
By Alistair MacDonald

If it wins the election next
year, the U.K.’s opposition
Conservative Party would
seek to tackle the country’s
large, unfunded public-pen-
sion liabilities and doesn’t
“feel bound” by the agree-
ments made between the La-
bour government and unions
to protect these pensions,
Shadow Chancellor, George
Osborne, said in an interview
Monday. At the same time,
Mr. Osborne said it will likely
be “some years” before the
U.K. can realize any windfall
from selling its stake in bailed-
out banks such as Royal Bank
of Scotland Group PLC and
Lloyds Banking Group PLC.

Mr. Osborne said that defi-
cit reduction is at the top of
the Tories’ list, should it pre-
vail in a general election that

must be held by June. “I re-
gard it as an absolute and ur-
gent priority of any new gov-
ernment that we set out a

credible plan to deal with the
deficit, and I don’t think that
credible plan exists at the mo-
ment,” he said. The man who
would be Treasury chief if the
party wins an election says
the bulk of savings will come
through reducing govern-
ment spending.

The party is in the process
of going through individual
government departments to
see where savings can come
from. Still, Mr. Osborne says
that he “has not ruled out tax
increases.”

Mr. Osborne also said he
would reorganize the Trea-
sury, narrowing its remit, and
could support any interna-
tional push to make banks
pay an insurance levy that
would create a fund to help
troubled banks. (See inter-
view on page 14.)

The beautiful game of football
is turning into a numbers game
SPORTS 36

Italy’s Silvio Berlusconi attends the Food and Agriculture Organization Food Security Summit in Rome.
Meantime in Milan, the prime minister’s trial on a tax-fraud charge reopened Monday.
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General Electric pursues
pot of U.S. stimulus gold
THE BIG READ 18-19

By Luca Di Leo

The U.S. economy will con-
tinue to grow in 2010, and
the underlying strength of
the world’s largest economy
will help ensure the dollar
stays firm, Federal Reserve
Chairman Ben Bernanke said
Monday.

In a rare move, the Fed
chairman spoke about the dol-
lar, which has fallen in value
recently as financial markets
have improved and investors
no longer sought the safety of
dollar assets.

“Our commitment to our
dual objectives [of maximum
employment and price stabil-
ity], together with the under-
lying strengths of the U.S.
economy, will help ensure
that the dollar is strong and a
source of global financial sta-
bility,” Mr. Bernanke told the
Economic Club of New York.

Mr. Bernanke said the cen-
tral bank would keep a close
eye on the dollar’s recent slide,
but at the same time reiter-
ated that the key federal-funds
target rate is expected to re-
main at record lows for some
time amid the fragile recovery.

To lift the dollar’s value,
the Fed would need to raise
rates, thereby increasing the

return investors get on dollar
assets. However, that could
hurt the economy’s recovery,
which Mr. Bernanke cau-
tioned was threatened by
weakness in the labor market
and tight bank lending.

“I expect moderate eco-
nomic growth to continue
next year. Final demand
shows signs of strengthen-
ing, supported by the broad
improvement in financial con-
ditions,” Mr. Bernanke said.

Giving his first official
speech since the Fed voted
Nov. 4 to hold interest rates
at a record low in a range
from zero to 0.25%, Mr. Ber-
nanke said jobs are likely to re-
main scarce and inflation low
for some time.

The central bank said it ex-
pects to keep rates close to
zero for an “extended period”
in the face of high unemploy-
ment and low inflation.

For the first time, the Fed’s
rate-setting committee ear-
lier this month spelled out the
three key indicators it would
be looking at to set rates: un-
employment, core inflation
and inflation expectations.

“Both the decline in jobs
and the increase in the unem-
ployment rate have been

more severe than in any other
recession since World War
II,” Mr. Bernanke said.

The U.S. economy is slowly
recovering from its worst re-
cession since the Great De-
pression. Although the econ-
omy expanded in the third
quarter for the first time in
more than a year, the recovery
remains fragile, with unem-
ployment at a 26-year high of
10.2% in October.

Data released Monday
showed some signs of eco-
nomic improvement. U.S. retail
sales increased 1.4% in October
on stronger demand for cars.
Sales of autos and parts re-
bounded 7.4% in October, after
a September drop of 14.3% as a
result of the expiration of the
government “cash for clunk-
ers” incentive program.

But September sales were
revised down, to a 2.3% de-
crease from a previously esti-
mated 1.5% fall. And aside
from automobiles in October,
sales rose just 0.2%. It was the
third increase in a row, yet
smaller than the 0.4% climb
predicted by economists.

Another report said U.S.
business inventories in Sep-
tember fell 0.4%, less than the
0.8% drop expected.
 —Jeff Bater

contributed to this article.

George Osborne says he “has
not ruled out tax increases.”
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J.P. Morgan plugs a hole
Why is J.P. Morgan Chase

forking out such a big price
for the remaining 50% of Ca-
zenove, its U.K. joint venture,
when there are no other buy-
ers? The U.S. investment bank
is finalizing a deal that values
the stake at nearly £1 billion
($1.67 billion), according to a
person familiar with the mat-
ter. At about 500 pence
($8.35) a share, that is almost
double the most recent quoted
share price and far more than
J.P. Morgan likely would have
had to pay under the formula
agreed to five years ago when
the joint venture was set up.
The snag is that J.P. Morgan
needs Cazenove more than
Cazenove needs J.P. Morgan.

Cazenove’s partners will
welcome this early Christmas
present. The old formula val-
ued the 190-year-old stockbro-
ker relative to a basket of in-
vestment banks, some of
which have disappeared and
others that now trade at de-

pressed multiples of less than
nine times 2009 earnings. But
J.P. Morgan has generously
widened the basket to include
boutiques such as Greenhill
and Evercore, unlisted five
years ago, which trade at far
higher multiples.

That certainly changes the

picture. Cazenove made about
£100 million of after-tax profit
in 2008, based on regulatory
filings, so J.P. Morgan is valu-
ing the business at 20 times
historic earnings. True, the
multiple looks less egregious
on about 12 times current-
year earnings. Profits are up

as much as 70% thanks to re-
cord levels of U.K. capital rais-
ing. Cazenove has advised on
£19 billion of deals. But that
achievement is unlikely to be
repeated anytime soon.

The £1 billion price tag is
small change for J.P. Morgan,
and worth paying to fully inte-
grate Cazenove. The U.S.
bank’s recent climb to the top
of European investment bank-
ing league tables largely re-
flects Cazenove’s strength in
the U.K. and J.P. Morgan’s
willingness to deploy its bal-
ance sheet to win business
during the crisis while rivals
held back.

In reality, though, J.P. Mor-
gan’s European franchise re-
mains weak, something that
the purchase of Cazenove ad-
dresses.

Perhaps, J.P. Morgan val-
ues Cazenove so highly, be-
cause it realizes its own oper-
ations are worth so little.

—Simon Nixon

Blame it on Rio

A new U.S.-China trade: pointed niceties

Has Brazil’s carnival atmo-
sphere gone to Vivendi’s
head?

The French media con-
glomerate has put restraint
aside in outbidding Telefónica
for Brazilian broadband oper-
ator GVT. It is paying about
56 reais ($32.54) a share, 12%
more than its rival’s final offer
and a third more than Vivendi
originally proposed. The deal
values GVT at €2.8 billion
($4.18 billion). Vivendi’s stock
fell 2.6% Monday, taking its
declines for the year to 17%.

Vivendi has tended to walk
away from deals in recent
years rather than overpay. But
in valuing GVT at nine times
its 2010 enterprise/earnings
before interest, taxes, depreci-
ation and amortization multi-
ple and 29 times its price/
earnings ratio, Vivendi is pay-
ing a full price. Other Latin
American telecom groups
trade at EV/Ebitda multiples
of no more than six.

There are no synergies to
extract because Vivendi is a
newcomer to Brazil. GVT has
years of heavy capital spend-

ing ahead of it and is unlikely
to generate free cash flow be-
fore 2013, according to San-
ford C. Bernstein.

Brazil is one of the world’s
fastest-expanding big econo-
mies with a burgeoning mid-
dle class. Broadband penetra-
tion of households with
fixed-line telephones is only
24% and could easily rise to
75%. GVT is about to expand
into the São Paulo region,
which alone has a population
of 40 million. The area is
dominated by Telefónica unit
Telesp, recently penalized by
the regulator for the shoddy
quality of its services, so GVT
could win market share.

But the history of alterna-
tive telecom companies isn’t
encouraging. Carphone Ware-
house Group in the U.K. and
Iliad in France are among a
handful to have survived in
Europe. Upstarts have battled
to sustain the capital spending
required to gain and keep
market share, amid relentless
downward pressure on prices,
surely a factor behind GVT’s
founders’ decision to sell.

Another complication for
Vivendi is the risk of subscrib-
ers ditching fixed lines for
mobile broadband. GVT is ab-
sent from Brazil’s developed
mobile-telephone market,
which has 87% penetration
compared with 22% for fixed
lines. Vivendi is at risk of be-
ing sucked into heavier invest-
ment to protect GVT’s market
share and branch out into mo-
bile services and pay TV. If so,
buying GVT might prove an
undisciplined act by a man-
agement team struggling to
show there is more to Vivendi
than a disparate collection of
media assets.

—Matthew Curtin

Welcome to China, Mr.
President. By the way, why is
your country becoming so
protectionist?

This is the message greet-
ing President Barack Obama
as he and members of his ad-
ministration head off for talks
in Beijing with top Chinese
leaders.

In unusually blunt com-
ments, a Chinese Ministry of
Commerce spokesman accused
the U.S. of showing a hitherto
unseen “protectionist side,”
adding that China hoped the

U.S. wasn’t abandoning free-
trade principles.

The irony of China lectur-
ing the U.S. on free trade,
while large parts of the Chi-
nese economy remain re-
stricted to foreign trade and
investment, should be left
aside for now. Rather, the
question concerning many is
whether such rhetoric shows
there is a real danger of an
imminent breakdown in Si-
no-U.S. trade relations.

Such concerns still look
overblown. But the high tide

of issues between the two
countries hasn’t passed yet.

Certainly Gary Locke, the
U.S. commerce secretary, is
keen to put things in perspec-
tive. Disputes between China
and the U.S., he said, are a
good sign of a maturing,
rules-based trade relationship.
With antidumping petitions
against China this year repre-
senting just 1.3% of the value
of its exports to the U.S., any
problems are relatively small.

This is a fair point. But
given that antidumping cases

take some time to put to-
gether, 12 months of evidence
needs to be gathered first,
there is potential for more
complaints against China to
emerge in the coming year.

That is something Beijing
is aware of. It also knows U.S.
unemployment is at unusually
high levels, and that Mr.
Obama owes much to his
union supporters.

The real test of the trade
relationship will come after
the Obama team is safely back
in Washington.
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The boundaries facing global firms

If a global
company is
headquartered in
the U.S., the
chances are that a
disproportionate

share of its expenditure, whether
on research and development or
procurement, accountancy or
advice, will be spent there. The
location of ownership is
important.

Finance knows no national
boundaries; it flows freely
between continents and is
oblivious to oceans. Yet the
businesses that are dependent on
that capital are rooted in the
physical world, providing jobs,
nurturing talent and sustaining
communities on the ground.

Protectionism is a dirty word
in the 21st century but there
should surely be discussion, and
rational consideration, of the
implications when large parts of a
country’s corporate structure are
sold to overseas interests.

The issue is being flagged in
the U.K. because of the $16.2
billion Kraft bid for Cadbury.
Confectionery can’t be claimed to
be an industry on which national
security depends, although Dairy
Milk, Creme Eggs and Wispa form
an integral part of a sweet-
toothed nation’s heritage. The
management of the company is
very deliberately avoiding
deploying any arguments which
might be seen as veering toward
the protectionist and
concentrating solely on price.

Perhaps because of the
recession, which forms the
backdrop to the bid, there is in
the background more muttering
than usual about the implications
for the U.K. of the potential
takeover.

As the U.K. has allowed a raft
of its important businesses, from
utilities and steelmakers to
airport operators and glass
manufacturers, to be taken over
by foreign-owned businesses,

other European countries have
been more circumspect.

In 2005, when there were
rumors of a PepsiCo bid for
Danone, the then French Prime
Minister, Dominique de Villepin,
declared the yogurt maker was “a
national treasure” and should be
protected from the prospect of a
foreign takeover. PepsiCo
withdrew and there are rumors
Danone might instead be looking
at a major U.S. acquisition.

France has been equally
effective at keeping its energy
business national: A bid by the
Italian Enel to takeover Suez was
stymied by a government-
orchestrated merger of Suez with
Gaz de France. And in Spain, the
reaction when the German E.ON
tried to buy its energy company
Endesa a couple of years ago was
to push through emergency
legislation to protect it. After
protracted wrangling, a solution
was found that was more
acceptable to the Spanish
government, with the company
being jointly taken over by a
Spanish infrastructure company
and Italian Enel.

That there should be such
protectionist attitudes even to
intra-European deals has rankled
the European Union. Charlie
McCreevy, the Internal Markets
commissioner, said: “Everywhere
you see the same recipe of
protection of the status quo, of
governments promoting national
champions, of shutting out
competitors.” Neelie Kroes, the
Competition commissioner, has
been equally vociferous in her
opposition to any type of
protectionism.

However, Lord Mandelson, the
U.K.’s business minister, has
recently talked of how he fears
“U.K. manufacturing could be a

loser” from overseas takeovers of
national businesses. Business
leaders suspect he is right. When
investment decisions are being
taken in one country, they tend to
favor the home territory .
Research and development
inevitably gravitates toward
headquarters, as does spending on
services such as audit and
consultancy. It isn’t just national
pride that sees some European
countries fighting so hard to
retain national ownership of
businesses but also a belief that
jobs are at stake.

Should that be a concern of the
owners of those businesses? It
certainly isn’t at the moment. The
ownership structure that has
evolved for quoted companies is
one that largely divorces them
from any interest in the long-term
future of the business or the
economy in which it is based. This
isn’t a new observation but one
that is, perhaps because of the
difficult economic environment,
beginning to focus thoughts of
politicians and business leaders.

The U.K.’s Treasury minister,
Lord Myners, has said: “The
danger is that nobody really
seems to think of themselves as
owners.” When the rating of fund
managers depends on their
quarterly performance, they can’t
be expected to take decisions
about what will be in the long
term interests of the businesses in
which they invest. Thus when
Kraft Foods finally announced the
terms of its initial offer for
Cadbury, there were some fund
managers prepared to take a quick
profit and sell out to the hedge
funds, which will now play an
important part in deciding the
company’s future. The unusual
thing in Cadbury’s case is that
only 14% of the shares have
changed hands since the bid was
announced, whereas in other high
profile bid situations the turnover
can be as high as 35% or 40%
after an offer is announced. But
Cadbury can’t rely on the current
low level of turnover as evidence
of loyalty to the company, merely
it is an indication of a prevailing
view that Kraft’s initial offer

significantly undershoots the
value of the business. At a higher
price, many of them would be out
of the door without a second
thought of an iconic British
business falling into overseas
ownership.

Alistair Darling, the U.K.’s
Chancellor of the Exchequer,
recently berated the owners of
banks for the poor stewardship
they had provided. “What
questions were they asking,” he
wanted to know, as they watched
the banks get deeper and deeper
into subprime lending and
derivatives. The question was
rhetorical, because it is clear
investors weren’t asking
questions, merely joining in the
madness and hoping that the
money would keep rolling in. If
they had qualms about the
business model, they didn’t
express them but, presumably,
merely took comfort in the belief
they would be able to sell the
stock before the problems became
apparent. Many of them may now
be realizing that they left it too
late and they will be nursing
losses for years to come.

“Ownership is important,”
opined Mr. Darling. Responsible
owners might look beyond a quick
short-term financial gain to see
the benefits of backing a company,
and perhaps an economy, for the
longer term. If they were invested
in that economy in other ways,
then it might make sense for them
to do so. In much of Europe,
governments apparently feel they
shouldn’t leave it entirely to
owners of companies to decide
the fate of important businesses.

In the U.S., takeover law makes
it easier for managements to put
up barriers to unwanted suitors,
with poison-pill defenses being
adopted to forestall a hostile
takeover. But on occasion, the
government has stepped into the
fray.

As China and India become
ever more ambitious in their
corporate adventuring, this issue
looks likely to climb up the
agenda in many countries that
might still like to characterize
themselves as anti-protectionist.
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Autos

n General Motors delivered the
first postbankruptcy look at its fi-
nancial health, showing a com-
pany inching toward recovery but
with daunting hurdles ahead. The
auto maker reported a $1.15 bil-
lion quarterly loss, an improve-
ment from a year earlier, and said
it plans to accelerate repayments
to U.S. and Canadian govern-
ments, with the first $1.2 billion
installment due in December.
While the company reported posi-
tive cash flow, GM also lost mar-
ket share around the globe and its
European operations contributed
$400 million to the overall loss.

i i i

n Daimler is taking over the
Brawn GP Formula One team, with
plans to race it under the Mer-
cedes name, and plans to end its
shareholding in another F1 team,
McLaren. Daimler and its largest
shareholder, Aabar Investments,
will buy a 75.1% stake in Brawn,
which won this year's F1 construc-
tors' and drivers' championships.
Existing owner Ross Brawn will
hold the remaining shares.

i i i

n New-car registrations in Eu-
rope rose 11.2% in October from a
year earlier to 1.26 million as
scrapping-incentive plans contin-
ued to bolster demand in many
major Western European markets.
However, auto makers are bracing
for a market slump in Western Eu-
rope next year as the scrapping
boost is poised to fade out in
coming months.

i i i

Aviation

n Middle East airlines will lead
the global aviation industry out of
its worst downturn in years, the
world's top plane makers, Airbus
and Boeing, said on the Dubai Air-
show's second day, which saw few
orders. Plane makers, under pres-
sure in Europe and the U.S., hope
that oil prices above $70 a barrel
will help the Middle East's mostly
state-owned airlines continue ex-
panding as their international ri-
vals get hammered by the global
economic downturn.

i i i

n EADS said it swung to a net
loss of €87 million (about $130
million) in the third quarter as it
was hit by the strength of the
euro against the dollar and higher
costs, and as the economic down-
turn and crisis in the airline in-
dustry forced its Airbus unit to
lower prices for its jets. Still, the
company said it expects demand
in its key markets to improve in
coming months as the economic
downturn eases.

i i i

n Finnair pilots began a strike
that has grounded all the Finnish
national carrier’s international
and domestic flights, affecting
thousands of passengers. The
strike came after the union repre-
senting more than 750 pilots over
the weekend rejected a mediation
proposal by the national concilia-
tor, following months of fruitless
labor contract talks. British Air-
ways has said it plans to use
larger aircraft on its Finland
routes and local budget airlines
have increased connections be-
tween Finnish and regional cities.

Construction

n Sacyr-Vallehermoso said it
swung to a profit of €460.7 mil-
lion (about $687 million) for the
first nine months of the year, as
asset sales offset weak economic
conditions in its home Spanish
market. The construction com-
pany, which embarked on ambi-
tious leveraged acquisitions when
liquidity was abundant, has been
forced to sell real estate and infra-
structure assets after financing
costs jumped and Spain's property
market imploded.

i i i

n Persimmon, the U.K.’s largest
house builder by market value,
said it will complete 9,000 homes
during the year as the housing
market stabilizes, but added that
it’s concerned about rising unem-
ployment and a lack of mortgage
financing. U.K. house builders
have been going through one of
the most severe downturns in de-
cades as the lack of mortgage fi-
nance hurt demand and caused
builders to cut developments.

i i i

n Beazer Homes USA said Ian J.
McCarthy, the builder’s chief exec-
utive, received a Wells notice from
the U.S. Securities and Exchange
Commission that could lead to re-
covering improperly paid compen-
sation. The commission’s staff has
“preliminarily determined to rec-
ommend” that the SEC bring a
civil action against McCarthy to
claw back incentive compensation
under a provision of the Sarbanes-
Oxley Act, according to a Beazer
filing with the SEC.

i i i

Food

n Danone, the France-based bo-
ttled-water and dairy-goods pro-
ducer, launched a cash offer to
buy back as much as €1.25 billion
(about $1.9 billion) of its bonds
ina move to cut interest charges
and lower debt.

i i i

Financial services

n Deutsche Bank’s chief execu-
tive, Josef Ackermann, called for a
careful approach to global bank

regulation and suggested a finan-
cial fund be created to help banks
recapitalize themselves and wind
down troubled assets. Speaking at
a banking conference in Frankfurt,
Ackermann didn’t give details of
what such a fund would look like,
but said it could help bring Eu-
rope closer to building a conti-
nentwide financial regulator.

i i i

n UniCredit shareholders ap-
proved a capital increase of up to
€4 billion (about $6 billion), a
move necessary to strengthen the
Italian lender's capital ratios. The
bank in September announced it
wasn't going to seek government
sponsored bonds but would in-
stead seek fresh capital on the
market. Its main rival, Intesa San-
paolo, also decided not to ask for
government aid and announced a
plan to sell noncore assets in a
move to raise capital.

i i i

Metals and mining

n Top executives from the
world’s four major diamond pro-
ducers—De Beers, Rio Tinto, BHP
Billiton and Alrosa—fretted pub-
licly about long-term demand, cit-
ing worries that young Americans
were not longer turned on by the
precious rocks. They told a confer-
ence in Antwerp, the Belgian port
city that is a center for the world
diamond trade, that demographic
and other trends threatened to
pile on top of recession and unem-
ployment to create a longer term
crisis for the industry.

i i i

n Lonmin, one of the world's big-
gest platinum miners, swung to a
loss of $285 million for the year
ended Sept. 30 as revenue fell
52%, but said it expects platinum
sales to rise slightly next year as
demand for the metal gradually
improves. The company has strug-
gled with lower platinum prices,
weaker production and high costs.

i i i

Pharmaceuticals

n Bristol-Myers Squibb said it is
moving to split off its nutritionals
business in a deal valued at as
much as $6.5 billion, in a bid to

focus the U.S.-based drug maker
on its core medicine business. The
unit, Mead Johnson Nutrition, is
best known for its Enfamil infant
formula. Bristol-Myers Chief Exec-
utive James Cornelius has wanted
to concentrate the company on
pharmaceuticals, taking the oppo-
site tack of executives at other big
drug makers.

n Sanofi-Aventis said it received
regulatory approval in its French
home market for Panenza, its non-
adjuvanted vaccine against the
swine-flu virus. Adjuvants are
chemical compounds used to
boost the immune system and
stretch the vaccine's active ingre-
dient. Some countries, including
the U.S., refuse to use adjuvants in
their vaccines because there is
limited information on the safety
of vaccines with adjuvants for
pregnant women and children
older than six months.

i i i

Retail

n H&M reported worse-than-ex-
pected sales for October, fueling
concerns the Sweden-based fash-
ion retailer is losing market share
in key markets, with sales particu-
larly hit in France, Spain and the
U.S. Sales in stores open for at
least a year fell 3% in October, its
sixth straight month of declining
sales, confounding expectations
for a 3% rise. H&M, which
launched a limited line of Jimmy
Choo-designed shoes and accesso-
ries this weekend, said the cam-
paign is helping attract customers
to its stores.

i i i

n Lowe’s said its fiscal third-
quarter net profit fell 30% to $344
million as consumers remained re-
luctant to open their wallets for
home improvements amid the
weakened economy. The big U.S.
home-improvement retailer posted
its 13th consecutive quarter of de-
clining same-store sales.

i i i

Technology

n Cisco Systems said it is raising
its offer for Norway's Tandberg in
a deal valuing the video-confer-
encing-equipment maker at $3.39
billion, after only a fraction of

Tandberg shareholders agreed to
Cisco's initial offer of about $3.08
billion. Cisco said 40% of Tand-
berg's shareholders backed the
new offer. The U.S. network-equip-
ment maker views online video-
conferencing as a key growth
area, especially as companies
strive to save on travel costs dur-
ing the downturn.

i i i

n Canon said it plans to buy
Duch printer maker Oce in a €730
million (about $1.1 billion) deal,
challenging rivals Ricoh and Xerox
in a hunt for growth during the
downturn. The Japanese com-
pany's offer represents a premium
of 70% to Oce's Friday close.

i i i

n The Taiwan Stock Exchange
has told Chi Mei Optoelectronics
to give an explanation for denying
it was in merger talks Friday and
then announcing the sale of the
company to Innolux Display the
following morning. Innolux agreed
to acquire Chi Mei in an all-share
deal valued at about $5.3 billion.

i i i

Telecommunications

n Vodafone said it sought an ex-
tension from India's income-tax
department to explain the reasons
for not deducting tax while paying
$11.2 billion to buy a majority
stake in an Indian mobile-phone
operator. The world's biggest mo-
bile operator by revenue had until
Nov. 16 to respond to a show-
cause notice sent by the depart-
ment last month.

i i i

Tires

n Michelin said it will invest 40
billion rupees (about $866 mil-
lion) to set up a new factory in
the southern Indian city of Chen-
nai. The France-based company
expects the factory, which will
make radial tires for trucks and
buses in India and employ 1,500
people, to start production in
2012. The rise in demand for cars
has prompted several Indian and
foreign tire makers to invest in
the country.

i i i

Utilities

n Vattenfall Group, a Swedish
power company, said Oystein Loe-
seth, chief executive of Dutch util-
ity Nuon Energy, will succeed
Chief Executive Lars Josefsson be-
fore next summer. Josefsson has
drawn growing criticism in the
Swedish media about his manage-
ment of the state-owned utility,
but Vattenfall has denied that Jo-
sefsson’s decision to retire next
year at 60 is linked to negative
media coverage.

i i i

n RWE signed a memorandum of
understanding with Serbian utility
JP Elektroprivreda Srbije and Ser-
bia’s government to build hydro-
electric power plants in the East-
ern European country with a total
capacity of as much as 3,000
megawatts.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

A visitor to the Dubai Airshow walks past a model Boeing plane. The show’s second day produced only one big
agreement, with Airbus scoring a deal to sell 10 A320 planes to Yemenia Airlines, valued at $700 million at list prices.
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Caught between a rock and a hard place
Diamond miners agree to slowly boost output to ease pain on companies that cut and polish stones

ANTWERP, Belgium—The
world’s top diamond miners plan to
slowly increase output to tamp
down prices of rough diamonds, a
cautious move to appease customers
who have been squeezed by flat
prices for polished gems in a reces-
sion-damaged retail market.

The delicate choreography comes
even as the top four diamond pro-
ducers fret that demographic and
other changes threaten to perma-
nently sap demand for the gems and
create a long-term crisis for the in-
dustry.

As the financial crisis crushed
the luxury-goods market, De Beers
Group, Rio Tinto, BHP Billiton and
Alrosa Co. slashed production this
year. The four diamond miners con-
trol 90% of global production and
influence prices through a Byzan-
tine, yet legal, system of closed
sales; secret, long-term contracts;
and a few auctions.

De Beers, for example, slashed
output by more than 90% in the

first quarter.
And Alrosa sold all its produc-

tion to the Russian state in the first
half, rather then sell rough dia-
monds to its regular manufacturer
customers who cut and polish the
stones for sale to consumers.

Total diamond-mine production

is forecast to fall to $8 billion
world-wide this year from $13.1 bil-
lion last year, according to Toronto-
based RBC Capital Markets.

“We had to avoid a large-scale
and catastrophic collapse of our in-
dustry,” Sergey Oulin, vice president
of Alrosa, said Monday at a dia-

mond-industry conference in this
port city, the center of the world di-
amond trade.

The result is that prices for
rough, uncut rocks have risen more
than 40% since February.

But retail sales are falling, to $65
billion this year from $74 billion in

2008, and share prices for compa-
nies in diamond-related industries
are down more than 50%, according
to RBC.

With manufacturers and polish-
ers complaining of vanishing profit
margins, the big four miners
pledged Monday to ease their pain.
While the miners are loath to see
prices for uncut diamonds drop too
sharply, they are also worried that
they might put some of their cus-
tomers out of business if prices stay
high.

The miners plan to increase pro-
duction gradually to avoid destabi-
lizing the market. Alrosa holds more
than $1 billion of diamonds, but
won’t sell it all at once, Mr. Oulin
said.

Any increase poses risks for the
miners, however. Short-term retail
demand was hit by the global reces-
sion, especially by rising unemploy-
ment. But even as economic growth
resumes, the industry faces other
longer-term challenges, particularly
in the U.S., which accounts for 40%
of global production.

BY JOHN W. MILLER

Where diamonds come from
The world's major diamond producers, by carats and estimated revenue, 2008

Source: RBC Capital Markets Photo: Bloomberg News
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Europe

n The United Nations and Den-
mark said that a binding interna-
tional treaty to limit greenhouse
gas emissions will slip to mid-
2010 or beyond and a summit in
Copenhagen next month will fall
short of its ambitions. The U.N.’s
top climate official said a treaty
could be wrapped up at talks in
Bonn by mid-2010. Denmark, host
of next month’s meeting, said it
might take longer, until Mexico in
December.

i i i

n The Bank of England's deputy
governor for financial stability,
Paul Tucker, said contingent capi-
tal instruments, a kind of disaster
insurance that allows banks to
convert debt into equity in times
of stress, could play an important
part in recapitalizing banks before
they encounter catastrophe and
that heightened debate on the
subject is to be welcomed. How-
ever, many bond investors, who
are the traditional buyers of bank
hybrid capital, don't want the
bonds included in bond indexes
because they are prohibited from
owning equity.

i i i

n In the U.K., five men were ar-
rested on suspicion of inciting an
act of terrorism overseas, includ-
ing one man detained at a hotel
near London's Heathrow Airport,
police said. Greater Manchester
Police said the suspects, aged be-
tween 21 and 62, were detained in
dawn raids in London, Manchester
and Bolton. The antiterrorism
swoop is part of an investigation
that began more than a year ago,
police said.

i i i

n Germany's new economics min-
ister, Rainer Brüderle, said former
offers of federal aid for General
Motors' Opel subsidiary have to
be reconsidered after GM reversed
plans to sell the unit. Brüderle's
disinclination to provide Opel with
more federal aid appeared to be a
departure from Chancellor Angela
Merkel's speech to parliament last
week, when she said that GM
should contribute "the main part"
of funding under any plan her
government might support.

i i i

n Joaquín Almunia, the European
Union's commissioner for eco-
nomic and monetary affairs, said
the EU's economic contraction has
bottomed out and indicators point
toward the start of a recovery, but
fiscal stimulus measures won’t be
rolled back before 2011.

i i i

n Pope Benedict XVI decried the
worsening plight of the world's 1
billion hungry as a United Nations
food summit in Rome rallied
around a strategy of giving more
help to farmers in poor nations,
rather than relying on food assis-
tance purchased from farmers in
rich countries. However, the 192
countries participating rebuffed a
U.N. appeal to commit $44 billion
a year to the plan.

i i i

n Italian Premier Silvio Ber-
lusconi's trial on a tax-fraud
charge reopened after a year, but
was immediately adjourned until

January to allow him to attend.
The premier was busy with the
global food summit in Rome and
didn't attend the hearing in Milan.
Berlusconi's lawyers said he is un-
available for the trial until Jan. 18.
Italy's highest court last month
threw out as unconstitutional an
immunity law shielding Berlusconi
and other top officials from trial
while in office.

i i i

n In Germany, the number of
people employed in the country’s
crucial manufacturing sector fell
4.4% in the year ended in Septem-
ber, the Federal Statistical Office
said. Germany, Europe's largest
economy, relies heavily on exports
of manufactured products from
big companies such as Siemens
and Volkswagen.

i i i

n The European Union and Rus-
sia agreed to an "early warning"
mechanism to shield Europe from
potential energy supply cuts and
protect consumers in the event of
a repeat of last year's Russia-
Ukraine gas dispute. But the deal
is unlikely to provide much com-
fort to EU leaders after Russia
warned last week that another
stoppage in gas deliveries couldn’t
be ruled out if Ukraine fails to pay
its bills.

i i i

n Albania's application for entry
to the European Union was agreed
on by EU ministers, an early step
in a long process toward possible
membership for the Balkan state.
The European Commission, the
27-nation bloc's executive arm,

will now prepare an assessment of
Albania's readiness to start mem-
bership talks.
n Bulgaria's government is back-
ing Macedonia's efforts to join the
European Union and NATO, but
says it wants politicians in the
neighboring country to stop mak-
ing incendiary remarks. Greece
has blocked Macedonia's bid to
join NATO, insisting the republic
amend its name to avoid potential
territorial demands in the wider
Macedonian region, which in-
cludes Bulgaria and Greece.

i i i

n Toni Musulin, the French em-
ployee of a money-transport com-
pany who had vanished with more
than €11 million (about $16 mil-
lion), gave himself up to the Mo-
naco police, ending an 11-day
break and causing disappointment
among thousands of Internet fol-
lowers. Musulin faces up to three
years in prison.

i i i

U.S.

n The U.S. economy will continue
to grow in 2010 and the underly-
ing strength of the world's largest
economy will help ensure the dol-
lar stays firm, Federal Reserve
Chairman Ben Bernanke said.
However, Bernanke cautioned that
weakness in the labor market and
tight bank lending will prevent
the expansion from being as ro-
bust as the U.S. central bank
would hope.

i i i

n U.S. retail sales rose 1.4% in
October on rebounding demand
for cars, a sign the economy kept

recovering despite rising unem-
ployment. But the report wasn't
exactly a picture of strength: Sep-
tember sales were revised way
down, to a 2.3% decrease from a
previously estimated 1.5% tumble.
And aside from autos, other sales
in October rose just 0.2%.

i i i

Asia

n Visiting China, U.S. President
Barack Obama made a pitch for
Internet freedom in the country,
even as the audience for his com-
ments was limited by the coun-
try's government. Speaking to a
selected group of Chinese stu-
dents at the beginning of his first
visit to China, Obama said the free
flow of information makes societ-
ies stronger and holds political
leaders accountable. The words,
however, likely reached few Chi-
nese—the talk wasn't broadcast
on national television.

i i i

n Japan’s economy, the
world’ssecond-biggest after the
U.S.’s, flexed more muscle than ex-
pected in the third quarter, as re-
kindled demand at home and
abroad fueled its largest expan-
sion in more than two years. Real
gross domestic product grew at
an annual pace of 4.8% in the
three months from July to Sep-
tember, the government said. The
latest data bolster evidence that
the world’s biggest economies are
gaining strength.

i i i

n Myanmar's detained opposition
leader Aung San Suu Kyi has sent
a letter to the head of the coun-

try's junta seeking a meeting to
discuss how they can cooperate
for the national interest, a spokes-
man for her party said. Suu Kyi's
party has long sought a dialogue
with the government, but its ad-
vances have mostly been spurned.

i i i

n Six major members of the As-
sociation of Southeast Asian Na-
tions will remove tariffs on cross-
border transactions of goods next
year in a move toward broader
trade liberalization across the re-
gion, the 10-member bloc said.

i i i

n In Afghanistan, insurgents fired
two rockets into a crowded mar-
ket northeast of Kabul, where the
head of French forces in the coun-
try was holding a meeting with
tribal elders. The attack killed 12
Afghan civilians and wounded at
least a further 38.
n European Union officials ques-
tioned whether Afghan President
Hamid Karzai's government can
face up to the country's chal-
lenges but didn't echo a U.S.
pledge to hold back civilian aid
without more accountability.
U.K. Prime Minister Gordon
Brown, facing an increasingly
skeptical public, was scheduled to
argue in a speech that success in
Afghanistan is crucial for keeping
Britain safe.

i i i

Middle East

n In Iraq, gunmen wearing Iraqi
army uniforms abducted and
killed at least 13 people in a vil-
lage west of Baghdad, in what
some described as revenge against
Sunnis who helped fight al Qaeda,
Iraqi officials said. The exact mo-
tive for the attack was unclear,
but it could be a case of insur-
gents killing locals allied to the
central government or an internal
struggle among the region's frac-
tious tribes.

i i i

Africa

n A United Nations appeals court
overturned the conviction of the
former Rwandan president's
brother-in-law, who had been sen-
tenced to 20 years for allegedly
organizing a massacre that left
about 1,000 dead during the 1994
genocide. The judge said that seri-
ous errors had been committed
during Protais Zigiranyirazo's
2008 conviction and sentencing,
and ordered him to be released.

i i i

Australia

n Australian Prime Minister
Kevin Rudd issued a historic apol-
ogy to thousands of impoverished
British children shipped to Austra-
lia with the promise of a better
life. But his government ruled out
paying compensation for the
abuse and neglect that many suf-
fered. The apology comes one day
after the U.K. government said
Prime Minister Gordon Brown
would apologize for child migrant
programs that sent children as
young as 3 to Australia, Canada
and other former colonies.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Pope Benedict XVI, left, with U.N. Food and Agriculture Organization Director-General Jacques Diouf, prior to the opening
ceremony of the World Summit on Food Security Monday in Rome.
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Belgian is good bet for EU presidency
Prime Minister Van Rompuy, fond of haiku and seen as a consensus builder, gets oddsmakers’ nod for new position

Belgian Prime Minister Herman Van Rompuy, seen at plenary session of Parliament in Brussels last week, would spend more time on farm policy than foreign policy as the European Union’s president.

By John W. Miller

BRUSSELS—When it chooses its
historic first permanent president
this week, the European Union is ex-
pected to pass over former British
Prime Minister Tony Blair and other
heavy hitters in favor of a balding,
bespectacled Belgian named Her-
man Van Rompuy.

The charismatic Mr. Blair walked
the international stage long enough
to wear grooves in it. Mr. Van Rom-
puy, Belgium’s prime minister for
the past 11 months, is a modest func-
tionary known inside his country for
writing haikus in his native Flemish.
His lack of ostentation is reflected in
his poem “Hair”:

Hair blows in the wind
After years there is still wind
Sadly no more hair.
Mr. Van Rompuy is the clear fa-

vorite oddsmakers including Lad-
brokes and other oddsmakers to be
chosen president by the leaders of
the EU’s 27 member nations Thurs-
day. Though the vote could still hold
surprises, Mr. Van Rompuy’s likely
ascendance speaks to the baroque
nature of EU politics—where perma-
nent presidents need not be perma-
nent or presidential, and where the
race tends to go not to the strong,
but to the Belgians, Danes and Lux-
embourgers.

The permanent president’s term
is 2µ years. Responsibilities include
running the EU’s legislative branch
and representing the bloc abroad,
so the job favors candidates who can
run meetings and speak in one voice
for the EU’s often-bickering heads
of state. The bloc’s other president—
the leader of the European Commis-
sion, the EU’s executive arm—en-
joys more power and independence.

Mr. Rompuy is the right man, Bel-
gian political scientist Tobias Van
Assche argued in a paper published
last week by the University of Ant-
werp. After all, the 62-year-old Bel-
gian scored low in a measure of “self-
confidence” and “will to power.”

“That makes him the ideal EU
leader,” says Mr. Van Assche, who
used character-assessment tech-
niques similar to those employed by
the Central Intelligence Agency.
“He’s a consensus-builder and some-
body who will listen.”

Mr. Van Rompuy declined to com-
ment on his candidacy or qualifica-
tions. “He likes to keep a low pro-
file,” says spokesman Dirk De
Backer.

Mr. Van Rompuy isn’t the only
politician from a small state giving
Mr. Blair a run for his money. Dutch
Prime Minister Jan Peter Balk-
enende, perhaps best known out-
side his native Netherlands for his
resemblance to Harry Potter, is Lad-
brokes’s second favorite. Mr. Blair is
third, followed by Jean-Claude
Juncker, prime minister of Luxem-
bourg.

The permanent president posi-
tion, together with that of a foreign
minister, was created by the just-rat-
ified Lisbon Treaty, which is de-
signed, among other things, to bol-
ster the global clout of the bloc that
represents 500 million Europeans.

The jobs may be new, but scuffles
over how to fill them won’t be, say
diplomats.

When European nations formed
a free-trade bloc a half-century ago,
Germans and Frenchmen domi-
nated. The group has expanded
greatly but even now, votes cast by
leaders of the EU’s “Big Six”—Ger-

many, Spain, France, Italy, Poland
and the U.K., with more than 350 mil-
lion Europeans between them—
carry more weight than those cast
by smaller members.

But past votes on EU Commis-
sion president and other top jobs
show that Big Six leaders have often
been unable to agree on candidates
from their own countries—opening
the door for consensus picks from
smaller countries. These politicians
don’t create so many enemies, diplo-
mats say, or cast limelight-loving na-
tional leaders into the shade. Often
crafty intellectuals instead of popu-
lists, they master the EU’s
80,000-page rule book. They also
tend to stick up for each other: 21
small states can occasionally over-
whelm the Big Six.

It’s a “mixture of ability, suitabil-
ity, blackballs [and] national horse-
trading,” says Christopher Tu-
gendhat, a Briton who was once the
No. 2 official in the commission.
“Sometimes a suitable person does
get it.”

Two Luxembourgers and one Bel-
gian have already headed the Euro-
pean Commission. The current com-
mission president, Jose Manuel Bar-
roso, hails from Portugal—whose
population of 10.7 million roughly
equals Belgium’s—and is soon to em-
bark on a second five-year term.

Luxembourger Jacques Santer
exemplifies how little guys can end
up with the big prizes. When EU lead-
ers started discussing in 1994 a suc-
cessor for powerful French commis-
sion president Jacques Delors, “No-
body knew my name,” Mr. Santer
said in an interview.

Germany balked at the notion of
another Frenchman but didn’t

present its own viable candidate.
Other front-runners failed to gain
broad support. Mr. Santer’s name
emerged during sidebar discussions
at a Group of Seven summit in Na-
ples as the only common ground be-
tween U.K. prime minister John Ma-
jor, German chancellor Helmut Kohl,
Italian premier Silvio Berlusconi
and French president François Mit-
terrand.

Mr. Santer received a call from
Mr. Kohl. “He said, ‘We all support
you—even John Major,’” Mr. Santer
recalls. “I immediately called the
Grand Duke [of Luxembourg] and of-
fered my resignation as prime minis-
ter.”

Added the Luxembourger: “We
were founded in 1815 as a buffer
state between France and Germany.
So this is our destiny.”

Mr. Blair’s appeal seems less uni-
versal. Many Europeans from left-of-
center parties, who would be ex-
pected to back him, distrust him for
the way he took Britain to war in
Iraq alongside former U.S. President
George W. Bush. He is from Britain,
which has stayed out of the Euro-
pean common currency and forces
other Europeans to show their pass-
ports to enter the country.

Like some other potential candi-
dates, Mr. Blair hasn’t formally said
he wants the job, and a spokesman
said Monday: “We are not giving a
running commentary on this.” Peo-
ple close to Mr. Blair say he would be
interested only if the role was seen
as “presidential” rather than as a
committee chairman.

Plus, for all the talk of Europe
needing a flashy spokesman, the EU
president will spend more time on
farm policy than foreign policy.
“From an American perspective,

you think about the president as
someone on the world stage,” says
Oly Nyborg, author of a book about
Denmark’s role in the EU. “But the
truth is that the EU president’s big
job will be drafting the 2013-2020
EU budget.”

The skills of politicians from
smaller countries shouldn’t be un-
derestimated, analysts say. Luxem-
bourg’s Mr. Juncker has struck key
compromises, brokering a 1996 deal
between France and Germany that
paved the way for the creation of the
euro.

Mr. Van Rompuy is known as a
master of procedural minutiae who
can run committee meetings in sev-
eral languages. But as Belgium’s bud-
get director in the 1990s, he also
helped the massively indebted coun-
try meet the criteria for joining the
euro.

After becoming Belgium’s prime
minister in December, Mr. Van Rom-
puy has repaired fissures with the
country’s French-speaking minority
and managed a bureaucracy of six
parliaments and more than 50 cabi-
net-level ministers.

“If you know how to run Belgium,
you can deal with the EU,” says Piotr
Maciej Kaczynski, an analyst with
the Brussels-based Center for Euro-
pean Policy Studies. “Belgians and
Luxembourgers are always men-
tioned for top positions. Always.
They have it in their blood.”

Mr. Van Rompuy’s particular
knack was evident in the haiku he
read at a recent news conference
with the prime ministers of Spain
and Hungary:

Three waves together,
Rolling into the harbor—
The trio is here.

 —Alistair MacDonald contributed
to this article.
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Calculator hobbyist Brandon Wilson, above, has a collection of graphing
calculators, top, that he likes to modify.

By Dionne Searcey

B ENJAMIN Moody got hooked
on calculators the moment his
father bought him one to help

with his math homework when he
was 15. He squirreled away with it
and devoured the 19-chapter own-
ers’ manual.

Before long, he had written onto
his Texas Instruments Inc. graphing
calculator a program for his version of
a Whac-A-Mole game. A few months
later, he created one that mapped out
star positions on its 3.8-centime-
ter-by 6.3-centimeter screen. He once
made his calculator into a sort of
e-book reader, although he could only
read a couple lines at a time.

“Pushing the limits of what the
hardware can do, that’s where a lot of
the fun is,” said Mr. Moody, 23, a com-
puter programmer who lives in New-
ton, Mass.

Calculator hackers are a small
bandofenthusiastswhorevelinmak-
ing their clunky devices perform
sometimes oddball tasks. One has
made his work like an an Etch A
Sketch. Another has programmed his
calculatortoplayaversionofthepop-
ular videogame Tetris. And another
has turned it into a synthesizer.

But to engage in some of their an-
tics, hobbyists have to get around the
secret Texas Instruments coding that
aims to prevent interlopers from hi-
jacking the devices, which sell for
about $100. Texas Instruments isn’t
happy about this, pitting the company
against some calculator fans.

The Dallas-based semiconductor
company sent a cease-and-desist let-
ter to Mr. Moody in August after he
cracked the numeric code installed to
keepusers from modifyingthe calcula-
tors—and detailed the act online. It
was one of several letters and emails
Texas Instruments has sent in recent
weeks to members of the calculator-
hacking community.

“Our intent is to vigorously protect
our intellectual property, and we wel-
come development on our platform as
long as it respects our intellectual
property,”saysLynnProctorWindle,a
spokeswoman for Texas Instruments’
Education Technology business.

Calculator hobbyists, who trade
tips and homemade breakthroughs on
the Internet, say that by installing
their own programs they can tackle
newkindsofmathproblems and tailor
calculators to their own needs. Some
like manipulating the devices just be-
cause it is so difficult to do.

“You could make it bloody sing the
national anthem, for crying out loud,”
says Chris Roberts, a managing direc-
tor for Denver-based electronic foren-
sics firm Cyposis and part-time calcu-
lator hobbyist. “There’s no logical rea-
son as to why you should do this be-
sides it’s there.”

Mr. Roberts, who also has taken
apart his iPhone to better understand
it, likes the challenge of calculator
hacking. The TI-83 model, he says, is
“an absolute hoot to play with.” He
has morphed its numerical keypad
into a conventional “qwerty” key-
board just for fun.

Graphing calculators are program-
mable so students can create and
solve their own problems. Hacking
into a calculator, for some math whiz-
zes, is a natural next step.

After two months of trying to
crack the code—a process that in-
volved factoring two huge prime
numbers—Mr. Moody says he suc-
ceeded in July. Elated, he posted the
news on a Web site for fellow hack-
ers. “I was just being silly. I made
some comment, like, ‘Oh, hey guys,
look at this big number,” says Mr.
Moody, known on calculator Web
sites as FloppusMaximus.

The hand-delivered letter he re-
ceived afterward from a lawyer then
working on behalf of Texas Instru-
ments demanded he immediately

take down his post, destroy copies
of any codes—called signing
keys—he cracked and never hack
into the company’s calculators
again. He says he was scared of be-
ing sued and complied. “I don’t re-
ally want to get into any kind of legal
battle,” Mr. Moody says.

The Electronic Frontier Founda-
tion, a San Francisco-based nonprofit
that advocates for the free exchange
of information online, is representing
three other calculator enthusiasts
who were sent cease-and-desist
emails from Texas Instruments after
they repeated or linked to details of
Mr. Moody’s breakthrough.

EFF lawyer Jennifer Granick sent
Texas Instruments a letter telling the
firm to back off. She says the hobby-
ists have every right to install what-

ever they want on their devices as
long as they’re not violating basic
copyright laws by tweaking and then
distributing Texas Instruments’ copy-
righted programs.

“It is scandalous that the company
continues to send its improper de-
mands,” Ms. Granick says.

Hackers say that Texas Instru-
ments has been hunting them for
years. Michael Vincent, who got his
first graphing calculator in sixth
grade, once created his own rudimen-
tary calculator operating system for
the challenge of it. Mr. Vincent, who
helps runs a Web site for hobbyists,
says he received an email from Texas
Instruments on Oct. 17, 2002, after
someone posted a request for his help
editing part of the company’s operat-
ing system. The email, from Herbert

Foster, the company’s business ser-
vices manager, said that complying
withtherequest“wouldnotbeviewed
favorably by TI.”

“I was scared to death,” says Mr.
Vincent, who had just turned 16 at the
time. He replied in an email: “I apolo-
gize … I hope we can put this matter
behind us now.”

Mr. Foster, who also is the author
of some of the recent cease-and-de-
sist emails, didn’t respond to requests
for comment.

This summer, Mr. Moody’s post
sharing the news that he had broken
the code for one calculator created a
major buzz among calculator enthusi-
asts because it meant they theoreti-
cally could easily install their own op-
erating systems. Many went to work
using his methods to try cracking the
code for other calculator models.

“This is very big, people,” calcula-
tor hobbyist Brandon Wilson wrote
on hisblog.The achievement“issome-
thing the TI community has been
dreaming of for nearly a decade, and
here are the magic numbers, finally,”
he wrote, offering details of Mr.
Moody’s feat.

A couple weeks after that post, Mr.
Wilson received an email from Texas
Instruments telling him to take it
down. He complied, but on the advice
of EFF has reposted it.

Mr. Wilson says that growing up,
he was the only kid in his school who
had a thing for calculators. He re-
ceived his first one in seventh grade
for math class. He got three more
from his parents through the years as
birthday presents. His collection has
since grown to 25 graphing calcula-
tors, and one broken one.

Now a 25-year-old software devel-
oper in Elizabethton, Tenn., Mr. Wil-
son likes to tweak his calculators to
make them perform larger calcula-
tions. “That’s what it’s all about—tak-
ing such a limited device and doing the
impossible with it,” says Mr. Wilson.

Taking a calculated calculating risk
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Opel might not get German aid to revamp
Economics minister says assistance must be reconsidered, given GM’s reversal of plan to sell control

FRANKFURT—Germany’s new
economics minister said Monday
that former offers of federal aid for
General Motors Co.’s German sub-
sidiary, Adam Opel GmbH, have to
be reconsidered after GM reversed
plans to sell control of the unit.

“Just as any other company,
[Opel] has the right to apply for
new state help,” Rainer Bruederle
said at a financial conference. “It’s a
new situation that has
emerged—old deals need to be re-
considered,” Mr. Bruederle said.

Over the past three months, Ger-
man state and federal officials had
backed a deal to help a consortium
led by Austrian-Canadian auto-parts
maker Magna International Inc.
take control of Opel and sister Brit-
ishbrand Vauxhall with aid from the
federal government. But the GM
board changed course, deciding Nov.
3 to keep the operations.

Mr. Bruederle said Monday the
aid offer was no longer binding, and

in an interview with the Bild am
Sonntag newspaper Sunday he sug-
gested that states with Opel facto-
ries could contribute aid to GM’s re-

structuring if they wished.
Some German state governors

reacted angrily to the comments, ac-
cusing Mr. Bruederle of backing out

of an agreement on the terms for
Opel aid that they reached at a
meeting in Berlin earlier this month.

“When [the restructuring plan]

is presented, the federal govern-
ment and states will—as before–re-
spond together,” Juergen Ruettgers,
governor of the state of North
Rhine-Westphalia, said Monday

Mr. Bruederle’s disinclination to
provide Opel with more federal aid
appeared to be a departure from
Chancellor Angela Merkel’s speech
to parliament last week, when she
said that GM should contribute “the
main part” of funding under any
plan her government might support.
Her finance minister, and fellow
Christian Democrat, Wolfgang
Schaeuble, has also said Opel might
receive government aid.

GM is working on an Opel re-
structuring that includes at least €1
billion ($1.49 billion) of its own
money and less reliance on German
aid, people familiar with the plan
said Friday.

The GM plan also foresees Po-
land, Spain and the U.K.—which all
have Opel or Vauxhall plants—and
potentially other countries contrib-
uting about €1 billion and would re-
quire concessions from labor unions.

BY PATRICK MCGROARTY
AND ROMAN KESSLER

German Economy Minister Rainer Bruederle, at left, says Germany will have to reconsider its aid offer to GM’s Opel.
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SPORTS

Keeping count in football
As sport’s financial rewards grow, so does the business of numbers-crunching

There was a time when the only
statistic that counted in football was
the score at the end of the match,
but in an age when everything from
the number of corners to an individ-
ual player’s heart-rate is measured,
calculated and examined, the beauti-
ful game is now more a case of the
numbers game.

The appliance of statistics is one
of the most striking developments
in modern football. Multiple cam-
eras track each player in Europe’s
leading leagues, and teams of num-
ber crunchers monitor the action so
every shot, tackle, pass and save
that occur are logged for analysis.

As the sport’s financial rewards
continue to grow, professional clubs
have resolved that nothing should
be left to chance in the quest for
success, and even apparently insig-
nificant statistics are studied in
search for an edge over the competi-
tion.

Demand for this wealth of infor-
mation has given rise to an increas-
ingly lucrative business. The global
market for sports data, which was
estimated at £462 million in 2007, is
expected to pass £600 million next
year, with the European market
worth roughly £250 million.

Supporters have also embraced
the scientific side to the sport.
Where stats were once considered
the exclusive preserve of numbers
geeks with an unhealthy interest in
football, measures such as assists
and shots on target are now part of
the lexicon for even the most casual
fan.

“Every year that passes there’s
more demand for statistical data
and more interest and validity given

to the data. Particularly this century,
there’s been an exponential growth,”
says Duncan Alexander, head of U.K.
media at the London office of Opta
SportsData, which provides statisti-
cal data to roughly a third of Pre-
mier League clubs and works across
seven European Leagues, as well as
the Champions League and interna-
tional tournaments.

As with many of the current de-
velopments in sport, one of the driv-
ing forces behind football’s appli-
ance of science is television. The
phenomenal growth in televised
matches since the arrival of pay-TV
means supporters have a deeper un-
derstanding of the sport than ever
before, forcing broadcasters to
search for new ways to enhance
their presentation of live matches.

Online coverage has fueled de-
mand for data as Web-based “match
centers” use graphics and statistics
to present fans with a detailed
breakdown of the action. The rise of
in-play betting (bets made while a
match is in play) has acted as an-
other revenue driver and the gam-
bling industry accounts for roughly
£120 million of global sales of sports
data.

“The betting industry is a big
market because some of the data is
ideal both for the average punter
and for the big betting companies.
While the betting firms can set mar-
kets based on the algorithms they
use to process the data, for the fans,
we can almost hide the fact that
they’re statistics,” Mr. Alexander
says. “They won’t quote huge com-
plicated bits of data, but they will
happily say that this player hasn’t
scored a header since the start of
last season. It’s almost paring it
down until it’s a very interesting

nugget of information.”
It isn’t only fans who have

gained a greater understanding of
the game from statistics; increas-
ingly it is the team managers, too.

Inspired by progressive coaches
such as Arsenal’s Arsene Wenger, a
new generation of managers have
emerged who use statistics and fit-
ness data to make decisions on tac-
tics and team selection. Some Pre-
mier League clubs even record the
data from their training sessions to
gain a greater understanding of the
squad’s form and fitness.

“There’s always been a sort of
traditional side to football that’s
been less than enamored with what
they see as the Americanization of
the sport with data, but that sort of
attitude has faded away almost
completely now,” Mr. Alexander
says. “Clubs all across Europe are
really desperate for the data, be-
cause it gives them some objectivity
to what can be a very subjective way
of looking at their players.”

Yet statistics are starting to be
used to do more than evaluate form
and fitness. Joel Oberstone, a pro-
fessor at the University of San Fran-
cisco, has used Opta’s stats to tackle
sport’s ultimate question: how
teams win.

His paper, “Differentiating the
Top English Premier League Football
Clubs from the Rest of the Pack,”
identifies six different actions over
the course of a season, including a
team’s number of yellow cards and
total number of shots, that have a
direct correlation to the club’s final
league position. “I searched through
all the pitch actions to look for
those that are statistically signifi-
cant, in other words, is there an ar-
ray of measures that tie in with how

successful a team will be during the
season? And my findings identified
the actual points earned by all 20
clubs within a tiny percent error,”
Mr. Oberstone says.

Yet the greatest prospects for
growth in the sports-content market
exists in the field of recruitment:
can the data be employed to look for
players?

Castrol motor oil, a brand owned
by BP PLC, moved into the field of
football analysis as part of the com-
pany’s sponsorship deal with FIFA
before the European Championships
in 2008. Last month, they unveiled
the inaugural Castrol Rankings, de-
scribed as the first attempt to objec-
tively measure a player’s effective-
ness and endorsed by a series of
football ambassadors including Mr.
Wenger and Switzerland national
team coach Ottmar Hitzfeld.

The index uses Opta’s data and
an algorithm formulated by Castrol
and U.K. research group Decision
Technology to assign a value to ev-
ery player in Europe’s leading
leagues.

The results are surprising:
France veteran Thierry Henry is
named as the continent’s leading
player, ahead of his more celebrated
teammate Lionel Messi and the
world’s most expensive player Cris-
tiano Ronaldo.

Could advances in the analysis of
football statistics lead to a situation
where scouts are replaced by
spreadsheets?

“I would rather have a look at
the objective analysis of a player
over the last 12 months than a cou-
ple of videos or the odd clip on You-
Tube,” Mr. Goodmaker says. “Statis-
tics will never replace scouting, but
they can improve it.”

BY JONATHAN CLEGG

Note: Data correct up to Oct. 31 2009 Source: Castrol Rankings
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Position: Forward

Nationality: France
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Losing to Brazil has done lit-
tle to dent England supporters’
belief that South Africa 2010
could be their World Cup, de-
spite a weakened side being lit-
tle match for the South Ameri-
cans. Fabio Capello’s side fell to
a 1-0 defeat in Doha on Satur-
day, but patriotic punting has
shortened their price unreason-
ably and means they are not
very tempting, even at Coral’s
13/2.

For value, consider William
Hills’s 12/1 for perennial con-
tenders Germany or the 16/1 on
Betfair for current holders Italy.

France and Portugal—both
20/1 on 888sport—have one
foot in the finals after victories
in the first legs of their qualifi-
cation playoffs on Saturday, and
their prices will shorten if they
secure their progress tomorrow.

European champion Spain is
much-fancied, and, with layers
offering 9/2 across the board,
are joint-favorites alongside
Brazil. But remember, they have
only once made it past the
quarterfinals (back in 1950) and
came up short in last year’s
Confederations Cup, finishing
third. There are also questions
over star man Fernando Tor-
res’s fitness and his absence
would seriously affect their
chances.

Tip of the day

England’s coach Fabio Capello
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Viktor Yanukovych, seen here greeting supporters in Kiev last month, is the front-runner in opinion polls for the Jan. 17 presidential election in Ukraine.

Paul Tucker, a deputy governor of the
Bank of England, in Istanbul last month.

By James Marson

KIEV—The defeated candidate
from Ukraine’s 2004 Orange Revolu-
tion says this time it’s the former So-
viet republic’s pro-Western presi-
dent who will be swept from power
in the upcoming election.

Viktor Yanukovych, the front-run-
ner in opinion polls for the Jan. 17 bal-
lot, called for improved relations
with Russia, a jab at President Viktor
Yushchenko, who has had a strained
relationship with Ukraine’s eastern
neighbor.

“I have never denied the influ-
ence of the Russian factor in Ukrai-
nian politics,” Mr. Yanukovych said.
“We should always have taken it into
account.”

Mr. Yanukovych, who was backed
by Moscow in 2004, was initially de-
clared the winner of the close vote.
But hundreds of thousands of people
hit the streets in Kiev in protests
against alleged rigging. The Su-
preme Court called for a rerun,
which was won by Mr. Yushchenko.

Mr. Yanukovych said he still con-
siders himself the winner of the bal-
lot, as the allegedly huge falsifica-
tions haven’t been proved in court.

This time, opinion polls put Mr.
Yanukovych in the lead ahead of the
January vote, with 29% support, ac-
cording to an October survey by the
Razumkov Center in Kiev. Mr. Yush-
chenko trails in low single digits,
while his bitter rival, Prime Minister
Yulia Tymoshenko—his former Or-
ange Revolution ally—is polling in
second place at 20%. She and Mr.
Yanukovych are expected to make it
to a second round of voting in Febru-
ary.

Observers attribute Mr. Yanuk-
ovych’s resurgent popularity to the
failure of Mr. Yushchenko to push
through promised overhauls and the
infighting between him and Ms. Ty-
moshenko.

Ukraine’s gross domestic prod-
uct contracted 18% in the first half of
the year, damaging the rating of Ms.
Tymoshenko, who as prime minister
is responsible for the economy.

Mr. Yanukovych’s campaign is fo-
cused less on questions of Russia
and the West than in 2004, and more
on social issues and the economy.
The Party of Regions, which he leads,
was the driving force behind legisla-
tion recently signed into law by Mr.
Yushchenko which provides for
large rises in wages and pensions.

The International Monetary
Fund, which has helped shore up the

Ukrainian economy with almost $11
billion in loans since last fall, has
said the law is the biggest obstacle to
further lending.

Mr. Yanukovych blamed Ms. Ty-
moshenko’s government for not im-
plementing the economic program
agreed with the IMF, and said the law
was needed to support low-income
households during a biting crisis.

Mr. Yanukoych made clear that
he would seek to improve ties with
Russia, calling for “well-balanced”
relations with the European Union
and Russia, given Ukraine’s strong
economic ties with both neighbors.

He also said he wants to build
“beneficial” relations with the North
Atlantic Treaty Organization, but
not seek membership until the major-
ity of Ukrainians are in favor. Sur-
veys show that currently isn’t the
case.

Mr. Yushchenko has repeatedly
clashed with the Russian leadership
over natural gas shipments that tran-
sit through Ukraine, his push for
NATO membership and his support
for Georgian President Mikheil
Saakashvili during Russia’s war with
Georgia in 2008. In August, Russian
President Dmitry Medvedev sent a
letter to Mr. Yushchenko condemn-
ing his “anti-Russian” policies.

Natural-gas supplies to the Euro-
pean Union have been cut twice after
disputes between Ukraine and Rus-
sia. Mr. Yanukovych said he wouldn’t
allow interruptions to happen, al-
though Mykola Azarov, one of his top
advisers, said the contracts signed
by Ms. Tymoshenko in Moscow in
January were “extremely unfavor-
able” for Ukraine and should be re-
vised.
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Q: If the elections were held this week, who would you vote for?

Source: Razumkov Center polls of about 2,000 voters, margin of error: +/- 2.3 percentage points

By Natasha Brereton

LONDON—Paul Tucker, the Bank
of England’s deputy governor for fi-
nancial stability, said that contingent
capital instruments could play an im-
portant part in recapitalizing banks.

The key element of the bonds,
which have received endorsements
from other policy heavyweights
such as U.S. Federal Reserve Chair-
man Ben Bernanke, is that they con-
vert into equity during times of
stress. This boosts bank capital and
helps to reduce the need for support
from the government.

Critics of the securities, which
are already offered by the U.K.’s
Lloyds Bank PLC, warn that bond in-

vestors, who are the traditional buy-
ers of bank hybrid capital, might
steer clear of the securities because
they are prohibited from owning eq-
uity, and would be forced to sell if
the instruments converted.

Mr. Tucker is chairman of the
Cross-Border Crisis Management
Working Group, part of the Financial
Stability Board, which was estab-
lished in April by the Group of 20
leading economies. The working
group is spearheading efforts to de-
velop recovery and resolution plans
for about 25 of the world’s top banks.

In a speech in Brussels, Mr.
Tucker said banks should take a lead-
ing role in creating contingency
plans and reiterated that public au-

thorities could levy banks surviving
any future crises for the cost of pub-
lic support, as a means of enhancing
market discipline. While Mr. Tuck-
er’s remarks represent the U.K. cen-
tral bank’s ideas on global financial
revision, they also highlight a debate
among global policymakers on con-
tingent capital instruments, also
known as CoCos.

“The weaker a recovery plan and
the greater the obstacles in the way
of its effective resolution, the more
capital—and liquidity—a bank is go-
ing to have to hold. This is why
emerging interest in contingent cap-
ital instruments is so important,”
Mr. Tucker said. “If CoCos could
form a material part of recovery

plans, the landscape might just be
transformed.”

The practicality of CoCos’ more
widespread use has been called into
question by some analysts and in-
dustry bodies. Many bond investors
don’t want the bonds included in
bond indexes because they are pro-
hibited from owning equity.

Nevertheless, Mr. Tucker and
other BOE officials have empha-
sized that the option should be
given more consideration.

“By taking a hit in one part of
their portfolio by providing equity
protection to banks, institutions
might well be able to support the
value of their investments more
widely,” Mr. Tucker said.

Policy makers discuss bank capitalization
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Moscow’s man in Kiev strikes back
Viktor Yanukovych, the defeated candidate in the Orange Revolution, calls for improved relations with Russia
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By Timothy Aeppel

Early and deep cost cuts by
Eaton Corp. Chief Executive Alex-
ander “Sandy” Cutler have helped
the industrial stalwart weather the
recession better than many other
big manufacturers.

The company,
whose machinery
and parts help run
everything from

trucks and ocean liners to fighter
jets and water-treatment plants, cut
15% of its 83,000 full-time workers.
Mr. Cutler also ordered the workers
who remained—including top man-
agers—to take a week off without
pay each quarter. And he personally
forfeited four weeks’ pay.

The company believes the job fur-
loughs allowed the company to
avoid the additional layoff of 3,000
to 5,000 employees.

Now, the company is again think-
ing growth, almost exclusively in
fast-growing foreign markets like
China and Brazil. Mr. Cutler worries
that U.S. policies, particularly the
rapid accumulation of government
debt, will hobble the economy and
make the U.S. a less attractive place
to invest.

In an interview at Eaton’s head-
quarters in Cleveland, Ohio, over-
looking Lake Erie, Mr. Cutler dis-
cussed the global slowdown and his
navigation through tough times.

Excerpts:
WSJ: You cut workers during

this recession but left your R&D
spending almost untouched. Why?

Mr. Cutler: Our very strong feel-
ing is that you gain market share dur-
ing down times. That’s when our cus-

tomers have time to engineer in our
new solutions even if they may not
be able to buy a lot of the new prod-
ucts right now. That’s why we said,
“Don’t cut that back.”

WSJ: What mistakes did you
make in responding to the reces-
sion?

Mr. Cutler: We went through two
rounds of layoffs instead of one, and
we would have preferred to have to
go through one. It creates uncer-
tainty.

WSJ: What are you doing to navi-
gate through the recession?

Mr. Cutler: We’re being very care-
ful about adding back resources. We
feel you’ve got to be cautious
through this time period because

there’s a lot of damage in the econ-
omy. Different segments will come
back at different times.

WSJ: But many economic indica-
tors are looking up, including the re-
cently reported 3.5% growth in third
quarter GDP. Why are you feeling so
cautious?

Mr. Cutler: I think the 3.5% GDP
third quarter is in many ways the in-
vitation to the wrong party. You look
at 3.5% and say, “Wow, things are re-
ally, really good.”

But then you get below the sur-
face and say, “Well, the third quar-
ter was influenced by some fairly im-
portant stimulus activity here in the
U.S., just as it has been elsewhere.”
So you’re hearing some economists

saying the 3.5% was maybe closer to
1% to 1.5% on a real basis.

WSJ: What else keeps you awake
at night?

Mr. Cutler: We’re very concerned
about this accumulation of U.S.
debt. There are very good reasons
for stimulus bills around the world
to try to help economies get through
these kinds of calamitous times.

But the longer term implication
of very low interest rates and the ac-
cumulation of debt is the pressure
we’re seeing manifested in the value
of the dollar. The real challenge for
our economy right now is: Can we
still attract foreign capital at the
rate that we did over the last 15
years?

Or will we have to start to pay a
significantly higher interest rate
than the rest of the world to attract
capital because our debt is increas-
ing so fast?

WSJ: What's Eaton’s response to
that?

Mr. Cutler: Our response is that
we’re 55% outside of the U.S. and
we’re 45% in the U.S. Twenty-two
percent of our revenue now comes
from developing nations.

Seventy-six percent of the world
GDP is outside the U.S. So if you’re re-
ally going to sell into all the regions
of the world and take full advantage
of the economic growth there,
you’ve got to have an increasingly
global balance.

BOSS
TALK

By Sarah E. Needleman

Many employers and employees
don’t see eye to eye on what keeps
workers happy, a disparity that
could spell trouble for businesses as
the economy recovers.

Employers consider manage-
ment climate and workers’ relation-
ships with their bosses as most im-
portant, but employees cite pay and
benefits, according to a survey last
winter by Spherion Corp., a Fort Lau-
derdale, Fla., staffing firm. Respon-
dents included 306 human-re-
sources managers and 2,519 employ-
ees at firms of all sizes. Surveys con-
ducted in 2007 and 2005 generated
the same chief results.

Tucker Callaway, a sales director
at CA Inc., says compensation was a
big factor in his decision to join the
software maker in April. He also
cites poor morale and a lack of lead-
ership at his former employer, an-
other technology company.

Mr. Callaway, 34 years old, says
CA gave him a 20% raise. “I have a
mortgage and two kids, so pay is ex-

tremely important,” he says.
Workplace experts say many

workers have grown frustrated dur-
ing the recession and might con-
sider leaving as the labor market im-
proves. Employees are less commit-
ted to their employers, according to
an annual survey by consulting firm
Watson Wyatt Worldwide Inc. and
WorldatWork, an association of hu-
man-resource professionals. Re-
sults were based on responses by
1,300 workers at 235 large U.S. firms
in May. Commitment dropped most
among top performers, according to
the survey.

History suggests some of these
workers will look elsewhere as the
economy improves. So far this year,
fewer workers have quit jobs than at
any time since the U.S. Labor Depart-
ment began tracking the data in
2000. But the number of workers
quitting jobs jumped 34% between
July 2003 and December 2006, dur-
ing the expansion that followed the
prior recession.

“There’s going to be a lot of
churn in the rising labor market,”

says Fred Crandall, a senior consult-
ant for Watson Wyatt.

That could be a problem for many

employers, who kept strong perform-
ers while weeding out weaker play-
ers during the recession. “Now you

know who your best people are,” says
Jeffrey Jolton, an organizational psy-
chologist at Kenexa Corp., a provider
of human-resources services and
technologies. “When the market
opens up, you don’t want them run-
ning out the door.”

Executives at Community Op-
tions Inc., a Princeton, N.J., non-
profit that helps people with disabil-
ities find housing and employment,
are reaching out more to employees.
Earlier this year, the group sus-
pended raises and most manage-
ment bonuses. Chief Executive Rob-
ert Stack says he has spent nearly
twice as much time in the past year
meeting the group’s 2,500 employ-
ees and soliciting feedback. Based
on one suggestion, he plans to
strengthen training programs for
junior managers who aspire to be ex-
ecutives.

“We will not retain our staff if we
can’t get them to believe in us,” Mr.
Stack says. “If you value your em-
ployees, their trust will grow and
they will not look around for an-
other position.”

Eaton CEO Alexander Cutler, at the company headquarters in Cleveland, is betting on growth outside the U.S.

Robert Stack, center, CEO of nonprofit Community Options Inc., at the New York
Stock Exchange.

Alexander Cutler
n Age: 58

n Plays at least three local 
tennis tournaments each 
summer 

n Cutler majored in Far East 
Asian history and economics 
at Yale

Eaton stayed on track with job cuts
Profit rebound lets CEO Cutler focus on expansion outside the U.S. where the economy is still growing
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Businesses mount efforts to retain their most valued employees
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U.S. President Obama arrived in Beijing on Monday as part of his four-nation Asia tour. China seemed wary of making him look more accessible than its own politicians.

Lou Jing, right, plays cards during a recording of an ‘American Idol’-style show last
month in Shanghai. The opera singer faced prejudice when named a finalist.
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By Ian Johnson

And Jonathan Weisman

BEIJING—As he dives into the
heart of his trip to China, U.S. Presi-
dent Barack Obama is finding it
hard to bring his trademark cha-
risma to bear.

Mr. Obama is slated to meet Chi-
nese President Hu Jintao on Tues-
day, after which the two will make
statements to be broadcast live on
Chinese television. But that is likely
to be the only chance he has to ad-
dress the Chinese people directly. A
town hall event Monday that was
supposed to highlight Mr. Obama’s
common touch ended up being a
tightly scripted affair.

The net effect is that the trip,
which isn’t expected to yield ma-
jor substantive agreements, also
isn’t likely to give Mr. Obama
much of a symbolic victory either.
Longtime observers say the visit,
which ends Wednesday, is one of
the most tightly controlled in re-
cent memory, with Mr. Obama af-
forded none of the opportunities
to reach Chinese people given to
his two predecessors.

“The mystery is the lack of pub-
lic contact,” said David Sham-
baugh, a professor of Chinese stud-
ies at George Washington Univer-
sity, currently on a fellowship in
China. “He’s a populist politician
but he’s not getting any interaction
with Chinese people.”

According to U.S. and Chinese of-
ficials, the itinerary has been
sharply contested by both sides. The
U.S. wanted a chance for Mr.
Obama’s telegenic personality to
shine through and make a case for
greater freedoms, but Chinese offi-
cials pushed back, according to a Chi-
nese media insider. The Chinese side
was wary of making Mr. Obama look
more accessible than China’s own
politicians, who appear on televi-
sion only during highly scripted mo-
ments, such as inspection tours.

Senior administration officials
defended the trip and rejected nega-
tive comparisons to a longer, more
free-wheeling visit by then-Presi-
dent Bill Clinton.

A packed agenda in Asia meant
Mr. Obama had to keep the visit to
China short, said David Axelrod, one
of Mr. Obama’s senior advisers. Mr.
Obama had to stop first in Japan to

visit a trusted ally, join the Asia-Pa-
cific Economic Cooperation forum
in Singapore, and stop by South Ko-
rea for consultations on one of the
most pressing foreign-policy issues:
North Korea.

“Clinton came for more than a
week, which gave him the latitude to
do a variety of things and to meet
with more people. We’re here for 2µ
days,” Mr. Axelrod said.

The lack of public interaction will
be especially obvious Tuesday. Al-
though Mr. Hu and Mr. Obama will
meet the press, they won’t take ques-
tions. Mr. Obama will spend the after-
noon sightseeing and then go to a state
dinner, with an invitation list con-
trolled by the Chinese side, according
to people familiar with the planning.
SeniorU.S.businessleaders weren’tin-
vited to the event, nor were scholars.

On Wednesday, Mr. Obama is due
to meet Chinese Premier Wen Jia-
bao and then fly out in the after-
noon. None of the meetings are ex-
pected to result in significant agree-
ments or statements.

This is in sharp contrast to Presi-

dent Clinton’s trip to China in 1998,
when he got four opportunities to
speak directly to the Chinese, includ-
ing an uncensored live interview on
China Central Television and
speeches to Chinese students. At the
time, however, China had courted Mr.
Clinton, who was making the first
presidential visit to China since the
1989 Tiananmen Square massacre.

In 2002, former President George
W. Bush made a speech to Chinese
university students extolling politi-
cal and religious freedom. It was
broadcast on national television.

In contrast to those visits, the
U.S. is in a far weaker position, its
economy racked by financial crisis
and its military engaged in two long-
running wars abroad. “The U.S. is
not able to force its agenda on China
anymore,” said Shi Yinhong, a profes-
sor at People’s University in Beijing.

The differences were apparent in
the Monday meeting in Shanghai
with Chinese youth. It was meant to
bea town hall-style event—which nor-
mally feature open discussions from
audience members who choose to par-

ticipate. Instead, Mr. Obama ad-
dressed a group of carefully selected
young people from the Shanghai area,
some of whom said they had been
bused in for the event after “train-
ing.” White House reporters covering
the event were put in a “viewing
room” with no view of the event.

Perhaps more significantly, the
event wasn’t widely available to or-
dinary Chinese. It was broadcast
only on a local television station.
The government news service, Xin-
hua, said it would stream video of
the event on its Web site but it
ended up carrying only a transcript
of the questions and answers.

Perhaps fittingly, Mr. Obama used
the forum at Shanghai’s Museum of
Science and Technology to make a
plea for a freeflow of information, say-
ing it makes societies stronger and
holds political leaders accountable.
People in positions of power may bris-
tle at criticism, he said, but open criti-
cism “makes our democracy stronger,
and it makes me a better leader be-
cause it forces me to hear opinions
that I don’t want to hear.”

National Security Council
spokesman Mike Hammer said after
Monday’s event, “we’re satisfied
that the Chinese people will know
what the president said today.”
White House spokesman Nicholas
Shapiro said the limited dissemina-
tion and lack of advanced promo-
tion only underscored the impor-
tance of Mr. Obama’s message.

One questioner suggested Ameri-
cans and Chinese have different cul-
tures and that the U.S. shouldn’t im-
pose its views on China. Mr. Obama
responded that the U.S. believes
“there are certain fundamental prin-
ciples that are common to all people
regardless of culture.”

But he didn’t mention hot-button
human-rights issues such as Tibet or
the Muslim Uighurs. Instead, he said
children shouldn’t be exploited or
forced into labor, and women should
be respected, educated and allowed
to pursue careers. His emphasis was
on U.S.-Chinese cooperation and the
need to improve political and eco-
nomic relations. —Aaron Back

contributed to this article.

By Sky Canaves

And Shai Oster

BEIJING—Barack Obama’s first
state visit to China comes as Chinese
are, for the first time, engaging in un-
usual public dialogue about racism
in a country where prejudice has
long been seen as a foreign problem.

While many young people here
are inspired by what Mr. Obama rep-
resents in terms of ideals of equal-
ity, the reality for Chinese citizens
with similar family backgrounds
sometimes involves outright racism
and discrimination, which in turn
has led some to reflect on its sources.
More than 90% of the population is
ethnic Han Chinese, and there is still
little public discussion of the under-
lying tensions that sparked anti-
Han ethnic riots among Tibetans
last year and among Uighurs this
year.

But as the country’s economic
might grows, it is attracting more
foreigners in search of opportunity,
from a 100,000-strong community
of African traders in Guangzhou to
Middle Eastern traders in the east-
coast manufacturing town of Yiwu.
At the same time, changes from
abroad—such as the growing popu-
larity of African-American basket-
ball players in China in the past de-
cade—have challenged entrenched
stereotypes in the country much the
way they have elsewhere.

The changes are prompting
some Chinese to confront issues of
racism and discrimination for the
first time. Attitudes toward blacks
have come into especially sharp re-
lief in recent weeks, thanks to an in-
cident involving a nationally tele-
vised talent show. One contestant
on the show, called “Oriental An-
gel,” was a young Shanghai woman

named Lou Jing, who is the child of a
Chinese mother and an African-
American father—a relatively rare
combination in China. Her participa-
tion in the show prompted a fire-
storm of epithets from viewers—
and criticism of that reaction from
others.

Jeremy Goldkorn, a white South
African in Beijing who co-produced
a 2006 documentary on African foot-
ball players in Beijing and who runs
a popular Web site on Chinese me-
dia, described the prevailing atti-
tudes toward black people in China
as “naïve racism.”One typical exam-
ple would be the treatment of an-
other half-Chinese, half-African
American celebrity, Ding Hui, who
earlier this year was selected for the
Chinese volleyball team, becoming
the first black athlete on a national
sports team here. Media reports on
Mr. Ding often include references to

his white teeth. During last year’s
U.S. presidential campaign, a lead-
ing Chinese Web site dubbed the

U.S. president “Black Kid Obama” in
a special section that paid tribute to
the then-candidate.

China faces own race issues

China’s limitations foil Obama’s charm
The visit has been tightly scripted, giving the U.S. president little opportunity to speak directly to the Chinese people
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com/Asia.

Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/OnlineToday

Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 417.50 11.75 2.90% 712.25 315.50

Soybeans (cents/bu.) CBOT 1010.00 23.00 2.33 1,315.00 794.00

Wheat (cents/bu.) CBOT 583.75 24.00 4.29 1,029.25 459.00

Live cattle (cents/lb.) CME 85.125 -0.025 -0.03% 108.600 84.150

Cocoa ($/ton) ICE-US 3,156 22 0.70 3,439 1,994

Coffee (cents/lb.) ICE-US 139.45 5.25 3.91 188.65 115.00

Sugar (cents/lb.) ICE-US 23.23 0.51 2.24 26.25 11.91

Cotton (cents/lb.) ICE-US 72.67 1.34 1.88 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,325.00 56 2.47 4,200 1,487

Cocoa (pounds/ton) LIFFE 2,083 2 0.10 2,250 1,475

Robusta coffee ($/ton) LIFFE 1,339 33 2.53 1,955 1,295

Copper (cents/lb.) COMEX 312.85 12.90 4.30 365.00 135.50

Gold ($/troy oz.) COMEX 1139.20 22.50 2.01 1,139.60 494.00

Silver (cents/troy oz.) COMEX 1840.00 102.00 5.87 2,200.00 740.00

Aluminum ($/ton) LME 1,970.00 34.00 1.76 2,065.00 1,288.00

Tin ($/ton) LME 14,700.00 -75.00 -0.51 15,700.00 9,750.00

Copper ($/ton) LME 6,700.00 189.00 2.90 6,700.00 2,815.00

Lead ($/ton) LME 2,320.00 60.00 2.65 2,459.50 870.00

Zinc ($/ton) LME 2,220.00 53.50 2.47 2,344.00 1,065.00

Nickel ($/ton) LME 16,550 350 2.16 21,150 9,175

Crude oil ($/bbl.) NYMEX 79.53 2.50 3.25 139.00 47.31

Heating oil ($/gal.) NYMEX 2.0700 0.0670 3.34 4.1847 1.3640

RBOB gasoline ($/gal.) NYMEX 2.0177 0.0705 3.62 2.7100 1.1525

Natural gas ($/mmBtu) NYMEX 4.991 0.193 4.02 12.920 4.674

Brent crude ($/bbl.) ICE-EU 78.76 2.45 3.21 108.19 48.19

Gas oil ($/ton) ICE-EU 639.50 17.50 2.81 790.00 443.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Nov. 16

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.7137 0.1750 3.8145 0.2622

Brazil real 2.5640 0.3900 1.7117 0.5842

Canada dollar 1.5640 0.6394 1.0442 0.9577

1-mo. forward 1.5640 0.6394 1.0441 0.9577

3-mos. forward 1.5640 0.6394 1.0442 0.9577

6-mos. forward 1.5644 0.6392 1.0444 0.9575

Chile peso 741.69 0.001348 495.15 0.002020

Colombia peso 2949.48 0.0003390 1969.08 0.0005079

Ecuador US dollar-f 1.4979 0.6676 1 1

Mexico peso-a 19.4690 0.0514 12.9976 0.0769

Peru sol 4.2982 0.2327 2.8695 0.3485

Uruguay peso-e 30.632 0.0326 20.450 0.0489

U.S. dollar 1.4979 0.6676 1 1

Venezuela bolivar 3.22 0.310903 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.5984 0.6256 1.0671 0.9372

China yuan 10.2261 0.0978 6.8270 0.1465

Hong Kong dollar 11.6087 0.0861 7.7500 0.1290

India rupee 69.2180 0.0144 46.2100 0.0216

Indonesia rupiah 14065 0.0000711 9390 0.0001065

Japan yen 133.78 0.007475 89.32 0.011196

1-mo. forward 133.77 0.007476 89.30 0.011198

3-mos. forward 133.71 0.007479 89.27 0.011203

6-mos. forward 133.63 0.007484 89.21 0.011210

Malaysia ringgit-c 5.0442 0.1982 3.3675 0.2970

New Zealand dollar 2.0063 0.4984 1.3394 0.7466

Pakistan rupee 125.075 0.0080 83.500 0.0120

Philippines peso 69.652 0.0144 46.500 0.0215

Singapore dollar 2.0746 0.4820 1.3850 0.7220

South Korea won 1729.77 0.0005781 1154.80 0.0008660

Taiwan dollar 48.194 0.02075 32.175 0.03108

Thailand baht 49.738 0.02011 33.205 0.03012

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6676 1.4979

1-mo. forward 1.0001 0.9999 0.6677 1.4977

3-mos. forward 1.0004 0.9996 0.6679 1.4973

6-mos. forward 1.0009 0.9991 0.6682 1.4966

Czech Rep. koruna-b 25.487 0.0392 17.015 0.0588

Denmark krone 7.4405 0.1344 4.9673 0.2013

Hungary forint 265.98 0.003760 177.57 0.005632

Norway krone 8.3219 0.1202 5.5557 0.1800

Poland zloty 4.0888 0.2446 2.7297 0.3663

Russia ruble-d 42.922 0.02330 28.655 0.03490

Sweden krona 10.1747 0.0983 6.7927 0.1472

Switzerland franc 1.5087 0.6628 1.0072 0.9929

1-mo. forward 1.5085 0.6629 1.0070 0.9930

3-mos. forward 1.5079 0.6632 1.0067 0.9933

6-mos. forward 1.5070 0.6636 1.0061 0.9940

Turkey lira 2.2075 0.4530 1.4737 0.6786

U.K. pound 0.8930 1.1199 0.5961 1.6774

1-mo. forward 0.8932 1.1196 0.5963 1.6771

3-mos. forward 0.8935 1.1191 0.5965 1.6764

6-mos. forward 0.8941 1.1184 0.5969 1.6753

MIDDLE EAST/AFRICA

Bahrain dinar 0.5647 1.7708 0.3770 2.6526

Egypt pound-a 8.1728 0.1224 5.4562 0.1833

Israel shekel 5.6239 0.1778 3.7545 0.2663

Jordan dinar 1.0601 0.9433 0.7078 1.4129

Kuwait dinar 0.4271 2.3411 0.2852 3.5068

Lebanon pound 2258.08 0.0004429 1507.50 0.0006634

Saudi Arabia riyal 5.6175 0.1780 3.7503 0.2666

South Africa rand 11.0189 0.0908 7.3562 0.1359

United Arab dirham 5.5019 0.1818 3.6731 0.2722

SDR -f 0.9353 1.0692 0.6244 1.6016

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights

from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.

Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 251.34 3.54 1.43% 27.6% 25.4%

22 DJ Stoxx 50 2546.37 36.77 1.47 23.3 21.4

40 Euro Zone DJ Euro Stoxx 272.76 3.65 1.36 22.4 25.1

18 DJ Euro Stoxx 50 2926.15 43.11 1.50 19.4 23.7

28 Austria ATX 2615.25 -17.96 -0.68% 49.4 46.8

14 Belgium Bel-20 2535.32 28.85 1.15 32.8 24.6

15 Czech Republic PX 1152.4 0.1 0.01 34.3 42.2

19 Denmark OMX Copenhagen 317.66 5.95 1.91 40.4 30.4

19 Finland OMX Helsinki 6390.78 87.34 1.39 18.3 17.3

18 France CAC-40 3863.16 57.15 1.50 20.0 21.4

22 Germany DAX 5804.82 117.99 2.07 20.7 27.4

... Hungary BUX 21254.24 133.74 0.63 73.6 80.5

17 Ireland ISEQ 2957.35 -29.83 -1.00 26.2 15.0

16 Italy FTSE MIB 23620.44 336.24 1.44 21.4 17.6

... Netherlands AEX 322.16 4.79 1.51 31.0 30.8

13 Norway All-Shares 407.27 11.59 2.93 50.7 55.6

17 Poland WIG 40785.58 1003.11 2.52 49.8 53.4

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

16 Portugal PSI 20 8579.54 65.51 0.77 35.3 32.4

... Russia RTSI 1481.82 62.33 4.39% 134.5 144.7

11 Spain IBEX 35 11986.9 119.9 1.01 30.4 41.0

15 Sweden OMX Stockholm 304.02 2.60 0.86 48.9 54.8

14 Switzerland SMI 6422.81 71.73 1.13 16.0 13.7

... Turkey ISE National 100 48775.29 333.39 0.69 81.6 102.8

14 U.K. FTSE 100 5382.67 86.29 1.63 21.4 30.3

45 ASIA-PACIFIC DJ Asia-Pacific 121.84 1.02 0.84 30.2 40.9

... Australia SPX/ASX 200 4755.2 48.8 1.04 27.7 30.2

... China CBN 600 29291.46 814.76 2.86 98.4 84.8

21 Hong Kong Hang Seng 22943.98 390.35 1.73 59.5 69.6

19 India Sensex 17032.51 183.68 1.09 76.6 83.3

... Japan Nikkei Stock Average 9791.18 20.87 0.21 10.5 14.9

... Singapore Straits Times 2783.85 56.62 2.08 58.0 59.1

11 South Korea Kospi 1592.47 20.48 1.30 41.6 47.7

1 AMERICAS DJ Americas 294.37 5.34 1.85 30.2 36.5

... Brazil Bovespa 66627.09 1301.46 1.99 77.4 86.2

20 Mexico IPC 31002.09 Closed 38.5 58.5

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0671 1.7899 1.0594 0.1571 0.0372 0.1921 0.0119 0.2842 1.5984 0.2148 1.0219 ...

Canada 1.0442 1.7515 1.0367 0.1537 0.0364 0.1879 0.0117 0.2781 1.5640 0.2102 ... 0.9785

Denmark 4.9673 8.3324 4.9318 0.7313 0.1733 0.8941 0.0556 1.3230 7.4405 ... 4.7573 4.6551

Euro 0.6676 1.1199 0.6628 0.0983 0.0233 0.1202 0.0075 0.1778 ... 0.1344 0.6394 0.6256

Israel 3.7545 6.2980 3.7277 0.5527 0.1310 0.6758 0.0420 ... 5.6239 0.7558 3.5957 3.5185

Japan 89.3150 149.8214 88.6765 13.1488 3.1169 16.0763 ... 23.7888 133.7849 17.9806 85.5385 83.7016

Norway 5.5557 9.3194 5.5160 0.8179 0.1939 ... 0.0622 1.4797 8.3219 1.1185 5.3208 5.2065

Russia 28.6550 48.0673 28.4502 4.2185 ... 5.1578 0.3208 7.6322 42.9223 5.7687 27.4434 26.8540

Sweden 6.7927 11.3943 6.7441 ... 0.2370 1.2226 0.0761 1.8092 10.1747 1.3675 6.5054 6.3657

Switzerland 1.0072 1.6895 ... 0.1483 0.0351 0.1813 0.0113 0.2683 1.5087 0.2028 0.9646 0.9439

U.K. 0.5961 ... 0.5919 0.0878 0.0208 0.1073 0.0067 0.1588 0.8930 0.1200 0.5709 0.5587

U.S. ... 1.6774 0.9929 0.1472 0.0349 0.1800 0.0112 0.2663 1.4979 0.2013 0.9577 0.9371

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes

from MSCI Barra as of November 16, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 23 ALL COUNTRY (AC) WORLD* 296.10 0.48% 30.0% 25.4%

2.60 24 World (Developed Markets) 1,158.26 0.50 25.9 21.0

2.30 26 World ex-EMU 134.84 0.56 25.3 19.1

2.40 27 World ex-UK 1,150.37 0.42 24.5 20.5

3.10 25 EAFE 1,587.96 0.43 28.3 28.2

2.30 19 Emerging Markets (EM) 962.51 0.38 69.7 68.7

3.50 17 EUROPE 86.15 0.45 24.1 10.5

3.80 18 EMU 183.24 0.20 29.0 31.8

3.40 20 Europe ex-UK 94.39 0.13 21.7 12.3

4.20 15 Europe Value 98.21 0.48 26.7 13.2

2.80 19 Europe Growth 73.41 0.42 21.5 7.8

2.50 25 Europe Small Cap 156.69 0.65 55.2 35.9

2.00 10 EM Europe 268.92 -0.57 69.3 27.8

3.80 12 UK 1,574.34 0.39 19.7 21.3

2.70 21 Nordic Countries 135.84 0.12 38.5 23.6

1.50 9 Russia 720.96 -0.27 74.9 35.8

2.80 15 South Africa 681.33 -0.57 17.7 25.1

2.70 24 AC ASIA PACIFIC EX-JAPAN 408.49 0.09 65.1 67.6

1.30 -40 Japan 538.55 -0.14 1.6 -0.1

2.10 20 China 66.03 0.69 61.9 86.6

1.00 19 India 678.79 1.00 83.8 77.3

0.90 24 Korea 446.79 0.01 45.6 41.3

2.70 377 Taiwan 278.85 -0.15 60.8 49.9

1.90 32 US BROAD MARKET 1,205.65 0.63 22.7 14.5

1.50 -16 US Small Cap 1,578.55 0.96 26.6 17.8

3.30 15 EM LATIN AMERICA 4,003.97 0.86 92.7 84.3

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.18% 2 DJ Global Index -a 227.77 1.70% 42.4%

1.94 20 Global Dow 1248.10 1.17% 18.8% 1982.73 1.65 40.6

2.81 50 Stoxx 600 251.30 1.43 25.4 281.16 2.05 48.6

2.95 37 Stoxx Large 200 268.20 1.43 22.4 298.41 2.05 45.0

2.17 -78 Stoxx Mid 200 235.60 1.35 39.9 262.12 1.97 65.7

2.18 -57 Stoxx Small 200 150.30 1.64 46.4 167.19 2.26 73.5

2.91 40 Euro Stoxx 272.80 1.36 25.1 305.13 1.98 48.2

3.04 34 Euro Stoxx Large 200 289.60 1.41 23.3 321.90 2.03 46.1

2.27 80 Euro Stoxx Mid 200 255.90 0.89 30.4 284.36 1.51 54.5

2.34 -49 Euro Stoxx Small 200 165.50 1.59 42.4 183.83 2.21 68.7

4.95 13 Stoxx Select Dividend 30 1481.60 1.72 23.2 1899.15 2.34 46.0

4.20 16 Euro Stoxx Select Div 30 1729.70 1.26 32.4 2225.80 1.87 56.8

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.11% 15 U.S. Select Dividend -d 635.80 1.55% 11.3%

3.94 18 Infrastructure 1393.50 0.73% 8.5% 1987.29 1.21 28.3

1.43 9 Luxury 862.90 2.15 51.3 1094.30 2.64 79.0

5.74 6 BRIC 50 433.40 2.32 74.6 618.02 2.81 106.5

2.79 15 Africa 50 723.30 0.95 13.6 686.72 1.43 34.5

3.58 13 GCC 1395.17 1.47 -0.1

2.63 19 Sustainability 815.10 1.31 21.4 1029.41 1.79 43.7

2.18 3 Islamic Market -a 1958.09 1.86 42.7

2.50 15 Islamic Market 100 1643.90 1.13 9.6 2104.37 1.62 29.7

4.52 13 Islamic Turkey -c 2738.50 0.35 60.0

1.79 30 DJ U.S. TSM 11384.34 1.64 33.8

DJ-UBS Commodity 124.80 2.48 -6.8 135.76 3.10 10.4

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Policy
arguments in
Washington
sometimes take on
an otherworldly
feel—and so it is

with the public wrangling over
Afghanistan policy.

Outside the walls of the Obama
administration, the argument has
been almost entirely about
numbers: How many additional
troops should be sent to
Afghanistan? Should it be 10,000,
20,000 or 40,000? But inside the
Obama administration, say those
who actually have been involved,
the debate has been much less
about troop levels than commonly
imagined. Instead, it has much
more to do with ensuring that the
American troop buildup, whatever
its size, isn’t open-ended.

The key for President Barack
Obama, these people say, is having
a plan that ensures the American
presence is a prelude to, rather
than a substitute for, Afghanistan
taking over the security job itself.
The goal is for American troops to
reverse the rise of Taliban
strength in the short term, buying
time for Afghan President Hamid
Karzai to build up security and
police forces that can take over
while American forces phase out.

The internal discussion, in
short, is less about the size of the
entrance ramp than the location of
the exit ramp.

Seeing the debate this way
helps decode what seem to be the
riddles in the Obama
administration’s long pause for a
policy review before deciding
what steps to take next. President
Obama, who has a plateful of
other security issues to worry
about as well, ordered a rethink
because he feared the military
plan for a buildup, whatever its
other virtues, seemed open-ended.

This summer’s Afghan
presidential election, marred by
evidence of corruption, threw a
big wrench in the works because it
suggested President Karzai wasn’t
taking steps to gain the legitimacy
needed to take over his own
security portfolio. (Monday’s
announcement that Mr. Karzai is
forming an anticorruption unit, by
contrast, shows he might be
getting the message.)

And last week’s
much-publicized cables from Karl
Eikenberry, the American
ambassador to Afghanistan, which
expressed skepticism about a
troop buildup, were less a
statement opposing more troops
than a declaration of concern that
if the U.S. does too much on the
security front, President Karzai’s
interest in doing more for himself
might atrophy.

The goal in the rethink, then, is
to put in place a specific plan for
an Afghan force buildup that
moves directly parallel to a new
American military push against
the Taliban. And a crucial, but
little-noticed, adjunct of that
strategy requires making sure that
next-door-neighbor Pakistan steps
up the pressure on the Taliban and
al Qaeda elements that use its
territory as a safe haven for their

operations in Afghanistan.
On that front, the problem is

that Pakistan has great interest in
clamping down on the Taliban
factions that target the Pakistani
government—but relatively little
interest in worrying about the
Taliban elements that target
Afghan’s government next door.
That needs to change, which is a
big reason Gen. James Jones,
President Obama’s national
security adviser, made a quiet trip
to Pakistan over the weekend.

Constructing such a two-track
Afghan policy—American troops in
while Afghan forces bulk up—may
sound easy, but in fact it’s quite
hard. It requires talking tough to
President Karzai without
alienating the very man who is the
essential partner in the entire
enterprise. Indeed, the
administration may well have
over-done the bad-mouthing of Mr.
Karzai, weakening the very Afghan
leader it now must depend upon.

The strategy also faces a
profound practical problem: Poor
Afghanistan simply can’t afford to
sustain the kind of robust security
force the administration desires.
Years of American aid in the
billions likely will be needed to
pull off that feat.

But the most insidious problem
is that setting hard timetables for
a military withdrawal almost
inevitably aids the enemy.
Departure schedules, if known
publicly, simply make it clear how
long the bad guys must endure to
simply outlast rather than defeat
the Americans. That’s why military
leaders blanch at the thought of
setting precise timetables.

So can the U.S. build up while
also setting the stage for an
eventual wind-down?

One who says yes is Brett
McGurk, who served on the
National Security Council staff of
President George W. Bush and,
until recently, President Obama.
Mr. McGurk argues that success is
possible because he helped pull off
something very similar in Iraq.

In Iraq, the 2007 “surge” of U.S.
forces unfolded alongside a
painstaking process of negotiating
a security agreement with the Iraqi
government, laying out not just the
role of American forces but a
timetable for their withdrawal.
“The surge is now called the surge,”
Mr. McGurk says. “But internally in
Iraq, when we were talking about
it, we called it the bridge”—as in,
the bridge to an Iraqi takeover.

There are, of course, huge
differences between Iraq and
Afghanistan, Mr. McGurk notes,
the key one being that Iraq’s
government wanted American
troops to phase out, while in
Afghanistan “almost all the
political actors want us to stay.”

Still, “on the core question,
they’re not that different,” Mr.
McGurk says. “The trajectory of
the conflict was going south, the
host nation was seen as too weak.
But at the same time we had to
talk to the Iraqis about what our
strategy was going to be.” Indeed,
the leader the U.S. had to work
with in Iraq, Prime Minister Nouri
al-Maliki, was seen as lacking the
strength the U.S. needed. But that
changed over about a year’s time.
Maybe, just maybe, Iraq showed
it’s possible to see an entrance
and exit ramp at the same time.

By Gerald F. Seib

By Anand Gopal

KABUL—In response to pressure
from Washington and its allies, Af-
ghan authorities announced new an-
ticorruption measures, unveiling a
special task force that will investi-
gate graft by senior officials.

“This force will make sure no
high-ranking official who is involved
in corruption will go unpunished,”
said Interior Minister Hanif Atmar,
speaking as he stood alongside the
U.S. and British ambassadors to
Kabul. The new body will receive
training and support from the Euro-
pean Union and the U.S. Federal Bu-
reau of Investigation, officials said.

The task force, which began oper-
ating in recent days, has already net-
ted three high-ranking government
officials and charged them with
stealing money meant for the fami-
lies of policemen killed in the line of
duty, said Amrullah Saleh, chief of
Afghanistan’s National Directorate
of Security. He didn’t identify the de-
tained men beyond saying that one
of them was a general.

Widespread government graft in
Afghanistan has fueled popular dis-
content in recent years, invigorat-
ing the Taliban’s resurgence. Inde-
pendent watchdog Transparency In-
ternational has ranked the nation as
the fourth most corrupt out of the
180 countries in its recent survey.

Police officers and other low-
ranking public servants often de-
mand bribes for basic services, while
senior officials are often accused of
misappropriating public funds.

Anticorruption groups have al-
leged that several high-ranking Af-
ghan officials close to President Ha-
mid Karzai, including his brother Ah-
mad Wali Karzai, chief of the provin-
cial council in Kandahar, control orga-
nized-crime networks. Ahmad Wali
Karzai has denied such accusations.

In recent weeks, leading U.S., Eu-
ropean and United Nations officials
issued warnings on graft to Presi-
dent Karzai, who won a fraud-
marred election in August and is

scheduled to be inaugurated Thurs-
day.

As Washington debates whether
to inject more troops into the coun-
try, a critical question is whether
the U.S.-led coalition will have a
credible partner in the Afghan gov-
ernment. President Barack Obama
has cautioned that continuing Amer-
ican support for Kabul will depend
on how seriously Mr. Karzai cracks
down on corruption.

While Mr. Karzai has acknowl-
edged a problem with graft, he and
other government officials have
tried to turn the tables on the West.
They accused foreign companies
and aid groups of fostering corrup-
tion in the country.

“Hundreds of millions of dollars
are wasted in fraudulent contracts
with international companies,” said
Sebghatullah Sanjar, the Afghan
president’s chief policy adviser.
“Why doesn’t the international com-
munity do anything about this, and
instead just focus on the corruption
from our side?”

It isn’t clear how willing the
newly established government anti-
corruption task force will be to go af-
ter senior-level fraud, independent
analysts caution. “If they want to
fight corruption, they should estab-
lish an independent commission,”
said Waheed Muzjda, a Kabul-based
political commentator. “So many of
these ministers and other officials
associated with Karzai have ques-
tions of credibility as well.”

Separately, U.K. Prime Minister
Gordon Brown was set to argue in a
speech Monday night that success
in Afghanistan is crucial for keeping-

Britain safe. Since January 2008
seven of the top dozen figures in al-
Qaeda have been killed, depleting
its reserve of experienced leaders
and sapping its morale, Mr. Brown
planned to say, according to ex-
cerpts of his speech reported by the
Associated Press.

On Sunday, U.S. Secretary of
State Hillary Clinton said the Obama
administration was seeking greater
accountability from the Afghan pres-
ident, suggesting that future civil-
ian aid to the country could be tied
to more aggressive action to combat
corruption.

“President Karzai and his govern-
ment can do better,” Mrs. Clinton
told ABC News’s “This Week with
George Stephanopoulos.” She said
the U.S. wanted to see “tangible evi-
dence that the government … will be
more responsive to the needs of the
people.”

The secretary of state said she
has “made it clear” that continued
U.S. civilian aid to Afghanistan
would depend on whether the U.S.
could ensure that the funds were
properly spent. She said the U.S. ex-
pected the Afghan government to
create a tribunal to investigate ma-
jor crimes, and a commission to in-
vestigate allegations of corruption.

“We’re going to be doing what
we can to create an atmosphere in
which the blood and treasure that
the United States has committed to
Afghanistan can be justified, and
can produce the kind of results
we’re looking for,” she said.

Mrs. Clinton said the U.S. has no
interest in staying in Afghanistan
for the long term.

“We came to do a mission,” she
said, adding that the administra-
tion’s “primary focus” was on pro-
tecting the U.S. against future terror-
ist attacks, and supporting U.S.
troops in the battlefield.

“We do not want to see Afghani-
stan return to being a safe haven
and a staging platform for terrorism
as it was before,” Mrs. Clinton said.
 —Greg Hitt in Washington

contributed to this article.

U.S. Ambassador Karl Eikenberry, left, and U.K. counterpart Mark Sedwill at Monday’s launch of an anticorruption unit in Kabul.

“Hundreds of
millions of dollars
are wasted in fraud-
ulent contracts.”

Kabul to fight graft
Afghan officials create special anticorruption force to appease allies

[ Capital Journal ]

In Afghanistan, a question
of when, not how many
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,

the biggest and best known companies in

Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates

creditworthiness. Regions that are treading in rough waters can see

spreads swing toward the maximum—and vice versa. Indexes below

are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.

Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.85 100.72% 0.01% 1.00 0.78 0.86

Eur. High Volatility: 12/1 1.38 98.24 0.01 1.76 1.34 1.46

Europe Crossover: 12/1 5.17 99.30 0.05 6.15 4.87 5.37

Asia ex-Japan IG: 12/1 1.09 99.57 0.01 1.26 0.96 1.10

Japan: 12/1 1.35 98.28 0.01 1.53 0.99 1.27

Note: Data as of November 13

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Index roll

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.20% 0.32% 1.5% 7.0% 7.2%

Event Driven 0.05 0.65 4.3 13.3 2.7

Equity Long/Short -0.17 -1.54 0.3 2.8 -3.9

*Estimates as of 11/12/09, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets

throughout the day with

updated stock quotes,

news and commentary at

WSJ.com.

Also, receive email alerts

that summarize the day’s

trading in Europe and Asia.

To sign up, go to

WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 18
LAST: 10406.96 s 136.49, or 1.33%

YEAR TO DATE: s 1,630.57, or 18.6%

OVER 52 WEEKS s 2,133.38, or 25.8%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Monday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Rio Tinto U.K. General Mining $84.9 33.05 5.49% 62.8% 46.4%

Daimler Germany Automobiles 56.9 35.81 4.40 57.8 -24.2

ArcelorMittal Luxembourg Iron & Steel 60.8 26.01 4.27 55.7 -18.7

Anglo Amer U.K. General Mining 59.7 26.53 4.08 119.8 5.5

BASF Germany Commodity Chemicals 56.5 41.02 3.17 60.6 17.2

ING Groep Netherlands Life Insurance $30.9 9.93 -0.90% 35.6 -70.5

ABB Switzerland Industrial Machinery 45.6 19.78 -0.35 56.1 4.8

British Amer Tob U.K. Tobacco 67.5 19.87 -0.18 16.7 36.0

Astrazeneca U.K. Pharmaceuticals 67.2 27.57 -0.11 -1.9 -9.0

GlaxoSmithKline U.K. Pharmaceuticals 119.9 12.51 unch. 4.6 -8.7

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Deutsche Bk 48.4 52.00 3.09% 118.2% -47.8%
Germany (Banks)

Siemens 90.1 65.79 3.04 55.8 -13.7
Germany (Diversified Industrials)

BHP Billiton 69.8 18.66 2.64 114.0 92.0
U.K. (General Mining)

HSBC Hldgs 219.7 7.61 2.64 23.3 -11.5
U.K. (Banks)

Intesa Sanpaolo 55.7 3.14 2.45 41.7 -43.1
Italy (Banks)

BG Grp 67.9 11.32 2.40 40.4 60.8
U.K. (Integrated Oil & Gas)

UBS 61.7 17.48 2.22 27.1 -73.9
Switzerland (Banks)

Allianz SE 58.2 85.84 2.07 60.0 -43.4
Germany (Full Line Insurance)

UniCredit 64.5 2.57 1.78 64.7 -54.4
Italy (Banks)

SAP 60.3 32.85 1.70 23.0 -18.6
Germany (Software)

Banco Bilbao Viz 73.5 13.09 1.67 67.4 -31.3
Spain (Banks)

Unilever 55.0 21.42 1.61 19.6 5.9
Netherlands (Food Products)

Soc. Generale 56.2 50.74 1.60 42.8 -55.8
France (Banks)

Total S.A. 150.6 42.84 1.60 9.9 -21.8
France (Integrated Oil & Gas)

Credit Suisse Grp 67.8 57.65 1.59 88.2 -28.3
Switzerland (Banks)

Banco Santander 144.3 11.81 1.42 94.2 -9.9
Spain (Banks)

Royal Dutch Shell A 112.1 21.10 1.37 9.3 -22.4
U.K. (Integrated Oil & Gas)

Sanofi-Aventis S.A. 102.2 51.87 1.37 11.6 -22.2
France (Pharmaceuticals)

Bayer 64.7 52.20 1.32 31.0 30.6
Germany (Specialty Chemicals)

RWE 49.0 62.56 1.26 -3.6 -24.2
Germany (Multiutilities)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Barclays 59.8 3.24 1.25% 110.3% -52.9%
U.K. (Banks)

BP 203.9 5.88 1.24 20.6 0.7
U.K. (Integrated Oil & Gas)

Vodafone Grp 135.4 1.39 1.17 12.8 0.7
U.K. (Mobile Telecommunications)

Assicurazioni Gen 42.4 18.20 1.17 -0.7 -35.1
Italy (Full Line Insurance)

AXA S.A. 56.1 16.54 1.16 30.7 -43.8
France (Full Line Insurance)

GDF Suez 101.4 29.97 1.01 -10.9 -9.4
France (Multiutilities)

Deutsche Telekom 63.8 9.77 0.93 -12.1 -29.7
Germany (Mobile Telecommunications)

BNP Paribas S.A. 103.0 58.10 0.87 39.0 -28.9
France (Banks)

Iberdrola S.A. 50.8 6.46 0.86 14.7 -24.4
Spain (Conventional Electricity)

Novartis 143.0 54.50 0.83 -4.6 -24.7
Switzerland (Pharmaceuticals)

ENI 105.2 17.54 0.80 1.5 -29.3
Italy (Integrated Oil & Gas)

Tesco 56.5 4.29 0.76 39.0 7.9
U.K. (Food Retailers & Wholesalers)

E.ON 80.6 26.88 0.75 0.1 -17.9
Germany (Multiutilities)

Roche Hldg Part. Cert. 113.3 162.40 0.68 -3.3 -27.3
Switzerland (Pharmaceuticals)

Nestle S.A. 173.5 47.88 0.65 7.3 9.3
Switzerland (Food Products)

Telefonica S.A. 136.5 19.38 0.60 32.3 21.9
Spain (Fixed Line Telecommunications)

L.M. Ericsson Tel B 31.9 72.50 0.42 40.2 -48.7
Sweden (Telecommunications Equipment)

Nokia 51.6 9.20 0.33 -7.6 -41.0
Finland (Telecommunications Equipment)

Diageo 47.2 10.20 0.20 12.0 1.9
U.K. (Distillers & Vintners)

France Telecom 69.2 17.44 0.14 -7.9 -13.7
France (Fixed Line Telecommunications)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 21.00 $26.29 0.04 0.15%
Alcoa AA 22.50 13.61 0.43 3.26
AmExpress AXP 19.40 41.44 1.09 2.70
BankAm BAC 144.10 15.87 -0.11 -0.69
Boeing BA 5.00 52.48 1.80 3.55
Caterpillar CAT 7.70 60.40 1.62 2.76
Chevron CVX 8.10 78.61 1.35 1.75
CiscoSys CSCO 43.20 23.87 0.16 0.67
CocaCola KO 7.40 56.74 0.28 0.50
Disney DIS 12.20 30.70 0.26 0.85
DuPont DD 6.00 34.94 0.63 1.84
ExxonMobil XOM 19.90 74.43 1.96 2.70
GenElec GE 92.50 16.00 0.34 2.17
HewlettPk HPQ 18.10 50.81 0.90 1.80
HomeDpt HD 18.40 27.65 0.31 1.13
Intel INTC 59.80 20.23 0.41 2.07
IBM IBM 6.10 128.21 1.18 0.93
JPMorgChas JPM 40.80 43.04 0.14 0.33
JohnsJohns JNJ 12.20 62.19 0.76 1.24
KftFoods KFT 16.60 27.63 0.72 2.68
McDonalds MCD 10.90 64.53 0.95 1.49
Merck MRK 23.40 33.81 0.71 2.15
Microsoft MSFT 50.30 29.54 -0.09 -0.30
Pfizer PFE 38.20 17.94 0.35 1.99
ProctGamb PG 11.90 62.27 0.66 1.07
3M MMM 2.70 78.02 0.70 0.91
TravelersCos TRV 4.10 52.94 -0.34 -0.64
UnitedTech UTX 4.60 69.34 1.35 1.99
Verizon VZ 12.00 30.33 0.20 0.66

WalMart WMT 14.00 53.16 -0.04 -0.08

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

DSG Intl 905 –35 57 133

Brit Awys 429 –24 –79 –30

Corus Group 652 –9 –22 –1

Ineos Gp Hldgs 1882 –8 –48 –229

EMI Group 752 –7 –26 30

Old Mut 270 –4 –5 –8

Grohe Hldg 1185 –4 –19 13

Gas Nat SDG 92 –4 –13 –24

Societe Air France 312 –3 –8 34

Royal Bk Scotland 130 –3 3 18

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Intl Pwr 436 5 –24 22

Rep Austria 63 5 3 3

Fiat 308 6 4 16

Kdom Belgium 43 6 7 9

Rep Irlnd 154 7 4 35

Norske Skogindustrier 993 9 6 37

ThyssenKrupp 308 9 13 22

Contl 509 10 1 2

Hellenic Rep 160 11 8 36

M real 1194 18 –5 –108

Source: Markit Group

BLUE CHIPS � BONDS

Europe, Middle East & Africa: Bank revenues from equity capital markets

Behind every IPO,
follow-on or
convertible equity
offering is one or
more investment
banks. At right,
investment banks
historical and year-
to-date revenues
from global equity-
capital-market
(ECM) deals

Source: Dealogic
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Washington Redskins' Shaun Suisham celebrates a field goal with teammates Hunter Smith, left, and Derrick Dockery, right, during a game Sunday.

Concerns persist that joblessness, a remnant of the recession, will stop people from spending money and thwart the recovery.

By Kristina Peterson

WASHINGTON — The Washing-
ton Redskins ended their four-game
losing streak Sunday. On Monday,
the U.S. Supreme Court handed the
professional football team another
victory, declining to hear a petition
alleging its use of the “Redskins”
mascot is racially disparaging.

Suzan Harjo v. Pro-Football Inc.,
a case that began in 1992, centered
on whether a dispute over a poten-
tially offensive trademark can be dis-
missed if the challenge was not filed
promptly. Though the Trademark
Trial and Appeal Board ruled in 1999
that the name was disparaging and
should be changed, the U.S. District
Court for the District of Columbia
and U.S. Circuit Court of Appeals in
Washington, D.C. later decided that
the challengers had waited too long
to file their petition. The Redskins
first registered the mascot with the
Patent and Trademark Office in
1967.

The Redskins acquired their con-
troversial name in 1933, before they
arrived in Washington.

Originally the “Boston Braves,”
then-owner George Preston Mar-
shall renamed the Boston Redskins
in honor of their head coach, Wil-
liam “Lone Star” Dietz, himself a Na-
tive American, according to team
lawyers in a brief for the high court.

When the team moved to Wash-
ington in 1937, the name was
tweaked to reflect its new home-
town.

Groups of law and psychology
professors have filed amicus briefs
in the case, urging the court to pro-
hibit dismissing trademark disputes
based on timeliness questions if the
name does public damage.

In this case, use of the “Red-
skins” epithet propagates a nega-

tive stereotype of Native Ameri-
cans, the psychology professors ar-
gued.

In a brief filed during the current
season, the professors also assert
that the damage incurred by the
mascot is greater given the popular-
ity of professional football and of
the Redskins themselves.

“For example, highlights from
Redskins games are played on [Walt
Disney Co.’s] ESPN and countless
stories are written about the team,”
write the professors.

The Supreme Court denied the
case Monday without comment.

Separately, the court has thrown
out, for the third time, a federal ap-
peals court ruling favorable to a con-
victed murderer in California whose
case has bounced around the courts
for a quarter-century.

The justices, in an unsigned opin-
ion Monday, moved to reinstate the
death penalty for Fernando Belmon-
tes in the beating death of a 19-year-
old woman in 1981.

Mr. Belmontes broke into a

house, confronted Steacy McCon-
nell and beat her with a dumbbell.
She later died from her injuries. Mr.
Belmontes stole her stereo, sold it
for $100 and spent some of the
money on beer. A jury convicted him
of first-degree murder and sen-
tenced him to death.

Three times, the 9th U.S. Circuit
Court of Appeals in San Francisco
has commuted Mr. Belmontes’ sen-
tence to life in prison. The Supreme
Court has three times reversed the
appeals court.

In its most recent ruling, the ap-
peals court split 2-1 in saying that
Mr. Belmontes’ lawyer did such a
poor job during the sentencing
phase of the trial that it had no
choice but to throw out the death
sentence. The dissenting judge
noted that, whatever the lawyer’s
failings, he succeeded in keeping
from the jury strong evidence that
Mr. Belmontes had committed an-
other murder — information that
may well have overwhelmed evi-
dence favorable to Mr. Belmontes.
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By Jeff Bater

WASHINGTON—U.S. retail sales
rose more than expected in October
on rebounding demand for cars, eas-
ing fears of the toll rising unemploy-
ment might take on the economic re-
covery.

Retail sales increased 1.4%, the
government said Monday, com-
pared with the 0.9% rise projected
by Wall Street for the first month of
the fourth quarter.

But the report didn’t exactly
present a picture of economic
strength. September sales were re-
vised down, to a 2.3% drop from a
previously estimated 1.5% decline.

And aside from automobiles,
sales rose just 0.2% in October. It
was the third increase in a row but
smaller than the 0.4% climb pre-
dicted by economists.

Consumer spending makes up
70% of gross domestic product, the
broad measure of U.S. economic ac-
tivity. The retail-sales data are an im-
portant indicator of consumer
spending.

Concerns have mounted that job-
lessness, a remnant of the severe re-
cession, will stop people from spend-
ing money and thwart the recovery.
The U.S. unemployment rate rose to
10.2% in October, the highest since
April 1983. Incomes have fallen in
the past year, and getting credit re-

mains difficult.
“It seems unlikely that house-

holds will be able to spend more
freely any time soon,” said Paul Dales,

an economist at Capital Economics.
“We continue to think that the failure
of households to join the party will be
the main reason why the overall eco-

nomic recovery disappoints.”
Big retailers aren’t exactly brim-

ming with cheer as the holidays
near. Wal-Mart Stores Inc. last

week projected earnings of $1.08 to
$1.12 a share in the fourth quarter.
Its U.S. chief, Eduardo Castro-
Wright, said in a conference call:
“We recognize that some customers
may be more cautious in their holi-
day spending.”

Sales of autos and parts re-
bounded in October, up 7.4% after a
September drop of 14.3% with the ex-
piration of the government “cash
for clunkers” incentive program to
boost car sales.

Excluding sales of gasoline and
cars, other retailers’ sales increased
0.3% last month, the third consecu-
tive gain.

Health and personal-care stores
increased 0.5%. Restaurants and
bars were up 1.2%. Mail order and In-
ternet retailers rose 1.0%.

Housing-related categories fell
sharply, with furniture retailers
down 0.8% and building-material
and garden supplies-dealers off 2.4%.

Separately, the Federal Reserve
Bank of New York’s Empire Manufac-
turing Survey showed its general
business conditions index fell by 11
points to 23.51 in November from
34.57 in October. November is the
fourth consecutive month that the
general business conditions index
has remained in positive territory.

 —Karen Talley and Deborah Lynn
Blumberg contributed to this article.

U.S. retail sales jumped in October
Rebound in car demand accounts for big part of 1.4% increase, easing some fears about effect of job losses on consumers

U.S. Supreme Court declines ‘Redskins’ suit
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Andfs. Europa EU EQ AND 11/13 EUR 7.65 18.0 18.9 -16.6
Andfs. Franca EU EQ AND 11/13 EUR 9.38 13.3 12.0 -17.7
Andfs. Japo JP EQ AND 11/13 JPY 479.22 9.3 15.3 -20.4
Andfs. Plus Dollars US BA AND 11/13 USD 9.36 11.0 11.8 -6.5
Andfs. RF Dolars US BD AND 11/13 USD 11.40 11.6 12.6 0.1
Andfs. RF Euros EU BD AND 11/13 EUR 10.82 20.9 19.1 -1.6
Andorfons EU BD AND 11/13 EUR 14.51 21.7 18.0 -3.3
Andorfons Alternative Premium OT OT AND 09/30 EUR 97.67 5.7 -7.5 -7.8
Andorfons Mix 30 EU BA AND 11/13 EUR 9.49 17.3 14.5 -9.7
Andorfons Mix 60 EU BA AND 11/13 EUR 9.12 12.2 12.1 -16.2

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 11/06 USD 243269.17 80.3 87.4 -5.2

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/16 EUR 9.14 -5.5 -6.0 -3.4
DJE-Absolut P GL EQ LUX 11/16 EUR 199.31 13.7 14.8 -9.9
DJE-Alpha Glbl P EU BA LUX 11/16 EUR 175.15 13.9 17.6 -6.0
DJE-Div& Substanz P GL EQ LUX 11/16 EUR 208.33 19.1 21.2 -6.4
DJE-Gold&Resourc P OT EQ LUX 11/16 EUR 171.97 31.6 54.0 -3.9
DJE-Renten Glbl P EU BD LUX 11/16 EUR 129.57 8.3 9.8 2.5
LuxPro-Dragon I AS EQ LUX 11/16 EUR 163.34 75.9 73.5 -4.4
LuxPro-Dragon P AS EQ LUX 11/16 EUR 159.08 75.3 72.8 -5.7
LuxTopic-Aktien Europa EU EQ LUX 11/16 EUR 17.15 19.7 29.1 -4.7
LuxTopic-Pacific AS EQ LUX 11/16 EUR 15.70 73.5 70.5 -15.3

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 10/30 USD 43.54 25.9 29.9 -14.4
EFG-Hermes MEDA* GL EQ BMU 09/30 USD 24.16 15.3 -17.3 -10.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 10/27 SAR 6.27 32.3 11.2 NS
EFG-Hermes Telecom OT EQ BMU 09/30 USD 29.73 16.0 -0.1 -8.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 11/13 USD 348.86 42.1 54.4 6.1
Sel Emerg Mkt Equity GL EQ GGY 11/13 USD 209.81 60.2 69.4 -11.9
Sel Euro Equity EUR US EQ GGY 11/13 EUR 97.37 28.9 14.1 -19.7
Sel European Equity EU EQ GGY 11/13 USD 192.11 39.7 49.0 -18.5
Sel Glob Equity GL EQ GGY 11/13 USD 191.08 33.0 38.1 -17.1
Sel Glob Fxd Inc GL BD GGY 11/13 USD 142.89 10.8 15.4 -1.7
Sel Pacific Equity AS EQ GGY 11/13 USD 149.63 65.5 81.8 -8.7
Sel US Equity US EQ GGY 11/13 USD 123.28 22.4 22.7 -15.4
Sel US Sm Cap Eq US EQ GGY 11/13 USD 166.54 27.4 30.8 -16.6

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 11/13 EUR 27.81 6.0 -6.0 -41.1
MP-TURKEY.SI OT OT SVN 11/13 EUR 31.37 60.6 61.0 -21.0

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 11/13 EUR 3.68 75.2 25.2 -36.0
Parex Eastern Europ Bal OT OT LVA 11/13 EUR 13.31 55.1 45.1 -2.0
Parex Eastern Europ Bd EU BD LVA 11/13 USD 14.46 65.8 58.2 3.1
Parex Russian Eq EE EQ LVA 11/13 USD 19.78 128.4 130.3 -18.8

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 11/13 EUR 108.21 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 11/16 USD 173.47 56.4 68.1 -14.8
PF (LUX)-Asian Eq-Pca AS EQ LUX 11/16 USD 165.26 55.3 66.7 -15.6
PF (LUX)-Biotech-Pca OT EQ LUX 11/13 USD 272.99 -4.2 -5.5 -11.4
PF (LUX)-CHF Liq-Pca CH MM LUX 11/13 CHF 124.22 0.2 0.3 1.1
PF (LUX)-CHF Liq-Pdi CH MM LUX 11/13 CHF 93.76 0.2 0.3 1.1
PF (LUX)-Digital Comm-Pca OT EQ LUX 11/13 USD 113.42 39.5 51.2 -8.8
PF (LUX)-East Eu-Pca EU EQ LUX 11/13 EUR 298.12 123.3 97.1 -22.3
PF (LUX)-Emg Mkts-Pca GL EQ LUX 11/16 USD 526.00 72.9 82.1 -14.8
PF (LUX)-Eu Indx-Pca EU EQ LUX 11/13 EUR 98.69 29.1 24.7 -15.4
PF (LUX)-EUR Bds-Pca EU BD LUX 11/13 EUR 384.68 3.0 4.1 2.4

PF (LUX)-EUR Bds-Pdi EU BD LUX 11/13 EUR 292.73 3.0 4.1 2.4
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 11/13 EUR 146.96 17.7 18.0 5.3
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 11/13 EUR 103.32 17.7 18.0 5.3
PF (LUX)-EUR HiYld-Pca EU BD LUX 11/13 EUR 142.89 58.4 45.5 -1.1
PF (LUX)-EUR HiYld-Pdi EU BD LUX 11/13 EUR 82.83 58.4 45.4 -1.1
PF (LUX)-EUR Liq-Pca EU MM LUX 11/13 EUR 135.94 1.0 1.4 2.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 11/13 EUR 97.97 1.0 1.4 2.5
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 11/13 EUR 102.39 0.5 0.9 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 11/13 EUR 101.02 0.5 0.9 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 11/13 EUR 397.78 30.0 27.4 -20.0
PF (LUX)-EuSust Eq-Pca EU EQ LUX 11/13 EUR 129.69 28.2 23.4 -17.2
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 11/13 USD 242.97 28.3 43.4 10.5
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 11/13 USD 165.29 28.3 43.3 10.5
PF (LUX)-Gr China-Pca AS EQ LUX 11/16 USD 348.74 63.9 76.4 -9.8
PF (LUX)-Indian Eq-Pca EA EQ LUX 11/16 USD 358.54 87.1 91.9 -16.5
PF (LUX)-Jap Index-Pca JP EQ LUX 11/16 JPY 8358.82 2.6 3.8 -23.0
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 11/16 JPY 7336.06 0.5 0.8 -26.8
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 11/16 JPY 7120.88 -0.1 0.1 -27.3
PF (LUX)-JpEq130/30-Pca JP EQ LUX 11/16 JPY 4169.36 6.2 7.3 -22.5
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 11/15 USD 47.26 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 11/16 USD 274.69 73.5 84.8 -7.2
PF (LUX)-Piclife-Pca CH BA LUX 11/13 CHF 780.35 13.2 11.4 -4.5
PF (LUX)-PremBrnds-Pca OT EQ LUX 11/13 EUR 61.88 40.2 36.6 -11.0
PF (LUX)-Rus Eq-Pca OT OT LUX 11/13 USD 62.39 173.2 160.6 NS
PF (LUX)-Security-Pca GL EQ LUX 11/13 USD 95.48 33.6 38.7 -8.7
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 11/13 EUR 444.86 36.3 31.3 -16.9
PF (LUX)-Timber-Pca OT OT LUX 11/13 USD 98.46 46.1 37.6 NS
PF (LUX)-US Eq-Ica US EQ LUX 11/13 USD 101.09 23.8 25.7 -11.1
PF (LUX)-USA Index-Pca US EQ LUX 11/13 USD 88.77 22.5 21.7 -12.8
PF (LUX)-USD Gov Bds-Pca US BD LUX 11/13 USD 514.74 -3.0 4.4 5.0
PF (LUX)-USD Gov Bds-Pdi US BD LUX 11/13 USD 377.70 -3.0 4.4 5.0
PF (LUX)-USD Liq-Pca US MM LUX 11/13 USD 131.03 0.7 0.8 1.8
PF (LUX)-USD Liq-Pdi US MM LUX 11/13 USD 85.56 0.6 0.8 1.8
PF (LUX)-USD Sov Liq-Pca OT OT LUX 11/13 USD 101.55 0.2 0.5 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 11/13 USD 100.84 0.2 0.5 NS
PF (LUX)-Water-Pca GL EQ LUX 11/13 EUR 115.25 11.9 2.7 -13.4
PF (LUX)-WldGovBds-Pca GL BD LUX 11/16 USD 169.82 3.0 14.0 7.0
PF (LUX)-WldGovBds-Pdi GL BD LUX 11/16 USD 140.56 3.0 14.0 7.0

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/13 USD 12.55 60.1 63.8 -7.5
Japan Fund USD JP EQ IRL 11/16 USD 15.59 6.1 22.5 -4.9
Polar Healthcare Class I USD OT OT IRL 11/13 USD 12.42 NS NS NS
Polar Healthcare Class R USD OT OT IRL 11/13 USD 12.41 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 10/30 USD 117.63 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/30 USD 10.14 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/30 USD 136.30 7.9 11.9 10.8
Europn Forager USD B OT OT CYM 10/30 USD 223.04 24.6 24.7 -0.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/30 USD 187.87 13.3 12.2 6.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 11/11 USD 119.46 101.6 156.9 -6.6

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 11/13 EUR 685.64 21.7 18.6 -16.8
Core Eurozone Eq B EU EQ IRL 11/13 EUR 811.31 23.4 23.5 NS
Euro Fixed Income A EU BD IRL 11/13 EUR 1232.48 8.9 8.6 -1.3
Euro Fixed Income B EU BD IRL 11/13 EUR 1314.73 9.4 9.3 -0.8
Euro Small Cap A EU EQ IRL 11/13 EUR 1189.39 40.3 30.3 -20.0
Euro Small Cap B EU EQ IRL 11/13 EUR 1273.06 41.0 31.1 -19.5
Eurozone Agg Eq A EU EQ IRL 11/13 EUR 644.78 29.8 26.7 -18.3
Eurozone Agg Eq B EU EQ IRL 11/13 EUR 925.88 30.4 27.4 -17.8
Glbl Bd (EuroHdg) A GL BD IRL 11/13 EUR 1364.88 14.0 14.5 2.7
Glbl Bd (EuroHdg) B GL BD IRL 11/13 EUR 1447.54 14.6 15.2 3.4
Glbl Bd A EU BD IRL 11/13 EUR 1079.91 10.1 4.3 3.1
Glbl Bd B EU BD IRL 11/13 EUR 1149.21 10.8 4.9 3.7
Glbl Real Estate A OT EQ IRL 11/13 USD 879.43 31.9 36.0 -19.5
Glbl Real Estate B OT EQ IRL 11/13 USD 905.94 32.6 36.8 -19.1
Glbl Real Estate EH-A OT EQ IRL 11/13 EUR 778.26 24.1 24.7 -20.9
Glbl Real Estate SH-B OT EQ IRL 11/13 GBP 73.28 23.6 24.0 -20.5
Glbl Strategic Yield A EU BD IRL 11/13 EUR 1564.39 38.4 34.6 2.1
Glbl Strategic Yield B EU BD IRL 11/13 EUR 1672.80 39.1 35.4 2.7
Japan Equity A JP EQ IRL 11/13 JPY 11130.81 7.7 10.8 -22.5
Japan Equity B JP EQ IRL 11/13 JPY 11854.37 8.3 11.4 -22.0
PacBasn (Ex-Jap) Eq A AS EQ IRL 11/13 USD 2230.04 73.4 88.7 -8.6
PacBasn (Ex-Jap) Eq B AS EQ IRL 11/13 USD 2378.04 74.3 89.9 -8.1
Pan European Eq A EU EQ IRL 11/13 EUR 945.41 31.6 28.0 -17.2
Pan European Eq B EU EQ IRL 11/13 EUR 1007.03 32.2 28.8 -16.7
US Equity A US EQ IRL 11/13 USD 858.44 28.3 26.8 -14.0
US Equity B US EQ IRL 11/13 USD 918.38 29.0 27.6 -13.5
US Small Cap A US EQ IRL 11/13 USD 1220.72 21.4 22.9 -16.5
US Small Cap B US EQ IRL 11/13 USD 1306.82 22.0 23.7 -16.0

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 11/13 EUR 14.07 -0.4 3.3 10.1

Asset Sele C H-CHF OT OT LUX 11/13 CHF 97.62 NS NS NS
Asset Sele C H-GBP OT OT LUX 11/13 GBP 98.77 NS NS NS
Asset Sele C H-JPY OT OT LUX 11/13 JPY 9802.08 NS NS NS
Asset Sele C H-NOK OT OT LUX 11/13 NOK 112.75 0.2 4.8 NS
Asset Sele C H-SEK OT OT LUX 11/13 SEK 141.19 -1.0 3.2 10.6
Asset Sele C H-USD OT OT LUX 11/13 USD 98.68 NS NS NS
Asset Sele D H-SEK OT OT LUX 11/13 SEK 132.50 -1.0 3.2 NS
Choice Global Value -C- GL EQ LUX 11/13 SEK 73.41 22.0 21.3 -20.3
Choice Global Value -D- OT OT LUX 11/13 SEK 70.33 22.0 21.3 -20.4
Choice Global Value -I- OT OT LUX 11/13 EUR 6.40 31.4 20.8 -23.5
Choice Japan Fd -C- OT OT LUX 11/13 JPY 44.95 0.0 2.8 -24.3
Choice Japan Fd -D- OT OT LUX 11/13 JPY 40.42 0.0 2.8 -24.3
Choice Jpn Chance/Risk JP EQ LUX 11/13 JPY 48.42 8.1 9.3 -26.1
Choice NthAmChance/Risk US EQ LUX 11/13 USD 3.79 35.3 39.5 -13.0
Ethical Europe Fd OT OT LUX 11/13 EUR 1.90 27.3 20.9 -21.5
Europe 1 Fd OT OT LUX 11/13 EUR 2.74 31.3 24.4 -21.3
Europe 3 Fd EU EQ LUX 11/13 EUR 3.94 29.1 22.5 -22.0
Global Chance/Risk Fd GL EQ LUX 11/13 EUR 0.57 21.5 11.8 -14.9
Global Fd -C- OT OT LUX 11/13 USD 2.09 25.7 32.1 -15.6
Global Fd -D- OT OT LUX 11/13 USD 1.31 25.7 NS NS
Nordic Fd OT OT LUX 11/13 EUR 5.45 35.2 37.5 -11.3

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 11/13 USD 7.27 60.5 78.5 -10.5
Choice Asia ex. Japan -D- OT OT LUX 11/13 USD 1.28 60.5 NS NS
Currency Alpha EUR -IC- OT OT LUX 11/13 EUR 10.37 -5.0 -5.0 1.0
Currency Alpha EUR -RC- OT OT LUX 11/13 EUR 10.27 -5.4 -5.4 0.5
Currency Alpha SEK -ID- OT OT LUX 11/13 SEK 96.36 -8.8 -8.9 NS
Currency Alpha SEK -RC- OT OT LUX 11/13 SEK 105.19 -5.4 -5.4 0.5
Generation Fd 80 OT OT LUX 11/13 SEK 7.58 18.8 20.6 -10.3
Nordic Focus EUR NO EQ LUX 11/13 EUR 76.62 53.6 41.0 NS
Nordic Focus NOK NO EQ LUX 11/13 NOK 79.87 53.6 41.0 NS
Nordic Focus SEK NO EQ LUX 11/13 SEK 83.36 53.6 41.0 NS
Russia Fd OT OT LUX 11/13 EUR 8.39 151.4 119.2 -15.2

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 11/13 USD 1.76 27.0 34.1 -13.3
Ethical Glbl Fd -C- OT OT LUX 11/13 USD 0.83 20.4 21.9 NS
Ethical Glbl Fd -D- OT OT LUX 11/13 USD 0.81 35.3 43.3 -13.0
Ethical Sweden Fd NO EQ LUX 11/13 SEK 41.42 50.2 53.8 -3.1
Index Linked Bd Fd SEK OT BD LUX 11/13 SEK 13.10 2.9 5.6 4.1
Medical Fd OT EQ LUX 11/13 USD 3.16 10.3 13.9 -8.3
Short Medium Bd Fd SEK NO MM LUX 11/13 SEK 8.80 1.1 1.7 2.3
Technology Fd -C- OT OT LUX 11/13 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 11/13 USD 2.38 53.0 61.3 -6.6
World Fd -C- OT OT LUX 11/13 USD 28.92 NS NS NS
World Fd -D- OT OT LUX 11/13 USD 2.19 36.9 45.5 -8.8

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 11/13 EUR 1.27 0.0 0.4 1.1
Short Bond Fd EUR -D- OT OT LUX 11/13 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 11/13 SEK 21.95 1.8 2.5 2.5
Short Bond Fd USD US MM LUX 11/13 USD 2.49 -0.3 -0.1 1.0

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 11/13 SEK 42.63 2.6 6.4 6.4
Bond Fd SEK -D- NO BD LUX 11/13 SEK 12.38 2.7 6.5 5.8
Corp. Bond Fd EUR -C- EU BD LUX 11/13 EUR 1.26 15.4 16.0 2.8
Corp. Bond Fd EUR -D- EU BD LUX 11/13 EUR 0.96 15.0 15.6 2.4
Corp. Bond Fd SEK -C- NO BD LUX 11/13 SEK 12.52 16.5 18.4 1.5
Corp. Bond Fd SEK -D- NO BD LUX 11/13 SEK 9.47 16.5 18.4 1.6
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 11/13 EUR 103.79 -0.1 3.6 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 11/13 EUR 108.11 4.4 8.1 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 11/13 SEK 1104.42 4.4 8.1 NS
Flexible Bond Fd -C- NO BD LUX 11/13 SEK 21.35 2.3 4.2 4.2
Flexible Bond Fd -D- NO BD LUX 11/13 SEK 11.68 2.3 4.1 4.2

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 11/13 USD 2.61 69.9 86.7 -10.4
Eastern Europe Fd OT OT LUX 11/13 EUR 2.51 46.5 52.9 -17.8

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 11/13 SEK 28.94 72.4 76.9 -8.7
Eastern Europe SmCap Fd OT OT LUX 11/13 EUR 2.48 89.3 57.5 -18.7
Europe Chance/Risk Fd EU EQ LUX 11/13 EUR 1009.87 32.4 24.3 -23.5
Listed Private Equity -C- OT OT LUX 11/13 EUR 122.97 NS NS NS
Listed Private Equity -IC- OT OT LUX 11/13 EUR 72.57 75.7 27.9 NS
Listed Private Equity -ID- OT OT LUX 11/13 EUR 70.37 70.6 24.1 NS
Nordic Small Cap -C- OT OT LUX 11/13 EUR 131.19 NS NS NS
Nordic Small Cap -IC- OT OT LUX 11/13 EUR 131.53 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 11/13 SEK 78.86 -1.5 -1.8 -14.8
Asset Sele Defensive Acc EUR -C- OT OT LUX 11/13 EUR 100.49 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 11/13 SEK 100.50 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 11/13 USD 101.64 NS NS NS

Asset Sele Defensive Inc -D- OT OT LUX 11/13 SEK 72.05 -1.6 -1.8 -16.0
Asset Sele Opp C H NOK OT OT LUX 11/13 NOK 104.90 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 11/13 SEK 103.70 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 11/13 EUR 104.64 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 11/13 GBP 104.64 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 11/13 SEK 104.49 NS NS NS
Asset Sele Original C EUR OT OT LUX 11/13 EUR 102.72 NS NS NS
Asset Sele Original D GBP OT OT LUX 11/13 GBP 103.15 NS NS NS
Asset Sele Original ID GBP OT OT LUX 11/13 GBP 102.79 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 11/05 USD 1039.23 10.5 -3.8 -20.6
MENA Special Sits Fund OT OT BMU 10/29 USD 1139.93 17.4 NS NS
UAE Blue Chip Fund OT OT ARE 11/05 AED 6.16 34.2 -9.4 -24.2

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 11/12 EUR 29.67 4.6 6.3 1.2
Bonds Eur Corp A OT OT LUX 11/12 EUR 23.10 11.4 14.7 2.0
Bonds Eur Hi Yld A OT OT LUX 11/12 EUR 20.19 51.8 40.5 -3.2
Bonds EURO A OT OT LUX 11/12 EUR 41.21 4.4 7.7 5.2
Bonds Europe A OT OT LUX 11/12 EUR 39.26 3.6 6.4 4.1
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 11/12 USD 37.01 17.4 20.0 9.1
Bonds World A OT OT LUX 11/12 USD 43.36 8.9 18.1 7.6
Eq. China A OT OT LUX 11/13 USD 24.06 61.0 83.9 -15.1
Eq. ConcentratedEuropeA OT OT LUX 11/12 EUR 26.12 26.8 29.8 -19.5
Eq. Eastern Europe A OT OT LUX 11/12 EUR 22.38 69.3 57.5 -28.7
Eq. Equities Global Energy OT OT LUX 11/13 USD 18.12 27.1 27.0 -13.1
Eq. Euroland A OT OT LUX 11/13 EUR 10.49 14.5 15.8 -22.1
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 11/12 EUR 17.11 24.6 31.7 -17.8
Eq. EurolandFinancialA OT OT LUX 11/12 EUR 11.89 41.1 33.0 -19.2
Eq. Glbl Emg Cty A OT OT LUX 11/13 USD 9.55 59.7 74.4 -15.1
Eq. Global A OT OT LUX 11/13 USD 27.60 31.2 34.3 -14.7
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 -29.7 -21.6
Eq. Gold Mines A OT OT LUX 11/12 USD 31.17 49.0 142.3 -2.6
Eq. Japan Sm Cap A OT OT LUX 11/13 JPY 1054.18 16.4 18.6 -22.7
Eq. Japan Target A OT OT LUX 11/16 JPY 1598.78 2.2 8.5 -11.8
Eq. Pacific A OT OT LUX 11/13 USD 10.23 60.2 71.6 -14.4
Eq. US ConcenCore A OT OT LUX 11/12 USD 21.93 35.0 40.5 -7.9
Eq. US Lg Cap Gr A OT OT LUX 11/13 USD 14.84 37.7 30.4 -13.5
Eq. US Mid Cap A OT OT LUX 11/12 USD 28.16 40.5 49.4 -15.2
Eq. US Multi Strg A OT OT LUX 11/12 USD 20.66 29.3 36.0 -14.8
Eq. US Rel Val A OT OT LUX 11/12 USD 20.12 29.5 37.7 -16.2
Eq. US Sm Cap Val A OT OT LUX 11/13 USD 15.00 15.9 13.1 -23.9
Eq. US Value Opp A OT OT LUX 11/13 USD 15.81 22.0 14.7 -21.2
Money Market EURO A OT OT LUX 11/12 EUR 27.38 1.0 1.5 2.9
Money Market USD A OT OT LUX 11/12 USD 15.83 0.5 0.8 2.0

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 11/16 JPY 8752.00 1.7 1.9 -29.8
YMR-N Small Cap Fund OT OT IRL 11/16 JPY 6694.00 4.3 11.0 -29.1

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/16 JPY 5741.00 -2.7 -2.6 -30.4
Yuki 77 Growth JP EQ IRL 11/16 JPY 5427.00 -8.3 -9.9 -35.6

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/16 JPY 6392.00 2.4 2.0 -27.5
Yuki Chugoku JpnLowP JP EQ IRL 11/16 JPY 7323.00 -10.6 -7.5 -26.9

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/16 JPY 4335.00 -4.7 -5.6 -30.7
Yuki Hokuyo Jpn Inc JP EQ IRL 11/16 JPY 4969.00 -5.9 -5.5 -24.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/16 JPY 4890.00 3.9 10.9 -27.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 11/16 JPY 4095.00 -3.6 -6.2 -33.8
Yuki Mizuho Jpn Dyn Gro OT OT IRL 11/16 JPY 4424.00 -1.5 -5.1 -33.8
Yuki Mizuho Jpn Exc 100 OT OT IRL 11/16 JPY 6412.00 5.1 3.5 -28.6
Yuki Mizuho Jpn Gen OT OT IRL 11/16 JPY 8036.00 0.2 0.3 -29.6
Yuki Mizuho Jpn Gro OT OT IRL 11/16 JPY 6005.00 -4.0 -2.6 -32.1
Yuki Mizuho Jpn Inc OT OT IRL 11/16 JPY 7141.00 -10.2 -9.2 -27.0
Yuki Mizuho Jpn Lg Cap OT OT IRL 11/16 JPY 4869.00 -2.3 -3.1 -29.0
Yuki Mizuho Jpn LowP OT OT IRL 11/16 JPY 11051.00 -2.5 1.8 -23.5
Yuki Mizuho Jpn PGth OT OT IRL 11/16 JPY 7566.00 -1.0 -2.0 -33.3
Yuki Mizuho Jpn SmCp OT OT IRL 11/16 JPY 6766.00 10.3 14.7 -29.2
Yuki Mizuho Jpn Val Sel OT OT IRL 11/16 JPY 5394.00 3.9 7.1 -25.1
Yuki Mizuho Jpn YoungCo OT OT IRL 11/16 JPY 2646.00 10.9 5.6 -34.4

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/16 JPY 5060.00 -0.8 -0.7 -30.9

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 10/30 USD 1642.69 64.0 59.5 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS

D'Auriol Alt Non-Lev A EU OT CYM 09/30 EUR 100.89 2.5 -11.2 -10.7
D'Auriol Opp F3 EUR EU MM CYM 09/30 EUR 989.58 -0.7 -14.3 -14.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com

The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com

Horseman EmMkt Opp EUR GL EQ GBR 10/30 EUR 164.88 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 10/30 USD 165.75 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/30 EUR 183.41 -12.3 -10.2 0.8
Horseman EurSelLtd USD EU EQ GBR 10/30 USD 189.83 -12.7 -10.5 0.3
Horseman Glbl Ltd EUR GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2
Horseman Glbl Ltd USD GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

HSBC Absolute Companies

Global Absolute OT OT GGY 10/16 GBP 1.07 13.8 NS NS
Global Absolute EUR OT OT NA 10/16 EUR 1.55 12.0 NS NS
Global Absolute USD OT OT GGY 10/16 USD 1.98 12.4 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/16 EUR 88.51 16.0 NS NS
Special Opp Inst EUR OT OT CYM 10/16 EUR 83.62 16.5 NS NS
Special Opp Inst USD OT OT CYM 10/16 USD 95.06 17.8 NS NS
Special Opp USD OT OT CYM 10/16 USD 93.24 17.2 NS NS

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT JEY 10/16 CHF 110.52 10.7 NS NS
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT JEY 10/16 GBP 131.64 11.7 NS NS
GH Fund Inst USD OT OT JEY 10/16 USD 111.34 12.8 NS NS

GH FUND S EUR OT OT CYM 10/16 EUR 127.21 12.5 NS NS
GH FUND S GBP OT OT JEY 10/16 GBP 131.91 12.1 NS NS
GH Fund S USD OT OT CYM 10/16 USD 149.45 13.2 NS NS
GH Fund USD OT OT GGY 10/16 USD 273.08 12.0 NS NS
Hedge Investments OT OT JEY 10/16 USD 139.44 12.6 NS NS
Leverage GH USD OT OT GGY 10/16 USD 119.98 23.0 NS NS
MultiAdv Arb CHF Hdg OT OT JEY 10/16 CHF 93.19 10.9 NS NS
MultiAdv Arb EUR Hdg OT OT JEY 10/16 EUR 101.23 12.0 NS NS
MultiAdv Arb GBP Hdg OT OT JEY 10/16 GBP 109.21 12.7 NS NS
MultiAdv Arb S EUR OT OT CYM 10/16 EUR 107.98 12.8 NS NS
MultiAdv Arb S GBP OT OT CYM 10/16 GBP 113.09 13.4 NS NS
MultiAdv Arb S USD OT OT CYM 10/16 USD 123.60 14.1 NS NS
MultiAdv Arb USD OT OT GGY 10/16 USD 191.03 13.2 NS NS

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/30 EUR 98.73 11.6 NS NS
Asian AdvantEdge OT OT JEY 10/30 USD 181.52 12.3 NS NS
Emerg AdvantEdge OT OT JEY 10/30 USD 164.76 20.2 NS NS
Emerg AdvantEdge EUR OT OT JEY 10/30 EUR 91.63 19.4 NS NS
Europ AdvantEdge EUR OT OT JEY 10/30 EUR 134.54 16.9 NS NS
Europ AdvantEdge USD OT OT JEY 10/30 USD 142.98 17.4 NS NS
Real AdvantEdge EUR OT OT NA 10/30 EUR 107.22 10.3 NS NS
Real AdvantEdge USD OT OT NA 10/30 USD 107.33 10.7 NS NS
Trading Adv JPY OT OT NA 10/30 JPY 9432.00 NS NS NS
Trading AdvantEdge OT OT GGY 10/30 USD 143.27 -1.9 NS NS
Trading AdvantEdge EUR OT OT GGY 10/30 EUR 130.23 -1.8 NS NS
Trading AdvantEdge GBP OT OT GGY 10/30 GBP 137.51 -2.0 NS NS

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com

Altipro OT OT FRA 10/30 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 08/31 EUR 153.38 2.9 -0.8 1.6
Integrated Multi St N EUR OT OT VGB 08/31 EUR 98.50 NS NS NS
Integrated Multi St N GBP OT OT VGB 08/31 GBP 98.42 NS NS NS
Integrated Multi St N USD OT OT VGB 08/31 USD 98.79 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 08/31 EUR 100.41 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com

Tel. +7 495 792 5595 www.inventumcapital.com

Inv Absolute Return Fund OT OT BMU 09/30 USD 142.87 41.1 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com

Antanta Combined Fund EE EQ AND 11/06 USD 347.22 80.7 67.6 -34.6

Antanta MidCap Fund EE EQ AND 11/06 USD 627.66 116.6 80.3 -39.9

Meriden Opps Fund GL OT AND 11/11 EUR 64.57 -25.9 -30.5 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633

Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short

Key Europe Long/Short EUR -IC- OT OT LUX 10/30 EUR 91.00 7.2 5.5 NS

Key Europe Long/Short EUR -RC- OT OT LUX 10/30 EUR 90.27 6.7 5.0 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 10/30 EUR 101.22 11.6 11.0 NS

Key Hedge EUR-RC- OT OT LUX 10/30 EUR 100.52 11.2 10.5 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 10/23 EUR 96.22 13.5 NS NS

Key Market Independent II SEK -I- OT OT LUX 10/23 SEK 93.41 13.7 NS NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 10/30 EUR 88.36 11.0 4.0 NS

Key Recovery -RC- OT OT LUX 10/30 EUR 87.67 10.5 3.5 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700

www.superfund.com *Closed for New Investments

Superfund Cayman* OT OT CYM 11/10 USD 44.95 -46.0 -39.3 -7.7

Superfund GCT USD* OT OT LUX 11/10 USD 2363.00 -35.3 -31.8 -4.6

Superfund Green Gold A (SPC) OT OT CYM 11/10 USD 1030.45 -11.4 6.0 7.2

Superfund Green Gold B (SPC) OT OT CYM 11/10 USD 1026.40 -23.8 -6.7 2.7

Superfund Q-AG* OT OT AUT 11/10 EUR 6792.00 -22.5 -19.1 0.0

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301

Winton Evolution EUR Cls H OT OT CYM 10/30 EUR 939.64 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 10/30 GBP 943.02 NS NS NS

Winton Evolution USD Cls F OT OT CYM 10/30 USD 1189.62 -6.2 -1.5 3.1

Winton Futures EUR Cls C OT OT VGB 10/30 EUR 192.39 -6.5 0.0 7.8

Winton Futures GBP Cls D OT OT VGB 10/30 GBP 207.72 -6.4 0.6 8.9

Winton Futures JPY Cls E OT OT VGB 10/30 JPY 13589.60 -7.9 -1.6 4.9

Winton Futures USD Cls B OT OT VGB 10/30 USD 682.02 -7.0 -0.3 7.5

INDICES
NAV ——————%RETURN ——————
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 10/30 USD 1400.88 3.2 3.2 2.6 -18.0 -7.1
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 11/13 USD 10.26 25.0 24.1 -16.1
Am Blend Portfolio I US EQ LUX 11/13 USD 12.08 25.8 25.2 -15.4
Am Growth A US EQ LUX 11/13 USD 30.55 33.4 41.5 -6.7
Am Growth B US EQ LUX 11/13 USD 25.72 32.2 40.1 -7.6
Am Growth I US EQ LUX 11/13 USD 33.83 34.4 42.6 -5.9
Am Income A US BD LUX 11/13 USD 8.42 23.7 30.8 5.2
Am Income A2 US BD LUX 11/13 USD 18.88 24.0 30.8 5.3
Am Income B US BD LUX 11/13 USD 8.42 22.8 29.7 4.4
Am Income B2 US BD LUX 11/13 USD 16.29 23.3 29.9 4.6
Am Income I US BD LUX 11/13 USD 8.42 24.3 31.6 5.9
Am Value A US EQ LUX 11/13 USD 8.43 16.9 24.5 -15.1
Am Value B US EQ LUX 11/13 USD 7.77 15.8 23.3 -16.0

Am Value I US EQ LUX 11/13 USD 9.06 17.7 25.5 -14.5
Asian Technology A OT EQ LUX 11/13 USD 14.59 66.7 68.7 -6.4
Asian Technology B OT EQ LUX 11/13 USD 12.78 65.3 67.1 -7.4
Asian Technology I OT EQ LUX 11/13 USD 16.25 67.9 70.2 -5.7
Emg Mkts Debt A GL BD LUX 11/13 USD 15.57 42.8 55.6 7.5
Emg Mkts Debt A2 GL BD LUX 11/13 USD 19.95 43.3 55.6 7.6
Emg Mkts Debt B GL BD LUX 11/13 USD 15.57 41.7 54.2 6.4
Emg Mkts Debt B2 GL BD LUX 11/13 USD 19.24 42.1 54.0 6.5
Emg Mkts Debt I GL BD LUX 11/13 USD 15.57 43.4 56.4 8.1
Emg Mkts Growth A GL EQ LUX 11/13 USD 33.40 66.7 65.2 -16.0
Emg Mkts Growth B GL EQ LUX 11/13 USD 28.34 65.2 63.5 -16.8
Emg Mkts Growth I GL EQ LUX 11/13 USD 36.99 67.8 66.5 -15.3
Eur Growth A EU EQ LUX 11/13 EUR 6.90 23.9 16.2 -19.8
Eur Growth B EU EQ LUX 11/13 EUR 6.21 22.7 14.8 -20.6
Eur Growth I EU EQ LUX 11/13 EUR 7.51 24.5 17.0 -19.2
Eur Income A EU BD LUX 11/13 EUR 6.61 38.3 31.0 2.9
Eur Income A2 EU BD LUX 11/13 EUR 12.79 38.9 31.0 3.0
Eur Income B EU BD LUX 11/13 EUR 6.61 37.6 30.1 2.2
Eur Income B2 EU BD LUX 11/13 EUR 11.90 37.9 30.1 2.2
Eur Income I EU BD LUX 11/13 EUR 6.61 38.9 31.7 3.5
Eur Strat Value A EU EQ LUX 11/13 EUR 8.38 20.4 14.0 -23.6
Eur Strat Value I EU EQ LUX 11/13 EUR 8.57 21.2 14.9 -22.9
Eur Value A EU EQ LUX 11/13 EUR 9.01 23.8 17.8 -20.8
Eur Value B EU EQ LUX 11/13 EUR 8.30 22.6 16.6 -21.6
Eur Value I EU EQ LUX 11/13 EUR 10.39 24.4 18.7 -20.2
Gl Balanced (Euro) A EU BA LUX 11/11 USD 16.85 18.8 16.7 -12.4
Gl Balanced (Euro) B EU BA LUX 11/13 USD 16.38 17.7 15.6 -13.3
Gl Balanced (Euro) C EU BA LUX 11/13 USD 16.67 18.6 16.5 -12.7
Gl Balanced (Euro) I EU BA LUX 11/13 USD 17.08 NS NS NS
Gl Balanced A US BA LUX 11/13 USD 16.43 23.6 25.1 -11.3
Gl Balanced B US BA LUX 11/13 USD 15.64 22.6 23.8 -12.2
Gl Balanced I US BA LUX 11/13 USD 17.02 24.3 26.0 -10.7

Gl Bond A US BD LUX 11/13 USD 9.28 12.4 16.8 4.5
Gl Bond A2 US BD LUX 11/13 USD 16.00 12.6 16.9 4.5
Gl Bond B US BD LUX 11/13 USD 9.28 11.5 15.7 3.4
Gl Bond B2 US BD LUX 11/13 USD 14.03 11.6 15.7 3.4
Gl Bond I US BD LUX 11/13 USD 9.28 12.9 17.5 5.1
Gl Conservative A US BA LUX 11/13 USD 14.93 15.9 17.6 -4.4
Gl Conservative A2 US BA LUX 11/13 USD 16.90 15.9 17.7 -4.3
Gl Conservative B US BA LUX 11/13 USD 14.91 14.9 16.5 -5.3
Gl Conservative B2 US BA LUX 11/13 USD 16.08 14.9 16.5 -5.3
Gl Conservative I US BA LUX 11/13 USD 15.00 16.7 18.6 -3.6
Gl Eq Blend A GL EQ LUX 11/13 USD 11.61 29.9 29.1 -22.0
Gl Eq Blend B GL EQ LUX 11/13 USD 10.91 28.8 27.8 -22.8
Gl Eq Blend I GL EQ LUX 11/13 USD 12.23 30.8 30.1 -21.4
Gl Growth A GL EQ LUX 11/13 USD 41.49 28.7 26.4 -22.7
Gl Growth B GL EQ LUX 11/13 USD 34.68 27.5 25.2 -23.5
Gl Growth I GL EQ LUX 11/13 USD 46.02 29.6 27.4 -22.1
Gl High Yield A US BD LUX 11/13 USD 4.25 55.5 54.0 2.6
Gl High Yield A2 US BD LUX 11/13 USD 9.01 56.4 54.3 2.6
Gl High Yield B US BD LUX 11/13 USD 4.25 53.8 51.9 1.4
Gl High Yield B2 US BD LUX 11/13 USD 14.50 55.1 52.6 1.6
Gl High Yield I US BD LUX 11/13 USD 4.25 56.4 55.1 3.3
Gl Value A GL EQ LUX 11/13 USD 11.14 31.2 31.8 -21.4
Gl Value B GL EQ LUX 11/13 USD 10.25 30.1 30.6 -22.2
Gl Value I GL EQ LUX 11/13 USD 11.83 32.0 32.8 -20.8
India Growth A OT OT LUX 11/13 USD 122.45 NS NS NS
India Growth AX OT OT LUX 11/13 USD 107.00 85.2 83.0 -8.3
India Growth B OT OT NA 11/13 USD 128.44 NS NS NS
India Growth BX OT OT LUX 11/13 USD 91.58 83.6 81.2 -9.2
India Growth I EA EQ LUX 11/13 USD 110.81 85.9 83.8 -8.0
Int'l Health Care A OT EQ LUX 11/13 USD 131.85 12.3 10.5 -10.5
Int'l Health Care B OT EQ LUX 11/13 USD 111.35 11.3 9.4 -11.4
Int'l Health Care I OT EQ LUX 11/13 USD 143.91 13.1 11.4 -9.8

Int'l Technology A OT EQ LUX 11/13 USD 104.85 43.3 43.2 -13.6
Int'l Technology B OT EQ LUX 11/13 USD 90.97 42.1 41.7 -14.5
Int'l Technology I OT EQ LUX 11/13 USD 117.45 44.3 44.3 -12.9
Japan Blend A JP EQ LUX 11/13 JPY 5618.00 4.7 1.7 -26.0
Japan Growth A JP EQ LUX 11/13 JPY 5520.00 -0.8 -4.8 -26.6
Japan Growth I JP EQ LUX 11/13 JPY 5674.00 -0.1 -4.0 -26.0
Japan Strat Value A JP EQ LUX 11/13 JPY 5690.00 10.3 8.4 -25.7
Japan Strat Value I JP EQ LUX 11/13 JPY 5836.00 11.1 9.3 -25.1
Real Estate Sec. A OT EQ LUX 11/13 USD 14.03 31.5 35.4 -19.2
Real Estate Sec. B OT EQ LUX 11/13 USD 12.84 30.4 34.0 -20.0
Real Estate Sec. I OT EQ LUX 11/13 USD 15.06 32.3 36.4 -18.5
Short Mat Dollar A US BD LUX 11/13 USD 7.23 10.5 6.4 -7.0
Short Mat Dollar A2 US BD LUX 11/13 USD 9.70 10.7 6.5 -7.1
Short Mat Dollar B US BD LUX 11/13 USD 7.23 10.1 5.9 -7.5
Short Mat Dollar B2 US BD LUX 11/13 USD 9.66 10.3 6.0 -7.5
Short Mat Dollar I US BD LUX 11/13 USD 7.23 11.0 7.0 -6.5

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/13 GBP 8.05 20.8 26.9 -7.2
Andfs. Borsa Global GL EQ AND 11/13 EUR 6.32 8.9 11.5 -18.3
Andfs. Emergents GL EQ AND 11/13 USD 17.11 71.1 87.9 -10.4
Andfs. Espanya EU EQ AND 11/13 EUR 13.74 26.9 34.3 -13.4
Andfs. Estats Units US EQ AND 11/13 USD 14.69 20.4 26.5 -13.1
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Russia Equity

Funds that invest primarily in the equities of companies based in Russia. At least 75% of total assets are

invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for one year ending

November 16, 2009

Leading 10 Performers

FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

2 OP-Venäj?A OP-Rahastoyhti?Oy EURFinland 161.40 170.73 -20.44 12.49

NS ESPA Stock ERSTE-SPARINVEST EURAustria 143.08 164.15 -21.91 NS

Russia A KAG

NS SEB Russia C SEB Asset EURLuxembrg 169.26 159.67 -14.39 NS

Management S.A.

NS Parvest BNP Paribas USDLuxembrg 149.93 159.33 NS NS

Russia C

3 UBS (Lux) ES UBS (Lux) Equity USDLuxembrg 145.92 155.61 -17.24 NS

Russia USD P Sicav

NS Raiffeisen-Russland-Aktien Raiffeisen EURAustria 167.69 148.99 NS NS

A Kapitalanlage-G.m.b.H.

4 HQ HQ Fonder Sverige SEKSweden 162.81 148.59 -15.01 17.81

Rysslandsfond AB

4 Nordea EUR Finland142.49 146.61 -17.79 NS 17.81

Venäj?Nordea Rahastoyhti?Suomi Oy

NS HSBC GIF HSBC Investment USDLuxembrg 148.25 144.69 NS NS

Russia Equity A Acc Funds (Luxembourg) S.A.

2 JPM Russia A JPMorgan Asset USDLuxembrg 156.67 139.46 -24.25 12.28

Inc Mgmt (Europe) S.a.r.l.

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001
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Vodafone seeks time
on India tax inquiry

NEW DELHI—Vodafone Group
PLC said Monday it sought an exten-
sion from India’s income-tax depart-
ment to explain the reasons for not
deducting tax while paying $11.2 bil-
lion to buy a majority stake in an In-
dian mobile-phone operator.

Vodafone, the world’s biggest
mobile operator by revenue, had un-
til Monday to respond to a show-
cause notice sent by the department
Oct. 30.

“We are working with the [In-
dian] tax office to obtain an exten-
sion to file a response to the show-
cause notice,” Vodafone said.

Indian officials have said the tax
bill would typically be about 20% of
the deal value, though Vodafone’s
potential liability hasn’t been deter-
mined.

India has slapped a tax bill on a
Vodafone arm related to its 2007
acquisition of a 67% stake in Hutchi-
son Essar Ltd. from CPG Ltd., owned

by Hutchison Telecommunications
International Ltd.

But the arm, Netherlands-regis-
tered Vodafone International, has
argued that the deal with Cayman
Islands-registered CPG isn’t liable to
be taxed in India as it took place on
foreign soil.

India’s tax department says
Vodafone is liable for taxes because
the transaction involved the transfer
of an Indian asset.

It says also that Vodafone should
have withheld tax on behalf of the
government.

The Supreme Court of India in
January declined to hear Vodafone’s
plea in the case and told the Central
Board of Direct Taxes to look into
the matter further, which resulted in
the show-cause notice.

Vodafone, which hasn’t set aside
a provision for the tax bill, had reit-
erated after receiving the notice
that it isn’t liable to pay tax on the
transaction and that “all of the taxa-
tion and legal advice received re-
mains consistent with this view.”

BY R. JAI KRISHNA
AND DEEPALI GUPTA
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Markets march upward
Recovery hopes aid stocks, gold, other commodities

European stock markets kicked
off the week in strong fashion Mon-
day amid further indications that
the global economic recovery is tak-
ing hold. Other assets, such as gold,
oil and bonds, jumped, while the
dollar wilted against the euro and
other European currencies.

The market’s recent momentum
faces a few tests Tuesday. The U.K.
will report figures on inflation—it
is expected to remain quiescent.
And in the U.S., investors will digest
data on wholesale prices as well as
figures on industrial production and
capacity utilization. The latter items
should show gains, but they remain
well below levels reached before the
downturn and may test investors’
confidence.

With the economy gaining trac-
tion and major central banks ex-
pected to hold short-term interest
rates very low for a long time, in-
vestors are embracing riskier assets,
from stocks to emerging markets.
Solid corporate-profits news from
the recently completed third quarter
has buttressed recent stock-market
gains.

U.S. stocks rose as well. The
Dow Jones Industrial Average closed
up 136.49 points, or 1.3%, at
10406.96, while the Nasdaq Com-
posite Index rose 1.4% to 2197.85
and the Standard & Poor’s 500-
stock index was up 1.5% at 1109.3.
In a speech, Federal Reserve Chair-

man Ben Bernanke reiterated his
commitment to keeping interest
rates low.

”Risk is being re-priced and mo-
mentum is very strong,” said Jacob
de Tusch-Lec, who manages around
£500 million ($834.8 million) at Ar-
temis Investment Management Lim-
ited in London. “Earnings momen-
tum suggests that you want to be
long risk.”

The pan-European Stoxx 600 in-
dex closed 1.4% higher at 251.24.
The U.K.’s FTSE 100 Index jumped
1.6% to 5382.67, hitting a new intra-
day high for 2009 at 5396.96,
France’s CAC-40 index advanced
1.5% to 3863.16, and Germany’s DAX
climbed 2.1% to 5804.82.

Among individual stocks, miners
led the advance, with Rio Tinto
shares up 5.5% and Randgold Re-
sources shares up 4.8%. Russia’s
RTS index, which is dominated by
commodity-sector firms, jumped
4.1% to 1481.95.

Japan’s stronger-than-expected
1.2% increase in third-quarter gross
domestic product was the latest in-
dication that the global economy is
pulling out of its deep slump. It
marked the second straight quarter
of expansion for the world’s second-
largest economy.

In the U.S., investors cheered a
retail-sales report that showed a
1.4% increase in October, well above
market expectations. That headline
figure bolstered market bulls who
anticipate a strong holiday shopping

season.
Critics, however, noted that the

previous month’s decline in retail
sales was revised downward, under-
scoring how fragile the economic
picture remains.

Hopes that a global economic re-
covery is under way prompted in-
vestors to gobble up higher-return-
ing, riskier currencies than the
dollar. Late afternoon in New York,
the euro stood at $1.4969, having
pushed close to $1.50 during the
session. Sterling traded at $1.6831,
compared with $1.6695 late on Fri-
day.

The weaker dollar helped push
commodities, especially gold, higher.
Gold clipped to another record of
$1,139.20 a troy ounce Monday.
Gold’s strength has extended to
other precious metals such as plati-
num and palladium and to base met-
als.

Similarly, crude oil posted gains.
Light, sweet crude for December de-
livery on the New York Mercantile
Exchange closed up $2.55, or 3.3%,
at $78.90 a barrel.

Still, despite this strength, the
recent low volumes in the equity
markets suggest some investors are
on the sidelines, expecting a period
of consolidation.

”Equities are pricing in too much
of a recovery,” said Chris Bowie,
head of credit-portfolio manage-
ment at Ignis Asset Management,
who manages about £8 billion. “Eq-
uities have gone too far,” he added.

BY KIMBERLY VLACH

Gold reaches record as metals surge

NEW YORK—Rising risk appetite
and a weakening U.S. dollar boosted
gold futures to record highs Mon-
day, extending gains amid continued
concern about inflation stemming
from accommodative central-bank
monetary policy.

Although gold put in strong
gains, the other New York-traded
precious metals—silver, platinum
and palladium, which are more
heavily used in industry than
gold—advanced more in percentage
terms on the weaker greenback
combined with economic and auto-
motive news.

“The move higher continues,”
said Frank Lesh, broker and futures
analyst with FuturePath Trading.
“You’ve got good support, and that
should continue, with the dollar
looking like it may possibly hit new
lows this week.”

Most-active December gold rose
$22.50, or 2%, to settle at $1,139.20
an ounce on the Comex division of
the New York Mercantile Exchange.
Thinly traded nearby November
gold gained $22.50 to settle at
$1,138.60 a front-month record.

Central banks around the world
won’t easily be able to pull back the
vast amount of liquidity they have
pumped into their respective econo-
mies, and as such, inflation remains

a “real concern,” said Rob Kurzat-
kowski, a futures analyst with op-
tionsXpress. That should mean con-
tinued support for gold.

As investors flee the dollar, they
are moving into higher yielding cur-
rencies and hard assets like gold
and other commodities.

Most-active Comex December sil-
ver gained $1.02, or 5.9%, to settle
at $18.39 an ounce.

Meanwhile, platinum group met-
als shot higher, continuing a trend
of strength along with gold in light
of a weaker dollar. Nymex January
platinum gained $55.90, or more
than 4%, to settle at $1,444.60. De-
cember palladium climbed $19.25, or
5.4%, to settle at $376 an ounce.

BY MATT WHITTAKER
AND KELLY NOLAN




