
An investor used his mobile phone at the Dubai Financial Market on Monday. Stocks fell sharply in the city-state.
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Dubai fears continue rising

By Alistair MacDonald

Iran has detained five Brit-
ish yachtsmen after stopping
their racing craft in the Per-
sian Gulf, the British govern-
ment said Monday, a move
that could escalate Tehran’s
standoff with the interna-
tional community.

Iran announced a large ex-
pansion of its nuclear pro-
gram on Sunday and threat-
ened to pull out of the Nuclear
Non-Proliferation Treaty. The
U.K. government has been a
vocal critic of Iran’s nuclear
policy, and worries are in-
creasing that Iran may be seek-
ing leverage in negotiations
with the West over Tehran’s
nuclear ambitions.

On Monday, the British For-
eign and Commonwealth Of-
fice said a racing yacht owned
by a sailing team called Sail
Bahrain and crewed by five
British nationals had been
stopped by Iranian naval ves-
sels on Nov. 25. The yacht had
been on its way from Bahrain
to Dubai and “may have
strayed inadvertently into Ira-
nian waters,” an FCO spokes-
woman said.

The foreign secretary,
David Miliband, said the gov-
ernment was in contact with
the Iranians.

“FCO officials immedi-
Please turn to page 3

Iran seizes
U.K. yacht
and detains
crew of five

U.K. broker scolds FSA head
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By Nikhil Lohade

And Summer Said

DUBAI—The stock market
here fell sharply Monday amid
concerns about the city-
state’s creditworthiness after
the government last week
asked for a six-month debt
standstill for one of its compa-
nies, Dubai World.

Dubai officials, meanwhile,
appeared to damp the hopes of
some bondholders that govern-
ment support was imminent.
A government official said late
last week that Dubai would pro-
vide more clarity early this
week. Instead, two senior gov-
ernment officials Monday
stressed that the government
wasn’t obliged to step in to sup-
port Dubai World.

“Creditors need to take part
ofthe responsibility fortheir de-
cision,” said Abdulrahman Al
Saleh, director general of
Dubai’s Department of Finance,
on Dubai TV Monday. He said
that while the government
owns the firm, the debt isn’t
guaranteed by the government.

Some people close to U.K.
banks that have exposure to
Dubai World said they saw Mr.
Saleh’s comments as political
posturing. They said the
banks remained optimistic
that their money would even-
tually be repaid with the help
of Dubai, or the United Arab
Emirates federal government
based in next-door Abu Dhabi.

Meanwhile, Dubai’s chief
of police Lieutenant General
Dhahi Khalfan Tamim criti-

cized the media for confusing
Dubai’s sovereign debt with
that of government compa-
nies. It was a “mistake to mix
between the two debts and a
mistake that should be cor-
rected,” said Mr. Tamim, who
also heads the Dubai govern-
ment’s budget committee.

A Dubai World spokesman
declined to comment on ef-
forts by the company to reach
out to bondholders about the
standstill.

The comments came after
U.A.E. markets fell sharply on
the first day of trading since
the standstill announcement.

Trading had been halted for
the Eid holiday that started
Thursday and ran through
Sunday.

Dubai’s main index of
stocks tumbled 7.3% to
1940.36, while Abu Dhabi’s
slid 8.3% to 2668.23. The
losses helped wipe off a com-

bined $9 billion from U.A.E.
markets.

“The selloff was ugly,” said
Mohammad Ali Yasin, manag-
ing director at Shuaa Securi-
ties. Late Sunday, the central
bank of the U.A.E. said it
would pump liquidity into lo-

Please turn to page 8

By Renée Schultes

And Laurence Norman

A high-profile City of Lon-
don broker said he was “genu-
inely offended” by the asser-
tion made by Adair Turner,
chairman of the Financial Ser-
vices Authority, that large
parts of today’s banking sys-
tem were socially useless.

In a magazine interview in
September, Lord Turner had
questioned the social utility
of banking: “Clearly, the bits
of the financial system that re-
late to fixed income securi-
ties, trading, derivatives,
hedging, but possibly also as-
pects of the asset manage-
ment industry and equity trad-
ing, have grown beyond a so-
cially reasonable size.”

Michael Spencer, chief ex-
ecutive of U.K. inter-dealer
broker ICAP PLC and trea-
surer of the U.K.’s opposition

Conservative Party, said the
remark had offended him at
the Financial News Awards
for Excellence in Investment
Banking on Monday evening.

“Using his logic I presume
he would describe Porsche as
socially useless for making
cars that go twice the speed
limit or Jimmy Choo for mak-
ing shoes in dozens of differ-
ent colours.”

Mr. Spencer also railed
against Lord Turner’s recom-
mendation of a so-called To-
bin Tax on financial transac-
tions, which he said would
only damage London. “I am
personally hugely proud of
the City. I think our regulators
should be as well.”

Mr. Spencer blamed the La-
bour government’s splitting
of supervisory responsibili-
ties between three institu-
tions for the government’s
failure to spot the early warn-

ing signs of the crisis. He said
the Bank of England would
better serve as central super-
visor. “Box ticking and compli-
ance alone, however inge-
niously devised, can never cre-
ate an adequate framework
for every eventuality,” he
said.

Separately, the Treasury is
likely to force banks to dis-
close more information on
pay than recommended in a
Treasury-commissioned re-
port last week by David
Walker, Chancellor of the Ex-
chequer Alistair Darling said
Monday. The report recom-
mended that financial firms
should disclose how many ex-
ecutives earn more than £1
million ($1.6 million). Mr. Dar-
ling told lawmakers he would
consult on whether to oblige
banks to also publish informa-
tion on executives earning
less than £1 million.
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Brussels should join in belt tightening

Across Europe,
governments are
being forced to
examine their
budgets and see
what might be cut.

An age of austerity is being
prescribed as the painful remedy
for the debt-laden difficulties that
now beset countries struggling to
haul themselves out of recession.

Ironically, it is only the
government of Europe itself that
determinedly eschews the new
mood. The European Parliament
has decided that every area of its
budget needs to be increased, so
it has set the draft budget for
2010 at €141 billion ($211 billion),
against the current year’s €136.8
billion.

Making 2010 “the European
Year for Combating Poverty and
Social Exclusion” may be a noble
objective but, with just €10.5
million of the funds destined for
that project, total success seems
unlikely. Nevertheless, the EU will
be doing its bit to combat poverty
among its own armies of staff,
since a salary increase of 3.7% is
being proposed for them—a figure
well ahead of inflation numbers in
most member states.

Managing the payroll for
around 40,000 people is a hefty
task, as was underlined by the
European Commission, the EU’s
executive arm, recently. An
advertisement for a new director
of the “Office for Administration
and Payment of Individual
Entitlements” spelled out that the
department had a budget of some
€3.9 billion. “Its mission”
explained this prime example of
Eurocratic jargon ‘is to determine,
calculate and pay the financial
entitlements and remuneration of
staff in an inter-institutional
perspective and with clear client
orientation.”

To do this, it has about 500
staff of its own and an
administrative budget in the order
of €34 million. No doubt, after the

preliminary draft budget has been
ratified by the European
Parliament later this month, those
numbers will be increased.

There will be few hands raised
against the increased spending
commitments. The majority of
those inside the European
Parliament want the EU to be
bigger and more powerful rather
than less. Yet there are some who
are prepared to voice their
dissent, most notably Marta
Andreasen, a British Member of
the European Parliament. She has
persistently criticized the lax way
in which EU spending is
controlled, and she has inside
knowledge on the matter, having
been the EU’s chief accountant. In
that role, she made her presence
felt sufficiently to ensure that she
was unceremoniously removed in
2004. She had the audacity to
speak out against the fact that
auditors routinely each year
refused to sign off the EU
accounts without qualification.

Ms. Andreasen argued that for
an organization handling public
money to have its accounts fail to
pass muster was an untenable
situation. And surely she is right.
Investors would be very wary of
any company that couldn’t satisfy
its auditors about the way in
which it handled funds.

But the countries that hand
over billions of euros to finance
the EU seem content with the
situation. Ms Andreasen, being
made of sterner stuff, now
continues her opposition from the
benches of the European
Parliament. Her effort to win a
senior position on the
Parliament’s influential budgetary-
control committee was voted
down in the summer but she was
undeterred “My priority will
always be transparency and
accountability in public funds,”
she said.

It may be too early to judge
what will be the priorities of
those who have just become new
stars in the EU firmament, but it
is unlikely that they will share the
former chief accountant’s priority.
Neither will they concur with her
forcibly expressed view that, in
these straitened economic times,
the EU should be trimming its
budgets, not growing them.

The commissioners haven’t in
the past demonstrated a wish to
scale down their departments,
rather to increase their reach and
complexity. The trio who now hold
the top economic posts are career
politicians, noticeably light on any
business experience. As they pick
up the reins at the competition,
trade and internal-markets

directorates, they will almost
certainly begin the process that
will see more job advertisements
being drafted.

The EU spin doctors are aware
of the need to address the
difficulties that member states are
suffering. The official literature
about the budgets makes great
play of the need to stimulate
economic recovery. It is, we are
told, “at the heart of next year’s
spending.” But in 2009, when
economic recovery was certainly
in need, 45% of the EU’s spending
went on agriculture.

Despite all those directorates,
the Common Agricultural Policy
still makes a massive claim on EU
resources. The proportion of that
which doesn’t necessarily reach
its designated destination is one
of the reasons for those auditors’
qualifications.

Now, as member states agonize
about how to bring their own
finances into order, surely it is
time for the EU to take a more
serious view of its own finances.
It might, for instance, take this
opportunity to revisit the question
of whether the massive monthly
decampment of the Parliament
and its attendant staff from
Brussels to Strasbourg is really
necessary.

The round trip of more than
800 kilometers involves many
truck-loads of documents as well
as literally thousands of
individuals, many of whom don’t
like to travel steerage.

The idea of moving the center
of Europe to Strasbourg on a
regular basis was dreamed up as a
sop to the French when the
parliament was settled in
Brussels. It now looks like a very
expensive and disruptive exercise
which can do nothing for the
efficiency of the organization
itself.

The European Central Bank has
been wagging its finger at
member states, demanding they
take a scythe to their spending
and restore their economies to a
semblance of health. The
European Parliament might make
similar demands of itself and the
commission.

The commission should look to its own finances, not just those of EU nations.
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Autos

n Geely, the Chinese auto maker,
remains focused on its bid for
Ford’s Volvo car unit and won’t
pursue another global brand, a
person close to the company said.
The comment comes amid specu-
lation that Geely might try to bid
for General Motors’ Saab unit af-
ter a decision last week by Swed-
ish sports-car maker Koenigsegg
to pull out of talks to buy Saab.
n Saab officials and Swedish gov-
ernment representatives headed
to Detroit in a final attempt to
meet with GM to find a solution
for the Swedish auto maker.

i i i

n MAN, the German engineering
company and truck maker, said
the head of its core commercial-
vehicles division, Anton Wein-
mann, has resigned, marking the
latest departure amid investiga-
tions into bribery allegations and
talk over a possible takeover by
Volkswagen. Chief Executive Ha-
kan Samuelsson and Chief Finan-
cial Officer Karlheinz Hornung
stepped down earlier this month.

i i i

Aviation

n U.S. aviation regulators de-
cided to allow more than 130 Boe-
ing 777 jetliners to continue flying
long-distance international trips
through early 2011 with suspect
parts that have caused engines in
extremely rare instances to ice up
and basically shut down in midair.

i i i

Consumer products

n Kraft has refused to give assur-
ances on jobs for Cadbury work-
ers who are becoming increasingly
concerned a takeover by the U.S.
food giant will lead to big job
losses, labor representatives said.

i i i

n C&C, an Irish drinks company,
said it will acquire Gaymer Cider
from New York-based Constella-
tion Brands for £45 million (about
$70 million). The disposal is part
of Constellation’s strategy to focus
on premium wine, beer and liquor
brands with higher growth poten-
tial and wider profit margins.

i i i

Defense

n Mahindra & Mahindra, an In-
dian utility vehicle maker, signed
an agreement with U.K. defense
contractor BAE to set up a joint-
venture defense company in India.
The initial investment will be
$21.25 million, with a split of 74%
for Mahindra and 26% for BAE, in
line with India’s foreign-invest-
ment regulations.

i i i

Financial services

n U.K. authorities investigating
Bernard L. Madoff’s fraud are un-
likely to prosecute anyone who
worked at his U.K. business, peo-
ple familiar with the matter said,
despite authorities on both sides
of the Atlantic having said they
believed the London-based opera-
tions played a role in the fraud.

i i i

n Michael Spencer, a high-profile
City of London broker, said he was
“genuinely offended” by the asser-
tion made by Adair Turner, chair-

man of the Financial Services Au-
thority, that much of banking was
socially useless. Spencer, chief ex-
ecutive of U.K. interdealer broker
ICAP, was reacting to comments
Lord Adair made in September.

i i i

n Gartmore Group, a U.K. fund
manager, will be valued at about
£800 million (about $1.3 billion)
when it floats half of its shares
next month in an initial public of-
fering, producing a strong return
for U.S. private-equity firm Hell-
man & Friedman and the com-
pany’s fund managers who bought
Gartmore 3½ years ago.

i i i

n Aberdeen Asset Management
said it is winning new business
and is in a good position to ex-
pand after reporting a sharp rise
in the assets it manages to £146.2
billion (about $240 billion),
mainly thanks to the U.K. fund
manager’s acquisition of Credit
Suisse assets and from investment
gains at its stock and bond funds.

i i i

n Bank of Ireland and Allied Irish
Banks said they plan to complete
the transfer of loans to the Irish
government’s “bad bank” by the
middle of next year. The National
Asset Management Agency will
buy property and development
loans with a book value of €77 bil-
lion (about $115 billion) from
banks, paying only €54 billion.

i i i

n Lloyds, the U.K. bank, said it
will cut just under 400 jobs as
part of its continuing restructur-
ing program, shuttering a cus-
tomer contact center in Brighton
on the south coast of England.
Lloyds has agreed to shrink its op-
erations in return for receiving
government support.

i i i

Markets

n Dubai’s stock market fell
sharply amid concerns about the
city-state’s creditworthiness after
one of its flagship companies, con-
glomerate Dubai World, asked for
a standstill on its debt as it re-
structured operations.

i i i

n Poland’s treasury ministry said
it favors launching an initial pub-
lic offering for the Warsaw Stock
Exchange after Germany’s
Deutsche Börse refused to im-
prove its offer for a majority stake
in the bourse. Neither side dis-
closed the amount of Deutsche
Börse’s offer.

i i i

Media

n AOL is planning a high-tech sys-
tem for mass-producing news arti-
cles, entertainment and other on-
line content, the linchpin of its
management’s strategy for reviv-
ing the struggling 25-year-old In-
ternet company after Time War-
ner spins it off next month.

i i i

n News Corp.’s Times of London
was back on newsstands in the
United Arab Emirates after the pa-
per’s Sunday edition was pulled
over its portrayal of Dubai’s ruler
sinking in a sea of debt.

i i i

Pharmaceuticals

n Sanofi-Aventis has approached
French businessman Serge Wein-
berg about joining the French
drug giant’s board, according to
people familiar with the matter,
one of whom said he is being con-
sidered for the job of chairman.
Jean-François Dehecq is set to
step down from the chairman post
next year, when he turns 70.

n Sanofi said its cardiovascular
drug Multaq, a potential block-
buster, was approved for market-
ing in the European Union. The
drug already received the green
light from U.S. regulators.

i i i

Property

n Nakheel, the real-estate unit of
Dubai World, asked Nasdaq Dubai
to suspend the trading of all three
of its listed sukuk, or Islamic
bonds. The company said the trad-
ing halt will remain in place “until
it is in a position to fully inform
the market.”

i i i

Retail

n New Look, a U.K. clothing
chain, is set to appoint bankers
for an initial public offering this
week, joining a raft of IPOs bring
prepared to hit the public markets
early next year, people familiar
with the matter said.

i i i

n U.S. online-shopping sites of-
fered deeper discounts and
pushed new technology to connect
with consumers on Cyber Monday,
in what is shaping up to be a
strong post-Thanksgiving sales
period for online retailers.

i i i

n EBay was fined €1.7 million
(about $2.6 million) by a French
court for failing to prevent French
users from buying or selling per-
fume and beauty products made
by France-based LVMH Moët Hen-
nessy Louis Vuitton.

i i i

n X5, Russia’s biggest grocery-
store chain by sales, swung to a
third-quarter net profit of $73
million, boosted by a foreign-ex-
change gain, and said it plans to

expand aggressively, adding dis-
count stores, supermarkets and
hypermarkets.

i i i

Telecommunications

n VimpelCom, the Russian mobile
operator, will get Alexander Izosi-
mov as its new chief executive, af-
ter the company’s two largest
shareholders, Alfa Group and Tele-
nor, agreed to appoint the former
VimpelCom executive to the post.

i i i

n France Télécom lost an appeal
against a 2004 European Commis-
sion ruling that had ordered it to
repay about €1 billion (about $1.5
billion) in illegal state aid. The
Court of First Instance, Europe’s
second-highest, backed the com-
mission’s view that the French
company had received aid from
1994 to 2002 in the form of a spe-
cial tax regime.

i i i

Tourism

n Thomas Cook, like its rival TUI
Travel, is targeting Russia and
China for expansion, the
U.K.-based travel company said as
it posted a 46% increase in net
profit to £15.8 million ($26 mil-
lion) for the 12 months ended
Sept. 30. The results were lifted
by higher prices of some holidays.

i i i

n Sands China fell 10% on its
trading debut in Hong Kong, as in-
vestors worried about valuation
and the debt the Macau unit of ca-
sino operator Las Vegas Sands has
taken on to expand.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Taiwan’s minister of economic affairs, Yen-Shiang Shih, right, with U.S. Trade Representative Ron Kirk at the World Trade Organization conference. Kirk said the
ministers and senior officials gathering in Geneva need to make sure trade can power continued growth and job creation.
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In Geneva, officials tackle global trade issues at WTO conference



ately contacted the Iranian authori-
ties in London and in Tehran on the
evening of 25 November, both to
seek clarification and to try and re-
solve the matter swiftly,” he said.

In October, a New York judge
ruled that the America’s Cup, which
was planned for February in Ras al-
Khaimah, United Arab Emirates,
can’t sail there.

Software tycoon Larry Ellison had
askedthejudge torejectthesiteinthe
United Arab Emirates for next year’s
America’s Cup race because of,
among other things, security wor-
ries.Theemirateisroughly60kilome-
ters from the southern coast of Iran.

In August, Swiss pharmaceuticals
heirErnesto Bertarelli’s sailing team,
Alinghi, the current Cup defender,
and its yacht club chose the city-state
as the venue for the showdown with
Mr. Ellison’s BMW Oracle team.

The race now looks set to begin on
Feb. 8 in Valencia, Spain, after the Al-
inghi team dropped its opposition.

The detention echoes an episode
in March 2007, when 15 British naval
personnel were detained in the Gulf
by Iran at a time of escalating ten-
sionsbetween the country and West-
ern powers. The Iranians claimed
the British crew was trespassing in
its waters while the U.K. said they
were taken in Iraqi waters. Iran
goadedBritain withthe capture,tele-
vising footage of some of the person-
nel saying they had been in Iranian
waters and apologizing for this, be-
fore eventually sending them home
two weeks later in new suits. The
crew members later recanted their
apologies.

The U.K. and Iran have a long his-
tory of antagonism, stemming
mainly from Britain’s colonial in-

volvements in the region. This sum-
mer Iran was quick to accuse the U.K.
of stirring up the public protests that
followed President Mahmoud Ah-
madinejad’s disputed June re-elec-
tion, something the British deny.

The five crew members, whose
families have been informed of their
detention, are safe and well in Iran,
an FCO spokeswoman said.

According to its Web site, a
group called Team Pindar—de-
scribed as one of the world’s “lead-
ing independent sailing teams”—re-
cently launched a project called Sail
Bahrain. Sail Bahrain operates an
18-meter yacht called the “Kingdom
of Bahrain” that, with a nine-mem-
ber crew, was to join the Dubai-Mus-
cat Offshore Sailing Race last week.
The 660-kilometer race was to be-
gin Nov. 26 in Dubai and finishes in
Muscat, Oman.

The seizure follows the July de-
tention by Iran of three American
hikers, who appeared to have wan-
dered across the Iranian border
from northern Iraq. Last month,
prosecutors said the three, who are
still detained, were suspected of es-
pionage.

In April, Iran charged Iranian-
American journalist Roxana Saberi
with espionage and sentenced her
to eight years in prison. In May, Iran
freed her. Two months later, the U.S.
military freed five Iranian diplo-
mats it was holding in Iraq. That trig-
gered speculation of a deal, though
both sides have denied it.

A U.S. Navy spokesman referred
questions about the report of the
yacht seizure to the Royal Navy.

 —Chip Cummins contributed to
this article.

Continued from first page

Portuguese forces capture pirates who attacked a Spanish-flagged vessel in the Indian Ocean, in a photograph from NATO.
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Iran seizes U.K. yacht, crew

By Spencer Swartz

And Sarah Childress

NAIROBI—Hijackers who seized
an oil tanker Sunday in the Indian
Ocean are steering it toward a pirate
stronghold on the Somali coast, ac-
cording to the European Union’s an-
tipiracy task force.

The hijacking highlights concerns
about the impact that pirates’ ability
to attack further out at sea could have
on the global oil market.

The Maran Centaurus, a Greek-
owned tanker, was carrying 93.5 mil-
lion gallons of crude, valued at about
$175 million, from Saudi Arabia
bound for New Orleans, La.

The EU task force said it was wait-
ing for the hijackers to contact the
ship’s owner when it arrived in the so-
called pirate town to demand a ran-
som. “That’s what we’ve seen with
the other ships,” said spokesman Lt.
Cmdr. Daniel Auwermann. There
were 28 crew members on board, ac-
cording to the task force.

A man who identified himself as a
pirate commander named Farah
Yusuf in Hobyo, a Somali pirate town,
said the crew had tried to resist, but
the pirates fired in the air, boarded
the ship and overpowered them. “We
will dock [the ship] in Hobyo,” Mr.
Yusuf said.

In November 2008, a Saudi tanker
hauling two million barrels of oil was
hijacked by pirates in the same re-
gion. The Sirius Star was held for two
months before it was released. Men
who identified themselves as pirates
told the Associated Press they had re-

ceived a $3 million ransom.
Sunday’s hijacking had little im-

pact on crude prices Monday, with oil
inventory globally standing at a multi-
year high at onshore storage facilities
and offshore tankers. But some ana-
lysts warned the trend of tanker hi-
jackings has longer-term implica-
tions for the oil market. Despite the
heightened risk of pirate attacks,tank-
ers carrying crude oil and other petro-
leum products sail dangerous waters

to use the Suez Canal, which offers a
faster route to the U.S. and Europe.

International navy patrols in the
busy shipping lane in the Gulf of Aden
have led pirates to expand their reach
and launch attacks further down the
East African coast, near the Sey-
chelles. The Maran Centaurus was
captured about 1,125 kilometers
northeast of that island nation, ac-
cording to the EU task force.

“We are seeing pirates move far-

ther out to sea in an effort to be where
coalition vessels are not,” said Lt.
Matt Allen, a spokesman for the U.S.
Navy’s Fifth Fleet.

The U.S. Fifth Fleet estimates that
almost 190 pirate attacks have oc-
curred this year around the Gulf of
Aden and the Arabian Gulf, up a little
more than 50% from all of last year.

Pirates have successfully hijacked
ships in about 40 of those incidents
this year, although Lt. Allen noted

that the percentage of successful hi-
jackings is still lower relative to last
year. Pirates currently are holding 11
ships and 264 hostages, according to
the EU’s task force.

“It [the issue] adds another geopo-
litical ‘hot potato’ which could see the
financial community go bullish on oil
once again” further down the road,
said oil analyst Richard Gorry of JBC
Energy in Vienna.

Crude oil in New York on Monday
rose $1.23 a barrel, or 1.62%, to $77.28,
following a sharp sell-off Friday on
fears about the fallout from Dubai’s fi-
nancial woes.

The heightened risk has been a
boon to insurance providers willing
to cover ships passing through the
Gulf of Aden and along the east coast
of Africa.

William Miller, a risk executive at
Willis Group, a global insurance bro-
ker, said the number of insurance pro-
viders for such shipping has roughly
doubled, to around 10, in the past 18
months. That has helped bring insur-
ance costs down for ship operators
though demand for coverage remains
brisk, he said. A typical ship journey-
ing through the Gulf of Aden might
cost around $20,000 to insure today,
compared to as much as $35,000 last
year, he said.

But insurers have gotten pickier
about whichroutesthey will cover, im-
posing “exclusion zones,” or regions
they won’t provide coverage for, such
as the waters off the Somali coast.
 —Abdinasir Mohamed

in Mogadishu
contributed to this article.

Pirates steer oil tanker to Somalia
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Europe

n A German court put John Dem-
janjuk on trial to face charges of
being an accessory to the murder
of 27,900 Jews at a Nazi death
camp, in what could be Germany’s
last major Nazi war-crimes trial.
His lawyer immediately accused
the court of bias.

i i i

n The euro zone returned to in-
flation in November, as the eco-
nomic recovery and rising energy
prices boosted consumer prices
after five straight months of
drops. The European Central Bank
is expected Thursday to announce
steps to slowly absorb some of
the hundreds of billions of euros
it has pumped into banks since
the peak of the crisis.

i i i

n The Bank of England may need
to add to or alter its economic-
stimulus program after data
showed that broad money supply,
which measures money flowing
through the economy, contracted
for a second straight month in Oc-
tober and consumer credit posted
its biggest net drop on record.

i i i

n European Union finance minis-
ters Wednesday will seek to reach
agreement on a new regulatory
framework for the bloc’s financial
markets, but could face resistance
from the U.K., home to the EU’s
largest financial center. The U.K.
is worried about ceding control
over the City of London to a pow-
erful new EU committee.

i i i

n Muslim leaders condemned a
vote in Switzerland to ban the
construction of minarets, raising
fresh fears of a backlash against
Swiss interests around the world.
Swiss companies kept a low pro-
file in the wake of the vote.

i i i

n A European arbitration panel
ruled that an expropriation claim
of as much as $100 billion by for-
mer shareholders of bankrupt oil
giant Yukos against the Russian
government could go ahead, the
plaintiffs said. The claim is by far
the largest of a number of at-
tempts by former shareholders of
Yukos to recover damages from
Moscow outside Russia.

i i i

n EU nations have agreed on a
controversial deal to allow the
U.S. access to European banking
data in antiterrorism probes. The
temporary transfer agreement will
last nine months and won’t allow
the U.S. to hand over the data to
other countries.

i i i

n U.K. Prime Minister Gordon
Brown said 500 additional troops
will be sent to Afghanistan in
early December, increasing the
U.K.’s military contingent in the
country to 9,500.

i i i

n Poland, which so far appears to
have skirted the global downturn,
posted a faster expansion for the
third quarter, thanks to strong ex-
ports and private consumption.

Gross domestic product rose 1.7%
in the quarter from a year earlier,
compared with a 1.1% rate in the
second quarter.

i i i

n Serbian lawmakers approved
more autonomy for the northern
region of Vojvodina, amid protest
by nationalists who claim it will
lead to Kosovo-like secession.

i i i

U.S.

n President Barack Obama is-
sued orders for a revamped war
strategy in Afghanistan that will
includes tens of thousands of ad-
ditional U.S. forces and bench-
marks for the eventual transfer of
Afghanistan’s defense to the Af-
ghan government.

i i i

n Police scoured neighborhoods
in Seattle for the suspect in the
slaying of four police officers shot
in a coffee shop near Tacoma, au-
thorities said.

i i i

Americas

n Honduras’s newly elected presi-
dent, Porfirio Lobo, faces an inter-
national crisis even before taking
office: Many countries of the
hemisphere refuse to recognize
his government, chosen in the
shadow of a coup. Election offi-
cials said the conservative rancher
had a strong lead in Sunday’s
presidential contest and his rival,
Elvin Santos, conceded defeat.

i i i

n Venezuela shut down four pri-
vate banks, a day after socialist
President Hugo Chávez warned he
wouldn’t hesitate to nationalize
any financial institutions failing to
help national development.

i i i

Asia

n Iran is holding five British sail-
ors after stopping their racing
yacht in the Persian Gulf, the U.K.
government said. The move could
heighten tensions between Iran

and major world powers, includ-
ing Britain, that are demanding a
halt to its nuclear program.

i i i

n Chinese and European Union
leaders appeared to bridge few
differences over currency, climate
and market access in a round of
high-level talks. The two-day Chi-
na-EU summit was billed as a
chance for the two major trading
partners to tailor exit policies
from a year of global recession, as
well as an opportunity to refine
positions ahead of the Copen-
hagen conference on climate
change. Neither effort appeared to
make much progress.

i i i

n China’s government declared
two strains of genetically modi-
fied rice safe to produce and con-
sume, taking a step toward en-
dorsing the use of biotechnology
in the staple food crop of billions
of people in Asia. Further approv-
als are required before the strains
can be grown on a commercial

scale, the ministry said, and in-
dustry participants said it may
take another two to three years
for the rice to reach production.

i i i

n India’s economy surged in the
third quarter at a much faster
pace than expected, with the
country’s gross domestic product
growing 7.9% from a year earlier,
increasing odds that the central
bank will raise interest rates to
head off inflation.

i i i

n An Indian judge dismissed the
lawyer appointed to defend the
only surviving Pakistani allegedly
involved in last year’s Mumbai
terror attacks and appointed his
deputy to take over.

i i i

n Philippine President Gloria
Macapagal Arroyo, who is barred
by term limits from returning to
the presidency, said she plans to
run for the country’s Congress
next year. Her decision to seek a
seat in the legislature is reviving
speculation that her party wants
to transform the Philippines into a
parliamentary democracy—a move
that could allow her to return to
power as a prime minister of this
important U.S. ally.

i i i

n Japan passed into law a condi-
tional moratorium on loan repay-
ments by small businesses and
home owners, a move that oppo-
nents say may lead to an increase
in bad loans on the books of the
country’s banks.

i i i

Middle East

n The United Arab Emirates’ and
Abu Dhabi’s credit quality is un-
likely to be threatened by the
planned restructuring of Dubai
World’s debt, ratings agency
Moody’s said.

i i i

Africa

n A crude-oil tanker hijacked in
the Indian Ocean was bound for a
pirate stronghold on the Somali
coast, raising new concerns about
the impact pirates’ expanded ca-
pability could have on the oil mar-
ket. The Maran Centaurus, a
Greek-owned tanker, was carrying
crude from Saudi Arabia bound
for the U.S.

i i i

n In Mauritania, three Spanish
volunteer aid workers were kid-
napped by gunmen while deliver-
ing supplies to impoverished vil-
lages, their organization said, and
Spain’s interior minister said he
suspected radical Islamists.

i i i

Australia

n A plan to cap greenhouse-gas
emissions grew increasingly un-
certain as Australia’s main opposi-
tion party descended into confu-
sion over whether or not to
support the initiative.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

French President Nicolas Sarkozy, left, and other government officials attend an autumn military ceremony.
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In Paris, a day for military pageantry

34 THE WALL STREET JOURNAL. Tuesday, December 1, 2009



European Commission President Jose Manuel Barroso, right, speaks at the closing of the EU-China summit in Nanjing as Chinese Premier Wen Jiabao looks on.

EU-China talks yield little
Trading partners exchange barbs over yuan, climate change, development and human rights

U.K. to push back on regulations
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By James T. Areddy

NANJING, China—Chinese and
European Union leaders appeared
to make little headway on currency,
climate and market access in a
round of high-level talks that ended
Monday in this eastern Chinese city.

The two-day China-EU summit
was billed as a chance for the two ma-
jortradingpartnerstotailorexitpoli-
cies from a year of global recession,
aswellasanopportunitytorefinepo-
sitionsahead ofthe Copenhagen con-
ference on climate change. Instead,
thetwosides tradedbarbsoverthose
issues plus others such as develop-
ment strategies and human rights.

EU officials pressed their argu-
ment that Beijing could loosen the
yuan’s rigid exchange rate against
the U.S. dollar to help rebalance the
world financial system.

Addressing reporters after their
formal meetings Monday, Chinese
Premier Wen Jiabao, flanked by his
European counterparts, responded
to that call with a pointed assertion

that the 27-nation bloc maintains
trade policies to which China ob-
jects. “This is unfair,” Mr. Wen said.
“Their measures are restricting Chi-
na’s development.”

Swedish Prime Minister Fredrik
Reinfeldt, who is the current presi-
dent of the European Council, the as-
sembly of EU leaders, acknowledged
Beijing’s pledge last week to reduce
the growth in its carbon emissions
between now and 2020, but said it
doesn’t do enough to seal a global
deal to keep the planet from warm-
ing. “We can’t solve the climate chal-
lenges for mankind without China
being part of the solution,” he said.

In a speech later to a Sino-Euro-
pean business conference con-
nected to the summit, Mr. Wen high-
lighted what he called the “great
cost to the resources of the whole
world” from 200 years of industrial-
ized nations’ development. He listed
ways China is not only supporting
world economic growth during its
own“difficult period,” but also keep-
ing its eyes on emission output con-

trols. Its investments in hydropower
and nuclear power, as well as the clo-
sure of dirty coal mines, he said, un-
derscore “China’s sense of responsi-
bility to the Chinese nation and the
entire human race.”

The EU and China are among
each other’s largest trading part-
ners. Each also endorses a multipo-
lar world, preferring to address chal-
lenges in larger groups such as the
Group of 20 nations.

Still, concrete action in Nanjing
was limited to technical agreements
covering areas such as construction
codes and clean-energy research. A
joint communiqué from the closed-
door summit was light on specifics
and signaled little sign of fresh mo-
mentum in the relationship.

The yuan’s de facto peg to the dol-
lar means it has depreciated signifi-
cantly against the euro in recent
months, even though many econo-
mistssaythereshouldbeupwardpres-
sure on the yuan. The euro’s strength
against the yuan has remained vexing
to European politicians, who worry

theexchangeratelimitsbuyingpower
of the fast-growing Chinese economy
at a time unemployment in EU mar-
kets is high. The yuan gained more
than 20% against the dollar in the
three years after China formally de-
pegged the two currencies in
mid-2005, but that did little to ad-
dress exchange-rate issues with the
euro, and the yuan’s dollar peg was ef-
fectively re-established in mid-2008.

Mr. Wen reiterated that China
“doesn’t seek a trade surplus that is
beyond a reasonable level.” Instead,
he highlighted Europe’s barriers,
like export limits on Europe’s high-
est technology, and called for his
counterparts to “fully unleash the in-
dustrial advantage of the EU.”

The postsummit declaration
didn’t specifically mention currency
dynamics. Instead, it said that to “ef-
fectively address the current eco-
nomic and financial crisis, the two
sides agreed to step upefforts to pro-
mote trade and investment and in-
crease effective market access.”

By Adam Cohen

And Brian Blackstone

BRUSSELS—European Union fi-
nance ministers Wednesday will try
to reach agreement on a new regula-
tory framework for the bloc’s finan-
cial markets, but they could face re-
sistance from the U.K.

The home to the EU’s largest fi-
nancial center is worried about ced-
ing control over the City of London
to a powerful new EU committee.

It also wants to ensure that its
taxpayers can’t be forced to fund
bailouts for banks operating across
the bloc’s borders, and that there
are clear limits to the power this
group has to determine national
spending priorities, EU diplomats
say.

EU diplomats say a deal is within
reach, but the precise language and
powers given to the planned supervi-
sory groups could cause some last-
minute bickering during the minis-

ters’ regular monthly meeting in
Brussels.

Under the proposals the minis-
ters will discuss, the EU would cre-
ate two new supervisory groups for
financial markets: a “macro-pruden-
tial” body to study big-picture risks
to financial stability, and three “mi-
cro-prudential” groups to look at
specific issues in the banking, securi-
ties, and insurance and pension sec-
tors.

EU finance ministers in October
broadly agreed to the macro-pruden-
tial supervisor, known as the Euro-
pean Systemic Risk Board, but they
weren’t able to agree on specific
powers and voting procedures for
the micro-prudential overseers,
known as the European System of Fi-
nancial Supervisors.

As planned, the three industry-fo-
cused groups would be responsible
for harmonizing the procedures of
national regulators and would also
have the authority to resolve dis-

agreements between countries and
to coordinate action in a crisis—
such as the faltering of a large bank
that does business across borders.

The U.K. wants to be sure that
there are clear limits to the power
this group has to determine na-
tional spending priorities, EU diplo-
mats say.

Other powers of the new regula-
tory groups are circumscribed. The
European Systemic Risk Board
would be able to issue warnings and
recommendations, but would have
to rely on “moral suasion and peer
pressure,” according to Joaquín Al-
munia, the EU Commissioner for
Economic and Monetary Affairs.

Mr. Almunia has cited the euro-
denominated mortgages taken out
by non-euro-zone households be-
fore the financial-market meltdown
as the type of systemic risk the
board would warn against.

Separately, the economic recov-
ery and rising energy prices pushed

euro-zone inflation into positive ter-
ritory after five straight declines, a
signal that the currency zone has
averted a more pronounced and dan-
gerous spell of price drops known as
deflation.

Consumer prices in the euro
zone rose 0.6% in November from
one year ago, the European Union’s
statistics agency Eurostat said on
Monday. The year-on-year increase,
which was slightly higher than econ-
omists had expected, was the first
since April. In October, consumer
prices were down 0.1% from a year
earlier.

“With core inflation likely to re-
main subdued and eventually fall in
response to the huge amount of
spare capacity in the economy, the
headline rate is likely to begin to
drop again and could eventually fall
below zero again,” said Ben May,
euro zone economist for Capital Eco-
nomics.

By Natasha Brereton

LONDON—The Bank of England
may need to alter its special eco-
nomic-stimulus program, new data
suggested Monday.

Britain’s broadly defined money
supply, which measures money flow-
ing through the economy, con-
tracted again in October, and con-
sumer credit posted its biggest net
drop on record. The data, published
Monday, are important because
they indicate whether the extra
funds the BOE has injected into the
financial system are feeding busi-
nesses and households.

Prime Minister Gordon Brown’s
government has been under intensi-
fying political pressure since its
economy continued to contract in
the third quarter, a period when ma-
jor European economies such as Ger-
many and France began expanding.

The government expects a re-
turn to growth at the start of the
new year. But economists now see a
growing chance the BOE’s monetary-
policy committee will again raise
the ceiling of its bond-purchasing
program, currently at £200 billion
($335 billion), to generate more
cash for the economy.

The measure, also known as
quantitative easing, is an alterna-
tive adopted by several central
banks to support their systems dur-
ing the credit crisis. The BOE is to
hold its next major review of the pro-
gram in February, but it could take
action before then.

The bond-purchasing program
has taken the strain off capital mar-
kets and has even aided government
borrowing, but small businesses
and consumers haven’t seen much
benefit, said Ross Walker, chief U.K.
economist at Royal Bank of Scot-
land.

“There remains minimal evi-
dence of any significant benefit for
large swathes of the real economy,”
he said.

That also is reflected in con-
sumer sentiment. The polling firm
GfK NOP said Monday that U.K. con-
sumer confidence weakened in No-
vember for the first time since Janu-
ary, slipping to minus 17 from minus
13 in October. Confidence had im-
proved significantly in the two previ-
ous months, rising from minus 25 in
August.

Some economists believe it may
be time for the BOE to rethink its
strategy. Monetary Policy Commit-
tee member Adam Posen noted in
testimony to British lawmakers last
week that there would be a case for
buying more assets other than U.K.
government bonds if the bank felt
the policy wasn’t working as hoped.

Executive Director for Markets
Paul Fisher said last week that the
committee will continue private-sec-
tor debt purchases “for as long as
they are judged to be necessary,” in-
dependent of when it decides to start
tightening monetary conditions.

The data show that Britain’s
economy is in far from robust
health. The BOE’s preferred broad
money measure, which excludes fi-
nancial corporations, whose prac-
tices distort the trends in the data,
contracted 0.7% in October, mark-
ing its second consecutive month
of decline and representing a 5.3%
drop on a three-month annualized
basis.
 —Nicholas Winning

and Paul Hannon
contributed to this article.

BOE may need
to rethink
stimulus effort
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Rick Ricard, inventor of the Bagel Guillotine, shows off his collection of devices meant to slice bagels, not fingers.

By Barry Newman

Northampton, Mass.

‘O N A SUNDAY morning, not entirely
awake, I decided it was a good day
for a bagel,” Howard Rose said. “It

turned out not to be a good day for han-
dling a knife.”

Mr. Rose, an audio engineer, was at the
Bruegger’s bagel place in this New England
town, recalling how he joined the ever-ex-
panding ranks of BRI victims. A BRI is a ba-
gel-related injury.

After slicing a finger instead of the bagel
(a Band-Aid took care of it), he signed up
with another crowd: those who attempt to
build bagel-control devices. “I made a bagel
vise from two chunks of wood,” said Mr.
Rose. “The prototype was OK. I never fol-
lowed up.”

That’s why he dines where “someone
else cuts the bagel.” But just a flight up
from the Bruegger’s, unknown to Mr. Rose,
is the office of a man who did follow up.
He’s Rick Ricard, a carpenter of French-Ca-
nadian descent and inventor of the Bagel
Guillotine.

“My guillotine isn’t associated with
death,” Mr. Ricard said one afternoon as he
dropped a bagel into a holder, positioned a
viciously pointed plastic-encased blade
above it, and shoved firmly downward, slic-
ing the bagel humanely in half.

The Bagel Guillotine, introduced 15 years
ago, sells steadily at 80,000 a year. By Mr.
Ricard’s calculation, that makes it history’s
most successful bagel-control device. He
says, “We achieved a paradigm shift in ba-
gel cutting.” He sees no need for new bagel
slicers. And yet people keep inventing them—
people like Dennis Moss and his son
Michael. As long as the BRI menace per-
sists, they believe, bagel-safety technology
is open to improvement.

On a recent evening, Dr. Moss, a 66-year-
old radiologist, was at home in Rochester,
N.Y., watching his son saw through a bagel
with their latest innovation: a slender knife
fitted inside a molded-plastic guard. They
call it the Brooklyn Bagel Slicer.

“My dad and I have a mission,” said
Michael Moss, who is 36. Said Dr. Moss, “If
we keep anybody out of the emergency
room it saves health-care dollars.” His son
said, “Dad’s against unnecessary proce-
dures.” They call bagel injuries “an epidemi-
ological scourge.”

In 2008, according to an analysis of fin-
gers cut by knives as reported in the govern-
ment’s National Electronic Injury Surveil-
lance System, 1,979 people appeared in ERs
with a BRI. Chicken-related injuries (3,463)
led the category, but recorded bagel injuries
were otherwise exceeded only by potato, ap-
ple and onion injuries.

Bagels, in fact, were implicated in more
finger cuts than pumpkins (1,195) or cheese
(1,236). Fewer than 100 incidents in 2008
involved turnips; ditto for wedding cakes.

(Of course, many BRI victims skip ERs
and go to urgent-care offices. Or they stay
home and eat breakfast anyway.)

When bagels were on a roll in the 1990s,
moving beyond the urban enclaves where
they first landed from Eastern Europe,
some attributed the BRI problem to un-
trained slicers in white-bread regions. Un-
true, say bagel-control experts. Every Ameri-
can now eats an average of 11.06 bagels a
year at home, according to the market-re-
search group NPD. But the crux of the issue
is bagel authenticity.

As Maria Balinska tells it in her book,
“The Bagel,” fear of bagel-injury litigation
led Lender’s to sell its frozen bagels pre-
sliced, even before they hit the Midwest in
the 1970s. Today, bagels at Wal-Mart or
Dunkin’ Donuts are steamed before baking.
They may be round and have a hole, but
they’re fluffily sliceable.

Jim Dodge, the guillotine’s sales man-

ager, says, “We don’t sell to Wal-Mart. That
customer doesn’t need us.”

Real bagels are boiled, then baked. It
makes them chewy on the inside and hazard-
ously slippery on the outside.

Dr. Richard Nelson, head of emergency
medicine at Ohio State University Medical
Center, calls the traumatic consequences
“pretty common.”

“Once you pierce that crust,” he says,
“you’re into the bread and suddenly that
knife is moving real fast.”

Yet many buyers of authentic bagels—
sold mostly at small bakeries and chains
like Bruegger’s—seem unaware of the BRI
threat. They keep slicing with naked knives.
Nor does there seem to be any immunity
among those who share the bagel’s Jewish
genes.

Andrea Shapiro was a 12-year-old on
Long Island when she cut a bagel and her
thumb. She had surgery and 100 stitches.
Now Ms. Shapiro is a 45-year-old Manhat-
tan real-estate lawyer, and a couple of
weeks ago she did it again. “I was able to
stop the bleeding this time,” she says. “I got
complacent.”

Knife wielders often stand bagels up-
right and cut downward. Carolyn Susman, a
blogger in Florida, did it that way; her gash
needed a tetanus shot. “I never learned
proper slicing form,” Ms. Susman says. Mar-

shall Hoffman thought he had: One night,
hungry, he laid a bagel flat on a cutting
board and sliced horizontally. As the Vir-
ginia public-relations man recalls, “The ER
nurse took one look and said, ‘You were cut-
ting a bagel, right?’ ”

Each of these BRI victims owned a bagel
holder. Ms. Shapiro’s was “packed away.”
Ms Susman lost hers. Mr. Hoffman’s was too
small for his bagel. But to the father of the
Bagel Guillotine, every one of those devices
was a bagel-control failure by definition.

In his office above the Bruegger’s, Mr.
Ricard had laid out a retrospective exhibit
of other inventors’ bagel-slicing ingenuity:
bagel grippers and squeezers; bagel cradles,
clamshells and clamps; and a bagel “trap”
that looked like a table saw. None worked
without a separate knife.

“Whenever you put a knife in a person’s
hand, it’s an issue,” Mr. Ricard said. “People
don’t know how to use knives.” It was this
insight, which came to him while he was
chopping wood 15 years ago, that led to the
guillotine’s self-contained blade.

The breakthrough gave rise to a new era
in bagel-safety—and a multitude of compet-
ing contraptions, most of which have
flopped. Mr. Ricard has collected a bunch—
from the “Bagel Wizard” with three handles
for two hands, to a Ginsu slicer that resem-
bles a slot machine. All operate on the prin-

ciple that pushing an unreachable blade
into a bagel beats sawing a bagel in half.

Now comes the Moss family and the
Brooklyn Bagel Slicer.

Offered one to try out on a bagel, Mr.
Ricard studied it for a moment and waved it
away. “This thing is going to let you cut to-
wards your hand—exactly how not to do it,”
he said. “This is designed by a doctor?”

Yes, and a doctor’s son, whose bagel-slic-
ing theory is: People follow their instincts
no matter what they’re told, so they may as
well have a way to do it safely.

“Our slicer lets you saw,” Michael Moss
said at noontime on another day. “It’s a lin-
ear action, what you naturally want to do.”

He was in line at Balsam Bagels, near
downtown Rochester, where the Brooklyn
Bagel Slicer was undergoing trials. Behind
the counter, Taryn Muscarulla, 19, took his
order: plain, lightly toasted.

She cradled the bagel in her left hand,
seized the slicer with her right and sawed
fast, directly at her palm. The plastic guard
stopped the blade an inch short of it. She
flipped the slicer over, finished the cut with
a deft upward stroke and said, “Ta-dum!”

Looking pleased, Mr. Moss asked Ms.
Muscarulla for a schmeer of cream cheese
and smoked whitefish. Then he sat down
and ate lunch.

Inventors seek better bagel cutter
Slips of the knife, resulting emergency-room trips spawn battle of the guillotine vs. the Brooklyn slicer; tales of BRI victims
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Europe was left licking its
wounds as Rugby Union’s Au-
tumn Internationals drew to a
close last weekend with de-
feats for France, Wales and
Scotland. Only Ireland pre-
vented a clean sweep by the
Southern Hemisphere sides, as
the Irish continued their Six Na-
tions success by adding victory
over South Africa to an earlier
thrashing of Fiji and a dramatic
tie with Australia.

Ireland captain Brian
O’Driscoll has been outstanding
this year and would dearly love
to lead his team to another
Grand Slam in next year’s Six
Nations, although France is cur-
rently favorite for the 2010
tournament at 2/1 on Betdaq.

Both teams are a fair way
ahead of their rivals judging by
their performances this month,
but the crucial factor giving
France the edge is that the two
teams meet in Paris rather than
Dublin in February.

Ireland is only just longer
for the title at 3/1 with William
Hill, so it is probably best to
avoid the outright-win market
altogether. But the Triple Crown
looks a shoo-in for Ireland,
which must be backed to beat
each of the other home nations
at 15/8 with 888sport.

Wales and Scotland will
travel to the atmospheric Croke
Park for the stadium’s final two
Six Nations matches before the
completion of Ireland’s new
Lansdowne Road Stadium.

Tip of the day

11

Associated Press

Leinster’s Brian O’Driscoll
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Rugby Sevens hits lucky streak
For a sport that was first played

as long ago as 1883, it is something
of a stretch to describe rugby sev-
ens as a developing game. Yet the
short-form version of rugby is expe-
riencing a remarkable resurgence
that is raising hopes of a brave new
era for the sport.

Sevens has traditionally been
viewed as the rugby equivalent of
football’s five-a-side kickabout—an
entertaining training exercise or a
bit of fun before the serious 15-a-
side season. But last month’s an-
nouncement by the International
Olympic Committee that rugby sev-
ens will be included at the 2016
Games has changed all that.

Now the sport’s executives hope
that sevens could become a money-
maker and even emerge as rugby’s
answer to cricket’s lucrative
Twenty20 format.

Experts already have estimated
the IOC announcement will double
the sport’s current sponsorship rev-
enue of roughly $20 million, and
this week organizers confirmed the
launch of the first national league in
Europe—the U.K. National Sevens
Series—to start next year.

The competition, which has been
established by independent pro-
moter Ultimate Rugby Sevens and
approved by England’s Rugby Foot-
ball Union, features 10 teams com-
peting for an overall title at tourna-
ments in London, Bath, Manchester
and Newquay.

Plans are in place to expand into
Scotland and Wales in subsequent
seasons, while the series has also
been billed as a model for similar
leagues throughout Europe.

Tim Lacey, chief executive and
founder of Ultimate Rugby Sevens,
believes structured domestic
leagues will add to the sport’s popu-
larity. “This is a sport with massive
potential globally and commercially
but until now it’s been very unstruc-
tured and very fragmented,” he
says.

Though a select number of indi-
vidual tournaments around the
world have established themselves
as commercial triumphs, wider suc-
cess for sevens has remained elu-
sive. The Hong Kong Sevens and the
Dubai Sevens, which begins Thurs-
day, are the leading lights among
the eight events that make up the
International Rugby Board’s (IRB)
Sevens World Series, an annual
grand-prix style championship that
has attracted 500,000 spectators
this year.

Mr. Lacey says national competi-
tions are capable of similar revenue
potential.

“There are thousands of tourna-
ments all over the world, but
they’re all entirely independent
from each other, so it’s very difficult
for them to bring in more than a
few localized sponsors,” he says.
“There’s a real opportunity to bring
some of these tournaments together,
which brings more continuity and
direction to each tournament, but
also creates a package that’s more
attractive to national and interna-
tional sponsors and broadcasters.
That’s where opportunity lies—tak-
ing what we’ve got out there and
packaging the commercial rights
and creating more value for them
that way.”

The sport, which is played on a
full-size rugby pitch, features seven

players on each side and lasts for
seven minutes each half.

With fewer than half the players
of a 15-a-side game, the result is an
end-to-end thrill-ride that abandons
the attrition elements of traditional
rugby.

Fewer stoppages and scrums
means sevens is more accessible to
the casual sports fan, while new-
comers are also attracted by the
greater amount of scoring.

Where 15-a-side rugby averages
a try every 14 minutes, teams typi-
cally touch down every two minutes
in the sevens match.

Though critics may accuse it of
being the fast-food version of the
sport—enjoyable while it lasts but
instantly forgettable—its particular
brand of fast-paced thrills is central
to its success in parts of the globe
where 15-a-side rugby is ignored.

“The greatest thing about sevens
is that it crosses boundaries,” says
Phil Greening, a former England
rugby international, who also repre-
sented his country in sevens at the
Commonwealth Games in 2002.

More importantly, the game also
appeals to modern-day consumption
trends. The proliferation of short-
format sports—sometimes referred
to as Twenty20-fication—is one of
the most pronounced developments
in modern sport. It is also one of
the most lucrative.

Cricket’s Twenty20 format has
experienced a remarkable rise in
popularity since it was unveiled in
2003, with broadcast rights for the
Indian Premier League worth more
than $1 billion.

Elsewhere, the Prizefighter and
Super Six World Series tournaments
have been credited with reviving in-

terest in boxing.
Inspired by those successes,

snooker and golf have also unveiled
shortened versions in recent years.

“Sport has evolved to respond to
social changes,” says Simon Chad-
wick, a professor of sports-business
strategy and marketing at Coventry
University in the U.K. “The whole
notion of a sport being customer-
oriented is much more important
than ever before.”

Sevens could now be braced for
similar success. The IRB announced
record-breaking figures from this
summer’s Rugby Sevens World Cup
in Dubai, revealing a TV reach of
760 million people in 141 countries
for the tournament. The Sevens
World Series also set new records in
attendance, TV viewing and com-
mercial income this year.

Such figures recall the rapid
growth of Twenty20, which was de-
vised as a way of reviving interest
in traditional cricket, but is now in
danger of eclipsing its old-fashioned
ancestor. Sevens is unlikely to do
the same, according to Mr. Lacey,
who believes the shortened version
will run parallel to established
rugby rather than stealing its
crown.

“Sevens is growing as a sport in
its own right and in many emerging
rugby-playing countries, such as
Kenya, Germany and Brazil, it al-
ready receives more focus than 15s,
as it has done for a long time in
Fiji,” says Mr. Lacey.

“Sevens is played in a different
season—it’s a summer sport, not a
winter sport. And it’s not a new cre-
ation. It’s been played for over 100
years, so this is about embracing
that and taking it to its next level.”

BY JONATHAN CLEGG

Rugby Sevens vs. Rugby Union
Rugby Sevens follows roughly the same rules as the 15-man Rugby Union version of the game. They are both regulated by the International Rugby
Board, so both games share similar rules and most teams use players that also play the full 15-man game. But there are some differences.

Players: 7
Duration: 14 minutes

Pitch size: 110 by 70 meters

Established: 1883
Substitutes: five substitutes,
with only three interchanges

Conversions: must be taken
within 40 seconds of scoring a try and
must be taken as a drop-goal

Scrums: three-player scrums

Kick-offs: the team that has
just scored kicks off

Yellow cards: two-minute
suspension

Suspensions: A man down
for 1/7th of the match

Halftime: two minutes in finals

Players: 15
Duration: 80 minutes

Pitch size: 110 by 70
meters (Same size for both:)

Established: 1823
Substitutes: seven reserves,
with seven interchanges

Conversions: they can be taken
within 60 seconds of scoring a try, and
they can be taken as a place kick

Scrums: eightplayer scrums

Kick-offs: the team that has
just conceded kicks off

Suspensions: the team plays a
man down for 1/8th of the match

Halftime: 10 minutes in finals

Scoring: Try scored every
two minutes on average

Scoring: Try scored every 14
minutes on average

Yellow cards: 10-minute
suspension

Rugby sevens Argentina vs. Wales in the Rugby World Cup Sevens final Rugby Union New Zealand All Blacks vs. France in Marseille, Nov. 28, 2009.
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Skipping the downturn
Poland’s economic growth has accelerated since the first quarter.  
Poland’s gross domestic product, change from the previous year
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Imam Youssef Ibram stands next to a vandalized sign at the Islamic Cultural Foundation in Geneva on Monday.

By Malgorzata Halaba

And Marcin Sobczyk

WARSAW—Poland, which ap-
pears to have skirted the global
downturn, posted faster expansion
in the third quarter, helped by
strong exports and private consump-
tion.

Poland’s third-quarter gross do-
mestic product rose 1.7% from the
year-earlier period, and followed a
1.1% rate in the second quarter, ac-
cording to a preliminary estimate by
the Central Statistical Office.

The data, which were better than
expected, topped figures from the
Czech Republic, where the economy
contracted 4.1% in the third quarter,
and Hungary, where it shrank 7.2%.

Czech industrial-output data

showed continued contraction at
the start of the current quarter. In-
dustrial production fell 7.3% in Octo-
ber, after an 11.9% decline in Septem-
ber, preliminary figures from the
Czech statistics office showed.

Jan Czekaj, a member of the Na-
tional Bank of Poland’s Monetary
Policy Council, said on business-
news channel TVN CNBC Monday
that “initial figures show the
[fourth-quarter] growth rate will be
similar to that of the third quarter,
so probably 1.5%-2%.”

The Polish Economy Ministry
sounded a more-optimistic note,
saying the GDP will likely grow 2.5%
from a year earlier in the fourth
quarter and 1.5% for all of 2009.

As in previous quarters, net ex-
ports remained the key driving

force behind the GDP growth, con-
tributing three percentage points to
the growth rate.

But Mr. Czekaj turned cautious
when looking further into the fu-
ture, referring to Poland’s reliance
on a global economic rebound.

“The economy is accelerating
and it’s positive, but we should also
keep in mind where this growth
comes from,” he said.

Poland’s private consumption
rose 2.2% in the third quarter, an im-
provement from the previous quar-
ter. But that may prove to be a one-
time advance related to the zloty’s
weakness in the first half of the year,
which prompted Poles to spend holi-
days in Poland rather than abroad,
boosting consumption.

ASSOCIATED PRESS

LONDON—American troops
didn’t expect to play a role in stabi-
lizing Iraq after overthrowing Sad-
dam Hussein, a key adviser to
former British Prime Minister Tony
Blair said Monday.

David Manning, who served as a
Blair’s top foreign-policy aide before
being appointed ambassador to
Washington in 2003, told a British in-
quiry into the Iraq war that the Amer-
ican military didn’t believe peace-
keeping was their responsibility.

“The American military thought
that they were fighting a war and
when the war was over they were ex-
pecting to go home,” he said.

“I was very struck… by the reluc-
tance of U.S. soldiers to get out of
their tanks, to take off their helmets
and to try to build up links with local
communities,” he said. “They
looked still much more in fighting
mode than in peacekeeping mode.”

He also said he believed Paul
Bremer—the U.S. diplomat charged
with overseeing the reconstruction
of Iraq—made the situation worse
by trying to purge the army and po-
lice of members of Saddam Hus-
sein’s Baath party.

The inquiry, in its second week,
isn’t set up to apportion blame or
hold anyone liable for the conflict,
but it does have the potential to em-
barrass officials in the U.S. and Brit-
ain who argued—wrongly—that the
war was justified because Saddam
was developing weapons of mass de-
struction and building close links
with al Qaeda.

Mr. Manning said then-President
George W. Bush talked about possi-
ble links between Saddam Hussein
and al Qaeda right after the Sept. 11
terror attacks, but that Mr. Blair had
counseled caution.

“The prime minister’s response to
this was that the evidence would have
to be very compelling indeed to jus-
tify taking any action against Iraq,”
Mr. Manning said, adding that the
British leader followed the conversa-
tion up with a letter stressing the
need to focus on the situation in Af-
ghanistan, where al Qaeda was based.

Mr. Manning said Mr. Blair had
initially said Britain could support
the U.S. in military action against
Iraq only through the United Na-
tions, though he later did accept
that military action may be possible
during a meeting with Bush in April
2002.
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By Deborah Ball

ZURICH—Muslim leaders from
around the world condemned a vote
in Switzerland to ban the construc-
tion of minarets in the Alpine coun-
try, raising fresh fears of a backlash
against Swiss interests around the
world.

Voters in Switzerland approved
a referendum Sunday to ban the
building of new minarets on
mosques. Nearly 58% of voters, and
all but four of the country’s 26 can-
tons, supported the initiative, with
support for the ban reaching 70% in
some regions.

The outcome was a surprise in a
country that has had far fewer prob-
lems with the integration of its Mus-
lim minority than its European
neighbors. As a result, the govern-
ment braced for a possible backlash
against Swiss businesses, even as
companies themselves took a low-
key response to the outcome, hop-
ing not to stir tension.

Political and religious leaders of
Muslim countries were quick to con-
demn the vote. Maskuri Abdillah,
head of Indonesia’s biggest Muslim
group, Nahdlatul Ulama, said the
vote reflected “a hatred of Swiss peo-
ple against Muslim communities.”

Egypt’s top cleric, Ali Gomaa,
called the referendum an “insult” to
Muslims, while the Organisation of
the Islamic Conference, the largest
international Muslim group with 57
member states, called the vote a “re-
cent example of growing anti-Is-
lamic incitements in Europe by ex-
tremist, anti-immigrant, xenopho-
bic, racist, scare-mongering ultrari-
ght politicians who reign over com-
mon sense, wisdom and universal
values.”

“It is a bad answer to a bad ques-
tion,” Babacar Ba, the Geneva am-
bassador of the Islamic conference
told Swiss journalists Monday. “I
fear that this kind of thing is simply
a gift to extremism and intoler-
ance.”

The Swiss foreign ministry be-
gan Monday to try to ease tensions
with the Muslim world. Top diplo-
mats in Bern have contacted leaders
of Islamic organizations, including
the Islamic conference. Swiss diplo-
mats in Muslim countries also have
reached out to local foreign minis-
tries to assure governments that the
referendum doesn’t restrict the
right of Muslims in Switzerland to

practice their religion.
Despite the rhetoric, there were

no reports Monday of incidents
against Swiss interests. The Swiss
government, which waged an ag-
gressive campaign against the initia-
tive, has feared a backlash similar to
that suffered by Denmark several
years ago after the publication of
cartoons depicting the prophet Mo-
hammad, when consumers boy-
cotted Danish goods and protesters
attacked Danish embassies in some
countries.

In the run-up to the Swiss refer-
endum, the government studied the
Danish leadership’s reaction to that
incident to prepare for a possible
yes vote. As a result, Swiss diplo-
mats in recent months have worked
to calm concerns in Muslim coun-
tries about the initiative.

On Monday, Swiss companies
kept a low profile in the wake of the
vote, declining to discuss any possi-

ble retaliation while urging the gov-
ernment to work to calm tensions
with the Muslim world.

A number of Swiss companies,
such as engineering group ABB Ltd.
and food maker Nestlé SA, have
large interests in Muslim countries.
Nestlé has about 50 factories in the
Muslim world and is the world’s larg-
est producer of halal food, or food
permissible under Islamic law.
Nestlé has recently begun expand-
ing its halal business in Europe, to
cater to the Continent’s growing
Muslim population.

“Nestlé cannot be associated
with any form of discrimination,”
the company said in a statement.

Switzerland’s main employer’s
association, Economiesuisse, called
in a statement for the government
to “limit the potential damage” by
keeping a dialogue open with Mus-
lim leaders.

At a business conference in Zur-

ich, Hans-Ulrich Meister, head of
Switzerland for Credit Suisse
Group, played down concerns.

Clients in the Muslim countries
“typically are huge investors and
very professional,” he said. “They
can differentiate between direct de-
mocracy banning minarets and reli-
gious freedom, but the political bod-
ies in Switzerland have to explain
this.”

Nonetheless, the government
suggested Swiss business could suf-
fer somewhat as a result of the vote,
despite efforts to calm the reaction
in Muslim countries.

“I am assuming our trade rela-
tions with other countries will be-
come more difficult,” said Justice
Minister Eveline Widmer-Schlumpf
at a news conference Sunday
evening.
 —Summer Said

and Katharina Bart
contributed to this article.

Muslims condemn Swiss vote
Leaders call ban on building new minarets an ‘insult,’ while Swiss businesses keep low profile

Poland’s GDP rises amid strong exports

Blair aide says
U.S. wasn’t set
to stay in Iraq

EUROPE NEWS
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By Scott Thurm

And Joann S. Lublin

Peter Drucker was the most influ-
ential management thinker of the
past century. He dispensed his ad-
vice in simple prose in 39 books over
a remarkable 60-year career, and in
probing conversations with scores
of executives.

Along the way, he developed a
loyal following among many of the
world’s most-famous corporate
chieftains, and became the model of
the modern management guru, a
craft he plied far more modestly
than many of his successors.

While Mr. Drucker’s eclectic in-
terests ran from European history
to Japanese art, his management
teachings centered on ways to make
workers more effective.

David A. Jones, co-founder and
retired chairman and chief execu-
tive of Humana Inc., a Louisville,
Kentucky, health insurer, recalls the
core of Mr. Drucker’s advice this

way: “Successful enterprises create
the conditions to allow their employ-
ees to do their best work.”

Mr. Drucker offered plenty of
other lessons, of course. He believed
organizations should articulate a
clear purpose, with specific, measur-
able goals; he developed the con-
cept of “management by objective,”
to keep managers in step with those
goals; he encouraged managers to
ask unspoken questions and con-
sider ignored issues.

His interests weren’t limited to
profit-seeking corporations. Mr.
Drucker viewed nonprofit organiza-
tions as social linchpins, and de-
voted entire books to management
of these groups.

“He had the anthropologist’s in-
sight into this strange tribe [of man-
agers] that had these formal rituals
and strange practices,” says
Michael Useem, a professor at the
University of Pennsylvania’s Whar-
ton School, and an author of several
books on management and leader-

ship. “Peter Drucker was able to see
behind them, and also see what
could be changed and made for the
better.”

Mr. Drucker contributed much to
the modern cult of the chief execu-
tive. Yet as an emigrant from Nazi
Europe, he retained a lifelong dis-
trust of charismatic leaders.

“He was skeptical of hero wor-
ship,” says John Alexander, presi-
dent of the Center for Creative Lead-
ership in Greensboro, North Caro-
lina. “He saw management as an ac-
tivity rather than a heroic venture.”

Mr. Drucker’s varied interests
led him to predictions that gave him
a reputation of a visionary. Warren
Bennis, a University of Southern Cal-
ifornia business professor and au-
thor of more than two dozen books
about leadership and related sub-
jects, recalls Mr. Drucker warning
him 15 years ago about coming so-
cial disruptions because of shrink-
ing populations in Western Europe.

In 1987, when Japan’s roaring

economy was the envy of the world,
Mr. Drucker saw trouble ahead.
“The pillar of their success—life-
time employment—is becoming an
almost insurmountable barrier to
flexibility,” he said.

Skeptics, and there were few,
who studied his record said that Mr.
Drucker was wrong as often as he
was right, and had a penchant for
twisting anecdotes in the retelling.
But that did little to shake the faith
of several generations of CEOs.

Mr. Drucker’s impact was so pro-
found that most of them still remem-
ber the first time they read, or met,
him. For Humana’s Mr. Jones, it was
in 1974, when his colleague Wendell
Cherry bought one of Mr. Drucker’s
books at an airport to help pass the
time of a flight delay.

“Wendell called me and said,
‘Some guy wrote a book about us’,”
Mr.Jonesrecalls.Thetwofinishedthe
book,“Management,Tasks,Responsi-
bilities, Practices,” in a weekend, then
called Mr. Drucker on Monday.

By Dana Mattioli

And Javier Espinoza

Executives across the continent
are under pressure to cut costs, but
needinnovativeproductstofuel post-
recessiongrowth. Sothey’reprotect-
ing research spending, while scruti-
nizingprojectsmorecarefully andre-
ordering priorities to favor emerg-
ing markets like India and China.

A recent study by Booz & Co. of
1,000 of the world’s biggest re-
search-and-development spenders
found that companies are focusing
on products with quick revenue op-
portunity and killing less-promising
projects. Nearly half of the respon-
dents said they’ve tightened criteria
for approving new projects.

The survey found a shift away
from basic research and toward ap-
plying existing technology to new
products. That’s a longstanding
trend in corporate labs and has accel-
erated during the recession, says
Booz partner Barry Jaruzelski.

An informal Wall Street Journal
survey found that many big corpo-
rate research spenders had cut bud-
gets this year. But in Europe, compa-
nies like Finnish phone supplier
Nokia Corp. and Italian-French elec-
tronics maker STMicroelectronics
can’t afford to cut back on their R&D
spending. Yet, they are trying to
spend their money more wisely.

STMicro, which invests heavily
in analog technology, recently an-
nounced the closure of two plants in
the U.S. and one in Morocco, but it is
opening an R&D facility in Sin-
gapore, an area where growth is ex-
pected. Although the company
hasn’t said how much it is spending
in research and development there,
it has said the move will save the
firm around $140 million.

Separately, Nokia, whose sales
have fallen 20% across the board so
far this year, has kept R&D spending
more or less at the same levels
throughout the crisis. It invested
Œ5.6 billion ($8.4 billion) in 2007, Œ6
billion in 2008 and analysts esti-
mate it will increase its spending by
2% by the end of 2009. But it is cut-
ting back in R&D in Japan, where it
fired 220 people, and in Finland and
Denmark, where it got rid of 330
combined. But the same time, it has

continued to hire resources in China
and India.

“There has been a tendency
among European companies to keep
R&D spending almost flat, despite a
dramatic drop in sales,” said Eric
Beaudet, an analyst with Natixis Se-
curities in Paris. “But although the
cuts are minimal, companies are re-
focusing their spending on growing
segments, and reducing their spend-
ing on traditional products.”

Mr. Beaudet added that compa-
nies can’t leave R&D aside because it
is still “vital for medium-term
growth.”

And it is not only companies in
the technology sector that are relo-
cating resources in their R&D divi-
sions. Sectors as diverse as the auto-
motive sector or consumer goods
are following suit too. German lux-
ury carmaker BMW AG has recently

shifted resources from Western Eu-
rope to China and decreased R&D
spending slightly after heavy spend-
ing over the last few years, said
Daniel Schwarz, an automotive ana-
lyst with Commerzbank Corporates
& Markets.

In the consumer-goods sector,
multinational conglomerate Uni-
lever is also making sure it uses its
penny wisely to maximize return on
R&D, analysts said. The company
has centralized its R&D spending
per categories. So it has all its laun-
dry-related products research
based in the U.K. for example.

“The mantra is fewer, bigger and
better,” said Martin Deboo of In-
vestec Securities in London. “So
there is more focus behind fewer op-
portunities and a more rigorous sys-
tem behind where the company in-
vests its money,” the analyst said.

“Whether this strategy will pay off,
it is too early to say.”

The situation isn’t much differ-
ent in the U.S. Companies such as In-
tel Corp. and 3M Co. are spending as
big a share, or a bigger share, of reve-
nue on research as a year ago.

3M, the diversified manufac-
turer of products including Scotch
tape and Post-it notes, recently
opened a research lab in Singapore
and announced plans for a lab in In-
dia. The labs will focus on adapting
3M products for local consumers,
says CEO George Buckley. In China,
for example, 3M put anime charac-
ters on its sticky wall hooks.

3M trimmed R&D spending 8.6%
to $967 million in the nine months
ended Sept. 30. But revenue fell
more sharply, so research spending
as a percentage of revenue climbed
to 5.7% from 5.4%. “If we cut back on

that we’d damage and potentially
ruin the company,” Mr. Buckley
says.

Mr. Buckley says it is more impor-
tant to innovate during a downturn
than during good times. Scotch
tape, for example, was introduced in
1930 and was used by people to re-
pair things they couldn’t afford to re-
place during the Depression.

Even those who have cut re-
search deeply are still spending on
Asia. Semiconductor maker Texas
Instruments Inc. cut R&D spending
26% to $1.1 billion for the nine
months ended Sept. 30, in line with
its declining revenue. But TI is still
funding research into components
for solar lanterns powered by photo-
voltaic roof panels. The lanterns,
which would use TI chips, could re-
place the kerosene lamps used by
millions of Indians.

Peter Drucker developed a loyal
following among many of the world’s
most-famous corporate chieftains

George Buckley, chairman, president and chief executive officer of 3M Co., says it is more important to innovate during a downturn than during good times. Scotch
tape, for example, was introduced in 1930 and was used by people to repair things they couldn’t afford to replace during the Depression.

The century’s most influential management thinker
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Robert Cohen, left, a plaintiff in the Demjanjuk trial, shows his tattoo from the Auschwitz-Birkenau concentration camp. John Demjanjuk, in wheelchair, arrives in court Monday.
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Demjanjuk trial begins in Germany

EUROPE NEWS

A WSJ NEWS ROUNDUP

MUNICH—A German court put
John Demjanjuk on trial Monday on
charges of being an accessory to the
murder of 27,900 Jews at a Nazi
death camp; his lawyer immediately
accused the court of bias.

The 89-year-old retired Ohio
auto worker arrived at the opening
of the trial in a wheelchair to face
the final chapter of some 30 years of
efforts to prosecute him.

Mr. Demjanjuk’s attorney opened
the proceedings by filing a motion
against the judge and prosecutors, ac-
cusing them of treating his Ukrainian-
born client more harshly than Ger-
mans who ran the Nazis’ Sobibor
death camp in occupied Poland. Ul-
rich Busch, the lawyer, cited cases in
which Germans assigned to Sobibor,
where prosecutors allege Mr. Demjan-
juk served as a guard, were acquitted.

“How can you say that those who
gave the orders were innocent...and
the one who received the orders is
guilty?” Mr. Busch asked the court.

Mr. Demjanjuk was deported in
May from the U.S. to Germany. He
could face up to 15 years in prison if
convicted. A doctor who examined

Mr. Demjanjuk before the trial began
said his vital signs were stable. His
family says he is terminally ill.

The case calls up comparisons to
former Nazi Erich Priebke’s case, in
which an Italian court was accused
of allowing the defendant’s

age—Mr. Priebke was 83 at his first
conviction—color its sentencing.

Mr. Priebke was convicted in
1996 by a military court in Italy of
taking part in the massacre of 335 ci-
vilians in the Ardeatine Caves near
Rome in March 1944. He was later re-

leased on a technicality, sparking a
public uproar which led to his re-ar-
rest. He is currently serving a life
sentence under house arrest.

Mr. Demjanjuk, a former Red
Army soldier, is accused of volun-
teering to serve as a guard under the

SS after being taken prisoner by the
Nazis in 1942. The prosecution ar-
gues that just being a guard at a
death camp means he was involved
in the Nazi machinery of destruc-
tion. However, the prosecution
must prove he served at the camp.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.90 100.46% 0.01% 1.00 0.78 0.86

Eur. High Volatility: 12/1 1.42 98.09 0.01 1.76 1.33 1.45

Europe Crossover: 12/1 5.45 98.21 0.05 6.15 4.87 5.35

Asia ex-Japan IG: 12/1 1.29 98.66 0.01 1.29 0.96 1.10

Japan: 12/1 1.68 96.76 0.01 1.68 0.99 1.30

Note: Data as of November 27

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, Eurozone
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $689 7.0% 26% 34% 38% 2%

Deutsche Bank 651 6.6 15 53 29 3

BNP Paribas 604 6.2 23 51 19 8

Credit Suisse 521 5.3 29 46 24 1

Goldman Sachs 448 4.6 27 20 52 1

Calyon 424 4.3 33 51 8 8

SG Corporate Investment Banking 405 4.1 29 56 9 6

Bank of America Merrill Lynch 399 4.1 29 30 37 3

UBS 377 3.8 27 33 40 1

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.07% 0.49% 1.4% 7.2% 8.4%

Event Driven 0.08 0.79 4.4 14.3 8.5

Equity Long/Short 0.07 -0.22 -0.2 2.8 -4.4

*Estimates as of 11/27/09, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets

throughout the day with

updated stock quotes,

news and commentary at

WSJ.com.

Also, receive email alerts

that summarize the day’s

trading in Europe and Asia.

To sign up, go to

WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 18
LAST: 10344.84 s 34.92, or 0.34%

YEAR TO DATE: s 1,568.45, or 17.9%

OVER 52 WEEKS s 2,195.75, or 26.9%

Note: Price-to-earnings ratios are for trailing 12 months

11000

10500

10000

9500

9000

8500
4 11 18 25

Sept.
2 9 16 23 30
Oct.

6 13 20 27
Nov.

High

Close
Low

50–day
moving average

t

Dow Jones Stoxx 50: Monday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Soc. Generale France Banks $52.1 46.89 0.84% 57.1% -58.0%

Anglo Amer U.K. General Mining 57.3 26.03 0.58 97.7 6.4

Deutsche Bk Germany Banks 44.8 48.06 0.24 93.1 -50.6

Novartis Switzerland Pharmaceuticals 146.8 55.75 0.18 0.8 -18.9

HSBC Hldgs U.K. Banks 199.6 7.07 0.10 15.9 -13.4

ING Groep Netherlands Life Insurance $36.0 6.20 -5.28% 38.1 -74.4

Daimler Germany Automobiles 53.7 33.72 -2.61 47.6 -23.3

GDF Suez France Multiutilities 94.3 27.81 -2.57 -1.7 -10.7

Royal Dutch Shell A U.K. Integrated Oil & Gas 105.4 19.79 -2.15 2.4 -25.0

UniCredit Italy Banks 57.2 2.28 -2.15 60.6 -58.7

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

France Telecom 68.9 17.33 -0.03% -11.2% -10.7%
France (Fixed Line Telecommunications)

Rio Tinto 77.6 30.88 -0.05 162.3 35.5
U.K. (General Mining)

ArcelorMittal 60.8 25.95 -0.15 57.1 -15.4
Luxembourg (Iron & Steel)

British Amer Tob 61.4 18.47 -0.16 15.4 29.5
U.K. (Tobacco)

BNP Paribas S.A. 97.7 55.00 -0.25 41.4 -29.7
France (Banks)

Deutsche Telekom 64.3 9.82 -0.30 -5.1 -25.6
Germany (Mobile Telecommunications)

Bayer 63.3 50.99 -0.33 31.4 29.9
Germany (Specialty Chemicals)

BHP Billiton 68.0 18.58 -0.35 71.7 92.3
U.K. (General Mining)

Diageo 46.4 10.25 -0.49 15.8 5.1
U.K. (Distillers & Vintners)

Astrazeneca 64.8 27.17 -0.59 12.3 -6.5
U.K. (Pharmaceuticals)

Intesa Sanpaolo 51.3 2.89 -0.69 33.7 -45.9
Italy (Banks)

Siemens 89.6 65.26 -0.70 45.8 -8.6
Germany (Diversified Industrials)

UBS 55.2 15.58 -0.70 17.3 -75.7
Switzerland (Banks)

Unilever 52.5 20.41 -0.80 17.5 3.5
Netherlands (Food Products)

SAP 58.6 31.82 -0.84 22.8 -18.0
Germany (Software)

Allianz SE 55.6 81.82 -0.93 34.5 -44.0
Germany (Full Line Insurance)

Vodafone Grp 131.0 1.37 -0.94 13.2 1.6
U.K. (Mobile Telecommunications)

Iberdrola S.A. 49.8 6.32 -0.94 17.7 -24.5
Spain (Conventional Electricity)

Telefonica S.A. 135.1 19.12 -0.98 23.3 25.1
Spain (Fixed Line Telecommunications)

Assicurazioni Gen 40.2 17.21 -1.04 -1.7 -40.8
Italy (Full Line Insurance)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

BASF 55.4 40.16 -1.06% 72.5% 15.6%
Germany (Commodity Chemicals)

Nokia 49.3 8.77 -1.13 -17.0 -41.5
Finland (Telecommunications Equipment)

Banco Bilbao Viz 70.6 12.55 -1.22 67.3 -29.8
Spain (Banks)

ABB 42.6 18.40 -1.34 31.8 -2.0
Switzerland (Industrial Machinery)

ENI 99.2 16.50 -1.37 0.2 -32.7
Italy (Integrated Oil & Gas)

Roche Hldg Part. Cert. 114.9 164.30 -1.38 0.3 -23.2
Switzerland (Pharmaceuticals)

Tesco 54.5 4.23 -1.40 46.9 6.4
U.K. (Food Retailers & Wholesalers)

Banco Santander 139.7 11.41 -1.47 90.2 -10.9
Spain (Banks)

RWE 48.0 61.13 -1.55 -1.5 -30.5
Germany (Multiutilities)

Total S.A. 145.2 41.21 -1.56 7.9 -21.9
France (Integrated Oil & Gas)

BP 194.9 5.75 -1.58 15.9 1.3
U.K. (Integrated Oil & Gas)

E.ON 79.1 26.34 -1.68 5.5 -17.6
Germany (Multiutilities)

Nestle S.A. 172.6 47.48 -1.68 10.8 11.6
Switzerland (Food Products)

Credit Suisse Grp 61.3 52.00 -1.70 69.9 -34.5
Switzerland (Banks)

GlaxoSmithKline 117.9 12.57 -1.72 14.1 -6.9
U.K. (Pharmaceuticals)

Sanofi-Aventis S.A. 99.3 50.32 -1.72 16.9 -23.6
France (Pharmaceuticals)

Barclays 52.8 2.92 -1.85 85.0 -55.6
U.K. (Banks)

BG Grp 64.8 11.03 -2.04 29.5 63.7
U.K. (Integrated Oil & Gas)

AXA S.A. 53.9 15.87 -2.10 14.8 -43.6
France (Full Line Insurance)

L.M. Ericsson Tel B 28.6 67.00 -2.12 25.2 -50.1
Sweden (Telecommunications Equipment)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 23.20 $26.94 -0.05 -0.19%
Alcoa AA 22.30 12.52 -0.14 -1.11
AmExpress AXP 11.00 41.83 0.99 2.42
BankAm BAC 110.30 15.85 0.38 2.46
Boeing BA 3.20 52.41 -0.04 -0.08
Caterpillar CAT 7.10 58.39 0.94 1.64
Chevron CVX 6.70 78.04 -0.13 -0.17
CiscoSys CSCO 29.50 23.40 0.02 0.09
CocaCola KO 7.80 57.20 0.02 0.03
Disney DIS 8.50 30.22 -0.13 -0.43
DuPont DD 4.30 34.58 0.18 0.52
ExxonMobil XOM 15.20 75.07 0.20 0.27
GenElec GE 60.20 16.02 0.08 0.50
HewlettPk HPQ 14.20 49.06 -0.01 -0.02
HomeDpt HD 14.40 27.36 -0.25 -0.91
Intel INTC 41.80 19.20 0.09 0.47
IBM IBM 5.30 126.35 0.65 0.52
JPMorgChas JPM 29.00 42.49 1.16 2.81
JohnsJohns JNJ 7.60 62.84 -0.05 -0.08
KftFoods KFT 6.40 26.58 -0.06 -0.23
McDonalds MCD 5.40 63.25 -0.35 -0.55
Merck MRK 13.00 36.21 -0.08 -0.22
Microsoft MSFT 37.90 29.41 0.19 0.65
Pfizer PFE 45.40 18.17 -0.08 -0.44
ProctGamb PG 9.10 62.35 -0.13 -0.21
3M MMM 3.40 77.44 0.69 0.90
TravelersCos TRV 3.60 52.39 0.74 1.43
UnitedTech UTX 3.30 67.24 0.04 0.06
Verizon VZ 16.00 31.46 -0.17 -0.54

WalMart WMT 10.20 54.55 -0.08 -0.15

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Stena Aktiebolag 503 –14 –23 –31

Hellenic Rep 203 –5 26 68

J Sainsbury PLC 104 –3 –7 –31

Raiffeisen Zentralbank
Oesterreich AG 158 –2 8 9

BAA Arpts Ltd 143 –2 –1 13

C de Aho Y Monte de Piedad
de Madrid 187 –1 ... 4

Erste Group Bk AG 135 –1 –2 5

BASF Specialty Chems Hldg
GmbH 19 –1 ... –2

Bawag P.S.K 131 ... 1 6

Kdom Sweden 54 ... –1 5

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Cognis GmbH 527 26 –19 –32

Rhodia 427 27 31 –15

Kabel Deutschland GmbH 422 29 28 37

DSG Intl PLC 839 33 –50 24

Wind Acquisition Fin SA 568 36 37 40

Infineon Tech Hldg B V 365 37 46 30

Brit Awys plc 517 42 61 –6

Alcatel Lucent 675 50 73 118

Codere Fin Luxembourg SA 935 54 67 180

EMI Group Ltd 997 57 206 236

Source: Markit Group

BLUE CHIPS � BONDS
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Sheik Mohammed bin Rashid Al Maktoum, front right on Nov. 15, has picked—and dumped—financial and economic advisers
as Dubai World’s troubles grew.
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Dubai diary
Worries over debt rattled 
markets world-wide.

Wednesday
n Dubai announces a six-month

standstill on Dubai World's debt.
n Moody's and Standard & Poor's 

downgrade the debt of some 
other Dubai government-related 
entities.

Thursday
n Dubai markets close for four 

days over the Eid Al Adha 
holiday.

n Dubai worries contribute to the
biggest one-day percentage drop 
in European markets since April. 

Friday
n Stock markets in Europe recover 

and close higher.

Sunday
n The U.A.E. central bank says it 

will make fresh funding available 
to local banks if needed, but 
doesn't offer specific support to 
Dubai. 

Monday
n A top Dubai government official 

says it won't guarantee the 
debts of Dubai World.

n Dubai's main index of stocks 
closed 7.3% lower; neighbor Abu 
Dhabi's main index fell 8.3%.

cal banks, many of which were some
of Dubai World’s biggest lenders.

There was some good news for
Dubai investors. Dubai World unit
Jebel Ali Free Zone Authority, or
Jafza, made a coupon payment due
Monday on a 7.5 billion U.A.E
dirham ($2.04 billion) Islamic bond,
or sukuk, according to a bondholder.
The sukuk’s payment was estimated
to be between 125 million dirham
and 135 million dirham, according to
analyst calculations.

Separately, Moody’s Investors
Service Inc. said the planned restruc-
turing of Dubai World, a state-
owned conglomerate, is unlikely to
threaten the credit quality of the
government of Abu Dhabi and the
federal government of the U.A.E.

“Overall macroeconomic stabil-
ity is protected by the country’s

strong net external creditor position
that is bolstered by Abu Dhabi’s accu-
mulated oil wealth,” said Tristan
Cooper, head analyst for Middle East
sovereigns at Moody’s in Dubai.

Moody’s rates both the U.A.E. and
Abu Dhabi at Aa2, with a stable out-
look. Dubai and Abu Dhabi are two of
the seven emirates that make up the
U.A.E. Dubai doesn’t have a rating.

In the stock market, most U.A.E.
shares closed near the bottom of
their daily trading limits, which is
10% for liquid stocks. Dubai limits
falls of less-frequently traded shares
to 5% in one session. Bellwether
Emaar Properties PJSC fell 9.9% and
Emirates NBD dropped 5%, both in
Dubai. Aldar Properties PJSC shed
10% and National Bank of Abu Dhabi
lost 9.7%, both in Abu Dhabi.

DP World, majority-owned by
Dubai World and listed on Nasdaq

Dubai, tumbled 15%. DP World’s
share price is expected to remain vol-
atile until the situation with regard
to Dubai World becomes clearer, an-
alysts at UBS said in a research note.

Late last week, Dubai said it
plans to restructure Dubai World,
which is struggling with liabilities
of about $60 billion, and will seek a
debt standstill from creditors. The
news sparked fears of a default.

While the news sent global mar-
kets tumbling late last week, those in
Asia regained ground Monday after
the U.A.E.’s central bank said it
would support local and interna-
tional banks with exposure to Dubai
debt. European markets weakened,
and U.S. markets were ahead slightly.

 —Sara Schaefer Munoz in London
and Maria Abi Habib, Andrew
Critchlow and Oliver Klaus in

Dubai

Continued from first page

By Chip Cummins

And Andrew Critchlow

DUBAI—This city-state’s an-
nouncement last week that it would
seek to delay debt payments repre-
sents the latest in a string of trou-
bles for its ruler, Sheik Mohammed
bin Rashid Al Maktoum, and a cote-
rie of economic advisers struggling
with the fallout of the global eco-
nomic crisis.

Over the last several decades,
Dubai’s debt piled up as govern-
ment-related companies borrowed
to fund development at home and
acquisitions abroad, to extend the
emirate’s wealth and international
reach. After Sheik Mohammed took
over as crown prince in 1995, he as-
sumed effective control of the emir-
ate’s economic development.

On his Web site, he describes his
business approach as hands-on and
ambitious, adding, “I take decisions
and I move fast. Full throttle.”

He organized the economy
around state-owned conglomer-
ates, picking loyal deputies to head
each one. They competed against
each other for projects and capital,
tapping local and global banks that
were eager to lend amid an oil-fired
regional boom.

Ports and real-estate conglomer-
ate Dubai World, led by Sultan Ah-
mad bin Sulayem, the son of a close
adviser to Sheik Mohammed’s fa-
ther, built a palm-tree-shaped is-
land dotted with luxury hotels and
villas. Developer Emaar Properties
PJSC built the world’s tallest sky-
scraper.

Bankers and credit analysts as-
sumed there would be government
support from Sheik Mohammed—
and from the United Arab Emirates’
federal government in Abu
Dhabi—if they ever overextended.

But when the global financial cri-
sis hit last year, foreign investors
fled Dubai’s property market, a pillar
of the economy. Unease over Dubai’s
debt turned into global concern, and
the cost of insuring Dubai debt
against default started to rise
sharply. Dubai said it would throttle
back development and announced
that one of its sovereign funds would
start buying domestic real estate, an
attempt to prop up the market. Debt
wasn’t a worry, officials said.

Developers, many of them state-
owned, saw their cash flow disap-
pear. Buyers, who could put as little
as 10% down, stopped paying in-
stallments. Builders started com-
plaining about missed invoices.

Sheik Mohammed turned to a
new finance chief and in February,
Dubai orchestrated a novel $20 bil-
lion bond program, of which the
first $10 billion tranche was fully
subscribed by the U.A.E. central
bank. Dubai said it would use the
money to meet its own debt obliga-
tions and unpaid bills by developers.

The U.A.E. offered more, but

Dubai turned down the offer, ac-
cording to one person familiar with
the situation.

Just as investors started to
breathe easier due to the big show
of federal support, Sheik Moham-
med dumped his new finance chief,
with no explanation. Still, Dubai
made its debt payments on time. In
June, Dubai World, the biggest of
Dubai’s corporate entities, brought
in restructuring outfit Alix Part-
ners Ltd. to advise on an overhaul.

In mid-October, Dubai World
said it would shed thousands of
jobs and launch a major cost-cut-

ting effort. Selling assets quickly
wasn’t a real option. Many of the
company’s businesses were still
valuable but illiquid, according to a
person familiar with the situation.
The company wanted to avoid a fire
sale, this person said.

Amid the restructuring effort,
Mr. Sulayem, the chairman, was
aloof, according to this person. His
deputy, Jamal bin Thaniah, ap-
pointed chief executive in October,
took on a more active role, this per-
son said. Mr. Sulayem hasn’t re-
sponded to requests for comment.
A spokesman for Dubai World said
he wasn’t available.

A $3.5 billion sukuk, or Islamic
bond, was coming due in December.
While Dubai World signaled in the
spring that a debt restructuring
was an option, investors and ana-
lysts continued to expect a bailout.

In a letter to employees of Dubai
World prior to last week’s an-
nouncement on debt-delays, Mr. Su-
layem said the Dubai government
had assured the company “full sup-
port as an iconic company serving
its role in the government’s vision
for the future.” A spokesman de-
clined to comment except to say the
company will continue to communi-
cate with staff about the restructur-
ing, which “has been under way for
some time and it continues.”

Earlier in November, Dubai’s top
officials gathered for a meeting of
Sheik Mohammed’s royal court, ac-
cording to a person familiar with
the situation. At Zabeel Palace, sur-
rounded by manicured gardens,
statues of prancing horses, and flit-
tering peacocks, Sheik Mohammed
was briefed on the extent of Dubai
World’s troubles, this person said.

In the days that followed, Sheik
Mohammed announced the re-
moval of several top economic ad-
visers from key positions, includ-
ing Mr. Sulayem. Then, last Wednes-
day, Dubai said it had raised $5 bil-
lion in debt commitments from two
Abu Dhabi-controlled banks.

Investors interpreted the move
as another indication that the fed-
eral government would come to
Dubai’s rescue if needed. Two
hours later, Dubai came out with its
standstill announcement.

The sketchy nature of the an-
nouncement—a five-paragraph
statement with few details—com-
pounded the market mayhem. A
spokesman for the department said
he couldn’t comment beyond the
statement, and a spokesman for
Sheik Mohammed’s court didn’t re-
spond to a request for comment.

Late Thursday night, Sheik
Ahmed bin Saeed Al Maktoum, a se-
nior Dubai finance official and the
chairman of the Emirates airline, is-
sued a statement saying that the
standstill announcement had been
carefully planned and promised
more details this week. “This is a
sensible business decision,” he said.
 —Margaret Coker

and Sara Schaefer Muñoz
contributed to this article.

Dubai and Abu Dhabi markets sink as worries escalate

Loan woes are ruler’s latest troubles
Sheik Mohammed’s ‘full throttle’ approach led state-owned conglomerates to compete for projects and global capital

DUBAI DEBT CRISIS
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Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.)* CBOT 417.50 4.00 0.97% 712.25 315.50

Soybeans (cents/bu.)* CBOT 1060.50 7.50 0.71 1,315.00 794.00

Wheat (cents/bu.)* CBOT 588.75 19.00 3.33 1,029.25 459.00

Live cattle (cents/lb.)* CME 85.725 0.250 0.29 108.600 84.150

Cocoa ($/ton)* ICE-US 3,259 -13 -0.40% 3,439 1,994

Coffee (cents/lb.)* ICE-US 142.00 3.95 2.86 188.65 115.00

Sugar (cents/lb.)* ICE-US 22.64 -0.13 -0.57 26.25 11.91

Cotton (cents/lb.)* ICE-US 74.68 0.84 1.14 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,472.00 -10 -0.40 2,521 2,013

Cocoa (pounds/ton) LIFFE 2,173 -3 -0.14 2,226 1,310

Robusta coffee ($/ton) LIFFE 1,354 22 1.65 1,955 1,295

Copper (cents/lb.) COMEX 317.70 5.15 1.65 365.00 135.50

Gold ($/troy oz.)* COMEX 1182.30 6.80 0.58 1,196.80 762.30

Silver (cents/troy oz.)* COMEX 1852.50 19.00 1.04 2,011.50 1,045.00

Aluminum ($/ton) LME 2,034.00 47.00 2.37 2,069.00 1,288.00

Tin ($/ton) LME 14,750.00 -50.00 -0.34 15,700.00 9,750.00

Copper ($/ton) LME 6,831.00 60.50 0.89 6,968.00 2,815.00

Lead ($/ton) LME 2,315.00 10.00 0.43 2,459.50 870.00

Zinc ($/ton) LME 2,250.00 25.00 1.12 2,344.00 1,065.00

Nickel ($/ton) LME 16,075 -150 -0.92 21,150 9,175

Crude oil ($/bbl.) NYMEX 77.28 1.23 1.62 139.00 47.31

Heating oil ($/gal.)* NYMEX 2.0479 0.0383 1.91 4.1847 1.3640

RBOB gasoline ($/gal.)* NYMEX 2.0115 0.0567 2.90 2.7100 1.1525

Natural gas ($/mmBtu)* NYMEX 4.848 -0.344 -6.63 12.920 4.560

Brent crude ($/bbl.) ICE-EU 78.47 1.29 1.67 108.19 48.19

Gas oil ($/ton) ICE-EU 625.50 8.50 1.38 790.00 443.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Nov. 30

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.7181 0.1749 3.8088 0.2626

Brazil real 2.6224 0.3813 1.7468 0.5725

Canada dollar 1.5834 0.6315 1.0547 0.9481

1-mo. forward 1.5834 0.6315 1.0547 0.9481

3-mos. forward 1.5835 0.6315 1.0547 0.9481

6-mos. forward 1.5837 0.6314 1.0549 0.9480

Chile peso 745.62 0.001341 496.65 0.002013

Colombia peso 3000.27 0.0003333 1998.45 0.0005004

Ecuador US dollar-f 1.5013 0.6661 1 1

Mexico peso-a 19.3765 0.0516 12.9065 0.0775

Peru sol 4.3252 0.2312 2.8810 0.3471

Uruguay peso-e 30.371 0.0329 20.230 0.0494

U.S. dollar 1.5013 0.6661 1 1

Venezuela bolivar 3.22 0.310199 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.6404 0.6096 1.0927 0.9152

China yuan 10.2496 0.0976 6.8272 0.1465

Hong Kong dollar 11.6352 0.0859 7.7501 0.1290

India rupee 69.6753 0.0144 46.4100 0.0215

Indonesia rupiah 14195 0.0000705 9455 0.0001058

Japan yen 129.34 0.007731 86.16 0.011607

1-mo. forward 129.32 0.007733 86.14 0.011609

3-mos. forward 129.29 0.007735 86.12 0.011612

6-mos. forward 129.20 0.007740 86.06 0.011620

Malaysia ringgit-c 5.0992 0.1961 3.3965 0.2944

New Zealand dollar 2.0990 0.4764 1.3981 0.7153

Pakistan rupee 124.983 0.0080 83.250 0.0120

Philippines peso 70.599 0.0142 47.025 0.0213

Singapore dollar 2.0797 0.4808 1.3853 0.7219

South Korea won 1745.56 0.0005729 1162.70 0.0008601

Taiwan dollar 48.417 0.02065 32.250 0.03101

Thailand baht 49.866 0.02005 33.215 0.03011

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6661 1.5013

1-mo. forward 1.0001 0.9999 0.6661 1.5012

3-mos. forward 1.0004 0.9996 0.6663 1.5007

6-mos. forward 1.0011 0.9989 0.6669 1.4996

Czech Rep. koruna-b 26.117 0.0383 17.397 0.0575

Denmark krone 7.4416 0.1344 4.9568 0.2017

Hungary forint 273.94 0.003650 182.47 0.005480

Norway krone 8.5251 0.1173 5.6785 0.1761

Poland zloty 4.1563 0.2406 2.7685 0.3612

Russia ruble-d 43.877 0.02279 29.226 0.03422

Sweden krona 10.4899 0.0953 6.9872 0.1431

Switzerland franc 1.5078 0.6632 1.0044 0.9957

1-mo. forward 1.5075 0.6634 1.0041 0.9959

3-mos. forward 1.5069 0.6636 1.0037 0.9963

6-mos. forward 1.5057 0.6641 1.0030 0.9971

Turkey lira 2.2962 0.4355 1.5295 0.6538

U.K. pound 0.9148 1.0932 0.6093 1.6411

1-mo. forward 0.9150 1.0929 0.6094 1.6408

3-mos. forward 0.9153 1.0925 0.6097 1.6402

6-mos. forward 0.9158 1.0919 0.6100 1.6393

MIDDLE EAST/AFRICA

Bahrain dinar 0.5660 1.7669 0.3770 2.6526

Egypt pound-a 8.2226 0.1216 5.4770 0.1826

Israel shekel 5.6899 0.1757 3.7900 0.2639

Jordan dinar 1.0633 0.9405 0.7083 1.4119

Kuwait dinar 0.4277 2.3383 0.2849 3.5105

Lebanon pound 2254.20 0.0004436 1501.50 0.0006660

Saudi Arabia riyal 5.6300 0.1776 3.7501 0.2667

South Africa rand 11.1517 0.0897 7.4280 0.1346

United Arab dirham 5.5144 0.1813 3.6731 0.2722

SDR -f 0.9324 1.0725 0.6210 1.6102

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 239.17 -3.43 -1.41% 21.5% 23.3%

22 DJ Stoxx 50 2432.45 -32.83 -1.33 17.8 19.8

40 Euro Zone DJ Euro Stoxx 260.35 -3.13 -1.19 16.8 23.8

18 DJ Euro Stoxx 50 2797.25 -33.89 -1.20 14.1 22.2

28 Austria ATX 2460.43 -66.74 -2.64 40.5 43.8

14 Belgium Bel-20 2421.29 -35.53 -1.45 26.9 35.6

16 Czech Republic PX 1116.5 5.0 0.45% 30.1 32.5

18 Denmark OMX Copenhagen 305.95 -0.41 -0.13 35.3 29.7

18 Finland OMX Helsinki 6104.17 -86.80 -1.40 13.0 15.4

18 France CAC-40 3680.15 -41.30 -1.11 14.4 19.5

22 Germany DAX 5625.95 -59.66 -1.05 17.0 28.0

... Hungary BUX 20806.90 539.98 2.66 70.0 67.2

16 Ireland ISEQ 2807.59 -38.07 -1.34 19.8 12.0

16 Italy FTSE MIB 21928.16 -277.12 -1.25 12.7 17.0

... Netherlands AEX 305.90 -3.62 -1.17 24.4 29.9

13 Norway All-Shares 396.71 -6.93 -1.72 46.8 60.2

17 Poland WIG 39581.49 498.34 1.28 45.4 48.8

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8253.96 -112.29 -1.34 30.2 32.9

... Russia RTSI 1374.93 5.33 0.39% 117.6 117.6

11 Spain IBEX 35 11644.7 -132.1 -1.12% 26.6 36.8

15 Sweden OMX Stockholm 293.78 -4.59 -1.54 43.9 56.9

14 Switzerland SMI 6260.95 -75.71 -1.19 13.1 13.3

... Turkey ISE National 100 45350.17 Closed 68.8 86.4

13 U.K. FTSE 100 5190.68 -55.05 -1.05 17.1 27.7

46 ASIA-PACIFIC DJ Asia-Pacific 120.32 3.71 3.18 28.6 39.4

... Australia SPX/ASX 200 4701.35 129.28 2.83 26.3 27.7

... China CBN 600 28568.19 1072.50 3.90 93.5 90.3

20 Hong Kong Hang Seng 21821.50 687.00 3.25 51.7 54.7

19 India Sensex 16926.22 294.21 1.77 75.5 91.5

... Japan Nikkei Stock Average 9345.55 264.03 2.91 5.5 11.3

... Singapore Straits Times 2732.12 -30.10 -1.09 55.1 61.6

11 South Korea Kospi 1555.60 31.10 2.04 38.3 46.9

1 AMERICAS DJ Americas 288.03 -0.09 -0.03 27.4 38.0

... Brazil Bovespa 67121.06 38.91 0.06 78.7 93.1

20 Mexico IPC 30996.04 220.59 0.72 38.5 56.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0927 1.7932 1.0879 0.1564 0.0374 0.1924 0.0127 0.2883 1.6404 0.2204 1.0360 ...

Canada 1.0547 1.7309 1.0501 0.1509 0.0361 0.1857 0.0122 0.2783 1.5834 0.2128 ... 0.9653

Denmark 4.9568 8.1349 4.9353 0.7094 0.1696 0.8729 0.0575 1.3079 7.4416 ... 4.6997 4.5365

Euro 0.6661 1.0932 0.6632 0.0953 0.0228 0.1173 0.0077 0.1757 ... 0.1344 0.6315 0.6096

Israel 3.7900 6.2200 3.7736 0.5424 0.1297 0.6674 0.0440 ... 5.6899 0.7646 3.5934 3.4686

Japan 86.1550 141.3933 85.7818 12.3304 2.9479 15.1721 ... 22.7322 129.3445 17.3812 81.6867 78.8491

Norway 5.6785 9.3193 5.6539 0.8127 0.1943 ... 0.0659 1.4983 8.5251 1.1456 5.3840 5.1970

Russia 29.2260 47.9642 29.0994 4.1828 ... 5.1468 0.3392 7.7113 43.8770 5.8961 27.7102 26.7476

Sweden 6.9872 11.4670 6.9569 ... 0.2391 1.2305 0.0811 1.8436 10.4899 1.4096 6.6248 6.3947

Switzerland 1.0044 1.6483 ... 0.1437 0.0344 0.1769 0.0117 0.2650 1.5078 0.2026 0.9523 0.9192

U.K. 0.6093 ... 0.6067 0.0872 0.0208 0.1073 0.0071 0.1608 0.9148 0.1229 0.5777 0.5577

U.S. ... 1.6411 0.9957 0.1431 0.0342 0.1761 0.0116 0.2639 1.5013 0.2017 0.9481 0.9152

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 30, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 23 ALL COUNTRY (AC) WORLD* 292.21 -1.00% 28.3% 23.8%

2.60 24 World (Developed Markets) 1,144.58 -0.89 24.4 19.6

2.30 26 World ex-EMU 133.33 -1.26 23.9 17.8

2.40 27 World ex-UK 1,137.97 -1.10 23.2 19.2

3.10 25 EAFE 1,553.26 -0.14 25.5 25.4

2.30 19 Emerging Markets (EM) 941.01 -1.77 66.0 64.9

3.50 17 EUROPE 84.36 1.14 21.5 8.2

3.80 18 EMU 180.51 1.08 27.1 29.8

3.40 20 Europe ex-UK 92.70 1.18 19.5 10.3

4.20 15 Europe Value 95.48 1.19 23.2 10.0

2.80 19 Europe Growth 72.43 1.09 19.8 6.3

2.50 25 Europe Small Cap 151.28 1.52 49.9 31.2

2.00 10 EM Europe 255.95 0.80 61.2 21.6

3.80 12 UK 1,559.03 0.99 18.6 20.1

2.70 21 Nordic Countries 132.75 1.81 35.4 20.7

1.50 9 Russia 704.14 1.09 70.8 32.6

2.80 15 South Africa 677.81 -0.95 17.1 24.4

2.70 24 AC ASIA PACIFIC EX-JAPAN 392.04 -3.50 58.5 60.9

1.30 -40 Japan 504.00 -2.39 -4.9 -6.5

2.10 20 China 62.33 -4.60 52.8 76.1

1.00 19 India 671.25 -1.40 81.8 75.4

0.90 24 Korea 434.07 -4.79 41.4 37.3

2.70 377 Taiwan 271.42 -3.23 56.6 45.9

1.90 32 US BROAD MARKET 1,200.25 -1.79 22.2 13.9

1.50 -16 US Small Cap 1,547.37 -2.38 24.1 15.5

3.30 15 EM LATIN AMERICA 4,059.23 1.41 95.4 86.8

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.22% 2 DJ Global Index -a 221.58 0.38% 43.3%

1.94 20 Global Dow 1215.10 0.32% 18.4% 1934.00 0.38 40.9

2.81 50 Stoxx 600 239.20 -1.41 23.3 268.17 -1.18 47.0

2.95 37 Stoxx Large 200 255.70 -1.43 20.6 285.18 -1.19 43.8

2.17 -78 Stoxx Mid 200 222.90 -1.18 35.8 248.58 -0.94 61.9

2.18 -57 Stoxx Small 200 140.60 -1.73 43.4 156.73 -1.49 70.9

2.91 40 Euro Stoxx 260.40 -1.19 23.8 291.93 -0.95 47.6

3.04 34 Euro Stoxx Large 200 276.70 -1.22 22.1 308.37 -0.98 45.6

2.27 80 Euro Stoxx Mid 200 242.80 -0.91 28.5 270.42 -0.67 53.1

2.34 -49 Euro Stoxx Small 200 157.00 -1.35 42.0 174.74 -1.11 69.2

4.95 13 Stoxx Select Dividend 30 1376.90 -1.74 20.0 1769.17 -1.50 43.0

4.20 16 Euro Stoxx Select Div 30 1642.80 -1.47 27.1 2118.90 -1.24 51.5

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.12% 15 U.S. Select Dividend -d 624.19 -0.43% 18.8%

3.91 17 Infrastructure 1377.00 0.13% 13.1% 1967.56 0.19 34.6

1.46 9 Luxury 812.60 -1.49 46.6 1032.47 -1.43 74.4

5.93 6 BRIC 50 413.30 1.18 66.5 590.51 1.25 98.1

2.83 14 Africa 50 694.70 -2.08 14.5 660.78 -2.02 36.3

3.65 13 GCC 1340.96 -2.10 -13.2

2.67 19 Sustainability 786.30 -0.39 20.5 994.90 -0.33 43.4

2.19 3 Islamic Market -a 1920.05 0.14 44.1

2.50 15 Islamic Market 100 1619.80 -0.39 9.8 2077.50 -0.32 30.6

4.52 13 Islamic Turkey -c 2600.00 47.2
1.80 29 DJ U.S. TSM 11102.79 -0.45 36.6

DJ-UBS Commodity 124.50 0.04 -3.7 135.71 0.28 14.8

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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By Margaret Coker

ABU DHABI—Amid debt-laden
Dubai’s yearlong retrenchment
from global acquisitions, this neigh-
boring emirate has stepped into the
breach.

Late Sunday, the federal govern-
ment of the United Arab Emirates,
based here, said it will boost liquid-
ity in local banks following Dubai’s
surprise announcement last week
that it will ask borrowers to delay
debt payments. Three days of global-
market mayhem following the an-
nouncement has raised expecta-
tions that Abu Dhabi—which bailed
Dubai out earlier this year, acting in
its federal capacity—will come to
the rescue again.

Officials from both emirates
have long denied any competition be-
tween the two. But in recent months,
as Dubai’s star on the global-deals
stage faded amid a property-market
crash and a popping debt bubble,
Abu Dhabi’s has brightened.

Recently, it has accelerated its

buying in a strategy unique among
the world’s handful of so-called sov-
ereign-wealth funds. Government-
linked entities have invested bil-
lions in blue-chip companies the
world over, setting up related joint
ventures and seeking out manage-
ment roles with the aim of luring in-
dustries such as chemicals, semicon-
ductors and aviation to its quickly
growing city-state in the desert.

Abu Dhabi companies working
under the watchful eye of the ruling
Al Nayan family completed deals
worth some $18 billion in the first
half of 2009, according to Monitor
Group, a London-based consultancy
that tracks sovereign-wealth-fund
activity. That accounts for more
than half of all such activity for that
period, Monitor Group says.

Over the past two years, Abu
Dhabi has made some splashy deals.
Its largest fund, the Abu Dhabi In-
vestment Authority, poured $7.5 bil-
lion into Citigroup Inc. in November
2007. Even when that gamble went
sour, the oil-rich city-state went

with another financial-sector deal.
In late 2008, Sheikh Mansour bin
Zayed al Nayan, a royal family mem-
ber and the head of one of Abu Dha-
bi’s biggest state-controlled funds,
leapt to the rescue of Barclays PLC,
helping it raise approximately $8 bil-
lion in capital. He then sold a big
chunk of those shares this year, al-
most doubling his money.

On top of these passive invest-
ments, Abu Dhabi has targeted
cheap industrial assets or strategic
tie-ups that officials plan to use to di-
versify their country’s economy
away from energy resources. The
deals this year include the signing of
an $8 billion joint venture with Gen-
eral Electric Co., a $1.8 billion pur-
chase of Singapore’s Chartered
Semiconductor Manufacturing
Ltd. and a 9.1% stake in Daimler AG,
bought for $2.7 billion.

“We’re expanding into all differ-
ent kinds of things,” says Waleed al
Muhairi, director general of the Abu
Dhabi Council for Economic Devel-
opment, run by leading government

and private-sector officials.
Mr. Muhairi is the chief operating

officer of Mubadala Development
Co. and chairman of Advanced Tech-

nology Investment Corp., or Atic,
which entered a joint venture with
U.S.-based Advanced Micro Devices
Inc. to manufacture semiconductors.

Number of Abu Dhabi 
SWF investments

Value of Abu Dhabi SWF 
investments, in billions

*The parent fund of Aabar Investments PJSC Source: Monitor Group

Unusual strategy
Funds linked to the Abu Dhabi government have invested billions in 
blue-chip companies, setting up related joint ventures and seeking out 
management roles.

2005 ’06 ’07 ’08 1H ’09 2005 ’06 ’07 ’08 1H ’09

Mubadala Development Co. International Petroleum Investment Co.*
Abu Dhabi Investment Council Abu Dhabi Investment Authority
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DP World
Dubai World’s crown jewel. In 
2007, Dubai World listed part of 
its ports operation on a new 
Dubai exchange, raising just 
under $5 billion in the Middle 
East's largest IPO. Dubai World 
has signaled it won’t part with 
its core DP World ports 
subsidiary, despite interest 
from a private-equity firm 
earlier this year. Dubai World 
has said DP World debt 
wouldn’t be included in any 
debt standstill.

Barneys
Istithmar World bought 
Madison Avenue retailer 
Barneys New York in 
2007 for $942 million. 
The chain is exploring a 
possible restructuring, 
with the retailer tapping 
investment bank Perella 
Weinberg Partners as an 
adviser. 

MGM Mirage
Dubai World joined forces 
with MGM Mirage and 
invested $5 billion in Las 
Vegas's $8.5 billion casino 
and development project  
but the value of its stake 
has sunk amid a 
property-market glut.  

Cirque du Soleil
Nakheel and Istithmar 
bought a 20% stake in 
Canada’s Cirque du Soleil 
and the circus troupe is, 
due to set up a permanent 
base in the emirate.

Queen Elizabeth II Liner
Nakheel bought the luxury liner 
for $100 million in 2007 and 
had planned to convert it into a 
luxury hotel to be permanently 
moored off its Palm Jumeirah 
development. The ship has been 
largely untouched since then 
and Nakheel is looking at 
alternative locations. It says 
other ports in the Middle East 
and Africa have expressed an 
interest in hosting the ship.  

Turnberry Golf Course
Dubai World’s Leisurecorp 
bought the Turnberry golf 
course in Scotland from 
Starwood Hotels & 
Resorts for about $100 
million in 2008. 

Dubai World Key Assets 
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Abu Dhabi becomes a deal-making powerhouse

By Stefania Bianchi

DUBAI—Nearly six months into
its corporate restructuring, Dubai
World, this city-state’s flagship con-
glomerate, has mostly resisted sell-
ing off its trophy case of assets, from
ports around the world to luxury ho-
tels and a vintage cruise liner.

After last week’s announcement
from Dubai that it is requesting a de-
lay in debt payments of state-owned
Dubai World, the company may
have less room to avoid sales.

In recent years, Dubai World di-
versified well beyond its roots in
port operations. Many of those in-
vestments—in international prop-

erty, entertainment and tourism—
are now worth a fraction of what
Dubai World paid at the height of an
oil-fired regional boom. And a hasty,
distressed sale of assets could make
it more difficult to wring the most
value out of its portfolio.

“It won’t want to give an impres-
sion that there’s a fire sale,” said Fahd
Iqbal, Persian Gulf strategist for Egyp-
tian investment bank EFG-Hermes.

A spokesman for Dubai World de-
clined to comment. A person familiar
with the situation said that it’s “too
early to say” what Dubai World’s
view on asset sales would be. “But if
someone came along with a fair
value offer, this would be considered

at the right price,” this person said.
The company owns a number of

solid businesses, including cash-gen-
erating port operations. Dubai World
has signaled it won’t part with its
core DP World ports subsidiary.

Among some assets in the Dubai
World portfolio that might be easier
to offload are trophy properties or
businesses with cachet, which
might prove attractive, especially at
today’s lower prices. Dubai World
owns sought-after addresses like
the Metropole building and 10
Whitehall Place in London.

Discounting would still likely be
heavy. In November, Dubai World
sold two properties on London’s Re-

gent Street and one property on Ox-
ford Street to London property in-
vestors Great Portland Estates. It
got just £10 million ($16.5 million) af-
ter paying about £80 million for the
buildings two years earlier. Hotels
could be even more trouble.

The company owns Nakheel Ho-
tels, a chain of luxury lodgings that
includes the new W Hotel in Wash-
ington, D.C., and the Turnberry golf
resort in the west of Scotland. It also
owns Chris Evert tennis centers and
more than 200 golf courses across
the U.S.

Dubai’s biggest bet on property
overseas was its 2007 decision to
join forces with MGM Mirage in an

$8.5 billion Las Vegas development.
Dubai World has invested some $5
billion in the project, but has seen
the value of its stake sink.

Dubai bought the Queen Eliza-
beth II luxury liner for $100 million
in 2007. The company is in fresh
talks to sell the vessel to Abu Dhabi
investors, after talks with an initial
partner failed earlier in the year, ac-
cording to a person familiar with
the situation.

—William Boston and
Peter Grant in New York

and Andrew Critchlow and Alex
Delmar-Morgan in Dubai

contributed to this article.

Dubai World may have to sell trophies
Some high-profile properties are worth a fraction of what firm paid; talks on unloading the Queen Elizabeth II liner
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Japo JP EQ AND 11/27 JPY 448.16 2.2 8.0 -22.9
Andfs. Plus Dollars US BA AND 11/27 USD 9.37 11.1 12.0 -6.0
Andfs. RF Dolars US BD AND 11/27 USD 11.44 12.0 13.8 0.8
Andfs. RF Euros EU BD AND 11/27 EUR 10.83 21.0 20.4 -1.2
Andorfons EU BD AND 11/27 EUR 14.55 22.0 20.5 -2.4
Andorfons Alternative Premium OT OT AND 09/30 EUR 97.67 5.7 -7.5 -7.8
Andorfons Mix 30 EU BA AND 11/27 EUR 9.46 16.9 14.9 -9.0
Andorfons Mix 60 EU BA AND 11/27 EUR 9.08 11.7 10.4 -15.2

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 11/13 USD 242039.82 79.4 82.2 -5.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/30 EUR 9.11 -5.8 -5.7 -3.4
DJE-Absolut P GL EQ LUX 11/30 EUR 197.44 12.7 12.8 -10.2
DJE-Alpha Glbl P EU BA LUX 11/30 EUR 173.97 13.1 15.1 -6.4
DJE-Div& Substanz P GL EQ LUX 11/30 EUR 206.79 18.2 20.9 -6.7
DJE-Gold&Resourc P OT EQ LUX 11/30 EUR 173.88 33.0 42.6 -3.0
DJE-Renten Glbl P EU BD LUX 11/30 EUR 130.13 8.7 10.0 3.1
LuxPro-Dragon I AS EQ LUX 11/30 EUR 158.74 71.0 67.0 -7.1
LuxPro-Dragon P AS EQ LUX 11/30 EUR 154.59 70.4 66.4 -8.3
LuxTopic-Aktien Europa EU EQ LUX 11/30 EUR 17.07 19.1 22.7 -5.5
LuxTopic-Pacific AS EQ LUX 11/30 EUR 15.57 72.0 83.4 -14.7

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 10/30 USD 43.54 25.9 29.9 -14.4
EFG-Hermes MEDA* GL EQ BMU 09/30 USD 24.16 15.3 -17.3 -10.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 10/27 SAR 6.27 32.3 11.2 NS
EFG-Hermes Telecom OT EQ BMU 09/30 USD 29.73 16.0 -0.1 -8.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 11/27 USD 348.65 42.0 52.5 6.8
Sel Emerg Mkt Equity GL EQ GGY 11/27 USD 205.61 57.0 67.2 -10.8
Sel Euro Equity EUR US EQ GGY 11/27 EUR 94.70 27.1 25.1 -18.3
Sel European Equity EU EQ GGY 11/27 USD 187.90 36.6 42.0 -18.1
Sel Glob Equity GL EQ GGY 11/27 USD 188.20 31.0 37.6 -16.1
Sel Glob Fxd Inc GL BD GGY 11/27 USD 145.58 12.9 17.5 -1.2
Sel Pacific Equity AS EQ GGY 11/27 USD 144.33 59.6 75.6 -8.7
Sel US Equity US EQ GGY 11/27 USD 122.34 21.4 24.1 -14.2
Sel US Sm Cap Eq US EQ GGY 11/27 USD 163.18 24.8 32.3 -14.9

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 11/27 EUR 25.15 -4.1 -7.7 -40.4
MP-TURKEY.SI OT OT SVN 11/27 EUR 28.73 47.1 51.2 -20.8

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 11/27 EUR 3.68 75.2 49.6 -34.6
Parex Eastern Europ Bal OT OT LVA 11/27 EUR 13.25 54.4 54.6 -1.3
Parex Eastern Europ Bd EU BD LVA 11/27 USD 14.34 64.4 63.5 3.0
Parex Russian Eq EE EQ LVA 11/27 USD 19.26 122.4 119.4 -18.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 11/27 EUR 109.65 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 11/27 USD 164.01 47.9 61.2 -15.6
PF (LUX)-Asian Eq-Pca AS EQ LUX 11/27 USD 156.21 46.8 59.8 -16.4
PF (LUX)-Biotech-Pca OT EQ LUX 11/25 USD 277.85 -2.5 8.8 -9.8
PF (LUX)-CHF Liq-Pca CH MM LUX 11/26 CHF 124.21 0.2 0.3 1.0
PF (LUX)-CHF Liq-Pdi CH MM LUX 11/26 CHF 93.75 0.2 0.3 1.0
PF (LUX)-Digital Comm-Pca OT EQ LUX 11/25 USD 114.37 40.6 56.8 -7.8
PF (LUX)-East Eu-Pca EU EQ LUX 11/25 EUR 292.22 118.8 105.1 -21.1
PF (LUX)-Emg Mkts-Pca GL EQ LUX 11/27 USD 507.65 66.9 74.6 -14.3
PF (LUX)-Eu Indx-Pca EU EQ LUX 11/26 EUR 95.67 25.1 23.7 -15.3
PF (LUX)-EUR Bds-Pca EU BD LUX 11/26 EUR 386.31 3.4 2.9 2.8
PF (LUX)-EUR Bds-Pdi EU BD LUX 11/26 EUR 293.98 3.4 2.9 2.8
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 11/26 EUR 147.70 18.3 19.3 5.7
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 11/26 EUR 103.83 18.3 19.3 5.6
PF (LUX)-EUR HiYld-Pca EU BD LUX 11/26 EUR 143.39 59.0 57.1 0.1

PF (LUX)-EUR HiYld-Pdi EU BD LUX 11/26 EUR 83.13 59.0 57.1 0.1
PF (LUX)-EUR Liq-Pca EU MM LUX 11/26 EUR 135.95 1.0 1.3 2.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 11/26 EUR 97.98 1.0 1.3 2.5
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 11/26 EUR 102.39 0.5 0.8 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 11/26 EUR 101.03 0.5 0.8 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 11/26 EUR 386.06 26.2 26.7 -19.1
PF (LUX)-EuSust Eq-Pca EU EQ LUX 11/26 EUR 126.38 25.0 23.4 -16.6
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 11/25 USD 244.74 29.2 43.4 11.2
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 11/25 USD 166.49 29.2 43.3 11.2
PF (LUX)-Gr China-Pca AS EQ LUX 11/27 USD 326.95 53.7 63.9 -11.4
PF (LUX)-Indian Eq-Pca EA EQ LUX 11/27 USD 345.64 80.4 95.7 -16.2
PF (LUX)-Jap Index-Pca JP EQ LUX 11/27 JPY 7869.59 -3.4 0.2 -25.5
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 11/27 JPY 6966.87 -4.6 -1.5 -28.5
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 11/27 JPY 6761.29 -5.1 -2.1 -29.0
PF (LUX)-JpEq130/30-Pca JP EQ LUX 11/27 JPY 3967.70 1.1 5.1 -24.3
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 11/25 USD 47.37 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 11/26 USD 268.73 69.7 88.6 -8.3
PF (LUX)-Piclife-Pca CH BA LUX 11/26 CHF 778.40 12.9 10.3 -3.6
PF (LUX)-PremBrnds-Pca OT EQ LUX 11/25 EUR 61.65 39.7 43.8 -9.6
PF (LUX)-Rus Eq-Pca OT OT LUX 11/25 USD 63.15 176.5 172.0 NS
PF (LUX)-Security-Pca GL EQ LUX 11/25 USD 96.28 34.8 46.2 -6.6
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 11/26 EUR 426.24 30.6 32.6 -15.9
PF (LUX)-Timber-Pca OT OT LUX 11/25 USD 100.65 49.4 54.6 NS
PF (LUX)-US Eq-Ica US EQ LUX 11/25 USD 101.84 24.7 33.1 -9.7
PF (LUX)-USA Index-Pca US EQ LUX 11/25 USD 90.20 24.4 31.4 -10.9
PF (LUX)-USD Gov Bds-Pca US BD LUX 11/25 USD 519.50 -2.1 2.2 5.0
PF (LUX)-USD Gov Bds-Pdi US BD LUX 11/25 USD 381.19 -2.1 2.2 5.0
PF (LUX)-USD Liq-Pca US MM LUX 11/26 USD 131.03 0.7 0.8 1.8
PF (LUX)-USD Liq-Pdi US MM LUX 11/26 USD 85.56 0.6 0.8 1.8
PF (LUX)-USD Sov Liq-Pca OT OT LUX 11/26 USD 101.55 0.2 0.4 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 11/26 USD 100.84 0.2 0.4 NS
PF (LUX)-Water-Pca GL EQ LUX 11/25 EUR 115.63 12.3 10.1 -12.3
PF (LUX)-WldGovBds-Pca GL BD LUX 11/27 USD 173.23 5.1 13.1 7.3
PF (LUX)-WldGovBds-Pdi GL BD LUX 11/27 USD 143.38 5.1 13.1 7.3

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/27 USD 12.34 57.4 63.2 -5.9
Japan Fund USD JP EQ IRL 11/30 USD 15.68 6.7 17.7 -5.7
Polar Healthcare Class I USD OT OT IRL 11/26 USD 12.70 NS NS NS
Polar Healthcare Class R USD OT OT IRL 11/26 USD 12.69 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 10/30 USD 117.63 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/30 USD 10.14 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/30 USD 136.30 7.9 11.9 10.8
Europn Forager USD B OT OT CYM 10/30 USD 223.04 24.6 24.7 -0.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/30 USD 187.87 13.3 12.2 6.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 11/25 USD 123.19 113.5 175.1 -1.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 11/27 EUR 670.18 18.9 19.0 -16.3
Core Eurozone Eq B EU EQ IRL 11/27 EUR 794.21 20.8 21.9 NS
Euro Fixed Income A EU BD IRL 11/27 EUR 1240.77 9.6 9.0 -0.9
Euro Fixed Income B EU BD IRL 11/27 EUR 1323.87 10.2 9.7 -0.3
Euro Small Cap A EU EQ IRL 11/27 EUR 1149.55 35.6 29.1 -18.3
Euro Small Cap B EU EQ IRL 11/27 EUR 1230.68 36.3 29.9 -17.8
Eurozone Agg Eq A EU EQ IRL 11/27 EUR 628.84 26.5 26.3 -17.5
Eurozone Agg Eq B EU EQ IRL 11/27 EUR 903.22 27.2 27.0 -17.0
Glbl Bd (EuroHdg) A GL BD IRL 11/27 EUR 1372.20 14.6 16.7 3.0
Glbl Bd (EuroHdg) B GL BD IRL 11/27 EUR 1455.64 15.2 17.4 3.7
Glbl Bd A EU BD IRL 11/27 EUR 1086.86 10.8 8.4 4.0
Glbl Bd B EU BD IRL 11/27 EUR 1156.88 11.5 9.1 4.7
Glbl Real Estate A OT EQ IRL 11/27 USD 843.77 26.6 39.7 -19.0
Glbl Real Estate B OT EQ IRL 11/27 USD 869.40 27.3 40.5 -18.5
Glbl Real Estate EH-A OT EQ IRL 11/27 EUR 745.83 18.9 28.9 -20.5
Glbl Real Estate SH-B OT EQ IRL 11/27 GBP 70.25 18.5 28.5 -20.0
Glbl Strategic Yield A EU BD IRL 11/27 EUR 1576.20 39.4 43.9 3.2
Glbl Strategic Yield B EU BD IRL 11/27 EUR 1685.83 40.2 44.7 3.8
Japan Equity A JP EQ IRL 11/27 JPY 10330.08 0.0 4.3 -25.5
Japan Equity B JP EQ IRL 11/27 JPY 11004.12 0.5 4.9 -25.1
PacBasn (Ex-Jap) Eq A AS EQ IRL 11/27 USD 2140.87 66.5 83.0 -8.8
PacBasn (Ex-Jap) Eq B AS EQ IRL 11/27 USD 2283.49 67.4 84.2 -8.3
Pan European Eq A EU EQ IRL 11/27 EUR 921.46 28.2 25.5 -16.5
Pan European Eq B EU EQ IRL 11/27 EUR 981.74 28.9 26.3 -16.0
US Equity A US EQ IRL 11/27 USD 853.18 27.5 30.8 -12.9
US Equity B US EQ IRL 11/27 USD 912.97 28.2 31.6 -12.4
US Small Cap A US EQ IRL 11/27 USD 1199.32 19.3 26.0 -15.2
US Small Cap B US EQ IRL 11/27 USD 1284.20 19.9 26.7 -14.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 11/30 EUR 14.20 0.5 1.8 10.3
Asset Sele C H-CHF OT OT LUX 11/30 CHF 98.53 NS NS NS
Asset Sele C H-GBP OT OT LUX 11/30 GBP 99.75 NS NS NS
Asset Sele C H-JPY OT OT LUX 11/30 JPY 9889.56 NS NS NS
Asset Sele C H-NOK OT OT LUX 11/30 NOK 113.83 1.1 3.3 NS
Asset Sele C H-SEK OT OT LUX 11/30 SEK 142.46 -0.1 1.5 10.8

Asset Sele C H-USD OT OT LUX 11/30 USD 99.64 NS NS NS
Asset Sele D H-SEK OT OT LUX 11/30 SEK 133.69 -0.1 1.5 NS
Choice Global Value -C- GL EQ LUX 11/30 SEK 72.64 20.7 18.1 -21.2
Choice Global Value -D- OT OT LUX 11/30 SEK 69.59 20.7 18.1 -21.3
Choice Global Value -I- OT OT LUX 11/30 EUR 6.20 27.3 17.4 -24.7
Choice Japan Fd -C- OT OT LUX 11/30 JPY 43.21 -3.9 -0.5 -27.1
Choice Japan Fd -D- OT OT LUX 11/30 JPY 38.85 -3.9 -0.5 -27.1
Choice Jpn Chance/Risk JP EQ LUX 11/30 JPY 46.07 2.9 6.2 -29.5
Choice NthAmChance/Risk US EQ LUX 11/30 USD 3.78 34.9 34.5 -14.8
Ethical Europe Fd OT OT LUX 11/30 EUR 1.85 24.1 19.4 -22.4
Europe 1 Fd OT OT LUX 11/30 EUR 2.67 28.2 23.0 -21.9
Europe 3 Fd EU EQ LUX 11/30 EUR 3.88 27.1 21.1 -22.5
Global Chance/Risk Fd GL EQ LUX 11/30 EUR 0.56 18.9 9.4 -16.1
Global Fd -C- OT OT LUX 11/30 USD 2.09 25.2 28.6 -16.6
Global Fd -D- OT OT LUX 11/30 USD 1.30 25.2 28.6 NS
Nordic Fd OT OT LUX 11/30 EUR 5.32 34.8 37.1 -11.3

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 11/30 USD 7.21 59.1 72.7 -11.5
Choice Asia ex. Japan -D- OT OT LUX 11/30 USD 1.27 59.0 72.7 NS
Currency Alpha EUR -IC- OT OT LUX 11/30 EUR 10.34 -5.2 -5.2 0.7
Currency Alpha EUR -RC- OT OT LUX 11/30 EUR 10.25 -5.6 -5.7 0.2
Currency Alpha SEK -ID- OT OT LUX 11/30 SEK 96.15 -9.0 -9.1 NS
Currency Alpha SEK -RC- OT OT LUX 11/30 SEK 107.21 -5.6 -5.7 0.2
Generation Fd 80 OT OT LUX 11/30 SEK 7.59 18.9 18.7 -10.7
Nordic Focus EUR NO EQ LUX 11/30 EUR 76.29 52.9 44.7 NS
Nordic Focus NOK NO EQ LUX 11/30 NOK 80.59 52.9 44.7 NS
Nordic Focus SEK NO EQ LUX 11/30 SEK 84.74 52.9 44.7 NS
Russia Fd OT OT LUX 11/30 EUR 8.08 142.1 103.2 -16.4

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 11/30 USD 1.77 27.6 28.3 -14.2
Ethical Glbl Fd -C- OT OT LUX 11/30 USD 0.83 21.1 20.1 NS
Ethical Glbl Fd -D- OT OT LUX 11/30 USD 0.80 34.1 39.5 -14.2
Ethical Sweden Fd NO EQ LUX 11/30 SEK 40.69 47.6 53.4 -3.6
Index Linked Bd Fd SEK OT BD LUX 11/30 SEK 13.31 4.5 5.4 4.4
Medical Fd OT EQ LUX 11/30 USD 3.23 12.7 19.4 -9.3
Short Medium Bd Fd SEK NO MM LUX 11/30 SEK 8.81 1.1 1.6 2.3
Technology Fd -C- OT OT LUX 11/30 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 11/30 USD 2.35 51.0 53.3 -8.9
World Fd -C- OT OT LUX 11/30 USD 28.59 NS NS NS
World Fd -D- OT OT LUX 11/30 USD 2.17 35.3 43.5 -9.5

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 11/30 EUR 1.27 0.0 0.2 1.1
Short Bond Fd EUR -D- OT OT LUX 11/30 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 11/30 SEK 21.95 1.8 2.4 2.4
Short Bond Fd USD US MM LUX 11/30 USD 2.49 -0.3 -0.1 0.9

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 11/30 SEK 42.92 3.3 5.8 6.6
Bond Fd SEK -D- NO BD LUX 11/30 SEK 12.46 3.4 5.9 6.0
Corp. Bond Fd EUR -C- EU BD LUX 11/30 EUR 1.27 16.0 16.9 3.4
Corp. Bond Fd EUR -D- EU BD LUX 11/30 EUR 0.97 16.1 16.7 3.2
Corp. Bond Fd SEK -C- NO BD LUX 11/30 SEK 12.62 17.4 20.2 1.9
Corp. Bond Fd SEK -D- NO BD LUX 11/30 SEK 9.54 17.4 20.2 2.0
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 11/30 EUR 104.72 0.8 3.9 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 11/30 EUR 109.06 5.3 8.4 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 11/30 SEK 1137.41 5.3 8.4 NS
Flexible Bond Fd -C- NO BD LUX 11/30 SEK 21.36 2.4 3.7 4.2
Flexible Bond Fd -D- NO BD LUX 11/30 SEK 11.68 2.4 3.7 4.2

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 11/30 USD 2.59 68.5 78.9 -12.2
Eastern Europe Fd OT OT LUX 11/30 EUR 2.46 46.7 47.7 -17.7

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 11/30 SEK 29.45 75.4 83.8 -7.0
Eastern Europe SmCap Fd OT OT LUX 11/30 EUR 2.42 89.1 68.8 -18.4
Europe Chance/Risk Fd EU EQ LUX 11/30 EUR 983.23 28.9 24.2 -24.0
Listed Private Equity -C- OT OT LUX 11/30 EUR 120.05 NS NS NS
Listed Private Equity -IC- OT OT LUX 11/30 EUR 70.88 71.6 38.4 NS
Listed Private Equity -ID- OT OT LUX 11/30 EUR 68.72 66.6 34.3 NS
Nordic Small Cap -C- OT OT LUX 11/30 EUR 129.63 NS NS NS
Nordic Small Cap -IC- OT OT LUX 11/30 EUR 129.99 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 11/30 SEK 79.22 -1.1 0.7 -13.8
Asset Sele Defensive Acc EUR -C- OT OT LUX 11/30 EUR 100.97 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 11/30 SEK 100.96 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 11/30 USD 102.14 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 11/30 SEK 72.38 -1.1 0.7 -15.1
Asset Sele Opp C H NOK OT OT LUX 11/30 NOK 106.97 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 11/30 SEK 105.70 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 11/30 EUR 106.64 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 11/30 GBP 106.75 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 11/30 SEK 106.51 NS NS NS
Asset Sele Original C EUR OT OT LUX 11/30 EUR 103.59 NS NS NS

Asset Sele Original D GBP OT OT LUX 11/30 GBP 104.14 NS NS NS
Asset Sele Original ID GBP OT OT LUX 11/30 GBP 103.73 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 11/19 USD 1032.24 9.8 4.5 -22.3
MENA Special Sits Fund OT OT BMU 10/29 USD 1139.93 17.4 NS NS
UAE Blue Chip Fund OT OT ARE 11/19 AED 6.23 35.9 15.8 -24.6

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 11/26 EUR 29.29 3.3 2.9 1.2
Bonds Eur Corp A OT OT LUX 11/26 EUR 23.19 11.8 14.1 2.4
Bonds Eur Hi Yld A OT OT LUX 11/26 EUR 20.27 52.5 50.1 -2.1
Bonds EURO A OT OT LUX 11/26 EUR 41.32 4.6 6.0 5.2
Bonds Europe A OT OT LUX 11/27 EUR 39.24 3.6 4.3 4.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 11/25 USD 37.19 17.9 23.0 9.1
Bonds World A OT OT LUX 11/26 USD 44.26 11.1 17.7 7.9
Eq. China A OT OT LUX 11/27 USD 23.03 54.1 73.4 -15.9
Eq. ConcentratedEuropeA OT OT LUX 11/27 EUR 25.75 25.0 24.0 -18.7
Eq. Eastern Europe A OT OT LUX 11/27 EUR 21.25 60.8 43.0 -28.6
Eq. Equities Global Energy OT OT LUX 11/26 USD 17.96 26.0 21.4 -13.2
Eq. Euroland A OT OT LUX 11/27 EUR 10.34 12.8 14.0 -21.5
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 11/26 EUR 16.83 22.5 26.3 -17.1
Eq. EurolandFinancialA OT OT LUX 11/27 EUR 11.21 33.1 31.5 -20.6
Eq. Glbl Emg Cty A OT OT LUX 11/27 USD 9.23 58.3 76.4 -14.3
Eq. Global A OT OT LUX 11/27 USD 27.24 30.8 37.2 -14.6
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 -29.7 -21.6
Eq. Gold Mines A OT OT LUX 11/27 USD 32.29 57.6 99.7 3.8
Eq. Japan Sm Cap A OT OT LUX 11/27 JPY 998.22 10.2 14.0 -23.9
Eq. Japan Target A OT OT LUX 11/30 JPY 1550.13 -1.0 2.7 -13.8
Eq. Pacific A OT OT LUX 11/27 USD 9.79 53.3 66.9 -15.0
Eq. US ConcenCore A OT OT LUX 11/27 USD 21.80 36.6 45.9 -7.1
Eq. US Lg Cap Gr A OT OT LUX 11/27 USD 14.80 39.5 45.2 -12.6
Eq. US Mid Cap A OT OT LUX 11/27 USD 28.16 42.8 57.6 -12.4
Eq. US Multi Strg A OT OT LUX 11/25 USD 20.93 31.0 40.3 -12.8
Eq. US Rel Val A OT OT LUX 11/25 USD 20.33 30.9 41.0 -13.9
Eq. US Sm Cap Val A OT OT LUX 11/27 USD 14.75 16.9 30.0 -21.5
Eq. US Value Opp A OT OT LUX 11/27 USD 15.58 22.6 26.8 -20.6
Money Market EURO A OT OT LUX 11/27 EUR 27.39 1.0 1.3 2.8
Money Market USD A OT OT LUX 11/26 USD 15.83 0.5 0.8 1.9

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 11/30 JPY 8583.00 -0.2 2.3 -30.2
YMR-N Small Cap Fund OT OT IRL 11/30 JPY 6598.00 2.8 7.6 -29.5

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/30 JPY 5638.00 -4.5 -1.8 -31.5
Yuki 77 Growth JP EQ IRL 11/30 JPY 5313.00 -10.2 -7.6 -36.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/30 JPY 6229.00 -0.2 1.6 -28.2
Yuki Chugoku JpnLowP JP EQ IRL 11/30 JPY 7052.00 -13.9 -9.4 -28.9

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/30 JPY 4199.00 -7.7 -5.4 -32.2
Yuki Hokuyo Jpn Inc JP EQ IRL 11/30 JPY 4882.00 -7.5 -5.7 -25.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/30 JPY 4808.00 2.2 6.7 -28.0

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 11/30 JPY 3953.00 -7.0 -6.2 -35.7
Yuki Mizuho Jpn Dyn Gro OT OT IRL 11/30 JPY 4203.00 -6.4 -6.8 -35.9
Yuki Mizuho Jpn Exc 100 OT OT IRL 11/30 JPY 6259.00 2.6 4.2 -30.3
Yuki Mizuho Jpn Gen OT OT IRL 11/30 JPY 7776.00 -3.1 -0.6 -30.7
Yuki Mizuho Jpn Gro OT OT IRL 11/30 JPY 5865.00 -6.2 -2.9 -32.7
Yuki Mizuho Jpn Inc OT OT IRL 11/30 JPY 7033.00 -11.6 -8.5 -28.3
Yuki Mizuho Jpn Lg Cap OT OT IRL 11/30 JPY 4701.00 -5.7 -3.9 -30.7
Yuki Mizuho Jpn LowP OT OT IRL 11/30 JPY 10549.00 -6.9 -0.5 -26.3
Yuki Mizuho Jpn PGth OT OT IRL 11/30 JPY 7323.00 -4.1 -1.8 -34.4
Yuki Mizuho Jpn SmCp OT OT IRL 11/30 JPY 6713.00 9.5 12.6 -29.8
Yuki Mizuho Jpn Val Sel OT OT IRL 11/30 JPY 5230.00 0.7 5.4 -26.7
Yuki Mizuho Jpn YoungCo OT OT IRL 11/30 JPY 2619.00 9.7 9.7 -34.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/30 JPY 4896.00 -4.0 -1.6 -31.5

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 10/30 USD 1642.69 69.6 71.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/30 EUR 100.93 2.6 -3.5 -12.2
D'Auriol Opp F3 EUR EU MM CYM 10/30 EUR 992.90 -0.3 -4.1 -15.6

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 10/30 EUR 164.88 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 10/30 USD 165.75 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/30 EUR 183.41 -12.3 -10.2 0.8
Horseman EurSelLtd USD EU EQ GBR 10/30 USD 189.83 -12.7 -10.5 0.3
Horseman Glbl Ltd EUR GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2
Horseman Glbl Ltd USD GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 11/20 GBP 1.07 14.0 NS NS
Global Absolute EUR OT OT NA 11/20 EUR 1.55 12.2 NS NS
Global Absolute USD OT OT GGY 11/20 USD 1.98 12.6 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 11/20 EUR 90.83 19.0 NS -10.2
Special Opp Inst EUR OT OT CYM 11/20 EUR 85.78 19.5 NS -9.7
Special Opp Inst USD OT OT CYM 11/20 USD 97.52 20.8 NS -7.8
Special Opp USD OT OT CYM 11/20 USD 95.58 20.1 NS -8.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 11/20 CHF 110.27 10.5 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 11/20 GBP 131.40 11.5 NS NS
GH Fund Inst USD OT OT JEY 11/20 USD 111.18 12.7 NS -2.3

GH FUND S EUR OT OT CYM 11/20 EUR 127.15 12.5 NS -3.2
GH FUND S GBP OT OT JEY 11/20 GBP 131.82 12.1 NS -2.8
GH Fund S USD OT OT CYM 11/20 USD 149.32 13.1 NS -1.8
GH Fund USD OT OT GGY 11/20 USD 272.49 11.8 NS NS
Hedge Investments OT OT JEY 11/20 USD 137.90 11.3 NS NS
Leverage GH USD OT OT GGY 11/20 USD 119.55 22.6 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 11/20 CHF 93.53 11.3 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 11/20 EUR 101.71 12.5 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 11/20 GBP 109.64 13.1 NS NS
MultiAdv Arb S EUR OT OT CYM 11/20 EUR 108.63 13.5 NS -7.8
MultiAdv Arb S GBP OT OT CYM 11/20 GBP 113.73 14.0 NS -7.6
MultiAdv Arb S USD OT OT CYM 11/20 USD 124.30 14.8 NS -6.4
MultiAdv Arb USD OT OT GGY 11/20 USD 191.89 13.7 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 11/20 EUR 98.67 11.3 NS -8.1
Asian AdvantEdge OT OT JEY 11/20 USD 181.51 12.0 NS NS
Emerg AdvantEdge OT OT JEY 10/30 USD 164.76 17.4 1.7 -11.3
Emerg AdvantEdge EUR OT OT JEY 10/30 EUR 91.63 16.7 -2.1 -13.0
Europ AdvantEdge EUR OT OT JEY 11/20 EUR 135.04 17.2 NS NS
Europ AdvantEdge USD OT OT JEY 11/20 USD 143.51 17.6 NS NS
Real AdvantEdge EUR OT OT NA 11/20 EUR 108.25 9.5 NS NS
Real AdvantEdge USD OT OT NA 11/20 USD 108.39 9.8 NS NS
Trading Adv JPY OT OT NA 11/20 JPY 9678.09 NS NS NS
Trading AdvantEdge OT OT GGY 11/20 USD 146.98 -3.1 NS NS
Trading AdvantEdge EUR OT OT GGY 11/20 EUR 133.59 -2.9 NS NS
Trading AdvantEdge GBP OT OT GGY 11/20 GBP 141.05 -3.1 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 10/30 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 08/31 EUR 153.38 2.9 -0.8 1.6
Integrated Multi St N EUR OT OT VGB 08/31 EUR 98.50 NS NS NS
Integrated Multi St N GBP OT OT VGB 08/31 GBP 98.42 NS NS NS
Integrated Multi St N USD OT OT VGB 08/31 USD 98.79 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 08/31 EUR 100.41 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 10/30 USD 136.28 34.6 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/27 USD 347.37 80.8 84.5 -34.0

Antanta MidCap Fund EE EQ AND 11/27 USD 652.34 125.1 125.0 -38.7

Meriden Opps Fund GL OT AND 11/25 EUR 62.70 -28.0 -31.1 -24.4

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 10/30 EUR 91.10 7.3 5.7 NS

Key Europe Long/Short EUR -RC- OT OT LUX 10/30 EUR 90.39 6.8 5.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 10/30 EUR 101.03 11.4 10.8 NS

Key Hedge EUR-RC- OT OT LUX 10/30 EUR 100.33 11.0 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 10/30 EUR 96.06 13.3 11.1 NS

Key Market Independent II SEK -I- OT OT LUX 10/30 SEK 93.27 13.6 11.1 NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 10/30 EUR 88.40 11.0 4.1 NS

Key Recovery -RC- OT OT LUX 10/30 EUR 87.72 10.5 3.5 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 11/24 USD 49.38 -40.7 -37.2 1.5

Superfund GCT USD* OT OT LUX 11/24 USD 2532.00 -30.7 -29.1 2.6

Superfund Green Gold A (SPC) OT OT CYM 11/24 USD 1139.48 -2.0 18.2 17.9

Superfund Green Gold B (SPC) OT OT CYM 11/24 USD 1157.81 -14.1 4.2 15.3

Superfund Q-AG* OT OT AUT 11/24 EUR 7168.00 -18.2 -16.5 5.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 10/30 EUR 939.64 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 10/30 GBP 943.02 NS NS NS

Winton Evolution USD Cls F OT OT CYM 10/30 USD 1189.62 -6.2 -1.5 3.1

Winton Futures EUR Cls C OT OT VGB 10/30 EUR 192.39 -6.5 0.0 7.8

Winton Futures GBP Cls D OT OT VGB 10/30 GBP 207.72 -6.4 0.6 8.9

Winton Futures JPY Cls E OT OT VGB 10/30 JPY 13589.60 -7.9 -1.6 4.9

Winton Futures USD Cls B OT OT VGB 10/30 USD 682.02 -7.0 -0.3 7.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 10/30 USD 1400.88 3.2 3.2 2.6 -18.0 -7.1
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In almost a year
in office, President
Barack Obama has
invested heavily in
the Bank of
Diplomacy and

International Engagement—and
waited awkwardly for some return
on that investment.

Maybe he is finally starting to
get some. The question is whether
it is enough.

One sign will come Tuesday
night when the president
addresses the U.S. on his strategy
in Afghanistan. He will disclose
how many additional American
troops he will send to turn around
the trend lines in that troubled
land; something in the
neighborhood of 30,000 seems
likely.

Almost as important, though,
will be what the president says
about the fruits of his
administration’s intense diplomatic
overtures to get allies to increase
their own troop levels.

The rise in troops from other
nations in the North Atlantic
Treaty Organization likely will be
modest. The administration once
had hoped it would approach
10,000, which, combined with
30,000 or so American forces being
added, would have reached the
rough overall increase Gen. Stanley
McChrystal, the American
commander, had sought. Obama
aides say the total additions from
NATO nations, as well as from
some other countries in the
international force in Afghanistan,
more likely will be somewhere
“north of 5,000.”

Still, Pentagon officials said
over the weekend they are
satisfied, if only because even a
modest NATO increase represents
a renewed political commitment to
the enterprise, and a turnaround of
the previous trend line, which
showed allies moving out of rather
than further into Afghanistan.

The second area where the
president may finally be getting
some return on investment is
climate change. The payoff came in
the form of China’s weekend
announcement that it would set a
specific target to limit its
emissions of greenhouse gases. In
his visit to China last week, Mr.
Obama had sought some kind of
commitment from the Chinese,
who waited until he was gone to
provide it.

China’s plan is underwhelming;
it amounts to a promise to slow
the rate of growth of the
greenhouse gases the nation emits
in coming years rather than a cut
in the level of emissions. And the
Chinese still say they want the
West to help pay for China’s moves
to cut emissions, which is, to put it
mildly, going to be a tough sell. Yet
the underwhelming nature of the
commitment actually may be a
blessing in disguise for Mr. Obama,
because it makes the target he set
for the U.S.—a 17% cut from 2005
levels by 2020, less than European
nations had sought—look fairly
ambitious by comparison.

If nothing else, the Chinese
commitment to some tangible
target probably will allow the

international summit on climate
change in Copenhagen Dec. 9,
which Mr. Obama will attend, to
come off without diplomatic
calamity.

The third, and most important,
test lies in Iran. There, the
president’s direct diplomatic
engagement with Iran itself hasn’t
done anything to slow Tehran’s
nuclear program. On the other
hand, it may finally be helping
create a unified international
response to the Iranian threat.

The key moments on the
Iranian front also came over the
weekend, first when Russia and
China joined 23 other nations on
the International Atomic Energy
Agency’s board of governors to
censure Iran for failing to heed
international demands to open up
its nuclear program.

A censure from a United
Nations agency such as the IAEA is
usually worth roughly the paper it
is written on. In this case, though,
the censure was a necessary
precursor to the move that really
matters: a vote at the U.N. Security
Council to impose new economic
sanctions on Iran. The Chinese and
Russian assent to the IAEA rebuke
doesn’t guarantee that they will
support stiff new sanctions, but it
is an important leading indicator.

Iran then responded with the
equivalent of a diplomatic temper
tantrum, which actually may help
to make Mr. Obama’s case for
sanctions. Iran announced on
Sunday that it plans to build 10
more uranium-enrichment facilities
and may pull out entirely of the
Nuclear Non-Proliferation Treaty,
the holy grail for the IAEA.

It is hard to imagine a reaction
that would make it more likely that
Russia and China will go along
with sanctions. Mr. Obama has
been personally pressing Chinese
and Russian leaders hard on that
matter, and the real results won’t
be known unless and until the
Security Council gets down to
sanctions business, likely early
next year.

It is important to remember
that U.S. officials view whatever
the Security Council does on
sanctions as a starting point, not
the finish line. A Security Council
resolution would represent a kind
of international seal of approval
that Washington could use to work
with other industrialized nations
to go further in cutting off Iran’s
financial system, the approach
with the best chances of really
pinching Tehran’s leaders.

In general, of course,
Afghanistan will remain largely
America’s problem; developing
countries are unlikely to do
anything on climate change they
consider fundamentally counter to
their own interests; and allies are
more prone to complain about a
lack of consultation than to
actually respond to consultation.
Iran, though, is a genuine
international challenge—and the
true, continuing test of diplomacy.

By Gerald F. Seib

By Anand Gopal

KABUL—Doubts are rising
among Afghan politicians that more
U.S. troops can turn the tide of the
war, as U.S. President Barack Obama
prepares to unveil a new Afghani-
stan strategy that is expected to in-
clude an injection of roughly 30,000
reinforcements.

“We should focus on building the
Afghan security forces, not sending
more troops,” said Sebgatullah San-
jar, the chief policy adviser for Af-
ghan President Hamid Karzai.

Mr. Obama is expected to out-
line his plan to alter the course here
on Tuesday, in an address at the
U.S. Military Academy at West
Point. Afghanistan has been beset
by a resilient insurgency and poor
governance, and while the U.S.
strategy is expected to focus on
more than just the military dimen-
sion, the troop increase is likely to
be a central component.

By sending more troops, the al-
lies hope to push the Taliban back
from areas where it has been operat-
ing freely for years and impede the
insurgent’s ability to operate. This
would create the space needed to
bring development and begin to win
over a war-weary population that is
suspicious of the U.S.

A minority in the government,
such as the interior minister and cer-
tain leading officials in the Afghan se-
curity forces, has spoken publicly in
favor of the increase. Moreover,
many from the peaceful non-Pashtun
areas welcome the troop increase as
a way to keep insurgents at bay.

U.S. authorities contend that Af-
ghan government officials who dis-
approve of the troop increase are
apportioning blame to deflect at-
tention from their own shortcom-
ings. “It’s poor governance more
than anything else that has put us
in this situation,” said a Kabul-
based U.S. official.

U.S. authorities also said they
are working to minimize civilian ca-
sualties and that in order to bring
the political and economic improve-
ments that Afghans desire, a mili-
tary thrust to push back the Taliban
is necessary.

Moreover, they say that the alter-
native espoused by opponents to
the troop increase—concentration
on the development of the Afghan
forces—is premature. “It could take
some years before the Afghan secu-
rity forces are able to stand on their
own,” said Capt. Bill Spurlock, who
is involved in overseeing the train-
ing of Afghan army recruits.

Mr. Obama is expected to talk
about Afghan troops in his speech
Tuesday, but not specify a target for
expanding ther ranks.

The Afghan army has made many
strides, but is still plagued by lack of
experience and illiteracy. The Af-
ghan police force is even less capable
and is widely accused of corruption
and inefficiency. On Sunday, a police
officer opened fire on his comrades,
killing six and wounding two. The in-
cident comes less than a month after
a police officer killed five British sol-
diers in a similar attack.

A troop increase could provide
the space and support needed for
the Afghan forces to develop, U.S.
officials said. U.S. funding and sup-
port will be needed for an Afghan
troop expansion, and officials in
Washington said an increase in the
size of the Afghan forces is un-
likely until the Afghan govern-
ment and the security sector show
improvements.

Several senior Afghan officials

said the U.S. should deploy troops
only to the porous border with Paki-
stan and not the country’s interior.
Mr. Karzai has said publicly that he
welcomes more troops, but close
aides said he hoped the troops
would go to the border.

Many tribal heads and local lead-
ers from the Pashtun south and east—
the heartland of the Taliban insur-
gency—have gone further, calling
for troop withdrawals.

“I don’t think we will be able to
solve our problems with military
force,” said Muhammad Qasim, a
tribal elder from the southern prov-
ince of Kandahar. “We can solve
them by providing jobs and develop-
ment and by using local leaders to
negotiate with the Taliban.”

Such views could pose a chal-
lenge to the U.S., which would re-
quire the support of the Pashtun
population in order to succeed. “Peo-
ple are starting to view the Ameri-
cans as occupiers, and in that con-
text more troops would be risky,”
said Hanif Shah Hosseini, a law-
maker from Khost province.

Officials cite night raids, civilian
casualties and lack of development
as reasons why the standing of U.S.
troops has lowered in some Af-
ghans’ eyes. When the U.S. forces en-
ter an area, the levels of violence
generally increase, causing anger
and dissatisfaction amongst the lo-
cal population. Some officials point
to previous troop increases, such as
an injection of 21,000 troops in the
spring, and say they have failed to
quell the insurgency.

“If new troops come and are sta-
tioned in civilian areas, when they
draw Taliban attacks civilians will
end up being killed,” said Gulbad-
shah Majidi, a lawmaker and close
associate of Mr. Karzai. “This will
only increase the distance between
Afghans and their government.”

In the volatile southern city of
Kandahar, where many of the new
troops are expected to head, locals
said they will be glued to their radio
sets on Wednesday morning to hear
news of Mr. Obama’s new strategy.

“If we get more troops, there will
be more bloodshed,” said Noor Mu-
hammad, a shopkeeper. “Only Af-
ghans themselves can solve this
problem.”
 —Habib Zahori

contributed to this article.

U.S. soldiers in Afghanistan’s Wardak province on Monday await the arrival of a team of army engineers that will place a
temporary bridge after insurgents detonated a large explosive device under the existing bridge.

[ Capital Journal ]

Afghans slam U.S. surge
Some officials in Kabul and tribal areas say not to send more troops

The U.S. needs the support

of the Pashtun population

and reluctant tribal leaders

in order to succeed.
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One area where Mr. Obama

may finally be getting some

return on investment is

climate change.
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shows signs of paying off
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 11/27 USD 10.13 23.4 26.3 -14.9
Am Blend Portfolio I US EQ LUX 11/27 USD 11.93 24.3 27.3 -14.2
Am Growth A US EQ LUX 11/27 USD 30.05 31.2 43.7 -6.6
Am Growth B US EQ LUX 11/27 USD 25.29 30.0 42.2 -7.5
Am Growth I US EQ LUX 11/27 USD 33.28 32.2 44.8 -5.8
Am Income A US BD LUX 11/27 USD 8.45 24.1 32.8 5.6
Am Income A2 US BD LUX 11/27 USD 18.98 24.7 32.7 5.5
Am Income B US BD LUX 11/27 USD 8.45 23.3 31.7 4.7
Am Income B2 US BD LUX 11/27 USD 16.37 23.9 31.8 4.8
Am Income I US BD LUX 11/27 USD 8.45 24.8 33.6 6.2
Am Value A US EQ LUX 11/27 USD 8.38 16.2 26.0 -13.8
Am Value B US EQ LUX 11/27 USD 7.72 15.1 24.7 -14.7

Am Value I US EQ LUX 11/27 USD 9.01 17.0 26.9 -13.1
Emg Mkts Debt A GL BD LUX 11/27 USD 15.59 43.0 57.6 8.5
Emg Mkts Debt A2 GL BD LUX 11/27 USD 20.03 43.9 57.5 8.5
Emg Mkts Debt B GL BD LUX 11/27 USD 15.59 41.9 56.1 7.4
Emg Mkts Debt B2 GL BD LUX 11/27 USD 19.30 42.5 55.8 7.4
Emg Mkts Debt I GL BD LUX 11/27 USD 15.59 43.6 58.3 9.1
Emg Mkts Growth A GL EQ LUX 11/27 USD 32.86 64.0 71.1 -14.2
Emg Mkts Growth B GL EQ LUX 11/27 USD 27.87 62.5 69.3 -15.1
Emg Mkts Growth I GL EQ LUX 11/27 USD 36.40 65.2 72.4 -13.5
Eur Growth A EU EQ LUX 11/27 EUR 6.69 20.1 18.8 -18.8
Eur Growth B EU EQ LUX 11/27 EUR 6.02 19.0 17.6 -19.6
Eur Growth I EU EQ LUX 11/27 EUR 7.29 20.9 19.7 -18.2
Eur Income A EU BD LUX 11/27 EUR 6.61 38.3 34.5 3.6
Eur Income A2 EU BD LUX 11/27 EUR 12.81 39.1 34.4 3.6
Eur Income B EU BD LUX 11/27 EUR 6.61 37.6 33.6 2.9
Eur Income B2 EU BD LUX 11/27 EUR 11.92 38.1 33.3 2.9
Eur Income I EU BD LUX 11/27 EUR 6.61 38.9 35.2 4.2
Eur Strat Value A EU EQ LUX 11/27 EUR 8.14 17.0 13.5 -22.6
Eur Strat Value I EU EQ LUX 11/27 EUR 8.33 17.8 14.6 -21.9
Eur Value A EU EQ LUX 11/27 EUR 8.78 20.6 17.5 -19.7
Eur Value B EU EQ LUX 11/27 EUR 8.09 19.5 16.4 -20.5
Eur Value I EU EQ LUX 11/27 EUR 10.14 21.4 18.6 -19.0
Gl Balanced (Euro) A EU BA LUX 11/27 USD 16.70 17.8 19.2 -11.6
Gl Balanced (Euro) B EU BA LUX 11/27 USD 16.29 16.7 18.0 -12.5
Gl Balanced (Euro) C EU BA LUX 11/27 USD 16.59 17.6 18.9 -11.8
Gl Balanced (Euro) I EU BA LUX 11/27 USD 17.00 NS NS NS
Gl Balanced A US BA LUX 11/27 USD 16.32 22.8 27.1 -10.6
Gl Balanced B US BA LUX 11/27 USD 15.53 21.7 25.9 -11.5
Gl Balanced I US BA LUX 11/27 USD 16.91 23.5 27.9 -10.0
Gl Bond A US BD LUX 11/27 USD 9.35 13.2 17.6 4.9
Gl Bond A2 US BD LUX 11/27 USD 16.13 13.5 17.4 4.8
Gl Bond B US BD LUX 11/27 USD 9.35 12.3 16.4 3.8

Gl Bond B2 US BD LUX 11/27 USD 14.14 12.5 16.2 3.8
Gl Bond I US BD LUX 11/27 USD 9.35 13.7 18.2 5.5
Gl Conservative A US BA LUX 11/27 USD 14.94 15.9 19.1 -3.9
Gl Conservative A2 US BA LUX 11/27 USD 16.90 15.9 19.1 -3.9
Gl Conservative B US BA LUX 11/27 USD 14.90 14.9 17.9 -4.8
Gl Conservative B2 US BA LUX 11/27 USD 16.07 14.9 17.9 -4.8
Gl Conservative I US BA LUX 11/27 USD 15.01 16.8 20.1 -3.1
Gl Eq Blend A GL EQ LUX 11/27 USD 11.41 27.6 32.2 -21.1
Gl Eq Blend B GL EQ LUX 11/27 USD 10.72 26.6 31.1 -21.9
Gl Eq Blend I GL EQ LUX 11/27 USD 12.03 28.7 33.4 -20.5
Gl Growth A GL EQ LUX 11/27 USD 40.90 26.8 30.3 -21.9
Gl Growth B GL EQ LUX 11/27 USD 34.17 25.7 28.9 -22.6
Gl Growth I GL EQ LUX 11/27 USD 45.39 27.8 31.3 -21.2
Gl High Yield A US BD LUX 11/27 USD 4.25 55.5 64.8 3.7
Gl High Yield A2 US BD LUX 11/27 USD 9.02 56.6 64.3 3.7
Gl High Yield B US BD LUX 11/27 USD 4.25 53.8 62.5 2.4
Gl High Yield B2 US BD LUX 11/27 USD 14.52 55.3 62.8 2.7
Gl High Yield I US BD LUX 11/27 USD 4.25 56.4 66.0 4.4
Gl Value A GL EQ LUX 11/27 USD 10.92 28.6 34.3 -20.4
Gl Value B GL EQ LUX 11/27 USD 10.04 27.4 33.0 -21.3
Gl Value I GL EQ LUX 11/27 USD 11.61 29.6 35.5 -19.8
Gl. Thematic Res. A OT OT LUX 11/27 USD 14.42 64.8 79.8 -5.8
Gl. Thematic Res. B OT OT LUX 11/27 USD 12.63 63.4 78.1 -6.7
Gl. Thematic Res. I OT OT LUX 11/27 USD 16.07 66.0 81.4 -5.0
India Growth A OT OT LUX 11/27 USD 120.38 NS NS NS
India Growth AX OT OT LUX 11/27 USD 105.20 82.1 100.5 -8.8
India Growth B OT OT NA 11/27 USD 126.22 NS NS NS
India Growth BX OT OT LUX 11/27 USD 90.01 80.5 98.5 -9.7
India Growth I EA EQ LUX 11/27 USD 108.97 82.8 101.3 -8.4
Int'l Health Care A OT EQ LUX 11/27 USD 133.55 13.7 21.3 -9.9
Int'l Health Care B OT EQ LUX 11/27 USD 112.74 12.7 20.1 -10.8
Int'l Health Care I OT EQ LUX 11/27 USD 145.81 14.6 22.3 -9.2

Int'l Technology A OT EQ LUX 11/27 USD 103.35 41.3 45.3 -13.0
Int'l Technology B OT EQ LUX 11/27 USD 89.63 40.0 43.8 -13.9
Int'l Technology I OT EQ LUX 11/27 USD 115.80 42.3 46.4 -12.3
Japan Blend A JP EQ LUX 11/27 JPY 5328.00 -0.7 6.3 -27.6
Japan Growth A JP EQ LUX 11/27 JPY 5268.00 -5.3 -0.1 -27.6
Japan Growth I JP EQ LUX 11/27 JPY 5417.00 -4.6 0.7 -27.0
Japan Strat Value A JP EQ LUX 11/27 JPY 5381.00 4.3 13.1 -27.8
Japan Strat Value I JP EQ LUX 11/27 JPY 5520.00 5.1 14.1 -27.2
Real Estate Sec. A OT EQ LUX 11/27 USD 13.56 27.1 41.8 -18.1
Real Estate Sec. B OT EQ LUX 11/27 USD 12.41 26.0 40.5 -18.9
Real Estate Sec. I OT EQ LUX 11/27 USD 14.56 27.9 43.0 -17.4
Short Mat Dollar A US BD LUX 11/27 USD 7.22 10.3 11.3 -6.6
Short Mat Dollar A2 US BD LUX 11/27 USD 9.70 10.7 11.4 -6.7
Short Mat Dollar B US BD LUX 11/27 USD 7.22 9.9 10.8 -7.1
Short Mat Dollar B2 US BD LUX 11/27 USD 9.66 10.3 10.9 -7.1
Short Mat Dollar I US BD LUX 11/27 USD 7.22 10.8 11.9 -6.1

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/27 GBP 8.00 20.1 25.9 -5.7
Andfs. Borsa Global GL EQ AND 11/27 EUR 6.28 8.3 7.9 -17.2
Andfs. Emergents GL EQ AND 11/27 USD 16.85 68.6 77.9 -9.2
Andfs. Espanya EU EQ AND 11/27 EUR 13.64 26.1 31.2 -12.3
Andfs. Estats Units US EQ AND 11/27 USD 14.75 20.9 21.8 -12.0
Andfs. Europa EU EQ AND 11/27 EUR 7.51 15.8 16.0 -16.3
Andfs. Franca EU EQ AND 11/27 EUR 9.20 11.2 9.9 -17.7

FUND SCORECARD
Asia-Pacific with Japan Equity

Funds that invest at least 75% of equities in Pacific Rim countries and at least 15% in Japan. At least 75% of

total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one

year ending November 30, 2009

Leading 10 Performers

FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

3 All Asia T Schoellerbank EURAustria 74.09 92.19 -12.01 9.19

Invest AG

3 LINGOHR Landesbank Berlin EURGermany 67.01 88.38 -9.27 8.39

ASIEN SYSTEMATIC LBB INVEST Investment GmbH

3 iShares DJ Barclays Global USDIreland 63.54 86.81 -11.80 NS

Asia/Pacific Select Dividend Investors

NS bfw bfw fondsleitung USDLiechtnstn 60.33 84.96 -14.81 NS

asia-pacific quant selection ag

5 PB Asia Public Mutual MYRMalaysia 55.83 83.05 0.55 NS

Equity Berhad

4 VB Pacific Volksbank Invest EURAustria 61.15 80.90 -5.38 10.27

Invest A KAG

3 Mirabaud Mirabaud Cie USDLuxembrg 48.48 80.60 -14.13 7.85

Equities Asia USD A

NS Fidelity FIL Investment HKDHong Kong 63.43 79.11 -2.14 NS

RMT-As Pac Eq Management(HK)Ltd

5 Schroder Far Schroder Unit GBPUnited Kingdom 59.76 75.49 -4.48 NS

East Acc Trusts (UK)

3 UniAsia Union Investment EURLuxembrg 55.42 74.42 -16.55 8.24

Luxembourg S.A.

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Caution over Dubai hits European stocks
Monthly advance intact amid mild reaction to debt crisis; dollar weakens against euro; U.S. stages late rally

European markets slipped Mon-
day as nervousness over the debt
crisis in Dubai caused investors to
move away from stocks.

But a rally in U.S. financial
shares helped to lift indexes into
gains for the days, offsetting jitters
over the potential for a lackluster
holiday-shopping season.

The dollar weakened a bit
against the euro but rose against
the yen and pound.

The shock of Dubai’s debt woes
continue to dominate investor de-
bate, with participants still divided
over whether Dubai World’s near-
default on its tens of billions of dol-
lars of debt will have real impact on
the wider global economy or
whether it is merely a convenient
reason to trigger a much-anticipated
correction in equities.

The pan-European Stoxx 600 in-
dex fell 1.4% to 239.17, but finished
the month up 1%, its fourth montly

gain in the last five. The U.K.’s FTSE
100 index dropped 1.1% to 5190.68,
ending the month with a 2.9% gain;
France’s CAC-40 index fell 1.1% to
3680.15, for a 2% monthly gain; and
Germany’s DAX lost 1.1% to 5625.95,
but rose 3.9% for the month.

On Tuesday, investors will turn

to euro zone and U.K. manufactur-
ing data after a quiet several days in
the economic calendar. Euro zone
unemployment figures will provide
clues on the state of the consumer.
In the U.S., the Redbook retail sales,
including data from Black Friday,
will come into focus, with figures on
construction spending and pending
home sales due later in the day.

While European stock investors
didn’t call the reaction to the Dubai
crisis “overdone,” as Asian traders
did, there was mild reaction to the
Dubai government’s statement that
it wouldn’t guarantee the debts of
Dubai World. Caution hung over eq-
uities before the statement and re-
mained there afterward.

Meanwhile, volumes in stock
markets continue to be low, which
may delay a true correction if inves-
tors stay on the sidelines. Traders
also point out that the dips aren’t
attracting the bulls, who usually
seek buying opportunities.

Mid-afternoon in New York, the

euro was at $1.4989, from $1.4967
late Friday. The dollar was at 86.29
yen, from 86.58 yen, while the U.K.
pound was at $1.6421 from $1.6471.
The dollar was at 1.0061 Swiss
francs, from 1.0054 francs.

Crude oil for January delivery
rose $1.23, or 1.6%, to $77.28 on the
New York Mercantile Exchange.

Gold for December delivery on
the Comex division of the New York
Mercantile Exchange rose $6.90 to
$1,181.10 per troy ounce.

Asian markets made strong
gains, while U.S. stocks moved into
the black late in the session. The
Dow Jones Industrial average gained
34.92 points, or 0.3% at 10344.84. It
rose 6.5% in November, its fifth con-
secutive monthly gain.

In Europe, energy firms lost
ground. Oil giant BP and Total both
fell 1.6% and natural-gas producer
BG Group slipped 2%.

Dubai’s main index of stocks
tumbled 7.3% in the first day of
trade since the outset of the crisis.

Trading had been halted for the Eid
holiday that started Thursday .

Cross-border banking exposure
for the United Arab Emirates as a
whole totaled $123 billion at the end
of June, Brown Brothers Harriman
said Friday, citing data from the
Bank for International Settlements.
Of that total, European banks hold
72%. France and Germany each ac-
count for around 9%. The United
Kingdom is the biggest creditor,
with a share of 41%, Brown Brothers
Harriman said.

Among London-listed banks,
Royal Bank of Scotland fell 4.5%,
Lloyds Banking Group declined
5.9% and Standard Chartered was
off 2.4%. Financials, overall, were
generally weak. ING Group fell 5.3%
after it started to trade without the
right to participate in the firm’s
plan to sell shares to raise cash.

In the auto sector, BMW fell 2.7%
on a downgrade by Goldman Sachs.

—Sarah Turner
contributed to this article.

BY KIMBERLY VLACH

Source: Thomson Reuters via. WSJ Market
Data Group

Slumping dollar
J.P. Morgan dollar index, showing
its weakness against currencies of
major U.S. trading partners
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At Aberdeen, things look rosy
LONDON—Aberdeen Asset Man-

agement PLC said it is winning new
business and is in a good position to
expand further.

It reported a sharp rise in the as-
sets it manages, mainly from the ac-
quisition of Credit Suisse AG assets
and from investment gains at its
stock and bond funds in the second
half of its fiscal year, which ended
Sept. 30.

Assets under management rose
to £146.2 billion ($240.8 billion)
from £111.1 billion a year earlier and
£96.7 billion as of May 31.

The rise means Aberdeen is the
U.K.’s largest independent fund
manager by the amount of money
under management, outranking
competitors such as Schroders PLC,
which managed £138.9 billion at
Sept. 30.

Chief Executive Martin Gilbert
said Monday the company is keep-
ing an eye out for potential acquisi-
tions in areas such as hedge funds,
but that nothing is imminent.

For the year ended Sept. 30, the
company posted a net loss attribut-

able to ordinary shareholders of £8
million. Full-year revenue fell to
£421.9 million from £430.1 million
but was slightly better than analyst
estimates for revenue of around
£415 million.

“We are pleased with the solid
business performance this past year,
despite the unprecedented turbu-
lence in world financial markets,”
Mr. Gilbert said in a statement. “Our
gross new business wins were
healthy by year end, especially from
our equity capability, while net out-
flows slowed significantly from the
first half,” he said.

The company runs stock, bond
and property funds. It acquired
about £35 billion in assets when it
paid £300 million to buy Credit
Suisse Asset Management, in a
transaction that closed June 30.

Analysts said the results met or
beat their expectations and that
they expect to upgrade their 2010
numbers. Altium Securities lifted its
price target to 150 pence from 145
pence and kept a “hold” rating,
while Oriel Securities kept a “buy”
rating and a 170 pence price target.
Aberdeen shares rose 0.7% in Lon-

don to 140 pence.
New business in the year

amounted to £19.1 billion, 12% below
2008 levels, but clients pulled £29.8
billion, most of it in the first half of
the fiscal year, when the financial
crisis spooked investors. That re-
sulted in a net £10.7 billion outflow
for the year. Net flows in the fourth
quarter were flat.

Mr. Gilbert said conditions
changed markedly in the second half
of the fiscal year, as investor confi-
dence returned. He said the com-
pany is seeing a “wall of money
coming at it” in some areas, such as
its global emerging-markets equities
fund, which closed to new business
two weeks ago because of the
strong demand.

Aberdeen reported a £85.1 mil-
lion pretax profit before exceptional
items, down 10% from the previous
fiscal year but in line with analyst
forecasts.

After exceptional items related
to the Credit Suisse assets and inte-
gration, amortization and impair-
ment of intangible assets, full-year
pretax profit fell to £10.5 million
from £60.5 million in fiscal 2008.

BY MARGOT PATRICK
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