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Five high-ranking execu-
tives of American Interna-
tional Group Inc. threatened to
quit last week if their compen-
sation was cut significantly by
the insurer’s government over-
seers, according to people fa-
miliar with the matter.

The executives include the
company’s general counsel
Anastasia Kelly and the heads
of some of its largest insur-
ance businesses. Over the
weekend, two of the execu-
tives pulled back their threats
to resign.

The executives are worried
that their 2009 pay would be
clipped and they would be sub-
ject to even tougher restric-
tions in 2010, including a pro-
hibition against “golden para-
chute” severance payments
that they are eligible for.

The dispute is the latest in
the running fracas between
AIG and the government’s
compensation czar, Kenneth
Feinberg. It comes after AIG’s
recently hired chief executive,
Robert Benmosche, threat-
ened to quit last month amid
frustrations over limitations
on pay for top executives at
the insurer. He subsequently
agreed to stay.

There appears to be no evi-
dence that the five executives
are following his lead, and Mr.
Benmosche isn’t supporting
their effort, people familiar
with the matter say. Mr. Ben-
mosche has argued that if the
government wants AIG to
prosper, it needs to keep its
top talent.

AIG is 80% owned by the
U.S. government, which has
committed $182 billion in fi-
nancial support for the firm.
As one of the biggest recipi-

ents of government aid, AIG
falls under the pay rules being
devised by Mr. Feinberg.

In October, Mr. Feinberg re-
duced 2009 compensation for
AIG’s top 13 employees by
57%, including limiting most
base salaries to no more than
$500,000. Those 13 execu-
tives were what remained of
the 25 top earners at AIG
whose pay Mr. Feinberg was
ordered to review. The others
had left before the pay review
began. Mr. Feinberg is work-
ing on pay structures for the
next 75 highest-paid employ-
ees at AIG, and the five senior
staffers who said they may
leave fall into this category.

Mr. Feinberg is consider-
ing less restrictive compensa-
tion for the remaining 75 em-
ployees whose 2009 pay pack-
ages he is reviewing, as well
as for the top 100 employees

Please turn to page 7

Confrontation in Greece

By Alistair MacDonald

And Laurence Norman

U.K. Prime Minister Gordon
Brown will say Monday that
his government has identified
billions of pounds in addi-
tional efficiency savings in the
public sector to help pare the
country’s record deficit.

Mr. Brown is expected to
say the government can de-
liver £12 billion ($19.7 billion)
in efficiency savings over the
next four years, lifting the tar-
get from the £9 billion the
Treasury had identified in
April, according to a tran-
script of his speech.

His announcement comes
ahead of Wednesday’s Pre-
Budget Report, a mini spend-
ing review that will map out
some measures to cut the bud-
get deficit.

Among the measures be-
ing considered is a tax on
bankers’ bonuses and even on
banks themelves, according
to people familiar with the
matter, a highly controversial
issue in a country where the
public still seethes over what
they see as the role of bankers

in the credit crisis.
But the issue of a windfall

tax on banks or bonuses under-
scores the tough choices the
government faces, as it seeks
to raise cash without damag-
ing the economy’s return to
growth. That means such a
tax is less likely than other
ways to raise cash, these peo-
ple say.

Taxing banks’ profits
would take money away from
institutions just as the govern-
ment is trying to get them to
put more regulatory capital
behind them to cover poten-
tial losses and to lend to Brit-
ain’s credit-starved compa-
nies. Taxing bonuses may sate
public demands and raise
some money, but such a tax
could prove relatively easy to
avoid, and might put interna-
tional bankers off working in
Britain’s large financial sec-
tor.

The government has said
only a quarter of its fund-rais-
ing will come from tax in-
creases, with the rest coming
through public-spending
cuts. It faces tough decisions
there too: Big cuts would be a

hard sell in the run-up to next
year’s election. Mr. Brown
said Saturday that the Pre-
Budget Report will “set out
the Government’s plans to
maintain the highest stan-
dards in front line public ser-
vices.” The government will
even announce new money
for some services, such as
helping the young unem-
ployed, on Wednesday.

George Osborne, the oppo-
sition Conservative Party’s fi-
nance spokesman, reiterated
previous comments that his
party wouldn’t rule out some
kind of extra tax on bonuses.

The issue of banks—and
public anger at the profits
some banks are now making
after the state bailed them out—
has become a key battle-
ground in the approach to a
vote that must be called by
next June. On Sunday the Con-
servatives also said they
would make banks pay taxes
on future profits that they
would be exempt from under
current rules because of the
large losses recorded in the
past couple of years.

Please turn to page 4
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Oil, gas, coal, biofuels,
nuclear, wind, solar...
to fuel the future
we need them all.
Meeting future demand will take more than
just oil. We’ll need to tap every practical
source of energy: from natural gas and coal
to nuclear and renewables. But whatever the
source, we’ll need technology to help
us use it as efficiently and cleanly
as possible. The story continues at
exxonmobil.com
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Bankers, start your engines
The bank-funding race is

on. The European Central
Bank fired the starting gun
Thursday on what could prove
a key challenge for banks in
2010: how to reduce reliance
on extraordinary central-bank
liquidity facilities and govern-
ment-guarantee programs and
still meet regulatory demands
to boost liquidity.

Global banks have $5.1 tril-
lion of debt rated by Moody’s
Investors Service coming due
from 2010 to 2012. With some
funding channels still on life
support, this race is sure to
produce winners and losers.

Thanks to guarantee pro-
grams, a precrisis system reli-
ant on cheap short-term
wholesale funding has become
even more so. In the past five
years, the average maturity of
new wholesale debt issues
from banks globally has fallen
to 4.7 years from 7.2 years,
the shortest in 30 years,
Moody’s says. U.S. and U.K.
banks are funding at even
shorter maturities. Mean-
while, central banks have of-
fered copious cheap funding.

The Bank of England provided
£185 billion ($306.34 billion)
under its Special Liquidity
Scheme. The ECB has pumped
in €517 billion ($779.32 bil-
lion) of one-year money at
just 1%. On Thursday, the ECB
signaled the bulk of its facili-
ties would be withdrawn by
the end of the summer.

Like subprime mortgage
borrowers on teaser rates,
banks have become more vul-
nerable to higher interest

rates just as governments also
are looking to refinance debt.
This creates the potential for
crowding out and for higher
yields, amplifying the shock of
moving off today’s extremely
cheap funding. In the U.S.,
banks that have issued gov-
ernment-guaranteed bonds at
a cost of 3% or less, including
the guarantee fee, already face
an increase to 5% to 6% to is-
sue five- to 10-year debt.

Sure, there are some en-
couraging signs. Euro-denomi-
nated bond issuance by banks
not guaranteed by govern-
ments, which now stands at
€144 billion, finally has over-
taken guaranteed issuance in
2009, according to Société Gé-
nérale. National Australia
Bank last week sold a 12-year
sterling bond, which would
have been a rarity before the
financial crisis. And the mar-
ket for covered bonds, a form
of secured funding, may act as
a safety valve; at least 20
banks have issued debut deals
this year.

But the battleground will
be for unsecured bank bonds,

particularly since the asset-
backed market remains virtu-
ally shut. Performance after
the Dubai shock showed bank
bonds may be more vulnerable
to jitters about sovereign
credit quality than their nonfi-
nancial peers, in part because
they rely on implicit guaran-
tees.

The risk is that investors
will discriminate on price and
maturity terms, putting pres-
sure on banks’ earnings and
their ability to lend. A botched
exit strategy could lead to vol-
atility, a liquidity trap and the
dreaded double dip. That
points to policy makers erring
on the side of caution. This
race will be more a marathon
than a sprint.

—Richard Barley

The bruising battle over gold’s direction

Pressure for firms
to resume spending

One of the most intense
struggles in the global finan-
cial system is being played
out in the gold market. Does
Friday’s 4% drop in the gold
price say much about who
will win?

Even gold bugs would
agree that a correction was to
be expected for an asset
whose price is up 56% in the

past 12 months.
But gold bears might look

at the trigger for the rout, a
better-than-expected U.S. jobs
number, and conclude that
governments can wind down
policies that benefit gold.

Clearly, a spell of gold
weakness is likely. But the
beauty of gold is that it is al-
most alone in providing pro-

tection for scenarios in which
government stimulus fails or
backfires.

If economic weakness re-
turns, the government’s de-
fault response likely will be
cranking out more money. Al-
ternatively, economies may
take off too quickly, and high
inflation returns. Both out-
comes are extremely gold-

friendly.
The gold trade gets inter-

esting if the economy grows,
but sluggishly. If governments
are willing to tolerate that,
allowing the economy to ad-
just on its own, gold could
suffer. The best way to swat
the gold bugs is to let the
markets have their way.

—Peter Eavis

What do you call a suc-
cessful company with a bunch
of unrelated businesses? A di-
versified industrial. What do
you call its underperforming
competitor? A conglomerate.

It is a distinction that
should be on investors’ minds
in 2010. Faced with a credit
crunch and deep recession,
companies have hunkered
down. Deutsche Bank’s econo-
mists calculate that net corpo-
rate cash flow—or internally
generated funds—across the
economy is well above the
level of fixed business invest-
ment. Apart from a brief pe-
riod in 2003-04, corporate
America has historically spent
more than it generated, hence
the need for financing.

With yields having fallen,
pressure will mount on com-
panies to flex their spending
power. They have three op-
tions: Capital expenditure,
payouts to shareholders, or
mergers and acquisitions.

Capex seems unlikely. In-
dustrial capacity utilization
remains well below previous
lows experienced in the post-
war period.

What about deploying cash
to shareholders instead? This
may not prove popular. It
would only push the problem
of dealing with excess cash
onto investors, already strug-
gling with low yields. In addi-
tion, companies on the whole
have proved lousy buyers of
their own companies’ stock.
Scott Davis at Morgan Stanley,
surveying 26 industrial com-
panies’ buy-back records since
2000, finds more than half
made a zero or negative re-

turn on those purchases.
That leaves M&A, where

activity is picking up. Dana-
her, Emerson and United
Technologies have all an-
nounced $1 billion-plus deals
in recent months.

M&A generates headlines
but also sets alarm bells ring-
ing for investors, who fear the
creation of value-destroying
conglomerates. Yet the broad-
brush “conglomerate” label
bears some examination.

Nigel Coe, a stock analyst
at Deutsche Bank, says that
over the past decade, indus-
trial conglomerates have
traded at similar average
price/earnings multiples to
their pure-play peers. This
undercuts the widespread as-
sumption of a “conglomerate
discount.” Mr. Coe says con-
glomerates generally enjoy,
among other advantages,
lower earnings volatility.

All this argues in favor of
M&A. For other reasons, the
environment is fertile for
deals. Besides the availability
of finance for large potential
buyers, the damage inflicted
by recession is prying free as-
sets: Look at General Electric,
selling control of NBC Univer-
sal to Comcast and its secu-
rity business to United Tech-
nologies.

Buying competitors can
provide access to technology
and the opportunity to re-
move excess capacity, an ad-
vantage over organic capex.
Expect those diversified in-
dustrials to be busy doing
what they know best next
year.

—Liam Denning

Source: Moody's Investors Service
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The race to boost
liquidity is sure to
create winners and
losers.
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Sarkozy has plenty of big problems,
but also some reasons to be hopeful

By saying the
appointment of
France’s Michel
Barnier to the
European Union’s
internal-market

portfolio, which includes financial-
services regulation, will curb “the
free-wheeling Anglo-Saxon
model,” French President Nicolas
Sarkozy accomplished three things
last week.

He undermined the theory that
EU appointees serve all member
states; he indicated Gordon Brown
was wrong to forfeit a chance to
claim that post for a British
appointee and instead secure the
new post of foreign minister; and
he triggered a brawl—round one
of which went to Chancellor of the
Exchequer Alistair Darling, who
responded that a prosperous U.K.
financial sector contributes to the
prosperity of the entire European
Union—to which Mr. Sarkozy
responded by cancelling a planned
visit to No. 10.

Further rounds to follow when
Messrs. Brown and Sarkozy meet
when the European Council next
convenes.

Mr. Sarkozy has good reason to
engage Britain in an economic
debate. He wants to contrast what
he feels is France’s economic
performance in the current, or
perhaps recently ended recession,
with that of the European
practitioner of the free-market
model—and to do so in time to
have an effect on the national
regional governmental elections
that are scheduled for early next
year. Better to campaign on a
performance that is superior to
Britain’s than to focus on his own
economic stewardship. The French
economy—which will have
recorded a decline of close to 3%
when final figures for this year
are tallied and, according to the

Organization for Economic
Cooperation and Development—
will grow at puny annual rates of
only 1.4% and 1.7%, respectively, in
2010 and 2011. Those growth
figures can make only a small
dent in France’s double-digit
unemployment rate.

That might explain why only
27% of the French people polled
by the Pew Research Center are
satisfied with the country’s
direction. That compares with
43% in Germany, but only 21% in
Spain and Britain, about in line
with what one would expect,
given the relative conditions of
those nation’s economies.

Answers to the right-direction,
wrong-direction question, says
poll analyst Karlyn Bowman of the
American Enterprise Institute, a
Washington think tank, are among

the most significant from a
political point of view.

Worse still for Mr. Sarkozy,
OECD forecasts of a continuation
of the recession-ending growth
that is likely to be recorded in the
this year’s final quarter is in part
predicated on an expectation that
exports, which account for a bit
more than one-fourth of GDP, will
reverse this year’s 11% drop, and
grow by 4.7% and 6.4% in 2010
and 2011, respectively. The strong
euro is one factor that just might
make it difficult for French
exporters to achieve that sort of
growth, at least outside of the
euro zone. Another is the failure
of the government to enact
reforms that would lower labor
costs and bring social charges
down from one of the highest
levels in the EU.

Mr. Sarkozy has “left his
economic reforms by the wayside
after being spooked by riots.”

That’s how my colleague,
Hudson Institute CEO Ken
Weinstein, put it to me. Dr.
Weinstein, an expert on French
affairs—or at least the political
and economic sort—joined me on
a private visit to Mr. Sarkozy

when he was mounting his 2007
presidential campaign and eager
for ideas on how he might reform
the French economy to make it
more flexible and globally
competitive. We thought our
arguments favoring a host of
market-based reforms were
compelling. They weren’t. With a
possible exception: Disincentives
to recruiting workers over age 50
have been reduced. In all, Dr.
Weinstein says, citing tabulation
of the Thomas Moore Institute,
which he describes as “a small but
impressive right-of-center think
tank,” Mr. Sarkozy has realized 90
of his 490 campaign promises and
is working on another 142. Of
others that can be classified, 232
have either been abandoned (30),
altered (60), or put on the back
burner (142).

It is, of course, unfair to
declare Mr. Sarkozy has failed to
obtain his election-campaign
objective of moving France’s
sustainable annual growth rate up
from 2% to 3%. After all, the
recession that has hit most of the
world’s economies made that
impossible.

Moreover, he might have
reason to be somewhat more
optimistic than the OECD. For one
thing, The investment-tax cut
scheduled for next year should
boost investment. And the
government’s effort to mediate
between risk-averse banks and
small businesses seems to be
increasing the flow of credit,
while its insistence that large
companies pay their small
suppliers’ bills promptly is giving
small firms a further boost.

If by the end of 2011 France is
doing better than the OECD
predicts, Mr. Sarkozy might go
into the 2012 elections with an
increased percentage of voters
believing the country is on the
right track.

—Irwin Stelzer is a business
adviser and director of economic-
policy studies at the Hudson
Institute.

President Nicholas Sarkozy delivering a speech on economic recovery last week
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“It appears that the
future of these dark,
seemingly ancient
corridors has never
been brighter.”
Sean Carney on his tour of mining
operations in the Czech Republic

Continuing coverage

Follow developments as
leaders meet for climate
talks in Copenhagen at
wsj.com/climate

Question of the day

Vote and discuss: How
much do you expect to
spend on gifts this year?
Vote online at europe.wsj.com.
Plus, see our columnists’ suggestions
for the best bargains and splurges of
the season in our 2009 holiday gift
guide and follow retail updates at
wsj.com/holidayshopping.
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n The U.K.’s top defense of-
ficial said Britain is unlikely
to further boost its troops in
Afghanistan, after it commit-
ted an additional 1,200. He
also thinks it unlikely troops
can withdraw on the time ta-
ble proposed by Obama. 4

n Brown will say Monday
that the U.K. government has
identified billions of pounds
in additional efficiency sav-
ings in the public sector to
help pare the deficit. 1

n Kuwait’s sovereign wealth
fund said it sold a $4.1 billion
stake in Citigroup, making a
profit on the deal. 22

n Intel’s plans to move into
a new semiconductor market
suffered a setback, as the
company said it is canceling
the first chip based on a de-
sign dubbed Larrabee. 18

n A fire ripped through a
nightclub in the Russian city
of Perm, killing more than
100 people, in what authori-
ties said was a pyrotechnics
show gone wrong. 3
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ONLINE TODAY

The strong euro is only one
factor that might make
things difficult for French
exporters.
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i i i

Advertising

n The U.K. ad-spending outlook
is starting to improve, WPP unit
GroupM said, revising up its fore-
casts. The company expects U.K.
advertising spending for 2009 to
be down 12% from the previous
year, compared with its midyear
forecast for a 14% decline. Next
year, it expects spending to be
flat, compared with an earlier
forecast for a 3% drop.

i i i

Autos

n General Motors Chairman Ed-
ward E. Whitacre Jr. moved a new
generation of executives into se-
nior posts in a sweeping manage-
ment shake-up aimed at accelerat-
ing decision-making. Vice
Chairman Bob Lutz will take on a
new role, advising Whitacre on ve-
hicle design and development.
n GM’s European operations are
expected to return to profit in
2012, according to an outline of
the company’s restructuring plan.
It plans to cut 8,313 jobs in Eu-
rope and aims to close its Belgian
plant in mid-2010, with produc-
tion of the Astra model to be
shifted to Germany.
n GM will cede control of its key
Chinese joint venture to partner
SAIC, with SAIC’s stake rising to
51% from 50%, alongside a push
by the partners into India and
other emerging markets.

i i i

n Ford will cut production in Eu-
rope next year, a sign that the
auto maker sees a significantly
weaker sales market in 2010 for a
region that once boosted its bot-
tom line. The European opera-
tions’ negative impact could help
keep the car maker from profit-
ability next year.

i i i

Aviation

n Boeing’s 787 Dreamliner could
make its first flight as early as
next week, after more than two
years of delays. But the real test
will come over the next several
months, as it undergoes vigorous
flight tests and hundreds of thou-
sands of miles of flying. Much of
the plane’s design is so new that
Boeing has only been able to test
it on elaborate computer models.

i i i

n European aviation-safety regu-
lators, concerned about the haz-
ards of ice building up inside fuel
systems and potentially shutting
off engines, issued mandatory
safety directives to replace certain
parts on wide-body Airbus air-
craft. It follows similar orders for
replacements on Boeing aircraft.

i i i

n U.S. discount airlines such as
Southwest and JetBlue saw nota-
ble traffic increases in November
while other carriers saw muted
results, as the industry tries to re-
cover from a slump in demand.

i i i

Consumer products

n As Kraft formalized its offer for
Cadbury, saying it would maintain
the bid’s terms, the U.K.’s top
business minister, Peter Mandel-
son, warned that any bidder could
face government opposition if it is

seen as trying to make a “quick
buck” on the company. Mandel-
son’s comments are noteworthy in
part because he has been a lead-
ing proponent of open markets.

i i i

n Unilever is recalling 10 million
cans of its Slim-Fast ready-to-
drink shakes in the U.S. and Can-
ada, citing possible bacterial con-
tamination that could make peo-
ple sick, though “the probability
of serious adverse consequences
is remote,” a spokeswoman said.

i i i

Energy

n An explosion at Valero Energy’s
refinery in Texas City, Tex., killed
one person and injured two, offi-
cials said. In 2005, a blast at a BP
refinery in Texas City killed 15
people and injured more than 170.

i i i

n Chevron’s long-running envi-
ronmental tangle with Ecuador
developed a new wrinkle: The
country’s government asked a U.S.
court to block the oil giant from
forcing international arbitration of
claims over alleged environmental
damages.

i i i

Financial services

n American International Group
executives have threatened to quit

if their compensation was cut sig-
nificantly by the insurer’s govern-
ment overseers, people familiar
with the matter said. Five high-
ranking executives have warned
they could leave, though two have
since pulled back their threats.

i i i

n The Kuwait Investment Author-
ity, the Gulf country’s sovereign
wealth fund, said it sold a $4.1 bil-
lion stake in Citigroup, making a
$1.1 billion profit. The move
comes after the sovereign wealth
funds of Qatar and Abu Dhabi ear-
lier this year sold their stakes in
Barclays, making a profit.

i i i

n AmTrust Bank was seized by
U.S. federal regulators as the push
to rid the industry of weak play-
ers intensifies. The battered
Cleveland thrift had been kept
alive after local politicians
pleaded with the government for
a second chance. A total of 130
U.S. lenders have collapsed in
2009, the highest number of fail-
ures since 1992.

i i i

n Candover Investments, a U.K.
buyout firm, dropped ambitious
plans for its 2008 flagship fund,
shutting off cash supply for fur-
ther deals and raising question
marks over the firm’s future. The
fund was suspended earlier this

year when Candover failed to
meet a €1 billion (about $1.5 bil-
lion) commitment to it.

i i i

n China Pacific Insurance, in
which a consortium headed by
U.S. private-equity fund Carlyle
Group has a 17.3% stake, seeks to
raise up to $3.82 billion in a long-
delayed Hong Kong initial public
offering. The IPO, delayed for a
year and a half because of adverse
market conditions, paves the way
for Carlyle to exit its most profit-
able investment in China.

i i i

n The Tokyo Stock Exchange was
ordered by a Tokyo court to pay
$121.3 million in damages to Miz-
uho Securities for losses the bro-
kerage house incurred four years
ago in a misstated order that
roiled Japanese markets. Mizuho
sued in 2006, saying the stock ex-
change’s computer system failed
to respond to a cancellation order
for a large number of erroneous
“sell” orders.

i i i

Media

n News Corp. is joining a consor-
tium of magazine companies
working on creating a digital store
and common technology and ad-
vertising standards to sell their ti-
tles on electronic readers, mobile
devices and other digital devices.

The new venture will be owned
jointly by the five participating
companies, which also include
Time, Condé Nast, Hearst and
Meredith.

i i i

n The New York Times said it
probably will have to lay off news-
room employees, because it
doesn’t expect to get enough peo-
ple to volunteer for buyouts. The
paper in October announced plans
to shed 100 jobs from its 1,250-
person newsroom.

i i i

Mining

n Rio Tinto and BHP Billiton
signed binding agreements to
combine their Western Australian
iron-ore operations, saying they
expect savings of at least $10 bil-
lion thanks to the move. The Ang-
lo-Australian miners had in June
agreed in principle to establish a
production joint venture.

i i i

Pharmaceuticals

n AstraZeneca said the U.S. Food
and Drug Administration gave it
permission to sell Seroquel XR as
a treatment for depression in
adults when other drugs fail—but
the agency wants more informa-
tion before approving the drug as
a first-line treatment for the ill-
ness. Seroquel is already on the
market to treat schizophrenia and
bipolar disorder.

i i i

Technology

n Apple acquired online music
company Lala Media, possibly sig-
naling an expansion of its music
strategy. Lala lets users pay 10
cents for permanent access to
songs that can be streamed via a
Web browser but can’t be down-
loaded to a user’s computer hard
drive or to portable players.

i i i

n Dell plans to reorganize its
business groups to launch a bigger
push into mobile devices. The
move is part of an effort by Chief
Executive Michael Dell to trans-
form the U.S. company from a bu-
ild-to-order computer maker to a
vendor of a wide range of technol-
ogy equipment and services.

i i i

n Cisco said it controls enough
shares of Tandberg to give it com-
plete ownership of the Norwegian
videoconferencing-equipment
maker, thanks to a recount that
discovered some shares not in-
cluded in an initial tally.

i i i

Telecommunications

n Verizon Wireless was asked by
the U.S. Federal Communications
Commission why it is charging a
$350 fee to some subscribers who
want to break their cellphone con-
tracts. The joint venture between
Verizon Communications and
Vodafone recently raised its early-
termination fee on some smart
phones to $350, though it offers
some models with lower fees.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Italian tax police seized works by Picasso, Van Gogh, Cézanne and other art giants that had been hidden by Calisto Tanzi,
founder of Parmalat. The Italian dairy company collapsed in 2003 in Europe’s largest corporate bankruptcy and for years
afterward, Tanzi was rumored to have a “hidden treasure” somewhere. Authorities estimate the 19 works are valued at a
total of about €100 million (about $150 million).
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In Italy, police seize masterpieces stashed away by Parmalat founder



Friends grieve at the burial of Timur Parfiriev, 26, who is reported to have helped rescue others in Friday's nightclub fire in Perm, Russian, before being trapped himself.
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BERLIN—Germany’s lower
house of parliament approved a bill
that seeks to pump an additional
Œ8.5 billion ($12.65 billion) of fiscal
stimulus into the economy next
year. The Rapid Economic Stimulus
Law passed as the central bank, the
Bundesbank, increased its forecasts
for economic activity and inflation
in 2009 and 2010, but remains less
optimistic than private-sector econ-
omists about 2011 growth.

The new stimulus law foresees
tax relief for companies, heirs and
families, and hotels. It brings the to-
tal level of stimulus for 2010 to Œ22
billion. The aim is to overcome Ger-
many’s economic crisis by stimulat-
ing growth, Hans Michelbach, law-
maker with the ruling Christian So-
cial Union, told the lower house
ahead of the vote. The Bundesbank
said in its latest forecasts that Ger-
man economic activity should pick
up significantly next year.

Germany boosts
stimulus funds

By Gregory L. White

MOSCOW—A fire ripped
through a packed nightclub in the
Ural Mountains city of Perm early
Saturday, killing more than 100, in
what authorities said was a pyro-
technics show gone wrong.

Local officials said there was no
sign of terrorism or a bomb in the di-
saster at the Lame Horse nightclub
in the center of Perm, one of Rus-
sia’s largest industrial cities. Inter-
fax quoted one investigator as say-
ing the fire appeared to have been
caused by “cold fireworks,” which
spray sparks at lower temperatures
than traditional pyrotechnics. In
this case, the display set the club’s
ceiling on fire.

The fire triggered panic among
the roughly 250 people in the club.
Russian emergency officials said
Sunday the number of people killed
had risen to 112, according to the As-
sociated Press.

Local investigators told Russian
news agencies Saturday morning
that the club’s owner had been de-
tained after questioning by police.
Other suspects have been identified
by police, a spokeswoman for inves-
tigators told Russian news agen-
cies.

Russia has been on edge since
last week’s derailment of the
Nevsky Express train on its way
from Moscow to St. Petersburg.
That crash, which investigators
blame on terrorists, killed 26 people
and raised fears of a new wave of ter-
ror attacks in Russia’s heartland.
Chechen terrorists have claimed re-
sponsibility for the train attack, al-
though investigators haven’t pub-
licly named any suspects.

Early Saturday, President
Dmitry Medvedev and Prime Minis-
ter Vladimir Putin ordered urgent re-
sponses to the Perm fire, which
news reports said was the worst of
its kind in Russia. Mr. Putin is set-
ting up a special commission to han-
dle the investigation and aid to the
victims. News agencies reported
that the health minister and the
country’s chief investigator headed
to the scene, along with a specially
equipped hospital jet.

Enforcement of fire-safety rules
in Russia is notoriously lax, contrib-
uting to a death rate from fires
much higher than in many Western
countries. News reports said fire-
fighters responded swiftly in Perm.

Nightclub fire kills 112 in Perm, Russia
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i i i

Europe

n The U.K.’s top defense official,
Bob Ainsworth, said Britain proba-
bly won’t increase its troop com-
mitment in Afghanistan in the fu-
ture, after having committed a
further 1,200 troops, taking its to-
tal to more than 10,000—more
than any other nation besides the
U.S. A total of 25 NATO allies
pledged to send about 7,000 extra
troops to Afghanistan, on top of
the U.S. contingent of 30,000 ad-
ditional troops.

i i i

n U.K. Chancellor of the Exche-
quer Alistair Darling said the next
round of public spending cuts will
be much tighter in an effort to lay
the foundations for more sustain-
able economic growth. The gov-
ernment’s prebudget report, which
sets out forecasts for growth and
spending, is due Wednesday and
will be closely watched for any
changes in previous forecasts and
any indication of where the big-
gest spending cuts will be.
n British Prime Minister Gordon
Brown said his government aims
to save about £400 million (about
$660 million) a year by making
more public services available on-
line. Local doctors would send ap-
pointment details online instead
of by post or phone, for example.

i i i

n U.K. consumers are hoarding
cash because of a lack of confi-
dence in the banking system and
the negligible return that they
would gain even if they did invest
their money, a senior Bank of Eng-
land official said, adding that sim-
ilar trends were also being seen in
other major currencies.

i i i

n In Russia, four people were
jailed pending an investigation
into a nightclub fire in Perm that
killed at least 112 people in the
country’s worst blaze in decades,
investigators said. About 130 re-
mained hospitalized, many in crit-
ical condition.

i i i

n Germany’s economy will grow
by 1.6% next year and a more
modest 1.2% in 2011, the country’s
central bank predicted, declaring
that the outlook has “brightened
perceptibly” over recent months.
The report came as lawmakers ap-
proved the first part of an effort
by Chancellor Angela Merkel’s
new government to stimulate
growth in Europe’s biggest econ-
omy through tax relief.

i i i

n In Italy, a convicted Mafia hit-
man testified in court that in the
early 1990s he was told Silvio Ber-
lusconi and an associate gave po-
litical reassurances to a crime
family that had carried out a
bloody campaign of bombings.
Lawyers for Berlusconi, now It-
aly’s prime minister, contested the
testimony, saying he never had
contacts with any Mafia member.

i i i

n An Italian jury convicted Amer-
ican college student Amanda Knox
of murdering her British room-
mate and sentenced her to 26
years in prison, while her ex-boy-
friend was sentenced to 25 years.

n In Romania, exit polls showed
former foreign minister Mircea
Geoana defeating incumbent
Traian Basescu in the presidential
race. First official results are ex-
pected Monday. The hotly con-
tested presidential runoff was
seen as key to resolving political
crisis and to unfreezing an inter-
national loan Romania needs to
emerge from recession.

i i i

n In Greece, violence erupted
during a march to mark the anni-
versary of the police shooting of a
teenager whose death sparked
massive riots. Authorities said 134
people were detained for pu-
blic-order offenses in Athens and
a further 80 in Thessaloniki,
where a similar demonstration
also turned violent.

i i i

U.S.

n Job losses slowed in November,
with the jobless rate dropping to
10% from October’s 10.2%, raising
hopes that unemployment has
neared its peak and that the econ-
omy is gaining momentum. Em-
ployers shed 11,000 jobs, the few-
est since the recession began in
December 2007. Economists were
quick to note that one month’s
data don’t make a trend.

i i i

n The top U.S. climate negotiator,
Todd Stern, said developing coun-
tries will have to make their emis-
sions pledges “transparent” and
that the administration of Presi-
dent Barack Obama isn’t ready to
follow Europe’s lead in specifying
how much money rich nations
should contribute over the next
decade to help poor countries re-
spond to climate change.

i i i

n Obama’s July 2011 date for be-
ginning to pull U.S. forces from

Afghanistan isn’t a “drop-dead
deadline” but a message to Kabul
about the urgency of fielding an
army to defend the country, se-
nior U.S. officials said.
n The U.S. doesn’t know where al
Qaeda leader Osama bin Laden is
hiding and hasn’t had any good
intelligence on his whereabouts in
years, Defense Secretary Robert
Gates said.

i i i

n The Episcopal Diocese of Los
Angeles elected a lesbian as assis-
tant bishop, the second openly gay
bishop in the global Anglican fel-
lowship, which is already deeply
fractured over the first. Arch-
bishop of Canterbury Rowan Will-
iams, spiritual leader of the
world’s 77 million Anglicans, said
the choice raised “very serious
questions” for the divided church.

i i i

Americas

n Venezuela continued with a
purge of its banking system by ar-
resting Arne Chacon, the top exec-
utive at a small bank seized by
the government and the brother
of a close ally of President Hugo
Chávez. Chacon turned himself in
after authorities ordered his de-
tention as part of a widening
probe by prosecutors into the fi-
nancial system.

i i i

n Bolivians appeared to re-elect
President Evo Morales by an over-
whelming majority, bucking a re-
cent trend away from the left in
much of Latin America and giving
Bolivia’s first indigenous president
further authority to dismantle the
country’s government framework.

i i i

Asia

n Japan ended its plan to priva-
tize its huge postal-services
agency, showing the country is

taking a turn away from its strat-
egy of seeking to snap a two-de-
cade economic funk by freeing up
markets. Controlling assets worth
more than $3.4 trillion, Japan
Post is one of the world’s largest
financial institutions.

i i i

n The Taliban said it would pro-
vide a “legal guarantee” that it
wouldn’t intervene in foreign
countries if international troops
withdraw from Afghanistan, the
closest it has come to publicly dis-
tancing itself from al Qaeda.

i i i

n Indian Prime Minister Manmo-
han Singh will attend the interna-
tional climate summit in Copen-
hagen, ending days of speculation
about the country’s level of repre-
sentation at the conference.

i i i

n In India, the detention of two
senior leaders of one of the big-
gest separatist groups in the
country’s northeast could provide
the government with an opportu-
nity to push for stability in the
restive region, analysts say. Arabi-
nda Rajkhowa, chairman of the
United Liberation Front of Asom,
and one of his deputies were in
police custody over the weekend.

i i i

n Philippine troops arrested 62
people and discovered another
major weapons cache after martial
law was imposed in Maguindanao
province in the south of the coun-
try following the country’s worst
political massacre.

i i i

n Taiwan’s pro-independence op-
position put in a strong showing
in local elections, clawing its way
back to respectability after two
defeats. The opposition Demo-

cratic Progressive Party held on to
three county magistrate positions
and won back another from the
ruling Kuomintang.

i i i

n Iran choked off Internet access
and warned journalists working
for foreign media to stick to their
offices, on the eve of expected
student demonstrations. The mea-
sures aim to deprive the opposi-
tion of its key means of mobiliz-
ing as clerical rulers keep a tight
lid on any dissent.

i i i

Middle East

n Iraqi lawmakers approved a law
that clears the way for parliamen-
tary elections early next year. The
law was approved in an emer-
gency session after days of wran-
gling by politicians. It is seen as
an important step toward political
reconciliation and easing the
withdrawal of U.S. troops.

i i i

n Israeli settlers blocked roads
and scuffled with police in the
most aggressive display of resis-
tance yet to the government’s ban
on new housing construction in
West Bank settlements.

i i i

Africa

n Guinea should return to civilian
rule, a regional bloc of West Afri-
can states urged as the junta’s No.
2 assumed control of the country
following an assassination at-
tempt on its leader. Capt. Moussa
Dadis Camara was airlifted to Mo-
rocco, where he received surgery
for a bullet wound to the head.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Bolivians appeared to re-elect President Evo Morales by a resounding majority, bucking a trend away from the left in much of Latin America.
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In Bolivia, Morales looks set to coast to victory
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By Joe Parkinson

BUCHAREST, Romania—Both
candidates claimed victory in Ro-
mania’s presidential elections Sun-
day after exit polls showed opposi-
tion Socialist party leader Mircea
Geoana narrowly defeated center-
right President Traian Basescu.

According to a poll broadcast
late Sunday here, Mr. Geoana, a
former ambassador to Washing-
ton, won more than 51% of the vote,
with official results expected Mon-
day.

“We have won together. Our vic-
tory is a victory for all Romanians
who want a better life,” Mr. Geoana
said in a speech to supporters mo-
ments after polls closed to the coun-
try’s 18 million eligible voters.

Mr. Basescu, however, insisted
he was the winner, telling his sup-
porters; “I assure you that the cor-
rect polls show that I have beaten
Mircea Geoana.”

The rivals’ claims fueled fears
that the next president will be too
weak to push through tough
changes necessary for the EU’s new-
est member state to unblock emer-
gency aid from the International
Monetary Fund and emerge from
its worst recession since the col-
lapse of communism.

The new president’s most press-
ing task will be to nominate a new
prime minister to replace the care-
taker administration in place since
opposition parties toppled the
Basescu-allied cabinet in October.

Mr. Geoana has promised a new
government by Christmas, ready
for approval by Parliament, and
will nominate as premier Klaus Jo-
hannis, the independent mayor of
the central city of Sibiu, with the
help of other opposition parties.

That government will be
charged with negotiating budget
conditions with the IMF and the EU.

U.K. Chancellor of the Exchequer Alistair Darling is interviewed on the ‘Andrew
Marr Show’ on the BBC Sunday in London.

The public-sector savings are
part of a long-running program of
seeking efficiencies that has been
criticized for claiming cost-cutting
without strong evidence.

If achieved, the newly identified
savings—which include savings
from the smarter use of technology
and are also expected to include ef-
forts to relocate civil servants out of
London to less expensive locations—
would add to savings claimed by the
government of some £35 billion a
year by 2011, Mr. Brown will say.

On Sunday, Treasury Chief
Alistair Darling said the next round
of public-spending cuts will be
much deeper in an effort to lay a
foundation for more sustainable eco-
nomic growth.

Speaking on BBC television, Mr.
Darling said he expects the U.K.
economy to post moderate growth
in 2010 and that the Pre-Budget Re-
port will set the foundations for this
and longer-term growth. “I’m in no
doubt that we’ve got to halve the def-
icit over four years, that means once
the recovery is established it is right
that we do reduce the deficit,” he
said. “That means public spending
will be tighter for some time.”

The Pre-Budget Report will be
closely watched for any slight
changes in previous forecasts and
any indication of where the biggest
spending cuts will be. The govern-
ment is unlikely to move from its pre-
vious estimate that the U.K. econ-
omy will grow between 1% and 1.5%
in 2010, a person familiar with the
matter said. The government has
also said that it will then grow at
around 3.25% a year from 2011 for
several years.

Mr. Darling failed to give any real
pointers to which departments
would face the toughest cuts, but
made it clear the National Health
Service and education wouldn’t suf-
fer as a result of planned spending
reductions.

He said that while some cuts
were necessary after the increased

package of public spending that has
helped the U.K. economy during the
past year, some sectors still re-
quired funding in order to safeguard
the future growth of the economy.

“On Wednesday I will set out
what I think we need to do. That will
mean some very tough choices, but
we want to protect the front-line ser-
vices in relation to the NHS and edu-
cation,” Mr. Darling said. “We’ve got
to reduce public spending but at the

same time make sure we don’t limit
growth potential,” he added.

The opposition Conservatives
have called for quicker, deeper cuts
in public spending, and in a TV inter-
view broadcast on the BBC Sunday,
party leader David Cameron said La-
bour had been “incredibly irrespon-
sible” not to have set out clearer defi-
cit-reduction plans.

Mr. Cameron said what the coun-
try needs most of all is “a credible

plan to get the deficit under con-
trol,” which he said means halving
the deficit in fewer than four years.
“I don’t think it is fast enough,” he
said.

However, Mr. Cameron wouldn’t
say how quickly his party would
look to reduce the deficit if it wins
power in the election due by
mid-2010.

Speaking about the continuing
row over bank bonuses, Mr. Darling
told the BBC the government has
the power to say no to any pay pro-
posals, but that Royal Bank of Scot-
land Group PLC, in which the state
owns a stake of more than 80%, has
yet to bring one to the government.

“I can say, on behalf of the gov-
ernment, that we will or will not ap-
prove a particular package,” he said.

In the past, the government has
made it clear to RBS and Lloyds
Banking Group that bonuses, for
the most part, should be paid in
shares rather than cash, Mr. Darling
said. “Bonuses have to be reason-
able and everyone has to accept
that,” he said.

He also said more needs to be
done to encourage increased bank
lending to businesses. “On pricing
and availability of credit there is
more work to be done,” he said.

He said that although lending
has been weak this year, it has still
been growing. However, more lend-
ing to businesses is needed to help
support economic growth, he
added.

Mr. Darling’s Pre-Budget Report
comes as recent opinion polls have
shown the Labour Party closing the
gap somewhat on the Conservatives
ahead of an election that must be
held by June 3.

However, a YouGov poll of 2,000
people in the Sunday Times showed
the Conservatives enjoyed a 13-per-
centage-point lead over Labour,
with support at 40%, with 27% for
Labour. In a national election, that
lead would be expected to give the
Conservatives a clear majority in
Parliament.
 —Ilona Billington

contributed to this article.

Continued from first page

By Alistair MacDonald

The U.K.’s top defense official
said in an interview that Britain,
having committed 1,200 more
troops to the war in Afghanistan,
probably won’t further increase its
troop commitment.

Bob Ainsworth, Britain’s secre-
tary of state for defense, said he be-
lieves U.S. President Barack
Obama’s announcement of a
30,000-troop surge and his backing
for a counterinsurgency strategy fa-
vored by Britain represent a major
turning point in the war. “There is a
huge opportunity there that we
have got to seize,” he said. “I think
that we are going to be able to show
some real progress in Afghani-
stan.”

But, he said, he thinks it is un-
likely that troops can withdraw
from Afghanistan on the two-year
timetable proposed by Mr. Obama.
“I don’t think you can pull out in any
way over that time frame,” he said.

On Friday, more than 20 govern-
ments pledged a total of more than
5,000 additional troops to Afghani-

stan. That number included 1,200
troops from Britain—of which only
500 have yet to deploy. The U.S. con-
siders the U.K. forces particularly
valuable, given that they fight
mainly in the restive Helmand re-
gion.

But with Britain having contrib-
uted 10,000 troops, more than any
other foreign nation outside the
U.S., Mr. Ainsworth says that,
“aside from bits on the margin,”
Britain is unlikely to provide more.
“I don’t think that we can give peo-
ple expectations that we can go
higher than this,” he said.

Some U.S. officials had hoped
that as U.K. armed forces return
from Iraq, personnel could be sent
to Afghanistan. Mr. Ainsworth said
that a force can always do more by
stretching itself, but “it was diffi-
cult” two years ago when the U.K.
had 12,000 troops deployed in Af-
ghanistan and Iraq.

Military personnel have in the
past criticized the government for
stretching its armed forces thin and
not providing enough of the right
equipment for the service.

Mr. Ainsworth dismissed talk of
pulling out of Afghanistan in the
next couple of years.

In recent weeks, comments by
U.K. Prime Minister Gordon Brown

about beginning to hand over prov-
inces to Afghan forces by next year
have been interpreted as a plan for
withdrawal. On Tuesday, President
Obama said he aimed to begin re-
moving troops by 2011.

Mr. Ainsworth said he isn’t criti-
cizing either the prime minister or
the U.S. president. “In my interpre-
tation,” he said, both leaders are do-
ing “the same thing of trying to put

a whip in the hand of the mission.”
Both are “trying to make sure that
nobody is operating at anything
other than full speed” in handing
over responsibilities to Afghan
forces, he said.

Both leaders also face declining
public support for the war. Re-
cently, the U.K. government has
gone on the offensive in efforts to
convince Britons that winning the
war is in the U.K.’s best interests,
given the domestic terrorist threat
that comes out of the region.

Mr. Brown and senior ministers
have made frequent speeches, and
both Mr. Ainsworth and the head of
the army, Gen. Sir David Richards,
have talked of their efforts becom-
ing more narrowly focused on Af-
ghanistan.

“Afghanistan has been my top
priority from day one in this job,”
he said.

Mr. Ainsworth says the counter-
insurgency strategy is already
showing signs of working in Hel-
mand province, where U.S. Gen.
Stanley McChrystal has already put
it to work.

“The American Marine Corps
that have come in have done a fan-
tastic job in Garmser and Nawa, our
own people in Operation [Panther’s
Claw] secured that huge chunk of
land between Gereshk and Lashkar
Gah, with operations over the sum-
mer,” he said.

Mr. Ainsworth said that the “ma-
jority” of the land taken in Pan-
ther’s Claw, a major British-led of-
fensive in the summer to secure
land ahead of the country’s elec-
tion, has been retained since.

Mr. Ainsworth became defense
secretary after a June cabinet re-
shuffle.

Mr. Brown was criticized for hav-
ing had four defense ministers in as
many years, and Mr. Ainsworth’s
promotion surprised many com-
mentators given the former auto
worker’s previous ministerial roles
had been junior.

Still, having already been a jun-
ior minister in the Ministry of De-
fence, Mr. Ainsworth offered conti-
nuity, and even some opposition
politicians described him as a de-
cent man who works hard.

Both sides
claim victory
in Romania
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U.K. to deliver more efficiency savings

U.K. likely won’t add Afghan troops
Top defense official says Obama’s surge, counterinsurgency plan are a major turning point, but doubts pullout timing

‘I don’t think that we

can give people

expectations that we

can go higher than

this,’ Ainsworth said.
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Buengchawark, Thailand

FOR aquarium worker Kamla
Maneegan, painting baby
crocodiles to look like crowd-

pleasing giant pandas is more than
just a job—it’s a point of national
pride.

Ever since a pair of pandas on
loan from China gave birth to a
cub in May, Thailand has gone
ga-ga for the black-and-white
bears.

One television network broad-
casts 24-hour coverage of the cub,
Lin Ping, on its “Panda Channel”
as she chows down on bamboo
shoots, plays with
tires and nuzzles her
mother. Street ven-
dors and fashion de-
signers have incorpo-
rated panda motifs
into their work, and
the country’s top zool-
ogist has taken to
wearing a panda cos-
tume for TV inter-
views. Panda fever ap-
peared to reach a
fresh peak in October,
when two armed men
held up a gas station
in Bangkok and made off with two
stuffed pandas—leaving the cash
register untouched.

The pandas are part of China’s
efforts to step up trade and politi-
cal ties in Southeast Asia. In 2003,
it rented a pair of pandas to Thai-
land’s Chiang Mai Zoo for
$300,000 a year—a sharp discount
from the $1 million a year China
typically charges zoos in the U.S.

The birth of Lin Ping this year
was a cash bonanza for the zoo. It
was also an achievement for Thai
zoologists—Thailand is now one of
a handful of countries, including
Mexico, Japan and the U.S., to
have successfully bred a panda
cub outside China. “It’s like win-
ning the lottery,” says Sophon
Dumnui, director-general of Thai-
land’s Zoological Park Association,
this time wearing a suit and tie
rather than his panda outfit.

Visitors to the zoo doubled to
1.2 million the first year the pan-
das were there, he says, bringing
in an average of $2.7 million a
year, including souvenirs. The ar-
rival of Lin Ping in July brought
additional revenue of $1.5 million
in just six months.

It’s all too much for some
Thais, though. They worry that
amid all this pandemonium Thai-
land is forgetting its own endan-
gered species, especially the ele-
phant and the crocodile. Their re-
sponse: If you can’t beat the panda-
huggers, join them, preferably
with the help of a couple of jars of
black and white paint.

At several sites across the coun-
try, commercial aquariums and ani-
mal parks are painting their ani-
mals in panda colors to keep up
visitor numbers in the face of
tougher competition—as well as
educate people about the threats
elephants and crocodiles face in
the wild.

Mr. Kamla, a 25-year-old croco-
dile-handler, fielded a barrage of
questions from schoolchildren re-
cently at Buengchawark Underwa-
ter Sea Paradise as he and a col-
league painted a three-month-old
Siamese crocodile in panda colors.

“They’re an endangered spe-
cies, too, like the panda, so we
hope some of our knowledge will
trickle down,” Mr. Kamla says.

Prasit Vejprasit, an administra-
tor at the aquarium, says busloads
of schoolchildren—the mainstay of
the aquarium’s business—continue
coming to the site, a couple of
hours’ travel northwest of
Bangkok, encouraged in large part
by the panda-colored crocs. He
says teachers often call to confirm
the aquarium is still painting croc-
odiles before sending their classes.

The children seem to enjoy the
novelty. “Most crocodiles are
scary but this one is cute,” says
Siripob Dara, 9 years old, before

he asks Mr. Kamla
how long it can grow
and what it eats.

Applying the panda
makeover can be
tricky. Juvenile crocs
wriggle around mak-
ing little chirping
noises, and some visi-
tors question whether
a fresh lick of paint
harms the animals.
(The aquarium says it
uses thinned-down wa-
tercolors, which wash
off quickly.) Mr. Prasit

says painting adult crocodiles can
be dangerous. “It takes about
three people to hold them down,
and once it’s done the paint comes
off as soon as they slip into the wa-
ter,” he says. In many ways, he
says, “it’s a waste of time.”

Elephants pose a problem, too,
mostly because of their size. Some-
times step ladders are used to get
to those hard-to reach spots be-
hind the ears.

The painting practice has
stirred up debate. Images of panda
look-alikes, only with sharper
teeth or trunks, have streamed
onto video and photo-sharing
sites, while Thais and others argue
the rights and wrongs of painting
animals.

Mr. Sophon, the zoologist,
writes off the practice as a market-
ing gimmick—much as he tries to
promote Chiang Mai’s pandas by
occasionally suiting up in his
panda outfit.

Other conservationists say a
useful point is being made by mak-
ing other animals look like bears.
“Elephants are huge and we need
lots of money to feed them,” says
Laithongrien Meepan, owner of
the Royal Elephant Kraal in Ayut-
thya and an experienced handler.

Earlier this year, he began
painting elephants to draw atten-
tion to the problems Thailand’s ele-
phant population faces. “The gov-
ernment should help promote ele-
phants, and not just pandas,” Mr.
Laithongrien says.

Some of Thailand’s wildlife is
endangered because of years of
rapid economic development. Agri-
culture in particular has become a
major export industry here. Mod-
ern farming methods have intro-
duced pesticides into the environ-
ment and encroached on the terri-
tory of the fearsome Siamese croc-
odile, which can grow to four to
five meters in length. So few are
left in the wild that conservation-
ists once thought it was extinct
and have reintroduced some farm-
reared crocodiles back into the nat-
ural habitat.

Elephants, meanwhile, have

seen their numbers dwindle over
the past century, with conserva-
tionists estimating that 1,500 live
wild in Thailand’s natural parks,
while a similar number are domes-
ticated. Some can often be seen be-
ing led around downtown Bangkok
streets by their mahouts looking
for food.

The cub Lin Ping is supposed to
be sent to China when she reaches

two years—in about 18 months—
and many Thais, especially chil-
dren, find it hard to face up to that
possibility. Street vendors in
Chiang Mai, meanwhile, consider
the panda cub a mini-stimulus pack-
age. “I sell twice as much now as I
did before Lin Ping was born,” says
Darunee Na Chiang Mai, a 40-year-
old juice and noodle vendor who
runs a stall outside the zoo.

Local politicians have proposed
keeping Lin Ping in Thailand by
creating a joint panda-breeding
program in Chiang Mai with
China, which would be a world
first. China has said it will “think
about it,” Mr. Sophon says, and he
remains hopeful. China, after all,
has been gifting or lending pandas
as part of its diplomatic missions
for centuries, ever since the Em-
press Wu Zetian sent a pair of gi-
ant pandas to the emperor of Ja-
pan in 685. Chinese authorities
didn’t respond to requests for com-
ment.

In the meantime, Mr. Kamla
says he is resigning himself to giv-
ing his crocs their daily beauty
treatment to keep up with the com-
petition in this new, post-panda
Thailand. “It’s impossible not to
do it now,” he says as another
batch of schoolchildren swarm
around him for a closer a look at
the panda-colored crocodiles. “Peo-
ple expect it.”

Baby crocodiles, painted to look like
pandas, have been popular with
visitors to an aquarium in Thailand.

Lin Ping

Online today: See a video about the
panda cub and the painted crocs at
WSJ.com/Video
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Making crocs look like cuddly pandas
Bears from China are a hit in Thailand, prompting makeovers of local endangered animals; ga-ga over Lin Ping
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SPORT

With the World Cup draw
producing some intriguing
groups, today’s focus is on the
first four pools, and the pairing
of South Africa with 2006 run-
ners-up France gives Group A a
touch of glamor.

France is odds-on to make it
through the group, and, al-
though the team labored its
way to 2010, it should qualify
for the last 16, leaving one
other place up for grabs.

On paper, the home side
may be weakest of the four
teams, which includes Mexico
and Uruguay, but Victor Chan-
dler’s 5/2 for South Africa to
qualify for the next round isn’t
bad value: The host has pro-
gressed past the opening stage
at every previous World Cup.

Group B should be a formal-
ity for Argentina, with Nigeria,
South Korea and Greece for
company, which makes
888sport’s 10/1 for it to lift the
trophy an appealing price. At
20/1 (general) Lionel Messi is
also an attractive proposition to
be top-scorer, particularly as an
each-way choice.

England drew the U.S., Alge-
ria and Slovenia and will have
many backers in the outright
market, but even Coral’s best-
price of 6/1 is too stingy for a
team that traditionally buckles
in the latter stages.

Australia, Ghana and Serbia
join seed Germany in Group D.
Ladbrokes’ 10/11 for tourna-
ment specialists Germany to
win the group looks a steal.

Tip of the Day

11

Source: Daviscup.com

Barcelona’s Lionel Messi
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Luck of the World Cup draw
Now that the groups are chosen, it’s all about the football—and the pride of Africa

I N A CELEBRATORY, star-studded
World Cup draw here Friday,
the U.S. earned a high-profile
opening test against England.
Powerhouses Brazil and Por-

tugal landed in what looks to be
“Group of Death” with the Ivory
Coast. And the luck of the French
continued as Les Bleus, qualifiers on
an illegal hand-ball goal two weeks
ago, landed in the same group as
86th-ranked South Africa while
evading the likes of Brazil or Argen-
tina or another European power.

Overall, football’s governing
body, FIFA, emerged with a tourna-
ment schedule filled with marquee
showdowns between world powers
and plenty of chances for would-be
Cinderellas.

“What you are looking at is a
pretty balanced draw,” said Sunil
Gulati, president of the U.S. Soccer
Federation, clearly relieved his na-
tional team drew winnable games
against Algeria and tiny Slovenia in
addition to the showdown with Eng-
land. “We’ve got a fair chance to ad-
vance and a very interesting open-
ing game.”

All week here, as the world’s
football establishment gathered, the
games were set against a historical
backdrop. Officials here portrayed
the final draw as the official start to
a tournament that will shine the
global spotlight on Africa—the first
mega-sporting event to take place
on this continent.

At the event itself, there were
movie stars, (Charlize Theron),
sports stars, (David Beckham), a

taped message from Nelson Man-
dela, even an in-person address
from South African President Jacob
Zuma, himself a former “footballer”
who has juggled a ball on the floor
of the national parliament.

The draw followed years of skep-
ticism about whether a developing
nation, whose leaders were political
prisoners just two decades ago,
could pull it off.

The country has spent nearly $2
billion building or renovating 10 sta-
diums in nine cities, plus billions
more to improve transportation for
the three million fans to move to
and from the games.

Officials are wrapping the World
Cup in a flag of African pride, call-
ing it the continent’s best opportu-
nity to prove it can play a vital role
in the world economy.

“We’re a country that’s a long
way from where big things usually
happen, so just imagine if we can
pull this off,” said Morne du Plessis,
former coach of the World Cup-win-
ning South African rugby team and
now a leading sports executive.
“Imagine what that would do for the
confidence not just of this country,
but for all of Africa.”

The country treated Friday’s
draw like a national holiday, closing
streets for concerts and festivals.
But after the glitzy show filled with
African song and dance numbers,
leaders of the national teams spoke
only of the opponents they now
know they have to face.

“It’s a big way to start, but it’s a
great challenge,” American coach
Bob Bradley said of the team’s first
game against England at Royal Bafo-
keng Stadium in Rustenburg, 75

miles from Johannesburg. The other
two first round games for the U.S.
are against Algeria and Slovenia.
Suddenly the U.S. appeared like a fa-
vorite to make it through to round
two. “I see a lot of change with
American football,” said Algerian
coach Rabah Saadane. “They im-
press me very much.”

The England game will be a re-
match of one of the most storied
games in U.S. soccer history, the
Americans’ 1-0 win over England in
the World Cup in 1950. It could also
be a showdown between American
star Landon Donovan and Mr. Beck-
ham of England, whom Mr. Donovan
lashed out against as a prima donna
on their Major League Soccer team,
the Los Angeles Galaxy. While
Messrs. Donovan and Beckham will
likely hog the spotlight, the Ameri-
cans will rely heavily on Clint
Dempsey, who emerged as a legiti-
mate scoring threat and star in
June’s Confederations Cup, while
England’s heart and soul now be-
long to Wayne Rooney and captain
John Terry.

Two teams from each group will
survive after playing three games,
then it’s single-elimination until the
final.

The Mexicans drew the suppos-
edly lucky straw by landing in a
group with South Africa, which as
the host country qualified automati-
cally. Tricolores will face Bafana
Bafana in the tournament’s opening
game in Johannesburg. “The Mexi-
cans are going to subject to 90,000
screaming supporters,” warned Mat-
thew Booth, the South African star.
That fact wasn’t lost on Mexican
coach, Javier Aguirre, who said,

“With all the sounds, it’s going to be
very tough,” then put his hands to
his mouth to imitate the blowing of
the blaring vuvuzela horns that
South African fans love to blow.

While Bafana’s games may be the
noisiest, Group G’s will be the most
star-studded, as Kaka and Brazil
face Portugal with Cristiano Ron-
aldo, and the Ivory Coast with Di-
dier Drogba.

For defending champ Italy, there
appears to be an easy first-round
ride against Paraguay, New Zealand
and Slovakia. The Dutch, a trendy
dark horse that didn’t lose a quali-
fying match, gets to prove its high
ranking against solid Denmark and
dangerous Cameroon. Meanwhile,
Argentina, with perhaps the great-
est collection of players but an enig-
matic and occasionally unstable
coach in Diego Maradona, is likely
to emerge from a group that in-
cludes Greece, South Korea and Ni-
geria, whose coach staked a claim to
a home-continent advantage. “The
South Africans love Nigeria,” Shaibu
Amodu said.

Meanwhile, Australia braced it-
self for tough tests against Ghana,
which features star Michael Essien,
and the always powerful Germany.
Yet Pim Verbeek, the Dutch coach of
the Australian team, said his squad
was ready for whatever its oppo-
nents brought to the pitch, striking
a rare steely pose–nations often
complain about their tough roads to
the second round.

“To play against difficult oppo-
nents is exactly what the Australian
players like,” Mr. Verbeek said. “In
World Cup football anything is pos-
sible.”

BY MATTHEW FUTTERMAN
Cape Town, South Africa

Clint Dempsey of the U.S., Kaka of Brazil, Thierry Henry of France and Wayne Rooney of England.
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By David Gauthier-Villars

PARIS—With the modern-art
Pompidou Center closed Sunday be-
cause employees were on strike, Pa-
risians had a healthy alternative:
swine-flu vaccinations.

After being ahead of the game in
developing and buying vaccines for

the H1N1 virus ear-
lier this year,
France is playing
catch-up in rush-

ing to vaccinate a large part of its
65-million-strong population.

Last month, vaccination vouch-
ers were mailed to children, preg-
nant women and elderly people—
categories that get precedence in re-
ceiving the shot. So far, two million
people have been vaccinated and
health authorities are aiming to
reach the 30-million mark by Febru-
ary.

On Sunday, the Pompidou Cen-
ter and several other major muse-
ums were closed as staff protested
planned job cuts. But it was the first
day vaccination centers were open.

At Paris’s Jean Dame municipal
sports center, near the former mer-
cantile exchange, doctors and
nurses hosted patients in a laby-
rinth of cubicles with cardboard di-
viders.

“We’ve treated 200 patients so
far,” said the director of the make-
shift vaccination center.

The rush for shots is quite a turn
of events. France was one of the fast-
est countries to develop a country-
wide vaccination campaign for the
H1N1 “grippe,” or flu. Since the sum-
mer of 2003, when an estimated
15,000 people died nationwide be-
cause of a heat wave, the French gov-
ernment has taken great care in pre-
paring itself against any health
risk.

Health authorities—who say
they have avoided calling H1N1
swine flu out of fear it would dent
pork consumption—ordered 94 mil-
lion shots from drug makers, includ-
ing Sanofi-Aventis SA of France
and GlaxoSmithKline PLC of the
U.K.

That is far more than the French
population, but authorities origi-
nally thought people might need
two shots for the vaccine to be effec-
tive.

France’s national health-insur-

ance agency CPAM, which is facing
a deficit of about Œ10 billion ($14.9
billion) this year, was asked to foot
the bill for most of the overall Œ1 bil-
lion vaccine bill.

The government organized a ma-
jor advertising campaign on why ev-
eryone should get vaccinated.
France’s Health and Sports Minis-
ter Roselyne Bachelot—a grand-
motherly figure who recently
sported pink Croc shoes at a cabinet
meeting—regularly appeared on
television to remind people to wash
their hands and get vaccinated.

Radio and television ads were
blasted over the airwaves, saying
“the vaccination offers the best pro-
tection.”

The problem was, nobody lis-
tened.

Doctors didn’t push the vaccine
and even pooh-poohed it with pa-

tients. Bernard Debré, a French urol-
ogist and lawmaker affiliated with
the ruling UMP Party of President
Nicolas Sarkozy, publicly played
down the dangers of swine flu, say-
ing it was no more than a “grip-
pette” (or “little flu”).

When the vaccines became avail-
able on Nov. 12, virtually nobody
showed up. French television broad-
cast footage of nearly empty vacci-
nation centers.

The phenomenon is similar to
what is happening in other Euro-
pean countries. In Italy and Spain,
the vaccine is readily available but
people are staying away. While the
health ministries of both countries
are encouraging vaccination, doc-
tors are far more blasés with their
patients.

So what changed in France?
Over the past few weeks, French pa-

pers have publicized deaths from
H1N1. Late last month, Ms. Bachelot
said 22 more patients with H1N1
had died.

The population panicked. Now a
popular refrain at French cafés and
dinner parties is that the French
government isn’t moving fast
enough—and that health centers
are giving out the vaccine in dribs
and drabs, like wartime rations.

It is a classically French about-
face: People here cry foul when the
state, “l’Etat,” is too present in
their lives—while at same time com-
plaining that “l’Etat” isn’t fulfilling
their needs.

The latest wave of public de-
mands has prompted Mr. Sarkozy
to call in the army to help keep new
makeshift vaccination centers open
until late at night and on the week-
ends. Medical students have also

been drafted to help nurses across
the country administer shots.

Still, bureaucratic hassles are
also holding things up.

“The vaccination vouchers I re-
ceived are for my kids,” said Nath-
alie Heckel, a Parisian mother of
two. “That means I’ll have to queue
up again for my own shot.”

People who are allergic to eggs
need a special shot, which can be ad-
ministered at only one childrens’
hospital in Paris. Authorities are
scrambling to open a second center.

Health authorities have another
problem on their hands: Because it
overestimated its need, France has
millions of extra vaccine doses that
can’t be stored until next year. The
government has said France may do-
nate part of its stockpile to poor na-
tions and sell the rest on the interna-
tional market.

A judge listens to the testimony of Mafia informant Gaspare Spatuzza as he speaks
behind a screen during a trial in Turin

LETTER
FROM PARIS

French Health Minister Roselyne Bachelot, right, holds the hand of a woman receiving an H1N1 vaccine on Saturday at a vaccination center in Marcq-en-Baroeul.

By Stacy Meichtry

And Giada Zampano

TURIN—A convicted Mafia hit-
man testified in court on Friday that
in the early 1990s he was told Silvio
Berlusconi and an associate gave po-
litical reassurances to a crime fam-
ily that had carried out a bloody cam-
paign of bombings.

Lawyers for Mr. Berlusconi, now
Italy’s prime minister, immediately
contested the testimony, saying he
never had contacts with any Mafia
member.

Mobster Gaspare Spatuzza, who
is serving a life prison sentence for
multiple murders, delivered his tes-
timony during the appeals trial of a
senator in Mr. Berlusconi’s center-
right People of Freedom Party. The
senator, Marcello Dell’Utri, is ap-
pealing a nine-year prison sentence

for collusion with the Mafia.
Piero Longo, a lawyer for Mr. Ber-

lusconi, said the testimony wouldn’t
have any legal repercussions on Mr.
Berlusconi, because Mr. Spatuzza’s
statements were based on hearsay.
“This testimony has no juridical sig-
nificance. It’s one person recount-
ing what he heard from another per-
son,” Mr. Longo said.

Mr. Dell’Utri has denied having
any contacts with Mafia members.
Mr. Berlusconi is neither involved in
the trial nor under investigation for
any charges related to the trial.

During the hearing, Mr. Spatuzza
said his boss—top mobster
Giuseppe Graviano, who is serving a
life sentence for ordering several
bombings—summoned him in Janu-
ary 1994 to a Rome café, where they
discussed a planned bombing. Dur-
ing that meeting, Mr. Graviano told

Mr. Spatuzza he had backing from
several aspiring Italian politicians,
including Messrs. Berlusconi and
Dell’Ultri, Mr. Spatuzza testified.
Mr. Spatuzza didn’t provide further
details on the alleged reassurances
Mr. Graviano said he received from
Messrs. Berlusconi and Dell’Utri.

On Dec. 11, Mr. Graviano will be
called to testify in court about the al-
leged meeting with Mr. Spatuzza,
which would have taken place
months before Mr. Berlusconi was
elected to his first term as prime
minister in 1994. “Giuseppe Gravi-
ano told me [at the meeting] that we
had obtained everything, thanks to
the reliability of these people,” Mr.
Spatuzza told magistrates during
the hearing. “They put the country
in our hands,” added Mr. Spatuzza,
speaking from behind a white cur-
tain in the courtroom.

“He named two people: Berlus-
coni…and a fellow countryman,” Mr.
Spatuzza said, adding that the sec-
ond name was Mr. Dell’Utri.

Speaking to reporters at the

trial, Mr. Dell’Utri denied having
any contact with any members of
the Mafia, including Mr. Graviano.
 —Margherita Stancati

contributed to this article.

France takes a new shot at swine flu
After taking the lead in developing and buying vaccines, nation scrambles to catch up after its citizens finally respond
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By Geoffrey A. Fowler

Books are having their iPod mo-
ment this holiday season. But
buyer beware: It could also turn
out to be an eight-track moment.

While e-reading devices were
once considered a hobby for early
adopters, Justin Timberlake is
now pitching one for Sony Corp.
Meanwhile, Amazon.com Inc.’s Kin-
dle e-reading device has become
its top-selling product of any kind.

But e-reader buyers may be
sinking cash into a technology
that could become obsolete. While
the shiny gadgets offer some whiz-
bang features, many also restrict
the book-reading experience in
ways that trusty paperbacks
haven’t, such as limiting lending
to a friend. Amazon’s Kindle lets
readers download books wire-
lessly, but its main competitors on
the European market, Sony’s
Reader and the Cool-ER from
U.K.-based Interead, can only re-
trieve books through a computer
connection.

For gadget lovers, however, sev-
eral factors are converging to
make e-reading devices alluring
this holiday season. E-book read-
ers are getting more affordable.
Amazon, which sells the Kindle in-
ternationally through its U.S. Web
site, recently cut the price of the
device to $259 from $279, while
Sony sells a new entry-level model
for $199 (£179 in the U.K.). The
Cool-ER sells for $249 (£189 and
Œ225, respectively).

The selection of books for the
devices is growing, and library-
scanning efforts by Google Inc. are
producing more than a million
out-of-copyright books that people
can download free.

Still, it’s unclear how—and on
what sort of device—most people
will be comfortable reading
e-books. Many people seem per-
fectly happy reading books on

their PCs. LibreDigital Inc., a dis-
tributor of e-books for publishers,
says the overwhelming majority of
e-book buyers are women who
read e-books on an ordinary com-
puter screen. A growing number
of readers are also perusing books
on cellphones.

Most of the current crop of
e-readers try to replicate the tradi-
tional reading experience with a
screen that’s about the size of a pa-
perback that displays black-and-
white text and graphics. You turn
the page by clicking on a button or
by touching the screen.

Fans of e-readers acknowledge

the devices have their flaws. Di-
anna Broughton, a 45-year-old
stay-at-home mom in Lancaster,
S.C., bought a Kindle last year and
says she now “reads more, and my
kids read more.” But Ms. Brough-
ton says she can’t recommend the
Kindle to people who aren’t techni-
cally savvy and might want to pur-
chase their books anywhere other
than the Amazon store.

The e-book market is also
caught up in a format war, with
companies limiting their devices
to certain kinds of e-books, with
file types such as .azw and mobi-
pocket on the Kindle and .epub

and Adobe Digital Editions on
Sony. As a result, there’s no guar-
antee an e-book bought from one
online store will work on devices
sold by a competitor.

Sony has tried to differentiate
itself in e-books by supporting an
open industry standard called
Epub and digital-rights-manage-
ment software from Adobe.

But Amazon has so far shown
no signs of changing from its own
proprietary format. Amazon says
it is working on making Kindle
books play on more devices, includ-
ing iPhones, BlackBerrys and PCs.
“Our goal is to create the best pos-

sible reading experience for cus-
tomers,” says Amazon’s vice presi-
dent of Kindle, Ian Freed. “Along
the way, we have figured out that
it is pretty important to do that
with a range of devices.”

For now, the lack of interopera-
bility in e-books has tripped up
readers like Maria Blair, a 61-year-
old lab technician in Baltimore.
She decided to switch from the
Kindle to the Sony Reader last
year, because she preferred the
weight and feel of the Sony. But
now, “I’m not able to read the
books I bought for the Kindle on
my Sony,” she says.

Comparing 
e-readers
Amazon, Sony and 
Interead are the main 
players on the 
European e-reader 
market

Amazon Kindle Sony Reader Touch Edition Interead Cool-ER Reader

Price $259 (plus local value-added tax) £249, Œ299 £189, Œ225

Screen 15cm E-Ink* 15cm E-Ink* touchscreen 15cm E-Ink*

Wireless downloads International 3G** none none

Memory 1,500 books 350 books 1,000 books
* Screens from E Ink Corp. only use power when you ‘turn’ the page on a book
** Cellphone-based connection

By Walter S. Mossberg

As people acquire multiple digi-
tal devices, including tiny net-
books and super-smart phones, it
becomes harder to coordinate all
their documents, music and pho-
tos so they have access to them
from whichever device they’re us-
ing at the moment.

People resort to all sorts of
time-consuming methods for do-

ing this. Some
email the items
to themselves.
Others copy

them to USB thumb drives and
manually transfer them to each
machine. Still others use Internet-
based, or “cloud,” storage, upload-
ing all their photos to a service
like Flickr or Facebook, or using
Web-based productivity programs
like Google Docs. And some use
Web-based backup, storage or syn-
chronization services.

Each of these methods, even
the cloud-based ones, has limita-
tions and frustrations. Some are
complicated, or work only with cer-
tain kinds of files. Others work
only when you have a Web connec-
tion, or don’t replicate your pre-

ferred folder structure. Still, oth-
ers work OK with standard files
and folders, but have trouble with
specially arranged content, such
as music that is organized in a
jukebox program.

I’ve been testing a cloud-based
service that attempts to solve
these problems. It is called Zumo-
Drive, and it comes from a small
company called Zecter Inc. A new
version aims to add some capabil-
ity and make the task simpler.

ZumoDrive mimics a standard
physical hard disk, which can con-
tain numerous folders and files. It
works on Windows, Macintosh or
Linux computers, and also comes
in a more limited version for the
Apple iPhone. It presents itself as
a standard hard-disk icon on all
your computers. But it’s actually a
single, identical virtual hard disk
that lives on the company’s serv-
ers, not on the computers them-
selves. The files it contains are rap-
idly streamed down to your ma-
chines when you need them.

I tested the service on a desk-
top Windows PC, a netbook, two
Mac laptops and an iPhone. I gen-
erally liked ZumoDrive and found
it easy to use, and pretty fast. But

I ran into a few glitches, and it can
be pricey. The new version will of-
fer 2 gigabytes of storage free, but
will cost a monthly or annual fee
for more storage, ranging from
$30 a year for 10 gigabytes to
$800 a year for 500 gigabytes.

Also, like all cloud-based stor-
age, ZumoDrive isn’t fully accessi-
ble when you’re offline. It caches,
or automatically downloads, some
recently used files, making them
available offline. But you may
want to open a document or play a
song that is available only when
you are online.

There have been online storage
services for years, including some
that could appear as desktop
icons. In particular, ZumoDrive
competes with somewhat similar
services such as SugarSync and
DropBox. But it’s different.

Unlike DropBox, it doesn’t re-
quire you to remember to place
files in a single, special folder. You
can link your existing folders to
the ZumoDrive. And, unlike Sug-
arSync, it doesn’t copy all your
shared files to the hard disks of all
your computers. It keeps the files
in the cloud.

Compared with SugarSync,
which I also like, ZumoDrive uses
much less of your hard disk space,
and does a better job with iTunes
libraries. But SugarSync doesn’t
require you to be online to use the
files it synchronizes, though it
also keeps a backup copy that you
can access from the Web.

You don’t need to learn any spe-
cial techniques to use ZumoDrive.
Your computer sees the Zumo-
Drive as if it were a physical hard
disk, so you can add and delete
files to it in the normal ways. A
program like Microsoft Word also
sees it as a normal disk, and can
open files from, or save them to, a
ZumoDrive without a second
thought.

And, because a ZumoDrive can
be large without taking up much
space on your local drive, it is es-
pecially nice for netbooks, which
may offer relatively little storage.
It also allows you to share folders
with others, and encrypts the data
you store on it, for security.

To use ZumoDrive, you first up-
load all your key stuff from your
main computer. Then, once you in-
stall the small ZumoDrive program
on your other devices, all those

file names show up on your screen
and can be fetched from the cloud
when you like. You can add files
and folders from the other comput-
ers as well. And you can also ac-
cess your files via a Web site or an
iPhone.

You can link folders on your
computers to identical folders on
your ZumoDrive, and they will
stay in sync, so you can keep using
the folder structure you’re used
to, and it will be up-to-date on the
ZumoDrive.

ZumoDrive understands how to
handle and centralize your iTunes
music library. In my tests, I up-
loaded an iTunes library of about
900 songs from a Mac at my
home, and was able to play the
songs on a Windows XP netbook
that had no music stored locally.

I ran into some glitches and lim-
itations, all of which the company
says it is fixing. For instance, at
first my netbook didn’t fetch all
the iTunes songs.

But, all in all, ZumoDrive is a
harbinger of the new world of
cloud computing, and it is worth a
look.

Email to mossberg@wsj.com.
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E-readers may hold more surprises
Shiny reading gadgets are hot now despite a few drawbacks, but the technology could soon become obsolete

ZumoDrive service is a silver lining in ‘cloud’ storage
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By Mark Whitehouse

Markets have bounced back.
Economies are recovering. U.S. un-
employment is showing signs of eas-
ing. But as the worst crisis since the
Great Depression appears to be pass-
ing, we could be setting the stage for
the next one.

While policy makers breathe a
collective sigh of relief, they’re mak-

ing little progress in
addressing deeper
flaws that the crisis
laid bare: an un-

wieldy banking system, unreliable fi-
nancial plumbing and a global econ-
omy that encourages and depends
on heavy borrowing by the U.S.

But as the darkest days of the cri-
sis fade from memory and the
world’s biggest banks get back on
their feet, political impetus for re-
form may be waning. “We’re wast-
ing the crisis,” said economist Rich-
ard Portes of the London Business
School.

Here’s a status report on three
big issues:

Banks

Banks have recovered so well that
they’re even bigger and more com-
plex. The world’s 10 largest banks ac-
count for about 70% of global banking
assets,comparedwith59%threeyears
ago, according to Capital IQ and the
Bank for International Settlements.

The bigger and more compli-
cated banks become, the less able
governments will be to let them die
if they get into trouble. If banks—
and their creditors—know taxpay-
ers will rescue them, they’re prone
to take greater risks.

Economists worry that if the
costs of bailouts keep growing, gov-
ernments could find themselves un-
able to borrow enough to cover
them. Andrew Haldane, executive di-
rector for financial stability at the
Bank of England, estimated the sup-
port given to U.S. and U.K. banks in
the current crisis at nearly three-
quarters of annual economic out-
put. “Today, perhaps the biggest
risk to the sovereign comes from the
banks,” he wrote in a recent paper.
“It’s a doom loop.”

One way to break the vicious cy-
cle of bigger banks and bigger bail-
outs is to change the rules so govern-
ments find it easier to let them fail.
Banks could be required to prepare
“living wills,” describing how their
assets would be dealt with if they
went bankrupt. If bank managers
couldn’t write a will that made
sense, they would have to simplify
their operations, and possibly sell
some of them off.

To make it less likely that taxpay-
ers would have to invest money in
bank shares, as they did recently,
banks could be required to issue
bonds that would turn into stock in
times of trouble. This “contingent
capital” would force bondholders to
share the pain—something that
didn’t happen in the most recent
round of bailouts.

The Financial Stability Board,
the international body responsible
for figuring all this out, won’t come
up with specific proposals until Oc-
tober 2010. For now, the focus is on
making banks less likely to fail—re-
quiring them to set aside more capi-
tal and keep more cash on hand for
emergencies. Even though most gov-
ernments agree that’s prudent, ne-
gotiating details for common rules
is proving difficult.

Markets

The crisis exposed the hazards of
the plumbing in the market for
credit derivatives, where investors
buy and sell insurance against bond
defaults.

Big banks stand at the center of
the market, acting as the main coun-
terparties for anyone who wants to
buy or sell. But it can descend into
chaos if one fails. Because the deals
are private and a firm can do busi-
ness with many different banks, reg-
ulators don’t know whether any one
firm is taking too much risk.

Most economists, and the Obama
administration in the U.S., agree on
a solution: Push most players in the
market to do business through a cen-
tral clearinghouse that would stand
between the parties in trades and
guarantee obligations.

Some progress has been made. In
the U.S., 15 Wall Street banks have
pledged to do more than 90% of
their eligible credit and interest-
rate derivative trades through cen-
tral clearinghouses by year end.
Lawmakers are mulling a proposal
to mandate central clearing of all
standardized derivative contracts.

But about 10 different clearing-
houses are vying for the business.
That, said Darrell Duffie, a Stanford
University expert on derivatives,
makes the market no less risky, be-
cause the failure of any one of those
clearinghouses could wreak havoc.
“I’m in favor of this,” he said. “I’m
just very worried that it’s going
wrong.”

Global Balance

As the US recovers from reces-
sion, one widespread worry: The
vast and persistent disparity be-
tween what the U.S. earns and what
it spends requires the U.S. to borrow
heavily from abroad—especially
from China and other Asian nations
where people tend to save most of
the money they make selling goods
to—you guessed it—U.S. consumers.

The danger is that the vast “sav-
ings glut” will fuel another bubble,
as many analysts believe it did with
the U.S. housing market. Most inter-
national efforts have focused on get-
ting China to allow its currency to
strengthen against the dollar. That
would make Chinese exports less
competitive in the U.S., but would
do little good in the long run as Viet-
nam, Cambodia and other exporters
take China’s place. “To think that
this is the magic answer is overstat-
ing the case tremendously,” said Ra-
ghuram Rajan of the University of

Chicago’s Booth Graduate School of
Business.

The long-term fix is to get U.S.
consumers (and their government)
to save more and Asian consumers to
spend more. That could be done by
boosting taxes on consumption, say
gasoline, or by taking away incen-
tives to borrow, such as the tax deduc-
tion on mortgage interest. In China, a
better social safety net could make
people feel more comfortable about
saving less and spending more. On
these fronts, though, there has been
a lot of talk and little action.

Danger signs
Banks are getting bigger and credit derivatives are still a threat.

Sources: Capital IQ; Bank for International Settlements
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Crisis ebbs, risks don’t
Scant progress has been made in fixing deep flaws in financial system

THE
OUTLOOK

U.S. NEWS

in 2010, according to people familiar
with the matter. Mr. Feinberg and
AIG are discussing a plan under
which the company could pay indi-
viduals more than $500,000 as long
as it can show “good cause” for go-
ing higher.

Some Treasury Department and
Federal Reserve officials have also
urged Mr. Feinberg to ease up on the
cuts.

The five senior AIG executives
who recently indicated they are pre-
pared to resign before year end are
largely trying to preserve their abil-
ity to collect severance payments,
said people familiar with the matter.
They work at AIG’s corporate level
and its insurance and financial-ser-
vices businesses, and are partici-
pants in the company’s executive-
severance plan.

Ms. Kelly, AIG’s general counsel,
has been at the insurer since 2006
and was appointed vice chairman in
February this year by former CEO
Edward Liddy. Several people famil-
iar with the matter said Ms. Kelly so-
licited other employees to join her
in indicating they were prepared to
resign. Four executives agreed and
Ms. Kelly retained outside counsel
to advise the group on their legal op-
tions, a person familiar with the mat-
ter said.

The other four executives are:
Rodney Martin, who heads one of
AIG’s overseas life-insurance busi-
nesses that is slated for sale; Wil-
liam Dooley, who has been oversee-

ing the financial-services division
that includes AIG’s financial-prod-
ucts unit; Nicholas Walsh, vice chair-
man and head of AIG’s international
property and casualty insurance op-
erations businesses, and John
Doyle, who heads the U.S. prop-
erty/casualty business.

Over the weekend, Messrs.
Walsh and Doyle rescinded their
Dec. 1 notices, a person familiar with
the matter said.

According to terms of the sever-
ance plan—which was put in place
before the government first bailed
out AIG—certain executives are enti-
tled to severance benefits if they re-
sign for “good reason,” which in-
cludes significant cuts in their an-
nual base salary or target bonus.

This provision applies to roughly
two dozen individuals at the com-
pany, a person familiar with the mat-
ter said.

The five who said they might quit
“gave notice that they believe they
have ‘good reason’ to resign” under
AIG’s severance plan and they are
“taking administrative action to pro-
tect their rights because of all the un-
certainty” around pay matters, this
person said.

With the resignations of nearly
half of AIG’s top 25 earners, some of
the executives who are now among
the 26 to 100 highest-compensated
employees at AIG in 2009 will be
bumped into the top 25 next year.
That would subject them to tougher
restrictions and make them ineligi-
ble for severance benefits.

Continued from first page

AIG executives threaten
to resign over pay changes

We admit it: We have a habit of questioning every answer and
testing every result. That’s what led to our consistent presence
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com/Asia.
Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/OnlineToday

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 388.50 -12.25 -3.06% 712.25 315.50
Soybeans (cents/bu.) CBOT 1043.00 -4.00 -0.38 1,315.00 794.00
Wheat (cents/bu.) CBOT 558.00 -13.50 -2.36 1,029.25 459.00
Live cattle (cents/lb.) CME 83.200 0.300 0.36% 108.600 82.750
Cocoa ($/ton) ICE-US 3,376 -12 -0.35 3,439 1,994
Coffee (cents/lb.) ICE-US 141.35 -3.30 -2.28 188.65 115.00
Sugar (cents/lb.) ICE-US 22.52 -0.59 -2.55 26.25 11.91
Cotton (cents/lb.) ICE-US 73.82 -0.42 -0.57 84.00 49.67
Crude palm oil (ringgit/ton) MDEX 2,562.00 84 3.39 2,596 2,013
Cocoa (pounds/ton) LIFFE 2,247 -5 -0.22 2,267 1,475
Robusta coffee ($/ton) LIFFE 1,320 -26 -1.93 1,955 1,295

Copper (cents/lb.) COMEX 323.75 -0.75 -0.23 365.00 135.50
Gold ($/troy oz.) COMEX 1169.50 -48.80 -4.01 1,227.50 762.30
Silver (cents/troy oz.) COMEX 1852.00 -60.80 -3.18 2,011.50 1,045.00
Aluminum ($/ton) LME 2,136.00 -7.00 -0.33 2,143.00 1,288.00
Tin ($/ton) LME 15,100.00 -50.00 -0.33 15,700.00 9,750.00
Copper ($/ton) LME 7,065.00 -35.00 -0.49 7,100.00 2,815.00
Lead ($/ton) LME 2,365.00 -71.00 -2.91 2,487.00 870.00
Zinc ($/ton) LME 2,387.00 -19.00 -0.79 2,406.00 1,065.00
Nickel ($/ton) LME 16,000 -195 -1.20 21,150 9,175

Crude oil ($/bbl.) NYMEX 75.47 -0.99 -1.29 139.00 47.31
Heating oil ($/gal.) NYMEX 2.0268 -0.0227 -1.11 4.1847 1.3640
RBOB gasoline ($/gal.) NYMEX 1.9750 -0.0180 -0.90 2.7100 1.1525
Natural gas ($/mmBtu) NYMEX 4.586 0.127 2.85 12.920 4.432
Brent crude ($/bbl.) ICE-EU 77.52 -0.84 -1.07 108.19 48.19
Gas oil ($/ton) ICE-EU 635.50 2.00 0.32 790.00 443.50

Source: Thomson Reuters; WSJ Market Data Group
WSJ.com

Currencies London close on Dec. 4
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.6675 0.1764 3.8063 0.2627
Brazil real 2.5588 0.3908 1.7185 0.5819
Canada dollar 1.5637 0.6395 1.0502 0.9522

1-mo. forward 1.5638 0.6395 1.0502 0.9522
3-mos. forward 1.5638 0.6395 1.0502 0.9522
6-mos. forward 1.5639 0.6394 1.0503 0.9521

Chile peso 747.63 0.001338 502.10 0.001992
Colombia peso 2988.22 0.0003346 2006.87 0.0004983
Ecuador US dollar-f 1.4890 0.6716 1 1
Mexico peso-a 18.7349 0.0534 12.5822 0.0795
Peru sol 4.2757 0.2339 2.8715 0.3483
Uruguay peso-e 29.557 0.0338 19.850 0.0504
U.S. dollar 1.4890 0.6716 1 1
Venezuela bolivar 3.20 0.312761 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.6258 0.6151 1.0919 0.9159
China yuan 10.1655 0.0984 6.8271 0.1465
Hong Kong dollar 11.5398 0.0867 7.7501 0.1290
India rupee 68.7099 0.0146 46.1450 0.0217
Indonesia rupiah 14019 0.0000713 9415 0.0001062
Japan yen 133.94 0.007466 89.96 0.011117

1-mo. forward 133.92 0.007467 89.94 0.011119
3-mos. forward 133.87 0.007470 89.91 0.011123
6-mos. forward 133.75 0.007477 89.82 0.011133

Malaysia ringgit-c 5.0336 0.1987 3.3805 0.2958
New Zealand dollar 2.0757 0.4818 1.3940 0.7174
Pakistan rupee 124.555 0.0080 83.650 0.0120
Philippines peso 68.918 0.0145 46.285 0.0216
Singapore dollar 2.0662 0.4840 1.3877 0.7206
South Korea won 1716.74 0.0005825 1152.95 0.0008673
Taiwan dollar 47.871 0.02089 32.150 0.03110
Thailand baht 49.345 0.02027 33.140 0.03018

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6716 1.4890
1-mo. forward 1.0001 0.9999 0.6716 1.4889
3-mos. forward 1.0003 0.9997 0.6718 1.4885
6-mos. forward 1.0009 0.9992 0.6722 1.4877

Czech Rep. koruna-b 25.687 0.0389 17.251 0.0580
Denmark krone 7.4419 0.1344 4.9979 0.2001
Hungary forint 267.82 0.003734 179.87 0.005560
Norway krone 8.4371 0.1185 5.6663 0.1765
Poland zloty 4.0553 0.2466 2.7235 0.3672
Russia ruble-d 43.914 0.02277 29.492 0.03391
Sweden krona 10.3457 0.0967 6.9481 0.1439
Switzerland franc 1.5084 0.6630 1.0130 0.9872

1-mo. forward 1.5080 0.6631 1.0128 0.9874
3-mos. forward 1.5074 0.6634 1.0123 0.9878
6-mos. forward 1.5061 0.6639 1.0115 0.9886

Turkey lira 2.2124 0.4520 1.4858 0.6730
U.K. pound 0.9007 1.1103 0.6049 1.6532

1-mo. forward 0.9008 1.1101 0.6050 1.6529
3-mos. forward 0.9012 1.1097 0.6052 1.6523
6-mos. forward 0.9017 1.1091 0.6056 1.6514

MIDDLE EAST/AFRICA

Bahrain dinar 0.5613 1.7815 0.3770 2.6526
Egypt pound-a 8.1223 0.1231 5.4549 0.1833
Israel shekel 5.6158 0.1781 3.7715 0.2651
Jordan dinar 1.0538 0.9489 0.7078 1.4129
Kuwait dinar 0.4252 2.3521 0.2855 3.5023
Lebanon pound 2236.48 0.0004471 1502.00 0.0006658
Saudi Arabia riyal 5.5845 0.1791 3.7505 0.2666
South Africa rand 11.0733 0.0903 7.4368 0.1345
United Arab dirham 5.4692 0.1828 3.6731 0.2722

SDR -f 0.9259 1.0801 0.6218 1.6082

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 249.03 2.70 1.10% 26.5% 31.2%

22 DJ Stoxx 50 2526.78 29.77 1.19 22.3 26.8

62 Euro Zone DJ Euro Stoxx 270.93 2.86 1.07 21.6 31.2

20 DJ Euro Stoxx 50 2910.33 34.19 1.19 18.7 29.2

29 Austria ATX 2582.20 30.29 1.19 47.5 55.3

14 Belgium Bel-20 2538.84 13.70 0.54 33.0 41.0

16 Czech Republic PX 1150.1 22.0 1.95 34.0 39.6

19 Denmark OMX Copenhagen 317.40 2.35 0.75 40.3 38.9

19 Finland OMX Helsinki 6204.49 28.77 0.47 14.8 20.8

19 France CAC-40 3846.62 47.51 1.25 19.5 28.7

22 Germany DAX 5817.65 47.30 0.82 20.9 32.8

... Hungary BUX 21226.12 243.46 1.16 73.4 70.6

16 Ireland ISEQ 2987.24 69.01 2.36 27.5 20.4

16 Italy FTSE MIB 22926.03 310.09 1.37 17.8 27.6

... Netherlands AEX 321.13 3.52 1.11 30.6 40.0

13 Norway All-Shares 410.90 5.66 1.40 52.1 76.9

17 Poland WIG 40852.94 651.12 1.62 50.0 51.4

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8376.39 7.58 0.09 32.1 39.1

... Russia RTSI 1427.13 17.81 1.26% 125.9 142.0

11 Spain IBEX 35 12032.2 126.9 1.07 30.8 41.7

15 Sweden OMX Stockholm 303.26 3.69 1.23 48.5 61.5

14 Switzerland SMI 6501.16 57.08 0.89 17.5 17.5

... Turkey ISE National 100 50101.98 424.78 0.86 86.5 108.5

15 U.K. FTSE 100 5322.36 9.36 0.18 20.0 31.4

31 ASIA-PACIFIC DJ Asia-Pacific 122.71 -1.56 -1.26% 31.1 48.1

... Australia SPX/ASX 200 4702.22 -72.37 -1.52 26.3 34.7

... China CBN 600 29532.85 214.96 0.73 100.0 82.2

21 Hong Kong Hang Seng 22498.15 -55.72 -0.25 56.4 62.5

19 India Sensex 17101.54 -84.14 -0.49 77.3 90.8

... Japan Nikkei Stock Average 10022.59 44.92 0.45 13.1 26.6

... Singapore Straits Times 2791.01 -17.17 -0.61 58.4 68.2

11 South Korea Kospi 1624.76 9.76 0.60 44.5 58.0

21 AMERICAS DJ Americas 292.94 1.28 0.44 29.6 36.3

... Brazil Bovespa 67603.52 -711.29 -1.04 80.0 91.3

20 Mexico IPC 32105.39 137.96 0.43 43.5 59.9

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 5:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0919 1.8052 1.0779 0.1571 0.0370 0.1927 0.0121 0.2895 1.6258 0.2185 1.0397 ...

Canada 1.0502 1.7362 1.0367 0.1511 0.0356 0.1853 0.0117 0.2785 1.5637 0.2101 ... 0.9618

Denmark 4.9979 8.2628 4.9338 0.7193 0.1695 0.8820 0.0556 1.3252 7.4419 ... 4.7590 4.5773

Euro 0.6716 1.1103 0.6630 0.0967 0.0228 0.1185 0.0075 0.1781 ... 0.1344 0.6395 0.6151

Israel 3.7715 6.2352 3.7231 0.5428 0.1279 0.6656 0.0419 ... 5.6158 0.7546 3.5912 3.4541

Japan 89.9550 148.7181 88.8006 12.9467 3.0501 15.8754 ... 23.8513 133.9430 17.9986 85.6551 82.3853

Norway 5.6663 9.3678 5.5936 0.8155 0.1921 ... 0.0630 1.5024 8.4371 1.1337 5.3954 5.1895

Russia 29.4924 48.7583 29.1139 4.2447 ... 5.2049 0.3279 7.8198 43.9142 5.9010 28.0827 27.0106

Sweden 6.9481 11.4869 6.8589 ... 0.2356 1.2262 0.0772 1.8423 10.3457 1.3902 6.6160 6.3634

Switzerland 1.0130 1.6747 ... 0.1458 0.0343 0.1788 0.0113 0.2686 1.5084 0.2027 0.9646 0.9278

U.K. 0.6049 ... 0.5971 0.0871 0.0205 0.1067 0.0067 0.1604 0.9007 0.1210 0.5760 0.5540

U.S. ... 1.6532 0.9872 0.1439 0.0339 0.1765 0.0111 0.2651 1.4890 0.2001 0.9522 0.9158

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 04, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 25 ALL COUNTRY (AC) WORLD* 299.77 -0.19% 31.7% 36.2%

2.50 26 World (Developed Markets) 1,170.57 -0.28 27.2 31.1

2.30 29 World ex-EMU 136.29 -0.35 26.6 29.1

2.40 30 World ex-UK 1,164.40 -0.23 26.0 30.7

3.10 26 EAFE 1,612.59 0.48 30.3 38.0

2.20 20 Emerging Markets (EM) 986.07 0.46 73.9 87.1

3.40 17 EUROPE 85.63 -0.20 23.3 18.4

3.70 18 EMU 185.07 0.08 30.3 42.9

3.30 21 Europe ex-UK 94.28 0.08 21.5 21.1

4.00 15 Europe Value 96.71 -0.23 24.7 19.4

2.80 20 Europe Growth 73.68 -0.17 21.9 17.4

2.40 25 Europe Small Cap 153.45 -0.16 52.0 45.9

2.00 13 EM Europe 263.35 0.21 65.8 47.5

3.60 12 UK 1,578.69 -0.25 20.1 24.3

2.70 24 Nordic Countries 133.77 -0.83 36.4 31.3

1.50 13 Russia 709.87 -1.27 72.2 62.7

2.80 15 South Africa 690.53 -0.44 19.3 24.3

2.60 25 AC ASIA PACIFIC EX-JAPAN 415.50 0.71 68.0 82.7

1.80 -35 Japan 553.08 3.54 4.4 7.3

1.90 20 China 66.92 1.07 64.1 81.3

1.00 21 India 697.76 0.16 89.0 101.5

1.10 24 Korea 462.26 1.50 50.6 54.7

2.70 315 Taiwan 278.43 0.24 60.6 66.2

1.90 32 US BROAD MARKET 1,211.41 -0.88 23.3 25.2

1.40 -30 US Small Cap 1,577.26 -1.07 26.5 33.1

3.10 17 EM LATIN AMERICA 4,200.95 -0.23 102.2 107.1

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.23% 20 DJ Global Index -a 226.50 -0.15% 44.0%

1.89 21 Global Dow 1248.70 0.92% 20.8% 1974.49 -0.41 41.9

2.72 50 Stoxx 600 249.00 1.10 31.2 276.92 -0.23 54.1

2.84 38 Stoxx Large 200 266.20 1.14 28.2 294.36 -0.19 50.5

2.17 -90 Stoxx Mid 200 232.10 0.90 44.3 256.62 -0.42 69.4

2.14 -87 Stoxx Small 200 147.40 0.84 55.1 162.97 -0.49 82.2

2.81 62 Euro Stoxx 270.90 1.07 31.2 301.28 -0.26 54.1

2.92 50 Euro Stoxx Large 200 288.10 1.14 29.6 318.38 -0.19 52.2

2.25 -3381 Euro Stoxx Mid 200 251.40 0.76 34.9 277.69 -0.57 58.4

2.25 -84 Euro Stoxx Small 200 164.10 0.53 50.9 181.12 -0.79 77.2

4.74 17 Stoxx Select Dividend 30 1440.40 1.16 27.6 1835.39 -0.17 49.9

3.98 23 Euro Stoxx Select Div 30 1713.40 0.96 31.7 2191.62 -0.37 54.6

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.03% 15 U.S. Select Dividend -d 644.00 0.97% 11.1%

3.95 17 Infrastructure 1411.20 0.93% 16.2% 2001.49 -0.49 36.3

1.44 26 Luxury 843.20 1.28 44.7 1064.32 -0.05 70.0

5.90 6 BRIC 50 428.20 0.88 77.5 607.81 -0.45 108.4

2.75 14 Africa 50 718.20 0.74 26.9 678.68 -0.59 49.1

3.87 13 GCC 1289.40 -0.12 -16.5

2.65 19 Sustainability 811.80 1.07 25.6 1020.47 -0.26 47.6

2.18 15 Islamic Market -a 1955.20 -0.20 45.0

2.48 16 Islamic Market 100 1659.60 1.19 10.7 2114.67 -0.14 30.0

4.67 13 Islamic Turkey -c 2825.80 0.63 64.2
1.79 29 DJ U.S. TSM 11338.40 0.73 29.8

DJ-UBS Commodity 124.70 0.34 8.2 134.79 -0.98 27.0

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP

26 THE WALL STREET JOURNAL. Monday, December 7, 2009



The Commentariat is a roundup
of blog excerpts that gives a
regular glimpse into the hot topics
that are generating comment in the
blogosphere.

THE STORY: The White House
said Friday that President Barack
Obama expects a “meaningful”
climate deal at a United Nations
summit in Copenhagen. Mr. Obama
has changed his plans and will now
attend the summit at the same time
as other world leaders.

David Roberts: Grist
Rather than stop by the

Copenhagen climate talks on Dec.
9, Obama will be going on the
18th, the final day of the
meeting—a notable increase in
commitment.…If he’s willing to
stick his neck out like this, Obama
must be pretty confident that he
can get a deal.…Movement from
the developing world has undercut
one of U.S. conservatives’
principal arguments for inaction.
Over 65 world leaders have
pledged to attend.…After being
declared dead a dozen separate
times by the media, it would seem
Copenhagen is still very much
alive and kicking.

Mridul Chadha: CleanTechnica
The targets announced by

almost all countries are not in sync
with the [Intergovernmental Panel
on Climate Change]
recommendations. The IPCC report
recommended that the global
carbon emissions need to come
down by 25-40% by 2020 from
1990 levels. Most of the developed
countries are proposing emission
cuts of less than 25%, and some
have changed the base year from
1990 to a value which suits their
national interests. The U.S. has
changed the base year to 2005 for
its 17% emission reduction by 2020,
which means an overall reduction
of merely 4-6% from 1990, while
the European Union [core
members] will overshoot their
emission-reduction targets.

Sean Maguire: HomepageDAILY
If the world’s initial faith in the

Kyoto Protocol can be seen as an
anecdote for collective naivety, then
the Copenhagen conference will soon
exist as a short-hand for cynicism.
Without a single day of talks, the vast
majority of pundits have already set
the bar of expectations so low that it
seems we should be popping the
champagne if the most anodyne of
political agreements is reached.

Andrew Pendleton, openDemocracy
There are three reasons why

Copenhagen isn’t working. First,
wholesale emissions-cuts are at
least as difficult to deliver as cuts
in agricultural subsidies.…Second,
the developing countries’ primary
need is for cheap rather than clean
energy.…Third, at the core of the
U.N. negotiations lie fundamental
structural faults that render an
agreement almost impossible.
 —Compiled by David Marcelis

Climate Change Envoy Todd Stern suggested the U.S. will insist on independent verification of pledges to control emissions.

Best of the Blogs

By Stephen Power

And Ian Talley

WASHINGTON—The top U.S. cli-
mate negotiator said in an interview
Friday that developing countries
will have to make their emissions
pledges “transparent” to outsiders
and that the Obama administration
isn’t ready to follow Europe’s lead in
specifying how much money rich na-
tions should contribute over the
next decade to help poor countries
respond to climate change.

The comments by Todd Stern,
U.S. climate envoy, point to poten-
tial areas of friction at a two-week
United Nations conference on cli-
mate change that begins Monday in
Copenhagen and is expected to in-
volve representatives of more than
190 countries. Major developing na-
tions, such as China and India, have
resisted making their emissions-re-
lated pledges subject to interna-
tional verification, unless those re-
ductions are financed or supported
by developed countries.

European officials, meanwhile,
are laying out specific estimates of
how much the developed world will
have to contribute over the next de-
cade to help poor nations tackle cli-
mate change. The European Com-
mission, the executive arm of the Eu-
ropean Union, has said anywhere
from Œ22 billion ($33 billion) to Œ50
billion will have to come directly
from the public budgets of rich na-
tions.

In an interview with The Wall
Street Journal on Friday, Mr. Stern
said the Obama administration is
“not focusing on a 2020 number,”
but rather is trying to determine
what “an aggregate number should
be from developed countries” over
the next two or three years. U.N. offi-
cials have said they expect that inter-
national negotiators might agree to
a $10 billion-a-year short-term fi-
nancing package in Copenhagen, a
level that some small-island coun-
tries say is an order of magnitude
less than what they need to cope
with the impact of hotter tempera-
tures.

Mr. Stern declined to comment
on recent proposals by China and In-
dia to reduce their emissions inten-
sity, or the amount of carbon-diox-

ide emissions per unit of gross do-
mestic product. But he suggested
the U.S. will insist on independent
verification of any pledges made by
developed and developing to con-
trol emissions.

“There needs to be transparency
with what all the major players are
doing, whether you’re developed or
developing,” Mr. Stern said. “It’s
very important.”

Mr. Stern’s reluctance to offer
specifics on the U.S. negotiating po-
sition at Copenhagen highlights the
political bind the Obama administra-
tion finds itself in as it tries to bring
about a global agreement to reduce
emissions of heat-trapping gases.
The U.S. Senate, preoccupied with
health-care legislation and debate
over U.S policy in Afghanistan, has
put off a vote on legislation to cap
U.S. emissions until next spring.
That move has constrained Mr.
Obama’s ability to predict how
much money the U.S. could contrib-
ute to a long-term financing pack-
age for the developing world. Legis-

lation passed by the House of Repre-
sentatives earlier this year would
raise money for such assistance by
requiring U.S. companies to pay for
the right to emit greenhouse gases.

The Obama administration has
offered to reduce U.S. emissions in
the range of 17% beneath 2005 lev-
els by 2020, a level consistent with
legislation passed by the House of
Representatives. But that offer,
which administration officials say is
contingent on final action by Con-
gress on a climate bill, is raising
some hackles in Congress, particu-
larly among Republicans. In a letter
to Mr. Obama on Friday, Republican
House leaders, led by Rep. John
Boehner of Ohio, urged the presi-
dent for a “clarification that U.S. ne-
gotiators will not commit our gov-
ernment to an emissions reduction
protocol,” saying such a move
“would cost jobs in the United
States.”

A White House spokesman didn’t
immediately respond to a request
for comment on the Republicans’ let-

ter. Speaking to reporters last week,
however, the chairman of the Senate
Foreign Relations Committee, Sen.
John Kerry, (D., Mass.), said it is “en-
tirely normal for a president of the
U.S. to negotiate agreements with
other countries based on what the
president’s policy is.”

“We do that with nuclear arms
control, we’ve done that with the
global environment agreements,
trade agreements, and then they
bring it back to the Congress,” Mr.
Kerry said.

Obama administration officials
and European diplomats have said
this month’s summit won’t produce
a legal agreement imposing hard
caps on countries’ greenhouse-gas
emissions, but rather a “politically
binding” agreement, with specific
commitments by countries to re-
duce emissions and to help poor
countries fight climate change. The
leaders would seek to reach a for-
mal, legal agreement at a second
conference, but the timing of that re-
mains uncertain.

By Jeffrey Ball

As world leaders gather in Copen-
hagen for a climate-change summit,
business leaders are focusing even
more on Washington, where the En-
vironmental Protection Agency is ex-
pected Monday to declare carbon di-
oxide a public danger.

That decision could pave the way
for greenhouse-gas emission con-
straints in the U.S., even if Congress
doesn’t pass pending climate-change
legislation, which is hugely contro-
versial within some industries and in
some parts of the country. EPA action
to regulate emissions could affect
the economy more directly—and
more quickly—than any global deal
signed in the Danish capital.

Yet the two are closely linked.
President Barack Obama is sched-
uled to visit the Copenhagen confer-
ence Dec. 18, and the action by his
EPA may be the biggest stick he

waves in trying to persuade the rest
of the world that the U.S. is getting
aggressive in combating green-
house gases. What the rest of the
world thinks about U.S. aggressive-
ness on this issue, in turn, is likely to
be the biggest factor in what kind of
deal emerges from Copenhagen.

The vast majority of increased
greenhouse-gas emissions is ex-
pected to come from developing coun-
tries such as China and India, not
from rich countries like the U.S. But
developing countries have made it
clear that their willingness to curb
their growth in emissions will depend
on what rich countries do first. That
puts a geopolitical spotlight on how
hard the U.S. might move to curb its
emissions—and how fast.

If, as is expected, the EPA an-
nounces Monday that it has decided
carbon dioxide endangers public
health, it could use the federal Clean
Air Act to regulate carbon-dioxide

emissions, which are produced
whenever fossil fuel is burned. Un-
der that law, the EPA could require
large emitters, such as factories, to
install new technology to curb their
carbon-dioxide emissions starting
as soon as 2012.

Many U.S. business leaders fear
an emissions constraint by the EPA
far more than one by Congress, be-
cause they believe they will be bet-
ter able to soften anything legisla-
tors approve.

Legislators are aware that polls
show the public appetite for action
that would raise energy prices to
protect the environment has fallen
precipitously amid the recession.

U.S. power companies, particu-
larly ones that rely largely on coal,
are the country’s single-biggest car-
bon-dioxide emitters. They have lob-
bied hard to shape pending Congres-
sional legislation so that much of
the pain falls on other industries.

“Our strong preference is for fed-
eral legislation,” said Dan Riedinger,
spokesman for the Edison Electric In-
stitute, a power-industry trade
group.

Yet there is plenty of U.S. industry
opposition to Congressional legisla-
tion, too. The federal government
would set a cap on the amount of
greenhouse gas the economy could
emit every year. The government
would distribute a set number of
emission permits to various indus-
tries. Companies that wanted to emit
more than their quota could buy ex-
tra permits from companies that had
figured out how to emit less.

The notion is that this market in
emission permits would encourage
the least-expensive ways to curb
greenhouse-gas output. But the idea
has sparked a fierce battle among U.S.
industries, each of which is trying to
shape federal action so it gets the big-
gest number of permits to pollute.

U.S. reticent on climate aid
Top negotiator says administration won’t follow Europe’s lead on rich nations’ contributions

Comentariat

Much rides on U.S. emissions move

High hopes,
dim outlook
for summit
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.83 100.81% 0.01% 1.00 0.78 0.86

Eur. High Volatility: 12/1 1.27 98.75 0.01 1.76 1.26 1.44

Europe Crossover: 12/1 5.05 99.78 0.05 6.15 4.87 5.34

Asia ex-Japan IG: 12/1 1.06 99.72 0.01 1.29 0.96 1.10

Japan: 12/1 1.34 98.34 0.01 1.68 0.99 1.32

Note: Data as of December 3

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Asia's deals: Bank revenue rankings, Japan
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Nomura $1,015 29.0% 69% 20% 11% ...

Daiwa Securities SMBC Co Ltd 533 15.2 65 27 8 ...

Mizuho 473 13.5 34 45 11 9%

Mitsubishi UFJ Securities 315 9.0 26 53 12 9

Citi 168 4.8 36 42 20 2

Goldman Sachs 148 4.2 71 18 11 ...

JPMorgan 130 3.7 70 7 23 ...

Morgan Stanley 128 3.7 51 28 21 ...

UBS 91 2.6 52 8 40 ...

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.04% 0.64% 1.6% 7.4% 7.8%

Event Driven 0.14 1.03 4.2 14.5 13.4

Equity Long/Short 0.32 0.82 0.3 3.4 -3.5

*Estimates as of 12/03/09, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets
throughout the day with
updated stock quotes,
news and commentary at
WSJ.com.
Also, receive email alerts
that summarize the day’s
trading in Europe and Asia.
To sign up, go to
WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 18
LAST: 10388.90 s 22.75, or 0.22%

YEAR TO DATE: s 1,612.51, or 18.4%

OVER 52 WEEKS s 1,753.48, or 20.3%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Friday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

GDF Suez France Multiutilities $99.2 29.48 3.00% 10.1% -11.6%

Intesa Sanpaolo Italy Banks 54.3 3.08 2.84 43.6 -42.0

Astrazeneca U.K. Pharmaceuticals 68.3 28.43 2.56 10.8 -2.4

Assicurazioni Gen Italy Full Line Insurance 42.2 18.22 2.36 7.1 -40.0

UBS Switzerland Banks 57.6 16.40 2.24 13.4 -74.4

BHP Billiton U.K. General Mining $69.7 18.91 -2.12% 93.8 100.1

Rio Tinto U.K. General Mining 79.1 31.25 -1.84 260.6 37.4

Anglo Amer U.K. General Mining 57.8 26.07 -1.62 110.9 4.8

Siemens Germany Diversified Industrials 86.4 63.50 -0.91 41.7 -13.7

BG Grp U.K. Integrated Oil & Gas 65.0 11.00 -0.77 39.6 60.2

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

GlaxoSmithKline 123.9 13.12 2.22% 9.8% -2.1%
U.K. (Pharmaceuticals)
Deutsche Telekom 68.6 10.57 2.08 -5.5 -20.9
Germany (Mobile Telecommunications)
Banco Santander 145.2 11.96 2.05 96.0 -7.6
Spain (Banks)
Royal Dutch Shell A 109.0 20.64 1.95 15.1 -23.1
U.K. (Integrated Oil & Gas)
UniCredit 59.4 2.38 1.82 86.9 -57.1
Italy (Banks)
British Amer Tob 64.9 19.38 1.60 14.8 32.5
U.K. (Tobacco)
France Telecom 70.3 17.82 1.54 -11.4 -9.1
France (Fixed Line Telecommunications)
Vodafone Grp 137.1 1.42 1.53 12.5 3.0
U.K. (Mobile Telecommunications)
Banco Bilbao Viz 72.8 13.04 1.48 71.7 -27.1
Spain (Banks)
Deutsche Bk 45.9 49.66 1.35 98.1 -49.9
Germany (Banks)
Diageo 48.1 10.55 1.34 20.0 7.1
U.K. (Distillers & Vintners)
E.ON 82.7 27.77 1.31 18.2 -16.8
Germany (Multiutilities)
Daimler 56.7 35.91 1.25 60.1 -19.2
Germany (Automobiles)
Sanofi-Aventis S.A. 104.3 53.29 1.22 22.9 -22.3
France (Pharmaceuticals)
Total S.A. 150.9 43.17 1.21 21.1 -19.9
France (Integrated Oil & Gas)
BASF 57.3 41.89 1.18 85.3 18.0
Germany (Commodity Chemicals)
Soc. Generale 53.9 48.94 1.12 61.4 -55.5
France (Banks)
RWE 49.9 64.00 1.11 10.0 -27.2
Germany (Multiutilities)
Unilever 55.0 21.55 1.08 26.7 9.0
Netherlands (Food Products)
Novartis 148.2 56.80 1.07 1.6 -17.9
Switzerland (Pharmaceuticals)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Tesco 56.3 4.33 1.04% 33.4% 12.0%
U.K. (Food Retailers & Wholesalers)
L.M. Ericsson Tel B 28.9 67.25 0.98 16.4 -50.5
Sweden (Telecommunications Equipment)
BNP Paribas S.A. 97.4 55.25 0.95 45.4 -29.6
France (Banks)
Roche Hldg Part. Cert. 117.5 169.40 0.95 2.9 -21.0
Switzerland (Pharmaceuticals)
Iberdrola S.A. 50.8 6.50 0.78 22.6 -21.4
Spain (Conventional Electricity)
Telefonica S.A. 138.4 19.75 0.77 27.8 24.5
Spain (Fixed Line Telecommunications)
ENI 102.0 17.11 0.77 11.2 -30.8
Italy (Integrated Oil & Gas)
Bayer 66.2 53.73 0.62 45.6 35.3
Germany (Specialty Chemicals)
Credit Suisse Grp 62.6 53.60 0.47 86.0 -33.8
Switzerland (Banks)
AXA S.A. 56.0 16.62 0.45 24.6 -42.1
France (Full Line Insurance)
BP 199.8 5.85 0.39 22.3 0.4
U.K. (Integrated Oil & Gas)
Nokia 47.6 8.53 0.35 -17.0 -44.5
Finland (Telecommunications Equipment)
ING Groep 36.5 6.34 0.32 38.7 -73.8
Netherlands (Life Insurance)
Nestle S.A. 179.8 49.90 0.26 19.6 18.0
Switzerland (Food Products)
Allianz SE 57.0 84.60 0.24 28.8 -43.1
Germany (Full Line Insurance)
SAP 56.8 31.11 0.21 22.5 -20.1
Germany (Software)
HSBC Hldgs 205.8 7.24 0.15 17.0 -9.3
U.K. (Banks)
ABB 43.3 18.90 0.11 40.2 -3.1
Switzerland (Industrial Machinery)
ArcelorMittal 62.7 26.99 -0.06 72.8 -15.7
Luxembourg (Iron & Steel)
Barclays 55.3 3.04 -0.33 119.5 -57.3
U.K. (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 29.50 $27.60 0.08 0.29%
Alcoa AA 44.90 12.99 -0.28 -2.11
AmExpress AXP 18.90 39.30 0.43 1.11
BankAm BAC 873.90 16.28 0.52 3.30
Boeing BA 5.30 54.68 0.91 1.69
Caterpillar CAT 10.00 58.30 0.10 0.17
Chevron CVX 8.60 78.07 0.11 0.14
CiscoSys CSCO 46.80 24.16 0.33 1.38
CocaCola KO 12.00 57.49 0.22 0.38
Disney DIS 13.70 30.84 0.51 1.68
DuPont DD 24.90 32.34 -2.49 -7.15
ExxonMobil XOM 22.00 74.25 -0.74 -0.99
GenElec GE 84.40 16.20 0.20 1.25
HewlettPk HPQ 18.10 49.79 0.83 1.70
HomeDpt HD 15.10 28.08 0.15 0.54
Intel INTC 82.20 20.46 0.59 2.97
IBM IBM 6.80 127.25 -0.30 -0.24
JPMorgChas JPM 57.40 41.74 0.34 0.82
JohnsJohns JNJ 13.60 64.36 0.20 0.31
KftFoods KFT 12.40 26.57 0.15 0.57
McDonalds MCD 9.20 61.59 -0.38 -0.61
Merck MRK 14.30 36.70 -0.07 -0.19
Microsoft MSFT 55.80 29.98 0.15 0.50
Pfizer PFE 43.90 18.49 -0.15 -0.80
ProctGamb PG 10.50 62.60 0.04 0.06
3M MMM 4.20 78.24 1.09 1.41
TravelersCos TRV 5.60 51.04 -0.40 -0.78
UnitedTech UTX 4.20 68.32 1.06 1.58
Verizon VZ 14.60 32.70 0.01 0.03

WalMart WMT 10.60 54.24 -0.20 -0.37

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Corus Group 640 –20 –15 –39

Wind Acquisition Fin 534 –16 2 7

Fiat 326 –15 –5 24

ISS Hldg 643 –15 –3 –7

Rhodia 397 –14 –4 –17

Cognis 484 –13 –16 –86

ArcelorMittal 270 –13 –17 –20

Virgin Media Fin 418 –12 –14 –31

Contl 428 –12 –40 –79

HeidelbergCement 332 –11 –31 –72

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

FCE Bk 613 ... 11 3

Klepierre 133 1 –2 –27

Nordic Tel Co Hldg 216 1 5 –101

Peugeot 274 3 ... –10

Codere Fin Luxembourg 868 3 –14 63

Hellenic Rep 175 3 –32 30

Man Gp 187 4 13 11

Dexia Cr Loc 194 4 –2 12

Novartis 41 4 5 6

TDC 121 18 31 11

Source: Markit Group
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By Will Connors

ABUJA, Nigeria—A regional Af-
rican organization on Sunday
urged Guinea’s military to step
down from power, in a sign of grow-
ing concern about the country’s
stability following the assassina-
tion attempt on its current leader,
Capt. Moussa Dadis Camara.

The Economic Community of
West African States, or Ecowas,
called for the military junta to put in
place a transitional government and
to organize democratic elections. In
October, Ecowas had placed an arms-
sale embargo on Guinea’s military-
led government.

The most recent statement re-
flects worries that Guinea’s strife,
fed by ethnic and military rivalries,
could spill into neighboring states.
But with tensions in Guinea high,
the prospect of a peaceful return to
democracy appears remote, at least
in the near term. The mineral-rich
nation has endured military rule for
more than two decades, and oppo-
nents of the juntas have been under
constant threat.

Military leaders have come un-
der threat, too. On Friday, Capt. Ca-
mara, was flown to a Moroccan mili-
tary hospital with a bullet wound to
the head, allegedly inflicted by a
former aide who tried to kill him.

Guinea security forces are now
hunting for the aide, Lieut.
Aboubakar “Toumba” Diakite, who
had commanded the elite presiden-
tial guard. Human-rights groups
have blamed the guard for a Septem-
ber crackdown on protesters that
left more than 150 people dead. The
United Nations has been investigat-
ing the incident.

Analysts don’t foresee Lt. Diakite
taking power, but he and his backers
could continue to destabilize
Guinea, and to pose a threat beyond
its borders, they say.

“It’s not clear that ‘Toumba’ has
the manpower or firepower” to take
power, said Michael McGovern, a
West Africa expert at Yale. “But
could they turn themselves into a le-
thal nuisance for a period of time?
Definitely.”

On Sunday, the Moroccan news
agency MAP quoted Morocco’s chief
military doctor as saying Capt. Ca-
mara was recovering and his condi-
tion was “not worrying.” Gen. Sek-
ouba Konate, the Guinean vice presi-
dent and minister of defense, is now
in control, according to the ruling
junta, known as the National Coun-
cil for Democracy and Development.

Guinea is the world’s leading ex-
porter of bauxite, the main ore used
to produce aluminum. It also has sig-
nificant but largely untapped gold
and copper resources. But after
Capt. Camara came to power in a
Dec. 2008 coup, after which Guinea
was hit by trade sanctions from a
number of countries.

Pakistani Prime Minister Yousuf Raza Gilani, center, and other top officials attend a funeral Saturday for victims of a terror attack on a mosque in Rawalpindi on Friday.

Taliban seek deal on foreign forays

Guinean regime
urged to quit
by Africa group

Guinea is the world’s

leading exporter of bauxite,

the main ore used to

produce aluminum, and has

significant gold and copper

resources.

By Jay Solomon

WASHINGTON—The Obama ad-
ministration is preparing for a sig-
nificant weakening of Pakistan Presi-
dent Asif Ali Zardari’s political posi-
tion in the coming months, as pres-
sure intensifies for him to shift exec-
utive powers to his country’s prime
minister and military.

Pakistan’s power struggle comes
as the Obama administration is seek-
ing to significantly remake its rela-
tionship with Islamabad, tied to the
U.S. decision to send 30,000 addi-
tional troops to help rout insurgents
in neighboring Afghanistan.

Mr. Zardari announced last
week that he was transferring for-
mal control over Pakistan’s nuclear
arsenal to Prime Minister Yousuf
Raza Gilani, and Pakistan’s presi-
dent is being pressured to shed ad-
ditional powers—such as the right
to dismiss the parliament and

make key military appointments.
U.S. officials say that significant

opposition to his rule has limited
Mr. Zardari’s effectiveness. He also
been dogged byold corruption
charges. A 2007 amnesty agree-
ment on them recently expired, po-
tentially exposing him to a court
challenge to his rule.

The Obama administration, said
senior U.S. and European officials,
has worked to develop ties to other
leaders including Mr. Gilani, the
likely beneficiary of any changes.
The Obama administration’s point
man on Pakistan and Afghanistan,
Ambassador Richard Holbrooke,
has also been conducting regular dis-
cussions with opposition leader
Nawaz Sharif and with Islamabad’s
generals, to ensure constitutional
process is observed as powers are
shifted away from Mr. Zardari, said
U.S. officials.

The State Department worried

in March that Islamabad could be
gripped by political paralysis when
Mr. Sharif indicated he would chal-
lenge Mr. Zardari’s rule. But senior
U.S. and European officials said
there now is little alarm in Wash-
ington that a diminished role for
Mr. Zardari—who generally sup-
ports U.S. policy—could substan-
tially undercut efforts to stabilize
the region.

American diplomats note that
Mr. Zardari campaigned on amend-
ing Pakistan’s constitution to limit
the president’s powers to rectify
moves made by former military
strongman, Pervez Musharraf, who
stepped down in 2007.

“We don’t depend on Zardari as
the government, a la Musharraf,”
said a senior U.S. official working on
Pakistan. “One of the achievements
we’ve made over the past year is
that our relationship is broader, and
government-to-government.”

Mr. Holbrooke has sought to im-
prove relations with Mr. Sharif, a
former prime minister largely
shunned by the Bush administration
due to his ties to Islamist political
parties. Mr. Holbrooke has also kept
open discussions with Mr. Gilani.

Many Pakistan analysts credit
the engagement with helping build
consensus in Pakistan for pursuing
military operations against the Tali-
ban. After years of largely refraining
from fighting, Pakistan’s army has
launched offensives in the Swat Val-
ley and the South Waziristan region
in recent months.

“The Obama administration
played the political card about as
well as they could,” said Christine
Fair, a Pakistan expert at George-
town University.

President Barack Obama has
asked Mr. Zardari for more effort to
combat five militant groups, accord-
ing to officials.

U.S. anticipates Zardari woes
Amid power struggle in Pakistan, Obama administration aims to remake ties with Islamabad

Reuters

By Anand Gopal

KABUL—The Taliban said in a
statement Saturday they would pro-
vide a “legal guarantee” that they
wouldn’t intervene in foreign coun-
tries if international troops with-
draw from Afghanistan, the closest
the movement has come to publicly
distancing itself from al Qaeda.

The Taliban have “no agenda of
meddling in the internal affairs of
other countries and is ready to give
legal guarantee if the foreign forces
withdraw from Afghanistan,” the
group said in a statement emailed to
news organizations. The statement
didn’t specify what such a guarantee

would look like. A Taliban spokes-
man wasn’t available for comment.

U.S. President Barack Obama has
said the main purpose of the war in
Afghanistan is to prevent al Qaeda
from reacquiring a safe haven from
which it can launch attacks against
the West. U.S. and Afghan officials
have been looking for ways to exploit
the differences between al Qaeda, a
mostly Arab organization that is fo-
cused on fighting a global holy war,
and the Taliban, an Afghan group
that largely restricts its activities to
Afghanistan though it has links to
the Taliban in neighboring Pakistan.

U.S. officials are skeptical that
the Taliban can be taken at their

word. “This is the same group that re-
fused to give up [Osama] bin Laden,
even though they could have saved
their country from war,” said a U.S.
official. “They wouldn’t break with
terrorists then, so why would we
take them seriously now?”

In the years immediately follow-
ing the U.S. invasion, Taliban leader
Mullah Omar repeatedly pledged
support for Mr. bin Laden. But more
recently the Taliban have fallen si-
lent on the question of al Qaeda, with
most of the Taliban’s communiqués
emphasizing their willingness to en-
gage with the international commu-
nity.

In an October message, for in-

stance, they attempted to reach out
to the Shanghai Cooporation Organi-
zation, a mutual security organiza-
tion comprising Russia, China and
some Central Asian states.

Such efforts caused a flurry of dis-
sent from al Qaeda-linked militants,
who posted sharply critical state-
ments on a number of Islamic-ex-
tremist Web sites. Al Qaeda has de-
clared a global jihad and rejects any
collaboration with what it views as
enemy governments.

Nonetheless, U.S. officials say
there isn’t enough evidence that
these tensions exist at the leader-
ship levels of al Qaeda and the Tali-
ban.
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Andfs. Japo JP EQ AND 12/03 JPY 489.95 11.8 21.1 -21.7
Andfs. Plus Dollars US BA AND 12/03 USD 9.39 11.3 13.3 -6.3
Andfs. RF Dolars US BD AND 12/03 USD 11.40 11.5 13.6 0.2
Andfs. RF Euros EU BD AND 12/03 EUR 10.85 21.2 19.9 -1.0
Andorfons EU BD AND 12/03 EUR 14.52 21.7 20.6 -2.6
Andorfons Alternative Premium OT OT AND 10/31 EUR 97.70 5.7 -0.1 -8.7
Andorfons Mix 30 EU BA AND 12/03 EUR 9.49 17.2 17.2 -9.4
Andorfons Mix 60 EU BA AND 12/03 EUR 9.13 12.3 13.4 -16.0

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 11/26 USD 247446.48 83.4 118.0 -0.9

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/04 EUR 9.15 -5.4 -5.2 -3.2
DJE-Absolut P GL EQ LUX 12/04 EUR 203.53 16.1 19.0 -9.2
DJE-Alpha Glbl P EU BA LUX 12/04 EUR 178.82 16.3 20.6 -5.4
DJE-Div& Substanz P GL EQ LUX 12/04 EUR 211.02 20.7 26.3 -6.0
DJE-Gold&Resourc P OT EQ LUX 12/04 EUR 179.43 37.3 56.3 -1.7
DJE-Renten Glbl P EU BD LUX 12/04 EUR 130.32 8.9 9.0 3.1
LuxPro-Dragon I AS EQ LUX 12/04 EUR 165.00 77.7 69.0 -5.6
LuxPro-Dragon P AS EQ LUX 12/04 EUR 160.67 77.1 68.3 -6.8
LuxTopic-Aktien Europa EU EQ LUX 12/04 EUR 17.34 21.0 26.3 -4.9
LuxTopic-Pacific AS EQ LUX 12/04 EUR 16.27 79.8 84.5 -13.2

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 11/18 USD 40.20 16.3 NS NS
EFG-Hermes MEDA* GL EQ BMU 09/30 USD 24.16 15.3 -17.3 -10.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 11/24 SAR 6.05 27.6 21.8 NS
EFG-Hermes Telecom OT EQ BMU 09/30 USD 29.73 16.0 -0.1 -8.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/03 USD 347.63 41.6 51.5 5.8
Sel Emerg Mkt Equity GL EQ GGY 12/03 USD 214.85 64.0 82.4 -10.8
Sel Euro Equity EUR US EQ GGY 12/03 EUR 96.35 29.3 27.6 -19.3
Sel European Equity EU EQ GGY 12/03 USD 192.64 40.1 51.7 -18.2
Sel Glob Equity GL EQ GGY 12/03 USD 192.57 34.1 45.3 -16.6
Sel Glob Fxd Inc GL BD GGY 12/03 USD 145.74 13.0 17.9 -0.9
Sel Pacific Equity AS EQ GGY 12/03 USD 153.41 69.7 92.1 -7.5
Sel US Equity US EQ GGY 12/03 USD 123.13 22.2 28.9 -15.1
Sel US Sm Cap Eq US EQ GGY 12/03 USD 165.35 26.5 39.4 -15.4

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 12/03 EUR 25.14 -4.2 -6.0 -40.5
MP-TURKEY.SI OT OT SVN 12/03 EUR 31.44 61.0 73.9 -20.5

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 12/03 EUR 3.77 79.5 60.4 -34.8
Parex Eastern Europ Bal OT OT LVA 12/03 EUR 13.34 55.5 54.9 -1.2
Parex Eastern Europ Bd EU BD LVA 12/03 USD 14.43 65.5 65.5 3.0
Parex Russian Eq EE EQ LVA 12/03 USD 19.96 130.5 147.0 -18.4

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 12/03 EUR 113.88 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 12/04 USD 173.93 56.8 76.4 -15.6
PF (LUX)-Asian Eq-Pca AS EQ LUX 12/04 USD 165.63 55.6 74.9 -16.4
PF (LUX)-Biotech-Pca OT EQ LUX 12/03 USD 279.61 -1.9 9.5 -10.4
PF (LUX)-CHF Liq-Pca CH MM LUX 12/03 CHF 124.21 0.2 0.2 1.0
PF (LUX)-CHF Liq-Pdi CH MM LUX 12/03 CHF 93.39 0.2 0.2 1.0
PF (LUX)-Digital Comm-Pca OT EQ LUX 12/03 USD 114.44 40.7 53.4 -8.3
PF (LUX)-East Eu-Pca EU EQ LUX 12/03 EUR 296.10 121.7 112.2 -22.4
PF (LUX)-Emg Mkts-Pca GL EQ LUX 12/04 USD 533.44 75.3 93.9 -14.5
PF (LUX)-Eu Indx-Pca EU EQ LUX 12/03 EUR 98.21 28.5 27.4 -15.6
PF (LUX)-EUR Bds-Pca EU BD LUX 12/03 EUR 386.96 3.6 2.0 3.0
PF (LUX)-EUR Bds-Pdi EU BD LUX 12/03 EUR 283.76 -0.1 -1.8 1.1
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 12/03 EUR 147.73 18.3 18.7 5.8
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 12/03 EUR 100.15 14.1 14.5 3.8
PF (LUX)-EUR HiYld-Pca EU BD LUX 12/03 EUR 143.46 59.1 60.2 -0.2

PF (LUX)-EUR HiYld-Pdi EU BD LUX 12/03 EUR 78.63 59.1 60.2 -0.2
PF (LUX)-EUR Liq-Pca EU MM LUX 12/03 EUR 135.96 1.0 1.2 2.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 12/03 EUR 96.66 1.0 1.2 2.5
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 12/03 EUR 102.39 0.5 0.7 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 12/03 EUR 99.91 -0.6 -0.4 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 12/03 EUR 395.45 29.3 30.2 -19.8
PF (LUX)-EuSust Eq-Pca EU EQ LUX 12/03 EUR 129.41 28.0 26.3 -17.1
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 12/03 USD 243.99 28.8 42.5 10.4
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 12/03 USD 158.46 23.0 36.0 7.8
PF (LUX)-Gr China-Pca AS EQ LUX 12/04 USD 347.48 63.4 77.2 -11.5
PF (LUX)-Indian Eq-Pca EA EQ LUX 12/04 USD 357.30 86.5 99.3 -16.3
PF (LUX)-Jap Index-Pca JP EQ LUX 12/04 JPY 8666.52 6.4 16.5 -22.7
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 12/04 JPY 7587.64 3.9 11.9 -26.1
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 12/04 JPY 7362.83 3.3 11.2 -26.6
PF (LUX)-JpEq130/30-Pca JP EQ LUX 12/04 JPY 4310.41 9.8 19.3 -22.0
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 11/25 USD 47.37 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 12/04 USD 271.55 71.5 93.3 -8.6
PF (LUX)-Piclife-Pca CH BA LUX 12/03 CHF 782.54 13.5 10.8 -4.4
PF (LUX)-PremBrnds-Pca OT EQ LUX 12/03 EUR 61.77 39.9 42.7 -10.7
PF (LUX)-Rus Eq-Pca OT OT LUX 12/03 USD 63.07 176.1 181.1 NS
PF (LUX)-Security-Pca GL EQ LUX 12/03 USD 95.79 34.1 45.6 -7.1
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 12/03 EUR 439.53 34.7 36.6 -16.0
PF (LUX)-Timber-Pca OT OT LUX 12/03 USD 102.07 51.5 62.3 NS
PF (LUX)-US Eq-Ica US EQ LUX 12/03 USD 100.70 23.3 29.4 -11.4
PF (LUX)-USA Index-Pca US EQ LUX 12/03 USD 89.36 23.3 28.0 -12.3
PF (LUX)-USD Gov Bds-Pca US BD LUX 12/03 USD 518.08 -2.3 -0.2 4.6
PF (LUX)-USD Gov Bds-Pdi US BD LUX 12/03 USD 370.44 -4.8 -2.7 3.2
PF (LUX)-USD Liq-Pca US MM LUX 12/03 USD 131.04 0.7 0.7 1.7
PF (LUX)-USD Liq-Pdi US MM LUX 12/03 USD 84.85 0.6 0.7 1.7
PF (LUX)-USD Sov Liq-Pca OT OT LUX 12/03 USD 101.55 0.2 0.4 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 12/03 USD 100.04 -0.5 -0.4 NS
PF (LUX)-Water-Pca GL EQ LUX 12/03 EUR 116.95 13.5 10.3 -13.0
PF (LUX)-WldGovBds-Pca GL BD LUX 12/04 USD 172.51 4.7 11.0 7.4
PF (LUX)-WldGovBds-Pdi GL BD LUX 12/04 USD 139.90 4.7 11.0 7.4

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/03 USD 12.65 61.4 73.8 -5.7
Japan Fund USD JP EQ IRL 12/03 USD 16.37 11.4 27.4 -3.5
Polar Healthcare Class I USD OT OT IRL 12/03 USD 12.73 NS NS NS
Polar Healthcare Class R USD OT OT IRL 12/03 USD 12.71 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 10/30 USD 117.63 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/30 USD 10.14 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/30 USD 136.30 7.9 11.9 10.8
Europn Forager USD B OT OT CYM 10/30 USD 223.04 24.6 24.7 -0.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/30 USD 187.87 13.3 12.2 6.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 12/02 USD 123.32 113.8 166.8 -3.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 12/03 EUR 683.07 21.2 24.2 -17.0
Core Eurozone Eq B EU EQ IRL 12/03 EUR 808.68 23.0 26.7 NS
Euro Fixed Income A EU BD IRL 12/03 EUR 1242.28 9.7 8.0 -0.7
Euro Fixed Income B EU BD IRL 12/03 EUR 1325.61 10.3 8.7 -0.1
Euro Small Cap A EU EQ IRL 12/03 EUR 1168.50 37.8 35.5 -19.3
Euro Small Cap B EU EQ IRL 12/03 EUR 1251.10 38.6 36.3 -18.8
Eurozone Agg Eq A EU EQ IRL 12/03 EUR 642.72 29.3 32.1 -18.2
Eurozone Agg Eq B EU EQ IRL 12/03 EUR 923.25 30.0 32.9 -17.7
Glbl Bd (EuroHdg) A GL BD IRL 12/03 EUR 1371.62 14.6 16.2 2.8
Glbl Bd (EuroHdg) B GL BD IRL 12/03 EUR 1455.17 15.2 16.8 3.5
Glbl Bd A EU BD IRL 12/03 EUR 1079.26 10.1 5.7 3.2
Glbl Bd B EU BD IRL 12/03 EUR 1148.90 10.7 6.4 3.8
Glbl Real Estate A OT EQ IRL 12/03 USD 893.47 34.0 53.0 -18.5
Glbl Real Estate B OT EQ IRL 12/03 USD 920.70 34.8 53.9 -18.0
Glbl Real Estate EH-A OT EQ IRL 12/03 EUR 787.92 25.6 40.3 -20.2
Glbl Real Estate SH-B OT EQ IRL 12/03 GBP 74.21 25.2 40.0 -19.8
Glbl Strategic Yield A EU BD IRL 12/03 EUR 1580.54 39.8 45.0 2.8
Glbl Strategic Yield B EU BD IRL 12/03 EUR 1690.64 40.6 45.8 3.5
Japan Equity A JP EQ IRL 12/03 JPY 11352.80 9.8 18.9 -23.3
Japan Equity B JP EQ IRL 12/03 JPY 12094.73 10.5 19.6 -22.9
PacBasn (Ex-Jap) Eq A AS EQ IRL 12/03 USD 2280.49 77.3 100.8 -7.5
PacBasn (Ex-Jap) Eq B AS EQ IRL 12/03 USD 2432.66 78.3 102.0 -6.9
Pan European Eq A EU EQ IRL 12/03 EUR 937.68 30.5 30.6 -17.4
Pan European Eq B EU EQ IRL 12/03 EUR 999.12 31.2 31.4 -16.9
US Equity A US EQ IRL 12/03 USD 859.34 28.4 35.4 -13.9
US Equity B US EQ IRL 12/03 USD 919.65 29.2 36.3 -13.4
US Small Cap A US EQ IRL 12/03 USD 1214.60 20.8 32.5 -15.9
US Small Cap B US EQ IRL 12/03 USD 1300.69 21.5 33.3 -15.4

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 12/04 EUR 14.19 0.5 -0.8 10.0
Asset Sele C H-CHF OT OT LUX 12/04 CHF 98.48 NS NS NS
Asset Sele C H-GBP OT OT LUX 12/04 GBP 99.70 NS NS NS
Asset Sele C H-JPY OT OT LUX 12/04 JPY 9889.61 NS NS NS
Asset Sele C H-NOK OT OT LUX 12/04 NOK 113.78 1.1 0.4 NS
Asset Sele C H-SEK OT OT LUX 12/04 SEK 142.41 -0.1 -1.3 10.3

Asset Sele C H-USD OT OT LUX 12/04 USD 99.58 NS NS NS
Asset Sele D H-SEK OT OT LUX 12/04 SEK 133.65 -0.1 -1.4 NS
Choice Global Value -C- GL EQ LUX 12/04 SEK 75.21 25.0 23.0 -19.0
Choice Global Value -D- OT OT LUX 12/04 SEK 72.06 25.0 23.0 -19.0
Choice Global Value -I- OT OT LUX 12/04 EUR 6.51 33.8 27.5 -21.8
Choice Japan Fd -C- OT OT LUX 12/04 JPY 45.93 2.1 11.6 -24.5
Choice Japan Fd -D- OT OT LUX 12/04 JPY 41.30 2.2 11.6 -24.5
Choice Jpn Chance/Risk JP EQ LUX 12/04 JPY 49.32 10.1 22.1 -26.6
Choice NthAmChance/Risk US EQ LUX 12/04 USD 3.86 37.8 40.8 -13.2
Ethical Europe Fd OT OT LUX 12/04 EUR 1.93 29.3 29.2 -20.2
Europe 1 Fd OT OT LUX 12/04 EUR 2.78 33.2 33.0 -19.6
Europe 3 Fd EU EQ LUX 12/04 EUR 3.94 29.0 28.9 -21.0
Global Chance/Risk Fd GL EQ LUX 12/04 EUR 0.57 22.5 17.3 -14.0
Global Fd -C- OT OT LUX 12/04 USD 2.14 28.6 36.0 -14.7
Global Fd -D- OT OT LUX 12/04 USD 1.34 28.6 36.0 NS
Nordic Fd OT OT LUX 12/04 EUR 5.52 37.7 41.0 -9.5

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 12/04 USD 7.40 63.3 86.4 -10.8
Choice Asia ex. Japan -D- OT OT LUX 12/04 USD 1.30 63.3 86.3 NS
Currency Alpha EUR -IC- OT OT LUX 12/04 EUR 10.34 -5.3 -5.3 0.2
Currency Alpha EUR -RC- OT OT LUX 12/04 EUR 10.24 -5.7 -5.8 -0.2
Currency Alpha SEK -ID- OT OT LUX 12/04 SEK 96.10 -9.0 -9.2 NS
Currency Alpha SEK -RC- OT OT LUX 12/04 SEK 105.58 -5.7 -5.8 -0.2
Generation Fd 80 OT OT LUX 12/04 SEK 7.68 20.4 20.5 -9.6
Nordic Focus EUR NO EQ LUX 12/04 EUR 76.92 54.2 50.9 NS
Nordic Focus NOK NO EQ LUX 12/04 NOK 81.11 54.2 50.9 NS
Nordic Focus SEK NO EQ LUX 12/04 SEK 84.65 54.2 50.9 NS
Russia Fd OT OT LUX 12/04 EUR 8.45 153.2 131.3 -14.6

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 12/04 USD 1.79 28.6 32.3 -13.3
Ethical Glbl Fd -C- OT OT LUX 12/04 USD 0.85 22.2 22.7 NS
Ethical Glbl Fd -D- OT OT LUX 12/04 USD 0.82 37.6 49.2 -12.2
Ethical Sweden Fd NO EQ LUX 12/04 SEK 41.93 52.1 58.0 -0.9
Index Linked Bd Fd SEK OT BD LUX 12/04 SEK 13.20 3.7 2.1 3.8
Medical Fd OT EQ LUX 12/04 USD 3.31 15.3 22.6 -7.7
Short Medium Bd Fd SEK NO MM LUX 12/04 SEK 8.80 1.1 1.4 2.2
Technology Fd -C- OT OT LUX 12/04 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 12/04 USD 2.43 56.0 63.4 -6.5
World Fd -C- OT OT LUX 12/04 USD 29.37 NS NS NS
World Fd -D- OT OT LUX 12/04 USD 2.23 39.0 51.3 -7.4

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 12/04 EUR 1.27 0.0 0.1 1.1
Short Bond Fd EUR -D- OT OT LUX 12/04 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 12/04 SEK 21.95 1.8 2.2 2.4
Short Bond Fd USD US MM LUX 12/04 USD 2.49 -0.3 -0.3 0.8

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 12/04 SEK 42.80 3.0 4.2 6.3
Bond Fd SEK -D- NO BD LUX 12/04 SEK 12.43 3.1 4.3 5.8
Corp. Bond Fd EUR -C- EU BD LUX 12/04 EUR 1.27 16.0 16.2 3.4
Corp. Bond Fd EUR -D- EU BD LUX 12/04 EUR 0.97 16.1 16.7 3.2
Corp. Bond Fd SEK -C- NO BD LUX 12/04 SEK 12.56 16.9 18.8 1.4
Corp. Bond Fd SEK -D- NO BD LUX 12/04 SEK 9.49 16.9 18.8 1.5
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 12/04 EUR 104.68 0.8 2.7 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 12/04 EUR 109.01 5.3 7.2 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 12/04 SEK 1126.41 5.3 7.2 NS
Flexible Bond Fd -C- NO BD LUX 12/04 SEK 21.36 2.4 3.0 4.1
Flexible Bond Fd -D- NO BD LUX 12/04 SEK 11.68 2.4 3.0 4.1

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 12/04 USD 2.70 75.8 96.7 -9.8
Eastern Europe Fd OT OT LUX 12/04 EUR 2.56 50.5 52.0 -16.4

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 12/04 SEK 30.54 81.9 84.9 -6.1
Eastern Europe SmCap Fd OT OT LUX 12/04 EUR 2.50 92.1 76.9 -17.6
Europe Chance/Risk Fd EU EQ LUX 12/04 EUR 1022.01 34.0 34.4 -21.9
Listed Private Equity -C- OT OT LUX 12/04 EUR 123.54 NS NS NS
Listed Private Equity -IC- OT OT LUX 12/04 EUR 72.95 76.6 50.7 NS
Listed Private Equity -ID- OT OT LUX 12/04 EUR 70.72 71.4 46.3 NS
Nordic Small Cap -C- OT OT LUX 12/04 EUR 131.92 NS NS NS
Nordic Small Cap -IC- OT OT LUX 12/04 EUR 132.31 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 12/04 SEK 79.21 -1.1 0.1 -14.1
Asset Sele Defensive Acc EUR -C- OT OT LUX 12/04 EUR 100.97 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 12/04 SEK 100.94 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 12/04 USD 102.12 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 12/04 SEK 72.36 -1.1 0.1 -15.3
Asset Sele Opp C H NOK OT OT LUX 12/04 NOK 106.91 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 12/04 SEK 105.62 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 12/04 EUR 106.60 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 12/04 GBP 106.72 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 12/04 SEK 106.43 NS NS NS
Asset Sele Original C EUR OT OT LUX 12/04 EUR 103.63 NS NS NS

Asset Sele Original D GBP OT OT LUX 12/04 GBP 104.16 NS NS NS
Asset Sele Original ID GBP OT OT LUX 12/04 GBP 103.75 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 11/26 USD 1032.51 9.8 4.5 -22.2
MENA Special Sits Fund OT OT BMU 10/29 USD 1139.93 17.4 NS NS
UAE Blue Chip Fund OT OT ARE 11/26 AED 6.14 33.8 12.4 -24.1

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 12/02 EUR 29.66 4.6 4.4 1.0
Bonds Eur Corp A OT OT LUX 12/02 EUR 23.20 11.9 13.2 2.6
Bonds Eur Hi Yld A OT OT LUX 12/02 EUR 20.22 52.1 51.7 -2.4
Bonds EURO A OT OT LUX 12/02 EUR 41.43 4.9 4.9 5.7
Bonds Europe A OT OT LUX 12/03 EUR 39.34 3.8 2.6 4.6
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 12/02 USD 37.19 17.9 20.8 8.7
Bonds World A OT OT LUX 12/03 USD 44.30 11.2 16.8 8.6
Eq. China A OT OT LUX 12/03 USD 24.76 65.7 81.0 -15.7
Eq. ConcentratedEuropeA OT OT LUX 12/03 EUR 26.22 27.3 27.4 -19.2
Eq. Eastern Europe A OT OT LUX 12/03 EUR 22.02 66.6 57.5 -28.1
Eq. Equities Global Energy OT OT LUX 12/03 USD 17.95 25.9 32.9 -12.9
Eq. Euroland A OT OT LUX 12/03 EUR 10.53 14.9 18.2 -22.3
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 12/03 EUR 17.24 25.5 31.6 -17.4
Eq. EurolandFinancialA OT OT LUX 12/02 EUR 11.37 34.9 37.4 -21.7
Eq. Glbl Emg Cty A OT OT LUX 12/03 USD 9.70 62.2 83.9 -15.3
Eq. Global A OT OT LUX 12/03 USD 27.74 31.9 41.9 -15.4
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 -29.7 -21.6
Eq. Gold Mines A OT OT LUX 12/03 USD 33.87 62.0 118.0 7.2
Eq. Japan Sm Cap A OT OT LUX 12/03 JPY 1081.78 19.5 22.0 -22.7
Eq. Japan Target A OT OT LUX 12/04 JPY 1601.59 2.3 11.0 -12.4
Eq. Pacific A OT OT LUX 12/03 USD 10.40 63.0 79.7 -14.3
Eq. US ConcenCore A OT OT LUX 12/03 USD 21.92 34.9 42.4 -9.5
Eq. US Lg Cap Gr A OT OT LUX 12/03 USD 14.92 38.4 43.6 -13.8
Eq. US Mid Cap A OT OT LUX 12/03 USD 28.59 42.7 55.9 -14.5
Eq. US Multi Strg A OT OT LUX 12/03 USD 20.74 29.8 36.2 -15.5
Eq. US Rel Val A OT OT LUX 12/02 USD 20.25 30.4 40.3 -16.0
Eq. US Sm Cap Val A OT OT LUX 12/03 USD 15.08 16.6 24.1 -21.6
Eq. US Value Opp A OT OT LUX 12/03 USD 15.60 20.3 27.0 -22.2
Money Market EURO A OT OT LUX 12/02 EUR 27.39 1.0 1.3 2.8
Money Market USD A OT OT LUX 12/02 USD 15.83 0.5 0.7 1.9

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 12/04 JPY 9102.00 5.8 12.2 -27.2
YMR-N Small Cap Fund OT OT IRL 12/04 JPY 6879.00 7.2 14.8 -27.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/04 JPY 6006.00 1.7 10.8 -28.3
Yuki 77 Growth JP EQ IRL 12/04 JPY 5522.00 -6.7 -3.4 -34.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/04 JPY 6606.00 5.9 13.8 -25.3
Yuki Chugoku JpnLowP JP EQ IRL 12/04 JPY 7466.00 -8.8 -2.0 -26.3

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/04 JPY 4517.00 -0.7 6.2 -28.6
Yuki Hokuyo Jpn Inc JP EQ IRL 12/04 JPY 5138.00 -2.7 0.4 -22.8
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/04 JPY 5015.00 6.6 13.8 -25.6

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 12/04 JPY 4259.00 0.2 7.1 -32.3
Yuki Mizuho Jpn Dyn Gro OT OT IRL 12/04 JPY 4504.00 0.3 6.2 -32.6
Yuki Mizuho Jpn Exc 100 OT OT IRL 12/04 JPY 6709.00 10.0 18.6 -27.0
Yuki Mizuho Jpn Gen OT OT IRL 12/04 JPY 8333.00 3.9 12.3 -27.0
Yuki Mizuho Jpn Gro OT OT IRL 12/04 JPY 6230.00 -0.4 6.2 -29.8
Yuki Mizuho Jpn Inc OT OT IRL 12/04 JPY 7396.00 -7.0 -1.6 -25.7
Yuki Mizuho Jpn Lg Cap OT OT IRL 12/04 JPY 5010.00 0.5 7.7 -27.6
Yuki Mizuho Jpn LowP OT OT IRL 12/04 JPY 11279.00 -0.5 6.0 -23.5
Yuki Mizuho Jpn PGth OT OT IRL 12/04 JPY 7770.00 1.7 8.3 -31.8
Yuki Mizuho Jpn SmCp OT OT IRL 12/04 JPY 7010.00 14.3 19.8 -27.7
Yuki Mizuho Jpn Val Sel OT OT IRL 12/04 JPY 5531.00 6.5 15.2 -23.8
Yuki Mizuho Jpn YoungCo OT OT IRL 12/04 JPY 2681.00 12.3 16.9 -33.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/04 JPY 5240.00 2.8 11.0 -27.9

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 10/30 USD 1642.69 69.6 71.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/30 EUR 100.93 2.6 -3.5 -12.2
D'Auriol Opp F3 EUR EU MM CYM 10/30 EUR 992.90 -0.3 -4.1 -15.6

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 10/30 EUR 164.88 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 10/30 USD 165.75 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/30 EUR 183.41 -12.3 -10.2 0.8
Horseman EurSelLtd USD EU EQ GBR 10/30 USD 189.83 -12.7 -10.5 0.3
Horseman Glbl Ltd EUR GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2
Horseman Glbl Ltd USD GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 11/20 GBP 1.07 14.0 NS NS
Global Absolute EUR OT OT NA 11/20 EUR 1.55 12.2 NS NS
Global Absolute USD OT OT GGY 11/20 USD 1.98 12.6 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 11/20 EUR 90.83 19.0 NS -10.2
Special Opp Inst EUR OT OT CYM 11/20 EUR 85.78 19.5 NS -9.7
Special Opp Inst USD OT OT CYM 11/20 USD 97.52 20.8 NS -7.8
Special Opp USD OT OT CYM 11/20 USD 95.58 20.1 NS -8.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 11/20 CHF 110.27 10.5 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 11/20 GBP 131.40 11.5 NS NS
GH Fund Inst USD OT OT JEY 11/20 USD 111.18 12.7 NS -2.3

GH FUND S EUR OT OT CYM 11/20 EUR 127.15 12.5 NS -3.2
GH FUND S GBP OT OT JEY 11/20 GBP 131.82 12.1 NS -2.8
GH Fund S USD OT OT CYM 11/20 USD 149.32 13.1 NS -1.8
GH Fund USD OT OT GGY 11/20 USD 272.49 11.8 NS NS
Hedge Investments OT OT JEY 11/20 USD 137.90 11.3 NS NS
Leverage GH USD OT OT GGY 11/20 USD 119.55 22.6 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 11/20 CHF 93.53 11.3 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 11/20 EUR 101.71 12.5 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 11/20 GBP 109.64 13.1 NS NS
MultiAdv Arb S EUR OT OT CYM 11/20 EUR 108.63 13.5 NS -7.8
MultiAdv Arb S GBP OT OT CYM 11/20 GBP 113.73 14.0 NS -7.6
MultiAdv Arb S USD OT OT CYM 11/20 USD 124.30 14.8 NS -6.4
MultiAdv Arb USD OT OT GGY 11/20 USD 191.89 13.7 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 11/20 EUR 98.67 11.3 NS -8.1
Asian AdvantEdge OT OT JEY 11/20 USD 181.51 12.0 NS NS
Emerg AdvantEdge OT OT JEY 10/30 USD 164.76 17.4 1.7 -11.3
Emerg AdvantEdge EUR OT OT JEY 10/30 EUR 91.63 16.7 -2.1 -13.0
Europ AdvantEdge EUR OT OT JEY 11/20 EUR 135.04 17.2 NS NS
Europ AdvantEdge USD OT OT JEY 11/20 USD 143.51 17.6 NS NS
Real AdvantEdge EUR OT OT NA 11/20 EUR 108.25 9.5 NS NS
Real AdvantEdge USD OT OT NA 11/20 USD 108.39 9.8 NS NS
Trading Adv JPY OT OT NA 11/20 JPY 9678.09 NS NS NS
Trading AdvantEdge OT OT GGY 11/20 USD 146.98 -3.1 NS NS
Trading AdvantEdge EUR OT OT GGY 11/20 EUR 133.59 -2.9 NS NS
Trading AdvantEdge GBP OT OT GGY 11/20 GBP 141.05 -3.1 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 10/30 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 09/30 EUR 155.81 4.6 3.2 1.9
Integrated Multi St N EUR OT OT VGB 09/30 EUR 98.00 NS NS NS
Integrated Multi St N GBP OT OT VGB 09/30 GBP 97.68 NS NS NS
Integrated Multi St N USD OT OT VGB 09/30 USD 98.20 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 09/30 EUR 100.86 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 10/30 USD 136.28 34.6 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/27 USD 347.37 80.8 84.5 -34.0

Antanta MidCap Fund EE EQ AND 11/27 USD 652.34 125.1 125.0 -38.7

Meriden Opps Fund GL OT AND 11/25 EUR 62.70 -28.0 -31.1 -24.4

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 10/30 EUR 91.10 7.3 5.7 NS

Key Europe Long/Short EUR -RC- OT OT LUX 10/30 EUR 90.39 6.8 5.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 10/30 EUR 101.03 11.4 10.8 NS

Key Hedge EUR-RC- OT OT LUX 10/30 EUR 100.33 11.0 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 10/30 EUR 96.06 13.3 11.1 NS

Key Market Independent II SEK -I- OT OT LUX 10/30 SEK 93.27 13.6 11.1 NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 10/30 EUR 88.40 11.0 4.1 NS

Key Recovery -RC- OT OT LUX 10/30 EUR 87.72 10.5 3.5 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 12/01 USD 53.48 -35.8 -32.6 8.8

Superfund GCT USD* OT OT LUX 12/01 USD 2705.00 -25.9 -24.5 8.4

Superfund Green Gold A (SPC) OT OT CYM 12/01 USD 1221.92 5.1 13.2 23.5

Superfund Green Gold B (SPC) OT OT CYM 12/01 USD 1268.02 -5.9 1.8 23.7

Superfund Q-AG* OT OT AUT 12/01 EUR 7509.00 -14.3 -12.8 9.6

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 11/30 EUR 972.73 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 11/30 GBP 976.73 NS NS NS

Winton Evolution USD Cls F OT OT CYM 11/30 USD 1232.74 -2.8 -1.2 3.7

Winton Futures EUR Cls C OT OT VGB 11/30 EUR 202.11 -1.8 -0.1 9.2

Winton Futures GBP Cls D OT OT VGB 11/30 GBP 218.35 -1.6 0.4 10.2

Winton Futures JPY Cls E OT OT VGB 11/30 JPY 14398.02 -2.4 -0.4 6.9

Winton Futures USD Cls B OT OT VGB 11/30 USD 716.94 -2.2 -0.2 8.9

INDICES
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 11/25 USD 1405.12 3.2 3.2 2.6 -18.0 -7.1
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INTERVIEW

An adventurous fund manager
takes aim at developing world
CDC’s chief believes investing in businesses that will create jobs and pay taxes will lift countries out of poverty

Richard Laing must count as
one of the world’s more adventur-
ous fund managers. His portfolio
spans banking in Rwanda and
clothing in El Salvador, with an
assortment of energy, environ-
mental and manufacturing proj-
ects along the way.

His aim isn’t simply to turn a
profit, but to bring long-term ben-
efits to those areas of the devel-
oping world where he puts his
cash, helping them toward eco-
nomic growth and a better future.
He is firmly embedded in the
school of thought that says that
simply giving cash aid to poor
countries isn’t the answer to their

problems. Investing in businesses
that will create jobs and pay taxes
is his preferred route to lift these
countries out of poverty.

Mr. Laing spreads his net
widely by running a fund of funds,
investing in funds run by dozens
of fund managers. “We’re now in-
volved in around 130 funds with
65 fund managers,” he says. But
his mode of operation is far more
active than the normal fund of
funds. If there is an area in which
his team particularly wants to get
involved, it will encourage propos-
als for new funds for which it
would be the primary backer.

His employer is the British
Government, for Mr. Laing’s role
is a modern reincarnation of what
was Colonial Britain. His business
now rejoices in the anodyne name
of CDC Group PLC but was once
the Commonwealth Development
Corporation.

Despite government backing, it
is a commercial operation that
doesn’t drain taxpayers’ funds.

That didn’t prevent the cries of
righteous indignation from politi-
cal campaigners when it was
learned that Mr. Laing’s 2007 sal-
ary had reached almost £1 million.
The shrieks implied he was profit-
ing at the expense of those his
business purported to help rather
than being rewarded for generat-
ing successful returns that would
then be plowed back into more in-
vestments.

Those voices weren’t heard last
year, when Mr. Laing’s earnings
took a hit, as did the value of

CDC’s portfolio. By the year end,
net assets had fallen 13% to £2.3
billion ($3.78 billion at today’s ex-
change rates) and the value of the
portfolio was down 22%. The cur-
rent year hasn’t been easier, as
economic turmoil has continued
to envelop the world. But CDC’s
performance over the longer term
has been above average: in the
five years to the end of 2008, it
produced an average annual re-
turn of 18%.

Mr. Laing has been chief execu-
tive of the business since 2004,
having joined as finance director.
He had previously been at De La
Rue, the bank-note printer, a posi-
tion that had also brought him a
directorship at Camelot, in which
De La Rue is an investor.

Camelot runs the U.K.’s na-
tional lottery, and some might see
a link between lotteries and in-
vesting in some of the businesses
that CDC backs. But Mr. Laing, a
Cambridge-educated accountant,
believes that, with careful home-
work, the risks can be modified.

“We spend a lot of time on do-
ing due diligence of the fund and
the team running it, and we do
stay in dialogue and monitor the
projects,” he says. Occasionally,
when things appear to be going
wrong, CDC will step in and get
more directly involved. That has
happened a couple of times during
the past year, he says, adding that
only two out of 130 funds that
have needed extra attention.

Infrastructure is high on the
investment-priority list with a

$500 million commitment to in-
frastructure funds, but, at the
other end of the scale, CDC has
committed $5 million to a fund
backing small and midsize busi-
nesses in Sierra Leone.

“Our managers tend to like
businesses that aren’t export led,”
Mr. Laing says. “In sub-Saharan
Africa there are consumers who,
for the first time in their lives,
have a little bit of money to spend
and who want products and ser-
vices.” Backing businesses cater-
ing to them is an important part
of the CDC philosophy.

Emerging markets aren’t easy
places to do business. Corruption
can be rife and Mr. Laing doesn’t
deny it. But he insists those he
backs manage to avoid getting
embroiled in it.

It is the scale of bureaucracy
that can be the biggest problem,
he says, citing the case of a Ban-
gladeshi business that needed to
import spares for its power busi-
ness. “They needed to get 57 dif-
ferent signatures in order to bring
them in,” he says with a sigh.

Given such difficulties, perhaps
it isn’t surprising he says the big-
gest issue for CDC is “finding
good fund managers.”

Some of the most successful
managers it now backs originated
in CDC. Actis, spun off in 2004, is
styled as a private-equity fund
specializing in emerging markets.
Since it gained independence, it
has raised $7.6 billion, a chunk of
it from CDC. Now, however, the
Actis model of investing in larger

projects is drawing ample backing
from the private sector, and CDC
is lessening its involvement with
the firm, which currently accounts
for around 45% of its portfolio.

‘Where we can be most effi-
cient is in focusing on those areas
where there is a shortage of capi-
tal,” Mr. Laing says. He sees
plenty of potential investments to
be made and finds it frustrating
that, because of the difficulties
that have hit markets recently, his
existing investments aren’t throw-
ing off the level of return that
would enable him to take full ad-
vantage of opportunities. “We’re
cash restrained when there are
bargains to be had,” he explains.

But he sees plenty of upside in
his job, too. “I love it,” he says
with a smile. He spent three years
working in Brazil in his previous
job and determined he wanted to
work in emerging markets. Now
he spends a great deal of time
traveling around them and is con-
vinced that he and CDC are bene-
fitting countries in which they put
their cash.

He is a realist and recently
wrote in the group’s Development
Report that: “With such a large
portfolio of companies which op-
erate in some difficult environ-
ments, things don’t always go ac-
cording to plan, and we do have
instances of business failure, gov-
ernance frailty and environmental
concern. However, we work hard
with our fund managers so that
these are identified and rectified
as soon as practicable.”

BY PATIENCE WHEATCROFT

Richard Laing, the CEO of CDC Group, aims to bring long-term benefits to those areas of the developing world where he invests.

BY PATIENCE WHEATCROFT

[ Richard Laing ]
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For information about listing your funds, please contact: Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/03 USD 10.19 24.1 29.3 -16.2
Am Blend Portfolio I US EQ LUX 12/03 USD 12.00 25.0 30.3 -15.5
Am Growth A US EQ LUX 12/03 USD 30.22 32.0 47.9 -7.7
Am Growth B US EQ LUX 12/03 USD 25.43 30.7 46.4 -8.6
Am Growth I US EQ LUX 12/03 USD 33.47 32.9 49.1 -7.0
Am Income A US BD LUX 12/03 USD 8.42 24.3 32.7 5.0
Am Income A2 US BD LUX 12/03 USD 18.93 24.4 32.7 5.0
Am Income B US BD LUX 12/03 USD 8.42 23.4 31.7 4.2
Am Income B2 US BD LUX 12/03 USD 16.32 23.5 31.7 4.2
Am Income I US BD LUX 12/03 USD 8.42 25.0 33.6 5.7
Am Value A US EQ LUX 12/03 USD 8.42 16.8 28.9 -15.1
Am Value B US EQ LUX 12/03 USD 7.76 15.6 27.6 -15.9

Am Value I US EQ LUX 12/03 USD 9.06 17.7 30.0 -14.4
Emg Mkts Debt A GL BD LUX 12/03 USD 15.57 43.6 55.8 7.7
Emg Mkts Debt A2 GL BD LUX 12/03 USD 20.02 43.8 56.0 7.7
Emg Mkts Debt B GL BD LUX 12/03 USD 15.57 42.3 54.4 6.6
Emg Mkts Debt B2 GL BD LUX 12/03 USD 19.29 42.5 54.4 6.6
Emg Mkts Debt I GL BD LUX 12/03 USD 15.57 44.2 56.6 8.2
Emg Mkts Growth A GL EQ LUX 12/03 USD 34.21 70.7 87.3 -14.4
Emg Mkts Growth B GL EQ LUX 12/03 USD 29.02 69.2 85.5 -15.2
Emg Mkts Growth I GL EQ LUX 12/03 USD 37.90 72.0 88.8 -13.7
Eur Growth A EU EQ LUX 12/03 EUR 6.79 21.9 21.0 -19.5
Eur Growth B EU EQ LUX 12/03 EUR 6.11 20.8 19.8 -20.3
Eur Growth I EU EQ LUX 12/03 EUR 7.39 22.6 21.9 -19.0
Eur Income A EU BD LUX 12/03 EUR 6.61 39.1 34.7 3.5
Eur Income A2 EU BD LUX 12/03 EUR 12.83 39.3 34.6 3.6
Eur Income B EU BD LUX 12/03 EUR 6.61 38.3 33.8 2.8
Eur Income B2 EU BD LUX 12/03 EUR 11.94 38.4 33.7 2.8
Eur Income I EU BD LUX 12/03 EUR 6.61 39.7 35.3 4.1
Eur Strat Value A EU EQ LUX 12/03 EUR 8.30 19.3 19.8 -23.2
Eur Strat Value I EU EQ LUX 12/03 EUR 8.50 20.2 20.9 -22.5
Eur Value A EU EQ LUX 12/03 EUR 8.94 22.8 23.8 -20.3
Eur Value B EU EQ LUX 12/03 EUR 8.23 21.6 22.7 -21.1
Eur Value I EU EQ LUX 12/03 EUR 10.32 23.6 24.9 -19.6
Gl Balanced (Euro) A EU BA LUX 12/03 USD 16.96 18.9 21.7 -12.3
Gl Balanced (Euro) B EU BA LUX 12/03 USD 16.54 17.8 20.5 -13.2
Gl Balanced (Euro) C EU BA LUX 12/03 USD 16.84 18.7 21.5 -12.5
Gl Balanced (Euro) I EU BA LUX 12/03 USD 17.26 NS NS NS
Gl Balanced A US BA LUX 12/03 USD 16.51 24.2 30.6 -11.0
Gl Balanced B US BA LUX 12/03 USD 15.71 23.1 29.3 -11.9
Gl Balanced I US BA LUX 12/03 USD 17.11 25.0 31.5 -10.4
Gl Bond A US BD LUX 12/03 USD 9.33 13.4 16.5 4.7
Gl Bond A2 US BD LUX 12/03 USD 16.12 13.4 16.6 4.7
Gl Bond B US BD LUX 12/03 USD 9.33 12.3 15.4 3.6

Gl Bond B2 US BD LUX 12/03 USD 14.13 12.4 15.4 3.7
Gl Bond I US BD LUX 12/03 USD 9.33 13.9 17.2 5.3
Gl Conservative A US BA LUX 12/03 USD 14.91 15.7 19.8 -4.5
Gl Conservative A2 US BA LUX 12/03 USD 16.97 16.4 20.5 -4.2
Gl Conservative B US BA LUX 12/03 USD 14.91 14.9 18.9 -5.3
Gl Conservative B2 US BA LUX 12/03 USD 16.14 15.4 19.4 -5.1
Gl Conservative I US BA LUX 12/03 USD 14.96 16.4 20.7 -3.8
Gl Eq Blend A GL EQ LUX 12/03 USD 11.64 30.2 39.2 -21.7
Gl Eq Blend B GL EQ LUX 12/03 USD 10.94 29.2 38.0 -22.4
Gl Eq Blend I GL EQ LUX 12/03 USD 12.28 31.3 40.5 -21.0
Gl Growth A GL EQ LUX 12/03 USD 41.72 29.4 37.1 -22.3
Gl Growth B GL EQ LUX 12/03 USD 34.85 28.2 35.7 -23.1
Gl Growth I GL EQ LUX 12/03 USD 46.30 30.3 38.2 -21.7
Gl High Yield A US BD LUX 12/03 USD 4.26 57.0 65.2 3.3
Gl High Yield A2 US BD LUX 12/03 USD 9.05 57.1 65.1 3.2
Gl High Yield B US BD LUX 12/03 USD 4.26 55.1 63.0 2.1
Gl High Yield B2 US BD LUX 12/03 USD 14.55 55.6 63.5 2.2
Gl High Yield I US BD LUX 12/03 USD 4.26 58.0 66.4 4.0
Gl Thematic Res A OT OT LUX 12/03 USD 14.70 68.0 87.3 -5.4
Gl Thematic Res B OT OT LUX 12/03 USD 12.87 66.5 85.4 -6.4
Gl Thematic Res I OT OT LUX 12/03 USD 16.38 69.2 88.7 -4.7
Gl Value A GL EQ LUX 12/03 USD 11.15 31.3 41.7 -21.0
Gl Value B GL EQ LUX 12/03 USD 10.25 30.1 40.2 -21.8
Gl Value I GL EQ LUX 12/03 USD 11.85 32.3 42.8 -20.4
India Growth A OT OT LUX 12/03 USD 126.18 NS NS NS
India Growth AX OT OT LUX 12/03 USD 110.27 90.9 105.5 -8.4
India Growth B OT OT NA 12/03 USD 132.29 NS NS NS
India Growth BX OT OT LUX 12/03 USD 94.33 89.2 103.5 -9.3
India Growth I EA EQ LUX 12/03 USD 114.23 91.6 106.3 -8.1
Int'l Health Care A OT EQ LUX 12/03 USD 135.47 15.4 21.9 -9.8
Int'l Health Care B OT EQ LUX 12/03 USD 114.36 14.3 20.7 -10.7
Int'l Health Care I OT EQ LUX 12/03 USD 147.92 16.2 22.9 -9.0

Int'l Technology A OT EQ LUX 12/03 USD 105.45 44.2 51.7 -13.1
Int'l Technology B OT EQ LUX 12/03 USD 91.45 42.8 50.2 -14.0
Int'l Technology I OT EQ LUX 12/03 USD 118.17 45.2 53.0 -12.4
Japan Blend A JP EQ LUX 12/03 JPY 5832.00 8.7 18.2 -25.3
Japan Growth A JP EQ LUX 12/03 JPY 5732.00 3.0 10.1 -25.6
Japan Growth I JP EQ LUX 12/03 JPY 5895.00 3.8 11.0 -25.0
Japan Strat Value A JP EQ LUX 12/03 JPY 5890.00 14.2 26.2 -25.4
Japan Strat Value I JP EQ LUX 12/03 JPY 6043.00 15.1 27.2 -24.8
Real Estate Sec. A OT EQ LUX 12/03 USD 14.20 33.1 52.7 -17.8
Real Estate Sec. B OT EQ LUX 12/03 USD 12.99 31.9 51.2 -18.7
Real Estate Sec. I OT EQ LUX 12/03 USD 15.25 34.0 53.9 -17.2
Short Mat Dollar A US BD LUX 12/03 USD 7.20 10.3 11.7 -6.6
Short Mat Dollar A2 US BD LUX 12/03 USD 9.67 10.4 11.7 -6.7
Short Mat Dollar B US BD LUX 12/03 USD 7.20 9.9 11.2 -7.0
Short Mat Dollar B2 US BD LUX 12/03 USD 9.63 9.9 11.2 -7.1
Short Mat Dollar I US BD LUX 12/03 USD 7.20 10.9 12.4 -6.1

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 12/03 GBP 8.10 21.6 29.3 -7.0
Andfs. Borsa Global GL EQ AND 12/03 EUR 6.31 8.9 10.7 -18.4
Andfs. Emergents GL EQ AND 12/03 USD 17.58 75.9 96.6 -9.2
Andfs. Espanya EU EQ AND 12/03 EUR 13.80 27.5 31.9 -13.0
Andfs. Estats Units US EQ AND 12/03 USD 14.90 22.2 26.6 -12.8
Andfs. Europa EU EQ AND 12/03 EUR 7.60 17.2 19.6 -17.1
Andfs. Franca EU EQ AND 12/03 EUR 9.39 13.4 15.0 -18.3

FUND SCORECARD
Global Equity Small/Mid Cap

Funds that invest primarily in the equities of small- and mid-cap companies from around the globe. At
least 75% of total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S.
dollars for one year ending December 04, 2009

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS SUNARES HSBC Trinkaus EURLuxembrg 98.34 133.24 NS NS
Investment Managers S.A.

1 PYN Populus Pyn Rahastoyhtiö EURFinland 94.45 132.16 -16.07 NS
Oy

3 Hunter Hall Bank of Ireland USDIreland 84.17 105.80 -9.58 6.92
Int Ethical No 1 Ast Mgnt Services

NS DWS Invest DWS Investment EURLuxembrg 81.33 105.15 -6.49 NS
Global AgriBusiness FC S.A.

3 Sanlam Sanlam Asset Mgmt USDIreland 76.30 104.02 -14.68 6.52
Global Best Ideas A (Ireland) Ltd

2 Sanlam Sanlam Asset Mgmt USDIreland 76.14 103.86 -14.70 6.24
Global BestIdeas Feeder A (Ireland) Ltd

4 DWS Global DWS Investment USDLuxembrg 74.17 103.49 -7.01 NS
Agribusiness A2 USD S.A.

3 Classic Classic Fund CHFLiechtnstn 80.46 102.28 -10.06 1.39
Global Equity Fund Management AG

5 KST Security EURAustria 74.46 101.04 2.65 12.08
Vermögensverwaltung A Kapitalanlage AG

5 SKAGEN Vekst SKAGEN AS NOKNorway 77.76 97.27 -9.87 14.23

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement
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Emerging markets shine
Investors turn to China and Latin America for higher returns

While investors continue to favor
stocks, it is becoming more difficult
to find compelling valuations. That
is one reason why investors are fo-
cusing on equities that have expo-
sure to emerging-market economies.

Despite the severity of the global
financial crisis, emerging markets
have bucked the negative trend and
registered impressive growth.
China’s economy grew 8.9% in the
third quarter this year from a year
ago, while India’s expanded 7.9%.

Underscoring the importance of
emerging markets, strategists esti-
mate that European companies
count on that sector for 25% of rev-
enues and 45% of earnings growth.

“There is faster economic growth
in emerging markets, which trans-
lates into faster financial-markets
growth in those economies as well,”
said Mike Parsons, head of the re-
tail-sales team at J.P. Morgan Asset
Management in London. “Yes, it is
more volatile, but you’re rewarded
by greater growth.”

The number of individual inves-
tors moving their money into
emerging-markets opportunities has
been increasing, Mr. Parsons said,
and he expects the trend to con-

tinue. “But the number of investors
involved in emerging markets is still
small compared to the potential op-
portunity out there,” he added.

Institutional asset managers
gobbled up emerging markets this
past year, with optimism among
fund managers nearing a new high
in November, according to the Mer-
rill Lynch Fund Manager Survey, a
gauge of what global asset man-
agers are investing in. India’s
Sensex index is up 77% so far this
year, while Buenos Aires’s Merval
index has doubled in value.

Andy Kastner, portfolio manager
at Swiss & Global, formerly Julius
Baer Asset Management, likes
Banco Santander SA because of its
exposure to fast-growing economies
like Brazil.

“Spanish banks have great busi-
ness in Latin America,” said Mr.
Kastner, who manages about 1.3 bil-
lion Swiss francs ($1.3 billion).
“Santander has no big issues with
toxic assets and has come out the
winner of the credit crisis.” He said
shares trade at a slight premium to
the sector but calls it “justified.”

Santander’s share price has risen
79% this year, handily besting the
pan-European Stoxx 600 index, up
26%.

Emerging markets also are driv-
ing the strong demand for commod-
ities and other basic materials. Min-
ing companies Xstrata PLC and
Kazakhmys PLC each make up 2% of
Mr. Kastner’s portfolio, but he rec-
ognizes that a rebound in the dollar,
while not widely expected, could
harm commodity-driven invest-
ments like the miners. Mining
stocks dropped Friday as a stronger-
than-expected U.S. jobs report sent
the dollar sharply higher. Even so,
Xstrata shares have tripled in value
this year, while Kazakhmys has
more than quintupled.

A stronger dollar also could
crimp growth among emerging-mar-
ket economies because dollar-linked
commodities, such as copper, would
become more costly. Also, because
these economies are growing
quickly, central banks could tighten,
or raise, interest rates more quickly
than expected, which also would un-
dercut growth.

“The structural economic story
in emerging markets is stronger
than developed markets, therefore
they could tighten first,” said
Michael Wang, an emerging-markets
strategist at Morgan Stanley in Lon-
don. “In India, inflation worries are
setting in.”

BY KIMBERLY VLACH

Bank Sarasin’s Varnholt eyes Europe
Burkhard Varnholt is chief in-

vestment officer of Bank Sarasin.
The Basel-based bank manages
more than €50 billion (about $74
billion) of assets, mostly from the
wealthy. He tells The Wall Street
Journal Europe about his preference
for sustainable funds, the technol-
ogy sector and emerging-market in-
vestments.

We see a broadly increasing in-
terest for sustainable or socially

responsible asset
management pro-
cesses. This, in our
view, is a sea-
change in investor

attitudes.
Low interest rates are boosting

investor demand for higher-yielding
investments, namely real estate,
corporate bonds, convertibles,
stocks with high dividend yields
[and] non-correlated assets.

We expect such investments to

continue their outperformance for
the foreseeable future and recom-
mend the Fisch CB Sustainable

Fund and the ING (L) Invest Euro
High Dividend P Cap.

The technology sector is a key
beneficiary from rising investment
spending (fiscal stimulus, corporate
restructuring, pent-up demand). Our
favorite global technology fund is
the Henderson HF Global Technol-
ogy A2 USD.

Having lagged behind global
equity returns in 2009, we expect
European stocks to outperform in
2010 due to positive macro/earn-
ings surprises in the context of ex-
ceptionally attractive valuations.

Our favorite funds are the BGF
European Focus Fund A2 EUR and
the ING (L) Invest Euro High Divi-
dend P Cap.

We also like resource-based
emerging markets like Brazil and
Chile, which we expect to continue
to benefit from a rebound in com-
modity prices. Our top pick: BGF
Latin American Fund A2 USD.

Burkhard Varnholt
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Dollar at a crossroads
after labor-market data

The dollar could be at a turning
point after a promising November
labor-market report boosted expec-
tations that ultra-low interest rates
in the U.S. could rise sooner than
expected.

The greenback gained around
1.5% against the euro Friday and

soared 2.8% against
the yen, posting its
biggest gain in
2009 against the

Japanese currency. But for the dol-
lar to retain and extend these gains,
the data will have to confirm that a
sustainable recovery is under way.

“The challenge is really whether
this is a one-day wonder, or some-
thing different,” said Alan Ruskin,
global head of currency strategy for
RBS Global Banking and Markets.

“All of the leading indicators still
point to the recovery taking hold,”
Mr. Ruskin said. “It does look like
we’re onto something.”

The dollar’s gains Friday defied

trading patterns in place since the
global credit crunch began to ease
earlier this year. As the Federal Re-
serve and other central banks
flooded the global economy with
cash, investors were emboldened to
move out of low-yielding dollars
into riskier currencies in a search
for better returns. Better global eco-
nomic news typically strengthened
that trend, but not so Friday. Riskier
currencies, such as the Australian
dollar, took a beating.

Analysts expect the dollar to
post further gains this week. The
euro should trade between $1.48
and $1.49, but if it drops below
$1.48, it could “trigger aggressive
selling” toward $1.4625, said An-
drew Chaveriat, a technical strate-
gist at BNP Paribas in New York.

Late Friday in New York, the
euro was at $1.4846 from $1.5074
late Thursday. The dollar was at
90.51 yen from 88.21 yen, while the
euro was at 134.37 yen from 132.96
yen. The U.K. pound was at $1.6449
from $1.6560.

BY BRADLEY DAVIS
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