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Mario Draghi says the biggest risk to banks is that rates may rise before balance sheets are repaired.

Ba
hr

ain
BD

1.5
0

-E
gy

pt
$1

.75
(C

/V
)

Jo
rd

an
JD

2
-K

uw
ait

KD
1-

Om
an

OR
2

Qa
ta

rQ
R1

4
-S

au
di

Ar
ab

ia
SR

14
£1

.50

The Quirk

EUROPE

Editorial

& Opinion

europe.WSJ.com

By Natasha Brereton

HORSHAM, England—The
biggest risk to global eco-
nomic recovery is the likely
prospect that interest rates
will have to rise before banks’
balance sheets have been re-
paired, Mario Draghi, chair-
man of the Financial Stability
Board, warned Tuesday.

Several leading central
banks already have begun to
withdraw some of the pro-
grams that were put in place
to counter the most severe
downturn since World War II.

While officials are ex-
pected to be cautious in rais-
ing rates, the International
Monetary Fund estimates
that close to half of global
bank losses have yet to be dis-
closed.

“The biggest risk is that
for various reasons, interest
rates might have to rise again
when banks’ balance sheets
have not been repaired yet,”
Mr. Draghi said at The Wall
Street Journal Future of Fi-
nance Initiative.

“They may rise for mone-
tary policy reasons, and if you

think [about it], it’s going to
be very likely, because the pro-
cess whereby banks will re-
pair their balance sheets is a
lengthy one,” he said. “It’s go-
ing to take several years.”

The European Central
Bank last week laid the
groundwork for rolling back
some of its special monetary
stimulus in 2010, but kept in
place the vast bulk of mea-
sures designed to combat the
recession and banking crisis.
ECB President Jean-Claude
Trichet stressed repeatedly at
a news conference that the
steps were “not in any way” a
move toward the exit.

Mr. Draghi, who is also gov-
ernor of the Bank of Italy, addi-
tionally highlighted the danger
posedby a “huge wall”of corpo-
rate and public debt. He cited
estimates of around $4 trillion
in noninvestment-grade and
commercial-real-estate-based
debt coming due over the next
five years, “trillions” of dollars
of bank debt and public debt on
top of all that.

“We are actually seeing
sovereign risks that material-

ize,” Mr. Draghi noted, refer-
ring to Fitch’s downgrade of
Greece’s sovereign debt Tues-
day.

“All of this will certainly in-
crease the risk premium in an
otherwise safe asset, and may
bring in some time higher in-
terest rates,” he added.

Mr. Draghi pointed out
that one reason why the finan-
cial system had gotten into
such a mess was that it was al-
lowed to create an “excessive
and misperceived” level of le-
verage.

While there is no case for
the prudential regulation of
hedge funds, it would make
sense for central bankers to
have access to more informa-
tion about the industry,
through greater disclosure
and transparency of invest-
ments, he said.

“Monetary policy has to
take into account how much le-
verage is being created out-
side the regulated banking
community, and it has to
know more about that so as to
assess the operation of trans-
mission channels of the origi-
nal monetary impulses,” Mr.
Draghi said.

Draghi worries
rate increases
will trip banks

European and U.S. stocks
fell as credit-ratings firm
sounded alarms on Greece
and cut the ratings of six gov-
ernment-controlled compa-
nies in Dubai. Shares in the
emirate fell sharply, wiping
out the gains for 2009.

As shares tumbled, inves-
tors moved to safer assets,
such as the dollar, while risk-
ier assets such as oil and gold
fell. The pan-European Stoxx
600 index fell 1.6% at 244.01

Worries about Greek debt
contributed to a flight from
risk in European financial
markets following a decision
by Fitch Ratings to down-
grade Greece’s sovereign rat-
ing. Fitch cut Greece’s long-
term foreign-currency and lo-

cal-currency ratings to BBB+
from single-A-minus, high-
lighting “concerns over the
medium-term outlook for pub-
lic finances given the weak
credibility of fiscal institu-
tions and the policy frame-
work in Greece.”

Fitch assigned Greece’s rat-
ing a negative outlook.

Meantime, Dubai stocks
plunged as continued uncer-
tainty about Dubai World’s re-
payment plans for borrowing
weighed on shares. A Dubai of-
ficial appeared to muddy the
waters about government sup-
port for Dubai World, saying
the government had extended
aid, while bondholders said
they would hold out for full
payment in any restructuring.

  n Articles on pages 4, 27

Greece, Dubai woes
roil global marketsBy Laurence Norman

And Alistair MacDonald

Treasury chief Alistair Dar-
ling will stick to the U.K.’s
spending plans for next year
and detail how the govern-
ment will finance increased
cash for “front line” public ser-
vices in his prebudget report
Wednesday, a person familiar
with the matter said.

Mr. Darling has argued
that squeezing public spend-
ing and withdrawing eco-
nomic stimulus would risk
hurting the recovery.

On Wednesday he will say
that services such as the po-
lice, National Health Service
and education will see their
budgets protected, the person
said. Such language echoes a
point the government has em-
phasized to distinguish itself
from the Conservative Party

before an election that must
be called before June. The rul-
ing Labour Party claims that
Conservatives will announce
broad cuts to public services
that will pull money from the
economy at a crucial time.

Given the economic uncer-
tainty, now is “not the right
time to be setting departmen-
tal budgets,” this person said.

Mr. Darling will outline the
priority public services
whose budgets the govern-
ment intends to protect. He
will say that the increased
spending will be paid for by a
mix of savings, economic
growth, taxes and spending
cuts on non-frontline ser-
vices, this person said. The
government will repeat its
promise that after next year
the pace of public spending
will slow.

Leading credit-rating

firms have indicated that they
will wait until after the elec-
tion before judging whether
the U.K. remains creditwor-
thy enough to retain its AAA
rating. Even so, they would
prefer to see action to slow
the growth of borrowing
sooner rather than later. In
May, Standard & Poor’s
placed the U.K.’s AAA credit
rating on negative outlook for
the first time since it started
rating the country in the late
1970s.

Wednesday’s report likely
will see some tweaks to bor-
rowing forecasts for the next
few years. With the recession
proving deeper than expected
this year, public-sector net
borrowing will likely be
higher than the £175 billion
($287.51 billion) currently
forecast for the financial year
that ends in March.

U.K. keeps 2010 spending plan

DJIA 10285.97 g 1.00% Nasdaq 2172.99 g 0.76% DJ Stoxx 244.01 g 1.56% FTSE 100 5223.13 g 1.65% DAX 5688.58 g 1.66% CAC 40 3785.30 g 1.43% Euro 1.4737 g 0.61% Pound 1.6303 g 0.76%

M
ar

k
Bo

ur
di

llo
n

fo
r

Th
e

W
al

lS
tr

ee
t

Jo
ur

na
l

VO L . X X V I I N O . 2 1 8  Wednesday, December 9, 2009

HEARD ON THE STREET
Email: heard@wsj.com FINANCIAL ANALYSIS & COMMENTARY WSJ.com/Heard

Rusal, Hong Kong flirt on
Why is listing Rusal such a

drama? The Russian alumi-
num giant has postponed an
initial public offering yet
again. It is unlikely to take
place on the Hong Kong mar-
ket before the second quarter
next year despite assurances
from controlling shareholder
Oleg Deripaska that it would
be done this year. Whether
listing such a secretive Rus-
sian company on a second-
string market will ever hap-
pen remains an open question.

The latest obstacle is Hong
Kong’s demand for assurances
that Rusal has an alternative
should it be unable to repay a
$4.5 billion loan from Vneshe-
conombank, the state-owned
bank chaired by Prime Minis-
ter and former President
Vladimir Putin. The loan,
rolled over once, falls due
next October. According to
people close to Rusal, VEB’s
pedigree is such that it would
be unthinkable for it to leave
Rusal in the lurch, which
makes Hong Kong’s nervous-

ness seem more odd.
Hong Kong left it to the

last minute to raise the issue,
perhaps to show investors
Rusal will list only on its own
timetable. True, the IPO
would net a large, interna-
tional company for Hong

Kong, which boasts few. If the
IPO went well, it might en-
courage other natural-
-resources companies from
the former Soviet Union to list
in Hong Kong rather than
London.

Yet Rusal would remain a

tightly held company from a
country dogged by corruption
and political risk. Its financial
strength remains uncertain:
After all, Rusal completed the
renegotiation of $16.8 billion
in foreign and local bank debt
only last week. It had a $784
million first-half net loss. The
IPO might not raise much
more than $2 billion. Hong
Kong couldn’t afford to have a
big dud on its hands

Rusal is putting a brave
face on the delay. A private
placement rather than an IPO
is an option. A listing early
next year might suit it better.

There is a possibility that,
with the debt renegotiation
out of the way, Mr. Deripaska
might have second thoughts
about the public scrutiny in-
volved in listing Rusal. He has
to set that against the credi-
bility he would gain and the
exit it provides minority
shareholders, fellow tycoons
Viktor Vekselberg and Len
Blavatnik and commodities-
trading firm Glencore.

United Airlines’ savvy shopping

Weather’s PIK sale
to test risk appetite

Airline passengers are all
too familiar with the ruses
used to protect carriers’ profit
margins, such as baggage fees
and scrimping on the snacks.

One that’s often forgotten
is buying new planes, perhaps
because it happens so rarely.
United Airlines’ announce-
ment Tuesday that it was pur-
chasing new aircraft was its
first in more than a decade.

The current industry

trough is a good time for
cash-strapped carriers to or-
der new aircraft. UAL no
doubt will have secured big
discounts from Boeing and
Airbus, having ordered 25 new
aircraft, with an option on 50
more from each. The planes
are due for delivery from
2016, with UAL only having to
lay out $60 million in cash
over the next three years.

Boeing’s 787 Dreamliner

and Airbus’ A350 XWB burn
much less fuel than the older
747s and 767s they’re replac-
ing. After 2008’s brush with
triple-figure oil, efficiency is
critical for UAL and its peers.

What’s more, the new air-
craft will fly farther but have
19% fewer seats than planes
they’re replacing. The main
lesson of this recession—that
fleets need to be sized prop-
erly for demand—is being em-

bedded in the asset base.
These aircraft are easier to

fill, even for point-to-point
services connecting smaller
markets directly, without
stopping at transfer hubs on
the way. The convenience of
more direct flights should, in
theory, bring on board more
passengers willing to pay a
premium. They might even
forgive the paucity of snacks.

—Liam Denning

Is the European high-yield
bond market breaking the
speed limit? Six months after
Italian telecom group Wind
reopened the market, its
owner, Weather Investments,
plans to sell a payment-in-
kind note, one of the ultimate
symbols of the credit bubble.
The deal is a mark of how far
risk appetite has advanced.

Weather plans to raise
€500 million ($741 million)
from notes issued by a hold-
ing company that ultimately
rely on cash flows from Wind.
For four years, the notes will
be “PIK”—paying interest in
additional notes—but then
they will switch to cash pay-
ments until they mature in
2017. The proceeds will repay
debt and help fund Weather’s
equity investment in Wind
Hellas, the Greek mobile tele-
com operator that is undergo-
ing a debt restructuring. The
sale may also indicate hope of
an initial public offering of
shares for Wind at some
point, although this deal car-
ries a much longer maturity
than previous PIK deals in-
tended to bridge to an IPO.

Wind is a familiar repeat
issuer and has a strong track
record of deleveraging. The
summer’s refinancing left debt
at 4.6 times earnings before
interest, taxes, depreciation
and amortization, but by the
end of the third quarter it had
€8.5 billion of net debt versus
€2.04 billion of Ebitda, reduc-
ing that ratio to 4.2 times.
Weather’s PIK issue will raise
it to 4.4 times. So, there is
likely to be ample equity value
beneath the debt: listed Euro-
pean telecom groups trade

around 5.8 times 2009 Ebitda
on an enterprise-value basis,
according to Infinancials.

But the deal may also mark
investor over-exuberance. Eu-
ro-denominated high-yield
bonds have returned 72.3%
year to date, according to
Bank of America Merrill
Lynch. That may be causing
investors who have lagged be-
hind the rally to chase yields,
accepting weaker credits and
structures, potentially sowing
the seeds of another default
wave. Wind refinanced a pre-
vious PIK issue only in July,
paying a relatively steep price
to do so.

Ultimately, pricing will be
key. Wind’s 11.75% euro notes
due 2017 now yield about
9.6%. A PIK note will have to
offer a compelling step-up to
that, given its subordination
and payment profile. That
would help avoid the risk that
investors may slam the brakes
on the market.

—Richard Barley

Source: Bank of America Merrill Lynch

Wind at its back
Euro-denominated, high-yield
bond spreads
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Will Oleg Deripaska have second thoughts about an IPO?
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On Europe, Cameron confronts reality

If he becomes
prime minister,
what will David
Cameron’s attitude
be to his
government’s

relations with the Europe? Listen
to his recent pronouncements
against proposed measures that if
implemented threaten the City of
London, and it sounds very much
like it could be British Tory
business as usual.

On Tuesday, he was at The
Wall Street Journal Future of
Finance Conference at South
Lodge in Sussex and sounded
robust when questioned.

“You don’t have to be some
wild-eyed skeptic,” he said, “to
see that Europe intends to use
these events for a massive land
grab.” Some politicians in Europe
have “always had their eyes on
the City of London.”

So far, standard skeptical-
sounding stuff. But it masks
significant developments in the
thinking of the Tory leadership in
Europe. The closer the possibility
of their being in office gets, the
more apparent it becomes that
they are adjusting to what might
be termed politely the need for
constructive engagement. His talk
might be combative, but the
Tories are getting ready to play
the European game with Angela
Merkel and Nicolas Sarkozy while
trying to convince their skeptical
base that they aren’t.

Shadow Chancellor George
Osborne is firming up plans to
plant a Conservative minister in
Brussels to ensure a “more
aggressive Treasury presence”
when the European Union is
preparing legislation. Note, again,
the robust language. But these
plans amount to the Conservatives
recognizing the truth that Europe
is the central authority on
regulation that impacts on
financial services and much else
beyond. They are reconciling
themselves to post-Lisbon treaty

reality.
There is the question of the

new grouping the Tories joined in
the European parliament,
peppered with conservative Poles
and Latvians. Labour, whenever
possible, makes all manner of

claims about this. The facts here
are irrelevant, the idea being to
just plant the seed of a thought in
the mind of center-ground voters
that the Conservatives have a
problem with Europe. Expect a
Tory government in London not to
have too much to do with this
grouping in public and to focus its
efforts on the Commission and the
council of ministers.

Of course, there is a
commitment the Tories have made
to reclaim certain powers—such
as in the area of the social
chapter—but will such efforts get
anywhere? I wouldn’t bet so much
as a single euro on it.

This puts Mr. Cameron in a
potential tight spot with his party.

To say that British Conservatives
have had a difficult relationship
with the EU is an understatement.
They were the party that, under
Edward Heath, took Britain into
what was then the Common
Market. Later the issue almost
ripped their party apart. It
contributed to their defeat in
various elections.

The removal of Margaret
Thatcher as prime minister in
November 1990 was ostensibly
connected to her leadership style,
but the specific trigger was
Europe and her attitude to further
integration. During the 1990s and
beyond, Euroskepticism was the
prism through which much of the
Tory party viewed the world, and
for that reason, the popular-with-
the-public Ken Clarke, an
avuncular and shrewd former
chancellor and much else besides,
never got to lead his party.

When the Tories chose
themselves a new, young leader,
four years ago last Sunday, the
winner of that contest was
understandably eager not to see
his tenure defined by splits over
the EU. Indeed, David Cameron
likes to say how refreshing it is
that under him his party hasn’t
been consumed by such rows
about Europe. But can this
situation hold through a general

election and after?
This week, the Conservatives

have another dose of the jitters,
with their poll lead Tuesday
somewhat eroded and down to
eight points in a survey for The
Times. The rumors are of Gordon
Brown going for an earlier than
planned poll, possibly opting for
March 25 and a short campaign
kicking off in late February. It is
being suggested by Labour’s
enemies that a March election
would also suit Labour because it
is short of money, which it
certainly appears to be.

Those Tory jitters are in part
connected to Europe, with
Euroskeptics saying the dip in
Conservative support can be
traced to Mr. Cameron’s
announcement in November that
if elected he wouldn’t hold a
referendum on the Lisbon treaty.
Conservative MPs report some
dismay on the doorsteps and say
that a portion of the core vote
with passionate views is so
disgusted at the alleged betrayal
that it is pledging not to vote, or
to defect to UKIP.

Thus Europe could end up
making a significant difference in
an election that will be extremely
closely fought. It might suit the
Conservative leadership to
pretend the EU is a subject of
marginal interest. It could be
anything but by polling day.

Even if Europe ends up not
impacting on the outcome of the
election, the related question of
party management afterward has
the potential to upend a Cameron
government with a nonexistent or
small majority. It is not just that
there are old-guard MPs who will
hope to leverage concessions, but
the prospective new intake of
Tory MPs looks to be pretty
Euroskeptical.

You can expect the argument
he puts to his party in such
circumstances to be that there is
so much else on his plate—the
deficit, cuts, the future of the
Union—he doesn’t have time for
years of debilitating strife with
the EU. He had better hope his
party buys this new realism about
Europe. I’m not certain it will.

Former U.K. Prime Ministers Margaret Thatcher and Edward Heath
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Autos

n China’s passenger auto sales al-
most doubled in November to a
monthly record, helped by the re-
covery in the local economy and
government measures that contin-
ued to boost the booming indus-
try. Passenger auto sales rose 98%
to 1.04 million units from a year
earlier, data showed.

i i i

n BMW, the world’s biggest
maker of luxury cars, said its glo-
bal sales rose 12% in November
from a year earlier to 107,686 ve-
hicles, driven by the revamped Z4
roadster and the flagship 7 Series.
n Audi said its global sales were
up 8.9% in November from a year
earlier to 82,750 cars, fueled by
rising demand for the Q5 sport-
utility vehicle and the A5 coupe,
as well as strong growth in China.

i i i

n General Motors’ North Ameri-
can head, Mark Reuss, declared an
end to cost-cutting mode, vowing
to repair the company’s bottom
line through improved sales and
revenue. Reuss was appointed last
week as part of a management
shake-up that reassigned most of
the company’s top leaders.

i i i

Aviation

n Ryanair, one of Boeing’s biggest
customers, is unlikely to place a
big order for new aircraft with the
U.S. plane maker, Chief Executive
Michael O’Leary said. The Dublin-
based airline had been negotiating
with Boeing for more than a year
but said the talks broke down be-
cause the plane maker sought to
change delivery conditions.
n United Airlines parent UAL
placed firm orders for 50 wide-
body aircraft, evenly split between
Boeing’s 787 model and Airbus’s
new A350. United also said it ar-
ranged for future purchase rights
for 50 more of each type.

i i i

n Air France-KLM said passenger
traffic fell 3% in November from a
year earlier after it trimmed ca-
pacity. Load factor, a measure of
how full planes are, fell to 78%
from 80%. Cargo traffic fell 15%.

i i i

Consumer products

n Procter & Gamble’s A.G. Lafley
plans to step down as chairman
Jan. 1, with Robert McDonald add-
ing the role to his responsibilities
as chief executive and president.
The move comes sooner than
many expected. Lafley, who plans
to officially retire in February,
said confidence in the company’s
coming financial results is behind
his decision to step down.

i i i

n Diedrich Coffee agreed to be
acquired by Green Mountain Cof-
fee Roasters for about $290 mil-
lion in a deal that follows a bid-
ding war for the single-serve
coffee brand between Green
Mountain and Peet’s Coffee & Tea.

i i i

Energy

n Exxon Mobil approved a $15
billion natural-gas project in
Papua New Guinea, underscoring

the energy sector’s rising toler-
ance for risk as demand recovers
in Asia. Experts continue to warn
about the dangers of doing busi-
ness in the former Australian col-
ony, which is plagued by lawless-
ness and corruption.

i i i

n Lukoil, the Russian oil producer,
said its third-quarter net profit
fell 41% from a year earlier to
$2.06 billion, depressed by lower
oil prices and higher transporta-
tion costs.

i i i

Engineering

n Siemens, seeking to capitalize
on China’s growing demand for
green technology, said its environ-
mental business accounted for a
significant proportion of about
$293 million in new orders it has
signed with Chinese companies.

i i i

Financial services

n Morgan Stanley announced
high-level management changes
that include putting Chief Finan-
cial Officer Colm Kelleher and vet-
eran banker Paul Taubman in
charge of the company’s largest
division. The company also named
senior financial-services banker
Ruth Porat as finance chief. The
shuffle has been planned in recent
weeks by James Gorman, who will
take over as chief executive Jan. 1.

i i i

n J.P. Morgan Chase named Ja-
cob Frenkel as chairman of its in-
ternational business. The move
comes as Jes Staley, head of the
company's investment-banking di-

vision, faces the tough task of
quelling tensions between the
bank's New York and London of-
fices and protecting J.P. Morgan's
strong position in London and
throughout Europe.

i i i

n Nomura, Japan’s biggest bro-
kerage by revenue, plans to spend
about $2.5 billion of the roughly
$4.8 billion that it raised in Octo-
ber on IT and trading infrastruc-
ture and boosting its work force
in the crucial U.S. market by 23%,
as part of its plan to build a glo-
bal investment-banking platform.

i i i

n Fortis shareholders who had
sought to freeze last year’s
carve-up of the banking and insur-
ance company and its partial sale
to BNP Paribas were dealt a blow
as a Belgian court rejected their
demands. Fortis was broken up by
the Dutch, Belgian and Luxem-
bourg governments.

i i i

n UBS plans to dissolve a $6 bil-
lion real-estate fund run by its
private bank by selling assets and
returning the proceeds to the
fund’s investors. The Swiss bank’s
move comes amid a plunge in the
value of real-estate holdings in the
fund, from which redemptions
were halted a year ago, as well as
pent-up requests for withdrawals.

i i i

Mail

n TNT’s possible breakup moved a
step closer as activist funds took a
5% stake in the Dutch mail and lo-
gistics company. New York-based

Jana Partners and Canadian asset
manager Aimco jointly hold the
stake, regulatory filings showed.
The move is seen as adding inves-
tor pressure to split TNT’s express
division from its mail unit.

i i i

Media

n Big U.S. publishers of maga-
zines and newspapers announced
a joint venture to develop content
for a new generation of e-readers.
Time, News Corp., Condé Nast,
Hearst and Meredith aim to create
a common set of technology stan-
dards for how magazines and
other publications look on e-read-
ers and other digital devices.

i i i

Metals and mining

n Xstrata, the Anglo-Swiss miner,
said it was forced to revalue
nickel and copper assets after
closing or suspending high-cost
operations, resulting in $2.45 bil-
lion in impairments.

i i i

Pharmaceuticals

n Novartis’s new leukemia drug
Tasigna performed better than the
company's blockbuster treatment
Gleevec in initial results of a clini-
cal trial, a finding that could help
the Swiss drug maker start posi-
tioning the new treatment to re-
place Gleevec.

i i i

n Apax Partners bought pharma-
ceutical-support company Marken
from Intermediate Capital Group.
The U.K. buyout firm paid £975
million (about $1.6 billion), people
familiar with the matter said.

i i i

Property

n Dubai World’s private-equity
arm Istithmar made a last-ditch
effort to keep control of the W
Hotel Union Square in Manhattan
in a foreclosure auction but ended
up losing the property that it ac-
quired in a top-of-the-market in-
vestment. It was bought by LEM
Mezzanine, a private-equity fund.

i i i

n Simon Property Group, a U.S.
mall giant that amassed a $4 bil-
lion war chest this year with the
aim of buying some of its dis-
tressed peers, made its first move
by acquiring outlet-center owner
Prime Outlets for $2.3 billion in
cash, stock and assumed debt.

i i i

Retail

n Tesco said its sales rose 5.4% at
constant currencies in the quarter
ended Nov. 28 from a year ear-
lier, helped by its expansion into
the U.S. and Asia as well as its na-
scent banking services. The U.K.
supermarket company said sales
from stores open more than a
year fell 3.7%, however.

i i i

Technology

n Research In Motion will offer
its BlackBerry handset to personal
users and small businesses in
China, working with China Mobile.

BUSINESS WATCH

WSJ.com
To read more about these items,

and for all the latest breaking

news, go to WSJ.com/Business

Taxi drivers line up outside Taipei’s city hall to protest a government decision allowing one taxi company to pick up passengers at the city's main bus station.
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Ex-media mogul Conrad Black, seen in
2007, is serving a 6 1/2-year sentence.

By Brent Kendall

WASHINGTON—Members of
the U.S. Supreme Court on Tuesday
used an appeal by imprisoned
former media mogul Conrad Black
to voice criticism of a federal law
commonly used to prosecute com-
pany executives for fraud.

During an hourlong oral argu-
ment, several justices said they
were concerned with the breadth
and vagueness of a law that gives
prosecutors the authority to bring
cases against employees who de-
prive companies of their honest ser-
vices.

The government used the law in
its prosecution of Mr. Black, the
former Hollinger International Inc.
chairman who is serving a 6µ-year
sentence for skimming millions of
dollars from the company. Prosecu-
tors also used the law in a fraud
case against former Enron Corp.
Chief Executive Jeffrey Skilling, a
case the Supreme Court will con-
sider next year.

Justice Stephen Breyer said the
wording of the 20-year-old law
could potentially criminalize the

conduct of tens of millions of U.S.
workers who simply goof off on the
job.

He and others offered a range of
hypothetical situations in which a
worker might be depriving his em-
ployer of his honest services. Jus-
tice Breyer envisioned an employee
who sits at his desk and reads the
Daily Racing Form.

Others preferred a hypothetical
from Justice Antonin Scalia: a
worker who calls in sick so he can
go to a ballgame. An employee’s de-
cision to skip out on the job for a
day at the ballpark “could be a huge
loss” to a company and thus violate
the law, Justice Sonia Sotomayor
said.

Several justices suggested the
law needed to be narrowed, and
some questioned whether it was so
vague that it should be struck
down. Justice Scalia said that if the
whole statute had legal shortcom-
ings, the court had no business try-
ing to rewrite it. “That’s not our
job,” he said.

Mr. Black’s lawyer, Miguel Es-
trada, argued that the law is so ill-
defined that it gave prosecutors

broad license to go after any con-
duct that offended their ethical sen-
sibilities.

“There are any number of prob-

lems with how Congress chose to
do this,” Mr. Estrada said.

Justice Department lawyer
Michael Dreeben tried to quell the
justices’ concerns, saying the law
was focused only on corruption
cases involving bribes, kickbacks
and instances where workers took
actions that benefited their per-
sonal financial interests instead of
their employer’s.

The law, Mr. Dreeben said, “does
not mean that everything the em-
ployee does is a crime.”

Prosecutors have used the hon-
est-services law regularly in corrup-
tion cases over the past two de-
cades. A loss for the government
could make it harder for prosecu-
tors to bring charges in some busi-
ness-fraud cases.

The Black case is one of three on
the court’s current docket that ex-
amine the honest-services law. The
justices also heard arguments Tues-
day involving an Alaska state politi-
cian who said he was wrongly prose-
cuted under an honest-services the-
ory.

Next year, the court will con-
sider a similar appeal by Enron’s

Mr. Skilling, who is challenging his
conviction for conspiracy, securi-
ties fraud, insider trading and lying
to auditors.

Decisions in the three cases are
expected by the end of June.

Mr. Black was convicted on
three counts of mail fraud and one
count of obstruction of justice,
though he was acquitted on nine
other fraud counts. Prosecutors al-
leged he and other Hollinger execu-
tives supported lavish lifestyles by
siphoning off millions from the com-
pany through bogus management
fees and noncompetition agree-
ments as the company sold off
many of its smaller newspapers.

The media mogul built Hollinger
into what once was the world’s
third-largest newspaper company.
At one time, it operated more than
300 newspapers, including the
Daily Telegraph in London, the
Jerusalem Post in Israel, the Chi-
cago Sun-Times and Canada’s Na-
tional Post.

The company is now much
smaller and operates under the
name Sun-Times Media Group Inc.

NEWS

U.S. justices take on antifraud law
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i i i

Europe

n U.S. pledges to cut carbon-diox-
ide emissions 17% by 2020 aren’t
ambitious enough, the Chinese
lead negotiator at the climate-
change talks in Copenhagen said,
raising the pressure on rich na-
tions to do more in reduction ef-
forts and financial contribution to
developing countries.
n This decade has been by far the
warmest on record, the U.K.’s Me-
teorological Office said as it re-
leased new figures at the climate-
change talks.

i i i

n Greece saw its credit rating
downgraded by Fitch, with the
ratings agency citing concern over
public finances and doubts that
the new government would be
able to sufficiently contain the
country’s ballooning debt. The
downgrade came a day after Stan-
dard & Poor’s warned it might
downgrade its own rating on
Greece’s national debt.
n The U.S. and U.K. must prove
they can cut their deficits to avoid
threats to their triple-A credit rat-
ings, Moody’s said. The ratings
agency set the countries apart
from other top-rated sovereign
borrowers, calling them merely
“resilient” rather than “resistant,”
a label it applied to Canada,
France and Germany, where public
finances are in better shape.

i i i

n Mario Draghi, chairman of the
Financial Stability Board and gov-
ernor of Italy's central bank, said
the biggest risk to global eco-
nomic recovery is the very likely
prospect that interest rates will
have to rise before banks' balance
sheets have been repaired.
n David Cameron, the leader of
Britain’s opposition Conservative
Party, said tackling the country’s
massive deficit is “vital” but mov-
ing too quickly to slash spending
could risk a fragile recovery. The
comments suggest the party is
still calibrating how quickly and
deeply it would cut government
spending if it assumes power.

i i i

n U.K. factory output stalled in
October as exporters failed to
benefit from sterling’s weakness
against other major currencies, an
indication that the hoped-for re-
covery is likely to be gradual. Brit-
ish policy makers are hoping that
a weak currency will help rebal-
ance the economy, with growth
being driven more by manufactur-
ers and exports and less by con-
sumers and financial services.

i i i

n Russia is a “weak link” in global
capital markets and will be vul-
nerable to capital flight as other
countries see their economies im-
prove and raise interest rates, Fi-
nance Minister Alexei Kudrin said.

i i i

n Turkey’s highest court began
deliberations on a case seeking to
close down the country’s pro-
Kurdish party and expel several
party members from parliament
on charges of ties to Kurdish reb-
els. A decision to disband the
party could derail the govern-
ment’s efforts toward reconcilia-
tion with ethnic Kurds and esca-
late tensions.

i i i

U.S.

n President Barack Obama pro-
posed small-business tax cuts,
home retrofits and infrastructure
investment as ways to accelerate
job growth, saying in a major
speech that more programs are
needed to boost the weak job
market and ensure the recovery
takes hold for Main Street. The
White House is considering using
some TARP funds to pay for some
of its job-creation ideas.

i i i

n The Supreme Court used an
appeal by imprisoned former me-
dia mogul Conrad Black to voice
criticism of a federal law that is
commonly used to prosecute exec-
utives for fraud. Several justices
said they were concerned with the
breadth and vagueness of a law
that gives prosecutors the author-
ity to bring cases against employ-
ees who deprive companies of
their “honest services.”

i i i

n The U.S. ranks near the bottom
in life expectancy among wealthy

nations despite spending more
than double per person on health
care than the industrialized
world’s average, according to the
Organization for Economic Coop-
eration and Development.

i i i

Americas

n In Honduras, two gunmen on
motorcycles killed the country’s
top anti-drug official, police said.
Honduras is a key transit country
for drug smuggling, which author-
ities say probably increased after
the U.S. suspended anti-narcotics
cooperation and development aid
to protest the June coup that
ousted President Manuel Zelaya.

i i i

n Venezuelan President Hugo
Chávez cast his country’s banking
crisis as part of a campaign to
root out corruption, trying to turn
the scandal to his advantage as a
recession, inflation and crime
erode his popular support. The
government has closed seven
small banks on charges that they
were fraudulently run by their
owners, many of whom have close
ties to the Chávez administration.

i i i

Asia

n In Afghanistan, U.S. Defense
Secretary Robert Gates assured
Afghan President Hamid Karzai
that the U.S. won’t abandon the
country with a rapid pullout, say-
ing that while the U.S. plans to
begin handing over security tasks
by July 2011, U.S. involvement will
continue for years thereafter.

i i i

n Pakistan’s president, Asif Ali
Zardari, owns assets valued at
$1.5 billion spread across the
world, the country’s main anticor-
ruption body revealed as the Su-
preme Court continued hearing
petitions against an amnesty de-
cree protecting the embattled
leader and his allies. Zardari accu-
mulated his wealth largely during
his wife Benazir Bhutto’s two
terms in office as prime minister
in the 1990s, investigators said.
n In Pakistan, suspected Islamic
militants launched an attack on an
intelligence office in the central
city of Multan, killing 12 people in
a strike that showed the insur-
gents can hit deep in the heart of
the country.

n Iran will “show no mercy” to-
ward opposition protesters seen
as threatening national security, a
judiciary official said, a day after
thousands of students staged anti-
government rallies.

i i i

n Japan’s new government, in an
effort to prevent a “double-dip”
recession, unveiled an emergency
stimulus package worth $80 bil-
lion, but failed to provide a clear
vision for reviving a country
plagued by nearly two decades of
economic malaise.

i i i

n North Korea saw protests and
violence as the authoritarian re-
gime over the past week seized
most of its citizens’ savings
through issuing new currency. Re-
ports suggest officials may be ex-
periencing more difficulty than
expected in using the currency is-
suance to collar the expansion of
private wealth in the country.

i i i

n In China, eight youths were
killed and 26 injured when stu-
dents descending a crowded stair-
case after evening classes at a
school lost their footing amid a
crush of bodies.

i i i

Middle East

n In Iraq, several explosions
rocked Baghdad, with officials re-
porting more than 120 dead after
at least three car bombs deto-
nated at several sites. Iraq’s presi-
dential council postponed the
country’s parliamentary elections
by seven weeks, setting March 6
as the date for the vote, in a delay
that has raised concerns about an
increase in violence.

i i i

n Dubai officials dithered over a
rescue for debt-laden state con-
glomerate Dubai World and rat-
ings agency Moody’s downgraded
government-related debt, further
hitting investor confidence and
sending stocks down.

i i i

Africa

n In Guinea, soldiers are round-
ing up, torturing and, in some
cases, killing people associated
with the soldier accused of trying
to assassinate junta chief Moussa
Dadis Camara last week, a senior
police officer said.

i i i

n A Nigerian official said Chinese
companies have proposed invest-
ing $50 billion to buy 6 billion
barrels of oil reserves in the coun-
try, without naming the firms.

i i i

n In Uganda, proposed legislation
would impose the death penalty
for some gay people, and their
family and friends could face jail
time if they fail to report them.
Activists say the bill promotes ha-
tred and could set back efforts to
combat HIV/AIDS.

WORLD WATCH

WSJ.com
To read more about these items,

and for all the latest breaking

news, go to WSJ.com/World

In Tirana, tens of thousands of Albanians marked the 1990 student uprising that helped bring down communist rule.

A
ge

nc
e

Fr
an

ce
-P

re
ss

e/
G

et
ty

Im
ag

es

Albanians celebrate fall of communism (and the country’s EU aspirations)
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A portrait that hadn’t been seen in public for nearly four decades sold for a record
£20.2 million ($33.2 million) at Christie’s in London. The sale underscores
collectors’ willingness to buy older masterpieces even as global prices remain
shaky for living artists. Rembrandt van Rijn was in financial straits when he
painted “Portrait of a Man.” He had declared bankruptcy two years earlier, in 1656,
and was eventually compelled to sell his art collection and house in Amsterdam.

A record Rembrandt

By Brian Blackstone

And Marcus Walker

Financial markets reacted
sharply to a downgrade of Greece’s
credit rating on Tuesday, sending
the euro as well as Greek bonds and
equities lower amid rising fears that
Greece’s growing problems could
turn into the most serious debt cri-
sis that the euro zone has faced.

Citing Greece’s lack of decisive
action to rein in its budget deficit of
nearly 13% of gross domestic prod-
uct, Fitch Ratings cut the country’s
rating to triple-B-plus from single-A-
minus, the lowest level in the 16-na-
tion euro currency zone.

The downgrade came only a day
after another ratings company, Stan-
dard & Poor’s, warned it might cut
its own single-A-minus rating for
Greece, heightening fears that the
country’s government and banks
might struggle to refinance their
heavy debts over the coming year.

Mounting investor concern over
Greece’s public finances is exposing
structural weaknesses in Europe’s
decade-old monetary union, which
has a single currency and monetary
policy but 16 different fiscal poli-
cies. Greece’s mounting problems
underscore longstanding concerns
that the euro zone lacks the tools to
make sure member countries’ debts
don’t spiral out of control.

European institutions such as
the European Commission, the EU’s
executive arm, and the European
Central Bank have only limited
power to force Greece to obey EU fis-
cal rules. The commission, for exam-
ple, can impose fines but such a step
could make Greece’s financial prob-
lems even worse.

The risk of a full-blown debt cri-
sis in Greece presents the European
Central Bank and the commission
with a dilemma: whether to bail out
the country and reduce the pressure
for fiscal discipline, or see a euro-
zone member go under, damaging

the credibility of Europe’s great com-
mon-currency experiment.

The euro is the centerpiece of Eu-
rope’s political unification, but
skeptics have long warned that a
monetary union isn’t sustainable
without more powerful pan-Euro-
pean governance.

Greece’s problems of soaring
debt and a stagnant economy are
shared to varying degrees by other
euro-zone members, including Por-
tugal, Ireland and Spain, creating
the risk of contagion if investors flee
Greek assets.

“This raises question marks over
the long-term viability of the euro’s
current membership,” says Simon
Tilford, chief economist at the Cen-
ter for European Reform, a nonparti-
san London think tank. “On current
trends we’ll end up with economic
stagnation and mounting political
tensions in the euro zone, and at
worst, fiscal crises and a loss of polit-
ical support for continued member-
ship.”

Some analysts see financial mar-
kets and rating firms potentially suc-
ceeding in putting Greece under
pressure to change, where EU offi-
cials’ exhortations have so far
failed.

Greek policy makers “need to get
serious about the situation” or be
faced with a “very difficult” finan-
cial-market environment, said Swe-
den’s Finance Minister Anders Borg,
who chairs EU finance ministers’
regular meetings, a key forum for co-

ordinating economic policies.
Greece’s finance minister,

George Papaconstantinou, pledged
steps to restore his country’s fiscal
credibility, which could include sup-
plementary measures to Greece’s
2010 budget.

“We will do whatever is needed
to meet our medium-term goals,”
Mr. Papaconstantinou said.

Greece’s newly elected socialist
government has so far failed to per-
suade EU officials or financial mar-
kets that it will take the painful mea-
sures, especially spending cuts, that
analysts say are necessary to avoid a
debt crisis. In contrast, Ireland is ex-
pected on Wednesday to announce
billions of euros in spending cuts, in-
cluding public services.

“Greece is now sailing very close
to the wind,” London consultancy
Capital Economics said in a research
note.

The risk premium that investors
demand for holding 10-year Greek
government bonds rose to as much
as nearly 2.3 percentage points over
German government bonds, which
are seen as safe, on Tuesday. That
spread hit its widest point since
April.

That risk premium makes it more
expensive for Greece to refinance its
debt, adding to its fiscal woes.

Disappointing economic news
from Germany also contributed to
the euro’s weakness, analysts said:
German industrial production unex-
pectedly fell by 1.8% in October from
September, highlighting the patchi-
ness of the euro zone’s economic re-
covery.

Equity markets in the U.S. and Eu-
rope fell after the Fitch announce-
ment, with Greek shares down more
than 6%. Investors seeking rela-
tively safe havens drove up the
prices of government bonds in the
U.S., U.K. and Germany.

By Ira Iosebashvili

MOSCOW—Russia is a “weak
link” in global capital markets and
will be vulnerable to capital flight
as other countries see their econo-
mies improve and raise interest
rates, Finance Minister Alexei
Kudrin said Tuesday.

“For the moment, in this global
economy our capital market is still
a weak link,” Mr. Kudrin said at an
economic conference in Moscow.
As developed economies raise in-
terest rates, “volatility will be felt
on our equity markets, in our cur-
rency exchange rate, and in our
trade balance.”

Russia has been hit by a wave of
speculative capital in recent
months, as international investors
were drawn by higher oil prices
and interest rates, benchmarked
against the central bank’s 9% refi-
nance rate. That tide of money has
pushed the ruble higher by 5.5%
against the dollar since Septem-
ber, hurting the profits of export-
ers with ruble-denominated ex-
penses.

The central bank has said it will
limit corporate borrowing abroad
by state-controlled Russian com-
panies in an effort to smooth out
exchange-rate volatility and de-
velop the country’s relatively shal-
low local debt market. Mr. Kudrin

called for world-wide regulation
of financial markets.

He said that while groups like
the World Trade Organization
have global oversight over their
sectors, “when it comes to equity
markets, everything is regulated
on a national level, leading market
players to jump from one market
to another.” He added that the is-
sue would be discussed within the
framework of the Group of 20 lead-
ing economies.

The central bank has talked
about possible controls on cross-
border currency transactions, al-
though it hasn’t decided whether
to act.

So far, nothing has worked to
turn away short-term speculative
foreign investment or to drag
down the ruble—a threat to Rus-
sia’s nonoil exporters. The ruble
weakened Tuesday, falling to more
than 30 to the dollar for the first
time in more than two months.

Russia’s is looking to overseas
debt markets to finance the gov-
ernment’s deficits. The finance
ministry is seeking to issue its
first Eurobond in a decade. Mr.
Kudrin said the list of investment
banks that may participate in the
sovereign bond will be available
“within days.” The country plans
to issue up to $17.8 billion in Euro-
bonds by February.

By David Crawford

BERLIN—German authorities have
launched a criminal investigation
againstseveralseniorexecutivesatthe
country’slargestpublic-sectorbank,al-
leging breach of trust in connection
with investments the bank made in
U.S. mortgage-backed securities to-
ward the end of the real-estate boom.

Prosecutors in Stuttgart said
they had opened investigations
against six current members and one
former member of Landesbank
Baden-Württemberg’s management
board, the bank’s central decision-
making body. On Monday and Tues-
day, police searched the company’s
Stuttgart headquarters and the offi-
cials’ homes to seize evidence.

Bettina Franke, a spokeswoman
for LBBW, confirmed that prosecu-
tors are investigating the executives.
The executives, speaking through
Ms. Franke, all declined to comment.

The case in the southwestern
state of Baden-Württemberg raises
legal questions about whether man-
agement can be held liable for what
may have been poor investment de-
cisions. The investigation comes
amid a growing popular backlash in
Germany against banks for the huge

investment losses taxpayers have
been forced to shoulder. Over the
past year, Germany has provided
commercial and public-sector banks
with more than Œ150 billion ($222
billion) in guarantees and other fi-
nancial assistance.

A spokeswoman for the prosecu-
tor’s office said the investigation is
initially focused on investments to-
taling more than Œ100 million in U.S.
mortgage-backed investments. The
bank invested in securities includ-
ing shares in special investment ve-
hicles, packaging hundreds or thou-
sands of mortgages made after De-
cember 2006. The investments led
to losses of at least Œ1 million and
possibly more, she said. LBBW de-
clined to comment on that figure.

Prosecutors are investigating
whether the executives knew the in-
vestments were unsound at the time
they were made. Germany’s finan-
cial oversight agency, BaFin,
warned of the risks associated with
investments in securities backed by
U.S. subprime loans held by another
public-sector bank, Sachsen LB, in
April 2005. Sachsen LB collapsed in
2007 as a result of the soured invest-
ments and was sold to LBBW.

Mortgage-backed securities

didn’t come under serious pressure
until early 2007, a fact that could
make it difficult to prove the execu-
tives were negligent, said Hans-Pe-
ter Burghof, a professor of banking
and finance at the University Hohen-
heim in Stuttgart.

If prosecutors succeed in secur-
ing indictments, the case could
prompt similar investigations in
other parts of the country. Germany
has eight so-called Landesbanken.
Controlled by the state governments,
the Landesbanken provide wholesale-
banking services to Germany’s large
network of local savings banks. In the
years before the financial crisis,
many Landesbanken were attracted
to the rich returns in the U.S. housing
market and invested heavily in mort-
gage-backed securities.

When the market turned, the Ger-
man banks were among the hardest-
hit investors. LBBW, which has a bal-
ance sheet totaling Œ448 billion,
posted a Œ2.1 billion loss last year
and is expected to suffer a loss this
year. Other Landesbanken have suf-
fered worse losses. Earlier this
month, the federal government had
to seize control of WestLB, the coun-
try’s third-largest Landesbank, to
save it from collapse.
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The risk premium investors
demand for holding 10-year
Greek government bonds
rose to as much as nearly 2.3
percentage points over
German government bonds.

Greece’s debt burden
As nation’s credit rating is downgraded, fears of a debt crisis grow

Volatility could hurt
Russia, says Kudrin

Germany probes LBBW
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By John W. Miller

Stilton, England

THIS SMALL hamlet shares its
name with a famous curd. But
under European Union law,

it’s illegal to make Stilton cheese in
Stilton.

The bar on producing Stilton
cheese here is a curious conse-
quence of EU efforts to protect re-
vered local foods by limiting the
geographical area where they can
be made.

The EU’s protected list of more
than 800 foods and drinks includes
famous names like Champagne and
Parma as well as lesser-known deli-
cacies such as Moutarde de Bour-
gogne, Munchener Bier and a Span-
ish chili pepper called Asado del
Bierzo. It even covers Foin de Crau,
a hay for animals from the fields of
Bouches-du-Rhône in southern
France.

But to the chagrin of locals, no
cheese made here can be branded
as Stilton. That’s because a group of
outsiders, called the Stilton Cheese-
makers Association, raised a formal
stink.

The association, whose mem-
bers have been making the cheese
for more than a hundred years, in
1996 sought to protect the “Stilton”
name by applying for a Product Des-
ignation of Origin from the EU. In
its application, the group wrote
that “the cheese became known as
Stilton because it was at the Bell
Inn in this village that the cheese
was first sold to the public.” The
17th-century inn, which still stands
in the main street, is the village’s
oldest.

The cheese itself has always
been made outside Stilton, the appli-
cation said, “in the three counties
of Leicestershire, Derbyshire and
Nottinghamshire.” The EU accepted
the arguments and granted six
creameries in those three counties
a “PDO” to make Stilton cheese.

The origins of the cheese didn’t
much faze the residents of Stilton.
“We never thought it was made in
Stilton,” says 74-year-old retiree
David Williams.

Still, the cheesy association fit
Stilton’s historic narrative. Stilton
(population 2,500) was known in
centuries past as a busy stop for
coaches traveling to and from Lon-
don, 113 kilometers to the south. Its
thriving inns sold the pungent blue-
veined cheese, which took the vil-
lage name even though there was
no evidence of anybody here mak-
ing it.

“Everybody who’s anybody has
stayed here,” says Simon Robson,
general manager of the Bell Inn,
who says that celebrities such as
John Major, Freddy Mercury, Joe
Louis, Clark Gable and Jimmy Stew-
art all bunked at the inn.

One 18th-century notable who
dropped by was Daniel Defoe, au-
thor of “Robinson Crusoe.” He
wrote about the inn, and the cheese
he enjoyed there, in a travelogue
published in 1724. He remarked that
the cheese, unfettered at the time
by EU product rules, was known as
the English Parmesan, and he of-
fered a mouth-watering description
of how it was consumed. The
cheese, he wrote, “is brought to Ta-
ble so full of Mites or Maggots that
they use a Spoon to eat them.”

Cheese, in fact, is the main thing
going for a village where there is
now just a corner shop, a garage

that specializes in servicing Rolls-
Royces and a handful of hostelries,
one of which is called the “The Stil-
ton Cheese.”

The village celebrates the cheese
that bears its name when it can. On
Dec. 26, Boxing Day in England, it
will host a cheese and port festival.
Every May, there’s an annual cheese-
rolling championship, where teams
try to propel a wheel of cheese as
far as possible.

Many visitors, however, arrive a
tad confused, says Mr. Robson of
the Bell Inn. They ask, “Where’s the
cheese factory?”

That sticky question intrigued
local historian Richard Landy, a
50-year-old artist who moved here
20 years ago. He started up a one-
man cottage industry making
cheese-themed pottery, bowls and
dishes.

Last December, while research-
ing a screenplay on Cooper Thorn-
hill, a Stiltonian famous for an
11-hour horse ride to London in
1745, he thought he would delve
deeper into the cheesy conundrum.

It was only when searching for
“cheefe” on Google Books—whose
computers often mistake the
stretched-out “s” of 18th-century
typography for an “f”—that he
came across literary evidence that
cheese was once made in Stilton. In
“The Gentleman and Farmer’s
Guide for the Increase and Improve-
ment of Cattle,” written in 1732, Ri-
chard Bradley praises the Bell Inn
for honing to the “truth Method” of
making “Stilton-cheefe.”

Mr. Landy’s eureka moment
moved the cream of Stilton society
to act. “For over 200 years, we
thought we never made Stilton
cheese in Stilton,” says Mr. Landy.

Joined by fellow residents, he
petitioned the makers of Stilton
cheese to include the village in their
official territory.

But members of the Stilton asso-
ciation turned up their noses. They
acknowledge that some cheese was
likely made in Stilton in the 18th
century, but argue the recipe was
different.

“It would be interesting if we
could date Stilton cheese back to Ro-
man times,” says Kim Kettle of the
Stilton Cheesemakers Association.
“But that’s probably not the the full
historical truth, is it?”

The cheese makers are sticking
to the traditional history, that Stil-
ton was first made outside Melton
Mowbray, a town of 25,000, 64 kilo-
meters northwest, that bills itself

the “Rural Capital of Food.”
Mr. Kettle points out that Stilton

is hard to make. Its ingredients are
milk, salt, bacteria and rennet, tradi-
tionally a ground-up veal stomach
but nowadays a vegetable substi-
tute. The curd is then separated
from the whey, salted and rolled
into cylinders. After six weeks, the
cheese is pierced with holes, allow-
ing oxygen to activate the veining
process. It takes about nine liters of
milk to make just over a kilogram of
Stilton.

“It’s similar to wine in its chemi-
cal complexity,” says Robin Skailes,
production manager for Cropwell
Bishop, one of the eight dairies li-
censed to make the cheese.

Mr. Landy and his allies reject
the arguments. “A Ford motor car
isn’t made the same say it was 50
years ago, but it’s still a Ford,” says
Mr. Landy. “Are we going to have to
wait another 200 years to get recog-
nition?”

They still meet regularly with
the cheese makers, often at the Bell
Inn, to plead their case.

If the association fails to soften,
Mr. Landy says the village will ap-
peal to the U.K. Department for En-
vironment, Food and Rural Affairs.

The certificate can be amended,
says Irene Bocchetta, who investi-
gates EU protected-food-name
cases on behalf of the department.
However, Stilton “will have to find a
real story to tell,” she says. “The fel-
low who discovered this is a histo-
rian, not a cheese maker.”

Stilton could also take its case to
the European General Court, a
branch of the European Court of
Justice in Luxembourg that hears
intellectual-property cases.

“They would have a case based
on their history and the fact that
they have the name,” says Bernard
O’Connor of NCTM O’Connor, a Mi-
lan-based law firm that specializes
in food place names.

Within the EU, the process is of-
ten bumpy. Those who apply for EU
protection are regularly challenged
by rivals, forcing cases to drag on.
In 2008, after a three-year investiga-
tion loaded with controversy, a

French committee proposed to ex-
pand the Champagne region to 357
from 318 villages, while booting
two villages in the process.

Should they win the right to use
the Stilton name, Mr. Landy and
other Stiltonians say they will re-
cruit investors to build a small
creamery. They talk about reviving
the sluggish local economy—and
getting Stilton on the map for the
2012 London Olympics.

“How could you beat a Stilton
cheese that’s actually made in Stil-
ton?” asks Liam McGivern, owner
of the Bell Inn since 1985. He’s al-
ready commissioned a stone plaque
for his hotel, inscribed with the
words: “Birthplace of Stilton
Cheese.”

Stilton cheese can’t be made here, but Stilton hosts a cheese-rolling contest, above. Top left, a village inn, named for the delicacy.

English village tries to milk its cheesy past
Stilton wants to make its namesake delicacy, but EU rules say no whey, and group of outsiders raise a formal stink

THE QUIRK

Online today: Read more about
products tied to specific geographic
regions in the EU, plus see a video
about Stilton’s claim to Stilton cheese
at WSJ.com/World
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A delegate from Guinea-Bissau attends Monday’s opening session of the Climate Summit in Copenhagen. Developing
countries want billions of U.S. dollars to reduce their own emissions and limit the impact of global warming.
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EUROPE NEWS

By Alessandro Torello

And Selina Williams

COPENHAGEN — Developing
countries at the United Nations cli-
mate summit demanded that rich na-
tions commit money and accept
sharper cuts in their emissions, high-
lighting the divisions among the
world’s rich and poor nations that
stand in the way of a new global cli-
mate deal.

Representatives of China, the
world’s largestgreenhouse-gasemit-
ter, said President Barack Obama’s
proposal that the U.S. reduce its
greenhouse-gas emissions by 17%
from 2005 levels by 2020 isn’t ambi-
tious enough. Su Wei, the Chinese
chief negotiator, said industrialized
countries must provide money and
technology for developing countries
as they seek to limit their green-
house-gas emissions and face the
challenges of climate change.

“They have the responsibility to
provide financial support and tech-
nology transfer,” he said.

Developing countries want bil-
lions of U.S. dollars to reduce their
own emissions and limit the impact
of global warming, but rich nations
have been shy in pledging specific
figures. The U.S. and the European
Union have said they are willing to
provide their “fair share” of a total
global figure of $10 billion a year
from 2010 to 2012.

That amount “would not buy de-
veloping countries’ citizens enough
coffins,” said Lumumba Stanislaus
Di-Aping, Sudan’s U.N. ambassador,
who represents the Group of 77, a
body that includes China, India and
Brazil.

Mr.Di-Apingsaidadrafttextcircu-
latedbyDenmarkisathreattothesuc-
cessful outcome of the negotiations.
The U.N. played down the importance
of such a text, with UNFCCC Executive
Secretary Yvo deBoer sayingthedraft
isan“informalpaper,”givento anum-
ber ofpeople for“the purposesof con-
sultations.”

The document appears to hand
more power to rich countries and
sideline the U.N.’s role in future cli-
mate-change negotiations, U.K.
newspaper the Guardian, which ob-
tained a copy of it, reported on its
Web site Tuesday, citing what it says
is a leaked document.

The Group of 77 estimates that
developing countries would need as
much as $200 billion to $300 billion
a year to face climate-change chal-
lenges, said Ambassador Sergio
Serra, one of Brazil’s negotiators. It
would cost between 0.5% and 1% of
the gross domestic product of rich
nations per year by 2020, the ambas-
sador said.

“To have a satisfactory agree-
ment, we would need some consider-
ably higher commitment on the fi-
nancial side by developed countries
by the end of the meeting,” Mr.
Serra said.

Separately, the U.K.’s Meteoro-
logical Office said the current de-
cade has been by far the warmest on
record as it released new figures at
the climate-change talks.

“The last 10 years have clearly
been the warmest period in the
160-year record of global-surface
temperature maintained jointly by
the Met Office Hadley Centre and
the Climatic Research Unit at the
University of East Anglia,” the U.K.’s
national weather service said.

In a separate announcement, the
World Meteorological Organization

said 2009 is likely to rank in the top
10 warmest years on record since
the beginning of instrumental cli-
mate records in 1850.

The Met Office’s announcement
follows controversy over leaked
emails from the University of East
Anglia’s Climatic Research Unit that
have shaken climate science. Cli-
mate skeptics say the emails show
that key data have been manipulated
to strengthen the argument for cli-
mate change being man-made.

China raises the ante
on emissions cuts
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After just a fortnight’s
break, a new European Tour
season swings into action at
golf’s Alfred Dunhill Champion-
ship in South Africa tomorrow,
and Ernie Els will be hoping for
an improved 2010 season after
finishing in 11th place in the
2009 Race to Dubai.

The popular South African is
a general 6/1 to win at Leopard
Creek, but he will be pressured
by a field that includes defend-
ing champion Richard Sterne,
33/1 with Betfred.

Of the European contingent,
Italian Edoardo Molinari returns
to the European Tour after
three wins, nine top-10 finishes
and record-breaking earnings of
€242,979 on the Challenge Tour
last year. Spread bettors should
consider selling his finishing po-
sition at 31 with Sporting Index,
especially after his win along-
side brother Francesco at the
Omega Mission Hills World Cup
two weeks ago.

Veteran of nine European
Tour wins, Thomas Björn will
also be in action, but it is his
Danish compatriot Anders
Hansen who merits closer at-
tention.

Mr. Hansen kicked off 2009
with a win at the Joburg Open
and tied for fifth as well as re-
cording two top-30 finishes last
month. Back Mr. Hansen to be
the leading Scandinavian at 5/2
with Blue Square or 888sport.

Tip of the day

3

Source: FIFA.com

SPORT

South Africa’s Ernie Els
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Tiger’s agent manages crisis
Mark Steinberg handled the controversy with a muted style; a deal for silence?

As its officers were on the way
to Tiger Woods’s estate to question
him about his unusual one-car acci-
dent the morning before, the Florida
Highway Patrol received a phone
call. It was Mark Steinberg, the
golfer’s longtime agent.

Mr. Steinberg, who was hand-
picked 12 years ago by Mr. Woods to
be the de facto chief executive of his
golf and endorsement empire, did
what some people who know him
say they would have expected him
to do: He told them his client
wouldn’t be talking.

Since Mr. Woods crashed his Ca-
dillac Escalade on Nov. 27, setting
off a chain of events that have
forced him to admit “transgres-
sions” and have opened his personal
life to international scrutiny, Mr.
Steinberg, 42 years old, has been at
the center of Mr. Woods’s response
—which has so far been muted.

He has sent several emails to in-
dividual media outlets. He hired
Mark NeJame, the most prominent
criminal-defense attorney in the Or-
lando area, to handle Mr. Woods’s
defense, which has resulted in a
$164 ticket. The only direct commu-
nication from Mr. Woods has come
in the form of two statements
posted on his Web site.

According to people familiar
with the situation, Mr. Woods’s
camp also has retained Lavely &
Singer, a Los Angeles law firm
known for representing Hollywood
stars. One person says the firm is
working on a deal that would pay
Rachel Uchitel, a woman who has
been alleged in published reports to
have had an affair with Mr. Woods,
in exchange for not talking to the
media. Representatives from Lavely
& Singer, Ms. Uchitel and Mr. Woods
declined to comment.

There are differing views of how
wise the strategy has been. “He’s
getting bad [public-relations] coun-
sel,” said Ray Artigue, the president
of a Phoenix public-relations firm
and the former general chairman of
the PGA Tour’s Phoenix Open.
“Leaving important questions unan-

swered allows them to linger and
create suspicions about his con-
duct,” Mr. Artigue says.

Robert Bork Jr., a crisis public-
relations expert who runs his own
firm, says staying mum in the early
stages of the scandal may prove to
be the right move. “Right now we’re
in that crazy phase where he’s in
free fall. I don’t think he can stop it
at this point,” says Mr. Bork, son of
the onetime Supreme Court nomi-
nee. “It might do more damage if he
came out and sobbed like a baby on
Oprah’s couch.”

Since Mr. Woods hired him at
the age of 30, colleagues at the
Cleveland-based agency IMG say Mr.
Steinberg, a product of Peoria, Ill.,
who runs the global golf division,
has overseen most aspects of Mr.
Woods’s career, from his public im-
age and finances to his marketing
ventures and logistics. He has nego-
tiated endorsement deals worth
hundreds of millions of dollars,
taken action against people who
have violated agreements with the
golfer and kept a close handle on
how he is portrayed.

“I don’t know of three or four
people in the golf world who wield
more power than Mark,” says Phil
Cannon, tournament director of the
St. Jude Classic in Memphis, Tenn.
Mr. Steinberg declined to comment.

After taking over Mr. Woods’s
account, Mr. Steinberg kept his low
profile, choosing to stay in the same
small, 13th-floor office at IMG.
“There were no physical changes.
There was no assistant sitting right
outside his door. He was still just a
part of the golf group,” said Kurt
Schoeppler, a former IMG employee
who now runs his own sports-man-
agement firm. Mr. Schoeppler says
Mr. Steinberg’s low-key attitude and
distaste for the spotlight is what
drew him and Mr. Woods together
and has helped them become close
friends. “I suspect that Mark was
very comfortable around Tiger and
vice versa,” Mr. Schoeppler says.

In a rare 2002 interview with the
Peoria Journal Star, Mr. Steinberg
described Mr. Woods as “one of my
best friends” but said he doesn’t al-

low the friendship to cloud his busi-
ness judgment. “The stories aren’t
about Mark Steinberg. They’re
about Tiger Woods,” he said in the
article. “People want to talk to Mark
Steinberg not because of Mark
Steinberg but because of Tiger
Woods, and I think I have a clear
perspective on that.”

At the University of Illinois, Mr.
Steinberg made the basketball team
as a walk-on and worked hard
enough to play in seven games in
1989 when the team went to the Fi-
nal Four. Mr. Steinberg wasn’t good
enough to start, but made his way
onto the team through “intense de-
sire,” says former head trainer Rod
Cardinal. What set Mr. Steinberg
apart, Mr. Cardinal says, was his un-
flappable nature. “He was just solid,
consistent across the board.”

While attending law school at Il-
linois, Mr. Steinberg interned at
IMG. A year later, in 1992, he re-
turned as a full-time employee,
working in team sports and golf. In
the mid 1990s, Mr. Steinberg got his
start as an agent by representing
minor players. He helped out a for-
mer Illinois classmate, Mike Small,
who was playing on the second-tier
Nike Tour. “He was on the lower end
of the business, looking for future
players,” Mr. Small says.

In 1994, Mr. Steinberg recruited
golfer Annika Sorenstam to IMG,
helping shape her image and turn
her into a moneymaker in a sport
that wasn’t hugely profitable for
agents. His success with Ms. Soren-
stam lifted his profile. “We both
kind of blossomed together,” Ms.
Sorenstam says.

After she won the U.S. Women’s
Open in 1995, Ms. Sorenstam says
she called Mr. Steinberg to ask him
what to do next. His response, she
said, was that he had no idea. “We
laugh about it now,” she says.

In 1998, one year after Mr.
Woods burst on the golf scene by
winning the Masters, he began re-
placing the people his father had
chosen to work with him. He let go
of his agent, Hughes Norton, one of
IMG’s most experienced and tal-
ented employees, who had inked en-

dorsement deals for Mr. Woods with
Nike, American Express and Titleist.
Lawyer John Merchant, mental guru
Jay Brunza and caddie Mike “Fluff”
Cowan also left around that time.

Since he took over for Mr.
Woods, Mr. Steinberg has kept re-
porters at bay. In a recent column in
Sunday’s Irish Independent, golf
journalist Dermot Gilleece described
the scene after a round at a tourna-
ment in Germany. “Tiger will give
three interviews,” Mr. Steinberg
said. “You have two questions each.
Nobody asks a third question or he
walks.”

To protect his image, tourna-
ment directors say Mr. Woods typi-
cally doesn’t commit to playing at a
venue until a few days ahead of
time, which prevents tournaments
from using him in their marketing
materials until the last minute.
“We’ll have a montage of our de-
fending champions but we never
single him out. That’s out of respect
for everything that he does for us,”
says Kym Hougham, executive direc-
tor for the Quail Hollow Champion-
ship.

In 2004, Mr. Steinberg hired
Washington law firm Venable to sue
a yacht maker, Christensen Shipyard
Ltd., that had mentioned in market-
ing materials that it had built a boat
for Mr. Woods. The suit was settled
out of court. Christensen and Ven-
able declined to comment.

In 2005, Mr. Steinberg stopped
granting interviews to CBS golf-
swing analyst Peter Kostis after Mr.
Kostis had talked on air about why
Mr. Woods was missing shots. CBS
confirms the incident. Mr. Kostis
says he has made peace with Mr.
Woods.

In 2007, according to two people
familiar with the negotiations, Mr.
Woods and his representatives made
a deal with American Media, the
company that owns the National En-
quirer, to quash a story detailing an
alleged affair. In exchange, Mr.
Woods posed on the cover and did
an interview for another American
Media property, Men’s Fitness, these
people say. American Media de-
clined to comment on this issue.

BY REED ALBERGOTTI

Tiger Woods with agent Mark Steinberg before the Tour Championship in Atlanta in September.
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How close did the financial
system come to total meltdown last
year? So close, according to Shriti
Vadera—one of the key architects of
U.K. Prime Minister Gordon Brown’s
response to the crisis—that she still
has nightmares about it.

Baroness Vadera discussed the
precarious state of the financial
world in the months that followed
the collapse of Lehman Brothers in
late 2008. As it became clear that a
series of measures, including
emergency share sales, would not be
enough to end the crisis and get
banks lending again, U.K. authorities
searched for a broader solution to
the crisis.

“All of last summer, the real
obsession was why didn’t we have a
resumption of lending,” she said.
“The thing that we didn’t
understand or realize was the depth
of the bad assets and the degree of
capital that was needed.” In an
effort to find a solution, a delegation
accompanied Mr. Brown to New
York, where his public agenda called
for a trip to the United Nations.

Another item on the agenda was to
study the Troubled Asset Relief
Program, the U.S. plan to shore up
the financial system there.

Mr. Brown’s aides returned to
England unsatisfied.

TARP “came out of left field,”
Baroness Vadera said. “It seemed so
much to not solve the heart of the
problem and so we had to come
back and think about capital and the
most frightening thing, of course,
was we were sort of in one sense
doing it alone because we had the
sense that the U.S. wasn’t going to
follow.”

What the U.K. ultimately settled
on was a plan that involved taking
massive stakes in some of the
nation’s largest banks and
establishing an insurance scheme
for dodgy assets on banks’ balance
sheets.

“It seems so obvious now, but it
wasn’t obvious then,” she said.
 —Dana Cimilluca

Wills to live
Governments will need to agree

to share the costs when
cross-border banks collapse if
“living wills” are to avoid banks
having to set themselves up as
stand-alone entities in overseas
markets, Howard Davies, director at
the London School of Economics,
said Tuesday.

“It may be that if there can't be
any agreement on burden-sharing
across borders that living wills will
result in a degree of
‘subsidiarization’ which I think may
unfortunately be logical,” said Mr.
Davies.

The U.K.’s Financial Services
Authority is working with large U.K.
banks to help them construct living
wills, designed to be blueprints on
how they could be wound down
quickly if they run into financial
difficulties. The regulator has said
that if the wills end up showing that
a bank is too complex to easily wind
down, then the banks may have to
take steps to simplify their
structures.

Bank subsidiaries in the U.K. are
regulated by the FSA, whereas

branches are overseen by the bank’s
home regulator. The greater use of
subsidiaries would give the FSA the
power to ensure banks from other
countries have enough capital and
liquidity to help them weather
financial difficulties.

Mr. Davies, who was the first
chief executive of the FSA when it
was formed in the late 1990s, said
the Group of 20 industrialized and
developing nations should commit
to implementing future regulatory
changes, and that the recently
created Financial Stability Board
should have the power to direct
regulators to coordinate their
regulations.  —Adam Bradbery

ATMs trump CDOs

Former Federal Reserve Chief
Paul Volcker isn’t afraid to speak his
mind. He tossed a few broadsides at
a group of financial executives and
policy makers.

The group had gathered to come
up with suggested reforms that
would help prevent a future
financial calamity. Mr. Volcker's

verdict: “Your response I can only
say, is inadequate.”

Mr. Volcker, who also chairs U.S.
President Barack Obama's Economic
Recovery Advisory Board, had a few
other choice comments. Among
them: “I wish somebody would give
me some shred of evidence linking
financial innovation with a benefit
to the economy.”

Mr. Volcker's favorite financial
innovation of the past 25 years?
The ATM. “It’s useful.”

In addition, he railed against
financial system compensation
plans and said it had grown too
large.

His idea of reform? A return of
something like Glass-Steagall.
Commercial banks should be tightly
regulated as well as protected.
Trading, speculation and financial
innovation should live outside those
companies so that if they fail, they
fail.

“I’m not alone in this and I think
I’m probably going to win in the
end.”  —Dave Kansas

and David Weidner

David Cameron promises flatter taxes and a fight against the EU’s ‘land grab’ on Britain’s ‘precious’ financial-services industry.

By Alistair MacDonald

And Laurence Norman

HORSHAM, England—The leader
of Britain’s opposition Conservative
Party said tackling the country’s
massive deficit is “vital” but moving
hastily to slash spending could put
the fragile recovery at risk.

Comments by Tory leader David
Cameron at The Wall Street Jour-
nal’s Future of Finance Initiative
conference suggest that the Conser-
vative Party—running ahead of the
ruling Labour Party before next
year’s election—is still calibrating
how quickly and deeply it would cut
spending if it assumes power.

Mr. Cameron has forecast an
“age of austerity” for the U.K., which
racked up a £175 billion ($287.5 bil-
lion) budget deficit as part of its bid
to emerge from the financial crisis.

During Tuesday’s interview, Mr.
Cameron called for tackling the defi-
cit aggressively. But he added: “Of
course, there is a danger, if you do
too much too early, you would choke
off some demand.” Thus far it has
been the Labour government, aim-
ing to draw battle lines before the
election, that has warned against
rushing the deficit pullback.

The Conservatives on Tuesday
set out plans for an independent
agency to oversee fiscal policies if
they win the election. The Conserva-
tives said the Office for Budget Re-
sponsibility, which would be headed
by Alan Budd, a former Bank of Eng-
land Monetary Policy Committee
member, will publish its own short-
and medium-term fiscal forecasts at
least twice a year, before the govern-

ment issues its prebudget state-
ment and budget. The office also
would issue an annual assessment
of all government liabilities and the
long-term sustainability of public fi-
nances.

At the Journal conference, Mr.
Cameron promised flatter taxes and
a fight against the European Union’s
“land grab” on Britain’s “precious”
financial-services industry.

With his party’s lead in the polls
slipping recently, Mr. Cameron has
about six months to convince the

country that he should become the
first Conservative prime minister
since 1997. He has billed his party as
the right one to tackle the U.K.’s
record deficit and restore its fi-
nances with aggressive mea-
sures—a message cheered by many
economists who will be looking for
any change in tone by the party.

On Tuesday a report by Moody’s
Investors Service underscored in-
vestor sensitivities, sending the
pound lower when the agency cited
the challenges facing the U.S. and

U.K. compared with the fiscal out-
look of other AAA-sovereign-rated
nations. A round of economic data
reflecting flat manufacturing out-
put and disappointing growth in re-
tail sales shed more light on Brit-
ain’s moribund economy.

Mr. Cameron’s comments come
as U.K. Treasury Chief Alistair Dar-
ling prepares his prebudget report,
which will detail spending and tax
measures. Mr. Darling is likely to an-
nounce a tax on significant bonuses
for bankers, people familiar with

the matter say. Mr. Cameron didn’t
reject the idea of the tax, which has
been criticized by London’s finan-
cial-services district, the City.

If “you look back in the past when
you have had exceptional times,
there have been times when excep-
tional taxes have been brought in
and have worked,” Mr. Cameron told
a room of bankers and investors.

He assured the audience he
would defend the City from a Euro-
pean Commission directive that
hedge funds and private-equity
funds claim will impose onerous reg-
ulation on them.

“You don’t have to be some wide-
eyed Euro-skeptic to realize that Eu-
rope tends to use these sorts of
events for the opportunity of a mas-
sive land grab in terms of regula-
tion” and some politicians in Europe
have “always had their eyes on the
City of London,” Mr. Cameron said.

On Monday, Mr. Darling accused
the European Commission of “not
understanding hedge funds.”

Mr. Cameron made clear that he
will engage in Europe, sending a
Treasury minister to Brussels. The
Tory leader has proved adept at us-
ing language to appeal to the Euro-
skeptic wing of his party while keep-
ing an eye on the reality that in gov-
ernment he would have little choice
but to engage with Europe.

Mr. Cameron said he hoped to
see a simpler and “flatter” tax sys-
tem, but ruled out the possibility of
a Conservative government ever
seeking a direct flat tax, saying that
isn’t possible for a large country
such as Britain.

Mr. Cameron appeared to move
away from the views of his finance
spokesman George Osborne, saying
that banks shouldn’t have their size
capped as a way to regulate so-
called too big to fail institutions. Mr.
Osborne has indicated there could
be merit in splitting up banks that
are too big to fail although he has
also said the preferred method
would be to use capital restrictions
to mitigate excessive risk-taking.

Cameron aims to take on the deficit
Leader of Conservative opposition also warns that cutting spending too abruptly could jeopardize economic recovery

Vadera’s nightmare on 10 Downing Street

M
ar

k
Bo

ur
di

llo
n

fo
r

Th
e

W
al

lS
tr

ee
t

Jo
ur

na
l

FUTURE OF FINANCE

6 THE WALL STREET JOURNAL. Wednesday, December 9, 2009

By Laura Johannes

Buckwheat husks are crunchy
and hard—not the first thing that
comes to mind as ideal pillow stuff-
ing. But makers of buckwheat-
filled pillows say the hulls resist
dust mites and help reduce aches
and pains by conforming perfectly
to your body contours. Clinicians
say the pillows seem to aid in keep-
ing the spine aligned, but two pub-
lished scientific studies suggest the
dust-mite claims should be taken
with a grain of salt.

i i i

Traditionally used in Japan and
other Asian countries, pillows
filled with buckwheat, which typi-
cally cost $15 to $75, are being
sold in stores, on the Web and in
the offices of some chiropractors,
physical therapists and medical
doctors. For crafty types, sew-it-
yourself instructions are posted
on Martha Stewart’s Web site.

One of the major manufactur-
ers, Tru-Makura Co., Orange, Calif.,
uses buckwheat hulls grown in the
Dakotas. The company, which
makes the Makura Miracle Pillow,
cleans the hulls to remove flour res-
idue, which could trigger some al-
lergies. Since buckwheat hulls

don’t compress, Tru-Makura says
on its Web site, the pillow “con-
forms to the exact contours of the
head and neck” and is recom-
mended by health-care profession-
als for relief of neck pain, head-
aches, muscle, tension, snoring,
sleeplessness and other conditions.

Scientific evidence that buck-
wheat helps these conditions is
scant. But the pillows do have a
significant fan base among clini-
cians. Sussanna Czeranko, a
naturopathic physician at the Na-
tional College of Natural Medicine
in Portland, Ore. recommends
buckwheat pillows to patients who
have trouble sleeping. “If you sup-
port your cervical spine and neck,
you are going to sleep better,” she
adds

Earlier this year, the Interna-
tional Chiropractors Association of
California endorsed the Makura
Miracle Pillow. “You put a little
dent in it and it supports your
neck when you lie on your back,”
says Berkeley chiropractor Mik
Hamilton, a member of the associa-
tion's board of directors. Side
sleepers can bunch up the buck-
wheat husks under the neck for
support, he adds. The Sacramento
nonprofit trade group gets a dona-
tion of 7% of the purchase price

from the seller every time one of
its members buys a pillow.

Most complaints of neck pain
are caused by tense, irritated mus-
cles, says Scott J. Lepre, a clinical
associate in the Department of
Physical Medicine and Rehabilita-
tion at the Johns Hopkins Univer-
sity School of Medicine in Balti-
more. Poor posture during the day,
or bad ergonomics at work, are of-
ten mostly to blame. But a buck-
wheat pillow, used properly to
keep the neck in a neutral posi-
tion, can “reduce the stress” for
the time you’re sleeping and give
muscles a chance to recover, says
Dr. Lepre, who sleeps on a buck-
wheat pillow. Some types of head-
aches, caused by tight and irri-
tated muscles in the back of the
neck, can be helped, he adds.

Many pillows have a zipper,
which can be used to adjust the
number of hulls; after several
years of use, the pillows flatten,
and more hulls must be added. In
a test for this column, the Makura
Miracle Pillow initially felt rock
hard, even after adjusting the num-
ber of hulls, and the rustling of
the hulls while finding a comfort-
able sleeping position was annoy-
ing. But after a few days of use,
the pillow did seem to provide ad-

ditional support over the typical
down-filled pillow and kept the
spine comfortably aligned.

However, there is no evidence
that buckwheat pillows resist dust
mites, and at least two published
studies contradict that claim. A
26-pillow study, published in 2004
in the Journal of Korean Medical
Sciences, found the amount of
dust-mite allergens on buckwheat
pillows equal to the amount on
synthetic pillows after three
months of use. The study, which
used Korean-made pillows, also
found the buckwheat pillows had
higher levels of a bacterial toxin
that can aggravate asthma. Study
co-author Rob Siebers, a scientist

at the University of Otago in Well-
ington, New Zealand, says the
toxin finding may not apply to U.S.
pillows, where hulls are typically
cleaned more thoroughly.

If you do think there are mites
in your buckwheat pillow, you can
kill them by freezing them. Manu-
facturers say you can’t wash the
hulls since they don’t dry easily.
Even if a pillow is thoroughly
cleaned, some people may be aller-
gic to the buckwheat itself. That’s
rare, but at least one case of a
buckwheat allergy caused by a pil-
low has been reported in scientific
literature.

Email aches@wsj.com

By Javier Espinoza

LONDON—Busy professionals
in Europe and across the world
are increasingly investing their
time and money in one-on-one ses-
sions with personal trainers who
help them lead healthier lives.

For the past three years, per-
sonal training has held one of the
top four spots in the American Col-
lege of Sports Medicine’s study of
international fitness trends.

For this year’s survey, the not-
for-profit association with more
than 20,000 members world-wide,
surveyed 1,477 fitness profession-
als from Asia, Europe, Australia,
Africa, North America and South
America. Their conclusion: More
and more people are willing, and
able, to spend extra money on ex-
pert advice in the hope it will
make them train more effectively.

“Personal trainers are now rec-
ognized world-wide as an integral
part of the health-care delivery
system,” says Walter Thompson,
lead author of the fitness-trends
survey. “People who join health
clubs these days are increasingly
aware of their personal finances
as well as their personal health.”

Even though hiring a personal
trainer in a major European city
costs roughly Œ65 ($96) per hour—
about the price of a full-month
gym membership—many fitness
experts say individual, hands-on
guidance can help people with
packed agendas stick to a regular
workout regimen.

One of these people is Alejan-
dra Moore-Mayorga, the 41-year-
old managing director of Madrid-
based public-relations agency
Grupo Albión.

Ms. Moore-Mayorga hired a
professional trainer 1µ years ago
after seeing how her colleagues
worked out and thinking it ap-

peared more cost effective.
“Training with a professional

provides you discipline, and that
balance is very important espe-
cially in high-stress working envi-
ronments,” said Ms. Moore-May-
orga, who hadn’t been a regular
gym-goer before.

Having a personal trainer, she
says, is more than having someone
shout at you while you sweat.

“A professional trainer has to
understand your professional envi-
ronment and the pressures that
come with it and adapt the pro-

gram to your needs,” Ms. Moore-
Mayorga says.

In her case, this means building
up stamina around this time of
year, when she has to deal with
more stress and it is getting
darker earlier. “Things are more
uphill so you want to be doing
some muscle toning and building
physical strength,” she says.

Ms. Moore-Mayorga, who
trains three times a week during
her lunch break, says the key to
training regularly is to give the ex-
ercise session the same impor-

tance as a business meeting.
The need to spend considerably

more time and money on personal
trainers comes from people having
realized that “going on their own
as busy people hasn’t worked,”
says Kathryn Freeland, a personal
trainer and managing director of
Absolute Fitness in London.

“People have said to them-
selves ‘I am going to get a per-
sonal trainer and this is my long-
term solution,’” she says.

For some, getting professional
fitness help is about more than

staying fit and slim. They are look-
ing to build up energy to sustain
their long hours. In the run-up to
setting up her model-management
agency in London last year, Eleni
Renton, 28, spent a lot of time in
airplanes and airports. “I was trav-
eling for work to three cities in a
week all over the world,” she says.
“I found I was getting out of shape
and my energy levels were down.”

In addition to a detailed fitness
program, many personal trainers
try to help their clients improve
their overall lifestyle.

David Hughes, a professional
trainer based in Madrid, says he
uses an online nutrition-tracking
system that automatically updates
him on his clients eating habits
and then rewards them for any
progress they make.

“I give prizes—running shoes,
training clothes, boxing gloves,
free sessions, etc.—to my clients
who stop smoking as well as cof-
fee chats to speak with clients
about life goals away from train-
ing,” Mr. Hughes says.

The demand for personal train-
ers is also shaping sports-degree
programs offered at colleges and
universities across Europe.

The Vrije Universiteit Brussel,
which offers masters programs in
exercise science and physiother-
apy, has seen an increase during
the past few years of students tak-
ing the specialization route.

About a third of the students in
the specialization of fitness and
health at the Brussels school focus
on becoming personal trainers,
says Romain Meeusen, a professor
at the university and secretary gen-
eral of the Brussels-based Euro-
pean College of Sports Science.

“Specialized trainers know how
to prevent illnesses and get people
fitter,” Mr. Meeusen says. “If you
can afford it.”

Fitness experts say individual, hands-on guidance can help people with packed agendas stick to a regular workout regimen

A hard pillow for soft nights?

Professional training for a healthy life
In addition to a detailed physical-fitness program, one-on one sessions help clients improve their overall lifestyle
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Robert E. Diamond Jr., Barclays’s
president, at the conference Tuesday.

By Sara Schaefer Muñoz

A few months ago, Barclays PLC
complained that new U.K. rules on
bank bonuses would put it and other
British banks at a competitive disad-
vantage globally. Barclays President
Robert E. Diamond Jr. indicated his
concerns about a level compensa-
tion playing field have perhaps been
eclipsed by a different issue: capital
requirements for banks.

Holding more capital is more ex-
pensive for banks and could hamper
Mr. Diamond’s ambitions to become
a major player on Wall Street and
globally —his goal as he builds out
Barclays Capital, the investment-
banking arm of Barclays PLC that
swallowed up Lehman Brothers’ bro-
ker-dealer business last year.

There’s a “massive opportunity
for regulatory arbitrage” if such re-
quirements are not universally ap-
plied, Mr. Diamond said. An uneven
playing field for capital require-
ments would have the same effect
on London as the U.S.’s Sarbanes-Ox-
ley rules had on New York, he said.
Sarbanes-Oxley, which aimed to
strengthen corporate accounting
controls, was believed to have
driven business to London, where
regulators had a lighter touch.

“It is extremely important today
that, around the large economies
and financial centers, we create a
level playing field around capital, ac-
counting, and compensation,” he
said.

Regulators “could put London at
a competitive disadvantge to New
York,” he added later.

At a question-and-answer ses-
sion Monday night, Mr. Diamond
told U.K. Treasury Chief Alistair Dar-
ling the U.K. had “an opportunity” to
ensure requirements on capital be
applied fairly across jurisdictions.

Mr. Diamond’s worries about cap-
ital rules come as he sees signs that
the U.S. and U.K. are getting on the
same page in terms of compensa-
tion rules, he said Monday.

Concern about compensation
has hardly disappeared. Mr. Dia-
mond did say a so-called “windfall
tax,” which the U.K. has indicated it
could impose on bankers’ bonuses,
contravenes the spirit of the G-20
principles on pay.

George Soros, chairman of Soros Fund Management, called credit-default swaps ‘toxic assets’ at The Wall Street Journal’s
Future of Finance Initiative conference in Horsham, England.

Barclays’s concern
is now capital rules
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By Natasha Brereton

And Dave Kansas

George Soros, the hedge-fund
manager famous for “breaking the
pound,” got in a few good quips as he
described the chaos of the past year.

He blamed market “fundamental-
ists” for dismantling much regula-
tion around the world, which contrib-
uted to the financial crisis. But he
also noted that some of what caused
the crisis caught him off guard.

“I didn’t know about credit-de-
fault swaps, they developed when I
wasn’t looking,” he said, describing
derivatives that provide insurance
against corporate defaults.

After studying the market, Mr.
Soros concluded that they are toxic
assets. His illustration? Selling
someone insurance that covers
someone else and then selling him a
gun to shoot that person.

Mr. Soros, speaking Tuesday at
The Wall Street Journal’s Future of
Finance Initiative conference in Hor-
sham, England, also provided a col-
orful turn on a popular phrase from
the earlier tech bubble. Alan
Greenspan had it wrong when he re-
ferred to “irrational exuberance”
when describing rising excitement
in the stock markets. “Not irrational
exuberance, but rational exuber-
ance,” Mr. Soros said. “If you see a
bubble, you have to buy.”

Mr. Soros also stressed a need
for global regulation if markets are

to really recover. “Can you have glo-
bal regulation or not,” he asked.
“That’s the big test. If not, then glo-
bal markets will break down into na-
tional units.”

Mr. Soros said bubbles can’t be
avoided altogether, and it would be
unhealthy to try to create a world in
which they couldn’t form. But regu-
lators need to stop bubbles when
they become self-reinforcing and
vulnerable to collapse, using margin
and capital requirements, he said.

Mr. Soros is now chairman of So-
ros Fund Management, LLC, but is
better known for betting against the
value of the pound, resulting in its
huge devaluation and pushing the
U.K. out of the European Exchange
Rate Mechanism in 1992.

Mr. Soros said it wasn’t credible
to think that the concept of too-
big-to-fail could be done away with
altogether, and it would take time
for living wills to be taken seriously.

“In the meantime, you have to ac-
cept that there is an implicit guaran-
tee to the banking system, and then
it is the duty of the regulators that
the guarantee should not be in-
volved,” Mr. Soros said.

It would make sense to push pro-
prietary trading out of investment
banks’ hands and into hedge funds
“where they belong,” he said. Hedge
funds speculate with their own
money, he pointed out, and gener-
ally don’t threaten the system if
they are shut down.

Soros blames lack
of oversight for woes
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FUTURE OF FINANCE

We admit it: We have a habit of questioning every answer and
testing every result. That’s what led to our consistent presence
among the world’s most highly ranked business schools. But as
much as we like life at the top, our more serious commitment
is to our unrivaled philosophy of stimulating and educating
the next generation of innovative minds. After all, we’re more
than just a business school. We’re a business force.

WE’VE BEEN CALLED
THE WORLD’S TOP
BUSINESS SCHOOL.
WE ASKED WHY?
WHAT’S THE PROOF?

CHICAGO LONDON SINGAPORE CHICAGOBOOTH.EDU
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.81 100.90% 0.01% 1.00 0.78 0.86

Eur. High Volatility: 12/1 1.23 98.95 0.01 1.76 1.21 1.43

Europe Crossover: 12/1 4.92 100.30 0.05 6.15 4.87 5.32

Asia ex-Japan IG: 12/1 1.03 99.85 0.01 1.29 0.96 1.10

Japan: 12/1 1.38 98.17 0.01 1.68 0.99 1.32

Note: Data as of December 7

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Dec.

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.43% 0.85% 1.8% 7.7% 8.0%

Event Driven 0.44 1.11 4.3 14.7 13.7

Equity Long/Short 0.30 0.31 0.0 3.3 -2.9

*Estimates as of 12/07/09, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets

throughout the day with

updated stock quotes,

news and commentary at

WSJ.com.

Also, receive email alerts

that summarize the day’s

trading in Europe and Asia.

To sign up, go to

WSJ.com/Email
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Dow Jones Industrial Average P/E: 18
LAST: 10285.97 t 104.14, or 1.00%

YEAR TO DATE: s 1,509.58, or 17.2%
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Note: Price-to-earnings ratios are for trailing 12 months

11000

10500

10000

9500

9000

8500
11 18 25 2 9 16 23 30

Oct.
6 13 20 27

Nov.
4

Dec.

High

Close
Low

50–day
moving average

t

Dow Jones Stoxx 50: Tuesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

L.M. Ericsson Tel B Sweden Telecommunications Equipment $28.5 68.10 1.64% 4.8% -51.2%

Nokia Finland Telecommunications Equipment 47.5 8.60 0.94 -24.9 -44.5

Sanofi-Aventis S.A. France Pharmaceuticals 101.6 52.45 unch. 15.3 -24.4

Novartis Switzerland Pharmaceuticals 146.1 56.65 -0.35% unch. -19.2

Roche Hldg Part. Cert. Switzerland Pharmaceuticals 115.2 168.10 -0.36 -1.0 -22.5

ING Groep Netherlands Life Insurance $33.8 5.93 -4.11% 7.9 -76.2

Barclays U.K. Banks 51.6 2.88 -3.21 77.5 -58.8

Anglo Amer U.K. General Mining 55.5 25.36 -3.21 74.5 0.9

Deutsche Telekom Germany Mobile Telecommunications 65.0 10.12 -3.16 -12.3 -25.4

BASF Germany Commodity Chemicals 55.8 41.22 -3.08 62.0 15.6

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

ArcelorMittal 62.0 26.95 -0.48% 43.7% -14.4%
Luxembourg (Iron & Steel)

ABB 42.1 18.56 -0.48 16.4 -5.7
Switzerland (Industrial Machinery)

British Amer Tob 63.3 19.17 -0.57 12.1 33.0
U.K. (Tobacco)

RWE 48.7 63.12 -0.68 5.0 -28.3
Germany (Multiutilities)

Siemens 83.6 62.03 -0.69 27.2 -15.8
Germany (Diversified Industrials)

Astrazeneca 66.4 28.03 -0.76 4.3 -4.2
U.K. (Pharmaceuticals)

GlaxoSmithKline 120.5 12.93 -0.81 5.3 -3.9
U.K. (Pharmaceuticals)

Vodafone Grp 132.8 1.40 -0.82 3.6 -0.8
U.K. (Mobile Telecommunications)

Intesa Sanpaolo 52.7 3.02 -0.82 25.2 -43.2
Italy (Banks)

GDF Suez 97.1 29.16 -0.90 1.1 -11.3
France (Multiutilities)

UBS 55.6 16.02 -0.99 -1.6 -75.7
Switzerland (Banks)

SAP 54.9 30.42 -1.04 9.6 -22.3
Germany (Software)

Allianz SE 55.2 82.84 -1.06 10.8 -44.4
Germany (Full Line Insurance)

BP 195.8 5.81 -1.11 10.6 0.1
U.K. (Integrated Oil & Gas)

Royal Dutch Shell A 106.3 20.33 -1.19 1.9 -23.6
U.K. (Integrated Oil & Gas)

Soc. Generale 52.6 48.26 -1.19 34.0 -56.6
France (Banks)

E.ON 80.3 27.22 -1.31 4.4 -19.8
Germany (Multiutilities)

Telefonica S.A. 133.9 19.32 -1.33 19.1 20.3
Spain (Fixed Line Telecommunications)

Iberdrola S.A. 49.9 6.45 -1.38 14.1 -22.6
Spain (Conventional Electricity)

Total S.A. 147.1 42.51 -1.40 5.5 -21.2
France (Integrated Oil & Gas)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

BNP Paribas S.A. 95.1 54.54 -1.57% 24.7% -30.8%
France (Banks)

Bayer 63.5 52.09 -1.72 27.5 30.3
Germany (Specialty Chemicals)

Unilever 53.4 21.15 -1.74 17.4 5.3
Netherlands (Food Products)

Diageo 46.9 10.43 -1.88 10.2 5.6
U.K. (Distillers & Vintners)

France Telecom 67.7 17.34 -1.92 -13.2 -13.9
France (Fixed Line Telecommunications)

ENI 98.9 16.75 -1.93 -5.6 -32.8
Italy (Integrated Oil & Gas)

Banco Bilbao Viz 70.4 12.75 -1.96 54.0 -28.9
Spain (Banks)

Deutsche Bk 44.2 48.34 -1.96 70.7 -51.7
Germany (Banks)

BG Grp 63.2 10.84 -1.99 18.0 59.2
U.K. (Integrated Oil & Gas)

Nestle S.A. 173.9 48.82 -2.05 14.1 13.9
Switzerland (Food Products)

Credit Suisse Grp 59.6 51.60 -2.09 55.6 -37.5
Switzerland (Banks)

Assicurazioni Gen 40.4 17.61 -2.17 -5.4 -42.2
Italy (Full Line Insurance)

Banco Santander 139.9 11.64 -2.27 70.9 -10.9
Spain (Banks)

AXA S.A. 54.5 16.33 -2.27 -0.5 -44.3
France (Full Line Insurance)

Tesco 54.5 4.25 -2.34 26.8 9.2
U.K. (Food Retailers & Wholesalers)

HSBC Hldgs 194.9 6.95 -2.48 5.2 -13.3
U.K. (Banks)

UniCredit 56.7 2.30 -2.55 58.7 -59.0
Italy (Banks)

Rio Tinto 77.1 30.87 -2.60 197.0 36.1
U.K. (General Mining)

BHP Billiton 67.5 18.57 -2.83 60.5 99.4
U.K. (General Mining)

Daimler 55.3 35.36 -2.83 37.7 -21.9
Germany (Automobiles)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 24.60 $27.61 -0.36 -1.29%
Alcoa AA 20.00 12.87 -0.18 -1.38
AmExpress AXP 7.50 39.13 -0.28 -0.71
BankAm BAC 299.60 15.41 -0.48 -3.02
Boeing BA 4.40 55.66 -0.16 -0.29
Caterpillar CAT 6.30 56.38 -1.18 -2.05
Chevron CVX 8.40 76.76 -1.41 -1.80
CiscoSys CSCO 41.80 23.81 -0.40 -1.65
CocaCola KO 8.70 57.68 -0.19 -0.33
Disney DIS 8.30 30.68 -0.32 -1.03
DuPont DD 7.70 31.63 -0.77 -2.38
ExxonMobil XOM 16.60 72.95 -0.82 -1.11
GenElec GE 74.40 15.72 -0.36 -2.24
HewlettPk HPQ 11.00 48.94 -0.27 -0.55
HomeDpt HD 14.40 27.67 -0.55 -1.95
Intel INTC 59.50 19.99 -0.38 -1.87
IBM IBM 4.70 126.80 -0.24 -0.19
JPMorgChas JPM 38.70 41.21 -0.04 -0.10
JohnsJohns JNJ 10.30 64.25 -0.12 -0.19
KftFoods KFT 7.90 26.66 -0.02 -0.07
McDonalds MCD 13.40 60.61 -1.32 -2.13
Merck MRK 14.90 36.35 -0.35 -0.95
Microsoft MSFT 34.20 29.57 -0.22 -0.74
Pfizer PFE 76.90 17.76 -0.30 -1.66
ProctGamb PG 9.20 61.87 -0.60 -0.96
3M MMM 4.90 77.11 -0.80 -1.03
TravelersCos TRV 3.80 49.92 -0.32 -0.64
UnitedTech UTX 3.90 68.23 -0.63 -0.91
Verizon VZ 19.50 33.39 0.14 0.42

WalMart WMT 15.10 54.41 -0.52 -0.95

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Intl Pwr 298 –43 –94 –158

ONO Fin II 956 –26 –99 –440

HeidelbergCement 311 –20 –63 –73

DSG Intl 744 –19 –80 –147

Valeo 242 –10 –60 –51

Peugeot 257 –10 –29 –17

Bqe Psa Fin 256 –9 –28 –22

ArcelorMittal 253 –9 –47 –32

Xstrata 144 –9 –37 –36

GKN Hldgs 240 –8 –50 –38

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Telekom Austria 70 2 –1 11

Cognis 480 3 –43 –83

Rep Irlnd 153 3 –14 4

Heineken 122 4 –1 –16

Skandinaviska Enskilda
Banken 121 5 2 10

Man SE 132 7 –18 –23

Colt Telecom Group 207 8 –4 –3

Brit Awys 503 8 –16 4

Hellenic Rep 189 9 –1 40

TDC 140 9 42 29

Source: Markit Group

BLUE CHIPS � BONDS

Europe, Middle East & Africa: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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A woman, top, stands next to a poster of Nobel Peace laureate Barack Obama in Oslo on Tuesday. Previous winners include,
from left, Martti Ahtisaari, Al Gore, Muhammad Yunus, Mohamed ElBaradei and Wangari Maathai.
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By Jonathan Weisman

WASHINGTON—White House of-
ficials have concluded that their abil-
ity to use Wall Street bailout funds
for a new job-creation initiative will
be strictly limited by budget rules
and the terms of the original bailout
legislation, administration and con-
gressional officials said Monday.

Bailout funds are likely to be re-

stricted mainly to a new small-busi-
ness lending effort.

President Barack Obama will
likely mention the Troubled Asset
Relief Program in a speech on job cre-
ation Tuesday at the Brookings Insti-
tution, White House officials say.
The Treasury Department’s assess-
ment that the bailout will cost $200
billion less than it had expected this
summer will give the Obama admin-
istration more latitude to spend
money on job creation, the presi-
dent is expected to say.

“TARP has turned out to be much
cheaper than we had expected, al-
though not cheap,” Mr. Obama said
Monday. “Some of that money can
be devoted to deficit reduction. And
the question is, are there selective
approaches that are consistent with
the original goals of TARP—for ex-
ample, making sure that small busi-
nesses are still getting lending that
would be appropriate in accelerat-
ing job growth?”

Much of the president’s presenta-
tion will be general and will focus on
Washington’s obligation to help
Main Street as well as Wall Street.
The president is expected to outline

ideas for job creation such as aiding
cash-strapped state governments,
using tax credits to spur home en-
ergy-efficiency improvements—the
so-called cash-for-caulkers pro-
posal—and offering employers a tax
credit for new hiring.

The message to Main Street will
be “your economic vitality is just as
important as anybody that lives or
works or breathes on Wall Street,”
White House press secretary Robert
Gibbs said.

An issue for the president is that
the original TARP legislation men-
tions job creation only twice, and
both references refer to stabilizing
the nation’s financial system, said
Steve Ellis, vice president of Taxpay-
ers for Common Sense, a watchdog
group. The Treasury secretary is
given some latitude in using the
funds, but the legislation states he
“shall take into consideration” first
“the interests of taxpayers by maxi-
mizing overall returns and minimiz-
ing the impact on the national
debt,” the law states.

Second, the secretary is to use
the funds for “providing stability
and preventing disruption to finan-

cial markets in order to limit the im-
pact on the American economy and
protect American jobs, savings, and
retirement security.”

Top Democrats say repaid or un-
spent TARP money is likely to be used
for a major new small-business lend-
ing program run directly out of Trea-
sury. But two other initiatives that
Congress is weighing for a job-cre-
ation bill—spending on infrastruc-
ture and aid to strapped state govern-
ments—likely cannot tap such funds.

“It was complicated and confus-
ing last week” when House
Speaker Nancy Pelosi vowed to
fund a jobs bill from repaid TARP
money, said House Education and
Labor Committee Chairman
George Miller (D., Calif.), who has
been assigned to draft the legisla-
tion. “But there’s been some addi-
tional clarity added now.”

In addition, because the repay-
ment of most TARP funds is already
accounted for in Congress’s long-
term budget plans, tapping repay-
ments likely will violate budget rules,
senior Democrats say. Congress
would have to vote to allow any viola-
tion of the rules, and it isn’t clear if

sufficient support for that exists.
Lawmakers may be able to tap

more than $100 billion in unspent
TARP money, but that too is compli-
cated. Because TARP was created
primarily for lending, lawmakers
could use only a fraction of the avail-
able funds for projects that will not
give the money back, such as aid to
states and spending on infrastruc-
ture. Republicans contend that even
that would be illegal and would vio-
late written commitments the presi-
dent made.

Mr. Obama’s chief economic ad-
viser, Lawrence Summers, promised
Congress’s bipartisan leadership
during the Obama transition that
TARP “actions will reflect the Act’s
original purpose of preventing sys-
temic consequences in the financial
and housing markets.”

Mr. Summers’ Jan. 15 letter
states:“TheincomingObamaAdmin-
istration has no intention of using
any funds to implement an industrial
policy,” a pledge Republicans say
would preclude using funds for such
projects as renewable energy, high-
speed rail and health information
technology.

U.S. limited in using bailout cash for jobs plan

By Elizabeth Williamson

President Barack Obama will ac-
cept the Nobel Peace Prize in Oslo
on Thursday with a personally writ-
ten speech that aims at historical
resonance, but is constrained by his
status as a new, wartime president.

The prize is awarded only rarely
to a sitting head of state; it hasn’t
gone to a U.S. president in 90 years.
Mr. Obama’s nomination was based
on his outreach to other nations and
the Muslim world, his support for
nuclear disarmament and his his-
toric election as the U.S.’s first Afri-
can-American president.

Mr. Obama is now more popular
abroad than he is at home, his gift
for oratory no longer as galvanizing
for Americans wearied by a deep
and lingering recession. But never
in Nobel history have there been as
much interest in a peace prize accep-
tance speech; thousands of requests
for seats in the 1,000-seat Oslo City
Hall were turned down.

Administration officials say the
president’s speech will address the
irony of receiving a peace prize a
week after escalating the war in Af-
ghanistan, as well as the need for
continued leadership on nuclear dis-
armament.

The speech will test Mr. Obama’s
ability to articulate a foreign-policy
vision based on moral leadership
while pursuing two wars and to con-
vince the world that he will uphold
U.S. leadership on human rights
amid missed opportunities in China,
Darfur and Iran. It will also test his
humility, an element speechwriters
across the political spectrum say is
important for countering critics
who say the prize is based more on
his persona than his achievements.

As path-breakers for the cause of
human rights, Nobel peace laureates
often give transcendent acceptance
speeches: Martin Luther King Jr. in
1964, Elie Wiesel in 1986, Nelson
Mandela in 1993, all bore personal,
passionate witness to the struggle.

“We must always take sides. Neu-

trality helps the oppressor, never
the victim…when human lives are
endangered, when human dignity is
in jeopardy, national borders and
sensitivities become irrelevant,”
Mr. Wiesel said in his acceptance.

In the two months between his se-
lection and this week’s acceptance,
Mr. Obama has hewed to a prag-
matic foreign policy agenda in
which respect for human rights is
but one element in a constellation
dominated by other issues.

In recent months, Mr. Obama
bowed to pressure by the Chinese to
refuse an Oval Office visit by the

Dalai Lama of Tibet, seen by the Chi-
nese as the leader of a separatist
movement. While in China, he broke
with tradition by keeping human
rights out of most discussions. Mind-
ful of the fragile status of negotia-
tions with Iran over its nuclear pro-
gram this summer, the White House
muted its criticism of Tehran’s
bloody crackdown on pro-democ-
racy demonstrators.

On the nuclear front, the Strate-
gic Arms Reduction Treaty with Rus-
sia was allowed to lapse over the
weekend, and with it the verifica-
tion and inspection regimes that

have controlled U.S. and Russian nu-
clear arsenals for nearly two de-
cades. The talks, which are continu-
ing, have foundered over Russian de-
mands that the U.S. mothball its Tri-
dent submarines, which the U.S.
says aren’t currently configured to
carry nuclear warheads.

Clinton speechwriter Tom
Rosshirt says the president should
use the Nobel speech to cement his
credibility on nuclear disarmament.

“If he can get the big nuclear pow-
ers to move on disarmament, it could
help him orchestrate more interna-
tional pressure against regimes in

Iran and North Korea,” he said. “The
Nobel Committee cited this vision
when they awarded him the prize.”

The prize is seen even by some
close to the White House as divisive
at a time when Mr. Obama needs bi-
partisan support for initiatives in-
cluding health-care and climate-
change legislation. Clinton speech-
writer Chris Lehane refers to Mr.
Obama’s nomination as “You get the
shiny bike before you know how to
ride a bike.”

But he says it presents a rare op-
portunity to articulate a grand for-
eign policy vision.

The Obama White House “has
done a very good job at the level of
managing” an agenda crammed with
crises, Mr. Lehane said. “But there
has to be some overarching theory or
vision that people understand.

Oslo, he said, is a natural venue
to lay out a big idea for the adminis-
tration for his foreign-policy ap-
proach.”

When he presents the prize to
Mr. Obama, Nobel Committee Chair-
man Thorbjorn Jagland will ad-
dress criticism—from some even
within the Nobel organization—
that Mr. Obama has little to point
to, and much to defend, in his hu-
man-rights record.

“We feel from the committee’s
side that expectations for what
must have been achieved by a Nobel
laureate—they are too high,” said
Nobel Committee Secretary Geir
Lundestad. “Martin Luther King, in
1964, he had this marvelous vision
for the future but it had not been
achieved…this is true for many of
the laureates.”

“This prize was no favor to him
and the speech is a field of land
mines,” says George W. Bush speech-
writer David Frum. “It raises two
questions: Do you care more about
international public opinion than
you do about American public opin-
ion? And second: Are you more elo-
quent when you talk about global
peace than you are when you are call-
ing young Americans into battle?”

Obama is his own tough act to follow
Nobel Peace Prize acceptance speech presents opportunities—and risks—for first U.S. president to win award in 90 years
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Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 385.00 1.25 0.33% 712.25 315.50

Soybeans (cents/bu.) CBOT 1044.00 -9.00 -0.85% 1,315.00 794.00

Wheat (cents/bu.) CBOT 539.75 -8.25 -1.51 1,029.25 459.00

Live cattle (cents/lb.) CME 83.125 -0.175 -0.21 108.600 82.750

Cocoa ($/ton) ICE-US 3,362 -16 -0.47 3,439 1,994

Coffee (cents/lb.) ICE-US 143.90 -2.70 -1.84 188.65 115.00

Sugar (cents/lb.) ICE-US 22.22 -0.23 -1.02 26.25 11.91

Cotton (cents/lb.) ICE-US 74.21 -0.48 -0.64 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,561.00 2 0.08 2,606 2,013

Cocoa (pounds/ton) LIFFE 2,266 3 0.13 2,268 1,475

Robusta coffee ($/ton) LIFFE 1,355 -22 -1.60 1,955 1,295

Copper (cents/lb.) COMEX 316.50 -4.40 -1.37 365.00 135.50

Gold ($/troy oz.) COMEX 1143.40 -20.60 -1.77 1,227.50 762.30

Silver (cents/troy oz.) COMEX 1780.70 -55.30 -3.01 2,011.50 1,045.00

Aluminum ($/ton) LME 2,164.00 31.00 1.45 2,164.00 1,288.00

Tin ($/ton) LME 15,140.00 190.00 1.27 15,700.00 9,750.00

Copper ($/ton) LME 7,004.50 42.50 0.61 7,100.00 2,815.00

Lead ($/ton) LME 2,291.00 -31.00 -1.34 2,487.00 870.00

Zinc ($/ton) LME 2,324.00 -12.00 -0.51 2,406.00 1,065.00

Nickel ($/ton) LME 15,910 -90 -0.56 21,150 9,345

Crude oil ($/bbl.) NYMEX 72.62 -1.31 -1.77 139.00 47.31

Heating oil ($/gal.) NYMEX 1.9909 -0.0188 -0.94 4.1847 1.3640

RBOB gasoline ($/gal.) NYMEX 1.9246 -0.0160 -0.82 2.7100 1.1525

Natural gas ($/mmBtu) NYMEX 5.114 0.143 2.88 12.920 4.432

Brent crude ($/bbl.) ICE-EU 76.03 -1.27 -1.64 145.00 50.00

Gas oil ($/ton) ICE-EU 614.50 -7.50 -1.21 790.00 443.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Dec. 8

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.6050 0.1784 3.8035 0.2629

Brazil real 2.5785 0.3878 1.7498 0.5715

Canada dollar 1.5631 0.6398 1.0607 0.9428

1-mo. forward 1.5631 0.6398 1.0607 0.9428

3-mos. forward 1.5631 0.6398 1.0607 0.9428

6-mos. forward 1.5633 0.6397 1.0609 0.9426

Chile peso 744.52 0.001343 505.23 0.001979

Colombia peso 2947.89 0.0003392 2000.40 0.0004999

Ecuador US dollar-f 1.4737 0.6786 1 1

Mexico peso-a 18.9119 0.0529 12.8334 0.0779

Peru sol 4.2232 0.2368 2.8658 0.3489

Uruguay peso-e 28.957 0.0345 19.650 0.0509

U.S. dollar 1.4737 0.6786 1 1

Venezuela bolivar 3.16 0.316019 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.6246 0.6155 1.1024 0.9071

China yuan 10.0614 0.0994 6.8276 0.1465

Hong Kong dollar 11.4215 0.0876 7.7505 0.1290

India rupee 68.7237 0.0146 46.6350 0.0214

Indonesia rupiah 13911 0.0000719 9440 0.0001059

Japan yen 130.36 0.007671 88.46 0.011305

1-mo. forward 130.33 0.007673 88.44 0.011307

3-mos. forward 130.28 0.007676 88.41 0.011311

6-mos. forward 130.15 0.007683 88.32 0.011322

Malaysia ringgit-c 5.0023 0.1999 3.3945 0.2946

New Zealand dollar 2.0757 0.4818 1.4085 0.7100

Pakistan rupee 123.860 0.0081 84.050 0.0119

Philippines peso 67.641 0.0148 45.900 0.0218

Singapore dollar 2.0536 0.4869 1.3936 0.7176

South Korea won 1703.86 0.0005869 1156.22 0.0008649

Taiwan dollar 47.494 0.02106 32.229 0.03103

Thailand baht 48.888 0.02045 33.175 0.03014

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6786 1.4737

1-mo. forward 1.0001 0.9999 0.6786 1.4735

3-mos. forward 1.0003 0.9997 0.6788 1.4732

6-mos. forward 1.0008 0.9992 0.6792 1.4724

Czech Rep. koruna-b 25.832 0.0387 17.529 0.0570

Denmark krone 7.4433 0.1343 5.0509 0.1980

Hungary forint 274.25 0.003646 186.11 0.005373

Norway krone 8.5086 0.1175 5.7739 0.1732

Poland zloty 4.1308 0.2421 2.8031 0.3567

Russia ruble-d 45.046 0.02220 30.568 0.03271

Sweden krona 10.5024 0.0952 7.1268 0.1403

Switzerland franc 1.5109 0.6619 1.0253 0.9754

1-mo. forward 1.5105 0.6620 1.0250 0.9756

3-mos. forward 1.5099 0.6623 1.0246 0.9760

6-mos. forward 1.5087 0.6628 1.0238 0.9768

Turkey lira 2.2234 0.4498 1.5088 0.6628

U.K. pound 0.9039 1.1063 0.6134 1.6303

1-mo. forward 0.9041 1.1061 0.6135 1.6300

3-mos. forward 0.9045 1.1056 0.6138 1.6293

6-mos. forward 0.9050 1.1050 0.6141 1.6284

MIDDLE EAST/AFRICA

Bahrain dinar 0.5556 1.8000 0.3770 2.6525

Egypt pound-a 8.0616 0.1240 5.4705 0.1828

Israel shekel 5.5994 0.1786 3.7997 0.2632

Jordan dinar 1.0430 0.9588 0.7078 1.4129

Kuwait dinar 0.4200 2.3810 0.2850 3.5088

Lebanon pound 2221.53 0.0004501 1507.50 0.0006634

Saudi Arabia riyal 5.5271 0.1809 3.7506 0.2666

South Africa rand 11.0822 0.0902 7.5203 0.1330

United Arab dirham 5.4128 0.1847 3.6731 0.2723

SDR -f 0.9250 1.0811 0.6277 1.5932

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 244.01 -3.87 -1.56% 23.9% 18.8%

22 DJ Stoxx 50 2474.02 -39.28 -1.56 19.8 14.4

62 Euro Zone DJ Euro Stoxx 265.60 -4.27 -1.58 19.2 18.2

20 DJ Euro Stoxx 50 2849.17 -47.06 -1.63 16.2 14.8

29 Austria ATX 2558.59 Closed 46.1 44.2

15 Belgium Bel-20 2509.48 -24.38 -0.96 31.5 33.1

16 Czech Republic PX 1120.6 -19.0 -1.67 30.6 32.2

19 Denmark OMX Copenhagen 313.39 -3.27 -1.03 38.6 27.8

19 Finland OMX Helsinki 6170.12 -28.38 -0.46 14.2 11.9

19 France CAC-40 3785.30 -54.75 -1.43 17.6 14.8

22 Germany DAX 5688.58 -96.17 -1.66 18.3 19.0

... Hungary BUX 20535.42 -668.87 -3.15 67.7 60.4

17 Ireland ISEQ 2872.37 -91.21 -3.08 22.6 7.4

16 Italy FTSE MIB 22404.32 -384.20 -1.69 15.1 14.2

... Netherlands AEX 315.43 -4.82 -1.51 28.3 24.5

13 Norway All-Shares 407.38 -2.62 -0.64 50.8 58.5

17 Poland WIG 39906.64 -725.89 -1.79 46.6 40.3

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Portugal PSI 20 8231.77 -105.15 -1.26 29.8 32.2

... Russia RTSI 1353.23 -36.41 -2.62% 114.2 110.8

11 Spain IBEX 35 11808.9 -202.9 -1.69 28.4 30.3

15 Sweden OMX Stockholm 300.02 -3.31 -1.09 46.9 43.1

14 Switzerland SMI 6399.74 -70.87 -1.10 15.6 9.5

... Turkey ISE National 100 49591.37 -324.39 -0.65 84.6 106.3

15 U.K. FTSE 100 5223.13 -87.53 -1.65 17.8 19.2

32 ASIA-PACIFIC DJ Asia-Pacific 123.57 0.41 0.33% 32.0 42.1

... Australia SPX/ASX 200 4670.65 -5.81 -0.12 25.5 29.6

... China CBN 600 29492.29 -297.97 -1.00 99.7 79.6

21 Hong Kong Hang Seng 22060.52 -264.44 -1.18 53.3 49.5

19 India Sensex 17227.68 244.54 1.44 78.6 88.0

... Japan Nikkei Stock Average 10140.47 -27.13 -0.27 14.5 20.8

... Singapore Straits Times 2805.50 8.52 0.30 59.3 59.9

11 South Korea Kospi 1627.78 -4.87 -0.30 44.8 47.2

21 AMERICAS DJ Americas 289.18 -3.19 -1.09 27.9 31.2

... Brazil Bovespa 67532.75 -979.44 -1.43 79.8 78.2

20 Mexico IPC 31943.56 -141.61 -0.44 42.7 51.4

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.1024 1.7973 1.0753 0.1547 0.0361 0.1909 0.0125 0.2901 1.6246 0.2183 1.0393 ...

Canada 1.0607 1.7293 1.0346 0.1488 0.0347 0.1837 0.0120 0.2792 1.5631 0.2100 ... 0.9622

Denmark 5.0509 8.2345 4.9265 0.7087 0.1652 0.8748 0.0571 1.3293 7.4433 ... 4.7619 4.5817

Euro 0.6786 1.1063 0.6619 0.0952 0.0222 0.1175 0.0077 0.1786 ... 0.1343 0.6398 0.6155

Israel 3.7997 6.1947 3.7061 0.5332 0.1243 0.6581 0.0430 ... 5.5994 0.7523 3.5823 3.4467

Japan 88.4600 144.2163 86.2814 12.4123 2.8939 15.3208 ... 23.2808 130.3591 17.5137 83.3978 80.2421

Norway 5.7739 9.4131 5.6317 0.8102 0.1889 ... 0.0653 1.5196 8.5086 1.1431 5.4434 5.2375

Russia 30.5675 49.8342 29.8147 4.2891 ... 5.2941 0.3456 8.0447 45.0458 6.0519 28.8182 27.7278

Sweden 7.1268 11.6188 6.9513 ... 0.2331 1.2343 0.0806 1.8756 10.5024 1.4110 6.7190 6.4647

Switzerland 1.0253 1.6715 ... 0.1439 0.0335 0.1776 0.0116 0.2698 1.5109 0.2030 0.9666 0.9300

U.K. 0.6134 ... 0.5983 0.0861 0.0201 0.1062 0.0069 0.1614 0.9039 0.1214 0.5783 0.5564

U.S. ... 1.6303 0.9754 0.1403 0.0327 0.1732 0.0113 0.2632 1.4737 0.1980 0.9428 0.9071

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of December 08, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 25 ALL COUNTRY (AC) WORLD* 298.38 -0.30% 31.0% 35.6%

2.50 26 World (Developed Markets) 1,165.33 -0.31 26.6 30.5

2.30 29 World ex-EMU 135.84 -0.21 26.2 28.6

2.40 30 World ex-UK 1,159.86 -0.24 25.5 30.2

3.10 26 EAFE 1,594.50 -0.39 28.9 36.5

2.20 20 Emerging Markets (EM) 980.34 -0.30 72.9 86.0

3.40 17 EUROPE 86.16 -0.48 24.1 19.2

3.70 18 EMU 183.08 -0.81 28.9 41.4

3.30 21 Europe ex-UK 94.79 -0.48 22.2 21.8

4.00 15 Europe Value 97.33 -0.57 25.5 20.2

2.80 20 Europe Growth 74.12 -0.39 22.6 18.1

2.40 25 Europe Small Cap 154.33 -0.17 52.9 46.7

2.00 13 EM Europe 265.83 -1.82 67.4 48.9

3.60 12 UK 1,578.08 -0.23 20.0 24.3

2.70 24 Nordic Countries 134.35 -0.61 37.0 31.9

1.50 13 Russia 715.16 -1.66 73.5 63.9

2.80 15 South Africa 688.07 -0.22 18.9 23.9

2.60 25 AC ASIA PACIFIC EX-JAPAN 410.19 -0.36 65.8 80.3

1.80 -35 Japan 560.98 1.08 5.8 8.8

1.90 20 China 66.50 -0.58 63.0 80.1

1.00 21 India 687.50 -1.04 86.2 98.5

1.10 24 Korea 466.97 0.48 52.1 56.3

2.70 315 Taiwan 281.35 1.63 62.3 68.0

1.90 32 US BROAD MARKET 1,217.87 -0.19 24.0 25.9

1.40 -30 US Small Cap 1,611.50 -0.01 29.2 36.0

3.10 17 EM LATIN AMERICA 4,164.19 0.06 100.4 105.3

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.24% 20 DJ Global Index -a 223.43 -1.08% 35.6%

1.89 21 Global Dow 1250.50 -0.36% 16.6% 1956.90 -0.99 33.2

2.72 50 Stoxx 600 244.00 -1.56 18.8 268.53 -2.18 35.8

2.84 38 Stoxx Large 200 260.60 -1.58 15.7 285.19 -2.20 32.2

2.17 -90 Stoxx Mid 200 228.40 -1.44 33.2 249.95 -2.06 52.2

2.14 -87 Stoxx Small 200 145.00 -1.52 43.9 158.63 -2.14 64.5

2.81 62 Euro Stoxx 265.60 -1.58 18.2 292.29 -2.20 35.1

2.92 50 Euro Stoxx Large 200 282.20 -1.62 15.8 308.59 -2.24 32.3

2.25 -3381 Euro Stoxx Mid 200 247.10 -1.48 26.5 270.19 -2.10 44.5

2.25 -84 Euro Stoxx Small 200 162.20 -1.30 41.7 177.18 -1.92 61.9

4.74 17 Stoxx Select Dividend 30 1414.20 -1.62 17.5 1783.35 -2.24 34.3

3.98 23 Euro Stoxx Select Div 30 1680.50 -1.58 20.0 2127.34 -2.20 37.1

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.01% 15 U.S. Select Dividend -d 640.54 -0.81% 11.8%

3.93 17 Infrastructure 1413.00 -0.39% 15.0% 1982.83 -1.13 31.3

1.44 26 Luxury 833.10 -1.08 34.6 1040.76 -1.70 53.8

5.97 6 BRIC 50 422.50 -0.84 65.5 592.93 -1.57 88.9

2.75 14 Africa 50 713.30 -0.47 21.2 666.31 -1.21 38.3

3.92 13 GCC 1276.39 -0.08 -17.4

2.69 19 Sustainability 803.30 -0.95 17.8 998.18 -1.68 34.4

2.18 15 Islamic Market -a 1931.25 -0.97 36.9

2.48 16 Islamic Market 100 1656.10 -0.31 8.1 2085.97 -1.05 23.3

4.67 13 Islamic Turkey -c 2783.30 -1.29 61.7
1.78 29 DJ U.S. TSM 11223.32 -0.83 26.5

DJ-UBS Commodity 125.30 0.17 7.9 134.12 -0.46 23.3

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Height
Location
Year built

Burj Dubai

2,600+ ft.
Dubai
Under construction

Burj Dubai

2,600+ ft.
Dubai
Under construction

Willis Tower
(formerly Sears Tower)
1,451 ft.
Chicago
1974

Chicago Spire

2,000 ft.
Chicago
Expected complete in 2014

Tallest building in the world

An artist’s rendering of the Chicago skyline with the Chicago Spire, a 150-story residential building, at center.

Tallest buildings in the U.S.

Trump International
Hotel and Tower
1,389 ft.
Chicago
2009

Empire State Building

1,250 ft.
New York
1931
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*Includes spires but doesn’t include antennae, signage, flag poles or other functional-technical equipment Source: Council on Tall Buildings and Urban Habitat  

1,000

2,000 ft.

Architectural height*

By Matthew Rosenberg

WASHINGTON—An American
allegedly involved in Lashkar-e-
Taiba’s 2008 terrorist assault on
Mumbai is providing authorities
with some of the strongest evi-
dence to date of the group’s broad
global reach.

The case against David Headley,
49 years old, is also giving U.S. offi-
cials a rare concrete example of how
former Pakistani military officers

are directly aiding terror plots. Intel-
ligence officials have long believed
that retired Pakistani soldiers pro-
vide a crucial link between militants
and the South Asian nation’s secu-
rity establishment, which once
openly nurtured jihadi groups, in-
cluding the one blamed for attack-
ing Mumbai.

The group Lashkar-e-Taiba, or
Army of the Pure, occupies a unique
niche in the world of Pakistani mili-
tant groups: Its primary focus is In-

dia, yet its reach is global, say ex-
perts and officials.

Lashkar “has transnational net-
works and these networks do ap-
pear in a number of different plots
against Western interests,” said
Stephen Tankel, an expert on the
group at King’s College London.

He cited two previous cases in
which Lashkar is believed to have
aided attempted attacks on Western
targets: Richard Reid, who tried to
set off explosives in his shoes on a

flight from Paris in 2001, and Willie
Brigitte, a Frenchman originally from
Guadeloupe, convicted by a French
court of being tied to a terrorist plot.

Experts say strong evidence
points to Lashkar aiding both men.

Now Mr. Headley is detailing
his direct links to Lashkar, includ-
ing five surveillance trips he made
to India. All were followed by vis-
its to Pakistan to hand the intelli-
gence to Lashkar, according to
charges filed against him Monday

in U.S. District Court in Chicago.
The recruitment of Mr. Headley

shows Lashkar’s ability to reach
homegrown would-be terrorists in
the U.S., said Evan Kohlmann, an ex-
pert on Lashkar who has testified in
criminal cases involving the group.
Mr. Headley’s operation role is “an
acceleration of a pattern we’ve seen
in the past, but it’s a dramatic accel-
eration,” Mr. Kohlmann said.

—Siobhan Gorman
contributed to this article.

By Joe Barrett

CHICAGO—The stalled construc-
tion of North America’s tallest build-
ing, a 150-story luxury residential
tower planned for downtown, may
get a boost from unionized construc-
tion workers desperate for jobs.

Any effort to save the Chicago
Spire faces major hurdles, espe-
cially coming after a real-estate
glut that flooded Chicago with
new condos. Plans call for the
2,000-foot-high Spire to have
nearly 1,200 units—more than are
expected to be completed for the
entire downtown area in 2010.
Prices start at $750,000, with the
bulk of the condos costing $2 mil-
lion to $15 million.

Workers broke ground with
great fanfare in 2007, but the
project stalled last year amid the fi-
nancial crisis when funding dried
up. That left many doubtful that

the Santiago Calatrava-designed
tower would ever emerge from the
circular foundation that sits about
a block from Lake Michigan.

Now a group of union pension
funds is conducting due diligence
on a plan to lend $170 million to
Irish developer Shelbourne Devel-
opment Group, said Tom Vill-
anova, president of the Chicago
and Cook County Building and Con-
struction Trades Council, which
represents 24 unions with some
100,000 members.

Mr. Villanova said the individ-
ual pension-fund directors, along
with an AFL-CIO pension fund and
a union life-insurance fund, are
working on a loan package secured
by the development site that could
be announced in coming days.

Unions have been active inves-
tors in the Chicago construction
market for years, with one AFL-
CIO fund investing about $1 billion

in the area. However, the Spire
comes at a particularly risky time
and on a scale all its own.

“It’s about jobs for my mem-
bers,” Mr. Villanova said, adding
that the project could mean 7.5 mil-
lion man-hours of work over the
next four to five years—equivalent
to roughly 900 full-time jobs for
the hard-hit unions, some of which
face unemployment as high as 30%.

Getting the financing to com-
plete the project could be tough,
given the years-long inventory of
unsold residential properties in
some parts of the market here.

Chicago home prices fell 10.6% in
the third quarter from a year earlier.
That compares with an 8.9% drop na-
tionally, according to S&P/Case-
Shiller Home Price Indices.

Kim Metcalfe, spokeswoman
for Garrett Kelleher, executive
chairman of Shelbourne, said
union financing would allow the

developer to pay off its original
land loan from Anglo Irish Bank
and other creditors, and to resume
work in January bringing water
and electricity to the site.

She said the group is confident
it can secure financing to com-
plete the building, which she said
would cost “significantly” less
than $2 billion. “We are obviously
in an extremely good position with
more than 30% of the units sold
and $194 million of [Mr. Kelle-
her’s] personal money in the build-
ing,” she said.

Shelbourne launched a sales
push for the Spire in September
2007, when the high-end market
was still doing well. Sales were
brisk in the first four months, with
a mix of U.S. and international buy-
ers, Ms. Metcalfe said.

The showstopper was a two-
floor penthouse of more than
10,000 square feet, with 360-de-

gree views and an asking price of
$40 million. It was snapped up by
reclusive Beanie Baby magnate Ty
Warner, she said.

After the project ground to a
halt, Anglo Irish Bank, the original
lender, nearly collapsed and was
nationalized. Mr. Calatrava, the
Spanish architect, said he was
owed $11 million in fees. Bank of
America Corp., one of the credi-
tors, filed suit in U.S. District
Court seeking $4.9 million, and
Shelbourne countersued. The
suits are pending.

The Spire got an unlikely break
in early October with the demise
of Chicago’s hopes to host the 2016
Olympics. Mr. Villanova, who was
on Chicago’s Olympic bid commit-
tee, said the unions had commit-
ted to help fund the Olympic Vil-
lage to house athletes. “When that
went south on us, we started focus-
ing on the Spire project,” he said.

American link shows terror group’s far reach

Workers push to finish Chicago spire
Seeking jobs, unions consider providing a $170 million loan to restart construction of North America’s tallest building
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Andfs. Japo JP EQ AND 12/03 JPY 489.95 11.8 21.1 -21.7
Andfs. Plus Dollars US BA AND 12/03 USD 9.39 11.3 13.3 -6.3
Andfs. RF Dolars US BD AND 12/03 USD 11.40 11.5 13.6 0.2
Andfs. RF Euros EU BD AND 12/03 EUR 10.85 21.2 19.9 -1.0
Andorfons EU BD AND 12/03 EUR 14.52 21.7 20.6 -2.6
Andorfons Alternative Premium OT OT AND 10/31 EUR 97.70 5.7 -0.1 -8.7
Andorfons Mix 30 EU BA AND 12/03 EUR 9.49 17.2 17.2 -9.4
Andorfons Mix 60 EU BA AND 12/03 EUR 9.13 12.3 13.4 -16.0

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 11/30 USD 251275.80 86.3 104.4 -2.0

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 12/08 EUR 9.15 -5.4 -5.0 -3.3
DJE-Absolut P GL EQ LUX 12/08 EUR 202.91 15.8 21.7 -10.1
DJE-Alpha Glbl P EU BA LUX 12/08 EUR 177.61 15.5 22.5 -6.4
DJE-Div& Substanz P GL EQ LUX 12/08 EUR 212.35 21.4 29.2 -6.2
DJE-Gold&Resourc P OT EQ LUX 12/08 EUR 171.87 31.5 54.1 -4.3
DJE-Renten Glbl P EU BD LUX 12/08 EUR 130.16 8.8 9.0 3.1
LuxPro-Dragon I AS EQ LUX 12/08 EUR 163.64 76.2 56.0 -6.6
LuxPro-Dragon P AS EQ LUX 12/08 EUR 159.33 75.6 55.3 -7.8
LuxTopic-Aktien Europa EU EQ LUX 12/08 EUR 17.40 21.4 31.7 -5.0
LuxTopic-Pacific AS EQ LUX 12/08 EUR 16.38 81.0 84.3 -13.7

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 11/30 USD 40.51 17.1 27.4 -19.0
EFG-Hermes MEDA* GL EQ BMU 09/30 USD 24.16 15.3 -17.3 -10.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 11/24 SAR 6.05 27.6 21.8 NS
EFG-Hermes Telecom OT EQ BMU 09/30 USD 29.73 16.0 -0.1 -8.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 12/07 USD 347.40 41.5 52.0 5.5
Sel Emerg Mkt Equity GL EQ GGY 12/07 USD 213.64 63.1 82.7 -12.3
Sel Euro Equity EUR US EQ GGY 12/07 EUR 96.96 30.1 34.3 -19.5
Sel European Equity EU EQ GGY 12/07 USD 190.40 38.5 56.9 -19.1
Sel Glob Equity GL EQ GGY 12/07 USD 192.48 34.0 46.7 -17.2
Sel Glob Fxd Inc GL BD GGY 12/07 USD 144.41 12.0 16.8 -0.7
Sel Pacific Equity AS EQ GGY 12/07 USD 149.47 65.3 89.5 -9.3
Sel US Equity US EQ GGY 12/07 USD 123.54 22.6 28.1 -15.9
Sel US Sm Cap Eq US EQ GGY 12/07 USD 168.17 28.6 40.6 -16.1

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 12/07 EUR 24.62 -6.1 -9.4 -42.1
MP-TURKEY.SI OT OT SVN 12/07 EUR 32.04 64.1 77.9 -21.5

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 12/07 EUR 3.76 79.0 64.9 -34.7
Parex Eastern Europ Bal OT OT LVA 12/07 EUR 13.36 55.7 58.1 -1.5
Parex Eastern Europ Bd EU BD LVA 12/07 USD 14.48 66.1 66.2 3.2
Parex Russian Eq EE EQ LVA 12/07 USD 19.78 128.4 143.6 -19.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 12/07 EUR 115.85 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 12/08 USD 173.04 56.0 63.2 -16.0
PF (LUX)-Asian Eq-Pca AS EQ LUX 12/08 USD 164.77 54.8 61.8 -16.8
PF (LUX)-Biotech-Pca OT EQ LUX 12/07 USD 278.16 -2.4 7.8 -11.0
PF (LUX)-CHF Liq-Pca CH MM LUX 12/07 CHF 124.20 0.2 0.2 1.0
PF (LUX)-CHF Liq-Pdi CH MM LUX 12/07 CHF 93.39 0.2 0.2 1.0
PF (LUX)-Digital Comm-Pca OT EQ LUX 12/07 USD 114.26 40.5 50.9 -8.9
PF (LUX)-East Eu-Pca EU EQ LUX 12/07 EUR 299.93 124.6 117.2 -23.4
PF (LUX)-Emg Mkts-Pca GL EQ LUX 12/08 USD 529.29 74.0 85.0 -15.9
PF (LUX)-Eu Indx-Pca EU EQ LUX 12/07 EUR 98.82 29.3 34.0 -15.8
PF (LUX)-EUR Bds-Pca EU BD LUX 12/07 EUR 386.63 3.5 2.3 3.3
PF (LUX)-EUR Bds-Pdi EU BD LUX 12/07 EUR 283.52 3.5 2.3 3.3
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 12/07 EUR 147.74 18.3 18.6 6.1
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 12/07 EUR 100.15 18.3 18.6 6.1
PF (LUX)-EUR HiYld-Pca EU BD LUX 12/07 EUR 143.94 59.6 61.2 0.4

PF (LUX)-EUR HiYld-Pdi EU BD LUX 12/07 EUR 78.90 59.6 61.2 0.3
PF (LUX)-EUR Liq-Pca EU MM LUX 12/07 EUR 135.96 1.0 1.2 2.4
PF (LUX)-EUR Liq-Pdi EU MM LUX 12/07 EUR 96.66 1.0 1.2 2.4
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 12/07 EUR 102.40 0.5 0.7 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 12/07 EUR 99.91 0.5 0.7 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 12/07 EUR 397.10 29.8 37.0 -20.0
PF (LUX)-EuSust Eq-Pca EU EQ LUX 12/07 EUR 130.19 28.7 32.6 -17.2
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 12/07 USD 243.44 28.5 40.6 10.2
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 12/07 USD 158.10 28.5 40.5 10.2
PF (LUX)-Gr China-Pca AS EQ LUX 12/08 USD 346.44 62.9 65.0 -11.8
PF (LUX)-Indian Eq-Pca EA EQ LUX 12/08 USD 356.50 86.0 99.6 -17.1
PF (LUX)-Jap Index-Pca JP EQ LUX 12/08 JPY 8743.21 7.3 14.0 -23.6
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 12/08 JPY 7671.24 5.1 10.3 -27.0
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 12/08 JPY 7443.43 4.4 9.6 -27.4
PF (LUX)-JpEq130/30-Pca JP EQ LUX 12/08 JPY 4343.41 10.6 16.8 -23.2
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 12/07 USD 44.87 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 12/08 USD 267.41 68.9 91.0 -9.8
PF (LUX)-Piclife-Pca CH BA LUX 12/07 CHF 786.85 14.1 11.3 -4.2
PF (LUX)-PremBrnds-Pca OT EQ LUX 12/07 EUR 62.93 42.6 45.3 -10.2
PF (LUX)-Rus Eq-Pca OT OT LUX 12/07 USD 62.66 174.3 175.5 NS
PF (LUX)-Security-Pca GL EQ LUX 12/07 USD 96.83 35.5 46.5 -6.9
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 12/07 EUR 440.96 35.1 41.7 -16.2
PF (LUX)-Timber-Pca OT OT LUX 12/07 USD 102.98 52.9 64.7 NS
PF (LUX)-US Eq-Ica US EQ LUX 12/07 USD 101.16 23.9 28.8 -12.0
PF (LUX)-USA Index-Pca US EQ LUX 12/07 USD 89.63 23.6 27.6 -13.1
PF (LUX)-USD Gov Bds-Pca US BD LUX 12/07 USD 516.41 -2.6 -0.5 5.0
PF (LUX)-USD Gov Bds-Pdi US BD LUX 12/07 USD 369.25 -2.6 -0.5 5.0
PF (LUX)-USD Liq-Pca US MM LUX 12/07 USD 131.04 0.7 0.7 1.7
PF (LUX)-USD Liq-Pdi US MM LUX 12/07 USD 84.85 0.6 0.7 1.7
PF (LUX)-USD Sov Liq-Pca OT OT LUX 12/07 USD 101.55 0.2 0.4 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 12/07 USD 100.05 0.2 0.4 NS
PF (LUX)-Water-Pca GL EQ LUX 12/07 EUR 119.27 15.8 15.5 -13.0
PF (LUX)-WldGovBds-Pca GL BD LUX 12/08 USD 170.33 3.3 9.7 7.6
PF (LUX)-WldGovBds-Pdi GL BD LUX 12/08 USD 138.12 3.3 9.7 7.6

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 12/07 USD 12.82 63.5 78.6 -6.5
Japan Fund USD JP EQ IRL 12/08 USD 16.38 11.5 23.1 -3.7
Polar Healthcare Class I USD OT OT IRL 12/07 USD 12.70 NS NS NS
Polar Healthcare Class R USD OT OT IRL 12/07 USD 12.68 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 10/30 USD 117.63 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/30 USD 10.14 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/30 USD 136.30 7.9 11.9 10.8
Europn Forager USD B OT OT CYM 10/30 USD 223.04 24.6 24.7 -0.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/30 USD 187.87 13.3 12.2 6.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 12/02 USD 123.32 113.8 166.8 -3.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 12/07 EUR 689.87 22.4 33.3 -17.0
Core Eurozone Eq B EU EQ IRL 12/07 EUR 813.54 23.7 33.8 NS
Euro Fixed Income A EU BD IRL 12/07 EUR 1242.28 9.7 8.6 -0.4
Euro Fixed Income B EU BD IRL 12/07 EUR 1325.70 10.4 9.2 0.2
Euro Small Cap A EU EQ IRL 12/07 EUR 1175.23 38.6 40.9 -19.1
Euro Small Cap B EU EQ IRL 12/07 EUR 1258.38 39.4 41.8 -18.6
Eurozone Agg Eq A EU EQ IRL 12/07 EUR 647.32 30.3 39.3 -18.4
Eurozone Agg Eq B EU EQ IRL 12/07 EUR 929.91 31.0 40.1 -17.9
Glbl Bd (EuroHdg) A GL BD IRL 12/07 EUR 1371.60 14.6 16.1 3.2
Glbl Bd (EuroHdg) B GL BD IRL 12/07 EUR 1455.25 15.2 16.8 3.8
Glbl Bd A EU BD IRL 12/07 EUR 1087.54 10.9 6.2 4.1
Glbl Bd B EU BD IRL 12/07 EUR 1157.79 11.6 6.9 4.7
Glbl Real Estate A OT EQ IRL 12/07 USD 891.06 33.7 50.9 -19.0
Glbl Real Estate B OT EQ IRL 12/07 USD 918.28 34.4 51.8 -18.5
Glbl Real Estate EH-A OT EQ IRL 12/07 EUR 791.02 26.1 39.0 -20.6
Glbl Real Estate SH-B OT EQ IRL 12/07 GBP 74.48 25.6 38.9 -20.2
Glbl Strategic Yield A EU BD IRL 12/07 EUR 1585.95 40.3 47.9 2.9
Glbl Strategic Yield B EU BD IRL 12/07 EUR 1696.54 41.1 48.8 3.6
Japan Equity A JP EQ IRL 12/07 JPY 11488.56 11.2 22.7 -23.5
Japan Equity B JP EQ IRL 12/07 JPY 12240.17 11.8 23.5 -23.0
PacBasn (Ex-Jap) Eq A AS EQ IRL 12/07 USD 2241.34 74.3 96.5 -8.9
PacBasn (Ex-Jap) Eq B AS EQ IRL 12/07 USD 2391.06 75.3 97.7 -8.3
Pan European Eq A EU EQ IRL 12/07 EUR 942.96 31.2 38.0 -17.6
Pan European Eq B EU EQ IRL 12/07 EUR 1004.81 32.0 38.8 -17.1
US Equity A US EQ IRL 12/07 USD 861.06 28.7 33.9 -14.8
US Equity B US EQ IRL 12/07 USD 921.55 29.4 34.7 -14.3
US Small Cap A US EQ IRL 12/07 USD 1238.62 23.2 31.9 -16.2
US Small Cap B US EQ IRL 12/07 USD 1326.50 23.9 32.7 -15.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 12/08 EUR 14.03 -0.7 -0.7 10.3
Asset Sele C H-CHF OT OT LUX 12/08 CHF 97.36 NS NS NS
Asset Sele C H-GBP OT OT LUX 12/08 GBP 98.53 NS NS NS
Asset Sele C H-JPY OT OT LUX 12/08 JPY 9778.86 NS NS NS
Asset Sele C H-NOK OT OT LUX 12/08 NOK 112.47 -0.1 0.4 NS
Asset Sele C H-SEK OT OT LUX 12/08 SEK 140.73 -1.3 -1.3 10.7

Asset Sele C H-USD OT OT LUX 12/08 USD 98.46 NS NS NS
Asset Sele D H-SEK OT OT LUX 12/08 SEK 132.07 -1.3 -1.3 NS
Choice Global Value -C- GL EQ LUX 12/08 SEK 75.22 25.0 21.8 -20.6
Choice Global Value -D- OT OT LUX 12/08 SEK 72.07 25.0 21.8 -20.6
Choice Global Value -I- OT OT LUX 12/08 EUR 6.40 31.4 21.8 -24.1
Choice Japan Fd -C- OT OT LUX 12/08 JPY 46.13 2.6 8.7 -25.3
Choice Japan Fd -D- OT OT LUX 12/08 JPY 41.48 2.6 8.8 -25.3
Choice Jpn Chance/Risk JP EQ LUX 12/08 JPY 49.71 11.0 18.2 -27.5
Choice NthAmChance/Risk US EQ LUX 12/08 USD 3.77 34.8 32.7 -15.0
Ethical Europe Fd OT OT LUX 12/08 EUR 1.88 26.2 24.5 -22.1
Europe 1 Fd OT OT LUX 12/08 EUR 2.72 30.3 28.5 -21.6
Europe 3 Fd EU EQ LUX 12/08 EUR 3.96 29.9 27.7 -21.9
Global Chance/Risk Fd GL EQ LUX 12/08 EUR 0.57 21.4 13.9 -15.6
Global Fd -C- OT OT LUX 12/08 USD 2.10 25.9 29.1 -16.6
Global Fd -D- OT OT LUX 12/08 USD 1.31 25.9 29.0 NS
Nordic Fd OT OT LUX 12/08 EUR 5.42 37.8 42.2 -10.7

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 12/08 USD 7.40 63.2 71.8 -11.1
Choice Asia ex. Japan -D- OT OT LUX 12/08 USD 1.30 63.2 71.8 NS
Currency Alpha EUR -IC- OT OT LUX 12/08 EUR 10.32 -5.4 -5.5 0.5
Currency Alpha EUR -RC- OT OT LUX 12/08 EUR 10.23 -5.9 -6.0 0.0
Currency Alpha SEK -ID- OT OT LUX 12/08 SEK 95.93 -9.2 -9.4 NS
Currency Alpha SEK -RC- OT OT LUX 12/08 SEK 107.33 -5.9 -6.0 0.0
Generation Fd 80 OT OT LUX 12/08 SEK 7.77 21.8 21.8 -10.3
Nordic Focus EUR NO EQ LUX 12/08 EUR 77.48 55.3 50.8 -11.8
Nordic Focus NOK NO EQ LUX 12/08 NOK 81.67 55.3 50.8 -11.8
Nordic Focus SEK NO EQ LUX 12/08 SEK 86.21 55.3 50.8 -11.8
Russia Fd OT OT LUX 12/08 EUR 8.15 144.3 113.2 -17.8

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 12/08 USD 1.79 29.0 27.9 -14.4
Ethical Glbl Fd -C- OT OT LUX 12/08 USD 0.84 24.6 24.9 NS
Ethical Glbl Fd -D- OT OT LUX 12/08 USD 0.82 36.5 42.8 -13.6
Ethical Sweden Fd NO EQ LUX 12/08 SEK 41.40 50.2 53.8 -3.2
Index Linked Bd Fd SEK OT BD LUX 12/08 SEK 13.26 4.1 3.7 4.4
Medical Fd OT EQ LUX 12/08 USD 3.24 13.0 16.2 -9.2
Short Medium Bd Fd SEK NO MM LUX 12/08 SEK 8.81 1.1 1.3 2.2
Technology Fd -C- OT OT LUX 12/08 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 12/08 USD 2.39 53.3 55.3 -8.5
World Fd -C- OT OT LUX 12/08 USD 28.44 NS NS NS
World Fd -D- OT OT LUX 12/08 USD 2.16 34.6 41.1 -9.7

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 12/08 EUR 1.27 0.0 0.1 1.1
Short Bond Fd EUR -D- OT OT LUX 12/08 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 12/08 SEK 21.96 1.8 2.0 2.4
Short Bond Fd USD US MM LUX 12/08 USD 2.49 -0.3 -0.2 0.9

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 12/08 SEK 42.91 3.3 4.9 6.6
Bond Fd SEK -D- NO BD LUX 12/08 SEK 12.46 3.3 5.0 6.1
Corp. Bond Fd EUR -C- EU BD LUX 12/08 EUR 1.27 16.0 16.3 3.4
Corp. Bond Fd EUR -D- EU BD LUX 12/08 EUR 0.97 16.1 16.7 3.3
Corp. Bond Fd SEK -C- NO BD LUX 12/08 SEK 12.59 17.2 19.6 2.0
Corp. Bond Fd SEK -D- NO BD LUX 12/08 SEK 9.52 17.2 19.6 2.1
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 12/08 EUR 104.74 0.9 2.5 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 12/08 EUR 109.07 5.3 7.0 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 12/08 SEK 1139.50 5.3 7.0 NS
Flexible Bond Fd -C- NO BD LUX 12/08 SEK 21.36 2.4 3.1 4.1
Flexible Bond Fd -D- NO BD LUX 12/08 SEK 11.68 2.4 3.1 4.1

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 12/08 USD 2.64 71.8 81.2 -12.2
Eastern Europe Fd OT OT LUX 12/08 EUR 2.51 50.0 54.1 -18.2

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 12/08 SEK 31.52 87.8 88.3 -4.9
Eastern Europe SmCap Fd OT OT LUX 12/08 EUR 2.48 94.4 83.6 -18.2
Europe Chance/Risk Fd EU EQ LUX 12/08 EUR 1000.01 31.1 30.9 -23.8
Listed Private Equity -C- OT OT LUX 12/08 EUR 123.69 NS NS NS
Listed Private Equity -IC- OT OT LUX 12/08 EUR 73.04 76.8 50.6 NS
Listed Private Equity -ID- OT OT LUX 12/08 EUR 70.81 71.7 46.2 NS
Nordic Small Cap -C- OT OT LUX 12/08 EUR 132.49 NS NS NS
Nordic Small Cap -IC- OT OT LUX 12/08 EUR 132.88 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 12/08 SEK 78.73 -1.7 -0.4 -14.2
Asset Sele Defensive Acc EUR -C- OT OT LUX 12/08 EUR 100.37 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 12/08 SEK 100.33 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 12/08 USD 101.54 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 12/08 SEK 71.93 -1.7 -0.4 -15.5
Asset Sele Opp C H NOK OT OT LUX 12/08 NOK 104.48 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 12/08 SEK 103.17 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 12/08 EUR 104.18 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 12/08 GBP 104.26 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 12/08 SEK 103.95 NS NS NS
Asset Sele Original C EUR OT OT LUX 12/08 EUR 102.46 NS NS NS

Asset Sele Original D GBP OT OT LUX 12/08 GBP 102.99 NS NS NS
Asset Sele Original ID GBP OT OT LUX 12/08 GBP 102.57 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 11/26 USD 1032.51 9.8 4.5 -22.2
MENA Special Sits Fund OT OT BMU 10/29 USD 1139.93 17.4 NS NS
UAE Blue Chip Fund OT OT ARE 11/26 AED 6.14 33.8 12.4 -24.1

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 12/04 EUR 29.91 5.5 4.3 1.5
Bonds Eur Corp A OT OT LUX 12/04 EUR 23.14 11.6 13.2 2.3
Bonds Eur Hi Yld A OT OT LUX 12/04 EUR 20.30 52.7 52.9 -2.2
Bonds EURO A OT OT LUX 12/04 EUR 41.30 4.6 4.5 5.2
Bonds Europe A OT OT LUX 12/07 EUR 39.34 3.8 3.2 4.4
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 12/04 USD 37.03 17.4 19.7 8.3
Bonds World A OT OT LUX 12/04 USD 43.72 9.8 15.1 7.5
Eq. China A OT OT LUX 12/07 USD 24.78 65.8 78.7 -16.2
Eq. ConcentratedEuropeA OT OT LUX 12/07 EUR 26.28 27.6 32.3 -19.3
Eq. Eastern Europe A OT OT LUX 12/07 EUR 22.14 67.5 58.9 -29.3
Eq. Equities Global Energy OT OT LUX 12/07 USD 17.76 24.5 41.8 -14.4
Eq. Euroland A OT OT LUX 12/07 EUR 10.58 15.4 23.8 -21.9
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 12/07 EUR 17.33 26.2 40.2 -17.1
Eq. EurolandFinancialA OT OT LUX 12/07 EUR 11.40 35.3 40.8 -22.2
Eq. Glbl Emg Cty A OT OT LUX 12/07 USD 9.68 61.9 84.2 -16.6
Eq. Global A OT OT LUX 12/07 USD 27.56 31.0 42.7 -15.9
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 -29.7 -21.6
Eq. Gold Mines A OT OT LUX 12/07 USD 31.73 51.8 111.5 3.4
Eq. Japan Sm Cap A OT OT LUX 12/07 JPY 1080.76 19.3 22.9 -23.1
Eq. Japan Target A OT OT LUX 12/08 JPY 1611.82 3.0 8.8 -13.1
Eq. Pacific A OT OT LUX 12/07 USD 10.28 61.0 76.4 -15.4
Eq. US ConcenCore A OT OT LUX 12/07 USD 21.84 34.4 39.9 -10.2
Eq. US Lg Cap Gr A OT OT LUX 12/07 USD 14.94 38.6 42.3 -14.5
Eq. US Mid Cap A OT OT LUX 12/07 USD 28.82 43.8 56.4 -15.0
Eq. US Multi Strg A OT OT LUX 12/04 USD 20.84 30.5 41.1 -15.0
Eq. US Rel Val A OT OT LUX 12/07 USD 20.22 30.2 35.2 -17.4
Eq. US Sm Cap Val A OT OT LUX 12/07 USD 15.42 19.1 26.3 -22.3
Eq. US Value Opp A OT OT LUX 12/07 USD 15.59 20.3 27.6 -23.0
Money Market EURO A OT OT LUX 12/04 EUR 27.39 1.0 1.2 2.8
Money Market USD A OT OT LUX 12/04 USD 15.83 0.5 0.7 1.9

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 12/08 JPY 9195.00 6.9 9.5 -27.2
YMR-N Small Cap Fund OT OT IRL 12/08 JPY 6898.00 7.5 11.8 -27.4

n Yuki 77 Series
Yuki 77 General JP EQ IRL 12/08 JPY 6045.00 2.4 8.3 -29.3
Yuki 77 Growth JP EQ IRL 12/08 JPY 5533.00 -6.5 -5.6 -34.4

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/08 JPY 6677.00 7.0 12.1 -26.0
Yuki Chugoku JpnLowP JP EQ IRL 12/08 JPY 7440.00 -9.2 -4.0 -26.9

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/08 JPY 4562.00 0.3 4.5 -29.5
Yuki Hokuyo Jpn Inc JP EQ IRL 12/08 JPY 5174.00 -2.0 -1.2 -23.2
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/08 JPY 5025.00 6.8 10.4 -25.8

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 12/08 JPY 4291.00 1.0 4.6 -33.4
Yuki Mizuho Jpn Dyn Gro OT OT IRL 12/08 JPY 4547.00 1.2 4.0 -33.2
Yuki Mizuho Jpn Exc 100 OT OT IRL 12/08 JPY 6792.00 11.3 16.3 -27.7
Yuki Mizuho Jpn Gen OT OT IRL 12/08 JPY 8431.00 5.1 10.5 -27.7
Yuki Mizuho Jpn Gro OT OT IRL 12/08 JPY 6270.00 0.3 3.7 -30.1
Yuki Mizuho Jpn Inc OT OT IRL 12/08 JPY 7438.00 -6.5 -3.3 -26.2
Yuki Mizuho Jpn Lg Cap OT OT IRL 12/08 JPY 5075.00 1.8 5.9 -28.3
Yuki Mizuho Jpn LowP OT OT IRL 12/08 JPY 11238.00 -0.8 3.3 -24.1
Yuki Mizuho Jpn PGth OT OT IRL 12/08 JPY 7844.00 2.7 5.8 -32.2
Yuki Mizuho Jpn SmCp OT OT IRL 12/08 JPY 6974.00 13.7 16.3 -28.1
Yuki Mizuho Jpn Val Sel OT OT IRL 12/08 JPY 5566.00 7.2 12.4 -24.3
Yuki Mizuho Jpn YoungCo OT OT IRL 12/08 JPY 2654.00 11.2 13.1 -34.0

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/08 JPY 5313.00 4.2 9.6 -28.3

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 10/30 USD 1642.69 69.6 71.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/30 EUR 100.93 2.6 -3.5 -12.2
D'Auriol Opp F3 EUR EU MM CYM 10/30 EUR 992.90 -0.3 -4.1 -15.6

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 10/30 EUR 164.88 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 10/30 USD 165.75 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/30 EUR 183.41 -12.3 -10.2 0.8
Horseman EurSelLtd USD EU EQ GBR 10/30 USD 189.83 -12.7 -10.5 0.3
Horseman Glbl Ltd EUR GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2
Horseman Glbl Ltd USD GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 11/20 GBP 1.07 14.0 NS NS
Global Absolute EUR OT OT NA 11/20 EUR 1.55 12.2 NS NS
Global Absolute USD OT OT GGY 11/20 USD 1.98 12.6 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 11/20 EUR 90.83 19.0 NS -10.2
Special Opp Inst EUR OT OT CYM 11/20 EUR 85.78 19.5 NS -9.7
Special Opp Inst USD OT OT CYM 11/20 USD 97.52 20.8 NS -7.8
Special Opp USD OT OT CYM 11/20 USD 95.58 20.1 NS -8.5

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 11/20 CHF 110.27 10.5 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 11/20 GBP 131.40 11.5 NS NS
GH Fund Inst USD OT OT JEY 11/20 USD 111.18 12.7 NS -2.3

GH FUND S EUR OT OT CYM 11/20 EUR 127.15 12.5 NS -3.2
GH FUND S GBP OT OT JEY 11/20 GBP 131.82 12.1 NS -2.8
GH Fund S USD OT OT CYM 11/20 USD 149.32 13.1 NS -1.8
GH Fund USD OT OT GGY 11/20 USD 272.49 11.8 NS NS
Hedge Investments OT OT JEY 11/20 USD 137.90 11.3 NS NS
Leverage GH USD OT OT GGY 11/20 USD 119.55 22.6 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 11/20 CHF 93.53 11.3 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 11/20 EUR 101.71 12.5 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 11/20 GBP 109.64 13.1 NS NS
MultiAdv Arb S EUR OT OT CYM 11/20 EUR 108.63 13.5 NS -7.8
MultiAdv Arb S GBP OT OT CYM 11/20 GBP 113.73 14.0 NS -7.6
MultiAdv Arb S USD OT OT CYM 11/20 USD 124.30 14.8 NS -6.4
MultiAdv Arb USD OT OT GGY 11/20 USD 191.89 13.7 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 11/20 EUR 98.67 11.3 NS -8.1
Asian AdvantEdge OT OT JEY 11/20 USD 181.51 12.0 NS NS
Emerg AdvantEdge OT OT JEY 10/30 USD 164.76 17.4 1.7 -11.3
Emerg AdvantEdge EUR OT OT JEY 10/30 EUR 91.63 16.7 -2.1 -13.0
Europ AdvantEdge EUR OT OT JEY 11/20 EUR 135.04 17.2 NS NS
Europ AdvantEdge USD OT OT JEY 11/20 USD 143.51 17.6 NS NS
Real AdvantEdge EUR OT OT NA 11/20 EUR 108.25 9.5 NS NS
Real AdvantEdge USD OT OT NA 11/20 USD 108.39 9.8 NS NS
Trading Adv JPY OT OT NA 11/20 JPY 9678.09 NS NS NS
Trading AdvantEdge OT OT GGY 11/20 USD 146.98 -3.1 NS NS
Trading AdvantEdge EUR OT OT GGY 11/20 EUR 133.59 -2.9 NS NS
Trading AdvantEdge GBP OT OT GGY 11/20 GBP 141.05 -3.1 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 11/30 EUR 195.59 NS NS NS
Integrated European Fd EUR OT OT CYM 09/30 EUR 155.81 4.6 3.2 1.9
Integrated Multi St N EUR OT OT VGB 09/30 EUR 98.00 NS NS NS
Integrated Multi St N GBP OT OT VGB 09/30 GBP 97.68 NS NS NS
Integrated Multi St N USD OT OT VGB 09/30 USD 98.20 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 09/30 EUR 100.86 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 10/30 USD 136.28 34.6 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/27 USD 347.37 80.8 84.5 -34.0

Antanta MidCap Fund EE EQ AND 11/27 USD 652.34 125.1 125.0 -38.7

Meriden Opps Fund GL OT AND 12/02 EUR 62.24 -28.5 -30.3 -24.7

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 10/30 EUR 91.10 7.3 5.7 NS

Key Europe Long/Short EUR -RC- OT OT LUX 10/30 EUR 90.39 6.8 5.1 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 10/30 EUR 101.03 11.4 10.8 NS

Key Hedge EUR-RC- OT OT LUX 10/30 EUR 100.33 11.0 10.3 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 10/30 EUR 96.06 13.3 11.1 NS

Key Market Independent II SEK -I- OT OT LUX 10/30 SEK 93.27 13.6 11.1 NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 10/30 EUR 88.40 11.0 4.1 NS

Key Recovery -RC- OT OT LUX 10/30 EUR 87.72 10.5 3.5 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 12/01 USD 53.48 -35.8 -32.6 8.8

Superfund GCT USD* OT OT LUX 12/01 USD 2705.00 -25.9 -24.5 8.4

Superfund Green Gold A (SPC) OT OT CYM 12/01 USD 1221.92 5.1 13.2 23.5

Superfund Green Gold B (SPC) OT OT CYM 12/01 USD 1268.02 -5.9 1.8 23.7

Superfund Q-AG* OT OT AUT 12/01 EUR 7509.00 -14.3 -12.8 9.6

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 11/30 EUR 972.73 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 11/30 GBP 976.73 NS NS NS

Winton Evolution USD Cls F OT OT CYM 11/30 USD 1232.74 -2.8 -1.2 3.7

Winton Futures EUR Cls C OT OT VGB 11/30 EUR 202.11 -1.8 -0.1 9.2

Winton Futures GBP Cls D OT OT VGB 11/30 GBP 218.35 -1.6 0.4 10.2

Winton Futures JPY Cls E OT OT VGB 11/30 JPY 14398.02 -2.4 -0.4 6.9

Winton Futures USD Cls B OT OT VGB 11/30 USD 716.94 -2.2 -0.2 8.9

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 11/25 USD 1405.12 3.2 3.2 2.6 -18.0 -7.1
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Some of the deadliest militant attacks in Iraq since the invasion in 
March 2003, in descending order of casualties

August
2007
Four truck bombs 
detonate in the 
small village of 
Qahataniya, 
killing more than 
500 Yazidis, a 
Kurdish-speaking 
sect.

November
2006
Mortar rounds 
and car bombs kill 
215 people in 
Baghdad's Shiite 
neighborhood of 
Sadr City.

April
2007
At least 183 are 
killed in mainly 
Shiite locations of 
Baghdad.

March
2004
Suicide bombers, 
mortars and 
planted explosives 
strike Shiite 
Muslim shrines in 
Karbala and in 
Baghdad, killing at 
least 181 people. 

September
2005
More than a 
dozen 
coordinated 
bombings in 
Baghdad kill 178.

February
2007
Truck bomber kills 
137 in Baghdad.

December
2009
Three car bombs 
near Baghdad 
government sites 
kill at least 118 
people.

August 
2009
Suicide bombers 
hit the finance 
and foreign 
ministries, killing 
more than 100.

July
2007
A suicide truck 
bomb kills 160 in 
a Turkomen 
village south of 
Kirkuk.

October
2009
Two car bombs 
near Baghdad' 
government 
offices kill 155.

A U.S. soldier walks past a burned bus at the site of a bomb attack in northern Baghdad, Dec. 8, 2009.
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By Chip Cummins

And Ben Lando

A series of five bombings rocked
Baghdad on Tuesday, with officials
reporting at least 127 dead and
nearly 500 injured at sites across
the capital.

Residents said they heard a large
explosion shake the city shortly af-
ter 10:15 a.m. local time, followed by
several more blasts. The intensity of
the blasts and their quick succes-
sion, some spaced just minutes
apart, suggested a coordinated
bombing campaign.

The casualty toll could still
climb.The bombings follow a
string of similar, high-profile at-
tacks in Baghdad in recent
months, and come just days after
Iraqi parliamentarians agreed on a
long-stalled election law, setting
the stage for national elections
early next year. They also come
ahead of this weekend’s planned
oil auction in Baghdad, in which
the government is expected to
award rights to develop some of
Iraq’s large, untapped fields to for-
eign oil companies.

After agreeing on election legisla-
tion over the weekend, officials an-
nounced Tuesday they would hold
polls on March 7. The date was reset,
for reasons that aren’t clear, hours
after the council had decided to hold
the vote on March 6.

U.S. and Iraqi officials have
pointed to the planned elections and
the oil-bidding round as symbols of
a new sense of stability in Iraq. But
Tuesday’s attacks—following so
closely on the heels of two other
bombings that targeted pillars of
the federal government—have
again shaken confidence in Iraq’s se-
curity services, just as U.S. forces
plan a large-scale military draw-
down next year.

American military helicopters
hovered over some of the bomb
sites, as clouds of black smoke bil-
lowed over Baghdad’s skyline.

Arkan Sahib Fadhil, 38 years old,
was standing with a friend outside
his auto-repair store on al-Jum-
hariya Street when an SUV-style
truck exploded at the finance minis-
try offices.

“It started driving very fast to-
ward the finance ministry, but it
crashed the security barrier and ex-
ploded,” said Mr. Fadhil, who tem-
porarily lost his hearing from the
explosion. “We cannot believe that
we are alive.”

City hospitals quickly filled up
with casualties. “We have seven
dead and 105 injured,” said Ali Ab-
dul Karim, the deputy director of
Baghdad’s Al-Kindi hospital.

In a joint news release, the U.S.
Embassy in Baghdad and the top
American military commander, Gen.
Ray Odierno, condemned the at-
tacks. “We call upon all Iraqis to join
together to combat all forms of vio-
lence and attempts at intimidation
and reject these despicable provoca-
tions,” the statement said.

Two previous attacks—one in Au-
gust and one in October—triggered
major security overhauls by the gov-
ernment and Iraq’s military. In the
aftermath of both attacks, U.S.
forces offered assistance to Iraqi of-
ficials, after being asked by Bagh-
dad for limited help in responding.

In August, coordinated bomb-
ings targeted the ministries of for-
eign affairs and finance, killing
more than 100, and marking the
bloodiest single day in Iraq all year.
In late October, two blasts, includ-
ing one detonated outside the city’s
municipal headquarters, killed
more than 150. That was the deadli-
est attack in more than two years.

Both attacks triggered accusa-
tions by the government that insur-
gents were trying to stoke sectarian
tensions ahead of next year’s polls.
The government of Prime Minister
Nouri al-Maliki has blamed Saddam
Hussein sympathizers, remnants of
the late dictator’s Baath Party,
Syria, and extremist groups linked
to al Qaeda for complicity in those
two attacks.

But officials so far haven’t
brought anyone to justice, instead
firing or investigating dozens of se-
curity-service officials blamed for
letting their guard down around the
targeted buildings. Several minis-
tries and government agencies said
they have stepped up security amid
the recent attacks. Before Tuesday’s
blasts, the Iraqi oil ministry said it
would tighten security ahead of this
weekend’s oil-licensing round.

Government spokesman Ali al-
Dabbagh said Tuesday’s attacks ap-
peared to be linked to Baath Party
loyalists and al Qaeda, but gave no
evidence to support those charges.

“It is a message for the election,”
he said.

Mr. Dabbagh said Tuesday’s
blasts wouldn’t affect the timing of
the vote or the weekend oil auction.

Officials told the Associated
Press midday Tuesday that one
blast detonated at, or near, the min-
istry of labor, while another blast ex-
ploded near the site of temporary of-
fices for finance ministry employ-
ees. Those staffers had been work-
ing at the site after the ministry of fi-
nance itself was heavily damaged in
the August attack.
 —Munaf Mustafa in Baghdad

contributed to this article.

Baghdad is hit
Five blasts kill at least 127, injure hundreds

ASSOCIATED PRESS

The U.K. believed Iraq had dis-
mantled chemical and biological
weapons before the 2003 invasion
but thought it was possible they
could be reassembled, the former
head of the country’s Joint Intelli-
gence Committee said Tuesday.

John Scarlett, who headed up
the committee from 2001 to 2004,
told a five-person panel looking for
lessons from Britain’s role in the
Iraq war that the U.K. had long be-
lieved Iraq had been dismantling
weapons in order to conceal them.

On March 7, 2003, Mr. Scarlett

said an intelligence report revealed
that “Iraq had no missiles which
could reach Israel and none which
could carry germ or biological weap-
ons. The leadership had ordered the
dismantlement of the missiles
known as al-Hussein … to avoid dis-
covery, and they thought they could
be quickly reassembled.”

A second report said intelligence
had been received that chemical
weapons “had been disassembled
and dispersed and would be difficult
to reassemble.”

Britain joined in the invasion of
Iraq a few days later.

U.K. saw weapons threat
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 12/07 USD 10.22 24.5 28.6 -17.0
Am Blend Portfolio I US EQ LUX 12/07 USD 12.04 25.4 29.7 -16.3
Am Growth A US EQ LUX 12/07 USD 30.20 31.9 47.3 -8.8
Am Growth B US EQ LUX 12/07 USD 25.41 30.6 45.8 -9.7
Am Growth I US EQ LUX 12/07 USD 33.45 32.8 48.5 -8.1
Am Income A US BD LUX 12/07 USD 8.42 24.3 32.4 5.3
Am Income A2 US BD LUX 12/07 USD 18.94 24.4 32.4 5.3
Am Income B US BD LUX 12/07 USD 8.42 23.4 31.3 4.5
Am Income B2 US BD LUX 12/07 USD 16.33 23.6 31.4 4.5
Am Income I US BD LUX 12/07 USD 8.42 25.0 33.2 6.0
Am Value A US EQ LUX 12/07 USD 8.49 17.8 29.6 -15.6
Am Value B US EQ LUX 12/07 USD 7.81 16.4 28.0 -16.5

Am Value I US EQ LUX 12/07 USD 9.13 18.6 30.6 -14.9
Emg Mkts Debt A GL BD LUX 12/07 USD 15.58 43.7 55.5 7.5
Emg Mkts Debt A2 GL BD LUX 12/07 USD 20.05 44.0 55.7 7.6
Emg Mkts Debt B GL BD LUX 12/07 USD 15.58 42.4 54.1 6.5
Emg Mkts Debt B2 GL BD LUX 12/07 USD 19.32 42.7 54.1 6.5
Emg Mkts Debt I GL BD LUX 12/07 USD 15.58 44.3 56.3 8.1
Emg Mkts Growth A GL EQ LUX 12/07 USD 34.10 70.2 86.2 -16.0
Emg Mkts Growth B GL EQ LUX 12/07 USD 28.92 68.6 84.4 -16.8
Emg Mkts Growth I GL EQ LUX 12/07 USD 37.78 71.4 87.7 -15.3
Eur Growth A EU EQ LUX 12/07 EUR 6.80 22.1 22.5 -19.9
Eur Growth B EU EQ LUX 12/07 EUR 6.12 20.9 21.2 -20.7
Eur Growth I EU EQ LUX 12/07 EUR 7.41 22.9 23.5 -19.3
Eur Income A EU BD LUX 12/07 EUR 6.61 39.1 35.7 3.8
Eur Income A2 EU BD LUX 12/07 EUR 12.84 39.4 35.7 3.8
Eur Income B EU BD LUX 12/07 EUR 6.61 38.3 34.8 3.0
Eur Income B2 EU BD LUX 12/07 EUR 11.95 38.5 34.9 3.1
Eur Income I EU BD LUX 12/07 EUR 6.61 39.7 36.4 4.3
Eur Strat Value A EU EQ LUX 12/07 EUR 8.37 20.3 22.0 -23.5
Eur Strat Value I EU EQ LUX 12/07 EUR 8.57 21.2 23.1 -22.8
Eur Value A EU EQ LUX 12/07 EUR 9.02 23.9 26.2 -20.6
Eur Value B EU EQ LUX 12/07 EUR 8.30 22.6 24.8 -21.4
Eur Value I EU EQ LUX 12/07 EUR 10.41 24.7 27.1 -19.9
Gl Balanced (Euro) A EU BA LUX 12/07 USD 16.79 19.4 22.2 -12.6
Gl Balanced (Euro) B EU BA LUX 12/07 USD 16.36 18.2 20.9 -13.4
Gl Balanced (Euro) C EU BA LUX 12/07 USD 16.67 19.2 22.0 -12.8
Gl Balanced (Euro) I EU BA LUX 12/07 USD 17.09 NS NS NS
Gl Balanced A US BA LUX 12/07 USD 16.48 24.0 30.3 -11.6
Gl Balanced B US BA LUX 12/07 USD 15.68 22.9 28.9 -12.4
Gl Balanced I US BA LUX 12/07 USD 17.08 24.8 31.2 -11.0
Gl Bond A US BD LUX 12/07 USD 9.32 13.2 16.3 5.0
Gl Bond A2 US BD LUX 12/07 USD 16.10 13.3 16.2 4.9
Gl Bond B US BD LUX 12/07 USD 9.32 12.2 15.1 3.9

Gl Bond B2 US BD LUX 12/07 USD 14.11 12.3 15.0 3.9
Gl Bond I US BD LUX 12/07 USD 9.32 13.8 16.9 5.6
Gl Conservative A US BA LUX 12/07 USD 14.89 15.6 19.5 -4.7
Gl Conservative A2 US BA LUX 12/07 USD 16.95 16.3 20.3 -4.4
Gl Conservative B US BA LUX 12/07 USD 14.89 14.8 18.7 -5.5
Gl Conservative B2 US BA LUX 12/07 USD 16.12 15.2 19.1 -5.4
Gl Conservative I US BA LUX 12/07 USD 14.95 16.3 20.5 -4.0
Gl Eq Blend A GL EQ LUX 12/07 USD 11.62 30.0 39.2 -22.6
Gl Eq Blend B GL EQ LUX 12/07 USD 10.91 28.8 37.8 -23.4
Gl Eq Blend I GL EQ LUX 12/07 USD 12.25 31.0 40.2 -22.0
Gl Growth A GL EQ LUX 12/07 USD 41.51 28.7 36.2 -23.5
Gl Growth B GL EQ LUX 12/07 USD 34.67 27.5 34.9 -24.3
Gl Growth I GL EQ LUX 12/07 USD 46.06 29.7 37.3 -22.9
Gl High Yield A US BD LUX 12/07 USD 4.26 57.0 65.8 3.1
Gl High Yield A2 US BD LUX 12/07 USD 9.07 57.5 65.8 3.1
Gl High Yield B US BD LUX 12/07 USD 4.26 55.1 63.6 1.8
Gl High Yield B2 US BD LUX 12/07 USD 14.59 56.0 64.3 2.0
Gl High Yield I US BD LUX 12/07 USD 4.26 58.0 66.9 3.8
Gl Thematic Res A OT OT LUX 12/07 USD 14.64 67.3 89.4 -7.2
Gl Thematic Res B OT OT LUX 12/07 USD 12.81 65.7 87.6 -8.1
Gl Thematic Res I OT OT LUX 12/07 USD 16.31 68.5 90.8 -6.5
Gl Value A GL EQ LUX 12/07 USD 11.16 31.4 42.2 -21.7
Gl Value B GL EQ LUX 12/07 USD 10.26 30.2 40.7 -22.5
Gl Value I GL EQ LUX 12/07 USD 11.86 32.4 43.2 -21.1
India Growth A OT OT LUX 12/07 USD 123.56 NS NS NS
India Growth AX OT OT LUX 12/07 USD 107.98 86.9 102.8 -10.6
India Growth B OT OT NA 12/07 USD 129.52 NS NS NS
India Growth BX OT OT LUX 12/07 USD 92.36 85.2 100.8 -11.5
India Growth I EA EQ LUX 12/07 USD 111.86 87.7 103.6 -10.3
Int'l Health Care A OT EQ LUX 12/07 USD 135.24 15.2 20.8 -10.3
Int'l Health Care B OT EQ LUX 12/07 USD 114.15 14.1 19.6 -11.2
Int'l Health Care I OT EQ LUX 12/07 USD 147.68 16.0 21.8 -9.6

Int'l Technology A OT EQ LUX 12/07 USD 105.99 44.9 52.7 -14.1
Int'l Technology B OT EQ LUX 12/07 USD 91.90 43.5 51.2 -15.0
Int'l Technology I OT EQ LUX 12/07 USD 118.78 46.0 54.0 -13.4
Japan Blend A JP EQ LUX 12/07 JPY 5901.00 10.0 23.1 -25.7
Japan Growth A JP EQ LUX 12/07 JPY 5793.00 4.1 14.4 -26.0
Japan Growth I JP EQ LUX 12/07 JPY 5958.00 4.9 15.3 -25.4
Japan Strat Value A JP EQ LUX 12/07 JPY 5962.00 15.6 31.7 -25.9
Japan Strat Value I JP EQ LUX 12/07 JPY 6117.00 16.5 32.7 -25.3
Real Estate Sec. A OT EQ LUX 12/07 USD 14.19 33.0 50.2 -18.5
Real Estate Sec. B OT EQ LUX 12/07 USD 12.98 31.8 48.7 -19.3
Real Estate Sec. I OT EQ LUX 12/07 USD 15.25 34.0 51.4 -17.8
Short Mat Dollar A US BD LUX 12/07 USD 7.21 10.5 11.2 -6.4
Short Mat Dollar A2 US BD LUX 12/07 USD 9.69 10.6 11.3 -6.5
Short Mat Dollar B US BD LUX 12/07 USD 7.21 10.0 10.7 -6.8
Short Mat Dollar B2 US BD LUX 12/07 USD 9.65 10.2 10.8 -6.8
Short Mat Dollar I US BD LUX 12/07 USD 7.21 11.0 11.8 -5.9

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 12/03 GBP 8.10 21.6 29.3 -7.0
Andfs. Borsa Global GL EQ AND 12/03 EUR 6.31 8.9 10.7 -18.4
Andfs. Emergents GL EQ AND 12/03 USD 17.58 75.9 96.6 -9.2
Andfs. Espanya EU EQ AND 12/03 EUR 13.80 27.5 31.9 -13.0
Andfs. Estats Units US EQ AND 12/03 USD 14.90 22.2 26.6 -12.8
Andfs. Europa EU EQ AND 12/03 EUR 7.60 17.2 19.6 -17.1
Andfs. Franca EU EQ AND 12/03 EUR 9.39 13.4 15.0 -18.3

FUND SCORECARD
Sector Equity Health Care

Funds that invest primarily in the equities of companies in the mediacal and health-care industries. At

least 75% of total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S.

dollars for one year ending December 08, 2009

Leading 10 Performers

FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

5 UTI India UTI International USDMauritius 89.87 104.65 12.53 NS

Pharma A Ltd

NS Atlantis Atlantis USDIreland 84.57 101.92 -3.46 NS

China Healthcare Investment Management Limited

NS Sigma Life Sigma NOKNorway 55.08 69.89 -1.87 NS

Sciences Fondsforvaltning AS

5 APO Medical IPConcept Fund EURLuxembrg 43.17 64.47 0.70 NS

Opportunities Management S.A.

NS Adamant Balfidor CHFSwitzrlnd 50.78 63.25 NS NS

Global Medtech A Fondsleitung AG

2 Lacuna - IPConcept Fund EURLuxembrg 43.92 59.75 -8.33 NS

Adamant Asia Pacific Health Management S.A.

3 PF (LUX) Pictet Funds USDLuxembrg 45.43 58.67 2.09 5.03

Generics I (Europe) S.A.

4 Argenta Argenta Spaarbank EURLuxembrg 36.82 55.67 0.08 10.67

Farma-chemie Europa N.V.

1 Janus Global Janus Capital EURIreland 29.54 53.25 -9.21 2.99

Life Sciences A EUR Funds Plc

5 Fondsfinans Fondsfinans NOKNorway 41.47 50.33 -1.15 9.23

Farmasi-Bioteknologi Kapitalforvaltning ASA

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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MARKETS

Stocks, sterling fall as credit-rating firms warn on deficits
Jitters about weaker economies reassert themselves; oil at a two-month low as dollar strengthens, RBS drops

European and U.S. stocks fell as
credit-ratings firms sounded alarms
on Greece and the U.K. and cut the
ratings of six government-controlled
companies in Dubai. Shares in the
emirate fell sharply, wiping out the
gains for 2009.

As shares tumbled, investors
moved into safer assets, such as the
dollar, while riskier assets such as
oil and gold dropped. The fifth con-
secutive loss for crude, taking it be-
low $73 for the first time in two
months, weighed on oil stocks. Ster-
ling fell to its lowest point in more
than a month against the dollar.

The pan-European Dow Jones
Stoxx 600 index lost 1.6% to 244.01.
The U.K.’s FTSE 100 index slid 1.6%
to 5223.13, France’s CAC-40 index
fell 1.4% to 3785.30, and Germany’s
DAX dropped 1.7% to 5688.58.

The Dow Jones Industrial Aver-
age lost 104.14 points or 1%, to close
at 10285.97, wiping out its gains for
December.

In the wake of the credit-rating
cut, made by Fitch Ratings, the
Greek ASE Composite Index
slumped 6% to 2178.70. Banks suf-
fered heavily; National Bank of
Greece skidded 10%, Alpha Bank
slid 7.8%, and EFG Eurobank Er-
gasias dropped 6.5%.

The market moves underscore
the continuing concerns about vul-
nerable spots in the global economic
recovery. Global markets initially
tanked after Dubai World said it was
seeking a standstill on its debt in
late November before rebounding as
investors bet the fallout would be
relatively contained. Now, some of
those jitters about Dubai and other
weak economies are reasserting
themselves.

“Some of these latent issues are
still simmering up, which are un-
nerving overall risk sentiment,” said
Brian Dolan, chief currency strate-
gist at Forex.com in Bedminster, N.J.

Moody’s Investors Service, which
reduced the credit ratings among
the Dubai companies, also warned

that the U.S. and the U.K. need to
trim their deficits in order to main-
tain their triple-A credit ratings. In-
vestors seemed to be more con-
cerned about the U.K. On Monday,
Standard & Poor’s changed its out-

look for Portugal’s single-A-plus rat-
ing to “negative” from “stable.”

“There’s no doubt that [Tues-
day’s] move in the euro was due to
Greece, Ireland, Portugal and to a
certain extent, the U.K. We don’t
view any of those countries at risk
in defaulting on their debts,” said
London-based Nigel Jenkins, senior
fixed-income fund manager at
Payden & Rygel Global Ltd., which
has more than $50 billion under
management.

The Greek budget deficit is fore-
cast to reach 12.7% of gross domes-
tic product this year, well above the
3% limit for the 16 members of the
euro zone, which includes Greece.
Both the European Union and the
European Central Bank have in-
creased pressure on Greece to re-
duce its deficit.

In late-afternoon trade, the euro
was at $1.4692, down from $1.4813
late Monday in New York, and at
129.76 yen from 132.61 yen. The U.K.
pound traded at $1.6279, down from
$1.6440. The dollar rose to 1.0275

Swiss francs, from 1.0201 francs, but
fell to 88.32 yen, from 89.53 yen.

Light, sweet crude for January
delivery fell $1.31, or 1.8%, to settle
at $72.62 on the New York Mercan-
tile Exchange. It was the lowest set-
tlement since Oct. 9.

The front-month gold contract
for December delivery on the Comex
division of the New York Mercantile
Exchange declined $20.60 per troy
ounce to $1,142.80, the lowest set-
tlement since Nov. 19.

In major European stock ac-
tion: Banks ended sharply lower fol-
lowing reports that Dubai World-
owned property developer Nakheel
posted a $3.65 billion first-half loss.

British banks, which are thought
to be some of the most exposed to
Dubai debt woes, fell, with Royal
Bank of Scotland shares down 7.7%
and HSBC Holdings down 2.5% in
London. RBS declined to comment
Tuesday on market rumors that its
board was threatening to resign
over compensation constraints on
bankers’ pay.

BY KIMBERLY VLACH

Source: WSJ Market Data Group
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Dubai selloff wipes out year’s gains

DUBAI—Dubai stocks plunged
Tuesday, wiping out gains for the
year on the city-state’s main index,
as continued uncertainty about
Dubai World’s repayment plans for
borrowing weighed on shares.

A Dubai official appeared to
muddy the waters about govern-
ment support for Dubai World, say-
ing Tuesday that the government
had already extended aid, while
bondholders said they would hold
out for full payment in any debt re-
structuring.

Late last month, Dubai’s govern-
ment said it would request a six-
month standstill on debt payments
for Dubai World, its flagship corpo-
ration. Last week, Dubai World said
it would seek to restructure $26 bil-
lion in debt at some of its subsidiar-
ies.

The Dubai Financial Market’s
benchmark index shed 6.1% Tuesday
to close at 1,638.05. It has lost 22%
since Nov. 30, or $8.4 billion in mar-
ket value.

Dubai government officials have
said in recent days following the re-

structuring announcement that they
weren’t obligated to come to Dubai
World’s rescue. But on Tuesday, the
director general of Dubai’s Depart-
ment of Finance, Abdelrahman Al
Saleh, told Al Arabiya that the emir-
ate’s government recently gave
Dubai World AED9 billion ($2.45 bil-
lion) from a support fund estab-
lished to prop up state companies.

Ratings company Moody’s Inves-
tors Service downgraded the credit
worthiness of a raft of Dubai gov-
ernment-controlled companies on
Tuesday, citing a lack of government
support over the emirate’s debt ob-
ligations.

Moody’s downgraded its issuer
ratings for DP World, Dubai and
Water Authority, Jebel Ali Free
Zone, Dubai Holding Commercial
Operations Group, Emaar Proper-
ties and DIFC Investments. All re-
main on review for further down-
grade.

Separately, Dubai World’s pri-
vate-equity arm, Istithmar World
Capital, made a last-ditch effort to
keep control of the W Hotel Union
Square in New York City in a fore-
closure auction, but ended up losing
the property that it acquired in a

top-of-the-market investment.
In February, the central bank of

the United Arab Emirates bought
$10 billion worth of bonds issued by
Dubai, effectively a federal bailout.
Dubai said it would use those funds
to pay off international obligations
and local debts of its state-affiliated
companies.

Dubai World and its banks are
meeting this week in preliminary
talks over more formal debt-restruc-
turing negotiations.

A $3.52-billion Islamic bond, or
sukuk, issued by the company’s real
estate unit Nakheel, comes due late
this month.

A core group of holders of the
Nakheel sukuk continue to organize
a concerted effort at talks with the
company, and now have investors
representing about 40% of the nom-
inal value of the bonds on board, ac-
cording to a person familiar with
the matter.

The group has sent a letter to
Dubai World saying they will seek
full repayment of the loans.

—Cassell Bryan-Low in London,
Stefania Bianchi and Lingling Wei

contributed to this article.
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