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Bring in Ukraine
The promise of a Europe
“whole and free” remains
unfulfilled. Page 14
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ARRESTING DEVELOPMENT: Prison guards protesting working conditions clash with police at
Fleury-Merogis, the biggest correctional facility in Europe, located outside of Paris.
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By Adam Cohen

BRUSSELS—The European
Union said Monday that the re-
cession will last at least six
months longer than it origi-
nally thought, and predicted a
4% contraction for the EU econ-
omy, more than double its ear-
lier forecast.

The commission in Janu-
ary forecast the economy of
the 27-state bloc would shrink
1.8% in 2009 while that of the
16 countries that use the euro
would contract 1.9%. Both the
EU and euro-zone economies
are now expected to contract
by 4% this year, with unemploy-
ment and fiscal strains hinder-
ing any recovery.

The more-pessimistic out-
look lines up with the Interna-
tional Monetary Fund’s fore-
cast, published late last
month, that the EU economy is
set to contract 4% this year.

“The European economy is
in the midst of its deepest and
most widespread recession in
the post-war era,” European
Commissioner for Economic

and Monetary Affairs Joaquín
Almunia said in a statement.
Mr. Almunia added that he saw
signs—such as slight gains in
the euro-zone purchasing man-
agers’ index—that the down-
turn is bottoming out.

The commission’s fore-
casts indicate the EU likely will

Please turn to page 31

EU estimate
of recession
gets gloomier

By Kate Kelly

And Jon Hilsenrath

The Federal Reserve Bank
of New York shaped Washing-
ton’s response to the finan-
cial crisis late last year, which
buoyed Goldman Sachs
Group Inc. and other Wall
Street firms. Goldman re-
ceived speedy approval to be-
come a bank holding com-
pany in September and a $10
billion capital injection soon
after.

During that time, the New
York Fed’s chairman, Stephen
Friedman, sat on Goldman’s
board and had a large holding
in Goldman stock, which be-
cause of Goldman’s new sta-
tus as a bank holding com-
pany was a violation of U.S.
Federal Reserve policy.

The New York Fed asked
for a waiver, which, after
about 2µ months, the Fed

granted. While it was weigh-
ing the request, Mr. Friedman
bought 37,300 more Goldman
shares in December. They
have since risen $1.7million in
value.

Mr. Friedman also was
overseeing the search for a
new president of the New
York Fed, an officer who has a
critical role in setting mone-
tary policy at the Federal Re-
serve. The choice was a
former Goldman executive.

The case illustrates what a
tangle of overlapping inter-
ests can arise at a hybrid insti-
tution like the New York Fed-
eral Reserve Bank, especially
as the U.S. government, in ad-
dressing the financial and eco-
nomic turmoil, grows ever
more deeply enmeshed in
American business and bank-
ing.

Mr. Friedman, who once
ran Goldman, says none of

these events involved any con-
flicts. He says his job as chair-
man of the New York Fed isn’t
a policy-making one, that he
didn’t consider his purchases
of more Goldman shares to
conflict with Fed policy, and
bought shares because they
were very cheap.

Last week, following ques-
tions from The Wall Street
Journal, Mr. Friedman, 71
years old, disclosed he would
step down from the New York
Fed at year’s end. In an inter-
view, he said he made the deci-
sion because the waiver let-
ting him own Goldman stock
and be a Goldman director ex-
pires at the end of the year.
He added: “I see no conflict
whatsoever in owning
shares.”

Jerry Jordan, a former
president of the Fed bank in
Cleveland, says Mr. Friedman
should have stepped down

once Goldman became a bank
holding company in Septem-
ber and thus fell under the
Fed policy barring stock own-
ership by certain directors of
Fed banks. “Any kind of finan-
cial transaction at all by any
of the directors is always a
problem,” Mr. Jordan said.
“He should have resigned.”

New York Fed officials dis-
agree. Last fall, then-New
York Fed President Timothy
Geithner was President-elect
Barack Obama’s choice to
head the Treasury, and New
York Fed officials say that to
have forced Mr. Friedman off
the board while it sought a
Geithner successor would
have deprived it of two lead-
ers at a crucial time.

“Steve Friedman is a very
capable chairman,” said Tom
Baxter, the New York Fed’s
general counsel, “and was the

New York Fed chief’s Goldman ties at issue

Brand new drill

The U.S. is now flush with
natural gas, fueling hopes
Money & Investing, page 19

Money & Investing: NYSE traders look for diversions as life slows on floor
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What’s
News

Obama unveiled a far-reach-
ing proposal to overhaul inter-
national tax rules, sparking
opposition from many multina-
tional businesses and concern
among some U.S. lawmakers.
The president said his plan
was a way to restore fair-
ness and provide new incen-
tives for companies to create
more U.S.-based jobs. Page 2

n U.S. stocks rallied after
data showed a rise in con-
struction spending and pend-
ing home sales. European
shares climbed. Pages 20, 21

n Crude-oil prices climbed
above $54, the highest since
late November, as signs
point to growing energy de-
mand in China. Page 25

n Opel may close a plant in
Germany if it merges with
Fiat, signaling that the Ital-
ian company’s expansion
plan could lead to big job
cuts in Europe. Page 2

n Car sales in France fell 7%
in April despite a boost from
government incentives to
scrap old cars. Page 3

n GM hired an ex-Morgan
Stanley analyst to help it sell
the Saturn brand. Page 7

n ArcelorMittal suspended a
potential $8 billion invest-
ment in Indonesian steelmak-
ing facilities. Page 6

n Total U.S. construction
spending rose in March for
the first time in six months
as public-sector outlays in-
creased. Page 10

n Egyptian farmers protested
a move to exterminate the
country’s pig population as a
reaction to swine flu. Page 9

n Pepsi Bottling Group re-
jected as “inadequate” a
nearly $4.2 billion takeover
offer from PepsiCo. Page 6

n GDF Suez posted higher
earnings, helped by cold
weather and the Russian
gas dispute. Page 4

n Banks are shortening
terms on credit lines, show-
ing that while they are open
to lending, they are cautious
about doing so. Page 22

Contracting
GDP forecasts
of the 16 
countries that 
share the euro

Source: European Commission
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A tense standoff at a French prison
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Let’s hope Sergio Mar-
chionne takes his vitamins.

The Fiat chief executive
hopes to weld together a
new global car giant from a
Punto-size car maker and
scrap from Detroit. Mr. Mar-
chionne, a lawyer by train-
ing, knows a golden deal-
making opportunity when
he sees one. But even if he
succeeds, Fiat investors face
a long, tense wait for any
reward.

The economic crisis and
Detroit’s crash provide Fiat
with a chance to remake the
landscape of the auto busi-
ness—with taxpayers lend-
ing a hand.

Fiat sold 2.2 million cars
last year. Adding General
Motors’ European Opel op-
eration, as Mr. Marchionne
hopes, would bring another
1.5 million. Eventual control
of Chrysler, where—bank-
ruptcy-court willing—Fiat
will soon hold a 20% stake,
would result in a truly glo-
bal group making about six
million vehicles a year. Fiat
would jump to second place
in Europe, behind
Volkswagen.

Fiat is giving very little

in exchange, letting govern-
ments desperate to mitigate
job losses take on much of
the financing risk. The U.S.
government has already con-
tributed or promised $12 bil-
lion to keep Chrysler go-
ing—or, crudely put, about
$314,000 per U.S. employee
of the car maker. Fiat would
hope to gain a similar help-
ing hand from Berlin if a
deal on Opel can be struck.

Getting taxpayers to
bankroll a plan to transform
a struggling car business
into a global contender, at

least on paper, is genius.
But Fiat’s investors, who
pushed its stock up 8.1%
Monday, are taking too
much for granted.

What Fiat’s new auto
business would look like is
anyone’s guess. Sanford C.
Bernstein analyst Max War-
burton reckons a group com-
prised of Fiat auto, 20% of
Chrysler and, say, 30% of
Opel might have an enter-
prise value of Œ8 billion
(about $10.6 billion). Once
existing debts including pen-
sion liabilities are stripped

out, though, and investors
remember all three ele-
ments are either loss mak-
ing or barely profitable, it
isn’t clear there is any eq-
uity value in there. A capital
raise to realize an eventual
spinoff of the combined
business from Fiat looks a
real possibility.

All of this assumes Mr.
Marchionne can execute on
his grand plan. This will in-
volve him juggling politi-
cians, unions and investors
across multiple geographies.
The experience of Carlos
“Two Briefcases” Ghosn try-
ing to run Renault and Nis-
san offers a cautionary tale.

Moreover, making a go of
a new Fiat auto business ulti-
mately boils down to reap-
ing synergies and a cut to
industry overcapacity over-
all. Yet the politicians offer-
ing aid to grease Fiat’s
wheels are doing so pre-
cisely in order to preserve
that overcapacity for as long
as possible. Investors hop-
ing for merger benefits to
flow to the bottom line must
have faith Mr. Marchionne
will have the time and en-
ergy to finesse this inherent
tension. —Liam Denning

China warehouses hope

Football fans still get a kick out of standing
In Britain, being
uncomfortable
is big part of the fun

Wanted in Asia: ware-
house forklift operators. Job
security: uncertain.

Asia’s manufacturers
overshot the mark in cut-
ting production as the eco-
nomic crisis set in, so they
will have to ramp back up
quickly just to keep up with
what demand does exist.
Warehouses will be busy as
companies restock supplies
of raw materials and compo-
nents, and regional trade
will pick up.

By some measures, the
turnaround could be signifi-
cant. After sharp declines in
industrial production in Ja-
pan over the two quarters
that ended in March, the
same metric could soon rise
at its fastest-ever pace, says
Macquarie Research econo-
mist Richard Jerram.

Yet investor optimism
stemming from these data
could prove fleeting. Even
after catching up to current
demand levels, anemic pro-
duction at Asia’s factories
will undermine efficiency
rates and hurt corporate
earnings.

Similarly, hope that Chi-
na’s growth will spur pro-
duction elsewhere in Asia is

misplaced. China’s multi-
year, $585 billion fiscal-stim-
ulus plan is fueling some re-
stocking there, but mainly
of commodities such as iron
ore.

Consumers in the U.S.
and Europe still matter
more to Asia’s manufactur-
ers than China’s govern-
ment spending, says Jo-
hanna Chua, economist at
Citi Investment Research.
With the West’s economic
outlook still hazy, stability,
not recovery, is the best in-
vestors should hope for.

One positive sign would
be a pickup in Chinese im-
ports of components des-
tined for U.S. and European
shores once assembled into
computers, cellphones and
the like. This remains elu-
sive. In April, inventories of
major electronics inputs con-
tinued to decline, China said
Monday. And ships, not elec-
tronics, have driven recent
gains in exports from South
Korea and Singapore to
China. Shipbuilding is key
to the economies of Sin-
gapore and Korea, but or-
ders for these were placed
years ago. —David Roman

and Mohammed Hadi

Fiat investors better buckle up
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Baseball fans at Chicago’s Wrigley Field, left, sit in the sun, while Chelsea backers in London show their delight after a goal.

Downhill
Daily share performance

Source: Thomson Reuters Datastream Fiat’s CEO, Sergio Marchionne
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By Austin Kelly

In the U.S., go to almost any sport-
ing event and look in the stands—al-
most everyone sits. But in England,
many fans prefer to stand.

The tradition of standing is so en-
trenched that matches like Tues-
day’s UEFA Champions League semi-
final at London’s Emirates stadium
often elicit battles between ticket-
holders who want to stay on their
feet and security guards who want
them to relax a little.

In fact, England until the 1990s
had stadiums that included large
standing terraces where spectators
were treated like cattle. In America,
however, custom and shouting have
always kept people down in front at
major sporting events. (That ex-
cludes the sport Americans call soc-
cer, where most fans in the U.S. ig-
nore the siren call of a seat.)

“I don’t see myself going to watch
a game and sittingdown,” says Oscar
Zambrana, a Bolivian-American
whoruns La Barra Bravathe support-
ers’ group for D.C. United of Major
League Soccer. “To me sitting down
is kind of boring.”

To explain the gulf in fan behav-
ior, historians point to everything
from labor laws to gender differ-
ences to cultural expectations.

“It goes back to jousting in the
middle ages when the nobility sat
and the common plebs stood,” says
Rod Sheard, of the sports-architec-
ture firm Populous and designer of
the Emirates. “All of America is no-
bility. Everyone thinks they’re

king in America.”
Indeed,19th-century baseball fans

in the U.S. quickly developed higher
standards for stadium comfort than
British football fans, says Steven
Riess, author of “Sport in Industrial
America.”“Ithinkthere wasasenseof
entitlement for American leisure cli-
ents that they didn’t have in Europe.”

Baseball owners, in the American
entrepreneurial tradition, helped
create these expectations, by aiming
at the tea-and-crumpets crowd, not
the “rowdies.” William Cammeyer,
the man who is often cited as the first
person to sell tickets to a baseball
game, saw the civilizing and profit-
able effects of seating.

“A long wooden shed has been
erected,”the Brooklyn Eagle reported
when Mr. Cammeyer opened his
Union Grounds in 1862, “and benches

provided for the fair sex.” Women
were the harbingers of respectability
and higher ticket prices. “Wherever
their presence enlivens the scene,”
thenewspaperopined, “there,gentle-
manly conduct will follow.”

Quite a few people still stood at
these early games, sometimes in the
outfield. In St. Louis, there was a beer
garden in right field where players
would have to retrieve the ball among
the idle drinkers (the garden was in
fair territory). But as baseball’s popu-
laritygrew,theowners wereintenton
providing more and better seats.

Britishfootballdevelopedverydif-
ferently. The clubs, some of which
were started by workers from the
Thames Iron Works (West Ham
United)andtheWoolwichArsenal(Ar-
senal),wereusuallypartnershipscon-
trolledbylocaldirectors,notentrepre-

neurial owners, and the games were
held on Saturday afternoons when la-
borers were given a half day off.

The early stadiums were de-
signed to pack in asmany fans as pos-
sible and were far from luxurious.
Many of them were designed by one
man, Archibald Leitch, a Scottish ar-
chitect who cuthis teeth building fac-
tories. Mr. Leitch’s Stamford Bridge,
the site of Wednesday’s Champions
League semifinal, had only 500 seats
when it opened in 1905, but it had
room for 90,000 standing. (It main-
tained standing sections until 1994.)

“The working class in the 19th
century and 20th century,” says
Gary Armstrong, who studies sports
sociology at Brunel University in
London, “didn’t have a great deal of
expectations about public facilities.
They’d go from working in a coal

mine or a factory to standing up of-
ten in an inch of mud in the winter.”

In Britain, shoddy conditions
soon became integral to the fan expe-
rience. Fans flocked to the big
matches partly for the pleasure of
being uncomfortable together.

“It became exciting to be stand-
ing amongst people and to be part of
that huge humanity, says Mr.
Sheard, who designed today’s Wem-
bley with 90,000 seats and no stand-
ing room. “You’re almost swept
away into a different world for that
hour and a half.…You’re part of this
huge sweep of humanity that’s
chanting and yelling and singing.”

But for the most part, spectators
at National Basketball Association
or National Football League games
plant their fannies. Now European
football fans are beginning to follow
suit. After a series of disasters in
standing terraces in the 1980s, many
top European leagues, including the
English Premier League and the
UEFA Champions League, outlawed
standing-room sections. Clubs have
also enforced new rules. British fans
haven’t taken it lying down, though.
Protest groups have formed.

Safety may not be the main issue.
“Standing terraces can be designed
to be just as safe as seating,” says
Mr. Sheard. “There’s just not the in-
centive to do it.” Seat assignments
allow for more accurate surveil-
lance and crowd control, and they
fit in with the newer, more corpo-
rate stadiums.

Plus, it is harder to see the game
when you are standing in the middle
of a crowd of sweaty fanatics singing,
“Whoateallthepies?”Notthatitmat-
ters much to some football fans.

“I don’t particularly watch the
games,” said Mr. Zambrana. “I al-
ways have my back to the field, lead-
ing the chants.…“I can watch the
game when I get home,” he says.
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By Stacy Meichtry

And Marcus Walker

German auto maker Adam Opel
GmbH might close one of its plants if
it merges with Italy’s Fiat SpA, ac-
cording to a senior German official,
signaling for the first time that Fi-
at’s plan to create one of the world’s
biggest car makers could lead to sig-
nificant job cuts in Europe.

Fiat Chief Executive Sergio Mar-
chionne met with German officials
Monday to present his planfor merg-
ing Fiat with the European opera-
tions of General Motors
Corp., which include Opel
andBritish auto maker Vaux-
hall. The plan calls for Opel
to maintain three of its four
plants in Germany, German
Economy Minister Karl-The-
odor zu Guttenberg told a
news conference after the
meeting.

Mr. Marchionne de-
scribed potential job cuts in
Germany as “not too dra-
matic,” Mr. zu Guttenberg
said, adding that the plan left
in doubt the fate of Opel’s engine
plant in Kaiserslautern.

Fiat has been in talks with GM for
monthsabouta potential merger with
the troubled U.S. auto maker’s Euro-
pean and Latin American operations.
As part of a potential deal, Mr. Mar-
chionne aims to create a public com-
pany that would combine Fiat’s auto
unit with Opel, as well as Fiat’s 20%
stake in Chrysler LLC, which entered
bankruptcy proceedings in the U.S.
last week. Fiat expects the three-way
alliance to generate annual revenues
of about Œ80 billion ($106 billion).

To reach a deal, however, Mr.
Marchionne would need to wrest
concessions from labor unions in It-
aly and Germany, which both have
laws making it difficult to lay off
workers. Amid the current slump in
auto sales, many European auto mak-
ers have been forced to temporarily
suspend production at their plants,
rather than shut them down.

Mr. Marchionne hasn’t said
whether he intends to eliminate
jobs in Europe, but says that auto
makers need to rein in production
costs to survive.

Fiat, which is saddled with Œ6.6
billion in net debt, would need the fi-
nancial backing of the German gov-
ernmentto help fund its proposed al-
liance. Mr. zu Guttenberg said the
combined company would need as
much as Œ7 billion in short-term fi-

nancing, which could be covered by
government loan guarantees.

Mr. Marchionne’s plans to re-
structure Opel also would need the
support of Germany’s powerful
unions, which strongly oppose job
cuts and hold seats on Opel’s board.
The potential closure of the Kaiser-
slautern plant would put about
2,300 jobs at risk.

A Fiat spokesman didn’t respond
to a request for comment.

Mr. Marchionne’s pursuit of Opel
comes ahead of German elections in
September. Foreign Minister Frank-

Walter Steinmeier, the So-
cial Democrats’ candidate
for chancellor, has com-
piled a list of 14 criteria for
judging a bid for Opel. The
list, reviewed by The Wall
Street Journal, cites the
preservation of jobs and
factories in Germany, as
well as the question of
where the new auto group
would be based.

Though the list reflects
Mr. Steinmeier’s position,
rather than the govern-

ment’s, the Social Democrats hold
half of the seats in Chancellor An-
gela Merkel’s cabinet, and thus are
in a position to push for concessions
from Fiat or another bidder. The
sale of Opel would be GM’s decision,
but the government would have to
authorize any state-guaranteed
loans.

Opel workers were skeptical of
whether Mr. Steinmeier’s initiative
would achieve much. “As we all
know, there’s an election campaign
going on, and all sorts of people are
getting involved” said Rainer Einen-
kel, head of the works council at
Opel’s factory in Bochum, Germany.

This index of businesses mentioned in today’s issue of The Wall Street Journal Europe is intended to include all significant references to compa-
nies. First reference to these companies appear in boldface type in all articles except those on page one and the editorial pages.
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Fiat plan for Opel raises
specter of job reductions

U.S. tax changes loom
Business resists plan
from Obama but girds
for broader overhaul
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By John D. McKinnon

WASHINGTON—President
Barack Obama’s far-reaching plan to
overhaul international tax rules
sparked opposition from many mul-
tinational businesses and concern
among some lawmakers. But even if
the proposal doesn’t advance rap-
idly, business executives conceded
that there is a growing likelihood of
broader corporate tax change over
the next two years.

Mr. Obama, speaking in the
White House grand foyer on Mon-
day, vowed to push forward with his
plan, which would curb some of the
biggest overseas tax advantages en-
joyed by multinationals. He said it
was a way to restore fairness and
provide new incentives for compa-
nies to create more U.S.-based jobs.

The U.S. tax code has made it “all
too easy for a...small number of indi-
viduals and companies to abuse
overseas tax havens, to avoid paying
any taxes at all,” the president said.
“And it’s a tax code that says you
should pay lower taxes if you create
a job in Bangalore, India, than if you
create one in Buffalo, New York.”

A few lawmakers on Monday ex-
pressed reservations with some as-
pects of the Obama plan, which
would require passage by Congress.
Sen. Max Baucus (D., Mont.), chair-
man of the Senate Finance Commit-
tee, said further study is needed to
determine the impact of the plan on
U.S. businesses. “I want to make cer-
tain that our tax policies are fair and
support the global competitiveness
of U.S. businesses,” he said.

Rep. Charles Rangel (D., N.Y.),
chairman of the House Ways and
Means Committee, was more sup-
portive of the White House plan, say-
ing it would strengthen investment
and job creation in the U.S. “Closing
these loopholes and investing the
money in American jobs will help
millions of American families regain
some of the economic security they

lost in recent years,” he said in a
statement.

Mr. Baucus said the Obama ad-
ministration’s ideas “set the table
for tax reform, and I look forward to
sitting down with the administra-
tion soon to take up these issues.”

The White House plan would
curb corporations’ ability to park
their overseas business earnings in-
definitely outside the U.S., allowing
them to defer paying U.S. taxes on
such earnings, a practice known as
deferral. The plan also would seek to
change the legal treatment of many
international subsidiaries that com-
panies have used for the past decade
or so to shift earnings into offshore
tax havens. And it would put new lim-
its on corporations’ ability to use off-
shore subsidiaries to generate unjus-
tified tax credits.

White House officials said nearly
one-third of all foreign profits re-
ported by U.S. companies in 2003
came from a handful of low-tax coun-
tries, including Bermuda and Ire-
land.

Business groups on Monday said
Mr. Obama’s plan would eliminate
American jobs, not add them. They
said the current U.S. rules are aimed
primarily at putting U.S. companies
on an equal tax footing with their in-
ternational rivals, many of which
benefit from more generous tax
treatment by their home countries.
U.S. business representatives said
changing the rules would give an un-

fair advantage to European and
Asian firms.

While the U.S. purports to tax
profits of American companies no
matter where they are earned, most
other developed countries only tax
the activity that occurs within their
borders.

“The overseas operations of U.S.
multinational companies support
jobs and higher living standards
here at home,” said John Castellani,
president of the Business Round-
table, a trade association for multi-
nationals. “If the U.S. moves unilat-
erally to raise the taxes on U.S. com-
panies operating abroad, it will put
our employers at a big disadvantage
with foreign competitors.”

Such an argument could appeal
to lawmakers who will be weighing
the Obama proposal—and who are
concerned about employment rates
in their home districts during the
economic downturn.

A coalition of dozens of business
associations and corporations,
known as PACE or Promote Ameri-
ca’s Competitive Edge, also criti-
cized the plan. It announced the es-
tablishment of a Web site, www.
pace4jobs.org, which it said could
serve as a one-stop source for infor-
mation on deferral and related cor-
porate tax issues.

Business tax lobbyist Ken Kies
said some sort of tax overhaul is
likely, given the deep federal budget
deficits expected in the next couple
of years. “We’ve put ourselves in a
fiscal hole so deep it’s hard to com-
prehend, so we’re going to have a
major tax debate sooner or later,” he
said. “My guess is that these
[Obama proposals] will be consid-
ered in that context.”

Businesses, faced with likely
changes to tax rules, said they hope
to win concessions, such as a lower
corporate rate in exchange for a
curb on breaks such as deferral.

At least one of Mr. Obama’s ideas
could be implemented quickly, some
observers said. Overhauling the le-
gal treatment of offshore subsidiar-
ies could result in more revenues
that could help cover the costs of
some other initiatives, such as ex-
tending a business tax credit for do-
mestic research costs.
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Some advice on how to come out of hiding
Pros share methods
for cautious moves
into higher yields

Commissioner Joaquín Almunia, presenting the spring economic forecast in
Brussels on Monday, said Europe faces its worst recession of the post-war era.

EU commission sees economy contracting 4% in 2009

By Jennifer Levitz

Here’s something to dream
about: The broad U.S. stock market
in eight different years since 1926
has gained at least 37%. Here’s some-
thing to worry about: It’s a risky,
risky world.

With economies around the
globe hurting, even the optimists
have pretty modest hopes for stocks
over the next few years. At the same
time, you’ll never make up your
losses from 2008 if you
stay hunkered down in a
money-market account,
many of which are yielding
almost nothing.

Michael Cuggino, man-
ager of Permanent Portfo-
lio, part of the San Fran-
cisco-based Permanent
Portfolio Family of Funds
Inc., says he hears from
friends who “don’t want to
deal” with their portfolios,
or who want to put their
money in a bank instead of the stock
market. He understands the wari-
ness. “If you need your money right
away, that might be the best way to
go,” he says. But “by doing that,
you’re not positioning yourself for
growth.”

What makes for a sensible ap-
proach to investing these days?
How can a small investor put to-
gether a portfolio now, as the down-
turn continues with unknown dura-
tion, for the eventual better times?

We asked Mr. Cuggino and man-
agers at two other top-performing
asset-allocation funds of the past de-
cade to share their ideas for maneu-
vering through the turmoil. These
are funds whose managers have the

ability to roam across investment ar-
eas, increasing and reducing their
exposure to cash, bonds and stocks
within fairly large boundaries. Here
is what we found.

SIMPLIFY YOUR
DEFINITION OF RISK

“A lot of people have a fancy defi-
nition of risk,” says Edward Studzin-
ski, co-manager since 2000 of Oak-
mark Equity & Income Fund, run by
Harris Associates LP, a Chicago unit
of French giant Natixis Global Asset
Management LP. By contrast, he
says, the definition he and his fund
co-manager use is simple: “We don’t
like to lose money, period,” he says.

Their fund is down 20.6% over
the past 12 months, which puts it in

the top 9% of research firm
Morningstar Inc.’s “moder-
ate allocation” category.
The fund has averaged an
8%-a-year return over the
past decade, in the top 1% of
its peers.

Mr. Studzinski and his
co-manager, Clyde McGre-
gor, have “large personal in-
vestments” in the fund, and
they think of their typical
customer as a “guy in a fac-
tory who no longer has a

pension,” Mr. Studzinski says. “He
wants to make money, but he wants
to sleep at night.” Mr. McGregor has
managed the fund since 1995.

The co-managers generally keep
the fund at about 60% stocks, 40%
bonds, but as of early last month-
they had about a 50/50 mix.

The recent market rally hasn’t
changed the fund’s more cautious
stance. “I still view it as the occa-
sional bull rally in a bear market,” he
says, adding that “real problems” in
the economy “will take some time to
work through.”

That said, he adds, as tough as it
may be to plow money into stocks af-
ter big losses in 2008, most “people
are still going to need investments in

stocks for their entire lives. That’s the
only way I can think of to provide
some kind of kicker against inflation.”

Their most basic rule for picking
stocks is keep it simple.

Never invest in something you
can’t understand, even if it is recom-
mended by a very smart financial ad-
viser. “If we can’t explain why we’re
investing in [a stock] in one or two
declarative sentences,
then we probably shouldn’t
be investing in it,” Mr.
Studzinski says. For in-
stance, the fund hasn’t
owned big banks for years
“because the transparency
and ability to understand
all the moving parts be-
came very difficult,” he
says.

The managers like com-
panies that generate a lot
of cash and that don’t need
to tap the capital markets
for the foreseeable future—about
two or three years.

Recently, the fund has invested in
industries such as defense, health
care and consumer goods—sectors
from which the managers expect con-
sumers or the government to con-
tinue to buy goods and services, re-
gardless ofhow bad the economy gets.

Morningstar notes that the fund
charges a below-average expense ra-
tio of 0.81%-a-year of assets; the av-
erage asset-allocation fund charges
0.87%. As investors navigate
through what has been termed un-
precedented times, one constant is
that lower investing costs results in
more of the gains in their pocket.

DIVERSIFY, DIVERSIFY,
DIVERSIFY

Mr. Cuggino, a certified public ac-
countant who has run the Perma-
nent fund since 1991, says many mu-
tual-fund managers and investors
try to predict the outcome of the
many weak spots in the economy,
from housing to unemployment, to

figure out how to deploy money. He
says there isn’t a need to do that if
you build a portfolio with a broad ar-
ray of investments. That way you
are prepared for multiple potential
outcomes, he says.

Specifically, the Permanent Port-
folio spreads its money across six as-
set classes with these allocations as
of April 8: Treasurys, 35%; gold,

20%; growth stocks, 15%;
real estate and natural re-
sources, 15%; Swiss franc as-
sets, 10%; and silver, 5%.

The stocks should pro-
vide a kick under normal
economic conditions. Trea-
surys are there for the
tough times that are all too
familiar at this point. The
gold stake is designed to
preserve purchasing power
against the dollar should in-
flation hit. Mr. Cuggino be-
lieves such inflation may be

ahead due to the government’s stim-
ulus package if the inflationary pres-
sures aren’t addressed
quickly enough by the gov-
ernment.

Of course, there’s a trade-
off: This type of portfolio will
trailduringmarketrallies,be-
cause so many of the hold-
ings are designed to outper-
form during periods of
stress. But it should do better
than most other funds dur-
ing recessionary periods—as
it has during the current one:
Its 13.6% loss over the past 12
months puts it in the top 17% of Morn-
ingstar’s “conservative allocation”
category. It has averaged a 7.9%-a-
year return over the past decade, put-
ting it in the top 1% of its peers.

Mr. Cuggino says investors who
don’t need their money for a matter
of years would be smart to buy
stocks. “Stocks are a good buy right
now for a long-term investor who
doesn’t need to raise cash, has a
stomach for volatility, and believes

the economy will recover—and I put
myself in that category.”

BUY BONDS THAT CAN
PROTECT YOUR CAPITAL

For people who want to move out
of their money-market and bank-CD
hiding places but just can’t stomach
the risk, the approach of Steven Ro-
mick, manager of FPA Crescent
Fund since 1993, may hold appeal.
Mr. Romick, who limited his fund’s
losses over the past 12 months by
keeping a heavy weighting in cash
and other liquid assets, had about
30% of its money in debt securities
as of early last month.

His fund, part of First Pacific Ad-
visors LLC in Los Angeles, has re-
turned a negative 20.7% over the
past 12 months. But over the past 10
years, it has posted average annual
returns of 7.1%, putting it in the top
1% of Morningstar’s “moderate allo-
cation” category.

Mr. Romick believes that stocks
will continue to rally but that “they

are still volatile, and I don’t
need that extra volatility,”
he says.

Corporate bonds are
hardly risk-free either, he
says. Many bonds took
losses in 2008, and most
corporate bonds carry big-
ger risk premiums relative
to Treasury debt because of
investors’ fear of mounting
defaults in the recession.

As of early last month,
the fund had 29% in cash or

liquid assets, down from 50% a year
ago. “There’s still a lot of uncertainty,
but [cash and liquid assets] have
been a margin of safety for the fund,
and we’ve felt less of a need for that
margin of safety,” he says. The rest of
the fund’s allocation is 35% in stocks
and 6% in bearish bets on stocks.

Mr. Romick says he likes having
the freedom to invest in a company’s
bonds if he thinks they are a better op-
portunity than the company’s stock.
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recover more slowly than the U.S.
and Japan, where economists say
they expect a slight rebound toward
the end of the year, and economic
growth in 2010.

The commission, which is the
EU’s executive arm, now expects
slight growth in gross domestic
product will return in the second
half of 2010—a good half-year later
than it forecast earlier. It also pre-
dicts euro-zone nations will post
much wider fiscal deficits through
2010.

The commission doesn’t predict
beyond next year, but many econo-
mists say the widening deficits
could persist well after 2010, even if
a recovery is under way.

Ireland and Germany are ex-
pected to be the worst-performing
economies in the euro zone. The
commission predicts Ireland’s econ-
omy will shrink 9% this year while
Germany’s will contract 5.4%.

German policy makers have be-
come guarded in their forecasts.

“From today’s perspective, I
don’t expect positive growth rates
before the second half of next year,”
said Bundesbank President Axel We-
ber at a speech in Frankfurt Mon-
day. Underscoring the gloom, Ger-
man retail sales fell 1.0% in March
from February and 1.5% from March
2008, the German statistics office

said Monday.
Compounding the bleak outlook,

European business lobby Eurocham-
bres said the EU remains on average
24 years behind the U.S. in terms of
three key indicators: levels of gross
domestic product per capita, pro-
ductivity, and investment in re-
search and development.

In a study out Monday, the group
said data show the EU needs to im-
plement sweeping structural re-
forms to revitalize its economy. The
EU also must take short-term mea-
sures to reverse the downturn, Euro-
chambres said.

The Baltic states—Estonia,
Latvia and Lithuania—are the hard-
est-hit economies in the EU, with
each expected to contract more
than 10% this year.

Efforts to reverse the economic
slide, such as stimulus spending, in-
terest-rate cuts and plans to clean
up banks’ balance sheets, should
help the EU and euro-zone econo-
mies to recover next year, the com-
mission said.

EU policymakers remain unper-
suaded about whether they
need—or can afford— further stim-
ulus spending. Mr. Almunia said
the bloc might discuss more spend-
ing in June, but several finance
ministers, meeting in Brussels
Monday, said they first want to see
the effects of the Œ200 billion

($265.51 billion) plan they agreed
to in December.

The glum forecast may step up
pressure on the European Central
Bank not only to lower rates but to
take additional measures to shore
up the economy. The bank’s policy
makers, who meet Thursday, have
yet to follow the U.S. Federal Re-
serve and the Bank of England in ex-
traordinary steps to pump more
money into the economy.

Earlier hints of optimism about
next year’s prospects are fading.
The commission cut its outlook for
EU economic growth in 2010 to a
0.1% contraction from the 0.5% ex-
pansion it predicted in January. For
the euro zone, the commission cut
its forecast to a 0.1% contraction
from a 0.4% expansion.

Unemployment will be worse
than expected this year and will
worsen in 2010, according to the

commission. It raised its 2009 out-
look for euro-zone unemployment
to 9.9% from the 9.3% it predicted in
January. For the whole EU, the fore-
cast was raised to 9.4% from 8.7%.

In 2010, the euro zone will report
an 11.5% jobless rate, while the EU
unemployment rate will hit 10.9%,
according to the commission’s fore-
casts.

The commission warned that in-
creased government spending and
diminishing tax receipts will hurt
public finances across the bloc. It
raised its 2009 outlook for average
budget deficits in the euro zone to
5.3% of gross domestic product
from the 4% it predicted in January.
For the whole EU, the average was
lifted to 6% from 4.4%.

Public finances will be even
worse next year, with the euro zone
posting a 6.5% average budget defi-
cit and the EU gap at 7.3% of GDP, ac-
cording to the commission.

These widening deficits could
create conflicts between the com-
mission and EU states.

Under EU rules, countries must
keep budget gaps below 3% of GDP,
except in exceptional circum-
stances. Mr. Almunia previously has
said that because of the slowdown,
countries won’t be sanctioned if
their budget deficits expand—for
one year only—to no more than 4%
of GDP.

Continued from first page
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Chrysler starts ad blitz
Auto maker records
loss of $16.8 billion;
sees profit in 3 years

LEADING THE NEWS

As expectations of a bankruptcy filing increased, showroom traffic declined at
many Chrysler dealers. Above, a Bloomfield Hills, Mich., dealership last month

By Jeff Bennett

Chrysler LLC is launching a mar-
keting campaign to reassure custom-
ers and potential buyers that the
auto maker is still alive and expects
to bounce back from bankruptcy.

The auto maker also will back its
ads with a new slew of incentives
starting Tuesday, according to deal-
ers briefed on the campaign.

Print and TV ads began Monday
using the tag line, “We’re building a
better car company.…Come see
what we’re building for you.”

Separately, Chrysler lost $16.8
billion last year and expects to lose
$4.7 billion this year, according to
documents the Auburn Hills, Mich.,
auto maker submitted to bank-
ruptcy court in Manhattan.

The documents, which were in-
cluded in a statement by the compa-
ny's bankruptcy adviser, said
Chrysler believes it can become prof-
itable in 2012 if it gets through the
Chapter 11 reorganization process
quickly and goes ahead with its
planned alliance with Italian auto
maker Fiat SpA.

An income-statement forecast
submitted to the court shows the
company earning about $100 mil-
lion in 2012 and $1.6 billion in 2013.
It sees net income climbing to $3 bil-
lion by 2016.

The statement was attached to
an affidavit filed by Robert Manzo,
executive director of the Capstone
Advisory Group LLC, a consulting
firm that works with distressed com-
panies. Capstone started working
with Chrysler in November and
helped prepare the company for its
bankruptcy filing last week.

Mr. Manzo's affidavit was sub-
mitted as part of a bid to urge the
court to expedite Chrysler's stay in

bankruptcy court. Many of the com-
pany’s forecasts are based on exit-
ing bankruptcy by July 1.

Chrysler filed for Chapter 11
bankruptcy protection last week af-
ter it and the U.S. Treasury Depart-
ment failed to reach a debt-reduc-
tion deal with 46 secured lenders.
The auto maker had hammered out
two other key agreements, with the
United Auto Workers union to cut la-
bor costs and with Fiat, which will
take a stake in Chrysler as part of a
strategic pact.

Regarding the new ads, Chrysler
sales and marketing chief Steve Lan-

dry said the campaign is geared to
addressing concerns consumers
might have about buying cars from a
company in bankruptcy. “We want
to establish a level of trust and confi-
dence that customers can still buy
cars and trucks from us and it’s busi-
ness as usual,” Mr. Landry said. “We
are working to exit bankruptcy as
fast as we can.”

Chrysler on Friday reported that
its vehicles sales declined 48% in
April to 76,682 cars and light trucks,
a steeper decline than the other ma-
jor auto makers. Overall new vehi-
cles fell 34% in April.

By A.H. Mooradian

PARIS—The number of new cars
registered in France fell 7% from a
year earlier in April, despite a boost
from government incentives to
scrap old cars.

Domestic car makers PSA Peu-
geot Citroën SA and Renault SA saw
their sales decline at a slower pace
than the overall market, according to
data published Monday by the French
car manufacturers’ association. New
registrations in France of Peugeot Cit-
roën cars fell 5.9% last month, while
those of Renault declined 5.8%.

In Italy, meanwhile, new-car reg-
istrations fell 7.5% in April to 188,406
vehicles from 203,750 vehicles a
year earlier, according to figures re-
leased by Italy’s Infrastructure Minis-
try. Fiat SpA increased its share of
the country’s auto market to 35.17%
in April from 32.62% in March.

April’s weakness in France com-
pares with an 8.1% rise in registra-
tions in March, when government
cash incentives for car owners to
scrap aging vehicles and buy new
ones bolstered sales of small and
fuel-efficient automobiles.

Car sales decline
by 7% in France
despite incentives
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CME Group provides confidence in an uncertain world.

Formore than a century,CMEGroup has provided competitive, transparent and safe markets.We offer unpar-

alleled liquidity in futures and options products based on interest rates, equity indexes, foreign exchange,

energy, commodities andmetals. CMEGroup’s financial safeguards package is designed to protect customers

and ensure financial integrity by guaranteeing the performance of every transaction on our exchange. In our

history, no clearing member has ever defaulted and no customer has ever lost funds due to counterparty

failure. Our proven and effective system provides:

• Price transparency • Anonymousmatching • $7 billion financial safeguard system

• Objective valuations • Twice daily mark-to-market • Industry-leadingmarket regulation

• Clearingmember oversight • Segregation of customer funds

Last year we facilitated the trading of more than 3 billion contracts exceeding $1 quadrillion in value.

At a time of unprecedented uncertainty in financial markets, CME Group can help you rise above the risks.

for more information go to cmegroup.com
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Giving their internships a post-college try
With jobs scarce,
grads make the most
of part-time gigs

By Toddi Gutner

Nora Cook has her dream job. As a
member of the “recycling police” for
the Central Contra Costa Solid
Waste Authority in Walnut Creek, Ca-
lif. Ms. Cook, who graduated with a
business economics degree from Cal-
ifornia State University East Bay in
June, finds businesses that don’t re-
cycle, educates them on the process
and keeps track of their progress.

But Ms. Cook’s job isn’t the sort of
full-time gig a recent college grad
wouldbeluckytofindinthiseconomy.
Rather, it’s a nine-month, 20-hour-a-
week internship that she hopes will
help her land a full-time position.

Internships—both formal, paid
training programs and less formal, un-
paid positions—have long been used
as a recruiting tool and as a way for
young professionals to get their foot
in the door of an organization. Among
graduating college students who had
internships, nearly 70% received of-
fers of full-time employment from
their internship hosts during the
2007-2008 academic year, according
to the National Association of Col-
leges and Employers 2009 Experien-
tial Education Survey.

In this tepid economy taking an in-
ternship when a full-time job can’t be
foundmaybeanewgrad’sbestoption.

“There has never been
such a high level of gradu-
ates taking internships,”
says Donald Asher a career
expert and author of “Who
Gets Promoted and Why.”
Whilemanyofthemorefor-
mal internship programs
geared toward undergrads
may already be filled,
soon-to-be grads can still
find them if they’re re-
sourceful, target their ef-
forts—and are willing to
work to convince a com-
pany to create one for
them.

You’ve likely already
targeted the companies
at which you’d like to
work. To get an intern-
ship created for you,
you’ll need to use your
network to find someone
at the company who can
help you. If you had a
good interview with a re-
cruiter or met an execu-
tive at a campus networking event,
that’s a good place to start. Tell your
contact you understand there are no
jobs available, but ask if you can
come to for an informational inter-
view to learn more about the firm.

If you’re excited about what you
hear, ask your contact if there’s a way
you could do an internship to learn
more. Offer up ideas on where you
mightfitinandstressthatyou’reflex-
ible and eager to learn. If you’re in a
position to offer your services with-

out pay for a short period of time, say
so. But even then, there are a few
things you can do to make sure you’re
going to get the sort of experience
that will help you land a job later.

The best internships will provide
meaningful work, a mentor relation-
ship and opportunities to expand pro-
fessional contacts and connections.
The goal, short of a coveted job offer,
is to “make sure there is a work
project with a finished product and a
highly positive letter of recommenda-

tion” at the end of the in-
ternship, says Mr. Asher.

To land a position
that benefits you, ask
critical questions during
the interview or negotia-
tion process. If you’re
asking for a spot to be
created, have enough
knowledge about the
company so you can sug-
gest a worthwhile
project that benefits the
firm. If the program is
more formal, ask if there
are any projects planned
for interns and whether
there will be an intern su-
pervisor or mentor.

Marianne Ruggiero,
founder and managing
director of Optima Ca-
reers, a career consult-
ing firm, suggests ask-
ing how much time you
will be able to spend
learning about the busi-
ness. Offer up examples

of what you’d like to do, such as at-
tending a client meetings or working
alongside someone whose career in-
spires you. And check to see if you’ll
have opportunities to attend events,
lunches or classes; these will be criti-
cal for getting more involved and
making professional connections.

Of course, there are no guaran-
tees that even with the most pointed
questions, an internship will be a win-
ner. Sometimes, “there is a huge dis-
connect between what [organiza-

tions] say in the interview … and
what they ask the intern to do the
first week,” says Mr. Asher.

In that case, do the scut work with-
out complaint and then “design, get
sponsorship for and approval for a
project that can showcase [your] ana-
lyticalskillsorshowworkaboveandbe-
yond what others have done,” he says.

Even if your internship turns out
to be a strong learning experience,
you can still go the extra mile to stand
out. Lindsey Block is finishing a mas-
ter’s degree in elementary education
at Northwestern University while
working as an intern at the Field Mu-
seumin Chicago.While she’s responsi-
ble for coordinating education pro-
grams within the museum—work
that she says offers a good deal of re-
sponsibility—Ms. Block took on an-
other project.

When she saw that the museum
needed help organizing a program for
high school biology students Ms.
Block offered to help.She hopes her ef-
forts will resonate with her supervi-
sor, who is also in charge of hiring for
a soon-to-be-available full-time posi-
tion.

Of course, even doing everything
right may not result in a job offer. Ms.
Cook, who is interning on the recy-
cling project, was set to be hired as a
full-time program manager by her in-
ternship employer until budget cuts
eliminated the position. Still, she says
it has been worth it. “I’ve gained a lot
of confidence in my abilities and
made lots of connections with other
waste management companies and re-
cyclers,” says Ms. Cook.

Some rules for the road
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Nora Cook at her nine-month, 20-hour-a-week internship as a
member of the ‘recycling police’ in Walnut Creek, Calif.
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for a year of upgrades, speedy secu-
rity lines and priority on standby
and rebooking lists.

7. Never check anything you
can’t live without. Sometimes you
have to check luggage, but if you’re
traveling with something you can’t
do without, don’t give it to the air-
line or the TSA for safekeeping. That
means medicine, jewelry, electron-
ics, valuable papers and the suit you
need for your 7 a.m. breakfast meet-
ing. On average, one person on ev-
ery flight arrives without his or her
luggage. Are you sure it won’t be
you?

Also, make sure you put identifi-
cation inside your luggage. (I drop a
business card in mine.) Tags on the
outside can get torn off, so airline
workers open the bag to find identi-
fying information to help reunite it
with its owner. Unless you happen to
sew summer-camp name tags into
your shorts, make it easy for airline
detectives to find you.

8. Play the upgrade game. Even
if you don’t travel one million miles
a year and have Super Precious Elite
Status, you can still upgrade. With
airlines, hotels and car rental compa-
nies, each has a different game to
play, but there are opportunities for
everyone to score.

At hotels, you can still sweet-talk
your way to a suite by asking nicely.
Your odds are better, hoteliers say, if
you arrive late at night or are mak-
ing a short stay and the desk clerk
knows it’s highly unlikely the suite
will sell otherwise. Sometimes up-
grading your rental car (with a cou-
pon or simply by paying a bit more)

can add some enjoyment to a trip.
Why not get that convertible when
you’re in California, or try out that
new luxury sedan you’ve had your
eye on? If you work the system
right, you can get more from your
travels without spending a lot more.

9. Ask nicely. Sure, the gate
agent was curt, the flight attendant
surly, and the baggage clerk unsym-
pathetic, but don’t stoop to their
level. Take the high road and remain
civil.

Airline workers have tough jobs.
That doesn’t mean they should be
rude, and some always are. But
flight attendants also may not be
getting home as planned, just like
you. Gate agents didn’t cancel the
flight that dumped 100 fuming pas-
sengers in front of them. The angry
customer who believes screaming
and yelling will get him to Cleveland
is really only slowing up the line for
the 99 people behind him. There
ought to be more civility at the air-
port. And I still believe that in the
travel business, as in life, you often
get more with sugar than with salt.

10. Be kind to your fellow trav-
eler. The window-seat occupant
asked me to move so he could get
out and fetch a blanket. “Would you
like one?” he asked me. How consid-
erate. We can all improve our travel
by recognizing that we’re all in it to-
gether.

Next flight you’re on, turn
around and ask the person behind
you if it’s OK to recline the seat be-
fore you descend into his or her
space. It’ll make the trip more pleas-
ant for both of you.

Continued from page 29
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McDonald's is promoting McCafé as a
way to enliven mundane tasks.

New ad campaigns will stir up coffee wars
By Julie Jargon

The coffee war between Star-
bucks Corp. and McDonald’s Corp. is
coming to a boil this week in the U.S.,
as the two chains launch national
marketing campaigns.

Starbucks aims to persuade con-
sumers that its coffee is superior to
the competition’s, while McDonald’s
is trying to build a quirky new brand
around its mochas, hot cocoas, lattes
and cappuccinos, with ads showing
consumers how the drinks can
brighten—or “McCafé”—their day.

The faceoff comes at a critical
time for both companies: Starbucks
is struggling to hold on to cash-
strapped consumers, while Mc-
Donald’s, which has been riding a
strong wave of sales, helped by its in-
expensive menu, is betting it can per-
suade people to buy fancy, though
still relatively cheap, coffee drinks
during a recession.

This Tuesday, McDonald’s will be-
gin marketing its coffee drinks on TV,
radio, the Internet and in print, por-
traying McCafé as a fun, affordable
brand that can make even the most
mundane daily tasks more enjoyable.

One commercial shows a woman
standing at a bus stop looking an-

noyed, while a smiling man holding a
McCafé mocha has turned his com-
mute into a commuté (pronounced
commute-ay, to rhyme with McCafé).
The ad goes on to say that McCafé
makes a better day “possiblé.”

McDonald’s espresso-based cof-
fee drinks typically range from
$2.29 for a 12-ounce cup to $3.29 for
22 ounces. By contrast, a caffè mo-
cha at a Starbucks in Chicago ranges
from $3.10 for a 12-ounce cup to
$3.95 for 20 ounces.

The fast-food giant won’t dis-
close how much it plans to spend on
the campaign, but said the outlay con-
stitutes a “significant investment.” It
calls the coffee push its biggest menu
initiative since it began offering
breakfast in the 1970s.

McDonald’s says the new cam-
paign isn’t planning to target Star-
bucks, though some past marketing
efforts took direct aim at the Seattle-
based coffee chain, ridiculing its
prices. Last year, an advertising coop-
erative for McDonald’s franchisees in
the Seattle area ran a billboard with
the message, “Four bucks is dumb.”

Starbucks has taken barbs seri-
ously from McDonald’s and other ri-
vals, including Dunkin’ Donuts, and
is fighting back. Over the weekend,

Starbucks began running newspaper
adsadvising consumers against trad-
ing down to cheaper coffee. “If your
coffee isn’t perfect, we’ll make it
over,” one ad says, “If it’s still not per-
fect make sure you’re in a Starbucks.”

“We don’t want the public to be
misled that all coffee is equal, be-
cause it’s not,” Starbucks Chief Execu-
tive Howard Schultz said in an inter-

view, adding his company buys the
best beans and takes other steps to
assure quality.

Mr. Schultz said he isn’t worried
about McDonald’s luring away Star-
bucks customers. “We know from
our research that customers are not
defecting away from Starbucks;
they’re just coming less often or cut-
ting out the occasion,” he said.

Starbucks has a lot riding on its
campaign. Last week, the chain said
traffic and average transactions fell
during its fiscal second quarter
ended March 29. Earnings tumbled
77% amid restructuring charges re-
lated to store closures and lower real-
estate values. The company an-
nounced plans to adjust its pricing in
some markets, with some of the more
complicated drinks costing more and
some basic drinks costing less.

Profit at McDonald’s rose 4% in its
latest quarter, but its coffee push
isn’t without risk. Some fast-food
chains, including Burger King Hold-
ings Inc., have seen a slowdown in
breakfast sales. McDonald’s still is
posting growth in the morning, “but
we’re watching it closely,” Mr.
Thompson said.

Breakfast accounts for about half
of the chain’s coffee sales.

USA Today and the Financial Times have signed up with start-up Plastic Logic, which is readying a reading tablet, above.

Publishers nurture rivals to Kindle
Newspapers and magazines, unsatisfied with Amazon’s e-reader, team up with consumer-electronics companies

By Shira Ovide

And Geoffrey A. Fowler

Some newspaper and magazine
companies, feeling let down by the
Kindle electronic reader from Ama-
zon.com Inc., are pushing for alterna-
tives.

A few publishers are forging alli-
ances with consumer-electronics
firms to support e-readers that meet
their needs. Chief among their com-
plaints about the Amazon portable
reading gadget is the way Amazon
acts as a middleman with subscribers
and controls pricing. In addition, the
layout isn’t conducive to advertising.

Hearst Corp., which publishes the
San Francisco Chronicle and Houston
Chronicle as well as magazines includ-
ing Cosmopolitan, is backing a ven-
ture with FirstPaper LLC to create a
software platform that will support
digital downloads of newspapers and
magazines. The startup venture is ex-
pected to result in devices that will
have a bigger screen and have the abil-
ity to show ads.

Gannett Co.’s USA Today andPear-
son PLC’s Financial Times are among
newspapers that have signed up with
Plastic Logic Ltd., a startup that is
readying a reading tablet, the size of a
letter-sized sheet of paper, that can
displays books, periodicals and work
documents. The device, which uses
digital ink technology from E Ink
Corp., the same firm behind the Kin-
dle, is slated to be rolled out by early
next year, and will offer publishers
the chance to include ads.

People familiar with the matter
have said Apple Inc. is readying a de-
vicethatmaymakeiteasiertoreaddigi-
tal books and periodicals, a prospect
some publishers are eagerly awaiting.
News Corp., which owns The Wall
StreetJournal,alsoisexploringapossi-
bleinvestmentinaKindlecompetitor.

Amazon declined requests for
comment.

Behind the publishers’ e-reader ef-
forts are hopes for a digital-distribu-
tion mechanism that offers new ven-
ues to expand readership and collect
revenue for news and information,
publishers say. The tablet-style de-
vices play a role in the debate about
charging for electronic content. Some
publishers regret not charging people
for newspaper and magazine sub-
scriptions on the Web. They believe
mobile devices—whether it’s the
iPhone or e-readers—are new enough
that consumers won’t balk at paying
for the digital content.

“This channel potentially could
revolutionize the consumption of con-
tent in much the same way the Inter-
net did,” said Rob Grimshaw, manag-

ing director for the Financial Times’s
Web site.

Publishers see an opening in the
failings of existing electronic reading
devices, the Kindle most prominently.
The Kindle, introduced in 2007, has
the U.S. periodical market pretty
much to itself. Sony Corp.’s Reader is
sold in the U.S., but it it isn’t yet
adapted for newspaper and magazine
subscriptions.

Sony said it will launch a wireless
e-reader device that can download
“daily content,” and is currently in
talks with publishers. A Sony official
declined to say when that device
would make its debut.

Critics gripe that Kindles don’t al-
lowfordisplayingadsandarepoorsub-

stitutes forthe look and feelof thumb-
ingthroughpages.Magazineandnews-
paper executives also stew that Ama-
zon won’t let them set subscription
pricesfortheirownpublications.Pub-
lishers keep less than half of the reve-
nue from sales of their subscriptions
ontheKindle,accordingtopublishers.

Amazon has kept figures on Kin-
dle hardware and title sales confiden-
tial, but the number of people reading
periodicals on the Kindle remains
small, partly because of price. The lat-
est generation, the Kindle 2, costs
$359.

The Wall Street Journal— the sec-
ond-most-popular newspaper for the
Kindle after the New York Times—has
morethan15,000subscribers,accord-
ing to a spokeswoman for the paper,

compared to its paid circulation of
more than two million daily. Fortune
magazine has roughly 5,000 subscrib-
ers, according a person familiar with
the matter, while the magazine has an
average print circulation of nearly
866,000.

Subscription prices vary, and are
set by Amazon. In general, newspaper
subscriptions range from about $5.99
to $14.99 a month, and magazines
range from $1.25 to $7.99 a month.

Some publishers chalk up any Kin-
dle shortcomings to early growing
pains, and Amazon itself is develop-
ing a new Kindle, according to people
familiar with the matter, with a big-
ger screen more suited to newspapers
and magazines.

The Detroit Free Press and Detroit
News are placing some bets on the
competition, though. They hope to
have roughly 100 Plastic Logic de-
vices to test with readers this sum-
mer, months after the papers stopped
delivery of the print newspaper most
days of the week.

“We believe the Plastic Logic expe-
rience is going to be so much better,”
said Janet Hasson, senior vice presi-
dent of audience development and
strategy for the Detroit Media Part-
nership, which manages business
functions of the two Detroit papers.
Executives are discussing plans to
lease the Plastic Logic e-reader to
long-term subscribers, with the
money going toward purchase of the
device.

The papers also are prepping for
sales on the Kindle because readers
have requested it, Ms. Hasson said.

Van Baker, consumer electronics
analyst for research firm Gartner Inc.,
said e-readers likely will appeal to
only small numbers of people because
of their cost, and he wonders whether
a slew of devices will confuse consum-
ers. “If the newspaper has one reader,
and the book store has another reader
and the magazine publisher has an-
other reader, it just doesn’t make any
sense,” he said.
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By Adam Mitchell

PARIS—French utility GDF
Suez SA reported higher first-quar-
ter earnings and revenue, helped
by cold winter temperatures.

GDF Suez, created in July by the
mergerofFrenchstate-controlledGaz
de France SA and Franco-Belgian util-
itySuezSA,saidearningsbeforeinter-
est, taxes, depreciation and amortiza-
tion rose 15% to Œ5.3 billion ($7.03 bil-
lion)inthethreemonthsendedMarch
31 from Œ4.6billion a year earlier.

Revenue rose 12% to Œ25.6 billion.
The company didn’t report net-profit
figures. The year-earlier figures were
calculated as though the two utilities
already had merged, for comparison
purposes.

Cold temperatures and disrup-
tions to Russian gas supplies to Eu-
rope allowed the company to put
extra gas on the market and reap
the rewards of high prices, even
though the company said it
couldn’t pass on the full cost of gas
to consumers in France, which has
a state-regulated tariff.

GDF Suez reaps
earnings gains
on cold weather
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Your diet may not be as healthy as you think
Additives to food
can reduce benefits;
all fiber isn’t equal

By Melinda Beck

A lot of people think they’re eat-
ing a healthy diet these days. But it’s
easy to be fooled by our assump-
tions and the ways that food manu-
facturers play on them.

Take chicken. In the U.S. alone,
the average American eats about 40

kilograms of it a
year, more than
twice as much as in
the 1970s. But
roughly one-third

of the fresh chicken sold in the U.S.
is “plumped” with water, salt and
sometimes a seaweed extract called
carrageenan that helps it retain the
added water. The U.S. Department
Agriculture says chicken processed
this way can still be labeled “all natu-
ral” or “100% natural” because
those are all natural ingredients,
even though they’re not naturally
found in chicken.

Producers must mention the
added ingredients on the package—
buttheletteringcanbesmall:justone-
third the size of the largest letter in
the product’s name. If you’re trying to
watch your sodium intake, it pays to
check the Nutrition Facts label. Un-
treated chicken has about 45 to 60
mgs of sodium per four-ounce serv-
ing.So-called enhanced or“plumped”
chicken has between 200 and 400
mgs of sodium per serving, almost as
much as a serving of French fries.

The practice became widespread
when big discount stores began sell-
ing groceries and wanted to sell

chicken at uniform weights and
prices. Plumping packaged chicken
with salt water helps even out the
weight. But that means that consum-
ers are paying for added salt water
at chicken prices—an estimated $2
billion worth every year, according
to the Truthful Labeling Coalition, a
group of chicken producers that do
not enhance their products.

The makers of enhanced chicken,
including some of the biggest U.S.
producers, say many consumers pre-
fer it in blind taste tests and it stays
moister. A survey released this week
from Foster Farms, a member of the
Truthful Labeling Coalition, found
that 63% of consumers are unaware
of the practice, and 82% believe that
salt-water-injected chicken should
not carry the all-natural label.

Here are some other foods that
may not be as healthy as they appear.

n Saltsubstitutes. Ifyou’retrying
to cut down on salt, check with your
doctorbeforeyoustartusingasaltsub-
stitute. Most contain potassium chlo-
ride, which can exacerbate kidney
problems and interact badly with
some heart and liver medications.

n Artificial Sweeteners. Sugar-
free gum, mint and candy frequently
contain sorbitol, a plant extract that
isn’t completely absorbed by the
body and works as a natural laxa-
tive. Consuming just a single pack of
gum or mints can cause all the symp-
toms of irritable bowel syndrome—
bloating, flatulence, stomach pains
and diarrhea—in people who are
sensitive to it.Some diabetics find
that such sugar alcohols, which are
sweet but have few calories, can
raise their blood sugar. Others in-
clude maltitol and xylitol.

n Trans fats. There’s been a re-
markable reduction in these artery-

cloggers in processed foods recently.
But manufacturers are allowed to
round down: Products labeled zero
grams of trans fat can have up to 0.49
gram of fat per serving. You could
still be consuming significant
amounts of trans fat, “especially
when the serving size is unrealistic,”
says Bonnie Taub-Dix, a nutritionist
and spokeswoman for the American
DieteticAssociation, a nonprofitpro-
fessionalorganization. Ifthe ingredi-
ents include partially hydrogenated
oil, hydrogenated oil or shortening, a
product isn’t completely trans-fat
free. And it may have considerable
saturated fat as well.

n “Wheat bread.” This is a
meaningless term, since almost all
bread is made with wheat. Some
manufacturers add to the illusion by
using a brown wrapper or darkening
bread with brown sugar or molas-
ses. The healthier stuff is whole
wheat, which includes the outer
bran and the wheat germ inside.
Check the ingredients. If the first
one listed is “enriched wheat flour”

you’re not getting
much whole grain.

n Fiber. Compa-
nies are adding fiber
to all kinds of prod-
ucts—including yo-
gurt, ice cream and
beverages. In many
cases, the added fi-
bercomes frompuri-
fied powders, not
the kind of fiber
found in whole
grains, beans, vege-
tables and fruits.
The latter has been
shown to lower cho-
lesterol, reduce the
risk of diabetes and

heart disease and may cut the risk of
colon cancer.But there isn’t much ev-
idencethat “isolated” fibers like inu-
lin, maltodextrin, oat fiber and poly-
dextrose have the same effect, ac-
cording to the Center for Science in
the Public Interest, a nonprofit con-
sumer-advocacy group. Food mak-
ers aren’t required to differentiate
the kind of fiber they are counting in
the grams of fiber on the Nutrition
Facts label, so you need to look at the
ingredients.

“The added fiber is probably bet-
ter than nothing, but it’s not as good
as fiber from natural sources like
fruits, vegetables and whole
grains,” says CSPI executive direc-
tor Michael Jacobson.

n Yogurt. The yogurt aisle is
dizzy these days with products that
promise to reduce your cholesterol,
control your blood pressure, protect
your digestive health or boost your
immune system. In many cases, it’s a
single ingredient that provides the
benefit, and you can find much more
of it in other sources. For example,

Promise Activ Super Shots say they
“Help Control Blood Pressure”
thanks to 350 mgs of potassium.
There’smuchmorepotassiumina ba-
nana, a cup of spinach or a baked po-
tato. DanActive probiotic dairy
drink’s immunity-boosting claims
stem from its L. casei Immunitas ac-
tive culture. There’s lots of research
interest in such probiotics, but for
now,themarketingisaheadofthesci-
ence. The friendly bacteria in DanAc-
tive has mainly been shown to fight
diarrheain people taking antibiotics.

n Super water. The Center for
Science in the Public Interest sued
Coca-Cola Co. earlier this year over
claims on its VitaminWater bever-
ages. The center argued that the
drinks—with names like “defense,”
“rescue,” “energy” and “endur-
ance”—are mainly sugar water with
125 calories per bottle. (Coke called
the lawsuit “frivolous” and said its
VitaminWater brands are properly
labeled. “Consumers today are
savvy, they are educated and they
are looking for more from their bev-
erages than simply hydration,” said
Coke spokesman Scott Williamson.)

n Omega-3. Many foods are add-
ing these essential fatty acids, said
to cut the risk of heart disease, can-
cer and arthritis and help promote
brain health. But you can get a lot
more from natural foods. You’d need
to drink 45, eight-ounce glasses of
milk fortified with omega-3-forti-
fied milk to get as much of these
fatty acids as you get in a three-
ounce serving of salmon.

Will any of the products men-
tioned here hurt you? No, but they
may not help you as much as manu-
facturers would like you to think.
“Try to buy foods as close to their
natural state as possible,” says Ms.
Taub-Dix.

By Scott McCartney

Airline ticket prices can change
from minute to minute, frustrating
buyers. Taxes and fees can double
the cost of traveling. Frequent-flier
miles saved for years prove worth-
less when no seats are available
when you want to go. You can’t
change your schedule without a fat
penalty, but the airline can change
its schedule without any penalty at
all.

Is there any other industry—
other than, perhaps, funeral homes—

that makes it so dif-
ficult to use its
product?

Air travel has be-
come a self-service

endeavor. Most of us plan trips our-
selves and fend for ourselves; from
the beginning, we’re on our own.

So travelers need to prepare for
potential problems and know their
rights. They need to know how to
play the upgrade game and that peo-
ple who wait for an airline to rebook
them can wait for a very long time.
Fliers who don’t know what they are
entitled to when they are bumped
from a flight often end up with less
than they are owed.

To help travelers improve their
journeys and restore some of the ex-
citement of air travel, I’ve devel-
oped some basic rules of the road—
the Ten Commandments of Travel, if
you will. These are basic principles
that can help you avoid problems

and actually enjoy business and lei-
sure trips.

1. Travel is difficult. And it
costs too much. No matter the sea-
son or the continent, travel can be
hard, and it will almost always cost
more than you’d like. If you expect to
float on clouds like in airline adver-
tisements or snap up advertised $49
fares, reset your expectations.

This commandment should
guide your basic travel philosophy.
Think ahead of the airline to antici-
pate trouble, be as flexible as you
can and be prepared to act. Under-
stand that bad things can—and do—
happen to very good travelers.

2. Book smartly. There’s a
wealth of information out there—
use it to improve your travels. Trav-
eling is not just about getting the
lowest price. Pick the right time to
fly and avoid loser flights by check-
ing their on-time performance at
sites like FlightStats.com.

Visit sites like Farecast.com and
FareCompare.com to look up the his-
tory of fare prices on the route
you’re traveling. You’ll know
whether you’re getting a good price,
or whether you could do better.

Build itineraries with delays in
mind. If you don’t, you’re sure to get
stuck. That means arriving a day (or
even two) early for a cruise or your
niece’s wedding. Airline travel to-
day is just not dependable enough to
cut it close.

Always book flights on which

you can reserve a seat, and claim
that seat early by printing out a
boarding pass—it’s the surest way
to prevent getting bumped or arriv-
ing without your luggage.

3. Plan for trouble. Always have
a backup plan: Where will you stay if
you miss a connection or get
stranded by a storm? Have hotel
phone numbers in your cell phone.
Make sure you sign up for alerts on
your flights through your airline
and Flightstats.com. Sometimes
you’ll get information about delays,
gate changes or cancellation before
the gate agent does.

When your flight is delayed, how
do you know when it’s time to quit
hoping and take action? Ask the pi-
lots on your flight how much “duty

time” they have left in the day. If it’s
ample, your chances of getting to
your destination are better. If it’s
short, start trying to reserve a hotel
room or a seat on another flight.

4. Learn something. Have fun
when you travel, even if you‘re on a
tedious business trip. Explore a new
city, try the regional cuisine, go see
a movie—even if you don’t speak the
local language. Too often we jet
from hotel room to hotel room with-
out giving ourselves the freedom for
adventure.

Build in an extra day to see a mu-
seum or learn something about the
local culture. You’ll impress your cli-
ents if you come in a day early and
enjoy their city. You’ll also reduce
your own stress. Business travel
gives us the gift to see the world, but
too often, we don’t look very closely.

5. Enjoy perks that pay. Learn
how to find value in paying for ac-
cess to airport clubs by purchasing
day passes when you most need
their services.

Some airlines like UAL Corp.’s
United Airlines offer the chance to
purchase more legroom and priority
security screening, which can

greatly improve some trips. Yet
other airlines like US Airways
Group Inc. and Northwest Airlines
are trying to charge extra for
“choice” coach seats in the front of
the airplane—window or aisle seats
in the first several rows. That’s
hardly worth paying extra for.

Consider popping for the kind of
perks that VIPs enjoy—valet park-
ing, perhaps, or a car service to or
from the airport. Even a private jet
can be more “affordable” than you
think. You can search for “empty
leg” segments where jet charter
companies are repositioning empty
planes and will take passengers at
discounted prices, for example. It’s
hit-and-miss, but sometimes you
get lucky.

6. Stay loyal. There’s no greater
travel benefit today, no greater sup-
plier of comfort and perks, than
elite status on an airline, so pick the
airline program where you can maxi-
mize the miles you collect. The same
goes for selecting the right hotel loy-
alty program, the right car rental
elite program, and even the right
credit card. (Sometimes hotel
points generate better rewards than
frequent-flier miles.)

Concentrating your spending
can generate quicker connections to
free perks. And don’t forget “mile-
age runs,” those long, cheap-ticket
trips taken simply to qualify you for
elite status. A weekend spent flying
to Asia can be a small price to pay

Please turn to page 30

Ten commandments to help put the joy back in traveling
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DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 24.40 $26.69 0.68 2.61%
Alcoa AA 46.40 10.36 0.67 6.91%
AmExpress AXP 33.70 27.28 2.99 12.31%
BankAm BAC 544.30 10.38 1.68 19.31%
Boeing BA 4.70 42.18 0.97 2.35%
Caterpillar CAT 13.70 38.48 1.22 3.27%
Chevron CVX 14.00 66.68 –0.19 –0.28%
Citigroup C 288.20 3.20 0.23 7.74%
CocaCola KO 12.40 43.17 0.70 1.65%
Disney DIS 16.30 22.86 0.92 4.19%
DuPont DD 8.70 29.40 1.53 5.49%
ExxonMobil XOM 24.40 68.20 0.19 0.28%
GenElec GE 111.70 13.10 0.41 3.23%
GenMotor GM 27.70 1.81 0.00 0.00%
HewlettPk HPQ 11.80 37.14 0.62 1.70%
HomeDpt HD 17.10 26.21 0.44 1.71%
Intel INTC 76.60 16.66 0.85 5.38%
IBM IBM 7.70 106.19 1.58 1.51%
JPMorgChas JPM 89.60 35.79 3.30 10.16%
JohnsJohns JNJ 13.80 53.76 1.17 2.22%
KftFoods KFT 10.10 24.26 0.77 3.28%
McDonalds MCD 12.30 52.77 0.37 0.71%
Merck MRK 18.00 24.62 0.32 1.32%
Microsoft MSFT 50.00 20.19 –0.05 –0.25%
Pfizer PFE 58.80 13.98 0.40 2.95%
ProctGamb PG 11.10 50.99 1.49 3.01%
3M MMM 4.10 58.48 0.60 1.04%
UnitedTech UTX 6.30 51.18 1.66 3.35%
Verizon VZ 13.90 31.04 0.49 1.60%
WalMart WMT 20.00 50.84 0.79 1.58%

Dow Jones Industrial Average P/E: 36
LAST: 8426.74 s 214.33, or 2.61%

YEAR TO DATE: t 349.65, or 4.0%

OVER 52 WEEKS t 4,542.80, or 35.0%

 Note: Price-to-earnings ratios are for trailing 12 months
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Tracking
credit
markets &
dealmakers

Follow the markets throughout
the day, with updated stock
quotes, news and commentary
at WSJ.com/Europe.
Also, receive email alerts that
summarize the day’s trading in
Europe and Asia.
To sign up, go to
WSJ.com/Online Today

Behind Asia’s deals: Bank revenue rankings, Asia
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Nomura $223 14.3% 51% 25% 23% 1%

Mitsubishi UFJ Securities 114 7.3% 15% 64% 8% 13%

Mizuho 99 6.3% 1% 55% 19% 25%

Daiwa Securities SMBC Co Ltd 89 5.7% 16% 56% 29% …%

Citi 65 4.2% 27% 37% 32% 4%

UBS 60 3.9% 45% 18% 36% …%

JPMorgan 51 3.3% 70% 7% 23% …%

Goldman Sachs 47 3.0% 59% 22% 19% …%

Morgan Stanley 46 3.0% 44% 25% 30% …%

Source: Dealogic

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement... And the most deterioration
CHANGE, in basis points CHANGE, in basis points

Yesterday Yesterday Five-day 28-day Yesterday Yesterday Five-day 28-day

TUI AG "1,681" –36 –85 –466 Total SA 73 2 –6 –9

Hammerson  651 –36 –88 –123 SES 141 2 –5 –31

GKN Hldgs  397 –29 –69 –259 Bertelsmann AG 253 3 –30 –99

Norske Skogindustrier "1,012" –22 –123 –177 Carlton Comms 688 4 –3 –97

Glencore Intl AG 881 –20 –110 –416 Technip 212 5 –12 –22

AB Volvo 304 –18 –42 –76 Prudential PLC 486 6 –25 –134

Rentokil Initial 1927 291 –16 –46 –142 Alcatel Lucent 883 8 –109 –382

Clariant AG 306 –14 –47 –109 Sol Melia 735 10 –45 –86

Rolls Royce  143 –13 –19 –31 Porsche Automobil 507 14 65 –118

Peugeot SA 294 –11 –20 –54 3i Gp plc 1132 25 –319 63

Source: Markit Group

Dow Jones Stoxx 50: Monday’s best and worst…
Market value, Previous

in billions close, in STOCK PERFORMANCE
Company Country Industry of US$ local currency Previous session 52-week Three-year

ArcelorMittal Luxembourg Iron & Steel $39.2 20.26 12.56% –65.1% ...

ABB Switzerland Industrial Machinery 36.1 17.60 7.51 –45.3 1.5%

AXA S.A. France Full Line Insurance 37.4 13.42 5.30 –45.4 –54.9

Koninklijke Phlps Netherlands Consumer Electronics 18.8 14.48 5.23 –41.1 –46.4

GDF Suez France Multiutilities 83.9 28.68 5.05 –31.3 –2.2

Deutsche Telekom Germany Mobile Telecoms $49.1 8.44 –7.66% –27.3 –38.6

Banco Santander Spain Banks 76.0 6.98 –3.99 –46.7 –38.6

L.M. Ericsson Tel B Sweden Telecoms Equipment 26.1 69.50 –2.11 –3.4 –47.0

UBS Switzerland Banks 40.7 15.71 –1.50 –54.4 –76.4

France Telecom France Fixed Line Telecoms 58.4 16.73 –0.83 –18.5 –11.9

...And the rest of Europe’s blue chips
Latest, Latest,

Market value, in local STOCK PERFORMANCE Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

E.ON 71.9 26.92 4.99% –36.5% –14.6%
Germany (Multiutilities)
Nokia 58.0 11.43 4.57 –40.3 –36.8
Finland (Telecoms Equipment)
ING Groep 20.5 7.39 4.29 –70.5 –77.7
Netherlands (Life Insurance)
Nestle S.A. 131.7 38.90 4.12 –22.6 2.8
Switzerland (Food Products)
Unilever 35.8 15.64 4.09 –28.0 –15.8
Netherlands (Food Products)
BNP Paribas S.A. 50.9 41.81 3.86 –41.2 –45.9
France (Banks)
Siemens 64.3 52.71 3.29 –31.2 –28.7
Germany (Diversified Industrials)
Allianz SE 43.4 71.96 3.18 –46.2 –47.6
Germany (Full Line Insurance)
ENI 90.5 16.93 2.92 –33.0 –30.3
Italy (Integrated Oil & Gas)
Assicurazioni Gen 30.0 15.93 2.91 –44.5 –42.5
Italy (Full Line Insurance)
UniCredit 34.1 1.92 2.57 –61.7 –69.2
Italy (Banks)
Total S.A. 124.3 39.28 2.43 –27.9 –28.8
France (Integrated Oil & Gas)
Royal Dutch Shll 85.1 17.99 2.39 –30.7 –33.4
U.K. (Integrated Oil & Gas)
Telefonica S.A. 92.4 14.72 2.15 –23.5 13.5
Spain (Fixed Line Telecoms)
Daimler 35.6 27.65 1.86 –45.4 –36.5
Germany (Automobiles)
BASF 35.6 29.05 1.68 –36.6 –14.6
Germany (Commodity Chemicals)
Deutsche Bk 31.5 41.30 1.60 –47.6 –58.4
Germany (Banks)
Intesa Sanpaolo 39.1 2.48 1.54 –48.5 –49.0
Italy (Banks)
Bayer 38.9 38.15 1.44 –30.6 6.5
Germany (Specialty Chemicals)
SAP 48.0 29.34 1.09 –9.8 –33.6
Germany (Software)

Iberdrola S.A. 40.4 6.06 1.00% –36.0% –9.8%
Spain (Conventional Electricity)
Credit Suisse Grp 46.9 44.84 0.54 –23.2 –42.1
Switzerland (Banks)
Novartis 101.6 43.50 0.23 –18.9 –38.1
Switzerland (Pharmaceuticals)
Soc. Generale 30.4 39.17 0.01 –50.1 –65.9
France (Banks)
BHP Billiton 47.9 14.34 Closed –23.6 21.8
U.K. (General Mining)
Barclays 35.0 2.79 Closed –39.8 –57.8
U.K. (Banks)
BG Grp 58.4 10.91 Closed –13.5 44.8
U.K. (Integrated Oil & Gas)
BP 150.3 4.86 Closed –20.6 –28.0
U.K. (Integrated Oil & Gas)
British Amer Tob 48.7 16.07 Closed –16.3 15.5
U.K. (Tobacco)
GlaxoSmithKline 88.2 10.31 Closed –10.5 –33.0
U.K. (Pharmaceuticals)
Diageo 33.7 8.15 Closed –21.7 –10.1
U.K. (Distillers & Vintners)
HSBC Hldgs 124.1 4.82 Closed –37.8 –43.5
U.K. (Banks)
Rio Tinto 42.8 28.50 Closed –53.3 –11.2
U.K. (General Mining)
Vodafone Grp 109.5 1.26 Closed –23.1 –0.2
U.K. (Mobile Telecoms)
Tesco 40.0 3.41 Closed –21.9 7.7
U.K. (Food Retailers & Wholesalers)
Astrazeneca 50.6 23.25 Closed 9.3 –20.6
U.K. (Pharmaceuticals)
Anglo Amer 29.8 14.84 Closed –56.5 –40.9
U.K. (General Mining)
Sanofi-Aventis S.A. 76.8 43.77 ... –13.7 –41.6
France (Pharmaceuticals)
Roche Hldg Part. Cert. 89.7 144.50 ... –16.6 –23.7
Switzerland (Pharmaceuticals)
Banco Bilbao Viz 41.3 8.25 –0.36 –44.5 –52.0
Spain (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

WSJ.com

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage -0.44% -0.90% 0.1% 1.7% -5.6%
Event Driven -1.43% -1.15% -0.4% 0.9% -28.0%
Equity Market Neutral -2.09% -2.93% -4.7% -4.8% -11.8%
Equity Long/Short -1.61% -2.44% -4.4% -2.9% -19.0%

*Estimates as of 05/01/09, after fees; Source: www.djhedgefundindexes.com

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can
see spreads swing toward the maximum—and vice versa. Indexes
below are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average
Europe: 11/1 1.43 101.94% 0.02% 1.87 1.38 1.59

Eur. High Volatility: 11/1 2.72 104.55 0.04 3.89 2.69 3.23

Europe Crossover: 11/1 8.17 105.62 0.10 9.71 8.07 8.85

Asia ex-Japan IG: 11/1 2.83 102.95 0.04 3.84 2.83 3.26

Japan: 11/1 3.24 108.00 0.05 4.33 2.86 3.51

 Note: Data as of May 1

Spreads
Spreads on five-
year swaps for 
corporate debt; 
based on Markit 
iTraxx indexes.   

In percentage points
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BLUE CHIPS & BONDS

Major players & benchmarks
Below, a look at the Dow Jones Stoxx 50, the
biggest and best known companies in Europe,
including the U.K.
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By Anjali Cordeiro

Slumping consumer spending
and a stronger dollar contributed
to a decline in Estée Lauder Cos.’
fiscal-third-quarter earnings and
sales, and the maker of high-end
beauty products expects contin-
ued retail weakness.

Estée Lauder executives said
there have been early signs of eco-
nomic improvement in the U.S. but
retail sales remain soft,
particularly at high-end de-
partment and specialty
stores. The company said
it remains cautious in its
outlook for consumer
spending and is expecting
a challenging economic en-
vironment for at least the
next 12 months.

For the quarter ended
March 31, Estée Lauder
said net income fell 70% to
$27.2 million, or 14 cents a
share, down from $90.1 million, or
46 cents a share, a year earlier. The
latest period included two cents in
restructuring charges. Analysts
surveyed by Thomson Reuters ex-
pected earnings of five cents a
share.

Revenue decreased 9.8% to $1.7
billion from $1.88 billion but was
off 2.2% excluding currency ef-
fects. A stronger dollar diminishes
the value of overseas earnings.
The New York-based company ex-
pects fiscal-year earnings of $1.32
to $1.44 a share, excluding items.

Estée Lauder shares were up
$4.18, or 13%, to $35.31 in after-
noon trading on the New York
Stock Exchange.

The company, which sells its
namesake perfumes and other
brands like Clinique, is making a
greater push to convey to consum-
ers that its high-end brands are
good values.

Executives said some Estée
Lauder brands are launching new
products at lower retail price
points. Clinique salespeople are
highlighting to consumers that the
products are good values because

they can be used for sev-
eral months, while the Es-
tée Lauder brand is creat-
ing smaller-size fra-
grances. The hope is that
smaller sizes at lower
price points will encour-
age consumers to try new
products.

“We see the consumer
being interested in reduc-
ing the risk of new trials,”
said President Fabrizio
Freda on a conference call.

The beauty-products industry
has been hit hard as consumers
have continued to curb spending,
with high-end and mass-market
producers netting fewer sales and
cutting forecasts. Estée Lauder,
whose Clinique, MAC and name-
sake line dominate the beauty
counters of U.S. department
stores, unveiled a four-year re-
structuring plan in February that
includes a 6% work-force reduc-
tion.

Mr. Freda is set to take over as
chief executive in July, and the
Procter & Gamble Co. veteran is ex-
pected to streamline operations
and attempt to reduce dependence
on U.S. department stores.

Marketplace

Pepsi owns 33% of Pepsi Bottling. Officials of the bottler said they believe Pepsi
has ‘substantially understated the synergies’ that would come from a merger.

Police arrest two in sabotage
of Reliance chief’s helicopterArcelor drops Indonesia project

Lauder posts profit drop,
says retail remains soft

Fabrizio Freda

Rules of the road
The Ten Commandments of
Travel can make journeys
more joyous > Page 29

By Valerie Bauerlein

Pepsi Bottling Group Inc. re-
jected the nearly $4.2 billion offer
from PepsiCo Inc. to buy the remain-
ing two-thirds stake it doesn’t al-
ready own of its biggest bottler, say-
ing the bid “is grossly inadequate.”

The move shows that PepsiCo’s
bold strike to acquire its two biggest
bottlers won’t be simple to accom-
plish. Two weeks ago, PepsiCo Chair-
man and CEO Indra Nooyi launched
what she described as a friendly of-
fer to bring the bottlers in house. She
said consolidating operations would
allow Pepsi to cut costs and rebuild a
soda bottling system to better serve
a business increasingly dominated
by teas, waters and juices.

PepsiCo is by far the biggest
shareholder in Somers, N.Y.-based
Pepsi Bottling and owns over two-
fifths of Minneapolis-based Pep-
siAmericas, its other big bottler.

Both bottlers convened indepen-
dent committees to evaluate the
bids. In a written response to Ms.
Nooyi today, Pepsi Bottling Group
CEO Eric Foss and lead independent
director Ira Hall said PepsiCo’s bid
was opportunistically timed, as it
came just before Pepsi Bottling re-
leased first-quarter earnings that ex-
ceeded analysts’ expectations.

Messrs. Foss and Hall also said
the Pepsi bid undervalued the com-
pany and “substantially under-
stated the synergies” that would
come from a merger. They said
likely savings would be “multiples”
of the $200 million Pepsi predicted.

PepsiCo declined to comment.
Bill Pecoriello, chief executive of-

ficer of ConsumerEdge Research
LLC, said he expects cost savings to
be more than $600 million a year by
2011, not including the amount
Pepsi would reinvest in its bottling
operations. Mr. Pecoriello estimates
the price could ultimately be about
$38 a share, compared to the $29.50
PepsiCo initially offered and Mr.
Pecoriello’s estimates of Pepsi Bot-
tling’s intrinsic value, based on free
cash flow and other variables.

“They’re going to sit down and
negotiate, and we think that ulti-
mately, the deal is going to get
done,” Mr. Pecoriello said.

A spokeswoman for PepsiAmeri-
cas said the company’s board com-
mittee will respond to PepsiCo’s pro-
posal in “due course.”

PepsiAmericas operates under a
shareholder agreement that re-
stricts the amount of shares Pep-
siCo can own. Any acquisition by

PepsiCo that would put the com-
pany over a threshold of 49% of the
outstanding common stock must
have the approval of a majority of di-
rectors not affiliated with PepsiCo,
the approval of shareholders not af-
filiated with PepsiCo, or meet crite-
ria setting a minimum price.

Robert Pohlad, PepsiAmericas
CEO, is the second-largest share-
holder after PepsiCo, with 10.4% of
the company’s common stock. The
shareholder agreement specifies
that PepsiCo may not enter an agree-
ment with Mr. Pohlad that would en-
able the company to surpass the
threshold.

Pepsi shares fell 67 cents, or
1.3%, to $49.13 in afternoon trading
on the New York Stock Exchange.
Pepsi Bottling shares were down 13
cents or 0.4% to $31.42, and Pep-
siAmericas shares were up 21 cents
or 0.9% to $24.63.

Pepsi Bottling rejects bid
Offer from PepsiCo
to unite operations
is deemed too low

By Tom Wright

ArcelorMittal is suspending a po-
tential $8 billion investment in Indo-
nesian steelmaking facilities, amid
the economic downturn and after
more than a year of deadlocked nego-
tiations.

The deal was aimed at capturing
key supplies of iron ore and reduc-
ing the reliance of the company, the
world’s largest steelmaker by pro-
duction, on big suppliers like Cia.
Vale do Rio Doce SA, BHP Billiton
PLC and Rio Tinto PLC. But the mar-
ket for steel products has deterio-
rated significantly since last year,
with ArcelorMittal last week report-
ing a first-quarter loss of $1.06 bil-
lion and saying its plants were oper-
ating at about 50% capacity. The

company has cut production at
plants around the world and has
made efforts to slash costs.

The collapse of the plan is also a
missed opportunity for Southeast
Asia’s largest economy at a time
when it needs significant new for-
eign investment, analysts said.

In announcing results last week,
Chief Executive Lakshmi Mittal said
that the company had for now ruled
out establishing steel facilities in In-
donesia because there was not
“enough feasibility” for projects to
go ahead, including a possible in-
vestment in struggling state-owned
steelmaker PT Krakatau Steel. He
didn’t elaborate.

In March 2008, Mr. Mittal and In-
donesian President Susilo Bambang
Yudhoyono discussed a plan for Ar-

celorMittal to take a 40% stake in
Krakatau Steel and to set up a new
steel plant somewhere in the coun-
try. ArcelorMittal was also to jointly
invest with a state-owned miner to
prospect for iron ore, nickel and
manganese as part of the company’s
global efforts to control its supply of
raw materials.

Maxi Gunawan, a co-chairman of
the Indonesian British Business Coun-
cil, who helped set up the meeting be-
tween Mr. Yudhoyono and Mr. Mittal,
says ArcelorMittal is walking away
because of complications caused by
opposition to the plan by Krakatau
Steel’s management and Indonesia’s
parliament. “The momentum [for a
deal] has gone,” he said. “Of course
[ArcelorMittal] is frustrated.”

A spokesman for ArcelorMittal
said the company had no comment be-
yond Mr. Mittal’s remarks last week.
Attempts to contact Krakatau Steel
weren’t immediately successful.

Opposition from management and
nationalist politicians in Indonesia
hasstymiedattemptstosellstakesina
number of state-owned companies in
recent years. Nevertheless, Indone-
sia’s economy grew 6.1% in 2008,
largely thanks to high commodity
prices.Now,with commoditypricesin
the doldrums, foreign investment will
likely become more important for
maintaining growth. Private econo-
mists expect growth of 3% this year.

 —Robert Guy Matthews
contributed to this article.

CORPORATE NEWS

Tata Motors Ltd. said Monday it
has received bookings from more
than 203,000 customers totaling
nearly 25 billion rupees ($503 mil-
lion) for its Nano minicar, which
with a basic price of about $2,500
has been called the world’s cheap-
est car.

The rear--engine car measures
just over three meters in length.

Tata Motors offered the Nano
for bookings from April 9 to April
25 at all its dealerships as well as

outlets of Tata Group’s retail
chains.

As much as 70% of the reserva-
tions were financed, while the re-
mainder were fully paid by the cus-
tomers, it said. Due to supply short-
ages of the Nano, the first 100,000
buyers are being selected by lot-
tery.

Tata Motors said delivery of the
first 100,000 cars will begin in July
and is expected to be completed in
the last quarter of 2010.

Tata Nano bookings exceed supply

By Eric Bellman

MUMBAI—Police arrested two
men Monday for allegedly sabotag-
ing the helicopter of Indian billion-
aire Anil Ambani, and said a dispute
between the company that main-
tained the aircraft and its employ-
ees was behind the sabotage.

Mumbai police say the two em-
ployees of Air Works Pvt. Ltd.
poured pebbles and soil into the
gear box of the helicopter on April
23.

Mr. Ambani’s pilot and others
said the tampering could have
caused a crash landing and may
have been an attempt to kill one of
India’s most powerful industrial-
ists. A spokesman for Mr. Ambani de-
clined to comment on the arrests.

Police said the tampering wasn’t
a murder attempt. They said they
will charge the two men, Uday
Warekar, 32 years old, and Palraj
Ganpat Tewar, 38, with violating the
Unlawful Activities (Prevention)
Act and the Civil Aviation Act. The
suspects could face life in prison if
convicted.

The suspects’ lawyers couldn’t
be reached for comment.

Air Works issued a statement
saying: “Air Works strongly con-
demns the cowardly and malicious
act of two of its employees,” who
worked as assistants to engineers.
“The employees’ disagreement
with management appears to be
used as a justification for their crim-

inal activities.”
Police launched a criminal inves-

tigation after a mechanic found
gravel had been poured into the en-
gine of a helicopter Mr. Ambani was
scheduled to use the next morning.
The mystery deepened after Bharat
Borge, the mechanic who uncovered
the attempt, was found dead a few
days later, run over by a commuter
train. Police officials say they be-
lieve Mr. Borge committed suicide.

Mr. Ambani, whose fortune is es-
timated at more than $10 billion,
has interests in energy, finance,
cinemas and movies. His flagship
company, Reliance Communica-
tions Ltd., is India’s second-larg-
est cellphone company in terms of
subscribers.
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Dow Jones and Dow Jones Stoxx Indexes
Price-to- Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars) Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S. dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk. yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

3.40% 11 World -a % % 175.14 2.58%–39.8% 5.06% 11 U.S. Select Dividend -b % % 511.38 1.78%–36.9%

2.77% 12 Global Dow 1088.30 0.92% –33.9% 1532.54 0.96% –43.4% 4.80% 14 Infrastructure 1218.80 0.66% –27.2% 1540.63 0.71% –37.7%

4.10% 16 Stoxx 600 203.80 1.65% –37.9% 203.06 2.34% –46.5% 2.28% 7 Luxury 713.40 1.55% –26.4% 801.89 1.60% –37.0%

4.23% 13 Stoxx Large 200 218.70 1.49% –38.1% 216.78 2.18% –46.6% 10.44% 3 BRIC 50 319.60 3.95% –36.6% 404.03 4.00% –45.7%

3.33% -25 Stoxx Mid 200 186.40 2.32% –36.7% 184.75 3.01% –45.5% 5.35% 11 Africa 50 620.70 1.25% –43.0% 522.37 1.29% –51.2%

3.62% 13 Stoxx Small 200 117.60 2.63% –37.3% 116.49 3.33% –45.9% 4.40% 5 GCC % % 1210.92 0.61% –59.0%

4.15% 13 Euro Stoxx 225.30 2.28% –39.3% 224.51 2.97% –47.7% 5.38% 10 Sustainability 678.20 1.46% –33.0% 762.08 1.90% –42.4%

4.24% 10 Euro Stoxx Large 200 240.70 2.09% –39.4% 238.35 2.79% –47.8% 2.81% 11 Islamic Market -a % % 1537.92 2.62% –34.9%

3.73% -15 Euro Stoxx Mid 200 208.30 3.05% –38.7% 206.23 3.75% –47.2% 3.11% 10 Islamic Market 100 1490.60 1.18% –21.0% 1697.95 1.61% –32.1%

3.79% 9 Euro Stoxx Small 200 128.00 3.48% –38.7% 126.68 4.19% –47.1% 3.11% 10 Islamic Turkey -c % % % %

6.96% 5 Stoxx Select Dividend 30 1177.20 2.89% –52.1% 1344.27 3.59% –58.7% 2.38% 11 DJ U.S. TSM % % 9186.53 2.09% –35.3%

6.65% 7 Euro Stoxx Select Div 30 1363.20 3.44% –52.2% 1562.62 4.14% –58.8% % DJ-AIG Commodity 118.70 0.13% –36.7% 115.05 0.81% –45.5%

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note: All data as of 2 p.m. ET. Source: Dow Jones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.3536 2.0277 1.1971 0.1708 0.0412 0.2080 0.0136 0.3263 1.8068 0.2426 1.1481 ...

 Canada 1.1790 1.7661 1.0427 0.1488 0.0359 0.1812 0.0119 0.2842 1.5737 0.2113 ... 0.8710

 Denmark 5.5804 8.3594 4.9351 0.7041 0.1697 0.8576 0.0561 1.3450 7.4487 ... 4.7331 4.1225

 Euro 0.7492 1.1223 0.6625 0.0945 0.0228 0.1151 0.0075 0.1806 ... 0.1343 0.6354 0.5535

 Israel 4.1490 6.2151 3.6692 0.5235 0.1262 0.6376 0.0417 ... 5.5380 0.7435 3.5190 3.0650

 Japan 99.4250 148.9387 87.9284 12.5448 3.0241 15.2799 ... 23.9639 132.7125 17.8170 84.3299 73.4502

 Norway 6.5069 9.7473 5.7545 0.8210 0.1979 ... 0.0654 1.5683 8.6854 1.1660 5.5190 4.8070

 Russia 32.8771 49.2499 29.0755 4.1482 ... 5.0527 0.3307 7.9242 43.8844 5.8916 27.8856 24.2880

 Sweden 7.9256 11.8725 7.0092 ... 0.2411 1.2180 0.0797 1.9103 10.5791 1.4203 6.7223 5.8550

 Switzerland 1.1308 1.6939 ... 0.1427 0.0344 0.1738 0.0114 0.2725 1.5093 0.2026 0.9591 0.8353

 U.K. 0.6676 ... 0.5904 0.0842 0.0203 0.1026 0.0067 0.1609 0.8911 0.1196 0.5662 0.4932

 U.S. ... 1.4980 0.8844 0.1262 0.0304 0.1537 0.0101 0.2410 1.3348 0.1792 0.8482 0.7388

Source: Thomson Reuters via WSJ Market Data Group

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including foreign stock quotations, futures and futures
options prices, and foreign exchange tables. Reuters real-time data feeds are used to calculate various Dow Jones Indexes.

WSJ.com

Commodities Prices of futures contracts with the most open interest
EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia
Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;
NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe *Data as of 5/01/09

ONE-DAY CHANGE Contract Contract
Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 405.50 –8.25 –1.99% 826.00 314.00
Soybeans (cents/bu.) CBOT 1103.50 12.50 1.15% 1,650.00 779.00
Wheat (cents/bu.) CBOT 551.00 –19.00 –3.33 1,144.75 447.00
Live cattle (cents/lb.) CME 81.875 –0.225 –0.27 116.700 78.600
Cocoa ($/ton) ICE-US 2,320 –4 –0.17 3,220 1,932
Coffee (cents/lb.) ICE-US 120.85 0.45 0.37 181.60 106.60
Sugar (cents/lb.) ICE-US 15.02 –0.03 –0.20 15.99 9.97
Cotton (cents/lb.) ICE-US 57.22 0.02 0.03 101.50 41.21
Crude palm oil (ringgit/ton) MDEX 2,702.00 107 4.12 3,660 1,425
Cocoa (pounds/ton) LIFFE 1,672 –35 –2.05 2,004 1,040
Robusta coffee ($/ton) LIFFE 1,495 42 2.89 2,314 1,434

Copper (cents/lb.) COMEX 214.40 4.30 2.05 372.00 129.95
Gold ($/troy oz.) COMEX 902.20 14.00 1.58 1,035.00 476.00
Silver (cents/troy oz.) COMEX 1311.30 61.30 4.90 2,170.00 690.00
Aluminum ($/ton)* LME 1,518.00 52.00 3.55 3,340.00 1,288.00
Tin ($/ton)* LME 12,450.00 75.00 0.61 25,450.00 9,750.00
Copper ($/ton)* LME 4,515.00 25.00 0.56 8,811.00 2,815.00
Lead ($/ton)* LME 1,349.00 –0.50 –0.04 2,590.00 870.00
Zinc ($/ton)* LME 1,473.00 48.00 3.37 2,350.00 1,065.00
Nickel ($/ton)* LME 11,625 –20 –0.17 28,525 9,000

Crude oil ($/bbl.) NYMEX 54.47 1.27 2.39 147.91 40.85
Heating oil ($/gal.) NYMEX 1.4345 0.0461 3.32 4.1425 1.1655
RBOB gasoline ($/gal.) NYMEX 1.5860 0.0686 4.52 3.7200 1.0715
Natural gas ($/mmBtu) NYMEX 3.725 0.179 5.05 11.840 3.251
Brent crude ($/bbl.) ICE-EU 55.75 1.81 3.36 143.31 42.62
Gas oil ($/ton) ICE-EU 456.25 12.00 2.70 1,342.50 380.00

Source: Thomson Reuters; WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of May 4, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

3.40% 13 ALL COUNTRY (AC) WORLD* 225.96 0.32% –0.8% –41.0%

3.40% 14 World (Developed Markets) 896.22 0.36% –2.6% –40.6%

3.10% 14 World ex-EMU 105.42 0.42% –2.0% –38.8%

3.20% 15 World ex-UK 898.10 0.37% –2.8% –39.8%

4.20% 12 EAFE 1,186.46 0.05% –4.1% –44.5%

3.40% 10 Emerging Markets (EM) 662.84 0.02% 16.9% –44.4%

4.70% 10 EUROPE 69.98 0.10% 0.8% –38.0%

5.10% 10 EMU 134.04 0.01% –5.7% –48.9%

4.50% 12 Europe ex-UK 77.14 0.05% –0.6% –37.7%

5.80% 9 Europe Value 78.88 0.04% 1.7% –40.7%

3.70% 11 Europe Growth 60.35 0.17% –0.1% –35.4%

4.00% 10 Europe Small Cap 119.51 0.58% 18.4% –38.2%

3.60% 5 EM Europe 191.94 0.55% 20.9% –52.4%

5.30% 8 UK 1,261.06 –0.02% –4.1% –30.3%

3.40% 10 Nordic Countries 110.68 0.20% 12.8% –39.8%

2.70% 4 Russia 518.17 0.63% 25.7% –61.7%

4.40% 9 South Africa 559.89 0.00% –3.3% –25.0%

4.10% 13 AC ASIA PACIFIC EX-JAPAN 281.26 –0.39% 13.7% –42.7%

2.20% 25 Japan 527.74 1.29% –0.4% –38.8%

2.70% 11 China 45.82 0.00% 12.3% –39.0%

1.50% 14 India 445.87 0.00% 20.8% –37.4%

1.70% 14 Korea 373.93 0.00% 21.8% –26.6%

5.90% 13 Taiwan 222.16 0.00% 28.1% –35.4%

2.60% 19 US BROAD MARKET 966.89 0.47% –1.6% –35.9%

1.80% -56 US Small Cap 1,268.57 0.05% 1.7% –33.0%

3.80% 12 EM LATIN AMERICA 2,521.83 –0.26% 21.4% –46.6%

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Currencies London close on May 4
Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 4.9271 0.2030 3.6913 0.2709

Brazil real 2.8531 0.3505 2.1375 0.4678

Canada dollar 1.5737 0.6354 1.1790 0.8482
1-mo. forward 1.5736 0.6355 1.1789 0.8483

3-mos. forward 1.5727 0.6358 1.1782 0.8487
6-mos. forward 1.5714 0.6364 1.1773 0.8494

Chile peso 764.51 0.001308 572.75 0.001746
Colombia peso 3023.72 0.0003307 2265.30 0.0004414

Ecuador US dollar-f 1.3348 0.7492 1 1
Mexico peso-a 17.7799 0.0562 13.3203 0.0751

Peru sol 3.9430 0.2536 2.9540 0.3385
Uruguay peso-e 31.968 0.0313 23.950 0.0418

U.S. dollar 1.3348 0.7492 1 1
Venezuela bolivar 2.87 0.348892 2.15 0.465701

ASIA-PACIFIC
Australia dollar 1.8068 0.5535 1.3536 0.7388
China yuan 9.1065 0.1098 6.8224 0.1466

Hong Kong dollar 10.3445 0.0967 7.7499 0.1290
India rupee 66.4397 0.0151 49.7750 0.0201

Indonesia rupiah 14015 0.0000714 10500 0.0000952
Japan yen 132.71 0.007535 99.43 0.010058

1-mo. forward 132.66 0.007538 99.39 0.010062
3-mos. forward 132.52 0.007546 99.28 0.010073

6-mos. forward 132.29 0.007559 99.11 0.010090
Malaysia ringgit-c 4.7138 0.2121 3.5315 0.2832

New Zealand dollar 2.3184 0.4313 1.7369 0.5758
Pakistan rupee 106.984 0.0093 80.150 0.0125

Philippines peso 64.030 0.0156 47.970 0.0208
Singapore dollar 1.9707 0.5074 1.4764 0.6773

South Korea won 1693.19 0.0005906 1268.50 0.0007883
Taiwan dollar 44.042 0.02271 32.995 0.03031
Thailand baht 46.992 0.02128 35.205 0.02841

Per In
EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.7492 1.3348

1-mo. forward 1.0001 0.9999 0.7493 1.3347

3-mos. forward 1.0004 0.9996 0.7494 1.3343

6-mos. forward 1.0005 0.9995 0.7496 1.3341

Czech Rep. koruna-b 26.498 0.0377 19.852 0.0504

Denmark krone 7.4487 0.1343 5.5804 0.1792

Hungary forint 285.40 0.003504 213.82 0.004677

Norway krone 8.6854 0.1151 6.5069 0.1537

Poland zloty 4.3661 0.2290 3.2710 0.3057

Russia ruble-d 43.884 0.02279 32.877 0.03042

Sweden krona 10.5791 0.0945 7.9256 0.1262

Switzerland franc 1.5093 0.6625 1.1308 0.8844

1-mo. forward 1.5086 0.6629 1.1302 0.8848

3-mos. forward 1.5071 0.6635 1.1290 0.8857

6-mos. forward 1.5044 0.6647 1.1271 0.8873

Turkey lira 2.0989 0.4764 1.5725 0.6360

U.K. pound 0.8911 1.1223 0.6676 1.4980

1-mo. forward 0.8911 1.1222 0.6676 1.4980

3-mos. forward 0.8910 1.1223 0.6675 1.4980

6-mos. forward 0.8910 1.1224 0.6675 1.4982

MIDDLE EAST/AFRICA
Bahrain dinar 0.5032 1.9872 0.3770 2.6525

Egypt pound-a 7.5149 0.1331 5.6300 0.1776

Israel shekel 5.5380 0.1806 4.1490 0.2410

Jordan dinar 0.9457 1.0574 0.7085 1.4114

Kuwait dinar 0.3891 2.5701 0.2915 3.4305

Lebanon pound 2012.21 0.0004970 1507.50 0.0006634

Saudi Arabia riyal 5.0056 0.1998 3.7501 0.2667

South Africa rand 11.1289 0.0899 8.3375 0.1199

United Arab dirham 4.9027 0.2040 3.6730 0.2723

SDR -f 0.8911 1.1222 0.6676 1.4979

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights from the Inter-
national Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

 16 EUROPE DJ Stoxx 600 203.77 3.54 1.77% 3.5% –37.9%

 13 DJ Stoxx 50 2054.46 27.49 1.36 –0.5% –37.4%

 13 Euro Zone DJ Euro Stoxx 225.29 5.02 2.28 1.1% –39.3%

 9 DJ Euro Stoxx 50 2419.53 44.19 1.86 –1.3% –37.5%

 7 Austria ATX 1958.06 95.05 5.10 11.8% –54.9%

 12 Belgium Bel-20 1993.47 40.12 2.05 4.4% –49.5%

 8 Czech Republic PX 903.7 23.1 2.62 5.3% –45.1%

 13 Denmark OMX Copenhagen 266.51 11.05 4.33 17.8% –35.6%

 11 Finland OMX Helsinki 5872.99 266.20 4.75 8.7% –39.9%

 10 France CAC-40 3237.97 78.12 2.47 0.6% –36.1%

 14 Germany DAX 4902.45 133.00 2.79 1.9% –30.5%

 … Hungary BUX 13609.42 737.28 5.73 11.2% –40.5%

 5 Ireland ISEQ 2622.05 Closed 11.9% –59.5%

 8 Italy S&P/MIB 19792 615 3.21 1.7% –42.6%

 7 Netherlands AEX 251.47 10.71 4.45 2.2% –47.8%

 7 Norway All-Shares 313.47 15.23 5.11 16.0% –42.9%

 17 Poland WIG 30018.26 999.64 3.44 10.2% –36.7%

 14 Portugal PSI 20 6956.69 200.99 2.98 9.7% –36.8%

 … Russia RTSI 855.67 22.80 2.74% 35.4% –60.0%

 8 Spain IBEX 35 9074.7 36.7 0.41 –1.3% –35.5%

 15 Sweden OMX Stockholm 243.24 5.66 2.38 19.1% –25.2%

 10 Switzerland SMI 5318.34 92.42 1.77 –3.9% –30.6%

 … Turkey ISE National 100 32170.71 518.90 1.64 19.8% –26.0%

 10 U.K. FTSE 100 4243.22 Closed –4.3% –31.7%

 11 ASIA-PACIFIC DJ Asia-Pacific 95.52 2.01 2.15 2.1% –38.1%

 … Australia SPX/ASX 200 3883.0 113.4 3.01 4.3% –32.2%

 … China CBN 600 22204.77 724.90 3.37 50.4% –30.7%

 13 Hong Kong Hang Seng 16381.05 860.06 5.54 13.9% –37.4%

 14 India Sensex 12134.75 731.50 6.41 25.8% –30.6%

 … Japan Nikkei Stock Average 8977.37 Closed 1.3% –36.1%

 … Singapore Straits Times 2028.71 108.43 5.65 15.2% –37.5%

 11 South Korea Kospi 1397.92 28.56 2.09 24.3% –24.4%

 13 AMERICAS DJ Americas 233.10 6.42 2.83 3.1% –36.3%

 … Brazil Bovespa 49987.68 2698.15 5.71 33.1% –28.8%

 14 Mexico IPC 23186.68 1287.83 5.88 3.6% –24.9%

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

GLOBAL MARKETS LINEUP

Follow the markets throughout the day, with updated stock quotes, news and commentary at
WSJ.com/Europe. Also, receive email alerts that summarize the day’s trading in Europe and Asia.
To sign up, go to WSJ.com/Online Today
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Saturn has incurred losses since GM launched the brand in 1984.

By Sharon Terlep

DETROIT—General Motors Corp.
on Monday said it hired veteran auto-
industry adviser Steven Girsky to
help it sell the Saturn brand by the
end of the year.

Mr. Girsky, a former Morgan Stan-
ley analyst and one-time adviser to
departed Chief Executive Rick Wag-
oner, will assist GM as it reviews of-
fers from potential buyers, the com-
pany said.

GM, scrambling to avoid being
forced into bankruptcy protection
alongside Chrysler LLC, is working
to offload Saturn, along with its Hum-
mer, Saab and Pontiac brands. Mean-
while, it survives on federal loans.

The auto maker has until June 1
to convince the Obama administra-
tion it can survive without seeking
bankruptcy protection under a Chap-
ter 11 filing.

First marketed as “a different
kind of car company,” Saturn has in-
curred losses since GM launched the
brand in 1984 as a way to fight off
competition foreign competitors
such as Toyota Motor Co.

Saturn generated enthusiasm
and a reputation for top-notch cus-
tomer services, but never delivered
a competitive edge for GM.

GM spent big in its efforts at re-
viving the lineup, producing a fresh
line of vehicles. Those efforts
proved insufficient, however, and
the company said earlier this year it
would sell or dismantle Saturn as
part of restructuring plans.

The company had hoped to gar-
ner interest at least in Saturn’s re-
tail network.

Saturn dealerships often are
newer and more modern than the av-
erage GM-brand dealership, and
they tend to be stationed in more-de-
sirable locations.

A group that includes private-eq-
uity firm Black Oak Partners LLC
came forward last month as poten-
tial buyers. The group proposed a
plan in which it would sell GM vehi-
cles through Saturn’s network of
440 U.S. and Canadian dealers, and

later aim to add vehicles from other
auto makers and seek to transform
Saturn into a fuel-efficient brand.

A spokesman for Oklahoma City-

based Black Oak said Monday the
group is still interested in Saturn,
but has received no official word
from GM in response to its offer.

GM picks Saturn adviser
Girsky to review offers
as the car maker races
to shed some brands

Philips Electronics NV

Philips Electronics NV it ac-
quired Traxtal Inc., which makes
software for image-guided medi-
cal procedures. Philips, based in
Amsterdam, didn’t provide finan-
cial details but said it expects that
the global market for image-
guided navigation to reach $600
million by 2015. Traxtal’s software
functions as a GPS for medical in-
struments, designed to make some
radiology procedures more accu-
rate while aiming to reduce con-
trast, radiation dose and the
length of the procedures. Toronto-
based Traxtal was founded in 1996
and has 45 employees. Philips has
had a partnership with Traxtal
since 2006. Traxtal will become
part of Philips’s Ultrasound busi-
ness within the health-care divi-
sion. The Ultrasound business rep-
resents about $1 billion in sales a
year for Philips.

—Compiled from staff
and wire service reports.

CORPORATE NEWS GLOBAL BUSINESS BRIEFS
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Tyson Foods Inc. reported a
wider second-quarter loss amid
weak consumer demand, even as
some clouds started to part for the
meat packer.

Tyson’s interim chief executive
and president, Leland Tollett, said the
company’s chicken business returned
to profitability in February and that
its negative grain hedging positions
have moved “mostly behind us.”

The recent A/H1N1 influenza out-
break has cut into pork demand in
the U.S. and abroad.

Tyson, based in Springdale, Ark.,
said its loss widened to $104 mil-
lion, or 29 cents per Class A basic
share, for the period ended March
28, from $5 million, or two cents a
share, a year earlier.

Sales slipped to $6.31 billion
from $6.34 billion.

Chicken sales rose 9.4%. 

Tyson loss widens
to $104 million
as demand drops

TNT NV

Earnings tumble by 58%
as mail, express volume falls

Dutch postal company TNT NV
reported a 58% drop in first-quarter
net profit, hit by shrinking volume
at its express and mail units. Net
profit fell to Œ76 million ($100.8 mil-
lion) from Œ179 million a year ear-
lier, as sales declined 10% to Œ2.44
billion. TNT’s express unit was hit
particularly hard, with sales falling
16%, although the company said its
performance “seems stable since
February.” At its mail unit revenue
fell 2.2%, mainly caused by a decline
in addressed-mail volume in the
Netherlands. TNT’s mail unit faces
increased competition as the Dutch
postal market is deregulated. The
company said it is ahead of sched-
ule in its Œ400 million savings pro-
gram for this year. After union mem-
bers last month rejected plans to
cut wages in return for a no-layoff
guarantee, the company now is
threatening to cut 11,000 jobs in
coming years.
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MP-TURKEY.SI OT OT SVN 04/30 EUR 23.15 18.5 –36.1 –27.6

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810

Eastern European Bond Fund OT OT LVA 04/29 USD 10.38 19.0 –26.1 –11.6
Parex Caspian Sea Eq EU EQ LVA 04/29 EUR 2.63 25.2 –70.1 –48.9
Parex Eastern Europ Bd EU BD LVA 04/29 USD 10.38 19.0 –26.1 –11.6
Parex Russian Eq EE EQ LVA 04/29 USD 12.40 43.2 –59.2 –29.7

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Asian Eq-Ica AS EQ LUX 05/04 USD 126.71 14.3 –42.8 –17.9
PF (LUX)-Asian Eq-Pca AS EQ LUX 05/04 USD 121.27 13.9 –43.5 –18.6
PF (LUX)-Biotech-Pca OT EQ LUX 04/30 USD 251.40 –11.8 –22.7 –9.3
PF (LUX)-CHF Liq-Pca CH MM LUX 04/30 CHF 124.03 0.0 1.0 1.5
PF (LUX)-CHF Liq-Pdi CH MM LUX 04/30 CHF 93.62 0.1 1.0 1.5
PF (LUX)-Digital Comm-Pca OT EQ LUX 04/30 USD 88.80 9.2 –27.1 –13.3
PF (LUX)-East Eu-Pca EU EQ LUX 04/30 EUR 185.60 39.0 –54.5 –34.8
PF (LUX)-Emg Mkts LC-Pca GL EQ LUX 05/04 USD 111.75 20.0 –48.5 –20.7
PF (LUX)-Emg Mkts-Pca GL EQ LUX 05/04 USD 362.38 19.1 –47.8 –21.1
PF (LUX)-Eu Indx-Pca EU EQ LUX 04/30 EUR 78.66 2.9 –35.8 –25.6
PF (LUX)-EUR Bds-Pca EU BD LUX 04/30 EUR 373.72 0.1 3.6 1.0
PF (LUX)-EUR Bds-Pdi EU BD LUX 04/30 EUR 284.39 0.1 3.6 1.0
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 04/30 EUR 128.68 3.0 –1.9 –1.6
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 04/30 EUR 90.46 3.0 –1.9 –1.6
PF (LUX)-EUR HiYld-Pca EU BD LUX 04/30 EUR 104.40 15.8 –25.3 –17.3
PF (LUX)-EUR HiYld-Pdi EU BD LUX 04/30 EUR 60.52 15.8 –25.3 –17.3
PF (LUX)-EUR Liq-Pca EU MM LUX 04/30 EUR 135.44 0.6 3.0 3.2
PF (LUX)-EUR Liq-Pdi EU MM LUX 04/30 EUR 97.61 0.6 3.0 3.2
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 04/30 EUR 102.25 0.4 NS NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 04/30 EUR 100.88 0.4 NS NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 04/30 EUR 319.79 4.5 –38.8 –29.7
PF (LUX)-EuSust Eq-Pca EU EQ LUX 04/30 EUR 103.06 1.9 –36.5 –28.8
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 04/30 USD 204.16 7.8 0.6 1.6
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 04/30 USD 138.89 7.8 0.6 1.6
PF (LUX)-Gr China-Pca AS EQ LUX 05/04 USD 256.93 20.8 –36.6 –8.9
PF (LUX)-Indian Eq-Pca EA EQ LUX 05/04 USD 223.59 16.7 –46.2 –18.6
PF (LUX)-Jap Index-Pca JP EQ LUX 04/30 JPY 8095.05 –0.6 –38.4 –29.2
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 04/30 JPY 7065.87 –3.2 –42.4 –33.9
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 04/30 JPY 6882.78 –3.4 –42.8 –34.3
PF (LUX)-JpEq130/30-Pca JP EQ LUX 04/30 JPY 3870.31 –1.4 –38.9 –30.7
PF (LUX)-Pacif Idx-Pca AS EQ LUX 05/04 USD 181.26 14.5 –40.4 –19.4
PF (LUX)-Piclife-Pca CH BA LUX 04/30 CHF 706.53 2.5 –11.8 –10.5
PF (LUX)-PremBrnds-Pca OT EQ LUX 04/30 EUR 48.11 9.0 –27.8 –24.8
PF (LUX)-Rus Eq-Pca OT OT LUX 04/30 USD 33.02 44.6 –64.5 NS
PF (LUX)-Security-Pca GL EQ LUX 04/30 USD 77.55 8.5 –21.0 –15.9
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 04/30 EUR 355.75 9.0 –36.4 –29.2
PF (LUX)-US Eq-Ica US EQ LUX 04/30 USD 82.27 0.8 –32.3 –19.0
PF (LUX)-USA Index-Pca US EQ LUX 04/30 USD 70.42 –2.9 –35.9 –22.1
PF (LUX)-USD Gov Bds-Pca US BD LUX 04/30 USD 511.58 –3.5 6.4 6.5
PF (LUX)-USD Gov Bds-Pdi US BD LUX 04/30 USD 375.39 –3.5 6.4 6.5
PF (LUX)-USD Liq-Pca US MM LUX 04/30 USD 130.64 0.4 1.7 2.8
PF (LUX)-USD Liq-Pdi US MM LUX 04/30 USD 85.30 0.3 1.7 2.8
PF (LUX)-USD Sov Liq-Pca OT OT LUX 04/30 USD 101.49 0.2 NS NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 04/30 USD 100.78 0.2 NS NS
PF (LUX)-Water-Pca GL EQ LUX 04/30 EUR 104.62 1.6 –25.1 –18.7
PF (LUX)-WldGovBds-Pca GL BD LUX 05/01 USD 154.80 –6.1 –0.4 6.0
PF (LUX)-WldGovBds-Pdi GL BD LUX 05/01 USD 128.13 –6.1 –0.4 6.0
PTF (LUX)-MidEast&NorAfr-Pca OT OT LUX 05/03 USD 39.40 –5.1 NS NS

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 04/30 USD 9.44 20.4 –26.9 –19.2
Japan Fund USD JP EQ IRL 05/01 USD 13.17 –10.3 –19.6 –14.5

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 03/31 USD 127.32 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 03/31 USD 6.99 3.6 –55.3 –27.8
Europn Conviction USD B EU EQ CYM 03/31 USD 126.59 0.2 17.5 10.0

Europn Forager USD B OT OT CYM 03/31 USD 175.87 –1.7 –18.7 –5.0

Latin America USD A GL EQ CYM 03/31 USD 13.88 2.2 –4.7 14.7

Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2

UK Fund USD A OT OT CYM 03/31 USD 168.42 1.5 0.7 2.5

n PT CIPTADANA ASSET MANAGEMENT
Tel: 521-3479 Fax: 521-3478 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 04/29 USD 71.17 23.4 –38.2 –17.3

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 04/30 EUR 550.67 –2.3 –37.1 NS

Core Eurozone Eq B EU EQ IRL 04/30 EUR 649.19 –1.3 –36.7 NS

Euro Fixed Income A EU BD IRL 04/30 EUR 1118.38 –1.2 –9.1 –6.3

Euro Fixed Income B EU BD IRL 04/30 EUR 1189.17 –1.0 –8.5 –5.8

Euro Small Cap A EU EQ IRL 04/30 EUR 928.40 9.5 –40.5 –34.7

Euro Small Cap B EU EQ IRL 04/30 EUR 990.50 9.7 –40.1 –34.3

Eurozone Agg Eq A EU EQ IRL 04/30 EUR 505.37 1.7 –39.1 –29.7

Eurozone Agg Eq B EU EQ IRL 04/30 EUR 723.38 1.9 –38.8 –29.3

Glbl Bd (EuroHdg) A GL BD IRL 04/30 EUR 1216.75 1.6 –5.3 –2.9

Glbl Bd (EuroHdg) B GL BD IRL 04/30 EUR 1286.35 1.8 –4.7 –2.3

Glbl Bd A EU BD IRL 04/30 EUR 1017.35 3.8 4.1 –1.2

Glbl Bd B EU BD IRL 04/30 EUR 1078.73 4.0 4.7 –0.6

Glbl Real Estate A OT EQ IRL 04/30 USD 618.43 –7.2 –52.3 –35.3

Glbl Real Estate B OT EQ IRL 04/30 USD 635.01 –7.0 –52.0 –34.9

Glbl Real Estate EH-A OT EQ IRL 04/30 EUR 584.54 –6.8 –49.9 –35.6

Glbl Real Estate SH-B OT EQ IRL 04/30 GBP 54.73 –7.7 –50.2 –35.1

Glbl Strategic Yield A EU BD IRL 04/30 EUR 1249.04 10.5 –16.7 –9.4

Glbl Strategic Yield B EU BD IRL 04/30 EUR 1331.16 10.7 –16.2 –8.8

Japan Equity A JP EQ IRL 04/30 JPY 10420.00 0.8 –37.8 –30.2

Japan Equity B JP EQ IRL 04/30 JPY 11062.00 1.0 –37.4 –29.8

PacBasn (Ex-Jap) Eq A AS EQ IRL 04/30 USD 1447.24 12.5 –41.3 –19.9

PacBasn (Ex-Jap) Eq B AS EQ IRL 04/30 USD 1538.30 12.7 –40.9 –19.4

Pan European Eq A EU EQ IRL 04/30 EUR 736.78 2.5 –38.6 –28.9

Pan European Eq B EU EQ IRL 04/30 EUR 782.28 2.7 –38.3 –28.5

US Equity A US EQ IRL 04/30 USD 679.70 1.6 –37.5 –21.8

US Equity B US EQ IRL 04/30 USD 724.86 1.8 –37.1 –21.3

US Small Cap A US EQ IRL 04/30 USD 1013.96 0.8 –35.5 –23.5

US Small Cap B US EQ IRL 04/30 USD 1081.95 1.0 –35.1 –23.1

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Choice Global Value -C- GL EQ LUX 05/04 SEK 62.91 4.5 –40.5 –29.3

Choice Japan Fd JP EQ LUX 04/30 JPY 44.00 –2.2 –38.1 –31.7

Choice Jpn Chance/Risk JP EQ LUX 04/30 JPY 44.20 –1.3 –45.3 –32.6

Choice NthAmChance/Risk US EQ LUX 05/04 USD 3.17 13.0 –38.6 –21.5

Europe 2 Fd EU EQ LUX 05/04 EUR 0.74 6.3 –41.9 –31.8

Europe 3 Fd EU EQ LUX 05/04 EUR 3.18 4.0 –43.1 –32.6

Global Chance/Risk Fd GL EQ LUX 05/04 EUR 0.50 6.4 –31.4 –24.6

Global Fd GL EQ LUX 05/04 USD 1.66 –0.1 –41.5 –25.5

Intl Mixed Fd -C- NO BA LUX 05/04 USD 22.28 –3.0 –32.3 –17.5

Intl Mixed Fd -D- NO BA LUX 05/04 USD 15.72 –3.0 –32.3 –16.4

Wireless Fd OT EQ LUX 05/04 EUR 0.12 23.8 –26.0 –19.3

n SEB Fund 2
Choice Asia ex. Japan Fd AS EQ LUX 05/04 USD 5.39 19.0 –36.4 –16.6

Currency Alpha EUR -IC- OT OT LUX 05/04 EUR 10.63 –2.6 2.8 2.6

Currency Alpha EUR -RC- OT OT LUX 05/04 EUR 10.56 –2.8 2.4 2.4

Currency Alpha SEK -ID- OT OT LUX 05/04 SEK 102.71 –2.8 2.6 NS

Currency Alpha SEK -RC- OT OT LUX 05/04 SEK 111.91 –2.8 2.4 2.4

Generation Fd 80 OT OT LUX 05/04 SEK 6.82 6.9 –21.9 NS

Nordic Focus EUR NO EQ LUX 05/04 EUR 60.32 20.9 –35.5 NS

Nordic Focus NOK NO EQ LUX 05/04 NOK 65.12 20.9 –35.5 NS

Nordic Focus SEK NO EQ LUX 05/04 SEK 68.10 20.9 –35.5 NS

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 05/04 USD 1.42 2.3 –37.5 –24.0

Ethical Global Fd GL EQ LUX 05/04 USD 0.62 0.1 –40.9 –26.0

Ethical Sweden Fd NO EQ LUX 05/04 SEK 34.79 21.0 –19.9 –16.9

Europe Fd EU EQ LUX 05/04 USD 1.64 3.2 –34.1 –26.6

Index Linked Bd Fd SEK OT BD LUX 05/04 SEK 13.05 –0.2 3.2 3.9

Medical Fd OT EQ LUX 05/04 USD 2.55 –11.1 –26.7 –18.8

Short Medium Bd Fd SEK NO MM LUX 05/04 SEK 9.23 0.8 2.6 2.9

Technology Fd OT EQ LUX 05/04 USD 1.90 22.3 –28.6 –13.4

World Fd NO BA LUX 05/04 USD 1.74 5.2 –35.1 –16.6

n SEB Fund 4
Short Bond Fd EUR EU MM LUX 05/04 EUR 1.27 0.0 1.0 1.7

Short Bond Fd SEK NO MM LUX 05/04 SEK 21.82 1.2 2.7 3.0

Short Bond Fd USD US MM LUX 05/04 USD 2.49 –0.3 0.9 2.2

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 05/04 SEK 9.94 –1.2 –3.4 –0.8

Alpha Bond Fd SEK -B- NO BD LUX 05/04 SEK 8.92 –1.2 –3.4 –0.8

Alpha Bond Fd SEK -C- NO BD LUX 05/04 SEK 24.88 –1.3 –3.5 –0.9

Alpha Bond Fd SEK -D- NO BD LUX 05/04 SEK 8.29 –1.3 –3.5 –0.9

Alpha Short Bd SEK -A- NO MM LUX 05/04 SEK 10.99 1.7 3.3 3.3

Alpha Short Bd SEK -B- NO MM LUX 05/04 SEK 10.31 1.7 3.3 3.3

Alpha Short Bd SEK -C- NO MM LUX 05/04 SEK 21.51 1.7 3.2 3.2

Alpha Short Bd SEK -D- NO MM LUX 05/04 SEK 8.94 1.7 3.2 3.2

Bond Fd SEK -C- NO BD LUX 05/04 SEK 41.66 0.3 8.9 5.7

Bond Fd SEK -D- NO BD LUX 05/04 SEK 12.50 0.3 7.7 5.1

Corp. Bond Fd EUR -C- EU BD LUX 05/04 EUR 1.10 0.6 –7.7 –3.9

Corp. Bond Fd EUR -D- EU BD LUX 05/04 EUR 0.86 0.6 –8.1 –4.1

Corp. Bond Fd SEK -C- NO BD LUX 05/04 SEK 10.66 –0.8 –12.6 –6.4

Corp. Bond Fd SEK -D- NO BD LUX 05/04 SEK 8.37 –0.8 –12.4 –6.3

Danish Mortgage Bond Fd EUR -ID- NO BD LUX 05/04 EUR 105.91 2.0 7.2 NS

Danish Mortgage Bond Fd EUR -RC- NO BD LUX 05/04 EUR 105.44 1.8 6.8 NS

Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS

Danish Mortgage Bond Fd SEK -RC- NO BD LUX 05/04 SEK 1117.68 1.8 6.8 NS

Flexible Bond Fd -C- NO BD LUX 05/04 SEK 21.19 1.5 6.1 4.5

Flexible Bond Fd -D- NO BD LUX 05/04 SEK 11.99 1.5 6.1 4.5

n SEB Global Hedge
Global Hedge I SEK -C- OT OT LUX 05/04 SEK 78.07 –2.5 –22.6 –15.1

Global Hedge I SEK -D- OT OT LUX 05/04 SEK 71.35 –2.5 –24.9 –16.3

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 05/04 USD 1.88 22.4 –40.1 –13.8

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 05/04 SEK 22.30 32.9 –23.8 –16.5

Europe Chance/Risk Fd EU EQ LUX 05/04 EUR 817.60 7.2 –45.2 –33.7

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
Email: am@tni.ae Tel:+971 2 619 2300
MENA Real Estate Acc Fund OT OT ARE 04/23 USD 884.11 –6.0 NS NS

UAE Blue Chip Fund Acc OT OT ARE 04/23 AED 5.10 11.1 –58.3 –17.9

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 04/30 EUR 27.46 –3.2 –6.4 –0.8

Bonds Eur Corp A OT OT LUX 04/29 EUR 21.44 3.4 –2.1 –1.8

Bonds Eur Hi Yld A OT OT LUX 04/29 EUR 14.90 12.0 –26.2 –18.5

Bonds EURO A OT OT LUX 04/30 EUR 39.95 1.2 6.9 4.4

Bonds Europe A OT OT LUX 04/30 EUR 38.25 1.0 6.7 3.7

Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 –4.7 11.9 0.0

Bonds US OppsCoreplus A OT OT LUX 04/29 USD 33.06 4.8 3.7 4.9
Bonds World A OT OT LUX 04/30 USD 38.08 –4.4 –3.4 5.0
Eq. China A OT OT LUX 04/30 USD 16.53 10.6 –38.2 –12.0
Eq. ConcentratedEuropeA OT OT LUX 04/30 EUR 21.29 3.3 –39.4 –29.8
Eq. Eastern Europe A OT OT LUX 04/29 EUR 15.87 20.1 –56.2 –36.3
Eq. Equities Global Energy OT OT LUX 04/30 USD 14.18 –0.5 –46.3 –17.5
Eq. Euroland A OT OT LUX 04/30 EUR 8.81 –3.9 –39.2 –29.9
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 –45.7 –33.8
Eq. EurolandCyclclsA OT OT LUX 04/30 EUR 14.71 7.1 –34.0 –21.7
Eq. EurolandFinancialA OT OT LUX 04/29 EUR 8.53 1.2 –47.8 –37.3
Eq. Glbl Emg Cty A OT OT LUX 04/30 USD 6.84 14.4 –47.2 –18.7
Eq. Global A OT OT LUX 04/30 USD 20.53 –2.4 –41.6 –26.8
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 –29.7 –21.6
Eq. Gold Mines A OT OT LUX 04/30 USD 21.12 1.0 –24.8 –9.7
Eq. Japan Sm Cap A OT OT LUX 04/30 JPY 875.10 –3.4 –35.8 –37.8
Eq. Japan Target A OT OT LUX 11/26 JPY 1485.42 –8.1 –18.7 –22.7
Eq. Pacific A OT OT LUX 04/30 USD 6.96 9.0 –42.7 –18.5
Eq. US ConcenCore A OT OT LUX 04/29 USD 18.18 12.0 –26.5 –15.9
Eq. US Lg Cap Gr A OT OT LUX 04/30 USD 12.11 12.3 –38.5 –21.2
Eq. US Mid Cap A OT OT LUX 04/30 USD 22.67 13.1 –38.6 –17.4
Eq. US Multi Strg A OT OT LUX 04/29 USD 16.76 4.9 –39.8 –24.9
Eq. US Rel Val A OT OT LUX 04/29 USD 15.94 2.6 –42.4 –29.7
Eq. US Sm Cap Val A OT OT LUX 04/30 USD 12.48 –3.6 –44.6 –32.9
Eq. US Value Opp A OT OT LUX 04/30 USD 12.64 –2.5 –46.6 –33.7
Money Market EURO A OT OT LUX 04/30 EUR 27.30 0.6 3.5 3.8
Money Market USD A OT OT LUX 04/30 USD 15.80 0.4 2.0 3.3

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 05/01 JPY 8187.00 –4.8 –40.8 –36.1
YMR-N Japan Fund OT OT IRL 05/01 JPY 9394.00 –0.5 –37.5 –31.6
YMR-N Low Price Fund OT OT IRL 05/01 JPY 12510.00 –3.6 –36.2 –32.3
YMR-N Small Cap Fund OT OT IRL 05/01 JPY 5733.00 –10.7 –41.8 –38.9

n Yuki 77 Series
Yuki 77 Excellent JP EQ IRL 05/01 JPY 4201.00 0.0 –44.5 –34.5
Yuki 77 General JP EQ IRL 05/01 JPY 5916.00 0.2 –40.7 –31.8
Yuki 77 Growth JP EQ IRL 05/01 JPY 5594.00 –5.4 –43.1 –37.3
Yuki 77 Income AS EQ IRL 05/01 JPY 4792.00 –6.3 –36.9 NS

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 05/01 JPY 6166.00 –1.2 –39.0 –33.3
Yuki Chugoku Jpn Gro JP EQ IRL 05/01 JPY 4672.00 –8.6 –43.4 –35.1
Yuki Chugoku JpnLowP JP EQ IRL 05/01 JPY 7623.00 –6.9 –32.7 –29.2
Yuki Chugoku JpnPurGth OT OT IRL 02/09 JPY 3989.00 –14.7 –45.6 –38.5

n Yuki Daishi Series
Yuki Daishi General JP EQ IRL 05/01 JPY 6488.00 –4.2 –42.0 –34.3

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 05/01 JPY 4283.00 –5.8 –45.1 –34.2
Yuki Hokuyo Jpn Inc JP EQ IRL 05/01 JPY 4831.00 –8.5 –38.4 –31.1
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 05/01 JPY 4213.00 –10.5 –41.6 NS

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 05/01 JPY 4047.00 –4.8 –48.2 –36.8
Yuki Mizuho Jpn Dyn Gro OT OT IRL 05/01 JPY 4289.00 –4.5 –48.1 –39.1
Yuki Mizuho Jpn Exc 100 OT OT IRL 05/01 JPY 6028.00 –1.2 –44.4 –35.0
Yuki Mizuho Jpn Gen OT OT IRL 05/01 JPY 7984.00 –0.5 –37.9 –33.1
Yuki Mizuho Jpn Gro OT OT IRL 05/01 JPY 5917.00 –5.4 –39.4 –36.1
Yuki Mizuho Jpn Inc OT OT IRL 05/01 JPY 7295.00 –8.3 –38.4 –31.9
Yuki Mizuho Jpn Lg Cap OT OT IRL 05/01 JPY 4791.00 –3.9 –39.9 –32.6
Yuki Mizuho Jpn LowP OT OT IRL 05/01 JPY 10878.00 –4.0 –30.7 –28.7
Yuki Mizuho Jpn PGth OT OT IRL 05/01 JPY 7291.00 –4.6 –43.8 –36.6
Yuki Mizuho Jpn SmCp OT OT IRL 05/01 JPY 5562.00 –9.3 –44.5 –39.0
Yuki Mizuho Jpn Val Sel OT OT IRL 05/01 JPY 5133.00 –1.2 –37.4 –30.9
Yuki Mizuho Jpn YoungCo OT OT IRL 05/01 JPY 2275.00 –4.7 –48.2 –47.2

n Yuki Nishi Nippon City Japan Series
Yuki Nishi-Nippon Cty General JP EQ IRL 05/01 JPY 4509.00 0.2 –45.6 –35.7
Yuki Nishi-Nippon Cty PurGthJp JP EQ IRL 05/01 JPY 4008.00 –8.2 –46.1 –37.6

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 05/01 JPY 5054.00 –0.9 –39.2 –33.0
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Global Inv I OT OT VGB 02/27 USD 34.46 –10.3 –1.0 5.6

n CAPITAL MANAGEMENT ADVISORS
Phone Number: +1 441 295 59 29
CMA Dynamic OT OT BHS 02/27 USD 1358.87 0.5 4.1 5.9

CMA MultHdge Arbtrge OT OT CYM 02/27 USD 1753.22 0.7 –9.6 –2.6

CMA MultHdge Balncd OT OT CYM 02/27 USD 1252.26 0.4 4.8 5.8

CMA MultHdge Growth OT OT CYM 02/27 USD 1712.79 2.7 7.0 6.4

CMA MultiHdge Lvrgd OT OT CYM 02/27 USD 995.18 –0.3 1.6 6.7

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 02/27 EUR 98.64 0.2 –23.0 –9.2

D'Auriol Opp F3 EUR EU MM CYM 02/27 EUR 1000.67 0.5 –25.4 –12.7

n HARMONY CAPITAL
email: info@harmonycapitalfund.com
Harmony Cap Ltd A USD OT OT BMU 01/30 USD 2057.10 –0.5 –5.2 –4.7

Harmony Cap Ltd B EUR OT OT BMU 01/30 EUR 1990.70 –0.8 –4.6 –4.9

Harmony Cap Ltd D USD OT OT BMU 01/30 USD 1178.50 –0.5 –5.6 –5.1

Harmony Cap Ltd E EUR OT OT BMU 01/30 USD 1145.50 –0.8 –4.8 –5.2

Harmony Cap Ltd F GBP OT OT BMU 01/30 GBP 1002.20 –0.6 –4.0 –4.0

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 04/24 USD 614.93 36.3 –63.5 –37.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 03/31 EUR 218.46 1.7 16.8 30.0

Horseman EmMkt Opp USD GL EQ USA 03/31 USD 221.89 1.1 14.3 30.0

Horseman EurSelLtd EUR EU EQ GBR 03/31 EUR 212.41 1.5 8.0 18.3

Horseman EurSelLtd USD EU EQ GBR 03/31 USD 220.70 1.5 6.9 18.4
Horseman Glbl Ltd EUR GL EQ CYM 03/31 USD 479.05 –2.7 14.5 25.9
Horseman Glbl Ltd USD GL EQ CYM 03/31 USD 479.05 –2.7 14.5 25.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
HSBC Absolute Companies
Euro Absolute OT OT GGY 09/30 GBP 1.43 –12.1 –12.2 –0.7
Euro Absolute EUR OT OT GGY 09/30 EUR 2.01 –12.3 –12.6 –2.2
Global Absolute OT OT GGY 04/17 GBP 0.95 0.7 NS NS

Global Absolute USD OT OT GGY 04/17 USD 1.77 0.5 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 04/17 EUR 74.38 –2.5 NS NS
Special Opp Inst EUR OT OT CYM 04/17 EUR 69.99 –2.5 NS NS
Special Opp Inst USD OT OT CYM 04/17 USD 78.87 –2.3 NS NS
Special Opp USD OT OT CYM 04/17 USD 77.61 –2.5 NS NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 04/17 EUR 120.15 0.7 NS NS

GH Fund CHF Hdg OT OT JEY 04/17 CHF 99.68 –0.1 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 04/17 EUR 108.84 0.3 NS NS
GH Fund GBP Hdg OT OT JEY 04/17 GBP 118.46 0.5 NS NS
GH Fund Inst EUR OT OT JEY 04/17 EUR 88.51 6.0 NS NS

GH Fund Inst JPY OT OT JEY 03/31 JPY 8528.54 1.5 –13.5 NS
GH Fund Inst USD OT OT JEY 04/17 USD 99.44 0.8 NS NS
GH FUND S EUR OT OT CYM 04/17 EUR 113.81 0.7 NS NS

GH FUND S GBP OT OT JEY 04/17 GBP 118.39 0.6 NS NS
GH Fund S USD OT OT CYM 04/17 USD 133.08 0.8 NS NS
GH Fund USD OT OT GGY 12/31 USD 243.74 –16.6 –16.6 –2.8
Hedge Investments OT OT JEY 04/17 USD 124.66 0.6 NS NS

Leverage GH USD OT OT GGY 04/17 USD 97.87 0.3 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 04/17 CHF 85.28 1.5 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 04/17 EUR 92.31 2.1 NS NS

MultiAdv Arb GBP Hdg OT OT JEY 04/17 GBP 99.51 2.7 NS NS
MultiAdv Arb Inst USD OT OT CYM 06/30 USD 98.01 –0.8 NS NS
MultiAdv Arb S EUR OT OT CYM 04/17 EUR 97.77 2.1 NS NS

MultiAdv Arb S GBP OT OT CYM 04/17 GBP 102.43 2.7 NS NS
MultiAdv Arb S USD OT OT CYM 04/17 USD 111.14 2.6 NS NS
MultiAdv Arb USD OT OT GGY 04/17 USD 172.81 2.4 NS NS

n HSBC Uni-folio
Alpha AdvantEdge OT OT JEY 04/17 USD 108.10 1.0 NS NS
Asian AdbantEdge EUR OT OT JEY 04/17 EUR 91.65 3.3 NS NS

Asian AdvantEdge OT OT JEY 04/17 USD 166.91 3.0 NS NS
Emerg AdvantEdge OT OT JEY 04/17 USD 148.11 5.5 NS NS
Emerg AdvantEdge EUR OT OT JEY 04/17 EUR 82.94 5.6 NS NS
Europ AdvantEdge EUR OT OT JEY 04/17 EUR 115.65 0.3 NS NS

Europ AdvantEdge USD OT OT JEY 04/17 USD 122.07 0.0 NS NS

Japan AdvantEdge JPY OT OT JEY 04/17 JPY 7822.59 –3.2 NS NS

Japan AdvantEdge USD OT OT JEY 04/17 USD 91.21 –3.1 NS NS

Lvgd Alpha AdvantEdge OT OT JEY 04/17 USD 87.03 1.4 NS NS

Trading AdvantEdge OT OT GGY 04/17 USD 145.21 –4.3 NS NS

Trading AdvantEdge EUR OT OT GGY 04/17 EUR 132.13 –4.0 NS NS

Trading AdvantEdge GBP OT OT GGY 04/17 GBP 139.46 –4.2 NS NS

US AdvantEdge OT OT JEY 04/17 USD 104.16 1.8 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200

Email: contact@integratedai.com - Website: www.integratedai.com

Altipro OT OT FRA 03/31 EUR 189.94 –22.8 –25.1 –12.0

Integrated Dir Trading EUR OT OT CYM 01/30 EUR 104.89 2.9 –1.1 7.0

Integrated Emg Markets EUR OT OT CYM 01/30 EUR 69.49 –2.4 –30.2 –15.0

Integrated European EUR OT OT CYM 01/30 EUR 149.76 0.5 3.5 0.3

Integrated Event Driven EUR OT OT CYM 01/30 EUR 82.99 1.4 –20.2 –8.9

Integrated Lg/Sh Sel F EUR OT OT CYM 01/30 EUR 86.33 0.8 –10.3 –3.1

Integrated MultSt B EUR OT OT VGB 01/30 EUR 116.51 3.2 –15.1 –5.6

Integrated Relative Value EUR OT OT CYM 01/30 EUR 90.62 1.1 –10.2 –3.0

n KREDIETBANK LUXEMBOURG

www.kbl.lu Fax : +352 47 97 73 911

KBL SPOP Investing OT OT LUX 03/31 EUR 1469.36 NS –30.2 –15.3

KBL SPOP Investing OT OT LUX 03/31 USD 1442.92 NS –29.2 –14.2

n MERIDEN GROUP

Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com

Antanta Combined Fund EE EQ AND 04/24 USD 226.82 18.1 NS –47.9

Antanta MidCap Fund EE EQ AND 04/24 USD 313.87 8.3 NS –53.0

Meriden Opps Fund GL OT AND 04/29 EUR 83.31 –4.3 –22.4 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 –2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 01/30 USD 1220.59 NS –14.9 –4.7

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 04/28 USD 74.83 –10.1 20.6 27.3
Superfund GCT USD* OT OT LUX 04/28 USD 3317.00 –9.2 8.2 14.7
Superfund Gold A (SPC) OT OT CYM 04/28 USD 1086.04 –6.6 –4.9 21.1
Superfund Gold B (SPC) OT OT CYM 04/28 USD 1225.64 –9.1 –4.9 23.8
Superfund Q-AG* OT OT AUT 04/28 EUR 8301.00 –5.3 8.5 13.5

n WEAVERING CAPITAL
www.weaveringcapital.com chas.dabhia@weaveringcapital.com T:+44(0)2073554720
Weavering Macro F.I. Fd GL OT CYM 02/27 USD 183.52 –0.1 9.3 10.8

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR GL OT VGB 04/30 EUR 1245.07 –1.7 –2.5 10.9
Winton Evolution GBP GL OT VGB 04/30 GBP 1224.31 –1.9 –2.0 12.1
Winton Evolution JPY GL OT VGB 02/27 JPY 115254.95 0.7 –3.8 7.1
Winton Evolution USD GL OT CYM 04/30 USD 1214.43 –1.8 –3.1 11.2
Winton Futures EUR GL OT VGB 04/30 EUR 198.70 –0.5 8.6 22.5
Winton Futures GBP GL OT VGB 04/30 GBP 214.09 –0.7 9.5 24.1
Winton Futures JPY Lead Series 2 GL OT VGB 04/30 JPY 14229.65 –1.6 4.7 19.0
Winton Futures USD GL OT VGB 04/30 USD 705.10 –0.9 7.7 22.8

n ZULAUF EUROPE FUNDS
Phone: +353 1436 7200 Fax: +353 1672 5361 www.zulaufeurope.ky
Zulauf Europe Fd EUR OT OT CYM 04/24 EUR 135.44 14.0 –10.7 3.1
Zulauf Europe Fd LP OT OT CYM 03/31 USD 173.04 1.2 12.5 6.3
Zulauf Europe Fd USD OT OT CYM 04/24 USD 294.58 13.9 –9.1 5.4
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de
ARIX Composite Gross USD OT 03/31 USD 1251.33 –1.8 –1.8 –0.5 –18.7 –8.8

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.WSJ.com ] Advertisement

INDICES
12-month and 2-year returns may be calculated over 11- and 23-month
periods pending receipt and publication of the last month end price.

26 TUESDAY, MAY 5, 2009 T H E WA L L ST R E ET JO U R NA L .



Accepting confinement for ‘greater good’
French dishes help
guests quarantined
in Hong Kong hotel

Far left, guests quarantined
at the Metropark Hotel
meet with authorities
Monday. Above, shampoo,
facemasks, newspapers and
laundry powder distributed
by the hotel.
Left, Shi Wenjing, a 27-year-
old translator from
Shanghai, is among those
quarantined at the hotel.

THE FLU OUTBREAK

By Jonathan Cheng

And Peter Stein

HONG KONG—Guests at the
Metropark Hotel received a thought-
ful gift Sunday: a box of Godiva choc-
olates sent to each room.

“Please accept my profuse apolo-
gies for the horrendous inconve-
nience,” a note accompanying the
sweets read. “You have earned tre-
mendous respect from us Hong Kong
people, and we would like to say thank
you, from the bottom of our heart.” It
was signed by York Chow, Hong
Kong’s secretary for food and health.

The inconvenience in question is a
seven-day-long involuntary confine-
ment in the hotel. Recipients of the
chocolate had the bad luck to share
the same residence as a 25-year-old
Mexican who tested positive for the
new A/H1N1 flu virus, also known as
human swine flu. The confirmation
prompted authorities here Friday to
impose a strict quarantine on every-
one else staying at the four-star lodg-
ing in Wanchai, a short walk from a
handful of popular bars and strip
clubs. The Mexican flu victim is being
treated in isolation at a hospital.

In Mexico, the U.S., Canada, New
Zealand and other places where the
new flu strain has appeared, author-
ities have urged patients and those

in contact with them to remain iso-
lated to prevent the infection from
spreading. Hong Kong opted to
make the isolation mandatory. This
is because of Hong Kong’s painful
experience with Severe Acute Respi-
ratory Syndrome, which killed 299
people in the territory and sickened
1,755. Mainland China, which was
also badly hit by SARS, has imposed
its own quarantines on dozens of
Mexicans arriving in the country on

holiday and business trips.
The Hong Kong SARS outbreak—

and the spread of the disease to
other countries as well—could be
traced back to a single infectious
guest from China who stayed at a
Hong Kong hotel: the Metropole in
Kowloon, which coincidentally has
changed its name to the Metropark.
Hong Kong lawmakers later took
health officials to task for failing to
impose timely quarantines to keep

the disease from spreading.
Six years later, the 240 or so con-

fined guests of the Wanchai Metro-
park have fallen victim to Hong
Kong’s “never again” policy.

Outside the hotel, policemen in
clinical face masks stand guard at
the hotel’s entrance and at nearby
crosswalks blocked by yellow police
tape. In the first 24 hours or so,
throngs of journalists and television
cameramen hovered near the glass
windows of the hotel lobby.

One masked hotel guest held a
handwritten sign up to the lobby
window that read: “We will ex-
change information for beer and
food and cigarettes.”

Inside the hotel, government
staff and medical workers adminis-
ter flu tests and check guests’ tem-
peratures every few hours. Those
with fevers are taken away to a hos-
pital for more testing. So far none
have tested positive for the virus.

The confinement has led to some
tense moments. On Saturday morn-
ing, health workers met with guests
to answer some of their questions,
according to several in the hotel. A
Korean man said that he had a travel-
ing companion with a health condi-
tion and some heart medication,
and that confining him there could
be dangerous for his health, recalled
Kevin Ireland, a 45-year-old Indian
apparel exporter from Delhi who
was at the meeting.

Shi Wenjing, a 27-year-old transla-
tor from Shanghai, was there too. She
remembers the man growing more
and more agitated. “He shouted
loudly at the health officiers and in-
sisted that he should be released,” she
said. Both she and Mr. Ireland recall
him telling the health officers that if
anything happened, “I’ll kill you!”

But others spoke of their resigna-
tion to life in confinement for the
sake of the greater good.

David Mahiet, a 32-year-old
Frenchman and guest at the Metro-
park, was out of the hotel when the
quarantine was imposed Friday
night. He checked into another ho-
tel. But after talking to staff at the
French consulate, Mr. Mahiet de-
cided Saturday to return to the
Metropark to do his time.

“It’s better for my health and bet-
ter for Hong Kong city for me to go
directly in the hotel, to check if I
have the swine flu,” he said Saturday
after returning to his room, where
he smokes cigarettes, watches TV,
surfs the Internet and waits.

Food is a complaint for some.
Guests say they eat buns and milk or
water for breakfast, and are brought
simple lunches of rice and curry or
spaghetti. So an active takeout busi-
ness has sprung up. Guests order
food delivered to the hotel, and po-
licemen can be seen sorting out or-
ders at the lobby entrance. Mr. Ire-
land called Pizza Hut and had a pizza
and beer party with some of his
friends, who include three Span-
iards with whom he is traveling.

French guests, however, have
taken it up a notch: their local consu-
late has arranged for French dishes
like poulet à la moutarde to be
brought in, said Mr. Mahiet. “For
French people, this is very, very
nice,” he noted.

Some guests question the logic
of the quarantine, concerned that
infected guests could transmit the
disease to those who aren’t. “If
you’re quarantined, that means
they think you have an easily com-
municable disease that is easily
passed on,” Mr. Ireland said. But
guests mill around the lobby and go
from room to room. “There seems
to be no protocol,” he said.

Ms. Shi even heard that a party
was planned in the lobby for Tues-
day to celebrate a French guest’s
birthday. “But I guess I won’t go,
since it’s better to avoid public con-
tact,” she said.

At a meeting Monday afternoon,
a group of guests pressed officials to
let them go free since hospital tests
showed them negative for the dis-
ease. Mr. Mahiet said that he and
some other guests shouted the agita-
tors down, and officials explained
that all guests would have to stay un-
der quarantine for the full period,
since scientists say human swine flu
can incubate for up to seven days.

“If you have a brain, you under-
stand the situation,” Mr. Mahiet said.

The quarantine hasn’t been totally
effective. As of Monday, authorities
said between 40 and 50 guests were
still unaccounted for. Police were in
pursuit of those who may be hiding
out with friends or staying at other ho-
tels. But some who thought they could
escape the dragnet were mistaken.

One was Pete Cannon, a 63-year-
old commercial real-estate devel-
oper from Charleston, S.C. He
checked into the Metropark last
week. On Friday night, he returned
to the hotel to find it surrounded by
police and health workers clad in
protective clothing. Instead of enter-
ing the quarantine, he gave the peo-
ple his passport number and left to
spend the night at another hotel.

The next day, he went to meet a
friend up in mainland China. “When
I got to the border, they had my pass-
port number,” Mr. Cannon said.
“They stopped the whole train sta-
tion to escort me out.”

After tests found nothing wrong
with him, he was taken to another
quarantine site at a government-
run holiday camp with bungalows in
a rural section of Hong Kong’s New
Territories.

“I feel like that guy in ‘The Great
Escape,’ Steve McQueen,” he said.
“No matter where he goes, he’s
taken back to the camp.”

Hong Kong officials said they are
doing their very best to make the
seven days tolerable. On Monday,
guests under quarantine received an-
other letter, this one from Rita Lau,
Hong Kong’s commerce secretary. In
it, she wrote: “We look forward to
welcoming you back to Hong Kong
with your family and friends.”
 —Juliet Ye

contributed to this article.
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Four offerings dazzle,
but fail to start a trend

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 04/30 GBP 6.52 –2.0 –26.9 –16.0

Andfs. Borsa Global GL EQ AND 04/30 EUR 5.42 –6.5 –37.3 –24.9
Andfs. Emergents GL EQ AND 04/30 USD 11.72 17.2 –42.9 –16.9

Andfs. Espanya EU EQ AND 04/30 EUR 10.30 –4.8 –35.3 –21.5

Andfs. Estats Units US EQ AND 04/30 USD 12.12 –0.6 –35.8 –21.5
Andfs. Europa EU EQ AND 04/30 EUR 6.27 –3.4 –35.5 –25.3

Andfs. Franca EU EQ AND 04/30 EUR 7.87 –4.9 –36.4 –27.3

Andfs. Japo JP EQ AND 04/30 JPY 429.49 –2.0 –38.1 –29.5
Andfs. Plus Dollars US BA AND 04/30 USD 8.24 –2.3 –21.4 –12.3

Andfs. RF Dolars US BD AND 04/30 USD 10.15 –0.7 –11.0 –5.2
Andfs. RF Euros EU BD AND 04/30 EUR 9.01 0.6 –16.4 –10.8

Andorfons EU BD AND 04/30 EUR 11.83 –0.8 –19.5 –13.9
Andorfons Alternative Premium OT OT AND 03/31 EUR 93.26 0.9 –18.7 –8.5
Andorfons Mix 30 EU BA AND 04/30 EUR 7.84 –3.2 –28.2 –18.7

Andorfons Mix 60 EU BA AND 04/30 EUR 7.61 –6.3 –36.3 –24.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 04/24 USD 144933.40 7.4 –37.9 –22.5

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 04/30 EUR 9.72 –3.5 –4.8 –2.5
DJE-Absolut P GL EQ LUX 05/04 EUR 172.62 –2.9 –25.4 –16.5
DJE-Alpha Glbl P EU BA LUX 05/04 EUR 154.66 –0.5 –19.2 –12.1
DJE-Div& Substanz P GL EQ LUX 05/04 EUR 179.59 1.9 –21.5 –13.7
DJE-Gold&Resourc P OT EQ LUX 05/04 EUR 133.96 2.6 –22.5 –11.7
DJE-Renten Glbl P EU BD LUX 05/04 EUR 122.75 2.4 1.1 0.6
LuxPro-Dragon I AS EQ LUX 05/04 EUR 120.61 22.1 –24.3 –4.7
LuxPro-Dragon P AS EQ LUX 05/04 EUR 117.74 22.0 –24.5 –5.7
LuxTopic-Aktien Europa EU EQ LUX 05/04 EUR 14.68 1.4 –16.5 –9.7
LuxTopic-Pacific AS EQ LUX 04/30 EUR 10.45 15.5 –42.6 –24.1

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 03/31 USD 32.30 –6.6 –53.8 –13.3

EFG-Hermes MEDA* GL EQ BMU 03/31 USD 19.10 –8.8 –47.1 –13.2
EFG-Hermes Saudi Arabia Equity EA EQ SAU 04/28 SAR 5.28 11.5 NS NS
EFG-Hermes Telecom OT EQ BMU 03/31 USD 24.85 –3.1 –28.2 –12.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 04/29 USD 273.60 11.4 –12.1 –5.5
Sel Emerg Mkt Equity GL EQ GGY 04/29 USD 144.34 10.2 –44.3 –19.3
Sel Euro Equity EUR US EQ GGY 04/29 EUR 75.54 1.4 –41.2 –30.6
Sel European Equity EU EQ GGY 04/29 USD 132.90 –3.4 –50.1 –31.6
Sel Glob Equity GL EQ GGY 04/29 USD 141.60 –1.4 –44.3 –28.9
Sel Glob Fxd Inc GL BD GGY 04/29 USD 124.52 –3.5 –17.1 –6.4
Sel Pacific Equity AS EQ GGY 04/29 USD 94.71 4.8 –42.5 –22.0
Sel US Equity US EQ GGY 04/29 USD 99.44 –1.3 –37.9 –24.1
Sel US Sm Cap Eq US EQ GGY 04/29 USD 135.26 3.4 –36.8 –27.7

n KREDIETBANK LUXEMBOURG
www.kbl.lu Fax : +352 47 97 73 911
EPB Flexible 25/75 OT OT LUX 04/29 EUR 292.02 0.0 –14.8 –9.8
EPB Flexible 50/50 OT OT LUX 04/29 EUR 215.89 –0.1 –21.9 –15.0
KBC Eq (L) Europe EU EQ LUX 04/30 EUR 400.54 3.1 –40.5 –29.8
KBC Eq (L) Japan JP EQ LUX 04/30 JPY 15575.00 –6.9 –40.2 –32.2
KBC Eq (L) NthAmer EUR US EQ LUX 04/30 EUR 447.19 –2.1 –38.4 NS
KBC Eq (L) NthAmer USD US EQ LUX 04/30 USD 653.50 –1.5 –36.5 –21.4
KBL Key America EUR US EQ LUX 04/29 EUR 315.94 –0.9 –41.8 –25.5
KBL Key America USD US EQ LUX 04/29 USD 332.48 –0.1 –40.7 –24.2
KBL Key East Europe EU EQ LUX 04/29 EUR 1331.34 25.8 –54.2 –33.9
KBL Key Eur Sm Cie EU EQ LUX 04/29 EUR 665.62 5.9 –44.4 –34.8

KBL Key Europe EU EQ LUX 04/29 EUR 515.47 –0.6 –33.4 –26.6

KBL Key Far East AS EQ LUX 04/29 USD 965.76 7.0 –43.0 –22.3

KBL Key Major Em Mkts GL EQ LUX 04/29 USD 407.57 19.0 –51.9 –22.7

KBL Key NaturalRes EUR OT EQ LUX 04/29 EUR 382.19 12.2 –34.2 –16.9

KBL Key NaturalRes USD OT EQ LUX 04/29 USD 385.71 7.0 –44.1 –18.1

n LLOYD GEORGE MANAGEMENT (HK) LTD
Suite 3808, One Exchange Square, HK: Tel. 852 2845 4433 Fax. 852 2845 3911
LG Antenna GL EQ BMU 04/24 USD 39.45 15.6 –41.2 –20.6

LG Asian Plus AS EQ CYM 04/24 USD 40.07 6.0 –42.7 –18.9

LG Asian SmallerCo's AS EQ BMU 04/30 USD 62.62 13.5 –49.8 –36.6

LG India EA EQ MUS 04/30 USD 35.23 10.4 –50.6 –24.1

Siberian Investment Co OT OT IRL 02/27 USD 22.58 39.1 –70.6 –45.3

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 04/30 EUR 19.89 –24.2 –63.0 –52.7
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AIG nears sale of its Japan base

April deals sprout some hope
Heavy flow a boost
to investment banks;
the start of a trend?

By Joe Bel Bruno

And Lynn Cowan

For stock underwriters, a heavy
flow of deals around the world last
month may mark a turning point in
a business waylaid by rocky mar-
kets.

The start of the second quarter
has seen stock markets jump, cor-
porate confidence rebound and
chief executives take advantage of
rising stock prices. Global equity-
related deals surged 91% from
March to $74.46 billion in April, ac-
cording to data provider Dealogic.

Follow-on stock offerings in-
volving already-listed companies
and sales of bonds convertible into
stock shot to levels unseen since
last summer. The value of initial
public offerings, however, aren’t
showing meaningful increases.

The overall revival has been a
boon to hard-hit investment
banks. But issuers and their bank-
ers are well aware that the window
of opportunity to raise capital
could slam closed, and they are
scrambling to take advantage.

“We are pushing issuers all the

time to be ready,” said the head of
equity underwriting at a major
Wall Street company. “The mar-
kets can turn on a dime.”

April included a $19.6 billion
capital-raising from U.K.-based
HSBC Holdings PLC and a $5.8 bil-
lion share sale from Goldman
Sachs Group Inc., convertible
bonds from U.S. Steel Corp. and
London-listed Anglo American
PLC as well as the year’s largest
IPO, from China Zhongwang Hold-
ings Ltd. in Hong Kong.

Whether business will con-
tinue to pick up will depend in part
on whether stock prices keep rally-
ing. So far, investors seem to be sid-
ing with those who see the health

of banks stabilizing and early
signs of an economic turnaround.

“Many analysts aren’t certain
whether this is a bear-market rally
or whether it’s the start of a new,
sustained bull market,” said
Michael Wong, an equity analyst
who covers investment banks for
Morningstar.

Disclosed fees collected on glo-
bal equity underwriting in April to-
taled $1.84 billion, up from $1.09
billion in March and higher than
the $1.64 billion turned in a year
ago, according to Dealogic.

Bankers are commanding
higher average fees for the per-
ceived risk in managing the offer-
ings in the current environment,
Mr. Wong said.

By Lynn Cowan

The U.S. IPO market this year is
like an understocked jewelry store:
The few deals that have sold have
sparkled, but the number waiting to
be displayed isn’t increasing.

Despite the four initial public of-
ferings completed this year, all of

which experienced
solid first-day in-
creases, there are al-
most no new deals
being filed with the
Securities and Ex-

change Commission, and many more
being withdrawn.

In the first quarter, just three com-
panies filed to launch IPOs, and more
than four times that withdrew, ac-
cording to data provider Dealogic. In
April, no new companies filed, while
six were withdrawn. In comparison,
through the end of April 2008, about
one IPO was filed for every one
pulled.

It generally takes about two quar-
ters of positive performance in the
broader stock markets for the IPO sec-
tor to begin to behave normally, said
Maria Pinelli, Ernst & Young LLP’s
Americas director for strategic
growth markets.

“Whenever you see some momen-
tum or positive confidence in the capi-
tal markets for an extended period,
you’ll see companies begin to look for
a window,” Ms. Pinelli said.

Though all four IPOs this year had
good debuts, that isn’t enough to
prompt new filings, said University of
Florida Prof. Jay Ritter, who special-
izes in IPOs. A steady rise in the stock
market is a more-reliable indicator
that investors are willing to pay bet-
ter prices for new stocks, and that is
what draws more companies to con-
sider going public, he said.

Although there is no magic num-
ber that will spark more filings, if
the Standard & Poor’s 500-stock in-
dex gets above 1000 and continues
to show improvement, it is likely
that more filings will occur, he said.
The ratio of filings to withdrawn
deals also will likely look better in
coming months as the pace of with-
drawals slows, Mr. Ritter said.

As for what type of deals get filed
and priced, that depends on individ-
ual business environments; low oil
prices may mean few energy deals,
for example.

“The mix of industries will con-
tinue to be ruled by sector-specific
valuation issues,” Mr. Ritter said.
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Oil closes at highest level
in 5 months on China data

Source: Dealogic
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By Matthew Karnitschnig

American International Group
Inc. is close to selling its Japanese
headquarters for about $1 billion, in
a deal that would mark one of the
largest divestitures the insurance
company has made to pay off its gov-

ernment debt, peo-
ple familiar the mat-
ter said.

At least two
suitors have been

vying for the property, but the ex-
pected buyer is a Japanese insur-
ance company, the people said.

The exact timing of a deal was un-
clearbecauseoftheGoldenWeekhol-
idays in Japan, where markets will
be closed through Wednesday. AIG
put the Tokyo building on the mar-
ket in February.

AIG owes the U.S. government
about $45 billion as part of a rescue
package that could total as much as
$173.3 billion.

A sale of the 15-story headquar-
ters, which is adjacent to the Impe-
rial Palace, would serve as a re-
minder of the insurer’s dwindling in-
fluence in Asia, where AIG was long
viewed as a symbol of U.S. economic
might. AIG arrived in Japan in the af-
termath of World War II at the invita-
tion of Gen. Douglas MacArthur, set-
ting up shop near the general’s head-
quarters on the roughly 1,000 square-
meter site it has occupied since.

Tokyo’s commercial real-estate
market has been more resilient than
those in other international hubs in
recent months and a $1 billion price
for the AIG building would be in line
with what the company was asking.

Former AIG Chief Executive Mau-
rice “Hank” Greenberg, who led the
insurer for nearly 40 years, has
warned against selling the building,
arguing that a sale would further
sap morale among the insurer’s Jap-
anese employees.

AIG recently shelved plans to di-

vest itself of its core insurance oper-
ations, including those in Asia, be-
cause of poor market conditions.

The company has continued to
pursue the sale of real estate and
other ancillary businesses, such as
its aircraft-leasing unit. Last
month, it agreed to sell its personal
car-insurance unit to Zurich Finan-
cial Services AG for $1.9 billion, the
largest sale since its government
bailout in September. A sale of the
AIG airplane-leasing business, In-
ternational Lease Finance Corp.,
also may be nearing, according to
people familiar with the matter.

The U.S. government, which
has agreed to help finance a sale,
is expected in coming weeks to
clarify the requirements it will
place on potential buyers.

The unit, which has drawn inter-
est from several consortia led by
private-equity groups, could fetch
$4.5 billion to $6 billion, accord-
ing to people close to the auction.
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Signs of increasing energy de-
mand in China, the world’s second-
largest consumer, pushed crude-oil
prices above $54 a barrel to the high-
est close in more than five months.

The price of the benchmark fu-
tures contract for June delivery rose
$1.27, or 2.4%, on Monday to $54.47
a barrel on the New York Mercantile
Exchange, the highest settlement
price since Nov. 24. Prices have
surged 9.1% in the past four sessions.

“There’s nothing more bullish for
oil than the Chinese manufacturing
sector expanding,” said Phil Flynn,
an Alaron Trading Corp. analyst.

China’s monthly survey of pur-
chasing managers for more than
700 manufacturers rose to 53.5 in
April from March’s 52.4, the govern-
ment-sanctioned China Federation
of Logistics and Purchasing re-
ported Friday. It was the second con-
secutive month the PMI was above
50, pointing to growth in nation-

wide manufacturing activity.
Oil’s rise also was encouraged by

stronger global stock markets as
well as positive economic data in
the U.S. and Europe that fed hopes
the worst of the downturn was over.

A top official at the U.S. Federal
Reserve, Richmond Federal Reserve
President Jeffrey Lacker, said on
Monday that the recession was fad-
ing and that the U.S. economy would
resume expanding this year.

Traders cautioned that the oil
market’s underpinnings are shaky.
The International Energy Agency
projects global demand will decline
by a steep 2.4 million barrels a day
this year, which would be the second
consecutive annual decline.

Also, a flu pandemic may be affect-
ing consumer travel and that could
pressure fuel prices. Over the week-
end, the A/H1N1 flu virus was de-
tected in pigs on a Canadian farm, pos-
sibly infected by a farm worker back
from Mexico, health officials said.
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In Egypt, pigs are center of tensions
Christian farmers
protest Cairo’s move
to kill nation’s swine

By Betsy McKay

New reports showed the A/H1N1
swine flu had spread to 20 countries,
as the World Health Organization
moved closer to officially declaring
the new strain a global pandemic.

Incidents of the new flu continued
to turn up, including in a herd of
swine in Canada, U.S. officials said.
But health officials cautioned that de-
claring a pandemic doesn’t mean the
disease, which has proved mild out-
side of Mexico, is deadly to most peo-
ple or will sweep the entire globe.

“There is a lot of misunderstand-
ing in terms of fear and death,” said
Margaret Chan, director-general of
the WHO, in an interview. Declaring
a pandemic “doesn’t mean death in
big numbers is going to happen.”

Last week, concerns about a
deadly flu swept the world. Mexico,
where 25 deaths have been blamed
on the virus, shut schools and dis-
couraged public gatherings. In Hong
Kong, 300 guests and staff at one ho-
tel were quarantined after a Mexican
visitor tested positive for A/H1N1.
Cases were reported across the U.S.,
and some schools were closed,
though by week’s end evidence sug-
gested most symptoms were mild.

Unease in the agriculture sector,
particularly in the pork industry,
was amplified by the weekend dis-

covery of the flu in a swine herd in
Canada, which raised the specter of
a new avenue of transmission to hu-
mans. The infected herd was quaran-
tined and the source of the virus was
determined to be a worker recently
returned from Mexico, officials said.

Officials have emphasized that
people can’t get the flu by eating pork
products. Global transmis-
sion of the disease is the sub-
ject of intense research by
scientists from the WHO,
the Atlanta-based Centers
for Disease Control and Pre-
vention and other agencies
and governments.

Their challenge has
been to balance the danger
of a serious outbreak with
the risk of overreacting, a
decision that must be made
before the virus’s full lethal-
ity becomes clear.

“We cannot overreact and we
cannot be complacent either,” Dr.
Chan said. “We haven’t seen the full
spectrum of the disease…. One thing
I have learned is that with any new
disease, they’re unpredictable.”

Michael Osterholm, director of
the Center for Infectious Disease Re-
search and Policy at the University of
Minnesota, said the WHO and CDC
have been consistent and on target
with their messages, stressing the dis-

ease needs to be taken seriously be-
cause it’s new and it isn’t clear yet
how lethal it might eventually be.
“It’s the media that has really created
the roller coaster in terms of over-
and underreacting,” he said.

Dr. Chan said she couldn’t say
when the WHO, a United Nations
agency, would raise its alert level to

phase 6, which signals all
public-health authorities in
the world to activate their
pandemic-preparedness
plans. The agency declares a
pandemic when community
outbreaks are occurring in
two countries in one region
of the globe and at least one
country in another region.
This would be the first flu
pandemic since 1968.

The A/H1N1 strain had
been reported in 20 coun-

tries and sickened 985 people as of
Monday, according to the WHO,
which counts only cases that have
been confirmed by a laboratory
test. Those cases include 590 infec-
tions in Mexico, with 25 deaths—
far fewer than Mexican authori-
ties originally indicated. The U.S.
has confirmed 286 infections in 36
states and one death, the CDC re-
ported Monday. In Asia, four cases
have been confirmed in New
Zealand as well as one each in

Hong Kong and South Korea.
The disease is spreading within

communities in the U.S. and Mexico,
and case counts are mounting in Can-
ada. Health officials have said commu-
nity outbreaks could occur in other
countries where case counts are
fairly large, such as Spain and New
Zealand. The WHO has lifted its glo-
bal pandemic alert level twice in the
past week, to phase 5 from phase 3.

Dr. Chan said the WHO acted ap-
propriately in raising a global alarm
over the new strain, given its unpre-
dictability after it emerged at the
tail end of this flu season. An initial
outbreak of flu in spring 1918 was fol-
lowed by a second, far deadlier wave
months later that killed millions of
people around the world, she said.
“It may come back,” Dr. Chan added.
“The world should prepare for it.”

But a pandemic declaration
“doesn’t mean every country in the
world will be affected by this wave of
infection,” Dr. Chan said. “We know
fully from the data that most people
make a full recovery and some people
don’t even need to take medicine.”
The new strain of A/H1N1 flu could re-
main mild or morph into a deadlier
bug, so public health authorities
must respond aggressively, she said.
 —Lauren Etter,

Scott Kilman and Peter Stein
contributed to this article.

WHO director-general discusses procedures

By Margaret Coker

Egypt pressed ahead Monday
with plans to kill all pigs in the coun-
try amid rising concerns in the coun-
try that the animal considered un-
clean by Islam may cause a swine-
flu epidemic there.

Officials in the majority Muslim
nation say they are targeting the es-
timated 250,000 pigs raised by the
nation’s minority Christian commu-
nity as a public-health measure, de-
spite international scientific opin-
ion that the animals don’t spread
the disease to humans. But what
was intended to be a vigorous re-
sponse to the global flu scare has in-
stead highlighted gaps in public-
health policy and acted as a lighten-
ing rod of religious tension.

On Monday, state veterinarians
visited Christian neighborhoods to
mark animals for the cull, a process
that could take a year due to the lack
of slaughterhouses authorized by re-
ligious authorities to handle pork.

“I don’t see the logic in the gov-
ernment decision. Our pigs aren’t
sick but they want to kill them any-
way,” said Hala Morcos, managing
director of Maison Morcos, one of
Egypt’s largest pork manufacturers.
“They are killing our capital.”

Egypt hasn’t diagnosed any cases
of A/H1N1, but it has a poor record of
handling health crises. More than
two dozen Egyptians have died of
bird flu since it hit the country three
years ago. The latest fatality was in
April. Cairo’s crowded neighbor-
hoods, where families live closely
with farm animals, offer a fertile en-
vironment for illness to spread.

The order from the Health Minis-
try on Wednesday to kill the coun-
try’s pigs satisfies a widespread cul-

tural belief that pigs are unclean.
The announcement came on the
heels of a health conference held out-
side of Cairo by Islamic scholars,
who likened swine flu to heavenly ret-

ribution against an unfaithful world.
Health Ministry officials didn’t

return calls seeking comment.
Egypt’s response to the flu crisis

has been mirrored in other Arab na-

tions. Health authorities from the
Persian Gulf countries met in Qatar
last week to discuss the flu. They
agreed to step up observation of trav-
elers at airports, but didn’t an-
nounce precautionary moves such as
raising stocks of antiviral medicine.

“There is a misconception,
fueled by religion, that pigs are to
blame. What people need to realize
is that if people fall ill, then it will be
governments, not animals, that will
be responsible,” said Kareem Gohar,
a Coptic Christian who runs a con-
sulting business in Cairo.

Last week, Egypt’s daily press
started a media war against pigs,
with some papers printing maps
showing the location of pig farms to
warn citizens away from the areas.
“Egypt is not far from the illness be-
cause it has pig farms, and many visi-
tors and tourists coming in and out,”
warned an editorial in the pro-gov-
ernment Al Ahram newspaper.

Such pieces have fueled tensions
between the majority Muslim popu-
lation and the Coptic community,
which makes up roughly 10% of
Egypt’s 80 million people.

On Sunday, hundreds of Chris-
tians took to the streets when police
moved to start the cull. In two Cairo
neighborhoods, security forces
fired tear gas and rubber bullets
into crowds of protesters, arresting
dozens of Christians, according to
witnesses. In a third neighborhood,
five police were injured by rocks
thrown by the pig farmers, accord-
ing to the state-run news agency.

The streets were quiet Monday, as
pork farmers and industry leaders
said that instead of calling for new
protests, they will lobby the govern-
ment for higher compensation for
the loss of their herds. The govern-
ment says it will pay 100 Egyptian
pounds, or $14, for each male pig
slaughtered and 250 Egyptian
pounds, or $35, for each pregnant
sow. These sums are less than half the
market price for pigs, farmers say.
 Mai al Farraj

contributed to this article.

Margaret Chan

An Egyptian worker carried a pig to a slaughterhouse truck in Cairo after protests
against the animal extermination ended.

THE FLU OUTBREAK

By Shai Oster

BEIJING—China said Monday it
reached an agreement with Mexico to
use special charter flights to repatri-
ate nationals affected by the flu out-
break, days after Mexican officials
criticized Chinese health authorities’
decisiontoquarantinescoresofMexi-
can tourists and businessmen.

China’s Ministry of Foreign Af-
fairs said in a statement on its Web
site Monday that the two countries
had reached an agreement on return-
ing nationals home and were work-
ing out the details of the flights.

More than 70 Mexicans have
been quarantined around China, ac-
cording to Mexican officials. China
has been rounding up all travelers
who arrived Thursday in Shanghai
aboard an AeroMéxico flight from
Mexico with a 25-year-old Mexican
man, who is now ill with human
swine flu in Hong Kong. He is the
only known Mexican sufferer in
China to date. Mexicans on other
flights say they also have been sin-
gled out for quarantining, despite
showing no signs of illness and even
though in some cases they flew to
China from places other than Mex-
ico, the country hardest hit by the
current outbreak of A/H1N1 flu.

Meanwhile, Chinese travelers in
Mexico have been trying to return
home, too, but some flights have
been canceled.

On Saturday, Mexico’s foreign
minister said Mexican nationals
were being held in “unacceptable
conditions.” Chinese officials have
denied the charge. “The measures
are non-discriminative and not tar-
geted at Mexican citizens. This is
simply a hygienic inspection issue,”
Ma Zhaoxu, spokesman for the Min-
istry of Foreign Affairs, said in the
transcript of an interview posted
Monday on the ministry’s Web site.

It was unclear from China’s state-
ment when the charter planes
would be arriving. Mexican em-
bassy officials had told people quar-
antined in a hotel in Beijing that a
plane would be arriving as early as
Tuesday. But one passenger in quar-
antine said that Chinese officials
had told them that they might be re-
leased on Wednesday.

Ministry of Health officials
didn’t immediately reply to requests
for comment.Mexican President Fe-
lipe Calderón urged other countries
around the world to treat Mexicans
with respect. “We ask that they not
engage in discriminatory acts
against Mexico or Mexicans,” he said
in a television interview. Mexico City
Mayor Marcelo Ebrard said China’s
move was a “xenophobic reaction to
Mexico, casting us as the villains.”
 —Jonathan Cheng

contributed to this article.

China, Mexico
hash out details
of charter flights
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Asian indexes surge as hopes
for economic recovery rise
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5 BPI Brasil BPI Gestão de EURiPortugal 18.75 –24.21 0.82 16.12
FI Acc Activos

5 Santander Santander Asset EURiSpain 7.56 –27.18 –3.26 17.11
Estrategia Iberoamérica FI Acc Management

NS Findlay Park Findlay Park USDiIreland 25.92 –39.13–23.31 NS
Latin American USD Acc Investment Management Ltd

5 Sydinvest Sydinvest DKKiDenmark 26.86 –40.27 –8.05 25.69
Latinamerika Inc
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In Asia, flu highlights risks
Reliance on trade,
tourism lays bare
dangers to economy
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By V. Phani Kumar

And Rosalind Mathieson

Hong Kong and Shanghai shares
surged Monday after data showed
improvement in Chinese manufac-
turing activity, while Taiwan stocks

leapt again on
hopes for invest-
ments from main-
land China.

Other regional
markets also posted strong gains, in-
cluding India, which shot 6.4%
higher as trading resumed for the
first time since Wednesday. Sin-
gapore’s Straits Times Index
jumped 5.6% to 2028.71. Japanese
markets were closed for the Golden
Week holidays.

“The whole Greater China re-
gion—Hong Kong, Taiwan and
Shanghai—has climbed sharply,
and it looks like some hot money is
pouring into the region,” said Y.K.
Chan, Phillip Capital Management’s
strategist in Hong Kong.

Hong Kong’s Hang Seng Index
jumped 5.5% to 16381.05, reclaiming
the 16,000-point level for the first

time since mid-October. The Phillip
Capital strategist said the clean
break above 16000 suggested buy or-
ders were triggered as short-sellers
rushed to buy shares and cut losses.

China’s Shanghai Composite
jumped 3.3% to 2559.91, its highest
close since Aug. 8.

Hong Kong’s H-share index,
which tracks Hong Kong-listed
shares of mainland China-regis-
tered firms, rose 6.1%, helped by
gains in energy and commodity com-
panies on hopes for a recovery in de-
mand from China. PetroChina rose
8%, China Petroleum & Chemical
added 6.9% and Cnooc leapt 9.2%.

Taiwan’s Taiex Index gained
5.6% to 6330.40, its highest close
since Sept. 10, as trading resumed
after Friday’s Labor Day holiday.

India’s Sensex surged 6.4% to
12134.75, a seven-month high, as
stocks played catch-up with the glo-
bal rally after a long weekend, on op-
timism the economy is recovering
at a faster pace than expected.

The Sensex has rallied 48% since
March 12.

Reliance Industries rose 4.6%
and ICICI Bank gained 11%.

BANGKOK—The appearance of
the A/H1N1 flu in Asia spotlights the
region’s heightened vulnerability to
economic damage from contagion,
especially compared to other parts
of the world.

The mysterious flu, which is
blamed for at least two-dozen

deaths in Mexico and one in the U.S.,
has yet to circulate widely in Asia,
and governments have taken aggres-
sive steps in recent days to prevent
contagion, buoying hopes that a
wider outbreak will be avoided.

But with just a handful of cases
confirmed in the region, economists
already are measuring the potential
hit if it continues to spread.

Their conclusion: Asia likely is
even more vulnerable than other
parts of the world, because it relies
far more on international trade and
tourism for growth. Asian cities also
are more densely populated than
their Western counterparts, making
it easier for outbreaks—or fear of
them, which can be just as damag-
ing—to mushroom.

Many Asian countries also devote
less spending to health care, poten-
tially leaving them less-prepared for
a surge in patients if one materializes
and raising the economic cost of an
outbreak further.

In an analysis of more than 90
countries ranked by population den-
sity, exposure to trade and other fac-
tors, Nomura economists found that
nine of the world’s 20 most vulnerable
economies are in Asia, with Singapore
and Hong Kong by far the two most at-
risk.

TheU.S.economy was theleastvul-
nerable on the list, along with Japan,
Norway and France. Other economies
viewed as highly exposed include Ma-
laysia, Thailand, India and parts of Af-
rica and Latin America.

“We’re quite concerned” about
the potential impact of the A/H1N1 vi-
rus, says Robert Subbaraman, Nomu-
ra’s chief Asia economist.

He says he was already less opti-
mistic about Asian growth this year
than many investors, who increas-
ingly believe the region has bottomed
out after a disastrous drop in exports
during the past year. He said he
doesn’t foresee a sustainable eco-
nomic recovery in Asia until 2010 “at

the earliest,” and with the new flu
scare, “we see no reason to change
that view.”

So far, the impact on economic ac-
tivity in Asia has been minimal. But
there are signs that companies and

consumers are altering their behav-
ior to avoid public gatherings and
cancel trips and meetings, which in
turn could result in less spending
and weaker growth if it snowballs.

On Monday, China Railway Con-
struction Corp., a Beijing-based,
state-controlled company, canceled a
planned news conference in Hong
Kong—where its shares are
traded—to detail its 2008 financial re-
sults, citing the flu’s appearance
there. The company also canceled an
analyst meeting and get-togethers
with investors, a spokeswoman said.
Lenovo Group Ltd., the giant China-
based computer maker, said it is limit-
ing large group meetings world-wide.

The Thailand Convention &Exhibi-
tion Bureau said it is cutting its reve-
nue target for the local meetings in-
dustry this year by 20% to 30%, citing
a number of factors including the new
flu. Last week, HSBC Holdings PLC,

which has a significant presence in
Asia, halted international business
travel world-wide, according to a
Hong Kong spokeswoman.

Asia has detected only a handful of
confirmed cases—one each in Hong
Kong and South Korea, and six in New
Zealand. Many scientists and econo-
mists are hopeful the region will es-
cape a wider problem, in part because
of the rapid response from govern-
ments, including quarantines of peo-
ple believed to have the flu and
stepped-upmedicalscreeningoftravel-
ers arriving from affected areas.

There also is evidence that the vi-
rus may be less virulent than initially
thought and may be peaking, doctors
say.

“As time passes, ‘swine flu’ is look-
ing much less dangerous than earlier
feared,” wrote Macquarie Bank Ltd.
economist Rory Robertson in a note
to clients on Monday. Concern over
the virus “looks increasingly to have
been a false alarm,” he wrote. Other
economists have said they think
Asian consumers will shrug off the flu
because they have lived through
other outbreaks, including deadly
cases of avian flu since 2004.

But paranoia over infectious dis-
eases runs especially high in some
parts of Asia, in part because the re-
gion knows first-hand the kind of eco-
nomic trouble that they can cause.
The 2003 outbreak of severe acute res-
piratory syndrome, or SARS, caused
growth to contract significantly—
though only temporarily—in Hong
Kong, Taiwan and Singapore and sent
tourist arrivals tumbling by as much
as 80% in some countries, according
to Credit Suisse. Reflecting those
fears, Singapore’s central bank said
last week that it viewed the flu as a
new risk to the domestic economy,
which it said was unlikely to experi-
ence a sharp rebound this year.

The biggest concern, economists
said, it is that consumers will decide
to stay in their homes rather than
venture out to cinemas and restau-
rants, even though there seems to
be little or no risk of contracting the
virus in public areas.

Since news of the flu broke, “I’m
very careful to not go out much, or
eat outside—I’d rather stay at home
than be around crowds or among
people on the street or on a public
bus,” says Nanthana Sangchai, a
63-year-old retiree in Bangkok who
was out late last week for a doctor’s
visit. She said that when she travels
by bus now, she picks only buses
that aren’t crowded.

 —Wilawan Watcharasakwet in
Bangkok and Miguel Gonzalez in

Hong Kong contributed to this article.
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Highest and lowest risk
Asian economies are among the 
most vulnerable to economic
damage from a pandemic. Nomura 
International ranked more than 90 
countries by their relative 
vulnerability, based on population 
density, exposure to international 
trade and other factors.

Singapore

Hong Kong, China

Bangladesh

Madagascar

Angola

U.S.

Japan

Norway

France

Germany

Five most exposed

Five least exposed

Note: A higher score indicates a lower relative 
vulnerability.

–438

–427

–87

–83

– 76

181

167

139

124

120

By Patrick Barta in Bangkok
and Carlos Tejada in Hong Kong
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U.S. Solicitor General Elena Kagan, left, and Homeland Security Secretary Janet Napolitano are potential Supreme Court nominees.

Republicans in U.S. try to dig out of a hole

By Kelly Evans

An increase in housing-market ac-
tivity and a gain in construction
spending were the latest signs of a
brighter outlook for the U.S. economy.

Pending sales of U.S. existing
homes rose in March for the second-
straight month, the National Asso-
ciation of Realtors said Monday. It
marked the first back-to-back
gains in that index in nearly a year,
and the latest hopeful sign for the
beleaguered housing market. Pend-
ing sales serve as a leading gauge of
home sales, as they are based on
contracts signed, but not yet
closed, a process that typically
takes a month or two.

Activity was strongest in the
South and West in March, the Real-
tors’ group said, as the index overall
increased 3.2 points from February
to a level of 84.6. Sales of new and
existing homes have fallen sharply
in the past year, but have shown
signs of life in recent months, as fall-
ing prices and low mortgage rates
are helping to make home buying
more affordable.

Meanwhile, the Commerce De-
partment said Monday that spend-
ing on construction projects rose in
March by 0.3% to $969 billion, the
first gain in six months. Spending
was down on residential construc-
tion, but strong for nonresidential
projects, particularly power plants
and government structures, possi-
bly reflecting a jump-start in spend-
ing as the government begins to dis-
tribute funds from its $787 billion
stimulus package.

While both reports were en-
couraging for the economy, there
are still plenty of storm clouds on
the horizon. Rising unemploy-
ment, in particular, threatens to
damp the outlook: The nation’s
8.5% unemployment rate is ex-
pected to jump toward 9% when
April figures are released Friday
by the Labor Department, and to
flirt with double digits as layoffs
continue to mount.

Nomura Securities chief econo-
mist David Resler wrote in a note to
clients about construction spend-
ing: “We [still] expect that these ex-
penditures will remain under consid-
erable pressure this year due to ris-
ing vacancies and difficult financing
conditions.”

But the increase does suggest
the U.S. economy contracted at a
slower rate than initially reported
during the January-through-March
period.

The government last week re-
ported the U.S. economy con-
tracted at a 6.1% annual rate in the
first quarter, as sharply lower
spending on new building projects,
in particular, weighed on growth.
Morgan Stanley economists said
they expect that figure will be re-
vised upward to a drop of 5.9%, and
they also raised their forecast for
the current quarter to a drop of
3.3% from a decline of 3.5% prior to
the release of Monday’s reports.

By Jess Bravin

WASHINGTON—U.S. President
Barack Obama is likely to seek a nom-
inee for the Supreme Court who will
not only defend the liberal jurispru-
dence that reshaped American soci-
ety in the mid-20th century, but who
may also aim to build a progressive
legal vision for the century ahead.

Mr. Obama’s ideal candidate,
speculates Harvard University pro-
fessor Laurence Tribe, would “bring
majorities together [on the court]
around a compelling vision of the
law with the elfin touch of someone
like [William] Brennan, someone
who can move the ocean liner with-
out making terrible waves.” Mr.
Tribe taught constitutional law to
Mr. Obama and today is among the
president’s legal confidants.

The late Justice Brennan, whose
1990 retirement opened a seat for re-
tiring Justice David Souter, molded
many of the civil liberties and civil-
rights decisions of the 1950s and ’60s,
and protected them from a conserva-
tive majority in the 1970s and ’80s.

While many of those precedents
have survived, if sometimes in dimin-
ished scope, liberals have bemoaned
more recent conservative successes
in framing public debate over the
courts and the Constitution.

Few scholars of any ideological
stripe dispute the intellectual acu-
men of Justice Souter, or his fellow
liberal justices John Paul Stevens,
Ruth Bader Ginsburg and Stephen
Breyer. But it is conservative mem-
bers of the court, such as Clarence
Thomas, Antonin Scalia and John
Roberts, who have in recent years
seized the public imagination,
whether through their back-
grounds, wit or charisma.

Thus, said Mr. Tribe, the president
would want not merely a nominee of
academic and professional excel-
lence, but one who—like Mr. Obama
himself—can “articulate the vision in
a way that speaks to ordinary people.”

The president on Friday said he
would seek a nominee “who shares
my respect for constitutional values
on which this nation was founded and
who brings a thoughtful understand-
ing of how to apply them in our time.”

An initial list of candidates, Mr.

Tribe said, likely would include fed-
eral circuit judges Sonia Sotomayor,
Kim Wardlaw and Diane Wood; Stan-
ford law professor Kathleen Sullivan;
and Solicitor General Elena Kagan,
former dean of Harvard Law School.

During the presidential cam-
paign, Mr. Obama cited the late
Chief Justice Earl Warren as exem-
plifying the type of background he
would like to see in a justice. A
former California governor, attor-
ney general and district attorney,
Mr. Warren had never been a judge.
His experience with the criminal-jus-
tice system influenced rulings in-
tended to deter once-common
forms of police misconduct.

Should Mr. Obama seek a candi-
date with similar practical experi-
ence, he might turn to his Homeland
Security secretary, Janet Napoli-
tano, a former U.S. attorney, state at-
torney general and governor of Ari-
zona. Another candidate with elec-

toral experience is Georgia Chief Jus-
tice Leah Ward Sears, who over-
whelmingly won her statewide of-
fice in a Republican-leaning state.

Douglas Kendall, president of the
Constitutional Accountability Cen-
ter, a liberal advocacy group with
ties to some administration offi-
cials, said he expects that Mr.
Obama “will be looking for a nomi-
nee that can thread the needle in the
way John Roberts did, pleasing pro-
gressives while also appealing to
voters in the middle.”

Chief Justice Roberts is an un-
flinching conservative, but his mod-
est approach and upbeat demeanor
helped him win the votes of all Sen-
ate Republicans and half the Demo-
crats in his confirmation.

Mr. Obama is likely to seek “some-
one who can explain his or her judi-
cial philosophy in a way that com-
ports with basic American values
and views about the role of a judge,”

Mr. Kendall said.
Republicans acknowledge that a

Democratic president is likely to
nominate a liberal justice, but they
warn that they will be on guard
against an ideologue.

“I have no illusions about Presi-
dent Obama appointing a conserva-
tive,” Sen. Richard Shelby (R., Ala.)
said Sunday on CNN’s “State of the
Union.” “But if he will appoint a prag-
matist, someone who is not an ideo-
logue…I think that would be good
for the country.”

Although many Republicans com-
plained when Justice Souter, who
was named to the court by President
George H.W. Bush, proved more lib-
eral than they had hoped, Sen. Orrin
Hatch(R.,Utah)saidSunday onABC’s
“This Week” that “it would be a slam
dunk if [Mr. Obama] picked some-
body who was center-left like Souter.
Souter became very liberal, but he
also stood for a lot of principles.”

In search of progressive vision
Obama’s ideal candidate for top court would articulate views that speak to ordinary people

By Gerald F. Seib

If you’re trying to figure how bad
things are for U.S. Republicans, con-
sider this: More Americans say they
are conservatives than say they are
part of the Republican Party—which
is supposed to be, after all, the party
of conservatives.

That picture emerges from deep
inside the latest
Wall Street Jour-
nal/NBC News poll.
Yet the numbers
also suggest the

party might be able to start climb-
ing out of its hole.

In the Journal/NBC News survey,
just 31% of those polled called them-
selves Republicans. That’s down
from 37% eight years ago. More im-
portant, a larger share of Americans
now call themselves Democrats
than Republicans in every region of
the country, including the South.

At the same time, there are many
potential Republicans out there. Of
those surveyed, 35% called them-
selves conservatives—as opposed
to 24% who called themselves liber-
als—and four in 10 of those self-iden-
tified conservatives identified them-
selves as something other than a Re-
publican.

These numbers suggest that, as
Republicans tell themselves repeat-
edly, America still is basically a cen-
ter-right nation, which should be
good news for their party. Clearly,
though, Republicans are having trou-
ble luring back potential followers
in the middle of the spectrum.

“People want some hope, and
they want to understand where the
country is going,” says Rep. Eric Can-
tor, the second-ranking Republican
in the House. He has just launched a
new effort, called the National Coun-
cil for a New America, which is go-
ing to send party leaders fanning

out across the country to talk and lis-
ten.

The first question for Republi-
cans to ask, of course, is how they
got into this situation in the first
place. Obviously, the 2008 election
showed the toll that an unpopular
war in Iraq and an economy in de-
cline had taken on the party.

Yet since the election, Republi-
can problems have, in some ways,
compounded. President Barack
Obama’s popularity is winning him
at least the tentative backing of
many Americans who have doubts
about his policies. A striking 30% of
those surveyed said they like Mr.
Obama personally but disapprove of
many of his policies.

At the same time, economic anxi-
ety has left many Americans who
usually want limited government
prepared to accept more govern-
ment activism.

The best sign of that: Republi-

cans are the ones getting hammered
in public opinion for the lack of bi-
partisanship in the era of Obama.
Americans are twice as likely to say
Republicans, rather than Mr.
Obama, are to blame for being too
stubborn in dealing with the other
side.

That is precisely the situation
Rep. Cantor is trying to change. He
has organized Republican leaders
from Congress, a few Republican
governors and party elder states-
men Mitt Romney and Jeb Bush to
sponsor town-hall meetings and on-
line forums with voters in search of
what the group calls “common-
sense conservative solutions” on
the economy, energy, health care
and national security.

“Essentially what we did was put
this group together to put us in a po-
sition where we can go out across
the country and listen,” says Rep.
Cantor.

Spending was strong
on nonresidential
projects in the U.S.,
such as power plants.
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U.S. construction,
housing reports
hit positive note
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Price wars clip alternative trade systems
European entrants
grab market share,
but margins shrink

By Tom Fairless

Alternative trading systems
have poured into Europe’s equity
markets in recent months to take ad-
vantage of legislation aimed at
breaking longstanding monopolies.
But the new systems are struggling
with wafer-thin profit margins after
a larger-than-expected number of
entrants embarked on a price war.

The new market entrants are
trumpeting their slick technology
and low fees, while accusing incum-
bent exchanges of ripping off inves-
tors. These aggressive tactics
seemed to have paid off as a signifi-
cant share of trading shifted to
these multilateral trading facilities.

Four of the new systems—Chi-X
Europe Ltd., Turquoise, Bats Global
Markets Inc.’s Bats Europe and Nas-
daq OMX Europe, a unit of Nasdaq
OMX Group Inc.—control around
16% of Europe’s equity markets, ac-
cording to financial software group
Fidessa. Chi-X Europe is majority-
owned by Instinet Europe, a subsid-
iary of Instinet International Ltd. A
consortium of nine investment
banks owns Turquoise.

However, such success has come
at a cost. Turquoise has cut its trad-
ing fees for the third time in four
months, while NYSE Euronext cut
its European fees by about 20% and
launched Europe’s fifth alternative
trading system, NYSE Arca Europe.
Equiduct Trading is preparing to
launch Europe’s sixth system later
this year, while Germany’s Deutsche
Börse AG is opening a European mar-
ket that will compete directly with
these players.

This battle is playing out against
a depressed economic backdrop
that has seen the value of shares
traded globally fall by about 40% in
the last quarter compared with last
year, according to the World Federa-
tion of Exchanges, a trade group.

Artur Fischer, chief executive of
Berlin-based Equiduct, says the sys-
tems are under pressure “to move
into new areas or shut down be-
cause their revenue models are not
sustainable.”

The biggest alternative markets
are already responding. Chi-X, Eu-
rope’s largest alternative equities
market, is preparing to launch a
dark-pool trading system, Chi Delta,
that will let investors make large
trades anonymously. The company
is also looking at a move into struc-
tured products, according to CEO
Mark Howarth.

Turquoise, which has operated a
dark pool since it opened in Septem-
ber, might move into structured
products and is looking at trading
equity-like products such as equity
derivatives, according to CEO Eli Le-
derman.

Equiduct is in talks to offer ex-
change-traded funds alongside
shares when it goes live. Bats Eu-
rope and Nasdaq OMX Europe also
aim to widen their product ranges in
the longer term.

There are five reasons why mov-
ing into new areas appeals to the
new participants.

First, complex instruments, such
as derivatives and structured prod-
ucts, are likely to produce higher
profits than equities because compe-
tition is less intense. Dark pools also
offer higher margins than other eq-
uity trading, says Mr. Lederman.

Second, alternative trading sys-
tems want to diversify into new as-
set classes to stabilize their reve-
nue. Scott Bradley, head of elec-
tronic client-solutions sales for Eu-

rope, the Middle East and Africa at
J.P. Morgan, said the systems “have
clearly had some success in building
market share in equity trading, and
a natural progression would be to
look into expanding this model into
other asset classes, rather than rely-
ing on a single-asset revenue
stream.”

Third, alternative markets are

looking to maximize the value of
their expensive, high-tech trading
platforms, according to Andy Nybo,
an analyst with U.S.-based consul-
tancy Tabb Group. Alternative trad-
ing systems “have built out their in-
frastructure to different data
sources and clients, so the network
and infrastructure is already in
place,” he said.

Fourth, alternative-market oper-
ators want to tap a growing demand
among investors to trade different
asset classes on a single platform.

Finally, alternative trading sys-
tems could save money for their cli-
ents through so-called netting of ob-
ligations across several asset
classes, according to Charlotte
Crosswell, president of Nasdaq
OMX Europe. Information-technol-
ogy managers might also find it
more economical to use one plat-
form for both derivatives and equi-
ties, minimizing connection costs.

Despite these potential benefits,
some observers warn that branching
into new asset classes could be
fraught with problems. J.P. Morgan’s
Mr. Bradley said: “The post-trade dif-
ferences and requirements between,
say, the equities and the equity-deriv-
atives trading businesses, are consid-
erable, not only within clearing and
settlement but also the technical
challenges which would be experi-
enced in building such a model. Coun-
terparty risk would also require con-
sideration.”

Some operators doubt whether
there is the same demand for trading
derivatives and structured products
on new venues as there was for equi-
ties, where exchanges held a monop-
oly.

Still, Mr. Nybo thinks the new
trading systems could become an in-
teresting alternative to existing de-
rivative markets.

By losing less, managers
finally beat benchmarks
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By William Hutchings

It has taken two years, but active
asset managers are back to doing
what they are paid to: beat the mar-
ket.

For the first quarter since the fi-
nancial crisis began in earnest, ac-
tive managers investing in global
stocks—the most popular choice
among institutional investors—
have fared better than their index as
a group, according to BNY Mellon As-
set Servicing.

In this case, beating the index
just meant losing less money. The
median global equities manager
posted a return of negative 9.2% net
of fees in the first quarter. But the
benchmark FTSE All World index
lost 10.2%.

The last quarter in which these
managers beat their index was the fi-
nal three months of 2006, when the
median return was 4.4% net of fees
against the benchmark’s 4.1%.

Managers then equaled the
benchmark in the following quarter
before falling behind the next quar-
ter, as the crisis was getting under
way. They then lagged behind for an
additional six quarters.

Even so, investment consultant
Andrew Kirton, global head of Mer-
cer Investment Consulting, said he
expects clients to shift 10% of their
assets from active managers to in-
dex-tracking passive managers in
the wake of the financial meltdown.

Returns since July 2007 haven’t
been pretty. While the index fell
24.67% over this period, the man-
agers returned negative 30.26% be-
fore fees and negative 30.78% net of
fees.

The longer-term record is mixed.
Over the past three years, global eq-
uities managers have been beaten
by the index by 1.6 percentage
points a year. They have lagged by
0.50 percentage point per year over
five years and 0.10 percentage point
per year over a decade.
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