
By David Enrich

The U.S. banking indus-
try’s fund-raising telethon is
nearly over, a resounding suc-
cess that has surprised even
some of the banks.

In the past month, the larg-
est U.S. financial institutions
have drummed up at least $65
billion by selling shares to in-
vestors. The sum leaves most
of the banks holding consider-
ably more capital than the
U.S. government required as
part of its recent “stress
tests” of the top 19 banks.

On Tuesday, a parade of fi-
nancial institutions, includ-
ing J.P. Morgan Chase & Co.,
American Express Co., Mor-
gan Stanley, SunTrust Banks
Inc. and KeyCorp, success-
fully sold billions of dollars of
shares through public offer-
ings. Those sales came on the
heels of similar offerings by
other banks in the past few
weeks.

The capital windfalls will
help the banks weather a con-
tinuing flood of bad loans.
They also will help satisfy cap-
ital-raising hurdles recently
imposed by the Federal Re-
serve. In addition to requir-
ing 10 banks to find a total of
$74.6 billion in new capital af-
ter the stress tests, the Fed
said Monday that banks
would have to show their abil-
ity to raise capital through
public stock offerings in or-
der to exit the Troubled Asset

Relief Program.
Investors who two months

ago refused to touch bank
stocks are suddenly eager to
snap up the shares, wagering
that the worst of the indus-
try’s troubles are in its rear-
view mirror.

“It’s easy to raise capital
now,” said an executive at a
bank that recently raised capi-
tal through a public stock of-
fering. Investors are “happy
to gobble it up.”

That newfound appetite,
stoked in part by banks sell-
ing shares at slight discounts
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A man replaces the traditional prayer carpet in the Royal Mosque (Al-Rifai) in Old Cairo in preparation
for the visit on Thursday of U.S. President Barack Obama, who will visit the site after his speech.
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Hitting the skids

Decline and denial marked
GM’s downward spiral
News in Depth, pages 16-17
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A French soldier scans the Atlantic Ocean off the island of Cape Verde,
searching for the Air France flight that disappeared early Monday.

Airplane debris is found as hope vanishes

Obama’s tightrope act
President faces
many skeptics
in Cairo speech
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from debt offerings and other sources
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Raking it in
Some of the banks that have 
sold stock since the U.S. 
government’s stress-test 
results were announced May 7

Bank of America

Wells Fargo

Morgan Stanley

J.P. Morgan Chase

SunTrust Banks

KeyCorp

American Express

$8.6

$6.9

$5.0

$1.7

$1.0

$0.5

$13.5 billion

By Daniel Michaels

And Antonio Regalado

The Brazilian air force was
searching a patch of the Atlan-
tic Ocean after finding plane re-
mains that could belong to an
Air France passenger jet that
disappeared Monday morning
as it was flying to Paris with
228 people on board.

There was still no confir-
mation that the plane seat and
other debris found early on
Tuesday morning by the Bra-
zilian air force belong to
Flight 447. If they do, the find-
ings will set off one of the
toughest, most urgent aircraft-
crash recoveries in decades.

The plane disappeared
nearly four hours after taking
off from Rio de Janeiro air-
port on Sunday night, and
minutes after it was passing
through an area of heavy
storms and turbulence. The

plane’s computers sent auto-
mated messages to Air
France headquarters signal-
ing problems with its electri-
cal systems—and then the
crew failed to radio in for a

scheduled contact.
Over the next hours and

days, search teams will be
looking, in particular, for the
plane’s “black boxes”—units
that digitally record flight

data and cockpit conversa-
tions and that are critical in de-
termining whether the jetlin-
er’s fate was a fluke accident
or the result of fundamental
flaws in design or equipment.

Brazilian air force officials
said search aircraft had spot-
ted the debris about 650 kilo-
meters northeast of
Fernando de Noronha, an At-
lantic island near the point
where Flight 447 made its last
radio contact Sunday night.

The debris was picked up
using radar, which detected
metallic material in the
ocean. Late on Tuesday, Bra-
zil’s defense minister said a
large amount of debris had
been found in the ocean, con-
firming the Air France jet
crashed.

“The search continues be-
cause it’s very little material
given the size of the air-
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U.S. banks
tap investors
for billions

Despite his personal his-
tory and his rock star-recep-
tion in other parts of the
world, President Barack
Obama will face a cynical—

and in some corners, hostile—
audience as he tries to mend
bridges with the world’s 1.4
billion Muslims in a keynote
address in Cairo on Thursday.

While designed to miti-
gate the ill will generated by
the Bush administration, the

speech could end up inflam-
ing sore feelings.

A challenge will be bridg-
ing the gaps among a large
segment of the Muslim popu-
lation that respects Mr.
Obama’s Muslim roots and
American values such as free
speech and rule of law, but
sees U.S. foreign policy as re-
warding undemocratic re-
gimes.

One key audience for Mr.
Obama is Muslim youth.
Young adults make up about
30% of the region’s popula-
tion, while in countries like
Saudi Arabia and Iran, the per-
centages are higher. Students
from Cairo University and the
city’s Al Azhar seminary will
be among the estimated
3,000 people attending the
speech, according to Egypt’s
state-run press.

Despite the recent boom
in oil prices and growing econ-
omies in the area, studies by
the World Bank and regional
think tanks show access to ed-
ucation and employment op-
portunities are spotty. The ag-
gregate unemployment rate
for young adults in the region
is almost 25%, compared with
a world average of 14%, ac-
cording to the International
Monetary Fund.

Amid such disadvantage,
Mr. Obama’s personal history
still strikes a chord. But for
Cairenes like 22-year-old
business graduate Ereny Ab-
dumalek, the visit of a U.S.
leader credited with inspir-
ing hope in young Americans
doesn’t make it any easier for
her to achieve her potential.

Another risk will be Mr.
Please turn to page 31

Business as usual
The EU ignores Chinese
human rights 20 years
after Tiananmen. Page 15

Markets

Economy & Politics: Serving in the European Parliament is cushy, but what’s the point?
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By Margaret Coker in Abu
Dhabi and Ashraf Khalil in
Cairo
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GM reached a tentative deal
to sell its Hummer brand to
Sichuan Tengzhong Heavy
Industrial Machinery. The Chi-
nese company is expected to
pay less than $500 million
and has committed signifi-
cant investment to the
brand’s future. Page 2

n Japanese car makers had
steeper declines in U.S. sales
than most of their American
counterparts. Page 6

n The biggest shareholder
of Peugeot Citroën said it
would be willing to dilute its
stake, which could pave the
way for the French car maker
to seek alliances. Page 3

n Germany’s Merkel sug-
gested the ECB and its coun-
terparts in the U.S. and Britain
have done too much to fight
the financial crisis. Page 21

n U.S. banks are planning
share sales as a prerequisite
to exiting the federal bailout
program. Page 19

n U.S. stocks edged higher,
helped by positive housing
data. European shares were
flat, but Barclays led bank
stocks lower. Page 20

n Banking stocks fell in the
U.K. following an Abu Dhabi
investor’s decision to sell
part of a large stake in Bar-
clays. Pages 19, 32

n Ryanair swung to a loss in
its fiscal full year, hurt by high
oil prices, but said it expects
to cut its fuel bill signifi-
cantly next year. Pages 3, 32

n WPP’s Sorrell overcame
shareholder opposition to a pay
package that gives the firm’s
top executives big rewards for
outperforming rivals. Page 6

n The euro zone’s jobless
rate rose to 9.2% in April, the
highest level since Septem-
ber 1999. Page 9

n Sony Ericsson is betting
on new high-end phones to re-
vive its handset sales. Page 4

n ECB union staff plan to
walk off their jobs for 90 min-
utes Wednesday over pen-
sion and pay issues. Page 12

n U.K. Home Office Minister
Jacqui Smith plans to resign
from the cabinet but intends
to seek re-election to her
seat in Parliament. Page 11

n Ukraine’s largest parties
are negotiating a new coali-
tion that could isolate the pro-
Western president. Page 12

n Russia is cutting its budget
for the 2014 Olympics by
more than $600 million.
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Ryanair’s decision to
charge passengers for using
the toilet from next year
may prove the final frontier
for no-frills airlines. But
such extreme penny-pinch-
ing has helped the Irish car-
rier soar ahead of rivals dur-
ing the downturn.

As competitors scale
back, Ryanair’s passenger
numbers rose 15% in the

year through March. It made
mistakes, such as not hedg-
ing fuel, which contributed
to a 78% fall in adjusted
profit after tax to Œ105 mil-
lion ($148.7 million). But it
took advantage of price falls
to start hedging.

Its big hitch was its pur-
suit of Aer Lingus. It holds
a 29.8% stake in the strug-
gling operator after two

thwarted bids. Aer Lingus’s
shares have dived, forcing a
Œ222.5 million write-down.

Operationally Ryanair re-
mains strong. Cost savings
including labor, mainte-
nance and reducing airport
handling costs, remain key
to its success. CEO Michael
O’Leary expects half of next
year’s cost savings to be
spent on lowering fares.

The shares trade on 7.7
times 2010 consensus cash-
flow according to Infinan-
cials. That’s a 35% premium
to the rest of the European
airline sector. But Mr.
O’Leary is confident Ryanair
can double post-tax profit
next year to between Œ200
million and Œ300 million.
The stock has further to fly.
 —Molly Neal

Good news for banks,
great news for sovereign-
wealth funds, but not such
good news for ordinary in-
vestors.

The sale by a key Middle
Eastern investor of £3.4 bil-
lion ($5.6 billion) worth of
Barclays stock, as U.S.
banks raise yet more com-
mon equity, provides fur-
ther evidence that markets
are healing. But it may also
signal a pause in the bank-
ing-sector rally.

The good news for the
banking sector: Interna-
tional Petroleum Corp., an
Abu Dhabi-based invest-
ment group, was able to
place a massive 11.8% stake
in Barclays. It accepted a

discount of 16% to Monday’s
closing price of 316 pence,
but it was one of the U.K.’s

largest accelerated book-
building deals. A few
months ago, when Bar-
clays’s shares were trading
at just 51 pence, such a plac-
ing would have been un-
thinkable.

Meanwhile, IPIC gets to
exit much of last year’s in-
vestment in Barclays at a
whopping 70% profit. Its
success marks a rare tri-
umph for a sovereign-
wealth fund following a
string of badly timed deals
by state-backed investment
funds during the crisis.

Middle Eastern and
Asian investors who rode to
Barclays’s rescue earlier are
still finding themselves with
paper losses.

Barclays shareholders
will worry that these other
strategic investors, includ-
ing the Qatari government,
will also now try to exit, cre-
ating a stock overhang.
More generally, some will
worry that IPIC has soaked
up a large amount of de-
mand for U.K. bank equity.

No doubt investors who
missed out on the earlier
banking-sector rally were
grateful for the chance to
get back into the market at
an attractive price.

The risk is that, with so
much bank equity now due
to hit the market, the rally
itself may have run out of
steam.
 —Simon Nixon

Cashiers check out patrons—as book fodder
Memoirs written
at times on receipts
take Europe by storm

ABS as wave of the past

By Cecilie Rohwedder

NEUSS, Germany—At a super-
market here, cashier Carmela Nar-
cisi once alerted a customer that his
bananas were overripe and covered
in brown spots.

“Don’t worry about it,” the man
replied. “They’re just for my
mother-in-law.”

Ms. Narcisi thought she could fill
a book with the slices of life she has
seen from behind the cash register.
And eventually, she did. Her book,
“99 Faces in One Day,” includes tales
of shoppers pulling money from
their socks, strangers confiding
about the death of a spouse and
irate customers intent on qualifying
for the express lane.

Her work, which started off as
scribbles on long coils of receipt pa-
per, is part of an unlikely new liter-
ary genre: the cashier memoir.

A French tome called “The Tribu-
lations of a Cashier” by Anna Sam
has become a surprise bestseller in
France and Germany. Thus
far, it has sold 160,000 cop-
ies along with the rights
for translations into 16 lan-
guages, according to the
publisher. An English ver-
sion will appear in Britain
in June; no U.S. deal has
been lined up.

Troubles at the till have
also inspired a German
flower-shop employee,
who followed Ms. Narcisi
and the French book into
print with a volume called “Cus-
tomer Rage.” A U.S. cashier from
Kansas published two slim books
called “Letters from Your Friendly
Cashier,” in which the author pens
sarcastic notes to customers. Titles
include “To the lady who spent $104
on pet food.”

“I wrote them almost as a way to
deal with these people,” says the au-
thor, Carrie Evans.

The work environments de-
scribed in cashier memoirs are a far
cry from those in memoirs like “Li-
ar’s Poker” or roman à clefs such as
“The Devil Wears Prada.” The super-
market books describe men hitting
on female cashiers trapped behind
the conveyor belt and shoppers who
haven’t washed or continue intimate
cellphone conversations at the
checkout.To protect herself froman-
gry customers, Ms. Evans carries a
stun gun when walking to her car at
night.Author AnnaSamwasdefense-
less against a different kind of blow:

a mother warning her child, “See,
darling, if you don’t study in school,
you will end up like that woman.”

The accounts are hitting a nerve
in a recession-battered world that is
also ravenous for reality fare across
the media spectrum.

“The supermarket is a
simpler version of our
overly complex world,” says
Stephan Grunewald, manag-
ing director of the Rhein-
gold Institute for Qualita-
tive Market Research in Co-
logne, Germany. “People
may not understand the fi-
nancial crisis, but they un-
derstand greed and bad be-
havior at the store. In these
books, it’s very clear who
the victim is and who the

perpetrator.”
The cashier chronicles also ele-

vate an unsung protagonist—a per-
son everyone encounters but hardly
anyone knows, says Rita G. Fischer,
whose Frankfurt-based company,
R.G. Fischer Verlag, published Ms.
Narcisi’s book. “All of us go to the su-
permarket,” she says. “Maybe see-
ing the other side of things will get
people to rethink their own behav-
ior at the store.”

In Europe, there seems to be spe-
cial interest in the cashier’s lot. Ger-
mans are mired in debate about a re-
cent court case involving a cashier
who,againststore rules,allegedly re-
deemed two coupons for herself val-
ued atŒ1.30 ($1.84). InBritainearlier
this year, retailer Waitrose fired sev-
eral shopassistantswho postedmali-
cious comments online, including
one about a customer who “smelled
so bad I could barely open my mouth
to breathe or speak to him.”

A spokeswoman for the com-

pany, a unit of John Lewis PLC, said
that a few employees did lose their
jobs for engaging in this conduct,
but declined to say how many.

Ms. Narcisi, the cashier-turned
writer in Germany, started to write
down her experiences in 2006. Her
goalwastomakereaderslaugh andto
hold up a mirror to some customers.
The cash register, she says, offers an
unfiltered view of humanity, where
shoppersvent frustrations,pick their
noses or air marital disputes.

“People behave as if they are in
theirownlivingroom,”shesays.“Out-
siders can’t imagine what we cash-
iers have to go through sometimes.”

Armed with espresso, Italian li-
queur and spicy sausage pasta, she
cajoled a friend into translating her
notes—written in loopy handwrit-
ing on long strips of receipt paper—
from her native Italian into German.
A year later, Ms. Narcisi, who has
lived in Germany for 36 years, sat on
a train when she spotted a magazine
advertisement from the Fischer pub-
lishing house.

“Fischer Verlag looking for un-
known writers,” it said.

Her book appeared in late 2007,
eight months before Ms. Sam’s re-
lease in France. But Ms. Narcisi’s
book gained steam only after the
French counter tale became a phe-
nomenon in the fall of 2008.

Ms. Narcisi’s book, complete
with illustrations by a cleaner at her
store, has now sold 6,000 copies.
Ms. Narcisi, a 52-year-old mother of
two, says she doesn’t begrudge Ms.
Sam her greater fame and fortune.
More attention, she reckons, can
only lead to better behavior by cus-
tomers at the checkout.

While Ms. Sam will publish her
second book in June—this time,

written through the eyes of a cus-
tomer—Ms. Narcisi still sits at her
cash register at a Real supercenter.
Owned by Germany’s Metro AG, it is
located near a high-rise housing
block on the river Rhine.

On a recent morning, some cus-
tomers unloading their carts looked
up in surprise at her cheerful greet-
ing. With most, only the beeps of the
scanner fill the time until Ms. Nar-
cisi tells them their total. Just a
handful of regulars know about her
side gig as an author.

“I haven’t read the book but she
told me about it,” says Walter Wag-
ner, a retiree paying at Ms. Narcisi’s
checkout counter. He often seeks
out Ms. Narcisi from the long row of
cash registers, because he enjoys
talking to her. In their conversa-
tions, the two usually discuss what’s
on sale in the store that day.

Fellow customer Regina Axler
has read the book. A 74-year-old
homemaker, she was intrigued to
read Ms. Narcisi’s interpretation of
life at the store, where she herself
has shopped for decades. Did she rec-
ognize herself in the book? Not nec-
essarily.

“She should have included me,”
Ms. Axler says. “I have complained
already.”
 —Davide Berretta

contributed to this article.

Penny pinching at Ryanair helps it to stay flush

Securitization used to be
the future. Is it now des-
tined to be the past?

Bankers gathered in Lon-
don for an industry confer-
ence are beginning to won-
der. Most parts of the credit
markets have reopened this
year, but the European asset-
backed securities market, a
key source of bank funding
for consumer and corporate
lending, remains effectively
closed.

Nearly two years into
the crisis, the ABS market is
still almost entirely reliant
on central bank support.
The supply of assets to be
securitized remains huge:
since summer 2007 some Œ1
trillion ($1.42 trillion) of as-
sets have been packaged as
bonds, according to Royal
Bank of Scotland. But nearly
all of that has been retained
by issuers and used as col-
lateral for central bank re-
purchase operations.

The European Central
Bank says that in 2008
some 28% of the collateral
it accepted were ABS, up
from 16% in 2007. The tradi-
tional buyers—banks, who
regarded securitizations as
liquid treasury assets, as
well as structured invest-
ment vehicles and conduits—

either no longer exist or are
deleveraging.

The snag is that central
bank support is hampering
the recovery of private-mar-
ket activity. For that to hap-
pen, the industry urgently
needs to rebuild its investor
base. Some of the proposals
under consideration, such
as the provision of govern-
ment guarantees, won’t
solve the problem since
guaranteed products tend to
attract investors looking to
take interest-rate risk
rather than credit exposure.

The transition to a new
private ABS market faces
further uncertainties. Rat-
ings agencies are still revis-
ing their approach to securi-
tizations and insist they
won’t be rushed, although
that means investors re-
main unsure as to what
their rating risk is. And reg-
ulators have said they will
require much more capital
to be held against ABS in fu-
ture.

Solving these problems
is vital. A world without se-
curitization is one with
much less access to credit,
higher borrowing costs, and
ultimately slower growth.
Time to get back to the fu-
ture. —Richard Barley

A new answer
Microsoft’s Bing search
engine gives Google a run
for its money > Page 28

Barclays: good news, bad news

The Mossberg Solution

In Europe, there
seems to be special
interest in the
cashier’s lot.

Carmela Narcisi
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Selling shares
Barclays’s daily share price
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This index lists the names of businesspeople and government regulators
who receive significant mention in today's Journal.

1 For more people in the news, visit
CareerJournal.com/WhosNews

This index of businesses mentioned in today’s issue of The Wall Street Journal Europe is intended to include all significant references to compa-
nies. First reference to these companies appear in boldface type in all articles except those on page one and the editorial pages.

CORRECTIONS &
AMPLIFICATIONS

By Gregory L. White

MOSCOW—The financial crisis
has taken the swagger out of many
of Russia’s billionaires, forcing
them to beg for government bail-
outs and breaks from their creditors
as they scramble to save their em-
pires.

But not Mikhail Fridman, whose
Alfa Group is sticking to the hard-
ball business tactics that made him
into one of Russia’s richest men, and
a focus of critics who say Russia’s
weak courts and tacit Kremlin sup-
port can benefit local companies at
the expense of foreign investors.

“I wouldn’t call us aggressive, I’d
say we’re dynamic and we energeti-
cally fight for our interests,” Mr.
Fridman says in a phone interview.
“Not everybody likes that.”

Last week, BP PLC asked him to
take over as acting CEO at TNK-BP
Ltd., ceding more control after a bit-
ter conflict over management and
strategy at the oil venture last year.

Alfa is the leader of a group of Rus-
sian investors who own half of
TNK-BP.

Days earlier, Norway’s prime
minister was in Moscow complain-
ing to Russian counterpart Vladimir
Putin about troubles faced by state-
owned telecommunications com-
pany Telenor ASA at a Russian oper-
ation where its partner is Alfa. Mr.
Putin said it was a commercial mat-
ter for Alfa and Telenor to resolve.
Telenor has charged Alfa with try-
ing to take its stake, which Alfa de-
nies. Inside Russia, an Alfa-owned
bank has filed a string of bankruptcy
suits against major borrowers, de-
spite Kremlin calls to go easy on
struggling industries owned by
other oligarchs.

The net worth of 45-year-old Mr.
Fridman has been hammered like
the rest of Russia’s tycoons. Alfa nar-
rowly escaped losing its major tele-
com asset to a margin call thanks to
a Siberian court ruling that froze its
shares just as creditors prepared to
take them. A $2 billion government
bailout loan then eased its finances.

Critics charge Alfa’s approach is
a prime example of why many inves-
tors still steer clear of Russia. Last
year, a New York judge ruling in the
Telenor case cited Alfa’s units for
“their extensive and brazen history
of collusive and vexatious litigation…
used to avoid compliance with their
legal obligations.”

Even some of Alfa’s partners say
thegrouptakesadvantageofitspolit-
icalconnectionsinRussiatomanipu-
late regulators and use court rulings
topressureitsrivals.“Thisisjustare-
turn to the corporate raiding activi-
ties that were prevalent in Russia in
the 1990s,” BP’s then-Chairman Pe-
ter Sutherland said at the height of
the conflict last summer.

BP now denies any tension, but
people close to TNK-BP note that
Alfa appears to have gotten most of
what it wanted when the conflict be-
gan.

Mr. Fridman says Alfa works
withinthelawanddismissesthecriti-
cism as “PR” by Alfa’s rivals. The
group’s foreign partners, he says,
might complain about its tactics, but

they’re happy with their invest-
ments. Russian officials say Alfa
doesn’t get special treatment.

Alfa’s strategy has helped it grow
into one of Russia’s biggest business
groups, spanning banking, oil, retail
and telecoms. Mr. Fridman, who got
his start in the 1980s with a window-
washing business, won’t comment
on the value of his stake as the
group’s largest shareholder. Before
the crisis, Alfa’s assets totaled more
than $50 billion.

Alfa Bank, Russia’s largest pri-
vately owned lender, has been a
leader in filing bankruptcy claims
against struggling industries, pro-
voking public complaints from
other tycoons, such as metals baron
Oleg Deripaska, who says that the
bank’s hard line is threatening ef-
forts to revive his companies.

In March, when President
Dmitry Medvedev and other top offi-
cials publicly blasted unnamed busi-
ness groups for “corporate egotism”
for taking a tough line with borrow-
ers, many analysts expected Alfa to
soften its stance. But even after a pri-
vate meeting with the president, Mr.
Fridman stuck to his guns.

“I didn’t feel any pressure from
the authorities,” he says.
 —Guy Chazan contributed

to this article.

At Alfa, tough tactics still reign
Russia’s downturn
hasn’t mellowed
Fridman at all

Mikhail Fridman, left, with Russian
presidential aide Arkady Dvorkovich
in April.

Battered billionaires
The financial crisis has hurt the 
fortunes of Russia’s oligarchs

nMikhail Fridman (Alfa Group):
Took a $2 billion bailout loan

n Oleg Deripaska (Basic 
Element): Seeking to 
restructure $20 billion in debt

nMikhail Prokhorov (Onexim 
Group): Sold assets last year, 
now buying distressed assets 

n Vladimir Potanin (Interros):
Renegotiated $3 billion in debt

n Alisher Usmanov 
(Metalloinvest): Seeking to 
restructure $5 billion in debt            
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Tyson Foods Vice President for
Human Resources Ken Kimbro said
in an interview that the company is
seeing an increase in local job appli-
cants at its plants across the U.S. A
May 26 News in Depth article about
Tyson’s Shelbyville, Tenn., plant in-
correctly said Mr. Kimbro’s com-
ments specifically addressed Shel-
byville. In addition, meetings be-
tween local elected officials in Shel-
byville and management at the
plant were initiated by Tyson, not
the county mayor, as the article in-
correctly stated.

By John D. Stoll

General Motors Corp. has
reached a tentative deal to sell its
Hummer brand to Sichuan Teng-
zhong Heavy Industrial Machin-
ery Co., a little-known Chinese
company.

Hummer Chief Jim Taylor on
Tuesday confirmed sales negotia-
tions with Sichuan Tengzhong. He
said it would leave the bulk of Hum-
mer operations in the U.S. and has
committed to significant invest-
ment in the brand’s future.

A sale is expected to be for less
than $500 million and close by the
end of the third quarter, according
to people familiar with the matter.

Mr. Taylor declined to reveal the
purchase price because the deal is
still being negotiated and the agree-
ment is subject to adjustments. The
buyer plans to develop the Hummer
portfolio and build alternative-fuel
models for the brand.

The company “is quite capable of
closing,” GM Chief Executive Freder-
ick “Fritz” Henderson said Tuesday
in an interview with CBS. He said the
sale would preserve 3,000 U.S. jobs.

Mr. Henderson said the auto
maker will communicate with deal-
ers to ensure they know the brand
and will remain open and able to
serve customers.

Sichuan Tengzhong, based in
the southwestern Chinese city of
Chengdu, makes everything from
construction machinery and
dump trucks to highway and
bridge components. According to
its Web site, the privately owned
company has grown rapidly in re-
cent years through a series of do-
mestic acquisitions.

The deal to acquire Hummer, the
icon of the gas-guzzling vehicles
that helped upend Detroit, is a sur-
prising move. It comes at a time
when China’s government is en-
couraging the sale of small-engine
vehicles and pushing the develop-
ment of electric-powered and
other alternative-fuel vehicles.
Any deal would require Chinese
government approval.
 —Matthew Karnitschnig

contributed to this article.

GM’s Hummer
set to become
a Chinese brand
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to their recent trading prices, has
surprised some officials.

“I’m an optimist by nature, but
it’s perplexing because there are
still problems out there. No one has
suggested foreclosures are going
down, and I don’t think anyone is
saying loan quality is getting any
better,” said William Mutterperl, a
lawyer at Reed Smith LLP in New
York and a former vice chairman at
PNC Financial Services Group Inc.

Some giant, savvy investors have
participated in the recent sales.
Two of Morgan Stanley’s biggest
shareholders stepped up to buy in
Tuesday’s $2.3 billion stock deal.
State-owned China Investment
Corp. agreed to buy 44.7 million
shares for $1.2 billion, returning its
ownership in the Wall Street firm to
about 9.9%. It was the Chinese sover-
eign-wealth fund’s first major pub-
lic investment in a Western bank
since the global financial crisis be-
gan worsening early last year.

Mitsubishi UFJ Financial Group
also agreed to purchase 16 million
Morgan Stanley shares, keeping its
stake around 20%.

Despite the recent fund-raising
frenzy, some analysts say the indus-
try remains ill-prepared for the com-
ing wave of loan defaults and write-
downs, especially if the recession

drags into 2010.
In a research note Tuesday, ana-

lysts at Moody’s Investors Service
warned that the U.S. banks whose
debt it rates face about $470 billion
in losses through next year. If the
economy continues to suffer, those
losses could swell to $640 billion
and Moody’s would likely accelerate
its downgrades of banks’ debt rat-
ings.

“In such a scenario, absent con-
tinuation, and likely deepening, of
U.S. government capital and liquid-
ity support programs for the bank-
ing industry, numerous banks would
be insolvent,” the analysts wrote.

Even bankers privately worry
that the recent rally is overdone.

A top executive at a major New
York bank said investors seem to be
blindly embracing any tidbit of good
news, while ignoring red flags about
banks’ ill health. He compared the in-
dustry to an intensive-care patient
who has stabilized but remains in
critical condition. “A bucket of cold
water will be thrown in people’s
faces,” the executive said.

Indeed, investors seem to be
more enthusiastic about the indus-
try than bank executives them-
selves.

At the 15 stress-tested banks that
have raised capital by selling stock
to the public, no senior executives

have recently reported buying
shares themselves, according to
Jonathan Moreland, director of re-
search at InsiderInsights.com, a
New York firm that tracks stock buy-
ing and selling patterns among cor-
porate executives.

“It doesn’t say much about the
confidence they have in their shares
at their present levels,” Mr. More-
land said.

The lack of insider buying stands
in stark contrast to what happened
in January and February, when
CEOs like Bank of America Corp.’s
Kenneth Lewis and J.P. Morgan
Chase & Co.’s James Dimon were ag-
gressively buying their own banks’
shares. At the time, the stocks were
trading at multiyear lows. Since
then, their values have soared.

“If the bottom was really here...I
would have expected to have seen
many more insiders continue bull-
ish purchase activity over the past
two months,” Mr. Moreland said.
“The fact that they haven’t feeds
into my fears that this is just a bear-
market rally.”

At Bank of America — which on
Tuesday said it had raised $33 bil-
lion via a combination of stock sales,
preferred-to-common conversions
and asset sales since early May—
Mr. Lewis went on a buying spree
earlier this year. On Jan. 20, he

bought 200,000 shares at about $6
apiece, followed by another
200,000 shares on Feb. 4 when the
stock traded around $4.80.

Since then, Bank of America’s
stock has leapt above $11. On paper,
Mr. Lewis has reaped more than $2
million in profits from his well-
timed purchases.

Bank of America spokesman Rob-
ert Stickler declined to comment be-
yond saying, “He has made a nice in-
vestment.”

Meanwhile, the recent capital-
raising among the country’s leading
banks doesn’t address the deep
problems facing thousands of
smaller banks.

“When you go beyond the top-
tier banks, they have a very limited
ability to raise outside capital,” said
Kenneth D. Segal, senior vice presi-
dent at Howe Barnes Hoefer & Ar-
nett Inc., which advises smaller
banks. Shares of such banks tend to
be thinly traded and investors re-
main nervous about their balance
sheets being swamped with trou-
bled real-estate loans.

“It’s not like the floodgates are
opening,” Mr. Segal said. “A lot of
people are still waiting for the bot-
tom.”
 —Dan Fitzpatrick,

Aaron Lucchetti and Robin Sidel
contributed to this article.

Continued from first page

By Antonio Regalado

And John Lyons

SÃO PAULO, Brazil—The disap-
pearanceofAir FranceFlight 447,with
228 people on board, ended many
dreams. Few were as grand as that of
26-year-old Pedro Luis de Orleans e
Bragança: to be emperor of Brazil.

Born in Rio de Janeiro, Mr. Or-
leans e Bragança was a descendant
of the Portuguese royalty who
reigned in Brazil until the late 19th
century. He was passionate about re-

turning Brazil to a monarchy, even
helping his father campaign in a na-
tional referendum on the issue in
1993. He was returning to Luxem-
bourg, where he was living as the
guest of a duke.

As with any airline tragedy, the
rosterofpassengersbecomesaheart-
wrenching portrait of interrupted
lives:theBraziliansymphonyconduc-
tor on a visit to his daughter; a pair of
honeymooners;threeItaliansreturn-
ingfromanaidmissiontoaflood-rav-
aged Brazilian state.

But despite the incredible variety
of their purposes in life, many of the
passengers on the doomed Airbus
A330-200 shared a common thread:
They lived in a world where huge dis-
tances and even cultural barriers
had been shrunken by the marvels of

BlackBerrys, Internet phones and
easy transoceanic jet travel.

All told, most of the passengers
aboard the Air France jet were Bra-
zilian or French. But the cabin was a
cross-section of 32 nationalities—in-
cluding 26 Germans, nine Chinese,
and two Americans.

Some passengers were examples
of the international careers gener-
ated by increased global trade. In the
cabin were two Brazilian workers
for the Norwegian oil giant Statoil-
Hydro ASA; a South African execu-
tive who wasresponsible for the Bra-
zilian business of the German steel
company ThyssenKrupp Steel AG; a
38-year-old Spaniard who worked in
BrazilfortheFrenchoilservices com-
pany Schlumberger Ltd.

One fact about Brazil that many

tourists don’t know is that it once
was a monarchy—and has a “royal”
family. Even though Brazil’s monar-
chy ended in 1889, when Emperor
Dom Pedro II was removed in a mili-
tary coup, his descendants hope to
regain their titles. Mr. Orleans e
Bragança, aboard the doomed
flight, considered himself a prince
and fourth in line to the throne.

Mr. Orleans e Bragança’s aspira-
tions were perhaps unique among
the passengers, conjuring up vi-
sions of wealth. But despite being re-
ferred to as a prince, his upbringing
was privileged, but far from extrava-
gant, a family spokesman said.

He enjoyed golf and studied busi-
ness, shunning some of the social
limelight enjoyed by many descen-
dants of past nobility. A photo

shows him with a boyish face and a
broad engaging smile, flanked by a
brother and sister.

Born in 1983, to a mother who is a
Belgian princess, he grew up in
Petropolis, about 65 kilometers
from Rio de Janeiro. “It’s a nice
house, but no palace,” said Jose Luiz
Fabio, the spokesman. As a boy, his
father helped to mount a plebiscite
to return Brazil to a monarchy.

Nowthe familyis joined with hun-
dreds of others around the globe in a
common emotion: grief. “We ask all
for their prayers for the safety of the
young Prince and for the comfort of
the country,” the family said in a
statement after the accident.
 —David Gauthier-Villars

and Davide Berretta
contributed to this article.

Obama’s expected lack of specificity
about his plans for Israeli-Palestin-
ian peace. Muslims in places as di-
verse as Indonesia and India say
solving the Palestinian problem is a
benchmark on which they will judge
Mr. Obama.

The president’s speech “runs the
risk of being too broad, too general
and too brief on the issues we care
most about,” said Hossam Bahgat,
executive director of Egyptian Ini-
tiative for Personal Rights, who will
attend the speech at Cairo Univer-
sity.

Mr. Obama chose as his venue
Cairo, site of one of the oldest Is-
lamic seminaries and a former hot-
bed of secular Arab nationalism. It’s
also the capital of a government
closely allied to the U.S., yet chided
by the U.S. State Department for hu-
man-rights abuses and widely criti-
cized in the Middle East for abdicat-
ing the cause of Palestinian resis-
tance to Israel’s military occupa-
tion.

Many across the Middle East wel-
comed an early promise made here
by the administration of President
George W. Bush to help foster de-
mocracy. In a 2005 speech in Cairo,
then-Secretary of State Condo-
leezza Rice declared that the era of
America supporting undemocratic
regimes in the name of stability was
over. But amid strong election wins
by Islamic groups like Hamas and
the Muslim Brotherhood, the White
House backed off, heightening disil-
lusionment on the Arab street.

President Obama isn’t expected
to promise anything so sweeping,
and will instead focus on measures
that underscore the changes in tone
and intent between the two adminis-
trations, say U.S. officials.

In a stark departure from the
Bush administration, the Obama ad-
ministration has invited to the
speech parliamentarians affiliated
with Egypt’s banned Islamic move-
ment, the Muslim Brotherhood, ac-
cording to Mohammed Katatni,
head of the group’s legislative bloc.

An offshoot of the Muslim Broth-
erhood took responsibility for the
assassination of Egyptian President
Anwar Sadat after he signed a peace
deal with Israel in 1979, but the
group itself has foresworn violence.
It holds the largest opposition bloc
in parliament and, like secular
groups, wants a fair playing field to
contest Mr. Mubarak’s 28-year rule.

The Bush administration champi-
oned Egypt’s secularists, but never
met the Brotherhood, whose goal is
a state based on Islamic principles.
The Brotherhood supports groups
like Hamas in the Gaza Strip and
Hezbollah in Lebanon, both of
which Washington labels as terror-
ist.

Many Arab analysts have pushed
Washington to engage democrati-
cally elected Islamic parties like the
Muslim Brotherhood and the politi-
cal wing of Hezbollah. They say
even if their foreign policies run
counter to U.S. goals, there is a wide
gap between extremists like al
Qaeda and Islamists who use the bal-

lot box to change society. “You can’t
label every political Muslim a bad
Muslim,” says Gazi Hamad, a Pales-
tinian political analyst based in the
Gaza Strip and a Hamas supporter.

Mr. Obama isn’t rushing to em-
brace the Brotherhood. It’s not yet
clear whether the invitation is a one-
off gesture, or part of a deeper en-
gagement, says a top Brotherhood
official in Cairo, Mohammed Habib.

Continued from first page

U.S. banks tap investors for at least $65 billion

Obama faces skeptics in Mideast

Dreams dissipated when airplane disappeared
Doomed jet carried
wealth of humanity;
a would-be emperor
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plane,” said Col. Jorge Amaral, a Bra-
zilian air force spokesman.

He added that the military would
try to collect the debris to deter-
mine whether it belonged to the Air
France plane. A Brazilian navy ship,
one of five sent Tuesday to search
for the missing plane, wasn’t ex-
pected in the area until Wednesday
morning.

Rough weather near the tropical
zone where the plane disappeared
could hamper efforts to collect de-
bris, meteorologists said Tuesday.

“Today there is a more violent
storm in the area,” said Marcelo Se-
luchi, a researcher at Brazil’s Insti-
tute for Space Research. He said low-
flying rescue planes, in particular,
could have difficulties.

The debris is the first possible ev-
idence of what has been feared since
Monday: that the Air France flight
and its passengers crashed into the
ocean after the plane encountered
unknown problems.

On Sunday night, the plane may
have run into a storm swirling about
1,000 kilometers north of the island
Fernando de Noronha, said Mr. Selu-
chi. “It was a relatively intense
storm,” he said, “but nothing out of
the normal for that area, which has
constant storms and is very well
known by pilots.”

The area is part of a tropical con-
vergence where winds and currents
meet, building up towering storm
clouds and lightning. But thousands
of plane fly through the zone every
year without incident.

Even with floating debris as a
guide, finding the recorders in a
vast expanse of the Atlantic Ocean—
and retrieving them from great
depths—could make this an espe-
cially difficult investigation.

Adding to the pressure: Beacons
in the recorders have batteries de-
signed to last 30 days. Within that
time, searchers will need to narrow
down a crash zone that now poten-
tially covers thousands of square ki-
lometers, deploy advanced detec-
tion equipment, and send probes to
scour the sea floor.

Searching the dark ocean floor
“is like going around my backyard
with a penlight. … You could go right
by something a few times and to-
tally miss it,” said Rod Catenach, a
mechanical engineer at Woods Hole
Oceanographic Institution in Woods
Hole, Mass. —Andy Pasztor

and David Gauthier-Villars
contributed to this article.

Continued from first page

Debris is found
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Peugeot family considers
diluting its 30% holding

Ryanair hit by fuel costs
Higher oil prices
and Aer Lingus stake
contribute to net loss

LEADING THE NEWS

By Quentin Fottrell

DUBLIN— Ryanair Holdings
PLC said Tuesday that it swung to a
fiscal full-year net loss, hurt by
soaring oil prices and a write-down
tied to its holding in Aer Lingus
PLC.

But the carrier added that it has
resumed hedging its future fuel
needs and expects to cut its fuel
bill next year by hundreds of mil-
lions of euros. Dublin-based Ry-
anair, Europe’s biggest budget air-
line by passengers carried, re-
ported a net loss of Œ169.2 million
($239.6 million) for the 12 months
ended March 31, compared with a
year-earlier net profit of Œ390.7
million. The latest earnings were
weighed down by a Œ225 million
write-down on Ryanair’s 29.8%
stake in Aer Lingus, as well as a
Œ51.6 million charge related to de-

preciation of aircraft prices.
The airline said its sales rose

8.4% to Œ2.94 billion from Œ2.71 bil-
lion and the number of passengers
booked rose 15% to 58.5 million.

Lower oil prices have encour-
aged Ryanair to restart hedging its
fuel requirements. It said it has
hedged 90% of its fuel needs for the
first three quarters of fiscal 2010

and 5% of its fourth-quarter require-
ments. If it hedged the balance of
its needs at current rates, its fuel
bill would be Œ450 million lower
than last year.

In fiscal 2010, Ryanair said it ex-
pects after-tax profit to at least dou-
ble from the previous year to be-
tween Œ200 million and Œ300 mil-
lion.

Meanwhile, Ryanair Chief Execu-
tive Michael O’Leary said Tuesday
that Ryanair plans to charge travel-
ers to use onboard toilets starting
next year, with the charge expected
to be £1 ($1.64). Mr. O’Leary said
passengers would be encouraged to
use the toilet before boarding
flights, or to wait until they disem-
barked if they weren’t willing to
pay.

Mr. O’Leary also said that Ry-
anair’s cash position is strong
enough that “we could buy
Lufthansa with cash,” referring to
carrier Deutsche Lufthansa AG.
However, he added that Ryanair
has “no intention of buying
Lufthansa.” Ryanair said it has Œ2.3
billion in cash “and rising” on its
balance sheet.

Note: For fiscal years ended March 31.
Source: the company.  Photo: Associated Press.
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By Sebastian Moffett

PARIS—The biggest share-
holder of PSA Peugeot Citroën
said it would be willing to dilute
its stake, a move that could pave
the way for the French car maker
to seek alliances amid the auto in-
dustry’s recent consolidation.

Thierry Peugeot, administra-
tor of the Peugeot family’s 30%
holding in the car maker, told
French newspaper Les Echos that
alliances could be a key for the
company’s future development.
Asked whether that could mean di-
luting the family’s stake, he said:
“We would be prepared...to exam-
ine the question.” Mr. Peugeot
said that increasing economies of
scale would be key to reducing
costs at the car maker.

A Peugeot Citroën spokesman
confirmed the contents of the in-
terview, which appeared Tuesday.

The statements threw Peugeot
Citroën, Europe’s second largest
auto maker after Volkswagen AG
of Germany, into the continuing

complex realignment of the world
auto industry. General Motors
Corp., once the world’s largest
auto maker, filed for bankruptcy
protection on Monday, and
Chrysler LLC recently agreed a
partnership with Fiat SpA of Italy.

Analysts said the most likely
partners for Peugeot Citroën were
Fiat and BMW AG of Germany.

However, Mr. Peugeot also ap-
peared to say that the family
wanted to stay in charge. “I think
that having a core shareholder is a
major plus for PSA,” he said. The
family’s stake had fallen as low as
21% in the past, Mr. Peugeot said.

“They want to remain in con-
trol essentially,” said Michael Tyn-
dall, an auto specialist at Nomura
Securities.

The company was formed by a
1976 merger of Peugeot and Cit-
roën. Peugeot had been founded
by two brothers in 1810 as a steel
company, and went on to make bi-
cycles and cars. Thierry Peugeot is
a sixth-generation descendant of
one of the brothers.

St Andrews Links is a registered trademark of St Andrews Links Limited.

Allianz. Financial solutions from A-Z

Allianz is privileged to become the Global Partner of St Andrews Links.
Discover its spirit on www.allianz.com/SAL

Six hundred years after inventing
the game, St Andrews Links has
chosen someone to play with.

Allianz is a registered trademark of Allianz SE, Germany. Allianz SE is the parent company of entities around
the world. The range of services in different markets may vary.

T H E WA L L ST R E ET JO U R NA L . WEDNESDAY, JUNE 3, 2009 3

Twitter service blocked in China
Users suspect censors
may have a role
in outage Tuesday

By Sky Canaves

And Jessica E. Vascellaro

Twitter Inc. users across China
reported that the popular network-
ing service appeared to be blocked
Tuesday, two days ahead of the sen-
sitive 20th anniversary of the mili-
tary crackdown on pro-democracy
protesters at Tiananmen Square.

If the site is being blocked by
government censors, as many us-
ers suspect, it would mark the
first time that Twitter has been
widely inaccessible to users in
China.

The so-called microblogging
service, which garnered attention
domestically during the immedi-
ate aftermath of last year’s earth-
quake in Sichuan, hasn’t previ-
ously been subject to restrictions
in China. As a result, a number of
prominent Chinese activists use
Twitter regularly, either under
their own names or using aliases.

Still, it’s often difficult to tell
whether a Web site has been pur-
posely blocked by Chinese authori-
ties, if other technical problems
are to blame, or if services are
blocked only in certain areas.

Officials at the State Adminis-
tration of Radio, Film and Televi-
sion, China’s main media regula-
tor, couldn’t be reached late Tues-
day, when word of the outages
first spread. Chinese regulators in
the past have declined to com-

ment on potential stoppages.
A Twitter spokeswoman didn’t

have an immediate comment and
couldn’t confirm whether the ser-
vice was blocked in China.

Sites that include large
amounts of user-generated con-
tent are intermittently unavail-
able to users in China, especially
around important government
meetings or anniversaries. You-
Tube, Google Inc.’s video-sharing
site, has been blocked for several
weeks in China and remains so, a
Google spokesman said Tuesday.

Some users said it was still pos-
sible to use Twitter through cer-
tain software applications, such
as Seesmic, that allow users to
send and receive messages with-
out directly using the Twitter.com
Web site. But users trying to ac-
cess their Twitter accounts

through other programs said they
encountered problems. Fanfou.
com, a popular domestic site that
is similar to Twitter, appeared to
be functioning normally on Tues-
day.

Twitter has given the Internet-
savvy in China another new plat-
form to voice complaints and race
ahead of state-controlled news me-
dia platforms. The development of
Internet channels has pressured
the government to respond to
news faster.

Also Tuesday, a magazine pub-
lished by the official Xinhua news
service called on local govern-
ments to respond more quickly
and develop a greater online pres-
ence to respond to popular online
movements.

 —Loretta Chao in Beijing
contributed to this article.

U.K. authority
seeks to bring
credibility to data

MARKETPLACE

servants governing their use of sta-
tistics. Among the new rules: “Deci-
sions taken by statistical profession-
als are final.”

The episode—“one scalp” for the
authority, according to Member of
Parliament Michael Fallon—earned
kudos from observers hoping for an
endto manipulating statisticsfor po-
litical gain. The Home Office’s state-
ment exhibited “the sort of spin that
can damage public confidence in sta-
tistics,”says Jill Leyland, an econom-
ics consultant and vice president of
the Royal Statistical Society, a pri-
vate organization committed to the
cause of numeracy. Winning guide-
lines for civil servants, she says,
“was a very important victory.”

The irony is that, at least accord-
ing to Mr. Alldritt and independent
statisticians, U.K. statistics are gen-
erally reliable. In his view, the main
problem comes in the beginning and
end of the process—“deciding which
statistics should be published, and
explaining how they should be
used.” For instance, police reports of
road accidents don’t always square
with hospital reports, but a note
could be attached to either set of fig-
ures explaining the discrepancy.

Among good-data devotees, Can-
ada is held up as a model for how to
organize statistics under one
agency. Wayne Smith, assistant
chief statistician at Statistics Can-
ada for business and trade statis-
tics, says the centralized approach
helps to keep public trust high. “The
worst situation is you publish the un-
employment rate, and people don’t
believe you,” Mr. Smith says.

While some statisticians and
good-government advocates criti-
cize the more-decentralized ap-
proach used in the U.S., they praise
certain practices,suchassharplylim-
iting pre-release access to data. The
president is informed of major eco-
nomic figures, such as unemploy-
ment, the afternoon before they are
released, but other government offi-
cialsaren’tprivy to thenumbers until
30minutesbeforetheyaremadepub-
lic, and no member of the executive
branch other than statistical officials
can comment on the figures until an
hour after they have been released.

By contrast, the U.K. used to al-
low government officials access to
data up to five days in advance,
plenty of time to craft a politically
palatable interpretation of the data.

“This often got more publicity
and emphasis than the correct
story,” says Sir Denis Pereira Gray,
former chairman of the Academy of
Medical Royal Colleges in U.K. and
Ireland. When he served as chair-
man of the health-policy charity
Nuffield Trust, as a courtesy he once
sent an advance copy of a report on
the public health system to govern-
ment officials. That prompted the
government Ministry to issue a
statement saying the organization
supported the government, though
in reality the review was mixed.

Last December, the government
tightened restrictions, though not
enough for the statistics authority’s
taste. “A lot of people get 24 hours’
advance sight prior to publication,
which we’re not very enthusiastic
about,” Mr. Alldritt says. “We would
much prefer it was much fewer peo-
ple, and less of it.”

Still, he says, the agency is deter-
mined to raise accountability. But,
he adds, “We’ll be the first to say it’s
not working, if it doesn’t.”
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U.S. role in filing risks protectionist backlash

By Gustav Sandstrom

STOCKHOLM—Sony Ericsson is
betting on the release of several
high-tech phones to lift its sagging
sales and expand its market share,
but the new offerings will have to
compete in a shrinking market
crowded with premium handsets.

The mobile-phone maker, a joint
venture between Sweden’s Telefon
AB L.M. Ericsson and Japan’s Sony
Corp., plans to launch the three
multi-feature, high-end phones in
the fourth quarter in a bid to regain
customers. The new flagship model,
called the Satio, could have a price
tag of about $800.

But the market is already filled
with premium handsets and consum-
ers are losing their appetite for
phones in general amid the eco-
nomic slowdown: World-wide mo-
bile phone unit sales fell 9.4% in the
first quarter from a year earlier, ac-
cording to research firm Gartner
Inc.

While overall phone sales have
been dropping, sales of more sophis-
ticated devices are holding up rela-
tively well. Unit sales of smart
phones rose 12.7% in the first quar-
ter from a year earlier, Gartner said.

James Barford, an industry ana-
lyst at research firm Enders Analy-
sis, said Sony Ericsson is wise to
beef up its presence in the premium
segment, which has been less af-
fected by the recession.

“It probably is a good idea to
have more strength in the high end,”
he said. “They have been quite weak
in the high end as of late, and there
is a lot of money and a lot of margins
to make there.”

Sony Ericsson’s market share
has suffered because of its dearth of
high-end offerings. In the first quar-
ter, the company’s market share fell
to 5.4% from 7.5% a year earlier, Gart-
ner said. During the same period,
Nokia Corp. maintained its market-
leading position, helped in part by
introducing its 5800 touch-screen

smart phone in new regions. The Fin-
land-based company will further re-
inforce its high-end portfolio when
its new flagship smart phone, N97,
starts selling this month.

South Korea’s Samsung Elec-
tronics Co. also gained ground in
the first quarter thanks to demand
for touch screens such as its Omnia
device, while iPhone maker Apple
Inc. doubled its market share, ac-
cording to Gartner.

Sony Ericsson is doing the right
thing by launching the new devices,
said Neil Mawson, an analyst at
Strategy Analytics, though he added
that the move won’t turn the busi-
ness around overnight.

“It’s a baby step in the right direc-
tion but they’ve clearly got a long
way to go,” Mr. Mawson said, noting
that Sony Ericsson has so far been
slow in upgrading its product portfo-
lio to effectively compete with ri-
vals.

The new phones will build on
Sony Ericsson’s experience in mu-
sic, imaging and games, said Joakim
Liljedahl, head of the company’s
business-management operations
for the Nordic region.

Rather than basing a handset
around a single feature such as the
Walkman audio brand or the Cyber-
shot camera, the company plans to
load the handsets with multiple fea-
tures, dubbing the system Entertain-
ment Unlimited.

Over the past years, Sony Erics-
son has focused heavily on the Walk-
man and Cybershot brands. How-
ever, consumers have increasingly
looked for converged devices with
operating systems that support mul-
tiple applications, and for features
such as touch screens and full key-
boards.

Sony Ericsson late last year
launched a new premium multime-
dia phone, Xperia, to meet the de-
mand but according to Mr. Mawson,
it has sold poorly, hampered by its
price tag of about $670.

The company’s new Satio phone
offers a 12-megapixel camera and is
built around the open Symbian oper-
ating system that allows users to
download a wide range of applica-
tions. The Aino phone offers high au-
dio and video quality and the ability
to integrate the device with Sony’s
PlayStation 3 console, while the Yari

is tailored for games.
But even though the company

might be able to differentiate from
competitors such as Apple by provid-
ing superior cameras or music play-
ers, it may find it hard to attract con-
sumers from the wide range of other
high-end phones already on offer.

The Satio will retail at about
6,000 Swedish kroner ($811), while
the Aino will sell for 5,000 kroner
and the Yari for 3,500 kroner, accord-
ing to the company’s preliminary es-
timates.

As a comparison, Nokia’s coming
flagship phone, the N97, will cost
about Œ550 ($779) before taxes and
subsidies. Nokia plans to launch the
phone this month—six months be-
fore the first Sony Ericsson model
will reach consumers.

Mr. Liljedahl said further pre-
mium-oriented handsets will be
launched under the Entertainment
Unlimited concept, though the com-
pany will still offer Walkman and Cy-
bershot phones to consumers look-
ing for a particular function or a
lower price.

Sony Ericsson bets on high end
Handset maker plans three pricey models as it tries to revive sales, compete with iPhone

By Neil King Jr.

And Kate Linebaugh

WASHINGTON—The Obama ad-
ministration has said repeatedly
that it won’t use its majority stake in
General Motors Corp. to meddle in
the company’s daily affairs. Law-
makers on Capitol Hill aren’t being
so shy.

The areas of potential concern to
lawmakers range from proposed
plant and dealership closings to
longer-term plans for more fuel-effi-
cient cars. And key elected officials
are already promising to weigh in
even as President Barack Obama
and his aides say they will shield GM
from outside pressure.

“I think members will express
themselves for sure. We should do
that,” said Rep. Sandy Levin, (D-
Mich.) whose district lies just north
of Detroit. “We should express the
interests of our constituents.”

The administration’s bid to res-
cue GM has stirred wide debate over
what role the government should
play as the majority owner of the
country’s largest car maker. The gov-
ernment will secure a 60% stake in
the company when it re-emerges
from bankruptcy as early as this
summer.

Mr. Obama promised Monday
that the federal government would
exercise its rights as a GM share-
holder only in “the most fundamen-
tal corporate decisions.” Beyond ap-
pointing part of a new board of direc-
tors, he said, the government’s goal
was “to get GM back on its feet, take
a hands-off approach and get out
quickly.”

Lawmakers have already shown
they have muscle with GM, and they
aren’t likely to back off now. Mem-
bers of the Michigan delegation re-
belled last month when word got
out that GM, post-bankruptcy,
planned to boost its imports of cars
made at GM factories in China. As a
result, GM agreed as part of its talks
with the United Auto Workers union
to reopen two idled plants by 2011 to
manufacture as many as 160,000
compact cars a year.

Rep. Gary Peters, (D-Mich.)
whose district north of Detroit in-
cludes three plants set to cease pro-
duction, is one of many lawmakers
in the region who want the refitted
plants in their backyard.

He has backing from Democratic
Michigan Gov. Jennifer Granholm,
who said Monday that she is going
to be “aggressive” about trying to
snare a facility that will help keep
some automotive jobs in the state,
which has the highest unemploy-
ment rate in the country.

Ms. Granholm, besides countless
television appearances pleading for
aid, has made about a dozen trips to
Washington to meet with Mr. Obama,
the president’s automotive task
force and dozens of other officials.

Tennessee and Wisconsin have a
chance to beat out the Michigan bid.
Democratic Rep. Lincoln Davis of
Tennessee pledged to lobby GM to
get the new plant to open in his dis-
trict in Spring Hill.

Skeptics say that despite the gov-
ernment’s pledge to stay out of the
way, the process is going to get
messy.

“I think where GM builds its next
plant is going to be more of a politi-
cal decision than a business deci-
sion,” said Rep. Pete Hoekstra (R-
Mich.)

Losing strength
Sony Ericsson is hoping new premium phones will stanch flagging sales and 
stretch its market share

*Doesn’t add up to 100 due to rounding                        Source: the company (net sales); Gartner (market share)
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By Bob Davis

WASHINGTON—The restructur-
ing of General Motors Corp. as a
state-owned enterprise could un-
dermine longstanding U.S. efforts
to get nations to reduce subsidies
for favored companies.

Trade experts say the U.S. could
be accused by foreign govern-
ments of unfairly subsidizing car
production and favoring domestic
hiring and production. While that
is unlikely to result in the U.S. be-
ing hauled before the World Trade
Organization any time soon—
trade cases can take months or
years to assemble—it can give a
green light to other countries to
further subsidize their own.

“A lot of countries want to build
domestic car industries,” said
Philip Levy, a trade expert at the
conservative American Enterprise
Institute, a Washington think tank.
“India wants one. China wants one.
Now other countries will pursue
whatever policies they want and
we’ll have a hard time resisting
them.”

The Obama administration has

sworn off protectionist measures
at several summits of the Group of
20 industrialized and developing
nations, and President Barack
Obama has tried to limit “Buy
America” provisions in the $787
billion stimulus package.

But the White House has also
taken steps to back U.S. companies
at the expense of their foreign ri-
vals. As part of negotiations with
the United Auto Workers union,
the administration scaled back
GM’s plans to build fuel-efficient
cars in China and agreed that GM
would build about 160,000 small
cars annually at a GM plant in the
U.S. that is now shuttered.

Mr. Levy called that a “nontariff
trade barrier” to foreign car mak-
ers that otherwise might have bid
to make the cars for GM. That is
the kind of charges the U.S. regu-
larly makes against China and
South Korea, among other nations.

In a speech Monday, Mr. Obama
said he expected that “the share of
GM cars sold in the United States
that are made here will actually
grow for the first time in three de-
cades.” He described government

intervention as an emergency mea-
sure. “What we are not doing, what
I have no interest in doing, is run-
ning GM,” Mr. Obama said.

That view was echoed by con-
gressional Democrats, who said
the GM rescue shouldn’t be com-
pared to more assertive govern-
ment efforts to build national
champions.

Thomas Donohue, president of
the U.S. Chamber of Commerce,
said if U.S. intervention in the auto
industry was limited, it likely
wouldn’t create much damage to
U.S. trade relations. The Canadian
government is taking a stake in
GM, which could give the restruc-
turing a sense of multilateralism.

Some other governments may
balk at challenging the U.S. be-
cause they also support domestic
auto makers. The German state of
Lower Saxony holds just over 20%
of Volkswagen AG. The German
government and the European
Commission have fought for years
over a German law that essentially
allows Lower Saxony to block VW’s
major decisions.

It is far from clear that the U.S.

will be able to extricate itself
cleanly from its involvement in
GM. Fred Bergsten, director of the
Peterson Institute for Interna-
tional Economics, a free-trade
think tank in Washington, said the
“the pressures will be immense” to
take protectionist steps.

U.S. support for GM has both
trade and investment implica-
tions. On the trade front, the issues
include whether U.S. support
amounts to unfair subsidies and
whether, as a government-owned
entity, GM is bound by interna-
tional procurement rules that
limit the U.S. government from dis-
criminating against foreign suppli-
ers.

When it comes to investment,
GM’s moves overseas could face
tougher scrutiny. The U.S. often
closely examines investment by
state-owned companies to make
sure the firms are acting in a com-
mercial rather than political fash-
ion. That level of scrutiny might
now be applied to GM overseas.
Foreign countries “can turn U.S.
rhetoric back on itself,” Mr. Berg-
sten said.

CORPORATE NEWS

U.S. lawmakers
seek to influence
plant locations
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Equity-rich property companies get richer
Specialists prepare
for bigger buyouts
at below book value

By Anita Likus

LONDON—While the U.K.’s
banks and real-estate investment
trusts are struggling with plunging
commercial-property values, a clus-
ter of specialist funds and compa-
nies that have been raising cash to
scoop up bargains are doing deals
and raising more cash to prepare for
bigger buyouts.

Equity-rich buyers and those
with good banking relationships are
already benefiting from rivals’
woes, buying assets at prices below
book value. Many of the buyers are
small players and the deal values
are small, however.

Since the start of the year, AIM-
listed commercial-property inves-
tor London & Stamford Property
Ltd. snapped up a 50% stake in a ma-
jor U.K. shopping center, Mead-
owhall, from British Land PLC, as
well as office buildings in Leeds for
£37.6 million ($61.8 million) and in
London for £74 million.

Meadowhall, run by property gu-
rus Raymond Mould and Patrick
Vaughan, raised funds in 2007 and
sat on the money until the start of
this year. London & Stamford has
done three deals since the begin-
ning of the year and plans to spend
about £600 million by the end of the
second quarter; it will consider rais-
ing more money later in the year, a
company director said in April.

Commercial-property invest-
ment manager Orchard Street In-
vestment Management in May
bought Mallard Road Retail Park in
Bournemouth for £25.5 million for
its Special Situations Fund, which
has a capacity of £300 million, bring-
ing the total invested this year to
£70 million.

The deals come as analysts and
property experts are predicting that
the market is starting to turn or is at
least near the bottom. Cushman &
Wakefield said earlier in May that
the prime end of the U.K.’s invest-
ment market has already bottomed.
A Cordea Savills report published in
May predicted that the U.K. commer-
cial-property market will begin to re-
cover later this year. The property-
fund manager said current “distress
is creating a window of opportunity
for investors to purchase high-qual-

ity commercial property, with se-
cure income, at attractive prices.”

To be sure, the commercial-prop-
erty sales market is still anemic. CB
Richard Ellis, the property consult-
ants, reported in April that first-
quarter European commercial real-
estate investment totaled Œ11.5 bil-
lion ($16.3 billion), down 44% from
the fourth quarter of 2008. But
CBRE noted that the U.K.’s share of
European investment rose to 37% in
the first quarter of 2009, up from
26% in the fourth quarter of 2008.

The U.K.’s largest real-estate in-
vestment trusts, Land Securities
PLC and British Land, have contin-
ued selling assets below book valua-
tions in the past fiscal year. Land Se-
curities said it sold retail assets on
average 21.9% below March 2008
valuation, and London properties,
16.6% below. British Land booked a
22.1% loss on retail sales in the year
to March 31 and a 10.5% loss on of-
fices sold.

But successful sales of the mar-
ket’s highest-quality property don’t
signal a recovery. “A two-tier mar-
ket has emerged since the start of
the year and though experienced
and liquid investors are out in force
and eager to snap up well-priced
quality lots, secondary assets are

still waiting for their bounce back,”
said Richard Auterac, director and
auctioneer at Jones Lang LaSalle.

Investor sentiment is also im-
proving. The Investment Manage-
ment Association said that U.K.
property funds recorded net inflows
from retail investors of £18.98 mil-
lion in April, compared with £33.87
million outflows in March and
£39.13 million outflows in February.

U.K. property entrepreneurs Mar-
tin Myers and Manish Chande raised
£300 million and closed a U.K. prop-
erty fund with an £850 million acqui-
sition capacity, including debt
through their private real-estate firm
Mountgrage Investment Manage-
ment.“Our investor base is largely in-
ternational,” said Mr. Chande.
 —William Boston

contributed to this article.

THE PROPERTY REPORT

Returning confidence
For the first time in a year, new 
investments in U.K.-based property 
trusts exceeded outflows in April

Sources: Investment Management Association;
Meadowhall (photo)
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Microsoft hopes you go on “Binging’ spree
Search engine aims
to give Google
a run for its money

By Katherine Boehret

Google is to search what
Kleenex, at least in the U.S., is to tis-
sues. Even if you’re in the habit of us-
ing another search engine like Ya-
hoo to look up something online,
you probably say you “Googled” it
because everyone knows what you
mean. Microsoft Corp. is hoping
you’ll change your habits and start
“Binging” for that which you once
Googled.

Last week, Microsoft announced
Bing as the name of its new search

engine. The com-
pany describes
Bing as delivering
more answers to
your search que-

ries directly on the search-results
page, so you don’t have to keep hunt-
ing around for what you want to
find. And it hasn’t escaped the com-
pany that Bing can be used as a verb.

I’ve been using Bing for more
than two weeks now, and this search
engine really did retrieve on-target,
useful information on the first try.
But what I like best about it is that it
does so in a user-friendly manner
that looks and feels more inviting
than Google.

A feature called Hover displays a
brief summary of each Web page
when your cursor is hovering over
the right edge of a link, and this can
save you from visiting a useless
page. Likewise, Bing answers medi-
cal queries by featuring information
from the Mayo Clinic at the top of
the results page. Videos on Bing
start playing when you move your
cursor over a thumbnail still image
from the video, without requiring
you to press play or go to a new
page; the videos stop when you

mouse elsewhere. A query about a
company usually returns its cus-
tomer-service phone number at the
top of the results page. Shopping,
restaurant reviews and travel are
also significantly enhanced by Bing.

Google isn’t going away. It still
does some things better than Bing,
and has steadily delivered more of
its own useful data right in the re-
sults page. But this feels minimal
compared with Bing. Both stick to
plain, white backgrounds and
proudly proclaim the total number
of results at the top of the page, a
competition that Google almost al-
ways wins.

It’s a given that many people will
try Bing once, get frustrated by the
unfamiliar environment and switch
back to Google. Others will use what-
ever their Web browser’s search box
issetto (Google,formany people)be-
cause they don’t know how to change
their options or they’re too lazy to do
so. Microsoft’s Live Search engine
has been replaced by Bing.com.

You can bring up Bing the old-
fashioned way by going to Bing.com.
This Web page is a perfect example
of the search engine’s engaging, at-
tractive style. Bing.com evokes the
cover of a glossy magazine with a
stunning photo that takes over the
page. This photo, usually slightly off-
beat and somewhat alluring,
changes every day. If you move your
cursor across the photo, blurbs
filled with interesting text and Web
links materialize on-screen to teach
you something related to the photo.
It’s a shame that many people will
never see the Web page because
they search using the box built into
their browser.

From this home page, you can
dive directly into searching videos,
like TV shows, news and sports vid-
eos, or browsing music by watching
music videos arranged by artist,
genre and popularity. I browsed
through full episodes of “The Of-
fice” and watched the “People Are
Crazy” music video by country

singer, Billy Currington.
The Bing results page has a left-

side panel called the Explore Pane,
which includes suggestions of terms
and categories you may want to se-
lect. A search for Abraham Lincoln,
for example, showed links to
speeches, childhood and library—
among others. The Explore Pane in-
cludes related searches of terms
that people searching for the same
thing as you also looked up.

The related searches were some-
times helpful, like “Paul McCartney
Tour Dates” when I Binged the
famed musician, but could be confus-
ing, like when I searched for my own
name and found “Jan D’Esopo”
listed as the top related search sug-
gestion. (D’Esopo is a painter and
sculptor who is mainly active in Pu-
erto Rico, according to Wikipedia.)

I tried comparing Bing with Goo-
gle in side-by-side searches for ten-
nis player, Roger Federer. Bing
showed me six colorful images of Fe-
derer atop its results page, along

with an Explore Pane full of links to
his biography, posters, quotes, blog
and more. The third listed related-
search term, “Roger Federer Shirt-
less,” made me laugh. Google didn’t
automatically embed images of the
tennis great on its results page , but
it did display Federer’s winning
score for that day’s French Open
match—information that was ex-
tremely useful to me.

Bing presents photos in a more
eye-pleasing way than Google. The
Roger Federer image search on Bing
filled the page with images only—
none of the messy text descriptions
that appear in the same Google
search results. By selecting visuals
in the top right of the Bing results
page, I changed the size of the pho-
tos to small, medium, large, or de-
tailed. As I moved my cursor over an
image, it popped forward in a larger
version with text details.

Microsoft wants people to use
Bing for shopping and the search en-
gine brings product reviews right to
the results page, making it look a bit
like Amazon, complete with images,
ratings and links to online stores.
Bing Cashback, a money-rewards
program that works with certain
items, is less complicated than its
confusing predecessor, but it isn’t
as clear as it should be.

Microsoft integrates Farecast
into searches for people who are
looking up airline flights, and this
technology predicts whether a fare
will go up or down in the future. A
built-in tool works similarly with ho-
tels, analyzing data to tell if you’re
getting a good deal.

After I got over my initial resis-
tance to Bing’s unfamiliarity, I really
enjoyed using it and found that
searching with it was less of a chore
and more of an interactive experi-
ence. Microsoft gives users a true
service by bringing rich content di-
rectly to the search-results page.

Edited by Walter S. Mossberg.
Email mossberg.solution@wsj.com

By Carl Bialik

Here come the stats police. Mobi-
lized by distressingly low levels of
public trust in official statistics, the
U.K. government is embarking on a
daring, and possibly unique, experi-
ment.

With broad support, Parliament
in 2007 approved the formation of

the U.K. Statistics
Authority, a group
with the budget, au-
thority and indepen-
dence to question

other government agencies on the
numbers they release to the public.

Since its formation last year, the
authority has started slowly, but it
has already taken to task other gov-
ernment agencies for presenting
data in a misleading way. Now, it is
gearing up for audits on hot-button
topics, such as crime statistics and
education test scores, whose reli-
ability has come under question.

The agency’s task is a delicate
one—if in doing its job so well it un-
covers reams of faulty data that
might have been used in crafting
public policy, Britons’ fraying faith
in public institutions could be fur-
ther eroded.

That credibility already has taken

a beating this spring amid revela-
tions that U.K. politicians billed tax-
payers for dubious personal ex-
penses. The scandal has pummeled
the support for Prime Minister Gor-
donBrownandpromptedtheresigna-
tions of senior government officials.

Officials know that airing the sta-
tistical truth could stir the public’s
ire at first.

“From our first actions over chal-
lenging public statistics, the imme-
diate impact could be that people
say, ‘I was right not to believe
this!’ ” says Sir Michael Scholar,
chairman of the authority, whose
very name implies a devotion to
hard facts. “I have to have an eye on
the longer term.”

Governments around the world
have had their credibility tested
over how statistics are gathered and
used. While sometimes the accuracy
of numbers themselves is ques-
tioned, more often political leaders
seek to spin opaque sets of figures to
serve their own ends.

Public confidence in the num-
bers the U.K. government produces
has been soft for some time. Among
1,708 adults who answered a 2004
survey by the Office for National Sta-
tistics, an agency now answerable

to the oversight authority, just one
in six agreed with the statement,
“Official figures are produced with-
out political interference.” A poll
conducted three years later found
that just 33% of U.K. respondents
said they tend to trust official statis-
tics, the lowest rate among the 27
member states of the European
Union.

“You end up with a situation
where the government can’t set out
to achieve what it wants to achieve,
because no one trusts the figures,”
says Richard Alldritt, head of assess-
ment for the authority.

That problem convinced Mr.
Brown, then chancellor of the Exche-
quer, to propose the creation of the
oversight agency. Mr. Alldritt had
worked on an earlier body, the U.K.
Statistics Commission, which had in-
dependence but not much power.
“As a nonstatutory body, you can
pretty much say what you like, but
no one really has to pay attention to
you,” Mr. Alldritt says.

The new agency, by contrast, has
a budget three times the size of the
earlier commission, and the ear of a
parliament whose hearings grilling
officials on statistical malfeasance
are “all televised and covered by

journalists and can be fairly combat-
ive,” Mr. Alldritt says.

The power of the new authority
was on display in December, when
the Home Office trumpeted its ef-
forts to reduce knife attacks, after a
series of heavily publicized inci-
dents. The government cited a 27%
decline in teenagers admitted to the
hospital for knife crimes. The report
drew a sharp rebuke from the new

oversight agency, which said the
government had acted prematurely
in claiming that knife attacks had de-
clined, and also accused the Home
Office of using data selectively to
try to make its case.

That prompted an apology from
the Home secretary to the House of
Commons, and led to the creation of
a one-page code of conduct for civil

Please turn to page 30

U.K. agency seeks to restore credibility to government data

A screen shot showing results from Bing of a search on tennis player Roger Federer.
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Skeptical citizens
Residents of some European countries are twice as likely as those in the 
U.K. to trust official statistics.

Most likely to trust statistics Least likely to trust statistics

Source: European Commission/TNS Opinion & Social poll of 30,231 residents aged 15 or older conducted 
April 10-May 15, 2007; margin of error for most countries: +/–3 percentage points
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A new license-plate format helped boost new-car registrations in France last
month. Above, new cars sit in lot at Toyota’s plant near Valenciennes, France.

WPP wins shareholder vote
on its executive-bonus plan

By John Kell

Japan’s auto makers posted
steeper declines in U.S. sales in May
than most of their American coun-
terparts. Most car companies, how-
ever, reported their highest figures
of 2009, though well below prior-
year levels.

Ford Motor Co., which posted
the most modest decline at 24%,
beat rival Toyota Motor Corp. for
the second straight month after lag-
ging behind in U.S. sales for over a
year. Toyota logged a 41% drop amid
a 55% plunge for its Corolla sedan.

While Ford and General Motors
Corp., whose sales fell 29%, were
able to post smaller declines in
their May sales from a year earlier,
Chrysler LLC, the third-largest U.S.
auto maker, reported a steeper 47%
drop. The company filed for bank-
ruptcy protection May 1.

Japanese auto makers Nissan
Motor Co. and Honda Motor Co.,
meanwhile, posted declines of 33%
and 39% respectively. Honda’s re-
sults were especially hurt by slump-
ing Civic and Accord sales.

Ford sales analysis chief George
Pipas said U.S. auto sales strength-
ened at the end of May with liquida-
tion sales by Chrysler dealers and a
strong Memorial Day holiday week-

end performance by GM dealers. He
added that annualized light-vehicle
sales were about 10 million last
month, a little higher than the 9.86
million seen in April.

Ford is looking to take advan-
tage of the woes at GM and
Chrysler, announcing Tuesday a
10,000-vehicle increase in second-
quarter production and projecting
third-quarter output up some 10%
from a year earlier—Ford’s first sig-
nificant production increases in al-
most two years.

The company has been report-
ing higher U.S. market share for
months, and said Tuesday its Ford,
Lincoln and Mercury-brand share
grew in May to the highest level
since 2006.

GM sold 190,881 light vehicles in
May. Volumes rose 11% from April.
There were 26 selling days in May,
one less than the prior year. Truck
sales, including crossovers, were
down 22%, while car sales tumbled
38%.

Toyota reported sales of 152,583
on similar car and truck declines.
Still, Senior Vice President Don Es-
mond said the company was “en-

couraged that consumers are begin-
ning to return to showrooms and
that the industry continues to show
signs of stabilization.”

Ford’s sales were 161,197 amid a
37% drop in sport-utility vehicles
and 29% decline for trucks and
vans. Among the highlights, Ford
said its Fusion cracked the top
three of America’s best-selling mid-
size sedans last month, putting a do-
mestic car in that echelon for the
first time since July 2002. Also, hy-
brid-vehicle sales set a record for
Ford.

Chrysler’s sales totaled 79,010
as the company reported its highest
retail results of the year. The com-
pany didn’t produce any vehicles
for fleet sales during the month as
it worked through bankruptcy, re-
sulting in a fleet sales reduction by
90% over the same period a year
ago.

Honda reported May sales of
98,344 as car sales plunged 49%,
with the Civic and Civic hybrid post-
ing steep declines of 60% and 54%,
respectively. Sales of the Accord
dropped 46%.

Nissan’s total was 67,489. The
company was seen by some ana-
lysts as potentially falling behind
Korea’s Hyundai Motor Co. in
monthly U.S. sales for the first time.
But Hyundai reported a 20% drop to
36,937, again falling significantly be-
low Nissan’s results. Still, Hyundai
said its market share rose to its high-
est level of the year, as the company
continued to reduce incentive
spending.

Ford gains in U.S. market
Japanese makers see
sales fall sharply as
GM’s decline lessens

By A.H. Mooradian

PARIS—French new-car registra-
tions rose 12.4% in May from a year
earlier, boosted by government cash
incentives and the introduction of a
new license-plate format.

A total of 207,287 new cars were
registered in May, according to data
published Tuesday by the French Au-
tomobile Manufacturers Associa-
tion. When adjusted for the number
of working days, May registrations
were up 18.6%, reversing a 7% annual
decline in April.

About 30% of the new registra-
tions were triggered by the French
government’s cash incentive for car
owners to scrap their aging vehicles
and replace them with new ones,
said François Roudier, director of
communications for the association.
The program was intended to stimu-
late production and sales in the
French automotive sector, which is

suffering amid the recession.
The scrapping bonuses, which

are also offered in several other Euro-
pean countries, particularly boosted
sales of compact and subcompact
cars. Car makers across the conti-
nent have added production shifts to
cope with increased demand for the
small vehicles.

Registrations were particularly
strong in the first week of May, when
a new license-plate format was
launched. Some consumers had held
off buying new vehicles before the
switch.

Other factors bolstering May new-
car registrations included the gov-
ernment’s continuing eco-bonus pro-
gram, which rewards buyers of low-
emission vehicles, as well as new
sales promotions and discounts,
Mr. Roudier said.

For the first five months of 2009,
French new-car registrations fell
1.3% from a year earlier.

French car registrations
increase amid incentives

By Aaron O. Patrick

and Quentin Fottrell

WPP PLC Chief Executive Martin
Sorrell overcame stiff shareholder
opposition Tuesday to a pay pack-
age that gives him and
other top executives of the
advertising giant big re-
wards for outperforming ri-
vals.

At a shareholder meet-
ing in Dublin, 24.8% of
shares cast opposed or ab-
stained on a new executive-
remuneration package that
has attracted criticism
from some corporate-gover-
nance experts. By European
standards, the vote against
the plan was a sizable display of dis-
satisfaction.

The plan allows executives to be
rewarded with free shares of WPP if
they agree to not sell some of their
current holdings and if WPP hits cer-
tain performance targets. In return
for holding on to up to $19 million
worth of his WPP shares for five
years, Sir Martin could receive five
times as many shares for free—but
only if WPP’s return beats eight of
its nine competitors.

If WPP’s return is in the middle of
its peer group, executives would get
one and a half shares for every one
they pledge to the scheme. The com-
panies used to compare WPP’s per-
formance include Omnicom Group

Inc., Interpublic Group of
Cos. and Publicis Groupe
SA.

Like most companies,
WPP has been hit hard by
the global economic down-
turn as marketers cut
spending. On Tuesday, Sir
Martin said revenue is
shrinking faster than previ-
ously thought. WPP’s sales
fell 6.7% in the first four
months of 2009 from the
year-earlier period, exclud-

ing the impact of currency changes,
acquisitions and divestments, he
said.

This year will be a “very difficult
year, particularly in the first half,
and we are taking necessary steps to
deal with any revenue downturn,”
Sir Martin told the meeting.

Sir Martin declined to comment
on the shareholder vote or his remu-
neration. His current WPP stake is
valued at £74 million ($122 million),
according to regulatory filings.

Ford said it would
raise production to
capitalize on GM’s
and Chrysler’s woes.

Martin Sorrell
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 25.80 $24.84 0.20 0.81%
Alcoa AA 55.60 10.52 0.69 7.02%
AmExpress AXP 30.80 24.71 –1.28 –4.92%
BankAm BAC 288.20 11.41 0.20 1.78%
Boeing BA 7.10 49.20 1.50 3.14%
Caterpillar CAT 7.50 37.45 –0.10 –0.27%
Chevron CVX 9.10 69.35 0.14 0.20%
Citigroup C 274.10 3.51 –0.18 –4.88%
CocaCola KO 15.70 49.66 0.64 1.31%
Disney DIS 9.30 25.13 0.10 0.40%
DuPont DD 7.90 30.03 0.13 0.43%
ExxonMobil XOM 24.70 72.92 1.16 1.62%
GenElec GE 63.20 13.80 –0.06 –0.43%
GenMotor GMGMQ 0.00 0.61 –0.14 –18.67%
HewlettPk HPQ 15.90 35.84 –0.16 –0.44%
HomeDpt HD 16.90 24.50 0.34 1.41%
Intel INTC 55.30 16.19 –0.31 –1.88%
IBM IBM 6.50 106.83 –1.54 –1.42%
JPMorgChas JPM 139.00 34.50 –1.61 –4.46%
JohnsJohns JNJ 9.40 56.21 0.43 0.77%
KftFoods KFT 9.90 27.00 0.36 1.35%
McDonalds MCD 8.60 60.38 0.53 0.89%
Merck MRK 13.80 27.70 0.17 0.62%
Microsoft MSFT 46.00 21.40 0.00 0.00%
Pfizer PFE 47.50 14.98 0.22 1.49%
ProctGamb PG 11.30 53.71 0.35 0.66%
3M MMM 3.90 59.96 0.67 1.13%
UnitedTech UTX 5.30 55.58 0.31 0.56%
Verizon VZ 15.80 29.57 0.32 1.09%
WalMart WMT 16.50 49.93 –0.66 –1.30%

Dow Jones Industrial Average P/E: 44
LAST: 8740.87 s 19.43, or 0.22%

YEAR TO DATE: t 35.52, or 0.4%

OVER 52 WEEKS t 3,661.98, or 29.5%

 Note: Price-to-earnings ratios are for trailing 12 months
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Behind Europe’s deals: Bank revenue rankings, European
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $636 8.8% 48% 28% 23% 1%

BNP Paribas 461 6.4% 28% 50% 16% 6%

UBS 406 5.6% 29% 23% 47% …%

Deutsche Bank 404 5.6% 26% 40% 31% 2%

Goldman Sachs 367 5.1% 37% 19% 44% …%

Credit Suisse 364 5.0% 24% 52% 23% 1%

RBS 358 5.0% 38% 47% 11% 3%

Bank of America Merrill Lynch 334 4.6% 28% 29% 41% 3%

Citi 322 4.5% 29% 30% 39% 2%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

ITV PLC 672 –61 –88 –23 Six Continents 59 ... ... 3

CARLTON Comms  669 –57 –77 –19 Reed Elsevier PLC 65 ... ... –11

Glencore Intl AG 704 –28 –3 –170 EXPERIAN Fin PLC 49 ... 1 ...

Alcatel Lucent 759 –26 –18 –124 Nuon NV 76 ... –5 –14

Smurfit Kappa Fdg PLC 733 –21 –49 –85 Intl Pwr PLC 621 ... –8 –143

ArcelorMittal Fin 555 –20 –23 –157 Societe Television Francaise 1 98 ... 8 8

WPP 2005  264 –17 –7 –49 Unilever NV 42 ... –1 –7

Valeo 232 –16 4 6 Sanofi Aventis 66 ... 2 –12

Daimler AG 163 –15 –7 –30 EMI Group 694 1 –24 –61

Norske Skogindustrier ASA 994 –15 –12 –16 FCE Bk PLC 861 8 –27 –117

Source: Markit Group

Dow Jones Stoxx 50: Tuesday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

ABB Switzerland Industrial Machinery $40.1 18.30 4.69% –45.3% 29.8%

Credit Suisse Grp Switzerland Banks 54.8 49.10 3.19 –5.5 –28.8

Rio Tinto U.K. General Mining 50.8 30.53 2.38 –50.2 10.6

UBS Switzerland Banks 45.0 16.27 2.13 –35.4 –72.7

Nestle S.A. Switzerland Food Products 142.5 39.48 2.02 –24.2 9.7

Barclays U.K. Banks $37.9 2.74 –13.52% –22.0 –53.6

France Telecom France Fixed Line Telecoms 61.8 16.54 –5.73 –14.5 –3.9

HSBC Hldgs U.K. Banks 152.4 5.35 –3.08 –28.3 –33.5

Astrazeneca U.K. Pharmaceuticals 60.5 25.13 –2.45 14.2 –13.0

Roche Hldg Part. Cert. Switzerland Pharmaceuticals 94.1 142.20 –2.34 –24.0 –25.6

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

AXA S.A. 42.3 14.17 1.94% –34.9% –44.5%
France (Full Line Insurance)
SAP 54.8 31.25 1.46 –12.0 –21.5
Germany (Software)
UniCredit 43.4 1.92 1.21 –47.9 –60.5
Italy (Banks)
Iberdrola S.A. 44.2 6.19 1.14 –32.4 0.5
Spain (Conventional Electricity)
BP 181.4 5.30 1.00 –12.3 –15.6
U.K. (Integrated Oil & Gas)
Nokia 62.5 11.51 0.96 –36.1 –28.0
Finland (Telecoms Equipment)
Vodafone Grp 114.6 1.19 0.93 –27.0 –3.5
U.K. (Mobile Telecoms)
Koninklijke Phlps 19.8 14.23 0.89 –43.1 –39.6
Netherlands (Consumer Electronics)
Unilever 43.0 17.54 0.80 –16.9 2.0
Netherlands (Food Products)
L.M. Ericsson Tel B 28.7 71.90 0.42 –12.4 –36.9
Sweden (Telecoms Equipment)
Soc. Generale 36.5 44.00 0.41 –32.0 –58.2
France (Banks)
Banco Bilbao Viz 47.4 8.84 0.34 –36.6 –42.4
Spain (Banks)
Telefonica S.A. 103.3 15.35 0.33 –15.6 20.7
Spain (Fixed Line Telecoms)
Siemens 71.3 54.56 0.29 –23.8 –14.8
Germany (Diversified Industrials)
Diageo 38.6 8.45 0.24 –14.3 –5.5
U.K. (Distillers & Vintners)
BHP Billiton 57.5 15.57 0.19 –19.4 56.9
U.K. (General Mining)
Royal Dutch Shll 99.1 19.55 0.08 –27.7 –22.7
U.K. (Integrated Oil & Gas)
BASF 41.9 31.90 0.03 –34.0 2.6
Germany (Commodity Chemicals)
BG Grp 68.5 11.56 ... –8.6 67.9
U.K. (Integrated Oil & Gas)
BNP Paribas S.A. 71.4 47.80 ... –25.7 –32.9
France (Banks)

ENI 101.5 17.72 –0.06% –31.7% –23.4%
Italy (Integrated Oil & Gas)
Total S.A. 142.0 41.88 –0.10 –25.1 –15.4
France (Integrated Oil & Gas)
Daimler 38.5 27.94 –0.30 –41.8 –27.1
Germany (Automobiles)
ING Groep 22.7 7.63 –0.30 –68.3 –73.9
Netherlands (Life Insurance)
Novartis 105.3 42.28 –0.52 –24.5 –36.8
Switzerland (Pharmaceuticals)
Assicurazioni Gen 32.7 16.20 –0.55 –37.4 –32.6
Italy (Full Line Insurance)
E.ON 74.0 25.88 –0.61 –43.5 –10.1
Germany (Multiutilities)
Anglo Amer 42.2 18.98 –0.63 –45.2 –6.0
U.K. (General Mining)
Banco Santander 90.4 7.75 –0.64 –36.5 –23.7
Spain (Banks)
British Amer Tob 56.5 16.86 –0.77 –10.9 25.6
U.K. (Tobacco)
ArcelorMittal 52.6 25.40 –0.90 –61.0 ...
Luxembourg (Iron & Steel)
Allianz SE 46.2 71.40 –0.97 –40.1 –39.0
Germany (Full Line Insurance)
GlaxoSmithKline 97.4 10.29 –1.11 –8.1 –30.9
U.K. (Pharmaceuticals)
Deutsche Telekom 50.9 8.16 –1.15 –23.6 –35.3
Germany (Mobile Telecoms)
Sanofi-Aventis S.A. 86.5 46.02 –1.19 –2.9 –36.6
France (Pharmaceuticals)
GDF Suez 88.4 28.21 –1.26 –34.2 9.3
France (Multiutilities)
Bayer 43.7 40.00 –1.48 –29.6 17.5
Germany (Specialty Chemicals)
Intesa Sanpaolo 43.7 2.58 –1.81 –37.5 –42.1
Italy (Banks)
Tesco 45.9 3.52 –1.92 –14.5 10.1
U.K. (Food Retailers & Wholesalers)
Deutsche Bk 39.4 48.28 –1.98 –28.1 –43.7
Germany (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.69% 1.23% 2.3% 3.5% -5.7%
Event Driven 0.60% 1.53% 2.7% 4.5% -26.4%
Equity Market Neutral 0.43% -0.49% -2.3% -3.4% -11.1%
Equity Long/Short 0.06% 0.66% -1.1% -0.4% -20.4%

*Estimates as of 06/01/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 11/1 1.12 103.37% 0.02% 1.87 1.12 1.46

Eur. High Volatility: 11/1 2.12 107.26 0.04 3.89 2.12 2.92

Europe Crossover: 11/1 6.87 110.65 0.10 9.71 6.87 8.36

Asia ex-Japan IG: 11/1 1.76 107.89 0.04 3.84 1.76 2.77

Japan: 11/1 1.75 115.41 0.05 4.33 1.55 2.89

 Note: Data as of June 1

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.
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Barneys’ CEO search proves costly
Lenders start to balk
as job remains vacant
for more than a year

By Matthew Karnitschnig

Micron Technology Inc. agreed to
spin off its imaging unit in a transac-
tion that will put two private-equity
firms—Riverwood Capital and TPG
Capital—in control of the business.

The move comes as Micron is
struggling to weather a prolonged
slump in the market for memory
chips, its core business. The Boise,
Idaho-based company has lost nearly
$3 billion over the past two years and
been forced to cut thousands of jobs.

The planned spinoff, and the sub-
stantial loss Micron will incur as a re-
sult, amount to a tacit acknowledg-
ment that the company’s diversifica-
tion strategy under Chief Executive
Steve Appleton has failed to shield it
from market pressure in its core
chip business.

Micron said it would maintain a

35% stake in the unit, called Aptina
Imaging, which makes image sen-
sors for cameras, phones and other
digital devices.

The exact price couldn’t be
learned, but Micron said it would
book a loss of about $100
million as result of the
transaction. Aptina posted
revenue for its last fiscal
year, ending in August, to-
taling about $650 million.
OmniVision Technologies
Inc., a rival company with
fiscal 2008 revenue of $507
million, has a market value
of about $575 million.

The deal is typical of the
kinds of investments private
equity is prepared to make at
atimeofscarcecreditand volatilemar-
kets. Riverwood, based in Menlo Park,
Calif., and TPG, of Fort Worth, Texas,

aren’t expected to borrow any money
for the deal. Such an arrangement
holds appeal for the seller because ac-
quisitions that rely upon financing
run a higher risk of not closing.

Micron acquired the basis for Ap-
tina in 2001 with the pur-
chase of Photobit Corp., a
company started by scien-
tists from NASA’s Jet Propul-
sion Laboratory in 1995. Pho-
tobit was a pioneer in the de-
velopment of complemen-
tary metal-oxide semicon-
ductors, or CMOS, sensor-
chips that measure light and
convert the data into an im-
age. Image sensors,which of-
ten rely on a rival technol-
ogy known as a CCD, or

charge-coupled device, are the key
components in digital cameras.

Micron hoped to ride the boom in

digital cameras and believed that
building out the sensor business
would help cushion it from volatility
in the memory-chip market. For a
time, Micron was the largest pro-
ducer of CMOS-based image sen-
sors by revenue but slipped behind
OmniVision in 2007.

Though the business showed
promise, the recession has taken a
toll on all three of Micron’s busi-
nesses—dynamic random access
memory, or DRAM, chips used in per-
sonal computers, NAND flash chips
used in portable music players, and
Aptina’s image sensors. As a result,
the company has decided to refocus
on its chip operations.

In 2008, Micron put the image
sensors in a free-standing division
and rebranded the business Aptina.
 —Peter Lattman

contributed to this article.
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A long-running hunt for a CEO complicates life for Barneys New York.
Its Madison Ave. outlet earlier this year.

Still hunting for a CEO
n Sears Holdings: Retailer began 

its hunt for a permanent CEO 
in January 2008.

n Children's Place Retail Stores:
Operating under an interim 
CEO since September 2007. 

n Tyson Foods: Launched its 
search for a new chief 
executive in January 2009. 

n Freddie Mac: Short-lived CEO 
exits in March, starting a hunt.

  Source: WSJ reporting

Micron Technology to spin off imaging unit

By Vanessa O’Connell

And Joann S. Lublin

It’s not only the $2,000 hand-
bag that’s a tough sell for Barneys
New York these days. It’s the cor-
ner office, too.

Barneys has spent more than a
year without filling its top slot, an
unusually long time for a CEO hire
and one of the longest-running
hunts for a new chief executive
now going on anywhere.

The protracted search has com-
plicated the challenges facing the
high-end fashion retailer, owned
by Dubai investment fund Istith-
mar World. Some companies are
refusing to finance shipments to
Barneys from designers and manu-
facturers. Without financing by
these companies, retailers often
must provide deposits upfront or
agree to pay cash on delivery for
merchandise.

The lack of a CEO has contrib-
uted to strained relations between
Barneys and retail lenders includ-
ing Rosenthal & Rosenthal Inc. It
is “a problem, because there’s no
leader there,” said one person fa-
miliar with the matter.

In April, Istithmar added what
it then referred to as “a significant
level of additional capital” to allay
lender and vendor concerns about
Barneys liquidity, and to enable
Barneys to meet its 2009 inven-
tory needs.

A person close to Istithmar said
that investment “got most of the
[financing] turned back on,” and
said the retailer is now receiving
the inventory it needs to do busi-
ness in the current market.

“We have tremendous faith in
the people who run that organiza-
tion,” said that person. “We don’t
think that Barneys has been any
more impacted than its competi-
tors,” the person continued. “We
don’t think the place would be any
better off if they had a CEO in place.”

The open CEO post “just makes
communication a little more diffi-
cult,” said Gary Wassner, president
of Hilldun Corp., another New York-
based lender that recently resumed
financing vendor shipments to Bar-
neys after a halt of about 60 days.

Concerns about the retailer’s fi-
nancial stability had prompted Hill-
dun to stop financing shipments to
Barneys in late February. It re-
sumed last month following the
cash infusion and moves by Bar-
neys to provide it with more finan-
cial disclosure, Mr. Wassner said.

“If we’re talking about a bill
that’s past due, we can deal with
anyone in accounts payable who
has access to the information. But
when we talk about a long-term
strategy, or looking at numbers or
projections, or a parent company’s
commitment, we need to talk to
management,” he said.

Barneys isn’t alone in its long
search. Retailers Sears Holdings
Corp. and Children’s Place Retail
Stores Inc. have also been seeking
new chief executives for more
than a year. A retail executive tal-
ent shortage following industry
consolidation may be among the
factors in the protracted searches.
In contrast, Yahoo Inc.’s CEO
search lasted less than two
months.

A Children’s Place spokesman
said the company “has been per-
forming well” under interim CEO
Chuck Crovitz and “is actively in-
terviewing a number of highly
qualified candidates.” Sears, of
Hoffman Estates, Ill., which also
has an interim CEO, said its search
continues.

Barneys doesn’t disclose sales
or financial results. Credit ratings
agency Standard & Poor’s in April
lowered the company’s credit rat-
ings to CCC, a “distressed debt”
rating eight notches below invest-
ment grade, and warned that ven-
dors may tighten terms or limit
shipments to Barneys if its liquid-
ity declines.

“When we evaluate the com-
pany from a credit ratings stand-
point, one of the key attributes we
look at is management,” said David
Kuntz, an associate director at the
ratings agency. “Without a CEO in
place, it’s very difficult for us to
gauge what the direction and lead-
ership of the company is,” he said.

Barneys has sought a new chief
executive since May 2008, when
Howard Socol, its chairman, presi-
dent and CEO, tendered his resig-
nation amid strategy differences
with the retailer’s then-new own-
ers. The luxury retailer had identi-
fied a serious candidate from out-
side its ranks late last year, but its
board never made a formal offer,
according to a person familiar
with the matter.

An Istithmar spokesman de-
clined to comment on when a new
CEO would be hired. David Jack-
son, Istithmar CEO and chairman
of Barneys board of directors, has
said in the past he expected to fill
the position during the first half of
the year. Barneys’ board meets
Wednesday but has no plans to dis-
cuss the search, the person close
to Istithmar said.

In the absence of a CEO,
“there’s no conductor leading the
symphony,” says Melanie Kusin, a
vice chairman of recruiters Heid-

rick & Struggles International
Inc., which didn’t seek the Barneys
CEO assignment. “It shows up in
critical areas such as innovation,
marketing, merchandising and the
customer experience,” said Ms.
Kusin.

Barneys spokeswoman Dawn
Brown disagreed, adding that the
retailer benefits from having
seven executive vice presidents
overseeing its operations. The ex-
ecutives, including a 20-year vet-
eran in charge of the women’s divi-
sion and a 30-year veteran atop
the men’s division, are “doing an
amazing job” with the “normal ten-
sion” one expects in running a busi-
ness, Ms. Brown said.

A search for a business leader
lasting more than a year suggests
“the board does not know what it
wants or that something is prevent-
ing good candidates from being at-
tracted to the position,” said David
Lord, a search-industry consultant
in Harrisville, N.H., who advises com-
panies about choosing recruiters,
but didn’t bid to do so for Barneys.

Barneys has approached sev-
eral outside CEO candidates, ac-
cording to an uninvolved retail-in-
dustry recruiter. Among them is
Caryn Lerner, president and CEO
of Holt Renfrew & Co., a Canadian
retailer. She told Barneys she
wasn’t interested, largely because
she feared that its owners
wouldn’t give her a free hand, the
recruiter said. Neither Ms. Lerner
nor Istithmar’s Mr. Jackson would
comment on the matter.

There isn’t “concrete evidence
that a CEO-less Barneys is suffer-
ing any more than other retailers
in luxury retail,” said Imran Amed,
a London consultant to luxury
goods firms.

Steve Appleton

CORPORATE NEWS

By Joel Millman

Mexico’s largest mining company
said Tuesday it is offering $2.9 billion
to take its U.S. copper unit, Asarco
LLC, out of Chapter 11 bankruptcy,
where the Tucson, Ariz., company
has languished since August 2005.

A unit of Grupo Mexico SAB said
its bid is worth $500 million more
than the reorganization plan of-
fered by Vedanta Resources PLC,
which Asarco’s current manage-
ment prefers. Grupo Mexico and
Vedanta are vying for approval of
their plans by Asarco’s creditors.

Tuesday’s bid comes a week after
Grupo Mexico’s announcement that
it had placed $1.3 billion in an escrow
account to “demonstrate the serious-
ness of its intentions to regain con-
trol of its subsidiary,” despite the chal-
lenge from Vedanta Resources, a Lon-
don-based mining conglomerate
with most of its assets in India.

Grupo Mexico said the balance of
the $2.9 billion it would pay Asarco’s
creditors would come from a $250
million settlement with asbestos
claimants, who are considered credi-
tors in the bankruptcy case, plus cash
Asarco already has on hand.

Vedanta couldn’t be reached for
comment.

The $250 million Grupo Mexico
has earmarked for asbestos claimants
suggests that the Mexican company
may have locked in the approval of
those claimaints, a key constituency
in the Asarco bankruptcy case.

Sander Esserman, chief attorney
for the claimants, who have argued
they are owed compensation for de-
cades of asbestos contamination left
by Asarco before Grupo Mexico
bought it in 1999, has said his clients
would oppose Vedanta’s purchase of
the American company. “With Grupo,
there’s more certainty of closing,” Mr.
Esserman said.

The battle to control Asarco goes
backdecades to the period when inter-
national mining interests fought to ex-
ploit the rich copper belt from Mexi-
co’s Sierra Madre to the American
West. Grupo Mexico’s control of the
Cananea open-pit mine in the Mexican
state of Sonora dates to the 1930s
when the Mexican government forced
Asarco to sell its Mexican interests to a
local operator. Sixty years later, Grupo
Mexico outbid larger mining groups in
a $1 billion takeover of Asarco.

Grupo Mexico has been accused of
looting Asarco by slicing off the U.S.
unit's rich assets in Peru. Critics claim
Grupo Mexico later forced Asarco into
bankruptcy, too late for the parties al-
leging environmental damage by the
company to receive funds to clean up
contaminated sites across the West.

Grupo Mexico has denied using
the bankruptcy process to avoid set-
tling environmental claims, as well
as allegations that it unfairly shifted
Asarco’s Peruvian mines to its Amer-
icas Mining Co. unit. Earlier this
year, a U.S. court ruled against
Grupo Mexico in a civil case, conclud-
ing that the company acted contrary
to Asarco’s interests in merging the
then-named Southern Peru Copper
Co. with Americas Mining in 2004.

Last week, Judge Richard
Schmidt, who is overseeing Asarco’s
bankruptcy reorganization, let a
third bidder, bondholder Harbinger
Capital Partners, file a reorganiza-
tion plan for Asarco. That plan calls
for a $500 million cash infusion, of-
fering creditors a total of $1.8 billion,
according to court documents.
 —Jackie Range

contributed to this article.

Mexican miner
tops key rival
in bid for Asarco

A retail-executive
talent shortage
after consolidation
may be a factor.
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.64% 13 World -a % % 191.77 0.45%–33.3% 4.69% 11 U.S. Select Dividend -b % % 530.27 0.37%–31.1%

2.17% 14 Global Dow 1128.70 0.01% –30.7% 1698.66 0.10% –36.5% 4.61% 15 Infrastructure 1242.60 –0.10% –26.4% 1678.79 0.00% –32.5%

3.58% 20 Stoxx 600 214.20 –0.03% –33.3% 228.78 0.96% –38.3% 1.81% 7 Luxury 719.80 1.24% –25.5% 864.78 1.34% –31.7%

3.74% 16 Stoxx Large 200 229.50 –0.17% –33.3% 243.78 0.83% –38.4% 5.39% 5 BRIC 50 369.60 –1.35% –25.7% 499.28 –1.25% –31.9%

2.76% -24 Stoxx Mid 200 197.80 0.64% –32.8% 210.06 1.64% –37.9% 4.08% 14 Africa 50 738.30 0.07% –31.6% 664.06 0.17% –37.3%

2.97% 21 Stoxx Small 200 124.70 0.61% –31.9% 132.42 1.62% –37.0% 3.82% 7 GCC % % 1431.22 2.19% –52.1%

3.56% 16 Euro Stoxx 234.90 0.15% –35.0% 250.83 1.16% –39.9% 3.28% 12 Sustainability 706.20 0.03% –29.0% 850.17 0.76% –34.5%

3.68% 13 Euro Stoxx Large 200 249.80 0.05% –35.1% 265.08 1.05% –40.0% 2.57% 12 Islamic Market -a % % 1681.13 0.39% –29.8%

2.96% -17 Euro Stoxx Mid 200 222.00 0.50% –34.9% 235.52 1.51% –39.8% 2.98% 11 Islamic Market 100 1490.70 0.07% –21.2% 1819.25 0.80% –27.3%

3.04% 14 Euro Stoxx Small 200 136.30 1.03% –33.4% 144.47 2.04% –38.4% 2.98% 11 Islamic Turkey -c % % % %

6.01% 7 Stoxx Select Dividend 30 1209.20 0.42% –44.6% 1479.68 1.43% –48.7% 2.19% 12 DJ U.S. TSM % % 9723.61 0.59% –30.9%

5.34% 9 Euro Stoxx Select Div 30 1415.60 1.21% –47.3% 1738.85 2.23% –51.3% % DJ-UBS Commodity 123.60 –1.57% –35.0% 128.39 –0.59% –39.9%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.2192 2.0195 1.1490 0.1631 0.0399 0.1977 0.0127 0.3118 1.7439 0.2342 1.1282 ...

 Canada 1.0807 1.7901 1.0185 0.1446 0.0354 0.1752 0.0113 0.2764 1.5458 0.2076 ... 0.8864

 Denmark 5.2063 8.6236 4.9065 0.6967 0.1705 0.8442 0.0542 1.3315 7.4468 ... 4.8175 4.2702

 Euro 0.6991 1.1580 0.6589 0.0936 0.0229 0.1134 0.0073 0.1788 ... 0.1343 0.6469 0.5734

 Israel 3.9100 6.4765 3.6849 0.5232 0.1280 0.6340 0.0407 ... 5.5927 0.7510 3.6180 3.2070

 Japan 95.9800 158.9813 90.4533 12.8431 3.1429 15.5625 ... 24.5473 137.2850 18.4355 88.8128 78.7228

 Norway 6.1674 10.2157 5.8123 0.8253 0.2020 ... 0.0643 1.5773 8.8215 1.1846 5.7069 5.0585

 Russia 30.5386 50.5841 28.7801 4.0864 ... 4.9516 0.3182 7.8104 43.6809 5.8658 28.2582 25.0478

 Sweden 7.4733 12.3787 7.0429 ... 0.2447 1.2117 0.0779 1.9113 10.6894 1.4354 6.9152 6.1296

 Switzerland 1.0611 1.7576 ... 0.1420 0.0347 0.1720 0.0111 0.2714 1.5177 0.2038 0.9819 0.8703

 U.K. 0.6037 ... 0.5690 0.0808 0.0198 0.0979 0.0063 0.1544 0.8635 0.1160 0.5586 0.4952

 U.S. ... 1.6564 0.9424 0.1338 0.0327 0.1621 0.0104 0.2558 1.4304 0.1921 0.9253 0.8202

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 449.50 3.75 0.84% 826.00 314.00
Soybeans (cents/bu.) CBOT 1209.00 –9.50 –0.78% 1,650.00 779.00
Wheat (cents/bu.) CBOT 669.50 –5.00 –0.74 1,144.75 447.00
Live cattle (cents/lb.) CME 80.650 –1.000 –1.22 117.500 78.075
Cocoa ($/ton) ICE-US 2,697 30 1.12 3,237 1,950
Coffee (cents/lb.) ICE-US 142.00 –0.25 –0.18 181.60 106.60
Sugar (cents/lb.) ICE-US 15.44 –0.41 –2.59 16.05 9.97
Cotton (cents/lb.) ICE-US 58.65 0.86 1.49 101.50 41.21
Crude palm oil (ringgit/ton) MDEX 2,598.00 –27 –1.03 2,747 1,790
Cocoa (pounds/ton) LIFFE 1,691 6 0.36 2,004 1,040
Robusta coffee ($/ton) LIFFE 1,548 –11 –0.71 2,314 1,434

Copper (cents/lb.) COMEX 229.75 –2.15 –0.93 372.00 129.95
Gold ($/troy oz.) COMEX 984.40 4.40 0.45 1,020.70 724.60
Silver (cents/troy oz.) COMEX 1595.50 22.00 1.40 2,170.00 690.00
Aluminum ($/ton) LME 1,474.00 15.00 1.03 3,340.00 1,288.00
Tin ($/ton) LME 14,590.00 60.00 0.41 23,700.00 9,750.00
Copper ($/ton) LME 5,040.00 85.00 1.72 8,811.00 2,815.00
Lead ($/ton) LME 1,640.00 1.00 0.06 2,225.00 870.00
Zinc ($/ton) LME 1,568.50 –12.00 –0.76 2,034.50 1,065.00
Nickel ($/ton) LME 14,575 325 2.28 24,530 9,000

Crude oil ($/bbl.) NYMEX 68.55 –0.03 –0.04 147.40 42.19
Heating oil ($/gal.) NYMEX 1.7979 0.0214 1.20 4.1300 1.2000
RBOB gasoline ($/gal.) NYMEX 1.9252 0.0009 0.05 3.6800 1.1250
Natural gas ($/mmBtu) NYMEX 4.120 –0.129 –3.04 11.981 3.395
Brent crude ($/bbl.) ICE-EU 68.17 0.20 0.29 143.31 42.62
Gas oil ($/ton) ICE-EU 567.50 18.00 3.28 1,258.25 392.00

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on June 2
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3549 0.1867 3.7438 0.2671

Brazil real 2.7818 0.3595 1.9449 0.5142

Canada dollar 1.5458 0.6469 1.0807 0.9253
1-mo. forward 1.5455 0.6471 1.0805 0.9255

3-mos. forward 1.5448 0.6473 1.0800 0.9259
6-mos. forward 1.5436 0.6478 1.0792 0.9266

Chile peso 804.79 0.001243 562.65 0.001777
Colombia peso 2968.33 0.0003369 2075.25 0.0004819

Ecuador US dollar-f 1.4304 0.6991 1 1
Mexico peso-a 18.9719 0.0527 13.2639 0.0754

Peru sol 4.2453 0.2356 2.9680 0.3369
Uruguay peso-e 33.256 0.0301 23.250 0.0430

U.S. dollar 1.4304 0.6991 1 1
Venezuela bolivar 3.07 0.325585 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.7439 0.5734 1.2192 0.8202
China yuan 9.7704 0.1024 6.8308 0.1464

Hong Kong dollar 11.0874 0.0902 7.7516 0.1290
India rupee 67.0691 0.0149 46.8900 0.0213

Indonesia rupiah 14675 0.0000681 10260 0.0000975
Japan yen 137.28 0.007284 95.98 0.010419

1-mo. forward 137.23 0.007287 95.94 0.010423
3-mos. forward 137.14 0.007292 95.88 0.010430

6-mos. forward 136.95 0.007302 95.75 0.010444
Malaysia ringgit-c 4.9905 0.2004 3.4890 0.2866

New Zealand dollar 2.1784 0.4590 1.5230 0.6566
Pakistan rupee 116.001 0.0086 81.100 0.0123

Philippines peso 67.541 0.0148 47.220 0.0212
Singapore dollar 2.0553 0.4865 1.4370 0.6959

South Korea won 1766.77 0.0005660 1235.20 0.0008096
Taiwan dollar 46.293 0.02160 32.365 0.03090
Thailand baht 48.811 0.02049 34.125 0.02930

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6991 1.4304

1-mo. forward 1.0002 0.9998 0.6993 1.4300

3-mos. forward 1.0008 0.9992 0.6997 1.4293

6-mos. forward 1.0014 0.9986 0.7001 1.4284

Czech Rep. koruna-b 26.790 0.0373 18.730 0.0534

Denmark krone 7.4468 0.1343 5.2063 0.1921

Hungary forint 281.44 0.003553 196.77 0.005082

Norway krone 8.8215 0.1134 6.1674 0.1621

Poland zloty 4.4892 0.2228 3.1385 0.3186

Russia ruble-d 43.681 0.02289 30.539 0.03275

Sweden krona 10.6894 0.0936 7.4733 0.1338

Switzerland franc 1.5177 0.6589 1.0611 0.9424

1-mo. forward 1.5172 0.6591 1.0607 0.9427

3-mos. forward 1.5161 0.6596 1.0599 0.9435

6-mos. forward 1.5137 0.6606 1.0583 0.9449

Turkey lira 2.1814 0.4584 1.5251 0.6557

U.K. pound 0.8635 1.1580 0.6037 1.6564

1-mo. forward 0.8636 1.1580 0.6038 1.6563

3-mos. forward 0.8638 1.1577 0.6039 1.6560

6-mos. forward 0.8640 1.1574 0.6041 1.6555

MIDDLE EAST/AFRICA
Bahrain dinar 0.5392 1.8544 0.3770 2.6525

Egypt pound-a 8.0228 0.1246 5.6090 0.1783

Israel shekel 5.5927 0.1788 3.9100 0.2558

Jordan dinar 1.0123 0.9878 0.7078 1.4129

Kuwait dinar 0.4109 2.4334 0.2873 3.4807

Lebanon pound 2146.24 0.0004659 1500.50 0.0006665

Saudi Arabia riyal 5.3641 0.1864 3.7502 0.2667

South Africa rand 11.4796 0.0871 8.0257 0.1246

United Arab dirham 5.2525 0.1904 3.6722 0.2723

SDR -f 0.9183 1.0890 0.6420 1.5576

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 20 EUROPE DJ Stoxx 600 214.24 –0.07 –0.03% 8.8% –33.3%

 13 DJ Stoxx 50 2175.86 –10.21 –0.47 5.3% –31.4%

 16 Euro Zone DJ Euro Stoxx 234.89 0.37 0.16% 5.4% –35.0%

 14 DJ Euro Stoxx 50 2534.17 –3.18 –0.13 3.4% –32.2%

 8 Austria ATX 2181.63 76.24 3.62 24.6% –50.3%

 12 Belgium Bel-20 2084.90 –6.71 –0.32 9.2% –43.9%

 8 Czech Republic PX 927.9 9.7 1.06 8.1% –44.4%

 15 Denmark OMX Copenhagen 275.23 5.05 1.87 21.7% –35.9%

 12 Finland OMX Helsinki 6031.94 14.12 0.23 11.6% –37.9%

 12 France CAC-40 3378.04 –1.45 –0.04 5.0% –32.2%

 20 Germany DAX 5144.06 1.50 0.03 6.9% –26.7%

 … Hungary BUX 15607.37 670.37 4.49 27.5% –30.5%

 8 Ireland ISEQ 2818.03 95.51 3.51 20.3% –52.8%

 9 Italy FTSE MIB 20523.71 12.00 0.06 5.5% –37.5%

 9 Netherlands AEX 268.99 0.57 0.21 9.4% –44.4%

 9 Norway All-Shares 356.48 13.37 3.90 31.9% –38.1%

 17 Poland WIG 31370.80 589.25 1.91 15.2% –32.8%

 14 Portugal PSI 20 7266.76 –31.32 –0.43 14.6% –31.1%

 … Russia RTSI 1180.56 13.14 1.13% 86.8% –51.4%

 9 Spain IBEX 35 9664.8 33.9 0.35 5.1% –28.0%

 15 Sweden OMX Stockholm 248.59 –1.46 –0.58% 21.7% –23.0%

 10 Switzerland SMI 5432.22 82.48 1.54 –1.8% –28.4%

 … Turkey ISE National 100 35722.20 –279.45 –0.78 33.0% –11.7%

 11 U.K. FTSE 100 4477.02 –29.17 –0.65 1.0% –26.1%

 20 ASIA-PACIFIC DJ Asia-Pacific 106.91 0.65 0.61 14.2% –30.4%

 … Australia SPX/ASX 200 3955.3 60.9 1.56 6.3% –29.0%

 … China CBN 600 23267.07 68.90 0.30 57.6% –18.8%

 16 Hong Kong Hang Seng 18389.08 –499.51 –2.64 27.8% –24.6%

 18 India Sensex 14874.91 34.28 0.23 54.2% –6.8%

 … Japan Nikkei Stock Average 9704.31 26.56 0.27 9.5% –31.7%

 … Singapore Straits Times 2375.82 –4.25 –0.18 34.9% –24.7%

 11 South Korea Kospi 1412.85 –2.25 –0.16 25.6% –22.3%

 15 AMERICAS DJ Americas 248.68 0.23 0.09 10.0% –31.6%

 … Brazil Bovespa 54252.96 –233.33 –0.43 44.5% –22.4%

 17 Mexico IPC 25051.59 –54.04 –0.22 11.9% –20.2%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of June 2, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

3.10% 15 ALL COUNTRY (AC) WORLD* 253.29 2.67% 11.2% –34.7%

3.10% 15 World (Developed Markets) 994.50 2.52% 8.1% –34.8%

2.80% 16 World ex-EMU 116.47 2.42% 8.2% –33.4%

2.90% 16 World ex-UK 990.50 2.37% 7.2% –34.5%

3.80% 13 EAFE 1,348.45 2.36% 9.0% –37.1%

3.00% 13 Emerging Markets (EM) 802.21 3.76% 41.5% –33.7%

4.30% 11 EUROPE 74.88 2.96% 7.8% –33.5%

4.50% 11 EMU 152.31 3.10% 7.2% –41.6%

4.10% 12 Europe ex-UK 81.50 2.51% 5.0% –34.2%

5.10% 10 Europe Value 84.75 3.64% 9.3% –34.8%

3.60% 12 Europe Growth 64.28 2.27% 6.4% –32.3%

3.50% 12 Europe Small Cap 128.95 2.81% 27.7% –33.8%

2.70% 7 EM Europe 235.00 6.93% 48.0% –47.7%

4.90% 8 UK 1,338.94 2.02% 1.8% –25.4%

3.10% 11 Nordic Countries 118.19 3.64% 20.5% –37.3%

1.80% 6 Russia 678.64 7.41% 64.6% –56.7%

3.90% 10 South Africa 631.62 2.31% 9.1% –18.3%

3.60% 16 AC ASIA PACIFIC EX-JAPAN 331.90 3.17% 34.2% –30.9%

1.80% 28 Japan 566.42 1.64% 6.9% –36.5%

2.50% 14 China 55.88 4.99% 37.0% –21.4%

1.20% 18 India 584.47 1.89% 58.3% –12.6%

1.40% 15 Korea 385.23 1.22% 25.5% –25.0%

5.10% 35 Taiwan 254.47 1.01% 46.8% –23.4%

2.30% 22 US BROAD MARKET 1,039.33 2.78% 5.8% –32.3%

1.70% -51 US Small Cap 1,364.42 3.93% 9.4% –31.4%

3.40% 13 EM LATIN AMERICA 3,158.63 3.79% 52.0% –38.7%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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EMC tries to outbid rival for data firm

News Corp. aims to rehire Carey
Chernin’s departure
opens way for return
of the DirecTV CEO

By Shira Ovide

And Vishesh Kumar

News Corp. is in discussions to
lure back DirecTV Group Inc. Chief
Executive Chase Carey as a top lieu-
tenant to CEO Rupert Murdoch, fill-
ing out the company’s executive
suite, according to a person familiar
with the matter.

While it isn’t clear which title Mr.
Carey would be given, he would be
taking the place of President and
Chief Operating Officer Peter Cher-
nin, who is slated to leave the New
York media company when his con-
tract expires at the end of the month.

The 55-year-old Mr. Carey is a
former News Corp. executive who
helped develop the Fox Sports cable
network and held several posts at
the media conglomerate. He took
the helm at DirecTV in 2003, when
the satellite-TV broadcaster be-
came part of News Corp. Since then,
DirecTV has become a part of Lib-
erty Media Corp.

Mr. Carey remains well-re-
spected at News Corp. and has
stayed in touch with senior execu-
tives there, according to people fa-
miliar with the company. Mr. Carey

couldn’t be reached to comment.
The appointment, if made, would

complete an executive team that has
been overhauled since February,
when News Corp. announced Mr.
Chernin’s departure.

In addition to being the most se-
nior nonfamily executive at News
Corp., Mr. Chernin oversaw the tele-
vision and movie business, one of
the largest operations at News
Corp., which also owns Dow Jones &
Co., publisher of The Wall Street

Journal. He also dealt with a range of
other issues, from actors’ contract
disputes to dealing with investors.

News Corp. didn’t name a direct
successor to Mr. Chernin in Febru-
ary. Instead, it tapped several new
or existing executives to pick up Mr.
Chernin’s tasks. Those executives,
now running the television and
movie operations and the compa-
ny’s digital-media efforts, were ini-
tially slated to report to Mr. Mur-
doch, who is also News Corp.’s chair-

man. Under the scenario being dis-
cussed, they would report to Mr.
Carey, though Mr. Murdoch will re-
main involved, according to the per-
son familiar with the matter.

The talks with Mr. Carey were re-
ported earlier by the entertainment
blog The Wrap.

Mr. Carey’s appointment at
News Corp. isn’t assured. One hur-
dle is his DirecTV employment con-
tract, which runs through the end
of next year, according to the per-
son familiar with the situation. Di-
recTV and Liberty Media declined
to comment.

At DirecTV, Mr. Carey is credited
with increasing subscribers and rev-
enue despite growing competition
from cable providers, which have
the strategic advantage of easily of-
fering bundles of video, data and
telephone services.

If Mr. Carey returns to News
Corp., it would come as DirecTV is at
a crossroads. News Corp. owned an
effective controlling investment in
the El Segundo, Calif., company un-
til last year, when it struck a deal to
transfer its stake to Liberty Media,
the conglomerate controlled by ca-
ble mogul John Malone. Now Lib-
erty Media plans to push DirecTV
and some other assets into a sepa-
rate public company, a move inves-
tors see as making DirecTV more at-
tractive for a possible sale.
 —Roger Cheng

contributed to this article.

GLOBAL
BUSINESS

BRIEFS

By Oliver Klaus

Saad Group, the conglomerate
owned by Saudi billionaire Maan al-
Sanea,said it is workingon plans to re-
structure the debt of some units, a day
after its credit rating was cut to junk.

“Recent events, specifically af-
fecting the Bahraini banking sector,
have led to a short-term liquidity
squeeze affecting Saad Group com-
panies in the Middle East,” the com-
pany said in a statement emailed to
Zawya Dow Jones Tuesday by a Lon-
don-based spokesman.

Saad Group, founded in 1980
and based in Al Khobar, is one of
Saudi Arabia’s biggest closely held
companies. Mr. Sanea, the compa-
ny’s owner and chairman, is the
world’s 62nd richest man, accord-
ing to Forbes’s billionaires list pub-
lished in March. A consortium led
by Mr. Sanea made international
headlines in 2007 when it bought a
major stake in HSBC Holdings
PLC. It it still owns just under 3%
of the bank.

Moody’s Investors Services on
Monday downgraded Saad Group as
well as Saad Trading Contracting &

Financial Services Co. and Saad In-
vestments Co. to B1, or junk level,
from Baa1, with ratings on review
for further downgrades. The move
followed press reports that the
Saudi Arabia Monetary Authority,
the country’s central bank, may
have ordered that Mr. Sanea’s ac-
counts be frozen, Moody’s said.

“The events of the past few days
have resulted in heightened risk of
default at entities of the Saad Group,
if they face increased contagion
from disputes originating from the
shareholder,” the ratings firm said.

Saad Group didn’t comment on
the downgrade or the alleged freez-
ing of the accounts. A central bank
spokesperson referred questions to
Gov. Mohammad Al Jasser, who
couldn’t be reached for comment.
On Sunday, a representative for the
bank declined to comment on the
freezing of the accounts.

The development has raised con-
cerns that some family-run busi-
nesses in the Middle East’s largest
economy are increasingly feeling the
pinch of the world financial crisis.

Saad Group, which has interests

in sectors such as banking, civil con-
tracting and cargo services, said it
was “planning for an orderly restruc-
turing of the debt of affected compa-
nies.” It cited “the failure of compa-
nies owned by a prominent Saudi
family business and the unexpected
and unprecedented regional reac-
tion to that failure” as one reason
for the situation. The company
didn’t name the family. It also didn’t
disclose which of its units were af-
fected or the size of the debt restruc-
turing it was seeking, and declined
to comment when asked.

Saudi’s Saad works on restructuring its debt

Bouygues SA

French building-to-broadcasting
conglomerate Bouygues SA on Tues-
day posted a 29% drop in first-quar-
ter net profit and cut its revenue out-
look for the full year. Net profit in
the first quarter totaled Œ159 mil-
lion ($225.1 million), down from
Œ224 million a year earlier. In May,
the company reported first-quarter
revenue of Œ6.7 billion, down from
Œ6.8 billion a year earlier. For 2009,
the company now expects revenue
of Œ31.3 billion, down from a previ-
ous forecast of Œ31.7 billion. It
blamed lower advertising revenue
at its media unit Télévision
Française 1 SA, which is suffering
from the worsening economic cli-
mate, as well as a drop in orders at
its construction unit.

By William M. Bulkeley

EMC Corp. started a bidding war
in the technology industry with an
offer to pay nearly $2 billion in cash
for Data Domain Inc., looking to
scuttle an agreement by rival Ne-
tApp Inc. to buy the smaller data-
storage company.

Takeover battles among tech-
nology firms have been scarce
since the stock-market meltdown
last fall. But EMC’s action follows
Oracle Corp. outbidding Interna-
tional Business Machines Corp. to
win Sun Microsystems Inc. Ana-
lysts say the combination of de-
pressed prices for small compa-
nies and cash hoards at large com-
panies could lead to more competi-
tive deals.

EMC has about $10 billion in
cash, but its move surprised ana-
lysts, some of whom questioned
the price the maker of data-stor-
age machines was willing to pay
for Data Domain, which had sales
of $275 million in 2008. Data Do-
main has about $247 million in
cash and investments.

EMC valued its offer at $30 a
share, compared with NetApp’s
$25-a-share offer. EMC revealed its
offer Monday after regular trading
had ended. Digital Domain’s shares
jumped 20% to $31.60 in afternoon
trading Tuesday on the Nasdaq
Stock Market.

EMC is offering to pay about 60
times the annual earnings of Data
Domain, calculated Toni Sacconaghi
of Sanford C. Bernstein & Co. “A lot
of tech companies have healthy cash
balances,” he said. “They’re not
earning any [interest], so an acquisi-
tion even at a very high multiple” ap-
peals to them.

EMC Chief Executive Joseph
Tucci defended the proposed price,
saying EMC thinks the storage mar-
ket will grow rapidly. He said EMC
had been looking at Data Domain for
some time, but “someone moved be-
fore we did.”

Spokespeople for NetApp and
Data Domain declined to comment.
The companies announced plans to
merge last month in a cash-and-
stock deal initially valued at $1.5 bil-
lion. NetApp’s offer was a 40% pre-

mium to where Data Domain shares
had been trading.

Analysts have been forecasting
consolidation in the storage market,
where large customers often want
to buy from fewer vendors.

Data Domain, of Santa Clara, Ca-
lif., specializes in technology for “de-
duplication,” or avoiding repeated
storage of the same data. That can
happen when one person uses email
to send pictures to hundreds of fel-
low employees, or a single order
from a customer is copied into many
different databases.

The technology can reduce de-
mand for storage devices, and it is a
selling point at a time when corpo-
rate computer chiefs are trying to
cut hardware costs and save floor
space and electricity use in com-
puter rooms

Customers have scaled back stor-
age purchases, in the current reces-
sion. In April, EMC reported first-
quarter revenue declined 9.2% to
$3.15 billion. Though much smaller,
NetApp suffered less. In the first
quarter its revenue fell 6.2% to
$879.6 million.

The 55-year-old Chase Carey, above, is a former News Corp. executive who helped
develop the Fox Sports cable network in the U.S..

CORPORATE NEWS

Iberdrola SA

Power Company Sells Stake
In Wind-Turbine Maker

Spain’s Iberdrola SA said Tues-
day that it sold a 10% stake in wind-
turbine maker Gamesa Corp. Tec-
nológica SA in a Œ391.7 million
($554.6 million) deal, as part of a
previously announced plan to sell as-
sets. Iberdrola, the country’s top
power company by market value,
said it will book an Œ112 million capi-
tal gain related to the transaction
and that it will remain Gamesa’s top
shareholder, with 14%. The shares
were sold to qualified and institu-
tional investors. Iberdrola is shed-
ding assets and cutting debt, which
surpasses Œ31 billion. Gamesa is the
main provider of turbines for wind
parks operated by Iberdrola Renov-
ables SA, the world’s largest wind-
power company by capacity.

—Compiled from staff
and wire service reports.
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Nissan Motor Corp.

Russian Prime Minister Vladimir
Putin and Nissan Motor Corp. Presi-
dent Carlos Ghosn on Tuesday pre-
sided over the opening of the Japa-
nese car maker’s first plant in Russia,
banking on the revival of the coun-
try’s car industry despite the global fi-
nancial crisis. The Russian auto mar-
ket was on track to become Europe’s
largest before the crisis struck. Mr.
Ghosn said Russia remained the Japa-
nese car maker’s No. 1 market in Eu-
rope and No. 5 in the world. Nissan
sold 146,000 cars in Russia last year,
a 26% increase from 2007, he said.
The new plant, which cost $200 mil-
lion, is initially expected to produce
50,000 cars per year. Total car sales
in Russia fell 53% in April and 44% in
the first four months of the year.

Novolipetsk Iron & Steel Works

Russia’s OAO Novolipetsk Iron &
Steel Works on Tuesday swung to a
first-quarter net loss, blaming the
relatively high cost of coking coal—a
key raw material—and a drop in
steel sales. The company said it
doesn’t expect any significant im-
provement in the steel market in the
second quarter of 2009, but said
price stabilization and a revival in de-
mand could start in the second half
of the year. The company reported a
net loss of $193.8 million for the
three months ended March 31, com-
pared with a net profit of $617.7 mil-
lion a year earlier. Revenue fell 45%
to $1.29 billion. Steel production in
the quarter fell 26% to 2.1 million
metric tons, while steel sales fell 10%
to 2.3 million tons.

Executive Travel Program

Guests and clients of 320
leading hotels receive
The Wall Street Journal
Europe daily, courtesy of

www.thinkmediaoutdoor.be
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MP-TURKEY.SI OT OT SVN 06/01 EUR 25.23 29.2 –29.6 –28.1

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810

Eastern European Bond Fund OT OT LVA 06/01 USD 11.49 31.8 –18.7 –7.4
Parex Caspian Sea Eq EU EQ LVA 06/01 EUR 3.00 42.9 –66.5 –45.1
Parex Eastern Europ Bd EU BD LVA 06/01 USD 11.49 31.8 –18.7 –7.4
Parex Russian Eq EE EQ LVA 06/01 USD 16.25 87.6 –50.3 –18.2

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 06/02 USD 143.20 29.1 –33.4 –14.8
PF (LUX)-Asian Eq-Pca AS EQ LUX 06/02 USD 136.95 28.7 –34.0 –15.5
PF (LUX)-Biotech-Pca OT EQ LUX 05/29 USD 256.48 –10.0 –23.1 –9.3
PF (LUX)-CHF Liq-Pca CH MM LUX 05/29 CHF 124.13 0.1 0.9 1.5
PF (LUX)-CHF Liq-Pdi CH MM LUX 05/29 CHF 93.69 0.1 0.8 1.5
PF (LUX)-Digital Comm-Pca OT EQ LUX 05/29 USD 94.10 15.7 –24.3 –13.2
PF (LUX)-East Eu-Pca EU EQ LUX 05/29 EUR 221.27 65.7 –52.1 –28.6
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 06/02 USD 129.89 39.4 –40.5 –16.4
PF (LUX)-Emg Mkts-Pca GL EQ LUX 06/02 USD 418.02 37.4 –41.3 –16.6
PF (LUX)-Eu Indx-Pca EU EQ LUX 05/29 EUR 82.58 8.0 –33.0 –25.0
PF (LUX)-EUR Bds-Pca EU BD LUX 05/29 EUR 369.15 –1.1 3.6 1.2
PF (LUX)-EUR Bds-Pdi EU BD LUX 05/29 EUR 280.92 –1.1 3.6 1.2
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 05/29 EUR 133.01 6.5 2.3 0.4
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 05/29 EUR 93.51 6.5 2.2 0.4
PF (LUX)-EUR HiYld-Pca EU BD LUX 05/29 EUR 117.19 30.0 –16.6 –12.7
PF (LUX)-EUR HiYld-Pdi EU BD LUX 05/29 EUR 67.94 30.0 –16.6 –12.7
PF (LUX)-EUR Liq-Pca EU MM LUX 05/29 EUR 135.56 0.7 2.7 3.1
PF (LUX)-EUR Liq-Pdi EU MM LUX 05/29 EUR 97.70 0.7 2.7 3.1
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 05/29 EUR 102.27 0.4 NS NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 05/29 EUR 100.91 0.4 NS NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 05/29 EUR 339.05 10.8 –36.4 –28.8
PF (LUX)-EuSust Eq-Pca EU EQ LUX 05/29 EUR 108.46 7.2 –33.4 –27.9
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 05/29 USD 214.01 13.0 5.5 4.3
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 05/29 USD 145.59 13.0 5.5 4.3
PF (LUX)-Gr China-Pca AS EQ LUX 06/02 USD 292.10 37.3 –24.8 –4.4
PF (LUX)-Indian Eq-Pca EA EQ LUX 06/02 USD 295.32 54.1 –20.3 –9.7
PF (LUX)-Jap Index-Pca JP EQ LUX 06/02 JPY 8804.56 8.1 –36.0 –27.7
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 06/02 JPY 7593.17 4.0 –41.5 –32.6
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 06/02 JPY 7392.12 3.7 –41.9 –33.1
PF (LUX)-JpEq130/30-Pca JP EQ LUX 06/02 JPY 4204.87 7.1 –38.0 –28.7
PF (LUX)-Pacif Idx-Pca AS EQ LUX 06/02 USD 206.14 30.2 –32.5 –14.4
PF (LUX)-Piclife-Pca CH BA LUX 05/29 CHF 715.49 3.8 –11.1 –10.1
PF (LUX)-PremBrnds-Pca OT EQ LUX 05/29 EUR 49.28 11.6 –28.2 –25.0
PF (LUX)-Rus Eq-Pca OT OT LUX 05/29 USD 45.81 100.6 –57.4 NS
PF (LUX)-Security-Pca GL EQ LUX 05/29 USD 82.07 14.9 –18.8 –15.3
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 05/29 EUR 370.20 13.4 –35.2 –28.8
PF (LUX)-US Eq-Ica US EQ LUX 05/29 USD 84.13 3.0 –33.3 –19.5
PF (LUX)-USA Index-Pca US EQ LUX 05/29 USD 74.26 2.4 –33.2 –21.4
PF (LUX)-USD Gov Bds-Pca US BD LUX 05/29 USD 506.46 –4.5 6.6 6.7
PF (LUX)-USD Gov Bds-Pdi US BD LUX 05/29 USD 371.63 –4.5 6.6 6.7
PF (LUX)-USD Liq-Pca US MM LUX 05/29 USD 130.76 0.4 1.6 2.6
PF (LUX)-USD Liq-Pdi US MM LUX 05/29 USD 85.38 0.4 1.6 2.6
PF (LUX)-USD Sov Liq-Pca OT OT LUX 05/29 USD 101.52 0.2 NS NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 05/29 USD 100.81 0.2 NS NS
PF (LUX)-Water-Pca GL EQ LUX 05/29 EUR 104.28 1.2 –28.3 –20.5
PF (LUX)-WldGovBds-Pca GL BD LUX 06/01 USD 159.47 –3.3 4.4 9.0
PF (LUX)-WldGovBds-Pdi GL BD LUX 06/01 USD 131.99 –3.3 4.4 9.0
PTF (LUX)-MidEast&NorAfr-Pca OT OT LUX 05/31 USD 45.49 9.6 –54.5 NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 05/29 USD 10.28 31.1 –24.9 –16.6
Japan Fund USD JP EQ IRL 05/29 USD 15.15 3.1 –11.7 –9.0
Polar Healthcare Class I USD OT OT IRL 05/29 USD 10.53 NS NS NS
Polar Healthcare Class R USD OT OT IRL 05/29 USD 10.55 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 03/31 USD 127.32 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 03/31 USD 6.99 3.6 –55.3 –27.8
Europn Conviction USD B EU EQ CYM 03/31 USD 126.59 0.2 17.5 10.0

Europn Forager USD B OT OT CYM 03/31 USD 175.87 –1.7 –18.7 –5.0

Latin America USD A GL EQ CYM 03/31 USD 13.88 2.2 –4.7 14.7

Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2

UK Fund USD A OT OT CYM 03/31 USD 168.42 1.5 0.7 2.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 05/27 USD 84.88 47.1 –31.8 –13.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 05/29 EUR 583.05 3.5 –34.7 NS

Core Eurozone Eq B EU EQ IRL 05/29 EUR 680.90 3.6 –34.0 NS

Euro Fixed Income A EU BD IRL 05/29 EUR 1133.24 0.1 –7.0 –5.3

Euro Fixed Income B EU BD IRL 05/29 EUR 1205.55 0.4 –6.5 –4.7

Euro Small Cap A EU EQ IRL 05/29 EUR 970.69 14.5 –38.6 –33.8

Euro Small Cap B EU EQ IRL 05/29 EUR 1036.12 14.8 –38.2 –33.4

Eurozone Agg Eq A EU EQ IRL 05/29 EUR 535.43 7.7 –35.8 –29.0

Eurozone Agg Eq B EU EQ IRL 05/29 EUR 766.77 8.0 –35.4 –28.5

Glbl Bd (EuroHdg) A GL BD IRL 05/29 EUR 1238.55 3.4 –3.1 –1.7

Glbl Bd (EuroHdg) B GL BD IRL 05/29 EUR 1310.00 3.7 –2.4 –1.0

Glbl Bd A EU BD IRL 05/29 EUR 1007.11 2.7 4.0 –1.6

Glbl Bd B EU BD IRL 05/29 EUR 1068.33 3.0 4.6 –1.0

Glbl Real Estate A OT EQ IRL 05/29 USD 690.14 3.5 –45.5 –31.8

Glbl Real Estate B OT EQ IRL 05/29 USD 708.98 3.8 –45.2 –31.3

Glbl Real Estate EH-A OT EQ IRL 05/29 EUR 633.88 1.0 –44.4 –33.1

Glbl Real Estate SH-B OT EQ IRL 05/29 GBP 59.38 0.2 –44.9 –32.7

Glbl Strategic Yield A EU BD IRL 05/29 EUR 1316.07 16.4 –12.4 –7.1

Glbl Strategic Yield B EU BD IRL 05/29 EUR 1403.35 16.7 –11.9 –6.6

Japan Equity A JP EQ IRL 05/29 JPY 11374.00 10.1 –35.1 –28.2

Japan Equity B JP EQ IRL 05/29 JPY 12080.00 10.3 –34.7 –27.8

PacBasn (Ex-Jap) Eq A AS EQ IRL 05/29 USD 1713.53 33.2 –30.1 –14.4

PacBasn (Ex-Jap) Eq B AS EQ IRL 05/29 USD 1822.21 33.6 –29.7 –13.9

Pan European Eq A EU EQ IRL 05/29 EUR 776.93 8.1 –35.4 –28.0

Pan European Eq B EU EQ IRL 05/29 EUR 825.29 8.4 –35.0 –27.6

US Equity A US EQ IRL 05/29 USD 716.73 7.1 –35.4 –21.1

US Equity B US EQ IRL 05/29 USD 764.72 7.4 –35.0 –20.6

US Small Cap A US EQ IRL 05/29 USD 1045.60 4.0 –36.4 –24.2

US Small Cap B US EQ IRL 05/29 USD 1116.24 4.2 –36.0 –23.8

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Choice Global Value -C- GL EQ LUX 06/02 SEK 65.88 9.5 –36.4 –30.1

Choice Japan Fd JP EQ LUX 06/02 JPY 48.60 8.1 –34.6 –29.4

Choice Jpn Chance/Risk JP EQ LUX 06/02 JPY 48.66 8.6 –42.2 –31.0

Choice NthAmChance/Risk US EQ LUX 06/02 USD 3.34 19.3 –36.2 –20.1

Europe 2 Fd EU EQ LUX 06/02 EUR 0.79 13.5 –37.3 –30.2

Europe 3 Fd EU EQ LUX 06/02 EUR 3.33 9.1 –39.8 –31.6

Global Chance/Risk Fd GL EQ LUX 06/02 EUR 0.51 7.8 –30.2 –25.5

Global Fd GL EQ LUX 06/02 USD 1.82 9.1 –36.1 –22.9

Intl Mixed Fd -C- NO BA LUX 06/02 USD 24.06 4.7 –26.7 –14.7

Intl Mixed Fd -D- NO BA LUX 06/02 USD 16.74 3.3 –27.7 –15.3

Wireless Fd OT EQ LUX 06/02 EUR 0.12 29.2 –24.9 –19.6

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 06/02 USD 6.12 35.0 –25.2 –12.5

Currency Alpha EUR -IC- OT OT LUX 06/02 EUR 10.60 –2.8 1.7 2.0

Currency Alpha EUR -RC- OT OT LUX 06/02 EUR 10.53 –3.1 1.3 1.6

Currency Alpha SEK -ID- OT OT LUX 06/02 SEK 98.69 –6.6 –2.3 NS

Currency Alpha SEK -RC- OT OT LUX 06/02 SEK 112.52 –3.1 1.3 1.6

Generation Fd 80 OT OT LUX 06/02 SEK 7.01 9.7 –21.5 NS

Nordic Focus EUR NO EQ LUX 06/02 EUR 64.05 28.4 –31.1 NS

Nordic Focus NOK NO EQ LUX 06/02 NOK 70.35 28.4 –31.1 NS

Nordic Focus SEK NO EQ LUX 06/02 SEK 72.89 28.4 –31.1 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 06/02 USD 1.49 7.1 –33.8 –23.2

Ethical Global Fd GL EQ LUX 06/02 USD 0.66 7.4 –36.0 –24.7

Ethical Sweden Fd NO EQ LUX 06/02 SEK 34.56 25.4 –16.3 –16.8

Europe Fd EU EQ LUX 06/02 USD 1.81 7.6 –30.7 –26.3

Index Linked Bd Fd SEK OT BD LUX 06/02 SEK 12.46 –2.2 1.1 3.1

Medical Fd OT EQ LUX 06/02 USD 2.73 –4.7 –21.3 –15.4

Short Medium Bd Fd SEK NO MM LUX 06/02 SEK 8.78 0.9 2.4 2.9

Technology Fd OT EQ LUX 06/02 USD 2.02 29.7 –25.6 –12.2

World Fd NO BA LUX 06/02 USD 1.84 10.8 –31.5 –17.8

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 06/02 EUR 1.27 0.1 0.6 1.6

Short Bond Fd SEK NO MM LUX 06/02 SEK 21.85 1.4 2.5 3.0

Short Bond Fd USD US MM LUX 06/02 USD 2.49 –0.1 0.8 2.1

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 06/02 SEK 9.90 –1.6 –3.3 –0.8

Alpha Bond Fd SEK -B- NO BD LUX 06/02 SEK 8.57 –1.6 –3.3 –0.8

Alpha Bond Fd SEK -C- NO BD LUX 06/02 SEK 24.79 –1.7 –3.5 –0.9

Alpha Bond Fd SEK -D- NO BD LUX 06/02 SEK 7.72 –1.7 –3.5 –0.9

Alpha Short Bd SEK -A- NO MM LUX 06/02 SEK 11.02 2.0 3.2 3.4

Alpha Short Bd SEK -B- NO MM LUX 06/02 SEK 10.08 2.0 3.2 3.4

Alpha Short Bd SEK -C- NO MM LUX 06/02 SEK 21.56 1.9 3.1 3.2

Alpha Short Bd SEK -D- NO MM LUX 06/02 SEK 8.16 1.9 3.1 3.2

Bond Fd SEK -C- NO BD LUX 06/02 SEK 41.40 –0.4 9.0 5.5

Bond Fd SEK -D- NO BD LUX 06/02 SEK 12.02 –3.5 5.5 3.2

Corp. Bond Fd EUR -C- EU BD LUX 06/02 EUR 1.13 3.7 –4.0 –2.1

Corp. Bond Fd EUR -D- EU BD LUX 06/02 EUR 0.87 3.8 –3.9 –2.3

Corp. Bond Fd SEK -C- NO BD LUX 06/02 SEK 11.09 3.2 –8.5 –4.0

Corp. Bond Fd SEK -D- NO BD LUX 06/02 SEK 8.39 –0.6 –11.9 –5.7

Danish Mortgage Bond Fd EUR -ID- NO BD LUX 06/02 EUR 100.41 –3.3 3.0 NS

Danish Mortgage Bond Fd EUR -RC- NO BD LUX 06/02 EUR 104.82 1.2 7.5 NS

Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS

Danish Mortgage Bond Fd SEK -RC- NO BD LUX 06/02 SEK 1120.00 1.2 7.5 NS

Flexible Bond Fd -C- NO BD LUX 06/02 SEK 21.20 1.6 6.1 4.4

Flexible Bond Fd -D- NO BD LUX 06/02 SEK 11.60 –1.8 2.5 2.6

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 06/02 SEK 78.18 –2.4 –25.7 –15.3

Global Hedge I SEK -D- OT OT LUX 06/02 SEK 71.45 –2.4 –25.7 –16.6

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 06/02 USD 2.16 40.4 –32.4 –9.1

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 06/02 SEK 25.69 53.1 –10.0 –13.4

Europe Chance/Risk Fd EU EQ LUX 06/02 EUR 870.43 14.2 –41.0 –32.3

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT OT ARE 05/21 USD 946.15 0.6 –48.4 –13.8

UAE Blue Chip Fund Acc OT OT ARE 05/28 AED 5.46 19.0 –55.5 –20.0

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 05/28 EUR 27.14 –4.3 –8.3 –1.4

Bonds Eur Corp A OT OT LUX 05/28 EUR 21.50 3.7 –1.0 –1.4

Bonds Eur Hi Yld A OT OT LUX 05/28 EUR 16.38 23.2 –19.2 –14.8

Bonds EURO A OT OT LUX 05/28 EUR 39.37 –0.3 6.5 4.1

Bonds Europe A OT OT LUX 05/28 EUR 37.73 –0.4 6.7 3.2

Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 –4.7 11.9 0.0

Bonds US OppsCoreplus A OT OT LUX 05/28 USD 33.57 6.5 5.6 5.9

Bonds World A OT OT LUX 05/28 USD 39.17 –1.6 0.4 7.2

Eq. China A OT OT LUX 05/29 USD 19.43 30.0 –26.3 –8.1
Eq. ConcentratedEuropeA OT OT LUX 05/28 EUR 22.81 10.7 –35.0 –28.1
Eq. Eastern Europe A OT OT LUX 05/28 EUR 17.49 32.4 –56.2 –32.6
Eq. Equities Global Energy OT OT LUX 05/28 USD 15.88 11.4 –45.4 –14.9
Eq. Euroland A OT OT LUX 05/28 EUR 9.31 1.6 –35.5 –28.8
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 –45.7 –33.8
Eq. EurolandCyclclsA OT OT LUX 05/28 EUR 15.23 10.9 –33.2 –21.8
Eq. EurolandFinancialA OT OT LUX 05/28 EUR 9.39 11.5 –40.0 –34.3
Eq. Glbl Emg Cty A OT OT LUX 05/28 USD 8.02 34.2 –38.6 –13.5
Eq. Global A OT OT LUX 05/28 USD 22.36 6.3 –37.1 –24.6
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 –29.7 –21.6
Eq. Gold Mines A OT OT LUX 05/28 USD 26.71 27.7 –12.3 3.9
Eq. Japan Sm Cap A OT OT LUX 05/29 JPY 969.49 7.1 –32.4 –33.1
Eq. Japan Target A OT OT LUX 06/02 JPY 1732.03 10.7 –14.3 –15.9
Eq. Pacific A OT OT LUX 05/29 USD 7.98 25.0 –32.6 –14.7
Eq. US ConcenCore A OT OT LUX 05/28 USD 18.54 14.2 –25.7 –15.1
Eq. US Lg Cap Gr A OT OT LUX 05/28 USD 12.63 17.1 –38.2 –19.6
Eq. US Mid Cap A OT OT LUX 05/28 USD 22.75 13.5 –40.2 –17.4
Eq. US Multi Strg A OT OT LUX 05/28 USD 17.26 8.0 –39.2 –24.0
Eq. US Rel Val A OT OT LUX 05/28 USD 16.34 5.2 –40.2 –29.2
Eq. US Sm Cap Val A OT OT LUX 05/28 USD 12.81 –1.0 –45.3 –33.0
Eq. US Value Opp A OT OT LUX 05/28 USD 13.46 3.9 –43.4 –31.5
Money Market EURO A OT OT LUX 05/28 EUR 27.32 0.7 3.3 3.7
Money Market USD A OT OT LUX 05/28 USD 15.81 0.4 1.9 3.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 06/02 JPY 8786.00 2.1 –39.0 –35.2
YMR-N Japan Fund OT OT IRL 06/02 JPY 10010.00 6.0 –36.3 –31.2
YMR-N Low Price Fund OT OT IRL 06/02 JPY 13489.00 3.9 –34.5 –30.2
YMR-N Small Cap Fund OT OT IRL 06/02 JPY 6381.00 –0.6 –37.9 –35.8

n Yuki 77 Series
Yuki 77 General JP EQ IRL 06/02 JPY 6342.00 7.4 –38.5 –31.4
Yuki 77 Growth JP EQ IRL 06/02 JPY 5973.00 1.0 –41.3 –36.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 06/02 JPY 6601.00 5.8 –37.3 –32.6
Yuki Chugoku Jpn Gro JP EQ IRL 06/02 JPY 4741.00 –7.1 –44.3 –35.5
Yuki Chugoku JpnLowP JP EQ IRL 06/02 JPY 8256.00 0.8 –30.3 –27.7
Yuki Chugoku JpnPurGth OT OT IRL 02/09 JPY 3989.00 –14.7 –45.6 –38.5

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 06/02 JPY 6976.00 3.1 –40.3 –33.7

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 06/02 JPY 4597.00 1.1 –43.7 –33.5
Yuki Hokuyo Jpn Inc JP EQ IRL 06/02 JPY 5283.00 0.1 –36.1 –29.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 06/02 JPY 4690.00 –0.3 –36.4 NS

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 06/02 JPY 4365.00 2.7 –46.5 –36.1
Yuki Mizuho Jpn Dyn Gro OT OT IRL 06/02 JPY 4518.00 0.6 –47.6 –38.1
Yuki Mizuho Jpn Exc 100 OT OT IRL 06/02 JPY 6471.00 6.1 –42.5 –33.4
Yuki Mizuho Jpn Gen OT OT IRL 06/02 JPY 8509.00 6.1 –36.5 –32.6
Yuki Mizuho Jpn Gro OT OT IRL 06/02 JPY 6373.00 1.9 –37.1 –34.3
Yuki Mizuho Jpn Inc OT OT IRL 06/02 JPY 7829.00 –1.6 –37.4 –30.9
Yuki Mizuho Jpn Lg Cap OT OT IRL 06/02 JPY 5120.00 2.7 –38.4 –31.9
Yuki Mizuho Jpn LowP OT OT IRL 06/02 JPY 12008.00 6.0 –26.2 –26.2
Yuki Mizuho Jpn PGth OT OT IRL 06/02 JPY 7826.00 2.4 –41.7 –35.6
Yuki Mizuho Jpn SmCp OT OT IRL 06/02 JPY 6350.00 3.5 –38.8 –35.2
Yuki Mizuho Jpn Val Sel OT OT IRL 06/02 JPY 5614.00 8.1 –34.6 –28.9
Yuki Mizuho Jpn YoungCo OT OT IRL 06/02 JPY 2570.00 7.7 –45.6 –43.7

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 06/02 JPY 4869.00 8.2 –43.2 –34.8

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 06/02 JPY 5371.00 5.3 –38.1 –33.2
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 03/31 USD 33.60 –10.3 –1.0 5.6

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29

CMA Dynamic OT OT BHS 04/30 USD 1356.77 0.5 4.1 5.9

CMA MultHdge Arbtrge OT OT CYM 04/30 USD 1759.58 1.1 –7.2 –3.6

CMA MultHdge Balncd OT OT CYM 04/30 USD 1253.79 0.4 4.8 5.8

CMA MultHdge Growth OT OT CYM 04/30 USD 1701.40 2.7 7.0 6.4

CMA MultiHdge Lvrgd OT OT CYM 04/30 USD 997.55 –0.3 1.6 6.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS

D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 97.80 –0.6 –21.5 –10.2

D'Auriol Opp F3 EUR EU MM CYM 02/27 EUR 1000.67 0.5 –25.4 –12.7

n HARMONY CAPITAL
email: info@harmonycapitalfund.com

Harmony Cap Ltd A USD OT OT BMU 04/30 USD 2086.32 3.2 –2.0 –6.2

Harmony Cap Ltd B EUR OT OT BMU 04/30 EUR 2039.80 4.0 –0.6 –5.7

Harmony Cap Ltd D USD OT OT BMU 04/30 USD 1193.21 3.1 –2.5 –6.6

Harmony Cap Ltd E EUR OT OT BMU 04/30 USD 1171.94 3.9 –0.9 –6.1

Harmony Cap Ltd F GBP OT OT BMU 04/30 GBP 1014.46 3.3 –1.5 –5.6

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com

The Hermitage Fund GL EQ JEY 05/15 USD 660.99 46.6 –62.5 –32.9

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com

Horseman EmMkt Opp EUR GL EQ GBR 04/30 EUR 196.71 –8.4 8.5 20.9

Horseman EmMkt Opp USD GL EQ USA 04/30 USD 199.61 –9.1 6.5 20.5

Horseman EurSelLtd EUR EU EQ GBR 04/30 EUR 188.76 –9.8 –4.1 9.3

Horseman EurSelLtd USD EU EQ GBR 04/30 USD 196.47 –9.7 –4.7 9.3

Horseman Glbl Ltd EUR GL EQ CYM 04/30 USD 433.95 –11.9 8.1 17.0

Horseman Glbl Ltd USD GL EQ CYM 04/30 USD 433.95 –11.9 8.1 17.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Global Absolute OT OT GGY 05/22 GBP 0.97 2.8 NS NS

Global Absolute USD OT OT GGY 05/22 USD 1.82 2.7 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 05/22 EUR 76.43 –1.1 –32.5 –14.5

Special Opp Inst EUR OT OT CYM 05/22 EUR 71.95 –1.0 –32.2 NS

Special Opp Inst USD OT OT CYM 05/22 USD 81.29 –0.8 –29.9 –12.2

Special Opp USD OT OT CYM 05/22 USD 79.94 –1.0 –30.4 –12.8

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.3 –13.9 –4.0

GH Fund CHF Hdg OT OT JEY 05/22 CHF 102.19 0.4 –17.0 –7.5

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 0.9 –16.3 –6.2

GH Fund GBP Hdg OT OT JEY 05/22 GBP 121.40 1.0 –16.4 –5.5

GH Fund Inst EUR OT OT JEY 05/22 EUR 90.83 6.6 –11.0 NS

GH Fund Inst USD OT OT JEY 05/22 USD 102.15 1.3 –14.0 –4.3

GH FUND S EUR OT OT CYM 05/22 EUR 116.86 1.3 –15.7 –5.4

GH FUND S GBP OT OT JEY 05/22 GBP 121.38 1.1 –15.4 –4.4

GH Fund S USD OT OT CYM 05/22 USD 136.79 1.4 –13.6 –3.8

GH Fund USD OT OT GGY 05/22 USD 251.28 0.9 –14.8 –5.0

Hedge Investments OT OT JEY 05/22 USD 128.00 0.6 NS NS

Leverage GH USD OT OT GGY 05/22 USD 102.90 1.3 –32.5 –15.9

MultiAdv Arb CHF Hdg OT OT JEY 05/22 CHF 87.18 2.3 –21.4 –13.5

MultiAdv Arb EUR Hdg OT OT JEY 05/22 EUR 94.28 3.0 –20.6 –12.4

MultiAdv Arb GBP Hdg OT OT JEY 05/22 GBP 101.90 3.5 –21.1 –12.1

MultiAdv Arb S EUR OT OT CYM 05/22 EUR 100.08 3.1 –20.0 –11.5

MultiAdv Arb S GBP OT OT CYM 05/22 GBP 104.80 3.6 –20.0 –10.8

MultiAdv Arb S USD OT OT CYM 05/22 USD 114.15 3.6 –17.8 –10.0

MultiAdv Arb USD OT OT GGY 04/17 USD 172.81 2.4 NS NS

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 05/22 USD 110.09 1.6 –15.6 –7.0

Asian AdbantEdge EUR OT OT JEY 05/22 EUR 94.23 4.8 –17.2 –5.6

Asian AdvantEdge OT OT JEY 05/22 USD 172.12 4.5 –16.0 –4.3

Emerg AdvantEdge OT OT JEY 05/22 USD 154.55 6.1 –23.1 –8.2

Emerg AdvantEdge EUR OT OT JEY 05/22 EUR 86.21 6.2 –25.4 –10.2

Europ AdvantEdge EUR OT OT JEY 05/22 EUR 120.22 1.4 –15.5 –9.6

Europ AdvantEdge USD OT OT JEY 05/22 USD 127.25 1.1 –14.6 –8.9

Japan AdvantEdge JPY OT OT JEY 05/22 JPY 7832.75 –4.0 –12.5 –8.8

Japan AdvantEdge USD OT OT JEY 05/22 USD 91.49 –3.8 –11.2 –6.4

Lvgd Alpha AdvantEdge OT OT JEY 05/22 USD 90.14 2.6 –34.1 –19.1

Trading AdvantEdge OT OT GGY 05/22 USD 146.70 –5.0 0.2 12.5

Trading AdvantEdge EUR OT OT GGY 05/22 EUR 133.48 –4.7 0.8 11.9

Trading AdvantEdge GBP OT OT GGY 05/22 GBP 140.81 –4.9 2.1 13.8

US AdvantEdge OT OT JEY 05/22 USD 104.14 2.4 –16.2 –6.5

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 04/30 EUR 187.39 –23.8 NS NS

Integrated Dir Trading EUR OT OT CYM 02/27 EUR 105.06 3.0 –4.8 7.1

Integrated Emg Markets EUR OT OT CYM 02/27 EUR 69.33 –2.6 –32.3 –15.1

Integrated European EUR OT OT CYM 02/27 EUR 149.65 0.4 0.1 0.0

Integrated Event Driven EUR OT OT CYM 02/27 EUR 81.72 –0.1 –22.1 –9.6

Integrated Lg/Sh Sel F EUR OT OT CYM 02/27 EUR 86.33 0.8 –12.0 –3.7

Integrated MultSt B EUR OT OT VGB 02/27 EUR 116.68 3.3 –16.8 –5.6

Integrated Relative Value EUR OT OT CYM 02/27 EUR 91.16 1.7 –10.0 –3.1

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 04/30 USD 108.91 7.6 NS NS

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
KBL SPOP Investing OT OT LUX 03/31 EUR 1469.36 NS –30.2 –15.3

KBL SPOP Investing OT OT LUX 03/31 USD 1442.92 NS –29.2 –14.2

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 05/22 USD 259.08 34.9 –66.0 –43.4

Antanta MidCap Fund EE EQ AND 05/22 USD 381.63 31.7 –79.1 –48.3

Meriden Opps Fund GL OT AND 05/27 EUR 81.68 –6.2 –24.3 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 03/31 USD 1217.26 NS –14.6 –5.6

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 05/26 USD 57.44 –31.0 –10.0 9.4

Superfund GCT USD* OT OT LUX 05/26 USD 2691.00 –26.3 –17.0 1.5

Superfund Gold A (SPC) OT OT CYM 05/26 USD 1008.06 –13.3 –15.6 16.2

Superfund Gold B (SPC) OT OT CYM 05/26 USD 1054.67 –21.8 –22.6 14.2

Superfund Q-AG* OT OT AUT 05/26 EUR 7237.00 –17.4 –7.3 4.8

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 02/27 USD 183.52 –0.1 9.3 10.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 05/29 EUR 1226.18 –5.2 –8.8 3.9

Winton Evolution GBP GL OT VGB 05/29 GBP 1206.76 –5.4 –8.4 5.0

Winton Evolution JPY OT OT VGB 02/27 JPY 115254.95 0.7 –3.8 7.1

Winton Evolution USD GL OT CYM 05/29 USD 1194.75 –5.5 –9.2 4.0

Winton Futures EUR GL OT VGB 05/29 EUR 194.88 –5.3 2.2 13.1

Winton Futures GBP GL OT VGB 05/29 GBP 210.02 –5.4 2.9 14.5

Winton Futures JPY Lead Series 2 GL OT VGB 05/29 JPY 13942.57 –5.5 –0.1 10.3

Winton Futures USD GL OT VGB 05/29 USD 690.80 –5.9 1.4 13.2
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 04/30 USD 1265.86 1.5 1.5 –0.7 –18.6 –8.8

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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Euro-zone unemployment rate climbed to 9.2% in April

By John W. Miller

GROOT-AMMERS, Netherlands—
Wanted: 736 Europeans to earn
$120,000 a year with 12 weeks off,
plenty of perks and little account-
ability.

The Old World elects its repre-
sentatives to the European Parlia-
ment over four days starting Thurs-
day. At a time of economic crisis,
candidates are on the hustings try-
ing to explain to a confused conti-
nent why the chamber deserves
their attention and their hard-
earned tax euros.

Cornelis Visser has his work cut
out for him. On a recent Friday af-
ternoon, the 43-year-old
Dutch Christian Democrat
was in this bucolic Dutch
canal town of 3,000, meet-
ing 13 local officials and
farmers.

“I haven’t figured out
how to get people inter-
ested,” he said, before say-
ing grace, digging into a
lunch of sandwiches and
meatball soup and taking
questions on milk quotas
and European rules for dis-
posing of cow dung. “It’s difficult to
explain what we do.”

The Parliament lacks the punch
of a national chamber such as Amer-
ica’s Congress or Britain’s Parlia-
ment. It can’t allocate money or ini-
tiate legislation: The European
Commission and the European
Union’s national leaders do that.
The Parliament’s main tasks are
tweaking or blocking regulations,
such as retail labeling laws—not
the sexiest stuff. It can suggest
laws, but few make the books. One
that did recently is an import ban
on products made from seals. Parlia-
mentarians posed in front of a gi-
ant inflatable seal to celebrate.

The legislature’s power, how-
ever, could rise considerably under
a new treaty designed to
strengthen the EU. While it still
wouldn’t be able to initiate legisla-
tion, its right to block or amend
laws would be expanded. The Lis-
bon Treaty, however, still faces ob-

stacles—including a September ref-
erendum by Irish voters, who re-
jected the document last year.

For many Europeans, who groan
that the Parliament is a runaway
gravy train that never seems to stop
for them, the body already has too
many resources.

“Our concern isn’t the European
Parliament; it’s what happens when
we wake up tomorrow,” says Benoit
Bonaventure, a 42-year-old Belgian
who was furloughed from his job at a
car-glass factory in February. Mr.
Bonaventure, who makes about
$35,000 a year, often gripes about
the lifestyle of the bureaucratic and
political elite of Brussels.

The Parliament’s mem-
bers enjoy $350 per diems,
a $5,000 annual budget for
nonwork travel, and up to
$9,000 a year for language
and computer classes.
Members pay 22% income
tax, well below what most
Europeans must pay. Upon
leaving office, members re-
ceive a “transitional” pay-
ment: a month’s salary for
every year served. That’s
five months’ pay for a one-

term parliamentarian.
For a job with such sweet terms,

getting elected isn’t all that tough.
Election turnout is so low—as low as
20% in some countries—that win-
ning election can require little more
than getting on a large party’s ticket
or appealing to niche constituencies.

In Sweden, the Pirate Party,
which advocates legalizing online
copyright infringement, is expected
to pick up two seats. In London,
19-year-old Steven Cheung says he
can win with a coalition of Chinese
immigrants, many of them restau-
rant owners like his father. This
year, ultranationalist parties from
the U.K. to Romania may for the
first time win seats, running on
anti-immigrant planks.

Libertas, a maverick party
started by Irish entrepreneur Declan
Ganley, is campaigning in 14 of the
EU’s 27 countries. Its goal: an aggres-
sive downsizing of EU institutions.

One of Mr. Ganley’s main issues

is the Parliament’s two homes. Each
month, the entire legislature and
up to 2,000 staff leave their plush
digs in Brussels and travel six hours
to France to spend a week at Parlia-
ment’s second home in Strasbourg.

The lavish French home, in-
spired by Roman amphitheaters
and completed in 1999 at a cost of
$650 million, is kept at the insis-
tence of France as part of the origi-
nal deal that made Belgium the
home of the EU.

The monthly Strasbourg com-
mute costs EU taxpayers $300 mil-
lion a year. In 2000 and 2002,
standing water from disused plumb-
ing caused outbreaks of Legion-
naires’ disease.

EU officials say the Parliament
is misunderstood and that the real
problem is one of perception.

In response, the Parliament
last year launched Europarl TV.
The $13 million-a-year venture
(which ended up as a Web-only of-
fering) sends out news videos and
televised debates. Each report

comes with 23 little boxes offering
subtitles in each of the EU’s offi-
cial languages. How many clicks
does it get? “You won’t get me to
answer that,” says an EU official.

This year, the Parliament paid
Berlin ad firm Scholz & Friends
$25 million to run a continental
ad blitz showing EU regulation at
work. One ad on food safety
shows a picture of a properly pack-
aged chicken.

Explaining what the Parliament
does “would be too complicated,”
says Scholz managing director Lutz
Meyer. “We focused on the idea
that the EU as a whole matters.”

For the election, the EU also
hired music channel MTV Interna-
tional to run spots recorded by rock-
ers. Says Andrew Fletcher, bass
player for 1980s band Depeche
Mode: “We’re very popular in Eu-
rope, so what I’m a believer in is
one Europe.” The musicians never
mention the Parliament.

When MTV executive Antonio
Campo dall’Orto met with EU offi-

cials, they suggested he look at “Eu-
rope Is Bling,” a 2007 online trivia
game on the EU, hosted by “Mr.
Bling,” a bald white rapper with a
goatee, sunglasses and earrings.
“Me like Europe. Europe is bling.
Bling!” he raps.

“We wanted somebody youth
could relate to,” says Ans Persoons,
who directed the initiative. “So we
picked an American rapper, but we
wanted him to be European, so we
hung a big gold euro sign around
his neck.” Only 200 people com-
peted for the game’s Œ5,000
($7,079) prize.

“We’ll do better next time,” says
Ms. Persoons. “A lot of organiza-
tions try to communicate about the
EU, but it’s not easy.”

Back in Holland, Mr. Visser’s
farmer voters say they haven’t seen
any of the new advertising. “The
EU’s problem is one of scale,” says
Wilbert de Jong, a local politician
at the meeting. “There’s simply too
much distance between the village
and Brussels.”

A cushy job, but what is the point?
Pay, perks are good at European Parliament, but powers are somewhat lacking; struggling to get voters interested

By Nicholas Winning

The unemployment rate in the
euro zone rose to its highest level in
nearly 10 years in April, as strug-
gling businesses shed workers to
survive the recession.

The jobless rate in the 16 coun-
tries that use the euro rose to 9.2%
in April from 8.9% in March, the high-
est level since September 1999, ac-
cording to the European Union’s sta-
tistics agency, Eurostat.

The data showed 3.1 million peo-
ple have lost their jobs since April
2008, when the unemployment rate
was 7.3%. That sharp rise darkens
the outlook for consumer spending
and suggests it may take longer for
the region to recover from recession.

Even amid early signs that the
worst of the recession was over,
economists said the worst was yet
to come for the labor market.

“Unfortunately, leading labor
market indicators—such as survey
measures of hiring intentions or the

number of temporary workers—
point to further heavy job losses in
the months ahead,” Martin van Vliet,
an economist at ING, said in a note.
“The jobless rate could easily climb
to 12% late next year or early 2011.”

The European Commission, the
EU’s executive arm, last month
raised its forecast for 2009 euro-
zone unemployment to 9.9% from
the 9.3% it predicted in January and
added it expected it to rise even fur-
ther, to 11.5%, in 2010.

Eurostat said 14.6 million people
were out of work in the euro zone in
April—more than the population of
Austria and Ireland combined.

The data are likely to fuel debate
about European Central Bank mone-
tary policy, although economists ex-
pect the ECB to leave interest rates
steady at a record low of 1% after its
meeting Thursday.

Eurostat said Spain, where a
slump in construction led to record
economic contraction in the first
quarter, showed the highest unem-

ployment rate in the EU, at 18.1%.
Latvia was second with a 17.4% rate,
followed by Lithuania with 16.8%.

Releasing more-recent national
data Tuesday, the Spanish govern-
ment said the country’s swollen job-
less rolls eased in May thanks to

jobs created through the govern-
ment’s Œ8 billion ($11.33 billion) in-
frastructure plan. But despite the im-
provement from the previous
month, May jobless claims were still
up 54% from a year earlier.

In the U.K., figures showed that
consumer confidence strengthened
in May, buoyed by a more-optimistic
assessment of the outlook for the
economy and the job market over
the next six months.

This suggests that consumers be-
lieve the measures taken by the gov-
ernment and the Bank of England to
support the economy are working,
and indicates that they in turn won’t
cut back on spending as sharply as
many economists had expected.

The Nationwide Building Soci-
ety, a mortgage lender, said its mea-
sure of consumer confidence rose to
53 in May from 51 in April. The
pickup in confidence was driven by
a more-upbeat assessment of the
prospects for the economy.

Nationwide said 28% of those

polled believed the economy will be
better in six months, the highest pro-
portion since the survey began in
May 2004. The same proportion ex-
pected the economy to be in worse
shape in six months, down from 32%
in April, while 42% expected it to be
in the same condition.

The survey was conducted from
April 20 to May 17, so it reflects con-
sumers’ responses to the U.K. gov-
ernment’s budget. That projected a
rapid and massive rise in govern-
ment borrowing, and a deep contrac-
tion in the economy this year with a
return to growth next year.

“What is clear from our findings
is that while consumers remain pes-
simistic about the present situation,
they appear to be much more confi-
dent about the future than they
were at the beginning of the year,”
said Martin Gahbauer, Nationwide’s
chief economist.
 —Paul Hannon

contributed to this article.

The European Parliament can tweak or block rules on things such as a ban on seal products, left, and car safety, right.

Cornelis Visser

ECONOMY & POLITICS

Note: Seasonally adjusted
Source: Eurostat
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n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 05/29 GBP 6.76 1.5 –23.5 –15.6

Andfs. Borsa Global GL EQ AND 05/29 EUR 5.48 –5.6 –37.3 –25.9

Andfs. Emergents GL EQ AND 05/29 USD 13.55 35.6 –36.1 –12.4

Andfs. Espanya EU EQ AND 05/29 EUR 10.81 –0.1 –31.4 –22.1

Andfs. Estats Units US EQ AND 05/29 USD 12.35 1.3 –35.4 –21.7

Andfs. Europa EU EQ AND 05/29 EUR 6.54 0.9 –33.7 –25.2

Andfs. Franca EU EQ AND 05/29 EUR 8.22 –0.8 –34.7 –26.9

Andfs. Japo JP EQ AND 05/29 JPY 464.40 5.9 –35.2 –28.2

Andfs. Plus Dollars US BA AND 05/29 USD 8.52 1.0 –18.5 –11.1

Andfs. RF Dolars US BD AND 05/29 USD 10.55 3.2 –7.6 –3.1

Andfs. RF Euros EU BD AND 05/29 EUR 9.50 6.0 –11.8 –8.4

Andorfons EU BD AND 05/29 EUR 12.67 6.2 –14.2 –10.8

Andorfons Alternative Premium OT OT AND 04/30 EUR 93.10 0.4 –17.7 –9.1

Andorfons Mix 30 EU BA AND 05/29 EUR 8.24 1.8 –25.0 –17.0

Andorfons Mix 60 EU BA AND 05/29 EUR 7.89 –3.0 –34.6 –23.7

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 05/22 USD 181006.60 34.2 –23.6 –15.5

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 06/02 EUR 9.80 –2.7 –4.4 –2.2
DJE-Absolut P GL EQ LUX 06/02 EUR 188.73 7.7 –20.5 –13.4
DJE-Alpha Glbl P EU BA LUX 05/29 EUR 160.52 4.4 –18.4 –11.4
DJE-Div& Substanz P GL EQ LUX 06/02 EUR 189.87 8.6 –18.9 –11.9
DJE-Gold&Resourc P OT EQ LUX 06/02 EUR 157.91 20.8 –16.6 –3.2
DJE-Renten Glbl P EU BD LUX 06/02 EUR 123.90 3.5 2.3 0.7
LuxPro-Dragon I AS EQ LUX 06/02 EUR 127.18 37.0 –14.6 –2.4
LuxPro-Dragon P AS EQ LUX 06/02 EUR 124.11 36.8 –15.0 –3.5
LuxTopic-Aktien Europa EU EQ LUX 06/02 EUR 15.26 6.5 –13.7 –8.0
LuxTopic-Pacific AS EQ LUX 06/02 EUR 12.85 42.0 –30.6 –18.3

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 04/30 USD 36.20 4.7 –49.2 –9.4

EFG-Hermes MEDA* GL EQ BMU 04/30 USD 20.49 –2.2 –47.9 –11.2
EFG-Hermes Saudi Arabia Equity EA EQ SAU 05/26 SAR 5.56 17.2 NS NS
EFG-Hermes Telecom OT EQ BMU 04/30 USD 26.77 4.4 –27.1 –10.4

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 05/29 USD 292.65 19.2 –6.5 –2.3
Sel Emerg Mkt Equity GL EQ GGY 05/29 USD 169.88 29.7 –36.4 –14.1
Sel Euro Equity EUR US EQ GGY 05/29 EUR 80.50 8.0 –38.1 –29.5
Sel European Equity EU EQ GGY 05/29 USD 151.00 9.8 –43.7 –27.8
Sel Glob Equity GL EQ GGY 05/29 USD 154.58 7.6 –40.0 –26.9
Sel Glob Fxd Inc GL BD GGY 05/29 USD 130.10 0.9 –12.4 –3.5
Sel Pacific Equity AS EQ GGY 05/29 USD 111.64 23.5 –34.5 –15.8
Sel US Equity US EQ GGY 05/29 USD 105.08 4.3 –35.4 –23.0
Sel US Sm Cap Eq US EQ GGY 05/29 USD 140.57 7.5 –37.4 –27.5

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
EPB Flexible 25/75 OT OT LUX 05/28 EUR 292.22 0.1 –14.4 –10.0
EPB Flexible 50/50 OT OT LUX 05/28 EUR 218.18 1.0 –21.0 –15.1
KBC Eq (L) Europe EU EQ LUX 05/29 EUR 421.90 8.5 –38.2 –29.0
KBC Eq (L) Japan JP EQ LUX 05/28 JPY 16568.00 –1.0 –36.2 –30.6
KBC Eq (L) NthAmer EUR US EQ LUX 05/29 EUR 468.62 2.6 –37.0 NS
KBC Eq (L) NthAmer USD US EQ LUX 05/29 USD 685.24 3.3 –35.0 –21.1
KBL Key America EUR US EQ LUX 05/27 EUR 330.62 3.7 –39.9 –24.3
KBL Key America USD US EQ LUX 05/27 USD 349.43 5.0 –38.5 –22.9
KBL Key East Europe EU EQ LUX 05/28 EUR 1560.82 47.5 –50.1 –27.6
KBL Key Eur Sm Cie EU EQ LUX 05/28 EUR 714.06 13.6 –41.8 –33.4

KBL Key Europe EU EQ LUX 05/28 EUR 541.68 4.4 –31.4 –25.7

KBL Key Far East AS EQ LUX 05/27 USD 1137.92 26.1 –30.0 –17.1

KBL Key Major Em Mkts GL EQ LUX 05/27 USD 491.97 43.6 –43.1 –16.0

KBL Key NaturalRes EUR OT EQ LUX 05/27 EUR 414.38 21.6 –32.0 –15.1

KBL Key NaturalRes USD OT EQ LUX 05/27 USD 438.88 21.7 –39.8 –13.7

n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 05/29 USD 47.72 39.8 –30.4 –13.1

LG Asian Plus AS EQ CYM 05/22 USD 44.58 18.0 –38.5 –16.7

LG Asian SmallerCo's AS EQ BMU 06/01 USD 80.42 45.8 –36.7 –29.1

LG India EA EQ MUS 05/29 USD 49.72 55.8 –22.2 –12.6

Siberian Investment Co OT OT IRL 02/27 USD 22.58 39.1 –70.6 –45.3

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 06/01 EUR 24.04 –8.3 –55.3 –47.5
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Heat stays on hedge funds
despite market’s rebound

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

A rising global appetite for risk,
optimism about China’s recovery
and a boost from Japanese inves-
tors are all fueling a rally in the Aus-
tralian dollar.

Since early February, the currency
has risen about 28% against the U.S.
dollar and 38% against the yen.

The New Zealand dollar, which of-
ten tracks the Australian dollar, has
risen by similar amounts against
both currencies.

The Australian dollar is buoyed
in part by the same wave of liquidity
washing into other markets as cen-

tral banks in the
world’s major econ-
omies pump out
money to restart
growth. Another

factor is bearish sentiment toward
the U.S. dollar that has pushed up
other currencies as well.

Australia’s dollar is an indirect
beneficiary of the world’s hopes for
China, where signs have mounted
that government-led stimulus ef-
forts are reversing a slowdown. Ex-
pectations of recovery in China, a
major consumer of energy and met-
als, have helped turn sentiment in
commodity markets.

Copper and nickel have recently
reached highs for the year, and gold
is climbing toward $1,000 a troy
ounce. At around $68 a barrel,
Nymex crude oil is double its 2009
lows from February.

Australia is a major supplier of re-
sources and commodities for China.

“The Aussie dollar has leverage
to China through commodities,”
said Patrick Bennett, strategist at
Société Générale in Hong Kong.

In the past, global market rallies
have been led by an improved out-
look for the U.S. and Europe, said To-
moko Fujii, senior currency strate-
gist at Bank of America-Merrill
Lynch in Tokyo. Not so this time.
“The importance of China has in-
creased in this cycle,” she said.

The Reserve Bank of Australia’s
decision announced earlier Tuesday
to keep interest rates on hold at 3%
and a signal that rates could ease
more checked some momentum in
the currency. But on Wednesday,
gross-domestic-product figures for
the first quarter are expected to re-

flect stronger-than-expected trade
numbers, which could boost senti-
ment.

Late Tuesday in New York,the Aus-
tralian dollar was trading at 82.22 U.S.
cents, its highest level since Septem-
ber and up from 81.09 cents late Mon-
day. It sold at 78.65 yen, up from 76.35
yen Monday. On Feb. 2, the Australian
dollar fetched about 56.67 yen and
about 63.24 U.S. cents. New Zealand’s
dollar was at 65.84 U.S. cents, up from
65.20 cents Monday and its highest
level since October.

Among other currencies, the U.S.
dollar was at 95.66 yen from 96.62,
and the euro was at $1.4321 from
$1.4158 after trading at its highest
level since December. The euro was
at 137.03 yen, from 136.79 yen.

The British pound was at $1.6583
from $1.6443, while the dollar was
fetching 1.0604 Swiss francs from
1.0705.

The Australian dollar’s sharp
rise against the yen suggests that a
classic instance of the so-called
carry trade, in which investors bor-
row money in low-yielding curren-
cies to invest in higher-yielding
ones, may be back.

Ms. Fujii of Bank of America-Mer-
rill Lynch noted that on Monday the
yen dropped against all major cur-
rencies. “This shows the yen’s sta-
tus as the No. 1 carry-trade cur-
rency,” she said.

In the past, the carry trade was
driven in part by hedge funds and
other big players with access to easy
credit, but also by retail Japanese in-
vestors frustrated by Japan’s near-
zero interest rates. Many of those in-
vestors are placing funds overseas
again now that the yen has weak-
ened somewhat and investors have
grown a bit more confident about
the economy.

In April and May, the volume of
margin trading of the Australian dol-
lar-yen pair on the Tokyo Financial
Exchange’s Click 365 market rose to
levels not seen since last fall, after
falling by nearly 80% in December.

“Whenever the yen stays weak
for some time, we start to see an in-
crease in interest in trading foreign
currencies,” an exchange spokes-
man said.

Helping the Australian dollar’s
popularity in Japan is its relatively
high policy lending rate of 3%, com-
pared with 0.1% in Japan.

The Australian dollar’s revival
comes after many investors both big
and small lost large sums of money
in the second half of last year, when
slumping commodity prices sent
the currency plunging against both
the U.S. dollar and the yen.

Some believe the Australian dol-
lar rally may be testing its upper lim-
its. David Forrester, strategist for
G10 currencies at Barclays Capital in
Singapore, said that the currency’s
level against the yen has already
reached its levels just before the col-
lapse of Lehman Brothers last Sep-
tember, when global markets went
into a tailspin.

“We’ve been in the Aussie dollar
camp for a while, though we think
things could be a little overextended
these days,” he says.

Then again, if the Japanese carry-
trade picks up in a big way—he be-
lieves the commodity rally has been
a bigger factor in the Australian dol-
lar’s rise—that could keep the rally
going, he said.

“When you have liquidity, you
have speculative trade,” said Ms.
Fujii. “This is unavoidable.”
 —Rosalind Mathieson

in Singapore
contributed to this article.

Australian dollar riding high
Surge has its roots
in world-wide efforts
to spark economies
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And Peter Lattman

Two prominent Boston money
managers are winding down their
biggest funds, another sign of the re-
lentless shakeout in the hedge-fund
industry.

James Pallotta, who runs the
$800 million Raptor fund, has de-
cided to return money to outside cli-
ents, people familiar with the mat-
ter said.

George Noble, a former mutual-
fund manager who controls some
$550 million across two funds

named Gyrfalcon,
intends to refund
clients this month.
He described his
2009 performance

in a letter to investors Tuesday as
“the most professionally disappoint-
ing and personally frustrating of my
entire career.”

The decisions could portend simi-
lar moves by other fund managers
who, burned by losses and facing
pressure from clients, opt to close,
even as the hedge-fund industry’s re-
turns have improved.

Mr. Pallotta less than a year ago
split off from hedge-fund pioneer
Paul Tudor Jones, his investment
partner for 15 years. Mr. Pallotta ran
Tudor Investment Corp.’s Raptor
fund, a stock-picking vehicle that at
its peak had $9 billion in assets and
some of the best returns in the indus-
try but that hit a money-losing skid
starting in mid-2007.

Some $700 million of Raptor’s as-
sets will be returned to outside in-
vestors starting in July, with the
rest belonging to Mr. Pallotta and
other insiders. He plans restart Rap-
tor later this year and has told peo-
ple close to the fund that he wants in-
vestors to keep money in place for
multiple years, terms that are more
akin to private-equity funds than
hedge funds and would allow him to
make long-term investment deci-

sions. He also plans to provide seed
capital to certain longtime stock ana-
lysts striking out on their own, the
people familiar with his plans say.

Mr. Pallotta steered Raptor to
14% average annual gains since 1993
including the fund’s flat returns this
year, soundly beating the Standard
& Poor’s 500 Index during that pe-
riod. Before teaming up with Paul
Tudor Jones, Mr. Pallotta notched
40% annual returns picking stocks
at Boston’s Essex Investment Man-
agement Co.

Mr. Noble, like other Boston fund
managers, earned his stripes at Fi-
delity Investments, where he
worked under investing legend Pe-
ter Lynch. He was a rising star there
in 1980s, managing the top-perform-
ing Fidelity Overseas Fund. He left
Fidelity in 1991 to start Teton Part-
ners, his first hedge fund. That fund,
which peaked at $1.2 billion in as-
sets, closed in 1996 as performance
lagged and after Mr. Noble began re-
turning money to clients, deciding
to focus on personal matters amid a
serious illness in the family.

The Gyrfalcon funds—which are
named, coincidentally, after a large
raptor species— had about $1.1 bil-
lion in combined assets as of late
March. But this year the funds have
lost about 30% despite broad stock-
market gains, according to inves-
tors. Clients have pulled money.

Before this year’s losses, the funds
returned about 24% a year, on aver-
age, since their June 2005 launch.
They were roughly flat in 2008, when
most hedge funds lost money.

Mr. Noble, 52, and his partners
plan to rethink their investment
strategy, and hope to raise outside
money again in the next several
months, people familiar with the
firm say.

“Whatever the reasons for our
poor performance, the numbers
speak for themselves and are simply
unacceptable,” wrote Mr. Noble. “This
clearly has not been our finest hour.”

THE INTERNATIONAL INVESTOR

Source: Thomson Reuters via 
WSJ Market Data Group

Up down under
How many yen one Australian 
dollar buys
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By Peter Stein in Hong Kong
and Yuka Hayashi in Tokyo.

HEDGE
FUNDS

ASSOCIATED PRESS

Shareholders of battered Ger-
man lender Hypo Real Estate Hold-
ing AG voted Tuesday to approve a
government plan to nationalize the
bank by means of a capital increase.

The extraordinary general meet-
ing was the last step in a plan to
bring the Munich-based bank under
the ownership of the government’s
financial sector rescue fund. The gov-

ernment fund last month secured
47.3% of Hypo Real Estate’s shares
under a voluntary offer. Tuesday’s
approval gives it a capital increase
to a 90% stake.

Hypo Real Estate is the most
prominent German victim of the fi-
nancial crisis. The German govern-
ment has shored up Hypo Real Es-
tate with loan guarantees covering
some Œ87 billion ($123.18 billion).

Hypo’s capital increase approved
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By Bob Davis

WASHINGTON—The U.S. Trea-
sury chose World Bank economist
David Dollar as economic emissary
to China despite sharp criticism of
his economic research.

Mr. Dollar co-wrote several influ-
ential studies that argued for the ef-
fectiveness of aid and the impor-
tance of tariff cuts in liberalizing
economies and reducing poverty.

But in 2006, a detailed review of
World Bank research led by Prince-
ton economist Angus Deaton called
the aid paper “unconvincing” be-
cause of methodological problems.
The paper’s results “provide only
the weakest of evidence for their
central contention, that aid is effec-
tive when policies are sound,” the re-
view said. The reviewers said the
work on trade and growth raised “se-
rious questions about whether the
review is really supported by the evi-
dence.”

The reviewers were especially
biting about the World Bank’s use of
the material to promote globaliza-
tion when there were other studies
reached different conclusions.

The World Bank defended Mr.
Dollar’s work on trade and said that

work “stimulated a useful and ongo-
ing debate.”

Mr. Dollar is now the World
Bank’s country director for China.
He will remain in Beijing for his Trea-
sury job. Mr. Dollar didn’t respond
to a request for comment.

U.S. Treasury Secretary Timothy
Geithner called Mr. Dollar and David
Loevinger, who was appointed as
the Washington-based senior coor-
dinator for China affairs, “uniquely
qualified to serve in these roles be-
cause of their deep expertise and ex-
tended experience” in U.S.-China
economic issues.

World Bank economist
moves to U.S. Treasury

Questioning Tiananmen
Twenty years later,
democracy activist
recalls China clashes

David Dollar is currently the World
Bank’s country director for China.

ECONOMY & POLITICS

Shen Tong, left, last month in the offices of his company, VFinity, in New York,
and right, in 1991 at a protest in front of the United Nations in New York.
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By Jason Dean

BEIJING—As Chinese soldiers
marched into downtown Beijing on
the night of June 3, 1989, Shen Tong
was west of Tiananmen Square with
a group trying vainly to get the
troops to turn back. The 20-year-old
Peking University undergraduate, a
prominent member of the democ-
racy movement that swept the Chi-
nese capital that spring, narrowly
avoided injury. The girl next to him
was shot in the face and killed.

Mr. Shen survived, and days later
fled to the U.S., where he was hailed
as a hero. He cowrote a book about
the Tiananmen protests, and for
years worked as a democracy activist.

But Mr. Shen’s future didn’t go as
he had expected. Today he runs a
software company in New York that
does business in places including
China. He has returned to Beijing
several times. While still a strong be-
liever in democracy, he has grown in-
creasingly uncertain about the
meaning of the events of 1989.

“I’m not sure that we really made
the difference that we intended,” Mr.
Shen says. “We do know it was a tre-
mendously significant event, but we
don’t know what it really means.”

The historical significance of
most big events seems to crystallize
over time. But the legacy of Tianan-
men has, if anything, become less
clear in the subsequent two decades.

There is little uncertainty about
what happened—though the details
remain shrouded in official secrecy.
In April and May of 1989, students,
workers and others in Beijing and
other Chinese cities held peaceful
demonstrations for democracy.

The leaders of the Communist

Party, on June 3 sent heavily armed
forces into the capital to end the pro-
tests. By the time they cleared Ti-
ananmen Square the next day, hun-
dreds of people in the surrounding
area were dead, mostly unarmed ci-
vilians. No one outside the leader-
ship knows exactly how many.

The crackdown put a freeze on
major political reform that has yet
to thaw. But in the years after Ti-
ananmen, the Communist Party
claimed a new legitimacy with a re-
energized program of economic de-
velopment. China’s economy is now
six times its size in 1989, adjusted
for inflation, and could soon sur-
pass Japan as the world’s second
largest after the U.S.

Development has been uneven—
farmersand factory workers have ben-
efited much less than the urban mid-
dle class, and corruption and human-
rights abuses are pervasive. But at the
same time, economic liberalization
and technological change have given
many Chinese independence to live as
they choose, aslong as they don’t chal-
lenge Communist Party rule.

Within China, the government
has largely buried the history of
1989. Most young people know little
or nothing about those events. Most
of those who do have accepted the
government’s claim that it was
forced to act to prevent chaos.
Those who know what happened
generally speak of it only among
friends or family.

Meanwhile, a world that recoiled
at the bloodshed in June 1989 has ac-
cepted China’s leaders and their cen-
tral role in global affairs. Some of
those most opposed to the Commu-
nist Party’s practices have felt com-
pelled to deal with it.

Last week, U.S. House Speaker
Nancy Pelosi—a longtime China critic,
who was expelled from the country in
1991 after unfurling a banner in Ti-
ananmenSquare memorializingthose
killed in the crackdown—returned to
Beijing to talk to Chinese leaders

about cooperation on climate change.
Those who helped shape Tianan-

men also have differing views of its
legacy.

Wu’er Kaixi, a student leader in
1989, says the democracy move-
ment should be credited with much
of China’s economic progress in the
past 20 years, as the government ac-
celerated economic reforms to re-
gain legitimacy it lost on June 4.

“The longer the time passes, the
more I think of it as a great move-
ment,” he says.

Wang Juntao, a veteran democ-
racy activist whom the government
labeled one of the orchestrators—in
1989, believes China is closer to de-
mocracy now. The Chinese people
have “ found that we were right—
without democracy the Chinese gov-
ernment will become more violent
and self-interested,” says Mr. Wang,
now 50, who was imprisoned before
being expelled in 1994 to the U.S.

Other participants have returned
to China, or never left. Most lead lives
that have nothing to do with politics.
“People generally have tremendous
difficulty linking that part of their life
with their life today—except the ex-
treme minority who carried on the
movement at great cost,” Mr. Shen
says. For many people in China, he
says, June 1989 is “frozen in history.”

Mr. Shen first returned to China in
1992. After arriving in the U.S. in
1989, he cowrote “Almost a Revolu-
tion,” about his involvement in the de-
mocracy protests, completed his un-
dergraduate degree at Brandeis Uni-
versity, and started graduate studies
at Boston University and Harvard Uni-
versity. He also started a group called
the Democracy for China Fund.

In China, he traveled around
speaking to other activists. Back in
Beijing, the night before a scheduled
news conference, police arrested
him at his mother’s apartment. He
was released after eight weeks and
put on a plane back to the U.S.

Chinese authorities also de-

tained several people who met with
Mr. Shen. One wasn’t released for
nearly two years. Fellow democracy
activists criticized Mr. Shen for en-
dangering his collaborators. Mr.
Shen said that the others were
aware of the risks. Still, he says to-
day, “They are on my conscience.”

Mr. Shen stayed away from
China for nearly a decade. He contin-
ued to work for democracy, but his
interests broadened. In the
mid-1990s, he started businesses in
publishing and television produc-
tion. He stopped his doctoral stud-
ies without a degree.

In May 1999, U.S.-led forces in Yu-
goslavia bombed China’s Embassy
in Belgrade, killing three. Washing-
ton said the incident was an error,
but the bombing triggered protests
by college students in Beijing, who
pelted the American Embassy with
rocks and bricks.

Watching the protests on TV, Mr.
Shen was struck by how effective the
government had been in replacing
the democratic ideals of previous
generations with a combination of
nationalism and economic growth.
“I felt profound sadness,” he says.

In 2000, Mr. Shen founded a new
company, VFinity, which sells soft-

ware that clients use to manage and
search videoand other digital content.

In 2001, Mr. Shen returned to
Beijing to visit family. It was the
first of about half a dozen return vis-
its—each requiring agreements in
advance with Chinese authorities
not to engage in political activities
while there.

As his business developed, Chi-
na’s market beckoned. In 2006, VFin-
ity opened an office in Beijing. Some
critics have suggested VFinity’s soft-
ware could be used by Chinese au-
thorities for surveillance purposes.
Mr. Shen says VFinity hasn’t sold its
product to police agencies, though
he says it’s impossible to ensure
they don’t ultimately get access to
the software.

Mr. Shen says there is no simple
formula to reconcile his feelings about
the Chinese government and what it
didin 1989 withthe practicalconsider-
ations of doing business there.

Businesses can choose not to go
to China, but “I don’t think that
needs to be the case,” he says.

Overall, he says, the country’s
economic reform policy, without po-
litical change, “is clearly not suffi-
cient, but it’s better than the alterna-
tive” of no reform at all.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 05/29 USD 8.50 3.5 –36.3 –24.8
Am Blend Portfolio I US EQ LUX 05/29 USD 9.96 3.8 –35.8 –24.2
Am Growth A US EQ LUX 05/29 USD 24.70 7.9 –26.9 –14.6
Am Growth B US EQ LUX 05/29 USD 20.89 7.4 –27.6 –15.4
Am Growth I US EQ LUX 05/29 USD 27.25 8.2 –26.3 –13.9
Am Income A US BD LUX 05/29 USD 7.71 10.4 –2.3 0.2
Am Income A2 US BD LUX 05/29 USD 16.81 10.4 –2.4 0.2

Am Income B US BD LUX 05/29 USD 7.71 10.1 –3.1 –0.5
Am Income B2 US BD LUX 05/29 USD 14.55 10.1 –3.1 –0.5
Am Income I US BD LUX 05/29 USD 7.71 10.7 –1.7 0.9
Am Value A US EQ LUX 05/29 USD 7.31 1.4 –31.3 –22.7
Am Value B US EQ LUX 05/29 USD 6.77 0.9 –32.0 –23.5
Am Value I US EQ LUX 05/29 USD 7.84 1.8 –30.6 –22.0
Asian Technology A OT EQ LUX 05/29 USD 11.69 33.6 –27.9 –16.4
Asian Technology B OT EQ LUX 05/29 USD 10.29 33.1 –28.6 –17.2
Asian Technology I OT EQ LUX 05/29 USD 12.98 34.1 –27.2 –15.7
Emg Mkts Debt A GL BD LUX 05/29 USD 13.67 21.5 –3.2 –0.2
Emg Mkts Debt A2 GL BD LUX 05/29 USD 16.93 21.6 –3.1 –0.1
Emg Mkts Debt B GL BD LUX 05/29 USD 13.67 21.0 –4.2 –1.2
Emg Mkts Debt B2 GL BD LUX 05/29 USD 16.39 21.0 –4.2 –1.1
Emg Mkts Debt I GL BD LUX 05/29 USD 13.67 21.7 –2.7 0.4
Emg Mkts Growth A GL EQ LUX 05/29 USD 26.24 30.9 –42.7 –17.8
Emg Mkts Growth B GL EQ LUX 05/29 USD 22.37 30.4 –43.2 –18.6
Emg Mkts Growth I GL EQ LUX 05/29 USD 28.95 31.4 –42.2 –17.1
Eur Growth A EU EQ LUX 05/29 EUR 6.13 10.1 –34.4 –26.3
Eur Growth B EU EQ LUX 05/29 EUR 5.55 9.7 –34.9 –27.0
Eur Growth I EU EQ LUX 05/29 EUR 6.66 10.4 –33.7 –25.7
Eur Income A EU BD LUX 05/29 EUR 5.59 13.7 –11.5 –7.2
Eur Income A2 EU BD LUX 05/29 EUR 10.47 13.7 –11.6 –7.2
Eur Income B EU BD LUX 05/29 EUR 5.59 13.4 –12.1 –7.8
Eur Income B2 EU BD LUX 05/29 EUR 9.78 13.3 –12.2 –7.9
Eur Income I EU BD LUX 05/29 EUR 5.59 14.0 –11.0 –6.6
Eur Strat Value A EU EQ LUX 05/29 EUR 7.22 3.7 –41.9 –32.7
Eur Strat Value I EU EQ LUX 05/29 EUR 7.36 4.1 –41.4 –32.0
Eur Value A EU EQ LUX 05/29 EUR 7.73 6.2 –37.2 –30.1

Eur Value B EU EQ LUX 05/29 EUR 7.15 5.6 –37.9 –30.8
Eur Value I EU EQ LUX 05/29 EUR 8.88 6.3 –36.7 –29.5
Gl Balanced (Euro) A EU BA LUX 05/29 USD 14.01 4.4 –28.6 –18.8
Gl Balanced (Euro) B EU BA LUX 05/29 USD 13.72 4.0 –29.4 –19.6
Gl Balanced (Euro) C EU BA LUX 05/29 USD 13.92 4.3 –28.8 –19.1
Gl Balanced (Euro) I EU BA LUX 05/29 USD 14.20 4.7 –28.1 –18.3
Gl Balanced A US BA LUX 05/29 USD 14.12 6.2 –29.2 –17.3
Gl Balanced B US BA LUX 05/29 USD 13.50 5.8 –29.9 –18.2
Gl Balanced I US BA LUX 05/29 USD 14.58 6.5 –28.7 –16.8
Gl Bond A US BD LUX 05/29 USD 8.68 3.4 0.5 1.8
Gl Bond A2 US BD LUX 05/29 USD 14.69 3.4 0.5 1.9
Gl Bond B US BD LUX 05/29 USD 8.68 2.9 –0.6 0.8
Gl Bond B2 US BD LUX 05/29 USD 12.94 2.9 –0.5 0.8
Gl Bond I US BD LUX 05/29 USD 8.68 3.6 1.1 2.4
Gl Conservative A US BA LUX 05/29 USD 13.56 4.6 –15.3 –8.3
Gl Conservative A2 US BA LUX 05/29 USD 15.24 4.5 –15.3 –8.3
Gl Conservative B US BA LUX 05/29 USD 13.56 4.1 –16.1 –9.2
Gl Conservative B2 US BA LUX 05/29 USD 14.57 4.1 –16.1 –9.2
Gl Conservative I US BA LUX 05/29 USD 13.59 4.9 –14.5 –7.7
Gl Eq Blend A GL EQ LUX 05/29 USD 9.59 7.3 –45.6 –29.4
Gl Eq Blend B GL EQ LUX 05/29 USD 9.05 6.8 –46.2 –30.1
Gl Eq Blend I GL EQ LUX 05/29 USD 10.07 7.7 –45.2 –28.8
Gl Growth A GL EQ LUX 05/29 USD 34.11 5.8 –46.6 –28.6
Gl Growth B GL EQ LUX 05/29 USD 28.64 5.3 –47.1 –29.3
Gl Growth I GL EQ LUX 05/29 USD 37.70 6.1 –46.1 –28.0
Gl High Yield A US BD LUX 05/29 USD 3.55 25.2 –15.0 –8.1
Gl High Yield A2 US BD LUX 05/29 USD 7.20 25.0 –15.4 –8.3
Gl High Yield B US BD LUX 05/29 USD 3.55 24.4 –16.2 –9.2

Gl High Yield B2 US BD LUX 05/29 USD 11.65 24.6 –16.1 –9.2
Gl High Yield I US BD LUX 05/29 USD 3.55 25.6 –14.4 –7.5
Gl Value A GL EQ LUX 05/29 USD 9.23 8.7 –44.8 –30.4
Gl Value B GL EQ LUX 05/29 USD 8.53 8.2 –45.4 –31.1
Gl Value I GL EQ LUX 05/29 USD 9.77 9.0 –44.4 –29.8
India Growth A EA EQ LUX 05/29 USD 86.08 49.0 –19.8 –4.4
India Growth B EA EQ LUX 05/29 USD 74.02 48.4 –20.6 –5.9
India Growth I EA EQ LUX 05/29 USD 88.95 49.2 –19.6 –4.7
Int'l Health Care A OT EQ LUX 05/29 USD 112.09 –4.5 –23.9 –18.6
Int'l Health Care B OT EQ LUX 05/29 USD 95.11 –4.9 –24.7 –19.4
Int'l Health Care I OT EQ LUX 05/29 USD 121.90 –4.2 –23.3 –17.9
Int'l Technology A OT EQ LUX 05/29 USD 83.09 13.6 –36.9 –19.1
Int'l Technology B OT EQ LUX 05/29 USD 72.43 13.1 –37.6 –19.8
Int'l Technology I OT EQ LUX 05/29 USD 92.73 14.0 –36.4 –18.4
Japan Blend A JP EQ LUX 05/29 JPY 5807.00 8.2 –39.5 –30.0
Japan Growth A JP EQ LUX 05/29 JPY 5690.00 2.3 –39.6 –30.6
Japan Growth I JP EQ LUX 05/29 JPY 5827.00 2.6 –39.2 –30.0
Japan Strat Value A JP EQ LUX 05/29 JPY 5852.00 13.5 –40.2 –29.9
Japan Strat Value I JP EQ LUX 05/29 JPY 5980.00 13.9 –39.7 –29.3
Real Estate Sec. A OT EQ LUX 05/29 USD 11.09 3.9 –42.9 –31.9
Real Estate Sec. B OT EQ LUX 05/29 USD 10.20 3.6 –43.5 –32.6
Real Estate Sec. I OT EQ LUX 05/29 USD 11.86 4.2 –42.5 –31.4
Short Mat Dollar A US BD LUX 05/29 USD 6.75 1.6 –12.8 –10.8
Short Mat Dollar A2 US BD LUX 05/29 USD 8.90 1.6 –12.9 –10.9
Short Mat Dollar B US BD LUX 05/29 USD 6.75 1.4 –13.2 –11.2
Short Mat Dollar B2 US BD LUX 05/29 USD 8.89 1.5 –13.2 –11.2
Short Mat Dollar I US BD LUX 05/29 USD 6.75 1.8 –12.3 –10.3

Please turn to next page

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com
 Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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Commodity stocks propel
Australia to a 7-month high

Euro High Yield Bond
Funds that invest in higher yielding securities denominated or hedged-into the relevant cur-
rency. Over 40% of assets are invested in BB securities or lower. Ranked on % total return
(dividends reinvested) in U.S. dollars for one year ending June 02, 2009

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

5 BAWAG P.S.K. BAWAG P.S.K. EURiAustria 15.92 –2.08 7.84 8.32
Glb High Yield Bond A Inc Invest GmbH

4 Sicav Cofibol EURiLuxembrg 13.51 –6.22 1.83 4.21
Placeuro Yield Bonds Inc

5 Eurizon Eurizon Capital EURiItaly 28.22 –8.29 –0.79 6.13
Focus Obblig Euro High Yield Acc SGR S.p.A.

4 AGF Haut Allianz Global EURiFrance 34.35 –8.85 –0.85 6.96
Rendement R Acc Investors France

5 Swisscanto Swisscanto Holding CHFiSwitzrlnd 16.03 –9.73 1.16 5.32
AST Obliga Europa Max Acc AG

4 Eurizon Eurizon Capital EURiLuxembrg 32.22 –10.15 0.42 6.27
EasyFund Bond High Yield R S.A.

5 BFC Crystal Fund EURiLiechtnstn 3.15 –10.60 1.60 5.77
Masterfund High Yield LowVol EUR Acc Management AG

NS Sella Sicav Sella Sicav Lux EURiLuxembrg 11.76 –10.78 –0.27 NS
Lux Mixed Risk Bond Acc

4 Union High Crédit Mutuel-CIC EURiFrance 12.23 –11.23 –1.08 4.38
Yield Acc

4 Pharus Sicav Pharus Sicav EURiLuxembrg 17.03 –11.39 0.02 5.34
Bond Opportunities Acc

By Rick Carew

And Jenny Strasburg

Singapore’s Temasek Holdings
Pte. Ltd. and Richard Li’s Pacific Cen-
tury Group are among the financial
backers considering participating
in a Franklin Templeton Invest-
ments-led consortium that is in ex-
clusive negotiations to buy Ameri-
can International Group Inc.’s asset-
management business, according to
people familiar with the situation.

The AIG Investments unit, which
manages about $85 billion in assets
for clients that include pension
funds and insurance companies, is
expected to fetch a price of about
$500 million, people familiar with
the situation said. A deal could be
completed by the end of June.

Securing the backing of the two
prominent Asian investors could
help strengthen the offer by Frank-
lin Templeton and New York-based
private-equity firm Crestview Part-
ners LP, and further build the busi-
ness in Asian markets, where grow-
ing foreign-exchange reserves
present attractive opportunities for
money managers. Sovereign-wealth
funds such as China Investment
Corp. as well as Asian pension funds
are farming out portions of their as-

sets to professional money man-
agers.

AIG Investments is based in New
York and has offices world-wide.
The division has a significant foot-
print in Asia already, holding both
traditional stock and bond invest-
ments as well as private-eq-
uity interests. For example,
its private-equity invest-
ment operation has offices
in Tokyo and Hong Kong,
with staff in another seven
Asian countries, according
to internal AIG Investment
documents from February
that were reviewed by The
Wall Street Journal.

Temasek Holdings is a
Singaporean state-owned
investment firm that has ag-
gressively invested in banks and
telecommunications across Asia in
recent years. It also is a key source
of capital for private-equity funds in
Asia and makes direct investments
on its own. Temasek took a nearly
$6 billion stake in Merrill Lynch be-
fore the sale to Bank of America
Corp. and sold out of the 3.8% stake
it held in Bank of America earlier
this year, losing about $4.6 billion of
its original investment.

Richard Li is the son of one of
Asia’s richest men, Li Ka-shing, and
the chairman and largest share-
holder of Hong Kong’s dominant
fixed-line telephone operator,
PCCW Ltd. He has interests in busi-
nesses ranging from real estate to
media, and previously owned an in-

surance company in Hong Kong.
A person close to the younger

Mr. Li’s wholly-owned Pacific Cen-
tury Group said it is actively study-
ing the opportunity to participate in
the Franklin Templeton consortium,
but hadn’t decided on a specific

level of participation in the
bid.

Temasek and Mr. Li
aren’t the only Asian inves-
tors that have looked
closely at buying AIG In-
vestments. Australia’s Mac-
quarie Group and Religare
Enterprises Ltd. of India
formed a joint venture to
compete for the asset and
may get back into the bid-
ding if talks with the Frank-
lin Templeton-led consor-

tium break down, people familiar
with the matter said.

AIG, rescued by the U.S. govern-
ment in September, has sought to un-
load pieces of the firm to repay the
billions it has borrowed from the
government.

The giant insurer has targeted
several transactions, including sell-
ing the portion of AIG Investments
that oversees outside money. The
portfolio, which had about $100 bil-
lion in assets before year-end, has
declined as clients pulled their busi-
ness and holdings lost value. It has
regained some value recently as as-
set prices have rebounded, people fa-
miliar with the matter say.
 —Jackie Range

contributed to this article.
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By V. Phani Kumar

And Rosalind Mathieson

The recent rise in commodities
prices again boosted resource
stocks in Asia, but some investors
locked in gains in shipping and finan-
cial shares after recent advances.

The region’s equity markets
ended the day mixed after a choppy
session.

“We can see some improving
fundamentals in China and the U.S.,

but the markets
are ahead of funda-
mentals,” said Hi-
rokazu Yuihama,
regional strategy

head at Daiwa Institute of Research
in Shanghai. “I think investors will
be more realistic going forward
and it may be time to take profit.”

Commodity plays were broadly
higher, with BHP Billiton 2.7% and
Rio Tinto 4% higher in Sydney. An-
gang Steel gained 1.6% and Jiangxi
Copper rose 2.2% in Hong Kong and
Tata Steel climbed 8.2% in Mumbai.

Those hoping for a turnaround in
global demand pointed to the still-
surging Baltic Dry Index, which has

risen 20 sessions in a row. Still, ship-
ping stocks fell on profit-taking,
with Mitsui O.S.K. Lines dropping
2.9% in Tokyo, while China Shipping
Container Lines gave up 2.5% in
Hong Kong. Singapore’s Neptune
Orient Lines was an exception, soar-
ing 9.8% after a rights issue eased
funding worries.

The commodity rally and posi-
tive economic data sent Australia’s
S&P/ASX 200 up 1.6% to end at
3955.30, its highest level since Nov.
11. Stronger-than-expected building-
approvals data helped CSR gain 7.5%
and Boral rise 4.5%.

Japan’s Nikkei Stock Average of
225 companies ended 0.3% higher at
9704.31, extending its winning
streak to a fifth straight session,
though the finish was well off the
day’s high. Yen weakness lifted auto
and technology shares, with Honda
Motor up 2.2% and Sony rising
4.3%.

Hong Kong’s Hang Seng Index
lost 2.6% at 18389.08, weighed down
by profit-taking. Industrial & Com-
mercial Bank of China lost 4.1% fol-
lowing news that Goldman Sachs
Group sold 3.03 billion shares in it.

Li, Temasek eye AIG unit
Franklin Templeton
leads bidding group;
a $500 million deal?

Richard Li

NOL prepares $1 billion rights issue
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By P.R. Venkat

And Costas Paris

SINGAPORE—Singapore con-
tainer shipper Neptune Orient
Lines Ltd. plans to raise 1.44 bil-
lion Singapore dollars (US$1 bil-
lion) through a rights issue to pay
down debt and prepare itself for
possible acquisitions.

NOL Chairman Cheng Wai Ke-
ung said the rights issue was
aimed at strengthening NOL’s capi-
tal position and not “because [the]
balance sheet was under strain.”

The company said it will issue
about 1.11 billion shares at S$1.30
each, offering three new shares for
every four existing ones. The issue
price is a 15% discount to Friday’s
close of S$1.53. NOL shares rose
9.8% to S$1.68 Tuesday after being

placed on a trading halt Monday.
NOL will use about half of the net

proceeds to repay debt. The rights is-
sue will also be used for possible ac-
quisitions and general corporate and
working capital purposes, as well as

for further repayment of debt.
Singapore state-owned invest-

ment company Temasek Holdings
Pte. Ltd., which controls about
67.4% of the company through sub-

sidiaries, will subscribe fully to its
entitled rights.

NOL Chief Financial Officer
Cedric Foo said the company’s
gross debt stands at US$1.4 billion
and that it has a cash position of
US$400 million.

The global economic slowdown
and the financial crisis have hit
the container shipper hard as it is
faced with falling freight rates due
to a dramatic decline in global
trade.

The news confirmed a Dow
Jones Newswires story in March
that said the firm was considering
a rights issue of at least S$375 mil-
lion in the first half to boost its cap-
ital base. That report was denied
by NOL.
 —Se Young Lee contributed

to this article.
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Neptune Orient
Lines will use about
half of the proceeds
to repay debt.
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