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Inexperienced pilots are handed
the U.S.’s hardest flights
THE BIG READ 16-17

By Jonathan Weisman

And Peter Spiegel

U.S. President Barack
Obama has ordered an
18-month “surge” of 30,000
troops into Afghanistan, after
which the administration will
review the war’s progress and
set a withdrawal timetable, a
White House official said
Tuesday.

At least some of the U.S.
forces will begin withdrawing
from Afghanistan in July
2011. That timetable suggests
the troop commitment, which
will take U.S. forces to nearly
100,000, won’t be the sort of
open-ended increase re-
quested by top U.S. com-
mander Gen. Stanley Mc-
Chrystal.

Ahead of Mr. Obama’s na-
tionally televised speech to
the U.S. Military Academy in
West Point, N.Y., Tuesday
night, administration offi-

cials stressed the speed of the
deployments, and the poten-
tial speed of withdrawals, if
all goes well.

U.S. troops will be
teamed with Afghan secu-
rity forces in an effort to
speed the transfer of secu-
rity duties to the Afghan
army and police. That plan
closely resembles the surge
of forces into Iraq in 2007, a
plan that Mr. Obama, then a
senator, opposed.

After a three-month re-
view of the war effort, the
White House is now looking
ahead to another review—af-
ter the additional troops have
been in place 18 months.

White House officials said
that, in his speech, the presi-
dent would lay out a series of
dates to map out an orderly
winding down of a war now in
its ninth year.

In a lengthy videoconfer-
ence call, Mr. Obama shared

his new strategy with Presi-
dent Hamid Karzai, spending
an hour discussing troop lev-
els, security and political and
economic elements of his re-
vised war plan, according to
an Associated Press report.

Mr. Obama’s decision
launched a weeklong effort to
convince Congress and the
American people of the wis-
dom of the new strategy.

But the president will face
a stiff headwind from his own
party and from a public sour-
ing on the war and his han-
dling of it.

To bolster support in Con-
gress, lawmakers say the pres-
ident must emphasize that ad-
ditional troops will be used to
bolster Afghan capacity, not
for combat.

Cricket in Shanghai doesn’t
need bats…because of the
fighting bugs. Page 33

A comprehensive rundown
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By Daniel Michaels

Airbus aims to get its trou-
bled A400M military trans-
porter airborne for the first
time as soon as next week, but
financial and political prob-
lems could still ground the
pan-European airplane.

The A400M is one of Eu-
rope’s most ambitious de-

fense projects. Airbus parent
European Aeronautic De-
fence & Space Co. agreed in
May 2003 with seven coun-
tries from the North Atlantic
Treaty Organization to build
180 of the planes for Œ20 bil-
lion ($30 billion). Both sides
hailed the deal as a model of
Europe’s integration and a
sign of European savvy in the

cutthroat aerospace industry.
EADS promised to deliver the
first A400M this year and
swallow any budget overruns.

But when delays mounted
and the budget swelled over
recent years, EADS sought to
renegotiate the contract. The
program is now roughly three
years behind schedule. EADS
Chief Executive Louis Gallois

has said the company will lose
at least Œ2.4 billion on the
deal, and that figure could
rise substantially.

Defense officials earlier
this year put the contract on
hold and pledged to reach a
new deal by year end. Time is
now running out, both sides
say, because they need to pre-

Please turn to page 24

An American history lesson
as Europe works to regulate
risk. Page 13

Source: Airbus Military

Cargo hold
Countries that have ordered the Airbus A400M military transport plane must wait at least three more years for deliveries.

A list of orders:

The Airbus A400M military transport plane in Seville, Spain.

Germany

60

*Export order from Europe

Cancelled

South Africa*

8

France

50

Spain

27

U.K.

25

Turkey

10

Belgium

7

Luxembourg

1

Malaysia*

4

Agence France-Presse/Getty Images

Dubai World sheds only
a dim light on its problems
HEARD ON THE STREET 20

Airbus plane edges toward takeoff

Displaced Afghans line up for U.N. relief aid Tuesday in Kabul.
Supplies are to help some 200,000 cope with the harsh winter.

Obama plans Afghanistan surge

By Kara Scannell

And Jenny Strasburg

The Securities and Ex-
change Commission has sent
at least three dozen subpoe-
nas to hedge funds and broker-
ages within the past month in
an expanding sweep of poten-
tial insider-trading viola-
tions, according to people fa-
miliar with the matter.

At least some of the inquir-
ies are focused on potential in-
formationleaks aroundhealth-
care mergers of the past three
years, these people said. Some
retail-industry deals also are a
subject of the SEC inquiries,
these people said, including
Sears Holdings Corp.’s
aborted pursuit of home-fur-
nishings retailer Restoration
Hardware in 2007.

Some of the subpoenas
also focus on investment bank-
ers, including the role of Gold-
man Sachs Group Inc. bank-
ers in roughly a dozen health-
care deals since 2006, these
people said. Investigators
have also asked about other
advisory firms, said these peo-
ple, but the firms’ names
couldn’t be learned.

In one of the subpoenas,
the SEC asks hedge-fund man-

agers and others about rela-
tionships and communica-
tions with Goldman bankers
who worked on the health-
care deals, these people said.
It isn’t clear whether regula-
tors have contacted Goldman
in connection with the recent
subpoenas or the nature of
any contact.

It also isn’t clear whether
the subpoenas are related to
the insider-trading case in-
volving New York hedge fund
Galleon Group, though the
subpoenas are broad and the
SEC is looking for overlap,
these people said.

A spokesman for the SEC
declined to comment. A Gold-
man Sachs spokesman de-
clined to comment.

Since coming under new
leadership this year, the SEC
has become more aggressive
in enforcement, including in-
sider-trading cases. The
agency has faced attacks after
fumbling an investigation
into Bernard Madoff’s multi-
billion-dollar fraud.

The agency also has fallen
under scrutiny in Congress,
where two senators have al-
leged that the SEC was too pas-
sive in its look at potential in-

Please turn to page 24

SEC steps up
probes into
insider trade
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the l e a d e r ’ s w a t c h

The Oyster Perpetual Day-Date is the ultimate reference chosen by the

world’s elite. Created in 1956, it was the first watch to display not only

the date but also the day in its entirety. And in a choice of 26 languages.

Recognised around the world, and coveted by world leaders, the Day-Date,

available exclusively in either pure platinum or 18 ct gold, embodies

the very essence of innovation and luxury. Now available in an even more

distinguishable 41mm size, the Day-Date II perfectly completes the Day-Date

range for every style of leader. Visit ROLEX.COM. And explore more.

the day-date
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Yearning for promise of better times

In 1975, an
editorial in The
Wall Street
Journal famously
captured the sense
that Britannia was

about to slip beneath the waves.
She had a serious dose of rampant
inflation. Business was confronted
by semi-permanent industrial
strife (although the trade-union-
inspired bedlam was only really
getting going in 1975 and would
be much worse later in the
decade). Cultural decay had bred
boredom, bickering and a
widespread ennui. To use the local
parlance, the United Kingdom
looked like it was completely
“knackered.” Observing all this,
the Journal concluded that it was
time to bid a fond farewell:
“Goodbye, Great Britain. It was
nice knowing you.”

Of course, that isn’t quite how
the story ended. The painful
economic restructuring in the
1980s laid the ground for the
sustained growth and long boom
that lasted from the mid-1990s
until last year. Socially, the
Thatcherite reforms were highly
divisive in Britain—they still
are—but the international
consensus was that the country
had defied the doubters again. As
on several other important
occasions in its long history, it
had pulled itself back from the
brink right at the last moment.

The credit went to labor-
market flexibility, privatization,
modernized financial services, the
useful accident of the City of
London being in the perfect time
zone for trading, migration, low
inflation, open markets and
sustained low interest rates from
the mid-1990s onward.

This became the consensus
view of the revival—across much
of the British mainstream left and
right. Gordon Brown, as
chancellor of the Exchequer, was
so dominant in proclaiming the
perfection of the British model

that the Conservative party felt
compelled to decommission its
economic weaponry. For the most
part the Tories declined to contest
Mr. Brown’s claim that he had
engineered an “end to boom and
bust”—a strange claim with few
parallels in economic history.

Mr. Brown was in charge, but
there was shared culpability on
the left and right. Until as late as
2008, the Tories were pledged to
match Labour’s levels of public
spending. Only a handful of
commentators, economists and
wily old-hands in parliament
pointed out that this was probably
not the end of boom and bust. It
might be wise, they said, to
exercise some caution. But the
public didn’t listen any more than
the political parties did.

The reality was that public
spending was increasing so fast in
the early years of the century that
the country could easily end up

with an enormous deficit if the
music stopped suddenly. This has
now happened.

Consider this: If public
spending had risen in line with
inflation from the mid-1990s it
would be £219 billion lower this
year than it is. Not entirely
coincidentally, that figure isn’t far
off Britain’s current projected
deficit.

At more than 13% of GDP the
deficit is the worst in the OECD.
The country is still stuck in
recession when France and
Germany have returned to growth.
And with Dubai defaulting, the
warning in a report by Morgan
Stanley this week that the U.K. is
at risk of a sovereign-debt crisis
next year produced shivers.

The British are a little
depressed and confused about
this. The story they have told
about themselves for two decades
and longer turns out to have been
partly fiction. Their widespread
presumption had been that the
post-1970s reinvention was
permanent—that it represented a
decisive turning point. Instead, in
terms of confidence, the country
finds itself back roughly where it
started.

Against this backdrop, Britons
must go to the polls by June next

year. It is a set of circumstances
that should, in theory, suit the
opposition. The Tory leader David
Cameron is young and has
modernized his party with some
success. Gordon Brown is still
highly unpopular, and Labour is
the incumbent during a deep
recession.

Yet, it is the Conservatives that
are looking rattled. In the past 10
opinion polls, the party has
recorded a rating below 40%: a
magic number psychologically, if
not electorally. Labour’s numbers
have marginally improved,
although the party is still stuck in
the core vote territory of the high
20s. This means that the prospect
is of a hung parliament and a
hampered minority government.

How to explain this? For now,
there is a missing ingredient in
British politics: It’s hope.

When it is said that Mr.
Cameron has failed to “seal the
deal” after four years as leader of
the opposition, this is what is
meant. Crucial swing voters know
how perilous the national position
is because they have heard of
little else for a year. However,
they are looking to be led out of
it. The polls show that few are yet
convinced that the Conservatives
have a road map with a clear set
of directions.

The political class, which was
too upbeat about prospects in the
boom years, has also exchanged
optimism for endless apocalyptic
warnings of doom ahead. There is
a need for some rebalancing.
Gordon Brown is trying to get
onto this ground, if only he can
get a hearing.

Of course, the challenges facing
Britain in the decade ahead are
comparable in scale to those
apparent when the Journal said
“Goodbye, Great Britain.” There’s
a balance to be struck between
brutal realism and the promise
that life will be better
again. Perhaps no one will manage
it for this election. But the first
leader of a party that gets that
recipe right—who manages to
blend straight talking with a big
dash of Reaganite optimism—will
win convincingly.

Labour’s Gordon Brown (left) and the Conservative’s David Cameron
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“And just a year ago
some thought Poland
would collapse and
the zloty could turn
virtually worthless.”
Marcin Sobczyk on news that Poland‘s
GDP grew 1.7% in the third quarter
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BY IAIN MARTIN

ONLINE TODAY

For now, there is a missing
ingredient in British
politics: It’s hope.
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Autos

n Ford on Wednesday plans to in-
troduce its new Fiesta subcompact
at the Los Angeles Auto Show,
launching the car early next year.
The move marks a new beginning
in a strategy to build the same
model in all markets world-wide.

i i i

n U.S. auto sales edged higher in
November, led by outsized gains
for Hyundai and Nissan and slight
increases for Toyota and Ford.
n French car sales rose 48% in
November from a year earlier,
boosted by scrapping incentives.
In Italy, car sales were up 30%,
while in Spain they rose 37%.

i i i

n GM’s board said it will evaluate
potential bids for its Saab brand
by the end of December and will
begin a wind-down of the business
if it doesn’t find “a suitable ar-
rangement.” While the brand itself
isn’t likely to survive, some of its
assets could be sold to Beijing
Auto Industry Corp.

i i i

n Geely has lined up loans from
at least three major government
banks—Bank of China, China Con-
struction Bank and Export-Import
Bank of China—to finance its bid
for Ford’s Volvo, a person close to
the Chinese auto maker said.

i i i

n Fiat Chief Executive Sergio
Marchionne said he will continue
talks with Italy’s industry minister
after the Italian car maker said it
is sticking to a plan to end car
production at a plant in Sicily.

i i i

Aviation

n Airbus aims to get its troubled
A400M military transporter flying
for the first time as soon as next
week, but financial and political
hurdles could still ground the pan-
European plane. Defense officials
from six European governments
and Turkey plan to meet Wednes-
day in Berlin to hammer out a
common position for negotiations
with Airbus parent EADS.

i i i

n Steven Udvar-Hazy, the head of
American International Group’s
aircraft-leasing business, ILFC, is
in talks to buy about $4 billion in
planes from the U.S. government-
controlled company, doubling the
scale of the planned purchase
from about $2 billion, people fa-
miliar with the matter said.

i i i

n IATA said a sample of 75 major
airlines eked out a net profit of
$700 million in the third quarter,
which benefits from seasonally
strong traffic. The trade body still
expects the industry to record a
loss of $11 billion for 2009.

i i i

Consumer products

n Kraft’s bid for Cadbury has
caused Felicity Loudon—a descen-
dent of John Cadbury, founder of
the chocolate maker—to embark
on a campaign to keep Cadbury
British. But the battle is more of a
Quixotic fight rather than a popu-
list cause, partly because Britain

has one of the world’s most open
financial markets.

i i i

n Starbucks tapped a new leader
for its international operations,
naming consumer-products and
food-service chief John Culver to
the post. He succeeds Martin
Coles, who is resigning to pursue
new opportunities.

i i i

Energy

n OPEC oil production is at its
highest level in almost a year, ac-
cording to an industry sur-
vey, illustrating the cartel’s re-
bound from late 2008 as members
capitalize on the comfortable rise
in crude prices this year.

i i i

n Areva workers plan to challenge
the French state-controlled nu-
clear company’s decision to sell
its transmission and distribution
unit to the French consortium of
Alstom and Schneider over pick-
ing a rival bid by international
competitors GE and Toshiba.

i i i

Engineering

n Siemens is close to a deal with
former Chief Executive Heinrich
von Pierer over the payment of
damages related to the German
engineering conglomerate’s al-
leged bribery scandal, a person fa-
miliar with the matter said.

i i i

Fashion

n Christian Lacroix, the troubled
French fashion house, will see
nearly all of its 100 employees
laid off and its haute couture and
ready-to-wear lines shut down af-
ter a French court cleared the way
for a massive restructuring.

i i i

Financial services

n BNP Paribas raised the level of
savings it expects to glean from
integrating the activities of Bel-
gian bank Fortis it acquired ear-
lier this year. France’s largest
bank by market value now plans
to reach €900 million ($1.35 bil-
lion) in savings by 2012 through
weaving the Fortis businesses into
its operations, up from the €500
million target it initially set.

i i i

n Iceland reprivatized its second
bank in less than two months,
leaving only one of its three big
players in government hands fol-
lowing the island’s banking-sector
meltdown. Foreign creditors of
the former Kaupthing Bank will
take an 87% stake in Arion Bank,
the bank created from Kaupthing’s
remains, leaving 13% ownership
with the government.

i i i

n Chelsea Building Society, an
unprofitable U.K. lender, said it is
in advanced talks to be acquired
by peer Yorkshire Building Soci-
ety, following months of strategic
review. The merger would be
among many in the sector since
the financial crisis broke.

i i i

Media

n Vivendi shares rose following
news that the French conglomer-
ate had negotiated a tentative
$5.8 billion deal to sell its minor-
ity stake in NBC Universal to Gen-
eral Electric.

i i i

n Italy’s government is seeking
an opinion from European Union
regulators on whether News
Corp.’s plan to launch a free TV

channel in Italy conforms to re-
strictions on the company’s
broadcasting operations in the
Italian market.

i i i

n Fininvest, the holding company
of Italian Prime Minister Silvio
Berlusconi’s family, scored a vic-
tory as an Italian court upheld its
request to suspend payment of
€750 million ($1.1 billion) in dam-
ages to rival company CIR in a
case stemming from the battle
over publisher Mondadori. Finin-
vest pledged to line up a bank
guarantee for the amount.

i i i

Mining

n De Beers shareholders agreed
to a rights issue of up to $1 billion
to cut the company’s $3.5 billion
debt. Like other diamond produc-
ers, De Beers has been hit by re-
duced spending on luxury items
because of the financial crisis.

i i i

Pharmaceuticals

n GlaxoSmithKline said it bought
a 19% stake in South Africa’s As-
pen, part of an effort to diversify
its business to compete with ge-
neric copies of its drugs. The U.K.
company originally planned to
take a 16% holding in Aspen.

i i i

n The U.K.’s Serious Fraud Office
said a former executive of a John-
son & Johnson subsidiary was
charged with conspiracy to cor-
rupt in connection with payments
to Greek medical professionals.

i i i

n Pfizer, Eli Lilly and Bayer’s
Swiss units were fined a total of
5.7 million francs ($5.7 million) by
competition regulators for alleged

price-fixing of drugs for erectile
dysfunction. The three companies
rejected the decision.

i i i

Property

n London’s West End is again the
world’s most expensive office
market after its rental prices
surged past those in the inner
central district in Tokyo. Offices
in the West End were charging an
average of $185 a square foot per
year as of Sept. 30, up from $173
in March, according to property
consultant CB Richard Ellis.

i i i

Pubs

n Mitchells & Butlers named se-
nior independent director Simon
Laffin as its new chairman, replac-
ing Drummond Hall, who is retir-
ing. The U.K. pub company said it
intends to axe several directors.

i i i

Technology

n Nokia is suing several leading
makers of liquid crystal displays,
including Philips, Toshiba, Sharp
and Samsung, in the U.S. and the
U.K., citing alleged price-fixing.

i i i

Telecommunications

n BT Group, the U.K.’s former
state monopoly, could be allowed
to increase fees it charges rivals.
Telecoms regulator Ofcom, which
sets the pricing for BT’s wholesale
access division, said it would con-
sider rethinking the way it takes
BT’s pension costs into account
when setting prices.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Citibank Belgium Chief Executive José de Penaranda de Franchimont arrives in court in Brussels. As many as 4,000 investors in Citibank who lost money
theyinvested because of the collapse of Lehman Brothers are seeking compensation for the losses they have suffered.
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By Farnaz Fassihi

And Alistair MacDonald

Iran added fuel to its clashes
with the international community
Tuesday, with a threat to prosecute
five British sailors detained last
week, and President Mahmoud Ah-
madinejad lashing out at Russia
over the censure of Tehran’s nuclear
program.

Russia and China joined in a reso-
lution Friday by the International
Atomic Energy Agency, the U.N. nu-
clear watchdog, to censure Tehran
for its lack of transparency and se-
cret nuclear facility.

China appeared to escape Mr. Ah-
madinijad’s vitriol, saying Tuesday
that more dialogue, not sanctions, is
needed to resolve the issue.

Russia, however, has said it
won’t block new sanctions against
Iran if the international community
agrees to them, and a senior Russian
diplomat repeated that stand on
Tuesday.

Mr. Ahmadinejad, in a live inter-
view with Iranian state television,
took a defiant tone when asked
about possible new economic sanc-
tions. “Let me make it very clear
right here and now that Iran doesn’t
need any other country in this
world. We are completely self-suffi-
cient. No country can make us iso-
lated,” he said.

The Iranian president reiterated
plans announced Sunday to build
ten new nuclear facilities, in what
would be a major expansion of the
country’s nuclear program. “We
never declare something we don’t in-
tend to do. This is not a political
bluff and we are not keeping any
thing secret.”

He said the country’s atomic
agency had for months been con-
ducting a study on appropriate loca-
tion for the sites.

The international tensions com-
plicated the fate of the five sailors,
who have been in Iranian custody
since being detained after their
yacht, on its way from Bahrain to a
race in Dubai, apparently strayed
into Iranian waters.

With tensions over the nuclear
program in the background, the U.K.
and Iran on Tuesday approached the
sailors’ detention with caution.

Iran’s foreign ministry con-
firmed that it had detained the sail-
ors and was ‘investigating’ the mat-
ter. Some government officials ap-
peared mindful not to stoke interna-
tional fears that Iran planned to
hold on to the foreign nationals as
bargaining chips in its nuclear nego-
tiations with the West.

The harshest words came from
one of Iranian President Mahmoud
Ahmadinejad’s close advisers, hard-
liner Esfandiar Rahim Mashaee,
who said Iran would deal seriously
with anyone who crossed its bor-
ders illegally to gather intelligence.

The U.K., meanwhile, was keen to
downplay talk of a confrontation.
Britain had kept news of the arrests
quiet for five days before it broke.
Foreign Secretary David Miliband
said in a statement that he “looked
forward” to the situation being re-
solved quickly.

“There’s certainly no confronta-
tion or argument,” he said. “As far as
we’re aware, these people are being
well treated, which is right and what
we would expect from a country like
Iran.”

Mr. Miliband said that the situa-
tion wasn’t a political one, but one

where yachtsmen, “going about
their sport” strayed inadvertently
into Iranian waters.

The Foreign and Commonwealth
Office said the U.K. ambassador to
Iran went into Tehran’s Ministry of
Foreign Affairs on Monday night to
talk about the situation.

On Tuesday, an FCO official met
with the Iranian ambassador to Lon-
don and complained about the day’s
statements from Iran, while asking
for consular access to the detainees.

“He made clear that we are ap-
proaching this matter in a calm, but
resolute manner, and that aggres-
sive rhetoric will not improve the sit-
uation,” an FCO spokeswoman.

The FCO said any delay in replies
from Iran was due to the Muslim hol-
iday Eid over the weekend.

From left, Luke Porter, Oliver Smith and David Bloomer are three of the five British yachtsmen Iran has detained since last
week, when their craft apparently strayed into Iranian waters on the way from Bahrain to a race in Dubai.

Iran voices defiance as conflicts percolate
Ahmadinejad lashes out at Russia for joining U.N. censure, while U.K. seeks to quell tensions over detained sailors
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Europe

n The European Central Bank is
likely to outline the first steps of
an exit strategy from extraordi-
nary stimulus measures Thursday,
but a muted inflation outlook will
probably prompt the ECB to keep
interest rates unchanged until
deep into 2010.
n The U.K. economy continued to
struggle back from recession,
manufacturing and house-price
data showed, contrasting with
more signs that France and Ger-
many will show a third successive
quarter of growth.
n The euro zone unemployment
rate held steady at an 11-year high
of 9.8% in October, with Latvia
and Spain recording the highest
jobless rates.

i i i

n German Chancellor Angela
Merkel is expected Wednesday to
call for banks to ramp up lending
to businesses and households and
put the economic recovery on a
self-sustaining path. German bank
lending to domestic companies
and households is down 0.5% from
a peak in April.

i i i

n Merkel said Germany isn’t
ready to send more troops to Af-
ghanistan, adding that the country
would await the results of an in-
ternational conference on Afghan-
istan to be held next month.

i i i

n Germany’s highest court ruled
that stores must remain closed on
Sundays, overturning legislation
in Berlin that allowed stores to
open seven days a week on up to
10 Sundays a year, angering the
nation’s churches.

i i i

n Yukiya Amano, a Japanese dip-
lomat, took charge of the Interna-
tional Atomic Energy Agency, suc-
ceeding Nobel Peace Prize
laureate Mohamed ElBaradei, who
retired after 12 years at the Vien-
na-based agency’s helm.

i i i

n Russia’s economy is likely to
grow faster than previously ex-
pected in coming years as higher
oil prices speed its return to pre-
crisis levels, Deputy Economy
Minister Andrei Klepach said.

i i i

n The head of the British climate-
research center at the heart of the
“Climategate” scandal has tempo-
rarily stepped down pending an
internal investigation. Phil Jones,
the head of the Climatic Research
Unit at the University of East An-
glia, said he will “step aside”
while the university reviews how
scientists conducted research into
global warming in recent years.

i i i

n The U.K.’s High Court dealt a
blow to the government by ruling
that terrorism suspects can’t be
denied bail on the basis of secret
evidence.

i i i

n Italian police have broken up a
major mafia clan, issuing 83 ar-
rest warrants and seizing busi-
nesses and land, officials said. Lo-

cal politicians and businessmen in
Bari were among those implicated
as part of a three-year operation
for collaborating with the Parisi
clan, police said.

i i i

n Roman Polanski will be held in
jail at least three more days be-
cause he needs more time to pay
his $4.5 million bail, Swiss au-
thorities said. All other conditions
have been satisfied for his house
arrest at his Alpine chalet.

i i i

U.S.

n President Barack Obama has
ordered an 18-month “surge” of
30,000 troops into Afghanistan
that will begin winding down as
soon as July 2011, senior adminis-
tration officials said. The presi-
dent hasn’t decided the pace of
those withdrawals or an end date
for U.S. troop commitments.

i i i

n The SEC has sent at least three
dozen subpoenas to hedge funds
and brokerages in an expanding
sweep of potential insider-trading
violations, people familiar with

the matter said. Some of the in-
quiries focus on potential leaks
around health-care mergers.

i i i

n U.S. factory activity unexpect-
edly grew at a slower pace in No-
vember, although there were signs
the sector is continuing on a re-
covery path. Meanwhile, spending
on construction in the U.S. was
flat in October, and outlays for the
preceding two months were re-
vised far lower.

i i i

n The White House is talking to
big home-improvement retailers
about using more federal dollars
to encourage homeowners to re-
place leaky windows and insulate
the walls as part of a broader ef-
fort to spur hiring. Administration
and congressional aides said the
talks are at an early stage, and are
among a variety of ideas for
boosting employment under con-
sideration ahead of a jobs summit
with business leaders.

i i i

n The Federal Reserve has
moved more aggressively on con-

sumer protection since Chairman
Ben Bernanke took office in 2006
than it did during Alan Green-
span’s 19-year term. But that’s not
likely to stop members of the Sen-
ate Banking Committee from at-
tacking the Fed’s failure to shield
consumers from financial abuses
when Bernanke appears Thursday
at a confirmation hearing for a
second term.

i i i

n Federal prosecutors filed crim-
inal charges against Scott Roth-
stein, the once prominent Florida
lawyer accused of running a mas-
sive Ponzi scheme. Rothstein faces
five felony counts, including wire
fraud and a racketeering conspir-
acy. He pleaded not guilty.

i i i

Asia

n North Korea revalued its cur-
rency for the first time in 50
years and placed strict limits on
exchanging old bills for new ones,
moves that appear designed to
flush out money that people
earned in market activities the
country’s authoritarian govern-
ment doesn’t like. The action trig-
gered chaos, as people rushed to

get information, make exchanges
or trade existing North Korean
won for euros and U.S. dollars.

i i i

n Japan’s central bank unveiled a
surprise monetary easing effort
that could inject up to $115 billion
into an economy facing deflation
and a soaring currency, but it
failed to impress financial markets
or economists eager for bolder ac-
tion. The move followed increas-
ing political pressure from Japan’s
new government.

i i i

n Iran warned that it will take
strong action against five de-
tained British sailors if it is
proven they had “bad intentions,”
after the Iranian navy stopped
their racing yacht in the Persian
Gulf. British Foreign Secretary
David Miliband said “there is cer-
tainly no question of any mali-
cious intent on the part of these
five young people.”

i i i

n In Pakistan, a suicide bomber
killed an anti-Taliban lawmaker in
his house in the country’s Swat
Valley, showing the militant threat
in the region remains months af-
ter a military push there was de-
clared a success.

i i i

Middle East

n The United Arab Emirates’
leaders sought to steady inves-
tors’ nerves after concerns over
Dubai’s debt crisis sent stock mar-
kets across the Gulf sharply lower
for a second day. Dubai’s ruler,
Sheik Mohammed bin Rashid Al
Maktoum, stressed federal unity
across the U.A.E. amid concern
that oil-rich Abu Dhabi will re-
main on the sidelines as Dubai
struggles to restructure the debts
of its companies.

i i i

Africa

n South Africa will treat all HIV-
positive babies and will expand
testing, President Jacob Zuma
said on World AIDS Day in a dra-
matic shift in a country that has
more people living with HIV than
any other. The speech was viewed
as a definitive turning point for a
nation with a legacy of leaders
who rejected treatment based on
medical science and delayed life-
saving measures.

i i i

n A Libyan court sentenced two
Swiss businessmen to 16 months
in prison for violation of resi-
dency laws, just two days after a
vote in Switzerland to ban the
construction of minarets sparked
criticism in the Muslim world. The
men have been detained in the
country since July 2008.

i i i

Australia

n The government’s plan to re-
duce carbon emissions is likely to
be stalled until at least February
after the opposition’s newly
elected leader vowed to block it.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Indonesian students hold lanterns during a rally to mark World AIDS Day in Jakarta.
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Klaus Vogt paints toys in his workshop in Germany. The  Purchasing Managers Index for the euro zone's factory sector hit a 20-month high in October.

By Brian Blackstone

FRANKFURT—The European
Central Bank is expected Thursday
to announce steps to slowly absorb
some of the hundreds of billions of
euros it pumped into banks since
the peak of the crisis, starting with
an end to cheap one-year loans next
year.

That extraordinary lending pro-
gram was aimed at countering the
collapse of confidence in credit mar-
kets at the height of the crisis earlier
this year. ECB President Jean-
Claude Trichet said recently that
cheap loans from the central bank
can only be temporary, and warned
that European lenders should avoid
“addiction” to central-bank aid.

With inflation still low, officials
are expected to proceed cautiously
in ending monetary stimulus, be-
cause of worries over the recovery’s
durability and the euro’s strength.

Inflation remains far below the
ECB’s medium-term goal of just un-
der 2%, suggesting officials won’t
raise their key lending rate, cur-
rently 1%, until well into 2010 at the
earliest.

The ECB releases its inflation
and growth forecasts for 2010 and
2011 after its monthly meeting
Thursday. If officials project 2011 in-
flation in the 1.5% or 1.6% range—in
line with the ECB’s latest survey of
professional forecasters—it would
be a further sign that official inter-
est rates will remain steady for
many months.

ECB officials are expected to an-
nounce after Thursday’s meeting
that the Dec. 16 installment of one-
year loans to banks will be the last
one of that maturity, confirming sig-
nals sent by Mr. Trichet and German
Bundesbank President Axel Weber.

The ECB is likely to tread care-
fully in withdrawing its extraordi-
nary support for the banking sys-
tem, in case financial markets inter-
pret the move as a precursor to
higher interest rates.

An expectation of rising rates
could lead to further gains in the
euro against the dollar, especially be-
cause Federal Reserve officials have
given few signs that they contem-
plate any policy-tightening soon.

European policy makers are wor-
ried that the strong euro could ham-
per Europe’s recovery by making its
exports more expensive.

Mr. Trichet has in recent weeks
emphasized the importance of a
strong U.S. dollar for the world econ-
omy. At recent meetings in China, he
and other top European policymak-

ers pressed officials there to allow
their currency, the yuan, to
strengthen against the euro.

ECB officials “know if they do
anything that has the slightest hint
of earlier rate hikes than the U.S.,
this will boost the euro,” said
Carsten Brzeski, economist at ING
Bank.

Banks borrowed a total of more
than Œ500 billion ($750 billion) at
the two previous one-year tenders,
in June and September; Œ442 billion
in June alone. If the ECB wants to
limit demand for the December loan
installment and wean banks off
their dependence on the measure, it
could charge a higher interest rate
for the loans than the previous 1%.

Meanwhile, fresh data showed

the U.K. economy continuing to
struggle back from recession, con-
trasting with more signs that
France and Germany will show a
third successive quarter of growth.

British manufacturers said busi-
ness slipped in November, while the
euro-zone manufacturing sector ex-
panded for the second straight
month, and at a faster pace. That
boosted expectations that the eco-
nomic recovery in the 16-country
currency union is gathering
strength.

Research firm Markit Economics
said its purchasing managers’ index
for the euro zone’s factory sector
rose to 51.2 from 50.7 in October, hit-
ting a 20-month high. The purchas-
ing managers’ survey measures cur-

rent and future business prospects.
A reading above 50 indicates the sec-
tor is expanding, while a reading be-
low 50 indicates it is contracting.

The U.K.’s manufacturing sector
continued to expand in November
but at a sharply slower pace than in
October, adding to concerns over
the sustainability and strength of
the economic recovery, data
showed. The PMI for the manufac-
turing sector fell to 51.8 in Novem-
ber from 53.4 in October, Markit Eco-
nomics and the Chartered Institute
of Purchasing and Supply said.

“November’s U.K. CIPS/Markit
report on manufacturing suggests
that the recovery in the industrial
sector remains pretty fitful, al-
though the underlying trend still

seems to be one of improvement,”
said Vicky Redwood, U.K. economist
for Capital Economics. “The recov-
ery is clearly struggling to maintain
momentum, suggesting that growth
next year will be pretty modest,” she
said.

U.K. Prime Minister Gordon
Brown’s government, which faces a
general election by June, has come
under intensifying political pres-
sure after the economy continued to
contract in the third quarter, even as
major European economies such as
Germany and France had already
started growing in the second quar-
ter.
 —Nina Koeppen

and Terence Roth
contributed to this article.

By Margit Feher

And Paul Hannon

BUDAPEST—A pickup in the
euro zone’s manufacturing sector
has helped Eastern European facto-
ries, especially those with close
links to German industry.

More orders from Europe’s big-
gest economy boosted the manufac-
turing sectors of Poland and the
Czech Republic in November. Both
increases were the first in several
months.

Poland’s purchasing managers in-
dex for the month rose to 52.4 from
48.8, signaling that the sector grew

for the first time since April 2008,
according to a survey issued Tues-
day by HSBC Bank and the Markit
Economics research firm.

The Czech Republic’s PMI rose to
50.6 from 49.8 in October, according
to HSBC and Markit. Figures above
50 indicate expanding business ac-
tivity while those below 50 show
contraction.

Poland’s prospects appear
brighter, since it is less dependent
on the ailing automobile sector,
which is likely to suffer as Western
European governments end their
“cash for clunkers” programs.

“The zloty’s relative weakness

may have played some role in the no-
table increase in new export orders
over the month, while the marked
slowing in the decline of employ-
ment is good news for growth next
year,” said Kubilay Orzturk, an econ-
omist at HSBC.

Other economies on the euro
zone’s eastern fringe fared worse.

Hungary, subjected to a year of
political turmoil and stiff fiscal over-
hauls, saw business activity deterio-
rate in November. Its PMI fell to a
seasonally adjusted 47.5 in Novem-
ber, the Hungarian Association of Lo-
gistics, Purchasing and Inventory
Management said.

Eastern European output rises

ECB set to lay out stimulus exit plan
No rates move expected from Thursday’s meeting of euro zone’s central bank; U.K. struggles to recover from recession

By Geoffrey T. Smith

FRANKFURT—German Chancel-
lor Angela Merkel is expected
Wednesday to call for German banks
to ramp up lending to businesses and
households and put the economic re-
covery on a self-sustaining path.

German bank lending to domes-
tic companies and households is
down 0.5% from a peak in April, ac-
cording to the Bundesbank. The fall
comes despite a much more aggres-
sive reduction in foreign lending,
which theoretically should have
freed resources for domestic cus-
tomers.

Germany, the traditional engine

of Europe’s economy, emerged from
its worst recession in 70 years in the
second quarter, and expanded a fur-
ther 0.7% in the third quarter.

Officials fret, however, that the
recovery is still dependent on emer-
gency support from the government
and the European Central Bank. A
survey published Monday by the Ifo
research institute showed 42.9% of
companies faced tighter loan re-
quirements from their banks in No-
vember, up from 41.7% in October.

ECB President Jean-Claude
Trichet maintains the weakness in
lending has been “largely due to the
factthat demand for creditdiminished
considerably during the recession.”

Merkel to urge bank loans

EUROPE NEWS
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By James T. Areddy

Shanghai

L IKE THE baseball calendar in
the U.S., China’s cricket-fight-
ing season is getting longer

and longer. Purists fret that the
pastime is being threatened by a
money culture.

Helping lead the effort to upend
thousands of years of Chinese tradi-
tion is Xu Moxiao, a man deter-
mined to lengthen the customary
autumn fighting season. He thinks
year-round bug fights are better
for fans and for the people who
make money off the sport. “What
I’m doing is trying to expand the
good things,” says Mr. Xu.

Cricket fighting has long fol-
lowed the rhythms of nature.
Around late summer, the three-cen-
timeter-long blackish-brown in-
sects are plucked out of farm
fields and sold as cheap entertain-
ment. Spectators gather to watch
heated matches in which two crick-
ets battle it out, gladiator style, un-
til one turns tail and runs.

During the fall in big cities like
Shanghai, pet markets are crowded
with cricket enthusiasts. They hud-
dle over suppliers from the country-
side, haggling as they lift lids on
soup-can-size cylinders to inspect
each occupant’s legs and jaws.
Crickets from Shandong province
in the northeast are most prized,
especially those of the Velarific-
torus micado species. Sometimes
after the deals are done, buyers hus-
tle outside for a pickup fight.

Traditionalists put their clay
cricket pots into storage in the
chilly months. “The ‘autumn pas-
time’ is an ancient legacy,” says Li
Jinhua, co-organizer of traditional-
style cricket fights sanctioned by
the government of the eastern city
of Hangzhou. “Just three months.
There is no better time to play
with crickets than the three prime
autumn months.”

But for a new species of cricket
breeder, there may be money to be
made by staging fights year round.
Betting on crickets is illegal but
widespread in China. And the
stakes are rising. Historically, bets
were settled with a moon cake or
a rival’s insect. The size of today’s
wagers can be gleaned from price
tags for the toughest crickets,
known as “generals,” which can
sell for hundreds and sometimes
thousands of dollars.

As stakes rise, gamblers are de-
manding an edge. Enter the bai
chong, or “white bug,” that is
raised in captivity on hormones
and muscle-building regimens.

Mr. Xu, who grew up in Shang-
hai in the 1980s, has fond memo-
ries of the crickets he bought for
the equivalent of a few pennies.
He hopes his 2-year-old son will
adopt the hobby he took up from
his own father.

This year, the 28-year-old
trained lawyer walked away from a
career selling bathroom fixtures to
raise crickets. In a modified strip of
offices in northern Shanghai, tens
of thousands of Mr. Xu’s bugs are
mating and molting in plastic-foam
boxes. In his attempts to replicate
the 15-day breeding cycle all year
long, Mr. Xu keeps the humidified
offices heated to 36 degrees Cel-
sius. “Without gambling, there
wouldn’t be this industry,” he says.

The danger of pushing the lim-
its today is a government back-

lash. Cricket fighting is banned in
Hong Kong. And cultural bureaus
in cities like Shanghai and Hang-
zhou are moving to regulate it. To
challenge the gambling dens, the
bureaus are encouraging matches
where bai chong and betting are
unwelcome.

Cricket breeding is a risky busi-
ness for another reason: In just a
day this year, a mystery ailment
killed a generation of 18,000 of Mr.
Xu’s crickets. To combat disease,
Mr. Xu bought a refrigerator-size
machine to sterilize food bowls,
and he put his crickets on a diet
that includes dried maggots, in the
belief that flies don’t get viruses.
He says his methods can double a
bug’s strength without affecting
its size or appearance.

In October, he made a
10,000-bug sale into Shanghai’s
main market, where they sell re-
tail for as little as $1.50 each.

To some traditional cricket mas-
ters, Mr. Xu and others breed su-
per-bugs just to cater to gamblers.
Mr. Xu readily agrees his methods
are “completely counter to the nat-
ural process.” But he draws a dis-
tinction between his “technology”
and methods like drugging bugs or
inserting tiny metal spears into
their jaws—the insect equivalent
of a razor blade in a boxing glove.
He says traditional cricket habi-
tats like Shandong are under
threat from urbanization and pesti-
cides, while the short fighting sea-
son drives cricket prices up to lev-
els unaffordable to young fans.

Pricing his bugs at about a tenth
of the going rate for true Shandong
crickets, he doubts anyone knows
the difference, or cares. He shows
off a text message stored on his cell-
phone from an ecstatic customer:
wins in 11 of 12 matches.

In the 1950s and 1960s, cricket
fighting was branded “old culture”
and outlawed along with amuse-
ments like mahjong. But today, Chi-
nese enjoy more economic secu-
rity and less government control,
and are increasingly reaching into
the past for leisure pursuits. It is
“a culture of China, like the tea cul-
ture,” says Li Shijun, a 70-year-old
Shanghai expert.

Fighting crickets don’t live
much longer than 100 days, which
has limited the season to fall. A
Chinese term for cricket fighting,
qiu xing, roughly translates as “au-

tumn enjoyment,” and the ancient
Chinese character for autumn is a
pictogram of a cricket.

Ritual guides cricket fights.
Bugs are sequestered for a day to
avoid prefight tampering. The
fighters are paired at a weigh-in,
complicated by the fact that con-
tenders never tip the scales at
more than a gram.

In the blue corner in one recent
match, Zhang Jiangen slowly slid
the top off a round clay canister to
ready a Shandong cricket for his
bout. Pinching bamboo tweezers,
Mr. Zhang gently removed a dish
just large enough for the cricket’s
lightly nibbled meal: a single grain
of rice.

Next, Mr. Zhang used a piece of
hay to delicately guide the cricket
into a bamboo tube, which he then

employed to lift it into the plastic
arena.

Studying close-ups on closed-
circuit television, spectators sized
the bug up against the thick legs,
straight antennae and large jaws
of its opponent.

By flicking its antennae with a
bristle of hay, Mr. Zhang sent his
cricket into a jabbing, biting fury.

To signal their readiness to
fight, the adversaries—always
males—grind wings to produce the
familiar chirp, a sound that gives
the cricket its Chinese name, “qu
qu,” which is pronounced choo-
choo.

When a piece of plastic separat-
ing the opponents is finally lifted,
the miniature gladiators clash.

Fangs rapidly and repeatedly
clench fangs, legs and heads. Crick-

ets lose limbs and get tossed, pro-
fessional-wrestling style, across
the arena.

After several rounds, each last-
ing a minute or two, Mr. Zhang’s
bug was defeated, as ruled by the
referee’s decision.

The fights are vicious but
rarely deadly. One cricket usually
gives up and runs away—or vaults
out of the arena. The loser often
gets flung into the street by his
displeased owner.
 —Ellen Zhu

contributed to this article.
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Cricket-fighting enthusiasts spend considerable time choosing their bugs, left. Two crickets, right, engage in battle. Stars boast big heads and straight antennae.

In Shanghai: not just cricket anymore
As bug fighting goes year round, fans bemoan role of performance-enhancing drugs, money; gamblers demand an edge

Online today: See a video about
high-stakes cricket fighting and photos
at WSJ.com/Asia
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The Europa League group
stage is almost complete with
several top clubs battling to
avoid elimination tonight.

Among those to have suc-
cessfully negotiated the group
stage, last season’s winner
Shakhtar Donetsk and run-
ner-up Werder Bremen are 11/1
and 16/1, respectively, with Stan
James to win the competition.

Five-time European cham-
pion Liverpool, which will join
the competition at the knock-
out stage after failing to qualify
from its Champions League
group, is 7/1 favorite on Betdaq
to repeat its 2001 UEFA Cup
triumph.

Although manager Rafael
Benítez has an excellent record
in Europe and has led his side
to two Champions League fi-
nals in three years, Liverpool
looks too short at that price—
especially if the team has half
an eye on the fourth spot in
the Premier League.

Hamburg, at a best-priced
16/1 with Ladbrokes, will be in
with a strong claim for the tro-
phy if it can defeat Rapid Vi-
enna this evening and will be
spurred on by the knowledge
that the final is to be held at
the Hamburg Arena on May 12.

Valencia is in a healthy posi-
tion in Group B and looks the
best bet to go all the way at
14/1 with Boylesports. The
Spanish club won the competi-
tion in 2004 and, with national-
team players David Villa and
David Silva in their line-up, will
be very hard to beat.

Tip of the day

473

Source: francefootball.fr

SPORT

European football scandal grows
German prosecutors lead investigation into match manipulation and betting practices

BERLIN—A widening match-fix-
ing scandal in European football is
shining a light on shady betting
practices in the multibillion-dollar
sport.

German prosecutors are leading
a Europe-wide investigation into an
alleged betting syndicate suspected
of manipulating football matches in
what is now believed to be 17 coun-
tries, up from a suspected nine
countries last week, according to
prosecutors’ documents seen by two
lawyers for suspects in the case.

If proven, the affair would be
one of the largest betting scandals
in European football history.

The case shows how a combina-
tion of globalization, the Internet
and the rising popularity of legal
gambling on football are increasing
opportunities for organized crime,
European police and football offi-
cials say.

The suspects are accused of try-
ing to hide their rigged bets amid
the large volume of bets placed on
Internet gambling sites from Malta
to the Philippines, according to ar-
rest warrants and a 300-page sum-
mary of the evidence seen by sus-
pects’ lawyers.

“Bribes are paid in Europe, bets
are placed in Asia, and the profits
are taken in Berlin,” Jörg Ziercke,
head of Germany’s Federal Crimes
Office, said in a speech at a police
conference last week.

The probe first became public in
late November when police in Berlin
arrested five suspected ringleaders,
mostly from the former Yugoslavia.

Since then, details of the alleged
syndicate’s scale and methods have
emerged almost daily.

German prosecutors described
the broad outlines of the suspected
betting fraud late last month, but
have since declined to comment on
details. Much of what is known
comes from suspects’ lawyers, who
have viewed arrest warrants and
been given partial access to investi-
gators’ case files.

German prosecutors say a net-
work of around 200 people is al-
leged to have bribed football play-
ers, referees and club officials to
manipulate more than 200 matches,
and to have made millions of euros
through bets made online and with
bookmakers in Europe and Asia.

German prosecutors are investi-
gating possible manipulation at-
tempts including payments from the
alleged betting ring to a hotel cook
in the former Yugoslavia who was
asked to put performance-impairing
drugs in a visiting team’s food, said
Burkhard Benecken, a lawyer for
one of the suspects arrested in Ger-
many.

A senior German police investi-
gator who is involved in the probe
said the investigation began early
this year after German police wire-
tapped Mr. Benecken’s client to
gather evidence on other suspected
criminal activity, and heard him
talking about fixing football games.

Mr. Benecken would identify his
client, a Turkish citizen, only as
Deniz C. He says Mr. C is charged
with kidnapping a Nuremberg book-
keeper, holding him in his basement
for four days, and repeatedly beat-
ing him to demand payment of a

€100,000 ($150,000) gambling debt.
The lawyer says his client denies the
allegations.

In all, 17 suspects accused of be-
ing connected to the betting ring
have been arrested in Germany,
Switzerland and Croatia.

One of the alleged leaders ar-
rested in Berlin, a Croatian named
Ante Sapina, had recently finished a
prison sentence for a 2005 match-
fixing scandal, in which he was con-
victed of bribing a German football
referee to influence matches. The
referee also went to prison.

Mr. Sapina’s lawyer described
the new allegations against his cli-
ent as “speculation.”

German prosecutors are looking
into how Mr. Sapina may have laun-
dered millions of euros in gambling
profits via a network of bank ac-
counts and middlemen in Asia.

The football matches under in-
vestigation were mostly in minor
leagues in Germany, Switzerland,
Austria, Hungary and Belgium. The
list also includes major-league
matches in Turkey and the former
Yugoslavia.

Europe’s football-organizing
body, UEFA, said at least one match
in Europe’s elite club tournament,

the Champions League, is “suspi-
cious”—Albanian squad KF Tirana’s
4-0 defeat by Stabaek of Norway in
July. Repeated calls to Tirana
weren’t answered. Stabaek isn’t un-
der suspicion.

Most of the teams whose
matches German prosecutors ac-
cused the suspected betting ring of
manipulating, such as Germany’s SC
Verl, aren’t household names.

Such teams pay their players a
pittance compared with Europe’s
more famous clubs where star play-
ers earn millions of euros a year.
That may be why the suspected bet-
ting ring may have focused on ob-
scure teams, gambling-industry ana-
lysts say.

“Matches involving clubs from
lower leagues or small countries
may be easier to manipulate, be-
cause it takes less money to try and
influence the outcomes, and such
games attract less attention than
big matches in the English Premier
League,” says David Trunkfield,
head of gaming at Pricewater-
houseCoopers in London.

At SC Verl, some players are al-
leged to have taken around €20,000
in bribes from the betting ring to
throw games, according to investi-
gation documents seen by Mr. Be-
necken. SC Verl’s president, Peter
Mankartz, said the club has sus-
pended two players and is cooperat-
ing with the investigation. He gave
no further details.

A suspected member of the gam-
bling ring bet around €41,000 on SC
Verl to lose one of those games, and
took away €100,000 in winnings
when the squad lost on an own goal,
Mr. Benecken said.

BY MARCUS WALKER
AND DAVID CRAWFORD

Blerti Hajdari of KF Tirana, in white, battles with Stabaek players during a Champions League match in Norway on July 21.
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investigation aren’t
household names.
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Frank De Winne of Belgium in a vehicle after he returned in the Russian Soyuz TMA-15 capsule in the steppe near the town of Arkalyk, northern Kazakhstan. His
mission marked the first time all five of the International Space Station’s international partner agencies were represented in orbit together.

By Natasha Brereton

A member of the Bank of England
Monetary Policy Committee pro-
posed using real-estate taxes and
regulation as a hedge against asset-
price booms and busts.

In a speech in London Tuesday,
Adam Posen said he welcomes inter-
national efforts to require banks to
build up capital buffers during up-
turns. But he said neither buffers
nor interest-rate moves are enough
to prevent asset-price bubbles.

He also said real-estate bubbles
have historically caused more eco-
nomic damage than stock bubbles,
adding that it makes sense to focus
new measures specifically on stabi-
lizing house prices.

“The design of such a real-estate
oriented tool would have to vary
from country to country, depending
upon their respective housing and
tax structures, and it would have to
be adopted by the elected fiscal au-
thorities,” Mr. Posen said.

A precrisis consensus among cen-
tral banks held that there was little
central bankers could do to stop bub-
bles from forming, but they could re-
duce the pain when bubbles pop.
The harshness of the credit crunch
ended that consensus.

U.S. Federal Reserve officials con-
sider tougher bank supervision to
be their first line of defense against
bubbles and Fed Chairman Ben Ber-
nanke has said the bank could raise
interest rates to head off a bubble, al-
though he has said he is wary of that
step. Asian officials have com-
plained to Mr. Bernanke and other
U.S. officials that their own local
real-estate markets could be over-
heating, something potentially
fueled by low U.S. rates.

Mr. Posen said the tools he was
proposing wouldn’t require new reg-
ulatory infrastructure and could
build on the tax systems already in
place. He said his ideal tools in calcu-
lating the taxes would take into ac-
count factors such as ownership of
second houses, speculative pur-
chases and the length of time a prop-
erty is owned before sale.

Similar measures for commer-
cial real estate could be considered,
and rules on loan-to-value ratios
could also be changed, he said. The
measures shouldn’t have large impli-
cations for tax revenue over the cy-
cle, and wouldn’t constrain fiscal-
policy decisions in the medium-
term.

“It would mean having already
existing title fees, capital-gains
taxes, stamp and transfer taxes,
varying over time in line with price
developments in the housing mar-
ket more broadly,” said Mr. Posen.

Speaking to reporters later, Mr.
Posen said he believes the U.K. econ-
omy has bottomed out, and output
is most likely to increase quite rap-
idly over the next few years, albeit
from a weak base.

“It’s pretty strong growth off a
weak base, so I’m not throwing cart-
wheels over that,” he said, adding
that all the risks are on the down-
side.

Mr. Posen also dismissed con-
cerns in some quarters that ex-
tremely easy monetary conditions
might be fueling new asset-price
bubbles, and said even if they were,
rate increases wouldn’t be the way
to tackle them.

“I think at best it’s based on mis-
apprehension and at worst it’s whin-
ing about something,” Mr. Posen
said.

By Deborah Ball

ZURICH—A Libyan court sen-
tenced two Swiss businessmen to
16 months in prison for violation of
residency laws, just two days after
a vote in Switzerland to ban the
construction of minarets sparked
criticism in the Muslim world.

In addition to the prison sen-
tence, the court fined the pair
2,000 dinars ($1,600) each. The
men—Max Goeldi, the country
head in Libya for a Swiss engineer-
ing group, and Rachid Hamdani—
have been detained in the country
since July 2008, when Geneva po-
lice arrested Moammar Gadhafi’s
son Hannibal for allegedly beating
two servants.

Swiss President Hans-Rudolf

Merz traveled to Tripoli in August
to apologize for the arrest in the
hope of securing the men’s release.
Instead, Libya said last month it
planned to try the men for tax and
immigration irregularities.

The Libyan Embassy in Bern
didn’t respond to calls seeking
comment. The Swiss Foreign Minis-
try said the two men are in the
Swiss Embassy in Tripoli and were
tried and convicted in absentia. A
spokesman for the ministry had no
further comment on the affair.

The news comes on the heels of
Sunday’s referendum in Switzer-
land to ban the construction of min-
arets on mosques. The vote has
raised the ire of political and reli-
gious leaders in the Muslim world.
Swiss diplomats have been work-

ing to calm tensions in those coun-
tries in the hope of staving off a
backlash against Swiss interests.
After the election, Libya’s govern-
ment-controlled news agency Jana
branded the vote as “racist.”

The standoff with Libya has
been embarrassing for Switzer-
land. In addition to detaining the
two businessmen, Libya, one of
Switzerland’s larger suppliers of
oil, froze some business ties with
the Alpine country for a time last
year.

For much of the past year,
Messrs. Goeldi and Hamdani were
allowed to stay at home in Tripoli
or in the Swiss Embassy there, but
earlier this fall, Libyan officials de-
tained them in an unknown loca-
tion.

Then last month, they reap-
peared just as Tripoli announced
plans to try the men.

When Mr. Merz’s apology to the
Libyan leader failed to secure the
release of the two men, he came un-
der criticism at home.

Some commentators in Switzer-
land said they believed the high
yes vote in favor of the minaret
ban—58% of voters supported the
referendum—stemmed in part
from resentment in Switzerland
over the Libya affair. The referen-
dum was promoted by Switzer-
land’s right-wing People’s Party.

European governments also
have struggled in recent years
with popular opposition to the con-
struction of mosques.

Libya sentences Swiss businessmen to 16 months

By Natasha Brereton

And Clare Connaghan

LONDON—The Russian govern-
ment expects the economy to con-
tinue growing next year and acceler-
ate in 2011, even if oil prices drop un-
expectedly, a senior government
minister said Tuesday.

Andrei Klepach, Russian deputy
minister for economic develop-
ment, told a bankers conference
that the economy should grow 2% in
the fourth quarter from the third,
but the government is sticking with
its forecast for an 8.5% drop overall

in 2009.
Russia’s economy returned to

growth in the third quarter, prompt-
ing officials to declare that the coun-
try has emerged from its first reces-
sion in a decade.

In 2010, the economy should
grow at least 1.3%, while in 2011, an
expansion of 5% to 6% is “quite realis-
tic,” he said.

“In 2011 and 2012, a lot will de-
pend on the stabilization of oil
prices, whether it’s going to be $65
or $75 per barrel or more,” he said.

The government’s budgets were
based on $58 per barrel, compared

with the current price of just under
$80. Mr. Klepach said he agreed
with projections by many oil ana-
lysts that the more realistic outlook
for the next few years would be $75
per barrel or higher.

Still, he cautioned that high Rus-
sian interest rates and strengthen-
ing in the ruble pose serious risks to
economic growth.

The Russian central bank has cut
interest rates by four percentage
points since April to help revive the
Russian economy and discourage
foreign-exchange speculators.

At 9% today, Russia’s rates far

outpace international averages and
are attracting foreign capital, which
is driving up the ruble rate and pres-
suring Russia’s export industry.

Mr. Klepach said a serious wave
of unemployment growth was likely
this winter. The Russian jobless rate
stood at 7.7% through October.

Deputy Central Bank Chairman
Alexei Ulyukayev, also at the confer-
ence, said the bank would look for
opportunities to cut rates to discour-
age speculators.

 —Ira Iosebashvili in Moscow
contributed to this article.

Russia is upbeat about economic growth

BOE member
suggests hedges
against bubbles

Welcome to Kazakhstan
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C-SUITE: HEALTH

Bright ideas for treating winter blues
From staring into a light box to taking vitamin D, several therapies promise relief from seasonal affective disorder

It’s that time of year when
darkness descends like a heavy
blanket beginning in mid-after-
noon in much of the country. For
some people, it also brings a de-
sire to stay in bed and wait for
spring.

Seasonal affective disorder, or
SAD, affects an estimated 10% of

Britons and 6% of
Americans, causing
depression, leth-
argy, irritability

and a desire to avoid social situa-
tions. It can also create an urge to
overeat, particularly carbohy-
drates. The incidence rises along
with the distance from the equa-
tor: As many as 20% of Scandina-
vians suffer from SAD this time of
year.

Light therapy, using beams
many times more intense than
normal light, is the most common
treatment. But a host of new ther-
apies—from simulating dawn in
your bedroom and changing your
thoughts through cognitive-behav-
ioral therapy to taking mega doses
of vitamin D—are having success
in some patients.

Despite decades of study, ex-
perts still aren’t sure exactly what
causes SAD, which is officially rec-
ognized as a form of major de-
pression that remits in spring and
summer. The seasonal and geo-
graphic patterns provide strong
clues that it’s related to the di-
minishing daylight in the fall and
winter. One theory suggests that
the reduced light disrupts peo-
ples’ circadian rhythms, the 24-
hour biological clock that governs
waking, sleeping and many other
body functions. Another theory
holds that the darkness wreaks
havoc with neurotransmit-
ters—brain chemicals that affect
mood. Some experts believe the
reduced sun exacerbates vitamin
D deficiencies.

It may also be that SAD has
several different causes.

There are other mysteries, too.
Why do SAD symptoms tend to
peak in January and February,
even though days are lengthening
by then? Why does it hit most
prominently between the ages of
18 and 30, and why are women
three times as likely as men to be
affected? The incidence of SAD is
also surprisingly low in Iceland,
where the homogenous population
leads experts to surmise that ge-
netic factors may also play a role.

Some people who have symp-
toms of SAD don’t recognize them
as part of a disorder. “Most peo-
ple with winter depression blame
themselves, or attribute it to
something else—to not liking the
cold or bad family experiences at
Christmas time, or school or work
stress,” says Michael Terman, di-
rector of the Center for Light
Treatment and Biological Rhythms
at Columbia University Medical
Center in New York.

There is a wide range of treat-
ments that can alleviate SAD
symptoms. Most experts say that
if you have mild winter blues, it’s
fine to try any of these remedies
on your own. But if you have se-
vere depression, whether it’s re-
lated to seasonal patterns or not,
consult a mental-health expert.

Light therapy: The most ex-
tensively studied treatment is sit-

ting before an intense light for 15
to 20 minutes daily. The theory is
that when the sun rises later each
day, people’s circadian clocks tend
to slip later, too, since they’re reg-
ulated by light hitting the retina.
But because most people have to
wake up at the same time year-
round, their bodies fall out of
sync, which can bring sleep and
mood disturbances.

Light therapy can relieve
symptoms in 80% of SAD cases,
Dr. Terman says. It’s most effec-
tive when timed to fit a person’s
individual circadian rhythm, ide-
ally starting about eight hours af-
ter the pineal gland starts secret-
ing melatonin, the hormone that
stimulates sleep. That varies
widely from person to person, de-
pending on whether you’re a night
owl or a morning lark. You can
calculate your own melatonin on-
set point by taking the “morning-
ness/eveningness” test at
www.cet.org, the Web site of the
Center for Environmental Thera-
peutics, a nonprofit group of re-
searchers studying light and circa-
dian rhythms.

According to CET, the best
light boxes provide 10,000 lux of
illumination—many times stron-
ger than typical indoor light—and
have a broad diffuser screen that
filters out ultraviolet rays and
projects toward the eyes.

Dawn simulation: A newer
form of light therapy gradually
turns on the light in your bed-
room, creating a slow transition
from darkness to dawn in the
room while it’s still dark outside.
Even though the user is still
asleep, and the maximum light is
much dimmer than traditional
light therapy, a few studies have
found that dawn simulation can
ease depression and help people
wake up with more energy.

Negative air ions: The air near
a pounding surf or after a light-
ning storm has oxygen molecules
that are naturally charged with
extra electrons, called negative air
ions. These have long been be-
lieved to have mood-lifting prop-
erties. In the 1990s, researchers at
Columbia University tested an air-
flow device that created such neg-
ative ions and found that in high
doses, they were as effective as
light therapy in helping to ease
depression. One theory is that in-
haling so-called superoxygenated
air raises the oxygen level of the
bloodstream as it pumps to needy
tissues in the body.

Several models of ion genera-
tors are on the market. Some, de-
signed to be used for 30 to 60
minutes daily, include a wrist
strap that is meant to channel the
ions directly to the body to be ab-
sorbed through the skin. Other

models work overnight, filling the
entire room with negative ions.

Antidepressants: If light ther-
apy isn’t sufficient to alleviate
SAD symptoms, some patients
find relief from antidepressants,
particularly selective-serotonin
reuptake inhibitors, or SSRIs.
However, a multicenter study in
Canada that followed 96 patients
over three winters found that
those subjects randomly assigned
to take fluoxetine (Prozac) and a
placebo light therapy fared just as
well as those taking 10,000-lux
light therapy and a placebo cap-
sule. The light therapy worked

faster, and had fewer side effects,
according to the study, published
in 2006 in the American Journal
of Psychiatry.

Cognitive behavioral therapy:
Even though SAD clearly seems

related to biological functions, re-
searchers are finding that chang-
ing one’s behavior can help allevi-
ate symptoms. “There’s a lot of
evidence to show that thinking in
SAD patients becomes maladap-
tive in the winter time—they have
more negative thoughts, they ru-
minate more, they retreat from
things that are fun and enjoyable.
We call it going into hibernation
mode,” says Kelly Rohan, associ-
ate professor of psychology at the
University of Vermont. Dr. Rohan
and her colleagues developed a
cognitive-behavioral therapy pro-
gram, in which patients identified,
and then challenged, negative
thoughts and behaviors (like de-
clining social invitations and
spending time in bed) that were
contributing to their depression.

Vitamin D: This is created by
the sun’s rays on the skin, and
therefore declines during the win-
ter. Deficiencies have been linked
to a wide variety of illnesses, in-
cluding depression. So it stands to
reason that vitamin D might play
a role in SAD. Yet the few studies
involving vitamin D and SAD pa-
tients have had conflicting results.

While some foods contain vita-
min D—particularly fish, eggs, cod
liver oil and fortified milk—the
most efficient way to get it is with
supplements.

Suntanning: Both sunlight and
tanning beds do provide UVB rays,
which produce vitamin D in the
body. There’s also some specula-
tion that UVB rays may stimulate
endorphins, a natural hormone
that acts like a pain-reducing,
pleasure-enhancing opiate in the
brain. But some experts criticize
some tanning salons’ practice of
advertising their services as mood
lifting. On Monday, the FDA issued
a reminder that the ultraviolet ra-
diation in sunlamps and tanning
beds pose serious risks for sun-
burn, skin cancer, eye damage and
premature aging.

Exercise outdoors: Even if the
winter light is weak, some experts
believe that taking a morning or
noontime walk can go a long way
toward alleviating SAD symptoms.
“It’s easy for people to imagine
that there’s a magical device, but
investing in a good overcoat
might be more cost-effective in
the long run,” says Janis Ander-
son, director of Seasonal Affective
Disorders services at Brigham and
Women’s Hospital in Boston. “I’ve
had people who have SAD prob-
lems and have chosen to walk to
work in the morning rather than
take the car, and that’s been a
great treatment.”

Diet: Fighting the urge to
splurge on carbohydrates can also
be helpful (even though there is
some evidence that chocolate
boosts the neurotransmitter sero-
tonin). Opting for more vegetables
and keeping meals light can im-
prove insulin regulation, which
can also improve mood. But Dr.
Terman says that generally, the
craving for carbohydrates will
lessen when the depression itself
lessens, and not vice versa.

Email healthjournal@wsj.com.

BY MELINDA BECK
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Sun and substitutes
Opinions differ on how best to
treat seasonal affective disorder.

n Antidepressants that boost
serotonin can counteract
SAD symptoms.

n Light therapy can help reset
the body’s internal clock.

n Spending more time outdoors
is all some people need.

n Others treat SAD as a
vitamin D deficiency.

n Proponents say negative ion
therapy may boost oxygen
levels in the blood.
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Federal Reserve Chairman Ben Bernanke, pictured in October testifying before Congress, is expected to face a grilling from
lawmakers at a confirmation hearing Thursday over the Fed’s record on shielding consumers from financial abuses.

By Sudeep Reddy

The Federal Reserve has moved
more aggressively on consumer pro-
tection since Chairman Ben Ber-
nanke took office in 2006 than it did
during his predecessor Alan
Greenspan’s 19-year term.

But that’s not likely to stop mem-
bers of the Senate Banking Commit-
tee from attacking the Fed’s failure
to shield consumers from financial
abuses when Mr. Bernanke appears
Thursday at a confirmation hearing
for a second term.

In the past three years, the Ber-
nanke Fed instituted new regula-
tions on mortgage loans, requiring
lenders to verify a subprime borrow-
er’s ability to pay. It has put restric-
tions on credit-card companies. It
has limited overdraft fees on ATM
and debit-card transactions. It has
other regulations pending on mort-
gage brokers’ compensation, gift
cards and home-equity lines.

That is a contrast to the
Greenspan years, when the Fed’s ap-
proach to protecting consumers re-
lied mainly on requiring more disclo-
sure. When asked about the Fed’s
record, Mr. Bernanke shies away
from explicitly criticizing his prede-
cessor. Instead, he points to his own
record.

“While I certainly agree that the
Federal Reserve did not do enough
in this area for many years,” he said
in October, “in the past three years

or so we have been quite active and
aggressive in this area. And I think
we’ve been very effective and made
use of our particular strengths in
economics and finance to comple-

ment our consumer protection.”
To many lawmakers and con-

sumer advocates, this is too little
too late. Many of the Fed’s most sig-
nificant regulations, such as a ban

on deceptive subprime-mortgage
practices, came only after the finan-
cial crisis exposed vast regulatory
holes and a sea of loans to homeown-
ers who can’t meet their payments.

“It’s good to have those rules in
place for the future,” said Eric Halp-
erin, director of the Washington of-
fice of the Center for Responsible
Lending, a consumer group advocat-
ing for more restrictions. “Unfortu-
nately, they came after the damage
was done in the mortgage market.”

The White House has proposed
giving the Fed new duties guarding
against systemic risks to the econ-
omy. But the Obama administration
and the chairmen of both congres-
sional banking committees favor
taking consumer-protection duties
away from the central bank and giv-
ing them to a new agency. Some law-
makers say the Fed already has too
much on its plate.

“They failed abysmally in their
consumer-protection function and
in any role that they could have
played in systemic risk,” said Sen.
Jeff Merkley (D., Ore.), a Banking
Committee member. With the Fed
advocating to maintain most of its
authorities and take on new ones, he
said, “in the face of this history it
just doesn’t wash.”

Mr. Bernanke has avoided lobby-
ing Congress for the Fed to keep its
consumer role, saying “it’s Con-
gress’s decision.” But he points to
the vigor of the Fed’s recent efforts
to shield consumers. When focus
groups showed that consumers
couldn’t understand some credit-
card policies or mortgage practices,
the Fed moved to ban them.

By Kelly Evans

U.S. manufacturing activity in-
creased for the fourth consecutive
month in November, although at a
slower rate as the nation fumbles its
way toward recovery.

Meanwhile, the housing market
showed further signs of strength in
October but nonresidential con-
struction spending declined.

The Institute for Supply Manage-
ment said Tuesday that its index of
manufacturing activity fell to 53.6 in
November from 55.7 the prior
month, although it remained above
the key 50 level that indicates expan-
sion. Although the employment and
production components within the
index slipped, new orders rose
nearly two points to a level of 60.3.

“I didn’t expect new orders to
jump up like that so it shows some
strength there, which ultimately re-
sults in strength in other compo-
nents,” said Norbert Ore, who leads
the survey committee.

But he cautioned that companies
indicated some hesitance about hir-
ing, and said only 12 of 18 industries
surveyed reported overall growth.

Separately Tuesday, the National
Association of Realtors said its index
ofpendinghome sales,a leadingindi-
cator of actual sales, rose for the
ninth consecutive month in October
to a level of 114.1, its highest since
March2006.Thegroup’schief econo-
mist,LawrenceYun,creditedthe gov-
ernment’s tax credit for first-time
home buyers with “helping unleash
a pent-up demand” for housing.

While surging demand for
homes is helping to spur U.S. eco-
nomic growth, weakness in other

real estate continues to be a drag.
Overall construction spending

was flat in October. Spending on non-
residential projects, including ho-
tels and office buildings, declined
1.5% to $652.2 billion at a seasonally
adjusted annual rate. That was off-
set by a 4.2% jump in spending on
residential construction to
$258.5 billion.

Both housing and manufacturing
activity are important barometers
of the U.S. economy’s health, and
economists are trying to gauge
whether the rebound seen in both ar-
eas this year can be sustained with-
out the boost from government stim-
ulus programs.

In October, for example, the ISM
manufacturing index rose to 55.7
but new orders of big-ticket items
known as durable goods actually
slipped during the month, accord-
ing to Commerce Department data
released last week. A key gauge of
business spending, nondefense or-
ders for capital goods excluding air-
craft, sank 2.9%.

One bright spot: Inventories are
shrinking, paving the way for an in-
crease in future orders and produc-
tion. A third of manufacturing re-
spondents told ISM their custom-
ers’ inventory levels were “too low”
in November, while only 7% said
they were “too high.”

Another boost: lower prices.
Weak demand is keeping a lid on in-
flationary pressures. The prices
component of ISM fell to 55 in No-
vember from 65 the prior month.

Finally, the weaker dollar is help-
ing to spur demand for exports,
which ticked up half a point to an in-
dex level of 56 last month.

Pace of recovery slows
at U.S. manufacturers

Fed faces assault on consumer role
Central bank has stepped up protections under Bernanke, but lawmakers remain upset over lapses that fueled crisis
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.89 100.52% 0.01% 1.00 0.78 0.86

Eur. High Volatility: 12/1 1.40 98.16 0.01 1.76 1.33 1.44

Europe Crossover: 12/1 5.43 98.31 0.05 6.15 4.87 5.35

Asia ex-Japan IG: 12/1 1.18 99.15 0.01 1.29 0.96 1.11

Japan: 12/1 1.56 97.31 0.01 1.68 0.99 1.31

Note: Data as of November 30

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, Asia
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Nomura $994 12.8% 68% 19% 13% ...

Daiwa Securities SMBC Co Ltd 522 6.7 65 27 8 ...

Mizuho 459 5.9 33 45 11 11%

UBS 358 4.6 65 13 22 ...

JPMorgan 343 4.4 77 9 14 1

Morgan Stanley 339 4.4 66 16 17 ...

Goldman Sachs 332 4.3 73 11 16 ...

Citi 326 4.2 53 30 16 2

Mitsubishi UFJ Securities 307 3.9 23 52 12 13

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.18% 0.42% 1.4% 7.2% 7.9%

Event Driven -0.10 0.74 4.2 14.2 9.2

Equity Long/Short 0.12 0.81 -0.1 2.9 -4.5

*Estimates as of 11/30/09, after fees; Source: www.djhedgefundindexes.com
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Dow Jones Industrial Average P/E: 18
LAST: 10471.58 s 126.74, or 1.23%

YEAR TO DATE: s 1,695.19, or 19.3%

OVER 52 WEEKS s 2,052.49, or 24.4%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Tuesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

ING Groep Netherlands Life Insurance $37.9 6.51 4.88% 40.4% -73.4%

Anglo Amer U.K. General Mining 60.5 27.12 4.19 109.1 7.4

Daimler Germany Automobiles 56.2 35.11 4.11 49.0 -20.9

Rio Tinto U.K. General Mining 81.7 32.10 3.95 206.0 37.3

Deutsche Telekom Germany Mobile Telecommunications 67.2 10.20 3.87 -7.3 -23.4

Roche Hldg Part. Cert. Switzerland Pharmaceuticals $116.5 165.50 0.73% 1.2 -21.8

SAP Germany Software 59.3 32.06 0.75 23.9 -18.2

Tesco U.K. Food Retailers & Wholesalers 55.7 4.26 0.80 31.0 8.4

Novartis Switzerland Pharmaceuticals 148.9 56.25 0.90 3.1 -18.2

Barclays U.K. Banks 54.2 2.96 1.27 94.1 -55.1

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Siemens 93.4 67.69 3.72% 45.6% -6.9%
Germany (Diversified Industrials)

UniCredit 59.6 2.36 3.63 62.5 -57.5
Italy (Banks)

BHP Billiton 71.3 19.23 3.53 85.6 96.2
U.K. (General Mining)

AXA S.A. 56.1 16.43 3.53 10.3 -42.2
France (Full Line Insurance)

Sanofi-Aventis S.A. 103.4 52.07 3.48 20.4 -23.3
France (Pharmaceuticals)

Allianz SE 57.8 84.63 3.43 32.7 -43.0
Germany (Full Line Insurance)

Unilever 54.6 21.09 3.36 19.3 6.6
Netherlands (Food Products)

Deutsche Bk 46.5 49.65 3.32 90.2 -49.3
Germany (Banks)

UBS 57.2 16.04 2.95 16.6 -74.9
Switzerland (Banks)

ENI 102.7 16.98 2.91 -0.1 -31.5
Italy (Integrated Oil & Gas)

British Amer Tob 64.0 19.00 2.87 15.1 32.7
U.K. (Tobacco)

Assicurazioni Gen 41.6 17.70 2.85 0.6 -39.4
Italy (Full Line Insurance)

ArcelorMittal 62.8 26.65 2.70 55.7 -14.6
Luxembourg (Iron & Steel)

HSBC Hldgs 207.7 7.26 2.69 20.7 -9.7
U.K. (Banks)

Bayer 65.3 52.28 2.53 32.8 31.8
Germany (Specialty Chemicals)

GDF Suez 97.2 28.50 2.48 -4.3 -9.8
France (Multiutilities)

Total S.A. 149.6 42.22 2.45 7.4 -21.5
France (Integrated Oil & Gas)

Credit Suisse Grp 63.1 53.25 2.40 75.1 -32.8
Switzerland (Banks)

RWE 49.5 62.58 2.37 -1.0 -29.0
Germany (Multiutilities)

BG Grp 67.2 11.29 2.36 36.4 65.9
U.K. (Integrated Oil & Gas)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Intesa Sanpaolo 52.8 2.95 2.34% 31.1% -44.6%
Italy (Banks)

E.ON 81.4 26.95 2.32 5.2 -16.8
Germany (Multiutilities)

Nestle S.A. 177.3 48.50 2.15 13.6 15.1
Switzerland (Food Products)

Vodafone Grp 135.5 1.40 2.12 14.2 1.3
U.K. (Mobile Telecommunications)

Royal Dutch Shell A 108.2 20.21 2.12 1.8 -24.7
U.K. (Integrated Oil & Gas)

BP 201.6 5.87 2.11 15.3 1.5
U.K. (Integrated Oil & Gas)

Telefonica S.A. 138.7 19.52 2.09 23.4 25.7
Spain (Fixed Line Telecommunications)

France Telecom 70.7 17.68 2.02 -11.9 -9.8
France (Fixed Line Telecommunications)

BASF 56.9 40.97 2.02 71.9 16.5
Germany (Commodity Chemicals)

Banco Bilbao Viz 72.4 12.79 1.95 60.5 -28.7
Spain (Banks)

Soc. Generale 53.4 47.80 1.94 64.8 -57.2
France (Banks)

Banco Santander 143.2 11.63 1.93 82.0 -10.7
Spain (Banks)

ABB 43.6 18.74 1.85 31.4 -0.4
Switzerland (Industrial Machinery)

GlaxoSmithKline 121.6 12.80 1.83 14.2 -4.5
U.K. (Pharmaceuticals)

Nokia 50.4 8.91 1.60 -18.1 -41.4
Finland (Telecommunications Equipment)

Iberdrola S.A. 50.9 6.42 1.58 13.4 -24.5
Spain (Conventional Electricity)

Diageo 47.7 10.40 1.46 18.3 6.6
U.K. (Distillers & Vintners)

BNP Paribas S.A. 99.6 55.75 1.36 43.7 -29.5
France (Banks)

L.M. Ericsson Tel B 29.3 67.90 1.34 20.6 -49.9
Sweden (Telecommunications Equipment)

Astrazeneca 66.5 27.53 1.32 11.2 -5.0
U.K. (Pharmaceuticals)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 23.40 $27.18 0.24 0.89%
Alcoa AA 24.80 12.80 0.28 2.24
AmExpress AXP 11.10 41.30 -0.53 -1.27
BankAm BAC 135.70 15.90 0.05 0.32
Boeing BA 5.90 53.72 1.31 2.50
Caterpillar CAT 9.40 59.68 1.29 2.21
Chevron CVX 6.50 79.06 1.02 1.31
CiscoSys CSCO 37.60 23.92 0.52 2.22
CocaCola KO 7.00 58.08 0.88 1.54
Disney DIS 8.00 30.67 0.45 1.49
DuPont DD 4.70 35.10 0.52 1.50
ExxonMobil XOM 16.20 76.04 0.97 1.29
GenElec GE 93.70 16.17 0.15 0.94
HewlettPk HPQ 17.10 49.59 0.53 1.08
HomeDpt HD 19.50 28.00 0.86 3.19
Intel INTC 43.70 19.66 0.46 2.40
IBM IBM 5.80 127.94 1.59 1.26
JPMorgChas JPM 36.40 42.22 -0.27 -0.64
JohnsJohns JNJ 11.40 63.51 0.67 1.07
KftFoods KFT 9.60 26.50 -0.08 -0.30
McDonalds MCD 8.90 63.54 0.29 0.46
Merck MRK 15.60 36.88 0.67 1.85
Microsoft MSFT 44.60 30.01 0.60 2.04
Pfizer PFE 66.90 18.85 0.68 3.74
ProctGamb PG 8.10 62.91 0.56 0.90
3M MMM 2.80 78.63 1.19 1.54
TravelersCos TRV 3.50 52.60 0.21 0.40
UnitedTech UTX 3.40 68.00 0.76 1.13
Verizon VZ 20.50 32.34 0.88 2.80

WalMart WMT 10.90 54.75 0.20 0.37

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Codere Fin Luxembourg 914 –21 46 153

Stena Aktiebolag 485 –18 –38 –50

DSG Intl 824 –15 –66 2

Contl 455 –15 –43 –25

Hellenic Rep 190 –13 15 49

Intl Pwr 391 –11 –25 –48

WestLB 144 –9 53 50

ThyssenKrupp 331 –9 27 60

Nielsen 564 –8 19 9

ISS Hldg 680 –8 48 79

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Alcatel Lucent 681 6 82 109

Old Mut 283 6 13 11

Valeo 302 7 29 4

Anglo Irish Bk 466 7 50 107

SABMiller 100 9 14 11

TDC 99 9 –11 –11

Irish Life Perm 222 10 30 55

Gecina 293 11 22 –62

Allied Irish Bks 288 12 52 117

Gov Co Bk Irlnd 254 14 35 93

Source: Markit Group
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A motorcycle drives past a large U.S. Army convoy in Afghanistan’s Wardak province on Monday. President Barack Obama was set Tuesday to announce his new plans for the war.

By Jonathan Weisman

And Peter Spiegel

Washington

PRESIDENT Barack Obama has
ordered a revamped war plan
for Afghanistan that appears

to endorse the military strategy of
his top generals but will set limits
on U.S. involvement in terms of dura-
tion, manpower and money, White
House officials said.

The plan, which Mr. Obama was
to lay out in a televised address
Tuesday night, includes sending
30,000 U.S. reinforcements to Af-
ghanistan in an 18-month “surge.”

The deployments would be led
by Marines from Camp Lejeune,
N.C., who could leave as early as this
month. The Marine units are ex-
pected to flow into existing Marine
bases in the southern Afghan prov-
ince of Helmand, where reinforce-
ments sent by Mr. Obama earlier
this year have been fighting Taliban
insurgents for months.

The rest of the reinforcements
will be from the Army, including ele-
ments of the 101st Airborne, based
in Fort Campbell, Ky. Those later de-
ployments are expected to focus on
the neighboring southern province
of Kandahar, where Taliban-linked
extremists have infiltrated into Kan-
dahar city, the largest city in the
south.

The planned deployments would
come faster than previously be-
lieved. Originally, it was expected to
take at least a year to get all new
forces into the theater.

Eight U.S. allies also have com-
mitted to sending additional troops,
which could total some 5,000, ac-
cording to European and U.S. offi-
cials.

The combined level of additional
manpower comes close to the pre-
ferred option of top U.S. com-
mander Gen. Stanley McChrystal,
which called for an additional
40,000 troops.

Dan Senor, a senior official in the
Bush administration’s occupational
government in Iraq, said a rapid de-
ployment that reaches full force by
May 2010 should yield results “quite
quickly.”

But he said the summer of 2010
will see some of the fiercest fighting
and worst casualties of the war. It
will take two years to see “real,
meaningful improvement,” he said.

But by that time, Obama adminis-
tration officials foresee some troops
pulling out.

Secretary of State Hillary Clin-
ton, in a preview Monday, told a New
York audience that, in addition to de-
feating terrorist groups, the U.S.
was committed to stabilizing Af-
ghanistan and Pakistan, saying it is
“directly connected to our own na-
tional security, to regional security,
and to global security.”

“As long as Afghanistan and Paki-
stan struggle to control their bor-
ders and extend their sovereignty to
all their territory, the door is open to
bad actors, and the result can be an
environment in which terrorist
groups thrive,” she said.

Some U.S. and foreign officials
fear that emphasis on an exit strat-
egy will convince Taliban insur-
gents in both Pakistan and Afghani-
stan to lie low during the buildup
and wait out international security
forces. “Talk of an exit strategy can
exacerbate the security situation,”
said a senior diplomat from the re-
gion. “It emboldens the people you
are fighting.”

White House spokesman Robert
Gibbs brushed off such suggestions,
saying the insurgency showed no
sign of slowing when the commit-
ment was open-ended.

The president was expected to
seek to demonstrate to Afghans and
leaders in neighboring Pakistan—as
well as the Taliban—that Washing-
ton is committed to stability in the
region for years to come, even while
showing he doesn’t intend to use
U.S. forces to maintain the peace be-
yond squelching the current insur-
gency, according to a senior official
briefed on U.S. strategy.

“We need to make sure the Af-
ghan people are reassured not just
for the next six months, but for the
rest of their lives,” said the official.

“What that does not mean is that
we’re going to be there ourselves
fighting bad guys in the next 20
years.”

Those goals closely reflect a
strategy proposed in August by Gen.
McChrystal, who called for a coun-
terinsurgency strategy that in-
cluded both targeting terrorist net-
works and committing tens of thou-
sands of troops to stabilizing Af-
ghanistan and training domestic se-
curity forces.

Mr. Obama met in the Oval Office
Sunday at 5 p.m. to share his deci-
sion with Vice President Joe Biden,
Defense Secretary Robert Gates, Ad-
miral Mike Mullen, chairman of the
Joint Chiefs of Staff and Gen. David
Petraeus, head of Central Com-
mand, National Security Adviser
James Jones, and White House
Chief of Staff Rahm Emanuel, Mr.
Gibbs said. Mr. Obama then commu-
nicated the decision to Gen. Mc-
Chrystal and Karl Eikenberry, U.S.
ambassadortoAfghanistan,overase-
cure video link from the White
House situation room.

The president also phoned the
leaders of Denmark, France, Russia
and Britain, and met personally
with Australian Prime Minister
Kevin Rudd. He was to speak with

the leaders of Afghanistan, Paki-
stan, China, India, Germany and Po-
land, as well as meet with at least 31
senators and House members.

Many Democrats are already
coming out against a troops escala-
tion amid acknowledged corruption
in Afghanistan, a tainted election,
and open concerns in the Obama ad-
ministration about the capacity for
Afghanistan to ever supply the secu-
rity force it will need.

Rep. Mike Honda, a California
Democrat and member of the House
Appropriations Committee, said he
considers any administration move
to deploy large numbers of new
troops to Afghanistan “a really bad
idea.”

“We don’t understand Afghani-
stan properly and we don’t know
what we’re doing there,” he said.
“We can’t win that war.”

In an address to Parliament, Brit-
ish Prime Minister Gordon Brown
provided new details on interna-
tional efforts to hold Afghanistan
President Hamid Karzai to account,
saying that over the next nine
months, Kabul will be forced to im-
plement a new system to ensure lo-
cal governors are selected based on
merit.

Cronyism within Mr. Karzai’s gov-

ernment has been a leading com-
plaint among critics who say it has
allowed allies with connections to
drug trafficking and human-rights
abuses to gain important govern-
ment positions.

Mr. Brown said that the new pro-
gram would apply to governors of
all of Afghanistan’s 400 provinces
and districts, who will be assigned
clearly defined job descriptions and
financial resources from Kabul.

More U.S. aid will also be routed
around Mr. Karzai, directly to pro-
vincial and local level officials and
government ministries, White
House officials said, and those funds
will be allocated based on the per-
formance of the governments.

According to the official briefed
on Mr. Obama’s strategy, the presi-
dent was to emphasize the theme of
ensuring Afghanistan and Pakistan
must not again be turned into
launching pads for attacks on the
U.S. and its allies. The eventual
model for Afghan policy, the official
said, is Pakistan, where the U.S. has
made huge commitments to foreign
aid and offered to train the Pakistani
military in counterinsurgency strat-
egy, but not committed U.S. forces.
 —Yochi J. Dreazen

contributed to this article.

Wounded U.S. soldier Anthony Pickens speaks with the U.S. ambassador to Afghanistan, Karl Eikenberry, not shown in
photo, Thursday at Bagram base, north of Kabul. Eight U.S. allies have committed to sending additional troops.

U.S. sets the stage for a limited surge
Move to send 30,000 troops allows for faster deployment, but White House will seek curbs on budget, duration
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AFGHANISTAN: THE OBAMA PLAN
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Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.)* CBOT 414.50 -3.00 -0.72% 712.25 315.50

Soybeans (cents/bu.)* CBOT 1059.50 -1.00 -0.09 1,315.00 794.00

Wheat (cents/bu.)* CBOT 584.00 -4.75 -0.81 1,029.25 459.00

Live cattle (cents/lb.)* CME 84.825 -0.900 -1.05 108.600 84.150

Cocoa ($/ton)* ICE-US 3,353 94 2.88% 3,439 1,994

Coffee (cents/lb.)* ICE-US 142.70 0.70 0.49 188.65 115.00

Sugar (cents/lb.)* ICE-US 22.66 0.02 0.09 26.25 11.91

Cotton (cents/lb.)* ICE-US 73.48 -1.20 -1.61 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,495.00 23 0.93 2,521 2,013

Cocoa (pounds/ton) LIFFE 2,225 31 1.41 2,250 1,475

Robusta coffee ($/ton) LIFFE 1,347 -7 -0.52 1,955 1,295

Copper (cents/lb.) COMEX 323.10 5.40 1.70 365.00 135.50

Gold ($/troy oz.)* COMEX 1200.20 17.90 1.51 1,200.50 762.30

Silver (cents/troy oz.)* COMEX 1921.00 68.50 3.70 2,011.50 1,045.00

Aluminum ($/ton) LME 2,080.00 46.00 2.26 2,080.00 1,288.00

Tin ($/ton) LME 14,950.00 200.00 1.36 15,700.00 9,750.00

Copper ($/ton) LME 7,015.00 184.00 2.69 7,015.00 2,815.00

Lead ($/ton) LME 2,370.00 55.00 2.38 2,459.50 870.00

Zinc ($/ton) LME 2,332.00 82.00 3.64 2,344.00 1,065.00

Nickel ($/ton) LME 16,300 225 1.40 21,150 9,175

Crude oil ($/bbl.) NYMEX 78.37 1.09 1.41 139.00 47.31

Heating oil ($/gal.)* NYMEX 2.0780 0.0301 1.47 4.1847 1.3640

RBOB gasoline ($/gal.)* NYMEX 2.0423 0.0308 1.53 2.7100 1.1525

Natural gas ($/mmBtu)* NYMEX 4.762 -0.086 -1.77 12.920 4.560

Brent crude ($/bbl.) ICE-EU 79.35 0.88 1.12 108.19 48.19

Gas oil ($/ton) ICE-EU 644.75 19.25 3.08 790.00 443.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Dec. 1

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.7532 0.1738 3.8113 0.2624

Brazil real 2.6069 0.3836 1.7270 0.5790

Canada dollar 1.5747 0.6350 1.0432 0.9586

1-mo. forward 1.5747 0.6350 1.0432 0.9586

3-mos. forward 1.5748 0.6350 1.0433 0.9585

6-mos. forward 1.5751 0.6349 1.0435 0.9584

Chile peso 752.56 0.001329 498.55 0.002006

Colombia peso 3011.91 0.0003320 1995.30 0.0005012

Ecuador US dollar-f 1.5095 0.6625 1 1

Mexico peso-a 19.4197 0.0515 12.8650 0.0777

Peru sol 4.3398 0.2304 2.8750 0.3478

Uruguay peso-e 30.039 0.0333 19.900 0.0503

U.S. dollar 1.5095 0.6625 1 1

Venezuela bolivar 3.24 0.308513 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.6362 0.6112 1.0840 0.9226

China yuan 10.3041 0.0970 6.8262 0.1465

Hong Kong dollar 11.6986 0.0855 7.7500 0.1290

India rupee 69.9427 0.0143 46.3350 0.0216

Indonesia rupiah 14257 0.0000701 9445 0.0001059

Japan yen 130.81 0.007644 86.66 0.011539

1-mo. forward 130.79 0.007646 86.64 0.011542

3-mos. forward 130.75 0.007648 86.62 0.011545

6-mos. forward 130.66 0.007654 86.56 0.011553

Malaysia ringgit-c 5.0995 0.1961 3.3783 0.2960

New Zealand dollar 2.0766 0.4816 1.3757 0.7269

Pakistan rupee 126.194 0.0079 83.600 0.0120

Philippines peso 71.173 0.0141 47.150 0.0212

Singapore dollar 2.0838 0.4799 1.3805 0.7244

South Korea won 1746.11 0.0005727 1156.75 0.0008645

Taiwan dollar 48.546 0.02060 32.160 0.03109

Thailand baht 50.108 0.01996 33.195 0.03013

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6625 1.5095

1-mo. forward 1.0001 0.9999 0.6625 1.5093

3-mos. forward 1.0004 0.9996 0.6627 1.5089

6-mos. forward 1.0011 0.9989 0.6632 1.5078

Czech Rep. koruna-b 25.951 0.0385 17.192 0.0582

Denmark krone 7.4428 0.1344 4.9307 0.2028

Hungary forint 272.45 0.003670 180.49 0.005540

Norway krone 8.4872 0.1178 5.6225 0.1779

Poland zloty 4.1144 0.2431 2.7257 0.3669

Russia ruble-d 43.862 0.02280 29.057 0.03442

Sweden krona 10.4392 0.0958 6.9157 0.1446

Switzerland franc 1.5081 0.6631 0.9991 1.0009

1-mo. forward 1.5078 0.6632 0.9989 1.0011

3-mos. forward 1.5072 0.6635 0.9985 1.0015

6-mos. forward 1.5062 0.6639 0.9978 1.0022

Turkey lira 2.2686 0.4408 1.5029 0.6654

U.K. pound 0.9079 1.1015 0.6014 1.6627

1-mo. forward 0.9081 1.1012 0.6016 1.6623

3-mos. forward 0.9084 1.1008 0.6018 1.6617

6-mos. forward 0.9089 1.1002 0.6021 1.6608

MIDDLE EAST/AFRICA

Bahrain dinar 0.5691 1.7573 0.3770 2.6526

Egypt pound-a 8.2668 0.1210 5.4765 0.1826

Israel shekel 5.7021 0.1754 3.7775 0.2647

Jordan dinar 1.0687 0.9357 0.7080 1.4124

Kuwait dinar 0.4296 2.3280 0.2846 3.5141

Lebanon pound 2266.51 0.0004412 1501.50 0.0006660

Saudi Arabia riyal 5.6629 0.1766 3.7515 0.2666

South Africa rand 11.0781 0.0903 7.3390 0.1363

United Arab dirham 5.5445 0.1804 3.6731 0.2722

SDR -f 0.9369 1.0673 0.6207 1.6112

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 245.58 6.41 2.68% 24.7% 24.5%

22 DJ Stoxx 50 2495.57 63.12 2.59 20.8 20.8

40 Euro Zone DJ Euro Stoxx 267.27 6.92 2.66 20.0 24.1

18 DJ Euro Stoxx 50 2871.75 74.50 2.66 17.1 22.0

28 Austria ATX 2530.21 69.78 2.84 44.5 45.7

14 Belgium Bel-20 2490.06 68.77 2.84 30.5 37.3

16 Czech Republic PX 1117.4 0.9 0.08 30.2 36.0

18 Denmark OMX Copenhagen 311.57 5.62 1.84 37.7 32.0

19 Finland OMX Helsinki 6224.77 120.60 1.98 15.2 15.3

18 France CAC-40 3775.74 95.59 2.60 17.3 19.8

22 Germany DAX 5776.61 150.66 2.68 20.1 27.5

... Hungary BUX 20904.81 97.91 0.47 70.8 66.4

16 Ireland ISEQ 2849.63 42.04 1.50 21.6 13.3

16 Italy FTSE MIB 22556.05 627.89 2.86 15.9 18.1

... Netherlands AEX 315.44 9.54 3.12 28.3 30.7

13 Norway All-Shares 406.16 9.45 2.38 50.3 61.3

17 Poland WIG 39905.57 324.08 0.82 46.6 47.8

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8380.53 126.57 1.53 32.2 35.8

... Russia RTSI 1416.30 41.37 3.01% 124.1 129.1

11 Spain IBEX 35 11862.1 217.4 1.87 29.0 34.3

15 Sweden OMX Stockholm 299.41 5.63 1.92 46.6 53.8

14 Switzerland SMI 6372.08 111.13 1.77 15.1 15.1

10 Turkey ISE National 100 46083.95 733.78 1.62 71.5 88.7

14 U.K. FTSE 100 5312.17 121.49 2.34 19.8 28.8

46 ASIA-PACIFIC DJ Asia-Pacific 122.32 1.99 1.65 30.7 48.3

... Australia SPX/ASX 200 4719.00 17.65 0.38 26.8 33.8

... China CBN 600 29031.89 463.70 1.62 96.6 92.6

20 Hong Kong Hang Seng 22113.15 291.65 1.34 53.7 65.0

19 India Sensex 17198.27 272.05 1.61 78.3 96.8

... Japan Nikkei Stock Average 9572.20 226.65 2.43 8.0 21.7

... Singapore Straits Times 2770.95 38.83 1.42 57.3 69.0

11 South Korea Kospi 1569.72 14.12 0.91 39.6 53.4

1 AMERICAS DJ Americas 294.26 5.17 1.79 30.1 43.4

... Brazil Bovespa 68623.09 1549.32 2.31 82.7 95.9

20 Mexico IPC 31800.27 843.16 2.72 42.1 62.5

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0840 1.8022 1.0849 0.1567 0.0373 0.1928 0.0125 0.2869 1.6362 0.2198 1.0391 ...

Canada 1.0432 1.7345 1.0441 0.1508 0.0359 0.1855 0.0120 0.2762 1.5747 0.2116 ... 0.9624

Denmark 4.9307 8.1979 4.9351 0.7130 0.1697 0.8769 0.0569 1.3053 7.4428 ... 4.7265 4.5488

Euro 0.6625 1.1015 0.6631 0.0958 0.0228 0.1178 0.0076 0.1754 ... 0.1344 0.6350 0.6112

Israel 3.7775 6.2807 3.7809 0.5462 0.1300 0.6719 0.0436 ... 5.7021 0.7661 3.6211 3.4849

Japan 86.6600 144.0852 86.7381 12.5309 2.9824 15.4131 ... 22.9411 130.8133 17.5758 83.0713 79.9482

Norway 5.6225 9.3482 5.6276 0.8130 0.1935 ... 0.0649 1.4884 8.4872 1.1403 5.3897 5.1870

Russia 29.0570 48.3116 29.0832 4.2016 ... 5.1680 0.3353 7.6921 43.8615 5.8931 27.8537 26.8065

Sweden 6.9157 11.4984 6.9219 ... 0.2380 1.2300 0.0798 1.8308 10.4392 1.4026 6.6293 6.3801

Switzerland 0.9991 1.6612 ... 0.1445 0.0344 0.1777 0.0115 0.2645 1.5081 0.2026 0.9577 0.9217

U.K. 0.6014 ... 0.6020 0.0870 0.0207 0.1070 0.0069 0.1592 0.9079 0.1220 0.5765 0.5549

U.S. ... 1.6627 1.0009 0.1446 0.0344 0.1779 0.0115 0.2647 1.5095 0.2028 0.9586 0.9225

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 01, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 25 ALL COUNTRY (AC) WORLD* 293.67 0.50% 29.0% 33.5%

2.50 26 World (Developed Markets) 1,149.01 0.39 24.9 28.7

2.30 29 World ex-EMU 134.17 0.64 24.7 27.1

2.40 30 World ex-UK 1,144.88 0.61 23.9 28.5

3.10 26 EAFE 1,559.57 0.41 26.0 33.5

2.20 20 Emerging Markets (EM) 953.13 1.29 68.1 80.9

3.40 17 EUROPE 83.17 -1.41 19.8 15.0

3.70 18 EMU 178.86 -0.91 25.9 38.1

3.30 21 Europe ex-UK 91.55 -1.24 18.0 17.6

4.00 15 Europe Value 94.01 -1.55 21.3 16.1

2.80 20 Europe Growth 71.51 -1.27 18.3 13.9

2.40 25 Europe Small Cap 148.65 -1.74 47.2 41.3

2.00 13 EM Europe 255.92 -0.01 61.1 43.4

3.60 12 UK 1,542.52 -1.06 17.3 21.5

2.70 24 Nordic Countries 130.41 -1.76 33.0 28.0

1.50 13 Russia 701.07 -0.44 70.1 60.7

2.80 15 South Africa 680.45 0.39 17.5 22.5

2.60 25 AC ASIA PACIFIC EX-JAPAN 402.38 2.64 62.7 76.9

1.80 -35 Japan 522.34 3.64 -1.4 1.3

1.90 20 China 64.48 3.44 58.1 74.6

1.00 21 India 683.24 1.79 85.0 97.3

1.10 24 Korea 443.18 2.10 44.4 48.3

2.70 315 Taiwan 274.32 1.07 58.2 63.8

1.90 32 US BROAD MARKET 1,204.53 0.36 22.6 24.5

1.40 -30 US Small Cap 1,551.50 0.27 24.4 30.9

3.10 17 EM LATIN AMERICA 4,052.68 -0.16 95.1 99.8

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.24% 20 DJ Global Index -a 226.81 2.18% 44.5%

1.94 20 Global Dow 1234.40 1.43% 19.7% 1979.34 2.01 42.2

2.81 50 Stoxx 600 245.60 2.68 24.5 276.84 3.23 47.8

2.95 37 Stoxx Large 200 262.40 2.63 21.7 294.24 3.18 44.4

2.17 -78 Stoxx Mid 200 229.40 2.90 37.7 257.14 3.44 63.4

2.18 -57 Stoxx Small 200 144.90 3.06 45.8 162.39 3.61 73.1

2.91 40 Euro Stoxx 267.30 2.66 24.1 301.29 3.21 47.3

3.04 34 Euro Stoxx Large 200 284.00 2.62 22.2 318.13 3.16 45.0

2.27 80 Euro Stoxx Mid 200 249.50 2.77 30.0 279.40 3.32 54.3

2.34 -49 Euro Stoxx Small 200 161.80 3.07 44.1 181.06 3.62 71.1

4.95 13 Stoxx Select Dividend 30 1417.50 2.94 22.0 1830.97 3.49 44.8

4.20 16 Euro Stoxx Select Div 30 1684.30 2.53 26.1 2184.03 3.07 49.6

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.11% 15 U.S. Select Dividend -d 636.39 1.24% 15.3%

3.90 17 Infrastructure 1398.50 1.41% 14.4% 2013.07 1.98 35.8

1.48 9 Luxury 828.20 1.55 47.1 1060.15 2.12 74.6

6.00 6 BRIC 50 422.50 2.23 74.8 608.10 2.81 107.5

2.90 14 Africa 50 708.00 1.96 22.0 678.46 2.54 44.8

3.73 13 GCC 1282.75 -4.34 -15.3

2.69 19 Sustainability 802.30 1.97 21.7 1022.72 2.54 44.6

2.20 15 Islamic Market -a 1964.72 2.14 44.9

2.51 16 Islamic Market 100 1644.50 1.33 10.2 2124.88 1.90 30.9

4.52 13 Islamic Turkey -c 2647.80 1.84 51.3
1.81 29 DJ U.S. TSM 11335.73 1.28 34.1

DJ-UBS Commodity 126.00 0.65 0.0 138.11 1.18 18.7

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Source: U.S. Government Accountability Office

Burning through fuel
Fuel consumption, in millions of 
gallons, reported by selected U.S. 
military bases for June 2008
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Georgia National Guardsman Sgt. Scott Millican, right, and Air Force Technical Sgt. Phillip Huaser look up as U.S. fighter jets fly overhead in Afghanistan Monday. The
White House estimates that sending 30,000 reinforcements to Afghanistan would add about $30 billion in new costs per year, or about $1 million per soldier or Marine.

By Yochi J. Dreazen

And August Cole

WASHINGTON—When Presi-
dent Barack Obama unveils his
new Afghan war strategy Tuesday,
he will face an immediate political
fight over how to pay for it.

After a months-long review, Mr.
Obama summoned Defense Secre-
tary Robert Gates and other top
military and civilian officials Sun-
day night to the White House to
brief them on his decision to send
tens of thousands of new U.S.
troops to Afghanistan. The presi-
dent will detail the plan in a prime-
time speech Tuesday.

The troop announcement will
set off a weeklong White House ef-
fort to persuade a skeptical Con-
gress to back the new war strategy—
and to approve the tens of billions
of dollars in new spending at a
time of ballooning federal deficits.

It may be a tough sell. The
hefty price tag of the pending Af-
ghan troop increase is already
drawing opposition from many con-
gressional Democrats, deepening
Mr. Obama’s estrangement from
his own party over the conflict.

Some Democrats are coalescing
around a new proposal to levy a
war tax to help fund the conflict.
The proposal by Wisconsin Demo-
cratic Rep. David Obey, who chairs
the House Appropriations Commit-
tee, would impose a 1% tax on most
Americans that rises to 5% for
wealthier citizens. The administra-
tion has yet to weigh in on Mr.
Obey’s proposal, which would likely
have a difficult time getting passed.

“If the president intends to go
in over our objections, he should
have to bear the burden of asking
for a tax to pay for it,” said Rep.
Mike Honda (D., Calif.), a member
of the House Appropriations Com-
mittee who supports the new tax.
“You’re talking about $30 billion
or $40 billion per year in new
spending. It’s expensive.”

Congressional Republicans have
pressed Mr. Obama to fully heed
his commanders’ requests for more
troops and military resources. Re-
publicans, who oppose the idea of a
war tax, generally favor borrowing
the additional money necessary for
the Afghan surge or reallocating
other government funds.

White House spokesman Robert
Gibbs says Mr. Obama “will touch
on cost” in his Tuesday speech,
but won’t go into specifics about
how he wants to fund expansion of

the war effort. “I don’t think that
the intention of the speech is to
lay out a lengthy discourse on
that,” Mr. Gibbs said.

The administration’s dispute
with congressional Democrats like
Mr. Honda reflects stark statistics
about the Afghan war’s rising
costs. The U.S. is currently spend-
ing roughly $3.6 billion a month in
Afghanistan, a figure that will in-
crease significantly once addi-
tional troops deploy there.

The White House estimates
that sending 30,000 reinforce-
ments to Afghanistan would add
approximately $30 billion in new
costs per year, or about $1 million
per soldier or Marine. The Penta-
gon estimates that it will cost
roughly $500,000 per soldier, for a
total of about $15 billion per year
in new expenses.

Independent budget analysts
generally believe the Pentagon’s
numbers are more accurate, but
acknowledge that it is hard to gen-
erate accurate estimates of how

much the administration’s deci-
sion to expand the Afghan war will
ultimately cost.

“The arithmetic that’s behind all
of these numbers has never been
made visible,” said David Berteau,
director of the Defense-Industrial
Initiatives Group at the Center for
Strategic and International Studies,
a nonpartisan Washington think
tank. “The astonishing thing is that
there is no good summary of what
we’re getting for all of that money.”

The Pentagon has already sig-
naled that the U.S. has for the first
time begun spending more money
in Afghanistan than in Iraq. The
administration’s fiscal 2010 bud-
get for the Pentagon, released in
May, asked for $65 billion for Af-
ghanistan and $61 billion for Iraq.

Defense officials say the admin-
istration will ask Congress to ap-
prove a separate Afghan war sup-
plemental spending bill in coming
months to fund the new troop de-
ployments there.

Gen. James Conway, the com-

mandant of the Marine Corps, said
many of the Afghan war’s high
costs result from the difficulty and
expense of trucking fuel, food and
other supplies into the landlocked
country.

In a speech in mid-October,
Gen. Conway said military-grade
fuel—which costs roughly $1 a gal-
lon in the U.S.—can sometimes
cost the Marine Corps about $400
per gallon once all the expenses of
ferrying it into Afghanistan are fac-
tored in. The Marines operating in
southern Afghanistan consume
more than 88,000 gallons of the
fuel per day, he said.

“Most all of that comes along
this fairly tenuous supply line
across Pakistan, where we’re pay-
ing large amounts of money to
tribes so that they don’t fight each
other and so that they don’t raid
our supply lines,” Gen. Conway said
at an energy conference in Virginia.

Marine Col. T. C. Moore re-
cently visited Afghanistan at the
helm of the Marine Energy Assess-

ment Team, which Gen. Conway
created to look for ways to reduce
Marine energy expenditures. “The
last tactical mile costs the most
money, because it’s simply so dan-
gerous,” he said.

By Douglas Belkin

KOKOMO, Ind.—With a 22-year-
old son serving in Afghanistan, Den-
ise Young knows what she wants to
hear President Barack Obama tell
the nation Tuesday night.

“That he is going to let the gener-
als make the decisions,” Mrs. Young
said. “They have asked for more
troops. They should get them. There
is safety in numbers.”

Her sentiment echoes through-
out this farm-and-factory city of
about 46,000, where thousands of
families are connected to the mili-
tary—and some have paid the ulti-
mate price.

Since 2003, six men from the
Kokomo area have been killed in the
wars in Iraq and Afghanistan, the
fifth-highest ratio of casualties to
residents of any U.S. community
with five or more dead, according to
a Wall Street Journal analysis of De-
fense Department data.

About 9,000 veterans live in sur-
rounding Howard County, and the
names of 277 soldiers killed in the
Vietnam War are inscribed in black
marble on Kokomo’s war memorial.
A field on the outskirts has been the
site of a Vietnam Veterans reunion
for more than two decades; this year
it attracted 40,000 people.

Recent military deaths have

made many people here more will-
ing to support a harder push in Af-
ghanistan, and have created a keen
interest in Mr. Obama’s speech.

“Obama needs to give them a
clear mission…and he needs to let
them fight,” said Mrs. Young, whose
son Richard is an Army sergeant
seven months into his first deploy-
ment in Afghanistan. “The politi-
cians need to get out of the way.”

Indiana was a Republican strong-
hold for decades before Mr. Obama
narrowly defeated Sen. John
McCain in the presidential election
last year. But Mr. Obama’s three-
month deliberation over how to pro-
ceed in Afghanistan has grated on

some residents here.
Although Indiana is only the 16th

most populous state, it counts the
fourth-highest number of people
serving in the military, said Bob
Ladd, the state commander of the
Disabled American Veterans of Indi-
ana. Attitudes about strategy are
grounded less in global politics than
obligations to stand up for friends
and family.

“People want to hear how we can
win,” said Mike Karickhoff, a Repub-
lican city councilman. “There is a
strong sense that [Mr. Obama’s] de-
cision has to reflect well on the sacri-
fices that have already been made.”

Kokomo has long defined itself

as a city of builders and fighters.
Generations of families helped man-
ufacture cars in plants that built the
regional economy. But the indus-
try’s decline has hit hard. Unemploy-
ment in Kokomo is 13.4%.

The military has emerged as a sta-
ble source of jobs. Enlistment is un-
derstood as a way both to serve the
U.S. and build a career, said Rick
Hagenow, principal at a local alterna-
tive school. “This is middle America
and there is a strong sense of duty.
There is also a sense that the mili-
tary offers career training that you
can’t get anywhere else.”
 —Maurice Tamman

contributed to this article.

In Indiana town, families with military ties back effort

The new plan exacts a new price
Cost of the troop surge—which is a matter of dispute—rankles congressional democrats; some push for a special tax
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Andfs. Japo JP EQ AND 11/30 JPY 461.78 5.3 9.7 -23.6
Andfs. Plus Dollars US BA AND 11/30 USD 9.36 11.0 11.8 -6.3
Andfs. RF Dolars US BD AND 11/30 USD 11.44 12.0 13.9 0.7
Andfs. RF Euros EU BD AND 11/30 EUR 10.82 20.8 20.2 -1.2
Andorfons EU BD AND 11/30 EUR 14.53 21.8 20.7 -2.5
Andorfons Alternative Premium OT OT AND 10/30 EUR 97.70 5.7 -0.1 -8.7
Andorfons Mix 30 EU BA AND 11/30 EUR 9.43 16.4 14.7 -9.7
Andorfons Mix 60 EU BA AND 11/30 EUR 9.02 11.0 9.6 -16.6

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 11/20 USD 244117.48 81.0 100.0 -2.7

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/01 EUR 9.11 -5.8 -5.7 -3.4
DJE-Absolut P GL EQ LUX 12/01 EUR 197.86 12.9 13.4 -10.1
DJE-Alpha Glbl P EU BA LUX 12/01 EUR 173.84 13.0 15.2 -6.5
DJE-Div& Substanz P GL EQ LUX 12/01 EUR 205.97 17.8 20.2 -6.9
DJE-Gold&Resourc P OT EQ LUX 12/01 EUR 174.14 33.2 41.8 -3.0
DJE-Renten Glbl P EU BD LUX 12/01 EUR 130.26 8.8 9.8 3.1
LuxPro-Dragon I AS EQ LUX 12/01 EUR 161.27 73.7 62.9 -6.4
LuxPro-Dragon P AS EQ LUX 12/01 EUR 157.04 73.1 62.3 -7.6
LuxTopic-Aktien Europa EU EQ LUX 12/01 EUR 17.09 19.3 22.2 -5.5
LuxTopic-Pacific AS EQ LUX 11/30 EUR 15.57 72.0 83.4 -14.7

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 10/30 USD 43.54 25.9 29.9 NS
EFG-Hermes MEDA* GL EQ BMU 09/30 USD 24.16 15.3 -17.3 -10.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 10/27 SAR 6.27 32.3 11.2 NS
EFG-Hermes Telecom OT EQ BMU 09/30 USD 29.73 16.0 -0.1 -8.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 11/30 USD 346.92 41.3 51.6 5.8
Sel Emerg Mkt Equity GL EQ GGY 11/30 USD 208.15 58.9 69.1 -12.2
Sel Euro Equity EUR US EQ GGY 11/30 EUR 93.29 25.2 18.6 -20.8
Sel European Equity EU EQ GGY 11/30 USD 185.58 35.0 40.2 -20.0
Sel Glob Equity GL EQ GGY 11/30 USD 188.61 31.3 36.9 -17.6
Sel Glob Fxd Inc GL BD GGY 11/30 USD 146.15 13.3 18.6 -0.6
Sel Pacific Equity AS EQ GGY 11/30 USD 148.26 64.0 76.3 -9.0
Sel US Equity US EQ GGY 11/30 USD 122.70 21.8 24.5 -15.5
Sel US Sm Cap Eq US EQ GGY 11/30 USD 163.36 24.9 32.5 -16.3

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 11/30 EUR 25.22 -3.9 -7.8 -39.8
MP-TURKEY.SI OT OT SVN 11/30 EUR 28.56 46.2 47.7 -24.3

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 11/30 EUR 3.68 75.2 46.0 -35.2
Parex Eastern Europ Bal OT OT LVA 11/30 EUR 13.28 54.8 55.0 -1.6
Parex Eastern Europ Bd EU BD LVA 11/30 USD 14.39 65.0 65.0 2.8
Parex Russian Eq EE EQ LVA 11/30 USD 19.42 124.2 122.2 -19.5

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 11/30 EUR 110.19 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 12/01 USD 170.81 51.6 63.2 -16.6
PF (LUX)-Asian Eq-Pca AS EQ LUX 12/01 USD 162.67 50.4 61.8 -17.4
PF (LUX)-Biotech-Pca OT EQ LUX 11/30 USD 274.51 -3.7 5.8 -10.6
PF (LUX)-CHF Liq-Pca CH MM LUX 11/30 CHF 124.21 0.2 0.3 1.0
PF (LUX)-CHF Liq-Pdi CH MM LUX 11/30 CHF 93.75 0.2 0.3 1.0
PF (LUX)-Digital Comm-Pca OT EQ LUX 11/30 USD 112.54 38.6 50.7 -7.8
PF (LUX)-East Eu-Pca EU EQ LUX 11/30 EUR 283.12 112.3 99.8 -22.0
PF (LUX)-Emg Mkts-Pca GL EQ LUX 12/01 USD 519.49 69.1 75.8 -15.6
PF (LUX)-Eu Indx-Pca EU EQ LUX 11/30 EUR 95.39 26.6 22.2 -14.6
PF (LUX)-EUR Bds-Pca EU BD LUX 11/30 EUR 386.65 3.4 3.0 2.8
PF (LUX)-EUR Bds-Pdi EU BD LUX 11/30 EUR 294.24 3.4 3.0 2.8
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 11/30 EUR 147.74 18.3 19.3 5.7
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 11/30 EUR 103.86 18.3 19.3 5.7
PF (LUX)-EUR HiYld-Pca EU BD LUX 11/30 EUR 142.43 58.2 56.5 0.0

PF (LUX)-EUR HiYld-Pdi EU BD LUX 11/30 EUR 82.57 58.2 56.5 0.0
PF (LUX)-EUR Liq-Pca EU MM LUX 11/30 EUR 135.95 1.0 1.3 2.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 11/30 EUR 97.98 1.0 1.3 2.5
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 11/30 EUR 102.39 0.5 0.8 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 11/30 EUR 101.02 0.5 0.8 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 11/30 EUR 384.62 27.6 24.4 -18.5
PF (LUX)-EuSust Eq-Pca EU EQ LUX 11/30 EUR 126.05 26.3 21.5 -16.1
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 11/30 USD 242.36 27.8 41.0 10.6
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 11/30 USD 164.87 27.8 41.0 10.6
PF (LUX)-Gr China-Pca AS EQ LUX 11/30 USD 335.82 57.9 66.3 -12.7
PF (LUX)-Indian Eq-Pca EA EQ LUX 12/01 USD 359.99 84.2 100.2 -16.0
PF (LUX)-Jap Index-Pca JP EQ LUX 12/01 JPY 8330.13 0.1 3.1 -25.5
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 12/01 JPY 7337.98 -1.5 1.0 -29.0
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 12/01 JPY 7120.96 -2.1 0.4 -29.5
PF (LUX)-JpEq130/30-Pca JP EQ LUX 12/01 JPY 4174.86 4.3 7.6 -24.8
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 11/25 USD 47.37 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 12/01 USD 270.88 68.5 76.6 -9.7
PF (LUX)-Piclife-Pca CH BA LUX 11/30 CHF 776.06 12.6 9.4 -4.1
PF (LUX)-PremBrnds-Pca OT EQ LUX 11/30 EUR 60.28 37.9 41.3 -9.9
PF (LUX)-Rus Eq-Pca OT OT LUX 11/27 USD 61.27 168.3 168.3 NS
PF (LUX)-Security-Pca GL EQ LUX 11/30 USD 94.40 32.3 40.0 -7.1
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 11/30 EUR 426.08 32.5 31.2 -14.9
PF (LUX)-Timber-Pca OT OT LUX 11/30 USD 99.98 47.0 48.4 NS
PF (LUX)-US Eq-Ica US EQ LUX 11/30 USD 100.40 22.4 26.4 -10.3
PF (LUX)-USA Index-Pca US EQ LUX 11/30 USD 89.00 22.3 24.7 -11.3
PF (LUX)-USD Gov Bds-Pca US BD LUX 11/30 USD 521.81 -1.7 2.2 5.0
PF (LUX)-USD Gov Bds-Pdi US BD LUX 11/30 USD 382.89 -1.7 2.2 5.0
PF (LUX)-USD Liq-Pca US MM LUX 11/30 USD 131.03 0.7 0.7 1.8
PF (LUX)-USD Liq-Pdi US MM LUX 11/30 USD 85.56 0.6 0.7 1.8
PF (LUX)-USD Sov Liq-Pca OT OT LUX 11/30 USD 101.55 0.2 0.4 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 11/30 USD 100.83 0.2 0.4 NS
PF (LUX)-Water-Pca GL EQ LUX 11/30 EUR 114.81 11.8 8.1 -12.8
PF (LUX)-WldGovBds-Pca GL BD LUX 12/01 USD 174.04 5.6 13.2 8.3
PF (LUX)-WldGovBds-Pdi GL BD LUX 12/01 USD 144.05 5.6 13.3 8.3

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/30 USD 12.36 57.7 62.6 -7.0
Japan Fund USD JP EQ IRL 12/01 USD 15.98 6.7 17.7 -5.7
Polar Healthcare Class I USD OT OT IRL 11/30 USD 12.56 NS NS NS
Polar Healthcare Class R USD OT OT IRL 11/30 USD 12.55 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 10/30 USD 117.63 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/30 USD 10.14 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/30 USD 136.30 7.9 11.9 10.8
Europn Forager USD B OT OT CYM 10/30 USD 223.04 24.6 24.7 -0.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/30 USD 187.87 13.3 12.2 6.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 11/25 USD 123.19 113.5 175.1 -1.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 11/30 EUR 662.57 17.6 16.9 -18.4
Core Eurozone Eq B EU EQ IRL 11/30 EUR 785.37 19.4 20.2 NS
Euro Fixed Income A EU BD IRL 11/30 EUR 1242.49 9.8 9.3 -0.6
Euro Fixed Income B EU BD IRL 11/30 EUR 1325.78 10.4 10.0 0.0
Euro Small Cap A EU EQ IRL 11/30 EUR 1131.69 33.5 26.8 -20.5
Euro Small Cap B EU EQ IRL 11/30 EUR 1211.63 34.2 27.6 -20.1
Eurozone Agg Eq A EU EQ IRL 11/30 EUR 622.47 25.3 24.7 -19.8
Eurozone Agg Eq B EU EQ IRL 11/30 EUR 894.11 25.9 25.4 -19.3
Glbl Bd (EuroHdg) A GL BD IRL 11/30 EUR 1371.78 14.6 16.6 2.9
Glbl Bd (EuroHdg) B GL BD IRL 11/30 EUR 1455.26 15.2 17.3 3.6
Glbl Bd A EU BD IRL 11/30 EUR 1086.56 10.8 7.0 3.7
Glbl Bd B EU BD IRL 11/30 EUR 1156.61 11.5 7.7 4.4
Glbl Real Estate A OT EQ IRL 11/30 USD 868.01 30.2 41.6 -19.6
Glbl Real Estate B OT EQ IRL 11/30 USD 894.42 30.9 42.4 -19.2
Glbl Real Estate EH-A OT EQ IRL 11/30 EUR 765.97 22.1 29.9 -21.3
Glbl Real Estate SH-B OT EQ IRL 11/30 GBP 72.16 21.7 29.6 -20.9
Glbl Strategic Yield A EU BD IRL 11/30 EUR 1573.53 39.2 43.7 2.6
Glbl Strategic Yield B EU BD IRL 11/30 EUR 1683.06 40.0 44.6 3.3
Japan Equity A JP EQ IRL 11/30 JPY 10707.20 3.6 7.0 -25.6
Japan Equity B JP EQ IRL 11/30 JPY 11406.39 4.2 7.6 -25.1
PacBasn (Ex-Jap) Eq A AS EQ IRL 11/30 USD 2194.82 70.7 83.4 -9.2
PacBasn (Ex-Jap) Eq B AS EQ IRL 11/30 USD 2341.15 71.6 84.5 -8.7
Pan European Eq A EU EQ IRL 11/30 EUR 908.00 26.4 22.1 -18.9
Pan European Eq B EU EQ IRL 11/30 EUR 967.45 27.0 22.9 -18.4
US Equity A US EQ IRL 11/30 USD 856.61 28.0 30.0 -14.3
US Equity B US EQ IRL 11/30 USD 916.69 28.7 30.8 -13.8
US Small Cap A US EQ IRL 11/30 USD 1201.15 19.4 24.8 -16.7
US Small Cap B US EQ IRL 11/30 USD 1286.22 20.1 25.5 -16.2

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 12/01 EUR 14.36 0.5 1.8 10.3
Asset Sele C H-CHF OT OT LUX 12/01 CHF 99.69 NS NS NS
Asset Sele C H-GBP OT OT LUX 12/01 GBP 100.96 NS NS NS
Asset Sele C H-JPY OT OT LUX 12/01 JPY 10007.18 NS NS NS
Asset Sele C H-NOK OT OT LUX 12/01 NOK 115.19 1.1 3.3 NS
Asset Sele C H-SEK OT OT LUX 12/01 SEK 144.18 -0.1 1.5 10.8

Asset Sele C H-USD OT OT LUX 12/01 USD 100.83 NS NS NS
Asset Sele D H-SEK OT OT LUX 12/01 SEK 135.31 -0.1 1.5 NS
Choice Global Value -C- GL EQ LUX 12/01 SEK 73.94 20.7 18.1 -21.2
Choice Global Value -D- OT OT LUX 12/01 SEK 70.84 20.7 18.1 -21.3
Choice Global Value -I- OT OT LUX 12/01 EUR 6.32 27.3 17.4 -24.7
Choice Japan Fd -C- OT OT LUX 12/01 JPY 44.13 -3.9 -0.5 -27.1
Choice Japan Fd -D- OT OT LUX 12/01 JPY 39.69 -3.9 -0.5 -27.1
Choice Jpn Chance/Risk JP EQ LUX 12/01 JPY 47.27 2.9 6.2 -29.5
Choice NthAmChance/Risk US EQ LUX 12/01 USD 3.83 34.9 34.5 -14.8
Ethical Europe Fd OT OT LUX 12/01 EUR 1.88 24.1 19.4 -22.4
Europe 1 Fd OT OT LUX 12/01 EUR 2.71 28.2 23.0 -21.9
Europe 3 Fd EU EQ LUX 12/01 EUR 3.83 27.1 21.1 -22.5
Global Chance/Risk Fd GL EQ LUX 12/01 EUR 0.57 19.4 9.8 -16.0
Global Fd -C- OT OT LUX 12/01 USD 2.12 25.2 28.6 -16.6
Global Fd -D- OT OT LUX 12/01 USD 1.33 25.2 28.6 NS
Nordic Fd OT OT LUX 12/01 EUR 5.42 34.8 37.1 -11.3

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 12/01 USD 7.27 59.1 72.7 -11.5
Choice Asia ex. Japan -D- OT OT LUX 12/01 USD 1.28 59.0 72.7 NS
Currency Alpha EUR -IC- OT OT LUX 12/01 EUR 10.34 -5.2 -5.2 0.7
Currency Alpha EUR -RC- OT OT LUX 12/01 EUR 10.24 -5.6 -5.7 0.2
Currency Alpha SEK -ID- OT OT LUX 12/01 SEK 96.10 -9.0 -9.1 NS
Currency Alpha SEK -RC- OT OT LUX 12/01 SEK 106.97 -5.6 -5.7 0.2
Generation Fd 80 OT OT LUX 12/01 SEK 7.62 18.9 18.7 -10.7
Nordic Focus EUR NO EQ LUX 12/01 EUR 75.27 52.9 44.7 NS
Nordic Focus NOK NO EQ LUX 12/01 NOK 79.85 52.9 44.7 NS
Nordic Focus SEK NO EQ LUX 12/01 SEK 84.12 52.9 44.7 NS
Russia Fd OT OT LUX 12/01 EUR 8.26 142.1 103.2 -16.4

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 12/01 USD 1.78 27.6 28.3 -14.2
Ethical Glbl Fd -C- OT OT LUX 12/01 USD 0.82 21.1 20.1 NS
Ethical Glbl Fd -D- OT OT LUX 12/01 USD 0.80 34.1 39.5 -14.2
Ethical Sweden Fd NO EQ LUX 12/01 SEK 41.16 47.6 53.4 -3.6
Index Linked Bd Fd SEK OT BD LUX 12/01 SEK 13.29 4.5 5.4 4.4
Medical Fd OT EQ LUX 12/01 USD 3.27 12.7 19.4 -9.3
Short Medium Bd Fd SEK NO MM LUX 12/01 SEK 8.81 1.1 1.6 2.3
Technology Fd -C- OT OT LUX 11/30 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 12/01 USD 2.39 51.0 53.3 -8.9
World Fd -C- OT OT LUX 11/30 USD 28.59 NS NS NS
World Fd -D- OT OT LUX 12/01 USD 2.20 35.3 43.5 -9.5

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 12/01 EUR 1.27 0.0 0.2 1.1
Short Bond Fd EUR -D- OT OT LUX 11/30 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 12/01 SEK 21.95 1.8 2.4 2.4
Short Bond Fd USD US MM LUX 12/01 USD 2.49 -0.3 -0.1 0.9

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 12/01 SEK 42.92 3.3 5.8 6.6
Bond Fd SEK -D- NO BD LUX 12/01 SEK 12.47 3.4 5.9 6.0
Corp. Bond Fd EUR -C- EU BD LUX 12/01 EUR 1.26 16.0 16.9 3.4
Corp. Bond Fd EUR -D- EU BD LUX 12/01 EUR 0.97 16.2 16.8 3.2
Corp. Bond Fd SEK -C- NO BD LUX 12/01 SEK 12.60 17.4 20.2 1.9
Corp. Bond Fd SEK -D- NO BD LUX 12/01 SEK 9.53 17.4 20.2 2.0
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 12/01 EUR 104.70 0.8 3.9 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 12/01 EUR 109.04 5.3 8.4 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 12/01 SEK 1144.16 5.3 8.4 NS
Flexible Bond Fd -C- NO BD LUX 12/01 SEK 21.36 2.4 3.7 4.2
Flexible Bond Fd -D- NO BD LUX 12/01 SEK 11.68 2.4 3.7 4.2

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 12/01 USD 2.65 68.5 78.9 -12.2
Eastern Europe Fd OT OT LUX 12/01 EUR 2.52 46.7 47.7 -17.7

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 12/01 SEK 29.67 75.4 83.8 -7.0
Eastern Europe SmCap Fd OT OT LUX 12/01 EUR 2.47 89.1 68.8 -18.4
Europe Chance/Risk Fd EU EQ LUX 12/01 EUR 995.24 28.9 24.2 -24.0
Listed Private Equity -C- OT OT LUX 11/30 EUR 120.05 NS NS NS
Listed Private Equity -IC- OT OT LUX 11/30 EUR 70.88 71.6 38.4 NS
Listed Private Equity -ID- OT OT LUX 11/30 EUR 68.72 66.6 34.3 NS
Nordic Small Cap -C- OT OT LUX 11/30 EUR 129.63 NS NS NS
Nordic Small Cap -IC- OT OT LUX 11/30 EUR 129.99 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 12/01 SEK 79.71 -1.1 0.7 -13.8
Asset Sele Defensive Acc EUR -C- OT OT LUX 12/01 EUR 101.57 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 12/01 SEK 101.57 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 12/01 USD 102.75 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 12/01 SEK 72.82 -1.1 0.7 -15.1
Asset Sele Opp C H NOK OT OT LUX 12/01 NOK 109.42 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 12/01 SEK 108.15 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 12/01 EUR 109.06 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 12/01 GBP 109.26 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 12/01 SEK 108.97 NS NS NS
Asset Sele Original C EUR OT OT LUX 12/01 EUR 104.81 NS NS NS

Asset Sele Original D GBP OT OT LUX 12/01 GBP 105.38 NS NS NS
Asset Sele Original ID GBP OT OT LUX 12/01 GBP 104.97 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 11/26 USD 1032.51 9.8 4.5 -22.2
MENA Special Sits Fund OT OT BMU 10/29 USD 1139.93 17.4 NS NS
UAE Blue Chip Fund OT OT ARE 11/26 AED 6.14 33.8 12.4 -24.1

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 11/27 EUR 29.34 3.5 2.6 1.3
Bonds Eur Corp A OT OT LUX 11/27 EUR 23.17 11.7 14.0 2.4
Bonds Eur Hi Yld A OT OT LUX 11/27 EUR 20.16 51.6 49.2 -2.4
Bonds EURO A OT OT LUX 11/27 EUR 41.31 4.6 6.0 5.3
Bonds Europe A OT OT LUX 11/30 EUR 39.29 3.7 4.1 4.3
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 11/27 USD 37.25 18.1 23.1 8.7
Bonds World A OT OT LUX 11/27 USD 44.29 11.2 18.1 8.1
Eq. China A OT OT LUX 11/30 USD 23.99 60.5 78.0 -16.9
Eq. ConcentratedEuropeA OT OT LUX 11/27 EUR 25.75 25.0 24.0 -18.7
Eq. Eastern Europe A OT OT LUX 11/27 EUR 21.25 60.8 43.0 -28.6
Eq. Equities Global Energy OT OT LUX 11/27 USD 17.87 25.4 18.9 -13.0
Eq. Euroland A OT OT LUX 11/27 EUR 10.34 12.8 14.0 -21.5
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 11/27 EUR 16.98 23.6 24.2 -16.7
Eq. EurolandFinancialA OT OT LUX 11/27 EUR 11.21 33.1 31.5 -20.6
Eq. Glbl Emg Cty A OT OT LUX 11/27 USD 9.23 54.4 68.3 -15.4
Eq. Global A OT OT LUX 11/30 USD 27.35 30.0 34.8 -15.7
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 -29.7 -21.6
Eq. Gold Mines A OT OT LUX 11/30 USD 32.37 54.8 90.1 4.0
Eq. Japan Sm Cap A OT OT LUX 11/30 JPY 1032.00 14.0 15.1 -24.3
Eq. Japan Target A OT OT LUX 12/01 JPY 1577.00 0.8 6.8 -13.0
Eq. Pacific A OT OT LUX 11/30 USD 10.05 57.5 67.0 -15.8
Eq. US ConcenCore A OT OT LUX 11/27 USD 21.80 34.2 38.6 -7.4
Eq. US Lg Cap Gr A OT OT LUX 11/27 USD 14.80 37.2 37.1 -13.2
Eq. US Mid Cap A OT OT LUX 11/30 USD 28.21 40.8 45.9 -15.0
Eq. US Multi Strg A OT OT LUX 11/27 USD 20.58 28.8 32.6 -13.6
Eq. US Rel Val A OT OT LUX 11/27 USD 19.99 28.7 33.8 -14.6
Eq. US Sm Cap Val A OT OT LUX 11/30 USD 14.83 14.6 18.3 -22.9
Eq. US Value Opp A OT OT LUX 11/27 USD 15.58 20.2 20.6 -20.5
Money Market EURO A OT OT LUX 11/27 EUR 27.39 1.0 1.3 2.8
Money Market USD A OT OT LUX 11/27 USD 15.83 0.5 0.7 1.9

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 12/01 JPY 8768.00 1.9 5.1 -29.4
YMR-N Small Cap Fund OT OT IRL 12/01 JPY 6742.00 5.0 11.4 -28.7

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/01 JPY 5775.00 -2.2 1.6 -30.6
Yuki 77 Growth JP EQ IRL 12/01 JPY 5408.00 -8.6 -5.6 -35.4

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/01 JPY 6359.00 1.9 4.3 -27.5
Yuki Chugoku JpnLowP JP EQ IRL 12/01 JPY 7238.00 -11.6 -6.8 -28.0

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/01 JPY 4301.00 -5.5 -2.5 -31.4
Yuki Hokuyo Jpn Inc JP EQ IRL 12/01 JPY 4983.00 -5.6 -3.3 -24.6
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/01 JPY 4913.00 4.4 10.6 -27.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 12/01 JPY 4055.00 -4.6 -2.9 -34.9
Yuki Mizuho Jpn Dyn Gro OT OT IRL 12/01 JPY 4299.00 -4.3 -3.8 -35.2
Yuki Mizuho Jpn Exc 100 OT OT IRL 12/01 JPY 6407.00 5.0 7.8 -29.5
Yuki Mizuho Jpn Gen OT OT IRL 12/01 JPY 7960.00 -0.8 2.6 -29.9
Yuki Mizuho Jpn Gro OT OT IRL 12/01 JPY 6013.00 -3.8 0.3 -31.9
Yuki Mizuho Jpn Inc OT OT IRL 12/01 JPY 7168.00 -9.9 -6.5 -27.6
Yuki Mizuho Jpn Lg Cap OT OT IRL 12/01 JPY 4798.00 -3.7 -1.1 -30.0
Yuki Mizuho Jpn LowP OT OT IRL 12/01 JPY 10876.00 -4.0 2.6 -25.2
Yuki Mizuho Jpn PGth OT OT IRL 12/01 JPY 7490.00 -2.0 1.2 -33.7
Yuki Mizuho Jpn SmCp OT OT IRL 12/01 JPY 6849.00 11.7 16.5 -29.1
Yuki Mizuho Jpn Val Sel OT OT IRL 12/01 JPY 5346.00 2.9 8.2 -25.9
Yuki Mizuho Jpn YoungCo OT OT IRL 12/01 JPY 2645.00 10.8 11.2 -34.4

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/01 JPY 5008.00 -1.8 1.5 -30.8

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 10/30 USD 1642.69 69.6 71.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/30 EUR 100.93 2.6 -3.5 -12.2
D'Auriol Opp F3 EUR EU MM CYM 10/30 EUR 992.90 -0.3 -4.1 -15.6

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 10/30 EUR 164.88 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 10/30 USD 165.75 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/30 EUR 183.41 -12.3 -10.2 0.8
Horseman EurSelLtd USD EU EQ GBR 10/30 USD 189.83 -12.7 -10.5 0.3
Horseman Glbl Ltd EUR GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2
Horseman Glbl Ltd USD GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 11/20 GBP 1.07 14.0 NS NS
Global Absolute EUR OT OT NA 11/20 EUR 1.55 12.2 NS NS
Global Absolute USD OT OT GGY 11/20 USD 1.98 12.6 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 11/20 EUR 90.83 19.0 NS -10.2
Special Opp Inst EUR OT OT CYM 11/20 EUR 85.78 19.5 NS -9.7
Special Opp Inst USD OT OT CYM 11/20 USD 97.52 20.8 NS -7.8
Special Opp USD OT OT CYM 11/20 USD 95.58 20.1 NS -8.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 11/20 CHF 110.27 10.5 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 11/20 GBP 131.40 11.5 NS NS
GH Fund Inst USD OT OT JEY 11/20 USD 111.18 12.7 NS -2.3

GH FUND S EUR OT OT CYM 11/20 EUR 127.15 12.5 NS -3.2
GH FUND S GBP OT OT JEY 11/20 GBP 131.82 12.1 NS -2.8
GH Fund S USD OT OT CYM 11/20 USD 149.32 13.1 NS -1.8
GH Fund USD OT OT GGY 11/20 USD 272.49 11.8 NS NS
Hedge Investments OT OT JEY 11/20 USD 137.90 11.3 NS NS
Leverage GH USD OT OT GGY 11/20 USD 119.55 22.6 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 11/20 CHF 93.53 11.3 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 11/20 EUR 101.71 12.5 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 11/20 GBP 109.64 13.1 NS NS
MultiAdv Arb S EUR OT OT CYM 11/20 EUR 108.63 13.5 NS -7.8
MultiAdv Arb S GBP OT OT CYM 11/20 GBP 113.73 14.0 NS -7.6
MultiAdv Arb S USD OT OT CYM 11/20 USD 124.30 14.8 NS -6.4
MultiAdv Arb USD OT OT GGY 11/20 USD 191.89 13.7 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 11/20 EUR 98.67 11.3 NS -8.1
Asian AdvantEdge OT OT JEY 11/20 USD 181.51 12.0 NS NS
Emerg AdvantEdge OT OT JEY 10/30 USD 164.76 17.4 1.7 -11.3
Emerg AdvantEdge EUR OT OT JEY 10/30 EUR 91.63 16.7 -2.1 -13.0
Europ AdvantEdge EUR OT OT JEY 11/20 EUR 135.04 17.2 NS NS
Europ AdvantEdge USD OT OT JEY 11/20 USD 143.51 17.6 NS NS
Real AdvantEdge EUR OT OT NA 11/20 EUR 108.25 9.5 NS NS
Real AdvantEdge USD OT OT NA 11/20 USD 108.39 9.8 NS NS
Trading Adv JPY OT OT NA 11/20 JPY 9678.09 NS NS NS
Trading AdvantEdge OT OT GGY 11/20 USD 146.98 -3.1 NS NS
Trading AdvantEdge EUR OT OT GGY 11/20 EUR 133.59 -2.9 NS NS
Trading AdvantEdge GBP OT OT GGY 11/20 GBP 141.05 -3.1 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 10/30 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 09/30 EUR 155.81 4.6 3.2 1.9
Integrated Multi St N EUR OT OT VGB 09/30 EUR 98.00 NS NS NS
Integrated Multi St N GBP OT OT VGB 09/30 GBP 97.68 NS NS NS
Integrated Multi St N USD OT OT VGB 09/30 USD 98.20 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 09/30 EUR 100.86 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 10/30 USD 136.28 34.6 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/27 USD 347.37 80.8 84.5 -34.0

Antanta MidCap Fund EE EQ AND 11/27 USD 652.34 125.1 125.0 -38.7

Meriden Opps Fund GL OT AND 11/25 EUR 62.70 -28.0 -31.1 -24.4

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 10/30 EUR 91.10 7.3 5.7 NS

Key Europe Long/Short EUR -RC- OT OT LUX 10/30 EUR 90.39 6.8 5.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 10/30 EUR 101.03 11.4 10.8 NS

Key Hedge EUR-RC- OT OT LUX 10/30 EUR 100.33 11.0 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 10/30 EUR 96.06 13.3 11.1 NS

Key Market Independent II SEK -I- OT OT LUX 10/30 SEK 93.27 13.6 11.1 NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 10/30 EUR 88.40 11.0 4.1 NS

Key Recovery -RC- OT OT LUX 10/30 EUR 87.72 10.5 3.5 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 11/24 USD 49.38 -40.7 -37.2 1.5

Superfund GCT USD* OT OT LUX 11/24 USD 2532.00 -30.7 -29.1 2.6

Superfund Green Gold A (SPC) OT OT CYM 11/24 USD 1139.48 -2.0 18.2 17.9

Superfund Green Gold B (SPC) OT OT CYM 11/24 USD 1157.81 -14.1 4.2 15.3

Superfund Q-AG* OT OT AUT 11/24 EUR 7168.00 -18.2 -16.5 5.5

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 10/30 EUR 939.64 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 10/30 GBP 943.02 NS NS NS

Winton Evolution USD Cls F OT OT CYM 10/30 USD 1189.62 -6.2 -1.5 3.1

Winton Futures EUR Cls C OT OT VGB 10/30 EUR 192.39 -6.5 0.0 7.8

Winton Futures GBP Cls D OT OT VGB 10/30 GBP 207.72 -6.4 0.6 8.9

Winton Futures JPY Cls E OT OT VGB 10/30 JPY 13589.60 -7.9 -1.6 4.9

Winton Futures USD Cls B OT OT VGB 10/30 USD 682.02 -7.0 -0.3 7.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 11/25 USD 1405.12 3.2 3.2 2.6 -18.0 -7.1
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Dubai ruler Sheikh Mohammed bin Rashid Al Maktoum, who is also the U.A.E.’s prime minister, speaks at a news briefing
Tuesday. He said in an emailed statement that the ‘media did not seek the truth and confused matters without knowledge.’

By Maria Abi Habib

And Mirna Sleiman

DUBAI—The leadership of the
United Arab Emirates sought to
steady the nerves of investors, as
concerns over Dubai’s debt crisis
sent stocks across the Gulf sharply
lower for a second day.

Dubai’s ruler, in a statement af-
ter the market closed Tuesday,
stressed federal unity across the
U.A.E. amid concern that oil-rich
Abu Dhabi will remain on the side-
lines as Dubai struggles to restruc-
ture the debts of its government-
owned companies.

The U.A.E. is working on “enhanc-
ing integration between the federal
and local frameworks,” said Sheik
Mohammed bin Rashid Al Mak-
toum, who also is prime minister of
the U.A.E. Abu Dhabi is the capital of
the U.A.E., a confederation of seven
city-states including Dubai.

Those comments came after
state-owned conglomerate Dubai
World broke six days of silence
early Tuesday morning, saying it
was negotiating to restructure $26
billion in debt and anticipated a deal
quickly. Last week Dubai said the
company was seeking a standstill on
the debt.

Stocks in Dubai and Abu Dhabi
fell sharply for a second day. The
Dubai Financial Market’s main in-
dex dropped 5.6% Tuesday, after fall-
ing 7.3% Monday. Abu Dhabi shares
closed 3.6% lower. Shares in Qatar
and Kuwait also were hit, with
benchmark measures down 8.3%
and 2.7%, respectively.

However, the cost of insuring
Dubai’s sovereign debt against de-
fault declined again, following the
statement from Dubai World just af-
ter midnight local time Tuesday.
Dubai’s five-year sovereign credit-
default-swap spreads tightened to
5.124 percentage points Tuesday
from 5.696 percentage points, data
provider CMA said.

Also, stocks rose sharply in Eu-
rope and the U.S. as news of the re-
structuring talks eased Dubai-re-
lated concerns around the world.

Dubai World hired well-known
deal maker Ken Moelis to advise on
the debt restructuring and will con-
tinue to use Rothschild as a finan-
cial adviser. In an interview, Mr.
Moelis said there had been confu-
sion between debt for Dubai World
and debt issued by Dubai itself, and
emphasized that the firm was “do-
ing private transactions with pri-
vate money.”

In its statement, Dubai World
said the restructuring would affect
Dubai World and subsidiaries includ-
ing Nakheel World and Limitless
World, but not other businesses
such as Istithmar World and Ports
& Free Zone World, which it said
were on “stable financial footing.”

Sheik Mohammed, meanwhile,
turned on the media, blaming the
press for international concerns
over his sheikdom’s ability to deal
with its debts. “The exaggeration of
the media won’t affect our persever-
ance,” he said in an emailed state-
ment, adding that “media did not
seek the truth and confused matters
without knowledge.”

Last month, Sheik Mohammed
told reporters gathered at an invest-
ment conference in the city to “shut
up” and stop criticizing the emirate
and its crucial relationship with Abu
Dhabi amid concerns over its debts.

Investors recoiled after Dubai’s
government said Monday that it
isn’t responsible for the debts of
Dubai World. The company—which
owns diversified assets including
Dubai’s man-made, palm-shaped lux-
ury islands and Barneys depart-
ment stores in the U.S.—has liabili-
ties of close to $60 billion.

Dubai’s economy has been hit

hard by a 50% slump in real-estate
prices over the last year and the ris-
ing cost of financing its total debts.

Regional investment bank EFG-
Hermes said Monday that Dubai and
its government companies may
have total debts of about $150 bil-
lion, exceeding the city-state’s gross
domestic product.

So far Abu Dhabi, which controls
90% of the U.A.E.’s reserves of crude
oil, has remained on the sidelines

and has refused to assist Dubai’s cor-
porate empire. Abu Dhabi sup-
ported the U.A.E. central bank’s deci-
sion in February to buy $10 billion of
Dubai’s emergency bonds, and two
banks that are majority-owned by
the Abu Dhabi government bought
$5 billion more in emergency bonds
last week.

Abu Dhabi’s ruler, who is also
president of the U.A.E., tried to ease
concerns Tuesday that Dubai’s debt

crisis could undermine the U.A.E.’s
economy. His comments fell short of
an unequivocal statement of finan-
cial support for Dubai’s struggling
companies.

“We would like to comfort every-
one that our country today is stron-
ger and better, and that our econ-
omy and society are healthy,” said
Sheik Khalifa bin Zayed Al-Nahayan,
who is a cousin of Dubai’s ruler.

His statement to the official
Emirates News Agency came ahead
of the National Day holiday in the
U.A.E. on Tuesday.

Adair Turner, chairman of the
U.K.’s Financial Services Authority,
said the debt crisis in Dubai is a nor-
mal and expected part of the adjust-
ment process to the global financial
turmoil and not part of some new
threat to the financial system.

He said U.K. banks’ exposure to
Dubai is “manageable” and doesn’t
represent a “major threat to them.”

Brij Singh, founder and chief ex-
ecutive of Baer Capital Partners, an
investment-management and corpo-
rate-finance firm with offices in
Dubai, Mumbai and London, said,
“There’s bound to be some breakage
with investors. The situation is man-
ageable, it just needs to be man-
aged.”

The debt problems could lead to
a wave of job cuts in Dubai as govern-
ment-owned companies are forced
to restructure. Government-owned
companies are the emirate’s biggest
employers and account for the ma-
jority of expatriate jobs.

Dubai World employs about
70,000 people globally. A company
spokesman declined to comment on
whether there will be layoffs.

Laying off local workers in a
country that prides itself on provid-
ing near full employment for its in-
digenous population and high in-
comes could be politically challeng-
ing for Dubai’s unelected rulers.

Thousands of foreigners were
fired in the emirate’s construction,
real-estate and financial-services
sectors after the global economic
downturn hit Dubai late last year.

“I think it will be more challeng-
ing for the government to lay off na-
tionals,” said Riyadh-based John
Sfakianakis, chief economist at
Banque Saudi Fransi. “The first
downsizing happens with expatri-
ates and, then if there is a need, the
nationals are downsized, which
could create discomfort.”

—Nikhil Lohade,
Andrew Critchlow,

Alex Delmar-Morgan
and Adam Bradbery

contributed to this article.

Bank of Japan Gov. Masaaki Shirakawa, at a Tokyo news conference Tuesday, said
the bank’s new cash injection could be called ‘quantitative easing in a broad sense.’

Source: Thomson Reuters via WSJ Market Data Group; Dow Jones Indexes

Selloff in the U.A.E.
After Dubai World’s debt crisis, the markets in Dubai and Abu Dhabi slid
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U.A.E. leaders seek to calm markets
Stocks in Dubai, Abu Dhabi sink again, but news of debt-restructuring talks eases global fears; stressing federal unity
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TOKYO—Japan’s central bank un-
veiled a surprise monetary-easing ef-
fort Tuesday that could inject up to
$115.68 billion into an economy facing
deflation and a soaring currency, but
the move failed to impress financial
markets or economists eager for
bolder action.

The Bank of Japan’s move fol-
lowed increasing pressure from Ja-
pan’s new government and came
amid growing pessimism surround-
ing the country’s economy. Japan has
posted two straight quarters of eco-
nomic growth and seen a resurgence
in demand for its exports. But declin-
ing consumer prices and the yen’s

strength against the dollar have
raised concerns that Japan could slip
back into recession.

At an emergency meeting Tues-
day, the BOJ adopted a new lending
program to provide 10 trillion yen of
funds for three months at a low rate
of 0.1%, taking in exchange a wide
range of collateral, from govern-
ment bonds to deeds on loans. The
bank stopped short of lowering its
key policy rates, also at a low 0.1%.

“While Japan’s economy is pick-
ing up, there is not yet sufficient mo-
mentum to support self-sustaining
recovery in business fixed invest-
ment and private consumption,” the

BOJ said. “The bank believes that
the decision made today, together
with the government’s efforts, will
firmly support Japan’s economic de-
velopments toward recovery.”

BOJ Gov. Masaaki Shirakawa
said that the move could be called
“quantitative easing in a broad
sense.” Quantitative-easing pro-
grams increase money supply.

The central bank has been reluc-
tant to intensify its stricter quantita-
tive-easing measures, which could
include more outright purchases of
government bonds as a way to inject
money into the financial system.

Bank of Japan eases lending
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 11/30 USD 10.16 23.8 25.3 -16.5
Am Blend Portfolio I US EQ LUX 11/30 USD 11.97 24.7 26.5 -15.8
Am Growth A US EQ LUX 11/30 USD 30.17 31.7 43.5 -8.0
Am Growth B US EQ LUX 11/30 USD 25.39 30.5 42.1 -8.9
Am Growth I US EQ LUX 11/30 USD 33.41 32.7 44.6 -7.3
Am Income A US BD LUX 11/30 USD 8.43 24.4 32.1 5.2
Am Income A2 US BD LUX 11/30 USD 18.94 24.4 32.2 5.2
Am Income B US BD LUX 11/30 USD 8.43 23.5 31.1 4.4
Am Income B2 US BD LUX 11/30 USD 16.34 23.7 31.2 4.4
Am Income I US BD LUX 11/30 USD 8.43 25.1 32.9 5.8
Am Value A US EQ LUX 11/30 USD 8.36 16.0 24.4 -15.6
Am Value B US EQ LUX 11/30 USD 7.70 14.8 23.2 -16.4

Am Value I US EQ LUX 11/30 USD 8.99 16.8 25.4 -14.9
Emg Mkts Debt A GL BD LUX 11/30 USD 15.51 43.0 55.2 7.6
Emg Mkts Debt A2 GL BD LUX 11/30 USD 19.93 43.2 55.6 7.6
Emg Mkts Debt B GL BD LUX 11/30 USD 15.51 41.8 53.8 6.5
Emg Mkts Debt B2 GL BD LUX 11/30 USD 19.21 41.9 54.0 6.6
Emg Mkts Debt I GL BD LUX 11/30 USD 15.51 43.7 56.0 8.2
Emg Mkts Growth A GL EQ LUX 11/30 USD 33.15 65.4 72.7 -15.7
Emg Mkts Growth B GL EQ LUX 11/30 USD 28.12 64.0 70.9 -16.5
Emg Mkts Growth I GL EQ LUX 11/30 USD 36.72 66.6 74.0 -15.0
Eur Growth A EU EQ LUX 11/30 EUR 6.60 18.5 13.8 -21.0
Eur Growth B EU EQ LUX 11/30 EUR 5.94 17.4 12.7 -21.7
Eur Growth I EU EQ LUX 11/30 EUR 7.19 19.2 14.7 -20.4
Eur Income A EU BD LUX 11/30 EUR 6.60 38.9 34.7 3.5
Eur Income A2 EU BD LUX 11/30 EUR 12.81 39.1 34.8 3.5
Eur Income B EU BD LUX 11/30 EUR 6.60 38.1 33.9 2.8
Eur Income B2 EU BD LUX 11/30 EUR 11.92 38.1 33.9 2.8
Eur Income I EU BD LUX 11/30 EUR 6.60 39.5 35.4 4.1
Eur Strat Value A EU EQ LUX 11/30 EUR 8.05 15.7 11.0 -24.7
Eur Strat Value I EU EQ LUX 11/30 EUR 8.24 16.5 12.0 -24.0
Eur Value A EU EQ LUX 11/30 EUR 8.68 19.2 14.8 -21.7
Eur Value B EU EQ LUX 11/30 EUR 7.99 18.0 13.7 -22.5
Eur Value I EU EQ LUX 11/30 EUR 10.02 20.0 15.7 -21.1
Gl Balanced (Euro) A EU BA LUX 11/30 USD 16.77 17.8 18.2 -12.9
Gl Balanced (Euro) B EU BA LUX 11/30 USD 16.34 16.7 17.0 -13.7
Gl Balanced (Euro) C EU BA LUX 11/30 USD 16.64 17.6 17.9 -13.1
Gl Balanced (Euro) I EU BA LUX 11/30 USD 17.07 NS NS NS
Gl Balanced A US BA LUX 11/30 USD 16.33 22.9 26.7 -11.6
Gl Balanced B US BA LUX 11/30 USD 15.54 21.8 25.4 -12.5
Gl Balanced I US BA LUX 11/30 USD 16.93 23.7 27.6 -11.0
Gl Bond A US BD LUX 11/30 USD 9.35 13.6 17.3 4.9
Gl Bond A2 US BD LUX 11/30 USD 16.15 13.7 17.5 4.9
Gl Bond B US BD LUX 11/30 USD 9.35 12.6 16.2 3.8

Gl Bond B2 US BD LUX 11/30 USD 14.15 12.6 16.3 3.8
Gl Bond I US BD LUX 11/30 USD 9.35 14.2 18.0 5.5
Gl Conservative A US BA LUX 11/30 USD 14.84 15.2 18.0 -4.7
Gl Conservative A2 US BA LUX 11/30 USD 16.89 15.8 18.8 -4.5
Gl Conservative B US BA LUX 11/30 USD 14.84 14.4 17.1 -5.6
Gl Conservative B2 US BA LUX 11/30 USD 16.07 14.9 17.6 -5.4
Gl Conservative I US BA LUX 11/30 USD 14.89 15.9 18.8 -4.1
Gl Eq Blend A GL EQ LUX 11/30 USD 11.42 27.7 31.6 -22.7
Gl Eq Blend B GL EQ LUX 11/30 USD 10.73 26.7 30.2 -23.4
Gl Eq Blend I GL EQ LUX 11/30 USD 12.04 28.8 32.6 -22.0
Gl Growth A GL EQ LUX 11/30 USD 41.03 27.2 30.0 -23.2
Gl Growth B GL EQ LUX 11/30 USD 34.28 26.1 28.7 -24.0
Gl Growth I GL EQ LUX 11/30 USD 45.53 28.2 31.0 -22.6
Gl High Yield A US BD LUX 11/30 USD 4.24 56.2 63.3 3.1
Gl High Yield A2 US BD LUX 11/30 USD 9.00 56.3 63.3 3.0
Gl High Yield B US BD LUX 11/30 USD 4.24 54.4 61.1 1.8
Gl High Yield B2 US BD LUX 11/30 USD 14.48 54.9 61.8 2.0
Gl High Yield I US BD LUX 11/30 USD 4.24 57.2 64.4 3.8
Gl Value A GL EQ LUX 11/30 USD 10.91 28.5 33.2 -22.1
Gl Value B GL EQ LUX 11/30 USD 10.04 27.4 31.9 -22.9
Gl Value I GL EQ LUX 11/30 USD 11.60 29.5 34.3 -21.5
Gl. Thematic Res. A OT OT LUX 11/30 USD 14.55 66.3 79.9 -6.5
Gl. Thematic Res. B OT OT LUX 11/30 USD 12.74 64.8 77.9 -7.4
Gl. Thematic Res. I OT OT LUX 11/30 USD 16.22 67.6 81.2 -5.8
India Growth A OT OT LUX 11/30 USD 122.50 NS NS NS
India Growth AX OT OT LUX 11/30 USD 107.05 85.3 99.5 -9.7
India Growth B OT OT NA 11/30 USD 128.44 NS NS NS
India Growth BX OT OT LUX 11/30 USD 91.58 83.6 97.5 -10.6
India Growth I EA EQ LUX 11/30 USD 110.89 86.0 100.3 -9.4
Int'l Health Care A OT EQ LUX 11/30 USD 133.26 13.5 19.4 -10.9
Int'l Health Care B OT EQ LUX 11/30 USD 112.50 12.5 18.2 -11.8
Int'l Health Care I OT EQ LUX 11/30 USD 145.50 14.3 20.3 -10.2

Int'l Technology A OT EQ LUX 11/30 USD 103.82 41.9 46.7 -14.1
Int'l Technology B OT EQ LUX 11/30 USD 90.04 40.6 45.2 -14.9
Int'l Technology I OT EQ LUX 11/30 USD 116.33 43.0 47.8 -13.4
Japan Blend A JP EQ LUX 11/30 JPY 5425.00 1.1 6.1 -28.5
Japan Growth A JP EQ LUX 11/30 JPY 5356.00 -3.7 0.3 -28.6
Japan Growth I JP EQ LUX 11/30 JPY 5507.00 -3.0 1.1 -28.0
Japan Strat Value A JP EQ LUX 11/30 JPY 5480.00 6.3 12.1 -28.6
Japan Strat Value I JP EQ LUX 11/30 JPY 5622.00 7.0 13.1 -28.1
Real Estate Sec. A OT EQ LUX 11/30 USD 13.86 29.9 42.2 -19.1
Real Estate Sec. B OT EQ LUX 11/30 USD 12.68 28.7 40.7 -19.9
Real Estate Sec. I OT EQ LUX 11/30 USD 14.88 30.8 43.2 -18.4
Short Mat Dollar A US BD LUX 11/30 USD 7.22 10.6 11.4 -6.4
Short Mat Dollar A2 US BD LUX 11/30 USD 9.70 10.7 11.4 -6.5
Short Mat Dollar B US BD LUX 11/30 USD 7.22 10.2 10.9 -6.9
Short Mat Dollar B2 US BD LUX 11/30 USD 9.66 10.3 10.9 -6.9
Short Mat Dollar I US BD LUX 11/30 USD 7.22 11.2 12.0 -5.9

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/30 GBP 7.91 18.8 23.1 -8.4
Andfs. Borsa Global GL EQ AND 11/30 EUR 6.22 7.2 7.0 -19.1
Andfs. Emergents GL EQ AND 11/30 USD 16.94 69.4 79.9 -10.8
Andfs. Espanya EU EQ AND 11/30 EUR 13.49 24.7 28.7 -14.0
Andfs. Estats Units US EQ AND 11/30 USD 14.65 20.1 21.4 -13.7
Andfs. Europa EU EQ AND 11/30 EUR 7.41 14.3 14.0 -18.3
Andfs. Franca EU EQ AND 11/30 EUR 9.10 9.9 8.1 -19.9

FUND SCORECARD
China Equity

Funds that invest at least 75% of equity assets in Chinese companies, and less than 10% in Taiwan. At

least 75% of total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S.

dollars for one year ending December 01, 2009

Leading 10 Performers

FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS HSBC Multi HSBC Asset USDCayman Isl 94.69 135.48 -9.63 NS

Alpha CHINA A Management Hong Kong Ltd

3 Atlantis Atlantis USDIreland 85.47 133.02 -14.17 25.89

China Investment Management Limited

4 Landkreditt Landkreditt NOKNorway 84.96 113.03 -1.45 NS

Kina Forvaltning AS

NS Lyxor China Lyxor Asset USDCayman Isl 77.57 111.00 NS NS

A/H Shares Opportunities Management

5 First State First State USDIreland 86.57 106.12 -7.10 26.33

China Growth II Investments (Hong Kong) Ltd

4 Taifook Taifook Investment USDCayman Isl 79.91 103.83 -5.60 25.31

China Managers Ltd

NS Fortis Fortis Haitong CNYChina 83.07 102.90 NS NS

Haitong Overseas QDII Investment Mgmt Co., Ltd

4 LuxPro - DJE Investment EURLuxembrg 84.65 97.62 -6.04 NS

Dragon I S.A.

NS BOCHK IF BOCI-Prudential HKDHong Kong 73.73 97.11 NS NS

China Consumption Gr A Asset Management

NS Threadneedle Threadneedle EURUnited Kingdom 70.38 91.78 -16.53 NS

China Opp Inst Net EUR Investment Services Ltd

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Gold closes at new high, stocks rise
Dollar touches 15-month low against euro as investors seek higher returns from riskier assets; Dubai jitters ease

Spot gold broke above $1,200 a
troy ounce for the first time, as
worries over Dubai’s debt woes
abated and a fresh bout of risk ap-
petite sent the dollar sliding against
the euro.

European and U.S. stock markets
also rose Tuesday, while U.S. Trea-
sury prices declined.

Positive U.S. housing and Chi-
nese manufacturing data helped
firm confidence shaken by Dubai
World’s debt restructuring, as did
the Bank of Japan’s decision to ease
monetary policy.

On the New York Mercantile Ex-
change, gold for December delivery
hit $1,202.70 per ounce. It settled at
$1,199.10, up 1.5% from Monday and
a new closing high.

The Japanese central bank’s de-
cision to inject liquidity into the fi-
nancial system and the Reserve
Bank of Australia’s third consecutive

interest-rate increase underlined the
momentum in two main drivers be-
hind gold’s rally: easy money and
the threat of inflation.

Commerzbank commodity ana-
lyst Eugen Weinberg said the low-
interest-rate environment and gold’s
outperformance continue to draw
investors hoping to capitalize on
cheap money and chase the trend.

Jitters over the Dubai crisis
eased after debt-laden Dubai World
said it was having constructive talks
with its creditors.

The news helped the pan-Eu-
ropean Stoxx 600 index rally 2.7% to
245.58, its largest one-day percent-
age gain since July 15. The U.K.’s
FTSE 100 index advanced 2.3% to
5312.17, France’s CAC-40 index
gained 2.6% to 3775.74, and Ger-
many’s DAX rose 2.7% to 5776.61.

Investors will be using Wednes-
day’s economic-data releases to
forecast this week’s key monthly
U.S. employment report. Starting
the day in the U.K., construction
spending data and euro-zone pro-
ducer prices are due. In the U.S.,
jobless figures from both Challenger

and ADP will come under scrutiny.
The pan-European Dow Jones

Stoxx 600 index, despite its gains,
remains below the level it was be-
fore the Dubai debt problems sur-
faced. But European banks, seen as
having more exposure to the Middle
East than Asian or U.S. lenders, ad-
vanced Tuesday. HSBC Holdings
rose 2.7% and the Royal Bank of
Scotland gained 3.3% in London.
Hard-hit Greek banks also re-
bounded, with the National Bank of
Greece rising 9.6% in Athens.

Hopes for a sustained recovery
in Chinese manufacturing fueled ba-
sic resources stocks. Fresnillo
closed 7.5% higher and Xstrata
climbed 6.3% in London. Voestal-
pine added 5.8% in Vienna and
Petropavlovsk rose 5.5% in Moscow.

In late afternoon trade in New
York, the Dow Jones Industrial Av-
erage was up 1.3% at 10478.76, led
by Pfizer and Home Depot, up
more than 3% each. J.P. Morgan

Chase and American Express fell
1%, after Monday’s late surge.

The Nasdaq Composite Index
rose 1.6% to 2178.42. The Standard &
Poor’s 500-stock index rose 1.3% to
1109.72, helped by gains in its en-
ergy and materials sectors.

Elsewhere, the dollar fell to its
lowest level in 15 months against
the euro, as investors placed their
bets on higher-returning assets. In
late afternoon trade in New York,
the euro was at $1.5092, up from
$1.5017 late Monday. The dollar was
at 86.67 yen, up from 86.44 yen, and
the euro was at 130.79 yen, up from
129.80 yen. The U.K. pound was at
$1.6632, up from $1.6452.

U.S. Treasurys fell as traders
booked some gains. The benchmark
10-year note slid 20/32 point to 100
27/32 to yield 3.275%, while the 30-
year bond dropped nearly two
points to 101 23/32 to yield 4.274%.

—Matthew Walls
contributed to this article.

BY KIMBERLY VLACH

Source: Reuters via WSJ Market Data Group
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Tuesday: $1,199.10 per troy ounce,
up $18.00

Dubai World woes hit Islamic bonds
Only days ago, Islamic bonds

were getting talked about in the
same sentence as General Electric
Co. Now they are synonymous with
the worst storm to hit global mar-
kets in months.

At the center of the current trou-
bles facing Dubai’s state-run con-
glomerate, Dubai World, is $3.52
billion in Islamic bonds, or sukuk,
that will mature Dec. 14. Last week
Dubai sought to postpone that pay-
ment together with other obliga-
tions faced by Dubai World, raising
the prospect of a potential default.

That is dealing a blow to the
broader market for Islamic bonds,
which only recently showed signs of
reviving after getting crushed by
the global financial crisis.

Last month, GE finance arm Gen-
eral Electric Capital Corp. became
the first major American company
to issue a sukuk, in a $500 million
transaction that was hailed as a wa-
tershed by those in the industry.

The problems in Dubai will have
a chilling effect on the market for
sukuk, observers said, as potential

issuers watch to see how the situa-
tion unfolds in the coming weeks.

“Everyone is going to freeze up a
bit,” said Isam Salah, a partner at
law firm King & Spaulding, who fo-
cuses on Islamic finance.

This year, companies and gov-
ernments have sold more than $17
billion in Islamic bonds, handily sur-
passing last year’s total but lagging
behind 2007’s $27.2 billion.

While Islamic finance wasn’t the
root of Dubai World’s problems, the
situation could have a profound im-
pact on the industry, notes Anouar
Hassoune, a credit analyst at
Moody’s Investors Service in Paris.

The sukuk market was on the
brink of “another wave of large issu-
ances,” Mr. Hassoune says. Now, the
Dubai woes are generating unease
among investors and issuers alike.

That could prompt companies to
delay or cancel sukuk sales, while
investors might demand a higher
premium.

Dubai World’s sukuk maturing in
December, issued by a real-estate
subsidiary called Nakheel, was a
landmark for the business.

Not only was it a hefty issue in

terms of size, it was unusual be-
cause investors viewed it as a quasi-
sovereign credit; in other words,
they considered it akin to govern-
ment debt.

“Can you imagine an issuer going
for $4 billion without a rating?” Mr.
Hassoune asks. This was an issue
that was “saturated by market con-
fidence.”

Now Nakheel could become the
largest-ever default in the Islamic-
bond industry and the first in the
United Arab Emirates. If so, it will
be a test case for how well investors
are protected in such situations.

Because Islamic law forbids the
paying of interest, a sukuk isn’t or-
ganized like a traditional bond. In-
stead, it is set up to collect a stream
of income from underlying assets.

At issue is whether the holders
of the sukuk can take possession of
the underlying assets, or whether
they are simply entitled to the cash
flows the assets produced. Because
there is no real precedent for this
situation in the Dubai courts, and
because the sukuk holders are effec-
tively taking on the government,
they will have to tread carefully.

BY JOANNA SLATER
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