
Anglo-Australian mining gi-
ant Rio Tinto PLC walked away
from a proposed $19.5 billion
deal with Aluminium Corp. of
China, people familiar with the
matter said, dealing a blow to
China’s ambitions to buy access
to raw materials crucial for its
economic growth.

The proposed deal would
havegivenstate-ownedAlumin-
ium Corp., known as Chinalco,
an 18% stake in Rio Tinto, the
world’s third-largest miner and
owner of rich iron-ore and cop-
per mines in Australia and else-
where. It also would have ex-
tended a spending spree in
which Chinese companies have
laid out billions of dollars to ac-
quire mining and energy assets
around the world.

But Chinalco’s investment
plans fell victim to a potent mix
of shareholder opposition, eco-
nomics and politics, partly re-
flecting fears—especially in
Australia—of the conse-
quences of giving China direct
access to a huge trove of natu-
ral resources. The deal’s col-
lapsecamejust days beforeAus-
tralian regulators were ex-
pected to set tough conditions
for their approval of it.

Now,Rio Tinto must find an-
other source of cash to pay off
$19 billion in debt coming due
later this year and in 2010. In a
statement Thursday, the com-
panysaid it is “pursuing a range
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For HSBC, big risks still loom in U.S.

By Laura Meckler

CAIRO—U.S. President
Barack Obama called for a
“new beginning” in the rela-
tionship between America
and the Muslim world, with
both sides fighting violent ex-
tremists like al Qaeda, work-
ing for a solution to the Israeli-
Arab conflict and bolstering
women’s rights and democ-
racy.

His much-anticipated
speech—first promised
nearly two years ago when he
was a long-shot presidential
candidate—was filled with ap-
preciation for Muslim contri-
butions to the world and to
America. It also included a
plea that Muslim nations
should see the U.S. as a force
for good in the world.

“I consider it part of my re-
sponsibility as president of
the United States to fight
against negative stereotypes
of Islam wherever they ap-
pear,” he said to applause in
an ornate domed auditorium
at Cairo University. “But that
same principle must apply to
Muslim perceptions of Amer-
ica. Just as Muslims do not fit
a crude stereotype, America
is not the crude stereotype of
a self-interested empire.”

Large parts of his address
appeared to be well received
by the 3,000 guests invited to
the university’s Great Hall. Au-
dience members interrupted

Please turn to page 30

Obama reaches to Muslims
U.S. president says America, Islamic world seek common solutions
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Time for escapism
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LONDON—When the
subprime-mortgage crisis
hit in the U.S., global bank-
ing giant HSBC Holdings
PLC was among the first to
get clobbered. Now it could
be headed for round two.

Through its subsidiary,
HSBC Finance Corp., HSBC
is a big holder of risky U.S.
consumer loans, a toxic port-
folio on which it has already
taken more than $40 billion
in impairment charges. This
year, HSBC raised $18.5 bil-
lion in fresh capital and said
it would wind down most of
HSBC Finance, moving to
close a bad chapter in the
parent bank’s 144-year his-
tory.

But because economic

and housing data suggest
many more U.S. consumers
are likely to default, ana-
lysts are wondering how
many billions of dollars
more the bank may lose on
loans it currently records as
good. “There is the poten-
tial there for a large loss,”

says Adam Steer of research
firm CreditSights.

HSBC entered the U.S.
subprime market in 2003
with the purchase of lender
Household International
Inc. and quickly built up a
large portfolio of assets con-
sisting mostly of risky mort-

gage loans. As of March 31,
HSBC placed a value of $90
billion on those assets, well
above the $57.5 billion the
bank believed the loans
would fetch were it to sell
them in the markets.

The bank’s rationale is
that while things might look
very bad now and cash-
strapped investors are wary
of buying such loans,
chances are good that its
customers will ultimately
pay the loans back. An HSBC
spokesman said the bank un-
derstands the value of the
loans better than the mar-
ket, because it sees day to
day how borrowers are pay-
ing, and the “vast majority”
in fact do pay back the
loans.

Mr. Steer, though, isn’t
so sure. In a research report,
he and colleague David Hen-
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A television screen showed Barack Obama’s speech at a shop outside Jerusalem’s Old City on Thursday.
The president called for a new beginning in the relationship between the U.S. and the Muslim world.

Obama in Cairo
The president repackages
his predecessor’s free-
dom agenda. Page 14

News in Depth: Vacant offices in Times Square throw a Missouri town’s budget into crisis
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Rio Tinto
scraps
deal with
Chinalco
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Central banks in Europe and
the U.K. left key rates on
hold at record lows, focusing
on asset-purchase programs
to galvanize their economies.
Canada also held steady,
while central banks in Russia
and Iceland cut rates. Page 9
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grant party its first European
Parliament seats. Page 12
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pean shares fell. Pages 20, 22

n A judge awarded a sunken
treasure valued at half a bil-
lion dollars to Spain, ruling
against the Florida company
that found the haul. Page 3

n U.S. retail sales slipped
further in May as even dis-
counter chains struggled to
attract shoppers. Page 6

n New-car registrations fell
25% in the U.K., but there
were signs a government
buying incentive is starting
to gain traction. Page 6

n The number of U.S. workers
filing new jobless claims fell
slightly last week, and total
claims dropped for the first
time since January. Page 12

n Intel agreed to acquire
software maker Wind River
Systems for $884 million, a
bid to take its technology to
new markets. Page 6

n Lending rates in Latvia rose
to a record as uncertainty re-
mained about whether the
country will be able to keep
its currency peg. Page 19
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the World Bank, Prime Minis-
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Blame it on Rio? The Chi-
nese will. Rio Tinto’s own
shareholders will more likely
point the finger at the min-
er’s chief executive, Tom Al-
banese.

That isn’t to say abandon-
ing the $19.5 billion deal
with Aluminum Corp. of
China isn’t the right thing
for Rio to do. The company
appears, correctly, to be tak-
ing advantage of recent opti-
mism to recapitalize itself
through a rights issue. In ad-
dition, according to someone
familiar with the board’s
thinking, it is planning a
tie-up with rival BHP Billi-
ton that will include the key
Pilbara iron-ore operations
in Australia. For all that, Mr.
Albanese’s credibility is seri-
ously damaged. When the
proposed deal with Chinalco
was announced in February,
Rio had limited options. But
in trampling U.K. sharehold-
ers’ cherished pre-emption
rights and exposing divisions
over strategy by losing chair-
man-elect Jim Leng along
the way, the company mis-
handled the situation.

Moreover, the primary

reason for Rio’s distress was
a balance sheet larded with
debt resulting from the over-
priced acquisition of Alcan
in 2007. And while there’s
something to be said for
adapting to changing mar-
kets, such zig-zagging in the
space of a few months is dis-
concerting for a business
that supposedly thinks in
terms of decades rather than
quarters.

Along with any rights is-
sue, a deal with BHP would
help on several fronts. Now

isn’t the time for revisiting a
merger. A joint-venture for
the companies’ Pilbara opera-
tions would make sense, how-
ever. Annual synergies could
be as high as $10 billion,
says Michael Rawlinson of
Liberum Capital. Rio’s assets
comprise the bigger share,
so it would reap most of the
benefit or, alternatively, BHP
could make a balancing pay-
ment, offering further repair
for Rio’s balance sheet.
Shareholders still grumbling
about the collapse of the ear-

lier Rio-BHP merger process
might also be appeased.

BHP comes out the clear
winner in this situation. The
Australian government is
also spared having to either
approve or block Chinalco’s
investment. The debate
down under has become in-
creasingly poisonous, with
recent television adverts
against the deal featuring im-
ages of the 1989 Tiananmen
Square crackdown.

The big loser in all this is
Chinalco and, more broadly,
China. A deal with Rio would
have been in a league of its
own in terms of scale and
prestige. Having carefully
constructed the transaction
to avoid a protectionist back-
lash, the Chinese must won-
der what it will take to se-
cure a strategic deal with a
major foreign energy or min-
ing company. Worse, if a
BHP-Rio iron ore joint ven-
ture does materialize, it will
entrench the position of two
major suppliers of a vital
raw material for China—the
exact opposite of what
Beijing wanted.
 —Liam Denning

How do you solve a prob-
lem like Latvia? The Baltic
state is the new frontline in
the global financial crisis.
With an economy in free fall
and unable to finance its def-
icits—a government bond
auction Wednesday received
no bids—the country needs
a substantial devaluation to
boost competitiveness and
try to fuel a recovery.

Yet devaluation brings
with it risks of contagion to
other Eastern European
countries also defending cur-
rency pegs, triggering the
chance of huge losses for Eu-
ropean banks exposed to
the region.

No wonder the European
Union and the International
Monetary Fund, whose
promise of Œ5.7 billion ($8.1
billion) of bailout funds
stands in the way of na-
tional bankruptcy, are stick-
ing to the line that Latvia
must maintain its currency
peg and address its fiscal
problems through spending
cuts. But this line is becom-
ing increasingly untenable.
In the first quarter, GDP
slumped 18.6%. Without de-
valuation, extraordinarily

painful cuts in wages would
be needed.

Of course, devaluation
would hardly be pain-free
either. Close to 85% of pri-
vate-sector loans are for-
eign-currency-denominated.

But perhaps the real is-
sue isn’t whether Latvia will
devalue but when and how.
Ideally, the EU, the IMF and
Sweden, whose banks are
most exposed to the region,
would organize a controlled
devaluation that ringfences
countries such as Estonia,
Lithuania, Bulgaria, Roma-
nia and Hungary with a com-
bination of support pack-
ages and communication
strategies.

But ringfencing these
other countries won’t be
easy. All face similar prob-
lems. Plus, if Latvia deval-
ues, its neighbors may feel
inclined to follow to main-
tain competitiveness. Mean-
while, the longer the inter-
national community dithers,
the greater the risk Latvians
take matters into their own
hands, triggering a run on
the currency, precisely the
disorderly devaluation the
rest of the world fears.

Dithering over Latvia

U.S. loan risk looms at HSBC

Who takes the blame on Rio?

Rio Tinto scraps Chinalco deal
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Tom Albanese,
CEO of Rio Tinto

of options, some of which are at an ad-
vanced stage, for maximizing share-
holder value and improving the
group’s capital structure.” It didn’t
elaborate.

People familiar with the matter
said the company hopes to pay off its
debt by turning to both its own share-
holders and an old suitor, BHP Billiton
Ltd. They said Rio Tinto plans to issue
more than $10 billion in new stock to
its shareholders in a transaction
known as a rights issue. It is also ex-
pected to say it is in advanced discus-
sions with BHP about a deal involving
some of Rio Tinto’s Australian iron-
ore assets. Together, the two deals are
expected to fetch roughly the same
sum as the scuttled Chinalco deal.

The collapse of the Chinalco deal
casts a shadow over China’s plan to
use its vast reserves of cash to in-
crease the global reach of its state-
owned companies, particularly in the
natural-resources sector. It also caps
a turbulent two years for Rio Tinto,
which was pursued by BHP before
that proposed marriage fell apart.

Rio Tinto’s shares fell 6.6% to
£27.20 ($44.33).

Rio Tinto struck the Chinalco deal
because it needed cash to pay back
$8.9billionofdebt comingdue inOcto-
ber, part of a debt load totaling almost
$40 billion. The deal called for Chi-
nalco to invest $7.2 billion in Rio Tinto
in the form of convertible bonds and
take $12.3 billion in stakes in a group
of its mining assets. It would have
given Chinalco two board seats.

But a run-up in Rio Tinto’s share
price since the deal was struck in Feb-
ruarymadeitincreasinglyuneconomi-
cal for the London-based company.

The deal faced opposition from the
beginning from Rio Tinto sharehold-
ers who were upset they were given
no chance to participate and worried
the company was selling prized assets
at thebottomof the market. The oppo-
sition grew as Rio Tinto shares rallied,

making the convertible-bond portion
of the deal increasingly attractive for
Chinalco.

Rio Tinto Chairman Jan du Plessis
criss-crossed the globe in recent
weeks discussing the Chinalco deal
with shareholders, who would have
needed to sign off on it. Mr. du Plessis
had said he wouldn’t submit a deal to
them that they weren’t likely to ap-
prove.

China’s growing appetite for re-
source and energy assets has trig-
gered a sizable political backlash.
Some critics have argued that a major
Chinese presence in such a key sector
of Australia’s economy posed a threat
to the nation’s national security.

Critics also charged that Chinalco
would seek to leverage its position in
Rio Tinto to get lower iron-ore prices
as a means to prop up China’s eco-
nomic growth. Chinalco insisted its
bid was motivated purely by commer-
cial interests, as it seeks to diversify
away from its dependence on the
weak aluminum-refining market into
different metals and mining opera-
tions.

The collapse of the Rio Tinto deal
will bring up painful memories for
China of another failed natural re-
sources foray: offshore oil champion
Cnooc Ltd.’s attempt to takeover Uno-
cal Corp. of the U.S. four years ago.
That deal fell apart after U.S. lawmak-
ers raised concerns about the ties be-
tween China’s government and its
businesses.

After the Cnooc fiasco, China
turned inward, and then focused on
Central Asian,African andLatin Amer-
ican countries, where it could more
easily win contracts. Lately, it has be-
gun to use loans as a way to secure the
resources it seeks, doing multibillion-
dollar oil deals with Russia, Venezu-
ela, Kazakhstan and Brazil.

Still, Chinalco’s experience differs
fundamentally from Cnooc’s. Rio
Tinto was a willing suitor, at least
when it was in a weakened state. Chi-

nalco worked unusually hard, by Chi-
nese company standards, to raise its
overseasprofile and grant foreign me-
dia access after the deal was an-
nounced.

It is unclear yet how the deal’s col-
lapse will play in China, but a percep-
tion thatAustralia and othermajor de-
veloped countries have become unre-
ceptive to the Chinese investments
could have the unintended conse-
quence of pushing China’s expansion
into countries such as Venezuela or
Iran that have antagonistic relation-
ships with the U.S. and its allies.

Meanwhile, the failure of the deal
has allowed Australia’s government
to dodge a bullet of sorts. The coun-
try’s Foreign Investment Review
Board was due to decide on the
whether to approve the deal by June
14. While the board has already ap-
proved several smaller Chinese trans-
actions, the Chinalco deal was the
most politically sensitive of all, given
its size.

China’s Minmetals Corp. US$1.21
billion offer to acquire mining assets
from OZ Minerals Ltd. was recently
approved after Minmetals revised its
offer to win Australian government
approval. Minmetals’ original take-
over offer would have included re-
serves close to military zones.

But Australia’s opposition Liberal-
National coalition party said last
month that it opposed the Rio-Chi-
nalco deal, adding that it wasn’t in
Australia’s national interest since it
would give Chinalco “direct manage-
ment involvement and a high level of
influence.”

Thoughasetbacktoitsglobalambi-
tions, the collapse of the deal’s col-
lapse is unlikely to slow China’s over-
seas push, as companies there seek to
take advantage of depressed asset
prices. Moreover,Chinalco won’twalk
away from the deal empty-handed.
Rio Tinto will owe it a $195 million
break-up fee, on top of recent gains on
its existing Rio stake.

Continued from first page
dler note a steady increase in the
number of home loans that HSBC
Finance has modified or “re-
aged”—meaning, respectively,
that the bank lowers the payments
on delinquent loans, giving bor-
rowers more time to catch up, or
tacks missed payments onto the
balance if borrowers manage to
make their current payments. As
of March 31, the bank had modi-
fied or re-aged some $28.8 billion
in mortgage loans, up 12% from
the end of last year and amounting
to 41% of such holdings.

“They had to provide longer-
term assistance in order to avoid
foreclosure,” Mr. Steer said. “We
know from experience that this
generally doesn’t work.”

In one ominous sign, borrow-
ers are already falling behind on
the modified loans at a high rate:
As of March 31, 24% of loans modi-
fied or re-aged since January 2007
were more than 60 days delin-
quent again, and 3% had already
been written off.

In principle, HSBC doesn’t have
to take the hit should its U.S. unit
have heavy losses. HSBC Finance
is a separate entity with $75 bil-
lion in long-term debt, holders of
which could be left to absorb
losses. HSBC management,
though, has said the parent bank
will stand behind the U.S. unit.

Not everyone shares the view
that problems at HSBC Finance
are worsening. In a report this
month, UBS analyst Alastair Ryan
estimated that three-year losses
would be $17 billion, down from a
$20 billion estimate he made in
March. He cites, among other
things, the fact that overall non-
performing loans increased only
slightly in the first quarter as evi-
dence of a “peaking of losses.”

“We have been expecting for

some time for Household to lose a
very large amount of money, but
it’s somewhat less then we
thought a few months ago,” he
said.

In the first quarter, notes Mr.
Ryan, the bank recorded less than
$100 million in new delinquent
loans, or loans on which payments
are 60 days or more overdue. That
compares with $2.7 billion in the
previous quarter. Meanwhile, the
bank’s provisions for bad loans ap-
pear to be covering actual losses
so far: The unit set aside some $3.9
billion in loan-loss reserves for
the first quarter of the year, but
took about $3.4 billion in actual
losses.

Still, the Household debacle
could make it harder to get share-
holders on board for future expan-
sion, Mr. Ryan said.

“Household raises the hurdle if
they wanted to do an acquisition
in the U.S. because they clearly
wasted a lot of money there over
the last few years,” he said. “But
we think it is a fading issue.”

The Household debacle still ran-
kles shareholders. At HSBC’s an-
nual general meeting in London
last month, shareholders vented
their anger over the money-losing
acquisition, questioning the
board’s judgment at the time and
demanding an apology from Chair-
man Stephen Green. Mr. Green
didn’t personally apologize but
said again that in hindsight HSBC
wishes it hadn’t done the deal.

Continued from first page

Borrowers are
already falling
behind on the
modified loans.
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LG Display ................... 29
LG Electronics ............. 29
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Minmetals ................ 1,32
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Och-Ziff Capital

Management Group 25
OZ Minerals .............. 1,32
Panasonic ..................... 29
Porsche Automobil

Holding ..................... 22
Posco ............................ 24
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Public Investment ........ 6
Publicis Groupe ............. 8
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Rio Tinto ......... 1,22,24,32
Ross Stores .................. 6
SAIC ............................ 20
Saks ................................ 6

Samsung Electronics .. 29
Sanofi-Aventis ........... 22
Sequoia Capital ..... 19,20
Singapore

Telecommunications .. 6
SJP Properties ............. 17
Skandinaviska Enskilda

Banken ..................... 20
Sony ............................. 29
Sony Corp. .................... 29
Stark Investments ...... 25
Sterlite Industries ...... 24
Stockland .................... 24
Swedbank .................... 20
Target ............................ 6
Telenor .......................... 8
Temasek Holdings ....... 25
Tengzhong Heavy

Industrial Machinery .. 4
TJX Cos. ......................... 6
Toll Holdings ................ 24
Total SA ...................... 22
Toyota Motor ............... 21
TPG Capital .................. 23
UAL ........................... 4,20
Ubisoft Entertainment

.................................. 29
UBS ......................... 22,23
United Co. Rusa ............ 8
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Partners .............. 19,20
Venrock .................. 19,20
Vimpel Communications

.................................... 8
Voestalpine .................... 8
Volkswagen .................. 22
Westfield .................... 24
Wind River Systems 6,20
Yahoo ........................ 8,25
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1 For more people in the news, visit
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Russia on Thursday promised to
accelerate its membership bids for
two major Western economic insti-
tutions, at a time when the global
downturn has starved its economy
of capital.

Russian officials told the Organi-
zation for Economic Cooperation
and Development in Paris that Mos-
cow would submit a formal mem-
bership application later this
month, according to a senior OECD
official.

At the same time, Russian offi-
cials at an annual economic confer-
ence in St. Petersburg said they
planned to speed up Russia’s acces-
sion to the World Trade Organiza-
tion, after several years of putting
that issue on the back burner.

“We’d like to complete this pro-
cess by the end of the year,” said
Deputy Foreign Minister Alexander
Yakovenko, referring to joining the
WTO. He said Russia’s application
has so far taken a record 16 years.

Mr. Yakovenko said joining the
OECD and the WTO—moves that
would bind Moscow to new rules on
investment, trade, corporate gover-
nance and other potentially sensi-
tive issues—was part of Russia’s ef-
fort to become more attractive to
investors.

Though less significant than be-
longing to the WTO, OECD member-
ship also requires commitments to
about 250 legally binding decisions
the intergovernmental think tank
has issued since it was formed after
World War II.

The OECD’s 30 member states,
including the U.S., agreed to invite
Russia to join in May 2007, to-
gether with Chile, Estonia, Israel
and Slovakia. The other four coun-
tries submitted application pack-
ages by last year. Russia, however,
seemed in no hurry; oil prices were
soaring toward $150 per barrel,
flooding the country with cash.

On Thursday, Russian officials
said at a meeting with the OECD
they would submit their applica-

tion package, expected to run to
about 300 pages, at the organiza-
tion’s annual ministerial meeting
in Paris on June 24 and 25, accord-
ing to Nicola Bonucci, the OECD’s di-
rector for legal affairs. “This would
be a very important step towards
accession,” said Mr. Bonucci.

At the WTO, countries such as
Georgia or Ukraine could use the
threat of a veto over Moscow’s
membership bid to protest trade
embargoes and other disputes.
Joining the OECD is unlikely to be
complicated by such resistance.
But the OECD process is neverthe-
less likely to take time, as Moscow
negotiates commitments that
could require legislative and cul-
tural change.

“We expect this to be a complex
application. Russia is an important
player, so when we talk about bind-
ing commitments under our code
of liberalization, which sets princi-
ples for investment, we are talking
about an important issue for Russia
and for our members,” Mr. Bonucci
said. “The same is true for rules re-
lating to the environment, corpo-
rate governance, and the working
group on bribery.”

Even now, many analysts and
foreign investors are skeptical Mos-
cow will implement the kinds of eco-
nomic liberalization and other
changes that would significantly
improve the climate for foreign in-
vestment. From a low of under $40
a barrel earlier this year, oil is now
trading above $60 again, reducing
some pressures on the Russian
economy.

The moves toward the OECD
and WTO also come as Moscow is
trying to patch up its relationship
with the West in the wake of its mili-
tary intervention in Georgia last
summer and a gas crisis last winter
in which Moscow shut off natural-
gas supplies to parts of the Euro-
pean Union during a price dispute
with Ukraine.

Berlusconi defends flights
Partygoers traveled
with him, officials,
says Italian premier

Russia accelerates push
to join OECD and WTO

Italian Premier Silvio Berlusconi views a monitor during the recording of a TV talk
show in Rome. Prosecutors are investigating allegations that he abused his powers.

Putin visits town in crisis

By Stacy Meichtry

And Davide Berretta

ROME—Italian Prime Minister
Silvio Berlusconi said on Thursday
that he had used a state plane to
ferry personal guests to his private
villa—but that there was nothing im-
proper as he and other government
officials were flying on the jet.

Rome prosecutors earlier in the
week launched an investigation into
whether the premier allegedly
abused his powers by arranging for
partygoers—including a dancer and
singer—to use government aircraft
and for security escorts to travel to
his villa on the island of Sardinia.

Giovanni Ferrara, the prosecutor
leading the probe, told reporters on
Thursday that he and his colleagues
had launched the investigation after
seizing hundreds of photographs that
depict guests attending parties at the
cactus-lined Villa Certosa, where Mr.
Berlusconi often hosts foreign lead-
ers with lavish dinners and shows.

Mr. Berlusconi said “all of these
people were hosted at Certosa with-
out a euro of cost to the state.” He
was speaking on a morning talk
show on Italy’s Canale 5 channel,
which is part of the Berlusconi fami-
ly’s media company Mediaset SpA.

The investigation adds yet an-
other chapter to a string of contro-
versies surrounding Mr. Berlusco-
ni’s personal life—and its frequent
overlap with his public role.

The premier’s wife, Veronica
Lario, recently announced she was
seeking a divorce from Mr. Berlus-
coni after accusing him of “consort-
ing with minors” and of drawing
telegenic young women into his po-
litical ranks. Mr. Berlusconi has also

been under the microscope for his
ties to an 18-year-old aspiring
model. Mr. Berlusconi, who was pho-
tographed at the woman’s birthday
party in April, has denied having a
“spicy” relationship with her.

It is unclear whether the latest in-
vestigation will dent his popularity
with Italian voters. Over his 15-year
political career, Mr. Berlusconi has
been under investigation—accused of
crimes including corruption and false
accounting—a number of times with-
out the cases diluting his appeal. He
has always maintained his innocence.

This week, polls show Mr. Berlus-
coni’s right-wing political coalition
with a strong lead in the weeks lead-
ing up to elections for the European
Parliament, which end Sunday.

Mr. Berlusconi has been acquitted
in some trials against him. In others,
charges were dropped when the stat-
ute of limitations on the cases ran
out during appeals. Last year, Mr. Ber-
lusconi pushed a new law through
Parliament that grants immunity

from criminal prosecutions to Italy’s
top officials—himself included.

The Rome investigation stems
from hundreds of unauthorized pho-
tographs snapped by an Italian pho-
tographer depicting parties that Mr.
Berlusconi threw at Villa Certosa in
2008. So far, only a handful of the
photographs have trickled into Ital-
ian newspapers and magazines,
however. Prosecutors seized the
photos over the weekend after an at-
torney for Mr. Berlusconi filed a com-
plaint alleging that the photos vio-
lated the prime minister’s privacy.

After reviewing the photos, how-
ever, Rome prosecutors opened an in-
vestigation earlier this week into
whether Mr. Berlusconi abused his
powers as prime minister, according
to Mr. Ferrara. Mr. Ferrara said his of-
fice was seeking additional informa-
tion, including the travel logs and pas-
sengerlistsofgovernmentplanestrav-
eling between Sardinia and Rome.

 —Alistair MacDonald in London
contributed to this article
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T
HE MOST intriguing mo-
ment in U.S. President

Barack Obama’s address to the
Muslim world Thursday came
about two-thirds of the way
through, when he won a round of
applause from his Cairo audience
simply for uttering this line:
“The fourth issue that I will ad-
dress is democracy.”

That sentence, and the audi-
ence reaction (a cheer, followed
by a shout-out from one listener),
said two important things. First,
it told skeptics that Mr. Obama
intends to pursue, rather than
drop, the George W. Bush mantra
that democracy and political re-
form are powerful tools in fight-
ing Islamic extremism.

And second, the audience re-
action ought to tell Islamic lead-
ers, especially in the Middle
East, that they ignore such senti-
ments at their peril.

Here’s the question that now
arises: Are there any Islamic lead-
ers with the wisdom and courage
to heed the call in Mr. Obama’s
speech? In particular, is there a
Middle Eastern leader willing to
test the proposition that free-
dom is ultimately a better
weapon than repression in com-
bating radicalism and terrorism?

Sadly, the answer may be no,
at least for now. If there’s a Nelson
Mandela among the leaders of the
Islamic states, he hasn’t emerged.
And that may be the biggest prob-
lem Mr. Obama faces in turning
his finely crafted address into the
“new beginning” he called for.

As it happens, the passage on
democracy was the only one
truly aimed at leaders in palaces
in an address directed far more
at citizens in the Islamic world’s
streets. Certainly the policy as-
pects of the speech are signifi-
cant. Sophisticated listeners will
note that Mr. Obama was pretty
tough on Israel, calling bluntly
for it to stop building settle-
ments on the West Bank, and put-
ting Palestinians’ aspirations on
a rhetorical par with those of Is-
raelis. That will cause some
heartburn in Israel and generate
additional tension the next time
the president sees Israeli Prime
Minister Benjamin Netanyahu.

And there will be much de-
bate about whether Mr. Obama
came too close to apologizing for
the war in Iraq when he said
events there “have reminded
America of the need to use diplo-
macy and build international con-
sensus to resolve our problems
whenever possible.”

Y
ET THE HEART of the
speech was its message to

average Muslims about the Is-
lamic mind-set. At the outset,
Mr. Obama tried to take advan-
tage of his unique personal asset—
his own link to Islam—to bond
with his listeners.

“I’m a Christian, but my fa-
ther came from generations of
Muslims,” he said. “As a boy, I
spent several years in Indonesia
and heard the call of the azaan
at the break of dawn and at the
fall of dusk.”

Like you, he said, I respect Is-
lamic culture, which, after all,
gave the world “the order of alge-
bra; our magnetic compass and
tools of navigation; our mastery
of pens and printing; our under-
standing of how disease spreads
and how it can be healed.” Like
Islam’s daughters, he said, I want
women’s rights.

Like you, and unlike Islamic
radicals, he said, I reject what
“people of all faiths reject: the
killing of innocent men, women
and children.” Like you, I want
the Palestinians to have a home-
land that is a real state.

And if you believe me when I
tell you that’s my goal for Pales-
tinians, he said, then you also
must believe me when I say that
Jews also are victims, that the
Holocaust can’t be denied, and
that threatening to destroy Israel
does nothing to help Palestinians.

He even addressed Iran’s nu-
clear program less as a policy
problem than an issue for aver-
age Muslims: You ought to be as
worried as America about the
prospect of a nuclear-arms race
in the Middle East.

A
LL OF THAT was directed at
street level. The president’s

language on democracy was
aimed at those who rule over
those streets. “You must main-
tain your power through con-
sent, not coercion; you must re-
spect the rights of minorities,
and participate with a spirit of
tolerance and compromise; you
must place the interests of your
people and the legitimate work-
ings of the political process
above your party.”

There was even an implicit
nod toward working with the
likes of Hamas, if it wins a legiti-
mate election.

But is there any Islamic
leader capable of rising up to em-
brace this vision of a new and
stable governing system? His-
toric transformations often arise
when American presidents find
world partners: Franklin
Roosevelt had Winston Churchill
to work with, Jimmy Carter had
Anwar Sadat and Menachem Be-
gin, Ronald Reagan had Mikhail
Gorbachev.

Is there such a partner now—
one willing to bet on democracy
and peaceful transfer of power?
Egyptian President Hosni
Mubarak should be, but he has
proven too afraid of real democ-
racy. Saudi King Abdullah is sur-
prisingly progressive but works
within a rigid monarchy. Jor-
dan’s King Abdullah has admira-
ble impulses, but his land is
small and weak.

And on the American side,
there is a question as well: Will
Mr. Obama continue to seek dem-
ocratic reforms, or will he, as
have so many of his predeces-
sors, decide over time that it’s
easier to work with the mon-
archs and dictators we know
than the democrats we don’t?
The tests ahead lie on both sides
of the Western/Islamic divide.

Muslims world-wide give reaction

Some Israelis criticize tone on Palestinians

By Margaret Coker

Muslims in the Middle East and
beyond praised U.S. President
Barack Obama for the tone and style
of his speech on Thursday, but had
more mixed reaction to the sub-
stance of the address, intended as a
new chapter in relations between
America and the Islamic world.

Mr. Obama won over many Mus-
lims for delivering what many
viewed as a respectful address pep-
pered with the moral message Mus-
lims receive at weekly homilies and
the straightforward talk they rarely
get from their own leadership.

“The Holy Quran tells us, ‘Be con-
scious of God and speak always the
truth,’ ” said Mr. Obama, quoting
the Muslim holy book in his hour-
long speech at Cairo University.
“That is what I will try to do.”

Ahmed Farouk, a 25-year-old
movie producer, watched the ad-
dress in an Egyptian coffee house in
Giza, near the university. He
pumped his fists when Mr. Obama
quoted the Quran and smiled when
the president talked of the need to
cooperate in the battle against vio-
lent extremists, the quest for democ-
racy and women’s rights, and the
need for respect and understanding
between Americans and Muslims.

“He seems like a committed and
serious man,” said Mr. Farouk. “Just
one of him is worth 10 George
Bushes.”

Ahmed Dagher, an Iraqi civil ser-
vant, said he connected with Mr.
Obama on a personal level when the
U.S. leader talked about his Muslim
relatives in Kenya and his childhood
in Indonesia. Despite some skepti-
cism about what policy would fol-
low the speech, Mr. Dagher said Mr.
Obama’s tie to the region boosted
his trust the U.S. leader’s sincerity
more than former President George
W. Bush, who for seven years has
ranked as the least-popular world
leader, according to a University of
Maryland poll of the Arab world.

Mr. Bush intended the spread of
democracy in the Middle East to be a
hallmark of his administration, but
instead earned the ire of many of the
world’s more than one billion Mus-
lims the war in Iraq and presiding
over controversial practices such as
rendition.

Mr. Obama’s speech, neverthe-

less, drew a cautiously positive re-
sponse from Muslim viewers in vari-
ous corners of the globe, as most
said they were waiting for action to
follow the promises of increased
U.S. humanitarian aid and cultural
exchanges. When focused on the de-
tails of the speech, many saw disap-
pointing holes and fewer specifics
than they would have liked, espe-
cially when it came to the vexing Is-
raeli-Palestinian conflict.

In Kenya, Muslim viewers were
encouraged by Mr. Obama’s out-
reach, especially his emphasis on liv-
ing in peace with the Muslim world,
saying his speech had done much to
repair damage to that relationship.
But they still are waiting for action
to match his words. On a hot, busy
Thursday afternoon in Nairobi, they
caught bits of the address before or
after midday prayers, in their of-
fices and on screens in quiet cafés
downtown.

Sadiki Hamisi Halfani, a 42-year-
old Islamic-studies teacher, said he
admired Mr. Obama’s message of tol-
erance. “He was brave to talk about
the things he did,” Mr. Halfani said,
standing outside the Jamia Mosque,
the main mosque downtown, as men
came from their midday prayers.

Mr. Halfani was particularly
struck by Mr. Obama’s reference to
Jerusalem as a town of the children
of Abraham: “He said that Muslims,
Christians and Jews were supposed
to live together. And Muslims are
supposed to live like brothers with
other people.”

But he was disappointed that Mr.
Obama didn’t include leaders of Afri-
can nations in his address. “He could
have talked about Africa, and in-
sisted Africans maintain peace, just
like he did with Iran,” Mr. Halfani
said.

Al-Amin Kimathi, leader of the
Muslim Human Rights Forum in
Kenya, also wanted Mr. Obama to go
further in addressing dictatorial
governments. “He really toned
down on addressing the autocratic
behavior of Muslim regimes,” Mr. Ki-
mathi said. “But from the venue he
chose, we didn’t expect much.”

Abdi Rahaman Ibrahim, 45 years
old and unemployed, just learned
about the speech on Thursday and
made sure he was at a café in time to
watch. He followed Mr. Obama's
words closely and was pleased with
his bid for equality for all people, in
particular the Palestinians.

“Most of us were suspicious of
him, but… he knows about the Quran
and the roots of Islam,” Mr. Ibrahim
said.

But he wants action. “The Pales-
tinians must now be given indepen-
dence, so we will believe him more,”
Mr. Ibrahim said, as others who had
gathered around to listen to him
speak nodded in agreement. They
also expect the detention facility at
Guantanamo Bay to be closed, as Mr.
Obama has ordered, and fair trials
held for the detainees. “That place is
not good at all for the human being,”
he said.

—Gina Chon, Ashraf Khalil
and Sarah Childress contributed

to this article.

Speech’s call for democracy
targets those above street level
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OBAMA IN THE MIDDLE EAST
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President Obama’s call for a ‘new beginning’ is shown live in a Cairo coffee shop.

By Charles Levinson

JERUSALEM—Israelis had
mixed reactions to President Barack
Obama’s speech to the Muslim
world on Thursday, with some
pleased that he defended Israel’s
right to exist, but concerned that
the speech seemed to place equal
blame on Israel and Palestinians for
six decades of conflict.

In a speech filled with “on the
one hand” and “on the other hand,”
President Obama spoke of “two peo-
ple with legitimate aspirations,
each with a painful history” and
placed the burden for solving the
conflict equally on Israeli and Pales-
tinian shoulders.

He spoke of the Holocaust and
condemned those who deny it. In the
next sentence he spoke of Palestin-
ian suffering, a juxtaposition that
some Israelis said they felt put the
two tragedies on undeserved equal
footing.

“Palestinians must abandon vio-

lence... At the same time, Israelis
must acknowledge that just as Isra-
el’s right to exist cannot be denied,
neither can Palestine’s,” the presi-
dent said. “The United States does
not accept the legitimacy of contin-
ued Israeli settlements. This con-
struction violates previous agree-
ments and undermines efforts to
achieve peace.”

The right-of-center government
of Prime Minister Benjamin Netan-
yahu issued a short statement of sup-
port after the speech. Mr. Netan-
yahu’s government has been trying
to play down recent alarmist re-
ports in the Israeli press of a loom-
ing collision with Washington.

“We share President Obama’s
hope that the American effort her-
alds the beginning of a new era that
will bring about an end to the con-
flict and lead to Arab recognition of
Israel as the homeland of the Jewish
people,” the statement said.

Israelis were encouraged to see a
U.S. president in an Arab capital tell-

ing the Arab world that Israel had a
right to exist and denouncing those
who would deny the Holocaust. But
the president’s calls for Israel to
freeze building in Israeli settle-
ments, and the fear among some Is-
raelis that warmer ties with the
Arab world can only come at the
cost of American support for Israel
provoked criticism, especially from
the right.

In recent days, the Israeli far
right has stepped up protests
against Mr. Obama and Israeli offi-
cials perceived to be giving in to U.S.
pressures.

Left-leaning Israelis, meanwhile,
hailed the speech. “If you believe, as
I do, that better Arab-American rela-
tions may ... prove very useful for Is-
raeli national security, then I think
that this is a speech that could hold
a lot of promise,” said Gidi Grin-
stein, director of the Reut Institute,
an independent think tank in Tel
Aviv that advises the government
on issues of national security.
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A crew from Odyssey Marine Exploration unloads silver coins taken in March
2007 from a shipwreck discovered off the coast of Portugal.

Spain wins lost treasure
Florida judge rules
against discoverers
of $500 million haul

By Thomas Catan

MADRID—A U.S. judge has
awarded a sunken treasure valued
at $500 million to Spain, ruling
against the Florida-based explora-
tion firm that found the record haul.

The decision marked a victory
for Spain, which had accused Odys-
sey Marine Exploration Inc. of loot-
ing its national heritage.

“I’m pleased the judge has seen
that the ship and the treasure be-
long to Spain,” said Spain’s Culture
Minister, Ángeles González-Sinde.
“This sets a precedent for the fu-
ture.”

Dozens of sunken colonial-era
Spanish ships are thought to lie on
the bottom of the Atlantic Ocean,
many of them near U.S. shores. The
Spanish government is keen to stop
its wrecks from being picked over by
the growing number of private trea-

sure-hunting companies.
Odyssey, which says it is a ma-

rine archaeology company and not
just a treasure-seeker, vowed to ap-
peal the decision. “I’m very sur-
prised,” the company’s founder and
chief executive, Greg Stemm, said in
a statement. “Odyssey has done ev-
erything by the book.”

Using underwater robots and so-
nar scans, Odyssey found the haul of
nearly 600,000 gold and silver coins
off the coast of Portugal in March
2007. The company flew the 17 tons
of coins from Gibraltar to its base in
Tampa, Florida.

Odyssey initially refused to say
exactly where it had found the trea-
sure, claiming that the site would be
endangered by the disclosure. It
also said it was impossible to say
which ship the treasure had come
from. It codenamed the site “Black
Swan.”

Spain, however, said the ship
was the Nuestra Señora de las Mer-
cedes, a Spanish galleon that, in
1804, exploded under cannon fire
from the British fleet. Records
showed the vessel was laden with
some 900,000 silver and gold coins.

In an increasingly bitter feud,
Spanish police seized two of Odys-
sey’s exploration vessels as they set
sail from the British colony of Gil-
braltar, arresting the captain of one
ship.

In a written recommendation is-
sued Wednesday, U.S. Federal Magis-
trate Judge Mark Pizzo sided with
Spain by finding the shipwreck was
indeed the Mercedes. He said the
treasure was protected from seizure
under the 1976 Foreign Sovereign
Immunities Act and recommended
it be returned to Spain within 10
days.

The judge swept aside Odyssey’s
argument that the ship wasn’t cov-
ered by sovereign immunity be-
cause it hadn’t been on a commer-
cial mission when it sank. The com-
pany also unsuccessfully argued
that granting Spain immunity
would prejudice any claims by de-
scendants of the 250 Spanish sailors
who perished aboard the ship. Some
of the haul may have been theirs,
Odyssey reasoned.

Further complicating the two-
year court battle, Peru also laid its
own claim to the treasure, because

the coins were minted in the coun-
try at a time when it was part of the
Spanish empire. Twenty-five de-
scendants of the Spanish sailors
who died on the ship have also
claimed a piece of the treasure.

Judge Rizzo cast doubt on Peru’s
claim and said his court wasn’t em-
powered to rule on it.

Odyssey is the best known of a
growing number of companies that
are using sophisticated technology
to comb the ocean floor for ship-
wrecks. It has scored some rich
finds in the past. In 2003, it discov-

ered the remains of the U.S. Civil
War-era steamer, the S.S. Republic,
160 kilometers southeast of Savan-
nah, Georgia. The 50,000 coins and
other artefacts recovered from the
wreck were valued at $70 million.

It has also signed agreements
with the British government to split
the proceeds of any treasure it finds
at the site of two of its wrecks—the
H.M.S. Sussex, which sank in the
western Mediterranean, and the
H.M.S. Victory, which Odyssey an-
nounced it had discovered in the
English Channel in February.
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CHRONOMAT B01WWW.BREITLING.COM

Breitling has built the chronograph par excellence

A perfect fuselage, an exceptional engine: Breitling
has launched a highly exclusive instrument set to
establish itself as the benchmark among mechanical
chronographs. A strong, unique and quintessential
design. A stunning presence on the wrist through
a blend of power and elegance. An authentic
luxury gem crafted with extreme care for detail
and finishing. Built to provide maximum sturdiness,
functionality and efficiency, the Chronomat B01 is
tailor-made for devotees of fine mechanisms born
to accomplish great feats. This top-notch model is
powered by Caliber B01, a selfwinding chronograph
movement entirely developed in the Breitling
workshops. A reliable, accurate, high-performance
motor endowed with an original and innovative
architecture – and chronometer-certified like all
the brand’s movements. Refined aesthetics and raw
performance: with the Chronomat B01, Breitling
has redefined the mechanical chronograph.
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Ahmed Baougi, 26 years old, at left, and Mustafa Aleyli, 19, complain about the
fishing and talk politics near the port in Sidon.

In Lebanon vote, the focus is fisher kings
Candidates cast nets
for key seafarers
in an ancient port

By Chip Cummins

SIDON, Lebanon—Just hours af-
ter Saadeddine Al Roz’s fishing boat
sank last March, one of this town’s
biggest politicians came to his res-
cue.

Mr. Al Roz was at home changing
out of his wet clothes when the head
of the local fishermen’s syndicate
stopped by. He whisked Mr. Al Roz,
still in his pajamas, to union offices,
where they called the family charity
of Bahia Hariri, Lebanon’s educa-
tion minister.

The charity gave him $2,000 for
repairs. Now, he’s support-
ing Ms. Hariri in Sunday’s
parliamentary elections.
“It’s not right to do other-
wise,” he says.

Lebanese are readying
themselves for a parliamen-
tary election pitting a coali-
tion of Western-backed pol-
iticians against an opposi-
tion led by the political arm
of Hezbollah, the Iranian-
sponsored Shiite Muslim
group. In Sidon, an ancient
city on the Mediterranean, both
sides are maneuvering to reel in a
small but highly prized catch: the
town’s several hundred voting fish-
ermen.

The vote, which will determine
who has the upper hand in forming
the next government, is the first
election since a Qatari-brokered
deal last year ended a stalemate be-
tween the two sides. A strong show-
ing by Hezbollah and its allies could
be interpreted across the region as
further encroachment by Iran and
its proxies.

The race is tight. The nationwide
outcome is likely to come down to

just a handful of key battleground
races. Sidon, a bustling city of at
least 200,000 mostly Sunni Mus-
lims about 49 kilometers south of
Beirut, is one of them.

In polling here, Sidon’s small fish-
ing community is playing an out-
sized role. Fishermen have an-
chored Sidon’s economy for centu-
ries. The town was once an impor-
tant Phoenician seafaring city. To-
day, just 400 or so fishermen ply Si-
don’s waters. As many as a quarter
of those are Palestinian refugees,
and they can’t vote.

Small wood and fiberglass fish-
ing skiffs line the mostly quiet, con-
crete wharf along a seaside prome-
nade. Most days, a handful of fisher-
men tinker with their vessels, repair
nets and play cards. But during elec-
tions, the tiny community is seen as
a trophy haul.

In a country where
many elections are won
throughpatronage andfam-
ily and clan loyalties, Si-
don’sfadingfishingcommu-
nity still includes active
andretiredmembers ofhun-
dreds of the city’s influen-
tialfamilies. Favors for fish-
ermen can translate into a
cascade of votes from these
clans.

“You catch the fisher-
men, you catch the fami-

lies,” says Rabih Haber, a political
pollster in Beirut. Sidon has two par-
liamentary seats up for grabs, and
each voter gets to vote for two candi-
dates.

Ms. Hariri already represents Si-
don in Parliament. She’s the sister of
former Prime Minister Rafik Hariri,
who was assassinated in 2005. Ms.
Hariri is part of Lebanon’s pro-West
bloc, which currently holds a major-
ity in Lebanon’s power-sharing gov-
ernment. The Hariri family’s wealth
and fame make her the favorite. The
other two candidates are Fuad Sin-
iora, Lebanon’s current prime minis-
ter, and Osama Saad. Mr. Saad holds

Sidon’s other parliamentary seat
and hails from one of the city’s best-
known political families. His party is
allied with Hezbollah.

Foreign powers are funneling
money into the country ahead of the
elections. On May 15, Mr. Siniora un-
veiled a $20 million grant from
Saudi Arabia, a supporter of his gov-
ernment. The money will go to clean
up a Sidon dump, a seaside eyesore
that has become an election issue.

An official in Mr. Siniora’s office
said the Saudi gift for the dump
wasn’t to win votes. A Saudi official
said the kingdom doesn’t pick sides
in foreign elections, and grants such
as the one for Sidon are awarded on
humanitarian merit.

Mr. Siniora is campaigning along-
side the richer and better connected
Hariris. On campaign posters, he is
pictured with the late Rafik Hariri.
But along the waterfront, Mr. Saad
has a historical advantage. His fa-
ther, Maarouf, a former Sidon
mayor, was assassinated at a fisher-
men’s demonstration in the 1970s.

Recently, though, Mr. Saad has
had to compete with lavish spend-
ing from his better-financed rivals.
The Hariri family charity pays the
annual license-renewal fees for the

town’s entire fishing fleet.
Lebanon has campaign-spend-

ing rules that cap outlays by candi-
dates. But across the country, the
line between charitable giving and
vote-buying is blurry. “We abide by
the rules, but charity is all year
long,” says Amin Hariri, a spokes-
man for Ms. Hariri’s Future Move-
ment party in Sidon.

Mr. Saad and his political ally
Hezbollah have also been generous
to Sidon’s fishermen. In the summer
of 2006, the monthlong war be-
tween Israel and Hezbollah shut
down the port. Hezbollah doled out
cash, paying $200 to $500 depend-
ing on the size of the family, accord-
ing to fishermen and Mr. Saad’s cam-
paign. Hezbollah distributed its
money at a community center affili-
ated with Mr. Saad’s father. Mr. Saad
also used cash from his own pocket
to help the fishermen during the
summer shutdown, says Mosbah Al
Zein, a Saad campaign official.

A few days later, Ms. Hariri’s fam-
ily charity distributed its own cash
payments to fishermen: “The same
amount” as the Hezbollah pay-
ments, says Ali Baougi, an adviser to
the fishermen’s union. “Not one bit
more or less.” Mr. Hariri, the spokes-

man, confirmed the Hariri charity
handed out cash, but said it was only
$200 per family.

In an interview, Mr. Saad says his
charitable giving doesn’t violate
election-spending rules. He says he
welcomes support from Hezbollah.
But he declined to specifically con-
firm the group was helping him in
the election. Mr. Al Roz, the fisher-
man who lost his boat, says he
hadn’t cared much for politics until
his mishap at sea. About 6 a.m. on
March 2, he set out for a day of fish-
ing in his small skiff. Winds picked
up, and he turned around.

As he was hauling in his nets,
they got caught in the propeller. The
boat drifted into rocks, filled with
water and sank. Mr. Al Roz, 61 years
old, waded safely to shore. After Mr.
Al Roz got home, Ahmad Deeb
Kaeen, the 80-year-old head of the
fisherman’s union, showed up. The
union leader called Ms. Hariri’s of-
fice in Sidon.

Four days later, the boat was sal-
vaged. A team from the Hariri char-
ity came by to assess damages and
agreed to give Mr. Al Roz the $2,000.

Mr. Al Roz says the charity never
asked for his vote. But the gift per-
suaded him to support her and Mr.
Siniora.

“I cannot but thank them for
what they did,” he says.

Independent polls are difficult to
come by here. Officials and pollsters
from the government’s coalition say
they expect Ms. Hariri and Mr. Sin-
iora to sweep Sidon. Mr. Saad says
he’s “very comfortable” that he’ll
prevail.

Fisherman Mustafa Aleyli, 19,
idling near his boat one late after-
noon last month, says his father and
brother—both fishermen—are loyal
Saad supporters. But in this elec-
tion, he’s voting for Ms. Hariri be-
cause of her charity to the fishing
community. “People follow the poli-
tician who supports them,” he says
with a shrug. —Nada Raad

contributed to this article.

Obama calls for a ‘new beginning’ with Muslim world

OBAMA IN THE MIDDLE EAST

Bahia Hariri

with applause, particularly when the
president invoked Quranic verses
and Muslim teachings. At one point,
someone in the audience yelled out,
“We love you!” and he received a
standing ovation at the start and fin-
ish of the speech. Many listened to
the speech on headphones as it was si-
multaneously translated from Eng-
lish.

It will take some time to see how
the address is received in the larger
Muslim world, where some were
hoping for more policy initiatives,
particularly on the vexing Israeli-
Palestinian conflict.

The speech, which followed a
tone reminiscent of religious de-
bates among Islamic scholars, con-
tained notable differences in style
from the previous U.S. administra-
tion. Mr. Obama didn’t use the word
“terrorist” in his hour-long speech,
and he sought to connect the Mus-
lim world’s own fight against ex-
tremists with the U.S.-led battle
against al Qaeda. He worked to paint
al Qaeda as a common enemy to
both the U.S. and Muslim nations.

That should go over well in the
Arab world and beyond, where peo-
ple are dismayed and offended by
the huge number of civilians killed
in al Qaeda terrorist acts.

“None of us should tolerate these

extremists,” Mr. Obama said. “They
have killed in many countries. They
have killed people of different faiths—
but more than any other, they have
killed Muslims. Their actions are ir-
reconcilable with the rights of hu-
man beings, the progress of nations,
and with Islam. The Holy Quran
teaches that whoever kills an inno-
cent, it is as if he has killed all man-
kind.

“Islam is not part of the problem
in combating violent extremism,”
he added, “it is an important part of
promoting peace.”

He repeatedly suggested that the
U.S. and Muslim worlds have more
in common than they have differ-
ences, even as he acknowledged his-
torical tensions and that it would
take more than one speech to
change attitudes.

“I have come here to seek a new
beginning between the United
States and Muslims around the
world, one based upon mutual inter-
est and mutual respect, and one
based upon the truth that America
and Islam are not exclusive, and
need not be in competition,” he said.

He also spoke of Muslim ties in
his own biography: Muslim mem-
bers of his father’s Kenyan family,
years in childhood spent in Indone-
sia—the world’s most populous Mus-
lim nation—and a Muslim name.

These points all served as political
fodder for some opponents last
year, and many Americans wrongly
believed Mr. Obama, who is Chris-
tian, was a Muslim himself. But on
Thursday, those ties gave him credi-
bility with the Cairo audience,
which responded with applause.

On the policy front, he defended
U.S. policy in some respects and ex-
plained why he was changing it in
others, citing decisions to withdraw
troops from Iraq, to rule out torture
as an interrogation technique and to
close the military prison at Guantan-
amo Bay, Cuba. All of these steps are
popular moves in the Muslim world.

He also spoke at length about the
Israeli-Palestinian conflict, calling
on all parties to take well-known,
necessary steps toward peace. Both
sides must recognize the others’
right to exist as a state, he said. Is-
rael, he said, must halt construction
of settlements in the West Bank. Ha-
mas, he said, must end violence and
recognize past agreements between
the Palestinians and the Israelis. He
also called on Arab countries to aid
Palestinians in developing neces-
sary institutions and recognize Isra-
el’s legitimacy.

For his part, he vowed to remain
personally engaged in this issue, pur-
suing it “with all the patience and
dedication that the task requires.”

But he didn’t set forth any particu-
lar course toward achieving this out-
come, which many in the region
were hoping for.

He also offered a staunch de-
fense of U.S. support for Israel, men-
tioning the Holocaust and his
planned visit Friday to a concentra-
tion camp in Germany.

“America’s strong bonds with Is-
rael are well known. This bond is un-
breakable. It is based upon cultural
and historical ties, and the recogni-
tion that the aspiration for a Jewish
homeland is rooted in a tragic his-
tory that cannot be denied,” he said.

But he quickly added that the Pal-
estinian people also have suffered in
pursuit of a homeland.

He also called on Muslim coun-
tries to recognize women’s rights,
which prompted a wide smile from
U.S. Secretary of State Hillary Clin-
ton, seated in the first row, who
made a major address on women’s
rights years ago as First Lady.

“I reject the view of some in the
West that a woman who chooses to
cover her hair is somehow less
equal,” Mr. Obama said. “But I do be-
lieve that a woman who is denied an
education is denied equality.”

He also promised a series of
smaller initiatives, following up on
a promise made this spring in Tur-
key to offer support in education, de-

velopment and health.
The president said he would ex-

pand student-exchange programs,
increase scholarships, create a new
corps of business volunteers to
work with Muslim counterparts and
host a Summit on Entrepreneurship
to deepen ties. He also promised to
launch a new fund to support techno-
logical development in Muslim-ma-
jority countries and to open centers
of scientific excellence in Africa, the
Middle East and Southeast Asia.

In addition, he unveiled a new
global effort with the Organization
of the Islamic Conference to eradi-
cate polio.

Patrons at Cairo’s omnipresent
coffee shops watched the speech av-
idly. At a small shop in Giza, about 15
minutes away from the university,
10 men watched the live broadcast
on a television mounted next to Ara-
bic religious calligraphy showing
the Islamic words for God.

Moharram Youssef, a 40-year-
old civil servant, admired the presi-
dent’s delivery, but he remained
skeptical that the grievances that Ar-
abs held would be resolved.

“He’s a first-class speaker and he
said a lot of nice things. I just hope
he can really implement them,” said
Mr. Youssef.
 —Margaret Coker in Abu Dhabi

contributed to this article.

Continued from first page

Ch
ip

Cu
m

m
in

s/
Th

e
W

al
lS

tr
ee

t
Jo

ur
na

l

30 FRIDAY - SUNDAY, JUNE 5 - 7, 2009 T H E WA L L ST R E ET JO U R NA L .



Tengzhong’s Hummer bid faces Chinese regulatory hurdles

United Airlines plans huge jet order
Boeing, Airbus to vie for possible purchase worth $10 billion as air carrier moves to exploit market slump
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Workers at Tengzhong’s industrial
complex near Chengdu, China.

By Susan Carey

United Airlines has asked Boeing
Co. and Airbus to propose dueling
bids for up to 150 new airliners—the
latest example of major companies
exploiting the recession to bargain-
hunt.

For the two aircraft makers, the
deal could be valued at more than
$10 billion at a time when both are
watching other customers cancel or
defer orders. By staging a winner-
take-all competition, United’s par-
ent, UAL Corp., is hoping to obtain
better terms than otherwise might
be available, according to people fa-
miliar with the situation.

It’s a notable move amid falling
travel demand and a tight lending
environment—on top of UAL’s re-
cent heavy losses and poor credit
rating. But even in good times air-
craft builders will go to consider-
able lengths to lock in an order, us-
ing in-house financing arms and
other maneuvers to help airlines
buy. Their goal: Ensure a steady ap-
petite for their product in the notori-
ously volatile airline business.

United is among myriad compa-
nies attempting to use the economic
downturn—and in some cases, lower
steel and other commodity costs—as
a chance to expand or land better
pricing. In February, chip maker In-
tel Corp. said it would spend $7 bil-
lion over two years to expand three
U.S. plants. German discount retailer
Aldi plans to add 75 U.S. stores this
year, far more than usual, to appeal
to cash-strapped consumers.

Exxon Mobil Corp. in March said it
would raise spending on exploration
and production in 2009 by 11%, to $29
billion, despite tumbling oil prices.

Others are playing hardball with
suppliers. Louise O’Sullivan of

Prime Advantage, a buying consor-
tium for industrial-equipment mak-
ers, said her group’s spring meeting
had surprisingly strong attendance.
“Some of the biggest [members]
were there with grins on their
faces,” she said, because it “gave
them the chance to hammer 40 to 60
of their suppliers in two days.”

United has taken pride in its lack
of aircraft orders in recent years,
even as U.S. rivals started reopening
their checkbooks. By ordering now,
in the downturn, it hopes to be able
to start taking delivery of the planes
in a few years, when the economy is
better. In the past, airlines have got-
ten stung by placing orders in good
times, then having too many planes
in a downturn.

United, which has a total fleet of
400 jetliners, sent a formal request
to Boeing and Airbus on Tuesday,

people familiar with the matter
said. The request focuses on replac-
ing many of United’s 111-airplane
wide-body fleet, as well as some of
its 97 aging Boeing 757 narrow-
body planes, these people said.

Chicago-based United has hired
aviation consulting firm Seabury
Group LLC to help it negotiate with
the builders.

Unlike some of its largest domes-
tic rivals, United already flies both
Airbus and Boeing planes, giving
both manufacturers an incentive to
try to grab a bigger share of a major
airline’s business. As part of its or-
der, United is hoping to simplify its
fleet by ending up with fewer differ-
ent types of aircraft, a change that
would cut its maintenance and crew-
training costs.

A spokesman for Airbus, a unit of
European Aeronautic Defense &

Space Co., declined to confirm or
deny United’s request. A Boeing
spokesman declined to comment.

United could sign a major order
as early as the fall, the people famil-
iar with the matter said, if Boeing or
Airbus agree to certain conditions.
The most crucial would be financing
arranged by the manufacturer that
doesn’t eat into United’s cash, these
people said. United also wants the
flexibility to change the order later,
according to these people.

By placing a firm order, an airline
is committing to a buying and price
schedule that stretches for years.
However, contracts typically allow
airlines to wriggle out of those deals
with limited penalties.

If pitting Boeing and Airbus
against each other doesn’t yield a
deal acceptable to United, the airline
can wait because its fleet is, on aver-

age, a relatively young 13 years old.
It already has retired more than half
of its elderly Boeing 737s and plans
to rid itself of the rest by year’s end.

Boeing and Airbus still have mul-
tiyear order backlogs. But last year’s
spike in oil prices, along with the re-
cession and financial crisis, brought
on a series of order deferrals and a
few outright cancellations by cus-
tomers around the world.

Airbus in February said it would
cut deliveries of its popular A320
narrow-body model to 34 a month
from 36, starting next year. It origi-
nally had intended to ramp up to 40
units a month by 2010. In April, Boe-
ing said it would trim its wide-body
777 production next year to five
planes a month from seven.

For years, aircraft orders by ma-
jor U.S. airlines were relatively rare.
Following the 2001 terror attacks,
carriers struggled with restructuring
and bankruptcy. Overseas carriers
did better, flooding manufacturers
with orders. Carriers covet the fuel-
efficiency of newer aircraft. The new
models also let them cover routes
they can’t with existing planes.

U.S. orders have started to re-
vive. AMR Corp.’s American Air-
lines, No. 2 in the U.S. by traffic, last
fall announced its intention to order
up to 100 Boeing 787 jetliners, if it
can win agreement with its pilots’
union on pay and other issues. This
spring, American revved up deliver-
ies of new 737-800s to replace some
of its geriatric workhorse MD-80s.

United has been the odd man out
since emerging from Chapter 11 bank-
ruptcy protection in early 2006. In
several conference calls with inves-
tors, as recently as April, it stressed
that it had no new planes budgeted.
 —Joe Barrett

contributed to this article.

CORPORATE NEWS

Fleet update | United Airlines is shopping to replace some of its aircraft

120

Units:

Seats:

Age:

148 118 172 212 267 350

7-12 years 6-15 years 19 years 10-19 years 7-18 years 7-15 years 9-20 years

Source: 2008 UAL annual report
(Average)

Already in the process of being retired
Some of these may be candidates for replacement

Not being replaced at this time

Boeing
747-400
24

Boeing 737

64

Boeing
777-200
52

Boeing
767-300
35

Boeing 757

97

Airbus A320

97

Airbus A319

55

By Rick Carew

and Norihiko Shirouzu

The biggest hurdle to the historic
sale of General Motors Corp.’s Hum-
mer brand to a little-known Chinese
manufacturer of dump trucks and in-
dustrial machinery may be receiv-
ing Beijing’s seal of approval.

The Obama administration has al-
ready expressed strong support for
the proposed sale to Tengzhong
Heavy Industrial Machinery Co.
But before it can buy Hummer, Teng-
zhong, based in Sichuan province,
needs support from three different
Chinese government agencies gov-
erning overseas investment, eco-
nomic planning and China’s tight
controls on foreign exchange.

China’s economic planning
agency will have to weigh the Si-
chuan-based company’s desire to
buy the company against its policies
to encourage more fuel-efficient ve-
hicles and automobile-industry con-
solidation.

Meanwhile, a visit to Teng-
zhong’s facilities, where workers
make small batches of machinery
parts at a time, highlight questions
about the company’s technical readi-
ness to manufacture a complex pas-
senger vehicle—especially if some
manufacturing of the vehicles even-
tually shifts to China, as is “logical”
if the bid succeeds, a person familiar

with the situation said.
Normally, China’s high-profile

outbound investments involve gov-
ernment ministries at every step of
the process, because the buyers are
owned by the central government.
Tengzhong, however, is privately
held, with few assets and no experi-
ence in commercial automobiles.

“There aren’t many precedents
for this transaction,” says Jeanette
Chan, a partner at law firm Paul
Weiss in Hong Kong.

She notes new rules that came
into effect May 1 require a number
of approvals before Tengzhong and
GM can sign a binding agreement.
The rules stipulate that overseas in-
vestments of more than $100 mil-
lion require central government ap-
provals, while provincial govern-
ments can sign off on smaller deals.

Central government agencies ex-
pected to review the deal include
the Ministry of Commerce, the Na-
tional Development and Reform
Commission and the State Adminis-
tration of Foreign Exchange. Of
these, the commerce ministry’s ap-
proval is most important; if its ap-
proval process runs smoothly, it will
take at least 30 working days, Ms.
Chan said.

While the company appears to
have ties in the local government,
that won’t likely translate to any
clout on the national level. On

Wednesday, Tengzhong’s CEO Yang
Yi said the company was “in the mid-
dle of the approval process.”

Key criteria include whether the
company will be able to fund the pur-
chase and succeed in developing the
business. Tengzhong hasn’t re-
leased information about its fi-
nances, but it appears to be rela-
tively small. Analysts expect Teng-
zhong to pay $200 million to $300
million for Hummer.

The two sides are still hammer-
ing out terms of the agreement in
the U.S., according to a person famil-
iar with the situation.

Tengzhong’s bidding for Hum-
mer comes at a time when China is
committing increasingly to electri-
fied vehicles and other energy-effi-
cient alternative-energy vehicles. In
January the government halved the
purchase tax on cars with engines
1.6 liters and smaller to 5% to pro-
mote sales of smaller cars.

Last summer it raised consump-
tion tax on gas-guzzling passenger
vehicles. Taxes on passenger vehi-
cles with engine sizes from three to
four liters rose to 25% from 15%, and
taxes on vehicles with four-liter or
bigger engines doubled to 40%.

Meanwhile, a person familiar
with the situation said that Teng-
zhong “would eventually” shift at
least some production of Hummer
vehicles to China from the U.S. Mr.
Yang has said he is committed to
keeping production of Hummer vehi-
cles in the U.S. for the foreseeable fu-
ture and hasn’t elaborated on his
longer-term manufacturing plans.

The move would benefit greatly
from lower labor rates China offers.
At one of the several production
sites Tengzhong operates around
the city of Chengdu, Xie Xiaolin, a
vice president of Tengzhong, said
his skilled production workers are

on average paid 2,000 yuan (about
$290) a month. Following a new
deal with the UAW, workers build-
ing Hummers in the U.S. are paid at
least $45 an hour in compensation.

Moving production to China
could supply the China market, but
also eventually serve as an export
base for other markets.

Analysts, however, say Teng-
zhong’s expertise in producing
heavy machinery products, such as
dump trucks and road construction
equipment, would likely be mostly
useless in assembling passenger au-
tomobiles.

In one building at the Tengzhong
manufacturing complex in Xinjin,
an hour’s drive south of Chengdu,
workers at about a dozen produc-
tion stations were machining a
small batch of metal vibration- and
shock-dampers for elevated high-
ways and bridges. The production of
a small number of products at one
time means there is little need for in-
ventory control or material-flow
management to improve efficiency
and lower costs. Such skills are es-
sential in auto manufacturing be-
cause of the number of components
cars are composed of and their large
production scales.

A Tengzhong spokesperson
didn’t respond to a request for com-
ment on the company’s auto-manu-
facturing capability.
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By Evan Ramstad

And Daisuke Wakabayashi

After getting millions of people
to dump their boxy television sets
for sleek flat-panel models, manu-
facturers are now racing to stand
out in the slumping TV market by
pitching even thinner screens.

Some of the new liquid-crystal-
display and plasma TV sets that
have begun appearing in stores
around the world are less than 2.5
centimeters thick. They weigh 15%
to 25% less than previous models—
which were about 10 centimeters—
and are easier to hang on a wall.

By introducing ultraslim TV
sets, electronics makers are trying
to spur sales of premium models as
the global recession has stunted de-
mand and forced companies in the
$100 billion TV industry to slash
prices more quickly than usual.
First-quarter global shipments of
TV sets fell 6% from a year earlier,
according to research firm Display-
Search, while revenue dropped
12%, reflecting the slide in prices.
If that rate keeps up, unit sales will
fall to around 190 million from 203
million last year.

Flat-panel TV sets caught on be-
cause they were “so much thinner
than the old kind of TV,” said Havis
Kwon, an executive at LG Electron-
ics Co., the No. 2 maker of TVs by
revenue. “But now, thickness is a
problem for LCD.”

Some engineers and analysts
worry that manufacturers are sacri-
ficing picture quality to shrink the
sets.

“A tradeoff happens here and
that presents us with a choice,”
said Mr. Kwon. Some ultrathin mod-
els will emphasize style and others
that are slightly thicker will empha-
size picture quality, he added.

Samsung Electronics Co., the
No. 1 maker of TV sets by revenue,
is betting heavily on style. It is
spending $50 million to market its
new line of slim TV sets. It distin-
guishes them from regular models
with a new moniker, LED TV, for the

light-emitting diodes that makes
the sleeker profile possible.

It has priced the LED TVs more
than 50% higher—with a U.S. list
price starting at $2,799 for a 46-inch
screen—than comparable LCDs.

Samsung’s marketing campaign
emphasizes energy savings and the
design of the ultraslim TV sets. Ex-
ecutives say they aren’t sacrificing
picture quality, arguing the image
fidelity of LEDs is higher than that
of many regular LCDs of just a year
or two ago.

The race to slim down also in-
volves plasma TVs. For instance, Pa-
nasonic Corp. has developed a
plasma television that is just under
2.5 centimeters thick. A model with
a 54-inch screen sells for about
700,000 yen ($7,400) in Japan.

LCDs now account for about
two-thirds of TV sales by units.

Sony Corp., the third-largest
TV seller, was the first to offer an
ultraslim model. A model less than
1.5 centimeters thick with a
40-inch screen sells for $3,500 at
Sony’s online store. A Sony spokes-
man said demand has been steady,
but declined to disclose how many
it has sold.

Last month, LG Display Co., a
maker of LCD panels for TVs, an-
nounced it had trimmed the screen
component depth to six-tenths of a
centimeter, a new record for
screens that measure 42 inches or
more diagonally.

The thinner sets are possible be-
cause of a change in a component
called the backlight. An LCD is a
thin layer of liquid crystal posi-
tioned in front of a light source, typ-
ically slim fluorescent bulbs. More
recently, LEDs, which are almost as
flat as computer chips, have
emerged as a costly alternative.

Another technology known as
OLED, for organic light-emitting di-
ode, is emerging that will make
TVs even thinner in coming years.
At a technical convention last Octo-
ber, Sony showed an OLED screen
that is just three-tenths of millime-
ter thick—thin enough to bend.

TV makers place big bets
on ultrathin, pricey sets

Game makers play it safe
New offerings feature
recognizable faces
in bid to boost sales

By Yukari Iwatani Kane

And Daisuke Wakabayashi

Later this year, the biggest video-
games willfeature characterssuch as
Tony Hawk and Mario. If they sound
familiar, that’s because they are.

Amid the recession, videogame
publishers are not taking big risks
on brand-new games. Instead,
they’re focusing on the latest in-
stallments of established video-
game franchises.

That strategy was evident this
weekat the E3videogame tradeshow
in Los Angeles, where makers such as
Activision Blizzard Inc., Electronic
Arts Inc., Nintendo Co. and Mi-
crosoft Corp. showed off some of

their coming wares. Among them
was the latest edition of EA’s Madden
NFL videogame, Activision’s newest
Tony Hawk skateboarding game and
Nintendo’s new Super Mario Bros.
Wii game, featuring its popular char-
acters Mario and Luigi. All three
build on longtime franchises.

The videogame companies are
promoting the recognizable across
numerous game categories. In mu-
sic games, MTV Games is releasing
The Beatles: Rock Band, the third in
its popular Rock Band series. For
hardcore gamers, Microsoft is com-
ing out with a new version of Halo.
The company has sold more than 27
million copies of games in that
blockbuster series.

The videogame industry is largely
falling back on showcasing the tried
and true as industrywide game sales
have been relatively weak in recent
months.Videogame software sales in
the first four months of the year were
down 6% from a year earlier at $2.7
billion, according to market research
firm NPD Group. Last year was an un-
usually good time for videogames,
with the release of blockbuster-sell-
ing titles like Rockstar Games’ Grand
Theft Auto IV action-adventure driv-
ing game.

Still, game publishers are opti-
mistic about the coming holiday
season, as many consumers con-
sider games to be a cheaper alterna-
tive to going out. Several years af-
ter the debuts of the major video-
game consoles—Microsoft’s Xbox
360, Nintendo’s Wii and Sony
Corp.’s Playstation 3—developers
are getting into the groove of mak-
ing games that take greater advan-
tage of each console’s features.

At this week’s show in Los Ange-

les, Microsoft and Sony demon-
strated new motion-detecting tech-
nologies that let people play games
with gestures rather than pushing
buttons, while Nintendo showed a
finger accessory that measures a
player’s pulse. But those aren’t ex-
pected to be available for some time.

“In these times, a lot of gamers
are trying to get the most out of their
game machine,” says Peer Schneider,
publisher of IGN, an online news site
specializing in videogames.

Much of the focus at E3 was on
the games lineup, with publishers
preparing one of the broadest—and
most familiar—slates of games for
core gamers, as well as mass con-
sumers, who are becoming a more
important target audience.

“When developing costs are
high, people are going to go with
what’s proven to work,” says Tony
Bartel, executive vice president of
merchandising and marketing at
videogame retailer GameStop Inc.

He added that the market has got-
ten more competitive, so familiar ti-
tles are easier to sell.

Another thing that won’t
change much: pricing. While few of
the game publishers revealed pric-
ing for new products, console
games have typically hovered at
around $60 and are expected to
stay in that range.

As in years past, music games
are set to be big. Apart from the
new Rock Band game, Activision is
releasing DJ Hero, a spin-off of its
popular Guitar Hero series that sim-
ulates what it would be like to be a
DJ working the turntable.

In sports, many of the latest ver-
sions of classic franchise games like
EA’s Madden and Fight Night are
back with better graphics, while a
newwireless skateboardcontrolleris
putting more players into the action
in Activision’s new Tony Hawk: Ride.

Nintendo is tapping the fitness

genre with Wii Fit Plus, the next in-
stallment in the company’s im-
mensely popular exercise game,
which uses a balance board to track
a player’s movements. New games
include juggling, skateboarding
and an exercise that requires users
to shake their hips. The company
also introduced Wii Sports Resort,
which takes advantage of a new,
more sensitive motion controller to
let players try their hand at ar-
chery, basketball and water skiing.

And Nintendo is trotting out its
most famous character with the
game Super Mario Bros. Wii, out
later this year. It stays true to the
look and feel of the classic game
while allowing four people to play si-
multaneously. The company also
provided a glimpse into a second
Mario game, Super Mario Galaxy 2,
a 3-D adventure set in outer space
where Mario jumps from galaxy to
galaxy. Nintendo is also bringing a
harder and edgier feel to the
Metroid action-adventure fran-
chise with Metroid: the Other M.
Neither will be ready until next year.

Racing fans can look forward to
EA’s Need for Speed: Shift, a new in-
stallment of the popular series, fo-
cused more on the driving simula-
tion experience. Sony may release
Gran Turismo 5 this year; the com-
pany hasn’t given a release date,
but showed a trailer of the game at
its E3 media briefing.

Though much attention has fo-
cused on easier-to-play games for
nontraditional players, dedicated

gamers also have plenty to choose
from this year. Apart from Mi-
crosoft’s new Halo 3 ODST, which is a
prequel to Halo 3, Activision will un-
veil another shooter dubbed Modern
Warfare 2. Sony will also have action-
adventure game Uncharted 2: Among
Thieves, and Ubisoft Entertainment
is releasing Assassin’s Creed 2.

Among the few surprises at the
show: Konami Digital Entertain-
ment Ltd. said its famed developer
Hideo Kojima was developing a
Metal Gear Solid game for the Xbox
360 for the first time, in addition to
one for Sony’s PlayStation Portable.

And not all the games were pre-
quels, sequels and spin-offs. One of
EA’s most highly anticipated games
for this year is Brutal Legend, an ac-
tion adventure game to be released
in October, featuring a roadie,
voiced by actor Jack Black, who is
transported to a fantasy world in-
spired by heavy-metal album covers.

Sources: DisplaySearch (charts); 
Samsung (image)

TV brands by global revenue share, 
first quarter 2009

Thin, thinner, thinnest
Panel makers are attempting to revive 
interest in the slumping TV market by 
making screens thinner
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The Beatles: Rock Band, left, is
the third in MTV Games’ popular
Rock Band series. Ubisoft’s Assassin’s
Creed 2, below.
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DEVELOPING ENERGY FOR GENERATIONS TO COME. Enel energy is growing every

day. Growing in size and growing in output. Growing in 22 countries across the world, where we continue to increase both

our technological and our geographic coverage. Growing because we can count on a balanced, diversified spread of energy

sources to draw on. These assets and our activities right along the energy chain, have made us one of the world’s leading

companies, chosen by 60 ethical funds for our corporate responsibility credentials. Our growth benefits the environment.

In 2008, we increased our production from renewable sources, so that now we produce enough to meet the potential

energy needs of 22 million households. With our approach, we drive progress by constantly investing both in new

technologies and in research to find innovative solutions to benefit our customers and partners throughout the world.

Because, above all, we can see that a clean and reliable energy supply for everyone can make the future so much brighter.

OUR FIELD. OUR VISION.
EVERYONE’S FUTURE.

Data refers to the 2008 Consolidated Balance Sheet and the 2008 Environmental Report.

Enel official partner of the
World Swimming Championships, Rome ’09

w w w . e n e l . c o m

22 COUNTRIES ACROSS 4 CONTINENTS.

MORE THAN 49 MILLION CUSTOMERS.

MORE THAN 1,000 POWER PLANTS WORLDWIDE.

A CULTURALLY DIVERSE WORKFORCE OF 76,000 PEOPLE.

+ 78% IN RENEWABLES PRODUCTION COMPARED TO 2007.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 29.30 $24.36 –0.10 –0.41%
Alcoa AA 39.70 10.69 0.62 6.16%
AmExpress AXP 16.30 25.25 0.77 3.15%
BankAm BAC 294.70 11.87 0.66 5.89%
Boeing BA 6.60 50.57 2.20 4.55%
Caterpillar CAT 10.80 38.02 1.36 3.71%
Chevron CVX 10.00 69.79 1.53 2.24%
Citigroup C 219.60 3.57 0.18 5.31%
CocaCola KO 9.20 49.76 0.67 1.36%
Disney DIS 10.70 25.14 0.06 0.24%
DuPont DD 8.30 28.71 –0.18 –0.62%
ExxonMobil XOM 23.20 72.98 0.90 1.25%
GenElec GE 49.90 13.75 0.25 1.85%
GenMotor GMGMQ 0.00 0.75 0.13 21.30%
HewlettPk HPQ 17.00 36.09 0.46 1.29%
HomeDpt HD 14.70 24.57 0.20 0.82%
Intel INTC 44.50 16.13 0.19 1.19%
IBM IBM 4.90 106.33 –0.16 –0.15%
JPMorgChas JPM 62.80 35.35 1.37 4.03%
JohnsJohns JNJ 11.10 55.84 –0.32 –0.57%
KftFoods KFT 9.70 27.04 0.23 0.86%
McDonalds MCD 9.60 60.24 –0.25 –0.41%
Merck MRK 20.00 26.58 –0.63 –2.32%
Microsoft MSFT 36.90 21.83 0.10 0.46%
Pfizer PFE 35.20 14.64 –0.25 –1.68%
ProctGamb PG 8.90 53.35 –0.46 –0.85%
3M MMM 2.90 59.85 0.35 0.59%
UnitedTech UTX 4.50 55.13 0.44 0.80%
Verizon VZ 12.80 29.57 –0.02 –0.07%
WalMart WMT 14.20 50.87 –0.01 –0.02%

Dow Jones Industrial Average P/E: 44
LAST: 8750.24 s 74.96, or 0.86%

YEAR TO DATE: t 26.15, or 0.3%

OVER 52 WEEKS t 3,854.21, or 30.6%

 Note: Price-to-earnings ratios are for trailing 12 months
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Tracking
credit
markets &
dealmakers

Follow the markets throughout
the day, with updated stock
quotes, news and commentary
at WSJ.com/Europe.
Also, receive email alerts that
summarize the day’s trading in
Europe and Asia.
To sign up, go to
WSJ.com/Online Today

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

ArcelorMittal Fin 500 –62 –77 –114 Alcatel Lucent 748 9 –29 –58

Contl AG 805 –19 –18 –29 UniCredit SpA 119 10 4 4

Swiss Reins  245 –18 –43 –179 Pernod Ricard 332 10 –25 –2

Legal & Gen Gp PLC 433 –15 –43 –264 Volkswagen AG 178 10 –12 –7

Prudential PLC 292 –15 –44 –126 PPR 286 10 –17 –2

Stena Aktiebolag 833 –14 –82 –85 AB Volvo 349 11 –16 73

Aviva PLC 200 –14 –39 –75 Peugeot SA 270 12 –16 5

Metso  242 –13 –23 –78 Valeo 233 12 ... 49

Xstrata PLC 418 –12 –50 –53 Norske Skogindustrier ASA 996 12 –30 –4

Imperial Tob Gp PLC 163 –11 –43 –48 Telecom Italia SpA 208 15 –10 58

Source: Markit Group

Dow Jones Stoxx 50: Thursday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Sanofi-Aventis S.A. France Pharmaceuticals $86.6 46.42 3.41% 0.0% –34.6%

Bayer Germany Specialty Chemicals 45.5 41.92 3.25 –25.6 24.8

UniCredit Italy Banks 44.2 1.97 3.19 –46.1 –59.4

Barclays U.K. Banks 36.1 2.66 2.41 –24.8 –54.5

Tesco U.K. Food Rtlrs & Whlslrs 45.9 3.61 2.12 –13.6 10.2

Rio Tinto U.K. General Mining $44.3 27.20 –6.59% –54.4 5.4

BHP Billiton U.K. General Mining 52.6 14.56 –2.48 –22.5 55.6

SAP Germany Software 52.7 30.29 –2.32 –12.6 –22.0

Anglo Amer U.K. General Mining 38.1 17.52 –1.85 –47.0 –6.3

BASF Germany Commodity Chemicals 40.8 31.30 –1.51 –35.0 2.9

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Credit Suisse Grp 55.1 49.76 2.05% –4.5% –25.5%
Switzerland (Banks)
AXA S.A. 42.5 14.35 2.03 –33.9 –41.6
France (Full Line Insurance)
Deutsche Bk 38.3 47.25 1.81 –28.4 –43.4
Germany (Banks)
Daimler 37.4 27.36 1.50 –42.1 –27.1
Germany (Automobiles)
Total S.A. 138.6 41.19 1.35 –24.0 –13.3
France (Integrated Oil & Gas)
ENI 99.5 17.50 1.10 –31.2 –22.0
Italy (Integrated Oil & Gas)
Nestle S.A. 143.0 39.90 1.06 –23.3 10.1
Switzerland (Food Products)
BP 175.4 5.24 0.96 –10.2 –13.2
U.K. (Integrated Oil & Gas)
Novartis 105.9 42.82 0.90 –21.4 –35.1
Switzerland (Pharmaceuticals)
GlaxoSmithKline 95.6 10.32 0.88 –6.4 –30.7
U.K. (Pharmaceuticals)
Unilever 42.6 17.51 0.86 –17.2 3.6
Netherlands (Food Products)
Astrazeneca 59.2 25.11 0.64 14.5 –10.9
U.K. (Pharmaceuticals)
Diageo 37.8 8.46 0.59 –15.8 –6.2
U.K. (Distillers & Vintners)
Banco Santander 87.6 7.57 0.53 –36.6 –23.9
Spain (Banks)
HSBC Hldgs 148.1 5.31 0.33 –29.1 –34.0
U.K. (Banks)
Soc. Generale 35.8 43.41 0.30 –30.8 –56.9
France (Banks)
Roche Hldg Part. Cert. 93.4 142.10 0.21 –23.1 –26.4
Switzerland (Pharmaceuticals)
Royal Dutch Shll 96.9 19.26 0.08 –26.8 –21.7
U.K. (Integrated Oil & Gas)
British Amer Tob 55.4 16.88 0.06 –11.0 24.6
U.K. (Tobacco)
BG Grp 65.1 11.23 ... –8.5 66.1
U.K. (Integrated Oil & Gas)

BNP Paribas S.A. 70.5 47.56 –0.09% –24.6% –31.8%
France (Banks)
Siemens 69.5 53.56 –0.09 –24.7 –14.5
Germany (Diversified Industrials)
Telefonica S.A. 101.6 15.22 –0.20 –15.3 19.2
Spain (Fixed Line Telecoms)
GDF Suez 85.2 27.40 –0.24 –35.4 6.9
France (Multiutilities)
Allianz SE 45.1 70.33 –0.24 –40.2 –38.1
Germany (Full Line Insurance)
Iberdrola S.A. 42.9 6.06 –0.33 –32.5 –3.0
Spain (Conventional Electricity)
ArcelorMittal 49.3 23.98 –0.35 –63.5 ...
Luxembourg (Iron & Steel)
UBS 42.6 15.52 –0.39 –41.0 –73.1
Switzerland (Banks)
Vodafone Grp 106.2 1.13 –0.44 –29.9 –4.8
U.K. (Mobile Telecoms)
Deutsche Telekom 49.8 8.05 –0.68 –24.3 –37.2
Germany (Mobile Telecoms)
Koninklijke Phlps 19.3 13.96 –0.68 –43.1 –39.2
Netherlands (Consumer Electronics)
Banco Bilbao Viz 45.1 8.48 –0.70 –38.0 –43.5
Spain (Banks)
Nokia 58.6 10.86 –0.73 –36.6 –30.8
Finland (Telecoms Equipment)
ABB 38.6 17.77 –0.73 –45.9 35.0
Switzerland (Industrial Machinery)
Intesa Sanpaolo 41.9 2.49 –0.90 –38.6 –44.2
Italy (Banks)
Assicurazioni Gen 31.6 15.78 –1.00 –38.9 –34.1
Italy (Full Line Insurance)
E.ON 70.5 24.83 –1.08 –45.0 –10.9
Germany (Multiutilities)
France Telecom 59.8 16.11 –1.23 –11.7 –6.9
France (Fixed Line Telecoms)
ING Groep 22.2 7.54 –1.24 –68.8 –73.7
Netherlands (Life Insurance)
L.M. Ericsson Tel B 27.0 69.20 –1.42 –10.9 –35.6
Sweden (Telecoms Equipment)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 1.07% 1.68% 3.1% 3.9% -5.6%
Event Driven 0.37% 1.49% 2.6% 4.4% -26.5%
Equity Market Neutral -0.28% -0.85% -2.6% -3.8% -11.8%
Equity Long/Short 0.11% 0.87% -1.2% -0.2% -19.6%

*Estimates as of 06/03/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 11/1 1.09 103.53% 0.02% 1.87 1.05 1.45

Eur. High Volatility: 11/1 2.24 106.71 0.04 3.89 2.03 2.89

Europe Crossover: 11/1 6.85 110.74 0.10 9.71 6.60 8.29

Asia ex-Japan IG: 11/1 1.58 108.74 0.04 3.84 1.58 2.71

Japan: 11/1 1.54 116.52 0.05 4.33 1.51 2.82

 Note: Data as of June 3

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.

US: Bank revenues from equity capital markets

Behind every IPO, 
follow-on or 
convertible equity 
offering is one or 
more investment 
banks. At right, 
investment banks 
historical and year-
to-date revenues 
from global equity-
capital-market 
(ECM) deals

Source: Dealogic
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Debt at Bharti Airtel, MTN
seen swelling by $6.3 billion

Intel to buy Wind River,
charging into software

A shopper looks over refrigerated items at a Costco in California last month. U.S.
retailers posted bigger-than-expected sales declines for May.

By Nicholas Casey

U.S. retailers continued to strug-
gle with weak sales again last month
as even heavy discounting at some
pricier chains failed to lift the sec-
tor.

Discounters stood out as having
the best results amid a bleak May.
Some of the better performers were
chains offering department-store
cast-offs while luxury-goods compa-
nies and mid-priced department
store chains continued to suffer.

TJX Cos. reported a 4% increase
in stores open more than a year.
Ross Stores Inc. posted a 4% in-
crease, while Kohl’s Corp. reported
a 1% decline from a year-ago. Their
showings illustrate “the discount ap-
parel format is starting to emerge”
from the decline in consumer spend-
ing, said Brendan Langan, an ana-
lyst at retail consultants Manage-
ment Ventures Inc.

Still, sales at stores open at least
a year, a closely watched measure of
retail health, fell 4.4%, according to
an index of 28 retailers compiled by
Retail Metrics Inc. Results didn’t in-
clude industry behemoth Wal-Mart
Stores Inc., which stopped releasing
its monthly sales figures. By the
same measure, April sales declined
a less steep 2.7%.

Among those reporting declines,
Target Corp. said same-store sales
fell 6.1%, Costco Wholesale Corp.
posted a U.S. same-store sales drop
of 1% excluding fuel, and BJ’s Whole-
sale Club Inc. fell 6.8% from a year
ago. BJ’s, which had been delivering
year-over-year sales gains, said it
faced a difficult comparison against
higher gas prices last year.

In part, all retailers faced a simi-
lar hurdle compared with results
from a year ago: the lack of govern-
ment stimulus checks to aid con-
sumer spending. Government
checks, meant to boost the econ-

omy, had a positive impact on sales
throughout the summer of 2008.
“We didn’t have that boost this
year,” said Thomson Reuters retail
analyst Jharonne Martis.

“The main theme is that consum-
ers only shop where they found the
best price,” she said.

Consumers last month weren’t
just looking for deals, but also ap-
peared to be purchasing smaller
items. Home improvement retailer
Lowe’s Cos. said it saw strength last
month among outdoor products
with lower price-tags.

“People want to spruce up their
appearance of their home without
shelling out $2,000 on a new floor,”
said Brian Sozzi, a retail watcher at
Wall Street Strategies Inc.

May’s steeper slide may show re-
tailers efforts to woo shoppers with
discounts are being ignored. Hot

Topic Inc., the teen retailer, dis-
counted its denim prices by as much
as 30% and 40%. Abercrombie &
Fitch Co. shifted from its full-price
strategy by erecting big summer
clearance signs in front of stores.

Yet neither returned high divi-
dends: Same-store sales at Hot
Topic slid 6.4% last month, and Ab-
ercrombie & Fitch reported a 28%
decline, far more than analysts had
predicted.

“The fact is, consumers are im-
mune to some of these discounts,”
said Mr. Sozzi.

Aeropostale Inc. offered a rare
bright spot among middle-tier, teen
apparel retailers, posting a 19% in-
crease in same-store sales. Buckle
Inc. posted a 13.4% increase, its
22nd month of double-digit gains.

In the luxury sector, Saks Inc.
and Nordstrom Inc. reported steep
declines, reflecting the continued
woes for high-end retailers. Same-
store sales at Saks dropped 22.6%,
citing drops in virtually every cate-
gory. Nordstrom said its sales fell
13.1% compared with a year ago.

Mid-priced department stores
did not fare much better. Dillard’s
Inc. said same-store sales fell 12%,
Bon-Ton Stores Inc. reported a
12.1% decline while at Macy’s Inc.
same-store sales fell 9.1%

U.S. retail sales stumble
May results declined
as shoppers shunned
full-price outlets

U.K. car registrations slid in May

By Costas Paris

And P.R. Venkat

Bharti Airtel Ltd. and MTN
Group Ltd. could see their debt rise
a combined $6.3 billion if the
merger under consideration takes
place, two people familiar with the
talks said.

The people said a merger of the
telecommunications concerns
would boost India-based Bharti’s
debt by about $3.6 billion and
MTN’s debt by about $2.7 billion.

The figures are slightly lower
than estimates from the Fitch rat-
ings service, which predicted
Wednesday that under the terms
presented to the market, Bharti
could see additional net debt of $4
billion and MTN of $2.9 billion.

Bharti, India’s largest telecom by
user base had $2 billion in debt, at
the end of March. MTN’s interest-
bearing debt was $5.2 billion at the
end of December.

Negotiations for a $23 billion
merger of Bharti and South Africa’s
MTN are progressing smoothly and
a deal could be reached by mid-July,
the people familiar with the talks
said. “The two parties are conduct-
ing due diligence and at this point
there are no concerns about the deal
being derailed,” the first person
said. “If it continues like this there
should be a final agreement by mid-
July, if not earlier.”

MTN declined to comment on the
progress of negotiations and its

plans for funding the transaction,
saying only that talks were at an
early stage. A Bharti spokesman de-
clined to comment.

Bharti said last week that it has
revived merger discussions with
MTN and will be in exclusive talks
with the company until July 31.

Under the current plan, the In-
dian company would get a 49% stake
in MTN. The South African telecom
and its shareholders would get
roughly a 36% stake in Bharti.

South Africa’s Public Invest-
ment Corp., MTN’s biggest share-
holder with a 13.5% stake, said Tues-
day that while it backs the merger in
principle, it believes Bharti could im-
prove its offer. PIC also wants to
know how much influence MTN
would have in the merged entity.

Those close to the talks said PIC
is unlikely to block the deal.

Discussions last year over a
tie-up collapsed over how the com-
panies would structure the deal.
“The line from the top people to the
negotiating teams is to be flexible in
order to avoid last year’s impasse,”
the second person said.

Singapore Telecommunications
Ltd. owns about 30% of Bharti.

Bharti and MTN say a merger
would create a company with more
than 200 million customers in Af-
rica, the Middle East and India with
annual revenue of $20 billion.
 —Romit Guha and

Robb M. Stewart
contributed to this article.

By Don Clark

Intel Corp. agreed to buy Wind
River Systems Inc. for about $884
million, a surprise move that gives
the chip maker a significant soft-
ware business and could help take
its technology to new markets.

The transaction also makes Intel
a direct competitor with Microsoft
Corp., though mainly in industrial
and consumer businesses that don’t
affect the technology giants’ long-
time partnership in the personal-
computer industry.

Wind River, of Alameda, Calif.,
has the leading market share among
software suppliers for so-called em-
bedded applications used in cars, of-
fice equipment, industrial controls,
telecommunications gear and con-
sumer-electronics devices. The com-
pany is known for an operating sys-
tem called VxWorks but has more re-
cently built a business around variet-
ies of the Linux operating system.

Intel, of Santa Clara, Calif., al-
ready sells most chips that serve as
calculating engines in computers.
Paul Otellini, its chief executive of-
ficer, has vowed to use a low-end
chip called Atom to make the com-
pany a bigger player in pocket-size
devices, consumer-electronics gear
and the embedded applications that
are Wind River’s specialty.

Intel has already built up a siz-
able internal software-development
operation, which recently created a
free Linux variant called Moblin for
use with Atom in mobile-computing
and other markets. But Wind River
will for the first time give Intel a
way to turn software into a poten-
tial source of revenue and profit.

Wind River will operate as a sepa-
rate unit and continue to deliver pro-
grams that work on other chips in ad-
dition to Intel’s, which make up the
bulk of its business now. “They are try-
ing to build a software business,
whichmakes this a monumental trans-
action,” said John Bruggeman, Wind
River’s chief marketing officer.

Bill Kircos, an Intel spokesman,
downplayed the potential competi-
tion with Microsoft; for one thing,
he said, Wind River mainly com-
petes in markets where the main al-
ternative for companies is inter-
nally developed software. He added
that buying Wind River, instead of
continuing to work with them as an
independent partner, will allow In-
tel to help step up the software com-
pany’s investments around Atom
and other Intel chips.

Another possible motivation is
defensive—keeping Wind River
out of the hands of other giants, in-
cluding chip makers such as Qual-
comm Inc., said Roger Kay, an ana-
lyst at Endpoint Technologies Asso-
ciates. “It’s a parry and thrust
thing,” he said.

Mr. Bruggeman would not dis-
cuss any other potential suitors,
though he said “you have to imagine
this is a hotly contested space.”

Intel agreed to pay $11.50 a share
in cash for Wind River, 44% above
the closing price of that company’s
shares on Wednesday. Wind River
shares jumped 44% to $11.52 in af-
ternoon trading on the Nasdaq
Stock Market.

Wind River has about 1,600 em-
ployees and reported revenue of
$359.7 million in the fiscal year
ended Jan. 31.

CORPORATE NEWS

The lack of stimulus
checks issued by the
government hurt
consumer spending.

By Jonathan Buck

LONDON—U.K. new-car registra-
tions fell 25% last month, but there
were signs a government buying in-
centive is starting to gain traction.

New-car registrations dropped
to 134,858 vehicles from 179,272 a
year earlier, marking the 13th
straight month of falling sales, the
Society of Motor Manufacturers
and Traders said Thursday. The de-
cline was evident across all sales
types, although private demand was
down a relatively modest 13.8%. In
part, that reflected that a fall in
sales was already evident last year,
easing this year’s comparison. But it
also likely signaled a revival of de-
mand under a government initiative
encouraging consumers to scrap old
vehicles for new ones.

“We have seen an encouraging
start to the scrappage incentive
scheme, with 35,000 orders being
placed since it was announced, al-
though it will take time to feed into
registration figures,” Paul Everitt,
the society’s chief executive, said in
a prepared statement.

The May figures didn’t fully re-

flect the plan, which offers consum-
ers £2,000, or about $3,200, in dis-
counts on the cost of a new vehicle if
they scrap a car that is more than 10
years old. The incentive kicked in for
cars registered beginning May 18.

Based on the level of acceptance
so far, government funding for the
plan could be exhausted by the end
of August, a spokeswoman for the
automotive society said. Car owners
should act “sooner rather than
later,” she said, explaining that
there was no indication the plan
would be extended.

The industry group lobbied for
the scrapping incentive to spur de-
mand for new vehicles after sales col-
lapsed amid the recession and tight
financing. Germany and France,
which implemented scrapping incen-
tives months ago, have reversed de-
clines in sales. Registrations in Ger-
many, which analysts say offers the
most generous incentives, climbed
40% last month, while those in
France accelerated 12%.

But Italy, which also has scrap-
ping program, saw May registra-
tions fall 34% from a year earlier,
only a slight improvement from a

35% drop in April. Registrations in
Spain also improved from April, but
were 39% below a year earlier.

In the U.K., registrations over the
past 12 months shrank by 555,663 ve-
hicles to 1.84 million.

The May figures are “probably the
last of the bad numbers,” said Mike
Tyndall, auto specialist at Nomura in
London, as the scrapping incentive
starts to take effect and comparisons
from last year become easier.

Ford Motor Co.’s market share
rose to 16.5% from 14.8% even as its
registrations fell 16% from a year
earlier to 22,293 vehicles. Its Fiesta
and Focus models were the best sell-
ers in May and in the first five
months of the year.

Vauxhall registrations fell 40%
to 15,386 vehicles, a sign that the
troubles besetting U.S. parent Gen-
eral Motors Corp. had dented con-
sumer confidence in the British
brand. Its share of the U.K. market
shrank to 11.4% from 14.3%.

“Theprospectsof Vauxhallarewor-
rying [U.K.] consumers,” said Mr. Tyn-
dall, who noted that GM’s Adam Opel
GmbH European unit had performed
reasonably well in other markets.
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.68% 12 World -a % % 189.06 0.13%–34.7% 4.75% 11 U.S. Select Dividend -b % % 522.10 –0.12% –32.9%

2.17% 14 Global Dow 1114.90 –0.12% –31.4% 1679.95 –0.12% –37.3% 4.68% 15 Infrastructure 1218.70 –0.14% –27.0% 1648.96 –0.12% –33.3%

3.37% 26 Stoxx 600 209.50 –0.23% –33.8% 221.97 –0.23% –39.6% 1.81% 7 Luxury 705.60 –0.88% –27.2% 848.76 –0.88% –33.5%

3.53% 17 Stoxx Large 200 224.50 –0.19% –33.8% 236.57 –0.19% –39.5% 5.50% 5 BRIC 50 361.30 0.21% –26.0% 488.79 0.24% –32.4%

2.54% -17 Stoxx Mid 200 193.70 –0.21% –33.8% 204.10 –0.21% –39.6% 4.15% 13 Africa 50 731.10 0.86% –31.1% 658.58 0.89% –37.1%

2.74% -28 Stoxx Small 200 121.20 –0.78% –33.3% 127.62 –0.78% –39.1% 3.66% 7 GCC % % 1460.71 1.02% –51.2%

3.35% 19 Euro Stoxx 230.50 –0.04% –35.5% 244.23 –0.04% –41.1% 3.32% 12 Sustainability 692.90 –0.29% –30.0% 827.37 –0.61% –36.2%

3.51% 14 Euro Stoxx Large 200 245.20 0.04% –35.5% 258.17 0.04% –41.1% 2.61% 12 Islamic Market -a % % 1654.01 0.08% –31.4%

2.58% -12 Euro Stoxx Mid 200 217.80 –0.38% –35.9% 229.24 –0.38% –41.5% 3.00% 11 Islamic Market 100 1470.90 –0.24% –22.1% 1780.35 –0.56% –29.1%

2.82% 16 Euro Stoxx Small 200 133.30 –0.56% –34.6% 140.20 –0.56% –40.3% 3.00% 11 Islamic Turkey -c % % % %

5.96% 8 Stoxx Select Dividend 30 1177.40 –0.84% –45.5% 1429.62 –0.84% –50.3% 2.22% 12 DJ U.S. TSM % % 9552.78 –0.05% –33.4%

5.19% 9 Euro Stoxx Select Div 30 1380.70 –0.28% –47.9% 1682.92 –0.28% –52.4% % DJ-UBS Commodity 123.20 2.25% –36.1% 126.99 2.25% –41.6%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.2498 2.0279 1.1688 0.1634 0.0405 0.1987 0.0130 0.3175 1.7720 0.2379 1.1373 ...

 Canada 1.0990 1.7832 1.0278 0.1437 0.0356 0.1747 0.0114 0.2791 1.5582 0.2092 ... 0.8793

 Denmark 5.2528 8.5228 4.9123 0.6868 0.1703 0.8352 0.0545 1.3342 7.4473 ... 4.7796 4.2027

 Euro 0.7053 1.1444 0.6596 0.0922 0.0229 0.1122 0.0073 0.1792 ... 0.1343 0.6418 0.5643

 Israel 3.9370 6.3880 3.6818 0.5147 0.1277 0.6260 0.0409 ... 5.5819 0.7495 3.5823 3.1500

 Japan 96.3600 156.3489 90.1150 12.5982 3.1246 15.3220 ... 24.4755 136.6192 18.3447 87.6797 77.0976

 Norway 6.2890 10.2042 5.8814 0.8222 0.2039 ... 0.0653 1.5974 8.9165 1.1973 5.7225 5.0318

 Russia 30.8389 50.0377 28.8403 4.0319 ... 4.9036 0.3200 7.8331 43.7234 5.8710 28.0609 24.6742

 Sweden 7.6487 12.4104 7.1530 ... 0.2480 1.2162 0.0794 1.9428 10.8443 1.4561 6.9597 6.1197

 Switzerland 1.0693 1.7350 ... 0.1398 0.0347 0.1700 0.0111 0.2716 1.5161 0.2036 0.9730 0.8555

 U.K. 0.6163 ... 0.5764 0.0806 0.0200 0.0980 0.0064 0.1565 0.8738 0.1173 0.5608 0.4931

 U.S. ... 1.6225 0.9352 0.1307 0.0324 0.1590 0.0104 0.2540 1.4178 0.1904 0.9099 0.8001

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 448.50 16.00 3.70% 826.00 314.00
Soybeans (cents/bu.) CBOT 1230.00 48.00 4.06 1,650.00 779.00
Wheat (cents/bu.) CBOT 635.25 17.75 2.87 1,144.75 447.00
Live cattle (cents/lb.) CME 81.000 0.225 0.28 117.500 78.075
Cocoa ($/ton) ICE-US 2,732 –25 –0.91% 3,237 1,950
Coffee (cents/lb.) ICE-US 139.20 0.85 0.61 181.60 106.60
Sugar (cents/lb.) ICE-US 15.24 0.35 2.35 16.05 9.97
Cotton (cents/lb.) ICE-US 56.88 1.04 1.86 101.50 41.21
Crude palm oil (ringgit/ton) MDEX 2,569.00 –6 –0.23 2,747 1,790
Cocoa (pounds/ton) LIFFE 1,751 4 0.23 2,004 1,040
Robusta coffee ($/ton) LIFFE 1,543 8 0.52 2,314 1,434

Copper (cents/lb.) COMEX 230.10 8.90 4.02 372.00 129.95
Gold ($/troy oz.) COMEX 982.30 16.70 1.73 1,020.70 724.60
Silver (cents/troy oz.) COMEX 1589.50 58.50 3.82 2,170.00 690.00
Aluminum ($/ton) LME 1,471.00 –2.00 –0.14 3,340.00 1,288.00
Tin ($/ton) LME 14,450.00 –100.00 –0.69 23,700.00 9,750.00
Copper ($/ton) LME 4,885.00 –83.00 –1.67 8,811.00 2,815.00
Lead ($/ton) LME 1,580.00 –45.00 –2.77 2,225.00 870.00
Zinc ($/ton) LME 1,527.00 –29.50 –1.90 2,034.50 1,065.00
Nickel ($/ton) LME 13,940 –385 –2.69 24,530 9,000

Crude oil ($/bbl.) NYMEX 68.81 2.69 4.07 147.40 42.19
Heating oil ($/gal.) NYMEX 1.7840 0.0456 2.62 4.1300 1.2000
RBOB gasoline ($/gal.) NYMEX 1.9621 0.0605 3.18 3.6800 1.1250
Natural gas ($/mmBtu) NYMEX 3.810 0.044 1.17 11.981 3.395
Brent crude ($/bbl.) ICE-EU 69.45 2.77 4.15 129.00 43.41
Gas oil ($/ton) ICE-EU 566.75 12.00 2.16 1,258.25 392.00

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on June 4
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.3114 0.1883 3.7463 0.2669

Brazil real 2.7623 0.3620 1.9483 0.5133

Canada dollar 1.5582 0.6418 1.0990 0.9099
1-mo. forward 1.5579 0.6419 1.0988 0.9101

3-mos. forward 1.5573 0.6421 1.0984 0.9104
6-mos. forward 1.5564 0.6425 1.0978 0.9109

Chile peso 802.83 0.001246 566.25 0.001766
Colombia peso 2932.29 0.0003410 2068.20 0.0004835

Ecuador US dollar-f 1.4178 0.7053 1 1
Mexico peso-a 18.8351 0.0531 13.2848 0.0753

Peru sol 4.2172 0.2371 2.9745 0.3362
Uruguay peso-e 32.964 0.0303 23.250 0.0430

U.S. dollar 1.4178 0.7053 1 1
Venezuela bolivar 3.04 0.328467 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.7720 0.5643 1.2498 0.8001
China yuan 9.6883 0.1032 6.8334 0.1463

Hong Kong dollar 10.9895 0.0910 7.7511 0.1290
India rupee 66.7855 0.0150 47.1050 0.0212

Indonesia rupiah 14291 0.0000700 10080 0.0000992
Japan yen 136.62 0.007320 96.36 0.010378

1-mo. forward 136.57 0.007322 96.33 0.010381
3-mos. forward 136.48 0.007327 96.26 0.010388

6-mos. forward 136.30 0.007337 96.13 0.010402
Malaysia ringgit-c 4.9510 0.2020 3.4920 0.2864

New Zealand dollar 2.2419 0.4460 1.5813 0.6324
Pakistan rupee 114.487 0.0087 80.750 0.0124

Philippines peso 66.949 0.0149 47.220 0.0212
Singapore dollar 2.0490 0.4880 1.4452 0.6919

South Korea won 1772.25 0.0005643 1250.00 0.0008000
Taiwan dollar 46.234 0.02163 32.610 0.03067
Thailand baht 48.404 0.02066 34.140 0.02929

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7053 1.4178

1-mo. forward 1.0003 0.9997 0.7055 1.4174

3-mos. forward 1.0009 0.9991 0.7060 1.4165

6-mos. forward 1.0017 0.9983 0.7065 1.4154

Czech Rep. koruna-b 26.954 0.0371 19.011 0.0526

Denmark krone 7.4473 0.1343 5.2528 0.1904

Hungary forint 286.46 0.003491 202.05 0.004949

Norway krone 8.9165 0.1122 6.2890 0.1590

Poland zloty 4.5146 0.2215 3.1843 0.3140

Russia ruble-d 43.723 0.02287 30.839 0.03243

Sweden krona 10.8443 0.0922 7.6487 0.1307

Switzerland franc 1.5161 0.6596 1.0693 0.9352

1-mo. forward 1.5156 0.6598 1.0690 0.9355

3-mos. forward 1.5144 0.6603 1.0682 0.9362

6-mos. forward 1.5122 0.6613 1.0666 0.9376

Turkey lira 2.1864 0.4574 1.5421 0.6485

U.K. pound 0.8738 1.1444 0.6163 1.6225

1-mo. forward 0.8739 1.1443 0.6164 1.6224

3-mos. forward 0.8741 1.1441 0.6165 1.6221

6-mos. forward 0.8745 1.1435 0.6168 1.6213

MIDDLE EAST/AFRICA
Bahrain dinar 0.5345 1.8709 0.3770 2.6526

Egypt pound-a 7.9361 0.1260 5.5975 0.1787

Israel shekel 5.5819 0.1792 3.9370 0.2540

Jordan dinar 1.0042 0.9959 0.7083 1.4119

Kuwait dinar 0.4075 2.4540 0.2874 3.4792

Lebanon pound 2128.83 0.0004697 1501.50 0.0006660

Saudi Arabia riyal 5.3170 0.1881 3.7502 0.2667

South Africa rand 11.3937 0.0878 8.0362 0.1244

United Arab dirham 5.2065 0.1921 3.6723 0.2723

SDR -f 0.9105 1.0983 0.6422 1.5571

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 26 EUROPE DJ Stoxx 600 209.47 –0.47 –0.22% 6.4% –33.8%

 14 DJ Stoxx 50 2131.10 –1.85 –0.09 3.2% –31.7%

 19 Euro Zone DJ Euro Stoxx 230.47 –0.10 –0.04 3.4% –35.5%

 16 DJ Euro Stoxx 50 2487.08 3.69 0.15% 1.5% –32.5%

 8 Austria ATX 2122.59 –15.93 –0.74 21.2% –50.9%

 12 Belgium Bel-20 2063.02 –3.52 –0.17 8.1% –45.1%

 8 Czech Republic PX 932.4 8.7 0.94 8.6% –43.6%

 15 Denmark OMX Copenhagen 272.82 1.24 0.46 20.6% –35.9%

 12 Finland OMX Helsinki 5797.92 –27.63 –0.47 7.3% –38.8%

 12 France CAC-40 3312.03 2.38 0.07 2.9% –32.5%

 20 Germany DAX 5064.80 10.27 0.20 5.3% –27.0%

 … Hungary BUX 15120.01 –72.25 –0.48 23.5% –32.2%

 8 Ireland ISEQ 2881.73 29.53 1.04 23.0% –52.0%

 9 Italy FTSE MIB 20129.43 11.77 0.06 3.4% –38.1%

 9 Netherlands AEX 263.80 –0.57 –0.22 7.3% –45.3%

 9 Norway All-Shares 348.44 4.73 1.38 29.0% –37.7%

 17 Poland WIG 31459.17 428.56 1.38 15.5% –31.8%

 14 Portugal PSI 20 7185.85 –22.73 –0.32 13.3% –30.9%

 … Russia RTSI 1108.73 –18.84 –1.67% 75.5% –52.9%

 8 Spain IBEX 35 9454.6 –10.2 –0.11 2.8% –28.6%

 15 Sweden OMX Stockholm 240.94 –0.46 –0.19 18.0% –24.1%

 10 Switzerland SMI 5422.21 37.50 0.70% –2.0% –28.3%

 … Turkey ISE National 100 34268.89 –663.34 –1.90 27.6% –15.3%

 10 U.K. FTSE 100 4386.94 3.52 0.08 –1.1% –26.8%

 20 ASIA-PACIFIC DJ Asia-Pacific 105.66 –1.66 –1.55 12.9% –31.2%

 … Australia SPX/ASX 200 3934.6 –82.6 –2.06 5.7% –28.9%

 … China CBN 600 23823.91 88.28 0.37 61.4% –14.5%

 16 Hong Kong Hang Seng 18502.77 –73.70 –0.40 28.6% –23.7%

 18 India Sensex 15008.68 137.78 0.93 55.6% –4.8%

 … Japan Nikkei Stock Average 9668.96 –72.71 –0.75 9.1% –32.6%

 … Singapore Straits Times 2362.74 –21.08 –0.88 34.1% –24.8%

 11 South Korea Kospi 1378.14 –36.75 –2.60 22.6% –24.8%

 15 AMERICAS DJ Americas 247.05 2.59 1.06 9.3% –32.9%

 … Brazil Bovespa 53042.32 955.69 1.83 41.3% –25.0%

 16 Mexico IPC 24627.57 –23.75 –0.10 10.0% –21.9%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of June 4, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

3.10% 15 ALL COUNTRY (AC) WORLD* 250.03 –1.68% 9.8% –35.5%

3.10% 15 World (Developed Markets) 982.99 –1.71% 6.8% –35.6%

2.80% 16 World ex-EMU 115.21 –1.54% 7.1% –34.1%

2.90% 16 World ex-UK 981.12 –1.55% 6.2% –35.1%

3.80% 13 EAFE 1,337.99 –1.72% 8.1% –37.6%

3.00% 13 Emerging Markets (EM) 784.22 –1.43% 38.3% –35.2%

4.30% 11 EUROPE 73.27 –2.07% 5.5% –34.9%

4.50% 11 EMU 149.92 –2.63% 5.5% –42.5%

4.10% 12 Europe ex-UK 80.19 –1.91% 3.4% –35.3%

5.10% 10 Europe Value 82.29 –2.44% 6.1% –36.6%

3.60% 12 Europe Growth 63.41 –1.68% 4.9% –33.2%

3.50% 12 Europe Small Cap 128.60 –1.21% 27.4% –34.0%

2.70% 7 EM Europe 218.53 –6.11% 37.6% –51.4%

4.90% 8 UK 1,301.67 –2.11% –1.0% –27.5%

3.10% 11 Nordic Countries 113.15 –4.13% 15.4% –40.0%

1.80% 6 Russia 620.59 –7.83% 50.6% –60.4%

3.90% 10 South Africa 620.47 –1.75% 7.2% –19.7%

3.60% 16 AC ASIA PACIFIC EX-JAPAN 333.67 0.52% 34.9% –30.6%

1.80% 28 Japan 567.10 0.06% 7.0% –36.4%

2.50% 14 China 55.32 1.56% 35.6% –22.2%

1.20% 18 India 584.72 –0.02% 58.4% –12.6%

1.40% 15 Korea 383.75 –0.10% 25.0% –25.3%

5.10% 35 Taiwan 252.99 –0.80% 45.9% –23.9%

2.30% 22 US BROAD MARKET 1,027.15 –1.43% 4.6% –33.1%

1.70% -51 US Small Cap 1,357.77 –1.20% 8.9% –31.7%

3.40% 13 EM LATIN AMERICA 3,028.13 –3.12% 45.7% –41.2%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Newspapers try a different tune
To beat antitrust rap,
media outlets take
cues from songwriters

By Russell Adams

And Shira Ovide

Ailing news organizations seek-
ing to make money from both online
readers and the Web sites that repub-
lish their stories are looking at the
way music publishers collect a frac-
tion of a cent for every song played
in public, from the corner bowling al-
ley to the stage of “American Idol.”

That model, a majortopicof discus-
sion at a private meeting of newspa-
per executives last week, raises an im-
portant question: Can newspapers
band together to demand payment
from Web sites that use their content?

The answer is yes, provided they
are careful about the law.

Any efforts by competing busi-
nesses to join forces risk running
afoul of antitrust law, which forbids
teaming up in ways that could limit
consumer options and increase
prices. The music industry has faced
claims of anticompetitive practices,
but has successfully preserved its
system partly by limiting any single
entity’s control over access to songs.

Under the music-industry model,
a venue or media outlet that wants
to use a songwriter’s work can pur-
chase a yearly blanket license from
the organizations that control the
public performance rights to the
compositions. The two largest orga-
nizations, the American Society of
Composers, Authors and Publishers
and Broadcast Music Incorporated,
together represent the writers of mil-
lions of songs. Ascap and BMI distrib-
ute the money to songwriters and
music publishers based on a compli-
cated formula designed to ensure
that a major television network pays

a higher fee than a bar in Texarkana.
The news industry’s versions of

radio stations and nightclubs are
the Web sites that rerun stories, or
big chunks of them, copied from
newspaper sites. What portals like
Google do—run headlines and snip-
pets of stories—so far has been im-
mune to copyright claims, though
the argument has been made suc-
cessfully in Europe that even that
type of reuse entitles publishers to a
fee. Some publishers hope to make
the same case in the U.S.

Unauthorized users of complete
news stories, however, still make for
a large market. According to a lim-
ited study by the tracking service At-
tributor, for each person who reads
a news story on an authorized Web
site, five people access the same
story on an unauthorized channel.

To follow in the footsteps of the
music industry, news organizations
would need an intermediary similar
to Ascap.

One potential obstacle for news
publishers is that the Ascap model
has been upheld in courts on the ba-
sis that without acting collectively,
artists wouldn’t be able to police and
get compensated for the use of their
content. It has been relatively easy
for artists to argue that they can’t in-
dividually monitor every jukebox, for

example, where their work is played.
While news organizations would

have a tougher time making that
claim, antitrust attorneys say there
is a compelling argument that not
creating such an arrangement will
diminish the organizations’ ability
to survive and compete.

News organizations also would
have to reassure regulators that what-
ever Ascap-like intermediaries they
develop wouldn’t have exclusive
rights to content, and that individual
Web sites would still be able to pur-
chase stories directly from publishers.

Ascap, which was formed in 1914,
came under fire in the first half of the
20th century from both broadcasters
and songwriters, who accused the or-
ganization of fixing prices and ignor-
ing certain genres of music. It was
out of those concerns about monopo-
listic practices that BMI was created
by a consortium of radio broadcast-
ers in 1940 so that Ascap wouldn’t be
the only game in town.

Herbert Hovenkamp, a professor
at the University of Iowa College of
Law who specializes in antitrust is-
sues, says he doesn’t foresee a chal-
lenge to the intermediary model, as
long as there are no exclusive agree-
ments and the arrangement accom-
plishes something individual pub-
lishers otherwise could not.

“My guess is it would go just fine
in front of the courts,” Mr. Hoven-
kamp says.

In addition to searching for a
means of collecting new money from
Web sites, some news organizations
would like to be able to freely discuss
with other publishers a collective
shift to charging readers for access
to their Web sites, efforts that could
have antitrust implications. Many
publishers are concerned that if they
individually erect pay walls around
their content, readers will flee to
free alternatives. But legal experts
say publishers need to avoid setting
prices or telegraphing business
plans to their rivals, steps that could
expose them to charges of collusion.
As a precaution, news executives
had an antitrust attorney monitor
their meeting last week.

It isn’t clear whether newspapers
will move ahead with any joint ar-
rangements, or whether they will be
successful if they do. Publishers have
a spotty track record on business col-
laboration, including the failed New
Century Network, a 1990s joint ven-
ture of newspapers’ online services.

What is becoming apparent is
that publishers shouldn’t count on
government support for looser anti-
trust rules, a step that would give
news organizations a freer hand to

pursue collective business arrange-
ments. In recent public appearances,
a top Justice Department official
cast doubt on the government’s appe-
tite to give newspapers special treat-
ment. A Justice Department spokes-
woman declined to comment further.

Regulators are keeping the ques-
tion alive, however. The Federal
Trade Commission, which shares
oversight of antitrust enforcement
with the Justice Department, plans
to hold workshops later this year on
the future of news organizations.
The agenda includes the issue of
whether “additional, limited anti-
trust exemptions may be necessary
under these unique circumstances.”
 —Ethan Smith

contributed to this article.

CORPORATE NEWS

Striking a chord
Collected music-licensing 
revenue, in millions

Note: Ascap’s fiscal year ends Dec. 31; 
BMI’s ends June 30.
Source: Ascap; BMI 
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By Shira Ovide

News Corp. said it hired Chase
Carey, the chief executive of Di-
recTV Group Inc. and a former News
Corp. executive, as a top lieutenant
to Chairman and Chief Executive Ru-
pert Murdoch.

Mr. Carey, 55 years old, succeeds
President and Chief Operating Of-
ficer Peter Chernin, who is leaving
the company when his contract ex-
pires at the end of June. Mr. Carey
will assume the same titles, effec-
tive July 1. News Corp. said Mr.
Carey is expected to join the compa-
ny’s board as deputy chairman.

Mr. Carey’s return continues the
News Corp. executive shuffle
sparked by the February disclosure
of Mr. Chernin’s departure. Mr. Cher-
nin, a well-regarded executive, over-
sees News Corp.’s television and film
production and serves as Mr. Mur-
doch’s point man for Wall Street.

Mr. Carey’s departure comes at
an important juncture at DirecTV.
Liberty Media Corp., the conglomer-
ate controlled by cable mogul John
Malone, last year acquired effective
control of the satellite broadcaster.
Liberty recently disclosed plans to
put its DirecTV stake and other as-
sets into a separate public company.

DirecTV chief
Carey returns
to News Corp.
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MP-TURKEY.SI OT OT SVN 06/03 EUR 24.84 27.2 –32.0 –28.6

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810

Eastern European Bond Fund OT OT LVA 06/03 USD 11.64 33.5 –17.9 –6.8
Parex Caspian Sea Eq EU EQ LVA 06/03 EUR 3.01 43.3 –66.7 –45.1
Parex Eastern Europ Bd EU BD LVA 06/03 USD 11.64 33.5 –17.9 –6.8
Parex Russian Eq EE EQ LVA 06/03 USD 15.97 84.4 –50.9 –18.9

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 06/04 USD 141.22 27.4 –32.9 –15.6
PF (LUX)-Asian Eq-Pca AS EQ LUX 06/04 USD 135.05 26.9 –33.5 –16.3
PF (LUX)-Biotech-Pca OT EQ LUX 06/03 USD 266.29 –6.6 –19.5 –7.9
PF (LUX)-CHF Liq-Pca CH MM LUX 06/03 CHF 124.13 0.1 0.8 1.5
PF (LUX)-CHF Liq-Pdi CH MM LUX 06/03 CHF 93.70 0.1 0.8 1.5
PF (LUX)-Digital Comm-Pca OT EQ LUX 06/03 USD 95.23 17.1 –22.3 –13.0
PF (LUX)-East Eu-Pca EU EQ LUX 06/03 EUR 222.89 66.9 –51.5 –29.1
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 06/04 USD 126.55 35.9 –40.5 –18.0
PF (LUX)-Emg Mkts-Pca GL EQ LUX 06/04 USD 408.07 34.1 –41.1 –18.2
PF (LUX)-Eu Indx-Pca EU EQ LUX 06/03 EUR 83.32 9.0 –32.1 –25.0
PF (LUX)-EUR Bds-Pca EU BD LUX 06/03 EUR 369.70 –1.0 4.0 1.4
PF (LUX)-EUR Bds-Pdi EU BD LUX 06/03 EUR 281.34 –1.0 4.0 1.4
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 06/03 EUR 133.76 7.1 2.9 0.8
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 06/03 EUR 94.03 7.1 2.9 0.8
PF (LUX)-EUR HiYld-Pca EU BD LUX 06/03 EUR 115.86 28.5 –17.1 –13.1
PF (LUX)-EUR HiYld-Pdi EU BD LUX 06/03 EUR 67.17 28.5 –17.1 –13.1
PF (LUX)-EUR Liq-Pca EU MM LUX 06/03 EUR 135.58 0.7 2.7 3.1
PF (LUX)-EUR Liq-Pdi EU MM LUX 06/03 EUR 97.71 0.7 2.7 3.1
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 06/03 EUR 102.29 0.4 NS NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 06/03 EUR 100.92 0.4 NS NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 06/03 EUR 341.26 11.5 –35.7 –28.8
PF (LUX)-EuSust Eq-Pca EU EQ LUX 06/03 EUR 109.60 8.4 –32.5 –27.9
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 06/03 USD 216.46 14.3 6.4 4.9
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 06/03 USD 147.26 14.3 6.4 4.9
PF (LUX)-Gr China-Pca AS EQ LUX 06/04 USD 290.96 36.8 –22.8 –4.6
PF (LUX)-Indian Eq-Pca EA EQ LUX 06/04 USD 298.51 55.8 –15.5 –8.9
PF (LUX)-Jap Index-Pca JP EQ LUX 06/04 JPY 8763.28 7.6 –36.6 –27.9
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 06/04 JPY 7560.88 3.6 –42.1 –32.8
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 06/04 JPY 7360.42 3.3 –42.5 –33.2
PF (LUX)-JpEq130/30-Pca JP EQ LUX 06/04 JPY 4198.05 6.9 –38.1 –28.8
PF (LUX)-Pacif Idx-Pca AS EQ LUX 06/04 USD 205.41 29.7 –32.1 –14.6
PF (LUX)-Piclife-Pca CH BA LUX 06/03 CHF 718.96 4.3 –10.4 –10.0
PF (LUX)-PremBrnds-Pca OT EQ LUX 06/03 EUR 50.73 14.9 –25.2 –24.1
PF (LUX)-Rus Eq-Pca OT OT LUX 06/03 USD 45.30 98.3 –57.2 NS
PF (LUX)-Security-Pca GL EQ LUX 06/03 USD 82.85 16.0 –17.4 –15.2
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 06/03 EUR 375.71 15.1 –34.7 –28.5
PF (LUX)-US Eq-Ica US EQ LUX 06/03 USD 85.48 4.7 –31.5 –19.0
PF (LUX)-USA Index-Pca US EQ LUX 06/03 USD 75.29 3.9 –31.2 –21.0
PF (LUX)-USD Gov Bds-Pca US BD LUX 06/03 USD 504.23 –4.9 5.3 6.6
PF (LUX)-USD Gov Bds-Pdi US BD LUX 06/03 USD 369.99 –4.9 5.3 6.6
PF (LUX)-USD Liq-Pca US MM LUX 06/03 USD 130.78 0.5 1.6 2.6
PF (LUX)-USD Liq-Pdi US MM LUX 06/03 USD 85.39 0.4 1.6 2.6
PF (LUX)-USD Sov Liq-Pca OT OT LUX 06/03 USD 101.53 0.2 NS NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 06/03 USD 100.82 0.2 NS NS
PF (LUX)-Water-Pca GL EQ LUX 06/03 EUR 106.40 3.3 –27.1 –19.9
PF (LUX)-WldGovBds-Pca GL BD LUX 06/04 USD 159.54 –3.2 4.2 8.8
PF (LUX)-WldGovBds-Pdi GL BD LUX 06/04 USD 132.05 –3.2 4.2 8.8
PTF (LUX)-MidEast&NorAfr-Pca OT OT LUX 06/03 USD 47.53 14.5 –52.3 NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 06/03 USD 10.53 34.3 –22.1 –15.8
Japan Fund USD JP EQ IRL 06/03 USD 15.27 3.9 –11.7 –8.8
Polar Healthcare Class I USD OT OT IRL 06/03 USD 10.78 NS NS NS
Polar Healthcare Class R USD OT OT IRL 06/03 USD 10.79 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 04/30 USD 127.42 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 04/30 USD 8.01 3.6 –55.3 –27.8
Europn Conviction USD B EU EQ CYM 04/30 USD 127.33 0.2 17.5 10.0

Europn Forager USD B OT OT CYM 04/30 USD 185.40 –1.7 –18.7 –5.0

Latin America USD A GL EQ CYM 04/30 USD 14.21 2.2 –4.7 14.7

Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2

UK Fund USD A OT OT CYM 04/30 USD 175.62 1.5 0.7 2.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 05/27 USD 84.88 47.1 –31.8 –13.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 06/03 EUR 589.86 4.7 –33.6 NS

Core Eurozone Eq B EU EQ IRL 06/03 EUR 690.44 5.0 –32.4 NS

Euro Fixed Income A EU BD IRL 06/03 EUR 1140.74 0.8 –6.2 –4.9

Euro Fixed Income B EU BD IRL 06/03 EUR 1213.63 1.0 –5.6 –4.3

Euro Small Cap A EU EQ IRL 06/03 EUR 990.74 16.9 –37.5 –33.2

Euro Small Cap B EU EQ IRL 06/03 EUR 1057.60 17.2 –37.2 –32.8

Eurozone Agg Eq A EU EQ IRL 06/03 EUR 544.51 9.6 –34.5 –28.7

Eurozone Agg Eq B EU EQ IRL 06/03 EUR 779.84 9.8 –34.1 –28.2

Glbl Bd (EuroHdg) A GL BD IRL 06/03 EUR 1242.03 3.7 –3.1 –1.4

Glbl Bd (EuroHdg) B GL BD IRL 06/03 EUR 1313.79 4.0 –2.4 –0.8

Glbl Bd A EU BD IRL 06/03 EUR 1009.09 2.9 3.5 –1.5

Glbl Bd B EU BD IRL 06/03 EUR 1070.53 3.2 4.1 –0.9

Glbl Real Estate A OT EQ IRL 06/03 USD 704.48 5.7 –43.9 –31.2

Glbl Real Estate B OT EQ IRL 06/03 USD 723.76 5.9 –43.5 –30.8

Glbl Real Estate EH-A OT EQ IRL 06/03 EUR 645.80 2.9 –42.9 –32.6

Glbl Real Estate SH-B OT EQ IRL 06/03 GBP 60.47 2.0 –43.4 –32.2

Glbl Strategic Yield A EU BD IRL 06/03 EUR 1332.39 17.9 –11.4 –6.5

Glbl Strategic Yield B EU BD IRL 06/03 EUR 1420.91 18.2 –10.8 –6.0

Japan Equity A JP EQ IRL 06/03 JPY 11615.00 12.4 –33.7 –27.8

Japan Equity B JP EQ IRL 06/03 JPY 12336.00 12.7 –33.3 –27.3

PacBasn (Ex-Jap) Eq A AS EQ IRL 06/03 USD 1791.94 39.3 –25.8 –12.9

PacBasn (Ex-Jap) Eq B AS EQ IRL 06/03 USD 1905.75 39.7 –25.4 –12.3

Pan European Eq A EU EQ IRL 06/03 EUR 786.09 9.4 –34.5 –27.9

Pan European Eq B EU EQ IRL 06/03 EUR 835.08 9.7 –34.2 –27.5

US Equity A US EQ IRL 06/03 USD 724.87 8.3 –33.5 –20.8

US Equity B US EQ IRL 06/03 USD 773.47 8.6 –33.1 –20.4

US Small Cap A US EQ IRL 06/03 USD 1080.18 7.4 –33.5 –23.2

US Small Cap B US EQ IRL 06/03 USD 1153.25 7.7 –33.1 –22.7

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Choice Global Value -C- GL EQ LUX 06/04 SEK 65.63 9.1 –35.8 –30.4

Choice Japan Fd JP EQ LUX 06/04 JPY 48.30 7.4 –35.2 –29.7

Choice Jpn Chance/Risk JP EQ LUX 06/04 JPY 48.79 8.9 –42.5 –31.0

Choice NthAmChance/Risk US EQ LUX 06/04 USD 3.30 17.7 –36.9 –20.5

Europe 2 Fd EU EQ LUX 06/04 EUR 0.78 11.8 –37.2 –30.6

Europe 3 Fd EU EQ LUX 06/04 EUR 3.36 10.2 –38.0 –31.1

Global Chance/Risk Fd GL EQ LUX 06/04 EUR 0.50 7.3 –30.3 –25.6

Global Fd GL EQ LUX 06/04 USD 1.78 7.2 –36.7 –23.7

Intl Mixed Fd -C- NO BA LUX 06/04 USD 23.72 3.2 –27.2 –15.4

Intl Mixed Fd -D- NO BA LUX 06/04 USD 16.50 3.2 –27.2 –15.5

Wireless Fd OT EQ LUX 06/04 EUR 0.12 27.2 –25.3 –20.2

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 06/04 USD 6.03 33.1 –24.9 –13.6

Currency Alpha EUR -IC- OT OT LUX 06/04 EUR 10.60 –2.9 1.6 2.0

Currency Alpha EUR -RC- OT OT LUX 06/04 EUR 10.52 –3.1 1.2 1.5

Currency Alpha SEK -ID- OT OT LUX 06/04 SEK 98.64 –6.6 –2.4 NS

Currency Alpha SEK -RC- OT OT LUX 06/04 SEK 113.66 –3.1 1.2 1.5

Generation Fd 80 OT OT LUX 06/04 SEK 7.01 9.8 –20.7 NS

Nordic Focus EUR NO EQ LUX 06/04 EUR 62.29 24.9 –32.4 NS

Nordic Focus NOK NO EQ LUX 06/04 NOK 69.12 24.9 –32.4 NS

Nordic Focus SEK NO EQ LUX 06/04 SEK 71.65 24.9 –32.4 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 06/04 USD 1.51 8.7 –32.1 –22.6

Ethical Global Fd GL EQ LUX 06/04 USD 0.67 12.1 –32.7 –23.1

Ethical Sweden Fd NO EQ LUX 06/04 SEK 33.19 20.4 –18.3 –18.4

Europe Fd EU EQ LUX 06/04 USD 1.77 7.1 –29.5 –26.3

Index Linked Bd Fd SEK OT BD LUX 06/04 SEK 12.51 –1.7 1.5 3.3

Medical Fd OT EQ LUX 06/04 USD 2.72 –5.2 –21.4 –15.6

Short Medium Bd Fd SEK NO MM LUX 06/04 SEK 8.78 0.8 2.3 2.8

Technology Fd OT EQ LUX 06/04 USD 2.01 29.3 –25.0 –12.2

World Fd NO BA LUX 06/04 USD 1.77 10.7 –30.8 –17.9

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 06/04 EUR 1.27 0.1 0.6 1.6

Short Bond Fd SEK NO MM LUX 06/04 SEK 21.85 1.4 2.5 2.9

Short Bond Fd USD US MM LUX 06/04 USD 2.49 –0.1 0.8 2.1

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 06/04 SEK 9.91 –1.5 –3.2 –0.8

Alpha Bond Fd SEK -B- NO BD LUX 06/04 SEK 8.58 –1.5 –3.2 –0.8

Alpha Bond Fd SEK -C- NO BD LUX 06/04 SEK 24.81 –1.6 –3.3 –0.9

Alpha Bond Fd SEK -D- NO BD LUX 06/04 SEK 7.73 –1.6 –3.3 –0.9

Alpha Short Bd SEK -A- NO MM LUX 06/04 SEK 11.02 2.0 3.2 3.3

Alpha Short Bd SEK -B- NO MM LUX 06/04 SEK 10.08 2.0 3.2 3.3

Alpha Short Bd SEK -C- NO MM LUX 06/04 SEK 21.56 1.9 3.0 3.2

Alpha Short Bd SEK -D- NO MM LUX 06/04 SEK 8.16 1.9 3.0 3.2

Bond Fd SEK -C- NO BD LUX 06/04 SEK 41.44 –0.3 9.1 5.6

Bond Fd SEK -D- NO BD LUX 06/04 SEK 12.04 –0.2 9.2 5.0

Corp. Bond Fd EUR -C- EU BD LUX 06/04 EUR 1.14 4.5 –3.2 –1.7

Corp. Bond Fd EUR -D- EU BD LUX 06/04 EUR 0.87 4.6 –3.1 –1.8

Corp. Bond Fd SEK -C- NO BD LUX 06/04 SEK 11.20 4.2 –7.7 –3.4

Corp. Bond Fd SEK -D- NO BD LUX 06/04 SEK 8.47 4.2 –7.7 –3.4

Danish Mortgage Bond Fd EUR -ID- NO BD LUX 06/04 EUR 100.44 –3.3 3.1 NS

Danish Mortgage Bond Fd EUR -RC- NO BD LUX 06/04 EUR 104.86 1.2 7.6 NS

Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS

Danish Mortgage Bond Fd SEK -RC- NO BD LUX 06/04 SEK 1132.47 1.2 7.6 NS

Flexible Bond Fd -C- NO BD LUX 06/04 SEK 21.19 1.6 6.0 4.4

Flexible Bond Fd -D- NO BD LUX 06/04 SEK 11.59 1.6 6.0 4.4

n SEB Global Hedge
SEB Asset Sele Defensive Acc OT OT LUX 06/04 SEK 78.17 –2.4 –26.0 –15.5

SEB Asset Sele Defensive Inc OT OT LUX 06/04 SEK 71.44 –2.4 –26.0 –16.7

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 06/04 USD 2.11 37.4 –32.2 –10.7

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 06/04 SEK 26.07 55.3 –8.1 –13.2

Europe Chance/Risk Fd EU EQ LUX 06/04 EUR 857.77 12.5 –40.5 –32.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT OT ARE 05/28 USD 971.23 3.3 NS NS

UAE Blue Chip Fund Acc OT OT ARE 05/28 AED 5.46 19.0 –55.5 –20.0

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 06/02 EUR 27.28 –3.8 –8.0 –1.3

Bonds Eur Corp A OT OT LUX 06/02 EUR 21.59 4.1 –0.7 –1.1

Bonds Eur Hi Yld A OT OT LUX 06/02 EUR 16.76 26.0 –17.3 –13.8

Bonds EURO A OT OT LUX 06/03 EUR 39.56 0.2 7.6 4.4

Bonds Europe A OT OT LUX 06/02 EUR 37.82 –0.2 6.9 3.4

Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 –4.7 11.9 0.0

Bonds US OppsCoreplus A OT OT LUX 06/02 USD 33.88 7.4 6.3 6.4

Bonds World A OT OT LUX 06/02 USD 39.96 0.3 2.8 8.4

Eq. China A OT OT LUX 06/03 USD 20.05 34.1 –22.2 –7.1
Eq. ConcentratedEuropeA OT OT LUX 06/03 EUR 23.18 12.5 –34.5 –27.8
Eq. Eastern Europe A OT OT LUX 06/03 EUR 17.76 34.4 –55.8 –33.0
Eq. Equities Global Energy OT OT LUX 06/02 USD 16.90 18.5 –41.8 –12.6
Eq. Euroland A OT OT LUX 06/03 EUR 9.36 2.1 –35.5 –29.3
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 –45.7 –33.8
Eq. EurolandCyclclsA OT OT LUX 06/03 EUR 15.57 13.4 –32.3 –21.6
Eq. EurolandFinancialA OT OT LUX 06/03 EUR 9.59 13.9 –38.7 –33.7
Eq. Glbl Emg Cty A OT OT LUX 06/03 USD 8.27 38.3 –36.2 –13.4
Eq. Global A OT OT LUX 06/03 USD 22.79 8.3 –35.5 –24.2
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 –29.7 –21.6
Eq. Gold Mines A OT OT LUX 06/03 USD 26.78 28.1 –9.8 1.6
Eq. Japan Sm Cap A OT OT LUX 06/03 JPY 986.56 8.9 –30.5 –32.8
Eq. Japan Target A OT OT LUX 06/04 JPY 1734.84 10.8 –14.3 –16.0
Eq. Pacific A OT OT LUX 06/03 USD 8.35 30.9 –28.9 –13.3
Eq. US ConcenCore A OT OT LUX 06/02 USD 19.37 19.2 –22.5 –13.7
Eq. US Lg Cap Gr A OT OT LUX 06/03 USD 12.96 20.2 –36.6 –19.2
Eq. US Mid Cap A OT OT LUX 06/02 USD 24.18 20.7 –36.5 –15.9
Eq. US Multi Strg A OT OT LUX 06/03 USD 17.75 11.1 –37.5 –23.7
Eq. US Rel Val A OT OT LUX 06/03 USD 16.80 8.2 –38.3 –28.7
Eq. US Sm Cap Val A OT OT LUX 06/02 USD 13.49 4.2 –42.4 –31.6
Eq. US Value Opp A OT OT LUX 06/02 USD 14.04 8.3 –40.4 –31.2
Money Market EURO A OT OT LUX 06/03 EUR 27.32 0.7 3.2 3.7
Money Market USD A OT OT LUX 06/03 USD 15.81 0.4 1.8 3.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 06/04 JPY 8850.00 2.9 –39.6 –35.0
YMR-N Japan Fund OT OT IRL 06/04 JPY 10056.00 6.5 –37.4 –31.0
YMR-N Low Price Fund OT OT IRL 06/04 JPY 13629.00 5.0 –35.2 –29.8
YMR-N Small Cap Fund OT OT IRL 06/04 JPY 6512.00 1.5 –37.1 –35.1

n Yuki 77 Series
Yuki 77 General JP EQ IRL 06/04 JPY 6319.00 7.0 –39.8 –31.5
Yuki 77 Growth JP EQ IRL 06/04 JPY 5964.00 0.8 –42.7 –36.3

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 06/04 JPY 6602.00 5.8 –38.5 –32.6
Yuki Chugoku Jpn Gro OT OT IRL 06/04 JPY 4734.00 –7.4 –45.4 –35.8
Yuki Chugoku JpnLowP JP EQ IRL 06/04 JPY 8323.00 1.6 –31.6 –27.4

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 06/04 JPY 6974.00 3.0 –41.4 –33.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 06/04 JPY 4600.00 1.1 –44.8 –33.5
Yuki Hokuyo Jpn Inc JP EQ IRL 06/04 JPY 5269.00 –0.2 –37.5 –29.6
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 06/04 JPY 4787.00 1.7 –36.1 NS

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 06/04 JPY 4360.00 2.6 –47.4 –36.1
Yuki Mizuho Jpn Dyn Gro OT OT IRL 06/04 JPY 4515.00 0.5 –48.4 –38.1
Yuki Mizuho Jpn Exc 100 OT OT IRL 06/04 JPY 6495.00 6.5 –43.1 –33.3
Yuki Mizuho Jpn Gen OT OT IRL 06/04 JPY 8551.00 6.6 –37.7 –32.5
Yuki Mizuho Jpn Gro OT OT IRL 06/04 JPY 6422.00 2.7 –37.7 –34.0
Yuki Mizuho Jpn Inc OT OT IRL 06/04 JPY 7774.00 –2.3 –38.2 –31.1
Yuki Mizuho Jpn Lg Cap OT OT IRL 06/04 JPY 5123.00 2.8 –39.6 –31.9
Yuki Mizuho Jpn LowP OT OT IRL 06/04 JPY 12223.00 7.9 –26.9 –25.6
Yuki Mizuho Jpn PGth OT OT IRL 06/04 JPY 7858.00 2.9 –42.6 –35.4
Yuki Mizuho Jpn SmCp OT OT IRL 06/04 JPY 6501.00 6.0 –37.7 –34.5
Yuki Mizuho Jpn Val Sel OT OT IRL 06/04 JPY 5638.00 8.6 –35.3 –28.7
Yuki Mizuho Jpn YoungCo OT OT IRL 06/04 JPY 2564.00 7.4 –45.3 –43.8

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 06/04 JPY 4889.00 8.6 –44.2 –34.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 06/04 JPY 5392.00 5.7 –39.2 –33.1

Continued from previous page

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 03/31 USD 33.60 –10.3 –1.0 5.6

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 04/30 USD 1356.77 0.5 4.1 5.9

CMA MultHdge Arbtrge OT OT CYM 04/30 USD 1759.58 1.1 –7.2 –3.6

CMA MultHdge Balncd OT OT CYM 04/30 USD 1253.79 0.4 4.8 5.8

CMA MultHdge Growth OT OT CYM 04/30 USD 1701.40 2.7 7.0 6.4

CMA MultiHdge Lvrgd OT OT CYM 04/30 USD 997.55 –0.3 1.6 6.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 97.80 –0.6 –21.5 –10.2

D'Auriol Opp F3 EUR EU MM CYM 02/27 EUR 1000.67 0.5 –25.4 –12.7

n HARMONY CAPITAL
email: info@harmonycapitalfund.com
Harmony Cap Ltd A USD OT OT BMU 04/30 USD 2086.32 3.2 –2.0 –6.2

Harmony Cap Ltd B EUR OT OT BMU 04/30 EUR 2039.80 4.0 –0.6 –5.7

Harmony Cap Ltd D USD OT OT BMU 04/30 USD 1193.21 3.1 –2.5 –6.6

Harmony Cap Ltd E EUR OT OT BMU 04/30 USD 1171.94 3.9 –0.9 –6.1

Harmony Cap Ltd F GBP OT OT BMU 04/30 GBP 1014.46 3.3 –1.5 –5.6

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 05/29 USD 768.64 46.6 –62.5 –32.9

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 04/30 EUR 196.71 –8.4 8.5 20.9

Horseman EmMkt Opp USD GL EQ USA 04/30 USD 199.61 –9.1 6.5 20.5

Horseman EurSelLtd EUR EU EQ GBR 04/30 EUR 188.76 –9.8 –4.1 9.3

Horseman EurSelLtd USD EU EQ GBR 04/30 USD 196.47 –9.7 –4.7 9.3
Horseman Glbl Ltd EUR GL EQ CYM 04/30 USD 433.95 –11.9 8.1 17.0
Horseman Glbl Ltd USD GL EQ CYM 04/30 USD 433.95 –11.9 8.1 17.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Global Absolute OT OT GGY 05/22 GBP 0.97 3.5 NS NS
Global Absolute USD OT OT GGY 05/22 USD 1.82 3.5 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 05/22 EUR 76.43 0.1 –32.9 –14.4
Special Opp Inst EUR OT OT CYM 05/22 EUR 71.95 0.2 –32.6 NS

Special Opp Inst USD OT OT CYM 05/22 USD 81.29 0.7 –30.1 –12.0
Special Opp USD OT OT CYM 05/22 USD 79.94 0.4 –30.6 –12.6

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 3.5 –13.4 –3.8
GH Fund CHF Hdg OT OT JEY 05/22 CHF 102.19 2.4 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 2.9 –15.9 –5.9

GH Fund GBP Hdg OT OT JEY 05/22 GBP 121.40 3.0 NS NS
GH Fund Inst EUR OT OT JEY 05/22 EUR 90.83 8.8 –10.5 NS
GH Fund Inst USD OT OT JEY 05/22 USD 102.15 3.5 –13.5 –3.9
GH FUND S EUR OT OT CYM 05/22 EUR 116.86 3.4 –15.4 –5.1

GH FUND S GBP OT OT JEY 05/22 GBP 121.38 3.2 –15.2 –4.2
GH Fund S USD OT OT CYM 05/22 USD 136.79 3.6 –13.1 –3.4
GH Fund USD OT OT GGY 05/22 USD 251.28 3.1 NS NS

Hedge Investments OT OT JEY 05/22 USD 128.00 3.3 NS NS
Leverage GH USD OT OT GGY 05/22 USD 102.90 5.5 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 05/22 CHF 87.18 3.8 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 05/22 EUR 94.28 4.3 NS NS

MultiAdv Arb GBP Hdg OT OT JEY 05/22 GBP 101.90 5.1 NS NS
MultiAdv Arb S EUR OT OT CYM 05/22 EUR 100.08 4.6 –19.9 –11.2
MultiAdv Arb S GBP OT OT CYM 05/22 GBP 104.80 5.1 –20.0 –10.6

MultiAdv Arb S USD OT OT CYM 05/22 USD 114.15 5.4 –17.4 –9.6
MultiAdv Arb USD OT OT GGY 04/17 USD 172.81 2.4 NS NS

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 05/22 USD 110.09 2.8 NS NS
Asian AdbantEdge EUR OT OT JEY 05/22 EUR 94.23 6.2 –16.4 –5.7
Asian AdvantEdge OT OT JEY 05/22 USD 172.12 6.2 NS NS

Emerg AdvantEdge OT OT JEY 05/22 USD 154.55 10.1 NS NS
Emerg AdvantEdge EUR OT OT JEY 05/22 EUR 86.21 9.8 –23.5 –9.6
Europ AdvantEdge EUR OT OT JEY 05/22 EUR 120.22 4.3 NS NS

Europ AdvantEdge USD OT OT JEY 05/22 USD 127.25 4.3 NS NS
Japan AdvantEdge JPY OT OT JEY 05/22 JPY 7832.75 –3.1 NS NS
Japan AdvantEdge USD OT OT JEY 05/22 USD 91.49 –2.8 NS NS
Lvgd Alpha AdvantEdge OT OT JEY 05/22 USD 90.14 5.0 NS NS

Trading AdvantEdge OT OT GGY 05/22 USD 146.70 –3.3 NS NS

Trading AdvantEdge EUR OT OT GGY 05/22 EUR 133.48 –3.0 NS NS

Trading AdvantEdge GBP OT OT GGY 05/22 GBP 140.81 –3.2 NS NS

US AdvantEdge OT OT JEY 05/22 USD 104.14 1.8 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 04/30 EUR 187.39 –23.8 NS NS

Integrated Dir Trading EUR OT OT CYM 02/27 EUR 105.06 3.0 –4.8 7.1

Integrated Emg Markets EUR OT OT CYM 02/27 EUR 69.33 –2.6 –32.3 –15.1

Integrated European EUR OT OT CYM 02/27 EUR 149.65 0.4 0.1 0.0

Integrated Event Driven EUR OT OT CYM 02/27 EUR 81.72 –0.1 –22.1 –9.6

Integrated Lg/Sh Sel F EUR OT OT CYM 02/27 EUR 86.33 0.8 –12.0 –3.7

Integrated MultSt B EUR OT OT VGB 02/27 EUR 116.68 3.3 –16.8 –5.6

Integrated Relative Value EUR OT OT CYM 02/27 EUR 91.16 1.7 –10.0 –3.1

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 04/30 USD 108.91 7.6 NS NS

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
KBL SPOP Investing OT OT LUX 03/31 EUR 1469.36 NS –30.2 –15.3

KBL SPOP Investing OT OT LUX 03/31 USD 1442.92 NS –29.2 –14.2

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 05/29 USD 267.98 39.5 –64.9 –42.4

Antanta MidCap Fund EE EQ AND 05/29 USD 415.66 43.4 –76.9 –46.2

Meriden Opps Fund GL OT AND 05/27 EUR 81.68 –6.2 –24.3 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 03/31 USD 1217.26 NS –14.6 –5.6

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 06/02 USD 51.88 –36.0 –17.8 2.9

Superfund GCT USD* OT OT LUX 06/02 USD 2497.00 –29.0 –16.1 –1.5

Superfund Gold A (SPC) OT OT CYM 06/02 USD 992.47 –13.2 –7.9 16.1

Superfund Gold B (SPC) OT OT CYM 06/02 USD 1016.56 –22.6 –14.8 13.1

Superfund Q-AG* OT OT AUT 06/02 EUR 6884.00 –19.9 –9.1 2.6

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 02/27 USD 183.52 –0.1 9.3 10.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 05/29 EUR 1226.18 –5.2 –8.8 3.9

Winton Evolution GBP GL OT VGB 05/29 GBP 1206.76 –5.4 –8.4 5.0

Winton Evolution JPY OT OT VGB 02/27 JPY 115254.95 0.7 –3.8 7.1

Winton Evolution USD GL OT CYM 05/29 USD 1194.75 –5.5 –9.2 4.0

Winton Futures EUR GL OT VGB 05/29 EUR 194.88 –5.3 2.2 13.1

Winton Futures GBP GL OT VGB 05/29 GBP 210.02 –5.4 2.9 14.5

Winton Futures JPY Lead Series 2 GL OT VGB 05/29 JPY 13942.57 –5.5 –0.1 10.3

Winton Futures USD GL OT VGB 05/29 USD 690.80 –5.9 1.4 13.2

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 04/30 USD 1265.86 1.5 1.5 –0.7 –18.6 –8.8

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.

26 FRIDAY - SUNDAY, JUNE 5 - 7, 2009 T H E WA L L ST R E ET JO U R NA L .



Publicis Groupe SA

Standard & Poor’s Ratings Ser-
vices put Publicis Groupe SA on
watch for a ratings downgrade, cit-
ing the French-based global adver-
tising agency’s heavy exposure to
General Motors Corp. GM’s ad-buy-
ing agent, Publicis unit Starcom Me-
diavest Group Inc., was listed as
GM’s sixth-largest creditor with a
$121.5 million exposure, in Mon-
day’s bankruptcy filing. Publicis was
also listed as a separate creditor and
is owed $25.2 million. S&P said risks
to Publicis’s ratings include GM’s
possible decision to discontinue its
contract with the company, its finan-
cial exposure stemming from media-
buying commitments and possible
losses on its outstanding receiv-
ables from GM. Publicis couldn’t im-
mediately be reached for comment.

Biogen says dissidents won a seat

U.S. probes tech hiring
Possible agreements
not to poach workers
are investigated

General Dynamics agrees to buy Axsys

GLOBAL BUSINESS BRIEFS

Harmony Gold Mining Co.

South-Africa-based Harmony
Gold Mining Co. said it had found
the bodies of 15 more illegal gold
miners, bringing to 76 the number
of deaths following an under-
ground fire in an abandoned shaft.
Tom Smith, chief of operations for
the company’s southern region,
said the bodies were found by min-
ers starting work Thursday at the
mine’s Eland shaft near Welkom in
Free State province. They had been
left by other illegal miners at an un-
derground station. Over the week-
end, 36 prospectors died, and on
Tuesday 25 bodies more were
brought to the surface. Illegal min-
ers are often hired through orga-
nized crime rackets that produce
about $250 million in gold a year.
The miners, often unqualified,
make their way through a warren
of tunnels to the ore.

EasyJet PLC

U.K.-based budget carrier easyJet
PLC said it carried 3.95 million passen-
gers in May, up 1.8% from a year ear-
lier. The airline’s load factor, which
measures the proportion of seats it
filled with paying passengers, was up
0.3 percentage points at 83.5%. Ger-
man rival Air Berlin PLC, meanwhile,
posted an 8% drop in passenger num-
bers for May and said it raised Œ38.8
million ($54.9 million) in new capital.
The carrier’s load factor fell by 3.8 per-
centage points to 77%. Air Berlin said
it had placed about 6.6 million new
shares at Œ3.50 each with institu-
tionaland professional investors, rais-
ing Œ23 million. The issuance repre-
sents close to 10% of Air Berlin’s share
capital. The airline’s largest share-
holder, ESAS Holding A.S., agreed to
take an extra four million shares from
a separate capital increase, with addi-
tional proceeds of Œ15.8 million.

CORPORATE NEWS

William Morrison Supermarkets

William Morrison Supermarkets
PLC said Thursday that sales at stores
open at least a year rose 8.2% in its fis-
cal first quarter, but didn’t raise its
full-year outlook. The increase in
sales, which exclude fuel and value-
added tax, for the 13 weeks to May 3
follows a 9.2% rise in the six-week
Christmas period, and an 8.2% in-
crease for the year ended Feb. 1, 2009.
However, Finance Director Richard
Pennycook said it was too early in the
year to be raising the retailer’s out-
look. “We’re obviously pleased to
have the momentum but, by the
fourth quarter, comparatives get very
tough,” he said. Morrison, the U.K.’s
largest grocer by sales, is benefiting
from its focus on fresh and locally
sourced food as well as price cuts and
promotions.Chief Executive Marc Bol-
land said that Morrison’s policy was
to keep investing in price promotions.

United Co. Rusal

Russian aluminum giant United
Co. Rusal is unlikely to sign a formal
deal to restructure its debt with for-
eign creditors by the June 11 dead-
line, the company’s minority share-
holder said Thursday. Viktor Veksel-
berg, who owns an 18% stake in
Rusal, said he hopes the standstill
agreement between the company
and its creditors will be extended.
Mr. Vekselberg said a deal may be
reached soon after June 11. In April,
a Rusal representative said the com-
pany hoped to restructure its $7.4
billion debt with international
banks. Rusal declined to comment
Thursday, and a representative of
Oleg Deripaska, the controlling
shareholder of the company, wasn’t
available to comment.

Telenor ASA

A Moscow judge late Wednesday
rejected a request from Telenor
ASA that would have prevented bai-
liffs from selling the Norwegian com-
pany’s shares in Russian mobile op-
erator OAO Vimpel Communica-
tions. Telenor said it would appeal
the decision. The case first went be-
fore the Moscow City Arbitration
Court almost two months ago, but
the judge had adjourned the hearing
several times before delivering his
judgment. A Siberian court has or-
dered Telenor to pay VimpelCom
$1.7 billion in damages, after ruling
that the company obstructed that
operator’s expansion into Ukraine.
Telenor is appealing that ruling, but
most of its VimpelCom shares have
been frozen by bailiffs as collateral
against the damages.

Voestalpine AG

Austrian specialty steelmaker
Voestalpine AG reported a 26% drop
in net profit for its full fiscal year
Thursday and warned the current
year would be worse, marked by
weak demand and cost cuts but also
lower raw-materials prices. Net
profit fell to Œ529.8 million ($749.9
million) for the 12 months ended
March 31 from Œ718.2 million a year
earlier. Sales, meanwhile, rose 11%
to Œ11.63 billion thanks to an acquisi-
tion and a strong first half. The com-
pany proposed a dividend of Œ1.05 a
share, down from Œ2.10 a year ear-
lier. “In fiscal 2010, the economic en-
vironment will create the most diffi-
cult business year in decades for
Voestalpine,” the company warned.
Voestalpine said it expects a fall in
raw-materials and energy costs and
a gradual recovery of demand, start-
ing in the fiscal second half.

—Compiled from staff
and wire service reports.

By Mike Barris

And Keith Winstein

Activist shareholder Carl Icahn
has won at least one seat on the
board of Biogen Idec Inc., according
to a preliminary count, with one seat
still too close to call, Biogen said.

Mr. Icahn claimed after Biogen’s
annual meeting on Wednesday that
he won two seats.

According to a preliminary tally
released by Biogen on Thursday af-
ternoon, shareholders elected one
of the four Icahn nominees—Alex-
ander J. Denner. Also elected were
current Biogen directors Robert W.
Pangia and William D. Young.

Biogen said it would wait for an
independent vote tabulation before
announcing the winner of a fourth
board seat.

Meanwhile, the company said
Thursday that Mr. Icahn’s proposal

to change Biogen’s state of incorpo-
ration to North Dakota has failed to
gain shareholder support. It also
said it “appears” his proposition to
fix the company’s board size at the
current 13 members also fell short
of votes needed.

North Dakota in 2007 adopted a
law that makes it easier for share-
holders to contest decisions by a
company’s management.

Mr. Icahn’s goal was to shake up
the biotechnology company’s
13-member board. His fight was
backed by an influential proxy ad-
viser and, observers believed, by Bio-
gen’s largest shareholders. But the
New York billionaire—who lost last
year’s proxy context with Biogen—
faced an uphill battle to persuade
smaller shareholders that he could
revive the drug maker’s stagnant
shares, analysts said.

Mr. Icahn owns 5.6% of Biogen,

which sells three drugs for cancer
and multiple sclerosis. He wants the
company to consider unwinding the
2003 merger of Biogen and IDEC
Pharmaceuticals and he has criti-
cized the company for its drug-de-
velopment efforts.

Biogen’s cash cow, Avonex, last
year lost its position as the top-sell-
ing MS drug in the U.S. to a rival
from Teva Pharmaceutical Indus-
tries Inc. and faces possible generic
competition. Biogen also faces an
imminent decline in royalties on the
cancer drug Rituxan. Meanwhile,
MS drug Tysabri has been linked to
10 cases of a deadly brain infection,
pummeling Biogen’s share price.

In a recent letter to shareholders,
Biogen said it has “focused on doing
smart deals and not on volume.” It
said Mr. Icahn proposed the split-up
only to grab attention and the idea
would be harmful and unworkable.

By Jessica E. Vascellaro

And Justin Scheck

The Justice Department is investi-
gating whether a number of large
U.S. companies violated antitrust
laws by establishing agreements not
to recruit each other’s employees, ac-
cording to people briefed on the in-
vestigation.

The department has sought in-
formation from companies in the
technology and biotech sectors, in-
cluding Google Inc., Apple Inc., Ya-
hoo Inc., Microsoft Corp., Intel
Corp. and Genentech Inc., these
people said. It is unclear which of
the companies might be targets of
the probe.

A Justice Department spokes-
woman declined to comment.

Spokesmen for Google and Genen-
tech said their companies had been
contacted about the probe and are co-
operating. “Our understanding is
that a number of companies received
this request for information from the
U.S. Department of Justice,” the Ge-
nentech spokesman said.

A spokeswoman for Yahoo de-
clined to comment, as did a spokes-
man for Apple.

The inquiry, reported by the
Washington Post Tuesday evening,
is the latest sign that the Obama ad-
ministration is acting on its promise
to enforce antitrust laws more ag-
gressively. And it is further evidence
that the administration intends to
keep tech companies, in particular,
in its sights.

The Justice Department contin-
ues to investigate whether Google’s
proposed settlement with authors
and publishers to resolve a copy-
right dispute over its book-search
service violates antitrust laws, ac-
cording to people familiar with the
matter. And the Federal Trade Com-

mission has inquired into whether
the fact that two directors—Google
Chief Executive Eric Schmidt and
former Genentech CEO Art Levinson—
sit on both the Apple and Google
boards violates antitrust laws.

The latest investigation casts a
wider net, looking at the hiring prac-
tices of companies in multiple indus-
tries, say the people familiar with
the inquiry.

According to one person famil-
iar with the latest investigation,
businesses frequently agree, as part
of business deals or merger agree-
ments, not to poach each other’s em-
ployees. But the Justice Depart-
ment is looking into whether compa-
nies have established blanket agree-
ments to refrain from poaching,
which may be considered collusion,
this person said.

David Balto, a former FTC policy
director, said the underlying issue is
whether agreements between com-
panies affect the ability of employ-
ees to change jobs and negotiate for
higher wages.

By August Cole

General Dynamics Corp. is buy-
ing Axsys Technologies Inc. for
$643 million, in a deal that under-
scores the growing interest among
defense giants to capitalize on the
Pentagon’s rising demand for battle-
field surveillance systems.

Similar deals are expected later
this year after the Obama adminis-
tration recently requested billions

more in its 2010 Defense Depart-
ment budget for spending on tech-
nologies that directly help forces in
Iraq and Afghanistan find and fight
insurgents. At the same time, some
of the Pentagon’s most costly weap-
ons programs are being wound
down or cancelled, putting pressure
on the biggest contractors to ex-
pand other lines of national security-
related business.

General Dynamics’ offer of $54 a
share is an 8% premium to Axsys’s
closing share price Wednesday of
$50. General Dynamics expects
sales at Axsys this year to be about
$280 million. The deal, which
should close during the third quar-
ter, will add to General Dynamics’
profits starting in 2010, the com-
pany said.

Other big contractors, such as
Lockheed Martin Corp. and Boeing
Co. have also recently been buying
smaller firms specializing in every-
thing from cybersecurity to logis-
tics to unmanned aerial vehicles.

General Dynamics, based in Falls
Church, Va., already has a robust
presence in the military technology
and communications systems mar-
ket. Axsys, of Rocky Hill, Conn., will

add its expertise in infrared sensor
technology and powerful optical de-
vices, which are found on aircraft
like the Global Hawk unmanned spy
plane as well as armored vehicles
used by Army infantry.

David Baxt, who heads the aero-
space and defense practice at Jeffer-
ies & Co. and represented Axsys in
the transaction, said he expects
more acquisitions like this to take
shape now that this deal is done. “I
think people wanted to see where
pricing would end up” and if a large
defense contractor stepped up to
buy Axsys, he said. “There’s a lot
more of this stuff out there.”

Michael Urfirer, one of the
founders of Stone Key Partners,
which represented General Dynam-
ics, said that the Obama administra-
tion’s focus on cybersecurity as well
as military and intelligence technol-
ogies will keep driving further deals
as companies reposition them-
selves. “We think you’re going to see
an increasing level of activity,” he
said.

Axsys has about 1,000 employ-
ees and they will become part of Gen-
eral Dynamics’ Advanced Informa-
tion Systems unit.

ING Groep NV

Asset sales over five years
should fetch $8.5 billion

ING Groep NV plans to raise at
least Œ6 billion ($8.5 billion) within
five years by selling assets, the Dutch
bank and insurer said Thursday. Chief
Executive Jan Hommen had previ-
ously said he planned to “de-risk” the
company by selling assets to
strengthen its balance sheet, but had
given no time frame or target amount.
In a presentation to analysts in Frank-
furt and posted on its Web site, ING
said it would sell 10 to 15 smaller busi-
nesses, but didn’t say which ones. The
company also said it plans to exit 10 of
the 48 countries it has operations in,
again without specifying. At the same
conference, Belgian peer KBC Group
NV said it will cut a further 500 jobs,
or35% of total headcount, at its invest-
ment bank by the end of 2009.

Executive Travel Program

Guests and clients of 320
leading hotels receive
The Wall Street Journal
Europe daily, courtesy of

www.thinkmediaoutdoor.be
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Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 06/03 GBP 6.70 0.7 –24.3 –16.4

Andfs. Borsa Global GL EQ AND 06/03 EUR 5.56 –4.2 –36.1 –25.8
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Andfs. Espanya EU EQ AND 06/03 EUR 10.87 0.4 –30.1 –22.4
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Andfs. Europa EU EQ AND 06/03 EUR 6.58 1.5 –33.0 –25.3
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Andorfons Mix 60 EU BA AND 06/03 EUR 7.98 –1.8 –33.6 –23.5
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Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
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DJE-Renten Glbl P EU BD LUX 06/04 EUR 124.05 3.7 2.5 0.6
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LuxPro-Dragon P AS EQ LUX 06/04 EUR 124.11 36.8 –11.9 –3.8
LuxTopic-Aktien Europa EU EQ LUX 06/04 EUR 15.38 7.3 –12.7 –8.0
LuxTopic-Pacific AS EQ LUX 06/04 EUR 12.80 41.4 –31.1 –19.4

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
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EFG-Hermes MEDA* GL EQ BMU 04/30 USD 20.49 –2.2 –47.9 –11.2
EFG-Hermes Saudi Arabia Equity EA EQ SAU 05/31 SAR 5.69 20.0 NS NS
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n HSBC ALTERNATIVE INVESTMENTS LIMITED
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n HSBC Portfolio Selection Fund
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Sel Emerg Mkt Equity GL EQ GGY 06/03 USD 171.95 31.3 –34.6 –14.3
Sel Euro Equity EUR US EQ GGY 06/02 EUR 82.94 11.3 –36.2 –28.8
Sel European Equity EU EQ GGY 06/03 USD 153.16 11.4 –42.5 –27.5
Sel Glob Equity GL EQ GGY 06/03 USD 159.08 10.8 –37.9 –26.1
Sel Glob Fxd Inc GL BD GGY 06/03 USD 130.49 1.2 –12.1 –3.3
Sel Pacific Equity AS EQ GGY 06/03 USD 116.80 29.2 –30.8 –14.2
Sel US Equity US EQ GGY 06/03 USD 106.43 5.6 –33.6 –22.6
Sel US Sm Cap Eq US EQ GGY 06/03 USD 144.42 10.4 –34.8 –26.7

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
EPB Flexible 25/75 OT OT LUX 06/02 EUR 293.82 0.7 –14.3 –9.8
EPB Flexible 50/50 OT OT LUX 06/02 EUR 220.68 2.1 –20.4 –14.9
KBC Eq (L) Europe EU EQ LUX 06/03 EUR 425.33 9.4 –37.4 –29.0
KBC Eq (L) Japan JP EQ LUX 06/02 JPY 16892.00 1.0 –38.3 –30.9
KBC Eq (L) NthAmer EUR US EQ LUX 06/03 EUR 475.19 4.0 –35.2 NS
KBC Eq (L) NthAmer USD US EQ LUX 06/03 USD 695.05 4.7 –33.2 –20.7
KBL Key America EUR US EQ LUX 05/29 EUR 339.19 6.4 –39.0 –24.0
KBL Key America USD US EQ LUX 05/29 USD 358.63 7.7 –37.5 –22.6
KBL Key East Europe EU EQ LUX 06/02 EUR 1688.61 59.6 –47.2 –25.4
KBL Key Eur Sm Cie EU EQ LUX 06/02 EUR 737.93 17.4 –40.5 –32.7

KBL Key Europe EU EQ LUX 06/02 EUR 554.69 6.9 –29.8 –25.2

KBL Key Far East AS EQ LUX 05/29 USD 1160.57 28.6 –29.3 –16.6

KBL Key Major Em Mkts GL EQ LUX 05/29 USD 510.43 49.0 –42.2 –14.8

KBL Key NaturalRes EUR OT EQ LUX 05/29 EUR 419.31 23.1 –32.2 –14.9

KBL Key NaturalRes USD OT EQ LUX 05/29 USD 450.85 25.1 –38.4 –12.8

n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 05/29 USD 47.72 39.8 –30.4 –13.1

LG Asian Plus AS EQ CYM 05/29 USD 46.37 22.7 –33.8 –16.1

LG Asian SmallerCo's AS EQ BMU 06/03 USD 79.32 43.8 –36.5 –29.6

LG India EA EQ MUS 05/29 USD 49.72 55.8 –22.2 –12.6

Siberian Investment Co OT OT IRL 02/27 USD 22.58 39.1 –70.6 –45.3

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 06/03 EUR 24.71 –5.8 –54.2 –46.7
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Second-guessing
a sovereign fund
Temasek left money on table

by selling Barclays shares,

but how much isn’t clear

Read continuous updates on
the high-stakes world of deal
making, Deal Journal, free
online at blogs.wsj.com/deals

Alibaba.com lifts lockup, opens share-sale door
Move aims to boost
liquidity of stock;
‘surprise’ for holders

By Peter Stein

How much did Singapore’s Te-
masek Holdings forgo by selling
off its Barclays stake too early?

People familiar with the situa-
tion say the state-owned invest-
ment fund sold its entire stake in
the U.K. bank, booking a loss of
about $850 million. Most of the
sale apparently took place in De-
cember and January.

Since then, however, Barclays
shares have been on a tear, jump-
ing more than fivefold from the
low point on Jan. 23 amid a glo-
bal stock rally.

That means Temasek almost
certainly would have recorded a
smaller loss, at least on paper,
had it sat on its stake a bit longer.

Just how much smaller is
hard to pin down.

News that Abu Dhabi inves-
tors have sold down their stake
in Barclays has sent the bank’s
shares sharply lower in recent
days. But the close of 259.75
pence ($4.23) at the end of
Wednesday’s trading in London
still would represent a 75% jump
from the weighted average in De-
cember and more than double
the weighted average in January.

Even if Temasek was lucky
and managed to sell all its shares
on Jan. 12 at 184.60 pence, Bar-
clays’ closing high for the
months of December and Janu-
ary, it still would have lost out on
the 40% rise in the share price
since then. That is about £112.7
million, or $183.7 million, left on
the table.

There still is much that is un-
clear about the deal. Based on
those weighted averages for trad-
ing in December and January, Te-
masek’s loss on Barclays should
have been much higher—as
much as $450 million higher.
Maybe Temasek managed to sell
off enough shares at higher
prices before and after the De-
cember-January period to miti-
gate its losses. More information
may be forthcoming in August,
when Temasek is expected to re-
lease its results.

Temasek came under fire
from a few Singapore lawmakers
recently for off-loading its stake
in Bank of America Merrill Lynch
at a loss of about $4.6 billion (Te-
masek has responded to the criti-
cism on its Web site.) Given how
well Barclays shares have per-
formed since Temasek decided
to cut its losses, it will be interest-
ing to see whether this part of its
portfolio rebalancing proves as
controversial.
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By Aaron Back

BEIJING—Chinese e-commerce
giant Alibaba.com Ltd. said it has
waived lockup restrictions that re-
quired eight cornerstone investors
in its initial public offering to hold
on to their shares for two years.

Alibaba said the early release
from the lockup agreement took ef-
fect after the Hong Kong stock mar-
ket closed Thursday and covers

157.76 million shares, or 3.13% of its
issued share capital. The shares cov-
ered represent a value of 2.21 billion
Hong Kong dollars (about $285.3
million) at Thursday’s closing share
price of HK$14.02.

Under the original terms of their
investment, the investors would
have been compelled to hold on to
the shares until Nov. 6.

Alibaba Chief Financial Officer
Maggie Wu said in an interview that
the move was intended to increase
the liquidity of the company’s
shares and thus make them more at-
tractive to institutional investors.

Alibaba shares fell sharply last
year on concern that small export-
ers, its main customer base, were be-

ing affected by the global economic
slowdown. But investors have been
reassured by a new business model
that offers lower subscription fees
to customers and strong operating
results last quarter. Shares have
risen 151% since the start of this
year, and are now trading above
their IPO price of HK$13.50.

The cornerstone investors in-
clude Yahoo Inc. and AIG Global In-
vestment Corp., a unit of insurer
American International Group Inc.
They also include Foxconn (Far
East) Ltd., a unit of Taiwan’s Hon
Hai Precision Industry Co.; Cisco
Systems International BV, a unit of
Cisco Systems Inc., and Industrial
& Commercial Bank of China Ltd.

Ms. Wu said Alibaba wasn’t free-
ing up the shares in response to in-
vestors who wanted to sell. Asked if
AIG or others had asked Alibaba to
be released from the lockup, Ms. Wu
said, “Not at all. It’s a very nice sur-
prise to them.”

Alibaba.com is the listed unit of
Alibaba Group, which is 39%-owned
by Yahoo. Yahoo has an indirect
stake in Alibaba.com through its
stake in the parent, but also directly
owns 1.14% of the listed entity.

Alibaba spokesman John Spelich
said the change in the lockup period
didn’t indicate any intention for Ya-
hoo to sell its stake. There has been
speculation that Yahoo may sell the
stake, and its other Asian assets,

since activist investor Carl Icahn
suggested it last year.

Yahoo and AIG weren’t available
for comment.

J.P. Morgan Chase analyst David
Wei said the move is likely to be neg-
ative for the stock in the short term,
as it will increase supply, but will be
positive in the long run because of in-
creased liquidity of the shares.
Given strong interest in the stock
and its recent outperformance, trad-
ing liquidity had become an issue,
Mr. Wei said.

Following the move, the compa-
ny’s unrestricted, publicly traded
shares come to about 25% of its total
equity.

Asia Aluminum sale hits backlash

Asia Aluminum’s management is seeking to buy the company, but hedge funds
want to delay the sale. Above, employees work at a company plant.

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

By Laura Santini

HONG KONG—A group of West-
ern investors is seeking to disrupt
the sale of China’s Asia Aluminum
Holdings Ltd. to a management-
backed entity, saying the effort
lacks transparency and may not pro-
vide an adequate return for foreign
firms holding debt once valued at
around $1.2 billion.

Several hedge funds are trying to
hold up the sale of the company, be-
ing done through a provisional-liqui-
dation process, until competing
bids can be entered, according to
people familiar with the process.
The funds believe other bidders for
the aluminum maker’s assets could
bring a higher price, allowing for-
eign creditors to recoup more of
their investment.

On Thursday, the hedge funds’ ad-
viser, KPMG, sent a letter to inves-
tors, calling the provisional liquida-
tion “part of a scheme to deprive off-
shore creditors of value.” In the let-
ter, reviewed by The Wall Street Jour-
nal, KPMG urged creditors of Asia
Aluminum to allow the hedge funds
to explain why they are seeking to in-
terrupt the wind-up of the company.

The liquidation is being handled
by turnaround specialist Ferrier
Hodgson, which recently laid out a
plan for selling key assets of Asia
Aluminum to Golden Concord, a ve-
hicle set up by current managers of
Asia Aluminum for the purpose of ex-
ecuting a management buyout.

“We have brought a number of
parties forward who have ex-
pressed interest in bidding,” says
Edward Middleton, a Hong Kong-
based partner at KPMG. “It can’t be
right for the provisional liquidators

to negotiate with only one party.”
Rod Sutton, a partner at Ferrier

Hodgson in charge of the restructur-
ing, countered that the planned sale
to Golden Concord has always been
open to competing bids.

The fate of Western investors in
Asia Aluminum is being closely
watched for signs of how foreign
creditors in mainland companies
would fare under a restructuring.
Chinese debt has found growing ap-
peal among investors. Asia Alumi-
num’s debt holders opposed a debt
buyback attempted by the company
in February, arguing that the sum
was too little.

But the latest move by the hedge
funds could pit groups of foreign in-
vestors against one another. A di-
verse group of foreign institutions
holds $450 million in high-yield

bonds issued by Asia Aluminum in
2004. According to Ferrier Hodg-
son’s estimates, released several
weeks ago, these bondholders stand
to get about 20 cents on the dollar
once the restructuring is completed.
So far, bondholders haven’t publicly
resisted Ferrier Hodgson’s plan.

A clutch of U.S. hedge funds, in-
cluding Och-Ziff Capital Manage-
ment Group LLC and Stark Invest-
ments, as well as the proprietary-in-
vestment desk of Bank of America
Merrill Lynch, have invested in so-
called payment-in-kind notes.
These notes are riskier in that they
allow the company to skip interest
payments and instead enlarge the
amount of existing debt. Ferrier
Hodgson has estimated a recovery
of about one cent on the dollar for
PIK holders.
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Central banks in Europe hold steady
ECB, Bank of England focus on bond-buying efforts; Canada stands pat while Russia and Iceland lower rates

By Jonathan Cheng

HONG KONG—Tens of thousands
of Hong Kong residents held a candle-
light vigil Thursday to commemo-
rate the 20th anniversary of the Ti-
ananmen Square crackdown, as
Beijing and the rest of mainland
China remained under a clampdown
around the politically sensitive day.

Hong Kong’s annual vigil marks
the world’s largest remembrance of
the deadly Chinese government
crackdown on a 1989 pro-democracy
demonstration in Beijing, and is the
only major one held publicly on Chi-
nese soil. Hong Kong police esti-
mated late Thursday it drew about
62,800 attendees. Organizers said
about 150,000 people attended,
which they said was the largest since
the first vigil 19 years ago.

“We’re here to say that we still re-
member,” said Alex Cheng, a 64-year-
old driver who has attended every
year for 20 years. “China’s leaders
have to come out and apologize for
their actions.”

As the attendees raised candles
and traditional Chinese instruments
played, demonstrators chanted, “Vin-
dicate the student movement of
1989! Find those who are responsible
for the massacre! Establish a demo-
cratic China!”

The major gathering in a local
park contrasted with the near-si-
lence on the mainland in the face of
tight security and a media and Inter-
net clampdown. In Beijing, tourists
were allowed into Tiananmen
Square, but the atmosphere re-
mained tense as uniformed police

watched passersby, and officers in ci-
vilian clothing stood at intervals
along nearby Chang’an Avenue. Else-
where around the city, many impor-
tant buildings were guarded.

Chinese officials Thursday
strongly criticized remarks the day
before by U.S. Secretary of State Hill-
ary Clinton, who issued a statement
remembering “the tragic loss of hun-
dreds of innocent lives” during what

she called “the violent suppression
of demonstrations in Tiananmen
Square.”

China’s foreign ministry ex-
pressed “strong dissatisfaction”
with Ms. Clinton’s comments.

“We urge the U.S. side to put
aside its political prejudices and cor-
rect its wrongdoings so as to avoid
bringing interference and damage to
Sino-U.S. relations,” a ministry

spokesman said, according to the of-
ficial Xinhua news agency. China had
made great strides in economic and
social development over the past
three decades, he added.

As memories of the event have
faded, and as China’s explosive
growth has brought prosperity to
Hong Kong as well as the mainland,
the annual candlelight vigil has seen
turnout wane in recent years. But on

Thursday crowds filled the park
amid renewed attention.

The question in Hong Kong of
how to remember the event burst
into the public square last month,
when the city’s top official, Donald
Tsang, told the city’s legislature he
represented Hong Kong people in
saying that the incident happened a
long time ago, and that China’s
growth had brought prosperity to
Hong Kong. The comment drew a
backlash, and Mr. Tsang apologized
for his comment, calling it a slip of
the tongue.

The vigil also comes just after the
publication of a secret memoir by
the late Communist Party secretary
Zhao Ziyang, who sympathized with
the student movement and was
ousted shortly after the crackdown.
Chinese-language editions of the
memoir, based on audiotapes smug-
gled out of China and published in
Hong Kong last month, have been
sold out here.

The anniversary comes at a time
when Hong Kong is economically de-
pendent on mainland China but con-
tinues to hold strong feelings about
Beijing’s handling of the student
movement. According to a poll from
Hong Kong University, 69% of citi-
zens feel the Chinese government’s
handling of the movement was
wrong, the strongest response since
1996. At the same time, the polls
show that 46% of respondents think
China needs economic development
more than democratic development.

 —Loretta Chao in Beijing
contributed to this article.

Hong Kong vigil remembers Tiananmen 20th anniversary

By Joellen Perry

FRANKFURT—European central
banks left key rates at record lows
Thursday amid tentative optimism
that the worst of the recession has
passed, and focused on plans to buy
bonds to help heal credit markets.

The European Central Bank,
which sets interest rates for the
16-nation euro zone, held its key
rate at 1% and said it will launch a
Œ60 billion program to buy low-
risk bonds in July.

ECB President Jean-Claude
Trichet, speaking at a news confer-
ence following the central bank’s
decision, forecast the pace of the
bloc’s sharp slowdown will ease
this year. “After a stabilization
phase, positive quarterly growth
rates are expected by mid-2010,”
Mr. Trichet said.

Mr. Trichet suggested policy
makers haven’t ruled out further
rate cuts or an expansion of the as-
set-purchase program, but hinted
that decision-makers are likely to
sit tight for a while to assess the ef-
fect of the steps they have taken.
Mr. Trichet called the current 1%
policy-rate level “appropriate.”
Most analysts expect the rate to
stay at 1% through year-end.

The world’s big central banks
have brought key rates nearly as
low as they can go and now are fo-
cusing on other means of shoring
up still-struggling economies.

Thursday’s data had some
bright spots: April retail sales in
the 16 countries that use the euro

rose for the first time since Sep-
tember, boosted by sales of food,
drinks and tobacco, the European
Union’s statistics agency Eurostat
reported. In the U.K., mortgage
lender Halifax reported that house
prices posted their strongest gain
for six-and-a-half years in May, ris-
ing 2.6% on the month.

The Bank of England also kept
its key rate on hold at 0.5% Thurs-
day, the lowest in the bank’s
315-year history, amid signs the
U.K. economy is stabilizing.

Bank of England policymakers
left the size of their £125 billion as-
set-purchase program unchanged.
But analysts say they suspect the
program will get another boost in
coming months as inflation pres-
sures wane.

Canada’s central bank, mean-
while, left its key rate on hold at a
record low of 0.25% and reiterated
its commitment to keep it at that
level until the middle of next year
as long as inflation remains tame.

Other central banks with ample
room to cut rates did so. Russia’s
central bank cut its key rate Thurs-
day for the third time in six weeks,
lowering it by a half-percentage
point to 11.5%.

Iceland’s central bank Thursday
cut its key rate for the fourth time
in as many months by one percent-
age point to 12%, despite a recent
warning from the International
Monetary Fund that lower rates
could weaken the currency and
spur inflation in the nation, whose
banking system collapsed last year.

A day after criticizing central
bankers, German Chancellor An-
gela Merkel telephoned Mr. Trichet
Wednesday, according to a person
familiar with the conversation.

Ms. Merkel “confirmed to me she
was fully respecting the indepen-
dence of the ECB, fully backing what
we were doing,” Mr. Trichet said at
Thursday’s news conference.

On Tuesday, Ms. Merkel re-
served her sternest critique for the
Fed and Bank of England—who have
been more aggressive in cutting key
rates and buying assets—but also
aimed at the ECB’s foray into bond
buying, suggesting the euro-zone
central bank “bowed somewhat to
international pressure.”

Some in Europe took Ms. Mer-
kel to task for her comments. “Poli-
ticians … should refrain from com-

menting on the ECB, which should
be doing more,” said Marc Stocker,
chief economist for Europe’s top
business lobby, at a news briefing
Thursday.

The ECB president, as ex-
pected, unveiled details of the
bank’s plan to buy Œ60 billion in
covered bonds. The highly-rated
securities remain on issuers’ bal-
ance sheets; if the issuer goes
bust, the bondholder gets the un-
derlying assets.

ECB policy makers have clashed
over the size and scope of the pro-
gram in recent weeks, but agreed
Thursday to buy bonds backed by
both public and private-sector as-
sets, in a move analysts said could
ease financing conditions both for
governments and firms.

Mr. Trichet emphasized that

the ECB’s asset-purchase program
remains less ambitious than those
launched by the Fed and Bank of
England, where policy makers
have been buying government and
private-sector bonds for months
in a bid to boost the supply of
credit in the economy.

Mr Trichet suggested the ECB,
by contrast, hopes to keep the sup-
ply of money in the euro-zone econ-
omy steady and is aiming at reviv-
ing a hard-hit market rather than
bringing down longer-term inter-
est rates. Mr. Trichet declined to
specify how the bank might offset
its bond purchases, leaving the op-
tion of a credit boost open.

New, gloomier central-bank fore-
casts for growth and inflation un-
derscore the depth of the euro-zone
economic downturn under way.

Central-bank staff anticipate
the bloc’s economy will shrink by
around 4.6% this year, well below a
March forecast of a contraction
around 2.7% and worse than many
private-sector forecasts. For 2010,
staff forecast average output will
shrink by around 0.3%, compared
with a March forecast of flat
growth.

Euro-zone central-bank staff ex-
pect inflation this year to be
around 0.3%, just under a March
projection of about 0.4% and well
below the ECB’s aim of inflation
just under 2%. Staff expectations
for inflation in 2010 remain un-
changed at 1.0%.

 —Marcus Walker in Berlin
contributed to this article.

ECONOMY & POLITICS

Tens of thousands of people staged a candlelight vigil in Hong Kong on Thursday to observe the anniversary of Tiananmen.

*Based on harmonized index of consumer prices

Range of ECB staff, March 2009
Range of euro-zone central bank staff projections, June 2009

Inflation*
2009

Inflation*
2010

0 0.5 1.0 1.5 2.0%

GDP
2009

GDP
2010

–5 –4 –3 –2 –1 0 1%

Tough road ahead
Euro-zone central bank staff project the slowdown 
will be worse this year but growth will return in 2010. 
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China buffs up market image
As IPOs appear set
to resume, officials
fight scam concerns
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Commodity prices a drag
on growth-sensitive shares

Sector Equity Technology
Funds that invest primarily in the equities of companies in the hardware and software sec-
tors. At least 75% of total assets are invested in equities. Ranked on % total return (divi-
dends reinvested) in U.S. dollars for one year ending June 04, 2009

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

3 UNION Union Securities TWDiTaiwan 46.64 –13.43 –8.12 3.75
Technology Invest Trust Co., Ltd

4 Deutsche Far Deutsche FE DWS TWDiTaiwan 47.58 –17.18–11.40 9.28
Est DWS Technology Asset Mgmt Co.,Ltd

3 Argenta Fd Argenta Spaarbank EURiLuxembrg 42.86 –17.99 –9.73 0.75
Internet Acc N.V.

4 Allianz Allianz Global SGDiSingapore 39.10 –18.47 –8.04 2.89
Global Internet Investors Singapore Ltd

3 Transcend Ontario Securities TWDiTaiwan 19.31 –18.96–22.28 5.78
High Tech Investment Trust Co

4 Allianz RCM Allianz Global EURiIreland 42.73 –19.30 –8.31 3.70
Internet Fund A EUR Inc Investors Ireland Ltd

4 Polaris Polaris Intl Secs TWDiTaiwan 38.08 –19.75–14.32 11.16
Silicon Invmt Tr Co., Ltd

3 ING Internet ING Investment EURiNethrlnds 33.65 –19.92 –9.72 1.26
Fund Acc Management Europe

5 Fuh Hwa Fuh-Hwa Investment TWDiTaiwan 35.08 –20.24 –6.72 12.95
Digital Economy Trust Co., Ltd

2 SEB SEB Investment SEKiSweden 48.63 –20.38–18.68 –2.62
Internetfond Inc Management AB

By James T. Areddy

SHANGHAI—As China’s stock
market rebounds sharply from last
year’s lows, regulators are prepar-
ing to tap investor enthusiasm for
new share issues while also mov-
ing to wipe the market clean of
scammers of the past.

The China Securities Regula-
tory Commission has given inves-
tors until Friday to comment on re-
vised listing rules, a sign that ini-
tial public offerings of stock could
resume soon. After a surge in IPOs
in 2006 and 2007, there have been
no new issues since September.
They were halted by the govern-
ment when the market got rocky, a
way to limit new supply that could
hurt existing shares.

Meanwhile, the regulatory com-
mission, along with the Shanghai
and Shenzhen stock exchanges,
has targeted share manipulation,
corporate embezzlement, insider
trading and pyramid schemes as it
works to combat a widespread per-
ception among retail investors
that the market is rigged. After
wild gyrations in China’s markets
hammered investors’ portfolios
and battered their confidence in
the past few years, few have been
willing to invest for the long term.

The government is determined
to make the capital markets a “facil-
itator” of the economy and is “so-
berly aware” of the related need to
make it attractive to individual in-

vestors, Shang Fulin, chairman of
the regulatory commission, known
as the CSRC, said last month.

The Shanghai Composite Index,
benchmark for the domestic mar-
ket, rose sixfold in just over two
years, starting in mid-2005, before
a yearlong drop starting in late
2007 that left it about 70% lower. It
is up 52% in 2009 and is up 60% in
six months, raising con-
cern that the boom-and-
bust cycle will be re-
peated.

While the sums lost in
alleged scams are a pit-
tance compared with the
$3 trillion in market value
lost in the 2007-2008
swoon, such allegations
contribute to investors’ un-
certainty about the mar-
ket’s legitimacy.

The CSRC says it has
helped prosecutors build a case al-
leging stock manipulation against
an electronics tycoon who was
once among China’s richest men. It
also helped topple heads of three
brokerage firms on suspicion they
engaged in unspecified share-mar-
ket irregularities.

Shanghai police say they are
holding a man who allegedly par-
layed a single dinner with a well-
known U.S. investor into a reputa-
tion as a local market “oracle” and
bilked clients of $2.9 million.

In 2007, when the Shanghai
Composite was powering its way
skyward, the man, who called him-
self Jian Fan, paid $53,000 at an
auction to have a private dinner
with Jim Rogers, a legend among
China’s investors along with his
former investment partner,
George Soros. In an interview at
the time, the Shanghai man
claimed that Mr. Rogers endorsed
his plan to offer investment semi-
nars.

Now, police say the 35-year-old
sitting in a Shanghai jail is really
Han Jinsong. He faces allegations
that the seminar program he cre-
ated was a front for an unregis-
tered money-management firm
used to cheat 200 people, a police

spokesman says. One 80-year-old
Shanghai investor who attended
the seminars says he lost around
$3,000. No specific charges have
been made public, and Mr. Han
couldn’t be reached for comment.

Mr. Rogers said he didn’t know
about the allegations until a re-
porter called, and he hopes his role
wasn’t exaggerated. “I haven’t

seen, spoken or communi-
cated with him since that
night,” Mr. Rogers said.

The electronics tycoon
facing allegations of stock
manipulation, Huang
Guangyu, founder of retail-
ing giant Gome Electrical
Appliances Holdings Ltd.,
also couldn’t be reached.
Nor could Wang Yi, a
former vice chairman of
the CSRC who faces brib-
ery allegations disclosed

by the Communist Party in Febru-
ary when it ousted him from its
ranks. People charged with crimes
in China rarely are given a chance
to publicly respond, and court pro-
ceedings often are closed.

Ahead of the impending new
stock offerings, regulators have
told financial Web sites to elimi-
nate any misleading advertising,
and the Shanghai Stock Exchange
has pledged regular reports about
what it is doing to supervise the
market.

As stocks moved higher in 2006
and 2007, investors piled into new
offerings. More money was raised
in mainland China IPOs in those
two years than anywhere else in
the world—$82.5 billion, accord-
ing to Thomson Reuters. Now, 32 is-
suers have been approved to sell
shares valued at as much as 80 bil-
lion yuan ($11.7 billion), with an-
other 300 companies waiting for
regulatory approval to sell shares,
according to Bank of America Mer-
rill Lynch.

In addition to revised listing re-
quirements designed to alter the
way IPOs are priced, Beijing has in-
dicated it is considering other
plans, such as launching a growth-
enterprises market for smaller
companies to raise money, adding
new derivatives products and giv-
ing foreign fund managers slightly
more access to Chinese shares.

But there are signs that invest-
ment fervor may already be wan-
ing. Citigroup Inc. said inflows to
mutual funds that invest in Chi-
nese stocks slumped to $19 million
in its latest weekly reading, com-
pared with an average $484 mil-
lion in each of the previous four
weeks.
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By V. Phani Kumar

And Colin Ng

Disappointing U.S. economic
data and a decline in commodities
prices pulled down Asian shares
most sensitive to economic growth
Thursday.

BHP Billiton dropped 5.2%, Rio
Tinto sank 6.6% and Alumina shrank

4.5% in Sydney.
Shares of Cnooc
gave up 2.6% and
Jiangxi Copper lost
2.4% in Hong Kong,

while Sterlite Industries tumbled
5.6% in Mumbai trading.

Rio Tinto shares also were
dragged down by a report in the Aus-
tralian Financial Review that cited
suggestions in the market that Rio
may launch a rights issue worth
US$10 billion. Rio Tinto declined to
comment on the report.

Some analysts viewed the pullback
as a healthy correction, and financial
shares were broadly higher on hopes
ofaglobaleconomicrecovery.PeterSi-
gley, Goldman Sachs JBWere institu-
tional dealer in New Zealand, said in-
vestors overall were a little more opti-

mistic. “The market is slowly grinding
away as the leading indicators are err-
ing towards the positive.”

Australia’s commodity-rich
S&P/ASX 200 lost 2.1% to 3934.60.
Toll Holdings fell 4.5% and Macqua-
rie Infrastructure Group shed 4.2%
as investors shied away from cycli-
cal stocks.

Property trusts generally de-
clined after Mirvac Group an-
nounced plans to raise up to 1.1 billion
Australian dollars (US$879 million)
via a share placement and rights is-
sue at a 25% discount to its most-re-
cent traded price. It also cut its earn-
ings guidance and announced write-
downs. Stockland skidded 7.5% and
Westfield fell 4%. Mirvac trading was
suspended.

In Seoul, the Korea Composite
Stock Price Index, or Kospi, lost
2.6% to 1378.14, its biggest daily per-
centage loss since April 28. Steel-
maker Posco fell 3.9% and builder
Daewoo Engineering & Construc-
tion plunged 10%.

In Tokyo, Japan’s Nikkei Stock Av-
erage of 225 companies stumbled
0.7% to 9668.96, posting its first de-
cline in seven sessions.

Aozora Bank Ltd. has confirmed
that it is under investigation by Ja-
pan’s Securities and Exchange Sur-
veillance Commission, but declined
to provide details. An Aozora Bank
spokesman said the Tokyo lender ac-
knowledges that “an investigation
is being conducted.”

Japanese media reported Thurs-
day that the market regulator
raided the bank’s main office on sus-
picion of insider trading by an em-
ployee.

Aozora is majority-owned by a
fund managed by U.S.-based Cer-
berus Capital Management LP.
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Gyrations in China’s
markets have
battered investors’
confidence.

Han Jinsong
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Putin visits ailing town
Pikalyovo officials,
factory owners are
to blame, premier says

Japanese firms slash spending

The visit by Vladmir Putin, above, was broadcast on state television as the prime
minister cast himself as the man to solve the crisis.
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By Andrew Monahan

TOKYO—Japanese capital invest-
ment fell at its sharpest rate on
record in the first quarter, govern-
ment data showed, as recession-
stricken manufacturers continued
to slash spending, though signs
have emerged that corporate condi-
tions have improved recently.

Business investment plunged by
25.3% during the January-March pe-
riod, the fastest pace since compara-
ble data became available in
mid-2002, the Ministry of Finance’s
quarterly survey of corporations’ fi-
nancial statistics showed.

Hiroshi Watanabe, a senior econ-
omist at Daiwa Institute of Re-
search, said he thought capital ex-
penditure hit bottom in the quarter
ended March and would “recover
ahead, but slowly,” with improve-
ment in sales and profits.

Corporate sales fell 20.4%, for
the fifth straight quarter of decline,
while current profits plunged 70.1%
on year, marking the seventh
straight quarter of decline. Both
were record drops.

The tumble in profits was caused
largely by a record drop in manufac-
turers’ profits, which more than dou-
bled, the data showed. That marked

the first recurring loss on record, a
reflection of the heavy losses suf-
fered as overseas and domestic de-
mand remained in the doldrums.

The quarterly survey also
showed that pretax profits de-
creased by 70.1% year-to-year, mark-
ing the seventh straight quarter of
decline.

Economists closely watch the
capital investment figure because
the government will use it in revis-
ing the preliminary first-quarter
gross domestic product data. Corpo-
rate investment in factories and

equipment accounts for around 15%
of Japan’s GDP.

In part due to manufacturers
slashing such spending, the coun-
try’s GDP dropped at a record 15.2%
in annualized terms in the January-
March quarter, preliminary data
showed.While the drop in capital ex-
penditure was slightly less severe
than expected, prompting some to
expect an upward revision to the
GDP, other analysts expected a nega-
tive contribution from inventories
to lead to a downward revision.

Hirokata Kusaba, economist
with Mizuho Research Institute,
said he expected the figure to be re-
vised down to a 15.5% fall.

That most likely marks the bot-
toming of the economy, analysts
agreed, with production picking up
as companies finish clearing inven-
tories. In April, Japan’s industrial
output rose 5.2%, the sharpest pace
in over half a century.

But some economists remain
pessimistic over how long the dam-
aging falls in capital expenditure
would continue, with Mr. Kusaba
saying he expected the slide “to
continue through the April-June
period.”
 —Takashi Mochizuki

contributed to this article.

ECONOMY & POLITICS

By Andrew Osborn

MOSCOW—Prime Minister
Vladimir Putin visited a town rav-
aged by the global downturn and
blamed one of Russia’s most promi-
nent tycoons, Oleg Deripaska, as
well as local officials for its dismal
condition.

In the visit—much of which was
broadcast on state television—the
prime minister cast himself as Rus-
sia’s crisis-manager-in-chief, aim-
ing to pacify the inhabitants of Pika-
lyovo and ensure the town’s prob-
lems don’t spread elsewhere.

Some political analysts said the
visit was a powerful signal to other
businessmen and regional officials
to keep a lid on social discontent.
Russia has hundreds of similar
towns that rely on just one or two
factories for survival.

Pikalyovo, a Soviet-era town
about 210 kilometers southeast of St.
Petersburg, has been in turmoil since
the start of the year when the three
main factories that employ about
one-fifth of its 21,000-strong popula-
tion shut down. In May, the town’s
utility shut off all hot water and heat,
due to unpaid bills. The biggest of the
three factories, OOO Baselcement, is
owned by Mr. Deripaska, who con-
trols a sprawling, highly indebted
conglomerate that ranges from in-
dustrial metals to construction.

Yevgeny Ivanov, a senior execu-
tive in Mr. Deripaska’s conglomer-
ate, said the Baselcement factory
would restart production by
month’s end, producing alumina,
which is used in the manufacture of
aluminum, and cement. A person
close to Mr. Deripaska said the ty-
coon was disappointed the situation
had become so serious.

Mr. Putin didn’t name Mr. Deri-
paska when subjecting him and the

owners of the two smaller factories to
a public dressing down. “You made
thousands of people hostages to your
ambitions, to your unprofessional-
ism, and, maybe, simply to your
greed,” Mr.Putin told them in an emer-
gency meeting. “Where is business’s
social responsibility?” he asked them.
“It’s absolutely unacceptable.”

Mr. Deripaska, once estimated to
be Russia’s richest man and now
fighting to save his businesses from
creditors, stared at the floor as Mr.
Putin spoke.

Mr. Putin demanded that Mr. De-
ripaska sign a contract with a sup-
plier aimed at restarting the Pikaly-
ovo plant.

Mr. Putin chided local officials,
saying they had scurried around be-
fore his visit when they should have

solved the town’s problems long ago.
He ordered workers’ unpaid back

wages to be settled by the end of the
day and said the government would
force the three factories to combine
into one unit as they were in Soviet
times. He said the factory owners
had a short period to agree before
the government intervened.

Pikalyovo’s idled workers have
become increasingly militant in re-
cent months, culminating in a pro-
test Tuesday that blocked a busy
highway, backing up traffic for more
than 320 kilometers. Mr. Putin con-
demned that action, saying it was il-
legal and that similar actions won’t
be tolerated, regardless of the cir-
cumstances.

Svetlana Andreyeva, a Baselce-
ment spokeswoman, said Mr. Pu-
tin’s criticism wasn’t aimed specifi-
cally at Mr. Deripaska. Mr. Putin
“perfectly understands what’s go-
ing on,” she said. “Our company has
become a hostage of the situation.”

Baselcement blames the owners
of the two other factories for the cri-
sis. They deny they are to blame.
 —Daria Solovieva in Moscow

contributed to this article.

Source: Ministry of Finance, Japan
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By José de Córdoba

And David Luhnow

The Organization of American
States, with U.S. support, revoked a
1962 Cold War measure suspending
Cuba, opening the way for the Com-
munist nation’s return to the 34-mem-
ber body—as long as Cuba observes
the OAS’s democratic principles.

The U.S. backing of the measure
was hailed by many OAS members
as a historic opening of relations.
“The Cold War has ended this day in
San Pedro Sula,” said Honduran
President Manuel Zelaya.

The shift could allow the U.S. to
reap credit for the apparent thaw,
even if Cuba—which has often con-
demned the organization as a tool of
U.S. policy—doesn’t take up the invi-
tation. And it might enable the U.S.
to draw on support from other hemi-
spheric nations to press Cuba to al-
low more freedom.

But the moment of unity ap-
peared fragile—a case of different
countries reading the same text dif-
ferently. The text of the deal says
Cuba would have to open a “process
of dialogue” in line with OAS “prac-
tices, proposals and principles.”

Ecuador took that to mean Cuba
can return with no “conditions.” But
the U.S. said Cuba won’t only have to
ask for readmission, it also will have
to abide by the OAS’s principles of
human rights and democracy, as
guided by the organization’s demo-
cratic charter, which insists on multi-
party elections and a free press.

The measure passed unani-
mously after two days of diplomatic
wrangling in the Honduran city of
San Pedro Sula. Many Cuban allies,
led by countries such as Venezuela
and Nicaragua, wanted the suspen-
sion lifted and Cuba allowed back in
the OAS without any conditions.

Many others saw the U.S. move
as shrewd diplomacy by the White
House. The lifting of the 1962 sus-
pension removes the onus from the
U.S. of being a bully, while maintain-
ing, this time with Latin American
support, pressure on the island to en-
act democratic reforms.

“This is a creative solution that
addresses the region’s desire to
bring Cuba back into the conversa-
tion, but left for another day how
and under what conditions Cuba
comes back in,” said Philip Peters, a
Cuba analyst at the Lexington Insti-
tute think tank in Washington.

“This establishes a track forward
that has multiple steps to it,” said
Dan Restrepo, a member of the Na-
tional Security Council. “Simply
put, the OAS has to agree that Cuba
is abiding by the same rules that ev-
eryone else is abiding by.”

The Obama administration’s
move came under criticism from
some quarters. “This weak resolu-
tion undermines the OAS’s founda-
tion by only paying lip service to the
principles upon which the Demo-
cratic Charter stands,” said Sen. Bob
Menendez, a Cuban-American Dem-
ocrat from New Jersey.

Eliot Engel, a New York Demo-
crat and chairman of the House For-
eign Affairs Subcommittee on the
Western Hemisphere, said: “The
ball is now in Cuba’s court to abide
by the principles of human rights
and democracy embodied in the In-
ter-American Democratic Charter.”

The decision could prove to be a
trap for Cuba. Fidel Castro, the island’s
retired dictator, has recently made the
OAS a favorite target. He has said the
island will never return to the OAS.

OAS opens path
for Cuba’s return
with U.S. support

By Jay Solomon

ISLAMABAD, Pakistan—The
Obama administration pledged an
additional $200 million in emer-
gency aid to Pakistan in a bid to quell
a mounting refugee crisis that has
left millions of people homeless,
and called on other governments to
do more.

U.S. officials stressed on Wednes-
day that a quick and coordinated in-
ternational response to Islamabad’s
emergency was crucial to underpin-
ning recent gains Pakistan’s army
has made against the Taliban in re-
gions such as the Swat Valley, a one-
time tourism haven overrun by the
Islamist militia in recent months.

The Obama administration is
now pressing Pakistan President
Asif Ali Zardari to secure and re-
build Swat, while directing his mili-
tary against Taliban and al Qaeda
fighters based in the North and
South Waziristan districts of Paki-
stan’s tribal areas.

“We believe that the actions
taken by the Pakistani government
and the military in recent weeks
have been necessary, essential and
have improved the situation,” Rich-
ard Holbrooke, the Obama adminis-
tration’s point man on Pakistan,
said in Islamabad Wednesday. “But
the fighting is still going on, there is
a lot more to go…I think the other
countries can and should do more.”

The Obama administration’s re-
cent pledge brings to more than
$300 million the amount committed
by Washington to easing Pakistan’s
refugee problems. Mr. Holbrooke
stressed that the $200 million still
requires congressional approval.

U.S. and United Nations officials
voiced frustration Wednesday
about the lack of wider interna-
tional response so far for Pakistan.
U.N. staff in Islamabad said they
have received only a fraction of the
$543 million sought in an emer-
gency appeal announced for Islama-
bad last month.

Major European and Arab na-
tions have yet to make sizable dona-
tions, they said.

The Obama administration is hop-
ing that its quick and high-profile re-
sponse to the refugee crisis can win
it points with the Pakistani public.

Mr. Holbrooke toured refugee
camps in Pakistan Thursday and
planned to visit major Arab states
on a fundraising tour for Islamabad
later in the week.

U.S. pledges aid
for refugee crisis
in Pakistan

‘Our company has
become a hostage of
the situation,’
Baselcement says.

IMPORTANT NOTICE TO
STAKEHOLDERS OF

Asia Aluminum Holdings
Limited

AA Investments Company
Limited

(Provisional Liquidators
Appointed)

And their subsidiaries

Urgently seeking to contact
financial stakeholders of the
above companies regarding
the Provisional Liquidation.
Please register your details
with Ferrier Hodgson at
fh@fh.com.hk or +852 2820
5600.
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Exchanging compensation
Deutsche Börse CEO
makes more than
his two main rivals

Credit Suisse extends push
in Asian equity derivatives

Duke Street’s portfolio
is weathering the storm

Xavier Rolet, above, is making more than his predecessor at the London Stock
Exchange, but still has a ways to go before matching Reto Francioni.
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By Paul Hodkinson

U.K. private-equity firm Duke
Street Capital has seen profits rise
at the majority of its portfolio com-
panies and has suffered smaller
write-downs than some of its U.S.
peers, as shown in one of the most
detailed annual reports to come out
of the private equity sector to date.

The document, sent out to the
firm’s investors this week, shows
that in the first quarter 11 of the
firm’s 13 portfolio companies had
higher earnings before interest tax
depreciation and amortization than
in the first quarter of 2008.

The mid-market firm’s latest
fund, Duke Street VI, is 60% in-
vested across seven investments at
a total cost of Œ560 million ($793 mil-
lion). It said in the first quarter of
this year all seven companies in the
fund achieved Ebitda at or above the
level they achieved in the first quar-
ter of 2008.

The firm’s portfolio companies,
which are predominantly based in
the U.K., include retail chain The
Original Factory Shop, food manu-
facturer Burton’s Foods and pen-
sions consultancy Xafinity. The port-
folio also includes four companies
in the heathcare sector, which tends
to be less sensitive to swings in the
economy than other sectors.

Duke Street VI is valued at a 20%

discount to cost , meaning that the
assets are worth less than Duke
Street bought them for.

Despite that, the figures put
Duke Street in a position to ride out
the downturn better than some of
its larger rivals. TPG Capital’s 2006
vintage buyout fund was held at 35%
below cost as of March 31 and J.C.
Flowers & Co. wrote down 56% of its
JC Flowers II fund at the end of
2008, according to two people famil-
iar with the matter

However, Carlyle Group’s Car-
lyle Partners IV, though it has lost
some of its value, still had a portfo-
lio valued at cost as of Dec. 31, ac-
cording to an investor’s report on
the fund.

Duke Street’s previous fund,
Duke Street V, has generated pro-
ceeds of 1.9 times cost in base cur-
rency from its six divestments and
has six investments remaining,
which are valued at 1.2 times cost.

The firm’s investment activity
slowed significantly in 2008, with
the firm backing just one deal, the
buyout of French medical company
Biomnis.

Commenting on the prospects of
doing deals this Duke Street manag-
ing partner Peter Taylor said: “You
could argue the recent bounce in the
stock market has been counter-pro-
ductive as people have started hold-
ing out for 2007 level prices.”

By Luke Jeffs

Deutsche Börse AG Chief Execu-
tive Reto Francioni was last year
paid almost Œ1 million ($1.4 million)
more than either of his two main Eu-
ropean rivals, London Stock Ex-
change Group PLC’s former chief ex-
ecutive, Clara Furse, or NYSE Euro-
next’s head, Jean-François
Théodore.

The comparison can be made af-
ter the LSE Wednesday published
its annual report detailing the pay of
its main executives including Ms.
Furse, who stepped down as chief ex-
ecutive two weeks ago, and her re-
placement, Xavier Rolet, the head of
Lehman Brothers in France before
that bank collapsed in September
last year.

Mr. Rolet will receive a base sal-
ary of £650,000 ($1.1 million), com-
pared to Ms. Furse’s £540,000, al-

though her total compensation
amounted to £695,000 after pension
and benefits paid in cash were in-
cluded.

Although Mr. Rolet’s salary is
20% above Ms. Furse’s, it is still less
than what his Deutsche Börse rival
was awarded last year.

Mr. Francioni was paid a total of
Œ2.79 million in 2008, of which
Œ1.09 million was salary and Œ1.7 mil-
lion was bonus. This is compared to
Ms. Furse’s £1.34 million, taking
into account her £648,000, and Mr.
Théodore’s Œ1.87 million, which was
Œ675,000 salary and Œ1.2 million bo-
nus.

Messrs. Francioni’s and

Théodore’s remuneration were re-
ported in their company annual re-
ports for last year. NYSE Euronext
and LSE declined to comment.

A spokesman for Deutsche Börse
said, “A large part of the remunera-
tion is performance-based and de-
pends on the achievement of individ-
ual and company-specific targets as
well as on Deutsche Börse AG’s eco-
nomic position and prospects.”

In its annual report, the LSE also
said its new chief executive, Mr. Ro-
let, can participate in the annual bo-
nus plan, comprising a maximum of
225% of salary, meaning Mr. Rolet
could earn a bonus of Œ1.46 million,
which would take his total to £2.1
million for this year.

The share prices of Europe’s
three largest exchanges tumbled in
2008 from highs at the start of the
year, but Deutsche Börse outper-
formed its rivals, falling 60.5% to
Œ50.80 at the end of last year, com-
pared to the LSE’s 73.9% fall to £5.16
and NYSE Euronext’s 67% slide to
$15.10 at the end of the year.

But shares in these exchanges
have rallied from their year lows
over the last three months, with the
German exchange up 105% to Œ61.96,

the LSE up 108% to £7.71 and NYSE
Euronext improving 97% to $29.80
in mid-day trading.

The LSE said Wednesday it had
swung to a fiscal full-year net loss af-
ter taking a large charge tied to its
merger with Borsa Italiana. LSE said
the Borsa Italiana impairment of
nearly a half-billion pounds reflects
the “major deterioration in current
economic conditions” of recession
and weak stock prices.

By Vivek Ahuja

Credit Suisse Group has hired
two former bankers from Swiss ri-
val UBS AG, as part of its push to de-
velop a top Asia-Pacific equity deriv-
atives business.

The hiring of Ken Pang and Min
Park as co-heads of equity deriva-
tives and convertibles for the re-
gion will also enable Credit Suisse
to generate synergies by bringing
those two businesses closer to-
gether, the bank said on Thursday.

The pair will be based in Hong
Kong, reporting to Osama Abbasi,
head of equities for the Asia-Pa-
cific region.

Mr. Pang will run equity deriva-
tives trading while Mr. Park will
run the sales effort. Previously, Mr.
Pang was head of equity deriva-
tives trading for non-Japan Asia at
UBS, while Mr. Park was head of de-
rivative sales for the same region.

Credit Suisse, which last sum-
mer forged a new Asian equity de-
rivative and equity-linked group
to capitalize on expected growth in
the region,said the latest move
showed its commitment to “build-
ing a leading equity derivatives
franchise in the region.”

A spokesman for Credit Suisse
was unable to comment on when
the pair left UBS; a spokesman for
UBS in Hong Kong couldn’t be
reached for comment.

‘A large part of the
remuneration is
performance-based,’
said Deutsche Börse.
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Fundamentals of Business
Acumen and Financial Analysis
15 July 2009, London

COURSE OBJECTIVES

This one day workshop will teach you how to use accounting information to interpret what it
communicates about businesses.

In association with:

*Exclusive 25% discount for Wall Street Journal
Europe readers.
Please state VIP code WSJE to qualify for the discount.

For more information on the workshop
please call +44 (0)20 7749 0230 or
email: thuggett@efinancialnews.com

Exclusive 25%
discount*

The workshop is broken down into four modules:

Module 1: Setting the scene
Module 2: The Balance Sheet
Module 3: The Business Begins Operating
Module 4: Business Acumen
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