
In an annual address to parliament and top government officials, Russian President Dmitry Medvedev renewed his calls to modernize his
country’s oil-dependent economy and open up the political system but gave no sign the Kremlin plans to loosen its tight control. Page 3.

Medvedev urges economic and political change

Darling criticizes bank owners
British chancellor says shareholders had a responsibility to check out-of-control expansion

By Don Clark

And Jerry A. DiColo

Chip rivals Intel Corp. and
Advanced Micro Devices Inc.
declared peace, announcing a
far-reaching legal settlement
Thursday that includes a
$1.25 billion payment by Intel
to AMD and a new set of rules
for how Intel conducts its busi-
ness. The agreement, which
also includes a renewed five-
year pact to cross-license the
companies’ patents, follows
harsh scrutiny and adverse
rulings regarding Intel’s prac-
tices by regulators in Asia, Eu-
rope and the U.S.

AMD sparked a European
Union probe that resulted in
May in a $1.45 billion fine
against Intel, the largest in
the history of the antitrust au-
thority, for alleged anticom-
petitive practices. Intel paid
that fine while appealing the
ruling.

AMD is now withdrawing
its complaint in Europe, as
well as complaints in U.S., Ja-
pan and South Korea. But its
withdrawal has little proce-
dural impact because the EU
has already made its ruling
and gathered hundreds of
thousands of pages of evi-
dence from AMD and others
that it can continue to use in
the court proceedings.

In a statement, the EU’s
competition commission said
it will continue to “vigorously
monitor” Intel’s behavior. In-
deed, EU regulators contin-
ued to press their antitrust
case against Microsoft Corp.,
for years after the software gi-
ant agreed to pay billions of
dollars to settle with adversar-
ies, like Sun Microsystems
Inc. and RealNetworks Inc.

The AMD settlement also
comes as Intel selected A.
Douglas Melamed as its new
general counsel, according to

people familiar with the mat-
ter. Mr. Melamed, a partner at
WilmerHale in Washington,
has decades of antitrust expe-
rience. Neither Mr. Melamed
nor Intel would comment.

Intel, as part of the settle-
ment, agreed not to use in-
ducements to stop competi-
tors from dealing with AMD.
But Intel has long denied do-
ing that, so it remained un-
clear how dramatically Intel’s
actions will change under the
pact or how it will ultimately
affect computer prices.

Intel and AMD make
nearly all the microprocessor
chips that provide calculating
power to run most comput-
ers, though the much larger In-
tel controls roughly 80% of
the market. AMD has long al-
leged that Intel used illegal
tactics to maintain a monop-
oly in the market, including us-
ing discounts and rebates to
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Iberia
and BA
approve
merger

By Patience Wheatcroft

Alistair Darling, the
U.K.’s Chancellor of the Ex-
chequer, lambasted the
former shareholders of Brit-
ain’s failed banks Thursday
for what he said was the fail-
ure to exercise their respon-
sibilities as owners.

Citing Royal Bank of Scot-
land Group PLC and HBOS,
he said: “Their shareholders
clearly didn’t ask the right

questions. They didn’t take
their stewardship seri-
ously,” and that, “There are
huge questions to be asked
about the role of the share-
holders in these businesses.”

Both HBOS, now part of
Lloyds Banking Group PLC,
and RBS have had to be
bailed out with public
money, leaving the U.K. tax-
payer as a major shareholder
in both groups. The govern-
ment now holds 84% of RBS

and 43% of Lloyds after put-
ting a further £31.3 billion
($51.9 billion) into the two
banks earlier this month.

Criticism of the failed
banks has until now been
largely directed at their
boards and the policies they
endorsed, particularly on
risk and remuneration.

Mr. Darling made clear, in
an interview with The Wall
Street Journal, that he also
held the owners of the busi-

nesses accountable.
“There is a difference be-

tween the mindset of an in-
vestor and the mindset of an
owner,” Mr. Darling said. “In
too many cases, the responsi-
bility of ownership seems to
have been ignored.”

The failure of investors to
properly supervise the
banks was also highlighted
Thursday by the European
Commissioner for competi-
tion, Neelie Kroes. Speaking

of the Royal Bank of Scot-
land, she said the bank had
tripled its balance sheet in
the two years from 2006,
growing to be only slightly
smaller than the German
economy. “It was simply too
big to operate and supervise.
And it should have set off in-
vestors’ alarm bells,” Ms.
Kroes said.

Mr. Darling said that legis-
lation wouldn’t bring about

Please turn to page 27

Intel to pay AMD $1.25 billion

Design destination

Poland has become a hot
spot for contemporary art
Weekend Journal, Page W6

A WSJ NEWS ROUNDUP

British Airways PLC and
Iberia Lineas Aereas de Es-
pana SA approved a merger
they have been negotiating
for more than 15 months that
will give the U.K. carrier a ma-
jority stake.

Iberia called it a “binding
agreement” aimed at creating
one of the world’s largest air-
line groups.

It said the deal for a defini-
tive tie-up is expected to be
signed in the first quarter of
2010, though it would still
need regulatory and share-
holder approval.

Iberia said it also would be
able to pull out of the agree-
ment if it deems any final deal
between British Airways and
the administrators of its defi-
cit-ridden pension fund unsat-
isfactory.

Iberia’s chief financial of-
ficer said in a regulatory filing
that the companies were
studying a split under which
55% of the new company
would be owned by current
BA shareholders, with the
rest held by Iberia sharehold-
ers.

The talks have dragged on
since July of last year as both
carriers grappled with the
worst crisis in global aviation
in years.

The merged company’s fi-
nancial headquarters would
be in London, and the chair-
man would be Antonio
Vazquez, who currently is
chairman at Iberia. The chief
executive would be Willie
Walsh, now the CEO of British
Airways.

The merger could yield syn-
ergies of Œ400 million, or
about $600 million, a year af-
ter the new company’s fifth
year of operation, Iberia said.

Please turn to page 27

A fool’s tax
Timothy Geithner spoils
Gordon Brown’s latest
revenue scheme. Page 12
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MARKET CLOSE CHG

DJIA 10197.47 -0.91

Nasdaq 2149.02 -0.83

DJ Stoxx 600 246.61 +0.16

FTSE 100 5276.50 +0.19

DAX 5663.96 -0.08

CAC 40 3808.07 -0.17

Euro $1.4883 -0.71

Nymex crude $76.94 -2.95

Berlusconi’s allies proposed
a bill that would set time lim-
its for criminal trials. The
lawmakers have the majority
needed to pass the legisla-
tion, which the Italian pre-
mier’s lawyers say would
end two trials in which he
faces criminal charges. Page 3

n An election in Glasgow is
focusing attention on the
threat the Scottish National
Party poses to Labour in the
next U.K. election. Page 2

n The U.K.’s Serious Fraud
Office said it opened an in-
vestigation into hedge-fund
manager Dynamic Decisions
Capital Management. Page 5

n Peugeot unveiled a $4.94
billion plan to improve profit-
ability that relies on cost sav-
ings and boosting sales in
growth markets. Pages 6, 28

n The DJIA snapped a six-
day winning streak on pull-
backs in energy and financial
stocks. European shares held
on to small gains. Page 18

n Vivendi posted a 78% drop
in third-quarter profit but
still expects strong earnings
growth this year. Page 7

n AB InBev said sales fell
10% in the third quarter but
cost cutting helped keep the
brewing giant’s operating
profit from dropping. Page 8

n Maersk reported a hefty
loss, a sign that shipping will
recover at a slower pace
than global trade. Page 7

n Euro-zone industrial out-
put rose 0.3% in September,
signaling economic growth.
But Spain’s GDP shrank
0.3% last quarter. Page 2

n Bond issues from lower-
rated European firms have
surged as companies face
lower issuance costs and banks
still reluctant to lend. Page 17

n Palestinian election offi-
cials said they are unable to
hold elections in January and
recommended that Abbas
cancel the vote. Page 4

n The Netherlands will re-
move a hurdle to Serbia’s EU
bid if a report finds Belgrade
is cooperating with a war-
crimes tribunal. Page 10

n Allied countries are pledg-
ing to send more help to Af-
ghanistan before a decision
from the U.S. on whether to
send more troops. Page 4

n BMW plans to build a sec-
ond plant in China with part-
ner Brilliance Automotive,
which will boost capacity to
100,000 cars a year. Page 6
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Tight maneuvering for Bernanke
Ben Bernanke may be

boxed in.
After going to extraordi-

nary lengths to shore up the
U.S. economy, the Federal
Reserve’s recent actions sug-
gest it has a lot less room
for maneuver than investors
believe.

The Fed’s loose monetary
policy, executed through
conventional means like cut-
ting interest rates, but also
through unorthodox mea-
sures like large purchases of
securities, has reignited con-
fidence in the economy.

The soaring gold price
and sinking dollar are con-
spicuous indicators of skep-
ticism. Overall, though, mar-
kets back the Fed.

After rallying, the S&P
500-stock index is trading at
17 times forward operating
earnings, the sort of above-
average multiple that inves-
tors assign when they ex-
pect steady economic
growth. And another impor-
tant market looks optimis-
tic. Mortgage-backed securi-
ties issued by Fannie Mae

and Freddie Mac, the focus
of the Fed’s asset purchases,
now have yields that are
only slightly higher than
Treasury yields. With only
four months to go before
the Fed is scheduled to end
its purchases, it seems few
investors in this market fear
the central bank’s exit.

But a real risk remains,
and it may catch the Fed
out. As Mr. Bernanke cuts
back stimulus, the economy
could again sag. In that
case, the Fed would be faced
with a tough choice. It could
reinstate asset purchases,
damaging its credibility and
making some markets more
dependent on central-bank
liquidity. Or it could stand
its ground, and risk tipping
the economy back into re-
cession.

Certain economic data,
like Thursday’s jobless
claims, suggest the economy
may be able to find its foot-
ing after the Fed pulls back.
Yet something as important
as bank lending isn’t only
weak, it appears to be get-
ting worse. In the last six
months, a time of increasing
economic optimism, total
loans at commercial banks
have fallen 6%. That is one
reason why a monetary
measure like M2 is more or
less flat over the same pe-
riod, an ominous sign.

Moreover, the Fed ap-

pears to be planning to re-
duce monetary stimulus far
earlier than it might nor-
mally after a recession.

After the 2000-2001
slowdown, the Fed waited
for a sustained drop in un-
employment before raising
rates, in 2004. The Fed isn’t
likely to increase rates any-
time soon, but securities
purchases are scheduled to
end well before any sizable
drop in unemployment. And
because those purchases
have added significantly to
the monetary bang of low
rates, stopping them could
mean an effective tightening
sooner than expected.

If there is an unexpect-
edly adverse reaction to Fed
purchases ending, it would
leave the central bank in a
bind. It would unveil just
how dependent markets and
the economy have become
on emergency stimulus. And
it would leave investors far
more fearful of diving in be-
hind the Fed, if it started
buying again.

—Peter Eavis

Source: Bank of America/Merrill Lynch
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The difference between
yields on mortgage-backed
securities issued by Fannie
Mae and Freddie Mac and
yields on U.S. Treasurys.

Risk of déjà vu at Peugeot
with rehash of growth plan

Underestimating PSA
Peugeot-Citroën has proved
a poor investment strategy
this year. The share price
has doubled as the French
auto maker pulled through
the slump better than even
it expected. Only Fiat’s
shares have done better in
Europe. Peugeot thought
earlier this year that it
might bleed €4 billion ($6
billion), but said Thursday it
will generate cash by the
end of the year.

It is one thing to make
the most of a fat French
government loan and scrap
efforts across Europe, which,
fortuitously timed with a re-
freshed model lineup, have
helped Peugeot gain share. It
is another to transform Peu-
geot’s long-term profitabil-
ity. Peugeot’s operating mar-
gin is six percentage points
lower than the average of
mass-market rivals Daimler,
Fiat, Honda Motor, Hyundai
Motor and Volkswagen.

Philippe Varin, the for-
mer boss at steelmaker
Corus who parachuted in to
run the family-owned car
maker this year, has outlined
a range of measures to nar-
row the gap. Some look
smart. He already has taken
out layers of management
and promises further reduc-
tions. He wants to reduce by
a fifth the time it takes to
make a vehicle. Better
branding and more focus on
the corporate market might
help sales. In Europe, Peu-
geot is well-placed to tap
the expanding market for
small, low-emitting vehicles.

But some of Mr. Varin’s
plans look familiar. He ex-
pects 45% of the targeted
€3.3 billion revenue increase
and cost savings to come
from selling more cars in

China, Latin America and
Russia. That looks rather
like Peugeot’s 2006-2010
plan. It came up short, and
only in part because of the
recession. Peugeot may now
tailor its lineup to better
match emerging-market
tastes, but other auto mak-
ers are after the same
growth. Meanwhile, Asian
margins, as in Europe, face
pressure.

Mr. Varin has injected a
new sense of purpose at
Peugeot. But the car maker
still is subscale. It needs
more than a rebound from
dreadful operating figures to
demonstrate a durable im-
provement in its profitabil-
ity and narrow its price-
earnings discount to peers.
On 2011 figures, that still
sits at a gaping 20%.

—Matthew Curtin

New bank-accounting proposals meet resistance
The release of a new ba-

nk-accounting standard
ought to be a milestone in
the global overhaul process.
Accounting rules didn’t
cause the financial crisis,
but they certainly exacer-
bated it. The International
Accounting Standards
Board, which sets the rules
for more than 100 countries,
has come up with a new rule
on financial instruments
that is a huge improvement
on the dog’s dinner that ex-
isted before. Yet this is no
time for celebration.

First, the new rules are
only a partial success. Under
political pressure, the board
first agreed to split the proj-
ect into three parts, then it
agreed this first stage
should apply only to finan-
cial assets, leaving the
treatment of financial liabil-
ities for another day. The
board also agreed to en-
shrine the right for banks to
reclassify assets if they
changed business models.

Second, the new rules are
fundamentally at odds with
the approach taken by the

U.S. Federal Accounting
Standards Board. FASB fa-
vors much greater use of
fair-value accounting, un-
popular in Europe.

The IASB and FASB have
discussed a Plan B that
would require banks to
make sufficient disclosures
to reconcile the two differ-
ent standards. But before
further progress can be
made, the IASB must over-
come a bigger obstacle:
French resistance to the wa-
tered-down standard.

The European Financial

Reporting Advisory Group
has just withdrawn its en-
dorsement issued only two
weeks ago, throwing Euro-
pean Union adoption of the
new standard into doubt.
Demands for political con-
trol of standard-setting ap-
pear to be gathering support
in Europe.

This is worrying. Stan-
dard-setting must be inde-
pendent if it is to command
investor confidence. The
rest of the world should
step up pressure on the EU.

—Simon Nixon

Source: Thomson Reuters Datastream
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Year-to-date performance
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The car maker’s
operating margin is six
percentage points
lower than its rivals.
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By Brian Blackstone

An increase in euro-zone indus-
trial production signaled a strong re-
turn to economic growth in the
third quarter, but bleak news from
Spain and cautionary words from
the European Central Bank suggest
the recovery could be very weak.

Euro-zone production rose 0.3%
in September from August, the Euro-
pean Union’s statistics agency said
Thursday. Though the increase was
smaller than economists had ex-
pected, it still points to strong pro-
duction gains for the third quarter
as a whole, supporting forecasts for
gross domestic product growth in
the 2% to 3% range, on an annualized
basis. GDP data for the euro zone are
due out Friday.

The region’s fourth-largest econ-
omy, Spain, said Thursday that GDP
shrank last quarter, by 0.3% on a
quarterly basis, from the second
quarter. It was Spain’s sixth consecu-
tive contraction, reflecting the se-
verity of the hit its economy took
from both the global recession and
the bursting of its housing bubble.
Finance Minister Elena Salgado said

following the report that Spain will
probably contract again this quar-
ter, although at a slower rate.

Spain’s continuing recession
shouldn’t keep the region as a whole
from expanding, thanks to expected
strong third-quarter growth in Ger-
many, France and Italy. But it does
raise questions about 2010 and be-

yond.Spain, along with countries like
Ireland and Greece that are smaller
than the Big Three, has been “punch-
ing above its weight” by generating a
good chunk of the region’s growth,
said James Nixon, chief European
economist at Société Générale.

The ECB on Thursday outlined a
fresh risk: Employment in the euro

zone may continue to weaken after
the economy recovers. Officials
noted in their November bulletin
that while the current recession is
the worst since the 1930s, employ-
ment cuts have been muted by busi-
nesses reducing hours worked and
“hoarding” labor.

“While this may contain the em-
ployment adjustment in the short
term, experience of past crises sug-
gests that large employment correc-
tions tend to follow a financial cri-
sis,” the ECB said.

Officials also warned not to ex-
pect much of a direct boost in the
euro zone from any U.S. recovery un-
til as late as 2011. Although on aver-
age U.S. recessions tend to filter
quickly to the euro zone, “it takes six
quarters for an upturn to spill over,”
the ECB said.
 —Daniel De la Puente

contributed to this article.

Euro-zone industrial production rises 0.3%

By Ilona Billington

LONDON—The rise in U.K.
home repossessions slowed in the
third quarter, but strains on house-
hold finances are expected to drag
on consumer spending and eco-
nomic recovery in coming months.

The Council of Mortgage Lend-
ers said Thursday that mortgage
repossessions rose by 300 to
11,700 in the third quarter of the
year from the second quarter, af-
ter falling 1,300 to 11,400 in the
second quarter from the first.

The number of home owners in
mortgage arrears of more than
10% of the balance of the loan rose
to 26,300 from 26,100.

The figures indicate that once
households do fall behind, they
struggle to get back on track, ac-
cording to Ed Stansfield, property
economist for Capital Economics.

CML now forecasts a rise in re-
possessions to 53,000 in 2010
from an estimated 48,000 for this
year. Both are below the CML’s ear-
lier forecast for 65,000 property
repossessions in 2009.

The news from British house-
holds supports the Bank of Eng-
land’s prediction Wednesday that
the U.K. economic recovery will be
long and slow.

Muted bank lending, planned
cuts in government spending and
the threat of rising unemployment
add to pressure on homeowners’
pocketbooks.

Separately, the European Com-
mission has recommended that
some member countries get an ex-
tra year to cut their budget defi-
cits, but pushed Greece to repair
its public finances immediately.

The commission fears some
states could struggle to reduce
growing budget gaps.

Glasgow vote a gauge for Labour
Contest for open seat
offers test of strength
before general election

CORRECTIONS & AMPLIFICATIONS

LEADING THE NEWS

By Alistair MacDonald

A special election in Glasgow on
Thursday for a parliamentary seat
held by the U.K.’s Labour Party for
the past 74 years is being watched
as a gauge of the threat the Scot-
tish National Party poses to La-
bour in the next general election.

The seat in Glasgow’s North
East constituency was vacated in
June by Michael Martin, who
stepped down from his role as
House of Commons speaker after
criticism of his handling of a scan-
dal over misuse of parliamentary
expenses. Labour candidate Willie

Bain is expected to prevail in the
election.

But the special election is focus-
ing attention on the area’s eco-
nomic deprivation and how it is im-
pacting traditional Labour voters
ahead of a U.K. general election
that must be held by next June.
Glasgow North East’s high rate of
unemployment is feeding the Con-
servative Party’s assertions that a
decade of spending by Labour has
done little to weed out poverty.

The economic turmoil also cre-
ates an opportunity for the SNP,
which has made major strides in re-
cent years. The party, which advo-
cates Scottish independence from
the U.K., won an election to head
Scotland’s Parliament in 2007,
leading to predictions that it
would pose headaches for Labour
in the next U.K. election.

The performance of SNP candi-

date David Kerr in this election
will provide a clue as to whether
the party will siphon votes from La-
bour next year in Scotland. Labour
has defended its economic record
in the area, and has sent big guns
such as Treasury Chief Alistair Dar-
ling to campaign for the seat.

The election features another
noteworthy candidate: John
Smeaton, the former Glasgow Air-
port baggage handler who gained
world-wide fame in 2007 for help-
ing to stop a man who was attempt-
ing to set off an explosive-laden
Jeep at the airport. Mr. Smeaton is
running as an independent.

Separately, in a speech on
Thursday Mr. Brown sought to
tackle concerns over high immigra-
tion into the U.K. Immigration is
likely to be a major issue in the gen-
eral election, and the British Na-
tional Party, which advocates a pol-

icy of “resettling” immigrants and
their descendants outside Britain,
is expected to take some votes
away from Labour.

Mr. Brown said talking about
the issue of immigration shouldn’t
be a taboo. “I have never agreed
with the lazy elitism that dis-
misses immigration as an issue, or
portrays anyone who has concerns
about immigration as a racist,”
Mr. Brown said.

Mr. Brown announced a num-
ber of initiatives, including mak-
ing it harder for all but the most
skilled of applicants to get into
Britain by tightening the points-
based system that controls immi-
gration and setting up a “Migra-
tion Impact Fund” in which new-
comers into areas with high immi-
gration will pay a “charge” to help
with local costs of public services
like schools and health.

INDEX TO PEOPLE

INDEX TO BUSINESSES

Volkswagen AG’s preferred
shares fell 16% on Tuesday. The Euro-
pean Stocks column Wednesday in-
correctly quoted the common-share
price, which was down 8%.

Saudi Arabia’s Saad Group said
in June it was restructuring debt
amid a liquidity squeeze. A News in
Depth article in the Oct. 23-25 issue
incorrectly stated that Saad said it

had defaulted amid liquidity prob-
lems. A Geneva prosecutor, not a
court, has frozen some Saad assets.
Lawyers for Ma’an al Sanea say that
Saad National Schools, in addition to
not being owned by Saad Group, isn’t
owned by Mr. Sanea. Sana’a al Gos-
aibi is the fourth daughter by one of
her father’s wives, not the eldest, and
she owns stakes in a significant Saad
division, not the group as a whole.

Agence France-Presse/Getty Images

Repossessions
of U.K. homes
have slowed pace
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Pacific states
call on U.S. to
stabilize dollar

British Airways and Iberia approve merger, name leaders

the change that was necessary.
“There has to be a change in cul-
ture,” he said. His criticism didn’t
apply to all institutional investors,
he added, saying that some compa-
nies such as Rolls-Royce Group
PLC had been beneficiaries of long-
term, supportive shareholders.

But the scale of the failure in
the banks indicated that owners ei-
ther hadn’t been interested or
hadn’t cared about the way those
businesses behaved.

Mr. Darling voiced his anger at
what he saw as the continuing fail-
ure of the banks to recognize the
need for change.

“The whole world is angry
about it but they just don’t get it,”
he declared, as he decried the level
of remuneration packages now be-
ing discussed. “There are far too
many people in the banking world
who haven’t caught the change in
sentiment.”

As many banks are preparing to
share out bonus pools that are al-
most back to pre-crisis levels, Mr.
Darling said, “The first instincts of
too many people in these institu-
tions is to say “What can we pay
out [in bonuses to staff] rather
than what can we pay in [to soci-
ety].”

Mr. Darling leveled his criti-
cisms at the industry as a whole
rather than just those banks in
which the government is now a ma-
jor shareholder.

He said that even those that
didn’t take money directly from

the government have been benefi-
ciaries of the bail out. Had there
not been government interven-
tion, then they would all have suf-
fered from the fallout, he said. “Yet
the mentality in the boardroom
seems to be to ignore the fact that
everybody else in the country has
helped them out.”

Despite pressure for legislation
to curb bonuses, Mr. Darling is ada-
mant that he doesn’t want the U.K.
to move independently of other
countries. “I do not want to disad-
vantage Britain,” he said.

Nevertheless, the government
is preparing to bring forward legis-
lation that will strengthen the pow-
ers of the U.K.’s Financial Services
Authority in dealing with issues
such as remuneration.

Mr. Darling stressed the impor-
tance of countries moving to-
gether in their efforts to try and
prevent a recurrence of the finan-
cial crisis.

“A global downturn has demon-
strated the need for collabora-
tion,” he said. The steps taken so
far, including the Bank of Eng-
land’s quantitative easing pro-
gram, had, he said led to an in-
crease in confidence in the coun-
try.

“But there are still risks to be ne-
gotiated,” he warned, pointing to
the rapidly rising unemployment
levels in the U.S. and Spain. “There
is still a lot of uncertainty around,”
he said.
 —Peppi Kiviniemi

contributed to this article.
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Darling criticizes bank owners

deter computer makers from deal-
ing with AMD.

An AMD antitrust suit, filed in
June 2005, was scheduled to go to
trial in March. The case was believed
by the companies to have generated
more evidence than any civil case in
U.S. history.

Further adding to the pressure on
Intel, New York Attorney General An-
drew Cuomo last week filed an anti-
trust suit against Intel that included
emails providing revealing details of
conversations between top Intel exec-
utives and customers at PC makers
that include Dell Inc. and Hewlett-
Packard Co.

Paul Otellini, Intel’s chief execu-
tive officer, continued to insist Thurs-
day that the company had done noth-
ing wrong. But he noted that antitrust
verdicts hold the potential for triple
damages and that the risks of the
court proceeding outweighed Intel’s
desire to fight the case. “This settle-
ment is good for Intel and its share-
holders,” he said.

Dirk Meyer, AMD’s chief execu-
tive, argued that the deal “changes
the game” in the microprocessor mar-
ket, providing customers with new ev-
idence that AMD will survive and con-

tinue to offer them a choice of suppli-
ers.

“The industry isn’t going to
change like a light switch,” Mr. Myer
said, but he argued the company will
be able to compete better on the
strength of its products and customer
relationships.

AMD shares rose $1.14, or 21%, to
$6.46 in afternoon trading on the New
York Stock Exchange. Intel shares fell
19 cents to $19.65 on the Nasdaq Stock
Market.

Legal and regulatory battles have
increasingly been turning against In-
tel, and Roger Kay, president of End-
point Technologies Associates, which
tracks the field, said that by settling,
Intel may have alleviated some of the
pressure regarding the cases brought
by others.

“It was only going to get more ex-
pensive the farther down the litiga-
tion road they went, and this takes a
lot of wind out of the sails of the other
suits,” Mr. Kay said. “Intel may have
just reduced its legal tab by a number
of billions of dollars.”

The settlement was sorely needed
for AMD, which has struggled with
mounting losses and high debt re-
lated to its 2006 acquisition of graph-
ics-chip maker ATI Technologies.

With the lawsuit and other legal dis-
putes now behind it, the company re-
moves a serious investor concern,
said Wedbush Morgan analyst
Patrick Wang.

“AMD’s liquidity issues are going
to be taken away,” Mr. Wang said.
“This is something that is going to
take away a major overhang for inves-
tors.”

The two Silicon Valley companies
have battled off and on in court for 20
years. AMD has recently succeeded in
getting regulators to look into the is-
sues, too.

Meanwhile, Intel is close to an-
nouncing the appointment of Mr.
Melamed as its general counsel, fill-
ing a position that has been vacant
since September, according to three
people close to the matter.

Mr. Melamed has 30 years of expe-
rience in antitrust law, according to
his biography on the WilmerHale
Web site. The site says Mr. Melamed
worked at the Justice Department,
where he was acting assistant attor-
ney general in charge of the antitrust
division, between October 1996 and
January 2001.

Intel’s board selected Mr.
Melamed Wednesday night, one per-
son said. He fills a position that was
vacated when longtime general coun-
sel Bruce Sewell left the company for
Apple Inc.

Mr. Melamed was tentatively of-
fered the position two weeks ago but
didn’t accept it right away, according
to a longtime acquaintance. He is a
“very intellectual” antitrust special-
ist, with a reputation as being “very
technically and academically’’ in-
clined, the acquaintance said.

As Intel’s top lawyer, Mr. Melamed
will prove very helpful in navigating
its current legal problems because
“he knows every player around the
world in antitrust,’’ this acquaintance
added.

 —Charles Forelle, Dionne Searcey
and Joann Lublin contributed to

this article.

Continued from first page

Intel to pay AMD $1.25 billion in settlement

The Silicon Valley
companies have
battled off and on in
court for 20 years.
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SINGAPORE—The U.S. reiter-
ated its support for a strong dollar
Thursday, but Pacific Rim trading
partners remained skeptical, con-
tinuing their calls on Washington to
stabilize its sliding currency.

“It is very important to the
United States that we have a strong
dollar,” U.S. Treasury Secretary Tim-
othy Geithner told a news confer-
ence after a meeting of Asia-Pacific
finance ministers here. “We recog-
nize, of course, that given the very
important role of the U.S. in the glo-
bal economy, the important role the
dollar plays in the system, that we
bear a special responsibility for be-
ing a source of stability and strength
for the global economy.”

But the dollar continues to lan-
guish near 15-month lows against a
basket of currencies. Ministers at-
tending the annual Asia-Pacific Eco-
nomic Cooperation summit spent
much of the day telling Mr. Geithner
they need that situation to change,
several participants said. Asian cen-
tral banks have repeatedly sold
their currencies for dollars recently
as the weak dollar hurts their export-
reliant economies.

“The message to Secretary Geith-
ner was that we need a stable and
strong dollar,” Russian Deputy Fi-
nance Minister Dmitry Pankin told
Dow Jones Newswires. “They have
to make good on what they profess.
The volatility is hurting us in a seri-
ous way.”

Mr. Geithner praised China’s role
in boosting the world’s economic re-
covery through its massive stimulus
spending. “China is playing a major
role in continuing to contribute to re-
covery,” he said.

He declined to comment on con-
cerns among some Asia-Pacific na-
tions that a weak Chinese currency,
the yuan—which has fallen in tandem
with the U.S. dollar—is making it diffi-
cult for them to compete in export
markets. China, he said, should de-
cide on its own exchange-rate policy.

Mr. Geithner also highlighted the
rising appetite for risk among global
investors, an allusion to the flow of in-
vestments into Asian assets that has
boosted some currencies lately. He
added that it remains too early to
talk of asset bubbles—a concern that
has emerged recently in places such
as Hong Kong, where high-end prop-
erty prices have soared. “The big
challenge we face is laying the foun-
dations for growth,” he said.

The APEC finance ministers
agreed that the worst is over for the
global economy. In a statement, the
ministers said massive stimulus
spending had averted a potentially
worse global recession in the past
year but they pledged to “remain vig-
ilant until the economic recovery
gains traction.”

They also agreed that a likely sus-
tained drop in U.S. demand—as un-
employment continues to rise—
means that in coming years the re-
gion will need to find other domes-
tic sources of growth, including
from China and elsewhere in Asia.

“We need to find new sources of
demand in order to keep growing,”
said Singapore Finance Minister
Tharman Shanmugaratnam, who
chaired the APEC meeting.

A sticking point has been BA’s
pension deficit, which stood at
roughly £3 billion, or about $5 bil-
lion, when the carrier’s fiscal year
ended in March. Iberia’s board and
biggest shareholders have balked at
linking up with a company carrying

so heavy a liability. The trustees of
BA’s pension fund are reviewing
how to handle the deficit but aren’t
required to make a decision until
June.

The British and Spanish airlines
also are preoccupied with labor is-
sues as they struggle to cut costs

and restructure operations. BA
faces the prospect of a strike by
cabin staff around Christmas to pro-
test the ariline’s proposed changes
in staffing and work rules.

The proposed deal also comes
amid a wave of consolidation
among Europan carriers. In the

past year, Germany’s Deutsche
Lufthansa AG has taken over or ac-
quired stakes in Austrian Airlines
AG, Belgium’s Brussels Airlines and
BMI British Midland Airlines Ltd.
Franco-Dutch Air France-KLM SA
took a minority take in Italy’s trou-
bled Alitalia SpA.

Continued from first page

Alistair Darling at the close of a meeting of finance ministers in November last
week. ‘I do not want to disadvantage Britain,’ he said.

By Tom Wright, William
Mallard and Costas Paris
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Medvedev urges economic, political change
Skepticism greets
Russian leader’s
annual address

Russian President Dmitry Medvedev's annual address was broadcast to the nation, and in this Moscow store, Thursday.

Second legislative salvo
could rescue Berlusconi

By Gregory L. White

MOSCOW—Russian President
Dmitry Medvedev renewed his
calls to modernize his country’s oil-
dependent economy and open up
the political system but gave no
sign the Kremlin plans to loosen its
tight control.

“The strengthening of democ-
racy does not mean the weakening
of law and order,” Mr. Medvedev
said Thursday in his annual address
to parliament and top government
officials. “Any attempts to rock the
situation under democratic slogans,
to destabilize the state and split soci-
ety will be stopped.”

On foreign policy, Mr. Medvedev
struck a less confrontational tone
than in last year’s speech, which
came shortly after Russia’s war with
Georgia and included threats to de-
ploy new missiles on Russia’s bor-
ders to counter a planned U.S. mis-
sile-defense system.

Calling for a “pragmatic” foreign
policy, he said Russia needs to at-
tract foreign capital, technology
and ideas. “There’s no point in puff-
ing up our cheeks,” he said. At the
same time, he promised to buy a
slew of new missiles, submarines
and other weapons to upgrade Rus-
sia’s military.

The bulk of the 100-minute ad-
dress was devoted to his calls for
modernizing Russia’s aging econ-
omy, a central theme of his rhetoric
since he took office in the spring of
2008. “We still haven’t gotten rid of
the primitive structure of the econ-
omy,” he said.

But even senior members of the

ruling party are skeptical that the
pledges to reduce dependence on the
oil and other commodities that fueled
Russia’s recovery in the last few years
will be backed up by real steps.

“We expected more,” said an offi-
cial of the ruling United Russia
party. “What he said showed no sign
that real actions will follow.”

On economics, Mr. Medvedev
pledged to reduce the state’s role
in the economy, but assigned the
details of that work to the govern-
ment of Prime Minister Vladimir
Putin, who presided over a big in-
crease in the state sector when he
was president.

Polls show few Russians believe

the annual addresses, which are cov-
ered live on state TV and heavily re-
ported on the national news, have
major policy impact.

Some analysts have interpreted
Mr. Medvedev’s sometimes-frank
statements of Russia’s problems as
implicit criticism of his patron and
predecessor, Mr. Putin. Aides to
both men deny that.

Senior officials say Mr. Putin
picked Mr. Medvedev as his succes-
sor to conduct a gradual and mod-
est easing of control aimed at en-
suring the system the two created
will endure for years. Mr. Putin,
who leads the United Russia party,
hasn’t ruled out a return to the
presidency when Mr. Medvedev’s
term ends in 2012. One of Mr.
Medvedev’s first initiatives as pres-
ident was to extend the presiden-
tial term for whomever is elected
in 2012 to six years from four.

In his speech, Mr. Medvedev
called for some limited changes to
electoral rules he said were aimed at
boosting political competition. But
in recent weeks, he has also de-
fended the results of regional elec-
tions held last month that even usu-
ally loyal opposition parties de-
nounced as rigged in favor of the rul-
ing party.

“We’re talking about the system-
atic theft of votes at elections on all
levels,” said Sergei Mitrokhin,
leader of the Yabloko opposition
party. “The lack of a clear statement
by the president on this essentially
gives his blessing to falsifiers across
the country.”

LEADING THE NEWS
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By Stacy Meichtry

ROME—Allies of Italian Prime
Minister Silvio Berlusconi proposed
a controversial bill that would estab-
lish time limits for criminal trials, a
change that would help the premier
with his legal troubles.

If the bill is approved by Parlia-
ment, where Mr. Berlusconi’s party
and its allies have the majority
needed for passage, trials that don’t
reach a definitive verdict in six
years would end automatically, ac-
cording to a copy of the bill submit-
ted to the Senate on Thursday.

Lawmakers in Mr. Berlusconi’s
People of Freedom Party say the bill
will help speed up Italy’s notori-
ously slow justice system. Criminal
convictions here aren’t considered
definitive until a trial has been re-
viewed by three courts—a court of
first instance, an appeals court and
a high court—a process that can
take more than a decade.

The proposed bill seeks to place a
two-year time limit on each of the
three trial phases. If approved, the
legislation wouldn’t apply to repeat
offenders, crimes such as child por-
nography, and those that carry
prison sentences of more than 10
years, such as murder.

It would mean that two criminal
trials facing Mr. Berlusconi— which
are expected to resume this month—
would face automatic termination,
according to Piersilvio Cipolotti,
one of the premier’s lawyers.

Critics called the bill part of Mr.
Berlusconi’s long-running efforts to
challenge the authority of Italy’s ju-
diciary. The premier and his politi-

cal supporters accuse prosecutors
and judges of overstepping their
powers in a politically motivated
pursuit of Mr. Berlusconi.

“We cannot accept a reform tai-
lor-made for the judicial needs of
Berlusconi,” said Rosy Bindi, a law-
maker with the left-leaning Demo-
cratic Party.

Italy’s National Association of
Magistrates said, “This reform
will have devastating effects on
how the criminal justice system
functions.”

Mr. Berlusconi has been indicted
on allegations of corruption and tax
fraud in two trials that began before
his election to a third term in 2008.
He has long denied the charges.

His government passed a law in
July 2008 shielding the premier and
other top state officials from crimi-
nal prosecution. Last month, how-
ever, Italy’s Constitutional Court
struck down the immunity bill, pav-
ing the way for Mr. Berlusconi’s
criminal trials to resume.

Earlier this week, an ally of Mr.
Berlusconi’s proposed a constitu-
tional amendment that, if approved
by Parliament, would reinstate im-
munity for all members of Parlia-
ment, including Mr. Berlusconi. The
proposed amendment is unlikely to
pass, however, because it requires a
two-thirds majority vote in both the
Senate and the lower house of Parlia-
ment, where the left-wing opposi-
tion commands enough votes to
block the bill.

The measures introduced Thurs-
day, however, only require a simple
majority vote in both chambers to
become law.
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Samsung’s size brings big new challenges
Company walks tight rope between its interests and those of other electronics makers

SEOUL—Samsung Electronics
Co. has closed in on Hewlett-Pack-
ard Co., the world’s largest technol-
ogy company by revenue, a surpris-
ing development for a firm still
perceived by many people as an al-
so-ran to Japanese electronics com-
panies.

It has risen to H-P’s roughly $110
billion in annual sales by adopting a
strategy and structure similar to In-
ternational Business Machines Corp.
at the height of its power in the
1980s—making both components for
electronics products and the actual
devices sold to consumers.

About one-third of Samsung’s
revenue comes from companies that
compete with it in producing the
TVs, cellphones, computers, printers
and cameras where it gets the rest
of its money.

But Samsung walks a tightrope
everyday between its interests and
those of other electronics makers to
which it sells key parts like memory
chips and display screens.

That tension was displayed as
recently as Tuesday when it an-
nounced without fanfare plans for
its own software operating system
for smart phones, called “bada,”
which means sea in Korean. The
move challenges Apple Inc., one of
its biggest customers for flash mem-
ory chips and screens, as well as
Microsoft Corp. and Google Inc.,
the firms it now relies on for the
main software in its smart phones.

Lee Ho-soo, a Samsung executive
vice president, says the company
will still build smart phones with
Microsoft’s Windows Mobile and
Google’s Android software, but it
wanted the flexibility and control
that firms like Apple get from own-
ing a phone platform, too. “We feel
we need to be multiplatform in
smart phones and cannot just focus
on one,” Mr. Lee said.

To reduce the frictions that can
come from competing with custom-
ers and suppliers, Samsung requires
each business unit to account for its
own profitability, pay for its own
capital needs and negotiate with
each other on the same terms as
outside firms.

“People look at our businesses
and see vertical integration. It really
isn’t,” says David Steel, a Samsung
senior vice president and marketing
strategist. “It’s a portfolio of com-
ponent businesses and consumer-
product businesses and, within that,
we don’t compromise on the idea
that each business is charged with
its own success.”

While Samsung’s divisions don’t

subsidize each other, analysts say
the units still get benefits from each
other at times. For instance, if
there’s a shortage of liquid crystal
displays, or LCDs, Samsung’s TV-
making unit can still count on get-
ting some. “They’re notorious in the
industry for internal competition,”
says Paul Semenza, a vice president
at market research firm Display-
search. “But they can help each
other out in the respective extremes
of the business cycles.”

Samsung has long been the big-
gest maker of memory chips for
computers and, over the past de-
cade, became the leader in flash
memory chips used in other gad-
gets.

Three years ago, it unseated
Sony Corp. as the world’s largest TV
maker and, two years ago, passed
Motorola Inc. as the second-largest
cellphone maker after Nokia Corp.
It jockeys with another South Ko-
rea-based company, LG Display Co.,
for the leading position in LCD
sales.

And in contrast to other giant
electronics firms, Samsung has
reached those positions without ma-
jor acquisitions and by running its
own factories instead of hiring con-
tract manufacturers. Meanwhile,
H-P on Wednesday announced its
latest acquisition, an agreement to
buy networking-gear maker 3Com
Corp. for $2.7 billion in cash.

Vast size means Samsung can
throw enormous resources behind
an innovation, as it did in March
when it spent $50 million to launch
a premium line of LCD-TVs with ul-
tra-thin screens.

But it has reduced its willingness
to take risks. In smart phones, Sam-
sung has been slow to settle on a
strategy. Company executives say
that’s because they’re juggling com-
peting demands from carriers. But
some observers say it shows Sam-
sung is most comfortable sitting out
technology battles until the market
path is clear.

“I still believe that Samsung is a
great second-best company but not
an innovator,” says Chang Sea-jin, a

business school professor at the Na-
tional University of Singapore and
author of a 2008 book about the ri-
valry between Samsung and Sony.
“Samsung is very good when tech-
nological trajectory is visible.”

Big size has helped Samsung
cope with the profit squeeze that all
electronics makers face due to the
constant downward price pressure
of the chips at the heart of their
products. Samsung posted a record
profit of $3.1 billion in the third
quarter, but it did so with an oper-
ating margin of just 11%. By con-
trast, its operating margin was
27.8% in the first quarter of 2004,
when it set the previous record.
Revenue in the latest period was
71% higher than it was then.

Samsung has about 164,000 em-
ployees, up from about 60,500 a de-
cade ago. Samsung’s chief executive
officer, Lee Yoon-woo, recently told
employees to aim for a new goal:
$400 billion in revenue by 2020,
about the current level of Wal-Mart
Stores Inc., the world’s largest com-
pany by sales. Samsung will push
into areas like health care and home
energy products over the next de-
cade and may take advantage of ac-
quisitions.

“We know it will be very difficult
for us to achieve that goal with or-
ganic growth,” said Kim Hyung-do,
a vice president for strategic plan-
ning.

But he added the company also
sees room to grow in some seg-
ments where it already has a foot-
hold, like PCs, printers and systems-
logic chips, the kind that are used as
the brains in digital media players
and other gizmos.

For Mr. Lee, setting that target
marked another step out of the
shadow of his predecessor Yun
Jong-yong, who in 11 years as CEO
took the company from $21 billion
to nearly $100 billion in revenue.

Mr. Lee took over in May last
year and almost immediately was
faced with pulling the company
through the global recession. He
slashed production and inventories,
slowed hiring but laid off just 200
people, mostly high-level executives
in South Korea.

The company experienced just
one unprofitable quarter and has
been helped throughout the down-
turn by the weakness of the South
Korean won against major curren-
cies.

Even as the won has gained
against the U.S. dollar in the past
two months, Samsung executives re-
cently told analysts the won’s ongo-
ing weakness against the euro and
the yen will help its bottom line.

BY EVAN RAMSTAD

Samsung LCD monitors on display at a trade fair in South Korea last month. About one-third of Samsung’s revenue

comes from firms that compete with it in producing TVs, phones and other devices where it gets the rest of its money.
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Two top Disney executives swap the CFO, parks jobs
Walt Disney Co. said on Thurs-

day that two of its longtime senior
executives will swap jobs.

Tom Staggs, currently the com-
pany’s chief financial officer, is be-
ing named chairman of the parks
and resorts division, which includes
Walt Disney World and Disneylands
in California, France, Hong Kong and
Japan. In turn, Jay Rasulo, now the
parks and resorts chairman, will be-
come the company’s new CFO.

The swap is the second high-level
management change in two months,
following the installation of former
Disney Channel head Rich Ross as
chairman of Walt Disney Studios.
Similar to the movie-studio change,
Thursday’s move appeared geared
toward reducing the barriers be-
tween different Disney units.

Mr. Rasulo, 53 years old, has
been with Disney since 1986, and in
his current position since 2002. Mr.
Mr. Staggs, 49, has been at Disney
since 1990 and has held the CFO ti-

tle since 1998.
In an interview, Disney Chief Ex-

ecutive Robert Iger said that he
worried that such long tenures could
lead to stagnation, and that he
wanted to find new ways “to moti-
vate executives and prepare them
for more responsibility in the fu-
ture.”

Mr. Iger, who is 58 years old, de-
clined to say whether that meant
that the men were being groomed as
possible contenders for his job.

“There’s a regular and robust

discussion among the board about
succession and talent planning,” the
CEO said on Thursday. “That’s at all
levels of the company.”

Mr. Iger said that Thursday’s an-
nouncement had its inception about
a year ago, when he decided to look
for ways to offer executives “a
broader, deeper, different set of ex-
periences here.” He discussed with
the board the idea of having Messrs.
Rasulo and Staggs trade responsibil-
ities, but decided to put off imple-
menting the plan until the economy

stabilized somewhat.
In his new position, Mr. Staggs

will preside over Disney’s vacation
businesses, including its cruise line
and resort locations in North Amer-
ica, Europe and Asia. The theme
parks and resorts suffered during
the recession as attendance and
spending lagged and the company
was forced to offer more discounts.

In August, Disney agreed to buy
Marvel Entertainment Inc. for $4
billion as part of its effort to attract
young boys to its products.

BY ETHAN SMITH

LCD Panels
$5.72

LG DISPLAY

Cellphones
$9.1

NOKIA

Chips
$6.34

INTEL

$10.51 billion
Consumer ElectronicsSAMSUNG

SONY

$5.1

$9.4

$14.4

Note: Currencies converted
as of Sept. 30, 2009
Sources: the companies

A comparison of Samsung and key competitors in several markets

Revenue by segment
Quarterly revenue for the period ended Sept. 30

$13.4
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U.S. envoy opposes Afghan buildup
Cables that criticize
Karzai complicate
Obama’s decision

Abbas gets a way to retain power
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Palestinian President Mahmoud Abbas in Hebron, Sunday. After he said he won’t
seek another term, election officials recommended canceling a January vote.
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President Barack Obama expressed fresh doubts about the credibility of the government of Afghan President Hamid Karzai, left.

LEADING THE NEWS

By Charles Levinson

JERUSALEM—Palestinian elec-
tion officials said they can’t hold
planned elections in January, which
would give President Mahmoud Ab-
bas a way to stay in office despite his
threat to stand down, but which
could further roil Palestinian and Is-
raeli politics.

Mr. Abbas’s threat and a wider
breakdown of U.S.-led peace efforts
are beginning to take a toll, both in
the Palestinian territories and on
Prime Minister Benjamin Netan-
yahu’s government in Israel, which
has come under fire, including from
within the Israeli leader’s ruling coali-
tion, for not making headway toward
peace.

Speaking at a televised news con-
ference in Ramallah, the election offi-
cials blamed Hamas’s opposition to
the polling as their main obstacle. Ha-
mas has rejected holding new elec-
tions until after reaching a long-
stalled reconciliation accord with Mr.

Abbas’s Fatah Party.
“We planned to go to Gaza to fig-

ure out how we can conduct elections
there,” said Hanna Nasser, head of the
Palestinian Elections Commission.
“We received an answer from Hamas
that we are not welcome in Gaza. It is
clear now that we cannot hold an elec-
tion in Gaza.”

If Mr. Abbas accepts the commis-
sion’s recommendation, it could al-
low the embattled Palestinian leader
to remain in office. Last week, he
threatened not to stand for re-elec-
tion due to frustrations over the
stalled peace process.

Calling off elections could
present a mixed blessing for U.S.-led
peace efforts, analysts say. A Pales-
tinian government that remains in
power without scheduled elections
could appear to have less legitimacy
to make concessions in peace negoti-
ations with Israel.

Still, there is no obvious candidate
to replace Mr. Abbas at the helm of
the Palestinian Authority, and were

he to stand down, it could throw the
Obama administration’s peace efforts
into further disarray.

A senior administration official
said cancelling elections wouldn’t
have a significant impact on U.S.
peace efforts.

Another option available to Mr.
Abbas would be to call for elections
only in the Fatah-controlled West
Bank, Abbas’ Chief of Staff, Rafiq al-
Husseini, said.

“He doesn’t have to accept the rec-
ommendation,” Mr. Husseini said of
Mr. Abbas. “We should not be held
hostage by Hamas and allow them to
stop our democratic process.”

Many Palestinian officials, how-
ever, fear holding elections only in the
West Bank would further entrench
the two-year-old splitbetween the Ha-
mas-ruled Gaza Strip and the West
Bank, where Fatah is in control.

The floundering peace process is
posing problems for Mr. Netanyahu
as well. Following a frosty reception
at the White House on Monday, the Is-

raeli leader returned home to Israeli
newspapers proclaiming relations
with Washington in crisis. They
widely circulated reports that U.S. of-
ficials voiced disappointment with

Mr. Netanyahu because his speech to
an assembly of Jewish Federations
earlier on Monday hadn’t included
any new concrete steps to advance
peace efforts.

By Peter Spiegel

U.S. President Barack Obama ex-
pressed fresh doubts about the cred-
ibility of Afghanistan’s government
in high-level discussions Wednes-
day over what troops to send there,
after his ambassador to Kabul
warned against any reinforcements
until the Afghan regime cracks
down on corruption.

U.S. Ambassador Karl Eikenberry
sent two classified cables to Wash-
ington in recent days raising serious
concerns about the military’s recom-
mendation to increase troop levels,
according to three U.S. officials. Mr.
Eikenberry criticized Afghan Presi-
dent Hamid Karzai’s recent behavior
as well as corruption in the top ranks
of his administration, according to
an official who saw the memos. Mr.
Karzai has in recent interviews
lashed out at the U.S. and blamed cor-
ruption on international organiza-
tions working in his country.

In Wednesday’s meeting, which
Mr. Eikenberry attended via video-
conference, Mr. Obama discussed
four options for adding troops for
nearly 2µ hours. Two of the options
were previously proposed by his top
commander in Afghanistan, Gen.
Stanley McChrystal. A new “hybrid”
option has recently gained momen-
tum at the Pentagon, and would
send 30,000-35,000 troops includ-
ing up to 10,000 trainers to improve
Afghan forces’ capability to secure
the country themselves. A smaller
compromise plan also would focus
heavily on training, but with around
20,000 troops in all.

A White House official said Mr.
Obama made requests that could
lead to significantly altering any or
all of the choices, changing the num-
ber of troops involved and the
length of their deployment. The offi-
cial said Mr. Obama asked for spe-
cific timelines in each scenario for
when U.S. troops would turn over se-
curity to Afghan forces. In the past,
senior military officials have re-
sisted such timelines.

The key points of contention, the

official added, were the timelines
and questions about the credibility
of the Karzai government—issues
raised by Mr. Eikenberry and others.
The ambassador has warned that an
increased U.S. presence could take
pressure off the Afghan government
to take over security. Mr. Eikenber-
ry’s cables were first reported by
the Washington Post on its Web site.

Mr. Eikenberry is a retired three-
star general who commanded U.S.
forces in Afghanistan from 2005 to
2007, so his views on troop levels
are likely to carry weight. But Mr.
Eikenberry is known to have a
prickly relationship with Mr. Karzai
dating back to that period, and ear-
lier this year that forced Sen. John
Kerry to become the U.S. go-be-
tween with the Afghan president.

Wednesday’s meeting was the
last of several of Mr. Obama’s war
council before he left for an Asia
trip; some officials have said he aims
to make a decision soon after he gets
back Nov. 19, though deliberations
could continue into next month.

Other administration officials
have begun to fan out to get feed-

back from allies: According to offi-
cials familiar with the effort, James
Jones, the White House national se-
curity adviser, is expected to visit Pa-
kistan this week to discuss U.S. delib-
erations over troop levels.

Mr. Eikenberry’s concerns come
late in the process, and it is unclear
how they will ultimately affect Mr.
Obama’s decision making. Defense
Secretary Robert Gates recently has
backed the “hybrid” plan for 30,000 to
35,000 troops, and has emerged as the
key adviser within the administration.

Senior officers at the Pentagon
including Adm. Mike Mullen, chair-
man of the Joint Chiefs of Staff, con-
tinue to back Gen. McChrystal’s rec-
ommendation to send more than
40,000 troops. But according to a
military official, they are increas-
ingly throwing their weight behind
the hybrid plan backed by Mr. Gates,
as a way to get Gen. McChrystal
most of what he needs.

Many of Mr. Eikenberry’s con-
cerns about Mr. Karzai have been
raised by others involved in the
White House deliberations, includ-
ing by Mr. Obama.

Administration officials have
pushed hard to get Mr. Karzai to
come up with a checklist of “deliv-
erables” that would illustrate he is
cracking down on corruption after
his inauguration, scheduled for
Nov. 19.

According to a senior administra-
tion official familiar with the ef-
forts, they have included a push for
the Afghan president to fill top cabi-
net positions with competent tech-
nocrats, rather than rewarding war-
lords who backed Mr. Karzai’s re-
election, such as Uzbek strongman
Abdul Rashid Dostum.

“The president believes that we
need to make clear to the Afghan
government that our commitment
is not open-ended,” said a White
House official briefed on Wednes-
day’s meeting. “After years of sub-
stantial investments by the Ameri-
can people, governance in Afghani-
stan must improve in a reasonable
period of time to ensure a successful
transition to our Afghan partner.”
 —Jay Solomon, Alan Cullison

and Siobhan Gorman
contributed to this article.

ASSOCIATED PRESS

LONDON—Allied countries are
pledging to send more help to Af-
ghanistan before a much antici-
pated decision from U.S. President
Barack Obama on whether to send
more troops, according to the secre-
tary-general of the North Atlantic
Treaty Organization.

Anders Fogh Rasmussen agreed
with British Prime Minister Gordon
Brown that handing over parts of
the volatile Helmand province to Af-
ghan national forces could start as
early as June, but he said more re-
sources and help from the Afghan
government were needed.

“We need to train and educate Af-
ghan soldiers and police with the
aim to hand over responsibility to
the Afghans themselves—province
by province as capacity develops,”
Mr. Rasmussen said.

Britain has offered to add 500
troops to its 9,000 contingent if the
Afghan government cleans up cor-
ruption and other allied countries
provide resources. Turkey has al-
ready boosted troops but in a hu-
manitarian capacity, not combat.

Waning public support for the
mission has kept other allied na-
tions from publicly committing to
more troops, but Mr. Rasmussen
said private pledges were being
made. “We have already received
quite a number of pledges, and I
would also encourage allies to fol-
low suit and welcome the British de-
cision to add troops,” he said.
“Based on this principle of solidar-
ity, I think all allies will follow suit.”

It was unclear how many coun-
tries had made commitments or
whether pledges would be in the
form of troops or training person-
nel. NATO commanders in Afghani-
stan have called for an additional
30,000 troops, but Mr. Rasmussen
said numbers hadn’t been finalized.

He said allies understood the im-
portance of the mission. “I think
that all governments realize that we
are in Afghanistan to prevent the
country from once again becoming a
safe haven for terrorists. If we leave
Afghanistan behind, terrorism
would easily spread from Afghani-
stan through central Asia and fur-
ther to destabilize Pakistan—a nu-
clear power—and that would be a
very dangerous situation.”

Allies to send
more resources
to Afghanistan
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BLUE CHIPS � BONDS

Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,

the biggest and best known companies in

Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates

creditworthiness. Regions that are treading in rough waters can see

spreads swing toward the maximum—and vice versa. Indexes below

are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.

Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.83 100.80% 0.01% 1.00 0.78 0.86

Eur. High Volatility: 12/1 1.37 98.27 0.01 1.76 1.34 1.47

Europe Crossover: 12/1 5.06 99.75 0.05 6.15 4.87 5.39

Asia ex-Japan IG: 12/1 1.08 99.64 0.01 1.26 0.96 1.11

Japan: 12/1 1.31 98.50 0.01 1.53 0.99 1.27

Note: Data as of November 11

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points

3.00

2.25

1.50

0.75

0

t

Australia

t
Japan

2009
June July Aug. Sept. Oct. Nov.

Index roll

Source: Markit Group

Behind Asia's deals: Bank revenue rankings, Japan

Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are

investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE

Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

Nomura $881 27.9% 67% 20% 12% ...

Daiwa Securities SMBC Co Ltd 481 15.2 64 28 8 ...

Mizuho 430 13.6 32 47 11 10%

Mitsubishi UFJ Securities 284 9.0 23 56 11 10

Goldman Sachs 146 4.6 71 18 11 ...

Citi 144 4.6 32 46 20 2

JPMorgan 128 4.0 67 10 23 ...

Morgan Stanley 110 3.5 45 33 22 ...

UBS 90 2.9 52 7 41 ...

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.27% 0.30% 1.6% 7.0% 7.0%

Event Driven -0.05 0.61 4.6 13.3 1.7

Equity Long/Short 0.72 -0.94 0.6 3.3 -3.1

*Estimates as of 11/10/09, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets

throughout the day with

updated stock quotes,

news and commentary at

WSJ.com.
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that summarize the day’s
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Dow Jones Industrial Average P/E: 18
LAST: 10197.47 t 93.79, or 0.91%

YEAR TO DATE: s 1,421.08, or 16.2%

OVER 52 WEEKS s 1,362.22, or 15.4%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Thursday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Bayer Germany Specialty Chemicals $63.0 51.21 1.75% 27.3% 27.7%

Tesco U.K. Food Rtlrs & Whlslrs 55.2 4.25 1.50 29.1 7.0

Anglo Amer U.K. General Mining 55.6 25.02 1.38 100.5 -1.9

Sanofi-Aventis S.A. France Pharmaceuticals 100.1 51.16 1.29 7.1 -23.0

Vodafone Grp U.K. Mobile Telecomms 130.8 1.36 1.27 9.3 -2.5

ING Groep Netherlands Life Insurance $30.9 9.97 -2.02% 31.8 -70.8

E.ON Germany Multiutilities 79.8 26.79 -1.69 -4.0 -16.2

Soc. Generale France Banks 54.6 49.60 -1.59 37.0 -57.1

BNP Paribas S.A. France Banks 100.7 57.19 -1.23 27.4 -30.3

Nestle S.A. Switzerland Food Products 171.1 47.57 -1.14 5.7 7.0

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Telefonica S.A. 134.7 19.23 1.26% 30.6% 21.2%
Spain (Fixed Line Telecomms)

GlaxoSmithKline 119.0 12.59 1.04 4.2 -8.3
U.K. (Pharmaceuticals)

HSBC Hldgs 208.5 7.33 0.88 20.9 -15.5
U.K. (Banks)

Credit Suisse Grp 66.3 56.85 0.80 80.4 -29.8
Switzerland (Banks)

Allianz SE 56.2 83.46 0.74 55.1 -44.6
Germany (Full Line Insurance)

British Amer Tob 67.0 20.00 0.71 18.0 38.5
U.K. (Tobacco)

Deutsche Telekom 62.7 9.66 0.68 -15.6 -30.4
Germany (Mobile Telecomms)

Banco Santander 140.4 11.57 0.48 87.5 -10.7
Spain (Banks)

Barclays 59.1 3.24 0.34 105.5 -52.9
U.K. (Banks)

Intesa Sanpaolo 53.7 3.04 0.33 27.3 -44.4
Italy (Banks)

BASF 54.0 39.47 0.28 53.5 12.2
Germany (Commodity Chemicals)

RWE 47.9 61.53 0.21 -3.4 -23.4
Germany (Multiutilities)

Unilever 53.9 21.12 0.21 13.6 2.4
Netherlands (Food Products)

Iberdrola S.A. 50.1 6.41 0.16 14.7 -25.6
Spain (Conventional Electricity)

SAP 58.5 32.05 0.12 17.2 -20.5
Germany (Software)

Siemens 86.7 63.75 0.06 52.0 -15.8
Germany (Diversified Industrials)

Astrazeneca 66.1 27.48 0.02 -3.2 -10.8
U.K. (Pharmaceuticals)

France Telecom 68.3 17.33 ... -10.1 -14.9
France (Fixed Line Telecomms)

Banco Bilbao Viz 71.3 12.79 -0.04 56.4 -32.9
Spain (Banks)

GDF Suez 99.6 29.63 -0.05 -10.7 -10.1
France (Multiutilities)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

UBS 61.1 17.44 -0.06% 15.7% -74.2%
Switzerland (Banks)

Novartis 140.3 53.85 -0.09 -7.0 -25.7
Switzerland (Pharmaceuticals)

Nokia 51.0 9.15 -0.22 -11.4 -41.5
Finland (Telecomms Equipment)

ABB 46.0 20.12 -0.25 61.4 5.8
Switzerland (Industrial Machinery)

Royal Dutch Shell A 109.5 20.75 -0.26 8.6 -25.1
U.K. (Integrated Oil & Gas)

Roche Hldg Part. Cert. 112.0 161.80 -0.31 -5.0 -27.0
Switzerland (Pharmaceuticals)

Total S.A. 150.2 43.00 -0.45 6.2 -23.9
France (Integrated Oil & Gas)

L.M. Ericsson Tel B 31.4 72.20 -0.55 37.8 -48.4
Sweden (Telecomms Equipment)

Rio Tinto 78.5 31.00 -0.58 46.0 34.8
U.K. (General Mining)

Diageo 46.4 10.16 -0.59 12.8 2.1
U.K. (Distillers & Vintners)

ENI 102.9 17.27 -0.75 1.1 -31.2
Italy (Integrated Oil & Gas)

Deutsche Bk 46.4 50.26 -0.77 105.1 -49.4
Germany (Banks)

ArcelorMittal 57.5 24.74 -0.84 51.1 -23.5
Luxembourg (Iron & Steel)

Assicurazioni Gen 41.8 18.02 -0.88 -3.4 -35.4
Italy (Full Line Insurance)

BP 197.8 5.78 -0.89 22.8 -3.3
U.K. (Integrated Oil & Gas)

UniCredit 62.1 2.49 -0.90 51.2 -55.8
Italy (Banks)

BHP Billiton 66.4 18.00 -0.94 94.2 80.7
U.K. (General Mining)

BG Grp 64.1 10.83 -0.96 27.6 50.5
U.K. (Integrated Oil & Gas)

Daimler 53.8 34.08 -0.99 48.2 -29.6
Germany (Automobiles)

AXA S.A. 55.8 16.56 -1.02 21.6 -43.8
France (Full Line Insurance)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 15.00 $26.29 -0.15 -0.57%
Alcoa AA 21.50 13.20 -0.23 -1.71
AmExpress AXP 9.30 39.50 -0.55 -1.37
BankAm BAC 147.70 16.06 -0.37 -2.25
Boeing BA 3.00 50.28 -0.40 -0.79
Caterpillar CAT 7.20 58.57 -1.49 -2.48
Chevron CVX 7.90 77.42 -1.09 -1.39
CiscoSys CSCO 59.90 23.40 -0.52 -2.17
CocaCola KO 6.80 55.94 -0.19 -0.34
Disney DIS 15.40 29.05 -0.24 -0.82
DuPont DD 7.40 33.87 -0.24 -0.70
ExxonMobil XOM 15.30 71.90 -1.01 -1.39
GenElec GE 63.20 15.75 -0.08 -0.51
HewlettPk HPQ 21.40 49.70 -0.30 -0.60
HomeDpt HD 18.00 27.24 -0.07 -0.26
Intel INTC 74.10 19.68 -0.16 -0.81
IBM IBM 4.70 126.26 -0.93 -0.73
JPMorgChas JPM 31.20 43.30 -1.02 -2.30
JohnsJohns JNJ 12.40 61.15 0.28 0.46
KftFoods KFT 7.30 26.84 0.02 0.07
McDonalds MCD 6.00 62.17 -0.66 -1.05
Merck MRK 13.40 32.98 -0.24 -0.72
Microsoft MSFT 51.10 29.36 0.24 0.82
Pfizer PFE 38.10 17.62 0.00 0.00
ProctGamb PG 13.10 61.30 -0.93 -1.49
3M MMM 2.20 77.21 -0.75 -0.96
TravelersCos TRV 4.20 53.14 -1.17 -2.15
UnitedTech UTX 4.50 66.70 -0.27 -0.40
Verizon VZ 11.10 30.16 -0.20 -0.66

WalMart WMT 27.20 53.24 0.27 0.51

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Valeo 269 –25 –29 17

M real 1163 –23 –23 –179

DSG Intl 899 –18 56 122

ITV 366 –18 –46 –54

Intl Pwr 436 –16 –28 11

Grohe Hldg 1177 –15 –19 –124

Rhodia 375 –13 –39 –104

Kabel Deutschland 381 –13 –26 –42

Nielsen 547 –11 –18 –16

J Sainsbury 118 –11 –19 21

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Cap Gemini 76 1 5 6

Rep Iceland 353 2 1 –51

Man Gp 177 2 3 6

Pilkington Group 79 2 1 –10

ABN AMRO Bk 93 3 4 16

Lagardere Societes 222 4 6 –7

Fiat 300 4 –1 –6

Bertelsmann 170 6 –25 –73

Reed Elsevier 66 6 4 11

Alcatel Lucent 570 13 –3 –15

Source: Markit Group
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LEADING THE NEWS

U.K. investigates hedge-fund group
Move underscores Serious Fraud Office’s growing interest in the investment industry

LONDON—The U.K.’s Serious
Fraud Office said it has opened an
investigation into hedge-fund man-
ager Dynamic Decisions Capital
Management Ltd., underscoring the
agency’s increased focus on hedge-
funds.

The SFO said Thursday that the
investigation followed complaints
made to the agency and regulators
at the Financial Services Authority
in connection with the firm’s flag-
ship fund, Dynamic Decisions
Growth Premium Master Fund Ltd.
The Cayman Islands-registered fund,
which went into liquidation earlier
in the year, includes among its di-
rectors a member of the Nobel fam-
ily.

Dynamic Decisions Capital Man-
agement, in a statement, said the
events that led to the liquidation
were “a reasonable response to un-
precedented [market] conditions.”
The management company previ-
ously has said that its founder, Al-
berto Micalizzi who ran the flagship

fund, believes he acted in the best
interests of investors and that he
believes that complex bonds held by
the fund “are genuine and have
value.”

Mr. Micalizzi, a 41-year-old Ital-
ian finance academic who lives in
London and Milan, launched the
fund in 2005 focusing largely on eq-
uities but switched its focus in late
2008. Mr. Micalizzi, who continues
at the management company, said in
an interview Thursday that the FSA
told him in early March that the
firm was “under supervision” and
that he has been co-operating with
them. He added that the SFO’s
move, which he became aware of
Thursday morning when he saw the
SFO’s announcement, came as a sur-
prise. The SFO said it started its in-
quiry following an FSA referral.

Investor complaints have focused
on a significant investment in bonds
by the fund late last year, people fa-
miliar with the matter said. Inves-
tors were caught off guard by the
sudden change in investment strat-
egy and were nervous about the

complicated structure of the bond
investments, the people said.

Mr. Micalizzi said that following
the turmoil in the financial markets
in the fall of 2008, he decided to
switch the fund’s focus to bonds
from stocks. He invested principally
in asset-backed bonds that were
convertible into oil, which he says
was a bid “to protect the fund
against this unpredictable volatil-

ity.” The guarantor was a private
Australian company that owned an
allocation in Russian-sourced oil
pledged to the bond, Mr. Micalizzi
said.

Investors clamored for the exit.
They requested withdrawals of at
least 40% of the fund’s roughly $500

million in value as of the end of
2008, according to Mr. Micalizzi. At
the time, he held mostly hard-to-sell
assets, namely the bonds.

Mr. Micalizzi said he had found a
potential buyer for the bonds but
that the board rejected the offer.
“My own interpretation is that one
or two directors became particularly
concerned when one or two inves-
tors sent complaint letter complain-
ing about the delay in redemptions,”
he said.

Among the fund’s four directors
is Michael Nobel, a descendant of
the 19th century Swedish chemist
and investor Alfred Nobel, whose
will established the Nobel prizes.
Mr. Nobel and the fund’s three other
directors couldn’t immediately be
reached.

The board asked Mr. Micalizzi to
resign from the fund’s board, which
he did in late February, Mr. Micalizzi
said Thursday. Soon after, the board
held a conference call with investors
and said they weren’t able to pro-
vide an accurate value of the bonds,
according to Mr. Micalizzi, who

wasn’t on the call but says he heard
about it through others and has
viewed a transcript of the call.

Mr. Micalizzi said he has been
working with the court-appointed
liquidators and believes he has
found a potential buyer for the
bonds.

Grant Thornton UK LLP, which
was named the fund’s official liqui-
dator by a Grand Cayman court in
May, said in a statement that allega-
tions have been made that “these
bonds not only fell outside the pa-
rameters of the mandated invest-
ment strategy of the Fund, but that
the bonds had no real value.” It con-
firmed that there have been talks
with a potential buyer “at a substan-
tial portion of face value,” but that
a deal hasn’t yet been completed.

Grant Thornton has said the fund
had about $550 million in unaudited
assets on Dec. 31. The Dynamic Deci-
sions Growth Premium Master Fund
delisted its shares from the Irish
Stock Exchange a year ago.
—Devon Maylie contributed to this

article.

BY CASSELL BRYAN-LOW

Mr. Micalizzi launched the
fund in 2005 to focus
largely on equities, but
switched focus in late 2008.

24 FRIDAY - SUNDAY, NOVEMBER 13 - 15, 2009 T H E WA L L ST R E ET JO U R NA L .

GLOBAL MARKETS LINEUP

Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com/Asia.

Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/OnlineToday

Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 390.50 -3.50 -0.89% 707.00 302.00

Soybeans (cents/bu.) CBOT 990.00 18.00 1.85% 1,315.00 794.00

Wheat (cents/bu.) CBOT 552.25 0.25 0.05 1,029.25 459.00

Live cattle (cents/lb.) CME 84.825 -1.100 -1.28 108.600 84.150

Cocoa ($/ton) ICE-US 3,133 -72 -2.25 3,439 1,994

Coffee (cents/lb.) ICE-US 133.65 -2.15 -1.58 188.65 115.00

Sugar (cents/lb.) ICE-US 22.69 0.02 0.09 26.25 11.91

Cotton (cents/lb.) ICE-US 70.31 -0.77 -1.08 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,245.00 10 0.45 4,200 1,487

Cocoa (pounds/ton) LIFFE 2,107 -43 -2.00 2,250 1,475

Robusta coffee ($/ton) LIFFE 1,313 -24 -1.80 1,955 1,295

Copper (cents/lb.) COMEX 297.30 -1.80 -0.60 365.00 135.50

Gold ($/troy oz.) COMEX 1106.60 -8.00 -0.72 1,123.40 494.00

Silver (cents/troy oz.) COMEX 1726.50 -27.20 -1.55 2,200.00 740.00

Aluminum ($/ton) LME 1,950.50 -20.00 -1.01 2,065.00 1,288.00

Tin ($/ton) LME 14,675.00 -125.00 -0.84 15,700.00 9,750.00

Copper ($/ton) LME 6,489.00 -132.00 -1.99 6,695.00 2,815.00

Lead ($/ton) LME 2,265.00 -70.00 -3.00 2,459.50 870.00

Zinc ($/ton) LME 2,163.50 -14.50 -0.67 2,344.00 1,065.00

Nickel ($/ton) LME 16,375 -725 -4.24 21,150 9,175

Crude oil ($/bbl.) NYMEX 77.65 -2.27 -2.84 139.00 47.31

Heating oil ($/gal.) NYMEX 2.0268 -0.0635 -3.04 4.1847 1.3640

RBOB gasoline ($/gal.) NYMEX 1.9703 -0.0485 -2.40 2.7100 1.1525

Natural gas ($/mmBtu) NYMEX 4.761 -0.140 -2.86 12.920 4.677

Brent crude ($/bbl.) ICE-EU 76.77 -1.93 -2.45 108.19 48.19

Gas oil ($/ton) ICE-EU 615.25 -20.00 -3.15 1,338.00 434.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Nov. 12

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.6723 0.1763 3.8113 0.2624

Brazil real 2.5648 0.3899 1.7233 0.5803

Canada dollar 1.5603 0.6409 1.0484 0.9538

1-mo. forward 1.5603 0.6409 1.0484 0.9538

3-mos. forward 1.5603 0.6409 1.0484 0.9538

6-mos. forward 1.5606 0.6408 1.0486 0.9537

Chile peso 755.24 0.001324 507.45 0.001971

Colombia peso 2947.28 0.0003393 1980.30 0.0005050

Ecuador US dollar-f 1.4883 0.6719 1 1

Mexico peso-a 19.6203 0.0510 13.1830 0.0759

Peru sol 4.2856 0.2333 2.8795 0.3473

Uruguay peso-e 30.436 0.0329 20.450 0.0489

U.S. dollar 1.4883 0.6719 1 1

Venezuela bolivar 3.20 0.312908 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.6039 0.6235 1.0776 0.9280

China yuan 10.1600 0.0984 6.8266 0.1465

Hong Kong dollar 11.5343 0.0867 7.7500 0.1290

India rupee 69.4366 0.0144 46.6550 0.0214

Indonesia rupiah 14005 0.0000714 9410 0.0001063

Japan yen 134.68 0.007425 90.50 0.011050

1-mo. forward 134.66 0.007426 90.48 0.011052

3-mos. forward 134.61 0.007429 90.45 0.011056

6-mos. forward 134.52 0.007434 90.38 0.011064

Malaysia ringgit-c 5.0334 0.1987 3.3820 0.2957

New Zealand dollar 2.0239 0.4941 1.3599 0.7354

Pakistan rupee 124.347 0.0080 83.550 0.0120

Philippines peso 69.690 0.0143 46.825 0.0214

Singapore dollar 2.0684 0.4835 1.3898 0.7196

South Korea won 1725.43 0.0005796 1159.33 0.0008626

Taiwan dollar 48.113 0.02078 32.328 0.03093

Thailand baht 49.583 0.02017 33.315 0.03002

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6719 1.4883

1-mo. forward 1.0001 0.9999 0.6720 1.4882

3-mos. forward 1.0004 0.9996 0.6722 1.4878

6-mos. forward 1.0008 0.9992 0.6725 1.4871

Czech Rep. koruna-b 25.504 0.0392 17.136 0.0584

Denmark krone 7.4405 0.1344 4.9993 0.2000

Hungary forint 270.07 0.003703 181.47 0.005511

Norway krone 8.3784 0.1194 5.6295 0.1776

Poland zloty 4.1282 0.2422 2.7738 0.3605

Russia ruble-d 42.978 0.02327 28.877 0.03463

Sweden krona 10.2149 0.0979 6.8635 0.1457

Switzerland franc 1.5105 0.6620 1.0149 0.9853

1-mo. forward 1.5102 0.6622 1.0147 0.9855

3-mos. forward 1.5096 0.6624 1.0143 0.9859

6-mos. forward 1.5087 0.6628 1.0137 0.9865

Turkey lira 2.2030 0.4539 1.4802 0.6756

U.K. pound 0.8995 1.1117 0.6044 1.6546

1-mo. forward 0.8997 1.1115 0.6045 1.6542

3-mos. forward 0.9001 1.1110 0.6048 1.6535

6-mos. forward 0.9006 1.1103 0.6051 1.6525

MIDDLE EAST/AFRICA

Bahrain dinar 0.5611 1.7822 0.3770 2.6525

Egypt pound-a 8.1205 0.1231 5.4563 0.1833

Israel shekel 5.6265 0.1777 3.7805 0.2645

Jordan dinar 1.0533 0.9494 0.7078 1.4129

Kuwait dinar 0.4246 2.3551 0.2853 3.5051

Lebanon pound 2236.17 0.0004472 1502.50 0.0006656

Saudi Arabia riyal 5.5815 0.1792 3.7503 0.2666

South Africa rand 11.0752 0.0903 7.4415 0.1344

United Arab dirham 5.4666 0.1829 3.6731 0.2723

SDR -f 0.9306 1.0746 0.6253 1.5993

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights

from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.

Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

47 EUROPE DJ Stoxx 600 246.61 0.41 0.16% 25.2% 20.8%

21 DJ Stoxx 50 2497.25 2.90 0.12 20.9 17.1

40 Euro Zone DJ Euro Stoxx 268.61 -0.25 -0.09% 20.6 20.2

18 DJ Euro Stoxx 50 2876.92 -4.09 -0.14 17.4 18.4

25 Austria ATX 2623.63 30.86 1.19 49.9 47.5

14 Belgium Bel-20 2480.93 2.95 0.12 30.0 20.3

15 Czech Republic PX 1168.8 11.2 0.97 36.2 50.8

19 Denmark OMX Copenhagen 312.15 -1.93 -0.61 38.0 26.0

18 Finland OMX Helsinki 6286.82 19.44 0.31 16.3 11.6

17 France CAC-40 3808.07 -6.32 -0.17 18.3 16.5

21 Germany DAX 5663.96 -4.39 -0.08 17.7 21.8

... Hungary BUX 21539.66 -72.91 -0.34 76.0 81.8

16 Ireland ISEQ 2956.56 -2.80 -0.09 26.2 10.5

16 Italy FTSE MIB 23209.47 -57.13 -0.25 19.3 13.7

... Netherlands AEX 317.06 -0.91 -0.29 28.9 26.8

13 Norway All-Shares 394.43 -1.41 -0.36 46.0 48.3

17 Poland WIG 40229.36 349.44 0.88 47.7 50.7

15 Portugal PSI 20 8489.72 -36.74 -0.43 33.9 30.1

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

... Russia RTSI 1425.34 -9.11 -0.64% 125.6 129.9

11 Spain IBEX 35 11834.5 33.1 0.28% 28.7 35.4

15 Sweden OMX Stockholm 302.10 1.57 0.52 47.9 52.7

14 Switzerland SMI 6355.76 -18.94 -0.30 14.8 10.7

... Turkey ISE National 100 48746.03 -117.97 -0.24 81.5 94.2

13 U.K. FTSE 100 5276.50 9.75 0.19 19.0 26.6

45 ASIA-PACIFIC DJ Asia-Pacific 120.30 -1.10 -0.91 28.5 39.8

... Australia SPX/ASX 200 4747.9 -9.1 -0.19 27.6 28.4

... China CBN 600 28282.17 41.74 0.15 91.5 90.0

21 Hong Kong Hang Seng 22397.57 -229.64 -1.01 55.7 69.4

19 India Sensex 16696.03 -153.57 -0.91 73.1 75.1

... Japan Nikkei Stock Average 9804.49 -67.19 -0.68 10.7 19.0

... Singapore Straits Times 2726.24 -14.19 -0.52 54.8 55.3

11 South Korea Kospi 1572.73 -22.09 -1.39 39.9 44.5

1 AMERICAS DJ Americas 288.43 -2.30 -0.79 27.6 36.1

... Brazil Bovespa 64379.57 -2051.66 -3.09 71.4 78.5

19 Mexico IPC 30922.12 -175.52 -0.56 38.2 62.0

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 2 DJ Global Index -a 223.24 -0.75% 34.5%

1.94 20 Global Dow 1230.00 -0.07% 12.5% 1940.80 -0.95 33.0

2.75 47 Stoxx 600 246.60 0.17 20.8 274.11 -0.54 43.1

2.89 36 Stoxx Large 200 263.20 0.14 18.0 290.94 -0.56 39.8

2.12 -63 Stoxx Mid 200 231.50 0.17 34.5 255.94 -0.54 59.3

2.15 150 Stoxx Small 200 146.80 0.50 39.6 162.25 -0.21 65.3

2.77 40 Euro Stoxx 268.60 -0.09 20.2 298.56 -0.80 42.3

2.89 34 Euro Stoxx Large 200 285.00 -0.10 18.3 314.76 -0.80 40.1

2.20 76 Euro Stoxx Mid 200 253.50 -0.25 26.7 279.88 -0.95 50.0

2.26 -52 Euro Stoxx Small 200 162.50 0.32 36.1 179.35 -0.38 61.2

4.79 13 Stoxx Select Dividend 30 1453.60 1.06 16.7 1851.38 0.35 38.2

3.96 15 Euro Stoxx Select Div 30 1712.60 0.50 25.9 2189.62 -0.22 49.1

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.09% 15 U.S. Select Dividend -d 624.67 -0.62% 2.2%

3.94 18 Infrastructure 1375.60 0.13% 4.2% 1951.74 -0.58 23.4

1.43 9 Luxury 839.80 -0.62 34.9 1057.86 -1.49 59.5

5.83 6 BRIC 50 421.20 -1.04 65.7 596.59 -1.91 95.9

2.77 15 Africa 50 716.90 -0.79 12.4 676.01 -1.66 32.8

3.55 13 GCC 1397.00 -1.03 -2.2

2.64 19 Sustainability 801.80 0.12 15.7 1005.72 -0.76 36.8

2.18 3 Islamic Market -a 1915.63 -0.78 34.1

2.51 15 Islamic Market 100 1620.40 0.14 3.2 2060.35 -0.74 22.0

2.51 15 Islamic Turkey -c

1.78 30 DJ U.S. TSM 11162.37 -0.85 22.4

DJ-UBS Commodity 121.90 -0.57 -10.0 131.72 -1.27 6.6

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0776 1.7830 1.0618 0.1570 0.0373 0.1914 0.0119 0.2851 1.6039 0.2156 1.0279 ...

Canada 1.0484 1.7346 1.0330 0.1528 0.0363 0.1862 0.0116 0.2773 1.5603 0.2097 ... 0.9729

Denmark 4.9993 8.2716 4.9259 0.7284 0.1731 0.8881 0.0552 1.3224 7.4405 ... 4.7685 4.6391

Euro 0.6719 1.1117 0.6620 0.0979 0.0233 0.1194 0.0074 0.1777 ... 0.1344 0.6409 0.6235

Israel 3.7805 6.2550 3.7250 0.5508 0.1309 0.6716 0.0418 ... 5.6265 0.7562 3.6060 3.5081

Japan 90.4950 149.7285 89.1664 13.1850 3.1338 16.0751 ... 23.9373 134.6837 18.1015 86.3172 83.9748

Norway 5.6295 9.3143 5.5469 0.8202 0.1949 ... 0.0622 1.4891 8.3784 1.1261 5.3696 5.2239

Russia 28.8770 47.7784 28.4530 4.2073 ... 5.1296 0.3191 7.6384 42.9776 5.7762 27.5439 26.7964

Sweden 6.8635 11.3560 6.7627 ... 0.2377 1.2192 0.0758 1.8155 10.2149 1.3729 6.5466 6.3690

Switzerland 1.0149 1.6792 ... 0.1479 0.0351 0.1803 0.0112 0.2685 1.5105 0.2030 0.9680 0.9418

U.K. 0.6044 ... 0.5955 0.0881 0.0209 0.1074 0.0067 0.1599 0.8995 0.1209 0.5765 0.5608

U.S. ... 1.6546 0.9853 0.1457 0.0346 0.1776 0.0111 0.2645 1.4883 0.2000 0.9538 0.9279

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes

from MSCI Barra as of November 12, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 23 ALL COUNTRY (AC) WORLD* 297.34 0.52% 30.6% 25.9%

2.60 24 World (Developed Markets) 1,162.16 0.46 26.3 21.4

2.30 26 World ex-EMU 135.23 0.38 25.7 19.5

2.40 27 World ex-UK 1,156.20 0.54 25.2 21.1

3.10 25 EAFE 1,591.18 0.41 28.6 28.4

2.30 19 Emerging Markets (EM) 972.09 0.94 71.4 70.4

3.50 17 EUROPE 85.64 0.34 23.3 9.8

3.80 18 EMU 184.33 0.88 29.7 32.6

3.40 20 Europe ex-UK 94.37 0.66 21.6 12.3

4.20 15 Europe Value 97.64 0.53 25.9 12.5

2.80 19 Europe Growth 72.97 0.14 20.7 7.1

2.50 25 Europe Small Cap 154.85 0.53 53.4 34.3

2.00 10 EM Europe 271.08 0.14 70.7 28.8

3.80 12 UK 1,565.36 0.68 19.1 20.6

2.70 21 Nordic Countries 135.71 1.22 38.4 23.4

1.50 9 Russia 726.74 -0.74 76.3 36.9

2.80 15 South Africa 685.24 1.08 18.4 25.8

2.70 24 AC ASIA PACIFIC EX-JAPAN 410.83 1.07 66.1 68.6

1.30 -40 Japan 541.10 0.08 2.1 0.4

2.10 20 China 66.02 1.08 61.9 86.6

1.00 19 India 679.35 2.69 84.0 77.5

0.90 24 Korea 454.55 0.91 48.1 43.7

2.70 377 Taiwan 279.26 1.05 61.1 50.1

1.90 32 US BROAD MARKET 1,211.96 0.55 23.4 15.1

1.50 -16 US Small Cap 1,594.19 0.92 27.9 19.0

3.30 15 EM LATIN AMERICA 4,080.05 0.10 96.4 87.8

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.
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Peugeot-Citroën’s profit strategy
French car maker to cut costs, target high-growth markets to bolster its net

V E L I Z Y - V I L L A C O U B L A Y,
France—French car maker PSA Peu-
geot-Citroën on Thursday unveiled
a three-year, €3.3 billion ($4.94 bil-
lion) plan to improve its profitabil-
ity that relies on cost savings and
increasing sales in high-growth
markets.

Chief Executive Philippe Varin, in
a presentation to analysts and jour-
nalists, said the plan aims to close
the profitability gap between Peu-
geot-Citroën and the five best play-
ers in the industry.

Europe’s second-largest automo-
tive group after Germany’s Volks-
wagen AG estimates that its average
operating margin lags those of the
five top car companies by six per-
centage points. It aims to achieve a
gain of €3.3 billion in operating
profit between 2010 and 2012.

Chief Executive Philippe Varin, in
a presentation to analysts and jour-
nalists, said 55% of the improve-
ment will come from cutting pro-
duction, development and overhead
costs. A further 30% will come from
sales and marketing efforts, and the
remainder from sales in high-
growth markets.

Peugeot-Citroën earlier raised its
full-year operating-profit guidance
to break even due to the success of
its new models and the recent im-
provement in auto markets.

Analysts had been expecting the
company to report a full-year oper-
ating loss of around €1 billion, in
line with its earlier guidance. In the
first half, Peugeot-Citroën reported
an operating loss of €826 million
and a net loss of €962 million.

The company’s sales of smaller
cars have been boosted this year by
government incentives.

Over the first nine months of the
year, Peugeot-Citroën’s sales in Eu-
rope fell 6.6%, in line with the over-
all market. Sales rose 6.8% on a

year-to-year basis in September.
Peugeot-Citroën said output in the
fourth quarter is now expected to be
17% higher than the third quarter
and 30% higher than a year earlier.

—Geraldine Amiel contributed
to this article.

BY DAVID PEARSON

PSA Chief Executive Philippe Varin with a Peugeot 5008 last month. PSA has raised its full-year profit projection.
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BMW plans to build
a second plant in China

BMW AG said it would build a
second plant in China with its local
joint-venture partner, making the
German company the latest foreign
auto maker to increase its presence
in the rapidly growing Asian mar-
ket.

The German luxury-car maker
said Thursday that it and partner
Brilliance Automotive Holdings
Ltd. plan to spend €560 million
($836.6 million) on the plant, which
is to begin making cars in 2012. The
factory will increase BMW’s produc-
tion capacity in China to 100,000
cars a year from 41,000.

China is poised to surpass the
U.S. this year as the world’s largest
car market.

Foreign auto companies have
seen rapid growth there this year,
even as sales have plunged in more
established markets.

Thursday, Dong Yang, executive
vice chairman of the China Associa-
tion of Automobile Manufacturers,
said overall auto sales in the coun-
try could reach 13 million vehicles
this year, up from 9.38 million last
year.

Already, in the first nine months
of 2009, China’s vehicle sales rose
34% from a year earlier to 9.66 mil-
lion, amid a faster-than-expected re-
covery in the world’s third-largest
economy.

Other foreign car companies
have been expanding production in
China. General Motors Co. last De-

cember opened a passenger-vehicle
plant in northeastern China. Ford
Motor Co. in September announced
plans to build its third car-assembly
plant in China.

Guangzhou Automobile Indus-
try Group Co. said Thursday that it
is considering expanding the capac-
ity of its China joint venture with
Honda Motor Co. “Our capacity us-
age at Guangzhou Honda has al-
ready reached 100%,” Guangzhou
Auto Chairman Zhang Fangyou said.

China already is the fourth-larg-
est single market for BMW, the
world’s best-selling premium auto
maker by sales. But BMW and Mer-
cedes-Benz manufacturer Daimler
AG are playing catch-up in China
with smaller rival Audi. Audi’s par-
ent company, Volkswagen AG, was
an early entry into the market, giv-
ing it a leg up.

BMW sold 71,952 vehicles in
China in the first 10 months of the
year, up 37% compared with 52,622
cars sold in the same period last
year and exceeding the full-year
sales volume from 2008 already.

The German company and its
Chinese partner so far have invested
about €450 million in the Chinese
venture, which has produced ap-
proximately 150,000 vehicles since it
was established in 2003.

The new plant will add around
1,000 jobs to the 3,300 existing jobs
at the joint-venture site, in the
northeastern city of Shenyang.

“Our plant has reached its capac-
ity limit, so we are now taking the
next step,” BMW Chief Financial Of-
ficer Friedrich Eichiner said in an-
nouncing the new plant.

By Christoph Rauwald in
Frankfurt and Patricia Jiayi

Ho in Shanghai

Porsche reports
$ 6.6 billion loss
on VW options

FRANKFURT—Porsche Automo-
bil Holding SE said Thursday it
swung to a €4.4 billion ($6.6 billion)
pretax loss in fiscal 2009 related to
its stake in Volkswagen AG.

Porsche said the loss in the 12
months ended July 31 was mainly
because of a write-down recognized
for the cash-settlement options on
VW shares. The size of the write-
down wasn’t disclosed.

Cash-settled options are financial
instruments where the owner
doesn’t receive the actual share
when exercising the option, but in-
stead receives the difference be-
tween the share’s cash value and the
price when the option is exercised.

Porsche reaped windfall profits
over the options valuations since
2005, when it started building up
the VW stake. But when Porsche’s
net debt ballooned in tightening
credit markets, investors were in-
creasingly questioning Porsche’s
ability to exercise the options.

The ill-fated attempt to gain full
control of VW backfired earlier this
year. Porsche was effectively forced
to enter talks over a combined en-
terprise under VW’s leadership.
Porsche later sold many of the op-
tions to Qatar, which is set to be the
third-biggest shareholder in the
combined company.

BY CHRISTOPH RAUWALD
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EFG-Hermes Telecom OT EQ BMU 09/30 USD 29.73 16.0 -0.1 -8.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 11/11USD 347.95 41.7 48.0 5.8
Sel Emerg Mkt Equity GL EQ GGY 11/11USD 211.19 61.2 64.6 -12.7
Sel Euro Equity EUR US EQ GGY 11/10EUR 96.09 28.9 14.1 -19.7
Sel European Equity EU EQ GGY 11/11USD 191.80 39.5 42.6 -18.8
Sel Glob Equity GL EQ GGY 11/11USD 191.76 33.5 35.4 -17.1
Sel Glob Fxd Inc GL BD GGY 11/11USD 142.98 10.9 15.0 -1.9
Sel Pacific Equity AS EQ GGY 11/11USD 150.57 66.5 70.5 -9.6
Sel US Equity US EQ GGY 11/11USD 123.80 22.9 24.8 -14.6
Sel US Sm Cap Eq US EQ GGY 11/11USD 168.07 28.5 33.2 -15.8

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77

MP-BALKAN.SI OT OT SVN 11/11EUR 28.03 6.9 -8.9 -41.4
MP-TURKEY.SI OT OT SVN 11/11EUR 31.34 60.5 54.5 -20.7

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia

www.parexgroup.com Tel: +371 67010810

Parex Caspian Sea Eq EU EQ LVA 11/11EUR 3.69 75.7 12.8 -36.4
Parex Eastern Europ Bal OT OT LVA 11/11EUR 13.28 54.8 37.5 -2.4
Parex Eastern Europ Bd EU BD LVA 11/11USD 14.41 65.3 53.5 2.7
Parex Russian Eq EE EQ LVA 11/11USD 20.07 131.8 104.0 -19.0

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com

PF (LUX)-Agriculture-Pca OT OT LUX 11/11EUR 107.83 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 11/12USD 169.53 52.9 59.8 -16.1
PF (LUX)-Asian Eq-Pca AS EQ LUX 11/12USD 161.52 51.7 58.4 -16.9
PF (LUX)-Biotech-Pca OT EQ LUX 11/11USD 277.00 -2.8 -3.0 -10.5
PF (LUX)-CHF Liq-Pca CH MM LUX 11/11CHF 124.22 0.2 0.3 1.1
PF (LUX)-CHF Liq-Pdi CH MM LUX 11/11CHF 93.76 0.2 0.3 1.1
PF (LUX)-Digital Comm-PcaOT EQ LUX 11/11USD 112.78 38.7 51.9 -8.3
PF (LUX)-East Eu-Pca EU EQ LUX 11/11EUR 302.42 126.5 87.4 -22.1
PF (LUX)-Emg Mkts-Pca GL EQ LUX 11/12USD 520.47 71.1 74.7 -15.8
PF (LUX)-Eu Indx-Pca EU EQ LUX 11/11EUR 98.07 28.3 19.4 -15.6
PF (LUX)-EUR Bds-Pca EU BD LUX 11/11EUR 385.33 3.2 4.1 2.4
PF (LUX)-EUR Bds-Pdi EU BD LUX 11/11EUR 293.23 3.2 4.1 2.4
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 11/11EUR 146.97 17.7 18.3 5.1
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 11/11EUR 103.32 17.7 18.3 5.1
PF (LUX)-EUR HiYld-Pca EU BD LUX 11/11EUR 142.92 58.5 45.1 -1.3
PF (LUX)-EUR HiYld-Pdi EU BD LUX 11/11EUR 82.86 58.5 45.0 -1.3
PF (LUX)-EUR Liq-Pca EU MM LUX 11/11EUR 135.93 1.0 1.4 2.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 11/11EUR 97.96 1.0 1.4 2.5
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 11/11EUR 102.39 0.5 0.9 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 11/11EUR 101.03 0.5 0.9 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 11/11EUR 395.16 29.2 21.4 -20.3
PF (LUX)-EuSust Eq-Pca EU EQ LUX 11/11EUR 128.60 27.2 17.8 -17.4
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 11/10USD 242.17 27.8 38.4 10.2
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 11/10USD 164.74 27.8 38.4 10.2
PF (LUX)-Gr China-Pca AS EQ LUX 11/12USD 341.09 60.3 69.0 -10.8
PF (LUX)-Indian Eq-Pca EA EQ LUX 11/12USD 349.27 82.3 83.5 -15.4
PF (LUX)-Jap Index-Pca JP EQ LUX 11/12JPY 8423.43 3.4 1.2 -22.4
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 11/12JPY 7360.60 0.8 -2.4 -26.4
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 11/12JPY 7145.21 0.3 -3.0 -26.9
PF (LUX)-JpEq130/30-Pca JP EQ LUX 11/12JPY 4191.04 6.8 4.4 -22.0
PF (LUX)-MidEast&NorAfr-PcaOT OT LUX 11/11USD 47.98 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 11/12USD 272.82 72.3 75.0 -8.0
PF (LUX)-Piclife-Pca CH BA LUX 11/11CHF 781.06 13.3 11.5 -4.4
PF (LUX)-PremBrnds-Pca OT EQ LUX 11/11EUR 61.74 39.9 33.5 -10.5
PF (LUX)-Rus Eq-Pca OT OT LUX 11/11USD 63.62 178.5 145.5 NS
PF (LUX)-Security-Pca GL EQ LUX 11/11USD 95.35 33.4 38.3 -8.3
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 11/11EUR 441.40 35.3 24.8 -18.0
PF (LUX)-Timber-Pca OT OT LUX 11/11USD 99.04 47.0 39.3 NS
PF (LUX)-US Eq-Ica US EQ LUX 11/11USD 101.84 24.7 28.2 -10.2
PF (LUX)-USA Index-Pca US EQ LUX 11/11USD 89.17 23.0 24.0 -11.8
PF (LUX)-USD Gov Bds-Pca US BD LUX 11/10USD 513.33 -3.2 4.2 4.8

PF (LUX)-USD Gov Bds-Pdi US BD LUX 11/10USD 376.67 -3.2 4.2 4.8
PF (LUX)-USD Liq-Pca US MM LUX 11/11USD 131.03 0.7 0.8 1.8
PF (LUX)-USD Liq-Pdi US MM LUX 11/11USD 85.55 0.6 0.8 1.8
PF (LUX)-USD Sov Liq-Pca OT OT LUX 11/11USD 101.56 0.3 0.6 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 11/11USD 100.85 0.3 0.6 NS
PF (LUX)-Water-Pca GL EQ LUX 11/11EUR 115.49 12.1 1.6 -13.3
PF (LUX)-WldGovBds-Pca GL BD LUX 11/11USD 170.01 3.1 14.8 7.0
PF (LUX)-WldGovBds-Pdi GL BD LUX 11/11USD 140.72 3.1 14.8 7.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185

Global Technology OT EQ IRL 11/11USD 12.49 59.3 61.6 -7.6
Japan Fund USD JP EQ IRL 11/12USD 15.76 7.3 21.8 -4.1
Polar Healthcare Class I USDOT OT IRL 11/11USD 12.48 NS NS NS
Polar Healthcare Class R USDOT OT IRL 11/11USD 12.46 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 10/30USD 117.63 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/30USD 10.14 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/30USD 136.30 5.1 16.9 11.1
Europn Forager USD B OT OT CYM 10/30USD 223.04 22.5 16.6 1.8
Latin America USD A GL EQ CYM 06/30USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/30USD 187.87 14.2 12.2 6.9

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com

Indonesian Grth Fund EA EQ CYM 11/04USD 116.28 101.6 156.9 -6.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com

Actions France A EU EQ IRL 11/11EUR 685.06 21.6 15.7 -16.6
Core Eurozone Eq B EU EQ IRL 11/11EUR 809.71 23.1 20.6 NS
Euro Fixed Income A EU BD IRL 11/11EUR 1233.40 9.0 8.4 -1.4
Euro Fixed Income B EU BD IRL 11/11EUR 1315.66 9.5 9.0 -0.8
Euro Small Cap A EU EQ IRL 11/11EUR 1170.14 38.0 22.6 -21.1
Euro Small Cap B EU EQ IRL 11/11EUR 1252.40 38.7 23.3 -20.6
Eurozone Agg Eq A EU EQ IRL 11/11EUR 642.02 29.2 23.0 -18.3
Eurozone Agg Eq B EU EQ IRL 11/11EUR 921.89 29.9 23.7 -17.8
Glbl Bd (EuroHdg) A GL BD IRL 11/11EUR 1361.52 13.7 13.3 2.5
Glbl Bd (EuroHdg) B GL BD IRL 11/11EUR 1443.93 14.3 14.0 3.2
Glbl Bd A EU BD IRL 11/11EUR 1072.74 9.4 2.3 2.8
Glbl Bd B EU BD IRL 11/11EUR 1141.55 10.0 2.9 3.5
Glbl Real Estate A OT EQ IRL 11/11USD 881.03 32.2 32.7 -19.4
Glbl Real Estate B OT EQ IRL 11/11USD 907.56 32.9 33.5 -18.9
Glbl Real Estate EH-A OT EQ IRL 11/11EUR 779.50 24.3 22.1 -20.6
Glbl Real Estate SH-B OT EQ IRL 11/11GBP 73.41 23.8 20.9 -20.2
Glbl Strategic Yield A EU BD IRL 11/11EUR 1562.23 38.2 31.6 1.9
Glbl Strategic Yield B EU BD IRL 11/11EUR 1670.44 38.9 32.4 2.5
Japan Equity A JP EQ IRL 11/11JPY 11236.45 8.7 5.2 -23.3
Japan Equity B JP EQ IRL 11/11JPY 11966.48 9.3 5.8 -22.8
PacBasn (Ex-Jap) Eq A AS EQ IRL 11/11USD 2238.58 74.1 75.7 -9.8
PacBasn (Ex-Jap) Eq B AS EQ IRL 11/11USD 2387.07 75.0 76.8 -9.3
Pan European Eq A EU EQ IRL 11/11EUR 939.00 30.7 22.1 -17.3
Pan European Eq B EU EQ IRL 11/11EUR 1000.17 31.3 22.8 -16.8
US Equity A US EQ IRL 11/11USD 862.23 28.9 29.2 -13.2
US Equity B US EQ IRL 11/11USD 922.41 29.6 29.9 -12.6
US Small Cap A US EQ IRL 11/11USD 1229.70 22.3 25.4 -15.8
US Small Cap B US EQ IRL 11/11USD 1316.38 22.9 26.2 -15.3

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 11/11EUR 14.20 0.5 6.4 9.6
Asset Sele C H-CHF OT OT LUX 11/11CHF 98.51 NS NS NS
Asset Sele C H-GBP OT OT LUX 11/11GBP 99.74 NS NS NS
Asset Sele C H-JPY OT OT LUX 11/11JPY 9894.79 NS NS NS
Asset Sele C H-NOK OT OT LUX 11/11NOK 113.74 1.1 7.9 NS
Asset Sele C H-SEK OT OT LUX 11/11SEK 142.47 -0.1 6.4 10.1
Asset Sele C H-USD OT OT LUX 11/11USD 99.73 NS NS NS
Asset Sele D H-SEK OT OT LUX 11/11SEK 133.71 -0.1 6.4 NS
Choice Global Value -C- GL EQ LUX 11/11SEK 73.32 21.8 14.2 -21.2
Choice Global Value -D- OT OT LUX 11/11SEK 70.25 21.8 14.2 -21.2
Choice Global Value -I- OT OT LUX 11/11EUR 6.41 31.6 13.4 -24.0
Choice Japan Fd -C- OT OT LUX 11/11JPY 45.40 1.0 -2.0 -24.9
Choice Japan Fd -D- OT OT LUX 11/11JPY 40.83 1.0 -2.0 -24.9
Choice Jpn Chance/Risk JP EQ LUX 11/11JPY 48.96 9.3 3.7 -26.6
Choice NthAmChance/RiskUS EQ LUX 11/11USD 3.85 37.6 34.4 -12.7
Ethical Europe Fd OT OT LUX 11/11EUR 1.90 27.5 15.5 -21.5
Europe 1 Fd OT OT LUX 11/11EUR 2.74 31.4 18.7 -21.3
Europe 3 Fd EU EQ LUX 11/12EUR 3.93 28.9 20.2 -21.8
Global Chance/Risk Fd GL EQ LUX 11/11EUR 0.57 21.5 7.5 -15.6

Global Fd -C- OT OT LUX 11/11USD 2.12 27.4 27.2 -15.6
Global Fd -D- OT OT LUX 11/11USD 1.33 27.4 NS NS
Nordic Fd OT OT LUX 11/11EUR 5.50 35.8 31.6 -12.1

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 11/11USD 7.32 61.5 71.5 -12.3
Choice Asia ex. Japan -D- OT OT LUX 11/11USD 1.29 61.5 NS NS
Currency Alpha EUR -IC- OT OT LUX 11/11EUR 10.39 -4.8 -4.9 1.4
Currency Alpha EUR -RC- OT OT LUX 11/11EUR 10.29 -5.2 -5.4 1.0
Currency Alpha SEK -ID- OT OT LUX 11/11SEK 96.58 -8.6 -8.8 NS
Currency Alpha SEK -RC- OT OT LUX 11/11SEK 105.07 -5.2 -5.4 1.0
Generation Fd 80 OT OT LUX 11/11SEK 7.56 18.4 15.6 -10.6
Nordic Focus EUR NO EQ LUX 11/12EUR 76.32 53.0 40.1 NS
Nordic Focus NOK NO EQ LUX 11/12NOK 79.53 53.0 40.1 NS
Nordic Focus SEK NO EQ LUX 11/12SEK 82.94 53.0 40.1 NS
Russia Fd OT OT LUX 11/11EUR 8.44 152.9 90.8 -15.7

n SEB Fund 3
Choice North America Eq. FdUS EQ LUX 11/12USD 1.78 28.3 29.8 -13.0
Ethical Glbl Fd -C- OT OT LUX 11/12USD 0.84 20.3 16.9 NS
Ethical Glbl Fd -D- OT OT LUX 11/12USD 0.82 36.4 39.3 -12.6
Ethical Sweden Fd NO EQ LUX 11/11SEK 41.50 50.5 49.8 -2.5
Index Linked Bd Fd SEK OT BD LUX 11/11SEK 13.06 2.6 6.1 3.9
Medical Fd OT EQ LUX 11/11USD 3.19 11.2 12.7 -7.6
Short Medium Bd Fd SEK NO MM LUX 11/11SEK 8.81 1.1 1.7 2.4
Technology Fd -C- OT OT LUX 11/11USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 11/11USD 2.40 54.4 52.8 -7.1
World Fd -C- OT OT LUX 11/11USD 29.41 NS NS NS
World Fd -D- OT OT LUX 11/11USD 2.23 39.2 42.1 -8.2

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 11/11EUR 1.27 0.0 0.4 1.1
Short Bond Fd EUR -D- OT OT LUX 11/11NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 11/11SEK 21.95 1.8 2.5 2.5
Short Bond Fd USD US MM LUX 11/10USD 2.49 -0.3 0.0 1.0

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 11/11SEK 42.67 2.7 6.9 6.3
Bond Fd SEK -D- NO BD LUX 11/11SEK 12.39 2.8 6.9 5.8
Corp. Bond Fd EUR -C- EU BD LUX 11/11EUR 1.26 15.4 16.2 2.8
Corp. Bond Fd EUR -D- EU BD LUX 11/11EUR 0.96 15.0 15.6 2.4
Corp. Bond Fd SEK -C- NO BD LUX 11/11SEK 12.50 16.4 18.7 1.4
Corp. Bond Fd SEK -D- NO BD LUX 11/11SEK 9.45 16.4 18.7 1.5
Danish Mortgage Bond Fd EUR -ID-NO BD LUX 11/12EUR 103.66 -0.2 3.8 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 11/12EUR 107.98 4.3 8.4 NS
Danish Mortgage Bond Fd SEK -ID-OT OT LUX 12/17SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC-NO BD LUX 11/12SEK 1101.77 4.3 8.4 NS
Flexible Bond Fd -C- NO BD LUX 11/11SEK 21.35 2.3 4.3 4.2
Flexible Bond Fd -D- NO BD LUX 11/11SEK 11.68 2.3 4.3 4.2

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 11/11USD 2.66 73.1 77.7 -11.3
Eastern Europe Fd OT OT LUX 11/11EUR 2.51 45.8 41.7 -19.1

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 11/11SEK 28.16 67.7 65.3 -11.9
Eastern Europe SmCap Fd OT OT LUX 11/11EUR 2.45 86.3 49.1 -20.1
Europe Chance/Risk Fd EU EQ LUX 11/11EUR 1010.17 32.5 18.5 -23.6
Listed Private Equity -C- OT OT LUX 11/11EUR 123.39 NS NS NS
Listed Private Equity -IC- OT OT LUX 11/11EUR 72.81 76.3 19.5 NS
Listed Private Equity -ID- OT OT LUX 11/11EUR 70.61 71.2 15.9 NS
Nordic Small Cap -C- OT OT LUX 11/12EUR 130.77 NS NS NS
Nordic Small Cap -IC- OT OT LUX 11/12EUR 131.10 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A-OT OT LUX 11/11SEK 79.21 -1.1 -3.7 -15.0
Asset Sele Defensive Acc EUR -C- OT OT LUX 11/11EUR 100.94 NS NS NS
Asset Sele Defensive Acc SEK -C-OT OT LUX 11/11SEK 100.95 NS NS NS
Asset Sele Defensive Acc USD -C-OT OT LUX 11/11USD 102.12 NS NS NS
Asset Sele Defensive Inc -D-OT OT LUX 11/11SEK 72.37 -1.1 -3.7 -16.2
Asset Sele Opp C H NOK OT OT LUX 11/11NOK 106.71 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 11/11SEK 105.52 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 11/11EUR 106.48 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 11/11GBP 106.58 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 11/11SEK 106.32 NS NS NS
Asset Sele Original C EUR OT OT LUX 11/11EUR 103.63 NS NS NS
Asset Sele Original D GBP OT OT LUX 11/11GBP 104.10 NS NS NS

Asset Sele Original ID GBP OT OT LUX 11/11GBP 103.75 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae

MENA Real Estate Fund OT OT BMU 11/05USD 1039.23 10.5 -3.8 -20.6
MENA Special Sits Fund OT OT BMU 10/29USD 1139.93 17.4 NS NS
UAE Blue Chip Fund OT OT ARE 11/05AED 6.16 34.2 -9.4 -24.2

n WWW.SGAM.COM
SGAM FUND

Bonds ConvEurope A OT OT LUX 11/10EUR 29.47 3.9 4.2 0.8
Bonds Eur Corp A OT OT LUX 11/10EUR 23.09 11.4 15.1 1.9
Bonds Eur Hi Yld A OT OT LUX 11/10EUR 20.22 52.1 39.5 -3.3
Bonds EURO A OT OT LUX 11/11EUR 41.24 4.4 8.0 5.2
Bonds Europe A OT OT LUX 11/11EUR 39.27 3.7 6.5 4.2
Bonds US MtgBkSec A OT OT LUX 04/29USD 24.41 -4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 11/10USD 36.92 17.1 20.0 9.1
Bonds World A OT OT LUX 11/11USD 43.58 9.4 19.4 7.7
Eq. China A OT OT LUX 11/11USD 23.82 59.4 73.3 -18.6
Eq. ConcentratedEuropeA OT OT LUX 11/11EUR 26.18 27.1 24.9 -19.9
Eq. Eastern Europe A OT OT LUX 11/11EUR 22.56 70.7 44.9 -28.7
Eq. Equities Global Energy OT OT LUX 11/10USD 18.31 28.4 21.1 -15.6
Eq. Euroland A OT OT LUX 11/11EUR 10.46 14.1 12.9 -22.7
Eq. Euroland MidCapA OT OT LUX 04/30EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 11/11EUR 17.10 24.5 27.3 -18.3
Eq. EurolandFinancialA OT OT LUX 11/11EUR 11.96 41.9 28.6 -19.7
Eq. Glbl Emg Cty A OT OT LUX 11/11USD 9.68 61.8 68.3 -17.3
Eq. Global A OT OT LUX 11/11USD 27.72 31.8 33.4 -15.5
Eq. Global Technol A OT OT LUX 04/24USD 4.46 22.1 -29.7 -21.6
Eq. Gold Mines A OT OT LUX 11/11USD 31.77 52.0 125.7 -2.7
Eq. Japan Sm Cap A OT OT LUX 11/11JPY 1069.88 18.1 15.9 -23.0
Eq. Japan Target A OT OT LUX 11/12JPY 1618.70 3.4 7.5 -11.1
Eq. Pacific A OT OT LUX 11/11USD 10.29 61.1 61.9 -16.1
Eq. US ConcenCore A OT OT LUX 11/11USD 22.11 36.2 35.2 -8.0
Eq. US Lg Cap Gr A OT OT LUX 11/11USD 14.95 38.6 32.8 -12.7
Eq. US Mid Cap A OT OT LUX 11/11USD 28.50 42.2 42.4 -15.8
Eq. US Multi Strg A OT OT LUX 11/11USD 20.90 30.8 29.8 -15.1
Eq. US Rel Val A OT OT LUX 11/10USD 20.20 30.1 26.9 -16.6
Eq. US Sm Cap Val A OT OT LUX 11/11USD 15.19 17.4 15.3 -22.9
Eq. US Value Opp A OT OT LUX 11/11USD 16.00 23.4 18.3 -22.1
Money Market EURO A OT OT LUX 11/10EUR 27.38 0.9 1.5 2.9
Money Market USD A OT OT LUX 11/10USD 15.83 0.5 0.8 2.0

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 11/12JPY 8929.00 3.8 1.7 -29.1
YMR-N Small Cap Fund OT OT IRL 11/12JPY 6879.00 7.2 10.4 -27.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/12JPY 5921.00 0.3 -2.8 -29.4
Yuki 77 Growth JP EQ IRL 11/12JPY 5590.00 -5.5 -9.4 -34.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/12JPY 6474.00 3.8 0.4 -27.0
Yuki Chugoku JpnLowP JP EQ IRL 11/12JPY 7525.00 -8.1 -6.7 -25.4

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/12JPY 4422.00 -2.8 -6.4 -30.2
Yuki Hokuyo Jpn Inc JP EQ IRL 11/12JPY 5012.00 -5.1 -6.4 -23.8
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/12JPY 5030.00 6.9 10.3 -25.6

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 11/12JPY 4161.00 -2.1 -7.8 -33.4
Yuki Mizuho Jpn Dyn Gro OT OT IRL 11/12JPY 4546.00 1.2 -5.8 -33.0
Yuki Mizuho Jpn Exc 100 OT OT IRL 11/12JPY 6507.00 6.7 1.4 -28.3
Yuki Mizuho Jpn Gen OT OT IRL 11/12JPY 8206.00 2.3 -0.4 -28.8
Yuki Mizuho Jpn Gro OT OT IRL 11/12JPY 6125.00 -2.0 -2.8 -31.6
Yuki Mizuho Jpn Inc OT OT IRL 11/12JPY 7199.00 -9.5 -11.1 -26.7
Yuki Mizuho Jpn Lg Cap OT OT IRL 11/12JPY 4942.00 -0.8 -4.4 -28.4
Yuki Mizuho Jpn LowP OT OT IRL 11/12JPY 11381.00 0.4 3.5 -21.7
Yuki Mizuho Jpn PGth OT OT IRL 11/12JPY 7742.00 1.3 -2.3 -32.5
Yuki Mizuho Jpn SmCp OT OT IRL 11/12JPY 7009.00 14.3 15.4 -27.6
Yuki Mizuho Jpn Val Sel OT OT IRL 11/12JPY 5506.00 6.0 6.4 -24.3
Yuki Mizuho Jpn YoungCo OT OT IRL 11/12JPY 2822.00 18.2 10.5 -32.1

n Yuki Shizuoka Japan Series
Yuki Shizuoka General JapanJP EQ IRL 11/12JPY 5160.00 1.2 -1.8 -30.1

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 09/30 USD 1588.41 64.0 59.5 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS

D'Auriol Alt Non-Lev A EU OT CYM 09/30 EUR 100.89 2.5 -11.2 -10.7

D'Auriol Opp F3 EUR EU MM CYM 09/30 EUR 989.58 -0.7 -14.3 -14.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com

The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com

Horseman EmMkt Opp EUR GL EQ GBR 09/30 EUR 169.66 -21.0 -12.6 0.2

Horseman EmMkt Opp USD GL EQ USA 09/30 USD 170.66 -22.2 -14.2 -1.2

Horseman EurSelLtd EUR EU EQ GBR 09/30 EUR 189.54 -9.4 -10.6 5.6

Horseman EurSelLtd USD EU EQ GBR 09/30 USD 196.17 -9.8 -10.4 5.0

Horseman Glbl Ltd EUR GL EQ CYM 09/30 USD 380.23 -22.8 -12.2 0.9

Horseman Glbl Ltd USD GL EQ CYM 09/30 USD 380.23 -22.8 -12.2 0.9

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

HSBC Absolute Companies

Global Absolute OT OT GGY 10/16 GBP 1.07 13.8 NS NS

Global Absolute EUR OT OT NA 10/16 EUR 1.55 12.0 NS NS

Global Absolute USD OT OT GGY 10/16 USD 1.98 12.4 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/16 EUR 88.51 16.0 NS NS

Special Opp Inst EUR OT OT CYM 10/16 EUR 83.62 16.5 NS NS

Special Opp Inst USD OT OT CYM 10/16 USD 95.06 17.8 NS NS

Special Opp USD OT OT CYM 10/16 USD 93.24 17.2 NS NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 3.5 -13.4 -3.8

GH Fund CHF Hdg OT OT JEY 10/16 CHF 110.52 10.7 NS NS

GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 2.9 -15.9 -5.9

GH Fund GBP Hdg OT OT JEY 10/16 GBP 131.64 11.7 NS NS

GH Fund Inst USD OT OT JEY 10/16 USD 111.34 12.8 NS NS

GH FUND S EUR OT OT CYM 10/16 EUR 127.21 12.5 NS NS

GH FUND S GBP OT OT JEY 10/16 GBP 131.91 12.1 NS NS

GH Fund S USD OT OT CYM 10/16 USD 149.45 13.2 NS NS

GH Fund USD OT OT GGY 10/16 USD 273.08 12.0 NS NS

Hedge Investments OT OT JEY 10/16 USD 139.44 12.6 NS NS

Leverage GH USD OT OT GGY 10/16 USD 119.98 23.0 NS NS

MultiAdv Arb CHF Hdg OT OT JEY 10/16 CHF 93.19 10.9 NS NS

MultiAdv Arb EUR Hdg OT OT JEY 10/16 EUR 101.23 12.0 NS NS

MultiAdv Arb GBP Hdg OT OT JEY 10/16 GBP 109.21 12.7 NS NS

MultiAdv Arb S EUR OT OT CYM 10/16 EUR 107.98 12.8 NS NS

MultiAdv Arb S GBP OT OT CYM 10/16 GBP 113.09 13.4 NS NS

MultiAdv Arb S USD OT OT CYM 10/16 USD 123.60 14.1 NS NS

MultiAdv Arb USD OT OT GGY 10/16 USD 191.03 13.2 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/16 EUR 99.01 11.6 NS NS

Asian AdvantEdge OT OT JEY 10/16 USD 181.99 12.3 NS NS

Emerg AdvantEdge OT OT JEY 10/16 USD 168.70 20.2 NS NS

Emerg AdvantEdge EUR OT OT JEY 10/16 EUR 93.77 19.4 NS NS

Europ AdvantEdge EUR OT OT JEY 10/16 EUR 134.77 16.9 NS NS

Europ AdvantEdge USD OT OT JEY 10/16 USD 143.30 17.4 NS NS

Real AdvantEdge EUR OT OT NA 10/16 EUR 109.03 10.3 NS NS

Real AdvantEdge USD OT OT NA 10/16 USD 109.27 10.7 NS NS

Trading Adv JPY OT OT NA 10/16 JPY 9801.84 NS NS NS

Trading AdvantEdge OT OT GGY 10/16 USD 148.80 -1.9 NS NS

Trading AdvantEdge EUR OT OT GGY 10/16 EUR 135.18 -1.8 NS NS

Trading AdvantEdge GBP OT OT GGY 10/16 GBP 142.61 -2.0 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com

Altipro OT OT FRA 10/30 EUR 195.45 NS NS NS

Integrated European Fd EUR OT OT CYM 08/31 EUR 153.38 2.9 -0.8 1.6

Integrated Multi St N EUR OT OT VGB 08/31 EUR 98.50 NS NS NS

Integrated Multi St N GBP OT OT VGB 08/31 GBP 98.42 NS NS NS

Integrated Multi St N USD OT OT VGB 08/31 USD 98.79 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 08/31 EUR 100.41 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com

Tel. +7 495 792 5595 www.inventumcapital.com

Inv Absolute Return Fund OT OT BMU 09/30 USD 142.87 41.1 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com

Antanta Combined Fund EE EQ AND 11/06 USD 347.22 80.7 67.6 -34.6

Antanta MidCap Fund EE EQ AND 11/06 USD 627.66 116.6 80.3 -39.9

Meriden Opps Fund GL OT AND 10/28 EUR 65.23 -25.1 -29.6 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633

Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short

Key Europe Long/Short EUR -IC- OT OT LUX 10/30 EUR 91.00 8.4 NS NS

Key Europe Long/Short EUR -RC- OT OT LUX 10/30 EUR 90.27 7.7 1.2 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 10/30 EUR 101.22 11.6 7.9 NS

Key Hedge EUR-RC- OT OT LUX 10/30 EUR 100.52 11.7 NS NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 10/23 EUR 96.22 13.5 NS NS

Key Market Independent II SEK -I- OT OT LUX 10/23 SEK 93.41 13.7 NS NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 10/30 EUR 88.36 10.4 NS NS

Key Recovery -RC- OT OT LUX 10/30 EUR 87.67 10.0 NS NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700

www.superfund.com *Closed for New Investments

Superfund Cayman* OT OT CYM 11/10 USD 44.95 -51.4 -45.5 -9.9

Superfund GCT USD* OT OT LUX 11/10 USD 2363.00 -40.8 -37.8 -7.4

Superfund Green Gold A (SPC) OT OT CYM 11/10 USD 1030.45 -17.2 4.0 5.7

Superfund Green Gold B (SPC) OT OT CYM 11/10 USD 1026.40 -30.6 -11.3 0.8

Superfund Q-AG* OT OT AUT 11/10 EUR 6792.00 -27.2 -24.1 -1.9

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301

Winton Evolution EUR Cls H OT OT CYM 10/30 EUR 939.64 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 10/30 GBP 943.02 NS NS NS

Winton Evolution USD Cls F OT OT CYM 10/30 USD 1189.62 -6.2 -1.5 3.1

Winton Futures EUR Cls C OT OT VGB 10/30 EUR 192.39 -6.5 0.0 7.8

Winton Futures GBP Cls D OT OT VGB 10/30 GBP 207.72 -6.4 0.6 8.9

Winton Futures JPY Cls E OT OT VGB 10/30 JPY 13589.60 -7.9 -1.6 4.9

Winton Futures USD Cls B OT OT VGB 10/30 USD 682.02 -7.0 -0.3 7.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 10/30 USD 1400.88 3.2 3.2 2.6 -18.0 -7.1
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Maersk loss signals slow shipping recovery
Company lost $778 million in nine months as trade gained but excessive boat building kept taking toll

A.P. Moller-Maersk AS reported
a hefty loss for the first nine
months of the year, a sign that ship-
ping will recover at a slower pace
than trade as an excessive ship-
building spree keeps taking a toll.

Copenhagen-based Maersk said
Thursday it lost $778 million for the
period. Maersk, the world’s biggest
shipping company by volume,
posted a profit of $3.5 billion a year
earlier. Analysts had forecast
roughly a $700 million loss.

Maersk expects to lose $1 billion
this year.

“This is a worse development in
the container market than we ex-
pected,” said Jacob Pedersen, an an-
alyst with Denmark’s Sydbank AS.

Revenue from Maersk’s oil and
gas units is expected to stay flat
from last year.

Shipping usually tracks trade
closely because 90% of goods are
moved on the seas, but that’s not
the case now.

Trade is recovering: The Interna-
tional Monetary Fund expects a
2.5% increase next year after an
11.9% drop in 2009. But shipping
revenue is expected to lag behind
because of deflated prices charged
for moving containers.

Maersk’s prices have fallen 32%
on average from last year as volume
fell just 3%, said Maersk Chief Exec-
utive Nils Smedegaard Andersen.

The industry’s average price to
move a 40-foot container on the
world’s 42 main shipping routes was
$2,040 in September, down 17%
from a year earlier, according to

Drewry Shipping Consultants Ltd., a
London-based consulting firm.

Maersk’s ills are emblematic of
an industry that bet heavily on the
trade boom early this decade. Com-
panies ordered so many vessels that
shipyards still have to deliver the
equivalent of 40% of the world’s
current fleet, according to analysts.

“There’s just no way the market
can absorb all that,” said Drewry

analyst Philip Damas. “People are
losing serious money in the con-
tainer business right now.”

Maersk and other carriers have
responded by laying off staff, cir-
cumnavigating the expensive Suez
Canal and docking some ships while
canceling orders for others.

But that’s not enough. Mr. An-
dersen said he expects “the con-
tainer market and the tanker mar-

ket—the shipping industry in
general—will remain under pressure
in 2010.” Even recent price in-
creases will be cold comfort. “Rates
are edging back up, but they are still
below the entry level of 2009,” he
said, and they aren’t rising faster
than fuel costs.

Sydbank’s Mr. Pedersen said it
will take time for the effects of rate
increases to trickle down to the bot-

tom line. “Shipping companies often
secure contracts months in ad-
vance.”

Maersk isn’t the only carrier ex-
periencing major difficulties. Nep-
tune Orient Lines Ltd., the world’s
fifth-biggest container carrier, pro-
jected a loss of $636 million this
year. German container port opera-
tor HHLA AG said its 2009 con-
tainer revenue would fall 30%.

BY JOHN W. MILLER

Note: Index compiled from rates on 42 major
maritime routes
Source: Drewry Shipping Consultants Ltd.

Pictured, an A.P. Moeller-Maersk
A/S container ship in Rotterdam

Slow rate recovery
Container shipping rate index,
dollars per 40-foot container
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Hyosung abandons Hynix bid
SEOUL—South Korean conglom-

erate Hyosung Corp. dropped its bid
to buy a controlling stake in Hynix
Semiconductor Inc. valued at $2.76
billion, forcing the chip maker’s
creditors to restart its search for a
buyer.

Hyosung, a South Korean con-
glomerate with businesses in textile,
chemicals and heavy machinery, said
Thursday that because of rumors
and speculation that it had received
preferential treatment to buy Hynix,
it had abandoned its offer for a 28%
stake in the chip maker. At current
prices, that stake is worth 3.2 tril-

lion South Korean won.
Creditors will target a domestic

buyer for Hynix, said Korea Ex-
change Bank, the chip maker’s larg-
est shareholder.

Shares in Hyosung surged by
their 15% daily limit to close at
79,100 won on the news of the
dropped bid.

Hynix shares closed 1.8% lower at
19,600 won.

In 2001, Hynix nearly collapsed
under the weight of its debt after
chip prices plunged.

It was bailed out by creditors in-
cluding Korea Exchange Bank and
Korea Development Bank, which be-
came the company’s shareholders

via several debt-to-equity swaps.
Hynix declined to comment on

Hyosung’s withdrawal, but Chief Ex-
ecutive Kim Jong-kap said the chip
maker will continue to work at im-
proving its business.

Hynix posted a third-quarter net
profit on a rebound in chip prices af-
ter seven consecutive quarters of
losses and financial support from its
shareholders, including loans, as
well as extensive restructuring.

Hyosung’s pullout came amid on-
going market speculation over
whether the company had the man-
agement capability to control Hynix,
which is about four times bigger by
market capitalization.

BY JUNG-AH LEE

Wal-Mart net rises despite weak sales

Wal-Mart Stores Inc. executives
Thursday forecast a particularly
competitive holiday season for re-
tailers as customers continue to
worry about their finances and jobs.

The world’s largest retailer is us-
ing discounts on everything from
turkeys to Xbox 360 videogame con-
soles to increase visits ahead of Nov.
27, the traditional start of the U.S.
holiday shopping season.

Wal-Mart’s recent move to sell
10 hotly anticipated books and DVDs
on its Web site at heavy discount re-
sulted in “record hits” to Wal-
mart.com, the company’s treasurer,

Charles Holley, said Thursday after
the retailer released record results
for its fiscal third quarter. He said
the company doesn’t expect to lose
money on those sales.

Wal-Mart reported a 3.2% gain in
earnings for its fiscal third quarter,
but it offered a guarded holiday
outlook, citing the effect of defla-
tion in food and electronics. Its
sales at U.S. stores open at least a
year fell 0.4%, only the second quar-
terly decline in the last two years.

“We recognize that some cus-
tomers may be more cautious in
their holiday spending,” Wal-Mart
U.S. chief Eduardo Castro-Wright
said in a conference call.

Wal-Mart projected fourth-quar-

ter sales at U.S. stores open at least
a year will be flat to down 1% for
the current quarter. Such sales, a
key measure of retail health, rose
2.4% in last year’s fourth quarter.

The company, based in Benton-
ville, Ark., forecast fourth-quarter
profit of between $1.08 and $1.12 a
share.

Wal-Mart reported third-quarter
profit of $3.24 billion, or 84 cents a
share, up from $3.14 billion, or 80
cents a share, a year earlier. In Au-
gust, the company projected earn-
ings of between 78 cents and 82
cents a share in the third quarter.

Net sales increased 1.1% to
$98.67 billion and rose 3.8% exclud-
ing currency-exchange effects.

BY KAREN TALLEY
AND ANN ZIMMERMAN

Vivendi is still optimistic
about growth this year

PARIS—Vivendi SA posted a 78%
drop in its third-quarter net profit
following year-earlier results that
included a hefty gain, but said it
still expects to record strong earn-
ings growth this year.

Chief Financial Officer Philippe
Capron said 2009 has been proving
more challenging than expected,
even though the recession has been
having only a slight impact on Viv-
endi because of its customers’ pref-
erence for staying home to watch
pay-TV and play videogames.

Mr. Capron declined to say
whether Vivendi would sell its 20%
stake in NBC Universal to parent
General Electric Co. or whether the
group is considering raising its offer
for Brazilian telecoms operator GVT
Holding, topics that have been at
the heart of press speculation.

Sunday begins Vivendi’s annual
three-week window that allows it to
sell its stake in television and movie
company NBCU either on the market
or to GE. But the conglomerate has
been silent about its intentions. GE,
which owns the remaining 80% of
NBCU, is in advanced talks with
Comcast Corp. for a deal to merge
Comcast’s cable networks with
NBCU. The deal hinges on Vivendi’s
selling its stake.

For the latest quarter, the Paris-
based entertainment-to-telecom
conglomerate, which also owns Uni-
versal Music Group, said net profit

came to €600 million ($892 mil-
lion), compared with €2.76 billion a
year earlier. Last year, net profit
was boosted by a €2.32 billion fi-
nancial gain stemming from how
Vivendi’s stake in its games division
was accounted for after it merged
with Activision Inc. to create Activi-
sion Blizzard Inc.

Vivendi’s revenue, meanwhile,
fell 2.5% to €6.35 billion.

Adjusted earnings before interest
and tax, or Ebit, the figure analysts
follow to gauge Vivendi’s operating
performance, rose 5.1% to €1.35 bil-
lion. Universal Music Group, the
world’s largest music publisher, re-
ported adjusted Ebit of €58 million,
down 61% mainly because of a sharp
drop in recorded music sales.

BY RUTH BENDER

Executive Travel ProgramExecutive Travel ProgramExecutive Travel ProgramExecutive Travel Program
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Gl High Yield B2 US BD LUX 11/11 USD 14.46 54.7 48.8 1.3
Gl High Yield I US BD LUX 11/11 USD 4.25 56.4 51.7 3.1
Gl Value A GL EQ LUX 11/11 USD 11.14 31.2 32.9 -20.8
Gl Value B GL EQ LUX 11/11 USD 10.24 29.9 31.6 -21.7
Gl Value I GL EQ LUX 11/11 USD 11.83 32.0 34.0 -20.2
India Growth A OT OT LUX 11/11 USD 122.57 NS NS NS
India Growth AX OT OT LUX 11/11 USD 107.10 85.4 83.2 -9.8
India Growth B OT OT NA 11/11 USD 128.58 NS NS NS
India Growth BX OT OT LUX 11/11 USD 91.67 83.8 81.4 -10.7
India Growth I EA EQ LUX 11/11 USD 110.91 86.1 83.9 -9.4
Int'l Health Care A OT EQ LUX 11/11 USD 132.44 12.8 14.1 -9.7
Int'l Health Care B OT EQ LUX 11/11 USD 111.86 11.8 12.9 -10.6
Int'l Health Care I OT EQ LUX 11/11 USD 144.54 13.6 15.0 -9.0
Int'l Technology A OT EQ LUX 11/11 USD 104.38 42.7 42.8 -13.3
Int'l Technology B OT EQ LUX 11/11 USD 90.57 41.5 41.4 -14.1
Int'l Technology I OT EQ LUX 11/11 USD 116.91 43.7 44.0 -12.6
Japan Blend A JP EQ LUX 11/11 JPY 5685.00 5.9 4.8 -24.8
Japan Growth A JP EQ LUX 11/11 JPY 5577.00 0.3 -2.0 -25.5
Japan Growth I JP EQ LUX 11/11 JPY 5732.00 1.0 -1.2 -24.9
Japan Strat Value A JP EQ LUX 11/11 JPY 5762.00 11.7 11.8 -24.5
Japan Strat Value I JP EQ LUX 11/11 JPY 5909.00 12.5 12.8 -23.9

Real Estate Sec. A OT EQ LUX 11/11 USD 14.06 31.8 38.8 -17.9
Real Estate Sec. B OT EQ LUX 11/11 USD 12.87 30.7 37.5 -18.7
Real Estate Sec. I OT EQ LUX 11/11 USD 15.10 32.7 39.9 -17.2
Short Mat Dollar A US BD LUX 11/11 USD 7.21 10.2 4.9 -7.2
Short Mat Dollar A2 US BD LUX 11/11 USD 9.67 10.4 4.9 -7.2
Short Mat Dollar B US BD LUX 11/11 USD 7.21 9.7 4.5 -7.6
Short Mat Dollar B2 US BD LUX 11/11 USD 9.63 9.9 4.4 -7.6
Short Mat Dollar I US BD LUX 11/11 USD 7.21 10.7 5.5 -6.7

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad

Andfs. Anglaterra UK EQ AND 11/11 GBP 8.00 20.1 24.6 -6.9
Andfs. Borsa Global GL EQ AND 11/11 EUR 6.33 9.1 9.7 -18.4
Andfs. Emergents GL EQ AND 11/11 USD 17.23 72.3 79.8 -11.3
Andfs. Espanya EU EQ AND 11/11 EUR 13.60 25.7 31.5 -13.6

Andfs. Estats Units US EQ AND 11/11 USD 14.74 20.8 21.5 -13.0
Andfs. Europa EU EQ AND 11/11 EUR 7.65 17.9 16.9 -16.5
Andfs. Franca EU EQ AND 11/11 EUR 9.41 13.6 11.1 -17.5
Andfs. Japo JP EQ AND 11/11 JPY 480.66 9.7 8.8 -22.1
Andfs. Plus Dollars US BA AND 11/11 USD 9.39 11.3 11.2 -6.6
Andfs. RF Dolars US BD AND 11/11 USD 11.39 11.5 12.4 0.0
Andfs. RF Euros EU BD AND 11/11 EUR 10.82 20.9 19.2 -1.7
Andorfons EU BD AND 11/11 EUR 14.52 21.7 18.4 -3.4
Andorfons Alternative Premium OT OT AND 09/30 EUR 97.67 5.7 -7.5 -7.8
Andorfons Mix 30 EU BA AND 11/11 EUR 9.49 17.3 14.0 -9.8
Andorfons Mix 60 EU BA AND 11/11 EUR 9.14 12.4 10.8 -16.3

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 10/30 USD 242595.40 79.8 86.9 -5.3

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252

DJE Real Estate P OT OT LUX 11/12 EUR 9.15 -5.4 -6.2 -3.3
DJE-Absolut P GL EQ LUX 11/12 EUR 198.73 13.4 12.3 -11.4
DJE-Alpha Glbl P EU BA LUX 11/12 EUR 175.00 13.8 15.2 -7.4

DJE-Div& Substanz P GL EQ LUX 11/12 EUR 208.15 19.0 18.2 -7.3
DJE-Gold&Resourc P OT EQ LUX 11/12 EUR 172.35 31.8 51.6 -7.0
DJE-Renten Glbl P EU BD LUX 11/12 EUR 129.55 8.2 9.4 2.6
LuxPro-Dragon I AS EQ LUX 11/12 EUR 159.17 71.4 65.7 -5.2
LuxPro-Dragon P AS EQ LUX 11/12 EUR 155.03 70.9 65.0 -6.5
LuxTopic-Aktien Europa EU EQ LUX 11/12 EUR 17.02 18.8 26.5 -4.9
LuxTopic-Pacific AS EQ LUX 11/12 EUR 15.56 71.9 63.8 -15.9

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund

EFG-Hermes Egypt GL EQ BMU 10/28 USD 44.42 28.5 NS NS
EFG-Hermes MEDA* GL EQ BMU 09/30 USD 24.16 15.3 -17.3 -10.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 10/27 SAR 6.27 32.3 11.2 NS
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Chevron: Act on energy
Official says Asian must do more to prevent shortfalls

SINGAPORE—Asian governments
need to act more aggressively to
boost energy security, including
making it easier to develop un-
tapped gas deposits and alternative
energies to prevent future shortfalls
of supply, a top Chevron Corp. offi-
cial said Thursday.

Countries throughout Asia “have
discussed strategies, policy frame-
works and best practices for 10
years,” said George Kirkland, Chev-
ron’s executive vice president for
upstream and gas, at a meeting at
the annual Asia-Pacific Economic
Cooperation conference in Sin-
gapore. “Now is the time to take ac-
tion.”

He singled out Australia as a
model. He said that country offers a
more stable political environment
and more reliable fiscal terms than
other countries in the region. It also
worked with Chevron to support
strategies to trap carbon dioxide
generated in the production of natu-
ral gas, he said.

Chevron recently green-lighted
one of the world’s largest liquefied
natural gas projects there—the 43
billion Australian dollar (US$40 bil-
lion) Gorgon project offshore—and

hopes to proceed with a planned
Wheatstone development in Austra-
lia as well, he said.

“Australia got it right with natu-
ral gas,” he said.

Mr. Kirkland’s comments come at
a time when many parts of the
world are awash in excess natural
gas.

Mr. Kirkland in an interview
agreed that there is lots of energy
available, especially natural gas and
coal. But any potential surpluses
could disappear quickly if more in-
vestments aren’t made, especially in

Asia. Unlike the U.S., where much of
the domestic gas supply is trans-
ported through pipelines, Asia relies
heavily on LNG shipments by ship
that require enormous upfront ex-
penditures of capital to develop.

Indonesia, where Chevron has
long operated, has become more dif-
ficult to work in than in the past, he
said. Other parts of Asia with the
potential for further oil and gas de-
velopment remain unstable or off-
limits to further exploration by
Western companies.

BY PATRICK BARTA
Driving the demand
Projections of total primary energy demand, in million of metric tons of oil
equivalent

Source: OECD/IEA
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China extends probe of Rio executive
SINGAPORE—Australian Foreign

Minister Stephen Smith said the in-
vestigation by Chinese authorities
surrounding detained Rio Tinto Ltd.
executive Stern Hu has been ex-
tended by two months.

Mr. Smith said he will meet his
Chinese counterpart, Yang Jiechi, in
Singapore where he will discuss Mr.
Hu’s arrest.

“Our officials were advised ...
that the Chinese authorities in ac-
cordance with Chinese law have ex-
tended the investigation period for
a further two months,” he said.

“That takes the investigation period
as I understand it to early to mid-
January.”

China Ministry of Foreign Affairs
spokesman Qin Gang said China will
handle the case according to Chi-
nese law and through diplomatic
links with Australia. “The case in-
volving Stern Hu comes under the
remit of China’s judicial depart-
ment,” he said.

The Chinese government de-
tained Mr. Hu, Rio Tinto’s chief iron-
ore negotiator, and other employees
earlier this year. It accused them of
stealing commercial secrets.

Australian consular officials vis-

ited Mr. Hu, who is an Australian
citizen, Oct. 9 as part of regular
consular access. The next scheduled
visit is next month.

Mr. Smith said that “it is in ev-
eryone’s interest” that the matter is
resolved as quickly as possible. “We
have different systems, different
values and as a consequence of that
from time to time ... differences will
arise and we understand and accept
those differences,” he said.

Mr. Smith has said that short-
term difficulties in Australia’s rela-
tionship with China won’t affect
long-term trade between the two
nations.

BY SAM HOLMES

Insider inquiry hits
ex-analyst at SAC

U.S. authorities in the Galleon
Group insider-trading case are in-
vestigating the activities of a former
SAC Capital Advisors analyst who
has been cited, but not named, in a
criminal complaint filed in the case,
according to people familiar with
the matter.

The complaint, filed last week in
a New York federal court, alleges
that an unnamed individual—identi-
fied by people familiar with the
matter as former SAC analyst Mark
Adams—provided nonpublic infor-
mation in 2008 and 2009 regarding
a Massachusetts “information tech-
nology” company. That company is
data-storage hardware firm EMC
Corp., where Mr. Adams once
worked, the people say. The alleged
trading took place after Mr. Adams
left SAC and was at another hedge
fund.

The investigation of Mr. Adams’s
activities could be significant for
prosecutors as they expand the Gal-
leon case to examine trades at,
among other firms, SAC, one of the
nation’s best-known hedge funds.

In the past month, 20 individu-
als, including the founder of hedge
fund Galleon Group, have been
charged in the most sweeping insid-
er-trading cases in years. The defen-
dants have said they are innocent.

Mr. Adams, who left SAC in 2007,
worked at SAC’s Stamford, Conn.,
headquarters more recently than
any other former SAC employee who
is involved or a witness in the con-
tinuing investigation.

Mr. Adams, 41 years old, hasn’t
been accused of any wrongdoing,
Neither Mr. Adams nor his lawyer
returned calls for comment. Neither
SAC nor its founder, Steven A. Co-
hen, has been accused of any wrong-
doing. An SAC spokesman declined
to comment. An EMC spokesman
said he wasn’t aware of any connec-
tion between the Galleon investiga-
tion and the Hopkinton, Mass., com-
pany. SAC hasn’t been subpoenaed
or contacted by authorities, people
close to the situation say.

The allegations of insider trading
took place when Mr. Adams was an
analyst in the Boston office of Ba-
lyasny Asset Management. Mr. Ad-
ams left Balyasny after the Chicago
hedge fund closed its Boston office
recently, a person close to the situa-
tion says. Mr. Adams worked at SAC
from July 2005 to December 2007.
He previously had worked at EMC
doing business development, ven-
ture capital and merger work.

Balyasny, which hasn’t been ac-

cused of any wrongdoing, hasn’t
been contacted by authorities re-
garding the insider-trading case, a
person close to the situation says.

Mr. Adams is the latest name to
emerge in an expanding web of indi-
viduals and companies involved in
the Galleon matter. The government
charged Galleon founder, Raj Raja-
ratnam, who has denied wrongdo-
ing, and five others in an initial
round of charges on Oct. 16. Last
week, 14 others were charged, in-
cluding five cooperating witnesses.

One of those cooperating wit-
nesses was hedge-fund manager
Steven Fortuna, who was known by
some in the financial world as
“Tuna.” A criminal complaint filed
Nov. 5 against Mr. Fortuna alleges
that a co-conspirator, identified by
the people familiar with the matter
as Mr. Adams, gave Mr. Fortuna
nonpublic information in exchange
for inside information from Mr. For-
tuna about other tech companies.

A lawyer for Mr. Fortuna, who
has pleaded guilty to securities
fraud and other charges in the case
and is cooperating with prosecutors,
didn’t return calls for comment.

SAC’s tie to the case stems from
a plea agreement signed in October
by Richard Choo Beng Lee, a former
SAC trader who is a witness in the
government’s Galleon case. Under
his agreement with the government,
Mr. Lee has agreed to provide infor-
mation to the government about the
activities of other SAC traders dur-
ing the period he was employed by
an SAC division, from 1999 until
2004, people familiar with the mat-
ter say.

Mr. Lee is cooperating with the
government’s investigation in hopes
of receiving lighter penalties.

Mr. Lee’s lawyer, Jeffrey Born-
stein, declined to comment about
what information his client “has or
will be providing to the govern-
ment.”

Any information Mr. Lee could
provide authorities about trading at
SAC while he was there could be in-
admissible if it falls beyond the five-
year “statute of limitations” stipu-
lating how the government can use
evidence in such cases.

However, lawyers say the gov-
ernment can in some instances sub-
mit evidence that is more than five
years old if they find evidence that
an alleged pattern of behavior con-
tinued. Evidence of insider trading
that is more than five years old can
also be admitted in court if it helps
prove a level of knowledge and in-
tent on the part of defendants, law-
yers say.

BY SUSAN PULLIAM

ments for participation, we welcome
the additional competition into the
bid process.”

NBH doesn’t have a banking
charter yet, meaning it can’t buy
failed banks unless regulators ap-
prove the pool’s application to be-

Continued from page 17 come a bank-holding company.
FBR Capital Markets Corp., the

Arlington, Va., firm that helps round
up investors for NBH, advised long-
time Georgia banker Joe Evans in
July on a $300 million bank-take-
over fund.

That deal had a slightly different

twist: Mr. Evans, who led Flag Fi-
nancial Corp. when the Atlanta bank
was sold to Royal Bank of Canada
in 2006, injected the money into a
healthy, small bank, became its CEO
and then bought six units of Secu-
rity Bank Corp., Macon, Ga., that
failed on the same day.

Bankers use ‘blind pools’ to snap up failed lenders
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AB InBev reports a slide in sales
With weak spots around world, brewer’s earnings get a boost from cost-cutting

Brewing giant Anheuser-Busch
InBev said cost-cutting bolstered
earnings in the third quarter, but its
sales slowed in the face of the global
recession, showing the company is
still struggling to sell more beer fol-
lowing last year’s takeover of An-
heuser-Busch.

Sales volumes fell 5.1% from the
year-earlier quarter. That number is
coming under more scrutiny now
that AB InBev has reached a number
of milestones related to the merger:
cutting costs, selling assets to pay
down debt and refinancing short-
term debt.

Net profit totaled $1.55 billion,
up from $690 million a year earlier.
The quarter included $414 million of
one-time gains, mostly from selling
Korean assets.

InBev executives hinted that AB
InBev would now focus on boosting
sales through one of the merger’s
long-term goals: selling more Bud
brand beers outside the U.S.

“We clearly see the potential to
bring that brand across the different
markets where we operate and
where we have a strong sales and
marketing platform in place,” said
Chief Financial Officer Felipe Dutra
in a conference call Thursday.

Cost-cutting has always been a
main goal of the merger, which exec-
utives said would succeed even if
the company didn’t sell an extra
drop of Bud outside the U.S. The
company said it is on track to cut
$2.25 billion in costs by the end of
2010. Analysts say now is the time
for InBev to invest in its most valu-
able brands—Bud, Stella Artois and
Beck’s—or risk losing market share.

Sales fell 10% to $9.76 billion, due

to lower sales volumes and the im-
pact of fluctuating currencies, par-
ticularly the Brazilian real against
the dollar.

The lower sales were driven by
weak results in the U.S. and Central
and Eastern Europe. The perform-
ance in Russia, where sales volumes
plunged 20% in the quarter, and
Ukraine is particularly worrying, an-
alysts said.

Earnings before interest, taxes,

depreciation and amortization—-ad-
justed for one-time items—were
$3.55 billion, flat compared the year
earlier. Cost-cutting kept profits
from declining despite lower sales.
Analysts were expecting adjusted
Ebitda of $3.50 billion.

AB InBev didn’t provide pro
forma net profit figures for the third
quarter of last year, which occurred
before the Anheuser deal closed in
November 2008.

BY MATTHEW DALTON

Telefónica, BT trim costs as sales drop
MADRID—Telefónica SA and BT

Group PLC Thursday capped off an
earnings season notable for sharp
cost cutting by telecommunications
operators, as revenue remained un-
der pressure, particularly in their
moribund European home markets.

Telefónica, Europe’s largest tele-
communications company by market
value, said net profit fell slightly in
the three months ended Sept. 30 to
€1.99 billion ($2.98 billion) from €2
billion a year earlier.

Revenue declined 5.7% to €14.13
billion from €14.99 billion, but the
Madrid-based company slashed op-
erating expenses by 6.5% to €8.73
billion. For the year’s first nine
months, capital spending dropped
19% from a year earlier to €4.38 bil-
lion.

Telefónica’s move to cut expendi-
tures and costs in order to keep its
pledges to shareholders mirrors
moves by other European rivals.

”The company’s drop in capital
expenditure is significant, and if
Telefónica can keep it at this level

for the rest of the year, it will be
key in maintaining a strong cash
flow,” said Banco Español de Crédito
analyst Juan Tuesta.

Newbury, England-based Voda-
fone Group PLC, the world’s largest
mobile operator, on Tuesday reiter-
ated its forecast, thanks chiefly to
cost cutting, and doubled its savings
target, following similar cost re-
straint from Deutsche Telekom AG,
France Télécom SA and others.

In October, Telefónica pledged to
increase shareholder returns with
higher dividends, but it has revised
down its forecast for 2012 and has
ruled out any new share buybacks in
the near future.

In Spain, revenue dropped 9% to
€4.9 billion as the company lowered
prices and was hit by regulation
that has cut the fees operators
charge each other to connect calls.

In Europe, where Telefónica op-
erates under the O2 brand outside
Spain, revenue fell 5.5% to €3.48 bil-
lion.

Revenue in Latin American mar-
kets also fell in the third quarter,
slipping 2% to €5.65 billion.

To maintain its foothold in key
markets, Telefónica has been mak-
ing selective acquisitions to beef up
operations. This month, the com-
pany raised its bid for Brazilian
telecommunications company GVT,
topping an earlier offer from French
media titan Vivendi SA, and it also
bought German broadband operator
Hansenet from Telecom Italia SpA.

Meanwhile, BT, also reporting
earnings Thursday, raised its cost-

savings target for the fiscal year
ending March 31. Its fiscal second-
quarter earnings beat expectations,
rising 13% to £428 million ($716 mil-
lion), thanks to lower operating
costs and finance expenses. Revenue
for the three months ended Sept. 30
fell 4.3% to £5.07 billion.

London-based BT increased its
cost-saving target by about one-
third to at least £1.5 billion, and
now expects revenue to drop 3% to
4%, compared with its original fore-
cast for a decline of 4% to 5%. It
also expects capital expenditure to
fall to around £2.6 billion, less than
its previous £2.7 billion estimate.

Telekom Austria AG was also a
tale of cost restraint—the company
Thursday missed views because of a
write-down and now has to cut capi-
tal spending to meet its cash-flow
target. Telekom Austria’s net loss
for the three months ended Sept. 30
was €136.2 million, compared with a
net profit of €162.9 million in the
year-earlier quarter.

—Lilly Vitorovich in London and
Flemming Hansen in Vienna

contributed to this article.

BY JASON SINCLAIR
Calling in profits
Telefónica's net profit,
in billions of euros

2008 2009
Source: the company
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‘Call of Duty’ game rakes in $310 million in one day
The videogame market has a new

high scorer: “Call of Duty: Modern
Warfare 2.”

Activision Blizzard Inc. said
first-day sales of the game, its
much-anticipated shoot-’em-up title
released Tuesday, hit 4.7 million
copies in the first 24 hours in North
America and the United Kingdom.

That topped the previous record
holder, Take-Two Interactive Soft-
ware Inc.’s “Grand Theft Auto IV,”
which reported 3.6 million units
world-wide on its first day of sales

last year. Activision said first-day
sales of its game were $310 million
in North America and the U.K.

Modern Warfare 2’s strong initial
sales are a bright spot in an indus-
try that has been suffering from
weak consumer demand so far this
year. Evan Wilson, an industry ana-
lyst for Pacific Crest Securities, esti-
mated that Activision, which dis-
tributes the game developed by
Infinity Ward, sold 6.5 million cop-
ies of Modern Warfare 2 world-wide
on opening day.

Still, Mr. Wilson said, it would be
impossible to generalize about over-

all holiday videogame sales based
on this single game. “This is one of
those titles that will sell in any eco-
nomic environment,” he said.

Modern Warfare 2 features Rus-
sian ultranationalists who want to
wreak havoc on the world and is the
latest in the Call of Duty series,
which was first released in 2003.

The early games took place dur-
ing World War II. But the developer
changed the setting to current times
in “Call of Duty 4: Modern Warfare,”
released two years ago. That switch
resounded with game players, many
of whom still play it now.

Part of the game’s appeal is that
players take on different roles as
they experience a realistic conflict
from many perspectives, such as
that of an American or British sol-
dier who fights the enemy with an
array of modern weapons.

The first Modern Warfare had
sales of six million copies in its first
quarter on the market, according to
research by Wedbush Morgan, a
brokerage firm. Modern Warfare 2
is its sequel. Retailers have been
competing heavily for sales of the
game as they head into what is ex-
pected to be a tough holiday season.

BY YUKARI IWATANI KANE

TeliaSonera,
Alfa seek tie
for MegaFon
and Turkcell

MOSCOW—Russia’s Alfa Group
and Sweden’s TeliaSonera AB
agreed Thursday to combine stakes
to create a U.S.-listed company with
control over two of the largest mo-
bile firms in Russia and Turkey.

If approved, the deal will mark a
victory for the Russian conglomer-
ate and the Swedish telecom opera-
tor, which will join forces in a battle
with Turkey’s Turkcell AS co-inves-
tor Cukurova Group, and also seek
to unlock the value of their multibil-
lion stakes in privately held Russian
operator OAO MegaFon.

The agreement comes a month
after Alfa ended a five-year legal
battle with Norway’s Telenor ASA
with a similar merger of mobile
business. Alfa, which has a reputa-
tion for aggressive negotiating, has
fought against TeliaSonera in the
past, and analysts warned that
Thursday’s proposal might be op-
posed by other major shareholders
in Turkcell and MegaFon.

Alfa and TeliSonera own a com-
bined 69% in MegaFon, Russia’s
third-largest operator, and 42% of
Turkey’s largest operator, but the
two investors are in legal disputes
with their Turkish co-investor over
other shares.

TeliaSonera Chief Executive Lars
Nyberg told Dow Jones Newswires
the agreement will make it possible
to agree on a dividend policy for
both MegaFon and Turkcell. The
Russian operator has never paid
dividends and at the end of 2008
held $1.4 billion in cash and equiva-
lents.

The new company will be listed
on the New York Stock Exchange
within one to two years, Mr. Nyberg
said, adding that Turkcell’s and
MegaFon’s operations will be largely
unaffected by the agreement.

The chief executive of Alfa’s tele-
coms unit, Alexei Reznikovich, said
there is much left to negotiate be-
fore the stakes can be merged, in
contrast to the recent deal with
Telenor. “This is more of a frame-
work agreement,” he said, adding
that the most significant step with
TeliaSonera is the decision to coor-
dinate legal strategy.

Russian regulators monitor
closely any changes in ownership in
the telecom sector, and may want to
stop Megafon coming under the
control of a company based outside
Russia. Mr. Reznikovich said that
Russian regulators have been con-
sulted about the proposal, but that
they won’t be able to approve it un-
til TeliaSonera and Alfa sign a defin-
itive agreement on the combination
of their stakes.

TeliaSonera owns 44% of Mega-
Fon and 37% of Turkcell. These non-
controlling stakes “have been a bug-
bear of [TeliaSonera’s] investment
case for a long time,” said Societe
Generale, noting Thursday’s agree-
ment was complicated but “a major
positive step.”

“The purpose is to create a lead-
ing international operator, with over
90 million subscribers in Russia,
Turkey and the CIS countries, and
with well functioning corporate gov-
ernance,” TeliaSonera said.

MegaFon’s second-largest share-
holder, AF Telecom, has told Rus-
sian media it isn’t keen on a merger
between MegaFon and Turkcell.

BY GUSTAV SANDSTROM
AND WILL BLAND

AB InBev aims to sell more Bud brand beers outside the U.S. Above, a bartender poured a glass of Budweiser in Brussels.
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Am Blend Portfolio A US EQ LUX 11/11 USD 10.33 25.8 26.4 -15.2
Am Blend Portfolio I US EQ LUX 11/11 USD 12.16 26.7 27.5 -14.5

Am Growth A US EQ LUX 11/11 USD 30.72 34.1 44.5 -6.2
Am Growth B US EQ LUX 11/11 USD 25.87 33.0 43.1 -7.1
Am Growth I US EQ LUX 11/11 USD 34.01 35.1 45.7 -5.4
Am Income A US BD LUX 11/11 USD 8.40 23.4 28.0 5.1
Am Income A2 US BD LUX 11/11 USD 18.81 23.6 28.0 5.0
Am Income B US BD LUX 11/11 USD 8.40 22.5 27.0 4.2
Am Income B2 US BD LUX 11/11 USD 16.23 22.9 27.1 4.3
Am Income I US BD LUX 11/11 USD 8.40 24.0 28.8 5.7
Am Value A US EQ LUX 11/11 USD 8.45 17.2 25.9 -14.0
Am Value B US EQ LUX 11/11 USD 7.79 16.1 24.8 -14.8
Am Value I US EQ LUX 11/11 USD 9.08 17.9 27.0 -13.3
Asian Technology A OT EQ LUX 11/11 USD 14.63 67.2 68.2 -5.9
Asian Technology B OT EQ LUX 11/11 USD 12.81 65.7 66.4 -6.9
Asian Technology I OT EQ LUX 11/11 USD 16.29 68.3 69.5 -5.2
Emg Mkts Debt A GL BD LUX 11/11 USD 15.55 42.6 49.5 7.4
Emg Mkts Debt A2 GL BD LUX 11/11 USD 19.92 43.1 49.7 7.4
Emg Mkts Debt B GL BD LUX 11/11 USD 15.55 41.5 48.1 6.3
Emg Mkts Debt B2 GL BD LUX 11/11 USD 19.21 41.9 48.1 6.4
Emg Mkts Debt I GL BD LUX 11/11 USD 15.55 43.2 50.2 7.9
Emg Mkts Growth A GL EQ LUX 11/11 USD 33.55 67.4 65.8 -15.8
Emg Mkts Growth B GL EQ LUX 11/11 USD 28.47 66.0 64.2 -16.6

Emg Mkts Growth I GL EQ LUX 11/11 USD 37.15 68.6 67.2 -15.1
Eur Growth A EU EQ LUX 11/11 EUR 6.82 22.4 13.9 -20.1
Eur Growth B EU EQ LUX 11/11 EUR 6.14 21.3 12.9 -20.9
Eur Growth I EU EQ LUX 11/11 EUR 7.43 23.2 14.8 -19.4
Eur Income A EU BD LUX 11/11 EUR 6.62 38.5 30.7 2.8
Eur Income A2 EU BD LUX 11/11 EUR 12.79 38.9 30.6 2.8
Eur Income B EU BD LUX 11/11 EUR 6.62 37.8 29.8 2.1
Eur Income B2 EU BD LUX 11/11 EUR 11.91 38.0 29.7 2.0
Eur Income I EU BD LUX 11/11 EUR 6.62 39.1 31.4 3.4
Eur Strat Value A EU EQ LUX 11/11 EUR 8.31 19.4 11.8 -23.1
Eur Strat Value I EU EQ LUX 11/11 EUR 8.50 20.2 12.7 -22.4
Eur Value A EU EQ LUX 11/11 EUR 8.91 22.4 15.4 -20.3
Eur Value B EU EQ LUX 11/11 EUR 8.21 21.3 14.3 -21.1
Eur Value I EU EQ LUX 11/11 EUR 10.28 23.1 16.3 -19.7
Gl Balanced (Euro) A EU BA LUX 11/11 USD 16.85 18.6 16.2 -12.2
Gl Balanced (Euro) B EU BA LUX 11/11 USD 16.44 17.6 15.1 -13.0
Gl Balanced (Euro) C EU BA LUX 11/11 USD 16.73 18.3 15.9 -12.4
Gl Balanced (Euro) I EU BA LUX 11/11 USD 17.15 NS NS NS
Gl Balanced A US BA LUX 11/11 USD 16.42 23.6 25.4 -11.1
Gl Balanced B US BA LUX 11/11 USD 15.64 22.6 24.2 -11.9
Gl Balanced I US BA LUX 11/11 USD 17.01 24.3 26.3 -10.5

Gl Bond A US BD LUX 11/11 USD 9.27 12.2 16.0 4.3
Gl Bond A2 US BD LUX 11/11 USD 15.98 12.5 16.0 4.3
Gl Bond B US BD LUX 11/11 USD 9.27 11.3 14.8 3.3
Gl Bond B2 US BD LUX 11/11 USD 14.01 11.5 14.8 3.3
Gl Bond I US BD LUX 11/11 USD 9.27 12.8 16.6 4.9
Gl Conservative A US BA LUX 11/11 USD 14.92 15.8 17.4 -4.3
Gl Conservative A2 US BA LUX 11/11 USD 16.88 15.8 17.4 -4.3
Gl Conservative B US BA LUX 11/11 USD 14.90 14.9 16.3 -5.2
Gl Conservative B2 US BA LUX 11/11 USD 16.06 14.8 16.2 -5.2
Gl Conservative I US BA LUX 11/11 USD 14.99 16.6 18.5 -3.5
Gl Eq Blend A GL EQ LUX 11/11 USD 11.61 29.9 30.3 -21.6
Gl Eq Blend B GL EQ LUX 11/11 USD 10.91 28.8 29.0 -22.4
Gl Eq Blend I GL EQ LUX 11/11 USD 12.23 30.8 31.4 -20.9
Gl Growth A GL EQ LUX 11/11 USD 41.52 28.7 27.8 -22.3
Gl Growth B GL EQ LUX 11/11 USD 34.71 27.7 26.5 -23.1
Gl Growth I GL EQ LUX 11/11 USD 46.05 29.6 28.8 -21.7
Gl High Yield A US BD LUX 11/11 USD 4.25 55.5 50.5 2.4
Gl High Yield A2 US BD LUX 11/11 USD 8.98 55.9 50.2 2.3
Gl High Yield B US BD LUX 11/11 USD 4.25 53.8 48.5 1.2

Please turn to page 22

THE INTERNATIONAL INVESTOR

FUND SCORECARD
Euro Government Bond

Funds that invest primarily in government or government-backed agency securities denominated or

hedged into the relevant currency. Ranked on % total return (dividends reinvested) in U.S. dollars for one

year ending November 12, 2009

Leading 10 Performers

FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

3 CAAM Invest Crédit Agricole USDLuxembrg 73.99 55.95 13.32 NS

VaR 20 USD I Acc Asset Management

1 Standard Standard Life EURLuxembrg 17.12 43.17 12.88 NS

Life GS Euro Ext Dur A Investments

5 LAM EURO Universal-Investment EURGermany 18.67 36.09 11.25 8.23

RENTEN UNIVERSAL GmbH

3 S ERSTE-SPARINVEST EURAustria 17.86 34.85 9.01 NS

Waldviertel Bond A KAG

4 BAWAG P.S.K. BAWAG P.S.K. EURAustria 16.91 33.45 8.51 7.63

Euro Rent A Invest GmbH

5 SSgA EMU State Street EURIreland 13.74 33.35 9.78 8.26

Govt Bd EGBI Idx Class I Global Advisors Ltd Funds

2 Carige Carige SGR Asset EURItaly 18.54 32.98 5.71 NS

Obbligazionario Euro LT A Management

4 K 2000 A ERSTE-SPARINVEST EURAustria 15.18 32.19 9.45 7.82

KAG

5 CPR 7-10 CPR Asset EURFrance 14.19 31.95 9.14 7.91

Euro P Management

1 Federated Federated EURIreland 15.19 31.75 5.34 5.63

Euro Renten LVM International Management Ltd

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd

KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road

NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom

NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Shippers lead a decline
in Tokyo, Asian markets

Tokyo stocks declined for the
first time in five sessions Thursday,
along with most other Asian mar-
kets, as speculative selling in Nikkei
futures, along with shipper Nippon
Yusen’s capital-raising plan, com-

bined to weaken
market sentiment.

Japan’s Nikkei
Stock Average of
225 companies

slipped 0.7% to 9804.49.
“Uncertainties over the Japanese

government’s economic policies are
weighing on market sentiment….If it
cuts public works spending, for ex-
ample, that would be a negative for
many industries,” Daiwa Securities
SMBC market analyst Yumi
Nishimura said.

Nippon Yusen K.K. lost 4% on
equity-dilution concerns over its
capital-raising plans and other ship-
pers lost heavily, too. Kawasaki
Kisen Kaisha slumped 6.1% and Mit-
sui O.S.K. Lines slipped 1.5%.

Japanese auto makers advanced
after Goldman Sachs said it was
more bullish on Honda Motor and
Fuji Heavy Industries, owing to ex-
pected earnings improvement. It

also lifted Yamaha Motor to “neu-
tral” from “sell,” saying the negative
forces have “mostly played out.”

Honda rose 1.8%, Fuji Heavy
jumped 4.4%, Yamaha added 2.6%
and Toyota Motorgained 2.6%.

In Seoul, South Korea’s Kospi
lost 1.4% to 1572.73, although Hyo-
sung jumped 15% after the company
decided to drop its bid for a major-
ity stake in Hynix Semiconductor
because of unfavorable market re-
sponse. Hynix shares lost 1.8%.

Earlier in the day, the Bank of
Korea left its benchmark interest
rate unchanged at 2%.

In Hong Kong, the Hang Seng In-
dex gave up 1% to 22397.57 a day af-
ter setting a 15-month high.

Bank of East Asia rose 2.1%, ex-
tending its 15% gain from Wednes-
day, amid continued speculation
that investment firm Guoco Group
may be seeking a controlling stake
in the midsize lender. All seven
stocks in the MSCI China Index rose.
BBMG rose 1.3% and Golden Eagle
Retail Group climbed 6%.

Strong Australian October jobs
data and a weakened U.S. dollar
helped lift commodity stocks in Syd-
ney, where BHP Billiton rose 1.2%,
Rio Tinto added 1.8% and Sino Gold
Mining gained 1.3%.

BY V. PHANI KUMAR
AND SHRI NAVARATNAM

ASIAN-
PACIFIC
MARKETS

CIC hires Tudor manager
China-born Bill Lu will oversee its hedge-fund investments

China’s sovereign-wealth fund
has brought in a China-born portfo-
lio manager with U.S. experience to
run its hedge-fund investments, ac-
cording to people familiar with the
situation, marking its highest-pro-
file hire so far.

Bill Lu, formerly a manager at
U.S. hedge fund Tudor Investment
Corp., has become a managing di-
rector at China Investment Corp.
with responsibility for investments
in hedge funds and hedge-fund-like
investments in public-market securi-
ties, according to these people.

Mr. Lu, the third official to over-
see CIC’s hedge-fund program since
2007, takes over the hedge-fund
portfolio from Felix Chee, a Sin-
gapore native and former chief ex-
ecutive of the University of To-
ronto’s endowment fund. Mr. Chee is
continuing to work at CIC as a spe-
cial adviser to CIC’s chief invest-
ment officer, Gao Xiqing, according
to a person familiar with the situa-
tion. It is unclear what prompted
the change in Mr. Chee’s responsi-
bilities.

CIC’s recruitment efforts have so
far focused mostly on taking staff
from other Chinese government
agencies to fill senior roles, hiring
junior staff from investment banks
to fill junior spots, and borrowing
staff to fill in other gaps. Because it
is state-owned, CIC isn’t able to of-
fer salaries or bonus structures
comparable to international finan-
cial firms.

Still, some overseas Chinese are

motivated to join CIC by the chance
to serve their country and see a
stint at the sovereign-wealth fund,
with its $300 billion in assets, as a
résumé builder.

Mr. Lu, who joined Tudor in Jan-
uary 2004 and left in September,
managed the firm’s relationships in
China, splitting his time between its
headquarters in Greenwich, Conn.,
and Beijing.

Founded by Paul Tudor Jones in
1980, Tudor oversees $11.5 billion in
assets and has one of the longest
track records in the industry.

The firm’s flagship Tudor BVI
fund, which makes bets on interest
rates and currencies as well as
stocks and commodities, has re-
turned 22% a year on average since
1986.

Mr. Lu helped oversee BVI’s in-
vestment decisions during his time
with Tudor, and the split was amica-
ble, a person familiar with the mat-
ter said.

Before joining Tudor, Mr. Lu

worked as a quantitative strategist
at another fund and taught finance
at the University of Michigan’s busi-
ness school. He holds a doctorate in
economics from Yale University and
an undergraduate degree from
China’s Fudan University.

CIC has allocated $110 billion for
overseas investments and deployed
around half into deals so far, ac-
cording to CIC Chairman Lou Jiwei.
The fund is also considering asking
for a further allocation from China’s
nearly $2.3 trillion of foreign-ex-
change reserves.

CIC started with an initial $200
billion allocation when it was
formed in 2007.

The sovereign fund has been ac-
tive in the hedge-fund industry
lately. This summer, CIC committed
a total of around $1 billion to hedge
funds-of-funds run by Blackstone
Group LP and Morgan Stanley. The
sovereign fund is also in the process
of doling out billions more directly
to hedge funds.

By Rick Carew in Hong Kong
and Jenny Strasburg

in New York

CIC Chairman Lou Jiwei, shown in April, says the fund has allocated $110 billion

for overseas investments this year.
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Dow Jones to Sell Stoxx Index Stake

Dow Jones & Co struck a deal to
sell its one-third interest in the
Stoxx Ltd. stock-indexing business
for €206.1 million ($308.8 million).

Stoxx Ltd. is a three-way joint
venture between Dow Jones, Ger-
many’s Deutsche Börse AG and
Switzerland’s SIX Group AG.
Launched in 1998, Stoxx calculates
and licenses stock-market indexes
for use in European-focused invest-
ment products such as exchange-
traded funds, futures and options.

Stoxx estimates that about 30%
of the assets under management in

Europe are based on one of its in-
dexes.

Under the terms of the deal,
Deutsche Börse and SIX Group will
each control half of Stoxx, with
Deutsche Börse holding slight ma-
jority control over the reorganized
venture. Dow Jones will also receive
an “earn-out,” which will allow it to
earn as much as a further €29 mil-
lion if the business performs well
under the new structure.

Dow Jones has in recent months
been reviewing its index business.
The unit contributes about $90 mil-
lion in annual revenue to Dow
Jones, according to people familiar
with the matter. Its most famous
product is the 113-year-old Dow

Jones Industrial Average, but it also
calculates thousands of different in-
dexes used as the basis for invest-
ment products. Dow Jones, pub-
lisher of The Wall Street Journal, is
owned by News Corp.

“This is the result of a strategic
evaluation of Dow Jones’ index busi-
nesses and represents an opportu-
nity to realize significant value on
an investment made in Stoxx just
over a decade ago,” Les Hinton,
chief executive of Dow Jones, said in
a statement.

The transaction, which is subject
to regulatory approvals and other
closing conditions, is expected to
close by the end of first quarter of
2010.

BY DENNIS K. BERMAN
AND JEFFREY MCCRACKEN



By Andrew Batson

BEIJING—Demand for workers
in China picked up sharply in the
third quarter of the year, a new offi-
cial survey shows, adding to re-
cent signs that the nation’s eco-
nomic recovery is improving condi-
tions for consumers.

Much of China’s data on jobs
and unemployment are notori-
ously unreliable, which has made
it hard to track the impact of the fi-
nancial crisis on the world’s third-
largest economy. The nation’s
headline unemployment rate has
barely changed over the past year,
even though a separate govern-
ment survey estimated that at one
point early this year 20 million mi-
grant workers were jobless.

But a quarterly survey by an
arm of the labor ministry offers a
more detailed picture. The latest
results, released this week, show
employers’ demand for workers
rising 14.2% in the third quarter
from a year earlier, the first in-
crease after four straight quarters
of decline. The survey typically
covers about 100 cities, capturing
around half of the working popula-
tion in China’s major urban cen-
ters.

“China’s labor-market situa-
tion is actually quite OK at the mo-
ment,” said Louis Kuijs, an econo-
mist in the World Bank’s Beijing of-
fice. “The third quarter seems to
be better than earlier in the year.”

The current situation is a big

contrast to the beginning of 2009,
when there were fears that the col-
lapse in China’s exports would lead
to mass unemployment of rural mi-
grant workers. Since then, govern-
ment surveys have reported that
most migrants have found new

work. China’s purchasing man-
agers’ index survey also has shown
manufacturers adding jobs every
month since June. Many factory
managers are even complaining
now that it’s getting hard to find
employees.

The two big employers of mi-
grant laborers—construction and
export manufacturing—both have
recovered somewhat from the
worst of the downturn. China’s ex-
ports rose a seasonally adjusted
1.5% in the third quarter from the

previous quarter, according to a
central-bank estimate, the first
gain this year. And the area of new
buildings under construction is
nearly 50% higher this year than
last year.

There were 94 open positions
for every 100 applicants in the
third quarter, the survey says, up
from a low of 85 last year and ap-
proaching the pre-crisis average of
97.

If that trend continues it could
push up incomes and help support
consumer spending. The National
Bureau of Statistics reported this
month that the average wage for
migrant workers rose 2.8% in the
third quarter from the previous
quarter, to 1,444 yuan, or about
$210, a month.

“If the economy continues to
grow like it is now, then wage pres-
sures will emerge, which is good
for consumption,” said Paul Cavey,
an economist for Macquarie.

In an important shift, overall ru-
ral and urban incomes so far this
year are both up around 9% from
last year. Though slower than in
years past, that gain is actually
faster than current economic
growth. For several years, China’s
households income have lagged be-
hind increases in headline indica-
tors such as gross domestic prod-
uct. That gap is one of the factors
many economists think has con-
strained consumer spending and
thus its ability to move beyond reli-
ance on exports and investment.

Demand for Chinese workers strengthened last quarter

By Phil Izzo

Economists in the latest Wall
Street Journal survey on average ex-
pect the Federal Reserve to raise in-
terest rates around September
2010, a politically sensitive time in
the U.S. considering midterm elec-
tions will be right around the cor-
ner, and unemployment is forecast
to still be over 9.5%.

The 52 surveyed economists—not
all of whom answer every ques-
tion—on average expect the unem-
ployment rate to rise to 10.3% by the
end of this year from its current
10.2%, and they expect it to stay
above 9.5% through 2010. The respon-
dents expect job growth to return
over the next 12 months, but the fore-
cast calls for an average of about
50,000 jobs to be added per month
over that period. The economy needs
to add about 100,000 jobs a month
just to keep up with new entrants to
the labor force.

“The small-business sector is still
under pressure, and larger compa-
nies are still focused on bolstering
current results rather than preparing
for the future,” said Lou Crandall at
Wrightson ICAP. Productivity gains
and cost cuts have allowed compa-
nies to boost their bottom line with-
out adding staff.

The economists expect gross do-
mestic product to expand around 3%
at a seasonally adjusted annual rate
through 2010, slightly slower than
the 3.5% recorded in the third quar-
ter. The forecast represents solid
growth but remains at a level too low
to add the number of jobs needed to
make up for the eight million cuts re-

corded so far in this recession.
The last time the unemployment

rate topped 10%—in the 1980s—the
following six quarters posted aver-
age growth of more than 7%, but only
managed to bring the jobless rate
down by about three percentage
points.

Despite the challenges, confi-
dence is running high in the Fed to
manage the economy. Thirty of 50
economists who answered the ques-
tion said that the central bank will
raise interest rates at the right time,
while 18 said the Fed will be too slow.
That contrasts with widespread criti-
cism of the Fed’s timing in the past. In
the March 2008 survey, 80% of re-
spondents said the central bank was
too slow to raise rates in 2003, and
Fed Chairman Ben Bernanke has been
accused of being slow to cut rates at
the start of the financial crisis.

But that doesn’t mean an increase
in rates is imminent. Most econo-
mists said the Fed won’t raise rates
until the third quarter of 2010 at the
earliest. Futures markets are putting
90% odds of a rate increase in August
next year.

“After a year of growth, the por-
tion of the easing meant to curtail de-
pression will be taken away,” said
Dean Maki of Barclays Capital. But
“the Fed is unlikely to raise rates until
the unemployment rate is on a deci-
sive downward trend.”

If the Fed raises rates in Septem-
ber, it would come just six weeks be-
fore the midterm election. The cen-
tral bank values its independence
from the political process, especially
on monetary policy, but it could be
feeling pressure to maintain its easy

stance amid high joblessness.
“I don’t think the [rate-setting

Federal Open Market Committee] is
influenced by the political calendar,”
Mr. Maki said. But “the Fed doesn’t
want to become a main topic of the
election either. I could imagine it be-
ing a mild disincentive [to act].” He
notes that increasing the federal-
funds rate to 0.5% from its current
0%-0.25% range would still keep the
rate at an extremely low level.

No matter how much the Fed
wants to stay out of politics, the deci-
sion to change rates could come amid
a highly charged battle in Congress
over the central bank’s future. Senate
Banking Committee Chairman Chris-
topher Dodd (D., Conn.) this week in-
troduced legislation that would cur-
tail the Fed’s powers. His counterpart
in the House, Barney Frank (D.,
Mass.), wants to expand them. The de-
bate could drag on well into 2010.

Among the findings of the survey:
n Emerging markets and com-

modities are the most likely places
for another bubble to develop, accord-
ing to economists, but they only put
slightly better than 1-in-3 odds of
such an unsustainable run-up in as-
set prices occurring in the next two
years.

n More than half of the respon-
dents see a U-shaped recovery with
some slowness followed by solid
growth, and 31% forecast a stronger,
V-shaped recovery. Just 11% expect
an L-shaped rebound where eco-
nomic activity stabilizes at a low
level, and only 7% see a double-dip re-
cession—another GDP drop after a
short rebound—as the most likely sce-
nario.

Fed seen lifting rates around September
Survey of economists points to move before U.S. election, a politically sensitive time; continued high joblessness projected
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Help wanted
Chinese employers’ demand 
for workers, change from a 
year earlier

Sources: China Labor Market 
Information Center; Bloomberg 
News (photo) 

2005 ’06 ’07 ’08 ’09

–10

10

0

20

30%

Workers unload bags of mud in a section of the Xian subway system in China’s Shaanxi province earlier this year.

Source: The Wall Street Journal survey of economists
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Responses to the survey question: Please rank the potential asset bubbles 
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Acquittals beset Bear prosecutors
Loss isn’t the U.S.’s ‘first black eye,’ but may cause pause on AIG, Lehman cases

The acquittals of two former
Bear Stearns Cos. hedge-fund man-
agers on securities-fraud charges is
causing some soul-searching among
prosecutors who hope to hold Wall
Street accountable for excessive
risk-taking that helped lead to the
financial crisis.

A jury on Tuesday found Ralph
Cioffi and Matthew Tannin not
guilty of securities fraud and other
related charges after prosecutors
accused them of lying to investors
in 2007 about the health of two
funds that eventually collapsed.

That outcome could cause prose-
cutors to pause when considering
whether to bring charges in some
other cases that came out of the fi-
nancial crisis. This is particularly
true for the investigations of former
executives at Lehman Brothers
Holdings Inc. and American Inter-
national Group Inc., which could be
brought by the U.S. attorney in
Brooklyn, people familiar with the
matter have said. The Bear case was
tried in Brooklyn. A spokesman for
the Brooklyn U.S. attorney declined
to comment.

The Bear acquittals are “not the
first black eye for the Justice De-
partment, but I think it will make
prosecutors ask, ‘Is our proof as
strong as we think it is?’ ” said An-
drew Hruska, a former federal pros-
ecutor who is a defense attorney in
New York. “There’s not as much un-

thinking animus [against Wall
Street] by jurors as some prosecu-
tors believe, and they can’t just
count on juries to gloss over facts
that don’t fit with the government’s
theory.”

For the Justice Department, the
difficulty in some financial cases
has been the high bar of proving in-

dividuals truly intended to defraud
investors. In other words, prosecu-
tors must prove that the defendants
knew what they were saying pub-
licly was really a lie, people familiar
with the cases said.

To be sure, the Bear case had
certain unique characteristics, such
as judicial rulings and expert wit-

ness testimony that were favorable
to the defense. These advantages
mightn’t come into play in future
cases.

Prosecutors will look to make
sure they have bulletproof evidence
if they decide to bring charges in
another probe, one involving AIG,
people familiar with the matter said.

BY AMIR EFRATI

Matthew Tannin leaves federal court in Brooklyn, N.Y., on Tuesday after he and Ralph Cioffi were acquitted on all charges.
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John Horseman
calls it quits
as hedge fund
posts big losses

LONDON—John Horseman,
whose eponymous hedge fund
posted some of the strongest re-
turns during the falling markets of
2008, is stepping down as manager
of Horseman Global Fund Ltd.,
amid hefty losses this year that re-
flect a bad bet against the current
rebound in equities.

Mr. Horseman, 51 years old, told
investors in a letter on Wednesday
that he had been planning to con-
tinue as manager for several more
years but was stepping down “for
personal reasons and also because
of how I perceive the investment en-
vironment.” He cited, among other
things, risks associated with prob-
lems in the banking sector, weak-
ness in consumer spending and rela-
tively high oil prices.

His move demonstrates that, de-
spite a rally across financial markets
this year, it remains a tricky envi-
ronment for hedge-fund managers
and other investors. Big-name funds
run by Atticus Capital LP, Pequot
Capital Management and Cantillon
Capital Management, among oth-
ers, have in recent months said they
would be shutting down.

Horseman Global Fund, which
has about $3.6 billion of assets in
that fund and ones using similar
strategies, was down about 23% this
year through the end of October, ac-
cording to a monthly newsletter to
investors. The fund has never
posted losses for the year.

Its performance is a stark con-
trast to the market and many other
hedge funds this year. Hedge funds
as a group posted gains of about
17% through the end of October, ac-
cording to data tracker Hedge Fund
Research Inc. This year, Mr. Horse-
man’s outlook remained dour even
after markets began to rebound.

Horseman Capital Management
Ltd., the firm he founded in 2000,
manages about $4.6 billion of assets
in total, down from about $6 billion
in March. Mr. Horseman said the
firm also is closing its smaller
emerging-markets fund at the end
of this year, but didn’t specify why.
Another fund, the Horseman Euro-
pean Select Fund, will be unaf-
fected by the changes.

Russell Clark will take over the
running of the Horseman Global
Fund on Jan. 1, Mr. Horseman said
in his letter. He said he planned “to
maintain an active role within the
firm,” retaining a controlling share,
and will remain on the fund’s board.

Mr. Horseman opened his flag-
ship equities-focused fund in 2001.
Known as a manager who takes
large directional bets, he has pro-
duced stellar returns, including an-
nual gains of more than 25% for the
last four years. Over the life of the
fund, he has delivered gains equiva-
lent to a compound annual return of
about 16%.

Last year, he bucked the trend by
returning more than 31% for his in-
vestors, thanks to bearish bets. That
was when hedge funds, on average,
posted losses of nearly 20%.

He performed well into the start
of this year as markets kept plung-
ing. But he remained bearish on the
global economy and stock markets,
according to a person familiar with
the fund’s strategy, even as markets
rebounded dramatically. His outlook
remains gloomy.

BY CASSELL BRYAN-LOW

Coffey’sfund
lags gainsmade
byhisoldfund

Investors who stuck with alter-
native-management giant GLG Part-
ners after the departure of star
hedge-fund manager Greg Coffey a
year ago have been rewarded for
staying put, as the fund he previ-
ously managed outstripped the re-
turns of the Australian’s new fund
at Moore Capital.

Mr. Coffey handed in his notice
at GLG in April 2008 in a well-publi-
cized move that saw him turn his
back on at least $250 million in bo-
nuses and shares options. During his
six-month notice period, investors
withdrew more than $1 billion from
his funds and he sold all the flag-
ship’s holdings, leaving it in cash. It
isn’t clear how much of the outflows
followed Mr. Coffey to Moore, which
he joined almost one year ago.

Mr. Coffey’s new fund, the
Moore Emerging Markets Fund,
returned 17.41% this year through
Sept. 30, according to investors. Its
performance in November and De-
cember last year, after his arrival,
was a combined 1.9%, investors said,
giving Mr. Coffey a return of around
19.3% since joining Moore.

In contrast, the GLG emerging-
market fund he left has delivered
27.2% from November to September,
according to performance figures.
Moore Capital and GLG declined to
comment.

GLG replaced Mr. Coffey with Ka-
rim Abdel-Motaal and Bat Turtel-
boom. They are currently bullish on
equities and currencies

BY MATT TURNER
AND DAVID WALKER
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U.S. looks at TARP cash in bid to cut deficit
Proposal under debate
inside White House;
move’s impact unclear

Digging out
With a widening deficit, the Obama administration is considering committing 
unspent financial-rescue funds to debt reduction.

Sources: Office of Management and Budget (deficit); Treasury Department (TARP)
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Serbia’s EU drive clears a hurdle

ECONOMY & POLITICS

By Marc Champion

BRUSSELS—The Netherlands
gave its foreign minister a green
light to begin unblocking Serbia’s
path to European Union member-
ship, if a coming report finds Bel-
grade is cooperating fully with the
war-crimes tribunal for the
former Yugoslavia, a Dutch for-
eign-ministry spokeswoman said
Thursday.

While the EU has pledged that
Serbia eventually can join the 27-na-
tion bloc, the Netherlands has been
preventing a key Stabilization and
Association Agreement with Bel-
grade. Such agreements are consid-
ered a necessary first step before
membership talks can begin.

Late Wednesday, the main par-
ties in the Dutch parliament gave
foreign minister Maxime Ver-
hagen approval to “act accord-
ingly” if a report due Dec. 3 from
Serge Brammertz, chief prosecu-
tor of the International Criminal
Tribunal for the former Yugosla-
via, shows that Serbia is cooperat-
ing fully with the tribunal, the
spokeswoman said. The decision
was the clearest signal to date that
the Netherlands may be ready to
approve the agreement.

Dutch governments have taken
a particularly hard line in pressur-
ing Serbia to come to terms with
its role in the 1992-1995 war in Bos-
nia, in part because of the humilia-
tion of Dutch peacekeepers protect-

ing the so-called United Nations
safe haven of Srebrenica in 1995.

Bosnian Serb troops led by Gen.
Ratko Mladic overran the terri-
tory, as the Dutch peacekeepers
looked on helplessly. About 8,000
Bosnian Muslim men and boys are
believed to have been executed in
the aftermath.

Last year, a newly elected pro-
Western government in Belgrade
captured wartime Bosnian Serb
leader Radovan Karadzic and deliv-
ered him to the tribunal in The
Hague. But with Gen. Mladic and
another Serb indictee still in hid-
ing, the Netherlands has contin-
ued to block Serbia’s stabilization
agreement.

The Dutch government hasn’t
seen a draft of Mr. Brammertz’s re-
port, but Mr. Verhagen told parlia-
ment Wednesday that “the first
signals are positive,” according to
the foreign-ministry spokes-
woman.

The Netherlands’ hard line on
Serbia has created tensions within
the EU. Many governments say the

bloc needs to keep Serbia on track
for membership to maintain stabil-
ity in the region. The EU sup-
ported Kosovo’s secession from
Serbia last year and is trying to
manage the fallout from that, as
well as an increasingly unstable
situation in Bosnia.

The EU is also expected later
this month to begin consideration
of a request from Serbia’s regional
rival Albania to start membership
talks.

The Netherlands has already be-
gun to soften its position against
Belgrade, saying it won’t stand in
the way of granting Serbs visa-
free travel to the EU—a develop-
ment expected next year.

Last week, Serbia’s govern-
ment said that it, too, plans to ap-
ply for EU membership talks by the
end of the year, a move that Italy
has since backed publically. The
Netherlands would oppose such an
early move, however, the foreign-
ministry spokeswoman said, argu-
ing that Serbia shouldn’t skip the
association agreement.

Separately, Thursday, an ap-
peals bench at the war-crimes tri-
bunal cut the sentence of a Bos-
nian Serb general found guilty of
crimes to 29 years from 33. The
court upheld Dragomir Milosevic’s
convictions on five counts of mur-
der, terrorizing civilians and inhu-
mane treatment while leading
troops who besieged Sarajevo.

By Deborah Solomon

And Jonathan Weisman

WASHINGTON—The Obama ad-
ministration, under pressure to show
itisserious abouttacklingthe U.S.bud-
getdeficit, is seizing on an unusual tar-
get to showcase fiscal responsibility:
the $700 billion financial rescue.

The administration wants to keep
some of the unspent funds available
for emergencies, but is considering
setting aside a chunk for debt reduc-
tion,accordingtopeoplefamiliarwith
the matter. It is also expected to lower
the projected long-term cost of the
program—the amount it expects to
lose—to as little as $200 billion from
$341 billion estimated in August.

The idea is still a matter of debate
within the administration and it is
unclear how much impact it would
have on the nation’s mounting defi-
cit levels. Still, the potential move il-
lustrates how theObama administra-

tion is trying to find any way it can to
bring down the deficit, which is turn-
ing into a political as well as an eco-
nomic liability.

The White House is in the early
stages of considering what bigger
moves it might make for next year’s
budget. The Office of Management
and Budget has asked all cabinet
agencies, except defense and veter-
ans affairs, to prepare two budget
proposals for fiscal 2011, which be-
gins Oct 1, 2010. One would freeze
spending at current levels. The
other would cut spending by 5%.

OMB is also reviewing a host of tax
changes. The President’s Economic
Recovery Advisory Board will submit
tax-policy options by Dec. 5, including
simplifying the tax code and revamp-
ing the corporate tax code.

White House Chief of Staff Rahm
Emanuel is pressing for substantial
spending cuts to go with any tax in-
creases to try to avoid the “tax and
spend” label that has bedeviled Dem-
ocrats, according to administration
and congressional officials.

The administration is con-
strained in tackling the mounting
deficit, since raising taxes or slash-
ing spending could stunt economic
growth. Administration officials say
the Obama economic team is espe-
ciallyconcerned thatrapiddeficit re-
duction could hurt the economy.

Onthe$700 billion TroubledAsset
Relief Program, the administration is
consideringa change that may appear
to improve the fiscal situation. Agree-
ing not to spend a certain amount of
TARP money will enable the White
House, in its budget projections, to as-
sume less money out the door and,
therefore, less debt issued. The move
wouldalsoreducethedeficitby anun-
known amount since a certain level of
spendingandborrowingisalreadyfac-
tored into estimated future deficits.

The Treasury Department said

about $210 billion in TARP funds re-
mainsunspent,includingabout$70bil-
lion returned from financial institu-
tions. A further $50 billion is expected
to berepaidinthenext12to18 months.

Budget experts said committing
some TARP funds toward debt reduc-
tion could help calm concerns about
the size and intent of the program. “I
don’t necessarily want them to pull
back in a huge way, because there’s a
lot of uncertainty, but right now what
we’vegotcouldturnintoa$700billion
slushfund” for Congress,saidDouglas
Elliott, a fellow with the Brookings In-
stitution, a liberal think tank.

The move could buy the Trea-

sury Department time before it hits
the so-called debt ceiling, which lim-
its the amount of money the U.S. can
borrow. Already, some members of
Congress have said they won’t ap-
prove an increase in the $12.1 tril-
lion debt cap unless efforts to re-
duce the deficit are included.

Senate Budget Committee Chair-
man Kent Conrad, the North Dakota
Democrat who is proposing a biparti-
sancommission,alongwithSen.Judd
Gregg (R., N.H.), to examine taxes,
said he won’t vote for raising the debt
limitunlessCongressandtheadminis-
tration start talking about cutting
spending and increasing taxes.

The Dutch hard line
on Serbia has given
rise to tensions
within the EU.
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à As with all investments,
appropriate advice should

be obtained prior to
entering into any
binding contract. à
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GAS ROYALTIES
FOR SALE BY OWNER

Gas wells on a 2,720-ac unit in
Colorado. Monthly royalty income is $500/mo.

Selling price $20,000.00.
Principals only.

214-991-4699 or
alanmay2001@gmail.com

Open/Close Deals, Raise Capital,
Buy, Sell, Hire, Fire

ALL FOR YOU
Successful businessmen,
"Big 8" CPA credentials,

professional and confidential.
Global/National/Local

WEGET IT DONE 213-785-6767
kt@rossfin.com

118’ Trinity
1998 - ABS
4 Staterooms

Very Motivated
954 646-3090
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WestLB to create ‘bad bank’
German lender to shrink balance sheet by $127.35 billion

FRANKFURT—State-controlled
German bank WestLB on Thursday
said it would sell €85 billion
($127.35 billion) in assets from its
balance sheet in a move that effec-
tively creates Germany’s first “bad
bank.”

The portfolio will include healthy
as well as “toxic” paper and other
assets, WestLB said. It is unclear to
what extent WestLB’s owners and
Germany’s financial-market stabili-
zation fund, or SoFFin, will be re-
sponsible for the pooled assets.

WestLB’s owners, which include
the state of North Rhine-Westphalia
and its regional savings banks, will
finalize decisions as to how the as-
sets will be managed by the end of
November, the bank said.

An initial €6 billion in structured
paper already has been backed by
SoFFin, WestLB said.

The bank received a €4.8 billion
risk guarantee from its owners last
year to keep it afloat after sustain-
ing heavy losses related to the U.S.
subprime market.

In June, a further €4 billion in
risk guarantees were lined up by
WestLB’s owners.

WestLB said the much awaited
“ring-fencing of nonstrategic assets”
would help it reduce balance-sheet
risks and focus on core banking ac-
tivities.

The ring-fencing should be com-
pleted by April 30.

Following months of debate
about its possible structure and
control, European regulators and
banks are making progress in cleav-
ing off nonperforming assets from
the balance sheets of troubled
banks.

The European Union last month

cleared a plan under which national-
ized British lender Northern Rock
will be split into a “good” bank,
which can eventually be sold, and a
“bad” bank holding risky mortgages
that will gradually be wound down.

The U.K.’s Barclays PLC was met
with skepticism in September when
it announced plans to sell $12.3 bil-
lion in risky assets to a group led by
former Barclays employees and pre-
dominantly funded by the bank.

WestLB is required by the Euro-
pean Commission, the EU’s execu-
tive arm, to sell assets and simplify
its balance sheet as a condition for
receiving rescue aid from its own-
ers.

Units in the U.S., Asia and South
Africa have been sold, and domestic
branch closures will follow this year
and next, WestLB said. In the first
nine months of the year, WestLB
trimmed its total assets by 10% to
€258.8 billion.

Despite €582 million in loan im-
pairments for the first nine months
of the year, WestLB said it booked a
net profit of €184 million for the pe-
riod. WestLB previously sold around
€23 billion in assets from its bal-
ance sheet into an external holding
portfolio named Phoenix.

BY WILLIAM LAUNDER
WestLB assets
transfer timeline

n February 2008: Owners plan to
offlload Œ23 billion in trouble
dassets in “Phoenix” portfolio

n End of November 2009
(expected): Total Œ85 billion
assets to be pooled off of
balance sheet

n September 2009: SoFFin
guarantees initial Œ6 billion in
structured securities

Dexia faces breakup of core business
BRUSSELS—Dexia SA could be

forced to sell off a large piece of its
core public-financing division if it
can’t convince the European Com-
mission that the business is sustain-
able, according to people familiar
with the situation.

The commission remains skepti-
cal after months of negotiation over
a restructuring plan submitted at
the end of February by the Belgian-
French bank, which has received re-
peated government bailouts, these
people say.

If it is unable to convince the
commission, Dexia will likely be
forced to sell a large portion of its
assets or even all of Credit Local de
France, which accounts for roughly
one-third of Dexia’s public-finance
lending, and continue as a much
smaller bank focused on its business
in Belgium and a few other coun-
tries. The commission—the Euro-
pean Union’s executive arm—is tak-
ing a tougher stance with Dexia than
with its Belgian rival KBC Group,
these people say.

KBC will likely be required to re-
duce its balance sheet by 30%, while
Dexia is under pressure to reduce its
balance sheet by 40% or more, ac-
cording to one person familiar with
the discussions.

One issue with the public-finance
business is that the loans it makes
have decades-long maturities. To fi-
nance those loans, Dexia has relied
on shorter-term borrowing on the
wholesale markets, which offered
cheap funding before the crisis hit.
That funding dried up after the col-
lapse of Lehman Brothers Holdings
Inc. in the U.S. That prompted the
governments of Belgium, France and
Luxembourg to pump €6.4 billion
($9.6 billion) into Dexia and offer
€150 billion in government debt
guarantees to shore it up.

Dexia’s public-finance business
has been profitable recently because
central banks have kept rates low
and Dexia’s government guarantees
have allowed it to borrow cheaply.

Dexia has also been able to boost its
liquidity by issuing covered bonds,
its main source of financing before
the crisis. Covered bonds are debt
secured by loans to Dexia’s highly
rated government clients.

But the commission is worried
that these sources of funding could
disappear in another crisis. Without
enough bank deposits to finance
these long-term loans, the govern-
ments might have to intervene
again. Dexia has cut €60 billion from
its €650 billion balance sheet since
the beginning of 2009. It has raised
€39.5 billion in long-term funding,
but €22.4 billion of that was
through state-guaranteed debt is-
sues.

“In public finance, you need
funding and there is a big gap at
Dexia,” said Ivan Lathouders, an an-
alyst at Bank Degroof in Brussels.
Both Dexia and the European Com-
mission declined to comment. The
commission recently extended ap-
proval until February for the gov-
ernment guarantees of Dexia’s. A de-
cision on the plan could come by the
end of the year, people following the
discussions say.

The commission is reviewing the

restructuring plans of dozens of Eu-
ropean banks that have received
state support during the financial
crisis. Investor worries about how
the commission will treat banks
have spiked since ING Groep NV, un-
der pressure from the commission,
agreed to a restructuring that was
much more drastic than expected,
including a requirement to sell its
insurance business and its U.S. on-
line banking subsidiary.

ING’s problem was its portfolio
of toxic assets. Dexia has some of
those, but most of its as-
sets—mainly its loans to municipal
governments—are high quality.
Dexia has sold its former bond-in-
surance arm FSA, the main source
of its problem assets.

The funding issue is the main
topic of discussion with the commis-
sion. The covered- bond market,
which has been propped up by the
European Central Bank in the past
year, could dry up again in another
crisis situation, leaving Dexia with-
out funding. One possible solution
would be to sell most or all of Credit
Local to a major bank with access to
plenty of retail deposits, the people
familiar with the matter say.

BY MATTHEW DALTON

Dexia may have to sell assets. Here, a man at a Brussels branch in September.
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EU lawmaker is pushing
for flexible leverage caps

BRUSSELS—The lawmaker lead-
ing the European Parliament’s de-
bate on regulating hedge funds and
private-equity firms is pushing for
flexible limits rather than a strict
cap on the borrowed money the
funds use to boost returns.

“It’s not realistic to fix a num-
ber,” Jean-Paul Gauzes said in an in-

terview. Instead, he
wants to give regu-
lators the flexibility
to set limits on debt

that are tailored to individual funds
and fund strategies.

Mr. Gauzes, who sits on the Eu-
ropean Parliament’s economics com-
mittee, is to present a full report on
a draft law on Nov. 25. The assembly
will then debate the legislation be-
fore it is put to the European
Union’s 27 member governments to
vote into law, which is expected to
happen in the middle of next year.

The proposed EU law seeks to
tighten oversight of hedge funds
and private-equity firms, which
aren’t subject to bank-capital re-
quirements and other financial-mar-
ket rules. Draft legislation proposed
by the European Commission, the
EU’s executive arm, would allow the
commission to set limits on the use
of borrowed money, or leverage, for
investment strategies, with the ap-
proval of EU governments.

The proposal also would require
funds with over €100 million ($150
million) of assets to register with
the EU, boost supervision of banks
and other custodians of investment-
fund assets and mandate more regu-
latory disclosure from funds.

Changes to the draft rules are
expected before they become law,
after a swell of protest from invest-
ment managers and some European
governments over details.

Some countries are opposed to
strict limits on leverage. The U.K.
fears caps could push funds to find
new venues with less-stringent reg-
ulations, depleting London City jobs
and a vital source of tax revenue.

France, Germany and Italy are
the main advocates for stricter rules
on hedge funds, including more pre-
cise, mandatory limits on leverage
that could be set by a new financial
regulator expected to be established
by the commission and EU govern-
ments. The trade group that repre-
sents hedge funds has been lobbying
EU lawmakers to soften the commis-
sion’s proposed legislation.

“Our concern with the (draft
law) relates to...those parts which
created protectionist outcomes or
established excessively prescriptive
and unnecessary regulations,” Flo-
rence Lombard, executive director
of the Alternative Investment Man-
agement Association, said.

Hedge funds also reacted angrily
to suggestions from a member of
Sweden’s government that stric-
tures around how managers are paid
could be included in the already
controversial directive.

BY ADAM COHEN
AND MATTHEW DALTON

Jean-Paul Gauzes.

Eu
ro

pe
an

Pa
rli

am
en

t

HEDGE
FUNDS

NOTICE PURSUANT TO SECTION 48(1)(b) OF THE INSURANCE ACT (CHAPTER 142)
Notice is hereby given that a Scheme dated 30 September 2009 (“Scheme”) to effect the transfer (“Transfer”) of the
following Business (as defined below) of Swiss Life (Liechtenstein) AG, Singapore Branch (“SLB”), a branch of Swiss
Life (Liechtenstein) AG, a company incorporated in Switzerland, and having a registered office at 250 North Bridge
Road #15-02 Raffles City Tower Singapore 179101, to Swiss Life Private Placement (Singapore) Pte. Ltd. (“SLPP”), a
wholly owned subsidiary of Swiss Life International Holding AG, duly incorporated in Singapore and having its registered
office at 250 North Bridge Road #15-02 Raffles City Tower Singapore 179101, will be submitted to the High Court of
the Republic of Singapore (“High Court”) for confirmation pursuant to the provisions of section 47 of the Insurance Act,
Chapter 142 (“Act”).

The Business to be transferred under the Scheme will be the entire life insurance business of SLB as established under
the Act, and all related property (tangible or intangible) and personnel of the abovementioned life insurance business.

Following the Transfer, the Business will vest in SLPP.

General Nature of the Scheme
The Scheme will take effect as from the date after the last of the following conditions is satisfied: (i) confirmation of the
High Court of Singapore pursuant to section 47 of the Act; (ii) the registration of SLPP with the Monetary Authority of
Singapore as a life insurer within conditions acceptable to both SLB and SLPP; and (iii) the approval of the board of SLB
to the transfer, or on 1 January 2010 as the time and date as SLB and SLPP shall agree upon, and as the High Court
shall allow (“Effective Date”).

The Scheme provides for SLPP to acquire the Business as at the Effective Date.

Effect of the Scheme
Every person being a policyholder under a policy or policies of insurance relating to the Business recorded in the insur-
ance policy register of SLB shall on or from the Effective Date, become entitled in substitution for any right or rights avail-
able to him under such policy or policies against SLB to the same right or rights against SLPP and in respect of any such
policy or policies where premiums continue to be payable and/or which remains outstanding and unpaid or uncollected,
shall account to SLPP for all premiums which have accrued and remain outstanding and unpaid or uncollected, as at the
Effective Date and all further premiums as and when they become due.

Documents Available for Inspection
Copies of the Scheme will be available for inspection by all members of SLB and SLPP and all policyholders recorded in
the insurance policy register of SLB relating to the Business, who should at the time of the inspection produce evidence
that they are such members or policyholders, for a period of fifteen (15) days from the date of publication of this notice
during normal business hours at the following addresses:

SWISS LIFE (LIECHTENSTEIN) AG, SINGAPORE BRANCH
250 North Bridge Road #15-02 Raffles City Tower Singapore 179101

SWISS LIFE PRIVATE PLACEMENT (SINGAPORE) PTE. LTD.
250 North Bridge Road #15-02 Raffles City Tower Singapore 179101

Application to High Court
An application to the High Court for confirmation of the Scheme will be made by SLB and in the course of this application,
SLB will be requesting the High Court to dispense with the sending of copies of the Scheme or approved summaries
thereof to every policyholder affected by the Scheme pursuant to section 48(3) of the Act. Any person who in the opinion
of the High Court is likely to be affected by the Scheme as a policyholder of a policy recorded in the policy registry of
SLB relating to the Business or otherwise and who is desirous of opposing the making of an Order for the confirmation
of the Scheme may appear at the time of hearing of the application, in which case he is required to give seven (7) clear
days previous notice in writing of his intention so to appear together with the grounds of his objection to the solicitors
for SLB named below.

Dated this 13th day of November 2009
Messrs RAJAH & TANN LLP
Solicitors for Swiss Life (Liechtenstein) AG, Singapore Branch
4 Battery Road #26-01, Bank of China Building, Singapore 049908

T H E WA L L ST R E ET JO U R NA L . FRIDAY - SUNDAY, NOVEMBER 13 - 15, 2009 19




