
Prime Minister Vladimir Putin sent his strongest signal yet Thursday that he plans to return to
Russia’s presidency, telling millions of TV viewers that he will consider running in 2012. Mr. Putin
retains huge power despite formally stepping down in 2008 after his eight-year presidency.
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A suicide blast at a medical
school graduation ceremony
in Mogadishu killed several So-
mali government ministers
and at least 19 students, high-
lighting what some officials

say is al Qaeda’s burgeoning
role in the insurgency that is
trying to take power in the
troubled east African country.

Three Somali minis-
ters—of health, education and
higher education—were killed
in the bombing Thursday, said
Mohamed Ali Nur, the Somali
ambassador to Kenya. The min-
ister of youth and sports was
critically wounded, according
to U.S. officials. Mr. Nur said

initial reports from Mogadi-
shu indicated at least 19 stu-
dents had been killed, and
many others injured.

The chief suspect in the at-
tack was al Shabaab, a U.S.-des-
ignated terrorist group with
links to al Qaeda, according to
an African Union official. The
Somali militia group has
vowed to overthrow the gov-
ernment and claimed responsi-
bility for previous bombings in
Mogadishu, including a sui-
cide attack in September,
when two truck bombs ex-
ploded at African Union head-
quarters, killing 17 peacekeep-
ers and four civilians. A spokes-
man for al Shabaab couldn’t be
reached on Thursday.

Since the early 1990s, So-
malia has struggled to estab-
lish a viable state, with a tan-
gled web of clans and militias
overseeing government af-
fairs. The lawlessness has
given rise to piracy, which has
become a booming business in

Somali coastal towns and a ma-
jor threat to shipping routes
through nearby waters.

Until recently, the coun-
try’s problems didn’t include
al Qaeda. For the past several
months, though, foreign fight-
ers tied to the terrorist group
have been arriving from coun-
tries such as Pakistan and Ye-
men. Since then, attacks by So-
mali militants have grown
more sophisticated and
deadly.

U.S. and Somali officials say
al Qaeda fighters have been
teaching al Shabaab militants
how to plant improvised-explo-
sive devices and rig suicide
bombers. The foreigners’ goal,
U.S. officials say, is to establish
an African base from which to
attack Western targets.

“It’s new to us; it’s not a So-
mali thing,” Mr. Nur, the So-

mali ambassador, said of the
suicide attacks in Somalia.

Thursday’s bombing was
another blow to the govern-
ment of President Sheikh
Sharif Sheikh Ahmed, who
came to power earlier this
year with the task of bringing
order to a country that has
known only chaos for 15 years.
The government, relying on Af-
rican Union peacekeepers, con-
trols a small portion of Mogadi-
shu. Southern and central So-
malia is largely controlled by
al Shabaab. The region north
of Mogadishu is ruled by clans,
and the coast, pirates. The
northernmost part of Somalia
is an autonomous region
known as Somaliland, which is
relatively peaceful.

Mr. Ahmed has concen-
trated on bringing dissenting
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WASHINGTON—U.S. sena-
tors criticized the Federal Re-
serve but offered measured
support for the central bank’s
leader in a confirmation hear-
ing Thursday.

Members of the Senate
Banking Committee signaled
at a hearing that Fed Chair-
man Ben Bernanke is likely to
be confirmed for a second
term as head of the central
bank. But that may come at a
steep price—lawmakers said
the Fed had “failed” or done a
“horrible job” as a regulator
in the runup to the mortgage
meltdown and financial crisis,
and suggested they would
push ahead with a proposal
that would strip it of much of
its regulatory authority.

Committee chairman
Christopher Dodd said, how-
ever, that he didn’t know how
soon the committee would
hold a confirmation vote, and
couldn’t say whether it would
come before year’s end.

For his part, Mr. Bernanke
acknowledged that the cen-
tral bank made mistakes, say-

ing the Fed hadn’t done a “per-
fect job” at regulating exces-
sive risk-taking in the finan-
cial sector. The Fed chief’s ini-
tial term officially expires
Jan. 31. He was nominated for
a second term by President
Barack Obama in August.

Mr. Dodd, a Connecticut
Democrat, said that Mr. Ber-
nanke’s reappointment would
send the right message to fi-
nancial markets and that he
had done a “very good job” at
the helm of the central bank.

But those compliments
weren’t extended to the cen-
tral bank itself. “Why should I
give an institution that failed…
that type of exclusive author-
ity?” Mr. Dodd asked, refer-
ring to proposals to broaden
the Fed’s role as a financial
regulator.

Mr. Dodd’s Republican
counterpart, Sen. Richard
Shelby of Alabama, said he
has traditionally held the Fed
in high regard but that the cen-
tral bank’s actions over the
last year had eroded his view.

“I fear now, however, that
our trust and confidence were
misplaced,” Mr. Shelby said.

The comments highlight

the disconnect in Washington
between opinions of Mr. Ber-
nanke’s leadership during the
financial crisis and a growing
skepticism about the central
bank’s wide-ranging authority
to respond in times of financial
stress.

Since the end of 2007, Mr.
Bernanke’s Fed has used ex-
traordinary powers in a bid to
prevent another Great Depres-
sion, including the bailout of
big financial companies to-
gether with the Treasury that
has put U.S. taxpayers’ money
at risk.

Lawmakers from both par-
ties have praised Mr. Ber-
nanke’s performance—likely
assuring him a second four-
year term as chairman—but at
the same time have proposed
cutting the Fed’s powers and
opening up the central bank to
broader government audits.
Some lawmakers have even
said they want new blood at
the helm of the central bank.

“You are the definition of a
moral hazard,” said Sen. Jim
Bunning (R., Ky.), a longtime
Fed critic. “I will do every-
thing I can to stop your nomi-
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Reality TV: Moscow style

Health Minister Qamar Adan Ali,
moments before she was killed.
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Senators heap
criticism on Fed,
spare Bernanke

Suicide blast kills Somali ministers and 19 students

By Abdinasir Mohamed
in Mogadishu, Somalia,

and Sarah Childress
in Nairobi, Kenya
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the scientist’s watch

The Oyster Perpetual Milgauss is the ultimate reference chosen by professionals

in the pursuit of discovery. The perfectly designed magnetic shield, and other

modifications like the Parachrom hairspring that protect the movement,

help the Milgauss resist magnetic fields of up to 1,000 Gauss. Iconic since

its introduction in 1956, today’s Milgauss continues the same tradition and

passion for science. Visit ROLEX.COM. And explore more.

the milgauss

32 THE WALL STREET JOURNAL. Friday - Sunday, December 4 - 6, 2009



2 THE WALL STREET JOURNAL. Friday - Sunday, December 4 - 6, 2009

PAGE TWO

The bridge: a generational dialogue

Sometimes it is difficult to find
reasons to be optimistic. The
world is struggling to shake off a
global recession, wars rage,
electorates have lost faith in
politicians and entire nations are
threatened by climate change,
corruption, poverty and pandemic
disease.

Yet we believe there is at least
one important cause for hope. A
new generation of young leaders
are emerging, more aware and
better prepared technologically to
deal with global challenges than
we were. Our generation is well-
placed to encourage and help this
new breed of leaders—though we
haven’t always been the best role
models.

Many of us who came to
positions of authority in the 1990s
and the early years of this century
have shown a breathtaking
disregard for the consequences of
our actions. The market economy
has lifted millions of people out of
poverty and generated other
welcome trends, but these
achievements have come at a
price. We have overconsumed,
overspent and overpolluted.
Endowed with unprecedented
wealth and extraordinary
opportunities, we responded not
by embracing the responsibilities
that go with power and privilege,
but by turning our backs.

The cruel irony is that our
generation will not suffer the
consequences: Others will have to
bear our burden. So we have a
financial, environmental and
moral imperative to lighten the
load.

We cannot do this by
ourselves. Half the world’s
population is now under 25. How
can we hope to solve
intergenerational problems if we
do not engage younger people in
identifying and implementing the
solutions? The good news is that
they are willing and able, and
more politically and socially
aware, than we ever imagined. We

need to build a bridge to them
and then help them shape a better
world out of the one they are
inheriting.

How to construct this bridge
was a prominent topic at the last
gathering of the Performance
Theatre, an alliance of leaders
from the worlds of business,
politics and academia. At our
discussions—held in Washington
D.C. earlier this month—we
concluded that a deeper
understanding of how the next
generation communicates was the
prerequisite for stronger
engagement.

Social media and social
networking have revolutionized
the way young people speak to
each other and organize
themselves. Facebook alone now
has more than 300 million users
and counting. And many blogs
have larger readerships than well-
established national newspapers.

Young people are better
informed, they are more swiftly
informed, and they are taking
action everywhere—at stark odds
with the all too common
perception that the young care
neither about humanity nor the
planet. Disillusionment with
traditional business and politics is
emphatically not the same as
indifference about the issues

themselves.
In 2008, Oscar Morales, a

Colombian electrician in his early
30s, set up a Facebook page to
protest against the paramilitary
group FARC. This activism by one
young man spiralled into a global
movement of 12 million, described
by U.S. Secretary of State Hillary
Clinton as “the largest anti-
terrorism demonstration in
history.” What a 21st-century
Edmund Burke might call “the
digital little platoons” are here to
stay.

These new networks already
have shifted the balance of
power—consider the way the
Internet helped propel Barack
Obama to the U.S. presidency—
and changed the way that politics
is conducted in Washington and
Westminster alike.

From the Performance
Theatre’s discussions in
Washington, it was clear that
younger people have much more
than just energy to offer: They
also have wisdom. We need to
disabuse ourselves of the notion
that it is only for the senior to
mentor the junior. Today’s leaders
can offer expertise, contacts and
perhaps sagacity—but so can the
leaders of tomorrow. Their views
need to be heard if we are to
shape a better economic system

for all.
Inspired by this thought, we

have formed a partnership with
“One Young World,” a new online
platform to encourage leadership
among young people
(oneyoungworld.com). We call this
initiative “The Bridge,” and its
purpose is to promote dialogue
and the exchange of ideas
between our generation and the
next.

In February, One Young World
will convene a summit in London.
“Counsellors”—who will include
the two of us and Lord Browne
from the business sector as well
as international luminaries such
as Desmond Tutu, Bob Geldof,
Muhammad Yunus and Kofi
Annan—will guide an assembly of
some 1,500 delegates (all of them
under the age of 25) from almost
every country in the world
through debates and discussions
on issues ranging from climate
change to interfaith dialogue.
Counsellors will take resolutions
passed in these sessions to the
world’s deliberative bodies,
ensuring the delegates’ views are
heard by key decision-makers
everywhere.

In Westminster Abbey, there is
a statue to commemorate the
remarkable life and work of
William Wilberforce, who played a
huge role in shaping the moral
and social imperative to abolish
slavery. The statue’s inscription
features the following sentence:

In an age and country fertile in
great and good men he was
among the foremost of those who
fixed the character of their time.

Fixing the character of our
time through a shared economic
and moral sense is the task that
lies today before us all—young
and seasoned alike.

—Dr. Osvald Bjelland is chairman
and founder of Xyntéo, an

advisory firm that helps business
leaders prepare for the low-

carbon economy. Ken Costa is
chairman of Lazard International

and Gresham Professor of
Commerce at Gresham College.

They are both on the foundation
board of the Performance Theatre

(theperformancetheatre.com).

Ecological-organization activists during a protest this week in Kiev
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Autos

n Peugeot-Citroën said it could
buy a stake in Mitsubishi Motors,
as consolidation pressures are
fueled by an industrywide slow-
down and the need to invest in
green technology. The tie-up
would allow Peugeot to save time
in obtaining key technologies by
using the Japanese car maker’s
systems for electric cars.

i i i

n General Motors Chairman Ed-
ward E. Whitacre Jr., newly in-
stalled as interim chief executive,
plans to push the car maker to
boost market share and profit,
and find younger, more aggressive
executives. Meanwhile, the search
for a permanent CEO will pose
challenges.
n GM and China’s SAIC are set to
expand their partnership beyond
China by setting up a joint ven-
ture in India, possibly to broaden
GM’s product line there.

i i i

Aviation

n American Airlines upped the
ante in the tug of war over Japan
Airlines, vowing to lead a $1.1 bil-
lion investment in the struggling
carrier, trumping a $1.02 billion
offer from rival Delta. The U.S.
carriers are attracted by JAL’s
pole position in Asia.

i i i

n Airbus said it took 225 jet or-
ders in the first 11 months of
2009, putting it ahead of U.S. rival
Boeing. Meanwhile. Germany’s de-
fense ministry said countries
planning to purchase Airbus
A400M military-transport planes
will recruit industry experts to
help them resolve a longstanding
contract dispute with the Euro-
pean plane maker.

i i i

n Bombardier said its third-quar-
ter earnings fell 26% to $168 mil-
lion in a tough economic environ-
ment, but added its backlog and
balance sheet remain strong. The
Montreal-based aircraft maker re-
ceived more orders than cancella-
tions for its business jets in the
quarter, the latest and clearest
sign that the market for corporate
aircraft has stabilized.

i i i

n Alitalia and Aeroflot signed a
memorandum of understanding to
study ways to cooperate in the
face of growing competition in a
consolidating industry. The Italian
and Russian airlines signed the
memo at a summit between Ital-
ian Prime Minister Silvio Ber-
lusconi and Russian President
Dmitry Medvedev in Rome.

i i i

n Ryanair, the Dublin-based bud-
get airline, said the number of
passengers it carried in November
was 4.96 million, up 15% from a
year earlier. Load factor, a mea-
sure of how full its planes are,
rose to 80% from 79%.

i i i

n British Airways, the U.K. flag
carrier, said traffic measured in
revenue passenger kilometers,
which factor in how far passen-
gers are flown, fell 4.3% in No-
vember from a year earlier. Pas-

senger load factor rose 1.5
percentage points to 75.9%.

i i i

n Air China Vice President Fan
Cheng was named Communist
Party secretary of Shenzhen Air-
lines, a move that could signal the
Chinese flag carrier’s increasing
control over its smaller competi-
tor, in which it holds a 25% stake.

i i i

Construction

n Hochtief, the German construc-
tion company, called off the
planned initial public offering of
its Hochtief Concessions unit, cit-
ing the deteriorated capital mar-
ket environment. The listing of
the division, which is responsible
for the development and imple-
mentation of concessions and op-
erator projects, would have been
Germany’s biggest IPO of the year.

i i i

Energy

n Shell said it can’t be held ac-
countable for alleged oil leaks in
Nigeria because they were caused
by sabotage, adding that a Dutch
court has no jurisdiction to rule
on the matter. The oil major made
the comments at a hearing in The
Hague, at which four Nigerians
are applying to sue Shell for dam-
ages.
n Shell said it has withdrawn
from a major refinery project in
China. It had been talking to Sino-
pec and Kuwait Petroleum on join-
ing their project to build a
300,000-barrel-a-day refinery and
a petrochemical complex in
Guangdong province.

i i i

Engineering

n Siemens said its net loss for the
quarter ended Sept. 30 narrowed
to €1.13 billion (about $1.7 billion)
from a year earlier, when it was
hit by a slew of charges, and
warned of lower operating profit
in 2010. The engineering conglom-
erate took a big write-down on its
telecommunications-equipment
venture with Nokia.

i i i

Financial services

n U.K. Prime Minister Gordon
Brown moved to allay fears at
Royal Bank of Scotland, saying the
majority-government-owned bank
wouldn’t be singled out for unduly
harsh treatment over bonuses.
RBS had warned it could struggle
to hire or retain key staff after the
government took control over bo-
nuses at the bank.
n Barclays is set to raise salaries
for staff in its Barclays Capital in-
vestment-banking unit to compen-
sate for lower bonuses at year
end, a person familiar with the
matter said, in the latest example
of how banks are responding to
political pressure on compensa-
tion in sometimes creative ways.
n Goldman Sachs is meeting pri-
vately with major investors to
convince them that its compensa-
tion levels are justified. The meet-
ings, which are expected to last
several more weeks, come as the
Wall Street firm is trying to ward
off a shareholder backlash over its
executive pay.

i i i

n Bank of America reached an
agreement to repay $45 billion in
federal bailout funds and escape

pay restrictions and other curbs
imposed by the U.S. government.

i i i

n BBVA said it will exercise an
option to raise its stake in China
Citic Bank to 15% as it seeks to
benefit from growing trade be-
tween Asia and Latin America.
The Spanish bank will pay about
€1 billion (about $1.5 billion) for a
further 4.93% stake.

i i i

n Big African banks Standard
Bank and FirstRand are staking a
key part of their future on China’s
appetite for trade and investment
in Africa, a trend that underscores
the growing economic relationship
between China and the resource-
rich continent. FirstRand said it is
looking to expand in Africa out-
side of its South African home
market, including considering a
possible acquisition in Nigeria.

i i i

n Elliott Broidy, a California
money manager and Republican
fund-raiser, admitted that he
made nearly $1 million in payoffs
to four senior New York state offi-
cials while pursuing an invest-
ment from the state public pen-
sion fund, according to New York
Attorney General Andrew Cuomo.
The chairman of Markstone Capi-
tal Partners pleaded guilty to the
felony charge of rewarding official
misconduct, marking the fifth
criminal plea in the investigation.

i i i

Media

n Comcast agreed to take major-
ity ownership of NBC Universal
from General Electric in a complex
deal valued at more than $30 bil-
lion, giving the U.S. cable operator
control of a major TV network
and movie studio. The deal came
after GE persuaded French con-
glomerate Vivendi to sell its stake
in NBC.
n For Vivendi, the deal to sell its
20% stake in NBC for $5.8 billion
could accelerate the Paris-based
company’s drive to buy media and
telecommunications companies in
emerging markets.

i i i

Metals and mining

n Mining giants—including BHP
Billiton, Rio Tinto and Vale—are
pushing for increases of 10% to
25% over last year’s contract
prices for iron ore and coal as
steel demand rebounds, people fa-
miliar with the negotiations said.
That would raise costs for the
steel used in cars, construction,
appliances and other goods.

i i i

n Rusal, the Russian aluminum gi-
ant, said it restructured its $16.8
billion debt to international and
Russian lenders. The long-awaited
announcement gives a green light
to the company’s initial public of-
fering, which Rusal hopes to hold
in Hong Kong by the end of De-
cember. The exchange regulator is

expected to study Rusal’s applica-
tion Monday.

i i i

Pharmaceuticals

n AstraZeneca bought the rights
to an experimental antidepressant
that grew out of years of big-to-
bacco research into nicotine’s ef-
fects on the body. The U.K. drug
maker will pay U.S. biotech com-
pany Targacept $200 million up-
front for the rights to the drug
and a further $1.04 billion if the
drug reaches certain sales targets.

i i i

Retail

n Delhaize, the Belgium-based
grocer that makes most of its
sales in the U.S., aims to cut a fur-
ther €300 million (about $450
million) in costs by 2012, to be-
come more competitive and fund
expansion in faster-growing bud-
get stores and emerging markets.

i i i

n Kingfisher, the U.K.-based
home-improvement retailer that
operates B&Q and Castorama, said
its retail profit for the quarter
ended Oct. 31 rose 28% to £227
million (about $380 million),
helped by China’s improving prop-
erty market and store closures in
the country.

i i i

Technology

n Sony Chief Executive Howard
Stringer said the Japanese elec-
tronics giant must blunt the
strong yen’s impact by continued
streamlining even after it com-
pletes its restructuring plan. He
sounded an optimistic note over
initial holiday-season sales of its
PlayStation 3 game console, LCD
televisions and Vaio computers,
but cautioned that it was too
early to judge whether that de-
mand is sustainable.

i i i

n Dell agreed to sell a factory in
Poland to Taiwanese electronics
company Foxconn, a division of
Hon Hai, in the latest example of
how the U.S. company has aban-
doned its once industry-leading
strategy of building PCs to order
in its own factories. Terms of the
deal weren’t disclosed.

i i i

n ST-Ericsson, the chip-making
joint venture of Ericsson and ST-
Microelectronics, said it plans to
cut about 600 jobs world-wide as
part of a move to save $115 mil-
lion a year and increase its com-
petitiveness. The savings will add
to a program announced in July.

i i i

Utilities

n GDF Suez, the French gas and
electricity utility, avoided Euro-
pean Union antitrust fines by
striking a deal to open up French
gas import capacity to rivals. The
European Commission said the
promises allow it to drop an in-
vestigation into whether GDF Suez
may have abused its dominant
market position in the past.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business
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In London, a Rubens is prepped for sale

A worker prepares to hang Peter Paul Rubens’s “Portrait of a Young Woman”
at Sotheby’s in London. The oil painting, which goes on sale Wednesday, is
expected to fetch £4 million to £6 million ($6.7 million to $10 million).



British Prime Minister Gordon Brown, left, and French President Nicolas Sarkozy plan to meet at the European Council in
Brussels next week, after possible talks in London were scrapped.
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By Alistair MacDonald

And Laurence Norman

A possible meeting between
French President Nicolas Sarkozy
and Prime Minister Gordon Brown
in London this week has been
scrapped, Mr. Brown’s office said
Thursday, amid signs of tension be-
tween the two governments.

The prime minister’s spokesman
said scheduling conflicts on both
sides meant that the visit by Mr.
Sarkozy to London wasn’t possible.

“There were discussions be-
tween No. 10 and the Elysée about a
potential visit by President Sarkozy
to London. However, diary con-
straints meant that a meeting this
week was not possible. The prime
minister is looking forward to see-
ing the president at the European
Council in Brussels next week,” the
spokesman said.

One person familiar with the mat-
ter said U.K. irritation over the
French leader’s recent criticism of
the “Anglo-Saxon” capitalist model
meant Mr. Brown “wasn’t in a rush
to carve out time for Mr. Sarkozy.” A
meeting would have taken a lot of
juggling of schedules, something
“which given [the] circumstances
we weren’t prepared to do,” he said.

A Downing Street spokesman
said there was no snub and that both
sides agreed the two leaders should
meet next week in Brussels.

Earlier this week, U.K. Treasury
officials expressed public annoy-
ance about Mr. Sarkozy’s comments
in a speech suggesting that the ap-
pointment of France’s Michel Barn-
ier to succeed Ireland’s Charlie Mc-
Creevy as the European Union’s in-
ternal markets commissioner was a
victory for the European model of fi-
nance at the expense of London’s An-
glo-Saxon model of freer markets.
Mr. Brown had gained some promi-
nence over Mr. Sarkozy during the
peak of the financial crisis with his
push for a more coordinated re-
sponse among nations.

The British media portrayed Mr.
Sarkozy’s comments as gloating and
a forewarning that the new commis-
sioner would clamp down hard on
London’s large financial-services
sector.

“Monsieur Sarkozy must surely
recognize that he has undermined
the EU with his statements and put a
question mark over the impartiality
of his nominated commissioner that
will not be easily dispelled,” the
chief executive of the British Bank-
ers’ Association, Angela Knight,
said Wednesday night.

U.K. Treasury official Paul My-
ners said Wednesday night that Mr.
Sarkozy’s comments were moti-
vated by domestic politics as France
heads into regional elections in
March.

The U.K., home to the EU’s larg-
est financial center, was worried
about ceding control over the City
of London to a powerful new EU com-
mittee. It also wanted to ensure that
its taxpayers wouldn’t be forced to
fund bailouts for banks operating
across the bloc’s borders or spend
money on other measures.

U.K. Chancellor of the Exchequer
Alistair Darling said on Wednesday
he looked forward to working with
Mr. Barnier, adding that he had in-
vited him to come to London.

A spokesman for the French pres-

idency said Messrs. Sarkozy and
Brown would meet in separate bilat-
eral talks on the sidelines of the Eu-
ropean Council on Dec 10-11. They
also met last weekend at a Common-
wealth Summit on climate change in
Trinidad and Tobago.

The Labour government’s de-
cade-plus rule of Britain has been
characterized by mainly good rela-
tions with France. Mr. Brown’s pre-
decessor, Tony Blair, clashed with
French President Jacques Chirac
over the war in Iraq but is a fluent
French speaker who vacationed fre-
quently in France. Mr. Brown has
also enjoyed mainly warm relations
with Mr. Sarkozy.

 —Geraldine Amiel in Paris
contributed to this article.

Sarkozy, Brown won’t meet this week
Possible talks in London are scrapped amid tensions over French president’s criticism of ‘Anglo-Saxon’ capitalist model
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Europe

n The European Central Bank
laid the groundwork for rolling
back some of its special monetary
stimulus in 2010, but kept in place
the vast bulk of measures de-
signed to combat the recession
and banking crisis. The central
bank left its main interest rate un-
changed at 1%.

i i i

n Greenhouse-gas emissions-cut-
ting pledges are flying around
ahead of the Copenhagen summit,
which starts next week. But no
one has yet figured out how to
pay for them. Poor countries are
demanding rich countries pick up
most of the tab, and, amid discord
at home, rich countries are hold-
ing back. The struggle to come up
with “climate financing” is an in-
dication of how difficult it will be
to work out a comprehensive deal
at Copenhagen.
n The British university at the
heart of a scandal over climate-
change research announced a
wide-ranging probe into allega-
tions that its scientists manipu-
lated data about global warming.
The independent review is part of
efforts by the University of East
Anglia to address the furor over
thousands of hacked private
emails involving its researchers.

i i i

n U.K. Prime Minister Gordon
Brown and French President Nico-
las Sarkozy have scrapped a possi-
ble meeting in London this week,
Brown’s office said, amid signs of
tension between the two govern-
ments. Earlier this week Sarkozy
annoyed U.K. officials with com-
ments suggesting the appointment
of France’s Michel Barnier to re-
place Ireland’s Charlie McCreevy
as internal markets commissioner
was a victory for the European
model of finance at the expense of
London’s “Anglo-Saxon” model.

i i i

n Brown said he is making £50
million (about $85 million) in new

funding available to Pakistan to
help the country pacify its lawless
border with Afghanistan. The
pledge came as Brown met with
his Pakistani counterpart, Yousuf
Raza Gilani, in London.

i i i

n Germany’s parliament voted to
extend its military deployment in
Afghanistan through 2010, while
keeping the troop ceiling at 4,500.
Chancellor Angela Merkel’s gov-
ernment has said Germany won’t
discuss increasing its troop com-
mitment until after a conference
on Afghanistan’s future to be held
in London in January.
n Germany’s defense minister,
Karl-Theodor zu Guttenberg, said
he reassessed a German com-
mander’s decision to call a NATO
airstrike in Afghanistan that killed
scores of civilians and Taliban
fighters and decided it was “mili-
tarily inappropriate.”

i i i

n Italy will increase its contingent
in Afghanistan by about 1,000
troops starting next year, officials
said. The country has 2,800
troops in the NATO mission in Af-
ghanistan.

i i i

n Vladimir Putin sent the most
robust signal yet that he plans to
return to the presidency, telling
millions of TV viewers that he will
consider running in 2012. The pre-
mier, who made the announce-
ment during a marathon call-in
program broadcast live, dominates
his country’s political landscape.
But his return to the president’s
office would mark an end to the
power-sharing arrangement he en-
gineered with Dmitry Medvedev in
2007, and crush the hopes of some
Western nations hoping for
deeper reforms in Russia.

i i i

n The Vatican said Pope Benedict
XVI and visiting Russian President
Dmitry Medvedev agreed to up-
grade Vatican-Kremlin relations to

full diplomatic ties. The meeting
followed improvements in rela-
tions between the Russian Ortho-
dox Church and the Vatican.

i i i

n London’s Metropolitan Police
said it shut down more than 1,200
Web sites that purported to sell
merchandise such as Tiffany jew-
elry and Ugg boots but instead
shipped counterfeit goods or
nothing at all, and also put shop-
pers at risk of identity theft and
financial fraud.

i i i

n In France, the Louvre and the
royal palace at Versailles were
closed because of a museum work-
ers’ strike that appeared to be
gaining traction. The workers are
protesting the government’s plans
not to replace half of retiring pub-
lic servants.

i i i

n Ireland’s lawmakers opened de-
bate on a bill to grant marriage-
style rights to gay couples, a so-
cial milestone in a country long
observant of Roman Catholic op-
position to homosexuality.

i i i

U.S.

n The White House hosted a jobs
summit, with President Barack
Obama calling on private- and
public-sector groups to offer solu-
tions to the country’s ailing labor
market, a day ahead of the release
of government figures on unem-
ployment. Obama said the govern-
ment’s resources are limited and
that growth ultimately must come
from the private sector.

i i i

n Americans are turning away
from the world, showing a ten-
dency toward isolationism in for-
eign affairs that has risen to the
highest level in four decades, a
Pew Research Center poll found.
Almost half, 49%, said the U.S.
should “mind its own business”

internationally, up from 30% who
said that in December 2002.

i i i

n Federal Reserve Chairman Ben
Bernanke defended the way the
central bank fought against the
economy’s meltdown, telling sena-
tors at a hearing on his nomina-
tion for a second four-year term
that the financial crisis could have
been worse without a strong Fed,
which must remain independent.

i i i

Americas

n Honduras’s Congress ended
hopes of reversing a coup that has
isolated the country, voting
against reinstating ousted Presi-
dent Manuel Zelaya despite in-
tense international pressure to do
so. Zelaya said even before the
vote that he wouldn’t return for a
token two months if asked, and
urged governments not to restore
ties with the incoming administra-
tion of Porfirio Lobo.

i i i

Asia

n India, one of the world’s biggest
polluters, said it is ready to cut its
emissions intensity by 20% to 25%
by 2020 compared with 2005 lev-
els, but won’t accept legally bind-
ing targets, raising chances that
next week’s global summit on cli-
mate change in Copenhagen won’t
yield definitive results.

i i i

n In China, a senior economic of-
ficial blamed “fraudulent prac-
tices” at some international in-
vestment banks for large losses
incurred by Chinese state-owned
companies on derivative con-
tracts, in the government’s stron-
gest criticism of the role played
by foreign banks. Li Wei, a vice
chairman of the State-Owned As-
sets Supervision and Administra-
tion Commission, cited contracts
tied to energy prices sold by
banks including Goldman Sachs,
Merrill Lynch and Morgan Stanley
to aviation and shipping firms.

n Real-estate bubbles in some of
China’s biggest cities could spread
elsewhere in the country, with po-
tentially damaging consequences
for the market, the head of the
country’s biggest property devel-
oper warned. Wang Shi, chairman
of China Vanke, said government
stimulus measures have helped to
cause a fundamental turnaround
in a property market that was ail-
ing before the financial crisis hit.

i i i

Middle East

n In Syria, a blast killed three
people at a gas station in a Dam-
ascus suburb popular with Shiite
pilgrims. The government ruled
out a terrorist attack.

i i i

Africa

n In Somalia, a suicide blast at a
college graduation ceremony
killed three government ministers
and more than a dozen others,
highlighting what some officials
say is a drive by al Qaeda-backed
militants to expand.

i i i

n In Guinea, renegade soldiers
opened fire on the country’s presi-
dent, Moussa “Dadis” Camara, a
government official said, adding
the president is doing well but de-
clining to say whether he had
been wounded. The country has
been tense since presidential
guard troops opened fire on pro-
democracy demonstrators.

i i i

Australia

n Prime Minister Kevin Rudd
said his government should serve
out its three-year term but
wouldn’t rule out calling an early
election to end a political dead-
lock over climate-change policy.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

A meeting between Italian Prime Minister Silvio Berlusconi, right, and Russian President Dmitry Medvedev yielded a raft of agreements, including a deal allowing Electricité de France into Gazprom and
Eni’s proposed South Stream gas pipeline under the Black Sea. Alitalia also signed a memorandum of understanding with Aeroflot for future collaboration.
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In Rome, meeting between Berlusconi and Medvedev proves fruitful
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By Stephen Fidler

BRUSSELS—More than 20 gov-
ernments have already pledged to
send a total of more than 5,000 extra
troops to Afghanistan to join 30,000
U.S. reinforcements heading there
soon, the North Atlantic Treaty Or-
ganization said Thursday, as the alli-
ance’s mission in the country enters
a critical new phase.

Afghanistan is widely regarded
as a make-or-break mission for the
28-nation alliance, which has never
in six decades engaged in conflict
outside Europe or on the same scale.

President Barack Obama’s deci-
sion, announced Tuesday, to send at
least 30,000 more troops there for
18 months suggests that the mis-
sion’s outcome will in large part be
determined by mid-2011.

NATOspokesmanJamesAppathu-
rai said governments from more than
20 of the 43 nations in Afghanistan
had already pledged reinforcements
based on Mr. Obama’s decision.

The pledges would take the U.S.
troop commitment close to 100,000
and that of other governments to
more than 40,000.

Secretary of State Hillary Clinton
is scheduled to join NATO foreign
ministers Friday in Brussels for

their debate on Afghanistan.
“We’re feeling good about” the

response, Mrs. Clinton told report-
ers en route to Brussels.

She said she expected to gain fur-
ther troop and aid commitments
from NATO countries in coming
days, adding that the Obama admin-
istration will be continuing “exten-
sive outreach” to U.S. allies.

Italy’s government said Thurs-
day it would send more troops to Af-
ghanistan. Italian officials indicated
1,000 troops would be added to its
force there, based mainly around the
western city of Herat.

However, about half the soldiers
pledged are already in Afghanistan,
having been sent to provide security
for recent elections, and won’t with-
drawasplanned.Britainhasincreased
its promised force strength by 1,200,
but that includes 700 already there.

Non-NATO governments that
have promised troops include Geor-
gia, which has said it will send an
army brigade, and South Korea,
which will send 500 soldiers.

In a statement to be issued after
Friday’s meeting, already agreed
upon by diplomats, the ministers will
“strongly welcome” Mr. Obama’s
pledge to send in more troops.

They will also urge President Ha-

mid Karzai to deliver on the commit-
ments made in his inaugural address
lastmonth,inwhichhepledgedtoroot
outcorruptionandtakeoverresponsi-
bilityforsecurityinthenextfiveyears.

Richard Holbrooke, U.S. special
representative for Afghanistan and
Pakistan, said corruption was one of
a number of tough challenges the U.S.
and its allies faced in Afghanistan.

Training sufficient numbers of Af-

ghan police, many of whom were illit-
erate, was “a massive task,” he told a
smallgroupofreportersandanalysts.

While he praised improved coop-
eration between theU.S. andAfghan-
istan’s neighbor Pakistan, he said
the ability of Afghan insurgents to
find refuge over the border in Paki-
stani territory was “an important as-
pect of the problem.”

“The Afghan Taliban are not yet

under sufficient pressure [in Paki-
stan] and they need to be,” said Mr.
Holbrooke, who was in Brussels for
talks with European Union officials
and governments.

Germany’sparliamentvotedThurs-
day to extend its military deployment
in Afghanistan through 2010, while
keeping the troop ceiling at 4,500.

Chancellor Angela Merkel’s gov-
ernment has said Germany won’t dis-
cuss increasing its troop commit-
ment until after an international
conference on Afghanistan’s future
to be held in London in late January.

An agonized debate in Germany
over a controversial Sept. 4 airstrike
in Afghanistan has put pressure on
Ms. Merkel as her government pon-
ders how to respond to the U.S.

Germany’s defenseminister,Karl-
Theodor zu Guttenberg, revised
Thursday his opinion of the strike,
which is thought to have killed doz-
ens of civilians, based on new infor-
mation. He said he now considered it
“militarily inappropriate.”

German cabinet minister Franz
Josef Jung, who held the defense
portfolio at the time of the strike,
has resigned, as has Germany’s most
senior soldier.

 —Jay Solomon and Marcus
Walker contributed to this article.

In Chester, northwest England, on Thursday, soldiers from the Royal Welsh
infantry regiment’s 1st battalion prepare to deploy to Afghanistan.

By Laurence Norman

LONDON—The Bank of England
said Thursday it is considering fur-
ther efforts to boost liquidity in the
corporate-bond market by offering
to sell corporate debt as well as buy
it.

The move was welcomed by mar-
ket participants, some of whom had
requested the bank agree to start
selling corporate debt. However, the
central bank made it clear that any
sales would be offset by extra pur-
chases, so that its bond-buying quan-
titative-easing program won’t be af-
fected. The central bank launched
its quantitative-easing program in
March after pushing interest rates
down to a record low 0.5% to combat
a deep recession.

The BOE said there would be con-
sultation on its proposal until Dec.
16. If the bank decides to go ahead,
the program would start as soon as
possible in 2010. The central bank
said that while conditions in the ster-
ling primary corporate-bond mar-
ket have improved, trading condi-
tions in secondary markets “con-
tinue to be somewhat restricted.”

The BOE said it would seek to con-
tinue the plan for as long as “abnor-
mal conditions” persist. The central
bank has so far bought £183 billion
($303 billion) in bonds since the
start of its quantitative-easing pro-
gram in March. However, only £1.53
billion of those purchases have been
corporate debt.

Because of the limited size of its
corporate-bond holdings, the bank
has little room for increasing over-
all liquidity in corporate-debt mar-
kets. However, the move would offer
the BOE a tool to smooth over tempo-
rary periods of low trading volumes
in the secondary market —either be-
cause of an event that caused inves-
tors to take fright or because liquid-
ity tends to drop off at certain
points, like the end of the year.

By Brian Blackstone

FRANKFURT—European Central
Bank President Jean-Claude Trichet
signaled that the bank’s planned
withdrawal of stimulus measures
would proceed gradually, as signs
emerged of a split within the ECB’s
governing council over the timing of
the move.

“The improved conditions in fi-
nancial markets have indicated that
not all our liquidity measures are
needed to the same extent as in the
past,” Mr. Trichet said. He stressed
that the bank would “gradually
phase out” the programs.

The remarks came as the ECB
said it would hold its main policy
rate steady at 1%, as expected. With
ECB officials projecting inflation
will remain well below the central
bank’s target of just under 2% into
2011, euro-zone interest rates are
likely to remain where they are for
the foreseeable future, economists
say.

The decision by the governing
council to begin curbing the stimu-
lus measures was reached, Mr.
Trichet said, by “consensus,” ECB
code for a decision that wasn’t unan-
imous. Unlike the U.S. Federal Re-
serve, the ECB doesn’t announce
vote counts or dissents, and doesn’t
publish minutes of its meetings that
give more details on the internal de-
bate.

“The word consensus may sound
nice but it means there was some dis-
agreement,” said Barclays Capital
economist Julian Callow.

Squeezing off too quickly some
of the easy credit the ECB has
pumped into the financial system
could lead to renewed pressure on
banks that still face tens of billions
of euros more in potential loan
losses. Conversely, keeping liquid-
ity programs in place for too long
could fuel new asset bubbles.

In addition to cutting its main pol-
icy rate to 1% in May, the ECB

flooded the market with cash at the
height of the crisis through new lend-
ing programs and purchases of debt
securities. Banks have borrowed
over Œ500 billion ($752 billion) so
far under a one-year lending pro-
gram that Mr. Trichet said would be
wound down in the coming months.
The third installment of cheap, one-
year loans to banks, due later this
month, will be the last, he said.

Unlike previous loans under the
program, the December installment
won’t be offered on an unlimited ba-
sis at 1%. The ECB left open the op-
tion of charging more for the Decem-
ber loans by indexing them to future
changes in the main policy rate.

The divide on the ECB council
suggests that some members may
not be as optimistic as others that

the euro zone’s recovery has taken
hold. Though the euro zone
emerged from recession in the third
quarter, some economists are con-
cerned that a strong euro, which un-
dermines exports, and other pres-
sures could hamper the recovery.

In a news conference after the
rate decision, Mr. Trichet appeared
to take pains to repair any rift
within the council. He repeated sev-
eral times that the bank’s steps to
rein in stimulus shouldn’t be taken
as a signal of future rate changes.
These and other similar comments
may have been an attempt to mollify
different camps within the ECB,
economists said.

Mr. Trichet renewed his call for a
stronger U.S. dollar, which at one
point Thursday reached a

near-16-month low against the com-
mon euro-zone currency. Europe
has a “very important stake” in a
firm U.S. dollar, Mr. Trichet said. “I
trust the sincerity of the U.S. author-
ities” at the Treasury Department
and Federal Reserve when they say a
strong dollar is in the interest of the
U.S., he added.

For the euro zone, Mr. Trichet
said he expects “a bumpy road” next
year, though not a return to reces-
sion. The ECB projects gross domes-
tic product growth of just 0.8% next
year and 1.2% in 2011, implying mini-
mal price pressures for years to
come. The bank anticipates contin-
ued tepid inflation with a rate of just
1.4% in 2011, suggesting it is confi-
dent that it can maintain its expan-
sionary monetary policy.

More governments pledge troops for Afghanistan

BOE weighs
move to sell
corporate debt

ECB to withdraw stimulus slowly
Governing council divides on timing; bank holds key rate steady as inflation worries fade
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By Ray A. Smith

M AN cleavage—plunging
necklines slit open to re-
veal chest hair, pectoral

muscles, maybe more—is back.
Until recently, male décolletage

was an androgynous fashion affec-
tation limited mainly to sporadic
appearances on European run-
ways. But the look, including deep
V-necks and scoop-neck tops, hit
the U.S. in full force at New York’s
September Fashion Week, turning
up at shows by Duckie Brown,
Michael Bastian and Yigal Azrouël.

This time around, the styles
were more blatantly sexual and the
models had a more studly swagger.
New York designer Mr. Bastian said
his show’s vibe was inspired in
part by “Latin guys” he noticed
wearing their shirts unbuttoned, as
well as the unabashed machismo of
Latin American men in general.
“We wanted to go back to a more
natural body, a more ’70s body
with the models, getting away
from the super skinny,” says Mr.
Bastian.

Plenty of men, from regular
Joes to “Dancing With the Stars”
contestants, have loosened to the
trend.

On HBO’s hit series “True
Blood,” 29-year-old ex-model Meh-
cad Brooks rarely went an episode
without removing his shirt. Mr.
Brooks also frequently displays his
perfect pecs off-screen, wearing rib-
hugging T’s with deep V-necks or
shirts with the top buttons sugges-
tively undone.

“Even if people were making
fun of me, calling me ‘Miami Vice’
like they used to in college, I would
still wear it,” says the 1.93meter,
97-kilogram actor. “It feels comfort-
able and I like the way it looks. If
you can pull off three buttons un-
done, then do it.”

Other fans of the look include
actors Jude Law and Ed Westwick,
who’ve been snapped showing off
their man cleavage—or “heavage,”
as one style writer dubbed it.

“Harper’s Bazaar’s Stephen Gan
is working the new male cleavage
in a low-cut T-shirt; it’s called
‘heavage,’ ” tweeted Hilary Alex-
ander, fashion director of Britain’s
Daily Telegraph newspaper, in
early October while at a runway
show in Paris.

Mr. Gan, who, aptly enough, is
also the editor of a magazine called
“V,” says, “I think I’m allowed to
dress this way.”

Vik Mohindra, a 27-year-old
graduate student from Toronto,
confesses that his guy friends
sometimes tease him about his
heavage. “I would not recommend
it to someone who isn’t confident
with their body and overall sense
of style,” says Mr. Mohindra, who
says he works out three to four
days a week and has a “defined”
chest.

Male cleavage, particularly on
the silver screen, has long played a
prominent role in popular culture.
Douglas Fairbanks Sr. had his chest
on display throughout the 1920s in
films like 1924’s “The Thief of
Bagdad” and “The Iron Mask” in
1929. A dashing Errol Flynn
showed man cleavage in the 1930s,
most memorably in 1938’s “The Ad-
ventures of Robin Hood.” These ac-
tors made skin-flashing practically
de rigueur for certain swashbuck-
ling roles.

The aesthetic continued well
into the 1950s and the 1960s, says
menswear historian Robert Bryan,
author of the new book “American
Fashion Menswear.” Among those
celebrated for their heavage were
Marlon Brando (in the 1951 film ver-
sion of “A Streetcar Named De-
sire”) and Sean Connery as James
Bond in the 1960s.

The last time man cleavage was
so prevalent in the U.S. was in the
1970s—“the golden age of male
chest hair,” says Mr. Bryan. Epito-
mized by John Travolta in 1977’s
“Saturday Night Fever,” the conven-
tion back then was to skip enough
shirt buttons to show off a thick
forest of hair, perhaps topped with
a gold medallion as a sign of viril-
ity.

After decades in the fashion
equivalent of Siberia, man cleavage
got a boost in the early 1990s when
Tom Ford, then head designer and

creative director for Gucci, climbed
to the top of fashion’s ranks while
often wearing a dress shirt unbut-
toned practically to his navel.

It still took years for the fad to
go more mainstream. Helping to
pave the way were magazines like
Men’s Journal and Men’s Health,
which objectified the male torso on
their covers. Marketers such as Ab-
ercrombie & Fitch attracted droves
of fans with their buff, waxed male
models. For those who don’t have
the goods naturally, cosmetic sur-
gery offers an increasingly popular
solution. The American Society of
Plastic Surgeons reports that pecto-
ral implants more than tripled in
2008, to 1,335 procedures up from
440 in 2007.

Brad Wieners, editor-in-chief of
Men’s Journal magazine, believes
that the magazine has made guys
feel more comfortable about wear-
ing more fitted clothes and styles

that show that they work out. Mr.
Wieners notes that for a recent
cover shoot, actor Alec Baldwin
donned a shirt open at the collar,
subtly revealing chest hair. “He’s
not Burt Reynolds,” says the editor.
“But he’s letting you know he’s got
a chest.”

The latest resurrection of man
cleavage does raise a not-so insig-
nificant issue: to wax or not? For a
number of years, any male chest
hair was considered a fashion
don’t, but very recently a thin
thatch has become quite accept-
able. The low-cut look “is better if
you have a little chest hair,” says
Tyler Thoreson, a New York-based
men’s style consultant. “It’s not
about showing off chest hair, it’s
about it peeking out a little bit.”

Robert Caponi, a 32-year-old
musician in Greensboro, N.C., isn’t
taking any chances. In order to get
the hair-to-skin ratio just right, he

shaves his chest every two weeks
or so—a regimen that helps him to
feel comfortable in one of the six
deep V-neck shirts he owns. Not all
styles fit the bill. After purchasing
a wide scoop neck recently, he de-
clared it simply too revealing. “I
looked in the mirror and I was dis-
gusted,” he says.

Some women share the senti-
ment. Posting on her blog earlier
this year, Ketty Colom, a 22-year-
old college student in Orlando, Fla.,
vented about the burst of men
sporting heavage. “Leave it to the
bedroom,” she said. “I don’t want
to see your chest.”

Academy Award winner Adrien Brody, left, designer Tom Ford, top right, and actor Ed Westwick have helped fuel the re-emergence of the bare chest as a fashion
statement. While the look has had fans in Hollywood and on the runway, designers are sending deep V-necks and scoop-neck tops into stores next month.
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Online today: Watch a video about
menswear that shows off cleavage,
and see a slideshow of stars who
sport the look at WSJ.com/Fashion

For some men: unbuttoned or plunging
‘Heavage’ is back as more chaps have something they want to get off their chests—their shirts! No hair carpets, please

THE QUIRK
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SPORT

The eyes of the world will
be trained on South Africa for
today’s World Cup draw, but
when attention returns to club
football this weekend, the spot-
light will be fixed on the Serie
A showdown between leader
Inter Milan and third-placed Ju-
ventus.

Juve has a number of expe-
rienced players, including na-
tional-team captain Fabio Can-
navaro, who once played for
Inter, and the home side enters
the game as a slight favorite
with most bookmakers—best
priced at 33/20 with bet365.

Yet Juventus was upset at
Calgiari last weekend and trails
the league leaders by eight
points. Inter looks dominant do-
mestically and is odds-on to
claim the championship at 2/7
with Victor Chandler.

They are 15/8 with Stan
James to win this game, but
Coral’s 21/10 for the draw is
most tempting. The last two
games between the sides in Tu-
rin have finished 1-1.

In addition, a small bet on
888sport’s 14/1 for the “Juven-
tus/draw” in the “half-time/full-
time” market appeals.

Juve has been in front after
45 minutes in five of seven
home league games, but has
only twice won the second half.
By contrast, Inter has been far
stronger in the second period in
away fixtures, where they have
conceded just one goal all sea-
son and won the second half in
five of six games.

Tip of the day
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Source: Bettorlogic.com

Davis Cup strives for a rally
Tennis tournament officials lob large financial estimates, but skeptics go for the smash

Shorn of his destructive power
by a combination of fatigue and flag-
ging confidence, Rafael Nadal tamely
exited the ATP World Tour finals in
London last week without winning a
single set.

He will play Tomas Berdych in
the opening match of the Davis Cup
final Friday, and while the Barcelona
crowd waits anxiously to see if his
old venom is back, the world No.2’s
returns aren’t the only ones that
have come under scrutiny.

Research published by the Inter-
national Tennis Federation (ITF)
says the best-of-five match series
will generate about $37 million for
the city of Barcelona, where sell-out
crowds are anticipated on each of
the three days at the 16,000-capacity
Palau Saint Jordi.

Increased expenditure on food
and drink around the event, as well
as sales of merchandise, enhanced
city image and more tourists will
contribute to the city’s revenues, ac-
cording to the report produced by
London-based financial consultants
Fathom Financial Consulting.

The study also determined that
the Davis Cup generates $184 million
annually across all its divisions,
while delivering commercial revenue
of $53 million each year.

“Davis Cup has become increas-
ingly successful both in terms of the
quality of players who participate
and its commercial appeal,” ITF
President Francesco Ricci Bitti said.

The study will be enthusiastically
received by the Barcelona locals,
who have gathered in anticipation of
Spain’s fourth Davis Cup triumph
this decade, but the ITF didn’t deny
the results were also directed at a
wider audience.

There have been outspoken calls
in the tennis community for a
change to the format of the 109-
year-old tournament, which fails to
generate the widespread attention of

Grand Slam events and struggles to
sustain interest during a truncated
schedule that begins in March, re-
sumes in May and again in October
before concluding at year end.

Proposals to make the competi-
tion a biennial event at a single
venue have attracted growing sup-
port, yet Juan Margets, executive
vice chairman of the ITF and chair-
man of the Davis Cup committee,
says the glowing statistics in the ITF
report refute these criticisms.

“This is a ratification of our vi-
sion,” he says. “The conclusion is al-
most mathematical: If we were go-
ing to consider playing Davis Cup
every two years instead of each year,
we would need to generate double
the revenues.”

Increasing revenue is clearly on
the ITF’s agenda, and perhaps the
primary reason for its new report.
Mr. Margets concedes the glossy
brochure is also a sales pitch aimed
squarely at prospective sponsors.

“The findings of the economic
survey prove that it is a good invest-
ment for sponsors,” he says. “We
wanted to benchmark our competi-
tion against other events and this
proves that it is successful.”

Amid tough economic conditions,
sponsorship deals for all but the

premium sporting events have plum-
meted and tennis has been caught in
the fallout.

The men’s ATP tour lost its $13
million-a-year title partner, German
auto maker Mercedes Benz, in 2008,
while Sony Ericsson still has yet to
decide whether to renew its record
six-year $88 million sponsorship of
the women’s WTA tour past 2010.

Although the Grand Slam tourna-
ments have been largely unaffected
by the economic downturn, other
events—including the Davis Cup—
are starting to adopt aggressive
marketing techniques in order to
persuade prospective partners they
will be getting a return on their in-
vestments.

“In these tough times, it’s impor-
tant for sporting events to sell
themselves and make as much noise
about their attributes as possible,”
says Nigel Currie, a director at spon-
sorship-consultancy BrandRapport
in London. “If you can get statistics
and facts and figures to back up
your arguments and promote your
sport, it’s worth putting together
and shouting about.”

The problem with these figures is
that they’re invariably abstract—and
also open to criticism. Simon Chad-
wick, a professor of sports-business

strategy and marketing at Coventry
University in the U.K., produced
Mastercard’s report on the economic
impact of last year’s Champions
League final in Rome.

He says the ITF’s brochure might
be glossing over the facts a bit too
much in an attempt to appeal to
sponsors. The study places the Davis
Cup second in a table measuring the
economic impact of major sporting
events held annually or every two
years.

If the Davis Cup’s lofty position is
a surprise, it is probably because the
entire 12-month tournament is com-
pared with the Champions League fi-
nal or the British Grand Prix—iso-
lated events rather than the entire
competitions of which they form a
part.

“The comparison that they give
for the Champions League is just the
final, but if you were to take in all
the games across the season and ac-
cumulate the economic and commer-
cial impact, it would relegate the Da-
vis Cup way down the league,” Mr.
Chadwick says.

“What you’ve got here is essen-
tially a piece of marketing, and
there’s some creative accounting in
the way they’ve presented the infor-
mation.”

BY JONATHAN CLEGG

Spain’s Rafael Nadal attends the draw for the Davis Cup tennis final at Sant Jordi stadium in Barcelona
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Source: Fathom Financial Consulting – The Davis Cup Economic Survey *A Davis Cup tie represents a best-of-five match series.
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Like a tree
falling in a forest
with nobody
around, the entry
into force of the
Lisbon Treaty made

barely a sound on Tuesday. And
that was in Brussels. For all the
excitement it generated in
Washington, the tree might still be
standing.

Yet that may change. Traveling
through Brussels this week, Richard
Holbrooke, U.S. special
representative for Afghanistan and
Pakistan, confessed the Obama
administration had scarcely
registered the shift implied by the
European Union’s new apparatus
for foreign policy making.

But after a long conversation
with senior European bureacrats
over dinner Wednesday night, the
veteran American diplomat said he
thought the new setup could help
advance cooperation between the
U.S. and the EU, including in the
critical Afghan mission.

As the first senior
administration official to talk about
the effects of the treaty, it was
revealing that he didn’t dismiss it
as an irrelevance. “This was all new
to me,” he said. “In Washington, we
haven’t focused on a vast new
opportunity for trans-Atlantic
cooperation that’s built on the
Lisbon Treaty.”

“The biggest takeaway from my
trip” was “that we’ve got to do a
major exploration of what the
opportunities are,” he added.

One area where this cooperation
could yield results, he said, is over
training programs for Afghan
police, a critical task in restoring
security in the country but one that
has so far yielded disappointing
results. Another area is aid, where
coordination in Afghanistan is
widely seen as lamentable.

In general, he said the sides
could exploit differences in their
fiscal cycles, which mean that the
U.S. budget year starts Oct. 1 and
Europe’s Jan. 1.

He said the changes in Europe
could mesh with a review set in
motion by Secretary of State Hillary
Clinton over the way the State
Department and the U.S. Agency for
International Development plan and
operate, expected to be repeated at
four-yearly intervals.

Mr. Holbrooke emphasized his
positive early conclusions were
“conditional,” but the tone of his
remarks is surprising given the
tenor of European commentary on
Baroness Catherine Ashton as
European Union’s foreign policy
chief, much of which has dismissed
her as a nonentity.

Indeed, though Mr. Holbrooke
himself struggled to recall her
name, focusing on Lady Ashton’s
lack of fame may miss the point.

“She’s Solana with a
checkbook,” says Charles Grant,
London-based Europhile from the
Center for European Reform,
referring to the outgoing EU
foreign policy supremo, Javier
Solana.

To his supporters, Mr. Solana
achieved a lot with not much of a
mandate and not much money.
With a staff of around 100 and a

sometimes competing bureaucracy
across the road in the form of the
external affairs commissioner and
her staff, the Spanish diplomat
significantly extended the EU’s
military role overseas on
peacekeeping missions and
interposed the EU into global
diplomacy, for example, over Iran.

Assuming she is confirmed by
the European Parliament, Lady
Ashton will have much more going
for her: the foreign policy role to
herself, a budget estimated by
European officials at some Œ4
billion ($6 billion), and a diplomatic
staff of up to 3,000 and growing.

She will also be in charge of
European-flagged military and
police missions. (It’s largely
because they assessed this was
where the power would lie that the
socialist bloc in the European
Parliament sought this job, rather
than the president’s, for one of
their own.)

None of this will mean that the
EU will speak with one voice on
subjects where there are
fundamental differences among
member governments, such as the
war in Iraq. But it could mean that
where they do agree, they can
deliver a more coherent policy.

For example, if it works, a
government such as Egypt’s, with a
big trade, aid and human-rights
agenda with the EU, shouldn’t have
to visit three different
commissioners and receive three
conflicting messages. Instead, the
EU’s man or woman in Cairo should
be able to deliver a consistent one.

There is much then for those
involved to play for. It will depend
in part on the quality of the
diplomatic corps the EU manages
to attract, as well as the role that
Lady Ashton carves out for herself.
On that, and her views on policy
issues, her hearings Wednesday
before the parliament didn’t reveal
much. As Mr. Holbrooke cautions,
this is still all in the conditional.

Seeing the light

Alarming seasonal news for
Hungarians. Tests carried out by
the European Commission
suggested that 95.7% of Christmas
lights sold there constituted a
serious hazard.

Over in the Netherlands, only
56% gave any cause for even minor
concern thanks to an eight-year
Christmas light safety program
there.

The tests, also carried out also
in Germany, Slovakia and Slovenia,
found 25% of lighting chains failed
safety tests for inadequate cord
anchorage with a high risk of
electric shock; in 23% the wiring
was too thin for the current they
were carrying, increasing the risk
of overheating and fire; and 28%
failed the safety test for cables,
posing a further risk of electric
shock.

Forty-one per cent of the
dangerous products originated in
China, the commission said.

The commission’s advice: Buy
your lights from reputable dealers
and never leave them on when out
of the house or while sleeping.

Finally, stop using lights that
you suspect of any mechanical or
electrical problem and take them
back to the shop and complain.

Who says the Brussels
bureaucracy doesn’t have the
interests of all Europeans at heart?

By Stephen Fidler

By Joe Parkinson

BUCHAREST—Romanian voters
on Sunday will try to end a two-
month political vacuum that has
blocked economic changes and post-
poned an international aid program.

Center-right President Traian
Basescu, a blunt-talking former ship
captain, lost his lead in the polls this
week after a spate of political gaffes
and a dispute over a video. His chal-
lenger, Social Democratic Party can-
didate Mircea Geoana, is a former
foreign minister and ambassador to
Washington.

“A lot of people out there feel
that Romania is lurching on the edge
of a precipice,” said Nigel Rendell,
an economist at RBC Capital Mar-
kets. The Romanian economy could
falter “if we don’t get a decent elec-
tion result and a government
formed pretty quickly.”

The vote—which will give the
new president powers to nominate a
new prime minister, influence cabi-
net policy and potentially dissolve
parliament—will be pivotal to steer-
ing Romania’s economy from its
worst recession since the collapse
of communism.

The new government’s most
pressing task will be negotiating
budget conditions with the Interna-
tional Monetary Fund and the Euro-
pean Union, which together loaned
Romania Œ20 billion ($30.2 billion)
earlier this year to pre-empt a bal-
ance-of-payments crisis.

The EU in July criticized Roma-
nian lawmakers for being too soft on
graft, while the latest corruption in-
dex from think-tank Transparency
International ranked Romania as
the most corrupt country in the EU,

followed by Bulgaria and Greece.
The IMF has postponed addi-

tional aid until after the election,
when it wants the new government
to produce a program of fiscal and
economic changes.

Many Romanians have no real en-
thusiasm for either candidate. Cris-
tian Ionescu, a 35-year-old manager
for the southeast European opera-
tions at a credit insurance company,
said political corruption and indeci-
sion will aggravate Romania’s reces-
sion.

“The political situation in this
country is uniquely bad for busi-
ness, as the politicians work for
themselves and against us. The fu-
ture looks very uncertain,” he said.

Romania has suffered more than
most of its neighbors in the global
economic downturn. Gross domes-
tic product contracted 7.1% in the
third quarter from the same period
a year earlier, according to govern-
ment data. The IMF expects this
year’s budget deficit to balloon to as
much as 7.8% of GDP, more than
twice the 3% level the EU considers
healthy.

Mr. Basescu, the leader of the
Democratic Liberal party, narrowly
won the presidency in 2004 on a
promise to speed market-oriented
economic policies and bear down on
corruption.

But since then, his fortunes have
turned. The most damaging episode
was the publication last week of a
four-year-old video clip that ap-
pears to show him slapping a
10-year-old boy in the face. The pres-
ident contends that it was doctored.

Mr. Geoana has denied any in-
volvement with the video, and has
taken pains to play down demands

by firebrands on the left to block
some IMF demands, such as big cuts
in the public work force.

“We will not jeopardize the IMF
loan,” he said in an interview. “I am
not a continuator of the Communist
Party.”

But Mr. Geoana also said changes
would have to proceed cautiously:
“The risk of social unrest is very
present.”

The IMF is demanding that the
2010 budget—which can't be
drafted without a functioning gov-
ernment—reduce the deficit to be-
low 6% of GDP. Central bank Gover-
nor Mugur Isarescu has already
warned that tax hikes look increas-
ingly inevitable, and finance minis-
try technicians have begun simulat-
ing the effects of an increase in the
19% value-added tax.

Bogdan Ionel, a 31-year-old musi-
cian, played to packed houses when
Romania was still booming last
year. But work dried up as busi-
nesses closed or cut budgets.

“For the last two or three months
I need money so I play on the street
to survive,” he said. “The young peo-
ple here want change but they don't
like either candidate.”

The latest poll by Insomar for Re-
alitatea TV shows President
Basescu trailing Mr. Geoana by eight
percentage points, the largest gap
yet in a campaign that only last
month he was expected to win.

"It now seems clear that Geoana
is going to win," said Alina Inayeh,
director of Black Sea Trust, a Buchar-
est-based think tank. “But this isn’t
a positive vote—people have had
enough of Basescu and the scandals
he’s provoking, as well as the terri-
ble state of the economy.”

Romania faces crucial vote
Sunday’s election will be key to steering economy from worst recession

An election poster of President Traian Basescu hangs over Bucharest on Wednesday. Romanians on Sunday will choose a
president with new powers that are pivotal to steering the country’s economy out of its worst recession in decades.

[ Brussels Beat ]
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U.S. considers options
that Lisbon Treaty offers

ASSOCIATED PRESS

VATICAN CITY—Pope Benedict
XVI and visiting Russian President
Dmitry Medvedev agreed Thursday
to upgrade Vatican-Kremlin rela-
tions to full diplomatic ties, the Vati-
can said.

The step forward on the diplo-
matic front comes at the same time
as a warming in previously tense re-

lations between the Russian Ortho-
dox Church and the Vatican.

A Vatican statement said the
pope and Mr. Medvedev agreed
that Russia will upgrade its repre-
sentation at the Vatican from a spe-
cial mission to embassy level and
that the Vatican will reciprocate in
Moscow.

The two men also discussed chal-

lenges to “security and peace” in the
world and “themes of mutual inter-
est such as the value of the family
and the contribution of believers to
the life of Russia,” the Vatican said.

Mr. Medvedev, on a one-day visit
to Rome, met with the German pope
for 30 minutes, speaking through in-
terpreters. Mr. Medvedev earlier
met with Premier Silvio Berlusconi.

Vatican and Russia upgrade their ties

EUROPE NEWS
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By Scott McCartney

It was supposed to have been
flying for two years by now, but the
highly anticipated Boeing 787 has
been grounded by a host of
problems, from a lack of parts to
problems with wings that required
strengthening.

Now, however, the maiden flight
is getting close.

Boeing says repairs have been
made and the first flight of the
wide-body jet should happen in
December.

On Wednesday, Dow Jones
Newswires reported that it could
come as soon as next week.

The first flight seems a bit
anticlimatic since it has been so
delayed. Boeing rolled out the 787
with much fanfare on July 8, 2007
(7/8/07—get it?) and the plane, built
largely from composite materials
(super-strong plastics, essentially)
instead of metal, was scheduled to
begin flight tests in September
2007.

But that doesn’t mean it’s not
important to travelers. The 787
represents the first major change in
airplanes in decades. Composite
materials will allow for more
humidity in cabins, for example,
which can reduce jetlag.

Airlines have ordered more than
800 of the jets, which will replace
767s at some carriers and offer a
more-comfortable, longer-haul jet.

It has to live up to its promises,
however, including whether it will
have the range and fuel savings that
Boeing projects.

While airlines have complained
about the long delays, many have to
be quite pleased with Boeing’s mess.

Few wanted an influx of new jets
just as the global economy was
deep in recession. Airlines are
grounding jets, and so the Boeing
production issues have been a
blessing for the industry. Not to
mention the payments Boeing has
had to make to airlines to
compensate for the delay.

Boeing projects first deliveries of
the 787 will happen in late 2010.
When the jet does go into service,
travelers will be hoping the wait
was worth it.

Read regular updates on travel
news in The Middle Seat Terminal,
at blogs.wsj.com/middleseat.

By Javier Espinoza

LONDON—If you travel fre-
quently, no one needs to tell you
that one of the most stressful
parts of a journey is getting to and
from the airport. Traffic jams, inef-
ficient taxi drivers and long lines
at the check-in all stand between
you and your first-class seat or
business opportunities.

An informal survey carried out
by hotels.com in the spring among
35 European business travelers
showed that nearly 80% felt that
getting to and from the airport
was the most nerve-racking part
of their journey. With an esti-
mated three million people in the
U.K. alone expected to go abroad
this month, companies are increas-
ingly recognizing the need for
products and services that make
the journey as enjoyable, fast and
hassle-free as possible.

On Wednesday Heathrow Ex-
press, a train that connects central
London to Heathrow airport in
about 15 minutes, opened its first
flight-information display screens
and check-in services at its Pad-
dington Station terminal in Lon-
don.

The screens detail the day’s
flights, the airlines, terminal and
departure times, while the three
new check-in kiosks allow custom-
ers flying on Delta Air Lines Inc.,
Finnair Oyj, Iberia Lineas Aereas
de Espana SA and UAL Corp.’s
United Airlines to print their
boarding passes and view their
flight information. Although pas-
sengers will still have to go to the
bag drop area at Heathrow if they
are carrying any excess luggage,
the service will help business trav-
elers know they have a seat guar-
anteed before they even get to the
airport and also be aware of any
last-minute delays.

Airlines are also getting into
the action. Continental Airlines
Inc. said earlier this week that it
was expanding its mobile boarding-
pass service to Frankfurt Airport,
becoming the first American car-
rier to offer paperless boarding
passes outside the U.S. The service
allows customers to receive board-
ing passes electronically on their
cell phones or PDAs, Continental
said. The move follows similar ini-
tiatives from European rivals such
as Deutsche Lufthansa AG, which
launched the Internet-enabled mo-
bile service to speed up the
check-in process at airports across
the Continent.

Air France-KLM SA’s Air
France, meanwhile, recently began
a pilot program with travel-tech-

nology group Amadeus for fre-
quent flyers between Nice and Par-
is’s Orly airport that could poten-
tially save passengers crucial time.
The new technology allows Air
France passengers to skip the
boarding-pass stage of the airport
processes. All boarding informa-
tion is automatically stored on the
traveler’s mobile device and trans-
mitted through a chip. When pas-
sengers need to head to the board-
ing gate all they have to do is
swipe their mobile against a
reader.

“What businesspeople need and
want on their way to their air-
plane is speed, reliability, and en-
route access to their email and cur-
rent flight status information,”
said Carter Stewart, an aviation
consultant who travels on average
500,000 miles (800,000 kilome-
ters) per year.

There are less obvious things
that can make your journey a
nicer experience too, Mr. Stewart
adds. He said he is able to save
time and hassle by simply using a
vacuum-seal travel bag. “I usually
Hoover out the extra air and that
reduces the size of my clothing by
half,” he said. Mr. Stewart is some-
times able to pack one week’s
worth of clothes in a handbag,
avoiding the nuisance of long

check-in lines at the airport.
But with check-in lines and traf-

fic jams still for the most part un-
avoidable, new services are crop-
ping up to help make businesspeo-
ple’s journey to the airport more
enjoyable—and perhaps, more im-
portant, productive. Customers on
Heathrow Express can use a Wi-Fi
HotSpot service with a broadband
connection of 2 Mbps throughout
their entire journey—even through
a six-kilometer tunnel, helping
travelers check their emails, view
flight information or keep up-to-
date with the latest news.

“If I’m heading to the airport,
no matter where in the world I am
flying from…I need to remain pro-
ductive,” said Nick Wagg, presi-
dent of a corporate-events manage-
ment firm in the U.K., Europe and
across the U.S. “I generally use pri-
vate hire or limousine companies
so that I can continue meetings,
make calls or do work on the lap-
top.”

Some chauffeur services like
PriceAce also offer first-class heli-
copter travel as the “ultimate in
door-to-door service” for those
who can pay £3,000 ($5,000) plus
tax for a 30-minute service for
four passengers from either Heath-
row or Luton airports to central
London.

Things are getting smoother at
the airport as well. Airports in the
U.K. and other European countries
are using a biometric system that
allows faster passage for regis-
tered travelers. The Iris Recogni-
tion Immigration System allows
registered passengers to enter the
U.K. without standing in line at
passport control. IRIS checks pas-
sengers’ identities by scanning the
unique pattern of their irises using
a special camera. The process
takes a matter of seconds and
lines for registered users are usu-
ally shorter, saving valuable time
at the airport. According to the
U.K. border agency, it takes be-
tween five to 10 minutes to regis-
ter for IRIS and a registered trav-
eler entering the U.K. by passing
through the IRIS barrier can clear
immigration in about 20 seconds.

But the journey to and from the
airport is still far from perfect.
“Business travelers need to ac-
knowledge that it is impossible to
predict exactly when, how or what
interruptions may occur,” says
Travis Vincent, director of secu-
rity services at International SOS.
“These interruptions are often out
of anyone’s control and so guaran-
tees cannot be made that all jour-
neys on either side of the trip will
run smoothly.”

[ MIDDLE SEAT
TERMINAL ]
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Cutting down on the to and fro
In London, how to reduce the hassle when half of the journey is getting to the gate

Tips for the less traveled
Arriving on time at the airport hassle-
free is the dream of business travelers.
Carter Stewart, a frequent flier, reveals
some of his tips to turn a trip to the air-
port into a pleasant experience:

n Use online check-in. Most carriers al-
low you to check in and print boarding
passes from your home or office 24
hours in advance.

n Get your boarding card via SMS or
email. Some carriers now allow passen-
gers to obtain boarding passes directly
onto their blackberries or iPhone.

n Long check-in lines? Look for the auto-

mated kiosks. Many in the U.S. and Eu-
rope can now take care of passport for-
malities by scanning machine-readable
passports, allow you to select seats, pur-
chase upgrades and issue boarding cards.
Then jump the line to the bag drop.

n Loyalty earns you easier airport experi-
ences. Consider being a loyal frequent
flier. Once you reach an elite level, you
will be amazed at how preferential secu-
rity screening, baggage tagging and air-
port lounges can take some of the has-
sle out of getting to your plane on time.

n Book your taxi in advance. Never call
for a cab in the morning—always pre-

book your transport the evening before.

n Check for delays on the train first
thing. Also prebook your ticket online. If
you are really in a hurry, you can buy a
ticket on the train, but at a premium.

n Know the unknown. Airports and air-
lines often have Twitter accounts or spe-
cialized information on their Web sites
about expected delays.

n Keep up-to-date on flight delays with
automated information from your airline.
Most carriers, and even some airports,
have an SMS service to keep you up-
dated on changes to your flight time.

n Are you using the best airport? You
might be better served by the 20-minute
check in cutoff at London City airport.
With easy access from the Docklands
light Rail, the airport now offers pre-
mium service to the U.S.

n Buy your liquids on arrival. Avoid has-
sles during security screening by purchas-
ing toiletries in your destination city and
keeping carry-on liquids to a minimum.

n Know you shoes. Buy airport-friendly
ones. In Europe, where you don't always
have to remove your shoes, ensure that
your shoes are scanner-friendly ahead of
time.

Boeing 787’s
first flight
nears takeoff

The Heathrow Express train runs every 15 minutes between Heathrow Airport and Paddington Station in London.

Boeing’s 787 was rolled out with much
fanfare in 2007 in Everett, Wash.

Tracking and unpacking

the world of travel
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The groups Greenpeace and tcktcktck.org placed posters in Copenhagen showing leaders apologizing for climate change.

By Charles Forelle

BRUSSELS—In the weeks lead-
ing up to the Copenhagen climate
conference, countries from China to
Singapore have pledged cuts to
their greenhouse-gas emissions.

One question still lurks unan-
swered: Who is going to pay for it?

Cutting carbon costs money. Fac-
tories must be retrofit and indus-
tries must be prodded to buy more-
expensive green technology. Esti-
mates for the annual tab in develop-
ing countries vary widely, but could
reach Œ100 billion ($150 billion) by
2020, and poorer nations are insist-
ing their richer brethren pick up the
bulk of it.

“There is no agreement without
money,” says Rosário Bento Pais, a
top climate negotiator for the Euro-
pean Commission, the European
Union’s executive arm. “That is
clear.”

But there is little consensus on
how the bill should be paid, how
much it will be, and who precisely
should pay it. There are many poten-
tial funders crowding the discus-
sion, including international agen-
cies, state budgets of rich countries
and, through a carbon market, the
private sector in the West.

The discord over what’s known
as “climate financing” indicates
how difficult it will be for the na-
tions of the world to strike a compre-
hensive deal at the Copenhagen sum-
mit, which begins Dec. 7.

Theworld’scurrentclimateaccord—
the Kyoto Protocol—puts limits on the
emissions of rich countries; develop-
ing nations have no obligation, but
they can get paid if they choose to
make cuts. The goal of the Copen-
hagen summit is a new treaty that
obliges developing countries to at
least slow their emissions growth and
rich countries to make steeper cuts.

The EU has led the industrialized
world in pushing for a new treaty.
Still, even Europe has had trouble
sorting out climate financing. The
U.S., which hasn’t signed the Kyoto
Protocol and only recently made
emissions pledges for Copenhagen,
has made few strides.

Poorer EU nations—some of
which have lower economic output
per capita than developing countries
such as South Korea or Malaysia—
are loath to send money abroad. Eu-
ropean industries are wary of sup-
porting their Asian competitors.

In September, the European Com-
mission proposed a blueprint for fi-
nancing that pegged the total cost in
developing countries at Œ100 billion

annually by 2020. The leaders of the
bloc’s 27 nations agreed with the fig-
ure, but said only that the EU would
pay its “fair share” of the total, with-
out committing to an amount.

That followed fierce objections
from Poland, which often leads nego-
tiations for Eastern Europe, and
which burns a lot of coal. “It is totally
unacceptable that the poor coun-
tries of Europe should help the rich
countries of Europe to help the poor
countries in the rest of the world,”
Poland’s finance minister said in Oc-
tober, according to wire reports.

Industry lobbies are also weigh-
ing in against it. The EU’s Œ100 bil-
lion yearly tab is “not realistic, and
will never be accepted by the mem-

ber states,” says Axel Eggert, the
spokesman for Eurofer, the trade
group for European steelmakers.
Steelmakers want to “make sure
that the financing is not a subsidy
for our competitors,” he says.

Environmentalists say the EU
needs to step up in Copenhagen with
firmer financing offers. They fear
richer nations will dodge substan-
tial payments—jeopardizing a deal.

As for the Œ100 billion annually
by 2020, there’s a “huge range of in-
terpretations of what that money
means,” says Jason Anderson of the
World Wildlife Fund’s European Pol-
icy Office in Brussels.

The commission’s blueprint is
vague. It says anywhere from Œ22 bil-

lion to Œ50 billion will come directly
from the public budgets of rich na-
tions, Œ38 billion from an as-yet-un-
built carbon market, and the bal-
ance through the budgets of poor
countries themselves.

The commission says the 27 EU
countries could directly pay be-
tween 10% and 30%, or Œ2 billion to
Œ15 billion, a sum environmentalists
say is far too little. Many observers
believe a carbon market that taps
private funds also is needed.

“If developed-world govern-
ments think they are going to put
their hands in their taxpayers’ pock-
ets to finance everything that is not
conventionally economically justi-
fied, then they have another think
coming,” says Henry Derwent, presi-
dent of the International Emissions
Trading Association, which backs
carbon markets.

Currently, emissions reductions in
developing countries are paid for
largely by the Clean Development
Mechanism, a carbon-trading system
set up under the Kyoto Protocol. Indi-
vidual businesses that curb green-
house-gas output get credits that can
be sold to buyers in rich countries.

The EU allows polluters to apply
these credits to their own caps. So a
factory in Germany that needs to cut
its carbon-dioxide output by 10,000
tons can either find a way to emit
less from its own smokestacks, or
keep emitting the same amount and
buy 10,000 CDM credits. (The net ef-
fect on the total amount of emis-
sions is, in theory, zero.)

Critics say this system lets rich
polluters buy their way out of seri-
ous change and results in windfalls
for developing-world polluters.

A future carbon market will
likely move away from the case-by-
case model. “Well, what exactly?”
asks Mr. Derwent. “This is the ful-
crum, this is the lever. And nobody
has worked out what it is yet.”

By Guy Chazan

The British university at the
heart of a scandal over climate-
change research announced a wide-
ranging probe into allegations that
its scientists manipulated data
about global warming.

The independent review is part
of efforts by the University of East
Anglia to dampen the furor over
thousands of hacked private emails
involving its researchers, which sug-
gested efforts to squelch the views
of climate-change skeptics.

The scandal blew up just days be-
fore world leaders are set to meet in
Copenhagen for a United Nations-
sponsored summit aimed at boost-
ing international efforts to curb
greenhouse-gas emissions and slow
global warming.

Climate-change skeptics have
seized on the emails, saying they
prove that the case for man-made
global warming wasn’t as definitive
as generally claimed.

The scientist in the eye of the
storm, Phil Jones, said Tuesday he
was stepping aside as the director of
the University of East Anglia’s Cli-
matic Research Unit pending the
outcome of the investigation. CRU
maintains one of the world’s most
important data sets on how global
temperatures have changed.

In an interview, UEA’s vice chan-
cellor said Dr. Jones would take a
lower profile in the aftermath of the
scandal. “He’ll continue his scien-
tific work, though how much of it
will be at UEA remains to be seen,”
Edward Acton said in an interview.
He added that the university is not
“hounding him out.”

Prof. Acton, however, also said
Dr. Jones “may have to take a rest.”
He didn’t elaborate.

The review will examine all the
leaked email exchanges to check for
evidence that data were manipu-
lated or suppressed in ways that are
“at odds with acceptable scientific
practice and may therefore call into
question any of the research out-
comes,” the university said in a
statement.

The East Anglia institute that Dr.
Jones headed has become a key
player in building evidence for the
U.N.'s argument that humans are be-
hind global warming.In statements
released by the institute in recent
days, Dr. Jones has defended the in-
tegrity of the institute’s scientific
work, while saying that he and his-
colleagues “accept that some of the
published emails do not read well."”

On Tuesday, Penn State Univer-
sity confirmed that Michael
Mann—a climate scientist on its fac-
ulty who figures prominently in the

emails—was under “inquiry” by the
university. In one email, Dr. Jones
suggested to Dr. Mann that they
should try to keep out of scientific
journals the research of scientists
who challenge the idea of man-
made global warming.

The probe, to be completed next
spring, will also review the climatic
research unit’s policies and prac-
tices on disseminating data and re-
search findings and subjecting them
to peer review, and look at how the
unit handled requests under Brit-
ain’s Freedom of Information Act.

That appears to be a response to
claims that the unit hoarded temper-
ature data, refusing to share it with
other researchers. In one email, Dr.
Jones asked others to delete certain
emails, apparently after some data
were requested by a climate-change
skeptic under the Freedom of Infor-
mation Act.

The review will be headed by Sir
Muir Russell, a former civil servant
who was vice chancellor of Glasgow
University from 2003 to 2009. He
was appointed permanent secretary
to the Scottish executive after Scot-
land gained its own parliament and
government in 1999.

“He is the person with the appro-
priate authority who understands
research, has complete indepen-
dence and was not identified with
climate research,” Prof. Acton said.

University plans climate-data probe

Big costs are hurdle to climate pact
Many countries agree to the idea of cutting greenhouse-gas emissions, but they are sharply divided over how to fund it
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.84 100.75% 0.01% 1.00 0.78 0.86

Eur. High Volatility: 12/1 1.32 98.52 0.01 1.76 1.32 1.44

Europe Crossover: 12/1 5.15 99.38 0.05 6.15 4.87 5.34

Asia ex-Japan IG: 12/1 1.10 99.55 0.01 1.29 0.96 1.11

Japan: 12/1 1.37 98.21 0.01 1.68 0.99 1.32

Note: Data as of December 2

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.13% 0.53% 1.5% 7.3% 7.3%

Event Driven 0.03 0.88 4.3 14.4 10.5

Equity Long/Short 0.74 1.45 1.0 3.8 -3.4

*Estimates as of 12/02/09, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets

throughout the day with

updated stock quotes,

news and commentary at
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Dow Jones Industrial Average P/E: 18
LAST: 10452.99 s 0.31, or 0.003%

YEAR TO DATE: s 1,676.60, or 19.1%

OVER 52 WEEKS s 2,076.75, or 24.8%
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Dow Jones Stoxx 50: Thursday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Barclays U.K. Banks $55.6 3.05 2.35% 106.9% -55.8%

Credit Suisse Grp Switzerland Banks 63.2 53.35 2.30 74.9 -34.4

Nestle S.A. Switzerland Food Products 181.9 49.77 1.61 16.9 17.0

Soc. Generale France Banks 54.0 48.40 1.48 57.8 -56.1

Intesa Sanpaolo Italy Banks 53.5 3.00 1.44 34.2 -44.3

Siemens Germany Diversified Industrials $88.4 64.08 -5.17% 34.2 -12.1

Rio Tinto U.K. General Mining 80.8 31.84 -3.30 254.5 37.3

Anglo Amer U.K. General Mining 59.0 26.50 -2.61 101.7 5.6

Nokia Finland Telecommunications Equipment 48.0 8.50 -2.30 -22.9 -44.7

L.M. Ericsson Tel B Sweden Telecommunications Equipment 29.0 66.60 -2.06 12.7 -51.1

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

UBS 57.2 16.04 1.33% 9.3% -75.2%
Switzerland (Banks)

AXA S.A. 56.5 16.54 1.07 14.3 -42.5
France (Full Line Insurance)

Roche Hldg Part. Cert. 118.1 167.80 0.90 1.2 -21.7
Switzerland (Pharmaceuticals)

Daimler 56.8 35.47 0.81 49.1 -20.1
Germany (Automobiles)

Banco Santander 144.2 11.72 0.77 87.1 -9.8
Spain (Banks)

Tesco 55.9 4.29 0.66 31.6 11.6
U.K. (Food Retailers & Wholesalers)

E.ON 82.8 27.41 0.62 9.7 -16.8
Germany (Multiutilities)

Total S.A. 151.1 42.65 0.61 9.0 -20.9
France (Integrated Oil & Gas)

Banco Bilbao Viz 72.7 12.85 0.55 63.5 -27.9
Spain (Banks)

Unilever 55.2 21.32 0.52 20.4 7.7
Netherlands (Food Products)

RWE 50.0 63.30 0.46 2.4 -27.8
Germany (Multiutilities)

Bayer 66.6 53.40 0.34 33.1 35.5
Germany (Specialty Chemicals)

Astrazeneca 66.8 27.72 0.25 7.3 -4.5
U.K. (Pharmaceuticals)

Iberdrola S.A. 51.1 6.45 0.23 13.4 -22.8
Spain (Conventional Electricity)

Assicurazioni Gen 41.8 17.80 0.23 2.9 -41.7
Italy (Full Line Insurance)

ING Groep 36.8 6.32 0.21 27.0 -73.9
Netherlands (Life Insurance)

ABB 43.9 18.88 0.16 33.4 -2.9
Switzerland (Industrial Machinery)

Allianz SE 57.6 84.40 0.12 26.1 -43.6
Germany (Full Line Insurance)

Deutsche Bk 45.9 49.00 0.12 85.8 -50.5
Germany (Banks)

British Amer Tob 64.0 19.08 0.10 12.4 31.1
U.K. (Tobacco)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Diageo 47.6 10.41 0.10% 14.4% 6.3%
U.K. (Distillers & Vintners)

Deutsche Telekom 68.1 10.36 0.10 -7.2 -22.7
Germany (Mobile Telecommunications)

Novartis 148.8 56.20 0.09 -0.8 -19.1
Switzerland (Pharmaceuticals)

GlaxoSmithKline 121.6 12.83 0.08 9.5 -4.3
U.K. (Pharmaceuticals)

SAP 57.4 31.04 0.06 18.4 -20.3
Germany (Software)

GDF Suez 97.6 28.62 ... 0.3 -12.0
France (Multiutilities)

HSBC Hldgs 206.1 7.23 -0.03 16.9 -9.8
U.K. (Banks)

UniCredit 59.1 2.34 -0.11 70.3 -58.0
Italy (Banks)

ENI 102.6 16.98 -0.12 0.4 -31.5
Italy (Integrated Oil & Gas)

Telefonica S.A. 139.1 19.60 -0.23 22.7 23.5
Spain (Fixed Line Telecommunications)

ArcelorMittal 63.6 27.00 -0.26 60.6 -17.0
Luxembourg (Iron & Steel)

Royal Dutch Shell A 108.3 20.25 -0.27 6.3 -24.3
U.K. (Integrated Oil & Gas)

Sanofi-Aventis S.A. 104.4 52.65 -0.27 19.6 -23.0
France (Pharmaceuticals)

BASF 57.4 41.40 -0.48 75.3 17.1
Germany (Commodity Chemicals)

BHP Billiton 71.5 19.32 -0.54 82.2 98.7
U.K. (General Mining)

France Telecom 70.1 17.55 -0.54 -12.9 -10.5
France (Fixed Line Telecommunications)

BP 199.6 5.82 -0.55 13.8 0.8
U.K. (Integrated Oil & Gas)

BNP Paribas S.A. 97.7 54.73 -0.58 33.2 -30.7
France (Banks)

BG Grp 65.7 11.08 -1.12 30.4 63.1
U.K. (Integrated Oil & Gas)

Vodafone Grp 135.4 1.40 -1.96 11.1 2.2
U.K. (Mobile Telecommunications)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 18.00 $27.69 0.34 1.24%
Alcoa AA 25.70 13.42 -0.22 -1.61
AmExpress AXP 14.50 39.15 -1.89 -4.61
BankAm BAC 509.60 15.84 0.19 1.21
Boeing BA 2.80 54.15 0.37 0.69
Caterpillar CAT 5.20 58.92 -0.02 -0.03
Chevron CVX 4.90 78.50 -0.23 -0.29
CiscoSys CSCO 27.40 23.99 0.12 0.50
CocaCola KO 7.10 57.57 -0.39 -0.67
Disney DIS 7.10 30.59 -0.20 -0.65
DuPont DD 3.00 35.07 -0.31 -0.88
ExxonMobil XOM 12.50 75.53 -0.26 -0.34
GenElec GE 53.70 16.25 0.18 1.12
HewlettPk HPQ 11.30 49.36 0.38 0.78
HomeDpt HD 11.40 28.11 -0.22 -0.78
Intel INTC 35.30 19.99 0.27 1.37
IBM IBM 4.00 128.26 1.05 0.82
JPMorgChas JPM 41.40 41.71 -0.22 -0.52
JohnsJohns JNJ 7.60 64.56 0.68 1.07
KftFoods KFT 4.40 26.58 -0.03 -0.11
McDonalds MCD 7.10 62.34 -0.16 -0.26
Merck MRK 8.90 36.95 0.15 0.39
Microsoft MSFT 30.60 30.04 0.26 0.87
Pfizer PFE 31.40 18.73 -0.01 -0.05
ProctGamb PG 6.00 63.03 -0.16 -0.25
3M MMM 1.90 77.68 -0.73 -0.93
TravelersCos TRV 3.50 51.84 -0.81 -1.54
UnitedTech UTX 2.20 67.71 -0.44 -0.65
Verizon VZ 11.40 32.87 0.22 0.67

WalMart WMT 7.90 54.65 0.08 0.15

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

ONO Fin II 970 –32 –34 –445

Cognis 497 –17 7 –71

DSG Intl 789 –16 –80 –54

Carlton Comms 328 –13 –16 –69

Valeo 271 –12 ... –26

Vedanta Res 544 –12 2 –26

BAA Arpts 133 –11 –9 –3

ArcelorMittal 283 –11 2 –3

ITV 339 –11 –16 –74

Glencore Intl 212 –9 –1 –12

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Thomson Reuters Group 34 1 4 3

Sol Melia 417 1 1 –4

Lafarge 193 1 15 –1

Eurpn Aero Defence Space
Co Eads 78 1 4 –2

Havas 246 1 34 18

Contl 440 1 –24 –63

Casino Guichard Perrachon 136 2 11 3

Vivendi 104 2 –1 –7

Man Gp 183 3 10 10

Anglo Irish Bk 476 5 42 120

Source: Markit Group

BLUE CHIPS � BONDS

Behind Asia’s deals: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic

90%1.8

601.2

300.6

00.0
20032004 2005 2006 2007 2008 2009

n Equity capital markets n Debt capital markets (both in billions, left axis)

ECM as a percentage of total
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*Price-to-earnings ratio for the Nasdaq100 Note: Price-to-earnings ratios are for the trail-
ing 12-months.
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Notes: Budget figures are 
for fiscal years; 2009 
deficit is an estimate and 
2009 unemployment rate 
is through October

Sources: U.S. Labor 
Department; Office of 
Management and Budget    
Photos: Associated Press

Handicapping
the economy
The U.S. 
unemployment rate 
and the budget 
deficit or surplus 
during the first 
term of recent U.S. 
presidents. 
Data start one year 
before the term 
begins.
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By Neil King Jr.

WASHINGTON—Bail out the
states. Hire an army of caulkers and
street sweepers. Pay companies to
expand their work force. Build new
dams and bridges. Boost exports.
Slash payroll taxes.

President Barack Obama is in a
quandary over how to combat Amer-
ica’s crippling joblessness, but he
didn’t lack for new ideas at Thurs-
day’s White House jobs summit. The
forum’s 130 guests planned to
shower him and his staff with pro-
posals—a few of which the adminis-
tration may actually like.

But for all the theater of the
event, Mr. Obama has limited lever-
age to try to spur job growth, with in-
terest rates already at rock bottom
and federal deficits soaring. Mr.
Obama is eschewing measures that
would dramatically ratchet up the
deficit, preferring more modest
steps to encourage small businesses
to grow or help homeowners boost
energy efficiency.

Mr. Obama, opening the summit
Thursday, promised to take “every
responsible step to accelerate job
creation.” But the U.S. president
stressed that the government’s ca-
pacity to overcome the nation’s jobs
challenges is limited. With that, he
charged the private sector with de-
veloping strategies that could spur
hiring and boost economic growth.

“True economic recovery is only

going to come from the private sec-
tor,” Mr. Obama said.

“This recession was so deep and
has left us with an unemployment
rate so high that doing nothing is
not an option,” Christina Romer,
head of the president’s Council of
Economic Advisers, said ahead of
the summit.

What the White House is seek-
ing, she said, “are the things where a
relatively small investment by the
government will have a big impact

on private-sector job creation.” Mea-
sures that would fit this mold, she
said, include enticements for home-
owners to do energy-efficiency ret-
rofits, small-business credit pro-
grams, and tax incentives for invest-
ment and employment.

To free up money for a small-busi-
ness initiative, the White House
may seek to tap funds left over in the
Troubled Assets Relief Program, ac-
cording to congressional and admin-
istration sources. White House

spokesman Robert Gibbs said Thurs-
day said the administration is “ac-
tively looking at” ways TARP cash
can help create jobs.

Union leaders, liberal econo-
mists and some congressional Demo-
crats are calling for new jobs pro-
grams. Congressional leaders are
gearing up to act on new jobs pro-
grams perhaps before the end of
this year. But government spending
is already at record highs even as
the president begins to ramp up the
war in Afghanistan. Federal interest
rates are near zero. And even Demo-
cratic lawmakers are wary of back-
ing another big stimulus bill, a step
that Republicans would staunchly
oppose.

Republicans in and out of Con-
gress say the right answer is for Mr.
Obama to do less—by scaling back
his efforts to re-regulate broad ar-
eas of the economy, cut taxes and
scale back government spending.
Former Republican House Speaker
Newt Gingrich is convening compet-
ing “Real Jobs Summits” in Cincin-
nati and Jackson, Miss., to promote
a lower-tax, smaller-government ap-
proach.

Most economists see unemploy-
ment, now at 10.2%, climbing still
higher in 2010, no matter what the
government does. Companies last
month shed 169,000 jobs, according
to the ADP payroll firm. The govern-
ment is set to release its November
jobless numbers on Friday.

White House jobs summits aren’t
new. Bill Clinton held a splashy jobs
forum in Little Rock, Ark., in Decem-
ber 1992, weeks before he became
president. President George W.
Bush did likewise in Waco, Texas, in
August 2002.

But neither event had to grapple
with challenges on a scale the U.S.
now faces. Unemployment in late
1992 was at 7.4% and falling, while
the jobless rate for the Bush event
hovered just above 6%, and had also
begun to decline.

Advocates of another big jobs
program argue that without a size-
able push to spur hiring, the country
risks either a second recession or a
prolonged period of economic stag-
nation, both of which would keep
jobless rates high for years.

Alan Blinder, a Princeton profes-
sor and former vice chairman of the
Fed who will attend the White
House forum, said this was a rare
moment when economic growth
alone wouldn’t be enough to boost
hiring. “We need to reverse the role

of the horse and the cart,” he said.
He is pitching an immediate $60

billion jobs program that would hire
two million workers to clean parks,
work in schools or fix roads. Such a
program, he says, would push the un-
employment rate back toward 9%.

The unions, heavily represented
at Thursday’s summit, want some-
thing much bigger. AFL-CIO Presi-
dent Richard Trumka is proposing a
plan that would extend jobless bene-
fits, send billions in relief to the
states, open up credit to small busi-
nesses, pour more into infrastruc-
ture projects, and bring throngs of
new workers onto the federal pay-
roll—at a cost of between $400 bil-
lion and $500 billion.

Mr. Trumka, along with most of
the economists invited, insists that
Mr. Obama’s concerns about rising
budget deficits are ill-timed and
wrong.

“Doing nothing right now is a rec-
ipe for long-term wage damage,”
said Lawrence Mishel, who directs
the liberal Economic Policy Insti-
tute. He planned to pitch EPI’s pro-
posal to create 4.6 million jobs at a
one-year cost of $400 billion—to be
paid for later by imposing a new tax
on financial transactions.

The White House also invited to
the summit a phalanx of big-name
CEOs, including Eric Schmidt of Goo-
gle Inc., Frederick Smith of FedEx
Corp. and David Cote of Honeywell
International Inc. While largely ap-
plauding the $787 billion stimulus
bill early this year, the corporate sec-
tor now worries that deeper budget
deficits will eventually mean higher
corporate taxes.

Many companies want to see Con-
gress free up money for large infra-
structure projects, while also push-
ing for reduced taxes and height-
ened incentives to hire new work-
ers. A group of high-tech CEOs sent
Mr. Obama a letter Wednesday urg-
ing him to speed up stimulus spend-
ing and to revise the tax code to spur
investment.

The head of the board responsi-
ble for tracking stimulus spending
said Wednesday that inspectors gen-
eral are reviewing numerous mis-
takes in an October report estimat-
ing the number of jobs created or
saved by the program.

“I think there’s enough embar-
rassment to go ’round,” said Earl De-
vaney, chairman of the Recovery Ac-
countability and Transparency
Board, in an interview with The Wall
Street Journal. Twelve inspectors
general sit on the board. It’s “clear
that the job could have been done
better,” he said.

The forms, filed quarterly by
thousands of stimulus-grant recipi-
ents and released to the public at the
end of October, were the basis for
the administration’s claim that the
stimulus package had directly cre-
ated or saved 640,329 jobs.

Several of those attending want
the government to shun short-term
measures.

“We may be able to stimulate our-
selves for a short term recovery but
if it doesn’t catch on, we’re better
off tightening our belts,” said Rose
Wang, chief executive of Binary
Group, an Arlington, Va., based de-
fense contractor. “Stop trying to cre-
ate things artificially.”

 —Maya Jackson Randall
contributed to this article.

Obama targets job-creation puzzle
U.S. president convenes summit on boosting employment, but with limited options he’s looking to the private sector
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Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 400.75 -5.75 -1.41% 712.25 315.50

Soybeans (cents/bu.) CBOT 1047.00 13.00 1.26% 1,315.00 794.00

Wheat (cents/bu.) CBOT 571.50 -4.50 -0.78 1,029.25 459.00

Live cattle (cents/lb.) CME 82.900 -1.375 -1.63 108.600 82.750

Cocoa ($/ton) ICE-US 3,388 61 1.83 3,439 1,994

Coffee (cents/lb.) ICE-US 144.65 0.95 0.66 188.65 115.00

Sugar (cents/lb.) ICE-US 23.11 0.07 0.30 26.25 11.91

Cotton (cents/lb.) ICE-US 74.24 0.67 0.91 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,478.00 -11 -0.44 2,521 2,013

Cocoa (pounds/ton) LIFFE 2,252 48 2.18 2,253 1,475

Robusta coffee ($/ton) LIFFE 1,346 10 0.75 1,955 1,295

Copper (cents/lb.) COMEX 324.50 -1.35 -0.41 365.00 135.50

Gold ($/troy oz.) COMEX 1218.30 5.30 0.44 1,227.50 762.30

Silver (cents/troy oz.) COMEX 1912.80 -19.70 -1.02 2,011.50 1,045.00

Aluminum ($/ton) LME 2,143.00 13.00 0.61 2,143.00 1,288.00

Tin ($/ton) LME 15,150.00 50.00 0.33 15,700.00 9,750.00

Copper ($/ton) LME 7,100.00 21.00 0.30 7,100.00 2,815.00

Lead ($/ton) LME 2,436.00 -51.00 -2.05 2,487.00 870.00

Zinc ($/ton) LME 2,406.00 1.00 0.04 2,406.00 1,065.00

Nickel ($/ton) LME 16,195 -305 -1.85 21,150 9,175

Crude oil ($/bbl.) NYMEX 76.46 -0.14 -0.18 139.00 47.31

Heating oil ($/gal.) NYMEX 2.0495 0.0131 0.64 4.1847 1.3640

RBOB gasoline ($/gal.) NYMEX 1.9930 0.0002 0.01 2.7100 1.1525

Natural gas ($/mmBtu) NYMEX 4.459 -0.071 -1.57 12.920 4.440

Brent crude ($/bbl.) ICE-EU 78.36 0.48 0.62 108.19 48.19

Gas oil ($/ton) ICE-EU 633.50 3.75 0.60 790.00 443.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Dec. 3

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.7502 0.1739 3.8113 0.2624

Brazil real 2.5801 0.3876 1.7101 0.5848

Canada dollar 1.5905 0.6287 1.0542 0.9486

1-mo. forward 1.5905 0.6287 1.0542 0.9486

3-mos. forward 1.5905 0.6287 1.0542 0.9486

6-mos. forward 1.5907 0.6286 1.0543 0.9485

Chile peso 757.85 0.001320 502.30 0.001991

Colombia peso 3004.07 0.0003329 1991.10 0.0005022

Ecuador US dollar-f 1.5088 0.6628 1 1

Mexico peso-a 19.1325 0.0523 12.6810 0.0789

Peru sol 4.3384 0.2305 2.8755 0.3478

Uruguay peso-e 29.949 0.0334 19.850 0.0504

U.S. dollar 1.5088 0.6628 1 1

Venezuela bolivar 3.24 0.308667 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.6284 0.6141 1.0793 0.9266

China yuan 10.3002 0.0971 6.8270 0.1465

Hong Kong dollar 11.6928 0.0855 7.7500 0.1290

India rupee 69.4402 0.0144 46.0250 0.0217

Indonesia rupiah 14209 0.0000704 9418 0.0001062

Japan yen 133.03 0.007517 88.18 0.011341

1-mo. forward 133.01 0.007518 88.16 0.011343

3-mos. forward 132.96 0.007521 88.13 0.011347

6-mos. forward 132.85 0.007527 88.06 0.011357

Malaysia ringgit-c 5.0852 0.1966 3.3705 0.2967

New Zealand dollar 2.0879 0.4789 1.3839 0.7226

Pakistan rupee 125.905 0.0079 83.450 0.0120

Philippines peso 69.704 0.0143 46.200 0.0216

Singapore dollar 2.0834 0.4800 1.3809 0.7242

South Korea won 1742.61 0.0005739 1155.00 0.0008658

Taiwan dollar 48.476 0.02063 32.130 0.03112

Thailand baht 49.977 0.02001 33.125 0.03019

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6628 1.5088

1-mo. forward 1.0001 0.9999 0.6629 1.5086

3-mos. forward 1.0003 0.9997 0.6630 1.5082

6-mos. forward 1.0009 0.9991 0.6634 1.5074

Czech Rep. koruna-b 25.822 0.0387 17.115 0.0584

Denmark krone 7.4412 0.1344 4.9321 0.2028

Hungary forint 269.97 0.003704 178.94 0.005589

Norway krone 8.4733 0.1180 5.6161 0.1781

Poland zloty 4.0982 0.2440 2.7163 0.3681

Russia ruble-d 43.997 0.02273 29.161 0.03429

Sweden krona 10.3291 0.0968 6.8461 0.1461

Switzerland franc 1.5071 0.6635 0.9989 1.0011

1-mo. forward 1.5068 0.6637 0.9987 1.0013

3-mos. forward 1.5061 0.6640 0.9982 1.0018

6-mos. forward 1.5050 0.6645 0.9975 1.0025

Turkey lira 2.2415 0.4461 1.4857 0.6731

U.K. pound 0.9099 1.0990 0.6031 1.6581

1-mo. forward 0.9101 1.0988 0.6032 1.6578

3-mos. forward 0.9104 1.0984 0.6034 1.6572

6-mos. forward 0.9109 1.0978 0.6038 1.6563

MIDDLE EAST/AFRICA
Bahrain dinar 0.5688 1.7582 0.3770 2.6527

Egypt pound-a 8.2300 0.1215 5.4549 0.1833

Israel shekel 5.6887 0.1758 3.7705 0.2652

Jordan dinar 1.0678 0.9365 0.7078 1.4129

Kuwait dinar 0.4298 2.3269 0.2848 3.5107

Lebanon pound 2265.39 0.0004414 1501.50 0.0006660

Saudi Arabia riyal 5.6587 0.1767 3.7506 0.2666

South Africa rand 11.0542 0.0905 7.3268 0.1365

United Arab dirham 5.5416 0.1805 3.6730 0.2723

SDR -f 0.9361 1.0683 0.6204 1.6118

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 246.33 -0.44 -0.18% 25.1% 24.8%

22 DJ Stoxx 50 2497.01 -5.94 -0.24 20.9 20.5

62 Euro Zone DJ Euro Stoxx 268.07 0.07 0.02% 20.3 24.0

20 DJ Euro Stoxx 50 2876.14 -1.80 -0.06 17.3 21.4

29 Austria ATX 2551.91 -4.56 -0.18 45.8 44.8

14 Belgium Bel-20 2525.14 8.52 0.34 32.3 36.6

16 Czech Republic PX 1128.1 12.0 1.08 31.4 34.0

19 Denmark OMX Copenhagen 315.05 -1.39 -0.44 39.3 32.9

19 Finland OMX Helsinki 6175.72 -45.79 -0.74 14.3 14.5

19 France CAC-40 3799.11 3.19 0.08 18.1 20.2

22 Germany DAX 5770.35 -11.33 -0.20 20.0 26.4

... Hungary BUX 20982.66 69.13 0.33 71.4 64.1

16 Ireland ISEQ 2918.23 31.86 1.10 24.5 16.6

16 Italy FTSE MIB 22615.94 43.06 0.19 16.2 19.6

... Netherlands AEX 317.61 1.17 0.37 29.1 31.9

13 Norway All-Shares 405.24 -0.47 -0.12 50.0 61.4

17 Poland WIG 40201.82 60.03 0.15 47.6 47.2

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8368.81 9.69 0.12 32.0 33.7

... Russia RTSI 1409.32 -6.66 -0.47% 123.0 134.9

11 Spain IBEX 35 11905.3 36.5 0.31% 29.5 34.7

15 Sweden OMX Stockholm 299.57 -0.80 -0.27 46.7 52.4

14 Switzerland SMI 6444.08 57.54 0.90 16.4 14.1

... Turkey ISE National 100 49677.20 1779.01 3.71 84.9 101.4

15 U.K. FTSE 100 5313.00 -14.39 -0.27 19.8 27.6

32 ASIA-PACIFIC DJ Asia-Pacific 124.27 1.70 1.39 32.8 50.0

... Australia SPX/ASX 200 4774.59 12.23 0.26 28.3 35.2

... China CBN 600 29317.89 -30.39 -0.10 98.6 83.8

21 Hong Kong Hang Seng 22553.87 264.30 1.19 56.8 66.9

19 India Sensex 17185.68 15.77 0.09 78.1 86.2

... Japan Nikkei Stock Average 9977.67 368.73 3.84 12.6 25.9

... Singapore Straits Times 2808.18 11.84 0.42 59.4 70.8

11 South Korea Kospi 1615.00 23.37 1.47 43.6 60.5

21 AMERICAS DJ Americas 294.46 0.10 0.03 30.2 37.9

... Brazil Bovespa 68487.61 -127.18 -0.19 82.4 94.0

20 Mexico IPC 32106.90 -4.89 -0.02 43.5 59.0

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0793 1.7896 1.0805 0.1576 0.0370 0.1922 0.0122 0.2862 1.6284 0.2188 1.0238 ...

Canada 1.0542 1.7480 1.0554 0.1540 0.0362 0.1877 0.0120 0.2796 1.5905 0.2137 ... 0.9768

Denmark 4.9321 8.1781 4.9375 0.7204 0.1691 0.8782 0.0559 1.3081 7.4412 ... 4.6785 4.5698

Euro 0.6628 1.0990 0.6635 0.0968 0.0227 0.1180 0.0075 0.1758 ... 0.1344 0.6287 0.6141

Israel 3.7705 6.2521 3.7747 0.5508 0.1293 0.6714 0.0428 ... 5.6887 0.7645 3.5766 3.4936

Japan 88.1750 146.2074 88.2721 12.8796 3.0237 15.7004 ... 23.3855 133.0340 17.8780 83.6416 81.6985

Norway 5.6161 9.3123 5.6223 0.8203 0.1926 ... 0.0637 1.4895 8.4733 1.1387 5.3274 5.2036

Russia 29.1611 48.3535 29.1932 4.2595 ... 5.1924 0.3307 7.7340 43.9968 5.9126 27.6618 27.0192

Sweden 6.8461 11.3519 6.8536 ... 0.2348 1.2190 0.0776 1.8157 10.3291 1.3881 6.4941 6.3433

Switzerland 0.9989 1.6563 ... 0.1459 0.0343 0.1779 0.0113 0.2649 1.5071 0.2025 0.9475 0.9255

U.K. 0.6031 ... 0.6037 0.0881 0.0207 0.1074 0.0068 0.1599 0.9099 0.1223 0.5721 0.5588

U.S. ... 1.6581 1.0011 0.1461 0.0343 0.1781 0.0113 0.2652 1.5088 0.2028 0.9486 0.9266

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 03, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 25 ALL COUNTRY (AC) WORLD* 300.33 0.25% 31.9% 36.5%

2.50 26 World (Developed Markets) 1,173.86 0.16 27.6 31.5

2.30 29 World ex-EMU 136.77 0.16 27.1 29.5

2.40 30 World ex-UK 1,167.10 0.13 26.3 31.0

3.10 26 EAFE 1,604.86 0.26 29.7 37.4

2.20 20 Emerging Markets (EM) 981.57 0.85 73.1 86.3

3.40 17 EUROPE 85.80 0.45 23.6 18.7

3.70 18 EMU 184.92 0.17 30.2 42.8

3.30 21 Europe ex-UK 94.20 0.40 21.4 21.0

4.00 15 Europe Value 96.93 0.34 25.0 19.7

2.80 20 Europe Growth 73.80 0.56 22.1 17.6

2.40 25 Europe Small Cap 153.69 0.68 52.2 46.1

2.00 13 EM Europe 262.81 0.47 65.5 47.2

3.60 12 UK 1,582.64 0.27 20.4 24.6

2.70 24 Nordic Countries 134.89 1.03 37.5 32.4

1.50 13 Russia 718.98 0.15 74.4 64.8

2.80 15 South Africa 693.60 0.09 19.8 24.9

2.60 25 AC ASIA PACIFIC EX-JAPAN 412.56 1.07 66.8 81.4

1.80 -35 Japan 534.18 0.15 0.8 3.6

1.90 20 China 66.21 1.12 62.3 79.3

1.00 21 India 696.64 0.07 88.7 101.2

1.10 24 Korea 455.44 1.61 48.4 52.4

2.70 315 Taiwan 277.77 0.26 60.2 65.8

1.90 32 US BROAD MARKET 1,222.19 0.18 24.4 26.4

1.40 -30 US Small Cap 1,594.29 1.08 27.9 34.6

3.10 17 EM LATIN AMERICA 4,210.45 0.81 102.7 107.6

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.22% 20 DJ Global Index -a 227.87 0.30% 45.5%

1.89 21 Global Dow 1242.50 0.26% 20.4% 1989.43 0.27 42.5

2.72 50 Stoxx 600 246.30 -0.18 24.8 277.57 -0.10 47.8

2.84 38 Stoxx Large 200 263.10 -0.18 21.8 294.92 -0.10 44.2

2.17 -90 Stoxx Mid 200 230.00 -0.26 38.1 257.71 -0.18 63.6

2.14 -87 Stoxx Small 200 146.20 0.02 48.4 163.76 0.10 75.8

2.81 62 Euro Stoxx 268.10 0.03 24.0 302.07 0.11 46.8

2.92 50 Euro Stoxx Large 200 284.90 0.03 22.0 318.97 0.11 44.5

2.25 -3381 Euro Stoxx Mid 200 249.50 -0.11 29.3 279.27 -0.03 53.1

2.25 -84 Euro Stoxx Small 200 163.20 0.21 45.1 182.56 0.29 71.9

4.74 17 Stoxx Select Dividend 30 1423.90 -0.11 23.6 1838.48 -0.03 46.4

3.98 23 Euro Stoxx Select Div 30 1697.10 0.21 26.2 2199.72 0.29 49.4

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.03% 15 U.S. Select Dividend -d 642.85 0.18% 15.8%

4.01 17 Infrastructure 1403.70 0.16% 16.2% 2017.72 0.17 37.5

1.45 26 Luxury 834.90 -0.03 43.4 1067.11 -0.02 69.7

5.87 6 BRIC 50 425.80 0.39 75.3 612.04 0.40 107.5

2.76 14 Africa 50 713.20 -0.33 23.8 682.51 -0.32 46.5

3.90 13 GCC 1290.89 0.74 -16.4

2.65 20 Sustainability 805.40 0.06 22.8 1025.22 0.07 45.3

2.17 15 Islamic Market -a 1968.80 0.13 46.6

2.47 16 Islamic Market 100 1646.70 -0.03 11.0 2124.73 -0.02 31.4

4.67 13 Islamic Turkey -c 2808.10 2.86 58.4
1.78 29 DJ U.S. TSM 11351.56 -0.03 34.8

DJ-UBS Commodity 124.40 -0.30 4.1 136.33 -0.22 23.3

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP
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President
Barack Obama
faces lots of
problems in
executing his new
Afghanistan

strategy, but here is a basic one:
He is trying to ramp up an
operation abroad at a time when
an economically weary country is
growing more isolationist.

That helps explain why Mr.
Obama has declared so explicitly
that the Afghan surge will be
strictly limited in duration. In a
conversation with columnists this
week, he said his two-year
timetable is needed to create
leverage with the Afghan
government to force it to prepare
quickly to take over. It is also
clear the president needs some
leverage with his own people,
many of whom want to simply
look the other way.

That picture—of a
recession-battered
American public turning
inward—emerged
Thursday in a broad new
survey of American
attitudes conducted by
the Pew Research Center
and the Council on
Foreign Relations. Pew
and the Council found, as
have other recent polls,
that support for bulking
up the force in
Afghanistan is low; only a
third favored adding troops.

Broader and more striking is
the discovery of a marked rise in
isolationist sentiment, which by
some measures stands at a
four-decade high. When
Americans were asked whether
the U.S. should “mind its own
business internationally,” 49%
said they agreed with that
sentiment. That is up sharply
from 30% in 2002, when
memories of the Sept. 11, 2001
terrorist attacks were fresh, and
is the highest reading found since
the Gallup Survey first asked the
question in 1964.

And here is one detail that has
to be of concern to the White
House: More than half of Mr.
Obama’s Democrats—53%—share
the “mind our own business”
sentiment, compared with 43% of
Republicans.

A corollary of that isolationist
sentiment is a feeling that, when
the U.S. does travel abroad, it
should do so on its own. Pew and
the Council found that 44%
agreed that because the U.S. “is
the most powerful nation in the
world, we should go our own way
in international matters, not
worrying about whether other
countries agree with us or not.”
That also is the the highest
reading on that question since it
was first asked in 1964.

The silver lining for Mr. Obama
as he undertakes his new Afghan
policy is that foreign-policy
elites—that is, Council of Foreign
Relations members, who were
surveyed separately—are
considerably more supportive of
the Afghan surge and far less
inclined toward pulling in
America’s horns.

The broader reality, though, is
that the president is asking the
country to support an expanded
military effort abroad, along with
allied nations, at a time when the
country is less inclined to expand
efforts abroad, and less inclined
to do so in partnership with other
countries.

To some extent this isn’t
surprising, nor is it entirely
unexpected at the White House. In
that luncheon conversation with
columnists, Mr. Obama said it was
“painfully clear” that the troop
surge in Afghanistan wasn’t
politically popular. “Not only is
this not popular,” he said, “but
it’s least popular in our own
party.”

Isolationist sentiment grows
naturally in America when the
country is battered economically,
which is precisely what happened
after the Great Depression. The
trend is especially acute when an
economic drubbing occurs after
the country already has been
made weary by foreign conflicts.
The combination of the Vietnam

War, an oil shock and
stagflation in the 1970s
produced a similar rise in
public doubts about
whether America could or
should be a world leader.

And it is
understandable. Wars
cost money, which
Americans don’t think
they have right now.
What Mr. Obama is trying
to do is tack toward that
sentiment enough that
voters know he feels it,

without succumbing to it. It is a
balancing act not unlike the one
Ronald Reagan pulled off with a
defense buildup and confrontation
of the Soviet Union during the
deep recession of 1981 and 1982.

The more frightening prospect
may be that this kind of
isolationist sentiment is often
accompanied by its first cousin,
protectionist sentiment. That is
the narrative of the Great
Depression, in a nutshell.

Yet on this front, the survey by
Pew and the Council carries some
surprisingly good news. It finds
support for free trade holding up
pretty well, despite the economic
carnage of the last year.

Indeed, Americans today are
more likely to say that free-trade
agreements are good for the
country (43%) than to say they
are bad for the country (32%).
And they are more likely to say
that trade is good than they were
in April 2008, when more
Americans said free trade was bad
than good for the country.
Andrew Kohut, head of the Pew
Research Center, calls the uptick
in support for free trade
“amazing.”

That is still less support for
free trade than Americans voiced
in the fat-economy period of the
late 1990s. But it certainly doesn’t
represent the collapse of support
some have anticipated. Maybe
that finding will give politicians
who support free trade a bit more
courage in their convictions. Yet it
also raises a question: Have
American attitudes toward trade
fundamentally changed because of
the global economy—or has the
protectionist sentiment just not
surfaced yet?

A Journal Report on the Environment 
Monday 7 December

Who pays for climate change?

Barack Obama

Obama sets Afghan action
as Americans turn inward

By Gerald F. Seib

[ Capital Journal ]

nation and drag out this process as
long as I can.”

Mr. Bernanke has aggressively
defended the Fed, and on Thursday
told lawmakers that the central
bank needs to retain broad author-
ity to take an overarching view of fi-
nancial markets.

“It would be a tragedy if, after all
the hardships that Americans have
endured during the past two years,
our nation failed to take the steps
necessary to prevent a recurrence of
a crisis,” Mr. Bernanke said. “And, as
we move forward, we must take care
that the Federal Reserve remains ef-
fective and independent.”

Mr. Dodd agreed that the Fed
should remain “strong and very,
very independent” but said the way
to do that is to remove the central

bank’s ancillary powers such as
bank regulation. “The country is
best served by a strong focused cen-
tral bank, not one that is saddled

with too many diverse missions,”
Mr. Dodd said.

Mr. Bernanke, however, coun-
tered that similar efforts in other

countries put those central banks at
a disadvantage at the height of last
year’s financial crisis. “The inability
to have complete information
greatly hampered the function of
those central banks,” he said.

Congress is working on legislation
that would cut the Fed’s powers, in-
cluding proposals to audit the central
bank’s interest-rate decisions,
weaken its regulatory powers over
banks, and reduce the role of private
bankers in the 12 regional Fed banks.

Mr. Bernanke said the Fed’s struc-
ture of 12 regional banks was of
great help during the crisis and
noted how Congress in 1978 decided
to exempt the central bank from an
audit on its interest-rate decisions
to avoid political pressure.
 —Greg Robb contributed

to this article.

Continued from first page

Federal Reserve Chairman Ben Bernanke testifies Thursday during his confirmation hearing in Washington. He
acknowledged the central bank hadn’t done a ‘perfect job’ at regulating excessive risk-taking in the financial sector.

By Sarah N. Lynch

And Jeff Bater

In a surprise to economists, the
number of U.S. workers filing new
claims for jobless benefits fell again
last week in a sign that labor market
conditions may be starting to im-
prove.

Initial claims for jobless benefits
fell by 5,000 to 457,000 in the week
ended Nov. 28, the Labor Depart-
ment said in its weekly report Thurs-
day. Total claims lasting more than
one week, however, increased.

Meanwhile, the U.S. service sec-
tor’s recovery sputtered out in No-
vember as activity tipped back into
negative territory after two months
of expanding activity. The Institute
for Supply Management reported
Thursdaythatitsoverallindexofnon-
manufacturing activity came in at
48.7lastmonth, from50.6in October.

Separately, U.S. productivity
rose last summer less than previ-
ously estimated, but the fourth
straight gain was still powerful as
companies wrung more work from
remaining personnel to lift earn-
ings.

Bernanke said the Fed

needs to retain broad

authority to take an

overarching view of

financial markets.
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Fed blasted for poor performance

Jobless claims
decline in U.S.
unexpectedly
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Japo JP EQ AND 12/02 JPY 473.12 7.9 18.9 -22.6
Andfs. Plus Dollars US BA AND 12/02 USD 9.40 11.5 13.5 -6.1
Andfs. RF Dolars US BD AND 12/02 USD 11.42 11.8 13.7 0.6
Andfs. RF Euros EU BD AND 12/02 EUR 10.84 21.1 20.0 -1.1
Andorfons EU BD AND 12/02 EUR 14.52 21.7 20.3 -2.5
Andorfons Alternative Premium OT OT AND 10/31 EUR 97.70 5.7 -0.1 -8.7
Andorfons Mix 30 EU BA AND 12/02 EUR 9.48 17.2 17.2 -9.4
Andorfons Mix 60 EU BA AND 12/02 EUR 9.12 12.2 14.0 -16.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 11/26 USD 247446.48 83.4 118.0 -0.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/03 EUR 9.14 -5.5 -5.3 -3.3
DJE-Absolut P GL EQ LUX 12/03 EUR 203.70 16.2 19.0 -9.3
DJE-Alpha Glbl P EU BA LUX 12/03 EUR 179.22 16.5 20.8 -5.4
DJE-Div& Substanz P GL EQ LUX 12/03 EUR 210.89 20.6 25.9 -6.0
DJE-Gold&Resourc P OT EQ LUX 12/03 EUR 183.05 40.0 56.7 -0.9
DJE-Renten Glbl P EU BD LUX 12/03 EUR 130.47 9.0 9.2 3.3
LuxPro-Dragon I AS EQ LUX 12/03 EUR 164.82 77.5 69.6 -5.3
LuxPro-Dragon P AS EQ LUX 12/03 EUR 160.50 76.9 68.9 -6.5
LuxTopic-Aktien Europa EU EQ LUX 12/03 EUR 17.36 21.1 27.6 -4.9
LuxTopic-Pacific AS EQ LUX 12/03 EUR 16.30 80.1 86.5 -13.0

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 10/30 USD 43.54 25.9 29.9 NS
EFG-Hermes MEDA* GL EQ BMU 09/30 USD 24.16 15.3 -17.3 -10.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 10/27 SAR 6.27 32.3 11.2 NS
EFG-Hermes Telecom OT EQ BMU 09/30 USD 29.73 16.0 -0.1 -8.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/02 USD 347.65 41.6 52.1 5.9
Sel Emerg Mkt Equity GL EQ GGY 12/02 USD 214.13 63.5 82.4 -10.9
Sel Euro Equity EUR US EQ GGY 12/02 EUR 96.39 29.3 28.2 -19.5
Sel European Equity EU EQ GGY 12/02 USD 192.53 40.0 51.8 -18.5
Sel Glob Equity GL EQ GGY 12/02 USD 193.02 34.4 47.9 -16.7
Sel Glob Fxd Inc GL BD GGY 12/02 USD 146.23 13.4 18.1 -0.5
Sel Pacific Equity AS EQ GGY 12/02 USD 152.68 68.9 92.6 -7.7
Sel US Equity US EQ GGY 12/02 USD 124.28 23.3 33.4 -15.0
Sel US Sm Cap Eq US EQ GGY 12/02 USD 167.18 27.9 44.8 -15.3

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 12/02 EUR 25.32 -3.5 -5.3 -39.7
MP-TURKEY.SI OT OT SVN 12/02 EUR 30.18 54.5 65.1 -22.1

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 12/02 EUR 3.76 79.0 56.0 -34.5
Parex Eastern Europ Bal OT OT LVA 12/02 EUR 13.31 55.1 54.8 -1.5
Parex Eastern Europ Bd EU BD LVA 12/02 USD 14.40 65.1 65.5 2.8
Parex Russian Eq EE EQ LVA 12/02 USD 19.85 129.2 141.8 -18.6

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 12/02 EUR 114.08 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 12/03 USD 174.42 57.3 75.1 -15.1
PF (LUX)-Asian Eq-Pca AS EQ LUX 12/03 USD 166.11 56.1 73.6 -15.9
PF (LUX)-Biotech-Pca OT EQ LUX 12/02 USD 281.82 -1.1 13.4 -10.4
PF (LUX)-CHF Liq-Pca CH MM LUX 12/02 CHF 124.21 0.2 0.2 1.0
PF (LUX)-CHF Liq-Pdi CH MM LUX 12/02 CHF 93.39 -0.2 -0.2 0.8
PF (LUX)-Digital Comm-Pca OT EQ LUX 12/02 USD 114.97 41.4 57.0 -8.0
PF (LUX)-East Eu-Pca EU EQ LUX 12/02 EUR 293.70 120.0 107.8 -22.6
PF (LUX)-Emg Mkts-Pca GL EQ LUX 12/03 USD 534.02 75.5 92.5 -14.2
PF (LUX)-Eu Indx-Pca EU EQ LUX 12/02 EUR 98.41 28.7 28.3 -15.7
PF (LUX)-EUR Bds-Pca EU BD LUX 12/02 EUR 387.19 3.7 2.4 3.2
PF (LUX)-EUR Bds-Pdi EU BD LUX 12/01 EUR 294.69 3.7 2.9 3.2
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 12/02 EUR 147.82 18.4 18.9 5.9
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 12/01 EUR 103.93 18.4 19.0 5.9
PF (LUX)-EUR HiYld-Pca EU BD LUX 12/02 EUR 142.98 58.5 59.3 -0.3

PF (LUX)-EUR HiYld-Pdi EU BD LUX 12/02 EUR 78.37 58.6 59.3 -0.3
PF (LUX)-EUR Liq-Pca EU MM LUX 12/02 EUR 135.95 1.0 1.2 2.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 12/02 EUR 96.66 -0.4 -0.1 1.8
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 12/02 EUR 102.39 0.5 0.7 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 12/01 EUR 101.02 0.5 0.7 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 12/02 EUR 396.29 29.5 31.0 -19.8
PF (LUX)-EuSust Eq-Pca EU EQ LUX 12/02 EUR 129.77 28.3 27.5 -17.1
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 12/02 USD 242.97 28.3 41.4 10.3
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 12/01 USD 166.08 28.9 41.8 10.5
PF (LUX)-Gr China-Pca AS EQ LUX 12/03 USD 347.43 63.3 76.7 -11.3
PF (LUX)-Indian Eq-Pca EA EQ LUX 12/03 USD 360.54 88.1 111.5 -15.9
PF (LUX)-Jap Index-Pca JP EQ LUX 12/03 JPY 8637.29 6.0 14.3 -23.3
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 12/03 JPY 7591.53 4.0 10.7 -26.8
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 12/03 JPY 7366.75 3.4 10.0 -27.3
PF (LUX)-JpEq130/30-Pca JP EQ LUX 12/03 JPY 4318.51 10.0 18.2 -22.6
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 11/25 USD 47.37 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 12/03 USD 275.51 74.0 96.5 -8.1
PF (LUX)-Piclife-Pca CH BA LUX 12/02 CHF 782.70 13.5 11.7 -4.5
PF (LUX)-PremBrnds-Pca OT EQ LUX 12/02 EUR 61.68 39.7 45.1 -10.9
PF (LUX)-Rus Eq-Pca OT OT LUX 12/02 USD 63.01 175.9 176.1 NS
PF (LUX)-Security-Pca GL EQ LUX 12/02 USD 96.53 35.1 47.6 -7.8
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 12/02 EUR 439.51 34.7 36.3 -16.1
PF (LUX)-Timber-Pca OT OT LUX 12/02 USD 102.84 52.6 64.3 NS
PF (LUX)-US Eq-Ica US EQ LUX 12/02 USD 101.81 24.7 35.2 -11.2
PF (LUX)-USA Index-Pca US EQ LUX 12/02 USD 90.12 24.3 32.5 -12.2
PF (LUX)-USD Gov Bds-Pca US BD LUX 12/02 USD 519.42 -2.1 0.2 4.9
PF (LUX)-USD Gov Bds-Pdi US BD LUX 12/01 USD 381.98 -1.9 0.6 5.0
PF (LUX)-USD Liq-Pca US MM LUX 12/02 USD 131.03 0.7 0.7 1.7
PF (LUX)-USD Liq-Pdi US MM LUX 12/02 USD 84.85 -0.2 -0.1 1.3
PF (LUX)-USD Sov Liq-Pca OT OT LUX 12/02 USD 101.55 0.2 0.4 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 12/01 USD 100.83 0.2 0.4 NS
PF (LUX)-Water-Pca GL EQ LUX 12/02 EUR 117.16 13.7 11.7 -13.2
PF (LUX)-WldGovBds-Pca GL BD LUX 12/02 USD 173.38 5.2 12.0 8.1
PF (LUX)-WldGovBds-Pdi GL BD LUX 12/02 USD 144.10 5.6 12.5 8.3

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/02 USD 12.72 62.2 79.7 -5.6
Japan Fund USD JP EQ IRL 12/02 USD 15.89 8.2 25.6 -5.1
Polar Healthcare Class I USD OT OT IRL 12/02 USD 12.84 NS NS NS
Polar Healthcare Class R USD OT OT IRL 12/02 USD 12.82 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 10/30 USD 117.63 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/30 USD 10.14 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/30 USD 136.30 7.9 11.9 10.8
Europn Forager USD B OT OT CYM 10/30 USD 223.04 24.6 24.7 -0.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/30 USD 187.87 13.3 12.2 6.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 12/02 USD 123.32 113.8 166.8 -3.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 12/02 EUR 682.45 21.1 24.7 -17.2
Core Eurozone Eq B EU EQ IRL 12/02 EUR 808.14 22.9 27.3 NS
Euro Fixed Income A EU BD IRL 12/02 EUR 1243.40 9.8 8.3 -0.5
Euro Fixed Income B EU BD IRL 12/02 EUR 1326.78 10.4 9.0 0.1
Euro Small Cap A EU EQ IRL 12/02 EUR 1169.30 37.9 34.9 -19.2
Euro Small Cap B EU EQ IRL 12/02 EUR 1251.94 38.7 35.7 -18.8
Eurozone Agg Eq A EU EQ IRL 12/02 EUR 641.37 29.1 32.7 -18.5
Eurozone Agg Eq B EU EQ IRL 12/02 EUR 921.29 29.8 33.5 -18.1
Glbl Bd (EuroHdg) A GL BD IRL 12/02 EUR 1372.54 14.6 16.2 3.0
Glbl Bd (EuroHdg) B GL BD IRL 12/02 EUR 1456.12 15.3 16.9 3.6
Glbl Bd A EU BD IRL 12/02 EUR 1082.99 10.5 6.4 3.6
Glbl Bd B EU BD IRL 12/02 EUR 1152.85 11.1 7.0 4.2
Glbl Real Estate A OT EQ IRL 12/02 USD 892.57 33.9 55.0 -18.5
Glbl Real Estate B OT EQ IRL 12/02 USD 919.76 34.6 56.0 -18.0
Glbl Real Estate EH-A OT EQ IRL 12/02 EUR 785.79 25.3 41.9 -20.3
Glbl Real Estate SH-B OT EQ IRL 12/02 GBP 74.00 24.8 41.5 -19.9
Glbl Strategic Yield A EU BD IRL 12/02 EUR 1578.29 39.6 45.2 2.8
Glbl Strategic Yield B EU BD IRL 12/02 EUR 1688.21 40.4 46.0 3.4
Japan Equity A JP EQ IRL 12/02 JPY 10980.98 6.3 16.7 -24.6
Japan Equity B JP EQ IRL 12/02 JPY 11698.43 6.8 17.4 -24.2
PacBasn (Ex-Jap) Eq A AS EQ IRL 12/02 USD 2262.71 75.9 100.0 -7.8
PacBasn (Ex-Jap) Eq B AS EQ IRL 12/02 USD 2413.65 76.9 101.2 -7.3
Pan European Eq A EU EQ IRL 12/02 EUR 938.72 30.6 31.8 -17.5
Pan European Eq B EU EQ IRL 12/02 EUR 1000.21 31.3 32.6 -17.0
US Equity A US EQ IRL 12/02 USD 868.80 29.8 40.8 -13.7
US Equity B US EQ IRL 12/02 USD 929.76 30.6 41.6 -13.1
US Small Cap A US EQ IRL 12/02 USD 1228.53 22.2 36.1 -15.8
US Small Cap B US EQ IRL 12/02 USD 1315.58 22.8 36.9 -15.3

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 12/02 EUR 14.37 1.7 1.3 11.0
Asset Sele C H-CHF OT OT LUX 12/02 CHF 99.71 NS NS NS
Asset Sele C H-GBP OT OT LUX 12/02 GBP 100.96 NS NS NS
Asset Sele C H-JPY OT OT LUX 12/02 JPY 10009.32 NS NS NS
Asset Sele C H-NOK OT OT LUX 12/02 NOK 115.19 2.3 2.6 NS
Asset Sele C H-SEK OT OT LUX 12/02 SEK 144.19 1.1 0.8 11.4

Asset Sele C H-USD OT OT LUX 12/02 USD 100.86 NS NS NS
Asset Sele D H-SEK OT OT LUX 12/02 SEK 135.31 1.1 0.8 NS
Choice Global Value -C- GL EQ LUX 12/03 SEK 74.48 23.1 25.6 -20.5
Choice Global Value -D- OT OT LUX 12/02 SEK 70.97 23.1 25.6 -20.5
Choice Global Value -I- OT OT LUX 12/02 EUR 6.38 31.2 28.4 -23.6
Choice Japan Fd -C- OT OT LUX 12/03 JPY 45.81 -1.5 8.1 -26.3
Choice Japan Fd -D- OT OT LUX 12/02 JPY 39.81 -1.5 8.1 -26.2
Choice Jpn Chance/Risk JP EQ LUX 12/03 JPY 49.08 6.1 17.1 -28.4
Choice NthAmChance/Risk US EQ LUX 12/03 USD 3.85 37.1 47.4 -14.1
Ethical Europe Fd OT OT LUX 12/03 EUR 1.92 27.3 27.5 -21.4
Europe 1 Fd OT OT LUX 12/03 EUR 2.75 31.3 31.4 -21.0
Europe 3 Fd EU EQ LUX 12/03 EUR 3.95 28.7 29.2 -22.0
Global Chance/Risk Fd GL EQ LUX 12/03 EUR 0.57 21.5 18.8 -15.2
Global Fd -C- OT OT LUX 12/03 USD 2.15 28.2 39.0 -15.6
Global Fd -D- OT OT LUX 12/02 USD 1.34 28.2 39.0 NS
Nordic Fd OT OT LUX 12/03 EUR 5.46 37.0 43.2 -10.5

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 12/03 USD 7.41 62.5 84.5 -10.6
Choice Asia ex. Japan -D- OT OT LUX 12/02 USD 1.30 62.4 84.5 NS
Currency Alpha EUR -IC- OT OT LUX 12/03 EUR 10.34 -5.3 -5.3 0.7
Currency Alpha EUR -RC- OT OT LUX 12/03 EUR 10.24 -5.7 -5.8 0.2
Currency Alpha SEK -ID- OT OT LUX 12/03 SEK 96.07 -9.1 -9.2 NS
Currency Alpha SEK -RC- OT OT LUX 12/03 SEK 105.93 -5.7 -5.8 0.2
Generation Fd 80 OT OT LUX 12/03 SEK 7.67 19.7 23.8 -10.4
Nordic Focus EUR NO EQ LUX 12/03 EUR 77.26 53.9 52.5 NS
Nordic Focus NOK NO EQ LUX 12/03 NOK 80.79 53.9 52.5 NS
Nordic Focus SEK NO EQ LUX 12/03 SEK 84.84 53.9 52.5 NS
Russia Fd OT OT LUX 12/03 EUR 8.47 151.7 125.5 -14.7

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 12/03 USD 1.80 29.6 40.3 -13.5
Ethical Glbl Fd -C- OT OT LUX 12/02 USD 0.85 23.3 26.9 NS
Ethical Glbl Fd -D- OT OT LUX 12/03 USD 0.82 37.5 51.0 -13.2
Ethical Sweden Fd NO EQ LUX 12/03 SEK 41.49 50.1 58.8 -2.7
Index Linked Bd Fd SEK OT BD LUX 12/03 SEK 13.22 4.0 3.5 4.1
Medical Fd OT EQ LUX 12/03 USD 3.30 14.8 26.2 -8.4
Short Medium Bd Fd SEK NO MM LUX 12/03 SEK 8.80 1.1 1.5 2.3
Technology Fd -C- OT OT LUX 12/02 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 12/03 USD 2.41 54.1 67.4 -7.9
World Fd -C- OT OT LUX 12/02 USD 29.27 NS NS NS
World Fd -D- OT OT LUX 12/03 USD 2.23 38.6 52.3 -8.4

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 12/03 EUR 1.27 0.0 0.2 1.1
Short Bond Fd EUR -D- OT OT LUX 12/02 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 12/03 SEK 21.95 1.8 2.3 2.4
Short Bond Fd USD US MM LUX 12/03 USD 2.49 -0.3 -0.1 0.9

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 12/03 SEK 42.87 3.3 5.2 6.6
Bond Fd SEK -D- NO BD LUX 12/03 SEK 12.45 3.3 5.3 6.0
Corp. Bond Fd EUR -C- EU BD LUX 12/03 EUR 1.27 16.0 16.2 3.4
Corp. Bond Fd EUR -D- EU BD LUX 12/03 EUR 0.97 16.2 16.8 3.2
Corp. Bond Fd SEK -C- NO BD LUX 12/03 SEK 12.58 17.2 19.2 1.8
Corp. Bond Fd SEK -D- NO BD LUX 12/03 SEK 9.51 17.2 19.2 1.9
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 12/03 EUR 104.73 0.8 3.4 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 12/03 EUR 109.06 5.3 7.9 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 12/03 SEK 1124.47 5.3 7.9 NS
Flexible Bond Fd -C- NO BD LUX 12/03 SEK 21.36 2.4 3.4 4.1
Flexible Bond Fd -D- NO BD LUX 12/03 SEK 11.68 2.4 3.4 4.1

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 12/03 USD 2.71 73.7 95.7 -10.9
Eastern Europe Fd OT OT LUX 12/03 EUR 2.53 47.7 51.0 -17.4

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 12/03 SEK 30.19 78.8 88.2 -6.1
Eastern Europe SmCap Fd OT OT LUX 12/03 EUR 2.48 89.9 72.9 -18.2
Europe Chance/Risk Fd EU EQ LUX 12/03 EUR 1013.28 31.9 33.0 -23.2
Listed Private Equity -C- OT OT LUX 12/02 EUR 122.13 NS NS NS
Listed Private Equity -IC- OT OT LUX 12/02 EUR 72.11 74.6 49.4 NS
Listed Private Equity -ID- OT OT LUX 12/02 EUR 69.91 69.5 45.0 NS
Nordic Small Cap -C- OT OT LUX 12/02 EUR 130.81 NS NS NS
Nordic Small Cap -IC- OT OT LUX 12/02 EUR 131.18 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 12/02 SEK 79.70 -0.5 1.1 -13.6
Asset Sele Defensive Acc EUR -C- OT OT LUX 12/02 EUR 101.58 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 12/02 SEK 101.56 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 12/02 USD 102.76 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 12/02 SEK 72.81 -0.5 1.0 -14.8
Asset Sele Opp C H NOK OT OT LUX 12/02 NOK 109.43 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 12/02 SEK 108.14 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 12/02 EUR 109.10 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 12/02 GBP 109.28 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 12/02 SEK 108.96 NS NS NS
Asset Sele Original C EUR OT OT LUX 12/02 EUR 104.83 NS NS NS

Asset Sele Original D GBP OT OT LUX 12/02 GBP 105.39 NS NS NS
Asset Sele Original ID GBP OT OT LUX 12/02 GBP 104.98 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 11/26 USD 1032.51 9.8 4.5 -22.2
MENA Special Sits Fund OT OT BMU 10/29 USD 1139.93 17.4 NS NS
UAE Blue Chip Fund OT OT ARE 11/26 AED 6.14 33.8 12.4 -24.1

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 12/01 EUR 29.53 4.2 3.9 0.8
Bonds Eur Corp A OT OT LUX 12/01 EUR 23.18 11.8 13.5 2.6
Bonds Eur Hi Yld A OT OT LUX 12/01 EUR 20.16 51.7 50.2 -2.5
Bonds EURO A OT OT LUX 12/02 EUR 41.43 4.9 4.9 5.7
Bonds Europe A OT OT LUX 12/02 EUR 39.42 4.0 3.3 4.5
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 12/01 USD 37.22 18.0 21.2 8.8
Bonds World A OT OT LUX 12/01 USD 44.57 11.9 18.8 9.2
Eq. China A OT OT LUX 12/02 USD 24.57 64.4 86.1 -15.9
Eq. ConcentratedEuropeA OT OT LUX 12/01 EUR 26.10 26.7 30.7 -18.9
Eq. Eastern Europe A OT OT LUX 12/01 EUR 21.78 64.8 55.4 -28.2
Eq. Equities Global Energy OT OT LUX 12/01 USD 18.18 27.5 37.0 -12.4
Eq. Euroland A OT OT LUX 12/01 EUR 10.48 14.3 21.3 -22.0
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 12/01 EUR 17.22 25.4 35.0 -17.0
Eq. EurolandFinancialA OT OT LUX 12/01 EUR 11.40 35.3 40.2 -21.6
Eq. Glbl Emg Cty A OT OT LUX 12/01 USD 9.60 60.5 79.7 -15.2
Eq. Global A OT OT LUX 12/02 USD 27.88 32.5 45.0 -14.9
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 -29.7 -21.6
Eq. Gold Mines A OT OT LUX 12/02 USD 34.65 65.7 117.2 7.6
Eq. Japan Sm Cap A OT OT LUX 12/02 JPY 1061.55 17.2 22.3 -23.2
Eq. Japan Target A OT OT LUX 12/03 JPY 1615.45 3.2 11.5 -12.5
Eq. Pacific A OT OT LUX 12/02 USD 10.35 62.0 79.6 -14.6
Eq. US ConcenCore A OT OT LUX 12/02 USD 22.19 36.6 49.7 -8.8
Eq. US Lg Cap Gr A OT OT LUX 12/02 USD 15.08 39.8 48.5 -13.6
Eq. US Mid Cap A OT OT LUX 12/02 USD 28.84 43.9 60.7 -14.0
Eq. US Multi Strg A OT OT LUX 12/02 USD 20.93 31.0 40.9 -14.9
Eq. US Rel Val A OT OT LUX 12/01 USD 20.24 30.3 46.2 -16.1
Eq. US Sm Cap Val A OT OT LUX 12/02 USD 15.27 18.0 29.9 -21.8
Eq. US Value Opp A OT OT LUX 12/02 USD 15.80 21.9 30.7 -21.5
Money Market EURO A OT OT LUX 12/01 EUR 27.39 1.0 1.3 2.8
Money Market USD A OT OT LUX 12/01 USD 15.83 0.5 0.7 1.9

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 12/03 JPY 9080.00 5.5 11.5 -28.0
YMR-N Small Cap Fund OT OT IRL 12/03 JPY 6913.00 7.7 16.0 -27.8

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/03 JPY 5989.00 1.5 9.0 -29.1
Yuki 77 Growth JP EQ IRL 12/03 JPY 5534.00 -6.5 -2.9 -34.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/03 JPY 6583.00 5.5 11.6 -26.1
Yuki Chugoku JpnLowP JP EQ IRL 12/03 JPY 7439.00 -9.2 -2.4 -27.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/03 JPY 4494.00 -1.2 4.6 -29.6
Yuki Hokuyo Jpn Inc JP EQ IRL 12/03 JPY 5130.00 -2.8 0.4 -23.3
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/03 JPY 5040.00 7.1 15.0 -26.3

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 12/03 JPY 4238.00 -0.3 4.8 -33.2
Yuki Mizuho Jpn Dyn Gro OT OT IRL 12/03 JPY 4487.00 -0.1 3.8 -33.5
Yuki Mizuho Jpn Exc 100 OT OT IRL 12/03 JPY 6676.00 9.4 16.2 -27.8
Yuki Mizuho Jpn Gen OT OT IRL 12/03 JPY 8301.00 3.5 10.2 -28.1
Yuki Mizuho Jpn Gro OT OT IRL 12/03 JPY 6222.00 -0.5 5.8 -30.6
Yuki Mizuho Jpn Inc OT OT IRL 12/03 JPY 7402.00 -6.9 -1.7 -26.3
Yuki Mizuho Jpn Lg Cap OT OT IRL 12/03 JPY 4983.00 0.0 5.6 -28.4
Yuki Mizuho Jpn LowP OT OT IRL 12/03 JPY 11247.00 -0.8 6.1 -24.1
Yuki Mizuho Jpn PGth OT OT IRL 12/03 JPY 7748.00 1.4 7.7 -32.5
Yuki Mizuho Jpn SmCp OT OT IRL 12/03 JPY 7045.00 14.9 21.3 -28.2
Yuki Mizuho Jpn Val Sel OT OT IRL 12/03 JPY 5520.00 6.3 14.9 -24.5
Yuki Mizuho Jpn YoungCo OT OT IRL 12/03 JPY 2701.00 13.2 17.2 -33.8

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/03 JPY 5218.00 2.3 8.9 -29.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 10/30 USD 1642.69 69.6 71.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/30 EUR 100.93 2.6 -3.5 -12.2
D'Auriol Opp F3 EUR EU MM CYM 10/30 EUR 992.90 -0.3 -4.1 -15.6

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 10/30 EUR 164.88 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 10/30 USD 165.75 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/30 EUR 183.41 -12.3 -10.2 0.8
Horseman EurSelLtd USD EU EQ GBR 10/30 USD 189.83 -12.7 -10.5 0.3
Horseman Glbl Ltd EUR GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2
Horseman Glbl Ltd USD GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 11/20 GBP 1.07 14.0 NS NS
Global Absolute EUR OT OT NA 11/20 EUR 1.55 12.2 NS NS
Global Absolute USD OT OT GGY 11/20 USD 1.98 12.6 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 11/20 EUR 90.83 19.0 NS -10.2
Special Opp Inst EUR OT OT CYM 11/20 EUR 85.78 19.5 NS -9.7
Special Opp Inst USD OT OT CYM 11/20 USD 97.52 20.8 NS -7.8
Special Opp USD OT OT CYM 11/20 USD 95.58 20.1 NS -8.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 11/20 CHF 110.27 10.5 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 11/20 GBP 131.40 11.5 NS NS
GH Fund Inst USD OT OT JEY 11/20 USD 111.18 12.7 NS -2.3

GH FUND S EUR OT OT CYM 11/20 EUR 127.15 12.5 NS -3.2
GH FUND S GBP OT OT JEY 11/20 GBP 131.82 12.1 NS -2.8
GH Fund S USD OT OT CYM 11/20 USD 149.32 13.1 NS -1.8
GH Fund USD OT OT GGY 11/20 USD 272.49 11.8 NS NS
Hedge Investments OT OT JEY 11/20 USD 137.90 11.3 NS NS
Leverage GH USD OT OT GGY 11/20 USD 119.55 22.6 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 11/20 CHF 93.53 11.3 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 11/20 EUR 101.71 12.5 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 11/20 GBP 109.64 13.1 NS NS
MultiAdv Arb S EUR OT OT CYM 11/20 EUR 108.63 13.5 NS -7.8
MultiAdv Arb S GBP OT OT CYM 11/20 GBP 113.73 14.0 NS -7.6
MultiAdv Arb S USD OT OT CYM 11/20 USD 124.30 14.8 NS -6.4
MultiAdv Arb USD OT OT GGY 11/20 USD 191.89 13.7 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 11/20 EUR 98.67 11.3 NS -8.1
Asian AdvantEdge OT OT JEY 11/20 USD 181.51 12.0 NS NS
Emerg AdvantEdge OT OT JEY 10/30 USD 164.76 17.4 1.7 -11.3
Emerg AdvantEdge EUR OT OT JEY 10/30 EUR 91.63 16.7 -2.1 -13.0
Europ AdvantEdge EUR OT OT JEY 11/20 EUR 135.04 17.2 NS NS
Europ AdvantEdge USD OT OT JEY 11/20 USD 143.51 17.6 NS NS
Real AdvantEdge EUR OT OT NA 11/20 EUR 108.25 9.5 NS NS
Real AdvantEdge USD OT OT NA 11/20 USD 108.39 9.8 NS NS
Trading Adv JPY OT OT NA 11/20 JPY 9678.09 NS NS NS
Trading AdvantEdge OT OT GGY 11/20 USD 146.98 -3.1 NS NS
Trading AdvantEdge EUR OT OT GGY 11/20 EUR 133.59 -2.9 NS NS
Trading AdvantEdge GBP OT OT GGY 11/20 GBP 141.05 -3.1 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 10/30 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 09/30 EUR 155.81 4.6 3.2 1.9
Integrated Multi St N EUR OT OT VGB 09/30 EUR 98.00 NS NS NS
Integrated Multi St N GBP OT OT VGB 09/30 GBP 97.68 NS NS NS
Integrated Multi St N USD OT OT VGB 09/30 USD 98.20 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 09/30 EUR 100.86 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 10/30 USD 136.28 34.6 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/27 USD 347.37 80.8 84.5 -34.0

Antanta MidCap Fund EE EQ AND 11/27 USD 652.34 125.1 125.0 -38.7

Meriden Opps Fund GL OT AND 11/25 EUR 62.70 -28.0 -31.1 -24.4

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 10/30 EUR 91.10 7.3 5.7 NS

Key Europe Long/Short EUR -RC- OT OT LUX 10/30 EUR 90.39 6.8 5.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 10/30 EUR 101.03 11.4 10.8 NS

Key Hedge EUR-RC- OT OT LUX 10/30 EUR 100.33 11.0 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 10/30 EUR 96.06 13.3 11.1 NS

Key Market Independent II SEK -I- OT OT LUX 10/30 SEK 93.27 13.6 11.1 NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 10/30 EUR 88.40 11.0 4.1 NS

Key Recovery -RC- OT OT LUX 10/30 EUR 87.72 10.5 3.5 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 12/01 USD 53.48 -35.8 -32.6 8.8

Superfund GCT USD* OT OT LUX 12/01 USD 2705.00 -25.9 -24.5 8.4

Superfund Green Gold A (SPC) OT OT CYM 12/01 USD 1221.92 5.1 13.2 23.5

Superfund Green Gold B (SPC) OT OT CYM 12/01 USD 1268.02 -5.9 1.8 23.7

Superfund Q-AG* OT OT AUT 12/01 EUR 7509.00 -14.3 -12.8 9.6

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 11/30 EUR 972.73 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 11/30 GBP 976.73 NS NS NS

Winton Evolution USD Cls F OT OT CYM 11/30 USD 1232.74 -2.8 -1.2 3.7

Winton Futures EUR Cls C OT OT VGB 11/30 EUR 202.11 -1.8 -0.1 9.2

Winton Futures GBP Cls D OT OT VGB 11/30 GBP 218.35 -1.6 0.4 10.2

Winton Futures JPY Cls E OT OT VGB 11/30 JPY 14398.02 -2.4 -0.4 6.9

Winton Futures USD Cls B OT OT VGB 11/30 USD 716.94 -2.2 -0.2 8.9

INDICES
NAV ——————%RETURN ——————
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 11/25 USD 1405.12 3.2 3.2 2.6 -18.0 -7.1
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Children cheer as they pose for photographers gathered for a FIFA meeting in South Africa, a prelude to Friday’s World Cup draw ceremony.

voices into the government, includ-
ing Hizbul al-Islam, a militia that
had formed an alliance with al Sha-
baab to try to overthrow the govern-
ment. The militias’ alliance has
since weakened over a struggle for
resources and divisions have also
formed within Hizbul al-Islam. So-
mali officials hope to lure the less
radical members of Hizbul al-Islam
to join the government.

Somali government and African
Union officials, however, have ex-

pressed concerns about infiltration
of the government and government
forces by al Shabaab and other mili-
tant groups. Somali government
troops are poorly trained and ill-
equipped to combat the militias.
Government troops sometimes de-
fect, or sell their weapons to al Sha-
baab fighters for cash.

Government officials rely in-
stead on the African Union mission
in Somalia, known as Amisom, for
protection. But Amisom also has
struggled to fund its mostly Ugan-

dan and Burundian troops, who are
supported by the international com-
munity. As of October, only $39 mil-
lion of the $214 million pledged at
an April donors’ conference had
been received, according to Ami-
som. Amisom troops haven’t been
paid in eight months, Amisom’s spe-
cial representative, Nicolas Bwa-
kira, said.

A U.S. official said the U.S., which
donates money for logistics and
training, but not the soldiers’ sala-
ries, was working with European do-

nors to resolve the problem quickly.
The graduation ceremony, for

Benadir University, was taking place
in a hotel just outside the area of Mo-
gadishu that Amisom controls. The at-
tack was witnessed by a reporter
working for The Wall Street Journal
who had attended the event. Toward
the end of the ceremony, a blast shook
the hall, filling the room with black
smoke. Afterward, blood and body
parts lay on the floor. People began
screaming and running for the exit,
trampling the wounded as they fled.

Continued from first page

Suicide blast kills Somali ministers, 19 students

Celebrating
a graduation,
then terror

The other face of Africa

By Abdinasir Mohamed

MOGADISHU, Somalia—My col-
leagues and I were happy to cover a
story on a doctors’ graduation, to
show an image of Somalia that is dif-
ferent from the typical image of war.

Benadir University was one of
the few bastions of nongovernmen-
tal education in Mogadishu. In the
morning, hundreds of guests, stu-
dents, doctors and senior govern-
ment officials gathered in the cere-
mony hall at Hotel Shamo in Mogadi-
shu. After hours of tape-recording
speeches, I felt thirsty and moved 10
steps away toward the door.

Suddenly, the hall shook and I
heard a PAW! sound from the front
of the ceremony, where most of the
government officials and doctors
were sitting.

I got down on the ground and
looked back. I saw dozens of people
on the ground under a huge cloud of
smoke. Others were stampeding to
the exit for safety.

I looked to my right and I saw one
of my colleagues dead and bleeding.
I couldn’t help him. I was shocked. I
saw the government officials’ chairs
empty and bloody, and many people
badly wounded. The ceremony hall
became very dark, the colorful cere-
mony turned into what seemed like
a slaughterhouse, for the blood flow-
ing on the ground.

A young man rushed to pick up
his older brother, who had gradu-
ated that day, but he was already
dead. He cried and cried.

I tried to run forward but stam-
peding people pushed me aside, so I
walked carefully to avoid them. I
thought they might kill me, since ev-
eryone was terrified and couldn’t re-
strain themselves.

I luckily got out of the hall, leav-
ing my recording equipment be-
hind. Soldiers started firing in the
air to make their presence known.

I ran and ran. My phone kept ring-
ing but I couldn’t pick it up, I was so
terrified.

It has been hours since the time
of the blast, and I haven’t been able
to eat because I keep seeing the im-
age of what happened, of people,
hoping to be doctors to serve the
country, sent to the grave.
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Participants include: Rt Hon David Cameron, MP, Leader of the Conservative Party; Rt Hon Alistair Darling, MP, Chancellor of the Exchequer; Mario Draghi, Governor, Bank of Italy;
George Soros, Chairman, Soros Fund Management; Robert Diamond Jr, President, Barclays PLC; Alessandro Profumo, CEO, UniCredit Group
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/02 USD 10.29 25.3 34.0 -16.0
Am Blend Portfolio I US EQ LUX 12/02 USD 12.12 26.3 35.3 -15.3
Am Growth A US EQ LUX 12/02 USD 30.47 33.1 53.0 -7.5
Am Growth B US EQ LUX 12/02 USD 25.64 31.8 51.4 -8.4
Am Growth I US EQ LUX 12/02 USD 33.75 34.0 54.2 -6.8
Am Income A US BD LUX 12/02 USD 8.42 24.3 32.2 5.1
Am Income A2 US BD LUX 12/02 USD 18.93 24.4 32.3 5.1
Am Income B US BD LUX 12/02 USD 8.42 23.4 31.1 4.3
Am Income B2 US BD LUX 12/02 USD 16.32 23.5 31.3 4.4
Am Income I US BD LUX 12/02 USD 8.42 25.0 33.0 5.8
Am Value A US EQ LUX 12/02 USD 8.48 17.6 33.3 -15.0
Am Value B US EQ LUX 12/02 USD 7.81 16.4 31.9 -15.8

Am Value I US EQ LUX 12/02 USD 9.12 18.4 34.3 -14.3
Emg Mkts Debt A GL BD LUX 12/02 USD 15.57 43.6 56.1 7.8
Emg Mkts Debt A2 GL BD LUX 12/02 USD 20.02 43.8 56.4 7.9
Emg Mkts Debt B GL BD LUX 12/02 USD 15.57 42.3 54.7 6.7
Emg Mkts Debt B2 GL BD LUX 12/02 USD 19.29 42.5 54.8 6.8
Emg Mkts Debt I GL BD LUX 12/02 USD 15.57 44.2 56.9 8.4
Emg Mkts Growth A GL EQ LUX 12/02 USD 34.29 71.1 88.1 -14.2
Emg Mkts Growth B GL EQ LUX 12/02 USD 29.09 69.6 86.4 -15.1
Emg Mkts Growth I GL EQ LUX 12/02 USD 37.99 72.4 89.7 -13.6
Eur Growth A EU EQ LUX 12/02 EUR 6.82 22.4 22.9 -19.7
Eur Growth B EU EQ LUX 12/02 EUR 6.14 21.3 21.6 -20.4
Eur Growth I EU EQ LUX 12/02 EUR 7.43 23.2 23.8 -19.1
Eur Income A EU BD LUX 12/02 EUR 6.61 39.1 34.7 3.6
Eur Income A2 EU BD LUX 12/02 EUR 12.82 39.2 34.7 3.6
Eur Income B EU BD LUX 12/02 EUR 6.61 38.3 33.8 2.9
Eur Income B2 EU BD LUX 12/02 EUR 11.93 38.2 33.7 2.8
Eur Income I EU BD LUX 12/02 EUR 6.61 39.7 35.3 4.2
Eur Strat Value A EU EQ LUX 12/02 EUR 8.31 19.4 19.7 -23.5
Eur Strat Value I EU EQ LUX 12/02 EUR 8.51 20.4 20.9 -22.8
Eur Value A EU EQ LUX 12/02 EUR 8.96 23.1 23.8 -20.5
Eur Value B EU EQ LUX 12/02 EUR 8.25 21.9 22.6 -21.2
Eur Value I EU EQ LUX 12/02 EUR 10.34 23.8 24.7 -19.8
Gl Balanced (Euro) A EU BA LUX 12/02 USD 17.05 19.4 23.3 -12.3
Gl Balanced (Euro) B EU BA LUX 12/02 USD 16.63 18.3 22.1 -13.1
Gl Balanced (Euro) C EU BA LUX 12/02 USD 16.93 19.2 23.1 -12.5
Gl Balanced (Euro) I EU BA LUX 12/02 USD 17.35 NS NS NS
Gl Balanced A US BA LUX 12/02 USD 16.58 24.8 32.3 -11.0
Gl Balanced B US BA LUX 12/02 USD 15.77 23.6 31.0 -11.9
Gl Balanced I US BA LUX 12/02 USD 17.18 25.5 33.2 -10.3
Gl Bond A US BD LUX 12/02 USD 9.34 13.5 16.8 4.9
Gl Bond A2 US BD LUX 12/02 USD 16.14 13.6 16.8 4.9
Gl Bond B US BD LUX 12/02 USD 9.34 12.5 15.6 3.8

Gl Bond B2 US BD LUX 12/02 USD 14.14 12.5 15.6 3.8
Gl Bond I US BD LUX 12/02 USD 9.34 14.0 17.4 5.4
Gl Conservative A US BA LUX 12/02 USD 14.94 15.9 20.4 -4.4
Gl Conservative A2 US BA LUX 12/02 USD 17.01 16.7 21.2 -4.1
Gl Conservative B US BA LUX 12/02 USD 14.95 15.2 19.6 -5.2
Gl Conservative B2 US BA LUX 12/02 USD 16.17 15.6 20.0 -5.1
Gl Conservative I US BA LUX 12/02 USD 15.00 16.7 21.4 -3.7
Gl Eq Blend A GL EQ LUX 12/02 USD 11.71 31.0 42.1 -21.7
Gl Eq Blend B GL EQ LUX 12/02 USD 11.00 29.9 40.8 -22.4
Gl Eq Blend I GL EQ LUX 12/02 USD 12.35 32.1 43.4 -21.0
Gl Growth A GL EQ LUX 12/02 USD 41.97 30.1 40.4 -22.3
Gl Growth B GL EQ LUX 12/02 USD 35.06 28.9 39.0 -23.1
Gl Growth I GL EQ LUX 12/02 USD 46.57 31.1 41.6 -21.7
Gl High Yield A US BD LUX 12/02 USD 4.25 56.6 64.2 3.2
Gl High Yield A2 US BD LUX 12/02 USD 9.03 56.8 64.5 3.1
Gl High Yield B US BD LUX 12/02 USD 4.25 54.7 62.1 1.9
Gl High Yield B2 US BD LUX 12/02 USD 14.53 55.4 62.7 2.1
Gl High Yield I US BD LUX 12/02 USD 4.25 57.6 65.4 3.9
Gl Thematic Res A OT OT LUX 12/02 USD 14.73 68.3 87.6 -5.9
Gl Thematic Res B OT OT LUX 12/02 USD 12.89 66.8 85.7 -6.9
Gl Thematic Res I OT OT LUX 12/02 USD 16.41 69.5 89.3 -5.2
Gl Value A GL EQ LUX 12/02 USD 11.22 32.2 44.2 -21.0
Gl Value B GL EQ LUX 12/02 USD 10.31 30.8 42.6 -21.8
Gl Value I GL EQ LUX 12/02 USD 11.92 33.0 45.2 -20.4
India Growth A OT OT LUX 12/02 USD 125.25 NS NS NS
India Growth AX OT OT LUX 12/02 USD 109.46 89.5 104.0 -8.7
India Growth B OT OT NA 12/02 USD 131.31 NS NS NS
India Growth BX OT OT LUX 12/02 USD 93.64 87.8 102.0 -9.6
India Growth I EA EQ LUX 12/02 USD 113.38 90.2 104.8 -8.4
Int'l Health Care A OT EQ LUX 12/02 USD 135.90 15.7 25.6 -10.0
Int'l Health Care B OT EQ LUX 12/02 USD 114.72 14.7 24.4 -10.9
Int'l Health Care I OT EQ LUX 12/02 USD 148.39 16.6 26.7 -9.3

Int'l Technology A OT EQ LUX 12/02 USD 105.75 44.6 56.2 -13.3
Int'l Technology B OT EQ LUX 12/02 USD 91.70 43.2 54.6 -14.1
Int'l Technology I OT EQ LUX 12/02 USD 118.49 45.6 57.4 -12.6
Japan Blend A JP EQ LUX 12/02 JPY 5646.00 5.2 15.4 -27.1
Japan Growth A JP EQ LUX 12/02 JPY 5568.00 0.1 8.3 -27.2
Japan Growth I JP EQ LUX 12/02 JPY 5726.00 0.8 9.2 -26.6
Japan Strat Value A JP EQ LUX 12/02 JPY 5694.00 10.4 22.5 -27.3
Japan Strat Value I JP EQ LUX 12/02 JPY 5842.00 11.2 23.5 -26.7
Real Estate Sec. A OT EQ LUX 12/02 USD 14.27 33.7 55.6 -17.9
Real Estate Sec. B OT EQ LUX 12/02 USD 13.06 32.6 54.0 -18.7
Real Estate Sec. I OT EQ LUX 12/02 USD 15.33 34.7 56.9 -17.2
Short Mat Dollar A US BD LUX 12/02 USD 7.20 10.3 11.6 -6.6
Short Mat Dollar A2 US BD LUX 12/02 USD 9.67 10.4 11.5 -6.7
Short Mat Dollar B US BD LUX 12/02 USD 7.20 9.9 11.1 -7.0
Short Mat Dollar B2 US BD LUX 12/02 USD 9.63 9.9 11.1 -7.0
Short Mat Dollar I US BD LUX 12/02 USD 7.20 10.9 12.2 -6.0

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 12/02 GBP 8.13 22.1 31.2 -7.2
Andfs. Borsa Global GL EQ AND 12/02 EUR 6.31 8.9 11.7 -18.4
Andfs. Emergents GL EQ AND 12/02 USD 17.54 75.4 97.8 -9.2
Andfs. Espanya EU EQ AND 12/02 EUR 13.75 27.1 32.3 -13.2
Andfs. Estats Units US EQ AND 12/02 USD 14.93 22.4 30.0 -12.9
Andfs. Europa EU EQ AND 12/02 EUR 7.61 17.3 20.4 -17.3
Andfs. Franca EU EQ AND 12/02 EUR 9.38 13.3 15.4 -18.7

FUND SCORECARD
HF Emerging Market Equity
These funds primarily take long/short positions in emerging market equities At least 60% of assets are

invested in emerging market equities Ranked on % total return (dividends reinvested) in U.S. dollars for

one year ending December 03, 2009

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

3 Griffin Griffin Capital EURCayman Isl 47.23 60.85 -3.91 9.20

Eastern European Value Fund Management Ltd

3 Allard Allard Partners AUDAustralia 47.57 57.43 0.47 11.87

Investment Fund Management Ltd

4 Allard Allard Partners USDCayman Isl 43.84 49.82 1.48 10.58

Growth Fund Management Ltd

4 Thames River Nevsky Capital LLP EURCayman Isl 34.22 48.82 0.60 25.62

Nevsky Ltd EUR
3 The Greater Pacific Group Ltd USDCayman Isl 32.04 48.78 9.42 11.95

Asian Hedge Fund
4 OCCO Eastern Charlemagne USDCayman Isl 47.38 48.24 9.89 14.07

European Fund Capital Ltd (Cayman Island)

NS Halbis India Halbis Capital USDCayman Isl 34.32 48.14 5.70 NS

Alpha Fund USD Management (UK) Limited

3 Pharos Pharos Financial USDCayman Isl 46.99 44.19 -3.42 16.59

Russia Fund Ltd Advisors

4 NEO Long NEO Investimentos BRLBrazil 42.58 41.81 11.26 26.00

Short FIM
5 Finisterre Finisterre USA USDCayman Isl 36.02 41.29 13.69 NS

Global Opportunity Master
NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd

KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road

NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom

NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

European stocks slip on U.S. data
European stock markets forfeited

modest gains to end slightly lower
Thursday after disappointing U.S.
services data raised concerns that
the world’s largest economy contin-
ues to struggle.

The dollar was slightly weaker
against the euro but stayed in a
tight trading range throughout the
session, while oil slipped. U.S.
stocks were flat, and gold settled at
$1,217.40 a troy ounce, another clos-
ing high.

Efforts by Bank of America
Corp. to repay $45 billion of U.S.
government aid helped boost Euro-
pean banking stocks, fueling an
early rise in European markets. But
the region’s indexes lost steam later
in the session, especially after the
November ISM nonmanufacturing
index unexpectedly fell to 48.7 from
50.6 in October, suggesting the U.S.
services sector contracted last
month. The data heightened fears
ahead of U.S. payrolls data on Fri-
day that the unemployment picture

may be more negative than inves-
tors thought.

The European and U.K. economic
calendars are sparse Friday. Focus
on both sides of the Atlantic will
turn to the monthly U.S. unemploy-
ment figure, the nonfarm payrolls,
with particular attention on the un-
employment rate.

European markets shrugged off
the European Central Bank’s widely
expected decision to keep the key
refinancing rate on hold at 1%
Thursday and news that the ECB has
begun taking steps toward winding
down its extraordinary financial-
support measures.

The pan-European Dow Jones
Stoxx 600 index closed down 0.2%
at 246.33. The U.K.’s FTSE 100 index
finished 0.3% lower at 5313, and
Germany’s DAX declined 0.2% to
5770.35. France’s CAC-40 finished
up 0.1% at 3799.11.

The euro traded between $1.5042
and $1.5142 and entered choppy wa-
ters as ECB President Jean-Claude
Trichet spoke at the news confer-
ence following the rate decision.
The dollar showed some strength
after Mr. Trichet signaled the end of
monetary easing and reiterated sup-
port for a strong dollar.

In midafternoon trade in New
York, the euro was at $1.5090 from
$1.5047 late Wednesday.

The pound was lower at $1.6564
from $1.6635, while the dollar was
at 88.19 yen from 87.39 yen on spec-

ulation that the Japanese govern-
ment would intervene to halt the
yen’s advance. The euro traded at
133.09 yen from 131.50 yen, and the
dollar was at 0.9983 Swiss francs
from 1.0016 francs.

In the U.K. financial sector, Bar-
clays rose 2.4% while Royal Bank of
Scotland Group gained 4.7%. Min-
ing stocks slumped, hurting the
overall market. Rio Tinto slid 3.3%
and, Lonmin fell 2.8% in London.

Gold prices rose $5.40 per ounce,
or 0.5% in New York, although
prices dipped after Mr. Trichet dis-
appointed investors looking for sig-
nals that an interest-rate rise would
likely come sooner rather than later.

Light, sweet crude for January
delivery settled down 14 cents, or
0.2%, at $76.46 a barrel on the New
York Mercantile Exchange.

In late afternoon trade on Wall
Street, the Dow Jones Industrial Av-
erage fell 13.52 points, or 0.1%, to
10439.16. Bank of America rose 1.3%.

The Nasdaq Composite Index
was up 0.3% at 2191.27, and Stan-
dard & Poor’s 500-stock index edged
0.1% lower to 1107.76.

BY KIMBERLY VLACH
AND NEIL SHAH

Stoxx Banks Index
Daily closes
Thursday:Thursday:Thursday:Thursday: 224.92, up 0.4%224.92, up 0.4%224.92, up 0.4%224.92, up 0.4%

Source: Dow Jones Indexes
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Pioneer
Investments
CEO resigns

The chief executive of Pioneer In-
vestments, one of Europe’s largest
asset managers with €170 billion
($260 billion) under management,
has unexpectedly announced his de-
parture from the company with no
successor lined up to take over.

A spokesman for UniCredit, the
Italian bank that owns Pioneer, said
Dario Frigerio is leaving the com-
pany “to pursue new professional
opportunities.”

Mr. Frigerio will stay in his roles
until Jan. 31, 2010 “to guarantee a
smooth transition,” the spokesman
said.

The spokesman declined to say
more about Mr. Frigerio’s reasons
for leaving, or anything about his
reasons for announcing his depar-
ture before a successor had been
chosen.

Mr. Frigerio had been in charge
of Pioneer since 2001.

—More at efinancialnews.com

BY WILLIAM HUTCHINGS

China criticizes foreign banks
BEIJING—A Chinese economic

official blamed “fraudulent prac-
tices” at some international invest-
ment banks for large losses incurred
by Chinese state-owned companies
on derivative contracts, in the gov-
ernment’s strongest criticism yet of
the role played by foreign banks.

Li Wei, a vice chairman of the
State-Owned Assets Supervision and
Administration Commission, cited
contracts tied to energy prices sold
by banks including Goldman Sachs
Group Inc., Merrill Lynch & Co., and
Morgan Stanley to aviation and
shipping firms.

Mr. Li, writing in the latest issue
of the Study Times, a newspaper
published by the Party School of the
Central Committee of the Commu-
nist Party, also criticized Citigroup
Inc., along with Merrill Lynch and
Morgan Stanley, for developing “ex-
tremely complicated” derivatives
products. He said 68 state-owned
enterprises incurred combined book
losses of 11.4 billion yuan ($1.67 bil-
lion) on 125 billion yuan worth of
derivatives investments by the end
of October 2008. Foreign investment
banks were the “chief culprits” be-

hind the huge losses, he said.
Between June and August last

year, when global oil prices peaked
at $140 a barrel, state-owned China
Eastern Air Holding Co., China Na-
tional Aviation Holding Co. and
Cosco Group signed large contracts
with foreign investment banks to
buy call options and sell put options,
Mr. Li said.

Soon after those contracts were
signed, oil prices fell below the exer-
cise prices of the options, which
caused losses on both sides of the
contracts, he said. As of the end of
2008, the three companies incurred
net book losses of 19.9 billion yuan
on a combined contract market
value of 9.2 billion yuan, Mr. Li said.

“Some fraudulent practices by
some international investment
banks resulted in major losses,” Mr.
Li said. Chinese companies should
bear some responsibility, but the
losses “are also closely linked to
hostile sales of certain fraudulent,
complicatedly designed high-lever-
aged products by international in-
vestment banks.”

Representatives of Goldman
Sachs, Citigroup and Merrill Lynch

declined to comment. A spokesman
for Morgan Stanley couldn’t be
reached.

Privately, some foreign invest-
ment bankers have expressed frus-
tration at the commission’s support
for state firms that now owe them
huge sums of money, and they fear
the funds will never be repaid.

The commission, which super-
vises more than 100 of China’s larg-
est state-owned enterprises, said in
September it would support state-
owned companies challenging for-
eign banks over energy-linked deriv-
atives losses. It also said it reserved
the right to file lawsuits itself.

However, Mr. Li said state-owned
enterprises shouldn’t “give up eating
for fear of choking” and stop buying
derivative contracts. They offer op-
portunities to hedge against poten-
tial risk, and Chinese companies will
find it hard to compete with foreign
rivals without them, he said.

He urged state-owned enter-
prises to comply with regulations
and make sure any investments in fi-
nancial derivative products are to
hedge risk rather than speculate.

—Victoria Ruan
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