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LONDON—Former clients
of Lehman Brothers’ Euro-
pean operations voted in fa-
vor of a plan to speed up the re-
turn of about $11 billion in fro-
zen client assets, the col-
lapsed bank’s European ad-
ministrator said Tuesday.

The administrator, Price-
waterhouseCoopers, said
more than 90% of the bank’s
former clients voted for the
plan, a multilateral contract
known as a claim-resolution
agreement. The agreement
governs the basis on which

the administrators can return
the assets.

The former clients, who
number about 1,000 and are
mainly hedge funds, must
now file their claims for the
frozen assets by March 19.
PwC said it anticipates it will
begin distributing the assets
shortly after the deadline.

Steven Pearson, joint ad-
ministrator and partner at
PwC, said he was delighted
the plan has received the
“overwhelming support” of
the clients. “The claim-resolu-
tion agreement now provides
an agreed basis on which to

systematically settle clients’
claims and reunite them with
their assets,” he said.

PwC said it held meetings

with former clients of the
bank in London and New York
in December to garner ap-
proval for the plan. At least

90% of the clients had to be in
support for the plan to be im-
plemented.

The claim-resolution
agreement was proposed by
PwC after the U.K. Court of Ap-
peal last month rejected the
use of a “scheme of arrange-
ment” to expedite the return
of the client assets.

The scheme of arrange-
ment was designed to speed
up the return of assets by deal-
ing with the bank’s clients col-
lectively, rather than negotiat-
ing bilateral agreements. How-
ever, the court ruled it didn’t
have jurisdiction to sanction

the plan.
When PwC was appointed

as administrator on Sept. 15,
2008, Lehman’s European
arm held $32 billion in client
assets. Since that date, $13.3
billion has been returned via
bilateral agreements.

Lehman’s collapse made
worse the financial chaos that
was already mounting around
the world. It caused nearly 80
Lehman subsidiaries world-
wide to fold.

Each subsidiary is being
wound down under the legal
regime of the country in
which it is based.

Lehman Europe clients back payback plan

Re
ut

er
s

Ba
hr

ain
BD

1.5
0

-E
gy

pt
$1

.75
(C

/V
)

Jo
rd

an
JD

2
-K

uw
ait

KD
1-

Om
an

OR
2

Qa
ta

rQ
R1

4
-S

au
di

Ar
ab

ia
SR

14
£1

.50

The Quirk

EUROPE

Lehman’s collapse

prompted nearly 80

subsidiaries

world-wide to fold.
Editorial

& Opinion

europe.WSJ.com

Unusually heavy snowfall
brought traffic jams through-
out Russia. In the Siberian
city of Krasnoyarsk (pic-
tured), cars crawled along dec-
orated streets, while traffic
was backed up throughout
Moscow, the capital.

Meanwhile, a cold snap
throughout Europe is driving
up energy prices. U.K. natural
gas rose on expectation of in-
creased demand, while freez-
ing weather in continental Eu-
rope, in particular in Ger-
many, is likely to lift prices
next week.

One U.K. trader noted that
the cold snap before Christ-
mas “saw a lot of supply come
out of store.”

Cold snap
heating up
energy costs

By Evan Perez

And Jay Solomon

WASHINGTON—U.S. inves-
tigators are pursuing possible
links between the Christmas
Day airline bomb plot and
former Guantanamo Bay pris-
oners who are now believed to
be leaders of an al Qaeda affili-
ate in Yemen.

Said Ali al-Shihri and Mu-
hammad al-Awfi, released
from Guantanamo in 2007, are
thought to be leaders of al
Qaeda in the Arabian Penin-
sula, according to Defense De-
partment documents released
earlier this year. Al Qaeda in

the Arabian Peninsula is the
Yemeni group that on Monday
claimed responsibility for the
bombing attempt on North-
west Airlines Flight 253.

Umar Farouk Abdulmu-
tallab, the 23-year-old Nige-
rian man charged in the
botched plot, told investiga-
tors he was given the bomb by
operatives of al Qaeda in Ye-
men. Investigators are still
trying to verify the claim,
though law-enforcement offi-
cials say they are operating
under the assumption his
claim is true.

Possible links between
former Guantanamo prison-

ers and the bombing attempt
are intensifying criticism of
the Obama administration’s
effort to close the Guantan-
amo Bay, Cuba, prison in part
by resettling some detainees
in third countries.

A senior Obama adminis-
tration official said authori-
ties still think closing the facil-
ity is a national-security prior-
ity for the U.S. “The detention
facility at Guantanamo has
been used by al Qaeda as a ral-
lying cry and recruiting tool—
including its affiliate al Qaeda
in the Arabian Peninsula,” the
administration official said.

Messrs. Shihri and Awfi

were released in their native
Saudi Arabia to participate in
a deradicalization program,
but disappeared soon after
completing it.

The U.S. recently released
some Yemeni detainees in Ye-
men. There are more than 90
Yemenis remaining in Guantan-
amo, constituting the largest
single group of prisoners there.

A U.S. official working on
Middle East policy said Mon-
day that the revelations about
al Qaeda’s operations in Ye-
men “will make it very diffi-
cult to return more.”

The Yemeni government
said Mr. Abdulmutallab had

spent the four months preced-
ing the botched plot inside Ye-
men. He entered the country
to study Arabic at a language
institute where he had stud-
ied before, according to Ye-
men’s foreign ministry, and
his passport had a valid U.S.
and other foreign visas.

“There was nothing suspi-
cious about his intentions to
visit Yemen, especially consid-
ering he had also visited the
U.S. in the past,” the foreign
ministry said in the statement.

Mr. Abdulmutallab’s Ye-
men connection likely will fo-
cus attention on U.S. counter-
terrorism activities in that

country. After receiving no
funding for counterterrorism
assistance in Yemen in 2008,
the Pentagon was given $67
million this year. U.S. officials
say the Obama administra-
tion is considering a substan-
tial increase for next year.

In a recent interview, Ali Al-
Anisi, a senior security aide to
Yemeni President Ali Abdullah
Saleh and the director of the
president’s office, said the gov-
ernment was determined to
rid Yemen of al Qaeda and was
cooperating with U.S. officials
in that fight. “There is coordi-
nation and collaboration in the
fight against terror,” he said.

Gitmo detainee ties to plot probed
Two former prisoners are believed to be leaders of al Qaeda group claiming role in Northwest bomb attempt
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A dropped call at Microsoft
Reasons to feel bearish

about Microsoft aren’t hard
to find. But it is the software
giant’s diminishing profile in
the mobile world that is the
talk of Silicon Valley.

The explosion of mobile
applications on devices like
Apple’s iPhone and Motor-
ola’s Droid presages far-reach-
ing changes in consumer be-
havior. Google gets that.
Aside from helping develop
the Android mobile operating
system, the company plans to
buy mobile ad firm AdMob.
And now it is working on
plans to sell its own phone.

It is a different story at
Microsoft. Windows Mobile’s
share of the global smart-
phone operating-system mar-
ket fell to 7.9% in the third
quarter from 11.1% a year ear-
lier, research firm Gartner es-
timates. In contrast, both Ap-
ple and BlackBerry
manufacturer Research In
Motion boosted their shares,
while Android grabbed 3.5%
from zero a year earlier. That
will likely increase given the
popularity of Motorola’s new
Droid phone.

It doesn’t help that the lat-
est version of Windows Mo-
bile, 6.5, got a tepid reception;
a fuller upgrade isn’t expected
for another year. Or that de-
vice manufacturers such as
Motorola are focusing on An-
droid rather than Windows
Mobile for new phones.

Plenty of phone manufac-
turers, including HTC and
Samsung Electronics, con-
tinue to use Windows Mobile,
of course. And it isn’t as if
revenue from licensing Win-

dows Mobile is significant.
Microsoft’s fees are as low as
$5 per unit, Gartner analyst
Ken Dulaney estimates, a frac-
tion of what it gets for Win-
dows on PCs.

What Microsoft risks los-
ing is the chance to establish
a stronghold in the mobile
ecosystem. That is potentially
a huge deal. Already, there are
signs mobile applications are
changing Web-browsing hab-
its. Consumers may not need
to use search engines as much
to check favorite sites. In-
stead, they can tap an applica-
tion. As well as offering a va-
riety of content, those apps
can trigger all sorts of trans-
actions, both on the Web or in
the physical world, helping
people find the best price for
an item or the nearest
restaurant.

Exactly how companies
make money out of mobile
isn’t yet clear. Many apps are
given away free. Advertising
is still nascent in mobile, esti-
mated at only $416 million
this year, according to eMar-
keter, compared with $22 bil-
lion for online advertising

overall. Still, it will certainly
grow with the expansion in
the smart-phone market—only
14% of total cellphones this
year, Gartner estimates.

Whatever happens, it is a
good bet there will be lucra-
tive opportunities for those
controlling the most popular
mobile platforms. Microsoft
would have a better chance
boosting search engine Bing’s
mobile usage if it had a bigger
market share with Windows
Mobile, for instance.

Of course, it is early days
in the mobile market. Google
could yet undermine Android’s
popularity with phone makers
if it goes ahead with its own
device. Microsoft’s relation-
ships with numerous device
makers could help it fight
back.

But Microsoft famously
stumbled early in recognizing
the importance of the Internet
and is still licking its wounds
after losing out to Google on
search. In the next year, Mi-
crosoft needs to make its
presence felt in mobile, lest it
miss another trick.

—Martin Peers

Apple’s hard-to-swallow tablet

Vertical integration:
The Santa argument

Last time there was this
much excitement about a tab-
let, it had commandments
written on it. Speculation is
building over Apple’s as-yet-
unconfirmed release of a tab-
let computer. Among other
things, it is expected to offer
e-books and TV programs.

Assuming the talk is cor-
rect, it is hard to see the de-
vice proving immediately at-
tractive to the mass market
given a price expected be-
tween $500 and $900. And
while CBS and Walt Disney
are considering participating
in a subscription service

through the device, other
companies are showing little
interest, according to a Wall
Street Journal report.

Eventually, enough compa-
nies could strike deals to
make a subscription service
attractive. Inclusion of other
features, such as access to the

App Store and a Web browser,
would add to its appeal. While
it is good news Apple is inno-
vating, investors shouldn’t ex-
pect near-term bottom-line
benefits. Buying shares on en-
thusiasm about the tablet is
putting the apple cart before
the horse. —Martin Peers

Another Christmas, an-
other triumph for the world’s
foremost exponent of vertical
integration.

Imagine if Santa Claus out-
sourced instead. Pinkerton
might be hired to keep tabs on
how well children behaved.
Toys would no doubt be
churned out in Chinese facto-
ries rather than polar work-
shops. Santa could stay home
and brainstorm with his elves
on brand management, while
UPS did the sleighing.

A decade ago, when cham-
pions of disintegrated supply
chains like Dell were riding
high, Santa may have felt
pressure to fit in. Consultants
had spent years persuading
clients to focus on “core com-
petencies” and to outsource
everything else.

But vertical integration can
sometimes make sense, and it
has demonstrated something
of a comeback. Luxury watch-
maker Rolex, for example, op-
erates its own foundry for pre-
cious metals, helping it refine
alloys. Apple has bought into
several chip-makers. This year,
Boeing bought a parts
supplier.

Yet these are discrete
re-linkages, fulfilling specific
needs or fixing specific prob-
lems. None represents a return
to vertical integration à la
Henry Ford, whose Ford Motor
owned iron-ore mines outright
to ensure metal supplies for
making cars. Unfortunately,
however, that old-school sort
of vertical integration has also
made a comeback. China, for
example, is buying up mineral

rights globally, reflecting both
fears of supply shortages and
a perception industry consoli-
dation has created oligopolies
for some raw materials. Steel-
maker ArcelorMittal has also
been buying up mines.

Overall, outsourcing fosters
rational allocation of capital
and growing global trade. That
is certainly preferable to verti-
cal integration driven by fear
of supply shortages. This not
only feeds on itself, as more
supplies get “locked up,” but
leads to inefficiencies as the
competitive dynamic is re-
moved from the supplier-cus-
tomer relationship.

Quite apart from persistent
rumors he is a myth, it’s
worth remembering Santa’s
vertically integrated venture is
not in the business of making
profits. —Liam Denning

Source: Gartner
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Pinkerton might be hired to

keep tabs on children if Santa

Claus outsourced his job.
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China’s scope for clever job creation

While everyone is glad to put
2009 behind them, 2010 could be
an even tougher economic year
for China. To climb out of the
global contraction, Beijing has
engineered a property bubble
characterized by oversupply in
commercial real estate and
unsustainable price gains for
residential property. The
consequences of this will bite in
the new year.

To soak up and justify this
excess, China’s leaders are trying
to stoke demand by accelerating
the already epic urbanization
trend, reducing constraints on
migration and urban registration.
The leadership is betting on the
connection between accelerated
urbanization and consumption,
too. In 2008, 43% of China’s
population was considered urban,
versus an average of 79% for Latin
America, 73% in the euro area and
82% in the U.S: China still has a
long way to go.

By front-loading this urban
growth, China will bolster prices
for upstream raw materials like
iron ore and aluminum in the near
term and keep construction
companies busy. But many people
are concerned that China’s urban
factories already are
overbrimming with overcapacity
in almost all sectors, and boosting
urban migration will just
aggravate overproduction, which
will spill into world markets.

If China is already suffering
overcapacity in everything, then
indeed swelling the urban
population would just exacerbate
problems. But it isn’t. In fact,
there are huge swaths of
economic activity and
employment simply missing from
the Chinese marketplace. Policies
that address the reasons for this
can create tens of millions of new
jobs in traditional and new sectors
in the years ahead, adding to
domestic consumption and
diverting the country from a
collision course with its trading

partners.
Consider three sectors:

healthcare, manufacturing white
collar, and education.

Healthcare: China has 1.6
doctors per thousand people; the
U.S. has more than 23. Not that
China wants to replicate
everything about U.S. healthcare,
but given rising pathology and
mortality due to aging baby
boomers, changes in diet, lifestyle,

longevity and environmental
contamination, filling this
shortfall is critical. Reaching the
U.S. ratio would mean adding
almost 30 million doctors, not to
mention multiples of the current
low numbers of supporting
staff—nurses, palliative-care
specialists, hospital
administrators and hundreds of
other subspecialties comprising
the modern healthcare sector.

Manufacturing White Collar:
For all its storied manufacturing-
sector prowess, China’s goods
makers skimp on R&D, quality
control, brand management,
financial planning, environmental-
health safety and almost every
other white-collar position that

turns a manufactured commodity
into a branded product and
generates intangible value for the
firm: value that makes up a third
or more of assets in most
Organization for Economic Co-
operation and Development firms.

While China Inc. may have
overcapacity on the assembly line,
it has extraordinary undercapacity
in the business functions that turn
a $10 generic toaster coming out
of a Chinese factory into a $75
Braun-branded toaster sold at
retail in the U.S. or Europe.

China would need at least 60
million more white-collar workers
to be comparable with the U.S. on
this score. Given the different
development levels, we might cut
that in half, but 30 million
missing office-worker bees is a lot
of jobs.

Education: The missing-jobs
number is also huge in education.
China has 10 teachers per
thousand people, as opposed to 22
in the U.S. Basic education for
urban migrant-workers’ children
is a critical task if accelerated
urbanization is to generate more
prosperity and not just worsening
income inequality, social tension
and developmental problems like
crime and an underclass. China
currently needs another 16 million
teachers to reach the ratio in the
U.S., as well as attendant teacher-
trainers, guidance counselors,
school administrators, and other
related employees.

Of course there are reasons

why these jobs don’t already exist.
In the case of healthcare and

education, Beijing has chosen to
save resources or transfer them to
state-owned enterprises rather
than make sufficient public
expenditures, while
simultaneously preventing private
enterprises from investing in
these areas as businesses. There
are some low-price private
hospitals and clinics in China, but
with limited resources and market
shares. In manufacturing, the cost
of capital to build up white collar
employment for private and SME
firms is typically two-to-five times
that of the low nominal rates
heavier state-owned enterprises
enjoy. And when they are able to
build a brand and their own
intellectual property, poor
enforcement of regulations and
intellectual-property protection
jeopardizes their ability to recover
their investment.

These three sectors just
scratch the surface of new job
potential: China is far from
suffering “overcapacity in
everything.” The problem is that
what is overcapacity doesn’t
create many jobs.

Steel, aluminum, cement, plate
glass and upstream
petrochemicals together create
just 14 million jobs in a labor pool
of 780 million, which is fewer
than the number of service-sector
jobs in Guangdong Province alone.

China’s consumption-
urbanization policy thinking is the
right way to go, but only if policy
simultaneously addresses the
biases in the financial sector that
starve job-creating sectors while
larding other industries with
capital. What China needs to make
its urbanization strategy the
solution rather than an
unsustainable bubble machine, to
put it simply, is affirmative action
for labor-intensive industries.

—Daniel H. Rosen is the principal
of Rhodium Group, an advisory

firm focusing on China, and is
also a visiting fellow with the

Peterson Institute for
International Economics and an

adjunct assocate professor at
Columbia University.

China has 10 teachers per thousand people, as opposed to 22 in the U.S.
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Autos

n General Motors is offering its
dealers hefty incentives to move
leftover vehicles from its discon-
tinued Saturn and Pontiac brands.
The tactic could inflate the car
maker’s December sales and cut
the cost to car buyers by as much
as 46% off the sticker price.

i i i

Aviation

n Japan Airlines, along with its
major lenders and a quasi-govern-
ment investment fund, is studying
filing for bankruptcy protection
among other options for the car-
rier’s restructuring, a person fa-
miliar with the matter said. Inves-
tors dumped JAL shares on fears
their interests won’t be protected
in a potential bankruptcy, sending
the stock price down 8.3%.

i i i

n TAM, Brazil’s leading airline,
expects the country’s domestic
aviation market to grow by up to
12% next year as incomes and em-
ployment levels continue to rise
and promotions attract first-time,
lower-income fliers. The goal is to
make it flying an alternative to
taking the bus—the most common
way average Brazilians travel.

i i i

Chemicals

n Sumitomo Chemical of Japan
agreed to pay about $590 million
for a 20% stake in Australian
farm-chemicals maker Nufarm, in
a surprise deal that knocked out a
rival bid from China’s Sinochem.
The Sumitomo deal offers some
respite to Nufarm shareholders,
who have been beset by a falling
share price as a glut in its major
product, the herbicide glyphosate,
hit its earnings outlook.

i i i

Conglomerates

n Ferrovial will sell 60% of its
Chilean highway unit, Cintra Chile,
to Colombian company ISA Group
for €209 million (about $300 mil-
lion), as the Spanish infrastruc-
ture conglomerate continues to
sell assets in order to cut its debt.

i i i

n Kumho Tire will delay paying
monthly salaries for December be-
cause of a cash shortage, height-
ening concerns about the liquidity
position of its parent Kumho Asi-
ana Group, a Korean conglomerate
with interests in airlines, logistics
and construction.

i i i

Energy

n Rosneft, the Russian state-con-
trolled oil major, said it expects
crude oil and gas condensate pro-
duction to rise 4.4% in 2010 from
2009, mainly thanks to increased
drilling and further infrastructure
development at the Vankor field
in eastern Siberia.

i i i

n Korea National Oil, a state-run
oil developer, has purchased Ka-
zakhstan’s Sumbe in a deal valued
at $335 million as part of efforts
to acquire foreign oil assets to
boost reserves. The company has
been aggressively expanding its
assets to bolster resource-poor
South Korea’s energy security.

n Areva and Fresno Nuclear En-
ergy Group plan to build one or
two of the French nuclear com-
pany’s EPR-type reactors in Cali-
fornia, opening up a new horizon
for a technology that has encoun-
tered delays and cost overruns.

i i i

Financial services

n Lehman Brothers’ European
operations’ former clients voted in
favor of a plan to speed up the re-
turn of about $11 billion in frozen
client assets, the collapsed bank’s
European administrators Pricewa-
terhouseCoopers said. More than
90% of the former clients, mainly
hedge funds, voted for the plan.
They must now file their claims
for the frozen assets by March 19.

i i i

n Morgan Stanley is poised to
overhaul the way it pays its most
senior executives, deferring more
of their compensation over time
and benchmarking their pay
against rival companies. But the
U.S. investment bank may stop
short of the approach taken by
Goldman, which said its top exec-
utives would receive only stock
for 2009 bonuses.
n AIG is preparing to pay its de-
parting general counsel, Anastasia
Kelly, several million dollars in

severance after she resigned be-
cause of federal pay curbs at the
U.S. insurer.

i i i

n Munich Re, one of the world’s
largest reinsurers, said economic
and insured losses caused by cli-
mate change will continue to
widen, calling for a near-term deal
to ensure a substantial reduction
in global greenhouse-gas emis-
sions. Insurers’ losses from natu-
ral disasters fell 56% to $22 bil-
lion in 2009 thanks to fewer
hurricanes and earthquakes,
though climate change was
blamed for a significant amount of
losses in the U.S.

i i i

n ING, the Dutch company that is
splitting up its banking and insur-
ance arms after receiving state
aid, said it will sell its 50% stake
in Chinese insurer Antai to China
Construction Bank as part of its
restructuring program. The deal
will help the state-controlled
lender gain a footprint in the life-
insurance sector.

i i i

n Harbinger, a hedge fund that
won a takeover battle for appli-
ance company Applica, received

nonpublic information and accu-
mulated a big stake before the
deal talks were made public, the
losing suitor in the 2006 bid,
Nacco, alleged in a lawsuit. Har-
binger called the suit meritless.

i i i

n Spanish savings banks have be-
gun selling off the large property
portfolios they acquired as collat-
eral from loan defaults in an ef-
fort to improve solvency ratios, a
move that risks further falls in
property values that could impair
the value of their asset books.

i i i

Metals and mining

n The U.S. International Trade
Commission will rule Wednesday
on U.S. steelmakers’ claims they
have been severely injured as a re-
sult of $2.8 billion worth of subsi-
dized Chinese steel being dumped
into the U.S. If the commission
finds in favor of the domestic in-
dustry, the result is a likely impo-
sition of duties on future imports.

i i i

n Rusal’s $2 billion initial public
offering in Hong Kong attracted
four cornerstone investors, people
familiar with the matter said: Ma-
laysian-Chinese tycoon Kuok Hock

Nien, also known as Robert Kuok;
hedge-fund manager Nathaniel
Rothschild through NR Invest-
ments; Paulson & Co., the hedge
fund run by John Paulson; and
Russian state development bank
Vneshekonombank.

i i i

n Codelco, the world’s biggest
copper producer, said it won’t
seek mediation after workers at
Chile’s giant Chuquicamata copper
mine voted by a slim margin to
strike over pay, fanning supply
fears. State-owned Codelco still
hopes to persuade workers to
avoid the strike, scheduled to
start Dec. 31, an executive said.

i i i

n China Railway Construction
and Tongling Nonferrous Metals
have offered to buy Vancouver-
based miner Corriente for C$679
million (about $650 million), in
China’s latest bid to acquire re-
source assets abroad.

i i i

Retail

n Many U.K. retailers are using
the return to 17.5% value-added
sales tax on Jan. 1—up from
15%—to attract customers amid a
competitive environment that ana-
lysts say will only become more
cut-throat in the New Year. Retail-
ers have adopted a bewildering
array of policies on whether or
not to pass the tax increase on to
customers, with many waiting to
see what rivals will do.

i i i

n U.K. pub tenants are to vote on
industrial action in the New Year,
as trade union GMB joins the fight
against the U.K.’s largest pub op-
erators, such as Enterprise Inns
and Punch Taverns. Tenants are
seeking to cut the amount they
pay the pub companies each year.

i i i

Technology

n Nokia is broadening its legal
fight with Apple, saying almost all
the company’s products violate its
patents, not just the iPhone. Nokia
has already sued Apple over the
iPhone, claiming it infringes on 10
of its patents related to phone
calls and Wi-Fi access. Apple has
countered with its own lawsuit,
saying Nokia has copied aspects of
the iPhone in its phones.

i i i

Telecommunications

n O2 Chief Executive Robert
Dunne apologized to customers in
London who were unable to make
calls after the Telefónica unit’s
network was swamped by people
using smart phones in the second
half of the year. He said the com-
pany is working to resolve the
network problems and is investing
in more 3G network capacity.

i i i

n Vodafone, the U.K.-based tele-
communications operator, said its
Turkish unit agreed to acquire Bo-
rusan Telekom, a provider of fixed
voice and data services in Turkey.

BUSINESS WATCH

WSJ.com
To read more about these items,

and for all the latest breaking

news, go to WSJ.com/Business
Iraqi official Abdul-Mehdi Al-Amidi, second from right, and Lukoil representative Dmitry Timoshenko, second from left,

speak after a consortium led by the Russian company signed an initial deal to develop one of Iraq’s biggest oil fields. The

West Qurna Phase 2 field is one of the most prized of the 15 offered during Iraq’s second postwar oil-licensing round.
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Lukoil inks deal for crown jewel of Iraq’s oil fields



By Terence Roth

After two years of crashing bank-
ing systems and economic reces-
sion, the euro zone enters 2010 with
a full-blown debt crisis.

The European Commission
warns that public finances in half of
the 16 euro-zone nations are at high
risk of becoming unsustainable.

Governments will spend the next
year and beyond balancing the ur-
gent need to fix public-sector debt
and deficits—without imperiling
what appears to be a feeble eco-
nomic recovery.

Even the staunchest optimists in
Brussels and Frankfurt see a rocky
process, with rating firms poised for
more downgrades and bond mar-
kets meting out daily judgment over
how governments are doing.

Greece and Spain saw their rat-
ings downgraded. Ireland and Portu-
gal have been warned they could be
next. Even broader downgrades
threaten if other European govern-
ments don’t shape up.

Fitch warns in a December report
that particularly the U.K. (which
isn’t in the euro zone) and Spain and
France (which are) risk being down-
graded if they don’t articulate more-
credible fiscal-consolidation pro-
grams during the coming year given
the pace of fiscal deterioration.

With the young currency bloc fac-
ing the first major test of its fiscal re-
liability, financial markets are hedg-

ing their bets.
The euro ended 2009 slipping off

its highs for the year and bank
stocks were sliding on perceptions
that their government-bond hold-
ings could lose value. Economists
worry the fiscal damage could take
years to repair. The recession that
has gripped the euro zone since
mid-2008 collapsed tax revenues
and sent welfare costs soaring.

Billions of euros dedicated to fis-
cal-stimulus plans and bank bail-
outs completed the devastation to
government finances.

Investors also worry about the
danger of a “double dip” European re-
cession if governments get the tim-
ing and pace of budget consolidation
wrong and choke off the recovery.

That prospect comes alongside
concerns of more ratings down-
grades and higher default risk if gov-
ernments act too slowly.

Budget deficits for the region as
whole in 2009 swelled to 6.4% of
gross domestic product from 2% the
year before. The EU forecast sees
that gap widening to nearly 7% in
2010 before the worst is over.

European Central Bank Presi-
dent Jean-Claude Trichet says he
worries that runaway government
borrowing could undermine his abil-
ity to hold down inflation, and
wasted no opportunity to cajole gov-
ernments back into line. But ECB of-
ficials also acknowledge that coun-
tries such as Greece and Spain may

need to move earlier in reducing def-
icits and the amount of debt flood-
ing European bond markets.

By contrast, Germany and
France will increase spending to add
fresh fiscal stimulus in 2010, in
France’s case swelling its budget
gap to more than 8% of GDP next
year, according to EU projections.
The concern in Berlin and Paris is
that rising unemployment, a lag-
ging indicator that continues to rise
in the early stages of recovery, will
do enough to limit domestic de-

mand without the governments also
turning off the taps too early.

The fiscal juggling acts within a
multinational currency union frame
the test that worried skeptics before
the euro’s launch a decade ago.

They said a monetary union un-
supplemented by a political union
risked a fiscal free-for-all among gov-
ernments, especially in a full-blown
recession. The next year will be a
good time to prove them wrong.

The focus in early 2010 will re-
main on Greece and its budget defi-
cit at 12.7% of GDP, four times the EU
limit. The Greek government is try-
ing to hammer together a political
consensus in parliament for a plan
to bring down public spending with-
out triggering more social unrest
seen in the country’s streets at the
close of 2009.

Europe has told Athens that it
has to get itself into shape without
outside help. Not many Europe
watchers believe the euro zone
would allow one of its own to go into
default, discrediting the euro cur-
rency and the philosophy of a mone-
tary commonwealth behind it.

If things did get that far, euro-
zone governments would be ex-
pected to rush in with a rescue plan
to absorb some of Greece’s debt, or
issue guarantees.

As if to cover all possibilities,
ECB legal counsel Phoebus Athanas-
siou in December discussed in a
working paper how and under what

conditions a euro-zone country
might withdraw or be expelled from
the currency union.

But Brussels is still taking a hard
line. The European Commission, in
its latest quarterly economic report
issued in December, said the strong
reaction in financial markets to
signs of fiscal laxness highlights the
priority of getting a handle on run-
away government spending.

It called Greece “a source of seri-
ous concern,” but urged other mem-
ber states to bring public finances
into sustainable parameters of bor-
rowing and debt.

The ECB is equally unforgiving.
“One has to be very clear: The ECB
has no mandate or intention to take
into account the situation of a spe-
cific country, especially not with re-
gard to public finances,” Ewald No-
wotny, the Austrian member of the
ECB’s Governing Council, said in a
December interview with The Wall
Street Journal.

That leaves it up to national lead-
ers to take the pain to the people
with varying combinations of more
taxes, deeper spending cuts and
scaled-back social programs. The
tale of what Europe’s big fiscal crack-
down will look like, and how it will
be received, will unfold over the
next two years. The first chapter in
Europe’s big fiscal crackdown
comes in January, when Greece is
due to submit what is expected to be
a radical fiscal overhaul.

European Central Bank President
Jean-Claude Trichet earlier this month.
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Countries at risk
Half of the 16 euro-zone 
countries are deemed to be 
at ‘high risk’ in terms of the 
sustainability of their public 
finances*

HIGH risk
MEDIUM risk
LOW risk

*Risk assessed in terms of budget deficits, high government debt or both. 
Source:  European Commission
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–12.5
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Estimated budget deficit
as a percentage of GDP
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See expanded 
data on euro-zone 
countries and see 
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Euro zone grapples with debt crisis
In 2010, many nations in the currency bloc will attempt to shore up finances and sustain fitful economic recoveries
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i i i

Europe

n Russian President Dmitry Med-
vedev signed a bill banning the
pretrial jailing of people sus-
pected of tax crimes and fired an-
other senior prison official follow-
ing the jail death of a tax lawyer
in November. His death triggered
a wave of criticism in Russia and
abroad, and Medvedev has advo-
cated more lenient punishment for
economic crimes.

i i i

n Russian Prime Minister Vladi-
mir Putin said his country wants
the U.S. to share detailed data
about its planned missile shield
under a new arms control treaty,
signaling potential new difficulties
in the continuing negotiations be-
tween Moscow and Washington.

i i i

n Russia and Ukraine agreed to
resolve a deadlock over oil transit
to Europe by signing a new deal
that averts a threat of shutdown
of shipments to Europe.

i i i

n The euro-zone economy is con-
tinuing on the slow path to recov-
ery, data suggested, including a
pickup in German inflation and a
jump in Italian business confi-
dence in December. But a sharp
drop in Spanish retail sales and
modest third-quarter economic
growth in France indicate that the
outlook remains fragile and some
European countries may be feeling
pain well into 2010.

i i i

n Italy’s Economy Ministry said
assets valued at €95 billion (about
$135 billion) have been declared
under the government’s tax am-
nesty plan, and 98% of the
amount will be brought back to It-
aly from offshore. The total was
well above the previous estimate
of €80 billion, thanks to “a last-
minute acceleration” of people
disclosing offshore funds.

i i i

n The Italian government said it
won’t negotiate with a suspected
al Qaeda offshoot that has claimed
responsibility for the kidnapping
of an Italian couple in Mauritania
this month. “Whoever negotiates
with terrorists helps terrorists,”
Italian Foreign Minister Franco
Frattini said.

i i i

n A Serbian official in charge of
capturing war criminals resigned
because his team failed to arrest
Ratko Mladic, who allegedly or-
chestrated the massacre of more
than 7,000 Muslims in Bosnia.
Rasim Ljajic had said he would
quit if Mladic wasn’t handed over
to a United Nations war-crimes
tribunal by the end of 2009.

i i i

n Poland will formally seek Swe-
den’s help in investigating the
theft of the “Arbeit Macht Frei”
sign from the Auschwitz concen-
tration camp, confirming that Pol-
ish authorities suspect a Swedish
link in the crime. Police have ar-
rested five men whom they de-
scribed as common criminals who
likely stole the sign on a commis-
sion from abroad.

n Swine flu is still a menace, and
more people could become sick
this winter even though the out-
break has peaked in North Amer-
ica and some European countries,
the head of the Geneva-based
World Health Organization said.

i i i

U.S.

n Investigators in the U.S. are
pursuing possible links between
the Christmas Day airline bomb
plot and former Guantánamo Bay
prisoners now thought to be lead-
ers of an al Qaeda affiliate in Ye-
men. Defense Department docu-
ments released this year show
that Said Ali al-Shihri and Mu-
hammad al-Awfi, released from
Guantánamo in 2007, are thought
to now be leaders of al Qaeda in
the Arabian Peninsula, the Ye-
meni group that claimed responsi-
bility for the bombing attempt on
Northwest Airlines Flight 253.

i i i

n Consumer confidence rose to a
three-month high in December, re-
inforcing views that the economy
is gradually recovering. Prices in
the hard-hit housing sector stalled
in October, breaking a five-month
string of gains. The data from the
Standard & Poor’s/Case-Shiller in-
dexes was seen as indicating the
market is stabilizing.

i i i

n Congressmen are urging Af-
ghan President Hamid Karzai to
delay the next parliamentary bal-
lot until electoral overhauls are in
place or risk losing U.S. financial
support for his government. Kar-
zai insists the elections must be
held in May despite widespread
concerns about their credibility,
the U.S. legislators said.

i i i

Americas

n The Cuban government has
given a U.S. diplomat access to a
jailed American citizen accused of
providing communications equip-

ment to dissident groups while
working as a government contrac-
tor, a U.S. official in Havana said.
The case has strained U.S.-Cuba
relations after months of progress
toward easing their half-century
diplomatic standoff.

i i i

n Two Frenchwomen convicted
of drug trafficking were released
from a prison in the Dominican
Republic and headed back to
Paris. The women were sentenced
to eight years in prison, but inter-
ventions by officials and luminar-
ies including first lady Carla Bru-
ni-Sarkozy helped them secure a
Christmas Eve pardon from the
Dominican president.

i i i

Asia

n China brushed aside interna-
tional appeals and executed a Brit-
ish man convicted of drug smug-
gling whose relatives say was
mentally unstable and lured into
the crime. The execution sparked
outrage from British leaders, who
had appealed for clemency on
mental-health grounds.

i i i

n South Korea moved to pardon
the former chairman of Samsung,
four months after he was con-
victed on tax-evasion charges, to
help the country pursue a bid for
the 2018 Winter Olympics. The
move to clear Lee Kun-hee, one of
the nation’s most visible business
executives, drew criticism from
groups that called it an example
of the preferential treatment
sometimes offered to South Ko-
rea’s senior business leaders.

i i i

n North Korea acknowledged it
detained an American for illegally
entering the reclusive country, an
announcement welcomed by rela-
tives of an Arizona missionary
who feared they would never hear
from him again after he sneaked
across the border.

n Iran lashed back at the U.S. and
Britain, accusing the two govern-
ments of interfering in its affairs,
in the wake of rebukes issued ear-
lier in the week from Washington
and London over Tehran’s crack-
down on protesters. The Iranian
government continued to round
up opposition figures, including
the sister of a Nobel Peace Prize
laureate.

i i i

n Taiwan’s two main political
parties agreed to reinstate a ban
on some U.S. beef imports amid
public concern that the govern-
ment lacks adequate safeguards
against mad-cow disease.

i i i

Middle East

n Yemen isn’t getting sufficient
support to tackle al Qaeda, the
country’s foreign minister, Abu
Bakr al-Qirbi, told the BBC. He es-
timated several hundred al Qaeda
members were operating in Ye-
men and could be planning more
attacks. Umar Farouk Abdul-
mutallab, the Nigerian accused of
trying to blow up a Detroit-bound
jet on Christmas Day, was living in
Yemen from August until the be-
ginning of December.

i i i

n Dubai’s ruler issued a new law
imposing tougher sentences of up
to 20 years in jail for those con-
victed of defrauding the govern-
ment of funds, as it seeks to con-
tinue its clampdown on corporate
crime. Previously, the maximum
sentence had been five years.

i i i

n In Israel, nuclear whistleblower
Mordechai Vanunu was ordered to
be put under house arrest after
being charged with violating a
condition of his 2004 release from
prison. Police said Vanunu met
with foreigners, something he was
ordered not to do for fear he
might divulge classified informa-
tion. Vanunu was a former techni-

cian at an Israeli nuclear plant
who leaked details of the opera-
tion to a newspaper in 1986.

i i i

n Israel’s prime minister, Ben-
jamin Netanyahu, presented Egypt
with ideas for restarting Mideast
peace talks, impressing his hosts
with proposals that go further
than past Israeli positions, Egyp-
tian Foreign Minister Ahmed
Aboul Gheit said.

i i i

n Iraqi officials said gunmen
killed five Sunni security guards
at a village checkpoint. The five
victims were members of the Sons
of Iraq, or Awakening Councils—a
Sunni-dominated security force
now on the government payroll
that has been targeted in revenge
attacks after helping turn the tide
against al Qaeda.

i i i

Africa

n Somali pirates seized a ship
carrying fertilizer from the U.S. in
the Indian Ocean and a British-
flagged chemical tanker in the
heavily patrolled Gulf of
Aden—the first merchant vessel to
be hijacked in the gulf in nearly
six months, officials said.

i i i

n In Nigeria, fighting between Is-
lamic militants and security forces
in the north left at least 38 people
dead, police officials said.

i i i

n Sudan’s parliament passed a
long-disputed law governing a
southern vote on independence,
defusing a political crisis after
months of wrangling.

WORLD WATCH

WSJ.com
To read more about these items,

and for all the latest breaking

news, go to WSJ.com/World

Two Argentine men—Alex Freyre, left, and José María Di Bello—were wed in the southern Tierra del Fuego province in Latin America’s first gay marriage. Their

wedding plans in Buenos Aires earlier this month were thwarted when officials refused to marry them because of conflicting rulings. Meanwhile, a law allowing

same-sex marriage was enacted in Mexico City. Officials are already promoting gay honeymoon packages with the aim of making the metropolis a gay travel hub.
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Gay couple marry in Argentina, marking a first for Latin America
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Yana Yakovleva, jailed on charges that were later dropped, is interviewed about legal reforms last week at the Russian Duma.

ASSOCIATED PRESS

MOSCOW—Vladimir Putin said
Tuesday that Russia will build new
weapons to offset the planned U.S.
missile-defense system and urged
Washington to share detailed data
about its missile shield under a new
arms-control deal.

The Russian prime minister’s re-
marks, posted on the cabinet’s Web
site, set a defiant tone and signaled
new difficulties in talks between the
two nations on a successor to the
1991 Strategic Arms Reduction
Treaty that expired on Dec. 5. Mos-
cow and Washington had hoped to
strike a deal before the end of the
year, but problems persist.

Mr. Putin’s comments also
showed that the former Russian
president is continuing to shape his
country’s foreign policy, which un-
der the constitution should be set by
his successor, Dmitry Medvedev.

Mr. Putin said the arms-control
talks were proceeding in a positive
way, and added that Mr. Medvedev
and U.S. President Barack Obama
would eventually decide whether to
strike an arms deal. But the Russian
prime minister warned that a missile-
defense system would give the U.S.
an edge and could erode the deter-
rent value of Russia’s nuclear forces.

“The problem is that our Ameri-
can partners are developing missile
defenses, and we are not,” Mr. Putin

said. “After the balance is broken,
they will do whatever they want and
grow more aggressive.”

Mr. Obama removed a major irri-
tant in relations this year by scrap-
ping the previous administration’s
plans to place interceptor missiles
in Poland and a radar system in the
Czech Republic, deployments Rus-
sia treated as a threat. The Kremlin
has praised Mr.Obama for the deci-
sion, but Russian officials have also
said they want to know more about
the sea- and land-based systems the
U.S. plans to put in place instead.

Mr. Putin said that Russia has no
intention of building a missile shield
of its own, but will have to develop
new offensive weapons to offset a fu-
ture U.S. missile-defense system.

“In order to preserve a balance,
while we aren’t planning to build a
missile defense of our own, as it’s
very expensive and its efficiency is
not quite clear yet, we have to de-
velop offensive strike systems,” he
said. Mr. Putin added that the U.S.
must share information about its mis-
sile-defense plans if it wants Russia
to provide data on its new weapons.

“They should give us all the infor-
mation about the missile defense,
and we will be ready then to provide
some information about offensive
weapons,” he said. Russia had been
pushing for an explicit link in the
new treaty between offensive weap-
ons and missile defense. A joint
statement in July by Mr. Medvedev
and Mr. Obama linked the two, but
the U.S. will be unlikely to accept
any missile-defense restrictions.

By Gregory L. White

MOSCOW—Yana Yakovleva says
her career is pretty standard for Rus-
sia’s new business class. She helped
start a chemical company, rose to fi-
nance chief, then spent seven months
awaiting trial in a Moscow jail for
white-collar crime charges.

What happened next was less typi-
cal: Her case dropped, the 38-year-
old is now campaigning to change a
Russian justice system she says let
bribe-seeking officials pressure her
and other executives by throwing
them in jail.

Ms. Yakovleva’s experience shows
that while much of civil society has
been squeezed by the Kremlin in re-
cent years, some elements are having
a measure of success.

On Tuesday, President Dmitry
Medvedev signed a law banning pre-
trial jailing of suspects in first-of-
fense tax cases. The move is the latest
legal change that removes one of the
levers that critics say police and regu-
lators have used against executives.

Ms. Yakovleva’s campaign, which
began about two years ago, appears
to have received fresh urgency follow-
ing the jailhouse death last month of
Sergei Magnitsky, an investment-
fund lawyer who had sought to blow
the whistle on what he said was ma-
jor police corruption.

Russian regulators, police and
prosecutors have long been criti-
cized for threatening legal action as a
way to extort money or seize a busi-
ness on behalf of competitors. These
officials say the problem isn’t wide-
spread. But the issue has gained the
attention of lawmakers and other top
officials. Mr. Medvedev, using a word
borrowed from criminal slang, has re-
peatedly called on the government to
stop “nightmaring” businesses.

Change has been slow, however,
and it is unclear how much momen-
tum remains. Ms. Yakovleva and
other activists estimate that tens of
thousands of people in pre-trial de-
tention are charged with white-collar
crimes, though official statistics
aren’t available. Almost none are ac-
quitted, but many receive sentences
that don’t involve prison time.

“It’s an assembly line,” Ms. Yakovl-
eva says, joking darkly that the large
number of business people in jail now
bears parallels to how Soviet strong-
man Josef Stalin built a virtual
shadow economy with specialists
held in his labor camps.

Ms. Yakovleva splits her days be-
tween her chemical-company post
and her work for Business Solidarity,
the group she set up to help pres-
sured businesspeople and lobby for
legal changes.

She has gained an unusual mix of
allies, from Lyudmilla Alexeyeva, a So-
viet-era dissident who now heads the
Moscow Helsinki Group, to Mikhail
Grishankov, a former officer of the
Federal Security Service who is dep-
uty chairman of the Security Commit-
tee in the Duma, Russia’s lower house

of parliament.
“She’s very effective,” says Mr. Gr-

ishankov, a member of the ruling
United Russia party. He credits her
businesslike approach for drawing at-
tention to clauses in the law that
could lead to abuse. “The develop-
ment of this country depends on this.”

Ms. Yakovleva says her own legal
problems started in 2006, after she
and her partner turned down an offer
from an officer of the antidrug police
to pay kickbacks on sales of diethyl
ether, an industrial solvent that can
be used in illicit-drug production.

About two weeks after they re-
jected the offer, she says, the anti-
drug police opened a criminal case
into their company for selling the
chemical without necessary licenses,
using laws against “illegal entrepre-
neurship” and money laundering.

Ms. Yakovleva says she was ar-
rested as she left her health club. “It’s
so nice to detain decent people,” she
recalls one officer telling her.

She awaited trial in a Moscow jail
for women, where her cellmates in-
cluded white-collar suspects and
women pulled in on petty crimes. She
led cellmates in exercises, she says.

As she waited nearly six months
for trial, her lawyers started to draw
attention to the case, winning sup-
port from activists like the Helsinki
group’s Ms. Alexeyeva.

Officials at the antidrug police
publicly defended the prosecution.

But ultimately, they dropped the
charges when a court struck down
the rule that had made ether a con-
trolled substance. Ms. Yakovleva
filed a complaint alleging official cor-
ruption. Officials denied the allega-
tions. No charges were filed.

Out of jail, she began working
with chemical-industry officials
caught up on various charges, then
formed Business Solidarity to help
jailed entrepreneurs.

Other business groups shied away
from such controversial cases.

“In Russia, entrepreneurs are a
high-risk group,” says Ms. Alexeyeva,
noting that she tried for years to find
someone from business to work on
the issue but couldn’t find anyone
willing to take the risk.

“I don’t want to be a human-rights
activist,” says Ms. Yakovleva. “But I
got offended.”

She says the public attention
brought by her group helped get sev-
eral businesspeople out of jail. She
also started working with legislators
to change laws to make it harder to
put those accused of white-collar
crimes in jail before trial. Last week,
she attended hearings in Russia’s
lower house of parliament on
changes to the “illegal entrepreneur-
ship” and money-laundering articles
under which she was charged.

“They all say the right things,” she
said as she left the hearings. “We’ll
see what actually happens.”

Russia to build
new weapons,
impeding talks

Mr. Putin’s

comments show the

former president is

continuing to shape

foreign policy.

Once jailed, executive counters
Russia limits detentions for white-collar suspects, highlighting efforts of anticorruption lobbyists

Protection for business
Russian President Medvedev has 
pledged to ease government 
pressure on business. Some 
of the changes:

n Pretrial detention is banned 
in tax cases against 
first-time offenders.

n In other white-collar crime 
cases, rules aim to reduce 
use of pretrial detention.

n Regulators must seek 
higher-level authorization 
and give notice before 
auditing businesses, a move 
to curb surprise audits.

n Tax offenders can't be 
prosecuted criminally after 
they've paid debts to the 
government.

n Pending law would limit use 
of criminal prosecution 
against businesses for 
licensing violations.
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By Ira Iosebashvili

MOSCOW—Russia will adjust
regulations to limit the inflow of
speculative capital into the country
while encouraging long-term invest-
ments, Prime Minister Vladimir Pu-
tin said Tuesday.

The comments are a departure
from previous statements from top
officials and represent the first time
that Mr. Putin has mentioned chang-
ing the rules on capital accounts,
which were liberalized in 2006 to en-
courage foreign investment.

“We now have conditions that at-
tract inflows of speculative capital.
We have to change the rules in order
to make the country less attractive
to speculators,” Mr. Putin said in
Vladivostok.

Mr. Putin didn’t say what form
the measures would take, only that
they would be gradual. “We don’t
plan on doing anything that will
shake up the markets,” he said. A
gradual transition to a free-floating
ruble will also help fight speculative
capital, Mr. Putin said.

Russia has sought ways to stem a

tide of “hot money” that has flooded
the ruble in recent months, at-
tracted by the country’s compara-
tively high interest rates. The tide of
speculative capital increases the
risk of volatility in Russia’s financial
system and damages the competi-
tiveness of domestic exporters
abroad by causing the ruble to
strengthen.

“It flows in quite well, it works
here, but then it causes problems, be-
cause if a crisis hits, it leaves
quickly,” Mr. Putin said.

The central bank has cut rates 10

times since April, bringing the refi-
nancing rate to a historic low of
8.75%. The regulator has also said it
is considering “soft” measures to
staunch capital inflows, including
limiting borrowing by Russian com-
panies abroad. Measures taken so
far, however, haven’t been enough to
cap the appreciation of the ruble. Al-
though it lost a third of its value in
the wake of the financial crisis, when
Russia saw $130 billion of capital
fleeing the country, the currency is
up by nearly 22% against the dollar
sincehitting its year low in February.

Kremlin targets speculative-capital inflows

EUROPE NEWS
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By Juliet Chung

TIBURON, Calif.—Bay Area real
estate has always demanded pa-
tience on the part of buyers. Many
spend months scouring listings in
hopes of finding “the one.”

Then there is Lidia Pringle. The
58-year-old former reporter for
United Press International became
something of a legend in local real-es-
tate circles for conducting one of the
longest and most tenacious house
hunts that brokers here can recall.

“I’ve always given 110% to what-
ever it is I do,” says Ms. Pringle.
“If I’m looking for a dream house,
of course I’m going to follow the
same methodology.”

The National Association of Re-
altors says the average buyer vis-
its 10 to 12 homes before buying.
Over 2µ years, Ms. Pringle person-
ally inspected 298 homes in Marin
County.

Collecting flyers along the way,
she amassed enough data to fill
a meter-tall box. She looked at so
many homes that real-estate bro-
kers would sometimes ask for her
opinion on new listings they
hadn’t yet seen themselves.

House hunts have gotten length-
ier as buyers have gotten choosier
during the housing downturn. A
recent survey of California home
buyers by the California Associa-
tion of Realtors found that buyers
who used brokers, on average,
spent 10.3 weeks searching for
homes this year, compared to 8.7
weeks in 2008. National data show
a similar pattern, with an average
search time of 10 weeks during the
second half of 2008 and early
2009, compared to eight weeks in
2005 and 2006.

Fussy buyers are called “tire
kickers” or “fence sitters.” Brokers
love to hate them. “I don’t know of
any broker who doesn’t have one,”
says Ron Phipps, president-elect
of the National Association of Real-
tors. “The problem is, you don’t
know” who will be one. “There’s
no DNA for me to know that.
There’s no psychological profile.”

In New York, Cristiano Mancini
estimates he looked at 200 apart-
ments over three years in his
quest for a charming one-bedroom
in a prewar building for under $1
million. Several brokers gave up
on him, he says, because he was
interested in only a handful of
streets and buildings. After a de-
cade of renting, Mr. Mancini re-
fused to settle for something
other than what he wanted. “I be-
lieve in the feng shui and the spiri-
tual part of it,” says the public-re-

lations director for fashion house
Roberto Cavalli. He expects to
close on an apartment in January.
“When you step into the right
place, you know,” he says.

Ms. Pringle, a reporter for de-
cades, is highly methodical. She
has file drawers filled with notes
from years-old projects. She keeps
spices in alphabetical order, and
her record albums, from Abba to
Warren Zevon.

Ms. Pringle says she loved her
home, a nearly 4,000-square-foot
Mediterranean-style four-bedroom
in Mill Valley that she and her hus-
band, Doug, had built for $1.5 mil-
lion in 1999. But her home office
started to feel cramped when her
husband, a real-estate developer,be-
gan working there, too. Local regu-
lations prohibited adding on, and
the Pringles had no spare space to
convert.

In 2007, sensing a softening in
the market, Mr. Pringle suggested
his wife start looking. “Little did I
know that that would start a three-
year saga,” he says. He praises his
wife’s tenacity, but says that after
the first year and a half, he began
to wonder whether they could find
better ways to spend their time.

Ms. Pringle says prices sur-
prised her at first. “It was amaz-
ing how little, in 2007, you could
get” for $6 million, she says.

She didn’t make it easy for her-
self. She wanted the light colors
and open spaces of Mediterranean-
style homes like her own. But she
also was interested in contempo-
raries, English Tudors and colonial-
style homes. She compared every
house to her own. Her broker,
Lindy Emrich of Alain Pinel Real-
tors, directed her to home after
home. Ms. Pringle found the prop-
erties wanting.

A $5.25 million contemporary
in Mill Valley was in great condi-
tion and had walls of windows,
but its design felt uninviting and
the road leading to it was too
windy. A $4.9 million,
7,000-square-foot colonial in San
Rafael looked impressive and had
top-tier finishes, but it was too far
from San Francisco and major su-
permarkets. Three homes in Tibu-
ron—a Tuscan-style five-bedroom,
a brick colonial and a white con-
temporary—were promising, but
lacked two home offices.

Crisscrossing Marin County in
her red Mercedes, Ms. Pringle,
who by now was seeing many
homes on her own, rejected prop-
erties at a steady clip. Some were
too small. Others didn’t have
enough light. Some had claustro-

phobic entryways. In one, the
kitchen and garage were separated
by three floors. The handful she
liked either were already sold or
were rejected by her husband.

Ms. Pringle was lucky in one
way: Her search took so long that
the housing bust really kicked in.
She began noticing multiple price
cuts on properties she’d seen ear-
lier. “Why wouldn’t you want to
take advantage of this market?”
she asks.

It was the downturn that fi-
nally got Ms. Pringle what she
wanted. A salmon-colored Tuscan-
style home in Tiburon was origi-
nally priced at $9 million. Eventu-
ally, the owners cut the price by
$2 million. After a series of offers
and counteroffers, the Pringles
closed on the home in September
for $5.9 million.

Ms. Pringle found her dream
home through a broker who took her
to only one house. Ms. Emrich, the
broker who had spent so many
months working with her, wasn’t
part of the deal. “I have so many won-
derful things in my life,” says Ms. Em-
rich. “That is not one of them.”

Recently, Ms. Pringle gave a
tour of her new home, which sits
off a private road in a hilly area.
Marble and limestone clad a dou-
ble-height entryway. In the cream-
colored, step-down living room,
5µ-meter-tall windows look out
on the Golden Gate Bridge and the
San Francisco skyline. French
doors open onto wrought-iron ter-
races. There’s a pool, a theater
and—of course—his-and-hers
home offices. “It’s like this house
was made for us,” she says.

Well, almost. Ms. Pringle notes
a general lack of shelving and that
there’s no built-in microwave. 

Lidia Pringle found her dream home in Tiburon, Calif., after searching through almost 300 properties in Marin County. Lidia is a former investigative reporter and her husband, Doug, is a land developer.
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SPORT

The Premier League title
race will be put on hold this
weekend as England’s leading
football clubs enter the FA Cup
at the third-round stage.

Current holder Chelsea is
4/1 favorite (general) to lift the
trophy again at Wembley in
May. Watford, from the second
tier of English football, is the
opponent at Stamford Bridge
on Sunday, and there is good
reason to back the Blues at this
early stage. The club’s recent
cup pedigree is excellent. It has
contested five of the past 13 fi-
nals, winning four.

As with the Premier League,
it is England’s “Big Four” of Ar-
senal, Liverpool, Manchester
United and Chelsea that have
dominated this competition.
Since 1990, the winner has
come from outside this group
on just three occasions: Totten-
ham Hotspur in 1991, Everton in
1995 and Portsmouth in 2008.

With that in mind, there is
much to recommend 888sports’
8/13 for one of the Big Four
sides to win this time around.

Manchester United has won
the trophy more times than any
other club—11 in total—and, in
Leeds United, also faces a team
from an inferior division at
home, so will attract many sup-
porters at a general 9/2.

Those looking for an each-
way proposition should consider
Manchester City, 12/1 on Bet-
daq, Spurs at 12/1 with Sport-
ingbet or best of all, Aston Villa
at Betfred’s 22/1. All three are
going well in the league and
have won the competition 19
times between them.

Tip of the day

0.11

Source: AFP

Chelsea’s John Terry
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The prime minister of hockey
Canada turns its eyes to Steve Yzerman, as the deadline for picking its Olympic team looms

Earlier this month, some of Can-
ada’s best minds met to decide a
pressing issue that will be an-
nounced today: Who should make
the lineup of the men’s ice-hockey
team at the Vancouver Olympics.

That this is such a big deal for
Canadians these days makes the
person picking the team—National
Hockey League Hall of Famer Steve
Yzerman—the man of the moment.

“Hockey is a religion in Canada,
and I wouldn’t doubt that 75% of the
33 million people there are hockey
fans,” says Jim Devellano, the for-
mer general manager of the Detroit
Red Wings, where Mr. Yzerman
played his entire career. “And prob-
ably all of them have an opinion on
who Steve should and shouldn’t put
on that team.”

The host nation this year is un-
der intense pressure to win gold.
Canada invented the modern game
of ice hockey, and people there feel
they ought to win. Check out a Ca-
nadian newspaper or Web site these
days, and it’s almost impossible to
miss the discussion, or the pressure
on Mr. Yzerman, the executive direc-
tor of Team Canada. The media reg-
ularly track the players who are up
and down this season, speculating
whether it will influence him. Web
sites have offered votes on who
should be the starting goaltender,
and podcasts are devoted to hashing
and rehashing the possibilities.

“I don’t know if it’s pressure,”
Mr. Yzerman says. “But a lot of peo-
ple have a lot of opinions.”

The 44-year-old Mr. Yzerman re-
tired in 2006 after 19 seasons as
captain of the NHL’s Detroit Red
Wings, helping to turn the club into
a model of success. He was also a
top scorer on Canada’s Olympic club
in 2002, helping lead his country to
its first gold medal in 50 years.

In such a talent-rich nation, Mr.
Yzerman and his deputies have

choices—almost too many. Does he
go for high-scoring players in hopes
of outgunning opponents? Or does
he take advantage of the fact that
the series will be played in smaller
North American rinks (as opposed
to larger international-standard
rinks) to select brawny players who
can grind down opponents?

The Canadians “could put to-
gether a couple of teams,” says
Scotty Bowman, a former head
coach and currently senior adviser
with the Chicago Blackhawks.
“There’s a lot of competition for
those slots.”

Some of Mr. Yzerman’s job is
simple, says Mr. Devellano, the for-
mer Red Wings general manager,
who drafted Mr. Yzerman.

“The first two-thirds [of the
team] is easy; you could do it,” Mr.
Devellano said. “Where it becomes
tougher is the third and the fourth
line, or the fifth and sixth defense-
man. For that he will get a lot of ad-
vice and watch a lot of games.”

Mr. Yzerman has assembled a
talented cast of aides, including
three current or former NHL general
managers to be his deputies and
four of the league’s most successful
coaches. The brain trust met in Chi-
cago on Dec. 18 and 19 to iron out
the final half-dozen players—stars
on their own team but players who
probably will be asked to play the
role of checkers or grinders. While
the team will be announced today,
the International Olympic Commit-
tee allows teams to substitute for
injured players right up until the
tournament starts in February.

“Performance now does matter,”
Mr. Yzerman said. “Some players
you know will make it regardless of
their performance now, but others
are on the bubble.”

Mr. Yzerman started his career
as a player with gaudy statistics, his
natural flair for offense earning him
the nickname “Stevie Wonder,” after
another Motown legend. But when

those numbers didn’t add up to a
Stanley Cup, Mr. Yzerman rein-
vented himself. In the second half of
his career, he still racked up re-
spectable offensive statistics—he’s
now sixth on the all-time points
list—but became one of the game’s
best two-way players, helping to
bring the cup to Detroit three times.

“He turned the Red Wings into
the Red Wings that you see today,
the team of discipline and self-sacri-
fice,” says Red Wings General Man-
ager Ken Holland, and one of Mr.
Yzerman’s deputy general mangers
on Team Canada. “He blocked shots,
he won face-offs, he backchecked.
He sacrificed for the team.”

It’s a transition that many of
Canada’s all-stars will have to make
for Canada to win gold on its home
turf. While almost all experts agree
that Canada has the deepest team in
the Olympic tournament, it faces
competitors, especially Russia and
Sweden, that easily could win gold.

That’s partly because those
countries aren’t too far behind Can-
ada in quality but also because of
the nature of a short, elimination-
style tournament like the Olympics.
While the NHL’s Stanley Cup play-
offs require a champion to win four
best-of-seven series, it’s only neces-
sary to win three games in the
medal round—which nearly all top
teams reach—to snag gold. That
means a hot goalie or a fluky goal
could eliminate a stronger team.

“We’re looking for players who
can sacrifice,” Mr. Yzerman said.
“We want players who can deal with
pressure and rise to the occasion.”

Mr. Bowman, who retired as
coach in 2002, played a key role in
Mr. Yzerman’s career. In the 1995-96
season, Mr. Bowman pressured Mr.
Yzerman to become a more com-
plete player, precipitating a battle of
wills that almost saw Mr. Yzerman
traded. Mr. Yzerman responded with
strong defensive play, and in 1997
the Red Wings won their first Stan-

ley Cup in 42 years.
“He’s a good listener,” Mr. Bow-

man said. “He’s not a showy person,
and he can take advice.”

Some of the more interesting
choices are among the younger Ca-
nadian stars who might have more
upside but also might lack the ma-
turity to deal with the pressure. One
is Steven Stamkos of the Tampa Bay
Lightning. He wasn’t invited to Can-
ada’s mini-training camp in August
but has since become one of the
Lightning’s best forwards, scoring
as many points as teammate Vincent
Lecavalier, who was thought to be a
lock for the team.

Mr. Stamkos’s general manager,
Brian Lawton, said it’s a motivation
for Mr. Stamkos. “He’s hoping that
Steve [Yzerman] is watching be-
cause he wants to make the team,”
Mr. Lawton said.

Mr. Yzerman watches such play-
ers: “For some of the younger play-
ers, you’re looking to see if they’ve
made the next step. You just keep
watching and watching.”

It’s not a coincidence that those
characteristics match Mr. Yzerman’s
own biography, says Mr. Holland,
the Red Wings’ general manager,
who has known Mr. Yzerman since
1983.

As an example, he points to Mr.
Yzerman’s own performance in the
2002 playoffs. Mr. Yzerman had just
come back from the Salt Lake City
games. His knee was bad—he would
eventually need major surgery to re-
align it—and he couldn’t play. In the
opening round, the Vancouver Ca-
nucks led Detroit two games to
none, threatening to take a strangle-
hold on the series.

“Scotty [Bowman] said ‘see what
you can do,’ so Steve took painkill-
ers, played and scored the first goal
in the third game,” Mr. Holland re-
calls. “He willed us through that se-
ries and then we got on track and
won the Cup. That’s the kind of
player he wants.”

BY IAN JOHNSON

Team Canada Men’s Olympic Hockey executive director Steve Yzerman looks on during a June news conference in Montreal to announce the team’s coaching staff
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By Nicholas Winning

And Roman Kessler

LONDON—A pickup in German in-
flation and a jump in Italian busi-
ness confidence in December sug-
gest the euro-zone economy contin-
ues to recover from its most severe
recession since World War II.

But other data on Tuesday show-
ing a sharp drop in Spanish retail
sales and modest third-quarter eco-
nomic growth in France indicate
that the outlook remains fragile and
some countries may be feeling pain
well into 2010.

Preliminary official figures
showed Germany’s European Union-
harmonized consumer-price index
rose 0.9% on a monthly basis in De-
cember after dropping 0.2% in No-
vember. On an annual basis, the infla-
tion rate rose 0.8% in December,
compared with 0.3% in November.

Germany is the euro zone’s larg-
est economy, and the pickup in infla-
tion there makes it very likely that
prices also rose more rapidly in the
entire currency area. Inflation re-
turned to the euro zone in November,
following five months in which
prices were either unchanged from
or down from same month of 2008.

“A surprise for the market is the
priceincreasesofgoodsandservices…
like clothing and shoes,” said Domin-
ique Barbet, an economist at BNP
Paribas.“Retailersseemtobelesssen-
sitive to the poor consumer demand,
or well prepared for weak demand.”

Also in Germany, a survey of 44
business associations by the IW re-
search institute found that 20 ex-
pected output, sales andprofits to in-
crease next year. But 27 associations
said their sectors would be cutting
jobs next year.

“The international financial and
economic crisis has still not been
overcome and will hit some sectors
hard next year also,” IW Director
Michael Huther said. “But overall,
the worst seems to be over and most
sectors see an upward trend.”

Separately, Manfred Wittenstein,
the president of Germany’s VDMA in-
dustry association, warned that ma-
chinery production would stagnate
in 2010 and more jobs would be lost.
The VDMA says the machinery-pro-
duction sector is the largest indus-
trial employer in Germany.

Meanwhile, Italy’s state-funded
ISAE research center said business
confidence in the euro zone’s third-
biggest economy rose to an
18-month high in December.

However, Spain’s National Statis-
tics Institute said retail sales fell 5.5%
from a year earlier once adjusted for
seasonal effects in November, after
dropping 2.7% in October and 3.4% in
September. Economists blamed ris-
ing joblessness following the implo-
sion of Spain’s once-booming con-
structionsectorduring thecredit cri-
sis. Spain’s unemployment rate hit
19.3% in October—nearly twice the
euro-zone average and the second-
highest rate in the EU after Latvia.

Data from France confirmed the
euro zone’s second-biggest economy
grew 0.3% in the quarter ended Sept.
30, the second such rise in a row. But
French gross domestic product was
2.3% weaker than in the third quarter
oflast year.Household consumption,
the main engine of the French econ-
omy, increased just 0.1% in the quar-
ter from the previous period, after
growing 0.4% in the second quarter.
 —Christopher Bjork, Emese Bartha

and Andrea Thomas
contributed to this article.

Publicans from across the U.K. protest the price of beer outside the Enterprise Inns headquarters near Solihull on Monday.

Data suggest
uneven upturn
across Europe

By Sabrina Cohen

And Jennifer Clark

MILAN—Italians declared Œ95
billion ($136.59 billion) in assets
under a tax-amnesty plan, the
country’s Economy Ministry said
Tuesday, noting that 98% of the
money will be brought to Italy
from offshore.

The amount—based on data as of
Dec. 15—surpasses the ministry’s
earlier Œ80 billion total. The higher

figure is the result of “a last-minute
acceleration” in people making vol-
untary disclosures, Economy Minis-
ter Giulio Tremonti said.

In October, the Italian govern-
ment launched the tax-amnesty
plan—the third in the past eight
years—which gave Italians
through Dec. 15 to repatriate funds
from tax havens outside the coun-
try. Under the plan, individuals
would have to pay a 5% fine on the
total amount of assets repatriated

and wouldn’t have to declare how
they earned the money.

Earlier this month, Mr. Tremonti
announced the extension of the
plan, but with higher fees. Italians
who repatriate assets by Feb. 28 will
have to pay a 6% fee on those assets,
while assets declared by April 30
will have a 7% fee.

In a statement, the ministry said
the extension of the tax amnesty to
April 2010 would be the “last one
and definitive.”

Italy tax amnesty draws funds

By Michael Carolan

LONDON—Thousands of U.K.
pub tenants are to vote on indus-
trial action in the New Year, as
trade union GMB joins the fight
against the practices of Britain’s
largest pub operators.

The GMB said thousands of ten-
ants of pub companies, such as En-
terprise Inns PLC and Punch Tav-
erns PLC, will take part in a ballot
for industrial action to secure an
average cut of £12,000 (about
$19,200) in wholesale prices they
are forced to pay the firms each
year. “The aim is to achieve very
substantial cuts in wholesale
prices and a resolution to a wide
range of grievances experienced
by the tied tenants at the hands of
the [pub companies’] middle man-
agers and their agents,” said Paul
Maloney of the GMB.

Pub companies say they are al-
ready providing financial support
to struggling tenants, with Punch
investing £2 million each month,
through rent and drink discounts.

The ballot affects the U.K.’s
25,000 “tied pubs,” in which indi-

vidual landlords rent a pub from a
pub company and then must buy
beer from the same company. Crit-
ics of the model say the firms
charge far higher prices for beer
than a tenant could obtain on the
open market.

GMB represents 3,500 of the
country’s 25,000 tied-pub tenants
and is on a recruitment drive to
sign up more.

Tom Gavaghan, who has a lease
on a pub in London’s Hammersmith
neighborhood, said he is tempted
to join the union so that he can vote
in favor of industrial action.

“I am getting to the point
where I am getting very frus-
trated,” he said. I could actually go
down to the wholesalers and get
products far cheaper than the
prices I am actually getting from
my landlord. That’s just crazy.”

Pub manager David Gay, who
used to be a tenant, said he could
buy some of the products for his
pub for half the price in the super-
market were it not for the “tied in”
agreements. “I’m not sure [voting
on industrial action] will have a
great impact on the industry but it
is certainly a good move,” he said.

The union’s Mr. Maloney said
that if the industrial action
passes, it would take the form of
buying beer from outside of the
tie. This will effectively be a
breach of contract. Indeed, Enter-
prise’s chief executive, Ted Tup-
pen, described the practice as
“theft” earlier this year.

“When an individual does it,
they are easily picked off,” Mr. Mal-
oney said. Collective action will in-
crease the bargaining power of the
tenants, he said.

The seven largest tied opera-
tors are Admiral Taverns Ltd., En-
terprise Inns, Fuller Smith &
Turner PLC, Greene King PLC,
Marston’s PLC, Punch, and S&N
Pub Enterprises, which is owned
by brewer Heineken Holding NV.

Criticism of the tied pub opera-
tors’ practices has grown as the re-
cession has driven down the
wages of pub tenants, and resulted
in huge numbers of pub closures.

Mr. Maloney said that tied-les-
sees are charged up to double the
wholesale prices available on the
open market. This contributes to
two thirds of them earning less
than £15,000 per year.

U.K. regulator Office Of Fair
Trading decided not to investigate
pub practices in October after find-
ing the model wasn’t detrimental
to consumers. It said at the time
that disputes between pub compa-
nies and their tenants were out-
side its remit.

Tied pub tenants have there-
fore combined into the GMB to
take direct action to secure negoti-
ations with pub companies, the
union said.

Any action is likely to face legal
objections from the pub compa-
nies. As pub tenants are effectively
entrepreneurs and not employees
of the pub groups, “industrial ac-
tion” will be difficult to define.

Mr. Maloney said the Office of
Fair Trading had already classi-
fied the matter as a trade dispute
and that tied tenants therefore
had “legal immunity” if they are
members of an independent and
registered trades union.

Mr. Maloney said the £12,000 an-
nual price cut would cost the seven
pub companies just £300 million,
an amount they “can well afford.”
 —Javier Espinoza

contributed to this article.

Hangover for pub operators?
Tenants union plans industrial action after the New Year over prices paid to owners
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C-SUITE: HEALTH

Some good news in the daily grind
Your coffee may have several health perks, but too much java can brew trouble in people with certain conditions

To judge by recent headlines,
coffee could be the latest health-
food craze, right up there with
broccoli and whole-wheat bread.

But don’t think you’ll be
healthier graduating from a tall to

a venti just yet.
While there has
been a splash of
positive news

about coffee lately, there may still
be grounds for concern.

This month alone, an analysis
in the Archives of Internal Medi-
cine found that people who drink
three to four cups of java a day
are 25% less likely to develop
Type 2 diabetes than those who
drink fewer than two cups. And a
study presented at an American
Association for Cancer Research
meeting found that men who
drink at least six cups a day have
a 60% lower risk of developing ad-
vanced prostate cancer than those
who didn’t drink any.

Earlier studies also linked cof-
fee consumption with a lower risk
of getting colon, mouth, throat,
esophageal and endometrial can-
cers. People who drink coffee are
also less likely to have cavities,
gallstones, cirrhosis of the liver,
Parkinson’s disease and Alzhei-
mer’s disease, or to commit sui-
cide, studies have found. Last
year, researchers at Harvard Uni-
versity and the University of Ma-
drid assessed data on more than
100,000 people over 20 years and
concluded that the more coffee
they drank, the less likely they
were to die during that period
from any cause.

But those studies come on the
heels of older ones showing that
coffee—particularly the caffeine it
contains—raises blood pressure,
heart rate and levels of homo-
cysteine, an amino acid in blood
that is associated with stroke and
heart disease. Pregnant women
who drink two or more cups of
coffee a day have a higher rate of
miscarriages and lower birth-
weight babies; caffeine has also
been linked to benign breast
lumps and bone loss in elderly
women. And, as many people can
attest, coffee can also aggravate
anxiety, irritability, heartburn and
sleeplessness, which brings its
own set of problems, including a
higher risk of obesity. Yet it’s just
that invigorating buzz that other
people love and think they can’t
get through the day without.

Why is there so much confu-
sion about something that’s so
ubiquitous? In 2007, the average
European bought 3.4 kilograms of
coffee for brewing—with Finnish
coffee purchases reaching 10.1 ki-
lograms—and coffee is the second
most widely traded commodity in
the world, after oil.

For starters, the vast majority
of coffee studies to date have
been observational, in which re-
searchers examine large sets of
data over many years, looking for
patterns in peoples’ habits and
their health. But subjects don’t al-
ways remember or report accu-
rately on how much they drink.
Cup sizes can range from 175 mil-
liliters to 950 milliliters; caffeine
loads can vary from 75 milligrams
to nearly 300 milligrams.

Even carefully constructed ob-
servational studies that correct

for such variables can find only
correlations, not prove a cause-
and-effect relationship. There may
be other, hidden reasons why peo-
ple who drink a lot of coffee have
a lower risk of illness—such as
jobs that provide a steady income
and access to health care, exercise
and healthier food. Conversely,
“people who don’t feel that
healthy may be less likely to drink
six cups of coffee a day....It’s just a
possibility,” says Jim Lane, a psy-
chophysiologist at Duke University
Medical Center who has studied
the effects of caffeine for more
than 25 years.

Indeed, many studies from ear-
lier decades that linked coffee
drinking to a higher risk of cancer
were apparently detecting related
habits instead. Once researchers
started adjusting for study sub-
jects who also smoked cigarettes,
the additional cancer risk disap-
peared.

“When I went to medical
school, I was told that coffee was
harmful. But in the ’90s and this
decade, it’s become clear that if
you do these studies correctly,
coffee is protective in terms of
public health,” says Peter R. Mar-
tin, a professor of psychiatry and
pharmacology at Vanderbilt Uni-
versity and director of the
school’s Institute for Coffee Stud-
ies, founded in 1999 with a grant
from coffee-producing countries.

Small, controlled studies have
shown that caffeine—administered

in precise doses in tablet
form—raises blood pressure and
blood-sugar levels after a meal in
people who already have diabetes.
Other studies have found that caf-
feine and stress combined can
raise blood pressure even more
significantly. “If you are a nor-
mally healthy person, that might
not have any long-term effect,”
says Dr. Lane, who conducted the
studies. “But there are some
groups of people who are predis-
posed to get high blood pressure
and heart disease and for them,
caffeine might be harmful over
time.”

The prostate-cancer study, for
example, compared the coffee-
drinking habits of 50,000 men
working in medical professions
with their incidence of prostate
cancer over 20 years, and also
took into account family history of
prostate cancer and how fre-
quently they had screenings.
Roughly 5,000 of the men devel-
oped prostate cancer during that
period, including 846 cases of the
most advanced and lethal kind.
But the more cups of coffee the
men drank, the less likely they
were to be in that most lethal
group.

“You can’t do a randomized
controlled trial on men starting in
their 20s and following them until
they are old enough to get pros-
tate cancer,” says lead investiga-
tor Kathryn Wilson, a research fel-
low in epidemiology at Harvard

School of Public Health. “For some
of these questions, observational
studies are the best we are going
to get.”

As for diabetes, at least 18
studies have found that drinking
three or more cups of coffee a day
is linked with a lower risk of de-
veloping the disease. The more
such findings are repeated, partic-
ularly with different populations,
the stronger the evidence is.

In both the prostate and diabe-
tes studies, the health benefits
were found for caffeinated as well
as decaffeinated coffee, suggesting
that some other component in
coffee is responsible. Coffee con-
tains traces of hundreds of sub-
stances, including potassium,
magnesium and vitamin E, as well
as chlorogenic acids that are
thought to have antioxidant prop-
erties. These may protect against
cell damage and inflammation
that can be precursors to cancer,
diabetes, neurological disorders
and cardiovascular disease.

One theory gaining credence is
that some of those beneficial com-
ponents may counterbalance some
of the harmful effects of caffeine.
For example, while caffeine keeps
people awake in part by blocking
adenosine, a brain chemical that
brings on sleep, the chlorogenic
acid in coffee keeps adenosine cir-
culating in the brain longer.

“It’s a yin and yang effect,”

says Vanderbilt’s Dr. Martin, an
addiction psychiatrist who also
notes that former alcoholics who
drink coffee are more apt to stay
sober than those who don’t. Even
though these studies are just as-
sociations, he says, “they may
provide leads for us to better un-
derstand some of the most com-
mon illnesses that affect mankind
as well as developing ways to
treat them. But everything is
cloaked in ‘mays.’ ”

Most researchers agree that
there isn’t enough evidence about
the benefits of coffee to encourage
noncoffee-drinkers to acquire the
habit. And no one has come close
to finding a recommended number
of cups per day for optimum
health. People’s reactions to coffee
are highly individual. One small
cup can give one person the jitters
while others can drink 10 cups
and sleep all night.

At the same time, people who
love coffee probably don’t need to
worry that they are harming their
health by drinking it—unless they
already have high blood pressure
or are pregnant or are having
trouble sleeping, in which case it’s
prudent to cut down.

Even Dr. Lane, who thinks the
risks of caffeine outweigh coffee’s
potential benefits, concedes he
drinks several cups a day. “Why
do I do it?” he muses. “I ask my-
self that question ...”

Email healthjournal@wsj.com.

BY MELINDA BECK

Researchers’ cups runneth over with studies linking coffee drinking and health.
But in the quest for benefits, there are tradeoffs. A sampling:

Lowered risk of
advanced prostate
cancer in a 20-year
study of 50,000
men.

Lowered risk of Alzheimer’s
disease by 65% in 1,400 middle-
aged Finns; the equivalent amount
of caffeine reversed signs of
Alzheimer’s in lab mice.

Cut the risk of stroke by 43% in women who have
never smoked, in a study of 83,000 nurses.
It also cut the risk of Type 2 diabetes by 25% to
35% in a review of 18 other studies.

Cut the risk of gallstones 20% in a study of 127,000 health
professionals. But more than two cups doubled the risk of
miscarriage in a study of 1,000 pregnant women in
San Francisco.

Lowered the risk of committing suicide by 60% in a 10-year
study of 86,000 women. But the same amount of caffeine
can also cause anxiety, jitters and upset stomach in some
people.

Lowered the risk of developing Type 2 diabetes by 7%, according to a review
of 18 studies covering 500,000 people. But even a one-cup-a-day habit can be
enough to cause withdrawal symptoms, including headache, fatigue and
difficulty concentrating.

6
CUPS PER DAY

5
CUPS PER DAY

4
CUPS PER DAY

3
CUPS PER DAY

2
CUPS PER DAY

1
CUPS PER DAY
Note: ‘Cups’ are generally for 8 ounces of coffee, with 100 mg of caffeine, and comparisons are with non coffee-drinkers.

Sources: 1) Archives of Internal Medicine, 2009; Psychopharmacology; 2004; 2) Archives of Internal Medicine; 1996 3) Gastroenterology, 2002; American Journal of Obstetrics and Gynecology; 2008; 4) Circulation, 2009 and Archives of
Internal Medicine, 2009; 5) Journal of Alzheimer’s Disease, 2009; 6) poster presented at the American Association for Cancer Research, 2009
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Budget director Peter Orszag, during Senate testimony in March. The Obama administration aims to lower the deficit without stifling a recovery or triggering higher interest rates.
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By John D. McKinnon

Think your job is tough? Con-
sider the task facing Peter Orszag,
the White House budget director.

Mr. Orszag is good with num-
bers—he is a London School of Eco-
nomics-trained economist and the
son of a Yale math professor. But
even Mr. Orszag is going to have
trouble solving this puzzle: how to
bring long-term annual U.S. deficits
down from their highest sustained
levels since the early 1990s.

He is aiming to lower the deficit
to 3% of gross domestic product
within five years, down from an aver-
age of 5% that is projected for the de-
cade beginning in 2010. In fiscal
2015, for example, it would require
eliminating $180 billion from the
$739 billion deficit that President
Barack Obama’s administration
projects will occur under current
budget plans.

To get a sense of how much
money $180 billion is, consider that
it is roughly the combined current
annual spending of the U.S. depart-
ments of Commerce ($15.8 billion),
Energy ($46.3 billion), Interior ($13
billion) and Transportation ($90.5
billion) departments.

The impetus to act is growing.
Foreign investors such as the Chi-
nese government, the U.S.’s largest
creditor, are showing impatience
with Washington’s spending. With
an eye to the 2010 elections, inde-
pendent voters are worrying about
the deficit.

Complicating matters, the
Obama administration must time its
budget surgery perfectly. Cut the
deficit too fast, and it could depress
demand and stifle the recovery. Cut
too slowly, and it could force up in-
terest rates and stifle the recovery.

The timing issue appears to
worry Mr. Orszag as much as any-
thing as he prepares next year’s bud-
get, which will be released in Febru-
ary. That document “will reflect our
best judgment about how to walk
that line,” he said in late November
in a written response to a request
for comment.

The Obama administration also
might propose setting up a commis-
sionandrequiringCongresstoact on
itsrecommendations.Sen.KentCon-
rad(D.,N.D.),whoisproposingadefi-
cit-reduction commission of his
own, says he believes momentum is
building for the idea.

But the administration could pro-
pose a commission that doesn’t
have much influence. And Congress
could change the rules about the
commission’s authority later if it
wanted to avoid difficult choices.
For example, the Medicare prescrip-
tion-drug bill of 2003 established a
trigger mechanism to force Con-
gress to consider deficit-reduction
measures when Medicare’s finan-
cial situation deteriorated. But
since then, Congress has simply
switched off the trigger each time it
was set to force action.

“Too often, commissions are a
way to pretend you are doing some-
thing or create the appearance of
something being done when in fact it
isn’t,” said Robert Reischauer, presi-
dent of the nonpartisan Urban Insti-
tute and a former director of the Con-
gressional Budget Office. “The pro-
cess can’t force the Congress to do
that which it doesn’t want to do or re-
gards as political suicide.”

And many Republican leaders say
they doubt the Obama administra-

tion’s commitment to deficit reduc-
tion, especially while the White
House is promoting a planned expan-
sion of the government’s role in
health care.

Sen. Judd Gregg of New Hamp-
shire, the Senate Budget Commit-
tee’s top Republican, says he doubts
the White House will propose any
meaningful action on deficit reduc-
tion. “It’s so disingenuous it’s al-
most laughable,” he says of the ad-
ministration’s—and Mr. Orszag’s—
promises to address the deficit prob-
lem. “I don’t think there is any seri-
ousness to it at all.”

Each method of cutting the deficit
has its own particular drawback. Here
is a look at some of the possibilities:

1. Do nothing

Strange as it seems, the easiest
way to get the deficit under control
is to do nothing.

Some of the biggest drivers of
long-term deficits are an array of
middle-class tax breaks set to expire
at the end of 2010. They include rate
cuts made during the administra-
tion of President George W. Bush,
child credits and the annual relief
that Congress regularly passes to
shield middle-income earners from
the Alternative Minimum Tax. (The
AMT, a 1960s-era provision aimed at
high-income Americans, is hitting
more people because it was never in-
dexed for inflation.)

If Congress and the White House
let those breaks die next year, the
deficit problem would be solved
overnight.

That isn’t going to happen. Such a
move would violate Mr. Obama’s
pledge not to raise taxes on families
making less than $250,000. Congres-
sional Democrats also are wary of al-
lowing the Bush-era tax breaks to ex-
pire now that they are in charge. In-

stead, they likely will allow only
those for the well-to-do to disappear,
raising taxes for families with in-
comes around $250,000 and up.

2. New taxes

One idea that has garnered atten-
tion is a value-added tax, essentially
a tax on businesses’ sales of goods
and services, which is widely used in
Western Europe. It would stir fierce
opposition among companies at a
time when the administration is try-
ing to reassure business that it is safe
to start adding jobs again.

Because a VAT is a tax on con-
sumption, it would tend to fall dis-
proportionately on lower-income
earners. There are ways to cushion
that impact. But administration offi-
cials haven’t shown much enthusi-
asm for a VAT.

Another possibility is a tax on
Wall Street trading. That could raise
huge sums, as much as $150 billion a
year. Some in the administration, in-
cluding Treasury Secretary Timo-
thy Geithner, worry it could drive
trading offshore unless it is coordi-
nated with other countries, a pro-
cess that could take years.

3. Fundamental changes

Changes to entitlement spend-
ing and income taxes could be on
the table. Among the possibilities
are raising Social Security taxes
for higher earners; limiting the
rate of entitlement benefit in-
creases; and further tightening
health-care spending rules that
Congress has spent much of this
year crafting. For corporations,
one idea would be to put an expira-
tion date on business tax breaks so
that they would die unless Con-
gress voted to extend them.

Since these changes would face

tough opposition, the administra-
tion might prefer to build consen-
sus for some of them through a spe-
cial commission. Congress has cre-
ated special deficit-reduction
mechanisms in the past, but those
measures have met with only
mixed success.

4. Magic asterisks and rosy scenarios

In Washington, if all else fails,
fudge. Such techniques were re-
ferred to derisively as “magic aster-
isks” and “rosy scenarios” during the

Reagan administration in the 1980s.
“If the [Securities and Ex-

change Commission] had jurisdic-
tion over the White House, we
might have all had time for a
course in remedial economics at Al-
lenwood Penitentiary,” former Rea-
gan budget director David Stock-
man recalled in his memoir.

For example, the administration
could set specific targets for deficit
reduction—or spending cuts or reve-
nue increases—without specifying
how they would be achieved.

Sources: White House Office of Management and Budget (deficit forecasts); 
Congressional Budget Office (entitlement spending)

Red ink blues
U.S. budget deficits will remain well above 3% of GDP – the level economists 
consider sustainable – for the foreseeable future under current White House 
projections.

Projected growth in major entitlement spending and related interest costs 
under one congressional forecast, as a percentage of GDP:
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Four ways to rein in the U.S. deficit
Getting the gap to 3% of GDP is one huge task for budget director Orszag; if all else fails, ‘magic asterisks’ might help
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.74 101.19% 0.01% 1.00 0.74 0.85

Eur. High Volatility: 12/1 1.06 99.71 0.01 1.76 1.06 1.39

Europe Crossover: 12/1 4.37 102.53 0.05 6.15 4.37 5.24

Asia ex-Japan IG: 12/1 0.96 100.20 0.01 1.29 0.96 1.08

Japan: 12/1 1.31 98.53 0.01 1.68 0.99 1.33

Note: Data as of December 28

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Asia's deals: Bank revenue rankings, Australia
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

UBS $302 14.4% 80% 9% 10% ...

Macquarie Group 246 11.8 56 1 42 ...

Deutsche Bank 198 9.5 77 15 7 ...

Goldman Sachs 151 7.2 59 18 23 ...

JPMorgan 148 7.1 61 24 15 ...

Credit Suisse 140 6.7 78 7 15 ...

RBS 121 5.8 77 14 7 2%

Citi 98 4.7 41 36 22 ...

Westpac 60 2.9 11 61 ... 27

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.51% 0.69% 1.7% 8.2% 7.9%

Event Driven 0.17 0.65 2.9 15.1 15.3

Equity Long/Short 0.62 1.94 0.7 4.8 4.4

*Estimates as of 12/23/09, after fees; Source: www.djhedgefundindexes.com
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Dow Jones Industrial Average P/E: 18
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Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Tuesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

BHP Billiton U.K. General Mining $71.7 20.13 2.16% 57.5% 109.2%

E.ON Germany Multiutilities 85.4 29.61 1.89 4.1 -14.8

ArcelorMittal Luxembourg Iron & Steel 73.2 32.56 1.58 88.2 -0.9

Rio Tinto U.K. General Mining 83.6 34.20 1.48 185.9 50.3

Anglo Amer U.K. General Mining 58.5 27.29 1.26 75.5 3.9

British Amer Tob U.K. Tobacco $65.2 20.18 -0.74% 12.7 38.3

HSBC Hldgs U.K. Banks 198.3 7.14 -0.72 26.2 -12.8

BP U.K. Integrated Oil & Gas 199.6 6.05 -0.58 16.4 5.8

Allianz SE Germany Full Line Insurance 57.3 87.87 -0.55 17.2 -43.9

UBS Switzerland Banks 56.2 16.32 -0.55 10.0 -75.2

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Assicurazioni Genli 42.6 18.99 1.23% 0.3% -36.4%
Italy (Full Line Insurance)

Vodafone Grp 133.7 1.44 1.13 5.7 0.0
U.K. (Mobile Telecommunications)

GDF Suez 98.3 30.22 0.95 -12.6 -11.4
France (Multiutilities)

Intesa Sanpaolo 54.5 3.20 0.79 25.9 -45.3
Italy (Banks)

Astrazeneca 68.0 29.30 0.70 6.6 5.6
U.K. (Pharmaceuticals)

BNP Paribas 96.4 56.56 0.62 94.0 -31.3
France (Banks)

Soc. Generale 52.6 49.35 0.52 44.6 -57.6
France (Banks)

France Telecom 67.2 17.62 0.51 -12.7 -17.2
France (Fixed Line Telecommunications)

RWE 51.7 68.58 0.50 7.7 -19.7
Germany (Multiutilities)

Diageo 48.0 10.90 0.46 14.8 7.7
U.K. (Distillers & Vintners)

Nokia 47.7 8.85 0.45 -20.3 -43.7
Finland (Telecommunications Equipment)

Novartis 145.7 56.90 0.44 8.0 -19.0
Switzerland (Pharmaceuticals)

UniCredit 57.0 2.36 0.43 59.9 -59.0
Italy (Banks)

ING Groep 39.3 7.07 0.40 19.4 -73.0
Netherlands (Life Insurance)

Roche Hldg Pt. Ct. 121.1 177.90 0.40 9.5 -18.6
Switzerland (Pharmaceuticals)

Sanofi-Aventis 106.3 56.13 0.38 22.7 -20.5
France (Pharmaceuticals)

ABB 44.8 19.90 0.35 31.0 -4.9
Switzerland (Industrial Machinery)

BG Grp 65.0 11.39 0.31 17.5 60.7
U.K. (Integrated Oil & Gas)

AXA 54.8 16.81 0.30 10.3 -45.1
France (Full Line Insurance)

Nestle 179.4 50.75 0.30 22.0 17.2
Switzerland (Food Products)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

GlaxoSmithKline 121.7 13.34 0.23% 6.0% -2.2%
U.K. (Pharmaceuticals)

Tesco 54.2 4.28 0.18 20.0 4.3
U.K. (Food Retailers & Wholesalers)

Bayer 67.3 56.45 0.18 35.9 36.9
Germany (Specialty Chemicals)

Iberdrola 51.7 6.83 0.15 4.4 -17.5
Spain (Conventional Electricity)

ENI 103.1 17.87 0.11 6.8 -30.5
Italy (Integrated Oil & Gas)

Total 153.6 45.41 0.09 15.8 -17.7
France (Integrated Oil & Gas)

L.M. Ericsson Tel B 27.9 67.00 0.07 14.0 -52.5
Sweden (Telecommunications Equipment)

Royal Dutch Shell A 108.4 21.21 0.05 14.4 -21.2
U.K. (Integrated Oil & Gas)

Banco Santander 136.9 11.65 0.04 72.6 -13.8
Spain (Banks)

Banco Bilbao Vizcaya 69.1 12.81 0.04 50.3 -30.6
Spain (Banks)

Daimler 57.5 37.65 ... 41.0 -20.9
Germany (Automobiles)

Credit Suisse Grp 59.9 52.20 ... 83.2 -38.5
Switzerland (Banks)

Unilever 56.5 22.88 -0.02 31.3 9.1
Netherlands (Food Products)

Telefonica 133.7 19.73 -0.13 24.5 20.4
Spain (Fixed Line Telecommunications)

SAP 58.1 32.88 -0.15 30.3 -19.0
Germany (Software)

Deutsche Telekom 65.4 10.42 -0.29 -3.1 -25.2
Germany (Mobile Telecommunications)

BASF 58.0 43.82 -0.30 58.0 17.1
Germany (Commodity Chemicals)

Siemens 85.4 64.83 -0.35 23.1 -14.6
Germany (Diversified Industrials)

Barclays 50.1 2.75 -0.36 84.6 -62.2
U.K. (Banks)

Deutsche Bk 45.3 50.65 -0.42 82.0 -50.8
Germany (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 15.00 $28.34 0.01 0.04%
Alcoa AA 13.70 16.03 -0.07 -0.43
AmExpress AXP 4.20 40.88 -0.17 -0.41
BankAm BAC 77.40 15.12 -0.17 -1.11
Boeing BA 2.10 55.21 0.07 0.13
Caterpillar CAT 2.70 58.18 -0.33 -0.56
Chevron CVX 4.40 77.21 -0.56 -0.72
CiscoSys CSCO 20.20 24.10 0.02 0.08
CocaCola KO 4.40 57.74 0.30 0.52
Disney DIS 5.70 32.38 0.47 1.47
DuPont DD 4.60 33.88 0.18 0.53
ExxonMobil XOM 18.80 68.84 -0.24 -0.35
GenElec GE 46.20 15.44 0.10 0.65
HewlettPk HPQ 6.50 52.57 -0.19 -0.36
HomeDpt HD 6.60 29.27 0.09 0.31
Intel INTC 27.00 20.40 0.10 0.50
IBM IBM 4.00 131.85 -0.46 -0.35
JPMorgChas JPM 14.50 41.49 -0.23 -0.55
JohnsJohns JNJ 6.20 64.94 0.00 0.00
KftFoods KFT 5.00 27.45 -0.03 -0.11
McDonalds MCD 2.40 63.59 -0.02 -0.03
Merck MRK 7.10 37.10 -0.19 -0.51
Microsoft MSFT 27.50 31.39 0.22 0.71
Pfizer PFE 18.20 18.56 -0.07 -0.38
ProctGamb PG 6.30 61.58 0.33 0.54
3M MMM 3.70 84.13 0.68 0.81
TravelersCos TRV 2.10 49.87 0.04 0.08
UnitedTech UTX 2.00 70.30 -0.16 -0.23
Verizon VZ 7.30 33.43 -0.06 -0.18

WalMart WMT 6.70 54.11 0.13 0.24

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Codere Fin Luxembourg 768 –13 –40 –146

ONO Fin II 904 –8 –13 –152

KBC Bk 129 –6 –6 –21

AB SKF 61 –3 –4 –11

Accor 171 –2 –6 –33

Unitymedia 463 –2 –14 –59

Contl 350 –2 –23 –105

WestLB 120 –1 –4 –23

Cable Wireless 260 –1 –7 –18

SABMiller 95 –1 –1 –6

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Havas 227 1 –2 –23

TUI 998 1 –9 –64

Societe Air France 299 1 –3 –34

C de Aho Y Monte de Piedad
de Madrid 182 2 –1 –4

Fiat 306 2 –6 –48

Nationwide Bldg 103 3 1 8

IKB Deutsche Industriebank 301 3 ... –1

Nordic Tel Co Hldg 225 3 –6 –1

Norske Skogindustrier 962 4 –7 –114

DSG Intl 714 6 –5 –110

Source: Markit Group
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Gangland, China
Chinese authorities are increasingly cracking down on organized crime.

1. Shijiazhuang, Dec. 10: Police 
bust a gambling gang 
operating an illegal casino in 
an abandoned mine, arresting 
people, and seizing about 
$30,000 in cash and 26 
vehicles.

2. Kunming, Dec. 7: Forty-one 
gang members are sentenced 
on charges including drug 
trafficking, racketeering, 
fraud and selling counterfeit 
currency.

3. Yangjiang, Dec. 3: Forty-five 
people sentenced on gang- 
related charges, including 
gang leaders Xu Jianqiang 
(the ‘Hammerhead’) and 
‘Spicy Qin’ Lin Guoqin, who 
are also ordered to pay 
multi-million dollar fines.

4. Yibin, Dec. 2: Police 
announce a bust of what 
they claim is the largest 
drug-making operation in the 
country, which involved five 
gangs, detention of 85 
suspects and the closure of 
eight drug-production 
facilities.

5. Liaoyuan, Nov. 24: A court 
sentences 30 people for 
involvement in gang crimes, 
including the former police 
chief of the city of Tonghua, 
and two former police 
officers.

6. Chongqing: Since June, 
nearly 3,000 people have 
been detained in an ongoing 
gang crackdown. Of those, 
more than 800 have been 
formally arrested.
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CHINA

Xie Caiping (left), dubbed the
‘godmother’ of a mafia-style 
gang, stands trial with other 
suspects in Chongqing, China
last month.  

By Sky Canaves

BEIJING—A series of criminal tri-
als in Chongqing, one of China’s big-
gest cities, is spotlighting a byprod-
uct of the country’s rapid social and
economic change: the spread of orga-
nized crime.

The court in Chongqing, a city of
more than 30 million people, is ex-
pected to reach verdicts in coming
weeks on the charges against two
prominent defendants.

Wen Qiang, the former head of
Chongqing’s municipal justice de-
partment, is charged with using his
official position to provide protec-
tion to organized-crime gangs. Li
Qiang, a billionaire businessman
who was until recently a member of
the local legislature, faces nine
charges, including organizing and
leading criminal gangs, bribery and
tax evasion.

Officials say the two men ran an
underworld empire that included
prostitution rings, illegal casinos,
bribery and murder.

The Chongqing crackdown is the
largest local operation against orga-
nized crime in 60 years of Commu-
nist Party rule, according to Wang
Li, a law professor at Southwest Uni-
versity in Chongqing who studies
organized crime. Some 800 people
have been formally arrested and
more than 2,000 others detained. A
dozen high-ranking officials and
hundreds of civil servants have
been implicated.

The trials have focused national
attention on a scourge that has
mushroomed since China began eco-
nomic reforms in the late 1970s. The
situation has worsened over the
past decade, as rapid development—
combined with loosening controls
on individuals, limited law-enforce-
ment resources and widespread cor-
ruption—has created an environ-
ment in which gangsters thrive, of-
ten in collusion with local authori-
ties, say experts.

While experts say gang activity
doesn’t appear to have infiltrated
the highest levels of China’s govern-
ment, it is an increasing challenge
for China’s Communist Party, which
rates public anger about corruption
as a major potential threat to its rule.

In Chongqing, Bo Xilai, a former
commerce minister installed as the
city’s chief in 2007, has turned up
the heat on the issue.

“The mafia crackdown is em-
phatically demanded by the peo-
ple, as revealed to us by the numer-
ous blood-shedding crimes,” he is
quoted as saying by the central
Communist Party Web site. “The
lawful complaints of the injured
people must be addressed; this is
our essential duty.”

The government says police have
broken up nearly 13,000 gangs and
detained 870,000 suspects since the
latest nationwide crackdown began
in early 2006. Some 89,000 of those
had been formally arrested as of Sep-
tember, according to the state-run
Xinhua news agency.

“Organized crime in China is
coming back with a vengeance,”
says Ko-lin Chin, a criminologist
at Rutgers University who studies
Chinese gangs.

In addition to infiltrating Chong-
qing’s government, organized crime
has moved into sectors from prop-
erty development to privately run
bus routes to pork products, offi-
cials say.

Mr. Wen’s sister-in-law, known as

“the Godmother of Chongqing,” has
already been sentenced to 18 years
in prison and fined around one mil-
lion yuan ($146,000) after her convic-
tion on charges including organizing
and leading a criminal group, operat-
ing illegal casinos, illegal imprison-
ment and bribing officials.

A pair of 23-year-old twins re-
ceived sentences of 17 years apiece
on convictions of organizing and
leading a criminal group and inten-
tional injury of others, among
other charges.

Judicial and law-enforcement of-
ficials in Chongqing have declined
to comment on the cases.

Since the Chongqing trials began
in October, dozens of gang members
elsewhere in China have also been
sentenced, with at least 18 receiving
death penalties.

On Monday, the Associated
Press said a Chongqing court sen-
tenced two men, Chen Zhiyi and
Yang Quan, to death for involve-
ment in gangs and handed jail
terms to 19 others ranging up to
life imprisonment.

In early December, a court in the
southwestern city of Kunming sen-
tenced five people to death for in-
volvement in a gang that dealt in
drugs, counterfeit money, fraud
and racketeering.

In southern China, a court in
Yangjiang sentenced five men, in-

cluding mob bosses nicknamed
“Hammerhead” and “Spicy Qin,” to
death for murder and for running a
massive illegal gambling empire.

In Sichuan, police arrested 85
people in what officials called the
largest drug bust in China’s history.

Organized crime was rampant in
China before the communists took
over in 1949, but was largely extin-
guished in the decades afterward by
the totalitarian Maoist state. It has
flourished since reforms began in
the late 1970s.

“The rise of mafia-like organiza-
tions in modern society is closely
connected with the development of
the market economy,” says Mr.
Wang of Southwest University.

The current crackdown gained
momentum after a July speech by
Chinese Minister of Public Secu-
rity Meng Jianzhu, who empha-
sized the importance of breaking

up the “protective umbrellas”
through which local officials
shield gangsters.

Chinese police receive small sal-
aries but enjoy almost unchecked
power over the increasingly
wealthy communities they over-
see. As a result, bribery is common,
experts say.

Without protection from law en-
forcement, “criminal organizations
would not be able to develop on such
a large scale and to such a high
level,” says Pu Yongjian, a professor
at the business school of Chongqing
University.

In some cases, police are discour-
aged by local governments from
cracking down on prostitution, gam-
bling and loan-sharking, as long as
violence isn’t involved, says Mr.
Chin of Rutgers.

“These are very profitable busi-
nesses,” he says. “They support the
local economies and are seen as
part of a transition period towards
development. There is a boundary—
kind of an implicit understanding—
between local officials and mafia-
like gangs.”

China’s gangs tend to be frag-
mented and local. When organized
crime spreads or penetrates higher
levels of government, as in Chong-
qing, the party usually cracks
down to ensure its ultimate power
isn’t challenged, says Mr. Chin.

At times, ties between gang-
sters and governments have
eroded public trust, sometimes
pushing individuals to take mat-
ters into their own hands.

In September 2008, 18-year-old
Zhang Xuping, of Xiashuixi village
in Shanxi province, stabbed the lo-
cal party chief to death. Villagers al-
lege the official ran a gang that used
harassment and violence to take
over their farmland.

Mr. Zhang’s mother, Wang Hou’e,
had previously spent a year in deten-
tion after she complained to authori-
ties about property damage she at-
tributed to the party boss.

Ms. Wang has organized a peti-
tion seeking leniency for her son; it
has been signed by 21,000 residents
of 48 villages in the area.

Officials in the district govern-
ment that administers Xiashuixi de-
clined to comment.

“I wish that we would have as
aggressive a crackdown in our
area as there is in Chongqing,”
says Ms. Wang. “But there are so
many illegal things happening
[here] every day, My true feeling is
that the mafia forces will not only
continue to exist, but become even
more rampant.”
 —Sue Feng

contributed to this article.

Gangster trials spotlight China battle
A crackdown on organized crime in Chongqing is seen as largest local operation in 60 years of Communist rule

Some 800 have been

arrested and more than

2,000 detained. A dozen

high-ranking officials and

hundreds of civil servants

have been implicated.
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com/Asia.

Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/OnlineToday

Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 417.00 1.00 0.24% 712.25 315.50

Soybeans (cents/bu.) CBOT 1047.00 9.00 0.87 1,560.00 805.00

Wheat (cents/bu.) CBOT 541.00 -9.75 -1.77% 1,029.25 459.00

Live cattle (cents/lb.) CME 85.125 -0.250 -0.29 108.600 81.900

Cocoa ($/ton) ICE-US 3,237 7 0.22 3,510 1,994

Coffee (cents/lb.) ICE-US 136.35 -0.60 -0.44 188.65 115.00

Sugar (cents/lb.) ICE-US 26.77 -0.49 -1.80 27.49 11.91

Cotton (cents/lb.) ICE-US 75.07 -0.75 -0.99 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,590.00 -2 -0.08 3,580 1,487

Cocoa (pounds/ton) LIFFE 2,234 -8 -0.36 2,337 1,310

Robusta coffee ($/ton) LIFFE 1,301 -26 -1.96 1,710 1,300

Copper (cents/lb.) COMEX 331.35 -2.30 -0.69 365.00 135.50

Gold ($/troy oz.) COMEX 1098.10 -9.80 -0.88 1,227.50 762.30

Silver (cents/troy oz.) COMEX 1711.00 -45.00 -2.56 2,011.50 1,045.00

Aluminum ($/ton) LME 2,276.00 29.00 1.29 2,283.00 1,288.00

Tin ($/ton) LME 16,650.00 550.00 3.42 16,650.00 9,795.00

Copper ($/ton) LME 7,260.00 160.00 2.25 7,260.00 2,849.00

Lead ($/ton) LME 2,395.00 35.50 1.50 2,487.00 920.00

Zinc ($/ton) LME 2,550.00 15.00 0.59 2,550.00 1,086.00

Nickel ($/ton) LME 19,050 305 1.63 21,150 9,475

Crude oil ($/bbl.) NYMEX 78.87 0.10 0.13 117.00 47.60

Heating oil ($/gal.) NYMEX 2.1166 0.0235 1.12 3.5570 1.3816

RBOB gasoline ($/gal.) NYMEX 2.0290 -0.0081 -0.40 2.1342 1.2304

Natural gas ($/mmBtu) NYMEX 5.814 -0.151 -2.53 12.590 4.550

Brent crude ($/bbl.) ICE-EU 77.64 0.32 0.41 145.00 50.00

Gas oil ($/ton) ICE-EU 629.50 1.75 0.28 790.00 443.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Dec. 29

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.5100 0.1815 3.8245 0.2615

Brazil real 2.5061 0.3990 1.7395 0.5749

Canada dollar 1.5002 0.6666 1.0413 0.9603

1-mo. forward 1.5002 0.6666 1.0413 0.9603

3-mos. forward 1.5002 0.6666 1.0413 0.9603

6-mos. forward 1.5005 0.6665 1.0415 0.9602

Chile peso 729.64 0.001371 506.45 0.001975

Colombia peso 2952.14 0.0003387 2049.10 0.0004880

Ecuador US dollar-f 1.4407 0.6941 1 1

Mexico peso-a 18.8004 0.0532 13.0495 0.0766

Peru sol 4.1514 0.2409 2.8815 0.3470

Uruguay peso-e 28.022 0.0357 19.450 0.0514

U.S. dollar 1.4407 0.6941 1 1

Venezuela bolivar 3.09 0.323246 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.6057 0.6228 1.1145 0.8973

China yuan 9.8389 0.1016 6.8293 0.1464

Hong Kong dollar 11.1733 0.0895 7.7555 0.1289

India rupee 67.1150 0.0149 46.5850 0.0215

Indonesia rupiah 13592 0.0000736 9435 0.0001060

Japan yen 132.38 0.007554 91.89 0.010883

1-mo. forward 132.36 0.007555 91.87 0.010885

3-mos. forward 132.31 0.007558 91.83 0.010889

6-mos. forward 132.20 0.007565 91.76 0.010898

Malaysia ringgit-c 4.9452 0.2022 3.4325 0.2913

New Zealand dollar 2.0021 0.4995 1.3897 0.7196

Pakistan rupee 121.379 0.0082 84.250 0.0119

Philippines peso 66.524 0.0150 46.175 0.0217

Singapore dollar 2.0220 0.4946 1.4035 0.7125

South Korea won 1681.30 0.0005948 1167.00 0.0008569

Taiwan dollar 46.571 0.02147 32.325 0.03094

Thailand baht 48.026 0.02082 33.335 0.03000

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6941 1.4407

1-mo. forward 1.0000 1.0000 0.6941 1.4407

3-mos. forward 1.0002 0.9998 0.6942 1.4405

6-mos. forward 1.0005 0.9995 0.6944 1.4400

Czech Rep. koruna-b 26.353 0.0379 18.292 0.0547

Denmark krone 7.4419 0.1344 5.1655 0.1936

Hungary forint 272.76 0.003666 189.33 0.005282

Norway krone 8.3272 0.1201 5.7800 0.1730

Poland zloty 4.1342 0.2419 2.8696 0.3485

Russia ruble-d 43.347 0.02307 30.088 0.03324

Sweden krona 10.3297 0.0968 7.1699 0.1395

Switzerland franc 1.4874 0.6723 1.0324 0.9686

1-mo. forward 1.4871 0.6725 1.0322 0.9688

3-mos. forward 1.4864 0.6728 1.0317 0.9692

6-mos. forward 1.4850 0.6734 1.0308 0.9702

Turkey lira 2.1715 0.4605 1.5073 0.6635

U.K. pound 0.9024 1.1081 0.6264 1.5965

1-mo. forward 0.9026 1.1079 0.6265 1.5962

3-mos. forward 0.9029 1.1075 0.6267 1.5956

6-mos. forward 0.9034 1.1070 0.6270 1.5948

MIDDLE EAST/AFRICA

Bahrain dinar 0.5431 1.8412 0.3770 2.6526

Egypt pound-a 7.9084 0.1264 5.4893 0.1822

Israel shekel 5.4610 0.1831 3.7905 0.2638

Jordan dinar 1.0197 0.9807 0.7078 1.4129

Kuwait dinar 0.4133 2.4193 0.2869 3.4855

Lebanon pound 2164.65 0.0004620 1502.50 0.0006656

Saudi Arabia riyal 5.4051 0.1850 3.7518 0.2665

South Africa rand 10.6828 0.0936 7.4150 0.1349

United Arab dirham 5.2918 0.1890 3.6731 0.2723

SDR -f 0.9180 1.0893 0.6372 1.5693

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 254.09 0.92 0.36% 29.0% 29.0%

22 DJ Stoxx 50 2593.92 4.01 0.15 25.6 25.6

62 Euro Zone DJ Euro Stoxx 276.60 0.95 0.35 24.1 24.1

20 DJ Euro Stoxx 50 2992.08 9.66 0.32 22.1 22.1

28 Austria ATX 2502.85 20.72 0.83 43.0 43.0

14 Belgium Bel-20 2525.93 9.85 0.39 32.3 32.4

15 Czech Republic PX 1125.7 11.3 1.01 31.2 31.2

18 Denmark OMX Copenhagen 315.31 1.62 0.52 39.4 39.4

20 Finland OMX Helsinki 6427.91 66.31 1.04 19.0 19.0

19 France CAC-40 3959.98 12.83 0.33 23.1 23.1

21 Germany DAX 6011.55 8.63 0.14 25.0 25.0

... Hungary BUX 21570.33 627.84 3.00 76.2 75.6

17 Ireland ISEQ 3058.83 69.55 2.33 30.5 30.1

17 Italy FTSE MIB 23376.24 73.68 0.32 20.1 20.1

... Netherlands AEX 337.28 1.17 0.35 37.1 36.8

14 Norway All-Shares 423.72 2.97 0.71 56.8 56.8

17 Poland WIG 40281.16 231.00 0.58 47.9 47.1

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8479.32 52.89 0.63 33.7 33.4

... Russia RTSI 1445.17 -6.43 -0.44% 128.7 131.1

11 Spain IBEX 35 12035.1 11.9 0.10% 30.9 30.9

15 Sweden OMX Stockholm 302.63 0.53 0.18 48.2 48.2

15 Switzerland SMI 6608.52 17.51 0.27 19.4 19.4

... Turkey ISE National 100 51786.04 166.63 0.32 92.8 96.1

15 U.K. FTSE 100 5437.61 35.20 0.65 22.6 23.8

32 ASIA-PACIFIC DJ Asia-Pacific 123.34 0.37 0.30 31.8 31.9

... Australia SPX/ASX 200 4845.11 54.26 1.13 30.2 32.6

... China CBN 600 28520.73 162.52 0.57 93.2 91.5

20 Hong Kong Hang Seng 21499.44 19.22 0.09 49.4 51.0

20 India Sensex 17401.56 40.95 0.24 80.4 79.1

... Japan Nikkei Stock Average 10638.06 3.83 0.04 20.1 20.1

... Singapore Straits Times 2869.76 14.08 0.49 62.9 62.1

11 South Korea Kospi 1672.48 -13.11 -0.78 48.7 48.7

21 AMERICAS DJ Americas 299.56 -0.08 -0.03 32.5 36.2

... Brazil Bovespa 68251.23 349.53 0.51 81.8 81.9

21 Mexico IPC 32728.49 117.98 0.36 46.2 47.0

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1145 1.7793 1.0795 0.1554 0.0370 0.1928 0.0121 0.2940 1.6057 0.2158 1.0703 ...

Canada 1.0413 1.6624 1.0086 0.1452 0.0346 0.1802 0.0113 0.2747 1.5002 0.2016 ... 0.9343

Denmark 5.1655 8.2465 5.0034 0.7204 0.1717 0.8937 0.0562 1.3627 7.4419 ... 4.9606 4.6347

Euro 0.6941 1.1081 0.6723 0.0968 0.0231 0.1201 0.0076 0.1831 ... 0.1344 0.6666 0.6228

Israel 3.7905 6.0513 3.6715 0.5287 0.1260 0.6558 0.0413 ... 5.4610 0.7338 3.6402 3.4010

Japan 91.8850 146.6898 89.0014 12.8154 3.0539 15.8971 ... 24.2409 132.3787 17.7882 88.2407 82.4438

Norway 5.7800 9.2275 5.5986 0.8061 0.1921 ... 0.0629 1.5249 8.3272 1.1190 5.5508 5.1861

Russia 30.0875 48.0332 29.1433 4.1964 ... 5.2054 0.3274 7.9376 43.3471 5.8247 28.8942 26.9960

Sweden 7.1699 11.4464 6.9449 ... 0.2383 1.2405 0.0780 1.8915 10.3297 1.3880 6.8855 6.4332

Switzerland 1.0324 1.6482 ... 0.1440 0.0343 0.1786 0.0112 0.2724 1.4874 0.1999 0.9915 0.9263

U.K. 0.6264 ... 0.6067 0.0874 0.0208 0.1084 0.0068 0.1653 0.9024 0.1213 0.6015 0.5620

U.S. ... 1.5965 0.9686 0.1395 0.0332 0.1730 0.0109 0.2638 1.4407 0.1936 0.9603 0.8972

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 29, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 25 ALL COUNTRY (AC) WORLD* 300.86 0.45% 32.1% 36.7%

2.50 26 World (Developed Markets) 1,176.35 0.41 27.8 31.7

2.30 29 World ex-EMU 137.57 0.32 27.8 30.3

2.40 30 World ex-UK 1,173.31 0.40 27.0 31.7

3.10 26 EAFE 1,583.98 0.71 28.0 35.6

2.20 20 Emerging Markets (EM) 981.14 0.71 73.0 86.2

3.40 17 EUROPE 88.08 0.50 26.9 21.8

3.70 18 EMU 181.65 0.90 27.9 40.3

3.30 21 Europe ex-UK 96.96 0.64 25.0 24.6

4.00 15 Europe Value 99.37 0.62 28.2 22.7

2.80 20 Europe Growth 75.86 0.39 25.5 20.8

2.40 25 Europe Small Cap 155.05 0.36 53.6 47.4

2.00 13 EM Europe 278.34 0.01 75.3 55.9

3.60 12 UK 1,604.89 0.00 22.1 26.4

2.70 24 Nordic Countries 135.76 0.63 38.4 33.3

1.50 13 Russia 742.63 0.17 80.2 70.2

2.80 15 South Africa 711.79 1.17 23.0 28.2

2.60 25 AC ASIA PACIFIC EX-JAPAN 408.89 0.48 65.3 79.8

1.80 -35 Japan 572.61 0.62 8.0 11.1

1.90 20 China 63.74 0.30 56.3 72.6

1.00 21 India 705.33 0.00 91.0 103.7

1.10 24 Korea 480.24 0.10 56.5 60.7

2.70 315 Taiwan 291.36 1.06 68.1 73.9

1.90 32 US BROAD MARKET 1,251.65 0.08 27.4 29.4

1.40 -30 US Small Cap 1,695.38 -0.07 36.0 43.1

3.10 17 EM LATIN AMERICA 4,105.44 1.30 97.6 102.4

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.16% 21 DJ Global Index -a 228.44 0.18% 33.5%

1.89 21 Global Dow 1307.40 0.33% 28.9% 1994.15 0.14 30.9

2.72 50 Stoxx 600 254.10 0.36 29.0 273.39 0.48 31.4

2.84 38 Stoxx Large 200 271.80 0.31 26.3 290.85 0.42 28.7

2.17 -90 Stoxx Mid 200 236.30 0.60 41.6 252.84 0.71 44.2

2.14 -87 Stoxx Small 200 149.10 0.69 48.5 159.49 0.81 51.3

2.81 62 Euro Stoxx 276.60 0.34 24.1 297.61 0.46 26.4

2.92 50 Euro Stoxx Large 200 294.80 0.30 22.1 315.18 0.41 24.4

2.25 -3381 Euro Stoxx Mid 200 254.10 0.49 31.0 271.66 0.60 33.4

2.25 -84 Euro Stoxx Small 200 165.40 0.71 43.0 176.72 0.82 45.7

4.74 17 Stoxx Select Dividend 30 1467.40 0.91 29.7 1809.15 1.03 32.1

3.98 23 Euro Stoxx Select Div 30 1737.10 0.61 27.7 2149.91 0.72 30.1

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

5.20% 12 U.S. Select Dividend -d 660.52 0.20% 15.2%

3.77 19 Infrastructure 1507.10 0.72% 28.7% 2063.73 0.52 30.6

1.37 28 Luxury 879.10 0.41 47.6 1070.42 0.22 49.9

6.03 6 BRIC 50 435.10 0.36 84.3 595.74 0.16 87.1

2.81 14 Africa 50 739.00 0.83 28.6 673.69 0.64 30.5

3.75 13 GCC 1326.79 -0.74 -2.4

2.59 20 Sustainability 838.80 0.34 30.3 1017.09 0.14 32.3

2.06 15 Islamic Market -a 1987.48 0.12 35.4

2.34 16 Islamic Market 100 1739.40 0.21 21.3 2137.99 0.02 23.2

4.67 13 Islamic Turkey -c 2879.70 -0.31 56.6
1.70 30 DJ U.S. TSM 11623.61 -0.06 30.2

DJ-UBS Commodity 133.50 -0.39 20.8 139.66 -0.28 23.1

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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By Loretta Chao

BEIJING—China executed a Brit-
ish national for drug smuggling,
sparking outrage from British lead-
ers, who had appealed for clemency
on mental-health grounds, and
threatening to strain relations be-
tween the countries.

AkmalShaikh, convictedof carry-
ing around four kilograms of heroin
two years ago at Urumqi Diwopu In-
ternational Airport in northwestern
Xinjiang province, was executed by
lethalinjection on Tuesday afterChi-
na’s Supreme People’s Court upheld
his death sentence, China’s state-
run Xinhua news agency reported.

British Prime Minister Gordon
Brown condemned the execution,
saying he is “appalled and disap-
pointed that our persistent requests
for clemency have not been
granted.” He expressed his “sincere
condolences” to Mr. Shaikh’s family
and friends.

“I am particularly concerned
that no mental-health assessment
was undertaken,” he added.

IvanLewis,aForeign Office minis-
ter, summoned Chinese Ambassador
Fu Ying in London on Tuesday to ex-
press the U.K.’s “strong condemna-
tion” of the execution, officials said.

“I made clear that the execution
of Mr. Shaikh was totally unaccept-
able and that China had failed in its
basic human-rights responsibilities
in this case, in particular that Chi-
na’scourt hadnotconsidered therep-
resentations made about Mr
Shaikh’s mental condition,” Mr.
Lewis said. “It is an important ele-
ment of a mature bilateral relation-
ship that we are able to speak frankly
about issues on which we disagree
and that those concerns are heard.”

Chinese Foreign Ministry spokes-
woman Jiang Yu earlier dismissed the
British complaints. At a regular news
briefing she said the Chinese govern-
ment is “strongly dissatisfied and is
absolutely opposed to the unjustifi-
able condemnations” from the U.K.

“We urge the British side to show
respect to China’s judicial suprem-
acy and redress the mistake immedi-
ately to avoid damaging bilateral re-
lations,” Ms. Jiang said.

Cousins of Mr. Shaikh visited him
on Monday, his first direct family

contact in two years, and issued a
last-minute plea for mercy, the Asso-
ciated Press reported. The cousins
said they felt the 53-year-old father
of three, a small-business owner
from London, wasn’t rational and
needed medication. They said he
was lured to China by men who
promised to help him launch a ca-
reer in pop music.

Xinhua quoted a statement is-
sued by the Supreme People’s Court
as saying there was insufficient
proof that Mr. Shaikh had any men-
tal-health issues and that the evi-
dence against him was “certain and
the facts were clear.”

Mr. Shaikh’s rights were fully
granted, the court said, adding that
drug crimes are serious criminal of-
fenseswith“severenegativesocialim-
pact,” according to the Xinhua report.
According to Chinese criminal law,
peopletraffickingmorethan50grams
of heroin can be punished by death.

News of the execution triggered
angry reactions among members of
an online group called Stop the Exe-
cution of Akmal Shaikh, which orga-
nized a candlelight vigil outside the
Chinese embassy in central London.

Ed Hall, a member of the group,
with about 6,750 members, wrote to
the political counselor at the Chi-

nese embassy in London: “A Christ-
mas execution in the face of wide-
spread international appeals for a re-
view of Mr. Shaikh’s mental condi-
tion seems to me to have been a polit-
ical act and I find that abhorrent.”

Mr. Hall’s letter added: “Some-
where in Beijing in the last 24 hours
a group of senior politicians decided
that a man was to die without any
certainty as to the mental condition
of the man they were condemning."

Reprieve, a London-based pris-
oner-advocacy group that lobbied
for Mr. Shaikh, said he is the first Eu-
ropean to be executed in China in 58
years. The last person was an Italian,
Antonio Riva, who was shot by firing
squad in 1951, along with a Japanese
man, Ruichi Yamaguchi, after being
convicted of involvement in what
China alleged was an American plot
to assassinate Mao Zedong and other
high-ranking Communist officials.

The execution again put a spot-
light on China’s use of the death pen-
alty and its judicial processes, which
have attracted criticism from inter-
national human-rights groups.

The Chinese central government
doesn’t disclose death-penalty sta-
tistics. But Amnesty International
estimates that China executed at
least 1,718 people last year, the most
of any country, followed by 346 peo-
ple executed in Iran, 102 in Saudi
Arabia, and 37 in the U.S.

Roseann Rife, the deputy director
of Amnesty’s Asia Pacific program,
saidthenumberofexecutionsinChina
in 2008 could be as high as 5,000 or
6,000. She said Mr. Shaikh’s national-
itydidn’t seemtobe afactorinhissen-
tencing, but because his case received
high-profile attention there was rea-
son to hope for a different outcome.

Ms. Rife called the lack of consid-
eration for outside concerns “a com-
ment on the Chinese government’s
disregard for international opinion,
disregard for international human-
rights obligations, and also a real dis-
regard for the rule of law.”

Ms. Jiang said China “is very cau-
tious in applying the death penalty.”
She added: “China is a country ruled
by law, and our justice agencies are
strictly doing their job based on law.”
 —Cassandra Vinograd

and Javier Espinoza in London
contributed to this article.

The U.K.’s Reprieve group released this 2007 photo of Akmal Shaikh in Poland. China executed him by lethal injection Tuesday.

Police stand guard near the building
where Shaikh was executed Tuesday.

By Chip Cummins

DUBAI—Iran lashed back at the
U.S. and Britain on Tuesday, accus-
ing the two governments of interfer-
ing in its affairs after rebukes from
Washington and London over Teh-
ran’s crackdown on protesters.

Iranian foreign-ministry spokes-
man Ramin Mehman-Parast also sig-
naled a hardening of resolve in Teh-
ran’s response to protesters, who
have dogged the regime since June,
when demonstrations erupted amid
accusations of vote-rigging in the
presidential election. On Sunday,
protests flared anew, with at least
eight killed during clashes with secu-
rity forces.

Mr. Mehman-Parast on Tues-
day accused individuals who or-
chestrated the Sunday protests,
which occurred on Ashura, a holy
Shiite Muslim day, of “rebellion,”
according to state media. He also
accused foreign powers, including
the U.S. and Britain, of encourag-
ing the Sunday protests, accord-
ing to state media.

“If countries support this viola-
tion of law and encourage the pro-
testers, this is considered as inter-
ference in internal affairs of coun-
tries,” he added, according to Press
TV, the state-run, English-language
media outlet.

On Monday, U.S. President
Barack Obama and British Foreign
Secretary David Miliband signaled
strong support for Iranian demon-
strators. Mr. Mehman-Parast said
his government had summoned the
British ambassador in Tehran for an
explanation.

In a statement Tuesday, the Brit-
ish foreign office said its ambassa-
dor responded “robustly to criti-
cism of David Miliband’s state-
ment...and reiterated the foreign
secretary’s comments that the Ira-
nian government must respect the
human rights of its own citizens.”

Mr. Mehman-Parast said foreign
governments were using “mistaken
calculations” regarding the scope of
the demonstrations, suggesting pro-
tests were much smaller than for-
eign observers believe.

On Tuesday, state TV showed
footage of large, pro-government
rallies in various cities, with dem-
onstrators carrying pictures of
the late founder of the Islamic Rev-
olution, Ayatollah Ruhollah
Khomeini, and current Supreme
Leader Ayatollah Ali Khamenei, ac-
cording to Reuters.

In raids Monday and Tuesday, Ira-
nian authorities arrested a handful
of opposition figures, including se-
nior aides to opposition leaders, ac-
cording to opposition Web sites. No-
bel Peace Prize winner Shirin Ebadi
told opposition Web sites on Tues-
day that her sister, a professor at a
medical institute in Tehran, was
rounded up the previous evening
and imprisoned.

Mr. Obama’s comments Mon-
day, in televised remarks from Ha-
waii, were his strongest words of
support for demonstrators, possi-
bly signaling a new, less-accommo-
dating approach by Washington to-
ward Tehran. The Obama adminis-
tration, along with other Western
powers, has kept criticism muted
amid talks with Tehran over Iran’s
nuclear ambitions.

Iran says its nuclear program is
peaceful. Western officials worry
that Tehran wants to build weapons.

Mr. Obama has set a year-end
deadline for progress in those talks.
With little indication that Tehran is
willing to make concessions, Wash-
ington and its allies have been con-
sidering fresh economic sanctions
against Iran.

The biggest roadblock in talks
has been Iran’s refusal so far to
agree to an International Atomic
Energy Agency-brokered deal to
ship much of Iran’s uranium to Rus-
sia, where it would be further en-
riched and sent back for use in a
medical-research reactor. After
Iranian negotiators appeared to
agree to the deal, Iranian officials
balked at signing, issuing a series
of sometimes-contradictory de-
mands for alterations.

On Tuesday, Iranian foreign min-
ister Manouchehr Mottaki said his
country was willing to produce and
enrich itself the uranium it needs
for the medical reactor, without as-
sistance from outside.

Appearing to turn the tables on
Western powers, he said it was Iran
that was waiting for a response to
its counterproposal to the IAEA-bro-
kered proposal.

Mr. Mottaki earlier this month
said Iran was willing to swap its own
low-enriched uranium for higher-en-
riched fuel on the Iranian island of
Kish. Iran has also suggested it could
go out and buy needed nuclear fuel
from third parties. Western officials
have dismissed both proposals.

“If a logical decision is not made
in a timely manner about its pur-
chase or exchange (of enriched ura-
nium), Iran will produce the fuel,”
he said Tuesday. “We will not give
more time.”

The Associated Press reported
Tuesday that an unspecified intelli-
gence report circulating among
IAEA members said Iran was negoti-
ating to buy fuel from private suppli-
ers from Kazakhstan.

Israeli whistleblower arrested

Briton executed in China
U.K. decries rebuff of calls for clemency on mental-health grounds

Agence France-Presse/Getty Images
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Iran assails U.S., Britain
as meddling in its affairs

With little indication that

Tehran is willing to make

concessions, Washington

and its allies have been

considering fresh economic

sanctions against Iran.

ASSOCIATED PRESS

JERUSALEM—Nuclear whistle-
blower Mordechai Vanunu was or-
dered to be put under house arrest
after being charged with violating a
condition of his 2004 release from
an Israeli prison.

A police spokesman said Mr. Va-
nunu met with “a number of foreign-
ers,” something he was ordered not to
do for fear he might divulge classified
information. His lawyer, Avigdor Feld-

man,said Mr.Vanunu wasarrested be-
cause he has a Norwegian girlfriend,
whom police have interrogated.

Mr. Vanunu was a former low-
level technician at an Israeli nuclear
plant who leaked details and pic-
tures of the operation to the Sunday
Times of London in 1986. Israeli in-
telligence agents kidnapped him in
Rome and brought him back to Is-
rael for trial. He served 18 years, but
he isn’t allowed to leave the country.
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Andfs. Espanya EU EQ AND 12/28 EUR 13.99 29.3 31.3 -10.8
Andfs. Estats Units US EQ AND 12/28 USD 15.08 23.6 25.4 -13.2
Andfs. Europa EU EQ AND 12/28 EUR 7.88 21.4 24.3 -15.8
Andfs. Franca EU EQ AND 12/28 EUR 9.77 18.0 21.2 -16.6
Andfs. Japo JP EQ AND 12/28 JPY 514.56 17.4 18.8 -17.9
Andfs. Plus Dollars US BA AND 12/28 USD 9.43 11.8 12.3 -6.3
Andfs. RF Dolars US BD AND 12/28 USD 11.39 11.4 12.0 0.1
Andfs. RF Euros EU BD AND 12/28 EUR 10.85 21.1 21.7 -0.9
Andorfons EU BD AND 12/28 EUR 14.51 21.6 21.3 -2.5
Andorfons Alternative Premium OT OT AND 10/31 EUR 97.70 5.7 -0.1 -8.7
Andorfons Mix 30 EU BA AND 12/28 EUR 9.54 17.9 18.4 -9.1
Andorfons Mix 60 EU BA AND 12/28 EUR 9.27 14.1 15.5 -15.4

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 12/18 USD 265704.36 97.0 101.9 0.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/29 EUR 9.16 -5.3 -5.3 -3.2
DJE-Absolut P GL EQ LUX 12/29 EUR 204.61 16.7 17.7 -10.0
DJE-Alpha Glbl P EU BA LUX 12/29 EUR 178.13 15.8 16.8 -6.7
DJE-Div& Substanz P GL EQ LUX 12/29 EUR 214.66 22.7 24.5 -5.1
DJE-Gold&Resourc P OT EQ LUX 12/29 EUR 170.84 30.7 33.7 -4.5
DJE-Renten Glbl P EU BD LUX 12/29 EUR 130.62 9.1 9.2 3.4
LuxPro-Dragon I AS EQ LUX 12/29 EUR 158.28 70.5 71.4 -6.5
LuxPro-Dragon P AS EQ LUX 12/29 EUR 154.08 69.8 70.8 -7.7
LuxTopic-Aktien Europa EU EQ LUX 12/29 EUR 17.68 23.4 24.4 -4.2
LuxTopic-Pacific AS EQ LUX 12/29 EUR 16.30 80.1 79.5 -12.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/24 USD 350.18 42.6 43.3 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/24 USD 207.85 58.7 62.3 -12.1
Sel Euro Equity EUR US EQ GGY 12/24 EUR 96.32 29.3 32.5 -18.8
Sel European Equity EU EQ GGY 12/24 USD 182.04 32.4 35.4 -19.3
Sel Glob Equity GL EQ GGY 12/24 USD 189.09 31.7 36.2 -16.6
Sel Glob Fxd Inc GL BD GGY 12/24 USD 143.16 11.0 11.1 -0.5
Sel Pacific Equity AS EQ GGY 12/24 USD 143.82 59.1 65.7 -9.1
Sel US Equity US EQ GGY 12/24 USD 123.72 22.8 28.2 -15.6
Sel US Sm Cap Eq US EQ GGY 12/24 USD 169.41 29.6 37.9 -15.6

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 12/18 EUR 24.01 -8.5 -7.5 -42.2
MP-TURKEY.SI OT OT SVN 12/18 EUR 32.90 68.5 78.2 -18.6

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 12/28 EUR 3.81 81.4 90.5 -34.9
Parex Eastern Europ Bal OT OT LVA 12/28 EUR 13.35 55.6 55.8 -1.4
Parex Eastern Europ Bd EU BD LVA 12/28 USD 14.65 68.0 68.2 3.5
Parex Russian Eq EE EQ LVA 12/28 USD 19.91 129.9 119.0 -20.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 12/28 EUR 120.08 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 12/29 USD 172.76 55.8 58.0 -14.4
PF (LUX)-Asian Eq-Pca AS EQ LUX 12/29 USD 164.43 54.5 56.6 -15.3
PF (LUX)-Biotech-Pca OT EQ LUX 12/28 USD 287.03 0.7 2.7 -7.7
PF (LUX)-CHF Liq-Pca CH MM LUX 12/28 CHF 124.20 0.2 0.2 0.9
PF (LUX)-CHF Liq-Pdi CH MM LUX 12/28 CHF 93.39 0.2 0.2 0.9
PF (LUX)-Digital Comm-Pca OT EQ LUX 12/28 USD 117.01 43.9 46.7 -7.5
PF (LUX)-East Eu-Pca EU EQ LUX 12/28 EUR 313.96 135.1 125.8 -21.4
PF (LUX)-Emg Mkts-Pca GL EQ LUX 12/29 USD 528.85 73.8 76.0 -15.0
PF (LUX)-Eu Indx-Pca EU EQ LUX 12/23 EUR 100.53 31.5 34.1 -14.2
PF (LUX)-EUR Bds-Pca EU BD LUX 12/28 EUR 385.40 3.2 2.4 3.3
PF (LUX)-EUR Bds-Pdi EU BD LUX 12/28 EUR 282.61 3.2 2.4 3.3
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 12/28 EUR 148.25 18.7 19.0 6.3
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 12/28 EUR 100.50 18.7 19.0 6.3
PF (LUX)-EUR HiYld-Pca EU BD LUX 12/28 EUR 145.83 61.7 64.2 0.9
PF (LUX)-EUR HiYld-Pdi EU BD LUX 12/28 EUR 79.93 61.7 64.2 0.9
PF (LUX)-EUR Liq-Pca EU MM LUX 12/28 EUR 135.98 1.0 1.0 2.3
PF (LUX)-EUR Liq-Pdi EU MM LUX 12/28 EUR 96.68 1.0 1.0 2.3
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 12/28 EUR 102.40 0.5 0.5 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 12/28 EUR 99.92 0.5 0.6 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 12/28 EUR 408.26 33.4 36.3 -18.2
PF (LUX)-EuSust Eq-Pca EU EQ LUX 12/23 EUR 132.55 31.1 33.6 -15.3

PF (LUX)-Gl Em Dbt-Pca GL BD LUX 12/23 USD 243.08 28.3 28.8 10.2
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 12/23 USD 157.87 28.3 28.8 10.1
PF (LUX)-Gr China-Pca AS EQ LUX 12/29 USD 344.68 62.0 65.1 -9.5
PF (LUX)-Indian Eq-Pca EA EQ LUX 12/29 USD 359.01 87.3 88.5 -17.5
PF (LUX)-Jap Index-Pca JP EQ LUX 12/29 JPY 8961.45 10.0 10.6 -20.6
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 12/29 JPY 7789.77 6.7 7.2 -23.8
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 12/29 JPY 7555.66 6.0 6.6 -24.2
PF (LUX)-JpEq130/30-Pca JP EQ LUX 12/29 JPY 4437.58 13.0 13.7 -19.8
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 12/28 USD 45.25 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 12/29 USD 269.96 70.5 72.6 -7.6
PF (LUX)-Piclife-Pca CH BA LUX 12/28 CHF 793.08 15.0 15.3 -3.4
PF (LUX)-PremBrnds-Pca OT EQ LUX 12/28 EUR 65.18 47.7 49.5 -7.9
PF (LUX)-Rus Eq-Pca OT OT LUX 12/28 USD 64.00 180.2 158.9 NS
PF (LUX)-Security-Pca GL EQ LUX 12/28 USD 99.84 39.7 44.1 -5.4
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 12/28 EUR 449.43 37.7 41.4 -14.7
PF (LUX)-Timber-Pca OT OT LUX 12/28 USD 107.21 59.1 63.6 NS
PF (LUX)-US Eq-Ica US EQ LUX 12/28 USD 104.06 27.4 32.5 -10.3
PF (LUX)-USA Index-Pca US EQ LUX 12/28 USD 91.67 26.5 30.9 -11.4
PF (LUX)-USD Gov Bds-Pca US BD LUX 12/28 USD 507.80 -4.3 -4.7 3.9
PF (LUX)-USD Gov Bds-Pdi US BD LUX 12/28 USD 363.09 -4.3 -4.7 3.9
PF (LUX)-USD Liq-Pca US MM LUX 12/28 USD 131.04 0.7 0.7 1.6
PF (LUX)-USD Liq-Pdi US MM LUX 12/28 USD 84.85 0.6 0.7 1.6
PF (LUX)-USD Sov Liq-Pca OT OT LUX 12/28 USD 101.55 0.2 0.2 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 12/28 USD 100.04 0.2 0.2 NS
PF (LUX)-Water-Pca GL EQ LUX 12/28 EUR 123.50 19.9 22.8 -11.1
PF (LUX)-WldGovBds-Pca GL BD LUX 12/29 USD 166.04 0.7 0.4 6.2
PF (LUX)-WldGovBds-Pdi GL BD LUX 12/29 USD 134.64 0.7 0.4 6.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/24 USD 13.46 71.7 77.6 -3.6
Japan Fund USD JP EQ IRL 12/24 USD 16.13 9.8 16.0 -0.8
Polar Healthcare Class I USD OT OT IRL 12/24 USD 13.14 NS NS NS
Polar Healthcare Class R USD OT OT IRL 12/24 USD 13.12 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 11/30 USD 115.20 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 10.24 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 11/30 USD 134.94 6.9 9.1 11.2
Europn Forager USD B OT OT CYM 11/30 USD 221.35 23.7 25.4 4.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 11/30 USD 185.60 11.9 12.0 7.6

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 12/23 USD 123.61 114.3 105.0 -2.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 12/24 EUR 703.31 24.8 29.2 -15.3
Core Eurozone Eq B EU EQ IRL 12/24 EUR 828.98 26.1 29.6 NS
Euro Fixed Income A EU BD IRL 12/24 EUR 1246.55 10.1 10.2 -0.1
Euro Fixed Income B EU BD IRL 12/24 EUR 1330.63 10.8 10.9 0.5
Euro Small Cap A EU EQ IRL 12/24 EUR 1184.01 39.7 42.4 -17.6
Euro Small Cap B EU EQ IRL 12/24 EUR 1268.14 40.5 43.3 -17.1
Eurozone Agg Eq A EU EQ IRL 12/24 EUR 653.12 31.4 35.1 -17.3
Eurozone Agg Eq B EU EQ IRL 12/24 EUR 938.49 32.2 35.9 -16.8
Glbl Bd (EuroHdg) A GL BD IRL 12/24 EUR 1372.52 14.6 15.4 3.3
Glbl Bd (EuroHdg) B GL BD IRL 12/24 EUR 1456.63 15.3 16.1 4.0
Glbl Bd A EU BD IRL 12/24 EUR 1104.44 12.6 13.8 4.7
Glbl Bd B EU BD IRL 12/24 EUR 1176.10 13.3 14.5 5.4
Glbl Real Estate A OT EQ IRL 12/24 USD 893.48 34.0 37.2 -16.3
Glbl Real Estate B OT EQ IRL 12/24 USD 921.04 34.8 38.0 -15.8
Glbl Real Estate EH-A OT EQ IRL 12/24 EUR 803.22 28.0 31.2 -17.7
Glbl Real Estate SH-B OT EQ IRL 12/24 GBP 75.63 27.6 30.8 -17.4
Glbl Strategic Yield A EU BD IRL 12/24 EUR 1603.43 41.8 43.5 3.6
Glbl Strategic Yield B EU BD IRL 12/24 EUR 1715.70 42.7 44.4 4.2
Japan Equity A JP EQ IRL 12/24 JPY 11699.13 13.2 18.1 -20.5
Japan Equity B JP EQ IRL 12/24 JPY 12467.97 13.9 18.8 -20.0
PacBasn (Ex-Jap) Eq A AS EQ IRL 12/24 USD 2232.33 73.6 79.0 -7.4
PacBasn (Ex-Jap) Eq B AS EQ IRL 12/24 USD 2382.11 74.6 80.1 -6.9
Pan European Eq A EU EQ IRL 12/24 EUR 954.45 32.8 36.9 -16.2
Pan European Eq B EU EQ IRL 12/24 EUR 1017.34 33.6 37.8 -15.7
US Equity A US EQ IRL 12/24 USD 879.99 31.5 37.4 -13.7
US Equity B US EQ IRL 12/24 USD 942.07 32.3 38.2 -13.2
US Small Cap A US EQ IRL 12/24 USD 1307.50 30.0 37.0 -13.8
US Small Cap B US EQ IRL 12/24 USD 1400.65 30.8 37.8 -13.3

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 12/29 EUR 13.89 -1.7 -1.7 10.6
Asset Sele C H-CHF OT OT LUX 12/29 CHF 96.39 NS NS NS
Asset Sele C H-GBP OT OT LUX 12/29 GBP 97.67 NS NS NS
Asset Sele C H-JPY OT OT LUX 12/29 JPY 9683.96 NS NS NS
Asset Sele C H-NOK OT OT LUX 12/29 NOK 111.45 -1.0 -1.0 NS
Asset Sele C H-SEK OT OT LUX 12/29 SEK 139.37 -2.2 -2.3 11.0
Asset Sele C H-USD OT OT LUX 12/29 USD 97.52 NS NS NS
Asset Sele D H-SEK OT OT LUX 12/29 SEK 130.79 -2.3 -2.3 NS
Choice Global Value -C- GL EQ LUX 12/29 SEK 77.65 29.0 29.9 -18.4
Choice Global Value -D- OT OT LUX 12/29 SEK 74.39 29.0 29.9 -18.4

Choice Global Value -I- OT OT LUX 12/29 EUR 6.70 37.7 39.5 -21.2
Choice Japan Fd -C- OT OT LUX 12/29 JPY 47.28 5.2 5.9 -22.7
Choice Japan Fd -D- OT OT LUX 12/29 JPY 42.52 5.2 5.9 -22.6
Choice Jpn Chance/Risk JP EQ LUX 12/29 JPY 51.27 14.5 15.3 -24.3
Choice NthAmChance/Risk US EQ LUX 12/29 USD 3.93 40.4 40.9 -13.2
Ethical Europe Fd OT OT LUX 12/29 EUR 1.97 31.7 32.9 -19.7
Europe 1 Fd OT OT LUX 12/29 EUR 2.84 36.0 37.4 -19.2
Europe 3 Fd EU EQ LUX 12/29 EUR 4.05 32.7 33.3 -20.3
Global Chance/Risk Fd GL EQ LUX 12/29 EUR 0.60 27.1 29.6 -12.9
Global Fd -C- OT OT LUX 12/29 USD 2.15 29.1 29.6 -14.7
Global Fd -D- OT OT LUX 12/29 USD 1.34 29.0 29.6 NS
Nordic Fd OT OT LUX 12/29 EUR 5.59 39.9 40.9 -9.1

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 12/29 USD 7.37 62.6 63.3 -10.0
Choice Asia ex. Japan -D- OT OT LUX 12/29 USD 1.30 62.6 63.3 NS
Currency Alpha EUR -IC- OT OT LUX 12/29 EUR 10.30 -5.6 -5.5 0.4
Currency Alpha EUR -RC- OT OT LUX 12/29 EUR 10.20 -6.1 -6.0 0.0
Currency Alpha SEK -ID- OT OT LUX 12/29 SEK 95.69 -9.4 -9.4 NS
Currency Alpha SEK -RC- OT OT LUX 12/29 SEK 105.57 -6.1 -6.0 0.0
Generation Fd 80 OT OT LUX 12/29 SEK 7.97 24.8 25.4 -8.2
Nordic Focus EUR NO EQ LUX 12/29 EUR 79.85 60.1 62.8 -10.2
Nordic Focus NOK NO EQ LUX 12/29 NOK 82.78 60.1 62.8 -10.2
Nordic Focus SEK NO EQ LUX 12/29 SEK 88.29 60.1 62.8 -10.2
Russia Fd OT OT LUX 12/29 EUR 8.83 164.5 160.5 -14.7

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 12/29 USD 1.83 31.8 32.6 -13.1
Ethical Glbl Fd -C- OT OT LUX 12/29 USD 0.84 28.1 28.6 NS
Ethical Glbl Fd -D- OT OT LUX 12/29 USD 0.82 37.0 37.3 -12.5
Ethical Sweden Fd NO EQ LUX 12/29 SEK 41.98 52.2 53.0 -0.9
Index Linked Bd Fd SEK OT BD LUX 12/29 SEK 13.16 3.3 3.2 4.0
Medical Fd OT EQ LUX 12/29 USD 3.35 16.9 17.6 -6.7
Short Medium Bd Fd SEK NO MM LUX 12/29 SEK 8.80 1.1 1.1 2.1
Technology Fd -C- OT OT LUX 12/29 USD 0.21 NS NS NS
Technology Fd -D- OT OT LUX 12/29 USD 2.52 61.8 62.6 -6.0
World Fd -C- OT OT LUX 12/29 USD 28.65 NS NS NS
World Fd -D- OT OT LUX 12/29 USD 2.17 35.6 35.8 -8.4

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 12/29 EUR 1.27 0.0 0.0 1.0
Short Bond Fd EUR -D- OT OT LUX 12/29 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 12/29 SEK 21.95 1.8 1.8 2.3
Short Bond Fd USD US MM LUX 12/29 USD 2.49 -0.4 -0.4 0.7

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 12/29 SEK 42.86 3.2 3.2 6.5
Bond Fd SEK -D- NO BD LUX 12/29 SEK 12.45 3.2 3.2 5.9
Corp. Bond Fd EUR -C- EU BD LUX 12/29 EUR 1.27 16.4 16.4 3.9
Corp. Bond Fd EUR -D- EU BD LUX 12/29 EUR 0.97 16.5 17.1 3.8
Corp. Bond Fd SEK -C- NO BD LUX 12/29 SEK 12.57 17.0 17.0 2.1
Corp. Bond Fd SEK -D- NO BD LUX 12/29 SEK 9.50 17.0 17.0 2.2
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 12/29 EUR 104.72 0.8 1.0 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 12/29 EUR 109.02 5.3 5.4 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 12/29 SEK 1131.92 5.3 5.4 NS
Flexible Bond Fd -C- NO BD LUX 12/29 SEK 21.35 2.3 2.3 4.0
Flexible Bond Fd -D- NO BD LUX 12/29 SEK 11.68 2.3 2.3 4.0

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 12/29 USD 2.67 73.8 75.0 -10.4
Eastern Europe Fd OT OT LUX 12/29 EUR 2.48 46.4 45.2 -18.4

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 12/29 SEK 32.03 90.8 92.0 -2.1
Eastern Europe SmCap Fd OT OT LUX 12/29 EUR 2.55 97.1 96.5 -18.1
Europe Chance/Risk Fd EU EQ LUX 12/29 EUR 1037.83 36.1 37.2 -21.9
Listed Private Equity -C- OT OT LUX 12/29 EUR 128.65 NS NS NS
Listed Private Equity -IC- OT OT LUX 12/29 EUR 76.02 84.0 86.7 NS
Listed Private Equity -ID- OT OT LUX 12/29 EUR 73.67 78.6 81.2 NS
Nordic Small Cap -C- OT OT LUX 12/29 EUR 134.26 NS NS NS
Nordic Small Cap -IC- OT OT LUX 12/29 EUR 134.68 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 12/29 SEK 78.33 -2.2 -2.2 -14.1
Asset Sele Defensive Acc EUR -C- OT OT LUX 12/29 EUR 99.88 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 12/29 SEK 99.82 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 12/29 USD 101.04 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 12/29 SEK 71.56 -2.2 -2.2 -15.4
Asset Sele Opp C H NOK OT OT LUX 12/29 NOK 102.59 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 12/29 SEK 101.24 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 12/29 EUR 102.24 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 12/29 GBP 102.31 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 12/29 SEK 102.01 NS NS NS
Asset Sele Original C EUR OT OT LUX 12/29 EUR 101.57 NS NS NS
Asset Sele Original D GBP OT OT LUX 12/29 GBP 102.07 NS NS NS
Asset Sele Original ID GBP OT OT LUX 12/29 GBP 101.67 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 12/17 USD 987.60 5.1 0.8 -26.1
MENA Special Sits Fund OT OT BMU 11/30 USD 1070.31 10.2 10.3 NS
UAE Blue Chip Fund OT OT ARE 12/24 AED 5.22 13.7 1.5 -32.2

n WWW.SGAM.COM
Eq. Concentrated Euroland A OT OT LUX 12/28 EUR 93.81 22.7 25.7 -19.5
Eq. Euroland Small Cap A OT OT LUX 12/28 EUR 139.95 41.2 46.1 -12.8
Eq. Global Resources A OT OT LUX 12/28 USD 109.97 55.2 66.8 -8.2
Eq. India A OT OT LUX 12/29 USD 129.78 76.8 78.4 -17.1
Eq. Japan CoreAlpha A OT OT LUX 12/29 JPY 7313.41 24.2 28.1 -13.1
Eq. Latin America A OT OT LUX 12/28 USD 115.80 82.8 87.4 -10.1

n SGAM FUND
Bonds ConvEurope A OT OT LUX 12/23 EUR 29.38 3.6 3.4 0.6
Bonds Eur Corp A OT OT LUX 12/23 EUR 23.14 11.6 11.7 2.7
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Eq. China A OT OT LUX 12/28 USD 23.82 59.4 64.3 -14.6
Eq. ConcentratedEuropeA OT OT LUX 12/23 EUR 26.78 30.0 33.6 -17.6
Eq. Equities Global Energy OT OT LUX 12/28 USD 18.30 28.4 35.8 -14.6
Eq. Euroland A OT OT LUX 12/28 EUR 10.85 18.4 21.3 -20.7
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 12/23 EUR 17.74 29.2 32.8 -15.5
Eq. EurolandFinancialA OT OT LUX 12/23 EUR 11.28 33.9 37.7 -21.4
Eq. Glbl Emg Cty A OT OT LUX 12/28 USD 9.53 59.4 64.3 -16.1
Eq. Global A OT OT LUX 12/28 USD 27.95 32.9 37.8 -14.6
Eq. Gold Mines A OT OT LUX 12/23 USD 30.47 45.7 57.4 5.6
Eq. Japan Sm Cap A OT OT LUX 12/28 JPY 1075.31 18.7 19.9 -20.6
Eq. Japan Target A OT OT LUX 12/29 JPY 1653.18 5.6 9.0 -9.6
Eq. US ConcenCore A OT OT LUX 12/28 USD 22.83 40.5 44.5 -8.0
Eq. US Lg Cap Gr A OT OT LUX 12/28 USD 15.42 43.0 46.9 -12.7
Eq. US Mid Cap A OT OT LUX 12/23 USD 30.04 49.9 58.9 -12.2
Eq. US Multi Strg A OT OT LUX 12/23 USD 21.37 33.7 40.0 -13.5
Eq. US Rel Val A OT OT LUX 12/28 USD 20.80 33.9 40.7 -15.1
Eq. US Sm Cap Val A OT OT LUX 12/28 USD 16.12 24.6 33.4 -20.0
Money Market EURO A OT OT LUX 12/23 EUR 27.39 1.0 1.0 2.7
Money Market USD A OT OT LUX 12/23 USD 15.83 0.5 0.6 1.7

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 12/24 JPY 9447.00 9.8 12.4 -24.7
YMR-N Small Cap Fund OT OT IRL 12/24 JPY 6980.00 8.8 13.4 -24.8

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/24 JPY 6170.00 4.5 7.8 -26.5
Yuki 77 Growth JP EQ IRL 12/24 JPY 5650.00 -4.5 -2.5 -32.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/24 JPY 6851.00 9.8 13.6 -23.2
Yuki Chugoku JpnLowP JP EQ IRL 12/24 JPY 7581.00 -7.4 -4.4 -23.0

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/24 JPY 4699.00 3.3 6.3 -26.7
Yuki Hokuyo Jpn Inc JP EQ IRL 12/24 JPY 5285.00 0.1 2.1 -20.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/24 JPY 5079.00 7.9 12.3 -22.8

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 12/24 JPY 4433.00 4.3 7.2 -30.6
Yuki Mizuho Jpn Dyn Gro OT OT IRL 12/24 JPY 4660.00 3.7 6.8 -30.4
Yuki Mizuho Jpn Exc 100 OT OT IRL 12/24 JPY 7009.00 14.9 18.7 -24.8
Yuki Mizuho Jpn Gen OT OT IRL 12/24 JPY 8661.00 8.0 11.6 -24.3
Yuki Mizuho Jpn Gro OT OT IRL 12/24 JPY 6384.00 2.1 4.4 -27.8
Yuki Mizuho Jpn Inc OT OT IRL 12/24 JPY 7669.00 -3.6 -1.0 -23.2
Yuki Mizuho Jpn Lg Cap OT OT IRL 12/24 JPY 5223.00 4.8 7.8 -25.3
Yuki Mizuho Jpn LowP OT OT IRL 12/24 JPY 11472.00 1.2 4.5 -20.1
Yuki Mizuho Jpn PGth OT OT IRL 12/24 JPY 7958.00 4.2 7.3 -30.2
Yuki Mizuho Jpn SmCp OT OT IRL 12/24 JPY 7145.00 16.5 21.5 -24.8
Yuki Mizuho Jpn Val Sel OT OT IRL 12/24 JPY 5657.00 8.9 12.0 -22.1
Yuki Mizuho Jpn YoungCo OT OT IRL 12/24 JPY 2714.00 13.7 17.3 -30.6

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/24 JPY 5452.00 6.9 10.6 -23.9

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 11/30 USD 1616.75 66.9 72.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 11/30 EUR 100.35 2.0 -1.0 -11.8
D'Auriol Opp F3 EUR EU MM CYM 11/30 EUR 993.38 -0.3 -1.8 -14.8

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 11/30 EUR 164.79 -23.3 -23.6 -4.9
Horseman EmMkt Opp USD GL EQ USA 11/30 USD 165.19 -24.7 -24.6 -6.3
Horseman EurSelLtd EUR EU EQ GBR 11/30 EUR 190.20 -9.1 -10.0 3.8
Horseman EurSelLtd USD EU EQ GBR 11/30 USD 196.78 -9.5 -10.2 3.3
Horseman Glbl Ltd EUR GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0
Horseman Glbl Ltd USD GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 12/11 GBP 1.07 14.0 13.1 NS
Global Absolute EUR OT OT NA 12/11 EUR 1.55 12.2 NS NS
Global Absolute USD OT OT GGY 12/11 USD 1.98 12.6 11.9 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/18 EUR 91.48 19.9 17.5 -9.2
Special Opp Inst EUR OT OT CYM 12/18 EUR 86.43 20.4 18.1 -8.6
Special Opp Inst USD OT OT CYM 12/18 USD 98.21 21.7 18.7 -6.8
Special Opp USD OT OT CYM 12/18 USD 96.21 20.9 17.9 -7.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 12/18 CHF 110.15 10.3 9.1 NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 12/18 GBP 131.31 11.4 10.1 NS
GH Fund Inst USD OT OT JEY 12/18 USD 111.13 12.6 10.6 -2.3

GH FUND S EUR OT OT CYM 12/18 EUR 127.21 12.5 11.3 -3.2
GH FUND S GBP OT OT JEY 12/18 GBP 131.85 12.1 10.8 -2.8
GH Fund S USD OT OT CYM 12/18 USD 149.31 13.1 11.9 -1.8
GH Fund USD OT OT GGY 12/18 USD 272.20 11.7 10.4 NS
Hedge Investments OT OT JEY 12/18 USD 139.15 12.3 11.1 NS
Leverage GH USD OT OT GGY 12/18 USD 119.12 22.1 18.7 NS
MultiAdv Arb CHF Hdg OT OT JEY 12/18 CHF 94.08 12.0 10.6 NS
MultiAdv Arb EUR Hdg OT OT JEY 12/18 EUR 102.38 13.3 11.8 NS
MultiAdv Arb GBP Hdg OT OT JEY 12/18 GBP 110.40 13.9 12.2 NS
MultiAdv Arb S EUR OT OT CYM 12/18 EUR 109.47 14.4 13.4 -7.2
MultiAdv Arb S GBP OT OT CYM 12/18 GBP 114.57 14.9 13.2 -7.0
MultiAdv Arb S USD OT OT CYM 12/18 USD 125.17 15.6 13.9 -5.8
MultiAdv Arb USD OT OT GGY 12/18 USD 193.05 14.4 12.7 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/18 EUR 98.79 11.4 11.3 -8.5
Asian AdvantEdge OT OT JEY 12/18 USD 181.80 12.2 12.1 NS
Emerg AdvantEdge OT OT JEY 12/18 USD 166.27 18.5 18.6 NS
Emerg AdvantEdge EUR OT OT JEY 12/18 EUR 92.54 17.8 18.1 -11.9
Europ AdvantEdge EUR OT OT JEY 12/18 EUR 134.66 16.8 16.2 NS
Europ AdvantEdge USD OT OT JEY 12/18 USD 143.06 17.2 16.5 NS
Real AdvantEdge EUR OT OT NA 12/18 EUR 108.50 9.8 NS NS
Real AdvantEdge USD OT OT NA 12/18 USD 108.62 10.1 NS NS
Trading Adv JPY OT OT NA 12/18 JPY 9342.54 NS NS NS
Trading AdvantEdge OT OT GGY 12/18 USD 141.91 -6.4 -6.6 NS
Trading AdvantEdge EUR OT OT GGY 12/18 EUR 128.92 -6.3 -6.7 NS
Trading AdvantEdge GBP OT OT GGY 12/18 GBP 136.19 -6.4 -6.5 NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 11/30 EUR 195.59 NS NS NS
Integrated European Fd EUR OT OT CYM 09/30 EUR 155.81 4.6 3.2 1.9
Integrated Multi St N EUR OT OT VGB 09/30 EUR 98.00 NS NS NS
Integrated Multi St N GBP OT OT VGB 09/30 GBP 97.68 NS NS NS
Integrated Multi St N USD OT OT VGB 09/30 USD 98.20 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 09/30 EUR 100.86 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 11/30 USD 134.02 32.4 38.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/25 USD 368.78 92.0 91.9 -33.3

Antanta MidCap Fund EE EQ AND 12/25 USD 709.83 145.0 144.7 -36.3

Meriden Opps Fund GL OT AND 12/16 EUR 61.25 -29.7 -30.9 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 11/30 EUR 91.44 7.7 6.7 NS

Key Europe Long/Short EUR -RC- OT OT LUX 11/30 EUR 90.68 7.2 6.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 11/30 EUR 101.70 12.2 12.1 NS

Key Hedge EUR-RC- OT OT LUX 11/30 EUR 100.96 11.7 11.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 11/30 EUR 96.94 14.3 13.5 -1.5

Key Market Independent II SEK -I- OT OT LUX 11/30 SEK 94.12 14.6 13.6 -1.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 11/30 EUR 89.21 12.1 8.4 NS

Key Recovery -RC- OT OT LUX 11/30 EUR 88.48 11.5 7.8 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 12/22 USD 40.63 -51.2 -50.9 -5.6

Superfund GCT USD* OT OT LUX 12/22 USD 2151.00 -41.1 -40.9 -3.8

Superfund Green Gold A (SPC) OT OT CYM 12/22 USD 941.52 -19.0 -15.3 7.4

Superfund Green Gold B (SPC) OT OT CYM 12/22 USD 897.74 -33.4 -30.3 3.1

Superfund Q-AG* OT OT AUT 12/22 EUR 6491.00 -25.9 -25.8 1.7

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 11/30 EUR 972.73 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 11/30 GBP 976.73 NS NS NS

Winton Evolution USD Cls F OT OT CYM 11/30 USD 1232.74 -2.8 -1.2 3.7

Winton Futures EUR Cls C OT OT VGB 11/30 EUR 202.11 -1.8 -0.1 9.2

Winton Futures GBP Cls D OT OT VGB 11/30 GBP 218.35 -1.6 0.4 10.2

Winton Futures JPY Cls E OT OT VGB 11/30 JPY 14398.02 -2.4 -0.4 6.9

Winton Futures USD Cls B OT OT VGB 11/30 USD 716.94 -2.2 -0.2 8.9

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/09 USD 1410.95 3.2 3.2 2.6 -18.0 -7.1
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January
2009
Al Qaeda 
sympathizers in 
Yemen announce a 
new umbrella 
organization: Al 
Qaeda in the 
Arabian Peninsula, 
or AQAP.

August
2009
AQAP claims 
responsibility for a 
cross-border attempted 
assassination of Saudi 
deputy interior 
minister, the top 
antiterrorism official 
working with the U.S.

December
2009
Yemen, with U.S. military 
assistance, launches two 
separate attacks on alleged 
Al Qaeda strongholds across 
the country. At least 30 
militants and reportedly 
upward of 40 civilians are 
killed. AQAP vows revenge.

November 
2002
Unmanned U.S. 
military drones 
kill the former 
head of al Qaeda 
in Yemen, Abu Ali 
Al Harithi.

February 
2006
23 militants, 
including the 
suspected U.S.S. 
Cole mastermind, 
escape from a 
high-security 
Yemeni prison.

September 
2006
Suicide bombers 
attack two 
Yemeni oil 
installations.

July
2007
Suicide bombers 
attack Spanish 
tourists in Yemen, 
killing eight 
Spaniards and 
two Yemenis.

September 
2008
Militants attack 
the U.S. Embassy 
in the Yemeni 
capital Sana’a, 
killing 17.

October
2000
Militants bomb 
the U.S.S. Cole 
docked at the 
Yemeni port of 
Aden, killing 17 
sailors and 
wounding 39 
others.
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Al Qaeda in Yemen | Major events since 2000

U.S.S. Cole after the attack in 2000. Members of the Yemeni army Counter Terrorism Unit training under the supervision of an American 
Special Forces instructor in April of 2009.

By Guy Chazan

Messages on an online forum that
appear to have been posted by the Ni-
gerianaccusedoftryingtobombaU.S.
airliner reveal a lonely, devout young
man—but one who, by his own admis-
sion, indulged in “jihad fantasies.”

Law-enforcement officials said
they are looking into the postings,
but so far can’t verify that they were
made by Umar Farouk Abdulmu-
tallab, who is charged with trying to
bomb a Detroit-bound Northwest
Airlines flight on Christmas Day.
However, information from the mes-
sages appears to jibe with biographi-
cal details already known about the
suspected attacker.

Many of the messages on the Is-
lamic Forum Web site appear to have
been posted while the alleged
bomber was at boarding school in the
westAfrican state ofTogo.Theywere
m a d e u n d e r t h e n a m e
“farouk1986”—a combination of his

middlenameand theyearofhis birth.
In one online posting, dated Feb.

20, 2005, he said: “I imagine how the
great jihad will take place, how the
muslims will win insha Allah and
rule the whole world, and establish
the greatest empire once again!!!”

The post concludes: “So usually
myfatasis[sic]areabout islamicstuff.
Thebadpartofitissometimesthefan-
tasiesareabitworldlyrahterthancon-
cerntrating [sic] in the hereafter. Do I
need to clarify anything further???”

Other details of Mr. Abdulmuttal-
ab’s life also came into focus on Tues-
day. Much attention in the case has
focusedonthefactthatMr.Abdulmu-
tallab spent about three months in
Yemen directly before the at-
tempted attack.

However, the Associated Press re-
ports that Yemen’s government said
Tuesday that he also spent about a
year in Yemen in 2004 and 2005—be-
fore he went to college at University
College London.

InLondon,meanwhile,theFedera-
tion of Student Islamic Societies said
Mr. Abdulmutallab had been presi-
dent of UCL’s Islamic Society during
2006 and 2007, while he studied me-
chanical engineering there. The Fed-
eration of Student Islamic Societies
said fellow students and staff were
“shocked and horrified at the arrest
of someone who was considered en-
gaging,friendlyandkeentoseekcom-
mon cause with all people.”

During his time as president of
the Islamic Society, “there was no in-
dication that he held extremist
views,” said Faisal Hanjra, a spokes-
man for the federation. “Everyone
wasvery complimentaryabout him,”
he said. “He worked very hard to
build up relations between different
faiths and raise money for charity.”

In the postings on the Islamic Fo-
rum Web site, farouk1986 sought ad-
vice and friendship, often revealing a
deep sense of isolation and emotional
turmoil. In February 2005, he wrote

that he was lonely sometimes “be-
causeIhaveneverfoundatruemuslim
friend.” The postings were previously
reported by the Washington Post.

“I have no one to speak too [sic],
no one to consult, no one to sup-
port me and I feel depressed and
lonely,” he wrote in January 2005.
“I do not know what to do. And then
I think this loneliness leads me to
other problems.”

He added that he struggled to
control his “natural sexual drive”
which led him to “minor sinful activi-
ties like not lowering the gaze” in
the presence of women. He also
touched on his “dilemma between
liberalism and extremism.”

Yet in other posts he appears as a
typical young man, obsessed with
football and full of apprehension
about applying for college. In one
post, he said he intends to study engi-
neering at Stanford University, the
University of California, Berkeley, or
Imperial College London, and in an-

other, complains about his score on
the Scholastic Aptitude Test. “I tried
the SAT. It was a disaster!!!” he wrote.
 —Evan Perez

contributed to this article.

Umar Farouk Abdulmutallab is seen
during a 2001 school trip to London.

By Margaret Coker

As Washington steps up its fight
against al Qaeda in Yemen, it is
counting on a partner, Yemeni Presi-
dent Ali Abdullah Saleh, who is al-
ready struggling with two separate
rebellious provinces, dwindling fi-
nancial resources and a significant
weakening of his once-strong influ-
ence over Islamists in his country.

Underscoring Yemen’s chal-
lenges, Foreign Minister Abu Bakr al
Qirbi told the British Broadcasting
Corp. in an interview Tuesday that
Yemen’s battle against Islamist mili-
tants is being undermined by a lack
of international financial and techni-
cal support.

“We have to expand our counter-
terrorism units, and this means pro-
viding them with the necessary
training, military equipment, ways
of transportation—we are very
short of helicopters,” Mr. al Qirbi

told the BBC. “The U.S. can do a lot,
Britain can do a lot, the European
Union can do a lot in that regard.”

Yemen is one of the Middle East’s
poorest countries. Revenue from
oil, the country’s economic main-
stay, has dwindled, making Yemen
more reliant on international aid,
from the U.S. and Saudi Arabia in
particular, to bolster internal secu-
rity efforts.

In a telephone call with U.S. Presi-
dent Barack Obama two weeks ago,
Mr. Saleh, 63 years old, reiterated
his support in combating terror, ac-
cording to the state-run Yemeni
press agency. But serious questions
remain both in Washington and the
region about his efficacy, as al
Qaeda in the Arabian Peninsula—
the Yemen-based branch of the orga-
nization—steps up its global profile.

The group has claimed responsi-
bility for providing Nigerian Umaru
Farouk Abdulmuttalab with the ex-

plosive device he allegedly used in a
failed attempt to blow up a Detroit-
bound jet on Christmas Day. Mr. Ab-
dulmuttalab had earlier told offi-
cials he obtained the device from Ye-
meni extremists.

Complicating Washington’s rela-
tions with Mr. Saleh is his own politi-
cal juggling act, which has helped
keep him in power for so long. Part
of that has involved alternately cod-
dling and cracking down on Islamist
militants as he scrambles to solidify
his power within an increasingly
fractious and unstable nation.

Mr. Saleh came to power in a mili-
tary coup in 1978. He led the Yemen
Arab Republic—the northern part of
present-day Yemen—during a civil
war with communist-controlled
South Yemen and became president
of the re-united country in 1990.

At the time, Yemen, much like its
larger, wealthier northern neighbor
Saudi Arabia, re-established ties

with and, in some cases, welcomed
back hundreds of Islamist militants
who were returning from fighting
the Soviet army in Afghanistan.

Mr. Saleh, mirroring public opin-
ion, treated them as heroes and gave
many of them places in the country’s
military and security forces. The
army even used these Afghan veter-
ans to help put down a fresh revolt by
southern opposition leaders in 1994.

A little more than a decade later, in
2006, U.S. officials worried that Mr.
Saleh’s political deals with these
groups might undermine his own
stated support for combating global
terror when 26 al Qaeda militants, in-
cluding the convicted mastermind of
the 2000 attack on the USS Cole, es-
caped from a high-security Yemen jail.

Al Qaeda in the Arabian Penin-
sula is headed by one of the mili-
tants who escaped from prison at
the time. His deputies include two
Saudi nationals, both former Guan-

tanamo detainees who were re-
leased in November 2007 from Guan-
tanamo back to Saudi Arabia into
the custody of the Saudi govern-
ment but then slipped across the un-
regulated border into Yemen.

They represent a new generation
of jihadis whom Mr. Saleh has had a
harder time controlling, according to
Arab diplomats and Yemeni analysts.

In the past, analysts have said,
Mr. Saleh not only cut deals with
competing groups, including the Is-
lamists, but also played them off
against each other. Beyond the Is-
lamist threat, the president also is
grappling with a secessionist move-
ment in the south and an unrelated
rebel movement in the north.

“He keeps power by keeping the
whole situation unbalanced,” said
Bernard Haykel, a Yemen expert and
professor at Princeton University.
“That game is coming apart,”

Online posts show faith, loneliness

A
ss

oc
ia

te
d

Pr
es

s

Yemen leader may be endangered ally
Saleh struggles with rebellious provinces, dwindling finances and younger jihadis led by two freed Guantanamo detainees
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Europe stocks near 15-month high
Dow Industrials snaps six-session winning run; Abu Dhabi Commercial Bank downgrade boosts U.S. dollar

LONDON -- European stocks con-
tinued to advance, pushing the mar-
ket to its highest level in nearly 15
months.

But U.S. stock indexes posted
marginal declines.

Wednesday will be the last trad-
ing day of the year for many Euro-
pean markets, including Germany,
Italy and Switzerland. Other mar-
kets, including France and the U.K.,
will have a shortened New Year’s
Eve session.

Trading usually is light in all
markets between Christmas and
New Year’s, and Tuesday was no ex-
ception. The pan-European Dow
Jones Stoxx 600 Index firmed 0.4%
to 254.09, the highest close for the
benchmark since Oct. 3, 2008.

In Frankfurt, the DAX rose 0.1%
to 6011.55, its highest close since
Sept. 26, 2008. The French CAC-40
gained 0.3% to 3959.98, its sixth

consecutive gain and the highest
close since Oct. 3, 2008. After a
four-day hiatus, the U.K. FTSE 100
gained 0.7% to 5437.61, its highest
close in nearly 16 months.

Miners rose amid signs that
commodities prices could continue
rising. Copper was in the spotlight
amid concerns over a potential
strike in Chile that could affect 5.5%
of world supplies. Xstrata rose 2.4%
in London after it reached a deal to
charge Tokyo Electric Power $85 a
metric ton for Australian thermal
coal, up from the $70 to $72 a ton
benchmark set in April.

German solar-cell maker Q-Cells
surged 12% after Chief Executive
Anton Milner told German daily
Handelsblatt that the firm expects
to return to profitability next year.

After Mideast markets closed,
Moody’s Investors Service down-
graded its ratings on Abu Dhabi
Commercial Bank PJSC, saying the
lender’s standalone financial

strength has weakened from in-
creasing loan delinquencies and im-
pairments of investments.

The rating firm cut its long-term

deposit ratings on the emirate’s
third-largest lender by one notch to
A1, four steps below the top rating
of triple-A, and lowered its bank fi-
nancial strength rating to D-plus
from C-minus. The outlook on all
ratings is negative.

It had put the bank’s ratings on
review earlier this month in part be-
cause of the bank’s exposure to the
ongoing restructuring of Dubai
World companies’ debt.

The downgrade renewed credit
concerns and lifted the dollar
against the euro and yen. In late
trading, the dollar stood at 92.01
yen, up from 91.62 yen, while the
euro was at 132.08 yen, from 131.73
yen. The U.K. pound was at $1.5905,
from $1.6002 and the dollar was at
1.0365 Swiss francs, from 1.0348
francs.

In the U.S., consumer companies
rose on improved consumer confi-
dence and a slowdown in the pace
of home-price declines, but the

gains were largely offset by slump-
ing energy stocks ahead of oil inven-
tory data.

The Dow Jones Industrial Aver-
age fell 1.67 points to 10545.41,
snapping a six-session winning
streak. The technology-heavy Nas-
daq Composite lost 2.68 points, or
0.1%, to 2288.40, and the Standard &
Poor’s 500-share index eased 1.58
points, or 0.1%, to 1126.20.

In the bond market, Treasurys
sprang back to life on the back of a
solid $42 billion auction of five-year
notes. The 10-year note climbed
9/32 to 95 15/32 to yield 3.809%.

Among commodities markets,
oil prices firmed for the fifth con-
secutive session, as frigid tempera-
tures across much of the U.S. are ex-
pected to raise demand for heating
oil.

Light, sweet crude for February
delivery settled 10 cents, or 0.1%,
higher at $78.87 a barrel on the New
York Mercantile Exchange.

BY STEVE GOLDSTEIN

Source: WSJ Market Data Group

Strong markets
Year-to-date change and Tuesday’s
close for some stock-market indexes
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Minmetals forges mining deal
China Minmetals Corp. and

Shunde Rixin Development Co.
plan to develop an iron-ore mine in
Chile, a move that is part of China’s
recent efforts to break free from
foreign control of ore prices.

Minmetals, China’s largest diver-
sified metals-trading company, said
it would cooperate with Rixin
through its subsidiary Minmetals
Zhuhai Co., but won’t be providing
financial assistance to the venture,
Gao Peijun, a Minmetals media offi-
cial, said Tuesday.

“We will be helping to sell the
iron ore as part of a trading agree-
ment,” he said.

Another state-owned giant,
China Communications Construc-
tion Co., is also in talks with Rixin.
An official in China Communica-
tions’ executive office said the com-
pany has been in discussions with
Rixin but hasn’t decided on the spe-
cific projects it would undertake.

Rixin, a Guangdong province tex-
tile exporter, car trader and metals-
mining company, is buying a 70%
stake in the mining rights to the

Chilean mine, which is said to have
reserves of as much as five billion
metric tons, according to state me-
dia reports late Monday.

Reached on Tuesday, an official
at Shunde Rixin’s executive office
declined to comment regarding the
plan’s financial terms.

State media quoted Rixin Chair-
man Li Zihao as saying he estimated
the project would cost 13 billion
yuan to 15 billion yuan, or $1.9 bil-
lion to $2.2 billion.

Mr. Li was quoted as saying the
mine would help China break a for-
eign iron-ore “monopoly,” referring
to the stranglehold Australian and
Brazilian miners have on the supply
of high-quality seaborne ore.

Based on state media reports, he
estimated the mine could supply
China with a total of at least 30 mil-
lion tons of iron ore until 2012, and
120 million tons annually after 2014,
which, if it pans out, would account
for a third of China’s current needs.

China has been intensifying ef-
forts to lessen its reliance on tradi-
tional sources of ore from Brazil and
Australia, much of which is supplied
on the basis of increasingly difficult

annual price talks with global min-
ers. Minmetals has been developing
iron-ore resources in Mauritania;
one of China’s largest steel mills by
output, Wuhan Iron & Steel Co.,
struck separate deals last month in
Brazil and Venezuela to secure al-
ternative iron-ore supplies.

Monday, Minmetals agreed to to
take a 51% stake in Hunan Nonfer-
rous Metals Corp. for 5.56 billion
yuan. In Hong Kong trading on
Tuesday, Hunan Nonferrous Metals’
listed unit tumbled 16% to $3.02
Hong Kong dollars (39 U.S. cents)
amid news that Minmetals is con-
sidering a general offer for the par-
ent at the steeply discounted price
of HK$1.73 a share.

Macquarie analyst Xiao Li said
Tuesday the discounted offer price
reflects Minmetals’ unwillingness to
buy out Hunan Nonferrous Metals.
Some analysts pointed to the poten-
tial for the friendly deal to fall apart
on those terms. Other analysts said
investors were disappointed that
China Minmetals wouldn’t injects
assets into Hunan Nonferrous.

—Yvonne Lee
contributed to this article.
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