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Afghan officials expressed
concern over U.S. President
Barack Obama’s aim to begin
removing troops by 2011, say-
ing that such a fixed timetable
wasn’t realistic for a country

grappling with a spreading in-
surgency.

In an address to his nation
Tuesday, Mr. Obama outlined
a strategy that included the in-
jection of 30,000 more troops
to Afghanistan followed by a
withdrawal that would begin
by June 2011, turning over in-
creasing security responsibili-
ties to the Afghans.

Some senior Afghan offi-
cials said that they didn’t sup-
port the injection of more
troops, since previous troop

increases haven’t been suc-
cessful in pushing back the in-
surgency. At the same time, of-
ficials said that the talk of
withdrawal could embolden
the insurgency.

“We couldn’t solve the Af-

ghanistan problem in eight
years, but now the U.S. wants
to solve it in 18 months? I
don’t see how it could be
done,” said Segbatullah San-
jar, chief policy adviser to
President Hamid Karzai. Mr.
Karzai didn’t speak publicly
about the plan on Wednesday.

The time line puts added
pressure on Mr. Karzai’s ad-
ministration to take greater
responsibility for problems
with governance and security,
and Afghan officials acknowl-
edged the government needs
to do more. “But having a spe-
cific time line makes this
more difficult,” said Gulbad-
shah Majidi, a lawmaker.

He said the U.S. and the Af-
ghans should employ an ap-
proach that focuses on devel-
oping the Afghan forces and
government over a longer pe-
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U.S. Secretaries Clinton and
Gates testified on the Afghan
plan on Capitol Hill Wednesday.

By Daniel Michaels

And Andy Pasztor

Air France, taking an un-
usual and high-profile step to
assess operational risks, has
assembled a group of interna-
tionally respected aviation of-
ficials to conduct an indepen-
dent safety review in the
wake of the fatal crash of one
of its jetliners in June.

Led by Curt Graeber, a
cockpit-fatigue expert and
former high-ranking Boeing
Co. engineer, the study teams
will have a broad mandate to
analyze both cockpit and
maintenance safety pro-
grams, from training and pro-
cedures to incident analysis
to organizational issues, ac-
cording to the airline and peo-
ple familiar with the details.

Expected to kick off in two
weeks, the initiative also in-
cludes Nick Sabatini, until re-
cently the top U.S. air-safety
regulator, as well as a handful
of academics and airline exec-
utives from various countries
with expertise in cockpit auto-
mation and related fields.
The effort is unusual partly
because of the group’s broad
mandate, as well as the com-
mitment of time and re-
sources it is likely to take to
complete the roughly year-
long project.

An Air France spokesman
said the makeup of the Inde-
pendent safety-review team
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Air France
to reveal
safety panel

By Adam Cohen

BRUSSELS—European
Union finance ministers
Wednesday reached a compro-
mise on a supervisory frame-
work for the bloc’s financial
markets, in an effort to pre-
vent a recurrence of last
year’s sometimes chaotic re-
sponse to the financial crisis.

Under the plan agreed on
by the ministers, the EU will
create a two-tier supervisory
structure for financial mar-
kets. A “macro-prudential”
body will study big-picture
risks to stability, while three
agencies look at specific is-
sues in the banking, securi-
ties, and insurance and pen-
sion sectors.

The ministers’ agreement
will now go to the European
Parliament, which could pro-
pose changes. Some members
of the parliament’s economics
committee recently said they
are worried that the new
framework is too weak.

The U.K., home to the EU’s
largest financial center, was
worried about ceding control
over the City of London to a
powerful EU committee. It
sought to safeguard taxpay-
ers from decisions by the su-
pervisors, such as orders to
fund bailouts for banks operat-
ing across the bloc’s borders,
that would impinge on na-
tional fiscal sovereignty.

EU diplomats say the U.K.,
after five hours of negotia-
tions about the precise word-
ing of the deal, was satisfied

that the new regulatory
groups wouldn’t be too power-
ful.

“I believe that a strong
U.K. financial-services sector
isn’t just in the interest of the
United Kingdom, it’s in the in-
terest of the whole of Eu-
rope,” U.K. Chancellor of the
Exchequer Alistair Darling
told a news conference after
the ministers’ agreement.

The three EU agencies su-

pervising the regulation of
specific industries will be re-
sponsible for harmonizing
the rules and methods ap-
plied by national authorities.
They will also have the author-
ity to resolve disagreements
between countries and to co-
ordinate action in a crisis.

The EU finance ministers
agreed the supervisory agen-
cies can’t dictate how EU gov-
ernments spend money. The

ministers outlined a complex
appeals procedure for states
that think a regulatory deci-
sion will affect their national
purses.

Another tweak to the su-
pervisory plan shifts the
power to declare an economic
or financial crisis to the EU fi-
nance ministers, away from
the European Commission,
the bloc’s executive arm. The
U.K. lobbied for this change,

according to EU diplomats.
French Finance Minister

Christine Lagarde defended
the ministers’ compromise
plan, saying it creates true EU-
wide coordination for a sys-
tem of financial oversight
that has always been highly
fragmented.

The new framework “can’t
be emasculated and will be ef-
fective and active,” Ms.
Lagarde said.
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Afghans criticize surge

By Anand Gopal
in Kabul and Zahid

Hussain in Islamabad
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City shouldn’t rise to Sarkozy rhetoric

Nicholas
Sarkozy must have
been chortling to
himself yesterday
as he watched the
City of London put

on an Oscar-worthy display of
righteous indignation. The French
president had chosen to herald
the appointment of his
countryman, Michel Barnier, as
the new European commissioner
in charge of financial services
with language that could only
have been designed to cause
maximum fury and a degree of
fear on the other side of the
Channel.

Blaming the “free-wheeling
Anglo-Saxon” model of financial
markets for the world’s economic
crisis, Mr. Sarkozy said: “I want
the world to see the victory of the
European model, which has
nothing to do with the excesses of
financial capitalism.”

The message couldn’t have
been clearer if he had said:
“Watch out London, my man is in
charge now, and he is going to
clamp down on the activities of
the City of London.”

London responded accordingly,
with its bankers and politicians
grabbing the microphones to warn
against the dire consequences of
any such attack.

Chancellor of the Exchequer
Alistair Darling leapt into print to
argue that “London is New York’s
only rival as a truly global
financial center,” and thus it is in
Europe’s interests that it be
strengthened, not weakened.

Mr. Sarkozy obviously doesn’t
share that view. His preference
would be for La Defense, that
Parisian predecessor of Canary
Wharf, to become the financial
powerhouse of Europe. The fact
that his son was unsuccessful in
his efforts to win the top position
there hasn’t dimmed the
presidential vision.

But while the City of London
was spluttering its outrage over

the mission that Mr. Sarkozy
appeared to have been setting for
Mr. Barnier, an altogether more
sensible mood was prevailing.

At the gathering of European
finance ministers, what would
appear to be a relatively sensible
framework for the supervision of
the financial markets of the 27
member states was hammered
out. It shies away from handing
the new EU authorities the sort of
powers Mr. Sarkozy might like to
see in favor.

The European Systemic Risk
Board, which, if it lives up to its
name, should be able to spot the
next subprime or CDS squared
danger, won’t be empowered to
leap upon the perpetrators and
stop their questionable practices.
Instead, it will only be able to
issue warnings and
recommendations.

According to Jaquin Almunia,
the EU’s new commissioner for
economic affairs, it will rely on
“moral suasion and peer pressure”
to ensure those warnings are
heeded and recommendations
followed.

Mr. Almunia may be a little
optimistic here. The “freewheeling
Anglo-Saxons” proved remarkably
impervious to warnings of dire
consequences if they persisted in
their reckless activities,
preferring, in the immortal words

of former Citigroup CEO Chuck
Prince, to continue dancing while
the music kept playing.

But while the bankers may be
immune to the pressures from this
new European body, they won’t be
immune to the tighter regulation
toward which member countries
are moving as they slam shut the
stable doors after so many billion
of dollars have bolted.

There should be no need of an
extra regulatory layer atop the
national structures, and the
finance ministers seem to have
opted for a sensible compromise
course. Yet it is too soon to be
entirely sanguine over the matter
for the European Parliament may
take a different view.

Even if sense prevails over the
financial-supervisory framework,
Mr. Sarkozy has other weapons
with which to attack the City of
London. It isn’t merely paranoids
in the Square Mile who see the
Alternative Investment Directive
as an attempt to shackle one
sector of the “freewheeling Anglo-
Saxon financial markets.”

This piece of legislation has
trodden a long and painful route
through the dual-track process
that eventually makes European
law. Students of its history are in
little doubt that it has been
propelled on its journey by an
alliance of France and Germany

intent on scaling back London’s
role as a center of the hedge-fund
industry.

This may have been because of
genuine fears for the safety of
investors in these funds, or
because of fears for the risks that
they pose to financial stability, in
which case the arguments have
still to be convincingly made. Or it
may have been because of a wish
to deal a blow to London and,
perhaps, shed a little benefit on
Paris and Frankfurt. If that were
the aim, however, only the first
part would be achieved since
hedge funds taking a pre-emptive
decision to leave London have
been heading straight to
Switzerland.

Whatever the motives behind
the legislation, however, what is
indisputable is that what is being
proposed is badly cobbled
together and ill thought through.
For instance, the plans to restrict
remuneration, in ways similar to
those proposed by the G-20 for
bankers aren’t easily applied to
partnerships, the chosen structure
for many hedge funds.

Careful lobbying has calmed
some of the worst elements in the
package, although it is almost
certainly the case that a visit to
Brussels by London’s mayor, Boris
Johnson, did nothing to enamor
the European politicians to his
cause.

For the tousle-haired mayor to
arrive with his entourage and a
battalion of cameras and newsmen
in order to lecture the European
Parliament about the importance
of the City of London was never
going to be well received.

A calmer approach is what is
required. The City would be wise
to ignore Mr. Sarkozy’s comments
and hope Commissioner Barnier
does the same.

Although he has in the past
been a close ally of the president,
Mr. Barnier, known as the Silver
Fox, may want to be his own boss
in his new role. And before
leaping up and down in defence of
the “freewheeling Anglo-Saxon”
model, the City and its denizens
might reflect that it has proved
far from perfect.

Nicholas Sarkozy criticizes the ‘free-wheeling Anglo-Saxon’ model of markets
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n EU finance ministers
reached a compromise on a
supervisory framework for
the bloc’s financial markets,
in an effort to prevent a re-
currence of last year’s some-
times chaotic response to the
financial crisis. The plan
would create a two-tiered su-
pervisory structure. 1

n Air France has assembled
a group of respected aviation
officials to conduct an inde-
pendent safety review in the
wake of the fatal crash of one
of its jetliners in June. 1

n Daimler said it will shift
some production of the Mer-
cedes-Benz C-Class, its top-
selling model, from its Ger-
man factory to the U.S. 21

n NATO allies welcomed and
defended the U.S. decision to
send an additional 30,000
troops into Afghanistan. 8

n Iran released five British
sailors, easing concern over a
new diplomatic incident amid
an increasingly difficult con-
flict with Western powers. 4
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Advertising

n Cheil Worldwide, Korea’s larg-
est advertising company, agreed
to acquire Boston digital-ad
agency Barbarian Group as it
looks to grow in the U.S. ad mar-
ket. The deal’s terms weren’t dis-
closed. Barbarian received atten-
tion in 2004 when it helped create
“Subservient Chicken,” a cam-
paign for Burger King.

i i i

Autos

n Spyker, a Dutch luxury-car
maker, said it is in talks with Gen-
eral Motors about acquiring its
unprofitable Saab brand. GM has
parted ways with one bidder that
had been interested in Saab, U.S.
investment firm Merbanco.
n GM’s plan to restructure Opel
fails to address several key con-
cerns, including how much free-
dom the unit will have in deter-
mining its model lineup,
Germany’s economy ministry said.
Opel said Chief Financial Officer
Marco Molinari resigned.

i i i

n Daimler, suffering from the ef-
fects of a strong euro, said it
would shift some production of
the Mercedes-Benz C-Class from
its core German factory to the
U.S. The move, which will take ef-
fect in 2014, is part of a trend
among German and Japanese car
makers to produce models popular
with Americans in the U.S.

i i i

n German new-car registrations
rose 20% in November from a
year earlier to 280,000, boosted
by scrapping incentives.

i i i

Energy

n Caltex Australia’s proposed
A$300 million (about US$280 mil-
lion) takeover of Exxon Mobil’s
Australian filling stations was re-
jected by the country’s competi-
tion regulator, highlighting an in-
tense level of public and
regulatory sensitivity to deals in
the gasoline sector.

i i i

Engineering

n Siemens settled with six former
top executives over damage claims
tied to a far-reaching bribery
scandal at the German industrial
conglomerate. Former Chief Exec-
utive Heinrich von Pierer agreed
to pay €5 million ($7.5 million) to
settle damage claims, while his
successor, Klaus Kleinfeld, will pay
€2 million.

i i i

Financial services

n Former Citigroup hedge fund
Old Lane’s four founding partners,
including its ex-chief executive
Guru Ramakrishnan, have
launched one of the biggest U.S.
hedge-fund start-ups of the year.
The fund, Meru Capital, started
trading Tuesday with about $300
million in capital.

i i i

n Bank of America should con-
sider breaking itself up, at least
two candidates for the top job at
the U.S. bank told directors, but
board members in charge of the
CEO search have rejected that
idea, at least for now.

n Legal & General, a U.K. insurer,
appointed John Stewart as nonex-
ecutive chairman, effective March,
ending a nearly yearlong search to
replace departing Chairman Rob
Margetts, who has been at the
helm for almost 10 years.

i i i

n Yorkshire Building Society, a
U.K. lender, agreed to acquire
smaller rival Chelsea, showing
that consolidation in the sector is
gaining steam. The combined
company will operate as York-
shire, but Chelsea will remain a
distinct brand.

i i i

n At Royal Bank of Scotland,
which is 70%-owned by the U.K.
government, tensions over bo-
nuses mounted after the bank sent
a letter to shareholders saying
that the government had legal
power to veto bank pay packages.
The move left some RBS share-
holders fearing a hiring disadvan-
tage compared with rival banks.

i i i

Food

n McDonald’s executive Ralph Al-
varez, widely regarded as the
likely successor to Chief Executive
Jim Skinner, said he is retiring,
saying longtime knee problems
made the global travel required by
his job too painful.

i i i

Media

n Sky Deutschland, the German
pay-TV company formerly known
as Premiere, said Chief Executive
Mark Williams will step down
March 31 for personal reasons and
will be succeeded by Brian Sulli-
van, a manager of British Sky
Broadcasting Group.

n Comcast and General Electric
could announce a deal as early as
Thursday morning that would give
Comcast control of GE’s NBC Uni-
versal, a transaction that has been
in the works for nine months.

i i i

n Google will let publishers set a
daily limit on the number of arti-
cles readers can view free through
the Internet giant’s search engine.
The concession follows mounting
criticism of Google’s practices
from media publishers—most no-
tably News Corp.’s Rupert Mur-
doch—that argue the company is
profiting from online news pages.

i i i

Metals and mining

n Rusal’s slated initial public of-
fering will be the subject of a
meeting of the Hong Kong Stock
Exchange’s listing committee
Monday. Separately, the Russian
aluminum giant got the nod from
the last remaining lender, London-
based fund Blue Crest, on the re-
structuring of its $7.4 billion debt
to more than 70 banks.

i i i

Music

n Susan Boyle, the British talent
contestant turned Internet sensa-
tion, sold just over 700,000 copies
of her debut album, “I Dreamed a
Dream,” reaching the biggest one-
week U.S. album-sales tally this
year. Her label, Columbia Records,
said it was also the best-selling al-
bum debut by a woman in the Bill-
board SoundScan era.

i i i

Property

n Minerva, a small London prop-
erty company, revalued its assets,
showing a 10% increase in capital

values. The move may signal opti-
mism for developers and, to a
lesser extent, landlords, but it
may not be sustainable, industry
experts say.

i i i

Retail

n PPR, the French retail and luxu-
ry-goods company, said it could
raise as much as €926.9 million
(about $1.4 billion) from the list-
ing of its African distribution
business CFAO—which sells cars
and beverages—setting the price
at €26 a share, at the lower end of
a range set last month.

i i i

n New Look, a U.K. clothing
chain, appointed Deutsche Bank,
J.P. Morgan Cazenove and Credit
Suisse for an initial public offer-
ing likely to take place in the first
half of 2010, a person familiar
with the matter said.

i i i

Technology

n Nokia said it expects handset-
industry volumes to rise 10% in
2010 from this year and said it
would focus on stabilizing the av-
erage selling price of its handsets.
The world’s largest mobile-phone
maker cautioned its own market
share would be flat next year,
staying at about 38%.

i i i

n Yahoo will let users of its email,
photo-sharing and other online
products link their content and
activities directly to social-net-
working site Facebook. Yahoo’s
support of the Facebook Connect
service represents an important
move in Yahoo’s efforts to tap the
popularity of social networking
and underscores the growing clout

of Facebook, which has more than
350 million world-wide users.

i i i

n Infosys, the Indian software ex-
porter, plans to nearly double its
work force in the U.S., hiring
1,000 workers, and remains on the
lookout for acquisition targets in
Germany, France and Japan.

i i i

n Cisco said it needs a further 6%
stake in videoconferencing-equip-
ment company Tandberg to be
able to complete its $3.4 billion
takeover. Cisco said holders of
84% of shares in the Norwegian
company have backed its offer so
far, getting the U.S. company
closer to the 90% threshold it
needs to close the deal.

i i i

Telecommunications

n France Télécom said it named
the head of its French operations,
Stéphane Richard, as deputy chief
executive, effective Jan. 1. The ap-
pointment came at the request of
Chief Executive Didier Lombard as
part of the company’s succession
plans. Lombard is due to step
down in 2011.

i i i

Tobacco

n Reynolds American, the maker
of Camel cigarettes, agreed to buy
Sweden’s Niconovum for $44 mil-
lion, thrusting the tobacco giant
into the market for products that
help people stop smoking.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

The world’s biggest solid-gold brick, weighing in at 220 kilograms, is on display at Taiwan’s Jinguashi Gold Museum, where visitors can ogle it and even touch it.
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In Taiwan, world’s biggest gold brick draws admirers as the metal gets ever more precious



Gregory De'Eb in one of the bunkers of Crown Wine Cellars, where they keep wine cases for their clients. The temperature is
kept at about 13 degrees Celsius and special lamps that emit orange light to protect the wine.

By Laura Santini

HONG KONG—One of this city’s
hottest businesses these days is
located inside the cool, climate-
controlled confines of a former
World War II military bunker on
the south side of Hong Kong is-
land.

There, in a 557-square-meter
space that offers some of the best
cellaring conditions in Hong Kong,
Gregory De’Eb shelters expensive
wines from the semitropical cli-
mate for a rapidly expanding clien-
tele of oenophiles from Hong
Kong, mainland China and else-
where in Asia. At around 27,000
cases, his storage facilities are
filled to capacity.

“The past four months have
been bigger than we ever ex-
pected,” says Mr. De’Eb, a former
South African diplomat.

Surging demand for quality
wine from China’s newly rich, com-
bined with the recent elimination
of all wine duties in this bastion of
free trade, is transforming Hong
Kong into a global hub for wine
trading and distribution.

Wine imports to Hong Kong
jumped more than 34% to 32.5 mil-
lion liters in the year ended March
31. Wine sellers and collectors say
that inflow is coming from several
sources—longtime Asian collectors
who are moving their wines closer
to home, wine sellers who have re-
cently set up shop in the city and
buyers who are simply taking ad-
vantage of the no-tax policy to
ship a broader array of wines
home from overseas.

Sales at Hong Kong wine auc-
tions have reached $47.2 million
so far this year, a 75% increase
from all of 2008, according to gov-
ernment data. Sotheby’s, which
held an $8 million wine auction
here in October, says the city has
now surpassed London and New
York as its most important mar-
ket, owing to the city’s potential
for further growth.

Overall, London remains a
larger market than Hong Kong in
terms of dollar sales, says Nick Pe-
gna, a Hong Kong-based managing
director for the British wine mer-
chant Berry Bros. & Rudd. But
some sales counted in London are
actually for clients in Hong Kong,
he says. Hong Kong now accounts
for nearly 35% of Berry Bros. sales
versus about 25% two years ago,
he says. Berry Bros.’ customers in-
clude Hong Kong residents, main-
land Chinese and a smaller group
of other Asians who may be stor-
ing their wines in Hong Kong to
avoid taxes at home.

Driving Hong Kong wine sales
is a law enacted early last year
wiping out a 40% tax on wine im-
ports, after a reduction from an
80% duty a year earlier. Mainland
China, by contrast, levies a 48%
tax on wine imports, and all other
Asian countries impose duties of
some kind.

While the biggest impact of the
no-tax policy has been on the fine-
wine market, in dollar terms,
Hong Kong consumers at the low
end of the market are also discov-
ering they have greater access. In
supermarkets, for instance, wine
consumers are seeing “a larger se-
lection at much better prices than
two years ago,” says Jeannie Cho
Lee, a collector and wine writer.

Yvonne Choi, permanent secre-

tary for commerce and economic
development in Hong Kong, says
economic benefits reaped from
eliminating the tax have far ex-
ceeded the lost revenue, which for
the 2006 fiscal year, amounted to
$57 million.

Last week, Hong Kong reached
an agreement with Chinese govern-
ment officials to speed imports to
the mainland.

Mainland Chinese buyers are
taking advantage of Hong Kong’s
tax policy. On a recent visit to
France, Beijing-based lawyer Jing-
zhou Tao shipped a couple of
cases of Bordeaux to a friend in
Hong Kong. Mr. Tao says that on
regular visits to the city-state, he
carries a couple of bottles home
with him over the border.

He says he is currently digging
an underground storage facility in
his villa in Beijing, which will hold
around 1,000 bottles.

“I find it easier to buy from
Hong Kong now because I don’t
have to ship,” says Gary Lock, an-
other Chinese collector in Shang-
hai. He either drinks his wine in
Hong Kong or hand carries bottles
across the border.

Customs officials generally al-
low people to carry a couple of bot-
tles for personal use over the bor-
der, and the practice among main-
land Chinese is becoming more
widespread. Sean Robson, buying
manager at upscale market Oliv-
er’s, says that he sometimes sees
wealthy Chinese customers show
up in groups that may include driv-
ers and domestic workers, so that
each person can carry a bag con-
taining a couple of bottles of fine
wine.

For wine veterans, the exorbi-
tant prices fetched at some recent
auctions show that mainland buy-
ers are still beginners in under-
standing the wine market. “Some-
times they pay a higher price than
what you see at local wine stores,”
says George Tong, a 46-year-old
collector from Hong Kong, espe-
cially for what he calls “show-off”
wines.

The king of show-off wines in
China is Chateau Lafite Rothschild,

and the 1982 vintage—which typi-
cally sells for about $5,000 in
Hong Kong—is considered the one
to go for when sealing a deal with
business associates or government

officials, says Mr. Tong.
In a sign of its cachet, thieves

stole 228 bottles of 1982 Lafite val-
ued at $877,000 in November,
Hong Kong police said. The bottles

were being stored in a warehouse
in an area of the territory that
abuts mainland China. Investiga-
tors say they are asking customs
officials to look out for smugglers
trying to carry the booty across
the border.

As with luxury handbags and
watches, counterfeit wines in
China represent a big challenge. In
wine circles here it is often said
that there is more 1982 Lafite in
China than was ever produced
that year in France.

In Hong Kong, longtime collec-
tors are availing themselves of the
no-tax policy by moving their
wines closer to home, rather than
storing them in London or New
York. “Everyone is doing that
now,” says Ms. Lee.

Possible evidence of this is that
the U.K., hardly a country known
for wine production, is now the
second-largest wine exporter to
Hong Kong after France, according
to the U.S. Agricultural Trade Of-
fice. Australia and the U.S. rank
third and fourth, respectively.

The locals are also enjoying an
uptick in auctions, tastings and
other wine-related events. “It goes
very well with Hong Kong’s free-
market, laissez-faire spirit,” says
one 57-year-old collector sitting
with a group of friends at a
Zachys auction last month.
 —Juliet Ye

contributed to this article.

The rich make Hong Kong a wine hub
Surge in demand among Chinese and elimination of duties make for a heady market where Chateau Lafite Rothschild is king
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Europe

n European Union finance minis-
ters reached a compromise on a
new supervisory framework for
the bloc’s financial markets. EU
diplomats say the U.K., after
lengthy negotiations, was satisfied
the new regulatory groups created
wouldn’t be too powerful. The
U.K., home to the EU’s largest fi-
nancial center, was worried about
ceding control over the City of
London to the EU.

i i i

n European allies of the U.S. wel-
comed U.S. President Barack
Obama’s decision to send further
troops to Afghanistan, with some
relief that he avoided what some
see as slippery slope toward an
open-ended commitment. NATO
and other allies are expected to
offer at least 5,000 troops and
possibly more.

i i i

n Euro-zone producer prices in-
creased 0.2% in October from the
previous month, reflecting a sharp
rise in energy costs. They were
down 6.7% from a year earlier.

i i i

n A WTO summit this
week showed that even though
the U.S. has been widely faulted
for its recent paralysis on trade
policy, other governments are
more worried about protecting
jobs at home than opening mar-
kets for their businesses. The first
meeting in four years of ministers
from the WTO’s 153 nations, held
in Geneva, delivered no progress
in the eight-year-old Doha round,
which has repeatedly flunked its
stated mission of opening rich-
country markets to imports of
food from the developing world.
n The EU is likely to extend du-
ties on shoes from China and Viet-
nam, after three EU governments
unexpectedly backed away from a
threat to block the extension. Re-
versing their earlier position, Ger-
many, Austria and Malta decided
they won’t oppose a plan by the
European Commission to extend
the duties for 15 months.

i i i

n German Chancellor Angela
Merkel said sufficient credit sup-
ply is essential for the country’s
economic recovery, adding that
the government is discussing mea-
sures to increase lending. The
government appointed a “credit
mediator” to work with banks to
boost lending to small and medi-
um-sized companies that have in-
sufficient access to credit.

i i i

n Spain’s prime minister, José
Luis Rodriguez Zapatero, pledged
to tackle long-awaited labor-mar-
ket changes as data showed one of
Europe’s worst unemployment cri-
ses continues to deepen. Proposed
changes include reducing working
hours to preserve employment.

n In Russia, Islamists from the
breakaway republic of Chechnya
claimed responsibility for last Fri-
day’s train bombing, which killed
at least 26, raising fears of
more terrorist attacks.

i i i

n At Russia’s Constitutional
Court, one justice agreed to retire

and another gave up an official
post after making critical public
comments about the Kremlin’s
crackdown on democratic institu-
tions. The rare open conflict
stands in contrast to President
Dmitry Medvedev’s rhetoric about
shoring up judicial independence.

i i i

n Swiss authorities said they will
place Roman Polanski under house
arrest at his Alpine chalet Friday,
after he spent more than two
months in jail. The director must
wear an electronic bracelet as of-
ficials decide whether to extradite
him to the U.S. for having sex with
a 13-year-old girl.

i i i

U.S.

n Defense Secretary Robert
Gates received authorization to
send a further 3,000 U.S. rein-
forcements to Afghanistan with-
out further White House approval,
which means that the Obama ad-
ministration’s Afghan surge may
be larger than the 30,000 troops
it has publicly acknowledged.

n Treasury Secretary Timothy
Geithner affirmed the U.S. admin-
istration’s intent to soon end the
$700 billion financial bailout pro-
gram. Geithner didn’t provide de-
tails, but said the government is
close to the point at which “we
can wind down this program.”.

i i i

n Obama’s top science adviser,
John Holdren, urged members of
Congress to act to curb emissions
of greenhouse gases, despite the
uproar over emails in which some
prominent climate scientists ap-
peared to acknowledge distorting
data or squelching the views of
researchers skeptical that human
activity is driving a dangerous
rise in global temperatures.

i i i

Americas

n Honduran lawmakers debated
ousted President Manuel Zelaya’s
future under pressure from much
of the region to reinstate him un-
til his term ends Jan. 27 or face
more isolation, despite a presiden-
tial election designed to end the

crisis. Zelaya himself says he
won’t return for a token two
months even if asked.

i i i

Asia

n Afghan officials expressed con-
cern over Obama’s aim to begin
removing troops by 2011, saying
that such a fixed timetable wasn’t
realistic for a country grappling
with a spreading insurgency.

i i i

n In Pakistan, a suicide bomber
attacked the entrance of the coun-
try’s navy headquarters, killing a
security guard and wounding
three others.

i i i

n Iran released five British sail-
ors, ending a week of detention
after their yacht accidentally en-
tered Iranian waters. The release
eased concern over a fresh diplo-
matic incident between Tehran
and Britain, amid difficult negotia-
tions between Iran and Western
powers over its nuclear ambitions.

n A doctor who exposed the tor-
ture of jailed protesters in Iran
died of poisoning from an over-
dose of a blood pressure drug in a
salad, prosecutors said, fueling
opposition fears that he was killed
because of what he knew about
the abuse.

i i i

n Japan’s government moved
closer toward boosting a stimulus
spending effort that now could to-
tal more than $80 billion, a gov-
ernment official familiar with the
matter said, as ministers look to
protect the still-weak economic
recovery from the effects of defla-
tion and a stronger yen.

i i i

n North Korean banks formally
began a currency exchange aimed
at wiping out much of the private
savings that people have accumu-
lated through market activities.
The exchange process was appar-
ently delayed by one day by pro-
tests to officials of the ruling
Workers Party, according to aid
groups in South Korea with con-
tacts in the North.

i i i

n Former Philippine first lady
Imelda Marcos files her candidacy
for next year’s congressional elec-
tions, joining the country’s boxing
champion and the outgoing presi-
dent in the star-studded race for
the lower house.

i i i

Middle East

n Israeli police arrested the
mayor of a West Bank Jewish set-
tlement after protesters blocked
security forces from entering the
community to enforce a construc-
tion freeze. The showdown was
the most serious incident of set-
tler unrest since Prime Minister
Benjamin Netanyahu last week an-
nounced the 10-month building
freeze, which bars the construc-
tion of new homes in West Bank
settlements.

i i i

n Lebanon’s government has en-
dorsed Hezbollah’s right to keep
its weapons, the latest sign that
the group has no intention of
meeting a U.N. resolution calling
for it to disarm.

i i i

Africa

n Congo’s former Vice President
Jean-Pierre Bemba must stay in
jail until he is tried for allegedly
commanding a brutal militia, In-
ternational Criminal Court appeals
judges ruled, reversing a decision
to release him.

i i i

Australia

n Parliament rejected laws to set
up a carbon trading program,
scuttling a key climate-change
policy of Prime Minister Kevin
Rudd. The government will rein-
troduce the plan for a third time
in February in the hope of con-
vincing the opposition to support
the plan.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Paris museum workers angry over government cost cuts went on strike, leaving some residents worried about the image
France projects. The Pompidou Center and the Musee d’Orsay were closed, though the Louvre opened by midmorning.
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In Paris, tourists left out in the cold as museum workers strike
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Angela Merkel, right, with Foreign Minister Guido Westerwelle, left, and Michael Sommer, head of Germany’s trade union federation, warned banks not to return to risky practices.

By Farnaz Fassihi

And Alistair MacDonald

Iran released five British sailors
Wednesday, easing concern over a
fresh diplomatic incident amid an in-
creasingly difficult conflict with West-
ern powers over its nuclear ambitions.

Officials found that the sailors en-
tered Iranian waters by mistake and
decided to release them, a week after
their yacht was intercepted by Ira-
nian naval forces, according to IRNA,
the official Iranian news agency.

Also Wednesday, President Mah-
moud Ahmadinejad said Iran will in-
crease its level of uranium enrich-
ment to as much as 20%—enough
for nonmilitary use in research reac-
tors but below weapons-grade lev-
els of over 80%. Iran says its nuclear
program is for nonmilitary use,
while the U.S. and others say it is in-
tended to produce weapons.

A Vienna-based diplomat famil-
iar with the International Atomic En-
ergy Agency inspections in Iran said
IAEA officials believe Iran is refer-
ring to enrichment up to the 19.75%
purity required to fuel its medical-
research reactor. The diplomat said
the IAEA believed Iran was years
away from being able to make weap-
ons-grade uranium.

Iran would be able to achieve

19.75% purity—considered low-en-
riched uranium—using the technol-
ogy it possesses today, after retool-
ing some equipment in its enrich-
ment plants, a second Vienna-based
diplomat said. “Enrichment to
higher levels of purity is an engineer-
ing problem that many countries
have solved by trial and error,” the
diplomat said.

Mr. Ahmadinejad’s announce-
ment, reported by official Iranian
news agencies, follows an earlier dec-
laration by Iran that it planned to ex-
pand its nuclear program by building
ten more facilities across the country.

The release of the British sailors
early Wednesday ended a week of de-
tention, after the Islamic Revolution-
ary Guard Corps stopped the yacht,
The Kingdom of Bahrain, and de-
tained the yachtsmen. The British
government found out about the re-
lease through an announcement by
the Iranian news agency, according
to a person familiar with the matter.

“Obviously there’s been a real or-
deal for the young men and for their
families and I’m really delighted
that it’s over for them and that we
can call the matter closed,” U.K. For-
eign Secretary David Miliband said.

The sailors were en route to
Dubai to take part in an offshore sail-
ing race when their propeller broke

and the vessel drifted into Iranian
waters, according to Keith Mutch,
the general manager of the Dubai
Offshore Sailing Club, which orga-
nizes the race.

Iran towed the yacht outside its
territorial waters Wednesday,
where it was picked up, with its
crew, to be towed back to Dubai by a
vessel from the Team Pindar squad
that these sailors race with, a
spokesman for Team Pindar said.

Separately, Tehran’s prosecu-
tor’s office declared that Ramin Pou-
randarjani, who had been a whistle-
blower on the torture of protestors
at the Kahrizak prison, had died of
an overdose of a blood-pressure
drug, traces of which were found in
a salad he had been eating.

Dr. Pourandarjani, 26 years old,
died while on duty in a Tehran mili-
tary clinic on Nov. 10. The govern-
ment first said he had died of a heart
attack and then said his death was a
suicide. His family and colleagues
have dismissed those claims and say
they suspect he was murdered be-
cause he was a witness to the tor-
ture scandals. The prosecutor’s of-
fice said investigations will con-
tinue into whether Dr. Pourandar-
jani was murdered or committed sui-
cide.  —David Crawford

contributed to this article.

By Nina Koeppen

And Andrea Thomas

FRANKFURT—German Chancel-
lor Angela Merkel said sufficient
credit supply is essential for an eco-
nomic recovery, adding that the gov-
ernment is discussing measures to
increase lending, including appoint-
ing a “credit mediator” to foster dia-
logue between banks and small and
midsize German companies.

Hans-Joachim Metternich will
be based in Frankfurt, and compa-
nies can apply for mediation start-
ing March 1. He is currently spokes-
man for the management of the In-
vestment and Economic Develop-
ment Bank of Rhineland-Palatinate.

Economics Minister Rainer
Brüderle said Mr. Metternich will
work with companies that are finan-
cially sound but have struggled to
get bank credit to finance invest-
ment and trade. Mr. Brüderle told
German television channel ZDF that
there isn’t a “broad-based credit
crunch” in Germany, but that
“there’s a big risk that this may hap-
pen in the spring.”

He urged banks to expand credit
lines to companies and households.
The minister wouldn’t rule out en-
forcing additional rules on banks if
they don’t follow the government’s
calls.

“The state can, of course, take fur-
ther regulatory steps” if everything
else fails, he said.

Typically, a credit crunch arises
from constraints to the credit sup-
ply because of weakness throughout
the banking system, and can cause
long-term damage to the economy.

Commerzbank AG has already
said it will offer more credit to small
and midsize enterprises.

“Starting in January, we’ll raise
our credit offer to companies with
annual sales between Œ2.5 million
($3.8 million) and Œ500 million by
Œ5 billion,” the bank’s chief execu-

tive, Martin Blessing, said in an in-
terview with German daily Süddeut-
sche Zeitung published Wednesday.
Commerzbank’s credit provision to-
tals Œ130 billion.

“The economy can only get going
if credit supply is sufficient,” Ms.
Merkel told reporters ahead of a
Wednesday evening meeting with
bankers and business leaders.

“The crisis isn’t over. We will

have to deal with it for a long time,”
she said.

A survey published Monday by
the Ifo research institute showed
that 42.9% of companies faced
tighter loan requirements from
their banks in November, up from
41.7% in October.

Ms. Merkel has warned banks
against returning to risky activities
a year after the government pro-

vided a Œ480 billion financial-stabil-
ity fund to bail out the banking sec-
tor.

Dieter Hundt, president of the
BDA employers’ group, said it is im-
portant for the government to pre-
vent a “threatening widespread
credit crunch,” and called for public
measures.

“We already have many compa-
nies with considerable financing dif-

ficulties as of today and there are
many indications for this to deterio-
rate in the coming months,” Mr.
Hundt said.

“That’s why far-reaching govern-
ment measures are needed, and this
is not aid to banks but investments
and funding for companies,” he
added.
 —Beata Preuschoff

contributed to this article.

will be finalized by the middle of De-
cember.

Mr. Graeber, who pioneered stud-
ies on cockpit napping under lim-
ited circumstances as a way to en-
hance pilot performance, called the
review “a very healthy and sincere
effort to look at everything related
to safety at Air France.”

The study team, authorized by
Jean-Cyril Spinetta, chairman of the
airline’s parent company, Air
France-KLM SA, is expected to have
access to and support from the air-
line’s safety officials.

Air France-KLM Chief Executive
Pierre-Henri Gourgeon said in an in-
terview in September that the plan
was to ask outside experts to con-
duct “a very extensive review of all
our safety procedures” and provide
ideas for continuous improvement.

The company said later in a state-
ment posted on its Web site that the
review “willcover all internaloperat-
ing methods, decision-making pro-
cesses and practices which could
have an impact on the safety of Air
France’s flights.”

Based on the makeup of the
teams and their preliminary march-
ing orders, some of the focus is
likely to be on how effectively Air
France collects and assesses data on

safety lapses that could be warning
signs of future incidents or acci-
dents. Other major areas of interest
are likely to be cockpit automation,
human factors and how pilots react
when their sophisticated flight-com-
puter systems suddenly malfunc-
tion or shut down.

The team won’t investigate the
June 1 crash of an Air France Airbus
A330 en route from Rio de Janeiro
to Paris. All 228 people onboard
were killed when the two-engine
plane plunged into the Atlantic
Ocean in rough weather. Little
wreckage has been recovered, so cir-
cumstances surrounding the acci-
dent remain a mystery.

The crash, which followed a
string of other incidents and acci-
dents at the French carrier, has
sparked an internal debate over Air
France’s safetystandardsand howpi-
lots are trained and managed. The is-
sue has simmered for many years
andhasbeenexacerbatedbytensere-
lations between the company’s man-
agement and its numerous unions
that represent pilots—and compete
with each other for membership.

Following the June crash, Air
France quickly replaced some on-
board air-speed indicators on cer-
tain Airbus planes, and it also em-
phasized the proper procedures for
using weather-radar systems.

Continued from first page

Iran releases U.K. sailors and yacht Air France assembles safety panel

Merkel takes steps to boost lending
German chancellor names Frankfurt-based ‘credit mediator’ to foster dialogue between banks and smaller companies
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By Kevin Helliker

The following is a message
from the people of Canada to all
other nations sending teams to
compete at the Winter Olympics in
Vancouver: While we hope you en-
joy your visit in our country,
please be advised that Canada re-
serves the right to beat you and, if
it so chooses, to celebrate with be-
havior that could be described as
“gloating.”

Dominick Gauthier, a Canadian
ski coach charged with overseeing
two of the country’s top medal
prospects, describes the country’s
new Olympic philosophy this way:
“Canada,” he says, “is finally more
concerned with winning than be-
ing nice.”

Canada has never placed first
in any Winter Games, something
much-tinier Norway has done six
times (seven if you include ties).
In fact, Canada hasn’t even come
in second. During its hosting of
the 1976 Montreal Games and the
1988 Calgary Winter Games, the
national team failed to win a sin-
gle gold.

For Vancouver, Canada has
launched an ambitious plan to
change this. It has piped in 120 mil-
lion Canadian dollars (US$115 mil-
lion) in training money, delivered
more resources to the best ath-
letes and launched an effort to im-
prove equipment. “This February,
quiet Canada will turn rowdy with
pride,” predicts J.D. Miller,
founder of a Canadian corporate
group that is financing elite Olym-
pians.

In its slogans for Montreal

(“Game Plan ‘76”) and Calgary
(“Best Ever”), Canada displayed all
the brashness of a rockhopper pen-
guin. The 1988 Calgary medal take
turned out to be two silvers and
three bronzes, a showing that
ranked Canada 13th in total met-
als. This year’s motto, “Own the
Podium,” shows no such timidity.
In the history of the Olympics, in
fact, no host country has ever
talked such smack in its slogan.

Publicly announcing such a
goal strikes some in Canada as im-
polite and others as inhospitable.
“It sounds like we’re welcoming
the countries of the world to our
doorstep so that we can trounce
them,” says Bruce Kidd, a former
Olympian now a University of To-
ronto dean. The newfound jingo-
ism strikes many here as just too,
well, American. “Own the Podium
is obnoxious and un-Canadian,”
says Louise Fox, a Canadian eti-
quette expert. “Up here we don’t
toot our own horn like that.”

To many athletes, however, the
boldness of the claim is thrilling.
“As a Canadian I’m happy to see
Canada becoming aggressive like
America,” says former hockey
coach Barry Melrose, now an ESPN
announcer. “If you’re afraid to talk
about winning, you’ll never win.”

Specifically, Canada is target-
ing 35 medals, which would be
more than any country has ever
won in the history of the Winter
Games, excluding Germany’s
36-medal haul in 2002. Through
its fund raising, Own the Podium
has raised about one-third of its
total haul from corporate contribu-
tors and the rest from govern-

ment. It has enabled athletes to
train full time rather than wait ta-
bles, as well as employ personal
trainers and sports psychologists.

Canadian athletes say the pro-
gram provides not only improved
equipment, better coaching and
greater opportunities to train but
also enhanced motivation. “When
your country is supporting you,
you go out there and train no mat-
ter how tired and sore you are,”
says Ryan Blais, an aerial skier.

Already, Own the Podium—
which was created soon after Van-
couver won the Games, in
2003—has produced results. In the
2006 Turin Games, Canada fin-
ished third with its largest haul

ever—24 medals. In the 2009
World Championships, Canada fin-
ished first in those disciplines that
are performed in the Olympics,
with 29 medals. Germany and the
U.S. tied for second, with 27.
Never in history have Canadian
athletes so dominated winter com-
petitions from slope to rink.

The United States Olympic Com-
mittee, for its part, isn’t putting a
medal number on Vancouver. “It’s
dangerous to state expectations
about winning, particularly in the
Olympics,” says Harvey Schiller, a
former executive director of the
USOC. “There are too many ath-
letes in the world who can come
out of nowhere and be a cham-

pion.”
But boldness may be necessary

for a nation that traditionally has
felt ambivalent about winning. In
a year-2000 poll, 14% of Canadians
said they enjoyed demonstrating
their superiority to foreigners. By
contrast, 31% of Americans said
so, according to Michael Adams, a
Canadian sociologist and pollster.

Canadians also tend to feel awk-
ward about patriotism. “We mum-
ble our national anthem here, and
nobody puts their hand on their
heart,” Mr. Adams says. The best-
selling author doesn’t doubt that
Olympic success could pull the
country together, particularly af-
ter past slights. He remembers viv-
idly how, during a 1992 World Se-
ries game between the Atlanta
Braves and Toronto Blue Jays, a
U.S. Marine in Atlanta inadvert-
ently flew the Canadian flag up-
side down during pregame ceremo-
nies. “We never get any respect,”
says Mr. Adams.

In recent weeks, after some
American athletes complained
about gaining only limited training
time on Vancouver’s Olympic ven-
ues, many in Canada expected their
leaders to apologize, open wide the
gates and discard the home-field
advantage that every other host
country has exploited. But in a reac-
tion that seemingly energized the
nation, Canadian media commenta-
tors and Olympic organizers dis-
missed the Americans as a bunch of
whiners. “People just stood up, said
we did nothing wrong and made
fun of the Americans,” says Mr.
Gauthier, the ski coach. “I was so
proud to see that.”

Gold medalist Clara Hughes, right, and fellow Canadian Cindy Klassen, who won
the bronze, after the Ladies' 5,000-meter speed-skating event in Turin in 2006.

A view of the Sliding Center in Whistler during training of the Luge athletes last month in Whistler, Canada. The site is one of the venues for the 2010 Winter Olympics.

Welcome to Canada...prepare to lose
Polite nation’s vow to dominate Winter Olympics in Vancouver cheers athletes but strikes many as too ‘American’
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SPORT

Tiger Woods won’t be there,
but even without the belea-
gured world No. 1, the stakes
are high for the 2009 Chevron
World Challenge. Roughly $5.75
million in prize money is on of-
fer over the next four days and,
for the first time, ranking points
are also offered.

None will be keener for
these points than Graeme Mc-
Dowell, a late invitee after Mr.
Woods pulled out of his own
event. Currently ranked No. 55
in the world, a good tourna-
ment will propel the Ulsterman
back into the top 50, and se-
cure him a guaranteed Masters
slot.

He performed well at last
week’s World Cup of Golf with
partner Rory McIlroy and, at
33/1 (general), represents a
good each-way bet.

In the absence of Mr.
Woods, a shoot-out for top
American is most likely to be
contested between Steve
Stricker and Zach Johnson,
2008 and 2007 runners-up re-
spectively. Mr. Stricker has had
the superior season with three
tour wins and can be backed at
4/1 with Stan James to beat
his U.S. colleagues.

The 13/2 favorite with Vic-
tor Chandler, Lee Westwood
topped the 2009 Race to Dubai
money list and will hope to cap
a resurgent year with victory
on Sunday.

He is a short price outright,
and it would be better value to
sell (bet lower) his finishing po-
sition at 6.75 with Sporting In-
dex, where a profit would be
made should Westwood finish
sixth or better among the 18-
strong field.

Tip of the day

9

Source: FIFA.com

Are World Cup refs outgunned?
After France’s handball win, football considers adding officials; the toughest job in sports

Cape Town, South Africa
The global football establish-

ment, which has gathered here in
South Africa ahead of tomorrow’s
World Cup draw, is dealing with an
international mess that has been de-
cades in the making.

Last month, France defeated Ire-
land with a goal that was allowed to
stand even though replays showed
French captain Thierry Henry
touched the ball twice with his
hand. Ever since, the world has been
consumed by whether its most pop-
ular sport should continue to allow
the outcomes of its most important
games to be influenced, even de-
cided, by one person who has to run
as much as 12 miles per match with
a whistle in his mouth.

In an emergency meeting
Wednesday, FIFA’s executive com-
mittee decided to assign a commit-
tee to continue research into the ef-
fects of adding officials on the goal
lines or video technology, but it will
make no changes for the 2010 World
Cup. FIFA President Joseph “Sepp”
Blatter, said Wednesday football
was a game that must maintain the
human face. “If we start to have
technology in the field of play there
will be no more discussions,” he
added. “How can you make technol-
ogy for off-sides, or tripping? It’s
not possible.”

Instead FIFA’s disciplinary com-
mittee will launch an investigation
into Mr. Henry’s act, with the possi-
bility he will be sanctioned.

The decision not to add more of-
ficials appeared to run counter to
expectations expressed by Mr. Blat-
ter and FIFA Secretary General Jer-
ome Valcke earlier in the week. “It’s
important to make sure what hap-
pened will not happen again,” Mr.
Valcke said Tuesday. Mr. Blatter said
the investigation of Mr. Henry was
necessary because his handling of
the ball was “a blatant, let’s say un-
fair play seen all around the world.”

No matter how the investigations
and studies turn out, FIFA’s deliber-

ations—and last month’s incident—
have cast a glaring light on what is
arguably the toughest job in sport.

As a referee at the World Cup,
the planet’s most-coveted champi-
onship, an official must oversee
games that can literally be matters
of life or death (Colombian player
Andres Escobar was assassinated
only weeks after scoring an own-
goal during the 1994 tournament)
and where war and peace can hang
in the balance (in 1969, Honduras
and El Salvador fought a Football
War that coincided with rioting con-
nected to a qualifying match).

To keep their places at the high-
est level, World Cup officials must
take regular fitness tests. Because of
the physical demands of the job,
they face mandatory retirement at
age 45. But most referees can’t keep
up with the world’s fastest players.

“The main problem is you can
get out of position so quickly,” said
Esse Baharmast, who officiated at
the 1998 World Cup and is now a
referee instructor for FIFA. “Two
touches of the ball, and all of a sud-
den the play is 50 yards away.”

The average football pitch is
nearly 78,000 square feet, leaving
the head referee, two linesmen and
a fourth official near the field each
to watch roughly 20,000 square feet
and share oversight of 22 players.
By comparison, major tennis tourna-
ments can have 10 officials watching
over a 2,100-square-foot singles
court, most of them responsible for
a single boundary line—and there is
often a computer system backing
them up.

If football had golf’s honor sys-
tem, offenders would have to admit
their fouls. In the absence of that,
officials have little else to rely on
when they miss a violation. Giorgio
Chinaglia, who played for Italy at
the 1974 World Cup, said ignoring
video replay on the most important
calls seems absurd today. “This isn’t
the 19th century anymore. It’s al-
most 2010,” he says.

Despite the growing clamor for
video technology, many of the

sport’s most influential individuals
remain fiercely resistant to the in-
troduction of TV replays. Michel
Platini, president of European foot-
ball’s governing body UEFA, is op-
posed on both traditional as well as
financial grounds. He says it would
cost about £50,000 ($82,600) to in-
stall and operate video technology
for a single match—a sum that
would be beyond the means of many
of the 204 countries that took part
in World Cup qualifying matches for
the 2010 tournament. “Video re-
plays on the pitch? It’s a bad solu-
tion. We talk about big games, but
could we really have 20 cameras in
a match between Andorra and the
Faroe Islands?” he said.

Proponents of video technology
dispute Mr. Platini’s logic. The
Hawk-Eye ball-tracking system,
which was introduced by the Inter-
national Tennis Federation in 2005,
is now in use at each of tennis’s
Grand Slam events. Though it costs
about £14,000 per week for a single
court, the expense can be shared by
tournament organizers and televi-
sion networks, while branding
Hawk-Eye with a sponsor’s name
and logo can also offset the cost.

“We’ve reached the point where
Hawk-Eye pays for itself,” says Paul
Hawkins, inventor of the ball-track-
ing system, which was briefly tried
out in England’s Premier League be-
fore the trial was shelved by FIFA.
“It is clear that the technology fun-
damentally works and could be
available for use within football.”

The question is whether FIFA
should try to come up with safe-
guards to improve officiating or
whether it should hang on to its tra-
ditions of having a single, supreme
ruler of the match who can’t consult
computer or video analysis to make
calls. “The issue is we played 853
matches to get to this point, that’s
the number of qualifying matches,
and now all we are talking about is
one match,” Mr. Valcke said.

FIFA is conducting an experi-
ment in this season’s Europa
League, in which five officials are

used. In addition to the main referee
and two sideline officials, two more
are positioned on the goal lines to
help the referee settle disputes in
the penalty area—the option fa-
vored by Mr. Platini.

But amid calls for innovation,
many within the game’s professional
ranks don’t support major changes.
Brian Hall, who refereed in the 2002
World Cup, says he worries that ad-
ditional officials or video reviews
would disrupt the flow of the game.

A decade ago, FIFA launched an
international experiment in coun-
tries including the U.S. to officiate
games by adding a second head ref-
eree to the mix, with each head ref-
eree responsible for half the field.

Former international referee
Paul Tamberino says in most cases
the two-man approach led to poor
game management. Neither official
would take charge or communicate
authoritatively with the players, de-
ferring to his colleague instead.

Mr. Baharmast, the FIFA referee
instructor, cites several cases where
both officials would neglect to call
an obvious foul believing the other
one would blow his whistle.

“I’m a purist,” Mr. Tamberino
says. “You want to use video for
whether a goal is a goal, that’s prob-
ably a good thing, but not for fouls
or red cards.”

Mr. Baharmast says he doesn’t
want video either—even though he
knows what it’s like to suffer the
world’s wrath.

With the score tied during a
match between Brazil and Norway
in the 1998 tournament, he awarded
an 89th-minute penalty after a Bra-
zilian player tugged on the shirt of
a Norwegian striker.

The main television camera
didn’t catch the foul and Mr. Bahar-
mast was blasted after the game for
making such a pivotal call.

But his savior was a camera—in
this case, one shooting from behind
the goal that captured the foul and
got Mr. Baharmast off the hook.

—Jonathan Clegg contributed to
this article.

BY MATTHEW FUTTERMAN

Irish football players, in black and white jerseys, protest to the referee after France scored a goal aided by a handball to knock Ireland out of World Cup contention.
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Above, people in Copenhagen form the logo of a campaign to cut carbon emissions to 350 parts per million. Sen. Barbara Boxer, top left, and John Holdren, President
Barack Obama’s top science adviser, top center, support the view that global warming is man-made. Critics of that view include Sen. James Inhofe, top right.

Australia will vote again on climate plan

The British scientist at the heart
of a scandal over climate-change re-
search temporarily stepped down
Tuesday as director of a prominent
research group amid an internal
probe that follows the release of
hacked emails involving him and
other scientists.

The University of East Anglia in
the U.K. said Phil Jones, head of the
university’s Climatic Research Unit,
had decidedto step aside from the di-
rector’s post, less than a week before
worldleadersare set to meetfor a cli-
mate summit in Copenhagen.

The two-week conference, spon-
sored by the United Nations, is sup-
posed to come up with tougher poli-
cies to curb greenhouse-gas emis-
sions and slow global warming. The
need for such action has been but-
tressed in large part by research by
Dr. Jones and his colleagues in East
Anglia and around the world.

But hackers recently stole emails
and documents from the East Anglia
center that suggested Dr. Jones and
other like-minded scientists tried to
squelch the views of dissenting re-
searchers and possibly manipulated
or destroyed data.

The fallout from the hacked
emails is spreading beyond the U.K.
On Wednesday, U.S. President
Barack Obama’s top science adviser
urged lawmakers to act to curb emis-
sions of greenhouse gases, despite
the uproar over the emails.

The adviser, John Holdren, told a
House of Representatives panel that
said scientists generally are capable
of defensiveness, bias and “misbe-
havior.” But Dr. Holdren, who wrote
one of the hacked emails, said that
the meaning of some of the state-
ments in the emails wasn’t clear, and
that the significance of others has
been exaggerated. Dr. Holdren’s com-
ments drew a unanimously support-
ive response from Democrats and
unanimous skepticism from Republi-
cans, some of whom called for a con-
gressional inquiry into the dispute
over the integrity of climate science.

In addition, Penn State Univer-
sity on Tuesday confirmed that
Michael Mann—a climate scientist
on its faculty who figures promi-
nently in the emails—is under “in-
quiry” by the university.

Dr. Mann’s work reconstructing
historic global temperatures has,
over the past decade, become a focal
point of debate. Penn State said in a
statement that its inquiry, which
stems from disclosed emails writ-
ten by Dr. Mann, is a preliminary
step to determine whether a full in-
vestigation is needed. He didn’t re-

spond to requests for comment.
The East Anglia institute that Dr.

Jones headed has become a key
player in building evidence for the
U.N.’s argument that humans are be-
hind global warming. In statements
released by the institute in recent
days, Dr. Jones has defended the in-
tegrity of the institute’s scientific
work, while saying that he and his
colleagues “accept that some of the
published emails do not read well.”

In one email, Dr. Jones suggested

to another prominent climate scien-
tist that they should try to keep out
of scientific journals the research of
scientists who challenge the idea of
man-made global warming.

On Tuesday, Dr. Jones said the
East Anglia institute couldn’t con-
tinue to do its work with him there.
“What is most important is that CRU
continues its world leading re-
search with as little interruption
and diversion as possible,” he said
in the statement. “After a good deal

of consideration,” he wrote, he de-
cided to step down from the direc-
tor’s job pending the investigation.

Longtime critics of the premise
that humans are responsible for cli-
mate change cheered word of the
move by Dr. Jones and the inquiry
into Dr. Mann. “I think we’re making
headway,” said U.S. senator James
Inhofe of Oklahoma, the senior Re-
publican on the Senate Environ-
ment and Public Works Committee
and an outspoken critic of much of

the science underlying climate-re-
lated legislation.

Others expressed regret at the
turn of events. Gavin Schmidt, a sci-
entist at NASA Goddard Institute for
SpaceStudies and Center for Climate
Systems Research at Columbia Uni-
versity in New York, said Dr. Jones
was one of the “most conscientious
people” in the field and that “it’s a
tragedy” he has had to step aside.
 —Stephen Power

contributed to this article.

By Keith Johnson,
Jeffrey Ball and Gautam Naik

U.K. climate scientist steps down
East Anglia research unit director leaves post temporarily amid probe sparked by disclosures in hacked emails

By Rachel Pannett

CANBERRA—The Australian gov-
ernment will reintroduce a plan to
curtail greenhouse-gas emmissions
to Parliament for a third time in Feb-
ruary, in the hope of persuading the
opposition to support it.

Acting Prime Minister Julia
Gillard said the government
wouldn’t call an early election after
lawmakers blocked the plan. By vow-
ing to reintroduce the same amended

carbon program that as late as Mon-
day had enough opposition support
to pass, the center-left Labor govern-
ment is putting pressure on new op-
position leader Tony Abbott to come
up with a viable alternative.

If Parliament votes against the
plan again in February, as is likely at
this stage, the government could
call an early election for March.

Prime Minister Kevin Rudd ap-
peared earlier to have the votes
locked up to secure his carbon pro-

gram’s approval, after reaching a
deal with then-opposition leader
Malcolm Turnbull a week ago that
provided billions of dollars of com-
pensation to affected industries in
return for conservatives’ support.

The deal fell apart Tuesday when
the opposition Liberal Party voted
42 to 41 to oust Mr. Turnbull in favor
of Mr. Abbott.

Ms. Gillard said reintroducing
in February the plan agreed to by
Mr. Turnbull would give opposi-

tion lawmakers time to reconsider.
Lawmakers in the Senate voted

Wednesday to dismiss the Carbon
Pollution Reduction Scheme, which
had aimed to reduce Australia’s emis-
sions at least 5% by 2020 compared
with turn-of-the-century levels.

Failure to pass the carbon bills
Wednesday is a political setback for
Mr. Rudd, who will be without a do-
mestic emissions trading program
when he goes to Copenhagen for glo-
bal climate talks this month.
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By Elizabeth Bernstein

Imagine this scenario: Every
person you know—each family
member, friend, co-worker and ca-
sual acquaintance—receives an
anonymous email from a stranger
making terrible accusations about
you.

How would you feel? Renee
Holder knows: “Devastated.”

Several years ago, Ms. Holder
discovered that dozens of her My-

Space friends
had received an
anonymous email

calling her a tramp and a home-
wrecker.

For weeks, she tried to counter
the allegations, which she says
came from her new boyfriend’s
former girlfriend. She methodi-
cally contacted each person she be-
lieved received the email and ex-
plained that she hadn’t started dat-
ing her boyfriend until months af-
ter he had broken up with his ex.

But the harm was already done.
Family members called her and
questioned her morals. Colleagues
whispered about her behind her
back. Several friends cut her off
completely.

“It took me far longer to repair
the damage than it took that
woman to create it,” says Ms.
Holder, a 34-year-old customer-ser-
vice representative in Austin,
Texas, who eventually married her
boyfriend. “In a matter of minutes,
she spread a rumor internation-
ally.”

For much of human history, ex-
acting retribution on your ene-
mies—as opposed to fantasizing
about it—was too much of a hassle
for most people to bother with. It
involved duels, poison or, at the
very least, clever rumors that took
ingenuity to create and patience to
spread. By the time you had de-
vised a revenge plot, you typically
had cooled off and come to your
senses.

That’s not the case anymore.
Thanks to the Internet, vengeance—
let’s call it “Webtribution”—is eas-
ier, and nastier, than ever. And it’s
also a whole lot more prevalent.
The Internet permits us to be im-
pulsive and anonymous. It re-
quires a minimum amount of
work: You can ruin someone’s life
while sitting on the couch watch-
ing TV. And it provides a maxi-
mum amount of pain.

“It’s perfect for public humilia-

tion,” says Jacquelyn Eschbach, an
editor at a university in Philadel-
phia.

She should know. When she
found out her husband was cheat-
ing on her last March, she logged
onto his Facebook account, deleted
all his privacy settings—allowing
anyone to see his page—and cre-
ated a new status update for him:
“Moving back to my mom’s be-
cause my wife caught me cheating
with a woman from work.”

Almost immediately, her hus-
band’s friends began sending ques-
tions, which Ms. Eschbach an-
swered, acting as him. She named
the other woman and explained
that the affair had been going on
for four years and had been car-
ried on over lunch, sometimes at
the woman’s house, sometimes in
a car. She asked if anyone had a
room for rent. Finally, she dispar-
aged his physical attributes, add-
ing that “I am surprised Jackie
stayed with me for so long.”

“I wanted everyone to know
what a jerk he was, and this was
the easiest way to do it without
saying it to each person’s face,”
says Ms. Eschbach, 39 years old.

By the time she was done about
an hour later, there were 55 com-
ments from family and friends on
her husband’s Facebook page.
Some asked if the status updates
were true. Others, including his sis-
ters, angrily criticized her hus-
band and the other woman.

When her husband found out
about it, he immediately changed
his Facebook password. But he
says he understood why she
wanted revenge. (He also begged
her forgiveness.) Now the couple
is trying to work things out. Ms.
Eschbach says she doesn’t regret
her online outburst, but some-
times feels embarrassed when she
runs into people she knows and
wonders if they are aware of her
husband’s affair.

“I’m fine with what she did
now,” says her husband, who
asked that his name not be pub-
lished. “It made her satisfied, and
it was better than her slashing
tires or doing something even
worse that would get her in trou-
ble with the law.”

Most of us have heard of some-
one posting naked photos of an ex
online. Or writing nasty reviews
for a restaurant or book, not be-
cause they dislike the product, but
because they dislike the person
who created it. Or signing up an
acquaintance for email advertising
lists. (I can assure you that if your
inbox suddenly fills up with ads
for male-enhancement treatments,
someone is out to get you.)

Why aren’t we mature enough
to resist the temptation to seek
Webtribution—even if it seems
easy and (we hope) untraceable?

It’s simple: The Internet turns

us into a mob.
“We know that in a mob people

will do socially unacceptable
things they would never otherwise
do,” says Elizabeth Englander, di-
rector of the Massachusetts Ag-
gression Reduction Center and pro-
fessor of psychology at Bridgewa-
ter State College in Bridgewater,
Mass. “They feel invisible, so they
cede responsibility.”

Psychologists actually have a
term for this: the “online disinhibi-
tion effect.” They divide this type
of behavior into two categories:
“benign disinhibition” (which is
what happens when someone says
something private they might not
have shared publicly with many
people offline) and “toxic disinhibi-
tion” (expressing rudeness, anger,
criticism or hate).

Look no further than the Web
sites that cater to retribution if
you want to see what toxic disinhi-
bition looks like. A small sampling:
RevengeLady.com gives advice on
“revenge therapy.” (“It’s fast and
it’s cheap and it gives immediate
satisfaction.”) JobVent.com lets
you trash your employer.

And—for people with more
money than time (or creativ-
ity)—ThePayback.com will send
wilted roses or a dead fish to the
victim of your choice.

There are downsides to the
ease of taking revenge online. Mel-
issa Braverman is happy to spell
them out for you.

Last summer, after her ex-boy-
friend told her he was getting mar-
ried, Ms. Braverman mocked him
on her blog for sending her a link
in an email to his wedding Web
site. “To paraphrase Miss Man-
ners, forwarding event details to
an uninvited guest is, well, tacky,”
she wrote.

Later that day, she received an
angry email from her former

flame. “If your intention was to
hurt and humiliate me in an effort
to entertain your blog readers, you
have succeeded,” he wrote. Ms.
Braverman, 35, a travel publicist in
New York, says she felt guilty and
hasn’t spoken to her ex since.

“This episode definitely taught
me to think twice before airing
grievances in the blogosphere,”
she says. “And to be cognizant
that there are consequences when
you do.”

Sometimes there are very big
consequences. In 2006, a Florida
woman named Sue Scheff won a
landmark $11.3 million decision
against another woman who used
the Internet to vent about her and
the company she created to help
families of troubled teens. “The
first three pages of Google were
all the most horrific statements
about me—I abuse kids, I kidnap
them, I was a con artist, I exploit
families, I am a crook. You name
it,” says Ms. Scheff, 47. “Until you
go through a vengeful attack on
your good name, service or busi-
ness, you have no idea what a Goo-
gle bomb can do to you.”

Earlier this year, a Vogue maga-
zine model named Liskula Cohen
sued Google to unmask the name
of the person who called her ”a
skank” on a blog hosted by the
company’s blogging platform, Blog-
ger. The culprit—an acquaintance
of the model—seemed stunned
that her anonymity wasn’t pro-
tected. The judge ordered Google
to give Ms. Cohen the name of the
blogger or information leading to
the name.

So let this be a lesson to you. If
you’re thinking of revenge, step
away from the computer. At least
until you calm down. And unless
they really deserve it.

Write to Elizabeth Bernstein at
bonds@wsj.com.
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Protecting Yourself.com
Here are some tips for defending your reputation online:

n Find out what people are saying about you. Search for yourself on search
engines weekly and set up Google alerts and Twilert (for Twitter tweets) on
your name.

n Sign up for free Web sites that allow you to create a brand for yourself,
such as LinkedIn, Ziggs or Naymz.

n Buy the URL for your name from a site such as GoDaddy.com.

n Don’t respond online or in email to anyone who has said something bad
about you on the Internet. This will only feed the fire.

n If someone has defamed you, check out the code of conduct regulations for
the site where the comments were posted, and report the comments if they
are a violation of the site’s abusive language policy. Copy the relevant regula-
tion in your complaint.

n Create a blog and keep it updated. The goal is to make sure this new, accu-
rate content rises to the top of a search of your name.

n If all else fails, hire an online-management service such as Reputation
Defender to manage your reputation online.

BONDS

The dark side of ‘Webtribution’
Thanks to the Internet, vengeance is easier, and nastier, than ever. It’s also a whole lot more prevalent.
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Prime Minister José Luis Rodríguez Zapatero outlines proposed labor-market reforms to the Spanish parliament Wednesday.

By Jonathan House

MADRID — Spanish Prime Min-
ister José Luis Rodríguez Zap-
atero on Wednesday pledged to
tackle long-awaited labor-market
changes as new data showed one
of Europe’s worst unemployment
crises continues to deepen.

Mr. Zapatero’s proposed
changes include more flexibility
for collective wage bargaining, re-
ducing working hours to preserve
employment and improvement of
job-placement services.

They come as Spanish banks
are sending signals that their inter-
est in public debt is on the wane,
putting further pressure on the
government to rein in one of Eu-
rope’s biggest deficits.

The prime minister said his la-
bor-market proposals would pre-
empt the need for more controver-
sial steps, such as a reduction in
Spain’s high dismissal costs.
Economists say those costs dis-
courage hiring as well as the cre-
ation of a new type of contract
they say would simplify hiring
and firing.

He proposed that unions and
employers discuss the new mea-
sures starting early next year. “I
firmly believe our commitment
should be to strengthen our compa-
nies without harming workers,”
Mr. Zapatero said.

Earlier, Spain’s labor ministry
said November jobless claims
were up 29% from a year ago to
just under four million. Eurostat
said Tuesday that Spain had a
19.3% unemployment rate in Octo-
ber, the second-highest in the EU
behind Latvia.

The rising trend in unemploy-
ment comes as banks sent a worry-
ing signal of their borrowing inten-
tions to the government. Many in-
vestors worry that governments
are “overborrowed” as they cope
with the lingering effects of the fi-
nancial crisis and economic down-
turn.

According to ECB data, Spanish
banks and money-market funds
have increased their government
debt holdings by nearly Œ78 billion
($118 billion) over the last year—
the euro zone’s biggest jump—as
the government’s budget deficit
has ballooned.

The European Commission, the
European Union’s executive arm,
expects Spain’s deficit to reach
10.1% of gross domestic product
this year, making it the euro zone’s
third-largest behind those of Ire-
land and Greece.

But many Spanish banks say
they have now built up their gov-
ernment-debt holdings to levels

they have traditionally sought
when interest rates are low. They
also say these bonds look less at-
tractive as the euro zone emerges
from its worst recession in de-
cades and the ECB plans to wind
down crisis measures. But govern-
ments continue to ramp up debt is-
suance.

Banco de Sabadell, Spain’s fifth-
largest bank by market value, has
sold all its holdings of 10-year gov-
ernment debt, a long-term instru-
ment seen as particularly vulnera-
ble to changing conditions. “We
think yields will start rising,” said
Sergio Palavecino, Sabadell’s dep-
uty chief financial officer.

Rising bond yields mean lower
prices for the securities and possi-
ble writedowns for bondholders.

EUROPE NEWS

Banks are adding

to pressure on the

government to rein

in one of Europe’s

biggest deficits.

By Gregory L. White

MOSCOW—One of Russia’s Con-
stitutional Court justices agreed to
retire and another gave up an offi-
cial post after they made harshly
critical public comments about the
Kremlin’s crackdown on democratic
institutions, news agencies quoted
the court’s top judge as saying
Wednesday.

The rare open conflict in Russia’s
highest court appears to contrast
with President Dmitry Medvedev’s
pledges to shore up judicial indepen-
dence.

The tensions appear to have
started with an interview published
in August in Spain’s El País newspa-
per with Vladimir Yaroslavtsev, a
15-year veteran of the court. In it, he
is quoted as saying that “the
strengthening of authoritarianism
is leading to greater judicial depen-
dence,” referring to the presiden-
cies of Vladimir Putin and his hand-
picked successor, Mr. Medvedev.

“The security services can do
what they want and all judges can do
is ratify their decisions,” he was
quoted as saying.

In late October, Anatoly
Kononov, who has been a justice
since the court was formed in 1991,
said in an interview with a Russian
weekly Sobesednik that he sup-

ported “the greater part” of what
Mr. Yaroslavtsev had said to El País.

“Our rights have been very much
narrowed—electoral rights, free-
dom of speech,” he was quoted as
saying, noting that he no longer
bothered to vote. He also said other
justices had “lashed” Mr. Yaroslavt-
sev for his El País interview at a
closed plenary meeting.

Neither of the two judges could
be reached for comment Wednes-
day. A Kremlin spokesman declined
to comment.

Constitutional Court Chairman
Valery Zorkin held a news confer-
ence Wednesday at which he said
the two justices had been encour-
aged to resign by the other justices
so as not to face disciplinary action,
and that they had agreed not to com-
ment publicly yet. Under Russia’s ju-
dicial code, judges aren’t allowed to
publicly cast doubt on the court’s au-
thority or its decisions.

“We didn’t turn to any repressive
measures,” Interfax quoted Mr. Zor-
kin as saying. “We just expressed
our recommendation to them and
both justices took it.”

The interviews “didn’t just go by
the [other] justices,” Mr. Zorkin
added. “The justices of course dis-
cussed this and reacted in a certain
way.”

He said Mr. Kononov, 62 years
old, had resigned from his seat on
the court effective Jan. 1 “for health
reasons.”

Mr. Yaroslavtsev, 57, gave up his
post as the court’s representative at
Russia’s Council of Judges, an orga-
nization with wide powers in judi-
ciary appointments, but will remain
a justice, Mr. Zorkin said, according
to Interfax.

“It was recommended to Justice
Yaroslavtsev that with his views on
the judicial system, he couldn’t rep-
resent the Constitutional Court in
the Council of Judges. He, taking
this into account, tendered his resig-
nation,” Mr. Zorkin said.

Both justices had reputations for
frequently dissenting from the ma-
jority on the 19-member court. Mr.
Kononov was a prodemocracy legis-
lator before his appointment. In
their interviews, both criticized Mr.
Medvedev’s move in July to have the
chairman of the Constitutional
Court appointed by the president,
not elected by the other justices.

“Without Kononov, the Constitu-
tional Court becomes just another
appendage of the authorities, like
the rest of the judicial system,” said
Yuri Schmidt, a human-rights law-
yer and counsel to jailed oil tycoon
Mikhail Khodorkovsky.
 —Olga Padorina

contributed to this article.

Russian court justice to retire

Spanish premier
promises change
in labor market
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.85 100.71% 0.01% 1.00 0.78 0.86

Eur. High Volatility: 12/1 1.33 98.46 0.01 1.76 1.33 1.44

Europe Crossover: 12/1 5.23 99.07 0.05 6.15 4.87 5.34

Asia ex-Japan IG: 12/1 1.13 99.37 0.01 1.29 0.96 1.11

Japan: 12/1 1.42 97.97 0.01 1.68 0.99 1.32

Note: Data as of December 1

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.13% 0.49% 1.4% 7.3% 7.5%

Event Driven 0.02 0.77 4.1 14.3 9.0

Equity Long/Short 0.74 1.44 0.9 3.6 -3.8

*Estimates as of 12/01/09, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 18
LAST: 10452.68 t 18.90, or 0.18%

YEAR TO DATE: s 1,676.29, or 19.1%

OVER 52 WEEKS s 1,860.99, or 21.7%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Wednesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Rio Tinto U.K. General Mining $84.0 32.92 2.55% 247.1% 40.7%

Vodafone Grp U.K. Mobile Telecommunications 138.7 1.43 2.18 11.8 4.8

Bayer Germany Specialty Chemicals 66.3 53.22 1.80 33.4 35.3

ArcelorMittal Luxembourg Iron & Steel 63.7 27.07 1.58 65.7 -14.4

BASF Germany Commodity Chemicals 57.6 41.60 1.54 79.8 18.1

SAP Germany Software $57.3 31.02 -3.24% 16.4 -20.3

ING Groep Netherlands Life Insurance 36.7 6.31 -3.04 35.6 -74.0

Nokia Finland Telecommunications Equipment 49.1 8.70 -2.36 -17.9 -42.8

Credit Suisse Grp Switzerland Banks 61.8 52.15 -2.07 88.3 -34.9

Deutsche Bk Germany Banks 45.8 48.94 -1.43 87.4 -50.1

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Deutsche Telekom 68.0 10.35 1.42% -9.1% -22.5%
Germany (Mobile Telecommunications)
Sanofi-Aventis S.A. 104.6 52.79 1.38 20.3 -21.9
France (Pharmaceuticals)
E.ON 82.2 27.24 1.08 7.0 -16.5
Germany (Multiutilities)
BHP Billiton 72.2 19.42 0.99 80.7 99.4
U.K. (General Mining)
Nestle S.A. 178.9 48.98 0.99 15.4 15.0
Switzerland (Food Products)
RWE 49.7 63.01 0.69 -0.4 -28.4
Germany (Multiutilities)
Telefonica S.A. 139.3 19.65 0.64 22.8 26.4
Spain (Fixed Line Telecommunications)
ABB 43.8 18.85 0.59 33.2 -1.4
Switzerland (Industrial Machinery)
Unilever 54.8 21.21 0.57 19.4 7.5
Netherlands (Food Products)
Barclays 54.6 2.98 0.49 98.6 -55.5
U.K. (Banks)
Roche Hldg Part. Cert. 116.9 166.30 0.48 -1.7 -21.6
Switzerland (Pharmaceuticals)
Royal Dutch Shell A 108.6 20.30 0.45 4.2 -24.3
U.K. (Integrated Oil & Gas)
Astrazeneca 66.9 27.65 0.44 6.0 -3.7
U.K. (Pharmaceuticals)
GDF Suez 97.5 28.62 0.42 -4.4 -9.5
France (Multiutilities)
Total S.A. 150.0 42.39 0.40 9.5 -21.0
France (Integrated Oil & Gas)
Assicurazioni Gen 41.7 17.76 0.34 1.1 -39.5
Italy (Full Line Insurance)
Anglo Amer 60.8 27.21 0.33 106.6 6.9
U.K. (General Mining)
British Amer Tob 64.3 19.06 0.29 11.4 33.9
U.K. (Tobacco)
Iberdrola S.A. 51.0 6.44 0.23 11.5 -23.7
Spain (Conventional Electricity)
Daimler 56.3 35.18 0.21 49.2 -20.5
Germany (Automobiles)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

GlaxoSmithKline 122.0 12.82 0.16% 9.6% -4.2%
U.K. (Pharmaceuticals)
L.M. Ericsson Tel B 29.7 68.00 0.15 13.9 -49.5
Sweden (Telecommunications Equipment)
ENI 102.7 17.00 0.12 1.0 -31.6
Italy (Integrated Oil & Gas)
Diageo 47.8 10.40 ... 16.1 6.8
U.K. (Distillers & Vintners)
Intesa Sanpaolo 52.7 2.95 ... 28.4 -45.3
Italy (Banks)
Banco Santander 142.9 11.63 -0.04 82.5 -10.7
Spain (Banks)
Tesco 55.8 4.26 -0.06 27.3 9.0
U.K. (Food Retailers & Wholesalers)
Banco Bilbao Viz 72.2 12.78 -0.08 60.2 -28.5
Spain (Banks)
France Telecom 70.5 17.65 -0.17 -13.5 -9.5
France (Fixed Line Telecommunications)
Siemens 93.1 67.57 -0.18 40.4 -6.1
Germany (Diversified Industrials)
Novartis 148.5 56.15 -0.18 -1.5 -18.6
Switzerland (Pharmaceuticals)
BP 201.6 5.86 -0.19 15.7 1.1
U.K. (Integrated Oil & Gas)
Soc. Generale 53.2 47.69 -0.23 61.8 -57.2
France (Banks)
Allianz SE 57.5 84.30 -0.39 31.4 -43.3
Germany (Full Line Insurance)
AXA S.A. 55.8 16.37 -0.40 10.2 -42.6
France (Full Line Insurance)
HSBC Hldgs 207.1 7.23 -0.45 18.8 -9.7
U.K. (Banks)
UniCredit 59.1 2.34 -0.74 63.3 -57.7
Italy (Banks)
BG Grp 66.8 11.21 -0.75 40.2 65.5
U.K. (Integrated Oil & Gas)
BNP Paribas S.A. 98.2 55.05 -1.26 40.0 -30.2
France (Banks)
UBS 56.4 15.83 -1.31 13.6 -75.4
Switzerland (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 17.50 $27.35 0.17 0.63%
Alcoa AA 48.20 13.64 0.84 6.56
AmExpress AXP 10.40 41.04 -0.26 -0.63
BankAm BAC 108.80 15.65 -0.24 -1.51
Boeing BA 5.60 53.78 0.06 0.11
Caterpillar CAT 7.50 58.94 -0.74 -1.24
Chevron CVX 5.80 78.73 -0.33 -0.42
CiscoSys CSCO 29.20 23.87 -0.05 -0.21
CocaCola KO 6.40 57.96 -0.12 -0.21
Disney DIS 9.90 30.79 0.06 0.20
DuPont DD 4.70 35.38 0.28 0.80
ExxonMobil XOM 14.00 75.79 -0.25 -0.33
GenElec GE 61.70 16.07 -0.10 -0.62
HewlettPk HPQ 13.80 48.98 -0.61 -1.23
HomeDpt HD 16.90 28.33 0.33 1.18
Intel INTC 34.00 19.72 0.06 0.31
IBM IBM 4.30 127.21 -0.73 -0.57
JPMorgChas JPM 31.50 41.93 -0.29 -0.69
JohnsJohns JNJ 10.30 63.88 0.37 0.58
KftFoods KFT 8.40 26.61 0.11 0.42
McDonalds MCD 9.90 62.50 -1.04 -1.64
Merck MRK 11.30 36.80 -0.08 -0.22
Microsoft MSFT 33.00 29.78 -0.23 -0.77
Pfizer PFE 44.70 18.74 -0.11 -0.58
ProctGamb PG 7.50 63.17 0.26 0.41
3M MMM 2.80 78.41 -0.22 -0.28
TravelersCos TRV 3.30 52.65 0.05 0.10
UnitedTech UTX 2.50 68.15 0.15 0.22
Verizon VZ 15.70 32.65 0.31 0.96

WalMart WMT 9.40 54.57 -0.18 -0.33

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Codere Fin Luxembourg 892 –22 21 88

Valeo 284 –19 8 –22

Contl 439 –17 –62 –76

GKN Hldgs 275 –15 2 –24

Hellenic Rep 176 –14 –12 33

Alcatel Lucent 667 –14 54 84

ISS Hldg 667 –13 16 42

AB Volvo 194 –13 –4 –22

Fiat 342 –13 10 32

Virgin Media Fin 433 –12 11 –14

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Nationwide Bldg 96 1 3 ...

3i Gp 186 2 5 –11

Securitas 60 2 6 2

Hanson 253 2 3 –35

Colt Telecom Group 213 2 11 15

Man Gp 180 4 8 1

TDC 103 4 –2 –11

Royal Bk Scotland 141 5 8 23

Anglo Irish Bk 471 5 44 105

Gov Co Bk Irlnd 261 7 31 97

Source: Markit Group

BLUE CHIPS � BONDS

Behind Asia’s deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Italian members of the NATO forces awaited the arrival of Gen. Stanley McChrystal, the top U.S. commander in Afghanistan, in Herat on Wednesday.

riod of time, he said.
“The announcement just gives

good news to the Taliban and oth-
ers,” said lawmaker Shukria Bar-
akzai. The Taliban said in a state-
ment that the troop increase would
strengthen their movement.

Pakistan also expressed con-
cerns. Its foreign ministry said it
will discuss the plan with U.S. offi-
cials to understand “the full import
of the new strategy and to ensure
that there would be no adverse fall-
out on Pakistan.” Officials there
fear that a large increase in U.S.
troops could push insurgents and
refugees into Pakistan.

The Obama administration has
been talking with officials in Af-
ghanistan and Pakistan in recent
days to smooth the reception of
the U.S. plan. Mr. Obama called Pa-
kistan President Asif Ali Zardari
on Tuesday to discuss it, said Fara-
hatullah Babar, his chief spokes-
man. James Jones, the U.S. na-
tional security adviser, spoke on
the phone Tuesday to Prime Minis-
ter Yousuf Raza Gilani. Richard
Holbrooke, the special U.S. envoy
on Afghanistan and Pakistan,
spoke to Nawaz Sharif, the main
opposition leader, a senior Paki-
stani official said.

A number of Afghan officials
support shifting U.S. troops to the
Afghan-Pakistan border to stop in-
surgent crossings. They said talk
of removing troops could signal
that the U.S. isn’t committed to a
long-term presence in the region.

U.S. officials in Kabul said the
possible transfer of troops in two
years’ time doesn’t mean the U.S.
will abandon the country.

“We’ll be here one way or an-
other. We hope that by the sum-
mer of 2011 the Afghan security
forces and the Afghan government
will begin to start taking over
some of the main responsibili-
ties,” said a U.S. official in Kabul.
“But the U.S. and its military will
still be here after that date.”

U.S. officials said the big ques-
tion about the withdrawal plan is
whether the Afghan forces would
be in a position to take a leading
role by the summer of 2011. While
officials are focused on increasing
the size of the Afghan ranks, the
forces need improvement. Illiter-
acy is widespread among the
ranks, and basic skills required for
effective modern warfare, such as
map reading, are largely lacking.

“We’re still not at the point
where the Afghans can either
stand on their own, or at least lead

or plan missions,” said First Lt. Ri-
chard Allis, a U.S. Marine involved
with training Afghan troops. “I’d
say we are at least four, five years
away from that.”

An even bigger challenge is the
Afghan police, an uneven force that
is widely accused of corruption.
“The police development is still four
to five years behind the army’s,”
said Maj. Gen. Richard Formica, the

outgoing commander overseeing
the training efforts here.

To address some of these con-
cerns, Gen. Stanley McChrystal, the
top U.S. commander in Afghanistan,
said Wednesday that some of the in-
coming troops will be devoted solely
to training the Afghan forces. The
units will live together and plan and
conduct joint missions. Previously, a
small number of mentors were em-

bedded with each Afghan unit.
In the Pashtun countryside, the

scene of incessant fighting in re-
cent years, sentiment favoring
troop withdrawal is higher. “People
here are tired of the fighting and
tired of the American presence,”
said Habib Gul Stanakzai, a teacher
from the southern province of
Zabul. “I hope the Americans are
true to their words and leave.”

Continued from first page

By Stephen Fidler

BRUSSELS—America’s Euro-
pean allies welcomed U.S. Presi-
dent Barack Obama’s decision to
send a further 30,000 troops into
Afghanistan, saying the extra U.S.
contribution would shake out fur-
ther military commitments from
other members of the North Atlan-
tic Treaty Organization.

Hours after the president’s
speech, diplomats meeting at NATO’s
Brussels headquarters drafted a
statement saying the allies “strongly
welcome” Mr. Obama’s decision.

The statement is expected to be
released Friday at the end of a two-
day meeting of NATO foreign minis-
ters in Brussels to be attended by
U.S. Secretary of State Hillary Clin-
ton. It will say the U.S. move “under-
lines our commitment to help build
lasting security and stability in Af-
ghanistan, which remains the alli-
ance’s key priority,” according to the
text agreed to Wednesday.

NATO Secretary-General Anders
Fogh Rasmussen said U.S. allies in
2010 will send “at least 5,000 more
soldiers to this operation, and proba-
bly a few thousand on top of that.”

The U.S. currently has more than
68,000 military personnel in the
country, while the 27 other members
of NATO and 15 non-NATO partner na-
tions have 38,000.

European diplomats said Mr.
Obama had managed to show strong
U.S. support for the Afghan mission,
while his decision to limit the troop
surge to 18 months had managed to
avoid what one called a “Vietnam-
style slippery slope.”

Diplomats said the message
would be welcomed in Europe, where
opinion polls suggest the conflict is
increasingly unpopular. U.K. politi-
cians had been irritated by the slow
pace of Mr. Obama’s deliberations,
but on Wednesday Prime Minister

Gordon Brown welcomed Mr.
Obama’s announcement.

However, opposition Conserva-
tive politicians criticized Messrs.
Brown and Obama for setting dead-
lines. Patrick Mercer, a member of
Parliament for the opposition Conser-
vative Party and a former British
army officer, said deadlines “go
against all the maxims of counterin-
surgency. You don’t talk about dead-
lines, you talk about goals. When you
start to link them to time you give
strategic advantage to your ene-
mies,” he said.

Mr. Rasmussen, the NATO chief,
said the alliance wasn’t talking about

an “exit strategy” but a “transition
strategy” under which responsibility
for security would be transferred to
Afghan forces, starting in 2010,
where and when it was warranted.

Because of troop rotations, calcu-
lating national contributions at any
one time can be tricky.

Some governments have already
announced they would boost troop
numbers to back the new U.S. commit-
ment, including Britain, Poland, and
Slovakia. Some countries, such as It-
aly, are expected to further increase
numbers beyond extra troops al-
ready there for the Afghan elections.
Turkey has increased its troops in the

country by 1,000 in recent weeks to
1,700, having taken over the NATO re-
gional command in Kabul.

These commitments put added
pressure on Germany and France to
increase troop numbers, but both
governments have indicated that
they aren’t inclined to do this before
an international donors’ meeting on
Afghanistan scheduled to take place
in London on Jan. 28.

Military commanders gather Dec.
7 at NATO’s military headquarters in
Mons, Belgium, to start talking about
the extra troop commitments and
how they might be deployed.

Diplomats said they expected the

extra troops would be mostly de-
ployed where their existing national
contingents are already stationed,
with the possible exception of the
Southwest. Many insurgents flee to
this region, around Farah, when they
come under military pressure in the
South, and a new U.S. command may
be created there as recommended by
Gen. Stanley McChrystal.

Some governments are expected
to come under renewed pressure to
reduce the number of exclusions—
known in NATO jargon as “cave-
ats”—that limit the number and type
of operations that some national
forces are permitted to join.
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Calling for backup | The U.S. plans to send 30,000 more troops to Afghanistan

Source: U.S. Defense Department
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President  Obama takes off ice
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Obama announces troop ‘surge ’
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Afghan officials respond unfavorably to Obama plan

NATO allies embrace Afghan strategy
Partners in conflict say U.S. contribution of more troops will draw further military commitments from others in alliance
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com/Asia.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/OnlineToday

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.)* CBOT 406.50 -8.00 -1.93% 712.25 315.50
Soybeans (cents/bu.)* CBOT 1034.00 -25.50 -2.41 1,315.00 794.00
Wheat (cents/bu.)* CBOT 576.00 -8.00 -1.37 1,029.25 459.00
Live cattle (cents/lb.)* CME 84.275 -0.550 -0.65 108.600 84.150
Cocoa ($/ton)* ICE-US 3,327 -26 -0.78 3,439 1,994
Coffee (cents/lb.)* ICE-US 143.70 1.00 0.70% 188.65 115.00
Sugar (cents/lb.)* ICE-US 23.04 0.38 1.68 26.25 11.91
Cotton (cents/lb.)* ICE-US 73.57 0.09 0.12 84.00 49.67
Crude palm oil (ringgit/ton) MDEX 2,489.00 -6 -0.24 2,521 2,013
Cocoa (pounds/ton) LIFFE 2,204 -21 -0.94 2,250 1,475
Robusta coffee ($/ton) LIFFE 1,336 -11 -0.82 1,955 1,295

Copper (cents/lb.) COMEX 325.85 2.75 0.85 365.00 135.50
Gold ($/troy oz.)* COMEX 1213.00 12.80 1.07 1,218.40 762.30
Silver (cents/troy oz.)* COMEX 1932.50 11.50 0.60 2,011.50 1,045.00
Aluminum ($/ton) LME 2,130.00 50.00 2.40 2,130.00 1,288.00
Tin ($/ton) LME 15,100.00 150.00 1.00 15,700.00 9,750.00
Copper ($/ton) LME 7,079.00 64.00 0.91 7,079.00 2,815.00
Lead ($/ton) LME 2,487.00 117.00 4.94 2,487.00 870.00
Zinc ($/ton) LME 2,405.00 73.00 3.13 2,405.00 1,065.00
Nickel ($/ton) LME 16,500 200 1.23 21,150 9,175

Crude oil ($/bbl.) NYMEX 76.60 -1.77 -2.26 139.00 47.31
Heating oil ($/gal.)* NYMEX 2.0364 -0.0416 -2.00 4.1847 1.3640
RBOB gasoline ($/gal.)* NYMEX 1.9928 -0.0495 -2.42 2.7100 1.1525
Natural gas ($/mmBtu)* NYMEX 4.530 -0.232 -4.87 12.920 4.560
Brent crude ($/bbl.) ICE-EU 77.88 -1.47 -1.85 108.19 48.19
Gas oil ($/ton) ICE-EU 629.75 -15.00 -2.33 790.00 443.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Dec. 2
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.7462 0.1740 3.8125 0.2623
Brazil real 2.5886 0.3863 1.7175 0.5822
Canada dollar 1.5750 0.6349 1.0450 0.9569

1-mo. forward 1.5750 0.6349 1.0450 0.9569
3-mos. forward 1.5750 0.6349 1.0450 0.9569
6-mos. forward 1.5754 0.6348 1.0452 0.9567

Chile peso 755.33 0.001324 501.15 0.001995
Colombia peso 2998.73 0.0003335 1989.60 0.0005026
Ecuador US dollar-f 1.5072 0.6635 1 1
Mexico peso-a 19.2274 0.0520 12.7570 0.0784
Peru sol 4.3370 0.2306 2.8775 0.3475
Uruguay peso-e 29.918 0.0334 19.850 0.0504
U.S. dollar 1.5072 0.6635 1 1
Venezuela bolivar 3.24 0.308984 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.6241 0.6157 1.0775 0.9281
China yuan 10.2887 0.0972 6.8264 0.1465
Hong Kong dollar 11.6809 0.0856 7.7501 0.1290
India rupee 69.7457 0.0143 46.2750 0.0216
Indonesia rupiah 14220 0.0000703 9435 0.0001060
Japan yen 131.60 0.007599 87.32 0.011453

1-mo. forward 131.58 0.007600 87.30 0.011455
3-mos. forward 131.54 0.007603 87.27 0.011459
6-mos. forward 131.42 0.007609 87.20 0.011468

Malaysia ringgit-c 5.0890 0.1965 3.3765 0.2962
New Zealand dollar 2.0736 0.4823 1.3758 0.7269
Pakistan rupee 126.077 0.0079 83.650 0.0120
Philippines peso 70.107 0.0143 46.515 0.0215
Singapore dollar 2.0798 0.4808 1.3799 0.7247
South Korea won 1737.80 0.0005754 1153.00 0.0008673
Taiwan dollar 48.411 0.02066 32.120 0.03113
Thailand baht 49.964 0.02001 33.150 0.03017

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6635 1.5072
1-mo. forward 1.0001 0.9999 0.6635 1.5071
3-mos. forward 1.0004 0.9996 0.6637 1.5067
6-mos. forward 1.0011 0.9989 0.6642 1.5056

Czech Rep. koruna-b 25.962 0.0385 17.225 0.0581
Denmark krone 7.4401 0.1344 4.9364 0.2026
Hungary forint 269.94 0.003705 179.10 0.005583
Norway krone 8.4016 0.1190 5.5743 0.1794
Poland zloty 4.1048 0.2436 2.7235 0.3672
Russia ruble-d 44.204 0.02262 29.329 0.03410
Sweden krona 10.3077 0.0970 6.8390 0.1462
Switzerland franc 1.5063 0.6639 0.9994 1.0006

1-mo. forward 1.5060 0.6640 0.9992 1.0008
3-mos. forward 1.5053 0.6643 0.9988 1.0012
6-mos. forward 1.5043 0.6648 0.9981 1.0019

Turkey lira 2.2542 0.4436 1.4956 0.6686
U.K. pound 0.9050 1.1049 0.6005 1.6653

1-mo. forward 0.9052 1.1047 0.6006 1.6650
3-mos. forward 0.9056 1.1043 0.6008 1.6644
6-mos. forward 0.9060 1.1037 0.6011 1.6635

MIDDLE EAST/AFRICA

Bahrain dinar 0.5682 1.7600 0.3770 2.6527
Egypt pound-a 8.2368 0.1214 5.4650 0.1830
Israel shekel 5.6889 0.1758 3.7745 0.2649
Jordan dinar 1.0667 0.9375 0.7078 1.4129
Kuwait dinar 0.4292 2.3301 0.2848 3.5119
Lebanon pound 2263.06 0.0004419 1501.50 0.0006660
Saudi Arabia riyal 5.6544 0.1769 3.7516 0.2666
South Africa rand 11.0026 0.0909 7.3000 0.1370
United Arab dirham 5.5359 0.1806 3.6730 0.2723

SDR -f 0.9349 1.0696 0.6203 1.6122

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 246.77 1.19 0.48% 25.3% 24.4%

22 DJ Stoxx 50 2502.95 7.38 0.30 21.2 20.3

60 Euro Zone DJ Euro Stoxx 268.00 0.73 0.27 20.3 23.8

20 DJ Euro Stoxx 50 2877.94 6.19 0.22 17.4 21.5

28 Austria ATX 2556.47 26.26 1.04 46.0 49.5

14 Belgium Bel-20 2516.62 26.56 1.07 31.9 36.2

16 Czech Republic PX 1116.1 -1.3 -0.12% 30.1 36.3

18 Denmark OMX Copenhagen 316.44 4.87 1.56 39.9 34.5

19 Finland OMX Helsinki 6221.51 -3.26 -0.05 15.1 16.2

19 France CAC-40 3795.92 20.18 0.53 18.0 19.9

22 Germany DAX 5781.68 5.07 0.09 20.2 26.6

... Hungary BUX 20913.53 8.72 0.04 70.8 66.7

16 Ireland ISEQ 2886.37 36.74 1.29 23.2 16.4

16 Italy FTSE MIB 22572.88 16.83 0.07 16.0 18.0

... Netherlands AEX 316.44 1.00 0.32 28.7 30.7

13 Norway All-Shares 405.71 -0.45 -0.11 50.2 59.2

17 Poland WIG 40141.79 236.22 0.59 47.4 50.7

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8359.12 -21.41 -0.26 31.8 33.9

... Russia RTSI 1415.98 -0.32 -0.02% 124.1 134.7

11 Spain IBEX 35 11868.8 6.7 0.06% 29.1 33.7

15 Sweden OMX Stockholm 300.37 0.96 0.32 47.1 52.8

14 Switzerland SMI 6386.54 14.46 0.23 15.4 14.0

... Turkey ISE National 100 47898.19 1814.24 3.94 78.3 100.1

15 U.K. FTSE 100 5327.39 15.22 0.29 20.1 27.8

32 ASIA-PACIFIC DJ Asia-Pacific 122.57 0.42 0.34 31.0 46.8

... Australia SPX/ASX 200 4762.36 43.36 0.92 27.9 34.8

... China CBN 600 29348.28 316.39 1.09 98.8 86.7

21 Hong Kong Hang Seng 22289.57 176.42 0.80 54.9 64.0

19 India Sensex 17169.91 -28.36 -0.16 78.0 96.3

... Japan Nikkei Stock Average 9608.94 36.74 0.38 8.5 20.1

... Singapore Straits Times 2796.34 25.39 0.92 58.7 70.4

11 South Korea Kospi 1591.63 21.91 1.40 41.5 55.6

21 AMERICAS DJ Americas 293.96 0.29 0.10 30.0 41.5

... Brazil Bovespa 68693.95 147.70 0.22 82.9 94.4

20 Mexico IPC 31932.15 181.57 0.57 42.7 58.9

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0775 1.7945 1.0782 0.1576 0.0367 0.1933 0.0123 0.2855 1.6241 0.2183 1.0311 ...

Canada 1.0450 1.7403 1.0456 0.1528 0.0356 0.1875 0.0120 0.2769 1.5750 0.2117 ... 0.9698

Denmark 4.9364 8.2208 4.9394 0.7218 0.1683 0.8856 0.0565 1.3078 7.4401 ... 4.7238 4.5812

Euro 0.6635 1.1049 0.6639 0.0970 0.0226 0.1190 0.0076 0.1758 ... 0.1344 0.6349 0.6157

Israel 3.7745 6.2859 3.7768 0.5519 0.1287 0.6771 0.0432 ... 5.6889 0.7646 3.6120 3.5029

Japan 87.3150 145.4100 87.3674 12.7672 2.9771 15.6639 ... 23.1329 131.6012 17.6880 83.5550 81.0327

Norway 5.5743 9.2832 5.5776 0.8151 0.1901 ... 0.0638 1.4768 8.4016 1.1292 5.3343 5.1732

Russia 29.3285 48.8422 29.3461 4.2884 ... 5.2614 0.3359 7.7702 44.2039 5.9413 28.0656 27.2183

Sweden 6.8390 11.3893 6.8431 ... 0.2332 1.2269 0.0783 1.8119 10.3077 1.3854 6.5445 6.3469

Switzerland 0.9994 1.6644 ... 0.1461 0.0341 0.1793 0.0114 0.2648 1.5063 0.2025 0.9564 0.9275

U.K. 0.6005 ... 0.6008 0.0878 0.0205 0.1077 0.0069 0.1591 0.9050 0.1216 0.5746 0.5573

U.S. ... 1.6653 1.0006 0.1462 0.0341 0.1794 0.0115 0.2649 1.5072 0.2026 0.9569 0.9281

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 02, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 25 ALL COUNTRY (AC) WORLD* 299.57 2.01% 31.6% 36.1%

2.50 26 World (Developed Markets) 1,171.94 2.00 27.4 31.2

2.30 29 World ex-EMU 136.54 1.77 26.9 29.3

2.40 30 World ex-UK 1,165.58 1.81 26.2 30.9

3.10 26 EAFE 1,600.77 2.64 29.4 37.0

2.20 20 Emerging Markets (EM) 973.31 2.12 71.6 84.7

3.40 17 EUROPE 85.41 2.69 23.0 18.1

3.70 18 EMU 184.61 3.21 29.9 42.6

3.30 21 Europe ex-UK 93.83 2.49 20.9 20.5

4.00 15 Europe Value 96.60 2.76 24.6 19.3

2.80 20 Europe Growth 73.39 2.62 21.4 16.9

2.40 25 Europe Small Cap 152.65 2.69 51.2 45.1

2.00 13 EM Europe 261.58 2.21 64.7 46.5

3.60 12 UK 1,578.41 2.33 20.1 24.3

2.70 24 Nordic Countries 133.51 2.38 36.1 31.1

1.50 13 Russia 717.91 2.40 74.2 64.5

2.80 15 South Africa 692.98 1.84 19.7 24.8

2.60 25 AC ASIA PACIFIC EX-JAPAN 408.18 1.44 65.0 79.5

1.80 -35 Japan 533.39 2.12 0.6 3.5

1.90 20 China 65.48 1.55 60.5 77.3

1.00 21 India 696.14 1.89 88.5 101.0

1.10 24 Korea 448.20 1.13 46.0 50.0

2.70 315 Taiwan 277.05 0.99 59.8 65.4

1.90 32 US BROAD MARKET 1,220.04 1.29 24.2 26.1

1.40 -30 US Small Cap 1,577.29 1.66 26.5 33.1

3.10 17 EM LATIN AMERICA 4,176.42 3.05 101.0 105.9

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 20 DJ Global Index -a 227.03 0.24% 42.5%

1.89 21 Global Dow 1240.00 0.47% 18.1% 1980.91 0.13 40.0

2.72 50 Stoxx 600 246.80 0.48 24.4 277.84 0.36 47.8

2.84 38 Stoxx Large 200 263.60 0.45 21.5 295.21 0.33 44.3

2.17 -90 Stoxx Mid 200 230.60 0.52 37.8 258.18 0.40 63.8

2.14 -87 Stoxx Small 200 146.20 0.87 47.1 163.61 0.75 74.8

2.81 62 Euro Stoxx 268.00 0.27 23.8 301.75 0.15 47.1

2.92 50 Euro Stoxx Large 200 284.80 0.27 21.9 318.62 0.15 44.8

2.25 -3381 Euro Stoxx Mid 200 249.70 0.10 29.2 279.35 -0.02 53.5

2.25 -84 Euro Stoxx Small 200 162.80 0.65 44.6 182.03 0.53 71.8

4.74 17 Stoxx Select Dividend 30 1425.50 0.56 23.1 1839.10 0.44 46.2

3.98 23 Euro Stoxx Select Div 30 1693.60 0.55 25.9 2193.39 0.43 49.6

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.06% 15 U.S. Select Dividend -d 640.26 0.53% 12.4%

4.00 17 Infrastructure 1401.50 0.22% 13.4% 2009.93 -0.12 34.4

1.46 26 Luxury 835.70 0.96 44.5 1065.75 0.61 71.3

5.91 6 BRIC 50 425.60 0.91 74.4 610.32 0.56 106.7

2.80 14 Africa 50 716.40 1.36 23.7 683.97 1.01 46.6

3.90 13 GCC 1281.14 -0.12 -16.4

2.66 19 Sustainability 805.30 0.39 21.0 1022.80 0.05 43.4

2.18 15 Islamic Market -a 1964.95 0.21 43.0

2.48 16 Islamic Market 100 1648.10 0.28 8.4 2121.59 -0.06 28.5

4.67 13 Islamic Turkey -c 2729.90 3.10 58.1
1.78 29 DJ U.S. TSM 11336.65 0.02 30.7

DJ-UBS Commodity 125.10 -0.29 0.5 136.97 -0.44 19.4

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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President
Barack Obama’s
new Afghanistan
strategy represents
a significant gam-
ble, the success of

which will turn on two key assump-
tions about the main characters in
the Afghan drama:

The first assumption is that Presi-
dent Hamid Karzai can be made
stronger than is often supposed. The
second is that the Taliban enemy is
weaker than is often imagined.

Both propositions underlie Mr.
Obama’s calculation that a surge of
30,000 new American troops can be
both mounted quickly and ended
quickly. The most controversial part
of that strategy is Mr. Obama’s deci-
sion to set a two-year timetable for
pulling out those additional American
troops he is sending to Afghanistan.

The American military has long
resisted hard and public timetables
for ending military missions, on the
assumption that a deadline merely
lets the bad guys know how long
they have to wait out American
troops before moving in. That pre-
cise criticism was immediately
heard from Republicans.

Mr. Obama, in a lunch at the
White House with a few columnists
hours before he delivered his nation-
ally televised speech on Afghani-
stan policy, countered that in this
case the deadline for an American
withdrawal is crucial to create lever-
age on Mr. Karzai to move with real
urgency to improve his government
and its security forces so they can
take over the task of fighting the Tal-
iban.

“That’s exactly why we thought a
timetable was so important,” Mr.
Obama said. “Because in the ab-
sence of a time frame, if the view in

Afghanistan is this is an open-ended
commitment or an indefinite com-
mitment, then I think we have very
little leverage” over the Afghan
leader.

Thus, the relationship between
the American and Afghan presi-
dents now becomes one of the
world’s most important, and most
complex. American officials alter-
nate between exasperation at Mr.
Karzai for his flaws and failings, and
a realization they have no choice but
to build him into a stronger founda-
tion for stopping Islamic extrem-
ists. It’s hardly clear that the U.S.
can simultaneously critique and
strengthen Mr. Karzai.

The Obama approach, as the pres-
ident himself describes it, sounds an
awful lot like tough love.

“I had direct conversations with
President Karzai yesterday, and out-
lined very specifically to him the
steps that we expect the Afghan gov-
ernment to take in improving gover-
nance and delivering services to its
people,” Mr. Obama said. The mes-
sage to Mr. Karzai, he added, is that
“if he has not improved governance,
if he doesn’t have greater legitimacy
in the countryside, if he is not acting
as commander in chief of an effec-
tive Afghan security force, then it is
going to be very difficult for him to
maintain his position in his country.”

Moreover, Mr. Obama said, he
talked with his Afghan counterpart
frankly about corruption in Kabul:
“It’s fair to say we talked very explic-
itly about the need to reduce corrup-
tion. Some of that has to do with indi-
viduals, but some of it actually has
to do with systems. If it takes four
months and 40 forms to open up a
business in Kabul, those are 40 op-
portunities for corruption.”

On the other hand, Mr. Obama de-
scribed the conversation as “cor-
dial” and “one in which I indicated
to him that he has enormous talent,
and he has the potential to move his
country into a new phase that would

be historic. I also acknowledged to
him that his task is not easy. If
George Washington was in Afghani-
stan right now, it would still be
tough.”

The boom line is that “what I’ve
said to him is that the patience of
the American people and the inter-
national community is waning, that
we have a window of opportunity in
which to solidify progress in Afghan-
istan, and I will do everything I can
to help him seize that opportunity.”

That’s hardly a rousing endorse-
ment, or a rosy prediction of a turn-
around in the quality of Afghan rule.
Which leads to the second key
Obama assumption: that merely a lit-
tle competence in the Afghan gov-
ernment and its army and police
forces can go a long way in deflating
the fundamentalist Taliban move-
ment.

“Part of the reason I think that is
potentially a sound strategy is that
every bit of intelligence I see still indi-
cates that the Taliban is unpopular in
Afghanistan,” Mr. Obama said.
“What’s happened is that there are a
lot of Afghans who are hedging their
bets. Because as unpopular as the Tal-
iban may be, [Afghan citizens] are
not particularly confident the cen-
tral government can provide them
the security they need.” So, Afghans
bend to the Taliban out of fear.

If the U.S. can help Mr. Karzai cre-
ate just a reasonable level of confi-
dence in the government, Mr.
Obama argued, “I think that implicit
hostility toward Taliban rule be-
comes more explicit.”

In other words, Mr. Obama’s gam-
ble is that the U.S. doesn’t have to
make Mr. Karzai into another Nel-
son Mandela, or his security forces
into a minor version of the Ameri-
can military, to succeed. They
merely need to be good enough.
Even that won’t be easy, though, for
Afghan history is full of foreigners
who found good enough to be a lofty
goal in that troubled land.

By Gerald F. Seib

[ Capital Journal ]

U.S. President Barack Obama greets cadets Tuesday at the U.S. Military Academy in West Point, N.Y. The most controversial
part of Mr. Obama’s new Afghan strategy is to set a two-year timetable for pulling out the additional troops he is sending.

Success hinges on Karzai’s strength

Reuters

AFGHANISTAN: THE OBAMA PLAN

THE MART
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CAPITALWANTED

The Mart
Every Tuesday, Wednesday and Thursday.

An Eclectic Offering of Goods
And Services in

Tel: (852) 2831-2553
(65) 6415-4279

or (813) 3292-4151

Private Investors Needed 20mil
Green Alternative Fuel Vehicles

Electric, LPG, Ready for USA market,

Potential of being next GM or Toyota.

Once in a lifetime opportunity
Phone 714.545.7777 ext 22
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Japo JP EQ AND 11/30 JPY 461.78 5.3 9.7 -23.6
Andfs. Plus Dollars US BA AND 11/30 USD 9.36 11.0 11.8 -6.3
Andfs. RF Dolars US BD AND 11/30 USD 11.44 12.0 13.9 0.7
Andfs. RF Euros EU BD AND 11/30 EUR 10.82 20.8 20.2 -1.2
Andorfons EU BD AND 11/30 EUR 14.53 21.8 20.7 -2.5
Andorfons Alternative Premium OT OT AND 10/30 EUR 97.70 5.7 -0.1 -8.7
Andorfons Mix 30 EU BA AND 11/30 EUR 9.43 16.4 14.7 -9.7
Andorfons Mix 60 EU BA AND 11/30 EUR 9.02 11.0 9.6 -16.6

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 11/20 USD 244117.48 81.0 100.0 -2.7

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/02 EUR 9.15 -5.4 -5.2 -3.2
DJE-Absolut P GL EQ LUX 12/02 EUR 202.56 15.6 19.3 -9.1
DJE-Alpha Glbl P EU BA LUX 12/02 EUR 178.47 16.0 21.7 -5.2
DJE-Div& Substanz P GL EQ LUX 12/02 EUR 210.15 20.2 25.8 -5.9
DJE-Gold&Resourc P OT EQ LUX 12/02 EUR 180.30 37.9 58.4 -1.3
DJE-Renten Glbl P EU BD LUX 12/02 EUR 130.40 9.0 9.5 3.2
LuxPro-Dragon I AS EQ LUX 12/02 EUR 162.87 75.4 71.1 -5.9
LuxPro-Dragon P AS EQ LUX 12/02 EUR 158.60 74.8 70.4 -7.1
LuxTopic-Aktien Europa EU EQ LUX 12/02 EUR 17.27 20.5 29.8 -5.0
LuxTopic-Pacific AS EQ LUX 12/02 EUR 16.11 78.0 79.0 -13.2

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 10/30 USD 43.54 25.9 29.9 NS
EFG-Hermes MEDA* GL EQ BMU 09/30 USD 24.16 15.3 -17.3 -10.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 10/27 SAR 6.27 32.3 11.2 NS
EFG-Hermes Telecom OT EQ BMU 09/30 USD 29.73 16.0 -0.1 -8.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/01 USD 347.47 41.5 52.2 5.9
Sel Emerg Mkt Equity GL EQ GGY 12/01 USD 212.40 62.1 78.9 -11.3
Sel Euro Equity EUR US EQ GGY 12/01 EUR 95.96 28.8 29.8 -19.7
Sel European Equity EU EQ GGY 12/01 USD 191.90 39.6 55.4 -18.6
Sel Glob Equity GL EQ GGY 12/01 USD 192.33 33.9 49.2 -16.8
Sel Glob Fxd Inc GL BD GGY 12/01 USD 146.43 13.5 19.1 -0.5
Sel Pacific Equity AS EQ GGY 12/01 USD 150.36 66.3 82.9 -8.4
Sel US Equity US EQ GGY 12/01 USD 124.24 23.3 38.9 -15.0
Sel US Sm Cap Eq US EQ GGY 12/01 USD 165.90 26.9 50.4 -15.6

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 12/01 EUR 25.50 -2.8 -6.5 -39.5
MP-TURKEY.SI OT OT SVN 12/01 EUR 29.26 49.8 59.5 -23.3

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 12/01 EUR 3.75 78.6 51.8 -34.6
Parex Eastern Europ Bal OT OT LVA 12/01 EUR 13.29 54.9 54.0 -1.5
Parex Eastern Europ Bd EU BD LVA 12/01 USD 14.37 64.8 64.8 2.7
Parex Russian Eq EE EQ LVA 12/01 USD 19.83 129.0 135.2 -18.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 12/01 EUR 112.16 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 12/02 USD 172.93 55.9 74.4 -15.4
PF (LUX)-Asian Eq-Pca AS EQ LUX 12/02 USD 164.69 54.7 72.9 -16.2
PF (LUX)-Biotech-Pca OT EQ LUX 12/01 USD 278.97 -2.1 15.0 -10.9
PF (LUX)-CHF Liq-Pca CH MM LUX 12/01 CHF 124.21 0.2 0.3 1.0
PF (LUX)-CHF Liq-Pdi CH MM LUX 12/01 CHF 93.75 0.2 0.2 1.0
PF (LUX)-Digital Comm-Pca OT EQ LUX 12/01 USD 114.38 40.7 60.5 -8.2
PF (LUX)-East Eu-Pca EU EQ LUX 12/01 EUR 290.64 117.7 108.3 -23.0
PF (LUX)-Emg Mkts-Pca GL EQ LUX 12/02 USD 529.93 74.2 92.2 -14.3
PF (LUX)-Eu Indx-Pca EU EQ LUX 12/01 EUR 97.94 28.1 29.9 -15.9
PF (LUX)-EUR Bds-Pca EU BD LUX 12/01 EUR 387.25 3.7 2.9 3.2
PF (LUX)-EUR Bds-Pdi EU BD LUX 12/01 EUR 294.69 3.7 2.9 3.2
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 12/01 EUR 147.83 18.4 19.0 5.9
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 12/01 EUR 103.93 18.4 19.0 5.9
PF (LUX)-EUR HiYld-Pca EU BD LUX 12/01 EUR 142.77 58.3 58.4 -0.4

PF (LUX)-EUR HiYld-Pdi EU BD LUX 12/01 EUR 82.77 58.3 58.4 -0.4
PF (LUX)-EUR Liq-Pca EU MM LUX 12/01 EUR 135.95 1.0 1.2 2.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 12/01 EUR 97.98 1.0 1.2 2.5
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 12/01 EUR 102.39 0.5 0.7 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 12/01 EUR 101.02 0.5 0.7 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 12/01 EUR 394.67 29.0 32.1 -19.9
PF (LUX)-EuSust Eq-Pca EU EQ LUX 12/01 EUR 129.23 27.8 28.6 -17.3
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 12/01 USD 244.14 28.9 41.8 10.5
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 12/01 USD 166.08 28.9 41.8 10.5
PF (LUX)-Gr China-Pca AS EQ LUX 12/02 USD 345.26 62.3 77.6 -11.5
PF (LUX)-Indian Eq-Pca EA EQ LUX 12/02 USD 360.15 87.9 111.9 -15.2
PF (LUX)-Jap Index-Pca JP EQ LUX 12/02 JPY 8342.08 2.4 12.0 -24.6
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 12/02 JPY 7352.26 0.7 8.4 -28.2
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 12/02 JPY 7134.69 0.1 7.7 -28.7
PF (LUX)-JpEq130/30-Pca JP EQ LUX 12/02 JPY 4187.51 6.7 16.4 -23.9
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 11/25 USD 47.37 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 12/02 USD 273.87 73.0 94.6 -8.5
PF (LUX)-Piclife-Pca CH BA LUX 12/01 CHF 781.64 13.4 12.3 -4.6
PF (LUX)-PremBrnds-Pca OT EQ LUX 12/01 EUR 61.28 38.8 46.2 -11.2
PF (LUX)-Rus Eq-Pca OT OT LUX 12/01 USD 63.27 177.0 188.6 NS
PF (LUX)-Security-Pca GL EQ LUX 12/01 USD 96.16 34.6 49.9 -7.9
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 12/01 EUR 436.83 33.9 36.1 -16.4
PF (LUX)-Timber-Pca OT OT LUX 12/01 USD 102.06 51.5 69.3 NS
PF (LUX)-US Eq-Ica US EQ LUX 12/01 USD 101.80 24.7 40.0 -11.2
PF (LUX)-USA Index-Pca US EQ LUX 12/01 USD 90.08 24.3 37.8 -12.2
PF (LUX)-USD Gov Bds-Pca US BD LUX 12/01 USD 520.57 -1.9 0.6 5.0
PF (LUX)-USD Gov Bds-Pdi US BD LUX 12/01 USD 381.98 -1.9 0.6 5.0
PF (LUX)-USD Liq-Pca US MM LUX 12/01 USD 131.03 0.7 0.7 1.7
PF (LUX)-USD Liq-Pdi US MM LUX 12/01 USD 85.56 0.6 0.7 1.7
PF (LUX)-USD Sov Liq-Pca OT OT LUX 12/01 USD 101.55 0.2 0.4 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 12/01 USD 100.83 0.2 0.4 NS
PF (LUX)-Water-Pca GL EQ LUX 12/01 EUR 116.54 13.1 13.8 -13.4
PF (LUX)-WldGovBds-Pca GL BD LUX 12/02 USD 174.09 5.6 13.3 8.3
PF (LUX)-WldGovBds-Pdi GL BD LUX 12/02 USD 144.10 5.6 13.3 8.3

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/01 USD 12.64 61.2 80.1 -5.9
Japan Fund USD JP EQ IRL 12/01 USD 15.98 8.8 20.5 -4.8
Polar Healthcare Class I USD OT OT IRL 12/01 USD 12.82 NS NS NS
Polar Healthcare Class R USD OT OT IRL 12/01 USD 12.80 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 10/30 USD 117.63 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/30 USD 10.14 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/30 USD 136.30 7.9 11.9 10.8
Europn Forager USD B OT OT CYM 10/30 USD 223.04 24.6 24.7 -0.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/30 USD 187.87 13.3 12.2 6.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 11/25 USD 123.19 113.5 175.1 -1.4

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 11/30 EUR 662.57 17.6 16.9 -18.4
Core Eurozone Eq B EU EQ IRL 11/30 EUR 785.37 19.4 20.2 NS
Euro Fixed Income A EU BD IRL 11/30 EUR 1242.49 9.8 9.3 -0.6
Euro Fixed Income B EU BD IRL 11/30 EUR 1325.78 10.4 10.0 0.0
Euro Small Cap A EU EQ IRL 11/30 EUR 1131.69 33.5 26.8 -20.5
Euro Small Cap B EU EQ IRL 11/30 EUR 1211.63 34.2 27.6 -20.1
Eurozone Agg Eq A EU EQ IRL 11/30 EUR 622.47 25.3 24.7 -19.8
Eurozone Agg Eq B EU EQ IRL 11/30 EUR 894.11 25.9 25.4 -19.3
Glbl Bd (EuroHdg) A GL BD IRL 11/30 EUR 1371.78 14.6 16.6 2.9
Glbl Bd (EuroHdg) B GL BD IRL 11/30 EUR 1455.26 15.2 17.3 3.6
Glbl Bd A EU BD IRL 11/30 EUR 1086.56 10.8 7.0 3.7
Glbl Bd B EU BD IRL 11/30 EUR 1156.61 11.5 7.7 4.4
Glbl Real Estate A OT EQ IRL 11/30 USD 868.01 30.2 41.6 -19.6
Glbl Real Estate B OT EQ IRL 11/30 USD 894.42 30.9 42.4 -19.2
Glbl Real Estate EH-A OT EQ IRL 11/30 EUR 765.97 22.1 29.9 -21.3
Glbl Real Estate SH-B OT EQ IRL 11/30 GBP 72.16 21.7 29.6 -20.9
Glbl Strategic Yield A EU BD IRL 11/30 EUR 1573.53 39.2 43.7 2.6
Glbl Strategic Yield B EU BD IRL 11/30 EUR 1683.06 40.0 44.6 3.3
Japan Equity A JP EQ IRL 11/30 JPY 10707.20 3.6 7.0 -25.6
Japan Equity B JP EQ IRL 11/30 JPY 11406.39 4.2 7.6 -25.1
PacBasn (Ex-Jap) Eq A AS EQ IRL 11/30 USD 2194.82 70.7 83.4 -9.2
PacBasn (Ex-Jap) Eq B AS EQ IRL 11/30 USD 2341.15 71.6 84.5 -8.7
Pan European Eq A EU EQ IRL 11/30 EUR 908.00 26.4 22.1 -18.9
Pan European Eq B EU EQ IRL 11/30 EUR 967.45 27.0 22.9 -18.4
US Equity A US EQ IRL 11/30 USD 856.61 28.0 30.0 -14.3
US Equity B US EQ IRL 11/30 USD 916.69 28.7 30.8 -13.8
US Small Cap A US EQ IRL 11/30 USD 1201.15 19.4 24.8 -16.7
US Small Cap B US EQ IRL 11/30 USD 1286.22 20.1 25.5 -16.2

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 12/02 EUR 14.37 1.7 1.3 11.0
Asset Sele C H-CHF OT OT LUX 12/02 CHF 99.71 NS NS NS
Asset Sele C H-GBP OT OT LUX 12/02 GBP 100.96 NS NS NS
Asset Sele C H-JPY OT OT LUX 12/02 JPY 10009.32 NS NS NS
Asset Sele C H-NOK OT OT LUX 12/02 NOK 115.19 2.3 2.6 NS
Asset Sele C H-SEK OT OT LUX 12/02 SEK 144.19 1.1 0.8 11.4

Asset Sele C H-USD OT OT LUX 12/02 USD 100.86 NS NS NS
Asset Sele D H-SEK OT OT LUX 12/02 SEK 135.31 1.1 0.8 NS
Choice Global Value -C- GL EQ LUX 12/02 SEK 74.07 23.1 25.6 -20.5
Choice Global Value -D- OT OT LUX 12/02 SEK 70.97 23.1 25.6 -20.5
Choice Global Value -I- OT OT LUX 12/02 EUR 6.38 31.2 28.4 -23.6
Choice Japan Fd -C- OT OT LUX 12/02 JPY 44.27 -1.5 8.1 -26.3
Choice Japan Fd -D- OT OT LUX 12/02 JPY 39.81 -1.5 8.1 -26.2
Choice Jpn Chance/Risk JP EQ LUX 12/02 JPY 47.53 6.1 17.1 -28.4
Choice NthAmChance/Risk US EQ LUX 12/02 USD 3.84 37.1 47.4 -14.1
Ethical Europe Fd OT OT LUX 12/02 EUR 1.90 27.3 27.5 -21.4
Europe 1 Fd OT OT LUX 12/02 EUR 2.74 31.3 31.4 -21.0
Europe 3 Fd EU EQ LUX 12/02 EUR 3.93 28.7 29.2 -22.0
Global Chance/Risk Fd GL EQ LUX 12/02 EUR 0.57 21.4 18.6 -15.3
Global Fd -C- OT OT LUX 12/02 USD 2.14 28.2 39.0 -15.6
Global Fd -D- OT OT LUX 12/02 USD 1.34 28.2 39.0 NS
Nordic Fd OT OT LUX 12/02 EUR 5.47 37.0 43.2 -10.5

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 12/02 USD 7.36 62.5 84.5 -10.6
Choice Asia ex. Japan -D- OT OT LUX 12/02 USD 1.30 62.4 84.5 NS
Currency Alpha EUR -IC- OT OT LUX 12/02 EUR 10.34 -5.3 -5.3 0.7
Currency Alpha EUR -RC- OT OT LUX 12/02 EUR 10.24 -5.7 -5.8 0.2
Currency Alpha SEK -ID- OT OT LUX 12/02 SEK 96.07 -9.1 -9.2 NS
Currency Alpha SEK -RC- OT OT LUX 12/02 SEK 106.03 -5.7 -5.8 0.2
Generation Fd 80 OT OT LUX 12/02 SEK 7.64 19.7 23.8 -10.4
Nordic Focus EUR NO EQ LUX 12/02 EUR 76.78 53.9 52.5 NS
Nordic Focus NOK NO EQ LUX 12/02 NOK 81.09 53.9 52.5 NS
Nordic Focus SEK NO EQ LUX 12/02 SEK 85.36 53.9 52.5 NS
Russia Fd OT OT LUX 12/02 EUR 8.40 151.7 125.5 -14.7

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 12/02 USD 1.80 29.6 40.3 -13.5
Ethical Glbl Fd -C- OT OT LUX 12/02 USD 0.85 23.3 26.9 NS
Ethical Glbl Fd -D- OT OT LUX 12/02 USD 0.82 37.5 51.0 -13.2
Ethical Sweden Fd NO EQ LUX 12/02 SEK 41.39 50.1 58.8 -2.7
Index Linked Bd Fd SEK OT BD LUX 12/02 SEK 13.24 4.0 3.5 4.1
Medical Fd OT EQ LUX 12/02 USD 3.29 14.8 26.2 -8.4
Short Medium Bd Fd SEK NO MM LUX 12/02 SEK 8.81 1.1 1.5 2.3
Technology Fd -C- OT OT LUX 12/02 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 12/02 USD 2.40 54.1 67.4 -7.9
World Fd -C- OT OT LUX 12/02 USD 29.27 NS NS NS
World Fd -D- OT OT LUX 12/02 USD 2.22 38.6 52.3 -8.4

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 12/02 EUR 1.27 0.0 0.2 1.1
Short Bond Fd EUR -D- OT OT LUX 12/02 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 12/02 SEK 21.95 1.8 2.3 2.4
Short Bond Fd USD US MM LUX 12/02 USD 2.49 -0.3 -0.1 0.9

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 12/02 SEK 42.91 3.3 5.2 6.6
Bond Fd SEK -D- NO BD LUX 12/02 SEK 12.46 3.3 5.3 6.0
Corp. Bond Fd EUR -C- EU BD LUX 12/02 EUR 1.27 16.0 16.2 3.4
Corp. Bond Fd EUR -D- EU BD LUX 12/02 EUR 0.97 16.1 16.7 3.2
Corp. Bond Fd SEK -C- NO BD LUX 12/02 SEK 12.59 17.2 19.2 1.8
Corp. Bond Fd SEK -D- NO BD LUX 12/02 SEK 9.52 17.2 19.2 1.9
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 12/02 EUR 104.71 0.8 3.4 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 12/02 EUR 109.05 5.3 7.9 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 12/02 SEK 1138.30 5.3 7.9 NS
Flexible Bond Fd -C- NO BD LUX 12/02 SEK 21.35 2.4 3.4 4.1
Flexible Bond Fd -D- NO BD LUX 12/02 SEK 11.68 2.4 3.4 4.1

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 12/02 USD 2.67 73.7 95.7 -10.9
Eastern Europe Fd OT OT LUX 12/02 EUR 2.50 47.7 51.0 -17.4

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 12/02 SEK 30.02 78.8 88.2 -6.1
Eastern Europe SmCap Fd OT OT LUX 12/02 EUR 2.46 89.9 72.9 -18.2
Europe Chance/Risk Fd EU EQ LUX 12/02 EUR 1006.13 31.9 33.0 -23.2
Listed Private Equity -C- OT OT LUX 12/02 EUR 122.13 NS NS NS
Listed Private Equity -IC- OT OT LUX 12/02 EUR 72.11 74.6 49.4 NS
Listed Private Equity -ID- OT OT LUX 12/02 EUR 69.91 69.5 45.0 NS
Nordic Small Cap -C- OT OT LUX 12/02 EUR 130.81 NS NS NS
Nordic Small Cap -IC- OT OT LUX 12/02 EUR 131.18 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 12/02 SEK 79.70 -0.5 1.1 -13.6
Asset Sele Defensive Acc EUR -C- OT OT LUX 12/02 EUR 101.58 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 12/02 SEK 101.56 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 12/02 USD 102.76 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 12/02 SEK 72.81 -0.5 1.0 -14.8
Asset Sele Opp C H NOK OT OT LUX 12/02 NOK 109.43 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 12/02 SEK 108.14 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 12/02 EUR 109.10 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 12/02 GBP 109.28 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 12/02 SEK 108.96 NS NS NS
Asset Sele Original C EUR OT OT LUX 12/02 EUR 104.83 NS NS NS

Asset Sele Original D GBP OT OT LUX 12/02 GBP 105.39 NS NS NS
Asset Sele Original ID GBP OT OT LUX 12/02 GBP 104.98 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 11/26 USD 1032.51 9.8 4.5 -22.2
MENA Special Sits Fund OT OT BMU 10/29 USD 1139.93 17.4 NS NS
UAE Blue Chip Fund OT OT ARE 11/26 AED 6.14 33.8 12.4 -24.1

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 11/30 EUR 29.30 3.3 2.4 0.4
Bonds Eur Corp A OT OT LUX 11/30 EUR 23.16 11.7 13.8 2.6
Bonds Eur Hi Yld A OT OT LUX 11/30 EUR 20.15 51.6 48.3 -2.5
Bonds EURO A OT OT LUX 12/01 EUR 41.44 4.9 5.6 5.7
Bonds Europe A OT OT LUX 12/01 EUR 39.39 4.0 4.1 4.4
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 11/30 USD 37.28 18.2 22.6 8.8
Bonds World A OT OT LUX 11/30 USD 44.47 11.6 19.1 9.0
Eq. China A OT OT LUX 12/01 USD 24.44 63.5 76.9 -16.1
Eq. ConcentratedEuropeA OT OT LUX 11/30 EUR 25.40 23.3 20.2 -20.0
Eq. Eastern Europe A OT OT LUX 11/30 EUR 21.27 60.9 40.5 -29.0
Eq. Equities Global Energy OT OT LUX 11/30 USD 17.75 24.5 19.6 -13.4
Eq. Euroland A OT OT LUX 12/01 EUR 10.48 14.3 21.3 -22.0
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 11/30 EUR 16.83 22.5 24.3 -18.0
Eq. EurolandFinancialA OT OT LUX 11/30 EUR 11.06 31.3 28.5 -22.8
Eq. Glbl Emg Cty A OT OT LUX 12/01 USD 9.60 60.5 79.7 -15.2
Eq. Global A OT OT LUX 12/01 USD 27.89 32.6 46.9 -14.9
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 -29.7 -21.6
Eq. Gold Mines A OT OT LUX 12/01 USD 33.96 62.4 123.0 6.6
Eq. Japan Sm Cap A OT OT LUX 12/01 JPY 1056.39 16.7 18.2 -23.4
Eq. Japan Target A OT OT LUX 12/01 JPY 1577.00 0.8 6.8 -13.0
Eq. Pacific A OT OT LUX 12/01 USD 10.22 60.1 70.5 -15.1
Eq. US ConcenCore A OT OT LUX 12/01 USD 22.14 36.3 53.2 -8.9
Eq. US Lg Cap Gr A OT OT LUX 12/01 USD 15.05 39.6 52.6 -13.7
Eq. US Mid Cap A OT OT LUX 12/01 USD 28.65 43.0 64.1 -14.3
Eq. US Multi Strg A OT OT LUX 12/01 USD 20.89 30.7 45.7 -14.9
Eq. US Rel Val A OT OT LUX 11/30 USD 19.96 28.5 32.5 -16.6
Eq. US Sm Cap Val A OT OT LUX 12/01 USD 15.10 16.7 36.3 -22.2
Eq. US Value Opp A OT OT LUX 12/01 USD 15.83 22.2 35.1 -21.4
Money Market EURO A OT OT LUX 11/30 EUR 27.39 1.0 1.3 2.8
Money Market USD A OT OT LUX 11/30 USD 15.83 0.5 0.7 1.9

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 12/02 JPY 8805.00 2.3 10.3 -29.3
YMR-N Small Cap Fund OT OT IRL 12/02 JPY 6793.00 5.8 16.4 -28.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/02 JPY 5806.00 -1.6 7.2 -30.5
Yuki 77 Growth JP EQ IRL 12/02 JPY 5420.00 -8.4 -2.2 -35.4

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/02 JPY 6381.00 2.3 9.8 -27.3
Yuki Chugoku JpnLowP JP EQ IRL 12/02 JPY 7242.00 -11.6 -2.9 -28.0

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/02 JPY 4339.00 -4.6 2.7 -31.1
Yuki Hokuyo Jpn Inc JP EQ IRL 12/02 JPY 4981.00 -5.6 0.2 -24.6
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/02 JPY 4952.00 5.2 15.5 -26.9

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 12/02 JPY 4093.00 -3.7 2.9 -34.6
Yuki Mizuho Jpn Dyn Gro OT OT IRL 12/02 JPY 4352.00 -3.1 2.3 -34.8
Yuki Mizuho Jpn Exc 100 OT OT IRL 12/02 JPY 6434.00 5.5 13.8 -29.4
Yuki Mizuho Jpn Gen OT OT IRL 12/02 JPY 8004.00 -0.2 8.2 -29.7
Yuki Mizuho Jpn Gro OT OT IRL 12/02 JPY 6038.00 -3.4 5.2 -31.7
Yuki Mizuho Jpn Inc OT OT IRL 12/02 JPY 7182.00 -9.7 -2.5 -27.5
Yuki Mizuho Jpn Lg Cap OT OT IRL 12/02 JPY 4812.00 -3.5 3.8 -29.9
Yuki Mizuho Jpn LowP OT OT IRL 12/02 JPY 10897.00 -3.8 5.6 -25.1
Yuki Mizuho Jpn PGth OT OT IRL 12/02 JPY 7542.00 -1.3 6.9 -33.4
Yuki Mizuho Jpn SmCp OT OT IRL 12/02 JPY 6915.00 12.8 21.8 -28.7
Yuki Mizuho Jpn Val Sel OT OT IRL 12/02 JPY 5370.00 3.4 14.1 -25.8
Yuki Mizuho Jpn YoungCo OT OT IRL 12/02 JPY 2667.00 11.7 15.7 -34.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/02 JPY 5033.00 -1.3 6.9 -30.6

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement
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12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 10/30 USD 1642.69 69.6 71.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/30 EUR 100.93 2.6 -3.5 -12.2
D'Auriol Opp F3 EUR EU MM CYM 10/30 EUR 992.90 -0.3 -4.1 -15.6

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 10/30 EUR 164.88 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 10/30 USD 165.75 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/30 EUR 183.41 -12.3 -10.2 0.8
Horseman EurSelLtd USD EU EQ GBR 10/30 USD 189.83 -12.7 -10.5 0.3
Horseman Glbl Ltd EUR GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2
Horseman Glbl Ltd USD GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 11/20 GBP 1.07 14.0 NS NS
Global Absolute EUR OT OT NA 11/20 EUR 1.55 12.2 NS NS
Global Absolute USD OT OT GGY 11/20 USD 1.98 12.6 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 11/20 EUR 90.83 19.0 NS -10.2
Special Opp Inst EUR OT OT CYM 11/20 EUR 85.78 19.5 NS -9.7
Special Opp Inst USD OT OT CYM 11/20 USD 97.52 20.8 NS -7.8
Special Opp USD OT OT CYM 11/20 USD 95.58 20.1 NS -8.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 11/20 CHF 110.27 10.5 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 11/20 GBP 131.40 11.5 NS NS
GH Fund Inst USD OT OT JEY 11/20 USD 111.18 12.7 NS -2.3

GH FUND S EUR OT OT CYM 11/20 EUR 127.15 12.5 NS -3.2
GH FUND S GBP OT OT JEY 11/20 GBP 131.82 12.1 NS -2.8
GH Fund S USD OT OT CYM 11/20 USD 149.32 13.1 NS -1.8
GH Fund USD OT OT GGY 11/20 USD 272.49 11.8 NS NS
Hedge Investments OT OT JEY 11/20 USD 137.90 11.3 NS NS
Leverage GH USD OT OT GGY 11/20 USD 119.55 22.6 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 11/20 CHF 93.53 11.3 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 11/20 EUR 101.71 12.5 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 11/20 GBP 109.64 13.1 NS NS
MultiAdv Arb S EUR OT OT CYM 11/20 EUR 108.63 13.5 NS -7.8
MultiAdv Arb S GBP OT OT CYM 11/20 GBP 113.73 14.0 NS -7.6
MultiAdv Arb S USD OT OT CYM 11/20 USD 124.30 14.8 NS -6.4
MultiAdv Arb USD OT OT GGY 11/20 USD 191.89 13.7 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 11/20 EUR 98.67 11.3 NS -8.1
Asian AdvantEdge OT OT JEY 11/20 USD 181.51 12.0 NS NS
Emerg AdvantEdge OT OT JEY 10/30 USD 164.76 17.4 1.7 -11.3
Emerg AdvantEdge EUR OT OT JEY 10/30 EUR 91.63 16.7 -2.1 -13.0
Europ AdvantEdge EUR OT OT JEY 11/20 EUR 135.04 17.2 NS NS
Europ AdvantEdge USD OT OT JEY 11/20 USD 143.51 17.6 NS NS
Real AdvantEdge EUR OT OT NA 11/20 EUR 108.25 9.5 NS NS
Real AdvantEdge USD OT OT NA 11/20 USD 108.39 9.8 NS NS
Trading Adv JPY OT OT NA 11/20 JPY 9678.09 NS NS NS
Trading AdvantEdge OT OT GGY 11/20 USD 146.98 -3.1 NS NS
Trading AdvantEdge EUR OT OT GGY 11/20 EUR 133.59 -2.9 NS NS
Trading AdvantEdge GBP OT OT GGY 11/20 GBP 141.05 -3.1 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 10/30 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 09/30 EUR 155.81 4.6 3.2 1.9
Integrated Multi St N EUR OT OT VGB 09/30 EUR 98.00 NS NS NS
Integrated Multi St N GBP OT OT VGB 09/30 GBP 97.68 NS NS NS
Integrated Multi St N USD OT OT VGB 09/30 USD 98.20 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 09/30 EUR 100.86 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 10/30 USD 136.28 34.6 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/27 USD 347.37 80.8 84.5 -34.0

Antanta MidCap Fund EE EQ AND 11/27 USD 652.34 125.1 125.0 -38.7

Meriden Opps Fund GL OT AND 11/25 EUR 62.70 -28.0 -31.1 -24.4

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 10/30 EUR 91.10 7.3 5.7 NS

Key Europe Long/Short EUR -RC- OT OT LUX 10/30 EUR 90.39 6.8 5.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 10/30 EUR 101.03 11.4 10.8 NS

Key Hedge EUR-RC- OT OT LUX 10/30 EUR 100.33 11.0 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 10/30 EUR 96.06 13.3 11.1 NS

Key Market Independent II SEK -I- OT OT LUX 10/30 SEK 93.27 13.6 11.1 NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 10/30 EUR 88.40 11.0 4.1 NS

Key Recovery -RC- OT OT LUX 10/30 EUR 87.72 10.5 3.5 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 11/30 USD 49.61 -40.4 -37.4 4.8

Superfund GCT USD* OT OT LUX 11/30 USD 2548.32 -30.2 -28.9 5.2

Superfund Green Gold A (SPC) OT OT CYM 11/24 USD 1139.48 -2.0 18.2 17.9

Superfund Green Gold B (SPC) OT OT CYM 11/24 USD 1157.81 -14.1 4.2 15.3

Superfund Q-AG* OT OT AUT 11/30 EUR 7197.72 -17.9 -16.4 7.3

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 11/30 EUR 972.73 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 11/30 GBP 976.73 NS NS NS

Winton Evolution USD Cls F OT OT CYM 11/30 USD 1232.74 -2.8 -1.2 3.7

Winton Futures EUR Cls C OT OT VGB 11/30 EUR 202.11 -1.8 -0.1 9.2

Winton Futures GBP Cls D OT OT VGB 11/30 GBP 218.35 -1.6 0.4 10.2

Winton Futures JPY Cls E OT OT VGB 11/30 JPY 14398.02 -2.4 -0.4 6.9

Winton Futures USD Cls B OT OT VGB 11/30 USD 716.94 -2.2 -0.2 8.9
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 11/25 USD 1405.12 3.2 3.2 2.6 -18.0 -7.1
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By Kathleen Madigan

The pace of layoffs eased further
in November. Private-sector jobs in
the U.S. fell 169,000 last month, ac-
cording to a national employment re-
port published Wednesday by pay-
roll company Automatic Data Pro-
cessing Inc. and consultancy Macro-
economic Advisers.

The ADP loss is slightly above
the 150,000 drop projected by econo-
mists in a Dow Jones Newswires sur-
vey. The estimated change of em-
ployment for October was revised to
a decline of 195,000, from a drop of
203,000 first reported.

Big layoffs at U.S. companies are
subsiding, but small businesses
have not yet started to do much hir-
ing. Until that happens, high unem-
ployment is likely to persist, accord-
ing to John Challenger, of Chal-
lenger, Gray & Christmas.

The ADP survey tallies only pri-
vate-sector jobs, while the Bureau of
Labor Statistics’ nonfarm payroll
data, to be released Friday, include
government workers.

Economists surveyed by Dow
Jones expect the BLS will report
November payrolls fell another

125,000, after dropping 190,000 in
October. If proven true, the ex-
pected November loss would be
the lowest lay-off number since
July 2008. The November unem-
ployment rate is projected to hold
at 10.2%.

The latest ADP report showed
large businesses with 500 employ-
ees or more shed 44,000 jobs and
medium-size businesses lost 57,000
workers in November. Small busi-
nesses that employ fewer than 50
workers cut 68,000 jobs.

Service-sector jobs fell 81,000,
and factory jobs dropped 44,000.

In another Wednesday job re-
port, TrimTabs Investment Re-
search estimated that job losses fell
to 255,000 last month, compared
with 284,000 reported for October.

“The unemployment rate could
easily hit 11% by early next year,”
said Charles Biderman, chief execu-
tive of TrimTabs.

TrimTabs uses daily income-tax
withholdings to the U.S. Treasury to
estimate changes in employment.
TrimTabs also estimates—based on
daily income tax deposits—that
wages and salaries fell 4.6% year-
over-year in October and 5.3% year-
over-year in November.

By John W. Miller

GENEVA—The European Union,
Brazil and other economic powers
have blamed the U.S. for gridlock in
global trade talks, but officials at a
World Trade Organization summit
this week said political fears all over
the world are also responsible.

The first meeting in four years of
ministers from the WTO’s 153 na-
tions delivered no progress in the
eight-year-old Doha Round, which
has repeatedly failed to achieve its
stated mission of opening rich coun-
try markets to imports of food from
the developing world.

The value of global trade is ex-
pected to fall 9% this year, mostly be-
cause of the sagging global economy
and partly because of growing protec-
tionism, according to the WTO.

In all countries, “people are
afraid” of another trade deal, says

U.S. Trade Representative Ron Kirk.
“Trade has provided a way for people
to have fresh produce, cheap T-shirts,
available electronics, but the pain of
trade is very real.”

Voters and politicians in every
country are worried about protecting
jobs, say trade officials and analysts.
Almost no nation has the “political
clarity” needed to sign Doha, said a Bo-
livian delegate.

“The U.S. has been made to be the
whipping boy but reservations about
liberalization are far more wide-
spread,” says Simon Evenett, a profes-
sor at the University of St. Gallen in
Switzerland.

U.S. President Barack Obama
still believes the Doha Round can
be concluded during his first term,
said Mr. Kirk, in an interview with
The Wall Street Journal. “But
trade is a contract, it’s a deal, and
you only have a deal if you get

something and I get something.”
What is currently on the table

doesn’t deliver “meaningful market
access in the part of the world that
will be growing and driving GDP
growth over the next few years,” he
says, in a reference to countries like
China, India and Brazil.

Inexchange for opening upits agri-
cultural markets, the U.S. had de-
manded that countries such as Brazil
and India open their markets for in-
dustrial goods like heavy machinery,
factory parts and subway cars.

They have agreed to some tariffs
cuts, but not enough to satisfy U.S. of-
ficials. “We’re taking that message to
people bilaterally,” he says. Mr. Kirk
met twice during the summit in
Geneva this week with Indian Trade
Minister Anand Sharma.

There was no reason to settle
an unsatisfactory Doha deal “just
because we’ve been at it a long

time,” says Mr. Kirk.
Somedelegates at the Geneva sum-

mit praised Mr. Kirk, a former mayor
of Dallas and Washington lobbyist,
and mentioned his humor. “We like
him. You get a sense of engagement
from the U.S. toward the developing
world that wasn’t there before,” says
Philip Kalolci, a member of parlia-
ment from Kenya attending the talks.

The Doha Round, says Mr. Kirk, “is
like a cricket match. You don’t know
the score and it takes a long time, but
it does end, and there is a winner.”

Still, some nations remain frus-
trated at the U.S. “The U.S. is a super-
power, but no man is an island,” said
Michael Kalainkay, a delegate from Si-
erre Leone. A Doha deal, he said,
would help his country attract inves-
tors to build plants to produce goods
with higher profit margins. “Right
now, we’re just getting farm-gate
prices,” he said.

The WTO’s first summit in four
years lacked the importance of previ-
ous gatherings. On the 10th anniver-
sary of violent street protests nick-
named the Battle in Seattle, only a
few hundred protesters showed up
every day.

“The focus has moved to the cli-
mate summit in Copenhagen,” said
Olivier De Marcellus, an anti-WTO ac-
tivist. “And then let’s face it, the WTO
has been doing this for eight years
and doesn’t have a deal yet.”

Ministers had to content them-
selves with side deals. A group of 22
developing countries signed a sepa-
rate deal to cut tariffs on industrial
goods by at least 20%.

The European Union and Latin
American countries made some
progress on a deal that would allow
Chiquita Brands Inc. and Dole Food
Company Inc. to sell more bananas in
the EU.

Source: Global Trade Alert

Trading priorities
Protecting jobs at home is now more important than signing a new global 
deal, trade officials say
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Congress crafting jobs packages

Blame goes global in WTO gridlock
First Doha summit in four years makes no progress; officials say fear of lost jobs and political fallout is widespread

Pace of layoffs eases
By Naftali Bendavid

WASHINGTON—U.S. congres-
sional leaders plan to craft major
jobs packages by year’s end, as they
respond to intensifying pressure to
show they are doing more to ease un-
employment.

House leaders aim to pass at
least part of a package this month,
giving members concrete action to
show their constituents over Con-
gress’s winter break. The Senate, en-
meshed in debate on a health over-
haul, is likely to enact its measure
early next year.

Possible elements of the Demo-
cratic plans include investing in in-
frastructure, aiding states and cities
to prevent layoffs, and bolstering
loan guarantees for small business.
Some lawmakers want to provide
tax credits for firms that create jobs,
but others argue that there is no
way to verify that a job wouldn’t
have been created anyway.

In addition, Congress is likely to
extend benefits for those who lose
their benefits under the unemploy-
ment-insurance and Cobra health-
care programs. Democrats are grap-
pling with how to pay for a package,

with some seeking to redirect
money from the stimulus package
and the Troubled Asset Relief Pro-
gram. President Barack Obama has
scheduled a White House “jobs sum-
mit” Thursday where these and
other ideas will likely get a hearing.

Some Republicans say the Demo-
cratic proposals would only in-
crease government spending and
overreach. “While they push for driv-
ing us deeper into debt, we will
stand for the virtues of restraint,”
said House Minority Whip Eric Can-
tor (R., Va.). “While they seek to ex-
pand government control, we will
promote common-sense solutions
proven to work.”

In a speech Wednesday at the
conservative Heritage Foundation,
Mr. Cantor outlined ideas such as
stopping a “deluge” of regulations
and approving free-trade agree-
ments.

Senate Majority Leader Harry
Reid (D., Nev.) and House Speaker
Nancy Pelosi (D., Calif.) have tapped
senior lawmakers to sift through
dozens of ideas for spurring job
growth and pick the best ones.

“Clearly we would like to do
something before the end of the

year,” said Rep. George Miller (D., Ca-
lif.), who is crafting the House pack-
age. “Anywhere you go in the com-
munity, people tell you stories about
themselves, their families or some-
one else who has been laid off or is
concerned about being laid off.”

With joblessness at 10.2%, law-
makers are anxious about a possible
voter revolt. Once Congress finishes
work on a health-care overhaul,
members are likely to focus on jobs
and the economy for much of next
year heading into the 2010 midterm
elections.

There has been a flurry of activ-
ity on Capitol Hill in recent days as
lawmakers seek to show they recog-
nize the urgency of the economic is-
sue. Mr. Reid has asked Sens. Rich-
ard Durbin (D., Ill.) and Byron Dor-
gan (D., N.D.) to craft a package they
can present to their colleagues soon.

Mr. Dorgan convened a hearing
Wednesday to discuss small busi-
nesses’ difficulty in getting loans
for job-creating projects. A group of
senators urged the Obama adminis-
tration Wednesday to use the 2010
Census to give hiring preferences to
the jobless.
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV —%RETURN—
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/01 USD 10.28 25.2 38.9 -16.0
Am Blend Portfolio I US EQ LUX 12/01 USD 12.11 26.1 40.2 -15.3
Am Growth A US EQ LUX 12/01 USD 30.41 32.8 57.0 -7.6
Am Growth B US EQ LUX 12/01 USD 25.59 31.6 55.5 -8.5
Am Growth I US EQ LUX 12/01 USD 33.68 33.8 58.3 -6.9
Am Income A US BD LUX 12/01 USD 8.43 24.4 32.5 5.2
Am Income A2 US BD LUX 12/01 USD 18.95 24.5 32.5 5.2
Am Income B US BD LUX 12/01 USD 8.43 23.5 31.4 4.4
Am Income B2 US BD LUX 12/01 USD 16.34 23.7 31.6 4.4
Am Income I US BD LUX 12/01 USD 8.43 25.1 33.3 5.8
Am Value A US EQ LUX 12/01 USD 8.47 17.5 38.6 -15.0
Am Value B US EQ LUX 12/01 USD 7.80 16.2 37.1 -15.9

Am Value I US EQ LUX 12/01 USD 9.11 18.3 39.7 -14.3
Emg Mkts Debt A GL BD LUX 12/01 USD 15.59 43.8 56.2 7.9
Emg Mkts Debt A2 GL BD LUX 12/01 USD 20.04 44.0 56.4 7.9
Emg Mkts Debt B GL BD LUX 12/01 USD 15.59 42.5 54.7 6.8
Emg Mkts Debt B2 GL BD LUX 12/01 USD 19.31 42.6 54.9 6.8
Emg Mkts Debt I GL BD LUX 12/01 USD 15.59 44.4 57.0 8.4
Emg Mkts Growth A GL EQ LUX 12/01 USD 34.09 70.1 92.1 -14.5
Emg Mkts Growth B GL EQ LUX 12/01 USD 28.92 68.6 90.1 -15.3
Emg Mkts Growth I GL EQ LUX 12/01 USD 37.76 71.3 93.5 -13.8
Eur Growth A EU EQ LUX 12/01 EUR 6.78 21.7 27.2 -19.9
Eur Growth B EU EQ LUX 12/01 EUR 6.10 20.6 25.8 -20.7
Eur Growth I EU EQ LUX 12/01 EUR 7.39 22.6 28.3 -19.3
Eur Income A EU BD LUX 12/01 EUR 6.61 39.1 34.9 3.6
Eur Income A2 EU BD LUX 12/01 EUR 12.81 39.1 34.7 3.5
Eur Income B EU BD LUX 12/01 EUR 6.61 38.3 34.1 2.9
Eur Income B2 EU BD LUX 12/01 EUR 11.92 38.1 33.8 2.8
Eur Income I EU BD LUX 12/01 EUR 6.61 39.7 35.6 4.2
Eur Strat Value A EU EQ LUX 12/01 EUR 8.27 18.8 26.1 -23.7
Eur Strat Value I EU EQ LUX 12/01 EUR 8.46 19.7 27.2 -23.0
Eur Value A EU EQ LUX 12/01 EUR 8.91 22.4 30.5 -20.7
Eur Value B EU EQ LUX 12/01 EUR 8.21 21.3 29.3 -21.4
Eur Value I EU EQ LUX 12/01 EUR 10.29 23.2 31.6 -20.0
Gl Balanced (Euro) A EU BA LUX 12/01 USD 17.04 19.2 26.1 -12.4
Gl Balanced (Euro) B EU BA LUX 12/01 USD 16.62 18.1 24.9 -13.2
Gl Balanced (Euro) C EU BA LUX 12/01 USD 16.92 19.0 25.8 -12.6
Gl Balanced (Euro) I EU BA LUX 12/01 USD 17.34 NS NS NS
Gl Balanced A US BA LUX 12/01 USD 16.56 24.6 35.7 -11.0
Gl Balanced B US BA LUX 12/01 USD 15.76 23.5 34.4 -11.9
Gl Balanced I US BA LUX 12/01 USD 17.16 25.3 36.6 -10.4
Gl Bond A US BD LUX 12/01 USD 9.35 13.6 17.6 4.9
Gl Bond A2 US BD LUX 12/01 USD 16.15 13.7 17.6 4.9
Gl Bond B US BD LUX 12/01 USD 9.35 12.6 16.5 3.8

Gl Bond B2 US BD LUX 12/01 USD 14.16 12.6 16.4 3.8
Gl Bond I US BD LUX 12/01 USD 9.35 14.2 18.3 5.5
Gl Conservative A US BA LUX 12/01 USD 14.94 15.9 22.2 -4.4
Gl Conservative A2 US BA LUX 12/01 USD 17.01 16.7 22.9 -4.1
Gl Conservative B US BA LUX 12/01 USD 14.95 15.2 21.3 -5.2
Gl Conservative B2 US BA LUX 12/01 USD 16.17 15.6 21.7 -5.1
Gl Conservative I US BA LUX 12/01 USD 15.00 16.7 23.1 -3.7
Gl Eq Blend A GL EQ LUX 12/01 USD 11.69 30.8 48.0 -21.7
Gl Eq Blend B GL EQ LUX 12/01 USD 10.98 29.6 46.4 -22.5
Gl Eq Blend I GL EQ LUX 12/01 USD 12.32 31.8 49.2 -21.1
Gl Growth A GL EQ LUX 12/01 USD 41.87 29.8 45.0 -22.4
Gl Growth B GL EQ LUX 12/01 USD 34.98 28.7 43.6 -23.2
Gl Growth I GL EQ LUX 12/01 USD 46.46 30.8 46.2 -21.8
Gl High Yield A US BD LUX 12/01 USD 4.25 56.6 64.2 3.2
Gl High Yield A2 US BD LUX 12/01 USD 9.03 56.8 64.5 3.1
Gl High Yield B US BD LUX 12/01 USD 4.25 54.7 62.1 1.9
Gl High Yield B2 US BD LUX 12/01 USD 14.52 55.3 62.8 2.1
Gl High Yield I US BD LUX 12/01 USD 4.25 57.6 65.4 3.9
Gl Thematic Res A OT OT LUX 12/01 USD 14.84 69.6 92.2 -5.6
Gl Thematic Res B OT OT LUX 12/01 USD 12.99 68.0 90.2 -6.5
Gl Thematic Res I OT OT LUX 12/01 USD 16.53 70.8 93.6 -4.9
Gl Value A GL EQ LUX 12/01 USD 11.19 31.8 50.8 -21.1
Gl Value B GL EQ LUX 12/01 USD 10.29 30.6 49.3 -21.9
Gl Value I GL EQ LUX 12/01 USD 11.89 32.7 52.0 -20.5
India Growth A OT OT LUX 12/01 USD 125.24 NS NS NS
India Growth AX OT OT LUX 12/01 USD 109.45 89.5 104.0 -8.7
India Growth B OT OT NA 12/01 USD 131.30 NS NS NS
India Growth BX OT OT LUX 12/01 USD 93.63 87.7 102.0 -9.6
India Growth I EA EQ LUX 12/01 USD 113.37 90.2 104.8 -8.4
Int'l Health Care A OT EQ LUX 12/01 USD 135.05 15.0 28.0 -10.3
Int'l Health Care B OT EQ LUX 12/01 USD 114.01 14.0 26.7 -11.2
Int'l Health Care I OT EQ LUX 12/01 USD 147.45 15.9 29.0 -9.6

Int'l Technology A OT EQ LUX 12/01 USD 105.54 44.3 60.8 -13.4
Int'l Technology B OT EQ LUX 12/01 USD 91.53 43.0 59.2 -14.2
Int'l Technology I OT EQ LUX 12/01 USD 118.26 45.3 62.0 -12.7
Japan Blend A JP EQ LUX 12/01 JPY 5597.00 4.3 18.4 -27.4
Japan Growth A JP EQ LUX 12/01 JPY 5522.00 -0.7 10.6 -27.5
Japan Growth I JP EQ LUX 12/01 JPY 5678.00 0.0 11.5 -26.9
Japan Strat Value A JP EQ LUX 12/01 JPY 5646.00 9.5 26.2 -27.6
Japan Strat Value I JP EQ LUX 12/01 JPY 5792.00 10.3 27.2 -27.0
Real Estate Sec. A OT EQ LUX 12/01 USD 14.18 32.9 66.4 -18.1
Real Estate Sec. B OT EQ LUX 12/01 USD 12.97 31.7 64.6 -19.0
Real Estate Sec. I OT EQ LUX 12/01 USD 15.22 33.7 67.6 -17.5
Short Mat Dollar A US BD LUX 12/01 USD 7.20 10.3 11.6 -6.6
Short Mat Dollar A2 US BD LUX 12/01 USD 9.67 10.4 11.5 -6.7
Short Mat Dollar B US BD LUX 12/01 USD 7.20 9.9 11.1 -7.0
Short Mat Dollar B2 US BD LUX 12/01 USD 9.63 9.9 11.2 -7.0
Short Mat Dollar I US BD LUX 12/01 USD 7.20 10.9 12.2 -6.0

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/30 GBP 7.91 18.8 23.1 -8.4
Andfs. Borsa Global GL EQ AND 11/30 EUR 6.22 7.2 7.0 -19.1
Andfs. Emergents GL EQ AND 11/30 USD 16.94 69.4 79.9 -10.8
Andfs. Espanya EU EQ AND 11/30 EUR 13.49 24.7 28.7 -14.0
Andfs. Estats Units US EQ AND 11/30 USD 14.65 20.1 21.4 -13.7
Andfs. Europa EU EQ AND 11/30 EUR 7.41 14.3 14.0 -18.3
Andfs. Franca EU EQ AND 11/30 EUR 9.10 9.9 8.1 -19.9

FUND SCORECARD
Emerging Markets Equity
Funds that invest at least 75% of equity assets in emerging markets equities. At least 75% of total assets
are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending
December 02, 2009

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

2 LCL Actions LCL Income EURFrance 99.93 133.07 -11.40 19.49
Emergents (Euro) Properties L P I

NS Robeco Emerg Robeco Asset EURLuxembrg 96.67 120.13 -8.48 NS
Stars Equities D EUR Management

NS Ignis Intl Ignis Asset Mgmt GBPIreland 98.23 118.48 -5.99 NS
HEXAM Glbl EM GBP I

5 Baillie Baillie Gifford </td> GBP United Kingdom 98.46 118.40 -5.44 20.51

Gifford Emerg Mkts Gr B Inc Co Limited.
1 AXA WF Frm AXA Investment EURLuxembrg 96.30 117.89 -17.14 NS

Emerg Mkts Talents AC EUR Managers Paris S.A
3 Dimensional Dimensional Fund EURIreland 83.32 116.68 -8.60 NS

Emerging Mkts Val B EUR Advisors Ltd. (Ireland)
NS RJSBF - The Russell Investment USDIreland 71.32 114.03 NS NS

Emerging Mkts Eq A USD Ireland
NS Templeton Franklin Templeton USDLuxembrg 81.96 113.04 -16.21 NS

Emerging Mkts Sm Cos A Acc $ Investment Funds
NS Carmignac Carmignac Gestion EURLuxembrg 92.61 112.04 NS NS

Portfolio Emerging Discovery

3 Legg Mason Legg Mason Global USDLuxembrg 83.86 110.84 -11.78 12.97
Emerging Markets Eq A USD Funds FCP (Lux)

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Europe stocks inch up; gold on a roll
A higher-than-expected rise in crude and gasoline inventories has investors fretting over the U.S. recovery

European stock markets clung to
modest gains Wednesday, after a
higher-than-expected rise in U.S.
crude and gasoline inventories
sparked a late-session selloff and a
retreat into safer assets, such as the
dollar. Gold closed at another high,
but oil and U.S. stock prices fell and
the euro weakened.

According to the U.S. Depart-
ment of Energy, crude stockpiles
rose more than twice what the mar-
ket expected, to 2.1 million barrels,
while gasoline stocks rose by four
million barrels, compared to the av-
erage forecast of a 700,000-barrel
increase.

“We can talk a lot about China
and its strong manufacturing data,
but the U.S. is still the world’s larg-
est energy consumer, and it looks
like it’s having a hard time sucking
down oil right now,” said Phil Flynn
of PFGBest.

The pan-European Stoxx 600 In-
dex rose 0.5% to 246.77. The U.K.’s
FTSE 100 Index tacked on 0.3% to
5327.39, France’s CAC-40 Index

climbed 0.5% to 3795.92 and Ger-
many’s DAX held on to a 0.1% in-
crease at 5781.68.

Light, sweet crude for January
delivery settled down $1.77, or 2.3%,
at $76.60 a barrel on the New York
Mercantile Exchange.

Activity picked up in the cur-
rency markets following the release
of the oil data and the euro quickly
fell in otherwise quiet trading. Trad-
ers noted that worries continue to
mount over the Greek debt crisis,
despite the finance minister’s ef-
forts to reassure investors and the
European Union that the country’s
economy would return to a sustain-
able path.

In late New York trading, the
euro was at $1.5036, down from
$1.5085 late Tuesday. The dollar ad-
vanced against the yen, trading at
87.40 yen from 86.68 yen, while the
U.K. pound strengthened to $1.6639
from $1.6619. The euro moved to
131.42 yen from 130.75 yen, and the

dollar firmed to 1.0020 Swiss francs
from 1.0006 francs.

Gold futures rose as investors
continued to pile into the commod-
ity on sheer momentum after a
month of nearly continuous record
highs. In New York, gold for Decem-
ber delivery settled at $1,212.00, up
1.1%, a new closing high.

Rising gold prices helped miners
advance in London, with Rio Tinto
up 2.6%. In addition, Vedanta Re-
sources rose 2.5% after Goldman
Sachs Group upgraded the stock to
buy from neutral.

Valeo jumped 5% in Paris after
Morgan Stanley started coverage on
the French car-parts company at
overweight.

U.S. stocks struggled as bearish
analyst comments hurt bank shares
and a slide in oil prices dented
shares of energy producers.

In late afternoon trading, the
Dow Jones Industrial Average was
down 25.17 points, or 0.2%, at

10446.41. Financials were the Dow’s
weakest components, with J.P. Mor-
gan Chase, American Express and
Bank of America down more than
1% each. The Wall Street Journal re-
ported that two chief executive can-
didates said Bank of America should
consider breaking itself up, though
the board has rejected that idea.

Also weighing on banks, UBS an-
alysts predicted that capital mar-
kets’ seasonal slowing could come
earlier this year. They cut their
fourth-quarter earnings target for
Morgan Stanley, J.P. Morgan, Bank
of New York Mellon and others. In
addition, Sanford C. Bernstein said
J.P. Morgan could face a revenue de-
cline of as much as $3 billion under
a “worst-case” scenario for deriva-
tives legislation.

The Nasdaq Composite Index
was up 0.3% at 2181.82 in late after-
noon trade. But Standard & Poor’s
500-stock index was off 0.2% to
1107.21.

BY KIMBERLY VLACH
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CFAO IPO raises $1.21 billion
PARIS—French retail-to-luxury

company PPR SA raised at least
€806 million ($1.21 billion) in the
initial public offering of its African
distribution business CFAO.

The offering could grow to
€926.9 million if an overallotment
option is exercised by the year-end
deadline.

CFAO, which sells cars, beverages
and pharmaceutical products in 34
countries, will start trading Thurs-
day on the Euronext Paris stock ex-
change, marking the first IPO of a
French company in two years. The
last IPO in France was the €1.24 bil-
lion listing of certification-services
company Bureau Veritas SA in late
2007.

Bankers now say they expect a
rush of new company listings in Eu-
rope early next year as investor ap-
petite returns and private-equity
funds seek to sell investments. U.K.
clothing chain New Look is one of a
number of private-equity owned
companies being prepared for list-
ing as resurgent stock markets pres-
ent a long-awaited exit route after

two years of depressed markets and
little chance of private sales.

New Look has appointed
Deutsche Bank, J.P. Morgan Cazen-
ove and Credit Suisse Group for the
IPO, a person familiar with the situ-
ation said Wednesday. The listing is
likely to happen some time during
the first half of next year.

Paris-based PPR priced the issue
at €26 a share, at the lower end of
the range that it set in November of
€24.80 to €29 a share. PPR said the
offer was oversubscribed by nearly
2.5 times. Including the overallot-
ment, PPR will float as much as 58%
of CFAO.

“Given the volatile nature of the
markets recently, €26 a share would
be a satisfactory outcome for PPR,”
said Christian Devismes, an analyst
with CM-CIC Securities. He rates
PPR at “hold,” with an €84 target
price.

Investors buying the CFAO
shares included international and
French institutional investors, as
well as French individual investors,
PPR said. About 7.6% of the shares
that will be floated were placed
with individual investors, a PPR

spokeswoman said. PPR said it was
very satisfied with the price and
called the operation a “big success.”

PPR announced its plans to list
part of CFAO in October, citing its
intention to refocus its business,
which stretches from high-end jew-
eler Boucheron to its discount-furni-
ture chain Conforama, in order to
concentrate on international brands
straddling both the luxury sector
and wider consumer markets.

CFAO is a holdover from PPR’s
past, when the French family-con-
trolled firm distributed lumber and
office supplies. Operating in Africa
as well as Vietnam, CFAO has taken
advantage of the emergence of some
of the world’s least-developed con-
sumer markets. It consistently deliv-
ered sales growth in excess of 10%
over the past several years, though
sales dropped 9.3% in the third
quarter, due in large part to plung-
ing automobile sales.

BNP Paribas, Credit Agricole’s
Calyon, Goldman Sachs Group and
Société Générale were in charge of
the IPO.

—Marietta Cauchi
contributed to this article.

BY MIMOSA SPENCER
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