
Global search for growth turns to U.S.
Government outlays
may curb downturn;
China damps hopes
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Chinese Premier Wen Jiabao, right, during 
his visit in Bern prior to attending the 
annual World Economic Forum in Davos. 
The prime minister will likely seek to lower 
expectations that China can extract the 
world from the economic crisis.

Banco Santander SA Tuesday
said it is offering thousands of its
private-banking clients Œ1.38 bil-
lion ($1.82 billion) in compensation
for losses arising from investments

in Bernard L. Madoff’s alleged
Ponzi scheme, the first financial
company to do so.

The offer by Europe’s second-
largest bank by market value, which
doesn’t apply to institutional inves-
tors, comes as Santander custom-
ers filed the first lawsuit seeking
class-action status against the bank
on Monday, accusing it and other de-
fendants of gross negligence and
breach of fiduciary duty.

In recent days, clients in Latin
America have been quietly ap-
proached by Santander representa-
tives with an offer to return their
original investments in the form of
preferred stock in the Spanish
bank. Under the terms of the offer
document, a copy of which was re-
viewed by The Wall Street Journal,
the preferred shares will be issued
by Santander and pay a 2% rate of
annual interest.

In return, Santander’s clients
must promise not to sue and must
keep all of their current business
and deposits at the bank.

The offer shows the extent to
which Spain’s largest bank is wor-
ried about its reputation for having
invested with Mr. Madoff and is try-
ing to keep clients from taking their
money elsewhere.

“We are offering commercial

compensation with the clear objec-
tive of preserving the value of our
private-banking franchise,” José An-
tonio Alvarez, Santander’s chief fi-
nancial officer, said in an interview.

But the move mightn’t be
enough. Some of those who have pri-
vately received the offer were un-
happy with its terms and vowed to
hold out for a better deal.

“It’s very difficult to give a rec-
ommendation,” said Ernesto
Canales, a Mexican corporate law-
yer who has received calls from
seven Santander clients asking for
advice. “Although the offer on the
table seems low, you can’t guaran-
tee what will happen in the court-
room.”

It isn’t clear how the offer will af-
fect the lawsuit. Lawyers for the cus-
tomers filing the suit have been
seeking meetings with Santander’s
top management to press for a deal
and are due to meet with bank offi-
cials on Feb. 6, the day after the
bank announces its annual results.

Santander said the move would
cost it about Œ500 million, the im-
pact of which will be taken entirely
in its 2008 results. Santander’s Mr.
Alvarez said the deal was by no
means an admission of wrongdoing
by the bank.

“This is a trade-off, which does
not imply any recognition that
things were done badly, because
they weren’t—they were done
right,” he said.

Santander’s chairman, Emilio
Botín, promised a “magnificent” set
of annual results earlier this week
and previously forecast the bank
would make Œ10 billion in net profit
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German business confidence
rebounded from a record low,
and Italy’s consumer sentiment
rose. Germany’s cabinet cleared
a supplementary budget dou-
bling its borrowing requirement
and setting a second two-year
fiscal stimulus plan. Page 2

n Siemens’s first-quarter net
fell 81%, but revenue rose and
operating profit increased at
its three main divisions. Page 4

n The U.K. has offered a pack-
age of measures to ease financ-
ing problems for auto makers
and to encourage them to make
greener cars. Page 4

n U.K. hedge-fund managers de-
fended their industry in Parlia-
ment as they were grilled on their
role in the bank crisis. Page 23

n Germany is considering na-
tionalizing Hypo Real Estate as
a prelude to radically scaling
back its operations. Page 23

n U.S. stocks rose, led by finan-
cial issues, but weak economic
data limited gains. European in-
dexes edged up. Page 24

New-look IMF
still addresses
old problemsThe global financial crisis has

revived the IMF, which has com-
mitted about $50 billion in
loans to try to rescue Pakistan,
Iceland and a clutch of eastern
European nations. What role
the fund should play in reshap-
ing the global economy will be
a focus of attention at the
World Economic Forum. Page 1

n U.S. Treasury Secretary
Geithner announced new rules
to limit lobbyists’ influence on
financial-market rescue deci-
sions even as he taps an ex-lob-
byist as his chief of staff. Page 11

n Palestinian militants deto-
nated a bomb next to an Israeli
army patrol on the Gaza border,
killing a soldier, ahead of a visit
by Obama’s new Mideast envoy.

n Iceland’s president asked
the head of the leftist Social
Democratic Alliance to lead
talks to form a new minority
coalition government. Page 12

n Metropolitan Kirill was
elected the new patriarch of
the Russian Orthodox Church.

n A hard-line Islamic group
seized the seat of the Somali
Parliament and said it will es-
tablish Shariah law in the city.

n Died: John Updike, 76, Pu-
litzer Prize-winning novelist, of
lung cancer, in Massachusetts.

By Joellen Perry

And Shen Hong

DAVOS, Switzerland—Two ques-
tions will preoccupy the world’s eco-
nomic elite in this snowy hamlet:
Will the massive sums of govern-
ment money pledged to prop up na-
tional economies be enough to keep
the world from slouching into a pro-
longed slide? And where will the
growth come from, once bottom is

touched?
At the start

of the five-day
World Eco-
nomic Forum,

the broad outlines of answers are be-
coming clear. Economists say fiscal-
stimulus packages from Washington
to Beijing will cushion the downturn
but fall short of preventing a world-
wide recession. And global growth,
when it comes, will still be powered
in part by U.S. consumers—though
they’ll spend far less than they did in
the debt-fueled years of the recent

boom.
Chinese Premier Wen Jiabao will

likely seek to lower expectations
that China can extract the world
from the economic crisis. He is the
first Chinese leader to attend a Da-
vos meeting in the event’s 38-year
history. Despite its rise as a global
production hub, China—like emerg-
ing Asian economies such as India—
remains too small, too poor, and too
export-dependent to provide much
of a buffer for the global economy in
the next few years.

Asia’s inability to compensate for
the drop in U.S. consumption means
any global recovery will be slow in
coming and marked by lower growth
rates than the world has seen in re-
cent years.

“We thought we could keep grow-
ing [globally] at rates of 4% and 5% a
year, but that’s unsustainable,” says
Nouriel Roubini, a Davos regular
who heads RGE Monitor, a financial
and economic forecasting service in
New York. Mr. Roubini’s best-case
scenario: After a recession this year,
the world returns to more moderate
global growth rates around 3.5% by
2011.

Governments around the world
have pledged trillions of dollars—a
precise tally is hard to come by—to
blunt the impact of the financial cri-

sis. U.S. Democrats hope to pass Pres-
ident Barack Obama’s $825 billion
economic-stimulus bill—a package

of tax and spending measures over
two years amounting to 3% of annual
U.S. gross domestic product—by

mid-February. China in November
pledged $586 billion in spending on

Please turn to page 8
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By Bob Davis

and Marcus Walker

DAVOS, Switzerland—The glo-
bal financial crisis has revived the
International Monetary Fund,
which just a year ago was pushing
to sell a chunk of its gold reserves
because it was making so few loans
it didn’t have enough income. Now,
it has committed about $50 billion
in loans to try to rescue Pakistan,
Iceland and a clutch of eastern Eu-
ropean countries.

The IMF’s role will be a focus of
attention at this year’s economic
conference, where leaders of Paki-
stan and Latvia will discuss their
experiences, as will the number
two official at the IMF, John
Lipsky. A number of panels will dis-
cuss what role the IMF should play
in reshaping the global economy.

This is a new-look IMF. Gone are
many loan requirements that devel-
oping nations found onerous, such
as: privatize social security, open
markets to foreign financial firms,
break up local monopolies. The
change has made turning to the IMF
more palatable domestically; other
nations, including Turkey, are now
in talks with the IMF for loans. It
may even ease the way for some
heavily indebted Western European
countries to seek IMF help later on.

“The change reflects a shift
away from the thinking that the
IMF can micromanage a country,”
said Anne-Marie Guld, an IMF se-
nior adviser for Europe.

The IMF though is still far from
Please turn to back page
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Never again
It’s time to end hypocritical
Holocaust remembrances in
Europe and beyond. Page 19
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What’s News—
Business & Finance World-Wide
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By Jose de Cordoba in Mexico
City and Thomas Catan in
Madrid

Markets 4 p.m. ET
NET PCT

MARKET CLOSE CHG CHG

DJIA 8174.73 +58.70 +0.72
Nasdaq 1504.90 +15.44 +1.04
DJ Stoxx 600 188.31 +0.25 +0.13
FTSE 100 4194.41 -14.60 -0.35
DAX 4323.42 -3.45 -0.08
CAC 40 2954.53 -0.84 -0.03

Euro $1.3167+0.0034 +0.26
Nymex crude $41.58 -4.15 -9.08
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a fast-track loan program for devel-
oping nations. Rather, it confines
its demands to the monetary and
fiscal policy in which it is expert.
For some countries, that still can
mean difficult changes. Latvia, for
instance, must slash the salaries of
teachers, soldiers and other gov-
ernment workers by 15%, while
Ukraine must cut its spending at a
time when the economy is ex-
pected to contract severely—a pre-
scription that is bound to make its
recession worse at least for a time.

Some Eastern European coun-
tries receiving IMF assistance fig-
ure that it’s only a matter of time
before the IMF resumes trying to
get involved with the innards of
their economies. “The IMF will use
[the deepening economic crisis] to
ask more and more of countries,”
said a central banker in Eastern Eu-
rope. The IMF says it doesn’t have
such plans.

The IMF’s goal is to help stabi-
lize poor countries battered by a
recession that began in the U.S.
and Western Europe and sharply
reduced exports to rich countries.
At the same time, financing to de-
veloping countries dried up. The

Institute of International Finance,
a trade association of large finan-
cial institutions, estimates that
private flows of capital to develop-
ing countries will drop by about
two-thirds, to $165.3 billion this
year from $465.8 billion in 2008.
In Eastern Europe, private capital
inflows will plunge by nearly 90%
to $30.2 billion this year from
$254.2 billion in 2008, the IIF fore-
casts.

Looking for alternative financ-
ing, the Eastern European nations
of Ukraine, Latvia, Serbia and Be-
larus have turned to the IMF, and
economists figure Romania, Bul-
garia and Lithuania aren’t far be-
hind. Those nations’ woes could
spread to some Western European
countries where budget deficits
are ballooning as the economies
slide.

In making the loans, the IMF
sought to learn the lessons of the
Asia crisis of a decade ago. Then,
the fund was criticized for making
demands—such as opening the
way to U.S. banks in South Korea
and breaking up a clove monopoly
in Indonesia—that locals inter-
preted as heavy handed and politi-
cally motivated. Moreover, with

the U.S. and Western Europe slash-
ing interest rates and boosting gov-
ernment spending to fight reces-
sions, IMF officials said they
couldn’t ask borrowers to make
the tough cuts they once would
have.

The IMF test-drove the new pol-
icy in 2007 with a $77 million loan
to Lebanon, whose national eco-
nomic reform plan the IMF basi-
cally adopted as its own. Mohsin
Khan, the IMF’s former chief for
the Middle East, said he literally
stapled the Lebanese plan to the
IMF report and won IMF board ap-
proval. “I told people, ‘Don’t even
spell check it,” he said.

Last year, the IMF, which had a
tense relationship with Pakistan,
agreed to easier terms than it
would have in the past on a $7.6 bil-
lion loan. The IMF largely ac-
cepted the budget-deficit target
the Pakistanis proposed, Mr. Khan
said, and didn’t push to end cer-
tain farm-land tax breaks, as it had
in the past, even though it believes
the breaks are manipulated by
manufacturers. Mr. Khan said Paki-
stan agreed to make the central
bank more independent and to re-
duce subsidies, which should help

ease its budget problems.
In Hungary, the IMF signed on

to the government’s plan to trim
the country’s budget deficit from
about 3.3% in 2008 to 2.6% this
year for a $15.7 billion loan. With
tax revenue falling, the govern-
ment is hinting that this year the
deficit will be closer to 3%. So far
the IMF hasn’t balked at the slip,

and didn’t object when Hungary re-
cently reduced interest rates. But
the IMF drew the line in December
when Hungary reneged on a
pledge to scrap public-sector bo-
nuses known as the “13th-month
wage”. Hungary now says it will
cap the bonuses instead.

 —Margit Feher in Budapest
contributed to this article.

Continued from first page

New-look IMF faces old problems
FROM PAGE ONE

Back in business
Bailouts from the International Monetary Fund since October

Sources: IMF; national goverments

IMF loans, 
in billions Key conditions

Ukraine $16.5 Must balance its budget in 2009, following a small deficit in 2008; 
lower energy subsidies; stronger banking regulation 

Hungary $15.7 Pledge to cut 2009 budget deficit to 2.6% of GDP, from around 3.3% in 
2008, partly through public-sector pay freeze 

Pakistan $7.6 Must reduce budget deficit from 7.4% of GDP to 3.3% over two years, 
partly by phasing out energy subsidies 

Belarus $2.5 Currency devaluation; public sector wage freeze 

Latvia $2.4 Must cut 2009 budget deficit to 5% of GDP, from 12% if no new measures 
were taken; deep public-sector wage cuts; can keep currency peg 

Iceland $2.1 High interest rates; loosening of foreign-exchange controls; 
gradual reduction of budget deficit 

Serbia $0.5 Must cut budget deficit to 1.5% of GDP, from 2.7% in 2008, 
partly through pension freeze  
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German business confidence edges higher
Small lift is a result
of stimulus package
and lower prices
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By Roman Kessler

FRANKFURT—German business
confidence rebounded slightly in
January from a record low, as Ger-
many’s expanded fiscal stimulus as
well as lower fuel prices and inter-
est rates gave business expecta-
tions a small lift.

The closely watched Ifo survey

of business sentiment edged up up
to 83.0 in January from 82.6 in De-
cember, the lowest level since
records began in 1991. Hans-
Werner Sinn, president of the Ifo In-
stitute, warned against calling an
economic recovery based on the
slight improvement: “It is too early
to project an economic turn-
around,” he said.

Germany’s government cabinet
Tuesday approved a 2009 supple-

mentary budget that doubles its
new borrowing requirement and
sets a second two-year fiscal stimu-
lus plan that is valued at Œ50 billion
($65.9 billion). The lower house of
parliament is expected to vote on
the measures by Feb. 13.

Finance Minister Peer Stein-
brück said that Germany can com-
pete with its fiscal-stimulus pack-
age as similar measures are imple-
mented in Europe and elsewhere in
the world.

“It won’t prevent a recession,
but it will clearly help contain it,”
Mr. Steinbrück told reporters.

Falling interest rates and fuel
prices helped to boost Germany’s
business sentiment. But analysts
warned against reading too much
into the Ifo data, pointing to the con-
tinued fall in industry production
and order bookings. Consumer mo-
rale also is expected to decline
again in the coming months as the
job market worsens.

For now, however, the Ifo data re-
inforce the European Central
Bank’s signaled intention to keep in-
terest rates on hold next month.
Market analysts expect the central
bank to resume cutting its official
policy rate from its current 2% level
in March if the economic outlook
worsens.

“More bad news is yet to break
and the economy will shrink in the
first quarter,” said Jörg Krämer,
Commerzbank’s Frankfurt-based
chief economist. He predicts the

ECB will cut its policy rate by a half
percentage point again in March to
1.5%, followed by another cut to 1%

by late spring.
Italy’s ISAE research center said

Tuesday that Italian consumer con-
fidence rebounded in January, com-
ing in higher than expected, as
households’ view of the overall eco-
nomic situation improved after con-
sumer-price inflation eased.

ISAE said the seasonally ad-
justed consumer-confidence index
for Europe’s fourth-largest econ-
omy rose to 102.6 from 99.6 in De-
cember. A separate report by Con-
findustria, Italy’s largest business
association, showed that the coun-
try’s economic outlook remains
bleak.

Italian industrial production,
accounting for about one-third of
gross domestic product, will show
a record 17.6% annual plunge in
January on a working-day ad-
justed basis, the business group
said. For December 2008, it ex-

pects a 12.4% decline.
“The performance of [indus-

trial] orders suggests that the deep
crisis the Italian industrial sector is
undergoing is destined to continue
in the coming months,” Confindus-
tria said.

A study by the London-based
think tank Centre for Economic Pol-
icy Research and the Bank of Italy
showed that the euro zone’s eco-
nomic contraction deepened in Jan-
uary.

The CEPR said its EuroCoin indi-
cator, which estimates the monthly
growth of euro area GDP, fell to mi-
nus 0.21% in January from minus
0.15% in December, indicating that
the euro-zone economy shrank at a
more rapid pace as 2009 got under
way.
 —Andrea Thomas

and Luca Di Leo
contributed to this article.

CORRECTIONS & AMPLIFICATIONS

INDEX TO BUSINESSES

Consumer morale is
expected to decline
again as the job
market worsens.

LEADING THE NEWS

Small gain
Ifo business-climate index in 
Germany, seasonally adjusted

Source: Ifo
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Israel’s military investigated an
incident in which a United Nations
spokesman alleged Israeli forces
fired on a U.N. truck on Jan. 8. Israel
said the investigation showed its
forces had not fired on the truck. A
Jan. 12 Leading the News article cit-
ing the U.N. allegation didn’t in-

clude Israel’s statement on the
event.

The first name of the late Brit-
ish actor Sir Laurence Olivier was in-
correctly spelled Lawrence in a
page-one article Monday on the
World Economic Forum in Davos.
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Home field
Hypo Real Estate may need
to focus inward if Germany
takes it over > Page 34

Pfizer deal terms show tight credit persists

The Property ReportPfizer agrees to pay $2.3 billion to settle U.S. suit

in 2008. But Santander’s resilience
during the global financial turmoil
has been marred by the anger of
those who lost money to Mr. Mad-
off’s alleged fraud.

Several analysts said that,
though the direct losses suffered by
Santander in the case were tiny, the
damage to its reputation is signifi-
cant.

Clients of Santander’s Geneva-
based hedge-fund unit, Optimal In-
vestment Services SA, had Œ2.33 bil-
lion invested in Mr. Madoff’s firm,
the bank has said. The exposure was
the largest by a commercial bank.
Optimal on Tuesday said it was un-
winding several of its hedge funds
because of heavy redemptions by cli-
ents.

The great majority of Santand-
er’s victims are from Latin America—
around 70%, according to people fa-
miliar with the matter. Santander is
keen to prevent the issue from dam-
aging its reputation in a region
where it makes a third of its profit.

It isn’t the only time that
Santander has been forced to take
such a step under pressure from
irate investors. Clients of its Span-
ish private-banking arm, Banif, last
year were compensated for losses
on products related to Lehman
Brothers Holdings Inc., the failed
U.S. investment bank.

Clients in Latin America say
they had no idea the bank was in-
vesting the money with Mr. Madoff.
In the lawsuit, investors accuse the
bank of making “misleading and sig-
nificantly false statements about
their due diligence and supervi-
sion” of investments.

The lawsuit, filed in Florida, also
names Optimal’s auditors, PriceWa-
terhouseCoopers, and an HSBC
Holdings PLC unit, which acted as
custodian for the assets. The plain-
tiffs in the suit are Inversiones Mar
Octava Limitada, a Chilean com-
pany, and Marcelo Guillermo Testa,
a resident of Buenos Aires, accord-
ing to court documents provided by
their lawyers. Octava lost “all or sub-
stantially all” of a $300,000 invest-
ment in Optimal Strategic U.S. Eq-
uity, a feeder fund operated by Mr.
Madoff’s funds, the court docu-
ments said. Mr. Testa lost every-
thing he invested, the lawsuit
claims.

The lawsuit is also directed
against Optimal and three of its ex-
ecutives, including its former chief
executive, Manuel Echeverría. Mr.
Echeverría left the fund several
months before the losses related to
Mr. Madoff became known. He told
the Journal earlier this month that
his departure was unrelated.
 —Christopher Bjork in Madrid

contributed to this article.

Continued from first page

U.S. Supreme Court justices, shown arriving at last week’s presidential inauguration,
handed down another ruling protecting employees who oppose discrimination.

Worker protection affirmed in U.S.
Supreme Court rules
against retaliation
for aiding probes

FROM PAGE ONE

By Matthew Karnitschnig

And Heidi N. Moore

Pfizer Inc.’s blockbuster $68
billion deal to buy Wyeth raised
hopes that deal financing was
back. But the $22.5 billion loan
Pfizer negotiated doesn’t mean
credit has started flowing again.

Pfizer confirmed Monday that
it plans to buy Wyeth, paying for
the acquisition with $22.5 billion
in new debt and equal parts of
cash and stock. But the pharmaceu-
tical company—considered
among the corporate world’s saf-
est credit risks, with an invest-
ment-grade credit rating—agreed
to pay 7% to 9% on the loans, which
come due in one year.

And the lending syndicate be-
hind the deal, which includes Bank
of America Merrill Lynch, J.P. Mor-
gan Chase & Co., Goldman Sachs
Group Inc., Citigroup Inc. and Bar-
clays Capital, received unusual

safeguards that reflect the wary
climate. They can walk from their
financing commitment, for exam-
ple, if Pfizer’s credit rating drops
below certain thresholds. In the
past, sellers typically sought iron-
clad agreements that weren’t con-
tingent on bank financing or buyer
credit ratings.

That Wyeth agreed to such an
arrangement, essentially putting
its fate in the hands of ratings
agencies, is a sign that sellers are
coming to terms with new reali-
ties. “We realized there’s a new
world out there,” said one person
close to Wyeth. “You can’t get
blood from a stone.”

The merger agreement allows
Wyeth to collect a $4.5 billion
break-up fee—about double the
rate of the typical penalty—if Pfiz-
er’s ratings are cut and the banks
don’t lend. That condition indi-
cates banks are trying to stamp
out ambiguities in big merger con-

tracts. For the past 18 months,
banks have been pitted against cli-
ents in legal disputes over the fi-
nancing of wayward deals.

Monday, Standard & Poor’s Rat-
ings Services put Pfizer’s triple-A
credit rating on watch for down-

grade after news of the deal. It
said it expects to lower Pfizer’s rat-
ing to double-A if the drug maker
completes the deal as planned be-
cause of the added leverage and
the challenge of medium-term
patent expirations on important
products. Wyeth’s long-term

credit rating is single-A-plus, just
one notch above the minimum re-
quired under Pfizer’s financing
deal.

Shares in Pfizer rose 18 cents,
or 1.2%, to $15.83 late Tuesday af-
ter falling 10% to $15.65 Monday in
composite trading on the New
York Stock Exchange.

After a year, Pfizer expects to re-
finance its $22.5 billion bridge
loan with high-grade bonds, ac-
cording to several people familiar
with the matter.

Pfizer and Wyeth began their
contacts during the summer. But
the terms for Pfizer got tougher in
the fall as the talks intensified and
the collapse of Lehman Brothers
wiped out most loan activity.

“Introducing a ratings condi-
tion was not popular, but they
took comfort in the high credit
quality of Pfizer,” one person said
of Wyeth.

By Jess Bravin

WASHINGTON—Managers can’t
retaliate against employees who co-
operate with internal investigations
into workplace discrimination, the
U.S. Supreme Court ruled Monday.

The unanimous opinion was the
third decision in four years protect-
ing employees who oppose race or
sex discrimination at work. Al-
though federal law forbids retalia-
tion, employers have sought to
avoid liability through arguments
that narrowly define which actions
the law covers. The latest decision
underscores the court’s rejection of
technical arguments that could chill
discrimination investigations.

The case came from Nashville,
Tenn., where officials were investi-
gating sexual-harassment allega-
tions against the school district’s
employee-relations director, Gene
Hughes, whose duties included re-
viewing discrimination complaints.

Three female employees con-
tactedbyaninvestigatordescribedha-
rassment they themselves allegedly
saw or received, such as being asked
todisplaytheirbreasts.Theinvestiga-
torreportedthatshecouldn’tcorrobo-
rate the worst allegations against Mr.
Hughes, butthathisbehaviorwas “in-
appropriate and unprofessional,”

courtdocumentssay.Officialstookno
formal action against him, but all
three women who described his al-
leged behavior lost their jobs.

One of the three, payroll coordina-
tor Vicky Crawford, was fired for al-
leged embezzlement, an accusation
she denies. She filed a complaint with
the U.S. Equal Employment Opportu-
nity Commission and sued in federal
court, citing Title VII of the Civil
Rights Act of 1964, which protects
from retaliation those who oppose
discrimination in the workplace or
participate in an investigation of it.

The Sixth U.S. Circuit Court of Ap-
peals rejected the suit. Because Ms.

Crawford simply cooperated with
an investigator who sought her out,
she had been too passive to demon-
strate sufficient “opposition” to the
harassment, the appeals court
found.

The Supreme Court overruled
the Sixth Circuit. The lower court’s
standard, Justice David Souter
wrote in the Supreme Court opin-
ion, would create “a freakish rule
protecting an employee who reports
discrimination on her own initiative
but not one who reports the same
discrimination in the same words
when her boss asks a question.”

Ms. Crawford’s “description of

the louche goings-on would cer-
tainly qualify in the minds of reason-
able jurors” as representing opposi-
tion to the conduct, he wrote.

In recent years, the justices have
tended to read discrimination laws
broadly.

In 2006, the high court found
that even adverse actions short of
dismissal or demotion can count as
covered retaliation if they would dis-
suade a “reasonable” employee
from filing a discrimination claim. A
year earlier, it reinstated a lawsuit
filed by a male teacher who lost his
contract to coach a girls’ basketball
team after complaining that the
girls’ team got less funding and ac-
cess to athletic facilities than did
the boys’ team.

An exception came in 2007, when
a 5-4 court read narrowly a Title VII
deadline to require that pay-discrim-
ination claims be filed within six
months—even though the employee
didn’t learn that she may have been
shortchanged compared to male em-
ployees until years later.

Democrats cited that ruling,
which relied on the votes of the
court’s two George W. Bush appoin-
tees, as an election issue last year.
The unsuccessful plaintiff, former
tire-factory worker Lilly Ledbetter,
campaigned for presidential candi-
date Barack Obama.

Last week, both the House and
Senate passed versions of the Lilly
Ledbetter Fair Pay Act, which would
overturn the court’s decision. Mr.
Obama is expected to sign a final ver-
sion of the bill.
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Pfizer is considered
among the
corporate world’s
safest credit risks.

By Ron Winslow

In a little-noticed disclosure
amid news of its $68 billion acqui-
sition of Wyeth, Pfizer Inc. said it
agreed to pay $2.3 billion to settle
a U.S. government investigation
into its alleged off-label market-
ing of the now-withdrawn pain-
killer Bextra.

The settlement, which requires
the approval of a federal judge,
would be the largest sum ever paid
by a drug company to resolve al-
leged marketing missteps. It easily
eclipses the $1.4 billion Eli Lilly &

Co. agreed to pay earlier this month
to settle similar charges related to
its antipsychotic medicine Zyprexa.

Pfizer mentioned the settlement
in two sentences in a news release
about its earnings. The $2.3 billion
charge—the New York company de-
scribed the figure as both “pretax
and after tax”—is the main reason
its fourth-quarter net income fell
90% to $266 million from $2.72 bil-
lion a year earlier.

Pfizer released its earnings at
the same time it announced an
agreement to acquire Wyeth to
form a pharmaceutical behemoth

that would have annual revenue of
more than $70 billion.

By U.S. law, doctors are allowed
to prescribe Food and Drug Adminis-
tration-approved drugs as they see
fit. But it is illegal for drug makers
to market them for off-label, or un-
approved, uses. The FDA approved
Bextra to treat arthritis, rheuma-
toid arthritis and menstrual pain. It
isn’t clear what off-label uses Pfiz-
er’s marketing of Bextra allegedly in-
volved.

On Monday, Pfizer spokesman
Chris Loder declined to comment on
the case, but said: “Compliance is a

top priority at Pfizer and we have
adopted measures meant to
strengthen our compliance.”

A spokeswoman for Michael Sul-
livan, the U.S. attorney in Massachu-
setts who led the probe, declined to
comment.

Pfizer withdrew Bextra from the
market in 2005 following Merck &
Co.’s decision to pull Vioxx after
that drug was linked to increased
heart-attack risk. Pfizer continues
to market another COX-2 painkiller,
Celebrex, which Mr. Loder said
wasn’t part of the probe.

Santander offers
to compensate
clients for losses
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U.S. Steel profit jumps
But company warns
of operating loss
in current quarter
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LEADING THE NEWS

By Robert Guy Matthews

U.S. Steel Corp. posted an eight-
fold increase in fourth-quarter earn-
ings, making it the only U.S. steel pro-
ducer to show improvement, but said
it expects to post an operating loss as
demand slumps.

Nucor Corp., meanwhile, re-
ported a 71% drop in fourth-quarter
earnings to $105.9 million, or 34
cents a share, from $364.8 million, or
$1.25 a share, a year earlier, mainly as
a result of higher priced scrap, which
it uses to make steel. Nucor’s sales
fell 5.6% to $4.15 billion. Smaller ri-
vals AK Steel Holding Corp. and Steel
Dynamics Inc., posted losses.

U.S. Steel said net income surged
to $308 million, or $2.65 a share, in-
cluding gains from currency transla-
tions and a terminated partnership.
The company posted net income of
$35 million, or 29 cents a share, a
year earlier. Sales increased slightly,
to $4.56 billion from $4.53 billion.

While reporting sharply higher
earnings, the largest steelmaker in
the U.S. quickly damped expecta-
tions. “We expect an operating loss in
the first quarter as results continue
to reflect the extremely difficult glo-
bal economic environment,” Chief Ex-
ecutive John Surma said in a pre-
pared statement Tuesday. He said he
sees no clear clues of an economic re-

covery. “We see fits and starts and
spurts but no sustained demand.”

The steel industry is undergoing
one of its most rapid reversals of for-
tune. Early last year, prices for hot-
rolled and cold-rolled steel—basic
components used in automobiles, ma-
chinery, infrastructure and most ev-
erything else made from steel—were
at record levels. Steelmakers were
running at full capacity, 24 hours a
day, and steel buyers were building
up inventories in hopes of beating
what seemed like inevitable price in-
creases. Steelmakers’ earnings
climbed in the first nine months of
the year, bringing record annual prof-
its for most.

But by the end of the third quar-
ter, steel demand began falling dra-
matically as auto makers started to
slash production and construction
plunged. Steelmakers responded by
laying off workers and idling mills.
More cuts may follow as steelmakers
adjust to new reports of weakness
among their customers. Heavy-equip-
ment maker Caterpillar Inc., for exam-
ple, said Monday it is cutting more
than 20,000 jobs.

Pittsburgh-based U.S. Steel said
its domestic, as well as its foreign op-
erations would be hit hard by down-
turns in the automotive, construc-
tion and equipment industries. The
steelmaker’s plants for flat-rolled
steel operated at just 45% of capacity
in the fourth quarter. Its European op-
erations reported a fourth-quarter
loss, and steel analysts expect Europe
will take longer than the U.S. to re-
cover from the global downturn.

A possible bright spot for the in-
dustry is the stimulus plan proposed
by President Barack Obama. Steel-
makers are lobbying Congress to in-
sert “Buy America” wording in the
stimulus proposal that would, in ef-
fect, favor U.S.-made steel for road
and other infrastructure construc-
tion.

But in the meantime, steelmakers
are looking to cut costs as steel prices
continue to fall. Prices for hot-rolled
and cold-rolled steel are about half
what they were just eight months
ago. U.S. Steel predicted that demand
and prices will fall further this quar-

ter. “Results for first quarter 2009
are expected to decrease substan-
tially from fourth quarter 2008 pri-
marily due to further declines in ship-
ments as a result of lower customer
demand [and] lower average realized
prices,” the company said.

U.S. Steel’s shares were up 7.3%
and Nucor’s were up 7% in late-after-
noon trading Tuesday on the New
York Stock Exchange. AK Steel’s
shares were down 8.6%, also on the
NYSE. Steel Dynamics, which re-
ported its loss Monday night, saw its
stock rise 16% Tuesday on the Nasdaq
Stock Market.

Steel plants, such as the U.S. Steel Clairton Coke works in Pennsylvania, were
running full tilt early last year. In the third quarter, demand began falling sharply.

‘We see fits and
starts…but no
sustained demand,’
the firm’s CEO said.
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Europe faces more property-financing pain
Bailouts could limit
cross-border lending;
Germany’s Hypo woes

By William Boston

SPECIAL TO THE WSJ
The growing likelihood that the

German government will take over
Hypo Real Estate Holding AG
doesn’t bode well for a fast recovery
of the European capital markets for
real-estate investors.

Real-estate lenders under gov-
ernment control could be required
to focus on domestic markets and
that would limit competition among
loan providers, experts warn. If
large European property-financing
groups like Hypo Real Estate and
Royal Bank of Scotland Group PLC
in the U.K. retrench into their home
markets because of political pres-
sure, it will mean that property de-
velopers and investors have less
choice once property markets come
back and lending resumes.

“That means there will be less
cross-border lending and there will
be less competition between the pro-
viders of financing, causing the cost
of capital to rise,” says Martin
Braun, head of capital markets in

Germany for property-services
group Cushman & Wakefield.

Hypo, Germany’s second-largest
property lender, was an early vic-
tim of the credit crisis, pushed to
the brink of insolvency in Septem-
ber when the bank’s public financ-
ing arm, Dublin-based Depfa Bank,
couldn’t refinance long-term loans
through short-term money mar-
kets. Last week, Hypo secured an ad-
ditional Œ12 billion ($15.8 billion)
from the German government’s fi-
nancial-market stabilization fund,
or SoFFin, bringing its total guaran-
tees to Œ42 billion. Hypo has con-
firmed that it remains in talks with
SoFFin about further guarantees.

Expectations for a government
takeover have been building since
German economics minister
Michael Glos hinted that was a possi-
bility after SoFFin’s most recent pro-
vision of aid. Mr. Glos told reporters
that Hypo needed to prepare for the
“long haul,” adding: “That’s why I
fear that for Hypo Real Estate’s own
benefit the government will have to
stay engaged for a long time, with or
without a direct stake.”

Further fueling the expectations,
the German Finance Ministry is
weighing the nationalization of
Hypo, though no decision has been
made, according to a senior German

official. A ministry spokesman
didn’t return calls for comment. A
Hypo spokesman said the bank
hadn’t heard of any decision and
couldn’t comment.

Still, analysts are speculating
that the government may be trying
to arrange a merger of Hypo Real Es-
tate with its rival Eurohypo, which is
owned by Commerzbank AG. Earlier
this month, the German government
took a stake of 25% plus one share in
Commerzbank,the country’ssecond-
largest bank, and then moved to as-

sist Commerzbank in taking over ri-
val Dresdner Bank AG to create a sec-
ond large German bank after Deut-
sche Bank AG. Talk is that Com-
merzbank willsell Eurohypo to Deut-
sche Bank, which would take over
Hypo Real Estate and merge the two.

Real-estate investors already are
feeling the impact of changes at
Hypo Real Estate put into effect by
Axel Wieandt, who took over as chief
executive in October. Since becom-
ing CEO, Mr. Wieandt has reshuffled
management and launched a major

restructuring of the bank’s business.
The main thrust of the restruc-

turing plan is to end the bank’s in-
volvement in financing public infra-
structure projects, cut costs and to
be more selective in its interna-
tional lending. He is aiming to cut
staff levels to about 1,000 from
1,800 by 2011, with two-thirds of the
cuts taking place outside Germany.
He will reduce staff further to
around 800 employees and reduce
annual costs by Œ250 million by the
end of 2013.

Another change that Mr. Wie-
andt is making is to shift the bank’s
refinancing model away from reli-
ance on short-term money markets
to more-conservative financing
through issuing Pfandbrief bonds.
The Pfandbrief bonds are a more se-
cure form of financing because they
are more strictly regulated than
mortgage-backed securities and re-
quire the issuer to maintain a high
level of equity to cover the bond.

“It means that the loans the
bank can give will be smaller and
that the bank will be less aggres-
sive in the marketplace,” said Phil-
lip Cropper, managing director of
real-estate finance for property con-
sultant CB Richard Ellis.

THE PROPERTY REPORT

Hypo Real Estate
On the Frankfurt Stock Exchange
Wednesday’s close: Œ1.59, unchanged

DAILY SHARE PRICE

Source: Thomson Reuters Datastream
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Satyam founder B. Ramalinga Raju, center wearing sweater, is escorted by policemen in Hyderabad, India, on Friday.

U.K. to help auto makers
get access to more credit

Prosecutors pursuing the fraud at
Satyam Computer Services Ltd. said
Tuesday the Indian technology out-
sourcer’s founder, B. Ramalinga Raju,
shouldbedeniedbailbecausehecould
slow the investigation if released.

Theirassertionscameafteranem-
ployee of a company managed by Mr.
Raju’s family told police that he had

been instructed to hide documents
connected to land purchases by the
Rajufamily,accordingtoprosecutors
and a court document reviewed by
The Wall Street Journal.

Police in the southern Indian city
of Hyderabad, where Satyam is
based, are investigating whether
large amounts of funds were si-
phoned from Satyam to Raju family
companies that invested in property.
The investigation began after Mr.
Raju earlier this month wrote to Sa-
tyam’sboardadmittingthathehadin-
flatedthecompany’sfinancialresults
for several years, including the cre-
ationofafictitiousbankbalanceinex-
cess of $1 billion. He resigned as Sa-
tyam’s chairman at the same time.

S. Bharat Kumar, a defense lawyer
for the Raju family, rejected the claim
made by prosecutors that Mr. Raju
might try to tamper with evidence or
intimidate witnesses. Mr. Raju is be-
ing held on charges of cheating,
breach of trust and forgery. Mr. Ku-
mar pointed out that Mr. Raju turned
himself in, and wasn’t trying to block
the investigation. Mr. Raju would co-
operate fully with authorities if

granted bail, he said. He also rejected
suggestions that funds were diverted
for land purchases.

The court is expected to decide
WednesdayonwhetherMr.Rajuisre-
leased on bail.

Over the weekend, D.V. Gopala
Krishnam Raju, general manager of
SRSR Advisory Services, an invest-
ment company run by B. Ramalinga
Raju’s younger brother, was arrested
and charged with involvement in the
fraud and with trying to tamper with
evidence. According to court docu-
ments,thegeneralmanagertoldinter-
rogatorsthathewasaskedtohidedoc-
uments connected to the Raju fami-
ly’s land holdings. It isn’t clear if D.V.
Gopala Krishnam Raju is related to B.
Ramalinga Raju.

Overthepasttwoweeks,B.Ramal-
ingaRaju’sbrother,B.Suryanarayana
Raju,directorofSRSRAdvisory,“was
instructingmeinahurriedmannerto
shift all original documents to vari-
ous places to conceal them from po-
lice,” D.V. Gopala Krishnam Raju told
police, according to the document.

The general manager took five
boxes of documents relating to prop-
ertiesownedbymorethan150compa-
nies connected to the Raju family and
moved them to new locations around
Hyderabad,includingapartments,of-
fices,aguesthouseandamangofarm,
according to the document.

Mr. Kumar, whose legal team also
representsD.V.GopalaKrishnamRaju
and B. Suryanarayana Raju, said his
clients hadn’t engaged in any evi-
dencetamperingoreffortstoconceal
documents, and that D.V. Gopala
Krishnam Raju’s statement had been

extracted “under coercion.”
Separately, two partners of ac-

countingfirmPriceWaterhouse,who
are being held in connection with the
accounting scandal at Satyam, have
been suspended pending the out-
come of the investigation, Price Wa-
terhousesaidinastatementTuesday.
Price Waterhouse is an Indian arm of
PricewaterhouseCoopers, the inter-
national accounting giant.

Satyam’s government-appointed

board of directors on Tuesday said it
appointed Goldman Sachs and Aven-
dus Capital to advise on strategic op-
tions, including a possible sale of the
company. It also has completed most
of its discussions on the financing
needed to meet immediate opera-
tional expenses, Satyam said in a
statement, adding the company will
pay January salaries as scheduled.

The board has already received
several proposals from other compa-

nies including private-equity firms,
said T.N. Manoharan, a board mem-
ber. One of the interested parties, In-
dian construction company Larsen &
Toubro Ltd., has a “reasonable
chance” of acquiring Satyam after
raising its stake in the software ex-
porter to 12%, A.M. Naik, Larsen’s
chairman and managing director,
saidinaconferencecallwithanalysts.
 —Ankur Relia in Mumbai

contributed to this article.

Prosecutors oppose bail in Satyam case
Indian technology outsourcer’s board says Goldman, Avendus will advise it on options including a possible sale

By Archibald Preuschat

MUNICH—Siemens AG said its
fiscal first-quarter net profit fell
81% from a year earlier, when re-
sults were boosted by a big gain, but
the German conglomerate posted
solid revenue and operating-profit
figures, sending its shares higher.

The company also reiterated its
expectations for full-year operating
profit, though it said reaching its tar-
gets would prove more challenging.
Siemens shares were up 2.8%.

For the quarter ended
Dec. 31, Siemens reported a
net profit of Œ1.2 billion
($1.58 billion), down from
Œ6.43 billion a year earlier,
when it booked a gain of
about Œ5.4 billion related to
the sale of its VDO automo-
tive unit to Continental AG.

However, operating
profit from the company’s
core three divisions—indus-
try, energy and health care—
rose 20% to Œ2.01 billion.
Revenue rose 6.7% to Œ19.63 billion
from Œ18.4 billion.

Chief Executive Peter Löscher
said Siemens had started the fiscal
year well and the first-quarter per-
formance kept the company within
the corridor for its full-year targets.
Still, he cautioned that those targets
can be achieved only if there are no
major cancellations and prices
don’t fall further—factors that ana-
lysts said remain risks, given the un-
certain economic environment.

Siemens’s energy division was

the major growth driver in the quar-
ter, helped by a strong order back-
log. Operating profit at the unit
more than doubled to Œ756 million
from Œ347 million a year earlier,
when it booked charges of more
than Œ200 million. The energy divi-
sion includes power generation,
transmission and distribution.

Operating profit at the health-
care unit, which includes diagnostic
imaging and IT solutions, rose to
Œ342 million from Œ332 million.

However, the industry sector,
which includes motors and
drives and the Osram light-
ing business, posted a de-
cline in operating profit to
Œ907 million from Œ994 mil-
lion.

Siemens said it still tar-
gets fiscal 2009 operating
profit from its three main di-
visions in a range of Œ8 bil-
lion to Œ8.5 billion, up from
Œ6.52 billion last year. But
Mr. Löscher cautioned that
reaching targets had be-

come more ambitious, adding that “it
will not get any easier for us this year
and, for that matter, in the next year.”

As a measure of the challenge
ahead, order intake, which indicates
future revenue, fell 8% to Œ22.22 bil-
lion in the first quarter.

Like peers such as Philips Elec-
tronics NV of the Netherlands and
General Electric Co. of the U.S., Sie-
mens has undergone a wide-scale re-
structuring, including asset sales,
job cuts and general cost cutting, to
better position itself for growth.

Last week, General Electric said
revenue fell 4.8% and net profit de-
clined 44% in the corresponding
quarter, partly weighed down by re-
structuring and other charges, and
amid analysts’ concern over whether
its finance unit, GE Capital, can sur-
vive the global financial crisis.

Monday, Philips posted its first
quarterly loss in five years as sales
of its consumer-lifestyle and light-
ing products fell.

Siemens also has been shedding
noncore businesses to focus on its
main divisions. The company said
late Monday that it is selling its 34%
stake in French nuclear-reactor
joint venture Areva NP to its part-
ner, Areva SA.
 —Adam Mitchell in Paris

contributed to this article.

Siemens reiterates its outlook
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and Jackie Range in New Delhi

By Alistair MacDonald

LONDON—The U.K. government
said Tuesday it will guarantee more
than £2 billion ($2.8 billion) in loans
to support the country’s ailing auto
industry, building on a broader stim-
ulus plan aimed at limiting the dam-
age of a deepening recession.

Peter Mandelson, the U.K. busi-
ness minister, announced a package
of measures to ease financing prob-
lems for auto makers and to encour-
age them to produce more environ-
mentally friendly cars. The mea-
sures include loans of up to £1.3 bil-
lion from the European Investment
Bank, a lending arm of the European
Union, and government guarantees
on a further £1 billion in lending for
vehicle makers and their suppliers.

Mr. Mandelson also has asked
the government to help car compa-
nies’ financing arms get access to
credit. This effort could include
guaranteeing securities into which
banks bundle car loans, people famil-
iar with the matter say. The financ-
ing arms also want access to a Bank
of England facility that would allow
them to swap hard-to-sell assets for
government bonds.

The package, smaller than some
had expected, is the latest in a series
of steps the government has taken
to shore up its economy, which fell
sharply into recession in the final
quarter of 2008. So far, the govern-
ment has spent or pledged more

than £600 billion in loan guarantees,
capital injections, emergency financ-
ing, tax breaks and other measures.

The U.K. joins a growing list of
countries that have taken steps to
rescue auto firms as their financing
options dry up and consumers cut
back on big purchases.

In December, the U.S. Treasury
promised $17.4 billion in financing
to General Motors Corp. and
Chrysler LLC. The French govern-
ment provided Œ1 billion ($1.32 bil-
lion) in loans to the financial arms
of PSA Peugeot Citroën SA and
Renault SA, plus a Œ1,000 bonus for
car owners who replaced vehicles
more than 10 years old with new
models. Germany offered a Œ2,500
subsidy to people who scrapped old
cars for new, fuel-efficient models,
waived some road taxes and opened
a planned Œ100 billion loan-guaran-
tee fund to German car makers.

Car makers welcomed the U.K.
package, though some politicians
criticized it as too small compared
with those of other major developed
nations. Ken Clarke, from the oppo-
sition Conservative party, called the
measures “pretty small beer.”

The country’s car market has
been particularly hard hit by the cri-
sis, with new registrations down
27.2% in the fourth quarter of 2008
from the same period a year earlier.
 —David Gauthier-Villars

and Marcus Walker
contributed to this article.

4 WEDNESDAY, JANUARY 28, 2009 T H E WA L L ST R E ET JOU R NA L .

Forget touch-screen envy with new Curve
RIM’s latest version
of BlackBerry offers
stylish keyboard

Few free books in
the Google library
WSJ.com/Tech

Europe faces more
property-financing
pain. Page 34

The Curve
8900 is lighter,
thinner and
not as wide
compared
with its
predecessor.

Kofi Annan’s diary entry at the World
Economic Forum, a Shakesperean lesson in
survival and CEOs in crisis mode. Page 8

By Katherine Boehret

P
EOPLE who use smart
phones with physical key-
boards are well aware
that they don’t look as
cool as someone who

touches glass to type and flicks a fin-
ger to scroll through emails, Web

pages and photos.
But for many, physi-
cal keyboards are
easier to use than
touch screens, and

this fact, alone, cures even the
worst case of touch-screen envy.

In two weeks, Research in Mo-
tion Inc. and T-Mobile will make
available the latest version of the
BlackBerry: the Curve 8900. This de-
vice works as a basic BlackBerry and
doesn’t have a sleek touch screen or
completely overhauled operating
system, nor is it meant to compete
with the likes of Apple’s iPhone. But
it has a physical keyboard and still
manages to look stylish—and that’s
no small feat.

The Curve 8900 costs $200 after
a $100 mail-in rebate and with a two-
year T-Mobile contract. In the Black-
Berry family, this model falls into
the Mama Bear category of not too
big, not too small—just right. RIM’s
$300 BlackBerry Bold came out in
November, but its large size and
high price were turn-offs for some.
The BlackBerry Pearl and Pearl Flip
fall into the Baby Bear category, but
use condensed keyboards with mul-
tiple letters on each key, which can
hinder fast typing.

After using the new Curve for a
week, I found it offers a satisfying
combination of high-end features,
ideal size and good looks. Best of all,
its physical keyboard is a dream for
thumbs. Unfortunately, its $200
price comes with very little memory—
only 256 megabytes built in and a
memory card that adds another 256
megabytes. To expand this memory,
users must buy microSD cards.

The new Curve is lighter, thinner
and not as wide compared with its
predecessor. Its surface, including
the keyboard, is glossy black with a
striking silver frame. The device’s
top edge slopes off in a smooth diag-
onal that cleverly disguises the Lock
and Mute/Standby buttons beneath
the same piece of black plastic. Num-
ber keys are labeled in red so they
stand out on the black keyboard and
are easy to see when making phone
calls. Right and left convenience
keys on each side of the BlackBerry
can be assigned to open your favor-
ite functions.

Unlike older BlackBerrys that all
use the same USB cables and charg-
ers, the Curve 8900 has a micro
USB port, which is slightly smaller
than those on older cables and
won’t work with them.

The Curve 8900 shares two fea-
tures with the touch screen Black-
Berry Storm: Both use the same
3.2-megapixel camera with auto fo-
cus, image stabilization, 2x digital
zoom and flash; and both have the
same 480x360 pixel bright screen
resolution. I used the camera on my
Curve 8900 to capture some photos
of Pennsylvania Avenue in Washing-
ton, D.C., a few days after the inaugu-
ral parade, and friends couldn’t be-
lieve I took them using a BlackBerry.
This camera can also capture video
clips.

I really enjoyed using the Curve
8900’s newly designed keyboard. Its
keys are flatter than those of the old
Curve, which felt like typing on plas-
tic bubbles when I switched back.
The flatter design of the new Curve’s

keys made them feel less resis-
tant, and allowed my

fingers to more
quickly move from
one key to the next.
The larger Send,
Menu, Escape and
End keys that sur-

round the trackball
also are flatter and are

on the same plane as
the screen, giving the
surface a smoother
look.

This BlackBerry uses
T-Mobile’s Quad-band
EDGE, not a 3G connec-
tion like the BlackBerry

Bold or Apple iPhone. For an extra
$10 a month in addition to a monthly
plan, users may opt for T-Mobile’s
Unlimited HotSpot Calling. This fea-
ture works so that the Curve auto-
matically detects when it’s near a
pre-set Wi-Fi network and uses that
network for voice calling or data in-
stead of T-Mobile’s connection.
Phone calls that are started in Wi-Fi
networks will seamlessly be handed
over to the T-Mobile network and
the minutes won’t be docked from
your data plan; calls started in the
cellular network will switch over to
Wi-Fi but will continue to dock min-
utes from your voice plan.

I made a handful of phone calls
on the Curve, and the connection
sounded clear on both ends. Accord-
ing to RIM, the battery life of the
Curve 8900 beats that of the old
Curve 8300 in talk time—5.5 hours
compared with four hours—but is a
little weaker than the old Curve’s
standby battery life, lasting just 15
days between charges compared
with 17 days. I didn’t run an exact
battery test, but I noticed that I
didn’t have to change my charging
schedule from what I regularly do
with the old Curve 8300.

I downloaded a few apps, includ-
ing Facebook, Google Maps and
TwitterBerry, and these worked as
they do on my older Curve, though a
bit faster. Compared with the
iPhone’s selection, BlackBerry apps
look rather primitive. RIM plans to

open an app store in March that will
sell apps that will work with this
new Curve and other BlackBerrys.
Apple and Google have already es-
tablished app stores that users can
access from their devices.

This is where the 8300’s rela-
tively minuscule memory becomes
a problem. It’s easy to use up the 512
megabytes of total memory by
downloading apps like these and tak-
ing large-sized photos or video clips
with the built-in camera. Compara-
tively, the $199 iPhone comes with 8
gigabytes of built-in memory. But
memory cards are fairly inexpen-
sive today.

A 512-megahertz processor
gives this new Curve some zip, and I
had no trouble quickly surfing the
Web, opening Web links embedded
in emails or attached photos and
Word documents. Videos, including
a John Mayer music video and vari-
ous YouTube clips, played without
any jerky skips. Sound was emitted
from a small but mighty speaker on
the back of the Curve.

Some people simply won’t aban-
don their physical keyboards for
touch screen, no matter what. For
them, the BlackBerry Curve 8900
blends together the comfortable
size, attractive keyboard and stylish
design necessary to make a winning
device.

Edited by Walter S. Mossberg.
Email mossbergsolution@wsj.com

Sprint Nextel lays off 8,000 and warns of more cuts

Curve 8900 Curve 8300* Bold

Price w/2-year contract $200 after rebate $80-$90 $300

Carrier T-Mobile Multiple AT&T

HxWxD 4.29 x 2.36 x .53” 4.2 x 2.4 x 0.6” 4.48 x 2.6 x .59”

Weight 3.87 oz. 3.91 oz. 4.8 oz.

Screen 2.44”, 480x360 pixels 2.5”, 320x240 pixels 2.66”, 480x320 pixels

Battery life Standby: 15 days
Talk: 5.5 hours

Standby: 17 days
Talk: 4 hours

Standby: 13.5 days
Talk: 4.5 hours

Memory Included 256MB flash, 256MB on
included microSD card

64 MB flash,
takes microSD

1GB on-board, 128MB
flash, takes microSD

Camera 3.2MP 2MP 2MP

Processor 512-MHz 312-MHz 624-MHz
*There are five versions of Curve 8300 series; the most popular specifications are listed. 

THE MOSSBERG
SOLUTION

By Amol Sharma

Sprint Nextel Corp. unveiled
plans to shed 8,000 jobs, as the wire-
less carrier battles flagging sales
and mounting subscriber losses.

The company is also contemplat-
ing further headcount reductions by
handing some network-manage-
ment and information-technology
functions to third parties, though a fi-
nal decision hasn’t been made, peo-
ple familiar with the matter said.

The Overland Park, Kan., com-
pany said the layoffs are part of a re-
organization that will result in $1.2

billion in savings. The layoffs, which
amount to 14% of Sprint’s work
force, will be completed by the end
of the first quarter.

Among those who will be leaving
is Kathy Walker, the company’s
chief network officer, who is being
terminated without cause, accord-
ing to a regulatory filing. Ms.
Walker, 46 years old, who Sprint
wouldn’t make available for com-
ment, oversees the design and oper-
ation of the carrier’s networks as
well as its information technology.

Sprint has been hemorrhaging
subscribers. In the first three quar-

ters of 2008, the company reported
combined customer losses of three
million, taking its total to 50.5 mil-
lion. Rivals, meanwhile, have contin-
ued to bolster their businesses, par-
tially by luring away customers
from Sprint with flashy smart
phones and promises of better net-
work quality.

Amid the economic downturn,
Sprint is focusing on slashing costs
and shoring up its balance sheet.
Along with the job cuts, Sprint an-
nounced on Monday it was halting
matching payments for employee-
retirement plans and suspending an-

nual pay increases in 2009.
The company said it repaid $2 bil-

lion in debt in the second half of
2008. At the end of the third quarter
it had a cash balance of $4.1 billion
and total debt of $22.6 billion.
Sprint is to report fourth-quarter re-
sults on Feb. 19.

Sprint laid off 4,000 workers in
2008. Monday’s job cuts, carved out
of a work force of 56,000, include
850 employees who accepted volun-
tary buyouts, which the carrier be-
gan offering late last year. The com-
pany expects to book a charge in ex-
cess of $300 million for severance

and related costs.
“Labor reductions are always

the most difficult action to take,
but many companies are finding it
necessary in this environment,”
Sprint Chief Executive Dan Hesse
said in a statement. In December,
AT&T Inc. said it would lay off
12,000 employees, or 4% of its work
force, in 2009.

Michael Nelson, a telecommuni-
cations analyst at Stanford Group,
called the latest moves “an incremen-
tally positive step, but they don’t do
enough to turn around the financial
trajectory of the company.”
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Astellas offers $1 billion
to acquire CV Therapeutics

Clariant cuts jobs as sales fall 5%

Ryanair withdraws Aer Lingus offer

Top Safilo shareholder
considers sale of a stake

Tesco names finance chief
McIlwee succeeds
Higginson, who gets
a new role at retailer
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A shopper carries groceries from a Tesco store in Manchester, England. The U.K.
retailer Tuesday named Laurie McIlwee as its new finance director.

By Shara Tibken

Astellas Pharma Inc. announced
an unsolicited takeover offer for bio-
technology company CV Therapeu-
tics Inc. valued at $16 a share, or
nearly $1 billion.

Astellas—a pharmaceutical com-
pany based in Tokyo—said it origi-
nally made a proposal to CV Thera-
peutics’ board in November, but the
board rejected the offer and de-
clined to discuss the transaction
with Astellas.

The offer of $16 a share repre-
sents a 41% premium to CV’s Mon-
day closing price of $11.35 on the
Nasdaq stock market. CV Therapeu-
tics has about 61.3 million shares
outstanding. In Tuesday afternoon
trading, CV stock had risen 40% put-
ting it just under the offer price.

“We are disappointed that the
CV Therapeutics board of directors
has rejected outright what we be-
lieve is a very compelling all-cash

proposal that would deliver stock-
holders significant immediate
value that we believe far exceeds
what CV Therapeutics can achieve
as a stand-alone company,” Astellas
President and Chief Executive Masa-
fumi Nogimori said in a news re-
lease.

Mr. Nogimori added that he be-
lieves CV Therapeutics’ angina
treatment Ranexa would comple-
ment Astellas’s U.S.-based hospital
and cardiology business.

In a letter to CV Therapeutics, As-
tellas said it believes it could con-
clude its due-diligence review and
execute a definitive agreement in
about three to four weeks.

CV Therapeutics, based in Palo
Alto, Calif., declined to comment on
Astellas’s offer.

In November, CV Therapeutics
reported a narrower third-quarter
net loss than in the previous year
and said revenue nearly doubled
mainly due to sales of Ranexa.

By Katharina Bart

Chemicals company Clariant AG
posted a 5% drop in full-year sales,
cut a further 1,000 jobs and can-
celed its dividend in the face of the
global economic slump.

Clariant’s sales fell to 8.1 billion
Swiss francs ($7.12 billion) last year
as the economic downturn hurt de-
mand in the fourth quarter. The
Basel, Switzerland, company is
scheduled to report full earnings
Feb 17.

Clariant said it will take a charge
of 180 million francs against fourth-
quarter earnings related to its tex-
tile and leather operations—the re-
sult of deteriorating markets and
an uncertain outlook. “The demand
in some of Clariant’s customer in-
dustries such as textile, leather, au-
tomotive and construction de-

creased dramatically…other mar-
kets such as agrochemicals, oil ser-
vices or deicing showed resilience
against the downturn,” the com-
pany said.

The layoffs announced Tuesday
come on top of 2,200 already on the
chopping block. Clariant has a work
force of about 20,000. Clariant’s
staff-member association for Swit-
zerland, AVCS, criticized the job
cuts and called for further discus-
sions with its representatives.

Clariant also canceled its 2008
dividend, after paying 25 centimes
a share for 2007.The company,
which is responding more aggres-
sively to the economic downturn
since Chief Executive Hariolf Kott-
mann took the helm in October,
flagged 2009 as a transition year,
during which it plans to work to-
ward strengthening its balance

sheet, reducing debt and generat-
ing cash. The company aims to
achieve an industry-average return
on invested capital by 2010, a figure
it is currently well below.

“Clariant’s focus on cash is a sen-
sible move, given companies should
ensure they have sufficient funds
during a credit crisis, when it is diffi-
cult to raise cash,” said Vontobel an-
alyst Patrick Rafaisz.

The Swiss company’s moves fol-
low similar measures from German
rivals, such as BASF SE, which last
week intensified restructuring ef-
forts after what it called “disap-
pointing” December and January
business. Bayer AG, meanwhile, is
seeking employee talks on curbing
working hours at its Material-
Science unit.
 —Julia Mengewein

contributed to this article.

By Quentin Fottrell

DUBLIN—Ireland’s low-budget
airline Ryanair Holdings PLC has
withdrawn its application to buy
Aer Lingus Group PLC for Œ748 mil-
lion ($986 million), the European
Union said Tuesday. It is the second
time that a Ryanair attempt to take
over the Irish flag carrier has failed.

The withdrawal of Ryanair’s
Œ1.40-per-share bid didn’t come as a
surprise, since most major stake-
holders in Aer Lingus had opposed
the deal. Last week, the Irish govern-
ment, which has a 24.8% strategic
stake in Aer Lingus, rejected the car-
rier’s offer, citing price and competi-

tion concerns. Aer Lingus’s board
had also rebuked the bid.

The Impact and Siptu trade
unions, which together represent
most of Aer Lingus’s staff, had ar-
gued a deal would create a monop-
oly and Siptu warned that it would
“almost certainly mean significant
increases in air fares in the long
term.” Ryanair doesn’t recognize
trade unions. Ryanair already owns
29.8% of Aer Lingus.

Last week, UAL Corp.’s United
Airlines and Aer Lingus announced
an unusual linkup for transatlantic
flights between the U.S. and Euro-
pean destinations outside Ireland
and plans to create a separate joint-

venture company. Some analysts
said the move might help thwart the
Ryanair approach.

“These deals are Aer Lingus’s ver-
sion of consolidation,” said Dermot
Mannion, Aer Lingus’s chief execu-
tive.

Ryanair first attempted to buy
Aer Lingus in October 2006 for
Œ1.48 billion. The bid failed because
the Irish government and employee
shareholders stood firm and regula-
tors said a deal would be anticom-
petitive as it would give Ryanair
more than a 70% share of the Irish
short-haul market.

 —Matthew Dalton in Brussels
contributed to this article.

By Sofia Celeste

And Stacy Meichtry

ROME—The controlling share-
holder of Italian eyeglass maker Sa-
filo SpA has entered talks with po-
tential investors to try to sell part of
its stake in order to improve Safilo’s
finances as the global economic
downturn grips the luxury industry.

The shareholder, Only 3T SpA, is
searching for a partner that can bol-
ster the financial health of Safilo,
which produces eyeglasses for fash-
ion brands such as Giorgio Armani
and Gucci under license. Only 3T
SpA, owned by Italy’s Tabacchi fam-
ily, announced the talks in a state-
ment Tuesday.

The sale of a stake in Safilo was
among “the hypotheses” being dis-
cussed in the talks, according to a
person familiar with the matter. The
statement didn’t disclose the poten-
tial investors or the size of the stake
under discussion.

Although the industry’s big-
spending customers initially cush-
ioned luxury-goods makers against
the crisis, that buffer is now wear-
ing thin as sales decline in the
world’s biggest markets.

As brands adapt to falling de-
mand by cutting back on their or-
ders, the manufacturers that supply

fashion houses have been left with
too much production capacity and
heavy debt loads. Safilo, based in
the northern Italian city of Padua,
has responded to slumping demand
by slowing production and placing
many of its workers on leave—a
move that forces the Italian state to
subsidize wages while the workers
are suspended.

Luxottica, another Italian eye-
glass maker, announced plans ear-
lier this month to place about 6,000
workers on temporary, state-subsi-
dized leave for a total of four days
during January and February.

The financial troubles at Safilo
have been mounting over the past
year. In the fall, Safilo cut its full-
year net-profit target for 2008, as
well as its target for earnings before
interest, taxes, depreciation and am-
ortization.

Safilo could face higher fees to
service its debt after its credit rat-
ings were downgraded by three dif-
ferent agencies in the final months
of 2008. Safilo’s net debt stood at
Œ566.8 million ($746.8 million) as of
Sept. 30, the latest figure available.

“The main issue that the com-
pany is currently facing is the drop
in consumer spending,” said Paolo
Leschiutta, a Milan-based analyst
from Moody’s.

By Lilly Vitorovich

LONDON—Retailer Tesco PLC
Tuesday named distribution direc-
tor Laurie McIlwee as its finance di-
rector, effective immediately.

Mr. McIlwee, 46 years old, has
been with Tesco, the U.K.’s biggest
retailer by revenue, since Decem-
ber 2000. He succeeds Andrew Hig-
ginson, who is taking the role of
chief executive of retailing services.

Mr. Higginson, 51, will lead the
expansion of Tesco’s services busi-
ness after the retailer bought out
Royal Bank of Scotland Group PLC’s
half of Tesco Personal Finance this
past July. He also will retain his re-
sponsibilities for Tesco group strat-
egy.

Mr. McIlwee’s appointment is a
“great example of the strong inter-
nal talent coming through the busi-
ness at every level,” said Chief Exec-
utive Terry Leahy.

“Laurie has a strong track
record here and overseas and is
highly respected. He has a great
grasp not only of finance, but of op-
erations and strategy,” Mr. Leahy
said in a brief statement to the Lon-
don Stock Exchange. “His appoint-
ment will further strengthen our
board and support our plans for the
long-term growth of the group”.

Mr. McIlwee begins his new post

at a difficult time for the retailer.
Earlier this month, Tesco posted
the slowest year-end sales growth
in its home market since the early
1990s.

Numis analyst Nick Coulter
called Mr. McIlwee’s promotion “a
solid internal appointment that
should be well received.”

The new finance chief is “not par-
ticularly well known to the City but
he has presented to analysts on the
supply chain in his role as distribu-
tion director,” said Mr. Coulter.

The two executives weren’t im-
mediately available to comment on
their new roles.

In July, Tesco paid RBS £950 mil-

lion ($1.33 billion) for its 50% stake
in their personal-finance joint ven-
ture. At the time, Mr. Higginson
said that offering the services of a
full retail bank could help Tesco gen-
erate a total annual profit of £1 bil-
lion “in the foreseeable future.”

The retailer, which had been on a
quest to diversify its profit base,
also runs telecommunications and
Internet-shopping operations.

Mr. McIlwee, a chartered man-
agement accountant became
Tesco’s distribution director in Jan-
uary 2005. Mr. Higginson joined the
board as group finance director in
1997 and added group strategy in
2003.

By Don Clark

Texas Instruments Inc. said it
will cut its work force by 12%, or
3,400 employees, as the big chip
maker reacts to economic condi-
tions that it says are getting worse.

TI, based in Dallas, announced
the work-force reductions along
with financial results for the fourth
quarter, which included an 86%
plunge in profit from a year earlier,
on revenue that fell 30%. TI also pro-
jected gloomy results for the cur-
rent period, raising the possibility it
may post a net loss for the quarter.

“The macroeconomic weakness
that affected all of our business seg-
ments we see continuing in the cur-

rent quarter as well,” said Ron Slay-
maker, a TI vice president.

TI said about 1,800 workers will
be laid off, and another 1,600 will
leave through retirements and other
voluntary means. It said it expects to
take a $300 million charge related to
the cost-cutting moves. The job cuts,
along with layoffs in TI’s wireless
business announced in October, are
expected to save about $700 million
a year when completed, the com-
pany said.

The company posted net of $107
million down from $753 million a
year earlier. Revenue fellto $2.49 bil-
lion from $3.56 billion.
 —Kathy Shwiff

contributed to this article.

Texas Instruments slashes staff
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Bonus pain to be widespread

Swiss pensions fall in value
for first time since 2000

3i Group cuts Paris staff
All echelons at firm
subject to job losses
as share price falls

German private equity
hits brakes after upswing

By Oliver Smiddy

U.K. private-equity firm 3i
Group PLC has laid off two of its
partners in Paris, signalling that all
echelons of the business are being
affected by job cuts announced two
months ago.

The cuts come ahead of a busi-
ness update expected Wednesday
and at a time when 3i’s share price
has fallen sharply. The stock is down
42% in the past two months, includ-
ing Tuesday’s 5% decline on the Lon-
don stock exchange.

The private-equity firm said in
December it would cut 100 jobs, or
about 15% of its estimated 660 staff.
Half of the reductions were back-of-
fice positions.

The two partners who lost their

jobs are Jérôme Girszyn and Laurent
Savinelli. They couldn’t be reached
for comment.

Partners remaining in Paris in-
clude Remi Carnimolla, Cédric Ban-
nel, Denis Ribon, Olivier Le Gall
and Jean-David Chamboredon.
Bruno Deschamps leads the Paris
team.

A 3i spokeswoman declined to
comment on individual departures.
“Like many companies, we have
been forced to realign the group to
take account of current markets,”
she said. “It is up to team managers
to decide on how best to use allocate

resources to match conditions.”
Mr. Savinelli worked for 3i for 15

years and had managed the firm’s
growth capital and small buyout
team in France since 2002. Mr.
Girszyn joined 3i’s Paris team in
1998 from Arthur Andersen Corpo-
rate Recovery, a restructuring con-
sultant. He was made head of the
portfolio team in 2000 and a part-
ner in 2003. He was a restructuring
specialist and worked on more than
100 deals.

Separately, 3i last week hired
Anil Ahuja to head its Asia team,
based in Singapore.
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By Luke Jeffs

Pay and bonuses in the financial
sector in London and New York are
expected to be hit seriously by the
financial crisis, but a top recruiting
firm suggests cuts in bonuses will
be bad elsewhere as well.

A report by Heidrick & Strug-
gles, drawing on interviews with
chief executives, operating officers
and information officers from in-
vestment-banking, asset-manage-
ment and private-equity firms,
warns against rash moves in search
of higher bonuses in up-and-com-
ing financial centers such as Dubai.

Heidrick & Struggles said many
financial-services executives are
“wrestling with the dilemma” of
whether to stay at their current
company and take a 50% bonus cut,
or move to a new firm that is offer-
ing a mere 25% reduction.

Most of those working in the fi-
nancial services industry should
expect a 30% to 50% slump in bo-
nuses this year as firms look to de-
fer payment in a bid to introduce
long-term compensation plans, it
said. The report predicts the finan-
cial sector’s information-technol-
ogy and legal teams will be hardest
hit.

By Catherine Craig

The German buyout market was
the second largest in Europe for pri-
vate-equity deals in 2008, but mo-
mentum faded in the final quarter
as global markets eroded.

Germany overtook France last
year to become Europe’s second-
largest private-equity market by
value, after the U.K. However, the
value of German deals agreed upon
during the final quarter nose-dived
to just $754 million from $6.3 bil-
lion in the third quarter, according
to data provider Dealogic.

Deal flow hasn’t been helped by
what some believe are unnecessar-
ily strict rules, and those rules could
soon become stricter. The German
government is considering changes
that could prevent some foreigners
from buying more than a quarter of
local companies.

Under the proposals, the pur-
chase of more than 25% of any Ger-
man company by an investor with
funds based outside the European
Union or the European Free Trade
Association could be blocked by the

German authorities on national or
social-security grounds.

“Under the proposed legislation,
the German Ministry of Economics
could investigate any transaction
up to three months after it is signed,
with a further two months to decide
whether or not to prohibit it, plac-
ing great uncertainty in the way of
deal processes,” said Rainer
Traugott, a partner at law firm Lin-
klaters in Munich who is represent-
ing the country’s BVK private-eq-
uity trade group at a hearing on the
proposed law.

Germany already slipped two po-
sitions in the European industry’s
tax and legal benchmarking report
for 2008 as a result of tax and regula-
tory changes. Among these were in-
creased disclosure for stake building
in public companies and measures
that limited the amount of debt
whose interest could be deducted
from taxes to 30% of a company’s
overall debt.

The report was released by the
European Private Equity and Ven-
ture Capital Association late last
year.

By Elizabeth Pfeuti

Swiss pension plans reported
their first annual drop in value in six
years after recording the sharpest
quarterly drop since an index began
tracking their performance in 2000.

According to the Credit Suisse
Pension Fund Index, the annual cu-
mulative return for Swiss plans was
a decline of 13.25% after five years
of positive performance.

The index, which is based on
data gathered through the bank’s
custodian services in the country,
found that pension-plan values had
been falling steadily over the year
but were hit by a turbulent October.
This resulted in a funding levels
drop by 5.4% that led to an overall
drop of 6.8% for the final quarter.

Credit Suisse said the plans val-
ued at more than one billion Swiss
francs, or roughly $880 million, had
the worst declines over the last
quarter. The mean hit for pension
plans of this size was a 7.47% de-
cline, two percentage points worse
than the average across all plans.

Investment and pension special-
ists in Switzerland have been saying
for some time that at least half of all
Swiss pension plans have become
underfunded as a result of the cur-
rent economic crisis. By law, occupa-
tional plans in the country must be
90% funded or make plans to re-
cover the deficit; public sector
plans are allowed more leeway at a
legislated 60% funding level.

The report found pension plans’
portfolio make-ups were amended
in the final quarter as managers
moved into real estate, liquidity
funds and mortgages. These
changes showed the highest alloca-
tion that pension funds had made to
these classes since the report be-
gan.

A surge into alternative assets re-
ported by Credit Suisse at the end of
the second quarter of the year fell
back over the past three months as
investors shied away from addi-
tional risk. Investors pulled out of
equities, both domestic and interna-
tional, and foreign-denominated
bonds as volatility shook markets.
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Home Depot shutters Expo,
eliminates 7,000 positions

Delta became the world’s largest carrier by traffic after completing a deal to
acquire Northwest Airlines in October.

Delta Air Lines posts loss
Lower fuel costs,
Northwest deal
will boost 2009

Dow seeking time on Rohm & Haas

DuPont cuts guidance
as weakness continues

Wireless gains lift Verizon’s net

By Corey Dade

Delta Air Lines Inc., while report-
ing a wider fourth-quarter loss, said
lower fuel prices and its acquisition of
Northwest Airlines Corp. will more
than offset an expected drop in travel
and help produce a profitable 2009.

Delta, which became the world’s
largest carrier by traffic after com-
pleting the Northwest deal in Octo-
ber, expects a 4% decline in passenger
revenue this year and is reducing its
capacity by 6% to 8% to match the
weaker demand. The Atlanta-based
company also said its unit costs could
rise by 7% this year, excluding fuel.

Delta’s shares were off 19% at
$8.01in afternoon trading on the
New York Stock Exchange.

Yet Delta executives were un-
bowed in taking aim at a full-year op-
erating margin of 6% to 8%, touting
$1.5 billion in cost savings projected
to come from the capacity reductions
and integration of the two airlines.

The wild card in whether Delta
or other airlines withstand the antic-
ipated revenue decline is the vola-
tile cost of jet fuel, which reached
historic highs last year and caused
large losses across the industry be-
fore beginning a steep dive.

With oil prices off sharply from all-
time highs set last summer, Delta said
it has budgeted for an average price
of $50 a barrel in 2009, compared
with $100 a barrel last year. If the

price holds, Delta said it will shave $5
billion from its 2008 fuel costs.

“Our revenues would have to de-
cline more than 20% to offset those
benefits,” Delta Chief Executive Rich-
ard Anderson told analysts. “We’re
naturally hedged against reductions
in revenue by reductions in fuel. So
we think there is upside.”

The optimism was in stark con-
trast to Delta’s dismal fourth-quarter
results, as well as those of other ma-
jor U.S. airlines. All the carriers saw
revenue devoured by bad fuel-hedg-
ing bets amid the sudden drop in oil
prices, followed by weakened passen-
ger traffic in the U.S. and overseas.

The parent companies of Ameri-
can Airlines and United Airlines last
week also reported bigger-than-ex-
pected losses. American, second in
size to Delta, said it is cutting main-

line capacity by 6.5% this year.
United, the third-largest carrier,
plans a 9.5% reduction.

For the quarter ended Dec. 31,
Delta said it had an adjusted loss of
$340 million, or 50 cents a share,
with revenue rising 43% to $6.7 bil-
lion, boosted by the addition of
Northwest. The quarter’s loss wid-
ened to $1.44 billion, or $2.11 a
share, on one-time charges, includ-
ing $904 million in employee stock
awarded in the merger. In the year-
earlier quarter, Delta had a net loss
of $70 million, or 18 cents a share.

The unstable oil markets hurt
Delta as it placed wrong bets on its
fuel hedges ahead of crude’s rapid
decline in the second half of 2008.
Included in the losses was $507 mil-
lion in cash losses on fuel hedges
that settled in the quarter.

By Shirleen Dorman

And Doug Cameron

DuPont Co., as expected, posted
a fourth-quarter net loss on a $500
million restructuring charge. While
the chemical company also cut its
2009 earnings guidance Tuesday
amid slowing global chemical de-
mand, it said it expects to retain pric-
ing power despite falling raw-mate-
rials costs.

The U.S. company said the tough
market conditions in the final quar-
ter of 2008 are likely to continue in
the first three months of the year.

DuPont reported a net loss of
$629 million, or 70 cents a share,
compared with year earlier net in-
come of $545 million, or 60 cents a
share, a year earlier. Excluding a per-
share restructuring charge of 42
cents in the latest quarter, DuPont
had a loss of 28 cents a share, in line
with DuPont’s December outlook
for a loss of 20 cents to 30 cents a
share.

Net sales fell 17% to $5.82 billion,
in line with the company’s Decem-
ber forecast for a sales decline of at
least 15% amid slumping volumes.

Chemical companies have been
scrambling to cope with rapid dete-
rioration of demand as major cus-
tomers in the construction, automo-
tive and textile industries have been
slashing inventories.

In response, DuPont has em-
barked on a broad cost-cutting ef-
fort that is expected to save $730
million and increase earnings by
$130 million this year. During 2008,
the company cut fixed costs by $425
million, surpassing its goal of $400
million.

Chief Executive Ellen Kullman
said the company “enters 2009 ad-
dressing challenging economic con-
ditions head-on,” and “intensely fo-
cused on productivity.”

DuPont reduced its 2009 earn-

ings forecast by 25 cents, to $2 to
$2.50 a share. For 2009, DuPont ex-
pects about $1 billion in reduced
working capital.

DuPont is more diversified than
most of its rivals and produces
seeds and fertilizers as well as a vari-
ety of chemicals and materials used
in products from Kevlar body-ar-
mor to Tyvek house wrap and Co-
rian counter tops.

The giant agricultural business
saw sales slip 2% to $1.2 billion. In-
creased prices and seed market
share gains in Latin America were
offset by volume declines in crop

protection and ingredient products.
Salesdeclinedattherestofthecom-

pany,led bya30% salesdrop initsper-
formance-materials business.

With demand for its paints
weighed by continued weakness in
the global auto sector and the U.S.
housing market, only DuPont’s agri-
business segment is expected to see
a rise in sales this year.

DuPont dismissed any sugges-
tions that it was engaging in a price
war on corn seed. “We will continue
our pricing discipline in 2009,” said
DuPont’s chief financial officer Jeff
Keefer.
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By Ana Campoy

Dow Chemical Co.’s Chief Execu-
tive Andrew Liveris said Tuesday his
company is working toward closing
its acquisition of Rohm & Haas Co.,
but that it would be unable to close
thedealunlessitsecuresalltheneces-
sary funding.

Mr. Liveris said that going
through with the deal right now
would damage the company’s share-
holders, employees and customers.

“That is a responsibility that is
higher than any other responsibil-
ity,”hesaid. “Why would you puttwo
more American companies at risk in
this most horrible of markets?”

Mr. Liveris said extending the

terms of a one-year loan it had
planned to use to help fund the pur-
chase was “super critical to the con-
summation of the deal.”

“We have to have it happen so the
combinedcompanyisviable,”hesaid
in an interview. “If you don’t have
funding, how can a deal be viable?”

DowadvisedRohm& HaasSunday
that it would miss the Tuesday dead-
linetoclosethetransactionbecauseof
turmoil in the credit markets and the
failureofajointventurewithaKuwaiti
company that would have provided it
with cash to fund the purchase.

In response, Rohm & Haas asked a
Delaware court to force Dow to go
through with the deal, and accused
the company of stalling the regula-

tory process to clear the deal.
Mr. Liveris declined to elaborate

on whether Rohm & Haas had a legal
righttofilethelawsuit,butsaidheun-
derstood why it had done so. He said
Dowwouldfileareplytoitnextweek.

Mr.Liverisalsosaidhefoundaccu-
sations that Dow interfered with the
Federal Trade Commission's regula-
tory process “offensive.” He added
that his company was within its
rights to talk to the federal agency
about the merger with Rohm & Haas.

Dow, which negotiated the
merger agreement under pressure
from a competing bid from BASF AG
andinbettereconomictimes,agreed
to very strict terms that don’t easily
allow it to walk away from the deal.

By Ann Zimmerman

Home Depot Inc. said it is shut-
tering its 34 Home Expo Design Cen-
ters that catered to bigger-ticket re-
modeling projects, more evidence
of how deeply the housing slump
and credit crunch are hurting the
home-improvement industry.

To shore up the company’s fi-
nances, Home Depot slashed its
2009 capital expenses budget by
44% to $1 billion, further reduced
new store openings, instituted a
wage freeze among officers and cut
support staff and officers at its At-
lanta headquarters. Coupled with
the Expo store closings, Home De-
pot will lay off 7,000 workers.

Home Depot, the largest U.S.
home improvement chain based on
sales, said the move will allow it to
provide surviving store workers
with merit pay increases and bonus
checks, and to continue contribut-
ing to 401(k) retirement plans.

“None of us has seen anything
like this economic environment,”
Home Depot Chief Financial Officer
Carol Tomé said in an interview.
“We’re making tough decisions that
will allow us to take care of our asso-
ciates.”

Home Depot affirmed its previ-
ous guidance of an 8% drop in sales
for fiscal 2008 and a 24% slide in
earnings, before special charges. It
reports its results Feb. 24.

The company said shutting the
Expo centers will result in a pretax
charge of $532 million, with $390
million recognized in the fourth
quarter and the rest recognized in
2009 and beyond. About $153 mil-
lion in store closing and severance
costs is expected to be offset by the
proceeds from liquidated inventory.

The Home Expo Design Centers
never performed strongly, even dur-
ing the housing boom.

The company said Home Expo
stores, plus the company’s other spe-
cialty improvement stores slated to
close, including five YardBirds out-
lets, notched sales in 2008 of $920
million and would post a loss of $50
million. They were projected to lose
$80 million next year.

Home Depot plans to open 12 of
its core home-improvement stores
next year, down from the 30 to 40
stores it previously expected.

The company also said it will
take two additional pre-tax charges
in the fourth quarter related to its
sale of Home Depot Supply in 2007.

By Amol Sharma

Verizon Communications Inc.
posted a 15% increase in fourth-quar-
ter profit on strong wireless growth,
but a slowdown in spending by busi-
nesses took a toll on the company’s
land-line operations.

The company’s wireless joint ven-
ture with Vodafone Group PLC re-
ported a revenue increase of 12%
from year earlier to $12.8 billion,
partly because of growth in data ser-
vices like text messaging, email and
Internet access.

Verizon, based in New York, intro-
duced the touch-screen BlackBerry
Storm, a rival for Apple Inc.’s iPhone,
in late November and has sold one mil-

lion units of the device, according to
Verizon President and Chief Operat-
ing Officer Denny Strigl.

Some users have complained
about early glitches with the Storm,
but “We’re very happy with the de-
vice. We think it’s doing well,” Mr.
Strigl said in an interview. He esti-
mated that Verizon could have sold
about 200,000 more Storms if inven-
tory wasn’t limited at its debut.

Verizon added a net of 1.2 million
wireless customers in the quarter,
bringing its total to 72.1 million, not
including those it added through the
acquisition of Alltel Corp., which
closed this month. Verizon and AT&T
Inc. have benefited from struggles at
Sprint Nextel Corp., which has seen

millions of customers defect in the
past year.

Still, Verizon’s results showed
signs of a wider industry slowdown.
Verizon added 5.8 million wireless
customers for the year, down from
6.9 million in 2007.

The recession hurt the unit that
markets phone and broadband ser-
vices to businesses, which saw reve-
nue slide 2.2% to $3.6 billion. The com-
pany said businesses are delaying pur-
chasing decisions and require fewer
services as they lay off employees.

Overall, Verizon posted quarterly
net income of $1.24 billion, or 43
cents a share, up from $1.07 billion, or
37 cents a year earlier. Revenue rose
3.4% to $24.65 billion.
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.78% 9 World -a % % 159.56 1.27% –42.1% 5.97% 9 U.S. Select Dividend -b % % 504.69 0.28% –39.5%

% Global Dow 986.10 –0.03% –38.0% 1388.31 0.92% –44.3% 4.74% 12 Infrastructure 1206.80 –0.55% –29.2% 1525.29 0.39% –36.4%

4.79% 9 Stoxx 600 188.30 0.14% –41.9% 185.25 0.43% –48.2% 2.82% 5 Luxury 533.30 –1.09% –45.0% 599.35 –0.15% –50.6%

4.82% 9 Stoxx Large 200 205.00 0.08% –41.5% 200.53 0.38% –47.8% 2.91% 6 BRIC 50 231.00 0.24% –51.9% 292.02 1.19% –56.8%

4.66% 10 Stoxx Mid 200 163.30 0.43% –42.9% 159.80 0.73% –49.1% 4.09% 3 Africa 50 515.50 0.60% –50.9% 433.74 1.55% –55.9%

4.52% 10 Stoxx Small 200 97.30 0.34% –46.6% 95.15 0.64% –52.4% 8.47% 4 GCC % % 1083.52 4.40% –61.3%

4.91% 8 Euro Stoxx 205.30 –0.02% –43.6% 201.98 0.28% –49.7% 4.60% 8 Sustainability 628.70 0.12% –37.5% 698.98 0.40% –44.3%

4.91% 8 Euro Stoxx Large 200 220.30 –0.06% –43.9% 215.35 0.23% –49.9% 2.96% 10 Islamic Market -a % % 1416.52 1.12% –35.5%

4.87% 9 Euro Stoxx Mid 200 189.10 0.22% –40.9% 184.75 0.52% –47.3% 3.25% 9 Islamic Market 100 1464.60 –0.04% –22.1% 1650.64 0.24% –30.5%

5.03% 11 Euro Stoxx Small 200 109.60 0.22% –45.1% 107.02 0.52% –51.0% 3.25% 9 Islamic Turkey -c % % % %

8.68% 6 Stoxx Select Dividend 30 1087.80 0.08% –59.5% 1226.19 0.38% –63.9% 2.94% 12 Wilshire 5000 % % 8463.30 0.38% –38.4%

7.23% 7 Euro Stoxx Select Div 30 1232.60 –0.04% –57.4% 1394.70 0.25% –62.0% % DJ-AIG Commodity 116.20 –2.96% –34.8% 111.19 –2.67% –41.8%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.5143 2.1448 1.3284 0.1870 0.0458 0.2231 0.0170 0.3789 1.9939 0.2675 1.2322 ...

 Canada 1.2290 1.7406 1.0780 0.1518 0.0372 0.1810 0.0138 0.3075 1.6182 0.2171 ... 0.8115

 Denmark 5.6607 8.0172 4.9655 0.6991 0.1712 0.8339 0.0637 1.4162 7.4534 ... 4.6061 3.7380

 Euro 0.7595 1.0756 0.6662 0.0938 0.0230 0.1119 0.0085 0.1900 ... 0.1342 0.6180 0.5015

 Israel 3.9970 5.6610 3.5061 0.4936 0.1209 0.5888 0.0450 ... 5.2628 0.7061 3.2524 2.6394

 Japan 88.8950 125.9020 77.9781 10.9785 2.6889 13.0955 ... 22.2404 117.0480 15.7039 72.3341 58.7018

 Norway 6.7882 9.6141 5.9546 0.8383 0.2053 ... 0.0764 1.6983 8.9380 1.1992 5.5236 4.4826

 Russia 33.0598 46.8226 28.9998 4.0829 ... 4.8702 0.3719 8.2712 43.5298 5.8402 26.9009 21.8310

 Sweden 8.0972 11.4681 7.1028 ... 0.2449 1.1928 0.0911 2.0258 10.6616 1.4304 6.5887 5.3470

 Switzerland 1.1400 1.6146 ... 0.1408 0.0345 0.1679 0.0128 0.2852 1.5010 0.2014 0.9276 0.7528

 U.K. 0.7061 ... 0.6194 0.0872 0.0214 0.1040 0.0079 0.1766 0.9297 0.1247 0.5745 0.4663

 U.S. ... 1.4163 0.8772 0.1235 0.0302 0.1473 0.0112 0.2502 1.3167 0.1767 0.8137 0.6604

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 377.50 –16.25 –4.13% 816.00 305.50
Soybeans (cents/bu.) CBOT 976.00 –33.00 –3.27 1,653.50 779.25
Wheat (cents/bu.) CBOT 584.75 –7.75 –1.31 1,275.00 471.00
Live cattle (cents/lb.) CME 84.400 –1.200 –1.40 119.200 82.400
Cocoa ($/ton) ICE-US 2,745 78 2.92% 3,228 1,884
Coffee (cents/lb.) ICE-US 121.90 –0.30 –0.25 181.60 102.15
Sugar (cents/lb.) ICE-US 12.91 –0.01 –0.08 15.85 9.89
Cotton (cents/lb.) ICE-US 51.35 –0.72 –1.38 100.41 39.23
Crude palm oil (ringgit/ton) MDEX 1,830.00 –40 –2.14 2,052 1,350
Cocoa (pounds/ton) LIFFE 1,988 28 1.43 2,013 1,005
Robusta coffee ($/ton) LIFFE 2,338 8 0.34 2,747 1,580

Copper (cents/lb.) COMEX 148.45 –10.20 –6.43 398.40 125.50
Gold ($/troy oz.) COMEX 901.40 –9.30 –1.02 1,050.00 689.70
Silver (cents/troy oz.) COMEX 1217.50 6.50 0.54 2,122.50 8.50
Aluminum ($/ton) LME 1,340.00 unch. unch. 3,340.00 1,326.00
Tin ($/ton) LME 11,600.00 –425.00 –3.53 25,450 9,750
Copper ($/ton) LME 3,376.00 56.00 1.69 8,811.00 2,815.00
Lead ($/ton) LME 1,150.00 0.50 0.04 3,460.00 870.00
Zinc ($/ton) LME 1,155.00 –6.00 –0.52 2,840.00 1,065.00
Nickel ($/ton) LME 11,300 –375 –3.21 33,600 9,000

Crude oil ($/bbl.) NYMEX 41.58 –4.15 –9.08 148.35 38.00
Heating oil ($/gal.) NYMEX 1.3651 –0.0574 –4.04 4.2895 1.2396
RBOB gasoline ($/gal.) NYMEX 1.1380 –0.0471 –3.97 3.6130 0.8708
Natural gas ($/mmBtu) NYMEX 4.445 –0.013 –0.29 14.169 4.355
Brent crude ($/bbl.) ICE-EU 43.73 –3.23 –6.88 150.53 38.80
Gas oil ($/ton) ICE-EU 436.00 –27.00 –5.83 1,345.25 408.25

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on Jan. 27
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.5838 0.2182 3.4813 0.2872

Brazil real 3.0476 0.3281 2.3146 0.4320

Canada dollar 1.6182 0.6180 1.2290 0.8137
1-mo. forward 1.6188 0.6177 1.2294 0.8134

3-mos. forward 1.6185 0.6179 1.2292 0.8135
6-mos. forward 1.6172 0.6183 1.2282 0.8142

Chile peso 810.49 0.001234 615.55 0.001625
Colombia peso 3049.31 0.0003279 2315.88 0.0004318

Ecuador US dollar-f 1.3167 0.7595 1 1
Mexico peso-a 18.6550 0.0536 14.1680 0.0706

Peru sol 4.1647 0.2401 3.1630 0.3162
Uruguay peso-e 29.757 0.0336 22.600 0.0442

U.S. dollar 1.3167 0.7595 1 1
Venezuela bolivar 2.83 0.353688 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.9939 0.5015 1.5143 0.6604
China yuan 9.0194 0.1109 6.8500 0.1460

Hong Kong dollar 10.2175 0.0979 7.7599 0.1289
India rupee 64.3669 0.0155 48.8850 0.0205

Indonesia rupiah 14879 0.0000672 11300 0.0000885
Japan yen 117.05 0.008544 88.90 0.011249

1-mo. forward 117.00 0.008547 88.86 0.011254
3-mos. forward 116.84 0.008559 88.74 0.011269

6-mos. forward 116.55 0.008580 88.52 0.011297
Malaysia ringgit-c 4.7737 0.2095 3.6255 0.2758

New Zealand dollar 2.4954 0.4007 1.8952 0.5277
Pakistan rupee 103.953 0.0096 78.950 0.0127

Philippines peso 61.701 0.0162 46.860 0.0213
Singapore dollar 1.9837 0.5041 1.5066 0.6638

South Korea won 1831.53 0.0005460 1391.00 0.0007189
Taiwan dollar 44.353 0.02255 33.685 0.02969
Thailand baht 45.946 0.02176 34.895 0.02866

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7595 1.3167

1-mo. forward 1.0006 0.9994 0.7599 1.3160

3-mos. forward 1.0015 0.9985 0.7606 1.3148

6-mos. forward 1.0026 0.9974 0.7614 1.3133

Czech Rep. koruna-b 27.788 0.0360 21.104 0.0474

Denmark krone 7.4534 0.1342 5.6607 0.1767

Hungary forint 286.61 0.003489 217.67 0.004594

Norway krone 8.9380 0.1119 6.7882 0.1473

Poland zloty 4.3897 0.2278 3.3339 0.3000

Russia ruble-d 43.530 0.02297 33.060 0.03025

Sweden krona 10.6616 0.0938 8.0972 0.1235

Switzerland franc 1.5010 0.6662 1.1400 0.8772

1-mo. forward 1.5005 0.6664 1.1396 0.8775

3-mos. forward 1.4988 0.6672 1.1383 0.8785

6-mos. forward 1.4963 0.6683 1.1364 0.8800

Turkey lira 2.1495 0.4652 1.6325 0.6126

U.K. pound 0.9297 1.0756 0.7061 1.4163

1-mo. forward 0.9303 1.0750 0.7065 1.4154

3-mos. forward 0.9306 1.0746 0.7068 1.4149

6-mos. forward 0.9307 1.0744 0.7069 1.4147

MIDDLE EAST/AFRICA

Bahrain dinar 0.4964 2.0146 0.3770 2.6527

Egypt pound-a 7.3222 0.1366 5.5610 0.1798

Israel shekel 5.2628 0.1900 3.9970 0.2502

Jordan dinar 0.9335 1.0712 0.7090 1.4104

Kuwait dinar 0.3814 2.6220 0.2897 3.4524

Lebanon pound 1984.93 0.0005038 1507.50 0.0006634

Saudi Arabia riyal 4.9404 0.2024 3.7521 0.2665

South Africa rand 13.1864 0.0758 10.0148 0.0999

United Arab dirham 4.8367 0.2068 3.6734 0.2722

SDR -f 0.8743 1.1437 0.6640 1.5059

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 9 EUROPE DJ Stoxx 600 188.31 0.25 0.13% –4.4% –41.9%

 9 DJ Stoxx 50 1963.83 0.05 0.01 –4.9% –39.7%

 8 Euro Zone DJ Euro Stoxx 205.33 –0.03 –0.01% –7.8% –43.6%

 8 DJ Euro Stoxx 50 2224.62 –2.15 –0.10 –9.3% –41.6%

 5 Austria ATX 1640.37 7.23 0.44 –6.3% –57.7%

 7 Belgium Bel-20 1870.39 –13.64 –0.72 –2.0% –50.4%

 6 Czech Republic PX 769.2 0.3 0.04 –10.4% –48.8%

 9 Denmark OMX Copenhagen 232.43 –3.09 –1.31 2.8% –40.5%

 8 Finland OMX Helsinki 5064.21 46.11 0.92 –6.3% –51.5%

 7 France CAC-40 2954.53 –0.84 –0.03 –8.2% –40.2%

 9 Germany DAX 4323.42 –3.45 –0.08 –10.1% –37.3%

 … Hungary BUX 11658.36 –268.15 –2.25 –4.8% –50.9%

 2 Ireland ISEQ 2333.96 27.05 1.17 –0.4% –65.3%

 6 Italy S&P/MIB 17739 –58 –0.33 –8.8% –48.7%

 4 Netherlands AEX 248.59 0.71 0.29 1.1% –44.3%

 6 Norway All-Shares 277.87 –0.40 –0.14 2.8% –41.6%

 17 Poland WIG 24811.95 –599.14 –2.36 –8.9% –48.3%

 10 Portugal PSI 20 6299.82 –53.59 –0.84 –0.7% –44.5%

 … Russia RTSI 547.04 7.66 1.4% –13.4% –72.8%

 7 Spain IBEX 35 8349.5 –25.7 –0.31% –9.2% –37.0%

 15 Sweden OMX Stockholm 193.91 0.27 0.14 –5.0% –37.8%

 11 Switzerland SMI 5348.91 –68.16 –1.26 –3.4% –30.6%

 … Turkey ISE National 100 25798.26 –171.74 –0.66 –4.0% –42.1%

 8 U.K. FTSE 100 4194.41 –14.60 –0.35 –5.4% –28.7%

 9 ASIA-PACIFIC DJ Asia-Pacific 87.43 3.26 3.87 –6.6% –39.6%

 … Australia SPX/ASX 200 3444.0 101.3 3.03 –7.5% –39.8%

 … China CBN 600 16643.43 Closed 12.7% –55.7%

 8 Hong Kong Hang Seng 12578.60 Closed –12.6% –48.2%

 10 India Sensex 9004.08 329.73 3.80 –6.7% –50.2%

 … Japan Nikkei Stock Average 8061.07 378.93 4.93 –9.0% –40.2%

 … Singapore Straits Times 1685.23 Closed –4.3% –44.7%

 11 South Korea Kospi 1093.40 Closed –2.8% –33.2%

 9 AMERICAS DJ Americas 212.77 1.36 0.64 –5.9% –38.9%

 … Brazil Bovespa 38732.54 223.09 0.58 3.1% –34.9%

 11 Mexico IPC 19700.43 117.35 0.60 –12.0% –29.8%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 26, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

3.90% 10 ALL COUNTRY (AC) WORLD* 208.20 1.97%–48.4% –48.4%

3.80% 11 World (Developed Markets) 841.92 2.00%–47.0% –47.0%

3.40% 11 World ex-EMU 99.33 1.32%–45.1% –45.1%

3.70% 11 World ex-UK 844.80 1.62%–46.1% –46.1%

4.80% 9 EAFE 1,108.10 3.58%–50.8% –50.8%

4.10% 8 Emerging Markets (EM) 515.88 1.69%–58.6% –58.6%

5.40% 8 EUROPE 65.82 3.09%–48.4% –48.4%

6.20% 7 EMU 123.84 6.08%–55.7% –55.7%

5.60% 9 Europe ex-UK 72.71 3.03%–47.9% –47.9%

7.40% 6 Europe Value 70.97 4.22%–53.2% –53.2%

3.60% 11 Europe Growth 59.15 2.11%–43.4% –43.4%

5.40% 7 Europe Small Cap 98.64 1.68%–54.2% –54.2%

4.50% 4 EM Europe 148.57 5.46%–69.1% –69.1%

5.10% 6 UK 1,246.48 3.93%–35.1% –35.1%

5.60% 8 Nordic Countries 96.65 3.37%–53.1% –53.1%

3.50% 3 Russia 380.26 9.00%–74.7% –74.7%

4.50% 10 South Africa 542.75 2.54%–23.9% –23.9%

5.10% 9 AC ASIA PACIFIC EX-JAPAN 218.66 0.39%–58.7% –58.7%

2.80% 12 Japan 472.27 –0.74%–49.8% –49.8%

3.10% 10 China 35.39 0.00%–58.5% –58.5%

1.80% 10 India 332.11 0.00%–61.2% –61.2%

2.70% 9 Korea 297.96 0.00%–42.4% –42.4%

8.50% 8 Taiwan 159.62 0.00%–52.2% –52.2%

2.80% 15 US BROAD MARKET 911.07 0.59%–42.9% –42.9%

2.20% 53 US Small Cap 1,135.57 0.96%–42.8% –42.8%

4.00% 9 EM LATIN AMERICA 2,065.29 2.44%–53.1% –53.1%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Barclays executives are latest to say, ‘no thanks’
Financial woes take
toll on attendance
by leading bankers

DAVOS: WORLD ECONOMIC CRISIS

DAVOS, Switzerland—Two top
executives from Barclays PLC of
the U.K. became the latest promi-
nent bankers to decide against go-
ing to global capitalism’s big an-
nual conference in Switzerland, as
the financial crisis takes its toll on
the major finance houses.

Barclays President Robert E. Di-
amond, and Frits Seegers, CEO of
global retail and commercial bank-
ing, pulled out of the World Eco-
nomic Forum’s meeting in Davos
on Tuesday. The five-day meeting
starts Wednesday.

The news that they will stay
home comes one day after Bar-
clays said it was moving up the
publication of its 2008 results to

Feb. 9 from Feb. 17. The work to get
that done required attention in
London, according to a person fa-
miliar with the situation.

The two join other prominent
bankers who have decided not to
make the trek to Davos this year, in-
cluding Citigroup Inc. group CEO
Vikram Pandit and Gold-
man Sachs Group CEO
Lloyd Blankfein. Others,
such as former Merrill
Lynch & Co. chief execu-
tive John Thain were
forced to pull out. Mr.
Thain resigned under pres-
sure from Bank of Amer-
ica Corp., which recently
bought Merrill, last week.

Other prominent fig-
ures who pulled out Tues-
day include Axel Weber,
governor of the Bundes-
bank, Germany’s central bank. A
representative for Mr. Weber said
he was sick.

Michael Ducker, president of
FedEx Corp., also pulled out. A
spokeswoman for FedEx cited fam-
ily reasons.

Last-minute cancellations

aren’t unusual at Davos and this
year’s crop isn’t out of line with
previous years, said a spokesman
for the forum. Overall, he said, at-
tendance is up, at a record 2,600.

“It’s a very difficult environ-
ment we know, but we expect a
good turnout,” said Klaus Schwab,

the forum’s founder.
But in the banking

field, this year’s turnout
among major CEOs is thin-
ner than usual. By not
showing up, senior execu-
tives may be avoiding an
uncomfortable spotlight
and winning points with
politicians. But it isn’t al-
ways good business, bank-
ers familiar with the Da-
vos event say.

“I think it’s a mistake
from a business perspec-

tive,” says one senior banker who
had been scheduled to appear.
“You have a lot of clients there
who you’re scheduled to meet and
who will now end up meeting with—
and potentially giving business to—
your rivals.” In the case of major
banks, the client list at Davos can

run well over a hundred.
Barclays sped up the reporting

of the results to counter a steep
slide in its stock price over more
than a week. On Monday, after
Chairman Marcus Agius and CEO
John Varley said in a joint letter
the bank was off to a good start in
2009, Barclays shares rose 73%.
Mr. Agius, one of the more re-
spected bankers in the City, Lon-
don’s financial district, will be in
Davos.

Both Messrs. Diamond and See-
gers are the type of bankers who
thrive in Davos. Unlike CEO Varley,
Messrs. Diamond and Seegers are
more outgoing. Davos offered
them and the bank a chance to
avoid traveling the globe to see cli-
ents since many would all be in
one place.

The two also are among Eu-
rope’s more powerful bankers,
helping oversee a balance sheet to-
taling £1.3 trillion ($1.816 trillion).

The decision to stay home may
have been based in part on the fact
that the two men didn’t want to be
seen as hobnobbing at a Swiss ski
resort and have their pictures pub-

lished in Britain’s aggressive tab-
loids.

A recent article in the Mail on
Sunday newspaper showed U.K.
Treasury officials laughing in Scot-
tish regalia while celebrating the
birthday of Scottish poet Robert
Burns—not exactly an image con-
sonant with a financial crisis.

Messrs. Diamond and Seegers
had been scheduled to attend a Bar-

clays-hosted dinner on Wednes-
day, where London Mayor Boris
Johnson is due to give the keynote
speech. Mr. Diamond was ex-
pected to speak Friday morning on
a panel titled “Scenarios for the fu-
ture of the global financial sys-
tem,” together with European Cen-
tral Bank President Jean-Claude
Trichet, among others.

Senior executives
may be avoiding an
uncomfortable
spotlight.

Robert E.
Diamond

By Marc Champion,
Carrick Mollenkamp
and Spencer Swartz
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 32.70 $25.93 –0.90 –3.35%
Alcoa AA 14.90 8.61 0.26 3.11%
AmExpress AXP 26.40 16.68 1.48 9.74%
BankAm BAC 178.70 6.50 0.50 8.33%
Boeing BA 4.80 43.22 0.21 0.49%
Caterpillar CAT 19.90 32.32 –0.35 –1.07%
Chevron CVX 12.40 72.09 0.80 1.12%
Citigroup C 167.10 3.55 0.22 6.61%
CocaCola KO 9.30 43.33 0.30 0.70%
Disney DIS 11.80 21.25 0.39 1.87%
DuPont DD 13.70 23.27 0.09 0.39%
ExxonMobil XOM 36.10 78.92 0.32 0.41%
GenElec GE 108.40 13.06 0.64 5.15%
GenMotor GM 5.90 3.35 –0.03 –0.89%
HewlettPk HPQ 11.10 35.89 0.32 0.90%
HomeDpt HD 20.70 22.12 –0.61 –2.68%
Intel INTC 43.00 13.81 0.43 3.21%
IBM IBM 8.10 91.66 0.06 0.07%
JPMorgChas JPM 47.10 25.06 0.56 2.29%
JohnsJohns JNJ 13.80 57.54 0.99 1.75%
KftFoods KFT 10.00 29.15 0.30 1.04%
McDonalds MCD 9.50 58.52 0.12 0.21%
Merck MRK 8.80 28.37 0.58 2.09%
Microsoft MSFT 58.60 17.66 0.03 0.17%
Pfizer PFE 107.20 15.82 0.17 1.09%
ProctGamb PG 11.00 56.70 0.33 0.59%
3M MMM 4.50 53.99 0.43 0.80%
UnitedTech UTX 4.60 49.24 0.57 1.17%
Verizon VZ 30.00 29.96 –1.03 –3.32%
WalMart WMT 14.90 48.79 0.19 0.39%

Dow Jones Industrial Average P/E: 19
LAST: 8174.73 s 58.70, or 0.72%

YEAR TO DATE: t 601.66, or 6.9%

OVER 52 WEEKS t 4,305.57, or 34.5%

 Note: Price-to-earnings ratios are for trailing 12 months
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Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Contl AG 918 –95 –1 –364 Ciba Hldg  74 8 14 ...

Thomson 1729 –85 59 –352 Hammerson 963 8 20 –44

Alcatel Lucent 1489 –51 243 138 Rallye 1242 12 85 –45

GKN Hldgs 775 –25 –10 –149 EMI Group  936 15 79 54

AB Volvo 487 –23 –10 –94 Invensys  317 20 23 –17

Daimler AG 310 –21 –6 –75 Lafarge 866 23 143 –13

Bay Motoren Werke AG 305 –21 –2 –64 Rhodia 1944 25 689 709

Smurfit Kappa Fdg  983 –21 101 –8 ArcelorMittal Fin 1197 39 143 –324

Volkswagen AG 220 –20 4 –62 Fiat 1682 80 749 730

Transocean  302 –19 –18 –39 TUI AG 1795 396 661 745

Source: Markit Group

Dow Jones Stoxx 50: Tuesday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Royal Bk of Scot U.K. Banks $8.8 0.16 8.28% –95.3% –96.8%

Koninklijke Philips Netherlands Consumer Electronics 18.9 14.20 4.07 –46.6 –48.9

Nokia Finland Telecom Equipment 48.1 9.61 3.44 –58.8 –36.2

Daimler Germany Automobiles 28.0 22.03 3.06 –57.8 –53.4

ArcelorMittal Luxembourg Iron & Steel 35.3 18.50 3.01 –58.2 ...

ING Groep Netherlands Life Insurance $17.1 6.25 –7.27% –72.0 –78.7

Astrazeneca U.K. Pharmaceuticals 58.3 28.32 –3.90 29.9 4.0

Telefonica Spain Fixed Line Telecom 88.7 14.32 –2.98 –27.2 14.0

Bayer Germany Specialty Chemicals 42.1 41.86 –2.72 –21.9 21.8

Sanofi-Aventis France Pharmaceuticals 78.5 45.30 –2.69 –18.9 –40.0

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Siemens 53.9 44.77 2.82% –48.1% –40.4%
Germany (Diversified Industrials)
Banco Bilbao Vizcaya 34.5 6.99 2.79 –51.2 –57.9
Spain (Banks)
Total 121.3 38.85 1.69 –22.0 –30.7
France (Integrated Oil & Gas)
Banco Santander 60.5 5.75 1.59 –48.9 –47.9
Spain (Banks)
Barclays 10.7 0.90 1.47 –81.2 –84.6
U.K. (Banks)
Intesa Sanpaolo 36.7 2.35 1.40 –50.7 –49.8
Italy (Banks)
BHP Billiton 40.0 12.64 1.12 –12.8 21.7
U.K. (General Mining)
Soc. Generale 23.3 30.45 0.64 –58.5 –69.9
France (Banks)
ABB 29.0 14.20 0.64 –47.7 4.0
Switzerland (Industrial Machinery)
Royal Dutch Shell 89.2 19.09 0.58 –21.6 –31.9
U.K. (Integrated Oil & Gas)
British Amer Tob 54.1 18.87 0.48 6.4 48.9
U.K. (Tobacco)
Deutsche Bk 13.7 18.16 0.44 –76.6 –79.5
Germany (Banks)
Unilever 40.2 17.80 0.28 –18.3 –7.5
Netherlands (Food Products)
UBS 37.2 14.45 0.21 –65.3 –76.5
Switzerland (Banks)
SAP 42.3 26.22 0.19 –16.7 –37.8
Germany (Software)
BP 149.0 5.09 0.15 –4.5 –24.7
U.K. (Integrated Oil & Gas)
Credit Suisse Grp 30.3 29.12 0.07 –52.4 –60.8
Switzerland (Banks)
Iberdrola 40.5 6.15 ... –33.4 5.0
Spain (Conventional Electricity)
GDF Suez 90.6 31.37 ... –14.2 20.6
France (Multiutilities)
BNP Paribas 30.0 24.96 –0.16 –63.1 –65.7
France (Banks)

Vodafone Grp 111.8 1.36 –0.22% –22.0% 14.9%
U.K. (Mobile Telecom)
GlaxoSmithKline 102.4 12.65 –0.24 5.4 –12.0
U.K. (Pharmaceuticals)
Tesco 40.0 3.59 –0.33 –14.7 13.0
U.K. (Food Retailers & Wholesalers)
E.ON 68.5 25.99 –0.38 –38.3 –12.3
Germany (Multiutilities)
Nestle 136.6 40.62 –0.39 –15.3 8.3
Switzerland (Food Products)
ENI 89.8 17.02 –0.47 –22.7 –31.6
Italy (Integrated Oil & Gas)
Diageo 36.2 9.25 –0.91 –7.0 10.5
U.K. (Distillers & Vintners)
Rio Tinto 23.3 16.39 –1.03 –64.9 –42.8
U.K. (General Mining)
BASF 26.8 22.16 –1.12 –48.5 –31.7
Germany (Commodity Chemicals)
Anglo Amer 25.6 13.46 –1.25 –48.4 –38.5
U.K. (General Mining)
France Telecom 63.7 18.50 –1.33 –20.0 –1.2
France (Fixed Line Telecom)
UniCredit 22.2 1.26 –1.41 –74.8 –78.5
Italy (Banks)
Deutsche Telekom 57.6 10.03 –1.52 –26.5 –23.0
Germany (Mobile Telecom)
HSBC Hldgs 90.5 5.31 –1.80 –30.7 –43.1
U.K. (Banks)
Assicurazioni Genli 30.2 16.26 –1.93 –43.9 –37.1
Italy (Full Line Insurance)
L.M. Ericsson Tel B 24.3 65.80 –1.94 –8.6 –52.0
Sweden (Telecom Equipment)
Allianz SE 38.1 63.91 –1.99 –48.3 –51.8
Germany (Full Line Insurance)
Novartis 119.4 51.45 –2.09 –6.6 –26.7
Switzerland (Pharmaceuticals)
AXA 33.7 12.24 –2.16 –48.1 –55.3
France (Full Line Insurance)
Roche Hldg Pt. Ct. 102.7 166.50 –2.40 –12.1 –17.6
Switzerland (Pharmaceuticals)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.16% 1.35% 4.1% 1.6% -3.7%
Event Driven 0.35% 1.63% -9.8% 1.7% -24.7%
Distressed Securities -1.17% -2.81% -18.6% -3.0% -36.8%

*Estimates as of 01/26/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 10/1 1.65 98.03% 0.01% 2.17 1.18 1.63

Eur. High Volatility: 10/1 3.93 93.05 0.02 5.57 2.16 3.73

Europe Crossover: 10/1 10.64 84.11 0.06 11.20 5.74 8.85

Asia ex-Japan IG: 10/1 3.46 93.93 0.02 6.63 1.99 3.58

Japan: 10/1 3.22 92.60 0.02 3.75 1.58 2.67

 Note: Data as of January 26

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points

2.00

1.50

1.00

0.50

0

t
Europe

t

Europe Senior Financials

Aug. Sept. Oct. Nov.
2009

Dec. Jan.

Index roll

Source: Markit Group

BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.

Europe: Bank revenues from equity capital markets

Behind every IPO, 
follow-on or 
convertible equity 
offering is one or 
more investment 
banks. At right, 
investment banks 
historical and year-
to-date revenues 
from global equity-
capital-market 
(ECM) deals

Source: Dealogic
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Kofi Annan’s
Davos Diary

Kofi Annan, former secretary-
general of the United Na-

tions and Nobel Laureate, is writ-
ing a daily diary for us during the
World Economic Forum annual
meeting in Davos. Mr. Annan is
chairman of Alliance for a Green
Revolution in Africa, and mem-
ber of the Africa Progress Panel.
Here is his entry from day one:

Compared to the 40 heads of
state and hundreds of political
and business leaders heading to
the World Economic Forum, I
only have a short trip in front of
me today. It’s just 500 kilometers
from my office in Geneva to Da-
vos, although that’s a long jour-
ney within Switzerland.

For all of us, however, there
will be plenty to reflect on while
we travel. This year’s WEF takes
place against a very gloomy, un-
certain background. It would be
easy for what’s been dismissed
as a “Rich Men’s Club” this week
to be so preoccupied with their
own problems that they ignore
those of the rest of the world. We
must ensure this doesn’t hap-
pen.

It’s vital for everyone that the
discussions at Davos look out-
wards, not inwards. For what
this unprecedented crisis has
shown is no country, no matter
how prosperous or powerful, can
now alone protect itself against
the challenges of an intercon-
nected world. We can only do
this by working together. And so-
lutions won’t be effective or last-
ing unless they are seen to be
fair.

So we need to ensure the poor-
est in the planet—who will be
hardest hit by the financial crisis—
are not forgotten. The U.S. Con-
gress is discussing a $825 billion
stimulus package for the Ameri-
can economy this week. This com-
pares with the G-8 Gleneagles
pledge to find an extra $50 bil-
lion by 2010 to tackle global pov-
erty—a promise still not met.

We need to coordinate the glo-
bal economic response so it sup-
ports jobs, incomes and opportu-
nities in Africa and across the de-
veloping world. There must be
the same new collective ap-
proach, based on the principles
of fairness and opportunity for
all, to the other challenges we
face including climate change,
food security and Africa. In ev-
ery crisis, there is opportunity.
At Davos, the task is to show we

recognize our world has changed
for good.  — Kofi Annan

Shakespearean
Lesson in Survival

How do bad guys get to the
top in business? Back when

the Enron and WorldCom scan-
dals were dominating headlines,
Richard Olivier, son of the Brit-
ish actor Sir Laurence Olivier, de-
cided to develop a leadership
workshop to answer that ques-
tion using the Shakespearean
tragedy “Macbeth.”

Mr. Olivier believes “Mac-
beth” also works for the bankers
and other highfliers who trig-
gered the current credit crisis—
not to mention Bernard Madoff.

“Macbeth is a noble warrior
who apparently believes in serv-
ing his kingdom, but is spectacu-
larly derailed, caught by his own
ambition. He is never happy with
what he has got and always
wants more,” says Mr. Olivier,
who runs a business giving
Shakespeare-based leadership
seminars.

That can apply to every
banker who ignored risks to
chase returns in recent years—
and many homeowners taking
out unrealistic mortgages too,
says Mr. Olivier. “I grew up with
a theater family and I saw this on
the stage too, where ego carries
people away,” he says.
 —Marc Champion

Survey: CEOs are
in crisis mode

Chief executives globally are
suffering a “crisis of confi-

dence” in decision-making and
say economic recovery will be
sluggish over the next three
years, PricewaterhouseCoopers
said Tuesday in its annual survey
of business leaders.

The findings, based on inter-
views with 1,120 chief executives
from 50 countries, raise fresh
questions about the health of
companies’ financial perform-
ance in coming months, a point
CEOs highlighted in the survey.

Just 21% of chief executives
said they were confident about
raising revenues over the next
year, the U.K. accounting firm
said in its 12th annual global CEO
survey. That’s down from 50% in
PwC’s previous survey. The lat-
est survey was conducted in the
last quarter of 2008 and covered
CEOs from a range of industries.

“The speed and intensity of
the recession has rocked the psy-
ches of CEOs and created a glo-
bal crisis of confidence,” said
PricewaterhouseCoopers’s chief
executive, Samuel DiPiazza Jr.

Mr. DiPiazza said chief execu-
tives are “most concerned”
about their companies simply
surviving the global economic
downturn, which has thrown the
U.S., Japan, and several Euro-
pean nations into economic re-
cession.

“Even in once rapidly emerg-
ing markets, companies are now
coping with issues like unavail-
able credit, sluggish capital mar-
kets, and collapsing demand,” he
said.
 —Spencer Swartz

DAVOS BLOG: More live updates
will be posted at WSJ.com/Da-
vos

projects including power-grid up-
grades and highway construction.
On Tuesday, Germany’s cabinet ap-
proved a second stimulus package,
part of the 27-nation European
Union’s pledge to spend 1.5% of GDP,
or about Œ200 billion ($260 billion).

In total, the funds surpass a rec-
ommendation from the Interna-
tional Monetary Fund that govern-
ments world-wide spend 2% of GDP
on stimulus. But it still won’t be
enough to stanch the bleeding. The
IMF is expected to issue projections
Wednesday showing global growth
will be less than 1% this year.

“A deep recession for 2009 is al-
ready baked into the cake,” says Ken-
neth Rogoff, a Harvard University
economics professor and Davos
speaker who calls the fiscal-stimu-
lus packages a necessary but tempo-
rary boost. “We’ve had an asset bub-
ble burst that’s not going to turn
around no matter how much govern-
ments spend,” he says.

The greater risk is that the global
contraction lasts several years—a
scenario that could materialize if
governments don’t complement fis-
cal stimulus with equally ambitious
plans to clear banks’ books of bad as-
sets and get credit flowing through
the system.

“The long history of interna-
tional financial crises tells us if you
don’t clean up the mess in the bank-
ing system decisively,” says Mr.
Rogoff, “you’re not going to escape a
long stagnation.”

Pinning hopes on emerging mar-
kets such as China to pull the world
out of the downturn seems mis-
guided. With about half of its growth
still export-driven, China is also get-
ting slammed by the global down-
turn. Amid fizzling demand, China’s
expansion slowed to an annual rate
of 6.8% in the final three months of
last year, down from 9% in the third
quarter and marking a seven-year
low. For all of 2008, growth slowed
to 9% from 13% the year before—mak-
ing it unlikely China can maintain its
longstanding 8% annual growth rate.

Chinese policy makers face a
steep challenge in turning the coun-
try’s growth more toward domestic

demand. Job losses are mounting,
for one. And patchy social protec-
tions such as meager health-care in-
surance and social-security funding,
push Chinese consumers to save big
chunks of their earnings.

Even China’s massive stimulus
program “won’t get consumer-led
growth going until they really build
out a safety net,” says Stephen
Roach, Asia chairman for Morgan
Stanley. “I’m hopeful it can happen
in the next few years. But you don’t
create a consumer culture over-
night.”

U.S. consumers—who by some es-
timates have powered around a
tenth of global growth in recent de-
cades—have begun shutting their
wallets. U.S. spending growth in the
third quarter of last year fell for the
first time in 17 years. Economists say
the share of consumption in U.S. GDP—
which hit post-World War II highs
around 70% earlier this decade—
could fall by five percentage points
in the next five years.

But if the U.S. stimulus puts a
floor under the economy and a bank-
rescue package restarts credit en-
gines, economists say, U.S. consum-
ers will start spending again, albeit
at lower rates.

“The government can’t take the
place of the consumer for very long,”
says Ken Rosen, chairman of the
Fisher Center for Real Estate and Ur-
ban Economics at the University of
California, Berkeley. Mr. Rosen is
slated to speak Thursday on a Davos
panel called “Can the World Live
with the Frugal American?”

“It will be a recovery based on
less credit and a more careful view of
spending within one’s means,” says
Mr. Rosen. “But it will be a recovery.”

Continued from first page

Search for growth turns to U.S.

The Mossberg Solution

Zurich Financial’s new gauge
Insurer launches tool
to help firms assess
nation-level risks

DAVOS: WORLD ECONOMIC CRISIS

Kofi Annan: ‘We need to ensure the
poorest ... are not forgotten.’

DISPATCHES FROM DAVOS
Updates from the World Economic Forum

Great Curve
RIM’s latest version of
BlackBerry offers stylish
keyboard > Page 33

By Goran Mijuk

DAVOS, Switzerland—Using the
World Economic Forum as a plat-
form, Swiss insurer Zurich Finan-
cial Services AG launched a risk-
management tool that should en-
able corporate clients to better as-
sess country-specific risks such as
drought, rising sea levels or pan-
demics.

The tool includes 160 countries
from Afghanistan to Zimbabwe and
looks at 24 risks such as terrorism,
corruption, war and migration. Zur-
ich Financial’s clients, who consider
investments in risk-prone areas, can
gauge the probability as to how a spe-
cific country or region can be af-
fected by calamities such as rising
sea levels or the spread of certain dis-
eases in warm and tropical countries.

“We don’t plan to use this data to
increase premium levels. But we

could, further down the road, ask
for fees for such a value-added ser-
vice,” said Zurich Financial chief
economist Daniel Hofmann, adding
that client demand for such services
has been on the rise.

Many of Zurich Financial’s corpo-
rate clients are expected to attend
the Davos forum, which starts
Wednesday.

Zurich Financial, along with
other global insurers, is affected by
rising catastrophe claims. Last year,
world-wide losses due to catastro-
phes such as earthquakes totaled
more than $200 billion. Among the
deadliest and costliest catastrophes
are windstorms such as hurricanes,
which often hit densely populated
areas.

In order to avoid paying out
hefty claims and reducing the dam-
age to the economy, insurers are
pushing for better building stan-
dards along coastlines or fire-safety
measures in private buildings.

Also, they are trying to raise cli-
ent awareness to avoid risks in the
first place.

Zurich Financial said the risk-

management tool is using real loss
data as well as descriptive data and
qualitative judgments. Often, in
emerging or poor countries in Asia
and Africa, insurance data are hard
to come by and experts need to
make estimates in order to assess
the potential risks and losses. The
data also are key for insurers to as-
sess premium pricing.

Market view
The recession that started in the U.S. in 2008 spread to Europe and Japan and 
battered emerging markets. The World Bank estimates that world trade will contract 
by 2.1% this year, while overall growth will increase by just 0.9%. That’s much less 
than the 2.5% growth considered the mark of a global recession. The numbers may 
turn out to be even weaker because China’s economy is starting to sputter too.

Source: International Monetary Fund
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In order to avoid paying out hefty claims,
insurers are pushing for better building
standards along coastlines or fire-safety
measures in private buildings.
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n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 01/26 EUR 25.10 –4.3 –62.1 –40.6
MP-TURKEY.SI OT OT SVN 01/26 EUR 18.99 –2.8 –53.6 –33.3

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810

Eastern European Bond Fund OT OT LVA NA NA NA.00 –0.6 –36.8 –18.3
Parex Caspian Sea Eq EU EQ LVA 01/26 EUR 2.27 8.1 –73.5 NS
Parex Eastern Europ Bd EU BD LVA 01/26 USD 8.67 –0.6 –36.8 –18.3
Parex Russian Eq EE EQ LVA 01/26 USD 7.91 –8.7 –72.5 –42.0

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 01/23 USD 97.28 –12.3 –52.4 –25.7
PF (LUX)-Asian Eq-Pca AS EQ LUX 01/23 USD 93.33 –12.3 –52.9 –26.3
PF (LUX)-Biotech-Pca OT EQ LUX 01/26 USD 284.90 –0.1 –10.6 –1.0
PF (LUX)-CHF Liq-Pca CH MM LUX 01/26 CHF 124.02 0.0 1.5 1.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 01/26 CHF 93.61 0.0 1.5 1.7
PF (LUX)-Cnt Eu Eq-I EU EQ LUX 01/26 EUR 111.19 –5.8 –41.5 –29.2
PF (LUX)-Digital Comm-Pca OT EQ LUX 01/26 USD 77.07 –5.2 –36.1 –17.7
PF (LUX)-East Eu-Pca EU EQ LUX 01/26 EUR 131.04 –1.9 –70.5 –44.9
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 01/23 USD 82.86 –11.0 –57.7 –29.7
PF (LUX)-Emg Mkts-Pca GL EQ LUX 01/23 USD 275.11 –9.6 –56.5 –28.9
PF (LUX)-Eu Indx-Pca EU EQ LUX 01/26 EUR 73.09 –4.4 –39.6 –26.7
PF (LUX)-EUR Bds-Pca EU BD LUX 01/26 EUR 361.18 –3.3 –1.7 –0.6
PF (LUX)-EUR Bds-Pdi EU BD LUX 01/26 EUR 274.86 –3.3 –1.7 –0.6
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 01/26 EUR 125.00 0.1 –5.7 –2.9
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 01/26 EUR 87.88 0.1 –5.7 –2.9
PF (LUX)-EUR HiYld-Pca EU BD LUX 01/26 EUR 94.84 5.2 –29.0 –20.6
PF (LUX)-EUR HiYld-Pdi EU BD LUX 01/26 EUR 54.98 5.2 –29.0 –20.6
PF (LUX)-EUR Liq-Pca EU MM LUX 01/26 EUR 134.89 0.2 3.5 3.4
PF (LUX)-EUR Liq-Pdi EU MM LUX 01/26 EUR 97.21 0.2 3.5 3.4
PF (LUX)-Europ Eq-Pca EU EQ LUX 01/26 EUR 295.25 –3.5 –43.8 –31.3
PF (LUX)-EuSust Eq-Pca EU EQ LUX 01/26 EUR 96.50 –4.6 –40.8 –30.1
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 01/26 USD 189.14 –0.2 –6.2 0.1
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 01/26 USD 128.67 –0.2 –6.3 0.1
PF (LUX)-Gl Eq Sel-Pca GL EQ LUX 01/26 USD 12.04 –6.2 –44.6 –28.2
PF (LUX)-Gr China-Pca AS EQ LUX 01/21 USD 189.86 –10.7 –48.9 –20.1
PF (LUX)-Indian Eq-Pca EA EQ LUX 01/27 USD 176.36 –8.0 –63.2 –26.6
PF (LUX)-Jap Index-Pca JP EQ LUX 01/27 JPY 7628.64 –6.4 –41.0 –31.6
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 01/27 JPY 6873.52 –5.9 –43.8 –36.1
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 01/27 JPY 6706.20 –5.9 –44.1 –36.5
PF (LUX)-JpEq130/30-Pca JP EQ LUX 01/27 JPY 3703.52 –5.7 –40.9 –34.4
PF (LUX)-Pacif Idx-Pca AS EQ LUX 01/23 USD 137.51 –13.1 –49.5 –25.9
PF (LUX)-Piclife-Pca CH BA LUX 01/26 CHF 687.67 –0.3 –15.0 –11.1
PF (LUX)-PremBrnds-Pca OT EQ LUX 01/26 EUR 40.62 –8.0 –38.6 –29.0
PF (LUX)-Rus Eq-Pca EE EQ LUX 01/26 USD 20.76 –9.1 –76.4 NS
PF (LUX)-Security-Pca GL EQ LUX 01/26 USD 69.61 –2.6 –27.4 –17.8
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 01/26 EUR 317.95 –2.6 –40.8 –29.9
PF (LUX)-US Eq-Ica US EQ LUX 01/26 USD 76.38 –6.5 –34.5 –20.0
PF (LUX)-USA Index-Pca US EQ LUX 01/26 USD 67.20 –7.3 –36.1 –22.2
PF (LUX)-USD Gov Bds-Pca US BD LUX 01/26 USD 518.32 –2.3 7.0 8.5
PF (LUX)-USD Gov Bds-Pdi US BD LUX 01/26 USD 380.33 –2.3 7.0 8.5
PF (LUX)-USD Liq-Pca US MM LUX 01/26 USD 130.27 0.1 2.1 3.3
PF (LUX)-USD Liq-Pdi US MM LUX 01/26 USD 85.06 0.1 2.1 3.3
PF (LUX)-Water-Pca GL EQ LUX 01/26 EUR 104.29 1.2 –25.0 –17.5
PF (LUX)-WldGovBds-Pca GL BD LUX 01/26 USD 157.44 –4.5 3.7 8.8
PF (LUX)-WldGovBds-Pdi GL BD LUX 01/26 USD 130.32 –4.5 3.7 8.8
PTF (LUX)-MidEast&NorAfr-Pca GL EQ LUX 01/26 USD 31.42 –24.3 NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Asia Ex-Japan Fund USD AS EQ IRL 05/20 USD 1.12 –93.7 –93.8 –72.2
Global Technology OT EQ IRL 01/26 USD 7.45 –5.0 –40.0 –27.3
Japan Fund USD JP EQ IRL 01/27 USD 14.17 –3.5 –11.1 –11.6

n Hemisphere Management (Ireland) Limited
Columbus USD A OT OT CYM 10/31 USD 89.67 –11.1 –13.2 NS
Discovery USD A OT OT CYM 12/31 USD 126.59 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 12/31 USD 6.75 –58.8 –58.8 –25.1
Europn Conviction USD B EU EQ CYM 12/31 USD 126.28 10.6 10.6 8.6
Europn Forager USD B OT OT CYM 12/31 USD 178.94 –12.8 –12.8 –0.8
Gl Utilities Abs Rtn USD A OT OT CYM 08/29 USD 100.13 –16.6 –10.7 –1.9
Japan Abs Ret USD A AS EQ CYM 07/31 USD 141.61 –9.5 –17.9 –7.4
Latin America USD A GL EQ CYM 12/31 USD 13.99 2.2 –4.7 14.7
Paragon Limited USD A EU EQ CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 12/31 USD 165.85 4.3 4.3 3.8

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 01/21 USD 57.71 0.0 –54.5 –22.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 01/26 EUR 520.49 –7.6 –38.5 NS
Core Eurozone Eq B EU EQ IRL 01/26 EUR 604.03 –8.1 NS NS
Euro Fixed Income A EU BD IRL 01/26 EUR 1094.04 –3.4 –13.4 –7.3
Euro Fixed Income B EU BD IRL 01/26 EUR 1161.48 –3.3 –12.9 –6.7
Euro Small Cap A EU EQ IRL 01/26 EUR 823.68 –2.8 –45.3 –36.7
Euro Small Cap B EU EQ IRL 01/26 EUR 877.42 –2.8 –45.0 –36.3
Eurozone Agg Eq A EU EQ IRL 01/26 EUR 467.74 –5.9 –43.3 NS
Eurozone Agg Eq B EU EQ IRL 01/26 EUR 668.48 –5.8 –42.9 –29.5
Glbl Bd (EuroHdg) A GL BD IRL 01/26 EUR 1200.79 0.3 –8.2 –3.1
Glbl Bd (EuroHdg) B GL BD IRL 01/26 EUR 1267.51 0.3 –7.5 –2.5
Glbl Bd A EU BD IRL 01/23 EUR 1045.44 6.6 1.0 –0.7
Glbl Bd B EU BD IRL 01/23 EUR 1106.78 6.7 1.6 –0.1
Glbl Real Estate A OT EQ IRL 01/26 USD 578.71 –13.2 –52.7 –36.6
Glbl Real Estate B OT EQ IRL 01/26 USD 593.30 –13.1 –52.4 –36.2
Glbl Real Estate EH-A OT EQ IRL 01/26 EUR 549.21 –12.5 –51.0 –37.4
Glbl Real Estate SH-B OT EQ IRL 01/26 GBP 51.51 –13.1 –51.0 –36.7
Glbl Strategic Yield A EU BD IRL 01/26 EUR 1155.13 2.2 –21.6 –11.8
Glbl Strategic Yield B EU BD IRL 01/26 EUR 1229.20 2.2 –21.1 –11.2
Japan Equity A JP EQ IRL 01/26 JPY 9225.00 –10.7 –44.9 –34.7
Japan Equity B JP EQ IRL 01/26 JPY 9778.00 –10.7 –44.6 –34.3
PacBasn (Ex-Jap) Eq A AS EQ IRL 01/26 USD 1135.60 –11.7 –52.8 –25.7
PacBasn (Ex-Jap) Eq B AS EQ IRL 01/26 USD 1205.19 –11.7 –52.6 –25.3
Pan European Eq A EU EQ IRL 01/26 EUR 691.66 –3.8 –42.4 –29.4
Pan European Eq B EU EQ IRL 01/26 EUR 733.24 –3.7 –42.1 –29.0
US Equity A US EQ IRL 01/26 USD 620.21 –7.3 –40.0 –23.8
US Equity B US EQ IRL 01/26 USD 660.40 –7.2 –39.6 –23.4
US Small Cap A US EQ IRL 01/26 USD 920.76 –8.4 –39.4 –25.2
US Small Cap B US EQ IRL 01/26 USD 980.99 –8.4 –39.0 –24.8

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 01/27 SEK 56.00 –6.9 –46.5 –31.9
Choice Japan Fd JP EQ LUX 01/27 JPY 42.61 –5.2 –39.7 –33.2
Choice Jpn Chance/Risk JP EQ LUX 01/27 JPY 41.94 –6.4 –47.2 –34.4
Choice NthAmChance/Risk US EQ LUX 01/27 USD 2.83 1.2 –39.7 –23.4
Europe 2 Fd EU EQ LUX 01/27 EUR 0.66 –4.3 –49.0 –33.0
Europe 3 Fd EU EQ LUX 01/27 GBP 2.76 –7.7 –34.9 –19.9
Global Chance/Risk Fd GL EQ LUX 01/27 EUR 0.49 3.6 –32.4 –23.9
Global Fd GL EQ LUX 01/27 USD 1.58 –5.1 –41.6 –24.0
Intl Mixed Fd -C- NO BA LUX 01/27 USD 21.55 –6.2 –31.5 –15.7
Intl Mixed Fd -D- NO BA LUX 01/27 USD 15.21 –6.2 –31.5 –14.6
Wireless Fd OT EQ LUX 01/27 EUR 0.10 2.2 –43.1 –24.9

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 01/27 USD 4.06 –10.3 –50.3 –24.8
Currency Alpha EUR -IC- OT OT LUX 01/27 EUR 10.81 –1.0 6.9 NS
Currency Alpha EUR -RC- OT OT LUX 01/27 EUR 10.75 –1.0 6.5 NS
Currency Alpha SEK -ID- OT OT LUX 01/27 SEK 104.41 –1.2 NS NS
Currency Alpha SEK -RC- OT OT LUX 01/27 SEK 113.94 –1.0 6.5 NS
Generation Fd 80 OT OT LUX 01/27 SEK 6.18 –3.2 –29.7 NS
Nordic Focus EUR NO EQ LUX 01/27 EUR 51.70 3.6 –39.6 NS
Nordic Focus NOK NO EQ LUX 01/27 NOK 57.32 3.6 –39.6 NS
Nordic Focus SEK NO EQ LUX 01/27 SEK 58.36 3.6 –39.6 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 01/27 USD 1.36 –2.2 –38.1 –23.4
Ethical Global Fd GL EQ LUX 01/27 USD 0.57 –7.6 –43.4 –25.9
Ethical Sweden Fd NO EQ LUX 01/27 SEK 26.45 –8.0 –34.3 –24.1
Europe Fd EU EQ LUX 01/27 USD 1.46 –7.2 –42.7 –27.5
Index Linked Bd Fd SEK OT BD LUX 01/27 SEK 12.85 –1.7 0.7 3.7
Medical Fd OT EQ LUX 01/27 USD 2.83 –1.3 –21.7 –11.9
Short Medium Bd Fd SEK NO MM LUX 01/27 SEK 9.18 0.2 3.0 3.1
Technology Fd OT EQ LUX 01/27 USD 1.56 –0.1 –37.9 –19.9
World Fd NO BA LUX 01/27 USD 1.54 –7.3 –38.6 –17.6

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 01/27 EUR 1.27 0.1 1.9 2.1
Short Bond Fd SEK NO MM LUX 01/27 SEK 21.65 0.4 2.9 3.0
Short Bond Fd USD US MM LUX 01/27 USD 2.50 0.0 1.4 2.9

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 01/27 SEK 9.85 –2.1 –4.6 –0.9
Alpha Bond Fd SEK -B- NO BD LUX 01/27 SEK 8.84 –2.1 –4.6 –0.9
Alpha Bond Fd SEK -C- NO BD LUX 01/27 SEK 24.68 –2.1 –4.7 –1.0
Alpha Bond Fd SEK -D- NO BD LUX 01/27 SEK 8.22 –2.1 –4.7 –1.0
Alpha Short Bd SEK -A- NO MM LUX 01/27 SEK 10.89 0.8 3.4 3.3
Alpha Short Bd SEK -B- NO MM LUX 01/27 SEK 10.21 0.8 3.4 3.3
Alpha Short Bd SEK -C- NO MM LUX 01/27 SEK 21.32 0.8 3.3 3.1
Alpha Short Bd SEK -D- NO MM LUX 01/27 SEK 8.86 0.8 3.3 3.1
Bond Fd SEK -C- NO BD LUX 01/27 SEK 41.22 –0.8 7.6 5.4
Bond Fd SEK -D- NO BD LUX 01/27 SEK 12.37 –0.8 6.3 4.8
Corp. Bond Fd EUR -C- EU BD LUX 01/27 EUR 1.08 –1.2 –9.1 –4.7
Corp. Bond Fd EUR -D- EU BD LUX 01/27 EUR 0.84 –1.2 –9.5 –4.9
Corp. Bond Fd SEK -C- NO BD LUX 01/27 SEK 10.67 –0.7 –12.5 –5.9
Corp. Bond Fd SEK -D- NO BD LUX 01/27 SEK 8.38 –0.7 –12.3 –5.8
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 01/27 EUR 102.52 –1.3 NS NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 01/27 EUR 102.20 –1.3 NS NS
Danish Mortgage Bond Fd SEK -ID- NO BD LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 01/27 SEK 1083.25 –1.3 NS NS
Flexible Bond Fd -C- NO BD LUX 01/27 SEK 20.94 0.4 5.6 4.2
Flexible Bond Fd -D- NO BD LUX 01/27 SEK 11.86 0.4 5.6 4.2

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 01/27 SEK 79.70 –0.5 –20.7 –13.8
Global Hedge I SEK -D- OT OT LUX 01/27 SEK 72.83 –0.5 –23.0 –15.0

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 01/27 USD 1.41 –8.0 –51.5 –21.6

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 01/27 SEK 16.30 –2.9 –43.8 –27.6
Europe Chance/Risk Fd EU EQ LUX 01/27 EUR 728.54 –4.5 –52.1 –35.2

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT OT ARE 01/15 USD 9.25 –1.6 –40.3 –1.5
UAE Blue Chip Fund Acc OT OT ARE 01/15 AED 4.43 –3.3 –62.6 –23.8

n TRIGON CAPITAL
Phone +372 667 9208 Fax +372 667 9221 E-mail invest@trigon.ee Website www.trigoncapital.com

Central and Eastern European EUR EE EQ EST 01/27 EEK 96.85 –3.0 –59.3 –39.6
New Europe Small Cap EUR EE EQ EST 01/27 EEK 44.90 –6.4 –64.1 –43.1
Second Wave EUR EE EQ EST 01/27 EEK 80.95 –4.9 –66.4 –39.4

n WWW.SGAM.COM
SGAM FUND
Bonds CHF A OT OT LUX 01/19 CHF 27.92 –1.0 5.3 2.5
Bonds ConvEurope A OT OT LUX 01/23 EUR 27.83 –1.9 –4.4 1.2
Bonds Eur Corp A OT OT LUX 01/23 EUR 20.86 0.6 –6.0 –3.1
Bonds Eur Hi Yld A OT OT LUX 01/23 EUR 13.66 2.7 –31.8 –21.2
Bonds EURO A OT OT LUX 01/26 EUR 38.49 –2.5 2.2 2.5
Bonds Europe A OT OT LUX 01/26 EUR 36.96 –2.4 1.8 1.6
Bonds US MtgBkSec A OT OT LUX 01/26 USD 25.06 –2.2 –3.2 2.4
Bonds US OppsCoreplus A OT OT LUX 01/23 USD 32.19 2.1 –0.1 4.3
Bonds World A OT OT LUX 01/23 USD 37.89 –4.9 –1.4 6.6

Eq. China A OT OT LUX 01/23 USD 13.01 –12.9 –51.9 –20.1
Eq. ConcentratedEuropeA OT OT LUX 01/26 EUR 19.29 –6.4 –45.6 –31.8
Eq. Eastern Europe A OT OT LUX 01/26 EUR 12.48 –5.5 –67.0 –42.5
Eq. Equities Global Energy OT OT LUX 01/26 USD 14.06 –1.4 –36.2 –12.0
Eq. Euroland A OT OT LUX 01/26 EUR 8.50 –7.3 –42.7 –29.7
Eq. Euroland MidCapA OT OT LUX 01/26 EUR 13.96 –3.1 –44.5 –33.4
Eq. EurolandCyclclsA OT OT LUX 01/26 EUR 12.86 –6.4 –41.4 –23.8
Eq. EurolandFinancialA OT OT LUX 01/23 EUR 6.83 –19.0 –55.5 –43.2
Eq. Glbl Emg Cty A OT OT LUX 01/26 USD 5.34 –10.8 –56.1 –26.3
Eq. Global A OT OT LUX 01/26 USD 19.69 –6.4 –42.0 –26.3
Eq. Global Technol A OT OT LUX 01/26 USD 3.61 –1.2 –40.5 –28.5
Eq. Gold Mines A OT OT LUX 01/26 USD 20.95 0.2 –35.4 –9.9
Eq. Japan A OT OT LUX 01/26 JPY 575.42 –13.2 –51.6 –39.1
Eq. Japan Sm Cap A OT OT LUX 01/26 JPY 867.10 –4.3 –39.9 –41.6
Eq. Japan Target A OT OT LUX 11/26 JPY 1485.42 –3.3 –16.1 –20.2
Eq. Pacific A OT OT LUX 01/26 USD 5.57 –12.7 –54.3 –23.8
Eq. Switzerland A OT OT LUX 04/17 CHF 36.35 –16.6 –21.3 –4.3
Eq. UK A OT OT LUX 01/13 GBP 9.64 1.0 –39.3 –26.9
Eq. US ConcenCore A OT OT LUX 01/26 USD 15.40 –5.2 –34.6 –20.8
Eq. US Lg Cap Gr A OT OT LUX 01/26 USD 10.67 –1.0 –39.3 –24.0
Eq. US Mid Cap A OT OT LUX 01/26 USD 19.13 –4.6 –43.3 –23.0
Eq. US Multi Strg A OT OT LUX 01/23 USD 15.26 –4.5 –40.1 –26.5
Eq. US Rel Val A OT OT LUX 01/26 USD 14.79 –4.8 –43.4 –30.4
Eq. US Sm Cap Val A OT OT LUX 01/26 USD 11.82 –8.6 –46.9 –33.8
Eq. US Value Opp A OT OT LUX 01/26 USD 12.13 –6.4 –45.6 –33.2
Money Market EURO A OT OT LUX 01/26 EUR 27.17 0.2 4.2 4.0
Money Market USD A OT OT LUX 01/26 USD 15.76 0.1 2.6 3.8

n YUKI MANAGEMENT & RESEARCH CO., LTD.
Tel: +81-3-5299-3277 www.yukijapan.co.jp
YMR-N Growth Fund JP EQ IRL 01/27 JPY 7906.00 –8.1 –46.2 –37.8
YMR-N Japan Fund JP EQ IRL 01/27 JPY 8468.00 –10.3 –44.9 –35.2
YMR-N Low Price Fund JP EQ IRL 01/27 JPY 12130.00 –6.6 –38.1 –33.9
YMR-N Small Cap Fund JP EQ IRL 01/27 JPY 6000.00 –6.5 –43.1 –38.7
Yuki Mizuho Gen Jpn III JP EQ IRL 01/27 JPY 3842.00 –9.6 –52.8 –40.3
Yuki Mizuho Jpn Dyn Gro AS EQ IRL 01/27 JPY 4059.00 –9.6 –52.5 –42.3
Yuki Mizuho Jpn Exc 100 JP EQ IRL 01/27 JPY 5553.00 –9.0 –49.9 –39.6
Yuki Mizuho Jpn Gen JP EQ IRL 01/27 JPY 7215.00 –10.0 –46.5 –37.0
Yuki Mizuho Jpn Gro JP EQ IRL 01/27 JPY 5720.00 –8.5 –46.5 –38.8
Yuki Mizuho Jpn Inc JP EQ IRL 01/27 JPY 7494.00 –5.8 –36.7 –31.6
Yuki Mizuho Jpn Lg Cap AS EQ IRL 01/27 JPY 4488.00 –10.0 –45.9 –35.0
Yuki Mizuho Jpn LowP JP EQ IRL 01/27 JPY 10288.00 –9.2 –35.9 –30.7
Yuki Mizuho Jpn PGth JP EQ IRL 01/27 JPY 6921.00 –9.4 –51.3 –38.7
Yuki Mizuho Jpn SmCp JP EQ IRL 01/27 JPY 5773.00 –5.9 –46.2 –38.8
Yuki Mizuho Jpn Val Sel AS EQ IRL 01/27 JPY 4841.00 –6.8 –42.1 –34.4
Yuki Mizuho Jpn YoungCo AS EQ IRL 01/27 JPY 2282.00 –4.4 –53.7 –50.9

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 01/27 JPY 3833.00 –8.8 –51.2 –39.0
Yuki 77 General JP EQ IRL 01/27 JPY 5507.00 –6.7 –46.0 –35.9
Yuki 77 Growth JP EQ IRL 01/27 JPY 5285.00 –10.7 –50.1 –40.8
Yuki 77 Income AS EQ IRL 01/27 JPY 4806.00 –6.0 –36.1 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 01/27 JPY 5823.00 –6.7 –43.5 –35.3
Yuki Chugoku Jpn Gro JP EQ IRL 01/27 JPY 4588.00 –10.3 –47.9 –35.7
Yuki Chugoku JpnLowP JP EQ IRL 01/27 JPY 7452.00 –9.0 –35.5 –28.9
Yuki Chugoku JpnPurGth JP EQ IRL 01/27 JPY 4146.00 –11.3 –46.2 –37.1

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 01/27 JPY 6275.00 –7.3 –45.5 –36.5

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 01/27 JPY 4183.00 –8.0 –46.5 –35.8
Yuki Hokuyo Jpn Inc JP EQ IRL 01/27 JPY 4888.00 –7.4 –36.2 –30.6
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 01/27 JPY 4427.00 –5.9 –40.8 NS

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 01/27 JPY 4188.00 –7.0 –50.5 –39.4
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 01/27 JPY 3942.00 –9.7 –49.2 –38.6

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 01/27 JPY 4589.00 –10.0 –45.4 –36.9
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n 788 ASSET MANAGEMENT LTD.
info@788am.com www.788am.com
788 China Smaller Cap OT OT CYM 11/28 USD 15.43 NS NS NS
788 Gl Asset Alloc. Fd OT OT CYM 11/28 USD 68.65 –52.2 –51.4 –23.5

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 11/28 USD 36.36 –10.3 –1.0 5.6

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 12/31 USD 1359.96 0.5 4.1 5.9
CMA MultHdge Arbtrge OT OT CYM 12/31 USD 1741.83 –9.8 –9.8 –2.2
CMA MultHdge Balncd OT OT CYM 12/31 USD 1247.13 0.4 4.8 5.8
CMA MultHdge Growth OT OT CYM 12/31 USD 1708.52 2.7 7.0 6.4
CMA MultiHdge Lvrgd OT OT CYM 12/31 USD 929.17 –0.3 1.6 6.7

n CARLO SCEVOLA & PARTNERS
Tel +44 (0) 20 7419 5671
www.rescgf.com
Resolute Capital Gth Fd OT OT VGB 09/30 USD 1232.97 9.7 14.5 11.0

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 11/28 EUR 101.40 –21.7 –21.4 –6.3
D'Auriol Opp F3 EUR EU MM CYM 11/28 EUR 1011.81 –26.2 –26.0 –10.2

n HARMONY CAPITAL
email: info@harmonycapitalfund.com
Harmony Cap Ltd A USD OT OT BMU 12/31 USD 2067.95 –11.5 –11.5 –4.4

Harmony Cap Ltd B EUR OT OT BMU 12/31 EUR 2006.83 –10.6 –10.6 –4.5
Harmony Cap Ltd D USD OT OT BMU 12/31 USD 1184.67 –11.9 –11.9 –4.8
Harmony Cap Ltd E EUR OT OT BMU 12/31 USD 1154.79 –10.8 –10.8 –4.9
Harmony Cap Ltd F GBP OT OT BMU 12/31 GBP 1008.01 –10.3 –10.3 –3.7

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 01/09 USD 475.86 NS NS NS

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 12/31 EUR 214.76 15.9 15.9 35.2
Horseman EmMkt Opp USD GL EQ USA 12/31 USD 219.48 14.6 14.6 36.0
Horseman EurSelLtd EUR EU EQ GBR 12/31 EUR 209.19 16.5 16.5 19.0
Horseman EurSelLtd USD EU EQ GBR 12/31 USD 217.51 15.7 15.7 19.4
Horseman Glbl Ltd EUR GL EQ CYM 12/31 USD 492.53 31.3 31.3 32.1
Horseman Glbl Ltd USD GL EQ CYM 12/31 USD 492.53 31.3 31.3 32.1

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7
Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2
Global Absolute OT OT GGY 01/16 GBP 0.95 –16.1 –16.1 –3.5
Global Absolute USD OT OT GGY 01/16 USD 1.77 –15.9 –15.9 –2.9

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/31 EUR 76.32 –31.8 –31.8 NS
Special Opp Inst EUR OT OT CYM 12/31 EUR 71.80 –31.4 –31.4 NS
Special Opp Inst USD OT OT CYM 12/31 USD 80.72 –29.4 –29.4 NS
Special Opp USD OT OT CYM 12/31 USD 79.59 –29.9 –29.9 NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 12/31 EUR 119.30 –15.8 –15.8 –1.7
GH Fund CHF Hdg OT OT JEY 12/31 CHF 99.82 –18.6 –18.6 –5.6
GH Fund EUR Hdg OT OT JEY 12/31 EUR 108.50 –17.8 –17.8 –4.2
GH Fund EUR Hdg (Non-V II) OT OT JEY 12/31 EUR 96.32 –17.7 –17.7 –4.2
GH Fund EUR Hdg (Non-V) OT OT JEY 12/31 EUR 108.50 –17.8 –17.8 –4.2
GH Fund GBP Hdg OT OT JEY 12/31 GBP 117.84 –17.7 –17.7 –3.3
GH Fund Inst EUR OT OT JEY 12/31 EUR 83.48 NS NS NS
GH Fund Inst JPY OT OT JEY 12/31 JPY 8406.59 –17.2 –17.2 NS
GH Fund Inst USD OT OT JEY 12/31 USD 98.67 –16.0 –16.0 –2.1
GH FUND S EUR OT OT CYM 12/31 EUR 113.05 –17.3 –17.3 –3.4
GH FUND S GBP OT OT JEY 12/31 GBP 117.63 –16.5 –16.5 –2.2
GH Fund S USD OT OT CYM 12/31 USD 132.00 –15.5 –15.5 –1.6
GH Fund USD OT OT GGY 12/31 USD 243.74 –16.6 –16.6 –2.8
Hedge Investments OT OT JEY 12/31 USD 123.89 –15.6 –15.6 –2.3
Leverage GH USD OT OT GGY 12/31 USD 97.53 –36.1 –36.1 –12.7
MultiAdv Arb CHF Hdg OT OT JEY 12/31 CHF 84.01 –26.4 –26.4 –12.7
MultiAdv Arb EUR Hdg OT OT JEY 12/31 EUR 90.37 –25.7 –25.7 –11.5
MultiAdv Arb GBP Hdg OT OT JEY 12/31 GBP 96.92 –26.3 –26.3 –11.4
MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS
MultiAdv Arb S EUR OT OT CYM 12/31 EUR 95.72 –24.8 –24.8 –10.4

MultiAdv Arb S GBP OT OT CYM 12/31 GBP 99.72 –25.0 –25.0 –9.8
MultiAdv Arb S USD OT OT CYM 12/31 USD 108.31 –23.4 –23.4 –8.9
MultiAdv Arb USD OT OT GGY 12/31 USD 168.78 –24.4 –24.4 –10.1

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 12/31 USD 107.06 –19.7 –19.7 –6.2
Asian AdbantEdge EUR OT OT JEY 12/31 EUR 88.69 –25.3 –25.3 NS
Asian AdvantEdge OT OT JEY 12/31 USD 162.03 –24.2 –24.2 –3.8
Emerg AdvantEdge OT OT JEY 12/31 USD 140.36 –32.2 –32.2 –8.9
Emerg AdvantEdge EUR OT OT JEY 12/31 EUR 78.55 –34.1 –34.1 NS
Europ AdvantEdge EUR OT OT JEY 12/31 EUR 115.25 –19.2 –19.2 –7.9
Europ AdvantEdge USD OT OT JEY 12/31 USD 122.02 –18.3 –18.3 –6.8
Japan AdvantEdge JPY OT OT JEY 12/31 JPY 8080.25 –13.9 –13.9 –9.7
Japan AdvantEdge USD OT OT JEY 12/31 USD 94.08 –12.4 –12.4 –6.7
Lvgd Alpha AdvantEdge OT OT JEY 12/31 USD 85.85 –40.9 –40.9 –18.5
Trading AdvantEdge OT OT GGY 12/31 USD 151.67 12.8 12.8 16.1
Trading AdvantEdge EUR OT OT GGY 12/31 EUR 137.63 12.7 12.7 15.0
Trading AdvantEdge GBP OT OT GGY 12/31 GBP 145.50 15.6 15.6 17.4
US AdvantEdge OT OT JEY 12/31 USD 102.32 –19.1 –19.1 –6.0

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 12/31 EUR 245.96 –3.3 –3.3 1.0
Integrated Dir Trading EUR OT OT CYM 10/31 EUR 101.42 –1.0 1.4 6.1
Integrated Emg Markets EUR OT OT CYM 10/31 EUR 75.74 –27.9 –29.3 –9.0
Integrated European EUR OT OT CYM 10/31 EUR 148.65 0.0 –1.5 2.5
Integrated Event Driven EUR OT OT CYM 10/31 EUR 87.20 –18.7 –20.2 –3.6
Integrated Lg/Sh Sel F EUR OT OT CYM 09/30 EUR 89.88 –10.1 –9.3 2.9
Integrated MultSt B EUR OT OT VGB 10/31 EUR 117.21 –16.0 –16.4 –3.5
Integrated Relative Value EUR OT OT CYM 09/30 EUR 96.76 –3.7 –3.4 2.4

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
KBL SPOP Investing OT OT LUX 09/30 EUR 1902.24 –13.7 –12.4 0.9
KBL SPOP Investing OT OT LUX 09/30 USD 1829.54 –14.3 –12.7 1.6
KBL SPOP Long/Short Eq OT OT LUX 10/31 USD 391.27 –40.9 –41.9 –12.3
KBL SPOP Long/Short Eq OT OT LUX 10/31 EUR 371.55 –42.9 –43.8 –14.4

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 01/23 USD 167.96 –12.6 NS –52.7
Antanta MidCap Fund EE EQ AND 01/23 USD 216.84 –25.2 NS –58.1

Meriden Opps Fund GL OT AND 01/21 EUR 86.27 –0.9 –22.1 NS
Meriden Protective Div GL EQ AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 10/31 USD 1253.68 –15.5 –16.4 –0.8

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 01/20 USD 85.79 3.0 79.6 29.7
Superfund GCT USD* GL EQ LUX 01/20 USD 3725.00 2.0 53.9 15.6
Superfund Gold A (SPC) GL OT CYM 01/20 USD 1147.52 –1.3 21.8 22.5
Superfund Gold B (SPC) GL OT CYM 01/20 USD 1344.85 –0.2 35.5 25.8
Superfund Q-AG* OT OT AUT 01/20 EUR 8886.00 1.4 37.5 14.8

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 01/05 USD 183.77 0.0 11.5 12.2

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 12/31 EUR 1294.11 3.4 3.4 8.5
Winton Evolution GBP GL OT VGB 12/31 GBP 1275.44 4.6 4.6 9.7
Winton Evolution JPY GL OT VGB 12/31 JPY 114484.74 –0.4 –0.4 5.0
Winton Evolution USD GL OT CYM 12/31 USD 1264.06 3.1 3.1 8.7
Winton Futures EUR GL OT VGB 12/31 EUR 205.87 21.3 21.3 18.9
Winton Futures GBP GL OT VGB 12/31 GBP 221.96 23.1 23.1 20.6
Winton Futures JPY Lead Series 2 GL OT VGB 12/31 JPY 14758.61 17.3 17.3 15.5
Winton Futures USD GL OT VGB 12/31 USD 733.31 21.0 21.0 19.5

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 01/16 EUR 114.48 –3.6 –19.5 –7.0
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 01/16 USD 247.30 –4.4 –18.1 –4.8
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 12/31 USD 1269.10 NS –2.7 –11.0 –19.4 –6.7

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 01/26 GBP 6.59 –1.0 –22.8 –14.6

Andfs. Borsa Global GL EQ AND 01/26 EUR 5.54 –4.4 –34.6 –23.0

Andfs. Emergents GL EQ AND 01/26 USD 9.48 –5.1 –50.1 –22.9

Andfs. Espanya EU EQ AND 01/26 EUR 9.94 –8.1 –34.9 –23.2

Andfs. Estats Units US EQ AND 01/26 USD 11.79 –3.3 –35.6 –20.7

Andfs. Europa EU EQ AND 01/26 EUR 6.06 –6.7 –36.8 –24.9

Andfs. Franca EU EQ AND 01/26 EUR 7.62 –7.9 –37.3 –26.4

Andfs. Japo JP EQ AND 01/26 JPY 394.88 –9.9 –41.4 –32.8

Andfs. Plus Dollars US BA AND 01/26 USD 8.27 –2.0 –20.4 –11.1

Andfs. RF Dolars US BD AND 01/26 USD 10.13 –0.9 –11.4 –4.7

Andfs. RF Euros EU BD AND 01/26 EUR 8.89 –0.7 –19.1 –11.2

Andorfons EU BD AND 01/26 EUR 11.68 –2.1 –22.6 –14.3

Andorfons Alternative Premium OT OT AND 11/30 EUR 94.24 –18.8 –18.7 –6.8

Andorfons Mix 30 EU BA AND 01/26 EUR 7.82 –3.4 –29.2 –18.2

Andorfons Mix 60 EU BA AND 01/26 EUR 7.73 –4.9 –35.4 –22.8

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 01/09 USD 138426.54 2.6 –47.3 –20.3

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 01/27 EUR 10.03 –0.4 –1.0 –0.4
DJE-Absolut P GL EQ LUX 01/27 EUR 168.40 –3.9 –26.5 –15.1
DJE-Alpha Glbl P EU BA LUX 01/27 EUR 148.60 –3.4 –21.2 –11.5
DJE-Div& Substanz P GL EQ LUX 01/27 EUR 172.00 –1.7 –21.6 –12.7
DJE-Gold&Resourc P OT EQ LUX 01/27 EUR 131.92 0.9 –31.6 –9.6
DJE-Renten Glbl P EU BD LUX 01/27 EUR 120.65 0.8 –0.7 0.4
LuxPro-Dragon I AS EQ LUX 01/27 EUR 88.15 –5.1 –44.8 –16.0
LuxPro-Dragon P AS EQ LUX 01/27 EUR 86.12 –5.1 –45.2 –16.9
LuxTopic-Aktien Europa EU EQ LUX 01/26 EUR 12.73 –11.2 –25.4 –12.9
LuxTopic-Pacific AS EQ LUX 01/27 EUR 9.20 1.7 –49.8 –27.9

n HERITAGE FUND MANAGEMENT
info@heritagefunds.ch www.heritagefunds.ch
HF-China Abs Ret OT OT CHE 01/15 CHF 70.79 –0.8 –52.0 –21.6
HF-World Bds Abs Ret OT OT CHE 01/15 USD 71.48 0.0 –22.1 –7.8

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 12/31 USD 34.58 –46.2 –46.2 –6.7
EFG-Hermes MEDA* GL EQ BMU 12/31 USD 20.95 –42.1 –42.1 –6.7
EFG-Hermes Saudi Arabia Equity EA EQ SAU 12/31 SAR 4.74 NS NS NS
EFG-Hermes Telecom OT EQ BMU 12/31 USD 25.64 –33.1 –33.1 –5.7

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 01/26 USD 247.43 0.8 –20.6 –8.3
Sel Emerg Mkt Equity GL EQ GGY 01/26 USD 120.26 –8.2 –50.4 –23.6
Sel Euro Equity EUR US EQ GGY 01/23 EUR 69.39 –6.9 –43.2 –31.9
Sel European Equity EU EQ GGY 01/26 USD 124.16 –9.7 –50.7 –30.4
Sel Glob Equity GL EQ GGY 01/26 USD 131.58 –8.4 –46.5 –29.2
Sel Glob Fxd Inc GL BD GGY 01/26 USD 125.23 –2.9 –15.9 –4.8
Sel Pacific Equity AS EQ GGY 01/26 USD 79.61 –11.9 –51.0 –24.5
Sel US Equity US EQ GGY 01/26 USD 93.64 –7.1 –38.9 –24.7
Sel US Sm Cap Eq US EQ GGY 01/26 USD 120.26 –8.0 –41.3 –29.5

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
DSF 25/75 EU BA LUX 01/26 EUR 283.18 –3.0 –19.4 –10.7
DSF 50/50 EU BA LUX 01/26 EUR 209.19 –3.2 –25.9 –15.7
DSF 75/25 EU BA LUX 01/26 EUR 156.94 –3.3 –32.5 –21.0
KBC Eq (L) Europe EU EQ LUX 01/26 EUR 373.39 –3.9 –43.8 –31.2
KBC Eq (L) Japan JP EQ LUX 01/26 JPY 14908.00 –10.9 –44.3 –35.2
KBC Eq (L) NthAmer EUR US EQ LUX 01/26 EUR 425.18 –6.9 –38.2 –23.5
KBC Eq (L) NthAmer USD US EQ LUX 01/26 USD 617.87 –6.9 –36.7 –21.6
KBL Key America EUR US EQ LUX 01/23 EUR 299.03 –6.2 –41.2 –25.4
KBL Key America USD US EQ LUX 01/23 USD 312.98 –6.0 –40.5 –24.0
KBL Key East Europe EU EQ LUX 01/23 EUR 983.91 –7.0 –65.8 –42.3
KBL Key Eur Sm Cie EU EQ LUX 01/23 EUR 603.19 –4.1 –44.7 –35.7
KBL Key Europe EU EQ LUX 01/23 EUR 488.34 –5.9 –33.4 –26.9
KBL Key Far East AS EQ LUX 01/23 USD 822.82 –8.8 –48.9 –26.0
KBL Key Major Em Mkts GL EQ LUX 01/23 USD 307.05 –10.4 –60.8 –30.3
KBL Key NaturalRes EUR OT EQ LUX 01/23 EUR 337.20 –1.0 –36.7 –18.0
KBL Key NaturalRes USD OT EQ LUX 01/23 USD 328.47 –8.9 –44.3 –18.8

n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 01/16 USD 32.39 –5.1 –56.8 –24.8
LG Asian Plus AS EQ CYM 01/16 USD 36.11 –4.4 –56.9 –20.4
LG Asian SmallerCo's AS EQ BMU 01/22 USD 51.19 –7.2 –60.9 –39.6
LG India EA EQ MUS 01/22 USD 28.63 –10.3 –68.5 –30.2
Siberian Investment Co EE EQ IRL 01/19 USD 15.50 –4.5 –82.6 –53.1
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Fed program that calmed
debt market faces a test

Treasure in troubled debt
Fund managers say
they’re set to jump in
before prices rebound

Russia considers new help for banks

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

By Liz Rappaport

This week brings one of the first
tests of success for a Federal Reserve
program that has calmed the short-
term credit markets.

About $230 billion of three-
month debt that the Fed owns, in the
form of commercial paper, is set to
mature by Friday.

The questions are: Will companies
like General Electric Co. or GMAC
LLC, which issue this short-term debt
to pay bills and meet other near-term
obligations, return to the open mar-
ket rather than roll over their debt
with the central bank, which costs a
lot more? Can the still-fragile market
absorb so much three-month debt in
a single week without sending inter-
est rates much higher? And is the Fed
winding down this program?

The Fed launched the Commer-
cial Paper Funding Facility on Oct. 27
to buy short-term debt directly from
companies amid the credit market’s
seizure, following Lehman Brothers
Holdings Inc.’s collapse. At the time,
money-market funds, which are the
main buyers of this debt, were hoard-
ing cash to meet redemptions and
companies couldn’t obtain loans for
much more than 24 hours, and at
rates as high as 7% or more.

GMAC says it is evaluating all of
its funding options, while General
Electric Chief Executive Jeffrey Im-
melt said last week that the firm
was cutting back its reliance on the
commercial-paper market. As of
this past Thursday, the Fed held
$350 billion of paper in the facility.
That is close to 21% of the $1.7 trillion
market. Thursday, the Fed will re-
port its holdings for the prior week.

“Unwinding the Fed’s programs
is meant to be a natural process, and
this is an early test of that,” said Lou
Crandall, chief economist at Wright-
son ICAP.

Some analysts predict the Fed
may see its commercial paper pur-
chases cut by half as issuers work
their way back into the open market.

It is unlikely all the issuers will
roll over their debt for three months
as some choose to sell at shorter ma-
turities of one or two months. Oth-
ers, like banks, may entirely buy
back their debt using cash they have
obtained by borrowing at lower
rates, using debt guaranteed by the
Federal Deposit Insurance Corp.

The program, along with several
others, has helped smooth the prob-
lems in the short-term credit markets.

Money-market funds have been
buying higher-yielding assets rather

than just the safest short-term Trea-
sury bills, which yielded 0% for sev-
eral weeks. Investors have moved
into “prime” money-market funds,
which buy higher-yielding assets.
Money-fund managers no longer fear
the possibility of “breaking the buck,”
or having the value of each share fall
below $1, given the myriad govern-
ment programs that ensure liquidity
to meet any surge in redemptions.

Commercial-paper rates have also
fallen to the point where borrowing
from the Fed has become less appeal-
ing because it costs more than the
open market does—a phenomenon
the Fed engineered. In the open mar-
ket, companies can issue three-month
debt at rates around 1% or less, where
the Fed’s rates are 1.24% for unse-
cured commercial paper or 3.24% for
paper backed by assets’ cash flows.

The Commercial Paper Funding
Facility isn’t scheduled to expire un-
til the end of April.

The Fed’s balance sheet has al-
ready shrunk since the start of the
year, from $2.26 trillion on Dec. 31 to
$2.04 trillion as of last Thursday.
That said, it is still oversized from un-
der $900 billion prior to Lehman’s
bankruptcy filing last September.

About $60 billion of the shrink-
age came from allowing an older,
now unnecessary, liquidity facility to
expire. About $135 billion is due to a
decline in short-term lending facili-
ties, which were used by banks and
other financial institutions to get
through year-end funding pressures,
according to Fed data.

The remainder was due to mod-
est ups and downs in a variety of fa-
cilities, and some currency-valua-
tion adjustments.

By Liz Rappaport

After years of gathering cash and
waiting for the credit cycle to turn,
investors who buy the debt of the
most troubled U.S. companies are fi-
nally putting their treasure chests to
work.

Two-thirds of investors inter-
viewed for a study say they plan to
raise more money and increase in-
vestments in distressed debt this
year. One-third say now, or the first
quarter, is the right time to buy, and
more than half are expecting it to
pay off smartly, projecting 20% re-
turns or more for the year.

The survey covered hundreds of
asset managers, including those at
hedge funds and bank proprietary-
trading desks. It was commissioned
by the law firm Bingham McCutchen
LLP, FTI Consulting and Macquarie
Securities Inc.

The investors say waiting could
mean missing the market’s bottom
as President Barack Obama’s stimu-
lus plan, which could cause the junk-
bond and loan markets to rally, is still
being hammered out in Washington.

Most respondents in the study be-
lieve that it will continue to be diffi-
cult for companies to borrow cash to
refinance debt and get loans they
need to emerge from bankruptcy pro-
tection amid the worst recession
since the 1930s.

With that in mind, several say
they are most interested in buying

senior, secured loans from troubled
companies, aiming to possibly turn
them into ownership stakes. Their
priority is investing in securities
that are first among debtors’ claims
to be paid out in a bankruptcy.

Most investors who responded
say they believe the economic down-
turn will continue for at least a year,
and several believe recovery won’t
come for two years.

In terms of sectors, the favored
areas of investment are financial ser-
vices and auto companies, both in-
dustries that have obtained substan-
tial aid from the U.S. government.

The loans tied to auto maker
Chrysler LLC’s leveraged buyout by
Cerberus Capital Management LP in
2007 were recently trading as low as
23 cents on the dollar—loans some
investors argue will pay out even if
the company is liquidated. Ford Mo-
tor Co.’s loans trade at about 34

cents on the dollar and General Mo-
tors Corp.’s at about 43 cents.

The surge in distressed investing
comes as corporate defaults are on
the rise, and prospects for more are
growing dire by the day. In the first
three weeks of the year, 14 U.S. com-
panies filed for Chapter 11 bank-
ruptcy protection, according to
credit ratings company Standard &
Poor’s.

Respondents to the survey ex-
pect that by the end of the year, 9% of
junk-rated debt will default. S&P ex-
pects that a record-setting 13.9% of
the junk-rated bond market will be
unable to pay its debt by the end of
the year, while Moody’s Investors
Service says junk defaults will rise to
12%.

In the study, investors say they
are using less borrowed money, or le-
verage, to invest in loans and bonds,
both because it is more difficult to
get and less necessary with prices at
such low levels.

The investors also report that
they are less likely to use credit-de-
fault swaps to hedge investments.
The reason is concern about counter-
party risk, where participants on the
other side of a swap contract hit fi-
nancial problems.

At the start of the year, money
managers put their first batch of dis-
tressed-oriented cash to work, push-
ing up prices and thus narrowing the
spreads—the gaps between junk-
bond yields relative to risk-free Trea-
sury bonds—by four percentage
points in a few weeks. These spreads
had reached historically wide levels
in December 2008, signaling the
weakest companies had to pay more
than 20% to borrow, according to
Merrill Lynch research.

By Andrew Langley

MOSCOW—Russia could once
again move to bolster its banking
sector as the economy endures its
roughest patch in a decade and data
show unemployment has reached
levels not seen in almost three
years.

First Deputy Prime Minister
Igor Shuvalov on Monday chaired a
meeting of the government’s antic-
risis commission, which considered
providing banks with capital in a
bid to offset rising delinquent
loans.

Officials have warned that the
economy will likely contract in

2009 as tighter credit conditions
and plunging oil prices put the
brakes on Russia’s growth.

The government has charged
state banks including OAO Sber-
bank and OAO VTB with offering a
lifeline to credit-starved sectors
such as construction and retail,
where many companies are folding
because they are unable repay
short-term debts.

As part of an economic rescue
package topping $200 billion, Sber-
bank and VTB received more than
$20 billion in subordinated
loans—a form of banking capital—
from the government at the end of
2008.

Finance Minister Alexei Kudrin
said last week that Russia could in-
ject a further $40 billion into the
banking sector this year.

Those funds would help protect
lenders against the rising tide of
nonperforming loans, which the
central bank has forecast may ap-
proach 5% by April, up from 3.8% at
the start of 2009.

But analysts warn that govern-
ment share purchases could dilute
existing minority owners and—if
carried out at private as well as
state banks, as discussed at Mon-
day’s meeting—would increase gov-
ernment participation in a sector it
already dominates.

THE INTERNATIONAL INVESTOR

A test for the Fed
Rate on 90-day commercial paper
Monday: 1.24%

Change since Sept. 30: 
down 3.71 pct. points

Source: Thomson Reuters via
WSJ Market Data Group
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Friends Provident sales fall,
but it touts capital position

Nomura, failing to hedge,
reports $3.8 billion loss
Lehman integration
also hurts results;
outlook remains grim

CORPORATE NEWS

By Atsuko Fukase

And Alison Tudor

TOKYO—Nomura Holdings Inc.
said it posted a record net loss of
$3.8 billion in the fiscal third quar-
ter, hit hard by its failure to hedge
against turmoil in the financial mar-
kets and the cost of integrating Leh-
man Brothers Holdings Inc.

This was the largest shortfall
since Nomura began disclosing quar-
terly earnings results based on U.S.
accounting standards in 2001. No-
mura had a profit of 21.8 billion yen
($244.9 million) in the year-earlier
quarter.

Japan’s biggest brokerage by as-
sets, which posted a net loss for the
fiscal year ended March 31, said the
outlook for the full fiscal year end-
ing this March remained grim.

During a conference call, No-
mura Chief Financial Officer Masa-
fumi Nakada said the group expects
to make a significant full-year loss
as a result of the financial crisis and
economic slowdown.

“Nomura was unable to avoid the
prevailing headwinds,” Mr. Nakada
said.

With operations weak across the
board, revenue fell 99% to 2.71 bil-
lion yen in the quarter ended Dec. 31
from 400.37 billion yen a year ago.

Nomura said it will reduce costs
by 10% in an effort to return to prof-
itability in the next fiscal year, end-
ing March 2010. Annual bonuses for
directors and executive managing
directors, as well as performance-
linked monthly compensation, have
been cut. The company will forgo
making a dividend payment in the
fourth quarter.

Nomura acquired the European
and Asian operations of Lehman
Brothers last year in a bid to has-
ten its transformation from a
mainly domestic broker into a glo-
bal investment bank. Mr. Nakada
said there has been greater de-
mand for advice on financing and

business reorganization as rival
companies have reduced invest-
ment-banking operations.

So far, Nomura has booked 60.3
billion yen of costs related to Leh-
man and will write off a similar
amount before its financial year
end. The costs of integrating former
Lehman employees are eating into
revenue at a time of volatility in fi-
nancial markets.

Nomura said a breakdown in its
hedging strategies due to fluctuat-
ing global markets resulted in 147
billion yen of bond- and stock-trad-
ing losses for the quarter.

The 84-year-old firm also
booked a laundry list of smaller
losses during the quarter, ranging
from 32.3 billion yen from invest-
ments in an alleged Ponzi scheme or-
ganized by Bernard Madoff to 43.1
billion yen of exposure to the Icelan-
dic banking sector, which defaulted
on interest payments.

Nomura also recorded an impair-
ment charge of 62.3 billion yen on
its 15% stake in New York invest-
ment fund Fortress Investment
Group LLC.

Even income before tax at Nomu-
ra’s staple retail brokerage business
dropped 57% from the previous
quarter. In recent years, banks have
used their brokerage businesses to
help fund the expansion of their
wholesale banking business.

Even after slashing its assets by
nearly 40% over the past two years,
the brokerage said it will continue
pruning noncore businesses.

GLOBAL BUSINESS BRIEFS

ING Groep NV

Dutch bank ING Groep NV is cut-
ting millions of dollars from its For-
mula One program this season as
part of a cost-cutting effort trig-
gered by the global financial crisis.
ING is in the final season of a three-
year sponsorship deal with Renault
SA and will review that deal this
year, said company spokesman
Nanne Bos. Renault ended fourth in
the F1 constructors’ standings last
season, and Fernando Alonso was
fifth in the drivers’ championship
with back-to-back wins in Singapore
and Japan and a second-place finish
in the season-ending Brazilian
Grand Prix. Nelson Picquet Jr. was
12th. The cost-cutting will mainly be
from F1-related advertising, said
Mr. Bos. It won’t affect the bank’s
sponsorship of the Renault team or
four of this season’s races.

EADS

Germany may aid Airbus
with export guarantees

The German government is con-
sidering aiding Airbus, a unit of Eu-
ropean Aeronautic Defence &
Space Co., with state export guaran-
tees, known as Hermes guarantees,
and other export instruments, an
economics ministry spokesman
said Tuesday. “It would be quite
possible to maybe support Airbus
from this program,” ministry
spokesman Steffen Moritz told re-
porters, quoting German Deputy
Economics Minister Peter Hintze.
He declined to specify the amount
of potential aid. The comments
come after a French finance minis-
try spokesman said Monday that
the French government was put-
ting finishing touches on a plan to
lend around Œ5 billion ($6.59 bil-
lion) to banks to finance cash-
starved buyers of Airbus jets.

Balfour Beatty PLC

U.K. construction company Bal-
four Beatty PLC said Tuesday it has
secured a new contract, valued at
around £750 million ($1.05 billion),
to develop London’s Heathrow Air-
port for operator BAA Ltd. Balfour
Beatty will provide pre-construc-
tion advice and construction ser-
vices to BAA, a unit of Spain’s Grupo
Ferrovial SA, for a major part of the
works associated with the Eastern
Campus Development Program at
Heathrow Airport. The works will re-
align the taxiways and create new
aircraft stands in the areas to the
east of Terminals 1 and 2 to include
the Heathrow East Satellite Project.
Balfour Beatty is currently working
on the design, management and con-
struction of the first phase of the
project, which is scheduled for com-
pletion at the end of this year.

—Compiled from staff
and wire service reports.

Bristol-Myers Squibb Co.

Bristol-Myers Squibb Co. swung
to a fourth-quarter profit from a
year-earlier loss that was weighed
down by charges, as the drug mak-
er’s sales rose 3.8% on the strength
of anticlotting drug Plavix. Bristol,
based in New York, reported net in-
come of $1.24 billion, or 63 cents a
share, compared with a year-ear-
lier net loss of $89 million, or five
cents a share. The latest results in-
cluded a $582 million gain from
the sale of its minority stake in Im-
Clone Systems, which was ac-
quired by Eli Lilly & Co. Excluding
items, Bristol said earnings came
to 46 cents a share, up from 30
cents a share a year earlier. Sales
rose to $5.25 billion from $5.06 bil-
lion. Plavix, which the company co-
markets with Sanofi-Aventis,
posted sales of $1.47 billion, up 7%
from a year earlier.

De La Rue PLC

De La Rue PLC said Tuesday
that Stephen King will resign as fi-
nance director and as an executive
director. The company, which
prints more than 150 national cur-
rencies as well as travelers’ checks,
stamps and passports, tapped Si-
mon Webb as finance director-des-
ignate, effective Feb. 2. Mr. King’s
departure follows that of former
Chief Executive Leo Quinn, who re-
signed in November. The two were
instrumental in the disposal of De
La Rue’s Cash Systems business,
the return of capital to sharehold-
ers and the start of the company’s
restructuring. Mr. Webb, who will
become finance director and an ex-
ecutive director April 1, joins De La
Rue from Enodis PLC, where he has
been deputy chief financial officer
since 2007.

Note: Fiscal years end March 31 of year shown

Source: the company
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By Vladimir Guevarra

LONDON—Insurer Friends Provi-
dent PLC posted an 11% drop in full-
year sales but said that its capital po-

sition remained strong and that it
will keep paying dividends.

The company said Tuesday that
total sales fell to £1 billion ($1.4 bil-
lion), down from £1.14 billion in
2007, hit by a 20% drop in U.K. pen-
sions sales that more than offset a
24% rise in sales from Lombard,
Friends Provident’s high-end insur-
ance business.

The insurer said it had surplus
capital of £850 million at the end
of December, down from £1 billion
at end-October, after paying the
2008 interim dividend and buying
a 30% stake in Malaysian insurer
AmLife Insurance.

Friends Provident’s reassurance
on its capital position and dividend
was welcomed by analysts who re-
cently warned that an economic slow-
down in Europe could force insurers
to cut dividends and deplete capital.

The news also comforted inves-
tors, with shares gaining 11%.

Fortis NV

Belgian court experts backed
the government’s move to sell off
assets of bailed-out bank Fortis
NV to France’s BNP Paribas SA,
but suggested the state give back
to shareholders the stake it kept
for itself. In a report made public
Tuesday, the experts suggested
the government should hand over
its 25.1% stake in the banking busi-
ness to the holding company that
used to own it. The court of appeal
last month froze the fire sale of
Fortis—once Belgium’s largest
bank—saying shareholders should
have been consulted and experts
should check if the price was fair.
The preliminary report by the ex-
perts said there was no real alter-
native to selling 74.9% of Fortis’s
Belgian banking and insurance op-
erations to BNP Paribas for Œ14.5
billion ($19.1 billion).

Fujitsu Ltd.

Fujitsu Ltd. said it will end hard-
disk-drive head production by the
end of March in a move to keep
alive discussions with Toshiba
Corp. about a sale of its entire hard-
disk-drive business. Toshiba is in-
terested in the business, as it may
be able to capitalize on economies
of scale. However, hard-disk
drives are an unprofitable busi-
ness for Fujitsu, likely costing it
more than 10 billion yen ($112.3
million) in the fiscal year ending in
March. The move is part of Fujit-
su’s effort to restructure to focus
on its high-margin software busi-
nesses and move away from hard-
ware operations, such as hard-disk
drives and chips.

Hershey Co.

Hershey Co.’s profit and sales
growth in the fourth quarter signals
demand for chocolate is still strong,
despite the slowing economy. But
the Pennsylvania chocolate maker
has noticed a reversal of a longtime
trend: a significant slowdown in
sales of higher priced “premium”
chocolates. Consumers already have
been trading down to the company’s
Reese’s Peanut Butter Cups, Her-
shey’s chocolate bars and Kit Kat wa-
fers. That helped boost sales and
profit in the fourth quarter. Hershey
posted net income of $82.2 million,
or 36 cents a share, up 51% from a
year earlier. Revenue increased 3% to
$1.38 billion. Hershey said it expects
sales growth of 2% to 3% in 2009.
Shares of Hershey stock rose 4% to
$36.55 in mid-afternoon trading.

Honda Motor Co.

Honda Motor Co. said it will scale
back vehicle production even further—
its second output cut in less than two
weeks—as auto demand falls at a
faster pace than the company ex-
pected. Japan’s second-biggest car
maker by sales volume now plans to
reduce its domestic production by an
additional 21,000 vehicles, bringing
its domestic production for this fis-
cal year to 1.15 million units. Such a
fall would mark a 12% year-to-year
drop and would also be down from
its previous plan to make 1.17 million
vehicles. Honda also said it will cut
its North America production plan
by an additional 29,000 vehicles to
1.26 million units, down 12% from a
year earlier. The latest cutback
comes just 10 days after the maker of
the Civic and Accord sedans said it
would reduce production in Japan
and the U.K., in line with the plans of
many other auto makers to avoid
building inventories.

Intel Corp.

Intel Corp. lost its appeal to
halt an antitrust probe by the Euro-
pean Commission into accusations
that the chip maker abused its mar-
ket position. The commission has
accused Intel of paying rebates to a
major retailer to encourage it not
to carry computers using chips
from smaller rival Advanced Mi-
cro Devices Inc. Intel in October
asked the Court of First Instance,
Europe’s second-highest court in
October, to delay the investigation
while the company sought access
to additional documents to better
defend itself. The court ruled that
access to the additional docu-
ments wasn’t necessary. Intel had
skipped a commission deadline to
defend itself against AMD’s allega-
tions, and the commission now has
no legal obligation to accept subse-
quent documentation. An Intel
spokesman said it was considering
its options and that it believes its
practices are lawful and beneficial
to consumers.

Yahoo Japan Corp.

Yahoo Japan Corp. reported an
11% increase in group net profit for
the October-December quarter and
said it expects profit for the full fis-
cal year to grow. The Internet-ser-
vice provider, a joint venture of
U.S.-based Yahoo Inc. and Japan’s
Softbank Corp., said net profit in its
fiscal third quarter climbed to 19.13
billion yen ($214.9 million) from
17.18 billion yen a year earlier, helped
by advertising. Its operating profit
for the three-month period rose to
33.15 billion yen from 31.29 billion
yen. For the fiscal year ending in
March, the company said it expects
its net profit to range from 75.53 bil-
lion yen to 76.53 billion yen. Profit a
year earlier was 62.62 billion yen.

KPN NV

KPN NV reported a sharp fall in
fourth-quarter net profit, but said
it wasn’t suffering from the global
economic downturn and expects
growth this year. Net profit
dropped to Œ295 million ($389 mil-
lion) from Œ1.58 billion a year ear-
lier, when KPN booked a tax gain of
Œ1.2 billion. Sales inched up 1.6% to
Œ3.72 billion from Œ3.66 billion. The
Dutch telecommunications com-
pany said that fewer customers are
canceling fixed lines in the Nether-
lands, and that operating profit at
its Dutch arm grew slightly for the
first time in years. The company re-
iterated its forecasts for 2010 of
Œ15 billion in sales and Œ5.5 billion
in operating profit, which would
mean growth of around 3% and 9%
from 2008 levels.
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Am Blend Portfolio A US EQ LUX 01/26 USD 7.62 –7.2 –40.7 –26.2
Am Blend Portfolio I US EQ LUX 01/26 USD 8.91 –7.2 –40.2 –25.6
Am Growth A US EQ LUX 01/26 USD 22.01 –3.9 –29.5 –16.6
Am Growth B US EQ LUX 01/26 USD 18.68 –4.0 –30.2 –17.5
Am Growth I US EQ LUX 01/26 USD 24.22 –3.8 –29.0 –16.0
Am Income A US BD LUX 01/26 USD 7.17 –0.1 –11.2 –3.4
Am Income A2 US BD LUX 01/26 USD 15.27 0.3 –11.3 –3.4
Am Income B US BD LUX 01/26 USD 7.17 –0.1 –11.9 –4.1
Am Income B2 US BD LUX 01/26 USD 13.25 0.3 –11.8 –4.1

Am Income I US BD LUX 01/26 USD 7.17 –0.1 –10.7 –2.9
Am Value A US EQ LUX 01/26 USD 7.03 –2.5 –33.6 –22.0
Am Value B US EQ LUX 01/26 USD 6.53 –2.7 –34.3 –22.8
Am Value I US EQ LUX 01/26 USD 7.51 –2.5 –33.1 –21.4
Asian Technology A OT EQ LUX 01/26 USD 8.09 –7.5 –41.2 –28.9
Asian Technology B OT EQ LUX 01/26 USD 7.14 –7.6 –41.8 –29.6
Asian Technology I OT EQ LUX 01/26 USD 8.95 –7.5 –40.8 –28.4
Emg Mkts Debt A GL BD LUX 01/26 USD 11.69 0.3 –18.8 –6.9
Emg Mkts Debt A2 GL BD LUX 01/26 USD 14.03 0.8 –18.9 –6.9
Emg Mkts Debt B GL BD LUX 01/26 USD 11.69 0.3 –19.6 –7.8
Emg Mkts Debt B2 GL BD LUX 01/26 USD 13.64 0.7 –19.6 –7.8
Emg Mkts Debt I GL BD LUX 01/26 USD 11.69 0.3 –18.4 –6.4
Emg Mkts Growth A GL EQ LUX 01/26 USD 18.40 –8.2 –55.0 –27.0
Emg Mkts Growth B GL EQ LUX 01/26 USD 15.74 –8.2 –55.5 –27.7
Emg Mkts Growth I GL EQ LUX 01/26 USD 20.25 –8.1 –54.7 –26.4
Eur Blend A EU EQ LUX 01/26 EUR 8.53 –6.6 –43.7 –31.5
Eur Blend I EU EQ LUX 01/26 EUR 8.71 –6.6 –43.3 –31.0
Eur Growth A EU EQ LUX 01/26 EUR 5.36 –3.8 –40.9 –28.3
Eur Growth B EU EQ LUX 01/26 EUR 4.86 –4.0 –41.5 –29.1
Eur Growth I EU EQ LUX 01/26 EUR 5.80 –3.8 –40.5 –27.8
Eur Income A EU BD LUX 01/26 EUR 5.06 –0.4 –21.8 –13.0
Eur Income A2 EU BD LUX 01/26 EUR 9.23 0.2 –21.6 –12.9
Eur Income B EU BD LUX 01/26 EUR 5.06 –0.4 –22.4 –13.6
Eur Income B2 EU BD LUX 01/26 EUR 8.64 0.1 –22.2 –13.6
Eur Income I EU BD LUX 01/26 EUR 5.06 –0.4 –21.3 –12.5
Eur Strat Value A EU EQ LUX 01/26 EUR 6.30 –9.5 –47.0 NS
Eur Strat Value I EU EQ LUX 01/26 EUR 6.40 –9.5 –46.5 NS
Eur Value A EU EQ LUX 01/26 EUR 6.57 –9.8 –44.9 –32.8
Eur Value B EU EQ LUX 01/26 EUR 6.10 –9.9 –45.4 –33.5

Eur Value I EU EQ LUX 01/26 EUR 7.53 –9.8 –44.4 –32.3
Gl Balanced (Euro) A EU BA LUX 01/26 USD 12.02 –4.1 –33.6 NS
Gl Balanced (Euro) B EU BA LUX 01/26 USD 11.82 –4.2 –34.2 NS
Gl Balanced (Euro) C EU BA LUX 01/26 USD 11.96 –4.0 –33.7 NS
Gl Balanced (Euro) I EU BA LUX 01/26 USD 12.16 –4.1 –33.1 NS
Gl Balanced A US BA LUX 01/26 USD 12.53 –5.7 –35.7 –19.9
Gl Balanced B US BA LUX 01/26 USD 12.03 –5.7 –36.3 –20.7
Gl Balanced I US BA LUX 01/26 USD 12.91 –5.7 –35.2 –19.4
Gl Bond A US BD LUX 01/26 USD 8.44 –1.3 –5.1 0.2
Gl Bond A2 US BD LUX 01/26 USD 14.07 –1.0 –5.2 0.2
Gl Bond B US BD LUX 01/26 USD 8.44 –1.3 –6.1 –0.8
Gl Bond B2 US BD LUX 01/26 USD 12.44 –1.0 –6.1 –0.8
Gl Bond I US BD LUX 01/26 USD 8.44 –1.3 –4.6 0.8
Gl Conservative A US BA LUX 01/26 USD 12.80 –2.9 –21.2 –10.2
Gl Conservative A2 US BA LUX 01/26 USD 14.16 –2.9 –21.2 –10.2
Gl Conservative B US BA LUX 01/26 USD 12.78 –3.0 –22.0 –11.0
Gl Conservative B2 US BA LUX 01/26 USD 13.58 –2.9 –22.0 –11.0
Gl Conservative I US BA LUX 01/26 USD 12.83 –2.8 –20.6 –9.6
Gl Eq Blend A GL EQ LUX 01/26 USD 8.15 –8.8 –51.5 –32.1
Gl Eq Blend B GL EQ LUX 01/26 USD 7.72 –8.9 –52.0 –32.8
Gl Eq Blend I GL EQ LUX 01/26 USD 8.53 –8.8 –51.1 –31.5
Gl Growth A GL EQ LUX 01/26 USD 30.02 –6.9 –51.3 –30.4
Gl Growth B GL EQ LUX 01/26 USD 25.30 –7.0 –51.8 –31.1
Gl Growth I GL EQ LUX 01/26 USD 33.09 –6.8 –50.9 –29.8
Gl High Yield A US BD LUX 01/26 USD 3.02 1.7 –29.5 –14.5
Gl High Yield A2 US BD LUX 01/26 USD 5.91 2.6 –29.4 –14.5
Gl High Yield B US BD LUX 01/26 USD 3.02 1.7 –30.3 –15.4
Gl High Yield B2 US BD LUX 01/26 USD 9.59 2.6 –30.1 –15.4
Gl High Yield I US BD LUX 01/26 USD 3.02 1.7 –29.1 –14.0

Gl Value A GL EQ LUX 01/26 USD 7.58 –10.7 –51.8 –33.9
Gl Value B GL EQ LUX 01/26 USD 7.03 –10.8 –52.3 –34.5
Gl Value I GL EQ LUX 01/26 USD 8.00 –10.7 –51.5 –33.4
India Growth A EA EQ LUX 01/23 USD 53.73 –7.0 –58.5 –18.7
India Growth B EA EQ LUX 01/23 USD 46.36 –7.0 –58.9 –19.5
India Growth I EA EQ LUX 01/23 USD 55.46 –7.0 –58.4 –18.5
Int'l Health Care A OT EQ LUX 01/26 USD 116.04 –1.2 –23.9 –13.7
Int'l Health Care B OT EQ LUX 01/26 USD 98.80 –1.2 –24.6 –14.6
Int'l Health Care I OT EQ LUX 01/26 USD 125.85 –1.1 –23.3 –13.0
Int'l Technology A OT EQ LUX 01/26 USD 70.57 –3.5 –41.3 –23.3
Int'l Technology B OT EQ LUX 01/26 USD 61.72 –3.6 –41.8 –24.0
Int'l Technology I OT EQ LUX 01/26 USD 78.54 –3.5 –40.8 –22.6
Japan Blend A JP EQ LUX 01/26 JPY 4721.00 –12.0 –47.4 –35.6
Japan Blend I JP EQ LUX 01/26 JPY 4821.00 –12.0 –47.0 –35.1
Japan Growth A JP EQ LUX 01/26 JPY 4899.00 –11.9 –44.4 –34.3
Japan Growth I JP EQ LUX 01/26 JPY 5003.00 –11.9 –43.9 –33.8
Japan Strat Value A JP EQ LUX 01/26 JPY 4531.00 –12.1 –50.6 –36.9
Japan Strat Value I JP EQ LUX 01/26 JPY 4617.00 –12.1 –50.2 –36.4
Real Estate Sec. A OT EQ LUX 01/26 USD 9.40 –11.9 –49.9 –38.5
Real Estate Sec. B OT EQ LUX 01/26 USD 8.67 –12.0 –50.4 –39.1
Real Estate Sec. I OT EQ LUX 01/26 USD 10.02 –12.0 –49.5 –38.0
Short Mat Dollar A US BD LUX 01/26 USD 6.79 0.4 –19.9 –10.5
Short Mat Dollar A2 US BD LUX 01/26 USD 8.84 0.9 –19.9 –10.5
Short Mat Dollar B US BD LUX 01/26 USD 6.79 0.4 –20.3 –10.9
Short Mat Dollar B2 US BD LUX 01/26 USD 8.83 0.8 –20.2 –10.9
Short Mat Dollar I US BD LUX 01/26 USD 6.79 0.4 –19.4 –10.0
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By Jon Hilsenrath

For the past year and a half, Wil-
liam Dudley has been the U.S. Fed-
eral Reserve’s “Mr. Fixit.”

As head of the Federal Reserve
Bank of New York’s markets desk, he
has worked long hours behind the
scenes to design and implement new
programs for the Fed aimed at un-
clogging gummed-up credit markets.

Tuesday, Mr. Dudley, 56 years
old, was named the president of the
New York Fed. He will succeed Timo-
thy Geithner, who was confirmed by
the Senate late Monday as the next
U.S. Treasury secretary.

In choosing Mr. Dudley, a low-
key but tenacious economist, the
New York Fed’s board has assured it-
self continuity at a critical time for
the regional Fed bank. The New York
Fed is in the process of ramping up a
$600 billion program aimed at prop-
ping up the mortgage market and a
$200 billion program aimed at
boosting consumer-loan markets.
With interest rates near zero, the
Fed’s main focus now is on using
such unconventional lending and as-
set-purchase programs to settle mar-
kets and jump-start the economy.

“His deep economics back-
ground, extensive working knowl-
edge of the markets and hands-on
policy-making role make him an out-
standing choice,” Stephen Fried-
man, chairman of the New York
Fed’s board of directors, said in a
statement.

Mr. Dudley is likely to bring to
the Fed an interventionist bent like
that of his predecessor, Mr. Geith-
ner. Most of the rescue programs de-
veloped by the Fed during the finan-
cial crisis—from an effort to bolster
the commercial-paper market to a
new special lending program for in-
vestment banks to efforts to help
money-market funds—have run
through the New York Fed’s mar-
kets desk, where Mr. Dudley has a
loyal following.

Mr. Dudley was chief economist
at Goldman Sachs Group Inc. for a
decade before joining the New York
Fed. As a private economist, he
sometimes took issue with the cen-
tral bank for being too complacent.

He criticized former Fed Chair-
man Alan Greenspan for not doing
enough to prick the technology bub-
ble in the late 1990s. In comments
on a panel in 2006, Mr. Dudley said
the Fed needed to develop new tools
to deflate such bubbles. That placed
him at odds with the consensus
view inside the Fed at the time that
bubbles are hard to identify and
even harder to address. Fed officials
are now reconsidering these views.

Mr. Dudley has also been a
strong supporter of some controver-
sial Fed policies.

Coming out of the 2001 reces-
sion, Mr. Dudley correctly went
against the consensus view on Wall
Street and predicted an anemic eco-
nomic recovery and slowing rates
of inflation. In 2003, he won The
Wall Street Journal’s economic fore-
casting contest for those predic-
tions. At the same time, he was a vo-
cal proponent of the low-interest-
rate policies engineered by Mr.
Greenspan to boost the weak econ-
omy. Many economists now argue
that those policies helped to fuel
the credit boom.

“The [Fed] has come under at-
tack recently for its strategy of keep-
ing short-term rates low for an ex-
tended period,” Mr. Dudley’s team
at Goldman noted in a February
2004 research note. “We think that
Fed officials are following the cor-
rect course.”

He won out in a close race for the
New York Fed job among candidates
from inside the Fed and on Wall
Street. Another leading contender,
Kevin Warsh, a Fed governor, will
stay in Washington.

Japan Large-Cap Equity
Funds that invest primarily in the equities of large-cap Japansese companies. At least 75%
of total assets are invested in equities. Ranked on % total return (dividends reinvested) in
U.S. dollars for one year ending January 27, 2009

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

5 SGAM AI SGAM Alternative JPY iLuxembrg 1.33 5.46 6.09 5.25
Equisys Fund Japan I2 Acc Investments

5 ValueInvest ValueInvest DKKiDenmark –7.34 –5.60 –6.61 4.40
Japan Inc Danmark

5 FF - Japan Fidelity (FIL JPY iLuxembrg –9.68 –6.93 –8.62 1.60
Advantage A JPY (Luxembourg) S.A.)

NS Uni-Global Unigestion Fund JPY iLuxembrg –4.91 –7.57 –5.40 NS
Minimum Variance Japan B1 Acc Management

5 ValueInvest ValueInvest Asset EURiLuxembrg –2.96 –7.91 –9.15 1.41
LUX Japan A Cap Management S.A.

NS JF (Taiwan) JF Asset TWDiTaiwan –4.75 –10.63–17.19 NS
Japan Brilliance Management (Taiwan) Limited

5 FF - Japan Fidelity (FIL JPY iLuxembrg –7.89 –17.17–15.46 NS
Dividend Growth A Acc JPY (Luxembourg) S.A.)

NS UBAM IFDC Union Bancaire JPY iLuxembrg –2.83 –17.52 NS NS
Japan Opportunities Eqty A Acc Privée

NS Prudential Prudential TWDiTaiwan –5.76 –17.89–22.62 NS
Financial Jpn Eq Financial Sec Inv Trust Ent.

NS MS INVF Morgan Stanley JPY iLuxembrg –8.69 –19.03–14.00 NS
Japanese Equity Advtg A Acc Investment Funds
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Nikkei rises 4.9%, boosted
by talk of a broader bailout

Ex-AIG staffer
is sentenced
to four years
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New York Fed picks
insider as new leader
Dudley, who headed
bank’s markets desk,
succeeds Geithner

William Dudley is likely to follow his
predecessor’s interventionist bent.
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By Chris Oliver

And Rosalind Mathieson

Japanese stocks gained nearly
5% Tuesday as exporters benefited
from a weakened yen, while many
Asian markets remained closed for
the Chinese New Year.

The Nikkei
Stock Average of
225 companies
climbed 4.9% to
8061.07, also get-

ting a boost from the Ministry of
Economy, Trade and Industry,
which said it is considering a plan to
provide public funds to companies
beyond banks that have been hard-
est hit by the financial crisis.

Gainers in Tokyo included non-
life insurer Tokio Marine Holdings,
which rose 9.4%. Nomura Holdings
rose 4.9%, but after the close it re-
ported a worse-than-expected
record quarterly net loss.

Honda Motor gained 9.3% after
the automaker said it would cut vehi-
cle output in Japan and North Amer-
ica by 50,000 units in the final two
months of the fiscal year.

In Sydney, Australia’s S&P/ASX

200 added 3% to 3444.
Miners were among the leading

sectors, helped by stronger metals
prices. Shares of BHP Billiton were
up 6.9% and Newcrest Mining
added 8.5%. Energy company Wood-
side Petroleum was up 4.5%.

Financials were recovering, with
Commonwealth Bank of Australia
up 2.8% and Westpac gaining 1.5%.

In Mumbai, Monday’s positive
close on Wall Street and strong cues
from some Asian peers drove Indian
shares higher. The Bombay Stock Ex-
change’s benchmark 30-stock Sensi-
tive Index, or Sensex, rose 3.8% to
9004.08.

Banks were stronger, with State
Bank of India up 4.5%, ICICI Bank
gaining 4.7% and HDFC Bank up 1.9%.

Blue chips also rallied as partici-
pants covered positions ahead of
the expiry of monthly derivative
contracts. Reliance Industries
gained 6.4%, Bharti Airtel rose 5.2%
and Housing Development Finance
Corp. climbed 4.2%.

Markets that remained closed
for the Chinese New Year break in-
cluded Hong Kong, South Korea,
China, Singapore and Taiwan.

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the U.S.
Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

ASIAN-PACIFIC
STOCKS

By Amir Efrati

A former American Interna-
tional Group Inc. executive was sen-
tenced to four years in a U.S. prison
for his involvement in a conspiracy
that caused massive losses to AIG in-
vestors.

Christian Milton, who was vice
president of AIG’s reinsurance busi-
ness, faced about 20 years in prison,
according to federal sentencing
guidelines. Mr. Milton also will un-
dergo a two-year supervised release
after prison and pay a $200,000 fine.

The considerably shorter sen-
tence, announced Tuesday, might be
a good sign for the executive’s one-
time boss, former AIG Chief Execu-
tive Maurice R. “Hank” Greenberg,
who remains under scrutiny by in-
vestigators, according to people fa-
miliar with the case. Mr. Milton will
have less of an incentive to cooper-
ate with the government in a poten-
tial case against Mr. Greenberg in ex-
change for lower prison terms, these
people said. It is the second short
sentence issued in the matter.
Former Gen Re Chief Ron Ferguson
also received a two-year sentence.

Mr. Milton, 61 years old, cur-
rently works with Mr. Greenberg at
an insurance firm Mr. Greenberg
heads, C.V. Starr & Co. “We’re disap-
pointed in the sentence but we’re
confident we will get the conviction
reversed,” said Fred Hafetz, a lawyer
for Mr. Milton.

The executives were convicted of
helping AIG improperly inflate its re-
serves by $500 million in 2000 and
2001. The disclosure of the fraud in
2005 came amid an accounting scan-
dal at AIG that cost Mr. Greenberg
his job. Mr. Greenberg has main-
tained his innocence. Lee Wolosky, a
lawyer for Mr. Greenberg, declined
to comment.

A spokesman for the U.S. attor-
ney’s office in Connecticut declined
to comment on whether it would ap-
peal Mr. Milton’s sentence.

Mr. Greenberg isn’t out of the
woods yet. The Securities and Ex-
change Commission has told him he
may face civil-fraud charges for his
role in at least two transactions that
occurred when he worked at AIG, in-
cluding the one that led to the crimi-
nal case in Connecticut. Mr. Green-
berg also is contending with a civil-
fraud lawsuit brought by the New
York attorney general’s office for his
alleged role in three separate trans-
actions by AIG.
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