
Rare court win
for Yukos chief

Big-spending London shoppers paint the town red

By Gregory L. White

MOSCOW—Russia’s high-
est court struck down the 2003
arrest of the business partner
of oil tycoon Mikhail Khodork-
ovsky, but lawyers said the rul-
ing is a largely symbolic vic-
tory that isn’t likely to lead to
the release of Platon Lebedev.

The ruling was a rare win in
Russian court for former share-
holders of OAO Yukos. The Rus-
sian oil giant was driven into
bankruptcy by back-tax claims
and sold off earlier this decade
in what was widely viewed as a
politically motivated attack by
the Kremlin.

Messrs. Khodorkovsky and
Lebedev were convicted of
fraud and tax evasion in 2005
and sentenced to eight years in
prison. They are now on trial in
Moscow for new Yukos-related
charges that could lead to sen-
tences of 15 years or more
apiece. The case is being
watched as a test of President
Dmitry Medvedev’s pledges to
strengthen the rule of law and
judicial independence.

The Presidium of Russia’s
Supreme Court said Wednes-
day that the initial decision to
keep Mr. Lebedev in jail before
his trial was illegal. Lawyers
said the top court’s decision
was essentially dictated by a

2007 ruling of the European
Court of Human Rights in Stras-
bourg, which said Russia vio-
lated Mr. Lebedev’s rights in its
handling of his pre-trial deten-
tion. Russia is bound by treaty
to honor the Strasbourg
court’s rulings, which in recent
years have frequently come
against Russia’s government.

The prosecutor at Wednes-
day’s hearing had asked the
top Russian court not to strike
down lower Russian court rul-
ings that upheld the arrest, re-
questing instead a nonbinding
finding against the officials
who had been involved in the
cases. Prosecutors declined to

comment on the ruling, be-
yond saying that it won’t lead
to Mr. Lebedev’s release. Mr.
Lebedev’s defense lawyers
said they will consider using
the ruling to challenge other el-
ements of the case. They said
they don’t see signs of a major
shift in the way Russian courts
approach the Yukos case.

“They’re fulfilling their obli-
gations as written in the law,
and with an 18-month delay,”
said Elena Liptser, Mr. Lebe-
dev’s defense lawyer.

Several other Yukos-re-
lated cases are still pending
there, including a parallel com-
plaint against the Oct. 2003
jailing of Mr. Khodorkovsky, as
well as challenges of the 2005
convictions. Rulings in some
are expected in the next few
months.

The current criminal case
against Messrs. Khodorkovsky
and Lebedev is being handled
with closer attention to court
procedure than the first case,
according to lawyers in Russia,
possibly to reduce the risk of fu-
ture appeals to the Strasbourg
court. Lawyers said rulings
like Wednesday’s could also
strengthen the Russian govern-
ment’s arguments in Western
courts that Mr. Khodorkovsky
and his colleagues can get jus-
tice in Russia.

How military marriages do
and don’t last in a time of war
THE BIG READ 14-15

With less than two shopping days to Christmas, bargain hunters and London buses weave their way
along Oxford Street on Wednesday. Shopkeepers were hoping for the biggest spending day of the year.

By Jay Solomon

WASHINGTON—Senate
Foreign Relations Committee
Chairman John Kerry has sig-
naled to the Obama administra-
tion that he wants to visit Iran,
in a move White House officials
say they wouldn’t oppose.

“This sounds like the kind of
travel a chairman of the For-
eign Relations Committee
would—and should—under-
take,” said a White House offi-
cial. This trip “may well be on
his own initiative, not at the be-
hest of the White House.”

It is unclear if the trip will
happen or if Iran or the Obama
administration will grant offi-
cial clearancefor the Massachu-
setts Democrat to go. If he did,
it would be the highest-level
mission by a U.S. official to Teh-
ran since the 1979 Islamic revo-
lution, according to people

briefed on the exchange.
Many Iranian democracy

supporters oppose such a visit,
fearing it would lend legiti-
macy to President Mahmoud
Ahmadinejad at a
time whenhis govern-
ment is under con-
tinuing pressure
from protests and op-
position figures.

Hundreds of thou-
sands of demonstra-
tors took to the
streets again this
weektovoice theirop-
position to the gov-
ernment following
the death of reform-
ist cleric Grand Ayatollah
Hossein Ali Montazeri.

The Iranian government
has rebuffed other recent ef-
forts by the Obama administra-
tion to establish a direct dia-
logue. But a trip by Sen. Kerry

could provide the Obama ad-
ministration with perhaps its
last opportunity to directly con-
vey its views to Iranian leaders
before the U.S. moves to signifi-

cantly increase finan-
cial pressure on Teh-
ran in an effort to de-
rail Iran’s nuclear pro-
grams.

Sen. Kerry has un-
dertaken a string of
diplomatic initiatives
over the past year in
coordination with
President Barack
Obama. He played a
high-profile role in
brokeringanendto Af-

ghanistan’s postelection politi-
cal crisis this October through
his negotiations with President
Hamid Karzai. The former U.S.
presidential candidate has also
been serving as an intermedi-
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TheWall Street Journal Eu-
rope won’t publish Friday
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issue is on Monday.
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U.S. open to Kerry Iran trip
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Primed for another crisis?
Subprime securities

whacked the banking sector.
Could lenders now face a not-
so-prime sovereign crisis?

As government, or sover-
eign, borrowers rack up large
fiscal deficits, banks have
been big buyers of their debt.
One reason: In a shaky econ-
omy, banks are looking for
safer alternatives to corporate
and consumer loans.

But another is that banks
get to hold zero, or little, capi-
tal against government obliga-
tions. That is because many
sovereign bonds have high
credit ratings, just like many
subprime securities when they
were first issued. Taking away
this advantageous capital
treatment could “provide a
needed form of market disci-
pline against the govern-
ment,” says Nicole Gelinas, of
the Manhattan Institute.

Governments aren’t likely
to favor adjustments to a sys-

tem that helps to create de-
mand for their debt. But at a
time when international bank-
ing regulations are being
overhauled, central bankers
could press for ratings to play
less of a role in capital-set-
ting, thus reducing the risk
that banks will overload on
sovereign debt.

Greece’s fiscal crisis shows
the need for change. Demand
for Greek government bonds
has dried up, making it harder
for banks to use them as col-
lateral for their own borrow-
ing.

And Japan’s recent history
shows how a dysfunctional re-
lationship can develop be-
tween a high-spending gov-
ernment and a banking sector.

In the U.S., Treasurys make
up only 2.32% of assets at
large commercial banks. But
adding in securities issued by
entities like Fannie Mae and
Freddie Mac, called agency

debt and both effectively
backstopped by the govern-
ment, takes the sovereign ex-
posure up to 12.3%.

True, governments can
print money to honor obliga-
tions. But if investors fear the
printing will irreparably de-
base the currency, govern-

ment-bond prices would
plunge.

Granted, one proposed
change to international bank-
ing regulations could indi-
rectly help.

This is the introduction of
a supplementary ratio that
limits the amount of assets a
bank can hold for a given
amount of capital. Because
this wouldn’t use risk weight-
ings, based on credit ratings,
there would be less incentive
for banks to load up on gov-
ernment paper.

Though such a standard
has long existed in the U.S., it
didn’t stop banks from ramp-
ing up exposure to Fannie and
Freddie securities in the early
1990s, only to suffer losses
when interest rates rose in
1994.

It is time for regulators to
make the banks think twice
before bowing to sovereigns.

—Peter Eavis

Behind Glencore’s cash call

Beijing can’t solve
Rio-BHP calculus

Glencore International’s
decision to raise $2.2 billion
in convertible bonds from a
group of international inves-
tors is bound to raise eye-
brows in the markets.

The debt-laden Swiss com-
modities firm argues that a
more balanced capital struc-
ture is vital for its own
growth ahead of a possible
initial public offering next
year or in 2011. But the timing
of the cash call suggests the
deal is being driven by more
immediate concerns.

Glencore has until March
to exercise an option to buy
back Prodeco, a Colombian
coal business that was sold to
38%-held affiliate Xstrata in
January. That transaction
raised suspicions that Glen-
core was treating Xstrata as a
bank. But Glencore retained
the right to buy Prodeco back
for the original purchase price
plus a $250 million premium,
while Xstrata would keep any
earnings and be reimbursed
for any capital expenditure.

Thanks to the cash call,

Glencore is now better placed
to exercise that call option at
a likely cost of more than $2.5
billion. Xstrata will lose a
high-growth asset, which may
upset some investors. And,
with Prodeco back in its
hands, Glencore’s own IPO
prospects will improve.

True, Glencore still may
need to find a new tame
banker or investment partner
to help finance the repurchase
of Prodeco without jeopardiz-
ing its investment-grade sta-
tus. Ultimately, an IPO would

enable Glencore to finance the
outright purchase of Prodeco
and cut its leverage.

That Glencore partners are
even contemplating such a
move should worry investors.
After all, the last bunch of
savvy traders to sell out dur-
ing boom conditions for their
industry were the private-eq-
uity partners at Blackstone
Group. They took their busi-
ness public for $27 billion in
2007. Today, it is valued at
just $15 billion.

—Matthew Curtin

Beijing would like nothing
more than to find a reason to
scuttle an iron-ore production
tie-up between Rio Tinto and
BHP Billiton. Unfortunately
for China, the numbers don’t
add up the way it wants.

Planning to combine their
mining operations in Western
Australia, Rio and BHP would
create the world’s largest
source of seaborne iron ore
and hold considerable sway
over prices. China is the
world’s largest buyer of the
steel-making ingredient. So it
is little surprise that the
China Iron and Steel Associa-
tion called for the global steel
industry to unite to block it.

But in China, it pays to no-
tice who is doing the talking.
China’s Ministry of Commerce,
whose antimonopoly bureau
holds the most power over
any foreign deal makers,
hasn’t joined the chorus.

The math might explain
why. In the year through No-
vember, 42% of China’s iron-
ore imports came from Aus-
tralia, China’s top supplier. It
means China can’t outlaw or
penalize Australian ore im-
ports, without substantially
denting its own steel industry.

Alternatives are lacking.
The entire output of Brazil’s
Vale, some 300 million tons
last year, doesn’t equal the
amount the Australians have
shipped this year. Buying all
of its iron ore from Brazil
would make China beholden to
a single supplier. Collectively,
other large exporters fall
short, as well.

Domestically mined ore is
of lower quality. Even recent
claims made by the Chinese

about big discoveries—earlier
this month, officials in Hebei
province said they discovered
a one-billion-ton deposit—are
received skeptically. Similar
claims in the past have yet to
soften China’s demand for
higher quality, foreign-mined
iron ore.

So what is Beijing to do?
Some already have re-

signed themselves to the fact
that the country has few op-
tions: The People’s Daily, the
official newspaper of the
Communist Party, carried an
editorial last Friday on its
Web site discussing China’s
iron-ore quandary. Mostly a
scathing critique of China’s
steel lobby for moving too
slowly to head off the Rio-BHP
threat, it ended on a note that
is worth considering: “Rio and
BHP have a tacit understand-
ing. Whether or not they
merge, the decision won’t
change China’s weak position
in iron-ore price negotia-
tions.”

—Chuin-Wei Yap

Bowing to sovereigns
Large bank holdings of
Treasurys and securities issued
by government-related agencies

Source: U.S. Federal Reserve
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A jobs revival will have to start small

“Recession?
What recession?”
Despite all the
gloom that has
spread around the
world in the last

year, many people living in the
ailing economies have enjoyed
very healthy personal economies.
Low interest rates may equal
misery for those who have to live
on their savings but for people
earning a steady income, the
shrinking cost of servicing a
mortgage has meant a healthy
increase in disposable income.

Yet there will be many
currently in that second category
who will be approaching 2010 in
trepidation, for the spectre of
rising unemployment hangs over
much of the west. It may well
have joined with the bad weather
to quell enthusiasm for the
bumper Christmas shopping spree
which was the cherished hope of
struggling retailers.

The most recent figures of
unemployment for the European
Union show an average rate of
9.8% in October, against 7.3% last
year. Only the most extreme
optimists would be betting against
the number continuing to rise, as
it has been doing since March
2008 marked the end of three
years of steady decline.

Those extreme optimists found
some succour last week when the
U.K. announced that the number
of Britons claiming unemployment
benefits fell in November. The
country’s chancellor, Alistair
Darling, was not among them. “It
would be a mistake to believe the
corner has now been turned,” he
told parliament’s Treasury
committee.

“We still think that
unemployment is going to
increase into next year.” The
apparently promising number
really showed only the flaw in the
statistic itself, which is different
from the measure used by the EU,
since the number of people in full-

time work had continued falling.
The claimant count looked better
because some more women had
taken part-time jobs.

It will be some while before
companies are in the mood to hire
more full time staff. First, there
will be more job losses to come.
Companies that have been trying
to weather the economic
difficulties by instituting short-
time working or unpaid extra
holidays are likely to acknowledge
that the upturn they were waiting
for is not about to come, and that
they cannot suspend the job cuts
any longer. Governments, forced
to cut spending, will have to slash
the scale of their workforces and
cut the amount they spend, and
the staff they support, with
outside contractors.

That sounds like a recipe for a
‘double dip’ recession, and it
certainly has the necessary
ingredients. Against that
background, it is remarkable to
note that labor costs continue to
rise. In the 27 countries of the EU,
hourly labour costs rose 3.1% in
the third quarter of the year. Only
in Lithuania, Estonia, Latvia and
the Netherlands did the figure
shrink. In Spain, which at 19.3%
has the second highest
unemployment rate, beaten only
by Latvia, the increase in labour
costs was the greatest in Europe

at 4.7%. The unemployed youth of
that country – an astonishing
42.9% of under 25s – could be
forgiven for thinking that market
logic is not applying.

The imperative for powering
countries out of this dismal
scenario must be the creation of
new jobs. Yet big business is not
going to be the provider. The
drive for increased productivity if
western businesses are to stand
any chance of surviving against
the ferocious competition from
China and India means that slim-
line will be the only sustainable
look. So it is new businesses
which must fill the gap.

Governments must provide an
environment which will nurture
entrepreneurs. However much
they are forced to cut back in
other areas, they cannot afford
not to invest in this life force of
successful economies. This week
President Barack Obama has been
badgering America’s smaller
banks to increase their lending to
small businesses. Well he might,
since, according to the US Small
Business Administration, more
than 99% of all employers in the
country come into that category.

This autumn he announced a
package of support measures,
including a national network of
‘incubators’ to try and aid start-
ups with subsidized office space

and advice from successful
businesses. There are fears,
however, that despite his talk of
helping business, for all but the
smallest, Mr. Obama’s health-care
plans could be a heavy burden.

In France, President Nicolas
Sarkozy has pledged Euros 2
billion for small firms and hopes
to encourage them to bump up
their exports. Only a tiny minority
of French businesses, an
estimated 4%, are active in expert
markets against 11% in Germany.

In the U.K., Chancellor Darling
has deferred for small firms the
increase in corporation tax which
will come into effect next April.
But, hunting for cash, he has
scheduled a rise in National
Insurance for the following year, a
move which is tantamount to a
tax on jobs.

The man who hopes to succeed
him after the election next year,
the Conservative’s shadow
chancellor George Osborne, has
said he would scrap National
Insurance contributions for the
first ten jobs created by new
businesses in their first year.

But governments need to go
further if they are to get
anywhere near the job creation
that is required. They should build
a bonfire of the regulations that
can so stymie the entrepreneurial
impulse. Perhaps, if the squeeze
on their own spending forces a
cut in the armies of bureaucrats
and various inspectors most
employ, that will be the much to
be desired effect.

They might also look to
stimulate a new generation of
private equity investors, people
prepared to put relatively small
amounts of cash into helping local
businesses. Call them ‘community
private-equity funds,’ they could
help even the smallest of artisan
enterprises to prosper, bringing
custom as well as cash in their
direction. Generous tax breaks to
foster such an initiative would
surely be well rewarded if these
businesses were able to hire from
the pool of local unemployed.

To wait for big business to fill
the void would be futile. Brave
entrepreneurs are the only hope.

A line of people waiting outside a jobs center in Madrid
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i i i

Autos

n Ford moved a step closer to
selling its Volvo division after
working out a framework of a sale
of its unprofitable Swedish brand
to closely held Chinese auto
maker Geely. A Volvo deal would
preserve part of Sweden’s auto in-
dustry, with the future of Saab
still in the balance as General Mo-
tors evaluates last-ditch offers for
the brand.

i i i

n Daimler’s Mercedes is diving
deeper into Formula One racing,
having taken over the Brawn GP
team and now coaxing Michael
Schumacher out of retirement.
The strategy is in contrast to ri-
vals BMW, Toyota and Honda,
which have all pulled out of F1 be-
cause of the costs and the sport’s
gas-guzzling image.

i i i

n Toyota’s Indian unit raised its
2009 sales forecast to 54,000 ve-
hicles from 52,000, citing higher
demand for the recently intro-
duced Fortuner SUV. Car sales in
India started rising in February,
aided by government stimulus
packages and a cut in lending
rates by commercial banks.

i i i

Aviation

n An American Airlines Boeing
737 plane carrying 154 people
skidded across a runway in King-
ston, Jamaica, as it landed in
heavy rain, bouncing across the
tarmac and injuring more than 40
—two seriously—before it stopped
just short of the Caribbean Sea,
officials and witnesses said.

i i i

n Boeing acquired the half of a
South Carolina fuselage subassem-
bly plant it didn’t already own, in
another move to gain control of
the sprawling supply chain for its
787 Dreamliner. With its test-
flight program finally under way,
the plane maker now needs to
ramp up production on an aircraft
that is years behind schedule.

i i i

n Airbus said it received a firm
order from Chile’s LAN Airlines
for 30 narrow-bodied planes in
the A320 family—single-aisle
workhorses that are used on
short- and medium-haul routes.
The order's overall list value is
about $2.3 billion, though airlines
typically negotiate deep discounts
for bulk orders.

i i i

Commodities

n Glencore took a step toward a
public listing valuing the Swiss
commodities producer and trader
at more than $35 billion, as inves-
tors bought bonds that could give
them a nearly 6% stake in the
company in a $2.2 billion deal.

i i i

Consumer products

n Nestlé, the world’s biggest food
company, said it temporarily
closed its production site in Zim-
babwe’s capital, Harare, complain-
ing of harassment after it pulled
out of a deal to buy milk from a
farm taken over by President Rob-
ert Mugabe’s family.

i i i

Defense

n BAE, the U.K.-based defense gi-
ant, said it received a contract po-
tentially valued at more than
€220 million (about $315 million)
to supply armored infantry sup-
port vehicles to France, with first
deliveries starting next year.

i i i

Energy

n BP is facing a probe from U.S.
federal and Alaska investigators
after two recent oil spills, a new
black eye for the U.K. oil major,
which pleaded guilty to a U.S. gov-
ernment criminal charge two
years ago for its management of
oil fields in the state.

i i i

Engineering

n The Siemens probe developed a
new wrinkle: German prosecutors
will receive new banking docu-
ments to aid their investigation
into alleged corruption at the en-
gineering giant after Switzerland’s
top criminal court cleared the
transfer. The court rejected an ap-
peal seeking to prevent the bank-
ing information from reaching
Munich prosecutors.

i i i

Financial services

n Allied Irish Banks Chairman
Dan O’Connor said the bank needs
to raise more capital within the
next year and confirmed it may
need more equity from the Irish
government if it fails to raise ade-
quate capital through private
means. The government recapital-
ized AIB and Bank of Ireland in re-
turn for stakes in the banks.

i i i

n Hypo Group Alpe Adria’s emer-
gency state aid from the Austrian

government was cleared by the
European Commission, but the Eu-
ropean Union’s executive arm de-
manded that the Austrian bank
present a restructuring plan by
the end of March. The commission
said it would deepen its investiga-
tion of previous state aid received
by Hypo and its parent bank, Ger-
man state lender BayernLB.

i i i

n Sal. Oppenheim sold its deriva-
tives business to Australian fin-
ancial-services company Macqua-
rie Group as part of a
restructuring tied to Deutsche
Bank’s acquisition of the private
bank. Deutsche Bank is in the pro-
cess of buying Sal. Oppenheim,
but wants to sell operations that
aren’t tied to wealth management.

i i i

n Wells Fargo said it completed
repaying $25 billion in taxpayer
funds to the U.S. government,
meaning it will be able to avoid
increased regulator oversight on
everything from executive pay to
acquisitions.

i i i

n A former HSBC executive at the
U.K. bank’s Hong Kong commer-
cial-banking department was sen-
tenced by a Hong Kong judge to
20 months in jail for accepting a
bribe of $60,000 in exchange for
recommending and approving a
$10 million credit facility for a
shoe manufacturer.

i i i

Media

n Gulf News, a newspaper partly
owned by a senior government
minister in the United Arab Emir-
ates, has told journalists to avoid
using the words “bailout” and
“default” when writing about
Dubai’s debt crisis and instead use

wording such as “fiscal support,”
according to an internal memo
sent to staff.

i i i

Metals and mining

n Fortescue Metals founder An-
drew Forrest, one of Australia’s
richest men, was cleared by a
court of allegations that he misled
investors about deals his iron-ore
business had struck with Chinese
corporations in 2004 that sent the
company’s share price soaring.

i i i

Pharmaceuticals

n Novartis said it is paying as
much as $620 million for the
world-wide rights to an experi-
mental heart treatment in a deal
that boosts the Swiss drug
maker’s portfolio of cardiovascu-
lar medicines. Novartis is buying
closely held U.S. biopharmaceuti-
cal company Corthera for $120
million. If the experimental drug,
Relaxin, meets certain goals, Cor-
thera shareholders could get pay-
ments of up to $500 million.

i i i

n AstraZeneca agreed to acquire
Novexel for at least $350 million,
in a deal that adds to the U.K.
drug maker’s pipeline of drugs to
tackle infections and deepens an
alliance with Forest Laboratories.
The French company is developing
drugs to treat bugs that have
gained resistance to existing anti-
biotics, a trend that is spurring
research into new medicines.

i i i

Technology

n Research in Motion said the
disruption of service to Blackberry
customers, the second in a week
for some users, seems to have
been caused by a flaw in two re-
cently released versions of the

Blackberry Messenger phone, and
apologized for the problem.

i i i

n Google said the U.S. Federal
Trade Commission asked it for
further information about its pro-
posed $750 million acquisition of
mobile advertising company Ad-
Mob. The request, which Google
said comes after weeks of talks,
suggest that the closing of the
deal will likely be delayed, a per-
son familiar with the matter said.

i i i

n 3Com, a networking-gear maker
that is being acquired by Hewlett-
Packard, posted profit of $20 mil-
lion for the quarter ended Nov. 27,
up 55%, lifted by larger year-ear-
lier write-downs and a tax benefit
in the most recent period, while
sales fell less than feared.

i i i

n Kodak said electronics maker
Samsung agreed to pay the pho-
tography company an undisclosed
sum to settle a patent dispute
over digital-camera technology.
The announcement comes days af-
ter the International Trade Com-
mission ruled that Samsung in-
fringed on two Kodak patents.

i i i

Telecommunications

n Telefónica, the Spain-based
telecommunications giant, said it
is acquiring Israeli company Jajah,
which allows users to make
phone-to-phone calls via the Inter-
net, in a €145 million (about $205
million) deal.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Shoppers at a mall in Dubai. The emirate’s debt crisis will continue to hang over the earnings and credit quality of banks in 2010, Standard & Poor’s said.
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In Dubai, shopping offers a respite from the doom and gloom



Robert Downey Jr., left, plays a kung-fu proficient Holmes to Jude Law’s witty Watson in director Guy Ritchie’s ‘Sherlock Holmes.’

Source: Box office mojo

Big bucks box office
Top ten films of the decade, 
figures in millions of dollars

Harry Potter and the 
Sorcerer’s Stone

Mission Impossible II

2001

2000

Harry Potter and 
the Half-Blood Prince

2009 929.4

The Dark Knight2008 1,001.9

Pirates of the Caribbean:
At World’s End

2007 961.0

Pirates of the Caribbean:
Dead Man’s Chest

2006 1,066.2

Harry Potter and the
Goblet of Fire

2005 895.9

The Lord of the Rings:
The Return of the King

2003 1,119.1

The Lord of the Rings:
The Two Towers

2002 923.3

974.7

546.4

Shrek 22004 919.8
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The Lord of the Rings: The Return of the King

By Joe Morgenstern

“You and I,” the villain of “Sher-
lock Holmes” tells the detective, “are
bound on a journey that will twist the
very fabric of nature.” His under-
statement is of a piece with the rest
of Guy Ritchie’s film, which twists,
stretches, knots, tangles, distorts,

bleaches, smudges
and sometimes
tears the very fabric
of Arthur Conan
Donan’s Victorian

canvas. The Holmes of this action ad-
venture, played by Robert Downey
Jr., is a master of the martial arts, as
well as a scintillating intellect, and
perfectly capable of brutal behavior
when it’s required of him by the brut-
ishness of a black-and-brown Lon-
don that recalls “The Elephant Man”
and “Sweeney Todd.”

Themovieasawholeisinsistently
clever, conspicuously overwrought
and eventually disappointing. But
Mr. Downey’s performance is ele-
gantly wrought; he’s as quick-witted
as his legendary character, and
blithely funny in the lovers’ spats—
all right, the mystery-lovers’ spats—
that Holmes keeps having with Jude
Law’s witty Doctor Watson.

The director made his name with
contemporary comedies about
whimsical, casually violent thugs,
so it’s no surprise that he pays more
attention to the underworld of
Holmes’s time than to the milieu of
the haughty hero. He and his writers
have closed the gap between hunter
and prey.

This Holmes has been de-haughti-
fied, to say the least. He’s unkempt,
even scruffy, and something of a pack
rat; his lodgings look like the labora-
tory of a scientist who’s bipolar if not
wholly crazed. Still, his intelligence is
intact. It’s on display most vividly in a
restaurant scene, when Holmes
makes a series of ruthlessly accurate
deductions about Watson’s lovely fi-

ancé— she’s played by Kelly Reilly—
and in several quick-cut sequences
thatdeconstructthedetective’smen-
tal processes, just before or immedi-
ately after he embarks on a course of
action or physical combat.

The villain, Blackwood, is played
by Mark Strong, the excellent actor
who upstaged Leonardo Di Caprio
and Russell Crowe as a Jordanian se-
curity chief in “Body Of Lies.” While
he’s impressive here, the fruits of his
evil genius are less so. The film’s four
writers concocted a plot that prom-
ises to be diabolical (a satanic rite,

for openers, with a begowned beauty
about to be tortured), but grows silly
in inverse proportion to its grandios-
ity (a doomsday machine designed to
do in the House of Lords), then fi-
nally performs a peculiar act of self-
deflation by revealing that Black-
wood’s seeming magic was only a suc-
cession of conjuring tricks. And it’s
hard to follow, let alone care about,
the comings and goings of Irene
Adler (Rachel McAdams), a criminal
who has bested Sherlock Holmes in
the past, but is worsted by the
script’s convolutions.

Arthur Conan Doyle had ambiva-
lent feelings about his Sherlock
Holmes stories and books; they were
spectacularly successful, but not the
kind of art he aspired to. Ambiva-
lence is appropriate here too, not be-
cause Mr. Ritchie has violated a ven-
erable literary icon by turning him
into an action hero—kids will proba-
bly buy into the notion, and what’s
the harm?—but because the movie’s
kung-fu conniptions are far more
mundane than the settings in which
they play out.

The truly distinctive physicality

comes not from the picturesque yet
somehow familiar fight sequences
but from Sarah Greenwood’s set de-
sign and Philippe Rousselot’s cinema-
tography, complemented by com-
puter-generated visions of a Victo-
rian London simultaneously molder-
ing and exploding with new construc-
tion. And even though Mr. Downey
has emerged from “Iron Man” as a
full-fledged action hero, it’s still
great fun to watch him do the detec-
tive work he always does, finding
laughs and bright surprises in every
scene.
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FILM
REVIEW

The blockbuster decade’s final outing

By Javier Espinoza

Both cinema goers and big Holly-
wood studios played it safe over the
last decade. The film industry has
concentrated in developing fran-
chises that can generate vast sums
of money—like Harry Potter or Lord
of the Rings—and audiences kept
spending their cash on recognizable
and dependable names.

Across the globe, the 10 highest-
grossing films of the decade all
stemmed from the decades fran-
chises, according to box-office tak-
ings tracker Box Office Mojo. “Lord
of the Rings: The Return of the King”
(released in 2003) tops the list fol-
lowed by “Pirates of the Caribbean:
Dead Man’s Chest” and “The Dark
Knight,” the second iteration of a re-
worked Batman franchise.

Even in an era marked by abun-
dant choice—movie reviews and in-
dustry-tracking Web site Hollywood.
com tracked the release of 475 films
in 2008 alone—only a few names
made it to the top 10. In fact, just five
franchises dominated the entire de-
cade: Harry Potter, Batman, Pirates
of the Caribbean, Shrek, the Lord of
the Rings and Mission Impossible,
according to Box Office Mojo’s list of
highest-grossing films.

“Hollywood realized this decade
that the way to bring large audi-
ences to the cinema was to give

them a brand they felt comfortable
with,” said Paul Dergarabedian, pres-
ident of Hollywood.com’s box-office
division. “The built-in brand recogni-
tion that these brands carry has had
a strong influence on movie-goers.”

The reasons sequels have be-
come such a big hit in the film indus-
try is due in part to their quality, ac-
cording to Mr. Dergarabedian. Se-
quels are no longer a quick-and-easy
retread of the original films along
the lines of dog comedy
“Beethoven’s 2nd.”

“You can’t put a name on a film
and expect people to buy it. If you
want to maintain the quality of the
script and of the movie itself, you
have to understand which elements
made it popular and capitalize on
those,” he said. “Sequel is no longer
a dirty word.”

“Studios didn’t want to take any
risks. If they saw a film was highly
successful they just turned it into a
franchise,” Mr. Dergarabedian
added.

Apart from being huge fran-
chises, these films share another ele-
ment: they are all designed to help
audiences disconnect from reality.
“There seems to be no real reference
or reflected theme for these movies.
The common denominator is big
budget sequels. This is pure pop-
corn, escapist entertainment,” Mr.
Dergarabedian said.

Studios played safe, audiences played along

NEWS
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i i i

Europe

n Russia’s highest court struck
down the 2003 arrest of the busi-
ness partner of oil tycoon Mikhail
Khodorkovsky, but lawyers said
the ruling is a largely symbolic
victory, not likely to lead to the
release of Platon Lebedev. Still,
the ruling was a rare win in Rus-
sian court for the former share-
holders of oil giant Yukos, which
was driven into bankruptcy by
back-tax claims and sold off in a
case viewed as a politically moti-
vated attack by the Kremlin on a
politically ambitious oligarch.

i i i

n U.K. Prime Minister Gordon
Brown won’t testify before his
country’s investigation of the Iraq
war until after the next general
election, in an effort to keep pro-
ceedings clear of party politics.

i i i

n British police said the number
of lawmakers who could face
criminal charges over the ex-
penses they claimed from the pub-
lic has risen to six from four.

i i i

n The Bank of England’s Mone-
tary Policy Committee voted
unanimously to leave interest
rates at a record low and press on
with its bond-buying program, the
minutes of the latest rate-setting
meeting showed—suggesting
there is unlikely to be any change
in the bank’s policy until February.

i i i

n Patriarch Kirill, the head of the
Russian Orthodox Church, said
that although the church views
homosexuality as a sin, gays
shouldn’t face discrimination.
Same-sex unions, however,
shouldn’t be considered equal to
heterosexual marriages, he said.

i i i

n In Ireland, a second Catholic
bishop said he will resign in the
wake of an investigation into de-
cades of church cover-up of child
abuse in the Dublin archdiocese.

i i i

n Italy abandoned plans to crack
down on Web sites inciting hatred
or violence—a proposal floated af-
ter an attack on Premier Silvio
Berlusconi this month drew some
praise over the Internet.

i i i

n Venice was flooded by an un-
usually high tide, forcing tourists
and residents to wade through
knee-high waters or take to im-
provised, elevated boardwalks set
up at landmarks.

i i i

n Finland’s prime minister, Matti
Vanhanen, said he won’t seek re-
election as head of the Center
Party in 2010, citing health rea-
sons. The announcement comes
amid waning support for the party
in opinion polls.

i i i

U.S.

n John Kerry, chairman of the
Senate Foreign Relations Commit-
tee, has signaled to the adminis-

tration of President Barack Obama
that he wants to visit Iran, a move
that White House officials say
they wouldn’t oppose. If the trip
were to happen, it would be the
highest-level mission by a U.S. of-
ficial to Tehran since the 1979 Is-
lamic revolution.

i i i

n The U.S. economy is showing
more signs of recovery, but new
data on housing and household in-
come underscored concerns that
the economy could lose momen-
tum next year as the impact of
government stimulus fades.

i i i

n Senate Democrats prepared to
deliver a Christmas Eve victory to
Obama with passage of landmark
health-care legislation that would
extend coverage to 30 million un-
insured Americans. Powerless to
stop it, Republicans stepped up
their attacks, contending the
sweeping bill will add billions to
the government deficit.
n The Obama administration
may be forced to delay new green-
house-gas regulations for a year
under a Senate Republican pro-
posal that leadership has agreed
to allow a vote on in early 2010.

i i i

n Bernard Madoff, who is serving
a 150-year sentence for master-
minding a Ponzi scheme, is
housed in a low-security medical
center at the federal prison in
Butner, N.C., according to the Bu-
reau of Prisons. It is unclear why
the 71-year-old was moved there
and what he is being treated for.

i i i

Americas

n In Colombia, the body of a
state governor was found less

than a day after suspected guerril-
las burst into his home, killed a
policeman and abducted the poli-
tician, in the first kidnapping of a
major Colombian official in years.

i i i

n Venezuela and China boosted
their economic ties, signing a
package of agreements that ad-
vances China’s strategy of locking
in access to the South American
country’s oil reserves and increas-
ing Venezuelan oil sales to China.

i i i

n A Brazilian court gave a family
until Thursday to turn over cus-
tody of a 9-year-old boy to his
U.S. father. The boy has lived in
Brazil since the man’s ex-wife took
him to her native country in 2004.
Last year she died in childbirth.

i i i

Asia

n In Iran, security forces clashed
with opposition protesters gath-
ered for a memorial for the coun-
try’s most senior dissident cleric,
beating men and women and fir-
ing tear gas, reformist Web sites
reported. The gathering in the
central city of Isfahan was meant
to honor Grand Ayatollah Hossein
Ali Montazeri, the spiritual leader
of the Iranian reformist movement
who died Sunday.

i i i

n China’s government held a
brief trial of its most prominent
dissident, Liu Xiaobo, setting the
stage for an expected Christmas
Day verdict that will likely be seen
as a show of defiance against out-
side critics of the country’s con-
troversial human-rights practices.
The U.S. sharply criticized the
trial, calling it “uncharacteristic of
a great country.”

n Beijing will impose temporary
antidumping measures against im-
ports of carbon-steel fasten-
ers—such as screws and wash-
ers—from the European Union,
hours after the EU extended a
duty on shoes from China.

i i i

n China said it will tighten access
to capital for companies in certain
sectors, while assisting businesses
in industries it is trying to de-
velop with raising funds. It is the
country’s most detailed guidance
yet to get local authorities to fol-
low Beijing’s policy to curb excess
output capacity and encourage
new growth sectors.

i i i

n In Afghanistan, a member of
parliament was mistakenly killed
in a shootout between his body-
guards and police, officials said.
President Hamid Karzai ordered
the Interior Ministry to conduct
an “urgent” investigation.
n The U.S. State Department’s in-
ternal watchdog criticized the
agency’s nearly $2 billion anti-
drug effort in Afghanistan for
poor oversight and lack of a long-
term strategy, saying the counter-
narcotics program is hampered by
too few personnel and corruption
among Afghan officials.

i i i

n In Pakistan, a top Taliban com-
mander said he sent thousands of
fighters to Afghanistan to counter
the influx of new U.S. troops. The
U.S. military dismissed the claim
as rhetoric, although there is no
denying militants from jihadi
groups are crossing the border.

i i i

n The IMF said it approved a $1.2
billion payment to Pakistan fol-

lowing the conclusion of an eco-
nomic performance review. The
IMF already has disbursed more
than $5 billion to Pakistan.

i i i

Middle East

n In Iraq, bombs targeted Chris-
tians and Shiite Muslims, killing
at least eight people before coin-
ciding religious observances that
will take place under heavy guard.

i i i

Africa

n The United Nations Security
Council approved sanctions on
Eritrea for supplying weapons to
opponents of Somalia’s govern-
ment and refusing to resolve a
border dispute with Djibouti.
n The Security Council is asking
the U.N. to conduct a review of
the situation in Congo to deter-
mine what must be done to pre-
vent instability before it considers
reducing the more than 19,500-
strong U.N. peacekeeping force.

i i i

n In Malawi, former President
Bakili Muluzi is retiring after 35
years in politics. President Bingu
wa Mutharika had been Muluzi’s
protege, but the two fell out after
Mutharika was elected in 2004
and accused Muluzi of trying to
block an anticorruption drive.

i i i

n China’s state-owned banks are
expanding their lending in Africa,
another facet of Beijing’s invest-
ment push on the continent.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

U.S. soldiers hand out pens and candy to children during a patrol in Afghanistan’s Khost province. Britain’s military said one of its soldiers was killed in Helmand
province, bringing to 243 the number of British military personnel killed since the start of operations there in 2001.
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In Afghanistan, soldiers reach out to local kids
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Shoppers walk under holiday decorations on Carnaby Street in London. Signs are growing that consumer demand is picking up.

ASSOCIATED PRESS

LONDON—British Prime Minis-
ter Gordon Brown and other senior
ministers won’t testify at his coun-
try’s investigation of the Iraq war un-
til after the next general election,
the committee behind the inquiry
said Wednesday.

The Iraq Inquiry, which is investi-
gating the 2003 U.S.-led invasion,
said, “The committee believes that
only after the general election can
these ministers give their evidence
fully without the hearings being used
as a platform for political advan-
tage.”A general electionmustbe held
some time before the middle of 2010.

Britain’s two leading opposition
parties criticized the decision. The
Liberal Democrats said it appeared
that John Chilcot, who was ap-
pointed by Mr. Brown to lead the in-
quiry earlier this year, was sparing
the premier potential embarrass-
ment ahead of a tough election.

“This looks like a deal cooked up
… to save Gordon Brown and his min-
isters from facing the music,” Lib-
eral Democrat lawmaker Edward
Davey said. “Brown signed the
checks for the Iraq war, and he
should explain that decision before
polling day,” he added, referring to
Mr. Brown’s tenure as Treasury
chief at the time of the invasion.

The Conservatives, who unlike
the Liberal Democrats supported
the invasion, also criticized the deci-
sion.

Critics of the invasion had long
demanded an investigation into
whether the war, which has been ex-
tremely unpopular in Britain, was il-
legal. Many were disappointed
when it was announced that the in-
quiry had no power to apportion
blame or establish criminal or civil li-
ability.

The inquiry’s mandate is limited
to offering recommendations on

how to prevent a repeat of the mis-
takes that dogged the invasion and
its bloody aftermath. Still, it re-
mains the most sweeping investiga-
tion of its kind by any nation in-
volved in the war, and it is the first
time that many senior officials—in-
cluding British ambassadors to
Washington and top foreign-policy
advisers—have had to answer pub-
licly for their role in the conflict.

In the first few weeks of testi-
mony, some senior British officials
have been extremely critical of the
way U.S. officials handled the situa-
tion in Iraq after the fall of Saddam
Hussein.

Testimony from Mr. Brown’s pre-
decessor, Tony Blair, is eagerly antic-
ipated and expected sometime in
January or early February. Mr.
Blair’s reputation in the U.K. was
badly tarnished by his close alliance
with former U.S. President George
W. Bush.

By Laurence Norman

And Nicholas Winning

LONDON—The Bank of Eng-
land’s Monetary Policy Committee
voted unanimously at its Dec. 10
meeting to leave interest rates at a
record low and to proceed with its
£200 billion ($320.5 billion) bond-
buying program, the minutes
showed Wednesday.

The results, which were in line
with economists’ expectations,
suggest there is unlikely to be any
change in the bank’s stance until
February, when it presents its next
quarterly inflation report.

But there is growing evidence
that consumer demand, the
growth engine behind the U.K.’s
boom years, is starting to pick up
after the harshest recession in de-
cades.

A firm recovery in consumer de-
mand would be critical in turning
a fragile recovery into a solid one,
helping the government achieve
the kind of growth rates it will
need to meet its deficit-reduction
goals.

Consumer demand accounted
for some 62% of U.K. gross domes-
tic product last year. Household
spending has fallen almost 4%
since the start of the recession as
debt-laden consumers re-
trenched.

There was some good news for
consumers this year. Record-low
interest rates have driven down
mortgage costs. Equity prices and
the housing market have picked
up. Loose fiscal policy has put
more money in people’s pockets.
And perhaps most importantly,
the jobless level has risen much
more slowly than most econo-
mists had expected.

Early reports also suggest a ro-
bust Christmas sales period for re-
tailers. Weekly reports from the
John Lewis Partnerships depart-
ment stores show record sales,
well ahead of even 2007’s bullish
spending, and the British Retail
Consortium Tuesday reported No-
vember same-store sales were up
1.8% from a year earlier.

For the Bank of England, the im-
proved consumer data over the
past few months represented a
“promising” sign, with the decline
in consumer spending stabilizing
“earlier than anticipated,” accord-
ing to the minutes of their Decem-
ber meeting.

“The durability of the recovery
in output growth would depend
crucially on the prospects for pri-
vate final demand,” the minutes
said.

Nonetheless, the MPC said two
factors could have boosted spend-
ing in recent months—the govern-
ment’s car-scrappage program

and the prospect of the sales-tax
rate rising to 17.5% in the new year,
from the current 15%.Perhaps the
most promising sign for consumer
spending came in Tuesday’s GDP
data, some time after the mone-
tary policy meeting occurred.

The Office for National Statis-
tics reported that the household
savings rate in the third quarter
rose to 8.6%, its highest level since
the first quarter of 1998. That is up
from 7.6% in the second quarter
and a negative savings rate of mi-
nus-0.7% in the first quarter of last
year.

Amit Kara, U.K. economist at

UBS, said the rise in the savings
rate since early 2008 “is in line
with the adjustment U.K. house-
holds made during the early 1990s
recession and, as such, that sug-
gests that households may be get-
ting very close to the peak.”

The Treasury forecasts con-
sumer spending will expand 0% to
0.5% in 2010 and 2.75% to 3.25% in
2011, helping the economy expand
some 1.25% next year and 3.5% in
2011.

Those forecasts look “pretty
plausible,” said Neville Hill, U.K.
economist at Credit Suisse. “The
risks to growth may even prove to
be on the upside.”

Opposition politicians criticized the Iraq Inquiry’s decision to delay British Prime
Minister Gordon Brown’s testimony until after the next general election.
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BOE will leave rates at record low
Bank will also proceed with $320.5 billion bond-buying program as consumer demand shows signs of recovery

Brown’s Iraq testimony put off
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A Chinese farmer shows off his catch, a meter-long catfish weighing over 10 kilograms, that he caught at a pond in Fuzhou
in southeastern China’s Fujian province.

A U.S. agency is deciding whether pangasius from Vietnam is a catfish. In 2002,
the industry successfully prevented the fish from being labeled a catfish.

By Jane Zhang

Washington

T HE U.S. government is a whis-
ker away from declaring what
is a catfish, and what isn’t.

American catfish farmers have de-
manded tougher safety rules on cer-
tain fish from Vietnam—which are
hurting their business, the industry
says. But U.S. catfish farmers must
first get the U.S. Department of Agri-
culture to say the Vietnamese fish is
a catfish. That is a little awkward
since just seven years ago the farm-
ers successfully urged Congress to
ban the Vietnamese fish from ever
being labeled a catfish.

In Washington and elsewhere,
trade, sometimes as much as sci-
ence, has a way of defining a spe-
cies. Something might look, taste
and feed off the bottom like a cat-
fish, but until an agency calls it a cat-
fish, it might as well be a duck.

American catfish farmers aren’t
alone in trying to manipulate food
names. Three years ago, the Maine
lobster industry fought restaurants
that offered “langostino lobster,” say-
ing that the Chilean crustacean isn’t
a lobster at all. They called it a crab.

The Food and Drug Administra-
tion weighed in, approving “langos-
tino lobster” for three species to the
consternation of the Maine lobster
industry. “Langostinos have scientif-
ically been documented as ‘squat
lobsters,’ ” says agency spokes-
woman Rita Chappelle, adding that
“they are classified as a type of lob-
ster by taxonomists.” That includes
the book, she adds, “Lobsters of the
World” by Dr. Austin Williams.

A few years earlier, the European
Union tried to rename sardines from
Peru and elsewhere as “pilchards”
or“sprats.”Only a singlespecies har-
vested in the Mediterranean Sea, the
Black Sea andalong theEuropean At-
lantic coast was a sardine, the EU de-
clared; any slender salty fish from
anywhere else was a sardine poseur.
The World Trade Organization
didn’t bite. In 2002, it ruled for Peru,
citing a definition by the Codex Ali-
mentarius Commission, an interna-
tional standard body, that named 21
species as sardines, including those
from Peru and the EU.)

Scientists say there should be no
dispute about catfish: The bewhis-
kered Vietnamese fish, known as
pangasius, tra, basa or swai, along
with the channel catfish raised pri-
marily in the American South, are
two of more than 3,000 catfish spe-
cies. John Friel, a catfish expert and
curator of fishes at Cornell Universi-
ty’s Museum of Vertebrates in Ith-
aca, N.Y., says calling the Vietnam-

ese fish anything but “reeks of absur-
dity from a scientific point of view.”

In 2002, when the industry suc-
cessfully prevented the fish from be-
ing labeled a catfish, the measure
failed to dent imports, and the U.S.
industry sought stiff tariffs a year
later. That didn’t help much, either.

The catfish lobby says its latest
campaign to call the Vietnamese fish
a catfish isn’t a flip-flop from its ear-
lier stance not to designate it as such.
“In a scientific sense, pangasius
(basa, tra, swai) are in fact Asian cat-
fish, despite labeling and marketing
laws” that banned calling them cat-
fish, says Jeff McCord, trade adviser
to the Catfish Institute, which pro-
motes U.S.-raised catfish.

U.S. catfish farmers say the mild,
flaky fish, which turns up at super-
markets as frozen fillets and fish
sticks, threatens the $400 million
U.S. catfish industry. Pangasius im-
ports totaled $77 million last year,
up from $10.7 million in 2000, ac-
cording to Informa Economics Inc.,
a Memphis, Tenn., research firm.

Joey Lowery, president of trade
group Catfish Farmers of America,
says U.S. catfish production has
shrunk by 25% in recent years, and an
adverse USDA decision would “kill
our industry.” He also says the Viet-
namese fish could harm more than
U.S. catfish farmers. “There are un-
safe products coming into this coun-
try,” Mr. Lowery says.

Safety was the argument the U.S
industry used in muscling a measure
into the 2008 Farm Bill that trans-
ferred regulation of all catfish to the
USDA, regulator of meat, poultry
and eggs, from the FDA, which regu-
lates seafood. The FDA hasn’t found
that catfish—foreign or domestic—
poses any greater safety problem
than other fish, but it inspects only a
small percentage of imports.

If the USDA determines the fish
isn’t a catfish, it could open a boat-
load of taxonomic troubles if other
farmers try similar tactics.

In this dogfight, the U.S. industry
has a number of adversaries. At Viet-
nam’s embassy in Washington, Thoan
V. Ngo, the commercial counselor,
says USDA regulation would set up “a
de facto trade barrier,” adding that
Vietnam doesn’t allow use of banned
chemicalsastheU.S.industryasserts.
And U.S. importers and processors
say the catfish farmers’ campaign
threatens to cut off their supplies just
when some are betting pangasius
could be the industry’s next big star.

At Cornell, Dr. Friel says Wash-
ington shouldn’t mess with science,
and when it comes to taste, “the ma-
jority of people probably couldn’t
tell” the difference.

A dogfight ensues over catfish
U.S. considers whether Vietnamese species should be labeled as such; industry lobbies for name change to protect profits

A
ge

nc
e

Fr
an

ce
-P

re
ss

e

Ja
m

es
W

ri
gh

t/
Se

aF
oo

d
Bu

si
ne

ss
(l

ef
t)

;A
ss

oc
ia

te
d

Pr
es

s
(r

ig
ht

)

THE QUIRK

Powered by EXECUTIVE LEARNING PARTNERSHIP
Bringing Universities and Businesses Together

THE/FUTURE LEADERSHIP/INSTITUTE

Contact: gert.vanmol@dowjones.com

The Wall Street Journal Europe is
read every day by 40,500 students at 180 top

business schools and university campuses across
Europe, a program supported by

Leadership Library
15 management books to win

To win a copy of “Better,
Stronger, Faster”, email

us your full contact details
with “Better” in the subject
field. Reply by noon CET,
January 15, ’10 to the

address below. Winners will
be informed by email.

Networking with The Wall
Street Journal Europe?

Win 1 out of 6 seats
at our WSJE

“Networking Table”
at

The European
Business Summit

30 June, 1 July, 2010
Brussels, Belgium
www.ebsummit.org

To win a seat email us your full
contact details with “Summit” in
the subject field. Reply by noon
CET, February 20, ‘10 to the
address below. Winners will be

informed by email.

Looking for the
right MBA?

Meet top business
schools one-to-one

with
Access MBA Tour

6 February: Moscow
9 February: Brussels
27 March: London
29 March: Warsaw

Register today at
www.accessmba.com

Executive Learning Partnership - ELP: Strategy & Learning Architects: www.elpnetwork.com

Thursday - Sunday, December 24 - 27, 2009 THE WALL STREET JOURNAL. 29



A recent Economist article
about higher tax rates threatening
to lower London’s appeal as a
financial center asked: “If there
were an exodus from London,
where might the financiers go?”
For the “young wolf” Poles working
in the U.K.’s financial sector, the
answer to the Economist’s question
is probably: home.

While Polish doctors and
academics find it hard to return
home to sectors dominated by the
state—which tend to pay low
wages, and where those who
stayed behind are very good at
angling out better-skilled,
returning rivals—Poland’s finance
sector stands to gain from the
changes in the regulatory climate
in London.

The tax rate for high earners in
the U.K. or Austria can run as high
as 50%. In Poland, financial
professionals can pay as little as
19% plus a minimal social-benefit
contribution every month,
depending on their contract.

Returning finance types also
are able to speak their native
language and be closer to their
families. Cost of living is decidedly
lower, and there’s a shot at faster
promotions, especially since the
communist legacy makes those
over the age of 40 a minority in
the banking world.

Many bankers say they feel
they can make a bigger impact in
Poland, with some even saying
they feel a patriotic duty to return
to Poland and contribute to the
country’s development.

Private equity shops such as
Montagu Private Equity LLP or
British merchant bank Close
Brothers have both opened
Warsaw offices in 2009 and hired
Polish talent. “There’s a lot going
on in Poland right now, especially
with privatizations,” says Tomasz
Pietrusinski, a manager at Close
Brothers in Warsaw. “There will
definitely be more transactions.”
 —Marynia Kruk

Real Madrid football star
Cristiano Ronaldo received this
week FIFA’s first Puskás Award,
which recognizes the player who
scored the best goal of the year.

The award was created in
honor of Ferenc Puskás, the
captain and lynchpin of the
Hungarian national soccer team
during the 1950s. Puskás scored
84 goals in 85 international
matches for Hungary, and 514
goals in 529 matches in the
Hungarian and Spanish leagues.
He was voted one of the greatest
players of the 20th century by
World Soccer magazine.

The Hungarian media made a
big deal of the ceremony and Mr.
Ronaldo’s remarks on the role that
Puskás’s legacy played in his
life—giving older Hungarians a
chance to dwell on their football
golden age. Who knows, maybe
the under-20 team, ranking third
at the U20 World Championship,
could one day be just as great?
 —Veronika Gulyas

Dispatches from Central

and Eastern Europe

[ New Europe ]

By James Marson

LUHANSK, Ukraine—Prime Min-
ister Yulia Tymoshenko pledged to
pull Ukraine further toward Eu-
rope by cleaning up corruption and
bringing order to the country if she
wins the presidential election
early next year.

Campaigning in the country’s in-
dustrial east, which traditionally
favors front-runner Viktor Yanuk-
ovych, Ms. Tymoshenko said in an
interview that voters have a stark
choice between a European future
and a corrupt past, embodied by
her chief rival.

She said he is a political relic
who represents “very powerful
criminal groups” and accused him
of working with President Viktor
Yushchenko to derail her presiden-
tial bid by undermining the econ-
omy.

Mr. Yanukovych, in an earlier in-
terview, accused Ms. Tymoshenko
and Mr. Yushchenko of their own
corruption and fueling “chaos”
through ineffective leadership.

Ms. Tymoshenko is using fiery
rhetoric in an attempt to attract
voters disappointed by the coun-
try’s lack of progress in eradicat-
ing corruption and prosperity af-
ter gaining independence in 1991
when the Soviet Union split.

Eighteen candidates are vying
for the presidency in the Jan. 17
election, and none will likely get
more than 50% of the vote, setting
the stage for a runoff between the
two leading candidates in Febru-
ary.

The France-sized country of 45
million was set on a democratic
path in 2004 when street protests,
known as the Orange Revolution,
overturned a presidential election
fraught with allegations that it
was rigged and brought Mr. Yush-

chenko to power. But domestic po-
litical and economic changes foun-
dered amid bitter infighting be-
tween Mr. Yushchenko and Ms. Ty-
moshenko, his ally during the revo-
lution.

In the most recent polls carried
out by the International Founda-
tion for Electoral Systems this
month, Mr. Yanukovych led with
31%, followed by Ms. Tymoshen-
ko’s 19%. No other candidate had
more than 5% support. However,
she is expected to pick up more
votes from other candidates than
Mr. Yanukovych in the runoff,
which political observers expect to
be tight.

Now in her second stint as
prime minister after being fired by
Mr. Yushchenko less than a year af-
ter the Orange Revolution, Ms. Ty-
moshenko blamed the president
for the failure to push through eco-
nomic changes and combat corrup-
tion, calling him a “very weak presi-
dent, who is unable and unwilling
to fight the lawlessness he de-

clared war against.”
Ukraine was hit hard in the fall

of 2008, when demand for its ma-
jor steel and chemical exports
plunged. The International Mone-
tary Fund stepped in quickly with a
$16.4 billion loan, which has
helped prop up an economy that
has contracted 15% this year. The
IMF cut off funding last month,
though, after a rise in social spend-
ing that was supported by Mr.
Yanukovych’s political party and
signed off on by the president.

Ukraine Finance Minister Ihor
Umanskiy said Wednesday that he
doesn’t expect the scheduled $3.8
billion installment to be disbursed
until next year.

In combative campaign
speeches, Ms. Tymoshenko has
slammed political opponents and
corrupt officials for exacerbating
the country’s economic woes for
their own benefit. She vowed in
the interview to bring order to the
country by establishing “dictator-
ship of the law” where “no crime
would go unpunished.”

“Tymoshenko is campaigning
in Bolshevik style by finding ene-
mies to fight against,” said Yevhen
Bystrytskiy, executive director of
the Kiev-based International Re-
naissance Foundation, a democ-
racy-promoting think tank. “In-
stead of talking about other candi-
dates, she should present a plat-
form of systemic reforms.”

Ms. Tymoshenko’s campaign
has portrayed attacks on her as
also being directed against the
country.

“She plays on the idea that she
is a fragile woman on the one hand,
and she is the only real man in the
country on the other,” said Oleh Ry-
bachuk, who worked for Mr. Yush-
chenko as chief of staff and served
in Ms. Tymoshenko’s government

as deputy prime minister.
Ms. Tymoshenko said she

would “build Europe in Ukraine” to
pursue integration into the EU. She
called for “pragmatic” relations
with Russia, while urging Moscow
to “respect” its neighbor.

Mr. Yushchenko accuses Ms. Ty-
moshenko of betraying Ukrainian
interests in dealings with Russia,
particularly in agreements to buy
Russian natural gas. Ms. Tymosh-
enko has developed a strong rela-
tionship with Russian Prime Minis-
ter Vladimir Putin, who has de-
scribed working with Ms. Tymosh-
enko as “comfortable.”

Ms. Tymoshenko is cooler on
the North Atlantic Treaty Organiza-
tion than the current president,
who has irritated Russia with calls
for membership in a bloc the Krem-
lin views as hostile. She calls for
continued cooperation, but
stresses the lack of support among
Ukrainians for membership, talk-
ing instead of a pan-European secu-
rity pact.

Mr. Yanukovych has also soft-
ened the pro-Russian message that
failed to bring him victory in 2004,
promising to foster closer ties
with the European Union while
strengthening relations with Rus-
sia that have become strained un-
der Mr. Yushchenko.

But observers say both front-
runners will struggle to make sig-
nificant progress toward Europe,
which would necessitate more
transparency in politics and busi-
ness.

“They both see Ukraine as part
of Europe, so it’s not so much
about the direction, but the
speed,” said Mr. Rybachuk. “We
have a train going toward Europe,
but the speed at which we are go-
ing is clearly not fast-track with ei-
ther.”

Ukrainian Premier Yulia Tymoshenko, center, on the campaign trail last week. She met with miners and steelworkers, and appeared at concerts staged by her campaign.

Tymoshenko looks to Europe
Ukraine’s premier, trailing in presidential poll, vows to clean up corruption, integrate with EU

London’s
Poles look
homeward

Note: If no candidate gets 50% on Jan. 17, 
top two will proceed to second round. Poll’s 
margin of error is +/-2.5 percentage points. 
Source: International Foundation for 
Electoral Systems
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Kauto Star became the first
horse ever to regain the Chel-
tenham Gold Cup last March,
marking him down as one of
the greatest of all time.

He has the opportunity to
re-write the history books again
on Boxing Day, as he aims to
become the first horse to win
the King George VI Chase four
successive times.

Desert Orchid, widely re-
garded as the most popular
horse ever to race in Britain,
won this race four times in the
space of five years in the
1980s, but Kauto Star can go
one better on Saturday.

The outstanding chaser has
been a magnificent servant for
his champion trainer, Paul Nich-
olls, winning two Tingle Creeks,
three King Georges, three Bet-
fair Chases and two Gold Cups.
He is a best-priced 8/13 with
Sportingbet and Coral, but his
price will likely be nearer 1/2 at
the off, as the public money
piles in.

Kauto Star has won his last
three King Georges by a com-
bined winning distance of 27
lengths, which makes the 5/2
Stan James offer about him
winning by more than 8 lengths
appealing.

The without-Kauto Star
market is interesting and it’s
tempting to take the 4/1 with
Stan James about Madison Du
Berlais. David Pipe’s runner was
all at sea on the ground at
Haydock last time but loves a
flat track like Kempton.

Tip of the day

6

Source: Associated Press

Tennis stars dispute doping ban
Breaking the ‘whereabouts rule’ three times leads to ban, even though there’s no evidence

BRUSSELS—Two months after
reaching her first Grand Slam semi-
final at the U.S. Open in September,
rising Belgian tennis star Yanina
Wickmayer was accused of violating
anti-doping rules and banned from
the sport for a year.

Her transgression: failing on
three occasions to notify anti-dop-
ing authorities of her whereabouts.

There was no suggestion the
world-ranked No. 16 had taken a
banned substance. But under the so-
called whereabouts rule adopted
this year to make testing for banned
substances more effective, elite ath-
letes are required to tell authorities
three months in advance where they
will be for at least one hour a day,
every day of the year.

”I have no problem with the drug
testing part and I don’t care how
much I get tested. But having to fill
out where you are every single day,
this is not human. It would be easier
if they just put a chip inside us,”
said Ms. Wickmayer.

Now the 20-year-old has joined
forces with fellow Belgian Xavier
Malisse in a bid to use European
Union privacy laws and other rights
to overturn the ban and change the
way authorities monitor them. Like
her, Mr. Malisse broke the new three
strikes rule after missing a drugs
test and twice failing to report
where he would be.

Ms. Wickmayer and Mr. Malisse,
a 2002 Wimbledon semi-finalist,
were given one-year bans by a Bel-
gian anti-doping authority in No-
vember, becoming the first athletes
to be punished under the where-
abouts rule.

If their legal challenges succeed,
they could have a big impact on all
sports that test for drug use and
threaten to set back efforts made
over many years to enforce effective
dope testing on top athletes.

“The whereabouts rule is a cor-
nerstone of our policy,” said Stuart
Miller, anti-doping manager for the
International Tennis Federation, the
sport’s governing body. ”The only
way to have an effective anti-doping
policy is to know where a player will

be to conduct random testing.”
Previously, he said the ITF relied

primarily on in-competition testing
to detect doping, but that left sig-
nificant intervals during which play-
ers wouldn’t be tested.

The tennis players’ main target
is the Montreal-based World Anti-
Doping Agency, which introduced
the whereabouts rule this year. Its
rules are enforced by national anti-
doping authorities and international
sports federations.

WADA’s Director General David
Howman said he couldn’t think of
other cases where athletes have
failed to make their whereabouts
known three times, saying most
stick to the rules after their first
warning.

He said WADA, which is involved
in the players’ case at the Court of
Arbitration for Sport, is prepared to
fight to keep the rule in place.

”You must be prepared to defend
your rules. Lawyers are trained to
be innovative and clever and some
lawyers will always challenge the
system,” said Mr. Howman, a lawyer
who used to represent athletes.

Some players have challenged
their bans at the European Commis-
sion, the European Union’s regula-
tory arm, arguing that their rights
to a fair defence and privacy were
violated.

The players also contend that
the anti-doping authority for Bel-
gium’s Flemish-speaking region,
which decided their punishment, is
a private monopoly illegally restrict-
ing their right to work, a concept
enshrined in EU law.

They have also taken their cases
to the Court of Arbitration for Sport
in Lausanne, Switzerland.

A Belgian court on Dec. 14 sus-
pended the players’ bans, pending a
decision from the European Com-
mission. Two days later, the Interna-
tional Tennis Federation cleared the
players’ return, pending the out-
come of their various appeals, ac-
cording to an ITF spokeswoman

“In general, the commission
leaves the organization of sport to
the sporting bodies, but we get con-
cerned when the rules or provi-
sions…come into conflict with [EU]

community law,” saidJohn Mac-
donald, the European Commission’s
spokesman on sports issues.

Players in other sports are join-
ing the fight against the where-
abouts rule. FIFPro, the world-wide
union for football players, says the
policy impinges on players’ privacy
and violates an EU statute ensuring
workers receive a minimum of four
weeks’ paid vacation per year.

”If you have to be available every
day of the year, it isn’t vacation,”
said Wil van Megen, the head of FI-
FRPo’s legal department. He is ad-
vising the union’s members to chal-
lenge the whereabouts rule in
national courts.

WADA, based in Montreal, says
the whereabouts rule, which came
into force last January, was drafted
after lengthy discussions with ath-
letes and legal experts. It replaced a
voluntary testing standard written
in 2004.

”You might consider it a large
breach of privacy to have to pee
into a cup in front of another per-
son, but that’s what we ask athletes
to do,” Mr. Howman said. “We have
to look at all these things and get
them into perspective.”

Ms. Wickmayer said she is tested
for drugs at almost every major
tournament--12 to 15 times over the
past year--but finds the where-
abouts rule hard to comply with.
Athletes can make changes to their
schedules on the Internet, but Ms.
Wickmayer said it’s hard to drag a
laptop around with her wherever
she goes.

EU labor and antitrust legislation
doesn’t provide the special exemp-
tions for sports seen in U.S. law. As
a result, legal challenges in Europe
have already been used successfully

to end restrictions on foreign play-
ers in football and ensure that anti-
doping penalties aren’t excessive.

”The floodgates are really open
for athletes to appeal cases in Eu-
rope,” said Alisdair Bell, a sports-
law specialist at McDermott Will &
Emery in London.

The case of two long-distance
swimmers, Spain’s David Meca Med-
ina and Slovenia’s Igor Majcen,
could affect the outcome of the
Wickmayer and Malisse appeals.
Both swimmers tested positive for
nandrolone, a banned anabolic ste-
roid, after finishing first and second
at a World Cup event in Brazil in
1999. They received two-year bans.
The swimmers claimed that a local
stew made out of boar meat was to
blame for their failed drug tests.

Their lawyers took the case to
the European Commission and EU
courts, and after several appeals
were rejected, the bloc’s highest
court in 2006 ruled against the
swimmers, but also stated that anti-
doping penalties could violate the
EU antitrust policies by “producing
adverse effects on competition.”

Jean-Louis Dupont, a lawyer in
Liege, Belgium, who was involved in
the swimmers’ case and a landmark
EU football ruling on players’ right
to transfer between teams, is also
on the legal team working for Ms.
Wickmayer and Mr. Malisse.

He says the swimmers’ case
shows anti-doping authorities went
too far when they banned the tennis
stars.

”Anti-doping rules are just pri-
vate agreements, they are not law.
They can restrict some freedoms, as
long as it is proportionate to the ob-
jective,” said Mr. Dupont. “The fight
against doping is a priority, but you
cannot go too far.”

Ms. Wickmayer said the ban
would set her back for much more
than a year. “I have a fantastic year
coming up. I’m seeded in the grand
slams. A one-year ban means start-
ing all over, playing in the really
small tournaments against all the
players I’ve already beaten to get to
where I am. Mentally and physically
it would be really tough to start
over.”

BY ADAM COHEN

Yanina Wickmayer, left, and Xavier Malisse are challenging decisions to ban them from playing tennis for one year.
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Rejecting the
‘whereabouts rule’
would have big
consequences

Ruby Walsh rides Kauto Star
in the Cheltenham Gold Cup.
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Note: Study controlled for characteristics of survey respondents such as their age, income 
and employment status.
Source: Science

States of mind
Satisfaction rankings, based on U.S. residents' answers to the 
survey question, ‘In general, how satisfied are you with your life?’

  1. Louisiana

  2. Hawaii

  3. Florida

  4. Tennessee

  5. Arizona

46. New Jersey

47. Indiana

48. Michigan

49. Connecticut

50. New York

Highest and lowest ranking states:

By Jim Carlton

The green building movement is
targeting a goal once thought virtu-
ally unattainable: zero net energy
use.

While the trend is nascent, doz-
ens of “net zero” and “near net zero”
developments—projects designed
to use only about as much power
from the public grid as they can save
or produce on their own—have
sprung up across the U.S. over the
past five years.

In Greenfield, Mass., nonprofit
Rural Development Inc. has com-
pleted eight of 20 planned duplex
homes that use almost no net en-
ergy. In Green Valley, Ariz., builder
Pepper Viner Homes says it plans to
incorporate green techniques into a
senior housing community so that it
reduces energy use more than 50%.
U.S. officials are working to wean
federal buildings off fossil fuel by
2020.

Behind the push is the fact that
buildings are a major consumer of
power, accounting for an estimated
40% of energy usage in the U.S. But a
bigger shift toward net-zero con-
struction faces hurdles, largely be-
cause such buildings often are more
expensive to build. To reach zero en-
ergy use, for instance, a building
needs to produce its own power
such as through solar or wind. Roof-
top solar panels can cost upward of
$10,000 on a three-bedroom home
alone.

Some industry analysts say the
costs of erecting net-zero homes
have declined somewhat as green
building has become more main-
stream. With energy costs more
than doubling across the U.S. in the
past decade, energy-savings mea-
sures have become more attractive
to builders.

“Part of the challenge in Copen-
hagen will be to change the misper-
ception that you can’t reduce cli-

mate change and cut energy use
without damaging the econ-
omy,”Greg Kats, director of climate-
change policy at Good Energies, a
New York-based investor in renew-
able energies, says his research on
170 green buildings found that such
buildings were only about 2% more
expensive to build on average than
conventional buildings.

In Greenfield, Mass., where Rural
Development is putting up du-
plexes, the premium for a net-zero

home is as much as 15%. For exam-
ple, it has one three-bedroom home
on the market for $240,000, com-
pared with about $203,000 for a
comparable home without net-zero
features, says Anne Perkins, a Rural
Development director.

Eight of Rural Development’s net-
zero homes built so far have been
purchased. One selling point: en-
ergy bills that can run more than
$2,700 a year are cut to about $700,
and total energy savings allow buy-

ers to recoup the purchase premium
in roughly 12 years after tax incen-
tives and rebates are included.

Some consumers have found a
way to add green features to their
homes without piling on extra costs.
In Hermosa Beach, Calif., Robert
and Monica Fortunato are planning
to expand their 50-year-old home,
adding 611 square feet to their exist-
ing 1,329 square feet. They expect
the work to cost $400,000, about
the same as a conventional remodel-

ing that lacked energy savings.
Mr. Fortunato, a management

consultant, says he and his wife, an
occupational therapist, plan to use
special insulation panels that help
modulate room temperatures by
melting and resolidifying paraffin
wax inside, which reduces energy
costs. They would offset the cost of
the panels by not having to buy a big
furnace.

“We want to save the planet,”
says Ms. Fortunato.

How happy are Mississippians?
If you believe one recent

study, not very. A report last
month ranked them 48th in well-

being among resi-
dents of the 50
U.S. states. But a
more recent study,
published online

last week, ranked Mississippi the
seventh-merriest state in the na-
tion. Bring us a plate of whatever
they’re serving.

Other states also apparently ex-

perienced big mood swings last
month. Maryland, which ranked
sixth in the earlier study, came in
40th in the latest one. Tennessee
was either 42nd, or fourth. New
Yorkers, some perhaps content to
be unhappy, could be dour, or
downright glum, ranking 35th in
the first study and last in the sec-
ond one.

But the recent studies highlight
challenges in constructing reliable
mirth meters. Among the method-
ological bummers: Because most
people tell researchers that they
are pretty happy, it is difficult to
tease out why some people are
happier than others.

These efforts have been
prompted by policy makers who
are seeking numerical measures
beyond economic growth and un-
employment to assess how their
citizens are faring. Maximizing
happiness has been a goal in coun-
tries from Bhutan, where the mea-
surement is known as Gross Na-
tional Happiness, to France. Yet no
country has settled on a way to
monitor nationwide uplifts and
funks.

One approach is simply to ask,
“Hey, how happy are you?” Spo-

radic surveys of Americans have
taken this approach, but it was
only recently that enough people
were polled to tease out differ-
ences between states.

The recent happiness studies
use two different sets of data.

Last year, the Gallup Organiza-
tion teamed up with Healthways, a
disease-management company, for

a planned 25-year effort to poll
1,000 Americans nearly every day
about their health and happiness.
Last month’s paper in the Journal
of Research in Personality used
the Gallup-Healthways survey.

And starting in 2005, the Cen-
ters for Disease Control and Pre-
vention’s massive Behavioral Risk
Factor Surveillance System—an an-

nual survey of more than 350,000
adults—began asking, “In general,
how satisfied are you with your
life?” This was the basis of the
study that appeared in Science.

Overall, people in Mississippi
reported similar levels of well-be-
ing to Gallup and to the CDC. But
one crucial distinction between
the studies helps explain the di-
verging levels of bliss: The Science
study controlled for differences be-
tween respondents, such as age,
income and marital status. People
who are employed, married and
high-income-earning tend to be
happier.

Respondents in Mississippi told
the CDC they were, on average,
less satisfied than those in Mary-
land. But after the adjustment for
things like income, Mississippi
came out on top. Once those ad-
justments are made, what is left is
atmosphere—state-specific charac-
teristics from hassles to heavenly
views, these studies suggest.

The biggest hurdle exemplified
by these studies is the squirrelly
nature of happiness: One man’s joy
is another’s ennui.

Learn more about this topic at
WSJ.com/NumbersGuy. Email num-
bersguy@wsj.com.

THE
NUMBERS
GUY

Zero sum game | Net-zero homes make and save as much energy as they use

Source: ZETA Communities (content, illustration)

1. Energy Star Appliances

2. Heat-recovery ventilator

3. Wastewater heat recovery
Uses hot wastewater to heat 
incoming water.

4. Thermal storage basement
In summer, cooler night air is 
trapped in basement and circulated 
through the house during the day; in 
winter, warm daytime air is held for 
circulation at night.

5. Solar panels

6. Triple-pane windows

7. Natural daytime lighting

8. Heavily insulated walls, floors 
and roof

9. Computerized temperature 
control

2
1

5

3

4

6 7

8

9

New goal for green homes: ‘net zero’
In new frontier for energy efficiency, some buildings are using only as much power from the public grid as they produce

Measuring happiness yields mixed results
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C-SUITE: WORK & FAMILY

Cash gift
works best
for nannies

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG

As the holidays
draw near, many
parents are trying
to figure out the
best year-end gift
for a nanny or

sitter. While these caregivers
might seem like family members
much of the time, it is best at
holiday-bonus time to think of
them as employees.

Although it may seem cold,
currency is both the most useful
and the least risky gift. Some 57%
of sitters surveyed recently by the
caregiving Web site SitterCity.com
said cash is what they want most.
And 93% of nannies surveyed by
“Be the Best Nanny Newsletter,”
which caters to full-time
professional nannies, said they
expect at least a week’s salary as
a holiday bonus, plus a thoughtful
gift from the children.

For a part-time sitter,
SitterCity recommends doubling
the care provider’s pay for the last
job he or she has before the
holidays. For a regular sitter or
nanny working more than 20
hours a week, consider doubling
the weekly salary for a week
before the holidays, SitterCity
says.

If you can’t dig that deep,
explain this to your nanny so she
isn’t insulted or wondering if her
performance has fallen short,
advises Stephanie Felzenberg,
executive editor of “Be the Best
Nanny Monthly Guide.” Nannies
talk with each other and compare
bonuses. Also, make sure your
behavior matches your words;
nannies can become hurt or
resentful if they see their
employer families spending big,
then pleading poverty with them,
Ms. Felzenberg says.

Gift certificates were nannies’
second choice in the SitterCity
survey—but make sure you know
your sitter’s preferences. Gift
cards for a favorite restaurant or
free tickets to a movie, are useful.

If you can’t afford such
payouts, consider other gifts that
could be considered a benefit of
the job, such as occasional
personal use of a family car,
frequent-flier miles or an extra
day off.

And don’t underestimate the
value of a heartfelt “thank you”
and lots of support on the job.

—Sue Shellenbarger

Readers response:
“We give a week’s pay plus a

present. I wish we could afford
more, but we can’t this year
(husband lost his job).”

“This is a lot of money for us
as our budget is tight. … I was
tempted to give [our nanny] less
just because of our budget, but,
hey, this is the person caring for
my child.”

“My tip list is huge, also, with
the kids in school... My husband
calls this “shake-down week.”

[ Best of the Juggle ]

Have a nice midlife crisis
Some Gen Xers and younger boomers are turning ‘age of dissatisfaction’ into positive ends

Sensing at age 44 that she was
approaching “the age of dissatisfac-
tion,” Katie Smith Milway declared
to a friend, “I want to have a posi-
tive midlife crisis.”

She went on to do exactly that.
On advice from her friend, publisher
Valerie Hussey, Ms. Milway revived
her old passion for public service,
swapped her corporate consulting
job for a post advising nonprofits,
and wrote a book for children on
helping people in developing lands.
The outcome, says the Wellesley,
Mass., mother of three, has been
“uplifting, and gives me more time
for family and community-based
work.”

A new age group is entering
midlife—and some members are
tackling it differently than those in
generations past. Historically, the
excuse, “I’m having a midlife crisis,”
was often used to justify reckless,
self-indulgent behavior, from infi-
delity to splurging on sports cars.
But now, some Generation Xers and
younger baby boomers are quietly
refusing to have their midlife crises
the old-fashioned way. More mindful
than their parents about the psycho-
logical perils of middle age, they are
anticipating midlife unrest and try-
ing to turn it to positive ends.

A growing number of researchers
are defining middle age more
broadly and in positive terms, as a
good time to reassess life goals and
chart a new course. “Midlife is your
best and last chance to become the
real you,” declared an article on the
topic last year in the Harvard Busi-
ness Review, which drew thousands
of emails in response, says co-au-
thor Carlo Strenger, an associate
professor of psychology at Tel Aviv
University in Israel and a researcher
and consultant on midlife change.
As Generation X moves into middle
age, “the old idea that midlife is the
onset of decline seems to be re-
jected by most, in favor of the no-
tion that life can be creative and in-
novative until much later,” Dr.
Strenger says.

Such optimism isn’t universal by
any means. For every Gen-Xer or
young boomer who is trying to turn
middle age into a positive experi-
ence, there is probably still at least
one other who follows the stereo-
typical path toward excess and self-
indulgence.

When the label “midlife crisis”
was first set forth in scholarly re-
search in the 1960s, it was regarded
as a dark interlude of regressive be-
havior, mainly in men, triggered pri-
marily by a fear of death. Research-
ers found later that only about 10%
to 26% of the population report
what could be regarded as a midlife
crisis, and that women as well as
men are affected. Also, the upheaval
isn’t always abrupt or frantic, as the
term “crisis” implies, and is brought
on by many factors, from health
problems to career disappointments.

The term is still popular, though,
as a handy label for the challenges
of middle age. Some 92% of 374
adults surveyed for an article last
July in the journal Gerontology said
they believe in the existence of
midlife crisis, or a time of transition
or turbulence between the ages of
35 and 53, usually occurring around
age 47. And 71% said they knew
someone who had one, says the
study led by Alexandra Freund, a
psychology professor at the Univer-

sity of Zurich, Switzerland.
Generation Xers, now in their

early 30s to mid-40s and only enter-
ing this potentially turbulent stage,
may be equipped to take on the
midlife crisis in a more creative, re-
sourceful way. Gen-Xers saw plenty
of adversity in their youth, from
marriages dissolving to an epidemic
of corporate layoffs, says Tamara
Erickson, Carlisle, Mass., a work-
force researcher and author of a
new book, “What’s Next, Gen X?”
More than their elders, she says,
they tend to anticipate potential pit-
falls, expect to be challenged and
plan their options for coping in ad-
vance.

For some insights on having a
positive midlife crisis, here are a
few examples:

Plan a step-by-step transition:
Rather than tearing his life apart
when discontent crept up in his
mid-30s, Mike Jaffe transformed it
gradually in a series of steps. While
he had a successful career in mar-
keting, he felt he had drifted into it
and resented the long hours away
from his family; “I let my path
choose me,” he says.

He fantasized about quitting his
job, but reasoned with himself, as a
husband and father of a 1-year-old
daughter at the time, that “I can’t
just leave; that would be irresponsi-
ble and reckless.”

In one decisive lunch hour, he
committed to a first step: to delay
his commute to work a bit each day,
to enjoy breakfast with his family.

As a result, he was still on a
commuter train the next morning
when an airliner crashed into his
World Trade Center office—a trag-

edy he terms “a wake-up call” to the
transience of life. Over the next sev-
eral years, he pondered new career
possibilities; explored a suggestion
from a friend that he look into
coaching; took training in the field;
and finally quit his job to run his
own Westport, Conn., life and busi-
ness coaching concern.

Now 42, Mr. Jaffe helps others
through midlife transitions. A
midlife course correction “isn’t a lit-
tle pill you can take and have in-
stant change. It’s a process,” he
says.

Integrate old passions: Ms. Mil-
way had shelved her past love of
public service and international de-
velopment work to raise her three
children, now 10, 11 and 14, and im-
merse herself in a mainstream con-
sulting job.

In the conversation a few years
ago with Ms. Hussey, who had
worked with Ms. Milway previously
on a children’s picture book, her
friend urged her to hark back to her
earlier work in Africa and Latin
America; “go back to your core” and
write a children’s book about help-
ing entrepreneurs in developing na-
tions, Ms. Hussey says she advised
Ms. Milway.

Tapping those old passions en-
abled Ms. Milway to produce a suc-
cessful 2008 kids’ book “One Hen,”
published by Kids Can Press, To-
ronto, about how a small loan en-
abled a man in Ghana to build a suc-
cessful farm and help others.

The book gave rise to a nonprofit
organization, One Hen Inc., which
involves children in raising money
for microloans to entrepreneurs in
poor nations. She also took a new
job consulting for nonprofits. Inte-
grating her old passions with her
new skills has produced a life blend
Ms. Milway, now 49, describes as
“joyful.”

Assert yourself: Midlife transi-
tions aren’t always so smooth. Beth
Punzi, 45, of Little Silver, N.J.,
wanted a higher-earning, higher-
profile career after working in sev-
eral fundraising jobs while raising
her three children, now 5, 12 and 14.

She had built a portfolio of skills,
and “wanted to be taken more seri-
ously,” she says. Amid skepticism
from friends, she retrained for a ca-
reer as a personal financial adviser.
Because of the financial crisis, she
was laid off 11 months into her first
job.

Still determined, Ms. Punzi is
sticking to her goals, and she has
landed a new position starting in
January. Regardless of the reces-
sion, Ms. Punzi says, she believes
“this is exactly what I was meant to
do. I feel like everything in my life
has led up to this.” she says.

Professionals who lose their
sense of direction or purpose midca-
reer do best when they own up to
their dissatisfaction and take re-
sponsibility for changing course,
says Kathy Caprino, author of
“Breakdown, Breakthrough,” a book
on professional women at midlife.

Honor your creative side: Al-
though Beth Carrillo Thomas, 47, of
Wellesley, Mass., had a successful
career in commercial real-estate
sales, she couldn’t stop thinking
about music. She had long per-
formed part-time in a band with
friends and in choirs. But she be-
came increasingly distracted in her
40s by her desire to research artists
and new songs.

“Music was eclipsing everything
else,” she says. “I wanted to become
a better musician, and I didn’t want
to wait until I was 65 and retired to
do it.”

As a downturn began in the real-
estate market last year, she decided,
at age 45, to return to college and
study music full-time; her husband
is continuing to work as a physician.
For now, “I’m working hard on
something that I’m really interested
in,” she says. To resume earning an
income, she doesn’t know whether
she will return to real estate after
she graduates in a year, or perhaps
start a booking agency. But “I know
that I always want to be writing and
performing” music, she says. “That
is just going to be part of my life.”

Email sue.shellenbarger@wsj.com.

BY SUE SHELLENBARGER

Katie Smith Milway wrote a children’s book and co-founded a nonprofit during her “midlife crisis.”
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Researchers say it is a
good time to reassess
life goals and chart a
new course.
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Politics is the
art of making the
impossible
inevitable.

Higher taxes on
gasoline or

another tax on carbon or energy
use seem politically impossible
today, as well as undesirable in an
economy struggling to gain
momentum.

But two unrelenting forces are
likely to push gasoline or carbon
taxes onto the public stage in the
next year or two, provided the
economy regains its health: the
swelling U.S. government budget
deficit and global resolve to
reduce the risk of catastrophic
climate change.

Take the deficit first. Over the
past year, U.S. government debt
has risen from 41% of the nation’s
output of goods and services, the
gross domestic product, to 53%.
Without big changes in taxes or
spending, it’ll rise to 85% of GDP
by 2018, 100% by 2022 and 200%
by 2038, the Peterson-Pew
Commission on Budget Reform
estimated recently in a report the
band of deficit fighters dubbed,
“Red Ink Rising.” That trend is
unsustainable. Among other
things, it would mean an ever
larger share of the federal budget
going to pay interest, much of it to
foreigners. (The panel
recommends stabilizing debt at
60% by 2018. That would take
spending cuts or tax increases that
sum to about $300 billion in that
year.)

History suggests that elected
politicians eventually will do
something politically painful to
prevent the U.S. government from
becoming the world’s largest
subprime borrower, either because
they decide to care about the next
generation or because a financial
crisis—a dollar plunge,
perhaps—forces action.

“The federal government has
promised benefits to the elderly
far in excess of what it can pay,”
Greg Mankiw, a Harvard
University economist who advised
President George W. Bush, wrote
even before the government
borrowed so heavily to fight the
financial crisis. “At some point the
nation will have to reckon with the
looming fiscal gap. The most likely
political compromise will involve
higher tax revenue. We should,
therefore, be ready to increase
revenue in a way that does the
least damage—or, better yet, the
most good.”

His solution: Raise gas taxes 10
cents a year for 10 years. That
would discourage the undesirable
(carbon-producing,
congestion-causing driving)
without discouraging the desirable
(work, saving and investment).

Those who want Congress to
cut Medicare, Medicaid and Social
Security spending sufficiently to
shrink the deficit without tax
increases shout their opposition.
But there is no reason to believe
that politicians or those who elect

them will cut spending that much.
Eventually, the question will be
what tax increases are less
unappealing than higher energy
taxes? And I don’t mean tax
increases limited to what
President Barack Obama calls “the
fat cats.”

The Copenhagen
climate-change talks made the U.S.
Congress look orderly and
decisive. But the climax may prove
more significant than it appeared
initially because Mr. Obama and
his foreign counterparts put so
much personal credibility on the
line. “We may look back upon
Copenhagen as an important
moment—both because global
leaders took the reins…and
because the foundation was laid
for a broad-based ‘coalition of the
willing’ to address effectively the
threat of global climate change,”
says Robert Stavins, a Harvard
environmental economist.

Mr. Obama, emboldened by
what he sees as historic success
on health care, seems eager to
tackle energy and environment
next even if an exhausted
Congress and public are not. “I
think there’s opportunity to move
beyond ideological debates,” he
told the Washington Post in an
interview published Wednesday,
“because what I’ve said is: ‘yes’ to
domestic increases in oil
production, ‘yes’ to save nuclear
power. We should be able to [put
a] package together that deals
with our energy needs and puts
our economy on a strong footing
long term.”

The temptation to do nothing
about climate change is strong.
Some doubt it is happening;
others fear the economic
side-effects of preventing it. But
there appears an inexorable, if at
times halting, march toward a
global consensus to do something
to minimize the risk of
catastrophe. So, again, the
question becomes what to do.

In the Copenhagen compact,
world leaders vowed “to use
markets to achieve cost-effective
mitigation actions.” That means
raising the price of using
carbon-producing energy to get
people to consume less and to
spur industry to find cleaner
alternatives. Setting a cap on
carbon emissions and creating
tradable emission permits seem
more politically palatable now. It’s
basically a way for the
government raise the price of
carbon-producing activities while
dodging the unpopular “tax” label.
But it’s also very complicated and
frightfully easy to game.

The bulk of economists
embrace higher energy taxes.
Many politicians privately see
their advantages, but see so much
public hostility that they won’t
praise them audibly. “In a
democracy,” Mr. Mankiw once
mused, “economic policy is set not
by economists but by the general
public.” And that’s as it should be.
But economic reality has a way of
forcing the public and elected
politicians to do things they once
thought they would never do.

Write to me at capital@wsj.com.
Discuss at wsj.com/capital.

By David Wessel

By Neil King Jr.

Companies are alarmed at poten-
tially costly provisions in the Senate
health-care bill, many of which they
hope will be scrapped during a final
round of negotiations with the
House early next year.

A scramble to massage the hefty
measure, instead of pushing to kill it,
reflects the view of many in the busi-
ness community that a sweeping re-
make of the U.S. health-care system
now appears inevitable.

Business is worried that Presi-
dent Barack Obama’s push to extend
coverage to millions more Ameri-
cans will raise the burden on employ-
ers. Business groups have widely
criticized the 2,074-page Senate
bill, which looks set for passage
Thursday morning after a scheduled
procedural vote Wednesday. They
also have offered a variety of fixes.

The legislation’s scale and com-
plexity, plus uncertainty over how
the Senate bill will be meshed with
the version that passed the House in
November, make it difficult for most
companies to gauge the effect it will
have on the bottom line.

“We’re still committed to the no-
tion that health reform can be done
right, but I know of no company that
iswarmlyembracingwhatisineither

the House or Senate bills,” said Paul
Dennett, top health-care adviser to
theAmericanBenefitsCouncil, anad-
vocacy group for large employers.

With all eyes now turning to
House-Senate negotiations over a fi-
nal bill, corporate lobbyists are jock-
eying for modifications that will
buffer the impact. Retailers want a
longer delay before new employees
qualifyfor company-subsidizedben-
efits. Small construction compa-
nies want an exemption from em-
ployee coverage that the Senate bill
already applies to other businesses
with fewer than 50 employees.

Across the spectrum, businesses
worry a series of new taxes and fees
to pay for expanding health-care
coverage will push up premiums.

The Senate bill calls for a nearly
$70 billion tax over 10 years on insur-
ance companies, plus a $2 billion-a-
year taxonmedical devices.Billions of
dollars would be raised from added
taxesonwealthierseniors,higher-end
insurance plans and tanning salons.

Companies have been increas-
ingly burdened by health-care costs,
which topped $400 billion in 2007,
according to the Employee Benefit
Research Institute. Unrestrained,
that figure is expected to double by
2017. About 70% of workers receive
insurance through employers.

Groups representing smaller busi-
nesses say the threat of increased
taxes and premiums could outweigh
provisions intended to limit the im-
pact on small employers. The Senate
bill“willnotonlyfailtoreduceandcon-
trol the constantly climbing health-
care costs small-business owners
face, but it will result in new and
greater costs on their business,” said
Dan Danner, head of the National Fed-
eration of Independent Business.

Not all companies agree. David
Ickert, vice president of finance for
Air Tractor Inc., which produces air-
planes used in agriculture and fire-
fighting, said that from his analysis,
the bill would have “no negative im-
pact” on his operations.

Under the Senate bill, most busi-
nesses with fewer than 50 workers
wouldbeexemptfrompenaltiesifthey
don’tofferemployeecoverage.Larger
companies would face fines as high as
$750 per worker if even one employee
seeks federal help to buy a policy.

Democrats say a package of tax
credits within the Senate bill will re-
duce costs for small businesses. Small
businesses that qualify would get a
25% tax credit to help pay for em-
ployee coverage.
 —Gary Fields and

Ann Zimmerman
contributed to this article.

Sen. Jeff Sessions (R., Ala.), left, points to a chart discussing the health-care bill alongside Sen. Judd Gregg (R., N.H.) Wednesday.

[ Capital ]

Business fears health bill
U.S. firms scramble to soften provisions in overhaul they can’t stop

Economic reality may put
gas, carbon taxes on table

By Kelly Evans

The U.S. economy is showing more
signs of recovery, but new data on
housingand household incomeunder-
scored concerns that the economy
could losemomentum next year as the
impact of government stimulus fades.

Sales of newly built homes fell
11.3% in November to a seven-month
low, the Commerce Department re-
ported Wednesday.

In a separate report, the depart-
ment said inflation-adjusted con-
sumer spending rose in November for
the fifth time in the past six months,
the exception being September after
the cash-for-clunkers program ex-

pired. Personal income rose 0.4%, be-
fore inflation adjustment, in Novem-
ber, fueled by government unemploy-
ment and other benefit programs.

The Reuters/University of Michi-
gan consumer sentiment index
jumped 5.1 points in December to
72.5, as sentiment about both current
conditions and the future rose.

The decline in new-home sales to a
seasonally adjusted annual rate of
355,000 units followed a 7.4% increase
the month before in the volatile mea-
sure, the Commerce Department said.
Sales of newly built homes make up
less than 15% of total home sales. Sales
of previously occupied homes rose
7.4% in November to an annual rate of

6.54million,the highestlevelinnearly
three years, the National Association
of Realtors said earlier this week.

The discrepancy between sales of
new and existing homes last month
partlyreflectstheimpactofthegovern-
ment’s tax credit, which was originally
set to expire Nov. 30. Sales of existing
homes last month were based on the
closing of deals made mostly in Sep-
tember and October, when demand
was strengthened by buyers’ anticipa-
tion that the credit for home buyers
would expire in November. The new-
home sales data for November, in con-
trast, reflect agreements to purchase,
not completed deals, and so reflect
later decisions by home buyers.

U.S. new-home sales drop 11.3%
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.76 101.13% 0.01% 1.00 0.76 0.85

Eur. High Volatility: 12/1 1.07 99.65 0.01 1.76 1.07 1.40

Europe Crossover: 12/1 4.42 102.33 0.05 6.15 4.42 5.24

Asia ex-Japan IG: 12/1 0.97 100.16 0.01 1.29 0.96 1.09

Japan: 12/1 1.36 98.26 0.01 1.68 0.99 1.33

Note: Data as of December 22

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, Asia
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Nomura $1,338 13.9% 73% 16% 11% ...

Daiwa Securities SMBC Co Ltd 621 6.5 67 25 8 ...

Mizuho 513 5.3 34 45 10 11%

Mitsubishi UFJ Securities 487 5.1 47 36 8 9

Morgan Stanley 457 4.8 72 12 16 ...

UBS 427 4.4 68 13 19 ...

JPMorgan 417 4.3 78 8 14 ...

Goldman Sachs 402 4.2 76 10 14 ...

Credit Suisse 284 3.0 64 13 23 1

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.06% 0.44% 1.3% 7.6% 7.2%

Event Driven 0.18 0.68 3.0 15.0 15.3

Equity Long/Short 0.73 1.66 0.0 4.4 4.0

*Estimates as of 12/22/09, after fees; Source: www.djhedgefundindexes.com
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Dow Jones Industrial Average P/E: 18
LAST: 10466.44 s 1.51, or 0.01%

YEAR TO DATE: s 1,690.05, or 19.3%

OVER 52 WEEKS s 1,997.96, or 23.6%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Wednesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

British Amer Tob U.K. Tobacco $65.6 20.28 3.08% 17.3% 40.3%

Rio Tinto U.K. General Mining 80.6 32.96 2.49 190.2 47.3

BHP Billiton U.K. General Mining 69.3 19.45 2.10 62.9 109.5

AXA France Full Line Insurance 54.0 16.66 1.65 13.8 -44.5

HSBC Hldgs U.K. Banks 198.5 7.14 1.55 31.1 -11.8

Unilever Netherlands Food Products $55.7 22.67 -0.70% 31.8 8.8

GDF Suez France Multiutilities 95.5 29.48 -0.69 -8.1 -11.4

Roche Hldg Pt. Ct. Switzerland Pharmaceuticals 120.2 177.80 -0.67 10.8 -19.2

GlaxoSmithKline U.K. Pharmaceuticals 120.5 13.20 -0.45 8.0 -1.9

Nestle Switzerland Food Products 178.6 50.85 -0.29 24.8 16.6

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Banco Bilbao Vizcaya 69.0 12.85 1.42% 52.8% -28.7%
Spain (Banks)

BG Grp 63.9 11.18 1.36 24.2 60.5
U.K. (Integrated Oil & Gas)

Soc. Generale 51.3 48.36 1.19 52.1 -57.7
France (Banks)

BP 199.5 6.04 1.14 21.8 5.2
U.K. (Integrated Oil & Gas)

Barclays 50.2 2.76 1.12 90.0 -61.5
U.K. (Banks)

Intesa Sanpaolo 52.9 3.12 1.05 24.7 -42.9
Italy (Banks)

Anglo Amer 57.1 26.66 0.98 87.8 4.7
U.K. (General Mining)

ING Groep 37.9 6.85 0.91 24.8 -73.8
Netherlands (Life Insurance)

Iberdrola 50.8 6.75 0.90 9.4 -18.8
Spain (Conventional Electricity)

BASF 57.8 43.87 0.85 68.7 18.3
Germany (Commodity Chemicals)

Assicurazioni Genli 41.3 18.50 0.82 -0.7 -37.3
Italy (Full Line Insurance)

Royal Dutch Shell A 107.5 21.14 0.74 15.2 -21.4
U.K. (Integrated Oil & Gas)

Bayer 66.2 55.82 0.70 42.2 36.4
Germany (Specialty Chemicals)

Telefonica 133.0 19.73 0.66 25.0 21.8
Spain (Fixed Line Telecommunications)

UniCredit 55.9 2.33 0.65 65.5 -58.8
Italy (Banks)

Total 151.0 44.88 0.61 18.0 -18.3
France (Integrated Oil & Gas)

Banco Santander 135.0 11.55 0.57 72.9 -12.5
Spain (Banks)

ENI 101.8 17.73 0.57 9.4 -30.8
Italy (Integrated Oil & Gas)

RWE 50.9 67.85 0.56 11.0 -19.7
Germany (Multiutilities)

Diageo 47.3 10.74 0.47 15.0 6.8
U.K. (Distillers & Vintners)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Sanofi-Aventis 104.9 55.65 0.45% 26.1% -20.7%
France (Pharmaceuticals)

Nokia 47.7 8.89 0.45 -20.0 -43.1
Finland (Telecommunications Equipment)

Allianz SE 56.8 87.58 0.33 19.6 -43.9
Germany (Full Line Insurance)

Daimler 56.9 37.42 0.32 50.2 -20.2
Germany (Automobiles)

Deutsche Bk 44.7 50.25 0.30 97.2 -50.7
Germany (Banks)

Credit Suisse Grp 58.7 51.55 0.29 85.8 -39.2
Switzerland (Banks)

Vodafone Grp 132.7 1.43 0.21 11.0 -0.2
U.K. (Mobile Telecommunications)

ArcelorMittal 69.6 31.13 0.21 86.4 -2.4
Luxembourg (Iron & Steel)

Siemens 83.8 63.92 0.20 25.8 -13.8
Germany (Diversified Industrials)

BNP Paribas 94.4 55.65 0.16 94.1 -30.5
France (Banks)

ABB 44.0 19.67 0.10 35.5 -6.0
Switzerland (Industrial Machinery)

Novartis 144.8 56.90 0.09 10.3 -19.8
Switzerland (Pharmaceuticals)

L.M. Ericsson Tel B 27.4 66.90 0.07 13.8 -51.9
Sweden (Telecommunications Equipment)

Astrazeneca 67.1 28.91 0.05 10.0 5.1
U.K. (Pharmaceuticals)

Deutsche Telekom 65.1 10.42 0.05 -2.1 -25.1
Germany (Mobile Telecommunications)

Tesco 53.0 4.18 -0.05 22.7 2.0
U.K. (Food Retailers & Wholesalers)

UBS 55.4 16.18 -0.06 15.4 -75.3
Switzerland (Banks)

SAP 57.5 32.72 -0.09 35.8 -18.7
Germany (Software)

France Telecom 66.1 17.42 -0.20 -12.1 -17.1
France (Fixed Line Telecommunications)

E.ON 81.9 28.55 -0.28 7.9 -16.8
Germany (Multiutilities)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 14.60 $28.04 0.14 0.50%
Alcoa AA 25.40 16.00 0.21 1.33
AmExpress AXP 4.80 41.21 -0.21 -0.51
BankAm BAC 99.10 15.19 -0.14 -0.91
Boeing BA 3.00 54.96 -0.14 -0.25
Caterpillar CAT 3.90 58.32 0.43 0.74
Chevron CVX 6.90 77.04 -0.45 -0.58
CiscoSys CSCO 22.50 23.78 0.03 0.13
CocaCola KO 5.10 57.29 0.02 0.03
Disney DIS 6.30 32.43 0.12 0.37
DuPont DD 3.60 33.06 0.36 1.10
ExxonMobil XOM 18.00 68.26 -0.31 -0.45
GenElec GE 39.50 15.41 0.03 0.20
HewlettPk HPQ 7.70 52.49 0.03 0.06
HomeDpt HD 9.10 29.00 -0.29 -0.99
Intel INTC 28.90 20.10 0.06 0.30
IBM IBM 3.80 130.00 0.07 0.05
JPMorgChas JPM 22.90 41.56 -0.38 -0.91
JohnsJohns JNJ 6.00 64.57 0.04 0.06
KftFoods KFT 4.40 27.36 0.07 0.26
McDonalds MCD 5.50 63.36 0.39 0.62
Merck MRK 11.90 37.25 -0.50 -1.32
Microsoft MSFT 26.30 30.92 0.10 0.32
Pfizer PFE 24.70 18.58 -0.03 -0.16
ProctGamb PG 5.30 61.31 0.01 0.02
3M MMM 1.80 82.19 0.23 0.28
TravelersCos TRV 2.30 49.18 0.24 0.49
UnitedTech UTX 2.70 69.51 0.16 0.23
Verizon VZ 8.90 33.23 0.03 0.09

WalMart WMT 8.20 53.32 -0.02 -0.04

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

TUI 986 –21 –41 12

ArcelorMittal 186 –21 –36 –94

Corus Group 601 –18 –24 –52

Glencore Intl 149 –18 –29 –66

ThyssenKrupp 241 –18 –27 –71

Smurfit Kappa Fdg 356 –15 –21 –56

Xstrata 115 –14 –21 –64

Nielsen 497 –12 –19 –44

ISS Hldg 585 –12 –28 –65

Contl 363 –10 –54 –137

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Royal Sun Alliance Ins 61 1 1 8

Centrica 51 1 1 1

AXA 78 1 3 12

Legal Gen Gp 150 1 –2 10

Rexam 121 1 –2 –9

Cap Gemini 98 1 –1 7

French Rep 34 1 7 7

Royal Dutch Shell 47 1 ... –2

Anglo Irish Bk 451 2 1 23

Rep Iceland 424 7 42 42

Source: Markit Group

BLUE CHIPS � BONDS

26 THE WALL STREET JOURNAL. Thursday - Sunday, December 24 - 27, 2009



Iranian opposition supporters have been gathering since Monday’s funeral of the
Grand Ayatollah Hossein Ali Montazeri in Qom, often clashing with police.

By Chip Cummins

DUBAI—Iranian security forces
clashed with mourners in the city of
Isfahan on Wednesday, according to
opposition Web sites, signaling a
possible hardening by Tehran in its
response to protests following the
death of a dissident cleric.

Security forces beat back crowds
with batons in Isfahan, about 320 kilo-
meters southeast of Tehran, after
mourners gathered at a central
mosque for a memorial service for
Grand Ayatollah Hossein Ali Montaz-
eri,oppositionsitesandnewsagencies
reported. Mr. Montazeri, an architect
of the Islamic Republic, fell out with
the conservative clerical establish-
ment in the late 1980s and had been a
critic of the government ever since.

During the six months of protests
that followed contested presidential

elections in June, he became a spiri-
tual guide for the opposition move-
ment. News of his death over the

weekend sent mourners to the holy
city of Qom, where he had lived.

Protesters also were expected to

try to use this week’s Ashura com-
memorations of one of Shiite Islam’s
most revered figures, as an excuse
to demonstrate. The commemora-
tion culminates on Sunday.

Since Mr. Montazeri’s death,
there have been isolated reports of
skirmishes,but notthe sort of bloody
clashes between police and demon-
strators that marked earlier pro-
tests.EarlyWednesday,however,Ira-
nian police chief Esmail Ahmadi-Mo-
qadam warned opposition support-
ers of confrontation if they contin-
ued “illegal” activities, the semioffi-
cial Fars news agency reported.

According to the Web site of one
opposition leader, prominent reli-
gious scholar Hojat Al-Islam Masoud
Adib was arrested while giving a
speech near the mosque. Other oppo-
sition sites reported that around 50
otherpeoplewerearrestedinIsfahan.

Mourning and protests blend

ary between the White House and Syr-
ian President Bashar Assad, and trav-
eled to Damascus last February for di-
rect talks.

Sen. Kerry and his staff, according
to people briefed on the delibera-
tions, have considered in recent
weeks the merits of writing to Iran’s
Supreme Leader Ayatollah Ali Khame-
nei to assess his office’s interest in the
senator visiting Tehran and meeting
senior Iranian leaders.

The Senate Foreign Relations Com-
mittee staff has also considered pro-
posing a parliamentary exchange
with the Majlis, Iran’s principal legis-
lative body. The speaker of the Majlis,
Ali Larijani, was formerly Iran’s chief
nuclear negotiator and remains an im-
portant player in the country’s politi-
cal structure.

Mr. Obama has given Iran until
year-end to respond to international
calls for direct negotiations over Teh-
ran’s nuclear program before facing
significant new economic sanctions.
Many U.S. and European officials be-
lieve the window for diplomacy with
Iran is rapidly closing, as Tehran has
largely balked at responding to the
White House’s calls for high-level di-
plomacy.

Frederick Jones, a spokesman for
Sen. Kerry, said he couldn’t discuss
any deliberations between the sena-
tor and the White House. Mr. Jones
stressed, however, that no trip has
been scheduled. “Is he planning now
on going to Iran? The answer is no,”
said Mr. Jones.

Such a trip could entail significant
risks for the Obama administration’s
foreign-policy agenda, said Iran ana-
lysts and foreign-policy experts.

Messrs. Khamenei and Ahmadine-
jad are locked in a political standoff
with opposition forces who accuse
Mr. Ahmadinejad of stealing the June
presidential vote, which the govern-
ment denies. A visit by Sen. Kerry or
another high-level U.S. official at this
stage risks undercutting Iran’s demo-
cratic movement by conveying legiti-
macy on Mr. Ahmadinejad and Teh-
ran’s theocratic leaders, said Iran ex-
perts.

“We’ve eschewed high-level visits
to Iran for the last 30 years. I think
now—when the Iranian regime’s fate
is less certain than ever—is not the
best time to begin,” said Karim Sad-
jadpour, an Iran analyst at Washing-
ton’s Carnegie Endowment for Inter-
national Peace.

“The wrong message would be
sent to the Iranian people by such a
high-level visit: The U.S. loves dictato-
rial regimes,” said Hossein Askari, a
professor at George Washington Uni-
versity and a former adviser to Ira-
nian governments on economic and
diplomatic matters. “Why take the
risk of alienating the Iranian people?”

Current and former U.S. officials
said it remains unclear whether Iran
would agree to welcome Sen. Kerry.

The White House has already sent
two letters to Mr. Khamenei seeking a
more direct dialogue on the nuclearis-
sue, and has received little of sub-
stance in return, according to U.S. offi-
cials. Iran last month shot down an of-
fer from the U.S., Russia and France
that would have had Tehran ship out
most of its low-enriched uranium for
reprocessing overseas in return for
nuclear fuel usable in an Iranian re-
search reactor focused on medical ap-
plications. The White House viewed
the fuel swap as an important confi-
dence-building measure that could
lead to other dialogue.

Continued from first page

Kerry proposes
an official visit
by him to Iran
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Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 404.75 6.00 1.50% 712.25 315.50

Soybeans (cents/bu.) CBOT 1009.00 10.50 1.05 1,560.00 805.00

Wheat (cents/bu.) CBOT 529.00 6.00 1.15 1,029.25 459.00

Live cattle (cents/lb.) CME 85.375 0.700 0.83 108.600 81.900

Cocoa ($/ton) ICE-US 3,251 -14 -0.43% 3,510 1,994

Coffee (cents/lb.) ICE-US 142.65 0.20 0.14 188.65 115.00

Sugar (cents/lb.) ICE-US 26.50 unch. unch. 26.94 11.91

Cotton (cents/lb.) ICE-US 73.90 0.10 0.14 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,500.00 -15 -0.60 3,580 1,487

Cocoa (pounds/ton) LIFFE 2,231 -8 -0.36 2,337 1,310

Robusta coffee ($/ton) LIFFE 1,335 7 0.53 1,710 1,309

Copper (cents/lb.) COMEX 320.35 6.55 2.09 365.00 135.50

Gold ($/troy oz.) COMEX 1094.00 7.30 0.67 1,227.50 762.30

Silver (cents/troy oz.) COMEX 1719.00 16.00 0.94 2,011.50 1,045.00

Aluminum ($/ton) LME 2,249.00 8.00 0.36 2,283.00 1,288.00

Tin ($/ton) LME 15,850.00 unch. unch. 15,945.00 9,750.00

Copper ($/ton) LME 6,944.00 45.00 0.65 7,100.00 2,815.00

Lead ($/ton) LME 2,327.50 27.50 1.20 2,487.00 870.00

Zinc ($/ton) LME 2,475.00 47.00 1.94 2,475.00 1,086.00

Nickel ($/ton) LME 18,005 255 1.44 21,150 9,475

Crude oil ($/bbl.) NYMEX 76.67 2.27 3.05 117.00 47.60

Heating oil ($/gal.) NYMEX 2.0329 0.0629 3.19 3.5570 1.3816

RBOB gasoline ($/gal.) NYMEX 1.9868 0.0742 3.88 2.1342 1.2304

Natural gas ($/mmBtu) NYMEX 5.852 0.118 2.06 12.590 4.550

Brent crude ($/bbl.) ICE-EU 73.46 unch. unch. 145.00 50.00

Gas oil ($/ton) ICE-EU 611.00 24.25 4.13 790.00 443.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Dec. 23

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4379 0.1839 3.7945 0.2635

Brazil real 2.5439 0.3931 1.7751 0.5633

Canada dollar 1.5037 0.6650 1.0493 0.9531

1-mo. forward 1.5037 0.6650 1.0492 0.9531

3-mos. forward 1.5037 0.6650 1.0493 0.9530

6-mos. forward 1.5041 0.6649 1.0495 0.9528

Chile peso 728.44 0.001373 508.30 0.001967

Colombia peso 2927.18 0.0003416 2042.55 0.0004896

Ecuador US dollar-f 1.4331 0.6978 1 1

Mexico peso-a 18.4861 0.0541 12.8994 0.0775

Peru sol 4.1295 0.2422 2.8816 0.3470

Uruguay peso-e 28.160 0.0355 19.650 0.0509

U.S. dollar 1.4331 0.6978 1 1

Venezuela bolivar 3.08 0.324961 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.6268 0.6147 1.1351 0.8810

China yuan 9.7857 0.1022 6.8284 0.1464

Hong Kong dollar 11.1120 0.0900 7.7538 0.1290

India rupee 67.0404 0.0149 46.7800 0.0214

Indonesia rupiah 13614 0.0000734 9500 0.0001053

Japan yen 131.01 0.007633 91.42 0.010939

1-mo. forward 130.99 0.007634 91.40 0.010941

3-mos. forward 130.95 0.007637 91.37 0.010944

6-mos. forward 130.82 0.007644 91.29 0.010954

Malaysia ringgit-c 4.9263 0.2030 3.4375 0.2909

New Zealand dollar 2.0345 0.4915 1.4196 0.7044

Pakistan rupee 120.810 0.0083 84.300 0.0119

Philippines peso 66.496 0.0150 46.400 0.0216

Singapore dollar 2.0188 0.4953 1.4087 0.7099

South Korea won 1694.64 0.0005901 1182.50 0.0008457

Taiwan dollar 46.375 0.02156 32.360 0.03090

Thailand baht 47.801 0.02092 33.355 0.02998

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6978 1.4331

1-mo. forward 1.0000 1.0000 0.6978 1.4331

3-mos. forward 1.0001 0.9999 0.6979 1.4329

6-mos. forward 1.0005 0.9995 0.6981 1.4324

Czech Rep. koruna-b 26.415 0.0379 18.432 0.0543

Denmark krone 7.4436 0.1343 5.1941 0.1925

Hungary forint 273.60 0.003655 190.92 0.005238

Norway krone 8.3480 0.1198 5.8251 0.1717

Poland zloty 4.1580 0.2405 2.9014 0.3447

Russia ruble-d 43.290 0.02310 30.207 0.03310

Sweden krona 10.4280 0.0959 7.2766 0.1374

Switzerland franc 1.4893 0.6714 1.0393 0.9622

1-mo. forward 1.4890 0.6716 1.0390 0.9625

3-mos. forward 1.4884 0.6719 1.0386 0.9628

6-mos. forward 1.4870 0.6725 1.0376 0.9637

Turkey lira 2.1759 0.4596 1.5183 0.6586

U.K. pound 0.8973 1.1145 0.6261 1.5972

1-mo. forward 0.8974 1.1143 0.6262 1.5969

3-mos. forward 0.8978 1.1139 0.6265 1.5963

6-mos. forward 0.8982 1.1133 0.6268 1.5955

MIDDLE EAST/AFRICA

Bahrain dinar 0.5403 1.8509 0.3770 2.6526

Egypt pound-a 7.8849 0.1268 5.5020 0.1818

Israel shekel 5.4451 0.1837 3.7995 0.2632

Jordan dinar 1.0146 0.9856 0.7080 1.4124

Kuwait dinar 0.4120 2.4274 0.2875 3.4787

Lebanon pound 2153.23 0.0004644 1502.50 0.0006656

Saudi Arabia riyal 5.3751 0.1860 3.7507 0.2666

South Africa rand 10.9131 0.0916 7.6150 0.1313

United Arab dirham 5.2639 0.1900 3.6731 0.2722

SDR -f 0.9182 1.0891 0.6407 1.5607

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 251.90 0.75 0.30% 27.9% 30.9%

22 DJ Stoxx 50 2572.89 11.47 0.45 24.6 28.1

62 Euro Zone DJ Euro Stoxx 273.82 0.86 0.32 22.9 26.4

20 DJ Euro Stoxx 50 2957.48 11.77 0.40 20.6 24.4

28 Austria ATX 2463.09 -3.58 -0.15% 40.7 42.7

15 Belgium Bel-20 2489.56 0.46 0.02 30.4 34.8

15 Czech Republic PX 1105.3 -6.2 -0.56 28.8 30.5

18 Denmark OMX Copenhagen 314.16 0.74 0.24 38.9 39.6

20 Finland OMX Helsinki 6361.53 18.22 0.29 17.7 20.6

19 France CAC-40 3910.75 12.37 0.32 21.5 25.5

21 Germany DAX 5957.44 11.75 0.20 23.9 28.7

... Hungary BUX 20714.29 -20.89 -0.10 69.2 67.0

17 Ireland ISEQ 3027.98 -4.40 -0.15 29.2 29.6

16 Italy FTSE MIB 23109.12 126.56 0.55 18.8 20.7

... Netherlands AEX 332.83 0.35 0.11 35.3 37.6

14 Norway All-Shares 419.18 1.95 0.47 55.1 62.1

17 Poland WIG 39686.24 -110.70 -0.28 45.8 48.2

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8424.04 26.54 0.32 32.8 35.1

... Russia RTSI 1434.60 17.38 1.23% 127.0 114.9

11 Spain IBEX 35 11967.5 76.7 0.65 30.1 32.0

15 Sweden OMX Stockholm 301.06 0.30 0.10 47.4 49.1

15 Switzerland SMI 6579.98 -2.92 -0.04% 18.9 21.9

... Turkey ISE National 100 51162.24 -370.28 -0.72 90.4 96.4

15 U.K. FTSE 100 5372.38 43.72 0.82 21.2 27.4

33 ASIA-PACIFIC DJ Asia-Pacific 121.27 0.95 0.79 29.6 34.5

... Australia SPX/ASX 200 4739.34 35.09 0.75 27.3 32.3

... China CBN 600 27152.34 283.22 1.05 83.9 78.5

20 Hong Kong Hang Seng 21328.74 236.70 1.12 48.2 50.4

19 India Sensex 17231.11 539.11 3.23 78.6 80.1

... Japan Nikkei Stock Average 10378.03 Closed 17.1 21.8

... Singapore Straits Times 2841.56 17.74 0.63 61.3 63.6

11 South Korea Kospi 1661.35 5.81 0.35 47.7 47.2

21 AMERICAS DJ Americas 297.47 1.43 0.48 31.6 37.3

... Brazil Bovespa 67521.30 103.37 0.15 79.8 85.1

21 Mexico IPC 32504.18 263.86 0.82 45.2 45.5

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1351 1.8130 1.0923 0.1560 0.0376 0.1949 0.0124 0.2988 1.6268 0.2185 1.0819 ...

Canada 1.0493 1.6758 1.0096 0.1442 0.0347 0.1801 0.0115 0.2762 1.5037 0.2020 ... 0.9243

Denmark 5.1941 8.2957 4.9979 0.7138 0.1719 0.8917 0.0568 1.3670 7.4436 ... 4.9503 4.5757

Euro 0.6978 1.1145 0.6714 0.0959 0.0231 0.1198 0.0076 0.1837 ... 0.1343 0.6650 0.6147

Israel 3.7995 6.0684 3.6560 0.5222 0.1258 0.6523 0.0416 ... 5.4451 0.7315 3.6212 3.3472

Japan 91.4200 146.0115 87.9673 12.5636 3.0264 15.6942 ... 24.0611 131.0140 17.6009 87.1289 80.5364

Norway 5.8251 9.3036 5.6051 0.8005 0.1928 ... 0.0637 1.5331 8.3480 1.1215 5.5517 5.1316

Russia 30.2071 48.2453 29.0662 4.1513 ... 5.1857 0.3304 7.9503 43.2898 5.8157 28.7892 26.6109

Sweden 7.2766 11.6217 7.0017 ... 0.2409 1.2492 0.0796 1.9151 10.4280 1.4009 6.9350 6.4103

Switzerland 1.0393 1.6598 ... 0.1428 0.0344 0.1784 0.0114 0.2735 1.4893 0.2001 0.9905 0.9155

U.K. 0.6261 ... 0.6025 0.0860 0.0207 0.1075 0.0068 0.1648 0.8973 0.1205 0.5967 0.5516

U.S. ... 1.5971 0.9622 0.1374 0.0331 0.1717 0.0109 0.2632 1.4331 0.1925 0.9531 0.8810

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 23, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 25 ALL COUNTRY (AC) WORLD* 296.00 0.37% 30.0% 34.5%

2.50 26 World (Developed Markets) 1,159.32 0.31 26.0 29.8

2.30 29 World ex-EMU 135.74 0.34 26.1 28.5

2.40 30 World ex-UK 1,156.74 0.36 25.2 29.9

3.10 26 EAFE 1,553.72 0.23 25.6 33.0

2.20 20 Emerging Markets (EM) 953.92 0.79 68.2 81.0

3.40 17 EUROPE 87.36 0.66 25.8 20.8

3.70 18 EMU 177.90 0.11 25.2 37.4

3.30 21 Europe ex-UK 96.11 0.78 23.9 23.5

4.00 15 Europe Value 98.43 0.69 27.0 21.6

2.80 20 Europe Growth 75.34 0.62 24.7 20.0

2.40 25 Europe Small Cap 154.48 0.33 53.0 46.8

2.00 13 EM Europe 275.01 -0.03 73.2 54.1

3.60 12 UK 1,583.23 0.66 20.4 24.7

2.70 24 Nordic Countries 134.84 0.85 37.5 32.4

1.50 13 Russia 742.74 -0.79 80.2 70.2

2.80 15 South Africa 701.07 0.74 21.1 26.2

2.60 25 AC ASIA PACIFIC EX-JAPAN 398.20 0.85 61.0 75.1

1.80 -35 Japan 564.52 1.43 6.5 9.5

1.90 20 China 62.17 0.80 52.4 68.4

1.00 21 India 678.96 0.62 83.9 96.0

1.10 24 Korea 471.70 0.78 53.7 57.9

2.70 315 Taiwan 283.71 1.07 63.6 69.4

1.90 32 US BROAD MARKET 1,239.77 0.44 26.2 28.2

1.40 -30 US Small Cap 1,671.52 0.90 34.1 41.1

3.10 17 EM LATIN AMERICA 3,988.39 1.00 92.0 96.7

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 20 DJ Global Index -a 225.88 0.72% 36.3%

1.89 21 Global Dow 1296.90 -0.04% 30.5% 1974.14 0.66 33.7

2.72 50 Stoxx 600 251.90 0.30 30.9 269.64 1.01 34.2

2.84 38 Stoxx Large 200 269.50 0.32 28.3 286.90 1.03 31.5

2.17 -90 Stoxx Mid 200 234.10 0.22 42.8 249.21 0.93 46.3

2.14 -87 Stoxx Small 200 147.70 0.17 50.1 157.18 0.87 53.8

2.81 62 Euro Stoxx 273.80 0.32 26.4 293.11 1.03 29.5

2.92 50 Euro Stoxx Large 200 291.70 0.33 24.4 310.32 1.04 27.5

2.25 -3381 Euro Stoxx Mid 200 252.00 0.28 32.6 268.00 0.99 35.9

2.25 -84 Euro Stoxx Small 200 163.90 0.12 45.4 174.22 0.83 49.0

4.74 17 Stoxx Select Dividend 30 1452.50 0.19 28.9 1781.54 0.89 32.1

3.98 23 Euro Stoxx Select Div 30 1720.10 0.33 29.5 2117.96 1.04 32.7

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

5.25% 12 U.S. Select Dividend -d 654.27 0.20% 17.0%

3.80 18 Infrastructure 1487.00 -0.32% 27.5% 2034.36 0.51 30.8

1.38 27 Luxury 871.50 0.08 49.3 1058.91 0.79 53.0

6.12 6 BRIC 50 429.10 1.15 80.3 587.04 1.99 85.0

2.83 14 Africa 50 730.80 -0.23 29.0 665.55 0.59 32.3

3.79 13 GCC 1320.80 -1.06 -5.8

2.62 20 Sustainability 830.20 0.00 31.6 1005.80 0.83 35.0

2.08 15 Islamic Market -a 1967.34 0.74 38.4

2.36 16 Islamic Market 100 1724.60 -0.39 22.5 2117.87 0.43 25.7

4.67 13 Islamic Turkey -c 2880.50 0.43 59.6
1.72 30 DJ U.S. TSM 11551.57 0.27 32.6

DJ-UBS Commodity 131.50 0.77 20.4 136.86 1.49 23.4

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Out of Africa
China-Africa trade in 2008 reached about US$106.8 billion. Breakdown of 
key bilateral trade, in billions of U.S. dollars

Source: Frontier Advisory, a Johannesburg-based 
research and consultancy 
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By J.R. Wu

JOHANNESBURG—Chinese
state-owned banks are expanding
their lending in Africa, the latest
broadening of China’s investment
push on the continent.

Backed by nearly $9 trillion in de-
posits, Chinese banks are beginning
to finance projects from small busi-
nesses to a giant power station.
These deals, arranged directly with
African banks and companies, mark
a departure from the government-to-
government contracts struck in the
past decade between African na-
tions and China’s state investment
funds and policy banks.

State-owned Industrial & Com-
mercial Bank of China Ltd., the coun-
try’s largest bank, is among those in-
creasing China’s footprint in Africa.
In 2008, it took a 20% stake in Johan-
nesburg-based Standard Bank
Group Ltd., South Africa’s largest
bank by assets. The deal, valued at
about $5.5 billion, was at the time
the biggest foreign investment by a
Chinese entity. In May, the two banks
won a bid to finance a $1.6 billion
power-station project in Botswana.

“There is such a huge demand for
financing on the African continent
that the more the better, and the
cheaper the better,” said Jacko Ma-
ree, chief executive of Standard Bank.

TheBotswanapowerstation,setto

be completed by 2013, is expected to
cut the country’s reliance on power
fromneighboringSouthAfrica.Nearly
$1 billion of the deal will pay a Chinese
contractorthatisbuilding thestation.

Also this year, China’s second-
largest bank, state-owned China
Construction Bank Corp., extended
a $100 million credit line to Indus-
trial Development Corp., the South
African government’s development-
finance arm. The deal, the Chinese
bank’s first with IDC, aims to provide
loans to small borrowers.

Last month, China Development
Bank Corp., a former state-run pol-
icy bank that recently transformed
itself into a shareholding lender,
opened its first branch on the conti-
nent in Cairo. The arrangements
should further bolster trade be-
tween China and the continent,
which rose to $107 billion in 2008,
from about $4 billion in 1995.

The latest wave of loans mark a
departure from China’s dominant in-
vestment model in Africa—prima-
rily, agreements between the likes
of the Export-Import Bank of China,
a state-run policy bank, and African
governments. The China-Africa De-
velopment Fund, a Chinese state in-
vestment arm, says it has also de-
ployed most of its $1 billion in seed
money and plans to grow to about
$5 billion in investments.

Such bilateral deals have at times

drawncriticismfortheirlackoftrans-
parency by observers including the
Rockefeller Foundation and the
World Bank. Little information has
beenreleasedonprojectsthathavein-

cluded, for example, awards of big
contracts to Chinese firms, they say.

Earlierthisyear,Namibianauthori-
ties began investigating an alleged
graft case involving Chinese security

equipment provider Nuctech Co.,
which was once run by Chinese Presi-
dent Hu Jintao’s son Hu Haifeng, and
which had won a deal to supply scan-
ners for Namibia’s ports and airports.

Namibian authorities haven’t
made specific charges regarding Mr.
Hu. China has said it is cooperating
with Namibian authorities.

China’s lenders say they are do-
ing their best to navigate unfamiliar
terrain with projects that hold up to
public scrutiny.

“We still have a very good reputa-
tion in most of the countries on the
African continent, and we are still
building...higher, positive reputa-
tion” in Africa, said Lv Zhengyi, a
project manager in Johannesburg
for the China-Africa Development
Fund.

Some African analysts are wor-
ried that a flood of new financing
will hobble African companies just
beginning to wade into the global
marketplace.

A recent policy brief published by
the African Center for Economic
Transformation, a Ghana-headquar-
tered think tank, recommended that
Chinese investments improve the
competitiveness of African compa-
nies, but that Africa take the initia-
tive. “If China is to become an impor-
tant partner, African policy makers
must drive the agenda,” it said.

By Loretta Chao

BEIJING—China’s government
held a brief trial of its most promi-
nent dissident, setting the stage for
an expected Christmas Day verdict
that will likely be seen as a show of
defiance against outside critics of
the country’s human-rights prac-
tices.

Authorities have accused Liu
Xiaobo, a 53-year-old literature
scholar who has been clashing with
thegovernmentsince the1980s,of “in-
citing subversion of state power.” His
trial started Wednesday morning in
the Beijing No. 1 Intermediate People’s
Court and endedthe same day,accord-
ing to his lawyer, Shang Baojun, who
said the verdict will be delivered Fri-
day.

Observers of such political trials
in China say it is almost certain that
Mr. Liu, who has been in custody for
more than a year, will be found
guilty.

Mr. Liu faces a possible sentence
of as many as 15 years. Mr. Shang
said the maximum sentence is rarely
given, but “there is a large chance
that Liu Xiaobo will be sentenced to
imprisonment.”

U.S. officials and international
rights groups have repeatedly
called for the release of Mr. Liu, who
helped write “Charter 08.” That
manifesto, published on the Inter-
net shortly before his detention,
called for sweeping legal and politi-
cal changes and represented one of
the boldest challenges to Commu-
nist Party rule in the recent past.

Few observers think the holiday
timing of the trial is an accident.

“This is an extremely symbolic
trial, and it will be an extremely sym-
bolic sentencing,” said Phelim Kine,
a researcher for New York-based Hu-
man Rights Watch. The verdict “will

be designed by the Chinese govern-
ment to send a strong message to
lawyers, to human-rights activists
and to civil-society organizers that
the heat is not off,” he said.

Court officials declined to re-
spond to requests for comment, as
did China’s ministries of justice, pub-
lic security and foreign affairs.

Mr. Liu’s trial comes amid other
moves to tighten already-tough lim-
its on dissent. Authorities have been
closing hundreds of Web sites as
part of a campaign against what it
calls Internet pornography, and last
week they formally arrested Zhao Li-
anhai, who had been organizing fami-
lies of babies affected by last year’s
tainted-milk scandal. Mr. Zhao’s wife

was notified Monday of his arrest,
which followed weeks of detention.

Mr. Liu’s trial also comes just over
a month after U.S. President Barack
Obama’s visit to China, during which
he repeatedly emphasized the impor-
tance of “universal” human rights,
such as freedom of expression.

The court had said Mr. Liu’s trial
would be open, but it denied a re-
quest by The Wall Street Journal to
attend, saying that observation
passes already had been distrib-
uted. Other international media, as
well as foreign diplomats, also were
barred from the courtroom.

“We are disappointed not to be
able to observe the trial, but we are
more concerned by the fact the trial

has moved forward,” said Susan
Stevenson, spokeswoman for the
U.S. Embassy in Beijing.

Outside the court building
Wednesday, Greg May, first secretary
of the U.S. Embassy, called on the Chi-
nese government to release Mr. Liu
immediately and “to respect the
rights of all Chinese citizens to peace-
fully express their political views...”

He said the U.S. has raised con-
cerns about Mr. Liu’s detention re-
peatedly and at high levels since he
was taken into custody.

Mr. Liu’s case has been an interna-
tional cause célèbre since he was de-
tained last December. An interna-
tional group of activists and schol-
ars wrote an open letter to Chinese

President Hu Jintao protesting his
detention. Authorities held him with-
out charge until his formal arrest in
June, and denied visits except for a
few meetings with his wife.

Meanwhile, the list of online signa-
toriestoCharter08,whichinitiallywas
signed by 300 intellectuals, has grown
to include thousands of Chinese.

Mo Shaoping, a human-rights
lawyer who has been acting on Mr.
Liu’s behalf, was not permitted to
represent him at trial because he
signed Charter 08.

Mr. Shang, part of the team repre-
senting Mr. Liu in Mr. Mo’s place, de-
clined to comment on details of the
proceedings until after the verdict is
announced.

Christmas verdict
Timeline of Chinese dissident Liu 
Xiaobo:

2008
December:
Liu Xiaobo and 
hundreds of 
others sign 
Charter 08, an 
open letter to 
President Hu.

Dec. 8: Chinese 
authorities 
detain Liu 
Xiaobo.

2009
June 24: Chinese state-media 
reports Liu is charged with inciting 
subversion of state power.

Dec. 25: Court expected to 
announce verdict in Liu’s case.

Sources: WSJ reporting; Agence France-Presse/
Getty Images, Associated Press (photos)

Supporters of Chinese dissident Liu Xiaobo wear yellow ribbons to show their solidarity outside the No. 1 Intermediate 
People's Court Wednesday where Liu's trial is taking place in Beijing.

Liu, file photo from 
2002

Chinese banks expand their lending in Africa

Trial in Beijing prompts rights fears
Court is set to deliver verdict on Christmas Day for top China dissident Liu Xiaobo, charged with ‘inciting subversion’
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Andfs. Franca EU EQ AND 12/22 EUR 9.66 16.7 19.0 -16.9
Andfs. Japo JP EQ AND 12/22 JPY 503.43 14.8 16.2 -18.4
Andfs. Plus Dollars US BA AND 12/22 USD 9.41 11.6 12.3 -6.0
Andfs. RF Dolars US BD AND 12/22 USD 11.41 11.6 12.4 0.4
Andfs. RF Euros EU BD AND 12/22 EUR 10.85 21.2 21.2 -0.8
Andorfons EU BD AND 12/22 EUR 14.52 21.8 21.4 -2.5
Andorfons Alternative Premium OT OT AND 10/31 EUR 97.70 5.7 -0.1 -8.7
Andorfons Mix 30 EU BA AND 12/22 EUR 9.53 17.7 18.2 -9.2
Andorfons Mix 60 EU BA AND 12/22 EUR 9.23 13.6 15.1 -15.6

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 12/18 USD 265704.36 97.0 101.9 0.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/23 EUR 9.14 -5.5 -5.4 -3.2
DJE-Absolut P GL EQ LUX 12/23 EUR 202.12 15.3 16.3 -9.3
DJE-Alpha Glbl P EU BA LUX 12/23 EUR 176.33 14.6 15.7 -6.1
DJE-Div& Substanz P GL EQ LUX 12/23 EUR 213.47 22.1 23.8 -4.7
DJE-Gold&Resourc P OT EQ LUX 12/23 EUR 167.22 27.9 35.4 -3.4
DJE-Renten Glbl P EU BD LUX 12/23 EUR 130.73 9.2 9.5 3.6
LuxPro-Dragon I AS EQ LUX 12/23 EUR 156.73 68.8 68.5 -7.3
LuxPro-Dragon P AS EQ LUX 12/23 EUR 152.58 68.2 67.9 -8.5
LuxTopic-Aktien Europa EU EQ LUX 12/23 EUR 17.60 22.8 23.2 -3.9
LuxTopic-Pacific AS EQ LUX 12/23 EUR 16.07 77.6 74.5 -12.8

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/21 USD 350.22 42.6 44.0 6.1
Sel Emerg Mkt Equity GL EQ GGY 12/21 USD 207.85 58.7 55.8 -11.4
Sel Euro Equity EUR US EQ GGY 12/21 EUR 96.33 29.3 30.4 -18.7
Sel European Equity EU EQ GGY 12/21 USD 182.08 32.4 33.3 -19.1
Sel Glob Equity GL EQ GGY 12/21 USD 189.11 31.7 33.2 -16.4
Sel Glob Fxd Inc GL BD GGY 12/21 USD 143.03 10.9 10.5 -0.6
Sel Pacific Equity AS EQ GGY 12/21 USD 143.85 59.1 63.0 -8.5
Sel US Equity US EQ GGY 12/21 USD 123.78 22.8 24.9 -15.3
Sel US Sm Cap Eq US EQ GGY 12/21 USD 169.67 29.8 33.9 -15.2

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 12/18 EUR 24.01 -8.5 -7.5 -42.2
MP-TURKEY.SI OT OT SVN 12/18 EUR 32.90 68.5 78.2 -18.6

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 12/21 EUR 3.77 79.5 86.6 -34.6
Parex Eastern Europ Bal OT OT LVA 12/21 EUR 13.34 55.5 55.7 -1.4
Parex Eastern Europ Bd EU BD LVA 12/21 USD 14.60 67.4 68.2 3.7
Parex Russian Eq EE EQ LVA 12/21 USD 19.81 128.8 128.8 -20.2

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 12/21 EUR 117.41 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 12/22 USD 168.64 52.1 52.7 -14.8
PF (LUX)-Asian Eq-Pca AS EQ LUX 12/22 USD 160.53 50.8 51.4 -15.6
PF (LUX)-Biotech-Pca OT EQ LUX 12/21 USD 281.32 -1.3 0.5 -9.2
PF (LUX)-CHF Liq-Pca CH MM LUX 12/21 CHF 124.20 0.2 0.2 0.9
PF (LUX)-CHF Liq-Pdi CH MM LUX 12/21 CHF 93.39 0.2 2.5 0.9
PF (LUX)-Digital Comm-Pca OT EQ LUX 12/21 USD 113.90 40.1 40.4 -8.1
PF (LUX)-East Eu-Pca EU EQ LUX 12/21 EUR 311.11 133.0 130.8 -22.0
PF (LUX)-Emg Mkts-Pca GL EQ LUX 12/22 USD 514.00 68.9 67.2 -15.0
PF (LUX)-Eu Indx-Pca EU EQ LUX 12/21 EUR 99.57 30.2 30.4 -14.6
PF (LUX)-EUR Bds-Pca EU BD LUX 12/21 EUR 386.38 3.5 2.7 3.5
PF (LUX)-EUR Bds-Pdi EU BD LUX 12/21 EUR 283.34 3.5 6.0 3.5
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 12/21 EUR 148.59 19.0 19.5 6.5
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 12/21 EUR 100.73 19.0 23.9 6.5
PF (LUX)-EUR HiYld-Pca EU BD LUX 12/21 EUR 145.51 61.4 64.2 0.9
PF (LUX)-EUR HiYld-Pdi EU BD LUX 12/21 EUR 79.76 61.4 64.2 0.9
PF (LUX)-EUR Liq-Pca EU MM LUX 12/21 EUR 135.97 1.0 1.1 2.3
PF (LUX)-EUR Liq-Pdi EU MM LUX 12/21 EUR 96.67 1.0 4.8 2.3
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 12/21 EUR 102.40 0.5 0.6 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 12/21 EUR 99.92 0.5 1.9 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 12/21 EUR 402.15 31.4 32.5 -18.6
PF (LUX)-EuSust Eq-Pca EU EQ LUX 12/21 EUR 131.32 29.8 30.2 -15.7
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 12/21 USD 242.96 28.3 29.6 10.1
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 12/21 USD 157.79 28.2 35.8 10.1
PF (LUX)-Gr China-Pca AS EQ LUX 12/22 USD 334.74 57.4 55.8 -10.3

PF (LUX)-Indian Eq-Pca EA EQ LUX 12/22 USD 345.14 80.1 73.4 -16.5
PF (LUX)-Jap Index-Pca JP EQ LUX 12/22 JPY 8814.71 8.2 9.5 -21.0
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 12/22 JPY 7682.85 5.2 6.5 -23.9
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 12/22 JPY 7452.88 4.6 5.8 -24.4
PF (LUX)-JpEq130/30-Pca JP EQ LUX 12/22 JPY 4366.83 11.2 12.7 -19.9
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 12/21 USD 45.45 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 12/22 USD 259.83 64.1 70.2 -8.5
PF (LUX)-Piclife-Pca CH BA LUX 12/21 CHF 791.42 14.8 13.8 -3.8
PF (LUX)-PremBrnds-Pca OT EQ LUX 12/21 EUR 64.47 46.1 44.0 -8.6
PF (LUX)-Rus Eq-Pca OT OT LUX 12/21 USD 63.55 178.2 167.8 NS
PF (LUX)-Security-Pca GL EQ LUX 12/21 USD 98.20 37.4 40.1 -5.7
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 12/21 EUR 445.84 36.6 40.6 -14.7
PF (LUX)-Timber-Pca OT OT LUX 12/21 USD 103.58 53.7 53.5 NS
PF (LUX)-US Eq-Ica US EQ LUX 12/21 USD 102.51 25.5 28.4 -11.0
PF (LUX)-USA Index-Pca US EQ LUX 12/21 USD 90.54 24.9 27.2 -12.1
PF (LUX)-USD Gov Bds-Pca US BD LUX 12/21 USD 511.86 -3.5 -4.1 4.5
PF (LUX)-USD Gov Bds-Pdi US BD LUX 12/21 USD 366.00 -3.5 -1.2 4.5
PF (LUX)-USD Liq-Pca US MM LUX 12/21 USD 131.04 0.7 0.6 1.6
PF (LUX)-USD Liq-Pdi US MM LUX 12/21 USD 84.85 0.6 3.9 1.6
PF (LUX)-USD Sov Liq-Pca OT OT LUX 12/21 USD 101.55 0.2 0.3 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 12/21 USD 100.05 0.2 1.0 NS
PF (LUX)-Water-Pca GL EQ LUX 12/21 EUR 122.85 19.3 19.9 -11.6
PF (LUX)-WldGovBds-Pca GL BD LUX 12/22 USD 166.97 1.3 2.1 7.3
PF (LUX)-WldGovBds-Pdi GL BD LUX 12/22 USD 135.40 1.3 2.1 7.3

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/22 USD 13.24 68.9 72.6 -4.0
Japan Fund USD JP EQ IRL 12/22 USD 15.91 8.3 11.3 -1.9
Polar Healthcare Class I USD OT OT IRL 12/22 USD 13.09 NS NS NS
Polar Healthcare Class R USD OT OT IRL 12/22 USD 13.07 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 11/30 USD 115.20 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 10.24 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 11/30 USD 134.94 6.9 9.1 11.2
Europn Forager USD B OT OT CYM 11/30 USD 221.35 23.7 25.4 4.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 11/30 USD 185.60 11.9 12.0 7.6

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 12/16 USD 126.99 120.1 114.6 -4.7

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 12/22 EUR 701.00 24.4 27.7 -15.3
Core Eurozone Eq B EU EQ IRL 12/22 EUR 826.41 25.7 28.4 NS
Euro Fixed Income A EU BD IRL 12/22 EUR 1247.71 10.2 10.2 0.0
Euro Fixed Income B EU BD IRL 12/22 EUR 1331.83 10.9 10.9 0.6
Euro Small Cap A EU EQ IRL 12/22 EUR 1183.93 39.7 42.8 -17.6
Euro Small Cap B EU EQ IRL 12/22 EUR 1268.01 40.5 43.6 -17.1
Eurozone Agg Eq A EU EQ IRL 12/22 EUR 652.78 31.4 34.7 -17.2
Eurozone Agg Eq B EU EQ IRL 12/22 EUR 937.97 32.1 35.5 -16.7
Glbl Bd (EuroHdg) A GL BD IRL 12/22 EUR 1375.23 14.9 16.0 3.4
Glbl Bd (EuroHdg) B GL BD IRL 12/22 EUR 1459.45 15.5 16.7 4.1
Glbl Bd A EU BD IRL 12/22 EUR 1112.33 13.4 14.5 4.9
Glbl Bd B EU BD IRL 12/22 EUR 1184.47 14.1 15.2 5.6
Glbl Real Estate A OT EQ IRL 12/22 USD 877.54 31.6 34.7 -16.3
Glbl Real Estate B OT EQ IRL 12/22 USD 904.57 32.4 35.6 -15.8
Glbl Real Estate EH-A OT EQ IRL 12/22 EUR 790.90 26.1 29.2 -17.5
Glbl Real Estate SH-B OT EQ IRL 12/22 GBP 74.43 25.5 28.7 -17.3
Glbl Strategic Yield A EU BD IRL 12/22 EUR 1602.00 41.7 44.3 3.6
Glbl Strategic Yield B EU BD IRL 12/22 EUR 1714.11 42.5 45.1 4.2
Japan Equity A JP EQ IRL 12/22 JPY 11543.86 11.7 13.3 -21.0
Japan Equity B JP EQ IRL 12/22 JPY 12302.11 12.3 13.9 -20.5
PacBasn (Ex-Jap) Eq A AS EQ IRL 12/22 USD 2191.22 70.4 71.6 -7.5
PacBasn (Ex-Jap) Eq B AS EQ IRL 12/22 USD 2338.16 71.4 72.6 -6.9
Pan European Eq A EU EQ IRL 12/22 EUR 953.17 32.6 36.6 -16.2
Pan European Eq B EU EQ IRL 12/22 EUR 1015.94 33.4 37.4 -15.7
US Equity A US EQ IRL 12/22 USD 872.91 30.5 35.6 -13.7
US Equity B US EQ IRL 12/22 USD 934.46 31.2 36.5 -13.1
US Small Cap A US EQ IRL 12/22 USD 1291.18 28.4 34.4 -13.9
US Small Cap B US EQ IRL 12/22 USD 1383.12 29.2 35.2 -13.4

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 12/22 EUR 13.95 -1.3 -1.2 11.2
Asset Sele C H-CHF OT OT LUX 12/22 CHF 96.80 NS NS NS
Asset Sele C H-GBP OT OT LUX 12/22 GBP 98.02 NS NS NS
Asset Sele C H-JPY OT OT LUX 12/22 JPY 9726.33 NS NS NS
Asset Sele C H-NOK OT OT LUX 12/22 NOK 111.89 -0.6 -0.5 NS
Asset Sele C H-SEK OT OT LUX 12/22 SEK 139.96 -1.8 -1.8 11.6
Asset Sele C H-USD OT OT LUX 12/22 USD 97.93 NS NS NS
Asset Sele D H-SEK OT OT LUX 12/22 SEK 131.35 -1.8 -1.8 NS
Choice Global Value -C- GL EQ LUX 12/22 SEK 77.39 28.6 27.5 -18.6
Choice Global Value -D- OT OT LUX 12/22 SEK 74.15 28.6 27.5 -18.6
Choice Global Value -I- OT OT LUX 12/22 EUR 6.62 36.0 34.9 -21.7
Choice Japan Fd -C- OT OT LUX 12/22 JPY 46.52 3.5 5.3 -23.0
Choice Japan Fd -D- OT OT LUX 12/22 JPY 41.83 3.5 5.3 -22.9

Choice Jpn Chance/Risk JP EQ LUX 12/22 JPY 50.46 12.7 14.3 -24.7
Choice NthAmChance/Risk US EQ LUX 12/22 USD 3.89 38.7 37.5 -13.1
Ethical Europe Fd OT OT LUX 12/22 EUR 1.94 29.9 30.5 -20.1
Europe 1 Fd OT OT LUX 12/22 EUR 2.80 34.2 35.3 -19.5
Europe 3 Fd EU EQ LUX 12/22 EUR 3.99 30.7 30.8 -20.8
Global Chance/Risk Fd GL EQ LUX 12/22 EUR 0.59 26.1 25.9 -13.6
Global Fd -C- OT OT LUX 12/22 USD 2.11 26.8 27.2 -14.9
Global Fd -D- OT OT LUX 12/22 USD 1.32 26.7 27.2 NS
Nordic Fd OT OT LUX 12/22 EUR 5.49 38.8 40.5 -9.0

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 12/22 USD 7.21 59.1 57.2 -9.7
Choice Asia ex. Japan -D- OT OT LUX 12/22 USD 1.27 59.0 57.2 NS
Currency Alpha EUR -IC- OT OT LUX 12/22 EUR 10.30 -5.6 -5.6 0.5
Currency Alpha EUR -RC- OT OT LUX 12/22 EUR 10.20 -6.1 -6.0 0.0
Currency Alpha SEK -ID- OT OT LUX 12/22 SEK 95.72 -9.4 -9.4 NS
Currency Alpha SEK -RC- OT OT LUX 12/22 SEK 106.53 -6.1 -6.0 0.0
Generation Fd 80 OT OT LUX 12/22 SEK 7.97 24.8 24.6 -8.5
Nordic Focus EUR NO EQ LUX 12/22 EUR 78.45 57.2 61.5 -10.2
Nordic Focus NOK NO EQ LUX 12/22 NOK 81.78 57.2 61.5 -10.2
Nordic Focus SEK NO EQ LUX 12/22 SEK 86.95 57.2 61.5 -10.2
Russia Fd OT OT LUX 12/22 EUR 8.84 164.7 151.9 -15.3

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 12/22 USD 1.81 30.2 29.7 -13.2
Ethical Glbl Fd -C- OT OT LUX 12/22 USD 0.82 26.3 25.7 NS
Ethical Glbl Fd -D- OT OT LUX 12/22 USD 0.80 34.0 35.0 -12.9
Ethical Sweden Fd NO EQ LUX 12/22 SEK 41.67 51.1 53.2 -1.2
Index Linked Bd Fd SEK OT BD LUX 12/22 SEK 13.20 3.7 3.8 4.1
Medical Fd OT EQ LUX 12/22 USD 3.32 15.8 16.3 -6.8
Short Medium Bd Fd SEK NO MM LUX 12/22 SEK 8.80 1.1 1.1 2.1
Technology Fd -C- OT OT LUX 12/22 USD 0.21 NS NS NS
Technology Fd -D- OT OT LUX 12/22 USD 2.47 58.6 56.7 -6.5
World Fd -C- OT OT LUX 12/22 USD 28.05 NS NS NS
World Fd -D- OT OT LUX 12/22 USD 2.13 32.8 34.8 -8.5

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 12/22 EUR 1.27 0.0 0.0 1.0
Short Bond Fd EUR -D- OT OT LUX 12/22 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 12/22 SEK 21.95 1.8 1.8 2.3
Short Bond Fd USD US MM LUX 12/22 USD 2.49 -0.4 -0.4 0.8

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 12/22 SEK 42.92 3.3 3.7 6.6
Bond Fd SEK -D- NO BD LUX 12/22 SEK 12.47 3.4 3.8 6.0
Corp. Bond Fd EUR -C- EU BD LUX 12/22 EUR 1.27 16.7 17.3 3.9
Corp. Bond Fd EUR -D- EU BD LUX 12/22 EUR 0.98 16.8 17.4 3.7
Corp. Bond Fd SEK -C- NO BD LUX 12/22 SEK 12.60 17.3 17.8 2.1
Corp. Bond Fd SEK -D- NO BD LUX 12/22 SEK 9.53 17.3 17.8 2.2
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 12/22 EUR 105.09 1.2 2.1 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 12/22 EUR 109.42 5.6 6.6 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 12/22 SEK 1138.74 5.6 6.6 NS
Flexible Bond Fd -C- NO BD LUX 12/22 SEK 21.34 2.3 2.5 4.0
Flexible Bond Fd -D- NO BD LUX 12/22 SEK 11.67 2.3 2.5 4.0

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 12/22 USD 2.60 69.2 67.4 -10.4
Eastern Europe Fd OT OT LUX 12/22 EUR 2.43 44.6 46.5 -18.4

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 12/22 SEK 31.59 88.2 81.5 -2.1
Eastern Europe SmCap Fd OT OT LUX 12/22 EUR 2.55 98.3 95.8 -17.3
Europe Chance/Risk Fd EU EQ LUX 12/22 EUR 1026.46 34.6 36.4 -22.0
Listed Private Equity -C- OT OT LUX 12/22 EUR 128.88 NS NS NS
Listed Private Equity -IC- OT OT LUX 12/22 EUR 76.14 84.3 86.5 NS
Listed Private Equity -ID- OT OT LUX 12/22 EUR 73.80 78.9 81.0 NS
Nordic Small Cap -C- OT OT LUX 12/22 EUR 132.74 NS NS NS
Nordic Small Cap -IC- OT OT LUX 12/22 EUR 133.14 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 12/22 SEK 78.51 -2.0 -2.2 -13.7
Asset Sele Defensive Acc EUR -C- OT OT LUX 12/22 EUR 100.08 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 12/22 SEK 100.04 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 12/22 USD 101.25 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 12/22 SEK 71.72 -2.0 -2.2 -15.0
Asset Sele Opp C H NOK OT OT LUX 12/22 NOK 103.46 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 12/22 SEK 102.13 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 12/22 EUR 103.14 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 12/22 GBP 103.23 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 12/22 SEK 102.91 NS NS NS
Asset Sele Original C EUR OT OT LUX 12/22 EUR 102.02 NS NS NS
Asset Sele Original D GBP OT OT LUX 12/22 GBP 102.54 NS NS NS
Asset Sele Original ID GBP OT OT LUX 12/22 GBP 102.14 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 12/10 USD 929.00 -1.2 -7.1 -28.2
MENA Special Sits Fund OT OT BMU 11/30 USD 1070.31 10.2 10.3 NS
UAE Blue Chip Fund OT OT ARE 12/10 AED 4.67 1.8 -10.5 -35.1

n WWW.SGAM.COM
Eq. Concentrated Euroland A OT OT LUX 12/22 EUR 93.27 22.5 25.2 -19.6
Eq. Euroland Small Cap A OT OT LUX 12/21 EUR 139.14 40.4 45.6 -12.3
Eq. Global Resources A OT OT LUX 12/21 USD 106.27 51.6 58.9 -9.2
Eq. India A OT OT LUX 12/22 USD 125.26 72.4 67.3 -18.2
Eq. Japan CoreAlpha A OT OT LUX 12/22 JPY 7246.81 23.2 27.0 -13.2
Eq. Latin America A OT OT LUX 12/21 USD 111.41 79.0 75.9 -11.0

n SGAM FUND
Bonds ConvEurope A OT OT LUX 12/21 EUR 29.28 3.3 3.6 0.5
Bonds Eur Corp A OT OT LUX 12/21 EUR 23.15 11.7 12.2 2.7
Bonds Eur Hi Yld A OT OT LUX 12/21 EUR 20.52 54.3 56.5 -1.5
Bonds EURO A OT OT LUX 12/21 EUR 41.30 4.6 5.0 5.8
Bonds Europe A OT OT LUX 12/22 EUR 39.22 3.5 3.5 4.7
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds World A OT OT LUX 12/22 USD 42.12 5.7 5.4 7.2
Eq. China A OT OT LUX 12/22 USD 23.24 55.5 53.8 -15.2
Eq. ConcentratedEuropeA OT OT LUX 12/21 EUR 26.52 28.7 30.7 -18.0
Eq. Equities Global Energy OT OT LUX 12/21 USD 17.86 25.3 27.7 -14.1
Eq. Euroland A OT OT LUX 12/21 EUR 10.68 16.5 18.1 -20.6
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 12/21 EUR 17.60 28.1 29.6 -15.9
Eq. EurolandFinancialA OT OT LUX 12/22 EUR 11.21 33.1 36.6 -21.6
Eq. Glbl Emg Cty A OT OT LUX 12/21 USD 9.24 54.6 51.7 -15.5
Eq. Global A OT OT LUX 12/22 USD 27.59 31.1 35.7 -14.3
Eq. Gold Mines A OT OT LUX 12/22 USD 29.59 41.5 56.1 4.0
Eq. Japan Sm Cap A OT OT LUX 12/22 JPY 1069.53 18.1 19.3 -20.4
Eq. Japan Target A OT OT LUX 12/22 JPY 1631.36 4.2 7.5 -10.1
Eq. US ConcenCore A OT OT LUX 12/21 USD 22.33 37.5 38.2 -8.5
Eq. US Lg Cap Gr A OT OT LUX 12/21 USD 15.21 41.0 40.1 -14.0
Eq. US Mid Cap A OT OT LUX 12/22 USD 29.82 48.8 57.9 -12.5
Eq. US Multi Strg A OT OT LUX 12/22 USD 21.29 33.3 38.2 -13.6
Eq. US Rel Val A OT OT LUX 12/21 USD 20.50 32.0 34.4 -15.3
Eq. US Sm Cap Val A OT OT LUX 12/22 USD 15.93 23.1 29.7 -21.5
Money Market EURO A OT OT LUX 12/22 EUR 27.39 1.0 1.0 2.7
Money Market USD A OT OT LUX 12/21 USD 15.83 0.5 0.6 1.7

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 12/22 JPY 9322.00 8.3 8.8 -25.2
YMR-N Small Cap Fund OT OT IRL 12/22 JPY 6954.00 8.4 11.8 -24.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/22 JPY 6104.00 3.4 4.6 -26.9
Yuki 77 Growth JP EQ IRL 12/22 JPY 5611.00 -5.2 -4.4 -32.2

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/22 JPY 6754.00 8.2 9.3 -23.7
Yuki Chugoku JpnLowP JP EQ IRL 12/22 JPY 7512.00 -8.3 -7.6 -23.4

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/22 JPY 4627.00 1.7 2.4 -27.2
Yuki Hokuyo Jpn Inc JP EQ IRL 12/22 JPY 5215.00 -1.2 -1.0 -20.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/22 JPY 5060.00 7.5 10.5 -23.0

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 12/22 JPY 4370.00 2.8 4.3 -31.1
Yuki Mizuho Jpn Dyn Gro OT OT IRL 12/22 JPY 4607.00 2.6 3.2 -30.8
Yuki Mizuho Jpn Exc 100 OT OT IRL 12/22 JPY 6879.00 12.8 14.0 -25.5
Yuki Mizuho Jpn Gen OT OT IRL 12/22 JPY 8519.00 6.2 7.4 -25.0
Yuki Mizuho Jpn Gro OT OT IRL 12/22 JPY 6312.00 1.0 1.3 -28.2
Yuki Mizuho Jpn Inc OT OT IRL 12/22 JPY 7571.00 -4.8 -4.3 -23.7
Yuki Mizuho Jpn Lg Cap OT OT IRL 12/22 JPY 5129.00 2.9 3.5 -25.9
Yuki Mizuho Jpn LowP OT OT IRL 12/22 JPY 11380.00 0.4 1.7 -20.5
Yuki Mizuho Jpn PGth OT OT IRL 12/22 JPY 7886.00 3.2 4.1 -30.5
Yuki Mizuho Jpn SmCp OT OT IRL 12/22 JPY 7125.00 16.2 19.8 -24.9
Yuki Mizuho Jpn Val Sel OT OT IRL 12/22 JPY 5566.00 7.2 7.2 -22.8
Yuki Mizuho Jpn YoungCo OT OT IRL 12/22 JPY 2713.00 13.7 14.5 -30.6

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/22 JPY 5364.00 5.2 6.5 -24.5

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 11/30 USD 1616.75 66.9 72.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 11/30 EUR 100.35 2.0 -1.0 -11.8
D'Auriol Opp F3 EUR EU MM CYM 11/30 EUR 993.38 -0.3 -1.8 -14.8

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 11/30 EUR 164.79 -23.3 -23.6 -4.9
Horseman EmMkt Opp USD GL EQ USA 11/30 USD 165.19 -24.7 -24.6 -6.3
Horseman EurSelLtd EUR EU EQ GBR 11/30 EUR 190.20 -9.1 -10.0 3.8
Horseman EurSelLtd USD EU EQ GBR 11/30 USD 196.78 -9.5 -10.2 3.3
Horseman Glbl Ltd EUR GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0
Horseman Glbl Ltd USD GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 12/11 GBP 1.07 14.0 13.1 NS
Global Absolute EUR OT OT NA 12/11 EUR 1.55 12.2 NS NS
Global Absolute USD OT OT GGY 12/11 USD 1.98 12.6 11.9 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 11/30 EUR 90.79 19.0 16.3 -9.7
Special Opp Inst EUR OT OT CYM 11/30 EUR 85.76 19.4 16.9 -9.2
Special Opp Inst USD OT OT CYM 11/30 USD 97.53 20.8 17.5 -7.2
Special Opp USD OT OT CYM 11/30 USD 95.57 20.1 16.7 -7.9

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 11/30 CHF 110.26 10.5 8.9 -4.9
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 11/30 GBP 131.42 11.5 9.9 -3.8
GH Fund Inst USD OT OT JEY 11/30 USD 111.21 12.7 11.4 -2.3

GH FUND S EUR OT OT CYM 11/30 EUR 127.20 12.5 11.0 -3.2
GH FUND S GBP OT OT JEY 11/30 GBP 131.88 12.1 10.5 -2.8
GH Fund S USD OT OT CYM 11/30 USD 149.38 13.2 11.9 -1.8
GH Fund USD OT OT GGY 11/30 USD 272.51 11.8 10.4 -3.1
Hedge Investments OT OT JEY 11/20 USD 137.90 11.3 NS NS
Leverage GH USD OT OT GGY 11/30 USD 119.51 22.5 18.5 -11.0
MultiAdv Arb CHF Hdg OT OT JEY 11/30 CHF 93.55 11.4 9.8 -9.6
MultiAdv Arb EUR Hdg OT OT JEY 11/30 EUR 101.75 12.6 11.4 -8.6
MultiAdv Arb GBP Hdg OT OT JEY 11/30 GBP 109.77 13.3 11.0 -8.6
MultiAdv Arb S EUR OT OT CYM 11/30 EUR 108.71 13.6 12.5 -7.6
MultiAdv Arb S GBP OT OT CYM 11/30 GBP 113.83 14.1 12.0 -7.4
MultiAdv Arb S USD OT OT CYM 11/30 USD 124.41 14.9 13.0 -6.2
MultiAdv Arb USD OT OT GGY 11/30 USD 191.99 13.8 11.8 -7.3

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 11/30 EUR 98.53 11.1 11.8 -8.3
Asian AdvantEdge OT OT JEY 11/30 USD 181.29 11.9 12.7 -7.3
Emerg AdvantEdge OT OT JEY 11/30 USD 165.75 18.1 18.5 -10.1
Emerg AdvantEdge EUR OT OT JEY 11/30 EUR 92.18 17.4 17.8 -11.7
Europ AdvantEdge EUR OT OT JEY 11/30 EUR 134.31 16.5 15.2 -2.9
Europ AdvantEdge USD OT OT JEY 11/30 USD 142.73 17.0 15.7 -2.1
Real AdvantEdge EUR OT OT NA 11/30 EUR 109.26 10.5 10.1 NS
Real AdvantEdge USD OT OT NA 11/30 USD 109.43 10.9 10.5 NS
Trading Adv JPY OT OT NA 11/30 JPY 9698.25 NS NS NS
Trading AdvantEdge OT OT GGY 11/30 USD 147.31 -2.9 -2.0 5.5
Trading AdvantEdge EUR OT OT GGY 11/30 EUR 133.87 -2.7 -2.3 5.5
Trading AdvantEdge GBP OT OT GGY 11/30 GBP 141.36 -2.8 -2.0 6.9

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 11/30 EUR 195.59 NS NS NS
Integrated European Fd EUR OT OT CYM 09/30 EUR 155.81 4.6 3.2 1.9
Integrated Multi St N EUR OT OT VGB 09/30 EUR 98.00 NS NS NS
Integrated Multi St N GBP OT OT VGB 09/30 GBP 97.68 NS NS NS
Integrated Multi St N USD OT OT VGB 09/30 USD 98.20 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 09/30 EUR 100.86 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 11/30 USD 134.02 32.4 38.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/18 USD 365.24 90.1 85.1 -32.8

Antanta MidCap Fund EE EQ AND 12/18 USD 702.30 142.4 140.4 -36.7

Meriden Opps Fund GL OT AND 12/16 EUR 61.25 -29.7 -30.9 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 11/30 EUR 91.53 7.8 6.8 NS

Key Europe Long/Short EUR -RC- OT OT LUX 11/30 EUR 90.78 7.3 6.2 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 11/30 EUR 101.70 12.2 12.1 NS

Key Hedge EUR-RC- OT OT LUX 11/30 EUR 100.96 11.7 11.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 11/30 EUR 96.94 14.3 13.5 -1.5

Key Market Independent II SEK -I- OT OT LUX 11/30 SEK 94.12 14.6 13.6 -1.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 11/30 EUR 89.21 12.1 8.4 NS

Key Recovery -RC- OT OT LUX 11/30 EUR 88.48 11.5 7.8 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 12/15 USD 41.52 -50.1 -50.0 -5.5

Superfund GCT USD* OT OT LUX 12/15 USD 2219.00 -39.2 -39.6 -3.4

Superfund Green Gold A (SPC) OT OT CYM 12/15 USD 990.66 -14.8 -3.5 8.5

Superfund Green Gold B (SPC) OT OT CYM 12/15 USD 953.75 -29.2 -19.9 4.2

Superfund Q-AG* OT OT AUT 12/15 EUR 6582.00 -24.9 -24.9 1.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 11/30 EUR 972.73 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 11/30 GBP 976.73 NS NS NS

Winton Evolution USD Cls F OT OT CYM 11/30 USD 1232.74 -2.8 -1.2 3.7

Winton Futures EUR Cls C OT OT VGB 11/30 EUR 202.11 -1.8 -0.1 9.2

Winton Futures GBP Cls D OT OT VGB 11/30 GBP 218.35 -1.6 0.4 10.2

Winton Futures JPY Cls E OT OT VGB 11/30 JPY 14398.02 -2.4 -0.4 6.9

Winton Futures USD Cls B OT OT VGB 11/30 USD 716.94 -2.2 -0.2 8.9

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/09 USD 1410.95 3.2 3.2 2.6 -18.0 -7.1
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BILLUND, Denmark—During a recession,
virtue can be a major asset, especially for
toys.

Lego Group says virtue is part of the
formula that has allowed the small, Danish
company to buck the downtrend in toy
sales. In addition to cutting costs and out-
sourcing some production, the company has
worked to combine the demand for movie-
related products with the creative-play
foundation that has made its plastic build-
ing bricks popular with parents for decades.

“We take the virtues of Lego and the vir-
tues of Star Wars and create something
more optimal out of it,” says Lego Chief Ex-
ecutive Jørgen Vig Knudstorp, in an inter-
view at the company’s headquarters here.

He cites the popular Lego Star Wars vid-
eogame, which allows users to explore a
Lego world and take part in quests and
minimissions.

“Here you have a category [videogames]
where many parents perceive it as not re-
ally creative and not very good for their
children, but when it becomes Lego the par-
ent says ‘OK, now I feel comfortable, since
it’s Lego plus Star Wars.’ It has the benefits
of both worlds,” he says. “Two plus two
suddenly becomes five.”

Lego, which makes dozens of complex

Star Wars play sets and spaceships, con-
trols the construction-toy rights to licensed
properties such as Star Wars, Indiana Jones
and Toy Story. Hasbro Inc. and Mattel Inc.,
the giants in the industry, turn out the
dolls, action figures and vehicles from those
movie brands.

Mr. Knudstorp is presiding over a sharp
revival in Lego’s fortunes. In the first half,
when cash-strapped, jittery consumers sent
global toy sales down 5%, Lego increased
its sales 23% to 4.37 billion Danish kroner
($836.9 million), citing particular strength
in North America and Eastern and Central
Europe. Profit before tax jumped 64% to
927 million kroner. Those increases fol-
lowed increases in sales and profit for
2008.

The 80-year-old company’s second-half
results, due in March, also are expected to
show strong growth.

“The fact that Lego is relatively expen-
sive is secondary to the fact that it pro-
vides many hours of repeatable joy,” says
Sean McGowan, an analyst at Needham &
Co.

“Parents remember that, which makes a
$40 purchase a better value than a $20 toy
that may lose its appeal by the time Christ-
mas leftover sandwiches are served.”

Until recently, the iconic, closely held
Danish toy maker seemed to have lost its
way. For 1998 the company posted its first-
ever annual loss. Profitable licensing agree-
ments with Hollywood buoyed the business

for a few years, but when another loss in
2004 signaled a more sustained slump, it
was time to start rearranging the bricks.

Mr. Knudstorp, a former kindergarten
teacher and McKinsey consultant, was
named CEO in 2004 and was charged with

halting a sales decline, reducing debt and
focusing on cash flow. He cut jobs and out-
sourced manufacturing to far-flung places
like the Czech Republic and, more recently,
Mexico.

He also simplified the management
structure and cut back on so-called lifestyle
items such as watches, clothing and dolls.
The company set about refamiliarizing it-
self with its core products and became fuss-
ier about with whom the company inks li-
censing pacts.

The company also sold off Lego theme
parks, which had been an effort to become
another Disney. They fetched some $500
million.

To be sure, Lego remains a distant third

in a shrinking toy market. No. 1 Mattel and
No. 2 Hasbro are marketing powerhouses,
allowing the two U.S. companies to main-
tain their grip on retail shelf space.

Mattel is expected to have sales of $5.5
billion this year, and Hasbro will have about
$4 billion. Lego’s 2008 revenue, while up
19% from the prior year, was 9.53 billion
kroner ($1.83 billion).

At the moment, Europe remains Lego’s
largest market, with Germany making up
about 20% of European sales. Lego says it
gets about one-third of its total sales from
the U.S., where it wants to gain on Hasbro
and Mattel and boost its current 3.5% share
of the toy market.

But with only two million households re-
sponsible for 50% of U.S. sales, Lego isn’t
everyone’s idea of fun.

The reality is that Lego’s appeal is gen-
erally with a niche group of brainiacs, a
group that includes many adults. Another
major Lego challenge is the girls market,
which the company has failed to crack.

Mr. Knudstorp readily acknowledges that
Legos eschew instant gratification, unlike
many other toys. The deep form of engage-
ment Lego requires—almost like reading a
book, Mr. Knudstorp says—teaches children
to be systematic, creative problem solvers.

“Many kids can easily get frustrated
with the Lego experience,” he says. “We call
it ‘Fun, but hard fun.’ ”

—Joseph Pereira
contributed to this article.

[ Jørgen Vig Knudstorp ]

INTERVIEW

Lego, refocusing on bricks,
builds on its brainiac image
Maker of classic construction toy uses movie tie-ins, cost cuts to help drive sales and profit even as market shrinks

BY KIM HJELMGAARD

CEO Jørgen Vig Knudstorp is surrounded by, clockwise from top left, Lego’s Ramses Pyramid game, a young girl at a Tokyo event, a Lego Santa in Copenhagen and a Star Wars Lego.

The CEO, a former
kindergarten teacher and
consultant, was charged
with halting a sales decline.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/22 USD 10.36 26.2 30.8 -15.7
Am Blend Portfolio I US EQ LUX 12/22 USD 12.21 27.2 32.0 -15.0
Am Growth A US EQ LUX 12/22 USD 30.99 35.3 51.8 -7.2
Am Growth B US EQ LUX 12/22 USD 26.06 34.0 50.2 -8.2
Am Growth I US EQ LUX 12/22 USD 34.34 36.4 53.0 -6.5
Am Income A US BD LUX 12/22 USD 8.43 24.4 26.4 5.4
Am Income A2 US BD LUX 12/22 USD 19.00 24.8 26.3 5.4
Am Income B US BD LUX 12/22 USD 8.43 23.5 25.3 4.6
Am Income B2 US BD LUX 12/22 USD 16.38 24.0 25.4 4.7
Am Income I US BD LUX 12/22 USD 8.43 25.1 27.1 6.1
Am Value A US EQ LUX 12/22 USD 8.57 18.9 24.7 -14.7
Am Value B US EQ LUX 12/22 USD 7.89 17.6 23.5 -15.5

Am Value I US EQ LUX 12/22 USD 9.22 19.7 25.8 -14.0
Emg Mkts Debt A GL BD LUX 12/22 USD 15.54 43.3 44.7 7.6
Emg Mkts Debt A2 GL BD LUX 12/22 USD 20.04 44.0 44.7 7.6
Emg Mkts Debt B GL BD LUX 12/22 USD 15.54 42.1 43.3 6.5
Emg Mkts Debt B2 GL BD LUX 12/22 USD 19.31 42.6 43.2 6.5
Emg Mkts Debt I GL BD LUX 12/22 USD 15.54 44.0 45.4 8.2
Emg Mkts Growth A GL EQ LUX 12/22 USD 33.58 67.6 71.2 -14.6
Emg Mkts Growth B GL EQ LUX 12/22 USD 28.47 66.0 69.5 -15.4
Emg Mkts Growth I GL EQ LUX 12/22 USD 37.21 68.8 72.4 -13.9
Eur Growth A EU EQ LUX 12/22 EUR 6.93 24.4 29.3 -18.6
Eur Growth B EU EQ LUX 12/22 EUR 6.23 23.1 28.2 -19.4
Eur Growth I EU EQ LUX 12/22 EUR 7.56 25.4 30.6 -18.0
Eur Income A EU BD LUX 12/22 EUR 6.62 39.3 39.9 4.0
Eur Income A2 EU BD LUX 12/22 EUR 12.89 40.0 39.8 4.0
Eur Income B EU BD LUX 12/22 EUR 6.62 38.5 39.0 3.3
Eur Income B2 EU BD LUX 12/22 EUR 11.99 38.9 38.8 3.3
Eur Income I EU BD LUX 12/22 EUR 6.62 39.9 40.6 4.5
Eur Strat Value A EU EQ LUX 12/22 EUR 8.44 21.3 27.1 -22.2
Eur Strat Value I EU EQ LUX 12/22 EUR 8.64 22.2 28.2 -21.5
Eur Value A EU EQ LUX 12/22 EUR 9.11 25.1 31.1 -19.1
Eur Value B EU EQ LUX 12/22 EUR 8.38 23.8 29.7 -19.9
Eur Value I EU EQ LUX 12/22 EUR 10.52 26.0 32.2 -18.5
Gl Balanced (Euro) A EU BA LUX 12/22 USD 16.31 20.7 23.8 -11.6
Gl Balanced (Euro) B EU BA LUX 12/22 USD 15.89 19.5 22.5 -12.5
Gl Balanced (Euro) C EU BA LUX 12/22 USD 16.18 20.4 23.4 -11.9
Gl Balanced (Euro) I EU BA LUX 12/22 USD 16.61 NS NS NS
Gl Balanced A US BA LUX 12/22 USD 16.41 23.5 26.5 -10.9
Gl Balanced B US BA LUX 12/22 USD 15.61 22.3 25.3 -11.8
Gl Balanced I US BA LUX 12/22 USD 17.02 24.3 27.4 -10.3
Gl Bond A US BD LUX 12/22 USD 9.27 12.6 13.6 4.8
Gl Bond A2 US BD LUX 12/22 USD 16.05 12.9 13.6 4.8
Gl Bond B US BD LUX 12/22 USD 9.27 11.6 12.5 3.7

Gl Bond B2 US BD LUX 12/22 USD 14.06 11.9 12.5 3.8
Gl Bond I US BD LUX 12/22 USD 9.27 13.2 14.2 5.4
Gl Conservative A US BA LUX 12/22 USD 14.86 15.3 17.0 -4.3
Gl Conservative A2 US BA LUX 12/22 USD 16.91 16.0 17.7 -4.1
Gl Conservative B US BA LUX 12/22 USD 14.85 14.5 16.1 -5.2
Gl Conservative B2 US BA LUX 12/22 USD 16.07 14.9 16.4 -5.0
Gl Conservative I US BA LUX 12/22 USD 14.92 16.1 17.8 -3.7
Gl Eq Blend A GL EQ LUX 12/22 USD 11.57 29.4 34.5 -21.5
Gl Eq Blend B GL EQ LUX 12/22 USD 10.86 28.2 33.1 -22.3
Gl Eq Blend I GL EQ LUX 12/22 USD 12.20 30.5 35.6 -20.9
Gl Growth A GL EQ LUX 12/22 USD 41.47 28.6 33.1 -22.7
Gl Growth B GL EQ LUX 12/22 USD 34.63 27.4 31.8 -23.4
Gl Growth I GL EQ LUX 12/22 USD 46.04 29.6 34.2 -22.0
Gl High Yield A US BD LUX 12/22 USD 4.30 58.4 62.7 4.0
Gl High Yield A2 US BD LUX 12/22 USD 9.18 59.4 62.5 3.9
Gl High Yield B US BD LUX 12/22 USD 4.30 56.5 60.6 2.7
Gl High Yield B2 US BD LUX 12/22 USD 14.76 57.9 60.8 2.9
Gl High Yield I US BD LUX 12/22 USD 4.30 59.5 63.9 4.7
Gl Thematic Res A OT OT LUX 12/22 USD 14.52 65.9 69.6 -4.2
Gl Thematic Res B OT OT LUX 12/22 USD 12.71 64.4 67.9 -5.1
Gl Thematic Res I OT OT LUX 12/22 USD 16.19 67.3 71.0 -3.4
Gl Value A GL EQ LUX 12/22 USD 11.07 30.4 35.8 -20.4
Gl Value B GL EQ LUX 12/22 USD 10.18 29.2 34.7 -21.2
Gl Value I GL EQ LUX 12/22 USD 11.77 31.4 36.9 -19.8
India Growth A OT OT LUX 12/22 USD 122.06 NS NS NS
India Growth AX OT OT LUX 12/22 USD 106.68 84.7 73.1 -11.8
India Growth B OT OT NA 12/22 USD 127.90 NS NS NS
India Growth BX OT OT LUX 12/22 USD 91.21 82.9 71.4 -12.7
India Growth I EA EQ LUX 12/22 USD 110.54 85.4 73.8 -11.5
Int'l Health Care A OT EQ LUX 12/22 USD 137.93 17.5 19.8 -8.7
Int'l Health Care B OT EQ LUX 12/22 USD 116.37 16.3 18.6 -9.6
Int'l Health Care I OT EQ LUX 12/22 USD 150.67 18.4 20.7 -8.0

Int'l Technology A OT EQ LUX 12/22 USD 108.83 48.8 52.5 -12.8
Int'l Technology B OT EQ LUX 12/22 USD 94.33 47.3 51.0 -13.7
Int'l Technology I OT EQ LUX 12/22 USD 122.00 49.9 53.7 -12.1
Japan Blend A JP EQ LUX 12/22 JPY 5970.00 11.3 16.7 -23.7
Japan Growth A JP EQ LUX 12/22 JPY 5826.00 4.7 8.9 -24.3
Japan Growth I JP EQ LUX 12/22 JPY 5994.00 5.6 9.7 -23.7
Japan Strat Value A JP EQ LUX 12/22 JPY 6063.00 17.6 24.6 -23.5
Japan Strat Value I JP EQ LUX 12/22 JPY 6222.00 18.5 25.5 -22.9
Real Estate Sec. A OT EQ LUX 12/22 USD 14.13 32.4 38.0 -15.7
Real Estate Sec. B OT EQ LUX 12/22 USD 12.92 31.2 36.7 -16.5
Real Estate Sec. I OT EQ LUX 12/22 USD 15.18 33.4 39.1 -15.0
Short Mat Dollar A US BD LUX 12/22 USD 7.25 11.1 12.2 -5.9
Short Mat Dollar A2 US BD LUX 12/22 USD 9.76 11.4 12.1 -6.0
Short Mat Dollar B US BD LUX 12/22 USD 7.25 10.7 11.7 -6.4
Short Mat Dollar B2 US BD LUX 12/22 USD 9.71 10.8 11.6 -6.4
Short Mat Dollar I US BD LUX 12/22 USD 7.25 11.7 12.8 -5.4

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 12/22 GBP 8.13 22.1 25.6 -6.9
Andfs. Borsa Global GL EQ AND 12/22 EUR 6.48 11.7 13.3 -17.5
Andfs. Emergents GL EQ AND 12/22 USD 17.00 70.0 69.6 -9.7
Andfs. Espanya EU EQ AND 12/22 EUR 13.81 27.7 29.3 -11.6
Andfs. Estats Units US EQ AND 12/22 USD 14.99 22.9 25.0 -13.2
Andfs. Europa EU EQ AND 12/22 EUR 7.79 20.1 22.3 -16.0

FUND SCORECARD
Sector Equity Financial Services

Funds that invest primarily in the equities of companies in the financial services sector. At least 75% of

total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one

year ending December 23, 2009

Leading 10 Performers

FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS Blue Planet Blue Planet GBPUnited Kingdom 97.73 97.04 -33.26 -1.39

European Fin Inv Tr Fund Investment Mgmnt

4 Sanlam Sanlam Asset Mgmt USDIreland 87.62 89.00 -16.32 7.12

Global Financial B (Ireland) Ltd

4 Terra Terra Forvaltning NOKNorway 70.11 77.67 -12.97 1.09

Utbytte AS

4 DnB NOR DnB NOR NOKNorway 66.02 72.01 -16.95 0.33

Finans Kapitalforvaltning AS

5 Hiscox Hiscox IM (Dublin) USDIreland 70.89 70.85 -5.37 8.03

Far-Eastern Financial

3 KBC Equity KBC Asset EURBelgium 60.19 64.65 -21.44 0.25

Asset Management Acc Management (BE)

NS Skarbiec FIO SKARBIEC TFI S.A. PLNPoland 55.35 63.31 NS NS

Sub Sek Finans Now Eur

3 EasyETF Euro BNP Paribas-AXA EURFrance 55.64 60.05 -24.38 -1.21

Bank A/I

NS db DB Platinum EURLuxembrg 54.31 59.60 -25.70 NS

x-trackers DJ STOXX 600 Banks Advisors

2 iShares DJ iShares EURGermany 54.20 55.24 -25.75 NS

STOXX 600 Banks Swap (DE)

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

European shares at 14-month highs
Banks, miners lead gains; dollar loses ground after disappointing new-home-sales data but pushes gold higher

European shares climbed to 14-
month highs Wednesday as banks
and miners led the way amid rising
confidence that the economy will
continue to recover.

The pan-European Dow Jones
Stoxx 600 Index ended the last full
trading session before Christmas
with a gain of 0.3% to close at
251.90, after setting a session high
of 252.95. Most European markets
will be closed or have shortened
sessions Thursday.

Wednesday’s advance took the
index above its previous 2009 clos-
ing high of 251.34 set on Nov. 16 and
back to levels not seen since Octo-
ber 2008, just weeks after the col-
lapse of Lehman Brothers sent mar-
kets into a tailspin.

The gains marked a third-
straight up session, including a
jump of 2% on Monday. The DJ
Stoxx 600 is now up 27% since the

start of the year and up about 60%
from its March lows.

Banks and miners—perceived as
some of the companies most lever-
aged to an improving economic
backdrop—have put in an even bet-
ter performance than the overall
market so far this year with the
mining sector up nearly 95% and the

banking sector up 46%. That in-
cludes Rio Tinto’s 2.5% rise on
Wednesday and a 2% gain from
Swiss bank Julius Baer.

On the regional level, the U.K.
FTSE 100 Index rose 0.8% to settle
at 5372.38, the German DAX climbed
0.2% to 5957.44 and the French
CAC-40 Index rose 0.3% to 3910.75.

In currency markets, the dollar
fell for the first time in five sessions
against the euro after U.S. new-
home sales unexpectedly fell to a
seven-month low last month, dent-
ing optimism about the economy.

Late afternoon, the euro was at
$1.4348, up from $1.4252 late Tues-
day. The pound was at $1.5965, from
$1.5976, and the dollar was at 1.0378
Swiss francs, from 1.0487 francs.
The dollar was at 91.60 yen from
91.80 yen, and the euro was at 131.41
yen from 130.84 yen.

In commodities markets, the
weaker dollar pushed gold futures
to a higher settlement as market
participants found the metal’s re-
cent pullback to be a buying oppor-
tunity.

Benchmark February gold futures
rose $7.30 to settle at $1,093.30 an
ounce on the Comex division of the
New York Mercantile Exchange.

Crude-oil prices ended above $75
a barrel on new evidence that U.S.

oil and fuel inventories are shrink-
ing faster than expected.

The price of the light, sweet
crude futures contract for February
delivery settled up $2.27, or 3.1%, at
$76.67 a barrel on the New York
Mercantile Exchange, the highest
settlement since Dec. 1.

In U.S. stock markets, energy
and materials companies helped
push the indexes slightly higher as
commodity prices rose.

The small gains came despite a
bigger-than-expected drop in new-
home sales for November. The re-
port had dragged on stocks earlier
in the session.

The Dow Jones Industrial Aver-
age rose 1.51 points, or 0.01%, to
close at 10466.44. Alcoa led the
measure, up 0.9%. DuPont was also
a strong performer, up 0.7%. Home
Depot was down 1.3%.

The Nasdaq Composite Index
rose 0.8% to 2269.64. The S&P 500-
stock index rose 0.2% to 1120.59.

BY SARAH TURNER

The Frankfurt stock exchange, where the DAX closed at a new high for 2009.
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Asian-Pacific banking revenue soars
HONG KONG—As the world

reeled from recession, global invest-
ment banks reaped huge payoffs
from their Asian-Pacific operations
this year, generating 20% of their
fees from the region, compared with
14% in 2008.

Asian-Pacific core investment-
banking activities generated $10.66
billion in fees in 2009, according to
data provided by Dealogic. The rise
was due to recapitalizations and a
jump in initial public offerings in
the second half of the year.

The 2009 figure, while still short
of the $11.32 billion recorded by in-
vestment banks in the Asian-Pacific
region at the height of the market in
2007, was 53% more than the $6.98
billion for 2008. This year, fees gen-
erated out of Japan soared 82%,
while those in North Asian mar-
kets—namely China, Hong Kong and
South Korea—climbed 58%.

The fourth quarter was the busi-
est ever for investment banks in
Asia, with revenue reaching $3.8 bil-
lion, surpassing $3.6 billion earned
in the fourth quarter of 2006,
thanks to the wealth of equity deals.

The revenue includes equity deals,
debt transactions, and mergers-and-
acquisition advisory business.

Bankers said equity deals aren’t
likely to dominate next year. “The
skew that we saw towards equity
capital markets should become less

pronounced as the business environ-
ment improves and more financing
options come on line,” said Matthew
Hanning, UBS AG’s joint head of
Asia investment banking.

For the year through Dec. 18, No-
mura Holdings Inc. topped the in-
vestment-banking-fee league tables
for a second year, with $1.31 billion
in revenue. Runner-up UBS earned
$724 million, while Japan’s Daiwa
Securities SMBC Co. was third,
with revenue of $621 million.

On the M&A front, completed
deals amounted to a low $404.9 bil-
lion in 2009, against $591.7 billion
last year.

One notable exception to the
slackened interest in deals was
China’s $300 billion sovereign-
wealth fund, China Investment
Corp., which announced more than
$8.15 billion of acquisitions through-
out the year.

Bankers have high hopes for In-
dia, where they expect that compa-
nies will re-emerge after taking a
back seat because of a lack of fi-
nancing.

The volume of India-related M&A
was $22.5 billion this year, half of
the $46.7 billion last year.

BY AMY OR

Global

Asian-
Pacific

Europe/
Middle East/

Africa

Americas

YTD 2009YTD 2008

$24.0 bil.

24.3

18.4

18.7

7.0

10.7

49.3

53.7

Change

1%

2

53

9

Note: Core investment banking includes debt
capital markets, equity capital markets and M&A.
Dealogic Revenue Analytics employed where
fees are undisclosed.
Sources: Dealogic; Bloomberg News (photo)

Eastern leap
Global core investment-banking
net revenue by region and change
from previous year




