
By Gregory L. White

MOSCOW—Embattled Rus-
sian tycoon Oleg Deripaska is
close to agreements to restruc-
ture his companies’ multibil-
lion-dollar debts that should
allow his empire to survive
without losing control of its
major assets, a top lieutenant
said in an interview.

“We’re now in the position
where, except for a few diffi-
cult situations, we think the
businesses will make it,” Olga
Zinovieva, first deputy chief
executive of Mr. Deripaska’s
Basic Element holding com-
pany said. “The acute phase is
past, and if we sign binding
documents with creditors,
the situation will be normal-

ized and the businesses will
get through it calmly.”

Mr. Deripaska, once one of
Russia’s wealthiest men, was
also one of its most aggres-
sive businessmen. He bor-
rowed heavily over the past
few years from Russian and

foreign banks to expand his
empire, which ranges from
metals to manufacturing, con-
struction and finance. When
the financial crisis hit last
fall, he was among the first
Russian tycoons to be forced
to cede assets to creditors

and sought a $4.5 billion bail-
out loan from the Kremlin.
Many bankers and business-
men expected him to lose con-
trol of large swathes of his em-
pire, whose companies had
debts exceeding $20 billion.

For the Kremlin and many
of his Western creditors, Mr.
Deripaska has turned out to
be too big to fail, according to
people close to his debt-re-
structuring discussions. His
companies account for just
under 2% of Russia’s gross do-
mestic product and employ
hundreds of thousands inside
Russia, where unemployment
is surging. Government offi-
cials so far have been reluc-
tant to nationalize major com-
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By Yochi J. Dreazen

And August Cole

American public support
for the Afghan war will dissi-
pate in less than a year unless
the Obama administration
achieves “a perceptible shift
in momentum,” Defense Sec-
retary Robert Gates said in an
interview.

Mr. Gates said the momen-
tum in Afghanistan is with
the Taliban, who are inflict-
ing heavy U.S. casualties and
hold de facto control of broad
swaths of the country.

The defense chief has
been moving aggressively to
salvage the war in Afghani-
stan, signing off on the de-

ployments of 21,000 Ameri-
can military personnel as rein-
forcements and recently tak-
ing the unprecedented step of
firing the four-star general
who commanded all U.S.
forces there.

Mr. Gates, speaking in his
cabin on an Air Force plane,
said the administration is rap-
idly running out of time to
turn around the war.

“People are willing to stay
in the fight, I believe, if they
think we’re making head-
way,” he said. “If they think
we’re stalemated and having
our young men and women
get killed, then patience is go-
ing to run out pretty
fast.…We need to see some

shift in momentum.”
Mr. Gates, a Bush adminis-

tration holdover, also waded
into the debate over the Guan-
tanamo Bay prison and Bush-
era antiterror tactics. He said
critics of the Obama adminis-
tration’s plans to close Guan-
tanamo and move some pris-
oners to the U.S. were guilty
of “fear-mongering.”

“If people begin to absorb
the fact that we’ve got several
dozen very dangerous terror-
ists in our jails right now…
maybe a little greater per-
spective would be brought to
the issue,” he said.

Mr. Gates, a former direc-
tor of the Central Intelligence
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North Korea declared it
tested its most powerful nu-
clear explosive yet Monday,
challenging international ef-
forts through sanctions and
diplomatic outreach to force
the closure of a weapons pro-
gram that appears to be grow-
ing as a security threat.

The country also tested
three short-range missiles, in-
cluding one from the same site
from which it fired a long-
range missile over Japan and
into the Pacific Ocean in early
April.

The United Nations Secu-
rity Council called a meeting in
New York Monday afternoon
to discuss a response to the

tests. U.S. officials say it is un-
likely China and Russia would
agree to the types of expansive
sanctions that could destabi-
lize the regime of North Ko-
rean leader Kim Jong Il.

But the declaration of tests
and recent North Korean state-
ments showed that recent dip-
lomatic overtures by the
Obama administration to
Pyongyang have also failed to
subdue the regime.

Leaders of countries includ-
ing the U.S., the U.K., China,
Russia, Japan and South Ko-
rea, denounced North Korea’s
actions.

“North Korea’s nuclear and
ballistic-missile programs
pose a great threat to the
peace and security of the
world, and I strongly condemn

Please turn to page 39

Toxic rescues
The intransparent govern-
ment plans to fix the
banks won’t work. Page 16

Deripaska nears deal
to retain his empire
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Investors are coming to the
rescue of cash-strapped com-
panies in Europe, piling into
even risky bonds at a time
when banks fear to lend.
They have snapped up $268
billion in corporate bonds
this year, the highest level
since at least 1995. Page 25

n A favored bidder for Opel
could be named by Wednes-
day night as Germany tries to
untie the company’s fate from
that of parent GM. Page 2

n BP named a former head
of Russia’s largest gold miner
as chief executive of its Rus-
sian joint venture. Page 40

n Medvedev warned that
Russia will need to make
deep cuts to its budget over
the next three years owing
to the global crisis. Page 3

n Ukraine’s president said
the economy may have con-
tracted 23% in the first three
months of the year. Page 2

n Analyst coverage of many
U.S. companies has fallen amid
Wall Street upheaval, making
it harder on some firms to
draw investors. Page 25

n European shares edged
higher in quiet trade despite
disappointing German busi-
ness-sentiment data and de-
clines in auto makers. Page 26

n Chevron halted 100,000
barrels a day of oil produc-
tion in Nigeria after an at-
tack on its pipeline. Page 6

n ABN Amro reported a first-
quarter loss and said it will
separate from part-owner
Royal Bank of Scotland by
year end. Page 27

n India deployed troops in
Punjab to quell riots sparked
by the shooting of a preacher
at a Sikh temple in Vienna.
Bharti Wal-Mart delayed a
store opening. Pages 5, 10

n Sarkozy is set to inaugu-
rate a French military base in
the U.A.E. at a time of grow-
ing pressure on Iran to scrap
its nuclear ambitions. Page 8

n Lehman’s bankruptcy has
prompted a standoff be-
tween the firm’s U.K. and
U.S. operations. Page 25

n The U.K.’s Brown ordered
his legislators in the EU Par-
liament to meet stricter ac-
countability rules amid fear an
expenses scandal could grow.

n Iraq’s prime minister ac-
cepted the resignation of the
trade minister, who agreed to
leave following allegations of
corruption in his department.
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Thunder Horse turns 10
years old next month. BP’s
billion-barrel oil field, dis-
covered in 1999 in the Gulf
of Mexico, is a source of
pride. It also is a reminder
of what ails the major oil
companies.

Thunder Horse will pro-
vide 42% of BP’s incremen-
tal upstream production
over the next three years,
according to analysts at J.P.
Morgan Chase. Unfortu-
nately, it is also one of BP’s
few recent discoveries of
such scale. Neil McMahon of
Sanford C. Bernstein calcu-
lates that less than half of
BP’s additions to reserves
over the past five years
have come through its explo-
ration efforts.

BP has done better re-
cently, especially in terms
of reserves replacement.
The company has promised
production growth out to
2020. But BP must also
contend with declining pro-
duction at mature fields
and has cut its capital-ex-
penditure budget. It also
has committed to maintain-

ing its dividend.
Trying to be all things to

demanding investors isn’t a
dilemma peculiar to the oil
industry. But the majors,
given their size and expo-
sure to energy prices and
geopolitics, feel the pres-
sure more than most.

Many of them have
chased scale and touted syn-
ergies from mergers. Inves-
tors have been unimpressed.
BP, for example, invested
$211 billion in capital expen-

ditures and acquisitions be-
tween 1998 and 2008, ac-
cording to Mr. McMahon.
Its stock was one of the
worst performing across
that period. Shares in Cono-
coPhillips, another big ac-
quirer, have performed bet-
ter. But its stock has
crashed over the past year.

Absent high energy
prices, the majors’ invest-
ment appeal is under scru-
tiny. Is it about share-price
growth, high payouts, or

both? To a large degree,
they have ceded exploration
and technology leadership
to smaller competitors and
the oil-services sector.

Barring Exxon Mobil, all
of the majors outspent their
operating cash flow on
capex and dividends in the
first quarter, according to
IHS Herold. Leverage for
most is low, but straining
for growth while dishing
out money to investors with-
out the cash flow to match
isn’t sustainable.

Another round of mega-
mergers, wouldn’t likely cut
it with investors. Acquisi-
tions of smaller competitors
to pick up assets and under-
pin stable production are
fine at the right price. But
this can only be an adjunct
to organic reserve replace-
ment over the long term.

Above all, the majors
need to reassure investors
that the regular distribu-
tions of cash are sustain-
able. That means proving
they can find, not buy, more
Thunder Horses.
 —Liam Denning

As the euro zone has
plunged deeper into reces-
sion this year, the single cur-
rency has rebounded
against the dollar. From a
low of around $1.25 in
March, it is now hovering
around $1.40.

Admittedly, that is more
the result of dollar jitters
than faith in the euro-zone
economy. But the euro’s
strength also reflects con-
straints on the European
Central Bank, which risks
making its job of avoiding a
deflationary slump harder.

More active central
banks, such as the Federal
Reserve, have pursued poli-
cies that have allowed their
currencies to weaken. But
while the Fed has embraced
quantitative easing and zero
interest rates, the ECB’s gov-
erning council has found
the question of which coun-
try’s government debt or
corporate bonds to buy very
controversial. It’s preferred
instead to maximize the li-
quidity available to banks
through its refinancing oper-
ations.

But as some banks pur-
sue unorthodox policies,
those central banks that
don’t risk seeing their cur-
rencies strengthen—provid-
ing an extra deflationary im-
pulse to an underutilized
economy. In this case, fall-
ing import costs into the
euro zone come as indus-
trial production is slumping
and unemployment rising.
BNP Paribas predicts euro-
zone inflation will hit a new
low of 0.1% year-on-year in
May. A strong euro will also
hamper exporters hoping to
take advantage of any na-
scent global recovery.

Given the ECB’s focus on
inflation expectations, cur-
rency strength reduces wor-
ries over rising commodity
prices. But in Europe, defla-
tionary pressures are the
bigger immediate concern.
The stronger euro might be
one factor that encourages
the ECB to make more ag-
gressive moves. Buying far
more than the Œ60 billion in
covered bonds it has so far
planned might be one of
them.
  —Matthew Curtin

Strong euro, weak ECBBig Oil shouldn’t buy growth

Gates warns that U.S. support for Afghan war could wane

BP nominates chief for its Russian joint venture

Note: In U.S. dollar terms
Source: Thomson Reuters Datastream
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Agency, said government interroga-
tors should be limited to the tech-
niques contained in the Army Field
Manual and barred from using
harsher methods.

“We have as high a motive to get
information that will prevent at-
tacks on our soldiers as anybody
does,” he said of the military. “And
yet we find the methods that we use
are sufficient.”

The defense chief sided with Mr.
Obama in his debate with former
Vice President Dick Cheney, who de-
fended the Bush administration’s in-
terrogation tactics and criticized
the president in a speech last week.
“Having been in this business a long
time, I think that you never can un-
derestimate the power of American
values,” Mr. Gates said.

The interview comes at a pivotal
moment for Mr. Gates, who is trying
to fundamentally change how the
military prepares for and fights its
wars.

Mr. Bush brought him in to calm
the waters in late 2006 after Donald
Rumsfeld’s contentious reign. Some
predicted an unremarkable and
fairly short tenure for Mr. Gates, but
three years later, he has become one
of the most powerful defense secre-
taries in decades. He has cut billions
of dollars in high-tech weapons sys-
tems and fired a raft of high-ranking
generals and senior Pentagon offi-
cials.

Mr. Gates also is driving the
armed services to drop their tradi-
tional preoccupation with conven-
tional wars against potential adver-
saries such as China and Russia and
focus on counterinsurgencies like
those in Iraq and Afghanistan.

The latter is now Mr. Gates’s top
priority. Earlier this month, the de-
fense chief made an unannounced
trip to Afghanistan and fired Gen.
David McKiernan, the top com-
mander there, during a one-on-one
dinner. At a news conference in

Washington a few days later, Mr.
Gates was asked whether the move
would end Gen. McKiernan’s
37-year military career. “Probably,”
Mr. Gates said.

Several senior officers have com-
plained privately that Mr. Gates was
wrong to fire Gen. McKiernan with-
out specific cause.

In the interview, Mr. Gates said
the move reflected lessons learned
in Iraq. When the Bush administra-
tion decided to implement a new
counterinsurgency strategy there,
Mr. Gates ousted Gen. George Casey,
who was then the Iraq commander,
and put Gen. David Petraeus in
charge of implementing the new ap-
proach.

With the Obama administration
recently unveiling a new Afghani-
stan strategy, Mr. Gates said it made
sense to put new commanders in
place there as well. Lt. Gen. Stanley
McChrystal, a veteran of the mili-
tary’s secretive special-operations
community, will assume overall com-
mand in Kabul. Lt. Gen. David Rod-
riguez, one of the Army’s top ex-

perts on counterinsurgency, will run
the war’s day-to-day operations.

“I thought it was important if
you’re implementing a new strategy
to have somebody who will be there
long enough to see it through to the
end,” Mr. Gates said.

Mr. Gates said it was too early to
say what changes the new command-
ers would make to current U.S. oper-
ations in Afghanistan, but he said
there would be “some adjustments.”

Gen. Petraeus created networks
of local militias across Iraq, and sev-
eral senior U.S. commanders said in
recent interviews that they ex-
pected Gen. McChrystal to use a sim-
ilar approach in Afghanistan. The of-
ficers said they also expected Gen.
McChrystal to devote more re-
sources to killing or capturing Tali-
ban leaders, bomb-makers and fin-
anciers.

Still, the defense chief acknowl-
edged that the new commanders in
Afghanistan will face a hard fight.
He said there was more coordina-
tion between the Taliban and Af-
ghanistan’s other armed groups,

with the militias communicating
regularly to share intelligence and
other information.

“I’m fairly confident that they’re
sharing what works, what doesn’t
work and so on,” he said.

Mr. Gates also said that Iran was
harming U.S. interests in Afghani-
stan by sending weapons to the Tali-
ban and other armed groups. He ex-
pressed particular concern that Teh-
ran might step up its shipments of
explosively formed penetrators,
powerful roadside bombs capable of
punching through even the stron-
gest American armor.

“I worry that they may be send-
ing things like EFPs that may not be
huge in number but could have con-
siderable consequences for us,” he
said.

In his first two years at the Penta-
gon, Mr. Gates carried around a digi-
tal clock showing how much time re-
mained until the Bush administra-
tion left Washington. The defense
chief threw away the clock when Mr.
Obama asked him to stay on.

Mr. Gates spoke en route to the

U.S. Military Academy at West
Point, where he delivered the com-
mencement address Saturday. He
noted that the cadets had filled out
their West Point applications in the
fall of 2004, during a particularly vi-
olent phase of the Iraq war that in-
cluded the military’s block-by-block
conquest of the insurgent strong-
hold of Fallujah.

“They knew not only that they
were going to go to war, but by that
time they knew it was going to be a
long hard slog. And they signed up
anyway,” he said. “I just find that ex-
traordinary.”

At the suggestion of some of his
staff, Mr. Gates has begun referring
to himself as the “secretary of war,”
rather than the secretary of defense.
Mr. Gates said the title reflected his
belief that he and the department he
leads have no higher priority than
the current conflicts in Iraq and Af-
ghanistan.

“The reality is we have two major
wars going on and I feel that very
strongly,” he said. “That’s what
makes me impatient.”

Continued from first page

By Guy Chazan

And Gregory L. White

BPPLC saidit nominated Pavel Ski-
tovich, the former head of Russia’s
largest gold miner, as its candidate for
the post of chief executive of TNK-BP
Ltd., its Russian joint venture.

The move could finally bring to
an end the protracted search for a
successor to Robert Dudley, the
former CEO of TNK-BP who fled Rus-
sia last summer complaining of ha-
rassment.

BP and its partners in the 50-50
joint venture, a group of Russian bil-
lionaires, agreed last year to ap-
point an independent CEO to suc-

ceed Mr. Dudley as part of a deal to
resolve a bitter dispute that rocked
the company, Russia’s third-largest
oil producer. But the search took
longer than expected after talks
with the preferred candidate broke
down over compensation.

In the interim, Tim Summers, a
former BP executive who had been
chief operating officer at TNK-BP,
served as acting CEO. But Mr. Sum-
mers’s contract expires on June 1,
and BP and the Russian shareholders
have said they want a permanent ex-
ecutive in place as soon as possible.

Under the terms of the TNK-BP
shareholder agreement, BP nomi-
nates candidates for CEO, subject to

approval by both partners. Mr. Ski-
tovich for years has worked at Inter-
ros, the investment vehicle of Rus-
sian billionaire Vladimir Potanin,
and was head of Polyus Gold, a big
Russian gold miner, for a few
months in 2007.

But he lacks experience in the oil
industry. A person close to BP ac-
knowledged that could be a concern
for both partners and that to resolve
it, the partners could come up with
an interim arrangement under which
Mr. Skitovich would be “tried out” un-
der an acting CEO “to see if he fits in.”
The person said the acting chief exec-
utive could be Mr. Summers or an-
other top executive at the company.

A potential candidate for that role
is Viktor Vekselberg, who heads TNK-
BP’s natural-gas business and owns
the Renova industrial group.

BP might be reluctant to counte-
nance Mr. Vekselberg in the role of
TNK-BPchiefexecutive,evenonanin-
terimbasis.LastyearBPofficialscriti-
cizedthemanagementrolesofMr.Vek-
selberg and German Khan, another
Russian shareholder, saying they un-
dermined governance at TNK-BP.

People close to both sides said
the discussions are cooperative,
without any sign of the tensions that
marred the relationship between BP
and its Russian partners during last
year’s conflict.

40 TUESDAY, MAY 26, 2009 T H E WA L L ST R E ET JO U R NA L .



Altman, Edward ............ 26
Andreson, Jeff .............. 25
Asness, Clifford ........... 27
Barbet, Dominique ....... 26
Bennett, Patrick ........... 26
Bleines, François ........... 29
Chang Zhenming ............. 5
Chou, Peter .................... 36
Chowdry, Trip ............... 28
Cohen, Tod ....................... 4
Cole, David .................... 27
Collins, Timothy .............. 2
Connolly, Mark ............. 29
Daly, Brenon .................. 28
Deripaska, Oleg ............ 1,2
Doig, Roger .................... 26
Dudley, Robert ............. 40
Egan, Martin ................ 29
Fan, Henry ...................... 5
Forstmann, Ted ............... 7
Furst, Kent ..................... 6
Gassenheimer, Charles .. 6
Ghosn, Carlos ................ 26
Gilbert, Dan ................... 36
Greenberger, James J. ... 6
Gueroult, Emmanuel .... 25
Han, Dongwook ............. 30
Healy, Patrick ................ 27

Huang, JianHua ............ 36
Ivanov, Alexey ................. 3
James, LeBron .............. 36
Jiang Heping .................. 7
Josefsson, Lars ............... 8
Kan, Julian van ............. 29
Kanas, John ................... 31
Kaplan, Leonard ............ 30
Kecskes, Ambrus .......... 25
Kell, Georg ....................... 8
Khan, German .............. 40
Knautz, Frank S. ........... 31
Komoroski, Len ............ 36
Kostoyev, Dmitry ............ 3
Kuhn, Robert ................... 7
Kwong, Ben .................... 7
Lagerfeld, Karl ................ 4
Lomas, Tony ................. 26
MacDonald, Chip ........... 31
Main, D. Gregory ............ 6
Malcor, Jean-Georges .... 7
Marchionne, Sergio ........ 2
Marsal, Bryan ................ 26
Mathews, Jeffrey ......... 25
McNamee, Brian ............. 7
Meintjes, Jan ................. 4
Mignon, Laurent ........... 26
Millard, Miles ................ 29

Mittal, Sunil Bharti ......... 4
Moriani, Jean-Marc ...... 26
Nhleko, Phuthuma .......... 4
Odell, Stephen ................ 7
O’Neill, Bill .................... 30
Pawlicki, Tom ................ 30
Perquel, Olivier ............. 26
Peterson, Greg .............. 27
Petrou, Karen Shaw ...... 31
Platt, Stephen .............. 30
Portes, Richard ............. 25
Potanin, Vladimir ......... 40
Redward, Peter ............. 26
Rees, Andreas ............... 26
Reslewic, Tom ............... 25
Sanchez, Carlos ............ 30
Schimmelpenninck, Rutger

..................................... 25
Sehgal, Raghav ............... 5
Shiller, Robert ............... 28
Skitovich, Pavel ............ 40
Spiteri, Jamie ............... 30
Summers, Tim .............. 40
van Zon, Hans ............... 27
Vekselberg, Viktor ........ 40
Webb, Roger ................. 25
Womack, Kent .............. 25
Yung, Larry ...................... 5
Zinovieva, Olga ............... 1

A123 Systems ............... 6
ABN Amro Holding ...... 27
Absolute Return Fund 27
Agco ............................ 27
Alexander & Baldwin .27
Apple ............................ 36
AQR Capital

Management ............ 27
AQR Diversified

Arbitrage Fund ......... 27
Arcandor ..................... 26
Australia & New Zealand

Banking Group ......... 30
Banco Santander (Spain)

.................................. 27
Bank of America 14,30,31
BankUnited FSB .......... 31
Barclays ................. 14,25
Baxter International ..... 7
Benchmark ................... 14
Bharti Airtel ............. 4,30
Bharti Enterprises .... 5,10
BigFix .......................... 28
Blackstone Group ....... 31
BMO Financial Group .14
BMW ........................... 26
Boston Power ................ 6
BP ................................ 40

Bridgepoint Education .28
CACI International ...... 27
Carlsberg ...................... 25
Carlyle Group ............... 31
Carrefour ........................ 5
Cathay Pacific Airways 5
Cavaliers Operating .... 36
Changyou.com ............. 28
Cheesecake Factory .... 11
China Mobile ................ 36
China National

Petroleum .................. 7
China Petrochemical ...... 7
China Petroleum &

Chemical .................... 7
China Telecom ............ 36
China Unicom (Hong

Kong) ........................ 36
Citic Pacific ................... 5
Commonwealth Bank of

Australia .................. 30
Companhia Vale Do Rio

Doce .......................... 27
ConocoPhillips ............. 40
Corsair Capital ............. 31
Cowen Group .............. 11
Crossbeam Systems ... 28
CSL ................................. 7

Daiichi Sankyo ............ 30
Daimler ....................... 26
Deutsche Bank ........ 26,29
DirecTV Group ............. 27
Dow Chemical ............... 6
Dreamworks Animation

SKG ........................... 27
eBay .............................. 4
Electricité de France .. 25
Ener1 .............................. 6
Exxon Mobil ................ 40
FactSet Research

Systems .............. 11,13
Fannie Mae .................. 28
Fiat ............................ 2,26
Flagstar Bancorp ........ 31
Ford Motor .................... 7
Fortinet ........................ 28
Fortis ........................... 27
France Télécom .............. 4
Freddie Mac ................. 28
GAZ .......................... 2,39
Genentech ................... 11
General Electric ............ 6
General Motors ...... 2,6,26
Goldman Sachs Group .12
Google .......................... 36
Groupe Banque

Populaire .................. 26
Groupe Caisse d’Épargne

................................. 26
Groupe Danone ............. 6
Guangzhou Automobile

Group .......................... 7
Hermès International ... 4
Honda Motor ............... 26
HTC ............................... 36
Hyundai Motor ............ 30
Hyundai Securities ...... 30
ImClone Systems ....... 11
IMG Worldwide ............. 7
IndyMac Federal Bank .31
Intevac ......................... 25
JBS ............................... 18
Jet Airways (India) ....... 7
JFE Holdings ............... 30
Johnson Controls ........... 6

Johnson & Johnson ...... 8
Jostens ........................ 18
J.P. Morgan Chase

........................ 11,27,31
Keppel ...................... 7,30
Lafarge Corp. ............... 25
Landesbank

Baden-Württemberg .11
LeCroy ......................... 25
Legg Mason ................. 27
Lehman Brothers

Holdings ................... 25
LG Electronics ............. 36
L.M. Ericsson ............... 8
LVMH Moët Hennessy

Louis Vuitton ............. 4
L’Oréal ............................ 4
Magna International .... 2
Marks & Spencer Group 5
McGraw-Hill ................ 11
Mead Johnson Nutrition

.................................. 28
Merrill Lynch ............... 14
Microsoft .................... 36
Mitsui Mining &

Smelting ................... 30
Motorola ..................... 36
MTN Group .............. 4,30
Musgrave Pencil ......... 18
Natixis .......................... 26
National City ............... 31
NCI ................................ 12
NetQoS ........................ 28
News Corp. ................. 11
Nike .......................... 8,36
Nippon Steel ............... 30
Nissan Motor .............. 26
Norilsk Nickel ........... 3,39
OpenTable .................... 28
Orion Marine Group .... 27
Panasonic .................. 6,26
PepsiCo ......................... 8
PetroChina ................ 7,30
Peugeot ........................ 26
Pike Electric ................ 27
PNC Financial Services

Group ....................... 31
Porsche ....................... 26

Q-Cells .......................... 26
Qantas Airways ............ 7
Qualys ......................... 28
Ranbaxy Laboratories .30
Raymond James .......... 12
Reliance

Communications ........ 4
Renault ........................ 26
RHJ International ......... 2
Roche Holding ........ 11,26
Royal Bank of Scotland

Group ................... 25,27
Ruby Tuesday ............. 11
Rusal ............................ 39
Saft ................................ 6
Samsung Electronics .. 36
Samsung Heavy

Industries ................ 30
Sanofi-Aventis ........... 26
Sberbank ....................... 2
Scholastic .................... 25
Shionogi ...................... 30
Sime Darby ................... 7
Singapore Petroleum

............................... 7,30
SolarWinds ................. 28
Sony ..................... 6,26,30
Standard Life ............... 29
Stanford Financial Group

.................................. 14
Stanley ......................... 12
Starbucks ..................... 38
Suncorp-Metway ......... 30
Sun Microsystems ...... 11
Talecris Biotherapeutics

.................................... 7
Tesco PLC ....................... 5
Thales ............................ 7
Tiffany ............................ 4
Toyota Motor ......... 6,7,26
TPG .............................. 31
Tyson Foods ................. 18
Vattenfall ....................... 8
Verizon Communications

.................................. 25
Vodafone Group ............ 4
Volkswagen .................. 26
Wal-Mart Stores ...... 5,10
WL Ross ....................... 31

This index lists the names of businesspeople and government regulators
who receive significant mention in today's Journal.

1 For more people in the news, visit
CareerJournal.com/WhosNews

This index of businesses mentioned in today’s issue of The Wall Street Journal Europe is intended to include all significant references to compa-
nies. First reference to these companies appear in boldface type in all articles except those on page one and the editorial pages.

Decision is near on Opel
Germany is hoping
to tap favored bidder
by Wednesday night

The German government is hop-
ing to name its preferred bidder for
auto maker Adam Opel GmbH by
Wednesday night, as it fights to sep-
arate Opel’s fate from that of parent
General Motors Corp.

Chancellor Angela Merkel said
Monday that decisions were needed
by midweek to avoid Opel being
caught up in possible GM insolvency
proceedings in the U.S. The ex-
pected announcement of a favored
bidder, following intensive talks at
the chancellery with all interested
parties Wednesday, would open the

way for Germany’s government to
provide interim financing that
would allow Opel to continue operat-
ing. Any sale of Opel isn’t expected
to be completed until late fall, al-
though a contract could be signed
this summer, people famil-
iar with the matter said.

Canadian auto supplier
Magna International Inc. is
widely viewed as the front-
runner, since several high-
ranking German politicians
as well as Opel labor leaders
have expressed support in
recent days for Magna’s bid,
which it submitted jointly
with Russian state-con-
trolled bank OAO Sberbank.

A rival bid from Italian
car makerFiat SpA has drawnskepti-
cism from Opel workers and some
German politicians, even though
Fiat scaled down its job-cutting
plans at the weekend. Saving Opel
has become one of the top issues for

German politicians, who are compet-
ing to present themselves as defend-
ers of German jobs ahead of national
elections in September.

Ms. Merkel discussed the bid in a
meeting with Magna’s management

and with Russian Prime
Minister Vladimir Putin
during the weekend, and is
scheduled to meet Fiat
Chief Executive Sergio
Marchionne on Tuesday,
according to the chancel-
lor’s spokesman, Ulrich
Wilhelm.

The outlook for a third
bidder, investment firm
RHJ International SA,
dimmed Monday when Mr.
Wilhelm said its proposals

weren’t as detailed as Magna’s or Fi-
at’s. RHJ, which is part-owned by
U.S. financier Timothy Collins has
met with German officials, but not
with the chancellor, Mr. Wilhelm
said.

Thai protest group votes
to form political party

Ukraine’s economy contracts

Angela Merkel

ASSOCIATED PRESS

Ukraine’s economy may have con-
tracted 23% in the first three
months of this year, President Vik-
tor Yushchenko said Monday, call-
ing it one of the fastest-shrinking
economies in Europe.

The economy has been devas-
tated by falling demand for steel, its
chief export, and by a currency and
fiscal crisis that has led to a bailout
by the International Monetary
Fund.

The government of Mr. Yushchen-
ko’s rival, Prime Minister Yulia Ty-

moshenko, hasn’t yet published offi-
cial data on first-quarter economic
output. Ms. Tymoshenko’s office de-
clined to comment on Mr. Yushchen-
ko’s figures, saying she was on a for-
eign trip. The Economy Ministry
also declined to comment, saying its
spokeswoman was out of town.

However, Anastasia Golovach,
an economist with investment bank
Renaissance Capital Ukraine, dis-
missed Mr. Yushchenko’s forecast as
overly optimistic. She said the econ-
omy is likely to have contracted up
to 30%, given that industrial output

fell 32% in the first quarter, output
in the construction industry fell
nearly 50%, the transport industry
shrank about 25% and trade fell 17%.

The International Monetary
Fund forecasts an 8% contraction of
the economy this year, and inflation
of 16.8%. Ukraine is relying on a
$16.4 billion emergency loan from
the IMF to help avoid a meltdown.

So far, Kiev has received less
than half those funds, as Ukraine
struggles to meet strict stabiliza-
tion requirements that are a condi-
tion for the IMF loan.
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PATHUM THANI, Thailand—
Members of Thailand’s yellow-shirt
protest movement voted to form a
political party, creating a poten-
tially influential force as the coun-
try struggles to pull itself out of re-
cession.

Tens of thousands of members
of the People’s Alliance for Democ-
racy—a movement instrumental in
bringing down two governments—
converged on a sports stadium in
this town near Bangkok on Monday
and voted to transform the grass-
roots campaign against corruption
into a formal political party.

The apparently overwhelming
assent—almost the entire stadium
stood up to vote for the change—
points to an expanded political role
for the group’s leaders after gaining
global notoriety for shutting down
Bangkok’s international airports
for a week last year.

The new party, which the PAD
hasn’t yet named, could further ele-
vate publisher and broadcaster Son-
dhi Limthongkul, the 61-year-old
driving force behind the move-
ment.

The PAD’s vote comes as the
country grapples with its worst eco-
nomic downturn in more than a de-
cade. The state economic planning
agency said GDP contracted 7.1% in
the first three months of 2009 from
a year earlier, the worst perform-
ance since the 1997-98 Asian finan-
cial crisis.

The government and econo-
mists say the economy is probably
at or near the bottom. However, ex-
ports have been hammered by the
global downturn, and tourism has
slumped amid political unrest.

Many PAD supporters say the
launch of a political party marks a
fresh beginning for Thailand.

The country has oscillated be-
tween populist civilian leaders and
military-appointed technocrats for
decades. Vote-buying and corrup-
tion is widespread. As Thailand’s ex-
port-dependent economy stumbles,
a vocal portion of Thais are less will-
ing to tolerate the status quo.

“We want to make a change start-
ing now,” said Thanakit Burana-
pawang, a 52-year-old business-
man, at Monday’s stadium vote. “It
won’t happen overnight, but the
PAD is our best chance.”

In the stadium, many supporters
wore yellow shirts symbolizing the
PAD movement.

The PAD transformed Thailand’s
political scene when it emerged in
2006. Galvanized by Mr. Sondhi’s
crusade against former Prime Min-
ister Thaksin Shinawatra, the PAD
coalesced around the publisher
with a series of massive rallies.

The movement alleged that cor-
ruption in Mr. Thaksin’s administra-
tion was rampant. In September
2006, Mr. Thaksin was ousted in a
military coup and fled the country.
He is now in self-imposed exile,
avoiding imprisonment on a corrup-
tion conviction which he says was
cooked up to justify the coup.

The PAD movement dwindled in
2007 but reconvened last year to
push for more checks and balances
in politics. It helped topple a govern-
ment led by Somchai Wongsawat,
Mr. Thaksin’s brother-in-law, after
months of protests, including tak-
ing over the airports, which
stranded hundreds of thousands of
travelers and tarnished Thailand’s
reputation as a holiday destination.

Shortly after, parliament
elected Democrat Party leader Ab-
hisit Vejjajiva prime minister after
senior army generals helped put to-
gether a coalition government with
lawmakers from Mr. Thaksin’s old
government. Prime Minister Ab-
hisit told reporters in Bangkok Mon-
day that he isn’t concerned by PAD
plans to contest seats in parlia-
ment. He said he didn’t expect many
Democrat legislators to shift to the
new group. Parliamentary elections
are likely in 2010.

Thitinan Pongsudhirak, a politi-
cal-science professor at Bangkok’s
Chulalongkorn University, says the
PAD’s core constituency of urban,
middle-class voters overlaps with
that of Mr. Abhisit’s reform-minded
but electorally weak Democrats.

THE WALL STREET JOURNAL EUROPE (ISSN 0921-99)

Boulevard Brand Whitlock 87, 1200 Brussels, Belgium

Telephone: 32 2 741 1211 Fax: 32 2 741 1600

SUBSCRIPTIONS, inquiries and address changes to:
Telephone: +44 (0) 207 309 7799
 Calling time from 8am to 5.30pm GMT
E-mail: WSJUK@dowjones.com Website: www.services.wsje.com

Advertising Sales worldwide through Dow Jones
International. Frankfurt: 49 69 971428 0; London: 44 207 842 9600;
Paris: 33 1 40 17 17 01

Printed in Belgium by Concentra Media N.V. Printed in Germany by
Dogan Media Group / Hürriyet A.S. Branch Germany. Printed in
Switzerland by Zehnder Print AG Wil. Printed in the United Kingdom by
Newsfax International Ltd., London. Printed in Italy by Telestampa
Centro Italia s.r.l. Printed in Spain by Bermont S.A. Printed in Ireland
by Midland Web Printing Ltd. Printed in Israel by The Jerusalem Post
Group. Printed in Turkey by GLOBUS Dünya BasInevi.

Registered as a newspaper at the Post Office.
Trademarks appearing herein are used under license from Dow Jones
& Co. © 2008 Dow Jones & Company All rights reserved.
Editeur responsable: Daniel Hertzberg M-17936-2003

2 TUESDAY, MAY 26, 2009 T H E WA L L ST R E ET JO U R NA L .

EU farmers protest against milk-price drop

their reckless action,” U.S. President
Barack Obama said Monday. “Now,
the United States and the interna-
tional community must take action
in response.”

North Korea “will not find interna-
tional acceptance unless it abandons
its pursuit of weapons of mass de-
struction and their means of deliv-
ery,” he said in a statement early
Monday.

Senior U.S. officials also said they
have been limited in their ability to
persuade the North Koreans not to
take such actions, in part because
Pyongyang is believed to be in the
middle of a major political transition
stemming from a stroke suffered by
North Korean leader Kim Jong Il in
August.

U.S. and South Korean officials
say the North Korean regime is using
its developing weapons program to
force the international community to
accept it as a nuclear-weapons state,
in the same way that India, Israel and
Pakistan were accepted after initial
international opposition to their nu-
clear programs.

Pyongyang is seen as thinking its
program will give it a nuclear deter-
rant against any American or Japa-
nese aggression, while being in a
strong position to drive a hard bar-
gain should multilateral talks on the
Korean nuclear program resume.

The program also serves as a
source of revenue: North Korea has
been a major supplier of missile tech-
nologies to Iran, Syria and Pakistan,
and has been accused of selling nu-
clear technology to Syria and cooper-
ating in developing Iran’s ballistic-
missile program, according to U.S. of-
ficials.

North Korea is believed to have
expanded its weapons program over
the years, through a serious of fail-
ures and successes, with assistance
from the Soviet Union, Pakistan’s
top nuclear scientist A.Q. Khan, and
Japanese and European electronics
firms that knowingly or unwittingly
sold necessary equipment to Pyong-
yang.

U.S. officials say North Korea now
has six to twelve nuclear devices, and
Pyongyang says it will begin repro-
cessing plutonium to produce more,

after freezing such activites last year
as part of an initial disarmament
agreement with the U.S.

North Korea is seen as still need-
ing to take some crucial steps to be
able to use its nuclear devices as stra-
tegic weapons. Its multistage, long-
range missile tested on April 5—
which North Korea said was a satel-
lite launch—flew farther than long-
range missiles tested in 1998 and
2006, but the missiles are seen as er-
ratic and not yet capable of hitting
North America. The U.S. military
says it believes North Korea hasn’t
mastered the technology to miniatur-
ize a nuclear bomb to place it on a
long-range missile.

Beijing and Moscow agreed in
April to Security Council sanctions
against three North Korean firms
that Washington says are central to
Pyongyang’s efforts to raise hard cur-
rency. But China, North Korea’s politi-
cal ally and economic benefactor, re-
sisted going farther in that effort.

In a suggestion that it will be diffi-
cult to get stronger concerted action
against Pyongyang, the statement
that Beijing issued Monday—saying
it “is resolutely opposed to the
test”—was nearly identical to its re-
sponse to North Korea’s first nuclear
test in October 2006.

A State Department spokesman
said U.S. Secretary of State Hillary
Clinton spoke Monday morning with
her Japanese and South Korean coun-
terparts in an effort to maintain a uni-
fied front against Pyongyang. Mrs.
Clinton was scheduled to talk later in
the day with foreign ministers from
China and Russia, the other two coun-
tries involved in the suspended six-
party talks on North Korea’s nuclear
program.

The Speaker of the U.S. House of
Representatives, Nancy Pelosi, who
is visiting Shanghai, said: “The Chi-
nese must use their influence to help
bring North Korea to the table for the
six-party talks.”

China has long argued that Pyong-
yang’s provocative actions are de-
signed to get attention from the U.S.
But Pyongyang has refused to ac-
knowledge two offers for bilateral
meetings from the Obama adminis-
tration.

U.S. officials said that the Obama

administration’s new special envoy
to North Korea, Steven Bosworth,
has made repeated offers to visit
Pyongyang, but has been rebuffed.
Washington has been able to main-
tain only some low-level contacts
with Pyongyang through its mission
at the United Nations in New York.

A North Korean foreign-ministry
spokesman, in an interview pub-
lished earlier this month in North Ko-
rean newspapers, said: “The recent
measures we’re taking to further
strengthen our national defense are
to keep the country’s security and
the nation’s sovereignty, not to have
a dialogue”

A number of former Bush adminis-
tration officals have criticized the re-
cent diplomatic overtures toward
Pyongyang, which began during
George W. Bush’s second term.

This approach, they say, has re-
duced Washington’s diplomatic le-
verage over North Korea by easing fi-
nancial sanctions and allowing aid to
flow to the North from South Korea,
despite concerns it largely ends up in
the hands of North Korea’s military.

John Bolton, the Bush administra-
tion’s U.N. ambassador who has been
a leading critic of U.S. policy toward
North Korea, said he was disap-
pointed by Mr. Obama’s continued in-
sistence on Monday to returning to
the six-party talks, arguing for
tougher sanctions instead.

“You have yet another peice of evi-

dence, if you really needed one, that
North Korea has no interest in negoti-
ations over its nuclear weapons pro-
gram,” Mr. Bolton said.

Koh Yu-hwan, professor of North
Korea studies at Dongkuk University
in Seoul, said he believes Pyongyang
eventually will seek negotiations
with other countries just as it did af-
ter conducting weapons tests in the
past. But he said, “North Korea may
say it will just go on its own way.”

Despite international condemna-
tion after the April launch, North Ko-
rea has in the seven weeks since then
pulled out of the six-party talks and
kicked out international weapons in-
spectors. It had earlier detained two
American journalists it claimed were
infringing on its territory and a
South Korean businessman working
in an industrial park that the two
countries jointly run in the North.

The country’s behavior turned
more outwardly aggressive in Octo-
ber after 68-year-old dictator Kim
Jong Il recovered from a stroke.
Since then, finding a successor for
the leader has risen as an issue in
Pyongyang, and groups in North Ko-
rea’s elite have begun jockeying for
power, with military hardliners ap-
pearing to gain an edge.

The Obama administration has
said in recent weeks that it expected
a second North Korean nuclear test,
which Pyongyang announced in
April that it intended to carry out.

In a statement announcing Mon-
day’s test, North Korea’s state media
said the nuclear device’s explosion
was larger than the one the country
tested in October 2006, but it wasn’t
specific. The statement said the lat-
est test answered “problems arising
in further increasing the power of nu-
clear weapons.”

The Comprehensive Nuclear-Test-
Ban Treaty Organization, or CTBTO,
detected a 4.52 magnitude seismic
event in the same geographical area
as that of the 2006 test, which was
measured at a magnitude of 4.1. The
CTBTO said it hasn’t yet confirmed
that it was a nuclear explosion.

Senior U.S. defense officials said
it could take “a couple of days” to de-
termine the size of the blast in kilo-
tons, and longer to register any radio-
active material released.

A senior U.S. official who tracks
North Korean activities said the seis-
mic data indicated a “relatively
small” bomb of around 1.5 kilotons.
North Korea’s first nuclear device ex-
ploded with a force of less than one
kiloton, experts in several countries
concluded.

By contrast, the first nuclear de-
vice tested by the U.S., in July 1945,
amounted to 20 kilotons, and the
bomb dropped on Hiroshima had an
explosive force of 12-15 kilotons.
 —Ian Johnson, SungHa Park

and John Murphy
contributed to this article.
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North Korean nuclear test provokes international community

Deripaska nears a deal to save bulk of corporate empire
FROM PAGE ONE

ASSOCIATED PRESS

BRUSSELS — Dairy farmers cre-
ated traffic chaos in Berlin, blocked
milk-processing plants in France
and protested at the Europe Union’s
headquarters in Brussels on Mon-
day, seeking more aid to cope with a
sharp drop in milk prices.

EU dairy farmers say price falls
of up to 50% over the past year have
forced them to sell milk below cost.
EU farm ministers began two days
of talks Monday and were expected
to discuss ways to increase incomes
for dairy farmers. France and Ger-
many have promised to coordinate

support action to boost milk prices.
Some 6,000 farmers with 700

tractors clogged roads in the Ger-
man capital, bringing traffic in some
areas to a halt. In response, the Ger-
man government promised to pro-
vide cheaper diesel oil for farmers.

The EU has managed farm prices
for decades, guaranteeing minimum
prices to farmers or buying up ex-
cess production to keep prices artifi-
cially high. The EU says it’s trying to
support dairy prices now by buying
skimmed milk powder and butter on
the market — but the 27-nation bloc
is keen to avoid repeats of the mas-

sive stockpiles of the 1980s.
Under pressure from trade part-

ners, the EU has in recent years tried
to drop these farm subsidies and
stick to free-market principles — of-
ten angering European farmers who
complain of falling incomes.

“What farmers need to do is pro-
duce less,” EU Farm Commissioner
Mariann Fischer-Boel said Monday.

InJanuary, the EU restarted export
refunds to help its farmers sell more
abroad — a move echoed by the U.S.
this week. Australia and New Zealand,
which don’t subsidize dairy exports,
say that’s unfair trade protectionism.

panies, fearing that state bureau-
crats will run them more poorly
than their former private-sector
owners.

Foreign banks, meanwhile, lent
billions to Mr. Deripaska’s compa-
nies and now are loath to write off
the debts or push him into bank-
ruptcy, because recovering money
in Russian courts is notoriously diffi-
cult.

“No one wants to go in and ag-
gressively immediately take the hit
on these things,” said a Western
banker.

To be sure, a sharp drop in met-
als prices or a dramatic worsening
of the global economy could send
the group back into trouble and
force more drastic measures, offi-
cials said. A failure to reach debt
deals also could force it into messy
litigation. “I think they’re mistaken
about how easy it’s going to be to re-
structure,” said a Russian banker.

But Ms. Zinovieva said United
Co. Rusal, the aluminum giant that
is the centerpiece of Mr. Deripaska’s
empire, expects to reach a restruc-
turing deal over the next month
stretching out repayment of $7.3 bil-

lion in loans from foreign banks.
Rusal also is hoping for a deal to

restructure the $4.5 billion bailout
loan it got from a Russian state bank
last fall. That loan comes due in No-
vember, and Rusal officials have
said they don’t expect to be able to
repay it. Ms. Zinovieva said restruc-
turing that debt is “not an easy ques-
tion,” but talks are under way with
the government.

The bailout loan was granted to
keep Rusal from losing to foreign
creditors a 25% stake in Russia’s
OAO Norilsk Nickel that it had
pledged as security on a loan. The
state bank now holds that stake, as
well as other Rusal assets as collat-
eral for the bailout loan. The idea of
swapping that debt for equity in
Rusal was met “without enthusi-
asm” by the government, Ms. Zi-
novieva said.

Instead, people close to Rusal
said the company could be forced to
cede the Norilsk stake to the govern-
ment or to sell it to pay off the loan.
Rusal had bought the stake as a first
step to a merger with Norilsk, but
Mr. Deripaska dropped that idea as
the crisis worsened in the fall.

Ms. Zinovieva said Basic Ele-

ment opposes the idea proposed by
other Russian metals groups to
merge their holdings into a partly
state-owned national giant. “We
think we should put our own busi-
nesses in order and then talk about
merging,” she said.

Across Basic Element’s other
holdings, she said, the group had
lost “relatively little” to creditors in
the crisis. The main assets taken by
lenders were minority stakes in for-
eign automotive and construction
companies that Mr. Deripaska

bought before the crisis with loans
secured by the shares themselves.
Basic Element also gave up control
of its bank, which was rescued by
regulators. Ms. Zinovieva said the
group’s property unit also might see
some real-estate projects turned
over to lenders to repay debts.

But in the core assets, she said,
the group will retain its stakes and
doesn’t expect to seek new inves-
tors for Basic Element itself.

At Rusal, an aggressive cost-cut-
ting program has brought produc-
tion costs below world-market
prices, Ms. Zinovieva said.

“In some areas, things are actu-
ally improving, and we think that in
many businesses the third and
fourth quarters will be better than
the first and the second,” she said,
citing Rusal, as well as forestry and
insurance.

At automaker OAO Gaz, Ms. Zi-
novieva said, the outlook isn’t so up-
beat. About half the company’s bank
creditors have agreed to a restruc-
turing, as have most bondholders,
she said. The company has slashed
its bloated work force amid plung-
ing demand for its vehicles since the
crisis hit in the fall.

Continued from first page
Embattled empire
Russian Tycoon Oleg Deripaska (right) has lost some 
big assets but hopes to hold onto his main ones.

Lost to creditors:

nMagna (Auto parts)
20% stake

n Hochtief (Construction) 
10% stake

n Strabag (Construction) 
21% stake

Lost to state:

n Bank Soyuz
(Banking) Taken over in 
rescue plan by Russian 
regulators 

Uncertain:

n Russneft (Oil)
Acquisition held up by 
regulators

n Aviakor
(Aerospace) Seeking to swap 
into state company

Hoping to keep:

n Rusal (Aluminum)
53% stake 

n Gaz (Auto maker)

n Ingosstrakh (Insurance)

n Construction assets

n Forestry holdings
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Norilsk swings to a loss
Russian miner hit
by acquisition costs,
cuts output forecast

LEADING THE NEWS

By Alexander Kolyandr

And Will Bland

MOSCOW—Russian miner OAO
Norilsk Nickel said write-downs re-
lated to recent acquisitions trig-
gered its first net loss as a publicly
traded company, and lowered its
nickel-production outlook for 2009.

Norilsk reported a net loss of $449
million for 2008, compared with a net
profit of $5.33 billion for 2007. It
shouldered a $4.73 billion charge as it
revised down the value of Canada’s Li-
onOre Mining International Ltd. and
Russian power generator OAO OGK-3,

both of which it acquired in 2007,
when prospects for the economy
were brighter. Revenue fell 18% to
$13.98 billion as demand for stainless-
steel production—the main use of
nickel—continued to stagnate, and
base-metals prices almost halved.

Norilsk spent more on production
in 2008 than the previous year. The
cost of labor, which accounts for 30%
of total costs, increased by 6% from
2007, while consumables and spares,
which account for 23% of the total
costs, were up 25%. The company
said it aims to keep its ruble-denomi-
nated costs at the 2008 level, which
translates to about a 30% cut in dol-
lar terms due to the ruble’s drop.

Norilsk debt as of Dec. 31 stood at
$6.4 billion, with net debt at $4.4 bil-
lion. Debt that reaches maturity this
year totals $873 million, while in 2010,
Norilsk is due to repay $3.19 billion.

Deputy Director Dmitry Kostoyev said
whilethecompany has “more than suf-
ficient amount of capital” to service
its debt, itcould consider goingtomar-
ket for additional capital. During 2008
the company spent $5.8 billion on fi-
nancing activities, including loan re-
payments and a share-buyback pro-
gram, which left it with $2 billion in
cash at the end of 2008, down from
$4.01 billion a year earlier.

The company trimmed its 2009
nickel production outlook and its cop-
per production target. The company
said it expects to produce between
615,000 ounces and 640,00 ounces of
platinum and between 2.685 million
ounces and 2.710 million ounces of
palladium. The previous outlook
stood at between 600,000 ounces
and 620,000 ounces for platinum
and 2.61 million ounces and 2.625 mil-
lion ounces for palladium.

Alexey Ivanov, Norilsk’s director
for investor relations, said the com-
pany isn’t reviewing its “conserva-
tive budget,” which is based on a
nickel price of $10,000 a ton, or
about 20% below the current mar-
ket price, and on copper price of
$3,300 a ton, which is 45% below the
current market price.

OAO Norilsk Nickel
Net profit/loss, in billions 

Source: the company
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By Lidia Kelly

MOSCOW—Russia’s President
Dmitry Medvedev painted a
gloomy picture of the economy,
warning that the deepening global
crisis will necessitate deep budget
cuts over the next three years.

At a Kremlin meeting, the presi-
dent instructed the cabinet of
Prime Minister Vladimir Putin to
shift to a regime of tough econo-
mizing as Russia’s commodity-
driven economy is deteriorating
faster than expected.

“We all understand what a diffi-
cult situation the country and the
economy are in,” Mr. Medvedev
said.

Low oil prices, massive out-
flows of capital, a record drop in in-
dustrial production and two-digit
decline in investment have
dragged Russia’s economy to its
worst crisis in a decade.

The nation’s economy shrank
9.5% in the first quarter of the
year, while this year’s budget is
still based on a contraction of 2.2%
for the year.

The Ministry for Economic De-
velopment’s new forecast envis-
ages the economy shrinking be-
tween 6% and 8% this year.

The Kremlin’s top economic ad-
viser, Arkady Dvorkovich, said the
government should have a better
idea of which areas can be cut in
the next two to three months. Offi-
cials emphasized that spending
would have to be reduced next
year to help control the deficit—
the first year of reduced expendi-
tures in almost a decade.

Mr. Medvedev called on the gov-
ernment to base the 2010-2012
budget on a conservative assess-
ment of the price of oil—the chief
contributor to the government’s
revenue. The conservative sce-
nario is based on prices of $50 a
barrel in 2010, $52 in 2011 and $53
in 2012, Finance Minister Alexei
Kudrin said after the meeting.

The Federal Tax Service said
Monday that the country’s fiscal
revenue from taxes and other dues
fell by a fifth on between January
and April. “The budget deficit will
reach at least 7% of gross domestic
product” in 2009, Mr, Medvedev
said. “And that’s an optimistic esti-
mate.”

This would be Russia’s first bud-
get deficit in a decade marked by
hefty budget surpluses.

Mr. Kudrin also reiterated that
the government still aims at reduc-
ing the budget deficit to 5% of GDP
in 2010 and 3% in 2011. But he
added that to achieve those goals,
spending must be addressed
again.

Medvedev warns
of budget cuts
as Russia slumps

ONE PLACE DIVERSIFYING
Qatar. Where growth and diversification go hand in hand. Thanks to its world class regulation
and a secure and transparent rule of law, the QFC has helped Qatar to become the
region’s most dynamic economy, and its perfect access point. The QFC can help you be a
part of it. Benefit from the lowest tax in the world,* 100% ownership, repatriation of all profits
and an onshore trading environment. Join us. www.qfc.com.qa

BUSINESS ENERGY

T H E WA L L ST R E ET JO U R NA L . TUESDAY, MAY 26, 2009 3

A
MAN on a mission to visit
every Starbucks in the
world has a problem: Star-
bucks Corp. is closing
scores of stores he has yet

to visit.
The freelance software program-

mer, 37 years old, calls himself Win-
ter. He was on a job in Wisconsin last
month when he learned that a Star-
bucks in Prince George, British Co-
lumbia, would close the next day. He
spent $1,400 to jet there for a cup of
coffee—sugar, no cream—and a pho-
tograph.

“If the store closed before I vis-
ited, I would lose another piece of my
soul,” Winter says.

He has been to more than 9,000
Starbucks stores in the U.S., Japan,
Lebanon, Turkey and 13 other coun-
tries in the past dozen years, a trek
chronicled on his Web site, starbuck-
severywhere.net. He gained some no-
toriety mid-decade, when he was the
subject of media reports and a docu-
mentary film, “Starbucking.” He has
“mildly obsessive-compulsive ten-
dencies,” he concedes, and a “mild ad-
diction” to coffee.

These tendencies are growing
more acute as he tries to stay a step
aheadof Starbucks’corporateoffices.

In 2004, Starbucks had
about 8,500 stores world-
wide. By last year it had al-
most twice that many. Then
the company started shut-
ting stores—first announc-
ing 100 closures, then an-
other 500 last July, and 300
moreearlythisyear.Tothein-
convenienceofacertaincom-
mitted patron, the chain
doesn’tdisclosewhichstores
are doomed until shortly be-
fore they close.

“I am in a race against
time,” Winter says.

Born Rafael Antonio Lozano Jr.,
Winter is single and has no kids. When
he’s not on the road working on soft-
ware contract jobs, playing in Scrab-
bletournamentsorvisitingStarbucks,
he lives with his parents in Houston,
where he stores his collection of
10,000 super-hero comic books.

He changed his name because he
didn’t want his credit history con-
fused with his father’s. (His dad’s

credithistoryisfine,Wintersays.)His
mother, Georgina Lozano, says she
and her husband refuse to call their
son “Winter” and pray he will halt his
Starbucks mission. “My husband and
I feel it’s a waste of time,” she says.
“Butsofarwehaven’tbeenabletodis-
suade him.”

At the Wisconsin pharmacy-equip-
ment supplier where Winter has
worked for several months, his super-
visor, Don Rich, says he finds the
hobby amusing. To a point. “When he
does something for you on a Friday
and then flees the state, it makes it
kind of hard,” he says. “You can’t call
him in on a Saturday to fix some-
thing.”

Winter counters that he has a pur-
pose-driven life. “People should be
out doing something rather than just
existing or surviving. Even if you
think that what I’m doing is meaning-
less, it is a purpose, at least,” he says.
Lately, he adds, “I feel not just satis-
faction, but genuine relief when I
visit a store before it closes.”

When he began his quest on a lark
in 1997, Starbucks had 1,400 stores
and Winter paired visits with con-
certs or sightseeing. Now, coffee pre-
cludes all else. Winter says he appreci-
ates the variations between stores.

He saw one in Bexley, Ohio,
that had a chandelier.

A recent visit to a new
store in Vernon Hills, Ill.,
was typical. Winter arrived
in a black T-shirt with “Star-
bucks Coffee Company” em-
blazoned across the front.
He told the store manager
about his mission. (His tar-
get is company-operated
stores, so he skips the li-
censed outlets in places like
supermarkets, hotels and
airports.)

Just as the manager began to pour
him a free four-ounce sample, as he
requests on most visits, Winter said:
“Make that a grande.”

He says he likes other coffees
more, but appreciates that Starbucks
tastes the same everywhere. Deb Tre-
vino, a spokeswoman for Starbucks,
said in an e-mail, “Winter demon-
strates great enthusiasm for the Star-
bucks experience, and we’re flattered
by his passion.”

His passion hit overdrive last July.
In New Mexico on his way to a Scrab-
ble tournament, he received an email
from a friend about the company’s ini-
tial closing plans. “My heart started
beating fast,” he recalls.

Hesetofftovisitabout40soon-to-
close Starbucks, driving over 40,200
kilometers through California, Ore-
gon, Arizona, Texas, Oklahoma and
Louisiana.HemissedoneinHillsboro,
Ore., because he says the mapping
software on his laptop sent him to a
store near the one that was closing.
“It’s the one that got away,” he says.

He was in Orlando, Fla., in August,
when he heard about 61 impending

closures in Australia. “They an-
nounced it on a Tuesday and said
they’dshutthemalldown bySunday,”
he says. He was deflated. “It would
have been logistically impossible.”

Winter says he spends about 25%
of his earnings, and three months of
travel a year, on coffee runs. He de-
clines to say how much he makes but
says it would be “six figures” if he
worked all year. Though whim and
cheap flights have long directed his
travel,nowhesaysheplotshistripsto
hit the most shops. “The thought of
the one store I skip being the one that
closes is a bit unbearable,” he says.

That was just his luck on a mara-

thon through North America last
month.

In early April, Starbucks pub-
lished a list of about 200 imminent
closings in the U.S., including two
stores Winter hadn’t visited—one on
the Hawaiian island of Oahu and one
in Calexico, Calif. He told his boss in
Wisconsin he needed some time off.

On April 9, he climbed into his pur-
ple Honda Fit and headed for Canada,
hitting several dozen stores and
sleeping—fitfully, he concedes—in
his car. Five days later he was in Seat-
tle, and then, after a $350 flight, in Ha-
waii.

In 30 hours, he visited five stores
on three islands—Oahu, Kauai and Ha-
waii—but no beaches. “I think I might
have seen some sand while I was driv-
ing from the airport to the Starbucks
on the big island,” he recalls.

Back in Seattle on April 16, he
headed north to visit as many British
Columbia stores as he could. He
skipped a store in the remote town of
Prince George, but squeezed in a
flight to the Yukon Territory for two
store visits on April 18.

Four days later at 9 p.m., on the
border with Mexico, Winter arrived
at the Calexico Starbucks. He slept in
his car in the parking lot, snapped a
photo at dawn and took off for a
Scrabble tournament in South Da-
kota, stopping along the way for cof-
fee. “Keep on trucking,” urged a bar-
ista in Lake Havasu City, Ariz.

After 18 days, 125 store visits and
liters of coffee—14 liters of black with
sugar, 28 shots of espresso and one
iced 3-shot Americano with half-and-
half— he was back at work in Wiscon-
sin.

Three days later, he got the news
that the British Columbia Starbucks
he’d skipped was about to close. He
went online and booked the $1,400
flight.

“Pointless though it might it be,”
says Winter, who plans to go to the
U.K. this week, “a goal is a goal.”

Texas mayor trades his job for romance in Mexico
By Stephanie Simon

J.W. Lown, the mayor of San An-
gelo in West Texas, recently nar-
rated a video touting his town as a
great place to live. Then he left to
pursue another passion.

Mr. Lown resigned last week—
less than a month after winning a
fourth two-year term in a landslide—
saying he was leaving to carry on a
relationship with a Mexican man
who had been living illegally in the
U.S.

Mr. Lown, 32 years old, sent the
city manager a text message just
hours before he was due to be sworn
into office Tuesday that said he
wouldn’t be at the ceremony. He had
moved to Mexico, leaving behind a
short letter of resignation on his
desk.

In a brief email exchange Thurs-
day, Mr. Lown said, “Things are very
hectic.” He declined other ques-

tions.
Mr. Lown told local media his

partner came to the U.S. five years
ago and their relationship began in

March.
With his partner unable to le-

gally remain in the U.S., the mayor
said he realized around election day—
May 9—that he faced a choice: be-
tray his duty to abide by the law by
helping the man hide from immigra-
tion authorities, end the relation-
ship, or join him in Mexico. He chose
Mexico.

Mr. Lown’s colleagues and con-
stituents have rallied around him.
Some said they hadn’t known he was
gay. Others were surprised he got in-
volved with an illegal immigrant.
Neither issue drew widespread cen-
sure or disapproval.

“In this neck of the woods,” said
Councilman Johnny Silvas, “people
are accepting.”

San Angelo, with a population of
about 90,000, is northwest of Aus-
tin, not close to the U.S.-Mexico bor-
der. But all across Texas, residents
have business and personal relation-

ships with Mexican immigrants, le-
gal and illegal. Mr. Lown’s family has
roots in Mexico, and he has holds
dual nationality.

The mayoral post is part time
and pays just $600 a year. But Mr.
Lown has thrown himself into the
job. He pushed to rebuild aging wa-
ter and sewer lines and attended
hundreds of community events. He
won nearly 90% of the vote in a three-
candidate race, and his Web site
said he had “high hopes” for making
San Angelo “the pride of West
Texas.”

His constituents want him back.
Councilwoman Charlotte Farmer
said she had been besieged by vot-
ers asking her to urge the mayor to
resume his duties if he can resolve
his partner’s immigration status.
“They love our mayor,” Ms. Farmer
said. “Quite frankly, so do I.”
 —Ana Campoy

contributed to this article.

This Starbucks in Cathedral City, Calif.,
above, and at Jordan International
Airport, left, are two of the more than
9,000 stores visited by Winter.
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Dispatch / By Julie Jargon

A fan’s drive to see each Starbucks hits roadblock
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J.W. Lown resigned to be with his
partner, an illegal immigrant, in Mexico.

Winter

Online today
See a video about Winter's quest, plus

photos from some of his Starbucks stops,
at WSJ.com/US

WSJ.com
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Bharti Airtel Ltd., India’s largest
cellphone company, has resurrected
merger talks with South Africa’s
MTN Group Ltd. in a potential $23 bil-
lion deal to create a new interna-
tional phone giant powered by the de-
veloping world.

A combination would become one
of the world’s 10 biggest phone com-
panies by sales. A pairing of the New
Delhi and Johannesburg companies
would have more than 200 million
subscribers and annual revenue of
$20 billion.

The arrangement is far from
done, however. Merger talks be-
tween the pair failed a little over a
year ago. And many companies have
tried in vain to take MTN to the al-
tar. Still, MTN agreed to engage in
exclusive talks with the Bharti until
July 31.

If the proposed deal goes
through, MTN would be able to use
Bharti’s technology and techniques
for expanding networks inexpen-
sively and quickly. Bharti, India’s No.
1 cellphone company by subscribers,
would be able to diversify beyond the
borders of India, where expanding its
base means having to reach out to
poorer consumers.

“Both companies would stand to
gain significant benefits from shar-
ing each other’s best practices,”
Bharti Chairman Sunil Bharti Mittal
said Monday.

Under the proposed deal, Bharti
Airtel would take a 49% stake in
MTN, while the South African com-
pany and its shareholders get
roughly a 36% stake in Bharti Airtel.
Bharti said the potential value of the
transaction was more than $23 bil-
lion. While both companies said they
hope to join forces, they have yet to
work out how the merged entity
would be managed or where it would
have its headquarters.

“The rationale for this potential
transaction between MTN and Bharti
is highly compelling, said MTN Chief
Executive Phuthuma Nhleko. “It ad-
dresses our strategic imperative of
becoming one of the pre-eminent
emerging-market telecommunica-
tions companies, with leading posi-
tions in three of the fastest growing
wireless markets globally: India, Af-
rica and the Middle East.”

Bharti’s shares fell 5.4% to 811.40
rupees ($17.32) each in Mumbai.
MTN rose 9.2% to 129.90 rand
($15.64) a share in Johannesburg.

That both companies again are
trying to enter a partnership indi-
cates some industries are confident
they have been shielded from the
worst effects of the global credit
crunch. Halving the value of the joint
shareholding in the Bharti-MTN deal

would make it the second-largest in-
ternational deal by an Indian com-
pany, following Tata Steel Ltd.’s $12
billion deal for Anglo-Dutch steel
maker Corus Group PLC in 2007.

It would also revive a moribund In-
dian acquisitions market. The value
of international acquisitions by In-
dian companies has dwindled to less
than $375 million this year, 95% be-
low the same period last year, accord-
ing to Thomson Reuters. With hopes
that the worst of the global recession
is over in India and with the stock
market surging, some Indian compa-
nies may become big buyers again,
analysts said.

A Bharti-MTN merger would cre-
ate the largest cellphone operator in
Africa and India and have a large pres-

ence in the Middle East. It would also
bring an Indian phone company to Af-
rica, which is dominated by domestic
and European companies, including
France Télécom SA and Vodafone
Group PLC.

A deal also would represent an-
other feather in the cap of Mr. Mit-
tal, who began his career in the
1970s making cycle parts and is now
one of India’s richest men. In addi-
tion to interests in telecommunica-
tions, his businesses include Bharti
Wal-Mart, a retail joint venture with
Wal-Mart Stores Inc. (see related ar-
ticle on page 5), and Bharti AXA, a fi-
nancial-services joint venture with
AXA of France.

MTN twice has failed to secure a
tie-up with Indian companies. Talks

with Bharti broke off last May when
the companies couldn’t agree over
control. Talks with India’s second-
largest cellular company, Reliance
Communications Ltd., also failed.

Pressure on MTN to remain an Af-
rican champion has made it difficult
for the company to find the right part-
ner. The country’s strong labor
unions could try to block a deal that
has the appearance of MTN ceding
control.

“The rationale of a MTN-Bharti
deal makes sense,” said Jan
Meintjes, a fund manager at Gryphon
Asset Management in Cape Town.
“But how they manage the issue of
control is complicated. Maybe this
time some of the egos will have
shrunk a bit.”

Under the deal being discussed,
MTN would pay roughly $2.9 billion
in cash and newly issued shares that
would account for a 25% stake in the
South African company. MTN’s share-
holders would hold an additional in-
terest in Bharti that would bring the
overall stake to roughly 36%.

Bharti, meanwhile, would buy
about 36% of MTN’s issued shares at
86 rand each in cash and 0.5 newly
issued global depositary receipt for
Bharti shares. The shares it would re-
ceive in exchange for selling a stake
in itself would bring its stake in
MTN to 49%.
 —Sonya Misquitta

in Mumbai
contributed to this article.

Bharti, MTN move to revive cross-border cellphone deal

EU Competition Commissioner Neelie Kroes, left, speaks with fashion designer Karl Lagerfeld in Brussels in February.

Luxury firms find courts less genteel
L’Oreál , LVMH feud with online marketplaces over sales of fake goods; eBay makes headway in latest rulings

Sources: the companies; Johannesburg Stock Exchange; WSJ reporting

Subscribers
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Revenue

98.2 million 96.6 million

$12.3 billion 
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$28 billion $33 billion
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Bharti AirtelMTN
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History Launched in South Africa in 1994; 
now operates in 21 African and 
Middle Eastern countries

Began mobile 
operations in 1995
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Luxury companies’ attempts to
control who sells their brands on-
line in Europe are taking a hit.

On Friday, eBay Inc. won its sec-
ond victory this month as a U.K.
court said the online marketplace
wasn’t responsible for the sale of
fake L’Oréal SA products on its Web
site. Earlier this month, a French
court also ruled in eBay’s favor over
L’Oréal in a similar case. Of five suits
that L’Oréal has brought against
eBay over counterfeits in Europe,
eBay has won three, with one deci-
sion pending.

The latest ruling comes as Euro-
pean policy makers review the ex-
tent to which companies can re-
strict trade through their autho-
rized dealers. Luxury companies in-
cluding L’Oréal and LVMH Moët
Hennessy Louis Vuitton SA have
been feuding with e-commerce mar-
ketplaces such as eBay over
whether the sites are responsible
for people who sell fake and gray-
market products on the Internet.

At stake for luxury companies is
a carefully nurtured reputation for
quality and exclusivity, which helps
justify the high prices they charge.
EBay argues that the European law-
suits about counterfeits are just a
way for the luxury companies to con-
trol who sells their products and at
what price.

“They’re trying to maintain mar-
ket segmentation and have certain
consumers around the world pay
more for goods than other consum-
ers,” says Tod Cohen, eBay’s vice

president of government relations.
The latest court decision con-

trasts with how European courts
and regulations have handled some
past cases. Currently, European com-
petition rules are friendly to the lux-
ury companies, saying that manufac-
turers can impose restrictions,
known as vertical restraints, on
what distribution channels sell
their goods.

Lastyear,aFrenchcourtruledinfa-
vor of luxury companies LVMH and
Hermès International SA and against

eBay. The court said eBay should pay
damages to LVMH and Hermès for not
doing enough to prevent the sale of
counterfeitproducts.WhileeBay isap-
pealing that ruling, the site can’t in the
meantime display listings for certain
perfume brands.

In the U.S., the regulations and
courts have typically favored e-com-
merce marketplaces. Last year, Tif-
fany & Co. lost a case against eBay in
U.S. District Court in New York. The
court ruled that trademark holders—
not eBay—bore the main responsi-

bility for monitoring sites for fakes.
EBay says it spends $10 million a

year on technology and staff to track
fakes and remove counterfeit goods
from its site. Yet luxury companies
say that eBay is profiting by en-
abling individuals engaged in the
trade of counterfeits, which hurts
the reputation of the luxury compa-
nies’ brands. “We are for the Inter-
net. But the consumer must have
quality and assurance that the prod-
uct is genuine,” says an LVMH
spokesman.

For those who sell online, the sit-
uation is confusing. Saber Mahani, a
29-year-old Parisian, has been sell-
ing L’Oréal perfumes on eBay for a
year by buying them from official
distributors in the U.S. and shipping
them to France. He sells about 500
bottles a month and earns about Œ15
($21) on each sale.

“I don’t think what I do is illegal,”
Mr. Mahani says. “I pay taxes on
what I sell and the product is in-
spected by customs.”

The European Commission,
which sets regulatory guidelines for
its member nations, is reconsider-
ing how much control companies
get in deciding who sells their prod-
ucts. Next year, it will revise regula-
tions on the issue. Both eBay and lux-
ury companies have been lobbying
the commission. In February fash-
ion designer Karl Lagerfeld met
with European Commissioner for
Competition Neelie Kroes.

A draft of the new regulations
seen by The Wall Street Journal says
a supplier “cannot reserve for itself
sales and/or advertising on the Inter-
net.” But that still leaves gray area
about what sorts of active market-
ing unauthorized sellers would be al-
lowed to take on.

Luxury brands say the Web
makes it difficult for them to man-
age their exclusive images. After his
meeting with Ms. Kroes, Mr. Lager-
feld said the Internet doesn’t con-
vey “the unique feel and sophistica-
tion of luxury materials.”

But eBay says governments and
companies will increasingly come to
the Internet as an opportunity to
give the best deals to customers.
“Our position has always been open
markets,” Mr. Cohen says.
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Building a Web presence from scratch

Going dumb and dumber
Job seekers weed out
credentials to avoid
looking overqualified

By Jane Porter

Kristin Konopka sent out nearly
100 copies of her résumé in January
in search of receptionist work, but
got only one callback. That’s when
Ms. Konopka, a 29-year-old New York
actress and yoga teacher, took her
master’s degree and academic teach-
ing experience off her résumé.

The calls started coming in. The
slimmer version of her résumé
landed in 30 in-boxes and earned her
three callbacks and two interviews.
“It definitely picked up the interest,”
says Ms. Konopka, who realized
quickly that people don’t “want to
hire anyone who is overqualified.”

Securing work in a tight economy
means more job seekers might find
themselves applying for positions be-
low their qualifications. Many unem-
ployed professionals are willing to
take paycuts for the promise of a pay-
check. But to get a foot in the door,
candidates are gearing down their ré-
sumés by hiding advanced degrees,
changing too-lofty titles, shortening
work experience descriptions, and
removing awards and accolades.

In the past eight months, Jamaica
Eilbes, an information-technology
recruiter for Milwaukee employ-
ment agency Manpower, has had to
weed out more overqualified ré-
sumés than usual from the stacks
that cross her desk each day. “I’d
never feel comfortable putting a re-
ally high-level candidate into a lower
level position,” says Ms. Eilbes, who
recruits for Manpower and other cli-
ents. “We don’t want to take you on if
we think you are going to jump ship.”

But in recent months, Ms. Eilbes
has seen more master’s and doctoral
degrees at the bottom of résumés in-
stead of at the top. She’s also seen
candidates omitting or trimming job
descriptions that showed they had
substantial years of work experi-
ence. Résumés on which job descrip-
tions taper off as they progress
down the page raise Ms. Eilbes’s sus-
picions. “How do I know I can trust
them later down the road if there’s
something on their résumé they de-

cided to take off so they could have a
better chance at getting that job?”
she says.

Still, for some professionals who
find themselves constantly rejected
despite decades of experience, scal-
ing back the truth—or at the least,
some of their experiences—can feel
like the only chance at an interview.

Lenora Kaplan, 49, has 26 years
of marketing experience but doesn’t
want her résumé to show it. When
she lost her job as vice president of
public relations at a small Las Vegas
marketing firm in January, Ms. Kap-
lan searched for work with little suc-
cess. At an interview for a shopping-
mall marketing-director position in
February, she was told that the hir-
ing budget had only enough for a jun-

ior-level employee and that her ré-
sumé showed she was overqualified.

Many of the jobs she comes
across ask for far fewer years of expe-
rience than she has. “There is noth-
ing to apply for” at my level, Ms. Kap-
lan says. She quickly realized her job
experience was pricing her out of too
many positions. Her solution: To try
not to look as senior level as she re-
ally was. So she eliminated certain
jobs and removed details about
speaking engagements and board po-
sitions.

In some cases, job seekers are be-
ing told by hiring agencies to tone
down their résumés if they want to
get hired. When Bridget Lee, 29,
moved to New York from Shanghai
eight months ago and put her appli-
cation in at three temporary agen-
cies, she was told to play down her

work experience before they would
send her résumé to potential clients.
The temp-agency version of her ré-
sumé changed titles like “manager”
and “freelance trend researcher” to
“staff” and “office support” and
omitted entirely her title as partner
of a small marketing agency. “It’s
been a lesson for how I present my-
self,” Ms. Lee says.

Career counselors advise against
making too many drastic changes.
But they also say the demand for this
kind of restructuring is on the rise.
In the past three months, Tammy Ka-
bell, a Kansas City, Mo., job-search
coach, says more clients are request-
ing her help to “dumb down” their ré-
sumés, whether by changing job ti-
tles, downplaying experience, or alto-

gether omitting some im-
pressive achievements. One
recent client, a 61-year-old
former chief learning of-
ficer at a tech company, in-
sisted on omitting her
C-level job title from her ré-
sumé. She was fearful her
application would be
weeded out by the Web
search-optimization tools
companies use to manage
résumés.

Some résumé writers ad-
vise reworking a résumé
into a functional one stress-
ing transferable skills in-
stead of past job titles and
accomplishments. “Instead
of focusing on the big
achievements that might

scare an employer away, you can
spell out what you can bring to an em-
ployer in the next position,” Ms. Ka-
bell says.

Of course, reducing your résumé
to a skeleton of what it truly should
be isn’t likely to land you the job you
really want. While it took Ms. Lee
eight months to get a call back for a
job that matched her real experi-
ence, this month she landed a posi-
tion as a temporary account man-
ager—with potential for permanent
work—at a New York design firm.
The interview and job offer weren’t
earned using her dumbed-down ré-
sumé, but rather with the original.

“You have to make those creative
edits when it comes to short-term
work, but in terms of long-term
work, you have to stay true to your
experience,” says Ms. Lee.

CAREER JOURNAL
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By Elizabeth Garone

With unemployment on the rise,
job seekers need to expand the ways
in which they search, say career and
workplace experts. These days set-
ting up and maintaining an online
presence is often critical to finding
work. But for an accomplished profes-
sional, it might seem daunting to
build up a social-networking pres-
ence from scratch. Here’s how to do it:

n Claim your name. Before some-
one else does it, you’ll want to “claim
your name” on Facebook, LinkedIn
and Twitter, says brand strategist
Catherine Kaputa and author of “U R
A Brand.” You’ll also want to try to
purchase the domain for your name—
they typically are priced starting at
less than $10. This way, you control
how you will be perceived, says Ms.
Kaputa. If your name is taken, use a
slight variation, such as a middle
name or initial, suggests Ms. Kaputa.
Then begin developing a Web pres-
ence, starting with basic information

like your résumé and then add to it as
you go.

n Practice prudence. Sree
Sreenivasan, a professor of digital me-
dia at Columbia University Graduate
School of Journalism, made the deci-
sion early on to limit himself to three
social-networking sites: Facebook,
LinkedIn and Twitter. “There is just
not enough time,” he says. “Pick two
or three, then cultivate a presence
there.” If you only manage to join one
site, most experts agree that it should
be LinkedIn. “It is the one crucial
place to be if you are a business execu-
tive, professional or entrepreneur,”
says Ms. Kaputa. It might help you
land a job. For example, more than
half of the candidates in Salesforces.
com Inc.’s recruiting process are con-
nected to someone at the company,
says Scott Morrison, director of re-
cruiting programs. Many of those con-
nections come from the 98% of the
company’s more than 3,500 employ-
ees who have LinkedIn profiles. “It’s a
tremendous resource for us and our

recruiters,” says Mr. Morrison.
n Choose connections wisely.

You’ll also want to choose your net-
work carefully; only add people you
actually know or with whom you’ve
done business. Whether it’s on Linke-
dIn, Facebook or any other network-
ing site, “it’s much more of a quality
game than a quantity game,” says
Krista Canfield, a LinkedIn spokes-
woman. A recruiter may choose to
contact one of your connections to
ask about you; make sure that person
is someone you know and trust.

n Consistency is key. You’ll need
to update your profile regularly. “Cu-
rate [your online profile] the same
way you would curate your one-page
résumé,” says Mr. Sreenivasan. And
remember, many recruiters Google
candidates before the interview, says
Ms. Kaputa. Google yourself to see
how you stack up on the Web com-
pared with others and whether your
“personal brand” is compromised in
any way.
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AVIATION

BUSINESS EQUIPMENT

BUSINESS OPPORTUNITIES

BUSINESS OPPORTUNITIES

BUSINESSES FOR SALE

CAPITAL AVAILABLE

TRAVEL

Now accepting new clients for
private banking accounts. For info
call Switzerland.

41 41 712 1847
Admin@offshore-Swiss.com

Swiss Trust Company

For Sale, Lease
or Partnership
Seller financing

on attractive terms
New paint to specifications

available to new buyer

+585-451-5450
frivas@intlaircraftsales.com

2007 Citation Encore+

2001 Sikorsky S76C+
Executive Helicopter

1115 Hrs Total Time. EGPWS, Garmin GMX-200
Moving Map, Artex 406 MHZ ELT, Excellent
Maintenance, Engines & Powertrain On Support By
The Hour Programs.

Contact Dave
781-259-2501 or 781-883-5947

Johnson V4000SP Street Swper 53K mi., $25K,
Mlti Quip Saw Duetz Powered, PS 70600-36 New,
$18K used 2 hrs. UPS System Mtsbishi 2033A 50
KVA $10K (New Batt), 30 Flexible Elec 24"
Conveyors cost 17K ea now $1,500 extnd 14' to 38'
for trk ldng. Steel beams & "I" beams $450 Tn.

415-576-9007 § www.facility-ops.com

ATN:All Dist Centers For Sale Now!

COMMERCIAL AIRCRAFT
ENGINE PARTS OPPORTUNITY

35+ yr. private company with a proven track
record successfully owns & operates aviation

entities. Impeccable reputation in
marketplace with 100% growth utilizing est.
bank lines of credit. We are currently seeking

$15-20 Mil investment with
combination of equity & debt from

outside investor(s) for our entity that
trades in aftermarket engine parts, has
seasoned mgmt. team, strong board and
positioned for high trajectory growth.
Box CY905, Wall Street Journal
545 E. John Carpenter Fwy. #400,

Irving, TX 75062

Bulk BuyersWanted
For large and medium bulk shipments of

absolutely pure Icelandic glacier water. 2.7 euro
cents a litre for large bulk plus shipping and

handling worldwide. 40 US cents a litre shipped
for medium bulk. Custom Bottling and

labeling also available. Special rates for high
volume orders.

Info@icelandglacierproducts.net
519-336-8470

Own an Energy
Conservation Business
Energy Automation Systems,

Incorporated. Tap into decades of experience
and skill to enjoy an

exciting and profitable career as an indepen-
dent EASI affiliate.

For information call 615-822-7250
or

www.energysavingbusiness.com

CEO/Biz Coaches Wanted
8-yr old company, Proven Methods
Detailed Training & Mrktg Support

CEO Income Potential
Sales executives, entrepreneurs,

CEOs all are great fit
Call 770-632-7647

ValueForwardNetwork.com

Swiss based Financial Services Company can
provide and pledge fully Insured (A rated) Bonds
to secure Corporate Finance. Create financial
strength for your Company. Brokers/Agents
needed to represent our many products and
locate good Projects that require financing.

Contact us in Zurich at 41 - 43 - 244 - 8790

FINANCIAL STRENGTH

MYRTLE BEACH, SC
Distressed Sale

Unique oceanfront property
w/13 lots & 224 rooms. The hotel

features a strategic and irreplaceable location
with an enormous amount of support property.

$12.5 MIL.
843.997.7353

Take Your
Company Public

Investment banking consulting firm seeks
private companies wanting to go public .
Two years operations & audited financials
preferred but not mandatory.

info@thecapitalhub.com

à As with all investments,

appropriate advice should be obtained prior
to entering into any binding contract. à

Complete website, shopping cart, distribution
system and finished inventory. Tested and
operational. Company is ready for marketing
efforts. Motivated seller. Contact:

Richard Uselton, US 214-212-1541

E-Commerce Company with
ProvenWeight Loss Product

Are you looking to start, buy or
expand a business?
Do you need an

investing partner?
Call 212.557.6570
M-F EST 9-5 pm

or Fax 212.557.6571

Save 60% First/Business
Major Airlines. Corp. Travel
www.cookamerican.travel

(212) 201-1824
WEWILL NOT BE UNDERSOLD

COOK
An American
Express Rep.

MAKE GREAT
CONNECTIONS
IN EUROPE.
THE WALL STREET
JOURNAL EUROPE.

To advertise
Emma Balogun
TheWall Street Journal Europe

+44 207 842 9608
emma.balogun@dowjones.com
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Citic Pacific offers assurances on capital
Conglomerate plans
mining investments,
business disposals

By Yvonne Lee

HONG KONG—Citic Pacific Ltd.
said the company performed well in
the first quarter and has sufficient
capital for investments.

The blue-chip Chinese conglom-
erate said in October it faced bil-
lions of dollars in losses from for-
eign-exchange trades that went bad
when the U.S. dollar unexpectedly
rose against the Australian dollar.
As a result, Citic Pacific reported a

net loss for 2008 of 12.66 billion
Hong Kong dollars (US$1.63 billion).

Chairman Chang Zhenming said
after an annual shareholders’ meet-
ing Monday that Citic Pacific plans
to spend 15 billion yuan, or about $2
billion, over the next two years to in-
vest in its iron-ore mining opera-
tions.

He said Citic Pacific will continue
to divest noncore businesses but
has no plan to sell its 17.5% stake in
Cathay Pacific Airways Ltd.

“We don’t have a timetable on as-
sets disposal, but we hope to sell
some low-return assets at a suitable

time to maximize return to
shareholders,” Mr. Chang
said.

He said the restructur-
ing of the conglomerate’s
noncore assets would take
time and the company’s
business focus will be spe-
cial steel, iron-ore mining
and China property.

Citic Pacific said last
month it planned to sell a
20% stake in a power pro-
ducer in Inner Mongolia for
1.98 billion yuan as part of efforts to
sell shares in companies in which it

doesn’t have a controlling
stake.

Mr. Chang, the 52-year-
old vice chairman and pres-
ident of Citic Group, Citic
Pacific’s state-owned par-
ent, joined the conglomer-
ate in April after a manage-
ment shake-up following
the foreign-exchange deba-
cle last year.

Mr. Chang said Citic Pa-
cific plans to hire a new
managing director in the

next few months to succeed Henry
Fan, who resigned with former

Chairman Larry Yung over the for-
eign-exchange loss.

Mr. Chang said he doesn’t know
when an investigation by Hong
Kong’s Securities and Futures Com-
mission into the company’s foreign-
exchange losses will be completed.

Citic Pacific shares have surged
69% since Mr. Chang’s appointment
April 8, outpacing a 17% gain in the
benchmark Hang Seng index.

Citic Pacific shares finished
down 0.4% at HK$16 (US$2.06). Its
last closing price in October before
disclosure of the foreign-exchange
losses was HK$14.52.

Chang Zhenming

CORPORATE NEWS

By R. Jai Krishna

NEW DELHI—Bharti Wal-Mart
Pvt. Ltd., a joint venture between In-
dia’s Bharti Enterprises Ltd. and
U.S.-based Wal-Mart Stores Inc., has
delayed the opening of its first whole-
sale store in the northern Indian city
ofAmritsar because ofviolence there.

“Due to the suspension of com-
mercial activity in Amritsar, the
Bharti Wal-Mart store opening has
been delayed. We will open the store
as soon as [commercial activity] re-
sumes,” a spokesman for Bharti Wal-
Mart said Monday. The company
didn’t provide a new opening date.

Violence erupted in Amritsar
late Sunday and elsewhere in Punjab
state after clashes between two Sikh
groups at a temple in Vienna that
left one person dead and more than
a dozen injured. Punjab is a Sikh-
dominated state. (See related arti-
cle on page 10.)

Wal-Mart, the world’s largest re-
tailer by sales, and many of its larg-
est competitors long have coveted
access to India, which boasts a
$300 billion retail industry made up
almost entirely of mom-and-pop
shops. Indian rules don’t allow multi-
ple-brand retailers such as Wal-
Mart to sell directly to consumers,
but they can run wholesale opera-
tions and provide back-end support
to Indian retailers.

The joint venture with Bharti
was announced in 2006 but ran into
opposition from a key ally of India’s
ruling coalition amid fears it might
hurt the livelihoods of millions of
small-shop owners.

Recent federal elections have
raised hopes for economic changes
such as greater foreign investment
in the retail sector.

Raghav Sehgal, a retail analyst at
Angel Broking Ltd., said he doesn’t
expect the delay to affect plans of
other foreign companies entering
the retail sector in India. Carrefour
SA, Marks & Spencer Group PLC
and Tesco PLC all have plans to open
stores in the country.

Recent elections
raised hopes for
more retail-sector
foreign investment.

Bharti Wal-Mart
delays new store,
citing violence
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HTC readies phone for China
Device will be first
based on Android
in top wireless market

Bird-proofing airport traffic

By Jason Dean

BEIJING—HTC Corp. plans next
month to start selling in China a
smart phone based on Google Inc.’s
Android operating system, the first
Google-based phone in the world’s
biggest wireless market, HTC Chief
Executive Peter Chou said in an inter-
view.

The new phone is a version of
HTC’s Magic model, unveiled in Feb-
ruary, that has been customized to
incorporate software from China
Mobile Ltd. China Mobile is the
world’s largest mobile operator,
with nearly 500 million subscriber
accounts. The new phone, to be dis-
tributed under the Dopod brand that
HTC uses in China, will sell at China
Mobile stores and various electron-
ics retailers in China, Mr. Chou said.

Much of the user interface of the
new phone was designed by China
Mobile, which also has embedded
links to several of its services. The
phone is part of China Mobile’s ef-
fort to enhance and differentiate its
offerings after an industry restruc-
turing last year that created two
other full-service telecommunica-
tions operators and paved the way
for the introduction of advanced
third-generation services, Mr. Chou
said.

A spokeswoman for China Mo-

bile in Hong Kong didn’t respond to
a request for comment.

For Taiwan-based HTC, the new
model is aimed toward doubling
sales in China this year from
800,000 units last year. HTC aims to
increase world-wide shipments this
year by more than 10% from 12 mil-
lion units last year, Mr. Chou said.
HTC expects its global revenue,
which declined 3% in the first quar-
ter from a year earlier, to rise about
10% this year, while gross profit mar-
gin should be about 30%, he said.

“We definitely anticipate a good
performance starting from this quar-
ter and [through] the rest of the
year,” Mr. Chou said.

HTC, which made its name sell-
ing smart phones that use Microsoft
Corp.’s Windows Mobile software,
introduced the world’s first Android-
based smart phone last September
and remains the only vendor ship-
ping Google phones. But Samsung
Electronics Co., Motorola Inc. and
LG Electronics Inc. also plan to intro-
duce Android devices, so HTC is
likely to face increased competition.

The new China smart phone is
likely to retail for about 5,000 yuan,
or about $730, although the price
hasn’t been finalized, an HTC offi-
cial said. The forthcoming model
won’t be a 3G phone, but will use
Edge, a technology that is nearly as
fast as 3G and enables many of the
same functions. Mr. Chou said HTC
will also roll out an Android-based
model using TD-SCDMA, a Chinese
government-backed 3G technology
that China Mobile has been assigned
to deploy. He didn’t say when that
model will be available.

Mr. Chou said HTC may also offer
Android-based models for China’s
two other state-owned operators,
China Telecom Corp. and China Uni-
com (Hong Kong) Ltd., which are us-
ing the two international 3G technol-
ogy standards.

China Mobile is expected to call
its Android-based 3G phones
OPhones, a reference to Open Mo-
bile System, as its customized ver-
sion of the Google-based platform is
called. Analysts say China Mobile in-
tends the phones to compete with
Apple Inc.’s iPhone, which Apple
doesn’t market in China but which
many analysts expect will be made
available through China Unicom.

U.S. basketball team sets
deal with Chinese group

HTC’s phone planned for China is a
version of the firm’s Magic model, above.
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that is ready for control towers. De-
Tect’s Merlin system is in use at four
Air Force bases, NASA’s Kennedy
Space Center and several other sites
around the world. “The notion that
these bird radars aren’t ready for
primetimeiswrong,”saidAdamKelly,
DeTect’s chief technology officer.

Mr. Kelly said the best use of bird
radar is similar to looking both ways
before crossing the street: If birds
are coming, wait or fly elsewhere un-
til there’s a clear path for the air-
plane. The radar system can be pro-
grammed to signal an alert for a pre-
scribed level of bird activity, based
on the size and number of birds.

“You can tell the difference be-
tween small birds that would just be
a blood smear on a plane or big birds
that could be catastrophic,” he said.

All flying doesn’t have to come to
a stop when birds are nearby, but if
there are enough big birds in the
path of a plane, “there has to be a
point where the risk is unaccept-
able,” Mr. Kelly said.

The FAA and DeTect haven’t
been able to agree on protocol for
evaluating the Merlin system, but
DeTect says the FAA recently pro-
posed a new, detailed evaluation
plan and evaluation team of radar
and airfield bird-control experts,
and DeTect has tentatively agreed.

Mr. O’Donnell of the FAA said ne-
gotiations are continuing. “We are
very interested in DeTect’s system,”
he said.

AtOffutt Air Force Basein Omaha,
Neb., Maj. John O'Neill, chief safety
officer,saidthemostsignificantprob-
lemtheDeTectsystemhashadisdiffi-
culty distinguishing between rain
and birds, limiting its effectiveness
in severe weather. But it’s particu-
larly helpful at night when pilots and

controllers can’t see birds.
“This thing sees birds all the

time,” Maj. O’Neill said at a recent
media briefing on the radar.

Offutt has had $10 million worth
of aircraft damage from bird strikes
over the past five years. The Merlin
radar was installed in March, and
it’s too early to tell if it has reduced
bird strikes, officials said.

Biologists have learned a lot
about birds over the years based on
how often they are hit by airplanes.
Gulls, for example, are considered
dumber than crows. FAA statistics
show gulls collide with planes twice
as often as other species.

Red-tail hawks that nest near the
airport have been tagged, and biolo-
gists have seen them learn to be air-
plane-savvy and stay away from
flight paths. Transient hawks tend
to be the ones struck by airplanes,
said Mr. Osmek.

The science of making the air-
port property unfriendly to birds
has advanced. Storm-water drain-
age ponds around the airport are
covered with floating plastic balls
that block birds from landing, or the
ponds are covered with nets and
lined with plastic to reduce vegeta-
tion and make the area unattractive
to birds. Some ponds are full of vege-
tation so there’s no open water. The
types of plants around the airport
area are restricted, too, so that no
fruits, nuts or berries are around to
attract birds.

Still, birds abound. The last line of
defense, until radar systems take
root,istofireflaresandblankshellsto
scare away birds. At Sea-Tac, a team
of 24 battles birds around the clock.
Radar that could give pilots real-time
warnings would be a major advance.
“After [Flight] 1549, now everybody
wants it yesterday,” Mr. Osmek said.

Continued from page 35
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ORLANDO, Fla.—The Cleveland
Cavaliers have agreed to allow an
investment group from China to be-
come a minority owner of the bas-
ketball franchise and its arena.

The group, which includes Jian-
Hua Huang, a Chinese businessman
who has brokered sponsorship
deals with the New York Yankees
and other sports franchises in the
U.S., could acquire as much as 15%
of Cavaliers Operating Co., the en-
tity that owns the team and oper-
ates Quicken Loans Arena in Cleve-
land.

The deal, completed in recent
days, is subject to approval by the
National Basketball Association’s
board of governors.

If approved, the deal would pro-
vide marketing opportunities for
the Cavaliers and superstar LeBron
James, who is eligible to become a
free agent next summer.

The 24-year-old player, who is
already among the league’s most
popular players in Asia, has stated
he wants to become the first billion-
aire athlete.

His brand overseas could be en-
hanced by playing for a team with
Chinese business partners.

Team president Len Komoroski
said Sunday the group approached
Cavaliers principal owner Dan Gil-
bert about the partnership and
called the business venture “an ex-
citing new opportunity.”

Mr. Gilbert’s role in overseeing
the organization and 20,000-seat
arena won’t be affected by the new
partners.

Observers have speculated that
Mr. James, the league’s most valu-
able player in the just-ended regu-
lar season, will leave Cleveland
next year to play in a larger market,
such as New York or Los Angeles,
because of the vast business oppor-
tunities. But Mr. James and his cor-
porate sponsors, including Nike
Inc., have broader goals and may be
able to attain them by tapping Chi-
na’s colossal consumer market-
place without him leaving Cleve-
land.

Mr. James hasn’t given any indi-
cation he wants to leave the Cava-
liers, who drafted the Ohio native
in 2003.

He won a gold medal with the
U.S. team last summer at the
Beijing Games and has made four
trips to China, including one with
the Cavaliers during the preseason
two years ago.

“It’s a big market,” Mr. James
said before Game 3 of the Eastern
Conference Final series in Orlando,
which the Cavaliers lost to the Or-
lando Magic, 99-89, on Sunday
night.

“They love the game of basket-
ball. I’ve been over there the last
four or five summers. It should be
good. It should be fun.”

36 TUESDAY, MAY 26, 2009 T H E WA L L ST R E ET JO U R NA L .



Vying for title of Battery Capital, USA
Makers, states apply
for funds to produce
packs for electric cars
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Companies and state governments are proposing sites for plants that will make
lithium-ion batteries, which will be used in vehicles such as the Chevrolet Volt, above.

By Aaron O. Patrick

French dairy giant Groupe
Danone SA plans to raise Œ3 billion
($4.2 billion) through a share sale—a
move that will test the confidence of
European investors following the re-
cent stock-market rally.

Most of the cash will be used to
pay down debt from Danone’s Œ12 bil-
lion acquisition of baby-formula
maker Royal Numico NV two years
ago. But some of the money raised
also could be spent on small and mid-
size acquisitions, a company spokes-
man said Monday.

The sale is timed to take advan-
tage of a 15% rise in Danone’s share

price since March to Œ39.62 ($55.48)
Monday. Stock markets in Europe and
the U.S. have risen in recent months
onexpectations thatthe end ofthe glo-
bal recession could be in sight.

If the sale is completed, Danone’s
relative debt will fall to 1.7 times times
its annual earnings before interest,
tax, depreciation and amortization
from 2.8 times, the spokesman said.
The average for the food industry is
about 1.5 times.

Danone plans to provide more in-
formation about the sale to analysts
and investors on a conference call
Tuesday. However, the price at which
the shares will be sold and when the
sale starts won’t be known for several
days, the spokesman said.

Monday’s announcement was
made after trading on the Paris stock
exchange closed.

Chevron cuts Nigeria output
after attack on its pipeline

By William M. Bulkeley

The Obama administration has
set off a gold rush to power new envi-
ronmentally friendly cars.

In one of the government’s big-
gest efforts at shaping industrial pol-
icy, the Energy Department has
been soliciting applications for $2.4
billion in funding to turn the U.S.
into a battery-manufacturing power-
house. At the deadline last week, the
department said it had received 165
applications.

Companies vying for the federal
money include General Motors
Corp., Dow Chemical Co., Johnson
Controls Inc. and A123 Systems, a
closely held battery maker backed
by General Electric Co. and others.
States including Michigan, Ken-
tucky and Massachusetts are also
weighing in with applications, usu-
ally in alliance with their favored
battery makers.

When the winners are decided,
as soon as the end of July, the En-
ergy Department may anoint Livo-
nia, Mich., or Indianapolis or Glen-
dale, Ky., as the future U.S. hub of car
batteries. A 2008 study by research-
ers at Alliance Bernstein forecast
the current $9 billion-a-year auto-
battery market, based on lead-acid
batteries, could reach more than
$150 billion by 2030.

The companies and state govern-
ments are proposing sites for plants
that will make lithium-ion batteries,
the technology that has emerged as
the leading choice to power future
electric cars.

The world-wide market for these
types of power cells is now domi-
nated by four big Japanese and Ko-

rean companies—including Sony
Corp. and Panasonic Corp.—but
their batteries are chiefly small
ones used in laptops and cellphones.

Car makers currently use an-
other technology—nickel-metal-hy-
dride batteries—in hybrid vehicles
such as Toyota Motor Corp.’s Prius
because they aren’t as prone to fire
as lithium-ion batteries are.

Lithium-ion batteries are lighter
and more powerful than lead or
nickel-metal hydride batteries. Sev-
eral American companies have dem-
onstrated technological improve-
ments that make big versions safe
and practical for use in cars and
trucks.

While mass production of such
batteries hasn’t been demon-
strated, U.S. companies “seem close
to building a facility and getting a
product out there,” said Kent Furst,
battery analyst for Freedonia
Group, a market-research firm in
Cleveland.

States are desperate to attract
manufacturing plants that would

boost employment while reducing
greenhouse gases. Some officials ar-
gue a big battery factory will attract
or preserve job-heavy auto assem-
bly plants.

“If you’re the place where the bat-
teries are made, there’s an opportu-
nity to spin it into other things as
well,” said D. Gregory Main, presi-
dent of the Michigan Economic De-
velopment Corp., a state agency
that has committed up to $400 mil-
lion in incentives for battery manu-
facturers.

Kentucky is promising $110 mil-
lion in aid and a 1,550-acre site, in
Glendale, that it assembled in an un-
successful effort to land a Hyundai
plant several years ago.

“We’re not in that financial
league,” said Ian Bowles, the Massa-
chusetts secretary of energy and en-
vironmental affairs. But Mr. Bowles
said Massachusetts has a chance of
landing federal funding because it
has several in-state battery makers
such as Boston Power Co.

Manufacturers are proposing to

build four plants in Michigan that
would require a total capital invest-
ment of $1.7 billion, although not all
are likely to be funded.

Among them is A123, a Massachu-
setts company that makes batteries
in China for Black & Decker power
tools. It wants to build a $600 mil-
lion lithium-ion plant in Livonia, out-
side Detroit. A123, which recently
raised $70 million from GE and
other investors, declined comment.

Meanwhile, Johnson Controls,
the Wisconsin auto supplier that is
currently the industry’s leading
lead-acid battery supplier, has allied
with Saft LLC, a French battery
maker, with plans to build lithium
batteries in an existing plant in Hol-
land, Mich.

In Kentucky, part of the pro-
posed Glendale site will be occupied
by the National Alliance for Ad-
vanced Transportation Batteries, a
51-company consortium, which
plans a research campus with poten-
tial battery-making plants in the fu-
ture.

The consortium was started by
Chicago lawyer James J. Green-
berger, the head of the energy and
project-finance team at Reed Smith
LLP. He said the federal funding is
“almost too much money,” consider-
ing the early stage of the market.

In Indiana, battery maker Ener1
Inc. has applied for a grant to ex-
pand a lithium car-battery plant it al-
ready operates in Indianapolis. The
company has an agreement to sup-
ply batteries to closely held Fisker
Automotive, a California company
with plans to build and sell $88,000
luxury-hybrid cars.

Ener1 Chairman Charles Gassen-
heimer said the Energy Department
grants would help it expand, but
“it’s not life or death,” for the com-
pany, which has raised some $250
million on its own. He said the
grants can “accelerate the industry
to develop two or three years
faster” than it would on its own.

By Will Connors

WARRI, Nigeria—Chevron Corp.
halted production of 100,000 bar-
rels a day of crude oil here Monday
after an attack on one of its pipe-
lines, as fighting between Nigeria’s
military and militant groups in the
southern delta region entered a sec-
ond week.

The country’s main militant
group, the Movement for the Emanci-
pation of the Niger Delta, or Mend,
said it conducted the attack, which oc-
curred in the Abiteye area of Delta
state. The group also claimed it at-
tacked four other pipelines leading to
Chevron’s oil-tank farm in the region.

Monday’s incident marks the
first major retaliation by Mend
since a sustained offensive by the Ni-
gerian military’s Joint Task Force be-
gan ten days ago.

“We will continue our cat-and-
mouse tactics with [the Nigerian mil-
itary] until oil export ceases com-
pletely,” Mend said in a statement.

Chevron, of San Ramon, Calif., con-
firmed the attack on Abiteye and the
production shutdown but didn’t com-
ment on other pipelines alleged to
have been targeted. The incident is be-
ing investigated by the relevant stake-
holders, a Chevron spokesman said.

Human-rights groups say they
fear that thousands of villagers have
been displaced and hundreds killed
during recent fighting—the worst
the region has seen in years. Inde-
pendent confirmation of casualties
has been difficult amid limited ac-
cess to affected communities.

The Joint Task Force com-
mander in the region said humani-
tarian worries have been exagger-
ated. “The area is still infested with
militants, but not as bad as before,”
said Major-Gen. Sarkin-Yaki Bello,
the regional commander.

The Joint Task Force claimed sev-
eral victories over the past week. It
says it has killed or injured many mil-
itants, recovered weapons caches
and destroyed the camp of the most
powerful militant leader in the area.

So far, no suspected militants
have been arrested, and none of the
Joint Task Force’s claims of killings
have been independently verified.

The offensive has led to a major re-
duction in Nigeria’s oil output.
“We’re very concerned this could
make the situation a lot worse for pro-
duction,” a Nigerian oil offcial said.

Since 2006, unrest in the Niger
Delta has shut down around 20% of
Nigeria’s oil production. 
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The dairy giant
could spend some
of the cash it raises
on acquisitions.

Danone to launch
big rights issue
to reduce debt
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On the radar: bird-proofing airport traffic
System being tested
in U.S. may prevent
danger to flights

By Melinda Beck

In the 1950s, babies named Linda
andBobbycamehomefromthehospi-
tal in Studebakers with Fats Domino
on the radio. Many were given a new

score a minute after
birth to assess how
well they made the
transition from
womb to room. To-

day, the Apgar score is still given to
nearly every baby born in a hospital
world-wide.

Many parents know Apgar as an
acronym for what it measures: Ap-
pearance, Pulse, Grimace, Activity
and Respiration. But the score was
first named for Virginia Apgar, the
gutsy anesthesiologist who, in 1949,
scribbled it on the back of a card in a
hospital cafeteria that read “Please
Bus Your Trays.”

The score laid the foundation for
the field of neonatology, and Dr. Ap-

gar became a legendaryfigure in medi-
cine. She died in 1974. She would have
been 100 years old next month. She
was also my friend.

The score came about, indirectly,
because of the sexism long rampant in
medicine. The cash-strapped gradu-
ate of Mount Holyoke waited tables
and caught stray cats to sell to the lab
while earning her medical degree
from Columbia University in1933. She
excelled at surgery, but a mentor con-
vinced her she’d never make a living
that way. “Even women won’t go to a
woman surgeon,” Dr. Apgar said.

She went into anesthesiology and
helped build it into a medical special-
ity. But she was passed over for a man
toheadthenewdepartmentatColum-
bia.Soshethrewherselfintoteaching
and patient care, particularly in ob-
stetrical anesthesia, and was increas-
ingly concerned about what she saw.

As late as the 1940s, delivery-
room doctors focused on mothers

and paid little attention to babies.
Those who were small or struggling
were often left to die.

Inthecafeteriaonemorning,amed
student asked Dr. Apgar how a new-
born might be evaluated. “That’s easy,
you’d do it like this,” she said, dashing
down heart rate, respiration, muscle
tone, color and reflexes. Then she
rushed off to try it, according to Selma
Calmes,aretiredanesthesiologistwho
haswrittenabouther.Aftertestingthe
score on more than 1,000 newborns,
Dr. Apgar presented it at a conference
in 1952 and it caught on quickly.

As simple as it was, the score
transformed deliveries by requiring
staffers to assess each baby, assign-
ing a score of 0, 1 or 2 to each of the
five categories. Babies who needed
care started to get it, gradually spur-
ring the development of newborn-
size resuscitation tools, monitors
and neonatal intensive-care units.
U.S. Infant mortality dropped from

58 per 1,000 in the 1930s to 7 per
1,000 today.

Dr. Apgar, who never made any
money from the test, moved on to be-
come a senior medical official at the
March of Dimes in 1959, turning her
attention to preventing birth defects.
She was among the first to recognize
and warn pregnant women about the
dangers that infections, viruses, RH
incompatibility and certain medica-
tions could pose to unborn babies. Af-
ter a rubella outbreak in 1964 caused
20,000 birth defects, she helped win
funding for widespread vaccinations.

I knew Dr. Apgar because she
wrote a book on birth defects, “Is My
Baby All Right?,” with my mother,
Joan Beck. She was in her 60s then,
with a corona of white hair, a wicked
sense of humor and boundless en-
ergy. She sometimes met me at the
school bus and she would regale us
with tales of resuscitating collapsed
strangers. She carried a pen knife

and an airway tube just in case. “No-
body, but nobody, is going to stop
breathing on me,” she’d say.

She also played—and made—
stringed instruments and famously
stole a maple shelf from a phone
booth at Columbia Presbyterian one
night that she thought would make a
splendid violin.

These days, there are many high-
tech ways to evaluate newborns. But
the New England Journal of Medi-
cine concluded in 2001 that the Ap-
gar score “remains as relevant for
the prediction of neonatal survival
today as it was almost 50 years ago.”
Apgar scores are listed on birth cer-
tificates and bragged about. “Moms
want a good grade. Doctors want a
good grade, too,” says Alan Fleis-
chman, medical director of the
March of Dimes. That’s just what Dr.
Apgar would have wanted.

Email healthjournal@wsj.com.

How’s your baby? Recalling the Apgar score’s namesake

By Scott McCartney

S
TEVE Osmek studies a ra-
dar screen carefully at Se-
attle-Tacoma Interna-
tional Airport, but he’s not
looking at blips of air-

planes. It’s birds that light up his
screen.

Mr. Osmek is a wildlife biologist
testing a new avian radar system in
the hopes that it will someday warn
air-traffic controllers of birds flying

toward the ap-
proach and depar-
ture paths of airlin-
ers,signalingpossi-
ble danger, much as

low-level wind-shear detection sys-
tems alert pilots.

Such a system might have trig-
gered an alert for US Airways Flight
1549 to delay its takeoff until a flock
of geese passed. Last January, after
hitting birds soon after takeoff from
New York’s LaGuardia Airport, the
plane’s engines began to fail, and
the crew landed the plane in the Hud-
son River and evacuated passengers
without any fatalities.

Already the U.S. Air Force has a
“bird radar” system in place at four
bases, and NASA uses bird radar to
protect space-shuttle launches. The
U.S. Federal Aviation Administra-
tion says its test in Seattle has gone
well, and it will begin similar tests
this summer at Chicago’s O’Hare
and New York’s Kennedy airports.

“We’re very excited about the
technologies out there and the ones
to come,” said Michael O’Donnell,
FAA director of airport safety and
standards. “It’s very promising.”

The FAA says it’s still several
years away, however, from putting
bird-radar systems in control tow-
ers at commercial airports. The Air
Line Pilots Association and others
have criticized the agency for taking
too long. The National Transporta-
tion Safety Board recommended
that the FAA develop bird radar 10
years ago, but progress has been
slow. The FAA says the technology
didn’t become promising until radar
advances in 2005.

Airports have battled birds for
decades—even the Wright brothers
recorded a bird strike. The FAA says
that globally, wildlife strikes in avia-
tion have killed more than 219 peo-
ple and destroyed more than 200 air-
craft since 1988. Damage to aircraft
in the U.S. is estimated to be around
$126 million annually, according to
an FAA report last summer.

And summer travelers, take
note: Most bird strikes occur be-
tween July and October.

Between 1990 and 2007, 82,057
wildlife strikes were reported to the
FAA, including those to private
planes, as well as airliners and mili-
tary jets. The number of strikes re-
ported annually quadrupled to 7,666
in 2007 from 1,759 in 1990. Some of
that increase results from height-
ened awareness and increased re-
porting by pilots and airlines, the
FAA says.

But in addition, populations of
wildlife species have increased and
adapted to living in urban environ-
ments near airports, biologists say.
The number of planes in the sky has
increased as well. And the quieter
two-engine aircraft in use today
have a higher chance of collision
than older models, which birds
found easier to detect and avoid.

With FAA grant money, Sea-Tac
installed the nation’s first bird radar
at a commercial airport in 2007. Mr.
Osmek said it opened his eyes:

There were a lot more birds around
the airport than he ever knew. Sea-
Tac sits in one of three major migra-
tory flyways in North America.

The radar is programmed to peg
birds’ altitude and distinguish their
size and type, since different spe-
cies pose different threats to air-
planes. Geese are quite dangerous—
not only because they are large, but
also because they flock together. Ra-
dar can identify birds by looking at
whether they soar and descend rap-
idly like birds of prey or whether
they tend to fly straight and level. It
can also identify birds by their flap-
ping: Some birds flap their wings
constantly; others flap a few times
and then glide.

The radar test started first with
two radar dishes atop a terminal
building. When a third radar site
was added on the ground between
two runways, capabilities improved
considerably, Mr. Osmek said.

“When we got the third in and we
managed the ground-clutter prob-
lem, all of a sudden I was really im-
pressed,” he said.

Mr.Osmek uses the system to map
avian flight patterns, to give pilots
generalwarningsofbirdactivityinre-
corded messages they listen to be-
fore takeoff and on approach to the
airport,andto dispatchwildlife offic-
ers to use flares and blank pistol and
shotgun shells to scare away birds
that cluster near Sea-Tac’s runways.

The system still needs work, he
said, before air-traffic controllers
can begin using it. Working with the
University of Illinois’s Center for Ex-
cellence in Airport Technology, re-
searchers are fine-tuning computer
programs to minimize the “false pos-
itive” radar returns from ground
equipment, airplanes and even air-
borne things as small as insects.

“I don’t think it’s quite there to-
day. We are a long way from where
we started, but we’re not ready for
this to go to the tower yet,” Mr. Os-
mek said.

DeTect Inc., a Panama City, Fla.,
company, says it has a bird radar sys-
tem based on a different technology

Please turn to page 36

Seattle-Tacoma airport’s radar image showing geese. Different species of birds pose different threats to airplanes.
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By Loretta Chao

BEIJING—Sports-marketing gi-
ant IMG Worldwide Inc. said it has re-
ceived the necessary clearance to op-
erate a joint venture with China Cen-
tral Television and will kick off its
20-year sporting-event partnership
with the state broadcaster by organiz-
ing two tennis events.

The CCTV-IMG Sports Manage-
ment Co. venture was announced last
August but won’t have its first board
meeting until Tuesday. Top IMG offi-
cials said Monday that it took longer
than they expected to receive the li-
censes needed to begin operations.

CCTV sports director Jiang Hep-
ing will be chairman of the partner-
ship, which is majority-owned by the
broadcaster. CCTV-IMG intends to de-
velop sports events across China that
could be broadcast on CCTV, which
has the biggest daily audience in the
world, with 740 million daily viewers.

“We see that the sports industry
in China will become gigantic—the
largest in the world,” Robert Kuhn,
one of IMG’s partners and representa-
tives in the venture, said in an inter-
view Monday.

Financial details of the partner-
ship haven’t been disclosed, but Ted
Forstmann, chairman and chief execu-
tive of closely held IMG, said it was a
“modest” investment by the com-
pany. It is an investment “that can
lead to nothing, or something really
very important. And I think the [lat-

ter] is very achievable,” he said.
Mr. Forstmann, chairman and

chief executive of closely held IMG,
said the company expects to own at
least part of every event run by the
joint venture, which means it will ar-
range and earn revenue from any
sponsorships or event merchandise.
He said the deal would also aid the
company’s business world-wide by
providing a channel through which
IMG’s international clients can gain
access to the Chinese market.

CCTV-IMG will target sports cover-
ing various demographics, including
polo and sailing in the luxury cate-

gory, tennis and golf for the white-col-
lar category, and American football
for younger fans, an IMG spokesman
said. IMG, one of the world’s largest
producers and distributors of sports,
owns or manages more than 4,000
sporting and entertainment events
around the world.

The first events of the partnership
are the China Open tennis tourna-
ment, to be played in Beijing in Octo-
ber, and the Chengdu Open tennis
tournament in Chengdu, capital of Si-
chuan province, in November.
 —Sue Feng

contributed to this article.

IMG China deal opens with tennis

PetroChina tries flying solo
Singapore Petroleum
is first overseas deal
without parent’s aid

CORPORATE NEWS

U.S. to block plasma firms’ deal

By David Winning

PetroChina Co.’s proposed US$1
billion purchase of a minority stake
in Singapore Petroleum Co. shows
that China’s largest listed oil com-
pany is ready to go it alone when ex-
panding overseas.

PetroChina, based in Beijing
and listed in Hong Kong and Shang-
hai, has previously relied on sup-
port from state-owned parent
China National Petroleum Corp.
when making deals abroad, with all
business handled via a joint ven-
ture known as CNPC Exploration &
Development Co.

PetroChina has owned 50% of
CNPC E&D since June 2005 when it
paid CNPC 20.74 billion yuan
(US$3.04 billion). A senior Petro-
China official said at the time that
all overseas assets would be devel-
oped by the joint venture.

However, PetroChina has be-
come increasingly keen to take full
control of overseas assets, which
would lower the potential for con-
flicts of interest between itself and
its parent even as it reduces its abil-
ity to rely on state funds.

PetroChina’s purchase of Kep-
pel Corp.’s 45.51% stake in Sin-
gapore Petroleum, which will likely
trigger an offer for the whole com-
pany, comes as China’s resources
firms are meeting resistance to
their overseas expansion because
of their close ties to the state. In
that climate, a deal by listed Petro-
China alone increases the transpar-
ency of the transaction and may
limit accusations of a nationalist
push to grab resources.

While the joint overseas ven-

ture with the parent will likely con-
tinue to be of use to PetroChina, it
said Sunday that the Singapore Pe-
troleum deal will become “a new
platform for the implementation of
our international strategy,” signal-
ing that strictly commercial trans-
actions may be made by the listed
company in the future.

Noting the relatively small size
of the Singapore deal, KGI Asia’s
Ben Kwong said it is a sign that Pet-
roChina is “testing the water” with
its global expansion program.

PetroChina isn’t alone among
China’s listed companies in want-
ing more freedom to make overseas
deals. China Petroleum & Chemical
Corp., known as Sinopec, wants to
invest directly in overseas up-
stream projects, instead of defer-
ring to state-owned parent China
Petrochemical Corp. for such deals.

Sinopec, China’s second-largest
oil producer by capacity and Asia’s
biggest refiner, said March 30 it
plans to seek shareholder approval
to modify legal arrangements so
that it can carry out overseas merg-
ers and acquisitions.

Heavy involvement by state com-
panies in deal making has helped

China to expand rapidly its energy
footprint abroad, including a deal
earlier this month with Brazil’s
state-run energy giant Petroleo
Brasileiro SA to guarantee oil sup-
plies in exchange for financing
help. Chinese policy banks have
also entered into recent oil-for-
loan deals with national oil compa-
nies in Russia and Kazakhstan.

But analysts say the listed oil
companies’ top management are
concerned that direct involvement
by their parents in M&A may be-
come a liability.

Since a US$18.5 billion offer for
California-based Unocal Corp. by
Cnooc Ltd. failed in 2005 after criti-
cism by the U.S. Congress, China’s
acquisitions have focused on politi-
cally sensitive regions, like Sudan
and Myanmar, that were largely ig-
nored by Western oil companies.

But such opportunities for
growth are more rare now and if
PetroChina, Sinopec and Cnooc
want to add meaningful amounts of
oil and gas reserves, they may have
to bid for companies listed on West-
ern exchanges. In a sign of the hur-
dles they may face, PetroChina has
been subjected to an activist cam-
paign in the U.S. because CNPC E&D
has major stakes in oil and gas
blocks in Sudan. Activists have en-
couraged U.S. investors to sell out
of PetroChina.

Singapore Petroleum, one of the
Singapore’s three major refining
companies, has exploration inter-
ests in Australia, China, Indonesia
and Vietnam. It reported 2008 reve-
nue of 11.1 billion Singapore dollars
(US$7.7 billion).

For PetroChina, having refining
operations in Singapore helps it
protect its refining margins when
China’s low, state-set fuel prices
make it hard to recoup greater
costs from a rebound in oil prices.

 —Robert Li in Hong Kong
contributed to this article.

GLOBAL BUSINESS BRIEFS

—Compiled from staff
and wire service reports.

Toyota Motor Corp.

Toyota Motor Corp.’s passenger-
vehicle joint venture in China with
Guangzhou Automobile Group Co.
has increased its annual capacity by
80% to 360,000 units, the Japanese
auto maker said Monday. The ven-
ture invested 4.26 billion yuan
($624.3 million) into a second pro-
duction line and has started manu-
facturing the Highlander sport-util-
ity vehicle, it said. Toyota’s lineup in
China has been criticized for being
short on affordable, fuel-efficient
small cars. Its first-quarter China
sales fell 17% from a year earlier,
even as the total Chinese market in-
creased 4% to 2.7 million vehicles.

Source: Thomson Reuters Datastream

J
2009

F M A M
5

6

7

8

HK$9

DAILY SHARE PRICE

PetroChina
On the Hong Kong Stock Exchange 
Monday: HK$8.32, down 0.8% 

By Andrew Harrison

MELBOURNE, Australia—CSL
Ltd., the world’s second-largest
plasma-products maker, said the
U.S. Federal Trade Commission is
likely to block its US$3.1 billion take-
over of U.S. rival Talecris Biothera-
peutics Inc.

CSL Managing Director Brian Mc-
Namee met with officials Friday to ar-
gue for the transaction and present
potential remedies to address anti-
trust concerns, the Australia-based
company said.

CSL said it was informed during
the meeting that FTC staff have rec-
ommendedits commissioners start le-

gal action to block the deal. The com-
missioners are likely to vote on the
proposed acquisition by Thursday.

A CSL spokeswoman said if the
deal isn’t forthcoming the company
would reconsider returning surplus
funds to investors.

The blood-products company
raised 1.75 billion Australian dollars
(US$1.37 billion) in October, selling
new shares at A$36.75 each, to help
fund the Talecris transaction.

Talecris, based in North Carolina,
is the third-largest producer of
plasma medicines in the U.S., behind
CSL and market leader Baxter Inter-
national Inc. The three companies
control 83% of the U.S. market.

Jet Airways (India) Ltd.

Jet Airways (India) Ltd. Mon-
day reported a net profit for its fis-
cal fourth quarter as gains from a
tax credit and lower fuel costs out-
weighed a decline in passenger traf-
fic. India’s second-largest domes-
tic carrier by market share posted a
net profit of 529.9 million rupees
($11.3 million) for the January-
March quarter, compared with a
net loss of 2.21 billion rupees a year
earlier. The airline’s net sales fell
16% to 22.63 billion rupees. Jet Air-
ways expects the slowdown in air
travel to continue this year.

Qantas Airways Ltd.

First-class travel is shelved
on 42 international flights

Qantas Airways Ltd. will tempo-
rarily scrap first-class travel on 42,
or 7%, of its weekly long-distance in-
ternational flights starting in July.
Qantas will remove its first-class of-
fering from Boeing 747 aircraft on
14 weekly routes, including four be-
tween Sydney and San Francisco,
three between Sydney and Buenos
Aires, and its daily services from
Melbourne, Australia, to London via
Hong Kong, on flights between July
6 and Oct. 31. The changes come as a
drop in global corporate traffic hits
demand across premium classes.

Sime Darby Bhd.

Sime Darby Bhd.’s earnings
dropped 86% for its fiscal third quar-
ter, but it said higher prices for crude
palm oil will boost earnings for the
current quarter. Net profit fell to 150.6
million ringgit ($43.1 million) for the
quarter ended March 31 amid weak
prices for crude palm oil. Revenue fell
13%. Chief Executive Ahmad Zubir
Murshid said he was confident Sime
Darby would be able to meet its target
of 1.9 billion ringgit in net profit for
the fiscal year ending June 30. Crude-
palm-oil futures have risen to 2,445
ringgit a metric ton from about 2,000
ringgit at the end of March.

Thales SA

To save money and work off its in-
ventories, French aerospace and de-
fense-electronics company Thales
SA will idle its aerospace plants in
France for two weeks in August and
also accelerate measures to en-
hance competitiveness, a senior ex-
ecutive said Monday. While Thales
would like to trim aerospace stocks,
“they are not out of proportion,” the
company’s head of aerospace opera-
tions, Jean-Georges Malcor, told re-
porters. He said customers are also
demanding lower prices and easier
payment terms.

Ford Motor Co.

The head of Volvo Cars, the Swed-
ish unit that owner Ford Motor Co.
wants to sell, Monday met with the
leader of Belgium’s Flemish govern-
ment to discuss state aid for the
struggling car maker. Volvo’s big-
gest plant, employing almost 3,800
workers, is located in Ghent in Bel-
gium’s northern Flanders region. A
Volvo spokeswoman said Volvo Cars
Chief Executive Stephen Odell and
Flemish Minister-President Kris
Peeters had a “constructive” meet-
ing during which they discussed the
possibility of the Flemish govern-
ment backing a loan for Volvo either
from the European Investment Bank
or a commercial bank.
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 22.10 $23.68 0.01 0.04%
Alcoa AA 26.80 8.86 –0.24 –2.64%
AmExpress AXP 12.10 23.40 –0.75 –3.11%
BankAm BAC 468.90 11.07 –0.34 –2.98%
Boeing BA 2.80 42.94 –0.35 –0.81%
Caterpillar CAT 14.00 34.31 –1.23 –3.46%
Chevron CVX 8.50 64.44 –0.03 –0.05%
Citigroup C 125.70 3.67 –0.05 –1.34%
CocaCola KO 11.90 47.30 0.62 1.33%
Disney DIS 10.40 23.70 0.47 2.02%
DuPont DD 5.30 27.77 0.47 1.72%
ExxonMobil XOM 18.00 68.83 0.44 0.64%
GenElec GE 51.60 13.10 –0.14 –1.06%
GenMotor GM 247.90 1.43 –0.49 –25.52%
HewlettPk HPQ 11.50 34.14 –0.08 –0.23%
HomeDpt HD 14.80 22.86 –0.03 –0.13%
Intel INTC 42.50 15.05 –0.13 –0.86%
IBM IBM 5.40 101.89 –0.93 –0.90%
JPMorgChas JPM 35.40 34.41 –0.49 –1.40%
JohnsJohns JNJ 7.10 54.77 –0.22 –0.40%
KftFoods KFT 9.20 25.46 0.53 2.13%
McDonalds MCD 10.40 57.08 1.39 2.50%
Merck MRK 14.30 26.17 0.05 0.19%
Microsoft MSFT 35.40 19.75 –0.07 –0.35%
Pfizer PFE 32.10 14.96 0.13 0.88%
ProctGamb PG 6.40 53.03 0.01 0.02%
3M MMM 3.60 56.07 –0.48 –0.85%
UnitedTech UTX 4.00 51.04 0.28 0.55%
Verizon VZ 9.20 28.81 –0.35 –1.20%
WalMart WMT 10.70 49.25 0.14 0.29%

Dow Jones Industrial Average P/E: 42
LAST: 8277.32 t 14.81, or 0.18%

YEAR TO DATE: t 499.07, or 5.7%

OVER 52 WEEKS t 4,202.31, or 33.7%

 Note: Price-to-earnings ratios are for trailing 12 months
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Credit-default swaps: companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

Grohe Hldg Gmbh 1843 –40 –444 –735 Contl AG 819 3 –52 –281

Wendel 781 –20 –82 –244 GKN Hldgs  321 3 –46 –145

Stena Aktiebolag 919 –17 –72 –167 Fresenius SE 230 5 0 –4

Norske Skogindustrier ASA 1004 –12 –25 –131 Nielsen  654 6 –18 –61

Man Gp 353 –11 –34 –220 Telecom Italia SpA 210 6 –12 26

Anglo Amern 262 –10 –35 –97 Hellenic Rep 129 7 2 –37

C de Aho Vlncia Castlln Alicnte Bcaja 543 –8 –29 –129 ING Verzekeringen NV 166 7 –22 –126

Rhodia 859 –6 –57 –287 Brit Awys  666 8 –34 –46

Aviva  234 –6 –24 –95 Rallye 1425 9 –56 –91

Un Fenosa S A 184 –5 –14 –45 Alcatel Lucent 778 11 –4 –213

Source: Markit Group

Dow Jones Stoxx 50: Monday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

Nokia Finland Telecoms Equipment $57.5 10.80 1.69% –39.7% –36.8%

Roche Hldg Part. Cert. Switzerland Pharmaceuticals 95.4 147.10 1.59 –14.8 –22.9

Sanofi-Aventis S.A. France Pharmaceuticals 82.1 44.57 1.58 –3.8 –41.1

Nestle S.A. Switzerland Food Products 143.1 40.48 1.35 –19.0 10.3

Soc. Generale France Banks 32.0 39.37 1.17 –41.0 –65.5

ING Groep Netherlands Life Insurance $23.9 8.20 –0.98% –66.0 –73.5

Deutsche Bk Germany Banks 37.5 46.86 –0.96 –35.2 –48.6

Daimler Germany Automobiles 33.6 24.84 –0.64 –49.2 –39.9

Intesa Sanpaolo Italy Banks 42.9 2.59 –0.58 –37.7 –42.5

Total S.A. France Integrated Oil & Gas 131.1 39.48 –0.52 –29.8 –23.6

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

UBS 43.1 15.92 1.14% –39.5% –74.2%
Switzerland (Banks)
ArcelorMittal 43.0 21.18 1.00 –66.9 ...
Luxembourg (Iron & Steel)
France Telecom 61.7 16.85 0.99 –17.5 –0.8
France (Fixed Line Telecoms)
Banco Bilbao Viz 45.5 8.66 0.93 –39.1 –45.5
Spain (Banks)
SAP 51.7 30.13 0.77 –10.0 –28.3
Germany (Software)
Koninklijke Phlps 18.9 13.89 0.65 –42.6 –44.8
Netherlands (Consumer Electronics)
Telefonica S.A. 98.9 15.01 0.54 –18.7 18.9
Spain (Fixed Line Telecoms)
Allianz SE 43.2 68.19 0.53 –42.5 –44.1
Germany (Full Line Insurance)
Iberdrola S.A. 42.5 6.07 0.50 –35.2 –3.8
Spain (Conventional Electricity)
L.M. Ericsson Tel B 26.3 66.10 0.46 –17.2 –45.2
Sweden (Telecoms Equipment)
BNP Paribas S.A. 67.5 46.10 0.44 –30.8 –38.9
France (Banks)
Banco Santander 83.5 7.31 0.41 –40.6 –30.9
Spain (Banks)
Assicurazioni Gen 31.5 15.97 0.38 –37.4 –36.7
Italy (Full Line Insurance)
E.ON 70.1 25.01 0.36 –43.4 –17.1
Germany (Multiutilities)
AXA S.A. 38.5 13.15 0.31 –40.1 –51.6
France (Full Line Insurance)
Deutsche Telekom 50.3 8.23 0.24 –24.2 –34.1
Germany (Mobile Telecoms)
Bayer 42.1 39.36 0.15 –27.8 9.9
Germany (Specialty Chemicals)
Novartis 106.6 43.72 0.14 –18.2 –36.1
Switzerland (Pharmaceuticals)
BASF 38.6 29.97 0.13 –36.3 –7.1
Germany (Commodity Chemicals)
Unilever 42.1 17.52 0.09 –14.5 –2.5
Netherlands (Food Products)

Siemens 67.8 52.93 0.08% –26.4% –22.4%
Germany (Diversified Industrials)
Credit Suisse Grp 50.4 46.18 0.04 –12.0 –33.9
Switzerland (Banks)
BHP Billiton 50.4 14.22 Closed –29.3 32.0
U.K. (General Mining)
Barclays 38.2 2.87 Closed –23.7 –51.9
U.K. (Banks)
BG Grp 62.9 11.05 Closed –15.7 52.5
U.K. (Integrated Oil & Gas)
BP 164.5 5.01 Closed –20.5 –22.0
U.K. (Integrated Oil & Gas)
British Amer Tob 53.5 16.61 Closed –13.2 22.3
U.K. (Tobacco)
GlaxoSmithKline 95.5 10.52 Closed –6.2 –30.1
U.K. (Pharmaceuticals)
Diageo 37.4 8.54 Closed –13.3 –5.0
U.K. (Distillers & Vintners)
HSBC Hldgs 146.8 5.37 Closed –27.4 –34.8
U.K. (Banks)
Rio Tinto 44.2 27.69 Closed –56.0 –8.6
U.K. (General Mining)
Vodafone Grp 106.9 1.16 Closed –29.3 –3.5
U.K. (Mobile Telecoms)
Tesco 43.8 3.51 Closed –15.2 8.6
U.K. (Food Retailers & Wholesalers)
Astrazeneca 60.6 26.23 Closed 20.4 –7.9
U.K. (Pharmaceuticals)
Anglo Amer 34.7 16.25 Closed –51.8 –26.0
U.K. (General Mining)
GDF Suez 81.5 26.55 ... –35.1 0.1
France (Multiutilities)
Royal Dutch Shll 91.9 18.50 –0.16 –32.0 –28.8
U.K. (Integrated Oil & Gas)
UniCredit 40.4 1.83 –0.16 –49.4 –64.0
Italy (Banks)
ENI 93.7 16.70 –0.36 –36.8 –28.9
Italy (Integrated Oil & Gas)
ABB 37.4 17.46 –0.46 –46.2 13.2
Switzerland (Industrial Machinery)

Sources: Dow Jones Indexes; WSJ Market Data Group
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Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.14% 0.14% 0.7% 2.7% -6.0%
Event Driven 0.56% 1.34% 2.1% 3.8% -26.8%
Equity Market Neutral -0.15% -1.69% -3.1% -3.8% -11.6%
Equity Long/Short 0.46% 0.49% -1.9% -0.5% -19.9%

*Estimates as of 05/21/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 11/1 1.24 102.81% 0.02% 1.87 1.19 1.50

Eur. High Volatility: 11/1 2.50 105.50 0.04 3.89 2.20 2.99

Europe Crossover: 11/1 7.52 108.09 0.10 9.71 7.10 8.49

Asia ex-Japan IG: 11/1 1.99 106.86 0.04 3.84 1.95 2.90

Japan: 11/1 2.00 114.13 0.05 4.33 1.81 3.06

 Note: Data as of May 22

Spreads
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.

US: Bank revenues from equity capital markets

Behind every IPO, 
follow-on or 
convertible equity 
offering is one or 
more investment 
banks. At right, 
investment banks 
historical and year-
to-date revenues 
from global equity-
capital-market 
(ECM) deals

Source: Dealogic
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Sarkozy travels to U.A.E.
to inaugurate military base

CEOs seek global deal to curb pollution
World leaders urged to provide guidance on emission targets ahead of December meeting to replace Kyoto Protocol

EU seeks new ways to limit fishing

ECONOMY & POLITICS

European Commission President Jose Manuel Barroso told the World Business Summit on Climate Change in Copenhagen
that the economic crisis is “an impetus for change, not an excuse for inaction” on climate change.

Re
ut
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s

French President Nicolas
Sarkozy arrived Monday in the
United Arab Emirates, where he is
set to inaugurate a French military
base at a time of growing pressure
on neighbor Iran to give up its nu-
clear ambitions.

The U.A.E. announced early last
year it would host the small French
installation. With 400 to 500 troops,
the outpost comprises a naval base
and a training camp. In addition,
three French combat aircraft will be
stationed at a nearby airbase.

The base opening, scheduled for
Tuesday, comes amid recent saber-
rattling from Iran in its standoff with
the West over its nuclear ambitions.

Last week, Iran test-fired the lat-
est in a series of sophisticated rock-
ets that Western officials worry are
part of a nuclear-weapons program.
Iran says it is pursuing peaceful nu-
clear energy.

The administration of Barack
Obama is reaching out diplomati-
cally to Iran. However, Washington

and other Western powers, in partic-
ular France, also are threatening
tougher sanctions if talks fail.

On Monday, Mr. Sarkozy brought
that message to Tehran’s backyard,
just weeks ahead of Iranian presi-
dential elections. The northern tip
of the U.A.E. is less than 160 kilome-
ters from Tehran’s southern coast
on the Persian Gulf.

“The Iranian authorities have to
choose now,” he was quoted saying
in an interview conducted by the
U.A.E.’s state news agency, ahead of
his arrival. “Either they return to
the international community fold,
or face more…isolation.”

The new base marks a shift in
France’s military strategy. It is the
first time in decades that Paris has
set up a permanent military presence
outside its traditional sphere of influ-
ence, centered around its former Afri-
can colonies.

Abu Dhabi, the federal capital of
the U.A.E., has long maintained
strong defense ties with both Wash-
ington and Paris. Analysts say the
French base gives Emirati officials a
second, big military partner in the
volatile Gulf.

By Guy Chazan

COPENHAGEN—Chiefs of some
of the world’s largest companies
are urging global leaders to cut a
strong deal this December to curb
pollution, saying they need cer-
tainty on emissions targets to be
able to make long-term investment
decisions.

The World Business Summit on
Climate Change, which brought to-
gether more than 500 business
leaders, is being seen as a crucial
milestone on the road to Decem-
ber’s meeting here, at which gov-
ernments will try to hammer out a
successor agreement to the United
Nations’ Kyoto Protocol. Many of
them said a global deal would pro-
vide the regulatory certainty and
price signals they need to invest in
renewable fuels and low-carbon
technologies.

Business leaders said they were
working on a draft statement that
would call for emissions to be cut
by at least 50% by 2050, an ambi-
tious target also endorsed by the
U.N.

In a speech to the summit Sun-
day, U.N. Secretary General Ban Ki-
Moon said that only a few busi-
nesses had made climate change a
priority, with most sitting on the
fence and others defending “the
old order.” “For those who are di-
rectly or implicitly lobbying
against climate action, I have a
clear message: your ideas are
out-of-date and you are running
out of time,” he told delegates.

But in some respects the meet-
ing only served to highlight the di-
visions in international business
over climate change. Some compa-
nies have argued that setting deep
emissions-reduction targets in the
midst of an economic slowdown
could jeopardize any recovery.

Such views are particularly
prominent in the U.S., which has
signed but not ratified the Kyoto
Protocol, adopted in 1997. The pact
doesn’t require developing coun-
tries to cut emissions. The U.S. and
China are the globe’s biggest gener-
ators of greenhouse gases, to-
gether accounting for nearly half
of all pollutants emitted each year.
Neither country has been willing
to cut emissions without a similar
commitment by the other. Agree-
ment between the two nations is
seen as critical for reaching a new
global climate treaty in Copen-
hagen that will stick.

The U.S. Chamber of Commerce
has come out against moves to
curb emissions, in particular the

Waxman-Markey global-warming
bill now going through Congress,
saying it will cost U.S. jobs and lead
to higher energy prices for consum-
ers. Oil and gas producers and man-
ufacturing companies have been at
the forefront of opposition to the
legislation, which would create a
system to cap CO2 emissions and
trade emission allowances.

“The problem is that the voice
of progressive companies is often
overwhelmed by the lobbying mus-
cle of the traditional business
groups, which spend more money
and are more aggressive,” said
Jules Kortenhorst, head of the Eu-
ropean Climate Foundation, a non-
government organization focused
on fighting global warming.

That in itself has led to fissures

opening up in some of these
groups. Johnson & Johnson and
Nike Inc. have both distanced them-
selves from the Chamber of Com-
merce, saying it doesn’t reflect the
full range of views of its members
on climate change.

European Commission Presi-
dent Jose Manuel Barroso told the
Copenhagen meeting the eco-
nomic crisis is “an impetus for
change, not an excuse for inaction”
on climate change, and said there
will be more than one million jobs
in the renewables industry by
2020. Carbon markets also will cre-
ate business opportunities, espe-
cially for Europe, he said.

Many of the CEOs speaking in
Copenhagen—who included heads
of companies like PepsiCo Inc. and

Unilever PLC—said they were com-
mitted to greening their compa-
nies and reducing their carbon
footprints. But that is relatively
easy for a mobile phone supplier
like Telefon AB L.M. Ericsson,
which doesn’t cause much pollu-
tion. It is much harder for, say, utili-
ties, since power generation ac-
counts for 40% of emissions world-
wide.

One of them, Vattenfall AB of
Sweden, a big utility that is one of
the largest emitters of CO2 in Eu-
rope, has pledged to be carbon neu-
tral by 2050 at the latest, mainly by
investing in the technology to se-
quester carbon at its power plants
and store it safely underground.

But Lars Josefsson, Vattenfall’s
CEO, said governments will have to
help. “Clearly the commercializa-
tion of carbon capture and storage
cannot be made without public sup-
port,” he said. Even if there is gov-
ernment backing, it will be “very
difficult” to have power plants
with carbon capture and storage
producing electricity by 2015.

Speakers said a new deal with
global targets will be crucial in cre-
ating a level playing field, espe-
cially for energy-intensive indus-
tries. Failure at Copenhagen in De-
cember could, they warned, lead to
a free-for-all and “green protec-
tionism”—where industries in
countries with tough rules would
lose out to rivals in countries with
less strict policies.

“I fear the consequence of fail-
ure will be trade anarchy, with indi-
vidual countries pursuing their
own policies,” said Georg Kell, exec-
utive director of the U.N. Global
Compact, a coalition of companies
committed to sustainability and
one of the sponsors of this week’s
meeting. “That would undermine
the principle of nondiscrimination
in trade and put at risk what we’ve
built over the last six decades.”

By John W. Miller

BRUSSELS—The European
Union is considering closed-circuit
cameras for fishing boats as part of
a plan to revive the bloc’s efforts to
stop overfishing in its waters.

Fishery ministers from the 27 EU
nations launched discussions Mon-
day on how to change the quota poli-
cies introduced more than 25 years
ago to preserve fish stocks. The talks
follow the release in April of an EU re-
port that said those policies had
failed: It found that 88% of fish spe-
cies in EU waters are being fished
out faster than they can breed.

Ahead of the two-day talks,
which aren’t expected to produce a
result until next year, Denmark se-
cured support from several coun-
tries for measures—including the
cameras—to combat an especially
perverse consequence of the cur-
rent system: EU fishermen throw
overboard an estimated 50% of the
fish they catch.

Fishery ministers are also consid-
ering a proposal to let fishermen
trade quotas across the EU, a system
that Denmark says cut the size of its
fishing fleet by 25% in 18 months as
smaller fishermen sold out. Another
proposal would ban payments to

countries such as Mauritania and
Senegal to fish in their waters, a
practice scientists say hurts poor
fishermen in those countries.

Last year EU fleets sold 6.4 mil-
lion tons of fish, according to the
United Nations’ Food and Agricul-
ture Organization. The EU’s quotas
limit the size of the annual catch that
countries and their fleets can sell on
their return to harbor. The goal was
to reduce catches, after increasingly
efficient trawlers equipped with so-
nar began to decimate fish stocks in
the 1970s. But the quotas caused fish-
ermen to dump huge quantities of
lower-value fish at sea to maximize
profit. Most of these fish die, accord-
ing to officials in the European Com-
mission’s fisheries office.

“Fishermen discard half of what
they catch,” says Mogens Schou, a
Danish fishery official. “They ‘high-
grade’—in other words, only keep
the most profitable fish.”

As a result, fish stocks in EU wa-
ters have plummeted as much as
75% since 1982 for popular species
such as cod. EU fishermen chucked
38% of the 24,000 tons of cod they
caught last year, according to the In-
ternational Council for the Explora-
tion of the Seas.

EU officials admit the current

fisheries policy has failed and are
considering a ban on the practice of
discarding fish at sea. Denmark is
proposing that an amended quota
system should count the amount of
fish caught, rather than the amount
returned to port. To deal with the
challenge of policing the EU’s
85,000-strong fishing fleet, Den-
mark is proposing that fishermen
equip their boats with on-board cam-
eras. In exchange, the fishermen
would get bigger quotas.

Mr. Schou and his Danish col-
leagues came up with a surveillance
kit that includes four cameras, simi-
lar to those used by Scotland Yard to
police the London underground.
There’s also a GPS to identify what
waters the boats are fishing in and
sensors to pick up when they are
hauling or dumping fish. Each kit
costs roughly $10,000; they are cur-
rently being tested on six boats.

Separately, dairy farmers from
Berlin to Paris marched Monday to
protest falling milk prices. They are
demanding that EU governments un-
derpin prices by buying up supplies
and setting tougher quotas. Agricul-
ture commissioner Mariann Fischer-
Boel rejected the calls. The market
must plays its role, she said; “what
farmers need to do is produce less.”

By Chip Cummins in Dubai and
David Gauthier-Villars in Paris
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.39% 11 World -a % % 180.81 0.17%–37.2% 5.14% 10 U.S. Select Dividend -b % % 496.36 % –36.2%

2.38% 12 Global Dow 1078.20 –0.14% –32.4% 1601.34 –0.18% –40.1% 4.79% 14 Infrastructure 1188.80 –0.08% –27.9% 1584.96 –0.12% –36.1%

3.58% 20 Stoxx 600 207.40 0.17% –34.8% 216.93 0.30% –42.1% 2.33% 7 Luxury 674.50 –0.40% –28.4% 799.65 –0.44% –36.5%

3.74% 16 Stoxx Large 200 222.30 0.20% –34.9% 231.29 0.33% –42.2% 1.63% 9 BRIC 50 340.20 –0.60% –31.2% 453.52 –0.64% –39.0%

2.76% -24 Stoxx Mid 200 191.20 0.11% –34.1% 198.87 0.24% –41.4% 4.60% 13 Africa 50 687.00 0.48% –36.7% 609.79 0.44% –43.9%

2.97% 21 Stoxx Small 200 120.00 –0.14% –34.0% 124.83 –0.01% –41.4% 4.09% 6 GCC % % 1302.75 0.20% –55.4%

3.56% 16 Euro Stoxx 226.70 0.16% –36.9% 237.12 0.29% –44.0% 5.36% 10 Sustainability 676.30 0.06% –31.0% 799.05 0.09% –38.8%

3.68% 13 Euro Stoxx Large 200 241.00 0.19% –37.1% 250.52 0.31% –44.1% 2.77% 11 Islamic Market -a % % 1576.56 0.16% –34.0%

2.96% -17 Euro Stoxx Mid 200 215.10 0.08% –35.9% 223.51 0.20% –43.1% 3.12% 10 Islamic Market 100 1431.80 0.02% –22.8% 1714.68 0.06% –31.5%

3.04% 14 Euro Stoxx Small 200 130.90 0.05% –35.5% 135.98 0.17% –42.7% 3.12% 10 Islamic Turkey -c % % % %

6.01% 7 Stoxx Select Dividend 30 1171.30 0.04% –47.5% 1404.13 0.17% –53.4% 2.34% 11 DJ U.S. TSM % % 9068.67 % –35.0%

5.34% 9 Euro Stoxx Select Div 30 1352.60 0.00% –50.2% 1627.75 0.13% –55.8% % DJ-UBS Commodity 118.80 –0.63% –38.1% 120.65 0.97% –45.0%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.2805 2.0359 1.1812 0.1710 0.0413 0.2020 0.0135 0.3235 1.7935 0.2408 1.1368 ...

 Canada 1.1264 1.7909 1.0390 0.1504 0.0363 0.1777 0.0118 0.2846 1.5776 0.2119 ... 0.8797

 Denmark 5.3168 8.4532 4.9043 0.7099 0.1715 0.8388 0.0559 1.3431 7.4467 ... 4.7202 4.1522

 Euro 0.7140 1.1352 0.6586 0.0953 0.0230 0.1126 0.0075 0.1804 ... 0.1343 0.6339 0.5576

 Israel 3.9585 6.2936 3.6514 0.5285 0.1277 0.6245 0.0416 ... 5.5443 0.7445 3.5143 3.0914

 Japan 95.0650 151.1438 87.6902 12.6931 3.0659 14.9980 ... 24.0154 133.1480 17.8801 84.3972 74.2410

 Norway 6.3385 10.0776 5.8468 0.8463 0.2044 ... 0.0667 1.6012 8.8777 1.1922 5.6272 4.9501

 Russia 31.0076 49.2990 28.6022 4.1401 ... 4.8919 0.3262 7.8332 43.4292 5.8320 27.5281 24.2154

 Sweden 7.4895 11.9076 6.9085 ... 0.2415 1.1816 0.0788 1.8920 10.4898 1.4086 6.6491 5.8489

 Switzerland 1.0841 1.7236 ... 0.1447 0.0350 0.1710 0.0114 0.2739 1.5184 0.2039 0.9624 0.8466

 U.K. 0.6290 ... 0.5802 0.0840 0.0203 0.0992 0.0066 0.1589 0.8809 0.1183 0.5584 0.4912

 U.S. ... 1.5899 0.9224 0.1335 0.0323 0.1578 0.0105 0.2526 1.4006 0.1881 0.8878 0.7809

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.
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Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.)* CBOT 430.25 6.25 1.47% 826.00 314.00
Soybeans (cents/bu.)* CBOT 1166.00 –9.00 –0.77% 1,650.00 779.00
Wheat (cents/bu.)* CBOT 612.50 19.00 3.20 1,144.75 447.00
Live cattle (cents/lb.)* CME 83.775 0.550 0.66 117.500 78.075
Cocoa ($/ton)* ICE-US 2,420 40 1.68 3,220 1,932
Coffee (cents/lb.)* ICE-US 135.00 –0.80 –0.59 181.60 106.60
Sugar (cents/lb.)* ICE-US 15.70 0.08 0.51 16.03 9.97
Cotton (cents/lb.)* ICE-US 57.11 0.33 0.58 101.50 41.21
Crude palm oil (ringgit/ton) MDEX 2,445.00 –76 –3.01 2,747 1,790
Cocoa (pounds/ton)* LIFFE 1,611 14 0.88 2,004 1,040
Robusta coffee ($/ton)* LIFFE 1,516 –23 –1.49 2,314 1,434

Copper (cents/lb.)* COMEX 209.75 4.65 2.27 372.00 129.95
Gold ($/troy oz.)* COMEX 958.90 7.70 0.81 1,035.00 476.00
Silver (cents/troy oz.)* COMEX 1469.50 25.00 1.73 2,170.00 690.00
Aluminum ($/ton)* LME 1,441.00 –24.00 –1.64 3,340.00 1,288.00
Tin ($/ton)* LME 13,700.00 200.00 1.48 24,200.00 9,750.00
Copper ($/ton)* LME 4,590.00 71.00 1.57 8,811.00 2,815.00
Lead ($/ton)* LME 1,425.00 5.00 0.35 2,225.00 870.00
Zinc ($/ton)* LME 1,492.00 22.00 1.50 2,169.00 1,065.00
Nickel ($/ton)* LME 12,640 390 3.18 24,530 9,000

Crude oil ($/bbl.)* NYMEX 61.67 0.62 1.02 147.40 42.19
Heating oil ($/gal.)* NYMEX 1.5642 0.0085 0.55 4.1300 1.2000
RBOB gasoline ($/gal.)* NYMEX 1.8107 0.0389 2.20 3.6800 1.1250
Natural gas ($/mmBtu)* NYMEX 3.636 –0.090 –2.42 11.981 3.395
Brent crude ($/bbl.) ICE-EU 60.21 –0.57 –0.94 143.31 42.62
Gas oil ($/ton) ICE-EU 479.75 0.25 0.05 1,342.50 380.00

*Data as of Friday, May 22, 2009. Source: Thomson Reuters; WSJ Market Data Group

Currencies London close on May 25
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.2312 0.1912 3.7350 0.2677

Brazil real 2.8349 0.3527 2.0241 0.4941
Canada dollar 1.5776 0.6339 1.1264 0.8878

1-mo. forward 1.5774 0.6340 1.1262 0.8879
3-mos. forward 1.5768 0.6342 1.1258 0.8883
6-mos. forward 1.5757 0.6346 1.1250 0.8889

Chile peso 787.00 0.001271 561.90 0.001780
Colombia peso 3091.96 0.0003234 2207.60 0.0004530
Ecuador US dollar 1.4006 0.7140 1 1
Mexico peso-a 18.3762 0.0544 13.1203 0.0762
Peru sol 4.2053 0.2378 3.0025 0.3331
Uruguay peso-e 32.984 0.0303 23.550 0.0425
U.S. dollar 1.4006 0.7140 1 1
Venezuela bolivar 3.01 0.332501 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.7935 0.5576 1.2805 0.7810
China yuan 9.5576 0.1046 6.8239 0.1465
Hong Kong dollar 10.8562 0.0921 7.7511 0.1290
India rupee 66.2274 0.0151 47.2850 0.0211
Indonesia rupiah 14405 0.0000694 10285 0.0000972
Japan yen 133.15 0.007510 95.07 0.010519

1-mo. forward 133.10 0.007513 95.03 0.010523
3-mos. forward 133.01 0.007518 94.97 0.010530
6-mos. forward 132.86 0.007527 94.86 0.010542

Malaysia ringgit-c 4.8867 0.2046 3.4890 0.2866
New Zealand dollar 2.2614 0.4422 1.6146 0.6194
Pakistan rupee 112.426 0.0089 80.270 0.0125
Philippines peso 66.045 0.0151 47.155 0.0212
Singapore dollar 2.0261 0.4936 1.4466 0.6913
South Korea won 1743.75 0.0005735 1245.00 0.0008032
Taiwan dollar 45.683 0.02189 32.617 0.03066
Thailand baht 48.153 0.02077 34.380 0.02909

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7140 1.4006
1-mo. forward 1.0003 0.9997 0.7142 1.4001
3-mos. forward 1.0009 0.9991 0.7146 1.3994
6-mos. forward 1.0018 0.9982 0.7153 1.3981

Czech Rep. koruna-b 26.651 0.0375 19.028 0.0526
Denmark krone 7.4467 0.1343 5.3168 0.1881
Hungary forint 280.04 0.003571 199.94 0.005002
Norway krone 8.8777 0.1126 6.3385 0.1578
Poland zloty 4.4085 0.2268 3.1476 0.3177
Russia ruble-d 43.429 0.02303 31.008 0.03225
Sweden krona 10.4898 0.0953 7.4895 0.1335
Switzerland franc 1.5184 0.6586 1.0841 0.9224

1-mo. forward 1.5179 0.6588 1.0837 0.9227
3-mos. forward 1.5167 0.6593 1.0829 0.9234
6-mos. forward 1.5143 0.6604 1.0812 0.9249

Turkey lira-d 2.1562 0.4638 1.5395 0.6496
U.K. pound 0.8809 1.1352 0.6290 1.5899

1-mo. forward 0.8811 1.1350 0.6291 1.5897
3-mos. forward 0.8812 1.1348 0.6292 1.5893
6-mos. forward 0.8816 1.1343 0.6294 1.5887

MIDDLE EAST/AFRICA
Bahrain dinar 0.5280 1.8940 0.3770 2.6527
Egypt pound-a 7.8756 0.1270 5.6230 0.1778
Israel shekel 5.5443 0.1804 3.9585 0.2526
Jordan dinar 0.9922 1.0079 0.7084 1.4116
Kuwait dinar 0.4035 2.4782 0.2881 3.4710
Lebanon pound 2111.40 0.0004736 1507.50 0.0006634
Saudi Arabia riyal 5.2526 0.1904 3.7503 0.2666
South Africa rand 11.6047 0.0862 8.2855 0.1207
United Arab dirham 5.1444 0.1944 3.6730 0.2723

SDR -f ...... ...... ...... ......

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE
earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 20 EUROPE DJ Stoxx 600 207.36 0.35 0.17% 5.3% –34.8%

 13 DJ Stoxx 50 2100.72 6.47 0.31 1.7% –33.6%

 16 Euro Zone DJ Euro Stoxx 226.66 0.37 0.16 1.7% –36.9%

 14 DJ Euro Stoxx 50 2440.23 6.71 0.28 –0.5% –34.5%

 8 Austria ATX 2065.08 11.20 0.55 17.9% –52.5%

 12 Belgium Bel-20 2074.97 10.33 0.50 8.7% –43.4%

 8 Czech Republic PX 924.8 –1.0 –0.11% 7.8% –44.2%

 16 Denmark OMX Copenhagen 283.31 –3.00 –1.05 25.3% –33.1%

 12 Finland OMX Helsinki 5828.03 46.81 0.81 7.9% –39.2%

 11 France CAC-40 3236.16 8.19 0.25 0.6% –34.5%

 20 Germany DAX 4918.45 –0.30 –0.01 2.3% –29.3%

 … Hungary BUX 15609.27 348.02 2.28 27.5% –29.7%

 8 Ireland ISEQ 2693.37 –4.61 –0.17 14.9% –55.9%

 9 Italy S&P/MIB 19967 –40 –0.20 2.6% –39.1%

 9 Netherlands AEX 260.66 0.52 0.20 6.0% –45.5%

 8 Norway All-Shares 334.46 1.48 0.44 23.8% –42.4%

 17 Poland WIG 29197.11 –202.51 –0.69 7.2% –37.4%

 12 Portugal PSI 20 7219.47 –11.33 –0.16 13.8% –32.8%

 … Russia RTSI 1017.92 4.55 0.45% 61.1% –58.2%

 8 Spain IBEX 35 9347.4 38.8 0.42 1.6% –31.2%

 15 Sweden OMX Stockholm 241.63 –0.09 –0.04% 18.3% –25.3%

 10 Switzerland SMI 5446.24 36.98 0.68 –1.6% –26.0%

 … Turkey ISE National 100 35407.68 393.18 1.12 31.8% –10.2%

 10 U.K. FTSE 100 4365.29 Closed –1.6% –28.3%

 11 ASIA-PACIFIC DJ Asia-Pacific 102.35 0.24 0.24 9.4% –32.5%

 … Australia SPX/ASX 200 3737.9 –23.7 –0.63 0.4% –34.5%

 … China CBN 600 22439.62 89.72 0.40 52.0% –20.2%

 15 Hong Kong Hang Seng 17121.82 59.30 0.35 19.0% –29.0%

 17 India Sensex 13913.22 26.07 0.19 44.2% –14.9%

 … Japan Nikkei Stock Average 9347.00 121.19 1.31 5.5% –31.7%

 … Singapore Straits Times 2267.46 22.19 0.99 28.7% –26.9%

 11 South Korea Kospi 1400.90 –2.85 –0.20 24.6% –22.2%

 13 AMERICAS DJ Americas 232.25 0.18 0.08 2.7% –36.1%

 … Brazil Bovespa 50696.26 127.77 0.25 35.7% –28.8%

 16 Mexico IPC 24209.76 116.52 0.48 8.0% –22.8%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of May 25, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

3.40% 13 ALL COUNTRY (AC) WORLD* 239.24 0.43% 5.1% –37.6%

3.40% 14 World (Developed Markets) 941.25 0.39% 2.3% –37.6%

3.10% 14 World ex-EMU 110.10 0.13% 2.3% –36.1%

3.20% 15 World ex-UK 938.58 0.27% 1.6% –37.1%

4.20% 12 EAFE 1,290.21 0.75% 4.3% –39.7%

3.40% 10 Emerging Markets (EM) 746.42 0.74% 31.6% –37.4%

4.70% 10 EUROPE 72.24 –0.27% 4.0% –36.0%

5.10% 10 EMU 145.14 1.82% 2.2% –44.7%

4.50% 12 Europe ex-UK 79.30 –0.35% 2.2% –36.0%

5.80% 9 Europe Value 81.08 0.01% 4.6% –39.1%

3.70% 11 Europe Growth 62.55 –0.54% 3.5% –33.0%

4.00% 10 Europe Small Cap 126.20 –0.15% 25.0% –34.7%

3.60% 5 EM Europe 214.62 1.04% 35.1% –46.8%

5.30% 8 UK 1,297.18 0.46% –1.3% –28.3%

3.40% 10 Nordic Countries 115.07 –2.38% 17.3% –37.4%

2.70% 4 Russia 596.55 2.63% 44.7% –55.9%

4.40% 9 South Africa 614.58 2.49% 6.2% –17.7%

4.10% 13 AC ASIA PACIFIC EX-JAPAN 310.57 0.03% 25.6% –36.8%

2.20% 25 Japan 543.32 –0.70% 2.5% –37.0%

2.70% 11 China 50.19 –1.23% 23.0% –33.2%

1.50% 14 India 547.47 1.21% 48.3% –23.1%

1.70% 14 Korea 380.40 –1.58% 23.9% –25.4%

5.90% 13 Taiwan 246.35 –0.18% 42.1% –28.4%

2.60% 19 US BROAD MARKET 974.37 –0.20% –0.8% –35.4%

1.80% -56 US Small Cap 1,253.74 –0.65% 0.5% –33.7%

3.80% 12 EM LATIN AMERICA 2,883.00 1.45% 38.8% –38.9%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

GLOBAL MARKETS LINEUP

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Career Journal

By Gerald F. Seib

This is a tale of two leaders.
Both are smart and articulate,

and carry themselves with a palpa-
ble self-confidence. Both studied at
elite American schools, achieved ul-

timate political
power at a preco-
cious age, and now
see themselves as
wrestling with

problems of historic scope.
Yet they also are poles apart ideo-

logically and destined to butt heads
as they try to deal with one of the
world’s most explosive issues, Iran’s
nuclear program, which is moving
steadily ahead at the same time
North Korea’s nuclear-weapons pro-
gram is resurgent. All told, their rela-
tionship is one of the most impor-
tant in the world.

They are American President
Barack Obama and Israeli Prime Min-
ister Benjamin Netanyahu, who
spent almost two hours eyeball-to-
eyeball in the Oval Office last week.
Talks afterward with officials on
both sides suggest the two men find
each other interesting, maybe even
intriguing. Indeed, one Israeli offi-
cial says that after he first met Mr.
Obama in 2007, Mr. Netanyahu told
aides and his wife he had just met
the next leader of the U.S., who at
the time was a lowly senator.

But these two men also are busy
trying to outmaneuver each other,
and already they have succeeded in
doing a bit of that. The best way to
think of their relationship is that
they resemble a couple of those
guys in a park playing multiple
chess games simultaneously—and
the most important chess game is
the one they are playing against
each other.

The two most important issues
on the table for Israel and the U.S.
are Iran’s nuclear program and the
foundering Israeli-Palestinian
peace process. Messrs. Obama and
Netanyahu have some tactical dis-
agreements on both.

To Mr. Obama, the two are inti-
mately related. One underappreci-
ated effect of the Iranian nuclear
program is that many Arab leaders

are nearly as horrified about the
idea of a nuclear-armed Iran in their
midst as are Israel and the U.S. But
those same Arab leaders have spent
years convincing their people that
the region’s paramount issue isn’t
Iran, but rather getting the Palestin-
ian people a state of their own.

So if the U.S. and Israel are mov-
ing on the Palestinian front, the pres-
ident believes, it will be a lot easier
politically for those Arab leaders to
do what they would secretly like,
which is to cooperate with the U.S.,
Israel and others in a concerted ef-
fort to stop Iran’s nuclear efforts.

Thus, Mr. Obama’s goal in his
meeting with Mr. Netanyahu, who
has been in office for less than two
months, was to get him to commit to
negotiations with the Palestinians.
The president was relentless. At one
point in their private session, one
U.S. official says, Mr. Obama was
pressing again for negotiations
when Mr. Netanyahu replied: “No-
body can say you’re not focused and
determined to get what you want. I
hear you, Mr. President.”

Later, when the two talked to re-
porters publicly, Mr. Obama immedi-
ately boxed in his Israeli counter-
part by saying he didn’t want Mr.
Netanyahu to miss a “historic oppor-

tunity” for diplomacy with the Pales-
tinians. At that point, the Israeli
leader had little choice. He replied
that he would be starting talks with
the Palestinians “immediately.”

Mr. Obama had another, un-
stated reason to push his Israeli
counterpart so hard on talks with
the Palestinians. The president is go-
ing to Egypt on June 4 to deliver a
much-anticipated speech to the Mus-
lim world, and he knows his words
will go down better, and his credibil-
ity will be greater, if he’s seen as hav-
ing pushed a new, hard-line Israeli
leader into negotiations with the Pal-
estinians.

He appears to be succeeding in
doing that. Israeli leaders say to
look for movement toward diplo-
macy after Palestinian leader Mah-
moud Abbas visits Washington this
week. In a symbolic gesture to the
U.S. and the Palestinians, the day af-
ter Mr. Netanyahu returned home, Is-
raeli police cleared out an unautho-
rized outpost of Israeli settlers on
the West Bank. Mr. Netanyahu also
said at an Israeli cabinet meeting
Sunday that he wouldn’t allow new
Israeli settlements in the West
Bank. Advantage, Mr. Obama.

Yet Mr. Netanyahu doesn’t want
to get pushed too fast toward a

peace process that could disrupt his
fragile governing coalition. So he
has refused to do two things Mr.
Obama would have liked. He won’t
say he favors a “two-state solution”
to the Palestinian problem, which
would imply accepting a Palestinian
state with full powers, including
power to raise an army. And he
won’t agree to an outright settle-
ment freeze; he said Sunday that he
would allow existing settlements to
expand. A standoff there.

And he really doesn’t like the
idea of linking the Palestinian ques-
tion to Iran’s nuclear program. The
latter is vastly more pressing to Mr.
Netanyahu, and he thinks moderate
Arab leaders see a nuclear Iran as
such a strategic threat that their co-
operation won’t depend on diplo-
macy with the Palestinians.

Mr. Netanyahu is more afraid
that Mr. Obama’s commitment to
talking with Iran’s leaders will sim-
ply provide them time and cover to
complete their nuclear program. So
he doesn’t want diplomacy to drag
on. And on that, Mr. Obama gave
ground last week, saying he wants
progress in talks with Iran by year’s
end. Advantage, Mr. Netanyahu.

The chess match continues.

Obama, Netanyahu feel each other out
Both leaders score
a diplomatic edge
in talks on key issues

Las Vegas puts its bet on Obama appearance
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Israeli Prime Minister Benjamin Netanyahu, left, and U.S. President Barack Obama met in the White House last week. The
two have tactical disagreements on dealing with Iran’s nuclear program and the Israeli-Palestinian peace process.

By Nina Koeppen

FRANKFURT — German business
confidence improved in May, al-
though business conditions in Eu-
rope’s largest economy remain weak.

The Ifo business-climate index
rose for the second straight
month, to 84.2 in May from 83.7 in
April. “This points to a gradual sta-
bilization of economic output at a
low level,” Ifo president Hans-
Werner Sinn said in a press release.
The index measuring firms’ busi-
ness expectations over the next six
months improved for the fifth con-
secutive month, to 85.9 from 83.9.

“This confirms the view that
the worst is over,” BNP Paribas Do-
minique Barbet wrote in a note to
clients.

Still, the signs of recovering opti-
mism among the 7,000 companies
Ifo surveys are unlikely to shift econ-
omists’ gloomy predictions for Ger-
many’s growth. German gross do-
mestic product is widely forecast to
shrink around 6% this year—the
steepest decline since World War II—
before growing modestly in 2010.

The Ifo poll’s participants were
less upbeat about their current busi-
ness situation than they were about
the end of 2009. That indicator
dropped unexpectedly, to 82.5 from
a revised 83.5 in April. Ifo’s indica-
tor of the business climate in manu-
facturing was unchanged between
April and May, but improved in the
retailing and wholesale sectors. Ifo
said the mood in services improved
in May amid fewer indications of
plans to reduce staff levels.
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Confidence in
Germany rises
but still is low

The Ifo participants
were less upbeat
about their current
business situation.

By Tamara Audi

And Jonathan Weisman

When a high roller, known as a
whale, arrives in Las Vegas, the
town opens up like the Red Sea. On
Tuesday, Las Vegas will greet the big-
gest whale of them all: U.S. Presi-
dent Barack Obama.

The industry is hoping that the
president, even without spending a
penny at the tables, will bring back
some luck and help remove some of
the stigma that has befallen the gam-
bling hub lately. Some in the indus-
try believe much of that stigma was
placed there by Mr. Obama himself,
who on Feb. 9 excoriated corpora-
tions that had taken federal bailout
money, warning, “You can’t go take
a trip to Las Vegas or go down to the
Super Bowl on the taxpayer’s dime.”

Many in Las Vegas believed the re-
mark unfairly singled out a region al-

ready hit hard by declines in gambling
revenue. Nevada’s unemployment
rate hit double digits this spring.

“Your comments are harmful to
the meetings and convention indus-
try as a whole and Las Vegas specifi-
cally,” Las Vegas Mayor Oscar Good-
man wrote in a February letter to
the president.

However, the president’s trip—
tied to a fund-raiser for Senate Major-
ity Leader Harry Reid of Nevada, who
faces re-election next year—isn’t
skimping on Las Vegas-style glitz.
The Tuesday night fund-raiser at the
Colosseum at Caesar’s Palace will fea-
ture Sheryl Crow, Bette Midler and
comedian Rita Rudner. Tickets will
go for $50 to $250, with $2,400 buy-
ing access to a backstage reception
with the president. Before the con-
cert, two more intimate receptions
are planned with Messrs. Obama and
Reid. The crowd is expected to in-

clude many casino executives.
The following day, after an en-

ergy speech at a Nevada Air Force
base, Mr. Obama heads to Beverly
Hills, Calif., where he will host enter-
tainment-industry heavyweights at
a fund-raising dinner.

The White House didn’t say
whether Mr. Obama planned to ad-
dress his February Las Vegas com-
ment at the Reid fund-raiser. And
not all believe that he must.

“I don’t think the president said
anything inappropriate,” said Jan
Jones, senior vice president of gov-
ernment relations for Las Vegas-
based Harrah’s Entertainment Inc.,
which owns Caesar’s Palace. “The lo-
cation he mentioned was Vegas. I
just wish he’d said Orlando.”

In the fourth quarter of 2008 and
this year’s first quarter, businesses
canceled 402 conventions and meet-
ings in Las Vegas, according to fig-

ures from the Las Vegas Convention
and Visitors Authority. While many
of those cancellations were cost
cuts—even though Las Vegas’s sup-
porters point out the city is expert
at hosting huge groups at low rates—
some appeared to be an effort to
avoid public criticism.

According to the mayor’s office,
Las Vegas hosts more than six mil-
lion business travelers who bring in
$8.5 billion annually. Some in the
gambling industry are hoping the
president’s trip will work as a sort of
seal of approval for the destination.

The February comment “was ex-
tremely damaging,” said Bill Lerner,
a Las Vegas-based gambling analyst
for Union Gaming. “It’s important
that it is addressed. If Vegas is re-
moved as a target in his comments
that would go a long way to making
businesses feel more comfortable
booking business here.”
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MP-TURKEY.SI OT OT SVN 05/22 EUR 24.68 26.4 –31.1 –28.4

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810

Eastern European Bond Fund OT OT LVA 05/22 USD 11.32 29.8 –20.1 –8.0
Parex Caspian Sea Eq EU EQ LVA 05/22 EUR 2.92 39.0 –67.9 –46.1
Parex Eastern Europ Bd EU BD LVA 05/22 USD 11.32 29.8 –20.1 –8.0
Parex Russian Eq EE EQ LVA 05/22 USD 14.66 69.3 –55.2 –23.1

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 05/25 USD 133.10 20.0 –37.5 –16.7
PF (LUX)-Asian Eq-Pca AS EQ LUX 05/25 USD 127.32 19.6 –38.0 –17.5
PF (LUX)-Biotech-Pca OT EQ LUX 05/22 USD 250.10 –12.3 –23.4 –10.4
PF (LUX)-CHF Liq-Pca CH MM LUX 05/22 CHF 124.09 0.1 0.9 1.5
PF (LUX)-CHF Liq-Pdi CH MM LUX 05/22 CHF 93.66 0.1 0.9 1.5
PF (LUX)-Digital Comm-Pca OT EQ LUX 05/22 USD 90.42 11.2 –27.1 –13.9
PF (LUX)-East Eu-Pca EU EQ LUX 05/22 EUR 211.37 58.3 –52.8 –30.8
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 05/25 USD 120.61 29.5 –44.8 –18.3
PF (LUX)-Emg Mkts-Pca GL EQ LUX 05/25 USD 387.42 27.3 –45.3 –18.8
PF (LUX)-Eu Indx-Pca EU EQ LUX 05/22 EUR 82.00 7.3 –33.9 –24.9
PF (LUX)-EUR Bds-Pca EU BD LUX 05/22 EUR 370.80 –0.7 3.6 1.2
PF (LUX)-EUR Bds-Pdi EU BD LUX 05/22 EUR 282.18 –0.7 3.6 1.2
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 05/22 EUR 132.51 6.1 1.6 0.1
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 05/22 EUR 93.15 6.1 1.6 0.1
PF (LUX)-EUR HiYld-Pca EU BD LUX 05/22 EUR 112.57 24.8 –20.1 –14.4
PF (LUX)-EUR HiYld-Pdi EU BD LUX 05/22 EUR 65.26 24.8 –20.1 –14.4
PF (LUX)-EUR Liq-Pca EU MM LUX 05/22 EUR 135.53 0.7 2.8 3.1
PF (LUX)-EUR Liq-Pdi EU MM LUX 05/22 EUR 97.68 0.7 2.8 3.1
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 05/22 EUR 102.27 0.4 NS NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 05/22 EUR 100.91 0.4 NS NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 05/22 EUR 334.23 9.2 –37.4 –29.1
PF (LUX)-EuSust Eq-Pca EU EQ LUX 05/22 EUR 107.87 6.7 –34.4 –28.1
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 05/22 USD 211.51 11.7 4.0 3.2
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 05/22 USD 143.89 11.7 4.0 3.2
PF (LUX)-Gr China-Pca AS EQ LUX 05/25 USD 271.16 27.5 –29.8 –7.2
PF (LUX)-Indian Eq-Pca EA EQ LUX 05/25 USD 273.44 42.7 –28.1 –12.3
PF (LUX)-Jap Index-Pca JP EQ LUX 05/25 JPY 8504.17 4.4 –36.0 –27.8
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 05/25 JPY 7422.26 1.7 –40.8 –32.4
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 05/25 JPY 7226.76 1.4 –41.1 –32.9
PF (LUX)-JpEq130/30-Pca JP EQ LUX 05/25 JPY 4099.14 4.4 –37.3 –28.8
PF (LUX)-Pacif Idx-Pca AS EQ LUX 05/25 USD 189.71 19.8 –38.8 –17.1
PF (LUX)-Piclife-Pca CH BA LUX 05/22 CHF 714.29 3.6 –11.1 –10.2
PF (LUX)-PremBrnds-Pca OT EQ LUX 05/22 EUR 48.14 9.1 –28.5 –25.5
PF (LUX)-Rus Eq-Pca OT OT LUX 05/22 USD 42.01 83.9 –60.1 NS
PF (LUX)-Security-Pca GL EQ LUX 05/22 USD 80.11 12.1 –20.6 –15.5
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 05/22 EUR 369.79 13.3 –35.3 –28.6
PF (LUX)-US Eq-Ica US EQ LUX 05/22 USD 81.38 –0.3 –34.6 –20.4
PF (LUX)-USA Index-Pca US EQ LUX 05/22 USD 71.65 –1.2 –35.3 –22.6
PF (LUX)-USD Gov Bds-Pca US BD LUX 05/22 USD 506.97 –4.4 6.1 6.6
PF (LUX)-USD Gov Bds-Pdi US BD LUX 05/22 USD 372.01 –4.4 6.1 6.6
PF (LUX)-USD Liq-Pca US MM LUX 05/21 USD 130.73 0.4 1.6 2.7
PF (LUX)-USD Liq-Pdi US MM LUX 05/21 USD 85.36 0.4 1.6 2.7
PF (LUX)-USD Sov Liq-Pca OT OT LUX 05/21 USD 101.51 0.2 NS NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 05/21 USD 100.80 0.2 NS NS
PF (LUX)-Water-Pca GL EQ LUX 05/22 EUR 103.47 0.4 –26.8 –20.2
PF (LUX)-WldGovBds-Pca GL BD LUX 05/25 USD 159.19 –3.4 2.3 8.5
PF (LUX)-WldGovBds-Pdi GL BD LUX 05/25 USD 131.77 –3.4 2.3 8.5
PTF (LUX)-MidEast&NorAfr-Pca OT OT LUX 05/24 USD 42.90 3.3 NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 05/21 USD 9.78 24.7 –26.4 –17.7
Japan Fund USD JP EQ IRL 05/22 USD 14.89 1.4 –12.9 –9.0
Polar Healthcare Class I USD OT OT IRL 05/21 USD 10.25 NS NS NS
Polar Healthcare Class R USD OT OT IRL 05/21 USD 10.26 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 03/31 USD 127.32 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 03/31 USD 6.99 3.6 –55.3 –27.8

Europn Conviction USD B EU EQ CYM 03/31 USD 126.59 0.2 17.5 10.0

Europn Forager USD B OT OT CYM 03/31 USD 175.87 –1.7 –18.7 –5.0

Latin America USD A GL EQ CYM 03/31 USD 13.88 2.2 –4.7 14.7

Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2

UK Fund USD A OT OT CYM 03/31 USD 168.42 1.5 0.7 2.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 05/20 USD 85.18 47.7 –29.8 –12.0

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 05/22 EUR 572.82 1.7 –35.4 NS

Core Eurozone Eq B EU EQ IRL 05/22 EUR 674.70 2.6 –34.6 NS

Euro Fixed Income A EU BD IRL 05/22 EUR 1136.33 0.4 –7.2 –5.3

Euro Fixed Income B EU BD IRL 05/22 EUR 1208.69 0.6 –6.7 –4.7

Euro Small Cap A EU EQ IRL 05/22 EUR 967.19 14.1 –38.7 –33.8

Euro Small Cap B EU EQ IRL 05/22 EUR 1032.27 14.4 –38.4 –33.4

Eurozone Agg Eq A EU EQ IRL 05/22 EUR 530.25 6.7 –36.7 –28.9

Eurozone Agg Eq B EU EQ IRL 05/22 EUR 759.26 6.9 –36.3 –28.5

Glbl Bd (EuroHdg) A GL BD IRL 05/22 EUR 1231.86 2.9 –4.1 –2.1

Glbl Bd (EuroHdg) B GL BD IRL 05/22 EUR 1302.77 3.1 –3.4 –1.4

Glbl Bd A EU BD IRL 05/22 EUR 1008.04 2.8 4.0 –1.7

Glbl Bd B EU BD IRL 05/22 EUR 1069.19 3.0 4.6 –1.1

Glbl Real Estate A OT EQ IRL 05/22 USD 638.97 –4.1 –49.5 –33.7

Glbl Real Estate B OT EQ IRL 05/22 USD 656.34 –3.9 –49.2 –33.3

Glbl Real Estate EH-A OT EQ IRL 05/22 EUR 589.31 –6.1 –48.1 –34.9

Glbl Real Estate SH-B OT EQ IRL 05/22 GBP 55.20 –6.9 –48.4 –34.5

Glbl Strategic Yield A EU BD IRL 05/22 EUR 1303.45 15.3 –13.5 –7.6

Glbl Strategic Yield B EU BD IRL 05/22 EUR 1389.69 15.6 –12.9 –7.1

Japan Equity A JP EQ IRL 05/22 JPY 11050.00 6.9 –35.9 –28.8

Japan Equity B JP EQ IRL 05/22 JPY 11735.00 7.2 –35.5 –28.3

PacBasn (Ex-Jap) Eq A AS EQ IRL 05/22 USD 1648.32 28.2 –33.6 –16.0

PacBasn (Ex-Jap) Eq B AS EQ IRL 05/22 USD 1752.66 28.5 –33.2 –15.5

Pan European Eq A EU EQ IRL 05/22 EUR 773.15 7.6 –36.1 –27.8

Pan European Eq B EU EQ IRL 05/22 EUR 821.18 7.8 –35.8 –27.4

US Equity A US EQ IRL 05/22 USD 688.16 2.8 –37.2 –22.5

US Equity B US EQ IRL 05/22 USD 734.15 3.1 –36.8 –22.0

US Small Cap A US EQ IRL 05/22 USD 1000.14 –0.5 –38.1 –25.6

US Small Cap B US EQ IRL 05/22 USD 1067.59 –0.3 –37.7 –25.2

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Choice Global Value -C- GL EQ LUX 05/25 SEK 62.00 3.0 –39.8 –30.7

Choice Japan Fd JP EQ LUX 05/25 JPY 46.72 3.9 –35.3 –29.8

Choice Jpn Chance/Risk JP EQ LUX 05/25 JPY 46.82 4.5 –42.9 –31.2

Choice NthAmChance/Risk US EQ LUX 05/22 USD 3.12 11.2 –39.4 –22.7

Europe 2 Fd EU EQ LUX 05/25 EUR 0.76 10.2 –39.7 –30.7

Europe 3 Fd EU EQ LUX 05/25 EUR 3.31 8.5 –40.4 –31.2

Global Chance/Risk Fd GL EQ LUX 05/25 EUR 0.49 3.5 –32.9 –26.1

Global Fd GL EQ LUX 05/25 USD 1.71 2.8 –40.0 –24.4

Intl Mixed Fd -C- NO BA LUX 05/25 USD 22.95 –0.1 –30.9 –16.1

Intl Mixed Fd -D- NO BA LUX 05/25 USD 15.96 –1.5 –31.9 –16.7

Wireless Fd OT EQ LUX 05/25 EUR 0.12 22.0 –27.5 –20.8

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 05/25 USD 5.68 25.5 –30.0 –14.4

Currency Alpha EUR -IC- OT OT LUX 05/25 EUR 10.60 –2.9 1.2 2.2

Currency Alpha EUR -RC- OT OT LUX 05/25 EUR 10.53 –3.1 0.8 1.8

Currency Alpha SEK -ID- OT OT LUX 05/25 SEK 98.66 –6.6 –2.7 NS

Currency Alpha SEK -RC- OT OT LUX 05/25 SEK 110.17 –3.1 0.8 1.8

Generation Fd 80 OT OT LUX 05/25 SEK 6.72 5.3 –21.8 NS

Nordic Focus EUR NO EQ LUX 05/25 EUR 64.08 28.5 –31.5 NS

Nordic Focus NOK NO EQ LUX 05/25 NOK 70.69 28.5 –31.5 NS

Nordic Focus SEK NO EQ LUX 05/25 SEK 71.43 28.5 –31.5 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 05/25 USD 1.44 3.4 –35.7 –23.9

Ethical Global Fd GL EQ LUX 05/25 USD 0.64 4.5 –38.1 –25.0

Ethical Sweden Fd NO EQ LUX 05/25 SEK 33.58 21.8 –19.3 –17.2

Europe Fd EU EQ LUX 05/25 USD 1.72 2.3 –34.4 –27.1

Index Linked Bd Fd SEK OT BD LUX 05/25 SEK 12.45 –2.2 1.0 2.9

Medical Fd OT EQ LUX 05/22 USD 2.65 –7.6 –22.8 –16.9

Short Medium Bd Fd SEK NO MM LUX 05/25 SEK 8.78 0.8 2.5 2.9

Technology Fd OT EQ LUX 05/22 USD 1.86 19.1 –29.9 –15.1

World Fd NO BA LUX 05/25 USD 1.78 7.5 –34.9 –18.8

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 05/25 EUR 1.27 0.1 0.6 1.6

Short Bond Fd SEK NO MM LUX 05/25 SEK 21.84 1.3 2.6 3.0

Short Bond Fd USD US MM LUX 05/22 USD 2.49 –0.2 0.8 2.1

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 05/25 SEK 9.90 –1.6 –3.4 –0.8

Alpha Bond Fd SEK -B- NO BD LUX 05/25 SEK 8.57 –1.6 –3.4 –0.8

Alpha Bond Fd SEK -C- NO BD LUX 05/25 SEK 24.80 –1.6 –3.5 –1.0

Alpha Bond Fd SEK -D- NO BD LUX 05/25 SEK 7.72 –1.6 –3.5 –1.0

Alpha Short Bd SEK -A- NO MM LUX 05/25 SEK 11.01 1.9 3.3 3.4

Alpha Short Bd SEK -B- NO MM LUX 05/25 SEK 10.08 1.9 3.3 3.4

Alpha Short Bd SEK -C- NO MM LUX 05/25 SEK 21.55 1.9 3.1 3.2

Alpha Short Bd SEK -D- NO MM LUX 05/25 SEK 8.16 1.9 3.1 3.2

Bond Fd SEK -C- NO BD LUX 05/25 SEK 41.44 –0.3 9.0 5.6

Bond Fd SEK -D- NO BD LUX 05/25 SEK 12.04 –3.4 5.5 3.3

Corp. Bond Fd EUR -C- EU BD LUX 05/25 EUR 1.13 3.3 –4.7 –2.4

Corp. Bond Fd EUR -D- EU BD LUX 05/25 EUR 0.86 3.4 –4.6 –2.6

Corp. Bond Fd SEK -C- NO BD LUX 05/25 SEK 10.99 2.3 –9.8 –4.5

Corp. Bond Fd SEK -D- NO BD LUX 05/25 SEK 8.31 –1.5 –13.2 –6.3

Danish Mortgage Bond Fd EUR -ID- NO BD LUX 05/25 EUR 100.52 –3.2 2.4 NS

Danish Mortgage Bond Fd EUR -RC- NO BD LUX 05/25 EUR 104.95 1.3 7.0 NS

Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS

Danish Mortgage Bond Fd SEK -RC- NO BD LUX 05/25 SEK 1098.38 1.3 7.0 NS

Flexible Bond Fd -C- NO BD LUX 05/25 SEK 21.19 1.6 6.2 4.4

Flexible Bond Fd -D- NO BD LUX 05/25 SEK 11.59 –1.9 2.6 2.6

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 05/22 SEK 78.19 –2.4 –25.8 –15.2

Global Hedge I SEK -D- OT OT LUX 05/22 SEK 71.46 –2.4 –25.8 –16.4

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 05/25 USD 2.02 31.0 –37.0 –10.7

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 05/25 SEK 23.96 42.7 –13.6 –15.3

Europe Chance/Risk Fd EU EQ LUX 05/25 EUR 846.83 11.1 –43.1 –32.6

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT OT ARE 05/14 USD 931.85 –0.9 NS NS

UAE Blue Chip Fund Acc OT OT ARE 05/14 AED 5.23 14.0 –57.7 –18.5

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 05/20 EUR 27.67 –2.4 –6.7 –0.5

Bonds Eur Corp A OT OT LUX 05/20 EUR 21.57 4.0 –1.4 –1.4

Bonds Eur Hi Yld A OT OT LUX 05/20 EUR 16.18 21.7 –21.0 –15.2

Bonds EURO A OT OT LUX 05/22 EUR 39.58 0.2 6.8 4.3

Bonds Europe A OT OT LUX 05/22 EUR 37.92 0.1 7.1 3.4

Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 –4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 05/20 USD 33.52 6.3 4.1 5.6
Bonds World A OT OT LUX 05/20 USD 39.37 –1.1 –0.2 7.4
Eq. China A OT OT LUX 05/22 USD 18.17 21.6 –31.8 –11.1
Eq. ConcentratedEuropeA OT OT LUX 05/22 EUR 22.51 9.3 –36.5 –28.2
Eq. Eastern Europe A OT OT LUX 05/20 EUR 18.29 38.4 –54.5 –31.4
Eq. Equities Global Energy OT OT LUX 05/20 USD 15.65 9.8 –47.9 –14.8
Eq. Euroland A OT OT LUX 05/22 EUR 9.16 0.0 –37.0 –29.0
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 –45.7 –33.8
Eq. EurolandCyclclsA OT OT LUX 05/22 EUR 15.16 10.4 –33.9 –21.8
Eq. EurolandFinancialA OT OT LUX 05/20 EUR 9.49 12.7 –41.7 –34.3
Eq. Glbl Emg Cty A OT OT LUX 05/20 USD 7.96 33.1 –40.7 –14.0
Eq. Global A OT OT LUX 05/20 USD 22.08 4.9 –39.4 –25.1
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 –29.7 –21.6
Eq. Gold Mines A OT OT LUX 05/20 USD 25.34 21.2 –20.5 –0.1
Eq. Japan Sm Cap A OT OT LUX 05/22 JPY 933.39 3.1 –34.1 –33.8
Eq. Japan Target A OT OT LUX 05/25 JPY 1655.80 5.8 –15.5 –16.8
Eq. Pacific A OT OT LUX 05/22 USD 7.70 20.5 –37.2 –16.1
Eq. US ConcenCore A OT OT LUX 05/20 USD 18.60 14.5 –26.0 –15.0
Eq. US Lg Cap Gr A OT OT LUX 05/22 USD 12.18 12.9 –39.1 –21.8
Eq. US Mid Cap A OT OT LUX 05/20 USD 22.81 13.8 –40.5 –17.4
Eq. US Multi Strg A OT OT LUX 05/20 USD 17.10 7.0 –40.1 –24.9
Eq. US Rel Val A OT OT LUX 05/20 USD 16.23 4.5 –41.3 –29.5
Eq. US Sm Cap Val A OT OT LUX 05/20 USD 12.68 –2.0 –45.4 –33.3
Eq. US Value Opp A OT OT LUX 05/20 USD 13.32 2.8 –44.9 –32.2
Money Market EURO A OT OT LUX 05/22 EUR 27.31 0.7 3.3 3.7
Money Market USD A OT OT LUX 05/20 USD 15.81 0.4 1.9 3.1

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 05/22 JPY 8447.00 –1.8 –40.7 –35.6
YMR-N Japan Fund OT OT IRL 05/22 JPY 9563.00 1.3 –38.0 –31.9
YMR-N Low Price Fund OT OT IRL 05/22 JPY 12926.00 –0.4 –36.6 –30.6
YMR-N Small Cap Fund OT OT IRL 05/22 JPY 6079.00 –5.3 –40.6 –36.6

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 05/22 JPY 4118.00 –2.0 –46.6 –35.7
Yuki 77 General JP EQ IRL 05/22 JPY 6061.00 2.7 –40.1 –32.1
Yuki 77 Growth JP EQ IRL 05/22 JPY 5714.00 –3.4 –43.0 –37.1
Yuki 77 Income AS EQ IRL 05/22 JPY 4688.00 –8.3 –40.2 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 05/22 JPY 6314.00 1.2 –38.6 –33.3
Yuki Chugoku Jpn Gro JP EQ IRL 05/22 JPY 4781.00 –6.5 –42.8 –34.7
Yuki Chugoku JpnLowP JP EQ IRL 05/22 JPY 7889.00 –3.7 –32.6 –28.1
Yuki Chugoku JpnPurGth OT OT IRL 02/09 JPY 3989.00 –14.7 –45.6 –38.5

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 05/22 JPY 6665.00 –1.5 –41.8 –34.3

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 05/22 JPY 4405.00 –3.2 –44.8 –34.1
Yuki Hokuyo Jpn Inc JP EQ IRL 05/22 JPY 5101.00 –3.4 –37.1 –29.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 05/22 JPY 4462.00 –5.2 –39.6 NS

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 05/22 JPY 4153.00 –2.3 –47.9 –36.7
Yuki Mizuho Jpn Dyn Gro OT OT IRL 05/22 JPY 4313.00 –4.0 –49.0 –38.9
Yuki Mizuho Jpn Exc 100 OT OT IRL 05/22 JPY 6184.00 1.4 –44.0 –34.4
Yuki Mizuho Jpn Gen OT OT IRL 05/22 JPY 8136.00 1.4 –38.1 –33.3
Yuki Mizuho Jpn Gro OT OT IRL 05/22 JPY 6075.00 –2.8 –39.1 –35.1
Yuki Mizuho Jpn Inc OT OT IRL 05/22 JPY 7566.00 –4.9 –39.6 –31.4
Yuki Mizuho Jpn Lg Cap OT OT IRL 05/22 JPY 4898.00 –1.7 –39.7 –32.7
Yuki Mizuho Jpn LowP OT OT IRL 05/22 JPY 11300.00 –0.3 –29.6 –27.5
Yuki Mizuho Jpn PGth OT OT IRL 05/22 JPY 7547.00 –1.2 –42.8 –36.0
Yuki Mizuho Jpn SmCp OT OT IRL 05/22 JPY 5948.00 –3.0 –42.6 –36.5
Yuki Mizuho Jpn Val Sel OT OT IRL 05/22 JPY 5376.00 3.5 –36.2 –29.7
Yuki Mizuho Jpn YoungCo OT OT IRL 05/22 JPY 2399.00 0.5 –47.8 –44.7

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 05/22 JPY 4620.00 2.6 –44.8 –35.8

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 05/22 JPY 5139.00 0.8 –39.6 –33.7
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 03/31 USD 33.60 –10.3 –1.0 5.6

n CAPITAL MANAGEMENT ADVISORS

Phone Number: +1 441 295 59 29

CMA Dynamic OT OT BHS 04/30 USD 1356.77 0.5 4.1 5.9

CMA MultHdge Arbtrge OT OT CYM 04/30 USD 1759.58 1.1 –7.2 –3.6

CMA MultHdge Balncd OT OT CYM 04/30 USD 1253.79 0.4 4.8 5.8

CMA MultHdge Growth OT OT CYM 04/30 USD 1701.40 2.7 7.0 6.4

CMA MultiHdge Lvrgd OT OT CYM 04/30 USD 997.55 –0.3 1.6 6.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ

2 FUNDS OF FUNDS OF HEDGE FUNDS

D'Auriol Alt Non-Lev A EU OT CYM 03/31 EUR 97.80 –0.6 –21.5 –10.2

D'Auriol Opp F3 EUR EU MM CYM 02/27 EUR 1000.67 0.5 –25.4 –12.7

n HARMONY CAPITAL

email: info@harmonycapitalfund.com

Harmony Cap Ltd A USD OT OT BMU 04/30 USD 2086.32 3.2 –2.0 –6.2

Harmony Cap Ltd B EUR OT OT BMU 04/30 EUR 2039.80 4.0 –0.6 –5.7

Harmony Cap Ltd D USD OT OT BMU 04/30 USD 1193.21 3.1 –2.5 –6.6

Harmony Cap Ltd E EUR OT OT BMU 04/30 USD 1171.94 3.9 –0.9 –6.1

Harmony Cap Ltd F GBP OT OT BMU 04/30 GBP 1014.46 3.3 –1.5 –5.6

n HERMITAGE CAPITAL MANAGEMENT LTD.

Tel: +7501 258 3160 www.hermitagefund.com

The Hermitage Fund GL EQ JEY 05/15 USD 660.99 46.6 –62.5 –32.9

n HORSEMAN CAPITAL MANAGEMENT LTD.

T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com

Horseman EmMkt Opp EUR GL EQ GBR 04/30 EUR 196.71 –8.4 8.5 20.9

Horseman EmMkt Opp USD GL EQ USA 04/30 USD 199.61 –9.1 6.5 20.5
Horseman EurSelLtd EUR EU EQ GBR 04/30 EUR 188.76 –9.8 –4.1 9.3
Horseman EurSelLtd USD EU EQ GBR 04/30 USD 196.47 –9.7 –4.7 9.3
Horseman Glbl Ltd EUR GL EQ CYM 04/30 USD 433.95 –11.9 8.1 17.0

Horseman Glbl Ltd USD GL EQ CYM 04/30 USD 433.95 –11.9 8.1 17.0

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Global Absolute OT OT GGY 05/15 GBP 0.97 1.5 –13.7 –4.7

Global Absolute USD OT OT GGY 05/15 USD 1.81 1.3 –13.0 –4.8

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 04/30 EUR 75.50 –1.1 –32.5 –14.5
Special Opp Inst EUR OT OT CYM 04/30 EUR 71.05 –1.0 –32.2 NS
Special Opp Inst USD OT OT CYM 04/30 USD 80.09 –0.8 –29.9 –12.2
Special Opp USD OT OT CYM 04/30 USD 78.79 –1.0 –30.4 –12.8

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 04/30 EUR 120.82 1.3 –13.9 –4.0

GH Fund CHF Hdg OT OT JEY 04/30 CHF 100.20 0.4 –17.0 –7.5
GH Fund EUR Hdg (Non-V) OT OT JEY 04/30 EUR 109.43 0.9 –16.3 –6.2
GH Fund GBP Hdg OT OT JEY 04/30 GBP 119.03 1.0 –16.4 –5.5
GH Fund Inst EUR OT OT JEY 04/30 EUR 89.01 6.6 –11.0 NS

GH Fund Inst USD OT OT JEY 04/30 USD 99.98 1.3 –14.0 –4.3
GH FUND S EUR OT OT CYM 04/30 EUR 114.48 1.3 –15.7 –5.4
GH FUND S GBP OT OT JEY 04/30 GBP 118.98 1.1 –15.4 –4.4

GH Fund S USD OT OT CYM 04/30 USD 133.83 1.4 –13.6 –3.8
GH Fund USD OT OT GGY 04/30 USD 246.03 0.9 –14.8 –5.0
Hedge Investments OT OT JEY 04/17 USD 124.66 0.6 NS NS
Leverage GH USD OT OT GGY 04/30 USD 98.79 1.3 –32.5 –15.9

MultiAdv Arb CHF Hdg OT OT JEY 04/30 CHF 85.95 2.3 –21.4 –13.5
MultiAdv Arb EUR Hdg OT OT JEY 04/30 EUR 93.06 3.0 –20.6 –12.4
MultiAdv Arb GBP Hdg OT OT JEY 04/30 GBP 100.34 3.5 –21.1 –12.1

MultiAdv Arb S EUR OT OT CYM 04/30 EUR 98.65 3.1 –20.0 –11.5
MultiAdv Arb S GBP OT OT CYM 04/30 GBP 103.34 3.6 –20.0 –10.8
MultiAdv Arb S USD OT OT CYM 04/30 USD 112.21 3.6 –17.8 –10.0

MultiAdv Arb USD OT OT GGY 04/17 USD 172.81 2.4 NS NS

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 04/30 USD 108.75 1.6 –15.6 –7.0

Asian AdbantEdge EUR OT OT JEY 04/30 EUR 92.91 4.8 –17.2 –5.6
Asian AdvantEdge OT OT JEY 04/30 USD 169.28 4.5 –16.0 –4.3
Emerg AdvantEdge OT OT JEY 04/30 USD 148.98 6.1 –23.1 –8.2

Emerg AdvantEdge EUR OT OT JEY 04/30 EUR 83.40 6.2 –25.4 –10.2
Europ AdvantEdge EUR OT OT JEY 04/30 EUR 116.84 1.4 –15.5 –9.6
Europ AdvantEdge USD OT OT JEY 04/30 USD 123.34 1.1 –14.6 –8.9
Japan AdvantEdge JPY OT OT JEY 04/30 JPY 7759.90 –4.0 –12.5 –8.8

Japan AdvantEdge USD OT OT JEY 04/30 USD 90.54 –3.8 –11.2 –6.4

Lvgd Alpha AdvantEdge OT OT JEY 04/30 USD 88.06 2.6 –34.1 –19.1

Trading AdvantEdge OT OT GGY 04/30 USD 144.10 –5.0 0.2 12.5

Trading AdvantEdge EUR OT OT GGY 04/30 EUR 131.15 –4.7 0.8 11.9

Trading AdvantEdge GBP OT OT GGY 04/30 GBP 138.39 –4.9 2.1 13.8

US AdvantEdge OT OT JEY 04/30 USD 104.82 2.4 –16.2 –6.5

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200

Email: contact@integratedai.com - Website: www.integratedai.com

Altipro OT OT FRA 04/30 EUR 187.39 –23.8 NS NS

Integrated Dir Trading EUR OT OT CYM 02/27 EUR 105.06 3.0 –4.8 7.1

Integrated Emg Markets EUR OT OT CYM 02/27 EUR 69.33 –2.6 –32.3 –15.1

Integrated European EUR OT OT CYM 02/27 EUR 149.65 0.4 0.1 0.0

Integrated Event Driven EUR OT OT CYM 02/27 EUR 81.72 –0.1 –22.1 –9.6

Integrated Lg/Sh Sel F EUR OT OT CYM 02/27 EUR 86.33 0.8 –12.0 –3.7

Integrated MultSt B EUR OT OT VGB 02/27 EUR 116.68 3.3 –16.8 –5.6

Integrated Relative Value EUR OT OT CYM 02/27 EUR 91.16 1.7 –10.0 –3.1

n KREDIETBANK LUXEMBOURG

www.kbl.lu Fax : +352 47 97 73 911

KBL SPOP Investing OT OT LUX 03/31 EUR 1469.36 NS –30.2 –15.3

KBL SPOP Investing OT OT LUX 03/31 USD 1442.92 NS –29.2 –14.2

n MERIDEN GROUP

Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com

Antanta Combined Fund EE EQ AND 05/15 USD 244.00 27.0 –66.6 –45.2

Antanta MidCap Fund EE EQ AND 05/15 USD 349.10 20.5 –80.5 –50.5

Meriden Opps Fund GL OT AND 05/13 EUR 82.88 –4.8 –23.7 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 03/31 USD 1217.26 NS –14.6 –5.6

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 05/19 USD 59.81 –28.2 –1.8 11.9

Superfund GCT USD* OT OT LUX 05/19 USD 2767.00 –24.2 –8.4 2.8

Superfund Gold A (SPC) OT OT CYM 05/19 USD 991.26 –14.7 –7.2 15.0

Superfund Gold B (SPC) OT OT CYM 05/19 USD 1046.38 –22.4 –12.1 13.0

Superfund Q-AG* OT OT AUT 05/19 EUR 7384.00 –15.7 –2.8 5.9

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 02/27 USD 183.52 –0.1 9.3 10.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 04/30 EUR 1245.07 –3.8 –5.5 7.0

Winton Evolution GBP GL OT VGB 04/30 GBP 1224.31 –4.0 –5.2 8.0

Winton Evolution JPY OT OT VGB 02/27 JPY 115254.95 0.7 –3.8 7.1

Winton Evolution USD GL OT CYM 04/30 USD 1214.43 –3.9 –6.0 7.2

Winton Futures EUR GL OT VGB 04/30 EUR 198.61 –3.5 6.3 17.1

Winton Futures GBP GL OT VGB 04/30 GBP 214.05 –3.6 7.1 18.6

Winton Futures JPY Lead Series 2 GL OT VGB 04/30 JPY 14083.60 –4.6 2.8 13.6

Winton Futures USD GL OT VGB 04/30 USD 705.05 –3.9 5.5 17.2
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 04/30 USD 1265.86 1.5 1.5 –0.7 –18.6 –8.8
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INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.
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India aims to quell riots in Punjab
Sikh guru’s shooting
at Vienna temple
touched off violence

India deployed paramilitary
troops to the northern state of Pun-
jab Monday to quell riots in sev-
eral cities sparked by the fatal
shooting of a preacher at a Sikh

temple in Vienna Sunday.
One person was killed when po-

lice fired on protesters, authori-
ties said. India’s Prime Minister
Manmohan Singh, who was reap-
pointed Friday for another term
and is India’s first Sikh leader, ap-

pealed for calm. Home Minister
Palaniappan Chidambaram told re-
porters the central government
had advised state authorities to en-
force a curfew which was being ig-
nored, adding he was “hopeful
that the situation will return to
normal.”

Rioters torched several train
carriages and attacked police sta-
tions. K.K. Attri, the state director
general of police, said there were
86 incidents of violence. The epi-
center was the Punjabi city of Ja-
landhar, the bastion of a Sikh sect
called Dera Sach Khand. It com-
prises mainly Dalits, or “untouch-
ables.” Although caste is most
closely associated with the Hindu
faith, it also permeates other reli-
gions in India.

The violence postponed the
scheduled opening Tuesday of

Wal-Mart Stores Inc.’s first Indian
store, which it is operating
through a joint venture with
Bharti Enterprises Ltd. of India.
Bharti Wal-Mart Pvt. Ltd. said it
would open the store in the Pun-
jabi city of Amritsar once normal
commercial activity had resumed.

The catalyst for the violence
was an attack at a Sikh temple in Vi-
enna on Sunday night that left at
least 15 worshippers wounded as
religious groups clashed with
guns and knives. Vienna police
spokesman Michael Takacs said
the investigation is focusing on an
alleged rivalry between worship-
ers from three Sikh temples in Vi-
enna.

Mr. Takacs said police arrested
six Indian nationals in connection
with the killing of a 57-year-old
guru, identified as Sant Rama

Nand, who was visiting Vienna
along with a more senior guru,
identified as Sant Niranjan Das.
Mr. Das was also seriously injured
in the attack and is being kept in
an artificial coma, Mr. Takacs said.

Four of the alleged attackers—
who had previously applied for po-
litical asylum in Austria—were
also hospitalized. Two other sus-
pects, whose identities are un-
known, were being held in pretrial
detention, Mr. Takacs said. None
of the suspects was cooperating
with police, Mr. Takacs said.

Vienna police have cordoned
off the three Sikh temples along
with the Indian embassy and In-
dian consulate. “We plan to pre-
vent congregations of Sikhs until
things calm down,” Mr. Takacs
said.
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ULAN BATOR, Mongolia—Mon-
golia’s opposition Democrats
claimed victory Monday in presiden-
tial elections after pledging to crack
down on graft and better distribute
the country’s mining wealth.

The ruling People’s Revolution-
ary Party had already conceded Sun-
day’s election and said it considered
the balloting fair.

With all but one remote western
province reporting, the country’s Gen-
eralElectionCommission saidMongo-
lian Democratic Party candidate Elbe-
gdorj Tsakhia won 51.24% of the vote,
while incumbent Enkbayar Nambaryn
of the Mongolian People’s Revolution-
ary Party, the former communists,
won 47.44%. Turnout was 73.52% of
the country’s 1.6 million registered
voters, the commission said.

A two-time former prime minis-
ter, Mr. Elbegdorj campaigned on
themes of change and graft-busting
pleasing to urban voters, especially
in the capital of Ulan Bator.

The General Election Commis-
sion said preliminary results
showed Mr. Elbegdorj won seven of
the capital’s nine districts. His rival,
incumbent President Enkhbayar
Nambaryn, took 13 of the country’s
21 rural provinces, sparsely popu-
lated regions that make up the rul-
ing party’s power base.

The election comes as the land-
locked country struggles to cope with
plummeting mineral prices, which
have hit the economy hard. One-third
of Mongolia’s 2.7 million people al-
ready live below the poverty line.

Mr. Elbegdorj has promised to
share more of the country’s mining
wealth with the public—a pledge that
has also been made by Mongolia’s rul-
ing party. Both have been stymied by
the government’s difficulties trying
to renegotiate terms on mining con-
cessions with big foreign companies.

Mongolia’s president oversees
the armed forces and security coun-
cil, and has the power to veto parlia-
mentary decisions. However, a two-
thirds vote by lawmakers can over-
turn a presidential veto.

Prime Minister Bayar Sanjaa, the
ruling party chairman, congratulated
Mr. Elbegdorj at a press conference
and said he hoped his victory would
increase interparty cooperation.

About 20,000 people joined a vic-
tory rally in the capital’s central
square, where Mr. Elbegdorj thanked
his supporters and pledged to work
at improving ties with China, Russia
and other regional partners.

The often U.S.-leaning govern-
ment has had to rely more heavily on
China and Russia for loans and other
economic support since the eco-
nomic downturn.

The election result was a cordial
end to a tight race that some had
feared would turn violent if it was
too close to call. When Democrats
lost in parliamentary elections last
year, Mr. Elbegdorj’s allegations of
voting fraud triggered fighting that
left five dead and 300 injured.

It was the worst outbreak of polit-
ical violence since the 1990 over-
throw of communism.

Mongolian political analyst
Dagdandorj Amgalanbaatar said Mr.
Elbegdorj faced the challenge of
meeting high expectations with a
parliament controlled by a rival
party.

“He has to tackle widespread pov-
erty, continue infrastructure devel-
opment and lead Mongolia’s foreign
policy even though the presidential
role and power are limited. That is
going to be his biggest challenge,”
Mr. Dagdandorj said.
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Opposition party
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Short Mat Dollar I US BD LUX 05/22 USD 6.73 1.1 –12.4 –10.4

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 05/22 GBP 6.66 0.1 –26.4 –16.2
Andfs. Borsa Global GL EQ AND 05/22 EUR 5.42 –6.6 –38.0 –26.1
Andfs. Emergents GL EQ AND 05/22 USD 13.09 31.0 –38.7 –13.9
Andfs. Espanya EU EQ AND 05/22 EUR 10.68 –1.3 –33.4 –22.0
Andfs. Estats Units US EQ AND 05/22 USD 12.17 –0.2 –36.1 –22.1
Andfs. Europa EU EQ AND 05/22 EUR 6.47 –0.2 –34.4 –25.1
Andfs. Franca EU EQ AND 05/22 EUR 8.07 –2.6 –35.7 –27.4
Andfs. Japo JP EQ AND 05/22 JPY 454.28 3.6 –35.8 –28.3
Andfs. Plus Dollars US BA AND 05/22 USD 8.47 0.5 –19.1 –11.3
Andfs. RF Dolars US BD AND 05/22 USD 10.54 3.2 –7.6 –3.2
Andfs. RF Euros EU BD AND 05/22 EUR 9.46 5.7 –12.6 –8.6
Andorfons EU BD AND 05/22 EUR 12.68 6.3 –14.5 –10.9
Andorfons Alternative Premium OT OT AND 03/31 EUR 92.76 0.4 –17.7 –9.1
Andorfons Mix 30 EU BA AND 05/22 EUR 8.20 1.3 –25.7 –17.2

Andorfons Mix 60 EU BA AND 05/22 EUR 7.82 –3.8 –35.3 –23.9

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 05/15 USD 171950.27 27.5 –28.2 –17.5

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 05/25 EUR 9.77 –3.0 –4.5 –2.3
DJE-Absolut P GL EQ LUX 05/25 EUR 180.89 3.2 –23.6 –15.0
DJE-Alpha Glbl P EU BA LUX 05/25 EUR 159.04 3.4 –19.0 –11.4
DJE-Div& Substanz P GL EQ LUX 05/25 EUR 185.09 5.8 –20.8 –13.1
DJE-Gold&Resourc P OT EQ LUX 05/25 EUR 149.51 14.4 –23.3 –5.6
DJE-Renten Glbl P EU BD LUX 05/25 EUR 123.32 3.0 1.9 0.5
LuxPro-Dragon I AS EQ LUX 05/25 EUR 118.67 27.8 –18.5 –5.3
LuxPro-Dragon P AS EQ LUX 05/25 EUR 115.83 27.7 –18.9 –6.3
LuxTopic-Aktien Europa EU EQ LUX 05/25 EUR 14.92 4.1 –15.1 –8.9
LuxTopic-Pacific AS EQ LUX 05/25 EUR 12.18 34.6 –33.6 –21.1

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 04/30 USD 36.20 4.7 –49.2 –9.4

EFG-Hermes MEDA* GL EQ BMU 03/31 USD 19.10 –8.8 –47.1 –13.2
EFG-Hermes Saudi Arabia Equity EA EQ SAU 05/19 SAR 5.82 22.8 NS NS
EFG-Hermes Telecom OT EQ BMU 03/31 USD 24.85 –3.1 –28.2 –12.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 05/21 USD 290.32 18.2 –7.7 –2.9
Sel Emerg Mkt Equity GL EQ GGY 05/21 USD 163.46 24.8 –39.7 –15.6
Sel Euro Equity EUR US EQ GGY 05/21 EUR 79.95 7.3 –38.7 –29.4
Sel European Equity EU EQ GGY 05/21 USD 145.94 6.1 –46.6 –28.7
Sel Glob Equity GL EQ GGY 05/21 USD 151.32 5.4 –41.5 –27.3
Sel Glob Fxd Inc GL BD GGY 05/21 USD 129.04 0.1 –14.7 –4.1
Sel Pacific Equity AS EQ GGY 05/21 USD 106.17 17.4 –39.1 –18.1
Sel US Equity US EQ GGY 05/21 USD 101.37 0.6 –37.1 –24.2
Sel US Sm Cap Eq US EQ GGY 05/21 USD 135.50 3.6 –38.0 –28.3

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
EPB Flexible 25/75 OT OT LUX 05/20 EUR 295.66 1.3 –14.6 –9.5
EPB Flexible 50/50 OT OT LUX 05/20 EUR 220.53 2.1 –21.4 –14.7
KBC Eq (L) Europe EU EQ LUX 05/22 EUR 417.29 7.4 –39.3 –29.1
KBC Eq (L) Japan JP EQ LUX 05/22 JPY 16247.00 –2.9 –38.6 –31.5
KBC Eq (L) NthAmer EUR US EQ LUX 05/22 EUR 451.82 –1.1 –38.7 NS
KBC Eq (L) NthAmer USD US EQ LUX 05/22 USD 660.58 –0.5 –36.9 –22.3
KBL Key America EUR US EQ LUX 05/20 EUR 330.09 3.5 –41.9 –24.3
KBL Key America USD US EQ LUX 05/20 USD 348.80 4.8 –40.5 –22.8

KBL Key East Europe EU EQ LUX 05/20 EUR 1562.01 47.6 –50.9 –27.9
KBL Key Eur Sm Cie EU EQ LUX 05/20 EUR 725.72 15.4 –41.6 –32.5
KBL Key Europe EU EQ LUX 05/20 EUR 546.01 5.2 –31.8 –25.1
KBL Key Far East AS EQ LUX 05/20 USD 1130.12 25.3 –32.8 –17.2
KBL Key Major Em Mkts GL EQ LUX 05/20 USD 486.60 42.0 –45.5 –17.0
KBL Key NaturalRes EUR OT EQ LUX 05/20 EUR 415.97 22.1 –33.5 –14.4
KBL Key NaturalRes USD OT EQ LUX 05/20 USD 436.06 21.0 –41.4 –13.5

n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 05/15 USD 42.59 24.8 –37.2 –17.2
LG Asian Plus AS EQ CYM 05/15 USD 41.87 10.8 –40.4 –18.9
LG Asian SmallerCo's AS EQ BMU 05/22 USD 74.20 34.5 –42.1 –32.2
LG India EA EQ MUS 05/21 USD 47.69 49.5 –29.0 –13.1
Siberian Investment Co OT OT IRL 02/27 USD 22.58 39.1 –70.6 –45.3

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 05/22 EUR 22.92 –12.6 –58.3 –49.0
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Private equity goes banking, with help
U.S. provides assist
as buyout shops take
reins of failed bank
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By Peter Lattman

And Matthias Rieker

Private-equity firms are finally
getting comfortable buying banks—
just as long as the U.S. government
is there to sweeten the pot.

On Thursday, a group of buyout
firms, including Blackstone Group
LP, Carlyle Group, and WL Ross &
Co., purchased Florida’s failed
BankUnited FSB, injecting $900 mil-
lion to recapitalize the company.

Regulators billed the transaction
as a welcome partnership between
private investors and public funds.
But it is clear the public will bear
most of the burden of rebuilding
BankUnited, showing just how tense
investors remain about the sector.

The government will share in
any future loan losses on $10.7 bil-
lion of the bank’s $12.8 billion in as-
sets. The Federal Deposit Insurance
Corp. will assume 80% of the first
$4 billion in losses and 95% of any re-
maining losses, according to people
familiar with the deal. That effec-
tively gives the new owners a clean
balance sheet from which to operate
the bank’s 85 branches.

The public face of the deal is
John Kanas, the former chief execu-
tive of North Fork Bank, which grew
from its roots on Long Island into a
larger regional player in the New
York area by focusing on profession-
als and business owners. Mr. Kanas,
who is investing $23.5 million of his
own money, is part of the investor
group and will run the new
BankUnited. He said he and his part-
ners wouldn’t have acquired the
Florida bank without government
backing. Mr. Kanas aims to replicate
his experience with North Fork by
buying smaller players.

Such a “roll-up” player hasn’t
emerged from the handful of failed
institutions recently acquired by
buyout shops, which are generally
focused on profitably winding down
damaged mortgage portfolios.

BankUnited might become some-
thing like the old Barnett Banks Inc.,
which was once Florida’s largest
bank with $33 billion deposits and
nearly 20% market share. It was gob-
bled up by what is today Bank of
America Corp. in 1997.

“Barnett was really on the road
to become a powerhouse. Some-
body is going to create it,” Mr. Kanas
said. His BankUnited deal “is an im-

portant step towards what Barnett
might have become.

BankUnited, with $8.6 billion in
deposits, remains a long way from
Barnett’s size. Still, Florida’s 400
banks should consolidate mightily
over the next few years, said Frank
S. Knautz, a community-bank con-
sultant in Florida. Mr. Kanas has al-
ready said he will be a buyer of any
of the 100 or so banks he expects to
collapse over the next two years.

The creation of a reinvigorated
BankUnited comes on the heels of
two other private-equity bank deals—
IndyMac Federal Bank and Flagstar
Bancorp—that required substantial
government aid. That means that
some of the largest banks in Califor-
nia, Michigan and Florida are in pri-
vate hands.

“As banks head toward insol-
vency or failure, potential acquirers
are less likely to take on unpredict-
able and unknown amounts of credit
risk without some sort of govern-
ment assistance,” said Chip Mac-
Donald, a banking lawyer at Jones
Day in Atlanta.

Private equity has plenty of rea-
son to be wary. It was just a year ago
that buyout firm TPG invested $1.35
billion in Washington Mutual. The
firm lost the whole investment by
September, when WaMu was seized
by the FDIC and sold to J.P. Morgan
Chase & Co. Corsair Capital had dif-
ficulties with its investment in

Cleveland bank National City Corp.,
though it squeezed out a small
profit after it sold to PNC Financial
Services Group Inc.

Private-equity executives say
they are still wrestling with federal
officials over the patchwork of
guidelines regarding ownership of
banks. The Federal Reserve restricts
the ability of private-equity firms to
take a controlling stake in banks, lim-
iting their ownership to not more

than 24.9%. Anything exceeding
that would subject the owners to reg-
ulations as a bank holding company.

The BankUnited deal mightn’t be
the last of its kind. In Thursday’s an-
nouncement, the FDIC cited the in-
terest of private-equity firms in buy-
ing banks from the agency and said
it would soon provide “policy guid-
ance” for investors.

—Dan Fitzpatrick
contributed to this article.
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FDIC’s Linda F. Beavers at BankUnited headquarters during its shutdown.
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Bank failures in the current crisis
Fifty-nine banks, savings banks and thrifts that have failed since 
the beginning of 2008.

Source: Federal Deposit Insurance Corp.
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By James R. Hagerty

Financial troubles at some of the
U.S. Federal Home Loan Banks are
raising questions about how well di-
rectors of these institutions are su-
pervising their executives.

A plunge in the value of mort-
gage securities bought by several of
the regional home-loan banks has
forced them to halt dividends and
curtail funding for housing projects.
An annual report issued by the
banks’ regulator last week says
some of them “paid insufficient at-
tention” to credit risks.

Unlike giant banks or govern-
ment-backed mortgage companies
Fannie Mae and Freddie Mac, the 12
regional home-loan banks draw lit-
tle public scrutiny. Created by Con-
gress in 1932 to support the housing
market, they are cooperatives
owned by more than 8,000 banks,
thrifts, credit unions and insurers.
Because investors assume the gov-
ernment would bail them out in a cri-
sis, they can borrow money cheaply
in the bond market.

If the home-loan banks ever
stumble badly, U.S. taxpayers would
be called on to “rescue yet another
financial entity,” warns Karen Shaw
Petrou, managing partner of Fed-
eral Financial Analytics, a research
firm in Washington. These banks
have about $1.26 trillion of debt out-
standing, putting them among the
world’s biggest borrowers.

In some cases, the directors of
home-loan banks are cracking
down. The Federal Home Loan Bank
of Boston’s board nudged its chief ex-
ecutive into retirement, according
to three people involved in the dis-
cussions, but softened the blow with
a severance package—later rejected
by regulators as overly generous.

Ms. Petrou argues that the home-
loan banks need more directors will-
ing to ask tough questions of the ex-
ecutives. Most of the directors are
representatives of banks that rely
on the home-loan banks for funding.
Some other directors represent non-
profit groups that receive grants
from the home-loan banks, which
are required by law to devote 10% of
their profits to housing projects ben-
efiting poor people.

The Federal Housing Finance
Agency, which regulates the banks,
says their governance is improving
as they comply with a 2008 law re-
quiring that 40% of directors be inde-
pendent. As of Dec. 31, the home-loan
banks owned a combined $73 billion
of private-label mortgage securities.

Home loan bank
directors faulted
over supervision
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