
U.S. Secretary of State Hillary Clinton’s aid proposal allowed United Nations officials to show a more hopeful outlook in Copenhagen.

World Watch

End of the long decade
WEEKEND JOURNAL

COPENHAGEN — Political
leaders and diplomats
launched an 11th-hour bid
Thursday to break the im-
passe at the United Nations cli-
mate summit here after U.S.
Secretary of State of State Hill-
ary Clinton tentatively en-
dorsed European proposals
that rich nations come up
with $100 billion a year over
the next decade to help poor
nations fight climate change.

Shortly after Mrs. Clin-
ton’s appearance, French Pres-
ident Nicolas Sarkozy called
for an urgent meeting of lead-
ers to get on with “real” nego-
tiations to secure a new global
deal on climate change, warn-
ing that “failure would be cata-
strophic” for world leaders.

The flurry raised hopes
among negotiators that they
could have something to show
when world leaders meet Fri-
day to conclude the two-week
summit. But Ed Miliband, the
British climate minister, cau-
tioned that reaching a sub-
stantive deal was still a “race
against the clock.”

World leaders will likely
have to deal Friday with con-
tentious issues—such as how
aggressively their nations will
cutgreenhouse-gas emissions—
while negotiators continue to
finesse the text, he said.

It remains unclear what
kind of agreement will
emerge from the summit.
Some nations and many of the

activists protesting outside
the conference center want a
legally binding deal that com-
mits rich nations to substan-

tial cuts in greenhouse-gas
emissions and to hundreds of
billions in aid to poor coun-
tries. But the U.S. has said it

must await action by Con-
gress on specific carbon caps,
and has said major develop-
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groupthink. Page 13

Editorial

& Opinion

By Alex Frangos

HONG KONG—The U.S.
dollar stormed ahead
against major currencies
Thursday, partially on euro
weakness, but also on a re-
newed confidence in how in-
vestors view the greenback.

The euro fell more than
1.2% versus the dollarThurs-
day, hitting its lowest level
in three months after Stan-
dard & Poor’s downgraded
the debt of euro-zone mem-
ber Greece. S&P also warned
of more downgrades if
Greece doesn’t make a
strong effort to fix its fiscal
situation.

The euro traded below
$1.4305 for the first time
since Sept. 7. The dollar also
gained 0.4% against the yen,
easing some pressure on Jap-
anese politicians who have
fretted about the strong
yen’s impact on exports.

“The macro environment
is seeing some very impor-
tant shifts at the moment,”
said Richard Yetsenga, Asia
currency strategist for
HSBC in Hong Kong. “The
U.S. economy all of a sudden
doesn’t look so bad. And the
rest of the world doesn’t
look so good.”

T h a t n o t i o n h a s
prompted traders to believe
that the Federal Reserve will
move to raise U.S. short-
term rates sooner than other
major central banks. That
shift in sentiment helped the
dollar gain about 2% against
the Australian dollar and
1.3% against the pound.

On Thursday, the U.K. re-
ported that retail sales de-
clined 0.3%, much worse than
economists’ expectations.

Please turn to page 3
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By Adam Bradbery

LONDON—A key rule-set-
ting committee of the Bank
for International Settlements
said Thursday that beefed-up
rules on the amount of capital
that banks need to set aside
against potential losses will
be phased in as financial con-
ditions improve, but with a
target of the end of 2012.

The bank’s Basel Commit-
tee on Banking Supervision,
made up of central bankers
and regulators from around
the world, also said it will al-
low banks to improve the qual-
ity of the capital they hold
over a “sufficiently long pe-
riod.”

The committee published
a draft set of global standards
designed to ensure that banks
don’t lend too much in the fu-
ture but do have enough high-

quality capital and liquid as-
sets, allowing them to
weather future financial cri-
ses.

The committee said it will
raise the quality of the capital
that banks hold and make
sure it better covers the possi-
bility of losses on trading ac-
tivities and holdings of securi-
tized assets, and from the de-
fault of trading counterpar-
ties in the derivatives market,
securities-repurchase agree-
ments and securities financ-
ing.

“The capital and liquidity
proposals will result in more
resilient banks and a sounder
banking and financial sys-
tem,” said Nout Wellink, chair-
man of the Basel Committee
and president of the Nether-
lands Bank. “They will pro-
mote a better balance be-
tween financial innovation

and sustainable growth.”
The Basel Committee said

it will analyze, during the first
half of 2010, the likely impact
of the standards it plans to in-
troduce. A fully calibrated set
of requirements will then be
issued at the end of 2010 and
phased in as “financial condi-
tions improve and the eco-
nomic recovery is restored,”
it said. The committee said it
is “mindful” of the need to in-
troduce these measures in a
way that doesn’t hamper
bank lending or crimp the eco-
nomic recovery.

The committee’s flexible
approach resonated with re-
gions concerned that new
rules would hurt economic
growth. Reports that the
Basel guidelines wouldn’t
keep to a tight 2012 deadline
sent Japanese bank shares
soaring Wednesday. Inves-

tors cheered the prospect
that lenders would face less
pressure to raise capital.

Compared with their peers
elsewhere, Japanese banks
generally have lower core
Tier 1 capital ratios—a mea-
sure of a bank’s health. They
have been raising billion of
dollars this year in equity mar-
kets, contributing to a drop in
share prices.

On Thursday, the banks
held most of their gains.

Whether the end-2012 tar-
get date will be met depends
on national regulators craft-
ing new national rules. Some
countries have lagged behind
in past efforts at implement-
ing capital rules. Most U.S.
banks are due to start adopt-
ing the existing Basel II stan-
dards, crafted in 2004, only
next year.

Beefed-up bank-capital rules set for 2012

By Stephen Power,
Guy Chazan

and Spencer Swartz

Leaders press climate deal
U.S., in a shift, backs European proposals on aid to poor nations as time grows short
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Tarnishing the gilt’s image
Are U.K. government bonds

all they used to be?
Previously a safe-haven as-

set whose price was driven al-
most exclusively by inflation
expectations and interest
rates, gilts now come with a
good dose of political risk.

Investors now have two
reasons to sell gilts: both the
traditional asset allocation
that switches cash into assets
such as corporate bonds and
stocks and the new trade that
actively seeks to avoid sover-
eign risk. Given the supply
outlook, that leaves the gilt
market in a tricky situation.

Ten-year gilt yields have
risen to a five-month high of
3.9% this week as troubles in
Dubai and Greece, coupled
with a disappointing U.K. pre-
budget report, have put the

focus firmly on sovereign risk.
The spread between gilts and
German Bunds has risen to
0.68 percentage point, its
highest this year, implying a
fading safe-haven status. U.K.
yields should be even higher:
They have been held down by
the Bank of England’s pur-
chases of nearly £190 billion
($310.46 billion) of gilts, ab-
sorbing the vast majority of
this year’s supply.

The 10-year sector may
face the roughest ride as
quantitative easing comes to
an end and the U.K. issues an
estimated £200 billion of gilts
next year.

A key battleground will be
the appetite from foreign in-
vestors, who at the end of the
second quarter held £207 bil-
lion of gilts, or 30.5% of the

market.
So far, the gilt market has

functioned smoothly. Even the
0.15-percentage-point rise in
yields on the day following

the prebudget report, which
failed to offer any hint of me-
dium-term plans to bring the
deficit under control, was or-
derly. The situation is no-
where near as bad as in
Greece.

But for the U.K., the stakes
will be higher next year.

If gilts continue to be an
uneasy mix of risky and risk-
free asset, they are unlikely to
prove popular with foreign
buyers who may prefer Ger-
man or French bonds. The re-
moval of political risk, in the
form of a government intro-
ducing a credible budget that
addresses the deficit and
credit-ratings concerns of the
market, will be crucial to
avoiding a disorderly market
in 2010.

—Richard Barley

NAB nabs an edge Down Under

Brighter lights,
transparent Citi

Barring an unforeseen turn
of events, National Australia
Bank looks to have sewn up
its purchase of AXA Asia Pa-
cific Holdings. Integrate suc-
cessfully, and NAB will have
stolen a significant march on
its competitors in the wealth-
management market Down
Under.

In a contest that is an ac-
ronym lover’s dream, NAB’s
$3.7 billion offer for the Aus-
tralasian operations of AXA
APH is 4.5% higher than the
one made by rival AMP earlier
this week. Under both deals,
French insurer AXA would
eventually purchase AXA
APH’s Asian business.

AMP is considering its op-
tions, but it would be a sur-
prise if that stretches to a
counterbid. Raising its offer
would strain AMP’s resources:
It has said what is on the ta-
ble is its “best and final” bid.

Moreover, AXA APH has
recommended shareholders
accept the NAB offer, which
includes the option of receiv-
ing full payment in cash
rather than AMP’s mixture of
cash and shares.

So, a likely victory for
NAB. But does that mean this
is a good deal for the bank?

The details given out so far
don’t make it a slam-dunk.
NAB expects synergies after

five years to be worth about
$230 million annually. Set
against that, integrating AXA
APH into its existing business
will cost nearly $360 million
over the same period.

And NAB already had a lot
on its plate integrating the
wealth-management opera-
tions bought from Aviva and
Goldman Sachs JBWere. Add-
ing a third deal creates quite a
challenge for NAB’s manage-
ment.

But the strategic rationale
for the deal remains sound. As
Australia’s population ages,
wealth management should be
a lucrative area, most of all
for companies with scale and

large networks of financial ad-
visers.

Even if NAB’s rivals look to
snatch up other wealth-man-
agement companies in re-
sponse to its move on AXA
APH, the bank will have
bought itself a solid market
share. As it is, the acquisition
will give it first place in Aus-
tralia’s retail superannuation
market with 25.1%, 7.3 per-
centage points more than its
nearest rival.

As long as Australia’s regu-
lators don’t balk, NAB will
have achieved dominance on
paper. Putting it into practice
will be the hard part.

—Andrew Peaple

This Citi needs a better
road map.

Citigroup shareholders
just got blindsided again, by a
dilutive, mishandled capital
raising, undertaken to repay
$20 billion of the govern-
ment’s investment under the
Troubled Asset Relief Pro-
gram.

But there is a way for the
bank to start mending fences
with investors. It should start
to provide more disclosure on
those operations meant to be
leading the bank out of the
doldrums.

Barclays Capital analyst
Jason Goldberg notes that in-
stitutional investors make up
73% of Wells Fargo’s share-
holder base versus 27% at Citi.
What’s more, Citi is trading at
an estimated 20% below its
tangible common equity, com-
pared with an estimated 30%
premium for Bank of Amer-
ica.

Citi’s discount looks tempt-
ing. Provided the bank’s re-
sults aren’t terrible, manage-
ment could close that gap by
providing more data on some
businesses, like those within
Citicorp, the unit that encom-
passes the supposedly stron-
ger parts of Citi.

Better disclosure might
have prevented some of the fi-
nancial pain caused by the lat-
est capital raising.

Granted, the deal was al-
ways going to be hard to pull
off without hurting the stock.
Citi was issuing a record-
breaking $17 billion in com-
mon stock. It followed Bank of
America’s placement of a huge
slug of equity and coincided
with Wells Fargo tapping the

market. And Citi did itself no
favors by pushing the Trea-
sury to simultaneously sell as
much as $5 billion of the com-
mon stock it already holds.
That sale was yanked.

At least, Citi could have
waited until its fourth-quarter
results came out next month.
Investors would have had
more-recent data to chew on.
And if the results were within
expectations, the stock could
have gotten a big lift.

Citi needs to improve dis-
closure in two areas. More
needs to be known about its
securities and banking seg-
ment, which contains invest-
ment-banking operations.

Also tough to read is Citi-
corp’s international consumer-
banking operations. It dis-
closes very little country-spe-
cific information. Sunlight
may be a disinfectant, but it
also could be a propellant
when it comes to Citi’s shares.

—Peter Eavis

Source: Thomson Reuters Datastream
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U.K. can only watch as super profits
lead to super bonuses for traders

It is deeply ironic that the U.K.
government’s quantitative-easing
program has created a super
boom in one part of the financial-
services sector: namely gilts
trading in London. This has led to
super profits for traders, meaning
super Christmas bonuses that the
U.K. government is now attacking
as an excess and an abuse. The
government is seeking to tax
those bonuses in order to assuage
the population at large.

Gilt traders of fixed-income
bonds have had a boom time this
year. It was an inevitable
consequence of quantitative
easing that they would benefit
from the injection of monies
through the stimulus package into
the markets. In every crisis there
is an opportunity, and institutions
in fixed-income trading
immediately saw the
attractiveness of taking active
short-term positions in the gilt
market, buying on a Tuesday and
selling on the Thursday, when
they knew the ultimate
counterparty and the ultimate
buyer was in fact the government
of the United Kingdom. It was
therefore a “no-loss situation”
creating guaranteed profits and
therefore guaranteed bonuses.

While the politicians may
complain when they are in front
of the cameras and get upset by
headlines in the financial pages, in
practice there is nothing the
regulators and the politicians can
do about it. Through the entire
history of trading, whether it be
from the 18th-century coffee shop
to the floor of the London Stock
Exchange and now computerized
trading on screens in vast deal
rooms, traders have been
incentivized by the immediate
trade. They take advantage of
short-term positions and quick
gains through commission-based

trading. This has been the
fundamental foundation of
securities trading.

Prior to the Big Bang in
London, jobbers who price the

market and brokers who traded
the securities were distinct. But
from the mid-1980s, these two
separate trading professions came
together into large trading desks
of multinational banks. Further,
during the past 10 years or so
there has been a dramatic shift
from commission-based trading
on behalf of clients to proprietary
trading (i.e., trading on your own
account whether it be by a trader
himself or more recently by the
financial institution).

A lot of the super profits that

have been created by the
institutions as a result of
quantitative easing come from
their own proprietary-trading
desks. Ultimately they have been
paid for by the governments that
have introduced the stimuli
packages in the first place.

Those banks trade on the
proprietary position with the
government. Unfortunately for
those politicians who complain,
it’s the very nature of the market.

Gilt trading, as indeed other
types of security trading, is a very
mobile and portable platform.
London has benefited considerably
in the past 30 years from having
strong technical platforms and
exchanges in the City of London.
This is why London has become
the world’s primary financial
center, perfectly positioned
between the Far East and the U.S.

However, any unilateral
regulation by the U.K. Financial
Services Authority or
unreasonable fiscal actions taken
by the British government will
only encourage other financial

centers—such as Switzerland and
the Gulf, which are broadly in the
same time zone as London—to
entice and incentivize institutions
and traders to their local
exchanges. Regulators and
politicians need to understand
that while they can create rules
and regulations, and they can
insist on more transparency and
disclosure, if the market sees an
opportunity that in effect has a
guaranteed return, that
opportunity won’t go unmissed.

In the short term, however,
while traders are going to be very
frustrated by the Treasury’s bonus
tax, it is clear that their
accountants are going to be
working overtime on devising
structures to avoid paying the tax.
The feeling in the City is that
while traders will be prepared to
accept the tax, they just expect a
bigger bonus to, in effect, gross
up the tax payment.

The initial furor with talk
about going offshore, while it
remains, seems now to have
turned into belligerence. The
government can seek to introduce
what amounts to a quasi-Tobin or
transactions tax by clawing back
the bonuses that they created in
the first place, but this isn’t going
to scare off the traders. Instead,
they see it very much as a
challenge to (a) continue to create
the super profits to get the super
bonuses and then (b) find creative
ways for their firms to avoid
paying the tax. The government
shouldn’t underestimate the
mentality of the typical gilt trader.

Indeed, they are going to have
to pay traders in order to
maintain their loyalty. They will
find ways to get the teams they
want with more tax planning,
increased salaries, grossing up of
bonuses and other mechanisms
involving payment in kind. The
truth is that while Westminster
burns, gilt traders will continue to
play their fiddles.

—Robin Johnson is a partner at
international law firm Eversheds

A griffin statue symbolizes the City of London, a premier financial center
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“And here, at least
there may be scope
for a little hope”

David Cottle on how big business may
be our best hope for combating climate
change.

Continuing coverage

Following yesterday’s high
court decision track the
latest developments in
the BA dispute.

Question of the day

Are you in favor of the
U.S. climate-aid plan?
Vote online today at europe.wsj.com
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going offshore, while it
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i i i

Autos

n Ford plans to open up the soft-
ware behind its Sync entertain-
ment and navigation system to
outside developers to create appli-
cations, in a move to offer drivers
a way to upgrade the electronics
in their vehicles, much the same
way they can add apps to their
iPhones and BlackBerrys.

i i i

n General Motors has agreed in
principle to allow Opel staff to
take a stake in the European unit
of GM, but details such as the
stake’s size are still subject to ne-
gotiations, Opel’s top labor repre-
sentative said.

i i i

n Chinese auto makers are en-
listing U.S. auto-battery suppliers
to help them develop clean-energy
cars. SAIC, China’s biggest auto
maker, is setting up a joint ven-
ture with A123 Systems to develop
batteries for hybrids and electric
vehicles. Meanwhile, Geely signed
a global cooperation deal with
Johnson Controls, an indication it
is getting more serious about de-
veloping its own green vehicles.

i i i

Aviation

n British Airways won a court
ruling to stop a 12-day cabin-crew
strike over Christmas—a relief to
the million travelers whose plans
were threatened by the walkout.
The court ruled the strike ballot
was illegal because it included
employees who had left the com-
pany or were about to leave.

i i i

n EADS executives were cleared
of insider trading by French regu-
lators, who have been investigat-
ing whether the executives and
key EADS shareholders knew
about profit-damaging technical
problems with Airbus's A380 su-
perjumbo when they sold stock
options in 2005 and early 2006.

i i i

n French investigators said new
airline safety standards may be
needed after the June crash of an
Air France flight that killed 228
people cast doubt on the reliabil-
ity of speed-measuring equipment
in difficult, stormy conditions.

i i i

Consumer products

n Carlsberg raised its outlook for
2009 as Russians stockpiled sup-
plies ahead of a huge tax increase
on beer from Jan. 1, but the Dan-
ish brewer warned the boost
would be short-lived.

i i i

n General Mills said its earnings
for the quarter ended Nov. 29 rose
49% to $565.5 million as the U.S.
maker of Cheerios and Yoplait yo-
gurt benefited from lower com-
modity costs while getting a boost
from its hedging strategy.

i i i

Entertainment

n Cedar Fair, an Ohio-based
theme-park operator, agreed to be
acquired by Apollo Management
for $635 million, in the private-eq-
uity firm’s first large leveraged

buyout in about two years. Includ-
ing assumed debt, the companies
value the deal at $2.4 billion.

i i i

n Boyd, a gambling company fo-
cused on Las Vegas residents, of-
fered $2.45 billion in cash and as-
sumed debt for control of its chief
rival, Station Casinos, which is un-
der bankruptcy protection. Reve-
nue at both companies has been
battered by the downturn.

i i i

Financial services

n Banks with weak capital bases
should be barred from paying bo-
nuses until they bolster their capi-
tal buffers, the Basel Committee
on Banking Supervision said in a
draft document. The new rules
will be phased in as financial con-
ditions improve, but with a target
of the end of 2012.

i i i

n A German probe into allega-
tions that senior Deutsche Bank
executives initiated spying opera-
tions against unruly shareholders
and other targets found “miscon-
duct” by officials in the bank’s se-
curity department.
n Royal Bank of Scotland nar-

rowed the list of bidders for its
commodities-trading unit Sempra
to five, including Deutsche Bank, a
person familiar with the matter
said. The business could fetch
more than $3 billion.

i i i

n The U.S. government shelved
plans to trim its 34% stake in Citi-
group after investors demanded a
price so low the Treasury Depart-
ment would have lost money on
the deal. The reversal came after
the huge offering got a tepid re-
ception, with investors skeptical
of the bank’s earnings prospects.

i i i

n Bank of America promoted
Brian T. Moynihan to chief execu-
tive, ending an 11-week search for
a successor to Kenneth Lewis by
choosing a longtime insider.
Moynihan, 50, said he doesn’t in-
tend to exit any of the company’s
current businesses or foresee any
“big changes” in strategy.

i i i

n National Australia Bank un-
veiled a surprise $11.9 billion offer
for AXA Asia Pacific, upstaging an
acquisition bid by Australian fund
manager AMP and French insurer

AXA. NAB must now persuade
AXA, which owns 53.9% of AXA
Asia Pacific, to join it in the pro-
posal instead of going with AMP
as planned.

i i i

n UBS recruited Patrick Mortimer,
who resigned in March as Morgan
Stanley’s U.S. prime-brokerage
head, as senior relationship man-
ager in the Swiss bank’s prime-
brokerage division. The appoint-
ment reunites Mortimer with his
old boss Stuart Hendel, UBS’s new
global prime-brokerage head.

i i i

n VTB said its net loss for the
quarter ended Sept. 30 widened to
about $500 million, hurt by a
charge related to the revaluation
of derivatives as the Russian
state-controlled bank restructured
its loan book.

i i i

Media

n In Spain’s TV sector, two
merger deals are brewing as sta-
tions move to bulk up ahead of a
switch to digital TV next year and
to counter a decline in advertising
revenue. Mediaset’s Telecinco and
Prisa’s channel Cuatro could an-

nounce a merger as soon as Fri-
day, a person familiar with the
matter said. Meanwhile, Antena 3
is in talks with La Sexta.

i i i

Metals and mining

n Rusal got another boost from
the Kremlin as state-controlled
Sberbank agreed to refinance a
$4.5 billion loan, helping to re-
move an obstacle to the aluminum
giant’s planned initial public offer-
ing. Hong Kong regulators raised
another issue about the IPO,
warning that the risks involved
may be too complex to make it
suitable for retail investors.

i i i

n Chinese steelmakers upped the
ante against the proposal by Ang-
lo-Australian miners Rio Tinto and
BHP Billiton to combine their
iron-ore operations, describing it
as a threat to the global steel
market and calling for unified glo-
bal opposition to the project.

i i i

Property

n Savills lifted its 2009 forecast,
citing an improvement in some
markets, but the U.K. real-estate
adviser was cautious about the
sustainability of the uptick.

i i i

Retail

n Coin, an Italian department-
store company, agreed to buy
closely held rival Upim in a deal
that will create the country’s big-
gest clothing retailer, with sales of
more than €1 billion ($1.5 billion).

i i i

Technology

n Sony will team up with RealD to
produce equipment to bring the
3-D viewing experience into the
home, part of a strategy to be-
come a leader in 3-D. Sony will li-
cense some RealD technology and
equipment, such as 3-D glasses.
n Sony’s e-reader will offer sub-
scriptions to The Wall Street
Journal and the New York Post,
the latest in a series of moves to
loosen the Amazon Kindle’s hold
on the market.

i i i

n Facebook’s changes to its pri-
vacy policies and settings violate
federal laws, 10 privacy organiza-
tions said, filing a complaint
against the company to the U.S.
Federal Trade Commission.

i i i

Transportation

n Maersk, the world’s largest con-
tainer shipping company, agreed
to sell its Norfolk ferry unit to
Danish ferry operator DFDS in a
cash-and-shares deal valued at
€346 million (about $500 million).

i i i

n FedEx, an economic bellwether,
said its earnings for the quarter
ended Nov. 30 fell 30% to $345
million, but it plans to resume sal-
ary increases, saying the economy
has reached a “turning point.”

BUSINESS WATCH

WSJ.com
To read more about these items,

and for all the latest breaking

news, go to WSJ.com/Business
Dieter Zetsche, chief executive of Daimler, in front of an image of an electric Smart car’s battery indicator at a news

conference in Berlin. French car maker Renault said it is on the lookout for potential partners to share costs in a variety

of technology projects, adding it is in talks with Daimler as well as Chinese auto makers, among others.
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Daimler, Chinese car makers emerge as potential partners for Renault
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Above: a bottle of rioja in BASF's
tasting room. Right: Bernhard Wolff,
the cellar’s head of customer relations,
left, and Joachim Spies, its manager.
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NEWS

The drop in sales rekindled con-
cerns that indebted British consum-
ers will remain more focused on sav-
ing money than spending it. (See re-
lated article on page 5).

The picture is different in the
U.S. In recent weeks employment
and retail sales data have sur-
prised to the upside.

In the rest of Europe and in the

Middle East, sovereign-debt con-
cerns have rattled markets. Those
fears intensified Thursday after
Standard & Poor’s Ratings Ser-
vices said it has revised criteria
for rating covered bonds, a key
market for euro-denominated
debt.

Shifting sentiment regarding
short-term interest rates has only
recently changed. The dollar fell

fastest earlier this year against
the Australian dollar and the Ko-
rean won as investors bet that
Asian-Pacific economies would
grow more robustly than the U.S.
in coming months and raise inter-
est rates first.

But news in the past two days
gave investors the feeling that the
bet against the dollar—and the
U.S. economy—had perhaps gone

too far. Third-quarter growth in
Australia came in below expecta-
tions, damping predictions for an-
other near-term increase in inter-
est rates there. Korean unemploy-
ment took an unexpected turn up-
ward in November. And investors
are worried that capital raising by
Chinese banks will suppress lend-
ing there.

Late afternoon in New York, the

euro traded at $1.4348, down from
$1.4534 late Wednesday, and at
129.01 yen from 130.50 yen. The
dollar was at 89.85 yen from 89.79.
The British pound traded at
$1.6152, down from $1.6340, and
the dollar was at 1.0461 Swiss
francs, from 1.0385 francs.
 —Neil Shah

and Takeshi Takeuchi contributed
to this article.

Continued from first page

Dollar gains renewed strength on U.S. interest-rate speculation

By Allison Connolly

LUDWIGSHAFEN, Germany—
Sales and profits are down at Germa-
ny’s BASF SE. But employees are pre-
paring for the holidays as they al-
ways have: by stocking up on wine
from the company’s 108-year-old
wine cellar.

“I always get good quality,” says
Holger Dorra, a BASF employee who
stopped by the cellar recently to buy
wine for his parents, gingerly packing
the bottles in the basket of his bike.
“The price is OK for what you get.”

The idea of a corporate wine cel-
lar may sound like an old-fashioned
indulgence—and downright lavish
amid a recession—to those outside
Europe. But the world’s biggest
chemicals company insists on keep-
ing the wine-cellar door open. It’s a
tradition that is profitable. The cel-
lar passes some of the savings from
buying in bulk to employees, but not
all the saving.

“Our aim is in good and bad
times to have business,” said Bern-
hard Wolff, the cellar’s head of cus-
tomer relations.

BASF’s cellar, which Mr. Wolff
concurs looks more like a store than
the stereotypical cellar with vaulted
ceiling, has one million bottles and
3,000 varieties, the cheapest being a
2008 Gimmeldinger Meerspinnefor
Œ2.85 ($4.14) .

The cellar’s staff of 20 includes
sommeliers, oenologist engineers—
who are considered wine scientists—
and winemakers who taste thou-
sands of wines each year and select
their favorites for sale, changing up
the list twice a year.

The selection spans the world,
and includes Grand Cru Classé bor-
deaux from Chateau Mouton-Roths-
child, Chateau Margaux and Cha-
teau Haut-Brion; Vega Sicilia Unico
from Spain; Caymus from Califor-
nia’s winemaking Napa Valley; and
Müller-Catoir from the nearby Wine
Road in Germany.

On a recent afternoon, BASF
wine-cellar workers were busy pack-
aging bottles and gift wrapping
boxes for shipment to friends, fami-
lies and customers of BASF in more
than 50 countries around the world.
The wine also will be served at the
company Christmas parties.

A few lucky BASF senior managers
are appointed to the company’s Wine
Commission, which was created in
1900 and tasked with tasting and ap-
proving the cellar staff’s choices. The
joke among employees is that it’s
harder to get on the Wine Commis-
sion than the board of directors.

BASF isn’t alone in the wine busi-
ness. Aspirin maker Bayer AG also
boasts a wine cellar on its Le-
verkusen, Germany, campus. It, too,
is profitable and a source of pride
among employees, manager Heinz-
Jürgen Kaup said.

“They feel it’s their wine cellar,
not Bayer’s,” Mr. Kaup said. “It repre-
sents a good part of their life. It’s not
all about work.”

Sales of more expensive wines are
down at the BASF and Bayer wine cel-
lars due to the economic downturn,
their managers said. But they are
still doing a brisk business in lower
to moderately-priced wines, such as
the Rieslings Germany is best known
for. They keep prices down and qual-
ity high by buying directly from grow-
ers, particularly those in Germany
and bordering wine-growing coun-
tries France and Italy.

Bayer’s Mr. Kaup said his most ex-
pensive bottle is a 1993 Chateau
Petrus Pomerol bordeaux that costs
Œ1,071.75, but about 85% of bottles
sold cost less than Œ10.

“It’s wonderful to have those ex-
pensive wines you dream about in
stock but [buying them] doesn’t
make sense in a recession,” Mr.
Kaup said.

BASF’s oldest vintage dates back
to the company’s founding in 1865.
Nestled in the heart of the Pfalz or Pa-
latinate, one of Germany’s most-
famed wine growing regions, BASF
opened the cellar as a service to em-
ployees who had to abandon their
backyard winemaking to work at
BASF. The company also saw it as a

way to support local wine makers and
be a good corporate neighbor. Some
ferment wines from specific slopes ex-
clusively for BASF, with the region’s
signature flavor of grapes grown
from sandstone and volcanic soil.

“Wine is very important to the in-
stitution of BASF,” wine cellar man-
ager Joachim Spies said in a recent
interview. “Most of the people here
[in the region] make their money
from wine.”

Mr. Spies’ family was one of
those local winemakers. However,
after an almost year-long stint in

Napa Valley to train for the family
business, he decided winemaking
wasn’t for him because he couldn’t
be faithful to just the family’s five
wines. At the wine cellar, he tastes
vintages from around the world.

That passion was clear as he
opened a Martin Cendoya Bodegas
Heredad Ugarte rioja from 2001. He
took a moment to relish the perfume
from the cork. Then he examined
the color of the wine over a special
white light in the tasting room
which he said best reveals the ripe-
ness and elegance of the wine.

He poured some of the wine into
a glass, following it with his whole
nose and inhaled deeply. “Ah, per-
fect,” he said, as he smacked his lips
and rolled his eyes toward the ceil-
ing. He and Mr. Wolff then pro-
ceeded to swirl and sip, noting the
accents and flavors—vanilla, casis,
grapefruit and even forest berries.

The cellar’s busiest time is now.
In the three days before Christmas
last year, when the demand for
chemicals was bottoming amid the
global downturn, the BASF cellar
saw 2,200 customers.

Better than a soda-vending machine
Employees at German chemicals maker BASF have access to an enormous wine cellar, which turns a small profit
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i i i

Europe

n In Copenhagen, U.S. Secretary
of State Hillary Clinton proposed
that major economies including
the U.S. come up with $100 billion
a year over the next decade for
developing nations to fight cli-
mate change, an eleventh-hour ef-
fort to break an impasse on cli-
mate-change talks.

i i i

n Greece’s debt worries pulled
down the euro and bank stocks,
after S&P hit the country with a
credit downgrade late Wednesday.
Some labor unions staged strikes
and demonstrators held protests,
a foretaste of expected resistance
to the government’s budget cuts.

i i i

n The Bank of England advised
that banks should make the most
of strong profits and relatively
stable financial markets to bolster
their still-overstretched balance
sheets and protect themselves
against any future turbulence.

i i i

n U.K. retail sales fell in Novem-
ber, hit by a poor performance
from department stores. It was
the first month-to-month drop in
six months, reducing hopes of a
strong economic recovery.

i i i

n In London, a Kurdish man was
convicted and sentenced to life in
prison for murdering his 15-year-
old daughter because she fell in
love with a follower of a different
branch of Islam.

i i i

n Pope Benedict XVI has ac-
cepted the resignation of Limer-

ick’s bishop, who was criticized in
an Irish investigation of clergy sex
abuse of children and a church hi-
erarchy cover-up, the Vatican said.

i i i

n Ireland’s gross domestic prod-
uct rose 0.3% in the third quarter
from the previous three months,
showing that in technical terms,
the country has emerged from re-
cession. But output declined if
profits from multinationals were
excluded. Economists say it’s early
days and Ireland, the euro zone’s
first country to slide into reces-
sion, isn’t out of the woods yet.

i i i

n Silvio Berlusconi, his face ban-
daged, left a Milan hospital, four
days after the Italian prime minis-
ter was attacked by a mentally ill
man at a political rally.

i i i

n In Russia’s restive North Cauca-
sus region, a suicide car bomber
attacked a group of police and sol-
diers, wounding at least 23 peo-
ple, while two security officers
were killed in a drive-by shooting.

i i i

n A Russian court will review the
2003 arrest of Mikhail Khodork-
ovsky’s business partner Platon
Lebedev. The review comes in re-
sponse to a ruling two years ago
in the European Court of Human
Rights that found Lebedev’s rights
had been violated.

i i i

n Spain’s defense minister an-
nounced plans to send 511 more
soldiers to Afghanistan in re-
sponse to U.S. President Barack
Obama’s request for more help to
fight the Taliban—raising Spain’s
commitment to more than 1,500.

n Spanish lawmakers voted to
ease abortion rules, approving a
bill to allow the procedure with-
out restrictions up to 14 weeks.
The change would bring Spain in
line with neighbors in northern
Europe. The measure now goes to
the Senate, where passage is ex-
pected early next year.

i i i

U.S.

n Ben Bernanke was confirmed
for a second term as the Federal
Reserve’s chairman was by a Sen-
ate committee by a 16-7 vote. Six
Republicans and one Democrat
were opposed, blaming him for
not spotting problems that led to
the financial crisis. The full Senate
is expected to vote on Bernanke’s
confirmation in early 2010.

i i i

n The U.S. dollar reached its
strongest level against major cur-
rencies in three months amid euro
weakness in the wake of a Greece
downgrade and a more optimistic
assessment about the U.S. econ-
omy from the Federal Reserve.

i i i

n Jobless claims unexpectedly
rose last week, but a gauge of fu-
ture economic activity increased
for the eighth month in a row,
pointing to a slow recovery where
employment looms as the domi-
nant concern.

i i i

n DNA evidence exonerated a
man who spent 35 years in prison,
accused of raping a child. James
Bain, who was 19 when he was
sentenced, was freed after spend-
ing more time in prison than any
of the 246 inmates previously ex-
onerated by DNA evidence in the
U.S., according to the Innocence
Project of Florida.

i i i

Americas

n Mexican authorities killed one
of the nation’s most powerful
drug lords in a shootout in the
central city of Cuernavaca, notch-
ing an important victory in the
bloody three-year-old clampdown
on narcotics trafficking.

i i i

n In Honduras, gunmen on mo-
torcycles killed the son of a mili-
tary spokesman and the driver of
the taxi in which he was traveling.

i i i

Asia

n In Pakistan, five U.S. pilotless
drones fired 10 missiles that killed
at least 17 suspected militants,
one of the biggest attacks in its
campaign of missile strikes. The
move may exacerbate tensions be-
tween the U.S. and Pakistan at a
time when their alliance is under
strain on several fronts.

i i i

n Chinese lenders are using a lit-
tle-understood financial transac-
tion to move loans off their bal-
ance sheets, a trend that raises
questions about transparency in
one of the world’s biggest banking
industries, according to analysts
who have studied the deals.

i i i

n Singapore’s exports rose in No-
vember for the first time in 19
months as shipments to the Euro-
pean Union and China surged,
with the breadth of the recovery
auguring well for the economy.

i i i

n North Korea said it approved
France’s plan to open an office in
Pyongyang aimed at eventually es-

tablishing diplomatic relations be-
tween the two countries. France
and Estonia are the only two Eu-
ropean countries that don’t have
formal relations with the country.

i i i

Middle East

n Militants in Iraq have used in-
expensive off-the-shelf software to
intercept live video feeds from
U.S. Predator drones, potentially
providing them with information
they need to evade or monitor
U.S. military operations.

i i i

n Yemen said its security forces
backed by warplanes killed at
least 34 suspected al Qaeda mili-
tants. It was an unusually direct
assault against al Qaeda by the
country, which is under U.S. pres-
sure to act more vigorously
against the terrorist network on
its territory.

i i i

Africa

n In East Africa, millions of peo-
ple face hunger and poverty as
droughts wither crops, kill live-
stock and dry up ponds and
streams, an aid group Oxfam said.
Some areas received less than 5%
of normal rainfall for November.

i i i

n Guinean troops’ killing of pro-
democracy demonstrators in Sep-
tember appears to have been pre-
meditated, then covered up in
organized fashion, and wasn’t the
work of rogue soldiers, Human
Rights Watch said in a report.

WORLD WATCH

WSJ.com
To read more about these items,

and for all the latest breaking

news, go to WSJ.com/World

Archaeologists hoisted an ancient granite temple pylon from the waters of the Mediterranean that was part of the palace complex of Cleopatra before it became submerged for centuries

in the harbor of Alexandria. The pylon, which once stood at the entrance to a temple dedicated to the goddess Isis, is to be the centerpiece of an ambitious underwater museum planned by Egypt to

showcase the sunken city, which is believed to have been toppled into the sea by earthquakes in the 4th century. The pylon is the first major artifact extracted from the harbor since 2002.
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In Egypt, sunken treasures are unearthed from Cleopatra’s underwater city
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After months of
complaints from
governments and
industry about the
overvalued euro
and the damage it

is causing to economic growth in
the euro zone, someone at last has
done something about it. The euro
fell to the lowest level against the
dollar for three months Thursday
thanks to Greece and its debt
downgrades by two rating firms.

But if anyone was grateful to
Greece, whose profound fiscal
problems are being blamed for
this hoped-for currency reversal,
they weren’t announcing it.

Indeed, it is probably not
praise that is ringing in the ears of
the Greek finance minister, George
Papaconstantinou, as he travels
Europe this week to drum up
support for his government’s
tepidly received plan to bring its
budget deficit under control.

Georges Ugeux, chairman and
chief executive of Galileo Global
Advisors, a New York boutique
financial advisory firm, says
repeated failure of European
efforts to force Athens to put its
house in order and deal with
corruption, a big parallel economy,
and fiscal fraud is starting to have
important consequences.

He says the European Union
has excessively indulged Greece.
First, for legitimate political
reasons, it brought Greece into the
EU in 1981 to ensure that the
colonels didn’t return to power.
Then, it turned a blind eye to the
country’s economic problems to
allow it to adopt the euro in 2001,
which he says emphatically should
not have been a political decision.

Now, the problems surrounding
Greece have laid bare a serious
flaw in the governance of the euro
zone.

The European Central Bank is
powerless to deal with errant
governments with big fiscal
deficits. Its main indirect sanction
is a lower limit it imposes on the
credit ratings on the bonds it
takes as collateral for its loans to
banks.

(The ECB has temporarily
lowered this bar as part of its
reaction to the financial crisis. If it
raises it again to “normal” levels,
as currently envisioned at the end
of next year, there is a good
chance that Greek government
bonds won’t be accepted as
collateral, something that would
have ramifications for many banks
outside Greece as well as inside.)

Instead, the issue gets batted
over to the EU finance ministers.
Here begins, says Mr. Ugeux, the
horse trading and political
bartering that he calls “the souq.”

This process has so far proved
incapable of dealing with Greece’s
repeated failure to meet the
criteria associated with euro-zone
membership, including a maximum
3% annual budget deficit, and even
to tell the truth in its economic
statistics. No wonder, as Mr.
Papaconstantinou has said, Greece
has a “credibility deficit.”

Indeed, efforts to deal with
Greece’s continual and egregious
missing of its fiscal targets aren’t
helped by the EU’s ineffectiveness

in dealing with repeated, though
lesser, fiscal infractions of
countries such as France and
Germany and the rank political
nature of some of its other
decisions, such as keeping
Lithuania out of the euro in 2006
ostensibly because it missed its
inflation target by 0.1 of a
percentage point.

This political decision-making
is a big reason behind this week’s
weakness in the euro. People
assume that whatever the Greeks
do, its big EU brothers will bail it
out.

One seasoned official observer,
speaking on condition he not be
identified, says his instinct isn’t to
worry much about Greece—at
least from the standpoint of
financial stability.

“The government has some
well-off friends and neighbors,” he
says. Neither the Greek people nor
Greece’s euro-zone partners will
be be very happy with the
eventual outcome, he says. But he
says Greece’s problem “doesn’t
look like the sort of thing that
crises are made of.”

More worrying to him is an
issue that attracted less attention
this week: Austria, which has been
playing its part in enlarging, in a
small way, the euro zone’s already
hefty bank bailout bill. So far,
according to calculations
published this month by
Piergiorgio Alessandri and Andrew
Haldane of the Bank of England,
support for financial institutions
from euro-zone governments and
the European Central Bank totals
$3 trillion.

At the height of the financial
crisis, a lot of attention was
focused on Austria’s three big
banks—Bank Austria, which is a
subsidiary of Italy’s UniCredit,
Erste Bank and Raiffeisen
Zentralbank—particularly because
of their exposure to Eastern
Europe. In fact, according to some
analysts, defaults by borrowers in
the former communist bloc appear
so far not to have materialized on
the scale expected.

If that is good news, the rescue
announced Monday of Hypo Group
Alpe Aldria, Austria’s sixth-largest
bank, suggests continuing
concerns about Austria’s
second-tier banks that have been
rumbling under the surface since
the bailout of Bawag in 2006.

The issue here, according to
some analyses, is not their
exposure to Eastern Europe but
problems at home. The smaller
Austrian banks struggle for
profitability because the country
has too many banks chasing too
little business.

Facing an overbanked domestic
market with few profitable
opportunities, some banks don’t
seem to have the risk-management
skills for more adventurous
business forays. Yet, as HGAA’s
relationship with the late
right-wing politician Jörg Haider
suggests, there are links with local
political power bases and lobby
groups that throw obstacles in the
way of the overhaul so clearly
required in the banking system.

In fact, Austria’s banking
challenges look like a microcosm
of those of neighboring Germany,
which also suffers an excess of
banks and where there isn’t much
evidence either of political
appetite to sort them out.

By Stephen Fidler

Workers chant slogans during a demonstration in central Athens on Thursday to protest planned cuts in public spending.

[ Brussels Beat ]

By Katie Martin

And Alkman Granitsas

Concern over public finances in
Greece and other struggling euro-
zone economies continued to weigh
on European financial markets
Thursday, pulling down the euro
and pressuring bank stocks.

The euro slumped beneath $1.44,
its lowest level against the dollar in
three months, after ratings agency
Standard & Poor’s hit Greece with a
fresh downgrade of its sovereign
debt late Wednesday.

Meanwhile several thousand
mostly left-wing demonstrators
and students marched through the
streets of Athens on Thursday, and
some labor unions held a day-long
strike, to protest government aus-
terity measures.

The march and strikes, though
limited, are a foretaste of the opposi-
tion that Greece’s government is ex-
pected to face as it plans to cut pub-
lic spending in coming years.

The downgrade from Standard &
Poor’s came just days after a parallel
move from Fitch Ratings, and has in-
tensified anxiety surrounding pub-
lic finances in several euro-zone
countries with fast-rising debt, in-
cluding Greece, Ireland, Spain and
Portugal.

“The [rating] move will keep at-
tention on the fiscal woes engulfing
some of the smaller euro-zone coun-
tries,” said Stuart Bennett, a cur-
rency analyst at French bank Calyon
in London. By contrast, sentiment
on the dollar is growing rosier by
the day.

“The euro is likely to continue to
lose out, with the market willing to
interpret most events and data as
good for the dollar and bad for the
euro,” Mr. Bennett added.

Most stock markets in the 16-na-
tion euro zone opened lower on
Thursday, with bank stocks leading
the declines.

Demonstrators passed through
Athens’ central business district
chanting slogans and waving ban-
ners demanding higher wages and
opposing pension cuts.

The protest was organized by
Greece’s Communist-backed labor
union PAME, which also declared a
24-hour strike that affected some
municipal and health services, and
coincided with separate strikes by
journalists and teachers.

Neither of Greece’s two main um-
brella unions—one for the private
sector and its public-sector counter-
part—supported the strike and
there was scant discernible effect
on businesses in the city center.

Greece’s new Socialist govern-
ment, elected in a landslide victory
Oct. 4, is under scrutiny by financial
markets, ratings agencies and the

European Commission to bring
down a budget deficit estimated at
12.7% of gross domestic product this
year.

Greece’s bond market continued
sliding Thursday as investors de-
manded higher premiums for buy-
ing Greek government bonds.

The gap in the yields that inves-
tors gain from Greek and much safer
German government bonds swung
wider on the news. That points to di-
verging investor views on the likely
economic performance of countries
in the 16-nation currency bloc.

The annual cost of insuring Œ10
million of Greek government debt us-
ing credit default swaps rose to
Œ255,000, an increase of around
Œ15,000 from late Wednesday.

As well as downgrading the coun-
try’s debt by one notch to BBB+, S&P
also left Greece on watch for a possi-
ble further downgrade.

The downgrades by S&P and
Fitch suggest ratings firms aren’t
persuaded by Greece’s efforts so far
to repair its deteriorating budget.
That means that borrowing terms
are set to become still tougher for
the southern European nation.

Greece accounts for less than 3%
of the euro zone’s economy, and in
the event that Greece can’t borrow
enough money from capital markets
to finance its budget—which ob-
server say isn’t a likely scenario—a
bailout from other euro-zone mem-
bers is seen as easily affordable.

However, European Union gov-
ernments and institutions are wor-
ried that Greece’s crisis could lead
to deepening market skepticism
about other euro-zone members,
setting back the region’s economic
recovery.
 —Emese Bartha

contributed to this article.

Greek woes roil euro
Amid protests in Athens, currency and markets feel downgrade’s effect

Debt worries 
Greece's deficit as a percentage
of GDP

Sources: Eurostat
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THE QUIRK

Settlers of Catan is the ‘new golf’ in Silicon Valley. Settlers was launched in 1995 by German board-game maker Klaus Teuber.
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By Pui-Wing Tam

A T AN invitation-only execu-
tive retreat earlier this year
in Sundance, Utah, Silicon

Valley entrepreneurs including
LinkedIn Corp. founder Reid Hoff-
man and Mozilla Corp. Chief Execu-
tive John Lilly discussed the latest
tech trends.

Then, as the night wound
down, they began trading bricks,
sheep and wood.

Over a German board game
called Settlers of Catan, Messrs.
Hoffman and Lilly and two other
players garnered points by using
cards representing bricks and
other resources to build cities and
roads. Mr. Lilly, playing Settlers
for the first time, won the game.

It didn’t stop there. “We played
a couple more times at the re-
treat,” says Mr. Lilly, 38 years old.
Since then, he has played Settlers
at other tech conferences and at
social occasions in Silicon Valley.

Mr. Lilly is among the recent
converts to the latest interactive
fad to hit high-tech circles. But un-
like Web-based social-networking
crazes—think Twitter and Face-
book—this new digerati trend is
playing out on a low-tech board.

Auren Hoffman, chief executive
of search start-up Rapleaf Inc. (no
relation to LinkedIn’s Mr. Hoff-
man), regularly hosts Settlers shin-
digs at his San Francisco home. He
recently held a Settlers night with
Internet company StumbleUpon
Inc. Facebook Inc. was scheduled
to hold its own Settlers tourna-
ment on Wednesday, its second of
the year. Mark Pincus, CEO of so-
cial-gaming start-up Zynga Game
Network Inc., says he plays Set-
tlers at his company as a way to
meet new employees.

“Settlers is definitely the new
live networking for our crowd,”
says Mr. Pincus, whose start-up
makes online games such as Farm-
Ville. “It’s like our kind of golf game—
none of us have time to play 18
holes of golf, but we can handle a
pizza and a board game.”

Licensed in the U.S. by Mayfair
Games, Settlers was launched in
1995 by German board-game maker
Klaus Teuber. Mr. Teuber created 19
hexagonal cardboard tiles that are
arranged to form an island. The
game involves rolling dice to gather
resource cards from the island, such
as sheep, brick, ore, wheat and
wood. Those cards are then used to
build settlements and cities, which
are each equivalent to one or two
points. The first player to score 10
points wins.

Settlers has been particularly
popular in Northern California
around Silicon Valley since 2005,
with sales spiking in 2007 and
2008, says Guido Teuber, the cre-
ator’s son, who lives in Oakland, Ca-
lif. That was when the game reached
a tipping point, with distribution on
Amazon.com starting around 2006
and through Barnes & Noble Inc.
stores in 2008, he says. While the
younger Mr. Teuber declined to com-
ment on the game’s revenues, he
says the title has sold more than 15
million copies since its initial publi-
cation. The game carries a list price
of about $45 and was available on
Amazon.com recently for $33.60.

Despite its fan base, the game
has nothing to do with technology.
“Initially we were surprised” by all

the techie interest, says the younger
Mr. Teuber. “But then we saw how
they need social interaction after sit-
ting all day in front of a monitor.”

LinkedIn’s Mr. Hoffman, who esti-
mates he has inducted nearly 40 Sili-
con Valley executives into the game,
says tech entrepreneurs are drawn
to Settlers because it “most closely
approximates entrepreneurial strat-
egy.” The title pushes players to col-
laborate and swap resources to get
points, while the random rolls of the
dice force people to constantly re-
vamp their strategies for winning.
That’s much like running a start-up,
Mr. Hoffman says.

Settlers has become so popular
in Silicon Valley that it’s now being
used as an icebreaker at some busi-
ness meetings.

When Glenn Kelman, chief execu-
tive of online real-estate start-up
Redfin Corp., began raising venture-
capital funding in September, he
landed a meeting with venture firm
Greylock Partners. Knowing that
LinkedIn’s Mr. Hoffman—who is also
a partner at Greylock—would be
there, Mr. Kelman says he decided to
say the “three magic words, Settlers
of Catan,” in the hopes that it would
help “form an incredible bond.”

Bingo. At the meeting, both men
say, Mr. Hoffman’s face lit up when
Mr. Kelman mentioned Settlers.
Two months later, Redfin an-
nounced it had raised $10 million in
venture funding, with Greylock as
the main investor.

At some tech start-ups, Settlers
is a spectator sport. When Facebook
held its first Settlers tournament in
September, the final match between
three employees at the Palo Alto, Ca-
lif., company’s cafeteria attracted
an audience of about 20 people,
says Sarah Smith, Facebook’s man-
ager of online sales accounts and
the event organizer. That helped
convert more people to the game,
and she was expecting between 35
and 40 players at the Wednesday
tournament, up from 25 last time.

High-tech chief executives who
don’t play Settlers say they feel left
out. Ben Elowitz, a co-founder of
online jewelry store Blue Nile Inc.
and now CEO of Web start-up Wet-
Paint.com Inc. in Seattle, says he
recently heard about the board
game from several Internet CEOs.
Interested to learn more, he tried
to get the group to teach him how
to play but has repeatedly been de-
nied because he’s a newbie.

“I feel like I have to pledge to see
if I can be accepted into playing Set-
tlers,” says Mr. Elowitz, 37. “I’m defi-
nitely on the outside looking in.”

To learn the game in a hurry,
some Silicon Valley executives have
fallen back on their usual crutch: tech-
nology. After start-up investor Aydin
Senkut was trounced at his first Set-
tlers match last year, he was so upset
that he resorted to playing an online
version of the game for practice.

“I didn’t have a base to play the
game well, so I told myself I was go-
ing to get there in a week,” says Mr.
Senkut, 40, a former Google Inc. ex-
ecutive. Jousting with other Settlers
fans online, “I ended up playing 200
online games in three nights.”

German board game grabs them
Among Silicon Valley’s techie crowd, latest viral sensation is ‘Settlers of Catan’; players log real face time

Online today: See a video and photos
from Rapleaf's game night at
WSJ.com/US.

NAVIGATE CHANGING MARKETS
WITH THOMSON REUTERS INDICES

Navigating today’s dynamic markets is challenging. Trust Thomson Reuters Indices
for accurate and unbiased insight into global markets and industries. Whether
you require indices for benchmarking or the development of investment vehicles,
Thomson Reuters provides the tools to effectively and efficiently navigate the global
marketplace.

THOMSON REUTERS INDICES
MORE DATA. MORE EXPERTISE. MORE VALUE.

financial.thomsonreuters.com/indices

© Thomson Reuters 2009. All rights reserved. 47000794 1109

Friday - Sunday, December 18 - 20, 2009 THE WALL STREET JOURNAL. 29



Removal of government support, 
which could cause volatility in 
asset prices

Downgrades of sovereign debt, 
which could raise the cost of 
bank funding

Slower-than-expected recovery, 
which could trigger larger 
bank-loan impairments

Faltering asset-price rally, 
which could lower bank profits

U.K. retail-sales volume, 
change from the previous month

Note: Seasonally adjusted
Source: U.K. Office for National Statistics
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Seeking stability
U.K.'s retail sales fell as the Bank 
of England urged banks to protect 
themselves against key risks:

Silvio Berlusconi left the hospital saying he would remember the days after his
Sunday attack for ‘the hatred of a few and the love of many, many Italians.’

Green shoots
Ireland’s GDP, change from 
previous quarter
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By Natasha Brereton

And Ilona Billington

LONDON—Banksshouldmakethe
most of strong profits and relatively
stable financial markets to bolster
their overstretched balance sheets
and protect themselves against any
possible worsening of conditions, the
Bank of England advised.

Initstwice-yearlyFinancialStabil-
ity Report, the BOE highlighted a sig-
nificant recovery in financial condi-
tions, but noted continuing vulnera-
bilitiesthatcouldspellareturnof tur-
bulence. It also pointed out that Brit-
ish banks must refinance more than
£1 trillion ($1.62 trillion) of wholesale
funding over the next five years.

“Despite inevitable short-term
costs, there is a strong case for
banks acting now to improve bal-
ance sheet positions while condi-
tions are favorable,” the BOE said. It
added that now was a good time for
banks to raise external capital,
lengthen funding maturities and
come up with plans to cope with the
withdrawal of public support.

The report stressed the impor-

tance of seeing recent improve-
ments in financial and economic con-
ditions in the context of strained bal-
ance sheets in a broad spectrum of
countries and sectors.

“Giventheirbalance-sheetvulner-
abilities, banks remain exposed to
anyfuturedeteriorationinmacroeco-
nomic and market conditions, which

could substantially raise the cost of
funding and capital raising in the fu-
ture,” the central bank warned.

Separately, on Thursday an unex-
pected drop in British retail sales in
November cast new doubt on the re-
covery and on government hopes of
a big rise in consumer spending.

The Office for National Statistics
said retail sales fell 0.3% in Novem-
ber from October, the first
month-on-month decline in six
months. November sales were still
up 3.1% from a year ago.

Retail-sales figures are volatile,
but the drop in November sales is
consistent with a recent cooling in
consumer confidence.

The British government has
pinned its hopes for economic recov-
ery on a big pickup in consumer
spending. In his prebudget report
last week, Chancellor of the Exche-
quer Alistair Darling said he expects
the economy to grow by between
3.25% and 3.5% in 2011 and 2012.

A strong recovery is essential if
tax revenues are to rebound and al-
low the government to meet its tar-
get of halving its budget deficit by the
yearendingMarch2014.Butthatfore-
cast is based on the expectation that,
after a weak 2010, consumer spend-
ing will rise by between 2.75% and
3.25% a year from 2011.

Economists warn that may be an
optimistic view of how consumers
are likely to behave when confronted
with high unemployment levels, low
wage growth, tax increases and the
challenge of repaying debt accumu-
lated when the economic outlook
looked a lot brighter.

Meanwhile,theBOE’sexecutivedi-
rector for financial stability, Andy
Haldane,toldtheBBC’sBusinessDaily
program that if international authori-
ties don’t reach agreement on regula-
toryoverhaul,theU.K.shouldstillcon-
sidergoingahead,evenifitmeanslos-
ing some financial business.

“Some of the downsides of carry-
ing around a big financial system
are now evident to all,” Mr. Haldane
said. “If some of that were to mi-
grate overseas that would be unfor-
tunate, but given the costs of carry-
ing that financial system around, it
may be a price worth paying.”

Putting on a brave face

By Emese Bartha

And Andrea Thomas

FRANKFURT—The German gov-
ernment plans to sell a record Œ207
billion ($300 billion) in government
bonds in 2010 to cover a 10.5% rise in
public spending, adding a new bur-
den to the euro-zone’s leading bond
market.

The total, which follows nominal
bond issuance of Œ153 billion this
year, is likely to keep Germany as
the second-largest issuer of govern-
ment bonds in the 16-member cur-
rency bloc, after Italy.

The market for German govern-
ment bonds, called bunds, is a bench-
mark against which other euro-zone
government bonds are measured be-
cause of Germany’s top credit rating
and the high liquidity of its govern-
ment bonds,

The bund market remained
buoyed Thursday as investors chose
to stay in bunds amid credit-market
jitters after Standard & Poor’s Rat-
ings Services downgraded Greece’s
sovereign-debt rating late Wednes-
day.

“The high issuance volumes are
also the latest reminder that the is-
suance pressures will increase fur-
ther in 2010, putting upward pres-
sures on yields in general, starting
already in early 2010,” said Jan von
Gerich, a bond analyst at Nordea
Bank.

The new German government’s
first budget sees a record Œ85.8 bil-

lion in new borrowing next year.
When spending for financial-sector
bailouts and other extraordinary
measures is included, total new debt
will reach around Œ100 billion.

The German Finance Agency pen-
ciled in nominal government bond is-
suance of Œ56 billion in the first
quarter, Œ59 billion in the second
quarter, Œ46 billion in the third quar-
ter and a further Œ46 billion in the
fourth quarter.

Separately, Germany’s econom-
ics ministry said in a document that
the Federal Cartel Office will in the
future be able to break up any com-
pany that has a dominant position in
key markets and that blocks fair
competition. In preparation of a
draft bill due January 2010, the min-
istry said the intervention would be
justified “to boost or allow competi-
tion to the benefit of consumers and
the overall economy.”

The measures come after the
new center-right coalition govern-
ment agreed on tougher competi-
tion in its coalition treaty signed in
October, saying the cartel office
didn’t have sufficient power to
boost competition.

The measures will affect all sec-
tors, but they are believed to be
aimed mainly at utilities and media
companies. Germany’s energy mar-
ket was liberalized in 1998, but the
four biggest companies—E.ON AG,
RWE AG, EnBW Energie Baden-
Württemberg AG and Vattenfall Eu-
rope AG—produce more than 80%
of Germany's electricity.
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The report stressed the
importance of seeing recent
improvements in financial
and economic conditions in
the context of strained
balance sheets.

BOE warns banks on stability

German debt levels
to hit bond market

By Quentin Fottrell

DUBLIN—Ireland pulled out of re-
cession in the third quarter but
many analysts warned that signifi-
cant hurdles still threaten the coun-
try’s economic recovery.

Irish gross domestic product
rose 0.3% during the third quarter
from the previous quarter, the Cen-
tral Statistics Office said, showing
that in technical terms the country
has emerged from recession.

However, gross national prod-
uct—a measure more closely
watched by Irish economists, which
excludes the profits from multina-
tional companies based here—
posted a steeper decline. That figure
fell 1.4% in real terms from July to
September, compared with a 0.5%
drop in the second quarter.

“Ireland is not out of the woods
just yet,” according to Capital Eco-
nomics. “It still faces considerable ob-
stacles and activity will probably con-
tract in 2010 and 2011 as a whole.”

Most economists say they be-
lieve the latest data don’t change
the urgency of Ireland’s crisis,
which was triggered by an implod-
ing construction sector and the near-
collapse of its banks—and com-
pounded by rising unemployment
and soaring debt.

Finance Minister Brian Lenihan
this month delivered on his promise
to cut public-sector spending by Œ4
billion ($5.8 billion) in 2010. That de-
cision angered trade unions and vot-
ers, but was welcomed by the inter-
national investor community—espe-
cially amid the apparent unwilling-
ness thus far of Greece, another
heavily indebted euro-zone country,
to take similar action.

Spending across Ireland re-
mained weak. On a quarterly basis
in the third quarter, consumer
spending fell 0.7%, government ex-

penditure declined 0.9%, and invest-
ment fell almost 9.9%.

On an annual basis, GDP was down
7.4% in the third quarter, compared
with a 7.9% fall in the second quarter,
while GNP was down 11.3% on the
year, compared with a 12.2% drop in
the previous quarter, the CSO said.

Some economists say employ-
ment is showing signs of stabilizing
as certain sectors are beginning to
hire, while non-Irish nationals are
leaving the country. Others say
older workers are opting in greater
numbers for early retirement, while
younger workers are returning to
full-time education.

The unemployment rate rose to
12.4% in the third quarter from 11.6%
in the previous quarter, the Central
Statistics Office said Wednesday, re-
flecting the slump in the construc-
tion sector and weakness in manu-
facturing and services.

“The good news is that service ex-
ports seem to have bottomed,” said
Davy Research economist Rossa
White. Domestic manufacturing is
still struggling, he added.

A report by Ulster Bank said
“there is a two-speed economy in op-
eration: Improvement in the econ-
omy is being dominated by the multi-
national sectors while domestic sec-
tors are still very weak.”

Ireland exits recession
Despite 0.3% gain in GDP, recovery remains fragile, economists warn

EUROPE NEWS
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SPORT

The path to Champions
League glory will become
clearer today after UEFA draws
the match-ups for the knockout
round-of-16 on Friday.

The draw structure keeps
apart the winners of the eight
first-round groups, meaning the
three English and three Spanish
sides can’t meet until the quar-
ter-finals, lending weight to the
expectation that either country
will produce the eventual win-
ner.

Teams that met in the early
stages of the tournament are
also prevented from meeting in
the last 16, as are those from
the same country.

Barcelona and Chelsea, both
top of their domestic leagues,
are 7/2 joint-favorites (general)
and should progress to the lat-
ter rounds. The final will be
staged at the Santiago Bern-
abéu, and Real Madrid is a
widespread 6/1 to lift the tro-
phy there, while Manchester
United, winners and runner-up
in the previous two tourna-
ments, is 8/1 with bet365.

The champion will likely
come from this quartet but it is
worth waiting for the outcome
of the draw before placing a
bet as these odds should re-
main consistent.

Instead consider the top
scorer in the competition.

Madrid’s Cristiano Ronaldo
is 888sport’s 5/4 favorite to
head the rankings, but an each-
way punt on Chelsea’s Nicolas
Anelka with Boylesports at 12/1
who offers terms on the first
four in the market is favorable.
He has three goals already and
his side should go far.

Tip of the day

3

Source: AFP

Chelsea’s Nicolas Anelka
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Supporters gathered May to celebrate Barcelona’s Champions League victory. The team is a favorite to win the trophy again.

In football, the rich get richer
Champions League rewards widen the monetary gap between major clubs and their rivals

The UEFA Champions League
draw in Nyon, Switzerland, today
could throw up some tantalizing
storylines: just don’t expect a sur-
prise ending.

The prospect of David Beckham
returning to Old Trafford with AC
Milan, or Carlo Ancelotti heading
back to the San Siro with new em-
ployers Chelsea will lend intrigue to
the knockout-round match-ups, but
whatever the outcome of the draw,
look for England’s dominance of the
tournament to continue.

Attention may touch upon
whether Bordeaux can continue its
unlikely progress or if Fiorentina
can spring a surprise, but the more
pertinent question is which of the
three English clubs will contest the
final in May.

England’s dominance of the
Champions League has become a re-
curring theme in the Europe-wide
contest. During the past four sea-
sons, the Premier League has sup-
plied 12 of the 20 semifinalists, six
of the finalists and two of the win-
ners. In the same period, Spain has
provided four semifinalists, Italy
two and the Netherlands one.

The upshot of this era of English
hegemony is that Premier League
clubs have become even bigger win-
ners in terms of the riches on offer
in football’s most glamorous club
competition—a fact that hasn’t
helped their rivals in the battle to
attract players and improve.

A study commissioned by Mas-
terCard, an official sponsor of the
tournament, indicates English clubs
have earned €129.5 million ($188.3
million) from the Champions League
this year—almost double the total
earned by German teams and three
times the amount earned by clubs
from France. Italian clubs have ben-
efited by €104 million during the
same period, while Barcelona’s tri-

umph in last year’s final in Rome
helped Spanish teams generate
€96.9 million in 2009.

For all of UEFA President Michel
Platini’s talk of a new era of com-
petitive balance in European foot-
ball, the eye-popping amounts on
offer in the Champions League seem
to have the opposite effect. UEFA
has increased the prize money in
the tournament this year, meaning
the gap between major clubs and
challengers is widening.

“Few people realize that UEFA
has increased prize revenues for the
Champions League this season quite
significantly,” says Simon Chadwick,
a sports-business expert and author
of the Heart of Sports Commerce
study.

Little wonder, then, that beyond
the three English clubs left in the
competition—Manchester United,
Chelsea and Arsenal—only reigning
champion Barcelona and free-spend-
ing Real Madrid have better than a
10% chance to lift the trophy, ac-
cording to oddsmakers.

The system of payments is heav-
ily weighted in favor of the bigger
countries. Although UEFA awards
€3.8 million to each team that quali-
fies for the Champions League and
an additional €3.3 million for reach-
ing the group stage, once the group
matches start, the strongest teams
pocket the most cash. Each group-
stage win is worth €800,000, while
a draw earns €400,000. As a result,
Chelsea has made €11.1 million in
prize money this season, while
Champions League newcomer De-
brecen, from Hungary, has pocketed
€4 million less.

But prize money is less than half
the story. Leading clubs also cash in
on market-pool payments, a pot of
money shared between competing
clubs from the same nation and
drawn from the sale of television
rights and sponsorship. The amount
due to each club varies according to
the value of their country’s TV mar-
ket and the number of games they
and their rivals play in the competi-
tion, meaning the top clubs profit.

“One of the key revenue streams
is the market pool, the money allo-
cated according to the extent of the
television contract in each country,
which is biggest in the U.K. and is
also quite big in Spain and Italy, so
those nations profit the most,” says
Alex Fynn, a football consultant who
has worked for a number of Premier
League clubs, including Arsenal and
Manchester United.

In short, the gap between Eu-
rope’s major clubs and the challeng-
ers is growing and results on the
pitch in this year’s competition have
underlined the divide. The eight
teams originally regarded as favor-
ites to win their groups have lost
just 10 of 40 matches played.

Though Liverpool failed to prog-
ress to the knockout round, the ab-
sence of the club that won the tour-
nament in 2005 looks more like a
hiccup than a seismic shift in the

European balance of power.
In reality English clubs are as

strong as ever. Chelsea breezed
through the group containing FC
Porto and Atlético Madrid—two
clubs that reached the knockout
round a year ago—without losing a
game, while Sir Alex Ferguson trav-
elled to Germany with a Manchester
United side shorn of 15 first-team
players and still cruised to victory.

Arsenal used the competition to
blood its academy players, fielding
the youngest team in the history of
the competition in a meaningless
defeat in Athens, and the Manches-
ter United manager expects Eng-
land’s dominance to continue. “The
English teams will be involved in
the semi-finals again,” Sir Alex said
last month. “They have been very
dominant in the last six or seven
years. ... Obviously Barcelona are
one of the favorites. You cannot dis-
miss them. But there is no question
in my mind that the English teams
will compete for the trophy.”

Although UEFA have made some
changes to the contest to reduce the
number of nonchampions from
countries such as England, Spain
and Italy and increase the number
of champions from the likes of Bul-
garia, Slovakia and Latvia, it has re-
fused to change its payments so
they offer more help to newcomers.

“There’s two elements: the
sporting aspect, which we’ve looked
at and changed for this three-year
cycle. There’s more access to the
group stage, so we’ve got five more
domestic champions this year,” says
UEFA spokesman Rob Faulkner. “We
did look at the financial redistribu-
tion as well but felt that at the mo-
ment there wasn’t a better way or
more equitable way of doing it. And
if you look at the revenues for all
the big clubs, the Champions League
is not a major source of income for
most of them. It’s an important one,
but it’s not the biggest.”

BY JONATHAN CLEGG

Source: MasterCard Heart of Commerce study.

Uneven playing field
UEFA Champions League earnings
for individual countries from the
2008-2009 season

England

Italy

Spain

Germany

France

Portugal

Netherlands

Greece

Ukraine

Romania

in millions of euros

Œ119.7

93.6

89.4

57.5

32.0

26.5

25.9

18.9

15.6

14.9
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A worker cleans solar panels on the roof of a building in Taiyuan, China, earlier this month.

By Shai Oster

BEIJING—Xu Shisen put down
the phone and smiled. That was Can-
ada calling, explained the chief engi-
neer at a coal-fired power plant set
among knock-off antique and art
shops in a Beijing suburb. A Cana-
dian company is interested in Mr.
Xu’s advances in bringing down the
cost of stripping out greenhouse-
gas emissions from burning coal.

Engineers led by Mr. Xu are work-
ing to unlock one of climate change’s
thorniest problems: how to burn
coal without releasing carbon into
the atmosphere.

Mr. Xu is part of a broader effort
by China to introduce green technol-
ogy to the world’s fastest-growing
industrial economy—a mission so
ambitious it could eventually re-
shape the business, just as China has
done for everything from construc-
tion cranes to computers.

China looms large over the glo-
bal climate summit in Copenhagen,
where Chinese officials are pressing
the U.S. and other rich nations to ac-
cept new curbs on their emissions
and to continue to subsidize poor na-
tions’ efforts to adopt clean-energy
technology. China is the world’s big-
gest source of carbon emissions.
Less understood is the way China is
now becoming a source of some of
the solutions.

China’s vast market and econo-
mies of scale are bringing down the
cost of solar and wind energy, as well
as other environmentally friendly
technologies such as electric car bat-
teries. That could help address a ma-
jor impediment to wide adoption of
such technologies: They need heavy
subsidies to be economical.

The so-called China price—the
combination of cheap labor and capi-
tal that rewrote the rule book on
manufacturing—is spreading to
green technology. “The China price
will move into the renewable-energy
space, specifically for energy that re-
lies on capital-intensive projects,”
says Jonathan Woetzel, a director in
McKinsey & Co.’s China office.

China’s government is backing
the trend. It wants to replicate the
success of the special economic
zones that transformed cities such
as Shenzhen from a fishing village
near Hong Kong into one of the big-
gest manufacturing export centers
in the world. Set up when China be-
gan its economic reforms in the
1980s, the zones were designed to at-
tract foreign investment into light
manufacturing to kick-start exports.

They became engines of China’s eco-
nomic boom.

Regulators will announce sev-
eral low-carbon centers next year
that will have preferential policies
to promote low-carbon manufactur-
ing and exports.

China’s goals face big challenges.
China could end up becoming sim-
ply a low-cost manufacturing base,
not a source of innovation. Worse,
its drive to cut costs could stifle in-
novation overseas.

And Beijing has a long way to go
to reducing China’s carbon footprint.
For each out-of-date power plant it
shut down in a two-year cleanup cam-
paign, it added the capacity of
roughly two more. Even some of the
better power plants are run poorly
because company bosses don’t want
to pay to clean up their emissions.

In the fight against global warm-
ing, some of the biggest gains are to be
made in scrubbing carbon from coal-
burning power plants. China and the
U.S. together have 44% of the world’s
coal reserves, and aren’t about to give
up on the cheap and reliable source of
power. According to U.S. government
projections, world coal use could in-
crease nearly 50% by 2030.

“If emissions aren’t reduced from
power plants, global warming can-
not be avoided,” says Jonathan
Lewis, a climate specialist at the
U.S.-based Clean Air Task Force,
which has sought to pair U.S. utilities
with Chinese companies. “The solu-
tion can be led by the U.S. and China.”

Capture technology traps carbon-
dioxide gases released by coal
plants. The gas can be pumped deep

underground, typically into salt cav-
erns or aging oil fields. The carbon
can be stripped either before or af-
ter the coal is burned. Postcombus-
tion capture is simpler and can be
retrofitted on existing power
plants. Current versions cut energy
output by a fifth or more.

Far more complicated is precom-
bustion carbon capture, which in-
volves completely redesigning plants.
Coal is turned into a gas, the carbon is
stripped out and the rest is burned.
Called “integrated gasification com-
bined cycle” plants, these cost billions
of dollars and haven’t been developed
on a commercial scale yet.

China has a technological lead in
turning coal into gas. It has been us-
ing the technology widely to make
petrochemicals and fertilizers as a
substitute for pricier natural gas.
Houston-based Future Fuels LLC
has licensed gasification technol-
ogy from China to use in a plant in
Pennsylvania.

Critics say current carbon-cap-
ture technologies are merely a Band-
Aid for global warming. That is be-
cause they are so inefficient that
even more coal has to be burned to
produce the same amount of elec-
tricity. Also, the technology uses a
lot of water and sequestering car-
bon underground isn’t proven.

Still, some analysts estimate car-
bon capture could account for be-
tween 15% to 55% of the world’s cu-
mulative carbon-emissions reduc-
tion by 2100.

Among the reasons China can
move so fast is that the government
and its state-owned companies can
push through projects without wor-
rying about red tape. And efforts to
test new power plants face only na-
scent public resistance in a few rich
cities. Protectionist policies also fa-
vor domestic companies against for-
eign competitors.

Among those leading the ramp-up
is Mr. Xu. These days, he is busy with
three clean-coal projects. One is on
the outskirts of Beijing, underneath
looming cooling towers of the
Gaobeidian Huaneng power plant.

Mr. Xu and colleagues work at a
state-run research institute partly
owned by China Huaneng Group, Chi-
na’s biggest utility. The state-owned
giant produces about 10% of China’s
electricity, nearly all from coal.

The Beijing project, started be-
fore the 2008 Summer Olympics,
traps a fraction of the carbon dioxide
emitted by the plant, purifying and
selling it for use in food packaging
and for the fizz in sodas. Using what

he has learned in Beijing, Mr. Xu is
building another capture facility in
Shanghai that will be 30 times as big.

If Mr. Xu’s team can figure out
how to bring the costs down—
mostly by recycling energy lost in
the process of scrubbing out the car-
bon—these units could be retrofit-
ted to coal-fired power plants
around the world.

Mr. Xu is also involved in the
GreenGen project, a $1 billion power
plant led by Huaneng that will turn
coal into a gas before burning it. The
project is scheduled to go online by
2011. Burning gas is more efficient
than burning coal—meaning less
coal is required to make the same
amount of electricity. The less coal
burned, the less carbon released.

Though carbon capture has
moved into the mainstream, it is
still at least five to 10 years away
from becoming a widespread tech-
nology, analysts say.

In the meantime, China is reshap-
ing two of the biggest green technol-
ogies in use already—wind and solar
power.

In 2004, foreign firms owned
80% of China’s wind-turbine market,
according to energy consulting firm
IHS Cambridge Energy Research As-
sociates. Now, Chinese companies
own three-quarters of the country’s
market, thanks to companies that
make turbines a third cheaper than
European competitors.

Chinese wind-turbine makers are
starting to export. In October, Shen-
yang Power Group struck a deal to
supply 240 turbines to one of the larg-
est wind-farm projects in the U.S., a
36,000-acre development in Texas.

China already has a 30% share of
the global market for photovoltaic
solar panels used to generate elec-
tricity. Solar-power panel makers,
including Suntech Power Holdings
Co., Yingli Green Energy and Trina
Solar Ltd., export most of their prod-
uct to Europe and the U.S., contribut-
ing to a 30% drop in world solar-
power prices.

Chinese competition is forcing ri-
vals to shift production. U.S. Ever-
green Solar Inc. said it will move its
assembly line from Massachusetts
to China. General Electric Co. said it
will shut a facility in Delaware. BP
PLC’s solar unit said this spring it
would stop output in Maryland and
rely on Chinese suppliers instead.

Yet, despite China’s armies of
fresh engineering graduates, for-
eign companies still create and own
most of the key technologies.
“China lags about 10 years behind in

technology,” says Bernice Lee, a re-
search director at Chatham House, a
London-based think tank that ana-
lyzed patent holders on renewable
and low-carbon technology.

As in other industries, China’s
cheap manufacturing may spark pro-
tectionism. In one hint of battles to
come, Sen. Charles Schumer (D.,
N.Y.) wrote a letter to the U.S. energy
secretary protesting the use of fed-
eral stimulus money to support the
$1.5 billion wind project in Texas un-
less it relies on U.S.-built turbines.

Critics in rich countries accuse
China of unfairly subsidizing compa-
nies via cheap loans from state-con-
trolled banks and dumping excess
supply overseas.

Others say China’s missteps could
hurt the market for all. “China is mak-
ing prices cheaper in renewables to-
day, by lunging into oversupply, as it
does in most industries,” says Daniel
Rosen, principal of consulting firm
Rhodium Group. “The question—and
danger—is whether by oversupply-
ing the market today China is damag-
ing longer-term innovation and com-
petition in the sector for the future.”

In green technology, China has
figured out ways to turn excess ca-
pacity to its advantage. Until this
year, China’s solar-panel makers ex-
ported nearly all their output to
countries such as Germany and
Spain, where governments sup-
ported growth in the sector.

That changed this year when so-
lar-panel prices fell as dozens of
new Chinese polysilicon-makers
started operating. The sudden glut
in the raw material to make solar
panels coincided with a drop in or-
ders from European companies hit
by the recession. The result: Polysili-
con prices fell by half from January
peaks. HSBC estimates they could
drop 20% more by the end of 2010.

Softening prices created an op-
portunity for Chinese regulators. Of-
ficials are now talking about raising
solar power capacity targets five- or
tenfold, so that by 2020 China could
have more than double current glo-
bal solar-power capacity.

Executives at Trina and Yingli
say increased economies of scale
from making more panels for China
will push costs even lower. “We
could go to $1 a watt by the end of
2010,” which would be a landmark in
bringing solar power in parity with
conventionally produced electricity,
says Yingli’s chief executive, Miao Li-
ansheng, a veteran of the People’s
Liberation Army who sold cosmetics
before turning to solar panels.

“The Chinese manufacturers can
now make [solar panels] a lot cheaper
than Europe, the United States and Ja-
pan because the whole supply chain is
now available in China,” says Martin
Green, who runs the photovoltaic cen-
ter at the University of South Wales in
Australia, a training ground for many
scientists working in China’s solar in-
dustry. “The Chinese are making it
more affordable, and they’re more ad-
venturous in introducing new technol-
ogy as well.”

The ability to manufacture
cheaply is attracting the notice of
U.S. utilities. Huaneng says it can
make gasification equipment
cheaper than foreign rivals.

Duke Energy Corp., of Charlotte,
N.C., signed a pact with Huaneng in
August to share information on
clean-coal technology. Duke says it
would take eight years to build an
IGCC plant in the U.S.—versus three
in China.
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Source: International Energy Agency *Includes hydropower and other renewable energy 

Green power
While demand for renewable energy is expected to grow in China, 
it is dwarfed by other sources of energy.

0

1

2

3

4 billion

China’s primary energy demand, in metric tons of oil equivalent

Coal

Oil

Biomass/
waste

Gas
Nuclear
Renewable*

Forecasts

China takes lead in green technology
World’s top polluter combines cheap labor, capital in ambitious renewable-energy plan that could reshape business
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Sticky fingers at the airport
Baggage theft is on the rise, escalated by a sour economy and tighter cargo security

As travelers get ready for holi-
day flights, they might want to
skip tucking presents into their
checked suitcases. That’s because
baggage theft is on the rise.

This year, Delta Air Lines Inc.
baggage handlers were caught ri-

fling through
suitcases in the
belly of airplanes
in Hartford,
Conn., pocketing

laptops, cameras, iPods, GPS units,
jewelry, watches and earrings, ac-
cording to Lt. J. Paul Vance of the
Connecticut State Police.

Authorities also broke up a ring
of airline thieves in St. Louis who,
according to Lambert Airport Po-
lice Chief Paul Mason, were target-
ing soldier’s bags that were ship-
ping off to war.

Baggage handlers pulled sol-
diers’ duffels off a conveyor belt in
a tunnel, stashed loot and then
picked it up later, taking it home
under their coats or in backpacks.
Among the stolen items recovered:
laptops, electronic game systems,
cameras, cigarettes, battery charg-
ers, sunglasses and firearms.

Baggage-theft arrests have
been made this year in cities
around the world, from Dublin,
Ireland, to Adelaide, Australia.

In Phoenix, a couple was found
with 1,000 pieces of stolen luggage
and belongings piled floor-to-ceil-
ing in their home. The pair had
been lifting bags off airport carou-
sels.

In Portland, Ore., Northwest
Airlines baggage handlers were
caught in April stealing items and
posting them for sale on eBay
right from a supervisor’s airline-
owned computer.

Baggage theft reports are up
nearly 50% this year, according to
airport spokesman Steve Johnson.
Portland airport police have re-
ceived 195 reports of baggage
theft this year through October,
compared with 132 reports in the
same period of 2008.

At least 43 of the reports this
year relate to the ring at North-

west, Mr. Johnson said.
In New York, police caught bag-

gage handlers in July stealing
items from bags and then switch-
ing destination tags so that the
luggage would be lost. If the bag
was reunited with owners, the cir-
cle of possible suspects who han-
dled it had been expanded, cover-
ing the tracks of the thief.

Airlines say baggage theft is
rare among the millions of passen-
gers who fly each year, but law-en-
forcement officials say it has been
growing significantly.

“There’s been a tremendous in-
crease in the last five years. It’s
pretty bad—a lot is getting stolen
every day,” said a prosecutor in
the Queens County district attor-
ney’s office, which handles airport
theft cases in New York.

Authorities attribute an escala-
tion to the sour economy and to
tighter security around cargo,

which historically has been a tar-
get for thieves. Passenger baggage
is easier pickings. In addition,
cost-cutting at airlines and police
departments has reduced patrols
and enforcement, officials say.

Some thefts are small. Charles
Petersen of Biddeford, Maine, had
about 20 golf balls stolen from a
locked travel case on a March
flight from Boston to Tampa. “It
feels like they are doing this with
impunity,” he said.

And some thefts amount to
grand larceny. Two Kennedy Air-
port baggage handlers working for
AMR Corp.’s American Airlines
were charged in September 2008
with stealing a bag of jewelry
worth $280,000. One of the men
was a crew chief.

For travelers, the sting of a
theft is often followed by frustra-
tion with airlines and the
U.S.Transportation Security Ad-
ministration, which often are slow
to respond to reports and in most
cases deny any responsibility.

Airline ticket rules—the “con-
tract of carriage” —exclude liabil-
ity for any valuables in luggage,
such as computers, cameras, elec-
tronic equipment, jewelry, busi-
ness documents, artwork or simi-
lar valuable items.

Amanda Slaver flew from Roch-
ester, N.Y., to Las Vegas in Febru-
ary and found that her jewelry bag
had been unzipped. The good
stuff—gold, diamond and sapphire
family heirlooms—had been taken
and the plastic, glass and metal
jewelry remained.

“It was devastating,” she said.
“Your trust is broken.”

For the next seven months she
argued with Delta over a $3,000
claim. The airline said it wasn’t li-
able because its contract of car-
riage excludes valuables from the
airline’s responsibility. Delta of-
fered her a $100 voucher toward a
future ticket.

“It seemed less like they
wanted to help me and more that
they just wanted me to go away,”
she said.

A Delta spokeswoman says the
airline does offer compensation to

customers “within the limits of
our contract of carriage.”

Vijay Dandapani, a hotel execu-
tive in New York, complained to
both Continental Airlines Inc. and
the TSA after a brand-new iPod
was taken out of its carton and
stolen from his bag traveling from
Newark, N.J., to Mumbai. TSA
closed his case saying it couldn’t
help him; Continental sent him a
$100 travel voucher.

“You feel violated,” he said.
Both airline workers and TSA

screeners have access to checked
luggage, and it’s often impossible
to tell who is responsible unless a
thief is caught red-handed. Air-
lines say they try to avoid finger-
pointing with TSA over blame.
Law-enforcement officials say TSA
thefts, though they got lots of at-
tention in past years, account for a
small portion of all baggage theft
and have been declining.

In 2005, TSA paid out more
than $3 million in claims for theft
and baggage damage, but by 2008,
that fell to $813,000. Through Oc-
tober this year, TSA has paid out
only $446,000 in baggage claims,
a spokeswoman said.

TSA has reduced baggage theft
as it has moved from opening bags
and searching by hand to running
them through scanning machines
on conveyor belts, limiting the
number of bags handled by
screeners. The agency says it has
added more surveillance cameras
to baggage-screening areas.

A total of 330 TSA officers have
been fired for theft since the
agency’s inception in 2003, a
spokeswoman said.

Complaints filed with TSA
about property losses—which in-
clude theft—have also dropped,
down 26% this year through Octo-
ber compared with the same pe-
riod of 2008.

BY SCOTT MCCARTNEY

A Phoenix couple allegedly stole luggage off carousels at the airport. Police found more than 1,000 items at their home.
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Avoiding baggage theft

Baggage theft hits many travel-
ers. Here’s how to protect your-
self:

� Never put anything of value in
checked luggage. Airlines don’t
cover it. Small, easily pocketed
items are most at risk, from jew-
elry and electronics down to bat-
tery chargers and golf balls.
� If you can’t carry valuables on-
board, ship them separately. With
shipping companies, you can in-
sure your valuables and get track-
ing information.
� Don’t rely on luggage locks.
They are easily broken or by-
passed.
� If you do find something stolen,
report it immediately to the air-
line, to the TSA and to local air-
port police.
� Mark your bag with colorful rib-
bon or straps (that won’t get
caught in conveyor belts) so it
can be spotted easily on a
crowded carousel. That lessens
the chances someone else will
walk off with it, intentionally or
by accident.

THE
MIDDLE
SEAT

WSJ.com
Online today: Hear Scott McCart-

ney discuss the problem of bag-

gage theft and what travelers can

do about it at WSJ.com/Travel.

Security line
needn’t be
airport delay

BT Group PLC Chief Security
Technology Officer Bruce Schneier
logs long hours trudging through
airports to attend conferences and
speaking engagements on a wide
range of security issues. Mr.
Schneier, a critic of post-9/11
security measures, recently spoke
with The Wall Street Journal
about “airport land” rules and
skipping to the head of the
security line.

WSJ: What is your well-honed
security routine to get through
the line quickly and fairly
painlessly?

Mr. Schneier: The rule is to
never ever beep and to know
what’s expected and to do it
before they ask. … Never have
anything in your pockets when
you go into the metal detectors.
Take off your jacket and hat and
any sweater that buttons. Take
your liquids out of your suitcase.
Take your computer out of its bag.
These are things that if you don’t
do, they will stop you and make
you do it, and if you can do it
faster before they tell you, you
can get through quicker.

WSJ: Do you always wear
easy-on, easy-off shoes and
carefully pack all your toiletries?

Mr. Schneier: I don’t worry
about the shoes. I take them off
and if I have to unlace them, I
unlace them. … Of course all of my
liquids are in a plastic bag and it’s
easy to grab and easy to throw on
the conveyor belt. These days they
don’t always complain if you keep
your liquids in your bag, but
better safe than sorry.

WSJ: One of the things that
can be most frustrating when you
are traveling for business is
seeing 15 families of six in front of
you. What do you do?

Mr. Schneier: If you are a
frequent traveler you can often
use the frequent-traveler lines,
which bypasses a lot of the
amateurs. If you are actually in a
rush it’s perfectly reasonable to
say to the family in front of you
“Can I jump ahead?” and they will
always say yes and you will never
slow them down. Don’t abuse that
privilege, but if you are in a rush,
ask nicely and you can get to the
head of the line.

WSJ: How do you stay stress
free when you are in a difficult
situation in the security line?

Mr. Schneier: You realize that
your stress will do nothing to
improve the situation. Stress is
when you are trying to control
something that you can’t control.

When you understand that
airport security is arbitrary …
then it’s easier just to go with the
flow. And the only way you get
through is to go with the flow.
And that’s not just with security,
that’s airports.

You know when you are in
airport-land, you’re in airport-
land. And you follow airport-
land’s rules.

NAVIGATING BUSINESS TRAVEL

[ Fast Track ]

BY SARAH NASSAUER
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French President Nicolas Sarkozy said failure to secure a climate deal ‘would be catastrophic’ for world leaders.

ing nations, particularly China,
must agree to control their emis-
sions and make those actions verifi-
able. Virtually all the growth in man-
made carbon-dioxide emissions in
the coming decades is expected to
come from China, India and other de-
veloping nations, according to a
U.N. forecast.

The Obama administration’s de-
cision to back the British and Euro-
pean Union aid initiatives floated
earlier this year was a significant
shift, and it altered the atmosphere
in Copenhagen as the bargaining
headed into its final hours.

U.K. Prime Minister Gordon
Brown first suggested in June that
industrialized nations should raise
$100 billion annually by 2020 to
help poor nations combat the effects
of climate change and green their
economies. The EU backed that up in
the fall. Mr. Miliband said the Clin-
ton announcement wasn’t coordi-
nated with Britain and the EU, but he
expressed support for the offer.

Mrs. Clinton said the proposal for
long-term climate aid for poor na-
tions depends on reaching “a strong
accord” by the end of the summit. The
money would come from public and
private sources, she said, without
specifying how it would be divided or
what the U.S. share would be.

The public-private split could be-
come a bone of contention. The
Group of 77 developing nations—
which is backed by China and has
played an outsize role at Copen-
hagen—has said all the money
should be government funds, and it
should be in addition to existing

overseas development aid. They
want rich nations to commit be-
tween 0.5% and 1.5% of their GDP an-
nually in financial assistance. The
U.S. position is that private money
can and should be included.

Mrs. Clinton’s announcement is
the latest move by U.S. officials to
counter accusations from develop-
ing nations that the U.S. hasn’t done
enough to break the climate-talk
deadlock. President Barack Obama
is scheduled to arrive in Copen-
hagen Friday morning to meet with
other world leaders and ratify a cli-
mate agreement—if there is one.

Mrs. Clinton said the U.S.
wouldn’t commit to the plan if all
major economies don’t commit to

various provisions, including car-
bon-emission reductions that are
verifiable and transparent. “If there
isn’t a commitment for transpar-
ency of some sort, that would be a
dealbreaker,” she said.

He Yafei, China’s vice minister of
foreign affairs, said Thursday that
China’s carbon-intensity reduction
target shouldn’t be subject to inter-
national monitoring, despite mount-
ing pressure for more transparency.

Mr. He called on the developed
world to trust China’s internal moni-
toring system and its sincerity in
combating climate change.

There were some signs of move-
ment on the issue of how rich coun-
tries can check the compliance of na-
tions like China. “We have 75% agree-
ment on the verification issue,” In-
dian Environment Minister Jairam
Ramesh told reporters. He said In-
dia had come up with a four-point
formula on the issue, and that the
U.S. agreed with three of the points.

The U.S. proposal on climate aid
received a cautious greeting from
other players. Some African nations
that would benefit from the addi-
tional funding saw it as encouraging.

Mrs. Clinton’s announcement
drew criticism from the senior Repub-
lican on the House Energy and Com-
merce Committee, Rep. Joe Barton of
Texas. Mr. Barton, an opponent of
emissioncaps whohasexpressedskep-
ticism that human activity is the main
cause of climate change, described the
U.S. offer as a “Christmas present” at
the expense of U.S. taxpayers.

 —Selina Williams and Jing Yang
contributed to this article.

Continued from first page
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COPENHAGEN — State-owned
China Energy Conservation Invest-
ment Corp., the nation’s flagship de-
veloper of clean and renewable en-
ergy, is in talks to invest in and oper-
ate solar utility projects in Spain, It-
aly and Germany, a company execu-
tive said.

The company late last month ob-
tained a credit line of 20 billion yuan
($2.93 billion) for two years from
the state-run Export-Import Bank of
China to support its overseas expan-
sion, said Zhang Jun, vice director
of the business cooperation depart-
ment of CECIC.

“The global financial crisis has
left some solar projects in those Euro-
pean nations suspended but solar tar-
iffs offered there are still quite attrac-
tive, so we are interested in taking
over,” Mr. Zhang said on the sidelines
of the Copenhagen climate summit.

The move comes as China and
other developing nations are demand-
ing that rich countries provide tens of
billions of dollars annually in funding
as part of agreements being negoti-
ated at the United Nations-sponsored
climate-change conference.

China wants rich nations to pro-
vide 0.5% to 1% of their annual gross
domestic product as funding to help
developing nations combat climate
change for the period to 2020 and
beyond, said Zhu Guangyao, China’s
assistant minister of finance, in
Copenhagen.

CECIC is a specialized govern-
ment agency investing in energy-
conservation and environmental-
protection projects. Until now, its ac-

tivities have been largely focused in
the domestic Chinese market.

It aims to have installed solar-
power generating capacity in China of
at least 1,400 megawatts connected
to the grid by 2012, a sharp increase
from the current 20 megawatts.

CECIC is involved in various
clean and renewable energy projects
in China, including in the wind- and
biomass-based power sectors, and
will also test an investment model in
overseas markets, Mr. Zhang said.
“If the model proves to be success-
ful, then it would be followed by a
flurry of investment from other Chi-
nese companies,” he said.

CECIC intends to form a consor-
tium with other Chinese companies,
including solar-module manufactur-
ers, to make the foray overseas, but it
will hold the majority stake, he added.

In July, China-based Suntech
Power Holdings Co., the world’s
second-largest supplier of solar
modules, said it had entered a stra-
tegic agreement with CECIC to de-
velop solar projects over the next
five years.

CECIC, which brought online Chi-
na’s first 10-megawatt solar utility
plant in September, has also submit-
ted two solar projects to the nation’s
top economic planner, the National
Development and Reform Commis-
sion, for approval to seek extra fund-
ing under the United Nations’ Clean
Development Mechanism, or CDM.

CECIC plans to list its wind
power unit on the Hong Kong Stock
Exchange within six months, and
this will be followed by a listing on
the mainland, Mr. Zhang said.

China plans to develop
solar projects in Europe
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Leaders press for a climate agreement
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LOVE HORSES?
INVESTWITH NO BILLS!

Single investment of $50,000 purchases
11% ownership of 8 well bred in foal
thoroughbred mares on 350 acre Bluegrass
farm without board bills. Mares & foals to
be sold at major bloodstock sale Nov. 2010.
Proven track record, exceptional references,
for info:

859-983-1109
carriebrogden@aol.com
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Mini Storage
$10k per unit.

Secure 10% return.
info@ecoselfstorage.com

(702) 508-4336

Producing Oil & Gas Royalties
For Sale by Owner

960 acre unit in Oklahoma. Great monthly
royalty income. Steady income. 28% ROI
historically. Monthly income $1,000.

Principals only.
214-991-4699 or

alanmay2001@gmail.com
MORTGAGES

Mortgage Opportunity
West Coast Mortgage Banker
600M+ annual prod Conv/FHA

Proven, long term Sr. Mgt Team

Need capital partnership for growth

Email: mtgbnk@gmail.com

BUSINESS OPPORTUNITIES à As with all investments,
appropriate advice should

be obtained prior to
entering into any
binding contract. à

Steady 5% Return From 1600 Acre
Texas Corn and Cotton Farm

Fully developed farming tract in Texas
Panhandle. New center pivot sprinkler
irrigation. Good access to water supply.
Reliable 5% rent return plus capital

appreciation. USD $2.8 mill. Financing available.

Call 212.826.5640
TRAVELHOMES FOR SALE

Investment Opportunity
Southwest, Fla.

Aggregate mining company seeking

investor, land ownership with returns.

Secured by Real Estate.
Call 239-253-1617

Vail, Colorado - The Best of the Best!
The ArraBelle 3 bedroom top floor

ski-in/ski-out penthouse. New 2007.
Incredible, wrap around mountain views.

Every luxurious amenity.
View Online: http://bit.ly/Vail608
David L. Cole, Prudential Colorado Properties

011-970-331-6867
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.80 100.95% 0.01% 1.00 0.78 0.85

Eur. High Volatility: 12/1 1.17 99.20 0.01 1.76 1.17 1.41

Europe Crossover: 12/1 4.73 101.08 0.05 6.15 4.71 5.28

Asia ex-Japan IG: 12/1 0.98 100.09 0.01 1.29 0.96 1.09

Japan: 12/1 1.41 98.04 0.01 1.68 0.99 1.33

Note: Data as of December 16

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.10% 0.35% 1.2% 7.6% 7.7%

Event Driven -0.07 1.29 3.4 14.9 15.8

Equity Long/Short 1.26 0.86 -0.4 4.2 -1.5

*Estimates as of 12/16/09, after fees; Source: www.djhedgefundindexes.com
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Dow Jones Stoxx 50: Thursday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Novartis Switzerland Pharmaceuticals $142.8 56.55 0.27% 6.8% -19.8%

ING Groep Netherlands Life Insurance 38.7 6.98 0.26 27.6 -73.1

AXA S.A. France Full Line Insurance 53.0 16.33 0.18 6.4 -45.1

Roche Hldg Part. Cert. Switzerland Pharmaceuticals 117.2 174.70 0.11 9.6 -20.6

ArcelorMittal Luxembourg Iron & Steel 67.6 30.17 -0.02% 66.1 -5.3

Barclays U.K. Banks $48.6 2.74 -6.22% 95.6 -61.2

HSBC Hldgs U.K. Banks 189.8 6.84 -3.51 25.6 -15.0

Soc. Generale France Banks 50.4 47.50 -3.36 47.0 -58.7

Credit Suisse Grp Switzerland Banks 58.0 51.30 -2.75 69.9 -38.5

Anglo Amer U.K. General Mining 56.1 25.94 -2.74 62.9 3.6

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

ABB 42.4 19.11 -0.10% 22.4% -7.4%
Switzerland (Industrial Machinery)

Siemens 81.0 61.79 -0.19 21.2 -16.1
Germany (Diversified Industrials)

Assicurazioni Gen 40.5 18.14 -0.27 -4.3 -38.6
Italy (Full Line Insurance)

SAP 55.5 31.56 -0.28 28.2 -21.6
Germany (Software)

British Amer Tob 62.9 19.26 -0.72 11.3 34.4
U.K. (Tobacco)

Nestle S.A. 172.9 49.60 -0.80 22.4 14.8
Switzerland (Food Products)

BP 191.4 5.74 -0.83 9.5 1.3
U.K. (Integrated Oil & Gas)

Astrazeneca 66.1 28.18 -0.88 4.3 3.3
U.K. (Pharmaceuticals)

Unilever 54.7 22.22 -0.89 28.1 7.8
Netherlands (Food Products)

Royal Dutch Shell A 103.4 20.33 -0.90 6.4 -24.1
U.K. (Integrated Oil & Gas)

ENI 98.5 17.14 -0.92 -4.5 -33.0
Italy (Integrated Oil & Gas)

RWE 49.1 65.37 -0.95 2.3 -22.0
Germany (Multiutilities)

Daimler 55.9 36.75 -1.00 43.0 -21.0
Germany (Automobiles)

Allianz SE 55.5 85.48 -1.03 16.6 -45.2
Germany (Full Line Insurance)

Diageo 46.5 10.45 -1.14 11.5 6.1
U.K. (Distillers & Vintners)

Bayer 64.5 54.37 -1.24 35.7 33.3
Germany (Specialty Chemicals)

GDF Suez 93.2 28.77 -1.25 -11.2 -14.1
France (Multiutilities)

Banco Bilbao Viz 66.6 12.39 -1.27 44.4 -31.1
Spain (Banks)

Iberdrola S.A. 49.0 6.50 -1.29 6.6 -21.5
Spain (Conventional Electricity)

Telefonica S.A. 129.3 19.16 -1.29 17.4 18.6
Spain (Fixed Line Telecommunications)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

BASF 56.9 43.18 -1.30% 62.0% 17.5%
Germany (Commodity Chemicals)

E.ON 80.1 27.90 -1.34 5.1 -18.0
Germany (Multiutilities)

Nokia 46.7 8.70 -1.36 -23.1 -43.7
Finland (Telecommunications Equipment)

Total S.A. 145.9 43.31 -1.39 7.6 -20.5
France (Integrated Oil & Gas)

France Telecom 64.8 17.06 -1.44 -15.5 -18.3
France (Fixed Line Telecommunications)

Vodafone Grp 131.4 1.40 -1.48 6.6 -2.7
U.K. (Mobile Telecommunications)

Sanofi-Aventis S.A. 100.8 53.44 -1.49 15.7 -22.2
France (Pharmaceuticals)

BNP Paribas S.A. 93.7 55.16 -1.55 72.0 -30.6
France (Banks)

Rio Tinto 77.4 31.34 -1.66 148.1 42.4
U.K. (General Mining)

GlaxoSmithKline 119.5 12.97 -1.67 5.5 -2.6
U.K. (Pharmaceuticals)

Tesco 52.0 4.10 -1.68 19.5 2.2
U.K. (Food Retailers & Wholesalers)

Intesa Sanpaolo 51.7 3.04 -1.70 24.7 -44.2
Italy (Banks)

UniCredit 54.4 2.27 -1.84 68.4 -59.8
Italy (Banks)

Banco Santander 132.5 11.32 -1.86 68.2 -13.7
Spain (Banks)

L.M. Ericsson Tel B 26.8 65.50 -1.87 7.7 -52.8
Sweden (Telecommunications Equipment)

Deutsche Telekom 63.2 10.10 -1.90 -9.9 -27.1
Germany (Mobile Telecommunications)

BG Grp 62.6 10.86 -1.99 13.4 57.6
U.K. (Integrated Oil & Gas)

BHP Billiton 67.0 18.63 -2.08 48.1 102.1
U.K. (General Mining)

UBS 55.1 16.21 -2.29 10.7 -75.1
Switzerland (Banks)

Deutsche Bk 45.4 51.00 -2.30 98.1 -49.7
Germany (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 22.90 $27.22 -0.30 -1.09%
Alcoa AA 18.80 14.50 -0.40 -2.68
AmExpress AXP 7.00 40.45 -0.82 -1.99
BankAm BAC 251.10 14.86 -0.42 -2.75
Boeing BA 5.40 54.47 -0.66 -1.20
Caterpillar CAT 5.20 57.53 -0.70 -1.20
Chevron CVX 8.30 76.78 -1.11 -1.43
CiscoSys CSCO 28.80 23.18 -0.27 -1.15
CocaCola KO 11.90 56.98 -1.44 -2.46
Disney DIS 13.50 31.93 -0.50 -1.54
DuPont DD 5.00 32.01 -0.65 -1.99
ExxonMobil XOM 43.90 68.22 -0.21 -0.31
GenElec GE 62.50 15.79 0.10 0.64
HewlettPk HPQ 13.00 50.56 -0.80 -1.56
HomeDpt HD 10.20 28.80 -0.16 -0.55
Intel INTC 46.60 19.07 -0.31 -1.60
IBM IBM 5.30 127.40 -1.31 -1.02
JPMorgChas JPM 40.90 40.27 -1.09 -2.64
JohnsJohns JNJ 9.10 64.47 -0.33 -0.51
KftFoods KFT 9.00 26.88 -0.27 -0.99
McDonalds MCD 4.90 61.92 -0.50 -0.80
Merck MRK 16.10 37.28 -0.47 -1.25
Microsoft MSFT 38.10 29.60 -0.50 -1.66
Pfizer PFE 39.90 18.22 -0.19 -1.03
ProctGamb PG 9.80 61.59 -0.57 -0.92
3M MMM 3.50 80.47 -1.25 -1.53
TravelersCos TRV 5.20 48.38 -1.32 -2.66
UnitedTech UTX 3.30 69.58 -0.67 -0.95
Verizon VZ 15.40 32.81 0.10 0.31

WalMart WMT 14.60 52.76 -0.56 -1.05

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Stena Aktiebolag 427 –25 –44 –93

ITV 289 –22 –28 –71

Carlton Comms 281 –15 –20 –65

Intl Pwr 305 –11 –22 –105

ISS Hldg 602 –11 –24 –25

GKN Hldgs 197 –11 –44 –65

Rallye 596 –11 –22 –8

ONO Fin II 986 –10 –34 –173

Cognis 462 –9 –21 –83

Alcatel Lucent 604 –9 –43 13

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Bay Landbk Giroz 104 1 2 14

Voith 164 1 –24 –46

Rio Tinto 86 1 2 –4

Scor 58 1 3 9

Accor 181 1 –4 –3

ABN Amro Bk 125 2 2 10

Smiths Gp 71 3 –1 –2

ING Verzekeringen 108 5 9 21

Rep Iceland 407 25 25 27

EMI Group 978 38 48 213

Source: Markit Group

BLUE CHIPS � BONDS

US: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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By Meena Thiruvengadam

And Darrell A. Hughes

The number of workers filing
new claims for jobless benefits rose
last week, along with the number of
those collecting unemployment for
more than a week. But separate mea-
sures of the economy’s performance
pointed to slight improvements in
the labor market.

The Conference Board’s index of
leading economic indicators rose
0.9% last month, after gaining an un-
revised 0.3% in October, its eighth
consecutive monthly climb, as the
drag from employment began to
ease for the first time since the re-
cession began. A different report
from the U.S. Bureau of Economic
Analysis found state personal-in-
come growth averaged 0.3% in the
third quarter of 2009. Nineteen
states saw growth in earnings for

the first time in at least a year.
“The indicators point to a bright

new year,” said Ken Goldstein, econ-
omist at the board. “Employment
largely held steady, making this the
first month since December 2007
that it did not make a negative con-
tribution to the index.”

Initial claims for jobless benefits
rose 7,000 to a seasonally adjusted
480,000 for the week ended Dec. 12,
the Labor Department said. Labor re-
vised last week’s spike in claims
downward to 473,000 from 474,000.

The tally of continuing claims in
the week of Dec. 5, those drawn by
workers collecting benefits for
more than one week, rose 5,000, to
5,186,000. The four-week average of
new claims, which aims to smooth
volatility in the data, fell 5,250 to
467,500—its 15th consecutive drop.
 —Kathleen Madigan

contributed to this article.

Derek Figg in his Tempe, Ariz., home Tuesday. He owes about $318,000 on the home, but believes it’s worth $230,000 or less.
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Income turnarounds
In 19 states, residents’ net earnings grew for the first quarter in at least a 
year. Earnings declined in only five states.

First increase in 
at least a year

Increase DecreaseQuarterly 
net earnings:

By James R. Hagerty

And Nick Timiraos

PHOENIX—Should I stay or
should I go? That is the question
more Americans are asking as the
housing market continues to drag.

In good times, it would have been
unthinkable to stop paying the mort-
gage. But for Derek Figg, a 30-year-
old software engineer, it now seems
like the best option.

Mr. Figg felt trapped in a home he
bought two years ago in the Phoenix
suburb of Tempe for $340,000. He
still owes about $318,000 but figures
the home’s value has dropped to
$230,000 or less. After agonizing
over the pros and cons, he decided re-
cently to stop making loan payments,
even though he can afford them.

Mr. Figg plans to rent an apart-
ment nearby, saving about $700 a
month.

A growing number of people in Ari-
zona, California, Florida and Nevada,
where home prices have plunged, are
considering what is known as a “stra-
tegic default,” walking away from
their mortgages not out of necessity
but because they believe it is in their
best financial interests.

A standard mortgage-loan docu-
ment reads, “I promise to pay” the
amount borrowed plus interest, and
some people say that promise
should remain good even if it is no
longer convenient.

George Brenkert, a professor of
business ethics at Georgetown Uni-
versity, says borrowers who can pay—
and weren’t deceived by the lender
about the nature of the loan—have a
moral responsibility to keep paying.
It would be disastrous for the econ-
omy if Americans concluded they
were free to walk away from such
commitments, he says.

Walking away isn’t risk-free. A
foreclosure stays on a consumer’s
credit record for seven years and
can send a credit score (based on a
scale of 300 to 850) plunging by as
much as 160 points, according to
Fair Isaac Corp., which provides
tools for analyzing credit records. A
lower credit score means auto and
other loans are likely to come with
much higher interest rates, and
credit card issuers may charge more
interest or refuse to issue a card.

In addition, many states give lend-
ers varying degrees of scope to seize
bank deposits, cars or other assets of
people who default on mortgages.

Even so, in neighborhoods with
high concentrations of foreclosures,
“it’s going to be really difficult to pre-
vent a cascade effect” as one strategic
default emboldens others to take that
drastic step, says Paola Sapienza, a
professor of finance at Northwestern
University. A study by researchers at

Northwestern and the University of
Chicago found that as many as one in
four defaults may be strategic.

Driving this phenomenon is the
rising number of households that
are deeply “under water,” owing
much more than the current value of
their homes. First American CoreL-
ogic, a real-estate information com-
pany, estimates that 5.3 million U.S.
households have mortgage balances
at least 20% higher than their
homes’ value, and 2.2 million of
those households are at least 50%
under water. The problem is concen-
trated in Arizona, California, Flor-
ida, Michigan and Nevada.

Josh Cotner, who owns an insur-
ance agency, says his mortgage bal-
ance is about $100,000 more than the
market value of his home in Gilbert,
Ariz. Mr. Cotner could rent a bigger
home nearby for $600 a month, far
below the $1,655 he now pays on his
mortgage, home insurance and prop-
erty tax. He says he recently stopped
making mortgage payments because
his lender wouldn’t help him reduce
the principal on his loan under a fed-
eral program in which he believes he
is qualified to participate. Given the
sometimes lengthy legal process of
foreclosure, he may be able to stay in
the home at least another nine
months without making payments.

Banks warn they may get tough
with strategic defaulters by pursu-
ing legal claims on a borrower’s
other assets. “We will try to reduce
people’s payments if they have a
hardship,” says Thomas Kelly, a
spokesman for J.P. Morgan Chase &

Co. “But we have a financial respon-
sibility to get people to pay what
they owe if they can afford it.”

Steven Olson, a loan officer and
roof installer in Roseville, Minn., de-
faulted in 2007 on a plot of land in
Florida he had bought as an invest-
ment. “I thought I could move on
with my life,” he says. But the
lender, RBC Bank, a subsidiary of
Royal Bank of Canada, sued him,
seeking to make him pay more than
$400,000 to the bank to cover its
losses on the loan. Mr. Olson has
hired a Florida lawyer, Roy Oppen-
heim, to resist the claim. An RBC
spokesman declined to comment.

States where lenders generally
can pursue such legal claims include
Florida and Nevada but not Califor-
nia and Arizona, where laws gener-
ally prohibit lenders from pursuing
other assets of mortgage borrow-
ers. A new Nevada law will protect
many borrowers from these judg-
ments if they bought a home for
their own use after Sept. 30, 2009.

Another risk for defaulters is that
banks could sell the rights to pursue

claims to collection agencies or other
firms, which could then dun the bor-
rowers for up to 20 years after a fore-
closure. Such threats appear to deter
some borrowers. A recent study from
the Federal Reserve Bank of Rich-
mond found that under-water bor-
rowers were 20% more likely to de-
fault in a state where mortgage lend-
ers can’t pursue claims on other as-
sets than in those where they can.

Brent White, an associate law
professor at the University of Ari-
zona who has written about this is-
sue, says homeowners should make
the decision on whether to keep pay-
ing based on their own interests,
“unclouded by unnecessary guilt or
shame.” He says borrowers can take
a cue from lenders that “ruthlessly
seek to maximize profits or mini-
mize losses irrespective of concerns
of morality or social responsibility.”

But it isn’t just a matter of the
borrower’s personal interest, says
John Courson, chief executive of the
Mortgage Bankers Association, a
trade group. Defaults hurt neighbor-
hoods by lowering property values,

he says, adding: “What about the
message they will send to their fam-
ily and their kids and their friends?”

In Mesa, another suburb of Phoe-
nix, low prices are helping to draw
buyers who may walk away from
other homes. Christina Delapp
bought a house out of foreclosure in
July for $49,000 in cash. She says
she will stop paying the mortgage
on another home she still owns in
Tempe if she can’t sell in the next
few months for more than the
$312,000 that she owes.

Ms. Delapp, who has been jobless
for 18 months, says that the new home
is part of her survival strategy. “I feel
very fortunate,” she says. “Regardless
of what happens to my credit, we’ve
managed to put together the best
safety plan that I possibly could.”

Mr. Figg says that deciding to de-
fault on his loan was “the toughest de-
cision I ever made.” Still, lenders are
guilty of having “manipulated” the
housing market during the boom by
accepting dubious appraisals, he says.
“When I weighed everything,” he
says, “I was able to sleep at night.”

*Fourth-quarter data
Source: Experian, Oliver Wyman
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Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 397.00 -13.25 -3.23% 712.25 315.50

Soybeans (cents/bu.) CBOT 1030.00 -37.00 -3.47 1,560.00 805.00

Wheat (cents/bu.) CBOT 518.50 -18.75 -3.49 1,029.25 459.00

Live cattle (cents/lb.) CME 84.550 -0.350 -0.41 108.600 81.900

Cocoa ($/ton) ICE-US 3,424 -74 -2.12 3,510 1,994

Coffee (cents/lb.) ICE-US 146.20 -2.10 -1.42 188.65 115.00

Sugar (cents/lb.) ICE-US 26.43 0.49 1.89% 26.80 11.91

Cotton (cents/lb.) ICE-US 75.74 -0.51 -0.67 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,604.00 24 0.93 2,620 2,013

Cocoa (pounds/ton) LIFFE 2,304 -5 -0.22 2,337 1,310

Robusta coffee ($/ton) LIFFE 1,348 -25 -1.82 1,955 1,295

Copper (cents/lb.) COMEX 312.80 -7.75 -2.42 365.00 135.50

Gold ($/troy oz.) COMEX 1107.40 -28.80 -2.53 1,227.50 762.30

Silver (cents/troy oz.) COMEX 1719.50 -49.80 -2.81 2,011.50 1,045.00

Aluminum ($/ton) LME 2,245.00 -34.00 -1.49 2,283.00 1,288.00

Tin ($/ton) LME 15,600.00 250.00 1.63 15,700.00 9,750.00

Copper ($/ton) LME 6,949.50 -45.00 -0.64 7,100.00 2,815.00

Lead ($/ton) LME 2,365.00 -25.00 -1.05 2,487.00 870.00

Zinc ($/ton) LME 2,401.00 1.00 0.04 2,406.00 1,086.00

Nickel ($/ton) LME 17,125 -80 -0.46 21,150 9,475

Crude oil ($/bbl.) NYMEX 74.08 -0.30 -0.40 117.00 47.60

Heating oil ($/gal.) NYMEX 1.9763 -0.0110 -0.55 3.5570 1.3816

RBOB gasoline ($/gal.) NYMEX 1.8784 -0.0219 -1.15 2.1342 1.2304

Natural gas ($/mmBtu) NYMEX 5.787 0.285 5.18 12.590 4.550

Brent crude ($/bbl.) ICE-EU 73.37 -0.92 -1.24 145.00 50.00

Gas oil ($/ton) ICE-EU 591.75 -11.50 -1.91 790.00 443.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Dec. 17

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4763 0.1826 3.8165 0.2620

Brazil real 2.5567 0.3911 1.7818 0.5612

Canada dollar 1.5343 0.6518 1.0693 0.9352

1-mo. forward 1.5343 0.6518 1.0693 0.9352

3-mos. forward 1.5343 0.6518 1.0693 0.9352

6-mos. forward 1.5345 0.6517 1.0694 0.9351

Chile peso 717.74 0.001393 500.20 0.001999

Colombia peso 2887.95 0.0003463 2012.65 0.0004969

Ecuador US dollar-f 1.4349 0.6969 1 1

Mexico peso-a 18.5142 0.0540 12.9028 0.0775

Peru sol 4.1275 0.2423 2.8765 0.3476

Uruguay peso-e 28.196 0.0355 19.650 0.0509

U.S. dollar 1.4349 0.6969 1 1

Venezuela bolivar 3.08 0.324553 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.6177 0.6182 1.1274 0.8870

China yuan 9.7982 0.1021 6.8285 0.1464

Hong Kong dollar 11.1295 0.0899 7.7563 0.1289

India rupee 67.2394 0.0149 46.8600 0.0213

Indonesia rupiah 13596 0.0000736 9475 0.0001055

Japan yen 129.38 0.007729 90.17 0.011091

1-mo. forward 129.35 0.007731 90.14 0.011093

3-mos. forward 129.31 0.007734 90.11 0.011097

6-mos. forward 129.19 0.007740 90.04 0.011107

Malaysia ringgit-c 4.9325 0.2027 3.4375 0.2909

New Zealand dollar 2.0138 0.4966 1.4034 0.7126

Pakistan rupee 121.034 0.0083 84.350 0.0119

Philippines peso 66.579 0.0150 46.400 0.0216

Singapore dollar 2.0144 0.4964 1.4039 0.7123

South Korea won 1687.26 0.0005927 1175.88 0.0008504

Taiwan dollar 46.397 0.02155 32.335 0.03093

Thailand baht 47.682 0.02097 33.230 0.03009

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6969 1.4349

1-mo. forward 1.0001 0.9999 0.6970 1.4348

3-mos. forward 1.0002 0.9998 0.6971 1.4346

6-mos. forward 1.0006 0.9994 0.6973 1.4340

Czech Rep. koruna-b 26.265 0.0381 18.305 0.0546

Denmark krone 7.4430 0.1344 5.1871 0.1928

Hungary forint 278.59 0.003590 194.15 0.005151

Norway krone 8.4178 0.1188 5.8665 0.1705

Poland zloty 4.1937 0.2385 2.9227 0.3422

Russia ruble-d 44.217 0.02262 30.816 0.03245

Sweden krona 10.4545 0.0957 7.2859 0.1373

Switzerland franc 1.5028 0.6654 1.0474 0.9548

1-mo. forward 1.5025 0.6656 1.0471 0.9550

3-mos. forward 1.5019 0.6658 1.0467 0.9554

6-mos. forward 1.5006 0.6664 1.0458 0.9562

Turkey lira 2.1810 0.4585 1.5200 0.6579

U.K. pound 0.8896 1.1241 0.6200 1.6130

1-mo. forward 0.8898 1.1239 0.6201 1.6127

3-mos. forward 0.8901 1.1234 0.6203 1.6120

6-mos. forward 0.8906 1.1229 0.6206 1.6112

MIDDLE EAST/AFRICA

Bahrain dinar 0.5409 1.8486 0.3770 2.6526

Egypt pound-a 7.8919 0.1267 5.5000 0.1818

Israel shekel 5.4533 0.1834 3.8005 0.2631

Jordan dinar 1.0163 0.9840 0.7083 1.4119

Kuwait dinar 0.4109 2.4337 0.2864 3.4921

Lebanon pound 2155.94 0.0004638 1502.50 0.0006656

Saudi Arabia riyal 5.3821 0.1858 3.7509 0.2666

South Africa rand 10.8177 0.0924 7.5390 0.1326

United Arab dirham 5.2705 0.1897 3.6731 0.2722

SDR -f 0.9135 1.0947 0.6366 1.5709

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 247.18 -3.15 -1.26% 25.5% 25.3%

22 DJ Stoxx 50 2508.53 -33.98 -1.34 21.5 21.8

62 Euro Zone DJ Euro Stoxx 268.77 -2.92 -1.07 20.6 20.8

20 DJ Euro Stoxx 50 2891.66 -34.86 -1.19 18.0 17.9

28 Austria ATX 2451.52 -31.11 -1.25 40.0 42.9

14 Belgium Bel-20 2490.69 -36.98 -1.46 30.5 32.4

18 Czech Republic PX 1117.7 3.2 0.29% 30.2 34.1

15 Denmark OMX Copenhagen 314.41 -1.06 -0.34 39.0 37.5

20 Finland OMX Helsinki 6233.37 -33.94 -0.54 15.4 16.7

19 France CAC-40 3830.82 -45.00 -1.16 19.0 18.4

... Germany DAX 5844.44 -58.99 -1.00 21.5 22.9

... Hungary BUX 20643.79 -80.06 -0.39 68.6 64.1

16 Ireland ISEQ 2899.32 -16.56 -0.57 23.7 19.2

16 Italy FTSE MIB 22677.74 -211.85 -0.93 16.5 16.0

... Netherlands AEX 326.68 -1.93 -0.59 32.8 30.7

14 Norway All-Shares 413.50 -4.77 -1.14 53.0 56.2

17 Poland WIG 39553.33 -372.39 -0.93 45.3 44.4

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8187.30 -114.68 -1.38 29.1 30.5

... Russia RTSI 1400.91 -48.11 -3.32% 121.7 109.6

11 Spain IBEX 35 11696.9 -166.3 -1.40 27.2 26.3

15 Sweden OMX Stockholm 297.09 -3.38 -1.12 45.5 43.9

14 Switzerland SMI 6489.23 -43.09 -0.66 17.2 17.7

11 Turkey ISE National 100 49963.21 -854.04 -1.68 86.0 89.3

15 U.K. FTSE 100 5217.61 -102.65 -1.93 17.7 20.5

33 ASIA-PACIFIC DJ Asia-Pacific 121.04 -1.23 -1.01 29.3 29.2

... Australia SPX/ASX 200 4670.27 8.36 0.18% 25.5 30.4

... China CBN 600 28283.60 -702.26 -2.42 91.6 71.6

20 Hong Kong Hang Seng 21347.63 -264.11 -1.22 48.4 37.7

19 India Sensex 16894.25 -18.52 -0.11 75.1 67.7

... Japan Nikkei Stock Average 10163.80 -13.61 -0.13 14.7 17.3

... Singapore Straits Times 2813.27 -0.66 -0.02 59.7 56.4

11 South Korea Kospi 1647.84 -16.40 -0.99 46.5 40.1

21 AMERICAS DJ Americas 291.02 -3.38 -1.15 28.7 29.6

... Brazil Bovespa 67123.83 -1498.57 -2.18 78.8 70.2

20 Mexico IPC 31866.28 -89.97 -0.28 42.4 40.5

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1274 1.8184 1.0764 0.1547 0.0366 0.1922 0.0125 0.2966 1.6177 0.2173 1.0544 ...

Canada 1.0693 1.7246 1.0209 0.1468 0.0347 0.1823 0.0119 0.2813 1.5343 0.2061 ... 0.9484

Denmark 5.1871 8.3665 4.9526 0.7119 0.1683 0.8842 0.0575 1.3648 7.4430 ... 4.8512 4.6010

Euro 0.6969 1.1241 0.6654 0.0957 0.0226 0.1188 0.0077 0.1834 ... 0.1344 0.6518 0.6182

Israel 3.8005 6.1300 3.6287 0.5216 0.1233 0.6478 0.0422 ... 5.4533 0.7327 3.5544 3.3710

Japan 90.1650 145.4316 86.0887 12.3754 2.9260 15.3695 ... 23.7245 129.3778 17.3825 84.3255 79.9764

Norway 5.8665 9.4624 5.6013 0.8052 0.1904 ... 0.0651 1.5436 8.4178 1.1310 5.4866 5.2036

Russia 30.8155 49.7039 29.4224 4.2295 ... 5.2528 0.3418 8.1083 44.2172 5.9408 28.8197 27.3333

Sweden 7.2859 11.7517 6.9565 ... 0.2364 1.2419 0.0808 1.9171 10.4545 1.4046 6.8140 6.4625

Switzerland 1.0474 1.6893 ... 0.1438 0.0340 0.1785 0.0116 0.2756 1.5028 0.2019 0.9795 0.9290

U.K. 0.6200 ... 0.5920 0.0851 0.0201 0.1057 0.0069 0.1631 0.8896 0.1195 0.5798 0.5499

U.S. ... 1.6130 0.9548 0.1373 0.0325 0.1705 0.0111 0.2631 1.4349 0.1928 0.9352 0.8870

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 17, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 25 ALL COUNTRY (AC) WORLD* 298.19 0.57% 31.0% 35.5%

2.50 26 World (Developed Markets) 1,165.71 0.68 26.7 30.5

2.30 29 World ex-EMU 136.14 0.55 26.5 28.9

2.40 30 World ex-UK 1,160.31 0.59 25.6 30.3

3.10 26 EAFE 1,584.86 1.21 28.1 35.7

2.20 20 Emerging Markets (EM) 973.42 -0.16 71.7 84.7

3.40 17 EUROPE 87.06 1.28 25.4 20.4

3.70 18 EMU 181.36 1.35 27.6 40.1

3.30 21 Europe ex-UK 95.50 1.26 23.1 22.7

4.00 15 Europe Value 98.11 1.35 26.6 21.2

2.80 20 Europe Growth 75.08 1.21 24.2 19.6

2.40 25 Europe Small Cap 154.26 1.11 52.8 46.6

2.00 13 EM Europe 274.20 2.79 72.6 53.6

3.60 12 UK 1,580.73 0.65 20.2 24.5

2.70 24 Nordic Countries 134.97 1.07 37.6 32.5

1.50 13 Russia 753.99 4.25 82.9 72.8

2.80 15 South Africa 689.71 0.00 19.1 24.2

2.60 25 AC ASIA PACIFIC EX-JAPAN 404.52 -0.77 63.5 77.9

1.80 -35 Japan 560.83 1.55 5.8 8.8

1.90 20 China 64.15 -1.31 57.3 73.7

1.00 21 India 685.07 0.16 85.5 97.8

1.10 24 Korea 474.58 -0.19 54.6 58.8

2.70 315 Taiwan 278.64 -0.84 60.7 66.3

1.90 32 US BROAD MARKET 1,227.81 0.22 25.0 26.9

1.40 -30 US Small Cap 1,639.82 0.70 31.5 38.4

3.10 17 EM LATIN AMERICA 4,125.61 -0.51 98.6 103.4

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.22% 20 DJ Global Index -a 222.27 -1.59% 29.3%

1.89 21 Global Dow 1276.70 -0.13% 27.6% 1945.37 -1.72 26.5

2.72 50 Stoxx 600 247.20 -1.26 25.3 264.88 -2.82 24.1

2.84 38 Stoxx Large 200 264.10 -1.29 22.4 281.50 -2.86 21.3

2.17 -90 Stoxx Mid 200 230.90 -1.19 38.8 246.02 -2.76 37.5

2.14 -87 Stoxx Small 200 146.10 -0.83 46.6 155.63 -2.40 45.3

2.81 62 Euro Stoxx 268.80 -1.08 20.8 288.01 -2.65 19.7

2.92 50 Euro Stoxx Large 200 286.00 -1.08 18.4 304.58 -2.66 17.4

2.25 -3381 Euro Stoxx Mid 200 248.40 -1.15 28.8 264.49 -2.72 27.7

2.25 -84 Euro Stoxx Small 200 162.30 -0.75 42.3 172.68 -2.33 41.1

4.74 17 Stoxx Select Dividend 30 1423.70 -0.91 24.0 1748.19 -2.49 22.9

3.98 23 Euro Stoxx Select Div 30 1687.70 -1.06 25.0 2080.25 -2.63 23.9

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.97% 16 U.S. Select Dividend -d 645.24 -1.13% 12.9%

3.85 17 Infrastructure 1470.20 0.43% 25.6% 2008.00 -1.32 24.3

1.42 26 Luxury 857.90 0.15 43.4 1043.49 -1.44 42.1

6.08 6 BRIC 50 422.70 -1.22 70.9 577.28 -2.93 69.1

2.76 14 Africa 50 732.40 0.25 30.6 665.95 -1.49 29.2

3.68 13 GCC 1359.70 0.20 -10.3

2.65 19 Sustainability 817.30 -0.52 27.7 988.52 -2.25 26.4

2.17 15 Islamic Market -a 1930.51 -1.35 31.1

2.48 16 Islamic Market 100 1695.00 0.40 20.6 2078.12 -1.34 19.4

4.67 13 Islamic Turkey -c 2793.10 -1.31 51.5
1.76 29 DJ U.S. TSM 11290.02 -1.07 27.1

DJ-UBS Commodity 129.50 0.27 21.3 134.92 -1.32 20.2

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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The lingering
economic crisis
hasn’t just cost
America trillions
of dollars in lost
wealth. It’s also

taking a heavy toll on the
national psyche, leaving scars
that may take years to heal.

This psychic damage has
serious political implications, to
be sure. It helps explain the
souring attitudes toward
President Barack Obama and the
Democratic party now in charge,
has produced a kind of national
funk that spells trouble for
incumbents of all stripes, and is
a principal reason for the rising
support for the kind of
insurrection represented by the
“tea party” movement.

But ultimately the impact
transcends politics. Look inside
the latest Wall Street Journal/
NBC News poll and you will see
the damage done to the
traditional American spirit of
optimism. The findings pose a
deeper question: What effect
does economic calamity have on
a nation’s soul?

At a minimum, the results
suggest that, as an exceptionally
difficult year draws to a close,
the glimmers of recovery that
can be seen at a macroeconomic
level aren’t fully filtering down
to the grassroots of American
life:

n After Americans began
expressing more optimism
midyear that the country was
again headed in the right
direction, that sense of optimism
now appears to be fading. In the
new poll, just 33% of those
surveyed said America was
headed in the right direction,
down from 42% in June. A
majority said the country was
“off on the wrong track.”

n Despite the slowing of job
losses and a stock-market
recovery, just 46% said they
thought 2010 would be better for
the country than this year has
been.

n More than four in 10
Americans said they considered
it extremely likely that they
would lose a job, have wages and
bonuses cut, or be forced into a
lower-paying job in the next
year. (A third said one of those
things already has happened.) A
quarter of Americans fear a
double-whammy, expecting to
simultaneously lose income
while also having to assume the
burden of housing or financially
aiding other family members.

A real recovery in 2010
would, of course, produce
happier results than these
Americans foresee. Yet even that
might not be enough to heal
what appear to be deeper scars.

Two in three said they
weren’t confident that life for
their children’s generation will
be better than it has been for
theirs. Almost the same share of
Americans said the country is in
a state of decline.

A stunning 39% said they
expected China would be the

world’s leading nation in 20
years—compared with 37% who
said the U.S. would be the
leader.

Peter Hart, a Democratic
pollster who conducted the
Journal/NBC News survey along
with Republican Bill McInturff,
asked simply: “Where has all the
optimism gone?”

Jay Campbell, a pollster who
works for Mr. Hart, gives a
partial answer: “It’s hard to have
optimism when you can’t even
pay your bills.”

One of the striking things
about these blows to national
optimism is that they aren’t
hitting just lower-income
Americans, who traditionally feel
the brunt of pain during a deep
economic downturn. The seeds
of doubt also are seen among
those at the top of the
employment ladder.

Professionals and managers
were almost exactly as likely as
blue-collar workers to say they
weren’t confident life for the
next generation would be better,
and they were just as likely to
say the country was in a state of
decline. Two in 10 professionals
said they were dissatisfied with
their job security.

And with good reason, for the
current economic fall—driven by
declines in financial markets and
housing values—has struck hard
precisely at those in the upper
middle class who once had
reason to think they might be
immune to swings in the
economy.

One is Susan Streck-Moss, a
marketing professional from
New Canaan, Conn. She worked
in television marketing for
years, and then in corporate
brand marketing. She suffered a
serious back injury a few years
ago, and subsequently tried to
re-enter her profession in
2007—precisely, it’s now clear,
as the deep recession was
beginning.

“I had great hope,” she said.
“I’ve never not gotten a job. I’ve
never been turned down for a
job. Suddenly, I thought I was in
the acting business. It was
constant rejection.” She’s been
unable to find regular work
since, and has joined networking
groups where she meets others
in the same predicament—
professionals who have taken
two and three mortgages on
their homes waiting in vain for
their luck to break.

At age 52, Ms. Streck-Moss
said she lost her house and
feared losing her apartment.
“That’s the new America,” she
said. “It’s these people who have
always had good jobs and raised
their kids and sent them to
college and done all the right
things. Suddenly we find
ourselves overwhelmed.” Her
summary: “It’s a nightmare.”

For the economy, the
nightmare may well be ending.
And perhaps an end to the
economic nightmare will change
the declining poll numbers for
the Democrats who, inevitably,
take the brunt of the blame
because they’re running
Washington.

Whether a recovery rekindles
the spirit of American optimism
is a different question entirely.

By Gerald F. Seib

By Sudeep Reddy

WASHINGTON—The Senate Bank-
ing Committee cleared Ben Bernanke
for a second term as chairman of the
U.S. Federal Reserve, sending his nom-
ination to the full Senate for what is
expected to be a fiery debate next
month.

By a 16-7 vote, the panel ap-
proved Mr. Bernanke after oppo-
nents seized on the Fed’s shortcom-
ings and most of its backers offered
qualified support. Several lawmak-
ers who voted for Mr. Bernanke men-
tioned a plan pending in the Senate
to overhaul the Fed’s role in finan-
cial regulation, posing a threat to
Mr. Bernanke’s authority at the cen-
tral bank even if he is confirmed.

“I want to be clear that with my
support comes my insistence that we
carefully examine the role of an insti-
tution that runs the risk of becoming
too complicated to succeed,” said
Sen. Chris Dodd (D., Conn.), the com-
mittee chairman, who voted to give
Mr. Bernanke another four years.

The majority of Republicans on
the panel voted against Mr. Bernanke,
as did one Democrat, Sen. Jeff Merk-
ley of Oregon. Some cited his deci-
sions as a Fed governor earlier in the
decade, while others pointed to his
record in the first two years of his
term as evidence that he doesn’t de-
serve reappointment. “We talk a good
game when it comes to accountabil-
ity, but we rarely match our own rhet-
oric with action,” said the commit-
tee’s top Republican, Richard Shelby,
who voted against the nomination.

At least four senators have vowed
to block Mr. Bernanke’s confirmation
on the Senate floor next month; if
they persist, the nomination would
need 60 votes to clear. The largest
number of “no” votes against a Fed
chairman in recent history came in
1983 when 16 senators voted against
renewing Paul Volcker’s term after he
raised interest rates to double digits
to fight inflation.

While Mr. Bernanke is expected to
be confirmed, a significant number of
opposition votes could exacerbate
market perceptions that he lacks po-
litical backing for withdrawing the
Fed’s extraordinary support for the
economy quickly enough to prevent
runaway inflation.

“I don’t think markets would react
well to a squeaker,” said Michael Fer-
oli, an economist at J.P. Morgan
Chase. “To a certain degree, the mar-
ket has already internalized the fact
that there’s a lot of political opposi-
tion to Bernanke and to the Fed in gen-
eral. That hasn’t been pleasant for the
market and it probably has already ad-
versely affected inflation expecta-
tions and the value of the dollar.”

Speaking to reporters after the
vote, Mr. Dodd acknowledged the
risks of a protracted battle on the
Senate floor. “It’s not just any nomi-
nation. This is a major financial
event,” he said. For the Senate “to de-
lay this unnecessarily, to create more
disruption here, might serve the po-
litical purpose of causing some dis-
ruptions in the marketplace. But I
don’t think it’s in anyone’s interest
for that to happen. So my hope is

that we’ll be able to move it along.”
The vote led some lawmakers to

channel the deep anger from constitu-
ents about the state of the economy
under Mr. Bernanke’s watch and his
role in the financial crisis.

Sen. Kay Bailey Hutchison (R.,
Texas), who voted against the nomina-
tion, blamed him for selling a plan to
Congress last fall to buy toxic mort-
gage assets through the Troubled As-
set Relief Program that ultimately
morphed into another purpose.

“I cannot in good conscience con-
done that kind of behavior with so
much trust that Congress put in the
group that put forward the TARP,”
she said. Ms. Hutchison also sug-
gested Mr. Bernanke should have of-
fered more warnings about the rising
U.S. debt before speaking positively
about a large fiscal stimulus program.

Most senators ultimately chose to
back President Barack Obama’s nomi-
nee with the view that changing lead-
ership at the central bank would pose
significant risks to the economy.
Many lawmakers noted that Mr. Ber-
nanke, while being too slow to react
ahead of the crisis, responded skill-
fully to avert a possible repeat of the
Great Depression.

“Did Bernanke get all the calls
right? Absolutely not. Did he make
many mistakes? Absolutely,” said
Sen. Bob Corker (R., Tenn.) “But I
think that the experience that Chair-
man Bernanke has had over the last
year and a half makes him by far, of
the people that I know, the most well-
equipped person to lead the Fed over
the next several years.”

‘Did Bernanke get all the calls right? Absolutely not. Did he make many mistakes? Absolutely,’ said one senator of the Fed chief.

[ Capital Journal ]

Agency France-Presse/Getty Images

Qualified support
Bernanke is cleared for a second term, but faces a raucous Senate vote

Economic pain is leaving
scars on Americans’ spirit

By Michael R. Crittenden

WASHINGTON—The U.S. gov-
ernment continues to reluctantly
hold sizable investments in a hand-
ful of auto companies and financial
firms, but hopes to exit from those
positions in the next several years,
a top Treasury Department official
said Thursday.

“The government’s role as a
shareholder is to manage its invest-
ment, not to manage the company,”
Assistant Secretary Herbert Allison

Jr. said in prepared remarks before
a House panel.

The government still holds siz-
able investments in Citigroup Inc.,
American International Group Inc.,
Chrysler Group LLC and General Mo-
tors Co. Mr. Allison said the govern-
ment wants to dispose of those hold-
ings “as soon as practicable,” and laid
out the government’s expected time
line for each of the companies.

Insurer AIG is still winding down
its financial-products unit, Mr. Alli-
son said. The process is expected to

be mostly done by the end of next
year, he said.

Also, Mr. Allison said the Trea-
sury expects AIG to sell its interna-
tional life-insurance businesses ei-
ther next year or in early 2011. The
government would receive the first
dollars from those sales.

He predicted the Treasury will
sell about $26.5 billion of Citigroup
common stock “in an orderly fash-
ion within six to 12 months.” Similar
plans are in place for the auto deal-
ers, he said.

Government stakes will stay large

U.S. NEWS

Friday - Sunday, December 18 - 20, 2009 THE WALL STREET JOURNAL. 9

For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

Andfs. Europa EU EQ AND 12/16 EUR 7.74 19.3 19.4 -16.6
Andfs. Franca EU EQ AND 12/16 EUR 9.59 15.8 15.0 -17.3
Andfs. Japo JP EQ AND 12/16 JPY 497.16 13.4 16.4 -20.4
Andfs. Plus Dollars US BA AND 12/16 USD 9.40 11.5 12.4 -6.0
Andfs. RF Dolars US BD AND 12/16 USD 11.41 11.7 13.0 0.6
Andfs. RF Euros EU BD AND 12/16 EUR 10.84 21.1 21.7 -0.7
Andorfons EU BD AND 12/16 EUR 14.52 21.7 21.7 -2.3
Andorfons Alternative Premium OT OT AND 10/31 EUR 97.70 5.7 -0.1 -8.7
Andorfons Mix 30 EU BA AND 12/16 EUR 9.52 17.6 17.8 -9.2
Andorfons Mix 60 EU BA AND 12/16 EUR 9.22 13.4 14.2 -15.7

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 12/11 USD 270451.41 100.5 120.9 1.1

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/17 EUR 9.14 -5.5 -5.3 -3.3
DJE-Absolut P GL EQ LUX 12/17 EUR 202.73 15.7 17.2 -9.5
DJE-Alpha Glbl P EU BA LUX 12/17 EUR 177.02 15.1 16.4 -6.1
DJE-Div& Substanz P GL EQ LUX 12/17 EUR 212.77 21.7 24.2 -5.5
DJE-Gold&Resourc P OT EQ LUX 12/17 EUR 171.32 31.1 31.2 -3.2
DJE-Renten Glbl P EU BD LUX 12/17 EUR 130.61 9.1 10.3 3.6
LuxPro-Dragon I AS EQ LUX 12/17 EUR 156.70 68.8 59.0 -5.4
LuxPro-Dragon P AS EQ LUX 12/17 EUR 152.56 68.1 58.3 -6.6
LuxTopic-Aktien Europa EU EQ LUX 12/17 EUR 17.52 22.3 21.0 -4.5
LuxTopic-Pacific AS EQ LUX 12/17 EUR 16.25 79.6 83.4 -13.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/16 USD 350.47 42.7 50.3 6.3
Sel Emerg Mkt Equity GL EQ GGY 12/16 USD 212.18 62.0 60.8 -10.7
Sel Euro Equity EUR US EQ GGY 12/16 EUR 97.89 31.4 30.1 -18.5
Sel European Equity EU EQ GGY 12/16 USD 189.01 37.5 37.6 -18.2
Sel Glob Equity GL EQ GGY 12/16 USD 192.76 34.2 36.2 -15.7
Sel Glob Fxd Inc GL BD GGY 12/16 USD 143.93 11.6 13.0 -0.3
Sel Pacific Equity AS EQ GGY 12/16 USD 146.97 62.6 70.8 -8.3
Sel US Equity US EQ GGY 12/16 USD 124.64 23.7 23.0 -14.5
Sel US Sm Cap Eq US EQ GGY 12/16 USD 170.63 30.5 35.7 -13.9

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 12/16 EUR 24.21 -7.7 -5.1 -42.0
MP-TURKEY.SI OT OT SVN 12/16 EUR 32.98 68.9 77.1 -19.7

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 12/16 EUR 3.74 78.1 67.7 -34.5
Parex Eastern Europ Bal OT OT LVA 12/16 EUR 13.48 57.1 54.9 -1.1
Parex Eastern Europ Bd EU BD LVA 12/16 USD 14.71 68.7 64.7 4.0
Parex Russian Eq EE EQ LVA 12/16 USD 20.06 131.6 120.9 -19.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 12/16 EUR 118.58 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 12/17 USD 169.48 52.8 49.3 -13.5
PF (LUX)-Asian Eq-Pca AS EQ LUX 12/17 USD 161.35 51.6 48.1 -14.3
PF (LUX)-Biotech-Pca OT EQ LUX 12/16 USD 277.50 -2.7 1.7 -9.2
PF (LUX)-CHF Liq-Pca CH MM LUX 12/16 CHF 124.20 0.2 0.2 1.0
PF (LUX)-CHF Liq-Pdi CH MM LUX 12/16 CHF 93.39 0.2 0.2 1.0
PF (LUX)-Digital Comm-Pca OT EQ LUX 12/16 USD 113.64 39.7 38.8 -7.9
PF (LUX)-East Eu-Pca EU EQ LUX 12/16 EUR 310.65 132.6 117.1 -21.8
PF (LUX)-Emg Mkts-Pca GL EQ LUX 12/17 USD 520.92 71.2 64.6 -13.9
PF (LUX)-Eu Indx-Pca EU EQ LUX 12/16 EUR 99.85 30.6 29.1 -14.8
PF (LUX)-EUR Bds-Pca EU BD LUX 12/16 EUR 386.64 3.5 3.7 3.6
PF (LUX)-EUR Bds-Pdi EU BD LUX 12/16 EUR 283.52 3.5 3.7 3.6
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 12/16 EUR 148.24 18.7 20.0 6.5
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 12/16 EUR 100.50 18.7 20.1 6.5
PF (LUX)-EUR HiYld-Pca EU BD LUX 12/16 EUR 144.69 60.4 64.6 0.5
PF (LUX)-EUR HiYld-Pdi EU BD LUX 12/16 EUR 79.31 60.5 64.6 0.4
PF (LUX)-EUR Liq-Pca EU MM LUX 12/16 EUR 135.97 1.0 1.1 2.4
PF (LUX)-EUR Liq-Pdi EU MM LUX 12/16 EUR 96.67 1.0 1.1 2.4
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 12/16 EUR 102.40 0.5 0.6 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 12/16 EUR 99.91 0.5 0.6 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 12/16 EUR 403.30 31.8 31.1 -19.0
PF (LUX)-EuSust Eq-Pca EU EQ LUX 12/16 EUR 131.50 30.0 27.8 -16.1
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 12/16 USD 243.63 28.6 38.1 10.4
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 12/16 USD 158.22 28.6 38.1 10.4

PF (LUX)-Gr China-Pca AS EQ LUX 12/17 USD 336.92 58.4 50.9 -8.6
PF (LUX)-Indian Eq-Pca EA EQ LUX 12/17 USD 347.98 81.6 76.4 -16.6
PF (LUX)-Jap Index-Pca JP EQ LUX 12/17 JPY 8738.01 7.3 9.9 -21.3
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 12/17 JPY 7626.69 4.5 6.7 -24.3
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 12/17 JPY 7399.04 3.8 6.1 -24.8
PF (LUX)-JpEq130/30-Pca JP EQ LUX 12/17 JPY 4329.84 10.3 13.2 -20.4
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 12/16 USD 45.70 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 12/17 USD 260.24 64.4 67.4 -7.7
PF (LUX)-Piclife-Pca CH BA LUX 12/16 CHF 792.76 15.0 12.5 -3.7
PF (LUX)-PremBrnds-Pca OT EQ LUX 12/16 EUR 64.45 46.0 46.1 -8.6
PF (LUX)-Rus Eq-Pca OT OT LUX 12/16 USD 64.69 183.2 155.9 NS
PF (LUX)-Security-Pca GL EQ LUX 12/16 USD 97.82 36.9 40.3 -5.4
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 12/16 EUR 445.63 36.6 39.4 -15.2
PF (LUX)-Timber-Pca OT OT LUX 12/16 USD 104.33 54.9 50.8 NS
PF (LUX)-US Eq-Ica US EQ LUX 12/16 USD 102.14 25.1 26.1 -11.0
PF (LUX)-USA Index-Pca US EQ LUX 12/16 USD 90.14 24.3 23.1 -11.8
PF (LUX)-USD Gov Bds-Pca US BD LUX 12/16 USD 513.24 -3.2 -2.7 4.9
PF (LUX)-USD Gov Bds-Pdi US BD LUX 12/16 USD 366.98 -3.2 -2.7 4.9
PF (LUX)-USD Liq-Pca US MM LUX 12/16 USD 131.04 0.7 0.7 1.7
PF (LUX)-USD Liq-Pdi US MM LUX 12/16 USD 84.85 0.6 0.7 1.7
PF (LUX)-USD Sov Liq-Pca OT OT LUX 12/16 USD 101.55 0.2 0.3 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 12/16 USD 100.05 0.2 0.3 NS
PF (LUX)-Water-Pca GL EQ LUX 12/16 EUR 123.11 19.5 19.9 -10.8
PF (LUX)-WldGovBds-Pca GL BD LUX 12/17 USD 169.02 2.5 1.4 7.9
PF (LUX)-WldGovBds-Pdi GL BD LUX 12/17 USD 137.06 2.5 1.4 7.9

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/16 USD 13.02 66.1 66.9 -4.1
Japan Fund USD JP EQ IRL 12/17 USD 16.08 9.5 10.1 -1.5
Polar Healthcare Class I USD OT OT IRL 12/16 USD 12.91 NS NS NS
Polar Healthcare Class R USD OT OT IRL 12/16 USD 12.90 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 11/30 USD 115.20 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 10.24 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 11/30 USD 134.94 6.9 9.1 11.2
Europn Forager USD B OT OT CYM 11/30 USD 221.35 23.7 25.4 4.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 11/30 USD 185.60 11.9 12.0 7.6

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 12/16 USD 126.99 120.1 114.6 -4.7

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 12/16 EUR 697.62 23.8 23.8 -15.7
Core Eurozone Eq B EU EQ IRL 12/16 EUR 822.08 25.0 25.1 NS
Euro Fixed Income A EU BD IRL 12/16 EUR 1248.17 10.3 11.1 0.0
Euro Fixed Income B EU BD IRL 12/16 EUR 1332.19 10.9 11.8 0.6
Euro Small Cap A EU EQ IRL 12/16 EUR 1182.19 39.4 38.9 -18.3
Euro Small Cap B EU EQ IRL 12/16 EUR 1266.03 40.2 39.7 -17.9
Eurozone Agg Eq A EU EQ IRL 12/16 EUR 651.20 31.0 31.7 -17.6
Eurozone Agg Eq B EU EQ IRL 12/16 EUR 935.63 31.8 32.5 -17.1
Glbl Bd (EuroHdg) A GL BD IRL 12/16 EUR 1373.49 14.7 16.7 3.4
Glbl Bd (EuroHdg) B GL BD IRL 12/16 EUR 1457.46 15.4 17.4 4.1
Glbl Bd A EU BD IRL 12/16 EUR 1100.72 12.3 13.2 4.5
Glbl Bd B EU BD IRL 12/16 EUR 1171.99 12.9 13.9 5.2
Glbl Real Estate A OT EQ IRL 12/16 USD 884.95 32.8 36.5 -16.5
Glbl Real Estate B OT EQ IRL 12/16 USD 912.12 33.5 37.3 -16.0
Glbl Real Estate EH-A OT EQ IRL 12/16 EUR 788.97 25.8 29.2 -18.1
Glbl Real Estate SH-B OT EQ IRL 12/16 GBP 74.26 25.2 29.1 -17.8
Glbl Strategic Yield A EU BD IRL 12/16 EUR 1600.24 41.5 48.8 3.5
Glbl Strategic Yield B EU BD IRL 12/16 EUR 1712.06 42.4 49.7 4.1
Japan Equity A JP EQ IRL 12/16 JPY 11435.75 10.7 14.8 -22.3
Japan Equity B JP EQ IRL 12/16 JPY 12185.68 11.3 15.5 -21.8
PacBasn (Ex-Jap) Eq A AS EQ IRL 12/16 USD 2218.40 72.5 75.5 -7.9
PacBasn (Ex-Jap) Eq B AS EQ IRL 12/16 USD 2366.93 73.5 76.5 -7.4
Pan European Eq A EU EQ IRL 12/16 EUR 953.04 32.6 33.0 -16.6
Pan European Eq B EU EQ IRL 12/16 EUR 1015.71 33.4 33.8 -16.1
US Equity A US EQ IRL 12/16 USD 866.24 29.5 28.7 -13.6
US Equity B US EQ IRL 12/16 USD 927.23 30.2 29.5 -13.1
US Small Cap A US EQ IRL 12/16 USD 1266.75 26.0 29.7 -13.6
US Small Cap B US EQ IRL 12/16 USD 1356.82 26.7 30.5 -13.1

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 12/17 EUR 13.96 -1.2 -1.0 11.8
Asset Sele C H-CHF OT OT LUX 12/17 CHF 96.87 NS NS NS
Asset Sele C H-GBP OT OT LUX 12/17 GBP 98.05 NS NS NS
Asset Sele C H-JPY OT OT LUX 12/17 JPY 9732.79 NS NS NS
Asset Sele C H-NOK OT OT LUX 12/17 NOK 111.94 -0.5 -0.1 NS
Asset Sele C H-SEK OT OT LUX 12/17 SEK 140.05 -1.8 -1.5 12.2
Asset Sele C H-USD OT OT LUX 12/17 USD 98.00 NS NS NS
Asset Sele D H-SEK OT OT LUX 12/17 SEK 131.43 -1.8 -1.5 NS
Choice Global Value -C- GL EQ LUX 12/17 SEK 76.65 27.4 23.7 -18.5
Choice Global Value -D- OT OT LUX 12/17 SEK 73.44 27.4 23.7 -18.5
Choice Global Value -I- OT OT LUX 12/17 EUR 6.56 34.7 32.4 -21.7
Choice Japan Fd -C- OT OT LUX 12/17 JPY 46.00 2.3 5.2 -23.6

Choice Japan Fd -D- OT OT LUX 12/17 JPY 41.36 2.3 5.2 -23.5
Choice Jpn Chance/Risk JP EQ LUX 12/17 JPY 49.56 10.7 14.6 -25.2
Choice NthAmChance/Risk US EQ LUX 12/17 USD 3.82 36.3 31.9 -13.3
Ethical Europe Fd OT OT LUX 12/17 EUR 1.92 28.3 27.3 -20.2
Europe 1 Fd OT OT LUX 12/17 EUR 2.76 32.4 31.8 -19.7
Europe 3 Fd EU EQ LUX 12/17 EUR 4.00 31.1 30.1 -20.2
Global Chance/Risk Fd GL EQ LUX 12/17 EUR 0.58 24.5 24.3 -13.3
Global Fd -C- OT OT LUX 12/17 USD 2.09 25.5 22.9 -14.8
Global Fd -D- OT OT LUX 12/17 USD 1.31 25.5 22.9 NS
Nordic Fd OT OT LUX 12/17 EUR 5.46 37.9 36.8 -8.6

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 12/17 USD 7.22 59.5 54.6 -8.7
Choice Asia ex. Japan -D- OT OT LUX 12/17 USD 1.27 59.4 54.6 NS
Currency Alpha EUR -IC- OT OT LUX 12/17 EUR 10.30 -5.6 -5.7 0.4
Currency Alpha EUR -RC- OT OT LUX 12/17 EUR 10.21 -6.0 -6.1 0.0
Currency Alpha SEK -ID- OT OT LUX 12/17 SEK 95.69 -9.4 -9.5 NS
Currency Alpha SEK -RC- OT OT LUX 12/17 SEK 106.51 -6.0 -6.1 0.0
Generation Fd 80 OT OT LUX 12/17 SEK 7.89 23.6 21.9 -8.3
Nordic Focus EUR NO EQ LUX 12/17 EUR 78.66 57.7 61.3 -9.5
Nordic Focus NOK NO EQ LUX 12/17 NOK 81.92 57.7 61.3 -9.5
Nordic Focus SEK NO EQ LUX 12/17 SEK 87.40 57.7 61.3 -9.5
Russia Fd OT OT LUX 12/17 EUR 8.75 162.2 138.4 -14.5

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 12/17 USD 1.80 29.7 26.3 -12.8
Ethical Glbl Fd -C- OT OT LUX 12/17 USD 0.84 26.2 22.4 NS
Ethical Glbl Fd -D- OT OT LUX 12/17 USD 0.81 36.0 32.2 -11.7
Ethical Sweden Fd NO EQ LUX 12/17 SEK 41.11 49.1 50.0 -1.4
Index Linked Bd Fd SEK OT BD LUX 12/17 SEK 13.22 3.8 4.1 4.5
Medical Fd OT EQ LUX 12/17 USD 3.28 14.3 15.4 -7.4
Short Medium Bd Fd SEK NO MM LUX 12/17 SEK 8.80 1.1 1.2 2.2
Technology Fd -C- OT OT LUX 12/17 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 12/17 USD 2.41 54.4 49.1 -6.7
World Fd -C- OT OT LUX 12/17 USD 27.91 NS NS NS
World Fd -D- OT OT LUX 12/17 USD 2.12 32.1 31.5 -8.3

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 12/17 EUR 1.27 0.0 0.1 1.0
Short Bond Fd EUR -D- OT OT LUX 12/17 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 12/17 SEK 21.95 1.8 1.9 2.4
Short Bond Fd USD US MM LUX 12/17 USD 2.49 -0.3 -0.3 0.8

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 12/17 SEK 42.98 3.4 4.1 6.9
Bond Fd SEK -D- NO BD LUX 12/17 SEK 12.48 3.5 4.2 6.3
Corp. Bond Fd EUR -C- EU BD LUX 12/17 EUR 1.27 16.4 17.3 4.0
Corp. Bond Fd EUR -D- EU BD LUX 12/17 EUR 0.97 16.5 17.2 3.8
Corp. Bond Fd SEK -C- NO BD LUX 12/17 SEK 12.62 17.5 19.0 2.5
Corp. Bond Fd SEK -D- NO BD LUX 12/17 SEK 9.54 17.5 19.0 2.5
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 12/17 EUR 104.76 0.9 2.7 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 12/17 EUR 109.08 5.3 7.2 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 12/17 SEK 1138.10 5.3 7.2 NS
Flexible Bond Fd -C- NO BD LUX 12/17 SEK 21.35 2.3 2.6 4.1
Flexible Bond Fd -D- NO BD LUX 12/17 SEK 11.68 2.3 2.6 4.1

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 12/17 USD 2.61 69.7 63.0 -9.3
Eastern Europe Fd OT OT LUX 12/17 EUR 2.43 44.6 42.7 -18.2

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 12/17 SEK 31.60 88.3 85.0 -1.7
Eastern Europe SmCap Fd OT OT LUX 12/17 EUR 2.52 96.2 84.9 -17.2
Europe Chance/Risk Fd EU EQ LUX 12/17 EUR 1015.89 33.2 32.8 -22.0
Listed Private Equity -C- OT OT LUX 12/17 EUR 128.60 NS NS NS
Listed Private Equity -IC- OT OT LUX 12/17 EUR 75.97 83.9 79.3 NS
Listed Private Equity -ID- OT OT LUX 12/17 EUR 73.63 78.5 74.0 NS
Nordic Small Cap -C- OT OT LUX 12/17 EUR 132.24 NS NS NS
Nordic Small Cap -IC- OT OT LUX 12/17 EUR 132.62 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 12/17 SEK 78.54 -1.9 -1.4 -14.0
Asset Sele Defensive Acc EUR -C- OT OT LUX 12/17 EUR 100.12 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 12/17 SEK 100.08 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 12/17 USD 101.29 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 12/17 SEK 71.75 -2.0 -1.4 -15.3
Asset Sele Opp C H NOK OT OT LUX 12/17 NOK 103.61 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 12/17 SEK 102.32 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 12/17 EUR 103.31 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 12/17 GBP 103.39 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 12/17 SEK 103.09 NS NS NS
Asset Sele Original C EUR OT OT LUX 12/17 EUR 102.07 NS NS NS
Asset Sele Original D GBP OT OT LUX 12/17 GBP 102.58 NS NS NS
Asset Sele Original ID GBP OT OT LUX 12/17 GBP 102.18 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 12/10 USD 929.00 -1.2 -7.1 -28.2
MENA Special Sits Fund OT OT BMU 11/30 USD 1070.31 10.2 10.3 NS
UAE Blue Chip Fund OT OT ARE 12/10 AED 4.67 1.8 -10.5 -35.1

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 12/16 EUR 29.33 3.2 3.4 0.4
Bonds Eur Corp A OT OT LUX 12/16 EUR 23.18 11.5 13.5 2.8
Bonds Eur Hi Yld A OT OT LUX 12/16 EUR 20.47 53.8 56.6 -1.8
Bonds EURO A OT OT LUX 12/16 EUR 41.38 4.8 6.2 6.0
Bonds Europe A OT OT LUX 12/16 EUR 39.32 3.3 4.7 4.8
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 12/16 USD 37.10 17.6 19.8 8.9
Bonds World A OT OT LUX 12/16 USD 43.01 7.7 9.9 8.3
Eq. China A OT OT LUX 12/17 USD 23.51 59.6 59.6 -13.8
Eq. ConcentratedEuropeA OT OT LUX 12/16 EUR 26.63 27.4 28.2 -18.9
Eq. Eastern Europe A OT OT LUX 12/16 EUR 22.84 67.6 54.7 -29.3
Eq. Equities Global Energy OT OT LUX 12/15 USD 17.71 24.2 23.3 -14.9
Eq. Euroland A OT OT LUX 12/16 EUR 10.71 16.8 17.2 -21.0
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 12/16 EUR 17.52 26.8 31.2 -16.7
Eq. EurolandFinancialA OT OT LUX 12/15 EUR 11.05 31.1 30.6 -23.1
Eq. Glbl Emg Cty A OT OT LUX 12/16 USD 9.51 59.1 56.5 -16.1
Eq. Global A OT OT LUX 12/16 USD 27.68 31.6 33.9 -15.3
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 -29.7 -21.6
Eq. Gold Mines A OT OT LUX 12/15 USD 30.76 47.1 61.8 2.8
Eq. Japan Sm Cap A OT OT LUX 12/16 JPY 1063.71 17.5 17.0 -22.5
Eq. Japan Target A OT OT LUX 12/17 JPY 1625.88 3.9 6.5 -10.8
Eq. Pacific A OT OT LUX 12/17 USD 10.06 58.8 61.0 -14.1
Eq. US ConcenCore A OT OT LUX 12/16 USD 22.11 36.1 35.6 -9.4
Eq. US Lg Cap Gr A OT OT LUX 12/16 USD 15.09 40.0 37.7 -13.0
Eq. US Mid Cap A OT OT LUX 12/15 USD 29.39 46.7 60.2 -13.5
Eq. US Multi Strg A OT OT LUX 12/15 USD 21.05 31.8 38.2 -14.8
Eq. US Rel Val A OT OT LUX 12/15 USD 20.40 31.4 37.7 -16.5
Eq. US Sm Cap Val A OT OT LUX 12/16 USD 15.60 20.5 24.6 -20.5
Eq. US Value Opp A OT OT LUX 12/16 USD 15.76 21.6 21.1 -22.0
Money Market EURO A OT OT LUX 12/15 EUR 27.39 1.0 1.1 2.7
Money Market USD A OT OT LUX 12/15 USD 15.83 0.5 0.6 1.8

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 12/17 JPY 9184.00 6.7 8.4 -26.1
YMR-N Small Cap Fund OT OT IRL 12/17 JPY 6885.00 7.3 11.4 -26.0

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/17 JPY 6022.00 2.0 4.1 -27.6
Yuki 77 Growth JP EQ IRL 12/17 JPY 5540.00 -6.4 -5.7 -33.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/17 JPY 6662.00 6.8 8.9 -24.3
Yuki Chugoku JpnLowP JP EQ IRL 12/17 JPY 7424.00 -9.4 -7.2 -23.9

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/17 JPY 4577.00 0.6 2.2 -27.6
Yuki Hokuyo Jpn Inc JP EQ IRL 12/17 JPY 5189.00 -1.7 -0.5 -21.2
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/17 JPY 5011.00 6.5 10.0 -24.4

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 12/17 JPY 4308.00 1.4 2.9 -31.6
Yuki Mizuho Jpn Dyn Gro OT OT IRL 12/17 JPY 4564.00 1.6 2.5 -31.2
Yuki Mizuho Jpn Exc 100 OT OT IRL 12/17 JPY 6781.00 11.1 13.0 -26.1
Yuki Mizuho Jpn Gen OT OT IRL 12/17 JPY 8421.00 5.0 7.5 -25.6
Yuki Mizuho Jpn Gro OT OT IRL 12/17 JPY 6260.00 0.1 2.2 -28.8
Yuki Mizuho Jpn Inc OT OT IRL 12/17 JPY 7506.00 -5.6 -4.1 -24.1
Yuki Mizuho Jpn Lg Cap OT OT IRL 12/17 JPY 5076.00 1.8 3.3 -26.6
Yuki Mizuho Jpn LowP OT OT IRL 12/17 JPY 11158.00 -1.5 1.3 -21.3
Yuki Mizuho Jpn PGth OT OT IRL 12/17 JPY 7812.00 2.3 3.5 -31.0
Yuki Mizuho Jpn SmCp OT OT IRL 12/17 JPY 7040.00 14.8 18.0 -26.2
Yuki Mizuho Jpn Val Sel OT OT IRL 12/17 JPY 5518.00 6.3 7.4 -23.2
Yuki Mizuho Jpn YoungCo OT OT IRL 12/17 JPY 2674.00 12.0 10.9 -31.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/17 JPY 5303.00 4.0 6.5 -25.7

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 11/30 USD 1616.75 66.9 72.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/30 EUR 101.06 2.7 -3.4 -12.1
D'Auriol Opp F3 EUR EU MM CYM 10/30 EUR 992.90 -0.3 -4.1 -15.6

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 11/30 EUR 164.79 -23.3 -23.6 -4.9
Horseman EmMkt Opp USD GL EQ USA 11/30 USD 165.19 -24.7 -24.6 -6.3
Horseman EurSelLtd EUR EU EQ GBR 11/30 EUR 190.20 -9.1 -10.0 3.8
Horseman EurSelLtd USD EU EQ GBR 11/30 USD 196.78 -9.5 -10.2 3.3
Horseman Glbl Ltd EUR GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0
Horseman Glbl Ltd USD GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 11/20 GBP 1.07 14.0 NS NS
Global Absolute EUR OT OT NA 11/20 EUR 1.55 12.2 NS NS
Global Absolute USD OT OT GGY 11/20 USD 1.98 12.6 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 11/20 EUR 90.83 19.0 NS -10.2
Special Opp Inst EUR OT OT CYM 11/20 EUR 85.78 19.5 NS -9.7
Special Opp Inst USD OT OT CYM 11/20 USD 97.52 20.8 NS -7.8
Special Opp USD OT OT CYM 11/20 USD 95.58 20.1 NS -8.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 11/20 CHF 110.27 10.5 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 11/20 GBP 131.40 11.5 NS NS
GH Fund Inst USD OT OT JEY 11/20 USD 111.18 12.7 NS -2.3

GH FUND S EUR OT OT CYM 11/20 EUR 127.15 12.5 NS -3.2
GH FUND S GBP OT OT JEY 11/20 GBP 131.82 12.1 NS -2.8
GH Fund S USD OT OT CYM 11/20 USD 149.32 13.1 NS -1.8
GH Fund USD OT OT GGY 11/20 USD 272.49 11.8 NS NS
Hedge Investments OT OT JEY 11/20 USD 137.90 11.3 NS NS
Leverage GH USD OT OT GGY 11/20 USD 119.55 22.6 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 11/20 CHF 93.53 11.3 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 11/20 EUR 101.71 12.5 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 11/20 GBP 109.64 13.1 NS NS
MultiAdv Arb S EUR OT OT CYM 11/20 EUR 108.63 13.5 NS -7.8
MultiAdv Arb S GBP OT OT CYM 11/20 GBP 113.73 14.0 NS -7.6
MultiAdv Arb S USD OT OT CYM 11/20 USD 124.30 14.8 NS -6.4
MultiAdv Arb USD OT OT GGY 11/20 USD 191.89 13.7 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 11/20 EUR 98.67 11.3 NS -8.1
Asian AdvantEdge OT OT JEY 11/20 USD 181.51 12.0 NS NS
Emerg AdvantEdge OT OT JEY 10/30 USD 164.76 17.4 1.7 -11.3
Emerg AdvantEdge EUR OT OT JEY 10/30 EUR 91.63 16.7 -2.1 -13.0
Europ AdvantEdge EUR OT OT JEY 11/20 EUR 135.04 17.2 NS NS
Europ AdvantEdge USD OT OT JEY 11/20 USD 143.51 17.6 NS NS
Real AdvantEdge EUR OT OT NA 11/20 EUR 108.25 9.5 NS NS
Real AdvantEdge USD OT OT NA 11/20 USD 108.39 9.8 NS NS
Trading Adv JPY OT OT NA 11/20 JPY 9678.09 NS NS NS
Trading AdvantEdge OT OT GGY 11/20 USD 146.98 -3.1 NS NS
Trading AdvantEdge EUR OT OT GGY 11/20 EUR 133.59 -2.9 NS NS
Trading AdvantEdge GBP OT OT GGY 11/20 GBP 141.05 -3.1 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 11/30 EUR 195.59 NS NS NS
Integrated European Fd EUR OT OT CYM 09/30 EUR 155.81 4.6 3.2 1.9
Integrated Multi St N EUR OT OT VGB 09/30 EUR 98.00 NS NS NS
Integrated Multi St N GBP OT OT VGB 09/30 GBP 97.68 NS NS NS
Integrated Multi St N USD OT OT VGB 09/30 USD 98.20 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 09/30 EUR 100.86 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 11/30 USD 134.02 32.4 38.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/11 USD 343.69 78.9 78.3 -34.9

Antanta MidCap Fund EE EQ AND 12/11 USD 655.52 126.2 119.5 -38.5

Meriden Opps Fund GL OT AND 12/09 EUR 61.40 -29.5 -31.2 -25.2

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 11/30 EUR 91.53 7.8 6.8 NS

Key Europe Long/Short EUR -RC- OT OT LUX 11/30 EUR 90.78 7.3 6.2 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 11/30 EUR 101.69 12.1 12.1 NS

Key Hedge EUR-RC- OT OT LUX 11/30 EUR 100.94 11.7 11.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 11/30 EUR 96.88 14.3 13.4 -1.6

Key Market Independent II SEK -I- OT OT LUX 11/30 SEK 94.05 14.5 13.5 -1.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 11/30 EUR 88.97 11.8 8.1 NS

Key Recovery -RC- OT OT LUX 11/30 EUR 88.25 11.2 7.5 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 12/15 USD 41.52 -50.1 -50.0 -5.5

Superfund GCT USD* OT OT LUX 12/15 USD 2219.00 -39.2 -39.6 -3.4

Superfund Green Gold A (SPC) OT OT CYM 12/15 USD 990.66 -14.8 -3.5 8.5

Superfund Green Gold B (SPC) OT OT CYM 12/15 USD 953.75 -29.2 -19.9 4.2

Superfund Q-AG* OT OT AUT 12/15 EUR 6582.00 -24.9 -24.9 1.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 11/30 EUR 972.73 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 11/30 GBP 976.73 NS NS NS

Winton Evolution USD Cls F OT OT CYM 11/30 USD 1232.74 -2.8 -1.2 3.7

Winton Futures EUR Cls C OT OT VGB 11/30 EUR 202.11 -1.8 -0.1 9.2

Winton Futures GBP Cls D OT OT VGB 11/30 GBP 218.35 -1.6 0.4 10.2

Winton Futures JPY Cls E OT OT VGB 11/30 JPY 14398.02 -2.4 -0.4 6.9

Winton Futures USD Cls B OT OT VGB 11/30 USD 716.94 -2.2 -0.2 8.9

INDICES
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/09 USD 1410.95 3.2 3.2 2.6 -18.0 -7.1
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WASHINGTON—Militants in
Iraq have used $26 off-the-shelf soft-
ware to intercept live video feeds
from U.S. Predator drones, poten-
tially providing them with informa-
tion they need to evade or monitor
U.S. military operations.

Senior U.S. defense and intelli-
gence officials said Iranian-backed
insurgents intercepted the video
feeds by taking advantage of an un-
protected communications link in
some of the remotely flown planes’
systems. Shiite fighters in Iraq used
software programs such as SkyGrab-
ber—available for as little as $25.95
on the Internet—to regularly cap-
ture drone video feeds, according to
a person familiar with reports on
the matter.

U.S. officials say there is no evi-
dence that militants were able to
take control of the drones or other-
wise interfere with their flights.
Still, the intercepts could give Amer-
ica’s enemies battlefield advantages
by removing the element of surprise
from certain missions and making it
easier for insurgents to determine
which roads and buildings are under
U.S. surveillance.

The drone intercepts mark the
emergence of a shadow cyber war
within the U.S.-led conflicts over-

seas. They also point to a potentially
serious vulnerability in Washing-
ton’s growing network of unmanned
drones, which have become the
American weapon of choice in both
Afghanistan and Pakistan.

The Obama administration has
come to rely heavily on the un-
manned drones to monitor and stalk
insurgent targets.

The stolen video feeds also indi-
cate that U.S. adversaries continue
to find simple ways of counteracting
sophisticated American military
technologies.

U.S. military personnel in Iraq
discovered the problem late last

year when they apprehended a Shi-
ite militant whose laptop contained
files of intercepted drone video
feeds. In July, the U.S. military found
pirated drone video feeds on other
militant laptops, leading some offi-
cials to conclude that militant
groups trained and funded by Iran
were regularly intercepting feeds.

In the summer 2009 incident,
the military found “days and days
and hours and hours of proof” that
the feeds were being intercepted
and shared with multiple extremist
groups, the person said. “It is part of
their kit now.”

A senior defense official said

that James Clapper, the Penta-
gon’s intelligence chief, assessed
the Iraq intercepts at the direction
of Defense Secretary Robert Gates
and concluded they represented a
shortcoming to the security of the
drone network.

“There did appear to be a vulnera-
bility,” the defense official said.
“There’s been no harm done to
troops or missions compromised as
a result of it, but there’s an issue
that we can take care of and we’re do-
ing so.”

Senior military and intelli-
gence officials said the U.S. was
working to encrypt all of its drone

video feeds from Iraq, Afghanistan
and Pakistan, but said it wasn’t yet
clear if the problem had been com-
pletely resolved.

The potential drone vulnerabil-
ity lies in an unencrypted down-
link between the unmanned craft
and ground control. The U.S. gov-
ernment has known about the flaw
since the U.S. campaign in Bosnia
in the 1990s, current and former of-
ficials said. But the Pentagon as-
sumed local adversaries wouldn’t
know how to exploit it, the offi-
cials said.

Last December, U.S. military
personnel in Iraq discovered cop-
ies of Predator drone feeds on a
laptop belonging to a Shiite mili-
tant, according to a person famil-
iar with reports on the matter.
“There was evidence this was not a
one-time deal,” this person said.
The U.S. accuses Iran of providing
weapons, money and training to
Shiite fighters in Iraq, a charge
that Tehran has long denied.

Predator drones are built by Gen-
eral Atomics Aeronautical Systems
Inc. of San Diego. Some of its commu-
nications technology is proprietary,
so widely used encryption systems
aren’t readily compatible, said peo-
ple familiar with the matter.

In an email, a spokeswoman said
that for security reasons, the com-
pany couldn’t comment on “specific
data link capabilities and limita-
tions.”

U.S. enemies in Iraq and Afghanistan have used off-the-shelf programs to intercept video feeds from unmanned aircraft.

Insurgents hack a key U.S. weapon
Militants use $26 software to get data from the drones used for surveillance and targeting; Iran backing suspected

By Siobhan Gorman,
Yochi J. Dreazen
and August Cole
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By Zahid Hussain

ISLAMABAD—Five drones fired
10 missiles that killed at least 14 sus-
pected militants in Pakistan’s north-
western border region, in one of the
biggest attacks in the U.S. campaign
of missile strikes.

The strikes could exacerbate ten-
sions between the U.S. and Pakistan
at a time when their alliance is
strained on several fronts.

A Pakistani security official said
the missiles targeted suspected mili-
tant hideouts in the Ambarshaga area
of North Waziristan. The official said
there was a separate missile attack in
Miranshah, in the same region,
though details of casualties weren’t
available. It wasn’t clear whether
there were any prominent militants
among the dead in either attack.

The U.S. strikes come after Paki-
stani military authorities turned
down a U.S. demand to extend Paki-
stan’santimilitantcampaigninneigh-
boringSouthWaziristantotargetSir-
ajuddin Haqqani, a powerful Taliban
commander based in North
Waziristan, the security official said.

American officials say Mr.
Haqqani presents a serious threat to
the U.S.-led coalition forces in Af-
ghanistan. Pakistani officials have
complained publicly that the drone
strikes infringe Pakistani sover-
eignty and fuel anti-American senti-
ment, though some have acknowl-
edged privately that the strikes have
been effective in killing insurgents.

But distrust between the two na-
tions appears to be increasing, with
Pakistan seeking to impose security
checks on U.S. diplomatic vehicles
in Pakistani cities and tougher visa

restrictions for American officials.
AU.S.officialinIslamabadsaidthe

slowgranting ofvisas byPakistani au-
thorities has forced American consu-
late offices to sometimes function
with only 60% of the desired staff at a
time when a new U.S. law approved
aid for Pakistani civil programs.

“The situation may affect our
new $1.5 billion social-sector pro-
grams as we need more staff to carry
out the work,” said the official.

Pakistani police last week im-
pounded U.S. diplomatic vehicles in
the eastern city of Lahore after
American officials refused to let the
vehicles be searched, citing diplo-
matic immunity.

Pakistani security officials also
have accused Americans of using fake
registration numbers on their vehi-
cles.Insomecases,policesaidtheoccu-
pants of official vehicles were armed
and couldn’t prove their identity.

The U.S. official said the nation’s
diplomats strictly observe the coun-
try’s laws.

American officials also complain
that Pakistani authorities are taking
much longer to process visa applica-
tions for U.S. diplomats and officials
from the U.S. Agency for Interna-
tional Development. The spat over
visas and vehicle searches was ear-
lier reported in Thursday’s edition
of the New York Times.

A Pakistani foreign ministry offi-
cial blamed the U.S. for the delay in
the visa process, saying it was
largely because most of the time the
applicants don’t provide the re-
quired information.

“We do not intend to deny visas
to anyone, but they have to follow
the procedure,” the official said.

Drone strikes in Pakistan
kill suspected militants
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637

Am Blend Portfolio A US EQ LUX 12/16 USD 10.28 25.2 24.2 -15.6
Am Blend Portfolio I US EQ LUX 12/16 USD 12.10 26.0 25.1 -15.0
Am Growth A US EQ LUX 12/16 USD 30.30 32.3 43.0 -7.8
Am Growth B US EQ LUX 12/16 USD 25.48 31.0 41.6 -8.8
Am Growth I US EQ LUX 12/16 USD 33.56 33.3 44.2 -7.1
Am Income A US BD LUX 12/16 USD 8.44 24.6 29.6 5.6
Am Income A2 US BD LUX 12/16 USD 19.02 25.0 29.7 5.6
Am Income B US BD LUX 12/16 USD 8.44 23.7 28.6 4.7
Am Income B2 US BD LUX 12/16 USD 16.40 24.1 28.8 4.8
Am Income I US BD LUX 12/16 USD 8.44 25.3 30.4 6.2
Am Value A US EQ LUX 12/16 USD 8.53 18.3 20.0 -14.5

Am Value B US EQ LUX 12/16 USD 7.86 17.1 18.7 -15.3
Am Value I US EQ LUX 12/16 USD 9.18 19.2 20.9 -13.7
Emg Mkts Debt A GL BD LUX 12/16 USD 15.62 44.0 50.6 7.9
Emg Mkts Debt A2 GL BD LUX 12/16 USD 20.13 44.6 50.7 8.0
Emg Mkts Debt B GL BD LUX 12/16 USD 15.62 42.8 49.2 6.9
Emg Mkts Debt B2 GL BD LUX 12/16 USD 19.39 43.2 49.2 6.9
Emg Mkts Debt I GL BD LUX 12/16 USD 15.62 44.7 51.4 8.5
Emg Mkts Growth A GL EQ LUX 12/16 USD 34.10 70.2 63.9 -13.6
Emg Mkts Growth B GL EQ LUX 12/16 USD 28.92 68.6 62.3 -14.4
Emg Mkts Growth I GL EQ LUX 12/16 USD 37.79 71.5 65.2 -12.9
Eur Growth A EU EQ LUX 12/16 EUR 6.91 24.1 24.3 -18.4
Eur Growth B EU EQ LUX 12/16 EUR 6.21 22.7 23.0 -19.2
Eur Growth I EU EQ LUX 12/16 EUR 7.53 24.9 25.3 -17.7
Eur Income A EU BD LUX 12/16 EUR 6.63 39.5 39.8 4.1
Eur Income A2 EU BD LUX 12/16 EUR 12.89 40.0 39.8 4.0
Eur Income B EU BD LUX 12/16 EUR 6.63 38.7 38.9 3.3
Eur Income B2 EU BD LUX 12/16 EUR 11.99 38.9 38.8 3.3
Eur Income I EU BD LUX 12/16 EUR 6.63 40.1 40.5 4.6
Eur Strat Value A EU EQ LUX 12/16 EUR 8.45 21.4 19.7 -22.2
Eur Strat Value I EU EQ LUX 12/16 EUR 8.65 22.3 20.6 -21.5
Eur Value A EU EQ LUX 12/16 EUR 9.11 25.1 23.9 -19.2
Eur Value B EU EQ LUX 12/16 EUR 8.38 23.8 22.7 -20.0
Eur Value I EU EQ LUX 12/16 EUR 10.51 25.9 24.8 -18.5
Gl Balanced (Euro) A EU BA LUX 12/16 USD 16.57 20.4 21.0 -11.5
Gl Balanced (Euro) B EU BA LUX 12/16 USD 16.15 19.2 19.8 -12.4
Gl Balanced (Euro) C EU BA LUX 12/16 USD 16.46 20.1 20.8 -11.7
Gl Balanced (Euro) I EU BA LUX 12/16 USD 16.88 NS NS NS
Gl Balanced A US BA LUX 12/16 USD 16.50 24.2 23.7 -10.5
Gl Balanced B US BA LUX 12/16 USD 15.69 23.0 22.5 -11.4
Gl Balanced I US BA LUX 12/16 USD 17.11 25.0 24.6 -9.8
Gl Bond A US BD LUX 12/16 USD 9.31 13.1 15.3 5.1
Gl Bond A2 US BD LUX 12/16 USD 16.11 13.4 15.3 5.1

Gl Bond B US BD LUX 12/16 USD 9.31 12.1 14.2 4.0
Gl Bond B2 US BD LUX 12/16 USD 14.11 12.3 14.2 4.0
Gl Bond I US BD LUX 12/16 USD 9.31 13.7 15.9 5.7
Gl Conservative A US BA LUX 12/16 USD 14.90 15.6 16.2 -4.1
Gl Conservative A2 US BA LUX 12/16 USD 16.96 16.3 16.8 -3.8
Gl Conservative B US BA LUX 12/16 USD 14.90 14.9 15.3 -4.9
Gl Conservative B2 US BA LUX 12/16 USD 16.12 15.2 15.6 -4.8
Gl Conservative I US BA LUX 12/16 USD 14.96 16.4 16.9 -3.4
Gl Eq Blend A GL EQ LUX 12/16 USD 11.64 30.2 28.1 -21.1
Gl Eq Blend B GL EQ LUX 12/16 USD 10.93 29.0 26.8 -21.9
Gl Eq Blend I GL EQ LUX 12/16 USD 12.27 31.2 29.2 -20.5
Gl Growth A GL EQ LUX 12/16 USD 41.55 28.8 27.2 -22.3
Gl Growth B GL EQ LUX 12/16 USD 34.70 27.6 25.9 -23.1
Gl Growth I GL EQ LUX 12/16 USD 46.12 29.8 28.2 -21.7
Gl High Yield A US BD LUX 12/16 USD 4.30 58.4 66.1 3.8
Gl High Yield A2 US BD LUX 12/16 USD 9.17 59.2 66.1 3.8
Gl High Yield B US BD LUX 12/16 USD 4.30 56.5 64.0 2.5
Gl High Yield B2 US BD LUX 12/16 USD 14.75 57.8 64.6 2.8
Gl High Yield I US BD LUX 12/16 USD 4.30 59.5 67.3 4.5
Gl Thematic Res A OT OT LUX 12/16 USD 14.63 67.2 63.8 -3.7
Gl Thematic Res B OT OT LUX 12/16 USD 12.81 65.7 62.2 -4.7
Gl Thematic Res I OT OT LUX 12/16 USD 16.31 68.5 65.1 -3.0
Gl Value A GL EQ LUX 12/16 USD 11.18 31.7 29.1 -19.9
Gl Value B GL EQ LUX 12/16 USD 10.28 30.5 27.9 -20.7
Gl Value I GL EQ LUX 12/16 USD 11.89 32.7 30.1 -19.3
India Growth A OT OT LUX 12/16 USD 123.32 NS NS NS
India Growth AX OT OT LUX 12/16 USD 107.79 86.6 87.1 -11.4
India Growth B OT OT NA 12/16 USD 129.25 NS NS NS
India Growth BX OT OT LUX 12/16 USD 92.17 84.8 85.2 -12.2
India Growth I EA EQ LUX 12/16 USD 111.67 87.3 87.9 -11.1
Int'l Health Care A OT EQ LUX 12/16 USD 135.77 15.6 19.2 -9.4
Int'l Health Care B OT EQ LUX 12/16 USD 114.57 14.5 18.0 -10.3

Int'l Health Care I OT EQ LUX 12/16 USD 148.29 16.5 20.1 -8.7
Int'l Technology A OT EQ LUX 12/16 USD 107.04 46.3 43.1 -12.8
Int'l Technology B OT EQ LUX 12/16 USD 92.79 44.9 41.7 -13.7
Int'l Technology I OT EQ LUX 12/16 USD 119.98 47.4 44.2 -12.1
Japan Blend A JP EQ LUX 12/16 JPY 5957.00 11.0 14.4 -23.6
Japan Growth A JP EQ LUX 12/16 JPY 5821.00 4.6 8.5 -24.1
Japan Growth I JP EQ LUX 12/16 JPY 5987.00 5.4 9.4 -23.5
Japan Strat Value A JP EQ LUX 12/16 JPY 6043.00 17.2 20.1 -23.6
Japan Strat Value I JP EQ LUX 12/16 JPY 6202.00 18.1 21.0 -23.0
Real Estate Sec. A OT EQ LUX 12/16 USD 14.18 32.9 34.2 -15.6
Real Estate Sec. B OT EQ LUX 12/16 USD 12.96 31.6 32.7 -16.4
Real Estate Sec. I OT EQ LUX 12/16 USD 15.23 33.8 35.1 -14.9
Short Mat Dollar A US BD LUX 12/16 USD 7.23 10.8 12.2 -6.1
Short Mat Dollar A2 US BD LUX 12/16 USD 9.73 11.1 12.2 -6.1
Short Mat Dollar B US BD LUX 12/16 USD 7.23 10.3 11.7 -6.5
Short Mat Dollar B2 US BD LUX 12/16 USD 9.68 10.5 11.6 -6.5
Short Mat Dollar I US BD LUX 12/16 USD 7.23 11.3 12.8 -5.5

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 12/16 GBP 8.11 21.8 24.3 -7.0
Andfs. Borsa Global GL EQ AND 12/16 EUR 6.44 11.0 11.8 -17.8
Andfs. Emergents GL EQ AND 12/16 USD 17.39 73.9 73.3 -9.3
Andfs. Espanya EU EQ AND 12/16 EUR 13.77 27.2 28.0 -12.6
Andfs. Estats Units US EQ AND 12/16 USD 14.98 22.9 23.7 -13.0

FUND SCORECARD
Euro Aggressive Balanced

Funds that have a mandate to balance equity and bond investments for Euro-based investors. The equity

component does not exceed 75%. Ranked on % total return (dividends reinvested) in U.S. dollars for one

year ending December 17, 2009

Leading 10 Performers

FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 Cap Off Cap West EURFrance 88.78 89.69 -17.23 -3.30

4 WAM Strategy IFM Independent EURLiechtnstn 57.03 78.83 -5.72 NS

Portfolio A Fund Management AG

3 LCL Actions LCL Income EURFrance 61.91 65.27 -15.96 10.72

Diversification Properties L P I

2 E+S CPB Kapitalanlage EURAustria 63.70 64.67 -6.25 NS

Erfolgs-Invest T GmbH

3 Bestinver Bestinver Gestión EURSpain 60.07 63.66 -1.54 6.92

Mixto Internacional FI

2 C+F Optimum Capfi Delen Asset EURBelgium 55.16 59.96 4.82 7.08

Management

1 SICAV Cofibol EURLuxembrg 48.86 57.74 -8.09 0.69

Placeuro Dyn Global 1

4 PIM Yield PIM Gestion France EURFrance 48.03 55.35 -7.87 NS

Growth A EUR

NS RP Global M.M.Warburg-LuxInvest EURLuxembrg 59.26 53.40 -12.13 NS
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MARKETS

Credit worries slam markets
Dollar and U.S. Treasurys gain ground, but banking stocks, crude oil and gold head lower

European currencies tumbled
Thursday on continuing credit con-
cerns over Greece and grim eco-
nomic data in the U.K. European and
U.S. stocks, as well as gold, lost
ground.

The big winners: the dollar and
U.S. Treasury securities. The U.S.
currency extended a rally that began
late Wednesday in the U.S. after the
Federal Reserve said it would start
withdrawing excess liquidity from
the market and talked positively
about the U.S. economy.

The European Union’s shared
currency slid to a three-month low
against the dollar at $1.4316, com-
pared with $1.4534 late Wednesday
in New York. (See related article on
page 1.)

On Friday, euro-zone current-ac-
count balance and foreign-trade bal-
ance will be released. Also on the
slate are business-sentiment surveys

in Germany and France, as well as
data on the U.K.’s public finances.
There are no major economic re-
leases scheduled in the U.S.

Among stocks, the pan-European
Stoxx 600 Index closed 1.3% lower
at 247.18. The U.K.’s FTSE 100 Index
slid 1.9% to 5217.61 after a fall in re-
tail sales. France’s CAC-40 Index
slipped 1.2% to 3830.82 and Ger-
many’s DAX Index dropped 1% to
5844.44. Greece’s ASE Composite
Index finished down 1.2% at 2195.35.

The banking sector was hit hard
following the credit downgrade of
Greece, on fears that European
banks are highly exposed to possible
loan defaults by the euro-zone
member.

Crédit Agricole closed down
4.6%, Société Générale was 3.4%
lower and Deutsche Bank lost 2.3%.
Greek banks closed in the red, with
Alpha Bank down 3.5% and EFG Eu-
robank Ergasias closing 1.6% lower.

Late afternoon in New York, the

Dow Jones Industrial Average was
down 1.3%, or 132.86 points, at
10308.26, while the Standard &
Poor’s 500-stock index was down

1.2% at 1096.08. The Nasdaq Com-
posite Index fell 1.2% to 2180.05.

In the commodities markets,
which tend to move inversely to the
dollar, prices pulled back. Light,
sweet crude for January delivery
closed at $72.65 per barrel, down
just a penny, on the New York Mer-
cantile Exchange.

Gold for December delivery on
the Comex division of the New York
Mercantile Exchange declined
$28.70 per ounce, or 2.5%, to
$1,106.80.

In the credit market, prices for
U.S. Treasury securities rose as con-
cern over the situation in Greece
prompted investors to sell riskier
assets. The yield on the benchmark
10-year note fell as low as 3.48%
from 3.622% earlier in the week, the
highest level since August. The 10-
year note closed up 29/32 at 99
2/32, to yield 3.487%.

—Sarah Turner and Min Zeng
contributed to this article.

BY KIMBERLY VLACH

Source: WSJ Market Data Group

London falling
FTSE 100 index
Thursday: 5217.61, down 1.9%
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Rusal clears
an IPO hurdle
in Hong Kong

MOSCOW—UC Rusal got another
boost from the Kremlin as a major
state bank agreed to refinance a
$4.5 billion loan, helping to remove
one of the last remaining obstacles
to the Russian aluminum giant’s
planned initial public offering.

People close to the company
said OAO Sberbank, the state-con-
trolled savings bank, agreed to ex-
tend a multiyear loan to Rusal to al-
low it to repay a $4.5 billion bailout
loan from another Russian state
bank, Vneshekonombank, or VEB,
that comes due next year. The list-
ing committee of the Hong Kong
Stock Exchange had held up ap-
proval of the IPO because of con-
cerns about Rusal’s ability to repay
the VEB loan, according to people
familiar with the situation.

Meanwhile, Hong Kong’s Securi-
ties and Futures Commission is rais-
ing another issue about the IPO,
warning that the risks involved are
potentially too complex to make it
suitable for retail investors.

Sberbank’s commitment is the
latest sign of official Russian sup-
port for Rusal, which is controlled
by tycoon Oleg Deripaska. VEB and
Sberbank have already said they are
likely to buy shares in the IPO,
which will raise cash for Rusal to
help pay off $14.9 billion in debt.

The Hong Kong listing commit-
tee met Thursday to consider
Rusal’s application but made no fi-
nal decision, according to people
close to the situation. Another
meeting could be held next week. If
Rusal wins exchange approval in the
next few weeks, it could conduct the
IPO in January, according to people
close to the company. Further de-
lays would likely push the offering
into the spring.

One person close to the situa-
tion said the SFC “doesn’t want re-
tail participation in the Rusal IPO as
it is too complicated for retail inves-
tors.” The person said the SFC’s
view wasn’t shared by the exchange.
Both the exchange and the SFC must
approve the deal for it to go ahead.

Another person said Rusal is
“committed to having a retail
tranche when possible” but admit-
ted not having retail investors in-
volved in the sale is an option.

—Amy Or and Nisha Gopalan
contributed to this article.

BY ALEXANDER KOLYANDR
AND GREGORY WHITE,

Deutsche Bank probe
finds ‘deficiencies’

A probe by Germany’s financial
markets regulator into allegations
that senior Deutsche Bank AG exec-
utives initiated spying operations
against unruly shareholders and
other targets found what the au-
thority called “misconduct” by offi-
cials in the bank’s security depart-
ment.

A spokesman for the regulator,
known as BaFin, said the special in-
vestigation also found “deficiencies
in operations” within Deutsche
Bank’s security unit in Germany but
found no systemic misconduct by
the bank. The spokesman declined
to discuss details of its findings, re-
ferring questions to the bank.

A Deutsche Bank spokesman said
the bank wouldn’t comment further
on the BaFin findings until after it
had time to closely review the 300-
page report.

The findings mark the latest em-
barrassment for Deutsche Bank in
connection with an affair that has

raised questions about the bank’s
governance.

Deutsche Bank previously pub-
licly acknowledged that its chair-
man, Clemens Börsig, unwittingly
initiated a spying operation at the
center of the affair when he asked
the bank’s investor relations head to
gather information on an activist
shareholder. The bank has said that
while Mr. Borsig asked the executive
for information, the chairman didn’t
order the spying operation.
Deutsche Bank has said it ordered
the spying operation stopped when
it learned of it.

Mr. Börsig, who remains chair-
man, has said he was unaware of
the spying until afterward.

The bank previously addressed
the individual instances of miscon-
duct internally by dismissing some
of those allegedly involved.

In addition, a Deutsche Bank
spokesman said Thursday that the
bank had implemented one BaFin
recommendations—hiring an out-
side official to head its German se-
curity unit.

BY DAVID CRAWFORD
AND MADELEINE NISSEN
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