels.

M
ic

ro
so

ft

Nintendo Wii

Xbox 360

PlayStation 3

(L
ef

t 
to

 r
ig

ht
) 

N
in

te
nd

o;
 M

ic
ro

so
ft

; S
on

y

New games let newbies, pros play nice together

The ABCs of Wii, Xbox and PlayStation 3
The three most popular video-gaming systems have added features to satisfy casual and serious players
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Unidentified men arrive Friday at the Islamic Circle of North America Mosque in Alexandria, Va., where the young Americans arrested in Pakistan attended.

By Zahid Hussain

ISLAMABAD—The five Ameri-
can men detained last week in east-
ern Pakistan have been moved to
Lahore, the capital city of Punjab
province, for further investigation
as police stepped up their hunt for a
militant operative believed to be
their main contact.

A senior official familiar with the
investigation said the men were in
contact with Qari Saifullah, a member
of a Pakistani Jihadi group. He was
supposed to take the men to North
Waziristan, which is an al Qaeda and
Taliban stronghold, according to Paki-
stani and Western officials.

Investigators suspect Mr. Saiful-
lah was an operative of Jaish-e-Mo-
hammed, an outlawed Pakistani mili-
tant group with links to al Qaeda that
the five men contacted over the Inter-
net. The men were believed to be in
touch with Mr. Saifullah before they
arrived in the southern Pakistani
port city of Karachi on Nov. 30.

Mr. Saifullah had instructed the
men to go to Mianwali city in north-
ern Punjab, and from there they
were to be taken to Miranshah, the
main town in North Waziristan, ac-
cording to investigators.

Police had earlier said the men
had also tried to contact some other
Pakistani militant groups.

Usman Anwar, the chief of police
in the Punjab city of Sargodha,
where the men were detained, said
they were shifted to Lahore on Satur-
day on instructions from the federal
government. He said the local police
have completed their initial investi-
gation.

“The government has formed a
joint investigation committee that
includes civil and military intelli-
gence agencies,” Mr. Anwar said.
Agents from the U.S. Federal Bureau
of Investigation also have been ques-
tioning the detained men.

Sargodha police have registered a
case of conspiracy and plotting to
carry out criminal activities against
the detained men, though no charges
have been filed. No lawyers have
been appointed for the five men.

Rehman Malik, the federal inte-
rior minister told reporters Sunday
that the arrest of the men from the

suburbs of Washington, D.C., had
come from information provided by
American officials. He said there was
some indication that the men could
have been planning some terrorist at-
tacks in Pakistan.

Pakistani government officials
appeared divided on whether the
men should be deported or tried in
Pakistan. Rana Sanaullah, the law
minister of Punjab province, said
Saturday the men could be deported
to the U.S. after the investigation
was concluded. He told reporters
that they were American nationals
and should face trial in their own
country. But Yasin Watoo, a federal
minister, said they could be tried in
Pakistan.

Detained Americans moved to Lahore
Pakistan police search for militant operative Qari Saifullah, believed to be the main contact of the five U.S. students

By Deborah Solomon

And Jessica Holzer

The U.S. pay czar mandated re-
strictions on compensation at four
firms receiving large sums of gov-
ernment aid, a move designed to
more closely tie employee pay to
company performance.

Kenneth Feinberg’s determina-
tions, which affect roughly 300
highly compensated employees at
four firms receiving Troubled Asset
Relief Program funds, don’t dictate
exactly how much each employee can
earn but instead set guidelines gov-
erning the mix of cash and stock and
incentive compensation.

Under the ruling, at least 50%
of an employee’s compensation
must be held for three years either
in the form of long-term stock or
some other long-term compensa-
tion. Regular salaries for 2009
can’t exceed $500,000 in most
cases and total cash compensa-
tion, which can include cash bo-

nuses or other cash awards, must
be limited to 45% of total pay.

The new rules apply to the 26 to
100 most highly compensated em-
ployees at American International
Group Inc., Citigroup Inc., General
Motors Co. and GMAC. While the pol-
icy only affects 2009 compensation
that hasn’t already been paid, the
guidelines are expected to form the
basis of similar restrictions for 2010.

Mr. Feinberg also required that
the firms limit the total amount of
money available for bonuses. The
companies will be required to estab-
lish a “pool” based on a percentage of
certain earnings or “other metrics”
that have yet to be determined, the
Treasury Department said.

Mr. Feinberg said the guide-
lines are “designed to send a mes-
sage not only to these companies,
but, we hope, to the greater corpo-
rate community.”
 —David Enrich

and Joann Lublin
contributed to this article.

Pay curbed at four firms
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CHICAGO LONDON SINGAPORE CHICAGOBOOTH.EDU

At Chicago Booth, we have always believed that our faculty
has the passion, intellect, and talent to change the world.
And the Nobel selection committee tends to agree. With Nobel
Laureates and a MacArthur “genius” award winner among
our faculty, we think you might agree as well. Chicago Booth.
It isn’t just a business school, it’s a business force.

TWO NOBEL LAUREATES
AND A GENIUS
WALK INTO A BAR...
AT LEAST THEY
DO AT OUR
HOLIDAY PARTY.
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Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 404.50 11.50 2.93% 712.25 315.50

Soybeans (cents/bu.) CBOT 1035.00 8.00 0.78 1,315.00 794.00

Wheat (cents/bu.) CBOT 537.50 0.50 0.09 1,029.25 459.00

Live cattle (cents/lb.) CME 83.275 1.100 1.34 108.600 81.900

Cocoa ($/ton) ICE-US 3,394 -23 -0.67% 3,439 1,994

Coffee (cents/lb.) ICE-US 142.65 -0.05 -0.04 188.65 115.00

Sugar (cents/lb.) ICE-US 24.00 0.74 3.18 26.25 11.91

Cotton (cents/lb.) ICE-US 74.31 0.59 0.80 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,530.00 9 0.36 2,606 2,013

Cocoa (pounds/ton) LIFFE 2,267 -9 -0.40 2,284 1,310

Robusta coffee ($/ton) LIFFE 1,366 -16 -1.16 1,955 1,295

Copper (cents/lb.) COMEX 313.30 3.00 0.97 365.00 135.50

Gold ($/troy oz.) COMEX 1119.90 -6.30 -0.56 1,227.50 762.30

Silver (cents/troy oz.) COMEX 1709.00 -9.80 -0.57 2,011.50 1,045.00

Aluminum ($/ton) LME 2,245.00 45.00 2.05 2,245.00 1,288.00

Tin ($/ton) LME 15,220.00 15.00 0.10 15,700.00 9,750.00

Copper ($/ton) LME 6,910.00 80.00 1.17 7,100.00 2,815.00

Lead ($/ton) LME 2,321.00 35.00 1.53 2,487.00 870.00

Zinc ($/ton) LME 2,328.00 34.00 1.48 2,406.00 1,065.00

Nickel ($/ton) LME 16,600 50 0.30 21,150 9,475

Crude oil ($/bbl.) NYMEX 71.95 -0.37 -0.51 117.00 47.60

Heating oil ($/gal.) NYMEX 1.9085 0.0056 0.29 4.1847 1.3640

RBOB gasoline ($/gal.) NYMEX 1.8416 0.0065 0.35 2.7100 1.1525

Natural gas ($/mmBtu) NYMEX 5.163 -0.135 -2.55 12.920 4.432

Brent crude ($/bbl.) ICE-EU 72.70 -0.03 -0.04 145.00 50.00

Gas oil ($/ton) ICE-EU 582.00 -5.00 -0.85 790.00 443.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Dec. 11

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.5499 0.1802 3.7960 0.2634

Brazil real 2.5685 0.3893 1.7568 0.5692

Canada dollar 1.5424 0.6483 1.0550 0.9479

1-mo. forward 1.5424 0.6483 1.0550 0.9479

3-mos. forward 1.5424 0.6483 1.0550 0.9479

6-mos. forward 1.5425 0.6483 1.0550 0.9479

Chile peso 724.81 0.001380 495.75 0.002017

Colombia peso 2920.15 0.0003425 1997.30 0.0005007

Ecuador US dollar-f 1.4620 0.6840 1 1

Mexico peso-a 18.8929 0.0529 12.9222 0.0774

Peru sol 4.2012 0.2380 2.8735 0.3480

Uruguay peso-e 28.685 0.0349 19.620 0.0510

U.S. dollar 1.4620 0.6840 1 1

Venezuela bolivar 3.14 0.318526 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.6039 0.6235 1.0970 0.9116

China yuan 9.9824 0.1002 6.8277 0.1465

Hong Kong dollar 11.3314 0.0883 7.7504 0.1290

India rupee 67.9561 0.0147 46.4800 0.0215

Indonesia rupiah 13802 0.0000725 9440 0.0001059

Japan yen 130.98 0.007635 89.59 0.011163

1-mo. forward 130.95 0.007637 89.56 0.011165

3-mos. forward 130.90 0.007640 89.53 0.011169

6-mos. forward 130.77 0.007647 89.44 0.011180

Malaysia ringgit-c 4.9702 0.2012 3.3995 0.2942

New Zealand dollar 2.0208 0.4949 1.3822 0.7235

Pakistan rupee 122.958 0.0081 84.100 0.0119

Philippines peso 67.335 0.0149 46.055 0.0217

Singapore dollar 2.0361 0.4911 1.3926 0.7181

South Korea won 1701.94 0.0005876 1164.08 0.0008591

Taiwan dollar 47.045 0.02126 32.178 0.03108

Thailand baht 48.460 0.02064 33.145 0.03017

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6840 1.4620

1-mo. forward 1.0001 0.9999 0.6840 1.4619

3-mos. forward 1.0003 0.9997 0.6842 1.4616

6-mos. forward 1.0009 0.9991 0.6846 1.4608

Czech Rep. koruna-b 25.758 0.0388 17.618 0.0568

Denmark krone 7.4423 0.1344 5.0903 0.1965

Hungary forint 272.48 0.003670 186.37 0.005366

Norway krone 8.4362 0.1185 5.7701 0.1733

Poland zloty 4.1529 0.2408 2.8405 0.3521

Russia ruble-d 43.977 0.02274 30.079 0.03325

Sweden krona 10.4106 0.0961 7.1206 0.1404

Switzerland franc 1.5123 0.6612 1.0344 0.9667

1-mo. forward 1.5120 0.6614 1.0342 0.9669

3-mos. forward 1.5114 0.6616 1.0338 0.9673

6-mos. forward 1.5101 0.6622 1.0329 0.9682

Turkey lira 2.1976 0.4550 1.5031 0.6653

U.K. pound 0.9006 1.1103 0.6160 1.6234

1-mo. forward 0.9008 1.1101 0.6161 1.6230

3-mos. forward 0.9012 1.1097 0.6164 1.6224

6-mos. forward 0.9016 1.1091 0.6167 1.6216

MIDDLE EAST/AFRICA

Bahrain dinar 0.5512 1.8143 0.3770 2.6527

Egypt pound-a 8.0175 0.1247 5.4838 0.1824

Israel shekel 5.5156 0.1813 3.7725 0.2651

Jordan dinar 1.0348 0.9664 0.7078 1.4129

Kuwait dinar 0.4170 2.3978 0.2853 3.5057

Lebanon pound 2196.73 0.0004552 1502.50 0.0006656

Saudi Arabia riyal 5.4841 0.1823 3.7510 0.2666

South Africa rand 11.0136 0.0908 7.5330 0.1327

United Arab dirham 5.3701 0.1862 3.6730 0.2723

SDR -f 0.9187 1.0885 0.6283 1.5915

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 245.13 1.24 0.51% 24.5% 23.7%

22 DJ Stoxx 50 2483.70 9.04 0.37 20.2 19.4

62 Euro Zone DJ Euro Stoxx 266.17 0.99 0.37 19.5 21.2

20 DJ Euro Stoxx 50 2862.32 11.03 0.39 16.8 18.3

28 Austria ATX 2489.08 -2.64 -0.11% 42.2 46.3

14 Belgium Bel-20 2487.38 3.79 0.15 30.3 34.1

16 Czech Republic PX 1110.0 9.0 0.82 29.3 34.9

18 Denmark OMX Copenhagen 311.87 0.49 0.16 37.9 34.0

19 Finland OMX Helsinki 6239.68 66.25 1.07 15.5 16.0

19 France CAC-40 3803.72 5.34 0.14 18.2 18.4

... Germany DAX 5756.29 47.27 0.83 19.7 23.4

... Hungary BUX 20939.60 387.98 1.89 71.1 74.8

16 Ireland ISEQ 2926.26 50.94 1.77 24.9 16.8

16 Italy FTSE MIB 22411.51 25.84 0.12 15.2 16.9

... Netherlands AEX 320.14 2.45 0.77 30.2 29.2

13 Norway All-Shares 407.88 -1.19 -0.29 51.0 62.4

17 Poland WIG 39463.07 293.88 0.75 44.9 44.5

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8183.91 61.23 0.75 29.1 34.1

... Russia RTSI 1366.36 14.38 1.06% 116.2 109.5

11 Spain IBEX 35 11616.0 21.3 0.18 26.3 29.4

15 Sweden OMX Stockholm 298.63 0.77 0.26 46.2 47.2

14 Switzerland SMI 6411.58 0.94 0.01 15.8 13.8

11 Turkey ISE National 100 49386.42 -208.08 -0.42% 83.8 98.0

14 U.K. FTSE 100 5261.57 17.20 0.33 18.7 22.9

32 ASIA-PACIFIC DJ Asia-Pacific 122.32 0.50 0.41 30.7 39.5

... Australia SPX/ASX 200 4635.23 28.56 0.62 24.5 32.0

31 China CBN 600 29119.60 -19.06 -0.07 97.2 85.0

20 Hong Kong Hang Seng 21902.11 202.07 0.93 52.2 48.4

19 India Sensex 17119.03 -70.28 -0.41 77.4 76.7

... Japan Nikkei Stock Average 10107.87 245.05 2.48 14.1 22.7

... Singapore Straits Times 2800.75 18.89 0.68 59.0 60.9

11 South Korea Kospi 1656.90 4.17 0.25 47.3 50.1

21 AMERICAS DJ Americas 292.71 1.03 0.35 29.4 33.7

... Brazil Bovespa 69267.47 539.18 0.78 84.5 75.9

20 Mexico IPC 31901.69 -14.91 -0.05 42.5 49.0

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0970 1.7809 1.0605 0.1541 0.0365 0.1901 0.0122 0.2908 1.6039 0.2155 1.0399 ...

Canada 1.0550 1.7126 1.0199 0.1482 0.0351 0.1828 0.0118 0.2796 1.5424 0.2072 ... 0.9616

Denmark 5.0903 8.2633 4.9210 0.7149 0.1692 0.8822 0.0568 1.3493 7.4423 ... 4.8252 4.6401

Euro 0.6840 1.1103 0.6612 0.0961 0.0227 0.1185 0.0076 0.1813 ... 0.1344 0.6483 0.6235

Israel 3.7725 6.1241 3.6470 0.5298 0.1254 0.6538 0.0421 ... 5.5156 0.7411 3.5760 3.4388

Japan 89.5850 145.4278 86.6058 12.5812 2.9783 15.5257 ... 23.7469 130.9777 17.5992 84.9187 81.6612

Norway 5.7701 9.3669 5.5782 0.8103 0.1918 ... 0.0644 1.5295 8.4362 1.1335 5.4695 5.2597

Russia 30.0790 48.8287 29.0787 4.2243 ... 5.2129 0.3358 7.9732 43.9770 5.9091 28.5123 27.4185

Sweden 7.1206 11.5591 6.8837 ... 0.2367 1.2340 0.0795 1.8875 10.4106 1.3988 6.7497 6.4907

Switzerland 1.0344 1.6792 ... 0.1453 0.0344 0.1793 0.0115 0.2742 1.5123 0.2032 0.9805 0.9429

U.K. 0.6160 ... 0.5955 0.0865 0.0205 0.1068 0.0069 0.1633 0.9006 0.1210 0.5839 0.5615

U.S. ... 1.6234 0.9667 0.1404 0.0332 0.1733 0.0112 0.2651 1.4620 0.1965 0.9479 0.9115

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 11, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 25 ALL COUNTRY (AC) WORLD* 295.27 0.42% 29.7% 34.2%

2.50 26 World (Developed Markets) 1,154.07 0.45 25.4 29.2

2.30 29 World ex-EMU 134.91 0.37 25.4 27.8

2.40 30 World ex-UK 1,150.41 0.39 24.5 29.1

3.10 26 EAFE 1,563.64 0.23 26.4 33.8

2.20 20 Emerging Markets (EM) 965.26 0.28 70.2 83.2

3.40 17 EUROPE 84.81 1.04 22.2 17.3

3.70 18 EMU 178.62 0.87 25.7 38.0

3.30 21 Europe ex-UK 93.32 0.97 20.3 19.9

4.00 15 Europe Value 95.72 1.07 23.5 18.2

2.80 20 Europe Growth 73.03 1.01 20.8 16.3

2.40 25 Europe Small Cap 151.01 0.72 49.6 43.5

2.00 13 EM Europe 258.77 0.58 62.9 45.0

3.60 12 UK 1,558.50 0.79 18.5 22.7

2.70 24 Nordic Countries 132.82 0.63 35.4 30.4

1.50 13 Russia 704.89 0.22 71.0 61.5

2.80 15 South Africa 688.76 1.25 19.0 24.0

2.60 25 AC ASIA PACIFIC EX-JAPAN 405.75 -0.06 64.0 78.4

1.80 -35 Japan 545.11 -1.28 2.9 5.7

1.90 20 China 64.54 -0.49 58.2 74.8

1.00 21 India 696.18 0.32 88.6 101.0

1.10 24 Korea 473.67 1.29 54.3 58.5

2.70 315 Taiwan 277.25 -1.53 59.9 65.5

1.90 32 US BROAD MARKET 1,215.86 0.51 23.8 25.7

1.40 -30 US Small Cap 1,595.96 -0.16 28.0 34.7

3.10 17 EM LATIN AMERICA 4,083.28 0.74 96.5 101.3

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 20 DJ Global Index -a 224.03 0.23% 35.8%

1.89 21 Global Dow 1264.40 1.02% 22.5% 1963.49 0.34 33.9

2.72 50 Stoxx 600 245.10 0.51 23.7 267.69 -0.16 35.2

2.84 38 Stoxx Large 200 261.90 0.45 20.7 284.49 -0.22 32.0

2.17 -90 Stoxx Mid 200 228.90 0.81 37.0 248.58 0.13 49.8

2.14 -87 Stoxx Small 200 144.90 0.79 46.1 157.36 0.12 59.8

2.81 62 Euro Stoxx 266.20 0.37 21.2 290.67 -0.29 32.5

2.92 50 Euro Stoxx Large 200 283.10 0.36 19.0 307.24 -0.31 30.1

2.25 -3381 Euro Stoxx Mid 200 246.30 0.39 28.1 267.21 -0.27 40.1

2.25 -84 Euro Stoxx Small 200 161.60 0.56 43.3 175.16 -0.11 56.7

4.74 17 Stoxx Select Dividend 30 1405.20 0.25 21.6 1758.40 -0.42 33.0

3.98 23 Euro Stoxx Select Div 30 1669.50 0.12 22.6 2097.13 -0.55 34.1

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.99% 15 U.S. Select Dividend -d 649.82 0.87% 14.7%

3.92 17 Infrastructure 1437.60 1.35% 19.2% 2004.00 0.68 30.4

1.45 26 Luxury 838.60 1.22 40.3 1039.49 0.54 53.4

6.03 6 BRIC 50 426.70 1.42 64.5 594.89 0.74 79.9

2.80 14 Africa 50 715.30 0.75 25.8 663.86 0.08 37.6

3.93 13 GCC 1271.79 -0.01 -18.1

2.67 19 Sustainability 810.40 0.75 23.3 1000.47 0.08 34.8

2.18 15 Islamic Market -a 1942.16 0.20 36.6

2.48 16 Islamic Market 100 1679.80 0.91 13.3 2102.04 0.24 23.9

4.67 13 Islamic Turkey -c 2761.30 0.43 52.3
1.78 29 DJ U.S. TSM 11344.46 0.43 28.9

DJ-UBS Commodity 125.40 1.23 8.1 133.15 0.56 18.2

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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that is becoming more efficient, but
not limiting its carbon-fueled growth.

On two consecutive days last
month, Washington and Beijing an-
nounced specific emission-reduction
targets.TheU.S.saiditwould cutemis-
sions 17% below 2005 levels by 2020,
a number broadly in line with climate-
change legislation pending on Capitol
Hill. China said it would reduce its
“carbon intensity”—the amount of
greenhouse-gas emissions produced
per unit of economic output—40% to
45% below 2005 levels by 2020.

Even if China achieves that car-
bon-intensity cut, the country’s total
emissions still would surge more
than 75% above the 2005 level by
2020, studies project. Michael Levi, a
senior fellow specializing in energy
and climate change at the Council on
Foreign Relations, says that studies
by the IEA, the U.S. Department of En-
ergy, and the Chinese government all
suggest that China was on track to
achieve a reduction in carbon inten-
sity in the range of 40% to 45% even
before its recent announcement.

The EU and Mr. Obama have pro-
posed that the EU and the U.S. aim to
slash their total emissions on the or-
der of 80% by 2050. Mr. He said it is
easy to make such long-term prom-
ises. “I doubt the sincerity of devel-
oped countries in their commit-
ment,” he said.

Mr. He said China’s environmental
pledge, while perhaps less grandiose,
ismore real.“Iwould happilygo tode-
bate with any person to see whether
what China has committed is less or
more than another country,” he said.
“Facts speak louder than words.”

Continued from page 1

By Guy Chazan And

Jacob Gronholt-Pedersen

A Russian demand that it keep its
huge surplus of emissions permits
after they expire in 2012 is overshad-
owing global climate talks now un-
der way in Copenhagen, with some
observers saying it could hamper ef-
forts to reach a deal and upset the
global carbon market.

Russia has warned it could re-
ject any deal from Copenhagen that
doesn’t allow it to carry forward
the unused carbon permits it holds
as a result of the 1997 Kyoto Proto-
col. Those who argue against let-
ting Russia keep the credits say
Moscow could end up selling them
abroad, leading to a collapse in the
price of carbon.

That in turn could hurt efforts to
green the world’s economy. One
principle behind promoting an inter-
national system of carbon credits—
the currency for buying and selling
the right to pollute—is that the

price of carbon should be high
enough to encourage investment in
nonfossil-fuel technology such as
nuclear, wind and solar.

In a bid to reassure leaders meet-
ing at Copenhagen, Alexander Bed-
ritsky,anadvisertoRussianPresident
Dmitry Medvedev, said Russia had no
plans to sell its unspent permits
abroad. But he stressed that Russia
wouldendorseaglobaldealonlyifital-
lowed Moscow to bank its permits.

Observers say Moscow hasn’t de-
cided what to do about the surplus.
“There is a chance that Russia could
relinquish the permits if it will help
the talks,” says Vladimir Slivyak,
head of Ecodefense, a Russian envi-
ronmental group. “The authorities
wouldliketobeseenassavingCopen-
hagenifthetalksgetintotrouble.”He
noted that Mr. Medvedev was due to
joinworldleadersatthesummitnext
week. Previously, Mr. Medvedev had
said he would stay away.

The dispute dates to the Kyoto
Protocol of 1997, the first interna-

tional treaty obliging countries to
cut their emissions of greenhouse
gases. Under Kyoto, a country that
has difficulty meeting its emissions
goal can buy credits from another

country that has reduced them be-
yond its target.

Russia was required by Kyoto to
maintain its carbon-dioxide output
at 1990 levels, rather than cut them.
But in the aftermath of the Soviet
breakup in 1991 and Russia’s subse-
quent economic collapse, its emis-
sions plummeted, and it easily ex-
ceeded its Kyoto targets.

That left it with a surplus of car-
bon allowances equivalent to six gi-
gatons of carbon dioxide, or
roughly the same as China’s annual
emissions. In theory, Russia could
sell the stockpile to other coun-
tries—a potential multibillion-dol-
lar bonanza.

The fate of the allowances is un-
clear once Kyoto expires in 2012.
Russia wants them carried forward,
in recognition of its achievement in
cutting its CO2 volumes, which it
says have fallen by 34% since 1990.

Mr. Bedritsky said Russia wasn’t
ready to curb its economic growth
for the sake of reducing emissions.

Russia can increase emissions from current levels while still polluting less than in Soviet times. Above, a rotary dredge fills railway cars with coal in Siberia.

By Alessandro Torello

COPENHAGEN —The final stretch
of the Copenhagen begins Monday
with national ministers discussing
the text drafted following last week’s
lower-level negotiations.

The United Nations ended the first
week of negotiations Friday by pre-
senting a draft text that would push
the world to possibly halve green-
house-gas emissions by 2050. Na-
tional ministers will negotiate dis-
agreements over that text at the start
of the week—exploiting their ability
to make more decisions on the ground
than the diplomats who represented
them last week. Finally, on Thursday
and Friday, more than 100 govern-
ment heads, including U.S. President
Barack Obama, plan to join the sum-
mit to come up with a final deal.

Still to be ironed out is some word-
ing that has industrialized countries
worried they will be putting in too
much effort to cut emissions com-
pared with developing nations, in-
cluding China. The text requires them
to make commitments to cut carbon
emissions by 2020, while poorer
countries “may undertake autono-
mous mitigation actions,” aimed at
limiting the increase of their emis-
sions. Leaders will also address fund-
ing. The U.N. estimates $10 billion a
year will be needed through 2012 to
jump-start the fight against climate
change in developing countries.Russia demands its credits

Moscow, in a bid to keep its carbon permits, threatens to block a global climate agreement

Sliding scale
Russia’s carbon-dioxide emissions, 
in metric tons per capita

Sources: World Bank; United Nations
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By Alessandro Torello

COPENHAGEN—The United Na-
tions proposed rich countries pay to
help poor ones curb pollution, while
cutting their own emissions by at
least 75% and possibly more than
95% by 2050—a suggestion that
heightened tensions between the
U.S. and China over climate change.

It isn’t clear that the Copen-
hagen summit will yield a binding
agreement on nations’ efforts to
combat climate changes. The U.N.
document is the first official at-
tempt to outline a substantive

agreement from the summit.
On Friday, talks continued for a

fifth day of the 12-day conference,
with ministers from a number of
countries participating in the talks.
The draft proposal is vague in key ar-
eas to be discussed late next week,
when many world leaders arrive.

Meanwhile, the European Union
offered to contribute Œ2.4 billion
($3.53 billion) a year until 2012 to sub-
sidize efforts by developing countries
to reduce greenhouse-gas emissions.

Anders Turesson, a European
Union negotiator said the money will
be mainly focused on the poorest na-

tions, but couldn’t exclude some funds
going to richer emerging economies.

The question of whether China
should receive subsidies for cut-
ting greenhouse-gas emissions
stirred fresh sniping between the
U.S. and China. Chinese Vice For-
eign Minister He Yafei said Friday
he was “shocked” by remarks ear-
lier this week by Todd Stern, the
chief U.S. climate negotiator, that
China—with $2 trillion in currency
reserves—shouldn’t expect climate
subsidies from the U.S. Mr. Stern
“lacks common sense when he
makes such a comment,” Mr. He said

during a news conference on Friday.
He said industrialized countries

have a responsibility to provide fi-
nancing and technology to limit the
effects of global warming and an in-
crease in greenhouse-gas emissions
in developing nations.

Mr. Stern said the $10 billion a
year the U.N. has said is necessary
in the next three years wouldn’t be
enough. The U.N., in its draft pro-
posal, calls for developed countries
to provide “adequate, predictable,
and sustainable financial resources,
technology and capacity-building”
to support the developing world.

Funding issue heightens tensions

Negotiations
will precede
heads of state

Climate summit
pits U.S., China
in a showdown

Reuters

COPENHAGEN SUMMIT

8 THE WALL STREET JOURNAL. Monday, December 14, 2009

Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.82 100.82% 0.01% 1.00 0.78 0.86

Eur. High Volatility: 12/1 1.23 98.93 0.01 1.76 1.20 1.42

Europe Crossover: 12/1 4.92 100.32 0.05 6.15 4.87 5.31

Asia ex-Japan IG: 12/1 1.05 99.75 0.01 1.29 0.96 1.10

Japan: 12/1 1.47 97.73 0.01 1.68 0.99 1.32

Note: Data as of December 10

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, European
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $1,520 8.4% 47% 24% 28% 1%

Credit Suisse 1,179 6.5 37 39 23 1

Deutsche Bank 1,077 6.0 28 42 27 2

UBS 952 5.3 35 23 40 1

Goldman Sachs 939 5.2 34 18 47 ...

BNP Paribas 884 4.9 29 47 17 7

RBS 867 4.8 37 47 11 5

Bank of America Merrill Lynch 766 4.2 41 25 32 2

Citi 756 4.2 27 33 37 3

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.34% 0.71% 1.6% 7.7% 7.7%

Event Driven 0.38 1.46 4.5 14.9 14.7

Equity Long/Short -0.23 -0.14 -1.1 3.1 -3.0

*Estimates as of 12/10/09, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets

throughout the day with

updated stock quotes,

news and commentary at

WSJ.com.

Also, receive email alerts

that summarize the day’s

trading in Europe and Asia.

To sign up, go to

WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 18
LAST: 10471.50 s 65.67, or 0.63%

YEAR TO DATE: s 1,695.11, or 19.3%

OVER 52 WEEKS s 1,841.82, or 21.3%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Friday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Bayer Germany Specialty Chemicals $65.8 54.43 1.91% 37.5% 34.7%

BASF Germany Commodity Chemicals 57.8 43.04 1.87 71.7 18.6

Nokia Finland Telecommunications Equipment 48.0 8.76 1.74 -23.0 -44.0

Allianz SE Germany Full Line Insurance 56.0 84.60 1.73 16.6 -44.9

ING Groep Netherlands Life Insurance 34.6 6.12 1.61 10.8 -76.3

UBS Switzerland Banks $54.0 15.70 -1.88% 9.0 -76.2

AXA S.A. France Full Line Insurance 51.7 15.62 -1.64 4.5 -48.0

UniCredit Italy Banks 55.7 2.27 -1.41 69.0 -59.8

HSBC Hldgs U.K. Banks 196.4 7.03 -1.35 10.1 -13.3

Credit Suisse Grp Switzerland Banks 58.0 50.70 -1.07 71.9 -39.2

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Anglo Amer 55.8 25.60 1.47% 70.9% -0.6%
U.K. (General Mining)

SAP 55.0 30.68 1.40 22.3 -22.4
Germany (Software)

BHP Billiton 67.9 18.75 1.35 55.6 97.2
U.K. (General Mining)

ArcelorMittal 65.4 28.68 1.33 61.1 -9.6
Luxembourg (Iron & Steel)

RWE 49.3 64.39 1.27 4.0 -28.3
Germany (Multiutilities)

Unilever 54.8 21.86 1.27 26.0 6.4
Netherlands (Food Products)

Rio Tinto 77.9 31.34 1.26 155.0 33.8
U.K. (General Mining)

ABB 41.7 18.56 1.20 19.7 -7.1
Switzerland (Industrial Machinery)

Astrazeneca 66.6 28.23 0.97 8.5 -1.7
U.K. (Pharmaceuticals)

British Amer Tob 64.4 19.59 0.95 19.8 36.0
U.K. (Tobacco)

GDF Suez 97.8 29.61 0.95 2.6 -11.1
France (Multiutilities)

Diageo 47.2 10.53 0.67 13.5 5.8
U.K. (Distillers & Vintners)

E.ON 80.7 27.57 0.62 4.3 -20.8
Germany (Multiutilities)

Telefonica S.A. 133.3 19.38 0.60 21.4 19.0
Spain (Fixed Line Telecommunications)

Total S.A. 147.7 43.03 0.57 8.1 -22.8
France (Integrated Oil & Gas)

Siemens 82.6 61.80 0.49 30.4 -16.8
Germany (Diversified Industrials)

Daimler 54.6 35.19 0.46 46.3 -23.8
Germany (Automobiles)

Assicurazioni Gen 40.1 17.63 0.46 -6.6 -42.0
Italy (Full Line Insurance)

Vodafone Grp 133.8 1.42 0.43 10.2 -3.1
U.K. (Mobile Telecommunications)

GlaxoSmithKline 120.9 13.03 0.39 8.6 -2.3
U.K. (Pharmaceuticals)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Iberdrola S.A. 49.2 6.41 0.39% 12.6% -23.5%
Spain (Conventional Electricity)

France Telecom 66.8 17.25 0.38 -11.0 -17.8
France (Fixed Line Telecommunications)

Royal Dutch Shell A 105.1 20.27 0.37 4.1 -25.4
U.K. (Integrated Oil & Gas)

ENI 98.3 16.79 0.30 -5.6 -34.8
Italy (Integrated Oil & Gas)

Nestle S.A. 176.8 50.10 0.30 21.3 13.8
Switzerland (Food Products)

BP 193.0 5.75 0.26 11.4 -0.8
U.K. (Integrated Oil & Gas)

Novartis 142.6 55.80 0.18 1.1 -22.1
Switzerland (Pharmaceuticals)

Intesa Sanpaolo 52.2 3.01 0.17 34.6 -43.9
Italy (Banks)

BG Grp 62.0 10.68 -0.05 12.4 51.2
U.K. (Integrated Oil & Gas)

Deutsche Telekom 64.8 10.17 -0.15 -6.9 -27.1
Germany (Mobile Telecommunications)

Roche Hldg Part. Cert. 114.5 168.50 -0.24 0.2 -22.6
Switzerland (Pharmaceuticals)

Sanofi-Aventis S.A. 101.3 52.70 -0.38 19.1 -24.9
France (Pharmaceuticals)

Tesco 53.2 4.17 -0.51 26.4 4.4
U.K. (Food Retailers & Wholesalers)

L.M. Ericsson Tel B 28.1 67.05 -0.67 12.5 -51.9
Sweden (Telecommunications Equipment)

Banco Bilbao Viz 66.7 12.18 -0.73 48.8 -33.4
Spain (Banks)

Banco Santander 133.2 11.17 -0.76 70.8 -15.6
Spain (Banks)

Deutsche Bk 43.4 47.76 -0.94 80.1 -53.1
Germany (Banks)

Barclays 51.5 2.88 -0.95 94.6 -59.4
U.K. (Banks)

BNP Paribas S.A. 93.9 54.26 -1.00 27.5 -32.9
France (Banks)

Soc. Generale 52.3 48.38 -1.06 40.8 -57.4
France (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 17.50 $28.01 0.25 0.90%
Alcoa AA 72.90 14.61 1.11 8.22
AmExpress AXP 7.40 40.73 0.50 1.24
BankAm BAC 174.60 15.63 0.42 2.76
Boeing BA 7.10 55.60 0.59 1.07
Caterpillar CAT 5.20 57.51 0.57 1.00
Chevron CVX 6.00 77.76 0.34 0.44
CiscoSys CSCO 25.50 23.77 -0.17 -0.72
CocaCola KO 13.80 59.11 0.53 0.90
Disney DIS 14.80 31.70 0.40 1.28
DuPont DD 5.90 32.23 0.32 1.00
ExxonMobil XOM 14.70 72.83 0.43 0.59
GenElec GE 52.40 15.92 0.31 1.99
HewlettPk HPQ 11.10 50.05 -0.09 -0.18
HomeDpt HD 13.80 28.49 0.50 1.79
Intel INTC 36.30 19.90 -0.25 -1.24
IBM IBM 6.00 129.68 0.34 0.26
JPMorgChas JPM 41.30 40.96 -0.31 -0.75
JohnsJohns JNJ 6.50 64.85 0.08 0.12
KftFoods KFT 5.90 26.79 0.11 0.41
McDonalds MCD 4.80 61.66 0.61 1.00
Merck MRK 12.40 37.07 -0.09 -0.24
Microsoft MSFT 40.60 29.85 -0.02 -0.07
Pfizer PFE 25.80 18.30 -0.02 -0.11
ProctGamb PG 7.60 62.34 0.10 0.16
3M MMM 4.50 81.75 1.07 1.33
TravelersCos TRV 3.80 50.70 -0.06 -0.12
UnitedTech UTX 5.10 69.40 1.47 2.16
Verizon VZ 8.70 33.73 0.07 0.21

WalMart WMT 10.50 54.65 -0.04 -0.07

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Stena Aktiebolag 456 –15 –17 –68

Contl 411 –8 –18 –88

Alpha Bk 252 –5 22 99

Smurfit Kappa Fdg 396 –5 –17 –30

Hellenic Rep 220 –5 45 71

Rentokil Initial 96 –5 –9 –20

Robert Bosch 67 –5 –7 –14

ACCOR 180 –4 –14 –14

Rep Irlnd 165 –3 12 18

Rep Portugal 77 –3 8 17

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Carlton Comms 306 5 –14 –54

Aegon 137 5 10 8

Wendel 372 5 –3 –60

Telekom Austria 81 5 13 24

Heineken 119 6 ... –13

Assicurazioni Generali 65 6 5 9

Allianz 65 7 6 8

Nokia 67 7 8 10

Codere Fin Luxenbourg 870 22 2 34

EMI Group 963 33 20 203

Source: Markit Group

BLUE CHIPS � BONDS
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By Stephen Power

And Jonathan Weisman

On the same day that U.S. Presi-
dent Barack Obama decided to com-
mit 30,000 additional troops to Af-
ghanistan, he reached out to global
leaders in a series of phone calls and
a White House meeting. When he fin-
ished talking about his military deci-
sion, he pivoted to another issue:
the world’s climate.

In a meeting with Australian
Prime Minister Kevin Rudd, a video-
conference with British Prime Minis-
ter Gordon Brown, and phone calls
to the leaders of France, Russia,
China, Germany, India and Poland,
Mr. Obama pointed to his adminis-
tration’s efforts to use regulatory
power to cut greenhouse-gas emis-
sions, and made a pitch for action at
the global summit in Copenhagen.
After the calls, the White House de-
clared that the president expected
something meaningful could come
out of the summit.

When Mr. Obama journeys to the
Danish capital Dec. 18, he will be

hard-pressed to satisfy the desire of
other nations for the U.S. to commit
to deep cuts in the amount of coal
and petroleum it consumes, or big
new handouts to developing nations
that want subsidies to install low-
carbon energy technology or pre-
serve forests. Mr. Obama may offer
precise numbers and pledges, but he
doesn’t have the votes for legisla-
tion to put them into effect.

The president’s immediate chal-
lenge is convincing 60 senators to
support a proposal to require sharp
cuts in U.S. greenhouse-gas emis-
sions by 2050, and institute a sys-
tem that requires businesses to pay
for the right to emit such gases.
Most Republicans oppose the cap-
and-trade bill, as do some members
of Mr. Obama’s own party.

Sen. James Webb, a Virginia Dem-
ocrat whose state depends on coal
for 45% of its electricity, says legisla-
tion backed by Mr. Obama to require
companies to pay for their green-
house-gas emissions would lead to a
“huge bureaucracy.”

Climate politics are both national

and global. Mr. Obama faces chal-
lenges in both arenas. At the same
time, Mr. Obama is juggling rivalries
among other major nations in an ef-
fort to forge a climate deal that
doesn’t put the U.S. economy at risk.

China will be the key to any
world-wide climate deal. In private
meetings with Chinese President Hu
Jintao on Nov. 17, Mr. Obama won
some promises, especially on a key
issue for the U.S.: China’s willing-
ness to allow verification of its
claims to curbing greenhouse-gas
emissions. A joint statement that
day by the two presidents included
language on the issue that Mr.
Obama wanted.

A little-noticed tete-a-tete with
Premier Wen Jiabao the next day—
overshadowed by Mr. Obama’s dash
to the Great Wall—may have been
more crucial, a senior administra-
tion official said. Mr. Wen wanted
Mr. Obama to outline his proposed
commitments to cutting emissions
before China put forward a pro-
posal. The U.S. president assured
the Chinese premier that he would

lay his cards on the table soon.
On Nov. 24, Indian Prime Minis-

ter Manmohan Singh arrived in
Washington for the first official
state visit of the Obama presidency.
Mr. Obama told Mr. Singh that China
and the U.S. would put firm climate
targets on the table. But if India
stood on the sidelines, no progress
would be made.

Messrs. Obama and Singh signed
a joint statement committing to co-
operation on climate change. The
next day, Mr. Obama announced spe-

cific emissions targets he would per-
sonally take to Copenhagen. The Chi-
nese put their targets on the table
the following day, and a week later,
India followed suit.

China and India aren’t offering to
cut emissions, as Mr. Obama has
done. They are proposing to make
their economies more energy-effi-
cient—which could mean their total
emissions grow as their economies
grow. That could further complicate
the task of winning over skeptics in
the U.S. Congress.

Police in Copenhagen watch over a group of protesters who were restrained after
an unauthorized demonstration Sunday against greenhouse gases.
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U.S. climate diplomacy
As Obama reaches out to world leaders, challenges await at home

COPENHAGEN SUMMIT

CO2 EMISSIONS AREN’T JUST A
TOPIC IN COPENHAGEN. THEY
MATTER TO THE WHOLE WORLD.
Climate change doesn’t stop at national borders. That is why it is so important that binding commitments be made

in Copenhagen to protect the world’s climate. We need corporate commitment to increase energy efficiency and reduce

greenhouse gas emissions. RWE is currently involved in 120 international climate protection projects in countries

such as China, India, Vietnam and Chile. One of RWE’s current projects aims to combat deforestation in Zambia. This

involves providing 30,000 households with innovative cooking systems by the end of 2010. These systems help reduce

CO2 emissions and stop deforestation caused by the charcoal-burning open hearths commonly in use there. These

projects complement the significant reductions in CO2 emissions RWE has achieved in Europe by constructing modern

power plants, expanding power generation from renewables and increasing energy efficiency. In this way, we can

secure energy supply and at the same time effectively combat climate change. www.rwe.com/copenhagen
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Andfs. Japo JP EQ AND 12/10 JPY 485.98 10.9 13.8 -22.3
Andfs. Plus Dollars US BA AND 12/10 USD 9.35 10.9 12.0 -6.7
Andfs. RF Dolars US BD AND 12/10 USD 11.41 11.7 13.5 0.6
Andfs. RF Euros EU BD AND 12/10 EUR 10.83 21.0 22.5 -0.7
Andorfons EU BD AND 12/10 EUR 14.51 21.6 21.8 -2.2
Andorfons Alternative Premium OT OT AND 10/31 EUR 97.70 5.7 -0.1 -8.7
Andorfons Mix 30 EU BA AND 12/10 EUR 9.44 16.6 17.0 -9.9
Andorfons Mix 60 EU BA AND 12/10 EUR 9.07 11.5 11.6 -17.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 12/04 USD 258874.38 91.9 110.6 -0.5

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/11 EUR 9.13 -5.6 -5.5 -3.4
DJE-Absolut P GL EQ LUX 12/11 EUR 201.87 15.2 16.3 -10.3
DJE-Alpha Glbl P EU BA LUX 12/11 EUR 175.32 14.0 15.4 -7.1
DJE-Div& Substanz P GL EQ LUX 12/11 EUR 210.25 20.2 22.2 -6.6
DJE-Gold&Resourc P OT EQ LUX 12/11 EUR 169.61 29.8 37.9 -5.4
DJE-Renten Glbl P EU BD LUX 12/11 EUR 130.32 8.9 10.6 3.4
LuxPro-Dragon I AS EQ LUX 12/11 EUR 161.69 74.1 52.2 -7.0
LuxPro-Dragon P AS EQ LUX 12/11 EUR 157.43 73.5 51.6 -8.2
LuxTopic-Aktien Europa EU EQ LUX 12/11 EUR 17.29 20.7 20.1 -5.5
LuxTopic-Pacific AS EQ LUX 12/11 EUR 16.48 82.1 79.3 -12.8

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 11/30 USD 37.39 8.1 17.6 -22.2
EFG-Hermes MEDA* GL EQ BMU 11/30 USD 22.90 9.3 18.7 -18.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 12/08 SAR 5.90 NS NS NS
EFG-Hermes Telecom OT EQ BMU 11/30 USD 28.65 11.7 14.1 -13.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/10 USD 345.67 40.8 48.7 5.2
Sel Emerg Mkt Equity GL EQ GGY 12/10 USD 211.00 61.1 63.1 -12.7
Sel Euro Equity EUR US EQ GGY 12/10 EUR 95.19 27.7 22.3 -20.4
Sel European Equity EU EQ GGY 12/10 USD 185.60 35.0 38.4 -20.6
Sel Glob Equity GL EQ GGY 12/10 USD 190.25 32.5 36.1 -17.9
Sel Glob Fxd Inc GL BD GGY 12/10 USD 144.45 12.0 16.5 -0.7
Sel Pacific Equity AS EQ GGY 12/10 USD 147.55 63.2 70.8 -9.8
Sel US Equity US EQ GGY 12/10 USD 123.47 22.5 24.1 -16.2
Sel US Sm Cap Eq US EQ GGY 12/10 USD 166.61 27.4 34.1 -16.8

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 12/10 EUR 24.29 -7.4 -10.9 -42.5
MP-TURKEY.SI OT OT SVN 12/10 EUR 32.03 64.0 79.5 -21.5

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 12/10 EUR 3.68 75.2 62.1 -35.5
Parex Eastern Europ Bal OT OT LVA 12/10 EUR 13.41 56.3 55.7 -1.4
Parex Eastern Europ Bd EU BD LVA 12/10 USD 14.61 67.5 65.3 3.6
Parex Russian Eq EE EQ LVA 12/10 USD 19.36 123.6 118.5 -21.2

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 12/10 EUR 115.39 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 12/11 USD 173.38 56.4 54.9 -16.0
PF (LUX)-Asian Eq-Pca AS EQ LUX 12/11 USD 165.09 55.1 53.6 -16.8
PF (LUX)-Biotech-Pca OT EQ LUX 12/10 USD 277.01 -2.8 5.4 -11.1
PF (LUX)-CHF Liq-Pca CH MM LUX 12/10 CHF 124.20 0.2 0.2 1.0
PF (LUX)-CHF Liq-Pdi CH MM LUX 12/10 CHF 93.39 0.2 0.2 1.0
PF (LUX)-Digital Comm-Pca OT EQ LUX 12/10 USD 114.13 40.3 43.7 -9.0
PF (LUX)-East Eu-Pca EU EQ LUX 12/10 EUR 293.52 119.8 112.6 -24.8
PF (LUX)-Emg Mkts-Pca GL EQ LUX 12/11 USD 525.20 72.6 70.8 -16.3
PF (LUX)-Eu Indx-Pca EU EQ LUX 12/10 EUR 97.28 27.2 22.0 -16.7
PF (LUX)-EUR Bds-Pca EU BD LUX 12/10 EUR 385.84 3.3 3.3 3.4
PF (LUX)-EUR Bds-Pdi EU BD LUX 12/10 EUR 282.94 3.3 3.3 3.4
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 12/10 EUR 148.02 18.5 20.0 6.4
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 12/10 EUR 100.34 18.5 20.0 6.4
PF (LUX)-EUR HiYld-Pca EU BD LUX 12/10 EUR 143.96 59.6 61.9 0.3

PF (LUX)-EUR HiYld-Pdi EU BD LUX 12/10 EUR 78.91 59.6 61.9 0.3
PF (LUX)-EUR Liq-Pca EU MM LUX 12/10 EUR 135.96 1.0 1.2 2.4
PF (LUX)-EUR Liq-Pdi EU MM LUX 12/10 EUR 96.67 1.0 1.2 2.4
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 12/10 EUR 102.40 0.5 0.7 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 12/10 EUR 99.91 0.5 0.7 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 12/10 EUR 391.49 28.0 24.8 -20.9
PF (LUX)-EuSust Eq-Pca EU EQ LUX 12/10 EUR 128.31 26.9 21.3 -18.1
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 12/10 USD 242.62 28.1 37.5 10.0
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 12/10 USD 157.57 28.0 37.5 10.0
PF (LUX)-Gr China-Pca AS EQ LUX 12/11 USD 344.57 62.0 55.5 -12.2
PF (LUX)-Indian Eq-Pca EA EQ LUX 12/11 USD 355.91 85.7 86.9 -17.7
PF (LUX)-Jap Index-Pca JP EQ LUX 12/11 JPY 8666.76 6.4 7.5 -24.1
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 12/11 JPY 7594.24 4.0 5.1 -27.5
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 12/11 JPY 7368.35 3.4 4.5 -27.9
PF (LUX)-JpEq130/30-Pca JP EQ LUX 12/11 JPY 4309.48 9.8 11.4 -23.6
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 12/09 USD 43.17 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 12/11 USD 266.45 68.3 75.7 -10.7
PF (LUX)-Piclife-Pca CH BA LUX 12/10 CHF 784.69 13.8 10.3 -4.6
PF (LUX)-PremBrnds-Pca OT EQ LUX 12/10 EUR 62.15 40.8 36.7 -10.9
PF (LUX)-Rus Eq-Pca OT OT LUX 12/10 USD 60.81 166.2 134.5 NS
PF (LUX)-Security-Pca GL EQ LUX 12/10 USD 96.33 34.8 40.3 -7.4
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 12/10 EUR 433.53 32.9 34.6 -17.0
PF (LUX)-Timber-Pca OT OT LUX 12/10 USD 102.47 52.1 51.3 NS
PF (LUX)-US Eq-Ica US EQ LUX 12/10 USD 101.07 23.8 26.7 -12.4
PF (LUX)-USA Index-Pca US EQ LUX 12/10 USD 89.57 23.6 24.2 -13.5
PF (LUX)-USD Gov Bds-Pca US BD LUX 12/10 USD 515.83 -2.7 -0.7 5.0
PF (LUX)-USD Gov Bds-Pdi US BD LUX 12/10 USD 368.83 -2.7 -0.7 5.0
PF (LUX)-USD Liq-Pca US MM LUX 12/10 USD 131.04 0.7 0.7 1.7
PF (LUX)-USD Liq-Pdi US MM LUX 12/10 USD 84.85 0.6 0.7 1.7
PF (LUX)-USD Sov Liq-Pca OT OT LUX 12/10 USD 101.55 0.2 0.4 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 12/10 USD 100.05 0.2 0.4 NS
PF (LUX)-Water-Pca GL EQ LUX 12/10 EUR 119.17 15.7 12.5 -13.0
PF (LUX)-WldGovBds-Pca GL BD LUX 12/11 USD 170.32 3.3 8.2 7.5
PF (LUX)-WldGovBds-Pdi GL BD LUX 12/11 USD 138.12 3.3 8.2 7.5

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/10 USD 12.77 62.9 65.2 -6.9
Japan Fund USD JP EQ IRL 12/11 USD 16.06 9.3 12.8 -4.7
Polar Healthcare Class I USD OT OT IRL 12/10 USD 12.71 NS NS NS
Polar Healthcare Class R USD OT OT IRL 12/10 USD 12.69 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 10/30 USD 117.63 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/30 USD 10.14 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/30 USD 136.30 7.9 11.9 10.8
Europn Forager USD B OT OT CYM 10/30 USD 223.04 24.6 24.7 -0.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/30 USD 187.87 13.3 12.2 6.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 12/02 USD 123.32 113.8 166.8 -3.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 12/10 EUR 682.53 21.1 18.8 -17.7
Core Eurozone Eq B EU EQ IRL 12/10 EUR 800.94 21.8 19.6 NS
Euro Fixed Income A EU BD IRL 12/10 EUR 1242.56 9.8 10.1 -0.2
Euro Fixed Income B EU BD IRL 12/10 EUR 1326.07 10.4 10.7 0.4
Euro Small Cap A EU EQ IRL 12/10 EUR 1152.98 36.0 31.3 -20.0
Euro Small Cap B EU EQ IRL 12/10 EUR 1234.62 36.8 32.1 -19.5
Eurozone Agg Eq A EU EQ IRL 12/10 EUR 635.86 28.0 25.9 -19.4
Eurozone Agg Eq B EU EQ IRL 12/10 EUR 913.50 28.7 26.7 -18.9
Glbl Bd (EuroHdg) A GL BD IRL 12/10 EUR 1370.23 14.4 16.6 3.2
Glbl Bd (EuroHdg) B GL BD IRL 12/10 EUR 1453.86 15.1 17.3 3.9
Glbl Bd A EU BD IRL 12/10 EUR 1092.84 11.5 9.0 4.5
Glbl Bd B EU BD IRL 12/10 EUR 1163.49 12.1 9.7 5.2
Glbl Real Estate A OT EQ IRL 12/10 USD 874.18 31.1 35.9 -20.1
Glbl Real Estate B OT EQ IRL 12/10 USD 900.93 31.9 36.7 -19.6
Glbl Real Estate EH-A OT EQ IRL 12/10 EUR 775.86 23.7 26.2 -21.6
Glbl Real Estate SH-B OT EQ IRL 12/10 GBP 73.06 23.2 26.0 -21.2
Glbl Strategic Yield A EU BD IRL 12/10 EUR 1589.17 40.6 47.4 3.0
Glbl Strategic Yield B EU BD IRL 12/10 EUR 1700.06 41.4 48.3 3.6
Japan Equity A JP EQ IRL 12/10 JPY 11145.16 7.8 11.6 -24.6
Japan Equity B JP EQ IRL 12/10 JPY 11874.88 8.4 12.3 -24.1
PacBasn (Ex-Jap) Eq A AS EQ IRL 12/10 USD 2222.70 72.8 76.0 -9.0
PacBasn (Ex-Jap) Eq B AS EQ IRL 12/10 USD 2371.28 73.8 77.1 -8.5
Pan European Eq A EU EQ IRL 12/10 EUR 927.31 29.0 25.4 -18.5
Pan European Eq B EU EQ IRL 12/10 EUR 988.19 29.8 26.1 -18.0
US Equity A US EQ IRL 12/10 USD 860.33 28.6 29.9 -15.1
US Equity B US EQ IRL 12/10 USD 920.81 29.3 30.7 -14.6
US Small Cap A US EQ IRL 12/10 USD 1234.77 22.8 27.8 -16.6
US Small Cap B US EQ IRL 12/10 USD 1322.44 23.5 28.6 -16.1

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 12/11 EUR 13.95 -1.2 -0.4 10.3
Asset Sele C H-CHF OT OT LUX 12/11 CHF 96.84 NS NS NS
Asset Sele C H-GBP OT OT LUX 12/11 GBP 98.01 NS NS NS
Asset Sele C H-JPY OT OT LUX 12/11 JPY 9726.32 NS NS NS
Asset Sele C H-NOK OT OT LUX 12/11 NOK 111.91 -0.6 0.6 NS
Asset Sele C H-SEK OT OT LUX 12/11 SEK 139.99 -1.8 -1.0 10.6

Asset Sele C H-USD OT OT LUX 12/11 USD 97.95 NS NS NS
Asset Sele D H-SEK OT OT LUX 12/11 SEK 131.38 -1.8 -1.0 NS
Choice Global Value -C- GL EQ LUX 12/11 SEK 76.29 26.8 19.9 -20.3
Choice Global Value -D- OT OT LUX 12/11 SEK 73.09 26.7 19.8 -20.3
Choice Global Value -I- OT OT LUX 12/11 EUR 6.53 34.1 22.9 -23.6
Choice Japan Fd -C- OT OT LUX 12/11 JPY 45.56 1.3 2.3 -25.9
Choice Japan Fd -D- OT OT LUX 12/11 JPY 40.97 1.3 2.4 -25.8
Choice Jpn Chance/Risk JP EQ LUX 12/11 JPY 49.24 9.9 11.2 -28.0
Choice NthAmChance/Risk US EQ LUX 12/11 USD 3.84 37.0 33.7 -14.8
Ethical Europe Fd OT OT LUX 12/11 EUR 1.89 26.9 23.1 -22.0
Europe 1 Fd OT OT LUX 12/11 EUR 2.73 31.1 27.3 -21.4
Europe 3 Fd EU EQ LUX 12/11 EUR 3.90 27.7 23.1 -22.5
Global Chance/Risk Fd GL EQ LUX 12/11 EUR 0.58 22.8 15.2 -15.3
Global Fd -C- OT OT LUX 12/11 USD 2.11 26.4 26.7 -16.6
Global Fd -D- OT OT LUX 12/11 USD 1.32 26.4 26.7 NS
Nordic Fd OT OT LUX 12/11 EUR 5.47 38.1 36.0 -11.0

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 12/11 USD 7.39 63.0 61.7 -11.4
Choice Asia ex. Japan -D- OT OT LUX 12/11 USD 1.30 63.0 61.7 NS
Currency Alpha EUR -IC- OT OT LUX 12/11 EUR 10.31 -5.5 -5.5 0.3
Currency Alpha EUR -RC- OT OT LUX 12/11 EUR 10.21 -6.0 -5.9 -0.2
Currency Alpha SEK -ID- OT OT LUX 12/11 SEK 95.77 -9.4 -9.4 NS
Currency Alpha SEK -RC- OT OT LUX 12/11 SEK 106.55 -6.0 -5.9 -0.2
Generation Fd 80 OT OT LUX 12/11 SEK 7.77 21.8 18.8 -10.5
Nordic Focus EUR NO EQ LUX 12/11 EUR 76.81 54.0 50.0 -12.8
Nordic Focus NOK NO EQ LUX 12/11 NOK 81.02 54.0 50.0 -12.8
Nordic Focus SEK NO EQ LUX 12/11 SEK 85.41 54.0 50.0 -12.8
Russia Fd OT OT LUX 12/11 EUR 8.33 149.6 114.1 -17.6

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 12/11 USD 1.79 28.9 27.6 -14.7
Ethical Glbl Fd -C- OT OT LUX 12/11 USD 0.83 23.7 20.5 NS
Ethical Glbl Fd -D- OT OT LUX 12/11 USD 0.80 34.5 35.7 -14.5
Ethical Sweden Fd NO EQ LUX 12/11 SEK 41.36 50.0 46.9 -3.9
Index Linked Bd Fd SEK OT BD LUX 12/11 SEK 13.20 3.7 4.9 4.3
Medical Fd OT EQ LUX 12/11 USD 3.28 14.4 19.5 -8.6
Short Medium Bd Fd SEK NO MM LUX 12/11 SEK 8.80 1.1 1.2 2.2
Technology Fd -C- OT OT LUX 12/11 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 12/11 USD 2.43 55.9 52.7 -8.2
World Fd -C- OT OT LUX 12/11 USD 28.41 NS NS NS
World Fd -D- OT OT LUX 12/11 USD 2.15 34.4 37.2 -10.1

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 12/11 EUR 1.27 0.0 0.1 1.1
Short Bond Fd EUR -D- OT OT LUX 12/11 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 12/11 SEK 21.95 1.8 2.0 2.4
Short Bond Fd USD US MM LUX 12/11 USD 2.49 -0.3 -0.3 0.8

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 12/11 SEK 42.80 3.0 4.9 6.6
Bond Fd SEK -D- NO BD LUX 12/11 SEK 12.43 3.1 5.0 6.0
Corp. Bond Fd EUR -C- EU BD LUX 12/11 EUR 1.27 16.3 17.3 3.9
Corp. Bond Fd EUR -D- EU BD LUX 12/11 EUR 0.97 16.4 17.0 3.7
Corp. Bond Fd SEK -C- NO BD LUX 12/11 SEK 12.57 17.0 19.3 2.2
Corp. Bond Fd SEK -D- NO BD LUX 12/11 SEK 9.51 17.0 19.3 2.3
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 12/11 EUR 104.84 0.9 3.3 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 12/11 EUR 109.17 5.4 7.9 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 12/11 SEK 1139.87 5.4 7.9 NS
Flexible Bond Fd -C- NO BD LUX 12/11 SEK 21.36 2.4 3.1 4.1
Flexible Bond Fd -D- NO BD LUX 12/11 SEK 11.68 2.4 3.1 4.1

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 12/11 USD 2.65 72.1 70.5 -11.9
Eastern Europe Fd OT OT LUX 12/11 EUR 2.46 46.3 45.0 -19.4

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 12/11 SEK 31.44 87.3 82.3 -4.1
Eastern Europe SmCap Fd OT OT LUX 12/11 EUR 2.49 93.6 82.4 -18.5
Europe Chance/Risk Fd EU EQ LUX 12/11 EUR 1005.48 31.9 28.1 -23.7
Listed Private Equity -C- OT OT LUX 12/11 EUR 125.09 NS NS NS
Listed Private Equity -IC- OT OT LUX 12/11 EUR 73.88 78.8 56.9 NS
Listed Private Equity -ID- OT OT LUX 12/11 EUR 71.61 73.6 52.2 NS
Nordic Small Cap -C- OT OT LUX 12/11 EUR 131.18 NS NS NS
Nordic Small Cap -IC- OT OT LUX 12/11 EUR 131.56 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 12/11 SEK 78.51 -2.0 -1.1 -14.5
Asset Sele Defensive Acc EUR -C- OT OT LUX 12/11 EUR 100.09 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 12/11 SEK 100.05 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 12/11 USD 101.26 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 12/11 SEK 71.73 -2.0 -1.1 -15.7
Asset Sele Opp C H NOK OT OT LUX 12/11 NOK 103.46 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 12/11 SEK 102.14 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 12/11 EUR 103.14 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 12/11 GBP 103.23 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 12/11 SEK 102.92 NS NS NS
Asset Sele Original C EUR OT OT LUX 12/11 EUR 101.98 NS NS NS

Asset Sele Original D GBP OT OT LUX 12/11 GBP 102.49 NS NS NS
Asset Sele Original ID GBP OT OT LUX 12/11 GBP 102.09 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 12/03 USD 971.15 3.3 -2.9 -26.5
MENA Special Sits Fund OT OT BMU 11/30 USD 1070.31 10.2 10.3 NS
UAE Blue Chip Fund OT OT ARE 12/03 AED 5.13 11.9 -1.7 -30.7

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 12/10 EUR 29.56 4.0 3.0 0.3
Bonds Eur Corp A OT OT LUX 12/10 EUR 23.14 11.6 14.2 2.7
Bonds Eur Hi Yld A OT OT LUX 12/10 EUR 20.33 53.1 54.8 -1.9
Bonds EURO A OT OT LUX 12/10 EUR 41.24 4.6 6.2 5.6
Bonds Europe A OT OT LUX 12/10 EUR 39.11 3.2 4.3 4.5
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 12/09 USD 37.19 17.9 20.6 8.8
Bonds World A OT OT LUX 12/09 USD 43.54 9.3 14.9 8.2
Eq. China A OT OT LUX 12/10 USD 24.15 61.6 55.2 -16.0
Eq. ConcentratedEuropeA OT OT LUX 12/09 EUR 25.60 24.3 19.7 -20.3
Eq. Eastern Europe A OT OT LUX 12/09 EUR 21.32 61.4 45.5 -30.6
Eq. Equities Global Energy OT OT LUX 12/09 USD 17.34 21.6 26.3 -15.5
Eq. Euroland A OT OT LUX 12/09 EUR 10.29 12.3 11.4 -23.0
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 12/10 EUR 17.16 24.9 26.5 -17.8
Eq. EurolandFinancialA OT OT LUX 12/09 EUR 10.91 29.5 21.7 -23.9
Eq. Glbl Emg Cty A OT OT LUX 12/09 USD 9.49 58.7 69.5 -17.4
Eq. Global A OT OT LUX 12/10 USD 27.34 30.0 34.0 -16.3
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 -29.7 -21.6
Eq. Gold Mines A OT OT LUX 12/09 USD 31.25 49.4 89.6 2.6
Eq. Japan Sm Cap A OT OT LUX 12/10 JPY 1053.98 16.4 16.3 -24.0
Eq. Japan Target A OT OT LUX 12/11 JPY 1612.43 3.0 5.6 -13.0
Eq. Pacific A OT OT LUX 12/10 USD 10.17 59.2 60.7 -15.4
Eq. US ConcenCore A OT OT LUX 12/10 USD 21.99 35.4 36.6 -10.0
Eq. US Lg Cap Gr A OT OT LUX 12/10 USD 15.05 39.6 38.4 -14.3
Eq. US Mid Cap A OT OT LUX 12/09 USD 28.70 43.2 51.9 -15.2
Eq. US Multi Strg A OT OT LUX 12/09 USD 20.74 29.8 32.6 -16.1
Eq. US Rel Val A OT OT LUX 12/09 USD 20.10 29.4 32.4 -17.6
Eq. US Sm Cap Val A OT OT LUX 12/10 USD 15.19 17.4 19.8 -23.2
Eq. US Value Opp A OT OT LUX 12/10 USD 15.60 20.4 22.9 -22.9
Money Market EURO A OT OT LUX 12/09 EUR 27.39 1.0 1.2 2.8
Money Market USD A OT OT LUX 12/10 USD 15.83 0.5 0.7 1.8

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 12/11 JPY 9149.00 6.3 6.8 -27.6
YMR-N Small Cap Fund OT OT IRL 12/11 JPY 6872.00 7.1 9.9 -27.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/11 JPY 5997.00 1.6 2.5 -29.7
Yuki 77 Growth JP EQ IRL 12/11 JPY 5502.00 -7.0 -6.2 -34.7

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/11 JPY 6642.00 6.4 7.1 -26.2
Yuki Chugoku JpnLowP JP EQ IRL 12/11 JPY 7350.00 -10.3 -8.4 -27.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/11 JPY 4526.00 -0.5 0.0 -29.9
Yuki Hokuyo Jpn Inc JP EQ IRL 12/11 JPY 5146.00 -2.5 -1.8 -23.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/11 JPY 5003.00 6.3 8.5 -26.1

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 12/11 JPY 4292.00 1.0 1.2 -33.5
Yuki Mizuho Jpn Dyn Gro OT OT IRL 12/11 JPY 4508.00 0.4 -0.4 -33.8
Yuki Mizuho Jpn Exc 100 OT OT IRL 12/11 JPY 6753.00 10.7 11.0 -28.1
Yuki Mizuho Jpn Gen OT OT IRL 12/11 JPY 8377.00 4.4 5.6 -27.9
Yuki Mizuho Jpn Gro OT OT IRL 12/11 JPY 6226.00 -0.4 0.8 -30.5
Yuki Mizuho Jpn Inc OT OT IRL 12/11 JPY 7430.00 -6.6 -6.1 -26.5
Yuki Mizuho Jpn Lg Cap OT OT IRL 12/11 JPY 5035.00 1.0 1.0 -28.6
Yuki Mizuho Jpn LowP OT OT IRL 12/11 JPY 11129.00 -1.8 0.5 -24.1
Yuki Mizuho Jpn PGth OT OT IRL 12/11 JPY 7768.00 1.7 2.2 -32.7
Yuki Mizuho Jpn SmCp OT OT IRL 12/11 JPY 7013.00 14.3 15.5 -28.0
Yuki Mizuho Jpn Val Sel OT OT IRL 12/11 JPY 5501.00 5.9 7.0 -24.8
Yuki Mizuho Jpn YoungCo OT OT IRL 12/11 JPY 2624.00 9.9 10.6 -34.5

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/11 JPY 5277.00 3.5 4.7 -28.5

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 10/30 USD 1642.69 69.6 71.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/30 EUR 101.06 2.7 -3.4 -12.1
D'Auriol Opp F3 EUR EU MM CYM 10/30 EUR 992.90 -0.3 -4.1 -15.6

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 11/30 EUR 164.79 -23.3 -23.6 -4.9
Horseman EmMkt Opp USD GL EQ USA 11/30 USD 165.19 -24.7 -24.6 -6.3
Horseman EurSelLtd EUR EU EQ GBR 11/30 EUR 190.20 -9.1 -10.0 3.8
Horseman EurSelLtd USD EU EQ GBR 11/30 USD 196.78 -9.5 -10.2 3.3
Horseman Glbl Ltd EUR GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0
Horseman Glbl Ltd USD GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 11/20 GBP 1.07 14.0 NS NS
Global Absolute EUR OT OT NA 11/20 EUR 1.55 12.2 NS NS
Global Absolute USD OT OT GGY 11/20 USD 1.98 12.6 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 11/20 EUR 90.83 19.0 NS -10.2
Special Opp Inst EUR OT OT CYM 11/20 EUR 85.78 19.5 NS -9.7
Special Opp Inst USD OT OT CYM 11/20 USD 97.52 20.8 NS -7.8
Special Opp USD OT OT CYM 11/20 USD 95.58 20.1 NS -8.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 11/20 CHF 110.27 10.5 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 11/20 GBP 131.40 11.5 NS NS
GH Fund Inst USD OT OT JEY 11/20 USD 111.18 12.7 NS -2.3

GH FUND S EUR OT OT CYM 11/20 EUR 127.15 12.5 NS -3.2
GH FUND S GBP OT OT JEY 11/20 GBP 131.82 12.1 NS -2.8
GH Fund S USD OT OT CYM 11/20 USD 149.32 13.1 NS -1.8
GH Fund USD OT OT GGY 11/20 USD 272.49 11.8 NS NS
Hedge Investments OT OT JEY 11/20 USD 137.90 11.3 NS NS
Leverage GH USD OT OT GGY 11/20 USD 119.55 22.6 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 11/20 CHF 93.53 11.3 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 11/20 EUR 101.71 12.5 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 11/20 GBP 109.64 13.1 NS NS
MultiAdv Arb S EUR OT OT CYM 11/20 EUR 108.63 13.5 NS -7.8
MultiAdv Arb S GBP OT OT CYM 11/20 GBP 113.73 14.0 NS -7.6
MultiAdv Arb S USD OT OT CYM 11/20 USD 124.30 14.8 NS -6.4
MultiAdv Arb USD OT OT GGY 11/20 USD 191.89 13.7 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 11/20 EUR 98.67 11.3 NS -8.1
Asian AdvantEdge OT OT JEY 11/20 USD 181.51 12.0 NS NS
Emerg AdvantEdge OT OT JEY 10/30 USD 164.76 17.4 1.7 -11.3
Emerg AdvantEdge EUR OT OT JEY 10/30 EUR 91.63 16.7 -2.1 -13.0
Europ AdvantEdge EUR OT OT JEY 11/20 EUR 135.04 17.2 NS NS
Europ AdvantEdge USD OT OT JEY 11/20 USD 143.51 17.6 NS NS
Real AdvantEdge EUR OT OT NA 11/20 EUR 108.25 9.5 NS NS
Real AdvantEdge USD OT OT NA 11/20 USD 108.39 9.8 NS NS
Trading Adv JPY OT OT NA 11/20 JPY 9678.09 NS NS NS
Trading AdvantEdge OT OT GGY 11/20 USD 146.98 -3.1 NS NS
Trading AdvantEdge EUR OT OT GGY 11/20 EUR 133.59 -2.9 NS NS
Trading AdvantEdge GBP OT OT GGY 11/20 GBP 141.05 -3.1 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 11/30 EUR 195.59 NS NS NS
Integrated European Fd EUR OT OT CYM 09/30 EUR 155.81 4.6 3.2 1.9
Integrated Multi St N EUR OT OT VGB 09/30 EUR 98.00 NS NS NS
Integrated Multi St N GBP OT OT VGB 09/30 GBP 97.68 NS NS NS
Integrated Multi St N USD OT OT VGB 09/30 USD 98.20 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 09/30 EUR 100.86 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 11/30 USD 134.02 32.4 38.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/27 USD 347.37 80.8 84.5 -34.0

Antanta MidCap Fund EE EQ AND 11/27 USD 652.34 125.1 125.0 -38.7

Meriden Opps Fund GL OT AND 12/02 EUR 62.24 -28.5 -30.3 -24.7

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 11/30 EUR 91.53 7.8 6.8 NS

Key Europe Long/Short EUR -RC- OT OT LUX 11/30 EUR 90.78 7.3 6.2 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 11/30 EUR 101.69 12.1 12.1 NS

Key Hedge EUR-RC- OT OT LUX 11/30 EUR 100.94 11.7 11.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 11/30 EUR 96.88 14.3 13.4 -1.6

Key Market Independent II SEK -I- OT OT LUX 11/30 SEK 94.05 14.5 13.5 -1.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 11/30 EUR 88.97 11.8 8.1 NS

Key Recovery -RC- OT OT LUX 11/30 EUR 88.25 11.2 7.5 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 12/08 USD 43.91 -47.3 -46.5 -2.8

Superfund GCT USD* OT OT LUX 12/08 USD 2335.00 -36.1 -36.1 -0.6

Superfund Green Gold A (SPC) OT OT CYM 12/08 USD 1049.12 -9.8 0.1 12.5

Superfund Green Gold B (SPC) OT OT CYM 12/08 USD 1033.53 -23.3 -15.4 9.4

Superfund Q-AG* OT OT AUT 12/08 EUR 6761.00 -22.9 -22.5 3.2

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 11/30 EUR 972.73 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 11/30 GBP 976.73 NS NS NS

Winton Evolution USD Cls F OT OT CYM 11/30 USD 1232.74 -2.8 -1.2 3.7

Winton Futures EUR Cls C OT OT VGB 11/30 EUR 202.11 -1.8 -0.1 9.2

Winton Futures GBP Cls D OT OT VGB 11/30 GBP 218.35 -1.6 0.4 10.2

Winton Futures JPY Cls E OT OT VGB 11/30 JPY 14398.02 -2.4 -0.4 6.9

Winton Futures USD Cls B OT OT VGB 11/30 USD 716.94 -2.2 -0.2 8.9

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 11/25 USD 1405.12 3.2 3.2 2.6 -18.0 -7.1

28 THE WALL STREET JOURNAL. Monday, December 14, 2009



Shizuka Kamei, head of the People’s New Party, speaks at a news conference in
Tokyo Friday of the need for a government consensus on military-base issues.
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Thai soldiers, left, surround a plane from North Korea that landed Saturday in
Bangkok. Its cargo of explosives and weapons was seized. One of the plane’s five
crew members, Capt. Ilyas Issakov, above, is escorted by policemen.

Associated Press (left), European Pressphoto Agency (right)

By Alison Tudor

TOKYO—Japan’s new coalition
government is showing strains, as
boisterous junior partners sway key
policies, from deficit spending to
U.S.-Japan relations.

The struggles by Prime Minister
Yukio Hatoyama to control his cabi-
net have started to chip away at his
still-high approval ratings.

Mr. Hatoyama’s Democratic
Party of Japan won an overwhelm-
ing majority in August parliamen-

tary elections, but that gave him con-
trol only of the parliament’s lower
house. The DPJ, in trying to win
smooth passage of legislation
through the upper house, has been
held ransom by two smaller parties,
led by a socialist and a feminist.

It’s an awkward dynamic. The
DPJ is simultaneously focused on
winning sole control of the upper
house in elections scheduled for this
summer and having to govern in
partnership with the parties it is
seeking to oust from power.

The major domestic-policy initia-
tives, such as blocking privatization
of the postal service, a bank-loan mor-
atorium and an $80 billion stimulus
package, have been driven by the ram-
bunctious Shizuka Kamei, head of the
People’s New Party.

The biggest foreign-policy prob-
lem has been driven by the other coa-
lition partner, the Social Democratic
Party. Mizuho Fukushima, consumer-
affairs minister and head of the SDP,
threatened Thursday to leave the co-
alition if the DPJ continues a plan ne-
gotiated by the previous govern-
ment on the location of U.S. bases in
Japan. Mr. Hatoyama’s refusal to ac-
cept the U.S. plan has sparked harsh
rhetoric between the close allies.

Mr. Hatoyama called for an emer-

gency meeting Friday with Mr. Ka-
mei and Ms. Fukushima to iron out
their differences. A spokesman said
the three agreed to work together
on resolving the military-base issue.

A newspaper poll last week
showed the cabinet’s approval rating
slipped somewhat to 59% from 63%
last month. The biggest complaint
from respondents was that Mr.
Hatoyama hadn’t shown leadership.

U.S. officials have expressed frus-
tration with Mr. Hatoyama’s han-
dling of the base issue. The U.S. is
keen to finalize a deal over reloca-
tion of U.S. troops on the Japanese is-
land of Okinawa. But Mr. Kamei
warned at a news conference Friday
that the need for a consensus in the
government would delay a decision
until at least the new year.

He said U.S. leaders should under-
stand Mr. Hatoyama’s grip on power
is “precarious,” adding, “So long as
the CIA does not assassinate me,
things will not go back to the way
things were before, when Japan sim-
ply followed America’s lead.”

Mr. Kamei has spearheaded the
two most controversial bills of the
new government: one calling for
banks to reschedule loans to small
companies and one halting the priva-
tization of Japan’s postal services.

Japan coalition sees strains

By Patrick Barta

And Evan Ramstad

BANGKOK—Thai authorities will
spend the next several days sifting
through a massive cache of explo-
sives, missiles and other weapons
seized from a plane from North Ko-
rea in a case that could offer new de-
tails about the secretive country’s in-
volvement in the international illicit-
weapons trade.

Thai officials detained the plane
and its five crew members late Friday
after they landed at Bangkok’s Don
Muang airport for refueling. Al-
though the final destination of the
plane remained unclear, a Thai gov-
ernmentspokesman saidit wassched-
uled to land next in Sri Lanka for fur-

ther refueling and was possibly
headed to another location after that.

The detention of the plane and
cargo is among the first executions
of new rules created by the United
Nations Security Council in June to
try to halt Pyongyang’s ability to sell
and transport arms. The rules were
developed after North Korea tested a
nuclear explosive in late May in defi-
ance of previous U.N. sanctions.

Since then, international authori-
ties have tracked at least two vessels,
including a ship detained in the
United Arab Emirates carrying North
Korean arms and explosive powder
that was headed to nearby Iran. But
the size of the latest haul—more than
30 tons—could provide a broader
range of information about the vari-

ety and quality of weapons North Ko-
rea is capable of producing.

Thai government spokesman
Panithan Wattanayakorn said Thai
authorities had been tracking the
plane for several days in conjunc-
tion with investigative agencies
from “several countries,” though he
didn’t name them. Local media re-
ported that U.S. officials were in-
volved in the mission, but a spokes-
man for the U.S. Embassy in
Bangkok declined to comment.

The Ilyushin 76 transport plane
was registered in Georgia but flew to
Bangkok from Pyongyang, Thai offi-
cials said. Its cargo—which was later
transferred to aThaimilitarybase—in-
cluded rocket-propelled grenades,
components for surface-to-air mis-

siles, and explosives, according to the
Associated Press,which cited Thaioffi-
cials.There were no immediate indica-
tions that it included materials or
equipment related to nuclear weap-
ons, but Thai authorities said it could
take several more days to fully exam-
ine the plane’s contents.

The crew, including four citizens
of Kazakhstan and one from Belarus,
were charged with illegal possession
of arms in Thailand. A police spokes-
man said the men didn’t yet have law-
yers and that they had denied any
knowledge there were weapons on
board. They were expected to appear
before a Thai judge on Monday.

North Korea is one of the world’s
most impoverished countries and re-
lies on arms shipments for a sizable

portion of its foreign income. Some
analysts estimate it reaps several
hundred million dollars annually
from arms trading.

The country, run by an authoritar-
ian regime that grants its citizens few
freedoms, has been trying to build nu-
clear weapons since the 1970s. Other
nations, led by the U.S., have tried
since the early 1990s to persuade it to
give up its pursuit of nuclear weap-
ons by offering food and money.

North Korea has continued the
nuclear program, however, and has
prolonged diplomatic interactions
over it in a strategy that has allowed
the regime to remain in power and
wield influence in the world’s weap-
ons scene that is outsize in compari-
son with its economic strength.

North Korea arms flight spurs probe
Thai authorities will look through massive cache of explosives, missiles and other weapons seized from plane in Bangkok
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/10 USD 10.22 24.5 25.4 -17.2
Am Blend Portfolio I US EQ LUX 12/10 USD 12.03 25.3 26.4 -16.6
Am Growth A US EQ LUX 12/10 USD 30.26 32.1 44.6 -8.9
Am Growth B US EQ LUX 12/10 USD 25.46 30.9 43.1 -9.8
Am Growth I US EQ LUX 12/10 USD 33.53 33.2 45.8 -8.2
Am Income A US BD LUX 12/10 USD 8.43 24.4 30.8 5.4
Am Income A2 US BD LUX 12/10 USD 18.97 24.6 30.7 5.4
Am Income B US BD LUX 12/10 USD 8.43 23.5 29.7 4.6
Am Income B2 US BD LUX 12/10 USD 16.36 23.8 29.8 4.6
Am Income I US BD LUX 12/10 USD 8.43 25.1 31.6 6.0
Am Value A US EQ LUX 12/10 USD 8.47 17.5 23.3 -16.1
Am Value B US EQ LUX 12/10 USD 7.80 16.2 22.1 -16.9

Am Value I US EQ LUX 12/10 USD 9.11 18.3 24.3 -15.4
Emg Mkts Debt A GL BD LUX 12/10 USD 15.54 43.3 51.6 7.3
Emg Mkts Debt A2 GL BD LUX 12/10 USD 20.01 43.8 51.7 7.4
Emg Mkts Debt B GL BD LUX 12/10 USD 15.54 42.1 50.2 6.3
Emg Mkts Debt B2 GL BD LUX 12/10 USD 19.28 42.4 50.3 6.3
Emg Mkts Debt I GL BD LUX 12/10 USD 15.54 44.0 52.4 7.9
Emg Mkts Growth A GL EQ LUX 12/10 USD 33.79 68.6 69.7 -16.3
Emg Mkts Growth B GL EQ LUX 12/10 USD 28.66 67.1 68.1 -17.1
Emg Mkts Growth I GL EQ LUX 12/10 USD 37.44 69.9 71.0 -15.6
Eur Growth A EU EQ LUX 12/10 EUR 6.69 20.1 18.4 -20.7
Eur Growth B EU EQ LUX 12/10 EUR 6.02 19.0 17.3 -21.5
Eur Growth I EU EQ LUX 12/10 EUR 7.29 20.9 19.5 -20.1
Eur Income A EU BD LUX 12/10 EUR 6.61 39.1 37.5 3.8
Eur Income A2 EU BD LUX 12/10 EUR 12.84 39.4 37.5 3.8
Eur Income B EU BD LUX 12/10 EUR 6.61 38.3 36.6 3.1
Eur Income B2 EU BD LUX 12/10 EUR 11.94 38.4 36.5 3.1
Eur Income I EU BD LUX 12/10 EUR 6.61 39.7 38.2 4.4
Eur Strat Value A EU EQ LUX 12/10 EUR 8.23 18.2 12.9 -24.4
Eur Strat Value I EU EQ LUX 12/10 EUR 8.42 19.1 13.8 -23.7
Eur Value A EU EQ LUX 12/10 EUR 8.87 21.8 17.2 -21.5
Eur Value B EU EQ LUX 12/10 EUR 8.17 20.7 16.1 -22.2
Eur Value I EU EQ LUX 12/10 EUR 10.24 22.6 18.1 -20.8
Gl Balanced (Euro) A EU BA LUX 12/10 USD 16.64 19.2 19.1 -12.8
Gl Balanced (Euro) B EU BA LUX 12/10 USD 16.23 18.1 17.9 -13.6
Gl Balanced (Euro) C EU BA LUX 12/10 USD 16.52 19.0 18.7 -13.0
Gl Balanced (Euro) I EU BA LUX 12/10 USD 16.94 NS NS NS
Gl Balanced A US BA LUX 12/10 USD 16.41 23.5 25.7 -11.9
Gl Balanced B US BA LUX 12/10 USD 15.62 22.4 24.5 -12.8
Gl Balanced I US BA LUX 12/10 USD 17.02 24.3 26.5 -11.3
Gl Bond A US BD LUX 12/10 USD 9.32 13.2 16.1 5.0
Gl Bond A2 US BD LUX 12/10 USD 16.11 13.4 16.1 5.0
Gl Bond B US BD LUX 12/10 USD 9.32 12.2 15.0 4.0

Gl Bond B2 US BD LUX 12/10 USD 14.12 12.3 14.9 3.9
Gl Bond I US BD LUX 12/10 USD 9.32 13.8 16.7 5.6
Gl Conservative A US BA LUX 12/10 USD 14.87 15.4 17.5 -4.9
Gl Conservative A2 US BA LUX 12/10 USD 16.93 16.1 18.1 -4.6
Gl Conservative B US BA LUX 12/10 USD 14.87 14.6 16.6 -5.7
Gl Conservative B2 US BA LUX 12/10 USD 16.09 15.0 16.9 -5.6
Gl Conservative I US BA LUX 12/10 USD 14.93 16.2 18.3 -4.2
Gl Eq Blend A GL EQ LUX 12/10 USD 11.54 29.1 31.0 -23.2
Gl Eq Blend B GL EQ LUX 12/10 USD 10.83 27.9 29.5 -23.9
Gl Eq Blend I GL EQ LUX 12/10 USD 12.16 30.1 31.9 -22.5
Gl Growth A GL EQ LUX 12/10 USD 41.29 28.0 29.1 -24.1
Gl Growth B GL EQ LUX 12/10 USD 34.49 26.8 27.8 -24.8
Gl Growth I GL EQ LUX 12/10 USD 45.83 29.0 30.2 -23.4
Gl High Yield A US BD LUX 12/10 USD 4.27 57.3 64.4 3.1
Gl High Yield A2 US BD LUX 12/10 USD 9.08 57.6 63.9 3.1
Gl High Yield B US BD LUX 12/10 USD 4.27 55.5 62.2 1.9
Gl High Yield B2 US BD LUX 12/10 USD 14.61 56.3 62.3 2.0
Gl High Yield I US BD LUX 12/10 USD 4.27 58.3 65.6 3.8
Gl Thematic Res A OT OT LUX 12/10 USD 14.51 65.8 70.3 -7.4
Gl Thematic Res B OT OT LUX 12/10 USD 12.70 64.3 68.7 -8.3
Gl Thematic Res I OT OT LUX 12/10 USD 16.17 67.0 71.7 -6.7
Gl Value A GL EQ LUX 12/10 USD 11.06 30.3 32.9 -22.3
Gl Value B GL EQ LUX 12/10 USD 10.17 29.1 31.6 -23.1
Gl Value I GL EQ LUX 12/10 USD 11.75 31.1 33.8 -21.7
India Growth A OT OT LUX 12/10 USD 124.69 NS NS NS
India Growth AX OT OT LUX 12/10 USD 108.97 88.6 91.0 -10.2
India Growth B OT OT NA 12/10 USD 130.70 NS NS NS
India Growth BX OT OT LUX 12/10 USD 93.20 86.9 89.1 -11.1
India Growth I EA EQ LUX 12/10 USD 112.90 89.4 91.8 -9.9
Int'l Health Care A OT EQ LUX 12/10 USD 135.80 15.7 22.7 -10.3
Int'l Health Care B OT EQ LUX 12/10 USD 114.61 14.6 21.4 -11.2
Int'l Health Care I OT EQ LUX 12/10 USD 148.30 16.5 23.6 -9.5

Int'l Technology A OT EQ LUX 12/10 USD 106.19 45.2 45.4 -14.3
Int'l Technology B OT EQ LUX 12/10 USD 92.07 43.8 44.0 -15.1
Int'l Technology I OT EQ LUX 12/10 USD 119.01 46.3 46.6 -13.6
Japan Blend A JP EQ LUX 12/10 JPY 5782.00 7.8 13.6 -26.6
Japan Growth A JP EQ LUX 12/10 JPY 5660.00 1.7 7.4 -26.9
Japan Growth I JP EQ LUX 12/10 JPY 5821.00 2.5 8.2 -26.3
Japan Strat Value A JP EQ LUX 12/10 JPY 5866.00 13.7 19.8 -26.7
Japan Strat Value I JP EQ LUX 12/10 JPY 6019.00 14.6 20.8 -26.1
Real Estate Sec. A OT EQ LUX 12/10 USD 13.99 31.1 37.8 -19.6
Real Estate Sec. B OT EQ LUX 12/10 USD 12.79 29.8 36.4 -20.4
Real Estate Sec. I OT EQ LUX 12/10 USD 15.03 32.1 38.9 -18.9
Short Mat Dollar A US BD LUX 12/10 USD 7.22 10.6 11.4 -6.3
Short Mat Dollar A2 US BD LUX 12/10 USD 9.71 10.8 11.4 -6.3
Short Mat Dollar B US BD LUX 12/10 USD 7.22 10.2 10.9 -6.7
Short Mat Dollar B2 US BD LUX 12/10 USD 9.66 10.3 10.8 -6.8
Short Mat Dollar I US BD LUX 12/10 USD 7.22 11.2 12.0 -5.7

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 12/10 GBP 8.00 20.1 22.2 -8.9
Andfs. Borsa Global GL EQ AND 12/10 EUR 6.28 8.2 8.2 -19.7
Andfs. Emergents GL EQ AND 12/10 USD 17.14 71.4 72.1 -11.9
Andfs. Espanya EU EQ AND 12/10 EUR 13.46 24.4 25.5 -14.3
Andfs. Estats Units US EQ AND 12/10 USD 14.78 21.2 20.4 -14.3
Andfs. Europa EU EQ AND 12/10 EUR 7.53 16.1 14.8 -18.3
Andfs. Franca EU EQ AND 12/10 EUR 9.40 13.5 11.3 -19.1

FUND SCORECARD
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Funds that invest primarily in the equities of large-cap Japansese companies. At least 75% of total assets

are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
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FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 Permal Long Permal Investment EURLuxembrg 47.99 71.99 -30.99 -9.07

Japan A EUR Management Srvs Ltd

5 IP Japan INVESCO Fund GBPUnited Kingdom 39.18 48.26 -2.53 5.05

Managers Limited

5 Invesco Invesco Global USDIreland 38.58 46.21 -2.02 5.49

Japanese Equity Core C Asset Management Limited

4 LionGlobal Lion Global SGDSingapore 29.17 37.96 -13.48 1.96

Japan Growth SGD Investors Ltd

1 Renta 4 Renta 4 Gestora EURSpain 16.51 34.60 -24.26 -4.87

Japón FI

5 GLG Japan GLG Partners LP GBPUnited Kingdom 26.68 34.28 -2.76 9.15

CoreAlpha Instl

NS Soprarno SOPRARNO SGR EURItaly 21.26 32.26 -24.04 NS

Nikkei 225 S.P.A.

2 MMW M.M.Warburg-LuxInvest JPYLuxembrg 21.64 32.23 -16.72 0.05

Securities Nippon Equity S.A.

5 SGAM Fund Société Générale JPYLuxembrg 22.94 31.96 -5.47 NS

Eqs Japan CoreAlpha A Asset Management

3 Ashburton Ashburton (Jersey) USDJersey 28.68 31.42 -14.78 6.05

Japan Equity PC Inc Limited

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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Getting gold and silver back in line
Precious metals lag other asset classes in returning to normalcy as the global financial crisis abates

Financial markets are returning
to normal after last year’s crisis, but
gold and silver may be taking a little
longer.

One sign is the gold-to-silver ra-
tio, or the price of gold divided by
that of silver, which gives investors
a sense of when either of the two
precious metals is straying too far
from its “fair” value. This market
gauge, which has averaged about 54
since 1970, jumped to 84 at the
height of the financial crisis in the
fall of 2008 as investors seeking
safety poured into gold.

Since then, the ratio has fallen
back to about 66, thanks to silver’s
52% jump in value this year, which
has far outstripped gold’s 27% gain.
But the market’s slowness in return-
ing to equilibrium has some analysts
scratching their heads over what
the next year could hold for the pre-
cious-metals market.

Some observers say gold, which
until recently had been hitting a
nearly continuous series of records,
could eventually lose some of its
shine, helping restore the ratio to
its average. But there is another
possibility: Silver’s mammoth gains
could simply continue in a rebound-
ing economy, even as gold rises

more slowly. That means neither the
yellow metal nor its secondary
cousin would have to lose.

“There would tend to be a gravi-
tational pullback” to the average,
which is somewhere in the 50s, says
Neil Meader, research director at
GFMS Ltd., a London-based pre-
cious-metals consulting firm. Mr.
Meader expects gold prices to even-
tually run out of steam and for sil-
ver to continue benefiting from ris-
ing industrial demand tied to the
global economic recovery.

Of course, the gold-to-silver ratio
is only one guide among many that
investors and analysts use to track
the commodities markets. Such
gauges are at their most useful
when they are at extreme levels, as
they were last autumn.

Meanwhile, historical compari-
sons back to the 1970s may be tough
given how much the precious-metals
markets have changed. Walter de
Wet, a commodities analyst at Stan-
dard Bank in London, says the cur-
rent ratio is already near the aver-
age, if only the last decade is
considered.

This month’s market gyrations
have made investors more nervous
about a possible gold-price correc-
tion. On Dec. 4, the yellow metal fell
4%, its biggest percentage decline in

more than a year, after news that
the U.S. unemployment rate fell to
10% in November from 10.2%. The
encouraging data stoked optimism
that the U.S. economy might be on
the mend and that the Federal Re-
serve may move more quickly than
expected to restore normal interest
rates.

Higher rates would make the U.S.
dollar more appealing to investors
and hurt gold, which competes with
the greenback as a safe place for in-
vestors to stash cash. “It’s very pos-
sible that gold may have tested its

highs for the year,” Mr. de Wet says.
On Friday, gold for December de-

livery on the Comex division of the
New York Mercantile Exchange
dropped 0.6% to $1,119.40 a troy
ounce, pushing it further from the
settlement record of $1,217.40 set
Dec. 3. The metal fell 4.3% for the
week, its worst weekly showing
since February. December silver fell
0.5% to $17.084 an ounce on Friday,
part of a 7.6% skid for the week.

But a major fall in gold isn’t nec-
essary for the ratio to return to its
average: After all, the ratio has al-
ready narrowed since October 2008
even as gold has risen about 41%.

Even if gold rose, silver could
help restore the ratio by continuing
to outpace gold in terms of gains.
That would mean higher prices for
both metals. Silver has been among
the biggest gainers in the precious-
metals market this year, dwarfed
only by palladium, which is up
about 97%.

While some of the world’s cen-
tral banks and hedge funds have
been buying gold this year to diver-
sify portfolios and hedge against
market risks, investors are quietly
scrambling to buy silver on a bet
that the global economic recovery
will boost demand for the metal.
That is because silver is primarily
an industrial metal, a byproduct of
other mining operations that is of-
ten used in applications like elec-
tronics and health care.

Michael Lewis, a commodities
analyst at Deutsche Bank AG in Lon-
don, says he was bullish on silver
back in the summer and is maintain-
ing that call, seeing silver as part of
what he calls a “reflation” trade, or
a way of betting on the recovery.

Another factor: Silver is a less-
active market than gold, which
means even small buying orders
from investors can have an outsize
effect and propel gains relative to
moves in the gold market.

BY NEIL SHAH

*The price of gold divided by the price of silver
Source: Thomson Reuters Datastream

Strange signals
The gold-to-silver price ratio*
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Bets on inflation go beyond gold
cade, there is less confidence in the
central bank’s abilities to avoid an
inflation flare-up. They argue that
while there isn’t inflation among
consumer goods, there has been in-
flation among asset prices, such as
in the stock and bond markets.

In the view of some, more impor-
tant to the inflation outlook is the
massive amount of liquidity sloshing
around in the financial system. Once
banks pick up lending, some say
that liquidity will act like a match to
gasoline, igniting inflation.

Rising inflation amid an eco-
nomic recovery is one reason why
Morgan Stanley’s European strate-
gists are recommending, energy,
materials and consumer staples
stocks. Consumer staples, particular
food and tobacco stocks, tend to do

Continued from page 19 well in rising inflation environ-
ments, plus have the added benefit
of enjoying good exposure to emerg-
ing markets, a part of the globe ex-
pected to have strong growth, says
Morgan’s European equity strate-
gist, Ronan Carr.

In the bond market, the fact that
TIPS haven’t priced in a meaningful
rise in inflation means they are
cheap should price pressures mate-
rialize. TIPS are priced “for the Fed
getting right,” says Barclays Mr.
Pond.

At Neuberger Berman, portfolio
manager Thanos Bardas argues that
TIPS are cheap. But he also thinks
investors should build other layers
of protection. They should maximize
the income potential from their
bond portfolio through lower-rated
investment-grade bonds and high-

yield debt, he says.
However, it is better on average

to reduce the sensitivity of a bond
portfolio to changes in interest
rates, he said. Sticking to shorter
maturities allows investors to rein-
vest their money at higher rates as
inflation rises.

“Investors have a year or two to
build a bomb shelter against infla-
tion,” says Milton Stern, a principal
at Bridgewater Advisors. He puts
clients in TIPS, but as part of rou-
tine diversification. But he adds it
doesn’t mean waiting until an infla-
tion surge is clearly under way be-
cause the market will have already
reacted,

It is a challenge to get the timing
right, he concedes. “Nobody is going
to ring a bell and say now’s the time
to get inflation protection.”
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