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Royal Bank of Scotland
Group PLC’s ABN Amro opera-
tions in China said it has uncov-
ered potential irregularities
within its small and medium-
size enterprise-banking busi-
ness, in response to a Wall
Street Journal inquiry.

The scale and nature of the
potential problems at ABN
Amro China remain unclear.
ABN Amro has one of the big-
gest foreign-banking fran-
chises in China, operating 18 re-
tail-banking outlets in the coun-
try.

“As a result of an internal in-
vestigation, we have identified
potential irregularities involv-
ing a very small number of ac-
counts within our SME banking

business in China,” an ABN
Amro China spokeswoman said
in a statement. “We took imme-
diate action to notify the rele-
vant authorities and further in-
vestigations are under way.”

She declined to give further
details about the potential ir-
regularities, citing the investi-
gation.

ABN Amro’s SME business
is among the operations RBS is
planning to sell to HSBC Hold-
ings PLC. RBS wants to sell its
China retail outlets and SME
lending business, as well as its
retail business in India and Ma-
laysia, to HSBC, keeping its
wholesale and investment-
banking businesses across
Asia. That deal is still being fi-
nalized and needs regulatory
approval, according to people
familiar with the situation. A
representative for HSBC de-
clined to comment.

China’s banking regulator is
tightening the supervision of
foreign banks’ lending to
SMEs, an area of focus for
many foreign banks in China as
they have tried to expand their
businesses. Two bankers at
other foreign banks said the
Chinese regulator told them it
was pushing for tighter supervi-
sion of their operations in re-
sponse to concerns about possi-
ble problems at ABN Amro.

The banking regulator
wouldn’t confirm this was the
case and said it wasn’t able to
immediately reply to faxed
questions about the potential
irregularities at ABN Amro or
its supervision measures.

ABN Amro said it was beef-
ing up its own standards in re-
sponse to discovering the po-
tential irregularities.

A European banker based in
Shanghai said that under draft

regulations from the China
Banking Regulatory Commis-
sion, bank clients could open
new accounts only by visiting a
bank branch in person. While
the new rules would apply to all
banks, foreign banks have
much smaller branch networks
than their domestic peers, lim-
iting their ability to attract cus-
tomers. Some foreign banks
have only a single location.

The draft regulations re-
quire that clients be video-
taped as they open accounts.

The regulator has asked
that the new measures be in
place by the end of December
and has said banks aren’t al-
lowed to open accounts until
the requirements are met, the
banker said. Violations could
potentially result in the suspen-
sion of operations for three
months, this person said.

In an internal notice sent by

the regulator to foreign banks
in mid-November and re-
viewed by The Wall Street Jour-
nal, Yan Qingmin, head of the
CBRC’s Shanghai branch, urged
foreign banks to increase the
number of employees involved
in internal risk control and to
set up antifraud departments.

“Chinese enterprises have
gradually become the major
source of clients for foreign
banks, but many foreign banks
have inadequate experience in
dealing with Chinese custom-
ers, especially small- and me-
dium-sized Chinese compa-
nies,” Mr. Yan said in the no-
tice. “The failure of foreign
banks to identify potential
risks (unique to China’s small-
and medium-sized firms) has
created opportunities for crimi-
nals.”
 —Rose Yu in Shanghai

contributed to this article.

RBS discovers possible trouble at China operations

By Marcus Walker

The euro tumbled as debt
woes spread across the euro
zone from Greece, where
pledges of austerity and fiscal
rigor failed to allay fears that
the bloc’s economic recovery
might be derailed.

The euro fell to a session
low of $1.4505 on Tuesday, its
lowest level since early Octo-
ber.

The exploding budget defi-
cits of weaker economies such
as Greece, Ireland, Portugal
and Spain have forced finan-

cially stronger countries, led
by Germany, to think about a
possible rescue of Greece—if
it proves necessary to shore
up other euro-zone members.

Monday’s nationalization
of an Austrian bank, along
with rumors of trouble at an-
other Austrian lender exposed
to crisis-hit Eastern Europe,
also roiled markets.

Soaring deficits such as
Greece’s are testing the credi-
bility of the euro zone’s stabil-
ity pact, in which govern-
ments promise not to spend
wildly and count on other

members of the 16-nation cur-
rency bloc to rescue them.

“Greece is seen in the mar-
ket as an example of what may
happen to other countries in
the euro zone,” says Diego Is-
caro, economist at IHS Global
Insight in London. “Europe
has a lot of treaties but no
clear mechanism for how to
deal with such cases,” he adds.

Fresh signs of crisis in Eu-
rope’s banking sector have
compounded concerns about
the euro-zone’s periphery. Vi-
enna moved to calm fears over
its banking system on Tuesday

as the Austrian central bank de-
nied local media reports that a
large cooperative lender, Ös-
terreichische Volksbanken
AG, was on a watchlist for trou-
bled banks. The report, in the
daily Die Presse, was enough
to hit Austrian bank shares
and put more pressure on the
euro, a day after Austria sur-
prised markets by nationaliz-
ing a key regional lender, Hypo
Group Alpe Adria.

Greece has no easy way out
of its budget woes. The pros-
pect of austerity has already
sparked protests by pension-

ers, students and public-sec-
tor unions in the past two
weeks, and officials fear a
wave of social unrest.

Politicians and financial
markets “want to make us wear
an Irish costume,” says ship-
yard worker and labor leader
Theodoros Koutras, alluding to
the deep cuts in state spending
and wages that Ireland an-
nounced to tame its deficit.

Mr. Koutras’s Communist-
backed union confederation,
the All Workers’ Militant
Front, aims to mobilize hun-
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By Rick Carew
in Hong Kong and

Denis McMahon in Beijing

Boeing Co.’s long-delayed
787 Dreamliner made its first
flight Tuesday under cold,
cloudy skies, marking a mile-
stone for the company’s mar-
quee commercial jetliner pro-
gram that is more than two
years behind schedule.

The first Dreamliner rolled
down runway 34 Left at Paine
Field in Everett, Wash., at 10
a.m. and smoothly lifted off,
heading north. Thousands of
people, including hundreds of
Boeing employees, gathered
at the field, which is the site of
Boeing’s wide-body jet fac-
tory, where Dreamliners are
assembled.

After delays,
Dreamliner
is in the air

Euro falls as debt doubts spread

DJIA 10452.00 g 0.47% Nasdaq 2201.05 g 0.50% DJ Stoxx 247.17 À 0.05% FTSE 100 5285.77 g 0.56% DAX 5811.34 À 0.16% CAC 40 3834.09 À 0.10% Euro 1.4557 g 0.67% Pound 1.6263 g 0.01%

VO L . X X V I I N O . 2 2 3  Wednesday, December 16, 2009

the explorer’s watch

The Oyster Perpetual Explorer II is the ultimate reference chosen by professionals

with a spirit of adventure. Successor to the original Explorer that first conquered

Mount Everest in 1953, the Explorer II, thanks to its third hand, keeps one oriented

night and day. Additionally, it is completely airtight, dust proof and scratch

resistant. Highly valued by mountaineers and speleologists, the Explorer II has

proven its durability and reliability on countless expeditions. Something any kind

of explorer can count on. Visit ROLEX.COM . And explore more.

the explorer ii

32 THE WALL STREET JOURNAL. Wednesday, December 16, 2009



2 THE WALL STREET JOURNAL. Wednesday, December 16, 2009

PAGE TWO

At end of the noughties, it’s farewell
to a decade of debt and disaster

As Christmas
1999 came into
view 10 years ago,
a fear of the
Millennium bug
was all the rage.

It was said—mainly by tech
consultants who promised to avert
disaster only if you paid them a
sizeable fee—that when the clocks
struck 12 and a new millennium
began it was possible the
computers and servers that are
the glue of the modern world
would cease to work. Planes might
fall from the sky, supermarkets
could conceivably run out of food
and the banking system would go
into meltdown.

Well, thank goodness none of
that happened, especially a
meltdown of the banking system.
The very thought. Ridiculous.

For that particular meltdown
we had to wait another eight
years, and when it came, a
computer glitch wasn’t to blame.
At root, the causes of the financial
crisis were boringly old-fashioned
and predictable. An excess of
cheap money, pumped out for too
long, inflated a bubble and
encouraged wild behavior on the
part of governments, financiers
and many consumers. The novelty
came with the complex
instruments designed inside
banks, which too few of those
using them properly understood.
Then new technology only
exacerbated the crisis, or sped it
up, by making the contagion
spread faster. But it wasn’t the
cause.

If you want the ultimate
answer as to why the crisis
happened, you will find it in
human behavior and our perennial
tendency to value hope more than
we do experience. Of course we
need optimism to keep us going.
But when the good times are

rolling, the cry that “this time it is
different” will rarely be far
behind.

The implication is always that
there will be no downturn.
Unfortunately, it usually isn’t any
different, but we do keep on
forgetting this rather basic reality.

As it was with finance in this
decade, so it was with war. On
that front, too, there was an

excess of optimism in the West
about the extent of our
capabilities when we came under
attack. We could certainly invade
Afghanistan and then Iraq, but
once we were there would we
know how to deal with the
aftermath and then find our way
to the exit? For all the enhanced
weaponry and technological
improvements it would appear
that the governments that led the
invasion hadn’t considered this

aspect of those two conflicts for
more than 10 minutes. They
thought: “This time it’s different.”

The connection is history and
the widespread contemporary
ignorance of and contempt for the
past and its lessons. Perhaps this
is strange, in one sense at least:
History seems in vogue and there
have never been more books
written and television programs
produced poring over every detail
of wars won and lives lived.

However, we tend to pity those
from the past, choosing to
measure them against an
exaggerated conceit of our own
progress and imagined
superiority. Impressed by
ourselves we patronize our
ancestors, overrate that which is
new for its own sake and think we
always know better than those
who went before did.

In this decade, it was that
superior, smug, attitude that
meant too many political and
corporate leaders failed to ask
simple penetrating questions of
the kind that a Margaret Thatcher
might have. Asking and then
listening to the answers is no
guarantee of success, but it can
help a lot.

So, we just repeated some of
the biggest errors in history.
What’s the encore? From a
European or American
perspective, it is possible to
become quite depressed by the
prospects for the next decade. If
in 1999 the principal popular fear
was the silly Millennium bug, 10
years on you can take your pick
from the economy, a looming
pensions crisis, global warming if
that’s your thing and much else
besides.

Look at the weight of debt
under which the countries worst
hit by the crash are going to labor,
and it is hard to be upbeat.
According to the OECD, Britain’s
debt as share of GDP will jump
from 46.9% in 2007 to 94.1% in
2011. In Spain it goes from 42.1%
to 74.3%; in France from 66.9% to
99.2%.

But if overoptimism is a human
curse, so is excessive pessimism.
The West has just been taught
another important lesson about
hubris. Do we choose to learn or
ignore it?

Western countries, face huge
competition from emerging
powers. Will they simply sit back
on welfare and pension
entitlements or will they respond
with creativity and verve?

For there are truly great
opportunities. The technological
changes of the past quarter of a
century aren’t a threat; they are
the equivalent of a second
industrial revolution that will
likely eventually tower over this
dismal decade’s problems. The
countries that exploit these
developments in science and
engineering will prosper because
they opt to work harder, be more
productive and save and invest
more. It will take all that and
more to work through the legacy
of the noughties, but it can be
done as it was done after similar
disasters.

The next decade can be better
than this one. Although I concede
it couldn’t be much worse.

It is possible to become quite depressed by the prospects for the next decade
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Environmental Capital
blogs.wsj.com/environmentalcapital

“[P]essimism reigns
at the big
Copenhagen Climate
talks”
Keith Johnson rounds up reaction on
WSJ.com’s Environmental Capital blog,
which is carrying up-to-the-minute
analysis all week.

Continuing coverage

Alistair Darling is quizzed
today about last week’s
U.K. Pre-Budget Report.

Question of the day

Should developed nations
finance the efforts of
developing nations to
reduce greenhouse gases?
Vote online, see vote results and
discuss with other readers, at
europe.wsj.com

Previous results

Q: Has Cadbury done
enough to fend off the
hostile offer from Kraft?

53.8%

46.2%

No

Yes

Inside

Mechanical pump
offers alternative to
heart transplant. 27

A battle of billionaires
rages in boardroom
of Arsenal. 28

n The euro fell to a session
low of $1.4505 as debt woes
spread across the euro zone
from Greece, where pledges
of austerity and fiscal rigor
failed to allay fears that the
bloc’s economic recovery
could be derailed. 1, 20

n Royal Bank of Scotland
shareholders approved the
bank’s participation in an in-
surance plan that will in-
crease the U.K. government’s
stake in the group to 84%. 19

n The EU ended one of the
world’s longest-running trade
battles as it agreed to cut im-
port tariffs on bananas from
Latin America grown by U.S.
corporations. 8

n Boeing sent the long-de-
layed Dreamliner on its first
flight and now must turn the
cutting-edge jet into a mass-
produced money maker. 1

n U.S. producer prices and
industrial production jumped,
highlighting inflation worries
as the Fed begin delibera-
tions on interest rates. 10

[ Agenda ]

BY IAIN MARTIN

ONLINE TODAY

The next decade can be
better than this one.
Although I concede it
couldn’t be much worse.
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i i i

Autos

n General Motors Chairman Ed
Whitacre said he doesn’t intend to
remain chief executive over the
long term but he has no timetable
for finding a new leader, adding
that the search is being compli-
cated by government-imposed pay
limits. GM aims to repay its debt
to the U.S. and Canada by June.
n GM’s Opel unit named company
veteran Walter Borst as superviso-
ry-board chairman. He succeeds
Carl-Peter Forster.
n Spyker, a Dutch sports-car
maker, is the only contender for
GM’s Saab unit, Whitacre said,
adding the brand will be shut
down if the sale falls apart.

i i i

n European new-car registrations
rose 27% in November from a year
earlier to 1.18 million as fleet-re-
newal plans and scrapping incen-
tives continued to prop up de-
mand in Western European
markets. Peugeot-Citroën, Toyota
and GM notched big gains.
n Valeo, a French automotive sup-
plier, said incentives in Europe
and stronger-than-expected auto
production in emerging markets
allowed it to raise iorecasts.

i i i

Aviation

n Boeing’s 787 Dreamliner made
its first flight, marking a victory
for the company after two years
of delays but setting up a chal-
lenging drive to churn out big vol-
umes of the cutting-edge aircraft.

i i i

n British Airways said it launch-
ing legal action to prevent a 12-
day strike by its cabin crew over
the Christmas period.

i i i

n IATA expects the global aviation
industry to record a $5.6 billion
net loss in 2010, wider than its
previous forecast of $3.8 billion,
as rising fuel costs offset a re-
bound in passengers and cargo.

i i i

Conglomerates

n General Electric forecast that
revenue and margin growth would
be flat in 2010. Chairman and
Chief Executive Jeff Immelt said
the global economic environment
was improving, though recovery
was expected to be gradual.

i i i

Consumer products

n Kraft questioned Cadbury’s
growth targets as it stuck by its
hostile takeover bid for the U.K.
confectioner. Responding to Cad-
bury’s launch of formal defense
documents, the food giant advised
Cadbury shareholders to ask how
the company will achieve targets
without the scale Kraft can offer.

i i i

n Diageo, the U.K.-based liquor
company, lowered its expectations
for U.S. sales in the wake of slug-
gish alcohol sales in November.

i i i

Energy

n EDF scored a tentative victory
as Europe’s second-highest court
overturned a European Commis-

sion decision ordering the French
energy giant to repay about €890
million ($1.3 billion) in state aid.

i i i

n TNK-BP, BP’s Russian joint ven-
ture, plans to keep expanding oil
output even as the rest of the in-
dustry stagnates, thanks to a fat
portfolio of new fields, CEO-desig-
nate Maxim Barsky said. A
planned public offering of shares
isn’t likely to happen for at least
another two years, he said, though
TNK-BP aims ultimately to be Rus-
sia’s largest private oil company.

i i i

n A new Russia-led group of nat-
ural-gas producers, the Gas Ex-
porting Countries Forum, said it
has no immediate plans to coordi-
nate output volumes and regulate
prices, but it doesn’t rule out the
possibility of becoming an OPEC-
like cartel in the future.

i i i

Financial services

n Credit Suisse said it expects to
pay $536 million to settle a five-
year investigation involving par-
ties subject to U.S. economic sanc-
tions and their access to the U.S.
banking system. The Swiss com-
pany previously conducted an in-
ternal review of some U.S. pay-
ments involving countries,
individuals and entities that could
be subject to U.S. sanctions.

i i i

n Royal Bank of Scotland’s ABN
Amro operations in China uncov-
ered potential irregularities within
its small and medium-size enter-
prise-banking business. The unit is
among operations RBS plans to
sell to HSBC. China’s banking reg-
ulator is tightening the supervi-
sion of foreign banks’ lending to
SMEs, an area of focus for many

foreign banks as they expand.
n RBS shareholders approved
participation in a U.K. insurance
program for toxic assets, pushing
it deeper into the government’s
arms as the last big U.S. banks
wriggled free of taxpayer support.

i i i

n Wells Fargo became the last big
U.S. bank to lay out a plan to re-
pay bailout funds, shortly after a
similar move from Citigroup.
Wells Fargo, which owes the gov-
ernment $25 billion, said it would
raise more than $10 billion in a
share sale and added it could raise
more capital to avoid selling non-
strategic assets.

i i i

n A U.K. High Court judge issued
a ruling spelling out how client
money held in the main European
arm of Lehman should be handled,
benefiting some hedge funds
while serving a blow to others.

i i i

n Bank of America suffered a set-
back in its CEO search as talks
with leading outside candidate
Robert Kelly, head of Bank of New
York Mellon, collapsed over pay
and governance issues.
n Morgan Stanley promoted Ed-
ward Keller, a 15-year veteran, to
oversee its North American prime-
brokerage business, the first ma-
jor appointment in the unit since
a new chief, Alex Ehrlich, took
over the division in August.

i i i

n Swiss Re is providing a public
U.K. pension fund with longevity-
risk protection, the first such deal
between private and public busi-
nesses. The reinsurer will provide
insurance cover in case a certain
number of pensioners live longer
than expected.

n Top AIG employees continue to
struggle financially, having taken
big losses after the U.S. insurer’s
near-collapse, Chief Executive
Robert Benmosche said.

i i i

Hotels

n Accor’s board voted to split the
French company into two listed
entities: a hotels company and a
services firm selling employee
lunch vouchers to human re-
sources departments. The move
ends years of speculation and
pressure from top shareholders.

i i i

n Abu Dhabi Investment Author-
ity, one of the world’s largest sov-
ereign wealth funds, bought 10.9%
of Hyatt Hotels shares floated last
month, a filing showed. Its overall
stake is considerably lower, be-
cause the Pritzker family holds
the bulk of Class B shares that
give it voting control.

i i i

Media

n News Corp.’s launch of new free
digital terrestrial channel Cielo
was authorized by the Italian gov-
ernment. The launch would mark
the company’s entry into Italy’s
free TV market, which is domi-
nated by state broadcaster RAI
and Mediaset, owned by the fam-
ily of Prime Minister Silvio Ber-
lusconi.

i i i

Pharmaceuticals

n Elan, an Ireland-based drug
maker, and Canadian partner
Transition Therapeutics dropped
the two highest doses of their ex-
perimental Alzheimer’s treatment
from a midstage clinical trial fol-
lowing nine deaths, raising doubts
as to whether the drug will get to
market, analysts said.

i i i

Retail

n H&M reported a worse-than-ex-
pected 9% November drop at
stores open at least a year, mark-
ing the seventh consecutive
monthly fall, although the fast-
fashion retailer saw a pickup in
December. Total November sales
were up 1% from a year earlier.

i i i

n Costa, the coffee-shop unit of
U.K. hotel and restaurant company
Whitbread, agreed to buy coffee-
heaven international for about £36
million ($59 million) in a deal that
provides a Central and Eastern
European platform for Costa’s in-
ternational expansion.

i i i

Technology

n Samsung named Geesung Choi,
who turned its TV business into
the world’s biggest by sales, as
chief executive in a reorganization
that takes a big step toward end-
ing traditional Korean manage-
ment practices that have long con-
flicted with international
investors’ expectations. The com-
pany also promoted Jay Y. Lee,
the grandson of Samsung’s
founder, as chief operating officer.

i i i

Tourism

n TUI, the German travel and
shipping company, said net profit
grew sharply in the nine months
ended Sept. 30 to €333.3 million
(about $490 million), boosted by
the sale of a majority stake in
shipping unit Hapag Lloyd.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Participants at an LG Electronics presentation in Seoul watch a 3-D movie. LG, the world’s second-biggest TV maker after Samsung, plans to roll out 3-D TVs,
hoping to grab a head start in a niche where fierce competition is expected. Sony last month outlined details of an effort to prop up its electronics business by
focusing on 3-D TVs. Companies are looking to the segment to boost profits as flat-panel TV prices have sunk and discount brands are eroding market share.
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LG bets big on 3-D televisions, seeking head start in niche market



Lady Gaga, performing last week in New York at the launch of Vevo, is part of CEO Jean-Bernard Levy’s methodical approach.

By Max Colchester

PARIS—Vivendi SA boss Jean-
Bernard Levy chatted with singer
Shania Twain as Lady Gaga per-
formed on a white Steinway piano
at a party for Vivendi-owned
record company Universal Music
in New York’s Skylight Studios last
week. Hours later, Mr. Levy was
back in Paris, before packing up for
Brazil to meet regulators about Viv-
endi’s new mobile-phone business
there.

Eight years after an overambi-
tious acquisition strategy nearly
bankrupted Vivendi, Mr. Levy is tak-
ing a small-picture approach to re-
building one of the world’s biggest
entertainment, media and telecom
firms.

But unlike other big European
media conglomerates such as Ger-
many’s Bertelsmann AG, which re-
cently shed its music business in or-
der to focus on its media assets,
Mr. Levy doesn’t believe in special-
ization. Vivendi reaps its Œ25 bil-
lion ($36 billion) a year from a
wide range of activities—from
French pay-TV channel Canal Plus
to World of Warcraft videogames
and a mobile-phone operator in Mo-
rocco—and Mr. Levy is happy with
the assortment.

Trying to squeeze Vivendi into a
mold “is old-school,” said the
54-year-old engineer, whose first
job was working in human re-
sources for state-owned France
Télécom, in an interview. “Defin-
ing clear borders is from an era
when it was clear what telecoms
and what television was. We span
all these borders.”

Mr. Levy says he doesn’t look to
extract synergies among his units
but wants them all to deepen their
individual reach. With $5.8 billion
in proceeds expected from the re-
cent sale of its 20% stake in enter-
tainment firm NBC Universal, Viv-
endi is seeking bolt-on acquisi-
tions for each of its divisions.
Among the possible options are
more telecom and media busi-
nesses in emerging markets, as
well as buying the remaining mi-
nority stake in French mobile-
phone operator SFR that Vivendi
doesn’t already own, he said. He
didn’t rule out raising the compa-
ny’s dividend but only if it could

prove sustainable over the long
term.

The strategy has downsides. An-
alyst and investors have criticized
Vivendi saying that its companies
would be worth more on their own
without the added layer of manage-
ment that makes up Vivendi’s hold-
ing company headquarters in
Paris. In 2006, an investment fund
took a 4% stake in Vivendi and
pledged to break up the company.
The hedge fund eventually backed
off. Some analysts also question
Vivendi’s continued attachment to
Universal Music, whose business is
suffering as global compact disc
sales plummet.

“It’s hard to see how their strat-
egy will translate into added value
for the shareholder,” says Claudio
Aspesi, an analyst at Sanford C.
Bernstein.

So far, however, the company’s
approach is paying off. In the first
nine months of 2009, Vivendi’s rev-
enues rose nearly 10% to Œ19.5 bil-
lion from the year-earlier period,
as a drop in music sales was offset
by high demand for videogames by
people saving money to stay home
in the evenings and play with their
consoles.

“Visions are overrated,” says
Robert Kotick, chief executive of-
ficer of Vivendi’s Santa-Monica-
based videogame business Activi-
sion Blizzard. “Vivendi’s focus is
simple: make money.”

In many ways, Mr. Levy’s piece-

meal approach is a reflection of Viv-
endi’s tumultuous past.

When Mr. Levy became CEO in
2005, Vivendi was a skeleton of its
former self. In the late 1990s and
early 2000s, the company’s former
CEO, Jean-Marie Messier, had over-
loaded the company with Œ20 bil-
lion in debt in order to build a glo-
bal media company. Among Viven-
di’s assets were four Gulf Stream
jets, a castle outside Paris and a
publishing company.

Interim boss Jean-Rene Four-
tou—who is now Vivendi’s chair-
man—put Vivendi on a diet and
called in Mr. Levy to help. Messrs.
Levy and Fourtou spent two years
orchestrating dozens of sales as

they cut the company’s debt to Œ5.5
billion by the end of 2004 before
Mr. Levy took the helm as CEO.

Mr. Levy has brought a more
subdued style to Vivendi. Mr. Mess-
ier, a former Lazard investment
banker, jetted off weekends to his
$17.5 million home in New York.
Mr. Levy carries subway tickets in
his wallet and escapes to his farm
in northern France on weekends in
his Renault Espace minivan.

“It’s a question of tempera-
ment,” says Mr. Levy. “I’m never go-
ing to compromise rationality for
emotion.”

Mr. Levy has made a series of
targeted acquisitions. He merged
Vivendi’s pay-TV unit Canal Plus

with its French competitor TPS to
create France’s biggest pay-TV
group. In 2007 Vivendi bought
BMG Music Publishing from Ger-
man media group Bertelsmann and
added it to Universal Music. A year
later the company merged its exist-
ing computer games unit with
U.S.-based Activision to create Ac-
tivision Blizzard, the world’s big-
gest computer games maker by rev-
enue.

Mr. Fourtou, the chairman, says
Vivendi now hopes to push the ac-
celerator on acquisitions thanks, in
part, to the windfall from the re-
cent sale of the company’s 20%
stake in NBC Universal—which Viv-
endi said was too small to give it
control of strategy—to General
Electric Co. “We’re entering a new
period in the company’s history,”
he said in an interview.

The big challenge at Vivendi is
Universal Music, where sales fell
5.2% to Œ2.97 billion in the first
nine months of the year as consum-
ers world-wide flock to online mu-
sic instead of the CD rack.

Universal Music is going on the
offensive, by getting into digital
music itself. Last week, Universal
Music and Google Inc.’s YouTube
launched a new online music-video
Web site called Vevo, which allows
customers to view music videos
free. According to Universal Music
Chief Executive Doug Morris, Vevo
will provide the company with a
new array of advertising and mar-
keting possibilities.
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By John Kell

Credit Suisse Group said it ex-
pects to pay $536 million to settle a
five-year investigation involving
parties subject to U.S. economic
sanctions and their access to the
U.S. banking system.

The Swiss company said it previ-
ously conducted an internal review
of some U.S. payments involving
countries, individuals and entities
that could be subject to U.S. sanc-
tions. In December 2005, the com-
pany decided to end the business in
question and undertook indepen-
dent investigation into the Zurich-
based payment activity and other
practices.

By 2006, Credit Suisse ended its
business with all Office of Foreign
Assets Control parties, including
closing an office in Tehran.

Credit Suisse first disclosed the
probe in 2007. A company spokes-

man declined to comment beyond
the news release.

As a result of the settlement,
Credit Suisse expects to record an
additional pretax charge of 445 mil-
lion Swiss francs ($431.3 million) in
the fourth quarter.

Earlier this year, Lloyds TSB
Group PLC’s banking unit reached a
deferred-prosecution agreement
with the Manhattan district attor-
ney’s office and the U.S. Department
of Justice, and agreed to pay $350
million in fines and forfeiture over
stripping.

Between the mid-1990s and
2007, the Lloyd’s unit altered wire-
transfer information that allowed
transactions by clients in Iran,
Sudan and other countries to avoid
detection. Both companies have co-
operated with the U.S. probe.

Countries under sanction by the
U.S. include Sudan, Syria, North Ko-
rea and Iran.

Credit Suisse pays $536 million
to settle sanction investigation

Vivendi aims to carefully rebuild units

designedforperformance.
engineeredforelegance.

GLAMOUR DATE-DAY
Self-winding mechanical movement
Double bezel in steel, Feuille hands
Sapphire crystal, screw-down crown
Waterproof to 100m, steel case 39mm
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i i i

Europe

n Greece’s new prime minister,
George Papandreou, engaged op-
position party leaders in rare cri-
sis talks on the troubled economy,
a day after he announced spend-
ing cuts to address the country’s
debt crisis. Financial markets gave
the emergency plan a thumbs
down. Worries about the euro
zone were amplified by the na-
tionalization of an Austrian bank.

i i i

n In Copenhagen, attendees at
the global climate summit traded
barbs over basic questions about
how to curb emissions, suggesting
that the effort to muster global
action on climate change was
moving backward.

i i i

n The European Union ended one
of the world’s longest-running
trade battles as it agreed to cut
import tariffs on bananas from
Latin America. The settlement,
which must still be backed by na-
tional legislatures, means cheaper
bananas for Europeans, higher
profits for U.S. companies such as
Dole and Chiquita and lower reve-
nue for some former EU colonies.

i i i

n German economic expectations
deteriorated in December, indicat-
ing that the country’s recovery
may slow after a surprisingly vig-
orous rebound earlier in the year.
The ZEW economic think tank
said its index fell for the third
consecutive month.

i i i

n British consumer prices
jumped in November, and retail
prices rose for the first time since
January, but that doesn’t alter the
chance the Bank of England will
keep its monetary policy loose for
a long period.

i i i

n EU governments, facing a con-
tinued climb in unemployment,
should maintain “robust” support
for the labor market over the
coming months, the European
Commission said.

i i i

n Italy’s government said it plans
to rush out new measures like
blacking out hate sites on the In-
ternet to protect politicians after
an assault on Prime Minister Sil-
vio Berlusconi left him hospital-
ized. The man who struck Ber-
lusconi apologized.

i i i

n Russian President Dmitry Med-
vedev removed a senior Moscow
police official who embattled in-
vestment fund Hermitage Capital
alleged was a key figure in the
criminal probes against it. A law-
yer for Hermitage, Sergei Mag-
nitsky, died in a Moscow jail last
month where he had been held on
charges related to that case.

i i i

n Swedish support for the euro
has increased recently. For the
first time since 2002, more
Swedes are in favor of adopting
the European currency than op-
posed, a poll showed.

n In Italy, an earthquake with a
magnitude of 4.2 shook the region
of Umbria but caused no injuries,
authorities said. In April, a quake
hit the Abruzzo region, killing
about 300.

i i i

n German authorities said
thieves posing as police officers
made off with €1 million ($1.45
million) in gold and jewelry after
pulling over a transport truck.

i i i

U.S.

n President Barack Obama has
ordered the federal government to
acquire a largely unused Illinois
prison to house about 100 prison-
ers from Guantánamo Bay.

i i i

n A presidential task force on
government secrecy recommended
creating a new government-wide
system for categorizing sensitive
information to reduce confusion
about who should know what, a
move aimed at preventing terror-
ist attacks.

i i i

n Senate Democrats dropped a
plan to expand Medicare. The de-
cision came after Sen. Joe Lieber-
man (I., Conn.) voiced opposition
to the idea of letting people ages
55 to 64 buy into the program.
The consensus puts Democrats
close to locking up the 60 votes

they need to overcome Republican
opposition to their health-care
overhaul. Senate Majority Leader
Harry Reid (D., Nev.) wants to
vote on the measure by Christmas,
setting the stage for House-Senate
talks on a final bill in January.

i i i

n Producer prices jumped by a
seasonally adjusted 1.8% in No-
vember from the previous month,
following a 0.3% gain in Octo-
ber—bringing inflation worries to
the surface as the U.S. Federal Re-
serve Board began a two-day
meeting on interest rates.

i i i

n Washington’s city council voted
to legalize gay marriage in the
U.S. capital. The bill now goes to
Congress, which has final say over
the city’s laws. Passage of the bill
is a victory for gay-marriage sup-
porters, who have been dealt a re-
cent string of defeats in Maine,
New York and New Jersey.

i i i

Americas

n Mexican President Felipe
Calderón is proposing runoff elec-
tions in future presidential con-
tests and the possibility of re-
election for many elected officials
in the country’s most dramatic
political overhaul attempt in de-
cades. The proposal would limit
presidents to one six-year term,
but it would relax Mexico’s ban on
re-election of other officials.

i i i

Asia

n In Afghanistan, the coming
troop surge will focus on expand-
ing and connecting safe areas of
the country, and on revamping the
troubled Afghan police, the
U.S.-led coalition’s day-to-day
commander said. In the latest at-
tack in the country, a pair of car
bombs killed at least 14 people.
The attacks included a suicide
strike that may have been target-
ing the country’s former vice
president.
n Britain said it will buy 22 Chi-
nook helicopters from Boeing as
part of a £900 million ($1.5 bil-
lion) investment in new equip-
ment for troops in Afghanistan, on
the same day the 100th British sol-
dier killed in Afghanistan was bur-
ied. Slovakia said it will send 250
more troops to Afghanistan, dou-
bling its commitment.

i i i

n Pakistan is feeling increased
pressure from the U.S. to widen
the scope of an offensive against
the Taliban in its tribal areas,
such as South Waziristan. The U.S.
is worried that the current opera-
tion’s limits could blunt the im-
pact of the fresh American troops
being dispatched to neighboring
Afghanistan.
n A suicide attacker detonated a
car bomb in a market close to a
politician’s home in central Paki-
stan, killing at least 33 people and
showing the increasing reach of
Taliban militants.

n In India, a political conflict
deepened as the government faced
mounting criticism for its hasty
decision to carve a separate state
from Andhra Pradesh.

i i i

n India is set to inaugurate its
largest private solar-power plant
at a site in rural Punjab state, a
milestone in the country’s push to
make solar power a significant
contributor to its energy mix.

i i i

n Thai investigators searching
cargo seized from a plane from
North Korea have found weaponry
that includes missiles uncommon
in Southeast Asia, adding to sus-
picions the arms were destined
for the Middle East or elsewhere.

i i i

n Japan’s half-century alliance
with the U.S. will face further
strains next year, after Japanese
leaders postponed into 2010 a de-
cision on a contentious plan to re-
locate a U.S. military base.

i i i

n Indonesia cleared a regulatory
logjam holding up $1 billion in
funding from Middle East inves-
tors for a railroad project, a major
step forward for a nation that has
failed in recent years to attract
large amounts of foreign capital
because of bureaucratic hurdles.

i i i

Middle East

n Israel lashed out over an arrest
warrant issued by a British court
for opposition leader Tzipi Livni,
threatening to reduce London’s
role in Mideast peace talks. A Lon-
don court issued a warrant for
Livni, alleging war crimes related
to Israel’s military operations in
the Gaza Strip in late 2008 and
early 2009. Livni was Israel’s for-
eign minister at the time.

i i i

n In Iraq, a barrage of bombings
killed at least nine people in the
cities of Baghdad and Mosul, stok-
ing anger that insurgents continue
to slip past security forces amid
looming national elections and the
U.S. military’s planned exit.

i i i

Africa

n Malaria cases appear to have
been cut by half in more than a
third of countries battling the dis-
ease following a push by the U.N.
to eradicate it, the World Health
Organization said. Malaria killed
an estimated 863,000 people last
year, mostly in Africa.

i i i

Australia

n Australia plans to introduce an
Internet filtering system to block
obscene and crime-linked Web
sites despite concerns it will cur-
tail freedoms and won’t work.
Adopting a mandatory screening
system would make Australia one
of the strictest Internet regulators
among the world’s democracies.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/WorldMount Mayon in the central Philippines oozed lava and shot up plumes of ash, forcing the evacuation of more than

20,000 people. Officials raised the alert level on the 2,460-meter volcano to two steps below a major eruption.
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Thousands are evacuated in Philippines as volcano spews lava

30 THE WALL STREET JOURNAL. Wednesday, December 16, 2009



World leaders began arriving Tuesday for the climax of the U.N. climate conference in Copenhagen. California Gov. Arnold Schwarzenegger, right, talks to Danish media there.

COPENHAGEN—The United Na-
tions’ effort to muster global action
against climate change appeared to
move backward Tuesday, as the
world’s leading economies traded
barbs over the most basic questions
about how to divide responsibility for
curbing greenhouse-gas emissions.

World leaders began arriving
Tuesday for the climax of the two-
week U.N. climate conference in the
Danish capital as disagreements
deepened among negotiators for the
U.S., the European Union and a bloc
of developing nations led by China.

Several leaders, including U.S.
President Barack Obama, U.K. Prime
Minister Gordon Brown, U.N. Secre-
tary-General Ban Ki-moon and Dan-
ish Prime Minister Lars Loekke Ras-
mussen, have begun calling their
counterparts in various countries in
an attempt to salvage a deal by the
Friday deadline, according to people
familiar with the calls.

Thedisagreementsinvolvefunda-
mental issues: thesizeofemissionre-
ductions that individual countries
should take on, the amount of money
rich countries should pay poor coun-
tries to help fund a cleanup, and the
extent of monitoring that countries
should have to accept so other na-
tions can verify they actually are im-
plementing whatever environmen-
tal steps they promise to take.

“This is not a climate-change ne-
gotiation,” said Janos Pasztor, direc-
tor of the U.N. secretary-general’s
climate-change support team. “It’s
about something much more funda-
mental. It’s about economic

strength.” Countries, he added,
“just have to slug it out.”

Ed Miliband, the U.K.’s climate-
change minister, said Copenhagen
“could still fail,” but was “more on
track than it was [Monday].” He said
delegates were narrowing their dif-
ferences, and there was hope those
could be eliminated by the end of
the week. But he warned there was
still a long way to go. A deal “re-
mains a very tough ask,” he said.

As the wrangling continued, a
new draft agreement circulated
Tuesday moved backward from an
earlier proposal, lacking any targets
for carbon cuts and financing. The
provisions are to be “elaborated,”
the new draft said.

The new draft stipulated that de-
veloped countries were historically
responsible for most global emis-
sions of greenhouse gases and so
“must take the lead in combating cli-
mate change” by abating their car-
bon emissions and providing money
and technology to poorer nations.
That was a bow to developing na-
tions, following a protest Monday by
members of the Group of 77,which in-
cludes poor countries as well as large
emerging economies like China, In-
dia and Brazil, whose representa-
tives briefly walked out of the talks.

The anger and distrust spilling
into the open in Copenhagen have
been building over more than a de-
cade of climate diplomacy.

An existing climate-change
treaty, the Kyoto Protocol, requires
developed countries that ratified it
to cut their emissions by a collective
5% from 1990 levels by 2012. But
that accord doesn’t curb green-
house gases from the world’s two
biggest emitters, which together ac-

count for 40% of greenhouse-gas
emissions. China, as a developing
country, isn’t required to cut its
emissions, and the U.S. didn’t ratify
the treaty. The basic purpose of the
Copenhagen conference was to
come up with some way to rein in
emissions world-wide.

TheU.S.andChinaeachannounced
specific pledges to address green-
house-gasemissionsbeforetheCopen-
hagen conference started. But the two
havebeenlockedin astandoffover the
U.S.’s insistence that China commit to
a legally binding agreement—a step
China has resisted—and the degree to
which China’s actions should be open
to international review.

Developing countries argue that
wealthy nations have reneged on
past pledges to address climate
change. In particular, China sug-
gests the U.S. has failed to honor its
agreement under a broad document
called the U.N. Framework Conven-
tion on Climate Change to constrain
U.S. emissions and to provide
money for developing countries to
curb their own greenhouse-gas out-
put. The U.S. was a party to the 1992
accord, even though the U.S. didn’t
ratify the Kyoto Protocol, which
grew out of the framework.

Wealthy countries are “not will-
ing to take any real action,” said Xie
Zhenhua, the head of China’s delega-
tion at the talks.

China also doesn’t want to sub-
mit to international verification of
whether it is meeting emissions tar-
gets that it funds on its own.

U.S. officials say they are only
asking Chinese officials to give sub-
stance to a joint statement issued by
Chinese President Hu Jintao and Mr.
Obama when the U.S. president vis-
ited China last month.

Amidthebickering,onearcanede-
tail has taken on great symbolic im-
portance: the fact that the U.S. wants
to use 2005 as the “baseline” year for
cutting emissions, instead of 1990 as
called for in earlier agreements.

ToddStern,thetopU.S.climatene-
gotiator, said that change was justi-
fied, allowed and not very important.

“The reality is we didn’t become
part of Kyoto, and the framework
convention has a 1990 baseline. But
it was in a nonbinding, aspirational
context,” he said.

European leaders are concerned
the U.S. and China will try to opt out
of any binding deal by blaming each
other for not offering ambitious pro-
posals.

The EU has said it will cut its
emissions 20% by 2020, and by 30%
if a strong global deal is reached.
The EU doesn’t want to “sell [its] tar-
gets cheap,” said Andreas Carlgren,
environment minister of Sweden.

But U.S. officials say they are be-
ing unfairly criticized. Europe’s pro-
posed emissions cuts are measured
against 1990—which was before the
Soviet Union’s breakup sent Eastern
Europe’s economy, and its emis-
sions, plummeting.

Measured against 2005, said Mr.
Stern,theU.S.negotiator,theEU’star-
get for2020 amounts to anemissions
cutofonly 13%.And that,he said,isn’t
as aggressive as the 17% cut from
2005 that the U.S. has promised.

“I have fielded questions all year
long from many of my counterparts
about why isn’t the U.S. doing more,
and as I say, the U.S. is doing a lot.
The only measure by which it looks
like the U.S. isn’t doing as much is
1990,” he added.

 —Alessandro Torello and Jing
Yang contributed to this article.

By Keith Johnson

And Henry J. Pulizzi

How to make the case for cli-
mate legislation in the middle of
the recession? Hammer home the
“green jobs” theme.

President Barack Obama called
on Congress to provide consumers
with tax incentives to make their
homes more energy efficient, a
proposal he said would boost job
creation, stimulate consumer
spending and ease greenhouse-
gas emissions. “Insulation is sexy
stuff. Here’s what’s sexy about it:
saving money,” Mr. Obama said in
remarks at a suburban Washing-
ton Home Depot Inc. store.

The president’s “cash for caulk-
ers” proposal is part of the White
House’s plan to address the high
unemployment rate and combat
global warming ahead of Mr.
Obama’s trip to the Copenhagen
climate-change summit later this
week. The proposal would provide
federal tax incentives to people
who insulate their homes or pur-
chase new energy-efficient appli-
ances.

Lawmakers could include the
measure in jobs legislation now be-
ing crafted. “We want them to do it
soon,” Mr. Obama said. He charac-
terized the proposal as a quick
way to put people back to work
while saving money and cutting
emissions.

The Alliance for American Man-
ufacturing urged Congress to give
products made in the U.S. prefer-
ence in the proposal, an idea that
could heighten the political de-
bate. “If the federal government
provides home owners with incen-
tives to purchase products
stamped ‘Made in Mexico’ or
‘Made in Japan’ or ‘Made in
China,’ will factory workers in
America be called back to work?”
the group said in a statement.

Also Tuesday, Vice President
Joe Biden offered his latest
progress report on the stimulus
package passed earlier this year.
In a memo for the president, Mr.
Biden said the clean-energy part
of the stimulus plan—some $80 bil-
lion out of the $787 billion total—
could help create more than
700,000 jobs and was “laying the
foundation for a clean energy econ-
omy that will create a new genera-
tion of jobs.”

That includes 253,000 jobs cre-
ated by direct government spend-
ing, and the potential for 469,000
more jobs as the clean-energy sec-
tor grows in response. But the vice
president’s memo contained a
word of caution: “The 253,000 di-
rect jobs works out to a cost of
about $90,000 a head—just for
one year. Clean-energy manufac-
turing jobs are even more expen-
sive to create, costing about
$135,000 per job.”
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By Jeffrey Ball,
Stephen Power and Guy Chazan

Divisions deepen on climate
Leading economies spar over splitting responsibility for curbing greenhouse-gas emissions

The ‘cash for caulkers’
proposal would provide
federal tax incentives to
people who insulate their
homes or purchase new
energy-efficient appliances.

Obama ties
home efficiency
to job creation

COPENHAGEN SUMMIT
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By David Gauthier-Villars

Carcheto-Brustico, France

W ELCOME to Corsica, land
of white-sand beaches,
fine Mediterranean food—

and menacing herds of stray cows
and pigs. For years, authorities
here have been trying to put a stop
to the packs of animals that regu-
larly wander onto the streets of
this sun-kissed island between
France and Italy.

Nearly every day, the herds
damage village property and fre-
quently cause serious road acci-
dents. Last year, authorities had to
stop air traffic at Figari airport in
southern Corsica af-
ter pigs invaded the
main runway. Last
month, a bull tripped
off a cliff and landed
on the terrace of a
bar. In their at-
tempts to end the
stampede, mayors
from towns across
the island have
called in veterinari-
ans, military police
and the central French govern-
ment—all to no avail.

Now they’re turning to Bastien
Rossi for help.

Mr. Rossi and his 26 colleagues
in Corsica are so-called lieutenants
de louveterie, literally, lieutenants
of the wolf hunt. The elite guild of
sharpshooters was created in A.D.
812 by King of the Franks and Em-
peror of the Holy Roman Empire
Charlemagne to protect people and
crops against wolves
and other wild ani-
mals. A millennium
later, another em-
peror—the Corsican-
born Napoleon
Bonaparte—officially
codified the tasks of
the lieutenant de lou-
veterie. Since then,
this prized security
force works voluntar-
ily and is entitled to
carry guns after taking an oath.

“We are the wise men of the
countryside, making sure farmers,
hunters and villagers live in har-
mony,” says Bernard Pointiér, head
of France’s national association of
wolf lieutenants. Today, fewer
wolves wander around France
than they did in Napoleon’s time,
but the louveterie has stray foxes
and wild boars to keep them busy
year round.

In Corsica, local officials estimate
that 10,000 cows and many more
pigs roam the island, which is three
times the size of Long Island. In re-
cent months, mayors have passed by-
laws giving wolf hunters the author-
ity to shoot the rambling animals.

The problem is that the 58-year-
old Mr. Rossi and his colleagues
have no interest in shooting cows
or pigs. “I won’t do it,” said the
gruff-spoken Mr. Rossi as his wife
straightened the starched collar of
his impeccably pressed khaki uni-
form. “For centuries, our job has
been to deal with wild beasts; you
don’t shoot at domestic animals.”

Mr. Rossi, who before joining
the louveterie worked in the
French military police, or gendarm-
erie, for 25 years, says he also
doesn’t want to tackle a task at
which everyone has failed before.

First off, French law requires
anyone who finds a stray animal

wandering in the middle of a
street to look for a tag identifying
an owner. With cows, “that means
trying to read a 16-digit identifica-
tion number tagged to one of the
cow’s ears, with binoculars,” says
Mr. Rossi, since it’s sometimes
hard to get close to cows before
they run away.

And killing the animals on the
spot can be hazardous. In the past,
people who have voluntarily
helped slaughter roaming cows
and pigs have received death
threats allegedly from people
claiming to own the cattle, even if
there was no identifying tag.

Ange-Pierre Vivoni, mayor of
Sisco, on the north-
ern tip of the island,
and head of a mayors
lobbying group, ac-
knowledges it is dan-
gerous for the louvete-
rie to intervene, but
says, “Then again,
cemeteries are filled
with heroes.”

Mr. Vivoni says he
tried first to take up
the roving herd prob-

lem with the central government,
which has stepped in to help with lo-
cal problems in other parts of
France. But Corsica, he says, is a dif-
ferent matter: “Paris is afraid of our
spirited temper.” The French govern-
ment says local mayors have re-
sponsibility for dealing with prob-
lems in their own districts.

Corsicans say the root of the
roving livestock problem is the Eu-
ropean Union’s farm-subsidy sys-

tem. In the early
1990s, the EU cut in-
centives for milk pro-
duction, which was
in excess supply
across Europe, and
increased incentives
for breeders of suck-
ling cows. The idea
was to prop up veal
output in the region.
Many Corsican farm-
ers, who traditionally

raised goats and sheep, launched
themselves into cow-raising so
they could collect EU subsidies.

In 1994, however, the EU said it
had found multiple cases of farm-
ers in Corsica collecting subsidies
even though they didn’t have any
land for their cows. The EU imme-
diately halved farm aid to Corsica.

At first, the French government
stepped in to help Corsica, com-
pensating for the lost EU subsi-
dies. But by the end of the decade,
Paris tightened the tap, and many
farmers abandoned their cows.

Around the same time, many
Corsicans were leaving their
homes in mountainous areas and
migrating to the island’s growing
coastal towns. To meet demand
for home-made, cured pork—a lo-
cal delicacy—farmers began rais-
ing pigs around the villages, and
often allowed them to roam onto
private properties.

The result is that today Corsica
is invaded by thousands of stray
animals. “We have to admit that
farmers enjoy a high degree of im-
punity here,” says Antoine Pouss-

ier, chief of staff of the Haute
Corse prefect, the highest repre-
sentative of the central French gov-
ernment in the northern part of
the island.

Christophe Ottavi, who runs a
bar in Carcheto-Brustico, a small
village nestled in the heart of a
large chestnut forest, says the ani-
mals are getting on his nerves:
“They carry diseases, they bull-
doze land and they litter our
streets with excrement.” A few
years back, a bull charged an eld-
erly woman in the center of Car-
cheto-Brustico and gored her
shoulder with his horns. Last
month, Mr. Ottavi was having
drinks on the terrace of his bar
when a bull landed on the tables.
Miraculously, he says, only the
bull was hurt.

Some Corsicans are taking mat-
ters into their own hands. This
month, a Corsican criminal court
sentenced Gérard Alfonsi to a
Œ1,500 fine ($2,198) for killing six
“domestic” animals. In 2006, Mr.
Alonsi, fed up with animal excre-
ment in his parcel of land in Car-
cheto-Brustico, shot and killed
eight pigs with a hunting rifle. The
criminal court convicted Mr. Alonsi
only for the killing of six pigs, how-
ever, accepting his argument that
two of the pigs had threatened him.
“Nobody wants to cope with the
problem, I solve it, and I am the vil-
lain,” Mr. Alfonsi says.

WSJ.com

Corsican wolf hunter Bastien Rossi says shooting livestock isn’t his job.

Online today: See a video about the
roving herds of pigs and cows on
Corsica at WSJ.com/Video.

Corsicans grapple with roving herds
Pigs roam, bulls fly, people get out of the way; elite fraternité of hunters are called in, but they’re not at liberté to shoot

D
av

id
G

au
th

ie
r-

V
ill

ar
s/

Th
e

W
al

lS
tr

ee
t

Jo
ur

na
l

THE QUIRK

GORANI
HALA

QUEST
RICHARD

AMANPOUR
CHRISTIANE

SWEENEY
FIONNUALA

ANDERSON
BECKY

HOLMES
MICHAEL

Tune-in every weeknight for the latest global
stories that go beyond borders

cnn.com/tonight

Wednesday, December 16, 2009 THE WALL STREET JOURNAL. 29



Wednesday, December 16, 2009 THE WALL STREET JOURNAL. 5

More than half our installed electricity capacity is free of CO
2
emissions.

www.togetheragainstclimatechange.com

st

Weare leaders thanks to our commitment to
the environment.
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SPORT

England has never lost at
Centurion, where the Test se-
ries against South Africa begins
today.

A pair of draws and a win
at the ground will give Andrew
Strauss’s cricket team confi-
dence, but these results were
influenced by rain as play was
restricted by at least a day on
each occasion.

Those were the only times
in 14 fixtures South Africa
hasn’t won on the ground, and,
with a forecast for dry weather
together with a wicket that
normally produces results, the
draw looks a little short at 7/4
with Sporting Bet.

It would be a huge chal-
lenge to claim the series, but
England, with the momentum
of this summer’s Ashes victory
behind it, is tempting for a win
here at 10/3 on Betdaq.

The home side is
Boylesports’ 13/10 favorites, but
hasn’t played a five-day game
since March and may have to
wait until the second Test for
key player Jacques Kallis—a
man who has accumulated
more than 250 wickets and
10,000 runs—to resume bowl-
ing after injury.

With little to choose be-
tween the sides, consider pace
man Dale Steyn to be his side’s
top bowler at 2/1 with William
Hills after 170 wickets from 33
Tests and 18 from three at
Centurion.

Tip of the day

42

Source: Bettorlogic.com

South Africa’s Jacques Kallis
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Big guns are aiming for Arsenal
Russian and U.S. billionaires wage a Cold War for the Premier League football club

LONDON—The battle of the bil-
lionaires has developed into a Cold
War at Arsenal Football Club. E.
Stanley Kroenke, a U.S. real-estate
and sports mogul, and Russian oli-
garch Alisher Usmanov are the su-
perpowers fighting for outright con-
trol of the Premier League team.

The latest flashpoint in their
power struggle came Friday when
Arsenal disclosed that after months
of inactivity, Mr. Usmanov—through
his investment vehicle Red & White
Holdings—had acquired 668 shares
in the North London club, increasing
his stake to more than 26%.

The news comes after Mr.
Kroenke has built up his sharehold-
ing to just shy of the 30% mark that,
under British takeover rules, would
oblige the American to launch a full
bid for the club, which is reckoned
by Forbes to be the third most valu-
able in football at $1.2 billion.

“It looks at the moment that
there are two main people fighting
for ownership of the club,” Arsenal
manager Arsène Wenger told report-
ers Friday. “Who will get the owner-
ship I don’t know.” Mr. Usmanov’s
spokesman declined to comment.
Mr. Kroenke’s spokesman said the
holding company Kroenke Sports
Enterprises doesn’t comment on any
matters related to its owner’s inter-
est in Arsenal.

The man nicknamed “Silent Stan”
by sportswriters in his hometown of
Denver, Colo., is now just 42 shares
short of triggering an obligatory
takeover bid.

Alex Fynn, a football consultant
and co-author of “Arsenal: The Mak-
ing of a Modern Superclub,” says it
is most likely that the quiet Ameri-
can will emerge as the victor. “It
looks inevitable that he is going to
take over the club because he is buy-
ing shares with the acquiescence of
the board,” he says. “Whereas Red &
White Holdings have not been given

a seat by the board even though
they have a shareholding of more
than 25%. They have a seat in the di-
rectors’ box at the Emirates Stadium
and a table in the directors’ dining
room, but no seat at the top table, as
it were.” Arsenal doesn’t comment
on ownership matters.

Mr. Kroenke’s influence in the
corridors of power at Arsenal repre-
sents a major turnaround.

Peter Hill-Wood, the current
chairman whose family connections
at the club span nearly a century,
once famously said of the American
that Arsenal didn’t need “his sort”;
last month, Mr. Hill-Wood pocketed
£850,000 for selling him 100 shares.

“The board have realized that
they could no longer proceed in the
way they had done in the past,” says
Mr. Fynn, who has worked for a
number of Premier League clubs, in-
cluding Arsenal and Manchester
United. “The first warning signs
were when Roman Abramovich ar-
rived [at Chelsea] and with the ar-
rival of the Abu Dhabi Development
Corp. at Manchester City, the writ-
ing was on the wall. The board have
recognized that the game has
changed and finance is now a pre-
requisite for success.”

Mr. Kroenke has amassed a small
sports empire around his home in
Denver. Through KSE he owns the
Denver Nuggets in the National Bas-
ketball Association, the Colorado Av-
alanche in the National Hockey
League and the Colorado Rapids in
Major League Soccer. He also owns
a chunk of the St. Louis Rams in the
National Football League.

As an owner, Mr. Kroenke has in-
vested heavily in facilities and made
his teams generally more competi-
tive. “He’s been a significant force in
bringing the Nuggets and Avalanche
properties back to respectability and
in making the Pepsi Center one of
the most viable venues of any city in
the U.S.,” says Steve Sander, director
of strategic marketing for the city of
Denver.

Now he is exerting his influence
at the Emirates Stadium. Arsenal
has brought in more professional
management and top executives now
have a U.S. pedigree. Ivan Gazidis, a
former executive for MLS, joined as
chief executive in January, while
Tom Fox, a former NBA Asia execu-
tive, was hired this fall to head up
marketing and revenue efforts.

By contrast, the Uzbek-born bil-
lionaire Mr. Usmanov has been un-
able to secure a board seat and his
idea of a rights issue to raise money
for the team was turned down by
the board last July.

The club’s fans are watching the
battle carefully, especially after the
American takeovers of Liverpool and
Manchester United, which with Ar-
senal and Chelsea make up English
football’s Big Four. Both of the
U.S.-owned clubs were bought in lev-
eraged deals and have cut player re-
cruitment since the economic down-
turn, while domestic and European
rivals such as Manchester City and
Real Madrid have spent heavily on
acquiring top stars.

There are also questions about
how Mr. Kroenke would fund a full
takeover of Arsenal in a financing
environment that has become
tougher since the Manchester United
and Liverpool deals.

One banker who works in the pri-
vate-equity space said more cash
would certainly be required in a
takeover, but it is difficult to esti-
mate exactly how much more cash
since every deal has its own quirks.

In the case of Arsenal, there is a
“rarity” value, since it is the last of
the Big Four clubs in English hands.
It also has a modern stadium, some-
thing indebted Liverpool craves.

The banker, making a “ballpark”
estimate, believed a buyer of an en-
tity such as Arsenal would need to
put up about 40%-to-45% compared
with 25%-to-30% two years ago.

Based on British takeover rules,
Mr. Kroenke would need to bid for
the company at the highest price

paid per share in the past 12
months, which was £10,500 in May,
or £650 million. At that price, Mr.
Kroenke would need to find about
£250 million in cash—a lot of money
even for an individual Forbes esti-
mates is worth more than $3 billion.

Supporters are also split between
Mr. Kroenke and Mr. Usmanov be-
cause they embody two sides of a
simmering row over the running of
Arsenal, which has created deep di-
visions among fans and within the
boardroom.

While Mr. Kroenke has achieved
success with his stable of U.S. sports
teams, he has done so without
spending vast sums. Arsenal has
done similar, spending smaller
amounts on young, promising play-
ers and then selling them to other
clubs for a profit later.

Mr. Usmanov has said he wants
the team to raise more cash to fund
higher-profile player acquisitions.
Despite announcing record profit of
£35.2 million for the past financial
year, Arsenal says it still must make
substantial payments to finance
debts associated with its stadium.

Increasing the sense of urgency
is the situation on the field. Arsenal
is third in the Premier League and
has closed the gap on leaders Chel-
sea to six points with Sunday’s 2-1
win at Liverpool, but there is a
strong feeling—articulated by the
team’s captain Cesc Fabregas—that
the club needs to strengthen when
the transfer window opens next
month if it is to mount a credible
challenge for the Premier League ti-
tle or Champions League glory.

Mr. Kroenke hasn’t fully paid for
all the shares he has pledged to ac-
quire, according to company an-
nouncements. Under U.K. takeover
rules, he would also have to launch
a full bid at the highest price he has
paid for shares in the past 12
months: the £10,500 figure. More re-
cently he has paid £8,500 for shares,
meaning he would save a pretty
penny by waiting until season end.

BY JONATHAN CLEGG
AND DAVE KANSAS

The Emirates stadium, home of Arsenal football club, in London
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Copenhagen has splashed out
on every kind of green widget to
shore up its environmental
credentials as host of the world’s
biggest climate-change
conference in years. Here’s one
you may not have seen yet: An
extra “green” Christmas tree.

At the Danish capital’s City
Hall Square, 15 to 20 volunteers
can sit on stationary bikes
located around a massive,
decorated tree and pedal away to
keep it lit, at least during the
day. The bikes are connected to
electrical tie-ups that ultimately
power hundreds of lights on the
tree.

“Pedal power” isn’t really
oddball in this most friendly of
biker cities, says local Lena
Madsen. Between 30%-40% of
Copenhagen’s 600,000 or so

people commute by bike to work
every day, according to city
brochures, even in the frosty
winter.

Late at night, the big tree
continues to sparkle—but thanks
to traditional power outlets, not
pedal power—once the volunteers
have gone home. A worker at the
Christmas tree site says
Copenhagen’s greenish tendencies
are maintained at night even
without the volunteers. He says
the electricity that keeps the tree
lit into the night comes from
wind power, which this small
Scandinavian country relies on
for about 20% of its total power,
among the highest ratios in the
world.  

—Spencer Swartz

Private finance counts
Mobilizing large amounts of

private finance, rather than
smaller amounts of public
funding, is what is needed to
achieve necessary global
emission cuts, the head of the

International Energy Agency,
Nobuo Tanaka, said Tuesday.

The United Nations wants
rich nations to commit to $10

billion a year of fast-track
finance to help developing
countries fund emmissions cuts
over the next three years, with

the amount later rising to
between $100 billion to $200
billion annually by 2020.

Mr. Tanaka said that an
overarching agreement at
Copenhagen will be the real key
to trigger the private investment
needed. In its most recent World
Energy Outlook, the IEA
estimated around $10.5 trillion in
investment will be needed to
2030 in low-carbon energy and
carbon-abatement projects.
 —Selina Williams

Chávez attends after all
Venezuela’s President Hugo

Chávez said Monday he will
attend the climate talks, despite
saying a few days ago that they
could be a "waste of time.”

Mr. Chávez and Bolivian Presi-
dent Evo Morales will go to the
talks together this week, represent-
ing the regional trade group Boli-
varian Alternative for the Ameri-
cas, the Venezuelan government's
press office said.
 —Dan Molinski

Dispatches from the summit

[ Environmental
Capital ]

An activist in a demonstration on Tuesday. A major protest is planned for
Wednesday to coincide with the arrival of global leaders.
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Put up, then power, the Christmas lights
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C-SUITE: HEALTH

Giving a heart a helping hand
A new surgically implanted mechanical pump offers patients a life-saving alternative to a transplant

Thousands of heart-failure pa-
tients die each year because they
aren’t able to get a transplanted or-
gan. Now, many medical experts are
touting the benefits of a new me-
chanical pump that gives a patient’s
own heart a new lease on life.

Patients surgically implanted
with the new pump, known as a left-
ventricular assist device, or LVAD,
had a survival rate of 58% after two
years, according to a recent study.
That isn’t as good as a heart trans-
plant, which offers a survival rate of
about 70% after 10 years. But it sur-
passes the life-saving abilities of
many earlier technologies, including
an older version of the LVAD that
had a two-year survival rate of 24%.
LVADs don’t replace the heart but
take over for its main pumping
chamber.

In the U.S., the newest LVAD is
currently approved only as a stop-
gap measure to keep patients alive
until a donor heart is available. But
data from the 200-patient study,
published this month in the New
England Journal of Medicine, are
widely expected to lead the U.S.
Food and Drug Administration to
approve the new version of the
pump, called Heartmate II, for use
as permanent therapy—possibly
early next year. Both versions of the
LVAD are marketed by Thoratec
Corp., of Pleasanton, Calif. Another
new LVAD is being developed by
HeartWare International Inc., of
Framingham, Mass. The device is al-
ready on the market in Europe.

“We’re seeing a transition in
care for heart failure,” says Randall
Starling, an expert in the condition
at the Cleveland Clinic, which gets
research support from Thoratec. Re-
cent improvements in surgery, drugs
and devices mean many heart pa-
tients are surviving much longer
than they were a decade or two ago,
but “when they get to the end of the
line, all we’ve really had is a heart
transplant,” Dr. Starling says.

In Europe—where criteria deter-
mining whether patients get a spot
on a transplant list are strict in
some countries—more and more pa-
tients suffering from heart failure
are getting LVADs as a “destination
therapy,” rather than just a tempo-
rary aid ahead of a transplant. Oth-
ers might have received an LVAD to
keep them alive until a donor heart
has been found, but end up no lon-
ger being eligible for a transplant.

These patience “are living life
with the LVAD,” says Kenneth Dick-
stein, professor of medicine at the
University of Bergen in Norway and
president of the Heart Failure Asso-
ciation of the European Society of
Cardiology.

But most doctors don’t expect
the use of LVADs to rise sharply in
the near future. The pumps are
complex and costly—the Heartmate
II device itself runs about $80,000,
and with implant surgery the total
cost is about $150,000, some doc-
tors say, roughly the same as the
cost of a heart transplant. Experts
generally agree that more research
is needed on how best to manage
LVAD patients and to determine
who is best suited for the machines.
The Heartmate II is expected to last
about five years before needing re-
placing.

For patients, living with an LVAD
presents a host of unique chal-
lenges. For one, Heartmate II

doesn’t create a pulse; instead, it
pumps blood though the body in a
continuous flow. That means the
pulse of a patient’s own heart can
be hard to detect and it makes
blood pressure difficult to measure.
Some medical experts are concerned
that a lack of a strong pulse could
result in damage to the brain, kid-
neys and other organs. So far, those
potential side effects haven’t mate-
rialized, but doctors want to see
how patients fare on the devices
over several years.

Truman Fallaw, a 74-year-old re-
tired bank officer from Columbia,
S.C., was unable to walk 60 feet to
pick up his mail and back without
pausing to catch his breath. Just
over a year ago, his doctors recom-
mended the LVAD.

“At that point I was so ill, that I
knew that my life was short,” Mr.
Fallaw says. “I was willing to do
anything to extend my life.” Less
than two months after the proce-
dure, he boarded a plane for a busi-
ness trip to Dallas.

LVAD patients wear a vest that
holds two battery packs, which must
be replaced and recharged every
four to five hours. They wear a con-

troller on their belt that is con-
nected to the implanted LVAD
through a conduit that pierces the
skin and requires daily dressing
changes. At night, they plug the de-
vice into the wall to keep it powered
while they sleep. Electric utility
companies, ambulance squads and
hospital ERs typically need to know
about LVAD patients in their towns
to be able to respond effectively in
case of power failures or medical
emergencies.

Mr. Fallaw says he has had to
give up swimming and showers be-
cause of the difficulty of keeping the
LVAD’s external controller dry. And
it can be a problem at airport secu-
rity. Soon after he got the pump, se-
curity staff at the airport in Colum-
bia, S.C. asked him to unbutton his
shirt, loosen his trousers and pull
up his undershirt to prove that the
LVAD’s controller, which he carries
on his belt, actually “entered my
body.”

About 3.6 million people in Eu-
rope and 5.7 million in the U.S. have
been diagnosed with heart failure,
the gradual deterioration of the
heart’s ability to pump blood to the
rest of the body. While only about

2% to 3% of the overall population
suffer from heart failure, prevalence
rises to 10% to 20% for people be-
tween 70 and 80, according to Prof.
Dickstein. Advanced heart failure is
an especially devastating condition,
characterized by repeated hospital
admissions, shortness of breath and
accumulated fluid in the lungs and
ankles. In a study in 2001, just 8% of
such patients treated with the best
available drugs were alive after two
years, a prognosis worse than for
many advanced cancer patients.

A heart transplant is the answer
for some of these patients, but
many die before ever reaching the
top of the transplant list. In the
U.K., for example, only 150 donor
hearts are available each year for
15,000 patients under 65 with stage
D chronic heart failure, according to
the European Society of Cardiology.
Many more aren’t eligible for the
waiting list because of age, other
health problems such as cancer or
other factors, many of whom could
be candidates for an LVAD.

“We haven’t gotten to the point
where an LVAD replaces trans-
plants,” says Lee Goldberg, a heart-
failure specialist at the University of

Pennsylvania. But “for those pa-
tients that would not be transplant
candidates, this is a great alterna-
tive,” he says.

How to select patients for the
device is a subject of debate among
heart-failure specialists. Patients in
the recent clinical trial, as well as
one earlier study of the first-genera-
tion LVAD, were especially sick.
Many medical centers that implant
LVADs are beginning to see better
long-term survival rates with pa-
tients not so close to death’s door.

“What we’re aiming at is people
who are at home just barely making
it,” says Lynne WarnerStevenson,
director of the heart-failure pro-
gram at Brigham and Women’s Hos-
pital, Boston. “We have very little
experience with this sweet spot—
the group not yet crashing, but too
sick to do well without some kind of
support” for their heart.

She suggests as a starting point
“one block, one year.” That is, a pa-
tient who can’t walk a block without
needing a rest and who, based on a
variety of measures, has a 50% risk
of dying within a year, is a good
candidate for the device.

Mr. Fallaw fit that bill just before
he was implanted with a Heartmate
II in September of 2008. Besides be-
ing short of breath after walking
only a few steps, Mr. Fallaw’s ejec-
tion fraction—a measure of the
heart’s pumping capacity that is
above 60 in healthy hearts—hovered
as low as 10. He had spent all but
four days of the month of June in
the hospital in a futile attempt to
reduce fluids that were filling his
lungs.

Mr. Fallaw was referred to Duke
University Medical Center, Durham,
N.C., where he was ruled out as a
transplant candidate because of his
age and worries by medical staff
that his immune system wouldn’t
tolerate medicines needed to pre-
vent rejection of a donated organ.

Mr. Fallaw says he has few com-
plaints about living with the pump.
“I’ve gotten accustomed to my bat-
teries,” he says. He often wears a
suit jacket that conceals the battery
pack. And his wife changes the
dressing every day.

Stacy Filler, a 33-year-old mas-
sage therapist and mother of two
from Fort Wayne, Ind., developed
heart failure after an infection asso-
ciated with treatment for leukemia
attacked her organs. She was lethar-
gic and often confused, and by the
time she got to the Cleveland Clinic
with her condition, she was told she
had only weeks to live.

Because of the cancer, Ms. Filler
wasn’t an immediate candidate for a
heart transplant. Instead, doctors
implanted an LVAD, thinking it
would get her to a position where
she might make the transplant list,
she says. But at a recent checkup,
doctors found the condition of her
own heart much improved. Now
they want her to stay on the device
for a couple of years before deciding
on the next step, she says.

Meantime, Ms. Filler says she’s
learning to live with her LVAD. She
packs her batteries in small back-
packs that don’t interfere with her
massage work. And she’s able to
play again with her 6-year-old son
and 3-year-old daughter.

Another plus, she says: Her
neighborhood has been vulnerable
to power failures in recent winters.
Now, because of her LVAD, she’s on
the electric company’s priority list.

BY RON WINSLOW

System
controller

monitors motor
and displays

alerts

External part
Internal part

Rotor
continuously
moves up to
10 liters of
blood per
minute

External
battery
pack

Source: Thoratec; Images: Andy McMillan for
The Wall Street Journal

Going with
the flow
Surgeons implanted Truman
Fallaw with a Heartmate II
last year. The $80,000 device
has allowed Mr. Fallaw, 74, to
resume many of his regular
activities, such as flying to
business meetings.

Mr. Fallaw at home

Truman Fallaw's batteries charging
at his home in Columbia, S.C.
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Inderpreet Wadhwa basks amid his company’s solar panels in Punjab state. The project began generating power this month.
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By Amol Sharma

AWAN, India—India inaugrated
its largest private solar-power
project Tuesday in rural Punjab
state, a milestone in the country’s
push to make solar a significant con-
tributor to its energy mix. But the
challenges the plant’s builder faced
in setting up the project—and the
tough operating economics—show
the hurdles to India’s ambitions

Getting money to build the plant
was easy compared with getting the
required 152 signatures from local bu-
reaucrats in the state of Punjab, says
eco-entrepreneur Inderpreet
Wadhwa. Making a profit on the
project could prove to be even
tougher.

Mr. Wadhwa is the founder of
Azure Power Inc., which built the
plant on 13 acres of farmland in this
village in northern India. The plant
started generating power this
month.

India has set a target of generat-
ing 20,000 megawatts of solar
power, or roughly 13% of its current
national power output, by 2022. Mr.
Wahdwa thinks that is overly ambi-
tious. “Let’s walk before we can run,”
he says.

India produces about 8% of its en-
ergy from renewable sources such as
wind and hydropower. Solar power
has great potential, experts say, be-
cause it can work almost anywhere in
India. But it has been stifled here by
the high costs of the technology and
the inability of power companies to
get tracts of land big enough for the
large arrays of solar panels that cap-
ture sunlight and generate electric-
ity.

The Indian government is trying
to encourage more investment in so-
lar energy by increasing subsidies
for the projects and mandating that
state utilities purchase solar power.
Big power companies such as India’s
Tata Power Co. and Reliance Power
Ltd. say they are planning some
small solar projects, while renewable
energy start-ups such as New York-
based Astonfield Renewable Re-
sources Ltd. are also targeting In-
dia’s solar industry.

Some experts say no amount of
government support will help if solar
technology doesn’t get cheaper. “To
achieve scale, you’ll need private par-
ticipation, and that will only happen
if the projects are viable without sig-
nificant state support,” said Jai Ma-
vani, head of infrastructure and gov-
ernment consulting at KPMG India.

Mr. Wadhwa, a 37-year-old native
of Amritsar city in Punjab, founded
Azure in 2007 after leaving a career
in the U.S. at software giant Oracle
Corp. After raising venture financing
and cutting an initial agreement to
build the plant with the Punjab gov-
ernment early last year, Mr. Wadhwa
set out to acquire land amid the re-
gion’s wheat and rice fields. He
quickly ran into a thicket of bureau-
cratic problems.

He had to negotiate terms of a
32-year lease with various village
and district officials, then with sev-
eral more officials in the state’s rural
land ministry. It took months and,
“the price kept going up at every
level,” Mr. Wadhwa said.

He also needed sign-offs from the
state pollution board and even the
railways ministry, which had to ap-
prove his request to run a power ca-
ble under the local tracks. He ended
up paying more than double the mar-
ket rate for the land, roughly $420
per acre per year.

Vishwajeet Khanna, Punjab’s sec-
retary of science and technology,

says the Azure project has always
had strong support at the highest
level of the state government. He
said both the government and solar
companies have naturally had a
steep learning curve. “This is the
first project of this scale. We’re very
excited,” Mr. Khanna said.

After all the installation costs,
Azure needs much more than the 19
cents per unit of power that the Pun-
jab state utility has pledged to pay.
The central government may pick up
the slack. The New and Renewable
Energy Ministry’s latest solar policy,
which will be laid out in detail in Janu-
ary, could guarantee companies like
Azure as much as 38 cents per unit of
power. Mr. Wadhwa said subsidies
and falling prices of solar equipment
over time will make his project via-
ble. He is hoping to break even in
about six years.

Future of solar power in India: cloudy
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TOMORROW’S ENERGY IS A SMART SYSTEM WHERE YOU ARE KEY.
Pictured here is your position in the world of energy we are working towards: you are key. Every
time you’re turning on a switch or plugging into a socket, you’ll be triggering a system where you
play an active role. With the help of smart grids, we are building an internet for energy: everything
will be connected. The big power plants that, thanks to clean coal, nuclear and hydrogen production,
will be generating ever cleaner and available energy. Renewable sources, made more competitive
by new technologies. And you will soon be able to exchange and generate the energy you need
in new ways, such as with electric cars. By doing this we will be making better use of energy whilst
keeping our lifestyle. A tangible sign of change for the future of the environment and people.

LET’S EMBRACE
CHANGE.
THE FUTURE
WILL FOLLOW.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.79 100.96% 0.01% 1.00 0.78 0.86

Eur. High Volatility: 12/1 1.18 99.15 0.01 1.76 1.17 1.41

Europe Crossover: 12/1 4.76 100.93 0.05 6.15 4.76 5.29

Asia ex-Japan IG: 12/1 0.98 100.07 0.01 1.29 0.96 1.10

Japan: 12/1 1.42 98.00 0.01 1.68 0.99 1.33

Note: Data as of December 14

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points

3.00

2.25

1.50

0.75

0

t

Australia

t
Japan

2009
July Aug. Sept. Oct. Nov. Dec.

Index roll

Source: Markit Group

Behind Europe's deals: Bank revenue rankings, UK
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $588 12.5% 75% 9% 16% 1%

RBS 424 9.0 55 37 4 4

UBS 331 7.0 53 4 42 ...

Goldman Sachs 298 6.3 57 16 27 ...

Citi 291 6.2 54 11 34 1

Credit Suisse 290 6.2 77 8 13 1

Barclays Capital 244 5.2 14 64 15 7

HSBC 229 4.9 36 48 9 7

Bank of America Merrill Lynch 228 4.8 71 14 14 1

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.15% 0.67% 1.4% 7.9% 8.1%

Event Driven -0.01 1.15 3.6 14.7 14.8

Equity Long/Short 0.53 0.81 -0.4 3.8 -2.6

*Estimates as of 12/14/09, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers
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throughout the day with
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Dow Jones Industrial Average P/E: 18
LAST: 10452.00 t 49.05, or 0.47%

YEAR TO DATE: s 1,675.61, or 19.1%

OVER 52 WEEKS s 1,527.86, or 17.1%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Tuesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

ING Groep Netherlands Life Insurance $37.0 6.57 4.35% 19.4% -74.3%

ArcelorMittal Luxembourg Iron & Steel 66.8 29.40 2.96 69.8 -5.9

Unilever N.V. CVA Netherlands Food Products 55.5 22.24 1.34 27.3 8.1

UBS Switzerland Banks 54.9 16.03 1.26 10.9 -75.4

Diageo PLC U.K. Distillers & Vintners 47.8 10.65 1.24 14.2 7.8

GDF Suez S.A. France Multiutilities $95.7 29.11 -2.66% -2.9 -12.4

HSBC Holdings U.K. Banks 196.4 7.02 -2.51 12.6 -13.1

Barclays U.K. Banks 51.0 2.85 -2.43 96.9 -59.3

Societe Generale S.A. France Banks 51.6 47.90 -2.04 36.8 -57.8

Rio Tinto PLC U.K. General Mining 78.0 31.32 -1.39 152.5 37.2

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Daimler AG 56.2 36.36 1.07% 49.5% -21.4%
Germany (Automobiles)

ENI S.p.A. 100.0 17.16 0.70 -5.0 -32.8
Italy (Integrated Oil & Gas)

RWE AG 49.8 65.30 0.65 5.8 -25.7
Germany (Multiutilities)

Astrazeneca 66.9 28.29 0.62 9.1 3.3
U.K. (Pharmaceuticals)

Sanofi-Aventis S.A. 101.8 53.19 0.61 18.7 -23.3
France (Pharmaceuticals)

BG Group PLC 63.5 10.92 0.60 12.9 57.6
U.K. (Integrated Oil & Gas)

Total S.A. 148.6 43.49 0.50 6.1 -20.2
France (Integrated Oil & Gas)

E.ON AG 81.4 27.93 0.50 5.3 -18.3
Germany (Multiutilities)

Bayer AG 65.3 54.28 0.41 35.7 34.9
Germany (Specialty Chemicals)

Iberdrola S.A. 49.6 6.49 0.39 9.9 -21.8
Spain (Conventional Electricity)

Assicurazioni Generali S.p.A. 40.8 17.99 0.33 -6.0 -39.7
Italy (Full Line Insurance)

Telefonica S.A. 133.3 19.47 0.31 20.0 20.9
Spain (Fixed Line Telecommunications)

Roche Holding 114.7 169.70 0.24 3.6 -22.4
Switzerland (Pharmaceuticals)

BASF SE 57.6 43.07 0.23 63.3 19.5
Germany (Commodity Chemicals)

Deutsche Bank AG 44.7 49.50 0.20 76.8 -50.9
Germany (Banks)

Banco Santander S.A. 134.6 11.34 0.18 68.8 -13.0
Spain (Banks)

Nestle S.A. 175.5 49.97 0.18 21.9 14.7
Switzerland (Food Products)

Deutsche Telekom AG 65.3 10.28 0.15 -7.7 -25.8
Germany (Mobile Telecommunications)

Anglo American PLC 57.6 26.39 0.11 68.6 3.1
U.K. (General Mining)

Intesa Sanpaolo S.p.A. 52.6 3.05 0.08 33.7 -43.4
Italy (Banks)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Siemens 81.6 61.35 0.05% 27.2% -16.0%
Germany (Diversified Industrials)

Novartis 142.5 56.00 ... 4.4 -21.6
Switzerland (Pharmaceuticals)

Nokia 48.0 8.80 -0.11 -23.1 -42.9
Finland (Telecommunications Equipment)

France Telecom 66.9 17.35 -0.12 -11.5 -16.9
France (Fixed Line Telecommunications)

Tesco PLC 53.3 4.18 -0.18 27.2 3.6
U.K. (Food Retailers & Wholesalers)

Royal Dutch Shell PLC A 105.3 20.39 -0.22 3.5 -24.5
U.K. (Integrated Oil & Gas)

BHP Billiton PLC 69.0 19.02 -0.24 54.2 105.0
U.K. (General Mining)

ABB Ltd. 42.1 18.85 -0.26 20.0 -7.0
Switzerland (Industrial Machinery)

Banco Bilbao Vizcaya Argentaria 67.1 12.30 -0.28 45.4 -31.5
Spain (Banks)

BNP Paribas S.A. 94.1 54.60 -0.29 35.9 -31.5
France (Banks)

BP PLC 194.6 5.79 -0.34 10.6 1.1
U.K. (Integrated Oil & Gas)

Allianz SE 55.8 84.77 -0.54 13.8 -45.3
Germany (Full Line Insurance)

AXA S.A. 52.4 15.90 -0.59 2.6 -46.8
France (Full Line Insurance)

British American Tobacco PLC 64.2 19.49 -0.61 16.4 33.5
U.K. (Tobacco)

SAP AG 55.1 30.88 -0.68 20.9 -21.7
Germany (Software)

GlaxoSmithKline 122.0 13.13 -0.87 9.0 -1.5
U.K. (Pharmaceuticals)

L.M. Ericsson Telephone Co. Series B 27.6 66.20 -0.97 9.6 -51.9
Sweden (Telecommunications Equipment)

Vodafone Group 133.4 1.41 -1.12 8.5 -2.7
U.K. (Mobile Telecommunications)

Credit Suisse Group 57.6 50.60 -1.27 73.1 -39.0
Switzerland (Banks)

UniCredit S.p.A. 55.1 2.26 -1.31 70.2 -59.8
Italy (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 19.60 $27.60 -0.45 -1.60%
Alcoa AA 19.20 14.68 -0.14 -0.94
AmExpress AXP 10.20 40.96 -0.32 -0.78
BankAm BAC 178.60 15.19 -0.44 -2.82
Boeing BA 7.00 55.67 -0.38 -0.68
Caterpillar CAT 4.70 58.20 -0.10 -0.17
Chevron CVX 7.70 77.37 0.11 0.14
CiscoSys CSCO 44.90 23.48 -0.36 -1.51
CocaCola KO 6.70 59.06 0.02 0.03
Disney DIS 13.70 32.18 0.35 1.10
DuPont DD 5.80 32.19 -0.51 -1.56
ExxonMobil XOM 49.90 69.17 -0.52 -0.75
GenElec GE 75.70 15.75 -0.20 -1.25
HewlettPk HPQ 17.50 50.99 0.31 0.61
HomeDpt HD 14.40 29.02 0.15 0.52
Intel INTC 40.00 19.80 -0.18 -0.90
IBM IBM 7.30 128.49 -1.44 -1.11
JPMorgChas JPM 37.80 40.86 -0.91 -2.18
JohnsJohns JNJ 8.10 64.74 -0.22 -0.34
KftFoods KFT 6.10 26.83 -0.14 -0.52
McDonalds MCD 4.60 62.00 -0.14 -0.23
Merck MRK 11.70 38.00 0.23 0.61
Microsoft MSFT 43.60 30.02 -0.09 -0.30
Pfizer PFE 31.90 18.29 -0.11 -0.60
ProctGamb PG 10.40 62.12 -0.89 -1.41
3M MMM 4.20 82.70 0.79 0.96
TravelersCos TRV 3.70 50.43 -0.59 -1.16
UnitedTech UTX 5.20 70.25 0.34 0.49
Verizon VZ 19.70 33.01 -0.54 -1.61

WalMart WMT 12.10 53.98 -0.09 -0.17

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Alcatel Lucent 614 –21 –31 35

Codere Fin Luxembourg 834 –19 –16 15

ONO Fin II 999 –17 43 –406

Smurfit Kappa Fdg 379 –16 –26 –42

Intl Pwr 315 –14 17 –119

Stora Enso 356 –14 –18 7

Valeo 223 –14 –19 –37

GKN Hldgs 220 –13 –20 –38

HeidelbergCement 294 –12 –17 –83

DSG Intl 734 –11 –10 –133

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

TDC 135 1 –6 24

Utd Kdom Gt Britn Nthn
Irlnd 78 1 6 10

Societe Air France 319 1 1 9

Raiffeisen Zentralbank
Oesterreich 150 1 –2 5

Rep Portugal 75 2 3 5

SNS Bk 165 2 –3 4

Rep Austria 72 2 3 5

Colt Telecom Group 211 4 4 1

Contl 416 7 –4 –84

Hellenic Rep 219 18 30 51

Source: Markit Group

BLUE CHIPS � BONDS
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1993:
The EU offers special low banana 
tariffs to its most recent colonies. 
Colombia, Costa Rica, Guatemala, 
Nicaragua and Venezuela file a 
complaint at the World Trade 
Organization.

1994:
WTO rules against the EU.

1996:
Latin America files another WTO 
complaint, alleging the EU didn’t 
respect a previous one. 

1997:
WTO rules against the EU. 

1999:
WTO authorizes the U.S. trade 
sanctions of $191.4 million against 
the EU

2005: 
Latin American countries file 
another WTO complaint. 

2007: 
WTO again rules against EU.

2008: 
Trade ministers at a global summit 
in Geneva fail to find a compromise. 

2009: 
Latin American countries, U.S. and 
EU agree to a new tariff regime.

Food fight
The settlement Tuesday between the European Union and Latin American countries over banana tariffs puts an end, 
for now, to one of the world’s oldest trade disputes. A chronology:

Source: World Trade Organization

Re
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Ecuadorean workers wash bananas before packing them to be exported

dreds of thousands of workers in a
nationwide strike on Thursday.

So far the government has shied
away from Irish-style cuts to pub-
lic-sector pay. Markets are penaliz-
ing Greece for failing to announce
new concrete steps to bring its gov-
ernment finances back under con-
trol, many analysts said.

A televised speech by Greek
Prime Minister George Papan-
dreou late Monday set the goal of
cutting the budget deficit from
nearly 13% of gross domestic prod-
uct this year to under 3% in four
years’ time.

Greek bond prices fell sharply

on Tuesday, reflecting their higher
perceived risk of default. The inter-
est yield on Greek 10-year bonds
reached more than 2.5 percentage
points higher than ultra-safe Ger-
man bond yields in Tuesday’s trad-
ing, up from around two percent-
age points before the prime minis-
ter’s speech.

Other euro-zone government
bonds reacted less sharply, but risk
premiums for most of the euro-pe-
riphery countries have risen in the
past month as investors have
flocked to the safety of German
and French bonds.

EU governments, financial mar-
kets and credit-rating agencies are
piling pressure on Greece to flesh
out its promises with a concrete
plan of action by January. Greek Fi-
nance Minister George Papacon-
stantinou visited Berlin and Paris
on Tuesday, stops on a roadshow
aimed at reassuring EU govern-
ments and markets; he continues
this week to London and Frankfurt.
Mr. Papaconstantinou told report-
ers in Paris he wasn’t discussing a
bailout.

In an interview, Mr. Papacon-
stantinou said he understands the
risk if the newly elected Socialist
government can’t show by early
2010 that a decisive overhaul of
public finances is under way. He ex-
pects to have to borrow just over
Œ50 billion ($73.22 billion) from

bond markets next year, including
roughly Œ20 billion in the first quar-
ter alone to refinance maturing
debt.

“There is a scenario in which
the market dries up,” he said. “I
wouldn’t say it’s completely out of
the question, but it’s not likely by
any stretch of the imagination,” he
says.

If that happens, Greece would
have to go to other EU member
states such as Germany or to the In-
ternational Monetary Fund for
loans, which would come with
stringent conditions.

“I don’t want to be the finance
minister who took Greece to the
IMF,” Mr. Papaconstantinou said.
“It’s not going to happen, because
we’re going to do what it takes,” he
said.

Greece had no problem selling
bonds in November, despite riling

markets by stating that this year’s
budget deficit would be nearly 13%
of GDP—twice the previous govern-
ment’s estimate only weeks earlier.

Prime Minister Papandreou, at-
tending an EU summit in Brussels
on Friday, said massive ineffi-
ciency and “widespread corrup-
tion” are keeping investment away
and hobbling the economy.

Athenian café owner Costas,
who gave only his first name, can
testify to that. He says he has had
to budget about Œ10,000 in bribes
to various public agencies that he
says wouldn’t give him various per-
mits he needs until after his new
café opened for business last
month. He is still waiting for a per-
mit to put out chairs and tables.

The government admits it
doesn’t know exactly how many
people work for it. That is partly
due to a history of haphazard hir-
ing by politicians who have tradi-
tionally rewarded their supporters
with public-service jobs.

Even public servants who do
have an office often leave it at 2
p.m., says Evangelos Antonaros, a
lawmaker for the conservative
New Democracy party who was the
previous government’s spokes-
man.

That culture extends to
Greece’s rickety education system,
where students are frequently
forced to pay for supplementary

classes in the gray economy to fill
in the holes left by lackluster teach-
ing.

Katerina Karamatsiou, a young
Athenian, recalls her high-school
physics teacher telling the class:
“What’s the point in teaching you?
You all go for private tuition after
school anyway.” The same teacher
offered such after-hours, tax-free
tuition himself, she says.

Mr. Papaconstantinou admits
such experiences are common in
public services. “When you have to
pay doctors in public hospitals
with an envelope of money, then
there is no public system,” he says.
As result, he says, many Greeks ask
themselves: “So why pay taxes?”

Despite the government’s cam-
paign to persuade Greeks that the
old ways can’t go on, many ordi-
nary Greeks believe the media and
financial speculators are exagger-
ating the country’s problems.

“I believe banks in England are
writing bad comments on the situa-
tion here because they want money
from this small country,” says shop-
keeper Athanasia Katsigianni. But
Greece, she says, “is like a crème
caramel: Always trembling, but it
stays standing.”
 —Brian Blackstone

in Frankfurt,
Alkman Granitsas in Athens

and Andrea Thomas in Berlin
contributed to this article.

Continued from first page

By John W. Miller

BRUSSELS—The European Union
endedoneofthe world’s longest-run-
ning trade battles Tuesday as it
agreed to cut import tariffs on ba-
nanas from Latin America grown by
U.S. corporations like Dole Food Co.,
Fresh Del Monte Produce Inc. and
Chiquita Brands International Inc.

The settlement, which national
lawmakers are expected to ratify
within four months, trade officials
say, means less-expensive bananas
for Europeans, more profit for U.S.
fruit companies and lower revenue
for some former EU colonies. It ends
a 16-year-old trade dispute over ac-
cess to the EU’s $6.7 billion banana
market, the world’s largest.

Since 1993, when it set up its tar-
iff-free zone, the EU has offered the
best import rates to 12 former colo-
nies, places like Cameroon, Ivory
Coast and Belize.

The deal upset governments in
countries like Colombia, Costa Rica
and Guatemala, where U.S. compa-
nies run industrial fruit plantations.

Five Latin American countries,
backed by the U.S., filed their first for-
mal trade complaint at the World
TradeOrganizationin1993.Asthedis-
puteescalated,othercountriesjoined
the battle against the EU tariffs.

Since then, the EU has offered tar-
iff cuts several times. Each time, the
Latin American nations found them
insufficient and filed another WTO
complaint. In 1999, the WTO autho-
rized the U.S. to impose $191.4 mil-
lion of trade sanctions on the EU.
The last WTO ruling, again uphold-
ing the complaint, was issued in
early 2008. Trade ministers tried,
and failed, to secure a deal as part of
the Doha Round of trade talks.

Finally, this year, the four groups

involved found common ground in a
separate deal. Delegates from the EU,
U.S., former EU colonies and the
Latin American banana powers met
in Geneva over 100 times for a total of
400 hours of talks, WTO officials say.

The deal: The EU will reduce tar-
iffs on bananas from Latin American
countries to Œ114 ($167) a ton in
2017 from Œ176 today, in return for
Latin American countries dropping
their WTO case.

The EU’s former colonies will
continue to receive virtually tariff-
free access for its banana shipments
to the EU, and will get a one-time
cash payment of Œ200 million.

Ecuador hailed the deal as a vic-
tory “for all Latin American na-
tions.” WTO Director-General Pas-
cal Lamy welcomed the end of “one
of the most technically complex, po-
litically sensitive and commercially
meaningful legal disputes ever
brought to the WTO.”

Banana imports from the former
colonies will fall 14%, costing them
$40 million a year, and imports from
other countries will increase 17%, ac-
cording to a study by the Geneva-
based International Centre for Sus-
tainable Trade and Development. Ba-
nana prices in Europe will fall 12%,
the study added.

The EU’s old colonies “will face
challenges in adjusting to the new
situation,” said Karel De Gucht, the
EU’s trade commissioner. “But the
EU will do its best to help. With a
more stable environment, all stake-
holders will be able to focus more on
the improvement of production con-
ditions in banana supply chains.”

The new fight, says Alistair
Smith of Banana Link, a Norwich,
U.K.-based advocacy group, will be
over “labor and environmental con-
ditions at banana plantations all
over the world.”

EU to cut import tariffs on bananas
End to lengthy dispute will lower prices on Continent, trim revenue for former colonies, raise profit for U.S. companies

EU governments,

markets and credit

agencies are piling

pressure on Greece to

flesh out its promises.

Euro tumbles as debt woes from Greece, others spread
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Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 407.50 -1.00 -0.24% 712.25 315.50

Soybeans (cents/bu.) CBOT 1062.00 0.25 0.02% 1,560.00 805.00

Wheat (cents/bu.) CBOT 536.75 -6.75 -1.24 1,029.25 459.00

Live cattle (cents/lb.) CME 84.925 0.975 1.16 108.600 81.900

Cocoa ($/ton) ICE-US 3,365 -46 -1.35 3,439 1,994

Coffee (cents/lb.) ICE-US 147.25 1.35 0.93 188.65 115.00

Sugar (cents/lb.) ICE-US 24.82 -0.46 -1.82 26.25 11.91

Cotton (cents/lb.) ICE-US 74.88 -0.89 -1.17 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,525.00 12 0.48 2,606 2,013

Cocoa (pounds/ton) LIFFE 2,257 -11 -0.49 2,284 1,310

Robusta coffee ($/ton) LIFFE 1,373 2 0.15 1,955 1,295

Copper (cents/lb.) COMEX 314.15 -1.05 -0.33 365.00 135.50

Gold ($/troy oz.) COMEX 1123.00 -0.80 -0.07 1,227.50 762.30

Silver (cents/troy oz.) COMEX 1745.50 11.50 0.66 2,011.50 1,045.00

Aluminum ($/ton) LME 2,233.00 -50.00 -2.19 2,283.00 1,288.00

Tin ($/ton) LME 15,275.00 75.00 0.49 15,700.00 9,750.00

Copper ($/ton) LME 6,845.00 -75.00 -1.08 7,100.00 2,815.00

Lead ($/ton) LME 2,320.00 10.00 0.43 2,487.00 870.00

Zinc ($/ton) LME 2,311.50 -6.50 -0.28 2,406.00 1,070.00

Nickel ($/ton) LME 16,885 160 0.96 21,150 9,475

Crude oil ($/bbl.) NYMEX 72.69 0.83 1.16 117.00 47.60

Heating oil ($/gal.) NYMEX 1.9268 -0.0039 -0.20 3.5570 1.3816

RBOB gasoline ($/gal.) NYMEX 1.8451 0.0184 1.01 2.7100 1.1525

Natural gas ($/mmBtu) NYMEX 5.577 0.140 2.57 12.590 4.550

Brent crude ($/bbl.) ICE-EU 72.87 0.16 0.22 145.00 50.00

Gas oil ($/ton) ICE-EU 590.25 2.00 0.34 790.00 443.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Dec. 15

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.5539 0.1801 3.8153 0.2621

Brazil real 2.5489 0.3923 1.7510 0.5711

Canada dollar 1.5433 0.6480 1.0602 0.9433

1-mo. forward 1.5433 0.6480 1.0601 0.9433

3-mos. forward 1.5432 0.6480 1.0601 0.9433

6-mos. forward 1.5433 0.6480 1.0602 0.9433

Chile peso 725.01 0.001379 498.05 0.002008

Colombia peso 2913.07 0.0003433 2001.15 0.0004997

Ecuador US dollar-f 1.4557 0.6870 1 1

Mexico peso-a 18.5190 0.0540 12.7217 0.0786

Peru sol 4.1819 0.2391 2.8728 0.3481

Uruguay peso-e 28.605 0.0350 19.650 0.0509

U.S. dollar 1.4557 0.6870 1 1

Venezuela bolivar 3.13 0.319916 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.6016 0.6244 1.1002 0.9089

China yuan 9.9394 0.1006 6.8280 0.1465

Hong Kong dollar 11.2867 0.0886 7.7535 0.1290

India rupee 67.8938 0.0147 46.6400 0.0214

Indonesia rupiah 13756 0.0000727 9450 0.0001058

Japan yen 130.59 0.007658 89.71 0.011147

1-mo. forward 130.55 0.007660 89.68 0.011150

3-mos. forward 130.51 0.007662 89.66 0.011154

6-mos. forward 130.38 0.007670 89.57 0.011165

Malaysia ringgit-c 4.9690 0.2012 3.4135 0.2930

New Zealand dollar 2.0144 0.4964 1.3838 0.7227

Pakistan rupee 122.788 0.0081 84.350 0.0119

Philippines peso 67.137 0.0149 46.120 0.0217

Singapore dollar 2.0294 0.4928 1.3941 0.7173

South Korea won 1687.73 0.0005925 1159.40 0.0008625

Taiwan dollar 46.990 0.02128 32.280 0.03098

Thailand baht 48.271 0.02072 33.160 0.03016

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6870 1.4557

1-mo. forward 1.0001 0.9999 0.6870 1.4556

3-mos. forward 1.0003 0.9997 0.6871 1.4553

6-mos. forward 1.0008 0.9992 0.6875 1.4546

Czech Rep. koruna-b 26.156 0.0382 17.968 0.0557

Denmark krone 7.4423 0.1344 5.1125 0.1956

Hungary forint 277.31 0.003606 190.50 0.005249

Norway krone 8.4546 0.1183 5.8079 0.1722

Poland zloty 4.1844 0.2390 2.8745 0.3479

Russia ruble-d 43.920 0.02277 30.171 0.03314

Sweden krona 10.4294 0.0959 7.1646 0.1396

Switzerland franc 1.5124 0.6612 1.0390 0.9625

1-mo. forward 1.5121 0.6613 1.0387 0.9627

3-mos. forward 1.5114 0.6616 1.0383 0.9631

6-mos. forward 1.5100 0.6622 1.0373 0.9640

Turkey lira 2.1963 0.4553 1.5088 0.6628

U.K. pound 0.8951 1.1172 0.6149 1.6263

1-mo. forward 0.8952 1.1170 0.6150 1.6260

3-mos. forward 0.8956 1.1166 0.6152 1.6254

6-mos. forward 0.8961 1.1159 0.6156 1.6245

MIDDLE EAST/AFRICA

Bahrain dinar 0.5488 1.8223 0.3770 2.6527

Egypt pound-a 8.0005 0.1250 5.4960 0.1820

Israel shekel 5.4879 0.1822 3.7700 0.2653

Jordan dinar 1.0303 0.9706 0.7078 1.4129

Kuwait dinar 0.4149 2.4099 0.2851 3.5082

Lebanon pound 2194.47 0.0004557 1507.50 0.0006634

Saudi Arabia riyal 5.4600 0.1832 3.7508 0.2666

South Africa rand 10.7947 0.0926 7.4155 0.1349

United Arab dirham 5.3468 0.1870 3.6730 0.2723

SDR -f 0.9209 1.0859 0.6326 1.5808

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 247.17 0.13 0.05% 25.5% 24.2%

22 DJ Stoxx 50 2505.82 0.25 0.01 21.3 19.9

62 Euro Zone DJ Euro Stoxx 268.51 0.21 0.08 20.5 20.9

20 DJ Euro Stoxx 50 2888.58 3.58 0.12 17.8 17.9

28 Austria ATX 2452.56 -52.97 -2.11% 40.1 40.7

15 Belgium Bel-20 2508.76 1.90 0.08 31.4 34.7

16 Czech Republic PX 1096.9 -8.3 -0.75 27.8 30.9

18 Denmark OMX Copenhagen 311.38 0.39 0.13 37.7 34.5

20 Finland OMX Helsinki 6242.77 -10.33 -0.17 15.5 16.1

19 France CAC-40 3834.09 3.65 0.10 19.1 17.9

... Germany DAX 5811.34 9.08 0.16 20.8 22.9

... Hungary BUX 20655.51 -398.86 -1.89 68.7 75.9

17 Ireland ISEQ 2922.33 -6.89 -0.24 24.7 18.2

16 Italy FTSE MIB 22617.23 -35.11 -0.15 16.2 17.2

... Netherlands AEX 325.19 2.68 0.83 32.2 31.0

13 Norway All-Shares 414.69 2.61 0.63 53.5 58.6

17 Poland WIG 39808.31 38.34 0.10 46.2 40.9

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8244.84 -0.84 -0.01 30.0 33.8

... Russia RTSI 1396.32 14.41 1.04% 121.0 103.0

11 Spain IBEX 35 11735.5 29.6 0.25 27.6 28.0

15 Sweden OMX Stockholm 297.78 -2.08 -0.69% 45.8 45.4

14 Switzerland SMI 6439.40 6.31 0.10 16.3 15.7

... Turkey ISE National 100 50449.52 251.13 0.50 87.8 91.1

15 U.K. FTSE 100 5285.77 -29.57 -0.56 19.2 22.7

32 ASIA-PACIFIC DJ Asia-Pacific 121.93 -1.09 -0.89 30.3 34.2

... Australia SPX/ASX 200 4673.49 19.49 0.42 25.6 31.4

... China CBN 600 29151.85 -188.02 -0.64 97.4 81.5

21 Hong Kong Hang Seng 21813.92 -271.83 -1.23 51.6 44.2

19 India Sensex 16877.16 -220.39 -1.29 74.9 69.2

... Japan Nikkei Stock Average 10083.48 -22.20 -0.22 13.8 17.7

... Singapore Straits Times 2798.70 -0.84 -0.03 58.9 57.0

11 South Korea Kospi 1665.85 1.08 0.06 48.1 43.4

21 AMERICAS DJ Americas 294.31 -0.66 -0.22 30.2 33.9

... Brazil Bovespa 69232.09 -117.31 -0.17 84.4 74.3

20 Mexico IPC 31832.59 -177.29 -0.55 42.2 48.2

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1002 1.7894 1.0590 0.1536 0.0365 0.1894 0.0123 0.2918 1.6016 0.2152 1.0378 ...

Canada 1.0602 1.7242 1.0204 0.1480 0.0351 0.1825 0.0118 0.2812 1.5433 0.2074 ... 0.9636

Denmark 5.1125 8.3147 4.9208 0.7136 0.1695 0.8803 0.0570 1.3561 7.4423 ... 4.8224 4.6468

Euro 0.6870 1.1172 0.6612 0.0959 0.0228 0.1183 0.0077 0.1822 ... 0.1344 0.6480 0.6244

Israel 3.7700 6.1313 3.6286 0.5262 0.1250 0.6491 0.0420 ... 5.4879 0.7374 3.5561 3.4265

Japan 89.7100 145.8999 86.3468 12.5214 2.9734 15.4462 ... 23.7961 130.5908 17.5472 84.6201 81.5374

Norway 5.8079 9.4457 5.5902 0.8106 0.1925 ... 0.0647 1.5406 8.4546 1.1360 5.4784 5.2788

Russia 30.1710 49.0686 29.0399 4.2112 ... 5.1948 0.3363 8.0030 43.9199 5.9014 28.4592 27.4224

Sweden 7.1646 11.6521 6.8960 ... 0.2375 1.2336 0.0799 1.9004 10.4294 1.4014 6.7581 6.5119

Switzerland 1.0390 1.6897 ... 0.1450 0.0344 0.1789 0.0116 0.2756 1.5124 0.2032 0.9800 0.9443

U.K. 0.6149 ... 0.5918 0.0858 0.0204 0.1059 0.0069 0.1631 0.8951 0.1203 0.5800 0.5589

U.S. ... 1.6263 0.9625 0.1396 0.0331 0.1722 0.0111 0.2653 1.4557 0.1956 0.9433 0.9089

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 15, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 25 ALL COUNTRY (AC) WORLD* 298.23 0.79% 31.0% 35.5%

2.50 26 World (Developed Markets) 1,164.87 0.81 26.6 30.5

2.30 29 World ex-EMU 136.22 0.76 26.6 29.0

2.40 30 World ex-UK 1,160.58 0.76 25.6 30.3

3.10 26 EAFE 1,577.69 0.92 27.5 35.0

2.20 20 Emerging Markets (EM) 979.21 0.66 72.7 85.8

3.40 17 EUROPE 85.92 0.81 23.8 18.8

3.70 18 EMU 179.98 1.04 26.7 39.0

3.30 21 Europe ex-UK 94.29 0.72 21.5 21.1

4.00 15 Europe Value 96.85 0.90 24.9 19.6

2.80 20 Europe Growth 74.08 0.72 22.6 18.0

2.40 25 Europe Small Cap 152.37 0.44 50.9 44.8

2.00 13 EM Europe 264.21 1.02 66.4 48.0

3.60 12 UK 1,579.29 1.02 20.1 24.4

2.70 24 Nordic Countries 134.26 0.44 36.9 31.8

1.50 13 Russia 713.05 1.34 73.0 63.4

2.80 15 South Africa 696.94 0.55 20.4 25.5

2.60 25 AC ASIA PACIFIC EX-JAPAN 409.58 0.41 65.6 80.1

1.80 -35 Japan 552.57 -0.44 4.3 7.2

1.90 20 China 65.67 0.96 61.0 77.9

1.00 21 India 693.73 -0.14 87.9 100.3

1.10 24 Korea 475.00 0.24 54.7 59.0

2.70 315 Taiwan 281.69 0.11 62.5 68.2

1.90 32 US BROAD MARKET 1,231.13 0.84 25.3 27.3

1.40 -30 US Small Cap 1,633.27 1.50 31.0 37.8

3.10 17 EM LATIN AMERICA 4,151.68 0.59 99.8 104.7

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.22% 20 DJ Global Index -a 224.74 -0.48% 31.6%

1.89 21 Global Dow 1276.20 0.42% 22.6% 1968.08 -0.50 29.4

2.72 50 Stoxx 600 247.20 0.05 24.2 268.71 -0.62 31.4

2.84 38 Stoxx Large 200 264.20 0.06 21.2 285.65 -0.61 28.2

2.17 -90 Stoxx Mid 200 230.80 0.00 38.4 249.49 -0.67 46.4

2.14 -87 Stoxx Small 200 145.60 0.03 45.8 157.35 -0.64 54.2

2.81 62 Euro Stoxx 268.50 0.08 20.9 291.91 -0.59 27.9

2.92 50 Euro Stoxx Large 200 285.70 0.11 18.6 308.65 -0.56 25.4

2.25 -3381 Euro Stoxx Mid 200 248.50 -0.07 29.3 268.42 -0.74 36.7

2.25 -84 Euro Stoxx Small 200 162.10 -0.07 42.1 175.01 -0.74 50.4

4.74 17 Stoxx Select Dividend 30 1419.80 0.02 22.2 1768.74 -0.65 29.3

3.98 23 Euro Stoxx Select Div 30 1680.20 -0.16 23.2 2101.22 -0.83 30.4

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.95% 16 U.S. Select Dividend -d 652.55 -0.44% 11.1%

3.89 17 Infrastructure 1461.70 0.94% 21.4% 2023.54 0.02 28.1

1.44 26 Luxury 852.50 0.66 40.1 1049.49 -0.26 47.9

6.04 6 BRIC 50 428.50 0.34 65.9 593.22 -0.58 75.1

2.74 14 Africa 50 729.40 -0.24 29.2 672.26 -1.15 36.4

3.73 13 GCC 1341.09 0.14 -13.4

2.66 19 Sustainability 817.30 0.32 23.3 1002.00 -0.60 30.1

2.17 15 Islamic Market -a 1951.64 -0.24 32.4

2.47 16 Islamic Market 100 1692.40 0.53 13.6 2103.13 -0.39 19.9

4.67 13 Islamic Turkey -c 2816.30 0.59 49.9
1.77 29 DJ U.S. TSM 11416.94 -0.20 25.2

DJ-UBS Commodity 127.70 1.06 12.2 134.96 0.38 18.7

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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By Gregory L. White

And Olga Padorina

MOSCOW—Russian President
Dmitry Medvedev removed a senior
Moscow police official alleged by
Hermitage Capital to be a key figure
in criminal probes against the in-
vestment fund.

A lawyer for Hermitage, Sergei
Magnitsky, died in a Moscow jail last
month where he had been held for a
year on charges related to that case.
Several top prison officials were re-
moved and disciplined after his
death, which shook Russia’s busi-
ness and legal communities. A crimi-
nal investigation into his death is un-
der way.

The Kremlin didn’t provide any
explanation for the removal an-
nounced Tuesday. A spokeswoman
for the Moscow City Police said the
official, Major-General Anatoly
Mikhalkin, tendered his retirement
a month ago and that Tuesday’s an-
nouncement was a formality.

In mid-November, the city’s new
police chief, who has been installing a
team of top officers to replace those
he inherited, said Mr. Mikhalkin was
to be replaced as part of a normal per-
sonnel rotation. Mr. Mikhalkin, who
was head of the tax-crimes unit in the
Moscow police department, couldn’t
be reached to comment.

“This might appear to be the re-
moval of a midlevel official, but it’s a
serious blow,” to corruption, said
Kirill Kabanov, head of the National
Anti-Corruption Committee, an in-
dependent group. “The president is
making targeted strikes” in his cam-

paign against corruption, he said.
Hermitage said that Mr.

Mikhalkin’s signature was on a num-
ber of key orders in the criminal probe
against the fund and that he super-
vised the investigator who Hermitage
alleges was responsiblefor a $230 mil-
lion fraud committed by corrupt offi-
cials against the Russian government
that the fund says it exposed.

Hermitage alleges that investiga-
tors illegally took control of compa-
nies that had belonged to the fund
and fraudulently won refunds of
taxes that Hermitage had paid. The
fund has provided detailed evidence
for its allegations to Russian prosecu-
tors and other authorities, but so far

there has been no response. Police of-
ficials have denied the allegations
and say that Hermitage evaded taxes.

Hermitage, founded by U.S.-born
William Browder, was one of the
largest foreign-portfolio investors
in Russia and a frequent defender of
the Kremlin until Mr. Browder was
denied entry into Russia in 2005. He
has been charged with tax evasion,
which he denies.

“President Medvedev has taken
an important step by going after
the people who are directly respon-
sible for the persecution of Sergei
Magnitsky and the loss of $230 mil-
lion in state funds,” Mr. Browder
said in a statement.

Source: ZEW

Recovery faltering
Perceptions of Germany's 
economic outlook are weakening, 
but actual conditions are improving
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President Dmitry Medvedev, seen Tuesday in Moscow, removed a police official
who Hermitage Capital alleges figured in probes against the investment fund.

Russia removes police official
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By Nina Koeppen

And Geoffrey T. Smith

MANNHEIM, Germany—Eco-
nomic expectations for Germany de-
teriorated in December, indicating
that the country’s recovery may
slow after a surprisingly vigorous re-
bound earlier in the year.

The ZEW think tank said Tues-
day that its economic-expectations
index fell for the third consecutive
month, to 50.4 points from 51.1
points in November.

“We are still at the bottom of a re-
cession” and the economic recovery
will only be slow, said ZEW Presi-
dent Wolfgang Franz.

Meanwhile, the Ifo think tank pre-
dicted that Germany’s economy will
grow again in the coming two years. It
forecast 1.7% growth for next year and
growth of 1.2% in 2011. But growth
will remain fragile because fiscal-
stimulus measures will peter out and
financing conditions remain difficult.

“In order to transform the recov-
ery into a self-sustained boom, the
German economy needs domestic
demand,” said Carsten Brzeski, an
economist at ING Bank. “Tax cuts
for households and companies
could help,” he added.

Current economic conditions in
Germany improved, but the overall
assessment remained negative.
ZEW’s corresponding indicator rose
by five points to minus 60.6 points,
according to its survey of 277 ana-
lysts and institutional investors.

Separately, wage growth in the
16 countries that use the euro
slowed sharply in the three months
to the end of September, contribut-
ing to a significant easing in the rate

of increase in labor costs for euro-
zone businesses.

European statistical agency Euro-
stat said labor costs in the third
quarter were 3.2% higher than in the
2008 period, a much smaller in-
crease than the 4.3% recorded in the
second quarter.

Wages were 3.1% higher than in
last year’s third period, having risen
by 4.2% in the second quarter.

The combination of fewer people
working and slower wage growth
means consumer spending is likely
to remain weak in the months to
come. That in turn should help con-
vince the European Central Bank
that it doesn’t need to raise its key
interest rate soon to clamp down on
inflationary pressures.
 —Paul Hannon

contributed to this article.

German recovery
likely to be slow
Economic-expectations index fell in November

By Natasha Brereton

LONDON—British consumer
prices jumped in November, while re-
tail prices rose for the first time since
January, but that doesn’t alter the
chance that the Bank of England will
keep policy loose for a lengthy period.

Still, some analysts raised con-
cerns that an expected bounce in
prices could be more enduring than
expected, with much of the impact
of sterling’s weakening yet to have
its full effect on inflation.

The inflation rate rose to a year-to-
year 1.9% in November, from 1.5% in
October, data from the Office for Na-
tional Statistics showed, higher than
the 1.7% forecast by economists
polled by Dow Jones Newswires.

In monthly terms, consumer
prices rose 0.3%, compared with 0.2%
in October and forecasts of a 0.1% gain.

The BOE’s Monetary Policy Com-
mittee, which targets inflation at 2%,
has predicted inflation will rise to
about 3% early next year. But it says
it will disregard what it expects to be
a temporary jump, due to base ef-
fects from energy and the reversal of
a temporary sales-tax cut.

“With the economy experiencing
significant amounts of spare capac-
ity as highlighted by labor market
weakness and very modest wage in-

creases, the outlook for medium-
term inflation pressures is benign,”
said James Knightley, U.K. econo-
mist at ING Bank.

“With fiscal policy set to be tight-
ened aggressively in coming years,
we see inflation moving back below
target in 2011, which will allow the
Bank of England to tighten monetary
policy relatively slowly,” he added.

Since the intensification of the fi-
nancial crisis in September 2008,
the BOE has taken unprecedented ac-
tion to cushion the blow. It slashed
its key interest rate to a record low
of 0.5% in March, and embarked on a
program of quantitative easing that
will see it pump a total of £200 bil-
lion ($325 billion) in newly created
money into the economy.

November’s rise in inflation was
mainly due to energy prices, with fu-
els and lubricants rising 10.8%. Sec-
ond-hand cars, heating oil and cloth-
ing prices, and air and boat fares
also contributed to the gain.

Michael Saunders, chief U.K.
economist at Citibank said the
pound’s decline has pushed up core
consumer-goods prices by only
about a third of what might be rea-
sonably expected. “Most of the ef-
fects still lie ahead and will continue
to boost inflation in the coming
year,” he said.

U.K. retail prices climb,
as inflation rate rises

EUROPE NEWS

CHICAGO LONDON SINGAPORE CHICAGOBOOTH.EDU

At Chicago Booth, we have always believed that our faculty
has the passion, intellect, and talent to change the world.
And the Nobel selection committee tends to agree. With Nobel
Laureates and a MacArthur “genius” award winner among
our faculty, we think you might agree as well. Chicago Booth.
It isn’t just a business school, it’s a business force.

TWO NOBEL LAUREATES
AND A GENIUS
WALK INTO A BAR...
AT LEAST THEY
DO AT OUR
HOLIDAY PARTY.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

Andfs. Japo JP EQ AND 12/14 JPY 494.66 12.8 18.9 -20.6
Andfs. Plus Dollars US BA AND 12/14 USD 9.38 11.3 12.7 -6.1
Andfs. RF Dolars US BD AND 12/14 USD 11.42 11.7 13.4 0.6
Andfs. RF Euros EU BD AND 12/14 EUR 10.83 20.9 21.8 -0.8
Andorfons EU BD AND 12/14 EUR 14.51 21.7 21.7 -2.3
Andorfons Alternative Premium OT OT AND 10/31 EUR 97.70 5.7 -0.1 -8.7
Andorfons Mix 30 EU BA AND 12/14 EUR 9.49 17.2 18.0 -9.3
Andorfons Mix 60 EU BA AND 12/14 EUR 9.15 12.5 14.6 -16.0

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 12/04 USD 258874.38 91.9 110.6 -0.5

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/15 EUR 9.13 -5.6 -5.4 -3.3
DJE-Absolut P GL EQ LUX 12/15 EUR 202.03 15.3 17.7 -9.7
DJE-Alpha Glbl P EU BA LUX 12/15 EUR 175.97 14.4 16.8 -6.3
DJE-Div& Substanz P GL EQ LUX 12/15 EUR 211.41 20.9 23.7 -5.8
DJE-Gold&Resourc P OT EQ LUX 12/15 EUR 170.36 30.3 38.4 -4.1
DJE-Renten Glbl P EU BD LUX 12/15 EUR 130.39 8.9 10.5 3.5
LuxPro-Dragon I AS EQ LUX 12/15 EUR 161.57 74.0 63.2 -4.5
LuxPro-Dragon P AS EQ LUX 12/15 EUR 157.30 73.4 62.5 -5.7
LuxTopic-Aktien Europa EU EQ LUX 12/15 EUR 17.41 21.5 22.4 -4.6
LuxTopic-Pacific AS EQ LUX 12/15 EUR 16.42 81.4 83.1 -12.4

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 11/30 USD 37.39 8.1 17.6 -22.2
EFG-Hermes MEDA* GL EQ BMU 11/30 USD 22.90 9.3 18.7 -18.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 12/08 SAR 5.90 NS NS NS
EFG-Hermes Telecom OT EQ BMU 11/30 USD 28.65 11.7 14.1 -13.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/14 USD 349.94 42.5 50.2 6.2
Sel Emerg Mkt Equity GL EQ GGY 12/14 USD 213.38 62.9 67.7 -10.5
Sel Euro Equity EUR US EQ GGY 12/14 EUR 96.45 29.4 28.4 -19.1
Sel European Equity EU EQ GGY 12/14 USD 187.12 36.1 40.4 -18.6
Sel Glob Equity GL EQ GGY 12/14 USD 192.10 33.7 39.7 -15.8
Sel Glob Fxd Inc GL BD GGY 12/14 USD 144.38 11.9 15.3 -0.2
Sel Pacific Equity AS EQ GGY 12/14 USD 148.59 64.4 77.8 -7.8
Sel US Equity US EQ GGY 12/14 USD 124.81 23.9 27.8 -14.4
Sel US Sm Cap Eq US EQ GGY 12/14 USD 170.09 30.1 39.3 -14.0

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 12/14 EUR 24.41 -6.9 -8.4 -41.8
MP-TURKEY.SI OT OT SVN 12/14 EUR 32.45 66.2 81.0 -20.4

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 12/14 EUR 3.69 75.7 63.3 -34.9
Parex Eastern Europ Bal OT OT LVA 12/14 EUR 13.44 56.6 55.4 -1.2
Parex Eastern Europ Bd EU BD LVA 12/14 USD 14.66 68.1 64.5 3.8
Parex Russian Eq EE EQ LVA 12/14 USD 19.60 126.3 121.0 -20.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 12/14 EUR 117.06 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 12/15 USD 172.34 55.4 56.7 -14.3
PF (LUX)-Asian Eq-Pca AS EQ LUX 12/15 USD 164.08 54.2 55.4 -15.1
PF (LUX)-Biotech-Pca OT EQ LUX 12/14 USD 280.16 -1.7 6.3 -8.8
PF (LUX)-CHF Liq-Pca CH MM LUX 12/14 CHF 124.20 0.2 0.2 1.0
PF (LUX)-CHF Liq-Pdi CH MM LUX 12/14 CHF 93.39 0.2 0.2 1.0
PF (LUX)-Digital Comm-Pca OT EQ LUX 12/14 USD 114.25 40.5 45.4 -7.6
PF (LUX)-East Eu-Pca EU EQ LUX 12/14 EUR 300.87 125.3 113.4 -23.1
PF (LUX)-Emg Mkts-Pca GL EQ LUX 12/15 USD 528.04 73.6 74.0 -14.4
PF (LUX)-Eu Indx-Pca EU EQ LUX 12/14 EUR 98.55 28.9 27.9 -15.3
PF (LUX)-EUR Bds-Pca EU BD LUX 12/14 EUR 386.37 3.5 4.3 3.5
PF (LUX)-EUR Bds-Pdi EU BD LUX 12/14 EUR 283.33 3.5 4.3 3.5
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 12/14 EUR 148.14 18.6 20.6 6.4
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 12/14 EUR 100.43 18.6 20.6 6.4
PF (LUX)-EUR HiYld-Pca EU BD LUX 12/14 EUR 144.40 60.1 63.8 0.4

PF (LUX)-EUR HiYld-Pdi EU BD LUX 12/14 EUR 79.15 60.1 63.8 0.3
PF (LUX)-EUR Liq-Pca EU MM LUX 12/14 EUR 135.96 1.0 1.1 2.4
PF (LUX)-EUR Liq-Pdi EU MM LUX 12/14 EUR 96.67 1.0 1.1 2.4
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 12/14 EUR 102.39 0.5 0.6 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 12/14 EUR 99.91 0.5 0.6 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 12/14 EUR 397.05 29.8 29.6 -19.7
PF (LUX)-EuSust Eq-Pca EU EQ LUX 12/14 EUR 130.00 28.5 27.1 -16.6
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 12/14 USD 243.89 28.7 37.9 10.5
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 12/14 USD 158.39 28.7 37.9 10.4
PF (LUX)-Gr China-Pca AS EQ LUX 12/15 USD 344.48 61.9 60.6 -9.1
PF (LUX)-Indian Eq-Pca EA EQ LUX 12/15 USD 348.70 82.0 77.5 -18.4
PF (LUX)-Jap Index-Pca JP EQ LUX 12/15 JPY 8623.28 5.9 7.5 -22.6
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 12/15 JPY 7554.26 3.5 4.9 -25.6
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 12/15 JPY 7329.04 2.8 4.2 -26.1
PF (LUX)-JpEq130/30-Pca JP EQ LUX 12/15 JPY 4291.77 9.3 11.3 -21.8
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 12/14 USD 45.54 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 12/15 USD 265.69 67.8 75.9 -9.0
PF (LUX)-Piclife-Pca CH BA LUX 12/14 CHF 789.74 14.5 11.7 -3.9
PF (LUX)-PremBrnds-Pca OT EQ LUX 12/14 EUR 64.05 45.1 45.4 -8.8
PF (LUX)-Rus Eq-Pca OT OT LUX 12/14 USD 62.26 172.6 158.6 NS
PF (LUX)-Security-Pca GL EQ LUX 12/14 USD 97.43 36.4 43.8 -5.5
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 12/14 EUR 438.96 34.5 37.9 -15.9
PF (LUX)-Timber-Pca OT OT LUX 12/14 USD 104.77 55.5 56.6 NS
PF (LUX)-US Eq-Ica US EQ LUX 12/14 USD 102.24 25.2 30.3 -10.9
PF (LUX)-USA Index-Pca US EQ LUX 12/14 USD 90.54 24.9 28.4 -11.6
PF (LUX)-USD Gov Bds-Pca US BD LUX 12/14 USD 514.35 -3.0 -1.4 5.0
PF (LUX)-USD Gov Bds-Pdi US BD LUX 12/14 USD 367.78 -3.0 -1.4 5.0
PF (LUX)-USD Liq-Pca US MM LUX 12/14 USD 131.04 0.7 0.7 1.7
PF (LUX)-USD Liq-Pdi US MM LUX 12/14 USD 84.85 0.6 0.7 1.7
PF (LUX)-USD Sov Liq-Pca OT OT LUX 12/14 USD 101.55 0.2 0.3 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 12/14 USD 100.05 0.2 0.3 NS
PF (LUX)-Water-Pca GL EQ LUX 12/14 EUR 121.88 18.3 18.4 -11.3
PF (LUX)-WldGovBds-Pca GL BD LUX 12/15 USD 169.89 3.1 6.0 8.2
PF (LUX)-WldGovBds-Pdi GL BD LUX 12/15 USD 137.76 3.1 6.0 8.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/14 USD 12.90 64.5 70.0 -4.5
Japan Fund USD JP EQ IRL 12/15 USD 15.98 8.8 11.2 -3.0
Polar Healthcare Class I USD OT OT IRL 12/14 USD 12.86 NS NS NS
Polar Healthcare Class R USD OT OT IRL 12/14 USD 12.84 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 11/30 USD 115.20 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 10.24 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 11/30 USD 134.94 6.9 9.1 11.2
Europn Forager USD B OT OT CYM 11/30 USD 221.35 23.7 25.4 4.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 11/30 USD 185.60 11.9 12.0 7.6

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 12/02 USD 123.32 113.8 166.8 -3.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 12/14 EUR 688.87 22.3 24.0 -16.2
Core Eurozone Eq B EU EQ IRL 12/14 EUR 810.59 23.3 25.0 NS
Euro Fixed Income A EU BD IRL 12/14 EUR 1242.78 9.8 11.1 -0.2
Euro Fixed Income B EU BD IRL 12/14 EUR 1326.38 10.4 11.8 0.4
Euro Small Cap A EU EQ IRL 12/14 EUR 1165.59 37.5 36.8 -18.9
Euro Small Cap B EU EQ IRL 12/14 EUR 1248.22 38.3 37.6 -18.4
Eurozone Agg Eq A EU EQ IRL 12/14 EUR 644.26 29.6 30.9 -18.0
Eurozone Agg Eq B EU EQ IRL 12/14 EUR 925.62 30.4 31.7 -17.6
Glbl Bd (EuroHdg) A GL BD IRL 12/14 EUR 1370.42 14.5 17.0 3.3
Glbl Bd (EuroHdg) B GL BD IRL 12/14 EUR 1454.15 15.1 17.7 4.0
Glbl Bd A EU BD IRL 12/14 EUR 1096.55 11.8 11.6 4.3
Glbl Bd B EU BD IRL 12/14 EUR 1167.52 12.5 12.3 5.0
Glbl Real Estate A OT EQ IRL 12/14 USD 887.87 33.2 44.4 -16.3
Glbl Real Estate B OT EQ IRL 12/14 USD 915.10 34.0 45.2 -15.8
Glbl Real Estate EH-A OT EQ IRL 12/14 EUR 789.08 25.8 35.1 -18.1
Glbl Real Estate SH-B OT EQ IRL 12/14 GBP 74.30 25.3 35.0 -17.8
Glbl Strategic Yield A EU BD IRL 12/14 EUR 1594.21 41.0 48.7 3.3
Glbl Strategic Yield B EU BD IRL 12/14 EUR 1705.56 41.8 49.6 3.9
Japan Equity A JP EQ IRL 12/14 JPY 11306.40 9.4 15.8 -22.7
Japan Equity B JP EQ IRL 12/14 JPY 12047.47 10.0 16.5 -22.3
PacBasn (Ex-Jap) Eq A AS EQ IRL 12/14 USD 2239.69 74.1 83.3 -7.5
PacBasn (Ex-Jap) Eq B AS EQ IRL 12/14 USD 2389.57 75.1 84.5 -6.9
Pan European Eq A EU EQ IRL 12/14 EUR 939.55 30.7 31.6 -17.2
Pan European Eq B EU EQ IRL 12/14 EUR 1001.30 31.5 32.4 -16.7
US Equity A US EQ IRL 12/14 USD 868.40 29.8 34.2 -13.5
US Equity B US EQ IRL 12/14 USD 929.51 30.5 35.0 -12.9
US Small Cap A US EQ IRL 12/14 USD 1263.30 25.6 32.9 -13.8
US Small Cap B US EQ IRL 12/14 USD 1353.08 26.4 33.7 -13.3

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 12/15 EUR 13.95 -1.2 -0.6 11.4
Asset Sele C H-CHF OT OT LUX 12/15 CHF 96.82 NS NS NS
Asset Sele C H-GBP OT OT LUX 12/15 GBP 98.00 NS NS NS
Asset Sele C H-JPY OT OT LUX 12/15 JPY 9727.77 NS NS NS
Asset Sele C H-NOK OT OT LUX 12/15 NOK 111.88 -0.6 0.4 NS
Asset Sele C H-SEK OT OT LUX 12/15 SEK 139.97 -1.8 -1.2 11.7

Asset Sele C H-USD OT OT LUX 12/15 USD 97.95 NS NS NS
Asset Sele D H-SEK OT OT LUX 12/15 SEK 131.36 -1.8 -1.2 NS
Choice Global Value -C- GL EQ LUX 12/15 SEK 76.40 27.0 21.2 -19.0
Choice Global Value -D- OT OT LUX 12/15 SEK 73.20 26.9 21.2 -19.0
Choice Global Value -I- OT OT LUX 12/15 EUR 6.53 34.2 27.9 -22.3
Choice Japan Fd -C- OT OT LUX 12/15 JPY 45.39 0.9 2.5 -24.7
Choice Japan Fd -D- OT OT LUX 12/15 JPY 40.81 1.0 2.5 -24.7
Choice Jpn Chance/Risk JP EQ LUX 12/15 JPY 49.38 10.2 12.8 -26.4
Choice NthAmChance/Risk US EQ LUX 12/15 USD 3.86 37.7 37.4 -13.3
Ethical Europe Fd OT OT LUX 12/15 EUR 1.90 27.2 25.2 -21.0
Europe 1 Fd OT OT LUX 12/15 EUR 2.74 31.4 29.3 -20.5
Europe 3 Fd EU EQ LUX 12/15 EUR 3.95 29.5 26.7 -21.3
Global Chance/Risk Fd GL EQ LUX 12/15 EUR 0.58 23.7 20.8 -14.1
Global Fd -C- OT OT LUX 12/15 USD 2.10 26.3 27.8 -15.2
Global Fd -D- OT OT LUX 12/15 USD 1.32 26.3 27.8 NS
Nordic Fd OT OT LUX 12/15 EUR 5.43 37.4 36.4 -9.6

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 12/15 USD 7.36 62.6 65.6 -9.1
Choice Asia ex. Japan -D- OT OT LUX 12/15 USD 1.30 62.5 65.6 NS
Currency Alpha EUR -IC- OT OT LUX 12/15 EUR 10.31 -5.6 -5.5 0.6
Currency Alpha EUR -RC- OT OT LUX 12/15 EUR 10.21 -6.0 -6.0 0.1
Currency Alpha SEK -ID- OT OT LUX 12/15 SEK 95.74 -9.4 -9.5 NS
Currency Alpha SEK -RC- OT OT LUX 12/15 SEK 106.65 -6.0 -6.0 0.1
Generation Fd 80 OT OT LUX 12/15 SEK 7.83 22.7 20.8 -9.3
Nordic Focus EUR NO EQ LUX 12/15 EUR 78.01 56.4 57.9 -11.0
Nordic Focus NOK NO EQ LUX 12/15 NOK 82.25 56.4 57.9 -11.0
Nordic Focus SEK NO EQ LUX 12/15 SEK 86.27 56.4 57.9 -11.0
Russia Fd OT OT LUX 12/15 EUR 8.37 150.8 116.3 -16.8

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 12/15 USD 1.81 30.3 31.6 -13.2
Ethical Glbl Fd -C- OT OT LUX 12/15 USD 0.83 24.5 20.7 NS
Ethical Glbl Fd -D- OT OT LUX 12/15 USD 0.81 35.5 36.7 -12.6
Ethical Sweden Fd NO EQ LUX 12/15 SEK 41.08 49.0 50.2 -2.5
Index Linked Bd Fd SEK OT BD LUX 12/15 SEK 13.20 3.7 5.4 4.5
Medical Fd OT EQ LUX 12/15 USD 3.29 14.6 19.6 -7.7
Short Medium Bd Fd SEK NO MM LUX 12/15 SEK 8.80 1.1 1.2 2.2
Technology Fd -C- OT OT LUX 12/15 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 12/15 USD 2.42 55.5 54.9 -7.1
World Fd -C- OT OT LUX 12/15 USD 28.19 NS NS NS
World Fd -D- OT OT LUX 12/15 USD 2.14 33.4 38.2 -8.7

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 12/15 EUR 1.27 0.0 0.1 1.0
Short Bond Fd EUR -D- OT OT LUX 12/15 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 12/15 SEK 21.95 1.8 1.9 2.4
Short Bond Fd USD US MM LUX 12/15 USD 2.49 -0.3 -0.3 0.8

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 12/15 SEK 42.84 3.1 4.8 6.7
Bond Fd SEK -D- NO BD LUX 12/15 SEK 12.44 3.2 4.9 6.2
Corp. Bond Fd EUR -C- EU BD LUX 12/15 EUR 1.27 16.3 17.7 3.9
Corp. Bond Fd EUR -D- EU BD LUX 12/15 EUR 0.97 16.4 18.4 3.7
Corp. Bond Fd SEK -C- NO BD LUX 12/15 SEK 12.59 17.2 19.8 2.3
Corp. Bond Fd SEK -D- NO BD LUX 12/15 SEK 9.52 17.2 19.8 2.4
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 12/15 EUR 104.79 0.9 3.2 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 12/15 EUR 109.11 5.4 7.8 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 12/15 SEK 1133.02 5.4 7.8 NS
Flexible Bond Fd -C- NO BD LUX 12/15 SEK 21.36 2.4 3.0 4.2
Flexible Bond Fd -D- NO BD LUX 12/15 SEK 11.68 2.4 3.0 4.2

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 12/15 USD 2.65 72.3 73.1 -9.7
Eastern Europe Fd OT OT LUX 12/15 EUR 2.43 44.8 43.7 -18.9

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 12/15 SEK 31.82 89.5 84.9 -2.6
Eastern Europe SmCap Fd OT OT LUX 12/15 EUR 2.50 94.4 81.9 -17.8
Europe Chance/Risk Fd EU EQ LUX 12/15 EUR 1009.11 32.3 30.3 -22.8
Listed Private Equity -C- OT OT LUX 12/15 EUR 126.66 NS NS NS
Listed Private Equity -IC- OT OT LUX 12/15 EUR 74.82 81.1 65.8 NS
Listed Private Equity -ID- OT OT LUX 12/15 EUR 72.52 75.8 60.9 NS
Nordic Small Cap -C- OT OT LUX 12/15 EUR 131.54 NS NS NS
Nordic Small Cap -IC- OT OT LUX 12/15 EUR 131.92 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 12/15 SEK 78.50 -2.0 -1.4 -14.2
Asset Sele Defensive Acc EUR -C- OT OT LUX 12/15 EUR 100.08 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 12/15 SEK 100.04 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 12/15 USD 101.26 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 12/15 SEK 71.72 -2.0 -1.4 -15.5
Asset Sele Opp C H NOK OT OT LUX 12/15 NOK 103.47 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 12/15 SEK 102.18 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 12/15 EUR 103.17 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 12/15 GBP 103.26 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 12/15 SEK 102.95 NS NS NS
Asset Sele Original C EUR OT OT LUX 12/15 EUR 101.98 NS NS NS
Asset Sele Original D GBP OT OT LUX 12/15 GBP 102.50 NS NS NS

Asset Sele Original ID GBP OT OT LUX 12/15 GBP 102.10 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 12/10 USD 929.00 -1.2 -7.1 -28.2
MENA Special Sits Fund OT OT BMU 11/30 USD 1070.31 10.2 10.3 NS
UAE Blue Chip Fund OT OT ARE 12/10 AED 4.67 1.8 -10.5 -35.1

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 12/14 EUR 29.46 3.9 3.6 0.8
Bonds Eur Corp A OT OT LUX 12/11 EUR 23.15 11.7 13.7 2.7
Bonds Eur Hi Yld A OT OT LUX 12/11 EUR 20.37 53.2 54.7 -2.0
Bonds EURO A OT OT LUX 12/14 EUR 41.31 4.6 6.8 5.9
Bonds Europe A OT OT LUX 12/14 EUR 39.22 3.5 5.6 4.9
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 12/11 USD 37.08 17.6 20.1 8.9
Bonds World A OT OT LUX 12/14 USD 43.28 8.7 12.6 8.8
Eq. China A OT OT LUX 12/14 USD 24.50 63.9 67.8 -12.7
Eq. ConcentratedEuropeA OT OT LUX 12/14 EUR 26.21 27.2 27.5 -18.9
Eq. Eastern Europe A OT OT LUX 12/14 EUR 21.92 65.9 53.3 -29.6
Eq. Equities Global Energy OT OT LUX 12/14 USD 17.69 24.1 24.6 -14.9
Eq. Euroland A OT OT LUX 12/14 EUR 10.55 15.1 17.1 -21.6
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 12/11 EUR 17.31 26.0 28.1 -17.7
Eq. EurolandFinancialA OT OT LUX 12/14 EUR 11.11 31.9 29.1 -22.9
Eq. Glbl Emg Cty A OT OT LUX 12/14 USD 9.57 60.1 65.8 -15.8
Eq. Global A OT OT LUX 12/14 USD 27.63 31.3 36.7 -15.4
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 -29.7 -21.6
Eq. Gold Mines A OT OT LUX 12/14 USD 31.15 49.0 70.4 3.4
Eq. Japan Sm Cap A OT OT LUX 12/14 JPY 1070.37 18.2 21.3 -22.3
Eq. Japan Target A OT OT LUX 12/15 JPY 1609.00 2.8 4.2 -12.1
Eq. Pacific A OT OT LUX 12/14 USD 10.27 60.8 69.0 -13.6
Eq. US ConcenCore A OT OT LUX 12/14 USD 22.17 36.5 40.6 -9.2
Eq. US Lg Cap Gr A OT OT LUX 12/14 USD 15.17 40.7 43.2 -12.8
Eq. US Mid Cap A OT OT LUX 12/14 USD 29.41 46.8 55.8 -13.5
Eq. US Multi Strg A OT OT LUX 12/14 USD 21.13 32.3 36.2 -14.7
Eq. US Rel Val A OT OT LUX 12/14 USD 20.48 31.9 35.7 -16.3
Eq. US Sm Cap Val A OT OT LUX 12/14 USD 15.53 20.0 25.3 -20.6
Eq. US Value Opp A OT OT LUX 12/14 USD 15.77 21.7 27.5 -22.0
Money Market EURO A OT OT LUX 12/11 EUR 27.39 1.0 1.2 2.8
Money Market USD A OT OT LUX 12/14 USD 15.83 0.5 0.6 1.8

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 12/15 JPY 9161.00 6.5 8.1 -26.7
YMR-N Small Cap Fund OT OT IRL 12/15 JPY 6902.00 7.5 11.3 -26.8

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/15 JPY 6004.00 1.7 3.1 -28.3
Yuki 77 Growth JP EQ IRL 12/15 JPY 5524.00 -6.6 -5.0 -33.7

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/15 JPY 6624.00 6.2 7.9 -25.2
Yuki Chugoku JpnLowP JP EQ IRL 12/15 JPY 7357.00 -10.2 -8.3 -25.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/15 JPY 4541.00 -0.2 1.1 -28.6
Yuki Hokuyo Jpn Inc JP EQ IRL 12/15 JPY 5131.00 -2.8 -1.4 -22.4
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/15 JPY 5022.00 6.7 9.7 -25.1

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 12/15 JPY 4303.00 1.3 2.2 -32.3
Yuki Mizuho Jpn Dyn Gro OT OT IRL 12/15 JPY 4516.00 0.5 0.7 -32.3
Yuki Mizuho Jpn Exc 100 OT OT IRL 12/15 JPY 6747.00 10.6 11.8 -26.9
Yuki Mizuho Jpn Gen OT OT IRL 12/15 JPY 8379.00 4.5 6.6 -26.6
Yuki Mizuho Jpn Gro OT OT IRL 12/15 JPY 6228.00 -0.4 2.0 -29.6
Yuki Mizuho Jpn Inc OT OT IRL 12/15 JPY 7406.00 -6.9 -5.8 -25.3
Yuki Mizuho Jpn Lg Cap OT OT IRL 12/15 JPY 5022.00 0.8 1.6 -27.6
Yuki Mizuho Jpn LowP OT OT IRL 12/15 JPY 11110.00 -2.0 0.9 -22.9
Yuki Mizuho Jpn PGth OT OT IRL 12/15 JPY 7779.00 1.8 3.1 -31.8
Yuki Mizuho Jpn SmCp OT OT IRL 12/15 JPY 7114.00 16.0 18.3 -26.6
Yuki Mizuho Jpn Val Sel OT OT IRL 12/15 JPY 5497.00 5.9 7.3 -23.8
Yuki Mizuho Jpn YoungCo OT OT IRL 12/15 JPY 2697.00 13.0 12.4 -32.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/15 JPY 5278.00 3.5 5.6 -27.0

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 10/30 USD 1642.69 69.6 71.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/30 EUR 101.06 2.7 -3.4 -12.1
D'Auriol Opp F3 EUR EU MM CYM 10/30 EUR 992.90 -0.3 -4.1 -15.6

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 11/30 EUR 164.79 -23.3 -23.6 -4.9
Horseman EmMkt Opp USD GL EQ USA 11/30 USD 165.19 -24.7 -24.6 -6.3
Horseman EurSelLtd EUR EU EQ GBR 11/30 EUR 190.20 -9.1 -10.0 3.8
Horseman EurSelLtd USD EU EQ GBR 11/30 USD 196.78 -9.5 -10.2 3.3
Horseman Glbl Ltd EUR GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0
Horseman Glbl Ltd USD GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 11/20 GBP 1.07 14.0 NS NS
Global Absolute EUR OT OT NA 11/20 EUR 1.55 12.2 NS NS
Global Absolute USD OT OT GGY 11/20 USD 1.98 12.6 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 11/20 EUR 90.83 19.0 NS -10.2
Special Opp Inst EUR OT OT CYM 11/20 EUR 85.78 19.5 NS -9.7
Special Opp Inst USD OT OT CYM 11/20 USD 97.52 20.8 NS -7.8
Special Opp USD OT OT CYM 11/20 USD 95.58 20.1 NS -8.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 11/20 CHF 110.27 10.5 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 11/20 GBP 131.40 11.5 NS NS
GH Fund Inst USD OT OT JEY 11/20 USD 111.18 12.7 NS -2.3

GH FUND S EUR OT OT CYM 11/20 EUR 127.15 12.5 NS -3.2
GH FUND S GBP OT OT JEY 11/20 GBP 131.82 12.1 NS -2.8
GH Fund S USD OT OT CYM 11/20 USD 149.32 13.1 NS -1.8
GH Fund USD OT OT GGY 11/20 USD 272.49 11.8 NS NS
Hedge Investments OT OT JEY 11/20 USD 137.90 11.3 NS NS
Leverage GH USD OT OT GGY 11/20 USD 119.55 22.6 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 11/20 CHF 93.53 11.3 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 11/20 EUR 101.71 12.5 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 11/20 GBP 109.64 13.1 NS NS
MultiAdv Arb S EUR OT OT CYM 11/20 EUR 108.63 13.5 NS -7.8
MultiAdv Arb S GBP OT OT CYM 11/20 GBP 113.73 14.0 NS -7.6
MultiAdv Arb S USD OT OT CYM 11/20 USD 124.30 14.8 NS -6.4
MultiAdv Arb USD OT OT GGY 11/20 USD 191.89 13.7 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 11/20 EUR 98.67 11.3 NS -8.1
Asian AdvantEdge OT OT JEY 11/20 USD 181.51 12.0 NS NS
Emerg AdvantEdge OT OT JEY 10/30 USD 164.76 17.4 1.7 -11.3
Emerg AdvantEdge EUR OT OT JEY 10/30 EUR 91.63 16.7 -2.1 -13.0
Europ AdvantEdge EUR OT OT JEY 11/20 EUR 135.04 17.2 NS NS
Europ AdvantEdge USD OT OT JEY 11/20 USD 143.51 17.6 NS NS
Real AdvantEdge EUR OT OT NA 11/20 EUR 108.25 9.5 NS NS
Real AdvantEdge USD OT OT NA 11/20 USD 108.39 9.8 NS NS
Trading Adv JPY OT OT NA 11/20 JPY 9678.09 NS NS NS
Trading AdvantEdge OT OT GGY 11/20 USD 146.98 -3.1 NS NS
Trading AdvantEdge EUR OT OT GGY 11/20 EUR 133.59 -2.9 NS NS
Trading AdvantEdge GBP OT OT GGY 11/20 GBP 141.05 -3.1 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 11/30 EUR 195.59 NS NS NS
Integrated European Fd EUR OT OT CYM 09/30 EUR 155.81 4.6 3.2 1.9
Integrated Multi St N EUR OT OT VGB 09/30 EUR 98.00 NS NS NS
Integrated Multi St N GBP OT OT VGB 09/30 GBP 97.68 NS NS NS
Integrated Multi St N USD OT OT VGB 09/30 USD 98.20 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 09/30 EUR 100.86 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 11/30 USD 134.02 32.4 38.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/27 USD 347.37 80.8 84.5 -34.0

Antanta MidCap Fund EE EQ AND 11/27 USD 652.34 125.1 125.0 -38.7

Meriden Opps Fund GL OT AND 12/09 EUR 61.40 -29.5 -31.2 -25.2

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 11/30 EUR 91.53 7.8 6.8 NS

Key Europe Long/Short EUR -RC- OT OT LUX 11/30 EUR 90.78 7.3 6.2 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 11/30 EUR 101.69 12.1 12.1 NS

Key Hedge EUR-RC- OT OT LUX 11/30 EUR 100.94 11.7 11.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 11/30 EUR 96.88 14.3 13.4 -1.6

Key Market Independent II SEK -I- OT OT LUX 11/30 SEK 94.05 14.5 13.5 -1.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 11/30 EUR 88.97 11.8 8.1 NS

Key Recovery -RC- OT OT LUX 11/30 EUR 88.25 11.2 7.5 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 12/08 USD 43.91 -47.3 -46.5 -2.8

Superfund GCT USD* OT OT LUX 12/08 USD 2335.00 -36.1 -36.1 -0.6

Superfund Green Gold A (SPC) OT OT CYM 12/08 USD 1049.12 -9.8 0.1 12.5

Superfund Green Gold B (SPC) OT OT CYM 12/08 USD 1033.53 -23.3 -15.4 9.4

Superfund Q-AG* OT OT AUT 12/08 EUR 6761.00 -22.9 -22.5 3.2

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 11/30 EUR 972.73 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 11/30 GBP 976.73 NS NS NS

Winton Evolution USD Cls F OT OT CYM 11/30 USD 1232.74 -2.8 -1.2 3.7

Winton Futures EUR Cls C OT OT VGB 11/30 EUR 202.11 -1.8 -0.1 9.2

Winton Futures GBP Cls D OT OT VGB 11/30 GBP 218.35 -1.6 0.4 10.2

Winton Futures JPY Cls E OT OT VGB 11/30 JPY 14398.02 -2.4 -0.4 6.9

Winton Futures USD Cls B OT OT VGB 11/30 USD 716.94 -2.2 -0.2 8.9

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/09 USD 1410.95 3.2 3.2 2.6 -18.0 -7.1
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By Cam Simpson

And Siobhan Gorman

WASHINGTON—The Obama ad-
ministration announced Tuesday
that it planned to make it easier for
local, state and federal authorities
to share clues that could thwart po-
tential terrorist attacks.

At issue are the reams of re-
ports, guidelines and advisories
produced across the U.S. govern-
ment every day that aren’t sensi-
tive enough to get classifications
such as “top secret,” but are still
too sensitive to make immediately
available to the public.

Right now, government agen-
cies use a tangle of more than 100
categories for this sort of sensi-
tive information. By one count,
there are 117. Many of the catego-
ries have their own rules for how
the information can be shared
both inside and among agencies.

That red tape can contribute to
keeping information from offi-
cials who could help connect dots
and deter a terrorist attack, offi-
cials said.

President Barack Obama has or-
dered his staff to craft an execu-
tive order to consolidate those cat-

egories down to one, “Controlled
Unclassified Information,” accord-
ing to a White House official in-
volved in the effort.

The executive order will also cre-
ate a standardized set of rules for
handling and sharing such data
within all agencies, the official said.

The Obama administration also
announced that it is expanding a
program that collects and ana-
lyzes potential terrorism tips
from local police officers so that,
by 2014, all U.S. states will have
the capability to analyze that data
and share it with other states and
the federal government, a senior
homeland security official said.

The effort will take two to four
years because it involves training
analysts and setting up technol-
ogy in 50 states, officials said.

Mr. Obama in May asked Home-
land Security Secretary Janet Na-
politano and Attorney General
Eric Holder to lead a task force to
study barriers to sharing sensitive
information that still exist long af-
ter the Sept. 11, 2001, terrorist at-
tacks. The failure of agencies to
share information about the Sept.
11 hijackers and the conspiracy
was later seen as a serious prob-

lem across the government.
The effort could become more

urgent in the face of a spate of

cases this year involving home-
grown terrorist threats. The execu-
tive order will aim to make some in-

formation more available to the
public when it is no longer sensi-
tive, the White House official said.
Officials said they would try to pro-
tect information “only where
there is a compelling requirement
to do so.”

The most critical aspect of the
new policy will be how the adminis-
tration defines its new category,
Controlled Unclassified Informa-
tion, said Steven Aftergood, a gov-
ernment-secrecy specialist at the
Federation of American Scientists.
Early drafts of the definition, he
said, included loopholes that could
allow agencies to restrict access to
any data they chose just by rewrit-
ing agency policy.

Another key issue will be imple-
mentation of the policy. One rea-
son so many government docu-
ments have been labeled as sensi-
tive is that employees felt their
work was too important to share
widely, and it isn’t clear how the
Obama administration’s policy
will change that, Mr. Aftergood
said. “I’m not sure that the prob-
lem that drove the creation of the
117 categories [of sensitive infor-
mation] has been solved,” he said,
“but I admire the attempt.”

By Meena Thiruvengadam

And Jeff Bater

Surging wholesale prices and a
sizable gain in industrial produc-
tion in November pushed inflation
worries to the surface Tuesday as
Federal Reserve policy makers be-
gan their two-day meeting on in-
terest rates.

The producer price index for fin-
ished goods jumped by a seasonally
adjusted 1.8% in November from a
month earlier, the Labor Depart-
ment said Tuesday, following a 0.3%
gain in October.

The increase last month was
driven by a 6.9% increase in energy
prices, primarily gasoline, home-
heating oil and liquefied gas.

Excluding the often-volatile en-
ergy and food components, so-
called core prices also posted a
hefty gain, rising 0.5% from October—
the biggest one-month gain in more
than a year. Economists use core
prices to gauge underlying inflation-
ary pressures in the economy.

“Fed members will have to start
asking harder questions about what
inflation will look like as the recov-
ery continues, and the answer could

mean that the outlook is not as tame
as they thought,” said Joel Naroff, of
Naroff Economic Advisors.

Still, many economists see the
bounces as payback for past
months’ price declines and not
meaningful signs of inflation. “De-
spite today’s nasty numbers, the
chances of runaway inflation re-
main small,” Capital Economics Ltd.
economist Paul Dales wrote in a
note to clients.

Mr. Naroff also noted that “the
pathway from wholesale costs to re-
tail prices is not direct.” The Labor
Department releases November con-
sumer-price figures Wednesday.

Meanwhile, a separate report re-
leased Tuesday by the Fed showed
U.S. industries boosted production
in November, a sign companies
could be restocking their shelves
and storerooms after furious liquida-
tion during the recession.

Industrial production in-
creased by 0.8% in November from
the prior month, according to the
Fed, while the rate at which indus-
tries used their available capacity—
also seen as a gauge of inflation—
rose to 71.3% from a revised 70.6%
in October.

Thomson Correctional Facility, shown from above Tuesday, was built nearly a
decade ago, but has been largely unused because Illinois couldn’t afford to run it.

Wholesale prices increase
as industrial output rises

By Evan Perez

President Barack Obama has or-
dered the federal government to ac-
quire a largely unused Thomson, Ill.,
prison to house about 100 prisoners
from Guantanamo Bay, an adminis-
tration official said Tuesday.

The Thomson plan is another
step in the administration’s effort to

close the offshore prison housing
terror detainees.

It will likely take several
months before any prisoners make
the move from Cuba to Illinois, be-
cause the prison is expected to un-
dergo security improvements. The
White House also still faces a gen-
eral legal prohibition enacted by
Congress against bringing Guan-

tanamo detainees to the U.S. other
than for trial.

Illinois Gov. Pat Quinn and Sen.
Richard Durbin (D., Ill.) were set to
be briefed by administration offi-
cials at the White House on the deci-
sion, the official said.

The Thomson prison would
“house federal inmates and a limited
number of detainees from Guantan-

amo Bay, Cuba,” the official said.
Using the Illinois prison faces op-

position from some local officials
and residents for security reasons,
but also has attracted support from
other residents eager for jobs and
from Mr. Durbin, who lobbied the
president for the move.

The state-of-the-art facility,
built nearly a decade ago, remains

mostly empty, because the state
doesn’t have the money to run it at
full capacity.

Mr. Obama’s Jan. 22 executive or-
der calling for closure of Guantan-
amo within a year was part of the
new president’s symbolic sweeping
away of the Bush administration's
terrorism policies, which helped
win him international support.

Illinois prison picked to hold terror detainees
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U.S. moves to cut antiterror red tape
Obama orders staff to streamline sharing of clues among local, state and federal agencies in order to prevent attacks
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/14 USD 10.32 25.7 29.3 -15.5
Am Blend Portfolio I US EQ LUX 12/14 USD 12.15 26.6 30.4 -14.8
Am Growth A US EQ LUX 12/14 USD 30.50 33.2 48.9 -7.5
Am Growth B US EQ LUX 12/14 USD 25.66 31.9 47.4 -8.5
Am Growth I US EQ LUX 12/14 USD 33.79 34.2 50.0 -6.8
Am Income A US BD LUX 12/14 USD 8.44 24.6 30.6 5.6
Am Income A2 US BD LUX 12/14 USD 19.01 24.9 30.5 5.6
Am Income B US BD LUX 12/14 USD 8.44 23.7 29.3 4.7
Am Income B2 US BD LUX 12/14 USD 16.39 24.1 29.6 4.8
Am Income I US BD LUX 12/14 USD 8.44 25.3 31.4 6.2
Am Value A US EQ LUX 12/14 USD 8.54 18.4 25.6 -14.4
Am Value B US EQ LUX 12/14 USD 7.86 17.1 24.4 -15.3

Am Value I US EQ LUX 12/14 USD 9.18 19.2 26.4 -13.7
Emg Mkts Debt A GL BD LUX 12/14 USD 15.63 44.1 51.7 8.0
Emg Mkts Debt A2 GL BD LUX 12/14 USD 20.14 44.7 51.9 8.0
Emg Mkts Debt B GL BD LUX 12/14 USD 15.63 42.9 50.3 6.9
Emg Mkts Debt B2 GL BD LUX 12/14 USD 19.40 43.3 50.3 6.9
Emg Mkts Debt I GL BD LUX 12/14 USD 15.63 44.8 52.4 8.5
Emg Mkts Growth A GL EQ LUX 12/14 USD 34.36 71.5 73.0 -13.2
Emg Mkts Growth B GL EQ LUX 12/14 USD 29.14 69.9 71.3 -14.1
Emg Mkts Growth I GL EQ LUX 12/14 USD 38.08 72.8 74.4 -12.5
Eur Growth A EU EQ LUX 12/14 EUR 6.81 22.3 22.7 -19.0
Eur Growth B EU EQ LUX 12/14 EUR 6.13 21.1 21.6 -19.8
Eur Growth I EU EQ LUX 12/14 EUR 7.42 23.1 23.7 -18.4
Eur Income A EU BD LUX 12/14 EUR 6.62 39.3 39.6 4.0
Eur Income A2 EU BD LUX 12/14 EUR 12.86 39.6 39.6 3.9
Eur Income B EU BD LUX 12/14 EUR 6.62 38.5 38.7 3.3
Eur Income B2 EU BD LUX 12/14 EUR 11.97 38.7 38.5 3.2
Eur Income I EU BD LUX 12/14 EUR 6.62 39.9 40.3 4.5
Eur Strat Value A EU EQ LUX 12/14 EUR 8.35 20.0 18.3 -22.7
Eur Strat Value I EU EQ LUX 12/14 EUR 8.54 20.8 19.1 -22.0
Eur Value A EU EQ LUX 12/14 EUR 9.00 23.6 22.8 -19.6
Eur Value B EU EQ LUX 12/14 EUR 8.28 22.3 21.4 -20.5
Eur Value I EU EQ LUX 12/14 EUR 10.39 24.4 23.7 -19.0
Gl Balanced (Euro) A EU BA LUX 12/14 USD 16.69 20.1 21.9 -11.6
Gl Balanced (Euro) B EU BA LUX 12/14 USD 16.26 19.0 20.8 -12.4
Gl Balanced (Euro) C EU BA LUX 12/14 USD 16.55 19.8 21.6 -11.8
Gl Balanced (Euro) I EU BA LUX 12/14 USD 16.98 NS NS NS
Gl Balanced A US BA LUX 12/14 USD 16.51 24.2 27.5 -10.5
Gl Balanced B US BA LUX 12/14 USD 15.71 23.1 26.2 -11.3
Gl Balanced I US BA LUX 12/14 USD 17.12 25.1 28.3 -9.8
Gl Bond A US BD LUX 12/14 USD 9.32 13.2 16.3 5.1
Gl Bond A2 US BD LUX 12/14 USD 16.12 13.4 16.2 5.1
Gl Bond B US BD LUX 12/14 USD 9.32 12.2 15.1 4.1

Gl Bond B2 US BD LUX 12/14 USD 14.12 12.3 15.0 4.1
Gl Bond I US BD LUX 12/14 USD 9.32 13.8 16.9 5.7
Gl Conservative A US BA LUX 12/14 USD 14.91 15.7 18.1 -4.1
Gl Conservative A2 US BA LUX 12/14 USD 16.97 16.4 18.8 -3.8
Gl Conservative B US BA LUX 12/14 USD 14.91 14.9 17.2 -4.9
Gl Conservative B2 US BA LUX 12/14 USD 16.13 15.3 17.7 -4.7
Gl Conservative I US BA LUX 12/14 USD 14.97 16.5 19.0 -3.4
Gl Eq Blend A GL EQ LUX 12/14 USD 11.65 30.3 34.1 -21.0
Gl Eq Blend B GL EQ LUX 12/14 USD 10.94 29.2 32.6 -21.8
Gl Eq Blend I GL EQ LUX 12/14 USD 12.28 31.3 35.1 -20.4
Gl Growth A GL EQ LUX 12/14 USD 41.71 29.3 33.0 -22.2
Gl Growth B GL EQ LUX 12/14 USD 34.84 28.1 31.8 -22.9
Gl Growth I GL EQ LUX 12/14 USD 46.30 30.3 34.1 -21.5
Gl High Yield A US BD LUX 12/14 USD 4.29 58.1 66.3 3.7
Gl High Yield A2 US BD LUX 12/14 USD 9.14 58.7 65.9 3.6
Gl High Yield B US BD LUX 12/14 USD 4.29 56.2 64.2 2.4
Gl High Yield B2 US BD LUX 12/14 USD 14.69 57.1 64.1 2.6
Gl High Yield I US BD LUX 12/14 USD 4.29 59.1 67.5 4.4
Gl Thematic Res A OT OT LUX 12/14 USD 14.66 67.5 72.5 -3.6
Gl Thematic Res B OT OT LUX 12/14 USD 12.83 66.0 70.6 -4.6
Gl Thematic Res I OT OT LUX 12/14 USD 16.34 68.8 73.8 -2.9
Gl Value A GL EQ LUX 12/14 USD 11.16 31.4 34.9 -20.0
Gl Value B GL EQ LUX 12/14 USD 10.26 30.2 33.6 -20.8
Gl Value I GL EQ LUX 12/14 USD 11.87 32.5 36.1 -19.3
India Growth A OT OT LUX 12/14 USD 124.25 NS NS NS
India Growth AX OT OT LUX 12/14 USD 108.59 88.0 88.5 -11.1
India Growth B OT OT NA 12/14 USD 130.22 NS NS NS
India Growth BX OT OT LUX 12/14 USD 92.87 86.2 86.6 -11.9
India Growth I EA EQ LUX 12/14 USD 112.50 88.7 89.3 -10.7
Int'l Health Care A OT EQ LUX 12/14 USD 136.90 16.6 24.2 -9.1
Int'l Health Care B OT EQ LUX 12/14 USD 115.52 15.5 22.9 -10.0
Int'l Health Care I OT EQ LUX 12/14 USD 149.51 17.5 25.2 -8.3

Int'l Technology A OT EQ LUX 12/14 USD 107.00 46.3 47.7 -12.8
Int'l Technology B OT EQ LUX 12/14 USD 92.76 44.9 46.2 -13.7
Int'l Technology I OT EQ LUX 12/14 USD 119.93 47.4 48.9 -12.1
Japan Blend A JP EQ LUX 12/14 JPY 5834.00 8.7 14.0 -24.4
Japan Growth A JP EQ LUX 12/14 JPY 5720.00 2.8 7.9 -24.8
Japan Growth I JP EQ LUX 12/14 JPY 5884.00 3.6 8.8 -24.1
Japan Strat Value A JP EQ LUX 12/14 JPY 5906.00 14.5 20.0 -24.5
Japan Strat Value I JP EQ LUX 12/14 JPY 6060.00 15.4 20.9 -23.8
Real Estate Sec. A OT EQ LUX 12/14 USD 14.19 33.0 42.8 -15.6
Real Estate Sec. B OT EQ LUX 12/14 USD 12.98 31.8 41.4 -16.4
Real Estate Sec. I OT EQ LUX 12/14 USD 15.25 34.0 44.0 -14.8
Short Mat Dollar A US BD LUX 12/14 USD 7.23 10.8 11.9 -6.1
Short Mat Dollar A2 US BD LUX 12/14 USD 9.72 11.0 11.9 -6.1
Short Mat Dollar B US BD LUX 12/14 USD 7.23 10.3 11.4 -6.5
Short Mat Dollar B2 US BD LUX 12/14 USD 9.67 10.4 11.3 -6.6
Short Mat Dollar I US BD LUX 12/14 USD 7.23 11.3 12.5 -5.5

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 12/14 GBP 8.11 21.8 25.3 -7.0
Andfs. Borsa Global GL EQ AND 12/14 EUR 6.36 9.7 11.8 -18.3
Andfs. Emergents GL EQ AND 12/14 USD 17.33 73.4 78.5 -9.5
Andfs. Espanya EU EQ AND 12/14 EUR 13.59 25.6 28.8 -13.2
Andfs. Estats Units US EQ AND 12/14 USD 14.92 22.3 26.0 -13.2
Andfs. Europa EU EQ AND 12/14 EUR 7.62 17.5 18.8 -17.2
Andfs. Franca EU EQ AND 12/14 EUR 9.48 14.5 15.3 -17.7

FUND SCORECARD
Japan Small/Mid-Cap Equity
Funds that invest primarily in the equities of small- and mid-cap Japansese companies. At least 75% of
total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one
year ending December 15, 2009

Leading 10 Performers

FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

4 M&G Japan M&G Group EURUnited Kingdom 31.53 33.58 -3.03 -3.75

Smaller Companies A EUR

3 AXA AXA Investment GBPUnited Kingdom 26.41 32.62 -8.36 NS

Framlington Japan Smlr Coms Managers UK Ltd.

1 BDT Invest BDT Invest LLP GBPIreland 30.31 29.64 -26.22 -8.22

Japanese Sm Comp A £

NS Fidelity FIL Investments GBPUnited Kingdom 18.51 25.84 -18.14 -6.02

Japanese Values International

1 SGAM Fund Société Générale JPYLuxembrg 21.10 25.18 -12.02 -9.01

Eqs Japan Small Cap A Asset Management

3 Yuki Mizuho Yuki Management </td> JPY Ireland 18.58 24.65 -17.03 -3.19

Japan Sm Cap Inc Research (YMR)

NS SPARX Japan SPARX Asset JPYIreland 17.24 23.49 -8.29 NS

Smaller Companies Instl Management Co., Ltd.

2 Baillie Baillie Gifford </td> GBP United Kingdom 15.65 22.94 -16.00 -0.77
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MARKETS

Greenback gets boost
Greek, Austrian banks suffer on credit concerns; Treasury prices fall

The dollar strengthened and U.S.
Treasury prices fell amid signs of
inflation and hints of an economic
turnaround in the U.S.

Continuing credit concerns in the
euro zone left European stock mar-
kets mixed.

Investors appeared not entirely
convinced that Greece will be able
to tighten fiscal policy, although
Prime Minister George Papandreou
said Monday night that the govern-
ment would bring its ballooning
budget deficit into line with Euro-
pean Union rules by 2013. Finance
Minister George Papakonstantinou
told reporters Tuesday that holders
of Greek government debt have no
reason to worry.

Concerns about the euro-zone fi-
nancial system were amplified after
Austria’s sixth-largest bank, Hypo
Group Alpe Adria, was nationalized
due to mounting write-downs on
bad loans and refusals by owners to
inject more capital.

The multibillion-euro bailout
came after European Central Bank
President Jean-Claude Trichet per-
sonally intervened, urging swift ac-
tion to prevent contagion through-
out the country’s banking system.

Wednesday, investors will scruti-
nize purchasing managers’ indexes
in France, Germany and the euro
zone, followed by U.K. unemploy-
ment figures and the euro-zone con-
sumer-price index, for clues about
the outlook for the economic recov-
ery.

In the U.S., the November CPI re-
port is due, along with figures on
housing starts and oil inventories.

An announcement by the U.S.
Federal Open Market Committee on
interest rates will wrap up the day.
Investors will check the statement
for any language that hints at
tighter monetary policy.

The pan-European Dow Jones
Stoxx 600 index edged up 0.1% to
247.17. France’s CAC-40 Index inched
up 0.1% to 2888.58 and Germany’s
DAX gained 0.2% to 5811.34.

However, the U.K.’s FTSE 100 In-
dex fell 0.6% to 5285.77, largely due
to losses by commodities stocks
with heavy weightings in the index.
The Greek ASE Composite index fell
2.1% to 2169.98 and Austria’s ATX
index also tumbled 2.1% to 2452.56.

Austria’s Raiffeisen Interna-

tional fell 5.8%, Allied Irish Banks
dropped 6.3% and Greece’s Piraeus
Bank fell 4.8%.

The annual cost of insuring €10
million ($14.7 million) of Greek sov-
ereign debt for five years rose
€24,000 to €244,000, on the contin-
ued unease about Greece’s finances.

In the U.S., the Dow Jones Indus-
trial Average fell 49.05 points, or
0.5%, to 10452.00, its first decline in
five sessions. The Standard & Poor’s
500-stock index slipped 0.6% to
1107.93, and the Nasdaq Composite
Index fell 0.5% to 2201.05.

Bank of America fell 2.8% after
writing off 13% of loans—a lower
percentage than the previous month
but still the highest rate of any ma-
jor card issuer. J.P. Morgan Chase
declined 2.1% after it wrote off
8.81% of credit-card loans in Novem-
ber, up from 8.02% in October.

Best Buy fell 8.3%. Strong unit
sales of laptops, televisions and
other electronics helped the con-
sumer-electronic retailer post bet-
ter-than-expected fiscal third-quar-
ter earnings. But it cautioned about
pressure on margins.

In the currency markets, the
euro sank against the dollar as
credit concerns in Austria and
Greece drove investors to the green-
back. The shared currency fell to a
session low at $1.4505, its lowest
level since Oct. 2.

Late in New York, the euro was
at $1.4531, down from $1.4653 late

Monday in New York. Sterling was
at $1.6272, from $1.6308. The dollar
rose against the safe-haven yen and
Swiss franc, trading at 89.57 yen
from 88.56 yen, and at 1.0403 francs
from 1.0320 francs.

In the bond market, prices for
U.S. Treasury debt moved lower
across the board, sending yields
higher.

“I don’t think the market is
ready to ratchet up to higher rates
quickly, but there is pressure early
next year especially if the economic
new continued to print strong,” said
Brian Edmonds, head of interest
rates at Cantor Fitzgerald & Co. in
New York.

The benchmark 10-year note fell
15/32 to 98 4/32, yielding 3.603%,
while the two-year note fell 2/32 to
99 24/32, for a yield of 0.879%.

Among commodities, light,
sweet crude for January delivery
settled up $1.18, or 1.7%, at $70.69
on the New York Mercantile Ex-
change, snapping a nine-session
skid. Expectations that Wednesday’s
inventory data will show a larger-
than-expected reduction contributed
to the gain.

Gold for December delivery on
the Comex division of the New York
Mercantile Exchange eased 0.1% to
$1,122.40 per troy ounce. The price
has fallen for six of the last eight
trading sessions.

—Emily Barrett contributed
to this article.

BY KIMBERLY VLACH

Greek Finance Minister George Papakonstantinou said investors in Greek bonds
have no reason to worry.
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U.K. ruling spells out
Lehman protections

LONDON—A U.K. High Court
judge issued a ruling Tuesday spell-
ing out how client money held in
the main European arm of Lehman
Brothers Holdings Inc. should be
handled, benefiting some hedge
funds while also serving a blow to
others.

The ruling relates to one aspect
of the complex task of returning
cash and other assets to clients af-
ter the bank collapsed in September
2008. Lehman’s bankruptcy, with
more than $600 billion in total as-
sets, ranks as the largest U.S. corpo-
rate failure.

Lehman’s European arm had
ring-fenced as much as $2.1 billion
for some clients, thus providing pro-
tection. But, for various reasons, the
bank failed to ring-fence potentially
billions of dollars of additional
money for other clients who also
believed their money was segre-
gated. Those clients have argued
that they should be treated equally.

Administrators of Lehman’s U.K.
estate, PricewaterhouseCoopers,
sought direction from the court on
how to handle the matter. The judge
Tuesday ruled that those clients
whose money wasn’t segregated
won’t get the same protection as
those clients whose money had been
ring-fenced.

Andrew Clark, a Pricewater-
houseCoopers partner working on
the Lehman insolvency in London,
said, “We were pleased the way the
ruling came down. It reaffirmed
what we believed was the right an-
swer.”

Robert Turner, a London-based
partner at law firm Simmons & Sim-
mons representing the affected
group, said the purpose of regula-
tion is to protect client money in
the event of insolvency but in this
instance it failed to. “If a firm slips
up in respect of your money, this
judgment says that regulatory pro-
tection slips through the same
cracks at the same time. The regime
won’t help you,” Mr. Turner said.

BY CASSELL BRYAN-LOW
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