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A team of New York police officers cordon off a section of Times Square with crime-scene tape Wednesday as they investigate an abandoned van. No explosive devices
were found inside the vehicle, and the area was reopened about two hours later. Security is tight amid preparations for the annual New Year’s Eve ball drop.
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By Daniel Michaels

Dutch authorities said
Wednesday that they would
compel airline passengers
heading to the U.S. to submit
to new advanced body scan-
ners, in a sign that worries
about the recent attempt to
detonate explosives aboard
an airliner from Amsterdam
are trumping privacy con-
cerns about devices that can
see through people’s clothes.

The machines, known as
full-body scanners, have been
used for several years on a vol-
untary basis in pilot programs
in Europe and the U.S. They
have sparked controversy be-
cause, in addition to highlight-
ing weapons, drugs or cash
hidden under a person’s
clothes, they also can depict
medical implants and even
provide images of a passen-
ger’s naked body.

Many politicians and civil-
rightsadvocatesintheU.S.and
Europe have said the machines
violate airpassengers’privacy.
Such concerns—and the cost
of the machines, which run at
around $150,000 apiece—have
slowedtheirdeployment.Secu-
rity specialists also note the
machines can’t spot objects
hidden inside a person and

Please turn to page 10

WASHINGTON—The U.S.
had multiple pieces of informa-
tion about alleged bomber

Umar Farouk Abdulmutallab,
according to senior U.S. offi-
cials, including intelligence re-
ports and communications in-
tercepts suggesting a Nigerian
was being prepped for a terror

strike by al Qaeda operatives
in Yemen.

The intercepts were col-
lected piecemeal by the Na-
tional Security Agency, which
has been monitoring al Qaeda
militantsinthatcountry,includ-
ingformerGuantanamodetain-
eesbelievedtobeleadersthere.

In addition, the father of Mr.
Abdulmutallab met with the
Central Intelligence Agency at
theU.S.EmbassyinAbuja,Nige-
ria, Nov. 19, and told of his son’s

likely radicalization, U.S. offi-
cials say. That led to a broader
gathering of agencies the next
day, including the Department
of Homeland Security, the Fed-
eralBureauofInvestigationand
the State Department, in which
the information was shared, a
U.S.officialsaid.

But U.S. officials said it
wasn’t clear whether intelli-
gence officials in Washington
charged with coordinating
such intelligence activities ef-

fectively distributed the infor-
mation gathered in Nigeria.

President Barack Obama on
Tuesdaydescribedtheselapses
ingeneraltermsduringasweep-
ing broadside aimed at his gov-
ernment’sintelligenceservices.
Citinga “potentialcatastrophic
breach,” he said the warning
signs,ifheeded,wouldhavepre-
vented the attempted bombing
on a Detroit-bound airplane.

“A systemic failure has oc-
curred and I consider that to-

tally unacceptable,” the presi-
dent said, referencing “a mix of
human and systemic failure.”
In his comments, the president
cited information “that could
have and should have been
pieced together.”

Officials familiar with a re-
view ordered by Mr. Obama say
the connections aren’t obvious,
except in hindsight, and that
there doesn’t appear tobe a sin-
gle clear warning that should

Please turn to page 9
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U.S. failed to heed warnings

By Evan Perez, Siobhan
Gorman and Jay Solomon

By Spencer Swartz

LONDON—Turkmenistan
on Wednesday awarded natu-
ral-gas contracts valued at
$9.7 billion to several foreign
energy companies, marking
the latest step in the Central
Asian nation’s quest to be-
come a major gas exporter to
Asia and Western Europe
over the coming decade.

U.K. oil-services company
Petrofac Ltd. won the biggest
slice of the contracts handed
out, in terms of deal value.
The company signed a two-
phase agreement valued at
about $4 billion, according to
a person familiar with the mat-
ter, to provide engineering
services for the development
of Turkmenistan’s South Yolo-
tan natural-gas field, one of
the world’s biggest.

State-run China National
Petroleum Corp., which has

been positioning itself in re-
cent years to get a major chunk
of Turkmenistan’s hydrocar-
bons, was awarded a South Yo-
lotan gas-development deal
valued at about $3.1 billion, ac-
cording to a second person fa-
miliar with that agreement.

China has a 30-year gas deal
withTurkmenistanthatwasun-
derwritten by a Chinese com-
mitment to lend Turkmeni-
stan’s state gas company $4 bil-
lion on preferential financial
terms,ofwhich$3billionwillgo
toward Yolotan’s development.

Turkmenistan is hoping
South Yolotan will help it be-
come a major gas exporter to
Asia and Western Europe over
the next decade. The Central
Asian state has historically
sent most of its gas exports to
Russia and that will continue
near-term, but Yolotan is ex-
pected to change that down
the road. The field is esti-

mated to hold up to 14 trillion
cubic meters of gas and will be
developed in multiple phases.

Some analysts have ques-
tioned how quickly the field’s
output will ramp up because of
the Turkmen government’s ap-
proach to contracts. The gov-
ernmentwantstosignonlyser-
vice deals that usually aren’t
that profitable to major West-
ern energy companies.

“The government is still
thinking it can look largely to
service companies to develop
South Yolatan,” said Julia
Nanay,ananalystatPFCEnergy
consultants in Washington.

LG International Corp. said
it and South Korea’s Hyundai
Engineering Co. also signed a
$1.48 billion deal to build a ma-
jor gas-processing facility.

The deals also included
one awarded to Gulf Oil & Gas
FZE of the United Arab Emir-
ates.

Turkmenistan awards gas deals
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Signals from Hong Kong
The small movements of a

pegged currency are rarely
telling. But a recent shift in
the exchange rate of the Hong
Kong dollar could speak vol-
umes about whether money is
still pouring into Asia.

For the first time since
global stock markets bot-
tomed in March, the honkie,
as some call it, has moved off
the strong side of its fixed
trading range with the U.S.
dollar. This is a signal that
money is moving out of Hong
Kong’s stock market, seen as a
safe and liquid way for inves-
tors to play China. Many Chi-
nese companies are listed
both in Hong Kong and main-
land markets.

For 26 years, Hong Kong’s
currency has been tethered to
the greenback. Currently the
band is 7.75 to 7.85 per U.S.
dollar, and the honkie has
been hugging the strong end

of that band—7.75—since
March. That recently changed,
with the exchange rate hitting
7.7570 in December. On
Wednesday, it was at 7.7548.

Not a big move? Consider
that the Hong Kong Monetary
Authority, the peg’s keeper,

had recently been injecting
$1.5 billion of its currency into
foreign-exchange markets
weekly, on average, to prevent
the honkie from strengthening
past 7.75. The implication is
that, had market forces been
at work, the currency would
have been far stronger as
funds poured into the city.
That the central bank no lon-
ger has to intervene means
the flows, traveling mostly
one way for nine months,
changed directions.

So, have investors have
had a change of heart about
China? Not necessarily. One
source of funds into Hong
Kong has been investors chas-
ing nearly $30 billion of initial
public offerings this year. That
market has quieted in recent
weeks. Squaring up of portfo-
lios ahead of the year’s end by
foreign stock investors who
piled into emerging markets

also is a plausible explanation.
Another possibility is that,

as prospects rise for an inter-
est-rate rise in the U.S., rate
speculators are moving money
from Hong Kong dollars to
U.S. dollars, where long-term
interest rates have turned up
recently.

Hong Kong’s monetary
chiefs are certainly relieved
that they don’t have to keep
printing money, $58 billion
since March. They have been
vocal about the risks of too
much capital flowing in, caus-
ing bubbles in stocks and real
estate, both of which had
strong recoveries in 2009.

The verdict on what is
happening in Hong Kong could
come as soon as next week. If
the Hong Kong dollar returns
to hugging the top of its trad-
ing range, the risk trade on
Asian assets is still on.

—Alex Frangos

Reaching for fruit on Dollar Tree

Corporate debt still
has a healthy pulse

Investors are betting
Americans are ready to stop
pinching pennies when they
shop. But it may be too early
to slam the door on dollar
stores.

Valuation multiples for re-
tailers from Costco Wholesale
to Macy’s leapt this year on
hopes shoppers will shift back
toward old habits. In turn, val-
uations have sunk for dollar-

store stocks that outper-
formed early in the recession,
when more shoppers were
trading down. Dollar Tree
trades at 12.7 times January

2011 consensus earnings, and
Family Dollar Stores has a
multiple of 12.5 times earnings
for the August 2010 year. Both
multiples are down from
around 14 a year ago.

Yet dollar-store customers,
still facing high unemploy-
ment, appear unwilling to
trade up just yet. Many shop-
pers remain keen to minimize
spending per trip, even when
bulk purchases offer value.
Barclays Capital’s Andrew
Lazar says Campbell tried sell-
ing 10-can packs of soup at a
discount but shelved the idea

after failing to attract shop-
pers who wanted single cans.

The dollar stores once won
business together but now
fight different battles. Same-
store sales at Family Dollar in-
creased just 2.4% year on year
in the three months through
November. In contrast, Dollar
Tree’s rose a healthy 6.2% in
its latest quarter. Why? Family
Dollar’s slower sales growth
reflects modest traffic in-
creases, leaving it dependent
on existing low-income shop-
pers constrained by the tough
economy. Family Dollar’s aver-

age customer has a household
income of $30,000 compared
with $45,000 for Dollar Tree
shoppers, estimates Charles
Grom of J.P. Morgan.

Dollar Tree’s merchandise
selection also helps distin-
guish it from competitors and
attract new shoppers. Unlike
Family Dollar, which sells
products at prices averaging
several dollars, all Dollar Tree
items are priced at $1 or less.
At similar valuations, Dollar
Tree looks like the real bar-
gain.

—John Jannarone

After a blistering 2009,
corporate-bond markets are
set for a more sedate 2010. No
longer obviously cheap, the
market faces a number of hur-
dles. But that doesn’t mean
investors should write off cor-
porate bonds as last year’s
fad. Technical and fundamen-
tal forces suggest corporate
bonds could keep running a
while longer.

For a start, corporate-bond
investors may have less to
fear than their government-
bond counterparts from cen-
tral bankers reducing the ex-
traordinary support that
fueled 2009’s sharp rally in
risk assets.

While government bond
supply is set to rise as central
banks ease back on quantita-
tive and credit-easing mea-
sures, pushing yields higher,
cash-rich corporations are ex-
pected to reduce their bor-
rowing in 2010.

Net nonfinancial supply
could fall by 30% in the U.S.
and 25% in Europe, according
to Barclays Capital.

Meanwhile, corporate
bonds are set to throw off re-
cord amounts of cash in abso-
lute terms.

The investment-grade eu-
ro-denominated bond market
generates an average of €50
billion ($71.9 billion) a quar-
ter in interest and principal
payments for the next two
years, according to Deutsche
Bank, meaning €400 billion
will be available for reinvest-
ment. The picture is similarly
rosy in dollars and sterling.

Meanwhile, the importance
of corporate bonds as a fund-
ing mechanism has gained

wider appreciation as a result
of the crisis.

The continued need for
banks to reduce the size of
their balance sheets means
policy makers are likely to
seek to support the corporate-
bond market as a key alterna-
tive source of funding, partic-
ularly in Europe. Also, execu-
tives are likely to remain
protective of their credit rat-
ings, meaning bond investors
may still have the upper hand
over their equity counter-
parts.

The best trade might be to
focus on the relative perform-
ance of corporate bonds ver-
sus government bonds, rather
than on total returns. After
all, among the biggest risks
for corporate bonds is higher
government-debt yields.

One option is to hedge
overall interest-rate risk in
2010 and bet that the credit
spread between free-spending
sovereigns and thriftier cor-
porations continues to narrow.

—Richard Barley

Source: Hong Kong Monetary Authority
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Here’s a resolution: cut spending

This is the time
for resolutions. As
we step into 2010,
prime ministers
Gordon Brown of
the U.K., Jose Luis

Rodriguez Zapatero of Spain,
George Papandreou of Greece and
many other world leaders should
be in agreement over their
priority for the new year. They
must cut their spending.

A timely lesson in how this can
be done has just been provided in
the shape of 30-year-old papers
released Tuesday by the U.K.
government. These relate to the
time immediately after Baroness
Margaret Thatcher took over
running the U.K. and set about
reducing the country’s budget
deficit, then, at around 5%, seen
as dangerously high. She bullied
her ministers into making much
deeper spending cuts than they
wanted. “Not nearly tough
enough,” she wrote on a weak
effort from the Treasury on its
plans for public spending.

Her ax would have been
working overtime had she been
confronting the 12% deficit over
which Gordon Brown presides. She
would have been urging others,
particularly Spain, Greece, Ireland
and the U.S., to cut deep rather
than endure the prolonged misery
that must come from making only
cowardly little cuts.

Lady Thatcher’s tough
treatment worked. Yet in his New
Year message yesterday, Mr.
Brown was pussy-footing away
from the drastic action that is
required, arguing that the
recovery was still fragile and in
need of nurturing. Then, with an
heroic leap of imagination, he
promised that “a decade of shared
prosperity” lay ahead. While that
comment was aimed squarely at
the coming polling day, it is
unlikely it rang true with anyone
but those whose faith in the tooth
fairy remains intact. Deep
spending cuts to tackle that

deficit are inevitable, the only
doubt is when they will begin.

Mr. Brown’s enthusiasm for
spending was always going to be
hard to curb. He believes
government should interfere in
almost every aspect of life. That is
why the U.K. has dropped several
notches down the Index of
Economic Freedom under the
Labour administration. Tax as a
percentage of gross domestic

product had been falling from the
mid-1980s to the mid-1990s but
has risen since to be close to 40%.
Swedes would regard that as low,
being used to government taking
almost half the national income,
but Sweden operates a different,
much flatter, economic model.

The Swedes would defend their
level of public spending on the
basis that it delivers what they
want. The same cannot be said of
the U.K., where so much seems to
be frittered away into endless new
initiatives and marketing plans
that fail to deliver. Only this week,
the government published a 16-
page guide aimed at the parents
of recent graduates. It includes
such invaluable advice as: “Your

son/daughter has got to want to
apply for a job. You can’t do it for
them.”

Helpfully, it spells out that: “If
you are providing free board and
lodgings, a well-stocked fridge,
washing and ironing done, plus an
allowance, there’s not much drive
there. So cut back to help increase
their motivation.”

The pamphlet is published by
the Department for Business,
Innovation and Skills but reads
more like the work of Nanny State
than an organization whose
overriding aim should be to
encourage the country’s
competitiveness as it tries to find
a route out of recession. This
facile document seems
symptomatic of an administration
with too many people looking for
things to do. The most recent
figures show the numbers
employed by central government
creeping up from 2.5 million at
September. last year to 2.6 million
at the end of the third quarter
2009. The number employed in
the public sector in total is almost
6.1 million, up from 5.8 million a
year earlier. In some parts of the
country, the public sector is now
the largest employer.

The sprawling National Health
Service accounts for part of the
increase, and this voracious
gobbler of public funds has been
assured by both Mr. Brown and
his likely successor, the
Conservative leader David
Cameron, that it will continue to

be fed ever increasing amounts of
cash. Yet all the evidence is that
more money does not translate
into equivalent productivity gains
in the NHS.

A second New Year resolution
for the U.K. leader should be a
determination to drive
unremittingly for efficiencies
within the health service. Scope
for substantial savings is huge,
but it wouldn’t generate the sort
of press releases the government
apparently feels obliged
perpetually to churn out.

Lady Thatcher was focused on
the job she needed to do, not on
the way it might play with the
public. A visit to the prime
minister’s Web site, however,
indicates a very different
approach to government. There
are video clips of Mr. Brown
visiting Job Centers and talking to
young unemployed people; and of
him presenting awards to young
fiction writers (some of whom
may feel they have a future
writing government press
releases). There is footage of a
gathering in Nottingham, scene
for one of the cabinet meetings
that the prime minister now likes
to move around the country.
There appear to be plenty of
empty seats among the audience.

The prime minister’s latest
tweets are on show for, yes, he,
like his wife, has joined the
twitterers. Dated Dec. 24, it says:
“PM signing off to relax over
Xmas as we’ve a lot to do in
coming decade. My to do list for
int. reform is up on Huffpo.”

And so it is. The U.K.’s PM,
faced with economic crisis at
home, has found time to post his
thoughts on how to save the
world on the Huffington Post Web
site. It is an ambitious plan
covering climate change, global
poverty, terrorism and finance. He
proposes “five inclusive reforms
in the way the world seeks global
solutions for global problems.”

As a “to do” list, it is one on
which he is unlikely to be able to
tick off achievements in his last
few months in office. Far better
he should resolve to sort out his
own backyard.

Lady Thatcher was focused on the job she needed to do
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i i i

Autos

n Saab remains hopeful a sale can
be agreed on to keep the brand
alive, even though parent General
Motors is still preparing to wind
down the Swedish car maker’s op-
erations, a Saab spokesman said.
n GM Chairman Ed Whitacre has
recruited two executives from his
old company, AT&T, to succeed
the auto maker’s top lobbyist, Ken
Cole—the latest shake-up since he
took over as CEO. The change
comes as GM navigates a close re-
lationship with the U.S. govern-
ment, its majority shareholder.

i i i

Aviation

n Japan Airlines could receive
more loans from the state-backed
Development Bank of Japan, the
country’s transport minister said.
JAL stock tumbled 24% on word
that the troubled carrier was con-
sidering a bankruptcy-protection
filing among its options.

i i i

n IATA said international air traf-
fic and cargo volumes continued
to improve in November, a sign of
economic recovery, although the
improvement was accentuated by
the sharp fall in traffic at the end
of 2008. Concerns about the econ-
omy and unemployment mean
that European and North Ameri-
can carriers are still seeing declin-
ing passenger numbers.

i i i

n Airbus said it is on track to
meet delivery targets for its A380
superjumbo aircraft. The plane
maker has delivered 10 of the 13
aircraft targeted for delivery in
2009, a spokesman said, adding
the remaining three are expected
to be delivered early next month.

i i i

n Two passenger jets nearly col-
lided over Belgrade this week,
Serbian air-traffic authorities said.
An Air France Airbus A318 and an
Israeli El-Al Boeing 777 missed
each other Monday, and an inves-
tigation has shown that the
French jet was on an unauthorized
flight course, they said.

i i i

Conglomerates

n Kumho Asiana, a cash-strapped
South Korean conglomerate,
agreed to sell a controlling stake
in its Daewoo Engineering & Con-
struction unit to a private-equity
fund led by Korea Development
Bank for $2.5 billion, as part of a
restructuring program agreed on
with its creditors.

i i i

Consumer products

n Cadbury was given three extra
days by the U.K. Takeover Panel to
disclose any new information
about Kraft’s takeover bid, in or-
der to allow the British confec-
tioner to publish estimated results
for 2009. The deadline was ex-
tended until Jan. 15.

i i i

Energy

n Petrofac, a U.K. oil-services
company, China’s CNPC and other
energy firms were awarded con-
tracts worth $9.7 billion by Turk-
menistan to develop one of the

world’s largest natural-gas fields.
The deal marks the latest step in
the Central Asian nation’s quest to
become a major gas exporter to
Asia and Western Europe over the
next decade.

i i i

n In a blow to Shell, a Dutch
court said it has jurisdiction to
rule on alleged oil spills by the oil
major’s subsidiary in Nigeria, a
ruling that could set a precedent
for multinationals in the Nether-
lands. Shell had disputed the
court’s jurisdiction to rule on its
Nigerian unit. The oil giant also
said it can’t be held accountable
for the oil leaks as they were
caused by sabotage.
n Shell has roughly doubled its
support for biofuels start-up Co-
dexis in the past year, the latest
sign that oil companies are in-
creasing their interest in plants-
to-fuels research.

i i i

n Sonangol, Angola’s state oil
company, signed two initial deals
to develop Iraq’s Qaiyarah and Na-
jmah oil fields, which lie in one of
the country’s most dangerous re-
gions. The two are part of 15
fields offered during Iraq’s second
international oil-licensing round.

i i i

Fashion

n Hugo Boss will close a 300-
worker plant in Cleveland that
makes men’s suits. The German
clothing maker said it made the
decision because the plant wasn’t
being used to its full capacity and
wasn’t “globally competitive.”

i i i

Financial services

n GMAC, the U.S. auto-financing
company, is close to getting about

$3.5 billion in additional aid from
the U.S. government, on top of
$12.5 billion received since De-
cember 2008.

i i i

n The FDIC plans to begin asking
bidders for some seized banks to
offer the U.S. deposit-insurance
agency a chance to profit if a deal
is well-received by the buyer’s
shareholders.

i i i

n The British Bankers’ Associa-
tion ended 2009 with a bang, ac-
cusing U.K. authorities of over-
hauls that could undermine the
nation as a top financial center
and crimp economic growth. An-
gela Knight, the group’s head,
lashed out at the sector’s critics,
saying U.K. banks were being un-
fairly blamed for causing most of
the country’s economic woes.

i i i

n Barclays Capital has narrowly
beaten its closest rival, Deutsche
Bank, to claim the title of top Eu-
ropean bookrunner of the decade,
having lead-arranged more inter-
national and domestic bond sales
for issuers in the region than any
other bank in the past 10 years.
Barclays Capital has lead-arranged
5,262 international and domestic
bond sales worth $1.271 trillion
for European issuers, representing
a 7.46% share of the market.

i i i

Media

n Hu Shuli, one of China’s best-
known editors, has launched a
new magazine after disputes over
money and editorial policy caused
her and most staff to leave her old
magazine, Caijing. Hu, who had
turned Caijing into China’s most
aggressive publication, will take

the helm of New Century News, a
small magazine run out of an eco-
nomics institute.

i i i

Metals and mining

n U.S. steelmakers scored a vic-
tory as the U.S. International
Trade Commission sided with
them in a case over Chinese im-
ports, saying that U.S. industry
was damaged by a flood of subsi-
dized steel from China. The ruling,
which will likely result in duties
on future imports of Chinese steel
pipes, adds more tension to the
U.S.-China trade relationship.

i i i

Pharmaceuticals

n Basilea faced a setback to a key
superbug antibiotic after U.S.
health regulators refused to ap-
prove the drug, sending shares in
the Swiss biotechnology company
plunging. Basilea and development
partner Johnson & Johnson said
they are reviewing their options
regarding the drug, ceftobiprole.

i i i

n Novo Nordisk said feedback
from U.S. regulators on its Victoza
diabetes drug has been delayed
beyond the year end but is ex-
pected “within weeks.” Victoza, or
liraglutide, was approved in Eu-
rope in July, but delays in receiv-
ing approval for the key U.S. mar-
ket have cast a shadow over the
Danish drug maker.

i i i

n Pfizer said it ended a Phase 3
study for an experimental lung-
cancer drug called figitumumab
that had been associated with an
unexpected number of deaths in
testing among patients. The U.S.
drug maker said it didn’t end the
trial for safety reasons.

i i i

Property

n Portland Capital, a real-estate
investment fund backed by some
of the U.K.’s most prominent fin-
anciers, is winding down its busi-
ness, blaming increased volatility
in the listed-property markets for
the decision.

i i i

n British Land said it is paying
£26.9 million (about $45 million)
for Segro’s 50% stake in a joint
venture with Tesco in two retail
centers anchored by Tesco stores,
one in London and the other in
York. The company is snapping up
prime commercial property at
bargain prices before the recovery
kicks in, analysts said.

i i i

Technology

n Nuance Communications said
it bought U.K. company SpinVox in
a cash-and-stock deal valued at
$102.5 million to expand its voice-
to-text business and global reach.
U.S.-based Nuance, which sells
speech-recognition software, had
been mentioned as a suitor for the
troubled company, which converts
voicemails into text messages.

i i i

n Smartbooks, ultra-small laptops
that act more like smart phones,
are technology companies’ latest
move to shake up the crowded
portable-computer market. The
2010 Consumer Electronics Show
in Las Vegas next week will be a
coming-out party for the devices.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Workers sort cotton at a textile factory in Suining, in China’s Sichuan province. Tight cotton supply and a weak domestic harvest in China, the world’s largest
consumer, has driven local cotton futures to record highs after the government sold all of a planned release of its reserves.
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In China, tight supply of cotton is driving up prices



New year | How two alternative calendars compare:
January

1 2 3 4 5 6 7

8 9 10 11 12 13 14

15 16 17 18 19 20 21

22 23 24 25 26 27 28

M T W T F S S

February

1 2 3 4 5 6 7

8 9 10 11 12 13 14

15 16 17 18 19 20 21

22 23 24 25 26 27 28

29 30 31 32 33 34 35

M T W T F S S

April

1 2 3 4 5 6 7

8 9 10 11 12 13 14

15 16 17 18 19 20 21

22 23 24 25 26 27 28

July

October

May

1 2 3 4 5 6 7

8 9 10 11 12 13 14

15 16 17 18 19 20 21

22 23 24 25 26 27 28

29 30 31 32 33 34 35

1 2 3 4 5 6 7

8 9 10 11 12 13 14

15 16 17 18 19 20 21

22 23 24 25 26 27 28

S M T W T F S

29 30 31

1 2 3 4 5 6 7

8 9 10 11 12 13 14

15 16 17 18 19 20 21

22 23 24 25 26 27 28

S M T W T F S

29 30 31

August

November

1 2 3 4

5 6 7 8 9 10 11

12 13 14 15 16 17 18

19 20 21 22 23 24 25

S M T W T F S

29 3026 27 28

1 2 3 4

5 6 7 8 9 10 11

12 13 14 15 16 17 18

19 20 21 22 23 24 25

S M T W T F S

29 3026 27 28

Symmetry454

The World Calendar
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Feb., May, Aug. and 
Nov. have 35 days

Most months 
have 28 days

Leap years: December expands from 28 to 
35 days. Leap years occur every five or six 
years.

Pros: Every month, quarter and year begin 
on Monday and end 
on Sunday. In non-leap years, every 
quarter has 91 days, of which 65 are 
weekdays and 26 are weekends. Perpetual. 

Cons: Leap-year algorithm hard to work 
out in your head. We would have to get 
used to May 33rd. 

Average year length: 365.2423 days 

Leap years: Just like the Gregorian 
calendar. In leap years, there is a 
‘Leapyear Day’ tacked on to June.

Pros: Perpetual, simple to remember. 
Symmetrical quarters. 

Cons: Judeo-Christian belief requires 
resting on the seventh day. Adding 
Worldsday would disrupt the weekly 
Sabbath cycle. 

Average year length: 365.2425 days

Sources: Irv Bromberg, University of Toronto; 
TheWorldCalendar.org

All months have 
30 or 31 days
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Every month starts on 
Monday, ends on Sunday

‘Worldsday’ at end of year

Every quarter 
has 91 days

We still use Pope Gregory XIII’s
calendar, first introduced in 1582.
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By Charles Forelle

Friday marks the start of another
new year, and for a small band of re-
formers, another missed opportunity.

For the 428th straight year,
much of the world will again use the

familiar Gregorian
calendar. We will
suffer the fiscal
quarters of varying
lengths and the 52

weeks that don’t quite fill the year.
We will recite rhymes to recall how
many days are in June, and shrug if
we are asked whether Halloween is
on a weekday.

Almost since Pope Gregory XIII
promulgated the new calendar—it-
self a reform of Julius Caesar’s calen-
dar—in 1582, proposals have bub-
bled up for something better.

Apostles of efficiency lament
that each year needs a fresh wall cal-
endar. The astronomically precise
complain that Gregory’s leap-year
formula (every four years, except
centuries not divisible by 400) is er-
ratic, and a hair off the real year’s
length anyway. The financially fix-
ated sigh that next year there will be
more shopping days between
Thanksgiving and Christmas than
this year.

“We have a world-wide consensus
about this second-rate calendar that
the pope imposed 400 years ago,” Si-
mon Cassidy, a California software en-
gineer and amateur calendar scholar,
says by telephone from New Zealand,
where he is spending the northern-
hemisphere winter.

Creating a calendar is like fitting
a lot of round pegs into not quite as
many square holes. Western tradi-
tion demands a seven-day week. An-
cient custom, rooted in moon cycles,
calls for a 12-month year. The
Earth’s tilted axis produces four sea-
sons. But the Earth, uncoopera-
tively, takes 365 days, plus a tad
more, to go once around the sun,
and 365 is divisible by none of
seven, 12 or four. And thanks to the
extra bit of time—about one-fourth
of a day—required for a complete or-
bit, leap years are needed to keep
things on track.

Irv Bromberg, who teaches at the
University of Toronto medical
school, got hooked on calendars
four decades ago in a college astron-
omy course. Rankled by the ragged
Gregorian calendar, he created
“Symmetry454.” Every week and
month begin on Monday, Christmas
is always a Thursday, and in a non-
leap year every quarter has the
same number of days.

The price for this symmetry: In
Symmetry454, 35 days hath Febru-
ary, May, August and November. All
the rest have 28. Except in a leap
year, when December, too, has 35.
(Leap years occur every five or six

years.) On average, the Symme-
try454 year is slightly more than
365.2423 days.

For much of history, calendars
have existed to organize life around
seasons, to give regularity to plant-
ings or religious observances. Medi-
eval Christians knew that Caesar’s
calendar, which had a leap year ev-
ery four, needed fixing because
spring kept coming earlier.

The spring equinox, the tradi-
tional start of the season in the north-
ern hemisphere, occurs when the sun
crosses directly above a point on the
equator. That had historically been
expected on March 21. But Caesar’s
calendar, by including too many leap
years, overstated the average length
of a year by about 11 minutes.

That error built up over 16 centu-
ries, and by Gregory’s time, the
spring equinox was arriving a week
and a half early on the calendar.
Since Easter Sunday is based on the
equinox, this caused great liturgical
fuss. The Gregorian reform excised
10 days out of October 1582 and re-
worked leap years so that there
would be three fewer every 400
years—for an average year length of
365.2425 days.

That is pretty close to the aver-
age length of a solar year, measured
from one spring equinox to the next:
just under 365.2424 days, according
to modern astronomers.

Others have tried to do the pope
one better. John Dee, a science ad-
viser to Queen Elizabeth I, labored
on alternatives. Mr. Cassidy says
Dee came up with an “ideal” calen-
dar with eight leap years every 33
years. That works out to an average
year length of 365.2424 days. Eliza-
beth didn’t adopt Dee’s calendar,
though England, no fan of the pope,
stuck with Caesar’s until 1752.

Twentieth-century advocates of
calendar change concentrated on ef-
ficiency—making the calendar “per-
petual” so it didn’t need to be re-
placed. In the 1930s, the League of
Nations considered a calendar
backed by George Eastman of East-
man Kodak—13 months of a beauti-
fully regular 28 days (total, 364),
plus an extra day at the end. But the
U.S. was displeased that July 4 fire-
works would be launched on the
17th day of the new month “Sol.”
The proposal died.

In the 1950s, the United Nations
tried anew, this time with the World
Calendar. It is perpetual, every year
begins on Sunday and every quarter
has 91 days. All months have either
30 or 31 days. The 365th day, called
“Worldsday” is appended at the
end, after the year’s last Saturday.

Trouble is, eight days elapse be-
tween Sundays (or Saturdays) at the
turn of the year. That messes with
the Judeo-Christian admonition to
keep the Sabbath holy. If God com-
mands you to rest on the seventh
day, what are you supposed to do
about Worldsday? The religious ob-
jections were too much, and the U.N.
took a pass.

Wayne Edward Richardson won’t
let the dream die. Mr. Richardson, the
director of the World Calendar Asso-
ciation, is preparing for 2012, which
happily starts on a Sunday and is
thus an ideal time to switch to the
World Calendar. (If current efforts
fail, the next shot is 2017.)

As for the seventh-day concerns,
Mr. Richardson says Worldsday can
be a “double” Sabbath. “There are
seven-day creation stories, but isn’t
it a stretch to use them to justify cal-
endar dysfunction for eternity?” he
says in an email.

Others are less optimistic. The
“Y2K” reprogramming was “child’s
play” compared with what is needed
for a world-wide calendar switch, ad-
mits Dr. Bromberg. At the same
time, computers can now easily jug-
gle the knotty math of a Gregorian
calendar, meaning there is less im-
perative for change than 50 years
ago, points out Karl Palmen, a pro-
grammer in the U.K. who has
worked out a calendar based on lu-
nar cycles called “yerms.”

“We don’t have anyone with the
kind of sway that a medieval or re-
naissance pope had,” says Edward
M. Reingold, a computer-science

professor at the Illinois Institute of
Technology in Chicago. Mr. Reingold
is co-author of “Calendrical Calcula-
tions,” the Bible for calendar schol-
ars. He has plumbed countless calen-
dars from ancient Hindu to modern
Hebrew, working out their patterns.
In an academic paper, he drew a link
between an algorithm in computer
graphics and the formula for distrib-
uting leap years in a calendar.

“The Gregorian system is quite in-
genious,” says Mr. Reingold. Still, he
concedes there is a certain satisfac-
tion to tinkering with the chart of the
heavens, even if you aren’t a pope.

He tells a joke: A journalist inter-
views a resident of a mental hospi-
tal. They converse for a while, and
the patient appears perfectly sane.
The journalist inquires why the pa-
tient is institutionalized. The pa-
tient responds that he has a small
problem: “I like pancakes.” The jour-
nalist says he does, too. “You do?”
the patient exclaims. “Come up to
my room, I’ve got a whole suitcase
full of pancakes!”

Says Mr. Reingold: “I’ve got a
suitcase full of calendars.”

Email numbersguy@wsj.com

By Loretta Chao

BEIJING—Using language
charged with nationalist emotion,
state media and ordinary Internet
users hailed the execution of a Brit-
ish national for drug smuggling as a
victory for Chinese justice, dismiss-
ing criticism by British leaders and
international rights groups who say
there was evidence the man was

mentally ill.
Photos of Akmal Shaikh, a 53-year-

old father of three caught with more
than four kilograms of heroin in Chi-
na’s northwestern Xinjiang province,
appeared on the front pages of many
Chinese state-run newspapers.

“China No Longer an Amuse-
ment Park for Crimes of Foreign-
ers,” said a headline on the Web site
of the Guangming Daily newspaper.

Arguments against Mr. Shaikh’s sen-
tence “interfere with the justice of
other countries,” an attached opin-
ion column said. “The British media
and government don’t feel shame
about their citizen committing a
crime in another country but are
‘advocating’ it in an exaggerated
way, even using diplomatic means.”

The story of Mr. Shaikh’s execu-
tion on Tuesday, and the diplomatic

spat between Britain and China,
prompted an outpouring of commen-
tary on popular Chinese Web por-
tals. There were numerous refer-
ences to the Opium Wars of the 19th
century, when Britain used drugs
and gunboats to force open China’s
doors to trade.

In response to a story on Web por-
tal Netease.com, one Internet user
from Guangxi said, “History will re-

member this date forever. It’s a day
that Chinese people held their heads
up and it’s a day to comfort national
heroes … who fought against opium
smoking.”

Although some Internet com-
ments argued the court should have
heeded requests from British officials
to give Mr. Shaikh a mental-health as-
sessment before sentencing him to
death, many defended the sentence.

Chinese defend execution of British prisoner

Calendar comes up short again
Sticklers for symmetry lament imperfections in the 400-year-old Gregorian system; Earth’s inconvenient orbit
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Europe

n Dutch authorities said they
would compel all airline passen-
gers heading to the U.S. to submit
to new advanced body scanners,
in a sign that the recent attempt
to detonate explosives aboard an
airliner from Amsterdam is com-
bining with new technologies to
overcome privacy concerns about
devices that can see through peo-
ple’s clothes. The machines,
known as full-body scanners, have
been used for several years on a
voluntary basis in pilot programs
in Europe and the U.S.

i i i

n A British man held hostage in
Iraq for more than two years, Pe-
ter Moore, has been released, For-
eign Secretary David Miliband
said. Prime Minister Gordon
Brown demanded that another
man kidnapped at the same time
be returned to Britain.

i i i

n France’s constitutional court
struck down a new tax on carbon
emissions, dealing a blow to Presi-
dent Nicolas Sarkozy, who has
made fighting climate change a
key part of his tenure. The court
ruled that the proposed tax al-
lowed for too many exemptions
and wouldn’t have applied to 93%
of industrial emissions.

i i i

n The ECB said bank lending to
companies operating in the 16
countries that use the euro fell in
November, the third straight
month of decline. The drop re-
flects reduced demand for credit,
as many businesses continue to
operate below capacity and don’t
need to finance new investment,
economists said.

i i i

n Russian consumer prices were
flat in the week ended Dec. 28, of-
ficial data showed, bringing Rus-
sia closer to achieving one of its
lowest annual inflation readings
this decade. Inflation is expected
to be just below 9% in 2009, and
the Economy Ministry predicts in-
flation of about 7.5% in 2010, a
post-Soviet record.

i i i

n Belarus’s authoritarian leader
promised to toughen regulation of
the Internet its users in an appar-
ent effort to exert control over
the last fully free medium in the
former Soviet state.

i i i

n Swedish citizens accused by
Iran of terrorism and other crimes
demanded that their names be re-
moved from Interpol’s wanted list,
and slammed the international po-
lice agency for honoring politi-
cally motivated requests. The 10
men on the list are Kurds, active
critics of the Iranian regime who
were recognized by Sweden as po-
litical refugees some 20 years ago.

i i i

n Queen Elizabeth II’s New Year
honors list includes a knighthood
for Patrick Stewart, “Star Trek’s”
Capt. Picard, and theater and film
director Nicholas Hytner. A sepa-
rate list in New Zealand bestowed
a knighthood on “Lord of the
Rings” filmmaker Peter Jackson.

i i i

U.S.

n President Barack Obama said a
“catastrophic breach” of security
led to the Christmas Day at-
tempted bombing on a Detroit-
bound airplane. “A systemic fail-
ure has occurred and I consider
that totally unacceptable,” the
president said, citing information
“that could have and should have
been pieced together.”

i i i

Americas

n Venezuela’s economy shrank
2.9% in 2009 as the oil industry
suffered a downturn, pulling the
country into a recession for the
first time since 2003. A 6.1% de-
cline in the key oil sector had the
biggest impact in driving the re-
cession, Central Bank president
Nelson Merentes said.

i i i

Asia

n In Iran, tens of thousands of
supporters of President Mahmoud
Ahmadinejad’s regime flocked to a
series of progovernment rallies, as
officials hardened warnings to op-

position protesters that the re-
gime won’t tolerate more demon-
strations. The rallies appeared
mostly peaceful, though some stu-
dents were beaten; opposition
supporters stayed off the streets.
n A European Parliament delega-
tion is scheduled to visit Tehran
in a move that has drawn a sharp
rebuke from U.S. lawmakers con-
cerned the visit could serve to le-
gitimize the government of Ira-
nian President Mahmoud
Ahmadinejad. The Jan. 7-11 mis-
sion marks the first visit by a
Western parliamentary body to
Tehran in more than a year, and
comes as Ahmadinejad’s security
forces accelerate a crackdown on
Iran’s political opposition, includ-
ing killing at least eight protesters
in recent weeks.

i i i

n In Afghanistan, eight Ameri-
cans were killed in an explosion at
a U.S. compound, officials said. A
U.S. military spokesman said none
of the dead were soldiers and that
the attack was on a facility associ-
ated with the U.S. Embassy.
n Protests erupted in Afghani-
stan in response to a U.S. military
raid that may have killed 10 civil-

ians, including eight children, over
the weekend. Hundreds of demon-
strators blocked streets in the
eastern city of Jalalabad, chanting
anti-U.S. slogans.

i i i

n The Pakistani Taliban claimed
responsibility for bombing a reli-
gious procession in Karachi that
killed 44 people—a rare attack in
Pakistan’s largest city and com-
mercial hub that had been spared
the militants’ wrath and a sign
they may be escalating their war
against the state.

i i i

n North Korea has sent out a na-
tionwide alert in recent days
about the apparent worsening
spread of H1N1 flu, according to
an aid group with contacts in the
country. The notice by the Seoul-
based Good Friends follows the
South Korean government’s ship-
ment of 400,000 doses of flu
treatment Tamiflu and 100,000
doses of Relenza to its impover-
ished neighbor on Dec. 18, amid
fears that a delayed response to
the disease could lead to serious
consequences for the South.

n North Korea will ban the use of
foreign currency for purchases
among both its citizens and for-
eigners beginning Jan. 1, Chinese
state television reported, another
sign the isolated country’s govern-
ment is intent on reasserting con-
trol over the economy.

i i i

n China’s state media and ordi-
nary Internet users hailed the exe-
cution of a British citizen for drug
smuggling as a victory for Chinese
justice. The execution drew out-
rage from British leaders, who had
appealed for clemency on mental-
health grounds.

i i i

n China needs a permanent naval
base overseas to resupply its ships
contributing to the multinational
antipiracy flotilla in the Gulf of
Aden off Somalia, Yin Zhuo, a
prominent Chinese naval re-
searcher, was quoted as saying by
state radio. The suggestion marks
a further step away from China's
avowed policy of not maintaining
foreign military bases or alliances.

i i i

n Indonesia’s former president
Abdurrahman Wahid, a key reli-
gious moderate and spiritual
leader of the Nahdlatul
Ulama—one of the world’s largest
Muslim organizations—has died at
age 69. The cause of death wasn’t
immediately known but Wahid has
suffered regular health problems
in the past decade since suffering
a near-fatal stroke.

i i i

n Laos denied the United Nations
immediate access to 4,500 ethnic
Hmong who were forcibly repatri-
ated from Thailand, but said inter-
national observers could visit
later. The repatriation all but
ended the Hmong’s three-decade
search for asylum following their
alliance with the U.S. during the
Vietnam War.

i i i

Middle East

n In Iraq, two bombings killed 23
people—13 of them police-
men—and wounded a provincial
governor, officials said, in the
worst violence in months to hit
Anbar province, which was for-
merly al Qaeda’s top stronghold in
the country.

i i i

n A Palestinian official said hints
of possible movement in the dead-
locked Middle East peace process
have emerged in talks between the
leaders of Egypt and Israel, with-
out giving details.

i i i

Africa

n Somali pirates have attacked a
Kuwaiti-flagged oil tanker but
failed to seize it, the spokesman
for the European Union’s an-
tipiracy force said. Cmdr. John
Harbour said the pirates attacked
the 105,000-ton MV Album about
800 nautical miles east of the
northern coast of Somalia.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Spain’s prime minister, José Luis Rodriguez Zapatero, who takes over the rotating European Union presidency Jan. 1,
hopes the international spotlight will reverse a slump in his popularity caused by the economic crisis. Spain will present
an austerity plan by the end of January to help cut its deficit to 3% of gross domestic product by 2013, Zapatero said.
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All eyes on Zapatero as Spain takes its turn holding EU presidency
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By Gabriele Parussini

PARIS—France’s constitutional
court struck down a new tax on car-
bon emissions, dealing a blow to
President Nicolas Sarkozy who has
made fighting climate change a key
part of his tenure.

The Constitutional Council ruled
the tax, which was intended to take

effect Jan. 1,
wouldn’t have ap-
plied to 93% of in-
dustrial emis-
sions. The court
said the pro-
posed tax of Œ17
on every ton of
carbon emitted
allowed for too
many exemp-
tions. All the ex-
emptions, the
court ruled late

Tuesday, created “a breach of the
principle of tax equality,” according
to a copy of the ruling on the coun-
cil’s Web site.

Mr. Sarkozy pledged tougher en-
vironmental legislation in his 2007
presidential campaign and empha-
sized climate change in his victory
speech after being elected. He had
championed the tax, which would
have been the first such sweeping
levy introduced in France in the past
20 years. It was forecast to generate
a total of Œ4.1 billion ($5.89 billion)
for the government.

The rejection by France’s court
highlights the challenge govern-
ments face in lowering carbon emis-
sions amid resistance by some indus-
tries. The climate conference in
Copenhagen this month ended with
only a weak agreement, amid con-
cerns by participant countries that
binding targets for emissions reduc-
tion would hurt their international
competitiveness.

France’s law instituting the
Œ17-per-ton tax exempted a range of
high-emitting commercial users, in-
cluding power stations, oil refiner-
ies and cement works. The govern-
ment made the exceptions because
it worried a carbon tax might hurt
French industry by raising costs.

The law also imposed a less-strin-
gent carbon tax on groups such as
truck drivers and fishermen, who
have in the past blockaded ports and
roads to protest government mea-
sures. Farmers and fishermen were
scheduled to pay the tax at one-quar-
ter of the full rate, while the state
planned to reimburse 35% of the
amount paid by truck drivers.

The carbon tax would have fallen
mainly on consumers’ use of gaso-
line and heating fuel, and would
have entailed an increase in the
price of car fuel of about four euro
cents per liter in 2010.

The court ruling provides a rare
boost for the opposition Socialist
Party, or PS, which lodged the ap-
peal that led to the council’s ruling.
“This tax was unjust,” said Benoît
Hamon, a PS spokesman. “The big-
gest polluters weren’t called upon
to contribute... Households with no
other option than using their own
cars and fossil fuels for heating
would have borne the burden,” he
told Dow Jones Newswires.

The government is scheduled to
present a revised version of the bill
to parliament by Jan. 20. Mr. Hamon
said the PS would push for all forms
of energy consumption to be taxed.

Source: Russian State Statistics Service
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A miner works in a Komsomolskaya coal mine north of Moscow, Wednesday.

By Paul Hannon

FRANKFURT—Bank lending to
companies operating in the euro
zone fell in November, an indication
that the recovery in the 16-nation
currency bloc remains fragile.

The economic uncertainty was
underscored by data from Spain, the
euro zone’s fourth-largest member,
where house prices declined during
the fourth quarter, off 0.9% from the
second quarter and 7% from the
third period of last year.

The European Central Bank
Wednesday said lending to the pri-
vate sector was down 0.7% from No-
vember 2008, the third straight
month of decline.

Banks increased lending to
households 0.5%, having cut lending
0.1% in October. But they reduced
lending to businesses by Œ8 billion
($11.5 billion), or 1.2%.

The decline in lending to busi-
nesses reflects reduced demand for
credit, as many companies continue
to operate below capacity and don’t
need to finance new investment,
economists said.

The news “maintains concerns
that the euro-zone recovery could

be held back over the coming
months by a significant number of
companies being unable to get the
credit that they need,” said
Howard Archer, an economist at
Global Insight.

Euro-zone companies have
stepped up their issuance of bonds
over the past year. But only the larg-
est businesses have access to that al-

ternative to bank loans, and most
medium-size and small companies
rely entirely on banks with which
they have long relationships.

The overall drop in bank lend-
ing appears due to businesses con-
tinuing to draw on their stocks to
meet demand. Loans with a matu-
rity of up to a year fell by Œ12 bil-
lion, while loans with a maturity of
more than five years rose by Œ10
billion. Shorter-maturity loans
are used to finance current produc-
tion, while longer-term loans fi-
nance investment.

In Spain, the National Statistics
Institute data showed that home
prices have fallen for six consecu-
tive quarters. Spain’s construction
boom, one of Europe’s largest,
started to wane in 2007 after home
prices reached nearly three times
their 1997 levels.

The ECB’s lending figures also
contained glimmers of good news
for the euro zone’s housing markets.
The data showed that mortgage
lending increased by Œ9 billion in No-
vember following a Œ10 billion in-
crease in October. Compared with
the corresponding month in 2008,
mortgage lending was up 0.3%.

The ECB said Wednesday that
the M3 money supply contracted in
November, falling 0.2% on the year.

M3 consists of cash in circula-
tion, overnight deposits, most sav-
ings deposits and money-market
fund assets.

That was the largest decline
since the single currency’s introduc-
tion in 1999, and it was also well be-
low the reference 4.5% growth rate
that the ECB considers consistent
with stable prices.

The growth of the index was be-
low economists’ expectations of a
0.4% rise on the year.

The lending and money-supply
figures suggest it will be some time
before the ECB raises its key inter-
est rate.

“The ECB is likely to continue to
interpret (Wednesday’s) data as evi-
dence that it needs to maintain its
highly accommodative monetary
policy and to curb only very gradu-
ally its non-standard operations,
given a lack of inflation pressures ap-
parent from the broad-money and
credit data,” economists at Barclays
Capital said.

 —Christopher Bjork in Madrid
contributed to this article.

Nicolas Sarkozy

Source: European Central Bank

Stanched supply
Euro zone’s M3 money supply, 
change from a year earlier
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Data show shaky EU upturn
Business lending in region declines, as do Spanish home prices; ECB says money supply falls

French court
strikes down
emissions tax

By Ira Iosebashvili

MOSCOW—Russian consumer
prices were flat for the week to Dec.
28, data released by the Federal Sta-
tistics Service showed Wednesday,
bringing Russia closer to achieving
one of its lowest annual inflation
readings this decade.

Consumer prices are up 8.8%
since January, compared with a rise
of 13.3% in the corresponding period
last year.

Inflation is expected to be just be-
low 9% in 2009, one of the lowest
readings in Russian post-Soviet his-
tory. The economy ministry pre-
dicts inflation of up to 7.5% in 2010, a
post-Soviet record.

Before the financial crisis intensi-
fied last autumn, inflation was Rus-
sia’s chief economic headache. Dur-
ing the 1990s, the country saw dou-

ble- and even triple-digit price in-
creases amid drastic economic
changes and currency devaluation.

Prices also rose quickly during
Vladimir Putin’s presidency earlier
this decade as the skyrocketing
price of oil, Russia’s main export,
brought in flows of petrodollars,
forcing the central bank to print
money to prevent ruble apprecia-
tion. As recently as 2008, inflation
ended the year at 13.3%.

Lower inflation this year has al-
lowed the central bank to cut the refi-
nancing rate by 4.25 percentage
points to a record low 8.75% to stimu-
late lending and stem the apprecia-
tionoftheruble.Theratecutswillcon-
tinue into 2010 as long as inflation re-
mainsunder control, the centralbank
has said. It has also kept prices from
rising on key consumer goods,
averting social disturbances that

were feared at the start of the crisis.
But while lower consumer prices

have played into the government’s
hands, the lower inflation can be at-
tributed more to the effects of Rus-
sia’s first recession in a decade,
which saw $130 billion of capital
leave the country, rather than any
central-bank policies, analysts said.

“There is absolutely no credit
that can be given to the central bank
here,” said Vladimir Osakovsky,chief
strategist at UniCredit. “The huge
economic slump led to capital flight
and a shrinking of the money supply.
The government was predicting 12%
inflation at the start of the year.”

Earlier Wednesday, the economy
ministry said Russia’s economy may
grow as much as 6% next year if mea-
sures for economic modernization
and combating the effects of the eco-
nomic crisis are implemented.

Among the problems that would
have to be dealt with are a lack of
bank lending and improving the
competitiveness of Russian prod-
ucts abroad in view of a strengthen-
ing ruble, the ministry said. The min-
istry officially forecasts 3.1% gross-
domestic-product growth in 2010.

Although rising oil prices have
helpedRussia’s economy technically
emerge from recession this year, key
areas like manufacturing and con-
struction have been slow to revive.
Unemployment, which was a higher-
than-expected 8.1% last month, has
continued to be a problem.

The economy grew a quarterly
1.9% in the fourth quarter of 2009,
according to the ministry, Interfax
reported earlier Wednesday. This is
in line with an expected contraction
of about 8.7% for the year, Russia’s
sharpest GDP decline since 1994.

Russia ends year with low inflation
Reuters

EUROPE NEWS
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By Simon Winchester

The islands of the Kingdom of
Tonga, the only surviving monar-
chy in the Pacific, are tropical, but
not quite a paradise. The largest
people in the world live there, and
they eat a lot of Spam.

Tafahi is a tiny outpost of this
chain that is famous for two things:
the quality of the vanilla grown
there and the fact that it is the
nearest inhabited land to the west-
ern side of the International Date
Line. (The Republic of Kiribati tried
to shift the line to make itself the
closest in 1999, but the attempt
was widely seen as illegal.)

A few years back, I was on Taf-
ahi and bent on uncovering the
first man in the world to wake up
and greet the New Year. All was
black until a few moments after 5
a.m., when slowly the eastern sky
turned an ashen gray color and
the outlines of the grass huts were
slowly coming into view. A door
creaked open and a figure—rather
slighter than expected—stepped
out into the dim light. “Gruss
Gott!” he exclaimed.

The first man in the world to
see in that New Year turned out
not to be Tongan at all. He was a
balding German engineer in cargo
pants. He worked at the Volks-
wagen plant in Wolfsburg and he
had come all the way to Tonga to
get away from home and all the
New Year madness.

New Year madness is a thing of
quite modern making, and hardly
an improvement on the tradition
that long preceded it, which called
for a somewhat sober, respectful
and reflective morning celebration.
I blame the Scots for the world-
wide embrace of midnight debauch-
ery. And, of course, whoever it was
that invented public clocks.

Clocks are the real key. The
whole notion of bidding formal
and raucous farewell to the Old
and offering optimistic greeting to
the New was something that could
really occur only once we in the
public square knew when the ex-
act moment of midnight was. Until
the manufacture of proper clock
escapements, and until Galileo ex-
hibited the marvels of the pendu-
lum, the slow appearance of dawn
just had to do. First light was the
only clue anyone had as to the
start of a new year.

But then came clocks, at first
great clanking iron engines
equipped with enormous hanging
bells that could inform us of the
passing of time. Clocks that could
perform this magic were first
placed on top of specially built
church towers—initially to wake
the villagers from slumber, to
bring the harvest, workers home
from the fields, or to sound the An-
gelus and bring in the pious to
pray.

These devices first began to peal
their chimes in the 15th century,
and they had become popular and
quite widely dispersed by the 17th.
All towns had them by then, as did
most villages—and it was about this
time that the Scots, armed with
timepieces of their own, enthusiasti-
cally got into the act.

They adopted in short order
their peculiar twin customs of Hog-
manay and First Footing, designed
to mark the sliding of one year
into another, and by the 1680s
they started organizing celebra-
tions around them that eventually

had us all getting off on this whole
present-day New-Year-begins-at-
midnight malarkey. Then a century
later Robert Burns wrote the
words to “Auld Lang Syne” and set
it to a jaunty Scottish dance tune—
and with that, and the provision
on the last evening of December of
copious draughts of whisky, so
these normally dour and repressed
northern peoples oversaw the be-
ginning of the long decline of the
old habit of marking New Year
with ceremonies of dignified mod-
eration and temporal respect.

I lived in Scotland for a while,
and there was no escaping it. The
precise nature of the partying var-
ied from town to town: In one they
would manufacture and dress up a
gigantic herring and parade it
through the streets, in another set
ablaze huge smoking bonfires of
juniper bushes, and in one fishing
village on the North Sea coast, lo-
cal lads well on in drink would set
to swinging dangerous-looking
chicken-wire fireballs around their
heads, usually until someone got
arrested or killed.

All Scotland thus wakes to the
New Year in a state of catatonic in-
capacity, aching of head and foul
of temper. All are said to pity
them. And there in Scotland would
the madness have happily re-
mained—except for that bounder
of an English poet, Alfred Tenny-
son, who got into the act one full
century after Robert Burns, by de-
claiming on a lover’s whim his
most famous poem, titled “Ring
Out, Wild Bells.”

And that, quite frankly, did it.
Come the year of 1860, wildness on
New Year’s Eve anywhere was now
and for evermore officially sanc-
tioned. “The year is dying in the
night / Ring out, wild bells, and let
him die.” The Celtic infection began
swiftly to spread south, granted for-
mal permission by a Tennyson who
had just been royally appointed the
Poet Laureate, no less—the man
who had already given us Nature
red in tooth and claw, Theirs not to
reason why, ‘Tis better to have
loved and lost and a score of other
poetic aphorisms.

And so, wherever thereafter
there was in Victorian England a
public clock, or time-ball capable
of informing mobs of the moment
of truth, so now great gadding
crowds formed to cheer and holler,
and good cheer and wild disorder
was all around.

The new custom went still fur-
ther afield: Given the spread of
Scotsmen about the Empire, old
and new, so the habits born of Hog-
manay soon achieved the status of
diaspora, fetching up in Hong Kong
and Melbourne, Quebec and Sin-
gapore, and for the last century or
so, in New York City. In Manhattan
in the early days, the clock was still
king: The crowds formed usually
outside Trinity Church, and waited
for the chimes. But then came the
subway, and the dropping of the
glowing time-ball on what used to
be Longacre Square—and so in
1904 was born the most famous
New Year custom of them all.

But some peoples around the
world remain puzzled. My Japa-
nese wife likes to note an inconsis-
tency: We don’t celebrate the
equally important holiday of
Christmas Day at the stroke of
midnight, but try to wait until a
decent hour (though most children
tend to have other ideas). Much

the same, she and her
kinfolk insist, should
surely apply to New
Year also. In Ja-
pan they have no
interest in staying
awake for the Tokyo sta-
tion clock to chime the
hours. Instead they sleep
soundly, get up early, give a re-
spectful nod to their rising sun
(for which their land is named, af-
ter all), then prepare a mighty
feast for the day itself, give one an-
other gifts, do their level best to
forget the travails and bad debts
of the year past, and put on sunny
faces for the year to come.

Gentler lands elsewhere also
try hard to stick to the celebration
of dawn and daylight—in places
like Thailand, and India, and in the
villages of Uganda and in the more
traditional corners of Scandinavia,
morning is still what means most.
In some parts of Greece they eat a
special lunchtime cake, usually
with a gold coin hidden inside, all
in the name of St. Basil the Great.
In Croatia there are ceremonies in-
volving either the shoulder-bones
or the snouts of a pig, and which
tell young Balkan women whether
they are to get married that year:
Should the girl fix her intended
with a glare through the snout’s
opening on New Year’s morning,
he will promptly go insane with
love for her.

Mercifully not all of the Bal-
kans are quite so dramatic. In re-
mote villages of Serbia they just
eat a tiny oatmeal cake with
cream, wash it down with raki and
leave it at that. In China they have
their own New Year, some weeks
later than ours, and then take at
least a week off all semblance of
work. And in Russia many still
cling to the old-style Christian cal-
endar, and will be holding their
fire and their vodka for a few
more days yet. The bars in New
York’s Russian enclave of Brighton
Beach will be doing a roaring
trade in mid-January, while most
other Americans will have long
since sobered up.

Despite all these alternative
daylight festivities, Western cus-
toms are fast easing their way into
the fabric everywhere. The crowds
will gather in Shinjuku before mid-
night Thursday, and one can be
sure the Japanese will rage in To-
kyo and Osaka and Sapporo when
the digital clocks click up to that
row of neon zeroes, just as if they
were in Trafalgar Square or on
Princes Street in Edinburgh, where
it all began.

But at midnight Tokyo time, re-
member, it will already be dawn on
New Year’s Day in the Kingdom of
Tonga. And up north, on the tiny
vanilla island of Tafahi, the sky
will be lightening, it will once
again be time to get up. Germans
and Tongans all will be ready to be-
gin another year, with all of them,
unlike all too many of the rest of
us, well rested and quite sober. Per-
haps we should remember the
calm wisdom and good fortune of
the people in the South Pacific,
and take note, and make a resolu-
tion. Some hope.

Simon Winchester’s new book,
“Atlantic: A Biography of the
Ocean,” will be published
in 2010.

Making the case against the New Year
Midnight revelry amounts to sheer malarkey; in praise of a sober and well-rested morning celebration on Jan. 1

THE QUIRK

Ph
ot

o
Ill

us
tr

at
io

n
by

Lo
u

Be
ac

h

Thursday, Dec. 31, 2009 - Sunday, Jan. 3, 2010 THE WALL STREET JOURNAL. 29



Thursday - Sunday, Dec. 31, 2009 - Jan. 3, 2010 THE WALL STREET JOURNAL. 5

OYSTER PERPETUAL DATEJUST

Hearing the Vienna Philharmonic perform, it’s

easy to understand why some of the greatest

composers of all time were such ardent ad-

mirers. It’s the only orchestra governed by the musicians

themselves, most of whom remain with the Philharmonic

for a lifetime, closely protecting its artistic integrity.

Whether they’re performing in the Musikverein Great

Golden Hall, belonging to the Society of Friends of

Music, or abroad, the experience remains as much a

wonder today as it was more than 160 years ago.

wiener philharmoniker

vienna, austria
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SPORT

Andrew Strauss praised his
England cricket team for one of
its greatest performances in
beating South Africa with an in-
nings to spare in the series’s
second five-day Test match.

However, there’s little time
for the tourists to reflect on
their achievement as the third
Test gets under way Sunday.

Spinner Graeme Swann took
most of the plaudits for his
second-innings figures of five
for 54 in Durban, but Stuart
Broad, who took four for 43,
also impressed.

At 4/6 with Stan James, Mr.
Swann looks certain to end the
series as top England bowler,
and he should also prosper at
Cape Town’s picturesque New-
lands venue—one of the few
grounds in South Africa to tra-
ditionally favor spinners.

He is good value to continue
the form shown in taking nine
wickets at Durban to be Eng-
land’s top first-innings bowler,
at 5/2 with Boylesports.

The outright match result
will be far more important to
Mr. Strauss, who hopes to add
an away Test series to last
summer’s Ashes victory.

England is 2/1 for the match
but South Africa must be
tipped at 13/8 on Betdaq. The
Proteas won by 196 runs on
England’s most recent trip here
in 2005 and other than Austra-
lia, the last visiting team to win
a Test match at the ground
was New Zealand, in 1961.

Tip of the day

42

Source: Press Association

England’s Graeme Swann
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Abramovich’s pitch: frugality
Billionaire Chelsea owner plays UEFA game to curb expenses of Europe’s top football clubs

Michel Platini has found an un-
likely ally in his plan for financial
reform of European club football:
free-spending Chelsea owner Roman
Abramovich.

Mr. Platini, president of UEFA,
European football’s governing body,
has introduced rules aimed at curb-
ing the expenditure of Europe’s top
clubs by barring teams from spend-
ing more than their revenues. The
rules, called “financial fair play,”
will come into force in 2012 and
would ban teams from the Champi-
ons League unless they break even
on football-related business. This is
to prevent clubs running up huge
debts in the pursuit of success.

The move should be at odds with
the Russian billionaire Mr Abramov-
ich. His spending spree helped
change the face of English football
and contributed to the era of exorbi-
tant transfer deals that has charac-
terized European football in the
past decade.

He invested hundreds of millions
of pounds on transforming Chelsea
into one of Europe’s most powerful
teams since his takeover in 2003
and has provided a model for cash-
rich owners, delivering two English
titles and two FA Cups.

Now, Mr. Abramovich is leading
the way again, but this time he is
making Chelsea the first of Europe’s
top clubs to sign up to UEFA’s pro-
posed spending limits—two years
before they’re due to come into

force. He has converted £340 million
($541 million) in interest-free loans
he made to the team into equity,
leaving it “effectively debt-free”, the
club announced Wednesday.

“The club’s debt load has been
reduced almost to nil in order to
provide more long-term stability for
the club,” Chelsea Chairman Bruce
Buck said on the club’s Web site.
“The reduction will enable the club
to comply with any regulations on
debt levels which are being dis-
cussed by the football community.”

Chelsea’s endorsement of those
financial limits are a welcome devel-
opment for Mr. Platini, though the
former France captain faces a major
challenge in implementing his new
laws. Europe’s leading clubs are
shown to have outstanding liabili-
ties of about €4.36 billion in a study
by football finance expert Jose
Maria Gay de Liébena, an account-
ing professor at the University of
Barcelona.

The study (“The finances of Eu-
ropean football’s ‘Top 10+1’ clubs”)
shows the continent’s leading club
sides finished the 2007/2008 season
(the latest for which figures are
available) with total deficits of €184
million, having ended the previous
campaign €137 million in the red.

“Clubs are getting deeper and
deeper into the mire of enormous
debt, and along with overvalued as-
sets and costs that far outstrip in-
come levels, this is the biggest of
football’s ills,” Mr. Gay de Liébena
says.

The precarious financial position
of Europe’s elite is highlighted by
Mr. Gay de Liébena’s analysis of the
clubs’ non-debt liabilities, which to-
tal €674.4 million and are well short
of their combined long-term debt,
estimated at €1.83 billion. His study
estimates that combined short-term
debt is €2.53 billion and the total
debt of Europe’s leading clubs is
roughly €4.36 billion.

Mr. Gay de Liébena says their
shot-term debts are particularly
dangerous since they far exceed
their operating assets, which are es-
timated at barely €1.67 billion. In-
deed, he says the combined annual
income of all the top clubs would
cover only 65% of their debts.

“The economy of football is not
an exception to the rule of econom-
ics,” he adds. “If one major sponsor-
ship or television deal collapses, the
clubs will sink.”

The risks of spiralling debt and
clubs living beyond their means
have been thrown into sharp relief
this week. Belgian league side Mou-
scron was forced to withdraw from
the championship Monday after be-
ing declared bankrupt.

The club, which was founded in
1922, has been placed in receiver-
ship with debt amounting to
€800,000. Mouscron will have its re-
sults scrapped and will be placed
last in the table, with the other 15
teams continuing the season with-
out it.

Even in England’s lucrative top-
flight, Portsmouth is in danger of

becoming the first Premier League
team to be declared bankrupt after
being given a deadline to clear its
debts by British revenue officials.

HM Revenue and Customs
(HMRC) filed a winding-up petition
against Portsmouth at the High
Court in London on Dec. 23, but a
full hearing won’t be held until Feb.
10, according to details provided
Wednesday by the court.

If HMRC hasn’t recovered its
money from Portsmouth by then,
the club could be declared bankrupt
and a receiver appointed.

Portsmouth said Wednesday it
hadn’t formally been issued with a
winding-up order by HMRC and said
it was “shocked and surprised” that
such action could be taken.

A statement on the club’s Web
site said “it is hard to understand”
the HMRC action “in respect of VAT
PAYE and National Insurance Contri-
butions which either have been
[paid], or about to be paid, or are
disputed.

“We anticipate a hearing being
held in early January 2010 during
which we will request that the High
Court order HMRC to withdraw
their demands,” the club said.

Portsmouth is bottom of the
league and has had three owners
since August.

It has been struggling financially
for several months—failing to pay
its players twice this season. It has
also been subject to a transfer ban
by the Premier League since October
because of its debt outstanding.

BY JONATHAN CLEGG

Chelsea

31%

61%

Total debt
Œ779.4 million

Revenue as a
pct. of total debt:

Revenue
Œ240.0 million

237.9

390.1

Arsenal

33%

Total debt
Œ852.9 million

Revenue as a
pct. of total debt:

Revenue
Œ282.0 million

Inter Milan

47%

Total debt
Œ431.8 million

Revenue as a
pct. of total debt:

Revenue
Œ203.4 million
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Extraordinary
government action
prevented a
depression.
Hooray! But it’s
only halftime in

Project Economic Rescue. Policy
makers can’t relax until the private
sector picks up the slack, the
economy is growing at a healthy
pace and unemployment is falling.
The new year brings another round
of big decisions for the U.S.
government—not as urgent as
those of 2009, but as difficult and
consequential. Here are three.

Housing. The mortgage market
has been nationalized. Nearly nine
in 10 mortgages made today are
underwritten by Fannie Mae and
Freddie Mac, the mortgage giants
that are now wards of the state, or
directly by the Federal Housing
Administration or Ginnie Mae,
both conventional arms of the
government. The Federal Reserve
is buying as much as $1.25 trillion
in mortgage-backed securities, the
equivalent of 6.25 million
mortgages at the typical selling
price these days.

“These ‘large-scale asset
purchases’ were not aimed at
supplying liquidity to financial
institutions or at reducing
systemic risk,” Brian Sack, chief of
the Federal Reserve Bank of New
York’s trading desk, said in a
recent speech. “Instead, they were
intended to support economic
activity by keeping longer-term
private interest rates lower than
they would otherwise be.”

In other words, the Fed was
trying to keep mortgage rates down
to keep house prices from falling too
fast. Peter Fisher, one of Mr. Sack’s
predecessors, derisively terms
these “price keeping operations,” an
allusion to Japan’s efforts to prop up
stock prices.

So what happens if the Fed
sticks to its vow to finish buying
mortgages in March 2010? Will
mortgage rates skyrocket? The
Fed doesn’t think so.

The Treasury, though, has altered
the Fannie and Freddie bailout to lift
the ceiling on the volume of
mortgages they can buy for their
portfolios with the taxpayers’ credit
card, a hint that they may step in
when the Fed steps out. Weaning the
mortgage market off government
support will be delicate because the
market is still fragile, and a looming
wave of foreclosures could push it
down again. Even tougher is
deciding how to structure it for the
future, a subject about which the
Obama administration has been
noticeably vague.

Financial regulation. The fear
that Congress would rush to
reregulate finance, as it rushed to
redo corporate-governance rules in
the Sarbanes-Oxley legislation after
corporate scandals in 2002, has
evaporated. The sorely needed
financial redo has been diluted by
financial interests targeting
provisions that would squeeze
profits, delayed by the paralysis of
the U.S. Senate and complicated by
serious debate about the best way to
avoid a repeat of the financial crisis
without strangling the economy.

The Obama administration’s
political calculation was that the

Democrats’ desire to create a new
consumer agency would be a
locomotive pulling the rest of the
legislation through, but that didn’t
work. The House passed a
hodgepodge of populism and
industry-influenced provisions.
Senate Banking Committee
Chairman Christopher Dodd is
trying to find a plan that draws at
least four Republicans on his
committee, but hasn’t yet. Now
there’s talk among insiders about
scaling back the effort. That means
deciding what is really essential,
and forging a consensus on that.

Crafting a mechanism for safely
winding down big nonbank financial
institutions, such as Bear Stearns or
Lehman Brothers, is crucial, but
agreement on that mechanism is
difficult. Deciding whether to limit
the scale or scope of big financial
institutions so fewer of them put the
rest of the economy at risk is
proving contentious.

A lot could happen without
Congress if global bank
supervisors and central banks,
working through the Financial
Stability Board can agree on rules
to require banks to hold bigger
capital cushions to absorb shocks,
be less leveraged and focus more
than they did on ensuring
short-term liquidity. But the
interests of big banks in Europe,
the U.S., the U.K. and Asia diverge,
and that threatens to delay
agreement on precisely how to
implement the general consensus
on what needs doing. The last
effort took more than a decade.

The budget deficit. With the
economy still struggling, it’s
premature to cut spending or raise
taxes now. But pressure on the
White House and Congress to offer
a road map to a more sustainable
fiscal policy is intensifying.

Because the Senate couldn’t
muster the votes to raise the federal
debt ceiling sufficiently high to last
through the November elections,
the issue comes to the floor again
early in 2010. In the past, such
measures have become the vehicle
to prod Congress to reduce the
deficit. This time, a 35-member
bipartisan band of senators is
backing a bill to create an
18-member commission—16
members of Congress and two
Obama administration officials—to
come up with spending and tax
specifics immediately after the
November 2010 congressional
elections. Congress would be
required to consider them promptly.

President Barack Obama knows
deficit-fighting credibility is
important to voters and to the
nation’s creditors, many of them
foreign. His February budget,
administration officials say, will
offer numerical goals to reduce the
deficits from today’s level, 10% of
the nation’s output of goods and
services to 3% by 2015. Reluctant
to offer specifics, the president,
too, is likely to back some sort of
bipartisan commission.

Commissions represent a
failure of the ordinary political
process to grapple with significant
issues. But there’s a growing sense
among political insiders that
partisan tensions are so acute that
only a commission or other device
can address the issue.

Write to me at capital@wsj.com.
Discuss at wsj.com/capital.

By David Wessel

[ Capital ]

By Betsy McKay

Global health officials’ re-
sponse to the swine-flu pandemic
reflects major improvements in
flu-fighting capabilities in recent
years, but limited vaccine sup-
plies, crowded emergency rooms,
and other challenges show they
still aren’t fully equipped to com-
bat a deadlier scourge, the World
Health Organization’s chief said.

While a second wave of infec-
tions caused by the H1N1 virus has
ebbed in North America and West-
ern Europe, transmission of flu re-
mains intense in Central and East-
ern Europe and parts of southern
Asia, and health authorities must
monitor its spread for another
year or more, WHO Director-Gen-
eral Margaret Chan said in an inter-
view this week.

“It is premature to say the pan-
demic has peaked world-wide,”
she said. “The situation needs to
be watched and monitored at least
another six to 12 months.” The vi-
rus could still mutate to become
more severe, she warned.

Cases of H1N1 flu confirmed by
laboratory testing have been re-
ported in more than 208 countries
and overseas territories, the WHO
said Wednesday, and at least
12,220 people have died. A third
wave is possible, Dr. Chan said, not-
ing that the southern hemisphere
could experience another one
when its flu season returns in a
few months.

North Korea sent out a nation-
wide alert in recent days about the
apparent worsening spread of
H1N1 flu there, according to Seoul-
based Buddhist aid group Good
Friends, which has contacts in
that country.

In the U.S., flu was widespread
in only seven states in disparate
parts of the country the week
ended Dec. 19, the most recent
data available from the Centers for
Disease Control and Prevention.

The WHO chief defended the
United Nations agency’s decision
in June to declare the H1N1 virus a
pandemic, saying it was causing

sustained transmission and some
severe disease. She said the
agency would work with its mem-
ber states to review global health
officials’ response to the pan-
demic, the world’s first in more
than four decades.

Global health officials have far
better tools for battling emerging
infections than they did “in 2003
when the world was really scram-
bling to deal with SARS,” said Dr.
Chan, who was director of health
in Hong Kong during the outbreak
of severe acute respiratory syn-
drome. She credited countries
with “generous and timely shar-
ing” of information, virus sam-
ples, diagnostic capabilities and
research expertise in the eight
months since the H1N1 virus was
identified.

But the world isn’t ready for a
deadly pandemic like one that offi-
cials have feared could be sparked
by the H5N1 avian-flu virus, which,
though rare, has killed about 60%
of the people it has infected, she
said. Against a backdrop in which
more people suffering from
chronic diseases, HIV, and other
diseases, and a global recession
that has pushed many further into
poverty, “the occurrence of a mod-
erate pandemic will probably rank
as the best health news of the de-
cade,” Dr. Chan said.

Health systems in many coun-
tries—both rich and poor—aren’t
equipped to handle a surge of pa-
tients in an outbreak, Dr. Chan
said. While most people haven’t re-
quired a doctor’s treatment to re-
cover from the H1N1 flu, the virus
has severely sickened and killed
some children and young adults.

Some health systems “do not
have the basic capacity to even de-
tect and diagnose the virus. Some
have the capacity, but with the
huge number of patients requiring
medical attention, intensive-care
units and emergency rooms are re-
ally, really stretched,” she said.

More must be done to improve
vaccine technology and increase
capacity enough to allow officials
to mount a massive, rapid global
vaccination campaign that could
thwart a deadly virus, she said. An
antiquated technology currently
in use takes months to produce a
vaccine. While the WHO and vac-
cine makers have worked together
to increase production capacity
substantially over the past four
years, current capacity of more
than 900 million doses of seasonal
flu vaccine isn’t enough, she said.

Dr. Chan said she remains con-
cerned about the spread of the
H1N1 virus to developing coun-
tries. The WHO has received
pledges for donations of nearly
190 million doses of vaccine from
several countries and vaccine mak-
ers. Afghanistan, Azerbaijan, and
Mongolia will be the first three re-
cipients of supplies, she said.

The South Korean government
shipped antiviral drugs to its im-
poverished neighbor earlier this
month, and Good Friends, the aid
group, said this week that North
Korean officials had issued a state-
ment that said patients suffering
from the disease should be given
priority. The group said the state-
ment was of a type issued only
twice before, for seriously
wounded soldiers during the
1950-1953 Korean War and for a
deadly skirmish with South Korea
in 2002.

The true picture within highly
restrictive North Korea is difficult
to determine. Officials there
couldn’t be reached. On Dec. 9,
North Korea’s official Korea Cen-
tral News Agency confirmed that
nine people had contracted the epi-
demic.
 —Jaeyeon Woo

contributed to this article.

Margaret Chan, director general of the World Health Organization, speaks Tuesday at a year-end news conference in Geneva.

On U.S. agenda in 2010:
housing, regulation, deficit

Swine-flu hurdles remain
Transmission stays intense in parts of Europe, WHO’s chief warns

North Korea recently sent
out a nationwide alert about
the apparent worsening
spread of H1N1 flu there,
according to a Seoul-based
Buddhist aid group.

European Pressphoto Agency
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How to keep your resolutions
People who have stuck to their New Year’s vows share the secrets of their success

If you are making a New Year’s
resolution you would like to keep,
consider the example of Charlene
Zatloukal.

A year ago, the Lincoln, Neb.,
artist and writer was so disorga-
nized that she spent much of her
time looking for misplaced sup-
plies in her office clutter. To find
all the Web sites where she had
posted her artwork, “I often had
to Google my own name,” she
says. But she made a resolution
last New Year’s Day to get orga-
nized, and now, a year later, she is
sticking to it. With the clutter
gone and her deadlines and rou-
tines under control, she says, “my
life is so much easier.”

It is no secret that the odds
against keeping a New Year’s reso-
lution are steep. Only about 19%
of people who make them actually
stick to their vows for two years,
according to research led by John
Norcross, a psychology professor
at the University of Scranton in
Pennsylvania.

But those discouraging statis-
tics mask an important truth: The
simple act of making a New Year’s
resolution sharply improves your
chances of accomplishing a posi-
tive change—by a factor of 10.
Among those people who make
resolutions in a typical year, 46%
keep them for at least six months.
That compares with only 4% of a
comparable group of people who
wanted to make specific changes
and thought about doing so, but
stopped short of making an actual
resolution, says a 2002 study of
282 people, led by Dr. Norcross
and published in the Journal of
Clinical Psychology.

To explore what separates the
winners from the losers, I tracked
down several people who have
kept their resolutions for a while.
In addition to Ms. Zatloukal,
Michael Haenel, a Phoenix, Ariz.,
commercial real-estate broker, has
for more than a year kept a vow
to practice a daily ritual of writ-
ing down and reflecting on three
things for which he is grateful.
Cristina Barcia, a Melville, N.Y.,
paralegal, has kept for several

weeks a pre-holiday resolution to
take off some weight. And Mark
McGuinness, a London coach and
trainer, has kept for two years his
New Year’s 2008 resolution to
meditate every day.

Their stories illustrate several
rules for success. Contrary to pop-
ular belief, the secret isn’t will-
power, Dr. Norcross says; people
who rely on hopes, wishes or de-
sire actually fail at a higher rate
than others. Instead, the success-
ful resolution-keepers made spe-
cific, concrete action plans to
change their daily behavior.

“Getting ‘psyched up’ is helpful
for creating motivation before
Jan. 1; but after the New Year
comes, it’s perspiration time,” Dr.
Norcross says. Three of the win-
ners made changes in their envi-
ronment at home or work. Two
make a habit of rewarding them-
selves for small successes. Three
have benefited greatly by tapping
other people for support. And
while all faced lapses and set-
backs, they expected them and
didn’t allow discouragement to
creep in. Here are the principles
they followed:

� Take one step at a time.
Too many people “make large res-
olutions, such as losing 20 kilo-
grams by March, that are just too
hard to accomplish,” says Joseph
Ferrari, a professor of psychology
at DePaul University, Chicago, and
author of a forthcoming book on
avoiding procrastination. Most do
better if they break big goals into
small steps.

For Ms. Zatloukal, who works
from home, trying to clean up all
the clutter and disarray in her of-
fice and studio at once would
have been “setting myself up for
failure,” she says.

Instead, she started by making
a list of the underlying reasons
for her messiness. Admitting, for
instance, that she is by nature a
“hoarder,” hanging onto used,
nearly empty tubes of paint, was
the first step toward seeing that
her frugality had become counter-
productive.

Step by step, she started toss-
ing out old supplies once a month.
She began clearing clutter every

day before relaxing in the evening.
After 30 days, the small

changes became habit, adding up
gradually to an overhaul. Now, she
says, “it’s easier to meet deadlines
when I don’t spend most of my
day searching for things.”

� Get help from your friends.
To build a deeper appreciation for
the good things in his life, Mr.
Haenel has enlisted like-minded
friends to help. For more than a
year, he has been making a list ev-
ery morning, in a pocket-sized
journal he carries with him, of
three things for which he is grate-
ful. Recent entries: playing golf
with his two sons; a morning run
with his dog; a hot shower; his
deep and enduring relationship
with his wife; a busy schedule; the
taste of a morning cup of coffee
with cream; and simply being
alive.

Then, he makes a five-minute
phone call every day to one of
several friends who have agreed
to keep the same resolution, and
they read their lists to each other.
“If I’m not calling my friends in
the morning, they’re calling me,
saying, ‘Hey, are you still on
track?’ That interaction with an-
other person keeps it alive and
keeps us sharing and listening.”

� Change your environment.
Another catalyst of change is to
alter your surroundings to sup-
port your new behavior. Tracking
your progress by recording or
charting it also helps, Dr. Norcross
says.

To keep a resolution she made
before Thanksgiving to lose
weight, Ms. Barcia has joined a
weight-loss contest with nine co-
workers at the 20-employee law
firm where she works, Genser

Dubow Genser & Cona. The con-
testants have stocked the office
kitchen with carrots and celery.
They weigh in weekly with their
office manager.

All day, Ms. Barcia is sur-
rounded by co-workers who are
either cheering her on or compet-
ing with her. She has skin in the
game—a $10 contribution to a
winner-take-all office pool. And
she has a side bet with her boss,
attorney Ken Kern, that she will
lose more weight than he does.
The stakes: A restaurant gift card.

� Announce your intentions.
After trying and failing repeatedly
to build meditation into his rou-
tine, Mr. McGuinness raised the
stakes on New Year’s Day, 2008:
He published his resolution to
thousands of readers of his blog
at www.wishfulthinking.co.uk. The
public commitment has made the
difference, he says. When he feels
like shirking, he asks himself,
“what am I going to tell my blog
readers?” Clients and readers
sometimes ask if he is keeping his
resolution.

Mr. McGuinness started by set-
ting an easy “mini-goal,” resolving
at first only to sit completely still
for five minutes every day. That
helped him get past the first hur-
dle, his reluctance to stop his ac-
tivity and sit down. After that, it
was easy to extend the time to his
current 20 to 30 minutes a day.

� Figure out your attachment
to bad habits. We often become
attached to old behaviors because
they benefit us in some way. Psy-
chologists advise figuring out
what your bad behaviors do for
you and finding healthier substi-
tutes. If you overeat to ease
stress, for example, start practic-
ing deep breathing or meditation.

As Ms. Zatloukal became more
organized, she realized that her
messiness had served an impor-
tant purpose. When her supplies
were strewn about, it was easy to
pick them up on a whim and start
painting. Now when she is in-
spired, she has to stop, lay down a
cloth and take out her paints.

Email:
sue.shellenbarger@wsj.com

BY SUE SHELLENBARGER

Mark McGuinness’s daily goal was mediatation; Charlene Zatloukal resolved to get organized; Michael Haenel focused on gratitude.

(L
ef

t
to

rig
ht

)
M

am
iM

cG
ui

nn
es

s;
A

ly
ss

a
Sc

hu
ka

r
fo

r
Th

e
W

al
lS

tr
ee

t
Jo

ur
na

l;
Jo

sh
ua

Lo
tt

fo
r

Th
e

W
al

lS
tr

ee
t

Jo
ur

na
l Working

to escape
the holidays

EXCERPTS FROM WSJ.COM’S
WORK & FAMILY BLOG

For most
people, the
holidays are a time
to spend enjoying
the company of
family and friends.

For the rest of us, it’s time spent
figuring out how to avoid too
much of our loved ones and some
of the stresses that come along
with the season.

I recently wrote about escaping
for a little “me time” during the
holidays, but for many of us
trying to avoid overloading on
family togetherness, work can be
the best escape. This is where
working for a newspaper comes in
handy.

I used to think it was awful to
have to work on Christmas day
(Yes, we work on Christmas.
Where do you think that day-
after-Christmas newspaper comes
from?). But now that I’m married
and have a 1-year-old, I have twice
the family to visit as I did in my
single days, and a ton more gear
to schlep along for my toddler.
What better excuse to not go to
every single gathering than the
irrefutable, “Sorry, Fourth-Cousin-
So-And-So, but I have to work.” Of
course your loved ones will be
disappointed, but somehow, losing
out to work, especially in a
recession, rather than a fake
illness or car-trouble lie, takes the
sting out of it.

Don’t get me wrong. I look
forward to this time of year and
enjoy spending time with my
friends and family. It’s just that
sometimes it seems easier to go
to work than to spend another
evening eating cheese and
crackers and running interference
between my daughter and antique
ornaments and wine glasses.

In fact, right now as I am
typing this, I should be downstairs
wrapping some last-minute gifts.
Instead, I’m upstairs writing.
“Sorry, Hon, would you mind? I
have to get a bit of work done.”

I was talking with a co-worker
a few weeks ago about what he
and his family were doing for the
holidays. After swapping plans
and swearing that each of us had
the crazier family we confessed
that we’d both considered working
instead. He also told me that
every year a few of the several
people who report to him actually
request to work on holidays so
they can avoid the stresses of
family.

—Michelle Gerdes
—

Readers’ response:

“Better to gracefully go with
the ‘oh, so sorry, I need to go into
the office’ than state the more
likely truth that too much
extended family time can be
grating.”

“My home is my haven...If I felt
the need to escape to work, I
would think something was very
wrong.”

[ Best of the Juggle ]

The simple act of making a

New Year’s resolution sharply

improves your chances of

accomplishing a positive

change—by a factor of 10.
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Supporters of Iran’s regime take to the streets of Tehran on Wednesday in a show of force against the opposition.

By Chip Cummins

DUBAI—Tens of thousands of
supporters of President Mahmoud
Ahmadinejad’s regime flocked to a
series of pro-government rallies
Wednesday in Tehran and across
Iran, as government officials hard-
ened warnings to opposition pro-
testers that the regime won’t toler-
ate more demonstrations.

The rallies appeared mostly
peaceful. Opposition supporters—
who for more than six months
have sporadically demonstrated
and clashed with security services—
stayed off the streets. Pro-govern-
ment militia, however, beat stu-
dents, some badly, at Mashhad Uni-
versity in northeastern Iran, ac-
cording to a student-run Web site
and one eyewitness.

Plainclothes militia entered
the campus and chanted slogans in
support of Supreme Leader Ayatol-
lah Ali Khamenei. They then at-
tacked students preparing to com-
memorate victims of clashes Sun-
day between protesters and secu-
rity forces, according to the Web
site and the eyewitness. “They at-
tacked us, and they beat every-
body they could,” said a student
who observed the incident.

In Tehran, throngs of govern-
ment supporters coursed through
the streets in images broadcast live
by Iranian state TV. Crowds waved
banners and colorful flags, some
with pictures of Mr. Khamenei.

The rallies follow several days
of increasingly stark warnings by
government and security-service
officials against opposition pro-
tests, after bloody clashes be-
tween demonstrators and authori-
ties Sunday.

On Wednesday, Iran’s police
chief Ismail Ahmadi Moghaddam
warned “the tolerance period with
anarchists and troublemakers is
over,” according to the official
IRNA news agency.

Later in the day, IRNA said two
senior opposition leaders had fled
Tehran, sowing speculation that
Mir Hossein Mousavi and Mehdi
Karroubi had been forced to flee or
had been detained. Opposition Web
sites, citing people close to the two
men, quickly denied the report.

The pro-government rallies fol-

low a tumultuous week of opposi-
tion protests that culminated Sun-
day, when anti-regime demonstra-
tors rallied in Tehran and across
Iran on the Shiite Muslim holy day

of Ashura. Opposition Web sites re-
ported a heavy-handed crackdown
by police.

The official death toll from Sun-
day’s clashes stands at eight,
though opposition Web sites have
recorded much higher numbers.

Iranian security forces have de-
nied they were involved in any of
those killings but have said the
deaths are under investigation.

Mr. Ahmadinejad has regularly
used state-sponsored rallies to bol-
ster support. Officially organized
buses transported groups of
schoolchildren, civil servants and
supporters from outlying rural ar-
eas to the protests, the Associated
Press reported.

The Tehran metro said trans-
portation would be free of charge
Wednesday, according to state me-
dia. Opposition sites also posted
what purported to be a govern-
ment directive calling for state-
owned companies to encourage
employees to attend the pro-gov-
ernment rallies. It wasn’t possible
to immediately verify the authen-
ticity of the directive.

Also Wednesday, Iranian state
media said authorities have made

progress in an investigation into
the death of Mr. Mousavi’s
nephew, who officials now say was
run over by a vehicle in what they
describe as an assassination at-
tempt. An official quoted by Press
TV, the state-backed English-lan-
guage outlet, said authorities had
located and arrested the owner of
the car believed to have killed
Seyyed Ali Mousavi.

State media had reported au-
thorities had seized the nephew’s
body earlier in the week as part of
its investigation. An opposition
Web site reported the body was
buried Wednesday.

Separately Wednesday, Tehran
denied news reports that the coun-
try is close to a deal to secretly im-
port 1,350 metric tons of purified
uranium ore from Kazakhstan, ac-
cording to Agence France-Presse.
 —Cassandra Vinograd

contributed to this article.

By Jay Solomon

And David Crawford

WASHINGTON—An 11-person
European Parliament delegation is
scheduled to visit Tehran next week
in a move that has drawn a rebuke
from U.S. lawmakers concerned
that the visit could serve to legiti-
mize Iranian President Mahmoud
Ahmadinejad’s government.

The mission, set for Jan. 7-11,
marks the first visit by a Western
parliamentary body to Tehran in
more than a year. It comes as Mr. Ah-
madinejad’s security forces have ac-
celerated a crackdown on Iran’s po-
litical opposition.

The trip, which is set to occur a
week after the expiration of U.S.
President Barack Obama’s deadline
for Iran to respond to international
calls for negotiations, is feeding a
growing debate among the U.S. and

its European allies over how long
to keep open the widow for diplo-
macy with Tehran.

“We believe that a visit from the
EP would send the wrong message
to the Iranian government and un-
dermine the international efforts to
end their nuclear program,” 15 U.S.
House of Representatives members
wrote European Parliament Presi-
dent Jerzy Buzek last week. “We
urge you not to authorize the visit at
this time.”

Both Democrats and Republi-
cans signed the congressional let-
ter, including Robert Wexler (D.,
Fla.), Mark Kirk (R., Ill.), and Shelley
Berkley (D., Nev.). Ms. Berkeley
heads the Transatlantic Legislators
Dialogue within the House Foreign
Affairs Committee.

A spokesman for the White
House’s National Security Council
declined to comment on the pending

European Parliament trip to Iran.
But senior U.S. officials have
stressed in recent days that the
Obama administration intends to
maintain an open diplomatic chan-
nel to Tehran, even as the U.S. and its

allies move to enact new economic
and financial sanctions on Iran.

The White House last week said
it would support a possible trip to
Iran by former Democratic presiden-

tial candidate John Kerry, chairman
of the Senate Foreign Relations Com-
mittee. Mr. Kerry (D. Mass.) has
floated in recent weeks the idea of
visiting Iran to meet with senior Ira-
nian leaders and members of Iran’s
parliamentary body, the Majlis, ac-
cording to people briefed on the po-
tential mission. A spokesman for
Mr. Kerry stressed last week that
the Democratic lawmaker had no
plans to visit Tehran.

But Iran’s state media this week
quoted senior Iranian officials saying
Mr. Kerry had alreadyfiled aformal re-
quest to visit Tehran. Iran’s Fars News
Agency also reported that Iran’s Maj-
lis, or principal legislative body, was
currently studying Mr. Kerry’s re-
quest.

A spokesman for Mr. Kerry
Wednesday didn’t respond to a re-
quest for comment on the Iranian
news report.

A WSJ NEWS ROUNDUP

BAGHDAD—A British hostage
held for over two years by militants
was released safely in Baghdad and
is now in the care of the British Em-
bassy here.

Also in Iraq, staggered explo-
sions Wednesday killed at least 26
people—more than a dozen of
them policemen—and wounded an
Iraqi provincial governor, officials
said, in the worst violence in
months to hit the western prov-
ince that was formerly al-Qaida’s
top stronghold in Iraq.

British Foreign Secretary David
Miliband said in a statement in Lon-
don that Peter Moore was released
by his captors Wednesday morning
and taken to Iraqi authorities.

“He is in good health, despite his
many months of captivity. He is un-
dergoing medical checks and he will
be reunited with his family as soon
as possible,” Mr. Miliband said. “He
is obviously —to put it mildly—de-
lighted at his release.”

A Shiite militant group called
Asaib Ahl al-Haq, or League of the
Righteous, is believed to have been
behind the abduction of five people,
including Mr. Moore, from Iraq’s fi-
nance ministry in 2007.

Meanwhile, Wednesday’s attacks
were worrisome because the vast An-
bar province was once the heartland
of support for al-Qaida-linked mili-
tants, before many insurgents
turned on the terror organization
and joined forces with U.S. troops
and the Iraqi government.

Anbar’s governor, Qassim Mo-
hammed, is the most senior Sunni
leader to be attacked since then. U.S.
forces transported him to the Iraqi
capital for medical treatment after
the attacks.

Hospital and police sources said
Sadoon Khraibit, a member of An-
bar’s governing council, and its dep-
uty police chief were also wounded
in the attacks.

While violence in Iraq has
dropped considerably since the
height of the conflict in 2006 and
2007, a reinvigorated insurgency in
Anbar, Iraq’s largest province, could
pose a risk to the country’s stability
as it prepares for March elections.

The bombings are also the latest
in a string of attacks to target gov-
ernment buildings and installa-
tions as a way to undermine Iraqis’
confidence in the government’s
ability to protect itself. Insurgents
trying to ignite sectarian violence
also killed seven people at a Shiite
mourning event north of Baghdad,
officials said.

Police official Lt. Col. Imad al-
Fahdawi said the twin bombing that
targeted regional officials occurred
in Anbar’s capital of Ramadi, 115 kilo-
meters west of Baghdad. He says a
suicide bomber in a car caused the
first blast near a checkpoint on the
main road near the provincial admin-
istration buildings.

The governor, the deputy police
chief and other officials came to in-
spect the damage, the police offi-
cial said, when a suicide bomber
on foot detonated a vest full of ex-
plosives nearby.

A spokesman for the governor,
Mohammed Fathi, told the Al-Ara-
biyah news channel that bombers
are trying to prevent the invest-
ment and reconstruction that has
been going on as security in the re-
gion has improved.

“This violence is done by those
who want to hamper rebuilding in
Anbar,” he said.

Iraqi militants
release Briton
after two years

Thousands rally for Tehran
Plainclothes militia beat students on campus as they prepare to commemorate Sunday victims

EU mission to Tehran draws U.S. ire

Senior U.S. officials have

stressed in recent days that

the Obama administration

intends to maintain an open

diplomatic channel to Iran

despite moves for sanctions.

The pro-government rallies

follow a week of opposition

protests that culminated

Sunday, when antiregime

demonstrators rallied in

Tehran and across Iran.
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.73 101.28% 0.01% 1.00 0.72 0.85

Eur. High Volatility: 12/1 1.03 99.88 0.01 1.76 1.00 1.38

Europe Crossover: 12/1 4.28 102.89 0.05 6.15 4.28 5.22

Asia ex-Japan IG: 12/1 0.96 100.20 0.01 1.29 0.96 1.08

Japan: 12/1 1.33 98.44 0.01 1.68 0.99 1.33

Note: Data as of December 29

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.64% 1.01% 1.8% 8.3% 8.1%

Event Driven 0.38 0.98 3.1 15.4 15.4

Equity Long/Short 0.73 2.33 1.3 5.2 5.0

*Estimates as of 12/29/09, after fees; Source: www.djhedgefundindexes.com
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Dow Jones Industrial Average P/E: 18
LAST: 10548.51 s 3.10, or 0.03%

YEAR TO DATE: s 1,772.12, or 20.2%

OVER 52 WEEKS s 1,772.12, or 20.2%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Wednesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Nokia Finland Telecommunications Equipment $47.8 8.92 0.79% -19.6% -43.6%

SAP Germany Software 57.8 33.00 0.36 30.7 -19.0

British Amer Tob U.K. Tobacco 65.5 20.22 0.20 12.3 37.0

ABB Switzerland Industrial Machinery 44.5 19.94 0.20 31.3 -5.6

Vodafone Grp U.K. Mobile Telecommunications 133.7 1.43 -0.24% 3.2 -1.2

Deutsche Bk Germany Banks $43.9 49.42 -2.43% 77.6 -52.2

Iberdrola Spain Conventional Electricity 50.1 6.67 -2.34 2.0 -19.6

ING Groep Netherlands Life Insurance 38.2 6.91 -2.21 22.8 -73.6

Credit Suisse Grp Switzerland Banks 58.2 51.20 -1.92 79.7 -40.4

UBS Switzerland Banks 54.9 16.05 -1.65 8.2 -76.2

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Royal Dutch Shell A 107.2 21.13 -0.38% 12.7% -21.0%
U.K. (Integrated Oil & Gas)

ENI 102.0 17.80 -0.39 6.3 -30.2
Italy (Integrated Oil & Gas)

HSBC Hldgs 198.0 7.11 -0.45 23.2 -14.5
U.K. (Banks)

Soc. Generale 51.9 49.10 -0.50 43.9 -57.9
France (Banks)

Diageo 47.9 10.84 -0.55 12.8 6.6
U.K. (Distillers & Vintners)

GDF Suez 97.1 30.05 -0.56 -13.1 -12.0
France (Multiutilities)

Banco Bilbao Vizcaya 68.2 12.73 -0.59 49.4 -31.7
Spain (Banks)

BP 199.0 6.01 -0.60 14.3 5.6
U.K. (Integrated Oil & Gas)

France Telecom 66.3 17.52 -0.60 -12.3 -18.1
France (Fixed Line Telecommunications)

Unilever 55.8 22.74 -0.61 31.1 8.4
Netherlands (Food Products)

Novartis 143.5 56.50 -0.70 7.2 -20.9
Switzerland (Pharmaceuticals)

UniCredit 56.1 2.34 -0.74 58.7 -59.8
Italy (Banks)

Astrazeneca 67.6 29.07 -0.78 3.6 4.3
U.K. (Pharmaceuticals)

Allianz SE 56.4 87.15 -0.82 16.2 -44.7
Germany (Full Line Insurance)

BASF 57.1 43.46 -0.82 56.7 16.7
Germany (Commodity Chemicals)

Total 151.2 45.03 -0.85 15.7 -17.5
France (Integrated Oil & Gas)

Banco Santander 134.7 11.55 -0.86 71.1 -14.6
Spain (Banks)

Bayer 66.2 55.96 -0.87 34.7 35.0
Germany (Specialty Chemicals)

BHP Billiton 71.2 19.95 -0.89 54.1 113.8
U.K. (General Mining)

RWE 50.9 67.96 -0.90 6.7 -20.5
Germany (Multiutilities)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Assicurazioni Genli 41.9 18.82 -0.90% -0.7% -37.0%
Italy (Full Line Insurance)

Siemens 83.9 64.21 -0.96 21.9 -15.0
Germany (Diversified Industrials)

GlaxoSmithKline 120.9 13.21 -0.97 2.8 -4.8
U.K. (Pharmaceuticals)

Barclays 49.7 2.72 -1.00 77.5 -63.2
U.K. (Banks)

Telefonica 131.3 19.52 -1.04 23.2 18.5
Spain (Fixed Line Telecommunications)

AXA 53.8 16.63 -1.07 7.4 -46.4
France (Full Line Insurance)

Nestle 176.0 50.20 -1.08 20.7 15.3
Switzerland (Food Products)

Tesco 53.8 4.23 -1.10 17.5 2.9
U.K. (Food Retailers & Wholesalers)

Daimler 56.5 37.23 -1.12 39.4 -21.6
Germany (Automobiles)

ArcelorMittal 71.8 32.18 -1.15 88.1 2.0
Luxembourg (Iron & Steel)

Roche Hldg Pt. Ct. 118.6 175.80 -1.18 8.2 -21.3
Switzerland (Pharmaceuticals)

Deutsche Telekom 64.2 10.29 -1.20 -4.3 -26.9
Germany (Mobile Telecommunications)

Anglo Amer 57.9 26.96 -1.23 74.4 6.6
U.K. (General Mining)

E.ON 83.6 29.23 -1.28 2.8 -15.5
Germany (Multiutilities)

BNP Paribas 94.4 55.78 -1.38 89.7 -32.8
France (Banks)

Rio Tinto 82.7 33.72 -1.40 174.0 53.9
U.K. (General Mining)

BG Grp 64.3 11.23 -1.41 17.3 61.6
U.K. (Integrated Oil & Gas)

Intesa Sanpaolo 53.4 3.15 -1.41 24.1 -46.2
Italy (Banks)

Sanofi-Aventis 103.9 55.24 -1.59 21.7 -21.5
France (Pharmaceuticals)

L.M. Ericsson Tel B 27.4 65.90 -1.64 12.1 -54.0
Sweden (Telecommunications Equipment)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 20.20 $28.32 -0.02 -0.07%
Alcoa AA 17.70 16.30 0.27 1.68
AmExpress AXP 3.30 40.80 -0.08 -0.20
BankAm BAC 82.00 15.07 -0.05 -0.33
Boeing BA 2.00 54.96 -0.25 -0.45
Caterpillar CAT 2.90 58.05 -0.13 -0.22
Chevron CVX 3.90 77.65 0.44 0.57
CiscoSys CSCO 16.00 24.18 0.08 0.33
CocaCola KO 4.30 57.68 -0.06 -0.10
Disney DIS 6.30 32.28 -0.10 -0.31
DuPont DD 3.80 34.07 0.19 0.56
ExxonMobil XOM 18.90 68.77 -0.07 -0.10
GenElec GE 39.20 15.35 -0.09 -0.58
HewlettPk HPQ 6.00 52.93 0.36 0.68
HomeDpt HD 5.10 29.13 -0.14 -0.48
Intel INTC 24.50 20.59 0.19 0.92
IBM IBM 3.50 132.57 0.72 0.55
JPMorgChas JPM 14.50 41.53 0.04 0.10
JohnsJohns JNJ 5.20 64.91 -0.03 -0.05
KftFoods KFT 4.70 27.49 0.04 0.15
McDonalds MCD 6.00 62.89 -0.70 -1.10
Merck MRK 8.30 37.06 -0.04 -0.11
Microsoft MSFT 38.40 30.96 -0.43 -1.37
Pfizer PFE 15.50 18.50 -0.06 -0.32
ProctGamb PG 4.80 61.37 -0.21 -0.34
3M MMM 2.40 83.90 -0.23 -0.27
TravelersCos TRV 1.80 50.26 0.39 0.78
UnitedTech UTX 2.00 70.49 0.19 0.27
Verizon VZ 7.70 33.42 -0.01 -0.03

WalMart WMT 6.20 54.30 0.19 0.35

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

ISS Hldg 580 –15 –5 –86

Carlton Comms 251 –12 –12 –90

HeidelbergCement 262 –10 –13 –104

ONO Fin II 896 –8 –19 –107

ITV 264 –8 –16 –85

TUI 991 –7 5 –35

Lafarge 158 –7 –10 –34

Intl Pwr 296 –6 –5 –90

Xstrata 110 –5 –5 –65

Fiat 302 –5 –6 –40

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Contl 351 1 –13 –88

Bco de Sabadell 144 1 –1 –7

Rep Finland 27 1 ... 2

AB SKF 62 1 –2 –11

Sol Melia 401 2 –5 –15

FCE Bk 561 2 –11 –53

Renault 237 2 –8 –54

Rep Iceland 406 5 –18 2

Alpha Bk 293 12 11 60

Codere Fin Luxembourg 782 14 ... –110

Source: Markit Group

BLUE CHIPS � BONDS

Europe, Middle East & Africa: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Source: China Internet Network Information Center
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A wider net
Total internet users in China, in millions

Customers surf the Web at an Internet café in Wuhu, central China, in a photo taken in February. A backlash against Beijing’s
moves to block access has spurred attempts by many users to 'scale’ the so-called Great Firewall of censorship.

By Loretta Chao

And Jason Dean

BEIJING—These appear to be
dark days for the Internet in China.

Four months into a crusade
against Internet pornography, the
government is closing thousands of
sites—some pornographic, somenot—
and tightening rules on who can reg-
ister Web addresses inside China.

Foreign sites such as Facebook,
YouTube and Twitter, blocked by

censors in the
run-up to the 60th
anniversary of Com-

munist Party rule on Oct. 1, remain
inaccessible to most Chinese users.
Several prominent critics of the
state who used the Internet to
spread their message have been de-
tained or imprisoned.

Yet this list of casualties ob-
scures a larger truth: The censors
are losing.

The dozen or so years since the
Web came to China have seen re-
peated rounds of crackdowns and
detentions, aided by a steady
growth in scope and sophistication
of the government’s filtering appa-
ratus that critics dub the Great Fire-
wall. Still, the Internet has enabled
more Chinese to have more access
to information today, and given
them greater ability to communi-
cate and express themselves than
at any time since the founding of
the People’s Republic.

The censors “are winning the
battles everywhere,” says Isaac
Mao, a blogging pioneer based in
China and Chinese-Internet re-
searcher, “but losing the war.”

In 2009, Beijing lost a big battle,
too, in the so-called Green Dam epi-
sode. It was the most dramatic illus-
tration of the limits of the censors’
power. The government’s plan to
quietly compel all personal-com-
puter makers put Web-filtering
software known as Green Dam-
Youth Escort into new PCs shipped
into China was indefinitely
shelved, amid anger from global
technology companies and Chinese
citizens alike.

The government said the soft-
ware was meant to block children
from accessing pornography, but
critics said that it was unreason-
able to require a specific program
for all PCs, and that the software
was filtering a broad range of con-
tent, such as social and political
commentary, and even health,
among others.

What would have been the state’s
most extensive measure ever to
cleanse the Web instead awakened a
new segment of society to the con-
straints imposed on them. The Great
Firewall’s power used to be in the

government’s ability to keep its vast
Internet control system under the ra-
dar of Chinese users, few of whom
use the Web mainly for politics.

Now, “fan qiang”—a cyber dissi-
dent’s phrase meaning to “scale the
wall”—has become standard lingo
for Chinese Internet users of many
persuasions.

This year, the domestic back-
lash against Green Dam spread
through the Internet, as did much
lively discussion over matters long
off-limits for public debate. It car-
ried word of a young woman prose-
cuted for the self-defense killing of
a local-government official who
had tried to rape her.

In another case, it spread aware-
ness that officials blamed the
death of a man in police custody on
a game of hide-and-seek with
other inmates that turned deadly,
which in turn led to accusations by
Internet users of a cover-up. A rela-
tively small—and growing—group
of savvy Internet users have been
able to able to access blocked so-
cial networking sites such as Twit-
ter to express defiance over
Beijing’s Web restrictions and to
share banned information.

More broadly, the Internet has
given citizens a chance to discuss and
organize action on sensitive issues.

“The Internet has been very im-
portant. You can express yourself;
you can distribute information to
change other people’s views; you
can communicate; you can orga-
nize,” says Wan Yanhai, a promi-
nent Beijing-based AIDS activist,
who started his organization with
the help of email and the Web. “In
the past 10 years, it has affected
people’s lives so much. It has given
people courage to change society.”

To say that the censors are los-
ing isn’t to say they have lost. If the
Communist Party’s grip over infor-
mation is loosening, it is far from
clear whether its hold on political
power in China is ultimately threat-
ened by the trend.

To the extent authorities allow
more freedom to vent on the Inter-
net, they may even help preserve
party power by providing a neces-
sary release valve for complaints.

The Communist Party has al-
ways been acutely aware of the
power of information. From the
start of its rule, it barred foreign
news sources, and propaganda offi-
cials tightly controlled the content
of every publication and broadcast
in the country. A brief period of lib-
eralization came in the late 1980s,
when college students and other
members of the elite were allowed
greater leeway to gather and dis-
cuss ideas. But that freedom was
limited by technological and other
constraints on the spread of infor-
mation. The period ended with the
government’s crackdown on the Ti-
ananmen Square pro-democracy
demonstrations in 1989.

Less than a decade later, the
Web’s advent in China posed a co-
nundrum for the party that has
never gone away. Officials recog-
nized the Internet’s utility as ac-
cess to the outside world and a tool
for commerce, even if they fretted
about its risks. From the start, they
shaped plans to control it. In 1996,
they said all Internet subscribers
had to register with their local po-
lice bureau—a mechanism that
might have seemed feasible when

there were less than one million us-
ers, but quickly became untenable
as the number grew to the tens, and
then hundreds, of millions.

In 2003, China announced a
large-scale plan to regulate the In-
ternet called the Golden Shield
Project, with the expressed pur-
pose of letting public-security offi-
cials do online monitoring.

Today, multiple government
agencies oversee a slew of Internet
controls that include regulating lo-
cally run Web sites and forcing them
to filter out illegal content, such as
pornography or sensitive political
topics. These agencies might ask
sites to provide information on us-
ers, may block overseas sites with so-
phisticated keyword-filtering tech-
nology, or at times even attempt to
sway public opinion by planting com-
ments on various Internet forums.

The government took more dras-
tic measures when ethnic violence
erupted in Xinjiang in July, and
panic spread in part through ru-
mors dispersed in text messages
and in social media that a spate of
syringe stabbings were an effort by
Uighurs to infect Han Chinese with
HIV. Beijing blocked Internet ac-
cess in the entire province. On Tues-
day, officials announced the blocks
would be partially lifted, with ac-
cess restored only to the Web sites
of two state-run media agencies.

The vast majority of people in
China use the Web for entertain-
ment, not unlike what people else-
where do: playing games, listening
to music, getting celebrity gossip
or reading about sports. That trend
is encouraged by Beijing’s efforts
to curtain off certain subjects.

Web users in China who gain too
much attention or strike at especially
sensitive subjects are sometimes
jailed. That’s what happened to Zhao
Lianhai. After his young son was sick-
ened by tainted milk in 2008, he
started a Web site to help other fami-
lies and share experiences.

From a dimly-lit office in his
home, Mr. Zhao compiled informa-
tion from around the country into a
database of children affected by
the tainted formula, and published
it on his Web site. He kept his in-
stant-messaging program open at
all times to keep in touch with doz-
ens of parents to track lasting ef-
fects of melamine poisoning, and to
remind them to submit medical
records for his database.

Running the site and getting
past government barriers on the In-
ternet became a full-time activity
for Mr. Zhao, who stopped running
the advertising company he had be-
fore his son got sick. Mr. Zhao
learned to outsmart China’s censor-
ship system by moving his site to
different servers, using special soft-
ware that circumvents government
filters and registering Web do-
mains outside of China.

“I’m not doing anything wrong,
and I say that to anyone who tries
to stop me,” Mr. Zhao said in an in-
terview during 2009.

Mr. Zhao’s activities so alarmed
officials that they detained him in
November, and formally arrested
him in December.

But for each critic the authorities
stop, more rise. “There are simply
too many people,” says Xiao Qiang, a
scholar who studies the Chinese In-
ternet at the University of California
at Berkeley. “They can do that to a
very small group.. .but the approach
certainly is not good enough to in-
timidate all the voices online.”

Mr. Xiao points to the example of
Liu Xiaobo, detained in December
2008 for his role in creating Char-
ter 08, a sweeping call for political
and legal reform in China. Mr. Liu
was sentenced on Christmas Day to
11 years in prison for subversion.
But since his detention, thousands
more Chinese have signed Charter
08 through Internet sites that dis-
seminate the document.

The government is getting bet-
ter and faster in its effort to control
content on the Internet, but it sim-
ply can’t keep up with the prolifer-
ating moves to use the Web in more
ways. In the first six months of
2009, an average of 220,995 Chi-
nese a day started using the Inter-
net for the first time, according to
official figures. That represents 153
new Internet users a minute.

For Mr. Xiao at Berkeley, “essen-
tially, the Internet is mainstream
media. Whatever happens on the In-
ternet, the whole nation knows,
and that also gets on the govern-
ment’s nerves.”

Censorship is “more sophisticated,
and its capacity is very powerful, but it
is full of loopholes,” he says. As Beijing
tries to close them, “the main result is
to create more resistance and back-
lash from Chinese Internet users.
Theyarecreatingawholelotmoreene-
mies to the censorship system.”

ANALYSIS

China is losing a war over Internet
Beijing has prevailed in string of battles, but new segment of society has awakened to the constraints imposed on them
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Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 413.75 -3.25 -0.78% 712.25 315.50

Soybeans (cents/bu.) CBOT 1044.50 -2.50 -0.24 1,560.00 805.00

Wheat (cents/bu.) CBOT 544.75 3.75 0.69% 1,029.25 459.00

Live cattle (cents/lb.) CME 85.050 -0.075 -0.09 108.600 81.900

Cocoa ($/ton) ICE-US 3,247 10 0.31 3,510 1,994

Coffee (cents/lb.) ICE-US 136.65 0.30 0.22 188.65 115.00

Sugar (cents/lb.) ICE-US 26.96 0.19 0.71 27.49 11.91

Cotton (cents/lb.) ICE-US 75.43 0.36 0.48 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,595.00 5 0.19 3,580 1,487

Cocoa (pounds/ton) LIFFE 2,226 -8 -0.36 2,337 1,310

Robusta coffee ($/ton) LIFFE 1,318 17 1.31 1,710 1,300

Copper (cents/lb.) COMEX 334.50 3.15 0.95 365.00 135.50

Gold ($/troy oz.) COMEX 1092.50 -5.60 -0.51 1,227.50 762.30

Silver (cents/troy oz.) COMEX 1680.20 -30.80 -1.80 2,011.50 1,045.00

Aluminum ($/ton) LME 2,262.00 -14.00 -0.62 2,283.00 1,288.00

Tin ($/ton) LME 16,750.00 100.00 0.60 16,750.00 9,945.00

Copper ($/ton) LME 7,321.00 61.00 0.84 7,321.00 2,934.00

Lead ($/ton) LME 2,425.00 30.00 1.25 2,487.00 920.00

Zinc ($/ton) LME 2,581.00 31.00 1.22 2,581.00 1,086.00

Nickel ($/ton) LME 18,930 -120 -0.63 21,150 9,475

Crude oil ($/bbl.) NYMEX 79.28 0.41 0.52 117.00 47.60

Heating oil ($/gal.) NYMEX 2.1202 0.0036 0.17 3.5570 1.3816

RBOB gasoline ($/gal.) NYMEX 2.0566 0.0276 1.36 2.1342 1.2304

Natural gas ($/mmBtu) NYMEX 5.685 -0.129 -2.22 12.590 4.550

Brent crude ($/bbl.) ICE-EU 78.03 0.39 0.50 145.00 50.00

Gas oil ($/ton) ICE-EU 642.25 6.50 1.02 875.00 450.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Dec. 30

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.4599 0.1832 3.8165 0.2620

Brazil real 2.5000 0.4000 1.7476 0.5722

Canada dollar 1.5021 0.6657 1.0500 0.9524

1-mo. forward 1.5021 0.6657 1.0500 0.9524

3-mos. forward 1.5021 0.6657 1.0500 0.9524

6-mos. forward 1.5022 0.6657 1.0501 0.9523

Chile peso 725.67 0.001378 507.25 0.001971

Colombia peso 2921.36 0.0003423 2042.05 0.0004897

Ecuador US dollar-f 1.4306 0.6990 1 1

Mexico peso-a 18.6429 0.0536 13.0315 0.0767

Peru sol 4.1359 0.2418 2.8910 0.3459

Uruguay peso-e 27.968 0.0358 19.550 0.0512

U.S. dollar 1.4306 0.6990 1 1

Venezuela bolivar 3.07 0.325529 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.6009 0.6246 1.1191 0.8936

China yuan 9.7646 0.1024 6.8255 0.1465

Hong Kong dollar 11.0939 0.0901 7.7547 0.1290

India rupee 66.6373 0.0150 46.5800 0.0215

Indonesia rupiah 13498 0.0000741 9435 0.0001060

Japan yen 132.59 0.007542 92.68 0.010790

1-mo. forward 132.57 0.007543 92.67 0.010791

3-mos. forward 132.52 0.007546 92.63 0.010795

6-mos. forward 132.41 0.007552 92.55 0.010805

Malaysia ringgit-c 4.9012 0.2040 3.4260 0.2919

New Zealand dollar 1.9872 0.5032 1.3891 0.7199

Pakistan rupee 119.741 0.0084 83.700 0.0119

Philippines peso 66.058 0.0151 46.175 0.0217

Singapore dollar 2.0105 0.4974 1.4054 0.7116

South Korea won 1666.15 0.0006002 1164.65 0.0008586

Taiwan dollar 46.071 0.02171 32.204 0.03105

Thailand baht 47.732 0.02095 33.365 0.02997

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6990 1.4306

1-mo. forward 1.0000 1.0000 0.6990 1.4305

3-mos. forward 1.0002 0.9998 0.6991 1.4304

6-mos. forward 1.0005 0.9995 0.6994 1.4299

Czech Rep. koruna-b 26.436 0.0378 18.479 0.0541

Denmark krone 7.4425 0.1344 5.2024 0.1922

Hungary forint 272.70 0.003667 190.62 0.005246

Norway krone 8.3095 0.1203 5.8084 0.1722

Poland zloty 4.1306 0.2421 2.8874 0.3463

Russia ruble-d 43.383 0.02305 30.325 0.03298

Sweden krona 10.2619 0.0974 7.1732 0.1394

Switzerland franc 1.4886 0.6718 1.0406 0.9610

1-mo. forward 1.4883 0.6719 1.0404 0.9612

3-mos. forward 1.4877 0.6722 1.0399 0.9616

6-mos. forward 1.4863 0.6728 1.0390 0.9625

Turkey lira 2.1631 0.4623 1.5120 0.6614

U.K. pound 0.8937 1.1190 0.6247 1.6008

1-mo. forward 0.8938 1.1188 0.6248 1.6005

3-mos. forward 0.8942 1.1183 0.6250 1.5999

6-mos. forward 0.8947 1.1177 0.6254 1.5990

MIDDLE EAST/AFRICA

Bahrain dinar 0.5393 1.8542 0.3770 2.6526

Egypt pound-a 7.8498 0.1274 5.4871 0.1822

Israel shekel 5.4270 0.1843 3.7935 0.2636

Jordan dinar 1.0125 0.9876 0.7078 1.4129

Kuwait dinar 0.4109 2.4334 0.2873 3.4813

Lebanon pound 2148.05 0.0004655 1501.50 0.0006660

Saudi Arabia riyal 5.3658 0.1864 3.7508 0.2666

South Africa rand 10.5653 0.0946 7.3853 0.1354

United Arab dirham 5.2547 0.1903 3.6731 0.2723

SDR -f 0.9159 1.0918 0.6402 1.5620

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 253.16 -0.93 -0.37% 28.6% 28.6%

22 DJ Stoxx 50 2578.92 -15.00 -0.58 24.9 24.9

62 Euro Zone DJ Euro Stoxx 274.78 -1.82 -0.66 23.3 23.3

20 DJ Euro Stoxx 50 2966.24 -25.84 -0.86 21.0 21.0

28 Austria ATX 2495.56 -7.29 -0.29 42.5 42.5

15 Belgium Bel-20 2510.66 -15.27 -0.60 31.5 31.5

15 Czech Republic PX 1117.3 -8.4 -0.75 30.2 30.2

19 Denmark OMX Copenhagen 315.70 0.39 0.12% 39.6 39.6

20 Finland OMX Helsinki 6456.13 28.22 0.44 19.5 19.5

19 France CAC-40 3935.50 -24.48 -0.62 22.3 22.3

21 Germany DAX 5957.43 -54.12 -0.90 23.8 23.8

... Hungary BUX 21427.51 -142.82 -0.66 75.0 75.0

17 Ireland ISEQ 3011.95 -46.88 -1.53 28.5 28.5

17 Italy FTSE MIB 23248.39 -127.85 -0.55 19.5 19.5

... Netherlands AEX 335.14 -2.14 -0.63 36.3 36.3

14 Norway All-Shares 420.09 -3.63 -0.86 55.5 55.5

17 Poland WIG 40094.46 -186.70 -0.46 47.3 47.3

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8500.55 21.23 0.25 34.0 34.0

... Russia RTSI 1426.93 -18.24 -1.26% 125.8 125.8

11 Spain IBEX 35 11940.0 -95.1 -0.79 29.8 29.8

15 Sweden OMX Stockholm 299.50 -3.13 -1.03 46.7 46.7

15 Switzerland SMI 6545.91 -62.61 -0.95 18.3 18.3

... Turkey ISE National 100 51668.41 -117.63 -0.23 92.3 92.3

15 U.K. FTSE 100 5397.86 -39.75 -0.73 21.7 21.7

32 ASIA-PACIFIC DJ Asia-Pacific 122.47 -0.87 -0.71 30.9 30.9

... Australia SPX/ASX 200 4833.32 -11.79 -0.24 29.8 29.8

... China CBN 600 28894.83 374.10 1.31% 95.7 95.7

20 Hong Kong Hang Seng 21496.62 -2.82 -0.01 49.4 49.4

20 India Sensex 17343.82 -57.74 -0.33 79.8 79.8

... Japan Nikkei Stock Average 10546.44 -91.62 -0.86 19.0 19.0

... Singapore Straits Times 2879.76 10.00 0.35 63.5 63.5

11 South Korea Kospi 1682.77 10.29 0.62 49.7 49.7

21 AMERICAS DJ Americas 298.22 -1.00 -0.33 31.9 31.9

... Brazil Bovespa 68253.95 -42.09 -0.06 81.8 81.8

21 Mexico IPC 32418.78 -207.51 -0.64 44.9 44.9

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1191 1.7914 1.0755 0.1560 0.0369 0.1927 0.0121 0.2950 1.6009 0.2151 1.0658 ...

Canada 1.0500 1.6808 1.0091 0.1464 0.0346 0.1808 0.0113 0.2768 1.5021 0.2018 ... 0.9383

Denmark 5.2024 8.3279 4.9996 0.7253 0.1716 0.8957 0.0561 1.3714 7.4425 ... 4.9546 4.6488

Euro 0.6990 1.1190 0.6718 0.0974 0.0231 0.1203 0.0075 0.1843 ... 0.1344 0.6657 0.6246

Israel 3.7935 6.0726 3.6457 0.5288 0.1251 0.6531 0.0409 ... 5.4270 0.7292 3.6129 3.3899

Japan 92.6800 148.3621 89.0683 12.9204 3.0562 15.9562 ... 24.4313 132.5880 17.8150 88.2667 82.8188

Norway 5.8084 9.2981 5.5820 0.8097 0.1915 ... 0.0627 1.5311 8.3095 1.1165 5.5318 5.1904

Russia 30.3250 48.5443 29.1432 4.2276 ... 5.2209 0.3272 7.9939 43.3829 5.8291 28.8810 27.0984

Sweden 7.1732 11.4828 6.8936 ... 0.2365 1.2350 0.0774 1.8909 10.2619 1.3788 6.8316 6.4099

Switzerland 1.0406 1.6657 ... 0.1451 0.0343 0.1791 0.0112 0.2743 1.4886 0.2000 0.9910 0.9298

U.K. 0.6247 ... 0.6003 0.0871 0.0206 0.1075 0.0067 0.1647 0.8937 0.1201 0.5949 0.5582

U.S. ... 1.6008 0.9610 0.1394 0.0330 0.1722 0.0108 0.2636 1.4306 0.1922 0.9524 0.8936

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 30, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 25 ALL COUNTRY (AC) WORLD* 301.20 0.11% 32.3% 36.9%

2.50 26 World (Developed Markets) 1,177.97 0.14 28.0 31.9

2.30 29 World ex-EMU 137.69 0.08 27.9 30.4

2.40 30 World ex-UK 1,174.58 0.11 27.1 31.9

3.10 26 EAFE 1,591.62 0.48 28.6 36.2

2.20 20 Emerging Markets (EM) 980.58 -0.06 72.9 86.1

3.40 17 EUROPE 88.37 0.34 27.3 22.2

3.70 18 EMU 182.45 0.44 28.4 40.9

3.30 21 Europe ex-UK 97.31 0.35 25.4 25.0

4.00 15 Europe Value 99.61 0.23 28.5 23.0

2.80 20 Europe Growth 76.19 0.43 26.1 21.3

2.40 25 Europe Small Cap 156.02 0.63 54.5 48.3

2.00 13 EM Europe 277.63 -0.25 74.8 55.5

3.60 12 UK 1,615.12 0.64 22.8 27.2

2.70 24 Nordic Countries 136.68 0.67 39.4 34.2

1.50 13 Russia 745.13 0.34 80.8 70.8

2.80 15 South Africa 702.95 -1.24 21.4 26.6

2.60 25 AC ASIA PACIFIC EX-JAPAN 411.42 0.62 66.3 80.9

1.80 -35 Japan 573.41 0.14 8.2 11.2

1.90 20 China 63.64 -0.16 56.0 72.4

1.00 21 India 705.57 0.03 91.1 103.7

1.10 24 Korea 477.21 -0.63 55.5 59.7

2.70 315 Taiwan 291.07 -0.10 67.9 73.8

1.90 32 US BROAD MARKET 1,249.76 -0.15 27.2 29.2

1.40 -30 US Small Cap 1,692.91 -0.15 35.8 42.9

3.10 17 EM LATIN AMERICA 4,116.84 0.28 98.1 103.0

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.17% 21 DJ Global Index -a 226.89 -0.63% 32.0%

1.89 21 Global Dow 1304.50 0.00% 26.2% 1986.66 -0.46 30.2

2.72 50 Stoxx 600 253.20 -0.37 27.6 270.39 -1.10 31.3

2.84 38 Stoxx Large 200 270.60 -0.45 24.8 287.41 -1.18 28.3

2.17 -90 Stoxx Mid 200 236.10 -0.10 40.9 250.75 -0.83 44.9

2.14 -87 Stoxx Small 200 149.70 0.41 48.7 158.98 -0.32 53.0

2.81 62 Euro Stoxx 274.80 -0.66 23.4 293.49 -1.38 26.9

2.92 50 Euro Stoxx Large 200 292.60 -0.74 21.3 310.54 -1.47 24.8

2.25 -3381 Euro Stoxx Mid 200 253.10 -0.41 30.5 268.57 -1.14 34.3

2.25 -84 Euro Stoxx Small 200 165.80 0.21 43.1 175.79 -0.52 47.2

4.74 17 Stoxx Select Dividend 30 1462.50 -0.33 28.7 1789.91 -1.06 32.4

3.98 23 Euro Stoxx Select Div 30 1727.40 -0.56 26.6 2122.24 -1.29 30.3

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

5.20% 12 U.S. Select Dividend -d 658.63 -0.28% 12.5%

3.75 19 Infrastructure 1508.50 0.35% 25.3% 2062.34 -0.12 29.3

1.36 28 Luxury 874.50 -0.39 43.9 1063.12 -0.85 48.4

6.04 6 BRIC 50 433.70 -0.07 82.0 592.99 -0.53 87.7

2.80 14 Africa 50 738.40 0.21 25.9 672.07 -0.26 29.8

3.80 13 GCC 1318.36 -0.65 -1.2

2.61 20 Sustainability 836.60 -0.11 28.0 1012.91 -0.57 32.0

2.07 15 Islamic Market -a 1977.61 -0.43 34.0

2.35 16 Islamic Market 100 1737.10 0.13 18.5 2131.74 -0.33 22.3

4.67 13 Islamic Turkey -c 2888.40 0.30 54.6
1.70 30 DJ U.S. TSM 11584.29 -0.26 27.5

DJ-UBS Commodity 134.40 0.70 15.7 139.59 -0.04 19.1

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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China author sees end to suit
Writer suing Google for publishing excerpts would settle, but still wants apology, lawyers say

Author Mian Mian, who shot to fame with lurid tales of love affairs, drug abuse and suicide that were once banned in China, is seen in an undated photo.

Suspect puts U.K. schools in focus

By Loretta Chao

BEIJING—The first Chinese au-
thor to sue Google Inc. for publish-
ing book extracts online without her
consent is open to an out-of-court
settlement but won’t take back her
demand for an apology, her lawyers
said Wednesday.

Mian Mian, the Shanghai-based
author whose books about love af-
fairs, drug abuse and suicide once
were banned in China, is suing Goo-
gle in China for a public apology and
60,000 yuan ($8,800) for publishing
parts of her novel “Acid Lover.”

The lawsuit comes weeks after a
Paris court ordered the Internet gi-
ant to pay $430,000 to French pub-
lisher La Martiniere and to remove
online extracts to its books, a ruling
that could set a legal precedent for fu-
ture copyright-infringement cases in
France and which dealt a blow to the
company as it tries to build a global

digital library of millions of books.
Google didn’t respond to re-

quests for comment. In an earlier
statement, the Mountain View,Calif.,
company defended its practices, say-
ing it doesn’t publish full texts un-
less rights owners agree to a settle-
ment, and for all other books only
snippets would be published. In addi-
tion, rights owners who don’t want
their books to be included at all can
request to have them removed.

Battles over digital-publishing
rights are new to China, where indus-
try associations say unlicensed
books, software, music and films are
cheaply purchased or downloaded
for free at the highest rates in the
world.

The government has made
moves to crack down on Internet pi-
racy in recent years, including the in-
vestigation and subsequent crimi-
nal prosecution earlier this year of
one of the biggest pirates of Mi-

crosoft Corp.’s Windows operating
system in the country.

Still, piracy is rampant—many
Web sites here publish entire books
and, unlike Google, they don’t offer
royalties to authors.

Mian Mian’s lawyer Sun Jingwei
told reporters he met with Google’s
lawyers and was open to negotiat-
ing a settlement with the company.
But, while Google has already re-
moved “Acid Lover” from its library,
the author’s requirement of an apol-
ogy is nonnegotiable, he said.

“It’s Mian Mian’s belief that she
should not only sue Google, but also
beat its arrogance,” Mr. Sun said.

Google has been working with
U.S. libraries and several European
publishers to build its digital library
by scanning millions of books since
2004. In China, at least 50 publish-
ers covering 30,000 books partici-
pated in Google Books. Still, the com-
pany has faced opposition from

rights owners world-wide. In the
U.S., the Authors Guild said it consid-
ers the practice of publishing book
extracts without permission to be in-
fringement. The Authors Guild and
the Association of American Publish-
ers sued Google but ultimately
reached a settlement with the com-
pany that is under court review.

Mr. Sun said “Acid Lover” was
never published by Google in its en-
tirety, but because the company prof-
its from its publishing of excerpts, Mr.
Sun says, it is infringement to scan
and use contents of the book without
prior permission from the author.

“Google scanned and uploaded
the books first and then turned to au-
thors for settlement,” he said. “This
is not reasonable. You should settle
the issue first and then scan and up-
load the books, not committing in-
fringement first.”
 —Gao Sen contributed

to this article.

Agence France-Presse

By Dana Cimilluca

And Alistair MacDonald

Accused airline bomber Umar
Farouk Abdulmutallab’s affiliation
with University College London is re-
viving concerns in Britain that its
universities and colleges—even the
elite—can breed Islamic radicalism.

In several of the terrorist plots
that have been linked to London
since the Sept. 11, 2001, attacks on
New York and Washington, the sus-
pects had been university students
or graduates. In many cases, the
schools involved are among Brit-
ain’s most prestigious, including
UCL, King’s College London and the
London School of Economics, all of
which receive taxpayer funding.

The son of a prominent banker in
Nigeria, Mr. Abdulmutallab comes
from a privileged background. De-

spite suspicions that he may have
been radicalized in London, so far,
testimonials from students and
other acquaintances there have
failed to uncover suspicions that he
was a terrorist in the making. U.K. in-
telligence sources so far haven’t es-
tablished strong evidence of a radi-
calization in the U.K.

The concern about the use of col-
leges as a breeding ground for ex-
tremist views has persisted despite
repeated government efforts to use
educational efforts, outreach and in-
telligence operations to address the
problem.

A handful of the attackers, like
Mr. Abdulmutallab, were active in
their schools’ Islamic Societies, says
Shiraz Maher, who as a student at
Cambridge University was close
friends with two men who later car-
ried out an attack at Glasgow Air-

port. Mr. Maher testified at trial
against one of the men.

Following the foiled plot to
blow-up trans-Atlantic jetliners us-
ing liquid explosives in 2006,
hatched by a group that included at
least two men who had studied at
the U.K.’s University of Portland, the
government published guidelines
on battling Islamic extremism on col-
lege campuses.

Then in January 2008, the gov-
ernment launched a program to pro-
vide guidance to higher-education
institutions called “Promoting Good
Campus Relations, Fostering
Shared Values and Preventing Vio-
lent Extremism in Universities and
Higher Education Colleges.”

It included advice such as how to
identify extremist behavior and
when to call police.

A spokesman for the Department

for Business, Innovation and Skills
said the government continues to
work with universities and colleges
to help manage and identify the
risks posed by violent extremism.

“Overall, our assessment is that
there is a serious but not widespread
risk of radicalization leading to vio-
lent extremism and there is no evi-
dence of systematic radicalization
in universities,” the spokesman said.

But according to the Centre for
Social Cohesion, a London think
tank that works to combat extrem-
ism, university campuses continue
to be a hub for would-be terrorists.

“A lot of people who commit ter-
rorist acts here are university gradu-
ates,” said Hannah Stuart, a re-
searcher at the CSC who co-au-
thored a widely circulated study in
2008 entitled “Islam on Campus.”
“They’re smart people.”

have set off alarms. But if the informa-
tionhad beenbroughttogetherbefore
Christmas, Mr. Abdulmutallab likely
wouldhavebeenputonano-flylistand
kept off the plane he tried to destroy,
thepresident said.

U.S. and Yemeni authorities said
they were investigating whether the
bomb plot was hatched by the former
Guantanamo Bay prisoners in Yemen.
That development is likely to hinder
the Obama administration’s effort to
release detainees as it attempts to
close the prison.

The Yemen group al Qaeda in the
Arabian Peninsula claimed responsi-
bility for the bomb attempt in a state-
ment Monday. Two leaders of the
group are Said Ali al-Shihri and Mu-
hammad al-Awfi, Saudi nationals re-
leased from Guantanamo in 2007, ac-
cording to the Pentagon.

On Wednesday, Yemeni security
forces stormed an al Qaeda hideout in
a principal militant stronghold in the
country’s west, setting off clashes, of-
ficials said, according to the Associ-
ated Press. A government statement
said at least one suspected al Qaeda
member was arrested during the
fighting in Hudaydah province.

Several detainees who joined al
QaedaintheArabianPeninsulawerere-
leased under the Bush administration
and repatriated to Saudi Arabia.
Withinayear,manyhadslippedintoYe-
menandjoined alQaeda. Someterror-
ismexpertssaidtheYemenbranchwas
oflittleconsequenceuntilthearrivalof
theSaudiGuantanamo Bayveterans.

Former Bush administration offi-
cials acknowledged the concern that
detainees released under their watch
could have been involved in the plot.
But they said the decision was the
best of imperfect options.

“It’s a serious issue because we
were trying to find ways to return de-
tainees to home countries and ulti-
mately close Guantanamo while effec-
tively addressing the long-term secu-
rity threats from such detainees,”
said Juan Zarate, a counterterrorism
official in Mr. Bush’s White House.

The apparent U.S. intelligence
lapses, and Mr. Obama’s critical com-
ments, will focus fresh attention on
the operation of the U.S.’s intelligence
agencies, particularly the National
Counterterrorism Center, or NCTC, a
Washington-based body set up after
9/11 to act as a clearinghouse for ter-
rorism data.

It has already set off a round of fin-
ger pointing among multiple U.S.
agencies still stinging from 9/11 and
Iraq-related intelligence failures. Ac-
cording to officials, the NCTC has com-
plained that the CIA and NSA didn’t
provide all the information they had,
while the agencies have said that the
counterterrorism center had what it
needed to properly assess the threat.

Dennis Blair, the director of Na-
tional Intelligence, which oversees
the NCTC, said in a written statement
that despite improvements to infor-
mation sharing, “it is clear that gaps
remain, and they must be fixed.” The
NSA didn’t respond immediately to re-
quests for comment.

Paul Gimigliano, a CIA spokes-
man, said the agency first learned of
Mr. Abdulmutallab in November,
when his father came to the U.S. Em-
bassy in Nigeria. He said the agency
helped place the Nigerian in the gov-
ernment’s terrorist database, includ-
ing his extremist connections in Ye-
men, and also forwarded biographi-
cal information to the NCTC.

 —Elizabeth Williamson
contributed to this article.
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U.S. scrutinizes
its failure to heed
warning on plot
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For information about listing your funds please contact: Carson Wong tel: +852 2831-6481; email: carson wong@dowjones com
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Andfs. Espanya EU EQ AND 12/29 EUR 14.02 29.5 32.1 -10.7
Andfs. Estats Units US EQ AND 12/29 USD 15.08 23.7 26.4 -13.2
Andfs. Europa EU EQ AND 12/29 EUR 7.90 21.8 24.4 -15.6
Andfs. Franca EU EQ AND 12/29 EUR 9.81 18.5 21.6 -16.4
Andfs. Japo JP EQ AND 12/29 JPY 515.36 17.6 18.5 -17.8
Andfs. Plus Dollars US BA AND 12/29 USD 9.45 12.0 12.6 -6.1
Andfs. RF Dolars US BD AND 12/29 USD 11.41 11.6 11.9 0.2
Andfs. RF Euros EU BD AND 12/29 EUR 10.84 21.0 21.2 -1.0
Andorfons EU BD AND 12/29 EUR 14.50 21.6 21.8 -2.5
Andorfons Alternative Premium OT OT AND 10/31 EUR 97.70 5.7 -0.1 -8.7
Andorfons Mix 30 EU BA AND 12/29 EUR 9.54 17.9 18.3 -9.1
Andorfons Mix 60 EU BA AND 12/29 EUR 9.27 14.0 15.5 -15.4

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 12/18 USD 265704.36 97.0 101.9 0.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/30 EUR 9.17 -5.2 -5.2 -3.1
DJE-Absolut P GL EQ LUX 12/30 EUR 204.77 16.8 16.8 -9.9
DJE-Alpha Glbl P EU BA LUX 12/30 EUR 178.17 15.8 15.8 -6.7
DJE-Div& Substanz P GL EQ LUX 12/30 EUR 215.08 23.0 23.0 -5.0
DJE-Gold&Resourc P OT EQ LUX 12/30 EUR 170.34 30.3 30.3 -4.7
DJE-Renten Glbl P EU BD LUX 12/30 EUR 130.58 9.1 9.1 3.4
LuxPro-Dragon I AS EQ LUX 12/30 EUR 158.00 70.2 70.2 -6.6
LuxPro-Dragon P AS EQ LUX 12/30 EUR 153.80 69.5 69.5 -7.8
LuxTopic-Aktien Europa EU EQ LUX 12/30 EUR 17.71 23.6 23.6 -4.2
LuxTopic-Pacific AS EQ LUX 12/30 EUR 16.38 81.0 81.0 -12.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/24 USD 350.18 42.6 43.3 6.0
Sel Emerg Mkt Equity GL EQ GGY 12/24 USD 207.85 58.7 62.3 -12.1
Sel Euro Equity EUR US EQ GGY 12/24 EUR 96.32 29.3 32.5 -18.8
Sel European Equity EU EQ GGY 12/24 USD 182.04 32.4 35.4 -19.3
Sel Glob Equity GL EQ GGY 12/24 USD 189.09 31.7 36.2 -16.6
Sel Glob Fxd Inc GL BD GGY 12/24 USD 143.16 11.0 11.1 -0.5
Sel Pacific Equity AS EQ GGY 12/24 USD 143.82 59.1 65.7 -9.1
Sel US Equity US EQ GGY 12/24 USD 123.72 22.8 28.2 -15.6
Sel US Sm Cap Eq US EQ GGY 12/24 USD 169.41 29.6 37.9 -15.6

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 12/18 EUR 24.01 -8.5 -7.5 -42.2
MP-TURKEY.SI OT OT SVN 12/18 EUR 32.90 68.5 78.2 -18.6

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 12/29 EUR 3.88 84.8 84.8 -34.3
Parex Eastern Europ Bal OT OT LVA 12/29 EUR 13.36 55.7 55.3 -1.4
Parex Eastern Europ Bd EU BD LVA 12/29 USD 14.62 67.7 66.3 3.4
Parex Russian Eq EE EQ LVA 12/29 USD 19.88 129.6 128.0 -20.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 12/29 EUR 120.47 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 12/30 USD 173.56 56.5 57.6 -14.2
PF (LUX)-Asian Eq-Pca AS EQ LUX 12/30 USD 165.18 55.2 56.2 -15.1
PF (LUX)-Biotech-Pca OT EQ LUX 12/29 USD 286.51 0.5 4.1 -7.7
PF (LUX)-CHF Liq-Pca CH MM LUX 12/29 CHF 124.20 0.2 0.2 0.9
PF (LUX)-CHF Liq-Pdi CH MM LUX 12/29 CHF 93.39 0.2 0.2 0.9
PF (LUX)-Digital Comm-Pca OT EQ LUX 12/29 USD 116.72 43.5 45.9 -7.6
PF (LUX)-East Eu-Pca EU EQ LUX 12/29 EUR 313.33 134.7 137.8 -21.5
PF (LUX)-Emg Mkts-Pca GL EQ LUX 12/30 USD 529.45 74.0 75.9 -14.9
PF (LUX)-Eu Indx-Pca EU EQ LUX 12/29 EUR 101.40 32.6 35.0 -13.8
PF (LUX)-EUR Bds-Pca EU BD LUX 12/29 EUR 385.04 3.1 2.8 3.2
PF (LUX)-EUR Bds-Pdi EU BD LUX 12/29 EUR 282.35 3.1 2.8 3.2
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 12/29 EUR 148.02 18.5 18.5 6.2
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 12/29 EUR 100.34 18.5 18.5 6.2
PF (LUX)-EUR HiYld-Pca EU BD LUX 12/29 EUR 146.01 61.9 63.1 1.0
PF (LUX)-EUR HiYld-Pdi EU BD LUX 12/29 EUR 80.03 61.9 63.1 1.0
PF (LUX)-EUR Liq-Pca EU MM LUX 12/29 EUR 135.98 1.0 1.0 2.3
PF (LUX)-EUR Liq-Pdi EU MM LUX 12/29 EUR 96.68 1.0 1.0 2.3
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 12/29 EUR 102.40 0.5 0.5 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 12/29 EUR 99.91 0.5 0.5 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 12/29 EUR 409.72 33.9 36.3 -18.0
PF (LUX)-EuSust Eq-Pca EU EQ LUX 12/29 EUR 133.52 32.0 34.1 -14.9

PF (LUX)-Gl Em Dbt-Pca GL BD LUX 12/29 USD 244.06 28.8 28.9 10.3
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 12/29 USD 158.51 28.8 28.9 10.3
PF (LUX)-Gr China-Pca AS EQ LUX 12/30 USD 345.42 62.4 64.0 -9.4
PF (LUX)-Indian Eq-Pca EA EQ LUX 12/30 USD 357.14 86.4 83.7 -17.7
PF (LUX)-Jap Index-Pca JP EQ LUX 12/30 JPY 8882.98 9.0 9.0 -20.9
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 12/30 JPY 7745.69 6.1 6.1 -24.0
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 12/30 JPY 7512.77 5.4 5.4 -24.4
PF (LUX)-JpEq130/30-Pca JP EQ LUX 12/30 JPY 4416.72 12.5 12.5 -19.9
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 12/29 USD 45.12 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 12/30 USD 269.59 70.3 72.4 -7.7
PF (LUX)-Piclife-Pca CH BA LUX 12/29 CHF 793.83 15.1 15.9 -3.3
PF (LUX)-PremBrnds-Pca OT EQ LUX 12/29 EUR 65.54 48.5 51.6 -7.7
PF (LUX)-Rus Eq-Pca OT OT LUX 12/29 USD 63.35 177.4 180.1 NS
PF (LUX)-Security-Pca GL EQ LUX 12/29 USD 99.85 39.7 44.7 -5.4
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 12/29 EUR 451.56 38.4 40.2 -14.5
PF (LUX)-Timber-Pca OT OT LUX 12/29 USD 106.99 58.8 63.7 NS
PF (LUX)-US Eq-Ica US EQ LUX 12/29 USD 103.93 27.3 32.9 -10.4
PF (LUX)-USA Index-Pca US EQ LUX 12/29 USD 91.55 26.3 31.2 -11.5
PF (LUX)-USD Gov Bds-Pca US BD LUX 12/29 USD 508.38 -4.2 -4.8 3.9
PF (LUX)-USD Gov Bds-Pdi US BD LUX 12/29 USD 363.50 -4.1 -4.8 4.0
PF (LUX)-USD Liq-Pca US MM LUX 12/29 USD 131.04 0.7 0.7 1.6
PF (LUX)-USD Liq-Pdi US MM LUX 12/29 USD 84.85 0.6 0.7 1.6
PF (LUX)-USD Sov Liq-Pca OT OT LUX 12/29 USD 101.54 0.2 0.2 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 12/29 USD 100.04 0.2 0.2 NS
PF (LUX)-Water-Pca GL EQ LUX 12/29 EUR 124.16 20.5 23.7 -10.8
PF (LUX)-WldGovBds-Pca GL BD LUX 12/30 USD 165.93 0.7 0.7 6.2
PF (LUX)-WldGovBds-Pdi GL BD LUX 12/30 USD 134.56 0.7 0.7 6.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/24 USD 13.46 71.7 77.6 -3.6
Japan Fund USD JP EQ IRL 12/30 USD 15.89 8.2 7.9 -2.6
Polar Healthcare Class I USD OT OT IRL 12/24 USD 13.14 NS NS NS
Polar Healthcare Class R USD OT OT IRL 12/24 USD 13.12 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 11/30 USD 115.20 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/30 USD 10.24 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 11/30 USD 134.94 6.9 9.1 11.2
Europn Forager USD B OT OT CYM 11/30 USD 221.35 23.7 25.4 4.0
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 11/30 USD 185.60 11.9 12.0 7.6

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 12/23 USD 123.61 114.3 105.0 -2.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 12/29 EUR 711.74 26.3 30.8 -14.9
Core Eurozone Eq B EU EQ IRL 12/29 EUR 837.83 27.4 31.0 NS
Euro Fixed Income A EU BD IRL 12/29 EUR 1244.78 10.0 10.1 -0.2
Euro Fixed Income B EU BD IRL 12/29 EUR 1328.85 10.6 10.8 0.4
Euro Small Cap A EU EQ IRL 12/29 EUR 1192.61 40.7 43.5 -17.5
Euro Small Cap B EU EQ IRL 12/29 EUR 1277.45 41.5 44.3 -17.0
Eurozone Agg Eq A EU EQ IRL 12/29 EUR 659.02 32.6 36.3 -17.0
Eurozone Agg Eq B EU EQ IRL 12/29 EUR 947.05 33.4 37.1 -16.5
Glbl Bd (EuroHdg) A GL BD IRL 12/29 EUR 1369.76 14.4 15.2 3.0
Glbl Bd (EuroHdg) B GL BD IRL 12/29 EUR 1453.81 15.1 15.9 3.7
Glbl Bd A EU BD IRL 12/29 EUR 1099.96 12.2 13.3 4.9
Glbl Bd B EU BD IRL 12/29 EUR 1171.44 12.9 14.0 5.5
Glbl Real Estate A OT EQ IRL 12/29 USD 894.74 34.2 37.4 -15.7
Glbl Real Estate B OT EQ IRL 12/29 USD 922.41 35.0 38.2 -15.2
Glbl Real Estate EH-A OT EQ IRL 12/29 EUR 802.19 27.9 31.0 -16.9
Glbl Real Estate SH-B OT EQ IRL 12/29 GBP 75.55 27.4 30.6 -16.7
Glbl Strategic Yield A EU BD IRL 12/29 EUR 1605.37 42.0 43.7 3.7
Glbl Strategic Yield B EU BD IRL 12/29 EUR 1717.91 42.9 44.6 4.3
Japan Equity A JP EQ IRL 12/29 JPY 11736.81 13.6 18.4 -20.6
Japan Equity B JP EQ IRL 12/29 JPY 12509.16 14.2 19.2 -20.1
PacBasn (Ex-Jap) Eq A AS EQ IRL 12/29 USD 2260.84 75.8 81.3 -7.1
PacBasn (Ex-Jap) Eq B AS EQ IRL 12/29 USD 2412.73 76.8 82.4 -6.6
Pan European Eq A EU EQ IRL 12/29 EUR 962.96 34.0 38.2 -15.8
Pan European Eq B EU EQ IRL 12/29 EUR 1026.50 34.8 39.0 -15.3
US Equity A US EQ IRL 12/29 USD 879.56 31.4 37.3 -13.2
US Equity B US EQ IRL 12/29 USD 941.69 32.3 38.2 -12.7
US Small Cap A US EQ IRL 12/29 USD 1306.71 29.9 36.9 -13.0
US Small Cap B US EQ IRL 12/29 USD 1399.92 30.7 37.7 -12.5

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 12/29 EUR 13.89 -1.7 -1.7 10.6
Asset Sele C H-CHF OT OT LUX 12/29 CHF 96.39 NS NS NS
Asset Sele C H-GBP OT OT LUX 12/29 GBP 97.67 NS NS NS
Asset Sele C H-JPY OT OT LUX 12/29 JPY 9683.96 NS NS NS
Asset Sele C H-NOK OT OT LUX 12/29 NOK 111.45 -1.0 -1.0 NS
Asset Sele C H-SEK OT OT LUX 12/29 SEK 139.37 -2.2 -2.3 11.0
Asset Sele C H-USD OT OT LUX 12/29 USD 97.52 NS NS NS
Asset Sele D H-SEK OT OT LUX 12/29 SEK 130.79 -2.3 -2.3 NS
Choice Global Value -C- GL EQ LUX 12/29 SEK 77.65 29.0 29.9 -18.4
Choice Global Value -D- OT OT LUX 12/29 SEK 74.39 29.0 29.9 -18.4
Choice Global Value -I- OT OT LUX 12/29 EUR 6.70 37.7 39.5 -21.2

Choice Japan Fd -C- OT OT LUX 12/29 JPY 47.28 5.2 5.9 -22.7
Choice Japan Fd -D- OT OT LUX 12/29 JPY 42.52 5.2 5.9 -22.6
Choice Jpn Chance/Risk JP EQ LUX 12/29 JPY 51.27 14.5 15.3 -24.3
Choice NthAmChance/Risk US EQ LUX 12/29 USD 3.93 40.4 40.9 -13.2
Ethical Europe Fd OT OT LUX 12/29 EUR 1.97 31.7 32.9 -19.7
Europe 1 Fd OT OT LUX 12/29 EUR 2.84 36.0 37.4 -19.2
Europe 3 Fd EU EQ LUX 12/29 EUR 4.05 32.7 33.3 -20.3
Global Chance/Risk Fd GL EQ LUX 12/29 EUR 0.60 27.9 30.4 -12.7
Global Fd -C- OT OT LUX 12/29 USD 2.15 29.1 29.6 -14.7
Global Fd -D- OT OT LUX 12/29 USD 1.34 29.0 29.6 NS
Nordic Fd OT OT LUX 12/29 EUR 5.59 39.9 40.9 -9.1

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 12/29 USD 7.37 62.6 63.3 -10.0
Choice Asia ex. Japan -D- OT OT LUX 12/29 USD 1.30 62.6 63.3 NS
Currency Alpha EUR -IC- OT OT LUX 12/29 EUR 10.30 -5.6 -5.5 0.4
Currency Alpha EUR -RC- OT OT LUX 12/29 EUR 10.20 -6.1 -6.0 0.0
Currency Alpha SEK -ID- OT OT LUX 12/29 SEK 95.69 -9.4 -9.4 NS
Currency Alpha SEK -RC- OT OT LUX 12/29 SEK 105.57 -6.1 -6.0 0.0
Generation Fd 80 OT OT LUX 12/29 SEK 7.97 24.8 25.4 -8.2
Nordic Focus EUR NO EQ LUX 12/29 EUR 79.85 60.1 62.8 -10.2
Nordic Focus NOK NO EQ LUX 12/29 NOK 82.78 60.1 62.8 -10.2
Nordic Focus SEK NO EQ LUX 12/29 SEK 88.29 60.1 62.8 -10.2
Russia Fd OT OT LUX 12/29 EUR 8.83 164.5 160.5 -14.7

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 12/29 USD 1.83 31.8 32.6 -13.1
Ethical Glbl Fd -C- OT OT LUX 12/29 USD 0.84 28.1 28.6 NS
Ethical Glbl Fd -D- OT OT LUX 12/29 USD 0.82 37.0 37.3 -12.5
Ethical Sweden Fd NO EQ LUX 12/29 SEK 41.98 52.2 53.0 -0.9
Index Linked Bd Fd SEK OT BD LUX 12/29 SEK 13.16 3.3 3.2 4.0
Medical Fd OT EQ LUX 12/29 USD 3.35 16.9 17.6 -6.7
Short Medium Bd Fd SEK NO MM LUX 12/29 SEK 8.80 1.1 1.1 2.1
Technology Fd -C- OT OT LUX 12/29 USD 0.21 NS NS NS
Technology Fd -D- OT OT LUX 12/29 USD 2.52 61.8 62.6 -6.0
World Fd -C- OT OT LUX 12/29 USD 28.65 NS NS NS
World Fd -D- OT OT LUX 12/29 USD 2.17 35.6 35.8 -8.4

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 12/29 EUR 1.27 0.0 0.0 1.0
Short Bond Fd EUR -D- OT OT LUX 12/29 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 12/29 SEK 21.95 1.8 1.8 2.3
Short Bond Fd USD US MM LUX 12/29 USD 2.49 -0.4 -0.4 0.7

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 12/29 SEK 42.86 3.2 3.2 6.5
Bond Fd SEK -D- NO BD LUX 12/29 SEK 12.45 3.2 3.2 5.9
Corp. Bond Fd EUR -C- EU BD LUX 12/29 EUR 1.27 16.4 16.4 3.9
Corp. Bond Fd EUR -D- EU BD LUX 12/29 EUR 0.97 16.2 16.8 3.6
Corp. Bond Fd SEK -C- NO BD LUX 12/29 SEK 12.57 17.0 17.0 2.1
Corp. Bond Fd SEK -D- NO BD LUX 12/29 SEK 9.50 17.0 17.0 2.2
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 12/29 EUR 104.72 0.8 1.0 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 12/29 EUR 109.02 5.3 5.4 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 12/29 SEK 1131.92 5.3 5.4 NS
Flexible Bond Fd -C- NO BD LUX 12/29 SEK 21.35 2.3 2.3 4.0
Flexible Bond Fd -D- NO BD LUX 12/29 SEK 11.68 2.3 2.3 4.0

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 12/29 USD 2.67 73.8 75.0 -10.4
Eastern Europe Fd OT OT LUX 12/29 EUR 2.48 46.4 45.2 -18.4

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 12/29 SEK 32.03 90.8 92.0 -2.1
Eastern Europe SmCap Fd OT OT LUX 12/29 EUR 2.55 97.1 96.5 -18.1
Europe Chance/Risk Fd EU EQ LUX 12/29 EUR 1037.83 36.1 37.2 -21.9
Listed Private Equity -C- OT OT LUX 12/29 EUR 128.65 NS NS NS
Listed Private Equity -IC- OT OT LUX 12/29 EUR 76.02 84.0 86.7 NS
Listed Private Equity -ID- OT OT LUX 12/29 EUR 73.67 78.6 81.2 NS
Nordic Small Cap -C- OT OT LUX 12/29 EUR 134.26 NS NS NS
Nordic Small Cap -IC- OT OT LUX 12/29 EUR 134.68 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 12/29 SEK 78.33 -2.2 -2.2 -14.1
Asset Sele Defensive Acc EUR -C- OT OT LUX 12/29 EUR 99.88 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 12/29 SEK 99.82 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 12/29 USD 101.04 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 12/29 SEK 71.56 -2.2 -2.2 -15.4
Asset Sele Opp C H NOK OT OT LUX 12/29 NOK 102.59 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 12/29 SEK 101.24 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 12/29 EUR 102.24 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 12/29 GBP 102.31 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 12/29 SEK 102.01 NS NS NS
Asset Sele Original C EUR OT OT LUX 12/29 EUR 101.57 NS NS NS
Asset Sele Original D GBP OT OT LUX 12/29 GBP 102.07 NS NS NS
Asset Sele Original ID GBP OT OT LUX 12/29 GBP 101.67 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 12/24 USD 966.38 2.8 -1.4 -26.9
MENA Special Sits Fund OT OT BMU 11/30 USD 1070.31 10.2 10.3 NS
UAE Blue Chip Fund OT OT ARE 12/24 AED 5.22 13.7 1.5 -32.2

n WWW.SGAM.COM
Eq. Concentrated Euroland A OT OT LUX 12/29 EUR 93.98 23.4 25.5 -19.4
Eq. Euroland Small Cap A OT OT LUX 12/29 EUR 141.01 42.3 45.1 -12.5
Eq. Global Resources A OT OT LUX 12/29 USD 109.46 56.1 57.6 -10.4
Eq. India A OT OT LUX 12/29 USD 129.78 78.6 80.2 -19.1
Eq. Japan CoreAlpha A OT OT LUX 12/29 JPY 7313.41 24.3 25.3 -13.1
Eq. Latin America A OT OT LUX 12/28 USD 115.80 86.0 90.7 -11.0

n SGAM FUND
Bonds ConvEurope A OT OT LUX 12/29 EUR 29.45 3.7 3.5 0.7
Bonds Eur Corp A OT OT LUX 12/29 EUR 23.11 11.4 11.3 2.7
Bonds Eur Hi Yld A OT OT LUX 12/29 EUR 20.56 54.5 56.2 -1.5
Bonds EURO A OT OT LUX 12/29 EUR 41.09 4.1 3.8 5.6
Bonds Europe A OT OT LUX 12/29 EUR 39.01 3.0 2.9 4.7
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 12/29 USD 36.97 17.1 18.5 8.7
Bonds World A OT OT LUX 12/29 USD 42.18 6.0 6.0 7.2
Eq. China A OT OT LUX 12/30 USD 23.74 58.6 60.3 -14.8
Eq. ConcentratedEuropeA OT OT LUX 12/29 EUR 27.06 31.3 33.9 -18.0
Eq. Equities Global Energy OT OT LUX 12/29 USD 18.24 28.0 31.1 -14.8
Eq. Euroland A OT OT LUX 12/29 EUR 10.89 18.8 21.2 -20.5
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 12/29 EUR 17.88 30.2 33.1 -15.9
Eq. EurolandFinancialA OT OT LUX 12/29 EUR 11.40 35.0 38.9 -21.7
Eq. Glbl Emg Cty A OT OT LUX 12/29 USD 9.55 59.7 63.7 -16.0
Eq. Global A OT OT LUX 12/29 USD 28.02 33.2 35.9 -14.5
Eq. Gold Mines A OT OT LUX 12/29 USD 30.39 47.0 58.8 2.5
Eq. Japan Sm Cap A OT OT LUX 12/29 JPY 1075.76 18.8 19.2 -20.6
Eq. Japan Target A OT OT LUX 12/30 JPY 1637.80 4.6 4.6 -10.1
Eq. US ConcenCore A OT OT LUX 12/29 USD 22.81 40.4 44.9 -8.1
Eq. US Lg Cap Gr A OT OT LUX 12/29 USD 15.40 42.8 46.9 -12.8
Eq. US Mid Cap A OT OT LUX 12/28 USD 30.21 50.7 59.8 -12.6
Eq. US Multi Strg A OT OT LUX 12/29 USD 21.45 34.3 39.8 -14.0
Eq. US Rel Val A OT OT LUX 12/28 USD 20.80 33.9 40.7 -15.1
Eq. US Sm Cap Val A OT OT LUX 12/29 USD 16.13 24.6 33.7 -19.9
Money Market EURO A OT OT LUX 12/28 EUR 27.39 1.0 1.0 2.6
Money Market USD A OT OT LUX 12/29 USD 15.83 0.5 0.6 1.7

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 12/30 JPY 9458.00 9.9 9.9 -24.9
YMR-N Small Cap Fund OT OT IRL 12/30 JPY 7012.00 9.3 9.3 -24.8

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/30 JPY 6151.00 4.2 4.2 -26.8
Yuki 77 Growth JP EQ IRL 12/30 JPY 5642.00 -4.6 -4.6 -32.2

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/30 JPY 6827.00 9.4 9.4 -23.4
Yuki Chugoku JpnLowP JP EQ IRL 12/30 JPY 7541.00 -7.9 -7.9 -23.9

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/30 JPY 4673.00 2.7 2.7 -27.2
Yuki Hokuyo Jpn Inc JP EQ IRL 12/30 JPY 5248.00 -0.6 -0.6 -21.1
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/30 JPY 5105.00 8.5 8.5 -23.1

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 12/30 JPY 4420.00 4.0 4.0 -31.0
Yuki Mizuho Jpn Dyn Gro OT OT IRL 12/30 JPY 4665.00 3.9 3.9 -30.7
Yuki Mizuho Jpn Exc 100 OT OT IRL 12/30 JPY 6971.00 14.3 14.3 -25.4
Yuki Mizuho Jpn Gen OT OT IRL 12/30 JPY 8616.00 7.4 7.4 -25.1
Yuki Mizuho Jpn Gro OT OT IRL 12/30 JPY 6358.00 1.7 1.7 -28.2
Yuki Mizuho Jpn Inc OT OT IRL 12/30 JPY 7634.00 -4.0 -4.0 -23.7
Yuki Mizuho Jpn Lg Cap OT OT IRL 12/30 JPY 5189.00 4.1 4.1 -25.8
Yuki Mizuho Jpn LowP OT OT IRL 12/30 JPY 11561.00 2.0 2.0 -20.1
Yuki Mizuho Jpn PGth OT OT IRL 12/30 JPY 7960.00 4.2 4.2 -30.4
Yuki Mizuho Jpn SmCp OT OT IRL 12/30 JPY 7137.00 16.4 16.4 -25.0
Yuki Mizuho Jpn Val Sel OT OT IRL 12/30 JPY 5648.00 8.8 8.8 -22.5
Yuki Mizuho Jpn YoungCo OT OT IRL 12/30 JPY 2726.00 14.2 14.2 -30.9

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/30 JPY 5421.00 6.3 6.3 -24.7

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 11/30 USD 1616.75 66.9 72.1 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 11/30 EUR 100.35 2.0 -1.0 -11.8
D'Auriol Opp F3 EUR EU MM CYM 11/30 EUR 993.38 -0.3 -1.8 -14.8

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 11/30 EUR 164.79 -23.3 -23.6 -4.9
Horseman EmMkt Opp USD GL EQ USA 11/30 USD 165.19 -24.7 -24.6 -6.3
Horseman EurSelLtd EUR EU EQ GBR 11/30 EUR 190.20 -9.1 -10.0 3.8
Horseman EurSelLtd USD EU EQ GBR 11/30 USD 196.78 -9.5 -10.2 3.3
Horseman Glbl Ltd EUR GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0
Horseman Glbl Ltd USD GL EQ CYM 11/30 USD 375.89 -23.7 -21.1 1.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 12/11 GBP 1.07 14.0 13.1 NS
Global Absolute EUR OT OT NA 12/11 EUR 1.55 12.2 NS NS
Global Absolute USD OT OT GGY 12/11 USD 1.98 12.6 11.9 NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/18 EUR 91.48 19.9 17.5 -9.2
Special Opp Inst EUR OT OT CYM 12/18 EUR 86.43 20.4 18.1 -8.6
Special Opp Inst USD OT OT CYM 12/18 USD 98.21 21.7 18.7 -6.8
Special Opp USD OT OT CYM 12/18 USD 96.21 20.9 17.9 -7.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 12/18 CHF 110.15 10.3 9.1 NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 12/18 GBP 131.31 11.4 10.1 NS
GH Fund Inst USD OT OT JEY 12/18 USD 111.13 12.6 10.6 -2.3

GH FUND S EUR OT OT CYM 12/18 EUR 127.21 12.5 11.3 -3.2
GH FUND S GBP OT OT JEY 12/18 GBP 131.85 12.1 10.8 -2.8
GH Fund S USD OT OT CYM 12/18 USD 149.31 13.1 11.9 -1.8
GH Fund USD OT OT GGY 12/18 USD 272.20 11.7 10.4 NS
Hedge Investments OT OT JEY 12/18 USD 139.15 12.3 11.1 NS
Leverage GH USD OT OT GGY 12/18 USD 119.12 22.1 18.7 NS
MultiAdv Arb CHF Hdg OT OT JEY 12/18 CHF 94.08 12.0 10.6 NS
MultiAdv Arb EUR Hdg OT OT JEY 12/18 EUR 102.38 13.3 11.8 NS
MultiAdv Arb GBP Hdg OT OT JEY 12/18 GBP 110.40 13.9 12.2 NS
MultiAdv Arb S EUR OT OT CYM 12/18 EUR 109.47 14.4 13.4 -7.2
MultiAdv Arb S GBP OT OT CYM 12/18 GBP 114.57 14.9 13.2 -7.0
MultiAdv Arb S USD OT OT CYM 12/18 USD 125.17 15.6 13.9 -5.8
MultiAdv Arb USD OT OT GGY 12/18 USD 193.05 14.4 12.7 NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 12/18 EUR 98.79 11.4 11.3 -8.5
Asian AdvantEdge OT OT JEY 12/18 USD 181.80 12.2 12.1 NS
Emerg AdvantEdge OT OT JEY 12/18 USD 166.27 18.5 18.6 NS
Emerg AdvantEdge EUR OT OT JEY 12/18 EUR 92.54 17.8 18.1 -11.9
Europ AdvantEdge EUR OT OT JEY 12/18 EUR 134.66 16.8 16.2 NS
Europ AdvantEdge USD OT OT JEY 12/18 USD 143.06 17.2 16.5 NS
Real AdvantEdge EUR OT OT NA 12/18 EUR 108.50 9.8 NS NS
Real AdvantEdge USD OT OT NA 12/18 USD 108.62 10.1 NS NS
Trading Adv JPY OT OT NA 12/18 JPY 9342.54 NS NS NS
Trading AdvantEdge OT OT GGY 12/18 USD 141.91 -6.4 -6.6 NS
Trading AdvantEdge EUR OT OT GGY 12/18 EUR 128.92 -6.3 -6.7 NS
Trading AdvantEdge GBP OT OT GGY 12/18 GBP 136.19 -6.4 -6.5 NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 11/30 EUR 195.59 NS NS NS
Integrated European Fd EUR OT OT CYM 09/30 EUR 155.81 4.6 3.2 1.9
Integrated Multi St N EUR OT OT VGB 09/30 EUR 98.00 NS NS NS
Integrated Multi St N GBP OT OT VGB 09/30 GBP 97.68 NS NS NS
Integrated Multi St N USD OT OT VGB 09/30 USD 98.20 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 09/30 EUR 100.86 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 11/30 USD 134.02 32.4 38.8 NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/25 USD 368.78 92.0 91.9 -33.3

Antanta MidCap Fund EE EQ AND 12/25 USD 709.83 145.0 144.7 -36.3

Meriden Opps Fund GL OT AND 12/16 EUR 61.25 -29.7 -30.9 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 11/30 EUR 91.44 7.7 6.7 NS

Key Europe Long/Short EUR -RC- OT OT LUX 11/30 EUR 90.68 7.2 6.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 11/30 EUR 101.70 12.2 12.1 NS

Key Hedge EUR-RC- OT OT LUX 11/30 EUR 100.96 11.7 11.6 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 11/30 EUR 96.94 14.3 13.5 -1.5

Key Market Independent II SEK -I- OT OT LUX 11/30 SEK 94.12 14.6 13.6 -1.6

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 11/30 EUR 89.21 12.1 8.4 NS

Key Recovery -RC- OT OT LUX 11/30 EUR 88.48 11.5 7.8 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 12/22 USD 40.63 -51.2 -50.9 -5.6

Superfund GCT USD* OT OT LUX 12/22 USD 2151.00 -41.1 -40.9 -3.8

Superfund Green Gold A (SPC) OT OT CYM 12/22 USD 941.52 -19.0 -15.3 7.4

Superfund Green Gold B (SPC) OT OT CYM 12/22 USD 897.74 -33.4 -30.3 3.1

Superfund Q-AG* OT OT AUT 12/22 EUR 6491.00 -25.9 -25.8 1.7

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 11/30 EUR 972.73 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 11/30 GBP 976.73 NS NS NS

Winton Evolution USD Cls F OT OT CYM 11/30 USD 1232.74 -2.8 -1.2 3.7

Winton Futures EUR Cls C OT OT VGB 11/30 EUR 202.11 -1.8 -0.1 9.2

Winton Futures GBP Cls D OT OT VGB 11/30 GBP 218.35 -1.6 0.4 10.2

Winton Futures JPY Cls E OT OT VGB 11/30 JPY 14398.02 -2.4 -0.4 6.9

Winton Futures USD Cls B OT OT VGB 11/30 USD 716.94 -2.2 -0.2 8.9

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 12/09 USD 1410.95 3.2 3.2 2.6 -18.0 -7.1
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Afghan protesters chant anti-American slogans and burn an effigy of U.S. President Barack Obama in Jalalabad Wednesday.
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don’t replace human intelligence
gathered before a potential terrorist
reaches an airport or observations of
their behavior at an airport.

The European Union last year
tried to begin setting rules on use of
full-body scanners, but abandoned
the effort after objections from some
member-states and members of the
European Parliament, an EU spokes-
man said. But governments of the 27
EU member-countries are free to set
security standards stricter than EU-
wide rules, as the Dutch have an-
nounced they are doing.

Debate on the issue shifted after
ChristmasDay,whena23-year-oldNi-
gerian man, Umar Farouk Abdulmu-
tallab, allegedly attempted to deto-
nate an improvised explosive device
hidden inside his underwear onboard
aNorthwestAirlinesjetlinerfromAm-
sterdam’s Schiphol Airport as it ap-
proached Detroit. U.S. politicians and
some air-security specialists quickly
calledforwiderdeploymentandman-
datory use of the new body scanners.
They say the scanners would have
caught the would-be bomber.

On Wednesday, Dutch Minister of
Internal Affairs Guusje ter Horst an-
nounced that within three weeks, all
passengers leaving from Schiphol
for the U.S. will have to pass through
a body scanner in addition to the
standard metaldetector.Schiphol al-
ready has 15 of the machines, pro-
duced by L-3 Communications Inc.
of Woburn, Mass., that it hasbeen us-
ing voluntarily for more than a year.

In the U.S., the Department of
HomelandSecurity’sTransportSecu-
rity Administration on Wednesday
demonstrated scanners for the me-
dia to allay concerns about the ma-

chines,whichitalsoofferstoairports
on an optional basis. The TSA has 40
of the devices at 19 airports around
the U.S. and on Oct. 1 announced it
had ordered another 150 of the scan-
ners, using some $25 million in fed-
eral economic-stimulus money.

Even before the Detroit incident,
the TSA had planned next week to be-
gin deploying the machines, which
are made by Rapiscan System, a unit
of OSI Systems Inc. of Hawthorne,
Calif. The TSA, which also uses scan-
ners from L-3, said it has funding to
buy 300 more body scanners. In the
U.S., the federal government pays
for airport security, but in Europe,
airports usually fund it themselves,
passing along the cost to airlines
and passengers. European airlines
and airports have said governments
should foot the bill for security.

As debates have raged over pri-
vacy concerns, the TSA and its Euro-
pean counterparts have worked with
producersofthemachinestoneutral-
ize the issue through technology.

“We’ve worked very closely with
our vendors to ensure the maximum
amount of privacy for our passen-
gers,” said TSA spokeswoman An-
drea McCauley. She said well over
90% of passengers offered a choice
of frisking or body scan chose the
scan, which is often quicker.

So far, machines have blurred im-
ages of passengers faces and private
parts. Operators are stationed far
from passengers, whom they can’t
see, so no connection can be made
between the image and a traveler.
And scanners are designed to not
store data, so no record can be kept
of a person’s image, producers say.

Now,more-sophisticatedsoftware
could eclipse even those measures.

Rapiscan, L-3 and other producers in-
cluding London-based Smiths Group
PLC are developing computer algo-
rithmstoautomaticallydistinguishbe-
tween a body and other objects. The
systems flag hidden items, and don’t
even need to show the person.

Rapiscan’snewmachines,forexam-
ple, show an image similar to a chalk
outline of a body and highlight any-
thing hidden, said Peter Kant, execu-
tive vice president for global govern-
mentaffairs.“Itallowsahighdegreeof
protection and privacy,” Mr.Kant said.

L-3 also plans to update its ma-
chines with images resembling stick
figures to show placement of hidden
objects. “The image will become sec-
ondary,” said Tom Ripp, president
of L-3 Security & Detection Systems,
a unit of L-3 Communications.

“The privacy debate is a real
one,” said Mr. Ripp. But the scan-
ners’ popularity at airports in the
U.S. and Europe indicate “the real-
life passengers don’t seem to have
the concerns.”

Privacy-advocates aren’t con-
vinced. Mike German, policy counsel
at the American Civil Liberties Union
inWashington,saidgovernments and
scanner-makers should instead focus
on technologies that aren’t thwarted
by hiding objects inside a person and
that don’t raise privacy issues.

“Why try to fix something that is
inherently broken?” Mr. German
said. He also expressed concern that
privacy filters on scanners could be
overridden.

In early 2009, the TSA began test-
ing the machines as a primary
screening method, replacing walk-
through metal detectors. The move
helped prompt more than 30 U.S. or-
ganizations, grouped as The Privacy

Coalition, to write to Secretary of
Homeland Security Janet Napoli-
tano voicing objections.

In June, the House of Representa-
tives passed a motion sponsored by
Rep. Jason Chaffetz of Utah block-
ing the TSA from compelling passen-
gers to undergo body scans until pri-
vacy issues were resolved.

In recent days, other members of
Congress including Rep. Peter King
of New York, the top Republican on
the Homeland Security Committee,
and Senate Homeland Security Com-
mittee chairman Joseph Lieberman
(I., Conn.) have rejected such calls.
 —Bart Koster

contributed to this article.

Continued from first page
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Spotting hidden danger
Two types of technology are currently used to see objects under air 
passengers’ clothes.

Type of beam 

Image resolution

Producers

Countries/Airports
testing

Backscatter Millimeter wave

Low-energy X-ray Very low-energy radio waves

Initially grainy, but getting
sharper

L-3, Smiths 

U.S. – various airports
Netherlands – Amsterdam

U.S. – various airports
U.K. – Manchester

Very sharp

Rapiscan, American 
Science & Engineering
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An instruction sign inside a body scanner at Schiphol airport, in the Netherlands.

By Anand Gopal

KABUL—Eight Americans were
killed in a suicide attack on a U.S. com-
pound in Afghanistan, U.S. officials
said, in what appears to be the big-
gest loss of American civilians since
the war here began.

The attack came on a day of deep-
ening dispute between Western and
Afghan authorities over whether an
international raid earlier this week
had killed Afghan civilians, including
children.

On Wednesday, the North Atlantic
Treaty Organization contested Af-
ghan President Hamid Karzai’s claim
that international forces over the
weekend had removed civilians from
their homes in northeastern Afghani-
stan, including school-aged children,
and shot them. NATO said troops had
come under attack and returned fire.

In Wednesday’s attack, a suicide
bomber gained entry to Forward Op-
erating Base Chapman, a U.S. military
installation in the southeastern prov-
ince of Khost, U.S. and Afghan offi-
cials said. The blast killed the eight
Americans and wounded four, a U.S.
official in Afghanistan said.

Much about the attack and vic-
tims remained uncertain Wednesday
night. A U.S. military spokesman said
none of the dead were soldiers but
their identities remained unclear. It
was also not yet certain where in the
base the attack occured. Officials vari-
ously said the blast had occurred as
the bomber exited a car, or after the

bomber had reached the base’s gym
or its cafeteria.

U.S. authorities said an investiga-
tion of the attack is under way.

The attack appeared to be the
most deadly against U.S. civilians

here during the course of the war and
the worst against foreigners here
since October, when 10 Americans—
seven troops and three civilians—
were killed in a helicopter crash fol-
lowing a firefight with insurgents.

It would also mark the first time a
suicide bomber managed to strike in-
side a U.S. facility in the country, a
sign of the insurgents’ growing so-
phistication. Insurgents have been
staging increasingly complicated as-

saults in recent months, including
one where a militant infiltrated the
country’s police force and killed five
British soldiers.

Wednesday’s blast came amid
heightened tensions between NATO
and Afghan officials over the U.S.-led
raid in the northeastern province of
Kunar over the weekend. An investi-
gation ordered by Mr. Karzai found
that 10 civilians were killed, includ-
ing eight schoolchildren.

“A unit of international forces de-
scended from a plane Sunday night
into Ghazi Khan,” Mr. Karzai said in a
statement, and “took 10 people from
three homes—eight of them school
students in grades six, nine and 10,
one of them a guest, the rest from the
same family—and shot them dead.”

A NATO statement questioned
that. “A joint Coalition and Afghan Se-
curity force entered the village of
Ghazi Khan,” the group said, and
“came under fire from several build-
ings and in returningfire killed ninein-
dividuals. Several assault rifles, am-
munitionand ammonium nitrate used
in bomb-making were discovered.”

There was “no direct evidence” to
substantiate the government’s
claims that unarmed civilians were
killed, the statement added.

The Afghan Defense Ministry de-
nied that its forces had any role in the
incident. “No Afghans were involved
in this operation,” said ministry
spokesman General Zahir Azimi.

 —Peter Seigel in Washington
contributed to this article.

Afghan attack kills eight Americans
Suicide bomber strikes civilians on a tense day as Western authorities, Kabul disagree about deaths in weekend raid

Dutch to use full-body scanners on U.S. fliers

WORLD NEWS

10 THE WALL STREET JOURNAL. Thursday, Dec. 31, 2009 - Sunday, Jan. 3, 2010

For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/29 USD 10.44 27.2 31.7 -15.4
Am Blend Portfolio I US EQ LUX 12/29 USD 12.30 28.1 32.7 -14.6
Am Growth A US EQ LUX 12/29 USD 31.36 36.9 41.1 -6.7
Am Growth B US EQ LUX 12/29 USD 26.36 35.5 39.6 -7.6
Am Growth I US EQ LUX 12/29 USD 34.75 38.0 42.2 -5.9
Am Income A US BD LUX 12/29 USD 8.43 24.4 25.5 5.4
Am Income A2 US BD LUX 12/29 USD 19.03 25.0 25.4 5.4
Am Income B US BD LUX 12/29 USD 8.43 23.5 24.5 4.6
Am Income B2 US BD LUX 12/29 USD 16.40 24.1 24.6 4.6
Am Income I US BD LUX 12/29 USD 8.43 25.1 26.3 6.0
Am Value A US EQ LUX 12/29 USD 8.61 19.4 24.6 -14.3

Am Value B US EQ LUX 12/29 USD 7.93 18.2 23.3 -15.1
Am Value I US EQ LUX 12/29 USD 9.27 20.4 25.6 -13.6
Emg Mkts Debt A GL BD LUX 12/29 USD 15.55 43.4 44.4 7.6
Emg Mkts Debt A2 GL BD LUX 12/29 USD 20.09 44.3 44.4 7.6
Emg Mkts Debt B GL BD LUX 12/29 USD 15.55 42.2 43.1 6.5
Emg Mkts Debt B2 GL BD LUX 12/29 USD 19.34 42.8 42.9 6.5
Emg Mkts Debt I GL BD LUX 12/29 USD 15.55 44.1 45.1 8.2
Emg Mkts Growth A GL EQ LUX 12/29 USD 34.29 71.1 75.9 -14.1
Emg Mkts Growth B GL EQ LUX 12/29 USD 29.06 69.4 74.2 -14.9
Emg Mkts Growth I GL EQ LUX 12/29 USD 38.01 72.5 77.4 -13.4
Eur Growth A EU EQ LUX 12/29 EUR 7.02 26.0 28.8 -17.9
Eur Growth B EU EQ LUX 12/29 EUR 6.31 24.7 27.5 -18.7
Eur Growth I EU EQ LUX 12/29 EUR 7.65 26.9 29.7 -17.2
Eur Income A EU BD LUX 12/29 EUR 6.60 38.9 40.0 3.8
Eur Income A2 EU BD LUX 12/29 EUR 12.87 39.7 40.0 3.9
Eur Income B EU BD LUX 12/29 EUR 6.60 38.1 39.1 3.1
Eur Income B2 EU BD LUX 12/29 EUR 11.97 38.7 39.0 3.1
Eur Income I EU BD LUX 12/29 EUR 6.60 39.5 40.7 4.4
Eur Strat Value A EU EQ LUX 12/29 EUR 8.52 22.4 25.5 -21.8
Eur Strat Value I EU EQ LUX 12/29 EUR 8.73 23.5 26.7 -21.1
Eur Value A EU EQ LUX 12/29 EUR 9.20 26.4 29.6 -18.6
Eur Value B EU EQ LUX 12/29 EUR 8.46 25.0 28.2 -19.4
Eur Value I EU EQ LUX 12/29 EUR 10.62 27.2 30.5 -18.0
Gl Balanced (Euro) A EU BA LUX 12/29 USD 16.52 21.4 23.8 -11.2
Gl Balanced (Euro) B EU BA LUX 12/29 USD 16.09 20.2 22.4 -12.1
Gl Balanced (Euro) C EU BA LUX 12/29 USD 16.39 21.1 23.3 -11.5
Gl Balanced (Euro) I EU BA LUX 12/29 USD 16.82 NS NS NS
Gl Balanced A US BA LUX 12/29 USD 16.55 24.5 26.8 -10.7
Gl Balanced B US BA LUX 12/29 USD 15.74 23.4 25.5 -11.6
Gl Balanced I US BA LUX 12/29 USD 17.16 25.3 27.7 -10.1
Gl Bond A US BD LUX 12/29 USD 9.25 12.4 12.8 4.5

Gl Bond A2 US BD LUX 12/29 USD 16.02 12.7 12.8 4.5
Gl Bond B US BD LUX 12/29 USD 9.25 11.4 11.7 3.5
Gl Bond B2 US BD LUX 12/29 USD 14.03 11.6 11.6 3.4
Gl Bond I US BD LUX 12/29 USD 9.25 12.9 13.4 5.1
Gl Conservative A US BA LUX 12/29 USD 14.91 15.7 16.8 -4.4
Gl Conservative A2 US BA LUX 12/29 USD 16.97 16.4 17.5 -4.1
Gl Conservative B US BA LUX 12/29 USD 14.90 14.9 15.9 -5.2
Gl Conservative B2 US BA LUX 12/29 USD 16.12 15.2 16.3 -5.0
Gl Conservative I US BA LUX 12/29 USD 14.97 16.5 17.6 -3.7
Gl Eq Blend A GL EQ LUX 12/29 USD 11.74 31.3 35.4 -21.2
Gl Eq Blend B GL EQ LUX 12/29 USD 11.02 30.1 34.1 -21.9
Gl Eq Blend I GL EQ LUX 12/29 USD 12.38 32.4 36.3 -20.5
Gl Growth A GL EQ LUX 12/29 USD 42.15 30.7 34.7 -22.1
Gl Growth B GL EQ LUX 12/29 USD 35.19 29.4 33.3 -22.9
Gl Growth I GL EQ LUX 12/29 USD 46.81 31.8 35.8 -21.5
Gl High Yield A US BD LUX 12/29 USD 4.32 59.2 61.8 4.1
Gl High Yield A2 US BD LUX 12/29 USD 9.24 60.4 61.8 4.1
Gl High Yield B US BD LUX 12/29 USD 4.32 57.3 59.7 2.9
Gl High Yield B2 US BD LUX 12/29 USD 14.86 58.9 60.3 3.1
Gl High Yield I US BD LUX 12/29 USD 4.32 60.2 63.0 4.8
Gl Thematic Res A OT OT LUX 12/29 USD 14.81 69.3 74.9 -3.9
Gl Thematic Res B OT OT LUX 12/29 USD 12.95 67.5 73.1 -4.8
Gl Thematic Res I OT OT LUX 12/29 USD 16.51 70.6 76.2 -3.1
Gl Value A GL EQ LUX 12/29 USD 11.22 32.2 36.2 -20.2
Gl Value B GL EQ LUX 12/29 USD 10.31 30.8 34.8 -21.0
Gl Value I GL EQ LUX 12/29 USD 11.93 33.1 37.1 -19.6
India Growth A OT OT LUX 12/29 USD 126.11 NS NS NS
India Growth AX OT OT LUX 12/29 USD 110.24 90.8 90.8 -10.3
India Growth B OT OT NA 12/29 USD 132.12 NS NS NS
India Growth BX OT OT LUX 12/29 USD 94.23 89.0 89.0 -11.2
India Growth I EA EQ LUX 12/29 USD 114.23 91.6 91.6 -10.0

Int'l Health Care A OT EQ LUX 12/29 USD 138.71 18.1 20.7 -8.4
Int'l Health Care B OT EQ LUX 12/29 USD 117.01 17.0 19.5 -9.3
Int'l Health Care I OT EQ LUX 12/29 USD 151.55 19.1 21.7 -7.7
Int'l Technology A OT EQ LUX 12/29 USD 110.81 51.5 56.4 -12.1
Int'l Technology B OT EQ LUX 12/29 USD 96.03 50.0 54.9 -12.9
Int'l Technology I OT EQ LUX 12/29 USD 124.25 52.7 57.7 -11.3
Japan Blend A JP EQ LUX 12/29 JPY 6086.00 13.4 16.3 -22.3
Japan Growth A JP EQ LUX 12/29 JPY 5930.00 6.6 9.1 -23.0
Japan Growth I JP EQ LUX 12/29 JPY 6101.00 7.4 9.9 -22.4
Japan Strat Value A JP EQ LUX 12/29 JPY 6183.00 19.9 23.1 -22.1
Japan Strat Value I JP EQ LUX 12/29 JPY 6347.00 20.8 24.1 -21.5
Real Estate Sec. A OT EQ LUX 12/29 USD 14.36 34.6 40.2 -14.9
Real Estate Sec. B OT EQ LUX 12/29 USD 13.13 33.3 38.8 -15.8
Real Estate Sec. I OT EQ LUX 12/29 USD 15.43 35.6 41.3 -14.2
Short Mat Dollar A US BD LUX 12/29 USD 7.26 11.2 11.8 -5.9
Short Mat Dollar A2 US BD LUX 12/29 USD 9.78 11.6 11.8 -5.9
Short Mat Dollar B US BD LUX 12/29 USD 7.26 10.8 11.3 -6.3
Short Mat Dollar B2 US BD LUX 12/29 USD 9.73 11.1 11.3 -6.4
Short Mat Dollar I US BD LUX 12/29 USD 7.26 11.8 12.5 -5.3

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 12/29 GBP 8.30 24.7 26.8 -6.2
Andfs. Borsa Global GL EQ AND 12/29 EUR 6.51 12.2 14.0 -17.4
Andfs. Emergents GL EQ AND 12/29 USD 17.39 73.9 75.6 -9.6

FUND SCORECARD
HF Global Debt

These funds primarily take long positions in global debt. May invest in emerging markets, US, or global

debt issuance. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending

December 30, 2009

Leading 10 Performers

FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

4 Liontrust Liontrust Asset EURCayman Isl 45.12 59.76 17.27 13.65

Credit Fund EUR Management plc

2 RAB Emerging Rab Capital Plc EURCayman Isl 33.88 54.24 -18.81 NS

Markets Opportunities C

2 Thames River Thames River EURUnited States 40.61 53.17 -2.97 5.05

High Income Euro Capital Uk Ltd

2 Thames River Thames River EURUnited States 40.41 52.91 -3.16 4.22

High Income Euro Acc Capital Uk Ltd

2 RAB Emerging Rab Capital Plc EURCayman Isl 32.65 52.70 -19.68 NS

Markets Opportunities A

2 Dexia Bds Dexia Asset EURLuxembrg 33.28 51.10 -1.49 NS

Global High Yield I Acc Management

2 Dexia Bds Dexia Asset EURLuxembrg 32.59 50.22 -2.13 3.15

Global High Yield C Acc Management

2 Dexia Bds Dexia Asset EURLuxembrg 31.91 49.39 -2.70 NS

Global High Yield N Acc Management

2 RAB European Rab Capital Plc USDCayman Isl 46.02 47.62 1.64 6.46

Credit Opportunities D

2 RAB European Rab Capital Plc USDCayman Isl 45.36 46.81 1.05 5.42

Credit Opportunities B

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Five-session rally ends
Banks end Europe’s winning streak; Treasurys rise after auction

European stocks ended lower
Wednesday after setting 14-month
highs in the previous session. Banks
posted big declines and the Swiss
pharmaceutical company Basilea
dropped sharply after a setback on
a key drug.

The pan-European Dow Jones
Stoxx 600 Index fell 0.4% to close at
253.16, ending five days of gains. On
Tuesday, it had reached the highest
closing level since October 2008.

In New York, the Dow Jones In-
dustrial Average rose 3.1 points to
close at 10548.51. The Nasdaq Com-
posite Index gained 2.88 points, or
0.1%, to 2291.28. The Standard &
Poor’s 500-stock index fell less than
a point to 1126.42.

Among Europe’s main indexes,
the French CAC 40 index dipped
0.6% to end at 3935.50, and the
U.K.’s FTSE 100 index fell 0.7% to
finish at 5397.86.

The DAX 30 closed down 0.9% at
5957.43 in a shortened trading ses-

sion, the German market’s last for
2009, after recording a 24% rise
over the course of the year. It was
the market’s best year since 2005.

Basilea’s shares lost nearly 15%
after the company, which holds the
patent on the antibiotic ceftobi-
prole, said the U.S. Food and Drug
Administration had rejected John-
son & Johnson’s application to mar-
ket the drug.

The FDA said some of the data
underpinning the drug application
were “unreliable or unverifiable,”
and recommended that two new
studies be carried out, according to
a statement from Basilea.

Bank stocks were mostly lower.
Royal Bank of Scotland lost 3.2% in
London.

Mining and airline stocks also
fell, with Rio Tinto off 1.4% and An-
glo American down 1.2%. Ryanair
Holdings lost 3.8% and easyJet
shed 2.1%.

Bucking the downward trend,
medical-supplies distributor Euro-
medis Group jumped 13% in Paris

after reporting an 11% rise in its fis-
cal first-quarter revenue.

In the currency market, the dol-
lar rose against both the yen and
the euro, reaching a three-month
high against the Japanese currency
amid fear of a bankruptcy filing by
Japan Airlines and credit-agency
concerns about the nation’s fiscal
outlook.

Late afternoon in New York, the
dollar was at 92.45 yen, compared
with 92.04 yen on Tuesday. The
euro was at $1.4331, from $1.4351.

Oil for February delivery on the
New York Mercantile Exchange
gained 41 cents per barrel to $79.28.

In the credit market, prices of
long-dated Treasury debt rose after
the U.S. successfully auctioned $32
billion of seven-year notes, the last
offering in a week that included
$118 billion of debt sales.

Bids Wednesday were 2.72 times
the amount on offer. The benchmark
10-year note closed 6/32 higher, or
$1.88 per $1,000 of debt, to yield
3.786%.

BY SIMON KENNEDY

Bond investors betting on a painful day of reckoning for Japan

A group of investors is betting
on a painful reckoning for Japan,
the world’s second-largest economy.

They include some who made
successful bets against risky mort-
gages and financial firms in recent
years, who now anticipate trouble
for Japan’s financial system. Their
concern: Government borrowing
continues to climb while demand for
the nation’s debt could taper off.

A collapse of the Japanese bond
market “is going to happen, it’s a
question of when,” says Kyle Bass,
head of Hayman Capital, a Dallas
hedge fund. He and others such as
David Einhorn’s Greenlight Capital
and a fund run by Daniel Arbess of
Perella Weinberg Partners have
been buying a range of investments
that could pay off if the Japanese
bond market crumbles.

Betting against the debt of vari-
ous nations such as Greece and Ire-
land has proven a popular move in
recent months as worries have risen
over deteriorating government fi-
nances amid the financial crisis.

But a severe selloff in Japan’s
bonds would be much more worri-
some than woes in some other
countries, because of the size of Ja-

pan’s bond market—694.3 trillion
yen, or about $7.5 trillion—and the
important role Japan plays in the
global economy.

“In Japan, the mist has subsided
and you see this huge mountain of
debt,” says Tom Byrne, an Asian
sovereign-credit analyst for Moody’s
Investors Service.

A spokesman for Japan’s Minis-
try of Finance declined to comment.

Not everyone is worried.
People have continued to buy,

particularly domestic investors who
hold almost all of the nation’s debt,
such as Japanese banks, pension
funds and insurance companies.

That has kept yields, which move
in the opposite direction of price,
stubbornly low. The yield on Japan’s
10-year government bond hasn’t
gone above 2% in more than a de-
cade. The heavy presence of domes-
tic, rather than foreign, investors
also reduces the possibility of a
mass exit from the market.

What is more, Japan has been
plagued by bouts of deflation—fall-
ing consumer prices—since the late
1990s. In November, consumer
prices fell for the ninth month in a
row. If that persists, bonds may
continue to have allure.

Even some who believe yields
will rise don’t expect the big jump

envisioned by pessimists. “I just
don’t think it’s the blowout trade
some funds think it is,” says George
Papamarkakis of North Asset Man-
agement, a London hedge fund.

Bears note that government debt
as a percentage of gross domestic
product is expected to hit 219% in
2009, up from 120% in 1998, accord-
ing to the International Monetary
Fund. In the U.S., debt will total 85%
of GDP, and 69% in the U.K.

The election of new government
leadership in August also has
ramped up anxieties of investors.

The government recently
stopped short of setting a firm limit
on new debt sales in the next fiscal
year, raising questions about its
commitment to fiscal discipline.

Traders are betting against Ja-
pan’ in myriad ways and it is on the
rise. Traders say they can see in-
creased interest in derivatives that
would pay handsomely in extreme
outcomes, such as if interest rates
on Japanese government bonds mul-
tiplied several times, or if the yen
lost a quarter or more of its value.

—Alison Tudor
contributed to this article.

BY GREGORY ZUCKERMAN
AND JOANNA SLATER

Sources: Thomson Reuters (yield); Markit

Bearish on Japan
Yields on Japanese bonds have
remained stubbornly low...
but concerns about government
finances are on the rise
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