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European banks trail
U.S. in raising cash
Lack of stress tests and transparency raises concerns
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How a Wall Street titan was
brought to brink of failure
News in Depth, pages 14-15
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DJIA 8418.77 -1.82
Nasdaq 1731.24 -0.45
DJ Stoxx 600 206.59 -1.39
FTSE 100 4435.50 -0.60
DAX 4866.91 -0.96
CAC 40 3248.67 -1.93

Euro $1.3630 +1.02
Nymex crude $58.50 -0.22

European stress
Estimated capital needed to reach 4% or 5% equity tier-1 ratio 
by end-2010 under extreme stress, in billions of euros
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Crédit Agricole
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France

Germany
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1.05

1.59

1.66

1.77

1.86

2.15

2.85

3.24

Œ7.41

0.23

0

0

0

0.29

0.63

1.19

1.19

0

Œ4.28

Needed to reach 4%
Needed to reach 5%*

*As of March 30; BNP Paribas and Danske Bank have raised their capital ratios since
that date.
Note: Estimates to cover loan losses only                         Source: Keefe, Bruyette & Woods

Nothingness
Is the Islamic Republic of
Pakistan a country or
merely a space? Page 12

By Alistair MacDonald

LONDON—U.K. Prime Min-
ister Gordon Brown apolo-
gized on behalf of Parliament
for a debacle in which dozens
of British lawmakers were em-
barrassed by the publication
of living expenses that they
charged to taxpayers. The
scandal has delivered another
blow to British voters’ al-
ready-low confidence in Par-
liament and politicians.

Voter turnout here has
been declining for a decade, in
part because the public’s opin-
ion of elected officials has
worsened. Now, the news that
politicians legally billed tax-
payers for thousands of dol-
lars to pay for home improve-
ments as well as items rang-
ing from dog food to light

bulbs could further sap partic-
ipation in June’s local elec-
tions. That local vote will
show the extent of Mr.
Brown’s sharp fall in popular-
ity, and is likely to trigger a
fresh wave of turmoil within
the Labour Party before a gen-
eral election that must be
called by June 2010.

On Monday, Mr. Brown
apologized on behalf of all pol-
iticians in the House of Com-
mons, and said he wanted to
show that “people who enter
our profession are there to
serve the public interest, not
serve themselves.” David Cam-
eron, leader of the opposition
Conservative Party, apolo-
gized late Sunday for his par-
ty’s behavior.

Public release of the ex-
Please turn to page 31

Gordon Brown, at a nursing conference on Monday, apologized on
behalf of all MPs for their often-lavish expense claims.

Brown apologizes

over expense scandal

Leading the News: The OECD sees an economic upturn, but ECB chief urges caution
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What’s
News

A U.S. soldier in Iraq is being
held under suspicion of in-
volvement in the shooting
deaths of five other American
service personnel at Camp
Liberty, a sprawling base near
Baghdad’s airport. Page 2

n HSBC is wary of the U.S.
mortgage market, despite a
slowing in the deterioration
of its mortgages and other
secured loans. Page 17

n Iran freed an Iranian-Amer-
ican journalist detained for
more than three months on
espionage charges. Page 2

n Israeli Premier Netanyahu
asked Egypt to join moder-
ate Arab states in confront-
ing Iran and promised to
hold peace talks with Pales-
tinians. Page 8

n Pope Benedict XVI urged
Israelis and Palestinians to
reach a two-state compro-
mise as he began a five-day
visit to the Holy Land. Page 8

n The U.S. replaced its top
general in Afghanistan, saying
the new U.S. strategy calls
for new leadership. Page 9

n The U.S. military accused
militants in Afghanistan of
using white phosphorus mu-
nitions in attacks on its
forces and on civilians.

n The Dow industrials fell
155.88 points as investors
tweaked bets on an eco-
nomic rebound. European
shares declined as commod-
ity producers sank. Page 18

n U.S. banks moved to pay
back TARP funds as five
firms announced plans to col-
lectively sell more than $7
billion in stock. Page 19

n Bank of America is seeking
buyers for part of its stake in
China Construction Bank. Po-
tential bidders are question-
ing the price. Page 17

n AstraZeneca’s Brilinta was
better at preventing heart at-
tacks and strokes in a big clin-
ical trial than blockbuster Pla-
vix, boosting the experimen-
tal drug’s prospects. Page 4

n Centrica agreed to buy a
20% stake in EDF’s nuclear-
power subsidiary in a deal
valued at $3.5 billion. Page 4

n Deutsche Börse reported
a 32% fall in first-quarter net
profit as market uncertainty
led to less trading. Page 18

n GM and Chrysler dealers
may learn within days which
U.S. locations are slated for
elimination. Page 5

europe.WSJ.com

By Stephen Fidler

And Neil Shah

LONDON—The U.S. gov-
ernment’s high-profile effort
to test and shore up its bank-
ing system is fueling a grow-
ing concern across the Atlan-
tic: European banks could be
falling seriously behind in
their efforts to bolster their
own finances.

Unlike in the U.S., there
hasn’t been a major policy ini-
tiative to force banks across
Europe to increase their capi-
tal cushions, and govern-
ments have intervened only
on a piecemeal basis. Mean-
while, as U.S. banks pile in
with efforts to raise new capi-
tal from investors, European
banks aren’t taking advan-
tage of a sharp rally in bank
stocks to do the same.

“Compared to the U.S., the
European banking system is
rapidly being left behind,”
said Philip Finch, bank ana-
lyst at UBS AG. “If anything,
the rally that has taken place
has allowed complacency to
come back at the bank level
and at the policy level.”

European banks have
raised only about 40% of the
$1 trillion they need to cover
losses since the beginning of
the financial crisis and main-
tain healthy capital levels, ac-
cording to the latest esti-
mates from the International
Monetary Fund. By contrast,
U.S. banks have raised or an-
nounced plans to raise about
two-thirds of the $666 billion

the IMF believes they need.
To some extent, the lack of

action in Europe reflects a dif-
ferent attitude toward shed-
ding light on banks’ prob-
lems. The U.K., one of a hand-
ful of European countries to
stress-test its banks, never
disclosed the parameters or
detailed results, avoiding the
transparency that bank ana-
lysts and investors say
boosted the credibility of the
process in the U.S.

Stephen Green, chairman
of U.K.-based banking giant

HSBC PLC, said in an inter-
view Monday that the U.S.
government’s public ap-
proach was “not the way to in-
still confidence in the pro-
cess,” noting the public hag-
gling that emerged between
banks and the government in
the U.S.

A spokeswoman for the
Committee of European Bank
Supervisors, a forum aimed
at coordinating policy, says
national authorities are cur-
rently carrying out stress

Please turn to page 31
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Unless you are drawing
one, pensions can be a ma-
jor headache, and not just
for the employees paying
wages into them.

Companies’ pension lia-
bilities are pro-cyclical. As
the value of plan assets falls
in a bear market, they often
demand payments to make
up the funding gap, called
top-ups, at the worst possi-
ble time. In good times,
they are left by most to the
accounting footnotes.

Soon, the requirements
of the 2006 U.S. Pension Pro-
tection Act kick in. Inves-
tors used to panicking
about pensions in a down-
turn and forgetting about
them in an upturn will need
to adjust.

Under changes being
phased in through 2011,
companies will have to
close any funding gap on
certain pension plans by
2018. The upshot will be in-
creased contributions. And
by setting a time limit, the
measure moves deficits
more firmly onto the bal-

ance sheet as long-term
debt with a finite maturity.

Surely, however, by 2018
a renewed bull market could
do the heavy lifting on re-
pairing pension plans. The
problem is the extensive
damage done recently.

Take a mature industry
like chemicals. Jefferies &
Co. analyst Laurence Alex-
ander reckons, on average,
the sector’s pension deficit
as a proportion of liabilities
widened from 2.5% in 2007
to 24.3% in 2008. Plan as-
sets require compound an-
nual growth of 12.7% over
the next seven years in or-
der to get back in line with
their underlying assump-
tions. The S&P 500-stock in-
dex’s annual total return
since inception is 9.6%.

The thought of cash be-
ing diverted into pension
deficits with a definite time
limit should have investors
reappraising balance sheets.
Adjusted for pensions, the
sector’s average 2008 net
debt to earnings before in-
terest, tax, depreciation and

amortization multiple rises
from 2.38 to 2.76 times.
That masks a big range. Le-
verage multiples for some
smaller companies actually
decline. For others, it in-
creases; DuPont’s rises from
just over two times to al-
most 3.5 times on this basis.

There is another angle to
consider: The arbitrage op-
portunity between diverting
cash to pension top-up pay-
ments or share buybacks.

The latter are used to cos-
metically enhance earnings
per share.

Mr. Alexander points out
that pension contributions
also do this—not by reduc-
ing the share count, but by
boosting accounting profits,
even as it hits cash flow. Un-
der pension accounting,
top-up contributions earn a
return in line with the
plan’s assumptions the fol-
lowing year, reducing oper-
ating costs. They also incur
a deferred-tax benefit.

Right now, low share
prices mean stock buybacks
are more accretive to earn-
ings per share, provided a
company really can or
wants to do one. But recent
history shows that, per-
versely, buyback activity
seems to increase along
with the price. When stocks
eventually look healthier,
shareholders with an eye to
the relative gains might find
themselves in an odd posi-
tion: telling management to
put excess dollars into the
pension fund instead.
 —Liam Denning

Some 3,000 pigs are being raised at a farm outside Ho Chi Minh City, Vietnam.

Pig boom raises health issues
Environmental woes,
human risks mount
on lax monitoring

SocGen’s big challenge

By Patrick Barta

And Nguyen Anh Thu

HO CHI MINH CITY, Vietnam—
The recent emergence of A/H1N1 flu
highlights a wider concern among
scientists: Pig and other animal popu-
lations are growing too rapidly, rais-
ing the odds of disease outbreaks
and other environmental problems.

The world’s pig population has
surged in recent years, to about one
billion animals from less than 750
million 30 years ago, according to
the Food and Agriculture Organiza-
tion of the United Nations. Agricul-
tural economists believe the num-
ber of hogs and other livestock will
keep rocketing higher in the long
term, as developing-world incomes
rise and meat demand booms.

Pigs provide a relatively cheap

source of protein. But like chickens
and cows, they also present enor-
mous health and environmental
challenges, especially in places
where they aren’t monitored care-
fully, including parts of Asia. As
with other livestock, they are in-
creasingly linked by scientists to
water pollution and land degrada-
tion, and more recently, to diseases
that sometimes spread to humans.

What potentially makes pigs
more problematic, scientists say, is
that they often live in close proxim-
ity to people, and they are more
likely than some animals to share vi-
ruses with humans.

“Fundamentally, it’s too many
people and too many animals of var-
ious species crowded together,”
says James Roth, a professor at the
College of Veterinary Medicine at
Iowa State University. With more
animals, and more of them living
near humans, “it’s easier for infec-
tious agents to replicate” and
spread, he adds.

Animal-health experts have said
there isn’t any evidence that the lat-
est A/H1N1 flu was transmitted to
humans from pigs, though some of
the genetic components are com-
mon to swine. Health experts and
the global pork industry also have
emphasized that people aren’t at
risk from eating cooked pork.

Still, scientists have warned for a
long time that the world is adding
too many livestock animals. In re-
cent years, the reasons have become
more evident around the world. Run-
off from animal waste has contami-
nated rivers, especially in places
like East Asia. Illnesses linked to ani-
mals—including bird flu, a deadly
disease that spread through South-
east Asia several years ago and in-
volved domestic chickens—have be-
come more common.

China, for one, has been plagued
by repeated outbreaks of pig dis-
ease, including one known as “blue

ear” that usually doesn’t affect hu-
mans but can kill hogs or disrupt
their reproductive systems. The dis-
ease, which can turn pigs’ ears
blue, infected tens of thousands of
Chinese hogs in 2007, driving up lo-
cal pork prices and contributing to
a broader surge in inflation in
China. Vietnam reported as many
as 250,000 blue-ear cases last year.
At one point, Cambodia closed its
borders to pigs from neighboring
countries for fear of the virus.

The most recent scare came ear-
lier this year in the Philippines,
where a handful of pig-farm work-
ers tested positive for a strain of
the Ebola virus that had appeared
in local pigs. Although the particu-
lar strain of virus wasn’t deadly,
the outbreak worried health offi-
cials, who feared such viruses
could mutate into more harmful
forms and move to humans.

In the U.S., the hog population
has been stagnant for years. Hogs
typically are raised indoors on
strict diets.

Environmentalists don’t like

how this factory-style farming con-
centrates manure into open la-
goons, increasing the risk of leaks
into waterways. Neighbors don’t
like the smell. Medical authorities
worry that the chronic dosing of
confined animals with antibiotics
makes it easier for antibiotic-resis-
tant bacteria to evolve.

In 1998, veterinarians discov-
ered a new flu virus in North Caro-
lina hogs that most likely came
from human contact. Strains of
that 1998 flu virus—the first identi-
fied with human, swine and bird
parts—circulate widely. The new
human virus that erupted in Mex-
ico in April shows the 1998 virus is
a major ancestor.

Most modern U.S. and European
hog farms now have strict biosecu-
rity procedures, such as requiring vis-
itors to shower and don special cloth-
ing before coming into contact with
their pigs. But many developing-
world farms aren’t as fastidious.
 —Scott Kilman in Chicago

contributed to this article.

Frédéric Oudéa needs
some new ideas. The So-
ciété Générale chairman in-
herits a bank that has weath-
ered the financial crisis well
but whose business mix
looks less well-suited to the
new environment. Without
a new strategy, that is likely
to drag on the share price.

SocGen grew rapidly un-
der predecessor Daniel Bou-
ton. He took a primarily
French retail bank and ex-
panded into investment
banking, asset management
and Eastern European retail
banking. But that expansion
has caught up with SocGen.
Having raised capital early
in the crisis, it now faces
write-downs on its Œ40 bil-
lion ($54.5 billion) of toxic
credit and Œ50 billion East-
ern European loan book.
The write-downs forced a
Œ278 million first-quarter
loss and are likely to con-
tinue eating into profit.

With an equity Tier 1 ra-
tio of 6.7%, SocGen’s sol-
vency isn’t in doubt. But
with little capacity to im-
prove capital ratios organi-

cally, Mr. Oudéa faces tough
decisions when deploying
scarce capital. The troubled
asset-management business
is now a joint venture with
Crédit Agricole. Domestic
banking is sluggish. Mr.
Oudéa’s best hope for gener-
ating growth and a decent
return on equity lies with
investment banking and in-
ternational retail banking.

SocGen still believes it
can generate 15% to 20% re-
turns from investment bank-
ing, not far off the boom lev-
els of 25%. But factor in fu-
ture credit losses, and
Credit Suisse estimates in-
vestment-banking returns
will be mired below 5% over
the next two years.

Eastern Europe is likely
to remain tricky, too. The di-
vision delivered first-quar-
ter returns of just 15%.

SocGen trades at one
times 2009 tangible book
value, suggesting it can
achieve returns above its
cost of equity. That’s a big
leap of faith—at least until
Mr. Oudéa spells out his
ideas. —Matthew Curtin

Accounting for a pension gap

Porking out
Global pig population, in millions

Source: Food and Agriculture Organization 
of the United Nations
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By Terence Roth

LONDON—European health au-
thorities said Monday that the
number of A/H1N1 swine flu cases
transmitted locally in Europe
nearly doubled over the weekend,
making the “in-country” spread
their principal concern.

The number of transmissions of
the flu strain within Europe, defined
as infected persons who hadn’t re-
cently traveled to the Americas, by
Monday had risen to 42 cases from
22 on Friday, the European Centre
for Disease Prevention and Control
said. Some 30 cases have been
counted in the U.K.

“More clusters and sporadic
cases of in-country transmission
are identified [in Europe], but still
no sustained community transmis-
sion is currently reported,” the
ECDC said. It said there were 196
confirmed cases in Europe as of Fri-
day. Most were recorded to have re-
cently traveled to Mexico or the U.S.

Within Europe, Spain remains
the most affected country, with 95
confirmed cases, followed by the
U.K. with a total of 55, but cases in
the region have been reported to be
mild, with no deaths recorded.

The World Health Organization
said Monday that officials have re-
ported 4,694 cases of A/H1N1 influ-
enza. Mexico has reported 1,626 labo-
ratory-confirmed human cases of in-
fection, including 48 deaths. The U.S.
has reported 2,532 lab-confirmed hu-
man cases, including three deaths.

The WHO’s pandemic alert re-
mained at Level 5 Monday, its second-
highest level. Phase 6, which WHO
calls the pandemic phase, is charac-
terized by sustained community-
level outbreaks in at least one WHO
region other than the region of ori-
gin, in this case the Americas. A des-
ignation of this phase will indicate
that a global pandemic is under way.

Chemical burn

Source: Jefferies & Co., Inc.

Pension funding status
of chemical sector1,
annual data2

2Based on 42 chemical companies

1Fair value of assets/pension benefit
obligation

100%

75

50

25

0
2005 ’06 ’07 ’08 ’09 ’10

Est.

In-Europe cases
of swine flu leapt
over the weekend
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Yingli Green Energy ...... 4

This index lists the names of businesspeople and government regulators
who receive significant mention in today's Journal.

1 For more people in the news, visit
CareerJournal.com/WhosNews

This index of businesses mentioned in today’s issue of The Wall Street Journal Europe is intended to include all significant references to compa-
nies. First reference to these companies appear in boldface type in all articles except those on page one and the editorial pages.

By Farnaz Fassihi

TEHRAN—Roxana Saberi, a
32-year-old Iranian-American jour-
nalist detained here for more than
three months, was freed on Monday
after an appeals court suspended
her eight-year sentence on espio-
nage charges.

The court upheld the spying
charges against Ms. Saberi, but re-
duced the sentence to a two-year sus-
pended prison term, according to her
lawyer, Abdolsamad Khorramshahi.
Ms. Saberi is banned from working
as a journalist in Iran for five years,
but is permitted to leave the
country, he added.

Ms. Saberi’s arrest had
become a thorny issue be-
tween U.S. and Iran. The
two nations have no diplo-
matic ties, but have en-
gaged in rhetoric to im-
prove relations and have
held high-level meetings on
Afghanistan. According to
Mr. Khorramshahi, the
judges explicitly stated in
their verdict that Ms. Sa-
beri could be released because
“there was no animosity between
Iran and the United States.”

Washington, which had repeat-
edly called for her to be freed, wel-
comed the news. Secretary of State
Hillary Clinton said she was “heart-
ened” by Ms. Saberi’s release but
that the U.S. continued “to take is-
sue with the charges against her and
the verdicts rendered.”

Ms. Saberi was unexpectedly re-
leased Monday afternoon from the
notorious Evin detention facility,
where Iran jails its political prison-
ers, and was reunited with her Ira-
nian father and Japanese mother. She
didn’t immediately go to her home in
Tehran, but instead was taken to a
friend’s home to avoid reporters.

“We are very happy. She is feel-
ing very well and will be resting to-
night,” her father, Reza Saberi, told
reporters outside her apartment
building in northern Tehran. He said
the family planned to leave for the
U.S. within a few days.

A handwritten “welcome home”
note had been taped to her door,

along with a few red carnations. Out-
side of her residence on a tree-lined
street in northern Tehran, neigh-
bors had gathered on the road and
on their balconies in anticipation of
Ms. Saberi’s arrival. Children ran up
and down the block announcing,
“Roxana is coming home.” When her
father finally arrived, neighbors
waved, smiled and shouted
‘Congratulations!”

“My body is shaking from joy. We
have all been very upset by her un-
fair arrest; but now the nightmare is
over,” said her neighbor Farzaneh
Khani, 31 years old, who had gone

into the lobby to celebrate
with her two children.

Ms. Saberi, who was
born in New Jersey and
grew up in Fargo, North Da-
kota, moved to Iran six
years ago to work as a for-
eign correspondent. She
was a 1997 Miss North Da-
kota with a graduate de-
gree in journalism from
Northwestern University
who was interested in dis-
covering her Iranian heri-

tage, her former professors said.
She began freelancing for numer-

ous news outlets, including BBC,
CBS, National Public Radio and Fox
News. When her press credentials
were revoked in 2006, she decided
to stay in Iran and work on a book.
She was arrested on Jan. 31 on
charges that kept shifting, from buy-
ing alcohol to working without a per-
mit to spying for the U.S.

In April, she was tried in Iran’s
Revolutionary Court behind closed
doors in a one-day court session and
sentenced to eight years. Interna-
tional pressure intensified against
Iran to release Ms. Saberi. President
Mahmoud Ahmadinejad wrote a let-
ter to Iran’s judiciary asking for a
fair and just appeals hearing. Mr.
Ahamdinejad is seeking re-election
in the upcoming June 12 presiden-
tial race and working to secure Ms.
Saberi’s release could work in his fa-
vor. His three main rival candidates,
one conservative and two reform-
ists, have criticized the Saberi or-
deal and suggested that it was politi-
cally motivated.

Iran releases journalist
jailed on spying charge

U.S. soldier held in deaths
Iraq’s Camp Liberty
is scene of shooting
of five Americans

Malaysian ruling boosts opposition
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Roxana Saberi

The U.S. military in Iraq said it
was holding an American soldier
suspected of involvement in the
shooting deaths of five other Ameri-
cans Monday.

The shooting took place at Camp
Liberty, a sprawling American base
near Baghdad’s airport, according
to an American military statement.

Word about the shooting among
soldiers spread quickly at Camp Lib-
erty after the shooting occurred.
One soldier said he heard several
loud shots fired around 2 p.m. and
wondered what had happened.
About an hour later, his platoon
leader checked on his men to make
sure everyone was accounted for.

Another soldier who heard
about the shooting on television

said he has to take a class about ev-
ery two months in which mental-
health issues are discussed, and he
took his last class a month ago. Sol-
diers are assigned a battle “buddy,”
who is supposed to keep track of
how his or her partner is doing and
report any problems to the chain of
command.

“This definitely freaks me out,”
said the soldier, who has been in
Iraq for seven months.

“This is soldier-on-soldier
crime, which is not something you
would expect in Iraq,” said another
soldier.

Still, life went on at Camp Lib-
erty. A steady stream of soldiers
went to the PX and took advantage
of the cool night air to go jogging or
bike riding.

The shooting is likely to be the
Iraq war’s worst case of military frat-
ricide. In 2003, Sgt. Hasan Akbar
killed two soldiers and wounded 14
others in a grenade attack in Ku-
wait; he was convicted and sen-
tenced to death. In 2006, Staff Sgt.
Alberto Martinez was charged with
murdering two officers in a suspi-
cious explosion in Tikrit, though he
was later acquitted. And last year,

an American soldier was arrested in
the shooting deaths of a pair of
other soldiers at a base near the
Iraqi city of Iskandariya.

Monday’s shooting comes days af-
ter two American soldiers were killed
by an Iraqi soldier at a joint military
training facility in northern Iraq.

Also Monday, a senior Iraqi traf-
fic officer was assassinated on his
way to work in Baghdad. It was the
second attack on a high-ranking traf-
fic officer in the capital in as many
days.

A car cut off Brig. Gen. Abdul-
Hussein al-Kadhoumi as he drove
through a central square in the capi-
tal and a second vehicle pulled up
alongside and opened fire on him,
police said, citing witnesses. Gen.
Kadhoumi was director of opera-
tions for the traffic authority.

The gunmen were armed with
pistols equipped with silencers, the
police added.

Shootings involving gunmen
armed with sophisticated weapons,
including silencers, have been on
the rise since a string of high-profile
robberies in April.

 —The Associated Press
contributed to this article.
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By Yochi J. Dreazen in
Washington and Gina Chon
in Baghdad

ASSOCIATED PRESS

KUALA LUMPUR—A Malaysian
courtannouncedMondaythattherul-
ing coalition unlawfully ousted the
chief minister of a state previously
governed by the opposition, dealing a
major blow to the new prime minis-
ter’s efforts to consolidate power.

The Kuala Lumpur High Court
ruled that Mohammad Nizar Ja-
maluddin of the opposition People’s
Alliance is the rightful chief minis-
ter of northern Perak state.

Prime Minister Najib Razak said
the government will appeal the ver-
dict on Tuesday. “We feel that we
have a very strong case. We are on a
very strong footing,” he said.

The verdict questioned the legality
of a decision by Perak’s sultan, who is

thetitularhead,toappointZambryAb-
dul Kadir of the ruling National Front
as the chief minister in February.

“It is my opinion that the dis-
missal of (Mohammad Nizar Ja-
maluddin) by his royal highness or
anyone else” was never allowed by
the Perak constitution, Justice Abd
Aziz Abd Rahim said.

“It seems to me that once the
(chief minister) is appointed, he is
answerable only to the state of
Perak legislative assembly and no
one else,” he said. The judge also or-
dered Mr. Zambry and his officials
to vacate their offices.

Perak was one of five states won
by opposition leader Anwar Ibra-
him’s People’s Alliance coalition in
the March 2008 general elections.

But in February, Mr. Najib—who
became prime minister last month—
orchestrated the defection of three
Perak legislatorsfromMr.Anwar’sal-
liance, and the National Front moved
to form a government in the state
with the help of the sultan’s decision.

Mr. Mohammed Nizar went to
court on the grounds that the deci-
sion was unconstitutional and that
the sultan should have first called a
voteofconfidenceintheassemblybe-
foredismissinghim.“Itisavictoryfor
the people,” he said after the verdict.

His rival didn’t immediately
make a statement.

Mr. Mohammad Nizar said he will
now meet with the sultan to ask for
the state parliament to be dissolved
so fresh elections can be called.
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U.S. health-care industry offers to curb cost increases as part of overhaul

European banks fall behind in the race to raise capital

Brown apologizes amid outcry over U.K. lawmakers’ expenses
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tests of their domestic banking sys-
tems. The results are due by Septem-
ber, but the tests are designed to as-
sess the European financial sys-
tem’s resilience to shocks and aren’t
intended to figure out specific insti-
tutions’ needs for capital. Neither
the parameters nor the outcomes
will be made public, she said. In Eu-
rope, stress testing is the responsi-
bility of national governments
rather than the European Central
Bank or the European Commission.

One reason for Europe’s slow-
ness to boost capital is that the eco-
nomic downturn arrived as much as
a year later than in the U.S. Except
for a minority of European banks
that were heavily invested in U.S.
toxic assets, and those in the U.K.
that also suffered a sharp fall in real-
estate prices, most European banks
felt the impact late.

Still, some European banks are
exposed to risks that the U.S. banks
are not, such as potential losses on
investments in Eastern Europe,
which is suffering a severe reces-

sion. Many also have higher ratios
of loans to deposits, which makes
them more dependent on skittish
wholesale money markets.

If a lack of capital causes banks
to pull back on lending, they have
even more potential to damage an
economic recovery in Europe than
in the U.S. because of the critical
role banks play in corporate financ-
ing. Some 80% of lending to compa-
nies in Europe is through the banks,
compared with only a fifth in the
U.S.

Estimates of how much new capi-
tal European banks need vary
widely. The IMF estimated last
month that European banks still re-
quire $600 billion in capital to
cover losses and bring a key ratio of
capital strength—tangible common
equity as a proportion of total as-
sets—to 4% by the end of next year.
That compares with $275 billion for
U.S. banks.

Of the European total, $375 bil-
lion would be needed by banks in
the 16-nation euro zone, $125 bil-
lion by U.K. banks and a further

$100 billion elsewhere in Europe,
the IMF estimates.

Analysts say that the
U.K.—partly because its problems
predate those of continental Europe—
has moved more quickly than some
of its counterparts in dealing with
its banks. It has injected some £80
billion ($122 billion) of new capital
into its banks and insured some
Œ562 billion of their assets under a
government program aimed at put-
ting a lid on losses.

The IMF’s figures are larger than
other estimates, in part because
they are meant to incorporate all
banks, not just large ones or those
whose shares are traded on stock
markets. In Germany, for example,
an important part of the banking
system is occupied by so-called
Landesbanks, many of which are
viewed as needing more capital but
are owned by individual German
states.

Analysts at investment firm
Keefe, Bruyette & Woods Ltd., who
attempted to replicate the U.S.
stress tests for European banks,

came up with what they called a
“broadly positive” result. They
found that six banks whose shares
are widely traded—Commerzbank
AG, Danske Bank AS, Swedbank AB,
Bank of Ireland Group, Allied Irish
Banks PLC and Banco Popolare Soci-
etá Cooperativa SCRL—would need
to raise a total of only about Œ8 bil-
lion ($10.9 billion) in capital to meet
the 4% ratio for equity Tier 1 capital
used in the U.S. tests. Tier 1 capital
is a key measure of financial
strength.

The analysts, though, noted that
the standard set by U.S. regulators
was very low: U.S. banks ended
2008 with an average equity Tier 1
ratio of 5.5%, compared with 6.4% in
Europe.

In reality, the banks would proba-
bly want to raise a lot more capital,
about Œ50 billion to Œ60 billion, to
maintain the confidence of inves-
tors and customers in the event of
stress, said Andrew Stimpson, an
analyst at KBW. Also, KBW’s analy-
sis focuses only on loan losses and
not on banks’ securities portfolios,

which the IMF estimates could add
another third to European write-
downs.

Some of the banks cited by KBW
disputed its analysis. Tonny Thi-
erry Andersen, chief financial of-
ficer at Danske Bank, said the bank
raised about 26 billion kroner ($4.8
billion) in early May, making it the
best-capitalized bank in the Nordic
region. A spokesperson for Com-
merzbank said the bank is “capital-
ized adequately.”

Thomas Backteman, a spokes-
man for Swedbank, said the KBW
numbers are too pessimistic and
that tests Swedbank performed
with Swedish regulators show the
bank’s capital levels are adequate
for a time of stress. Anne Mathews,
a spokeswoman for Bank of Ireland,
said the bank has already been re-
capitalized and has satisfied the
concerns of Irish regulators, who be-
lieve the bank has enough capital.

The other banks either declined
to comment or didn’t respond to re-
quests for comment. Banco Popo-
lare couldn’t be reached.

Continued from first page

By Janet Adamy

WASHINGTON—Major health-
care providers told U.S. President
Barack Obama on Monday that they
would work to reduce cost increases
in the U.S. health-care system by
$2 trillion over the next decade.

The move shows how the private
sector is eager to appear coopera-
tive as Congress tries to pass major
health-care legislation by the sum-
mer. Opposition from many parts of
industry, including doctors and
health insurers, helped kill Presi-
dent Bill Clinton’s plans for over-
hauling health care in the early
1990s.

One of the biggest challenges for
the new legislation is finding a way
to pay for Mr. Obama’s goal of ex-

panding coverage. Costs are already
rising rapidly in a system that
doesn’t guarantee coverage for all.

In a news conference Monday,
Mr. Obama praised health-industry
groups for coming forward with the
offer to reduce the growth of spend-
ing. He said it’s the first step in “a
broader effort” to change the health-
care system, keep costs under con-
trol and provide health insurance
for millions of Americans who do
not now have it.

“I will not rest until the dream of
health-care reform is achieved” in
the U.S., Mr. Obama said.

Groups representing hospitals,
health-insurance companies, doc-
tors, drug makers, medical-device
makers and labor joined in Monday’s
announcement. According to a letter

from the groups, reviewed by The
Wall Street Journal, they promised
to help reduce the growth of national
health-care spending by 1.5 percent-
age points in each of the next 10
years. “The times demand and the na-
tion expects that we, as health care
leaders, work with you to reform the
health care system,” the letter says.

The industry’s pledge doesn’t
aim at cutting health-care spending
overall, but merely restraining its
rate of growth.

Currently, the U.S. spends more
than $2 trillion a year on health
care, or at least 16% of gross domes-
tic product. Spending rose 6.1% in
2007. If that rate of growth can be
kept in check, it would help employ-
ers and make it easier for the govern-
ment to keep Medicare from blow-

ing a hole in the federal budget over
the long term.

White House officials said the
savings could come from steps such
as making payment systems more ef-
ficient and reducing administrative
costs. However, the government
doesn’t have the power to enforce
any particular level of health spend-
ing, and some of the cost cuts hinge
on whether Congress changes the
rules for how doctors and hospitals
are paid. Some experts don’t think
such cuts will do enough to slow the
health spending.

Mr. Obama has said he wants his
health-care overhaul to improve the
quality of care and lower costs. The
White House is leaving the details to
Congress while working behind the
scenes to guide the effort. This

week, the Senate plans meetings on
how to widen coverage and pay for
the plan.

Groups like the insurance indus-
try hope that cuts to their payments
would be offset by new rules that
would require all Americans to have
health insurance. Administration of-
ficials said the groups didn’t ask for
anything in return for the cost cuts.
But many of the groups want to head
off regulations that could pose new
burdens or curb their profits.

Health insurers, for instance,
have made a series of concessions
aimed in part at preventing the gov-
ernment from creating a public
health-insurance plan for those not
covered by Medicare and Medicaid.
Insurers fear such a plan could drive
them out of business.

pense data in a somewhat redacted
form had been scheduled for mid-
July, the result of a push by news orga-
nizations, which pursued it through
the U.K.’s freedom of information leg-
islation. That schedule was trumped
in recent days by a series of stories in
London-based newspaper the Daily
Telegraph, which published the infor-
mation—including some details,
such as addresses, that would have
been left off the official list. A House
of Commons committee met late
Monday and decided to bring the for-
mal release of the data forward, a
spokeswoman said, although given
the logistics involved, it will only be
advanced by a few weeks.

The expenses claimed must help
politicians do their jobs as members
of Parliament, and shouldn’t be ex-
travagant. Some politicians have
claimed for seemingly trivial items,
such as chocolate bars.

But though most of the claims are
legal, the expense revelations have
created the impression that some
politicians are gaming the system
for their own financial benefit. Mem-
bers of Parliament from outside Lon-
don can claim up to £24,000
($36,300) annually to pay for rent,
mortgage payments, furniture and
other items for second homes.

But some politicians have

“flipped” the designation of their sec-
ond home, allowing them to furnish
different houses at the taxpayers’ ex-
pense, or to spend large sums on re-
furbishing second homes and sell
them soon after.

In one case, Conservative health
spokesman Andrew Lansley spent
£4,000 on renovating a country
house designated as his second
home—including £2,000 on an up-
market brand of paint—months be-
fore selling it. Mr. Lansley then
changed the second-home status to
a house in London and spent thou-
sands of pounds renovating it. Mr.
Lansley said he acted within the
rules, and changed the status of his
second home because of his daugh-
ter’s school needs.

“I have never seen such public an-
ger against politicians,” said Nor-
man Baker, a member of Parliament
for the Liberal Democrats. Mr. Baker,
who hasn’t featured in the revela-
tions, said when he buys something
in a shop, people joke and ask him if
he plans to claim it on expenses.

According to pollsters Ipsos
MORI U.K., turnout in the last two
general elections declined to 59.3%
and 61.3% of eligible voters from
around 78%, where it had hovered
since the mid-1950s. Only 21% of peo-
ple polled said politicians can be
trusted—the second-lowest score

for a profession in the Ipsos MORI
poll, after journalists.

The expenses scandal will cause
“people to lose further faith in the
electoral system and that is likely to
lead to even further disengagement
with politics,” says Julia Clark, head
of political research at Ipsos MORI.

Both Labour and the Conserva-
tives fear the increased cynicism
will turn voters toward parties out-
side the mainstream, such as the en-
vironmentally focused Green Party
and the anti-immigration British Na-
tional Party. These parties currently

have no elected Members of Parlia-
ment; they have been untouched by
the controversy, and are predicted
to win votes in local and European
elections in June.

The BNP has already begun cam-
paigning on the issue. One pitch on
its Web site shows a picture of men
in suits and pig heads fighting over
piles of money, and asks voters to
“punish the pigs.”

The expense reimbursement sys-
tem has evolved over time. When La-
bour MP Dennis Skinner first was
elected to Parliament in 1970, politi-

cians could only claim limited ex-
penses. That changed in the 1980s and
early 1990s, as politicians added more
expenses that they could claim to the
list. It’s widely believed that this hap-
pened because MPs didn’t want to
award themselves large pay increases
and thought they could make it up
partly through generous expense
claims, said Mr. Skinner, who has
voted against additionsto the listof al-
lowed expenses.

While the allegations have hit
Britain’s two biggest parties, Mr.
Brown’s Labour Party has suffered
most. For three days, expenses re-
vealed in the Telegraph were from
Labour politicians; it then began list-
ing Conservatives’ claims. Because
Mr. Brown’s party is in power, it has
a higher profile than the opposition,
and his Labour government has suf-
fered a number of setbacks this year.
Monday’s apology was the second in
a month for Mr. Brown, who said he
was sorry in April after an email sur-
faced that suggested a former aide
had been preparing a smear cam-
paign against Conservative MPs.

If voter turnout falls, it is likely
to hit Labour more than the Conser-
vative Party. According to Ipsos
MORI, more than two-thirds of Con-
servative voters say that they are
“absolutely certain to vote,” com-
pared to 54% of Labour supporters.
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Trichet sees indications turnaround is near
OECD data suggest
some major countries
are on path to recovery

Global economic activity is at a
turning point, European Central
Bank President Jean-Claude Trichet
said on Monday.

At the same time, the Organiza-
tion for Economic Cooperation and
Development released data show-
ing that some of the world’s leading
economies may be on the path to re-
covery.

“We are, as far as growth is con-
cerned, around the inflection point in
the cycle,” and the international eco-
nomic downturn is easing, Mr. Trichet
said at a press conference, after the bi-
monthly meeting of global central
bankers at the Bank for International
Settlements in Basel, Switzerland.
Mr. Trichet is chairman of the group.

But the ECB chief cautioned
against an overly optimistic outlook.
“There has been a substantial im-
provement in the markets since mid-
September,” he said. “But we have to
remain very alert. We are still in un-
charted waters.”

Monthly figures from the Paris-
based OECD, aimed at providing
early signals of economic turning
points, supported the cautiously op-
timistic stance. The results point to
a continuing sharp slowdown
across developed economies as a
whole but suggest a small group of
economies may have turned the cor-
ner and are headed for a recovery.

Leading indicators for France
and Italy, for instance, have risen for
three straight months through
March, according to revisions to the
data for the most recent months,
while the leading indicators for the
U.K. and China have risen for two
consecutive months. Previously, the
30-nation OECD had categorized all
four economies as being in a “strong
slowdown.” It now says each may
have reached a “possible trough.”

While the indicators offered a
glimmer of hope for some econo-
mies, they signal that a return to
growth is some way off for three of
the world’s four largest economies:
the U.S., Japan and Germany.

Among the large developing
economies, China showed the clear-
est signs of revival, while leading in-
dicators for Brazil, Russia and India
continued to fall. “With the excep-
tion of China, where signs of a pause
have ... emerged, major non-OECD
economies still face deteriorating
conditions,” the OECD said.

Across the 16-nation euro zone,
dismal industrial-production data
Monday underscored the severity of
the first-quarter slowdown.

Italian industrial output fell 24% in
March from a year earlier, while
French industrial production fell 16%,
their national statistics offices re-
ported. The German statistics office
said German steel production plunged
53% in April from a year earlier on
slumping orders from the ailing auto-
motive and machinery industries.

But U.K. data indicated that major
segments of the economy in the coun-
try—which is outside the euro zone—
are on the mend. The British Retail
Consortium said same-store retail
sales rose 4.6% in April from a year
earlier, the largest annual increase in
three years. The Royal Institution of

Chartered Surveyors’ monthly prop-
erty survey showed its house price
balance rose to minus 59.9 in April
from a revised minus 72.1 in March—
the strongest level since January
2008. The price balance is calculated
by subtracting the percentage of sur-
veyors reporting falling prices from
those reporting rises.

The latest euro-zone forecasts
point to the area’s gross domestic
product contracting between 2%
and 2.5% in the first quarter from the
previous quarter, and by more than
4% from a year earlier, economists es-
timate. That would be the bloc’s

worst performance. The
data are due Friday.

“The hard realities of the
GDPfigures for thefirstquar-
ter [suggest] the bubble in
equity markets will burst,”
said Carl Weinberg, an econ-
omist for High Frequency
Economics. The Eurostoxx
index has risen more than
30% in the past two months
as investors saw sentiment
surveys suggesting the econ-
omy is stabilizing.

European policy makers,
however, are increasingly stressing

that the first quarter may
have marked the bottom of
the current downturn.
“There are signs that the
worst was in the first quar-
ter,” ECB Governing Council
member Miguel Ángel
Fernández Ordóñez told re-
porters in Basel.

Among hopeful signs
Monday, ECB figures
showed that credit rates
charged to households and
businesses continued to fall
in the wake of the ECB’s in-

terest-rate cuts. The weighted-aver-

age rate on loans of up to Œ1 million
($1.4 million) to businesses across
the bloc fell to 4.03% in March from
4.32% in February, the ECB said.

Butbusinesses world-wide are cut-
ting back severely, which threatens to
damp prospects for a quick recovery.
A global survey of nearly 300 financial
executives to be released Tuesday by
CFO Research Services and credit-
card company American Express
showsthatjust 40%ofrespondents ex-
pect their economies will return to
growth by the first half of next year.

 —Kelly Evans in New York
contributed to this article.
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By Christopher Emsden in
Milan, Nina Koeppen in Basel
and Paul Hannon in London
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EDF to sell Centrica a stake
in U.K. nuclear subsidiaryBy Jeanne Whalen

And Sten Stovall

LONDON—AstraZeneca PLC said
Monday that its experimental heart
pill Brilinta was more effective at pre-
venting heart attacks and strokes in
a large clinical trial than the block-
buster pill Plavix, boosting commer-
cial prospects for the new treatment,
which has yet to hit the market.

Plavix, which is sold by Sanofi-
Aventis SA and Bristol-Myers
Squibb Co., was the second-biggest-
selling drug in the world last year,
withglobalrevenueof$8.6billion,ac-
cording to IMS Health. Any competi-
tor to it could have a shot at big sales.

Results from an unusually large
study—in 18,600 patients with acute
coronary syndromes—showed that
Brilinta was better than Plavix at pre-

venting heart attacks, strokes and
death due to cardiovascular prob-
lems, AstraZeneca said. The British
drug maker added that the results
were statistically significant, or un-
likely to have occurred by chance. It
didn’t elaborate , except to say that it
plansto present full results at a cardi-
ology conference in August.

Analysts warned it is difficult to
forecast Brilinta’s potential until full
results of the trial are known. Astra-
Zeneca said it plans to submit the
drug for regulatory approval in the
U.S. and Europe in the fourth quarter.

Brilinta and Plavix aim to prevent
blood clots, which can cause many
cardiovascular problems. Early tests
of Brilinta have shown its anticlot-
ting effects are more quickly re-
versed when a patient stops taking it,
analysts said, which could give the
drug a marketing advantage. Pa-
tients who have surgery need their
blood to clot afterward.

Lower-cost generic copies of Pla-
vix have hit the market in Europe and
are expected in the U.S. in 2011. That
will make it harder for a new and pre-
sumably more costly rival like Bril-
inta to compete.

The U.S. Food and Drug Adminis-
tration is deciding whether to ap-

prove for sale another potential rival
to Plavix—prasugrel from Eli Lilly &
Co. and Daiichi Sankyo Co. AstraZen-
eca has had trouble bringing new-
products to market in recent years,
and is hoping Brilinta will help it
break that streak. The FDA is cur-
rently deciding whether to approve
for sale a diabetes drug called Ong-
lyza that that AstraZeneca is develop-
ing with Bristol-Myers.

AstraZeneca drug scores in trial

Darker times for solar-power industry
After years of rapid growth, companies curb construction of new factories as subsidies, financing become scarcer

Sunnier days
Estimated sales of solar cells in 
2008. Figures in megawatts

Sources: SolarBuzz; Collins Stewart; 
industry sources
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To protect its margins, Q-Cells, a maker of solar cells, has pushed into the business of building big solar-energy projects, above.
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By Selina Williams

LONDON—Centrica PLC said
Monday that it agreed to buy a 20%
stake in Electricité de France SA’s
U.K. nuclear-power subsidiary in a
discounted deal valued at £2.3 bil-
lion ($3.5 billion).

Centrica Chief Executive Sam
Laidlaw said that sharply lower
wholesale-energy prices had made
it possible for the U.K. utility to ac-
quire the stake in EDF’s British En-
ergy for 6% less than the price re-
cently paid by EDF. EDF bought Brit-
ish Energy in a £12.5 billion deal that
was completed earlier this year.

“The BE transaction is very much
a watershed for us—it reduces the
risk in our business model, but also
gets us involved a very attractive
new area of growth for the U.K. and
will also provide more stable prices
for our customers,” Mr. Laidlaw said
in a conference call.

Centrica was originally expected
to buy 25% of British Energy, but will
now acquire a 20% share following
negotiations over the price tag. The
U.K. utility is paying EDF £1.1 billion

in cash plus its 51% stake in Belgium’s
SPE, which is valued at £1.2 billion.

UBS utilities analyst Ajay Patel
said the deal, which is expected to be
completed by the end of the third
quarter after clearing regulatory hur-
dles, was a good one for Centrica.

“The key issue is that Centrica
managed to negotiate a reduction
in price in the BE deal and they also
got a good sale price for SPE,” Mr.
Patel said.

Neil Woodford, head of invest-
ment at Invesco Perpetual, one of
Centrica’s top five shareholders,
said the transaction would deliver
considerable value for shareholders.

“Centrica has negotiated a good
price for the deal package, which will
create a more vertically integrated
and more balanced business in an en-
vironment of volatile international
energy prices,” Mr. Woodford said.

EDF Chief Executive Pierre Ga-
donneix in Paris called the lower
price “symbolic,” while Centrica
said the deal reduces its exposure to
energy-price volatility.
 —Adam Mitchell in Paris

contributed to this article.

By Leila Abboud

The global recession and tight
credit conditions have cast a chill on
the solar-power industry after years
of breakneck growth, and could
usher in long-term changes in the in-
dustry.

Banks have curtailed financing
for major solar projects, and Spain—
the world’s second-largest solar-
power market after Germany—has
slashed subsidies for the industry,
leading to sharply lower demand for
solar cells. Sales of the tiny chips
that convert the sun’s rays into elec-
tricity are expected to drop by at
least 20% this year.

Asaresult, solar-cellmanufactur-
ers are delaying construction of new
factories and sharply cutting prices.
Several big solar companies, includ-
ing Renewable Energy Corp. of Nor-
way and Q-Cells SE of Germany, have
scaled back ambitious profit and rev-
enue goals, and are predicting a
tough year ahead. Analysts expects
solar cells to fetch an average of just
$2 per watt this year, down sharply
from $3.95 per watt in 2008.

“Last year we couldn’t make
enough solar cells to keep up with

our customers’ demands,” said An-
ton Milner, chief executive of
Q-Cells, the world’s biggest solar-
cell manufacturer by volume. “Now
it’s a buyer’s market—customers are
coming back to ask if they can buy
lower volumes and have lower
prices than planned.”

In environmental terms, there
may be a silver lining in the industry’s
woes. The drop in prices for solar-
power gear could make solar energy
more competitive with burning fossil
fuels to generate electricity, even if
oil prices stay at around $50 a barrel.
Today, less than 1% of the world’s elec-
tricity comes from solar power.

“The dramatic cost reductions
now happening in solar will be good
for the industry and the environ-
ment in the long term,” said Sven M.
Hansen, chief investment officer of
Good Energies LLC, which invests in
renewable energy. “But in the short
term, the outlook for solar compa-
nies has never looked more diffi-
cult.”

World-wide shipments of solar
cells to companies that install roof-
top solar-power systems and build
fields of solar panels for commercial
energy production grew 85% to al-
most 6,000 megawatts in 2008, ac-
cording to research firm Collins
Stewart LLC. This year shipments
are expected to fall to 5,575 mega-
watts.

First-quarter sales at SunPower
Corp. fell 22%, and the California so-
lar-cell producer cut its revenue fore-
cast for 2009 by 17%. Last month,
Taiwan’s Motech Industries re-
ported its worst quarter since 2003
with revenues down 15% and net in-
come down 80% to $1.4 million.

Some industry watchers think
the current downturn is more than a
bump in the road. Dan Reis, analyst
at investment-research firm Collins
Stewart, says falling solar-cell prices
could herald an era of lower profits
and thinner margins. Sales of solar

panels will boom in volume terms,
Mr. Reis said, but since prices will be
much lower, companies with low
costs, such as Chinese manufactur-
ers Trini Solar Ltd. and Yingli Green
Energy, will have an advantage.

Even so, solar-cell makers may
get some relief as countries includ-
ing the U.S., Japan and China provide
more support for renewable energy
eitheraspartoftheir economic-stim-
ulus plans or to combat global warm-
ing. But those subsidies are unlikey
to translate into an uptick in solar-
cellordersuntil nextyearat the earli-
est.

In the meantime, government
subsidies and private-sector financ-
ing are likely to be scarcer than in re-

cent years. The Spanish government
will subsidize just 500 megawatts
worth of solar projects this year,
down sharply from 2,400 mega-
watts last year.

Utilities and other developers are
also finding it harder to get loans or
raise investment capital for big solar
projects.In thefirstquarter,global fi-
nancing for renewable-energy
projects fell to Œ11.5 billion from
Œ20.5 billion in the fourth quarter,
saysLondonconsultingfirmNewEn-
ergy Finance.

To adapt, Q-Cells’ Mr. Milner has
slashed capital-spending more than
40% from last year, and has post-
poned the construction of a new fac-
tory by six months. This year, the

company, which hired 800 workers
in 2008 as its revenue rose 30%, has
let the contracts of its temporary
workers expire and has laid off about
80 people.

“I’ve gone from managing for
rapid growth to managing for cost re-
ductions,” said Mr. Milner.

To protect margins, the Q-Cells
CEO pushed into the business of
building big solar-energy projects.
Last year, he formed a division that
findsthe projectsite,obtains the per-
mits, builds the solar installation,
andthen sells the project off to inves-
tors, banks or utilities. “We’ve seen
amazing growth, and this will soon
becomeasignificant part of ourbusi-
ness,” he said.
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How to cope with simultaneous layoffs
Partners can share
contacts, critique
mock job interviews

Many companies hire
same time as they fire

By Joann S. Lublin

Julie M. Heup, an unemployed
structural engineer from Slinger,
Wis., recently attended a network-
ing event where she handed a local
employer two business cards: her
own and that of her husband,
Mark. Mr. Heup, a jobless supply-
chain manager, often returns the
favor.

The couple never anticipated si-
multaneous layoffs. “I figured the

likelihood of it hap-
p e n i n g a t t h e
same time was
slim to none,” says
Mr. Heup, who lost

his job three months after his wife
did in November. That’s why “we
are supporting each other,” he
says.

Double pink slips are proliferat-
ing, causing a double dose of trou-
ble for affected couples. Despite
the high U.S. unemployment rate
and the devastating emotional
and financial setback, being unem-

ployed at the same time can give
partners a double shot of support
in finding work. Practical assis-
tance ranges from sharing net-
working introductions and out-
placement services to interview
role-playing. Even the idea of relo-
cating may be easier to manage
when one partner doesn’t have to
quit a job to follow the other.

Highly involved spouses “cur-
tail the length of the dual unem-
ployment,” contends David Mezza-
pelle, founder of JobsOver50.com,
a free Web site. He recommends
that jobless couples closely scruti-
nize each other’s lists of contacts—
even if they toiled in different in-
dustries. He finds the tactic fre-
quently results in more inter-
views, improved networking and a
job for one or both spouses.

A loan manager for GE Capital,
a unit of General Electric Co., and
her husband, a UBS AG officer, be-
gan swapping contacts after both
got laid off late last year. With an
enlarged network, “it is amazing
how much further you can dig,”
she observes. (The Connecticut
couple requested anonymity.)

Her husband discovered that
her old boss is married to a finan-
cial adviser for J.P. Morgan Chase

& Co. He used that connection to
land interviews there for himself
last month—and began work May
4 as a wealth manager. In turn, he
opened doors for his wife by con-
tacting acquaintances at Interna-
tional Business Machines Corp.
and Mercedes-Benz Credit Corp.
She sent them her résumé, then
got a Mercedes interview for an an-
alyst’s position. She started her
new job there last Wednesday.

Roni Garnet, a vice president of
Georgia-Pacific LLC until her lay-
off last fall, introduced former co-
workers to her husband, Garry, a
senior project manager who has
sought work since March 2008.
Some of those ex-colleagues urged
Mr. Garnet to craft a personal mar-
keting plan and expand his use of
LinkedIn, a professional network-
ing site. He is heeding their advice.

The Atlanta residents also re-
view each other’s cover letters
and thank-you notes. She criti-
cizes them “probably more than I
want her to do,” Mr. Garnet says.
At her suggestion, he added extra
details about what he offers a po-
tential employer. She says her hus-
band “has helped me keep my com-
munications brief.”

Mock job interviews represent

another mutual-assistance strat-
egy for unemployed couples. Pose
unexpected questions to your hus-
band or wife that a would-be em-
ployer already asked you, pro-
poses Lynne A. Sarikas, head of
the M.B.A. Career Center for
Northeastern University’s busi-
ness school.

Some people resent a spouse
telling them “you’re sitting
weirdly” during such sessions,
however. With videotaping, their
annoyance typically vanishes.

The ex-UBS officer unsuccess-
fully encouraged his wife to relax
more during her pretend inter-
views. But “once we started video-
taping the sessions, he was able to
point out my less-relaxed nu-
ances,” she recalls. “I am careful to
avoid those flaws now.”

Besides taping tough mock in-
terviews, the Connecticut hus-
band and wife initially stayed in
the same room while one called a
hiring official or networking con-
tact. They hoped to critique each
other’s phone demeanor. They
quickly realized the arrangement
was too nerve-racking.

In many households with unem-
ployed marital partners, one of
the partner’s previous employer

provides outplacement counsel-
ing. The counseled individual
should request informal coaching
for the displaced mate, too.

Yet when Mr. Heup wanted an
extra set of written materials for
his wife, the Lee Hecht Harrison
counselor his former employer
provided told him to share his
copy, according to Barbara Barra,
an executive vice president of the
outplacement firm in Woodcliff
Lake, N.J. “The proper response
should have been to … provide the
requested materials,” she now con-
cedes.

Both Heups later attended Lee
Hecht’s online seminars about ré-
sumé writing and interviewing
techniques. And officials volun-
teered to help Ms. Heup negotiate
a job offer.

The problem: The U.S. Navy
now wants to hire Ms. Heup as a ci-
vilian engineer in Norfolk, Va. But
a Baltimore concern may soon of-
fer Mr. Heup a job. The couple
would face the ticklish question of
relocation. “We want to make the
best decision for the family,” says
Ms. Heup, mother of a three-year-
old boy. Telecommuting “would be
too tough.”

Email joannlublin@wsj.com
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YOUR CAREER

By Cari Tuna

Boeing Co. cut more than 3,000
jobs in the first four months of 2009,
most from its commercial-airplanes
unit as airlines deferred orders. But
the aviation giant added 106 employ-
ees in its defense arm, and is looking
for hundreds more.

As layoffs mount, many of the
same employers also are hiring—in
other business units, in other
places, or for other skills. Microsoft
Corp., International Business Ma-
chines Corp., AT&T Inc., Yahoo Inc.
and Time Warner Inc. are among
the companies shedding some work-
ers, while adding others.

The simultaneous hiring and fir-
ing highlights the dynamism of the
economy and shows how employers
are trying to adapt to changing
needs. It also offers hints on how the
recession is changing the work
force, with some employers placing
more emphasis on worker skills.

“It’s not just routine turnover,”
says Lori Kletzer, an economics pro-
fessor at the University of Califor-
nia, Santa Cruz. “Quite often the peo-
ple being laid off don’t have the req-
uisite set of skills or experience to
move into the growth areas.”

The U.S. Labor Department Fri-
day said employers eliminated
539,000 jobs in April, slightly fewer
than in preceding months. But that
bottom-line figure masks consider-
able turnover. In February, the most
recent figure available, the govern-
ment estimates that employers
hired roughly 4.4 million workers;
the total number of jobs shrank in
February because more people quit
jobs or were let go.

Some experts say the churn also
shows changes in workplace poli-
cies. In past decades, many employ-
ers retrained and relocated un-
derused workers, says Peter Cap-
pelli, director of the Center for Hu-

man Resources at the University of
Pennsylvania’s Wharton School.
“Now they’ve discovered that you
can restructure even faster by lay-
ing off and hiring.”

Boeing, for instance, plans to cut
roughly 10,000 jobs in 2009, includ-
ing 4,500 from the commercial-air-
planes unit. Those affected include
thousandsofcontingent,administra-
tive and support staff, as well as hun-
dredsof hourly manufacturingwork-
ers. In mid-2010, Boeing will slow
production of its large 777 airplanes,
which could prompt more layoffs.

At the same time, Boeing has
more than 1,500 current and antici-
pated job openings—in various
stages of recruitment—most for me-
chanical, electrical, software and
other engineers. Many of those
hires will join Boeing’s defense unit,
a large maker of military aircraft,
which last quarter made more
money than the commercial air-
planes unit.

Microsoft last week laid off a sec-
ond group of workers, bringing its job-
loss total to about 5,000, scattered
across many departments. But the
software giant plans to add 2,000 to
3,000 jobs in “key investment areas,”
like online search and cloud comput-
ing, says spokeswoman Elizabeth
Herrera Smith. Since April 1, Mi-
crosoft has posted more than 350 job
openings, including 260 in the U.S.,
for software developers, program
managers and others.

IBM has cut close to 10,000 U.S.
jobs this year, including some that
were shifted overseas, according to
people familiar with the matter. But
the technology company recently an-
nounced plans to add 4,000 employ-
eesoverthenextthree yearsforanew
unit in its consulting division. For the
new consulting unit—Business Ana-
lytics and Optimization—IBM plans
to open offices in New York, London,
Tokyo and elsewhere.
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Geely wants to expand by selling higher-priced luxury cars to Chinese consumers.
The Geely Excellence, which will be made to order, evokes Rolls-Royce styling.

Chinese car makers add luxury models
As wealth expands,
profit, prestige seen
in high-end market

Honda to increase output
as car inventories dwindle

Airbus warns orders will miss forecast

By Gordon Fairclough

SHANGHAI—Despite the global
economic downturn, China’s auto
makers are working to build higher-
end brands and fancier cars to woo
China’s affluent entrepreneurs, and,
eventually, they hope, overseas buy-
ers.

In April at the Shanghai auto
show, Geely Automobile Holdings
Ltd., which got its start making bare-
bones subcompacts,unveiled its con-
ceptofanextremeluxurycar.Theout-
side looks like a Rolls-Royce Phan-
tom. The rear has a single, well-cush-
ioned seat, making it a modern-day
sedan chair for capitalist mandarins.

Geely says the car, the Geely Excel-
lence, will only be made to order, and
will have a likely price tag of more
than $100,000. But the company sees
it as an important symbol of its

hopes for the future: catering to Chi-
na’s growing, urban middle and up-
per classes with fancier autos.

“We are using it to show Geely’s
great ambition to make upscale vehi-
cles,” says Frank Zhao, Geely’s chief
technology officer. He says that
larger and better cars are essential to
Geely’s “sustainable development.”

People familiar with the situation
said last week that Geely has submit-
ted a bid to acquire General Motors
Corp.’s Saab unit, a move that comes
just weeks after people familiar with
the matter said it submitted a sepa-
rate bid for Ford Motor Co.’s Volvo
unit, also based in Sweden. Geely has
denied any plans to acquire Saab or
Volvo. Buying the companies or
some of their cars and technology,
however, would jump-start Geely’s
upscale strategy.

Economy cars are likely to remain
the central focus of domestic auto
manufacturers at least in the near
term, as more and more Chinese buy
their first cars. As part of its efforts
to stimulate the economy, the govern-
ment is offering incentives to people
to buy small-engine cars, helping
boost sales of domestic makers.

But the market for compact and
smaller cars is extremely competi-
tive in China, and falling prices have
pinched car makers’ profits. Manu-
facturing higher-end cars—on which
companies generally earn more
money—will expand the product
lines of domestic makers and force
needed improvements in their crafts-
manship and quality. A tonier image
could also help add branding luster
to the companies’ lower-end models.

“It’s something they have to do,”
says Yale Zhang, an analyst with auto
consultancy CSM Worldwide in
Shanghai.

Earlier this year, state-owned
Chery Automobile Co., maker of the
tiny subcompact QQ, which has been
one of China’s best-selling cars, said

it would roll out a new brand, Riich,
with sedans aimed at wealthier buy-
ers. The first is expected to go on sale
later in 2009 for about $30,000 to
$44,000. The QQ, on the other hand,
sells for as little as $4,500.

“We used to focus only on the
mass market,” says Jin Yibo, Chery’s
spokesman. “The next step in our
strategy is to develop middle to up-
scale brands.” Mr. Jin says that “me-
dium to high-end brands will turn
out higher value added for the com-
pany” and help improve designs and
competitiveness.

“They are determined to break
out of the price-is-why-you-buy-us
box,” says Michael Dunne, managing
director in Shanghai for market-re-
search firm J.D. Power & Associates.
Mr. Dunne estimates that auto mak-
ers earn five-to-10 times more on a
midsize or larger car than on small
cars.

As Chinese brands expand in the
market for midsize and bigger cars,
they will compete more directly with
large multinational auto makers like
Toyota Motor Corp., Volkswagen
AG, GM and Ford, for whom China
has become an increasingly impor-
tant market.

“It will take some time for local
car manufacturers to catch up” in
terms of quality, says Mr. Zhang.
“But it won’t take that long.”

Chinese car makers’ autos have
lagged behind foreign companies’ in
terms of safety features and manu-
facturing quality. But they have been
improving, in part by investing in
state-of-the-art manufacturing
equipment, bringing in foreign engi-
neering consultants and hiring Chi-
nese engineers with lengthy experi-
ence working for international auto
makers.

Chinese companies have had mod-
est success so far with larger cars.
Since 2007, Shanghai Automotive In-
dustries Corp., GM’s main joint-ven-

ture partner in China, has been sell-
ing up-market sedans branded
Roewe based on designs acquired
from now-defunct MG Rover Group
Ltd., but volumes remain small.

Sales of the two Roewe models
combined in 2008 totaled 26,007 ve-
hicles, according to J.D. Power & As-
sociates’ Automotive Resources Asia
unit. In contrast, the similarly sized
Honda Motor Co.’s Accord sold more
than 170,000 units and GM’s Buick La-
Crosse sold more than 52,000 units
in China last year.

One problem is that the Chinese
name plates lack the cachet of for-
eign cars, especially among the coun-
try’s most affluent consumers, who
have made China an important mar-
ket for Mercedes-Benz, BMW and
Audi autos. Local makers appear to
be aiming primarily at the rungs be-
low these luxury brands, and are pric-
ing their products below comparable
models of foreign brands.

Chinese manufacturers’ market-
ing approach is tailored to the local
market, with the at-times blunt mes-
sages about wealth and success that
play well here, such as Chery’s choice
of name, Riich.

Chery, which now exports smaller
cars, says it intends to sell the Riich
G6overseas eventually,butisstill un-
sure when it will start. Chinese auto
exports had been climbing until the
economiccrisisstartedcrimpingcon-
sumer spending last year. Chinese
companies sell compacts, sedans and
SUVs to Russia, Ukraine, Vietnam
andelsewhere,largelyinthedevelop-
ing world.

At the auto show in Shanghai last
month, Geely introduced its new
high-end Englon. The name com-
bines the first syllables of “England”
and “London,” which Geely says
evokes “nobility.”

Among the cars to be sold under
the Englon nameplate is a version of
the iconic London black taxi—which
Geely makes in a joint-venture with
its British manufacturer—that has
the letters VIP instead of “taxi” in-
scribed on the rooftop signboard.

Geely’s Excellence concept car re-
sembles a Rolls-Royce and has an im-
posing grill and a winged-goddess
hood ornament—which Geely says is
the Chinese moon goddess Chang’e.
 —Ellen Zhu

contributed to this article.

GM, Chrysler dealers await fate
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By A.H. Mooradian

Plane maker Airbus is unlikely to
meet its forecast of 300 gross or-
ders this year because of the contin-
ued weak economy, Chief Operating
Officer John Leahy said Monday.

Mr. Leahy said that if the rate of 30
gross aircraft orders the manufac-
turer received in the first four months
of this year extends through 2009, the
company’s order total will fall well
short of his previous expectation.

He said he’s optimistic Airbus can

increase the sales rate, but he wasn’t
more precise in his outlook. After can-
cellations, Airbus, a unit of European
Aeronautic Defense & Space Co., net-
ted 11 orders in the first four months.

Mr. Leahy said his effort has
shifted from winning new orders to
protecting the ones already in Air-
bus’s backlog. “The important thing
now is, can we keep the assembly
lines running at a relatively steady
rate in ’09 and ’10,” Mr. Leahy said.

Last week, Airbus cut its planned
production of A380 superjumbo jet-

liners this year to 14 from 18, and in
February it said it would cut deliver-
ies of its popular single-aisle models
to 34 planes a month from 36.

As private financing of new air-
line aircraft purchases has dried up,
Airbus has increased manufacturer
financing of aircraft, Mr. Leahy said.

He added that government ex-
port credit agencies have increased
financing, and Airbus now expects
at least half of the planes delivered
this year to be financed by export
credits, up from about 20% last year.

By Sharon Terlep

And Jeff Bennett

Thousands of General Motors
Corp. and Chrysler LLC dealers in
the U.S. may learn their fate in the
next few days as both auto makers
complete their lists of dealerships
they plan to eliminate.

GM dealers will be notified this
week whether they will continue to
receive new cars and trucks from the
company, GM Chief Executive Officer
Fritz Henderson said Monday during
a teleconference with reporters.
Mr. Henderson said he expects to
“wind down” most of the targeted
dealerships during the year.

Chrysler is expected to file its list

of dealers it plans to cut with a U.S.
bankruptcy court. The third-largest
U.S. car maker filed for bankruptcy
protection April 30 after failing to
win concessions from creditors.

GM must institute a variety of
cost reductions, including consolidat-
ing its dealers and cutting debt, by a
June 1 U.S. government deadline. GM
plans to close 2,600 of its 6,246 U.S.
dealers, while Chrysler is looking to
shrink its U.S. network from 3,188.

U.S. auto makers have been
handicapped by their large dealer
networks, which have fostered
price infighting among dealers
serving the same market.

During the conference call,
Mr. Henderson said GM still could

avoid bankruptcy protection. “We
need to move, and we need to move
fast,” the CEO said. “We think there
is still an opportunity for this to be
done out of court.”

Mr. Henderson said GM is negoti-
ating with two bidders for its Hum-
mer line and continues talks to shed
Saab and Saturn. Negotiations also
continue with the United Auto Work-
ers union to cut in half GM’s cash obli-
gation to a $20 billion retiree health-
care trust in exchange for 38% of
GM’s equity, he said.

He said GM has no plans to alter its
debt-exchangeofferdespitebroaddis-
satisfaction among bondholders. The
exchangewillcommenceonlyif90%of
bondholdersagreeto the terms.

By Yoshio Takahashi

TOKYO—Sounding a note of cau-
tious optimism, Honda Motor Co.’s
finance chief said the company
plans to increase output slightly
this quarter.

Anticipating that once-bloated in-
ventories probably will ease to ap-
propriate levels by July, Honda plans
to increase production at its Japa-
nese factories, Chief Financial Of-
ficer Yoichi Hojo said in an interview
at the company’s headquarters here.

His comments came as the global
auto industry grapples with sliding
sales in key markets and many manu-
facturers have posted losses. Honda
posted a net loss of 186.16 billion yen
($1.89 billion) for the quarter
through March, its first quarterly
loss in at least 15 years.

Honda, second only to Toyota
Motor Corp. in terms of volume
among Japan’s car makers, finds it-
self in the unusual position of pre-
paring to increase production at
its Japanese factories, which pro-
duce vehicles for domestic and
overseas markets, Mr. Hojo said.
Last autumn, when the global eco-
nomic crisis began hammering ve-
hicle demand, the maker of the Ac-
cord and Civic sedans scrambled
to cut Japanese output.

Honda’s domestic output fell 38%

in its fiscal fourth quarter, which
ended in March, from a year earlier.

Now inventories of Honda cars
overseas are dwindling, largely re-
flecting that production cuts have
outpaced sales declines. Mr. Hojo
said production will increase this
quarter from the fourth “a little bit.”

The increase will reflect a grad-
ual increase in exports to North
America and Europe, he said. Honda
will build about 3.1 million vehicles
this fiscal year, down 13% from last
year, he said.

Japanese factories will produce
30% to 40% fewer vehicles than the
prerecession level of 1.3 million vehi-
cles a year, Mr. Hojo said.

Even as many of its Japanese ri-
vals are projecting losses this year,
Honda is forecasting an operating
profit of 10 billion yen, largely
through cost cutting, Mr. Hojo said.

Trimming marketing costs will
save 12.6 billion yen while Honda’s
withdrawal from Formula One rac-
ing plus reduced spending on such
expenses as travel will save another
100 billion yen, he said.

Honda projects about 50 billion
yen in accounting gains. Provisions
for bad consumer loans will decline
because most were booked in the
prior year. Honda also won’t have to
write off as many cars coming off
lease, Mr. Hojo said.
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Tips for effective hand washing: do it long and do it often

Easing congestion with precise navigation
New flight system
could cut delays
and noise pollution

By Melinda Beck

Fear of swine flu is fading, but
there are still plenty of reasons to
wash your hands frequently.

The list of infections that can
spread via unwashed hands reads
like the Biblical plagues, including
staph, strep, salmonella, boils, E.
coli, hepatitis, MRSA (methicillin-re-
sistant Staphylococcus aureus),
colds, flu and norovirus—the bug

that causes out-
breaks on cruise
ships with projec-
tile vomitting and
violent diarrhea.

The Centers for Disease Control
and Prevention says hand washing
is the single most effective way to
stay healthy. But many people don’t
do it often enough, or long enough,
to be effective. Here’s a guide:

n When to do it. Wash your
hands every time you use the bath-
room. Every surface presents an op-
portunity for germs to hitchhike out.
“Who thinks to clean the latch on the
inside of the stall door? Try nobody,”
says Jim Mann, executive director of
the Handwashing for Life Institute,
which advises food-service provid-
ers around the world on best hand-hy-
giene practices.

Also wash your hands whenever
you change a diaper, pick up animal
waste, sneeze, cough or blow your
nose; before inserting or removing
contact lenses; before and after pre-
paring food; after handling garbage
and before eating. Very few people

are as conscientious as
they should be. Mr. Mann
recalls being in meetings
to discuss hand hygiene:
“Everybody shakes hands.
You finish the talk and ev-
erybody runs for the food
line. Nobody washes their
hands.”

It’s also a good idea to
wash your hands after tak-
ing public transportation.
“Walk in the door, wash
your hands,” says Mr.
Mann. “In the meantime,
let’s hope you didn’t rub
your eyes or scratch your
nose or put your fingers
near your mouth.”

n How to do it. Soap
and water is the gold stan-
dard. In a recent study in
the journal Clinical Infec-
tious Diseases, researchers in Aus-
tralia contaminated the hands of 20
health-care workers with human
H1N1 flu virus and compared hy-
giene methods. Soap and water re-
moved more of the virus than three
alcohol-based hand rubs. When vol-
unteers did not clean their hands, al-
most all of the H1N1 virus was still
present an hour after contamina-
tion.

It’s the mechanical process of
washing that’s so effective. Soap
molecules surround and lift the
germs, friction from rubbing your
hands loosens them and water
rinses them down the drain.

Experts recommend using warm

water—mainly for comfort, so you’ll
wash longer. Use liquid soap if possi-
ble. Bar soaps can harbor germs,
though they’ll likely rinse off with
water.

Use enough soap to build a
lather. Lace your fingers together to
cover all the surfaces. Cup one hand
and rub your fingertips into your
palm, then reverse. Keep rubbing
for as long as it takes to sing “Happy
Birthday” twice. (Some experts pre-
fer “Row, Row, Row Your Boat.” But
any tune will do as long as it lasts at
least 15 seconds.) “The typical
‘splash and dash’ that most people
do doesn’t do anything,” says Mr.
Mann.

Rinse very thoroughly.
Poorly rinsed soap can
make hands sore. Leave
the water on while you
grab a paper towel and use
it to shut off the faucet.
Take the paper towel with
you to use on the doorknob
as well.

n Drying lessons.
That’s not the only reason
many hand-hygiene ex-
perts prefer paper towels
over hand dryers. “Most
people don’t have the pa-
tience to wait while they
dry,” says Mr. Mann. “So
the last step is to wipe your
hands on your clothes.
That’s fine—depending on
where your pants have
been, like down around
your ankles in the stall.”

Air dryers can blow remaining
germs around the bathroom. And
one study found that when only hand
dryers were available, fewer people
washed their hands.

n Antibacterial soap? Despite
manufacturers’ claims, several stud-
ies have found no advantage to us-
ing antibacterial soap over regular
soap outside of hospital settings.
And there may be some downside.
Some antibacterial ingredients like
triclosan leave a residue on the skin
that continues killing some bacte-
ria. Critics worry that the bacteria
that remain could become resistant,
not only to soap but to antibiotics as
well. “To our knowledge, it’s not hap-

pened, although it’s theoretically
possible,” says Elaine Larson, a pro-
fessor in the schools of nursing and
public health at Columbia Univer-
sity.

n Hand sanitizers. It’s not often
that a personal-care product gets a
presidential endorsement. Some
drug stores sold out of alcohol-
based hand sanitizers after U.S. Pres-
ident Barack Obama repeated the
CDC’s recommendation that people
use them when soap and water
aren’t available to help stop the
spread of swine flu.

Experts say it must be at least
60% alcohol to be effective. Check
the label. “Alcohol ruptures
[germs’] cell membranes—it causes
them to explode,” says Dr. Larson, al-
though she notes that if your hands
are visibly dirty, soap and water is
much preferable.

Curiously, the Food and Drug Ad-
ministration does not allow the mak-
ers of hand-sanitizers to claim that
their products kill viruses. The “kills
99.99% of germs” that most of them
boast refers to bacteria and fungi,
says Brian Sonsini of the Soap and De-
tergent Association, a trade group.

Can you overdo it with handwash-
ing? Yes, says Dr. Larson. “Try to
strike a balance between being ob-
sessive-compulsive and being rea-
sonable. And if there is some kind of
outbreak like with the flu or SARS,
then there is reason for more cau-
tion.”

Email healthjournal@wsj.com.

By Scott McCartney

A major step toward reducing
flight delays is on the horizon.
Thanks to a new flight navigation
system now being phased in, travel-
ers could start seeing fewer
weather delays, several minutes
shaved off flight times and less
noise pollution around airports.

“Required Navigation Perform-
ance,” or RNP, is already in use in

parts of China, Aus-
tralia, Canada and
Alaska. U.S. air-
lines and the U.S.
Federal Aviation

Administration are working to
spread it to major U.S. airports.
Southwest Airlines, for example,
will have all its planes and pilots
ready next year. Washington’s Rea-
gan National Airport already has an
RNP procedure in place.

The plan in the U.S. is to attack
the most congested cities first, start-
ing with New York and Chicago.
“We’ll apply it where the need is
greatest to start,” said Victoria Cox,
FAA senior vice president for “Next-
Gen” air-traffic modernization.

Think of RNP as precision naviga-
tion. Using two different kinds of
standard navigation equipment, the
newest generation of Boeing and Air-
bus jets produced in the past 10
years or so have the ability to fly an
exact path with deviation of no
more than the wingspan of the air-
plane. RNP routes take advantage of

that equipment by creating very pre-
cise flight paths that require com-
puters on board to alert pilots if the
plane strays. No ground-based
equipment like radar and instru-
ment landing systems is needed.
The plane’s autopilot can put the air-
craft at an exact position within sec-
onds of an assigned time. Because
so many older planes have been re-
tired during the recession, more
than half the U.S. fleet is already
equipped, experts say.

With RNP, airplanes can land at
about the same rate in bad weather
as good weather at congested air-
ports, reducing delays from low
clouds, rain or fog. With existing
navigation systems, the capacity at
many airports drops when skies
aren’t clear, leaving flights backed
up. At San Francisco airport, for ex-
ample, 60 planes an hour can land in
good weather, but when low clouds
roll in, the arrival rate drops by half
to 27-36 an hour, the FAA says.

RNP can also reduce fuel burn,
neighborhood noise and flight time
by shortening approaches to air-
ports and letting planes descend
continuously with engines at idle,
rather than powering on and off as
planes level out and then descend
more. By precisely spacing aircraft,
RNP can also allow more takeoffs
and landings per hour without build-
ing new runways.

“It’s way beyond the evaluation
and test phase. Everything that
needs to be invented has been in-
vented,” said Steve Fulton, chief
technical officer and co-founder of
Naverus Inc., a Kent, Wash., com-
pany that designs and implements
RNP for airlines and air-traffic con-
trol agencies.

The idea was hatched more than 15

years ago at Alaska Airlines, which
wanted to find a way to take off and
land in Juneau, Alaska, in any weather
conditions.Typically,whencloudsob-
scured nearby mountains, flights had
to be delayed or canceled, frustrating
the airline and passengers.

Alaska, a unit of Alaska Air
Group Inc., worked with the FAA
and Boeing to design new curved
routes into the airport—traditional
instrument landing systems require
that planes fly in a straight line for
several miles—and use the preci-
sion of RNP to let planes get closer
to mountains even when pilots
couldn’t see them. It went into ser-
vice in 1996. Since then, RNP has be-
come a cornerstone of modern air-
traffic management plans in Eu-
rope, the U.S. and elsewhere.

Naverus, formed by several
Alaska pilots and engineers includ-
ing Mr. Fulton, has created ap-
proaches in Canada for WestJet Air-
lines Ltd., worked with the air-traf-
fic control system in Australia and
created precision approaches for air-
ports in remote areas of China that
had no existing instrument landing
systems or radar.

FAA modernization efforts long
have been plagued by delays and pro-
gram failures, but the FAA says it is
catching up. RNP procedures, a cor-
nerstone to the FAA’s NextGen mod-
ernization plan, are available at sev-
eral airports and more are coming.
Satellite-based navigation routes
called RNAV that aren’t as precise as
RNP are already in use in Dallas, At-
lanta and other key airports, increas-
ing the number of departures and ar-
rivals those hubs handle each hour.
Atlanta went up 9-12 per hour, the
FAA says, since RNAV was phased in
over the last several years.

Ultimately for travelers to get
the full benefit, the FAA has to rede-
sign its air-traffic control systems
at major airports and airlines have
to spend to upgrade older planes
with new navigation computers and
train all pilots on RNP techniques.

Southwest will spend $175 mil-
lion to turn on unused systems in
new planes, retrofit older Boeing
737-300s with new avionics and
train its pilots to useRNPat everyair-
port it serves, according to Jeff Mar-
tin, Southwest’s senior director of
flight operations. By October 2010,
Southwest says it will have all of its
pilots trained, planes equipped and
be able to use RNP on any flight.

The biggest hurdle for the U.S.
will be meshing the new system
with the old while some planes still
have to rely on ground-based radio
systems for instrument landings.
For a few years, for example, some
planes may need to fly with old tech-
nology while others employ the new
system. Air-traffic controllers will
have to work them in together.

It’s a huge, complex undertaking.
Dottie Hall, chief marketing officer
at Naverus, likens it to switching the
country from land-line phone ser-
vice to cellular service.

Naverus says Brisbane, Austra-
lia, an airport that handles about as
much traffic as San Diego with 26 dif-
ferent airlines, has been mixing traf-
fic successfully, and is a good model
for what can happen in the U.S. RNP
became operational there in 2007
and in a study of its impact by Airser-
vices Australia, arrival routes were
shortened an average 10.7 nautical
miles, saving 350,000 gallons of fuel
for airlines over 18 months.

With Naverus, Southwest flew a
demonstration flight from Dallas to

Houston in March and found fuel sav-
ings of 6%. “Across our fleet, that
would be 90 million gallons of fuel a
year,” said Mr. Martin. The airline
and Naverus designed RNP proce-
dures for Dallas Love Field, South-
west’s home, and have submitted
them to the FAA for approval.

Flying RNP in an Alaska Airlines
Boeing 737-800 simulator with Nav-
erus shows just how much benefit
there would be for travelers.

With a conventional approach
from the north into Seattle, planes
typically fly past the airport on a
“downwind” leg, then turn around
and join the stream of planes lined
up to land. The plane descends bit
by bit, leveling off several times by
adding engine power. Sometimes
“speed brakes”—panels on top of
the wing that flip up to disrupt air
flow and shake the cabin a bit—have
to be used.

By contrast, with RNP each ar-
rival gets assigned an exact time long
before a descent begins and the
plane’scomputerplansanoptimalde-
scent taking into account everything
from the weight of the plane to head-
winds.Theautopilothastoflytheair-
plane to get the precision needed for
RNP - pilots can’t “hand fly” RNP ap-
proaches. The plane glides down at
idle, makes a big sweeping turn near
the end of the runway and is lined up
for landing. Pilots extend flaps at ap-
propriate points, put gear down and
land the plane.

The conventional descent and ap-
proach took 33 minutes, 40 seconds
and burned 13,200 gallons of fuel.
The RNP approach was nine minutes
shorter and burned only one-third
as much fuel. “We really are on the
precipice here of big things happen-
ing,” said Mr. Fulton.
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Statoil to reduce costs
as earnings tumble 77%

‘Star Trek’ lifts its studio
Paramount’s return
to moviemaking
pays off at box office

Shipper TUI expects profit,
helped by Hapag-Lloyd sale

By Elizabeth Adams

StatoilHydro ASA said it will con-
tinue to pursue cost reductions as it
reported a 77% slide in first-quarter
net profit, hit by sharply lower oil
prices, currency fluctuations and
higher taxes.

The Norway-based oil-and-gas
company’s net profit declined to
3.67 billion Norwegian kroner
($578.4 million) from 15.98 billion
kroner a year earlier.

Oil prices fell 41%, although this
was partially offset by a 23% in-
crease in the average price of natu-
ral gas, the company said.

StatoilHydro recorded a loss of
3.92 billion kroner for financial
items, hit by currency effects and an
unusually high effective tax rate. It
posted a profit of 3.9 billion kroner
on items a year earlier.

Revenue fell to 112.63 billion kro-
ner from 157.7 billion kroner. Operat-
ing profit declined to 35.53 billion
kroner from 51.44 billion kroner.

Chief Financial Officer Eldar Sa-
etre warned that the short-term out-
look for the European gas market is
uncertain as the economic down-
turn bites into demand. Still, he said
StatoilHydro is on track to meet its
forecast for oil production this year.

First-quarter equity production
rose to 2.074 million barrels a day
from 2.048 million. Entitlement pro-
duction, which takes into account
production-sharing agreements at
StatoilHydro’s international assets,
totaled 1.935 million barrels of oil
equivalent a day, up from 1.889 mil-
lion barrels.

Fondsfinans analyst Carl Chris-
tian Bachke said international and
Norwegian oil output was strong.

New fields and wells coming on-
stream more than compensated for
the effect of production cuts by the
Organization of Petroleum Export-
ing Countries, as well as the effect of
maintenance and outages and de-
clining output from mature fields,
StatoilHydro said.

“Recession and uncertainty in
the world economy is continuing to
impact energy demand and energy
prices,” Chief Executive Helge Lund
said. “Facing the turmoil, we are con-
tinuing to pursue further cost reduc-
tions, increased efficiency and oper-
ational improvements.”

Mr. Saetre said the company is
“aggressively” focusing on cutting
external expenses, including devel-
opment-rig costs.

“We are renegotiating contracts
wherever possible and delaying ten-
ders…to make sure the bids are re-
ally reflecting the current environ-
ment,” he said. The finance chief
said the company has nearly ex-
hausted the cost savings achieved
after Statoil bought Norsk Hydro
ASA’s oil and gas assets in Decem-
ber 2007.

StatoilHydro projected capital
spending of $13.5 billion this year.
Mr. Saetre said there is unlikely to
be any material reduction in that
sum as a result of cost cuts.
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By Niraj Sheth

NEW DELHI—Wipro Technolo-
gies is working to add customers in
untapped industries and developing
markets to maintain growth during
the economic downturn, said Joint
Chief Executive Girish Paranjpe.

The technology arm of conglom-
erate Wipro Ltd., India’s second-
largest outsourcer by sales, is trying
to make inroads among clients in in-
dustries such as health care, utilities
and media, where its customer base
has traditionally been small, Mr.
Paranjpe said in an interview Mon-
day. At the same time, it is expand-
ing its presence in emerging econo-
mies such as China, India and Brazil.

“We think there is opportunity
there,” he said, adding that the Banga-
lore-based company plans to invest
in its China operations to expand
staff and is conducting a market-de-
velopment study for Latin America.

For nearly a decade, over 80% of
technology outsourcing revenue
came from customers concentrated
in the U.S., the U.K. and Europe,
much of it from financial services.

Cutbacks in those countries have
meant less spending on technology,
and less money for outsourcers. In

the current quarter ending June 30,
Wipro said it expects revenue to be
$1.017 billion, just under the $1.023
billion in brought in the same quar-
ter last year. The company had 863
clients in the fiscal year ended in
March, down from 882 clients in the
previous quarter and 901 clients at
the end of the previous fiscal year.

“What really hurt us in the last six
to nine months was the sense of crisis
and panic,” Mr. Paranjpe said. “Peo-
ple didn’t want to make decisions.”

Much potential lies in new ave-
nues of growth, analysts say. Accord-
ing to a recent McKinsey report, the
market for tech services is expected
to triple by 2020 to $1.5 trillion, and
80% of growth for outsourcers will
come from untapped markets, geo-
graphically and by industry.

But while emerging markets like
Brazil and China might not be stuck
in as deep a slump as the U.S., they
have proven to be tougher markets
for outsourcers to understand.
China, for one, is “a hard nut to
crack,” Mr. Paranjpe said. Outsourc-
ing officials say the language bar-
rier and earning the trust of Chinese
executives is a challenge to expand-
ing there.

Another source for growth
could also be small and medium-
size businesses, which have gener-
ally not used outsourcing as readily
as large-cap corporations. But build-
ing a customer base could take two
to three years, and developing the
kind of services a smaller client
would want would take even longer,
Mr. Paranjpe said.

Wipro sees growth in new markets
Wipro Technologies
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Statoil said the
short-term outlook
for the European gas
market is uncertain.

Paramount will seek to keep up the momentum generated by ‘Star Trek,’ above,
with the release of ‘G.I. Joe: The Rise of Cobra’ later this year.

By Lauren A. E. Schuker

After several years of making
most of their revenue by distribut-
ing films produced by others, execu-
tives at Viacom Inc.’s Paramount Pic-
tures are hoping that this past week-
end’s stronger-than-expected open-
ing for “Star Trek” means they have
successfully beamed their studio
out of the creative doldrums.

“Trek” beat industry predictions
to sell an estimated $76.5 million of
tickets in the U.S. since its opening
Thursday evening; $72.5 million of
that came in during the three-day
weekend beginning Friday, accord-
ing to studio figures released Sun-
day. That is more than double what
any of the previous 10 “Trek” films
made on a debut weekend and the
second-biggest opening of this year
after “X-Men Origins: Wolverine,”
which took in $87 million at U.S. box
offices the previous weekend.

“Trek” was a risky bet for the stu-
dio, said Paramount chief Brad Grey,
but one that paid off, owing to a
strong marketing campaign staged
by Paramount and director J. J.
Abrams. “People were rightfully
wary of where ‘Trek’ could go, based
on its history,” said Mr. Grey. “But it
was worth the effort. J.J. [Abrams]
really outdid himself.”

Starring relative newcomers Chris
Pine and Zachary Quinto,“Trek” bene-
fited from a sharp upswing at the box
office recently. Apparently seeking an
inexpensive distraction from news of
economic woes, moviegoers have
gravitated to big-budget escapist
fare, from the car-chase extravaganza
“Fast& Furious” to the comic-book ad-
venture “Wolverine.”

Those films, along with family-
friendly fare like “Monsters vs.
Aliens,” have boosted ticket sales in
the U.S., which are up 16% compared
with the same period last year, ac-

cording to Hollywood.com; atten-
dance, which hasn’t grown in recent
years, is up by more than 13%.

The debut of “Trek” may also
mark the beginning of a new era
for Paramount, which both pro-
duced and distributed the picture.
The film cost between $130 mil-
lion and $150 million to make. In re-
cent years, Paramount has been in
reboot mode itself. In 2005, Mr.
Grey was brought on board to re-
vamp the studio after a long lack-
luster period in which it experi-
enced disappointments like “The
Stepford Wives” and “Sky Captain
and the World of Tomorrow.”

When Mr. Grey arrived, Para-
mount’s movie-production slate
was nearly empty, so Viacom bought
Steven Spielberg’s DreamWorks
SKG studio to help build momentum
for Paramount’s turnaround.

The studio also relied on movies
from other studios—including
DreamWorks Animation SKG Inc.
and Marvel Entertainment Inc.’s
Marvel Studios—while it rebuilt its
film-production machine. Last fall,
the principals of DreamWorks SKG
found independent financial back-
ers and left Paramount. Paramount
has also cut back in excess of $60 mil-
lion in overhead costs in the past
year, according to people familiar
with the situation.

“We’re unlike other studios in
that we’ve had to rebuild on every
level,” said Mr. Grey. “With ‘Trek,’
we’re off to a good start around the
world and we’re taking great strides
toward making homegrown films
that I hope will become global hits.”

In pursuit of that goal, Para-
mount will seek to keep up the mo-
mentum generated by “Trek” with
the release of two additional big-
budget films: a sequel to the 2007
blockbuster “Transformers” and a
new action-adventure film based on
Hasbro Inc.’s “G. I. Joe” toy line.

Next summer, the studio plans to
release a blend of its own movies
and sequels from studios like Dream-
Works Animation and Marvel. But it
already is planning to use its films
this summer to market next year’s
movies, by attaching trailers for the
coming movies.

The studio’s “Transformers: Re-
venge of the Fallen,” which hits
theaters next month, will carry a
trailer for “The Last Airbender,”
an M. Night Shyamalan action
movie featuring “Slumdog Million-
aire” star Dev Patel that comes out
next summer.

“Our slate this summer offers a
great launch pad for our future
films and our distribution part-
ners,” said Rob Moore, vice chair-
man of Paramount.

By Hilde Arends

FRANKFURT—Tourism and ship-
ping company TUI AG said Monday
it expects to post a full-year profit af-
ter recording a gain in the first quar-
ter, helped by the sale of its con-
tainer-shipping unit Hapag-Lloyd.

The company, based in Han-
nover, Germany, booked a Œ990 mil-
lion ($1.35 billion) gain in the first
quarter related to the disposal of
Hapag-Lloyd.

The gain helped propel TUI to a
net profit of Œ553.1 million in the
quarter, compared with a year-ear-
lier net loss of Œ167.2 million.

TUI said it expects to report a
full-year profit thanks to the gain,
as well as reduced integration
costs in its tourism operations.

However, sales decreased to
Œ3.08 billion in the three months
ended March 31, down 15% from
Œ3.63 billion a year earlier, as
fewer people took vacations dur-
ing the recession.

Adjusted earnings before inter-
est, tax and amortization, or Ebita,
from continuing operations came
in at a loss of Œ324.2 million, com-
pared with a Œ213.7 million loss in
the year-earlier period.

For its container-shipping oper-
ations, TUI forecast a “marked de-
cline in earnings,” citing weaker
shipping-volume demand. When in-
cluding container-shipping unit
Hapag-Lloyd, which is booked as

discontinued operations, sales
came in at Œ4.2 billion, down from
Œ5.08 billion a year earlier.

TUI said it expects sales in its
core business, tourism, to recede
this year because of lower business
volumes and the weak pound, but
predicted stable operating earnings.

TUI owns 51% of U.K.-based TUI
Travel PLC, which said Monday it is
well placed to meet the board’s ex-
pectations for the full year.

The travel operator said it was
able to maintain strong pricing af-
ter cutting capacity. It met its fore-
casts for load factor, a measure of
the number of available bookings
that are sold, but witnessed slight
weakness in March because of the
late Easter holiday.

TUI Travel’s average selling
prices in the U.K. remained 10%
higher than a year earlier, while
customer volumes were in line
with capacity reductions. TUI
Travel said U.K. bookings in the
past eight weeks fell 11% from a
year earlier, while cumulative
bookings, or those since the start
of the financial year on Oct. 1,
dropped 17%.

The number of customers book-
ing long-haul destinations slipped
25% from Jan. 1 to May 3, but aver-
age selling prices increased 10%. For
medium-haul trips, demand fell 14%
but average selling prices rose 11%.
 —Kaveri Niththyananthan

contributed to this article.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 23.70 $25.36 0.11 0.44%
Alcoa AA 27.70 9.59 –0.42 –4.20%
AmExpress AXP 25.50 26.04 –2.36 –8.31%
BankAm BAC 389.30 12.94 –1.23 –8.68%
Boeing BA 8.00 44.72 –1.11 –2.42%
Caterpillar CAT 8.70 38.43 –1.21 –3.05%
Chevron CVX 11.90 68.00 –2.38 –3.38%
Citigroup C 460.60 3.86 –0.16 –3.98%
CocaCola KO 8.50 42.75 –0.17 –0.40%
Disney DIS 13.90 24.71 –0.75 –2.95%
DuPont DD 8.30 27.63 –0.75 –2.64%
ExxonMobil XOM 22.10 69.27 –1.11 –1.58%
GenElec GE 80.10 14.19 –0.34 –2.34%
GenMotor GM 53.10 1.44 –0.17 –10.56%
HewlettPk HPQ 13.40 35.03 0.35 1.01%
HomeDpt HD 16.80 24.93 –0.57 –2.24%
Intel INTC 67.80 15.37 0.08 0.52%
IBM IBM 7.20 102.90 1.41 1.39%
JPMorgChas JPM 74.70 35.83 –3.11 –7.99%
JohnsJohns JNJ 10.40 54.11 –0.87 –1.58%
KftFoods KFT 7.10 25.20 –0.33 –1.29%
McDonalds MCD 8.30 54.40 –0.52 –0.95%
Merck MRK 14.90 24.40 –0.42 –1.69%
Microsoft MSFT 60.40 19.32 –0.10 –0.51%
Pfizer PFE 51.70 14.15 –0.25 –1.74%
ProctGamb PG 12.70 50.37 –1.20 –2.33%
3M MMM 3.60 59.11 –0.98 –1.63%
UnitedTech UTX 5.00 52.50 –1.05 –1.96%
Verizon VZ 11.80 29.82 –0.03 –0.10%
WalMart WMT 16.60 50.63 0.49 0.98%

Dow Jones Industrial Average P/E: 43
LAST: 8418.77 t 155.88, or 1.82%

YEAR TO DATE: t 357.62, or 4.1%

OVER 52 WEEKS t 4,457.54, or 34.6%

 Note: Price-to-earnings ratios are for trailing 12 months
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Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Old Mut  "1,054" –45 –322 –897 Rexam  217 7 –56 –153

Dexia Cr  306 –43 –107 –131 Peugeot 259 8 –35 –72

Gov & Co Bk Irlnd 287 –41 –79 –187 Telecom Italia  166 8 2 –81

Intl Pwr  667 –24 –97 –270 Man Gp  465 9 –60 –227

Legal & Gen Gp  510 –23 –304 –491 Fresenius  222 9 –6 –6

ThyssenKrupp 322 –21 –115 –148 Valeo 188 10 –38 –135

Natixis 233 –18 –70 –93 Volkswagen 187 10 –14 –46

Eurpn Aero Defence & Space Co Eads 143 –16 –60 –89 Renault 295 11 –35 –58

Bco Bilbao Vizcaya Argentaria  75 –15 –44 –65 Wendel 835 15 –112 –229

Swiss Reins 332 –14 –138 –252 AB Volvo 300 17 –3 –45

Source: Markit Group

Dow Jones Stoxx 50: Monday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Astrazeneca U.K. Pharmaceuticals $55.5 25.29 5.51% 21.9% –11.3%

SAP Germany Software 49.2 29.45 2.85 –7.8 –29.6

UBS Switzerland Banks 46.3 17.47 2.16 –42.5 –72.6

Barclays U.K. Banks 36.3 2.87 2.14 –33.7 –53.7

BNP Paribas S.A. France Banks 58.0 46.69 1.75 –30.6 –37.4

ArcelorMittal Luxembourg Iron & Steel $40.3 20.42 –4.27% –66.8 ...

Daimler Germany Automobiles 35.2 26.80 –3.13 –48.3 –35.1

Soc. Generale France Banks 30.3 38.30 –2.99 –46.4 –65.6

GDF Suez France Multiutilities 78.3 26.24 –2.98 –37.9 –1.1

Koninklijke Phlps Netherlands Consumer Electronics 18.4 13.88 –2.97 –43.1 –44.4

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

ING Groep 23.8 8.40 1.20% –65.8% –73.5%
Netherlands (Life Insurance)
Allianz SE 46.8 75.93 0.74 –41.2 –41.4
Germany (Full Line Insurance)
Deutsche Bk 32.7 42.00 0.43 –45.0 –55.6
Germany (Banks)
Bayer 39.8 38.20 0.42 –31.6 7.6
Germany (Specialty Chemicals)
Rio Tinto 45.7 30.10 0.37 –53.0 –0.6
U.K. (General Mining)
Credit Suisse Grp 48.9 45.68 0.35 –19.0 –38.2
Switzerland (Banks)
Deutsche Telekom 48.4 8.15 0.18 –31.7 –37.3
Germany (Mobile Telecoms)
HSBC Hldgs 150.3 5.78 0.09 –24.8 –30.0
U.K. (Banks)
British Amer Tob 51.5 16.83 ... –15.9 25.6
U.K. (Tobacco)
Nestle S.A. 136.5 39.42 ... –21.9 7.5
Switzerland (Food Products)
GlaxoSmithKline 88.3 10.23 –0.29 –8.8 –32.4
U.K. (Pharmaceuticals)
Vodafone Grp 105.3 1.20 –0.29 –26.1 –4.4
U.K. (Mobile Telecoms)
Unilever 39.1 16.74 –0.36 –23.8 –5.0
Netherlands (Food Products)
Intesa Sanpaolo 41.2 2.55 –0.39 –43.5 –46.0
Italy (Banks)
Assicurazioni Gen 32.1 16.69 –0.42 –40.6 –36.6
Italy (Full Line Insurance)
Banco Santander 81.2 7.31 –0.54 –44.4 –33.2
Spain (Banks)
Telefonica S.A. 96.3 15.02 –0.66 –22.5 20.9
Spain (Fixed Line Telecoms)
Diageo 36.0 8.64 –0.86 –17.5 –2.5
U.K. (Distillers & Vintners)
AXA S.A. 37.3 13.09 –0.87 –44.7 –52.3
France (Full Line Insurance)
Total S.A. 131.2 40.63 –0.96 –25.0 –23.4
France (Integrated Oil & Gas)

BASF 36.6 29.20 –1.08% –35.0% –11.0%
Germany (Commodity Chemicals)
Sanofi-Aventis S.A. 78.8 44.00 –1.12 –7.5 –40.3
France (Pharmaceuticals)
BP 160.7 5.15 –1.25 –17.0 –20.4
U.K. (Integrated Oil & Gas)
BHP Billiton 51.1 15.15 –1.30 –24.0 37.5
U.K. (General Mining)
France Telecom 59.1 16.60 –1.34 –19.5 –3.7
France (Fixed Line Telecoms)
Anglo Amer 32.5 16.02 –1.42 –52.4 –30.7
U.K. (General Mining)
UniCredit 38.7 2.13 –1.50 –54.7 –65.1
Italy (Banks)
E.ON 66.4 24.37 –1.54 –43.2 –18.4
Germany (Multiutilities)
Roche Hldg Part. Cert. 89.2 140.40 –1.54 –15.9 –27.3
Switzerland (Pharmaceuticals)
Banco Bilbao Viz 44.7 8.76 –1.57 –41.0 –47.3
Spain (Banks)
Novartis 100.4 42.00 –1.59 –20.9 –38.2
Switzerland (Pharmaceuticals)
ABB 37.3 17.77 –1.61 –44.2 8.9
Switzerland (Industrial Machinery)
Iberdrola S.A. 41.3 6.07 –1.62 –36.4 –4.7
Spain (Conventional Electricity)
Siemens 64.5 51.78 –1.69 –31.0 –26.0
Germany (Diversified Industrials)
L.M. Ericsson Tel B 25.3 65.80 –1.79 –13.5 –45.4
Sweden (Telecoms Equipment)
BG Grp 59.7 11.04 –2.13 –18.1 59.8
U.K. (Integrated Oil & Gas)
ENI 92.0 16.87 –2.26 –33.6 –28.5
Italy (Integrated Oil & Gas)
Tesco 40.4 3.40 –2.27 –21.2 7.4
U.K. (Food Retailers & Wholesalers)
Nokia 54.8 10.58 –2.40 –42.7 –37.7
Finland (Telecoms Equipment)
Royal Dutch Shll 85.5 17.69 –2.70 –32.1 –32.2
U.K. (Integrated Oil & Gas)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.60% 0.30% 1.0% 2.8% -4.9%
Event Driven 0.56% 0.97% 1.7% 3.5% -26.7%
Equity Market Neutral -0.40% -1.19% -2.6% -3.3% -10.5%
Equity Long/Short 0.47% 0.03% -1.9% -0.6% -18.3%

*Estimates as of 05/08/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 11/1 1.24 102.85% 0.02% 1.87 1.19 1.56

Eur. High Volatility: 11/1 2.27 106.65 0.04 3.89 2.20 3.13

Europe Crossover: 11/1 7.40 108.59 0.10 9.71 7.10 8.70

Asia ex-Japan IG: 11/1 1.97 106.95 0.04 3.84 1.97 3.09

Japan: 11/1 2.37 112.29 0.05 4.33 2.25 3.37

 Note: Data as of May 8

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.

Behind global deals: Bank revenues from equity capital markets

Behind every IPO, 
follow-on or 
convertible equity 
offering is one or 
more investment 
banks. At right, 
investment banks 
historical and year-
to-date revenues 
from global equity-
capital-market 
(ECM) deals

Source: Dealogic
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Nortel reports wider loss,
says business has stabilized

GLOBAL BUSINESS BRIEFS

Takeda profit falls 34%
amid acquisition costs
Drug maker expects
strong yen to weigh
on sales this year

CORPORATE NEWS

By Kazuhiro Shimamura

TOKYO—Takeda Pharmaceutical
Co. posted a 34% fall in fiscal full-year
net profit on corporate acquisition
costs and said a stronger yen could
lead to the company’s first revenue
drop in 19 years.

Takeda President Yasuchika Hase-
gawa, however, said he is still inter-
ested in acquisition opportunities in
fast-growing economies, including
China and India, as markets in indus-
trialized countries slow down.

Takeda, Japan’s largest pharma-
ceutical company by revenue, said its
net profit in the fiscal year ended
March shrank to 234.39 billion yen
($2.38 billion) from 355.45 billion yen
a year earlier. Sales rose 12% to 1.538
trillion yen, while operating profit
sagged 28% to 306.47 billion yen.

Takeda, known for its diabetes
drug Actos and ulcer treatment
Prevacid, bought U.S. companies
Millennium Pharmaceuticals and
TAP Pharmaceutical Products dur-
ing the just-ended fiscal year to ex-
pand its cancer treatment busi-
ness and its presence in that coun-
try. The purchases resulted in
write-offs of the acquisitions’
goodwill and in-process research
and development investment.

While costs related to those
purchases will be mostly gone this
fiscal year, the stronger yen will
likely still pressure earnings at
Takeda, which generated 41% of
sales in North America in the just-
ended fiscal year. The company
said it expects exchange-rate
losses to push down group sales by
57 billion yen and operating profit
by 15 billion yen.

Takeda also said it expects a 20%
increase in net profit to 280 billion
yen in the fiscal year that began
April 1. But that would represent a

decline if compared with the previ-
ous year’s profit before deduction of
acquisition costs, the company said.

The slowdown in Takeda’s recent
earnings after years of sustained
growth reflects the difficulty of
launching new drugs—a problem
faced by most major pharmaceuti-
cal companies world-wide, and com-
monly dealt with through mergers
and acquisitions.

Mr. Hasegawa didn’t comment
on specific acquisition plans, but he
said he will consider investment op-
portunities that could strengthen
Takeda’s competitive position, par-
ticularly in China and India. “That is
where we haven’t done enough and
is a management issue that we will
have to improve soon,” he said.

Takeda had cash of about 758 bil-
lion yen as of the end of March, but it
needs to keep 500 billion yen for
working capital in case of emer-
gency, Mr. Hasegawa said.

Takeda suffered several setbacks
in new drug development in the just-
ended fiscal year, making it all the
more important to bring new drugs
to the market before key products, in-
cluding Actos, lose patent protection.

The company ended develop-
ment of diabetes drug TAK-379 last
month and TAK-242 blood infection
treatment in February after they
failed to produce targeted results.

Anheuser-Busch InBev SA

The Belgian government con-
cluded that brewing company An-
heuser-Busch InBev SA isn’t vio-
lating antitrust rules in seeking
new contract terms with its suppli-
ers, the economics ministry said.
Economics Minister Vincent Van
Quickenborne requested the inves-
tigation last month after several
suppliers complained that the
brewer was using its dominant po-
sition in the Belgian beer market
to impose unfair contract terms,
including paying suppliers as
many as 120 days after receiving a
delivery invoice. “The competi-
tion authority conducted an infor-
mal probe, and the result of it was
that they did not see infringe-
ments with respect to the Belgian
competition law,” said ministry
spokesman Tim Van Broeckhoven.

Takeda Pharmaceutical
Net profit, in billions of yen

Note: Fiscal years end March 31 of year shown
Source: the company
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Benetton Group SpA

Apparel retailer Benetton Group
SpA posted a 38% decline in first-
quarter net profit, hurt by cooling de-
mand and unfavorable exchange
rates in emerging markets. The Pon-
zano, Italy, company said net profit
fell to Œ18 million ($24.5 million)
from Œ29 million a year earlier, as
shoppers world-wide delayed spend-
ing. Revenue fell 3.4% to Œ449 million
from Œ465 million. Benetton, known
for its colorful knitwear in the 1980s
and ’90s, didn’t give a forecast for
the full year. Executive Vice Chair-
man Alessandro Benetton last month
said 2009 should be a good year, tak-
ing into account consumer and mar-
ket conditions. In order to combat
the continuing recession, many Ital-
ian retail and luxury companies are
rolling out cost-cutting plans.

—Compiled from staff
and wire service reports.

Eisai Co.

Japanese drug maker Eisai Co.
claims it has the right to terminate
an Alzheimer’s drug partnership
with Pfizer Inc. once Pfizer closes its
purchase of Wyeth, the U.S. pharma-
ceutical company disclosed Friday.
New York-based Pfizer said in a regu-
latory filing it will oppose any effort
by Eisai to terminate the partner-
ship for the drug Aricept, saying Ei-
sai has no legal basis to do so. Eisai
discovered the drug, and Eisai and
Pfizer co-promote Aricept in the
U.S. and several other countries un-
der a partnership dating to the
mid-1990s. Pfizer recorded $482
million in Aricept sales in 2008. “Ei-
sai has indicated to us that, in its
view, upon consummation of the Wy-
eth acquisition, Eisai will have the
right to terminate our Aricept” alli-
ance, Pfizer said. Pfizer agreed in
January to acquire Wyeth.

By Sara Silver

Nortel Networks Corp., which
filed for bankruptcy protection in
January, reported a wider first-
quarter loss and a 37% sales de-
cline, but Chief Executive Mike
Zafirovski said the company’s cash
balance will let it hold out for the
best sale prices for its assets.

Nortel, which has said it hoped
to emerge from bankruptcy
smaller and more focused, has
been in discussions to sell its larg-
est divisions.

The Toronto-based telecommu-
nications-equipment maker was ex-
pected to have announced certain
deals by now, but people familiar
with the matter said the bids have
been too low.

The company’s first-quarter net
loss came to $507 million, or $1.02
a share, compared with a year-ear-
lier loss of $138 million, or 28 cents
a share.

Revenue fell to $1.73 billion.
Nortel had $2.48 billion in cash

at the end of March, up slightly from

$2.4 billion at the end of last year.
The decline in Nortel’s core oper-

ations was most apparent in its car-
rier-networks group, which ana-
lysts believe contributed the vast
majority of its operating profit. The
group’s quarterly revenue dropped
32% to $737 million, while operat-
ing income fell 71% to $42 million.

Mr. Zafirovski said in an inter-
view that Nortel hadn’t lost “a sin-
gle customer” since its bankruptcy
filing but acknowledged that cus-
tomers had stopped buying new
technologies when it entered the
process. He said orders increased
in February and March, signaling
that the business had stabilized.

“There’s lots of interest in and ap-
petite for many of our assets, and
the discussions are continuing as
we speak. But we have the opportu-
nity to not act in haste, since the
business has stabilized and cash has
stabilized,” Mr. Zafirovski said.
“This is giving us the opportunity to
make smart decisions in whether
we buy, sell or keep our assets in our
discussions with outside parties.”

Lonmin PLC

Platinum miner posts loss,
to sell shares in rights issue

Lonmin PLC swung to a loss in its
fiscal first half and announced a
rights issue to raise $457 million. The
company, one of the world’s biggest
platinum miners, reported a loss of
$112 million for the six months ended
March 31, compared with a year-ear-
lier profit of $283 million. Revenue
fell 52% to $436 million. Chief Execu-
tive Ian Farmer said the rights issue
will strengthen the company’s bal-
ance sheet as the miner faces uncer-
tain demand for its platinum-group
metals and the possibility of a stron-
ger South African rand against the
dollar. Platinum prices are at roughly
half their peak reached in March
2008, though they have risen sharply
this year. A stronger rand could in-
crease Lonmin’s costs, as the bulk of
the company’s expenses are in the
South African currency.

MAN AG

More than 100 people are under
investigation in a probe of alleged
bribery at German truck maker
MAN AG, and two were arrested last
week, prosecutors said Monday. Mu-
nich prosecutors, who launched the
investigation and searched the com-
pany’s offices last week, said they
suspect that a “system to boost
sales of trucks and buses” was in
place in Germany. Salespeople are al-
leged to have paid bribes to employ-
ees of MAN customers, they said.
The investigation covers the period
from 2002 to 2009; up to 2005
alone, bribes totaling 1 million
($1.36 million) were allegedly paid,
they added. Two people were ar-
rested last week, though one was
later released, they said. Prosecu-
tors said current management-
board members at MAN’s truck divi-
sion weren’t affected. MAN has said
it will support the investigation.

Metro International

Swedish newspaper group Metro
International SA said it agreed to
sell its unprofitable U.S. papers. The
deal, signed with former Metro
Chief Executive Pelle Tornberg’s Sea-
bay Media, includes free daily news-
papers in New York and Philadel-
phia, plus the Boston Metro, which
is published in partnership with the
Boston Globe. The papers have a
combined circulation of 590,000
and reach a total of about 1.2 million
readers. Chief Financial Officer
Anders Kronborg said Metro is fo-
cusing on growth in Latin America,
Asia and Russia. The company said
it would record a loss of $2 million
tied to the sale. Separately, Metro
said it plans to raise 528 million
Swedish kronor ($69 million) in a
share issue to pay off outstanding
debt and keep the business running. Nakheel

Dubai developer Nakheel, builder
of the city’s manmade islands, said
Monday that it received a share of
government funds aimed at reviving
the Mideast financial hub’s ailing
economy. The money came from a
$10 billion batch of bonds Dubai is-
sued earlier this year that were sold
to the United Arab Emirates central
bank. The move was seen by some
commentators as a federal govern-
ment bailout of the flashy city-state,
which is deep in debt after a multi-
year building boom. State-owned Na-
kheel acknowledged in an emailed
statement Monday that it has “bene-
fited from an injection of capital from
the bond issue.” The company didn’t
say how much it received. The iden-
tity of the bond funds’ recipients has
generated intense interest not only
among locals but also for the many in-
ternational contractors.

NEC Electronics Corp.

NEC Electronics Corp. posted a
wider net loss for its fiscal fourth
quarter and said it expects the cur-
rent fiscal year to be its fourth
straight in the red. The company,
the chip-making unit of NEC Corp.,
also said it will appoint a new presi-
dent as it moves to streamline and
rejuvenate management. NEC Elec-
tronics booked a 60.8 billion yen
($617.5 million) net loss for the quar-
ter through March, compared with a
12 billion yen loss a year earlier, be-
cause of slack demand and falling
prices. Revenue fell 48% to 85.5 bil-
lion yen. Junshi Yamaguchi, who
will succeed 61-year-old NEC Elec-
tronics President Toshio Nakajima
on June 25, will oversee a company
restructuring. NEC Electronics said
the restructuring will likely result in
a nine billion yen net loss for the cur-
rent fiscal year. The company
posted a loss of 82.63 billion yen for
the latest year.

Banco Santander SA

Spain’s Banco Santander SA an-
nounced a shift in dividend policy,
saying it will give shareholders the
option of getting one of the bank’s in-
terim dividends in newly issued
shares instead of cash. The bank,
which in recent months has been
touting its rich cash dividend in an
ad campaign, said Monday that the
scrip-dividend option will be ap-
plied to the payment planned for No-
vember. Santander is planning four
payments on its 2009 earnings, and
the three others still will be paid in
cash, Chief Financial Officer José An-
tonio Alvarez said. The November
payment in 2008 was roughly Œ800
million ($1.1 billion), or 14 European
cents a share, and the company is
targeting a similar payment this
year. The stock issue will have a
small dilutive impact on earnings
per share, Mr. Alvarez said.

Suzuki Motor Corp.

Suzuki Motor Corp. said fiscal
full-year net profit and sales fell
sharply and it expects another diffi-
cult year, blaming a slump overseas
sales and the yen’s strength. The
maker of small cars and motorcycles
said net profit fell 66% to 27.43 bil-
lion yen ($278.6 million) for the fis-
cal year ended March 31. Group
sales fell 14% to 3.005 trillion yen,
while operating profit plummeted
49% to 76.93 billion yen. For this fis-
cal year, the company expects an
82% plunge in net profit to five bil-
lion yen, with an 87% fall in operat-
ing profit to 10 billion yen. Sales are
forecast to fall 24% to 2.3 trillion
yen. Suzuki expects to break even
both on an operating and net basis
for the first half ending Sept. 30.
The company’s earnings are based
on Japanese accounting standards.

Tata Motors Ltd.

Tata Motors Ltd. is looking to
raise $2 billion to repay part of the fi-
nancing for its purchase of Ford Mo-
tor Co.’s Jaguar and Land Rover
brands last year, a person familiar
with the situation said Monday. In-
dia’s biggest auto maker by sales is
part of the diversified conglomerate
Tata Group, and secured $3 billion in
financing last year when it bought
the two British luxury brands. Tata
Motors is seeking $1.25 billion
through an 18-month, U.S.-dollar
loan, and will raise $750 million
through four rupee-denominated
bond issues, the person said. A
spokesman for Mumbai-based Tata
Motors declined to comment on the
fund-raising plan. Tata Motors took
out a $3 billion bridge loan last year.
It has repaid $1 billion. The remaining
$2 billion is due by the end of June.
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.32% 11 World -a % % 180.90 –0.66% –37.6% 4.79% 11 U.S. Select Dividend -b % % 520.36 –2.04% –35.2%

2.38% 12 Global Dow 1114.40 –0.89% –31.8% 1607.81 –0.15% –40.3% 4.70% 15 Infrastructure 1219.10 –0.74% –27.3% 1578.97 0.00% –36.3%

3.58% 20 Stoxx 600 206.60 –1.40% –36.6% 210.18 –0.39% –44.3% 2.21% 7 Luxury 711.40 –1.87% –27.4% 819.31 –1.14% –36.4%

3.74% 16 Stoxx Large 200 221.70 –1.19% –36.6% 224.33 –0.18% –44.3% 1.70% 9 BRIC 50 330.00 –1.62% –33.8% 427.39 –0.88% –42.0%

2.76% -24 Stoxx Mid 200 189.90 –2.09% –36.0% 192.15 –1.08% –43.7% 4.95% 12 Africa 50 654.70 –0.52% –41.3% 564.52 0.22% –48.6%

2.97% 21 Stoxx Small 200 118.30 –3.10% –37.4% 119.65 –2.10% –45.0% 4.18% 6 GCC % % 1259.64 –2.01% –57.2%

3.56% 16 Euro Stoxx 226.40 –1.59% –38.4% 230.29 –0.58% –45.9% 5.22% 10 Sustainability 685.90 –1.54% –31.9% 787.19 –0.74% –40.2%

3.68% 13 Euro Stoxx Large 200 241.00 –1.42% –38.5% 243.68 –0.41% –46.0% 2.73% 11 Islamic Market -a % % 1560.17 –0.66% –34.4%

2.96% -17 Euro Stoxx Mid 200 213.90 –2.11% –37.3% 216.23 –1.11% –44.9% 3.06% 11 Islamic Market 100 1468.00 –1.61% –21.9% 1707.80 –0.81% –31.5%

3.04% 14 Euro Stoxx Small 200 128.70 –2.98% –38.5% 130.04 –1.98% –45.9% 3.06% 11 Islamic Turkey -c % % % %

6.01% 7 Stoxx Select Dividend 30 1182.10 –2.23% –51.7% 1378.09 –1.23% –57.5% 2.26% 12 DJ U.S. TSM % % 9325.14 –1.93% –34.3%

5.34% 9 Euro Stoxx Select Div 30 1372.40 –2.69% –51.5% 1606.07 –1.69% –57.4% % DJ-UBS Commodity 121.20 –1.81% –36.6% 119.86 –0.81% –44.3%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.3087 1.9776 1.1832 0.1690 0.0405 0.2041 0.0134 0.3205 1.7837 0.2395 1.1287 ...

 Canada 1.1596 1.7521 1.0484 0.1498 0.0359 0.1808 0.0119 0.2839 1.5804 0.2122 ... 0.8860

 Denmark 5.4651 8.2580 4.9411 0.7058 0.1693 0.8523 0.0560 1.3382 7.4487 ... 4.7131 4.1759

 Euro 0.7337 1.1087 0.6634 0.0948 0.0227 0.1144 0.0075 0.1797 ... 0.1343 0.6327 0.5606

 Israel 4.0840 6.1711 3.6924 0.5274 0.1265 0.6369 0.0419 ... 5.5663 0.7473 3.5221 3.1206

 Japan 97.5850 147.4558 88.2284 12.6029 3.0233 15.2178 ... 23.8945 133.0035 17.8560 84.1576 74.5647

 Norway 6.4126 9.6897 5.7977 0.8282 0.1987 ... 0.0657 1.5702 8.7400 1.1734 5.5302 4.8998

 Russia 32.2776 48.7731 29.1828 4.1686 ... 5.0335 0.3308 7.9034 43.9928 5.9061 27.8363 24.6633

 Sweden 7.7431 11.7001 7.0006 ... 0.2399 1.2075 0.0793 1.8959 10.5534 1.4168 6.6776 5.9165

 Switzerland 1.1061 1.6713 ... 0.1428 0.0343 0.1725 0.0113 0.2708 1.5075 0.2024 0.9539 0.8451

 U.K. 0.6618 ... 0.5983 0.0855 0.0205 0.1032 0.0068 0.1620 0.9020 0.1211 0.5707 0.5057

 U.S. ... 1.5110 0.9041 0.1291 0.0310 0.1559 0.0102 0.2449 1.3630 0.1830 0.8624 0.7641

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 421.25 0.25 0.06% 826.00 314.00
Soybeans (cents/bu.) CBOT 1116.00 4.50 0.40 1,650.00 779.00
Wheat (cents/bu.) CBOT 590.75 –0.25 –0.04% 1,144.75 447.00
Live cattle (cents/lb.) CME 83.900 0.300 0.36 117.500 78.075
Cocoa ($/ton) ICE-US 2,470 –37 –1.48 3,220 1,932
Coffee (cents/lb.) ICE-US 128.50 1.80 1.42 181.60 106.60
Sugar (cents/lb.) ICE-US 15.61 0.34 2.23 15.99 9.97
Cotton (cents/lb.) ICE-US 60.54 0.69 1.15 101.50 41.21
Crude palm oil (ringgit/ton) MDEX 2,660.00 –25 –0.93 3,660 1,425
Cocoa (pounds/ton) LIFFE 1,719 –25 –1.43 2,004 1,040
Robusta coffee ($/ton) LIFFE 1,508 10 0.67 2,314 1,434

Copper (cents/lb.) COMEX 208.85 –5.70 –2.66 372.00 129.95
Gold ($/troy oz.) COMEX 913.50 –1.40 –0.15 1,035.00 476.00
Silver (cents/troy oz.) COMEX 1391.00 –4.50 –0.32 2,170.00 690.00
Aluminum ($/ton) LME 1,521.50 –34.50 –2.22 3,340.00 1,288.00
Tin ($/ton) LME 13,700.00 –395.00 –2.80 25,450.00 9,750.00
Copper ($/ton) LME 4,535.00 –227.00 –4.77 8,811.00 2,815.00
Lead ($/ton) LME 1,440.00 –44.00 –2.96 2,314.00 870.00
Zinc ($/ton) LME 1,537.00 –18.00 –1.16 2,350.00 1,065.00
Nickel ($/ton) LME 12,850 –450 –3.38 26,890 9,000

Crude oil ($/bbl.) NYMEX 59.41 –0.33 –0.55 147.40 42.19
Heating oil ($/gal.) NYMEX 1.5009 –0.0175 –1.15 4.1425 1.1655
RBOB gasoline ($/gal.) NYMEX 1.6802 –0.0253 –1.48 3.7200 1.0715
Natural gas ($/mmBtu) NYMEX 4.302 –0.009 –0.21 11.840 3.251
Brent crude ($/bbl.) ICE-EU 58.39 –0.68 –1.15 143.31 42.62
Gas oil ($/ton) ICE-EU 481.50 –0.50 –0.10 1,342.50 380.00

Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on May 11
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.0685 0.1973 3.7188 0.2689

Brazil real 2.8065 0.3563 2.0591 0.4856

Canada dollar 1.5804 0.6327 1.1596 0.8624
1-mo. forward 1.5802 0.6328 1.1594 0.8625

3-mos. forward 1.5794 0.6332 1.1588 0.8630
6-mos. forward 1.5782 0.6336 1.1579 0.8636

Chile peso 773.88 0.001292 567.80 0.001761
Colombia peso 3021.05 0.0003310 2216.55 0.0004512

Ecuador US dollar-f 1.3630 0.7337 1 1
Mexico peso-a 17.8127 0.0561 13.0692 0.0765

Peru sol 4.0343 0.2479 2.9600 0.3378
Uruguay peso-e 32.643 0.0306 23.950 0.0418

U.S. dollar 1.3630 0.7337 1 1
Venezuela bolivar 2.93 0.341686 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.7837 0.5606 1.3087 0.7641
China yuan 9.3007 0.1075 6.8240 0.1465

Hong Kong dollar 10.5629 0.0947 7.7500 0.1290
India rupee 67.4047 0.0148 49.4550 0.0202

Indonesia rupiah 14079 0.0000710 10330 0.0000968
Japan yen 133.00 0.007519 97.59 0.010247

1-mo. forward 132.96 0.007521 97.55 0.010251
3-mos. forward 132.86 0.007527 97.48 0.010259

6-mos. forward 132.69 0.007536 97.35 0.010272
Malaysia ringgit-c 4.7928 0.2086 3.5165 0.2844

New Zealand dollar 2.2498 0.4445 1.6507 0.6058
Pakistan rupee 109.854 0.0091 80.600 0.0124

Philippines peso 64.222 0.0156 47.120 0.0212
Singapore dollar 1.9899 0.5025 1.4600 0.6849

South Korea won 1681.74 0.0005946 1233.90 0.0008104
Taiwan dollar 44.806 0.02232 32.875 0.03042
Thailand baht 47.131 0.02122 34.580 0.02892

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7337 1.3630

1-mo. forward 1.0002 0.9998 0.7339 1.3626

3-mos. forward 1.0006 0.9994 0.7341 1.3622

6-mos. forward 1.0009 0.9991 0.7343 1.3618

Czech Rep. koruna-b 26.794 0.0373 19.659 0.0509

Denmark krone 7.4487 0.1343 5.4651 0.1830

Hungary forint 279.28 0.003581 204.91 0.004880

Norway krone 8.7400 0.1144 6.4126 0.1559

Poland zloty 4.3885 0.2279 3.2199 0.3106

Russia ruble-d 43.993 0.02273 32.278 0.03098

Sweden krona 10.5534 0.0948 7.7431 0.1291

Switzerland franc 1.5075 0.6634 1.1061 0.9041

1-mo. forward 1.5069 0.6636 1.1056 0.9045

3-mos. forward 1.5054 0.6643 1.1045 0.9054

6-mos. forward 1.5033 0.6652 1.1030 0.9067

Turkey lira 2.1216 0.4713 1.5567 0.6424

U.K. pound 0.9020 1.1087 0.6618 1.5111

1-mo. forward 0.9021 1.1086 0.6618 1.5109

3-mos. forward 0.9021 1.1085 0.6619 1.5108

6-mos. forward 0.9023 1.1082 0.6620 1.5105

MIDDLE EAST/AFRICA
Bahrain dinar 0.5139 1.9459 0.3771 2.6522

Egypt pound-a 7.6571 0.1306 5.6180 0.1780

Israel shekel 5.5663 0.1797 4.0840 0.2449

Jordan dinar 0.9657 1.0356 0.7085 1.4114

Kuwait dinar 0.3950 2.5318 0.2898 3.4507

Lebanon pound 2054.65 0.0004867 1507.50 0.0006634

Saudi Arabia riyal 5.1111 0.1957 3.7501 0.2667

South Africa rand 11.4713 0.0872 8.4165 0.1188

United Arab dirham 5.0063 0.1998 3.6731 0.2722

SDR -f 0.9005 1.1106 0.6607 1.5136

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 20 EUROPE DJ Stoxx 600 206.59 –2.92 –1.39% 4.9% –36.6%

 13 DJ Stoxx 50 2091.09 –19.20 –0.91 1.2% –35.4%

 16 Euro Zone DJ Euro Stoxx 226.36 –3.64 –1.58 1.6% –38.4%

 14 DJ Euro Stoxx 50 2433.59 –28.80 –1.17 –0.7% –36.2%

 8 Austria ATX 2067.27 –52.33 –2.47 18.1% –51.5%

 13 Belgium Bel-20 2085.68 –40.55 –1.91 9.3% –45.7%

 9 Czech Republic PX 962.9 –19.8 –2.01 12.2% –41.3%

 14 Denmark OMX Copenhagen 275.38 1.76 0.64% 21.7% –33.8%

 12 Finland OMX Helsinki 5741.30 –229.30 –3.84 6.3% –40.9%

 12 France CAC-40 3248.67 –63.92 –1.93 1.0% –34.7%

 17 Germany DAX 4866.91 –46.99 –0.96 1.2% –30.8%

 … Hungary BUX 14359.52 1.44 0.01 17.3% –37.9%

 4 Ireland ISEQ 2599.88 –76.50 –2.86 11.0% –59.9%

 9 Italy S&P/MIB 20200 –309 –1.51 3.8% –40.1%

 9 Netherlands AEX 256.47 –4.88 –1.87 4.3% –46.8%

 8 Norway All-Shares 326.05 –6.99 –2.10 20.7% –41.8%

 17 Poland WIG 29463.99 –234.37 –0.79 8.2% –38.6%

 15 Portugal PSI 20 7240.70 –114.78 –1.56 14.2% –34.9%

 … Russia RTSI 938.27 Closed 48.5% –59.6%

 8 Spain IBEX 35 9316.8 –91.3 –0.97% 1.3% –33.7%

 15 Sweden OMX Stockholm 245.19 –5.41 –2.16 20.1% –24.8%

 10 Switzerland SMI 5358.94 –32.07 –0.59 –3.2% –28.4%

 … Turkey ISE National 100 32203.06 –602.66 –1.84 19.9% –22.7%

 10 U.K. FTSE 100 4435.50 –26.59 –0.60 …% –28.7%

 12 ASIA-PACIFIC DJ Asia-Pacific 101.66 1.03 1.02% 8.6% –33.3%

 … Australia SPX/ASX 200 3926.0 –15.7 –0.40 5.5% –32.6%

 … China CBN 600 22167.53 –569.24 –2.50 50.1% –28.4%

 15 Hong Kong Hang Seng 17087.95 –301.92 –1.74 18.8% –31.8%

 15 India Sensex 11682.99 –193.44 –1.63 21.1% –30.7%

 … Japan Nikkei Stock Average 9451.98 19.15 0.20 6.7% –31.2%

 … Singapore Straits Times 2166.10 –72.11 –3.22 23.0% –31.9%

 11 South Korea Kospi 1415.16 3.03 0.21 25.9% –22.4%

 14 AMERICAS DJ Americas 237.68 –3.58 –1.48 5.1% –35.0%

 … Brazil Bovespa 51093.84 –302.15 –0.59 36.1% –27.3%

 16 Mexico IPC 23932.68 –152.90 –0.63 6.9% –22.0%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of May 11, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

3.40% 13 ALL COUNTRY (AC) WORLD* 241.18 2.03% 5.9% –37.1%

3.40% 14 World (Developed Markets) 953.57 2.10% 3.6% –36.8%

3.10% 14 World ex-EMU 112.22 2.02% 4.3% –34.9%

3.20% 15 World ex-UK 955.42 2.16% 3.4% –35.9%

4.20% 12 EAFE 1,266.12 1.63% 2.3% –40.8%

3.40% 10 Emerging Markets (EM) 725.13 1.43% 27.9% –39.1%

4.70% 10 EUROPE 73.12 1.60% 5.3% –35.2%

5.10% 10 EMU 142.23 2.57% 0.1% –45.8%

4.50% 12 Europe ex-UK 80.53 1.87% 3.8% –35.0%

5.80% 9 Europe Value 83.09 2.25% 7.2% –37.5%

3.70% 11 Europe Growth 62.56 0.96% 3.5% –33.0%

4.00% 10 Europe Small Cap 126.35 0.72% 25.2% –34.6%

3.60% 5 EM Europe 210.85 1.10% 32.8% –47.8%

5.30% 8 UK 1,325.11 1.40% 0.8% –26.8%

3.40% 10 Nordic Countries 118.41 1.50% 20.7% –35.6%

2.70% 4 Russia 583.67 1.95% 41.6% –56.9%

4.40% 9 South Africa 590.48 1.48% 2.0% –20.9%

4.10% 13 AC ASIA PACIFIC EX-JAPAN 306.99 0.53% 24.1% –37.5%

2.20% 25 Japan 558.71 0.98% 5.4% –35.2%

2.70% 11 China 50.88 1.50% 24.7% –32.3%

1.50% 14 India 464.86 –2.04% 25.9% –34.7%

1.70% 14 Korea 384.01 0.65% 25.1% –24.7%

5.90% 13 Taiwan 244.18 –0.05% 40.8% –29.0%

2.60% 19 US BROAD MARKET 1,022.07 2.58% 4.0% –32.2%

1.80% -56 US Small Cap 1,339.70 3.75% 7.4% –29.2%

3.80% 12 EM LATIN AMERICA 2,846.79 3.05% 37.0% –39.7%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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U.S. President Barack Obama on June 4 will speak in Egypt, where polls have shown disapproval of the U.S.-led war in Iraq.

By Gerald F. Seib

When the White House had to de-
cide in recent days where U.S. Presi-
dent Barack Obama would deliver a
high-profile speech directed at the
Muslim world, a debate broke out
among his advisers.

Some pushed for the speech to be
made in Indonesia, which would

makesome sense.In-
donesia is, after all,
home to the world’s
largest Muslim pop-
ulation. It has coped

with Islamic extremism, but as a prac-
ticing democracy, it’s also a nation the
U.S. could point to as a kind of model.

But ultimately, the administra-
tion decided the June 4 speech,
aimed at the fifth of the world’s pop-
ulation that is Muslim, would be
given in Egypt. That decision speaks
loudly about the real challenge Mr.
Obama faces. He won’t simply be
talking to Muslims about religion
and culture. Inevitably, he will be
speaking to the fundamental politi-
cal divide in the Islamic world today,
which starts in the Middle East, and
in which Egypt is a crucial player.

It’s increasingly clear the real di-
vide is between relatively moderate
Islamic governments willing to be
aligned with the U.S.—Egypt, Saudi
Arabia, Jordan, the United Arab
Emirates and the Palestinian Author-
ity—and a radical axis led by Iran
that includes Syria, Hezbollah, Ha-
mas, the various splinters of al
Qaeda and, increasingly, nations
such as Qatar. Up in the air are na-
tions such as Lebanon, which has a
crucial election next month that will
help determine its path.

The goal of any speech to the Is-
lamic world can’t be simply to make
Muslims feel better about America,
but to convince Islamic leaders and
people alike that there’s nothing in-

compatible about being Muslim and
being aligned with the U.S. More
bluntly, the goal is to convince the
Muslim audience that Iran doesn’t
represent the future.

And Egypt is—or at least should
be—central to that effort.

Egypt sits at the center of three
large and politically important con-
centric circles: the Arab world, the Af-
rican world and the Islamic world.
That’s a crucial position to occupy in
the historic struggle now under way
between moderate and radical Islam.

Egypt knows both sides of that
struggle.ItisthebirthplaceoftheMus-
limBrotherhood,anorganization that

isthewellspringofmanyoftoday’srad-
ical Islamic movements.Cairo was the
site of what remains one of the most
shocking attacks launched by Islamic
extremists, the 1981 assassination of
President Anwar Sadat by radicals
whohad infiltrated his own military.

Ontheotherhand,Egyptishometo
oneofthemostcelebrated,andmoder-
ating, influences in the Islamic world,
the historic Al-Azhar University. Its
scholars have been rulingon religious
and legal matters for Sunni Muslims
formorethanathousandyears.Byand
large, Al-Azhar has been a source of
reason, even though its critics try to
discredit it by charging that it oper-

ates under the government’s thumb.
The point is that Egypt—the larg-

est Arab nation, Sunni, moderate
and fairly pro-Western in its outlook—
ought to be a powerful and demo-
cratic counterweight to large, Shiite
and more radical Iran. In reality,
sometimes it fills that role effec-
tively and sometimes it doesn’t,
which has long been a source of frus-
tration to American policy makers.

Much of this ambiguous situa-
tion is personified by Egypt’s presi-
dent, Hosni Mubarak. Mr. Mubarak,
who just turned 81 years old, has
been Egypt’s leader since the Sadat
assassination. Throughout, he has

been a friend of the U.S., a voice for
political and religious moderation, a
defender of Egypt’s historic peace
agreement with Israel, and the cata-
lyst for economic liberalization.

He also has confounded those
who thought he would demonstrate
that there could be an orderly demo-
cratic transfer of power in the Arab
world’s largest nation. Instead, he
was re-elected without opposition
four times, and a fifth time in a con-
tested election marred by the jailing
of his chief opponent. Egypt’s human-
rights record is spotty, and dissidents
often are taken out of circulation.

Much of the political repression
in Egypt is carried out in the name of
keeping Islamic extremists under
control, which raises the classic ques-
tion of whether that strategy is suc-
cessful or simply breeding more an-
ger beneath the surface.

In any case, Egypt’s political, eco-
nomic and human-rights records,
however blemished, shine when
compared to the systems advanced
by radical Islamists. More to the
point for Mr. Obama’s effort next
month, Egypt has a government and
a people that have a long history of
wanting friendship with the U.S.

The war in Iraq has strained those
feelings; in an exhaustive series of sur-
veys it has done in the Muslim world,
the Gallup polling organization found
recently that a paltry 6% of Egyptians
said they approved of American lead-
ership. But Gallup also found that
Egyptians said an American with-
drawal from Iraq would be the single
act that would most improve their
view. Mr. Obama, of course, has set
that withdrawal into motion.

So there is room for a significant
improvement in Egyptians’ views of
the U.S., as well as in Egypt’s role as a
counterweight to radical Islam. One
speech won’t accomplish both, of
course, but it’s a good place to start.

Israeli leader Netanyahu
asks Egypt to help face Iran

Obama’s choice highlights Egypt’s role
U.S. president’s pick of Cairo to deliver address to the Muslim world points to a fundamental political divide

By Charles Levinson

SHARM AL SHEIKH, Egypt—Is-
raeli Prime Minister Benjamin Net-
anyahu appealed to Egypt on Mon-
day to create a bloc of moderate
Arab states to confront Iran and said
Israel would renew peace talks with
Palestinians in coming weeks.

Mr. Netanyahu is expected to
visit Jordan later this week, before
departing for Washington
on May 17 for his first
White House visit since be-
coming prime minister on
March 31. There, he is ex-
pected to unveil the de-
tails of his peace policy
with the Palestinians for
the first time.

Ending Iran’s nuclear
program is the top foreign-
policy priority for Mr. Net-
anyahu’s government. He
hopes to find common
ground with moderate
Arab states such as Jordan, Egypt
and Saudi Arabia, which share Isra-
el’s concerns about Iran. But Arab
leaders are reluctant to embrace
the hawkish Mr. Netanyahu’s vi-
sion, which doesn’t yet include rec-

ognition of a Palestinian state.
“The struggle in the Middle

East is not a struggle between peo-
ples or a struggle between reli-
gions,” Mr. Netanyahu said, after a
one-on-one meeting with Egyptian
President Hosni Mubarak in the
seaside resort town of Sharm al-
Sheikh. “It is a struggle between ex-
tremists and moderates, a struggle
between those who seek life and

those who spread violence
and death.”

Since taking office, Mr.
Netanyahu has pledged a
three-pronged peace strat-
egy that includes eco-
nomic, security and politi-
cal talks with the Palestin-
ians, but he hasn’t yet of-
fered any specifics.

The White House has
so far rebuffed Mr. Netan-
yahu’s efforts to place the
Iran issue ahead of the
peace process with the Pal-

estinians.
A senior Netanyahu administra-

tion official said after the meeting
with Mr. Mubarak Monday that
“obviously there were some dis-
agreements.”

Pope urges Mideast compromise

Pope Benedict XVI, left, met Israeli President Shimon Peres upon arriving in Israel
Monday for a five-day visit, the third visit by a Vatican leader to the Jewish state.

A
ge

nc
e

Fr
an

ce
-P

re
ss

e

Benjamin
Netanyahu

ECONOMY & POLITICS

By Joshua Mitnick

TEL AVIV—Pope Benedict XVI
landed in Israel Monday, urging Israe-
lis and Palestinians to reach a compro-
mise on a two-state solution to their
conflict and denouncing the persis-
tence of anti-Semitism world-wide.

The pope’s five-day visit to the
Holy Land is the third by a Vatican
leader in the 61 years since the
founding of the Jewish state. The
pope is expected to promote inter-
religious tolerance and Arab-Israeli
reconciliation this week at pilgrim-
age sites holy to Christians, Mus-
lims and Jews in Israel and the Pales-
tinian territories.

“Even though the name Jerusa-
lem means city of peace, it is all
too evident that for decades, peace
has eluded the inhabitants of this
Holy Land,” the pontiff said at Ben
Gurion Airport.

“I plead with all of those respon-
sible to explore every possible ave-
nue for a just resolution of the out-
standing difficulties so that both
peoples may live in peace in a home-
land of their own within secure and
internationally recognized bor-
ders,” he said.

The remarks underlined the grow-
ing international pressure on the re-
cently installed government of Prime

Minister Benjamin Netanyahu to re-
sume peace talks with the Palestin-
ians. Mr. Netanyahu has expressed
reservations about concluding a
peace deal with the Palestinian Au-
thority while Hamas, a group Israel
and Washington label a terrorist orga-
nization, controls the Gaza Strip.

Monday’s events weren’t with-
out stumbles. At a multifaith gather-
ing in the evening, a Muslim cleric

delivered a 10-minute monologue de-
nouncing Israel, as the pope looked
on. The cleric ignored at least two re-
quests to sit down. When he finally
did so, the pope left the auditorium.

Earlier at an airport welcoming
ceremony, the pope warned of mod-
ern-day anti-Semitism and said that
“every effort must be made to com-
bat anti-Semitism wherever it may
be found.”

CAPITAL
JOURNAL

Re
ut

er
s

8 TUESDAY, MAY 12, 2009 T H E WA L L ST R E ET JO U R NA L .

MP-TURKEY.SI OT OT SVN 05/08 EUR 24.21 24.0 –36.4 –27.3

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810

Eastern European Bond Fund OT OT LVA 05/08 USD 10.76 23.4 –23.6 –10.2
Parex Caspian Sea Eq EU EQ LVA 05/08 EUR 2.88 37.1 –67.5 –46.5
Parex Eastern Europ Bd EU BD LVA 05/08 USD 10.76 23.4 –23.6 –10.2
Parex Russian Eq EE EQ LVA 05/08 USD 13.69 58.1 –56.3 –26.4

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 05/11 USD 130.51 17.7 –38.8 –16.8
PF (LUX)-Asian Eq-Pca AS EQ LUX 05/11 USD 124.88 17.3 –39.4 –17.6
PF (LUX)-Biotech-Pca OT EQ LUX 05/08 USD 252.48 –11.4 –22.6 –9.9
PF (LUX)-CHF Liq-Pca CH MM LUX 05/08 CHF 124.06 0.1 1.0 1.5
PF (LUX)-CHF Liq-Pdi CH MM LUX 05/08 CHF 93.64 0.1 1.0 1.5
PF (LUX)-Digital Comm-Pca OT EQ LUX 05/08 USD 90.29 11.0 –25.9 –13.2
PF (LUX)-East Eu-Pca EU EQ LUX 05/08 EUR 204.47 53.1 –53.0 –32.0
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 05/11 USD 117.69 26.3 –45.1 –18.3
PF (LUX)-Emg Mkts-Pca GL EQ LUX 05/11 USD 381.40 25.4 –45.1 –18.8
PF (LUX)-Eu Indx-Pca EU EQ LUX 05/08 EUR 82.58 8.0 –33.9 –24.2
PF (LUX)-EUR Bds-Pca EU BD LUX 05/08 EUR 372.36 –0.3 2.8 1.0
PF (LUX)-EUR Bds-Pdi EU BD LUX 05/08 EUR 283.36 –0.3 2.8 1.0
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 05/08 EUR 130.24 4.3 –1.4 –1.0
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 05/08 EUR 91.56 4.3 –1.4 –1.0
PF (LUX)-EUR HiYld-Pca EU BD LUX 05/08 EUR 109.31 21.2 –22.1 –15.4
PF (LUX)-EUR HiYld-Pdi EU BD LUX 05/08 EUR 63.37 21.2 –22.1 –15.4
PF (LUX)-EUR Liq-Pca EU MM LUX 05/08 EUR 135.48 0.6 2.9 3.2
PF (LUX)-EUR Liq-Pdi EU MM LUX 05/08 EUR 97.63 0.6 2.9 3.2
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 05/08 EUR 102.26 0.4 NS NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 05/08 EUR 100.90 0.4 NS NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 05/08 EUR 334.67 9.4 –37.9 –28.3
PF (LUX)-EuSust Eq-Pca EU EQ LUX 05/08 EUR 108.77 7.5 –34.3 –27.2
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 05/08 USD 211.24 11.5 3.9 3.2
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 05/08 USD 143.70 11.5 3.9 3.2
PF (LUX)-Gr China-Pca AS EQ LUX 05/11 USD 266.47 25.3 –31.5 –7.1
PF (LUX)-Indian Eq-Pca EA EQ LUX 05/11 USD 217.65 13.6 –43.9 –19.0
PF (LUX)-Jap Index-Pca JP EQ LUX 05/11 JPY 8723.27 7.1 –32.7 –27.0
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 05/11 JPY 7554.71 3.5 –37.9 –31.9
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 05/11 JPY 7357.51 3.2 –38.3 –32.3
PF (LUX)-JpEq130/30-Pca JP EQ LUX 05/11 JPY 4137.22 5.4 –34.4 –28.8
PF (LUX)-Pacif Idx-Pca AS EQ LUX 05/11 USD 190.75 20.5 –37.7 –17.5
PF (LUX)-Piclife-Pca CH BA LUX 05/08 CHF 717.12 4.0 –11.1 –10.0
PF (LUX)-PremBrnds-Pca OT EQ LUX 05/08 EUR 49.69 12.6 –26.7 –23.9
PF (LUX)-Rus Eq-Pca OT OT LUX 05/08 USD 38.58 68.9 –61.5 NS
PF (LUX)-Security-Pca GL EQ LUX 05/08 USD 79.62 11.4 –20.2 –15.4
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 05/08 EUR 369.70 13.3 –35.5 –27.9
PF (LUX)-US Eq-Ica US EQ LUX 05/08 USD 86.63 6.1 –30.0 –17.5
PF (LUX)-USA Index-Pca US EQ LUX 05/08 USD 74.98 3.4 –32.4 –20.3
PF (LUX)-USD Gov Bds-Pca US BD LUX 05/08 USD 508.42 –4.1 5.7 6.2
PF (LUX)-USD Gov Bds-Pdi US BD LUX 05/08 USD 373.07 –4.1 5.7 6.2
PF (LUX)-USD Liq-Pca US MM LUX 05/08 USD 130.68 0.4 1.7 2.8
PF (LUX)-USD Liq-Pdi US MM LUX 05/08 USD 85.33 0.4 1.7 2.8
PF (LUX)-USD Sov Liq-Pca OT OT LUX 05/08 USD 101.50 0.2 NS NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 05/08 USD 100.79 0.2 NS NS
PF (LUX)-Water-Pca GL EQ LUX 05/08 EUR 107.39 4.3 –23.6 –18.1
PF (LUX)-WldGovBds-Pca GL BD LUX 05/11 USD 154.88 –6.0 –0.4 6.2
PF (LUX)-WldGovBds-Pdi GL BD LUX 05/11 USD 128.19 –6.0 –0.4 6.2
PTF (LUX)-MidEast&NorAfr-Pca OT OT LUX 05/10 USD 42.03 1.3 NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 05/08 USD 9.57 22.1 –26.6 –18.8
Japan Fund USD JP EQ IRL 05/11 USD 14.16 –3.6 –14.6 –11.7
Polar Healthcare Class I USD OT OT IRL 05/08 USD 10.26 NS NS NS
Polar Healthcare Class R USD OT OT IRL 05/08 USD 10.28 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 03/31 USD 127.32 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 03/31 USD 6.99 3.6 –55.3 –27.8
Europn Conviction USD B EU EQ CYM 03/31 USD 126.59 0.2 17.5 10.0

Europn Forager USD B OT OT CYM 03/31 USD 175.87 –1.7 –18.7 –5.0
Latin America USD A GL EQ CYM 03/31 USD 13.88 2.2 –4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 03/31 USD 168.42 1.5 0.7 2.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 05/06 USD 80.77 40.0 –29.1 –11.7

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 05/08 EUR 577.70 2.5 –34.9 NS
Core Eurozone Eq B EU EQ IRL 05/08 EUR 677.94 3.1 –34.6 NS
Euro Fixed Income A EU BD IRL 05/08 EUR 1126.07 –0.5 –8.9 –5.9
Euro Fixed Income B EU BD IRL 05/08 EUR 1197.51 –0.3 –8.4 –5.4
Euro Small Cap A EU EQ IRL 05/08 EUR 973.36 14.8 –39.0 –33.1
Euro Small Cap B EU EQ IRL 05/08 EUR 1038.60 15.1 –38.7 –32.7
Eurozone Agg Eq A EU EQ IRL 05/08 EUR 532.83 7.2 –36.6 –28.1
Eurozone Agg Eq B EU EQ IRL 05/08 EUR 762.77 7.4 –36.3 –27.7
Glbl Bd (EuroHdg) A GL BD IRL 05/08 EUR 1225.38 2.3 –5.2 –2.5
Glbl Bd (EuroHdg) B GL BD IRL 05/08 EUR 1295.62 2.6 –4.6 –1.9
Glbl Bd A EU BD IRL 05/08 EUR 1014.83 3.5 2.7 –1.5
Glbl Bd B EU BD IRL 05/08 EUR 1076.15 3.7 3.3 –0.9
Glbl Real Estate A OT EQ IRL 05/08 USD 656.11 –1.6 –49.5 –33.6
Glbl Real Estate B OT EQ IRL 05/08 USD 673.78 –1.4 –49.2 –33.2
Glbl Real Estate EH-A OT EQ IRL 05/08 EUR 616.10 –1.8 –47.4 –34.1
Glbl Real Estate SH-B OT EQ IRL 05/08 GBP 57.71 –2.7 –47.7 –33.6
Glbl Strategic Yield A EU BD IRL 05/08 EUR 1293.61 14.4 –14.0 –7.9
Glbl Strategic Yield B EU BD IRL 05/08 EUR 1378.84 14.7 –13.5 –7.3
Japan Equity A JP EQ IRL 05/08 JPY 11244.00 8.8 –33.9 –28.1
Japan Equity B JP EQ IRL 05/08 JPY 11938.00 9.0 –33.5 –27.7
PacBasn (Ex-Jap) Eq A AS EQ IRL 05/08 USD 1599.73 24.4 –34.9 –16.8
PacBasn (Ex-Jap) Eq B AS EQ IRL 05/08 USD 1700.61 24.6 –34.5 –16.3
Pan European Eq A EU EQ IRL 05/08 EUR 776.49 8.1 –36.5 –27.2
Pan European Eq B EU EQ IRL 05/08 EUR 824.54 8.3 –36.2 –26.8
US Equity A US EQ IRL 05/08 USD 720.23 7.6 –34.5 –20.2
US Equity B US EQ IRL 05/08 USD 768.18 7.9 –34.1 –19.7
US Small Cap A US EQ IRL 05/08 USD 1066.78 6.1 –32.9 –22.3
US Small Cap B US EQ IRL 05/08 USD 1138.46 6.3 –32.5 –21.8

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Choice Global Value -C- GL EQ LUX 05/11 SEK 63.75 5.9 –38.1 –29.1
Choice Japan Fd JP EQ LUX 05/11 JPY 47.40 5.4 –32.3 –29.5
Choice Jpn Chance/Risk JP EQ LUX 05/11 JPY 47.75 6.6 –40.5 –30.8
Choice NthAmChance/Risk US EQ LUX 05/11 USD 3.18 13.6 –38.0 –21.0
Europe 2 Fd EU EQ LUX 05/11 EUR 0.75 7.7 –41.1 –30.9
Europe 3 Fd EU EQ LUX 05/11 EUR 3.33 9.0 –40.3 –30.5
Global Chance/Risk Fd GL EQ LUX 05/11 EUR 0.50 6.3 –31.0 –24.4
Global Fd GL EQ LUX 05/11 USD 1.71 3.0 –39.0 –23.9
Intl Mixed Fd -C- NO BA LUX 05/11 USD 22.82 –0.7 –30.4 –16.2
Intl Mixed Fd -D- NO BA LUX 05/11 USD 16.11 –0.7 –30.4 –16.2
Wireless Fd OT EQ LUX 05/11 EUR 0.11 20.4 –28.3 –20.0

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 05/11 USD 5.64 24.5 –30.8 –14.3
Currency Alpha EUR -IC- OT OT LUX 05/11 EUR 10.60 –2.8 2.1 2.5
Currency Alpha EUR -RC- OT OT LUX 05/11 EUR 10.53 –3.0 1.7 2.2
Currency Alpha SEK -ID- OT OT LUX 05/11 SEK 102.47 –3.0 1.8 NS
Currency Alpha SEK -RC- OT OT LUX 05/11 SEK 110.92 –3.0 1.7 2.2
Generation Fd 80 OT OT LUX 05/11 SEK 6.91 8.3 –20.1 NS
Nordic Focus EUR NO EQ LUX 05/11 EUR 61.20 22.7 –34.6 NS
Nordic Focus NOK NO EQ LUX 05/11 NOK 66.53 22.7 –34.6 NS
Nordic Focus SEK NO EQ LUX 05/11 SEK 68.64 22.7 –34.6 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 05/11 USD 1.51 8.3 –32.7 –21.8
Ethical Global Fd GL EQ LUX 05/11 USD 0.65 6.4 –36.2 –23.9
Ethical Sweden Fd NO EQ LUX 05/11 SEK 35.09 22.1 –19.0 –15.7
Europe Fd EU EQ LUX 05/11 USD 1.71 4.4 –32.9 –25.8
Index Linked Bd Fd SEK OT BD LUX 05/11 SEK 12.92 –1.2 0.6 3.1
Medical Fd OT EQ LUX 05/11 USD 2.63 –8.3 –22.7 –16.9

Short Medium Bd Fd SEK NO MM LUX 05/11 SEK 9.23 0.8 2.6 2.9

Technology Fd OT EQ LUX 05/11 USD 1.85 18.5 –29.8 –14.7

World Fd NO BA LUX 05/11 USD 1.80 8.8 –33.0 –17.7

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 05/11 EUR 1.27 0.0 0.8 1.6

Short Bond Fd SEK NO MM LUX 05/11 SEK 21.84 1.3 2.7 3.0

Short Bond Fd USD US MM LUX 05/11 USD 2.49 –0.2 0.7 2.1

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 05/11 SEK 9.94 –1.2 –4.0 –0.8

Alpha Bond Fd SEK -B- NO BD LUX 05/11 SEK 8.93 –1.2 –4.0 –0.8

Alpha Bond Fd SEK -C- NO BD LUX 05/11 SEK 24.90 –1.2 –4.1 –1.0

Alpha Bond Fd SEK -D- NO BD LUX 05/11 SEK 8.29 –1.2 –4.1 –1.0

Alpha Short Bd SEK -A- NO MM LUX 05/11 SEK 11.01 1.8 3.3 3.4

Alpha Short Bd SEK -B- NO MM LUX 05/11 SEK 10.32 1.8 3.3 3.4

Alpha Short Bd SEK -C- NO MM LUX 05/11 SEK 21.53 1.8 3.2 3.3

Alpha Short Bd SEK -D- NO MM LUX 05/11 SEK 8.95 1.8 3.2 3.3

Bond Fd SEK -C- NO BD LUX 05/11 SEK 41.61 0.1 8.2 5.6

Bond Fd SEK -D- NO BD LUX 05/11 SEK 12.48 0.1 6.9 5.0

Corp. Bond Fd EUR -C- EU BD LUX 05/11 EUR 1.11 2.0 –7.0 –3.3

Corp. Bond Fd EUR -D- EU BD LUX 05/11 EUR 0.87 2.0 –7.4 –3.5

Corp. Bond Fd SEK -C- NO BD LUX 05/11 SEK 10.86 1.1 –11.5 –5.5

Corp. Bond Fd SEK -D- NO BD LUX 05/11 SEK 8.53 1.1 –11.3 –5.5

Danish Mortgage Bond Fd EUR -ID- NO BD LUX 05/11 EUR 105.51 1.6 6.1 NS

Danish Mortgage Bond Fd EUR -RC- NO BD LUX 05/11 EUR 105.02 1.4 5.6 NS

Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS

Danish Mortgage Bond Fd SEK -RC- NO BD LUX 05/11 SEK 1105.95 1.4 5.6 NS

Flexible Bond Fd -C- NO BD LUX 05/11 SEK 21.20 1.6 6.0 4.5

Flexible Bond Fd -D- NO BD LUX 05/11 SEK 12.00 1.6 6.0 4.5

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 05/11 SEK 77.86 –2.8 –23.2 –15.3

Global Hedge I SEK -D- OT OT LUX 05/11 SEK 71.15 –2.8 –25.4 –16.5

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 05/11 USD 1.93 25.5 –38.4 –12.3

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 05/11 SEK 23.19 38.2 –19.2 –15.2

Europe Chance/Risk Fd EU EQ LUX 05/11 EUR 827.48 8.5 –44.4 –32.9

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT OT ARE 04/30 USD 885.59 –5.8 –54.4 –13.3

UAE Blue Chip Fund Acc OT OT ARE 04/30 AED 4.99 8.9 NS –18.6

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 05/07 EUR 27.62 –2.6 –6.6 –0.9

Bonds Eur Corp A OT OT LUX 05/07 EUR 21.44 3.4 –2.2 –1.8

Bonds Eur Hi Yld A OT OT LUX 05/07 EUR 15.67 17.8 –22.8 –16.5

Bonds EURO A OT OT LUX 05/07 EUR 39.72 0.6 6.3 4.2

Bonds Europe A OT OT LUX 05/07 EUR 37.98 0.3 6.0 3.3

Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 –4.7 11.9 0.0

Bonds US OppsCoreplus A OT OT LUX 05/07 USD 33.27 5.5 4.0 5.1

Bonds World A OT OT LUX 05/07 USD 38.30 –3.8 –2.1 5.6

Eq. China A OT OT LUX 05/08 USD 18.12 21.3 –32.2 –9.2

Eq. ConcentratedEuropeA OT OT LUX 05/07 EUR 22.13 7.4 –38.1 –29.0

Eq. Eastern Europe A OT OT LUX 05/07 EUR 17.24 30.4 –54.8 –34.0

Eq. Equities Global Energy OT OT LUX 05/07 USD 15.21 6.7 –44.8 –15.5

Eq. Euroland A OT OT LUX 05/08 EUR 9.22 0.6 –37.1 –28.6
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 –45.7 –33.8
Eq. EurolandCyclclsA OT OT LUX 05/07 EUR 15.07 9.7 –33.5 –21.3
Eq. EurolandFinancialA OT OT LUX 05/07 EUR 9.33 10.7 –44.5 –34.8
Eq. Glbl Emg Cty A OT OT LUX 05/08 USD 7.35 22.9 –43.6 –16.8
Eq. Global A OT OT LUX 05/07 USD 21.46 2.0 –39.9 –26.0
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 –29.7 –21.6
Eq. Gold Mines A OT OT LUX 05/08 USD 23.48 12.3 –21.2 –5.6
Eq. Japan Sm Cap A OT OT LUX 05/08 JPY 890.07 –1.7 –36.7 –37.4
Eq. Japan Target A OT OT LUX 11/26 JPY 1485.42 –8.1 –18.7 –22.7
Eq. Pacific A OT OT LUX 05/08 USD 7.54 18.0 –37.5 –16.5
Eq. US ConcenCore A OT OT LUX 05/07 USD 18.58 14.4 –25.1 –15.0
Eq. US Lg Cap Gr A OT OT LUX 05/07 USD 12.40 15.0 –37.7 –20.4
Eq. US Mid Cap A OT OT LUX 05/07 USD 23.04 15.0 –38.1 –17.1
Eq. US Multi Strg A OT OT LUX 05/07 USD 17.16 7.4 –38.8 –24.4
Eq. US Rel Val A OT OT LUX 05/07 USD 16.31 5.0 –40.7 –29.2
Eq. US Sm Cap Val A OT OT LUX 05/07 USD 12.85 –0.7 –43.7 –32.7
Eq. US Value Opp A OT OT LUX 05/07 USD 13.38 3.2 –43.8 –32.0
Money Market EURO A OT OT LUX 05/07 EUR 27.30 0.6 3.5 3.8
Money Market USD A OT OT LUX 05/07 USD 15.81 0.4 2.0 3.2

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 05/11 JPY 8748.00 1.7 –36.5 –34.8
YMR-N Japan Fund OT OT IRL 05/11 JPY 10007.00 6.0 –33.2 –30.1
YMR-N Low Price Fund OT OT IRL 05/11 JPY 13562.00 4.5 –30.8 –29.8
YMR-N Small Cap Fund OT OT IRL 05/11 JPY 6000.00 –6.5 –40.0 –37.9

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 05/11 JPY 4167.00 –0.9 –44.9 –34.8
Yuki 77 General JP EQ IRL 05/11 JPY 6384.00 8.1 –35.6 –29.9
Yuki 77 Growth JP EQ IRL 05/11 JPY 5973.00 1.0 –39.0 –35.8
Yuki 77 Income AS EQ IRL 05/11 JPY 4750.00 –7.1 –37.4 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 05/11 JPY 6591.00 5.6 –34.3 –31.6
Yuki Chugoku Jpn Gro JP EQ IRL 05/11 JPY 4961.00 –3.0 –39.6 –33.6
Yuki Chugoku JpnLowP JP EQ IRL 05/11 JPY 8195.00 0.1 –28.0 –27.8
Yuki Chugoku JpnPurGth OT OT IRL 02/09 JPY 3989.00 –14.7 –45.6 –38.5

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 05/11 JPY 6922.00 2.3 –38.5 –32.8

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 05/11 JPY 4565.00 0.4 –41.4 –32.6
Yuki Hokuyo Jpn Inc JP EQ IRL 05/11 JPY 5157.00 –2.3 –34.2 –29.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 05/11 JPY 4410.00 –6.3 –39.2 NS

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 05/11 JPY 4293.00 1.0 –45.0 –35.5
Yuki Mizuho Jpn Dyn Gro OT OT IRL 05/11 JPY 4524.00 0.7 –45.3 –37.6
Yuki Mizuho Jpn Exc 100 OT OT IRL 05/11 JPY 6378.00 4.5 –41.4 –33.0
Yuki Mizuho Jpn Gen OT OT IRL 05/11 JPY 8516.00 6.2 –33.5 –31.5
Yuki Mizuho Jpn Gro OT OT IRL 05/11 JPY 6297.00 0.7 –35.2 –34.5
Yuki Mizuho Jpn Inc OT OT IRL 05/11 JPY 7633.00 –4.0 –35.9 –31.3
Yuki Mizuho Jpn Lg Cap OT OT IRL 05/11 JPY 5104.00 2.4 –35.6 –31.0
Yuki Mizuho Jpn LowP OT OT IRL 05/11 JPY 11637.00 2.7 –26.0 –27.3
Yuki Mizuho Jpn PGth OT OT IRL 05/11 JPY 7821.00 2.4 –39.5 –34.8
Yuki Mizuho Jpn SmCp OT OT IRL 05/11 JPY 5863.00 –4.4 –42.1 –37.7
Yuki Mizuho Jpn Val Sel OT OT IRL 05/11 JPY 5524.00 6.4 –32.5 –29.0
Yuki Mizuho Jpn YoungCo OT OT IRL 05/11 JPY 2365.00 –0.9 –48.1 –46.4

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 05/11 JPY 4828.00 7.3 –41.7 –33.9
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 05/11 JPY 3953.02 –9.4 –46.5 –38.6

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 05/11 JPY 5384.00 5.6 –35.0 –31.7

Continued from previous page

n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 02/27 USD 34.46 –10.3 –1.0 5.6

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29

CMA Dynamic OT OT BHS 03/31 USD 1358.87 0.5 4.1 5.9

CMA MultHdge Arbtrge OT OT CYM 03/31 USD 1753.22 0.7 –7.3 –3.1

CMA MultHdge Balncd OT OT CYM 03/31 USD 1252.26 0.4 4.8 5.8

CMA MultHdge Growth OT OT CYM 03/31 USD 1712.79 2.7 7.0 6.4

CMA MultiHdge Lvrgd OT OT CYM 03/31 USD 1002.36 –0.3 1.6 6.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS

D'Auriol Alt Non-Lev A EU OT CYM 02/27 EUR 98.64 0.2 –23.0 –9.2

D'Auriol Opp F3 EUR EU MM CYM 02/27 EUR 1000.67 0.5 –25.4 –12.7

n HARMONY CAPITAL
email: info@harmonycapitalfund.com

Harmony Cap Ltd A USD OT OT BMU 01/30 USD 2057.10 –0.5 –5.2 –4.7

Harmony Cap Ltd B EUR OT OT BMU 01/30 EUR 1990.70 –0.8 –4.6 –4.9

Harmony Cap Ltd D USD OT OT BMU 01/30 USD 1178.50 –0.5 –5.6 –5.1

Harmony Cap Ltd E EUR OT OT BMU 01/30 USD 1145.50 –0.8 –4.8 –5.2

Harmony Cap Ltd F GBP OT OT BMU 01/30 GBP 1002.20 –0.6 –4.0 –4.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com

The Hermitage Fund GL EQ JEY 04/24 USD 614.93 36.3 –63.5 –37.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com

Horseman EmMkt Opp EUR GL EQ GBR 04/30 EUR 196.71 1.7 16.8 30.0

Horseman EmMkt Opp USD GL EQ USA 04/30 USD 199.61 1.1 14.3 30.0

Horseman EurSelLtd EUR EU EQ GBR 04/30 EUR 188.76 1.5 8.0 18.3

Horseman EurSelLtd USD EU EQ GBR 04/30 USD 196.47 1.5 6.9 18.4

Horseman Glbl Ltd EUR GL EQ CYM 04/30 USD 433.95 –2.7 14.5 25.9

Horseman Glbl Ltd USD GL EQ CYM 04/30 USD 433.95 –2.7 14.5 25.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7

Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2

Global Absolute OT OT GGY 04/17 GBP 0.95 0.7 NS NS

Global Absolute USD OT OT GGY 04/17 USD 1.77 0.5 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 04/17 EUR 74.38 –2.5 NS NS

Special Opp Inst EUR OT OT CYM 04/17 EUR 69.99 –2.5 NS NS

Special Opp Inst USD OT OT CYM 04/17 USD 78.87 –2.3 NS NS

Special Opp USD OT OT CYM 04/17 USD 77.61 –2.5 NS NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 04/17 EUR 120.15 0.7 NS NS

GH Fund CHF Hdg OT OT JEY 04/17 CHF 99.68 –0.1 NS NS

GH Fund EUR Hdg (Non-V) OT OT JEY 04/17 EUR 108.84 0.3 NS NS

GH Fund GBP Hdg OT OT JEY 04/17 GBP 118.46 0.5 NS NS

GH Fund Inst EUR OT OT JEY 04/17 EUR 88.51 6.0 NS NS

GH Fund Inst JPY OT OT JEY 03/31 JPY 8528.54 1.5 –13.5 NS

GH Fund Inst USD OT OT JEY 04/17 USD 99.44 0.8 NS NS

GH FUND S EUR OT OT CYM 04/17 EUR 113.81 0.7 NS NS

GH FUND S GBP OT OT JEY 04/17 GBP 118.39 0.6 NS NS

GH Fund S USD OT OT CYM 04/17 USD 133.08 0.8 NS NS

GH Fund USD OT OT GGY 12/31 USD 243.74 –16.6 –16.6 –2.8

Hedge Investments OT OT JEY 04/17 USD 124.66 0.6 NS NS

Leverage GH USD OT OT GGY 04/17 USD 97.87 0.3 NS NS

MultiAdv Arb CHF Hdg OT OT JEY 04/17 CHF 85.28 1.5 NS NS

MultiAdv Arb EUR Hdg OT OT JEY 04/17 EUR 92.31 2.1 NS NS

MultiAdv Arb GBP Hdg OT OT JEY 04/17 GBP 99.51 2.7 NS NS

MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS

MultiAdv Arb S EUR OT OT CYM 04/17 EUR 97.77 2.1 NS NS

MultiAdv Arb S GBP OT OT CYM 04/17 GBP 102.43 2.7 NS NS

MultiAdv Arb S USD OT OT CYM 04/17 USD 111.14 2.6 NS NS

MultiAdv Arb USD OT OT GGY 04/17 USD 172.81 2.4 NS NS

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 04/17 USD 108.10 1.0 NS NS

Asian AdbantEdge EUR OT OT JEY 04/17 EUR 91.65 3.3 NS NS

Asian AdvantEdge OT OT JEY 04/17 USD 166.91 3.0 NS NS

Emerg AdvantEdge OT OT JEY 04/17 USD 148.11 5.5 NS NS

Emerg AdvantEdge EUR OT OT JEY 04/17 EUR 82.94 5.6 NS NS

Europ AdvantEdge EUR OT OT JEY 04/17 EUR 115.65 0.3 NS NS

Europ AdvantEdge USD OT OT JEY 04/17 USD 122.07 0.0 NS NS

Japan AdvantEdge JPY OT OT JEY 04/17 JPY 7822.59 –3.2 NS NS

Japan AdvantEdge USD OT OT JEY 04/17 USD 91.21 –3.1 NS NS

Lvgd Alpha AdvantEdge OT OT JEY 04/17 USD 87.03 1.4 NS NS

Trading AdvantEdge OT OT GGY 04/17 USD 145.21 –4.3 NS NS

Trading AdvantEdge EUR OT OT GGY 04/17 EUR 132.13 –4.0 NS NS

Trading AdvantEdge GBP OT OT GGY 04/17 GBP 139.46 –4.2 NS NS

US AdvantEdge OT OT JEY 04/17 USD 104.16 1.8 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200

Email: contact@integratedai.com - Website: www.integratedai.com

Altipro OT OT FRA 03/31 EUR 189.94 –22.8 –25.1 –12.0

Integrated Dir Trading EUR OT OT CYM 01/30 EUR 104.89 2.9 –1.1 7.0

Integrated Emg Markets EUR OT OT CYM 01/30 EUR 69.49 –2.4 –30.2 –15.0

Integrated European EUR OT OT CYM 01/30 EUR 149.76 0.5 3.5 0.3

Integrated Event Driven EUR OT OT CYM 01/30 EUR 82.99 1.4 –20.2 –8.9

Integrated Lg/Sh Sel F EUR OT OT CYM 01/30 EUR 86.33 0.8 –10.3 –3.1

Integrated MultSt B EUR OT OT VGB 01/30 EUR 116.51 3.2 –15.1 –5.6

Integrated Relative Value EUR OT OT CYM 01/30 EUR 90.62 1.1 –10.2 –3.0

n KREDIETBANK LUXEMBOURG

www.kbl.lu Fax : +352 47 97 73 911

KBL SPOP Investing OT OT LUX 03/31 EUR 1469.36 NS –30.2 –15.3

KBL SPOP Investing OT OT LUX 03/31 USD 1442.92 NS –29.2 –14.2

n MERIDEN GROUP

Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com

Antanta Combined Fund EE EQ AND 05/01 USD 230.98 20.2 –67.3 –46.9

Antanta MidCap Fund EE EQ AND 05/01 USD 326.30 12.6 –81.4 –52.0

Meriden Opps Fund GL OT AND 05/06 EUR 83.16 –4.5 –22.9 –12.5

Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 01/30 USD 1220.59 NS –14.9 –4.7

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 05/05 USD 64.13 –23.0 15.1 17.9
Superfund GCT USD* OT OT LUX 05/05 USD 2963.00 –18.9 5.0 8.2
Superfund Gold A (SPC) OT OT CYM 05/05 USD 1015.03 –12.7 1.0 17.4
Superfund Gold B (SPC) OT OT CYM 05/05 USD 1098.72 –18.5 0.9 17.3
Superfund Q-AG* OT OT AUT 05/05 EUR 7702.00 –12.1 6.2 9.1

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 02/27 USD 183.52 –0.1 9.3 10.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 04/30 EUR 1245.07 –3.8 –5.5 7.0
Winton Evolution GBP GL OT VGB 04/30 GBP 1224.31 –4.0 –5.2 8.0
Winton Evolution JPY GL OT VGB 02/27 JPY 115254.95 0.7 –3.8 7.1
Winton Evolution USD GL OT CYM 04/30 USD 1214.43 –3.9 –6.0 7.2
Winton Futures EUR GL OT VGB 04/30 EUR 198.70 –3.5 6.3 17.1
Winton Futures GBP GL OT VGB 04/30 GBP 214.09 –3.5 7.1 18.6
Winton Futures JPY Lead Series 2 GL OT VGB 04/30 JPY 14229.65 –3.6 3.9 14.2
Winton Futures USD GL OT VGB 04/30 USD 705.10 –3.9 5.5 17.2

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 05/01 EUR 134.25 13.0 –10.9 2.9
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 05/01 USD 292.05 12.9 –9.2 5.3

NAV % RETURN
FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 03/31 USD 1251.33 –1.8 –1.8 –0.5 –18.7 –8.8

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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Clerics oppose Taliban
Moderates support
Pakistani offensive
against extremists

Talks between Saakashvili,
rivals end with no resolution

BY A WALL STREET JOURNAL REPORTER

Reports that Myanmar opposi-
tion leader Aung San Suu Kyi has
fallen ill are raising new concerns
about her ability to survive further
incarceration after six years of
house arrest in a lakeside retreat in
the country’s largest city.

The 63-year-old Nobel laureate,
one of the world’s most famous polit-
ical prisoners, has been living under
house arrest without trial in Yangon
since 2003, and for 13 of the past 19
years, following her emergence as a
leading opponent to Myanmar’s mili-
tary government in the late 1980s.

Although exact details of her sen-
tence remain unclear, the govern-
ment last May said it was ex-
tending her term for up to a
year. Her lawyers and sup-
porters believe that means
her sentence is set to expire
at the end of this month,
and they have intensified
calls for the government to
set Ms. Suu Kyi free.

The pleas have taken on
added urgency amid re-
ports Ms. Suu Kyi had to re-
ceive fluids from an intrave-
nous drip because she was
suffering from dehydration,
low blood pressure and possibly
other ailments, according to mem-
bers of her political organization,
the National League for Democracy,
who confirmed accounts reported
earlier by the Associated Press.

Zin Linn, an NLD member in exile
in Bangkok, said a doctor was al-
lowed to visit her Monday, after a
previous doctor’s visit Friday, and
continued to administer fluids intra-
venously. Zin Linn said her condi-
tion didn’t appear to be life-threat-
ening and may have been caused by
extreme heat and a lack of food. It is
difficult to obtain details because
Ms. Suu Kyi isn’t allowed to commu-
nicate with the outside world.

Ms. Suu Kyi has been deprived of
the services of her primary physi-
cian, who was detained last week by
the government on unspecified
charges and whose whereabouts are
still unknown, Zin Linn said. At-
tempts to reach the Myanmar govern-
ment were unsuccessful Monday.

Over the years, Ms. Suu Kyi
played a critical role in organizing
opposition to the country’s military
government, which assumed power

some years after Myanmar gained in-
dependence from Britain in the
1940s and has drawn criticism for
widespread human-rights abuses.

Ms. Suu Kyi’s party won a re-
sounding victory in Myanmar’s last
elections, in 1990. But military au-
thorities ignored the results, and
many party members are now in
prison, in exile or in hiding.

Many of Ms. Suu Kyi’s supporters
fear her lack of reliable medical care
leaves her vulnerable to serious prob-
lems, reducing the odds she will be
able to re-emerge as an active politi-
cal leader. Ms. Suu Kyi maintains a
role as a moral-authority figure and
symbol of the opposition’s cause.

As authorities have tight-
ened their grip on the re-
source-rich country, they
have left many of its citizens
mired in poverty. The coun-
try’s dire situation was un-
derscored last year, when
the government initially
blocked foreign aid after a
massive cyclone killed more
than 135,000 people.

The military govern-
ment has allowed aid to
move more freely in recent
months, and it has prom-

ised to hold elections next year.
In February, U.S. Secretary of

State Hillary Clinton said long-stand-
ing U.S. sanctions against the country
hadn’t achieved their goal and sug-
gested that new approaches should
be considered.

But critics of the regime say they
doubt any election will be fair, and
Myanmar experts say it is unlikely
the Obama administration will coun-
tenance any major policy revisions.

Meanwhile, Myanmar continues
to slide deeper into an economic mo-
rass, observers say, as credit dries up,
tourismweakensand tradewithneigh-
boring Thailand and China slows.

Sean Turnell, a Myanmar expert
at Macquarie University in Sydney,
said recent surveys showed a 30%
drop in remittances from Myanmar
exiles in Thailand since last year,
while revenue from natural gas—a
key export—has fallen by half.

“Burma is not insulated from glo-
bal events,” says Mr. Turnell, refer-
ring to the country’s previous name
from when it was a British colony.
“The picture there is very, very bad
at the moment.”

U.S. swaps chiefs in Afghan fight

Suu Kyi’s health is poor,
Burmese opposition says

Aung San
Suu Kyi

Men line up to register at a refugee camp in northwest Pakistan on Monday. The
U.N. said 360,000 refugees had fled the Swat Valley region since last week.

ECONOMY & POLITICS

Pakistani soldiers battling Tali-
ban fighters in the country’s north-
western mountains are getting sup-
port from more moderate Muslim
clerics who say they, too, fear a mili-
tant takeover.

The clerics hail from the more tol-
erant Barelvi Muslim tradition whose
followers in Pakistan far outnumber
the extremist strain preached by the
Taliban and their allies in al Qaeda
and other Islamist militant groups in
the country. But the Barelvis have usu-
ally offered only passive resistance to
extremists, reflecting their more in-
clusive version of Islam.

Now, some prominent Barelvi cler-
ics are publicly supporting the broad
military offensive launched last week
against the Taliban in the Swat Valley
and, in one case, offering to send vol-
unteers to fight. The moves are being
greeted as a sign that a growing num-
ber of Pakistanis are beginning to real-
ize just how fragile the situation has
become after years of ignoring or de-
nying the militant threat.

The offensive in Swat continued
Monday with Pakistani fighter jets
strafing Taliban positions as sol-
diers pounded them with artillery.
Pakistan’s Interior Ministry chief, Re-
hman Malik, said 700 insurgents had
been killed in the past four days, a sig-
nificantly higher number than previ-
ous figures given by the military.

The United Nations said some
360,000 refugees have already fled
Swat and two neighboring districts,
adding to the half a million Paki-
stanis who were uprooted in past of-
fensives against the Taliban in the
northwest and remain homeless.

Diplomats,analystsand some Paki-
stani officials say they fear images of
refugees in squalid camps could turn
public opinion against the offensive
and prompt the army to pull back.

That’s happened in the past, and
support for the Swat offensive is far
from universal, especially among in-
fluential religious leaders in this

overwhelmingly Muslim nation of
175 million people.

Pakistan’s largest religious politi-
cal party, Jamaat-e-Islami, which
straddles the country’s competing
religious traditions, has demanded
the government resume peace talks
with the Taliban. Many of the more
extreme leaders from the Deobandi
and Wahhabi schools that inspire
the Taliban and al Qaeda, respec-
tively, support the militants.

But the Barelvis, perhaps trying to
ride a wave of public anger over the
Taliban’s brutal rule of Swat, are
pushing the government to sustain
its assault on the Taliban in the valley
and eventually widen it to other re-
gions under the sway of the militants.

“We can’t allow the Taliban to
take over the country,” said Mufti
Sarfraz Ahmed Naeemi, a leading
Sunni cleric who heads the Darul
Uloom Naimia, a major Islamic semi-
nary. Mr. Naeemi is among a group
of Barelvi clerics and political par-
ties that on Friday announced the
formation of a council whose goal,
they said, would be to fight spread-
ing “Talibanization” in Pakistan.

“Taliban are destroying our sa-
cred religious places and killing reli-
gious leaders. They are working on
an anti-Islam agenda,” Mr. Naeemi
said in a telephone interview.

The U.S. pushed hard for Paki-
stan to move against the Taliban in
Swat. But the Barelvi leaders cau-
tioned that their support for the of-
fensive shouldn’t be read as back-
ing for the U.S., which remains

deeply unpopular among the vast
majority of Pakistanis, many of
whom see the fight against the Tal-
iban as America’s war.

The Barelvis, whose tradition is
drawn from Islamic Sufi mysticism,
believe humans can connect to the di-
vine through holy men or saints,
many of whose tombs are now impor-
tant shrines.

The Taliban and al Qaeda, in con-
trast, view such practices as heresy
and have repeatedly destroyed or
taken over Sufi shrines. Such ac-
tions have angered many in Paki-
stan. But the clerics, like most Paki-
stanis, had until now remained
largely silent. But with hundreds of
thousands refugees now fleeing
Swat, many of them telling tales of
the Taliban’s harsh justice—flog-
gings, beheadings and general intim-
idation— there’s a growing public
backlash, and top civilian and mili-
tary officials say they believe they
now have the public support needed
for a sustained offensive in Swat.

“It is against Islamic tenants to
enforce Shariah through violence,”
said Maulana Sarwat Qadri, chief of
Sunni Tehrik, a group that in the late
1990s and early 2000s tried to re-
take mosques it said had been taken
over by Deobandi and Wahhabi ad-
herents. Sunni Tehrik had since
fallen dormant, but it formed a new
political wing over the weekend,
and, said Mr. Qadri in a telephone in-
terview, “We are ready to send vol-
unteers to fight along the military
against Taliban.”

By Peter Spiegel

And Yochi J. Dreazen

WASHINGTON—U.S. Defense
Secretary Robert Gates said Mon-
day he had asked for the resignation
of the U.S. commander in Afghani-
stan, Gen. David McKiernan, saying
new leadership was needed to imple-
ment the Obama administration’s
war strategy.

Mr. Gates said he had recom-
mended the appointment of Lt. Gen.
Stanley McChrystal to replace Gen.
McKiernan. Gen. McChrystal is a
Green Beret who ran special opera-
tions forces in Iraq until moving to a
top Pentagon job last year.

“We have a new strategy, a new
mission and a new ambassador,” Mr.
Gates said. “I believe that new mili-
tary leadership also is needed.”

Mr. Gates also said he would rec-
ommend the appointment of a new
deputy commander for U.S. forces,
marking the first time the Penta-

gon would have two senior com-
manders on the ground in Kabul.

The new three-star commander,
Lt. Gen. David Rodriguez, is now Mr.
Gates’ personal military assistant,
and his nomination marks the latest
effort by the Pentagon leadership to
take a more hands-on approach to
the Afghan war. Gen. Rodriguez’s
pending appointment was first re-
ported by The Wall Street Journal.

Mr. Gates said his move wasn’t
intended to detract from Gen. McKi-
ernan’s record. But the replace-
ment of a four-star war com-
mander less than a year into his ten-
ure is unprecedented in Afghani-
stan and Iraq. Gen. McKiernan was
named to the top job in Afghanistan
without having served there before;
Mr. Gates indicated he and the Penta-
gon’s top officer, Adm. Mike Mullen,
felt Gens. McChrystal and Rod-
riguez had extensive experience in
counterinsurgency warfare.

Gen. Rodriguez served a widely-

praised tour as commander of the
82nd Airborne Division in eastern
Afghanistan before being chosen by
Mr. Gates as his top military aide
last year.

Fighting in Afghanistan is ex-
pected to accelerate once 21,000
U.S. reinforcements finish deploy-
ing to the country in coming
months. The U.S. will have 68,000
troops in the country by the end of
this year.

Mr. Gates’s decision to ask for
Gen. McKiernan’s resignation came
after months of a quiet but intense
campaign by an influential group of
current and former military offic-
ers, many of whom played key roles
in backing the surge in Iraq. They ar-
gued the commander didn’t have
necessary experience in counterin-
surgency and light infantry warfare.

“It’s been a long, slow boil,” said
a senior Pentagon official familiar
with internal debates over Gen. McK-
iernan’s future.

By Samantha Shields

TBILISI, Georgia—Talks aimed
at ending a monthlong stalemate be-
tween Georgian President Mikheil
Saakashvili and opposition leaders
calling for his resignation ended
with no resolution Monday.

Supporters of a loose coalition of
parties demanding Mr. Saakashvili
quit over what they see as increas-
ing authoritarianism and his han-
dling of last August’s war with Rus-
sia have been blocking roads and
camping in makeshift jail cells out-
side key government buildings in
the capital Tbilisi since April 9.

“It’s good that the meeting oc-
curred, and we agreed that dialogue
should continue,” Mr Saakashvili said
in televised remarks after the talks.
“This is, of course, a step forward.”

He hinted he might be ready to
give opposition representatives po-
sitions in government although he
has rejected opponents’ calls that he
resign before his term ends in 2013.

“I am ready to see the representa-
tives of different opposition groups
in various responsible positions,”
he said.

The opposition, comprising
more than a dozen parties, is united
only in its desire to see Mr Saakash-
vili leave office, and its leaders said
after the talks that government and
opposition were still far apart.

Irakly Alasania, Georgia’s former
ambassador to the United Nations
who is seen as a moderate, said deep
divisions remained.

“The differences are still there;
we have different views on how the
crisis can be resolved,” he said.

By Zahid Hussain in Islamabad
and Matthew Rosenberg
in New Delhi
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Satellite firm to launch stock
Government’s need
for intelligence data
helps DigitalGlobe

By Lynn Cowan

The Obama administration’s
plans to use more commercial satel-
lite imagery for intelligence gather-
ing will propel the IPO of Digital-

Globe Inc. into the
market this week.

DigitalGlobe,
which derived
three-quarters of

its 2008 revenue from the U.S. gov-
ernment, is set to trade Thursday on
the New York Stock Exchange under
the symbol DGI. Though the initial
public offering is considered a
strong one by analysts, the company
first filed to go public in April 2008,
just ahead of a free fall in the
broader markets.

The deal languished alongside
dozens of others as the IPO market
became dormant, but swiftly set an
offering date late last month, just
weeks after the U.S. intelligence di-
rector came out with a plan—with
funding yet to be approved by Con-
gress—to increase its purchases of
images from DigitalGlobe and rival
GeoEye Inc. GeoEye’s stock, which
tumbled last year, closed Friday at

$27.69, up more than 40% for 2009.
The increasedgovernmentspend-

ing “will benefit both companies. It’s
not a game of one wins and the other
loses. Demand is currently exceed-
ingthe capacity availablefor the gov-
ernment,” says Paul Bard, research
director at Renaissance Capital,
which specializes in IPO research.
“There also are huge barriers to en-
try, and because of that, very high
profit margins. You can’t just build a
satellite in your garage and throw it
up there.”

It is easy to see why the barriers
to entry are so high: Satellite devel-
opment and launch is expensive. Dig-
italGlobe, of Longmont, Colo., be-
came profitable for the first time
three years ago. In 2008, its revenue
rose 81% to $275 million and operat-
ing income more than doubled to
$92 million, compared with a year
earlier (tax expenses knocked its net

income 44% below 2007’s). In the
first quarter of 2009, revenue de-
clined 2% as sales slowed in its
smaller commercial customer seg-
ment, and net income went down
25% as compensation expenses rose
compared with the year-ago period.

There is a clear downside to the
technical expertise needed for satel-
lites: Their operations can be de-
layed or completely fail. Of the four
satellites DigitalGlobe has launched
since its incorporation in 1994, one
had its power system fail within
days of orbit in 1997 and, in 2000, an-
other never achieved orbit.

One of its two remaining satel-
lites is approaching the end of its ex-
pected life in 2010, while plans to
put its newest one into orbit have
been bumped from September into
October by launch operator Boeing
Co. Although the company carries in-
surance on its satellites, the
amounts aren’t enough to cover the
cost of replacing them.

While the chance of failure is real,
once a launch is successful, having a
steady customer like the U.S. govern-
ment makes for a more predictable fi-
nancial ride, says Claude Rousseau, a
senior analyst at telecommunica-
tions research and consulting firm
Northern Sky Research LLC.

“The U.S. government is acting
like an anchor tenant, creating a
sure stream of revenue before it’s
even launched,” Mr. Rousseau says.
“That brings down the risk.”
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By William M. Bulkeley

BOSTON—Goldman Sachs
Group Inc. agreed to provide about
$50 million in relief to Massachu-
setts subprime-mortgage holders
and pay an additional $10 million to
the state to end an investigation of
the company.

The state attorney general’s of-
fice said it appears to be the first
time a subprime-mortgage securi-
tizer such as an investment bank
has settled a state investigation
with a payment.

Massachusetts Attorney General
Martha Coakley said at a news con-
ference that the settlement means
the office won’t pursue any further
claims against Goldman. However,
she said that “there are other play-
ers whose roles are intertwined, and
we are looking at” them. She de-
clined to name any other companies
that are under investigation.

Ms. Coakley said that the settle-
ment didn’t involve any court action

and that Goldman didn’t acknowl-
edge any wrongdoing. She declined
to specify any potential legal viola-
tions that Goldman might have com-
mitted. “Goldman Sachs wasn’t di-
rectly involved in loan origina-
tions,” she said. “They purchased
loans. They facilitated companies
that made loans.”

A representative for the bank
said, “Goldman Sachs is pleased to
have resolved this matter.”

The state said its agreement with
Goldman grew out of its investiga-
tion of subprime lenders. Part of
that led investigators, Ms. Coakley
said, to Litton Loan Servicing LP, a
Goldman unit that services loans for
a number of mortgage companies. It
also led them to look at securitizers
such as Goldman, which bundled the
loans and resold them to investors.

Ms. Coakley’s study includes
whether securitizers “facilitated the
origination of ‘unfair’ loans” and
failed to correct inaccurate informa-
tion in reports to potential investors.

Iceland central banker sees
capital controls into 2010

Goldman settles inquiry
into subprime mortgages
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By Joel Sherwood

Latvia’s economy shrank by its
largest percentage since the fall of
the Soviet Union, driven by a down-
turn in investment after a decades-
long boom.

The country’s gross domestic
product contracted a non-season-
ally adjusted 29% in the first quarter
of 2009 versus the fourth quarter of
2008. It was 18% lower than the
same quarter a year earlier, Latvia’s
national statistics agency.

Neil Shearing, of Capital Econom-
ics, said the data confirms his view
that Latvia will face a 20% GDP de-
cline this year, surpassing contrac-
tions of 12% in Argentina and 13% in
Indonesia in past crises.

“We haven’t seen anything like
this in recent history,” he said.

The Baltic economies of Latvia,
Lithuania and Estonia are all in free
fall, as global financial disorder pro-
pels a turnaround from the red-hot
growth of the middle of the decade,

after the countries joined the Euro-
pean Union. The European Commis-
sion last week forecast GDP down-
turns of 13% for Latvia, 11% for
Lithuania and 10% for Estonia, the
largest expected declines in the EU
this year.

The region’s downswing is fur-
ther exacerbated by fixed exchange-
rate systems. All three have linked
their currencies to the euro.

The contractions will likely drive
speculation about possible currency
devaluations, and compound fears
over public finances as tax revenue
fall.

But Latvia Prime Minister Valdis
Dombrovskis Monday reiterated the
country’s long-held stance that de-
valuation is no option. Instead, his
government plans to continue slash-
ing spending and public sector
wages, and to defend the currency
peg to qualify for euro adoption in
2011. A stable exchange rate against
the euro is a requirement for euro-
zone membership.
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By Natasha Brereton

BASEL, Switzerland—Iceland
probably will need to keep its capi-
tal controls in place for some time,
with the Central Bank of Iceland aim-
ing to start dismantling them in
2010, said the bank’s governor,
Svein Harald Oygard.

In an interview on the sidelines
of meetings at the Bank for Interna-
tional Settlements, Mr. Oygard said
the bank’s first priority was cur-
rency stability and its second prior-
ity was interest-rate cuts.

He added that he believed Ice-
land could potentially achieve the
criteria for euro adoption in four
years, but that it was also possible
to rebuild confidence in Iceland’s be-
leaguered currency, the krona.

Last year, Iceland agreed on a res-
cue program after its economy was
hit hard by the financial crisis. Un-
der that plan, the country agreed to
accept funds from the International
Monetary Fund, among other insti-
tutions. That tranche has been
partly delayed because of the new
government taking office, but Ice-
land still hopes to receive the money
by the summer, Mr. Oygard said.

He also said a committee had
been appointed to choose his succes-
sor as central-bank governor, and
that it should reach its decision this
month.

The central bank last Thursday
lowered its key interest rate for the
third time in as many months by a
greater-than-expected 2.5 percent-
age points to 13%, following cuts of
one percentage point in March and
1.5 points in April.

But cutting rates aggressively
risks further weakening the krona,
which has slumped dramatically
since the financial crisis began. That
could threaten economic stability,
because Icelandic households have
large quantities of foreign-currency-
denominated loans and index loans.

“The first priority, as for the mon-
etary policy, is to maintain currency
stability, but of course—with the
limits that are set by that—to start
the process of monetary easing,”
Mr. Oygard said.

He noted that there had been
greater currency stability over the
past couple of months and more re-
cently a significant appreciation in
the offshore markets.

By Kerry E. Grace

Agrium Inc. has boosted the cash
portion of its hostile bid for rival fer-
tilizer maker CF Industries Hold-
ings Inc. by 14%, as the company so-
licits shareholder backing for the
$4.18 billion offer.

The move follows Agrium’s
failed attempt to have CF sharehold-
ers withhold votes for board candi-
dates last month.

CF, which has made its own bid
for a third peer, Terra Industries
Inc., said its board “will evaluate the
revised proposal carefully.”

Agrium said it will now offer $40
a share in cash, up from its previ-
ously sweetened offer of $35 a
share. The stock portion of one
share of Agrium for one share of CF
remains the same.

Agrium increases
the cash portion
of its bid for CF
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Latvian GDP contracts by 29%
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American journalists Euna Lee, left, and Laura Ling, right, in file photos, have been
held in North Korea since March 17.

By Evan Ramstad

SEOUL—North Korea’s deten-
tion and imprisonment of three for-
eigners is adding to a pattern of in-
creasingly belligerent behavior
since dictator Kim Jong Il’s recovery
from a stroke-like illness last Octo-
ber, observers say.

Since then, North Korea has
launched a missile, pulled out of six-
nation aid-for-disarmament talks,
kicked out international weapons in-
spectors and said it may again test a
nuclear weapon, something it first
did in 2006.

North Korea’s treatment of the
three detainees violates interna-
tional human-rights practices, but
news coverage of their situation has
been overshadowed by the diplo-
matic fallout from Pyongyang’s
April 5 missile launch.

Under international criminal
law, defendants have the right to ac-
cess diplomatic officers of their own
state. But American journalists
Euna Lee and Laura Ling, detained
for nearly two months, haven’t been
allowed contact with Western offi-
cials since March 30. A South Ko-
rean man known only by his sur-
name, Yu, also has been kept from
any contact with officials from his
country, according to the South’s
Unification Ministry.

The North said on April 24 that it
would put the two women on trial
for “hostile acts,” in what would be
its first trial of Americans, but it
didn’t say when. It has given no de-
tails to the U.S. or to Sweden, which
has diplomatic relations with North
Korea and provides services to U.S.
citizens in the country.

Mats Foyer, the Swedish ambassa-

dor in Pyongyang, met with Ms. Lee
and Ms. Ling separately on March 30.
He declined to comment on the situa-
tion late last week, and referred ques-
tions to the State Department. An of-
ficial there said Mr. Foyer has “re-
peatedly requested additional vis-
its,” but none have been allowed.

U.S. officials have said less about
Ms. Lee and Ms. Ling than they have
about an American reporter, Roxana
Saberi, freed in Iran on Monday af-
ter an appeals court suspended her
sentence on espionage charges.

The strategy is partly a gamble
that not provoking the North Kore-
ans may lead to a speedy resolution,
analysts say, but it’s also a sign of
the increased uncertainty in dealing
with Pyongyang.

U.S. officials have said little
about the journalists’ situation, but
have indicated they aren’t making
progress with Pyongyang. A person
not in government who is familiar
with the situation said that North
Korea isn’t talking to the U.S. at all.

Hard-line figures tied to the
North’s military have gained power
since Mr. Kim’s illness, analysts say,
and are forcing an end to the diplo-
matic processes that raised barriers
to the country’s development of nu-
clear weapons. For the U.S. and

South Korea, the detention of the
three people complicates the chang-
ing conditions in the North.

North Korea isn’t responding to
U.S. inquiries about the two Ameri-
cans it has detained for nearly two
months, people familiar with the sit-
uation say. The North continues to
refuse South Korea access to Mr. Yu,
a businessman it has held for six
weeks without charges.

In another sign of his growing
alienation from the international
community, Mr. Kim didn’t meet
with Russian Foreign Minister Ser-
gei Lavrov during his visit to Pyong-
yang two weeks ago, though Russia
is an ally. Mr. Lavrov, who met with
North Korea’s foreign minister to
discuss returning to the nuclear ne-
gotiations, said after the talks that
he didn’t anticipate a quick break-
through in the nuclear dispute.

Mr. Kim also has refused to ac-
knowledge offers from the new U.S.
administration of bilateral talks,
which North Korea previously had
sought. An official in Pyongyang on
Friday called U.S. President Barack
Obama’s approach to the North “hos-
tile” and no different than predeces-
sor George W. Bush’s.
 —SungHa Park

contributed to this article.

Pyongyang growls louder
Recent detentions
are latest example
of rising belligerence

Japan opposition leader
says he will step down

Ichiro Ozawa, once seen as the likely next premier of Japan, resigns as head of the
opposition Democratic Party of Japan after a funding scandal involving his aide.
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By Yuka Hayashi

TOKYO—Japanese opposition
leader Ichiro Ozawa, facing eroding
support among voters, said Monday
he would step down as head of the
Democratic Party of Japan, a move
that could sharply improve the par-
ty’s chance of winning key national
elections later this year and ending
the long reign by the conservative
Liberal Democratic Party.

The resignation of Mr. Ozawa,
who was until recently viewed as
the top candidate to become next
prime minister, comes after polls
showed he and his party have been
losing popularity since his top aide
was indicted in March for violating
political fund-raising rules. On Mon-
day, the Yomiuri Shimbun national
daily carried a poll result showing
71% of respondents were critical of
Mr. Ozawa for staying on as party
leader despite the aide’s indict-
ment, up from 66% in April.

“I have come to a conclusion I
must sacrifice myself to ensure a vic-
tory” Mr. Ozawa, 66 years old, said
at a news conference, smiling occa-
sionally. “What’s most important
for us is to unite the party under a
new leader and prepare for the gen-
eral elections.”

The DPJ will hold a party election
to choose a new leader when a parlia-
mentary debate on a supplementary
budget is completed, Mr. Ozawa
said. Yukio Hatoyama, Mr. Ozawa’s
deputy, said ideally, the party elec-
tion should take place before the
end of this week.

The coming change in the DPJ’s
leadership could spell trouble for
Prime Minister Taro Aso, Japan’s
fourth prime minister in less than
three years, who has enjoyed a vig-
orous rebound in popularity in re-
cent weeks. According to the same
Yomiuri poll conducted over the
weekend, 28.7% of respondents
said they supported Mr. Aso’s cabi-
net, up from a low of 17.4% only two
months ago.

Much of the new support for Mr.
Aso has been based on Mr. Ozawa’s
stumbling and by the government’s
effort to stimulate Japan’s reeling
economy through hefty public-
works spending and handouts to vot-
ers. Mr. Aso’s government has un-
veiled a series of stimulus packages.
The latest one, announced last
month, included real fiscal spending
of 15.4 trillion yen (about $150 bil-
lion), making it the largest stimulus
package in Japan’s history.

But now that Mr. Ozawa is leav-
ing, some analysts think the popular-
ity of Mr. Aso will sink to its previ-
ous lower level, particularly if the
DPJ smoothly picks a new leader
who can rally party and public sup-
port. Japan is facing its worst reces-
sion since World War II, with ex-
ports plummeting amid declining
demand from consumers from
around the world.

“The basic picture remains the
same: That a majority of people are
unhappy with the LDP’s political
framework and policies,” said Naoto
Nonaka, a professor of political sci-
ence at Gakushuin University in To-
kyo. “The DPJ has a good chance of
winning” if it can avoid an in-fight
among its members and get behind
a new leader.

The general elections must be
held sometime before an October
deadline when the term for current
lower-house members expires. Mr.
Ozawa didn’t hint at who the next
party leader should be, but several
names have been raised by political
analysts. The most popular candi-
date among voters, according to
Japanese newspaper polls, is Kat-
suya Okada, a former trade minis-
try bureaucrat and a son of a super-
market magnate. The 55-year-old
politician, known for his market-
oriented economic policy views,
was elected DPJ leader in 2004, but
stepped down shortly after when
he took responsibility for an elec-
tion defeat in 2005.

Yukio Hatoyama, Mr. Ozawa’s
deputy, is another favorite. Mr.
Hatoyama, 62, hails from a re-
nowned political family, and has a
brother, Kunio Hatoyama, who is an
LDP member and serves on Mr.
Aso’s cabinet as a state minister.

The DPJ bills itself as a party com-
mitted to change, and one that advo-
cates a “more equal” relationship
with the U.S. The party, made up of
politicians with eclectic back-
grounds—including former conser-
vative politicians such as Mr. Ozawa
and union leaders with liberal views—
also favors populist economic poli-
cies, such as generous financial sup-
port for families raising children.

Mr. Ozawa, who had helped to
create one party after another since
leaving the LDP in the early 1990s,
led the DPJ to a landslide victory in
the latest national elections, held in
2007. This gave the party a majority
in one of the two chambers of parlia-
ment and the power to reject most
bills proposed by the ruling party.

Agence France-Presse
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Am Growth A US EQ LUX 05/08 USD 24.66 7.7 –26.3 –13.8
Am Growth B US EQ LUX 05/08 USD 20.87 7.3 –27.0 –14.7
Am Growth I US EQ LUX 05/08 USD 27.19 8.0 –25.7 –13.1
Am Income A US BD LUX 05/08 USD 7.64 8.9 –4.3 –0.7
Am Income A2 US BD LUX 05/08 USD 16.59 9.0 –4.3 –0.7

Am Income B US BD LUX 05/08 USD 7.64 8.5 –5.0 –1.4
Am Income B2 US BD LUX 05/08 USD 14.36 8.7 –5.0 –1.4
Am Income I US BD LUX 05/08 USD 7.64 9.1 –3.6 –0.1
Am Value A US EQ LUX 05/08 USD 7.35 1.9 –30.3 –22.0
Am Value B US EQ LUX 05/08 USD 6.80 1.3 –31.1 –22.8
Am Value I US EQ LUX 05/08 USD 7.86 2.1 –29.8 –21.4
Asian Technology A OT EQ LUX 05/08 USD 11.12 27.1 –31.1 –18.2
Asian Technology B OT EQ LUX 05/08 USD 9.79 26.6 –31.7 –19.1
Asian Technology I OT EQ LUX 05/08 USD 12.33 27.4 –30.5 –17.6
Emg Mkts Debt A GL BD LUX 05/08 USD 13.44 18.7 –5.4 –1.1
Emg Mkts Debt A2 GL BD LUX 05/08 USD 16.56 19.0 –5.3 –1.1
Emg Mkts Debt B GL BD LUX 05/08 USD 13.44 18.3 –6.3 –2.1
Emg Mkts Debt B2 GL BD LUX 05/08 USD 16.05 18.5 –6.3 –2.1
Emg Mkts Debt I GL BD LUX 05/08 USD 13.44 18.9 –4.9 –0.6
Emg Mkts Growth A GL EQ LUX 05/08 USD 24.55 22.5 –45.6 –19.5
Emg Mkts Growth B GL EQ LUX 05/08 USD 20.94 22.1 –46.1 –20.3
Emg Mkts Growth I GL EQ LUX 05/08 USD 27.08 22.9 –45.1 –18.8
Eur Blend A OT OT LUX 05/05 EUR 9.43 3.3 –40.7 –30.1
Eur Growth A EU EQ LUX 05/08 EUR 6.02 8.1 –36.2 –26.1
Eur Growth B EU EQ LUX 05/08 EUR 5.45 7.7 –36.8 –26.8
Eur Growth I EU EQ LUX 05/08 EUR 6.53 8.3 –35.6 –25.5
Eur Income A EU BD LUX 05/08 EUR 5.35 8.1 –16.3 –9.5
Eur Income A2 EU BD LUX 05/08 EUR 9.98 8.4 –16.3 –9.6
Eur Income B EU BD LUX 05/08 EUR 5.35 7.8 –17.0 –10.2
Eur Income B2 EU BD LUX 05/08 EUR 9.32 8.0 –17.0 –10.2
Eur Income I EU BD LUX 05/08 EUR 5.35 8.3 –15.8 –9.0
Eur Strat Value A EU EQ LUX 05/08 EUR 7.17 3.0 –44.1 –31.9
Eur Strat Value I EU EQ LUX 05/08 EUR 7.30 3.3 –43.6 –31.3

Eur Value A EU EQ LUX 05/08 EUR 7.70 5.8 –39.4 –29.4
Eur Value B EU EQ LUX 05/08 EUR 7.13 5.3 –40.0 –30.1
Eur Value I EU EQ LUX 05/08 EUR 8.84 5.9 –38.9 –28.9
Gl Balanced (Euro) A EU BA LUX 05/08 USD 13.50 4.4 –29.3 NS
Gl Balanced (Euro) B EU BA LUX 05/08 USD 13.24 4.1 –30.0 NS
Gl Balanced (Euro) C EU BA LUX 05/08 USD 13.42 4.3 –29.6 NS
Gl Balanced (Euro) I EU BA LUX 05/08 USD 13.69 4.7 –28.8 NS
Gl Balanced A US BA LUX 05/08 USD 13.88 4.4 –31.0 –17.8
Gl Balanced B US BA LUX 05/08 USD 13.29 4.2 –31.7 –18.6
Gl Balanced I US BA LUX 05/08 USD 14.33 4.7 –30.6 –17.2
Gl Bond A US BD LUX 05/08 USD 8.59 1.9 –2.1 0.8
Gl Bond A2 US BD LUX 05/08 USD 14.51 2.1 –2.1 0.8
Gl Bond B US BD LUX 05/08 USD 8.59 1.6 –3.1 –0.3
Gl Bond B2 US BD LUX 05/08 USD 12.79 1.8 –3.1 –0.2
Gl Bond I US BD LUX 05/08 USD 8.59 2.1 –1.5 1.4
Gl Conservative A US BA LUX 05/08 USD 13.50 3.2 –17.3 –9.0
Gl Conservative A2 US BA LUX 05/08 USD 15.05 3.2 –17.0 –8.9
Gl Conservative B US BA LUX 05/08 USD 13.48 2.9 –17.9 –9.8
Gl Conservative B2 US BA LUX 05/08 USD 14.39 2.9 –17.9 –9.8
Gl Conservative I US BA LUX 05/08 USD 13.55 3.6 –16.3 –8.2
Gl Eq Blend A GL EQ LUX 05/08 USD 9.40 5.1 –47.1 –29.6
Gl Eq Blend B GL EQ LUX 05/08 USD 8.88 4.8 –47.6 –30.3
Gl Eq Blend I GL EQ LUX 05/08 USD 9.87 5.6 –46.6 –29.0
Gl Growth A GL EQ LUX 05/08 USD 33.49 3.8 –47.8 –28.8
Gl Growth B GL EQ LUX 05/08 USD 28.14 3.5 –48.3 –29.5
Gl Growth I GL EQ LUX 05/08 USD 36.99 4.1 –47.4 –28.2
Gl High Yield A US BD LUX 05/08 USD 3.46 21.0 –17.5 –9.1
Gl High Yield A2 US BD LUX 05/08 USD 6.99 21.4 –17.7 –9.2

Gl High Yield B US BD LUX 05/08 USD 3.46 20.4 –18.6 –10.2
Gl High Yield B2 US BD LUX 05/08 USD 11.32 21.1 –18.4 –10.0
Gl High Yield I US BD LUX 05/08 USD 3.46 21.4 –16.9 –8.6
Gl Value A GL EQ LUX 05/08 USD 9.04 6.5 –46.4 –30.4
Gl Value B GL EQ LUX 05/08 USD 8.36 6.1 –47.0 –31.1
Gl Value I GL EQ LUX 05/08 USD 9.56 6.7 –46.0 –29.9
India Growth A EA EQ LUX 05/08 USD 68.04 17.8 –41.6 –12.8
India Growth B EA EQ LUX 05/08 USD 58.54 17.4 –42.2 –13.6
India Growth I EA EQ LUX 05/08 USD 70.30 17.9 –41.4 –12.5
Int'l Health Care A OT EQ LUX 05/08 USD 108.50 –7.6 –24.5 –19.9
Int'l Health Care B OT EQ LUX 05/08 USD 92.11 –7.9 –25.3 –20.7
Int'l Health Care I OT EQ LUX 05/08 USD 117.94 –7.3 –23.9 –19.3
Int'l Technology A OT EQ LUX 05/08 USD 80.37 9.9 –37.7 –19.6
Int'l Technology B OT EQ LUX 05/08 USD 70.09 9.5 –38.3 –20.4
Int'l Technology I OT EQ LUX 05/08 USD 89.65 10.2 –37.2 –19.0
Japan Blend A JP EQ LUX 05/08 JPY 5793.00 8.0 –37.8 –29.2
Japan Growth A JP EQ LUX 05/08 JPY 5671.00 1.9 –38.4 –30.0
Japan Growth I JP EQ LUX 05/08 JPY 5805.00 2.2 –37.9 –29.4
Japan Strat Value A JP EQ LUX 05/08 JPY 5852.00 13.5 –38.0 –28.7
Japan Strat Value I JP EQ LUX 05/08 JPY 5977.00 13.8 –37.5 –28.2
Real Estate Sec. A OT EQ LUX 05/08 USD 10.76 0.8 –45.9 –32.8
Real Estate Sec. B OT EQ LUX 05/08 USD 9.90 0.5 –46.4 –33.5
Real Estate Sec. I OT EQ LUX 05/08 USD 11.51 1.1 –45.4 –32.3
Short Mat Dollar A US BD LUX 05/08 USD 6.68 0.2 –13.5 –11.3
Short Mat Dollar A2 US BD LUX 05/08 USD 8.79 0.3 –13.4 –11.4
Short Mat Dollar B US BD LUX 05/08 USD 6.68 0.0 –13.9 –11.7
Short Mat Dollar B2 US BD LUX 05/08 USD 8.77 0.1 –13.9 –11.7
Short Mat Dollar I US BD LUX 05/08 USD 6.68 0.4 –12.9 –10.8

Please turn to next page

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com
 Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

NAV — %RETURN —
FUND NAME GF AT LB DATE CR NAV YTD 12-MO 2-YR

Nikkei 225 edges higher;
Hang Seng, Sensex decline

Euro Moderate Balanced
These funds have a mandate to balance equity and bond investments for Euro-based inves-
tors. The equity component does not exceed 60%. Ranked on % total return (dividends rein-
vested) in U.S. dollars for one year ending May 11, 2009

Leading 10 Performers
FUND FUND LEGAL % Return in $US **
RATING NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

NS LD Invest LD Invest DKKiDenmark 0.60 12.22 13.85 NS
Kontra Acc

NS DSC Constant Universal-Investment EURiGermany –1.72 5.85 NS NS
Profit Global UI T Acc GmbH

NS IAM-Basis MK LUXINVEST S.A. EURiLuxembrg –3.75 4.16 1.24 NS
Portfolio Acc

5 AEGON AEGON Investment EURiNethrlnds 0.91 1.66 11.37 NS
Strategic Allocation 65/35 Inc Management B.V.

5 Novara Aq Eq Dexia Asset EURiLuxembrg 16.54 –2.17 2.64 8.88
Contr Risk Italia Acc Management Belgium S.A.

5 M & W LRI Invest S.A. EURiLuxembrg 2.64 –3.24 2.26 9.02
Capital Acc

5 Veritas Veritas Investment EURiGermany 2.47 –4.00 1.32 NS
Balance Acc Trust GmbH

5 Carmignac Carmignac Gestion EURiFrance 7.22 –4.33 9.11 12.05
Patrimoine A Acc

5 StarCap StarCapital S.A. EURiLuxembrg 17.08 –4.56 5.61 NS
Huber Defensive A Inc

5 Focused Fd UBS Focused Fund EURiLuxembrg –3.47 –4.76 6.61 NS
Mixed Plus (EUR) B Acc Management Co. S.A.

Li to appeal PCCW ruling
Judge describes move
to push through deal
as vote-buying
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By Jonathan Cheng

And Lorraine Luk

HONG KONG—The buyout group
behind an effort to take over PCCW
Ltd. for US$2.1 billion will appeal a
Hong Kong court verdict blocking
the deal, a spokesman for parties to
the buyout said.

An appeal would breathe new life
into an unusually dramatic corpo-
rate court battle that appeared to
reach its end last month when the ex-
isting deal led by PCCW Chairman Ri-
chard Li expired shortly after the
court’s ruling was first announced.
On Monday, a spokesman for Mr. Li
and his investment vehicle, Pacific
Century Regional Developments
Ltd., wouldn’t rule out the possibil-
ity that legal means could be found
to launch another offer for the Hong
Kong telecommunications
company.

The decision to appeal
came after a judge earlier
Monday said a PCCW
shareholder “was in effect
buying the votes” to ap-
prove the buyout deal by
giving away his shares
ahead of a key ballot. The
comments by Justice An-
thony Rogers were part of
a 74-page written verdict
issued Monday explaining
the Court of Appeal’s deci-
sion last month to reject the buyout
deal.

Hong Kong’s Securities and Fu-
tures Commission, which opposed
the PCCW deal and has been step-
ping up efforts to crack down on cor-
porate-governance violations,
called the verdict a “landmark rul-
ing” Monday. It didn’t have any im-
mediate comment on the decision
by the buyout group to appeal the
verdict.

The SFC’s court case focused on
a practice known as “share split-
ting,” in which individual sharehold-
ers distribute their holdings to new
investors. The PCCW deal required,
among other things, that the buyer
had the backing of 50% of sharehold-
ers, regardless of the number of
shares they held. In the weeks be-
fore the February shareholder vote
at which the deal was approved, a
manager at Fortis Insurance Co.
(Asia) Ltd., a company once con-
trolled by Mr. Li’s investment vehi-
cle and now owned by Fortis NV,

gave thousands of PCCW shares to
new holders.

In the verdict released Monday,
Justice Rogers said “because he
gave the shares away, and even paid
the costs of the transfer, [the man-
ager] was in effect buying the

votes.” The manager
couldn’t be reached for com-
ment. Fortis said it termi-
nated its relationship with
that manager Monday after
studying the verdict.

Justice Rogers also
wrote that “vote manipula-
tion is nothing less than a
form of dishonesty. The
court cannot sanction dis-
honesty.” During the trial,
PCCW and Mr. Li’s group de-
fended the handouts, saying
the manager provided them

as rewards and didn’t tell the recipi-
ents how to vote.

“This judgment makes it clear
that share splitting in this context is
a form of vote manipulation and the
results of shareholder meetings
achieved by manipulative devices
may be struck down by the court,”

said SFC Chief Executive Martin
Wheatley.

The verdict was cheered by cor-
porate-governance activists in
Hong Kong.

“It’s a damning judgment on
this particular privatization and
the way it was done. I think it’s very
good for Hong Kong that we have
judges who are willing to be inde-
pendent of powerful business inter-
ests,” said Jamie Allen, secretary
general of the Hong Kong-based
Asian Corporate Governance Asso-
ciation. “At the same time, I don’t
think it’s going to suddenly change
behavior among tycoons known for
poor governance and make them
more conscious of their minority
shareholders.”

Justice Rogers also lambasted
the deal on its commercial merits,
saying independent shareholders
were “being treated inequitably and
being bought out when the share
price has reached an historical low.”
He added there was reason to think
“the scheme amounts to little more
than a confiscation of the indepen-
dent shareholders’ shares at a de-
pressed price.”

Another judge, Aarif Barma, said
“there may be a case for refining the
legislation” for proposals requiring
approval by a majority of sharehold-
ers.

Under terms of the buyout, pub-
lic shareholders would have re-
ceived HK$4.50 each, a 55% pre-
mium over where the shares traded
in October when the offer was made
but well below the HK$100 or more
they reached in 2000.

Under Hong Kong law, Mr. Li’s
buyout group must wait a year from
the failure of its last takeover bid be-
fore launching another offer for
PCCW. However, the group could
seek approval to waive that require-
ment if the latest verdict is over-
turned by Hong Kong’s Court of Fi-
nal Appeal.

By Chris Oliver

And Colin Ng

SINGAPORE—Asian shares
ended mostly lower Monday, as in-
vestors became wary of valuations
after two months of gains and of the
possibility that foreign stakehold-
ers could sell shares in some big
banks as lockup agreements expire.

Tokyo’s main index ended mar-
ginally higher, as gains in financial

shares helped off-
set a weaker per-
formance by Toy-
ota Motor.

“The market is
grossly overbought,” said Andrew
To, head of research at Tai Fook Se-
curities in Hong Kong, referring to
the Hang Seng Index. He noted
shares had advanced in seven con-
secutive sessions.

The Hang Seng fell 1.7%, while
Shanghai’s Composite slid 1.8% and
New Zealand’s NZX-50 shed 1.5%.
Singapore’s Straits Times Index re-
treated 3.2%, and India’s Sensitive
Index, or Sensex, fell 1.6%.

Among the gainers, Japan’s Ni-
kkei Stock Average of 225 compa-

nies ended 0.2% higher, and Tai-
wan’s Weighted Price Index rose 1%.

China Construction Bank tum-
bled 6.6% in Hong Kong on news that
Bank of America is looking to sell a
further stake in the mainland bank,
adding to recent disposals after a
lockup on its stake expired earlier
this month.

The Hang Seng China Enter-
prises Index ended 2.9% lower.

Japanese financial stocks took
their cues from their U.S. counter-
parts’ performance Friday. Mizuho
Financial Group closed 5.7% higher,
Nomura Holdings added 2.6% and
Mitsubishi UFJ Financial Group
closed up 2.9%, though investors
were awaiting earnings reports
from key stocks in the sector this
week.

Toyota Motor fell 4.8%. On Fri-
day, it posted a $7.74 billion net loss
for the fiscal fourth quarter, leading
the auto maker to its first annual
loss in 59 years and setting the stage
for a bigger loss this year.

Resource stocks fell in Australia,
with Newcrest Mining easing 2%.
 —Rosalind Mathieson

contributed to this article.
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By Ross Kelly

SYDNEY—Santos Ltd. plans to
raise up to three billion Australian
dollars (US$2.30 billion) in a heavily
discounted rights offer to reduce its
debt and to help fund its liquefied-
natural-gas projects.

The Australian oil and gas pro-
ducer said it will raise a minimum of
A$1.65 billion from an underwritten
share sale to institutional investors,
and may raise up to A$1.35 billion
from a non-underwritten offering to

individual investors. Shares are be-
ing issued at A$12.50 a share, a 27%
discount to Friday’s close of
A$17.09. Trading was halted pend-
ing the fund raising.

Santos’ move has much to do
with meeting imminent capital-in-
tensive commitments at a time
when a steep fall in the price of oil is
putting pressure on energy compa-
nies’ balance sheets. It has to help
fund the construction of the multi-
billion-dollar PNG LNG project in
Papua New Guinea.

Richard Li

Santos pitches $2.3 billion in stock

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the U.S.
Securities and Exchange Commission and aren’t available for sale to United States
citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.

Sources: Thomson Reuters Datastream; 
WSJ reporting

PCCW
Daily closing share price on the
Hong Kong Stock Exchange
Monday’s close: HK$2.09, down 0.5%

April 22: Hong Kong court rejects 
management-led buyoutHK$4.5
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May 7: PCCW issues 
a dividend of HK$1.30 
per share, shares 
fall 40%
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