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Citigroup Inc. will repay
$20 billion in government as-
sistance and exit from a pro-
gram under which the U.S.
would cover losses on billions
of dollars in loans, bringing
an end to months of wrestling
with its regulators and the
Treasury Department.

Citigroup will raise $20.5
billion mainly by issuing com-
mon stock to repay the Trea-
sury. The bank also has decided
to replace some of the cash it
had agreed to pay employees
with $1.7 billion in stock.

The Treasury, meanwhile,
will begin the process of un-
winding its 34% stake in Citi-
group by selling as much as $5
billion of its common stock. It
will sell the rest of the stake
over the next six to 12 months.

The deal brings to an end
months of haggling over
whether Citigroup was
healthy enough to emerge
from government protection
and exactly how that should
be accomplished. It is a vic-
tory for Chief Executive
Vikram Pandit, who took over
Citigroup in the midst of the fi-
nancial crisis and faced the
prospect of being the last ma-
jor Wall Street bank still
deeply entangled with the gov-
ernment, a status that could
have left the bank at a compet-
itive disadvantage.

Citigroup said the repay-
ment ends its status as a recipi-
ent of “exceptional financial
assistance,” which should free
it from the most onerous gov-
ernment restrictions on pay.

Separately, President
Barack Obama pressed execu-
tives from the country's big-
gest banks Monday to stop lob-

bying against his proposed fi-
nancial regulatory overhaul
and help get the U.S. economy
back on its feet by boosting
lending.

“If they wish to fight com-
mon-sense consumer protec-
tions, that's a fight I'm more
than willing to have,” Mr,
Obama said after meeting for
more than one hour with the
leaders of 12 banks.

Amid increasing tension
the administration and the fi-
nancial sector, Mr. Obama
called the session, which was
designed to remind banks of
the taxpayer assistance they
received during the depths of
the financial crisis and talk
about ways to boost lending
to small businesses, candid
and productive. He said the
banks’ plans for so-called sec-
ond-look loan programs,
more hiring, and increased

Please turn to page 4

By Marcus Walker

And Alkman Granitsas

Greece’s government
promised to cut its budget def-
icit radically over the next
four years, reacting to pres-
sure from financial markets
as well as concerns about un-
sustainable public debts
among the euro zone’s weaker
economies.

Prime Minister George Pa-
pandreou said late Monday
that his country would bring
its ballooning deficit down
from nearly 13% of gross do-
mestic product this year to 3%
in 2013, the maximum allowed
under European Union rules,
in a much-awaited speech to
business and labor leaders.

“Greece faces the risk of
sinking under its debt,” Mr. Pa-
pandreou said, pledging that
his government will launch
major overhauls of the coun-
try’s tax system and bloated
public sector.

Credit markets have be-
come increasingly nervous
about Greece’s public fi-
nances following the revela-
tion in November that the

country’s budget deficit is
heading toward 13% of GDP
this year—twice the official
projection just weeks earlier.

Fears that Greece might not
be able to finance its debts have
ledtospeculationthatthecoun-
try might need a loan from the
EU or the International Mone-
tary Fund. EU officials are wor-
ried that financial-market jit-

ters could spread to other
highly indebted countries
around the euro zone’s periph-
ery, including Ireland, Spain
andPortugal.

Last week, credit-ratings
company Fitch downgraded
Greece’s debt to BBB-plus, the
lowest level of any euro-zone
government, while rival ratings
agency Standard & Poor’s
warned it might downgrade
Greece over the nextfew weeks.

In his remarks, Mr. Papan-
dreou reaffirmed that his gov-
ernment aims to reduce the
budget deficit to 9.1% of GDP
in 2010, through a combina-
tion of Œ8 billion ($11.69 bil-
lion) in spending cuts and
new taxes.

The speech was short on
details of how Greece plans to
cut spending or raise more
revenue beyond 2010. Mr. Pa-
pandreou said all government
ministries have been charged
with formulating three-year
budget plans by January that
include annual spending cuts
and measures to drastically re-
duce the number of govern-
ment departments.
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Intel is partnering with global energy leaders to
make the smart grid a reality. From microprocessors
in wind turbines to real-time monitoring systems
for homes and businesses, energy just got a whole
lot smarter. Learn more at intel.com/inside.

Computing intelligence has

changed the world.

Now, for the power grid.
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The Oyster Perpetual Submariner is the ultimate reference chosen by

professionals with a taste for style and the deep. Launched in 1953, it hailed

a new era in diving tradition. With its remarkable Triplock winding crown

– a feature that seals the Oyster case as tight as the hatch of a submarine – it is

technically superior. The Submariner is water resistant to 300 metres. It is not

only an essential part of diving equipment, but gives anyone the opportunity

to taste adventure to the full. Visit ROLEX.COM. And explore more.

the submariner
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Failure becomes a means of success

Wind Hellas is
the third-largest
mobile-telecom
company in
Greece. It also has
the distinction of

being the subject of the largest-
ever “prepack administration”
ever to take place in the U.K.

Since the company’s operations
are conducted from Kifisias
Avenue in the northern Athens
suburb of Marousi and the owner
was until recently incorporated
under the laws of the Grand
Duchy of Luxembourg, one might
wonder why the firm’s fate was
decided last month by a U.K.
court. The answer is
straightforward: The owners,
faced with crippling debts,
decided that the U.K.’s insolvency
laws offered them the most
attractive route for easing the
situation.

Wind is now in the happy
position of being in the same
ultimate ownership of the
Egyptian entrepreneur, Naguib
Sawiris, and his family, while
being minus more than €1 billion
of debt. But not everyone is
rejoicing over this outcome.
Subordinated-bond holders, who
are seeing their loans effectively
written off, are livid. They had
tried to take over the business
themselves but had been rebuffed.
Now they are demanding a review
of the insolvency law that made
this outcome possible.

They are part of a growing
band of aggrieved losers from a
system that was devised as a
means of enabling businesses to
go bankrupt with the minimum of
job losses or damage to suppliers.
Although the Enterprise Act came
into force in the U.K. in 2002, it is
only relatively recently that the
“prepack administration” that it
created has become relatively
commonplace. However worthy
the original intentions, there is a
growing suspicion that the
legislation is often being used to

allow owners to shed obligations
then continue jollily about their
business.

Mr. Sawiris certainly thought it
was worth moving his corporate
headquarters from Luxembourg to
London to take advantage of the
process, which allows a deal to be
agreed to whereby an
administrator will be appointed
but will then immediately sell the
business to an agreed party, often
not very far removed from the

original owner.
When companies are allowed

to shrug off obligations, there are
inevitably losers. Many retailers,
for instance, have opted for the
prepack solution as a means, in
part, of walking away from some
rental commitments. In July, one
of the U.K.’s biggest flooring
suppliers, Allied Carpets, folded
and was instantly brought back to
life by its chief executive, whose
newly created Allied Carpets
Retail (spot the difference) cherry

picked his favorite 51 stores but
left almost three times as many
with the administrator.

A few months earlier, Sir Tom
Hunter oversaw the refashioning
of his fashion chain USC, putting
it through the prepack process
and buying it back, losing 15 of its
58 outlets and attached
obligations on the way.

A disappointing Christmas
season for retailers could see
many more of them preparing for
a January prepack slimming diet.
As banks try to straighten out the
more adventurous elements in
their loan portfolios, they too are
seeing the attractions of the
system. Only last week, Lloyds
Banking Group opted to
restructure Ashwell Property
Group, which had been the
beneficiary of generous lending by
Peter Cummings, the former head
of the HBOS corporate division
that is now causing its new owner,
Lloyds, such pain.

Under the deal, the bank will
swap much of its debt in Ashwell
for equity in a new venture,
Brookgate, which will take on just
the two choicest projects in the
Ashwell portfolio.

In this case, the founder of the
business, Paul Thwaites, is likely
to see his interest wiped out, but
the chief executive, Sven Topel,

will have a stake in the new
business and a nice clean
company to run.

The Association of British
Insurers has criticized the lack of
transparency over prepacks,
arguing that suppliers can be
doing business in good faith with
companies that are simultaneously
finalizing their plans to go bust,
avoid debt and be resurrected in a
new, healthier shape.

Supporters of the system say it
makes the best of an unpleasant
situation. If jobs are to be
preserved, a speedy solution to an
ailing company’s predicament is
crucial. The normal form of
administration in which the
administrator takes over running
the business while seeking a sale,
either of the company or its
assets, can be damagingly long-
winded.

Nevertheless, when a business
judges that is worth relocating in
order to declare its insolvency
because the U.K., not Luxembourg,
offers the most preferable escape
from legitimately acquired
financial obligations, it does raise
qualms about the system. The
legal firm Denton Wilde Sapte
proudly boasted of its role in the
Hellas affair, saying: “The group
had been massively overleveraged
with debts of some €3 billion. As
a result of the restructuring, Wind
Hellas has been sold with a debt
of some €1.8 billion remaining in
place and some €1.2 billion of
subordinated debt being left with
Hellas.”

Oddly, there was no mention in
the news release about the fact
that the new owner is ... the old
owner.

The anger of those who were
left behind in this transaction is
understandable.

The U.K.’s Office of Fair
Trading has acknowledged there
are concerns about how the
insolvency process works and has
initiated an inquiry. While that
winds on, though, there may be
many more cases of bankruptcy
tourism. Is this really an area in
which Britain wants to be seen to
be one of the most forgiving
regimes in the world?

Chairman of Wind Helias, Naguib Sawiris, of Egypt
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n Greece promised to cut its
budget deficit radically over
the next four years, reacting
to pressure from financial
markets as well as concerns
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Group Alpe Adria unit in an
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adequate aid offers from
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i i i

Autos

n Toyota said it aims to launch
retail sales of “affordable” plug-in
hybrids in about two years, in a
move to up the ante on General
Motors’ and Nissan’s electric cars
as they seek to take the lead on
rechargeable vehicles.
n Daimler plans to start a pilot
program for an electric version of
its Smart minicar in China next
year, joining a growing list of
firms evaluating the potential for
clean-energy vehicles in the
world’s biggest auto market.
China has said it will subsidize
purchases of such vehicles.

i i i

n GM said Chief Financial Officer
Ray Young will move to a new role
leading the U.S. auto maker’s fi-
nance organization abroad, but
didn’t announce a successor. The
move comes after a management
shakeup to put younger executives
in more prominent posts. GM is
still searching for a new CEO after
the ouster of Fritz Henderson.

i i i

n Geely, the Chinese auto maker,
said it was still Ford’s preferred
bidder for Swedish division Volvo,
as rival Beijing Auto confirmed a
deal to buy certain assets, includ-
ing intellectual-property rights,
from GM’s Saab unit.
n Ford’s European division said
November sales rose 20% from a
year earlier to 113,100 vehicles,
thanks to government scrapping
incentives, and cautioned that the
industry will need more incentive
programs and easier access to
credit to prevent sales from fall-
ing next year.

i i i

Aviation

n British Airways cabin crew
voted to strike over Christmas,
threatening disruption for hun-
dreds of thousands of travelers. A
12-day strike is due to begin Dec.

22, trade union Unite said, after
92.5% of workers who voted in a
ballot supported industrial action.

i i i

Consumer products

n Cadbury issued a defense docu-
ment against Kraft’s takeover bid,
promising investors higher sales
and fatter profit margins during
the next four years and asking
them to reject the £9.9 billion
($16.1 billion) offer, which it again
called “derisory.”

n Alberto Culver, a U.S. beauty-
products company that counts St.
Ives and Noxzema among its
brands, said it agreed to buy U.K.
skin-care firm Simple from pri-
vate-equity fund Duke Street for
£240 million ($390 million).

i i i

Energy

n Exxon Mobil agreed to buy XTO
Energy in a $31 billion all-stock
deal, taking advantage of low nat-
ural-gas prices to bolster its pres-
ence in the gas industry and po-
tentially auguring further efforts
by oil majors to snap up natural-
gas assets. The U.S. oil giant will
assume $10 billion in XTO debt.

i i i

n The French government would
welcome an investment by Sie-
mens in France’s state-controlled
nuclear-engineering giant Areva,
people familiar with the matter
said. The overture, which hasn’t
officially been made to Siemens,
comes as Areva is trying to raise
funds to finance planned expan-
sion in uranium mining and nucle-
ar-reactor building.

i i i

Fashion

n Gianni Versace, the Italian
fashion house, said it named Fran-
cesco Buccola as its chief financial
officer and Robert Singer as a new
member of its board. Both are for-
mer Gucci executives.

i i i

Financial services

n Citigroup laid out a plan to re-
pay $20 billion it owes the U.S.
government, including issuing at
least $17 billion in stock. The deal
represents a victory for Chief Ex-
ecutive Vikram Pandit, who said
he wanted to quickly repay the
taxpayer funds to end the stigma
and pay restrictions associated
with the Troubled Asset Relief
Program. The move puts pressure
on Wells Fargo, the only original
bailout recipient still in the pro-
gram, to repay the government.

i i i

n Bank of America is pushing
closer to hiring its next CEO, with
Bank of New York Mellon head
Robert Kelly emerging as the
front-runner to succeed Kenneth
Lewis, people familiar with the
matter said. However, compensa-
tion remains an obstacle, despite
the bank’s exit from TARP and
government pay restrictions.

i i i

n Austria nationalized Hypo
Group Alpe Adria, a unit of Ger-
many’s BayernLB, to avert a col-
lapse that could have undermined
trust in banks in Eastern Europe
and cast doubt over Austria’s and
Germany’s backing of state-owned
lenders. European Central Bank
President Jean-Claude Trichet in-
tervened over the weekend to stop
the bank from going under.

i i i

n Tullett Prebon, a British inter-
dealer broker, became the first
major City of London player to
say it would help relocate staff
who want to avoid the U.K.’s con-
troversial bonus tax, underscoring
fears the levy could prompt an ex-
odus of finance workers.

i i i

n Lloyds completed a £13.5 billion
(about $21.9 billion) rights issue,

the world’s largest, securing a key
element in a recapitalization plan
intended to help the U.K. bank
side-step an expensive govern-
ment-backed asset insurance pro-
gram. More than 95% of the new
shares were taken up by investors.
n Royal Bank of Scotland’s bail-
out by the U.K. government got
the green light from the European
Union, though regulators warned
they will demand more selloffs if
the bank doesn’t shrink its opera-
tions by 2013.

i i i

n AXA and Australian wealth
manager AMP sweetened their bid
for AXA Asia Pacific Holdings by
16% to $11.7 billion, giving the tar-
get a week to decide. The move
underlines the French insurer’s
commitment to expanding in
China, Southeast Asia and India.

i i i

Metals and mining

n ArcelorMittal, the world’s larg-
est steelmaker, is considering cut-
ting about 11,000 jobs, mostly
through natural attrition—a sign
that steel demand isn’t expected
to recover strongly in 2010.

i i i

Technology

n Oracle’s bid for Sun Microsys-
tems moved closer to being
cleared by European union anti-
trust regulators after the U.S.
company made proposals to safe-
guard the MySQL database. The
EU—which had expressed con-
cerns that Oracle could squelch
MySQL, which as an open-source
product can be downloaded for
free—reacted positively to Ora-
cle’s move, but didn’t take formal
action. It has until late January to
rule on the $7.4 billion deal.

i i i

n Google is in discussions with
Deutsche Telekom’s T-Mobile to
sell its coming Nexus One phone
at a discounted price to the car-

rier’s customers, people familiar
with the matter said. Google is
talking to other carriers about
similar arrangements.

i i i

n AOL is in early-stage talks to
sell its ICQ instant-messaging ser-
vice to Russia-based Facebook in-
vestor Digital Sky Technologies,
people familiar with the matter
said. The deal could fetch $200
million to $300 million.

i i i

n China defended recent govern-
ment procurement measures, say-
ing the rules don’t discriminate
against foreign technology compa-
nies. More than 30 industry
groups, representing most of the
world’s major tech companies,
wrote to the Chinese government
last week saying the requirements
are onerous and discriminatory,
and violate Beijing’s commitments
to resist protectionism.

i i i

Telecommunications

n Tele2, a Swedish telecom opera-
tor, paid 550 million Swedish kro-
nor (about $77 million) for a con-
trolling stake in Kazakh mobile
operator NEO, marking its first
step into Central Asia behind its
Nordic rivals.

i i i

n TeliaSonera became the first to
launch fourth-generation mobile
services commercially, but ana-
lysts played down the milestone,
cautioning it will mean little for
consumers beyond faster speeds.
The Swedish company said the 4G
network would allow high-defini-
tion TV, mobile conferencing and
extensive gaming.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Philippine chefs whipped up 5,000 dishes using cheese as an ingredient in an attempt to unseat India as the world-record holder for the number of cheese dishes on display in a single day. (India put
together a mere 4,668 cheese dishes in 2007.) The event, held outside Manila, was sponsored by—what else—Philippine cheese maker Eden, owned by U.S. food giant Kraft.
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In the Philippines, cheese is on the menu as chefs churn out thousands of dishes to break India’s record
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An investor at the Dubai Financial Market

Investors cheered Dubai’s an-
nouncement Monday that its flag-
ship conglomerate Dubai World will
pay the debt of its struggling prop-
erty unit Nakheel, thanks to 11th-
hour funding from Abu Dhabi.

But the payment promise and a
separate move by the emirate on
Monday to set out a legal framework
for future debt talks may not be
enough to quickly repair the reputa-
tional damage Dubai has suffered
among international investors over
the handling of its debt restructur-
ing, investors and observers said.

Sheik Ahmed bin Saaed Al Mak-
toum, chairman of the Dubai Su-
preme Fiscal Committee, said in a
statement that Monday’s actions
were taken to reassure investors and
others that “our government will act
at all times in accordance with mar-
ket principles and internationally ac-
cepted business practices.”

On Monday, Abu Dhabi agreed to
provide Dubai with $10 billion to settle
some of Dubai’s obligations, including
a $4.1 billion debt payment related to
an Islamic bond, or sukuk, that ma-

tured Monday. Monday’s bailout is ex-
pected also to meet Dubai World’s in-
terest-payment and working-capital
obligations through April 2010, the
government said, contingent on a suc-
cessful debt standstill with creditors.
Dubai World said previously it would
seek to restructure $26 billion in debt.

Dubai surprised markets last
month by announcing a six-month
debt standstill for Dubai World. The
value of the Nakheel bond plunged,
falling as low as about 40 cents on
the dollar, from about 110 cents be-
fore the Nov. 25 announcement.

Dubai World officials are due to
meet bank lenders later this month to
hammer out the details of the stand-
still. In the event a deal with creditors
can’t be reached, the new law promul-
gated Monday could provide a legal
system of arbitration, in which lend-
ers could in theory pursue asset sales
orother efforts at getting money back.
The law establishes a panel of judges
to preside over debt and corporate re-
structuring disputes, Dubai said.

The new law is untested, and isn’t
likely to dramatically reassure other
bond holders immediately. Still, it
may provide some comfort to lend-
ers, who have worried about legal re-
course in Dubai in the case of default.

Framework for debt talks
may not reassure holders

NEWS

By Margaret Coker

ABU DHABI—After enduring
weeks of its own bond-market pain,
this city-state came to the rescue of
its cash-strapped neighbor Dubai
on Monday, a move that could be as
good for Abu Dhabi in global mar-
kets as it is for Dubai.

By underwriting Dubai World,
the parent of Dubai’s port operator
and the conglomerate at the heart
of Dubai’s debt woes, Abu Dhabi
triggered an immediate bout of in-
vestor optimism that promises to
ease its own borrowing costs. The
move also appeared aimed at pro-
tecting the United Arab Emirate’s
reputation as a global transporta-
tion hub, according to one person
familiar with the situation.

On Monday, Dubai said the gov-
ernment of Abu Dhabi would pro-
vide $10 billion to meet the debt ob-
ligations of Dubai World, which pre-
viously said it would restructure
$26 billion in debt. Monday’s fund-
ing brings Abu Dhabi’s direct and in-
direct support for Dubai to $25 bil-
lion. That sent stock markets in
both emirates soaring.

The timing of the bailout coin-
cided with a deadline for a $4.1 bil-
lion payment related to an Islamic
bond, or sukuk, issued by Dubai
World’s real-estate subsidiary Na-
kheel, which matured Monday. But
it also raised fresh questions about
the opaque and complicated rela-
tionship between Abu Dhabi, the
capital of the U.A.E., and Dubai, its
financial and trade hub.

The two city-states are the big-
gest and richest of the seven emir-
ates that make up the U.A.E. Abu
Dhabi, one of the world’s largest oil
producers, provides the bulk of fed-
eration funding.

The economic heft translates
into outsized influence running the
country. The hereditary ruler of
Abu Dhabi serves as the U.A.E.’s
president, while Dubai’s ruler
serves as deputy president and

prime minister.
Officials from both emirates em-

phasize unity, but their semi-auton-
omous nature has sparked specula-
tion over the years of behind-the-
scenes rivalry. Abu Dhabi is viewed
as the quieter, more conservative
emirate, a foil to Dubai’s brash, in-
ternational ambitions.

Dubai’s debt restructuring ap-
peared to open a rare public rift.
Just hours before Dubai announced
a six-month debt standstill in late
November, two Abu Dhabi-con-
trolled banks said they would lend
Dubai $5 billion. That followed a
$10 billion credit line extended by
the federal government’s central
bank in February.

Abu Dhabi officials were taken
by surprise by the debt-standstill
announcement and its global mar-
ket repercussions, according to offi-
cials familiar with the situation.

Abu Dhabi and its corporate enti-
ties had recently launched a push
to improve government transpar-
ency and raise money overseas. To
help fund a 20-year development
program, Abu Dhabi has raised
roughly $8 billion this year on inter-

national credit markets.
But in the wake of Dubai’s an-

nouncement, worry over the im-
plied support Abu Dhabi would
give its own companies hit hard. Af-
ter the Dubai announcement in late
November, the cost of insuring Abu
Dhabi debt against default soared
from just under $100,000 per $10
million to over $177,000 earlier this
month, according to market
tracker CMA. Late Monday in Lon-
don, that had eased back to about
$151,500.

Middle Eastern stock markets
surged on Monday’s announce-
ment. The Dubai Financial Market’s
benchmark index rallied 10% to
1871.20, its biggest single-day gain

in more than a year. The gauge has
now added about 20% over the past
there sessions, although it remains
well below its level before the
Dubai World standstill announce-
ment. Abu Dhabi’s stock market
soared 7.9% Monday to 2821.11.

Last week, Moody’s Investors
Service placed the credit rating of
several Abu Dhabi companies, in-
cluding Mubadala Development
Co., a vehicle that has financed
much of the capital’s infrastructure
projects, on review for a possible
downgrade, citing the uncertainty
over government support.

Mubadala said last week that it
was confident that its strategic im-
portance and “sound business

model” put it in a strong position
with credit agencies.

The rising cost of its own bor-
rowing appears to have out-
weighed any hesitancy in Abu
Dhabi about providing more cash
to Dubai, analysts said.

“Abu Dhabi’s actions show that
what is good for the country is good
for everyone,” said Manoj Mad-
nani, the managing director of Kulc-
zyk Investments SA in Dubai. “They
put the “U” back in the U.A.E.”

Another motivation for Abu
Dhabi stepping in to help Dubai
World appears to be the impor-
tance of the company’s key asset,
the Dubai port operations. A per-
son close to the federal govern-
ment said protecting the country’s
reputation as a dependable global
transport hub was a national prior-
ity.

Dubai had specifically said its
port operations wouldn’t be af-
fected by the debt restructuring.
But Abu Dhabi wanted to ensure
those operations wouldn’t become
embroiled in any creditor action re-
lated to Dubai World, this person
said.

Abu Dhabi officials denied that
the latest cash injection was a tar-
geted bailout of Dubai World, and
instead characterized the money as
a loan.

“This is not a company bailout,”
said one Abu Dhabi official. “This is
a government-to-government lend-
ing facility, and in times like these,
it is not unusual for governments to
borrow money.”

Abu Dhabi lends Dubai $10 billion

By Cassell Bryan-Low in London
and Andrew Critchlow in Dubai
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i i i

Europe

n Greece has lost international
credibility and is in danger of
drowning in debt, Prime Minister
George Papandreou said. In a
speech to business leaders, he
pledged to pull the country out of
its worst debt crisis in decades
and to bring the deficit—projected
at 12.7% of gross domestic prod-
uct—back within the European
Union limit of 3% by 2013.

i i i

n In Copenhagen, tensions flared
at the global climate summit as
representatives from a group of
developing nations briefly walked
out to protest the slow pace of ne-
gotiations and European Union of-
ficials expressed exasperation
with the U.S. and China.

i i i

n Britain’s overstretched armed
forces have a multibillion-pound
budgetary black hole that will re-
quire big cuts to the U.S.’s biggest
military ally, the country’s Na-
tional Audit Office said. The
agency’s report details poor proj-
ect management from the Minis-
try of Defence and comes at a
time when Prime Minister Gordon
Brown continues to be criticized
for not equipping the armed
forces to fight.

i i i

n France will borrow €35 billion
(about $51 billion) next year to in-
vest in projects ranging from ad-
vanced electric-car batteries to
modern university campuses in
the hope of propping up the coun-
try’s competitiveness.

i i i

n French officials handed over to
Egypt five fragments of an ancient
wall painting at the center of a
dispute between Egypt and the
Louvre Museum.

i i i

n Euro-zone industrial production
fell 0.6% in October, the first
month-to-month drop since
March, highlighting the fragility
of the economic recovery and sug-
gesting a tough final quarter for
the sector, data showed.
n Fewer people had jobs in the
euro zone in the third quarter,
with the number of people work-
ing falling by 712,000, a slightly
larger drop than the 702,000 re-
corded in the second quarter.

i i i

n Russia halted gas supplies to
ally Armenia after bombs were
found under a pipeline in the vola-
tile southern region of Ingushetia,
but Armenia said it had enough
reserves to supply consumers.

i i i

n A Spanish court found 11 men
guilty of belonging to a terrorist
group that plotted to stage what
would have been the country's
first suicide attacks and sentenced
them to up to 14 years in prison.

i i i

n A Romanian court declared in-
cumbent Traian Basescu the win-
ner of the country’s disputed pres-
idential election, after authorities
finished re-examining about

138,000 voided ballots. Opponent
Mircea Geoana conceded defeat
but continued to claim the vote
was rigged.

i i i

n Silvio Berlusconi will stay in
the hospital until at least Tuesday
as the Italian prime minister re-
covers from facial injuries follow-
ing an attack during a rally. A gov-
ernment official said he expected
the premier’s protection to be
tightened.

i i i

U.S.

n President Barack Obama told
top U.S. bankers they owed the
country help in lifting the econ-
omy out of crisis and implored
them to lend more money and to
get behind financial overhauls.

i i i

n The Supreme Court has refused
to take up an appeal from former

Guantánamo Bay detainees who
say they were tortured and denied
religious rights.

i i i

n Marijuana use among U.S.
teens increased this year after
previous declines, while the use of
other drugs like cocaine mostly
declined, according to a govern-
ment survey. Teens also cut down
on smoking and binge drinking.

i i i

Americas

n In Chile, conservative billion-
aire Sebastián Piñera led the pres-
idential vote by a wide margin,
making him the favorite to win a
January runoff and lead a political
shift in the country after 20 years
of leftist rule.

i i i

Asia

n In Afghanistan, insurgents
killed 15 policemen in two attacks

as Adm. Michael Mullen, the U.S.’s
top military officer, arrived in
Kabul to discuss the planned
troop surge. A rogue policeman
was responsible for one of the at-
tacks, the fourth such case since
October, raising questions about
Taliban infiltration of the Afghan
National Police.

i i i

n Iran said it will put on trial the
three Americans jailed since they
crossed the border from Iraq in
July, a step certain to aggravate
the U.S. at a time when Tehran is
locked in a standoff with the West
over its nuclear program.
n Iran arrested several people
over the tearing up of a picture of
the Islamic Republic’s founder,
Ayatollah Ruhollah Khomeini, dur-
ing demonstrations last week, a
senior official said.

i i i

n China extended its reach into
Central Asia’s natural resources as

President Hu Jintao opened a
pipeline linking a gas field in
Turkmenistan with China’s Xinji-
ang region. The new pipeline is
Central Asia’s first major gas ex-
port route to bypass Russia, and
will play a key role in getting for-
mer Soviet republics out of Mos-
cow’s exclusive economic sphere
of influence.

i i i

n In Japan, sentiment among big
manufacturers has improved as
the global economy recovers, but
a bleak outlook for capital spend-
ing suggests a cautious stance, the
central bank’s December tankan
survey showed.

i i i

n Thailand’s seizure of a plane
packed with North Korean arms
signals a possible escalation of in-
ternational pressure on the coun-
try’s activities overseas that, if
sustained, could threaten the fi-
nancial health of its regime. A
court ordered an extended 12-day
detention for the plane’s crew
while an investigation continues.

i i i

Middle East

n Dubai received a $10 billion
bailout from neighbor Abu Dhabi,
which will pay part of the debt
held by conglomerate Dubai World
and its property unit Nakheel. In-
vestors cheered the announce-
ment, but the lifeline and a sepa-
rate move by Dubai to set out a
legal framework for future debt
talks may not be enough to
quickly repair the reputational
damage the emirate has suffered.

i i i

In n the Gaza Strip, Hamas mobi-
lized tens of thousands of sup-
porters for an anniversary rally
meant to show the Islamic mili-
tant group hasn’t lost support de-
spite Israel’s devastating military
assault on Gaza a year ago.
n In Israel, tensions mounted be-
tween the military and Jewish set-
tlers after a decision by Defense
Minister Ehud Barak to strip gov-
ernment funding for a seminary
that urged soldiers to disobey or-
ders to evacuate settlements.

i i i

Africa

n In Sudan, at least 2,000 people
have died and 250,000 have fled
their homes following violence in
the south this year, worsening a
humanitarian crisis, officials from
Médecins Sans Frontières said.

i i i

n A Congolese military operation
backed by the United Nations to
oust rebels from eastern Congo
has caused more civilian casual-
ties than damage to rebels, with
more than 1,400 people killed, hu-
man-rights groups said.

i i i

n Guinea’s military leaders re-
jected a proposal from a regional
group to bring in troops to pre-
vent violence, saying it would con-
sider such a move an act of war.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Zimbabwean President Robert Mugabe was in a celebratory mood as he arrived for the swearing-in of second vice
president John Nkomo, days after being re-elected to lead his ZANU-PF party. Mugabe, 85, said the unity government he
was forced into with Morgan Tsvangirai was short-lived and he plans to regain his hold over the country.
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In Zimbabwe, Mugabe vows to cling to power
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Jean-Claude Trichet, above, called Austrian Chancellor Werner Faymann and Horst
Seehofer, governor of the German state of Bavaria, to ensure a rescue happened.
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lending targets “sounded positive,”
but said the executives should “go
back and take a third and fourth
look” and their small and medium-
sized business lending.

Citigroup’s shares were down
2.8% in late-morning trading to $3.75.
While cutting back the government’s
role could give Citigroup more free-
dom of action, investors have been
concernedabout dilution oftheir hold-
ings, and Citigroup will issue more
new stock than some had anticipated.

The Treasury Department will
continue to hold warrants for about
464 million Citigroup shares. Some
banks, like Goldman Sachs Group
Inc., have bought those warrants
back, while Treasury auctioned its
warrants for J.P. Morgan Chase &
Co.

The issue “never came up” in Citi-
group’s negotiations with regula-
tors and the government, a person
with knowledge of the negotiations
said. The warrants don’t give the
government the sort of say over
compensation at Citigroup the way
the government’s extraordinary bail-

out of the company did.
Citigroup will sell at least $17 bil-

lion in new stock, with the potential
of as much as $2.55 billion more,
and sell $3.5 billion of so-called eq-
uity units to repurchase the $20 bil-
lion in trust preferred securities
held by the government. It will also
issue $1.7 billion in “common stock
equivalents” to employees in lieu of
cash. The new shares are expected
to be priced Wednesday.

The $20 billion repayment will re-
sult in an approximate $8 billion pre-
tax loss for the bank. Citigroup will
also see a pretax loss of about $2.1
billion related to ending the $301 bil-
lion government loss-sharing agree-
ment. On the other hand, exiting the
programs will cut interest expense
by about $1.7 billion a year.

“We owe the American taxpayers
and the government a debt of grati-
tude for their extraordinary assis-
tance,” Mr. Pandit said in a note to em-
ployees. Citigroup said that by Dec.
31, it will have paid or accrued $3.1 bil-
lion in dividends and interest to the
government on TARP investment.
 —Joe Bel Bruno

contributed to this article.

Continued from first page

By Geoffrey T. Smith

And Eyk Henning

Michael Kemmer, chief execu-
tive of BayernLB, resigned Monday
after the Austrian government na-
tionalized the German public-sec-
tor bank’s Hypo Group Alpe Adria
unit in a Œ5.5 billion ($8 billion) bail-
out.

Mr. Kemmer will be followed by
Chief Financial Officer and Deputy
Chief Executive Stefan Ermisch as
of Tuesday, BayernLB said.

The deal to bail out the lender re-
quired the intervention of Euro-
pean Central Bank President Jean-
Claude Trichet, who called both
Austrian Chancellor Werner Fay-
mann and Horst Seehofer, governor
of the German state of Bavaria, to
ensure that the bank was rescued.

Mr. Trichet’s involvement in the
nationalization of the lender, which
with only Œ43 billion in assets is rel-
atively small, underscores endur-
ing concerns about the stability of
Europe’s banking system. HGAA op-
erates mainly in southeastern Eu-
rope, outside the euro zone and
even the European Union.

Before an emergency share-
holder meeting over the weekend,
neither Bavaria, nor the Austrian
federal government, nor HGAA’s mi-
nority Austrian shareholders had
been willing to inject extra funds to
keep HGAA alive.

“In the end, ECB President
Trichet called Chancellor Fay-
mann, to make clear the serious-
ness of the situation,” said a person
familiar with the matter.

Mr. Trichet and Deutsche
Bundesbank President Axel Weber
also called Mr. Seehofer, Bavaria’s
state governor, to agree to a deal,
said people in the banking world.
The Bundesbank confirmed only
that it “had participated in the back-
ground” to finding a solution. The
state of Bavaria is the majority
owner of BayernLB, which in turn
held a 67% stake in HGAA.

Under terms of the deal, the Aus-
trian federal government will as-

sume 100% of HGAA’s equity and un-
derwrite Œ450 million in new eq-
uity, while the former shareholders
will waive claims of just over Œ1 bil-
lion, and continue to extend Œ3.4 bil-
lion of liquidity support to the bank
in place. BayernLB agreed to sell its
stake in HGAA for the nominal sum
of Œ1 and write off Œ825 million in
claims. Austria’s largest banks, in-
cluding UniCredit SpA, Raiffeisen
Zentralbank and Erste Bank AG,
also agreed to provide an addi-
tional Œ500 million in contingency
liquidity support.

BayernLB had bought a 67%
stake in HGAA at the height of the
credit boom that preceded the
2007-08 financial crisis. In doing
so, it created a bank that had its
head office and regulator in Aus-
tria, its majority owners in Ger-
many and its customers largely in
the former Yugoslavia. Such cross-
border entanglements have made
the job of bailing out banks such as
HGAA acutely sensitive in regional
and national politics.

BayernLB had already used
Œ1.14 billion of a Œ10 billion bailout
from Bavarian taxpayers to keep
HGAA alive earlier this year. So
when the latter announced last
month that it would need an addi-
tional Œ1.5 billion in fresh equity to
cover more unexpected losses, it
tried to persuade Austria to shoul-
der more of the burden, even if that
meant giving away its stake for Œ1.
The Austrian government, mean-
while, was also reluctant to get in-
volved, after already bailing out the
country’s banks with Œ90 billion of

taxpayers’ money.
Political rivals criticized the con-

cessions made by Bavarian chief ne-
gotiator and finance minister
Georg Fahrenschon. “This is a total
failure all along the line,” said Eike
Hallitzky, a Green Party member of
the Bavarian commission that over-
sees BayernLB. “Bavaria had a very
strong negotiating position and
has allowed itself to be ripped off.”

BayernLB is one of four regional
Landesbanken that have needed ex-
tensive state bailouts after spectac-
ular losses in U.S. securities and in
other, mainly foreign operations.

The HGAA’s nationalization
averts an insolvency that would
have strained Austria’s domestic
banking market and dealt a possi-
bly damaging blow to the standing
of other Austrian banks. They ex-
panded rapidly in Central and East-
ern Europe over the past decade,
and are now suffering from heavy
loan and foreign-exchange losses in
those markets.

The risk of contagion spreading
from either the Austrian or the Bal-
kan banking market appears to
have been considered too large to
ignore. “The whole Austrian econ-
omy has been able to avert a mas-
sive threat at a critical moment in
time,” the Austrian National Bank
said in a statement welcoming the
agreement.

The ECB’s intervention “sug-
gests that the banking situation is
still fragile,” said Jürgen Michels,
an analyst with Citigroup in Lon-
don.

“We’ve [already] seen a signifi-
cant increase in impairments on
bank balance sheets across the re-
gion,” said Mark Young, a manag-
ing director with Fitch Ratings.
“Our assessment is that a lot more
are still due.” Mr. Young said he ex-
pects banks’ nonperforming loans
in the region to peak in 2010 but to
continue to be a burden on balance
sheets well into 2011.
 —William Launder

contributed to this article.

By Laurence Norman

LONDON—U.K. City Minister
Paul Myners said Monday that it is
time for the U.K. to move beyond an-
ger over banks’ mistakes to a “more
constructive” relationship.

Just days after the Treasury im-
posed a tax on bankers’ bonuses,
Lord Myners said, “We make no apol-
ogy for the tough action we’ve
taken... but it is time for discussions
to focus on the future of finance.”

Lord Myners, a former chief exec-
utive of fund manager Gartmore
Group, has been one of the govern-
ment’s more aggressive critics of
the banks, recently attacking bank
chiefs for having “tin ears” over
calls for change, and accusing Gold-
man Sachs Group Inc. CEO Lloyd
Blankfein of living “on a different
planet to the rest of humanity.”

On Monday, Lord Myners said to
the New Statesman’s banking con-
ference that the government had
been “frustrated with the level of re-
sistance to reform” from the finan-
cial sector, while people remained
angry over excess compensation for

bankers. Nevertheless, he stressed
that the government and the indus-
try can successfully address emerg-
ing challenges, including on the bo-
nus issue, “with common sense and
a regard for fairness and equity.”

“This anger and this frustration
is not surprising. But we should not
underestimate ability to distract us
from the task at hand,” he said.

Following last week’s prebudget
report, which outlined the bonus
tax, Lord Muners spoke with bank
chiefs to go through the details of
what was being done and to offer
them reassurance that the govern-
ment is committed to seeing London
retain its status as the world’s lead-
ing financial center. The Treasury
has also been seeking to reassure
the industry that the bonus mea-
sure, which lasts through April
2010, isn’t the first of a string of
moves to penalize the sector.The
British Bankers’ Association didn’t
comment on Lord Myners’ remarks.

Lord Myners’ comments Monday
build on remarks a week ago by Trea-
sury chief Alistair Darling at The
Wall Street Journal’s Future of Fi-

nance meeting. Mr. Darling said that
he would “dearly” like to get politics
out of banking and that he didn’t
wish to do anything to undermine the
U.K.’s financial sector. The govern-
ment has had to walk a tightrope be-
tween public anger over the tax-
payer bailout of leading U.K. banks
and the need to shore up deteriorat-
ing public finances by preventing
the financial crisis doing permanent
damage to the City of London.

Uncertainty over the bonus tax
has led brokerage Tullett Prebon
PLC to offered its London-based
traders the opportunity to relocate
outside of the U.K., it was revealed
Monday.

Nigel Szembel, a company
spokesman, said Tullett’s board has
decided it is in the best interests of
shareholders to respond to requests
from its trading desks to relocate
out of the U.K. as it looks to retain its
revenue-generating traders. “[The
board] will seek to facilitate, where
possible and appropriate, reloca-
tion to the company's other offices
around the world which have more
certain taxation regimes," he said.

U.K. softens bank rhetoric Citigroup’s TARP exit

BayernLB had created a bank
that had its head office and
regulator in Austria, its
majority owners in Germany
and its customers largely in
the former Yugoslavia.

Austria makes deal to bail out bank
European Central Bank’s Trichet plays a role in $8 billion nationalization of Hypo Group Alpe Adria unit
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By Dionne Searcey

Butner, N.C.

B ERNARD L. Madoff’s life of
country clubs and luxury
homes ended when U.S. fed-

eral agents arrested him at his
Manhattan penthouse apartment
exactly one year ago. But he is ad-
justing to his new life behind rows
of gleaming silver razor wire in
this small Southern town.

Inmate No. 61727-054 shares an
unlocked cell at the medium-secu-
rity prison at Butner Federal Cor-
rectional Complex with a younger
man named Frank. He wears khaki
prison garb and has been spotted
walking on an outdoor track. He
plays bocce, chess and checkers.
He scrubs pots and pans in the
prison kitchen.

The 71-year-old Mr. Madoff also
is salvaging something that disap-
peared in the outside world the
moment his fraud was exposed: re-
spect. “To every con artist, he is
the godfather, the don,” says an in-
mate interviewed last week.

Mr. Madoff has served about
five months of a 150-year prison
sentence for pulling off the largest
Ponzi scheme ever. Losses suf-
fered by Madoff customers are esti-
mated at $19.4 billion.

“All things considered, he’s
OK,” says Ira Sorkin, Mr. Madoff’s
lawyer. “He still suffers deeply for
what he did.”

A description of Mr. Madoff’s
prison life has emerged from inter-
views with current and former in-
mates at Butner and various law-
yers, including some who have
met with him in prison.

Officially, Mr. Madoff is just an-
other inmate in a federal prison
that houses men convicted of
crimes including embezzlement,
bank robbery, espionage and drug
dealing. Nancy Fineman, who rep-
resented investors in a suit
against his wife, Ruth Madoff, in-
terviewed him this summer. She
says he mentioned chatting with
fellow inmates such as reputed Co-
lombo crime-family boss Carmine
Persico and Jonathan Pollard, an
American imprisoned after admit-
ting to spying for Israel more than
two decades ago. Other high-pro-
file inmates at Butner include
former Rite Aid Corp. vice chair-
man Franklin C. Brown, who was
convicted of crimes tied to ac-
counting irregularities at the drug-
store chain.

Prison spokeswoman Denise
Simmons declined to comment on
Mr. Madoff’s life behind bars other
than to say that all inmates are
treated fairly. Several people in
Butner (pop. 6,169) who run busi-
nesses frequented by correctional
officers say guards have been told
they’ll lose their jobs if they talk
to the media about Mr. Madoff.
Mr. Sorkin declined a request to
interview Mr. Madoff.

Butner Federal Correctional
Complex has typical features of
prison life, according to the Bu-
reau of Prisons. Inmates rise at 6
a.m. and report for mandatory
work duty by 7:30 a.m. An August
prison log reviewed by The Wall
Street Journal shows that he
worked in a maintenance job at
Butner at that time. Inmates are
paid between 12 cents and $1.15 an
hour, depending on the job, which
could include groundskeeper,
plumber or kitchen crew.

Lights are turned off at 11 p.m.
There are gangs and a thriving
black market for smuggled luxu-
ries, a current inmate says, such
as liquor, shrimp, chicken and ciga-
rettes, which can fetch $10 apiece.
Inmates can manufacture military
clothing, take Spanish classes and
learn heating and air-conditioning
repair. Internet access is strictly
forbidden, so inmates rely on the
word-of-mouth prison rumor mill
called “inmate.com.”

The informal code of prisoner
conduct is strict: Mind your own
business. Don’t try to find out any-
one’s inmate number because it
could be used to determine a pris-
oner’s criminal record, which is
considered private. Don’t walk un-
invited into another inmate’s
“cube,” or cell. Don’t wake anyone
who is sleeping. Don’t change the
TV channel when someone else is
watching.

Shortly after arriving at Butner
in July, Mr. Madoff told Ms. Fine-
man and her law partner that he
was fending off inmates who
wanted to make a buck off his no-
toriety. “People wanted his signa-
ture because they wanted to sell it
on eBay, so he wouldn’t sign any-
thing,” she says.

Back then, Mr. Madoff was
sleeping in the bottom bunk and
exercising every night by walking
around the track. He didn’t ex-
press interest in attending reli-
gious services, but told the two
lawyers that he liked the food and
people he had met in prison.

“To me, it was all like he was
on stage,” Ms. Fineman says, com-
paring the interview to a perform-
ance. “He was well-spoken and
you could tell he thought about
what he was going to say. He’s just
used to being in command and tell-
ing his story.”

Some of Mr. Madoff’s fellow in-
mates suspect he has money hid-
den somewhere and try to cozy up
to him in hopes of learning its loca-
tion. But correctional officers keep
a close watch on Mr. Madoff and
don’t allow groups to crowd
around him.

“He looks like the rest of us do-
ing time,” says the inmate who

asked not to be identified. “He just
acts like a normal guy.”

Prison officials won’t say who
has visited Mr. Madoff, though one
inmate says Ruth has made the
805-kilometer trip from New York.

Kenneth Calvin “K.C.” White,
whose prison sentence in Butner
for bank robbery overlapped with
Mr. Madoff’s for several weeks this
summer, says he met him in the line
where inmates await medication.

Mr. White is an artist who
painted several murals throughout
the prison. Mr. Madoff struck up a
conversation, saying: “You’re the
guy who does all the pictures
around here,” Mr. White recalls.

According to Mr. White, Mr.
Madoff chatted about the fraud’s
aftermath, claiming he “carried”
employees at Bernard L. Madoff
Securities LLC for more than two
decades, yet wound up with an as-
tronomical prison sentence. “I
guess he felt they turned their
back on him,” Mr. White says.

Still, Mr. Madoff seemed proud,
walking around the prison with
his head held high. “He carried on
like he’d been doing time for
years,” Mr. White says.

Mr. Madoff asked Mr. White to
paint his portrait, so the bank rob-
ber drew a fast sketch in the
prison paint shop where Mr. Mad-
off worked at the time, according
to Mr. White.

Mr. Madoff told Mr. White he
didn’t want to be depicted in his
prison khakis, Mr. White says, so
he drew him in a suit and tie.

Harlene Horowitz, who lost her
Brentwood, Calif., home and other
assets in Mr. Madoff’s Ponzi
scheme, says she thinks he should
be in a tiny cell and barred from
human contact.

“For someone who lived so
high, he can’t be happy in his sur-
roundings,” she says.

Ex-convict K.C. White says he sketched Bernie Madoff in Butner prison.

Madoff makes new friends behind bars
A year after his arrest, Inmate No. 61727-054 settles in and even has his portrait painted; only 1,795 months to go
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SPORT

Tottenham Hotspur hosts
Manchester City tomorrow,
with both football teams hop-
ing for a first ever top-four fin-
ish in the Premier League era.

Tottenham and City have
spent big—especially on strik-
ers—in pursuit of Champions
League qualification. Spurs’ Jer-
main Defoe is in fine form and
has 12 league goals from his 14
games this season, thanks in
no small part to a five-goal haul
in last month’s 9-1 demolition
of Wigan Athletic.

Defoe is favorite to be the
first scorer at 5/1 with
Boylesports—as he was in the
corresponding game last season
and has been in three Premier
League games this term.

Emmanuel Adebayor’s move
to Manchester City from Tot-
tenham’s fierce North London
rivals Arsenal was one of the
biggest signings of the summer.
He has averaged one goal every
two games for his new club.

With the Gunners, his goal
ratio vs. Tottenham was su-
perb—in all competitions, he
scored eight in nine appear-
ances and is a worthwhile prop-
osition in the anytime-scorer
stakes at 9/4 with Ladbrokes.

Both sides’ results have
been hard to call, so consider
betting on over 2.5 goals at 4/5
on Betfair—75% of Tottenham’s
league matches have seen at
least three goals this season, as
have four of City’s past five.

Tip of the day
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Liverpool awaits U.A.E. assist
Emirate of Ra’s al Khaymah could inject cash into the struggling English football club

ABU DHABI—Liverpool Football
Club, a longtime target for Middle
East investors, could get an injec-
tion of cash from an influential
sheik in the United Arab Emirates,
according to a person familiar with
the matter.

Members of the ruling family of
Ra’s al Khaymah—one of the seven
emirates that make up the
U.A.E.—hope to meet with the club’s
U.S. owners, George Gillet Jr. and
Tom Hicks, to discuss investing in
the English Premier League team, a
senior official in the emirate told
Zawya Dow Jones. Liverpool’s own-
ers “may be coming next week” to
the emirate to discuss a deal, the se-
nior official said.

Ian Cotton, Liverpool FC’s direc-
tor of communications, said, “at the
moment, we are not commenting on
this speculation.” A spokeswoman
for Tom Hicks couldn’t confirm a
planned trip.

The funding could help the An-
field-based club compete for new
playing talent in the January trans-
fer window, when European clubs
are permitted to trade players. Liv-
erpool has lost ground on better
funded teams like Chelsea and
Manchester City when competing
for the world’s best players. It’s also
struggling on the pitch. Last month,
Liverpool was eliminated from the
lucrative UEFA Champions League,
costing the club an estimated £10
million ($16.3 million) on its pro-
jected income from the competition.

Ra’s al Khaymah’s royal family is
the latest Gulf investor to be linked
with Liverpool. In September, the
club was linked with Saudi Prince
Faisal Bin Fahad Al Saud in a £350
million deal for a 50% stake. The in-

vestment in the club could be chan-
neled through the emirate’s sover-
eign wealth fund known as the Ra’s
al Khaymah Investment Authority.

Liverpool last year was linked
with a takeover by Dubai Interna-
tional Capital, an investment com-
pany controlled by Dubai’s ruler
Sheik Mohammed bin Rashid al
Maktoum, but the deal floundered
as its owners pressed for a higher
price.

Ra’s al Khaymah’s interest in Liv-
erpool is led by its crown prince,
Sheik Soud bin Saqr Al Qassimi, and
comes as neighboring Dubai grap-
ples with an estimated $100 billion
of debt. The emirate is north of
both Dubai and Abu Dhabi.

Abu Dhabi, one of the world’s
largest oil producers and the
U.A.E.’s largest and wealthiest emir-
ate, has been involved in two foot-
ball deals. Abu Dhabi royal, Sheik

Mansour bin Zayed Al Nahyan fully
owns Manchester City Football Club.
He acquired 90% of the team last
year for £210 million and then
bought the remainder of the team in
September.

The official U.A.E. state news
agency reported in June that Sheik
Ahmed bin Saqr Al Qasimi, a mem-
ber of Ra’s al Khaymah’s ruling fam-
ily, had bought a 60% stake in a
British football club, which wasn’t
named, and would serve as its hon-
orary chairman. The agency, which
is run by the federal government,
later carried a denial by the sheik.

Buying a stake in Liverpool could
help Ra’s al Khaymah build its inter-
national reputation. The emirate
hopes to host next years America’s
Cup yacht race, which is currently
being disputed by one of the two
competitors. America’s Cup de-
fender Alinghi of Switzerland is in
favor of holding the next edition of
the event in the U.A.E., but its U.S.
challenger, Oracle, disputes the
choice of venue.

The investment could also be
crucial for Liverpool’s prospects. De-
feat against Arsenal Sunday means
the club is in danger of missing out
on next season’s Champions League
entirely. It is currently seventh in
the Premier League and must finish
in the top four to earn a place in the
competition, worth up to £25 mil-
lion per season.

A failure to qualify for the Cham-
pions League would jeopardize Liv-
erpool’s place among English foot-
ball’s Big Four—the Premier
League’s group of elite clubs, which
also includes Manchester United,
Chelsea and Arsenal.

Liverpool relies far more than its
domestic rivals on the income from
the Champions League because its

44,500-capacity stadium generates
much less match-day revenue. With-
out the extra cash from European
competition, Liverpool’s ability to
keep pace in the Premier League
would be further challenged.

The shortfall in revenue could
even force the sale of leading stars
such as Fernando Torres, because
Liverpool is constrained by the need
to service the interest on the £290
million debt accrued by Mr. Gillet
and Mr. Hicks on loans taken out
with the Royal Bank of Scotland and
Wachovia to fund the club’s pur-
chase in 2007.

Despite record revenue of £162
million for the fiscal year ended
July 2008, the most recent accounts
filed, the club’s parent company,
Kop Football Holdings Ltd., recorded
a £42.6 million loss at the time.

Rafael Benítez, the Liverpool
manager, told reporters last week
that financial constraints had under-
mined the club’s title prospects this
season. “One of the priorities this
year was to reduce the debt so the
club is working very hard to do this
and I think that our position will be
much better,” he said. “We were do-
ing a very good job this year trying
to reduce the debt.

“Sometimes you can do it and
still perform on the pitch and some-
times you have to wait a little bit.
Sometimes you have to think about
the big picture and the future of the
club, and that means you have to do
your best on both sides,” he said. “I
think that we have to accept our sit-
uation and then try to do the best in
the conditions that we have. Can we
improve with these conditions? I
think so but it is a question of
time.”

—Jonathan Clegg in London
contributed to this article.

BY NOUR MALAS

Liverpool’s Spanish forward Fernando Torres, left, vies with Arsenal’s French defender Bacary Sagna during their English Premiership football match

A
ge

nc
e

Fr
an

ce
-P

re
ss

e/
G

et
ty

Im
ag

es

Source: WSJ research

71.75

43.6

40.4

28.3

28.2

Manchester City

Tottenham

Aston Villa

Liverpool

Manchester United

Arsenal

Chelsea 24.5

Transfer of power
Liverpool has fallen behind in the
race for a Champions League place
after failing to match the amounts
spent by rivals in the transfer
market this year. Transfer spending
for 2009 in millions of pounds

£171



French President Nicolas Sarkozy at the Elysee Palace in Paris on Monday after announcing plans to fund major strategic investments, with a focus on education.

Investing in France
French President Nicholas Sarkozy’s 
detailed plan to spend Œ35 billion to 
boost economic growth:

Œ19 billion
Education and research 
and development                                        

Œ6.5 billion
Aid to small and midsize 
companies, industrial projects               

Œ4.5 billion
Digital technology                                       

Œ5 billion
Sustainable development                      

Source: Eurostat

Momentum stalls
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change from the previous month
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Euro-zone industrial output drops

By Paul Hannon

LONDON—The Group of 20 indus-
trialized and developing nations
haven’t kept their pledge to abstain
from protectionist measures and in-
stead continue to enact policies that
help domestic over foreign produc-
ers, according to a report by Global
Trade Alert.

GTA, which monitors govern-
ment actions that affect trade, said
the flow of measures that discrimi-
nate against foreign producers was
undiminished in the second half of
2009, even though most leading
economies emerged from recession.

According to GTA, some 297
“beggar-thy-neighbor” policies
were pursued in the 12 months after
G-20 leaders made their pledge in
November 2008.

GTA said that when adjusted for
the time it takes for protectionist
measures to take effect, the number
of new measures announced in July
through September “is not far
short” of the average for the two pre-
vious quarters, while there were no
signs of a slowdown in the fourth
quarter.

“Prior experience suggests that
information about many recent pro-
tectionist measures taken by govern-
ments is not yet in the public do-
main,” the GTA report said. “The
very recent falloff in the number of
discriminatory measures is more ap-
parent than real.”

GTA said the “pipeline” of protec-
tionist measures “could limit the
contribution of exports to economic
recovery.”

Although the threat of a sus-
tained period of deglobalization re-
mains high, protectionism so far has
not been as vicious as in the 1930s.
Average tariffs on goods are still
low, around 10%, thanks to World
Trade Organization treaties. And
the world’s richest economic blocs—
the U.S. and EU—remain relatively
open to trade and investment.

GTA said Russia has taken the
broadest range of actions that im-
pede free trade, while China and In-
donesia have also taken a number of
protectionist measures. But it said
China is also the leading victim of
protectionist measures, followed by
the U.S. and Germany.

Some of the actions taken by
G-20 members were straightfor-
ward tariff increases, such as Indo-
nesia’s decision in February to raise
duties on a number of items that
compete with locally manufactured
products.

But higher tariffs account for
only one in seven of the measures
identified by the GTA. Government
bailouts of particular sectors are
also defined as protectionist, such
as France’s decision in October to
provide Œ1.65 billion ($2.41 billion)
as a rescue package for its farmers.

“Bailouts and trade defense mea-
sures account for the overwhelming
majority of new discriminatory
state measures,” the GTA said. “Re-
cently, the action is in these two pol-
icy instruments, with tariff in-
creases running a distant third.”

By Ilona Billington

LONDON—Euro-zone industrial
production fell in October from Sep-
tember, the first such drop since
March, highlighting the fragility of
the economic recovery and suggest-
ing a tough final quarter for the sec-
tor, data showed Monday.

According to Eurostat, the Euro-
pean Union’s statistics agency, in-
dustrial production in the 16 coun-
tries that use the euro declined 0.6%
in October from September and was
down 11.1% from the year-earlier
month. The annual fall was the 18th
straight year-to-year decline.

The monthly fall may undermine
expectations for the euro zone’s
gross domestic product to grow for a
second consecutive quarter in the

current quarter, particularly after a
2.1% decline in German manufactur-
ing orders for October. Manufactur-
ing orders are a good forward-look-
ing indicator of output and suggest
that the expected economic pickup
in the fourth quarter could depend
more heavily on increased consumer
spendingin theholiday period. Euro-
zoneGDP grew 0.4% inthe third quar-
ter from the second.

The report “is a reminder that the
euro zone still faces a difficult eco-
nomic environment and a tough job
to develop a healthy, sustainable re-
covery,” said Howard Archer, an
economist at IHS Global Insight, a
consulting firm.

The largest production drop, of
1.6%, came in nondurable consumer
goods, according to Eurostat, fol-

lowed by a 1.4% decline in durable
goods. Output in only one sector—in-
termediate goods—rose in October,
by 1.2%,while output of capitalgoods
was unchanged from September.

German output slid 1.8% in Octo-
ber from September, while produc-
tion fell 0.9% in France. In Italy, out-
put of goods rose 0.5%, but followed
a 5.1% fall in September.

Separately, the statistics agency
said thenumber of people withjobs in
the euro zone fell 712,000 in the third
quarter, compared with a 702,000 de-
cline in the second quarter.

Eurostat said the number of peo-
plewithjobsfell0.5%fromthesecond
quarter, unchanged from the prior
quarter and the fifth straight drop.
 —Paul Hannon

contributed to this article.

By Gabriele Parussini

PARIS—France will borrow bil-
lions of euros next year to invest in
projects ranging from advanced
electric-car batteries to modern uni-
versity campuses, in the hope of
propping up the country’s competi-
tiveness and of lifting economic
prosperity in the long run.

French President Nicolas
Sarkozy told reporters on Monday
that all the money, Œ35 billion
($56.8 billion), would go toward re-
search and development projects,
not for day-to-day expenditures.

“This isn’t another stimulus
plan,” Mr. Sarkozy said. “This loan
won’t finance current spending, but
only investment that will make the
country richer.”

France’s monumental public
spending—which, at 52% of gross
domestic product, is the highest in
the Organization for Economic Co-
operation and Development—
mainly finances current expenses,

including civil-servant salaries and
interest on the debt. Little is left to
finance large-scale projects, such
as high-speed trains and nuclear-
power reactors, which in the past
have depended heavily on govern-

ment financing, but have ultimately
strengthened private companies.

The government will channel Œ11
billion into higher education, in
part to refurbish France’s aging uni-
versity campuses. About Œ8 billion
will go to research laboratories, in-
cluding Œ2.5 billion toward health-
care and biotechnology projects.
An additional Œ6.5 billion is des-
tined to a variety of industrial
projects, including energy-efficient
ships, planes and cars. The govern-
ment will plow Œ2 billion into a na-
tional fiber-optic cable network for
ultrafast data transmission. About
Œ2.5 billion will be used to digitize
books, films and other cultural con-
tents.

The French president said the
government will raise Œ22 billion
on financial markets. The remain-
ing Œ13 billion will come from pub-
lic aid reimbursed by the country’s
banks.

The government will encourage
private investors to match public in-

vestment, Mr. Sarkozy said. As a re-
sult, overall investment could reach
Œ60 billion, provided private inves-
tors bring an expected Œ25 billion.

Mr. Sarkozy said the plan won’t
be a drag on the country’s public fi-
nances because he has asked minis-
ters to save amounts equivalent to
annual interest that will have to be
paid on the loan. Accounting of the
overall investment plan will be man-
aged by an ad hoc commission, sepa-
rately from the country’s budget.

France’s budget has been
strained by the economic crisis,
with spending rising to boost the
economy and tax income falling
thanks to lagging activity.

The country’s deficit is pro-
jected to climb from 77.1% of GDP
this year to a record 91% in 2013,
and next year the OECD expects a
budget shortfall of 8.6% of GDP.

In January, the government will
set up a new commission to discuss
proposals to better manage public
debt, Mr. Sarkozy said.

France to invest in research
Sarkozy says the country will borrow billions for major projects aimed at long-term benefits

Protectionism so far has not

been as vicious as in the

1930s. Average tariffs on

goods are still low.

Report says
G-20 remains
protectionist

EUROPE NEWS
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Examples of good design include,
clockwise from top, the Porsche
2010 911 Turbo Cabrio-3,
Apple’s iPhone and the Eames
lounge chair.
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Europeans look to M.B.A. and other degrees for success

By Gary Hamel

In a landmark 1964 case, the
U.S. Supreme Court reversed the
obscenity conviction of an Ohio
theater owner who had screened
the French film “Les Amants.” In
his concurring opinion, Justice Pot-
ter Stevens concluded that while
he was unable to provide a precise
definition of hard-core pornogra-
phy, he knew it when he saw it.

So it is with great design—we
know it when we see it. Trouble is,
we see way too little of it.

Recently I traveled 3,000 kilo-
meters in the world’s most spectac-
ularly uncomfortable airline seat,
aboard a United Airlines flight
from Chicago to San Francisco.
Though I was sitting in the front
of the plane, the seat’s ergonomics
resembled nothing so much as a
canvas campstool.

A U-shaped metal frame sup-
ported what once must have been
a cushion, but now was little more
than a sagging piece of fabric. The
seat sloped from back to front and
offered nothing in the way of
thigh support. For four hours I
squirmed and wriggled, but try as
I might I couldn’t escape the seat’s
vice-like grip on my butt, nor
thwart its dogged attempts to give
me the mother of all wedgies.

How in the name of all that
flies could anyone knowingly de-
sign such an excruciatingly discom-
modious seat? Surely, design this
bad had to be intentional.

Earlier I attended a conference in
Milan. There I came across Techno-
gym, an Italian manufacturer of exer-
cise equipment. Most exercise equip-
ment looks like it was designed by a
medieval dungeon master—but not
so Technogym’s Kinesis, a multipur-
pose workout machine that attaches
to a wall, and is about the size of an
upended pool table.

The Kinesis has four shiny arms
that swing out from each corner of
the device. Cables run out across
the upper arms, down to the lower
arms, and then back into the base.
Six sliding acrylic handles are posi-
tioned at various points along the
cables and allow the user to per-
form more than 200 toning move-
ments. A small, iPod-like touch
wheel is mounted chest-high and
allows users to adjust resistance

levels. In its sleekest guise, the Ki-
nesis is covered in glass and virtu-
ally disappears in a room.

These two contrasting experi-
ences got me thinking about the
power and importance of design.
A great design evokes an almost
visceral reaction because it is:

Utterly unexpected. A bril-
liantly designed product is clever
and amazing. You look at it and
go, “Wow, that’s cool!” Soon after
the iPhone had been introduced in
the U.S., I carried one on a trip to
the U.K., where it had yet to be re-
leased. During an interview, I
handed my sleek new baby to a
journalist from the Economist and
he started to giggle—I mean, re-
ally giggle, like a 10-year-old girl.
Now that’s great design.

Amazingly competent. A well-
conceived product excels at what it
does. It’s close to being functionally
flawless—like a Ziploc bag, a radio
from Tivoli Audio, a Philips Sonicare
toothbrush, a Nespresso coffee
maker or Google’s home page. A great
design is ingenious and intuitive, and
perfectly suited to its purpose.

Aesthetically exquisite. At the
pinnacle of great design are prod-
ucts so gorgeous and lust-worthy
that you want to lick them: a Por-
sche 911, Samsung’s Luxia TV, an
Eames lounge chair or anything by
Loro Piana. A truly great design
delivers the visual equivalent of a
cioccolato gelato.

To qualify as world-class, a de-
sign must also be conspicuously
conscientious. Whether it’s the
Toyota Prius or Nike’s Trash Talk
sneaker, consumers are demand-

ing socially responsible products
that reflect a sense of stewardship
for the environment and a dedica-
tion to addressing society’s most
pressing problems.

Sadly, design is still an after-
thought in most companies. For ev-
ery iPod or Aeron chair, there are
hundreds of examples of design idi-
ocy, such as: the impenetrable
packaging that surrounds just
about every small, electronic de-
vice; the tiny, illegible script that
adorns the shower amenities
found in most hotels. I don’t know
whether the universe contains any
evidence of intelligent design, but
I can assure you that thousands of
everyday products do not.

Tim Brown would like to
change this. As CEO of IDEO, the
world’s pre-eminent design firm,
Mr. Brown believes that the power
of great design is still underappre-

ciated and underleveraged in most
organizations—and he’s right.

Historically, many managers
viewed design as a little pot of
fairy dust that artistically inclined
souls dipped into whenever they
needed to pretty-up a homely prod-
uct. Mr. Brown argues that design
should be viewed instead as a fun-
damental business discipline that
can produce insanely loyal custom-
ers and fat, chunky margins.

In his new book “Change by De-
sign,” Mr. Brown argues that “de-
sign thinking” needs to permeate
every organization—and shape all
of its interactions with its constitu-
ents. Given his job, it’s hardly sur-
prising that Mr. Brown is an apos-
tle for design, but there’s plenty of
evidence to support his thesis.

Consider Apple. How is it that
quarter after quarter this com-
pany has managed to outperform

a dreadful economy—given that
there are cheaper alternatives to
just about everything Apple
makes? The answer is exceptional
design. Apple infuses everything it
does—hardware, software, packag-
ing, retailing, and technical sup-
port—with design thinking.

So what is design thinking? Mr.
Brown argues it comprises three
core elements: observation, experi-
mentation and prototyping. Mr.
Brown believes that good design is
rare not because it demands esoteric
skills, but because so few people
have been trained in the basic princi-
ples of human-centered design.
Hence, “Change by Design.” I hope
United Airlines buys 100 copies.

Gary Hamel is a management author
and consultant and a visiting profes-
sor at the London Business School.

A great design can be the missing link
People don’t pay enough attention to the ‘small’ issues, like making a product easy to use

By Javier Espinoza

LONDON—As a sales director
for pharmaceutical giant Sanofi-
Aventis in Paris, Hanna Lepers
was looking to broaden her view
of the sector and learn more about
finance, strategy and human-re-
sources management.

So she pursued a Œ50,000 part-
time Executive M.B.A. program at
France’s HEC international busi-
ness school. Since last March, Ms.
Lepers, who has worked at the
firm for over 18 years in various
positions in the company, has
been attending classes every Fri-
day and every second Saturday.

“During the nine months of
classes and group work we learn a
lot from the academics, the entre-
preneurs coming in for the busi-
ness case studies, but also from

each other. It’s a great experience
for professional and personal de-
velopment,” Ms. Lepers explains.

Like Ms. Lepers, 44, there is a
growing number of alternative pro-
grams like the Executive M.B.A. in
Europe for businesspeople who
have between 10 and 15 years of
experience and who are older than
35 years old, according to Bernard
Ramanantsoa, Dean at HEC School
of Management in Paris.

But although there has always
been training for executives, this
degree only became an industry
standard in the early 2000s. Hav-
ing spotted an increase in demand
from international students to this
program, HEC is also now provid-
ing this option to about 600 stu-
dents on special campuses in
China and Russia as well as the
university’s base in Paris, Mr. Ra-

manantsoa adds.
Susan Roth, director of Cass

Business Schools’s Specialist Mas-
ters Program in London, says that
while the Executive M.B.A. is very
popular in the U.S., Europe is now
catching up. “This is the best way
to get your M.B.A. if you have at
least 5 years of work experience,”
Ms. Roth says. “You don’t lose ca-
reer momentum because you are
not leaving your job. When you
are more senior in an organiza-
tion, this is very important.”

Ms. Roth, who used to head a
similar program at Columbia Busi-
ness School in New York for nine
years, says one of the advantages
of such programs is that students
meet like-minded people from a
variety of industries and are able
to learn as much from their class-
mates as they do from their profes-

sors. “The subject of operations
may be differently applied to a
manufacturing company than it is
to financial services and this is
something that really enhances
the learning experience,” she adds.

She says motivation is also dif-
ferent in these programs. “People
are coming back to school because
they know enough to know what
they don’t know, or they want to
fill in the gaps of an already devel-
oped career path and therefore are
a bit more dedicated.”

But it’s not only Executive
M.B.A.s that are growing in popu-
larity. Masters of Science, or
M.Scs, have become standard in
education over the past 10 years.

An M.Sc is a logical step for stu-
dents in their early 20s who are
looking for a solid entry point in
their sector, according to Alfons

Sauquet, dean of the business
school at ESADE in Barcelona.

Mr. Sauquet said there is a ten-
dency in the continent for stu-
dents to gain an increasingly inter-
national education experience. So
it has become more common for
students to pursue their under-
graduate in Italy, get their M.Sc in
ESADE and then work in Germany.

Pascal Vent, 23, is an example
of this. Mr. Vent, who is from Ger-
many, is pursuing an M.Sc in Inter-
national Management at ESADE in
Barcelona, having finished a three-
year undergraduate degree in In-
ternational Business at the Univer-
sity of Maastricht in the Nether-
lands. He is now exploring the pos-
sibilities of working in a different
number of places—from Western
Europe (Spain and the U.K.) to the
Middle East or even Asia.
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By Gilles Castonguay

And Stacy Meichtry

SEGRATE, Italy—Italian Prime
Minister Silvio Berlusconi was re-
covering Monday in the hospital
from a violent assault that many
Italians blamed on the nation’s in-
creasingly vitriolic political cli-
mate.

The 73-year-old conservative
premier continued to receive treat-
ment for two broken teeth and a
fractured nose, Alberto Zangrillo,
his personal physician, told report-
ers at San Raffaele hospital in the
northern Italian town of Segrate,
near Milan.

The premier was taking medica-
tion to ease the pain from injuries
that caused him to lose half a liter of
blood, Dr. Zangrillo said, adding
that Mr. Berlusconi wouldn’t re-
quire any surgery.

The assault on Mr. Berlusconi
sparked a wave of national soul-
searching over what prompted
Massimo Tartaglia, a 42 year-old
graphic designer, to throw a minia-
ture replica of Milan’s Gothic cathe-
dral at Mr. Berlusconi’s face. Mr.
Tartaglia, who has no criminal
record, remained in police custody,
being questioned by Milan prosecu-
tors.

Mr. Tartaglia’s attorney didn’t
respond to email requests for com-
ment sent to her law firm.

The attack stunned many Ital-
ians accustomed to seeing the me-
dia-tycoon-turned-politician face
down critics with a smile. Despite
months of scrutiny of his personal
life and the recent resumption of
two of his criminal trials for tax
fraud and corruption, Mr. Berlus-
coni has denied the charges and sus-
tained an upbeat and combative
public image.

On Monday, images of Mr. Berlus-
coni’s bloodied face appeared in
news reports across the nation. A
front-page editorial in Milan’s Cor-
riere della Sera bore the headline,
“A Poisoned Climate.”

Many analysts and lawmakers

said in recent months that public de-
bate had come under the sway of ill
will felt toward Mr. Berlusconi.
“The aggression against ... Berlus-
coni is the result of a climate of hate
and tension, fed by those who iden-
tify him as the embodiment of all
evil,” said Domenico Nania, vice
president of the Italian Senate and
a member of Mr. Berlusconi’s Peo-
ple of Freedom party.

San Raffaele’s chairman, Rev.
Luigi Verze, said Mr. Berlusconi ex-
pressed disbelief over the attack
when the priest visited him Mon-
day morning. Fr. Verze quoted the
premier saying, “I don’t under-
stand why people hate me to this de-
gree.”

Interior Minister Roberto Ma-
roni told a news conference that

groups praising Mr. Tartaglia had
sprouted overnight on Facebook.
One Facebook page dedicated to
Mr. Tartaglia supporters listed
more than 65,000 fans. Such
groups, Mr. Maroni said, were “in-
citing criminal activity.”

“This crime needs to be prose-
cuted,” Mr. Maroni said.

Pierluigi Bersani, leader of the
left-wing Democratic Party, visited
Mr. Berlusconi in the hospital on
Monday. Mr. Berlusconi also re-
ceived phone calls and telegrams
from world leaders, including Pope
Benedict XVI, French President
Nicolas Sarkozy and European Com-
mission President José Manuel Bar-
roso, who wished the Italian pre-
mier a “rapid recovery,” according
to Mr. Berlusconi’s office. Mr. Berlusconi was hit with a miniature of Milan’s cathedral, like the one seen here.
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EUROPE NEWS

China’s President Hu Jintao
opened a pipeline to transport natu-
ral gas from Central Asia to China,
state-run Xinhua news agency re-
ported Monday.

The new pipeline is Central
Asia’s first major gas export route
that completely bypasses Russia,
and will play a key role in getting
former Soviet republics in the re-
gion out of Moscow’s exclusive eco-
nomic sphere of influence. Construc-
tion on the pipeline, which runs
through Uzbekistan, Kazakhstan
and China’s Xinjiang province, be-
gan in July 2008. China is scheduled
to receive five billion cubic meters
of natural gas next year through the
pipeline.

Mr. Hu, together with other presi-
dents ofcountries inthearea,ina cer-
emony at a gas plant near the Turk-
men-Uzbek border, described the
pipelineprojectas asuccessful exam-
ple of cooperation among countries
in the region, Xinhua reported.

New pipeline
gives Asia gas
without Russia

Italy’s premier recovering from attack
Berlusconi won’t need surgery, doctor says; for many Italians, the assault reflects country’s vitriolic political climate
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.81 100.88% 0.01% 1.00 0.78 0.86

Eur. High Volatility: 12/1 1.20 99.06 0.01 1.76 1.20 1.42

Europe Crossover: 12/1 4.84 100.61 0.05 6.15 4.84 5.30

Asia ex-Japan IG: 12/1 1.02 99.90 0.01 1.29 0.96 1.10

Japan: 12/1 1.43 97.93 0.01 1.68 0.99 1.33

Note: Data as of December 11

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.07% 0.53% 1.4% 7.6% 7.7%

Event Driven 0.06 1.39 4.1 14.8 14.9

Equity Long/Short -0.22 0.04 -1.1 3.2 -3.0

*Estimates as of 12/11/09, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets

throughout the day with

updated stock quotes,

news and commentary at

WSJ.com.

Also, receive email alerts

that summarize the day’s

trading in Europe and Asia.

To sign up, go to

WSJ.com/Email
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Dow Jones Industrial Average P/E: 18
LAST: 10501.05 s 29.55, or 0.28%

YEAR TO DATE: s 1,724.66, or 19.7%

OVER 52 WEEKS s 1,936.52, or 22.6%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Monday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Deutsche Bk Germany Banks $44.9 49.40 3.43% 82.6% -51.2%

Anglo Amer U.K. General Mining 57.5 26.36 2.97 71.0 3.3

ING Groep Netherlands Life Insurance 35.7 6.30 2.87 14.3 -75.5

AXA S.A. France Full Line Insurance 53.0 15.99 2.37 8.5 -46.8

HSBC Hldgs U.K. Banks 201.4 7.20 2.35 14.1 -11.5

Siemens Germany Diversified Industrials $82.2 61.32 -0.78% 30.1 -16.5

Bayer Germany Specialty Chemicals 65.5 54.06 -0.68 37.2 32.5

ArcelorMittal Luxembourg Iron & Steel 65.3 28.55 -0.44 63.1 -10.4

Nestle S.A. Switzerland Food Products 176.5 49.88 -0.44 22.3 14.1

Astrazeneca U.K. Pharmaceuticals 66.5 28.11 -0.43 10.8 -1.9

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Daimler 55.9 35.98 2.25% 50.5% -22.1%
Germany (Automobiles)

ABB 42.6 18.90 1.83 22.4 -8.7
Switzerland (Industrial Machinery)

Assicurazioni Gen 40.9 17.93 1.70 -5.7 -40.3
Italy (Full Line Insurance)

BHP Billiton 69.2 19.06 1.65 51.3 102.6
U.K. (General Mining)

BG Grp 63.1 10.85 1.64 10.3 54.5
U.K. (Integrated Oil & Gas)

GlaxoSmithKline 123.1 13.24 1.61 11.8 -1.5
U.K. (Pharmaceuticals)

ENI 100.0 17.04 1.49 -4.8 -33.4
Italy (Integrated Oil & Gas)

Banco Santander 135.3 11.32 1.34 73.1 -14.6
Spain (Banks)

SAP 55.8 31.09 1.34 26.1 -22.0
Germany (Software)

Rio Tinto 79.1 31.76 1.32 149.4 37.7
U.K. (General Mining)

Barclays 52.2 2.92 1.27 102.7 -58.6
U.K. (Banks)

Banco Bilbao Viz 67.7 12.34 1.27 48.9 -31.9
Spain (Banks)

Intesa Sanpaolo 52.9 3.05 1.08 39.8 -43.5
Italy (Banks)

Credit Suisse Grp 58.8 51.25 1.08 78.5 -38.8
Switzerland (Banks)

Soc. Generale 53.0 48.90 1.07 45.8 -57.1
France (Banks)

BP 195.3 5.81 1.01 10.7 1.0
U.K. (Integrated Oil & Gas)

GDF Suez 99.0 29.90 1.00 -0.7 -10.1
France (Multiutilities)

Deutsche Telekom 65.6 10.27 0.98 -6.1 -25.8
Germany (Mobile Telecommunications)

BNP Paribas S.A. 95.0 54.76 0.92 43.0 -32.2
France (Banks)

Iberdrola S.A. 49.7 6.46 0.86 12.4 -22.3
Spain (Conventional Electricity)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

UBS 54.6 15.83 0.83% 11.5% -76.0%
Switzerland (Banks)

E.ON 81.5 27.79 0.80 5.8 -19.5
Germany (Multiutilities)

Royal Dutch Shell A 106.2 20.43 0.79 5.2 -24.3
U.K. (Integrated Oil & Gas)

UniCredit 56.2 2.29 0.77 77.8 -59.4
Italy (Banks)

RWE 49.8 64.88 0.76 3.9 -27.4
Germany (Multiutilities)

Allianz SE 56.5 85.23 0.74 19.2 -45.5
Germany (Full Line Insurance)

France Telecom 67.4 17.37 0.70 -10.3 -17.1
France (Fixed Line Telecommunications)

Vodafone Grp 134.9 1.42 0.64 10.9 -1.9
U.K. (Mobile Telecommunications)

Total S.A. 148.9 43.27 0.57 7.6 -21.3
France (Integrated Oil & Gas)

Nokia 48.3 8.81 0.57 -21.7 -43.6
Finland (Telecommunications Equipment)

Roche Hldg Part. Cert. 115.3 169.30 0.47 4.6 -23.2
Switzerland (Pharmaceuticals)

Unilever 55.1 21.94 0.37 25.8 6.5
Netherlands (Food Products)

Novartis 143.5 56.00 0.36 4.6 -21.8
Switzerland (Pharmaceuticals)

Tesco 53.4 4.18 0.34 27.9 3.3
U.K. (Food Retailers & Wholesalers)

Sanofi-Aventis S.A. 101.9 52.87 0.32 21.9 -24.2
France (Pharmaceuticals)

Telefonica S.A. 133.8 19.41 0.15 21.0 19.3
Spain (Fixed Line Telecommunications)

British Amer Tob 64.6 19.61 0.13 19.9 36.0
U.K. (Tobacco)

Diageo 47.2 10.52 -0.09 13.9 5.7
U.K. (Distillers & Vintners)

BASF 57.9 42.97 -0.16 69.8 18.4
Germany (Commodity Chemicals)

L.M. Ericsson Tel B 28.2 66.85 -0.30 12.4 -52.0
Sweden (Telecommunications Equipment)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 20.00 $28.05 0.04 0.14%
Alcoa AA 35.50 14.82 0.21 1.44
AmExpress AXP 9.00 41.28 0.55 1.35
BankAm BAC 120.40 15.63 0.00 0.00
Boeing BA 4.60 56.05 0.45 0.81
Caterpillar CAT 4.40 58.30 0.79 1.37
Chevron CVX 8.00 77.26 -0.50 -0.64
CiscoSys CSCO 33.40 23.84 0.07 0.30
CocaCola KO 7.60 59.04 -0.07 -0.12
Disney DIS 8.70 31.83 0.13 0.41
DuPont DD 5.30 32.70 0.47 1.46
ExxonMobil XOM 88.10 69.69 -3.14 -4.31
GenElec GE 41.70 15.95 0.03 0.19
HewlettPk HPQ 11.80 50.68 0.71 1.42
HomeDpt HD 10.80 28.87 0.38 1.33
Intel INTC 32.60 19.98 0.08 0.40
IBM IBM 4.80 129.93 0.25 0.19
JPMorgChas JPM 33.50 41.77 0.81 1.98
JohnsJohns JNJ 7.30 64.96 0.11 0.17
KftFoods KFT 6.80 26.97 0.18 0.67
McDonalds MCD 5.30 62.14 0.48 0.78
Merck MRK 11.30 37.77 0.70 1.89
Microsoft MSFT 31.70 30.11 0.26 0.87
Pfizer PFE 49.40 18.40 0.10 0.55
ProctGamb PG 8.50 63.01 0.67 1.07
3M MMM 4.80 81.91 0.16 0.20
TravelersCos TRV 2.90 51.02 0.32 0.63
UnitedTech UTX 4.70 69.91 0.51 0.73
Verizon VZ 10.90 33.55 -0.18 -0.53

WalMart WMT 13.70 54.07 -0.58 -1.06

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Hellenic Rep 202 –18 21 42

Codere Fin Luxembourg 853 –17 –1 23

Wendel 358 –14 –19 –77

Alcatel Lucent 635 –14 –10 56

Valeo 236 –11 –16 –39

Rep Irlnd 154 –10 4 ...

ThyssenKrupp 276 –9 –25 –33

Renault 258 –8 –11 –28

Peugeot 257 –8 –10 –11

ArcelorMittal 241 –7 –21 –48

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

ProSiebenSat 1 Media 645 1 –6 –10

Bco de Sabadell 146 2 1 5

Inv 73 2 –2 –5

Erste Group Bk 130 2 –4 –3

Royal Sun Alliance Ins 60 2 7 9

Dexia Cr 189 3 –1 10

Carlston Comms 310 4 2 –51

Telekom Austria 87 6 20 29

Stena Aktiebolag 462 6 –7 –61

Alpha Bk 260 8 30 107

Source: Markit Group

BLUE CHIPS � BONDS

Behind global deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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COPENHAGEN—It isn’t easy get-
ting Italy’s city dwellers outof their Fi-
ats, off their Vespa scooters and onto
bicycles to ride to work.

“It isn’t a matter of painting a right
lane and saying, ‘This is a bike lane,’ ”
explained Emanuele Burgin, a Bolo-
gna provincial councilor. “We realize
we’re far away from this.”

But Copenhagen’s lord mayor has
her problems, too. Finding enough
parking space for all those bikes is just
the beginning when it comes to im-
proving the city’s environmental cre-
dentials.“First, we must get rid of our
coal plants, and we need to get that
subway expansion built,” Ritt Bjerre-
gaard said. She also wants even more
Copenhageners cycling than the one-

third who pedal each day to the office
or school.

Ms.Bjerregaard andsome 80other
mayors and local officials, including
New York’s Michael Bloomberg and
representatives of Tokyo, Jakarta, To-
ronto and Hong Kong, have converged
on the Danish capital in their own cli-
mate and energy summit.

They will compare notes on how to
combat climate change, and save
money on energy and other costs.

This five-day “cities summit,”
which opened Monday, will parallel
the second week of the U.N. climate
conference, intended to boost interna-
tional efforts to reduce emissions of
carbon dioxide and other gases
blamed for global warming.

Today’s cities and towns consume

two-thirds of the world’s total pri-
mary energy and produce more than
70% of its energy-related carbon-diox-
ide emissions, the International En-
ergy Agency reports. Most comes
from providing electricity and heat-
ingto private,commercial and munici-
pal buildings.

Ina reportlastweek,theIEA’s exec-
utive director, Nabuo Tanaka, said lo-
cal authorities “have significant po-
tentialto reduce greenhouse-gas emis-
sions” through renewable energy and
other means. “Yet relatively few are
taking up the challenge,” he said.

Cities face many obstacles—
from extensive old infrastructure
that would cost too much to re-
place, to political hurdles. The
New York example is illustrative.

New York City last week approved
legislation requiring owners of large
buildings to conduct energy audits,re-
place insulation and take other steps
toward energy efficiency. But under
pressure from developers and real-es-
tate interests, the measures were
stripped of requirements for more
costly improvements, such as total
overhauls of heating systems and re-
placing windows.

Similarly, Mr. Bloomberg’s efforts
to cut traffic in Manhattan by charg-
ing fees to drive cars in certain neigh-
borhoods was blocked by New York
state politicians.

London succeeded where New
York failed. In 2003, then-Mayor Ken
Livingstone introduced a daily “con-
gestion charge”—the equivalent of

$16—on cars and trucks entering the
central city during business hours.

Other big cities are also trying to
lead on climate. São Paulo, Brazil, for
example, has by law set as a goal a 30%
reduction in emissions from 2005’s
level by 2013. It has already achieved a
20% cut, chiefly through its new sys-
tem of generating biogas for energy at
landfills.

Rome’s environmental chief, Paolo
Giuntarelli, said his city intends to be
the“firstcapital in Europe with an am-
bitious plan for energy self-sustain-
ability.” The Romans have a motiva-
tion beyond care for the environment.

“We are bidding to host the 2020
Olympics,” Mr. Giuntarelli said, and
Rome believes only a green city can
snare that prize.

COPENHAGEN—Tempers flared
Monday at the United Nations cli-
mate summit, as poor nations staged
a walkout to protest what they called
inadequate aid offers fromrich coun-
tries, and the U.S. and China jock-
eyed for position.

Worldleaders,includingU.S.Presi-
dent Barack Obama, are expected to
arriveinCopenhagenthisweek,osten-
sibly to try to seal an international
pact to curb greenhouse-gas emis-
sionsandsubsidizeeffortsbydevelop-
ing countries to adopt low-carbon en-
ergy technology and adapt to shifts in
weather patterns or rising sea levels.

But the talk in Copenhagen is in-
creasingly about scaled-back expec-
tations. One possibility is a very gen-
eral agreement in which developed
countries promise to try to reduce
their collective emissions by a spe-
cific percentage and to provide a pot
of money to help pay for a cleanup in
the developing world. The agree-
ment mightlist specific emission-re-
duction promises already made by
some of the world’s biggest emit-
ters, though those promises don’t
add up to cuts as deep as many scien-
tists say would be necessary to avert
potentially dangerous conse-
quences from climate change. And
thetoughestquestions—whichcoun-
tries would pay how much—would
remain up in the air.

“Maybe the result you get from
here is going to be less ambitious
than we would like. But it would be
better than nothing,” said Sergio
Serra, Brazil’s ambassador for cli-
mate change.

The divide between rich and poor
boiled over Monday, as negotiators
for the Group of 77, which represents
developing countries as well as large
emerging economies such as Brazil,
Indiaand China, walked out ofthe ne-
gotiations in the morning.

They returned to the conference
later in the day, but the underlying
issues remained unsolved, Swedish
Minister Andreas Carlgren said.
This prompted a suspension in the
official negotiation, and the chair-
man of the conference appointed
two ministers to pursue consulta-
tion on how to solve the problem.

China, the world’s largest green-
house-gasemitter, iscasting the talks
asareferendumonwhatitcallsthede-

veloped world’s failure to clean up its
act. Rich countries should “honor the
commitments they have made” in the
past,saidLiGanjie,China’sviceminis-
ter of environmental protection.

At the heart of the disputes in
Copenhagen are sharp disagree-
ments over money. An existing
treaty intended to curb global warm-
ing requires emission cuts from de-
veloped countries that ratified it
but not from developing countries.
That treaty, the Kyoto Protocol,
doesn’t demand emission cuts from
the U.S. or China, which together
produce 40% of global greenhouse-
gas emissions, because the U.S.
didn’t ratify it and because China is
classified as a developing country.

Chinaisarguingthatanynewinter-
national agreement should continue

to make more demands on developed
countries than on developing ones.
But most studies project that essen-
tiallyalloftheincreaseinglobalgreen-
house-gas emissions in the next few
decades will come from developing
countries, with China topping the list,
and so the fight is over how to ensure
environmental action there.

Speaking to reporters late Mon-
day, U.S. climate envoy Todd Stern
said governments have “a long way
to go if we’re going to produce the
kind of agreement we need.”

“We don’t have very much time.
The clock is definitely ticking,” he
said, adding that the walkout hadn’t
helped. “Any time that’s lost is not
helpful.”

The European Union has pledged
a total of Œ7.2 billion ($10.52 billion)

between next year and 2012 to jump-
start efforts to curb emissions in de-
velopingcountries. Officials from de-
veloping countries have called that
offer inadequate.

“Weneedtoseedevelopednations
giveusaplanofwhat[financial]trans-
fers will come in five years, 10 years
and how much over the years ahead,
andwearen’tseeingthat,”saidMama-
douHonadia,whoispartofthenegoti-
ating team for Burkina Faso.

A Nigerian delegation official
said the EU offer of short-term fund-
ing was “pathetic.”

That criticism drew indignation
from European officials. “We are the
only part of the world that has put
money on the table, and we’re criti-
cized for it,” said Stavros Dimas, the
EU environment commissioner.

Jo Leinen, a member of the Euro-
pean Parliament from Germany,
called on the U.S. and China to set
more-aggressive targets for control-
ling their emissions.

The turbulence inside the Copen-
hagenconferencewasmatchedbydis-
turbances and disorganization out-
side, as hundreds of people waited in
line for hours in chilly weather to en-
ter the conference center.

Over the weekend, Danish police
arrested and detained more than
1,000 protesters. Danish lawmakers
had passed legislation ahead of the
conference allowing preventive de-
tention, under which people can be
held by police for up to 12 hours.
 —Noah Buhayar

and Spencer Swartz
contributed to this article.

Counting carbon | How much any country contributes to global greenhouse-gas 
emissions can look different depending on how the numbers are tallied.

TOTAL EMISSIONS: 
China recently became 
the biggest CO2 emitter.
BILLIONS OF METRIC TONS

PER UNIT OF GDP: Many economists prefer this measure, under which 
energy-efficient economies, including some European countries and Japan, 
fare particularly well. 
KG OF CO2 PER DOLLAR (2007)*

2007 1990

PER CAPITA: China and other developing countries argue this is the fairest 
metric—a scale on which the U.S. ranks highest among top overall emitters.
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World’s mayors gather for their own climate summit

Tensions boil over at climate talks
Poorer nations walk out, calling aid offers inadequate, while China says developed world should honor commitments

By Jeffrey Ball,
Alessandro Torello
and Stephen Power

COPENHAGEN SUMMIT
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Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 408.50 4.00 0.99% 712.25 315.50

Soybeans (cents/bu.) CBOT 1061.75 18.75 1.80 1,560.00 805.00

Wheat (cents/bu.) CBOT 543.50 6.00 1.12 1,029.25 459.00

Live cattle (cents/lb.) CME 83.950 0.675 0.81 108.600 81.900

Cocoa ($/ton) ICE-US 3,411 17 0.50 3,439 1,994

Coffee (cents/lb.) ICE-US 145.90 3.25 2.28 188.65 115.00

Sugar (cents/lb.) ICE-US 25.28 1.28 5.33 26.25 11.91

Cotton (cents/lb.) ICE-US 75.77 1.46 1.96 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,513.00 -17 -0.67% 2,606 2,013

Cocoa (pounds/ton) LIFFE 2,268 1 0.04 2,284 1,310

Robusta coffee ($/ton) LIFFE 1,371 5 0.37 1,955 1,295

Copper (cents/lb.) COMEX 315.20 1.90 0.61 365.00 135.50

Gold ($/troy oz.) COMEX 1123.80 3.90 0.35 1,227.50 762.30

Silver (cents/troy oz.) COMEX 1734.00 25.00 1.46 2,011.50 1,045.00

Aluminum ($/ton) LME 2,283.00 38.00 1.69 2,283.00 1,288.00

Tin ($/ton) LME 15,200.00 -20.00 -0.13 15,700.00 9,750.00

Copper ($/ton) LME 6,920.00 10.00 0.14 7,100.00 2,815.00

Lead ($/ton) LME 2,310.00 -11.00 -0.47 2,487.00 870.00

Zinc ($/ton) LME 2,318.00 -10.00 -0.43 2,406.00 1,070.00

Nickel ($/ton) LME 16,725 125 0.75 21,150 9,475

Crude oil ($/bbl.) NYMEX 71.86 -0.09 -0.13 117.00 47.60

Heating oil ($/gal.) NYMEX 1.9082 -0.0003 -0.02 4.1847 1.3640

RBOB gasoline ($/gal.) NYMEX 1.8267 -0.0149 -0.81 2.7100 1.1525

Natural gas ($/mmBtu) NYMEX 5.437 0.163 3.09 12.590 4.550

Brent crude ($/bbl.) ICE-EU 72.71 0.01 0.01 145.00 50.00

Gas oil ($/ton) ICE-EU 588.25 6.25 1.07 790.00 443.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Dec. 14

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.5814 0.1792 3.8085 0.2626

Brazil real 2.5588 0.3908 1.7460 0.5727

Canada dollar 1.5547 0.6432 1.0609 0.9426

1-mo. forward 1.5547 0.6432 1.0609 0.9426

3-mos. forward 1.5547 0.6432 1.0609 0.9426

6-mos. forward 1.5548 0.6432 1.0609 0.9426

Chile peso 727.18 0.001375 496.20 0.002015

Colombia peso 2922.13 0.0003422 1993.95 0.0005015

Ecuador US dollar-f 1.4655 0.6824 1 1

Mexico peso-a 18.7851 0.0532 12.8182 0.0780

Peru sol 4.2111 0.2375 2.8735 0.3480

Uruguay peso-e 28.797 0.0347 19.650 0.0509

U.S. dollar 1.4655 0.6824 1 1

Venezuela bolivar 3.15 0.317776 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.6035 0.6236 1.0942 0.9140

China yuan 10.0067 0.0999 6.8282 0.1465

Hong Kong dollar 11.3600 0.0880 7.7516 0.1290

India rupee 68.4169 0.0146 46.6850 0.0214

Indonesia rupiah 13849 0.0000722 9450 0.0001058

Japan yen 129.65 0.007713 88.47 0.011303

1-mo. forward 129.62 0.007715 88.45 0.011306

3-mos. forward 129.57 0.007718 88.42 0.011310

6-mos. forward 129.45 0.007725 88.33 0.011321

Malaysia ringgit-c 4.9966 0.2001 3.4095 0.2933

New Zealand dollar 2.0151 0.4962 1.3750 0.7273

Pakistan rupee 123.542 0.0081 84.300 0.0119

Philippines peso 67.450 0.0148 46.025 0.0217

Singapore dollar 2.0406 0.4901 1.3924 0.7182

South Korea won 1695.58 0.0005898 1157.00 0.0008643

Taiwan dollar 47.332 0.02113 32.298 0.03096

Thailand baht 48.545 0.02060 33.125 0.03019

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6824 1.4655

1-mo. forward 1.0001 0.9999 0.6824 1.4654

3-mos. forward 1.0003 0.9997 0.6826 1.4650

6-mos. forward 1.0008 0.9992 0.6829 1.4643

Czech Rep. koruna-b 25.831 0.0387 17.626 0.0567

Denmark krone 7.4420 0.1344 5.0782 0.1969

Hungary forint 274.69 0.003641 187.44 0.005335

Norway krone 8.4725 0.1180 5.7813 0.1730

Poland zloty 4.1586 0.2405 2.8377 0.3524

Russia ruble-d 44.063 0.02269 30.067 0.03326

Sweden krona 10.3851 0.0963 7.0864 0.1411

Switzerland franc 1.5118 0.6615 1.0316 0.9694

1-mo. forward 1.5115 0.6616 1.0314 0.9696

3-mos. forward 1.5109 0.6619 1.0310 0.9699

6-mos. forward 1.5096 0.6624 1.0301 0.9708

Turkey lira 2.2014 0.4543 1.5022 0.6657

U.K. pound 0.9010 1.1098 0.6148 1.6265

1-mo. forward 0.9012 1.1096 0.6150 1.6261

3-mos. forward 0.9016 1.1092 0.6152 1.6255

6-mos. forward 0.9021 1.1085 0.6155 1.6246

MIDDLE EAST/AFRICA

Bahrain dinar 0.5525 1.8101 0.3770 2.6527

Egypt pound-a 8.0412 0.1244 5.4870 0.1822

Israel shekel 5.5568 0.1800 3.7918 0.2637

Jordan dinar 1.0372 0.9641 0.7078 1.4129

Kuwait dinar 0.4180 2.3922 0.2853 3.5057

Lebanon pound 2200.45 0.0004545 1501.50 0.0006660

Saudi Arabia riyal 5.4961 0.1819 3.7504 0.2666

South Africa rand 10.8648 0.0920 7.4137 0.1349

United Arab dirham 5.3828 0.1858 3.6730 0.2723

SDR -f 0.9239 1.0824 0.6304 1.5863

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 247.04 1.91 0.78% 25.5% 25.1%

22 DJ Stoxx 50 2505.57 21.87 0.88 21.3 21.1

62 Euro Zone DJ Euro Stoxx 268.30 2.13 0.80 20.4 22.5

20 DJ Euro Stoxx 50 2885.00 22.68 0.79 17.7 19.8

28 Austria ATX 2505.53 16.45 0.66 43.1 44.2

14 Belgium Bel-20 2506.86 19.48 0.78 31.3 33.8

16 Czech Republic PX 1105.2 -4.8 -0.43% 28.8 32.2

18 Denmark OMX Copenhagen 310.99 -0.88 -0.28 37.5 33.4

20 Finland OMX Helsinki 6253.10 13.42 0.22 15.7 17.0

19 France CAC-40 3830.44 26.72 0.70 19.0 20.2

... Germany DAX 5802.26 45.97 0.80 20.6 24.7

... Hungary BUX 21054.37 114.77 0.55 72.0 78.5

17 Ireland ISEQ 2929.22 2.96 0.10 25.0 16.7

16 Italy FTSE MIB 22652.34 240.83 1.07 16.4 18.9

... Netherlands AEX 322.51 2.37 0.74 31.1 30.5

13 Norway All-Shares 412.08 4.20 1.03 52.5 58.8

17 Poland WIG 39769.97 306.90 0.78 46.1 43.4

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8245.68 61.77 0.75 30.0 34.4

... Russia RTSI 1381.91 15.55 1.14% 118.7 100.5

11 Spain IBEX 35 11705.9 89.9 0.77 27.3 29.7

15 Sweden OMX Stockholm 299.86 1.23 0.41 46.8 49.5

14 Switzerland SMI 6433.09 21.51 0.34 16.2 16.4

11 Turkey ISE National 100 50198.39 811.97 1.64 86.9 96.1

15 U.K. FTSE 100 5315.34 53.77 1.02 19.9 24.3

32 ASIA-PACIFIC DJ Asia-Pacific 123.03 0.71 0.58 31.5 34.2

... Australia SPX/ASX 200 4654.00 18.78 0.41 25.0 29.6

... China CBN 600 29339.87 220.27 0.76 98.7 84.5

20 Hong Kong Hang Seng 22085.75 183.64 0.84 53.5 46.8

19 India Sensex 17097.55 -21.48 -0.13% 77.2 73.9

... Japan Nikkei Stock Average 10105.68 -2.19 -0.02 14.1 16.6

... Singapore Straits Times 2799.54 -1.21 -0.04 58.9 57.7

11 South Korea Kospi 1664.77 7.87 0.47 48.0 43.7

21 AMERICAS DJ Americas 294.56 1.85 0.63 30.3 36.0

... Brazil Bovespa 69225.63 -41.84 -0.06 84.4 79.9

20 Mexico IPC 31918.84 17.15 0.05 42.6 49.9

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0942 1.7796 1.0606 0.1544 0.0364 0.1893 0.0124 0.2886 1.6035 0.2155 1.0314 ...

Canada 1.0609 1.7254 1.0284 0.1497 0.0353 0.1835 0.0120 0.2798 1.5547 0.2089 ... 0.9696

Denmark 5.0782 8.2594 4.9226 0.7166 0.1689 0.8784 0.0574 1.3393 7.4420 ... 4.7869 4.6412

Euro 0.6824 1.1098 0.6615 0.0963 0.0227 0.1180 0.0077 0.1800 ... 0.1344 0.6432 0.6236

Israel 3.7918 6.1671 3.6756 0.5351 0.1261 0.6559 0.0429 ... 5.5568 0.7467 3.5743 3.4655

Japan 88.4700 143.8920 85.7600 12.4845 2.9424 15.3028 ... 23.3322 129.6528 17.4217 83.3954 80.8572

Norway 5.7813 9.4030 5.6042 0.8158 0.1923 ... 0.0653 1.5247 8.4725 1.1385 5.4497 5.2838

Russia 30.0670 48.9025 29.1460 4.2429 ... 5.2007 0.3399 7.9296 44.0632 5.9209 28.3424 27.4797

Sweden 7.0864 11.5257 6.8693 ... 0.2357 1.2257 0.0801 1.8689 10.3851 1.3955 6.6799 6.4766

Switzerland 1.0316 1.6778 ... 0.1456 0.0343 0.1784 0.0117 0.2721 1.5118 0.2031 0.9724 0.9428

U.K. 0.6148 ... 0.5960 0.0868 0.0204 0.1063 0.0069 0.1622 0.9010 0.1211 0.5796 0.5619

U.S. ... 1.6265 0.9694 0.1411 0.0333 0.1730 0.0113 0.2637 1.4655 0.1969 0.9426 0.9139

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 14, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 25 ALL COUNTRY (AC) WORLD* 295.90 0.21% 30.0% 34.5%

2.50 26 World (Developed Markets) 1,155.54 0.13 25.6 29.4

2.30 29 World ex-EMU 135.19 0.20 25.6 28.0

2.40 30 World ex-UK 1,151.81 0.12 24.7 29.3

3.10 26 EAFE 1,563.32 -0.02 26.3 33.8

2.20 20 Emerging Markets (EM) 972.79 0.78 71.6 84.6

3.40 17 EUROPE 85.23 0.50 22.8 17.9

3.70 18 EMU 178.12 -0.28 25.4 37.6

3.30 21 Europe ex-UK 93.62 0.32 20.7 20.3

4.00 15 Europe Value 95.99 0.28 23.8 18.6

2.80 20 Europe Growth 73.54 0.70 21.7 17.1

2.40 25 Europe Small Cap 151.70 0.46 50.3 44.2

2.00 13 EM Europe 261.56 1.08 64.7 46.5

3.60 12 UK 1,563.30 0.31 18.9 23.1

2.70 24 Nordic Countries 133.67 0.64 36.3 31.2

1.50 13 Russia 703.65 -0.18 70.7 61.2

2.80 15 South Africa 693.16 0.64 19.7 24.8

2.60 25 AC ASIA PACIFIC EX-JAPAN 407.89 0.53 64.9 79.3

1.80 -35 Japan 554.99 1.81 4.7 7.7

1.90 20 China 65.05 0.80 59.5 76.2

1.00 21 India 694.71 -0.21 88.2 100.6

1.10 24 Korea 473.87 0.04 54.4 58.6

2.70 315 Taiwan 281.38 1.49 62.3 68.0

1.90 32 US BROAD MARKET 1,220.88 0.41 24.3 26.2

1.40 -30 US Small Cap 1,609.18 0.83 29.1 35.8

3.10 17 EM LATIN AMERICA 4,127.13 1.07 98.6 103.5

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.22% 20 DJ Global Index -a 225.67 0.73% 35.8%

1.89 21 Global Dow 1270.30 0.47% 24.7% 1977.09 0.69 33.6

2.72 50 Stoxx 600 247.00 0.78 25.1 270.38 1.00 34.1

2.84 38 Stoxx Large 200 264.00 0.80 22.2 287.40 1.02 30.9

2.17 -90 Stoxx Mid 200 230.80 0.82 38.6 251.18 1.05 48.6

2.14 -87 Stoxx Small 200 145.60 0.42 46.6 158.37 0.64 57.1

2.81 62 Euro Stoxx 268.30 0.80 22.5 293.65 1.02 31.3

2.92 50 Euro Stoxx Large 200 285.40 0.80 20.4 310.39 1.02 29.0

2.25 -3381 Euro Stoxx Mid 200 248.70 0.97 29.7 270.40 1.19 39.0

2.25 -84 Euro Stoxx Small 200 162.30 0.44 43.7 176.32 0.66 54.1

4.74 17 Stoxx Select Dividend 30 1419.50 1.02 22.2 1780.28 1.24 31.0

3.98 23 Euro Stoxx Select Div 30 1683.00 0.81 24.6 2118.78 1.03 33.5

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.99% 16 U.S. Select Dividend -d 653.75 0.60% 18.2%

3.92 17 Infrastructure 1440.30 0.15% 21.7% 2009.20 0.22 30.2

1.45 26 Luxury 845.30 0.81 44.0 1050.24 1.03 54.3

6.02 6 BRIC 50 427.80 0.26 67.5 597.59 0.45 79.4

2.80 14 Africa 50 726.20 0.14 28.5 675.93 0.43 37.9

3.73 13 GCC 1339.23 3.02 -14.1

2.66 20 Sustainability 815.30 0.61 24.7 1008.49 0.80 33.6

2.18 15 Islamic Market -a 1955.51 0.68 36.6

2.48 16 Islamic Market 100 1683.90 0.24 15.5 2111.22 0.44 23.8

4.67 13 Islamic Turkey -c 2799.80 1.40 52.0
1.78 29 DJ U.S. TSM 11419.42 0.66 31.8

DJ-UBS Commodity 126.30 0.76 11.4 134.46 0.98 19.4

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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By Shai Oster

BEIJING—China lashed out at
the United Nations and warned clean-
energy investment could be hurt af-
ter the U.N. denied 10 Chinese wind
farms carbon credits this month,
and accused China of fudging the
numbers to make the projects eligi-
ble for international subsidies.

China has been the chief benefi-
ciary of the U.N.’s Clean Develop-
ment Mechanism, or CDM, under
which rich countries can invest in
carbon-abatement projects in poor
countries and get carbon credits
that can be traded. But China has
been accused by critics of gaming
the system and the U.N. The CDM
board this month said that China de-
liberately set electricity tariffs so
that the 10 wind farms, with a com-
bined investment of some six billion
yuan (about $879 million), couldn’t
be profitable without the subsidies.

The rejection of the 10 projects
has sparked an unusually public re-
sponse from China’s biggest wind-
power developers, who banded to-
gether to issue a public letter Mon-
day protesting the U.N. decision.
The Chinese government and the
companies called the U.N.’s decision-
making process arbitrary, opaque
and unfair.

“If you reject wind power, what
else is there?” said Sun Cuihua, an of-
ficial at the National Reform and De-
velopment Commission, which over-
sees CDM projects in China.

“They say that we made up the
electricity prices; that is an irrespon-
sible thing to say,” Ms. Sun told re-
porters.

The rejection “is sending a
strongly wrong signal which will seri-
ously damage the enthusiasm and
confidence of investors to continue
their investment in wind-power in-
dustry,” said a statement by nine com-
panies representing the projects, in-
cluding the wind-power units of
some of China’s biggest state-owned
companies such as utility China Da-
tang Corp., and coal miner Shenhua
Group Corp. The companies said they
plan to present their letter at the cli-
mate-change summit in Copenhagen.

The fight over a handful of
projects illustrates the much bigger
battle being waged in Copenhagen
over how and who will pay for reduc-
ing global warming, and which coun-
tries will benefit from the develop-
ments of new technologies.

The spat has called into question
the legitimacy of the entire U.N. pro-
cess, created as a way to help poor
countries pay for the costly up-
grades needed to reduce greenhouse-
gas emissions. In theory, the credits
are a way for rich countries to meet
their domestic greenhouse-gas com-
mitment by paying for a carbon-
abatement project in a poor country
that wouldn’t have been built other-
wise. But critics say the system has
been distorted and abused, saying
that China has sought to unfairly get
investments for projects that fail to
meet the U.N.’s standards because
they would have been profitable to
build anyway.

Chinese workers installed a wind turbine at the Dabancheng Wind Farm in China's Xinjiang region in November. The U.N. has denied carbon credits to 10 such projects.

China blasts
U.N. rejection
of wind farms

The fight over a handful of

projects illustrates the

much bigger battle being

waged in Copenhagen.
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COPENHAGEN SUMMIT

w w w . e n e l . c o mCOPENHAGEN 7TH – 18TH DECEMBER 2009

TOMORROW’S ENERGY IS A SMART SYSTEM WHERE YOU ARE KEY.
Pictured here is your position in the world of energy we are working towards: you are key. Every
time you’re turning on a switch or plugging into a socket, you’ll be triggering a system where you
play an active role. With the help of smart grids, we are building an internet for energy: everything
will be connected. The big power plants that, thanks to clean coal, nuclear and hydrogen production,
will be generating ever cleaner and available energy. Renewable sources, made more competitive
by new technologies. And you will soon be able to exchange and generate the energy you need
in new ways, such as with electric cars. By doing this we will be making better use of energy whilst
keeping our lifestyle. A tangible sign of change for the future of the environment and people.

LET’S EMBRACE
CHANGE.
THE FUTURE
WILL FOLLOW.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

Andfs. Japo JP EQ AND 12/11 JPY 495.81 13.1 14.9 -21.9
Andfs. Plus Dollars US BA AND 12/11 USD 9.35 10.9 12.0 -6.8
Andfs. RF Dolars US BD AND 12/11 USD 11.40 11.5 13.1 0.4
Andfs. RF Euros EU BD AND 12/11 EUR 10.83 21.0 22.1 -0.8
Andorfons EU BD AND 12/11 EUR 14.50 21.6 21.6 -2.2
Andorfons Alternative Premium OT OT AND 10/31 EUR 97.70 5.7 -0.1 -8.7
Andorfons Mix 30 EU BA AND 12/11 EUR 9.45 16.7 16.8 -9.8
Andorfons Mix 60 EU BA AND 12/11 EUR 9.08 11.7 11.7 -16.9

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 12/04 USD 258874.38 91.9 110.6 -0.5

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/14 EUR 9.12 -5.7 -5.6 -3.4
DJE-Absolut P GL EQ LUX 12/14 EUR 201.45 14.9 16.1 -9.8
DJE-Alpha Glbl P EU BA LUX 12/14 EUR 175.28 14.0 15.4 -6.5
DJE-Div& Substanz P GL EQ LUX 12/14 EUR 210.98 20.6 22.5 -5.9
DJE-Gold&Resourc P OT EQ LUX 12/14 EUR 168.22 28.7 37.9 -4.7
DJE-Renten Glbl P EU BD LUX 12/14 EUR 130.28 8.9 10.4 3.4
LuxPro-Dragon I AS EQ LUX 12/14 EUR 163.00 75.6 64.9 -4.0
LuxPro-Dragon P AS EQ LUX 12/14 EUR 158.70 74.9 64.3 -5.3
LuxTopic-Aktien Europa EU EQ LUX 12/14 EUR 17.33 20.9 19.9 -4.8
LuxTopic-Pacific AS EQ LUX 12/14 EUR 16.47 82.0 80.0 -12.3

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 11/30 USD 37.39 8.1 17.6 -22.2
EFG-Hermes MEDA* GL EQ BMU 11/30 USD 22.90 9.3 18.7 -18.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 12/08 SAR 5.90 NS NS NS
EFG-Hermes Telecom OT EQ BMU 11/30 USD 28.65 11.7 14.1 -13.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/11 USD 346.59 41.2 48.4 5.4
Sel Emerg Mkt Equity GL EQ GGY 12/11 USD 212.12 61.9 62.9 -12.4
Sel Euro Equity EUR US EQ GGY 12/11 EUR 95.67 28.4 23.8 -20.1
Sel European Equity EU EQ GGY 12/11 USD 185.28 34.7 36.6 -20.4
Sel Glob Equity GL EQ GGY 12/11 USD 190.73 32.8 37.3 -17.4
Sel Glob Fxd Inc GL BD GGY 12/11 USD 143.62 11.4 15.0 -1.2
Sel Pacific Equity AS EQ GGY 12/11 USD 147.86 63.5 70.4 -10.3
Sel US Equity US EQ GGY 12/11 USD 123.95 23.0 28.1 -15.0
Sel US Sm Cap Eq US EQ GGY 12/11 USD 167.89 28.4 41.3 -15.2

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 12/11 EUR 24.38 -7.1 -8.5 -42.3
MP-TURKEY.SI OT OT SVN 12/11 EUR 31.95 63.6 80.9 -21.7

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 12/11 EUR 3.72 77.1 65.3 -35.3
Parex Eastern Europ Bal OT OT LVA 12/11 EUR 13.41 56.3 54.8 -1.4
Parex Eastern Europ Bd EU BD LVA 12/11 USD 14.62 67.7 63.9 3.6
Parex Russian Eq EE EQ LVA 12/11 USD 19.43 124.4 112.3 -21.3

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 12/11 EUR 116.59 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 12/14 USD 173.40 56.4 62.1 -14.0
PF (LUX)-Asian Eq-Pca AS EQ LUX 12/14 USD 165.09 55.1 60.7 -14.8
PF (LUX)-Biotech-Pca OT EQ LUX 12/11 USD 277.10 -2.8 7.1 -10.2
PF (LUX)-CHF Liq-Pca CH MM LUX 12/11 CHF 124.20 0.2 0.2 1.0
PF (LUX)-CHF Liq-Pdi CH MM LUX 12/11 CHF 93.39 0.2 0.2 1.0
PF (LUX)-Digital Comm-Pca OT EQ LUX 12/11 USD 113.99 40.2 46.0 -8.8
PF (LUX)-East Eu-Pca EU EQ LUX 12/11 EUR 296.88 122.3 115.0 -24.0
PF (LUX)-Emg Mkts-Pca GL EQ LUX 12/14 USD 527.69 73.4 75.6 -14.5
PF (LUX)-Eu Indx-Pca EU EQ LUX 12/11 EUR 97.78 27.9 23.4 -16.4
PF (LUX)-EUR Bds-Pca EU BD LUX 12/11 EUR 385.76 3.3 3.4 3.3
PF (LUX)-EUR Bds-Pdi EU BD LUX 12/11 EUR 282.88 3.3 3.4 3.3
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 12/11 EUR 147.91 18.4 19.8 6.2
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 12/11 EUR 100.27 18.4 19.8 6.2
PF (LUX)-EUR HiYld-Pca EU BD LUX 12/11 EUR 144.11 59.8 61.7 0.3

PF (LUX)-EUR HiYld-Pdi EU BD LUX 12/11 EUR 78.99 59.8 61.7 0.2
PF (LUX)-EUR Liq-Pca EU MM LUX 12/11 EUR 135.96 1.0 1.1 2.4
PF (LUX)-EUR Liq-Pdi EU MM LUX 12/11 EUR 96.67 1.0 1.1 2.4
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 12/11 EUR 102.40 0.5 0.7 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 12/11 EUR 99.92 0.5 0.7 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 12/11 EUR 393.48 28.6 25.7 -20.6
PF (LUX)-EuSust Eq-Pca EU EQ LUX 12/11 EUR 129.01 27.6 22.7 -17.7
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 12/11 USD 244.08 28.8 37.2 10.2
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 12/11 USD 158.52 28.8 37.2 10.2
PF (LUX)-Gr China-Pca AS EQ LUX 12/14 USD 346.49 62.9 65.2 -8.9
PF (LUX)-Indian Eq-Pca EA EQ LUX 12/14 USD 354.06 84.8 84.5 -17.8
PF (LUX)-Jap Index-Pca JP EQ LUX 12/14 JPY 8628.47 5.9 12.1 -22.6
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 12/14 JPY 7562.77 3.6 9.3 -25.6
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 12/14 JPY 7337.42 3.0 8.6 -26.1
PF (LUX)-JpEq130/30-Pca JP EQ LUX 12/14 JPY 4294.40 9.4 15.9 -21.8
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 12/13 USD 44.26 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 12/14 USD 265.83 67.9 82.4 -9.0
PF (LUX)-Piclife-Pca CH BA LUX 12/11 CHF 786.88 14.1 11.2 -4.2
PF (LUX)-PremBrnds-Pca OT EQ LUX 12/11 EUR 63.03 42.8 41.6 -9.9
PF (LUX)-Rus Eq-Pca OT OT LUX 12/11 USD 61.18 167.9 140.6 NS
PF (LUX)-Security-Pca GL EQ LUX 12/11 USD 96.79 35.5 44.7 -6.8
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 12/11 EUR 436.28 33.7 35.4 -17.0
PF (LUX)-Timber-Pca OT OT LUX 12/11 USD 103.59 53.8 59.6 NS
PF (LUX)-US Eq-Ica US EQ LUX 12/11 USD 101.59 24.4 30.9 -11.2
PF (LUX)-USA Index-Pca US EQ LUX 12/11 USD 89.90 24.0 28.3 -12.2
PF (LUX)-USD Gov Bds-Pca US BD LUX 12/11 USD 514.69 -3.0 -1.2 4.6
PF (LUX)-USD Gov Bds-Pdi US BD LUX 12/11 USD 368.02 -3.0 -1.2 4.6
PF (LUX)-USD Liq-Pca US MM LUX 12/11 USD 131.04 0.7 0.7 1.7
PF (LUX)-USD Liq-Pdi US MM LUX 12/11 USD 84.85 0.6 0.7 1.7
PF (LUX)-USD Sov Liq-Pca OT OT LUX 12/11 USD 101.56 0.3 0.4 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 12/11 USD 100.05 0.2 0.3 NS
PF (LUX)-Water-Pca GL EQ LUX 12/11 EUR 120.69 17.2 17.6 -12.0
PF (LUX)-WldGovBds-Pca GL BD LUX 12/14 USD 168.96 2.5 7.0 7.9
PF (LUX)-WldGovBds-Pdi GL BD LUX 12/14 USD 137.01 2.5 7.0 7.9

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/11 USD 12.76 62.8 70.4 -6.2
Japan Fund USD JP EQ IRL 12/14 USD 16.13 9.8 16.8 -2.5
Polar Healthcare Class I USD OT OT IRL 12/11 USD 12.72 NS NS NS
Polar Healthcare Class R USD OT OT IRL 12/11 USD 12.70 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 10/30 USD 117.63 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 10.24 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/30 USD 136.30 7.9 11.9 10.8
Europn Forager USD B OT OT CYM 10/30 USD 223.04 24.6 24.7 -0.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/30 USD 187.87 13.3 12.2 6.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 12/02 USD 123.32 113.8 166.8 -3.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 12/11 EUR 683.83 21.4 19.6 -17.5
Core Eurozone Eq B EU EQ IRL 12/11 EUR 804.13 22.3 20.9 NS
Euro Fixed Income A EU BD IRL 12/11 EUR 1241.34 9.7 10.2 -0.4
Euro Fixed Income B EU BD IRL 12/11 EUR 1324.78 10.3 10.8 0.2
Euro Small Cap A EU EQ IRL 12/11 EUR 1160.75 36.9 32.8 -19.8
Euro Small Cap B EU EQ IRL 12/11 EUR 1242.96 37.7 33.6 -19.3
Eurozone Agg Eq A EU EQ IRL 12/11 EUR 638.69 28.5 27.1 -19.1
Eurozone Agg Eq B EU EQ IRL 12/11 EUR 917.58 29.2 27.9 -18.6
Glbl Bd (EuroHdg) A GL BD IRL 12/11 EUR 1369.95 14.4 16.8 3.1
Glbl Bd (EuroHdg) B GL BD IRL 12/11 EUR 1453.58 15.1 17.5 3.7
Glbl Bd A EU BD IRL 12/11 EUR 1094.91 11.7 10.5 4.4
Glbl Bd B EU BD IRL 12/11 EUR 1165.72 12.3 11.2 5.1
Glbl Real Estate A OT EQ IRL 12/11 USD 879.52 31.9 44.1 -19.3
Glbl Real Estate B OT EQ IRL 12/11 USD 906.44 32.7 45.0 -18.8
Glbl Real Estate EH-A OT EQ IRL 12/11 EUR 783.10 24.8 35.2 -20.7
Glbl Real Estate SH-B OT EQ IRL 12/11 GBP 73.73 24.4 35.1 -20.3
Glbl Strategic Yield A EU BD IRL 12/11 EUR 1590.66 40.7 47.3 3.0
Glbl Strategic Yield B EU BD IRL 12/11 EUR 1701.67 41.5 48.2 3.7
Japan Equity A JP EQ IRL 12/11 JPY 11337.80 9.7 11.6 -24.2
Japan Equity B JP EQ IRL 12/11 JPY 12080.33 10.3 12.2 -23.7
PacBasn (Ex-Jap) Eq A AS EQ IRL 12/11 USD 2239.73 74.1 76.3 -9.3
PacBasn (Ex-Jap) Eq B AS EQ IRL 12/11 USD 2389.49 75.1 77.4 -8.8
Pan European Eq A EU EQ IRL 12/11 EUR 932.86 29.8 26.9 -18.1
Pan European Eq B EU EQ IRL 12/11 EUR 994.11 30.5 27.7 -17.6
US Equity A US EQ IRL 12/11 USD 861.58 28.8 34.4 -14.0
US Equity B US EQ IRL 12/11 USD 922.16 29.5 35.2 -13.5
US Small Cap A US EQ IRL 12/11 USD 1242.79 23.6 35.0 -15.0
US Small Cap B US EQ IRL 12/11 USD 1331.05 24.3 35.8 -14.5

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 12/14 EUR 13.97 -1.1 -0.8 11.4
Asset Sele C H-CHF OT OT LUX 12/14 CHF 96.94 NS NS NS
Asset Sele C H-GBP OT OT LUX 12/14 GBP 98.12 NS NS NS
Asset Sele C H-JPY OT OT LUX 12/14 JPY 9739.61 NS NS NS
Asset Sele C H-NOK OT OT LUX 12/14 NOK 112.02 -0.5 0.2 NS
Asset Sele C H-SEK OT OT LUX 12/14 SEK 140.16 -1.7 -1.3 11.8

Asset Sele C H-USD OT OT LUX 12/14 USD 98.07 NS NS NS
Asset Sele D H-SEK OT OT LUX 12/14 SEK 131.54 -1.7 -1.4 NS
Choice Global Value -C- GL EQ LUX 12/14 SEK 76.18 26.6 24.7 -19.1
Choice Global Value -D- OT OT LUX 12/14 SEK 72.99 26.6 24.7 -19.1
Choice Global Value -I- OT OT LUX 12/14 EUR 6.54 34.4 29.8 -22.2
Choice Japan Fd -C- OT OT LUX 12/14 JPY 45.39 0.9 6.6 -24.7
Choice Japan Fd -D- OT OT LUX 12/14 JPY 40.81 1.0 6.6 -24.7
Choice Jpn Chance/Risk JP EQ LUX 12/14 JPY 49.24 9.9 17.1 -26.5
Choice NthAmChance/Risk US EQ LUX 12/14 USD 3.85 37.6 39.9 -13.4
Ethical Europe Fd OT OT LUX 12/14 EUR 1.91 27.8 27.8 -20.8
Europe 1 Fd OT OT LUX 12/14 EUR 2.75 31.8 31.7 -20.4
Europe 3 Fd EU EQ LUX 12/14 EUR 3.92 28.5 28.5 -21.6
Global Chance/Risk Fd GL EQ LUX 12/14 EUR 0.58 23.5 20.6 -14.1
Global Fd -C- OT OT LUX 12/14 USD 2.11 26.9 31.4 -15.0
Global Fd -D- OT OT LUX 12/14 USD 1.32 26.8 31.4 NS
Nordic Fd OT OT LUX 12/14 EUR 5.47 37.7 38.5 -9.5

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 12/14 USD 7.39 63.1 70.5 -8.9
Choice Asia ex. Japan -D- OT OT LUX 12/14 USD 1.30 63.1 70.5 NS
Currency Alpha EUR -IC- OT OT LUX 12/14 EUR 10.31 -5.5 -5.4 0.6
Currency Alpha EUR -RC- OT OT LUX 12/14 EUR 10.22 -6.0 -5.9 0.1
Currency Alpha SEK -ID- OT OT LUX 12/14 SEK 95.82 -9.3 -9.3 NS
Currency Alpha SEK -RC- OT OT LUX 12/14 SEK 106.22 -6.0 -5.9 0.1
Generation Fd 80 OT OT LUX 12/14 SEK 7.79 22.1 22.6 -9.6
Nordic Focus EUR NO EQ LUX 12/14 EUR 77.61 55.6 57.3 -11.2
Nordic Focus NOK NO EQ LUX 12/14 NOK 81.48 55.6 57.3 -11.2
Nordic Focus SEK NO EQ LUX 12/14 SEK 86.07 55.6 57.3 -11.2
Russia Fd OT OT LUX 12/14 EUR 8.32 149.2 124.9 -17.0

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 12/14 USD 1.80 29.3 32.6 -13.5
Ethical Glbl Fd -C- OT OT LUX 12/14 USD 0.83 24.1 24.6 NS
Ethical Glbl Fd -D- OT OT LUX 12/14 USD 0.80 34.4 40.0 -12.9
Ethical Sweden Fd NO EQ LUX 12/14 SEK 41.39 50.1 50.7 -2.2
Index Linked Bd Fd SEK OT BD LUX 12/14 SEK 13.21 3.7 5.4 4.5
Medical Fd OT EQ LUX 12/14 USD 3.29 14.9 21.4 -7.6
Short Medium Bd Fd SEK NO MM LUX 12/14 SEK 8.80 1.1 1.2 2.2
Technology Fd -C- OT OT LUX 12/14 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 12/14 USD 2.43 55.9 57.5 -7.0
World Fd -C- OT OT LUX 12/14 USD 28.53 NS NS NS
World Fd -D- OT OT LUX 12/14 USD 2.16 35.0 40.8 -8.2

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 12/14 EUR 1.27 0.0 0.1 1.0
Short Bond Fd EUR -D- OT OT LUX 12/14 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 12/14 SEK 21.95 1.8 2.0 2.4
Short Bond Fd USD US MM LUX 12/14 USD 2.49 -0.3 -0.2 0.8

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 12/14 SEK 42.83 3.1 4.9 6.7
Bond Fd SEK -D- NO BD LUX 12/14 SEK 12.44 3.2 5.0 6.2
Corp. Bond Fd EUR -C- EU BD LUX 12/14 EUR 1.27 16.2 17.2 3.8
Corp. Bond Fd EUR -D- EU BD LUX 12/14 EUR 0.97 16.3 16.9 3.6
Corp. Bond Fd SEK -C- NO BD LUX 12/14 SEK 12.59 17.1 19.4 2.3
Corp. Bond Fd SEK -D- NO BD LUX 12/14 SEK 9.52 17.2 19.4 2.4
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 12/14 EUR 104.68 0.8 3.2 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 12/14 EUR 109.00 5.2 7.8 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 12/14 SEK 1135.07 5.2 7.8 NS
Flexible Bond Fd -C- NO BD LUX 12/14 SEK 21.36 2.4 3.1 4.2
Flexible Bond Fd -D- NO BD LUX 12/14 SEK 11.68 2.4 3.1 4.2

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 12/14 USD 2.66 72.8 77.5 -9.6
Eastern Europe Fd OT OT LUX 12/14 EUR 2.46 45.8 48.4 -18.6

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 12/14 SEK 31.58 88.1 89.6 -3.0
Eastern Europe SmCap Fd OT OT LUX 12/14 EUR 2.49 92.7 81.5 -18.2
Europe Chance/Risk Fd EU EQ LUX 12/14 EUR 1010.80 32.6 32.7 -22.8
Listed Private Equity -C- OT OT LUX 12/14 EUR 125.61 NS NS NS
Listed Private Equity -IC- OT OT LUX 12/14 EUR 74.19 79.6 63.6 NS
Listed Private Equity -ID- OT OT LUX 12/14 EUR 71.91 74.3 58.7 NS
Nordic Small Cap -C- OT OT LUX 12/14 EUR 131.36 NS NS NS
Nordic Small Cap -IC- OT OT LUX 12/14 EUR 131.74 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 12/14 SEK 78.56 -1.9 -1.4 -14.2
Asset Sele Defensive Acc EUR -C- OT OT LUX 12/14 EUR 100.15 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 12/14 SEK 100.11 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 12/14 USD 101.32 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 12/14 SEK 71.77 -1.9 -1.5 -15.5
Asset Sele Opp C H NOK OT OT LUX 12/14 NOK 103.71 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 12/14 SEK 102.42 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 12/14 EUR 103.40 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 12/14 GBP 103.49 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 12/14 SEK 103.20 NS NS NS
Asset Sele Original C EUR OT OT LUX 12/14 EUR 102.08 NS NS NS
Asset Sele Original D GBP OT OT LUX 12/14 GBP 102.60 NS NS NS

Asset Sele Original ID GBP OT OT LUX 12/14 GBP 102.20 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 12/03 USD 971.15 3.3 -2.9 -26.5
MENA Special Sits Fund OT OT BMU 11/30 USD 1070.31 10.2 10.3 NS
UAE Blue Chip Fund OT OT ARE 12/03 AED 5.13 11.9 -1.7 -30.7

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 12/10 EUR 29.56 4.3 3.9 0.4
Bonds Eur Corp A OT OT LUX 12/10 EUR 23.14 11.6 13.8 2.8
Bonds Eur Hi Yld A OT OT LUX 12/10 EUR 20.33 52.9 54.2 -2.0
Bonds EURO A OT OT LUX 12/11 EUR 41.26 4.5 6.1 5.6
Bonds Europe A OT OT LUX 12/11 EUR 39.16 3.4 4.6 4.8
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 12/10 USD 37.13 17.7 20.6 8.9
Bonds World A OT OT LUX 12/11 USD 43.12 8.3 12.5 7.6
Eq. China A OT OT LUX 12/11 USD 24.36 63.0 57.2 -16.4
Eq. ConcentratedEuropeA OT OT LUX 12/10 EUR 25.85 25.5 20.1 -20.0
Eq. Eastern Europe A OT OT LUX 12/10 EUR 21.48 62.6 42.2 -30.6
Eq. Equities Global Energy OT OT LUX 12/10 USD 17.48 22.6 22.0 -15.2
Eq. Euroland A OT OT LUX 12/11 EUR 10.46 14.1 13.4 -22.7
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 12/11 EUR 17.31 26.0 28.1 -17.7
Eq. EurolandFinancialA OT OT LUX 12/10 EUR 11.05 31.2 22.5 -23.9
Eq. Glbl Emg Cty A OT OT LUX 12/11 USD 9.54 59.6 60.5 -17.1
Eq. Global A OT OT LUX 12/11 USD 27.36 30.1 35.1 -16.6
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 -29.7 -21.6
Eq. Gold Mines A OT OT LUX 12/10 USD 31.26 49.5 75.2 2.5
Eq. Japan Sm Cap A OT OT LUX 12/11 JPY 1063.86 17.5 17.2 -23.6
Eq. Japan Target A OT OT LUX 12/14 JPY 1609.63 2.8 7.7 -12.1
Eq. Pacific A OT OT LUX 12/11 USD 10.25 60.5 62.1 -15.7
Eq. US ConcenCore A OT OT LUX 12/10 USD 21.99 35.4 36.6 -10.0
Eq. US Lg Cap Gr A OT OT LUX 12/10 USD 15.05 39.6 38.4 -14.3
Eq. US Mid Cap A OT OT LUX 12/10 USD 28.86 44.0 50.0 -14.9
Eq. US Multi Strg A OT OT LUX 12/10 USD 20.88 30.7 31.8 -15.7
Eq. US Rel Val A OT OT LUX 12/10 USD 20.23 30.2 31.7 -17.3
Eq. US Sm Cap Val A OT OT LUX 12/11 USD 15.31 18.3 27.1 -22.3
Eq. US Value Opp A OT OT LUX 12/11 USD 15.61 20.4 26.1 -23.3
Money Market EURO A OT OT LUX 12/10 EUR 27.39 1.0 1.2 2.8
Money Market USD A OT OT LUX 12/10 USD 15.83 0.5 0.7 1.8

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 12/14 JPY 9164.00 6.5 11.3 -26.7
YMR-N Small Cap Fund OT OT IRL 12/14 JPY 6906.00 7.6 14.2 -26.8

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/14 JPY 6001.00 1.7 7.6 -28.3
Yuki 77 Growth JP EQ IRL 12/14 JPY 5528.00 -6.6 -2.8 -33.7

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/14 JPY 6626.00 6.2 11.8 -25.2
Yuki Chugoku JpnLowP JP EQ IRL 12/14 JPY 7334.00 -10.5 -5.7 -25.9

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/14 JPY 4537.00 -0.3 4.5 -28.6
Yuki Hokuyo Jpn Inc JP EQ IRL 12/14 JPY 5138.00 -2.7 0.6 -22.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/14 JPY 5026.00 6.8 12.5 -25.1

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 12/14 JPY 4308.00 1.4 6.0 -32.3
Yuki Mizuho Jpn Dyn Gro OT OT IRL 12/14 JPY 4511.00 0.4 4.0 -32.3
Yuki Mizuho Jpn Exc 100 OT OT IRL 12/14 JPY 6757.00 10.8 16.4 -26.9
Yuki Mizuho Jpn Gen OT OT IRL 12/14 JPY 8381.00 4.5 10.3 -26.5
Yuki Mizuho Jpn Gro OT OT IRL 12/14 JPY 6231.00 -0.3 4.9 -29.6
Yuki Mizuho Jpn Inc OT OT IRL 12/14 JPY 7427.00 -6.6 -2.8 -25.2
Yuki Mizuho Jpn Lg Cap OT OT IRL 12/14 JPY 5025.00 0.8 5.5 -27.6
Yuki Mizuho Jpn LowP OT OT IRL 12/14 JPY 11105.00 -2.0 3.3 -22.9
Yuki Mizuho Jpn PGth OT OT IRL 12/14 JPY 7783.00 1.9 6.2 -31.8
Yuki Mizuho Jpn SmCp OT OT IRL 12/14 JPY 7098.00 15.7 20.7 -26.7
Yuki Mizuho Jpn Val Sel OT OT IRL 12/14 JPY 5496.00 5.8 11.3 -23.9
Yuki Mizuho Jpn YoungCo OT OT IRL 12/14 JPY 2672.00 11.9 14.2 -33.2

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/14 JPY 5279.00 3.5 9.3 -27.0

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 10/30 USD 1642.69 69.6 71.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/30 EUR 101.06 2.7 -3.4 -12.1
D'Auriol Opp F3 EUR EU MM CYM 10/30 EUR 992.90 -0.3 -4.1 -15.6

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 11/30 EUR 164.79 -23.3 -23.6 -4.9
Horseman EmMkt Opp USD GL EQ USA 11/30 USD 165.19 -24.7 -24.6 -6.3
Horseman EurSelLtd EUR EU EQ GBR 11/30 EUR 190.20 -9.1 -10.0 3.8
Horseman EurSelLtd USD EU EQ GBR 11/30 USD 196.78 -9.5 -10.2 3.3
Horseman Glbl Ltd EUR GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0
Horseman Glbl Ltd USD GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 11/20 GBP 1.07 14.0 NS NS
Global Absolute EUR OT OT NA 11/20 EUR 1.55 12.2 NS NS
Global Absolute USD OT OT GGY 11/20 USD 1.98 12.6 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 11/20 EUR 90.83 19.0 NS -10.2
Special Opp Inst EUR OT OT CYM 11/20 EUR 85.78 19.5 NS -9.7
Special Opp Inst USD OT OT CYM 11/20 USD 97.52 20.8 NS -7.8
Special Opp USD OT OT CYM 11/20 USD 95.58 20.1 NS -8.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 11/20 CHF 110.27 10.5 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 11/20 GBP 131.40 11.5 NS NS
GH Fund Inst USD OT OT JEY 11/20 USD 111.18 12.7 NS -2.3

GH FUND S EUR OT OT CYM 11/20 EUR 127.15 12.5 NS -3.2
GH FUND S GBP OT OT JEY 11/20 GBP 131.82 12.1 NS -2.8
GH Fund S USD OT OT CYM 11/20 USD 149.32 13.1 NS -1.8
GH Fund USD OT OT GGY 11/20 USD 272.49 11.8 NS NS
Hedge Investments OT OT JEY 11/20 USD 137.90 11.3 NS NS
Leverage GH USD OT OT GGY 11/20 USD 119.55 22.6 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 11/20 CHF 93.53 11.3 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 11/20 EUR 101.71 12.5 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 11/20 GBP 109.64 13.1 NS NS
MultiAdv Arb S EUR OT OT CYM 11/20 EUR 108.63 13.5 NS -7.8
MultiAdv Arb S GBP OT OT CYM 11/20 GBP 113.73 14.0 NS -7.6
MultiAdv Arb S USD OT OT CYM 11/20 USD 124.30 14.8 NS -6.4
MultiAdv Arb USD OT OT GGY 11/20 USD 191.89 13.7 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 11/20 EUR 98.67 11.3 NS -8.1
Asian AdvantEdge OT OT JEY 11/20 USD 181.51 12.0 NS NS
Emerg AdvantEdge OT OT JEY 10/30 USD 164.76 17.4 1.7 -11.3
Emerg AdvantEdge EUR OT OT JEY 10/30 EUR 91.63 16.7 -2.1 -13.0
Europ AdvantEdge EUR OT OT JEY 11/20 EUR 135.04 17.2 NS NS
Europ AdvantEdge USD OT OT JEY 11/20 USD 143.51 17.6 NS NS
Real AdvantEdge EUR OT OT NA 11/20 EUR 108.25 9.5 NS NS
Real AdvantEdge USD OT OT NA 11/20 USD 108.39 9.8 NS NS
Trading Adv JPY OT OT NA 11/20 JPY 9678.09 NS NS NS
Trading AdvantEdge OT OT GGY 11/20 USD 146.98 -3.1 NS NS
Trading AdvantEdge EUR OT OT GGY 11/20 EUR 133.59 -2.9 NS NS
Trading AdvantEdge GBP OT OT GGY 11/20 GBP 141.05 -3.1 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 11/30 EUR 195.59 NS NS NS
Integrated European Fd EUR OT OT CYM 09/30 EUR 155.81 4.6 3.2 1.9
Integrated Multi St N EUR OT OT VGB 09/30 EUR 98.00 NS NS NS
Integrated Multi St N GBP OT OT VGB 09/30 GBP 97.68 NS NS NS
Integrated Multi St N USD OT OT VGB 09/30 USD 98.20 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 09/30 EUR 100.86 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 11/30 USD 134.02 32.4 38.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/27 USD 347.37 80.8 84.5 -34.0

Antanta MidCap Fund EE EQ AND 11/27 USD 652.34 125.1 125.0 -38.7

Meriden Opps Fund GL OT AND 12/09 EUR 61.40 -29.5 -31.2 -25.2

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 11/30 EUR 91.53 7.8 6.8 NS

Key Europe Long/Short EUR -RC- OT OT LUX 11/30 EUR 90.78 7.3 6.2 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 11/30 EUR 101.69 12.1 12.1 NS

Key Hedge EUR-RC- OT OT LUX 11/30 EUR 100.94 11.7 11.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 11/30 EUR 96.88 14.3 13.4 -1.6

Key Market Independent II SEK -I- OT OT LUX 11/30 SEK 94.05 14.5 13.5 -1.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 11/30 EUR 88.97 11.8 8.1 NS

Key Recovery -RC- OT OT LUX 11/30 EUR 88.25 11.2 7.5 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 12/08 USD 43.91 -47.3 -46.5 -2.8

Superfund GCT USD* OT OT LUX 12/08 USD 2335.00 -36.1 -36.1 -0.6

Superfund Green Gold A (SPC) OT OT CYM 12/08 USD 1049.12 -9.8 0.1 12.5

Superfund Green Gold B (SPC) OT OT CYM 12/08 USD 1033.53 -23.3 -15.4 9.4

Superfund Q-AG* OT OT AUT 12/08 EUR 6761.00 -22.9 -22.5 3.2

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 11/30 EUR 972.73 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 11/30 GBP 976.73 NS NS NS

Winton Evolution USD Cls F OT OT CYM 11/30 USD 1232.74 -2.8 -1.2 3.7

Winton Futures EUR Cls C OT OT VGB 11/30 EUR 202.11 -1.8 -0.1 9.2

Winton Futures GBP Cls D OT OT VGB 11/30 GBP 218.35 -1.6 0.4 10.2

Winton Futures JPY Cls E OT OT VGB 11/30 JPY 14398.02 -2.4 -0.4 6.9

Winton Futures USD Cls B OT OT VGB 11/30 USD 716.94 -2.2 -0.2 8.9

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 11/25 USD 1405.12 3.2 3.2 2.6 -18.0 -7.1
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The fate of
pending U.S.
health-care
legislation—and its
political impact next
year—likely hangs

on one simple question: Will
Democrats conclude they are
better off passing a highly
controversial bill than passing
nothing at all?

Most likely, the answer to that
question is yes.

At this stage in the
sausage-making process that is
writing legislation, nobody is
under the illusion he or she is
working on anything like the
perfect health bill, or one that is
growing in popularity. A series of
recent polls shows the
opposite—that support is eroding
the longer the bill hangs in the
balance.

Which presents Democrats,
broadly speaking, with a gut-level
decision: to push across the finish
line, or, alternately, to take
advantage of multiple
opportunities that will be
made available in the next
two weeks to pull the plug
instead.

The legislation’s fate in
the Senate now essentially
comes down to the
decisions of three
wavering Senators:
Democrat Ben Nelson of
Nebraska,
Democrat-turned-indepen
dent Joe Lieberman of
Connecticut, and Republican
Olympia Snowe of Maine. If any
two of those three Senators
support the bill, it will get the 60
votes needed to break a
Republican filibuster and pass the
Senate. If they don’t, it won’t.

To get to this point, Senate
Democrats already have had to
nearly ditch the “public option,”
the idea of a government-run
health-insurance plan as one of
the options offered to uninsured
Americans. To get across the
finish line, they may have to
compromise further, on one of the
ideas that has become part of the
alternative to the public option:
allowing uninsured Americans
approaching retirement age to get
insurance by buying into the
government’s Medicare program.

Senate Majority Leader Harry
Reid, not exactly a bundle of
charisma, is proving himself
exceptionally deft at shooting such
gaps, so don’t count him out on
this gambit either. Still, herein lies
Democrats’ first chance to pull the
plug: refuse to make the
compromises necessary to get that
60th Senate vote.

If the bill does pass the Senate,
the question will be whether a
much broader group of Democrats
in the House will decide to
swallow hard and accept a bill
with parts they don’t love, and
may even hate. Liberals will have
to accept the dilution—some call it
the elimination—of the public
option they crave. Moderates and
conservatives will have to accept a
watering-down of the language
they injected in the House version
blocking coverage of abortion

services in insurance policies
bought with government
assistance.

The decision will be based in
large part on substantive
judgments made by individual
lawmakers, of course: Is the bill
good enough despite the parts I
don’t like? Does the positive I see
outweigh the negative I fear?

But, let’s face it, part of the
decision also will be based on a
political calculation about whether
Democrats are better off with
something that doesn’t totally
please anybody, or with nothing at
all.

And most Democratic leaders
have concluded that, as a political
matter, something beats nothing.
“No bill at all is worse than having
a bill,” says Mark Mellman, a
pollster who works regularly for
Democratic leaders in Congress.
“And I think a lot of Democrats
believe that a public display of
failure to govern will be very
costly politically, and even more
costly than their concerns about
the specifics of the legislation.”

Mr. Mellman is a veteran of the
Democrats’ long and ultimately
failed death march through

health-reform legislation
in 1993 and 1994. And in
that case, the party ended
up with the worst of all
worlds: It failed to pass a
health-care overhaul, so it
had nothing to show its
troops for the effort, and
mobilized its enemies by
proposing a plan they
could unite in despising.

What followed: In
1994, Democrats suffered
a rout at the polls, losing

54 House seats and 10 Senate
seats, and relinquishing control of
both chambers.

Thus, many Democrats have
concluded from that experience
that there’s now little to be gained
politically from trying really,
really hard to change the
health-care system and failing at
the end of the process. Their
friends will be mad, and their
enemies will still be their enemies.
Just as important, voters in the
middle, who can’t decide what
they think about health care, may
well decide they do think
Democrats can’t get things done.

“The bill right now is
unpopular,” says political scientist
William Galston of the Brookings
Institution, who worked in the
Clinton White House. “There’s no
question about that, and you
might reason therefore that the
political fruits of passing an
unpopular bill will be increased
unpopularity.”

But, Mr. Galston says, the fear
of unpopularity is trumped by
another concern: “The crisis of
confidence the American people
are now experiencing is in part a
crisis of competence. They’re
losing confidence government can
do much of anything. For better or
worse, the Democratic party has
wagered its competence on a
single number on the roulette
wheel: health-care reform.”

If a bill passes, Democrats will
have to hope, not implausibly, that
a health-care overhaul looks to
voters like more of an
achievement once it’s signed into
law than it did while being
assembled on the factory floor.

By Gerald F. Seib

A succession of encouraging
economic reports has sparked in-
tensified debate about when the
Federal Reserve will rein in its
substantial support to the U.S.
economy.

But in fact, an exit by the Fed
from its role as economic-res-

cuer-in-chief has
already begun.

As Fed officials
prepare to gather

in Washington on Tuesday and
Wednesday to discuss interest
rates and other issues, it helps to
see how this exit is unfolding to
understand where it will go next.

Outsiders tend to look at Fed
Chairman Ben Bernanke’s choices
in just one dimension: Will rates
be increased, lowered or stay the
same? Currently, investors are
wondering when the Fed will stop
saying short-term interest rates
will remain low for an “extended
period.” When those words get
dropped, the Fed, within a few
months, is likely to start trying to
push up overnight bank lending
rates from near zero. Thus, when
Mr. Bernanke used the phrase
last week, the market breathed a
sigh of relief.

“He is still in an ‘extended pe-
riod’ mindset,” Joseph LaVorgna,
chief U.S. economist for Deut-
sche Bank, assured clients in a
note Friday.

Mr. Bernanke, however, sees
himself moving in a slow and delib-
erate way along a continuum of
several different dimensions. Early
this year, he would do anything it
took to revive the economy. Now,
he’s inching gradually toward a
“normalization of monetary pol-
icy,” as he has described it.

The market sees the Fed con-
trolling an on-off switch. Mr. Ber-

nanke is eyeing a dashboard with
many different dials.

Emergency short-term bank
borrowing from the Fed’s dis-
count window has fallen from
more than $100 billion last year
to $19 billion in early December.
Fed purchases of short-term busi-
ness loans in the commercial-pa-
per market have fallen from $350
billion in January to $15 billion.
Loans to foreign financial institu-
tions through overseas central
banks have fallen from more than
$500 billion to $17 billion.

Several programs—such as
loans to Wall Street investment
banks and commercial-paper
loans—expire altogether in Febru-
ary, and another program, credit
pumped into the consumer-loan
market, will follow in March.

Though cautious about the out-
look, rhetorically, the Fed has be-
come steadily more upbeat in its
assessment of the economy. In Au-
gust, after a regular meeting of
the Federal Open Market Commit-
tee, officials said the economy
was leveling out and the Fed
would use “all available tools” to
promote a recovery. By Novem-
ber, they said the economy had
“continued to pick up” and they
would use just “a wide range of
tools.”

“We have a number of pro-
grams to try to keep down inter-
est rates, to improve functioning
in key credit markets,” Mr. Ber-
nanke told the Senate Banking
Committee this month. “We’ll
have to unwind those programs,
and we have a set of ways of do-
ing that.”

The latest round of data—bet-
ter-than-expected jobs numbers,
firmer consumer spending and
confidence, improving trade and
business inventories rising—is al-
most sure to move the Fed fur-
ther along the continuum at this
week’s meeting.

Officials could upgrade their
assessment of how the economy
is performing. With emergency
programs expiring, they could
note they are narrowing how
many tools they will use to pro-
mote recovery. At some point,
they could also make it more ex-
pensive for banks to take out
emergency short-term loans di-
rectly from the central bank at its
discount window.

They have several reasons to
wait on the bigger question
about when to start raising short-
term lending rates more broadly.

They need more evidence that a
recovery will be sustainable with-
out so much government sup-
port. With the U.S. unemploy-
ment rate still so high at 10%,
they also believe they can afford
to wait because there is a lot of
slack in the economy that drives
down inflation.

The timing of rate increases,
says Alan Blinder, a Princeton pro-
fessor and former Fed vice chair-
man, “depends completely on the
progress of the economy.”

He sees the economy growing
at a robust pace in the coming
months, pushing the Fed to start
raising rates in June or August
2010. Doves at the Fed, who focus
heavily on the high jobless rate,
will push to wait even longer. Mr.
Bernanke has made clear he’s
looking at more than just the job-
less rate and inflation—in recent
weeks he has pointed to inflation
expectations, asset prices and the
value of the dollar as other fac-
tors in his thinking.

While officials wait on the
question of “when” to raise rates,
they are likely to strategize in
greater detail at coming meetings
a complicated question of “how.”

In the old days, when the Fed
wanted to tighten financial condi-
tions, the task was easy. It pulled
a few billion dollars out of short-
term lending markets by selling
Treasury bonds and taking cash
in return. That pushed up an in-
terest rate called the Fed funds
rate, which banks charge each
other on overnight loans, and in
turn it pushed up other short-
term borrowing rates.

Because the Fed has flooded
the financial system with so
much money, raising the Fed
funds rate won’t be so simple this
time. The Fed could try to shrink
its $2 trillion balance sheet by re-
ducing its large portfolio of mort-
gage-backed securities and Trea-
sury bonds. It could also borrow
money against that portfolio. Ei-
ther step would drain cash from
the financial system and, if done
in large amounts, could help push
up short-term rates. The Fed
could also bid up the cost of bor-
rowing by paying a higher inter-
est rate on the reserves banks
leave parked unused at the cen-
tral bank.

Officials are reluctant to sell
down mortgage-backed securi-
ties, as it could hurt the part of
the economy most in need of
help: housing.

Tapering off
The U.S. Federal Reserve will be 
winding down some of its 
emergency liquidity facilities.

’092008 Source: U.S. Federal Reserve  
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/11 USD 10.24 24.7 29.0 -16.1
Am Blend Portfolio I US EQ LUX 12/11 USD 12.06 25.6 30.1 -15.3
Am Growth A US EQ LUX 12/11 USD 30.23 32.0 48.4 -7.9
Am Growth B US EQ LUX 12/11 USD 25.43 30.7 46.9 -8.8
Am Growth I US EQ LUX 12/11 USD 33.49 33.0 49.6 -7.1
Am Income A US BD LUX 12/11 USD 8.42 24.3 30.2 5.1
Am Income A2 US BD LUX 12/11 USD 18.97 24.6 30.3 5.1
Am Income B US BD LUX 12/11 USD 8.42 23.4 29.2 4.3
Am Income B2 US BD LUX 12/11 USD 16.36 23.8 29.4 4.4
Am Income I US BD LUX 12/11 USD 8.42 25.0 31.1 5.7
Am Value A US EQ LUX 12/11 USD 8.48 17.6 25.6 -15.0
Am Value B US EQ LUX 12/11 USD 7.81 16.4 24.4 -15.9

Am Value I US EQ LUX 12/11 USD 9.13 18.6 26.6 -14.3
Emg Mkts Debt A GL BD LUX 12/11 USD 15.57 43.6 51.0 7.5
Emg Mkts Debt A2 GL BD LUX 12/11 USD 20.06 44.1 51.2 7.6
Emg Mkts Debt B GL BD LUX 12/11 USD 15.57 42.3 49.5 6.4
Emg Mkts Debt B2 GL BD LUX 12/11 USD 19.32 42.7 49.7 6.4
Emg Mkts Debt I GL BD LUX 12/11 USD 15.57 44.2 51.7 8.1
Emg Mkts Growth A GL EQ LUX 12/11 USD 34.03 69.8 70.8 -14.8
Emg Mkts Growth B GL EQ LUX 12/11 USD 28.86 68.3 69.2 -15.6
Emg Mkts Growth I GL EQ LUX 12/11 USD 37.71 71.1 72.2 -14.1
Eur Growth A EU EQ LUX 12/11 EUR 6.74 21.0 21.4 -19.5
Eur Growth B EU EQ LUX 12/11 EUR 6.06 19.8 20.2 -20.3
Eur Growth I EU EQ LUX 12/11 EUR 7.34 21.7 22.3 -18.9
Eur Income A EU BD LUX 12/11 EUR 6.60 38.9 38.1 3.7
Eur Income A2 EU BD LUX 12/11 EUR 12.84 39.4 38.4 3.8
Eur Income B EU BD LUX 12/11 EUR 6.60 38.1 37.2 3.0
Eur Income B2 EU BD LUX 12/11 EUR 11.94 38.4 37.4 3.0
Eur Income I EU BD LUX 12/11 EUR 6.60 39.5 39.1 4.2
Eur Strat Value A EU EQ LUX 12/11 EUR 8.28 19.0 16.6 -23.4
Eur Strat Value I EU EQ LUX 12/11 EUR 8.48 19.9 17.6 -22.7
Eur Value A EU EQ LUX 12/11 EUR 8.93 22.7 21.3 -20.3
Eur Value B EU EQ LUX 12/11 EUR 8.22 21.4 20.0 -21.1
Eur Value I EU EQ LUX 12/11 EUR 10.31 23.5 22.3 -19.7
Gl Balanced (Euro) A EU BA LUX 12/11 USD 16.58 19.6 21.3 -12.0
Gl Balanced (Euro) B EU BA LUX 12/11 USD 16.16 18.4 20.1 -12.9
Gl Balanced (Euro) C EU BA LUX 12/11 USD 16.45 19.3 21.0 -12.3
Gl Balanced (Euro) I EU BA LUX 12/11 USD 16.88 NS NS NS
Gl Balanced A US BA LUX 12/11 USD 16.43 23.6 26.9 -11.2
Gl Balanced B US BA LUX 12/11 USD 15.63 22.5 25.5 -12.1
Gl Balanced I US BA LUX 12/11 USD 17.03 24.4 27.7 -10.6
Gl Bond A US BD LUX 12/11 USD 9.31 13.1 15.9 4.8
Gl Bond A2 US BD LUX 12/11 USD 16.10 13.3 15.9 4.8
Gl Bond B US BD LUX 12/11 USD 9.31 12.1 14.7 3.7

Gl Bond B2 US BD LUX 12/11 USD 14.10 12.2 14.7 3.7
Gl Bond I US BD LUX 12/11 USD 9.31 13.7 16.5 5.4
Gl Conservative A US BA LUX 12/11 USD 14.87 15.4 17.8 -4.6
Gl Conservative A2 US BA LUX 12/11 USD 16.93 16.1 18.6 -4.3
Gl Conservative B US BA LUX 12/11 USD 14.87 14.6 16.9 -5.4
Gl Conservative B2 US BA LUX 12/11 USD 16.09 15.0 17.4 -5.2
Gl Conservative I US BA LUX 12/11 USD 14.93 16.2 18.7 -3.9
Gl Eq Blend A GL EQ LUX 12/11 USD 11.56 29.3 33.0 -22.1
Gl Eq Blend B GL EQ LUX 12/11 USD 10.85 28.1 31.7 -22.9
Gl Eq Blend I GL EQ LUX 12/11 USD 12.19 30.4 34.3 -21.4
Gl Growth A GL EQ LUX 12/11 USD 41.37 28.3 31.9 -22.9
Gl Growth B GL EQ LUX 12/11 USD 34.55 27.1 30.6 -23.7
Gl Growth I GL EQ LUX 12/11 USD 45.92 29.3 33.0 -22.3
Gl High Yield A US BD LUX 12/11 USD 4.27 57.3 63.8 3.1
Gl High Yield A2 US BD LUX 12/11 USD 9.10 58.0 64.0 3.2
Gl High Yield B US BD LUX 12/11 USD 4.27 55.5 61.7 1.9
Gl High Yield B2 US BD LUX 12/11 USD 14.64 56.6 62.3 2.2
Gl High Yield I US BD LUX 12/11 USD 4.27 58.3 65.0 3.8
Gl Thematic Res A OT OT LUX 12/11 USD 14.52 65.9 70.2 -6.1
Gl Thematic Res B OT OT LUX 12/11 USD 12.71 64.4 68.6 -7.0
Gl Thematic Res I OT OT LUX 12/11 USD 16.19 67.3 71.7 -5.3
Gl Value A GL EQ LUX 12/11 USD 11.08 30.5 34.3 -21.2
Gl Value B GL EQ LUX 12/11 USD 10.18 29.2 32.9 -22.0
Gl Value I GL EQ LUX 12/11 USD 11.78 31.5 35.4 -20.6
India Growth A OT OT LUX 12/11 USD 124.89 NS NS NS
India Growth AX OT OT LUX 12/11 USD 109.15 88.9 91.3 -10.1
India Growth B OT OT NA 12/11 USD 130.90 NS NS NS
India Growth BX OT OT LUX 12/11 USD 93.35 87.2 89.4 -11.0
India Growth I EA EQ LUX 12/11 USD 113.09 89.7 92.1 -9.8
Int'l Health Care A OT EQ LUX 12/11 USD 135.63 15.5 23.3 -9.6
Int'l Health Care B OT EQ LUX 12/11 USD 114.46 14.4 22.0 -10.5
Int'l Health Care I OT EQ LUX 12/11 USD 148.13 16.4 24.3 -8.9

Int'l Technology A OT EQ LUX 12/11 USD 105.93 44.8 49.3 -13.5
Int'l Technology B OT EQ LUX 12/11 USD 91.83 43.4 47.9 -14.4
Int'l Technology I OT EQ LUX 12/11 USD 118.73 45.9 50.5 -12.8
Japan Blend A JP EQ LUX 12/11 JPY 5871.00 9.4 15.7 -25.1
Japan Growth A JP EQ LUX 12/11 JPY 5752.00 3.4 9.3 -25.3
Japan Growth I JP EQ LUX 12/11 JPY 5916.00 4.2 10.2 -24.7
Japan Strat Value A JP EQ LUX 12/11 JPY 5946.00 15.3 21.9 -25.2
Japan Strat Value I JP EQ LUX 12/11 JPY 6102.00 16.2 22.9 -24.6
Real Estate Sec. A OT EQ LUX 12/11 USD 14.05 31.7 46.4 -17.9
Real Estate Sec. B OT EQ LUX 12/11 USD 12.85 30.5 44.9 -18.7
Real Estate Sec. I OT EQ LUX 12/11 USD 15.10 32.7 47.6 -17.2
Short Mat Dollar A US BD LUX 12/11 USD 7.22 10.6 11.6 -6.3
Short Mat Dollar A2 US BD LUX 12/11 USD 9.71 10.8 11.6 -6.4
Short Mat Dollar B US BD LUX 12/11 USD 7.22 10.2 11.1 -6.8
Short Mat Dollar B2 US BD LUX 12/11 USD 9.67 10.4 11.1 -6.8
Short Mat Dollar I US BD LUX 12/11 USD 7.22 11.2 12.2 -5.8

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 12/11 GBP 8.03 20.5 21.7 -8.6
Andfs. Borsa Global GL EQ AND 12/11 EUR 6.30 8.6 8.1 -19.5
Andfs. Emergents GL EQ AND 12/11 USD 17.19 72.0 69.5 -11.6
Andfs. Espanya EU EQ AND 12/11 EUR 13.49 24.6 25.1 -14.4
Andfs. Estats Units US EQ AND 12/11 USD 14.77 21.1 20.4 -14.3
Andfs. Europa EU EQ AND 12/11 EUR 7.56 16.5 15.3 -18.1
Andfs. Franca EU EQ AND 12/11 EUR 9.42 13.7 11.6 -18.9

FUND SCORECARD
Euro Money Market, Stable

These funds place an emphasis on capital preservation, by limiting maturity to less than 90 days and and

maintaining a high level of average credit quality. Ranked on % total return (dividends reinvested) in U.S.

dollars for one year ending December 14, 2009

Leading 10 Performers

FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

3 SUPERIOR 5 - Bankhaus EURAustria 18.96 22.38 3.17 NS

Ethik Geld A Schelhammer Schattera KAG mbH

2 Pioneer Fds Pioneer EURAustria 16.46 20.61 1.45 4.21

(A) Euro Liquid A Investments Austria GmbH

1 BPN BPN Gestpo de EURPortugal 13.03 19.28 -1.12 3.10

Tesouraria Activos

4 Legg Mason Legg Mason Managed EURLuxembrg 13.52 18.90 3.56 4.87

Euroland Cash A Solutions SICAV (Lux)

NS Energétic Crédit Agricole EURFrance 9.69 18.63 -8.93 2.58

PEA 2

4 Bankpyme RF Bankpyme EURSpain 9.37 18.49 3.47 5.00

Corto Plazo FI Acc

5 DnB NORD DnB NORD LTLLithuania 12.10 18.24 5.07 5.69

Money Market Fund Investment management UAB

4 Pharus SICAV Pharus Sicav EURLuxembrg 9.78 18.20 4.03 4.94

Liquidity

4 CAN Ahorro 1 Gesnavarra EURSpain 8.98 18.01 4.26 4.91

FI

1 SGAM Valor Société Générale. EURFrance 12.16 17.30 -2.55 NS

Alpha Total Return

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Markets welcome Dubai’s bailout
After Abu Dhabi steps in with $10 billion, Greek stocks, Standard Chartered also benefit; another drop in oil

LONDON—Stock markets rose
Monday, as investors cheered Abu
Dhabi’s decision to bail out neigh-
boring Dubai.

Dubai’s stock market soared 10%
after Abu Dhabi said it would inject
$10 billion into Dubai in order to
help government-owned conglomer-
ate Dubai World and its struggling
real-estate unit Nakheel pay down
debt. Of this, $4.1 billion will be al-
located toward the repayment of
Nakheel’s Islamic bond that matured
Monday. The remaining funds will
be used to finance Dubai World’s
needs through the end of April 2010.

The news boosted markets be-
yond the Middle East. In Europe, the
move helped reassure investors in
Greek stocks that stronger European
nations would stand behind weaker
ones in case of trouble; the ASE in-
dex jumped 2.6% in Athens to
2216.94. Asian markets retraced

early losses following Dubai’s an-
nouncement.

Among European financial
stocks, Standard Chartered gained
4.3% and HSBC Holdings advanced
2.4%.

U.S. stocks ticked higher; the
Dow Jones Industrial Average
gained 29.55 points, or 0.3%, to
10501.05, while the Standard &
Poor’s 500-share index rose 0.7%.

“These issues overseas are going
to be important going into next
year, because people are still in a
mode of looking for risk factors that
weren’t previously expected,” said
Sarat Sethi, principal at Douglas C.
Lane & Associates. “U.S. investors
are going to be more careful about
putting their money in any market
overseas unless they’re sure there’s
a good backstop, similar to what we
had here,” after the government
bailed out major banks following the
recent financial crisis.

Tuesday, investors will weigh a

raft of data releases beginning with
French, Spanish and U.K. consumer-
price indexes, followed by euro-zone
labor costs and the German ZEW

survey on business climate. In the
U.S., weekly Redbook retail sales
data are due, as well as industrial
production figures, the NAHB Hous-
ing Market index and ABC consumer
confidence data.

Monday, the pan-European Dow
Jones Stoxx 600 Index rose 0.8% to
247.04, its third consecutive gain.
The U.K.’s FTSE 100 Index climbed
1% to 5315.34, France’s CAC-40 In-
dex added 0.7% to 3830.44 and Ger-
many’s DAX gained 0.8% to 5802.26.

Cadbury once again rejected the
£9.9 billion ($16.2 billion) bid from
Kraft Foods and issued a strong de-
fense of its business by raising its
sales and margin targets for the
next four years. Cadbury shares
firmed 0.6%.

In the U.S., Exxon Mobil
slumped 4.7% in late trading after
the energy giant announced a $31
billion all-stock acquisition of XTO
Energy. XTO leapt 15% on the news.

Citigroup announced it will raise

$20.5 billion mainly by issuing com-
mon stock in order to repay $20 bil-
lion in loans from the U.S. Treasury.
The banking giant will also exit a
government protection program un-
der which the U.S. would cover the
losses on billions of dollars in loans.
It is the last large Wall Street bank
to leave the government’s embrace.
Its shares were down 5% in late
trade.

Among commodities, light,
sweet crude for January delivery
lost 36 cents, or 0.5%, to settle at
$69.51 on the New York Mercantile
Exchange. It was the contract’s
ninth consecutive loss.

Among European stocks, AXA
rose 2.4% in Paris after AXA Asia
Pacific Holdings said it will “care-
fully consider” a revised $11.7 billion
bid from AMP and AXA.

Fund manager Gartmore Group
ended at 217 pence in conditional
trading in London, below a lowered
offer price of 220 pence set Friday.

BY KIMBERLY VLACH

Source: Thompson Reuters

A volatile year
The DFM Index is up 14% year to
date, while the Abu Dhabi Index is
up 18%.
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Dollar rise heralds change in fortune
LONDON—Currencies traders are

bracing for the chance of a major
shift higher in the dollar as the
greenback appears ready to snap its
robotic relationship with investors’
levels of optimism.

For months, the dollar has moved
lower on any sign of positive eco-

nomic news out of
the U.S., as inves-
tors have pulled
funds out of the ap-

parent safety of the country’s gov-
ernment bonds and put the cash to
use in search of more risky and lu-
crative bets elsewhere.

Now, though, the dollar is show-
ing the opposite pattern for the first
time since March, moving consis-
tently higher when economic data
appear strong, in anticipation of
higher U.S. interest rates. If this is
sustained—and it isn’t a sure
thing—it could prove to be a major
turning point for the battered buck.

“I buy this idea,” said Stephen
Jen, the chief currencies risk taker
at hedge fund BlueGold Capital in
London. “It has taken me a while to
come to this view, but this time

around, it’s different.”
The real crack in the mechanical

“optimism up-dollar down” trading
regime came Friday, when surpris-
ingly upbeat U.S. consumer confi-
dence and retail-sales data shoved
the dollar to its highest level in six
weeks. The climb has helped break
the steady slide lower in the Dollar
Index, which tracks the greenback’s
value against a trade-weighted bas-
ket of six other major currencies.

Since March, that index had
slumped by about 17%, hitting a 15-
month low at the end of November
at 74.17. Friday, though, the index
popped higher. It held on to most of
those gains Monday, trading at
around 76.40.

Short-term dollar rallies aren’t
entirely new. At the start of this
month, a surprisingly robust mea-
sure of the U.S. labor market in the
form of the crucial nonfarm payrolls
report also pushed the dollar higher.

That prompted analysts and in-
vestors to ponder whether a shift in
the dollar’s now longstanding trad-
ing pattern could be coming. Indeed,
the Dollar Index is now nearly 2.5%
stronger than it was before that data
release.

What is important now is that
the move has been repeated.

Moreover, it comes at the same
time as key data releases from the
euro zone have proven surprisingly
weak, with limp readings of con-
sumer spending, and continuing evi-
dence that the 16 countries in the
currency bloc are shedding jobs.

“In previous [spells of strong U.S.
data], it was not clear to investors
that the U.S. would outperform
other countries,” said Mr. Jen at
BlueGold. “The idea was that the
U.S. would show some strength and
that the euro zone would echo that.
But it’s becoming more and more
clear that the European data are
surprising on the downside.”

That disparity is the trigger that
currencies traders crave in spotting
potential new trends. All the same, it
is probably still too soon to expect a
smooth U-turn in the dollar just yet.

Late afternoon, the dollar bought
88.68 yen, down from 89.06 yen late
Friday in New York; the euro was at
$1.4645, up from $1.4629. The euro
was at 129.88 yen from 130.29 yen.
The U.K. pound was at $1.6291 from
$1.6242. The dollar was at 1.0324
Swiss francs from 1.0341 francs.

BY KATIE MARTIN
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