
Apple’s Steve Jobs disclosed
he is being treated for a hor-
mone imbalance that caused
his noticeable weight loss and
expects to regain the weight by
spring. The news sent Apple
shares higher. Page 1

n Waterford Wedgwood filed
for administration after its
owners were unable to close a
deal to sell the company in time
to satisfy the banks. Page 1

n A slowdown in Spanish and
Italian inflation in December is
heightening expectations that
the ECB will cut its key rate
again next week. Page 2
n The U.K. shifted its outlook
for an economic recovery in
the second half, reinforcing ex-
pectations that the BOE will
cut interest rates again. Page 21

n Germany’s moves to fight re-
cession could add up to as
much as $69 billion in 2009-10,
a conservative parliamentary
leader said. Page 2

n Russia said it would cut sup-
plies of natural gas bound for
the EU via Ukraine, which it ac-
cused of stealing EU gas, as a
price dispute worsened. Page 3

n Telecom and utility shares
led gains in Europe, while wor-
ries about corporate earnings
drove U.S. stocks lower. Page 20

n Oil rose to nearly $49 a bar-
rel, and some analysts say there
is more than just unrest in the
Mideast behind the rally. Page 24

n U.S. auto sales tumbled
again in December, capping one
of the worst years for the in-
dustry in decades. Page 4
n New-car registrations fell
24% in France. The drop would
have been greater without gov-
ernment stimulus. Page 4

n The U.K. plans to end its ban
on short sales of financial
stocks but said it would con-
tinue to ask hedge funds to dis-
close such positions. Page 19

n The Madoff firm’s court-ap-
pointed trustee mailed claim
forms to more than 8,000 po-
tential victims of the alleged
Ponzi scheme. Page 19

Apple’s Jobs
cites hormones
for poor health

France’s Sarkozy and other Eu-
ropean officials arrived in the
Mideast as part of a stepped-up
effort to end Israel’s attack on
Gaza, but the shuttle diplomacy
bore little immediate fruit. Is-
raeli soldiers and armored units
held their positions deep inside
Gaza, while planes and ships
bombarded the enclave and spo-
radic gun battles raged on the
outskirts of Gaza City. Pages 1, 31

n Three men charged with in-
volvement in a bombing in Tu-
nisia went on trial in Paris in a
case expected to highlight the
reach of al Qaeda-linked net-
works in North Africa.

n India said it gave Pakistan de-
tailed evidence tying Pakistan-
based terrorists to the Mumbai
attacks, in a bid to boost pres-
sure on Islamabad to clamp down
harder on militants. Page 11

n The U.S. opened its new em-
bassy building in Baghdad, a
step to symbolize its transition
from occupying power to an
ally of a sovereign government.

n The WTO’s Pascal Lamy is
the only candidate to be direc-
tor-general for the next four
years, with no one emerging to
challenge him for the job.

n Obama has picked Leon Pan-
etta, an ex-chief of staff under
President Clinton, to be the next
director of the CIA, an Obama
transition official said. Page 10

n Authorities were investigat-
ing whether an attack on police
in Athens was linked to a left-
wing group that fired a grenade
at the U.S. Embassy in 2007.

n A Moroccan immigrant was
installed as mayor of Rotter-
dam, a move hailed as a signifi-
cant step for the integration of
minorities in the Netherlands.

n A French maritime company
said pirates attacked one of its
boats off the coast of Nigeria
and were holding all nine crew.

n The contractor that raised a
crane that toppled in New York
last year, killing seven, was
charged with manslaughter and
criminally negligent homicide.

n Rescuers pulled 33 bodies
from a landslide in Guatemala.

n A Zimbabwean judge ordered
that a peace activist accused of
plotting to overthrow Mugabe
receive medical attention.

Israel digs in as EU talks
Sarkozy and envoys
meet local officials;
shortages worsen

Waterford Wedgwood
cracks in credit crunch

Editorial&Opinion

By Joshua Mitnick

KIBBUTZ KFAR AZZA, Israel—
French President Nicolas Sarkozy
and other European officials ar-
rived in the Middle East on Monday
as part of a stepped-up effort to end
Israel’s attack on the Gaza Strip, but
the shuttle diplomacy bore little im-
mediate fruit.

Israeli officials vowed to press
ahead with the assault. On Monday, Is-
raeli soldiers and armored units held
positions deep inside Gaza that they
captured in a weekend blitz. Israeli
planes and ships bombarded the en-
clave for a tenth day, and sporadic
gun battles raged on the outskirts of
Gaza City, its biggest town.

Israel launched a ground offen-
sive into Gaza on Saturday evening,
following a week of blistering aerial
attacks.

Mr. Sarkozy met with Israeli and
Palestinian officials on Monday
evening. European Union ministers
held separate talks with Israeli offi-
cials, following meetings with Egyp-

tian officials on Sunday.
Hamas, the militant group that

controls the Gaza Strip, has also
been active on the diplomatic front.
Late last week, its exiled leadership
in Damascus met with a top Iranian

envoy. On Monday, the group was
preparing to dispatch envoys to
Cairo. Al Jazeera reported that the
trip was to meet Egyptian media-
tors who had previously brokered a

Please turn to page 31

A Palestinian boy collects belongings from his destroyed house after an Israeli air
strike in Gaza Monday. Israeli forces held positions deep inside Gaza.

Slow learner
Europe watches another Russia-
Ukraine gas spat without heed-
ing the lessons of 2006. Page 13
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Uribe’s political narrative
takes twists in Colombia
NEWS IN DEPTH | PAGES 16-17

How regulators repeatedly
failed to catch Madoff
MONEY & INVESTING | PAGE 19

By Yukari Iwatani Kane

And Jacob Goldstein

Seeking to quell speculation
about his health, Apple Inc. Chief Ex-
ecutive Steve Jobs disclosed that he
has been diagnosed with a “hor-
mone imbalance” that has caused
him to lose weight.

In a letter released Monday, Mr.
Jobs, 53 years old, said he has begun
treatment that is “relatively simple
and straightforward” for the condi-
tion and will continue as Apple’s
CEO during his recovery. He said it
would take him until late spring to
regain weight.

Mr. Jobs in the letter describes
his illness as a “nutritional prob-
lem,” but offered no details about
whether it could be linked to his pre-
vious bout with pancreatic cancer,
how the condition developed, or de-
tails of the treatment. An Apple
spokesman declined to provide fur-
ther information.

Some medical and corporate-
governance experts said the letter
didn’t provide enough details to
fully understand his condition. “To
an endocrinologist, the most vague
statement you can ever make is the
term ‘hormone imbalance,” said
Clay Semenkovich, an endocrinolo-
gist at Washington University in St.
Louis. He isn’t involved in Mr. Jobs’s
treatment.

The Cupertino, Calif., company’s
board released a statement express-
ing support for Mr. Jobs. “As we
have said before, if there ever comes
a day when Steve wants to retire or

Please turn to back page
Money & Investing > Page 19

By Jeanne Whalen

LONDON—One of the world’s
best-known makers of fine crystal
and ceramics, Waterford Wedg-
wood PLC, has succumbed to the
credit crunch.

Having struggled for years to re-
vive its brands amid growing compe-
tition from more modern, less-ex-
pensive tableware, the heavily in-
debted company filed for insol-
vency administration Monday after
failing to win a reprieve from lend-
ers. The company’s owners, led by
prominent Irish investor Sir An-
thony O’Reilly, had been racing to

find a private-equity buyer but
weren’t able to close a deal in time
to satisfy the banks.

Chief Executive David Sculley
said he still hoped the administra-
tors would find a new owner who
would keep making the company’s
iconic products, which include Wa-
terford crystal and the Wedgwood
and Royal Doulton china patterns.
But the company’s 7,700 employees
in the U.K., Ireland, Indonesia and
elsewhere face an uncertain future.

“We are consoled only by the
fact that everything that could have
been done…was done,” Sir An-

Please turn to page 31

Markets 4 p.m. ET
NET PCT

MARKET CLOSE CHG CHG

DJIA 8952.89 -81.80 -0.91
Nasdaq 1628.03 -4.18 -0.26
DJ Stoxx 600 208.69 +4.23 +2.07
FTSE 100 4579.64 +17.85 +0.39
DAX 4983.99 +10.92 +0.22
CAC 40 3359.92 +10.23 +0.31

Euro $1.3635 -0.0295 -2.12
Nymex crude $48.81 +2.47 +5.33
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Where were U.S. inves-
tors better off last year: in
the Dow Jones Industrial Av-
erage, down 34%, or the Ni-
kkei 225, down 42%?
Strangely, the latter.

Currency volatility was so
extreme in 2008 that in
many cases it outweighed
the effect of judicious interna-
tional equity allocations. For
dollar-based investors, the
Nikkei was down only 29%,
thanks to the soaring yen.

The impact for sterling-
based investors was even
more pronounced. The
FTSE 100 fell 31% for the
year. But those measuring
their returns in pounds lost
only 3% on Japanese equi-
ties, as the British currency
fell out of bed.

There is a flip side. Dol-
lar-based investors in the
FTSE 100 lost half their
money in 2008. And those
that were lured into emerg-
ing-markets funds during
2007, discovered that some
of the outperformance was
fueled by the weak dollar.
The Brazilian Bovespa index
rose 44% in local currency
that year, but 72% in dollar
terms. In 2008, the story re-
versed. The Bovespa fell
41% in local currency and
55% in dollars.

The violent currency
swings show little sign of eas-
ing as uncertainty over the
economic outlook remains.
The dollar fell 13% against
the euro in about two weeks
in early December.

How should investors re-
act? One option is to take
the view that currency
moves are inherently unpre-
dictable—and the key is to
have enough geographic di-
versification to mitigate the
severest impacts. Another
is to hedge out exposure.
The cost of the latter has
fallen, now that interest-

rate differentials have nar-
rowed around the world.

The final option is to
take a more active stance on
currencies. They matter for
a number of reasons. For
heavily export-oriented coun-
tries such as Japan and Ger-
many, the currency can have
a significant impact on com-
petitiveness and hence prof-
its. With the yen and the
euro both strong, companies
domiciled in those countries
are under huge pressure.

In the same way, compa-
nies with large international
operations benefit from trans-
lation impacts if their home
currencies are weak. That
helps bolster local currency
profits, at least superficially,
as is the case for U.K.-based
companies right now.

Finally, investors can
make an active bet on the
currencies themselves. For
example, those who believe
the recent rebound in equity
markets is real, and the glo-
bal recession will be less
painful than widely feared,
could use currencies to juice
returns (or losses if they are
wrong). For the brave, that
could make them a lever-
aged bet on recovery.
 —Thorold Barker

Take it as another sign
that normality is starting to
return to financial markets.
The U.K. Financial Services
Authority’s decision to end
its ban on short selling fi-
nancial stocks, introduced
without consultation during
September’s banking crisis,
is a welcome step—all the
more so given political pres-
sure to keep it.

The ban was a knee-jerk
response to the market
panic. Neither the FSA, nor
any other regulator, has un-

earthed evidence that short-
sellers were responsible for
the turmoil in the financial
sector, despite an exhaus-
tive FSA hunt for villains to
blame for movements in
HBOS’s share price.

There is no evidence
that short-selling bans
served any useful purpose.
Bank shares continued to
tumble after the ban. A
study by Cass Business
School, comparing bank
shares across various mar-
kets, found no differences

that could be explained by
the prohibition.

The short ban may al-
ready have caused longer-
lasting harm by injecting
doubt over the rules of the
game. To have maintained
it would have made no
sense, leading to less effec-
tive price discovery.

Losses are the result of
management and investors
getting carried away during
the boom, rather than shorts
profiting on the way down.
    —Simon Nixon

The long and short of the FSA’s ban

Busted Waterford is sign of what’s ahead
Waterford Wedgwood,

the Irish china and glass-
ware maker, has the distinc-
tion of becoming the first
European group to go bust
in 2009. It won’t be the last.

Hanging over European
companies are Œ530 billion
($734 billion) of bonds and
loans to be refinanced next
year, according to Standard
& Poor’s. Deals are still get-
ting done, but only at a cost
likely to prove ruinous to
many companies.

The average spread be-
tween government and specu-
lative corporate debt is about

20 percentage points.
Moody’s reckons a spread of
10 percentage points indicates
a future default rate of 10%.
The rate now is nearly 4%.

Meanwhile, profit mar-
gins are under severe pres-
sure. The combination of
high financing costs and fall-
ing profits will mean many
breached banking cove-
nants, if not outright de-
fault. If corporate profit
margins return to 2002 lev-
els and the cost of debt
rises by two percentage
points, Deutsche Bank esti-
mates, average interest

cover at European compa-
nies will halve to just 2.1
times for small-cap stocks.

Waterford Wedgwood has
struggled for years to com-
pete with lower-cost Asian
suppliers. Its demise was
hardly a surprise. But plenty
of other European compa-
nies face similarly stiff com-
petition from emerging mar-
kets, tough domestic trading
conditions and heavy levels
of debt falling due. That
points to a challenging
2009—not just for compa-
nies, but for their banks.

—Matthew Curtin

Apple CEO Steve Jobs, shown in September, says he is being treated for weight
loss caused by a hormonal imbalance, and has no plans to step down.

Apple’s Jobs says hormone imbalance caused weight loss

Currencies save the day

ASSOCIATED PRESS

ATHENS—Gunmen sprayed Ath-
ens riot police with automatic weap-
ons fire early Monday, seriously
wounding a policeman, in an escala-
tion of violence a month after the fa-
tal police shooting of a teenager.

Authorities said more than 30
shots from a 9mm weapon and an au-
tomatic rifle were fired at three riot
policemen standing guard outside
the Culture Ministry.

Ballistics tests showed the 9mm
weapon had been used in an April
30, 2007, police-station attack that
was claimed by the Revolutionary
Struggle extremist group.

Monday’s shooting severely
wounded 21-year-old policeman Dia-
mandis Matzounis. The hospital
where he was being treated listed
him in critical but stable condition.

for other reasons cannot fulfill his du-
ties as Apple’s CEO, you will know it,”
said the eight-person board, which
counts Google Inc. Chief Executive
Eric Schmidt and former vice presi-
dent Al Gore among its members.

Apple board members declined
to comment. The letter drove Ap-
ple’s shares up $4.38 at $95.13 in
late-afternoon trading Monday on
the Nasdaq Stock Market.

“Everyone knew something was
wrong, but now we know it’s treat-
able and he’s not in serious danger,”
said Gene Munster, a financial ana-

lyst with Piper Jaffray & Co.
The health of Mr. Jobs, who sur-

vived pancreatic cancer in 2004,
has been a top concern among Ap-
ple investors. Under Mr. Jobs, who
co-founded Apple and left in 1985 be-
fore returning as CEO in 1997, the
company has launched a succession
of groundbreaking products such as
the iMac computer, iPod digital me-
dia player, and iPhone.

The CEO’s health has been
closely scrutinized the past few
years since his bout with pancreatic
cancer, which Mr. Jobs then said
could be cured if diagnosed early
and has said it had been treated suc-
cessfully by surgery. However, con-
cerns about his health reignited last
year when he showed noticeable
weight loss.

Mr. Jobs’s disclosure also comes
on the eve of the Macworld trade
show, which he had attended every
year since 1997. Last month, Mr.
Jobs said he wouldn’t give the key-
note speech at the conference and
said Apple would no longer partici-
pate in the event after this year. At
the time, Apple said it was pulling
out of Macworld because it was cut-
ting down on appearing at trade
shows, but the decision spurred new
speculation about Mr. Jobs’s health.
Apple’s stock had fallen as much as
10% since the company made its Mac-
world announcement Dec. 16.

“As many of you know, I have
been losing weight throughout
2008. The reason has been a mys-
tery to me and my doctors,” Mr. Jobs
said in his letter Monday. He said fur-
ther tests had led his doctors to
think they had found the cause, add-
ing that blood tests recently con-
firmed that a hormone imbalance
“has been ‘robbing’ me of the pro-
teins my body needs to be healthy.”

Mr. Jobs, who has dodged ques-

tions about his health in the past,
said he decided to provide details be-
cause his decision to not give the
Macworld keynote Tuesday “set off
another flurry of rumors about my
health, with some even publishing
stories of me on my deathbed.”

Mr. Jobs’s keynote speech at Mac-
world has in the past been highly an-
ticipated as he has used the forum
to unveil major products like the
iPhone and the MacBook Air laptop.
Apple decided to have its marketing
chief Philip Schiller make its final
presentation Tuesday.

An Apple spokesman reiterated
the company’s earlier statement
that the reason why Mr. Jobs wasn’t
presenting was because “it doesn’t
make sense” to have him speak at an
event that it was no longer partici-
pating in.

Mr. Jobs has insisted over the
years that his health is a private mat-
ter, but the issue has raised numer-
ous corporate-governance ques-
tions. Many analysts and investors
have argued for more disclosure,
saying the CEO’s health is material
information given his role in the
company. In a possible indication
that he wrote the letter reluctantly,
Mr. Jobs says at the end of the let-
ter: “So now I’ve said more than I
wanted to say, and all that I am go-
ing to say, about this.”

Some corporate-governance ex-
perts say the letter isn’t enough. “A
‘hormone imbalance’ is not some-
thing I’m familiar with, so it seems
to me it would have been helpful for
the company to provide some full
background on what does that
mean,” says Stephen Davis, a corpo-
rate-governance expert at Yale Uni-
versity’s School of Management.

Doctors not involved in Mr.
Jobs’s care said his letter doesn’t
provide enough information to say

for sure what is causing his health
problems. Nor is it clear how the is-
sues might be resolved. But several
experts suggested that his current
health problems may be related to
the tumor surgeons removed from
Mr. Jobs’s pancreas in 2004.

At the time, Mr. Jobs had an islet
cell neuroendocrine tumor, which is
far less deadly than the most com-
mon form of pancreatic cancer. Neu-
roendocrine tumors can cause a
“hormonal imbalance.” The pan-
creas secretes hormones and other
compounds that play a key role in di-
gestion and metabolism.

Michael D. Jensen, an endocrinol-
ogist at the Mayo Clinic, said it’s pos-
sible Mr. Jobs’s cancer has returned
and is the cause of the imbalance
that led to the weight loss. Treat-
ment could include another surgery
to remove the tumor, or drugs to re-

store a healthy hormonal balance.
Dr. Semenkovich, the endocrinol-

ogist at Washington University in
St. Louis, said it’s not uncommon for
patients to live more than 10 years
after a recurrence of such a cancer,
and to eventually die of other
causes.

“If this is verified that it’s a treat-
able condition that can be managed,
then I think we ought to let this go
and stop badgering him and Apple,”
said David Nadler, a senior partner
at Oliver Wyman, a management
consulting firm owned by Marsh &
McLennan Cos.

In the letter, Mr. Jobs said, “I will
be the first one to step up and tell
our Board of Directors if I can no
longer continue to fulfill my duties
as Apple’s CEO.”
 —Erin White and Nick Wingfield

contributed to this article.
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By Marcus Walker

And Andrea Thomas

BERLIN—Germany’s ruling coali-
tion agreed to the broad outlines of a
fiscal-stimulus program valued at as
much as Œ50 billion ($69 billion) this
year and next to fight the country’s
worsening recession, senior offi-
cials said.

The move comes after Chancel-
lor Angela Merkel’s government ac-
cepted that a previous stim-
ulus package, valued at Œ12
billion over two years,
won’t be enough to drag Eu-
rope’s biggest economy out
of a recession that many
economists believe could
be its worst since World
War II.

Ms. Merkel’s conserva-
tives reached agreement on
major points of the pro-
gram to boost the economy
with their coalition part-
ners, the left-leaning Social
Democrats. The parties aim to reach
full agreement Jan. 12, with the
question of income-tax cuts fore-
most among issues to be resolved.

The Social Democrats’ parlia-
mentary leader, Peter Struck, said
his party remains opposed to tax
cuts for those with high incomes.
“We don’t believe tax cuts for high
wage earners are the right way to
go,” he said. The Social Democrats
had been pushing their own pro-
posed fiscal-stimulus plan valued at
around Œ40 billion over two years.

With parliamentary elections
due in September, the two parties
are jockeying to ensure their own
core voters benefit from tax relief.
Peter Ramsauer, the Bavarian con-
servative leader in Germany’s parlia-
ment, said the coalition leaders
agreed the stimulus program
should total about Œ25 billion in
each of 2009 and 2010.

Volker Kauder, the conserva-
tives’ parliamentary leader, said
Germany could still comply with Eu-
ropean Union budget rules, which re-
quire member countries to keep bud-

get deficits below 3% of gross do-
mestic product. A fiscal stimulus of
Œ25 billion a year represents about
1% of Germany’s Œ2.5 trillion-a-year
economy.

The stimulus program looks set to
consist roughly equally of public in-
vestmentsandreductionsintaxesand
social-securitylevies,with the parties
still to agree on how to cut income
taxes and how to spread the benefits.

Ms. Merkel’s spokesman, Ulrich
Wilhelm, told reporters
Monday the core of the
measures would be a pro-
gram of public-sector in-
vestments. All parties
want to spend more on pub-
lic works such as roads and
schools.

The decision followed
agreement Sunday be-
tween Ms. Merkel’s center-
right Christian Democrats
and their Bavarian conser-
vative allies on common
tax proposals that included

raising the tax-free personal allow-
ance to Œ8,000 a year, from Œ7,664.

The Social Democrats have op-
posed income-tax cuts and argued
fora temporaryriseof2.5percentage
points in the top earners’ tax rate to
47.5%aswellasacutinhealth-carein-
surance premiums and extra family
benefits of Œ200 a child.

Goldman Sachs economist Dirk
Schumacher said the stimulus plan
will have a speedier effect on eco-
nomic growth if it also includes tax
cuts to consumers since infrastruc-
ture projects take time to arrange.

This index of businesses mentioned in today’s issue of The Wall Street Journal Europe is intended to include all significant references to compa-
nies. First reference to these companies appear in boldface type in all articles except those on page one and the editorial pages.
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By Nicholas Winning

LONDON—A sharp slowdown
in Spanish and Italian inflation in
December is heightening expecta-
tions that the European Central
Bank will cut its key rate again
next week, despite reluctance by
some policy makers—including
the ECB’s chief economist, Jürgen
Stark—to deliver more big cuts
quickly.

Data out on Monday from the
two Southern European econo-
mies, added to weaker-than-ex-
pected price figures from Ger-
many last week, suggest that the
euro zone’s annual inflation rate
for December, to be released Tues-
day, could drop under the ECB’s
target of just below 2% for the first
time since August 2007.

“The trend in inflation is so
clearly pronounced that there is
no inflation argument against cut-
ting rates,” said Holger Schmied-
ing, head of European economics
at Bank of America. “We need data
like this, and we are getting them,
to convince the ECB that they have
to go again.”

The ECB, which makes mone-
tary policy for the 16-nation euro-
zone economy, has cut its key rate
by 1.75 percentage points since Oc-
tober to the current 2.5%. Inves-
tors expect another half-percent-
age-point cut at the bank’s meet-
ing on Jan. 15, but some policy mak-
ers have indicated they are wary
of cutting rates too quickly. They
worry that persistent tension in
the markets where banks lend to
one another makes central-bank

interest-rate cuts less effective in
stimulating economic growth.

The Bank of England, mean-
while, is expected to cut its key
rate for the fourth straight month
on Thursday, though there is no
clear consensus among econo-
mists on the size of the reduction
from the current 2%. The U.K. gov-
ernment acknowledged on Mon-
day that the Treasury’s forecast
that the economy will start to re-
cover in the second half of this
year looks increasingly uncertain.
The pound’s depreciation over re-
cent weeks will also weigh on the
rate-cut decision.

Economists agree that the re-
cent run of economic data has
been weaker than in previous
months. And while credit condi-
tions remain tight and consumers
continue to rein in their spending,
economists believe the Bank of
England has no option but to keep
pushing rates down toward zero.
Several economists have forecast
that the key rate will fall to 0.5% by
March.

Adding to the bleak data, U.K.
consumer confidence sagged in De-
cember as Britons became gloom-
ier about the economic outlook
and more fearful of losing their
jobs, according to a survey com-
missioned by Nationwide Building
Society. However, with stores dis-
counting in an attempt to move
stock, consumers also believed
that it was a better time to make
major purchases than previously.

Nationwide’s headline measure
of consumer confidence fell to 47
last month from 51 in November
despite the government’s an-
nouncement of a £20 billion ($29
billion) fiscal-stimulus package
and unprecedented rate cuts by
the Bank of England.

In both Spain and Italy, annual
inflation slipped more than ex-
pected in December, prompting
economists to predict that Tues-
day’s euro-zone figure could also
come in low. Adding to the case for
lower ECB rates: While the euro-
zone inflation slowdown so far has
been driven by weaker food and oil
prices, economists said the big
drop in Spain’s inflation rate could
be the first sign that recession in
the region is beginning to weigh
on prices.

Spain’s National Statistics Insti-
tute said Monday that the coun-
try’s annual European Union-har-
monized inflation rate fell to a
10-year low of 1.5% in December
from 2.4% in November. Italy’s
rate fell to 2.2% in December from
2.7% in November. Last week, offi-
cial data from Germany showed
the annual inflation rate in the
euro zone’s biggest economy
slowed more than expected to a
two-year low of 1.1% in December.

Jacques Cailloux, chief euro-
zone economist at Royal Bank of
Scotland, said he had lowered his
forecast for euro-zone inflation to
1.6% following the Spanish data.

Angela Merkel
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Stephen Lansdown, chairman
of Hargreaves Lansdown, said the Fi-
nancial Services Authority now asks
his brokerage firm the sorts of ques-
tions they would ask a large lending
bank. A page-one article Monday on
the U.K. regulator incorrectly attrib-
uted this part of his quote to Mr. Har-
greaves.
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six-month cease-fire between Israel
and Hamas, which expired late last
month.

Israeli ground forces held posi-
tions surrounding Gaza City for a
second day, keeping the seaside
Gaza Strip cordoned off into sec-
tions. Still, Hamas militants were
able to fire more than 30 rockets
into southern Israeli cities, accord-
ing to the Israeli military. Hamas’s
supply of rockets could last for
weeks, the military said, according
to Israeli television. No Israelis
were injured in the attacks Monday.

Amid the flurry of diplomacy, Is-
rael’s ground assault stopped short
Monday of most major Palestinian
population centers, including Gaza
City. Israeli officials have publicly
laid down limited military objec-
tives for the offensive—including
degrading Hamas’s strength and pre-

venting the group from firing rock-
ets into Israel.

Military commanders and Israeli
politicians are wary of sending
troops into heavily populated areas
to accomplish those goals, as the ur-
ban fighting would risk higher casu-
alties. So far, just one Israeli soldier
has been confirmed killed in the
ground operation in Gaza. There
have been small-scale skirmishes,
with Hamas ground troops firing
mortars at the Israelis.

Gaza hospital officials have put
the Palestinian death toll above 500.
Civilian casualties appeared to
spike during the ground invasion, a
shift from the initial air war.

The enclave’s population of 1.5
million is suffering from food, gas
and electricity shortages. Fearful
residents remained mostly indoors,
venturing into the streets only to re-
stock on essentials.

On Monday, Mahmoud Zahar, a
Hamas leader who is believed to be
in hiding in Gaza, issued a video-
taped message urging Palestinians
to “crush” Israeli forces and target
Israeli civilians, the Associated
Press reported.

Israel’s army has sealed off the
Gaza Strip to Israeli and foreign re-
porters and has maintained a near-
complete blackout on information
on military activities inside the terri-
tory. On Monday, officials said only
that Israeli air, sea and ground
forces struck 40 targets including
tunnels, weapons storage facilities,
and Hamas operatives.

Israeli politicians tried to tamp
down public expectations of a swift
end to the offensive.

“We still haven’t reached the
goals that we set, so the operation is
continuing,” Defense Minister Ehud
Barak said on Monday.

Mr. Sarkozy held talks with Pales-
tinian President Mahmoud Abbas,
Israeli Prime Minister Ehud Olmert,
and Israeli President Shimon Peres.
Earlier Monday, he met with Egyp-
tian President Hosni Mubarak in
Cairo. The French president called

for a quick cease-fire, repeating a de-
mand from other European leaders
in recent days.

At the same time, a delegation of
EU ministers, led by foreign-policy
chief Javier Solana, met with Israeli
Foreign Minister Tzipi Livni.

Continued from first page

Sarkozy, EU envoys arrive in Mideast

U.S. transition slows Gaza negotiations
With Obama neutral
for now, observers
worry about direction

Re
ut
er
s

By Jay Solomon

WASHINGTON—The U.S. transi-
tion to a new president could compli-
cate an effective international re-
sponse to Israel’s widening conflict
with the Palestinian militant group
Hamas, current and former diplo-
mats said.

The U.S. traditionally has been
the one Western country with
enough political and financial lever-
age over Jerusalem to influence its
military and diplomatic actions,
Middle East analysts said. But with
the White House changing hands in
two weeks and President-elect
Barack Obama declining to take a
public stand on the conflict, some
diplomats and foreign-policy ex-

perts are worried about what they
describe as a lack of direction from
the U.S. on the issue.

“In the past, there’s been chore-
ography between Washington and
Jerusalem: Israel would deal with
a problem and the U.S. would help
the Israelis get out of it,” said
Steven Spiegel, director of the Cen-
ter for Middle East Development at
the University of California, Los An-
geles. “But today, the U.S. is just
standing back. And it’s a very dan-
gerous dynamic.”

At times in the past, Washing-
ton has provided Israel with the
diplomatic cover and time to
launch military offensives, before
the U.S. intervened either unilater-
ally or through the United Nations
Security Council. But some Middle
East analysts fear a reprise of
2006, when the Bush administra-
tion supported an Israeli incursion
into Lebanon to uproot the Hezbol-
lah militia and political movement.
After a month of fighting, Hezbol-

lah emerged politically stronger,
and Israel and the U.S. came under
widespread criticism from Europe
and the Middle East over the large
numbers of Lebanese casualties in-
curred by Israel’s action.

The Bush administra-
tion, entering its final weeks
in office, has so far ruled out
any major diplomatic initia-
tive in the Middle East to
force a cease-fire between Is-
rael and Hamas.

Middle East and Euro-
pean governments opposed
to the current U.S. position
of nonintervention have
sought to gain a better un-
derstanding of whether Mr.
Obama would tackle the Gaza crisis
differently than the Bush administra-
tion after he takes office on Jan. 20.
Mr. Obama pledged during the presi-
dential campaign to work from “day
one” to forge a lasting peace between
the Israelis and the Palestinians.

Some foreign diplomats in Eu-

rope and the Middle East said they
have been frustrated by how
strictly the Obama transition team
has adhered to its mantra of there
being “one U.S. president at a

time,” when it comes to
the Israel-Hamas conflict.

Mr. Obama and his se-
nior aides have declined
briefings from the Israeli
government on the current
crisis, said two people fa-
miliar with the Israeli out-
reach. Some foreign diplo-
mats said Mr. Obama’s ap-
parent reluctance to speak
out on the Middle East is
feeding uncertainty over
how the international com-

munity should move forward on
Gaza in the months ahead.

A spokesman for Mr. Obama’s
transition team said the president-
elect has ruled out virtually all con-
tact with foreign governments
ahead of the inauguration so as not
to give conflicting signals on U.S.

policy.
Many Arab and European gov-

ernments have welcomed Mr.
Obama’s election. They view him as
having what they feel is a more-bal-
anced approach on the Israel-Pales-
tine issue. But some U.S. diplomats
said his policies may not differ too
much from those of President
George W. Bush.

Turkey, France and Qatar have
sought to take the lead in pushing
for a cease-fire. But many diplomats
said the U.S. is central to resolving
the current Gaza crisis because of
its close alliance with Israel.

Israel has said it hopes to elimi-
nate Hamas’s ability to launch rock-
ets through the ground offensive,
with a goal of eventually setting up
international monitors to oversee a
truce. U.S. and Israeli diplomats
said that, in turn, could strengthen a
diplomatic effort being pursued by
Jerusalem and the Palestinian Au-
thority to create a permanent Pales-
tinian state.

Debt-laden Waterford Wedgwood seeks administration
thony, who has invested tens of mil-
lions of euros in the company over
the past two decades, said in a pre-
pared statement.

Waterford Wedgwood’s fate illus-
trates the difficulties facing many
heavily indebted companies as con-
sumers retrench and embattled
banks seek to dial back risk by cutting
offcreditlines.AnumberofU.K.retail-
ers, including Woolworths PLC, have
been forced into the British form of
bankruptcy in recent weeks. Mean-
while, European companies have a
mountain of debt coming due. Some
$800 billion in European corporate
bonds will mature in 2009, according
toarecentreportfromratingsservice
Standard&Poor’s.Eventhosecompa-
niesthat are able to get newfinancing
willfacemuchhigherborrowingcosts
than they would have months ago.

Dublin-based Waterford Wedg-
wood was formed through the 1986
merger of Ireland’s Waterford Glass
Group and Britain’s Wedgwood. Both
companies trace their roots to the
18th century. Josiah Wedgwood, an
entrepreneur born to a family of pot-
ters, founded the ceramics maker in
1759 in central England, while Water-
ford was founded in 1783 in the epon-

ymous Irish port.
The company has long struggled

to stay profitable, burdened by the
high cost of producing its unique ta-

bleware as consumer tastes were
shifting to simpler, contemporary
plates and glasses from low-cost re-
tailers such as Target Corp. in the

U.S. and Habitat in the U.K.
In 1990, investors led by Sir An-

thony, who was then chairman of H.J.
Heinz Co., bought a large stake in Wa-
terford Wedgwood and attempted to
turn it around. The company shifted
about 1,500 manufacturing jobs to In-
donesia to cut costs. It also linked up
with designers such as Marc Jacobs
and Vera Wang to roll out sleeker,
more modern styles of tableware and
enlisted Sarah Ferguson, the Duch-
ess of York, as a spokeswoman. But
in recent years a weakening dollar re-
duced the value of the company’s
sales in the U.S., which is Waterford
Wedgwood’s most important mar-
ket. The company hasn’t turned a
profit in several years.

Waterford Wedgwood’s most re-
cent troubles began in early Decem-
ber, when the company missed a pay-
ment on some of the Œ400 million, or
about $550 million, in debt it has ac-
cumulated over the years. The de-
fault, together with other violations
of the company’s debt agreements,
allowed other creditors to demand
their money back immediately. A
group of lenders led by Bank of
America Corp. granted the company
four separate grace periods in De-
cember on a Œ200 million credit line

as it sought to find a buyer. But the
last grace period expired Friday, and
the lenders refused to wait any
longer, triggering Monday’s filing
for administration.

A Bank of America spokeswoman
said Waterford Wedgwood was “in
breachofmultiplecovenants.”SirAn-
thony and his partners own about
70% of the company, with Lazard Al-
ternative Investments LLC owning
about 18%. The rest traded on the
Irish Stock Exchange until it was
delisted Monday.

Stuart Slavid, director of fine ce-
ramics at the Boston auctioneer Skin-
ner Inc., said the potential closing of
Wedgwood factories wouldn’t have
much effect on collectors of the ce-
ramics, because collectors generally
look for older, limited-edition pieces.

Waterford Wedgwood said Mon-
day that officials from Deloitte
Touche Tohmatsu have been ap-
pointed administrators of the com-
pany’s units in the U.K., and receiv-
ers of the parent company and some
subsidiaries in Ireland. Deloitte ad-
ministrator Angus Martin said in a
prepared statement that the De-
loitte team would “ensure opera-
tions continue whilst a sale of the
business is sought.”

Continued from first page
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A Palestinian baby wounded by an Israeli tank shell is treated by doctors at Shifa
hospital in Gaza Monday.

Barack Obama

Waterford Wedgwood’s china, such as the crockery showing portraits of Britain's
Queen Elizabeth II, above, was once regarded as a status symbol.
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Gas clash weighs on EU
Putin tells Gazprom
to reduce shipments
transiting Ukraine

LEADING THE NEWS

Russian Prime Minister Vladimir
Putin ordered reductions in natural
gas bound for the European Union
via Ukraine, accusing the country of
stealing EU deliveries in transit, as a
dispute between the two nations
worsened.

The EU sent a delegation to meet
natural-gas officials from both

sides. Though the stand-off hasn’t
yet had a major impact on EU sup-
plies, EU officials are growing in-
creasingly concerned it could get
out of control.

“The problem is that the winter
is getting colder and they don’t
seem able to reach a quick agree-
ment,” said Ferran Tarradellas Es-
puny, spokesman for the European
commissioner on energy.

Russian gas monopoly OAO Gaz-
prom cut off gas exports to Ukraine
on Jan. 1 after talks with Ukraine’s
Naftogaz Ukrainy failed to set a
new gas price for 2009. However,
Gazprom continued delivery of gas
for downstream users in the EU.

A similar dispute three years ago
led to shortages in the EU, which
gets about 80% of its Russian gas im-
ports via Ukraine and depends on
Russia for a quarter of its gas needs.

Slovakia, Croatia and Greece be-
came the latest European countries
to report slight supply disruptions
because of the dispute, bringing the
total number of countries affected
so far to nine. Gazprom said it
would pump more gas via Belarus
and to Turkey to make up for the re-
duction via Ukraine.

On Monday, Gazprom accused
Ukraine of siphoning off gas from
the roughly 300 million cubic
meters a day that Gazprom sends
through Ukraine for transit to EU
consumers. At a meeting with Gaz-
prom Chief Executive Alexei Miller,
Mr. Putin told him to cut total sup-
plies via Ukraine immediately, by
65.3 million cubic meters, to ac-
count for losses so far, Russian state
TV reported. Mr. Putin said further
deliveries should be cut in amounts
comparable to how much gas Gaz-
prom thinks Naftogaz is stealing.

Naftogaz said in a statement late
Monday that Gazprom had notified
it by fax of the decision to cut transit
volumes. It said the move threatened
gas deliveries to Germany, Moldova,
Bulgaria, Romania, Greece, Turkey,
Poland, Hungary, and Slovakia. If any
of those countries suffered short-
falls, it said, “all reproaches” should
be addressed to Gazprom.

Gazprom Deputy Chief Executive
Alexander Medvedev, in remarks to
reporters in Paris, accused Ukraine of
“blackmail” in diverting EU supplies.
He said the crisis demonstrated the
need for gas pipelines across the Bal-
tic and Black Seas, avoiding Ukraine,
which Russia is trying to persuade
the EU to help build.

Meanwhile, Naftogaz accused
Gazprom subsidiary Moldovagaz SA
of siphoning about 10 million cubic
meters of gas from a southern branch
pipeline as it passed through Mold-
ova on its way from Ukraine to the
Balkans. Gazprom was using the ploy
to make “groundless accusations” of
theft against Ukraine, Naftogaz said.
Gazprom said the shortfalls in the

Balkans were caused by Ukraine.
Also on Monday, Ukraine’s energy

ministry said it had filed a lawsuit in
Kiev, the Ukrainian capital, seeking to
annul a contract between Gazprom
and Naftogaz that set transit prices
until the end of 2010. Ukraine wants
to negotiate a higher price.

Two letters viewed by The Wall
Street Journal dated Monday suggest
a deal isn’t imminent. In the first let-
ter, Gazprom calls on Naftogaz to
come to Moscow to resume talks. In
its reply, Naftogaz urges Gazprom to
come to Kiev to resume talks.

EU diplomats met Monday in

Brussels to compare notes on how
supplies are being affected. They con-
firmed that consumers haven’t been
hit, with reserves and supplies via al-
ternate routes adequate to deal with
any shortfalls, said a spokesman for
the Czech Republic, which holds the
EU’s rotating presidency.

When talks broke down on Dec.
31, Gazprom had offered a price of
$250 per thousand cubic meters;
Ukraine proposed $201. Since then,
Ukraine raised its offer to $235, but
Gazprom is now demanding $450.

 —David Gauthier-Villars in Paris
contributed to this article.

Gas addicts
Many countries are heavily dependent on natural gas from Russia
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COUNTRY RUSSIAN GAS AS A PERCENTAGE OF CONSUMPTION, 2006

By Andrew Osborn in Moscow
and Marc Champion in Brussels
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Tapping marketers to improve their chances
Job seekers should
weigh pros and cons
of ‘expert’ advice

By Joann S. Lublin

In this crowded job market, it’s
getting harder to stand out from the
crowd.

That’s why job hunters increas-
ingly tap professional marketers to
improve their prospects. Help comes
from executive-marketing firms, ex-
ecutive agents and certified per-
sonal-branding strategists. They
claim to provide more tailor-made
guidancethan conventional coaches.

Business is booming. About 100
Wall Street executives requested as-
sistance during 2008 from David
Werner International Corp., a New
York executive-marketing firm that
serves just four individuals a
month. Neal Lenarsky, a Los Ange-
les executive agent, receives three
times more calls from potential cli-
ents than several months ago. Paul
Copcutt, a branding strategist in
Dundas, Ontario, reports a similar
recent pickup in demand.

But you could spend plenty for
such services with scant results. In
the past, state agencies in the U.S.

cracked down on numerous
career-marketing con-
cernsforcharging heftyup-
front fees without fulfilling
their promises. “A lot of
people would like to make
moneyoff jobseekers,”cau-
tions Joseph Daniel Mc-
Cool, a management-suc-
cession consultant in Am-
herst, N.H. “Not all will
bring you the ideal job at
the end of the rainbow.”

Here’s a guide so you
can weigh the pluses and
minuses before buying “ex-
pert” advice about peddling the
brand called You Inc.:

n Executive-marketing firms
David Werner International aids

executives earning at least
$300,000 annually. The firm re-
vamps each client’s résumé and
sends letters touting his or her quali-
fications to as many as 3,000 compa-
nies, says David Werner, its presi-
dent. Because most prospects are
employed, the letters usually omit
their identities. Clients typically
pay $26,000 plus a $13,000 success
fee if they land positions through
the company.

n Executive agents
Executive agents are personal tal-

ent scouts, similar to their sports
counterparts. They arrange intro-

ductions at selected employers,
coach during offer negotiations—
and continue counseling clients
once they find jobs.

In exchange, agents charge plenty.
Mr. Lenarsky usually collects a
$25,000 retainer plus 6% of a client’s
total annual compensation if a tar-
geted company hires the executive.
Matt Pillar, co-founder of an invest-
ment firm in Los Angeles, says the
agent opened doors for him in sum-
mer2007bycallingofficialsatamajor
entertainment and media company
where Mr. Lenarsky once worked.

Mr. Pillar landed a vice presi-
dency there weeks later. He retained
the agent for on-the-job coaching
until he quit last fall. Job hunting
again, Mr. Pillar gleans leads from

Mr. Lenarsky. He repre-
sents “another tool in my
toolbox,” Mr. Pillar ex-
plains.

The downside? Only a
handful of executive
agents operate in the U.S.
“It’s really hard to make a
living out of this,” says
Joe Meissner, a Portland,
Ore., agent since 1993. He
now solely represents
“bankable” chief execu-
tives interested in buy-
ing a business.

n Certified personal
branding strategists

Branding specialists are more
plentiful—and cheaper. Nearly 300
people, mainly career coaches, have
completed a 12-week certification
program run by Reach, a New York
personal-branding company. They
charge clients between $2,000 and
$20,000, according to William Ar-
ruda, Reach’s founder.

Strategists help job seekers rec-
ognize their unique strengths, deter-
mine their target audience, craft a
“personal brand statement” and im-
prove their online identities. The ap-
proach paid off for a London, On-
tario, Copcutt client, Julie Chen,
who practices naturopathic medi-
cine, which uses natural remedies
such as herbs.

In February 2008, Ms. Chen per-
suaded a Canadian maker and dis-
tributor of nutritional products to
pick her as its new product-develop-
ment manager despite her limited
experience. She touted her related
skills and attributes. Without per-
sonal brand coaching, she says, “I
would have had a very tough time
getting this job.”

Email joannlublin@wsj.com

Fotosearch

Buyer beware
How to avoid a ripoff by a
career-marketing adviser:

n Ignore cold-call solicitations,
especially those that promise access
to the “hidden” job market

n Skip services requiring large sums
upfront

n Make sure you get a contract that
describes specific personalized
services, graduated fee schedule and
refund policy

n Ask your attorney to review the
proposed contract

n Speak with several recent
customers

Source: WSJ reporting
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CAREER OPPORTUNITIES
CAREERS

PRESIDENT - AMERICAS
To deliver its exciting growth agenda our client, Germanischer Lloyd Industrial Services (GLIS)
is seeking a President to lead the Americas business. GLIS is a global engineering consultancy,
independent certification body & third party inspection company offering a full range of
sophisticated high end consulting services software solutions to its worldwide customer base,
serving predominately bluechip clients in the oil & gas and renewable energy sectors.
Based in Houston, Texas, the President-Americas will have full profit & loss responsibility for
the GLIS business scope in the region. You will establish the vision & strategy of the future
Americas business -taking responsibility for the existing wind energy and oil and gas
businesses, as well as future acquisitions and prospect generation.
Already a proven business leader, you will have demonstrated success of managing and
growing a business within a multinational environment. This board-level appointment
presents a tremendous opportunity for an ambitious results-oriented individual to drive
strategy and influence the future direction of this expanding global business. In return, you can
expect to receive a competitive compensation package including a performance related bonus
and long-term share option plan.

Send resume to Jeanie Ogle at jogle@preng.com for
further information and to apply.

Wish

Careers.
Tuesdays in Marketplace.
To advertise, call 44-20-7842-9600 or 49-69-971-4280
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Richard Moss works at Superior Pontiac-Buick-GMC-Nissan in Dearborn, Mich. GM vehicle sales fell 31% last month.

Automobile sales in Japan declined 6.5% last year

By Sharon Terlep

And Matthew Dolan

U.S. auto sales tumbled again in
December, capping one of the worst
years for the industry in decades
and solidifying the view that more
turmoil lies ahead in 2009.

Auto makers estimated Decem-
ber sales of cars and light trucks fell
nearly a third to roughly 960,000 ve-
hicles. An exact total wasn’t avail-
able late on Monday because some
auto makers had yet to report sales.
For the full year, U.S. auto sales de-

clined an estimated 18% to about
13.3 million vehicles.

Continuing the pattern of recent
months, December’s sales of cars
and trucks slid as cash-strapped
Americans simply stayed away
from dealerships or had difficulty
securing auto loans. For many con-
sumers, worries about losing their
jobs and sinking home values
trumped the year-end rebates and
financing deals auto makers rolled
out in the last few weeks.

The months ahead are likely to
bring more of the same, auto mak-
ers said. “We expect the first half of
2009 to feel a lot like the last
months of 2008,” Emily Kolinski-
Morris, chief economist at Ford Mo-

tor Co., said in a conference call.
“The first quarter is going to be bad
no matter how you look at it,” she
said, citing recent data showing con-
sumer confidence and manufactur-
ing activity are low. She said sales
in the first few months of this year
are likely to “run at or below” De-
cember’s level.

In December, the Big Three auto
makers and their foreign competi-
tors suffered significant declines, al-
though the hardest hit was
Chrysler LLC. The company, which
was overshadowed by concerns it
could run out of money as it
pleaded for a federal bailout, said
sales fell 53% to 89,813 vehicles.

General Motors Corp., which
like Chrysler sought and eventually
received emergency loans from the
U.S. government, reported its vehi-
cle sales fell 31% to 220,030 cars
and trucks. Ford’s fell 32% to
138,325 vehicles, and U.S. sales for
Toyota Motor Corp. declined 37%
to 141,949.

In a sign of how auto makers of
all stripes are hurting, BMW AG re-
ported a sales drop of 36%. In down-
turns of the past, the luxury car
maker fared better than main-
stream manufacturers because its
wealthy customers had the means
to continue buying or leasing new
cars. BMW said tight credit has
been damping its U.S. sales.

Among other European car mak-
ers, Daimler AG, maker of Mercedes-
Benz and Smart cars, said its sales
fell 24% to 20,848. Volkswagen AG
sales fell 14% to 17,577 vehicles.

The theme of the year seemed to
be the return to passenger cars, as
gasoline prices soared through sum-

mer. Last year marked the first time
since 2001 that passenger cars out-
sold trucks, a trend marked by the
rise and fall of the minivan in the
1980s and the SUV in the 1990s, ac-
cording to Ford sales analyst
George Pipas. “We believe the pen-
dulum will continue to swing to-
ward cars in the years to come,” Mr.
Pipas said.

The financial troubles at GM and
Chrysler didn’t prompt consumers
to turn toward cars and trucks built
by Ford, according to Jim Farley,

Ford’s global vice president for
sales and marketing. The compa-
ny’s market share increased over
the last three months but it was
largely a result of heavy discount-
ing to move its outgoing F-150
pickup model, he said.

Because of increasing inventory
of vehicles, especially passenger
cars, Mr. Farley said that across the
industry he expects to see heavy in-
centives to continue into the first
three months of 2009.

While Ford continued to reduce

its sales of low-margin sales to
rental-car companies and other
fleet customers, GM used fleet sales
to prop up its December total. In a
conference call, GM officials said
the company’s retail sales to individ-
ual customers at dealerships fell
about 41% in December, while its
fleet sales were flat.

For the full year, GM’s sales fell
23% to three million vehicles, Ford’s
declined nearly 21% to about two
million and Toyota’s were down
16% to 2.2 million vehicles.

U.S. auto sales sputtered in December
Economic downturn, tight credit continued to cramp consumer; Chrysler paced monthly slide with 53% decline

By David Pearson

PARIS—Registrations of new
cars in France plunged 24% last
month, but the drop would have
been even greater without mea-
sures by the French government to
prop up the market.

The 24% fall was calculated after
adjusting sales figures for two more
working days in December 2008
than a year earlier. On an unad-
justed level, registrations dropped
16%, according to provisional data
released by the car manufacturers’
association Monday.

For the full year, registrations
were down only 0.7% at 2,050,289
vehicles and still above the

2,000,549 recorded in 2006.
Car sales in France have fared

much better than in many other Eu-
ropean countries, mainly thanks to
government incentives, such as a
Œ1,000 ($1,385) scrapping bonus
payable to owners of old cars when
they buy new, less-polluting vehi-
cles.

These measures to get consum-
ers back into car showrooms, said
François Roudier, a spokesman for
the car makers’ group, boosted car
sales by between 12,000 and 14,000
vehicles in December compared to
what the association had expected a
month earlier.

December’s year-on-year drop in
registrations also reflected a base ef-

fect, said Mr. Roudier, as sales of
larger vehicles had accelerated in
December 2007, prior to the intro-
duction of the system of bonuses
and penalties aimed at encouraging
buyers to opt for low-consumption
models.

In the first six months of 2008,
new registrations in France were up
4.5% from a year earlier.

However, sales began to fall in
the second half of the year, as con-
sumers postponed buying big-
ticket items in the face of weaken-
ing economic activity and tight
credit conditions. In recent weeks,
French car makers virtually halted
production in an attempt to absorb
stocks, while reducing headcount to

try to preserve margins.
The full impact of market sup-

port measures aimed at reducing
bloated inventories that the govern-
ment announced late last year is
likely to be felt in January, industry
analysts say.

December registrations of
Renault SA vehicles tumbled 20%
on an unadjusted basis, dragged
down by a 22% fall in the core
Renault brand. Local rival PSA Peu-
geot-Citroën SA managed to limit
the year-on-year decline in registra-
tions to 0.9%.

For the full year, Renault re-
corded 492,849 registrations, down
24% from 2007, while those of Peu-
geot-Citroen were up 1% at 633,302.

French new-car registrations tumble 24%

Worries about jobs
and sinking home
values trumped
year-end auto deals.

By Kenneth Maxwell

TOKYO—Japan’s domestic auto
sales fell last year to their lowest
level since the mid-1970s as reces-
sion squashed already weak con-
sumer demand during the last few
months of the year.

According to data released by
the Japan Automobile Dealers’ As-
sociation on Monday, sales of new
cars, trucks and buses slid 6.5% to
3.212 million vehicles last year
from 3.434 million in 2007.

That marked the fifth straight

year of declines, taking sales to
their lowest level since 1974’s 3.133
million, officials at the association
said.

Previous years’ drops were
brought on by high gasoline prices
and a declining population in the
world’s second-biggest economy.
But auto makers and analysts at-
tributed the slide in late 2008 to Ja-
pan’s recession.

Sales fell 22.3% to 183,549 vehi-
cles in December from 236,142 in
the same month a year earlier, the
association said. The sharp drop

comes as little surprise to Japan
watchers: In November, typically a
bigger month for auto sales than
December, the country’s auto mak-
ers registered 27% fewer new vehi-
cles.

Auto sales, as measured by vehi-
cle registrations, are monitored
closely by economists because they
are the first measure of consumer
spending to be released each
month. The figures don’t include
sales of minicars or minitrucks.

Big auto makers such as Toyota
Motor Corp., Honda Motor Co. and

Nissan Motor Co. have all slashed
earnings and production forecasts
for the fiscal year through March in
recent weeks.

Though long accustomed to
weakness at home, Japanese car
makers are now grappling with re-
cession in key export markets such
as the U.S. and Europe, where sales
also have fallen. Those export sales,
also undermined by the strength of
the yen against the U.S. dollar and
the euro, were previously strong
enough to offset lower sales in Ja-
pan.

CORPORATE NEWS

A WSJ NEWS ROUNDUP

General Motors Corp., on a mis-
sion to expand its lineup to include
more fuel-efficient offerings, will in-
troduce a new Cadillac crossover at
the Detroit auto show next week. It
replaces the SRX model, first
launched in 2004.

To help compete with better-sell-
ing rivals like Toyota Motor Corp.’s
Lexus RX, Honda Motor Co.’s Acura
MDX and BMW AG’s X3 and X5, the
SRX’s designers incorporated ele-
ments from other Cadillac models.
The new SRX looks faster than its
boxy predecessor, with a curving
roofline and a more rounded nose
that still retains an aggressive look.

The crossover, which melds the
characteristics of a car and a sport-
utility vehicle, will be powered by a
six-cylinder engine new to the
brand. The redesigned vehicle was
unveiled Sunday and is set to go on
display at the 2009 North American
International Auto Show in Detroit,
which begins Jan. 11.

GM’s survival strategy calls for pro-
tecting its Cadillac lineup, which has a
strong following among luxury-car
buyers, as it slashes costs, cuts spend-
ing on new products and works to un-
load less profitable brands and mod-
els. The auto maker has said it will
shift away from large pickup trucks
and SUVs to cars and crossovers.

GM to introduce
a new version
of Cadillac SRX
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Get the skinny on latest crop of diet tomes
Some tout new twists
but tips boil down
to eat right, exercise

Microsoft browser users fall

By Melinda Beck

M
ANY DIET books fol-
low a typical formula:
First there’s sympa-
thy for the would-be
weight-loser, who’s

not to blame for all those excess
pounds. It’s the fault of modern soci-
ety—or even dieting itself, which
has messed up your body chemistry
and magnified your cravings. But

here comes a “revo-
lutionary” new pro-
gram that will help
you shed those
pounds forever.

Just follow the (typically spartan)
menu plans, drink lots of water
and—oh yes, exercise.

The latest crop of diet books now
hitting stores has a few twists. But
many boil down to this: Eat lots of
lean protein and vegetables, and
steer clear of sugar and refined car-
bohydrates. Avoid emotional eat-
ing. Keep a food diary. And oh yes,
exercise.

Herewith, the skinny on some of
the top new diet books for 2009:

n “I Can Make You Thin,” by
Paul McKenna.

The pitch: “You can eat what-
ever you want, whenever you want,
as long as you fully enjoy every sin-
gle mouthful.”

The program: Like many mindful
eating plans, Mr. McKenna (the “Dr.
Phil of the United Kingdom”) sug-
gests learning to rate your hunger on
a scale of 1 (physically faint) to 10
(nauseous). Eat when you’re be-
tween 3 and 4, stop when you get to 6
or 7. Only eat what you like and elimi-

nate all distractions. A “powerful hyp-
nosis CD” sinks the message into
your subconscious.

What’s peculiar: To zap crav-
ings, tap 10 times on specified body
parts and hum “Happy Birthday” un-
til the urge disappears.

n “The Lemon Juice Diet” by
Theresa Cheung.

The pitch: Lemon juice naturally
stimulates digestion and promotes
bowel movement, the author
claims. “Small wonder it’s the juice
of choice for body-conscious Holly-
wood stars.”

The program: Drink six to eight
glasses of lemon-flavored water a
day; eggs or oatmeal for breakfast;
salad and lentils for lunch and
grilled fish and vegetables for din-
ner. Repeat.

What’s peculiar: The lemonade
recipe used in the initial, 24-hour
mini detox—lemon juice, water,
grade B maple syrup and cayenne
pepper—sounds just like the “Mas-
ter Cleanse,” an earlier detox fad.

n “Flat Belly Diet!” by Liz Vac-
cariello with Cynthia Sass.

The pitch: Blast away belly fat
by eating more fat, say these editors
of Prevention magazine. Specifi-
cally, monounsaturated fatty acids,
a.k.a. MUFAs (MOO-fas), found in ex-
tra-virgin olive oil, nuts and seeds,
avocados and dark chocolate.

The program: After an induc-
tion phase of lean protein, vegeta-
bles, sunflower seeds and “Sassy
Water” (water with ginger root,
lemon, sliced cucumber and mint
leaves), you’re allowed 400 calories
at every meal, including your choice
of MUFA.

What’s peculiar: No exercise
needed to reap the benefits.

n “The Lunch Box Diet” by Si-
mon Lovell.

The pitch: Pack a big box of lean
meat, vegetables and light sauce to
graze on during the day.

The program: Eggs, whole-grain
cereal and smoothies for breakfast;
more protein and veggies for din-
ner.

What’s peculiar: Perform the
“lunch-box tremor” with your box
of treats, shaking it vigorously
while you jump about for five sec-
onds. (“Those tomatoes will split,
seeping their juices; beet roots will
blast their purple flavour around
and those herbs and spices
will trickle onto every leaf.
Yummy!”)

n “Younger (Thinner)
You Diet” by Eric R. Braver-
man.

The pitch: “Your excess
weight is your brain’s cry for
help”—specifically, an imbal-
ance in four key brain chemi-
cals: dopamine, acetylcho-
line, GABA and serotonin.
Quizzes pinpoint where your
problem lies and suggest nu-
trients to correct it.

The program: Low dopam-
ine? Avoid sugar and carbohy-
drates. Low acetylcholine?
Eat healthy fats and fish oil.
Complex carbs will help in-
crease GABA and fibrous vege-
tables will boost serotonin.
Specific spices are recom-
mended for each.

What’s peculiar: Dr.
Braverman also suggests
boosting brain chemicals
with dietary supplements and bio-
identical hormones like human-
growth hormone and steroid precur-
sors.

n “The Body Fat Solution” by
Tom Venuto.

The pitch: “Weight training
must be your top priority” to im-
prove your health, shape your body
and reverse the aging process, says
this bodybuilder, who boasts just
3.4% body fat.

The program: “Create a calorie

deficit...by decreasing your food in-
take, increasing your activity level
or both.” Budget your calories
wisely with lean protein and green,
fibrous vegetables, some healthy
fats and lots of water. And ramp up
your activity, particularly with
dumbbells and strengthening exer-
cises.

What’s peculiar: There’s far
more attitude adjustment than ac-

tual diet and exercise advice. I par-
ticularly like the 90/10 Compliance
Rule: “If you follow the rules 90% of
the time, then what you eat the
other 10% of the time won’t matter.”

n “Joy’s LIFE Diet” by Joy
Bauer.

The pitch: No gimmick, just “the
joy of healthy eating” from a New
York nutritionist who’s a staple of
morning-TV shows.

The program: Lean protein, non-
fat yogurt, vegetables, fruit, whole

grains. Gradually add in “healthy”
extras like soy crisps and pancakes
and start every dinner with a LIFE
(for Look Incredible, Feel Extraordi-
nary) soup or salad—recipes in-
cluded.

What’s peculiar: Nothing un-
usual here, but lots of exclamation
points(!)

n “The 4 Day Diet (Be Thinner
By Friday!)” by Ian K. Smith.

The pitch: Seven differ-
ent four-day food modules to
help avoid boredom and pla-
teaus, from the diet expert
on VH-1’s “Celebrity Fit
Club.“

The program: Initially
you eat lots of spinach, let-
tuce, lentils, fruit, brown rice
and psyllium husks (for fi-
ber). Modules gradually let
you add lean protein and
breakfast cereal.

What’s peculiar: Each
day starts with two cups of
coffee.

n “The All-New Atkins
Advantage” by Stuart L.
Trager with Colette He-
imowitz.

The pitch: “The first book
with a week-by-week pro-
gram that fully explains how
to combine exercise with the
Atkins low-carb eating plan.”

The program: Chicken,
fish, and other lean protein;

greens and plenty of low-carb At-
kins Advantage products.

What’s peculiar: Atkins aficiona-
dos will note that cheese, bacon and
other high-fat proteins allowed in
unlimited quantities in the original
diet are very scarce in these meal
plans.

For more new diet books, see
WSJ.com/Health. Email healthjour-
nal@wsj.com.

Job hunters tap
marketers’ help to
stand out. Page 30

Foul weather is
friend to Facebook
WSJ.com/Tech

By Jeffrey A. Trachtenberg

U.S. First Lady Laura Bush has
sold her memoir to Scribner, an im-
print of CBS Corp.’s Simon &
Schuster publishing arm for an undis-
closed price.

Mrs. Bush was courted assidu-
ously by the publishing in-
dustry, with a number of pub-
lishing houses visiting her at
the White House to discuss
the project. Scribner has ac-
quired world rights for the
book, which will cover her
eight years in Washington,
as well as other key mo-
ments in her life.

In a statement, Mrs. Bush
said, “I look forward to work-
ing with Scribner and the Si-
mon & Schuster team as I tell
the stories of the extraordi-
nary events and people I’ve met in my
life, particularly during my years in

the White House.”
The book, which was represented

by Washington attorney Robert Bar-
nett, is expected to be published in
2010. “I think it’s going to be compel-
ling,” said Susan Moldow, Scribner’s
publisher. “Only one person at a
time gets to be the First Lady.” There

wasn’t a proposal, which is
typical in these situations.

Publishing executives es-
timated the price for Mrs.
Bush’s memoir at $3.5 mil-
lion to $5 million. By means
of comparison, during a
strong economy Sen. Hillary
Clinton received an $8 mil-
lion advance for her 2003
White House memoir “Liv-
ing History,” which was pub-
lished by Simon & Schuster.
That book, also represented
by Mr. Barnett, was a smash

hit, earning back its advance after
only one week.

Mrs. Bush wasn’t as involved in pol-
icy decisions as Sen. Clinton, but pub-
lishers don’t view this as a disadvan-
tage. The reserved former librarian
was generally well-liked and remains
largely a mystery to her followers.
One publisher who visited Mrs. Bush
in December said that she has “an in-
teresting story to tell.” This publisher,
who asked not to be identified, said
the major question is how forthcom-
ing Mrs. Bush will be about her life,
not only the White House years, but in
various early passages. Mr. Barnett,
the agent, said, “She’ll write a book
that is both candid and personal.”

Mrs. Bush and her daughter Jenna
authored a children’s book, “Read All
About It!,” that has sold 80,000 cop-
ies since it was published in the
spring of 2008, according to Nielsen
BookScan. That title was published
by News Corp.’s HarperCollins Pub-
lishers. News Corp. also owns The
Wall Street Journal.

U.S. first lady secures book deal

The tale of a shack in Arizona is the story
of 2008’s financial panic and how bad
decisions contributed to the crisis. Page 12

By John Letzing

Microsoft Corp.’s Internet
browser lost users in the second
half, underscoring the growing com-
petition in a market long dominated
by the software giant.

Microsoft’s Internet Explorer
browser registered a market share
of 68% in December, compared with
74% in May, according research firm
Net Applications. Microsoft repre-
sentatives weren’t immediately
available for comment.

The decrease was significant for
a technology in which the Redmond,
Wash., company has enjoyed an ex-
tended period of dominance. Mi-
crosoft first zeroed in on browser
technology in the 1990s as a means
to fend off, and ultimately crush,
Netscape Communications Corp.

But Internet Explorer has faced a
three-pronged assault recently. One

element has been the increased use
of Apple Inc.’s Mac computers using
the company’s Safari browser. Inter-
net Explorer also has faced chal-
lenges from the growing popularity
of the open-source Firefox browser
offered by the Mozilla Foundation
and Google Inc.’s release last year of
its Chrome browser. Firefox cap-
tured a market share of 21% last
month, compared with 18% in May,
according to Net Applications,
while Safari’s share rose to 8% from
6%. The market share for Chrome,
which was released in September,
rose to just over 1% from 0.7%.

Net Applications cautioned that
high consumer use during the holi-
day season may have accounted for
increased use of Firefox, Safari,
Chrome and other non-Microsoft
browsers. Internet Explorer is gen-
erally the preferred Web-browsing
tool for offices.
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Borders Group boots CEO
Book retailer installs
new team to cut debt,
improve cash flow

GE’s Universal sells Rogue
in shift for specialty films

By Jeffrey A. Trachtenberg

The grim holiday season claimed
its first retail CEO on Monday as
George Jones stepped down as chief
executive and president of Borders
Group Inc., the U.S.’s No. 2 book-
store by sales. Mr. Jones was ousted
by the board, which cited a need to
“more aggressively” improve cash
flow and reduce debt.

Mr. Jones, 58 years old, is being
succeeded immediately by Ron Mar-
shall, who most recently served as
principal of Wildridge Capital Man-
agement, a private-equity firm he
founded about three years ago. Mr.
Marshall, 54, is a former CEO at
Nash Finch Co., a food wholesaler,
and earlier served as chief financial
officer at Pathmark Stores Inc.

The past few months have been
turbulent for book publishers and re-
tailers alike. Many of the largest pub-
lishers have already announced cut-
backs amid expectations that this
will be an onerous year. The turmoil
may also create opportunities for
some: On Friday, it was disclosed
that Yucaipa American Manage-
ment LLC, the investment arm of su-
permarket magnate Ron Burkle, had
acquired an 8.3% stake in bookstore
chain Barnes & Noble Inc., one of
Borders’s chief rivals.

In a statement, Mr. Marshall
said, “I’ve led turnarounds at other
retail organizations and look for-
ward to leading a new management

team at Borders to drive profitabil-
ity and help ensure lasting success
for this great name in retail.” Bor-
ders said that by Feb. 1 it will issue
Mr. Marshall options to purchase 1.8
million shares of common stock that
vest over three years, plus another
200,000 options as part of its em-
ployee incentive plan. The strike
price of the options wasn’t dis-
closed. Mr. Marshall wasn’t avail-
able for an interview.

Mr. Marshall faces major chal-
lenges. Borders also dis-
closed on Monday that it
was notified Dec. 31 by the
New York Stock Exchange
that its shares had traded
for less than $1 for 30 con-
secutive days. Since Bor-
ders no longer satisfies one
of the standards for contin-
ued listing on the exchange,
it must now submit a plan
to rectify the situation, and
it has six months to get its
shares above $1.

In addition, the exchange noted
that Borders’s market capitalization
“is approaching the minimum stan-
dard of total market capitalization of
$25 million over a 30 trading-day pe-
riod, which is a minimum threshold
standard that does not allow for any
cure period.” If Borders’s total mar-
ket cap falls below $25 million for 30
days, the shares will be delisted.

In late-afternoon composite trad-
ing, Borders shares were up 14 cents
at 59 cents a share, for a market cap
of $35.7 million.

Many publishers in recent weeks
have expressed concern about the
future of Borders, which has a heavy
debt load and competes with such
well-run rivals as Amazon.com Inc.

and Barnes & Noble, the U.S.’s larg-
est bookstore chain as measured by
revenue. Earlier this year, Borders
put itself up for sale after disclosing
a potential liquidity crunch, but it
couldn’t find a buyer.

“They first need to restore confi-
dence among their stakeholders, in-
cluding their banks, their vendors
and their employees,” said Kenneth
Dalto, who owns Kenneth J. Dalto &
Associates, a turnaround firm based
in Farmington Hills, Mich. “Then they

need to articulate a new stra-
tegic direction and a spe-
cific plan. They also need
[a] new capital injection.”

In addition to Mr.
Jones’s departure, Borders
said that Mark Bierley, a
Borders veteran, has been
named CFO, succeeding Ed
Wilhelm, who will stay in
place for a transition.

Also, Anne Kubek has
been named executive vice
president, merchandising

and marketing. Ms. Kubek, a rising
star inside Borders, succeeds Rob
Gruen, who is departing after about
two years. Finally, Dan Smith, an em-
ployee since 1995, has been named to
the new post of chief administrative
officer and will oversee the retailer’s
information technology group. In-
ventory management has been a
longstanding problem at Borders.

As expected, Borders had a diffi-
cult Christmas selling period. Total
sales for the nine-week period
ended Jan. 3 fell 11.7% from a year
earlier to $868.8 million. Sales at
Borders superstores slid to $652.6
million, down 13.6%. Same-store
sales at the superstores fell 14.4%
from a year earlier.

Taiwan to bolster struggling firms

Tyson names new CEO;
veteran to replace Bond

George Jones

By Lauren A.E. Schuker

General Electric Co.’s Universal
Pictures has sold Rogue Pictures, a
film label that produces and distrib-
utes lower-budget films, to Relativ-
ity Media LLC, signaling that the
major Hollywood studios are con-
tinuing to shift away from the spe-
cialty movie business.

Relativity Media, a media and en-
tertainment company that finances
a slate of films at both Universal
and Sony Corp., announced Sunday
that it had completed its purchase
of Rogue, but didn’t disclose a price.
People close to the situation esti-
mate that Relativity paid about
$150 million for Rogue, a deal that
includes Rogue’s entire library as
well as producing deals and more
than 30 projects the unit has in de-
velopment. The first film set for re-
lease is “The Unborn,” a supernatu-
ral horror film that opens Jan. 9.

Rogue’s success with horror
films in particular appealed to Ryan

Kavanaugh, chief executive officer
of Relativity. “Rogue is a recognized
brand world-wide,” said Mr. Ka-
vanaugh in a statement. “They’ve
had success in the horror space in
particular, which is something we
can expand upon.” Rogue’s latest
horror hit, last summer’s low-cost
“The Strangers,” grossed nearly $53
million at the domestic box office.

Universal’s unloading of Rogue
comes in the wake of similar
changes made by major studios in
the past year as they try to cut back
on the production of smaller, inde-
pendent films. Those movies tend
to stumble at today’s box office,
which favors big franchise films
over more serious adult fare. Time
Warner Inc.’s Warner Bros. shut-
tered its Warner Independent and
Picturehouse units last year, and Vi-
acom Inc.’s Paramount Pictures ab-
sorbed most of the major opera-
tions of its specialty division, Para-
mount Vantage, into its main stu-
dio.

CORPORATE NEWS

* 1Gb equivalent Source: DRAMeXchange

Slowing down
World-wide DRAM chip* production 
in 2008, in millions of units

1,000

800

600

400

200

0
J F M A M J J A S O N

Bl
oo

m
be

rg
 N

ew
s/

La
nd

ov

By Alex Pevzner

TAIPEI—The Taiwan government
said Monday it plans to provide 200
billion New Taiwan dollars, or about
US$6 billion, in financial aid for strug-
gling large companies, with memory-
chip maker Nanya Technology Corp.
aiming to submit a proposal to the
government for assistance as soon as
this week.

The legislature has approved half
of the budget and is still reviewing
the proposal for the other half, said
Shih Yeh-Shiang, a vice Minister of
Economic Affairs.

Taiwan’s export-dependent econ-
omy is feeling the sharp slowdown in
global trade, and the island’s produc-
ers of dynamic random access mem-
ory chips are facing the sector’s worst
downturn.

After DRAM makers lost money
for at least four consecutive quarters
because they overestimated demand
in recent years, hopes for a recovery

have been dashed by the global crisis.
Nanya, Taiwan’s second-largest

maker of DRAM chips by revenue af-
ter Powerchip Semiconductor Corp.,
has discussed its proposal for govern-
ment assistance with U.S. strategic
partner Micron Technology Inc., but
hasn’t decided on the amount they
will seek from the government, a
Nanya spokesman said. Micron offi-
cials weren’t available for comment.

Nanya is the second Taiwanese
memory-chip maker to seek state
help following a similar move by Pow-
erchip, which last month submitted a
proposal for assistance along with its
Japanese partner Elpida Memory Inc.

Powerchip, however, was told by
the government to revise the pro-
posal. Mr. Shih said the Powerchip
submission “fell short of expecta-
tions,” but didn’t elaborate.

He said the government will pro-
vide aid in order to raise the DRAM in-
dustry’s competitiveness, acquire
key technologies and give the govern-

ment a return on its investment.
Powerchip spokesman Eric Tang

said the company is in talks with Elp-
ida on a revised proposal, and hopes
to submit it as soon as possible.

The government said in December
it would support Taiwan’s DRAM in-
dustry, which has suffered huge
losses over the past year. Taiwan’s
DRAM industry is estimated to have
lost NT$120 billion in 2008, accord-
ing to analysts.

Mr. Shih said Monday that the Tai-
wan government will inject the funds
to be used for industry aid into the Na-
tional Development Fund. He also
kept open the option of the govern-
ment buying stakes in DRAM makers
through the fund.

Taiwan Premier Liu Chao-shiuan
said last week the government will
draw up a rescue plan for the island’s
memory-chip industry soon.
 — Perris Lee Choon Siong

and Jessie Ho
contributed to this article.

By Doug Cameron

Tyson Foods Inc. announced
the departure of President and
Chief Executive Dick Bond on Mon-
day, the second high-profile casu-
alty of the difficulties facing the
U.S. meat industry.

Mr. Bond, one of the sector’s
most outspoken executives, will be
succeeded immediately on an in-
terim basis by Leland Tollett, a Ty-
son veteran returning for a second
stint at the company. Mr. Tollett
was CEO from 1991 to 1998 and be-
came a consultant following his re-
tirement.

Mr. Bond joined Tyson when
the company bought beef pro-
ducer IBP Inc. in 2001 and had
served as CEO since 2006.

U.S. meat processors have been
grappling with depressed demand
and pricing for chicken, and the lin-
gering impact of high commodity
prices on animal-feed costs. This
has forced one market leader into
bankruptcy court and generated
talks with lenders across the indus-
try to restructure debt accumu-
lated through expansion and acqui-
sitions.

Last month, the chief executive
of Pilgrim’s Pride Corp., the larg-
est U.S. poultry producer, resigned
under pressure from board mem-
bers days after the company filed
for bankruptcy protection.

Mr. Bond, 61 years old, was cred-
ited with diversifying Tyson’s busi-
ness with a balance among beef,

pork and chicken sales, and ex-
panding higher-margin packaged
products. However, investors had
become unnerved by Tyson’s reluc-
tance to cut production as sharply
as rivals amid a glut of poultry.

“After seven years of helping
lead or leading the world’s largest
meat company, I have decided it is
in both my best interest person-
ally, and the best interest of the
company for me to move on and
pursue other interests,” Mr. Bond
said in a statement Monday.

Last month, faced with an indus-
try downturn that could leave the
meat processor nursing a fiscal
first-quarter loss, Tyson secured
breathing room from lenders . Ty-
son agreed to pledge “substan-
tially all” of its assets in return for
more flexibility on the covenants
attached to a $1 billion revolving
loan.

The company said at the time
that the amendments show “our
lenders are willing to work with
our company and have confidence
in our ability to follow through on
our key strategies.”

Tyson declined to comment on
whether Mr. Bond’s departure was
triggered by lenders, who last
month agreed to relax some loan
covenants.

Tyson, which raised fresh capi-
tal in July, has been partially shel-
tered by the strength of its beef
and pork operations.
 —Kerry E. Grace

contributed to this article.

By Ellen Byron

Meg Whitman stepped down
from the boards of Procter & Gam-
ble Co., eBay Inc. and DreamWorks
Animation SKG Inc. effective Dec.
31, her spokesman said.

The move is another signal that
Ms. Whitman is seriously consider-
ing a run for governor of California,
a person familiar with the matter
said, adding that an announcement

could come in the next four to six
weeks.

Ms. Whitman’s spokesman,
Henry Gomez, declined to comment
on her political ambitions, saying
she stepped down “for personal rea-
sons.”

A spokesman for P&G said, “We
deeply valued the contribution Meg
made to our board over the last five
years.” EBay and DreamWorks
couldn’t be reached for comment.

Former eBay chief quits boards
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.47% 10 World -a % % 177.54 0.61% –38.9% 5.37% 10 U.S. Select Dividend -b % % 587.27 –1.68% –28.0%

% Global Dow 1099.00 3.24% –36.1% 1591.21 1.02% –40.9% 4.58% 13 Infrastructure 1249.60 1.94% –30.7% 1631.37 0.18% –35.5%

4.60% 8 Stoxx 600 208.70 2.07% –40.6% 212.49 –0.13% –45.0% 2.38% 6 Luxury 632.40 0.88% –37.7% 730.93 –1.29% –42.3%

4.69% 8 Stoxx Large 200 227.70 1.95% –40.4% 230.61 –0.25% –44.8% 12.13% 2 BRIC 50 261.40 4.10% –51.6% 341.24 2.31% –55.0%

3.94% 9 Stoxx Mid 200 177.90 2.68% –40.8% 180.11 0.47% –45.2% 3.59% 3 Africa 50 599.20 2.24% –46.2% 520.84 0.48% –50.0%

4.49% 8 Stoxx Small 200 107.50 2.72% –43.5% 108.79 0.50% –47.6% 6.76% 5 GCC % % 1283.57 –1.27% –55.0%

4.75% 8 Euro Stoxx 232.90 1.01% –41.9% 237.14 –1.17% –46.2% 4.18% 9 Sustainability 683.70 1.68% –36.8% 786.14 –0.61% –41.5%

4.83% 8 Euro Stoxx Large 200 251.80 0.81% –42.2% 254.81 –1.36% –46.4% 2.76% 11 Islamic Market -a % % 1533.41 0.86% –34.3%

4.15% 9 Euro Stoxx Mid 200 204.70 1.96% –40.5% 207.06 –0.23% –44.9% 3.02% 10 Islamic Market 100 1527.50 1.65% –24.8% 1780.44 –0.64% –30.4%

4.90% 8 Euro Stoxx Small 200 122.40 2.06% –41.2% 123.69 –0.14% –45.6% 3.02% 10 Islamic Turkey -c % % % %

9.00% 5 Stoxx Select Dividend 30 1205.30 2.51% –58.5% 1406.30 0.30% –61.5% 2.64% 13 Wilshire 5000 % % 9253.59 –1.18% –35.0%

6.92% 7 Euro Stoxx Select Div 30 1426.00 0.64% –54.7% 1670.22 –1.53% –58.0% % DJ-AIG Commodity 120.30 1.64% –31.5% 119.14 –0.55% –36.5%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.3971 2.0346 1.2691 0.1768 0.0479 0.2009 0.0150 0.3648 1.9050 0.2558 1.1755 ...

 Canada 1.1886 1.7308 1.0796 0.1504 0.0408 0.1709 0.0128 0.3104 1.6206 0.2176 ... 0.8507

 Denmark 5.4625 7.9548 4.9618 0.6914 0.1873 0.7856 0.0587 1.4264 7.4481 ... 4.5959 3.9098

 Euro 0.7334 1.0680 0.6662 0.0928 0.0252 0.1055 0.0079 0.1915 ... 0.1343 0.6171 0.5249

 Israel 3.8295 5.5767 3.4785 0.4847 0.1313 0.5508 0.0411 ... 5.2215 0.7011 3.2220 2.7410

 Japan 93.0650 135.5259 84.5354 11.7787 3.1918 13.3847 ... 24.3021 126.8941 17.0371 78.3013 66.6113

 Norway 6.9531 10.1255 6.3158 0.8800 0.2385 ... 0.0747 1.8157 9.4806 1.2729 5.8501 4.9767

 Russia 29.1575 42.4606 26.4851 3.6903 ... 4.1935 0.3133 7.6139 39.7563 5.3378 24.5320 20.8695

 Sweden 7.9011 11.5060 7.1769 ... 0.2710 1.1363 0.0849 2.0632 10.7731 1.4464 6.6477 5.6552

 Switzerland 1.1009 1.6032 ... 0.1393 0.0378 0.1583 0.0118 0.2875 1.5011 0.2015 0.9263 0.7880

 U.K. 0.6867 ... 0.6238 0.0869 0.0236 0.0988 0.0074 0.1793 0.9363 0.1257 0.5778 0.4915

 U.S. ... 1.4562 0.9083 0.1266 0.0343 0.1438 0.0107 0.2611 1.3635 0.1831 0.8414 0.7158

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 411.25 –1.00 –0.24% 816.00 305.50
Soybeans (cents/bu.) CBOT 987.00 10.00 1.02% 1,653.50 779.25
Wheat (cents/bu.) CBOT 616.75 5.75 0.94 1,275.00 471.00
Live cattle (cents/lb.) CME 87.550 0.450 0.52 117.650 80.600
Cocoa ($/ton) ICE-US 2,555 15 0.59 3,228 1,884
Coffee (cents/lb.) ICE-US 107.70 –3.20 –2.89 181.60 102.15
Sugar (cents/lb.) ICE-US 11.82 –0.03 –0.25 15.85 9.89
Cotton (cents/lb.) ICE-US 48.31 –0.60 –1.23 100.41 39.23
Crude palm oil (ringgit/ton) MDEX 1,837.00 97 5.57 3,825 1,345
Cocoa (pounds/ton) LIFFE 1,802 10 0.56 1,840 992
Robusta coffee ($/ton) LIFFE 1,821 –16 –0.87 2,747 1,580

Copper (cents/lb.) COMEX 145.90 –0.20 –0.14 398.40 125.50
Gold ($/troy oz.) COMEX 857.80 –21.70 –2.47 1,045.00 688.00
Silver (cents/troy oz.) COMEX 1127.00 –22.00 –1.91 2,122.50 851.00
Aluminum ($/ton) LME 1,545.00 10.00 0.65 3,340.00 1,463.50
Tin ($/ton) LME 11,100.00 –250.00 –2.20 25,450 9,750
Copper ($/ton) LME 3,150.00 20.00 0.64 8,811.00 2,815.00
Lead ($/ton) LME 1,065.00 35.00 3.40 3,460.00 870.00
Zinc ($/ton) LME 1,269.50 18.50 1.48 2,840.00 1,065.00
Nickel ($/ton) LME 12,555 –245 –1.91 33,600 9,000

Crude oil ($/bbl.) NYMEX 48.81 2.47 5.33 148.17 35.13
Heating oil ($/gal.) NYMEX 1.5763 0.0960 6.49 4.3140 1.2136
RBOB gasoline ($/gal.) NYMEX 1.1824 0.0719 6.47 3.6000 0.8260
Natural gas ($/mmBtu) NYMEX 6.087 0.093 1.55 14.169 4.820
Brent crude ($/bbl.) ICE-EU 49.80 unch. unch. 150.53 38.80
Gas oil ($/ton) ICE-EU 496.50 26.00 5.53 1,366.25 397.25

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on Jan. 5
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.7191 0.2119 3.4610 0.2889

Brazil real 3.1163 0.3209 2.2855 0.4375

Canada dollar 1.6206 0.6171 1.1886 0.8414
1-mo. forward 1.6214 0.6167 1.1892 0.8409

3-mos. forward 1.6211 0.6169 1.1889 0.8411
6-mos. forward 1.6189 0.6177 1.1873 0.8422

Chile peso 872.03 0.001147 639.55 0.001564
Colombia peso 3042.00 0.0003287 2231.03 0.0004482

Ecuador US dollar-f 1.3635 0.7334 1 1
Mexico peso-a 18.4901 0.0541 13.5608 0.0737

Peru sol 4.2834 0.2335 3.1415 0.3183
Uruguay peso-e 33.269 0.0301 24.400 0.0410

U.S. dollar 1.3635 0.7334 1 1
Venezuela bolivar 2.93 0.341548 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.9050 0.5249 1.3971 0.7158
China yuan 9.3143 0.1074 6.8312 0.1464

Hong Kong dollar 10.5723 0.0946 7.7538 0.1290
India rupee 66.1434 0.0151 48.5100 0.0206

Indonesia rupiah 14896 0.0000671 10925 0.0000915
Japan yen 126.89 0.007881 93.07 0.010745

1-mo. forward 126.86 0.007883 93.04 0.010748
3-mos. forward 126.71 0.007892 92.93 0.010761

6-mos. forward 126.44 0.007909 92.73 0.010784
Malaysia ringgit-c 4.7688 0.2097 3.4975 0.2859

New Zealand dollar 2.3083 0.4332 1.6929 0.5907
Pakistan rupee 107.512 0.0093 78.850 0.0127

Philippines peso 64.494 0.0155 47.300 0.0211
Singapore dollar 2.0074 0.4982 1.4723 0.6792

South Korea won 1793.00 0.0005577 1315.00 0.0007605
Taiwan dollar 45.030 0.02221 33.025 0.03028
Thailand baht 47.695 0.02097 34.980 0.02859

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7334 1.3635

1-mo. forward 1.0013 0.9987 0.7343 1.3618

3-mos. forward 1.0028 0.9972 0.7355 1.3597

6-mos. forward 1.0046 0.9954 0.7368 1.3572

Czech Rep. koruna-b 26.452 0.0378 19.400 0.0515

Denmark krone 7.4481 0.1343 5.4625 0.1831

Hungary forint 266.53 0.003752 195.48 0.005116

Norway krone 9.4806 0.1055 6.9531 0.1438

Poland zloty 4.1139 0.2431 3.0172 0.3314

Russia ruble-d 39.756 0.02515 29.158 0.03430

Sweden krona 10.7731 0.0928 7.9011 0.1266

Switzerland franc 1.5011 0.6662 1.1009 0.9083

1-mo. forward 1.5010 0.6662 1.1008 0.9084

3-mos. forward 1.4995 0.6669 1.0998 0.9093

6-mos. forward 1.4966 0.6682 1.0976 0.9111

Turkey lira 2.0882 0.4789 1.5315 0.6530

U.K. pound 0.9363 1.0680 0.6867 1.4563

1-mo. forward 0.9371 1.0672 0.6872 1.4551

3-mos. forward 0.9375 1.0667 0.6875 1.4545

6-mos. forward 0.9373 1.0669 0.6875 1.4547

MIDDLE EAST/AFRICA
Bahrain dinar 0.5140 1.9455 0.3770 2.6526

Egypt pound-a 7.5061 0.1332 5.5050 0.1817

Israel shekel 5.2215 0.1915 3.8295 0.2611

Jordan dinar 0.9650 1.0363 0.7078 1.4129

Kuwait dinar 0.3816 2.6205 0.2799 3.5731

Lebanon pound 2055.48 0.0004865 1507.50 0.0006634

Saudi Arabia riyal 5.1172 0.1954 3.7530 0.2665

South Africa rand 12.7296 0.0786 9.3360 0.1071

United Arab dirham 5.0079 0.1997 3.6729 0.2723

SDR -f 0.8974 1.1143 0.6582 1.5194

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 8 EUROPE DJ Stoxx 600 208.69 4.23 2.07% 6.0% –40.6%

 8 DJ Stoxx 50 2183.35 39.78 1.86 5.7% –39.2%

 8 Euro Zone DJ Euro Stoxx 232.90 2.32 1.01 4.5% –41.9%

 9 DJ Euro Stoxx 50 2553.41 16.94 0.67 4.2% –40.4%

 5 Austria ATX 1829.44 16.90 0.93 4.5% –57.8%

 7 Belgium Bel-20 2004.32 23.55 1.19 5.0% –51.1%

 7 Czech Republic PX 883.9 13.8 1.59 3.0% –48.8%

 9 Denmark OMX Copenhagen 251.10 13.19 5.54 11.0% –41.0%

 8 Finland OMX Helsinki 5845.05 251.70 4.50 8.2% –46.4%

 8 France CAC-40 3359.92 10.23 0.31 4.4% –38.4%

 10 Germany DAX 4983.99 10.92 0.22 3.6% –36.2%

 … Hungary BUX 12818.73 577.04 4.71 4.7% –49.7%

 2 Ireland ISEQ 2501.88 82.38 3.40 6.8% –63.5%

 6 Italy S&P/MIB 20262 309 1.55 4.1% –46.1%

 4 Netherlands AEX 261.78 3.55 1.37 6.4% –47.7%

 6 Norway All-Shares 292.13 6.95 2.44 8.1% –46.4%

 17 Poland WIG 28331.88 1103.24 4.05 4.1% –47.3%

 10 Portugal PSI 20 6565.13 137.62 2.14 3.5% –47.8%

 … Russia RTSI 631.89 Closed …% –72.4%

 8 Spain IBEX 35 9644.1 157.8 1.66% 4.9% –34.2%

 15 Sweden OMX Stockholm 214.63 0.62 0.29 5.1% –34.9%

 11 Switzerland SMI 5756.09 221.56 4.00 4.0% –29.0%

 … Turkey ISE National 100 27988.65 983.02 3.64 4.2% –46.8%

 9 U.K. FTSE 100 4579.64 17.85 0.39 3.3% –27.7%

 10 ASIA-PACIFIC DJ Asia-Pacific 94.36 0.61 0.65 0.8% –38.3%

 … Australia SPX/ASX 200 3687.0 –26.8 –0.72% –0.9% –40.2%

 … China CBN 600 15326.29 561.14 3.80 3.8% –64.6%

 9 Hong Kong Hang Seng 15563.31 520.50 3.46 8.2% –42.7%

 11 India Sensex 10275.60 317.38 3.19 6.5% –50.6%

 … Japan Nikkei Stock Average 9043.12 183.56 2.07 2.1% –37.6%

 … Singapore Straits Times 1924.87 95.16 5.20 9.3% –42.3%

 11 South Korea Kospi 1173.57 16.17 1.40 4.4% –35.9%

 10 AMERICAS DJ Americas 235.78 2.24 0.96 4.3% –34.8%

 … Brazil Bovespa 41518.66 1274.44 3.17 10.6% –31.7%

 13 Mexico IPC 23347.49 96.53 0.42 4.3% –17.1%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of January 2, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

3.90% 10 ALL COUNTRY (AC) WORLD* 233.98 2.75%–42.0% –42.0%

3.90% 11 World (Developed Markets) 945.97 2.80%–40.5% –40.5%

3.50% 11 World ex-EMU 110.42 2.61%–39.0% –39.0%

3.70% 11 World ex-UK 948.73 2.69%–39.5% –39.5%

5.00% 9 EAFE 1,265.61 2.28%–43.8% –43.8%

4.10% 8 Emerging Markets (EM) 580.96 2.24%–53.4% –53.4%

5.60% 8 EUROPE 71.61 3.13%–43.8% –43.8%

6.20% 7 EMU 147.51 3.82%–47.3% –47.3%

5.60% 9 Europe ex-UK 79.87 2.95%–42.7% –42.7%

7.80% 6 Europe Value 80.39 3.69%–47.0% –47.0%

3.60% 11 Europe Growth 62.02 2.62%–40.6% –40.6%

5.40% 7 Europe Small Cap 104.61 3.62%–51.4% –51.4%

4.50% 4 EM Europe 160.68 1.17%–66.6% –66.6%

5.70% 6 UK 1,353.10 2.92%–29.6% –29.6%

5.60% 8 Nordic Countries 103.18 5.21%–50.0% –50.0%

3.50% 3 Russia 417.62 1.32%–72.2% –72.2%

4.50% 10 South Africa 581.63 0.47%–18.4% –18.4%

5.10% 9 AC ASIA PACIFIC EX-JAPAN 251.59 1.53%–52.5% –52.5%

2.80% 12 Japan 529.98 0.00%–43.6% –43.6%

3.10% 10 China 42.70 4.67%–50.0% –50.0%

1.80% 10 India 382.44 0.84%–55.3% –55.3%

2.70% 9 Korea 317.90 3.57%–38.5% –38.5%

8.50% 8 Taiwan 173.37 0.00%–48.1% –48.1%

2.80% 15 US BROAD MARKET 1,012.01 3.02%–36.6% –36.6%

2.20% 53 US Small Cap 1,270.34 1.88%–36.0% –36.0%

4.00% 9 EM LATIN AMERICA 2,210.96 6.42%–49.8% –49.8%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Pilot-fatigue rules fought
Airlines sue the FAA,
contesting legality,
benefits of guidelines

Music-industry group
stops using MediaSentry

CORPORATE NEWS

By Andy Pasztor

Continental Airlines Inc. and
AMR Corp.’s American Airlines filed
a joint lawsuit opposing enhanced
crew-rest and other safety require-
ments imposed by U.S. regulators on
the longest international flights.

The litigation highlights the diffi-
culties the Federal Aviation Adminis-
tration faces in devising measures
to combat pilot fatigue, particularly
on nonstop runs lasting 16 hours or
longer. As airlines seek greater pro-
ductivity from flight crews across
the board, tired and sleepy pilots
are considered one of the major
safety issues confronting U.S. com-
mercial aviation.

That’s particularly true on non-
stop transoceanic runs or over deso-
late polar regions. With airlines rely-
ing increasingly on such extended
global routes, they have been reluc-
tant to keep pilots at certain foreign
destinations for longer rest periods
than currently mandated.

Long before the current tussle,
regulations controlling pilot duty
times were among the most contro-
versial topics handled by the FAA.
Since the 1990s, agency officials
have discussed updating rules based
on the latest scientific findings about
the hazards of sleep deprivation or
marathon workdays. Various foreign
carriers and regulators have man-
aged to reduce such risks but U.S. air-
lines and their unions have remained
at loggerheads, and the FAA has
made only marginal changes over
the years.

Continental and American, along
with five other U.S. carriers, are chal-
lenging the legality and the safety
benefits of enhanced crew rest for so-

called ultralong-range flights. The
lawsuit seeks to overturn enhanced
crew-rest restrictions and other
safety measures the agency placed
on the flights this past fall. These in-
clude American’s route between Chi-
cago and Delhi, and Continental’s
flights connecting Newark with
Hong Kong and Mumbai.

Continental declined to comment
beyond the arguments contained in
the suit. In the past, Continental offi-
cials said they were gathering data
and were optimistic a court battle
could be avoided over ultralong-
range rules. An American spokesman
said the agency should have “fol-
lowed the accepted and required pro-
cess” of getting comments from in-
dustry officials and others, because
that produces the safest and best
rules. Three months ago, American
said it planned to protest some of the
FAA’s measures.

Delta Air Lines Inc., which negoti-
ated special operating restrictions
on similar flights in late 2006, isn’t
among the plaintiffs. Delta’s arrange-
ment allows some of its pilots to be
behind the controls for a total of
more than the current eight-hour
limit during a single workday. In re-
turn, Delta agreed to extra-long crew
rest periods before takeoff, use of var-
ious fatigue-prevention techniques
during trips and as many as two full
days of rest for pilots after arriving
overseas. Pilots also are guaranteed
extra rest at home to recuperate be-
fore starting another trip.

Pilot-union leaders and outside
safety experts, who saw the pact
with Delta as an important prece-
dent, contend such measures are nec-
essary to maintain the margin of
safety so crews aren’t too tired to
cope with unusual situations or in-
flight emergencies. The FAA sought
to apply the same types of extra safe-
guards across the industry. In Delta’s
case, the agency said total time on
duty for some pilots on twin-engine,
extended-range Boeing 777 jets

could stretch to more than 20 hours—
well beyond today’s normal limits.
Ground delays, bad weather or other
problems can lengthen workdays of
pilots on both short-range and long-
range trips. Delta’s current longest
flight is from Atlanta to Mumbai,
which the company says can take
about 18 hours.

An FAA spokeswoman said Mon-
day that the agency “feels the Delta
program is a model” that has
“worked very well to give flight
crews the rest they need.

But the latest court filing indi-
cates the drive to get voluntary
agreements on the longest routes
has stalled. Filed before Christmas
Eve in the U.S. Court of Appeals for
the District of Columbia, the suit
asks for a review of “new and differ-
ent regulatory requirements” that
entail “substantial burdens and
costs” on carriers.

On flights lasting longer than
eight hours, additional pilots typi-
cally are assigned to relieve crew
members. But when nonstop flights
are scheduled for 16 hours or more,
even four-person cockpit crews
work beyond that traditional eight-
hour per day limit.

The agency’s decision to bypass
formal public comment and federal
rulemaking procedures, according
to the complaint, illegally deprived
airlines and other stakeholders of
the opportunity to make sure that
the additional requirements “pro-
mote, and do not unintentionally de-
grade, safety standards.” In addi-
tion, the suit contends the agency
lacks authority to impose the extra
requirements on carriers, partly be-
cause broader proposed regulation
on pilot scheduling have been pend-
ing since 1995.

Continental and American are the
lead plaintiffs because they are most
affected by the FAA requirements at
this point. United Airlines parent
UAL Corp., JetBlue Airways Corp.,
US Airways Group. and two midsize
cargo carriers also joined in the suit.

A WSJ NEWS ROUNDUP

TOKYO—Japan’s Daiichi Sankyo
Co. said it will write down its holding
in Ranbaxy Laboratories Ltd. by 354
billion yen ($3.84 billion) on a consol-
idated basis, just months after tak-
ing control of the Indian drug maker.

Last year, the Japanese pharma-
ceutical maker paid almost 500 bil-
lion yen for a 63.9% stake in Ranb-
axy, India’s largest drug company by
sales, hoping to expand its presence
overseas and gain a foothold in the
fast-growing generics market. But
since then, Ranbaxy’s shares have

fallen sharply.
On Monday, Ranbaxy’s shares

closed at 249.8 rupee, far below Daii-
chi Sankyo’s purchase price of 737 ru-
pees per share.

Daiichi Sankyo said the write-
down, which will be booked for the
October-December quarter, would
have a “significant negative impact”
on its earnings in the fiscal year end-
ing March 2009.

Daiichi Sankyo hammered out
the deal last June, ahead of the glo-
bal stock market meltdown and the
yen’s surge against the rupee.

Daiichi to book a loss on Ranbaxy

By Sarah McBride

In another sign of the music in-
dustry’s recently announced retreat
from a five-year-old antipiracy strat-
egy, the Recording Industry Associa-
tion of America has dumped the
company it used to help it gather evi-
dence for mass lawsuits it filed
against people it claimed were ille-
gally uploading copyrighted music.

The RIAA long used a company
called MediaSentry to troll the Inter-
net in search of people who up-
loaded large amounts of music. The
information that MediaSentry col-
lected became an integral part of
the RIAA’s aggressive litigation cam-
paign. Since 2003, the RIAA—a
trade organization representing Viv-
endi SA’s Universal Music Group,
Sony Corp.’s Sony BMG Music Enter-
tainment, EMI Group Ltd. and
Warner Music Group Corp.—has
sued about 35,000 people for what
it says are illegal music uploads.

Now the RIAA will be rid of a com-
pany that became a frequent target
of civil-rights advocates and others
who complained that the RIAA’s le-
gal tactics were excessive. Medi-

aSentry is a unit of closely held
SafeNet Inc. of Belcamp, Md.

Ray Beckerman, a New York law-
yer who maintains the Recording In-
dustry vs. the People blog and who
has represented more than a dozen
clients fighting the RIAA, said he
considered the decision to drop Me-
diaSentry a “victory” for his clients.
MediaSentry representatives “have
been invading the privacy of people.
They’ve been doing very sloppy
work,” he said.

MediaSentry says its work is
high quality. The RIAA also stands
by MediaSentry’s techniques, citing
University of Washington research
released last year that concluded
the company’s methodology incor-
porates “best practices.”

The RIAA decided quietly to drop
MediaSentry several months ago. It
didn’t disclose why.

In place of MediaSentry, the
RIAA says it will use Copenhagen-
based DtecNet Software ApS. The
music industry had worked with
DtecNet previously both in the U.S.
and overseas, and liked its technol-
ogy, said RIAA spokesman Jonathan
Lamy.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 30.00 $28.43 –0.99 –3.37%
Alcoa AA 31.90 11.86 –0.25 –2.06%
AmExpress AXP 14.10 19.95 0.62 3.21%
BankAm BAC 87.70 13.98 –0.35 –2.44%
Boeing BA 6.10 46.17 0.92 2.03%
Caterpillar CAT 10.80 46.08 –0.83 –1.77%
Chevron CVX 13.80 76.66 0.14 0.18%
Citigroup C 126.30 7.08 –0.06 –0.84%
CocaCola KO 9.40 45.44 –0.46 –1.00%
Disney DIS 11.20 23.50 –0.42 –1.76%
DuPont DD 6.90 26.33 0.15 0.57%
ExxonMobil XOM 36.80 81.63 –0.01 –0.01%
GenElec GE 71.80 16.63 –0.44 –2.58%
GenMotor GM 22.80 3.71 0.06 1.64%
HewlettPk HPQ 11.80 36.33 –0.48 –1.30%
HomeDpt HD 19.90 24.71 0.58 2.40%
Intel INTC 53.70 14.91 –0.29 –1.91%
IBM IBM 7.70 86.82 –0.55 –0.63%
JPMorgChas JPM 40.20 29.25 –2.10 –6.70%
JohnsJohns JNJ 13.60 60.05 –0.60 –0.99%
KftFoods KFT 9.10 27.62 0.28 1.02%
McDonalds MCD 7.20 63.56 –0.19 –0.30%
Merck MRK 12.50 30.53 –0.47 –1.52%
Microsoft MSFT 57.40 20.52 0.19 0.93%
Pfizer PFE 39.60 18.16 –0.11 –0.60%
ProctGamb PG 10.10 62.35 –0.45 –0.72%
3M MMM 3.50 58.50 –0.69 –1.17%
UnitedTech UTX 5.10 54.30 –0.65 –1.18%
Verizon VZ 31.70 32.48 –2.16 –6.24%
WalMart WMT 15.00 56.52 –0.66 –1.15%

Dow Jones Industrial Average P/E: 19
LAST: 8952.89 t 81.80, or 0.91%

YEAR TO DATE: s 176.50, or 2.0%

OVER 52 WEEKS t 3,874.60, or 30.2%

 Note: Price-to-earnings ratios are for trailing 12 months
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Behind Europe’s deals: Bank revenue rankings, Global (ex US)
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $2,012 5.7% 30% 12% 52% 6%

UBS 1,975 5.6% 29% 17% 53% 1%

Credit Suisse 1,728 4.9% 30% 22% 43% 6%

Deutsche Bank 1,663 4.7% 18% 22% 52% 7%

Merrill Lynch 1,636 4.7% 31% 14% 52% 2%

Citi 1,543 4.4% 20% 22% 50% 8%

Morgan Stanley 1,533 4.4% 32% 12% 53% 3%

Goldman Sachs 1,471 4.2% 33% 10% 54% 2%

RBS 1,134 3.2% 15% 30% 15% 40%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Contl AG "1,256" –34 –27 –265 Finmeccanica  322 4 –14 –108

EMI Group  881 –13 –14 –63 Marks & Spencer  470 4 19 –83

Kabel Deutschland  503 –11 –17 –74 TDC A/S 274 4 1 –61

Alstom 432 –6 –7 –13 CIE Fin Michelin 504 6 3 –114

Eurpn Aero Defence & Space Co Eads  461 –4 –19 –76 PPR 628 11 ... –106

Tomkins  793 –4 2 –9 Rallye 1312 11 28 35

Sodexo 99 –3 ... –31 Nielsen 939 11 –23 –96

ArcelorMittal Fin "1,485" –3 –40 271 Rep Iceland 1022 12 –6 –45

FKI  373 –3 –12 –80 Wendel 908 17 1 –122

Edison  175 –3 –2 25 Corus Group 1161 23 27 231

Source: Markit Group

Dow Jones Stoxx 50: Monday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Credit Suisse Grp Switzerland Banks $34.4 32.00 12.28% –50.0% –54.8%

UBS Switzerland Banks 42.5 15.97 7.61 –62.8 –72.4

ABB Switzerland Industrial Machinery 35.0 16.58 6.42 –40.5 21.0

Vodafone Grp U.K. Mobile Telecom 123.0 1.45 4.35 –22.9 11.0

Nokia Finland Telecom Equipment 61.3 11.83 4.23 –50.2 –26.9

Daimler Germany Automobiles $35.0 26.65 –3.96% –54.6 –40.8

Astrazeneca U.K. Pharmaceuticals 57.1 26.99 –3.40 24.4 –6.2

BNP Paribas France Banks 39.6 31.86 –2.58 –56.0 –54.9

BHP Billiton U.K. General Mining 44.6 13.72 –2.35 –8.0 39.0

Sanofi-Aventis France Pharmaceuticals 81.8 45.62 –2.29 –27.5 –42.1

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Roche Hldg Pt. Ct. 107.6 168.70 3.82% –12.2% –13.7%
Switzerland (Pharmaceuticals)
Deutsche Telekom 67.7 11.39 3.36 –26.2 –20.5
Germany (Mobile Telecom)
Iberdrola 46.0 6.76 2.58 –35.9 18.0
Spain (Conventional Electricity)
Barclays 19.6 1.61 2.55 –65.0 –73.7
U.K. (Banks)
E.ON 83.1 30.47 2.49 –39.5 7.5
Germany (Multiutilities)
Novartis 129.6 54.00 2.47 –12.1 –22.1
Switzerland (Pharmaceuticals)
Rio Tinto 25.4 17.34 2.36 –65.5 –35.8
U.K. (General Mining)
Banco Santander 77.9 7.15 2.14 –45.8 –32.2
Spain (Banks)
Koninklijke Philips 20.7 15.03 2.11 –45.7 –45.1
Netherlands (Consumer Electronics)
Royal Dutch Shell 97.1 20.08 1.98 –31.6 –25.3
U.K. (Integrated Oil & Gas)
UniCredit 34.3 1.89 1.95 –65.4 –67.2
Italy (Banks)
L.M. Ericsson Tel B 23.9 63.20 1.94 –9.1 –55.7
Sweden (Telecom Equipment)
Nestle 147.4 42.40 1.92 –17.4 7.8
Switzerland (Food Products)
Banco Bilbao Vizcaya 47.0 9.20 1.88 –43.1 –40.5
Spain (Banks)
GDF Suez 107.4 35.94 1.76 –14.4 40.3
France (Multiutilities)
Total 134.8 41.70 1.71 –28.6 –22.8
France (Integrated Oil & Gas)
France Telecom 74.0 20.75 1.47 –17.6 –4.8
France (Fixed Line Telecom)
SAP 43.9 26.28 1.39 –20.1 –34.7
Germany (Software)
Diageo 39.8 9.89 1.33 –7.9 17.3
U.K. (Distillers & Vintners)
BP 168.6 5.60 1.31 –12.1 –12.9
U.K. (Integrated Oil & Gas)

Intesa Sanpaolo 41.6 2.57 1.28% –51.1% –42.1%
Italy (Banks)
ENI 96.3 17.64 1.09 –31.0 –26.8
Italy (Integrated Oil & Gas)
Telefonica 105.3 16.42 0.80 –26.0 24.4
Spain (Fixed Line Telecom)
Assicurazioni Genli 37.6 19.54 0.31 –36.7 –25.6
Italy (Full Line Insurance)
Anglo Amer 33.5 17.12 0.18 –41.0 –16.1
U.K. (General Mining)
Unilever 42.1 18.00 0.06 –28.7 –6.3
Netherlands (Food Products)
Bayer 44.6 42.84 0.02 –32.5 18.8
Germany (Specialty Chemicals)
Royal Bk of Scot 30.2 0.53 ... –85.0 –89.5
U.K. (Banks)
ArcelorMittal 37.1 18.80 ... –61.2 ...
Luxembourg (Iron & Steel)
AXA 48.4 17.00 –0.21 –34.8 –38.0
France (Full Line Insurance)
ING Groep 21.5 7.58 –0.26 –70.4 –75.0
Netherlands (Life Insurance)
Allianz SE 47.4 76.93 –0.29 –45.1 –43.0
Germany (Full Line Insurance)
HSBC Hldgs 118.9 6.79 –0.44 –18.5 –29.9
U.K. (Banks)
Siemens 68.4 54.91 –1.06 –46.0 –26.5
Germany (Diversified Industrials)
British Amer Tob 54.4 18.45 –1.07 –6.3 44.7
U.K. (Tobacco)
BASF 34.6 27.59 –1.11 –47.0 –12.3
Germany (Commodity Chemicals)
Deutsche Bk 22.4 28.80 –1.18 –66.8 –65.9
Germany (Banks)
Tesco 41.3 3.61 –1.23 –19.0 13.0
U.K. (Food Retailers & Wholesalers)
Soc. Generale 28.9 36.56 –1.43 –59.7 –63.1
France (Banks)
GlaxoSmithKline 103.5 12.43 –1.86 –5.9 –16.6
U.K. (Pharmaceuticals)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Convertible Arbitrage -0.47% -3.81% -38.0% 0.0% -49.7%
Merger Arbitrage -0.23% 0.61% -5.8% 0.0% -7.6%
Event Driven 0.17% -4.39% -21.1% 0.0% -27.4%
Distressed Securities -0.10% -6.53% -25.7% 0.0% -36.9%

*Estimates as of 12/31/08, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 10/1 1.81 97.32% 0.01% 2.17 1.18 1.62

Eur. High Volatility: 10/1 4.79 89.85 0.02 5.57 2.16 3.68

Europe Crossover: 10/1 10.36 84.77 0.06 11.20 5.74 8.53

Asia ex-Japan IG: 10/1 3.41 94.09 0.02 6.63 1.99 3.67

Japan: 10/1 2.87 93.95 0.02 3.75 1.58 2.60

 Note: Data as of January 2

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.
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India signs military-plane deal with Boeing

U.S. air travelers still have reason to sniffle
Congestion lessens,
but delays lengthen;
kudos for Southwest

By Scott McCartney

The year will most likely be re-
membered as the moment when air-
lines slapped fees on everything
from baggage service to exit-row
seats, but 2008 was also a year
when major efforts to reduce travel
delays didn’t bear much fruit.

Even though airlines aggres-
sively grounded flights and the U.S.

government tried
to ease congestion
at overcrowded air-
ports, air travelers
saw little relief. Air-
line delays grew
longer in 2008, av-

eraging nearly one hour. And delays
were almost as frequent as the dis-
mal performance in 2007.

The average delay for late air-
line flights was 57 minutes in
2008, and last year was the fourth
straight year that delays have
grown lengthier for travelers
stuck on tardy flights, according to
FlightStats.com, a flight-tracking
service. The average delay in 2005
was 52 minutes.

The slim silver lining in the air-
travel storm clouds: Flights arrived
on-time at a slightly higher rate last
year, a result of a 7% reduction in the
number of U.S. airline flights jam-
ming airports and runways and bet-
ter performance from a few airlines,
notably US Airways Group Inc.

Last year, 75.4% of U.S. passen-
ger airline flights arrived on time,
according to FlightStats, up from
73.5% in 2007. While improved over
2007, 2008 still was worse than air-
lines performed in 2006 or 2005.

The fact that delays are getting
longer, even as congestion eased
slightly last year, shows that the na-
tion’s air-travel system still is sag-
ging under the pressure of high pas-
senger volume and poor infrastruc-
ture. Airports are still clogged; the
Federal Aviation Administration’s
air-traffic-control system isn’t keep-
ing up with demand and airline oper-
ations have suffered under years of
cost-cutting. The length of time that
late flights sit reflects airline inabil-
ity to catch up when things go bad,
and perhaps an airline trend to give
priority to flights that can get to the
gate on time while flights with no
hope of arriving within 15 minutes
of schedule are left sitting.

Baggage handling improved
sharply last year, both because pas-
sengers refrained from checking as
many bags to avoid paying newly im-
posed fees and because of the
slightly improved airline on-time
performance. Fewer late-arriving
flights mean fewer suitcases miss
connections. The rate of mishan-
dled bags dropped 26% through the
first 10 months of the year, accord-
ing to the U.S. Department of Trans-
portation. (Full-year data from DOT
won’t be available until February.)

Flight cancellations in 2008 al-
most equaled the 2007 rate—
about 2% of all scheduled flights.
That may seem low to the hun-
dreds of thousands of travelers left
stranded when AMR Corp.’s Ameri-
can Airlines and Southwest Air-
lines Co. had to cancel hundreds of
flights in early 2008 because of
maintenance issues, and to the
roughly two million holiday travel-
ers left scrambling for flights in

storm-ravaged December. Last
month, 22,946 flights were can-
celed because of bad weather and
airline problems, many of them
right before Christmas. On both
Dec. 19 and Dec. 21, 10% of all U.S.
flights were canceled, according to
FlightStats, a unit of Conducive
Technology Corp.

Among major airlines, the on-
time champ for 2008 was South-
west, which got 81.2% of its flights
to the gate no more than 14 minutes
past scheduled arrival time last
year. Southwest, a perennial on-
time champion, also had the lowest
rate of complaints per passenger
sent to the federal government.

Southwest’s punctuality was fol-
lowed closely by US Airways at
79.5%. In 2007, US Airways ranked
near the bottom among the 10 larg-
est airlines in on-time performance,
but the airline rallied its work force
to focus on on-time flights, re-
worked schedules and spent some
$50 million to upgrade equipment,
fix computer problems, hire more
operations management, fill open
mechanics spots and fix lingering
problems left from its merger with
America West Airlines.

The changes helped US Airways
also improve its baggage handling.
The airline mishandled 185,116 fewer
bags though the first 10 months of
2008 than it did in 2007, according to
DOT. But six of the 10 major airlines
still do better than US Airways when
it comes to handling bags. And com-

plaints about US Airways are still run-
ning strong among customers, at
least compared with other airlines.
Despite reducing the rate of com-
plaints filed at DOT by 38% through
the first 10 months of last year, the
most recent data available, US Air-
ways still gets the most consumer
complaints among the major carriers.

A spokesman for US Airways
said its complaint rate at DOT has re-
mained higher than other airlines
for two reasons: its baggage fee and
a la carte pricing changes last year
and troubles the airline had over
slow recovery when operational
problems did hit.

“The primary reason for com-
plaints this past year has been our
inability to gracefully recover from
irregular operations when they do
occur,” he said. The airline plans a
primary focus to address that in
2009, the spokesman added.

Worst among big carriers in
2008 in on-time performance: Amer-
ican at only 68.6% on-time arrivals,
according to FlightStats. It was the
second year in a row that American
was worst in on-time performance
among major airlines in FlightStats
rankings. American also had the
worst rate of mishandled bags
through October, according to DOT.

One out of every eight American
flights was delayed by 45 minutes
or more, and the airline had the
highest rate of canceled flights, at
2.6%, among major airlines. Mainte-
nance issues twice grounded

MD-80 jets for several days, dis-
rupting travel across the country.
But American had plenty of other
problems, too, many of which re-
sulted, the airline says, from too
much cost cutting. Schedules were
pinched too tight and spare parts
weren’t available to fix planes
quickly, for example, because inven-
tories had been whacked.

American says it is in midst of a
turnaround now. In the last three
months of the 2008, American im-
proved to the middle of the pack,
ranking No. 5 among the 10 major
passenger carriers in on-time per-
formance. The airline has restocked
spare parts, added time to both flight
schedules and ground time between
flights to add cushion to the schedule
and face the reality that with flights
so full, it takes longer to unload and
reload airplanes. American also al-
lowed pilots to fly jets faster to catch
up to schedules rather than restrict-
ing speed to save fuel and made
changes to its baggage handling oper-
ation to improve reliability.

“It does cost some money but we
think we have to invest in the cus-
tomer experience to build greater
loyalty,” said Mark Mitchell, Ameri-
can’s managing director-customer
experience.

On-time statistics are important
for travelers to follow because they
are an important proxy for how well
an airline is performing, and a strong
indicator of whether your trip will en-
counter delays and disruption. Air-

linesthatcanrunclosetoon-timetypi-
cally operate well in other aspects of
theirbusiness,fromemployeehelpful-
ness to toilet cleanliness. Historically,
airlines that fall in on-time standings
are saddled with labor-management
feuds,financialproblems,agingfleets
or weak operations management.

Among all airlines, large and
small, Hawaiian Airlines posted the
best on-time arrival rating for 2008
at 89.3%, according to FlightStats.
Frontier Airlines, currently operat-
ing under bankruptcy protection,
was a surprising No. 2 at 83.4%, a
strong achievement considering the
airline’s financial woes and some-
times challenging weather in Den-
ver, its home and major hub.

Midwest Airlines, a small Mil-
waukee-based carrier that prides it-
self on good service and often wins
industry awards for seat comfort
and cabin service, was worst among
airlines, according to FlightStats.
Only 65.1% of Midwest’s flights ar-
rived on time in 2008.

A spokesman for Midwest Airlines
said its small fleet underwent a num-
ber of changes in 2008 and with its
schedule heavily weighted toward cit-
ies in the Northeast, weather events
significantly impacted performance.

“Certainly we’re not pleased
with the overall performance and
are taking steps to improve it,” the
spokesman said.

New York airports improved
about 7% in terms of on-time arrivals,
a small gain despite a major govern-
ment effort to reduce delays by im-
posing limits on airline schedules at
Kennedy, La Guardia and Newark Lib-
erty airports and the launch of a se-
ries of initiatives to better air travel
into and out of the nation’s largest
city. In 2008, only 61.9% of La Guardia
flights arrived on time; 62% of New-
ark flights and 64.0% of Kennedy
flights. In 2007, La Guardia’s on-time
arrival rate was 57.6%; Newark’s was
58.1% and Kennedy was 59.8%.

Late flights into Newark averaged
72 minutes of delay, the highest aver-
age in the country. Delays at Chicago
O’Hare for arriving flights averaged
72 minutes as well, but O’Hare’s over-
all on-time rate was a bit better than
the New York-area airports at 67.1%.

Passengers had the highest odds
of sitting for more than three hours
or more before takeoff on JetBlue
Airways Corp. flights, according to
the Bureau of Transportation Statis-
tics, a DOT agency. JetBlue, based at
heavily congested Kennedy Airport
in New York, had 117 flights with
“taxi-out” times of 180 minutes or
more during the first 10 months of
2008. In all, 1,084 flights on U.S. air-
lines sat for more than three hours
before taking off in first 10 months
of last year, down 29% from 1,523 in
the same period of 2007.

By Nitin Luthra

NEW DELHI—India signed a $2.1
billion deal with Boeing Co. for
eight P-8I maritime patrol aircraft
as New Delhi moves to modernize
its mainly Soviet-vintage armed
forces.

The agreement Monday for the
proposed Indian variant of the U.S.
Navy’s long-range maritime P-8A
aircraft will boost India’s ability to
monitor its 7,600-kilometer coast-
line. The plane can also conduct sur-
face and antisubmarine warfare.

Indian Navy spokesman Cmdr.

Nirad Sinha said the deal is subject
to final clearance from the U.S. and
that the first plane is expected for
delivery in 2013.

India’s plan to modernize its de-
fense forces over the next decade is
spurring competition among global
aerospace and military contractors.

The nation is considering equip-
ment and systems contracts val-
ued at billions of dollars, includ-
ing a $12 billion deal for 126
fighter jets. India is among the
world’s top arms importers and is
likely to issue contracts valued at
as much as $60 billion by 2015 for

items that also include artillery,
submarines, warships and midair
refueling tankers.

New Delhi compels foreign com-
panies that clinch military orders to
reinvest a proportion of a contract’s
value in India. These so-called off-
sets are part of India’s plan to build
its defense and aerospace indus-
tries—both public and private.

Chicago-based Boeing, which
had planned to sell its Apache
AH-64D Longbow attack helicopter
to the Indian Air Force, said in Octo-
ber that it wouldn’t bid for a con-
tract to supply 22 helicopters be-

cause of time constraints.
Boeing India said it expects to is-

sue a statement on the P-8I deal
Tuesday.

Boeing’s commercial-aircraft di-
vision sells passenger aircraft to In-
dian airlines. The company has re-
ceived 164 orders from Indian carri-
ers valued at more than $25 billion
since India’s budget-airline boom
began in 2004.

Boeing in July estimated that In-
dia will need 1,001 new aircraft val-
ued at $105 billion by 2027 as eco-
nomic growth boosts India’s domes-
tic and international air travel.

Stormy December weather meant more U.S. travelers didn’t make it home on time for the holidays, if at all.
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KBL Key East Europe EU EQ LUX 12/31 EUR 1058.19 –69.1 –68.8 –40.3
KBL Key Eur Sm Cie EU EQ LUX 12/30 EUR 625.63 –54.4 –54.2 –33.5
KBL Key Europe EU EQ LUX 12/30 EUR 516.30 –41.5 –41.4 –24.0
KBL Key Far East AS EQ LUX 12/29 USD 886.48 –53.6 –53.3 –22.6
KBL Key Major Em Mkts GL EQ LUX 12/29 USD 336.88 –63.7 –63.7 –27.2
KBL Key NaturalRes EUR OT EQ LUX 12/29 EUR 330.02 –46.9 –46.8 –19.1
KBL Key NaturalRes USD OT EQ LUX 12/29 USD 357.38 –48.3 –48.5 –15.9

n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 12/24 USD 32.63 –56.4 –54.9 –24.3
LG Asian Plus AS EQ CYM 12/24 USD 36.65 –57.1 –55.3 –19.6
LG Asian SmallerCo's AS EQ BMU 01/02 USD 55.92 1.4 –64.5 –36.2
LG India EA EQ MUS 12/31 USD 31.91 –65.8 –65.8 –25.0
Siberian Investment Co EE EQ IRL 12/15 USD 16.91 –80.8 –80.8 –50.7

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 12/30 EUR 26.26 –64.1 –63.7 –35.6
MP-TURKEY.SI OT OT SVN 12/30 EUR 19.09 –62.6 –62.8 –31.3

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 12/30 EUR 2.10 –76.6 –76.6 NS
Parex Eastern Europ Bd EU BD LVA 12/30 USD 8.72 –36.2 –36.2 –17.9
Parex Russian Eq EE EQ LVA 12/30 USD 8.66 –72.7 –72.7 –38.9
Parex Ukrainian Eq EU EQ LVA 12/30 EUR 1.65 –83.9 –83.9 NS

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 01/02 USD 112.50 1.5 –52.1 –20.3
PF (LUX)-Asian Eq-Pca AS EQ LUX 01/02 USD 107.98 1.4 –52.6 –21.0
PF (LUX)-Biotech-Pca OT EQ LUX 12/31 USD 285.09 –14.3 –14.3 –0.5
PF (LUX)-CHF Liq-Pca CH MM LUX 12/29 CHF 123.97 1.6 1.6 1.8
PF (LUX)-CHF Liq-Pdi CH MM LUX 12/29 CHF 93.57 1.6 1.6 1.8
PF (LUX)-Cnt Eu Eq-I EU EQ LUX 12/30 EUR 118.00 –47.0 –47.0 –26.1
PF (LUX)-Digital Comm-Pca OT EQ LUX 12/30 USD 81.32 –40.5 –40.5 –14.8
PF (LUX)-East Eu-Pca EU EQ LUX 12/30 EUR 133.53 –74.0 –73.8 –44.0
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 01/02 USD 94.02 0.9 –58.9 –25.3
PF (LUX)-Emg Mkts-Pca GL EQ LUX 01/02 USD 308.33 1.3 –57.6 –25.3
PF (LUX)-Eu Indx-Pca EU EQ LUX 12/30 EUR 76.45 –44.0 –44.0 –24.3
PF (LUX)-EUR Bds-Pca EU BD LUX 12/30 EUR 373.43 3.3 3.3 0.8
PF (LUX)-EUR Bds-Pdi EU BD LUX 12/30 EUR 284.18 3.3 3.3 0.8
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 12/30 EUR 124.89 –4.8 –4.8 –3.0
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 12/30 EUR 87.80 –4.8 –4.8 –3.0
PF (LUX)-EUR HiYld-Pca EU BD LUX 12/30 EUR 90.18 –37.0 –37.0 –22.2
PF (LUX)-EUR HiYld-Pdi EU BD LUX 12/30 EUR 52.28 –37.0 –37.0 –22.2
PF (LUX)-EUR Liq-Pca EU MM LUX 12/31 EUR 134.63 3.7 3.7 3.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 12/31 EUR 97.03 3.7 3.7 3.5
PF (LUX)-Europ Eq-Pca EU EQ LUX 12/30 EUR 305.94 –49.8 –49.8 –29.1
PF (LUX)-EuSust Eq-Pca EU EQ LUX 12/30 EUR 101.14 –45.1 –45.1 –27.6
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 12/31 USD 189.43 –5.6 –5.6 –0.2
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 12/31 USD 128.87 –5.6 –5.6 –0.2
PF (LUX)-Gl Eq Sel-Pca GL EQ LUX 12/30 USD 12.83 –47.2 –47.2 –25.6
PF (LUX)-Gr China-Pca AS EQ LUX 01/02 USD 218.67 2.8 –48.3 –14.0
PF (LUX)-Indian Eq-Pca EA EQ LUX 01/02 USD 197.22 2.9 –63.3 –21.8
PF (LUX)-Jap Index-Pca JP EQ LUX 12/30 JPY 8146.19 –42.7 –42.7 –28.4
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 12/30 JPY 7300.84 –45.5 –45.5 –33.5
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 12/30 JPY 7126.56 –45.9 –45.9 –34.0
PF (LUX)-JpEq130/30-Pca JP EQ LUX 12/30 JPY 3925.92 –43.0 –43.0 –32.1
PF (LUX)-Pacif Idx-Pca AS EQ LUX 01/02 USD 160.10 1.1 –49.8 –19.0
PF (LUX)-Piclife-Pca CH BA LUX 12/30 CHF 689.48 –18.8 –18.8 –10.4
PF (LUX)-PremBrnds-Pca OT EQ LUX 12/30 EUR 44.14 –42.6 –42.6 –25.1
PF (LUX)-Rus Eq-Pca EE EQ LUX 12/30 USD 22.84 NS NS NS
PF (LUX)-Security-Pca GL EQ LUX 12/31 USD 71.45 –36.0 –36.0 –16.9
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 12/30 EUR 326.33 –47.1 –47.1 –27.7
PF (LUX)-US Eq-Ica US EQ LUX 12/31 USD 81.65 –36.6 –36.6 –17.2
PF (LUX)-USA Index-Pca US EQ LUX 12/31 USD 72.49 –37.5 –37.5 –19.1
PF (LUX)-USD Gov Bds-Pca US BD LUX 12/31 USD 530.40 12.4 12.4 9.3

PF (LUX)-USD Gov Bds-Pdi US BD LUX 12/31 USD 389.19 12.4 12.4 9.3
PF (LUX)-USD Liq-Pca US MM LUX 12/31 USD 130.18 2.4 2.4 3.5
PF (LUX)-USD Liq-Pdi US MM LUX 12/31 USD 85.01 2.5 2.5 3.5
PF (LUX)-Water-Pca GL EQ LUX 12/30 EUR 103.01 –34.0 –34.0 –17.5
PF (LUX)-WldGovBds-Pca GL BD LUX 12/30 USD 164.84 12.0 12.0 10.2
PF (LUX)-WldGovBds-Pdi GL BD LUX 12/30 USD 136.44 12.0 12.0 10.2
PTF (LUX)-MidEast&NorAfr-Pca GL EQ LUX 12/31 USD 41.51 NS NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Asia Ex-Japan Fund USD AS EQ IRL 05/20 USD 1.12 –93.7 –93.8 –72.2
Global Technology OT EQ IRL 01/02 USD 8.10 3.3 –43.2 –24.0
Japan Fund USD JP EQ IRL 01/02 USD 14.56 –0.9 –14.1 –10.8

n Hemisphere Management (Ireland) Limited
Columbus USD A GL EQ CYM 10/31 USD 89.67 –11.1 –13.2 NS
Discovery USD A OT OT CYM 11/28 USD 123.63 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 11/28 USD 8.03 –50.9 –48.7 –14.9
Europn Conviction USD B EU EQ CYM 11/28 USD 123.63 8.2 13.3 6.6
Europn Forager USD B OT OT CYM 11/28 USD 176.56 –13.9 –13.7 –0.9
Gl Utilities Abs Rtn USD A OT OT CYM 08/29 USD 100.13 –16.6 –10.7 –1.9
Japan Abs Ret USD A AS EQ CYM 07/31 USD 141.61 –9.5 –17.9 –7.4
Latin America USD A GL EQ CYM 11/28 USD 14.12 2.2 –4.7 14.7
Paragon Limited USD A EU EQ CYM 11/28 USD 324.09 17.9 22.3 19.8
UK Fund USD A OT OT CYM 11/28 USD 165.65 4.1 3.4 4.3

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 12/17 USD 60.31 NS –56.9 –21.7

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 01/02 EUR 585.12 3.8 –39.8 NS
Core Eurozone Eq B EU EQ IRL 01/02 EUR 680.65 3.5 NS NS
Euro Fixed Income A EU BD IRL 01/02 EUR 1134.45 0.2 –9.7 –5.9
Euro Fixed Income B EU BD IRL 01/02 EUR 1203.90 0.2 –9.1 –5.3
Euro Small Cap A EU EQ IRL 01/02 EUR 869.71 2.6 –50.3 –33.9
Euro Small Cap B EU EQ IRL 01/02 EUR 926.08 2.6 –50.0 –33.5
Eurozone Agg Eq A EU EQ IRL 01/02 EUR 514.54 3.5 –45.6 NS
Eurozone Agg Eq B EU EQ IRL 01/02 EUR 735.09 3.5 –45.3 –26.1
Glbl Bd (EuroHdg) A GL BD IRL 01/02 EUR 1197.36 0.0 –7.7 –3.5
Glbl Bd (EuroHdg) B GL BD IRL 01/02 EUR 1263.39 0.0 –7.1 –2.9
Glbl Bd A EU BD IRL 01/02 EUR 978.89 –0.2 –3.0 –3.7
Glbl Bd B EU BD IRL 01/02 EUR 1035.97 –0.2 –2.4 –3.1
Glbl Real Estate A OT EQ IRL 01/02 USD 670.64 0.6 –47.1 –30.6
Glbl Real Estate B OT EQ IRL 01/02 USD 687.27 0.6 –46.8 –30.2
Glbl Real Estate EH-A OT EQ IRL 01/02 EUR 630.03 0.4 –46.0 –31.5
Glbl Real Estate SH-B OT EQ IRL 01/02 GBP 59.49 0.3 –45.6 –30.5
Glbl Strategic Yield A EU BD IRL 01/02 EUR 1131.62 0.1 –24.3 –12.6
Glbl Strategic Yield B EU BD IRL 01/02 EUR 1203.72 0.1 –23.8 –12.1
Japan Equity A JP EQ IRL 01/02 JPY 10334.00 0.0 –44.4 –30.0
Japan Equity B JP EQ IRL 01/02 JPY 10949.00 0.0 –44.1 –29.6
PacBasn (Ex-Jap) Eq A AS EQ IRL 01/02 USD 1304.50 1.4 –50.4 –20.5
PacBasn (Ex-Jap) Eq B AS EQ IRL 01/02 USD 1383.88 1.4 –50.1 –20.1
Pan European Eq A EU EQ IRL 01/02 EUR 740.39 3.0 –44.9 –26.7
Pan European Eq B EU EQ IRL 01/02 EUR 784.60 3.0 –44.6 –26.3
US Equity A US EQ IRL 01/02 USD 690.76 3.2 –39.6 –19.1
US Equity B US EQ IRL 01/02 USD 735.04 3.2 –39.3 –18.6
US Small Cap A US EQ IRL 01/02 USD 1020.55 1.5 –39.7 –21.0
US Small Cap B US EQ IRL 01/02 USD 1086.87 1.5 –39.3 –20.6

n SEB ASSET MANAGEMENT S.A.
www.seb.se
SEB Fund 1
Choice Global Value -C- GL EQ LUX 01/02 SEK 61.92 2.9 –46.4 –28.1
Choice Japan Fd JP EQ LUX 12/30 JPY 44.96 –43.1 –43.1 –30.5
Choice Jpn Chance/Risk JP EQ LUX 12/30 JPY 44.79 –50.0 –50.0 –31.7
Choice NthAmChance/Risk US EQ LUX 01/02 USD 2.89 3.1 –44.2 –22.4
Europe 2 Fd EU EQ LUX 01/02 EUR 0.71 3.0 –50.7 –29.8
Europe 3 Fd EU EQ LUX 01/02 GBP 3.03 1.2 –35.9 –16.0
Global Chance/Risk Fd GL EQ LUX 01/02 EUR 0.49 4.1 –38.0 –22.6
Global Fd GL EQ LUX 01/02 USD 1.70 2.2 –42.3 –21.2
Intl Mixed Fd -C- NO BA LUX 01/02 USD 23.14 0.7 –30.3 –13.0
Intl Mixed Fd -D- NO BA LUX 01/02 USD 16.33 0.7 –30.3 –11.9
Wireless Fd OT EQ LUX 01/02 EUR 0.10 3.7 –48.7 –23.9

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 01/02 USD 4.63 2.3 –48.9 –19.8
Currency Alpha EUR -IC- OT OT LUX 01/02 EUR 10.91 0.0 6.8 NS
Currency Alpha EUR -RC- OT OT LUX 01/02 EUR 10.86 –0.1 6.3 NS
Currency Alpha SEK -ID- OT OT LUX 01/02 SEK 105.60 0.0 NS NS
Currency Alpha SEK -RC- OT OT LUX 01/02 SEK 117.64 –0.1 6.3 NS
Generation Fd 80 OT OT LUX 01/02 SEK 6.55 2.6 –30.3 NS
Nordic Focus EUR NO EQ LUX 01/02 EUR 52.32 4.9 –47.3 NS
Nordic Focus NOK NO EQ LUX 01/02 NOK 62.39 4.9 –47.3 NS
Nordic Focus SEK NO EQ LUX 01/02 SEK 60.39 4.9 –47.3 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 01/02 USD 1.43 3.2 –40.2 –21.5
Ethical Global Fd GL EQ LUX 01/02 USD 0.63 1.8 –42.9 –22.5
Ethical Sweden Fd NO EQ LUX 01/02 SEK 29.80 3.7 –32.6 –19.0
Europe Fd EU EQ LUX 01/02 USD 1.66 2.0 –43.2 –22.9
Index Linked Bd Fd SEK OT BD LUX 01/02 SEK 13.07 0.0 4.2 3.4
Medical Fd OT EQ LUX 01/02 USD 2.88 0.4 –24.8 –10.7
Short Medium Bd Fd SEK NO MM LUX 01/02 SEK 9.16 0.0 3.1 3.0
Technology Fd OT EQ LUX 01/02 USD 1.59 1.9 –43.4 –19.4
World Fd NO BA LUX 01/02 USD 1.68 1.5 –37.1 –14.5

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 01/02 EUR 1.27 0.0 1.8 2.2
Short Bond Fd SEK NO MM LUX 01/02 SEK 21.57 0.0 2.7 2.8
Short Bond Fd USD US MM LUX 01/02 USD 2.50 0.0 1.7 3.0

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 01/02 SEK 10.07 0.1 –1.6 –0.1
Alpha Bond Fd SEK -B- NO BD LUX 01/02 SEK 9.04 0.1 –1.6 –0.1
Alpha Bond Fd SEK -C- NO BD LUX 01/02 SEK 25.24 0.1 –1.8 –0.2
Alpha Bond Fd SEK -D- NO BD LUX 01/02 SEK 8.41 0.1 –1.8 –0.2
Alpha Short Bd SEK -A- NO MM LUX 01/02 SEK 10.81 0.0 2.8 3.0
Alpha Short Bd SEK -B- NO MM LUX 01/02 SEK 10.14 0.0 2.8 3.0
Alpha Short Bd SEK -C- NO MM LUX 01/02 SEK 21.16 0.0 2.7 2.8
Alpha Short Bd SEK -D- NO MM LUX 01/02 SEK 8.79 0.0 2.7 2.8
Bond Fd SEK -C- NO BD LUX 01/02 SEK 41.59 0.1 9.8 5.7
Bond Fd SEK -D- NO BD LUX 01/02 SEK 12.48 0.1 8.5 5.1
Corp. Bond Fd EUR -C- EU BD LUX 01/02 EUR 1.09 0.1 –7.3 –4.1
Corp. Bond Fd EUR -D- EU BD LUX 01/02 EUR 0.86 0.1 –7.7 –4.3
Corp. Bond Fd SEK -C- NO BD LUX 01/02 SEK 10.76 0.1 –11.4 –5.7
Corp. Bond Fd SEK -D- NO BD LUX 01/02 SEK 8.45 0.1 –11.3 –5.6
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 01/02 EUR 104.01 0.1 NS NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 01/02 EUR 103.72 0.1 NS NS
Danish Mortgage Bond Fd SEK -ID- NO BD LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 01/02 SEK 1123.90 0.1 NS NS
Flexible Bond Fd -C- NO BD LUX 01/02 SEK 20.88 0.1 5.7 4.1
Flexible Bond Fd -D- NO BD LUX 01/02 SEK 11.82 0.1 5.7 4.1

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 01/02 SEK 80.20 0.2 –24.7 –13.1
Global Hedge I SEK -D- OT OT LUX 01/02 SEK 73.30 0.2 –26.8 –14.3

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 01/02 USD 1.58 2.7 –52.1 –18.4

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 01/02 SEK 17.35 3.4 –48.7 –23.7
Europe Chance/Risk Fd EU EQ LUX 01/02 EUR 782.95 2.7 –53.9 –32.2

n SG ASSET MANAGEMENT HTTP://WWW.SGAM.COM
Eq. China A AS EQ LUX 01/02 USD 15.59 4.3 –52.8 –13.8
Eq. Pacific A AS EQ LUX 01/02 USD 6.46 1.3 –53.0 –18.3

n SGAM Fund
Bonds CHF A CH BD LUX 12/31 CHF 28.19 8.0 8.0 2.6
Bonds ConvEurope A EU BD LUX 12/31 EUR 28.36 –2.4 –2.4 1.5
Bonds Eur Corp A EU BD LUX 12/29 EUR 20.76 –5.4 –5.2 –3.3
Bonds Eur Hi Yld A EU BD LUX 12/31 EUR 13.30 –37.3 –37.3 –21.9
Bonds EURO A EU BD LUX 12/31 EUR 39.49 6.9 6.9 3.5
Bonds Europe A EU BD LUX 12/31 EUR 37.88 5.9 5.9 2.7
Bonds US MtgBkSec A US BD LUX 12/29 USD 25.64 1.7 2.8 3.2
Bonds US OppsCoreplus A US BD LUX 12/29 USD 31.27 –0.7 0.1 2.8
Bonds World A GL BD LUX 12/31 USD 39.83 7.1 7.1 8.8
Eq. ConcentratedEuropeA EU EQ LUX 12/31 EUR 20.60 –49.0 –49.0 –29.0
Eq. Eastern Europe A EU EQ LUX 12/31 EUR 13.22 –70.0 –70.0 –41.1
Eq. Equities Global Energy OT EQ LUX 12/31 USD 14.26 –43.4 –43.4 –12.8
Eq. Euroland A EU EQ LUX 12/31 EUR 9.17 –47.0 –47.0 –26.2
Eq. Euroland MidCapA EU EQ LUX 12/31 EUR 14.40 –50.3 –50.3 –31.9
Eq. EurolandCyclclsA EU EQ LUX 12/31 EUR 13.73 –45.8 –45.8 –20.6
Eq. EurolandFinancialA OT EQ LUX 12/31 EUR 8.42 –54.8 –54.8 –36.1
Eq. Glbl Emg Cty A GL EQ LUX 12/31 USD 5.98 –55.8 –55.8 –22.6
Eq. Global A GL EQ LUX 12/31 USD 21.04 –45.0 –45.0 –24.0
Eq. Global Technol A OT EQ LUX 12/31 USD 3.65 –48.5 –48.5 –27.9
Eq. Gold Mines A OT EQ LUX 12/31 USD 20.91 –30.2 –30.2 –11.3
Eq. Japan A JP EQ LUX 12/30 JPY 663.12 –49.9 –49.9 –34.3
Eq. Japan Sm Cap A JP EQ LUX 12/30 JPY 905.60 –46.9 –46.9 –39.4
Eq. Japan Target A JP EQ LUX 11/26 JPY 1485.42 –22.7 –22.7 –17.7
Eq. Switzerland A CH EQ LUX 04/17 CHF 36.35 –16.6 –21.3 –4.3
Eq. UK A UK EQ LUX 12/31 GBP 9.54 –44.1 –44.1 –26.7
Eq. US ConcenCore A US EQ LUX 12/31 USD 16.24 –39.5 –39.5 –18.1
Eq. US Lg Cap Gr A US EQ LUX 12/31 USD 10.78 –46.4 –46.4 –23.0

Eq. US Mid Cap A US EQ LUX 12/31 USD 20.04 –48.8 –48.8 –20.0
Eq. US Multi Strg A US EQ LUX 12/31 USD 15.98 –44.5 –44.5 –24.5
Eq. US Rel Val A US EQ LUX 12/31 USD 15.53 –45.7 –45.7 –28.6
Eq. US Sm Cap Val A US EQ LUX 12/31 USD 12.94 –48.2 –48.2 –30.3
Eq. US Value Opp A US EQ LUX 12/31 USD 12.96 –49.2 –49.2 –30.4
Money Market EURO A EU MM LUX 12/31 EUR 27.13 4.3 4.3 4.1
Money Market USD A US MM LUX 12/31 USD 15.74 2.8 2.8 3.9

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT OT ARE 12/11 USD 7.88 –46.7 NS NS
UAE Blue Chip Fund Acc OT OT ARE 12/25 AED 4.34 –62.8 –61.7 –24.4

n TRIGON CAPITAL
Phone +372 667 9208 Fax +372 667 9221 E-mail invest@trigon.ee Website www.trigoncapital.com

Central and Eastern European EUR EE EQ EST 01/05 EEK 100.30 0.4 –62.4 –38.2
New Europe Small Cap EUR EE EQ EST 01/05 EEK 48.27 0.7 –65.1 –40.4
Second Wave EUR EE EQ EST 01/05 EEK 85.71 0.7 –68.2 –36.9

n YUKI MANAGEMENT & RESEARCH CO., LTD.
Tel: +81-3-5299-3277 www.yukijapan.co.jp
YMR-N Growth Fund JP EQ IRL 12/30 JPY 8604.00 –48.7 –48.7 –34.3
YMR-N Japan Fund JP EQ IRL 12/30 JPY 9440.00 –45.7 –45.7 –30.5
YMR-N Low Price Fund JP EQ IRL 12/30 JPY 12981.00 –43.1 –43.1 –30.7
YMR-N Small Cap Fund JP EQ IRL 12/30 JPY 6418.00 –48.2 –48.2 –35.8
Yuki Mizuho Gen Jpn III JP EQ IRL 12/30 JPY 4249.00 –54.3 –54.3 –36.0
Yuki Mizuho Jpn Dyn Gro AS EQ IRL 12/30 JPY 4492.00 –53.8 –53.8 –38.8
Yuki Mizuho Jpn Exc 100 JP EQ IRL 12/30 JPY 6101.00 –51.3 –51.3 –36.4
Yuki Mizuho Jpn Gen JP EQ IRL 12/30 JPY 8021.00 –47.8 –47.8 –32.6
Yuki Mizuho Jpn Gro JP EQ IRL 12/30 JPY 6252.00 –49.3 –49.3 –34.7
Yuki Mizuho Jpn Inc JP EQ IRL 12/30 JPY 7953.00 –39.3 –39.3 –27.8
Yuki Mizuho Jpn Lg Cap AS EQ IRL 12/30 JPY 4984.00 –47.2 –47.2 –31.5
Yuki Mizuho Jpn LowP JP EQ IRL 12/30 JPY 11333.00 –37.4 –37.4 –25.1
Yuki Mizuho Jpn PGth JP EQ IRL 12/30 JPY 7640.00 –53.5 –53.5 –34.7
Yuki Mizuho Jpn SmCp JP EQ IRL 12/30 JPY 6133.00 –51.6 –51.6 –35.7
Yuki Mizuho Jpn Val Sel AS EQ IRL 12/30 JPY 5193.00 –44.8 –44.8 –31.4
Yuki Mizuho Jpn YoungCo AS EQ IRL 12/30 JPY 2387.00 –58.2 –58.2 –49.0

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 12/30 JPY 4203.00 –52.5 –52.5 –35.8
Yuki 77 General JP EQ IRL 12/30 JPY 5903.00 –48.6 –48.6 –33.1
Yuki 77 Growth JP EQ IRL 12/30 JPY 5916.00 –51.8 –51.8 –36.6
Yuki 77 Income AS EQ IRL 12/30 JPY 5115.00 –39.0 –39.0 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 12/30 JPY 6240.00 –46.4 –46.4 –32.7
Yuki Chugoku Jpn Gro JP EQ IRL 12/30 JPY 5112.00 –49.3 –49.3 –31.5
Yuki Chugoku JpnLowP JP EQ IRL 12/30 JPY 8190.00 –37.2 –37.2 –24.0
Yuki Chugoku JpnPurGth JP EQ IRL 12/30 JPY 4676.00 –46.6 –46.6 –32.1

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 12/30 JPY 6769.00 –47.4 –47.4 –33.3

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 12/30 JPY 4549.00 –48.4 –48.4 –32.5
Yuki Hokuyo Jpn Inc JP EQ IRL 12/30 JPY 5279.00 –37.4 –37.4 –27.2
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 12/30 JPY 4705.00 –45.5 –45.5 NS

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 12/30 JPY 4501.00 –53.6 –53.6 –37.0
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 12/30 JPY 4365.00 –51.1 –51.1 –35.2

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 12/30 JPY 5099.00 –46.7 –46.7 –33.2

Continued from previous page

n 788 ASSET MANAGEMENT LTD.
info@788am.com www.788am.com
788 China Smaller Cap OT OT CYM 11/28 USD 15.43 NS NS NS
788 Gl Asset Alloc. Fd OT OT CYM 11/28 USD 68.65 –52.2 –51.4 –23.5

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 11/28 USD 36.36 –10.3 –1.0 5.6

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 11/28 USD 1355.87 0.5 4.1 5.9
CMA MultHdge Arbtrge OT OT CYM 11/28 USD 1741.08 –9.8 –9.7 –1.4
CMA MultHdge Balncd OT OT CYM 11/28 USD 1244.44 0.4 4.8 5.8
CMA MultHdge Growth OT OT CYM 11/28 USD 1692.18 2.7 7.0 6.4
CMA MultiHdge Lvrgd OT OT CYM 11/28 USD 962.18 –0.3 1.6 6.7

n CARLO SCEVOLA & PARTNERS
Tel +44 (0) 20 7419 5671
www.rescgf.com
Resolute Capital Gth Fd OT OT VGB 09/30 USD 1232.97 9.7 14.5 11.0

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 11/28 EUR 101.40 –21.7 –21.4 –6.3
D'Auriol Opp F3 EUR EU MM CYM 10/31 EUR 1034.84 –24.5 –25.8 –8.5

n HARMONY CAPITAL
email: info@harmonycapitalfund.com
Harmony Cap Ltd A USD OT OT BMU 11/28 USD 2078.33 –11.0 –11.7 –2.7

Harmony Cap Ltd B EUR OT OT BMU 11/28 EUR 2009.32 –10.5 –11.1 –3.1
Harmony Cap Ltd D USD OT OT BMU 11/28 USD 1911.11 42.2 41.1 22.7
Harmony Cap Ltd E EUR OT OT BMU 11/28 USD 1156.71 –10.7 –11.4 –3.5
Harmony Cap Ltd F GBP OT OT BMU 11/28 GBP 1009.64 –10.1 –10.7 –2.2

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 12/12 USD 485.59 –72.7 –72.9 –45.5

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 11/28 EUR 215.75 16.4 18.5 39.7
Horseman EmMkt Opp USD GL EQ USA 11/28 USD 219.14 14.4 16.4 40.1
Horseman EurSelLtd EUR EU EQ GBR 11/28 EUR 211.32 17.7 19.8 22.3
Horseman EurSelLtd USD EU EQ GBR 11/28 USD 219.15 16.6 18.8 22.6
Horseman Glbl Ltd EUR GL EQ CYM 11/28 USD 476.61 27.0 29.4 33.5
Horseman Glbl Ltd USD GL EQ CYM 11/28 USD 476.61 27.0 29.4 33.5

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7
Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2
Global Absolute OT OT GGY 12/12 GBP 0.95 –15.4 NS NS
Global Absolute USD OT OT GGY 12/12 USD 1.77 –15.4 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 12/12 EUR 77.88 –30.4 NS NS
Special Opp Inst EUR OT OT CYM 12/12 EUR 73.19 –30.1 NS NS
Special Opp Inst USD OT OT CYM 12/12 USD 82.75 –27.6 NS NS
Special Opp USD OT OT CYM 12/12 USD 81.62 –28.1 NS NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 12/12 EUR 120.60 –14.8 NS NS
GH Fund CHF Hdg OT OT JEY 12/12 CHF 100.95 –17.7 NS NS
GH Fund EUR Hdg OT OT JEY 12/12 EUR 109.56 –17.0 NS NS
GH Fund EUR Hdg (Non-V II) OT OT JEY 12/12 EUR 97.29 –16.9 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 12/12 EUR 109.56 –17.0 NS NS
GH Fund GBP Hdg OT OT JEY 12/12 GBP 119.22 –16.7 NS NS
GH Fund Inst EUR OT OT JEY 12/12 EUR 84.27 NS NS NS
GH Fund Inst JPY OT OT JEY 12/12 JPY 8497.33 –16.3 NS NS
GH Fund Inst USD OT OT JEY 12/12 USD 100.44 –14.5 NS NS
GH FUND S EUR OT OT CYM 12/12 EUR 114.28 –16.4 NS NS
GH FUND S GBP OT OT JEY 12/12 GBP 118.97 –15.5 NS NS
GH Fund S USD OT OT CYM 12/12 USD 133.42 –14.6 NS NS
GH Fund USD OT OT GGY 11/28 USD 246.79 –15.6 –14.9 –1.3
Hedge Investments OT OT JEY 12/12 USD 125.23 –14.7 NS NS
Leverage GH USD OT OT GGY 12/12 USD 100.38 –34.2 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 12/12 CHF 85.03 –25.5 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 12/12 EUR 91.60 –24.7 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 12/12 GBP 98.41 –25.2 NS NS
MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS
MultiAdv Arb S EUR OT OT CYM 12/12 EUR 96.52 –24.2 NS NS
MultiAdv Arb S GBP OT OT CYM 12/12 GBP 101.19 –23.9 NS NS
MultiAdv Arb S USD OT OT CYM 12/12 USD 109.88 –22.3 NS NS
MultiAdv Arb USD OT OT GGY 12/12 USD 171.33 –23.3 NS NS

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 12/12 USD 107.83 –19.1 NS NS
Asian AdbantEdge EUR OT OT JEY 12/12 EUR 88.74 –25.2 NS NS
Asian AdvantEdge OT OT JEY 12/12 USD 162.15 –24.1 NS NS
Emerg AdvantEdge OT OT JEY 12/12 USD 140.16 –32.3 NS NS
Emerg AdvantEdge EUR OT OT JEY 12/12 EUR 78.36 –34.3 NS NS
Europ AdvantEdge EUR OT OT JEY 12/12 EUR 115.92 –18.7 NS NS
Europ AdvantEdge USD OT OT JEY 12/12 USD 122.82 –17.8 NS NS
Japan AdvantEdge JPY OT OT JEY 12/12 JPY 8045.42 –14.3 NS NS
Japan AdvantEdge USD OT OT JEY 12/12 USD 93.51 –12.9 NS NS
Lvgd Alpha AdvantEdge OT OT JEY 12/12 USD 87.35 –39.8 NS NS
Trading AdvantEdge OT OT GGY 12/12 USD 151.96 13.0 NS NS
Trading AdvantEdge EUR OT OT GGY 12/12 EUR 138.16 13.2 NS NS
Trading AdvantEdge GBP OT OT GGY 12/12 GBP 145.72 15.8 NS NS
US AdvantEdge OT OT JEY 12/12 USD 104.12 –17.6 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 11/20 EUR 246.02 –3.2 –3.9 1.4
Integrated Dir Trading EUR OT OT CYM 10/31 EUR 101.42 –1.0 1.4 6.1
Integrated Emg Markets EUR OT OT CYM 10/31 EUR 75.74 –27.9 –29.3 –9.0
Integrated European EUR OT OT CYM 10/31 EUR 148.65 0.0 –1.5 2.5
Integrated Event Driven EUR OT OT CYM 10/31 EUR 87.20 –18.7 –20.2 –3.6
Integrated Lg/Sh Sel F EUR OT OT CYM 09/30 EUR 89.88 –10.1 –9.3 2.9
Integrated MultSt B EUR OT OT VGB 10/31 EUR 117.21 –16.0 –16.4 –3.5
Integrated Relative Value EUR OT OT CYM 09/30 EUR 96.76 –3.7 –3.4 2.4

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
KBL SPOP Investing OT OT LUX 09/30 EUR 1902.24 –13.7 –12.4 0.9
KBL SPOP Investing OT OT LUX 09/30 USD 1829.54 –14.3 –12.7 1.6
KBL SPOP Long/Short Eq OT OT LUX 10/31 USD 391.27 –40.9 –41.9 –12.3
KBL SPOP Long/Short Eq OT OT LUX 10/31 EUR 371.55 –42.9 –43.8 –14.4

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 12/26 USD 192.12 –76.9 –76.8 –50.8
Antanta MidCap Fund EE EQ AND 12/26 USD 289.78 –84.0 –83.5 –51.7
Meriden Opps Fund GL OT AND 12/24 EUR 87.02 –22.4 NS NS
Meriden Protective Div GL EQ AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 10/31 USD 1253.68 –15.5 –16.4 –0.8

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 12/30 USD 83.96 75.6 78.0 29.8
Superfund GCT USD* GL EQ LUX 12/30 USD 3739.00 54.1 51.7 17.8
Superfund Gold A (SPC) GL OT CYM 12/30 USD 1158.57 31.8 37.9 25.4

Superfund Gold B (SPC) GL OT CYM 12/30 USD 1347.87 44.0 53.4 29.4
Superfund Q-AG* OT OT AUT 12/30 EUR 8816.00 36.2 37.9 15.7

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 11/28 USD 184.23 11.7 13.9 12.6

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 12/31 EUR 1294.11 3.4 3.4 8.5
Winton Evolution GBP GL OT VGB 12/31 GBP 1275.44 4.6 4.6 9.7
Winton Evolution JPY GL OT VGB 12/31 JPY 114484.74 –0.4 –0.4 5.0

Winton Evolution USD GL OT CYM 12/31 USD 1264.06 3.1 3.1 8.7
Winton Futures EUR GL OT VGB 12/31 EUR 205.88 21.3 21.3 18.9
Winton Futures GBP GL OT VGB 12/31 GBP 206.48 14.5 14.5 16.3

Winton Futures JPY Lead Series 2 GL OT VGB 12/31 JPY 14859.49 18.1 18.1 15.9
Winton Futures USD GL OT VGB 12/31 USD 733.84 21.1 21.1 19.5

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 12/19 EUR 117.48 –17.0 –9.5 –6.3
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 12/19 USD 256.10 –14.6 –6.7 –3.7

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.WSJ.com ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 11/28 USD 1315.66 NS –1.0 –13.7 –15.8 –4.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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Chesapeake Energy sells
gas assets for $412 million

Areva SA

French nuclear-technology com-
pany Areva SA said Monday it ob-
tained a permit from the govern-
ment of Niger to mine for uranium
in a project that will require an ini-
tial investment of Œ1.2 billion ($1.66
billion). Areva will have a 66.65% in-
terest in the permit covering the Im-
ouraren uranium deposits. The re-
mainder is held by Niger. Produc-
tion will start in 2012, and, once
fully operational, the mining ven-
ture will produce some 5,000 metric
tons of uranium annually over the
35-year life of the permit, said
Areva. Imouraren is Africa’s biggest
uranium deposit.

U.S. rail shippers cry foul
Customers request
heavier regulation
of freight pricing

Ryanair Holdings PLC

Ryanair Holdings PLC has
asked the board of Aer Lingus
Group PLC to explain why its chief
executive, Dermot Mannion, could
get a Œ2.8 million ($3.9 million) bo-
nus if Aer Lingus is taken over. Aer
Lingus and trade unions have re-
jected Ryanair’s Œ748 million bid
for Aer Lingus. According to Aer
Lingus’s defense document, each
executive director is entitled to ter-
minate his employment within six
months should the company be
taken over. Ryanair called this “fail-
ure bonus” unprecedented and
said it should be put to sharehold-
ers for approval at Aer Lingus’s an-
nual meeting. Aer Lingus couldn’t
be reached for comment.

CORPORATE NEWS GLOBAL BUSINESS BRIEFS

By Alex Roth

A growing number of railroad
customers, arguing that big rail com-
panies have been raising prices un-
fairly, are pushing for the incoming
Congress to reinstitute tighter fed-
eral regulation of the industry.

Companies that rely on railroads
to transport their goods or supply
them with essential commodities
have accused railroads of gouging
for almost as long as trains have oper-
ated. But the debate over pricing in-
tensified in the past few years as rail
companies finally started posting
big profits after decades of declining
volumes and flat or falling rates.

Railroads first gained a measure
of pricing power in 2004, when the
economy rebounded and demand for
rail services exceeded capacity. Rail-
roads began raising prices and “were
literally shocked by their success,”
said Rick Paterson, a UBS analyst.

Even as the economy sagged in
the past year or so and freight vol-
umes have declined, most railroads
have been able to keep making
money. The results have been fueled
by industry consolidation, im-
proved operating performance and
the greater fuel efficiency of trains
over trucks. But higher rates also
have played a role.

Mr. Paterson said the biggest rail
companies raised prices a total of
6% on average over the first three
quarters of 2008, not including fuel
surcharges. That rise compares
with a drop in the cost of sending
goods by truck and ship, and some
rail customers have seen their rates
increase by much steeper levels.

Seminole Electric Cooperative
of Tampa, Fla., filed a complaint
with federal regulators in October
saying CSX Corp., one of the na-
tion’s four major railroads, had dou-
bled its rate for shipping coal. The
energy producer said the move
would boost electric bills by $100
million for the cooperative’s 1.7 mil-
lion Florida customers.

Donald Kimball, chief executive
of Arizona Electric Power Coopera-
tive Inc., said Union Pacific Corp.
has “nearly doubled” the electric co-
operative’s rate for shipping coal.

The rate increases have prompted
some big customers to fight back
with the help of a group called Con-
sumers United for Rail Equity. The
group, whose president is Mr. Kim-
ball, has been pressing Congress and
regulators to make railroads be more
competitive on pricing. The group in-
cludes trade associations for utili-
ties, chemical companies, manufac-
turers and other industries.

Railroads defend their prices as
producing fair returns after de-
cades of losing business to the truck-
ing industry.

Ed Hamberger, president of the
Association of American Railroads
trade group, said these profits are vi-
tal at a time when railroads need to
spend $148 billion to accommodate
an expected boom in rail volumes in
decades ahead. He also cited a recent
study, commissioned by the federal
Surface Transportation Board, that
concluded that rising rail rates in re-
cent years largely have been “the re-
sult of declining productivity growth
and increased costs rather than the
increased exercise of market power.”

CSX has called Seminole’s new
rates “fair and reasonable.” Its com-
plaint is pending before the Surface
Transportation Board.

The financial performance of rail-
roads stood out in a year when the
ailing economy brutalized other
freight haulers, such as truckers
and ocean shippers. Excluding fac-
tors such as one-time charges, each
of the largest railroads—CSX, Union
Pacific, Burlington Northern Santa
Fe Corp., and Norfolk Southern
Corp.—reported higher year-to-
year profits for each of the first
three quarters of 2008. Their total
freight volumes, meanwhile,
dropped almost every quarter.

Some analysts predict the indus-
try might also report modest profit
gains for the fourth quarter, even
though rail freight volumes in No-
vember were down 10%, the largest
single-month drop since the rail-
road association began tracking
such data in 1997.

Advocates for stricter govern-
ment oversight of railroad pricing
predict an incoming Congress with
a larger majority of Democrats will
be more sympathetic to the idea.

Among the Democrats with more
power will be Sen. John D. Rock-
efeller of West Virginia, who takes
over as chairman of the Senate Com-

merce Committee. As senator of a
state where coal companies rely
heavily on railroads, he has been a
vocal critic of the industry’s pricing
practices. An aide to Sen. Rock-
efeller said “achieving competitive
balance” between the interests of
the railroads and their competitors
will be high on the senator’s agenda.

Two pending bills would make it
easier for customers to challenge rail-
road rates with the transportation
board and subject the industry to
stiffer antitrust scrutiny. Among the
biggest proponents are the estimated
one-quarter to one-third of rail cus-
tomers known as “captive” shippers—
those that can’t shop for lower rates
because their facilities have access to
only one railroad, according to Mr.
Paterson, the UBS analyst.

Last month, the American Bar As-
sociation’s committee on antitrust
law endorsed one of the bills.

The railroad industry says the
pending legislation would amount
to the re-regulation of an industry
that was famously deregulated in
1980, a time when railroads were
hemorrhaging market share to the
trucking industry.

“The railroads can yell re-regula-
tion all they want, but guess what—
that’s not a bad word today,” said
Robert Szabo, executive director of
Consumers United for Rail Equity.

The railroad association’s Mr.
Hamberger acknowledged that Con-
gress will likely show “renewed in-
terest” in the pending rail bills as a
result of Sen. Rockefeller’s position,
but said such legislation would be a
big mistake. The industry needs
funds over the next two decades to
install new tracks and otherwise ex-
pand capacity. Given that a freight
train can haul a ton of freight 436
miles on a gallon of fuel, Congress
should be nurturing the industry,
not hurting it, he said.

“As Congress is wrestling with
how to lower the nation’s carbon
footprint, we’re part of the answer,”
Mr. Hamberger said.

John Lewis Partnership PLC

U.K. department-store chain
John Lewis PLC, a unit of John
Lewis Partnership PLC, and London
department store Liberty PLC re-
ported encouraging sales figures
for the Christmas season. John
Lewis said comparable sales in the
five weeks to Jan. 3 were flat com-
pared with a year earlier. While
home sales were down 6%, fashion
sales, including beauty, rose 4%
amid steep discounting. Sales for
electrical and home-technology

goods were up 10%. Up-market Lon-
don department store Liberty said
its sales for the 10 months to Dec. 31
were ahead of last year. Liberty said
sales in December “almost matched
last year’s record Christmas.”

*Excluding a $110 million 
one-time earning windfall 
from 3rd quarter of 2007
†Excluding a one-time 
2008 charge for 
environmental cleanup 
and personal-injury 
payments

Source: the companies
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Alitalia SpA

A key ally of Italian Premier Sil-
vio Berlusconi, the Northern League
party, Monday said Alitalia SpA
must pick Deutsche Lufthansa AG
as its foreign partner. After a meet-
ing attended by Northern League
leader Umberto Bossi, the party
said Lufthansa is the only company
that would ensure that Milan’s Mal-
pensa airport and Rome’s Fiumicino
are kept as hubs. However, a consor-
tium of Italian businessmen called
CAI that bought Alitalia from the
government last month, prefers a
tie-up with Air France-KLM, accord-
ing to people familiar with the mat-
ter. The Franco-Dutch carrier favors
keeping the bulk of Alitalia’s flights
in Rome because it generates heavy
tourist traffic.

Bombardier Inc.

The rail division of Bombardier
Inc. has signed a framework agree-
ment to provide German railway Deut-
sche Bahn with passenger rail cars in
a deal worth as much as $2.1 billion.
The agreement would see Bombar-
dier Transportation build 800 double-
deck coaches for Deutsche Bahn,
which was formed in 1994 during the
restructuring of the country’s rail-
ways following reunification. Bombar-
dier said that it is the largest frame-
work agreement for vehicles that
Deutsche Bahn has ever awarded to a
single supplier. Deutsche Bahn Chief
Executive Hartmut Mehdorn says the
company must have the courage to in-
vest in the future despite the global
slowdown. Montreal-based Bombar-
dier makes business and regional jets
as well as trains.

—Compiled from staff
and wire service reports.

Cytos Biotechnology Ltd.

Pfizer obtains licenses
for immunodrug technology

Switzerland’s Cytos Biotechnol-
ogy Ltd. said Pfizer Inc. has taken
commercial licenses for certain vac-
cines based on Cytos’s immuno-
drug technology. Under an agree-
ment struck in August, Cytos is eli-
gible to receive up to 150 million
Swiss francs, or about $140 million,
from Pfizer, a Cytos spokeswoman
said. She didn’t say how much the
company received this time. Cytos
says it has the technology to de-
velop special kinds of vaccine that
treat chronic diseases, using a
method that targets the cause of
the disease and modifies its pro-
gression rather than just suppress-
ing its symptoms.

Deyaar Development Co.

Real-estate company Deyaar
Development Co., based in the
United Arab Emirates, said it has
decided to deal only with Islamic
banks and that all its future con-
tracts will be Shariah-compliant.
The company, an affiliate of Dubai
Islamic Bank PJSC, also said it will
reassess its present projects to
see if their sale prices are in line
with the current economic situa-
tion. Deyaar’s board has proposed
to reconsider future projects in
light of the new developments in
domestic and global real-estate
markets, the company said.
Deyaar’s battered shares rose 14%
in Monday trading.

Chesapeake Energy Corp. sold
natural-gas reserves in Oklahoma to
Argonaut Private Equity for $412
million, continuing to shed assets to
increase cash.

Chesapeake, the largest U.S. gas
producer by output, sold some $12
billion of assets in the second half af-
ter a debt-fueled growth spurt was
halted by the credit crunch and
slumping natural-gas prices.

The proven reserves in Oklaho-
ma’s Anadarko and Arkoma basins
that were sold total about 98 billion

cubic feet equivalent and have cur-
rent daily production of 60 million cu-
bic feet. Chesapeake is retaining
some drilling rights.

Goldman Sachs Group Inc.
helped finance the purchase by Argo-
naut, which has $3.5 billion under
management.

In a bid to win over skeptical in-
vestors, Chesapeake said last month
it will cut 2009 spending and, in a re-
versal, pledged not to sell new shares
to raise cash. The spending cut was
the company’s fourth in four months.

Infineon Technologies AG

German semiconductor maker
Infineon Technologies AG said it
plans to raise up to Œ450 million, or
about $625 million, by issuing new
shares. Neubiberg-based Infineon
said it would ask shareholders Feb.
12 to authorize the plan as a “pre-
cautionary measure” amid the glo-
bal economic crisis. The announce-
ment caused Infineon shares to
close at Œ1.14 ($1.58), up 13 Euro-
pean cents, in Frankfurt. Chip mak-
ers have been battered by lower
chip prices amid the economic
downturn. Infineon said last month
that declining demand would cause
revenue in the quarter ended Dec.
31 to drop 30% from the previous
quarter. Infineon posted a Œ3.1 bil-
lion loss in the year ended Sept. 30
compared with a Œ368 million loss
a year earlier.

Porsche Automobil Holding SE

Porsche Automobil Holding SE
said Monday it bought additional
shares in Volkswagen AG and
raised its stake in Europe’s biggest
auto maker by sales to 50.76%,
which triggers a mandatory bid for
Swedish truck maker Scania AB.
Porsche said that by crossing the
50% threshold it now has to make a
mandatory bid for Scania under
Swedish law. Volkswagen is Sca-
nia’s majority shareholder with
around 69%. Porsche added, how-
ever, that it has “no strategic inter-
est” in acquiring Scania shares and
only has to offer the minimum price
permitted under takeover law.
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CIC reduces investments
China sovereign fund
reconsiders its plans
as economy worsens

Investing experts urge:
‘Do as I say, not as I do’

By Mark Gongloff

With inflation an open question
for 2009, the market will hear this
week from two companies that
thrived when prices rose in 2008.

Fertilizer maker Mosaic planned
to report quarterly earnings after

the U.S. closing bell
onMonday andcon-
fer with investors
and analysts Tues-
day morning. Seed

maker Monsanto’s results are due
before Wednesday’s open.

Analysts, on average, expect Mo-
saic to earn $1.43 a share, up 73%
from a year ago. They expect Mon-
santo to earn 59 cents a share, up
28% from the prior year.

Both companies were poster chil-
dren of an inflationary boom that
last year went spectacularly bust.

When inflation soars, as it did for
much of 2008, it makes great invest-
ments of the stuff that is rising in
price, including commodities and the
companies that help produce them.

Mosaic and Monsanto rose in
2007 and the first half of 2008, as eth-
anol demand and improving diets in
emerging markets resulted in a fren-
zied rush for agricultural products.

At one point last summer, Mon-
santo was up about 170% from the

end of 2006, while Mosaic was up
about 650%. Both stocks sank as oil
and other commodity prices tum-
bled, along with inflation, in late
2008.

Still, investors who bought both
companies at the end of 2006 are
sitting on healthy gains, unlike in-
dex investors in the Standard &
Poor’s 500-stock index.

And recently the trend seems to
have turned back in their favor.
Through Friday’s close, Mosaic was
up 65% from its Nov. 20 low, and
Monsanto was up 11%.

Other inflation plays are gaining,
too: Crude oil has bounced nearly
40% since bottoming on Dec. 19. Gold

futures are up 17% in the past month.
From one perspective, now seems

a prime second chance for investors
who missed the last commodities joy-
ride. Some fret that stimulus-happy
governments from Washington to
Beijing are stoking another inflation-
ary run that will begin by 2010.

Trouble is, inflation is nowhere
in sight. Quite the opposite: The In-
stitute for Supply Management last
week reported that a measure of
prices paid by U.S. factories
plunged in December to its lowest
level since 1949.

For consumers, prices are still
tumbling. Inflation excluding food
and energy stayed tame throughout
2008.

Joseph LaVorgna, chief U.S.
economist at Deutsche Bank, ex-
pects the Labor Department’s con-
sumer price index to end 2009 just
0.4% higher than at the end of
2008, the weakest inflation since
1955, after spending most of the
year in negative territory.

Indeed, every quarter in which
gross domestic product shrinks or
grows below its potential only in-
creases the slack in the economy.

It could take years to mop up
that slack, meaning less fuel for in-
flation and anemic returns on infla-
tion-friendly investments.

Inflation-friendly stocks miss it
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Agricultural plays

By Patricia Jiayi Ho

BEIJING—Faced with a worsen-
ing global economy, China Invest-
ment Corp. has been adjusting its in-
vestment plan since September and
has slowed its investments, the Xin-
hua news agency reported Monday.

“Cash is king now,” Xinhua
quoted CIC Executive Vice Presi-
dent Zhang Hongli as saying. “As far
as possible, we will not invest.”

A CIC spokeswoman declined to
comment. CIC is China’s $200 bil-
lion sovereign-wealth fund.

Mr. Zhang was speaking at a sym-
posium for central government-
owned enterprises and financial in-
stitutions.

Xinhua didn’t give details about
the changes to the investment plan,
nor did it specify under what condi-

tions CIC would consider investing.
The sovereign-wealth fund has

turned cautious about investing
overseas after the global financial
crisis caused several of its invest-
ments to sour.

CIC invested $5 billion in a U.S.
money-market fund, the Reserve Pri-
mary Fund, that held $785 million of
Lehman Brothers Holding Inc. com-
mercial paper and medium-term
notes when the investment bank
filed for bankruptcy-court protec-
tion in September. CIC said in Octo-
ber it expected to recoup its invest-
ment because it requested the
money be withdrawn shortly before
the fund froze redemptions.

CIC bought stakes in Blackstone
Group LP in June 2007, while the
fund was still being created, and in
Morgan Stanley in December 2007.
The values of these investments
have dropped substantially, leading
to strong public criticism at home.

In December 2008, CIC Chair-
man Lou Jiwei said the fund “dare
not” invest in foreign companies
now because of “uncertain” foreign

government policies.
CIC previously held a more ag-

gressive attitude toward overseas
investments. In April last year, CIC
President Gao Xiqing said the sover-
eign-wealth fund had between $80
billion to $90 billion to invest over-
seas, about $10 billion to $20 billion
more than it had previously allo-
cated.

As the global economy worsens,
Chinese companies may respond to
the government’s call to pour more
money into the domestic economy.
Central Huijin Investment Co., a CIC
unit, began late last year to increase
its stakes in major banks such as
Bank of China Ltd., China Construc-
tion Bank Corp. and Industrial &
Commercial Bank of China Ltd.

Officially established in Septem-
ber 2007, CIC has yet to disclose any
annual performance reports about
its investment returns. Observers
believe CIC needs to achieve a re-
turn of at least 10% on its invest-
ments to break even every year.
 —Victoria Ruan contributed

to this article.

By Jason Zweig

If you think it is hard to stick to
your New Year’s resolutions, con-
sider how some of the investing
world’s leading experts don’t al-
ways take their own advice.

Often, they diversify by the seat
of their pants, fail to adjust their

portfolios to chang-
ing values, ignore
tax issues and take
a flier on individual
securities even
when they know
better. Nobody—

and I mean nobody— is perfect.
I once asked Harry Markowitz,

who shared the Nobel Prize in eco-
nomics in 1990 for his mathematical
explorations of the relationship be-
tween risk and return, how he diver-
sified his portfolio.

Dr. Markowitz first got to choose
how to divide his assets between a
stock fund and a bond fund not long
after publishing his pioneering arti-
cle “Portfolio Selection” in the pres-
tigious Journal of Finance. Follow-
ing his own breakthroughs, he
should have made intricate calcula-
tions, based on historical averages,
to find the optimal trade-off be-
tween risk and return.

But, Dr. Markowitz told me, that
isn’t what he did: “Instead, I visual-
ized my grief if the stock market
went way up and I wasn’t in it—or if
it went way down and I was com-
pletely in it. My intention was to
minimize my future regret.”

Dr. Markowitz paused, then added
wryly: “So I split my contributions
50/50 between bonds and equities.”

He is just the tip of the iceberg.
John C. Bogle, founder of the Van-

guard funds, believes investors
should rebalance their portfolios on
a regular schedule by selling a por-
tion of whatever has gone up the
most or buying some of whatever
has gone down. “I think rebalancing
makes a substantial amount of
sense,” Mr. Bogle recently said on
the Jean Chatzky radio show.

With his own money, however, “I
don’t rebalance…I leave it alone. I
have not touched my asset alloca-
tion since March of 2000.”

Don Phillips, managing director
at research firm Morningstar Inc.,
recommends putting tax-inefficient
assets in retirement accounts.

But somehow Mr. Phillips has
never put his own inflation-pro-
tected Treasury bonds and real-es-
tate investment trusts in his tax-de-
ferred 401(k), where he knows they

belong because they throw off tax-
able income. So he pays entirely pre-
ventable taxes year after year. “I still
think of my retirement assets as
meeting long-term goals and have
trouble putting anything but equi-
ties in them,” says Mr. Phillips, “even
though I know that I should think of
my portfolio as a whole, not as pools
of money tied to independent goals.”

In the classic 1973 book, “A Ran-
dom Walk Down Wall Street,”
Princeton economist Burton Malk-
iel argued that a blindfolded chim-
panzee throwing darts at the stock
tables of The Wall Street Journal
could pick a portfolio as well as a
money manager can. That made Dr.
Malkiel one of the intellectual godfa-
thers of index funds, the low-cost,
autopilot portfolios that dispense
entirely with stock-picking.

Surely, as the man who wrote the
book on it, he has all of his money in
index funds.

“Actually, I have a quarter to a
third of my money in individual stocks
and actively managed funds,” he says.

He adds with a laugh: “I call my-
self a random walker with a crutch.”
Why doesn’t his belief in efficient
markets determine every step he
takes with his own money?

“It’s not necessarily because I
think I’ll be any better off than with
indexing,” Dr. Malkiel says, “but I
still want to buy a few individual
stocks because it’s fun.”

Late in 2008, he invested in Tem-
pleton Dragon when shares of this
closed-end fund momentarily fell to
a 20% discount from net asset value.

My point isn’t that these financial
luminaries are hypocrites but, rather,
that they are human. We all need help
living up to our best intentions.

It is easy to make a resolution to
research your investments more,
trade less, cut your costs, sell your
underperformers, put your money
into index funds or take no risk you
don’t understand. But intention is a
lot easier than implementation.

To turn a resolution into resolve,
write down exactly what you plan to
do, along with the time and place
when you will implement that inten-
tion (“next Sunday morning at 10:30,
at the desk in my study, right after we
get home from church”). Include a
mental “packing list” of any informa-
tion or resources you will need to im-
plement your plan of action.

Finally, make a point of telling
someone else what you have re-
solved and when and how you will
enact it. Going public makes going
through with it easier.
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Israel’s push into Gaza might open doors for Obama

By Jonathan Weisman

And Naftali Bendavid

WASHINGTON—U.S. President-
elect Barack Obama and congres-
sional Democrats met on Capitol Hill
Monday to start work on a plan to of-
fer about $300 billion of tax cuts to
individuals and businesses, a move
aimed at attracting Republican sup-
port for an economic-stimulus pack-
age and prodding companies to cre-
ate jobs.

The size of the proposed tax cuts—
which would account for about 40%
of a stimulus package that could
reach $775 billion over two
years—is greater than many in on
both sides of the aisle in Congress
had anticipated. It may make it eas-
ier to win over Republicans who
have stressed that any initiative
should rely more heavily on tax cuts
rather than spending.

The Obama tax-cut proposals, if
enacted, could pack more punch in
two years than either of President
George W. Bush’s tax cuts did in
their first two years. Mr. Bush’s
10-year, $1.35 trillion tax cut of
2001, considered the largest in his-
tory, contained $174 billion of cuts
during its first two full years, ac-
cording to Congress’s Joint Commit-
tee on Taxation. The second-largest
tax cut—the 10-year, $350 billion
package engineered by Mr. Bush in
2003—contained $231 billion in
2004 and 2005.

Republicans and business lead-
ers hadn’t seen specifics of the pro-
posals Sunday night, but welcomed
the idea of basing a bigger propor-
tion of the stimulus plan on tax cuts.
Their response suggests the legisla-
tion could attract relatively broad
support, and it highlighted the
Obama team’s determination to win
backing from varied interests.

Some Republicans, including
Senate Minority Leader Mitch McCo-
nnell (R., Ky.), have warned against

a careless stimulus plan that en-
ables unfettered spending.

The largest piece of tax relief in
the new plan would involve cuts for
people who pay income taxes or who
claim the earned-income credit, a re-
fund designed to lessen the impact of
payroll taxes on low- and moderate-
income workers. This component
would serve as a down payment on
the “Making Work Pay” proposal Mr.
Obama outlined during his election
campaign, giving a credit of $500 per
individual or $1,000 per family.

On the campaign trail, Mr. Obama
said he would phase out a similar tax-
credit proposal at around $200,000
per household, but aides said they
haven’t settled on an income cap for

the latest proposal. This part of the
plan is similar to a bipartisan initia-
tive launched in early 2008, which
sent out checks worth $131 billion.

Economists of all political
stripes widely agree that the checks
sent out last spring were ineffective
in stemming the economic slide,
partly because many strapped con-
sumers paid bills or saved the cash
rather than spend it. But Obama
aides wanted a provision that could
get money into consumers’ hands
fast, and hope they will be per-
suaded to spend money this time if
the credit is made a permanent fea-
ture of the tax code.

As for the business tax package, a
key provision would allow compa-
nies to write off huge losses incurred

last year, as well as any losses from
2009, to retroactively reduce tax
bills dating back five years. Obama
aides note that businesses would
have been able to claim most of the
tax write-offs on future tax returns,
and the proposal simply accelerates
those write-offs to make them avail-
able in the current tax season, when
a lack of available credit is leaving
many companies short of cash.

A second provision would entice
firms to plow that money back into
new investment. The write-offs
would be retroactive to expendi-
tures made as of Jan. 1, 2009, to en-
sure that companies don’t sit on
their money until after Congress
passes the measure.

Another element would offer a

one-year tax credit for companies
that make new hires or forgo layoffs,
which could be worth $40 billion to
$50 billion. And the Obama plan also
would allow small businesses to
write off a broad range expenditures
worth up to $250,000 in 2009 and
2010. Currently, the limit is $175,000.

William Gale, a tax-policy analyst
at the Brookings Institution think
tank in Washington, said the scale of
the whole package is larger than ex-
pected. He called the business offer-
ings a true surprise, since most atten-
tion has been focused on the spend-
ing side of the equation, especially
the hundreds of billions of dollars be-
ing discussed for infrastructure and
aid to state and local governments.

“On the other hand, it was hard to
figure out how they were going to
spend all that money in intelligent
ways, so it makes sense to do more
on the tax side,” Mr. Gale said. His big-
gest question about the latest pro-
posal concerns the credits for hiring
new workers or refraining from lay-
offs. Much of that money would
likely go to companies that would
have hired more people anyway, he
said, adding that it is impossible to
know what firms would have done
without such a credit.

As the details were being worked
out, Mr. Obama and his family left Chi-
cago during the weekend for Washing-
ton. He arrived on Capitol Hill Mon-
day and met with House Speaker
Nancy Pelosi (D., Calif.); he also was to
meet with Senate Majority Leader
Harry Reid (D., Nev.), and the broader
bipartisan leadership of Congress.
The stimulus package will be front
and center in those discussions.

Democratic leaders and Obama
aides acknowledge that congres-
sional Democrats’ initial goal of pass-
ing the recovery package before Mr.
Obama’s Jan. 20 inauguration is unre-
alistic. Now, they hope for passage be-
fore the Feb. 13 congressional recess.
 —Amy Chozick

contributed to this article.

Obama plans $300 billion in tax cuts
Breaks for businesses, individuals are aimed at attracting Republican support for U.S. stimulus package

By Gerald F. Seib

It’s taken as an article of faith in
the Middle East that every crisis
also creates an opening for diplo-
macy.

If that’s the case, President-elect
Barack Obama, watching the unfold-

ing battle between
Israel and Hamas in
the Gaza Strip, has
to be asking him-
self: What can I pos-

sibly do to make something good
come of all this?

In the short run, the answer is
probably: Not much.

In the long run, the Israeli push
into Gaza just might open some
doors for the new administra-
tion—if Hamas is widely seen as hav-
ing been set back on its heels, if the
new American administration is
more successful than its predeces-
sor at building up moderate Palestin-
ians, and if Egypt decides to lend a
helping hand.

Those are all very big ifs, of
course. But such thin strands often
are all that diplomats have to grasp
at in the Middle East.

Israeli officials insist the attack
on Hamas was undertaken not be-

cause they hope it will somehow re-
shape the region’s landscape, but
for a much simpler reason: Hamas
rocket and mortar attacks from
Gaza onto Israeli territory had to be
stopped.

Israel’s move against Hamas
wasn’t a war of choice, but rather a
“no-choice option,” says Sallai Meri-
dor, Israel’s ambassador to Washing-
ton. Israel’s “calm arrangement”
with Hamas—something similar to,
but short of, a real cease-fire—that
kept rocket and mortar attacks on Is-
rael to a minimum expired in Decem-
ber. Mr. Meridor says that Hamas re-
acted by sending more than 400
rockets and mortars into southern
Israel within a week’s time.

It’s possible that Hamas—and per-
haps its sponsors in Iran—decided
on this show of rocket power to dem-
onstrate to both the new American
president and the new Israeli govern-
ment that will take over after Febru-
ary elections there that it is a force
with which all must contend.

In any case, Israel’s response, ob-
viously, was to launch an air assault
on Hamas targets, followed by this
week’s ground incursion into Gaza.
It’s a response declared essential by
Israel, disproportionate by its many

critics.
It’s tempting to conclude that Is-

rael responded so forcefully be-
cause the outgoing government of
Prime Minister Ehud Olmert sensed
a historic opportunity to cut Hamas
down to size in the short time it has
left. Or perhaps it sought to put Ha-
mas in a weakened state as a new
American administration begins its
search for Israeli-Palestinian peace.

But Israeli officials insist that no
such grand aims were at work in
their response. Indeed, the short-
term difficulties in the region sim-
ply may not allow grand strategies
to work right now.

Israel’s fundamental problem—
and, by extension, the problem Mr.
Obama inherits—is that it is
trapped between Hamas leaders
controlling the Gaza Strip, who
have the ability to move the Palestin-
ian public but no interest in peace,
and a Palestinian president, Mah-
moud Abbas, controlling the West
Bank, who is interested in peace but
has little ability to deliver the Pales-
tinian public.

The ideal solution would be to
smash Hamas and allow Mr. Abbas
to take its place in the Gaza Strip.
That would give Israel a sensible

and credible partner for real peace
talks.

But, of course, life isn’t that sim-
ple. Mr. Abbas appears so weak—
and his credibility on the Palestin-
ian street so eroded—that nobody
thinks he could move in to supplant
Hamas, even if Hamas’s military
arm is crushed by Israel’s incursion.
Even if Hamas is laid low as a mili-
tary force, that wouldn’t end its role
as a religious and social organiza-
tion capable of uniting and rallying
Palestinians.

Instead, Israel’s hopes are more
limited. It wants to use force to de-
ter more rocket attacks. Beyond
that—and this hope is crucial—it
would like to prevail decisively
enough that Hamas is widely per-
ceived as having suffered a genuine
military setback.

If Hamas is seen as having been
vanquished militarily, that might
usher in some longer-term strategic
changes. Palestinians in Gaza might
grow angry that Hamas’s leaders
led them down a path toward point-
less pain and suffering at the hands
of Israel, undermining Hamas’s abil-
ity to lead Palestinians. Beyond
that, perhaps Hamas’s patrons in
Iran would be embarrassed and di-

minished in the region for having
used rocket shipments and rhetori-
cal flourishes to prod Hamas to such
an unhappy outcome.

But even those openings will mat-
ter only if the Obama administra-
tion can make some long-term
changes to take advantage of them.
First, it will have to assume the
slow, difficult process of building up
Mr. Abbas and his Palestinian Au-
thority to the point where they will
be seen by Palestinians as superior
to Hamas. Squashing Hamas’s lead-
ers does little long-term good un-
less there are credible moderate Pal-
estinians to take their place.

Second, the new administration
will need help from Egypt. Egypt is
the Arab power next door to Gaza,
and it has plenty of reason to fear
that Hamas militants and their sym-
pathizers nurse visions of toppling
President Hosni Mubarak and re-
placing him with a more radical re-
gime. If there is to be a strategy for
reining in Hamas, it likely begins
with a unified approach by Egypt
and the new Obama administration.

That isn’t a formula for quick suc-
cess. But the alternative—a long
and debilitating Israeli occupation
of Gaza—is in no one’s interest.

U.S. President-elect Barack Obama meets with House Speaker Nancy Pelosi on Monday in Washington to work on a tax-cut
plan. The proposed cuts would account for about 40% of a stimulus package that could reach $775 billion over two years.
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Asian markets surge on hope
for U.S. stimulus package
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HONG KONG—Hong Kong Mone-
tary Authority Chief Executive Jo-
seph Yam said establishing a single
financial regulator in the territory
would be a move in the “right direc-
tion” in the long term.

Mr. Yam made his comments
Monday, after a former HKMA dep-
uty chief executive, David Carse,
told lawmakers the HKMA should be
merged with the Securities and Fu-
tures Commission to cope with “the
erosion of financial boundaries” be-
tween the two.

Mr. Carse, who was briefing leg-
islators on the results of a study on
banking stability, said a single regu-
lator may be a way forward for
Hong Kong, which now has a “frag-

mented” regulatory sys-
tem.

Mr. Yam, head of Hong
Kong’s de facto central
bank, said advances in tech-
nology now give consum-
ers more convenient ways
to access financial informa-
tion and services.

“Therefore, it is also a
right direction to establish
a unified regulatory body
in the long term,” he said.

The primary objective of the
HKMA is to maintain the stability
of the Hong Kong currency and the
banking system, while the SFC is re-
sponsible for regulating the securi-
ties and futures markets in Hong

Kong.
Mr. Carse said the

boundaries between the
HKMA and SFC have be-
come blurred due to the de-
velopment of securitiza-
tion and the growing use
of derivatives.

A change in the regula-
tory structure would prob-
ably be a lengthy process,
lasting perhaps five years,
he said.

Meanwhile, Mr. Yam predicted
the next six to nine months will be
difficult for Hong Kong, which
went into recession in the third
quarter of 2008 after being hurt by
the sinking global economy.

HKMA chief proposes single regulator
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A WSJ NEWS ROUNDUP

Asian stock markets shot higher
Monday, with Japanese shares in
the lead, as exporters such as Toy-
ota Motor rallied on hopes for
strong stimulus action by the incom-
ing U.S. government.

Resources stocks also rose
across the region
on an increase in
crude-oil prices,
driven by Mideast
tensions as Israeli

forces pushed into Gaza.
The Wall Street Journal reported

that President-elect Barack Obama,
who takes office this month, and con-
gressional Democrats are putting to-
gether a plan to offer as much as
$300 billion of tax cuts to individuals
and businesses.

In Tokyo, the Nikkei Stock Aver-
age of 225 companies jumped
183.56 points, or 2.1%, to 9043.12 as
trading resumed for the first time in
2009. Japanese markets were open
for only a half-day session on the
first business day of the year.

Hong Kong’s Hang Seng Index
jumped 3.5%, and mainland China’s
Shanghai Composite Index gained

3.3% after declining in the previous
eight sessions. Singapore climbed
5.2%, Taiwan’s Weighted Index
gained 2.3%, and South Korea rose
1.4%. India’s Sensitive Index jumped
3.2%. Thai shares surged 6.4%, Indo-
nesia jumped 6%, and Philippine
stocks gained 5.4%.

In Tokyo, exporters were the big
gainers, with Toyota rising 3.6%,
Nintendo 5.2% and Canon 2.2%.

Suzuki Motor rose 3.7% after the
Nikkei business daily reported that
the company is shelving plans to
open factories in Thailand and Rus-
sia.

In Hong Kong, the benchmark in-
dex rose 520.50 points to 15563.31.
Oil company Cnooc soared 7.1%.
China Petroleum & Chemical
gained 6%.

Foxconn International Hold-
ings, a contract manufacturer of cell-
phones, vaulted 25% on expecta-
tions that it will benefit from the im-
minent rollout of third-generation
mobile phone services in China.

Aluminum Corp of China jumped
9.5% on hopes that it will be boosted
by the Chinese government’s infra-
structure-building plans.

Oil’s surge is complicated
Israel’s Gaza fight,
market mood change
push prices higher
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Israel’s ground offensive in Gaza
and a dispute between Ukraine and
Russia over natural-gas imports
pushed oil prices to nearly $49 a bar-
rel Monday, but some analysts say
there is more than just unrest in the
Middle East behind the rally.

Light, sweet crude for February
delivery rose $2.47, or 5.3% to
$48.81 a barrel on the New York Mer-
cantile Exchange. It was the third
consecutive day of gains for a cumu-
lative 25% surge.

Phil Flynn, an analyst at Alaron
Trading Corp. in Chicago, said there
seems to be a mood change in the
market and a belief that the eco-
nomic doom and gloom has hit bot-
tom.

“Would we really be concerned
about these geopolitical issues as it
relates to oil if we didn’t think that
the demand was going to improve
somewhat in the coming year? Prob-
ably not,” he said.

Energy consultancy Cameron Ha-
nover said some traders like to
point to violence in the Mideast as a
cause of higher oil prices, but the re-
ality is slightly different.

“Any time that prices react by
moving higher, in response to vio-
lence in the Middle East, particu-
larly in non-oil producing countries
like Israel or the Palestinian territo-
ries next door, it is a good sign that

the market wants to move higher,”
the firm said in its Daily Energy
Hedger report Monday.

Tensions were high in the Mid-
east as thousands of Israeli troops
backed by tanks and helicopter gun-
ships surrounded Gaza’s largest city
and fought Hamas militants at close
range Sunday. The offensive moved
from air strikes to artillery shelling
and ground fighting in a bid to stop
Hamas rocket fire on southern Israel.

An Iranian Revolutionary Guard
commander on Monday urged Is-
lamic nations to use crude oil as a
weapon to exert pressure on West-
ern backers of Israel.

Analysts at JBC Energy in Vienna
said in a research note that prices
were supported by “increasing evi-
dence that OPEC is adhering to its
agreed production cuts and the an-
nouncement of the U.S. government

to add more oil into its strategic re-
serves.”

Iran’s state television said OPEC
countries have decided to hold an ex-
traordinary meeting on falling oil
prices in Kuwait in February. The re-
port Monday quoted Iran’s OPEC
governor Mohammad Ali Khatibi as
saying the organization planned to
bring forward the regular meeting
in March because the “trend of oil
prices” calls for holding a meeting a
month earlier.

A Kuwaiti official told Platts that
there aren’t any plans for Kuwait to
host such a meeting, and OPEC min-
isters will likely wait to gather at
their scheduled meeting in Vienna
on March 15.

Russian gas monopoly Gazprom
has cut off gas shipments to Ukraine
since Thursday in a dispute over pay-
ments, and Ukraine has warned that
European customers could see seri-
ous natural-gas disruptions.

Gazprom has continued to send
gas to Europe, which relies on it for
a quarter of its gas. But 80% of the
gas Gazprom sends west passes
through the same pipelines that sup-
ply Ukraine, and over the past four
days the pressure in the pipelines
has dropped. Some European coun-
tries, including Bulgaria, the Czech
Republic, Hungary, Poland and Ro-
mania, have reported a decline in
supplies.

Some also said prices were
buoyed by reports of an attack in Ni-
geria that damaged part of a pipe-
line. Nigerian regional army chief
Brig. Gen. Wuyep Rimtip said Satur-
day he did not know how severely the
pipeline was damaged and suspected
local youths rather than militants
were responsible for the attack.

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the U.S.
Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

Crude-oil futures
Nymex light, sweet crude oil, 
settlement price on the continuous 
front-month contract

Monday: $48.81 a barrel, up $2.47

Source: Thomson Reuters via
WSJ Market Data Group
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Obama taps Panetta for CIA post
Former congressman
and Clinton official
is a surprise choice

By Siobhan Gorman

In a surprise move, U.S. President-
elect Barack Obama has picked Leon
Panetta, a former congressman and
chief of staff under President Bill Clin-
ton, to be the next director of the Cen-
tral Intelligence Agency, according to
an Obama transition official. His ap-
pointment is expected to be an-
nounced later this week.

The pick was unexpected because
many of the names discussed for the
job had been intelligence profession-
als. Mr. Panetta, whose background is
in politics and government, hasn’t

worked for an intelligence agency.
He was selected for his manage-

ment experience, the official said, cit-
ing Mr. Panetta’s tenure as chief of
staff and director of the Office of Man-
agement and Budget in Mr.
Clinton’s first term. In those
posts, Mr. Panetta was in-
volved in setting the intelli-
gence budget and handling
key foreign-policy issues
such as the Bosnian conflict,
the official said.

Another key factor in the
selection of Mr. Panetta, the
transition official said, is Mr.
Panetta’s reputation for cen-
trism. “He’s someone who is
known as being even-handed
and bipartisan,” the official said.

A Democratic congressman from
California from 1977 to 1993, Mr.
Panetta is currently the director of the

Leon&SylviaPanettaInstituteforPub-
lic Policy, a nonpartisan think tank
based at California State University at
Monterey Bay. He was also a director
of the New York Stock Exchange and a

member of the bipartisan
Iraq Study Group, which as-
sessed the U.S.’s Iraq policy
and provided recommenda-
tions in late 2006.

Mr. Obama is also ex-
pected to announce soon the
nomination of retired Adm.
Dennis Blair as director of
national intelligence, the
top intelligence post.

Meanwhile, Mr. Obama,
who criticized the Justice
Department under the ad-

ministration of George W. Bush,
named the team charged with repair-
ing the agency, including a staunch
critic of Bush interrogation and terror-

ism policy.
Mr. Obama’s picks for the senior

leadership posts under Eric Holder,
his nominee for attorney general, are
David Ogden as deputy attorney gen-
eral, Elena Kagan as solicitor general,
Tom Perelli as associate attorney gen-
eral and Dawn Johnsen as head of the
office of legal counsel.

During the Bush years the Justice
Departmenthascomeunderattackfor
backing Mr. Bush’s expansive view of
presidential power and for issuing le-
gal opinions that allowed harsh inter-
rogation tactics of terror detainees.

In comments nominating Mr.
Holder in November, Mr. Obama said:
“Let me be clear: The attorney general
serves the American people. And I
have every expectation that Eric will
protect our people, uphold the public
trust,and adhere to ourConstitution.”

The team is composed of well-re-

garded academics and former Jus-
tice Department hands who largely
get high marks from Mr. Obama’s lib-
eralsupporters.Butatleastonenomi-
nee, Ms. Johnsen, is likely to gain at-
tention because of outspoken views
critical of Bush administration na-
tional-securitypoliciesthathave em-
anated from the legal counsel’s of-
fice, known as OLC.

Ms. Johnsen has said she was “ap-
palled” by memorandums that al-
lowed what critics call torture of ter-
ror detainees.

Elena Kagan, dean of Harvard Law
School, was picked as solicitor general.

Leon Panetta
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By Kelly Evans

And Jeff Bater

Spending on U.S. construction
projects is holding up better than ex-
pected, thanks to spending on office
buildings, lodging and power
plants, but it is likely to falter in the
coming months.

U.S. construction spending fell
at a seasonally adjusted 0.6% annual
rate in November to $1.078 trillion,
the Commerce Department said
Monday, following a revised Octo-
ber decline of 0.4% that was smaller
than originally reported.

Residential spending fell at a
4.1% rate in November to $336.3 bil-
lion, 22.8% lower than November
2007. Despite the credit crunch and
worsening economy, nonresidential
spending showed surprising resil-
ience, rising 1% during the month to
$742.1 billion, up 9.2% from the pre-
vious year.

Outlays increased for power
plants, roads, public-safety facili-
ties, hotels and office buildings, but
economists say the boost will be
fleeting.

“As previous contracts run their
course, business investment in
structures is expected to plunge in
2009 and recover only slowly, if at
all, the following year,” Bank of
America economist Peter Kretzmer
said in a client note.

Wachovia Corp. economist An-
ika Khan said rising oil prices in the
first half of 2008 spurred construc-
tion activity at power plants and
some manufacturers, but that is ex-
pected to reverse as those indus-
tries now grapple with sharply
lower oil prices and weak customer
demand.

Public construction spending
rose 1.4% in November to $322 bil-
lion, another bright spot, although
the U.S. recession is hurting govern-
ments’ tax revenues. Expected de-
clines there stemming from budget
cuts could be offset later this year
by a stimulus plan aimed at funding
government construction projects.

U.S. spending
on construction
shows resilience
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Exchanges could face push
for lower fees from big clients

Bond issues likely to rise
Tighter lending rules
mean fewer firms
will seek out loans

By Radi Khasawneh

The investment-grade bond mar-
ket is expected to surge in the first
quarter of this year, as the level of
debt to be renewed hits its highest
level for three years, analysts at Bar-
clays Capital estimate.

Of the more than Œ120 billion
($166 billion) of debt that will be
redeemed early this year, Œ90 bil-
lion will be from financial-ser-
vices companies such as banks,
many of which will have received
some government guarantees for
their bonds, according to Barclays
Capital research. In the first quar-
ter of 2007, financial-services com-
panies had about Œ50 billion in ex-
piring debt to renew, Barclays Cap-
ital estimates.

As the debt becomes due, tighter
lending rules from banks mean that
companies will look to the bond mar-
kets, rather than loans, for funding.
That trend could lead to trouble for
companies needing to refinance
their debt; they will be competing
with banks offering government-
guaranteed bonds.

“In a period where lending stan-
dards are tight, you would expect a
shift in financing from bank lending
to bond financing,” said Hans Loren-
zen, a credit strategist at Citigroup
in London.

Companies have postponed issu-
ing bonds over the past 18 months
as it became more expensive to do
so, but they may be forced to turn to

the markets, driving a surge. Last
year, only 17% of the year’s nonfinan-
cial corporate-bond issuance came
in the first quarter. In a typical year,
about 30% of the year’s total would
be issued in the first quarter, accord-
ing to Barclays Capital.

“What you might see is more
desperate issuance coming out
from those corporates that were
postponing their issuance require-
ments,” said Puneet Sharma, head
of European high-grade strategy at
Barclays Capital in London. “Those
names will need to come to the mar-
ket irrespective of the level. For
that reason, we will see a bit of a
surge, but not at the levels we have
seen in boom years.”

Issuance is often heavy early in
the year. Analysts, however, warn
that in the coming year, the news
from the wider economy may dic-
tate the peak periods of bond issu-
ance.

“There is no shortage of issuers
wanting to issue; what is difficult to
judge is what the demand environ-
ment is going to be like,” Mr. Loren-
zen said. “Over the past year, issu-
ers have taken advantage of quiet pe-
riods in the market to get bonds
away, but the stream of negative
headlines and the extreme volatility
have kept investors away for ex-
tended periods.”

He added: “It is not hard to find
corporates wanting to issue in the
first quarter, but it is a lot harder to
predict what the demand environ-
ment will be like.”

Pension liabilities aren’t
as small as they appear

www.efinancialnews.com
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By Tom Fairless

And Luke Jeffs

Financial exchanges and inter-
dealer-brokers, squeezed in recent
months by tumbling trading vol-
umes, face further pressure as their
biggest clients look to cut their trad-
ing fees to improve returns, accord-
ing to new research.

In a recent report, Boston Con-
sulting Group said the deepening fi-
nancial crisis could spur investment
banks to tackle the “overlooked cost
item” of brokerage, exchange and
clearing fees.

The 20 largest investment banks
spend a combined $20 billion annu-
ally on such fees, with the biggest
spender, Goldman Sachs Group
Inc., paying $3 billion last year, fol-
lowed by Morgan Stanley at about
$1.65 billion, and Merrill Lynch &
Co. at $1.45 billion, the latest annual
reports for those companies show.

The investment banks could re-
duce these costs by 5% to 7.5% by fol-
lowing four steps, Boston Consulting
said. First, the banks should review
their use of interdealer-brokers and
improve contract terms by request-
ing volume discounts and steering
trades to preferred brokers.

Second, they should ensure or-
ders are sent to the cheapest trad-
ing venue.

Third, the banks should improve
their global clearing systems. And fi-
nally, they should match a greater
share of proprietary trades internally.

The report comes as investment
banks face growing pressure to im-
prove returns following heavy
losses last year. Last month, Gold-
man Sachs reported a loss of $2.2 bil-
lion for the fourth quarter, while
Morgan Stanley said it had a loss of
$2.1 billion during the period.

Boston Consulting’s proposals
risk further undermining stock ex-
changes, which have been hit by fall-
ing equity volumes and greater com-
petition from new trading venues.

The number of trades executed on
Europe’s three largest exchanges fell
almost 40% between October and No-
vember, as fund managers re-
trenched in the face of extreme mar-
ket volatility and restricted access to
capital, according to the World Feder-
ation of Exchanges, a trade body.

By Mark Cobley

And Mike Foster

Discrepancies of tens of billions
of pounds in how company balance
sheets are valued could become com-
monplace in the coming months, as
pension accountants struggle to
cope with ructions in the debt mar-
kets.

The market turmoil poses a chal-
lenge for anyone valuing a business
with a substantial retirement pro-
gram.

Deutsche Bank’s decision last
month not to redeem a subordi-
nated bond on schedule and a move
by ratings company Standard &
Poor’s to downgrade the debt of 12
U.S. and European banks a few days
later have increased yields in the
corporate debt market. Yields on
corporate bonds in general have
risen for much of the year because
of growing concern about credit
quality.

Because yields on corporate
bonds issued by banks form part of
the calculations used to gauge com-
panies’ retirement bills, the banks’
financial weakness has made pen-
sion deficits appear smaller.

For example, consultancy Aon
Corp. said last week that the compa-
nies that make up the FTSE 100 in-

dex ended the year with a combined
pensions-accounting surplus of
£2 billion ($2.9 billion)—a number
unlikely to reflect reality, given the
pounding investments have taken.
Rival Deloitte & Touche LLP found
there was a £130 billion deficit using
a different set of accounting tools.

Marcus Hurd, a principal and ac-
tuary at Aon, who last week called
the discrepancy a “black comedy,”
said: “All this does is add to the
sense that no one can trust pensions
accounting.”

David Bor, a principal and actu-
ary at Pension Capital Strategies, a
consultancy, said that if banks are
excluded from indexes measuring
yields of AA-rated bonds, this would
bring pension valuations closer to
reality, making bills appear larger
once more.

Shaun Southern, a partner at ac-
tuarial firm Lane Clark & Peacock,
said that under International Ac-
counting Standard 19, which covers
pensions, rising yields on corporate
bonds have made pension liabilities
appear to shrink.

“While at first glance this may
appear to be good news for compa-
nies, finance directors need to make
an informed decision about
whether it makes sense to reflect
this change fully in their accounts,”
he said.
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