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By Chip Cummins

DUBAI—Iran’sforeignmin-
isterappearedtoruleoutsend-
ing the country’s low-en-
riched uranium overseas for
furtherprocessing,represent-
ing the Islamic republic’s most
definitive rejection so far of a
nuclear deal reached with
Western powers last month.

Iranian Foreign Minister
Manouchehr Mottaki said
Wednesday Iran wouldn’t send
any of its uranium out of the
country, as envisioned in a deal
between Iranian negotiators
andcounterpartsfromthe U.S.,
France, Russia and the Interna-
tional Atomic Energy Agency.

Thedeal wasat firstseen as
a potential breakthrough in
the Obama administration’s
diplomatic outreach to Iran.
But Iran’s leadership has so far
failed to approve it, instead
suggesting in a flurry of often-
contradictory statements that
it would seek big changes.

Still, Iran has never com-
pletely rejected the deal. Fur-
ther muddying the waters
Wednesday, Ali Asghar Solt-
anieh, Iran’s representative to
the IAEA, said Iran was still
ready to negotiate. In Vienna,
he told reporters he hadn’t re-
ceived any orders from Tehran
relatedtotheproposeddeal,ac-

cording to an IAEA spokesman
who witnessed the interview.

Washington has so far indi-
cateditiswillingtowaitoutdis-
cussions, though Western offi-
cials have said they aren’t will-
ing to offer significant alterna-
tives to the pact.

On Wednesday, Ian Kelly, a
State Department spokes-
man, said the U.S. would con-
sult with the IAEA and its key
partners in discussions with
Iran, which include members
of the United Nations Secu-
rity Council, plus Germany.

At the heart of the agree-
ment hammered out in Vienna
in October is a proposed trans-
actioninwhichIraniannegotia-
tors agreed to send out the
bulk of their low-enriched ura-
nium to Russia for further pro-
cessing. The uranium would
then be returned to Iran for use
in a medical-research reactor.

Shortly after the deal was
disclosed, however, Iranian of-
ficials publicly disparaged it.

Mr. Mottaki’s statement
Wednesday seemed to rule out
any Iranian acceptance of the
deal in its current form. But he
also held out the prospect of
further talks with the IAEA.
 —Jay Solomon

in Washington and
David Crawford in Berlin

contributed to this article.

By Paul Sonne

The queen’s speech outlin-
ing the legislative proposals
of British Prime Minister Gor-
don Brown’s government
didn’t include reforms to the
U.K.’s expenses system for
members of Parliament,
prompting criticism from op-
position parties.

Sir Christopher Kelly,
chairman of the U.K. Commit-
tee on Standards in Public
Life, tasked with making rec-
ommendations to overhaul
the expenses system, said:
“The leaders of all the main po-
litical parties have agreed
that our recommendations
should be implemented in
full. It is disappointing, there-
fore, that today’s queen’s
speech did not contain mea-
sures to address the changes
we believe to be necessary.”

Conservative Party leader
David Cameron also criticized
Mr. Brown.

A spokeswoman for Down-
ing Street said Mr. Brown was
not standing in the way of the
expense-system reforms:
“The prime minister has
made it clear throughout that
he accepts the Kelly review.”

Among proposals men-
tionedinthespeechwasafinan-
cial-services bill, which would
giveBritain’sfinancial-services
regulator the power to clamp
down on executive bonuses.

See article on page 4

Latest row
on expenses
overshadows
royal speech

Planners seek Afghan exit
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Iranian move
jeopardizes
nuclear deal

By Peter Spiegel

And Yochi J. Dreazen

WASHINGTON—U.S. Presi-
dent Barack Obama and Brit-
ish Prime Minister Gordon
Brown have turned the focus
of Afghan war planning to-
ward an exit strategy, in pub-
lic remarks this week arguing
that the U.S. and its allies
can’t send tens of thousands
of additional troops without
a plan for getting them out.

The shift has unnerved
some current and former U.S.
officials, particularly veter-
ans of similar debates ahead
of the 2007 surge in Iraq,
where war planners fought
vociferously over whether
timetables for withdrawal
were beneficial to the war ef-
fort. With Iraq, planners even-
tually set benchmarks that

weren’t tied to specific dates.
Mr. Obama isn’t asking for

the firm, publicly declared
handover dates in Afghani-
stan that were the feature of
early Iraq war plans, accord-
ing to senior administration
and military officials.

Instead, the officials said,
the administration wants the
Pentagon to identify key mile-
stones—to be achieved be-
fore the U.S. role in Afghani-
stan could shift away from di-
rect combat, allowing troop
levels to decline—and then
give a rough sense of when
each objective is likely to be
achieved.

The models under consid-
eration are variations of the
timeline devised by Gen.
David Petraeus in the fall of
2007 which laid out a six-
stage progression for gradu-

ally reducing U.S. force levels
in Iraq, according to a de-
fense official.

The Petraeus timeline was
later largely incorporated
into the formal long-term se-
curity pact between Washing-
ton and Baghdad, under
which all U.S. combat troops
are due to leave Iraq by next
summer.

“What the White House
wants is a strategic glide path
that gives a sense of the path
ahead and the time it will take
to meet each specific target,”
the defense official said. “It’s
not a hard-and-fast timetable
for withdrawal.”

Mr. Obama said Wednes-
day in a CNN interview that
he believed his new Afghan
policy needed to include an
“endgame” because “unless

Please turn to page 4
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A sector too tough to save
For the first time in the

credit crisis, the government
may have run into a problem
that is too tough to bail out:
commercial real estate.

The Treasury and the Fed-
eral Reserve have spent hun-
dreds of billions of dollars
shoring up the residential-
mortgage market. By compari-
son, the government’s strat-
egy for dealing with commer-
cial real estate looks slight.
And it may have no choice but
to step aside and allow an ad-
justment that could slow the
economy and expose banks
and bond investors to big
losses from the $3.4 trillion
outstanding in commercial
real-estate debt.

Why is this sector so res-
cue-resistant? First, helping
commercial-mortgage holders
doesn’t buy votes the way
helping homeowners does.
Second, look at where com-
mercial real estate lies in the
banking sector. In theory, the
Troubled Asset Relief Pro-
gram, or TARP, should have

given banks the capital to ab-
sorb loan losses, including
those on commercial real-es-
tate debt. TARP injections,
along with Fed-run stress
tests, helped big banks with
more than $100 billion in as-
sets. But those lenders held
only 29% of the $1.84 trillion
of commercial real-estate debt
on bank balance sheets in the
second quarter, according to

Foresight Analytics.
Yes, smaller banks also

tapped TARP, but they weren’t
stress-tested in the same way,
and thus are less likely to have
raised enough equity to deal
with commercial real estate.
Banks with $1 billion to $10
billion of assets had $450 bil-
lion in commercial real-estate
exposure in the second quar-
ter, equivalent to more than
330% of Tier 1 capital. For the
largest banks, that ratio was
99%, according to Foresight.

Regulators could encour-
age smaller banks to stock up
on capital for a commercial
real-estate meltdown. Yet
Treasury figures show the
number of banks taking TARP
capital has dwindled.

Regulators appear to be
hoping that a partial recovery
in commercial real-estate val-
ues could reduce the problem.
They recently issued guide-
lines that make it easier to
keep underwater loans out of
bad-loan tallies, as well as en-
courage banks to restructure,

rather than foreclose on,
problem commercial mort-
gages. Indeed, Foresight esti-
mates that for commercial
real-estate bank loans matur-
ing between 2010 and 2014, a
10% rise in values could cut
the proportion underwater
from 68% to 37%.

But even if prices did rise,
banks are likely to want to
pare exposure. They have little
motivation to refinance.

And investors shouldn’t ex-
pect any meaningful revival of
the $700 billion market in
bonds backed by commercial
real-estate loans, even with
the Fed providing leverage to
buy such securities. While
popular during the bubble,
these securitizations lack the
sort of attributes, like large
pools of loans with similar
terms, to generate strong de-
mand in saner times, said Jo-
seph Mason of Louisiana State
University.

Commercial real estate
looks too tough to save.

—Peter Eavis

Hershey’s limits

U.K.’s Brown appears to be just buying time

The line may be about to
get longer at the global con-
fectionery counter. Prelimi-
nary discussions at Hershey
and Ferrero about a joint
counterbid for Cadbury re-
move any doubts about the
U.K. chocolate and gum
maker’s desirability.

The arrival of some big-
name hedge funds on Cad-
bury’s share register in recent
days suggests expectations of
a bidding war. Cadbury’s
share price is nearly back to
800 pence ($13.45), or 10%
above Kraft Food’s cash-and-
share offer, putting its market
capitalization at nearly £11 bil-
lion ($18.5 billion).

But there are two big ob-
stacles for Hershey and Fer-
rero.

First, any deal involving
two tightly held, hitherto ac-
quisition-shy rivals would be
hard to finance. Assuming
Hershey was interested in
Cadbury’s chocolate and
candy business, rather than
gum, it would have to issue
£4.7 billion of equity to top up
the £2.4 billion in debt it
could raise without jeopardiz-
ing its investment-grade rat-
ing, according to J.P. Morgan.
With Cadbury shareholders
unlikely to accept Hershey’s
nonvoting stock, the control-
ling Hershey Trust also would
have to agree to a single share
register and a loss of outright
control of the company for a
stock component to work.

As for Ferrero, a big cross-
border acquisition by a pri-
vate company might prove a
tall order.

True, Ferrero is similar in
size to Cadbury, with sales in
the year to the end of August
2008, its most recently pub-
lished data, of €6.2 billion
($9.22 billion). Best known for

Ferrero Rocher, Kinder and
Tic Tac brands, Ferrero also
had net debt of about twice
its earnings before interest,
taxes, depreciation and amor-
tization.

The second problem is who
gets Cadbury’s most valuable
part, the gum business. Gum

has relatively high barriers to
entry and fat margins. Mars’s
acquisition of Wrigley last
year has put the pressure on
other confectionery groups to
consider deals of their own.
Credit Suisse puts the gum
business’s fair value at £5.3
billion.

So Kraft might not yet be
shaking in its boots about a
counterbid as long as Nestlé
and Unilever, which could af-
ford to swallow Cadbury
whole, stay out of the fray.

—Matthew Curtin

Gordon Brown knows he
has a fiscal credibility prob-
lem, but his proposed tax
rules aren’t the answer.

The U.K. prime minister is
promising a legally binding
commitment to halve the defi-
cit—14% of gross domestic
product, the highest of any
major industrialized coun-
try—by 2014. Yet the lack of
any penalties if the target is
missed makes this a meaning-
less political gimmick de-
signed to buy time ahead of
next year’s election. If he is

serious about reassuring the
markets, he needs to spell out
some tough policy choices.

True, the markets have re-
mained sanguine about the
U.K.’s fiscal position, partly
because investors don’t expect
tightening this side of the
election, and partly because
the Bank of England continues
to support the government’s
borrowing via quantitative
easing. But Wednesday’s BOE
minutes show the government
can no longer rely on the cen-
tral bank to continue buying

its bonds beyond February.
There is a debate over the

timing of any U.K. fiscal tight-
ening. Should it start straight
away, once the recovery be-
gins, or not until the recovery
is firmly established? The
government needs to balance
the risk of spooking the bond
markets by borrowing too
much versus the risk of snuff-
ing out the recovery by tight-
ening its belt too early.

No one wants a repeat of
the U.S. experience in the
1930s or the Japanese in the

1990s, when stimulus was
withdrawn too soon. On the
other hand, Canada and Swe-
den in the 1990s tightened in
a recession and were re-
warded with strong recoveries
thanks to lower interest rates
and a weaker currency.

Spending cuts will take
time to implement. Mr. Brown
can’t wait until after the elec-
tion to spell out when and
how he intends to reduce the
deficit. More than just his
own credibility is at stake.

—Simon Nixon

Sources: FDIC; Foresight Analytics

Banks’ real state
U.S. banks’ commercial real-
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Hershey would have
to issue 4.7 billion
of equity to top up the
debt it could raise.

Participants include: Rt Hon David Cameron, MP, Leader of the Conservative Party; Rt Hon Alistair Darling, MP, Chancellor of the Exchequer; Mario Draghi, Governor, Bank of Italy;
George Soros, Chairman, Soros Fund Management; Robert Diamond Jr, President, Barclays PLC; Alessandro Profumo, CEO, UniCredit Group
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Embarrassing corporate soap opera
heads toward a happy ending

The concept of
corporate
governance has
provided
sustenance for a
myriad of

committees and think tanks. It has
generated lucrative employment
for armies of consultants and
authors and been pored over in
acres of newsprint.

Yet the success of a business,
its attitude and ethics as well as
its profitability, ultimately
depends not on a boardroom
stacked with experience and
ability but on the quality of the
team at the very top. That is why
the share prices of two U.K. firms
moved significantly higher as each
announced pivotal new
appointments. Investors believe
Marc Bolland and Archie Norman
will make a big difference at
Marks & Spencer and ITV.

The pair demonstrate that the
market for commercial expertise
is truly international. Bolland is a
Dutchman with experience of
working in such diverse locations
as eastern Europe and the Congo.
Norman is deputy chairman of
Coles Group, the second largest
retailer in Australia. Now, each is
stepping into a high profile
position in companies that attract
attention disproportionate to their
size, Bolland as chief executive of
retailer Marks & Spencer and
Norman as chairman of U.K.
television business, ITV.

To say that neither case has
provided an object lesson in
successful succession planning
would be to understate the
embarrassing processes that have
led to the two positions being
filled. Yesterday, the ITV Web site
had as its main press release the
proud announcement “Macleans
to sponsor ITV’s Dancing on Ice.”

But the toothpaste manufacturer
would surely have shied away
from sponsoring the soap opera
that centered on the M&S and ITV
recruitment process, not wishing
to be associated with such a
depressing saga.

The hunt for talent to lead the
two companies became every bit
as public as that which now forms
such a hefty component of
television airtime. Candidates
weren’t quite auditioned in front
of a paying audience, but their
identities became widely known,
in a way that is inevitably
destabilizing, both for the staff in
need of a leader and those
working for the potential boss.

So loud became the speculation
that candidates lined up to deny
they had any interest in deserting
their current posts in favor of
M&S or ITV. Others found details
of their supposedly private
negotiations leaking out of the
boardroom and into the public
arena. Did Tony Ball, former CEO
of Sky television, really demand a
potential £42 million for five
years work at ITV? It seems this
was one sticking point that
prevented that contract being
signed.

Now both companies have
netted individuals who look well
qualified to help steer them
through the difficulties they
undeniably face. Yet the

celebrations can’t yet be whole-
hearted, for the recruitment
process isn’t yet complete. Marks
& Spencer is now looking for a
chairman and ITV for a CEO.

Given the crucial nature of the
relationship between chairman
and chief executive, recruiting for
one when the identity of the other
is unknown is never ideal. It is
particularly problematic for a
would-be CEO to take on the role
without a clear idea of the
identity of the person above him
in the corporate hierarchy.

If anyone needed reminding of
that, then last week’s abrupt
departure of Ian Smith from the
chief executive’s office at media
group Reed Elsevier would have
provided a resounding reminder.
Smith had spent just eight months
in the job, but, when he joined,
there was a caretaker chairman.
He was rapidly replaced by
Anthony Habgood, a no-nonsense
industrialist who fairly quickly
formed the view that Smith
wasn’t the right man for the job.
Smith might now consider
capitalizing on his experience by
penning a book on corporate
governance.

If he does, he should devote
some pages to the need for
companies to avoid combining all
the power at the top of a company
in one individual. That is the real
lesson to be learned from the mire

in which M&S and ITV
unnecessarily plunged themselves.

Faced with falling audiences
and sales, ITV had turned to the
charismatic Michael Grade, a man
born into a show-business
dynasty, to restore its fortunes. At
the time, he was chairman of the
BBC but Grade was tempted back
into the private sector with the
offer of the executive
chairmanship. That he should be
able to move seamlessly from one
organization to head its archrival
raised a few eyebrows but the
BBC didn’t put any obstacles in
his way.

Over at M&S, trading was
tricky and the chief executive was
clearly under pressure. He argued,
rather surprisingly, that it was a
time to give said CEO more power
and make him executive chairman.
Sir Stuart Rose’s elevation came
in for heavy criticism but he was
determined to take on the role.

ITV has fared the worse under
such concentrated power
structures. Now that each has
accepted that two heads are
better than one, they still have
half of the top team to find. At
least now though the contenders
to be chief executive of ITV and
chairman of M&S will have the
encouragement of knowing they
will be working with experienced
and capable individuals. Archie
Norman won’t want to get
involved in programming
decisions at ITV and knows how
to be a supportive, and
nonexecutive, chairman.
(Whatever the title says, not all
chairmen are capable of the
latter.)

Marc Bolland has
demonstrated he is an effective
chief executive, and that he has no
experience of selling clothes
should be no hindrance to him
developing a team that does at
M&S. The two companies are on
the way to sorting out their
structures but it shouldn’t have
been such a painful process.

The Marks & Spencer flagship store on Oxford Street in London
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Autos

n General Motors executives and
European Union governments will
meet next week to discuss re-
structuring plans and aid for the
company’s troubled Opel unit, EU
officials said. Governments in Bel-
gium, Spain, Britain and Germany,
among others, have voiced deep
concerns over the future of thou-
sands of jobs after GM reversed a
decision to sell Opel. Meanwhile,
U.S. President Barack Obama said
he isn't opposed to GM using bail-
out funds from U.S. taxpayers to
fund its overseas operations, say-
ing the government wouldn’t
“meddle in GM's decisions.”

i i i

Aviation

n Air France-KLM swung to a net
loss for the second quarter of its
fiscal year, reflecting weak cargo
and passenger traffic and a big
charge. The Franco-Dutch airline’s
net loss for the three months
ended Sept. 30 totaled €147 mil-
lion (about $219 million), weighed
down by a €179 million charge re-
lated to fuel hedging. The airline
said it will continue cutting costs
in an effort to return to break-
even at the operating level, ex-
cluding the impact of fuel hedges,
by the beginning of its next finan-
cial year, which starts April 1.

i i i

n Delta Air Lines and its
SkyTeam alliance partners said
they would provide a funding
package of about $1 billion to ail-
ing carrier Japan Airlines, in their
first public effort to wrestle JAL
from the rival oneworld alliance.
The proposal includes a $500 mil-
lion equity injection from
SkyTeam, a $300 million revenue
guarantee from Delta and a fur-
ther $200 million in asset-backed
funding, as well as $20 million or
more in transition costs for the
switch. The Delta proposal would
challenge a plan that AMR’s Amer-
ican Airlines, a member of the
oneworld alliance, is working on.
American Airlines has teamed up
with private-equity firm TPG to
develop an alternative funding
plan for JAL.

i i i

Commodities

n Paulson & Co., the hedge fund
run by billionaire investor John
Paulson, is launching a fund dedi-
cated to buying up shares of gold
miners and other bullion-related
investments, according to three
investors. Paulson, who scored
about $20 billion of profits for his
hedge fund between 2007 and
early 2009 wagering against the
housing market and financial com-
panies, spoke about the new fund,
which will be launched Jan. 1, at a
meeting with his investors in New
York. The gold fund will invest in
gold-related shares and gold de-
rivatives and will aim to outper-
form gold prices.

i i i

Consumer products

n Cadbury said it would consider
any serious takeover bid but re-
mains focused on delivering value
as a standalone company. Hopes
of a bidding war pushed up the
U.K. confectioner's shares after
Hershey and Ferrero said they are
considering launching a joint bid,
potentially rivaling a takeover ap-
proach from Kraft Foods. Analysts

had begun to write off the
chances of a bidding war for Cad-
bury as Hershey was seen as too
small to act alone and Nestlé had
seemed uninterested.

i i i

Financial services

n The European Union approved
restructuring plans submitted by
the U.K.’s Lloyds Banking Group,
Belgium’s KBC and the Nether-
lands’ ING. All three plans involve
large asset sales in return for aid
the companies have received from
their respective national govern-
ments. The EU is examining state-
aid packages offered to a number
of the region’s banks that were
bailed out at the height of the fi-
nancial crisis to ensure they don’t
breach antitrust rules.

i i i

n Mitsubishi UFJ Financial Group,
the Japanese banking giant, scaled
back its ambitious brokerage
merger with Morgan Stanley in
Japan, responding to pressure
from global regulators, and said it
plans to issue up to one trillion
yen (about $11 billion) of new
shares to shore up its balance
sheet. Both moves are partly de-
signed to ease concerns from gov-
ernment officials in the U.S. and
Japan about banking soundness in
the wake of the financial crisis.
Regulators worried that the pro-
posed merger, as originally envi-
sioned, would diminish Morgan
Stanley’s ability to oversee the as-
sets on its balance sheet.

i i i

n Goldman Sachs said it is
launching a $500 million small-
business assistance program that
includes an advisory panel with
billionaire investor Warren Buf-
fett. The New York company made
no connection in the announce-
ment between the largest single

charitable contribution in the
firm’s history and public anger
over its compensation. Goldman
has earmarked $16.71 billion for
compensation so far this year. In
June, it repaid the $10 billion cap-
ital infusion it got from the U.S.
government in 2008. Goldman
Chairman and Chief Executive
Lloyd Blankfein also apologized
for the New York-based company’s
role in the credit crisis, saying it
had “participated in things that
were clearly wrong.”

i i i

n HSBC is moving closer to sell-
ing the last two major corporate
buildings that it has put on the
block in recent months. The
U.K.-based bank said it is in exclu-
sive discussions with an unidenti-
fied French real-estate fund to sell
and lease back for an initial nine-
year period two buildings in Paris,
without giving a price tag. HSBC
recently agreed to sell its London
base at Canary Wharf to the Na-
tional Pension Service of Korea
and its New York headquarters to
Israeli investment holding com-
pany IDB Group.

i i i

Media

n ITV named former Asda head
Archie Norman as its new chair-
man, ending a lengthy search be-
set with problems, and enabling
the company to focus on getting a
new chief executive in place. Nor-
man, a former politician and one
of the U.K.’s best-known business
bosses after helping to establish
Kingfisher in the 1980s and serv-
ing as Asda’s chief executive in
the 1990s, more recently had
served as chairman at Energis and
then went on to run a private-eq-
uity firm. The U.K. broadcaster
had struggled to find a chairman
since Michael Grade, who is also
CEO, announced earlier this year
he planned to step down.

i i i

Property

n Land Securities, the U.K.’s larg-
est real-estate investment trust,
said it is preparing acquisitions
and investments as it enters a re-
covery phase, but posted another
fall in its net assets for its fiscal
first half, which ended in Septem-
ber. The landlord and developer
said it won’t rush into invest-
ments because it expects a
broader range of opportunities to
emerge once banks begin to take
action on their property loan
portfolios.

i i i

Retail

n Marks & Spencer ended
months of uncertainty over lead-
ership at one of the U.K.’s most
high-profile retailers by appoint-
ing Marc Bolland as its new chief
executive, poaching him from su-
permarket company William Mor-
rison, where he had recently
mounted a strong turnaround.
Bolland will take the reins in the
new year from M&S executive
chairman Stuart Rose, who has al-
ways maintained he would leave
the company by July 2011. Bol-
land’s credentials in the food and
beverage retailing industry will be
a welcome boon for U.K.-based re-
tailer M&S, which has a reputa-
tion for quality but is also per-
ceived as expensive and has
quickly lost market share to low-
er-priced rivals during the eco-
nomic downturn.

i i i

n Ahold, the Netherlands-based
grocer that generates most of its
sales in the U.S., posted a better-
than-expected 22% rise in third-
quarter net profit, but warned
that competition will intensify in
the holiday season as it launched
a €350 million ($520 million)

cost-cutting program. The owner
of the Stop & Shop chain reported
profit of €238 million, helped by
lower taxes. Ahold said operating
income at its Pennsylvania-based
Giant Carlisle chain fell 10%. Its
main competitor in the state is
Wal-Mart, which has launched
high-profile discounting efforts.

i i i

Technology

n Gemalto, a France-based digital
security company, aims to boost
revenue and seek acquisitions
over the next four years, as it
looks to harness a growing global
demand for electronic passports
and security badges. The com-
pany, which is due to release the
details of its 2010-2014 strategic
plan Thursday, is hoping to cash
in as online services, such as In-
ternet banking, boom, and prod-
ucts that ensure the secrecy of
personal details become increas-
ingly in demand.

i i i

n Bentley Systems, a U.S.-based
maker of specialist software, said
it is opening an office in Ire-
land—and the high caliber of laid-
off workers from other companies
is a big reason for the move. The
government said it gave Bentley a
confidential aid package for set-
ting up the office and expects the
company to employ 150 people in
Dublin, a rare spot of good news
in a country reeling from the eco-
nomic downturn. Bentley develops
software for engineers, architects,
government planners and others
involved in constructing infra-
structure world-wide.

BUSINESS WATCH

WSJ.com
To read more about these
items, and for all the latest
breaking news, go to
WSJ.com/Business

Customers of crisis-hit Ukrainian bank Ukrprombank stand in line in front of a Rodovid Bank office in Kiev, hoping to get their deposits back. Ukraine’s government
has approved the transfer from Ukrprombank to the Rodovid Bank, which has been nationalized and recapitalized. Ukraine was severely hit by the world economic
crisis leading to heavy losses in the country’s banking system.
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They want their money back



By Stacy Meichtry

ROME—In weighing a potential
bid for Cadbury PLC, Ferrero SpA is
throwing itself into a high-profile,
international corporate battle,
switching gears from the insular
management style that has guided
the company for more than a half a
century.

Ferrero on Wednesday said it is
in the “preliminary stages” of plan-
ning a rival bid to Kraft Foods Inc’s
$16 billion offer for British candy
maker Cadbury. If the smaller Ital-
ian chocolate company moves for-
ward, Ferrero and the brothers who
run it, Pietro and Giovanni Ferrero,
would be faced with unprecedented
market scrutiny.

Ferrero belongs to a breed of fam-
ily-owned European candy compa-
nies that include German gummy
bear maker Haribo GmbH and Au-
gust Storck KG, which makes the
Werther’s Originals and Toffifee
brands, as well as Belgian choco-
latier Confiserie Leonidas SA.

“We’re talking about a closely
held firm that has shied away from
limelight. This will put them under
the public microscope,” said
Raphael Amit, a professor of man-
agement the University of Pennsyl-
vania and the chairman of the Whar-
ton Global Family Alliance forum.
Many family-owned companies, Mr.
Amit said, have often been wary of
providing potential lenders with de-
tailed earnings forecasts and other
financial data about their compa-
nies in order to secure financing for
large deals.

Ferrero shouldn’t have much
trouble lining up financing. Ferrero
posted net profit of •Œ371 million
($552 million) for the year through
August 2008, the most recent re-
sults available, compared with •411
million a year earlier, according to
filings with the Chamber of Com-
merce in Luxembourg, where Fer-
rero has its corporate headquarters.

Operating profit fell to •Œ504 mil-
lion from •Œ605 million. The firm
had •Œ168 million in cash on hand at
the end of August 2008, according
to the filings.

Over the decades, Ferrero has de-
veloped a reputation for privacy—in
the boardroom and factory floor.

After World War II, as he worked
in his small pastry shop in the North-
ern Italian town of Alba, Pietro Fer-
rero began experimenting with new
ingredients for chocolate-like
sweets because cocoa was in short
supply. He settled on pasta gi-
anduja: a butter-like paste that com-
bined hazelnuts with cocoa butter
and vegetable oil. The recipe, the ba-
sis of what later became known as
Nutella, was kept a family secret.

As demand for the paste took off,
the family decided not to rely on the
wholesalers who traditionally dis-
tributed confections, and instead
rolled out its own fleet of trucks, em-
blazoned with a Ferrero logo, that
delivered the paste directly to shop-
keepers. In the 1960s Mr. Ferrero’s
son, Michele, took over the family
business and quickly expanded it
into foreign markets, opening sub-
sidiaries and factories across Eu-
rope. The company shunned acquisi-
tions, and instead broke into foreign
markets by introducing new prod-
ucts catered to local tastes.

Nutella paste was initially mar-
keted in France as La Tartinoise, for
example. Facing stiff competition
from peanut-butter makers in North
America, Ferrero carved out a niche
in the U.S. by introducing Tic Tac
mints. Kinder Surprise, hollowed
chocolate eggs embedded with toy
figurines, were rolled out across Eu-
rope in 1989. Since the 1990s the
group has focused on expanding
into Eastern Europe and Russia.

Cadbury said Wednesday it
would consider any takeover bid but
that it has yet to receive one deliver-
ing “full value” and instead is fo-
cused on remaining a stand-alone
company Hershey Co. said Wednes-
day it was “reviewing its options” re-
garding Cadbury. The Hershey,
Penn., company’s chief executive,
David West, has spoken with Fer-
rero bankers in recent weeks about
teaming up to buy Cadbury.

Ferrero didn’t specify Wednes-
day whether it was in talks with Her-
shey regarding Cadbury and de-
clined to comment further. Hershey
and Ferrero each said there’s no cer-
tainty any proposal will develop.

The Italian chocolate maker has
a number of other options in bid-
ding for Cadbury, according to a per-
son familiar with the matter who de-
clined to elaborate. The person said
the brothers, who have managed the
company since the late 1990s, have
the support of their father, Michele
Ferrero.

Linking up with Cadbury and Her-
shey would extend Ferrero’s reach
into key markets such as the U.K.,

where Ferrero’s share of the choco-
late market is 3%, and in the US..,
where the company has 1% of the
chocolate market, according to J.P.
Morgan.

However, some analysts say Fer-
rero and Hershey could have diffi-
culty reaching an agreement over
how to either share or divide up Cad-
bury’s lucrative chocolate business,
which accounts for 45% of Cad-
bury’s sales, according to J.P. Mor-

gan. Cadbury’s gum business, which
represents 33% of sales, competes in
a tough market with Mars-Wrigley.

A reason “the joint bid may not
work is that in our view, Ferrero
might be more interested in the
chocolate business than the gum
business,” J.P. Morgan analyst Pablo
E. Zuanic wrote in a research note
Wednesday.

 —Dana Cimilluca contributed to
this article.

Pietro Ferrero, co-CEO of Ferrero,
pictured earlier this year at a cocktail
party at Michel Lacoste’s home in
Geneva.
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Candy bars
Global confectionery market share 
by retail sales, in billions

Mars

Cadbury

Nestlé

Kraft Foods

Hershey

Ferrero

Perfetti Van Melle

Lindt & Sprüngli 

Lotte Group

Storck

$24.2

17.0

13.1

7.9

7.6

7.5

4.9

3.3

2.6

2.3

Source: Euromonitor International
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Ferrero started as a pastry-maker in Italy’s hazelnut-rich 
northern Piedmont region after World War II

Ferrero used pasta gianduja
— a butter-like paste that
combined hazelnuts with
cocoa butter and vegetable
oil — to form the basis of
Nutella’s recipe.

Ferrero enters uncharted territory
The Italian owners will have a tough time matching the heft of heavy hitters Cadbury, Kraft and Hershey
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Europe

n The U.K.’s Labour Party gov-
ernment laid out its final legisla-
tive program before next year’s
general election, with a raft of
populist promises that were
quickly dismissed by opposition
politicians as election-year rheto-
ric. The Queen’s Speech, which is
written by the government and
delivered by the monarch to set
out Britain’s legislative agenda for
the next parliamentary session,
detailed Prime Minister Gordon
Brown’s plans to tackle fallout
from the recession and guarantee
public services.

i i i

n The Bank of England’s Mone-
tary Policy Committee was divided
on deciding how to manage the
money supply program to boost
the British economy at its Novem-
ber meeting, marking the first
three-way split in the vote since
August 2008. Seven members
backed a £25 billion ($42 billion)
boost to the economy, one wanted
more and another called for no in-
crease at all. Sterling slipped after
the release of the minutes, as the
tenor of the committee’s debate
kept alive the possibility of more
stimulus to the economy.

i i i

n European Central Bank Presi-
dent Jean-Claude Trichet put his
weight behind steps to regulate
insurance companies more tightly,
urging European insurers and
pension funds to have sufficient
capital on hand and stressing they
are “systemically” important to
the financial system. He said the
traditional view that insurers and
pension funds aren’t generally po-
tential sources of systemic risk
"needs to be challenged."

i i i

n European Union trade officials
are expected to oppose a proposal
by the European Commission to
extend controversial duties on
shoes imported from China and
Vietnam, EU diplomats said. Offi-
cials representing the 27 EU gov-
ernments are gathering Thursday
in Brussels to discuss the pro-
posal, which would extend the du-
ties by 15 months. The debate is
pitting countries where shoemak-
ers are concentrated—mainly It-
aly, Portugal, Romania, Spain and
Poland—against countries such as
the U.K. and Sweden that tend to
oppose trade tariffs.

i i i

n Russia indicated it is ready to
slash its greenhouse-gas emis-
sions by as much as 25%, if other
countries do the same. The
pledge, made during an EU-Russia
summit in Stockholm, was the lat-
est indication that Russia and the
bloc are improving their strained
relations and renewing their stra-
tegic cooperation. Earlier this
week, they agreed to create an
early warning system regarding
energy supplies to prevent a fi-
asco like the one last winter, when
Moscow cut off natural-gas sup-
plies to Western Europe.

i i i

n European Union leaders sched-
uled to meet Thursday to select
the bloc’s president and foreign
minister don’t appear close to a
decision. The inability to choose
reflects how undefined the jobs

have turned out to be, despite
nearly a decade of preparation.

i i i

n Germany’s radical Left party
faces an uncertain future after its
firebrand leader, Oskar Lafontaine,
said he has cancer. It isn’t clear
whether he will be able to return
to politics. His party, which has
shaken up Germany’s political
landscape and dragged even Chan-
cellor Angela Merkel’s conserva-
tives leftward, risks losing its fig-
urehead. Lafontaine unexpectedly
left his position as the head of the
Left’s faction in the parliament
following the general elections in
September, in which his party won
10% of the vote.

i i i

n Germany will extend its mis-
sion in Afghanistan for another
year, the government said, despite
the growing unpopularity of the
war at home. The decision re-
quires parliamentary approval,
which is expected before the cur-
rent mandate expires next month.
Though the Afghanistan mission
has become increasingly unpopu-
lar with Germans, the government
hasn’t come under significant
pressure to pull out.

i i i

n The European Ombudsman
said European antitrust regulators
had committed “maladministra-
tion” in their case against Intel by
not documenting a “potentially
exculpatory” interview with a wit-
ness. The finding will have little
direct effect on Intel’s antitrust
fight in the European Union, but it
is an embarrassing black eye for
the regulator and could serve as
ammunition for critics who say its
procedures are in need of greater
oversight or overhaul. In May, the
EU’s regulator concluded that the
chip giant had illegally used re-
bates to induce customers not to

do business with its rival Ad-
vanced Micro Devices and ordered
Intel to pay a $1.45 billion fine.

i i i

n A United Nations food agency
official questioned how world
powers could commit so much
money to fighting the financial
crisis and not to feeding the
world’s 1 billion hungry. The
three-day summit at the U.N. Food
and Agriculture Organization
headquarters in Rome ended with
little new headway in efforts for a
new strategy to help farmers in
poor countries produce enough to
feed their people.

i i i

U.S.

n U.S. President Barack Obama
said he won’t set a new deadline
for closing the Guantánamo Bay
military prison, but does expect
the facility to shut down some-
time next year. The administration
no longer feels it can meet the
January deadline Obama set for
closure soon after taking office.

i i i

n U.S. Secretary of State Hillary
Clinton made an unscheduled trip
to Afghanistan to mark the inau-
guration of President Hamid Kar-
zai, an event she is urging the Af-
ghan president to use to announce
a crackdown on corruption. The
inauguration comes amid an un-
precedented security lockdown in
Kabul, where streets and govern-
ment offices are being closed to
prevent the Taliban from disrupt-
ing the event.

i i i

n The U.S. attended a meeting of
the International Criminal Court’s
management board in the Hague,
Netherlands, for the first time in a
sign it has stopped shunning the

world’s only permanent war-
crimes tribunal. The U.S. hasn’t
ratified the court’s founding
treaty, partly because of fears the
court could become a forum for
prosecutions of U.S. troops.

i i i

Americas

n Conditions in Cuba haven’t im-
proved under Raúl Castro and in
some ways are worse than they
had been when his brother Fidel
was president, Human Rights
Watch said in a report. The group
accuses Raúl Castro’s government
of repression and creating “a per-
vasive climate of fear among dis-
sidents and, when it comes to ex-
pression of political views, in
Cuban society as a whole.”

i i i

n Venezuela’s economy is suffer-
ing a deepening recession at a
time when the rest of the world’s
economies are picking up steam,
according to data released by the
country’s central bank—posing a
major challenge for populist presi-
dent Hugo Chávez. The economy
shrank 4.5% in the third quarter
from a year earlier amid contin-
ued depressed world oil prices.

i i i

Asia

n Iran’s foreign minister, Man-
ouchehr Mottaki, effectively ruled
out sending the country’s low-en-
riched uranium overseas for fur-
ther processing, representing the
Islamic Republic’s most definitive
rejection so far of a nuclear deal
reached with Western powers last
month. The deal was at first seen
as a potential breakthrough in the
Obama administration’s diplo-
matic outreach to Iran.

i i i

n In China, U.S. President Barack
Obama toured the Great Wall dur-

ing a sightseeing stop on his tour
of Asia meant to show U.S. re-en-
gagement with the region. After
the Wall, Obama headed for South
Korea, the last stop on his Asian
swing. How to coax nuclear-armed
North Korea to return to disarma-
ment talks is the top issue for
Obama’s meetings Thursday.

i i i

n Hong Kong’s government pro-
posed a new set of constitutional
reforms that it called a “crucial
step” toward eventual direct elec-
tions, but drew criticism from
pro-democratic lawmakers, who
called it a stall tactic.

i i i

Middle East

n Iraq’s vice president, Tariq al-
Hashemi, vetoed part of a key
election law, throwing the timing
of a parliamentary vote slated for
January into question. The vice
president, a Sunni Arab, said he is
sending part of the law back to
parliament to be amended. He
wants more seats allocated for
Iraqis living abroad, most of
whom are Sunni Arabs.

i i i

Africa

n The Maersk Alabama, the
American-flagged ship captured
briefly by pirates in April, came
under fire again off Somalia’s
coast, but evaded the attackers.
Four men in a skiff sped close to
the container ship, firing auto-
matic weapons in an attempt to
board it, according to the U.S.
Navy. A security team aboard the
Alabama fired back and managed
to fend off the attack.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Hillary Clinton, the U.S. secretary of state, arrives in Kabul to attend the inauguration of President Hamid Karzai. Clinton’s trip comes days after U.S. Ambassador
to Afghanistan Karl Eikenberry, right, in leaked memos questioned the wisdom of adding U.S. troops at a time when the Afghan political situation is so uncertain.
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Clinton makes surprise visit to Afghanistan
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Prime Minister Gordon Brown, left, walks to the House of Lords with Conservative Party leader David Cameron Wednesday for the opening of Parliament in London.

By Paul Sonne

And Alistair MacDonald

The U.K.’s Labour Party govern-
ment on Wednesday laid out its fi-
nal legislative program before next
year’s general election, with a raft
of populist promises that were
quickly dismissed by opposition pol-
iticians as election-year rhetoric.

The queen’s speech, written by
the government and delivered by
the monarch to set out Britain’s leg-
islative agenda for the next parlia-
mentary session, detailed Prime
Minister Gordon Brown’s plans to
tackle fallout from the recession
and guarantee public services.

“My government’s overriding
priority is to ensure sustained
growth to deliver a fair and pros-
perous economy for families and
businesses as the British economy
recovers from the global economic
downturn,” Queen Elizabeth II
said during the speech in the
House of Lords amid full pomp and
royal regalia.

Opposition leaders quickly
branded the speech a party mani-
festo rather than a legislative pro-
gram. With an election looming by
June, Mr. Brown’s Labour Party is
well behind the opposition Conser-
vatives in most polls. The Labour
Party hopes this agenda will help it
portray itself as a government that,
despite the recession, is still com-
mitted to funding public services. It
aims to contrast that with what it
says will be indiscriminate Conser-
vative spending cuts. The Conserva-
tive and Liberal Democrat parties
have warned that most pledges in
the speech won’t become law be-
fore the election.

Conservative leader David Cam-
eron, who has called the queen’s
speech a “political exercise” and a
“waste of time,” criticized Mr.
Brown’s government in Parliament
Wednesday for failing to include im-
migration, parliamentary expenses
or health care in the speech.

“What the prime minister is try-
ing to do here is basically legislate a
whole series of ideas saying that vir-
tue is good, and then trying to dare
his opponents to vote against
them,” Mr. Cameron said. “We’re
not falling for that one.”

Mr. Brown defended his govern-
ment’s proposals. “We are respond-
ing to new national needs,” he said,

noting that the proposals weren’t a
reflection of party politics but of
Britain’s interests more broadly.

Among the legislative proposals
detailed in the speech was the fiscal
responsibility bill, to be published
next month, which puts into law a
promise to halve Britain’s record
deficit within 4 years. To meet the
target, Mr. Brown’s government
has proposed tax increases and a
lower rate of growth for govern-
ment expenditure and is set to an-
nounce further ways to raise or
save funds early next month. Next
year the U.K. deficit is estimated to
hit between 12% and 14% of gross do-
mestic product, making it the big-
gest in the developed world.

“Everybody views halving the
U.K.’s deficit as a mammoth task,”
said Jon Sibson, senior govern-

ment and public sector analyst at
PricewaterhouseCoopers LLP. Mr.
Sibson said much will depends on
the details, such as when the clock
starts ticking. The Liberal Demo-
crats’ Treasury spokesman,
Mathew Oakeshott, dismissed the
announcement of a bill to halve
the deficit as “the posturing of a
banana republic rather than seri-
ous law-making for the Mother of
Parliaments.”

A financial-services bill, sched-
uled to be unveiled by Mr. Brown’s
government Thursday, was also in-
cluded in the queen’s speech. It
would give the Financial Services
Authority, the country’s regulator,
the power to clamp down on execu-
tive bonuses. The initiative, if
passed, might mark the first time a
regulatory agency in a major world

economy wields the power to nul-
lify individual remuneration con-
tracts, according to observers. The
bill also demands greater disclo-
sure of top-executive pay and pro-
poses that banks develop so-called
living wills, or plans for their own
failure that would render reliance
on taxpayers a last resort, a Trea-
sury spokesman said.

In a statement Wednesday, the
British Banking Association
warned that the proposals of Mr.
Brown’s government could put the
U.K. banking industry at a disadvan-
tage. “Our concerns remain that
moves to bind how our banks oper-
ate at home and overseas could put
the industry at a serious disadvan-
tage and discourage global banks
from coming to the U.K.,” the associ-
ation said. “This would be a major

problem for jobs, the taxpayer and
the wider economy as well as bad
for business.”

In the queen’s speech, Mr.
Brown’s government also proposed
bills to address child poverty, home
care for the elderly and differences
in pay between men and women.
The speech included mention of leg-
islation to make major changes in
the House of Lords in a move that
the government hopes will rid the
house of its remaining hereditary
peers and give the parliamentary
body a democratic mandate.

Other planned bills would en-
shrine in law the government’s com-
mitment to abolish child poverty by
2020. The government also af-
firmed its commitment to devote
0.7% of national income to interna-
tional development from 2013.

U.K.’s Labour details policy agenda
Conservatives assail pledges in ‘queen’s speech’ as electioneering by a party behind in most polls before national vote

EUROPE NEWS

you impose that kind of discipline,
[U.S. policy] could end up leading to
a multiyear occupation that won’t
serve the interests of the United
States.”

Mr. Brown, however, has been
more explicit. The British leader
has said he wants an international
conference next year to come up
with a “process for transferring dis-
trict-by-district to full Afghan con-
trol,” handovers he believed could
begin as early as next year.

Even the less-firm timetable pro-
posed by Mr. Obama has raised con-
cerns, however. Officials in the U.S.
and in Asia argued that even an un-
stated exit strategy could encour-
age the Taliban to wait out allied
forces and exacerbate longstanding
fears in Afghanistan and Pakistan

that the U.S. wasn’t committed to
the region over the long term.

“It’s not a good idea,” said Rep.
Ike Skelton (D., Mo.), chairman of
the House Armed Services Commit-
tee and one of the most prominent
Democratic supporters of counter-
insurgency plans proposed by Gen.
Stanley McChrystal, the U.S. com-
mander in Kabul.

“When the area has been stabi-
lized … then it’s time to go home.
But to set up a timetable for people
in that neck of the woods, they’ll
just wait us out.”

Opinion over the efficacy of a
timetable is divided within the ad-
ministration as well as in the Penta-
gon. Some senior military officials
involved in Afghan policy said get-
ting the Afghan government to
agree to benchmarks tied to a sched-

ule could spur officials in Kabul—
particularly President Hamid Kar-
zai—to meet governance goals the
U.S. says are essential to turning
around local opinion.

“He won’t act if he thinks we’ll
be there forever, and with con-
stantly increasing numbers of
troops,” said a senior military offi-
cial with recent experience in Af-
ghanistan.

U.S. Secretary of State Hillary
Clinton, on an unannounced visit
Wednesday to Kabul to attend Mr.
Karzai’s inauguration Thursday,
continued to pressure the Afghan
president to overhaul his govern-
ment to make it more responsive to
the electorate.

“There is now a clear window of
opportunity for President Karzai
and his government to make a new

compact with the people of Afghani-
stan to demonstrate that now there
will be accountability and tangible
results to improve the lives of peo-
ple throughout this country,” Mrs.
Clinton told U.S. Embassy staff.

People familiar with U.S. deliber-
ations over Afghanistan said the is-
sue of timelines could have a direct
effect on Mr. Obama’s decision on
troop deployments.

A military official briefed on the
deliberations said a decision on
timelines is likely to affect the
“mix” of how additional forces are
used between three different mis-
sions: direct combat with Taliban
fighters; securing urban areas to
protect local populations; and train-
ing Afghan security forces. A deci-
sion to push for a quick ramp-up of
Afghan forces may lead more of the

reinforcements to be deployed as
trainers for Afghan army and policy
units, the official said.

Another military official said a
sped-up training effort could lead
to an “effectively sized” Afghan
force by 2013, which would allow
North Atlantic Treaty Organization
troops to concentrate on training
and providing support to domestic
security forces.

“There are of course many fac-
tors that could influence this—in-
cluding what the enemy and popula-
tion do to hedge their bets against
an established withdrawal date,
which is why we generally don’t like
to discuss timelines,” said the mili-
tary official of the 2013 goal.
 —Anand Gopal

and Alan Cullison in Kabul
contributed to this article.

Continued from first page

War planners shift focus to Afghan exit strategy
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Left, Larry Macon (in white tank top) is about to hit his 600th marathon. Right, Eugene DeFronzo wears medals from some of the 15 races he’s finished this year.

By Neil King Jr.

Kitty Hawk, N.C.

S OME compulsives collect
shoes. Others obsess over
video games. Eugene De-

Fronzo, 73 years old, runs mara-
thons. He clocked his 402nd here on
a recent Sunday, and has three more
planned this year.

The Connecticut personal-injury
lawyer cracked three vertebrae
when he slipped during a race last
December. He pulled a hamstring in
Tampa two months later, and again
in Mississippi a week after that. He
nearly passed out in the parched
hills of South Dakota in August, fin-
ishing last by two hours. In October,
he got lost in the woods of Indiana
when organizers cleared away the
markers. “It’s an obsession,” he
says. “No different than gambling,
drinking or doing drugs.”

Mr. DeFronzo is part of a proud
subculture of self-styled “mega mar-
athoners,” people who run hundreds
of the 26.2-mile, or 42.2-kilometer,
races. Three Germans, a Finn and a
Japanese woman are known to have
clocked more than 1,000 marathons
apiece—that is 26,200 miles, or
about 1,300 miles more than the cir-
cumference of the earth. The record
holder, 74-year-old Horst Preisler,
has run 1,636 marathons.

Norm Frank, 78, owner of a lawn-
care company in Rochester, N.Y.,
was poised to be the first American
to break that one-thousand mark be-
fore he suffered a stroke last Novem-
ber, a month after running his 965th
marathon. He is now in a nursing
home, forced to use a walker as he
works to regain his strength and
sense of balance. “I still have
hopes,” Mr. Frank says.

Floridian Denny Fryman, 62, has
only 192 to go. Shooting for 20 a
year, the hotel concierge figures he
can get to 1,000 before he turns 72.
“Every time I cross the finish line,
it’s the biggest natural high there
is,” he says.

Scientists have studied compul-
siverunning,notonlyinhumansbutin
rats and mice. Some compare it to eat-
ing disorders like anorexia nervosa.

MichaelSachs,aprofessoratTem-
ple University in Philadelphia who
studies exercise addictions and usu-
ally runs 18 miles a week, says for
most people, running multiple mara-
thons is simply a passion, like skiing
or surfing, andnot a disorder.He says
runners enter addiction territory
only when they can’t control their
urge to race. “If running marathons is
at the top of your list of values above
all else,” says Dr. Sachs, “that might
be something to worry about.”

Marathon trackers say fixations
usually hit in middle age, when men
and women want to test their abili-
ties before it’s too late. That’s also
when people tend to have more free
timeanddisposableincome.Thepas-
sion inspires odd fraternities. Have
you run 100 marathons? There’s a
club for that. Have you notched at
least one marathon in all 50 states?
There’s a club for that, too.

Bob Dolphin, who founded the
100 Marathon Club in 2001 with his
nonrunner wife, Lenore, says he ran
“seven marathons in seven consecu-
tiveweekendsat age 77in2007.” Oth-
ers have been known to do 50 races
in 50 weeks the year they turn 50.

More than 435,000 runners
crossed the finish line at the coun-
try’s 361 marathons last year, ac-
cording to John Elliott, who runs
the Marathon Guide Web site, which
tracks nearly all U.S. marathons and
records. Most of those were content
with finishing just one race, but

many were repeat runners, esti-
mates Mr. Elliott.

One tally of mega marathoners,
compiled by Japan’s 100 Marathon
Club, counts 167 runners world-
wide who have logged at least 300.
Thirty-three are American.

Yes, there are the medals, and
the bragging rights. Larry Macon, a
64-year-old lawyer at Akin Gump in
San Antonio, Texas, says he does it
mainly for the fresh air and camara-
derie. He ran 105 last year, or more
than two a week, and is about to
break 600.

“The jerk percentage among mar-
athoners is just so much lower than
the jerk percentage among lawyers,”
he says. This Thanksgiving he plans
to run three marathons over three
days, plus another four in December.
(Obsessionappearsto run in the fam-
ily. Mr. Macon’s wife, Jane, has a
herd of 600 miniature horses.)

Born with a curved spine and di-
agnosed later with an enlarged
heart, Mr. DeFronzo ran his first
race, the 1991 New York Marathon,
when he was 56. Not until 1994 did
he run multiple races—six that year.
He did 15 the next year, 20 the year
after that, then 30 in 1997.

Mr. DeFronzo has achieved the
50-states feat six times and is 13
states shy of his seventh circuit. Ev-
ery lap around the country, he fig-
ures, costs him $25,000 in travel
costs and registration fees.

He ran past penguins in Antarc-
tica. He had a near miss with lions in
Kenya. He did a race in Death Valley,
and crossed the tundra in Canada’s
Nunavut Territory. He has run in Sag-
inaw, Mich., four times.

ThewallsofMr.DeFronzo’slawof-
fice in Cheshire, Conn., are hung with
race medals, mounted and framed. A
billboard outside bears a 12-foot-
square photo of him finishing the
1994 Philadelphia Marathon, and the
slogan: “I’ll go the extra mile for you.”

He can’t quite pin down why he
does it. “It’s hard, and you don’t get
anything at the end but a medal,” he
says. “I guess overachievers just like
to put obstacles in their way to con-
quer.”

His physician, Dr. Stephen Har-

ris, calls Mr. DeFronzo both “a nut
job” and “a marvel.” His vitals, Mr.
Harris says, are those of a much
younger man, while “his muscular

and skeletal system is spectacular.”.
Even the cracked vertebrae last

December and the pulled hamstring
only slowed Mr. DeFranzo a bit. His

recent trip to North Carolina’s Outer
Banks marked his 15th marathon of
the year. Last year, he ran a total of
35.

For these ‘mega marathoners,’ the race is on
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Carla Bruni, left, and French President Nicolas Sarkozy leave Qatar after a tour of the Middle East. Mr. Sarkozy has said his country is ready to mediate between Syria
and Israel and warned that extremists could benefit from a continued deadlock in the peace process.

EU can’t pick leader—or job duties
Belgium’s Van Rompuy remains odds-on favorite for nebulous role; Germany lets its choice slip?

Agence France-Presse/Getty Images

By Charles Forelle

BRUSSELS—European Union
leaders scrambled without suc-
cess Wednesday to decide who
should become the bloc’s first pres-
ident—but they don’t even see
eye-to-eye on what the eventual
winner should do.

Though EU governments had
years to mull over what the presi-
dent’s role will be in office, ques-
tions over authority and scope of
the job remain alive just a day
ahead of a summit called to ap-
point new leaders.

In part, that is because the job
description itself is the thinly de-
fined result of a years-ago compro-
mise—just five clauses of vague re-
sponsibilities in the giant compen-
dium of EU law.

Herman Van Rompuy, the Bel-
gian premier, remains the bookies’
favorite on the theory that the lead-
ers will opt for a lower-profile pres-
ident. Indeed, a German diplomat
appeared to let slip that Mr. Van
Rompuy was Germany’s choice.

“Germany thinks that the Bel-
gian prime minister is a good candi-
date for the EU presidency,” the Ger-
man ambassador to Belgium said in
an interview printed Wednesday in
the Belgian newspaper De Morgen.
“Chancellor Angela Merkel and her
government are supporting Van
Rompuy for the job.”

A German government official
said the ambassador, Reinhard
Bettzuege, was misquoted, and
that no decision has been made by
Berlin on whom to support. (The
newspaper couldn’t be reached.)

The president’s job was out-
lined a half-decade ago when the

EU tried unsuccessfully to give it-
self a constitution. It was a com-
promise between large countries
eager for a strong personality to
hold sway over the bloc and small
countries who wanted a consensus-
builder to ensure their interests
didn’t get trampled.

The constitution bid failed when
French and Dutch voters rejected it
in 2005, but the post of president
and also that of a powerful foreign
minister survived in a less-ambi-
tious reworking of the constitution,
the Lisbon Treaty, which was fi-
nally ratified last month.

In that document, the presi-
dent’s duties are to head up the ses-
sions of heads of state, “ensure the
preparation and continuity” of the
sessions’ work, “facilitate cohe-
sion and consensus” among coun-
tries, and represent the EU in for-
eign-policy matters alongside the
foreign minister.

“It was left pretty inchoate,”
says Jo Shaw, a professor at the
University of Edinburgh who stud-
ies European institutions.

Andrew Duff, a member of the Eu-
ropean Parliament who served on

the body’s delegation to the consti-
tutional convention, says the lack of
detail was, in a way, deliberate.

In the Lisbon Treaty, pages are
devoted to the roles of the presi-
dent of the European Commission,
the bloc’s executive arm; and the
new foreign minister—both jobs
are defined in “far fuller and more
precise detail” than the presi-
dent’s, Mr. Duff says. That “implies
that their jobs are more powerful.”

If it has a short description, the
president’s job has a long history.
It arose earlier this decade as the
bloc was preparing to take on 10
new countries in Eastern Europe.

The EU has a system of rotating
presidencies, in which each coun-
try takes a six-month term at the
helm of the European Council, the
assembly of the national lead-
ers—a system that many believed
would be unwieldy with the addi-
tional countries. (Today, with 27
nations, each sits in the chair
around seven times a century.)

During the constitutional delib-
erations, the notion of a more-per-
manent council president was put
forward by José Maria Aznar of
Spain, Tony Blair of the U.K. and
Jacques Chirac of France. It be-
came known as the ABC Proposal.

From the getgo, it was seen as a
power grab by big countries, says
Antonio Missiroli, the director of
studies at the European Policy Cen-
tre, a think tank in Brussels. “All
the smaller states opposed” it.

An unwritten “gentlemen’s
agreement” was struck, Mr. Mis-
siroli says, under which the presi-
dency would be created but a per-
son from a small country would be
the first office holder.

Though the constitution failed,
“most of the smaller member
states believe that deal should still
be in force,” Mr. Missiroli says.

In weeks and months past, a dif-
ferent vision emerged—a more-
powerful president of the kind in
the ABC proposal. Mr. Blair him-
self, a political superstar, was
widely mentioned. France and Ger-
many were said to favor a Blair-
type personality.

But the tide has apparently
since turned out again toward a
lower-profile leader, such as Mr.
Van Rompuy.

Swedish Prime Minister Fre-
drik Reinfeldt, charged with shep-
herding the selection process, said
Wednesday there had been little
progress on a decision despite mar-
athon phone calls.

“I don’t know if you have tried
this, but good luck trying to get in
contact with 26 heads of states
within 24 hours,” he said. The 27
leaders are set to meet Thursday
for dinner in Brussels.

Ms. Merkel sounded an upbeat
note about progress, saying she
and French President Nicolas
Sarkozy will vote for the same per-
son to be the president—though
she didn’t say who that would be.

“We are in contact over this. I
have no results to report yet, but I
am optimistic that we will see a re-
sult tomorrow evening,” Ms. Mer-
kel said Wednesday following a
two-day meeting of her cabinet.

As the EU’s two largest coun-
tries, Germany and France have
particular heft in the bloc’s com-
plex voting system, which gives
more weight to bigger nations.

By Natasha Brereton

And Paul Hannon

LONDON—The Bank of Eng-
land’s Monetary Policy Committee
was divided on deciding the appro-
priate level of bond purchases at its
Nov. 5 meeting, marking the first
three-way split in the vote since Au-
gust 2008.

Minutes of the meeting, re-
leased Wednesday, showed that ex-
ternal member David Miles voted
to increase the quantitative-eas-
ing policy of buying bonds with
freshly created central-bank
money to £215 billion ($361.5 bil-
lion), rather than the £200 billion
for which the seven-member ma-
jority opted.

BOE Chief Economist Spencer
Dale preferred to keep the bond-
buying policy unchanged at £175
billion, citing the risks to inflation
and asset prices of trying to elimi-
nate an uncertain margin of spare
capacity more quickly.

“The vote at the minutes shows
that all options are open,” said
Alan Clarke, U.K. economist at
BNP Paribas. But “we have our
doubts that the committee has the
appetite to expand quantitative
easing further,” he added.

The bond-purchasing program,
launched in March, is intended to
support demand by increasing the
supply of money and credit to
households and businesses. It has
yet to have a noticeable impact,
with the U.K. economy contracting
for the sixth straight quarter in
the three months to September.

The division on the committee
highlights the difficulties of set-
ting policy amid a still uncertain
economic outlook.

While the markets viewed the
minutes as tending toward greater
stimulus, the news that Gov.
Mervyn King didn’t vote for a
larger increase in quantitative eas-
ing makes it more likely that the
current £200 billion bond-buying
target will mark the outer limit of
the program.

The minutes also showed that
the MPC discussed cutting the in-
terest rate the bank pays on a pro-
portion of commercial bank re-
serves. It judged that doing so
would be unlikely to have a signifi-
cant impact on the outlook but said
it could be an option in the future.

All members of the MPC voted
to keep the bank’s key interest rate
unchanged at its record low of
0.5%.

According to the minutes, the
third-quarter contraction sur-
prised MPC members, but they ex-
pect the economy to grow in the fi-
nal three months of the year. By
the time they next review the pro-
gram in February, they should
have received an official estimate
of fourth-quarter growth.

Many economists believe that
will be strong enough to persuade
the MPC to leave the bond-buying
program unchanged.

“With the economy almost cer-
tainly returning to growth in the
fourth quarter and inflation now
moving back up and set to spike up
markedly over the next few
months, we suspect that Novem-
ber marked the final extension to
the … program unless the economy
suffers a major relapse in 2010,”
said Howard Archer, an economist
at Global Insight.

Bond-buying
issue creates
split at BOE

Goodbye to the Middle East

If it has a short

description, the

European Union

president’s job has a

long history.

EUROPE NEWS

Thursday, November 19, 2009 THE WALL STREET JOURNAL. 5

The ATP World Tour Finals be-
gin Sunday in London, offering
huge rewards for the eight players
battling for a share of roughly $5
million in prize money, with the
winner receiving as much as $1.6
million.

At first glance, William Hill’s 3/1
for Roger Federer to lift the trophy
looks a little generous. But he
shares a tough group with Juan
Martin Del Potro, Fernando Ver-
dasco and Andy Murray who is
available at 41/10 on Betdaq and
will be heavily backed by local fans.

Ladbrokes’s pretournament fa-
vorite is Novak Djokovic—he’s 11/4
to add to the Paris Masters he
won last week. With Rafael Nadal,
Nikolay Davydenko and Robin
Soderling for company, his group
looks easier. Like 2008, he is sav-

ing top form for the end of the cal-
endar year and the Serb looks
best-placed to claim the trophy,
having beaten Nadal and Federer
this month.

Australian Open champion Na-
dal is still dogged by knee trouble
which is why he’s 9/1 with
Boylesports. Those who like a long-
shot will remember this year’s epic
U.S. Open final in which Del Potro
outgunned Federer, so the Argen-
tine is worth a small bet at 12/1
with Sportingbet.

Looking further afield, the enig-
matic Davydenko can compete
with the best on his day and is
16/1 to go all the way.

Tip of the Day

1.2

Source: europeantour.com
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Testing times for traditional cricket
Fall in popularity raises fears for future of sport’s five-day format; draw of fast-paced form grows

Lord’s looks set to keep its name
after the Marylebone Cricket Club
denied a report Wednesday that
naming rights to the sport’s most
famous ground would be sold as
part of a £400 million ($673 mil-
lion) redevelopment. Now the only
question is how long the revamped
venue will be able to host Test
cricket.

Fresh doubts have been raised
over the future of the sport’s five-
day format following a report that
shows Test matches are no longer
bowling over the masses. Test
cricket still draws huge crowds at
Lord’s– the game’s spiritual
home–but in its modern heartland it
is a different story.

In India, whose 1.2 million peo-
ple are the most passionate fans on
the planet, only 7% of cricket fol-
lowers consider Test matches their
preferred form of the game, accord-
ing to new research by the MCC.

Fans in New Zealand and South
Africa also registered dwindling en-
thusiasm for Test cricket in the sur-
vey, which polled cricket supporters
in the three countries. John
Stephenson, head of cricket at the
MCC, warns that Test cricket is in
danger of becoming an afterthought.

“Generally speaking Test cricket
is robust in England, but in other
parts of the world it’s become very
unpopular to go and watch,” he

says. “People still watch it on TV
but that’s going to decline if no
one’s in the stadiums. And the
knock-on effect of having empty sta-
diums is that the broadcasters start
to lose value on their rights and
that’s a very serious situation for
the future of Test cricket.”

Instead, the new-look Lord’s can
look forward to a steady diet of the
dominant new form of the game.
Twenty20, a fast-paced, thrill-a-

minute version of the sport in which
each team bowls 20 overs (sets of
six balls) was originally devised to
revive interest in the longer form of
the game, yet its remarkable popu-
larity–particularly in India–now ap-
pears to have doomed the tradi-
tional five-day format.

“If one form of cricket is more
attractive than another, then what
starts to happen is the revenue
streams migrate to the more popu-

lar forms: fans buy tickets to the
more exciting, popular forms, the
TV coverage migrates, clearly the
sponsors and corporate hospitality
do that,” says Simon Chadwick, pro-
fessor of sports business strategy
and marketing at Coventry Univer-
sity in the U.K. “So ultimately what
will happen is a new dominant form
of cricket will emerge and I don’t
think that will necessarily be Test
match cricket.”

Mr. Chadwick’s views represent a
doomsday scenario for the sport’s
traditionalists, who abhor this brash
newcomer to the cricket scene, but
recent TV deals suggest broadcast-
ers have a similar opinion.

While the sale of TV rights for
the Indian Premier League, an all-
star Twenty20 tournament launched
in 2008, have generated more than
$1 billion, the deal for other forms
of the game in India fell to $425
million last month. And where India
leads, the rest of the world follows,
according to Stefan Szymanski, pro-
fessor of Economics at Cass Busi-
ness School in London.

“Most of the revenue now comes
from the sub-continent–and essen-
tially India–and they’re not going to
want to play Test matches very
much anymore,” he says. “There’s
no interest in them. So we’ll see a
calendar that has a much higher
representation of T20 than we see
at the moment.”

As for what can Lord’s expect
when its makeover is finally com-
plete in 2021?

“I think it’s relatively sim-
ple–cricket is going to become like
baseball,” says Mr. Szymanski. “The
days of David Gower and all those
elegant players will probably go and
you’ll see testosterone-enhanced
batsmen with bulging muscles
smashing balls out of the ground.
And the next generation will love
it.”

BY JONATHAN CLEGG

India’s Gautam Gambhir, center, takes the catch of Sri Lanka’s batsman Angelo Mathews, left, as Indian captain Mahendra
Singh Dhoni looks on during third day of the first Test cricket between India and Sri Lanka in Ahmadabad, India, Nov. 18.
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Commissioner Neelie Kroes said the regulator didn’t agree that it should
have prepared formal notes of a meeting with a Dell executive.

Cancer sidelines German Left leader
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‘Maladministration’ on Intel
European ombudsman says the EU regulator didn’t handle the antitrust case correctly
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By Matthew Dalton

BRUSSELS—European Union
trade officials are expected to op-
pose a proposal by the bloc’s execu-
tive arm to extend controversial
duties on shoes imported from
China and Vietnam, EU diplomats
said Wednesday.

Officials representing the 27
EU governments are gathering
Thursday in Brussels to discuss
the European Commission’s pro-
posal, which would extend the du-
ties by 15 months. There are likely
to be 15 or 16 countries opposing
the plan by the commission, diplo-
mats say.

The debate is pitting European
countries where shoemakers are
concentrated—mainly Italy, Portu-
gal, Romania, Spain and Poland—
against countries such as the U.K.
and Sweden that tend to oppose
trade tariffs and where shoe pro-
duction has largely moved over-
seas.

Denmark, one of the staunchest
opponents of extending the du-
ties, said the added costs of the tar-
iffs for consumers far outweighed
their benefits to shoemakers.

“This kind of unjustified taxa-
tion of European importers and
consumers will not get my sup-
port,” said Lene Espersen, Danish
vice prime minister and minister
for economy and business affairs.

If, however, the proposal is re-
jected Thursday by the committee
as expected, it may still be sent to
the European Council, where min-
isters from the 27 countries will
vote on it. The outcome of that
vote could be different as support-
ers of extending the duties could
persuade other countries to
change their votes, diplomats say.

The commission’s proposal
claims that Chinese and Vietnam-
ese shoe companies are dumping
their products into the EU at be-
low-market prices. The duties,
which have been in place since
2006, would continue to be 16.5%
on Chinese shoes and 10% on Viet-
namese shoes under the commis-
sion’s proposal.

Global corporations, such as
Adidas AG and one of Adidas’s
main suppliers, Hong Kong-based
shoe manufacturer Yue Yuen Indus-
trial Holdings Ltd., have fought
hard to end the duties. But Euro-
pean shoemakers in June 2008
asked the commission to extend
the duties, and the commission
agreed to examine the issue. The
duties apply to leather footwear,
which excludes most sneakers.

Over the past decade, Chinese
and Vietnamese exporters have
chipped away at the EU market
share of European shoemakers,
which has decreased to between
40% and 45% from around 60% in
2001. Supporters of extending the
duties say they have prevented
even more market-share losses by
European shoemakers.

The case has been a top priority
for the Chinese government, as
millions of people in China are em-
ployed in the footwear industry.
About 250,000 Europeans work in
the European leather-goods indus-
try, most of whom are employed
making shoes.

Oskar Lafontaine, the leader of Germany’s Left party, attends a regional
parliament session in Saarbrücken in Western Germany, on Wednesday.

By Charles Forelle

BRUSSELS—The European om-
budsman said European antitrust
regulators had committed “malad-
ministration” in their case against
Intel Corp. by not documenting a
“potentially exculpatory” inter-
view with a witness.

The finding, released Wednes-
day, will have little direct effect on
Intel’s antitrust fight in the Euro-
pean Union, but it is an embarrass-
ing black eye for the regulator and
could serve as ammunition for crit-
ics who say its procedures are in
need of greater oversight or reform.

In May, the EU’s regulator con-
cluded that the chip giant had ille-
gally used rebates to induce cus-
tomers not to do business with its
rival Advanced Micro Devices Inc.
and ordered Intel to pay a $1.45 bil-
lion fine.

Intel has appealed the EU’s deci-
sion, and the company could use
the ombudsman’s findings as it
presses its case, but the court isn’t
obliged to act on them.

The decision by the ombuds-
man, P. Nikiforos Diamandouros,
was reached in July, and its details
were reported by The Wall Street
Journal in August. The ombuds-
man has spent the intervening
months determining what infor-
mation to redact before releasing
the finding publicly.

According to the ombudsman’s
report, an executive from Dell Inc.

met in 2006 with EU antitrust regu-
lators. Exactly what happened in
the meeting isn’t known, because
EU officials didn’t record contem-
poraneous notes.

Intel said the Dell executive ex-
pressed concerns with the per-
formance of AMD products, which
would lend credence to Intel’s ar-
gument that computer makers
were avoiding AMD for technical
reasons, not because of anticom-
petitive conduct.

Intel complained to the ombuds-
man in July 2008 that the failure to
record the Dell executive’s state-
ment was prejudicial to its case.

The ombudsman concluded the
EU should have made a record of
the meeting. The finding of malad-
ministration is the most serious
sanction the ombudsman can issue.

A statement by the spokesman
for Competition Commissioner
Neelie Kroes said the regulator
“does not agree with the Ombuds-
man’s position” that formal notes
should have been prepared.

For its part, Intel said in a state-
ment that it “has consistently said
that [the regulator] ignored evi-
dence that was potentially exculpa-
tory for Intel and that it was selec-
tive in its use of other evidence.”

Last week, Intel and AMD set-
tled their legal disputes, including
a private antitrust suit brought by
AMD. Intel paid AMD $1.25 billion.
That settlement doesn’t affect reg-
ulatory inquiries into Intel in the
U.S. and Europe.

New fight brews
on extension
of shoe tariffs

By Marcus Walker

BERLIN—Germany’s populist
Left party, which has shaken up the
country’s politics in recent years,
faces an uncertain future after its
charismatic chairman, Oskar Lafon-
taine, said he has cancer and is tem-
porarily bowing out of politics.

Mr. Lafontaine said he will decide
on his political future early next year,
depending on his recovery and prog-
nosis following an operation sched-
uled for Thursday. He wouldn’t say
what kind of cancer he has.

The 66-year-old firebrand’s sur-
prise announcement comes as a
blow to the Left party less than two
months after its gains in Germany’s
elections in September, when it won
12% of the national vote and estab-
lished itself as a strong voice of op-
position to Chancellor Angela Mer-
kel’s conservative-led government.

If Mr. Lafontaine retires, it could
hurt the Left’s popularity. His vague-
ness about his illness also leaves
open the possibility of a comeback.
But his health problems are adding
further fuel to a debate about his un-
compromising style of leadership,
which many in his party resent.

The Left wants to reverse Germa-
ny’s market-oriented overhauls of
the past decade, including cuts to
welfare benefits and privatizations
of industry, and end Germany’s mili-
tary presence in Afghanistan.

The popularity of those demands
with many pacifist, business-skepti-
cal German voters has prompted
Germany’s established parties, in-
cluding the moderate-left Social
Democrats and Ms. Merkel’s Chris-

tian Democrats, to shift leftward.
Mr. Lafontaine has been one of Ger-

many’s highest-profile and most con-
troversial politicians for over two de-
cades.As the Social Democrats’ leader
in the 1990s, he fought for old-school
left-wing policies of strong union
rights and welfare entitlements.

He became German finance minis-
ter in 1998 under then-chancellor
Gerhard Schröder but resigned after
only seven months, after clashing
with Mr. Schröder over the chancel-
lor’s business-friendly course.

During that short stint as finance
minister, Mr. Lafontaine also fell out
with the U.K. after calling for com-

mon tax rates across the European
Union. A British newspaper sug-
gested Mr. Lafontaine might be “the
most dangerous man in Europe.”

Mr. Lafontaine defected from the
Social Democrats, arguing the par-
ty’s market-oriented policies be-
trayed its left-wing roots, and be-
came head of the new Left party,
which was created in 2007 by a
merger of East Germany’s former
ruling Communists and an alliance
of western German leftists.

His forceful personality and
sharp tongue have turned the party
from a pariah into a national force,
winning votes especially at the ex-

pense of the Social Democrats.
Mr. Lafontaine’s clout has helped

the Left to break out of its eastern
heartland and build support in more
conservative parts of Germany’s
West. In August, the Left won 21% of
thevote inMr.Lafontaine’s homeprov-
ince, the western state of Saarland.

However, many in the party’s
eastern wing have criticized Mr.
Lafontaine as too ideologically
rigid, and favor a more pragmatic
stance, so that the Left can enter
into governing coalitions at state
and federal levels.

The strong animosity that many
Social Democrats feel toward Mr.
Lafontaine over his defection is an-
other obstacle to cooperation be-
tween the two left-leaning parties.

One of the Left’s leading eastern
figures, Bodo Ramelow, said this
week that the Left should look be-
yond Mr. Lafontaine, regardless of his
cancer, citing Mr. Lafontaine’s age.

“When the king weakens, the
princes start to fight over the throne,”
said Gero Neugebauer, a political sci-
entist at Berlin’s Free University.

The Left’s eastern members “want
to be a party of government—that’s
their tradition from East German
times,” said Mr. Neugebauer.

Mr. Lafontaine, however, is close
to radical leftists in the party’s west-
ern wing whose utopian ideas make
coalition deals difficult, Mr. Neuge-
bauer says.

Speculation about Mr. Lafon-
taine’s future has surrounded him
since he surprisingly announced in
October that he wouldn’t continue
to lead the Left’s caucus in Germa-
ny’s parliament, his main job be-
sides heading up the national party.

EUROPE NEWS
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Does your
juggle energize
you? Or does it
drain you and
leave you feeling
as if you are

making compromises you don’t
want to make?

There is actually a theoretical
debate among sociological
researchers on exactly that split.
Which of these patterns—being
stimulated by juggling numerous
work and home roles, or being
wiped out by it—holds true for the
largest number of people?

Those who holdwhat they call a
“multiplespheres” viewsay juggling
a lotof roles isn’t a zero-sum game.
Thatis,people draw so muchenergy
from the juggle that their energyfor
thewhole isgreater than the sum of
theparts. Some studies have shown
thatdual-earner marriages tend to
fare better thansolo-breadwinner
unions in someways, andthat women
whowork for paytend to have lower
rates of depression, says Evergreen
State College professor Stephanie
Coontz, research director for the
Councilon ContemporaryFamilies.

But other researchers disagree,
saying time and energy are finite
and you’re setting yourself up for
failure, overwork and poor health
if you take on too much. Readers,
what do you think?
 —Sue Shellenbarger

Readers:
“Carving out enough time for

sleep and exercise is a constant
battle, and I don’t enjoy being so
starved for free time. I do the best
that I can on all fronts, but I have
no doubt I would do better both at
work and at home if I had less to
manage in the aggregate.”

“My juggle energizes me. What
drains me are the outliers, like
when the kids are sick or when
work deadlines are unusually
demanding. But for the most part I
enjoy the pace and variety of my
day.”

“Thereare dayswhen Ifeel so on
top of it all that Ifeel energized by my
excellentability to multitask and have
everything done well. Butgiven a
choice,I wouldprefer to beincredibly
wealthy to not have to juggle so much.
Wouldn’tmost people?”

“There is a tipping point for
me, and I’m not that good at
finding it. It seems like I’ve always
attempted just one more thing…
which makes the whole carefully
constructed house of cards come
crashing down, and me just feeling
exhausted. However, when the
juggle is going smoothly—it’s
definitely energizing.”

“The juggle used to be draining,
marriage-destroying and
life-sucking—when we added a
second child on top of my prior,
intense job. ... I guess the best
thing I ever did to improve the
juggle was switch jobs even
though it meant giving up some
financial security.”

Excerpts from WSJ.com’s

Work & Family Blog

By Elizabeth Bernstein

With three kids and a home busi-
ness,and her disabled mother living
with her, Kristen Becker often lets the
dishesand laundry pile up.“I am very
comfortable with chaos,”she says.

Her husband isn’t.
Heorganizes his clothing by type,

colorand pattern,alphabetizes his CD
collectionand
keepsrubber
glovesin his car

forunexpected spills,she says.
He sometimes goads his wife

into being neater by making only
his half of their king-size bed,
heaping the magazines and bills
splayed across the kitchen counter
into teetering stacks, or moving
his wife’s mound of laundry across
the room.

Ms. Becker retaliates by letting
her messes pile higher. But one
day she couldn’t take it anymore.
Sick of her husband’s incessant
straightening and scrubbing, she
decided to dismantle his neatly or-
dered life.

While he was at work, Ms.
Becker rearranged his closet—ran-
domly moving shirts, pants and
sports jackets together, and pair-
ing slippers with boots and san-
dals with loafers. She moved his
toiletries around in the bathroom
and took papers out of his file fold-
ers and put them back in the
wrong sleeves.

“It was delicious,” says Ms.
Becker, 39 years old, who runs an
online gift shop from her home in
Crofton, Md. “I was getting him
back for all those times I felt pres-
sured to keep things clean and or-
ganized.” (Her husband immedi-
ately moved everything back. He
declined to be interviewed for this
column.)

In the battle between messy
and tidy, which side should win?
Should slobs learn to be neater?
Or should neat freaks loosen up?

Neatnikswill tellyou thatorder is
theway of the world—everything has
a place and every place should be la-
beled. Often, they feelthey beara bur-
den for havingto clean up after their
partner. Evenworse: Theythink they
holdthe moral high ground.

But messy people suffer, too.
They feel guilty for not being neat.
They resent being controlled by
someone more rigid and demand-
ing. And they hate having to clean
when they don’t want to—or en-
dure the hints or griping if they
refuse. (Note to my husband: I
don’t think I can live without you,
but make just half the bed and I’ll
try.)

“I have a chronic case of Reor-
ganization Stress Syndrome. It’s
when an item that used to be in Lo-
cation A suddenly appears in Loca-
tion B, with no warning,” says
Dave Brooke, 39, a supply-chain an-
alyst in Santa Rosa, Calif. As a
messy person living with a neat
one, he has it worse than most:
His girlfriend is a professional or-
ganizer. “Having the place look
beautiful and neat is a wonderful
thing—until I need to find some-
thing,” he says.

Having to search for your stuff
is one thing. But having a fight
with your partner over a sock on
the floor is something else en-
tirely. “People build up resent-
ment, and then they snap,” says
Carolyn Kelley North, a marriage

counselor in Lighthouse Point, Fla.
“The sock becomes a symbol of
the relationship as a whole.”

Yes, you heard her right: If
you’re not careful, the essence of
the most important relationship in
your life will be distilled to one
dirty sock.

You’re going to want to avoid
that. But how?

AskBrenda Plakans and Jim
Rougvie, whohave wrestled over
theirdifferent approaches to neat-
ness for years. “I am anal-retentive,
andhe absolutely is not,” says Ms. Pla-
kans,a stay-at-homemom inBeloit,
Wis.

Out of frustration, Ms. Plakans
has deliberately smashed dirty
dishes that her husband left in the
kitchen for days without washing.
Once, while cleaning up, she acci-
dentally threw away a pair of Neil
Young concert tickets.

Mr.Rougvie hasbeen known to
store filthyRubbermaid containers in
thefridge rather thanclean them. On
theway out the door one morning,the
42-year-old geology professor
grabbed a bag of dirtydiapers he had
forgotten to throw away and took it to
work,thinking it was his lunch.

The good news: They are learn-
ing to accept each other—with the
help of their common enemy. “Hav-
ing two small children has
knocked me down many notches in
my cleanliness standards, and Jim
has had to rise to the occasion so
that the house doesn’t become a
total pit,” says Ms. Plakans, 42.
“Compromise is definitely the
strategy.”

Ms. North, the marriage counse-
lor, approves. She tells couples to
“ask each other what your ideal liv-
ing situation is—and what you can
live with. Then live within it.”

But what if you’re not mature
enough to compromise? Don’t fret.

You still have options:
n Try claiminga room ofyour

own,where you’re free to be as messy
or neatas you’d like.Declare your
closetoff limits. Or stock up on paper
plates and plasticutensils, so there
are no dirtydishes.(The messy per-
son youlive with might just feel guilty
aboutthe environmentand start us-
ingthe dishwasher.)

n Stand your ground. “If youonly
get 12 square feet out of 2,000, you
needto protect it,” says Steve Miksis,
an accountant in Santa Rosa, Calif.Mr.
Miksis, 58, loves to make piles—ofart
supplies and workout gear—but for
yearshis wife relegated them to his
officeloft and a window seat inthe
bathroom. Whenhe saw one of her
shirts on the top of oneof his piles, he
confronted her. “If you don’t fight for
your space,you loseit,” he says.(Full
disclosure: He and his wife are sepa-
rated.)

n Feign ignorance. Peter Wag-
ner does. The 52-year-old financial
adviser pretends not to know how
to operate the dishwasher or wash-
ing machine and not to see his
sweaty workout clothes lying on
the floor. “My wife thinks that if
she lets my dirty clothes pile up I
will eventually pick them up and
put them in the hamper,” says Mr.
Wagner, of Roslyn, N.Y. “I call her
bluff.”

n Resign yourself to your fate.
“Neat has won in our life,” sighs a
messy friend of mine whose hus-
band has been known to scrub the
kitchen counters as soon as he
comes home each night. He also
labels each pair of scissors by the
room they belong in. My friend,
who has been shamed into confin-
ing her mess to one corner of the
closet, copes by mocking her
spouse—gently—to his face.

Am I advocating ribbing as a
coping strategy? Absolutely. And

the experts agree: Research shows
that a little humor goes a long
way toward bridging a gap in a re-
lationship. Most couples can take
the joke, even when it carries the
whiff of revenge.

For years, Carol Stevens has clut-
tered up her Bedford, N.Y., home.
Mail and magazines cover the
kitchen counter, a suitcase she
hasn’t unpacked sits on her bed-
room floor, and the Jacuzzi bath is
piled with her clothes, papers and
photo albums. “I like knowing that
my stuff is where I can grab and go,”
she says.

Her husband, a neatnik who
washes his car three times a week,
doesn’t appreciate the order be-
hind her mess. “The clutter makes
me feel like I am in a combat
zone,” says Mark Stevens, 62, CEO
and owner of a marketing firm in
Rye Brook, N.Y. To cope, he periodi-
cally scoops his wife’s piles right
into the garbage—and ignores her
protests.

Then, one day after work last
winter, he did something even
worse: He tossed his briefcase on
top of one of his wife’s piles on
the kitchen island—the place she
calls “my spot, like there is an X
there”—and crushed her Ralph
Lauren prescription sunglasses.
Ms. Stevens, 57, was livid. “He just
sees a bunch of junk sitting there,”
she says. “He never realizes the im-
portance.”

She got her payback a few days
later, when Mr. Stevens dropped
his Dolce & Gabbana eyeglasses in
the driveway—and she ran over
them with her BMW SUV. “It was
an act of psychosis,” says Mr.
Stevens.

His wife sees it differently: “It
was the happiest day of my life.”

Email: bonds@wsj.com.

When clean meets messy
In the battle between neatnik and slob, who should win? Holding moral high ground

C-SUITE: LIFE/WORK

M
at

t
V

in
ce

nt

[ Best of the Juggle ]

BONDS

Doing it all:
too exhausting
or energizing?
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With the official
unemployment rate
at 10.2% and rising,
pressure on the
government to do
something—any-

thing—to create jobs is mounting
for obvious reasons. The question:
What the government can, should
and will do about it.

One camp says to just wait. The
economy is growing again, albeit
slowly. Stage one: Employers stop
firing workers. Stage two:
Employers extend the hours of their
existing work force. Stage three:
Employers, confident of recovery
and unable to meet demand
without more labor, resume hiring.

“Given the large dose of
monetary and fiscal stimulus we
already have pumped into the
patient and the signs of a beginning
recovery, it is probably better at
this point to take a wait-and-see
approach,” advises Gregory Mankiw,
the Harvard University economist
who was among President George
W. Bush’s advisers.

Another camp—which includes
elected politicians from both parties
and several Obama economic and
political advisers—wants to speed
the healing and use government
policy to quicken the arrival of stage
three. “What we’re seeing now is
businesses are starting to invest
again, they are starting to be
profitable again, but they haven’t
started hiring again,” President
Barack Obama told NBC News this
week. He said his administration is
now trying to “figure out if there are
ways of us accelerating that hiring.”

After all, unemployment
creates misery for families,
weakens demand for businesses,
wastes human potential and can
have long-lasting ill effects on the
pace of economic growth. It also
breeds a political climate
distinctly hostile to global trade
and business.

“I have never seen anything
like this,” Sen. John McCain, the
Arizona Republican, told The Wall
Street Journal CEO Council
conference this week. “The level of
anger and frustration…at what we
do in Washington and what you do
on Wall Street.”

He warned that, without some
change, rising unemployment and
yelps from credit-starved small
business could bring to Congress
next year a cadre of populist,
protectionist, pro-regulation
Republicans.

But the do-something camp is
divided. The options fall roughly
into two categories.

One set, with a distinctly
Keynesian flavor, would aim not at
increasing employment directly,
but at increasing overall demand
so employers hire more people.
Consumers are in the dumps, their
ability to spend constrained by
lack of income and an urge to
reduce debt burdens. Business is
in a funk, shaken by the deep
recession, distressed by
uncertainty about health, tax and
energy policy, and excessively
cautious. State and local
governments are struggling. The
Federal Reserve already has cut
interest rates to zero. So the

federal government should step
up, the argument goes.

That was the rationale for the
much-maligned fiscal stimulus, and
the rationale for another round.
Lawrence Katz, a
Democratic-leaning Harvard labor
economist, for instance, advocates
more no-strings aid to state and
local governments “to ease their
budget situation, prevent layoffs and
furloughs and cuts in local services.”
He calls it the “most effective and
quick fiscal stimulus out there.”

“Increasing overall demand in
the economy is important for
jobs,” says Lawrence Summers,
Mr. Obama’s economic adviser.
“We’re looking at a variety of job
creation measures. Some would
require spending; others would
increase demand with little or no
impact on the deficit.”

But Mr. Obama shows little
political stomach for pushing
Stimulus II, resorting instead to
stealth stimulus—little dollops such
as the $250-per-senior checks he
got Congress to approve recently.
More big stimulus, of course,
means more government borrowing
and that makes some Obama
advisers, already facing a massive
deficit and doubts about the
stability of the dollar, very uneasy.

So look for the administration to
promote cheap ways to spur
demand—attempts to increase the
flow of credit to business, speed
approvals for siting the new
electricity grid and promote
exports. Each will be marketed as
creating jobs. In fact, everything the
administration does from now on
will be marketed as creating jobs.

The other set of options aims
not at increasing demand and
output, but at increasing
employment directly. The
government could cut the payroll
tax temporarily, for instance, to
make it a bit cheaper for
employers to hire. Or it could offer
a tax credit to spur hiring,
attempting to design it so it would
reward hiring that wouldn’t
otherwise occur, which is very
difficult, or simply tying a tax
credit to the expansion in an
employer’s total work force.

Or it could try a more modest
share-the-pain or work-sharing
effort, such as pushing more states
to offer jobless benefits to workers
who are forced to work part-time,
essentially making up some of the
lost wages as Germany’s
Kurzarbeit—“short work”—program
does. Seventeen states do this now,
including California.

Proponents of a jobs tax credit
or payroll-tax holiday, both inside
the administration and in Congress,
say the government can and should
nudge reluctant private employers
to hire, and that the benefits—to
workers and those who sell to
them—will be significantly greater
than the costs and abuse.

Detractors say that pushing
more jobs without more output is
unwise, a deliberate attempt to
reduce productivity that sounds
appealing but isn’t. It’s like taking
away shovels and giving
ditch-diggers teaspoons so more
will have jobs.

There are advocates for both
views inside the administration. But
at the moment, the foes of a new
big-ticket stimulus or a big jobs tax
credit appear to have the upper
hand.

By Jeff Bater

And Luca Di Leo

U.S. home construction declined
sharply in October, an unexpected
reversal that led some analysts to
trim their economic-growth fore-
casts for the last quarter of 2009.

Housing starts in October
erased months of gains as uncer-
tainty over renewal of a U.S. tax
credit for home buyers increased
builders’ caution. They decreased
10.6% to a seasonally adjusted
529,000 annual rate compared with
the prior month, the Commerce De-
partment said.

As a result, economists at Macro-
economic Advisers lowered its
fourth-quarter gross domestic
product growth forecast to an an-
nual 3% from 3.2%.

Economists surveyed by Dow
Jones Newswires had forecast a
1.7% increase in October housing
starts, to an annual rate of 600,000.
The 10.6% fall carried construction
to the lowest point in six months.

The report also said building per-
mits slipped. Both single-family
groundbreakings and apartment
construction tumbled.

The surprise decline came as an
$8,000 tax credit for first-time buy-
ers approached a Nov. 30 expiration.

This month, Congress approved the
credit through April, ending months
of speculation whether the incen-
tive would be extended.

The housing sector is struggling
out of the long slump that followed
its big boom earlier in the decade.
The big fall in October starts marks
a setback in the sector’s recovery.

Meanwhile, U.S. consumer

prices continued to rise only moder-
ately in October despite a sharp
gain in energy prices, confirming
the Federal Reserve’s view that a
slow economic recovery should
keep inflation at bay. The season-
ally adjusted consumer-price index
rose 0.3% in October, the Labor De-
partment said Wednesday, as en-
ergy prices increased 1.5%.

By David Wessel

[ Capital ]

U.S. home starts skid
Reversal leads some analysts to trim 4th-quarter growth forecasts

[ Capital ]

Divide grows over how U.S.
should push for job growth

U.S. home construction fell sharply in October, erasing months of gains. Above, a
house being built by developer KB Homes in Gilbert, Ariz., in October.
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Must be a C Corp.
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USA INVESTMENT AND FINANCE
I provide assistance with US business and
real estate investments and immigration
and help raise money in the United States.
Washington DC:

Jeffrey D. Easley, Esq.
Tel 1-202-756-2296 info@JDELaw.com
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,

the biggest and best known companies in

Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates

creditworthiness. Regions that are treading in rough waters can see

spreads swing toward the maximum—and vice versa. Indexes below

are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.

Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.83 100.79% 0.01% 1.00 0.78 0.86

Eur. High Volatility: 12/1 1.37 98.28 0.01 1.76 1.34 1.46

Europe Crossover: 12/1 5.19 99.23 0.05 6.15 4.87 5.36

Asia ex-Japan IG: 12/1 1.05 99.77 0.01 1.26 0.96 1.10

Japan: 12/1 1.34 98.36 0.01 1.53 0.99 1.27

Note: Data as of November 17

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Europe's deals: Bank revenue rankings, Global

Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are

investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE

Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $4,725 9.7% 46% 28% 20% 5%

Goldman Sachs 3,311 6.8 46 21 31 1

Bank of America Merrill Lynch 3,211 6.6 37 35 19 9

Morgan Stanley 2,976 6.1 47 24 28 1

Citi 2,739 5.6 30 40 23 7

Credit Suisse 2,530 5.2 44 34 20 2

Deutsche Bank 2,383 4.9 35 41 19 4

UBS 2,367 4.9 45 26 27 2

Barclays Capital 1,718 3.5 21 57 16 6

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.19% 0.23% 1.7% 7.2% 6.9%

Event Driven 0.38 0.38 4.5 13.7 4.4

Equity Long/Short 0.03 -1.20 1.0 3.3 -4.0

*Estimates as of 11/17/09, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets

throughout the day with

updated stock quotes,

news and commentary at

WSJ.com.

Also, receive email alerts

that summarize the day’s

trading in Europe and Asia.

To sign up, go to

WSJ.com/Email

WSJ.com

Dow Jones Industrial Average P/E: 18
LAST: 10426.31 t 11.11, or 0.11%

YEAR TO DATE: s 1,649.92, or 18.8%

OVER 52 WEEKS s 2,429.03, or 30.4%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Wednesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

AXA S.A. France Full Line Insurance $58.4 17.23 2.87% 37.2% -41.2%

Rio Tinto U.K. General Mining 84.9 33.10 2.40 77.5 48.0

Siemens Germany Diversified Industrials 91.0 66.50 2.39 63.0 -12.2

Nokia Finland Telecommunications Equipment 52.3 9.33 1.74 -12.0 -42.2

Daimler Germany Automobiles 57.1 35.98 1.62 68.7 -23.2

Unilever Netherlands Food Products $53.8 20.97 -2.98% 12.4 4.1

Bayer Germany Specialty Chemicals 64.1 51.82 -2.76 36.4 30.3

Vodafone Grp U.K. Mobile Telecommunications 131.9 1.35 -2.66 13.2 1.2

UniCredit Italy Banks 61.3 2.44 -2.59 72.9 -56.8

Credit Suisse Grp Switzerland Banks 65.1 55.50 -1.77 101.1 -31.5

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

BHP Billiton 70.2 18.79 1.60% 128.0% 93.7%
U.K. (General Mining)

ArcelorMittal 61.0 26.09 1.56 72.8 -20.1
Luxembourg (Iron & Steel)

E.ON 81.8 27.31 1.52 3.5 -15.1
Germany (Multiutilities)

Telefonica S.A. 138.4 19.65 1.13 33.9 24.8
Spain (Fixed Line Telecommunications)

RWE 49.4 63.03 1.11 -0.9 -23.9
Germany (Multiutilities)

Anglo Amer 59.2 26.30 0.77 131.3 6.0
U.K. (General Mining)

Iberdrola S.A. 51.3 6.52 0.77 17.5 -21.6
Spain (Conventional Electricity)

Barclays 58.6 3.17 0.76 144.9 -53.4
U.K. (Banks)

Astrazeneca 66.0 27.09 0.61 8.3 -9.7
U.K. (Pharmaceuticals)

Banco Santander 143.5 11.76 0.47 117.3 -12.3
Spain (Banks)

Banco Bilbao Viz 73.9 13.17 0.38 79.4 -31.0
Spain (Banks)

BNP Paribas S.A. 102.0 57.57 0.33 63.4 -29.7
France (Banks)

BP 204.0 5.89 0.26 20.7 1.9
U.K. (Integrated Oil & Gas)

GDF Suez 100.3 29.66 0.24 -14.9 -6.3
France (Multiutilities)

Soc. Generale 54.6 49.28 0.23 59.5 -57.3
France (Banks)

ABB 44.7 19.44 0.15 65.2 2.5
Switzerland (Industrial Machinery)

BG Grp 68.2 11.38 0.13 41.0 64.6
U.K. (Integrated Oil & Gas)

Deutsche Bk 48.1 51.72 0.11 141.8 -49.6
Germany (Banks)

France Telecom 68.9 17.38 0.06 -9.3 -13.3
France (Fixed Line Telecommunications)

Roche Hldg Part. Cert. 112.8 162.10 0.06 -2.4 -28.0
Switzerland (Pharmaceuticals)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Intesa Sanpaolo 54.7 3.08 ... 44.0% -44.7%
Italy (Banks)

Novartis 142.3 54.35 ... -7.3 -24.6
Switzerland (Pharmaceuticals)

GlaxoSmithKline 119.4 12.47 -0.04% 4.8 -7.4
U.K. (Pharmaceuticals)

UBS 59.4 16.85 -0.06 39.6 -74.9
Switzerland (Banks)

Nestle S.A. 173.9 48.10 -0.25 6.8 10.1
Switzerland (Food Products)

Total S.A. 149.3 42.49 -0.26 8.8 -21.8
France (Integrated Oil & Gas)

Diageo 47.6 10.30 -0.29 13.1 3.8
U.K. (Distillers & Vintners)

ENI 104.4 17.41 -0.29 -0.2 -29.6
Italy (Integrated Oil & Gas)

SAP 60.2 32.80 -0.33 27.4 -19.5
Germany (Software)

Assicurazioni Gen 41.9 17.99 -0.33 1.2 -36.1
Italy (Full Line Insurance)

HSBC Hldgs 214.0 7.42 -0.42 32.7 -13.1
U.K. (Banks)

Royal Dutch Shell A 111.5 21.00 -0.52 10.3 -22.4
U.K. (Integrated Oil & Gas)

Allianz SE 57.1 84.34 -0.55 66.7 -44.6
Germany (Full Line Insurance)

Deutsche Telekom 63.2 9.68 -0.62 -10.7 -30.1
Germany (Mobile Telecommunications)

BASF 55.4 40.29 -0.64 83.5 14.8
Germany (Commodity Chemicals)

L.M. Ericsson Tel B 31.4 71.80 -0.76 44.2 -48.9
Sweden (Telecommunications Equipment)

Sanofi-Aventis S.A. 100.5 51.06 -0.85 12.3 -23.5
France (Pharmaceuticals)

British Amer Tob 66.1 19.49 -1.32 15.4 33.8
U.K. (Tobacco)

ING Groep 29.8 9.59 -1.55 52.6 -71.2
Netherlands (Life Insurance)

Tesco 55.7 4.23 -1.74 37.8 6.8
U.K. (Food Retailers & Wholesalers)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 17.80 $26.31 0.03 0.11%
Alcoa AA 20.10 13.76 0.00 0.00
AmExpress AXP 8.40 41.57 0.21 0.51
BankAm BAC 172.20 16.35 0.58 3.68
Boeing BA 4.20 52.02 -0.51 -0.97
Caterpillar CAT 6.50 59.41 -0.47 -0.78
Chevron CVX 6.80 78.92 0.11 0.14
CiscoSys CSCO 25.20 24.00 -0.09 -0.37
CocaCola KO 7.20 56.58 -0.29 -0.51
Disney DIS 7.50 30.67 -0.20 -0.65
DuPont DD 4.80 35.25 -0.04 -0.11
ExxonMobil XOM 15.20 75.27 0.24 0.32
GenElec GE 45.20 16.09 0.07 0.44
HewlettPk HPQ 15.90 50.48 -0.84 -1.64
HomeDpt HD 17.30 27.29 0.30 1.11
Intel INTC 40.30 20.12 -0.20 -0.98
IBM IBM 3.70 128.15 -0.48 -0.37
JPMorgChas JPM 19.60 43.38 0.22 0.51
JohnsJohns JNJ 10.40 62.32 0.15 0.24
KftFoods KFT 10.40 27.26 -0.38 -1.37
McDonalds MCD 6.70 63.98 0.41 0.64
Merck MRK 25.90 35.14 0.85 2.48
Microsoft MSFT 56.30 30.11 0.11 0.37
Pfizer PFE 38.20 18.19 0.25 1.39
ProctGamb PG 11.20 62.41 0.10 0.16
3M MMM 2.40 77.80 -0.47 -0.60
TravelersCos TRV 3.40 53.15 0.00 0.00
UnitedTech UTX 5.80 68.81 -0.73 -1.06
Verizon VZ 9.70 30.64 -0.01 -0.03

WalMart WMT 13.00 54.15 0.49 0.91

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Sol Melia 361 –17 –24 –59

DSG Intl 857 –9 –59 90

PPR 179 –8 –14 2

Hammerson 166 –7 –9 –51

Legal Gen 137 –7 –9 –15

Tomkins 130 –5 –5 1

Kdom Spain 79 –4 5 14

Erste Group Bk 129 –4 –4 –1

Utd Kdom Gt Britn Nthn
Irlnd 64 –4 7 23

Groupe Auchan 65 –4 –8 4

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Kabel Deutschland 400 7 6 29

Wendel 432 7 –1 –23

Alcatel Lucent 586 7 29 44

Gov Co Bk Irlnd 183 7 10 23

Brit Awys 437 9 –53 –24

Fiat 313 10 17 37

Contl 512 12 15 51

Grohe Hldg 1194 16 2 17

Anglo Irish Bk 388 20 16 35

Cable Wireless 280 61 60 63

Source: Markit Group
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Anti-North Korea and pro-U.S. activists scuffle with policemen at a rally near the U.S. Embassy in Seoul on Wednesday.
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By Jonathan Weisman

And Evan Ramstad

SEOUL—U.S. President Barack
Obama arrived in South Korea,
ready to solidify a unified approach
toward North Korea but facing fric-
tion over free trade with the South.

The final stop on his Asian tour
will offer Mr. Obama a respite after
2µ rocky days in China. White House
aides said Mr. Obama is ready to dis-
cuss how to move forward on a
U.S.-South Korea free-trade agree-
ment that has been hung up for two
years and faces new questions from
theObamaadministrationoverbarri-
ers to U.S. auto imports. That trade
agreement is likely to top the agenda
of his host, President Lee Myung-bak.

At the same time, Mr. Obama is
preparing to dispatch Stephen Bos-
worth, his North Korea special envoy,
to Pyongyang before the end of the
year to press North Korea back to aid-
for-disarmament talks with China, Ja-
pan, Russia, South Korea and the U.S.

On Thursday, Mr. Obama will
spendthreehours withMr.Lee,acon-
servative former businessman who
became president last year and took
a harder line with North Korea than
his two immediate predecessors did.
Mr. Lee ended a decadelong policy of
economic aid to North Korea with no
strings attached, insisting it be con-
ditioned on progress on disarma-
ment. When Mr. Obama took office
in January promising to reach out to
North Korea, some South Koreans
feared the two countries’ approach
to the North would fall out of sync.

Instead, North Korea tested weap-
ons from March to July, including bal-
listic missiles and a nuclear device,
and Messrs. Obama and Lee worked
closely to impose new penalties on
Pyongyang. And when North Korea in
August turned on a charm offensive,
the two leaders didn’t budge.

In discussing preparations for
Thursday’s meeting, a senior aide to
Mr. Lee noted that it was the first
time in the nearly 20 years that
North Korea has run its hot-and-

cold pattern of diplomacy that nei-
ther the U.S. nor South Korea in-
stantly dropped sanctions or penal-
ties when Pyongyang shifted from
belligerence to seeking talks.

The U.S. agreed last week to send
Mr. Bosworth at North Korea’s re-
quest, a step South Korea says it sup-
ports. But Mr. Lee is likely to seek as-
surance from Mr. Obama that the

U.S. won’t engage in prolonged talks
with North Korea to the exclusion of
South Korea and other nations in the
multilateral talks.

The two leaders are likely to spend
more time discussing howto pushfor-
ward the free-trade agreement the
twocountriesconcludedinApril2007
but that hasn’t been ratified by law-
makers in either one.

The agreement, the largest free-
tradedealtheU.S.hasnegotiatedsince
theNorthAmericanFreeTradeAgree-
ment with Canada and Mexico in the
early 1990s, is expected to boost the
$80billioninannualtwo-waytradebe-
tween South Korea and the U.S. by $10
billionto$20billionaboutfiveyearsaf-
ter ratification. U.S. food producers
and auto makers stand to gain the
most because Korean trade barriers
are currently high in those markets.

But U.S. officials in recent weeks
have said they may want changes in
the auto section of the agreement,
though they haven’t announced spe-
cifics.SouthKoreanofficialsarereluc-
tant to reopen the pact because of do-
mestic political pressure. They also
note auto tariffs in both countries
evaporate immediately upon ratifica-
tion and there is a so-called snapback
provision that allows the U.S. to reim-
plement tariffs if they believe South
Korea is violating the pact.

“The question is whether we can
get it done in the beginning of 2010,
whether we can get it done at the
end of 2010,” Mr. Obama said of the
trade agreement, in an interview
with Fox News on Wednesday in
Beijing. “There’s still some details
that need to be worked out. Overall,
I think it’s a potential good deal for
U.S. exporters. But there’s certain
sectors of the economy that aren’t
dealt with as effectively, and that’s
something that I’m going to be talk-
ing to President Lee about.”

Obama to press trade in South Korea
On final stop of Asian tour, U.S. president will focus on the stalled pact, as well as unified approach toward the North

By Paul Sonne

The economic downturn has
caused a global upsurge in account-
ing fraud and induced more middle
managers to commit economic
crimes, according to a study re-
leased Thursday by Pricewater-
houseCoopers LLP.

The Global Economic Crime Sur-
vey, which surveyed 3,037 corporate
employees in 54 countries in con-
junction with the Fontainebleau,
France-based INSEAD Business
School, also found that fraud was
more prevalent in companies with
high-variable, performance-based
pay schemes for senior executives.

“If would-be fraudsters see that
the bosses are taking out unfair, ar-
guably-obscene amounts of money,
it creates an environment that prob-
ably unwittingly attracts fraudsters
from the inside,” said Tony Parton,
the London-based PwC partner who
spearheaded the report. Mr. Parton
said there was a correlation be-
tween instances of fraud and “the
tone at the top.”

With the economic downturn
tempting more executives to cook
the books, the survey found a nota-
ble jump in reported cases of ac-

counting fraud. Among the 905 re-
spondents who reported witnessing
some sort of economic crime in the
workplace, 38% cited occurrences of
accounting fraud in the past year,
compared to 27% who noted occur-
rences of accounting fraud over a
two-year period in 2007.

The PwC report also found a
marked increase in the incidence of
economic crime committed by mid-
dle managers, who this year ac-
counted for 42% of reported inter-
nal fraudsters compared with to
26% in 2007, when PwC last did the
survey. The most common form of
economic crime committed among
middle managers was asset misap-
propriation, with middle-manager
fraudsters most often exaggerating
expenses or finding other ways to
embezzle funds or property.

Mr. Parton says this increase in
so-called “cappuccino crime,” or
offences committed by middle
managers, makes sense because
that cross-section of the work-
force has felt a particular pinch
during the downturn.

“In order to maintain their life-
style, they need to supplement their
income by unscrupulous means,” he
said.

Middle managers turn
to crime amid downturn
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Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com/Asia.

Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/OnlineToday

Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 413.75 -3.75 -0.90% 712.25 315.50

Soybeans (cents/bu.) CBOT 1027.00 -2.50 -0.24 1,315.00 794.00

Wheat (cents/bu.) CBOT 588.00 -8.50 -1.42 1,029.25 459.00

Live cattle (cents/lb.) CME 84.975 -0.675 -0.79 108.600 84.150

Cocoa ($/ton) ICE-US 3,258 121 3.86% 3,439 1,994

Coffee (cents/lb.) ICE-US 140.55 1.70 1.22 188.65 115.00

Sugar (cents/lb.) ICE-US 23.30 0.20 0.87 26.25 11.91

Cotton (cents/lb.) ICE-US 72.55 0.58 0.81 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,386.00 66 2.84 4,200 1,487

Cocoa (pounds/ton) LIFFE 2,141 62 2.98 2,250 1,475

Robusta coffee ($/ton) LIFFE 1,354 26 1.96 1,955 1,295

Copper (cents/lb.) COMEX 313.55 0.25 0.08 365.00 135.50

Gold ($/troy oz.) COMEX 1141.20 1.80 0.16 1,151.20 494.00

Silver (cents/troy oz.) COMEX 1841.50 2.80 0.15 2,200.00 740.00

Aluminum ($/ton) LME 2,069.00 32.50 1.60 2,069.00 1,288.00

Tin ($/ton) LME 15,200.00 405.00 2.74 15,700.00 9,750.00

Copper ($/ton) LME 6,950.00 160.00 2.36 6,950.00 2,815.00

Lead ($/ton) LME 2,429.00 72.50 3.08 2,459.50 870.00

Zinc ($/ton) LME 2,275.50 16.50 0.73 2,344.00 1,065.00

Nickel ($/ton) LME 17,345 645 3.86 21,150 9,175

Crude oil ($/bbl.) NYMEX 80.10 0.38 0.48 139.00 47.31

Heating oil ($/gal.) NYMEX 2.0852 -0.0091 -0.43 4.1847 1.3640

RBOB gasoline ($/gal.) NYMEX 2.0395 0.0041 0.20 2.7100 1.1525

Natural gas ($/mmBtu) NYMEX 4.659 -0.248 -5.05 12.920 4.674

Brent crude ($/bbl.) ICE-EU 79.47 0.50 0.63 108.19 48.19

Gas oil ($/ton) ICE-EU 653.75 11.25 1.75 790.00 443.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Nov. 18

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.7072 0.1752 3.8123 0.2623

Brazil real 2.5571 0.3911 1.7081 0.5854

Canada dollar 1.5684 0.6376 1.0477 0.9545

1-mo. forward 1.5683 0.6376 1.0476 0.9546

3-mos. forward 1.5684 0.6376 1.0476 0.9545

6-mos. forward 1.5686 0.6375 1.0478 0.9544

Chile peso 736.47 0.001358 491.95 0.002033

Colombia peso 2923.74 0.0003420 1953.00 0.0005120

Ecuador US dollar-f 1.4971 0.6680 1 1

Mexico peso-a 19.4112 0.0515 12.9663 0.0771

Peru sol 4.2868 0.2333 2.8635 0.3492

Uruguay peso-e 30.764 0.0325 20.550 0.0487

U.S. dollar 1.4971 0.6680 1 1

Venezuela bolivar 3.21 0.311079 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.6106 0.6209 1.0758 0.9295

China yuan 10.2203 0.0978 6.8270 0.1465

Hong Kong dollar 11.6025 0.0862 7.7503 0.1290

India rupee 69.0514 0.0145 46.1250 0.0217

Indonesia rupiah 14050 0.0000712 9385 0.0001066

Japan yen 133.60 0.007485 89.24 0.011206

1-mo. forward 133.58 0.007486 89.23 0.011207

3-mos. forward 133.53 0.007489 89.20 0.011211

6-mos. forward 133.45 0.007493 89.14 0.011218

Malaysia ringgit-c 5.0391 0.1984 3.3660 0.2971

New Zealand dollar 2.0077 0.4981 1.3411 0.7457

Pakistan rupee 124.555 0.0080 83.200 0.0120

Philippines peso 69.950 0.0143 46.725 0.0214

Singapore dollar 2.0709 0.4829 1.3833 0.7229

South Korea won 1727.60 0.0005788 1154.00 0.0008666

Taiwan dollar 48.070 0.02080 32.110 0.03114

Thailand baht 49.635 0.02015 33.155 0.03016

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6680 1.4971

1-mo. forward 1.0001 0.9999 0.6681 1.4968

3-mos. forward 1.0005 0.9995 0.6683 1.4963

6-mos. forward 1.0011 0.9989 0.6687 1.4953

Czech Rep. koruna-b 25.483 0.0392 17.022 0.0587

Denmark krone 7.4407 0.1344 4.9703 0.2012

Hungary forint 265.94 0.003760 177.65 0.005629

Norway krone 8.3615 0.1196 5.5853 0.1790

Poland zloty 4.1020 0.2438 2.7401 0.3650

Russia ruble-d 42.947 0.02328 28.688 0.03486

Sweden krona 10.2259 0.0978 6.8307 0.1464

Switzerland franc 1.5110 0.6618 1.0094 0.9907

1-mo. forward 1.5108 0.6619 1.0092 0.9909

3-mos. forward 1.5102 0.6622 1.0088 0.9913

6-mos. forward 1.5094 0.6625 1.0083 0.9918

Turkey lira 2.2149 0.4515 1.4795 0.6759

U.K. pound 0.8931 1.1196 0.5966 1.6761

1-mo. forward 0.8933 1.1194 0.5967 1.6758

3-mos. forward 0.8937 1.1190 0.5970 1.6751

6-mos. forward 0.8942 1.1184 0.5973 1.6742

MIDDLE EAST/AFRICA

Bahrain dinar 0.5644 1.7719 0.3770 2.6526

Egypt pound-a 8.1696 0.1224 5.4571 0.1832

Israel shekel 5.6461 0.1771 3.7715 0.2651

Jordan dinar 1.0595 0.9438 0.7078 1.4129

Kuwait dinar 0.4270 2.3417 0.2853 3.5057

Lebanon pound 2249.32 0.0004446 1502.50 0.0006656

Saudi Arabia riyal 5.6141 0.1781 3.7501 0.2667

South Africa rand 11.0988 0.0901 7.4138 0.1349

United Arab dirham 5.4987 0.1819 3.6730 0.2723

SDR -f 0.9336 1.0712 0.6236 1.6036

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights

from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.

Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 249.65 -0.71 -0.29% 26.8% 28.8%

22 DJ Stoxx 50 2527.49 -9.35 -0.37 22.4 24.4

40 Euro Zone DJ Euro Stoxx 271.37 0.33 0.12% 21.8 29.0

18 DJ Euro Stoxx 50 2908.53 1.61 0.06 18.6 26.7

27 Austria ATX 2649.22 39.29 1.51 51.3 60.9

14 Belgium Bel-20 2525.44 -1.61 -0.06 32.3 29.8

15 Czech Republic PX 1145.5 -6.9 -0.60 33.5 47.4

19 Denmark OMX Copenhagen 317.15 2.43 0.77 40.2 37.1

19 Finland OMX Helsinki 6404.51 71.22 1.12 18.5 19.0

19 France CAC-40 3828.16 -0.90 -0.02 19.0 24.0

22 Germany DAX 5787.61 9.18 0.16 20.3 32.9

... Hungary BUX 21309.56 194.10 0.92 74.1 84.9

16 Ireland ISEQ 2906.36 6.55 0.23 24.0 20.3

17 Italy FTSE MIB 23334.74 -46.44 -0.20 19.9 19.5

... Netherlands AEX 319.42 -1.66 -0.52 29.9 34.1

14 Norway All-Shares 407.36 1.41 0.35 50.8 68.6

17 Poland WIG 39985.30 -737.76 -1.81 46.9 53.2

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

16 Portugal PSI 20 8545.11 27.56 0.32 34.8 36.2

... Russia RTSI 1486.62 13.86 0.94% 135.3 145.4

11 Spain IBEX 35 12034.4 75.0 0.63 30.9 46.6

15 Sweden OMX Stockholm 301.73 0.45 0.15 47.7 63.2

14 Switzerland SMI 6368.97 -7.43 -0.12% 15.1 15.3

7 Turkey ISE National 100 46419.87 -823.36 -1.74 72.8 111.7

14 U.K. FTSE 100 5342.13 -3.80 -0.07 20.5 33.4

45 ASIA-PACIFIC DJ Asia-Pacific 121.04 -0.07 -0.06 29.3 45.5

... Australia SPX/ASX 200 4739.0 9.6 0.20 27.3 35.4

... China CBN 600 29360.54 27.80 0.09 98.9 88.0

21 Hong Kong Hang Seng 22840.33 -73.82 -0.32 58.8 78.2

19 India Sensex 16998.78 -51.87 -0.30 76.2 93.7

... Japan Nikkei Stock Average 9676.80 -53.13 -0.55 9.2 17.0

... Singapore Straits Times 2745.04 -19.91 -0.72 55.8 64.8

11 South Korea Kospi 1603.97 17.99 1.13 42.6 57.7

1 AMERICAS DJ Americas 292.83 -0.87 -0.30 29.5 42.3

... Brazil Bovespa 66816.81 -589.17 -0.87 77.9 98.7

20 Mexico IPC 31163.97 -236.23 -0.75 39.2 67.4

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.19% 2 DJ Global Index -a 226.37 0.02% 48.2%

1.94 20 Global Dow 1241.60 -0.70% 24.3% 1973.68 0.15 47.0

2.81 50 Stoxx 600 249.70 -0.28 28.8 279.09 0.58 52.4

2.95 37 Stoxx Large 200 266.30 -0.34 25.5 296.13 0.52 48.5

2.17 -78 Stoxx Mid 200 234.70 0.08 44.6 260.95 0.94 71.0

2.18 -57 Stoxx Small 200 149.00 -0.28 52.6 165.56 0.58 80.6

2.91 40 Euro Stoxx 271.40 0.12 29.0 303.37 0.98 52.5

3.04 34 Euro Stoxx Large 200 288.10 0.11 27.0 320.02 0.97 50.2

2.27 80 Euro Stoxx Mid 200 255.00 0.24 35.2 283.21 1.11 59.9

2.34 -49 Euro Stoxx Small 200 164.20 0.05 48.2 182.29 0.92 75.3

4.95 13 Stoxx Select Dividend 30 1472.10 0.25 29.7 1885.78 1.11 53.4

4.20 16 Euro Stoxx Select Div 30 1725.70 0.58 39.9 2219.17 1.45 65.5

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.05% 15 U.S. Select Dividend -d 632.97 -0.53% 19.1%

3.90 18 Infrastructure 1395.90 -0.59% 12.8% 1989.07 0.12 33.2

1.42 9 Luxury 844.30 -0.56 59.2 1071.40 0.29 88.3

5.65 7 BRIC 50 433.50 -0.43 86.0 617.66 0.28 119.7

2.80 15 Africa 50 710.80 -1.11 16.1 674.25 -0.41 37.2

3.68 13 GCC 1352.35 -0.43 -8.7

2.61 19 Sustainability 810.20 -0.66 25.4 1022.33 0.05 48.1

2.15 3 Islamic Market -a 1950.04 0.01 47.6

2.47 16 Islamic Market 100 1641.60 -0.77 12.3 2099.69 -0.06 32.6

4.52 13 Islamic Turkey -c 2646.30 -1.92 69.4

1.77 30 DJ U.S. TSM 11328.30 -0.50 41.4

DJ-UBS Commodity 126.10 -0.39 -4.8 137.06 0.47 12.6

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0758 1.8033 1.0659 0.1575 0.0375 0.1926 0.0121 0.2853 1.6106 0.2165 1.0269 ...

Canada 1.0477 1.7560 1.0379 0.1534 0.0365 0.1876 0.0117 0.2778 1.5684 0.2108 ... 0.9738

Denmark 4.9703 8.3309 4.9242 0.7276 0.1733 0.8899 0.0557 1.3178 7.4407 ... 4.7442 4.6198

Euro 0.6680 1.1196 0.6618 0.0978 0.0233 0.1196 0.0075 0.1771 ... 0.1344 0.6376 0.6209

Israel 3.7715 6.3216 3.7366 0.5521 0.1315 0.6753 0.0423 ... 5.6461 0.7588 3.6000 3.5056

Japan 89.2400 149.5796 88.4133 13.0645 3.1107 15.9777 ... 23.6617 133.5967 17.9548 85.1811 82.9486

Norway 5.5853 9.3618 5.5336 0.8177 0.1947 ... 0.0626 1.4809 8.3615 1.1237 5.3313 5.1915

Russia 28.6880 48.0854 28.4223 4.1999 ... 5.1363 0.3215 7.6065 42.9474 5.7719 27.3832 26.6655

Sweden 6.8307 11.4493 6.7674 ... 0.2381 1.2230 0.0765 1.8111 10.2259 1.3743 6.5200 6.3491

Switzerland 1.0094 1.6918 ... 0.1478 0.0352 0.1807 0.0113 0.2676 1.5110 0.2031 0.9634 0.9382

U.K. 0.5966 ... 0.5911 0.0873 0.0208 0.1068 0.0067 0.1582 0.8931 0.1200 0.5695 0.5545

U.S. ... 1.6761 0.9907 0.1464 0.0349 0.1790 0.0112 0.2651 1.4971 0.2012 0.9545 0.9295

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes

from MSCI Barra as of November 18, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 23 ALL COUNTRY (AC) WORLD* 299.32 -0.46% 31.5% 26.8%

2.60 24 World (Developed Markets) 1,169.56 -0.50 27.1 22.2

2.30 26 World ex-EMU 136.29 -0.30 26.6 20.4

2.40 27 World ex-UK 1,160.71 -0.49 25.6 21.6

3.10 25 EAFE 1,594.39 -1.12 28.8 28.7

2.30 19 Emerging Markets (EM) 980.40 -0.21 72.9 71.8

3.50 17 EUROPE 87.07 -0.36 25.4 11.6

3.80 18 EMU 184.05 -1.51 29.5 32.4

3.40 20 Europe ex-UK 95.00 -0.71 22.4 13.1

4.20 15 Europe Value 99.14 -0.56 27.9 14.2

2.80 19 Europe Growth 74.28 -0.14 22.9 9.0

2.50 25 Europe Small Cap 158.25 -0.45 56.8 37.2

2.00 10 EM Europe 276.48 -0.71 74.1 31.4

3.80 12 UK 1,588.76 -0.68 20.8 22.4

2.70 21 Nordic Countries 136.42 -1.16 39.1 24.1

1.50 9 Russia 748.47 -0.73 81.6 40.9

2.80 15 South Africa 689.02 0.23 19.0 26.5

2.70 24 AC ASIA PACIFIC EX-JAPAN 412.40 -0.67 66.7 69.2

1.30 -40 Japan 533.85 -0.25 0.7 -0.9

2.10 20 China 67.15 0.13 64.6 89.8

1.00 19 India 688.24 0.24 86.4 79.8

0.90 24 Korea 451.65 -0.45 47.1 42.8

2.70 377 Taiwan 281.43 -0.77 62.3 51.2

1.90 32 US BROAD MARKET 1,225.42 0.08 24.7 16.3

1.50 -16 US Small Cap 1,616.13 -0.11 29.6 20.6

3.30 15 EM LATIN AMERICA 4,121.34 0.58 98.4 89.7

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.
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By Siobhan Gorman

The Federal Bureau of Investiga-
tion is looking at people with sus-
pected links to al Qaeda who have
shown an interest in mounting an at-
tack on computer systems that con-
trol critical U.S. infrastructure, a se-
nior official told Congress Tuesday.

Whilethereisnoevidencethatter-
roristgroupshavedevelopedsophisti-
cated cyber-attack capabilities, a lack
of security protections in U.S. com-
puter software increases the likeli-
hood that terrorists could execute at-
tacksinthefuture,theofficialwarned.

If terrorists were to amass such ca-
pabilities, they would be wielded
with “destructive and deadly intent,”
Steven Chabinsky, deputy assistant
director of the FBI’s Cyber Division,
told the Senate Judiciary Committee.

“TheFBI is aware of and investigat-

ing individuals who are affiliated with
or sympathetic to al Qaeda who have
recognizedand discussed the vulnera-
bilities of the U.S. infrastructure to cy-
ber-attack,” Mr. Chabinsky told the
committee, without providing details.

Such infrastructure could in-
clude power grids and transporta-
tion systems.

The control systems of U.S. infra-
structure as well as money transfers
are now connected directly or indi-
rectly to the Internet. Hackers have
been able to penetrate computer sys-
tems running components of the
U.S. electric grid as well as divert
bank transfers.

In an interview Tuesday, former
Homeland Security Secretary
Michael Chertoff said al Qaeda al-
ready has some cyber-attack capa-
bility. “I don’t think they’re the most
capable in the world, but they have

some capability,” he said.
Mr. Chertoff said he expects al

Qaeda to develop more cyber-attack
skills that would allow them to attack

infrastructure that is less well pro-
tected, perhaps in the transportation
and energy sectors. “It’s only a mat-
ter of time,” he said.

Former Homeland Security Secretary
Michael Chertoff, shown in September,
says al Qaeda is capable of cyber attacks.

By Evan Perez

WASHINGTON—U.S. Attorney
General Eric Holder for the first
time Wednesday directly con-
fronted some 9/11 families and other
critics of his decision to try Khalid
Sheikh Mohammed and four other
alleged 9/11 plottters in a New York
civilian court.

Family members of people killed
on Sept. 11, 2001, sat in a Senate
hearing room and applauded when a
Republican senator mocked Mr.
Holder over his assertion that the de-
tainees now held at the Guantanamo
Bay, Cuba, prison were more likely
to be convicted in civilian courts
than in military trials.

A heated exchange followed be-
tween Mr. Holder and Sen. Jon Kyl (R.,

Ariz.), who noted that Mr. Moham-
med had already asked to plead guilty
before a military commission.

Following the hearing, Alice Hoag-
land, whose son perished in the crash
of Flight 93 in Pennsylvania, told the
attorney general she opposed his de-
cision, saying he gave “short shrift”
to military commissions.

At Wednesday’s hearing, Mr.
Holder said one reason he chose ci-
vilian courts to try 9/11 detainees
was a certainty of success. In re-
sponse to questions about the possi-
bility some detainees may not be
found guilty, he said: “Failure is not
an option. These are cases that have
to be won.”

The military commissions, as re-
configured under President Barack
Obama, give the government

greater leeway in evidence rules, al-
lowing certain types of evidence,
such as hearsay and coerced state-
ments, that civilian courts don’t.

Some civil libertarians have criti-
cized Messrs. Holder and Obama for
keeping military commissions alive
and accused them of using the com-
missions in cases where they were
unlikely to win convictions in civil-
ian courts.

Mr. Holder announced last Fri-
day that in addition to bringing Mr.
Mohammed and four co-defendants
to a civilian court, he was planning
military tribunals for five other de-
tainees at the Guantanamo Bay
prison, including Abd al-Rahim al-
Nashiri, alleged to have planned the
2000 bombing of the USS Cole.

Sen. Kyl asked the attorney gen-

eral: “How could you be more likely to
get a conviction in federal court,
when Khalid Sheikh Mohammed has
already asked to plead guilty before a
military commission and be exe-
cuted?

Mr. Holder, after some more prod-
ding from Sen. Kyl, responded: “That
was then. I don’t know what Khalid
Sheikh Mohammed wants to do now.
And I’m not going to base a determi-
nation, on where these cases ought to
be brought, on what a terrorist—
what a murderer—wants to do.”

The attorney general said using
civilian courts to try 9/11 detainees
didn’t mean the administration is
abandoning the view the U.S. is “at
war” with terrorist groups.

Mr. Obama signed an executive
order Jan. 22 to close the prison for

terrorism suspects at Guantanamo
Bay within a year. On Wednesday,
during a visit to China, Mr. Obama
for the first time said in a Fox News
interview that his self-imposed
deadline was likely to be missed, but
he expressed hope that the prison
could be closed next year.

The Obama administration has
found key support for civilian trials
in New York from that city’s mayor,
Michael Bloomberg. The city esti-
mated its cost for a one-year trial
would be $75 million.

Mr. Holder, at Wednesday’s hear-
ing, said he would support the may-
or’s request to be reimbursed by the
federal government for the costs as-
sociated with hosting the trial.
 —Suzanne Sataline

contributed to this article.

Holder defends decision on 9/11 trial
U.S. attorney general pushes back against criticism of using civilian court in New York for case against alleged plotters

U.S. Attorney General Eric Holder appears Wednesday at a hearing before the Senate Judiciary Committee in Washington, where he faced criticism over his decision to try alleged 9/11 plotters in civilian courts.

FBI sees terrorists exploring cyber attacks
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Andfs. Europa EU EQ AND 11/17 EUR 7.71 18.9 22.2 -15.9
Andfs. Franca EU EQ AND 11/17 EUR 9.43 13.9 15.3 -17.4
Andfs. Japo JP EQ AND 11/17 JPY 475.93 8.6 12.2 -21.4
Andfs. Plus Dollars US BA AND 11/17 USD 9.39 11.3 12.0 -6.3
Andfs. RF Dolars US BD AND 11/17 USD 11.37 11.3 11.8 0.0
Andfs. RF Euros EU BD AND 11/17 EUR 10.84 21.0 19.7 -1.3
Andorfons EU BD AND 11/17 EUR 14.52 21.7 18.6 -2.9
Andorfons Alternative Premium OT OT AND 09/30 EUR 97.67 5.7 -7.5 -7.8
Andorfons Mix 30 EU BA AND 11/17 EUR 9.50 17.3 15.3 -9.5
Andorfons Mix 60 EU BA AND 11/17 EUR 9.16 12.7 13.4 -15.9

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 11/13 USD 242039.82 79.4 82.2 -5.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/18 EUR 9.16 -5.3 -5.5 -3.3
DJE-Absolut P GL EQ LUX 11/18 EUR 201.96 15.2 16.5 -9.3
DJE-Alpha Glbl P EU BA LUX 11/18 EUR 177.43 15.3 19.3 -5.4
DJE-Div& Substanz P GL EQ LUX 11/18 EUR 210.18 20.2 23.8 -6.0
DJE-Gold&Resourc P OT EQ LUX 11/18 EUR 176.56 35.1 63.5 -2.6
DJE-Renten Glbl P EU BD LUX 11/18 EUR 129.98 8.6 10.2 2.7
LuxPro-Dragon I AS EQ LUX 11/18 EUR 162.78 75.3 79.4 -4.6
LuxPro-Dragon P AS EQ LUX 11/18 EUR 158.53 74.7 78.7 -5.9
LuxTopic-Aktien Europa EU EQ LUX 11/18 EUR 17.35 21.1 31.5 -4.2
LuxTopic-Pacific AS EQ LUX 11/18 EUR 15.98 76.6 71.1 -14.5

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 10/30 USD 43.54 25.9 29.9 -14.4
EFG-Hermes MEDA* GL EQ BMU 09/30 USD 24.16 15.3 -17.3 -10.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 10/27 SAR 6.27 32.3 11.2 NS
EFG-Hermes Telecom OT EQ BMU 09/30 USD 29.73 16.0 -0.1 -8.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 11/17 USD 350.65 42.8 55.8 6.5
Sel Emerg Mkt Equity GL EQ GGY 11/17 USD 213.41 62.9 76.7 -11.3
Sel Euro Equity EUR US EQ GGY 11/17 EUR 98.42 32.6 27.0 -17.7
Sel European Equity EU EQ GGY 11/17 USD 193.63 40.8 52.4 -17.4
Sel Glob Equity GL EQ GGY 11/17 USD 193.21 34.5 44.9 -15.9
Sel Glob Fxd Inc GL BD GGY 11/17 USD 143.52 11.3 15.9 -1.5
Sel Pacific Equity AS EQ GGY 11/17 USD 150.42 66.4 81.6 -7.7
Sel US Equity US EQ GGY 11/17 USD 124.92 24.0 33.6 -14.2
Sel US Sm Cap Eq US EQ GGY 11/17 USD 170.03 30.0 44.9 -14.8

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 11/17 EUR 27.47 4.7 -6.1 -39.9
MP-TURKEY.SI OT OT SVN 11/17 EUR 30.56 56.5 67.1 -22.2

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 11/16 EUR 3.73 77.6 34.2 -35.6
Parex Eastern Europ Bal OT OT LVA 11/16 EUR 13.30 55.0 47.3 -1.9
Parex Eastern Europ Bd EU BD LVA 11/16 USD 14.44 65.6 59.6 3.1
Parex Russian Eq EE EQ LVA 11/16 USD 20.27 134.1 133.8 -17.4

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 11/17 EUR 110.40 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 11/18 USD 173.63 56.6 75.4 -14.7
PF (LUX)-Asian Eq-Pca AS EQ LUX 11/18 USD 165.40 55.4 73.9 -15.5
PF (LUX)-Biotech-Pca OT EQ LUX 11/17 USD 276.39 -3.1 0.3 -10.6
PF (LUX)-CHF Liq-Pca CH MM LUX 11/17 CHF 124.21 0.2 0.3 1.0
PF (LUX)-CHF Liq-Pdi CH MM LUX 11/17 CHF 93.76 0.2 0.3 1.0
PF (LUX)-Digital Comm-Pca OT EQ LUX 11/17 USD 114.09 40.3 58.7 -8.2
PF (LUX)-East Eu-Pca EU EQ LUX 11/17 EUR 307.49 130.3 117.7 -20.8
PF (LUX)-Emg Mkts-Pca GL EQ LUX 11/18 USD 531.90 74.8 91.0 -14.4
PF (LUX)-Eu Indx-Pca EU EQ LUX 11/17 EUR 99.74 30.5 28.3 -14.3
PF (LUX)-EUR Bds-Pca EU BD LUX 11/17 EUR 386.22 3.4 4.3 2.6

PF (LUX)-EUR Bds-Pdi EU BD LUX 11/17 EUR 293.91 3.4 4.3 2.6
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 11/17 EUR 147.45 18.1 18.4 5.5
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 11/17 EUR 103.66 18.1 18.4 5.5
PF (LUX)-EUR HiYld-Pca EU BD LUX 11/17 EUR 142.99 58.6 47.8 -0.7
PF (LUX)-EUR HiYld-Pdi EU BD LUX 11/17 EUR 82.90 58.6 47.8 -0.7
PF (LUX)-EUR Liq-Pca EU MM LUX 11/17 EUR 135.94 1.0 1.3 2.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 11/17 EUR 97.97 1.0 1.4 2.5
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 11/17 EUR 102.39 0.5 0.9 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 11/17 EUR 101.03 0.5 0.9 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 11/17 EUR 401.07 31.1 30.8 -18.8
PF (LUX)-EuSust Eq-Pca EU EQ LUX 11/17 EUR 131.02 29.5 26.8 -16.2
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 11/17 USD 243.54 28.6 44.2 10.6
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 11/17 USD 165.67 28.6 44.2 10.6
PF (LUX)-Gr China-Pca AS EQ LUX 11/18 USD 348.40 63.8 83.3 -9.8
PF (LUX)-Indian Eq-Pca EA EQ LUX 11/18 USD 358.98 87.3 104.6 -16.5
PF (LUX)-Jap Index-Pca JP EQ LUX 11/18 JPY 8269.69 1.5 4.5 -23.4
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 11/18 JPY 7265.71 -0.5 1.0 -27.2
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 11/18 JPY 7052.35 -1.0 0.4 -27.6
PF (LUX)-JpEq130/30-Pca JP EQ LUX 11/18 JPY 4137.48 5.4 7.8 -22.8
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 11/17 USD 47.01 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 11/18 USD 273.00 72.4 95.7 -7.5
PF (LUX)-Piclife-Pca CH BA LUX 11/17 CHF 784.58 13.8 13.0 -3.9
PF (LUX)-PremBrnds-Pca OT EQ LUX 11/17 EUR 62.04 40.6 44.6 -10.5
PF (LUX)-Rus Eq-Pca OT OT LUX 11/17 USD 65.55 187.0 194.2 NS
PF (LUX)-Security-Pca GL EQ LUX 11/17 USD 96.65 35.3 47.1 -7.1
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 11/17 EUR 450.48 38.0 35.3 -15.3
PF (LUX)-Timber-Pca OT OT LUX 11/17 USD 100.02 48.5 50.4 NS
PF (LUX)-US Eq-Ica US EQ LUX 11/17 USD 102.44 25.5 35.2 -10.2
PF (LUX)-USA Index-Pca US EQ LUX 11/17 USD 90.15 24.4 32.4 -11.5
PF (LUX)-USD Gov Bds-Pca US BD LUX 11/17 USD 517.61 -2.4 4.2 5.1
PF (LUX)-USD Gov Bds-Pdi US BD LUX 11/17 USD 379.81 -2.4 4.2 5.1
PF (LUX)-USD Liq-Pca US MM LUX 11/17 USD 131.03 0.7 0.8 1.8
PF (LUX)-USD Liq-Pdi US MM LUX 11/17 USD 85.56 0.6 0.8 1.8
PF (LUX)-USD Sov Liq-Pca OT OT LUX 11/17 USD 101.56 0.3 0.5 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 11/17 USD 100.85 0.3 0.5 NS
PF (LUX)-Water-Pca GL EQ LUX 11/17 EUR 116.92 13.5 7.2 -12.8
PF (LUX)-WldGovBds-Pca GL BD LUX 11/18 USD 170.60 3.5 14.6 7.3
PF (LUX)-WldGovBds-Pdi GL BD LUX 11/18 USD 141.20 3.5 14.6 7.3

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/17 USD 12.73 62.4 76.6 -6.0
Japan Fund USD JP EQ IRL 11/18 USD 15.39 4.8 20.0 -5.5
Polar Healthcare Class I USD OT OT IRL 11/17 USD 12.56 NS NS NS
Polar Healthcare Class R USD OT OT IRL 11/17 USD 12.55 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 10/30 USD 117.63 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/30 USD 10.14 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/30 USD 136.30 7.9 11.9 10.8
Europn Forager USD B OT OT CYM 10/30 USD 223.04 24.6 24.7 -0.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/30 USD 187.87 13.3 12.2 6.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 11/11 USD 119.46 107.1 112.7 -7.1

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 11/17 EUR 690.01 22.5 23.6 -16.1
Core Eurozone Eq B EU EQ IRL 11/17 EUR 817.42 24.3 27.6 NS
Euro Fixed Income A EU BD IRL 11/17 EUR 1239.18 9.5 9.2 -1.0
Euro Fixed Income B EU BD IRL 11/17 EUR 1321.95 10.0 9.8 -0.4
Euro Small Cap A EU EQ IRL 11/17 EUR 1204.37 42.1 33.6 -18.7
Euro Small Cap B EU EQ IRL 11/17 EUR 1289.17 42.8 34.4 -18.2
Eurozone Agg Eq A EU EQ IRL 11/17 EUR 649.77 30.8 32.2 -17.2
Eurozone Agg Eq B EU EQ IRL 11/17 EUR 933.12 31.4 32.9 -16.7
Glbl Bd (EuroHdg) A GL BD IRL 11/17 EUR 1371.53 14.5 15.1 2.9
Glbl Bd (EuroHdg) B GL BD IRL 11/17 EUR 1454.69 15.2 15.8 3.5
Glbl Bd A EU BD IRL 11/17 EUR 1088.90 11.1 5.8 3.6
Glbl Bd B EU BD IRL 11/17 EUR 1158.86 11.7 6.5 4.2
Glbl Real Estate A OT EQ IRL 11/17 USD 883.84 32.6 50.1 -18.2
Glbl Real Estate B OT EQ IRL 11/17 USD 910.54 33.3 51.0 -17.7
Glbl Real Estate EH-A OT EQ IRL 11/17 EUR 782.71 24.8 37.8 -19.7
Glbl Real Estate SH-B OT EQ IRL 11/17 GBP 73.68 24.3 36.8 -19.3
Glbl Strategic Yield A EU BD IRL 11/17 EUR 1570.06 38.9 36.9 2.4
Glbl Strategic Yield B EU BD IRL 11/17 EUR 1678.98 39.6 37.7 3.1
Japan Equity A JP EQ IRL 11/17 JPY 10907.93 5.5 7.3 -23.6
Japan Equity B JP EQ IRL 11/17 JPY 11617.78 6.1 8.0 -23.2
PacBasn (Ex-Jap) Eq A AS EQ IRL 11/17 USD 2257.85 75.6 92.2 -7.6
PacBasn (Ex-Jap) Eq B AS EQ IRL 11/17 USD 2407.86 76.5 93.3 -7.1
Pan European Eq A EU EQ IRL 11/17 EUR 954.85 32.9 32.7 -16.0
Pan European Eq B EU EQ IRL 11/17 EUR 1017.16 33.6 33.5 -15.5
US Equity A US EQ IRL 11/17 USD 871.57 30.3 38.9 -12.8
US Equity B US EQ IRL 11/17 USD 932.49 31.0 39.7 -12.3
US Small Cap A US EQ IRL 11/17 USD 1245.85 23.9 35.3 -14.8
US Small Cap B US EQ IRL 11/17 USD 1333.80 24.6 36.2 -14.3

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 11/18 EUR 14.30 1.2 4.6 11.0

Asset Sele C H-CHF OT OT LUX 11/18 CHF 99.23 NS NS NS
Asset Sele C H-GBP OT OT LUX 11/18 GBP 100.48 NS NS NS
Asset Sele C H-JPY OT OT LUX 11/18 JPY 9964.65 NS NS NS
Asset Sele C H-NOK OT OT LUX 11/18 NOK 114.56 1.8 6.0 NS
Asset Sele C H-SEK OT OT LUX 11/18 SEK 143.52 0.7 4.5 11.4
Asset Sele C H-USD OT OT LUX 11/18 USD 100.46 NS NS NS
Asset Sele D H-SEK OT OT LUX 11/18 SEK 134.69 0.7 4.4 NS
Choice Global Value -C- GL EQ LUX 11/18 SEK 74.33 23.5 28.3 -19.1
Choice Global Value -D- OT OT LUX 11/18 SEK 71.22 23.5 28.3 -19.1
Choice Global Value -I- OT OT LUX 11/18 EUR 6.49 33.3 28.7 -22.1
Choice Japan Fd -C- OT OT LUX 11/18 JPY 43.83 -2.5 0.8 -25.5
Choice Japan Fd -D- OT OT LUX 11/18 JPY 39.41 -2.5 0.8 -25.5
Choice Jpn Chance/Risk JP EQ LUX 11/18 JPY 46.84 4.6 7.4 -27.5
Choice NthAmChance/Risk US EQ LUX 11/18 USD 3.85 37.5 41.4 -12.4
Ethical Europe Fd OT OT LUX 11/18 EUR 1.93 29.5 27.2 -20.3
Europe 1 Fd OT OT LUX 11/18 EUR 2.78 33.4 30.6 -20.0
Europe 3 Fd EU EQ LUX 11/18 EUR 4.00 31.1 27.9 -20.8
Global Chance/Risk Fd GL EQ LUX 11/18 EUR 0.58 22.9 15.3 -14.0
Global Fd -C- OT OT LUX 11/18 USD 2.14 28.2 35.5 -14.6
Global Fd -D- OT OT LUX 11/18 USD 1.34 28.2 NS NS
Nordic Fd OT OT LUX 11/18 EUR 5.58 38.0 45.0 -9.4

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 11/18 USD 7.41 63.5 90.9 -9.5
Choice Asia ex. Japan -D- OT OT LUX 11/18 USD 1.31 63.5 NS NS
Currency Alpha EUR -IC- OT OT LUX 11/18 EUR 10.37 -5.0 -5.0 0.9
Currency Alpha EUR -RC- OT OT LUX 11/18 EUR 10.27 -5.4 -5.5 0.4
Currency Alpha SEK -ID- OT OT LUX 11/18 SEK 96.36 -8.8 -8.9 NS
Currency Alpha SEK -RC- OT OT LUX 11/18 SEK 105.01 -5.4 -5.5 0.4
Generation Fd 80 OT OT LUX 11/18 SEK 7.63 19.5 23.4 -9.5
Nordic Focus EUR NO EQ LUX 11/18 EUR 77.53 55.4 49.0 NS
Nordic Focus NOK NO EQ LUX 11/18 NOK 80.48 55.4 49.0 NS
Nordic Focus SEK NO EQ LUX 11/18 SEK 84.46 55.4 49.0 NS
Russia Fd OT OT LUX 11/18 EUR 8.95 168.1 143.4 -11.8

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 11/18 USD 1.80 29.7 35.9 -12.5
Ethical Glbl Fd -C- OT OT LUX 11/18 USD 0.84 22.7 26.1 NS
Ethical Glbl Fd -D- OT OT LUX 11/18 USD 0.82 37.3 46.7 -12.1
Ethical Sweden Fd NO EQ LUX 11/18 SEK 41.51 50.6 59.6 -1.6
Index Linked Bd Fd SEK OT BD LUX 11/18 SEK 13.14 3.2 5.6 4.1
Medical Fd OT EQ LUX 11/18 USD 3.20 11.5 14.7 -8.1
Short Medium Bd Fd SEK NO MM LUX 11/18 SEK 8.80 1.1 1.7 2.3
Technology Fd -C- OT OT LUX 11/18 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 11/18 USD 2.43 55.9 63.9 -6.0
World Fd -C- OT OT LUX 11/18 USD 29.36 NS NS NS
World Fd -D- OT OT LUX 11/18 USD 2.23 39.0 49.2 -7.6

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 11/18 EUR 1.27 0.0 0.3 1.1
Short Bond Fd EUR -D- OT OT LUX 11/18 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 11/18 SEK 21.95 1.8 2.5 2.5
Short Bond Fd USD US MM LUX 11/18 USD 2.49 -0.3 -0.1 1.0

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 11/18 SEK 42.76 2.9 6.6 6.5
Bond Fd SEK -D- NO BD LUX 11/18 SEK 12.42 3.0 6.6 6.0
Corp. Bond Fd EUR -C- EU BD LUX 11/18 EUR 1.26 15.9 16.2 3.1
Corp. Bond Fd EUR -D- EU BD LUX 11/18 EUR 0.97 16.0 16.6 2.9
Corp. Bond Fd SEK -C- NO BD LUX 11/18 SEK 12.58 17.1 19.2 1.7
Corp. Bond Fd SEK -D- NO BD LUX 11/18 SEK 9.51 17.1 19.2 1.8
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 11/18 EUR 104.17 0.3 3.7 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 11/18 EUR 108.50 4.8 8.2 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 11/18 SEK 1109.85 4.8 8.2 NS
Flexible Bond Fd -C- NO BD LUX 11/18 SEK 21.35 2.4 4.1 4.2
Flexible Bond Fd -D- NO BD LUX 11/18 SEK 11.68 2.3 4.1 4.2

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 11/18 USD 2.69 75.0 97.5 -9.2
Eastern Europe Fd OT OT LUX 11/18 EUR 2.53 47.5 59.9 -16.7

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 11/18 SEK 29.05 73.1 82.8 -8.4
Eastern Europe SmCap Fd OT OT LUX 11/18 EUR 2.56 94.9 66.5 -16.4
Europe Chance/Risk Fd EU EQ LUX 11/18 EUR 1024.11 34.3 31.1 -22.3
Listed Private Equity -C- OT OT LUX 11/18 EUR 124.97 NS NS NS
Listed Private Equity -IC- OT OT LUX 11/18 EUR 73.76 78.6 42.6 NS
Listed Private Equity -ID- OT OT LUX 11/18 EUR 71.52 73.4 38.4 NS
Nordic Small Cap -C- OT OT LUX 11/18 EUR 133.08 NS NS NS
Nordic Small Cap -IC- OT OT LUX 11/18 EUR 133.44 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 11/18 SEK 79.51 -0.7 0.1 -14.2
Asset Sele Defensive Acc EUR -C- OT OT LUX 11/18 EUR 101.33 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 11/18 SEK 101.33 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 11/18 USD 102.51 NS NS NS

Asset Sele Defensive Inc -D- OT OT LUX 11/18 SEK 72.64 -0.7 0.1 -15.5
Asset Sele Opp C H NOK OT OT LUX 11/18 NOK 108.44 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 11/18 SEK 107.23 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 11/18 EUR 108.21 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 11/18 GBP 108.33 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 11/18 SEK 108.05 NS NS NS
Asset Sele Original C EUR OT OT LUX 11/18 EUR 104.41 NS NS NS
Asset Sele Original D GBP OT OT LUX 11/18 GBP 104.93 NS NS NS
Asset Sele Original ID GBP OT OT LUX 11/18 GBP 104.55 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 11/12 USD 1059.47 12.7 NS NS
MENA Special Sits Fund OT OT BMU 10/29 USD 1139.93 17.4 NS NS
UAE Blue Chip Fund OT OT ARE 11/12 AED 6.39 39.4 -4.9 -22.9

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 11/16 EUR 29.87 5.3 6.1 1.7
Bonds Eur Corp A OT OT LUX 11/16 EUR 23.14 11.6 14.8 2.2
Bonds Eur Hi Yld A OT OT LUX 11/17 EUR 20.24 52.2 43.9 -2.8
Bonds EURO A OT OT LUX 11/17 EUR 41.36 4.7 8.1 5.4
Bonds Europe A OT OT LUX 11/17 EUR 39.52 4.3 7.1 4.6
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 11/17 USD 37.24 18.1 21.9 9.2
Bonds World A OT OT LUX 11/17 USD 43.72 9.8 19.1 8.1
Eq. China A OT OT LUX 11/17 USD 24.59 64.5 84.4 -14.7
Eq. ConcentratedEuropeA OT OT LUX 11/17 EUR 26.66 29.4 34.5 -18.6
Eq. Eastern Europe A OT OT LUX 11/17 EUR 23.10 74.8 67.4 -26.5
Eq. Equities Global Energy OT OT LUX 11/17 USD 18.44 29.3 35.0 -11.9
Eq. Euroland A OT OT LUX 11/17 EUR 10.61 15.8 20.0 -21.4
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 11/17 EUR 17.27 25.7 31.3 -16.8
Eq. EurolandFinancialA OT OT LUX 11/17 EUR 11.85 40.6 40.0 -20.0
Eq. Glbl Emg Cty A OT OT LUX 11/17 USD 9.75 63.0 82.9 -15.5
Eq. Global A OT OT LUX 11/17 USD 27.90 32.6 39.8 -14.4
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 -29.7 -21.6
Eq. Gold Mines A OT OT LUX 11/17 USD 32.47 55.3 150.6 3.9
Eq. Japan Sm Cap A OT OT LUX 11/17 JPY 1014.45 12.0 13.3 -24.2
Eq. Japan Target A OT OT LUX 11/18 JPY 1567.61 0.2 5.8 -12.6
Eq. Pacific A OT OT LUX 11/17 USD 10.33 61.9 72.5 -13.9
Eq. US ConcenCore A OT OT LUX 11/17 USD 22.37 37.7 44.8 -7.0
Eq. US Lg Cap Gr A OT OT LUX 11/17 USD 15.07 39.7 42.5 -12.8
Eq. US Mid Cap A OT OT LUX 11/17 USD 28.91 44.2 56.7 -13.5
Eq. US Multi Strg A OT OT LUX 11/17 USD 21.07 31.9 39.2 -13.8
Eq. US Rel Val A OT OT LUX 11/17 USD 20.49 31.9 40.5 -15.3
Eq. US Sm Cap Val A OT OT LUX 11/17 USD 15.33 18.5 27.4 -22.0
Eq. US Value Opp A OT OT LUX 11/17 USD 16.07 24.0 25.8 -20.8
Money Market EURO A OT OT LUX 11/16 EUR 27.38 1.0 1.4 2.9
Money Market USD A OT OT LUX 11/16 USD 15.83 0.5 0.8 2.0

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 11/17 JPY 8689.00 1.0 1.5 -30.0
YMR-N Small Cap Fund OT OT IRL 11/17 JPY 6553.00 2.1 8.5 -29.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/18 JPY 5620.00 -4.8 -2.7 -31.1
Yuki 77 Growth JP EQ IRL 11/18 JPY 5282.00 -10.7 -11.0 -36.5

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/18 JPY 6288.00 0.8 1.6 -28.1
Yuki Chugoku JpnLowP JP EQ IRL 11/18 JPY 7072.00 -13.7 -10.1 -28.2

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/18 JPY 4255.00 -6.5 -6.0 -31.4
Yuki Hokuyo Jpn Inc JP EQ IRL 11/18 JPY 4900.00 -7.2 -6.8 -24.5
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/18 JPY 4745.00 0.9 6.8 -28.3

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 11/18 JPY 4016.00 -5.5 -6.6 -34.4
Yuki Mizuho Jpn Dyn Gro OT OT IRL 11/18 JPY 4278.00 -4.8 -6.9 -34.9
Yuki Mizuho Jpn Exc 100 OT OT IRL 11/18 JPY 6324.00 3.7 3.8 -29.1
Yuki Mizuho Jpn Gen OT OT IRL 11/18 JPY 7845.00 -2.2 -0.4 -30.5
Yuki Mizuho Jpn Gro OT OT IRL 11/18 JPY 5876.00 -6.0 -3.7 -32.9
Yuki Mizuho Jpn Inc OT OT IRL 11/18 JPY 7058.00 -11.3 -9.6 -27.4
Yuki Mizuho Jpn Lg Cap OT OT IRL 11/18 JPY 4798.00 -3.7 -2.9 -29.5
Yuki Mizuho Jpn LowP OT OT IRL 11/18 JPY 10637.00 -6.1 -1.6 -24.9
Yuki Mizuho Jpn PGth OT OT IRL 11/18 JPY 7332.00 -4.0 -4.0 -34.3
Yuki Mizuho Jpn SmCp OT OT IRL 11/18 JPY 6576.00 7.2 11.1 -30.2
Yuki Mizuho Jpn Val Sel OT OT IRL 11/18 JPY 5261.00 1.3 5.4 -26.0
Yuki Mizuho Jpn YoungCo OT OT IRL 11/18 JPY 2586.00 8.3 5.9 -35.2

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/18 JPY 4946.00 -3.0 -1.3 -31.7

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 10/30 USD 1642.69 69.6 71.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS

D'Auriol Alt Non-Lev A EU OT CYM 10/30 EUR 100.93 2.6 -3.5 -12.2
D'Auriol Opp F3 EUR EU MM CYM 09/30 EUR 990.69 -0.7 -14.3 -14.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com

The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com

Horseman EmMkt Opp EUR GL EQ GBR 10/30 EUR 164.88 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 10/30 USD 165.75 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/30 EUR 183.41 -12.3 -10.2 0.8
Horseman EurSelLtd USD EU EQ GBR 10/30 USD 189.83 -12.7 -10.5 0.3
Horseman Glbl Ltd EUR GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2
Horseman Glbl Ltd USD GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

HSBC Absolute Companies

Global Absolute OT OT GGY 10/30 GBP 1.06 12.7 11.4 -2.7
Global Absolute EUR OT OT NA 10/30 EUR 1.53 11.0 10.1 NS
Global Absolute USD OT OT GGY 10/30 USD 1.96 11.3 10.3 -3.1

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/30 EUR 89.93 17.8 10.3 -11.2
Special Opp Inst EUR OT OT CYM 10/30 EUR 84.90 18.2 10.8 -10.7
Special Opp Inst USD OT OT CYM 10/30 USD 96.51 19.6 11.0 -8.7
Special Opp USD OT OT CYM 10/30 USD 94.63 18.9 10.2 -9.4

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT JEY 10/30 CHF 109.28 9.5 6.4 -5.8
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT JEY 10/30 GBP 130.20 10.5 7.6 -4.5
GH Fund Inst USD OT OT JEY 10/30 USD 110.11 11.6 9.2 -3.0

GH FUND S EUR OT OT CYM 10/30 EUR 125.89 11.4 9.1 -4.0
GH FUND S GBP OT OT JEY 10/30 GBP 130.53 11.0 8.1 -3.5
GH Fund S USD OT OT CYM 10/30 USD 147.83 12.0 9.7 -2.5
GH Fund USD OT OT GGY 10/30 USD 269.99 10.8 8.2 -3.8
Hedge Investments OT OT JEY 10/16 USD 139.44 12.6 NS NS
Leverage GH USD OT OT GGY 10/30 USD 117.47 20.4 13.1 -12.6
MultiAdv Arb CHF Hdg OT OT JEY 10/30 CHF 92.99 10.7 5.0 -10.4
MultiAdv Arb EUR Hdg OT OT JEY 10/30 EUR 101.07 11.8 7.4 -9.4
MultiAdv Arb GBP Hdg OT OT JEY 10/30 GBP 108.98 12.4 6.1 -9.4
MultiAdv Arb S EUR OT OT CYM 10/30 EUR 107.86 12.7 8.4 -8.4
MultiAdv Arb S GBP OT OT CYM 10/30 GBP 112.93 13.2 7.0 -8.2
MultiAdv Arb S USD OT OT CYM 10/30 USD 123.43 14.0 8.6 -7.0
MultiAdv Arb USD OT OT GGY 10/30 USD 190.66 13.0 7.5 -8.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/30 EUR 98.73 11.3 10.9 -8.7
Asian AdvantEdge OT OT JEY 10/30 USD 181.52 12.0 11.4 -7.6
Emerg AdvantEdge OT OT JEY 10/30 USD 164.76 17.4 1.7 -11.3
Emerg AdvantEdge EUR OT OT JEY 10/30 EUR 91.63 16.7 -2.1 -13.0
Europ AdvantEdge EUR OT OT JEY 10/30 EUR 134.54 16.7 9.7 -4.0
Europ AdvantEdge USD OT OT JEY 10/30 USD 142.98 17.2 11.9 -3.3
Real AdvantEdge EUR OT OT NA 10/30 EUR 107.22 8.5 7.2 NS
Real AdvantEdge USD OT OT NA 10/30 USD 107.33 8.8 7.3 NS
Trading Adv JPY OT OT NA 10/30 JPY 9432.00 NS NS NS
Trading AdvantEdge OT OT GGY 10/30 USD 143.27 -5.5 0.1 4.1
Trading AdvantEdge EUR OT OT GGY 10/30 EUR 130.23 -5.4 0.2 4.0
Trading AdvantEdge GBP OT OT GGY 10/30 GBP 137.51 -5.5 1.0 5.5

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com

Altipro OT OT FRA 10/30 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 08/31 EUR 153.38 2.9 -0.8 1.6
Integrated Multi St N EUR OT OT VGB 08/31 EUR 98.50 NS NS NS
Integrated Multi St N GBP OT OT VGB 08/31 GBP 98.42 NS NS NS
Integrated Multi St N USD OT OT VGB 08/31 USD 98.79 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 08/31 EUR 100.41 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com

Tel. +7 495 792 5595 www.inventumcapital.com

Inv Absolute Return Fund OT OT BMU 10/30 USD 136.28 34.6 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com

Antanta Combined Fund EE EQ AND 11/13 USD 348.66 81.5 63.7 -34.8

Antanta MidCap Fund EE EQ AND 11/13 USD 634.22 118.9 85.4 -39.6

Meriden Opps Fund GL OT AND 11/11 EUR 64.57 -25.9 -30.5 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633

Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short

Key Europe Long/Short EUR -IC- OT OT LUX 10/30 EUR 91.00 7.2 5.5 NS

Key Europe Long/Short EUR -RC- OT OT LUX 10/30 EUR 90.27 6.7 5.0 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 10/30 EUR 101.22 11.6 11.0 NS

Key Hedge EUR-RC- OT OT LUX 10/30 EUR 100.52 11.2 10.5 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 10/23 EUR 96.22 13.5 NS NS

Key Market Independent II SEK -I- OT OT LUX 10/23 SEK 93.41 13.7 NS NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 10/30 EUR 88.36 11.0 4.0 NS

Key Recovery -RC- OT OT LUX 10/30 EUR 87.67 10.5 3.5 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700

www.superfund.com *Closed for New Investments

Superfund Cayman* OT OT CYM 11/10 USD 44.95 -46.0 -39.3 -7.7

Superfund GCT USD* OT OT LUX 11/10 USD 2363.00 -35.3 -31.8 -4.6

Superfund Green Gold A (SPC) OT OT CYM 11/10 USD 1030.45 -11.4 6.0 7.2

Superfund Green Gold B (SPC) OT OT CYM 11/10 USD 1026.40 -23.8 -6.7 2.7

Superfund Q-AG* OT OT AUT 11/10 EUR 6792.00 -22.5 -19.1 0.0

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301

Winton Evolution EUR Cls H OT OT CYM 10/30 EUR 939.64 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 10/30 GBP 943.02 NS NS NS

Winton Evolution USD Cls F OT OT CYM 10/30 USD 1189.62 -6.2 -1.5 3.1

Winton Futures EUR Cls C OT OT VGB 10/30 EUR 192.39 -6.5 0.0 7.8

Winton Futures GBP Cls D OT OT VGB 10/30 GBP 207.72 -6.4 0.6 8.9

Winton Futures JPY Cls E OT OT VGB 10/30 JPY 13589.60 -7.9 -1.6 4.9

Winton Futures USD Cls B OT OT VGB 10/30 USD 682.02 -7.0 -0.3 7.5

INDICES
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 10/30 USD 1400.88 3.2 3.2 2.6 -18.0 -7.1
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Gen. Ray Odierno told a Baghdad news conference Wednesday he doesn’t see
changes in troop-withdrawal plans despite concerns about upcoming elections.

The Maersk Alabama, seen in a file photo after its April capture, escaped a second hijacking by pirates off the Somalia coast after its security personnel opened fire.

By Ben Lando

BAGHDAD—Iraqi Vice President
Tariq al-Hashimi vetoed a recently
approved election law Wednesday,
throwing a parliamentary vote
slated for January into question.

The veto is the latest holdup for
the legislation, which election offi-
cials say they need in place before
national polls early next year. The
elections have become a factor in
U.S. planning for a large-scale mili-
tary withdrawal scheduled for 2010.

The Obama administration aims
to withdraw all but about 50,000 mil-
itary personnel from Iraq by the end
of August, down from around
115,000 currently. Military officials
said they would gauge the pace of
the withdrawal after the national
polls. A peaceful vote could acceler-
ate the drawdown, they have said.

Parliament passed the legisla-
tion this month, but election offi-
cials hadn’t yet set an exact date.

U.S. Army Gen. Ray Odierno, Ameri-
ca’s top general in Iraq, told a news
conference Wednesday that despite
the veto, he remains optimistic an
election will take place as scheduled

some time in January.
The election law appears headed

back to parliament, which approved
it after months of sectarian squab-
bling and heavy U.S. lobbying. The

sticking point in the final weeks of
debate was how to carry out the
vote in Kirkuk, a province claimed
by Kurds, Arabs and Turkmen.

Mr. Hashimi’s veto introduces a
fresh hitch. An Arab Sunni, he has de-
manded that the legislation be
amended to allow more special seats
to be set aside to represent Iraqis
who have fled the country. The law
stipulates that a given number of spe-
cial parliamentary seats be reserved
for particular groups, including mi-
norities, internally displaced Iraqis
and refugees in other countries.

Most of the nearly two million Ira-
qis who have fled the country are
Arab Sunnis, setting up another pos-
sible sectarian clash in parliament
over Mr. Hashimi’s demands. Iraq’s
Kurdish leadership has criticized
the law for not giving its semiautono-
mous northern enclave adequate rep-
resentation. The president of Iraqi
Kurdistan, Massoud Barzani, has
threatened to boycott the election.

Amid the squabbling, the Iraqi
High Electoral Commission said
Wednesday it stopped all prepara-
tions for the vote, aside from train-
ing workers.

The U.S. has pushed for a vote to
take place on time next year. A stable
political landscape from which to
start withdrawing large numbers of
troops is especially important for
American commanders. U.S. forces
must leave Iraq by the end of 2011, ac-
cording to a bilateral security accord
between Baghdad and Washington.

“We’re disappointed in the devel-
opments today regarding the elec-
tions law,” said a spokesman for the
U.S. Embassy in Baghdad. “We hope
that a quick resolution to this dis-
pute can be found so that elections
can go forward in January.”

Gen. Odierno said military plan-
ners have flexibility to finetune the
withdrawal if violence flares. He
said any decision to delay troop cuts
wouldn’t have to be made until May.

By Sarah Childress

NAIROBI, Kenya—The Maersk Al-
abama, the American-flagged ship
captured briefly by pirates in April
before a dramatic rescue of its cap-
tain, came under fire again early
Wednesday morning off the Somalia
coast, but evaded the attackers.

Four men in a skiff sped within
300 yards of the container ship, fir-
ing automatic weapons in an at-
tempt to board it, according to the
U.S. Navy’s Fifth Fleet. A security
team aboard the Alabama fired back
and managed to fend off the attack,
the Navy said.

The onboard security detail was
a private contractor, not a military
detachment, according to a Fifth
Fleet spokesman. A U.S. P-3 surveil-
lance aircraft established radio com-
munication with the ship’s captain
Wednesday, and the ship reported
that all aboard were safe and that
the ship was proceeding to its next
port of call.

In the attack, the Alabama’s crew
also took evasive maneuvers and
used a new technique to repel pi-
rates: deploying a long-range acous-
tic device that emits high-pitched
sounds painful to the human ear.

A Somali claiming to represent
the pirates, speaking by phone from
Xaradheere, a pirate stronghold in
Somalia, said the U.S.-flagged vessel
narrowly escaped capture. His ac-
count matched details provided by
U.S. and European military officials,
lending credence to his claims of
speaking for the pirates.

“It narrowly escaped and opened
fire on us,” said the man, who identi-
fied himself as Abdullahi Nor, a pirate
spokesman. “One of our colleagues
was injured in the attack.” Mr. Nor
said he had spoken to the would-be hi-
jackers by satellite phone.

A vessel from the European
Union Naval Force Somalia, a mis-
sion set up to fight piracy, was dis-
patched in an attempt to track down
the skiff.

The U.S. Navy said that the Mae-
rsk Alabama is en route to Mom-
basa, Kenya, its original destina-
tion. It is expected to arrive early
Sunday morning.

Amid a sudden jump in pirate at-

tacks off the east coast of Africa, the
shipping industry has adopted a raft
of new “best practices,” policies and
guidelines used by shipping crews
and owners to help defend against
piracy. They include using water
hoses to knock pirates from their lad-
ders, lacing a ship’s railings with
barbed wire, and making evasive ma-
neuvers when under attack.

The shipping industry so far has
stayed clear of endorsing the use of
armed security. But amid the recent
surge in attacks, a few ship owners
and operators have chosen to do so.

Most shipping companies fear
that armed personnel could increase
liability and the possibility of vio-
lence. The Maersk Alabama’s use of a
private security firm is still rare, pi-
racy analysts said.

“The industry does not cur-
rently encourage or advocate the
carriage of any form of arms on-
board the vessels,” said Cyrus
Mody, the manager of the Interna-
tional Maritime Bureau.

Kevin Speers, a spokesman for
Maersk Line Ltd., said the company
revised its security plan for the Mae-
rsk Alabama to include armed secu-
rity after the ship was boarded by pi-
rates in April.

“Armed security is not the pre-
ferred route,” Mr. Speers said, but
he added that the company decided
to hire the guards because the Ala-
bama regularly sails in the high-risk
waters to deliver food aid. He said
that the move was approved by the
U.S. Coast Guard. “It’s something
they encourage,” he added.

The U.S. Coast Guard requires all
U.S.-flagged ships in high-risk areas
to have security, but it is up to the
carriers to decide on whether they
should be armed, said Lt. Cmdr.
Chris O’Neil, a Coast Guard spokes-
man. The Coast Guard must approve
all security plans, he said.

Piracy has been on the rise off
the Somali coast since mid-2008. At-
tempted attacks have increased
since late September, analysts say,
in part because the seas have
calmed after local monsoon winds.
Pirates also have improved their
ability to operate farther from the
Somali coast, relying on large “moth-
erships” that can launch small
skiffs, operating more than 1,000
miles offshore, away from the war-
ships that now patrol the Gulf of

Aden’s high-traffic shipping route.
On Tuesday, pirates released 36

crew members from a Spanish tuna
trawler, after holding them hostage
for more than six weeks. A man who
told the Associated Press he was a pi-
rate said the captors had been paid a
$3.3 million ransom. A day earlier,
pirates hijacked a North Korean ves-
sel and took its crew hostage.

Somali pirates seized the Maersk
Alabama in April. The pirates took
the ship’s captain, Richard Phillips, of
Vermont, hostage. He was held at gun-
point aboard the Alabama’s lifeboat
for days before he was rescued by
U.S. naval forces, who killed three of
his captors and arrested the fourth.
 —Abdinasir Mohamed

in Mogadishu
contributed to this article.
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Iraqi vice president vetoes new election law

Armed U.S. ship beats back pirates
The Maersk Alabama, captured in April, used weapons, evasive maneuvers and a new acoustic device to repel attack
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MARKETS

European stocks head lower
as metals, oil charge ahead
Weak dollar aids commodities; healthy start for Fortinet in U.S.

European stock markets skipped
lower for a second straight day, but
metals and oil continued to roar
higher, with gold notching another
record and copper hitting its high-
est level this year.

Among individual stocks, Cad-
bury, target of a takeover battle
that could soon include more than
one suitor, rose 1.2% to 797.5 pence.
Marks & Spencer climbed 5.9% af-
ter the retailer named Marc Bolland,
chief executive at Wm. Morrison
Supermarkets, as its new CEO,
sparking hopes for a change in stra-
tegic direction. Morrison’s shares
lost 4.9%.

Investors have sent mixed sig-
nals about their views of the eco-
nomic outlook in recent days. Stock
investors have fretted about the
fragile nature of the global eco-
nomic rebound even as commodi-
ties—dependent ultimately on rising
demand—keep on rising. The re-
treating dollar has certainly helped
bolster commodity prices, but even
a weak dollar can’t help boost base
metals such as copper if economic
growth peters out and demand
drops again.

Recent economic data have
served up a mixed picture, and
Wednesday’s surprising skid in U.S.
housing starts stoked nervousness
about the strength of the globe’s
biggest economy, sending European
shares lower. In the U.S., the Dow
Jones Industrial Average slipped
11.11 points, or 0.1%, to 10426.31.
(Please see table on Page 30.)

The Standard & Poor’s 500-stock
was nearly flat, off 0.52 point to
1109.8, while the Nasdaq Composite
fell 0.5% to 2193.14. Concern about
earnings of technology companies
pulled the market lower after Sales-
force.com, an online business-soft-
ware company, failed to beat expec-
tations for its earnings. Autodesk, a
design-software company, issued
disappointing projections for the
fourth quarter.

Fortinet Inc., a company focused
on computer-network security, was
up 34% in late afternoon in New
York, notching a hefty gain on its
first day of trading on the Nasdaq
Stock Market. The stock opened at

$17, well above its initial public of-
fering price of $12.50.

Thursday, investors will digest
U.K. retail-sales data, which is ex-
pected to be weak, in the morning
and a bushel of data from the U.S. in
the afternoon, including a regional
manufacturing survey, weekly job-
less claims and the index of leading
economic indicators.

The pan-European Stoxx 600 in-
dex finished 0.3% lower at 249.65.
The U.K.’s FTSE 100 index lost 0.1%
to 5342.13 and France’s CAC-40 in-
dex eased 0.02% to 3828.16. Ger-
many’s DAX index pulled off a
slightly positive finish, up 0.2% at
5787.61.

With U.S. short-term interest
rates near zero—and broadly ex-
pected to remain at that level for
some time—investors have been
selling dollars in order to fund pur-
chases of higher returning assets,
such as commodities and, in some
instances, real estate.

“The weak dollar has encouraged
people to buy hard assets,” said Ian
Henderson, portfolio manager at J.P.
Morgan Asset Management, at a
conference in London. Mr. Hender-
son argued that currency move-
ments—chiefly the weak dol-
lar—will, at least for a time,
overwhelm the supply-and-demand
realities for some commodities.

Underscoring that point, copper,
a metal used in housing and con-
struction, spiked to a new 2009 high
and traded above $6,912 a metric
ton on the London Metal Exchange.

Spot gold traded in uncharted
waters above $1,145 a troy ounce as
predictions that the price could
reach $1,200 by the end of the year
looked increasingly likely to be real-
ized.

Gold for November delivery on
the Comex division of the New York
Mercantile Exchange gained $1.90
per ounce to $1,104.70, a record

closing high.
Investors have long regarded

gold as a good protection against
currency depreciation and inflation.
It is widely considered to be a par-
ticularly effective hedge against
fluctuations in the dollar, the
world’s main trading currency.

“You could view gold and com-
modities in general as a leading in-
dicator of more dollar weakness,”
said Tom Kendall, a precious-metals
analyst at Mitsubishi.

Meanwhile, the euro held on to
gains against the dollar but remains
confined to a tight range, meeting
resistance at $1.50. Late afternoon
in New York, the euro was at
$1.4957, from $1.4871 late Tuesday.
Sterling traded at $1.6744, com-
pared with $1.6815.

The dollar’s weakness also
helped drive crude-oil prices higher.
Light, sweet crude for December de-
livery on the New York Mercantile
Exchange hit an intraday high at
$80.33, the highest level since Nov.
10, before closing up 0.6% at $79.58.

Oil received a boost from declin-
ing inventories as well. U.S. Depart-
ment of Energy data showed a sharp
reduction in gasoline inventories
and a decline in crude stocks.

In European stock market ac-
tion: Mining stocks benefited from
the rise in commodities prices. Ka-
zakhmys shares rose 2.1% and
Xstrata shares climbed 4.8%.

Building and construction mate-
rials firm Wolseley, which reported
a 45% drop in adjusted three-month
profit on Wednesday, fell 3.6% in
London.

ITV shares rose 3.5% after the
U.K. commercial broadcaster named
Archie Norman, the former head of
the retailer Asda, as its chairman.

KBC Group shares rose 0.7% in
Brussels. The lender said that the
European Commission has approved
its restructuring plan and that it
will be able to keep its combined in-
surance-and-banking model, though
it will have to sell some assets.

Among other financial firms,
ING, which recently said that it
would break itself apart following a
European Commission review, fell
1.6% and Fortis shares lost 2.3%.
—Sarah Turner and Devon Maylie

contributed to this article.
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Maxis IPO to fund India growth

Southeast Asia’s largest-ever ini-
tial public offering—Malaysian mo-
bile-phone operator Maxis Bhd.’s
$3.32 billion listing on the Kuala
Lumpur stock exchange, which be-
gins trading Thursday—provides
founding shareholder T. Ananda
Krishnan with some fresh ammuni-
tion in his quest to crack India’s
fast-growing wireless market.

The Indian mobile market is a
crucial plank in the Malaysian ty-
coon’s efforts to create a pan-Asian
telecom and media empire, but it is
an increasingly expensive market to
break into. Over the past few years,
foreign players, including Vodafone
Holdings PLC, NTT Docomo Inc.
and Singapore Telecommunica-
tions Ltd., have entered India, con-
tributing to an intense price-cutting
war that is eating into the profits of
established players and threatening
the survival of newer entrants.

Industry analysts say a sharp
consolidation is in the cards, and
that could challenge smaller players
like Mr. Krishnan’s Aircel Ltd. Aircel
is 74%-owned by Maxis’s parent

company, unlisted Maxis Communi-
cations Bhd., of which Mr. Krishnan
is the controlling shareholder.

“It’s going to be difficult for any-
body outside the top five to survive
in the long-term,” says Kunal Bajaj,
New Delhi-based managing director
of the BDA Connect Pvt. Ltd. consul-
tancy. “The name of the game is to
keep expanding in order to be in a
good position to merge when the
consolidation comes. That way you
can maximize your profits.”

The main problem for Aircel, the
seventh-largest player in the mar-
ket, is the need to spend heavily on
rolling out its network across the
country while also lowering prices
to lure subscribers.

Over the past two years, unlisted
Aircel has posted strong subscriber
growth in India. It added 6.5 million
subscribers in 2008 and added an-
other 7 million so far this year to
bring its total up to 25 million. The
total number of subscribers in the
Indian market could double by 2012
to 800 million, Macquarie Securities
forecasts. The company operates in
18 of India’s 22 service areas, in-
cluding Mumbai and New Delhi.

BY JAMES HOOKWAY

Gold for November delivery
closed at a record $1,104.70
an ounce in New York.

Thursday, November 19, 2009 THE WALL STREET JOURNAL. 27




