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The next step in Stefano
Pessina’s ambitious plan to
turn Alliance Boots GmbH
into a global health-and-
beauty powerhouse turns on
his ability to turn a store-
brand U.K. cosmetics line into
a best-seller throughout Eu-
rope and beyond.

The 68-year-old executive
chairman is hungry for expan-
sion, despite a heavy debt load
left over from thebuyout.

On one hand, that means an
aggressiverolloutofitsbeauty-
products business. Following a
smalltest-runinFranceandPor-
tugal, Mr. Pessina is planning a
broader rollout in continental
EuropeofitsnewBootsLabora-
tories line of beauty products.
Five years down the line, he ex-

pects to bring Boots Laborato-
ries to Asia and elsewhere.

At the same time, he is ea-

ger to acquire pharmacy
chains. He hired a chief execu-
tive, HBOS PLC CEO Andy
Hornby, to spend more time
chasing the right group of
pharmacies, especially in Eu-
rope, where deregulation is
opening opportunities for
buyers in the health sector.

He said Alliance Boots has
“half a billion” British pounds
available for acquisitions.
More expensive purchases,
he said, would likely be fi-
nanced from outside the com-
pany, either directly by him
and KKR or through a capital
increase. Mr. Pessina insisted
the heavy debt burden from
the 2007 buyout wasn’t limit-
ing the company’s freedom of
movement going forward.

See article on page 11
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Stefano Pessina, executive
chairman of Alliance Boots

By Charles Forelle

And Alistair

MacDonald

BRUSSELS — European
Union leaders picked the low-
key prime minister of Belgium
and a British trade representa-
tive who has never held elec-
tive office as the bloc’s first
president and foreign minister.

After weeks of horse trad-
ing, the heads of the 27 EU na-
tions settled quickly on Her-
man Van Rompuy and Cathe-
rine Ashton over dinner here
Thursday after British Prime
Minister Tony Blair—hoping
for a political revival—lost the
backing of his government.

Mr. Blair’s withdrawal
“made it easy” for the others
to settle on Mr. Van Rompuy
and Baroness Ashton, said Mr.
Van Rompuy’s spokesman.

The choices of two politi-
cians largely unknown out-
side their home countries sug-
gest the ambitions of some to
give the bloc a bigger pres-
ence on the world stage had
been scaled back.

By creating the two top
jobs, the EU signaled it was
seeking coherence while wres-
tling with domestic- and for-
eign-policy questions—such
as its relationship with Russia—
that often divided members.

“We live in an exception-
ally difficult time,” Mr. Van
Rompuy said, citing the
strains of the financial crisis

and the challenge of climate
change. “A period of anxiety
and uncertainty.”

The posts of president and
foreign minister were intro-
duced with the EU’s Lisbon
Treaty, a set of reforms to the
bloc’s internal functions that
had been sought for years by
proponents of a strong, central-
ized Europe. The treaty was
ratified just a few weeks ago.

Initially, Britain and other
countries favored a candidate
for president who would gen-
erate high wattage in interna-
tional circles—a description
that fitted Mr. Blair. But his
candidacy faced several prob-
lems—among them his sup-
port of the Iraq war and luke-
warm backing from others on
the political left.

Fatefully, he failed to get
the backing of French Presi-
dent Nicolas Sarkozy and Ger-
man Chancellor Angela Mer-
kel. That raised the chances
of lower-profile compromise
candidates, such as Mr. Van
Rompuy and the prime minis-
ters of the Netherlands and
Luxembourg.

Mr. Blair’s challenge
ended when, sensing that
there wasn’t enough support
for him, Prime Minister Gor-
don Brown ceased champion-
ing the man he served as Trea-
sury chief for a decade. In-
stead, Mr. Brown put Britain’s
efforts into pushing Baroness

Please turn to page 3
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Conquering cosmetics world
is next step for Alliance Boots

EU names bloc’s top officials
Leaders choose Belgian Premier Van Rompuy as president and U.K. trade executive Ashton as chief of foreign policy

By Gabriele Parussini

The global economic re-
covery will be stronger than
previously expected, but it
will take years to bring unem-
ployment and government
debt back to their precrisis
levels, the Organization for
Economic Cooperation and
Development said.

The government debt of
the 30 OECD member coun-
tries will exceed 100% of GDP
in 2011, an increase of almost
a third from 2007.

The OECD said the “unprec-
edented policy efforts” of gov-
ernments and central banks
have fostered a recovery but
that it is time for policy mak-
ers to plan removing their pol-
icy measures.

“Stopping the rot is
clearly necessary and will call
for fiscal consolidation that is
substantial in most cases and
drastic in some,” the OECD’s
acting Chief Economist Jor-
gen Elmeskov said in an inter-
view. He said the Bank of Ja-
pan and the Bank of England
“need to stay put” even
longer to counter the risks of
deflation in Japan, and to sus-
tain the weak U.K. recovery.

But the measures are se-
verely straining the U.K.’s bud-
get. The Office for National
Statistics said the public sec-
tor borrowed £11.4 billion
($19.1 billion) in October, the
widest deficit recorded for
that month since records be-
gan in 1993.

See articles on pages 5, 10

Debt, jobs will trail
recovery by years
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Oil’s unfriendly correlation
Remember a few years ago

when you were thinking about
pushing some of your money
into oil? The big selling point
was its lack of correlation
with other things in your
portfolio, like stocks.

Five years ago, a rolling
three-month correlation be-
tween movements in the price
of crude and the S&P 500-
stock index moved in a band
roughly between 20% and
negative 30%. This year, it has
been consistently positive, av-
eraging 47% and peaking at
73% in June.

It isn’t just stocks for
which oil has developed affec-
tion. Correlation with gold
stepped up in 2006, breaking
60% at various points this
year and last. Crude’s correla-
tion with the dollar/euro ex-
change rate shifted up a gear
as the financial crisis deep-
ened last year. Having aver-

aged 8% in the first seven
years of the decade, it has av-
eraged 42% since.

All this rather makes a
mockery of the diversification
argument, but also makes
sense. In a crisis, as the say-
ing goes, all correlations go to

one. In this particular crisis,
the weak dollar, abetted
partly by low U.S. interest
rates, has become a central
argument justifying rising
prices for oil, gold and stocks.

Investors should beware,
however. As JBC Energy, a

consultancy, points out, corre-
lation isn’t the same as cau-
sality. The link between ex-
change rates and oil, which
makes some sense, isn’t fully
understood.

Moreover, today’s strong
link between oil and exchange
rates hasn’t always held sway.
And correlations with gold
and the S&P 500 also have gy-
rated over time. Indeed, oil’s
perceived link with these as-
set classes has weakened
lately. If oil continues rising,
it will stoke inflationary pres-
sure and damp economic re-
covery. That would pressure
stocks, sow doubt about the
future, and raise the prospect
of monetary tightening, affect-
ing the value of the dollar.
Any surprises, and newfound
friendships between oil and
other assets, likely would
break down.

—Liam Denning

BHP, Rio redux

How China can avoid a housing bubble

Will it? Won’t it? BHP Bil-
liton is days away from being
able to bid again for Rio
Tinto; the Anglo-Australian
miner abandoned its last take-
over attempt on Nov. 26,
2008. Stockbroker Liberum
puts the chances of a fresh tilt
at 30%, but that seems too
high. BHP and Rio are focused
solely on trying to establish
their Australian iron-ore joint
venture, which promises
merger-like benefits without
the risks and complications of
a broader tie-up. Ironically, a
successful joint venture would
make a BHP bid more likely.

As things stand, the two
miners are finding it hard to
get the joint venture off the
ground. Neither doubts the
value from a deal. Citigroup
has calculated the net present
value of synergies at $7.6 bil-
lion to $18 billion, not to be
sniffed at when the economic
outlook is so cloudy. But get-
ting Australia’s two leading
miners to thrash out the de-
tails of who does what in a
partnership isn’t plain sailing.

Then there is Brussels. The
European Commission was the
lone authority to balk at ap-
proving BHP’s original merger
plan without major remedies,
partly explaining why BHP
gave up. It is unlikely the
commission will wave the
joint venture through without
lengthy scrutiny. Europe’s po-
litically powerful steel makers
claim a joint venture would
reduce competition as much
as a fully fledged merger.

Heading off the commis-
sion’s concerns may explain
why reaching final agreement
on the joint-venture terms is
such a slog. BHP and Rio al-
ready have ditched the idea of
jointly marketing part of the

Pilbara iron ore mine’s output
in Australia. But they also
must show the commission
how they will limit informa-
tion-sharing to production
data and must provide assur-
ances they won’t sacrifice pro-
duction and investment for
short-term profits.

If the venture does get ap-
proval and starts up in mid-

2010, it may make another
BHP bid for Rio more, rather
than less, likely. BHP has $10
billion in spare cash. Assum-
ing Pilbara accounts for
roughly 40% of merger syner-
gies, several billion dollars
still are going begging. Com-
bining the miners’ coal, cop-
per, diamonds and titanium
operations may yet prove hard
for BHP to resist.

—Matthew Curtin

Is there a property bubble
emerging in China? As ever,
getting an answer is like nail-
ing jelly to a wall.

Property prices across 70
large and midsize cities rose
3.9% in October from a year
ago, the fastest annual growth
rate this year and the fifth
month in a row that prices
have gone up. Still, a recent
World Bank report suggests
income growth in China is
keeping up with the rise in
prices. And fundamental de-
mand for improved housing
should provide long-term sup-
port for Chinese house prices.

The picture is highly local-

ized, too. In Shenzhen, prices
are up nearly 14% from a year
ago, and in major cities like
Beijing affordability looks
stretched. Still, three of the
70 Chinese cities surveyed
saw house prices fall in Octo-
ber and, in several others,
price gains remain subdued.

These variations haven’t
stopped the chorus of worried
industry practitioners and
regulators from growing
louder. A particular fear is
that much of the expansion in
bank lending this year has
wound up in the hands of
speculators who are bidding
property prices higher.

So, bubble or not, policy
makers could respond soon by
reversing some of the mea-
sures taken a year ago to
stoke the property market.
Tighter controls on bank lend-
ing to property firms and on
mortgages for second and
third homes are likely.

The trick for Beijing is bal-
ancing concerns over afford-
ability, with the recognition
that real-estate investment,
up 19% year to year from Jan-
uary to October, has been a
driver of China’s economic re-
covery. Land sales associated
with this investment are an
important source of income

for China’s local governments,
too. Some initiatives, like sup-
port for first-time buyers, will
likely stay in place.

Beijing could better avoid
peaks and troughs by giving
banks more freedom to set
the price of credit and greater
leeway over to whom they
lend. That would mitigate the
need for administrative mea-
sures that seem to lurch from
stimulative to contractionary.

For sure, housing policy is
a problem the world over
right now. In China, the au-
thorities sometimes seem to
make it harder for themselves.

—Andrew Peaple

Sources: WSJ Markets Data Group; WSJ analysis

All together now
Oil's rolling 90-day correlation with the dollar/euro
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A successful joint
venture with Rio Tinto
would, ironically make
a BHP bid more likely.
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In order to sustain economic growth,
Britain needs lower energy costs

It is widely expected the U.K.
economy will start recovering by
the end of this year or the
beginning of next. By contrast,
Germany, France and Japan
resumed growth in the second
quarter of this year, and Italy and
the U.S. returned to growth in the
third.

But it isn’t just that Britain is a
laggard in the international
recovery. There is also the
arguably bigger issue concerning
the buoyancy and robustness of
the recovery when it does begin.

It is difficult to see where
drivers of buoyant growth will
come from. Consumer spending
will be restrained as the
household sector continues to
repair its balance sheet after the
credit binge of the pre-2007 years,
and unemployment will remain
high. Tax increases will almost
certainly hit the sector hard as
the government seeks to repair
horrendous public-sector deficits.

Similarly, public spending,
after a period of rapid expansion,
must also be restrained, and this
will surely drag on growth. The
next potential contributor to
growth is investment. But given
significant spare capacity, fixed
investment will lag, not lead,
growth, and stock-building—after
a period of rapid de-stocking—will
act as a temporary rather than a
lasting stimulant.

So we are left relying on the
final component of demand,
exports net of imports, as the
hoped-for silver bullet to push
Britain’s economy back onto a
trajectory of healthy growth. And
there is much to be done.

The U.K. is running a
spectacular visible trade
deficit—over 6% of GDP in
2008—which is only partly offset
by positive balances on

“invisibles” earnings such as
financial services.

While it isn’t impossible the
services industries could deliver
the required increase in net
exports, it is unlikely given the
tribulations in the financial sector.
This leaves Britain more than
usually dependent on the
manufacturing sector and its
exporting and import-substituting
capacity for future growth.

The British manufacturing
sector has been much neglected
the past 20 to 30 years. But such
was the apparent vigor of our
creative and financial-services
industries, with the City of
London the “jewel in the crown,”
that it was fashionable to claim
“manufacturing didn’t matter.”
Britain, the first industrial nation,
would become the first “post-
industrial” nation. It was
nonsense then and even more
glaringly obvious nonsense now.

Fortunately, parts of Britain’s
manufacturing capacity have
survived—including world-beating
aerospace and pharmaceuticals.

But just as some of us are
looking toward the manufacturing
sector for salvation, a major
competitiveness-damaging threat
is developing. This is the issue of
the cost competitiveness and
reliability of our energy supplies.

As with the rest of the EU,
Britain’s energy policies are
inextricably tied up with climate-
change policies, in the belief that
carbon-dioxide emissions must be
severely cut to mitigate dangerous
anthropogenic global warming.

While this approach potentially
damages the competitive position
of much of EU industry by raising
energy prices, the potential
damage to Britain is much greater.
the U.K. has pioneered the move
toward a low-carbon economy
with enthusiasm and commitment.
But in the rush to appear “green,”
authorities seem to have
neglected the competitiveness
implications of policy decisions.

Britain has two major, and
stringent, legislative commitments
concerning carbon-emissions
reduction. The first is the Climate
Change Act (2008) that aims for a
34% drop in emissions by 2020
compared with 1990, and an 80%
reduction by 2050. These targets
will be extraordinarily difficult to
meet—if not impossible.

The second is the EU’s
Renewables Directive (2008),
under which the U.K. has a target
of meeting 15% of its final energy
consumption from renewable
sources by 2020. The equivalent
figure was less than 1.5% as
recently as 2005, and few
commentators believe the 15%
target is achievable. The U.K’s
target is by far the most
demanding and challenging of any
major EU economy.

One implication of the 15%
renewables commitment is the
share of electricity generated from

renewable sources is officially,
and unrealistically, projected to
rise from the current 5.5% to
around 30% by 2020. It should be
noted that Britain’s renewable
source of choice, wind power, is
expensive and unreliable.

To move toward the inter-
connected targets for cuts in
carbon emissions and the take-up
of renewables, policies have been
imposed that add to energy costs.
In 2008, these additional costs
were estimated to be 21% for the
average business electricity bill
and, incidentally, 14% for domestic
bills. Estimates released in July
2009 suggested these add-ons
could rise to a maximum of 70%
for business users and 33% for
domestic by 2020.

Such huge additional cost
burdens would surely drive
businesses offshore and/or
prevent businesses setting up in
Britain in the first place. This
would particularly apply to
energy-intensive manufacturing
such as primary chemicals,
industrial gases, steel, ceramics,
glass and concrete. These may be
cursorily dismissed as “sunset
industries” and therefore
dispensable.

This is short-sighted. If these
primary industries disappear,
“downstream” processes that
depend on them are more than
likely to migrate as well. A good
example is the chemicals industry,
where important “downstream”
industries range from cosmetics
and detergents to plastics,
aerosols, paints, adhesives and
photographic chemicals.

For much of British
manufacturing, and therefore the
U.K. economy, to thrive, energy
costs must be competitive. This
isn’t special pleading. It is
obvious. But Britain’s current
energy policies will increasingly
fail to deliver this basic
requirement.
—Ruth Lea is an economic adviser

with Arbuthnot Banking Group

The Whitelee wind farm near
Eaglesham, East Renfrewshire, in
Scotland
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Autos

n Car makers in Europe and
North America, faced with chronic
overcapacity and stagnating vehi-
cle sales in their home markets,
will have to rely more and more
on faster-growing export markets
to survive, the Organization for
Economic Cooperation and Devel-
opment said. The think tank said
that a rebound in car sales is
likely in North America, Japan
and the U.K., but should weaken
in Germany, where a car-scrapping
program has pushed sales signifi-
cantly above normal levels.

i i i

n Volkswagen and Porsche’s su-
pervisory boards are poised to
clear the way for a complex
merger of the two German auto
makers, a key moment in a pro-
tracted takeover battle that has
seen the initiative shift from one
company to the other. As part of
the deal, Porsche’s core sports-car
operations will be integrated into
Volkswagen as its 10th brand.

i i i

Energy

n Shtokman, a natural-gas field in
Russia’s Arctic waters that is one
of the world’s largest gas depos-
its, will start producing two years
later than Russian gas giant Gaz-
prom’s planned launch date, ac-
cording to one of the partners in
the megaproject. Jean-Jacques
Mosconi, head of strategy at
French oil company Total, said the
first gas from Shtokman would
begin flowing into export pipe-
lines in 2015, with liquefied-natu-
ral-gas production starting up a
year later.

i i i

Food

n Birds Eye Foods, the largest
frozen-vegetable company in the
U.S., will be acquired by Pinnacle
Brands in a $1.3 billion deal.
Owned by private-equity giant
Blackstone Group, Pinnacle is one
of the U.S.’s largest packaged-food
companies, with well-known con-
sumer brands such as Duncan
Hines baking mixes and Swanson
frozen dinners. Birds Eye, known
for its branded frozen vegetables
and frozen meals, is majority-
owned by private-equity firm Ve-
star Capital Partners.

i i i

n Danone saw its shares drop af-
ter it reduced its medium-term
annual sales-growth target, citing
long-lasting change in consumer
behavior following the economic
downturn. The maker of Evian
mineral water and Activia yogurt
said it expects growth of at least
5% in like-for-like annual sales,
which exclude currency effects
and acquisitions, in coming years.
Previously, its medium-term guid-
ance was for growth of 8% to 10%.

i i i

n SABMiller said its net profit for
the six months ended Sept. 30 fell
31% to $973 million, hit by high
raw-material costs and adverse
foreign-exchange rates. Operating
margins still rose, as the company
cut costs and raised prices, offset-
ting a slight decline in volumes.
The brewer, which counts Grolsch
and Pilsner Urquell among its
brands, said it expects the tough
conditions to continue during the
next six months, although it

should benefit from easing cur-
rency and cost pressures.

i i i

Financial services

n J.P. Morgan Chase extended its
reach in Europe with the expected
announcement that it will pay £1
billion (about $1.7 billion) to take
full control of the investment-
banking and broking joint venture
it set up with U.K.-based Cazenove
Group in 2005. The main result of
the transaction—apart from wind-
fall payments to Cazenove share-
holders, who will receive 535
pence for each share they
hold—will be to combine J.P. Mor-
gan Cazenove’s U.K. cash equities
and research business with the
U.S. bank’s European equities op-
erations and run them under the
J.P. Morgan Cazenove name.

i i i

n The European Commission
stepped up its investigation into
allegations of monopoly abuse by
credit-rating agency Standard &
Poor’s, saying it has sent the com-

pany a list of formal charges. The
commission, the European Union’s
executive arm, is accusing S&P’s
investment-services arm of over-
charging European banks and
other financial institutions for the
use of special codes S&P issues to
keep track of securities. The EU
began its probe in January; the
formal charge, called a statement
of objections, indicates the regula-
tor is taking the case seriously. No
final decision has been made
about whether S&P broke EU law.

i i i

Media

n Mediaset forecast double-digit
growth in pay-television clients
and boosted its product offering
in a new move against rival Sky
Italia, a unit of News Corp. The
Italian broadcaster, owned by the
family of Prime Minister Silvio
Berlusconi, plans to launch video-
on-demand and two new movie
channels. The move marks Media-
set’s first step into nonlinear TV,
enabling viewers to watch their
programs at any time, without fol-
lowing a traditional TV schedule.

i i i

Metals and mining

n Vneshekonombank, a state-
owned Russian bank, approved
plans to buy as much as 3% of
Rusal in its coming initial public
offering, people familiar with the
situation said—the latest sign of
Kremlin support for the embattled
aluminum giant. VEB will spend
as much as $600 million for the
stake, becoming one of the largest
investors in the IPO. The proposal
was approved at a VEB board
meeting in Moscow headed by
Prime Minister Vladimir Putin.
Rusal is racing to complete the
IPO this year, assuming market
conditions remain favorable. It
wants to raise much-needed cash
to pay off more than $16 billion in
debt built up before the global fi-
nancial crisis.

i i i

n Severstal said its third-quarter
net profit fell 95% to $66 million
on the sharp drop in global de-
mand for steel. Cost-cutting and a

foreign-exchange gain kept the
Russian steelmaker out of the red
in the quarter—surprising ana-
lysts, who had expected the com-
pany to turn in a loss. Severstal
sounded a positive note, saying
that greater stability in its pri-
mary markets makes it more opti-
mistic on the prospects for the re-
mainder of 2009 and 2010.

i i i

Pharmaceuticals

n A U.K. regulator said Britain’s
state health system shouldn’t pay
for the liver-cancer drug Nexavar,
calling its price tag “simply too
high”—another sign of growing
opposition to soaring cancer-drug
prices. Nexavar, made by Bayer
and Onyx Pharmaceuticals, costs
about £2,900 (about $4,850) a
month, according to the National
Health Service’s health-care cost
watchdog. Bayer said it will ap-
peal the decision. After Nexavar
was rejected in a preliminary re-
view earlier this year, Bayer of-
fered to provide every fourth pack
free, but that concession didn’t
satisfy the watchdog.

i i i

Retail

n William Morrison, the U.K. gro-
cer that this week lost its chief ex-
ecutive officer to rival retailer
Marks & Spencer, reported sharply
lower sales growth in the third
quarter, blaming slowing food-
price inflation. Spending on food
hasn’t been hit as hard as spend-
ing on items like furniture and
clothes, and for the past year, re-
tailers have even been raising
prices to help offset higher raw-
material costs. But price increases
are now being reined in and re-
tailers are already employing pro-
motions and price cuts to drum
up shoppers’ business ahead of
the holiday spending season.

i i i

Technology

n Sony plans an online content
push to make its gadgets more ap-
pealing and to reach an ambitious
three-year profit-margin target of
5%, as it also counts on cost-cut-
ting efforts and improvements in
its core videogame and television
businesses. The Japanese com-
pany is working to close the gap
with technology companies such
as Apple and Amazon.com, which
have used online services to en-
hance standalone electronics gad-
gets like digital music players and
e-book readers. Sony was a pio-
neer in both areas, only to see its
early advantage evaporate without
a strong online component.

i i i

n Infineon swung to a fiscal
fourth-quarter net profit of €14
million (about $21 million) after
the German semiconductor
maker’s year-earlier results were
hit by heavy losses at memory-
chip unit Qimonda. The company
said it expects improving sales
growth to lead to a net profit for
its next fiscal year. In common
with its peers, the company was
hit by a slump in demand as a re-
sult of the economic crisis but has
been on a recovery trend since the
June quarter.

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

Taxis line up to get their tanks filled on a viaduct in Chongqing municipality, in central China, this week. Central and
eastern Chinese provinces faced the worst energy shortage in years as supplies were diverted to snowstorm-hit northern
China. Cities suspended natural-gas service to gas stations to ensure supplies for residential customers.
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In China, cold snap leads to energy shortfalls



Kristen Stewart stars in ‘New Moon’
as Bella Swan, a human caught in a
love triangle between a vampire,
Edward, and a werewolf, Jacob.
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5 

*Ranked by number of tickets sold, from 
Fandango.com, which sells tickets to more than 
16,000 U.S. screens, or about 70% of U.S. screens.
Source: Fandango

Ashton—the EU’s trade commis-
sioner. Mr. Blair also lost interest
when he realized the job was more
for a chairman than a higher-profile
global figure.

Mr. Van Rompuy is, in fact, an acci-
dental holder of his current office.
He became prime minister after a
tenuous coalition between the coun-
try’s French and Dutch speakers fell
apart. The king of the Belgians
turned to Mr. Van Rompuy as a concil-
iator, and he became prime minister.

A haiku-writing intellectual from
Belgium’s Dutch-speaking north,
Mr. Van Rompuy is a quiet figure,
but one seen as a forceful negotiator
and a keen seeker of compromise.
That is an essential skill in perma-
nently feuding Belgian, which has
separate parliaments for its Dutch-
and French-speaking regions, and
for bilingual Brussels. Ironically, his
selection is likely to return Belgian
politicis to a state of turmoil.

“I did not seek this high office,”
Mr. Van Rompuy said at a news con-
ference he entered carrying a bou-
quet of yellow flowers. “But from
this evening, I will assume it with
conviction and with enthusiasm.”

Before becoming prime minister
in late 2008, his last turn in the spot-
light came as budget minister in the
1990s, when he had the task of help-
ing the country to drop the Belgian
franc and adopt the euro.

Baroness Ashton, who was made
a peer in 1999 by the Labour govern-
ment, went on to a number of junior
ministerial roles in education and
the ministry of justice before being
made leader of the House of Lords for
the Labour Party in 2007. When Peter
Mandelson resigned as EU trade com-
missioner to return to the U.K. gov-
ernment, Mr. Brown named Baroness

Ashton to succeed him in Brussels.
Margaret McDonagh, who as La-

bour peer worked with Baroness
Ashton, believes her former col-
league is a good choice for the role.
“She is somebody that can develop
relationships very quickly. A no-non-
sense person,” she said.

Baroness Ashton is almost un-
known in the U.K., let alone interna-
tionally.

This month, Andrew McGuin-
ness arranged for her to speak be-
fore senior British business people
at a central London restaurant and
found them “unfamiliar” with her.
Having demonstrated her “grip of
her work, they told me they were sur-
prised that someone with that level
of competence wasn’t more familiar
to them,” said Mr. McGuinness, the
CEO of advertising agency BMB.

Not everybody agrees with the
choice. Dan Hannon, a member of
the European Parliament for Brit-
ain’s Conservative Party, pointed
out that Baroness Ashton has never
won an election and that her ap-
pointment as EU foreign-policy
chief symbolizes the undemocratic
nature of the bloc.

During the years it took to ap-
point an EU president, the job de-
scription was watered down consid-
erably. Nevertheless, making the
choice is a victory for European fed-
eralists who have long sought a
union represented in the world by a
single leader.

That desire became more acute
earlier this decade as the EU pre-
pared to add 10 countries, mostly
from Europe’s ex-Communist east.
Internal factions that mostly re-
volved and reshuffled around the
views of a few big countries—
France, the U.K., Germany—were set
to become vastly more complicated.

Continued from first page

EU appoints top officials

By Javier Espinoza

LONDON—“Twilight” fans
smashed advance-ticket sales
records for “New Moon” ahead of its
midnight opening Friday in the U.S.,
U.K. and other markets—as the fran-
chise’s second film made a run for
the biggest opening of the year.

U.S. ticket seller Fandango,
which sells tickets to about 70% of
U.S. screens, said “New Moon” set a
record for the most advance ticket
sales, surpassing previous champ

2005’s “Star Wars: Episode III—Re-
venge of the Sith” by last Saturday.
A Fandango spokesman said the
ticket seller has sold out “several
thousand showtimes” across the
U.S., with most of the sold out shows
at midnight.

In the U.K., the country’s largest
cinema chain, Odeon & UCI Cinemas
Group, said the film had taken in
more than $2.5 million by late Thurs-
day, making it the chain’s fastest ad-
vance-selling film of 2009—outsell-
ing “Harry Potter and the Half-

Blood Prince” and “High School Mu-
sical 3,” also geared at younger audi-
ences.

“These vampires make sex dan-
gerous again in a highly permissive
society,” says Sara Lodge, a lecturer
in Victorian literature at the Univer-
sity of St. Andrews in Scotland.
“This is a message that will resonate
in the teenage audiences—the film
would perhaps help them through
the difficult negotiation between de-
light and disgust.”

Paul Dergarabedian, president of

Hollywood.com’s box-office divi-
sion, estimated New Moon will open
with more than $100 million ticket
sales in North America this week-
end. The North American bench-
mark so far is “Transformers: Re-
venge of the Fallen,” which made
$109 million in its opening weekend
earlier this year.

“I don’t know if New Moon can
beat [Transformers] as it is a huge
number, but reaching over $100 mil-
lion is still a big deal,” he said. “This
is a direct reflection of the fervor

and the excitement surrounding
this movie.”

Both “Twilight” and “New
Moon” are Summit Entertainment
releases. The films have met with
mixed marks—not that that will de-
ter fans.

The first “Twilight” film has a
49% rating on Rotten Tomatoes,
meaning just under half of the 193
critics it tracked gave it a positive re-
view. So far, the sequel has gotten
even lower marks—39%—out of 44
reviews counted.

A record is set once in a ‘New Moon’
The second movie in the ‘Twilight’ saga is set to break through box-office tallies on both sides of the Atlantic
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Europe

n European Union leaders se-
lected Belgian Prime Minister Her-
man van Rompuy as the first pres-
ident of the 27-nation bloc,
diplomats said. Leaders also
agreed to appoint the U.K.’s
Catherine Ashton as EU foreign-
affairs chief, replacing Spaniard
Javier Solana. Earlier, former Brit-
ish Prime Minister Tony Blair,
once considered a top contender,
took himself out of the running to
become EU president.

i i i

n The global economic recovery
will be stronger than previously
expected, but it will take years to
bring unemployment and govern-
ment debt back to precrisis levels,
with the U.S. and Japan outpacing
Europe, the Organization for Eco-
nomic Cooperation and Develop-
ment said. The Paris-based think
tank said it now expects the com-
bined output of its 30 developed-
country members to grow by 1.9%
in 2010, having forecast a 0.7% ex-
pansion in June. It expects even
stronger growth in 2011, with the
gross domestic product of its
member countries growing 2.5%.

i i i

n The U.K. government is likely
to have to borrow even more than
it planned this fiscal year—mak-
ing the scale of the tax increases
and spending cuts that will be
needed to reduce its debt to man-
ageable levels even greater. The
Bank of England is likely to keep
its key interest rate at a record
low longer than other leading cen-
tral banks, in order to ensure that
efforts to hold on to the U.K.’s tri-
ple-A credit rating don’t derail the
hoped-for economic recovery.
Meanwhile, retail sales rose in Oc-
tober but lending conditions re-
mained tight, suggesting recovery
from recession will be slow.

n France unveiled a budget-bust-
ing €35 billion (about $52 billion)
plan to make its economy more
competitive—a move that flies in
the face of widespread warnings
on debt and risks the ire of Euro-
pean Union neighbors that are
tightening their belts. The authors
of the plan called for by President
Nicolas Sarkozy say massive in-
vestment in France’s universities,
research-and-development labs
and renewable energy sources will
pay for themselves by lifting the
country’s long-term growth.

i i i

n Russia’s Constitutional Court
effectively outlawed the death
penalty, saying a moratorium on
capital punishment should remain
in force until the nation fully bans
executions by ratifying a Euro-
pean convention. Russia an-
nounced a moratorium on capital
punishment when it joined the
Council of Europe in 1996 and
pledged to abolish it, but the
Kremlin-controlled Parliament has
been reluctant to fully outlaw exe-
cutions because of broad public
support for the death penalty.

i i i

n EU trade officials voted to re-
ject a European Commission pro-
posal to extend controversial du-
ties on shoes from China and
Vietnam. European countries
where shoemakers are concen-
trated—mainly Italy, Portugal, Ro-
mania, Spain and Poland—were
the main supporters of extending
the duties, while the opposition
was led by countries such as the
U.K. and Sweden that tend to op-
pose trade tariffs.

i i i

n Ireland appealed to France and
football authorities to replay
their World Cup playoff in Paris
after an obvious handball by Thi-

erry Henry produced the winning
goal. Ireland’s government and
football association united in de-
mands for the match to be re-
played. The French sports teach-
ers’ main union said the French
team qualified for next year’s
World Cup in South Africa follow-
ing “indisputable cheating” and
said the French football federa-
tion should have condemned
Henry’s handball.

i i i

n German authorities and police
elsewhere have arrested an undis-
closed number of people sus-
pected of fixing matches in major
European football leagues. The ar-
rests, in Germany and elsewhere,
came as part of an investigation
into match-fixing supported by
European football’s governing
body, UEFA, according to the
prosecutor’s office in the German
city of Bochum.

i i i

U.S.

n U.S. President Barack Obama
pledged to ratify a free-trade
agreement with South Korea that
has been stuck for two years,
challenging the U.S. Congress to
separate South Korea from other
Asian nations enjoying vast trade
surpluses with the U.S. The free-
trade agreement would be the
largest the U.S. has negotiated
since the North American Free
Trade Agreement with Canada and
Mexico in the early 1990s.
n Obama also said the U.S. and its
allies are discussing possible new
penalties to bring fresh pressure
on Iran for defying international
attempts to halt its contested nu-
clear program.

i i i

n Air travelers around the U.S.
scrambled to revise their plans af-
ter a Federal Aviation Administra-

tion computer glitch caused wide-
spread cancellations and delays
for the second time in 15 months.
Airports in Europe reported no
immediate problems. The FAA
said the problem, which lasted
about five hours, was fixed around
10 a.m. Eastern time, but it was
unclear how long flights would be
affected.

i i i

Americas

n Venezuelan President Hugo
Chávez says he plans to come up
with a new, socialist-friendly way
of measuring economic growth, a
day after data indicated his coun-
try is in recession. Analysts say
Venezuela’s contracting gross do-
mestic product reflects dwindling
oil revenue, as global crude prices
are well off their July 2008 record
highs. Many also attribute blame
for the weak growth to the gov-
ernment’s push toward socialism,
saying local and foreign busi-
nesses are pulling back on invest-
ment plans amid fears their com-
pany or entire industry may be
nationalized.

i i i

Asia

n Afghan President Hamid Karzai
promised to prosecute corrupt
government officials and end a
culture of impunity as he was
sworn in for a second term. Karzai
said his government was doing
whatever it could to implement
overhauls, and pledged that Af-
ghan forces would be able to take
control of the country’s security
in the next five years.

i i i

n In Pakistan, a suicide bomber
killed at least 16 people when he
detonated his explosives at the
gate of a court complex in the city
of Peshawar, the latest in a series
of Taliban terror strikes to pound

the northwest of the country. The
building is in a heavily guarded
part of Peshawar that’s seen re-
peated militant attacks. It lies a
few hundred meters from the resi-
dence of the top army commander
in the region, who is overseeing a
major offensive against the Tali-
ban and al Qaeda.

i i i

n In Indonesia, a month-long
standoff between a group of Sri
Lankan asylum seekers and Aus-
tralian and Indonesian authorities
ended, with the last 56 refugees
agreeing to leave an Australian
customs ship. The group were
among 78 boat people rescued by
the Australian navy in Indonesian
waters. They were taken by Aus-
tralian customs officials to Indo-
nesia’s Riau islands, but had been
refusing to disembark to draw at-
tention to their right to asylum in
a developed country.

i i i

Middle East

n Iraqi lawmakers will vote Sat-
urday on how to break a deadlock
over a key election law after the
vice president vetoed it, causing a
crisis that could delay a national
vote scheduled for January. Iraq’s
fractious parliament was looking
at two options: sending the same
law back to the three-member
presidency council, where it is
likely to be vetoed again, or
amending the law to address the
concerns of Vice President Tariq
al-Hashemi. He wants the law to
allocate more seats to Iraqis living
abroad, many of whom are Sunnis
who fled the war.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

Hundreds of thousands of mourners joined a somber funeral procession in Belgrade for Patriarch Pavle, the leader of the Serbian Orthodox Church through its post-Communist revival and the Balkans’
bloody ethnic conflicts in the 1990s. Pavle, a popular patriarch known for his modesty and humility, died at 95. He had led the 7 million-member church since 1990.
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In Belgrade, last respects for a popular spiritual leader
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The prospect of
shivering through
another January
without gas for
heating fills many
people in Eastern

Europe with understandable
horror. Yet, a fight is shaping up
between Russia and Ukraine that
could leave them without vital
Russian gas supplies.

Asked this week whether he
believed Moscow would again cut
off gas to Ukraine and therefore
to much of Europe this winter,
Andris Piebalgs, the European
energy commissioner, said he
thought it a “realistic
probability.” Some 80% of
Russian gas supplies to the
European Union pass through
Ukraine and gas to Ukraine can’t
be interrupted without also
stopping flows further west.

But not everyone views this
prospect with the same dread as
East European householders. One
suspects senior executives at
some major European energy
companies would be secretly
delighted if Russia stopped gas
deliveries. The reason: they could
buy the gas far cheaper on the
world market than they are
buying it from Russia.

In fact, this has the makings
of a serious longer term
challenge for OAO Gazprom, the
state Russian gas monopoly that
supplies 40% of the European
Union’s gas. The gas giant has
short-term worries too. Gas
demand has collapsed in Europe
with the economic slowdown.
Gazprom’s sales to big European
buyers such as E.On, BASF, Eni
and GDF Suez have fallen to
minimum contract levels,
probably about 80% of
contracted amounts, energy
specialists say.

Unlike last winter, gas storage
is full—though there remain EU
countries such as Bulgaria with
almost no storage. The buyers
would love to take even less from
Gazprom but they can’t because,
under their so-called take or pay
contracts, they would have to
pay fines if they do.

Contract details are
confidential but prices of
Gazprom contracts are linked to
oil prices with a lag of several
months. Energy experts reckon
that contract prices are probably
around $10 per million British
thermal units—and because oil
prices started climbing earlier
this year, Russian gas prices will
soon follow. Meanwhile, you can
pick up liquefied natural gas on
the world market for around $4
per million Btu.

The main reason for this
gaping differential is a rapid
expansion in output from North
America. Developers have
exploited new technologies to get
gas out of the ground that was
previously locked in. The growth
of this so-called unconventional
gas output has encouraged the
prediction from the Paris-based
International Energy Agency this
month of “an acute glut of gas
supply in the next few years.”

“Gas suppliers to Europe and

Asia-Pacific will come under
increasing pressure to modify
their pricing terms and cut
prices to stimulate demand,” it
forecast in its World Energy
Outlook.

But while at the moment
Western Europe can bring this
international gas into its
networks, Eastern Europe can’t.
This divide, an affront to the idea
of a single European market, is a
“new iron curtain” that splits
East from West, Pierre Noël of
the European Council on Foreign
Relations told a Brussels
audience this week.

West of the divide, gas flows
in two directions. East of it, the
legacy of the past means that the
pipelines allow gas to flow only
from East to West, bringing gas
from Russia but not allowing gas
from the West. Last year’s
interruptions of supply have
prompted renewed efforts to
increase storage in Eastern
Europe—Poland’s for example is
due to double by 2012—and also
to permit a reverse-flow
capability.

One giant obstacle, however,
is that Gazprom owns some of
the key pipelines bringing Russia
gas to the West. Why would it
allow the building of so-called
interconnectors that will allow
competitors’ gas to enter Eastern
Europe from the West?

How long this new iron
curtain will last depends in part
on how soon the EU can get its
act together to push forward a
single market in an environment
where, as one senior EU adviser
said this week, the bloc “doesn’t
address this with a strategic
view.”

A reason for that, said Charles
Grant of the Centre for European
Reform, is that “national energy
champions”—by which he means
the likes of Eni and E.On—have
persuaded national governments
to keep the European markets
segregated.

Gazprom can help accelerate
the progress to a single market
by continuing to cut off gas
supplies to paying customers.
For lots of reasons, therefore,
another bitter Russia-Ukraine gas
dispute is the last thing
Gazprom, as a business, needs.

Gazprom, though, is more
than a business. It is also an arm
of Russian foreign policy.

Ukraine, whose economy has
been among the hardest hit in
the world by the global economic
crisis, faces a presidential
election Jan. 17. If Ukraine can’t
pay for its gas, the Kremlin may
not be able to resist teaching
President Viktor Yushchenko a
lesson by cutting off his
country’s gas supplies.

Vladimir Putin met Ukraine’s
prime minister, Yulia
Tymoshenko, on Thursday to
discuss their energy relations. On
Wednesday, Ms. Tymoshenko
sought to ease concerns about
Ukraine’s reliability as a transit
nation, saying it hasn’t missed a
payment in the 10 months since
signing a deal with Russia.

But watch out for this around
Dec. 7 and Jan. 7, when Ukraine’s
payments are due. The people of
Eastern Europe and European
energy executives certainly will
be.

By Stephen Fidler

[ Brussels Beat ]

By Vanessa Fuhrmans

Time is running out for German
political leaders to provide financial
help for General Motors Co.’s Euro-
pean Opel division—or risk the loss
of more domestic jobs.

Angered by GM’s surprise move
to abandon plans to sell Opel this
month, German politicians have so
far taken a belligerent stance and
are threatening to withhold state
aid altogether.

Economics Minister Rainer
Brüderle suggested this week that
Opel may no longer qualify for aid re-
gardless of what restructuring plan
GM presents, a sentiment echoed by
several other influential politicians.

The hard-line approach has won
support in Germany, where many
voters blame GM for driving Opel
into the ground. Yet Germany’s
course may end up costing it the
only real leverage it has to protect
Opel plants and jobs.

Opel has plants across Europe,
and GM can seek aid from other coun-
tries where it operates, including
Spain, the Netherlands, Poland and
the U.K. Unlike in Germany, where
GM’s decision to abandon a deal
with Canadian auto supplier Magna
International Inc. was met with out-

rage, these other countries are more
amenable to the U.S. company’s con-
tinued stewardship of Opel.

That reality may give GM an incen-
tive to spare plants in countries more
open to extending aid. “The [Ger-
man] government didn’t calculate
that GM might go it alone” with Opel,
said Gero Neugebauer, a political sci-
entist at Berlin’s Free University.
“Now they are boxed in a corner.”

European Union regulators, con-
cerned that GM may try to play coun-
tries off against each another, plan to
warn countries with Opel plants
against trying to trade subsidies for
jobs at an economic ministers’ meet-
ing in Brussels on Monday. But the jos-
tling between countries has begun.

Flanders Premier Kris Peeters
said earlier this week that his Bel-
gian region would provide Œ500 mil-
lion ($745.9 million) in loans and
other aid, though under certain un-
specified conditions.

After meeting Tuesday with GM’s
interim European chief, Nick Reilly,
U.K. Business Secretary Peter Mandel-
son lauded GM’s “solid commitment”
to its U.K. Vauxhall plants, which are
part of Opel, and said the U.K. was pre-
pared to give financial support.

Germany, where Opel has its
headquarters and operates four

plants, is already crying foul.
It plans to use Monday’s meeting

to demand that the European Com-
mission, the EU’s governing body,
monitor the situation closely, Ger-
man officials said. The commission
had previously expressed concern
that under the aborted sale to Ma-
gna, Germany might have offered aid
in return for promises not to close
German factories. “The rules that ap-
ply to Germany must count for oth-
ers, too,” a German official said.

Yet governments are unlikely to
make explicit quid pro quo arrange-
ments with GM, making it difficult
for the commission to intervene.
Countries may simply extend aid in
the hope that doing so will encour-
age GM to preserve their jobs.

So far, the most pronounced op-
position to financial aid for GM in
Germany has come from the Free
Democrats, the new governing part-
ners of German Chancellor Angela
Merkel’s Christian Democrats. Ms.
Merkel and fellow conservatives
have been more circumspect. Her
party has to win regional elections
next May in North Rhine-Westpha-
lia, traditionally a stronghold of the
more left-leaning Social Democrats,

—Marcus Walker
contributed to this article.

Opel workers demonstrate at a plant in western Germany. The T-shirt reads “We are Opel.”

By Ira Iosebashvili

MOSCOW—Russia is consider-
ing measures such as a tax on cross-
border currency transactions to dis-
courage speculative traders from
driving up the ruble exchange rate, a
central-bank official said Thursday.

Such a plan would put Russia in
league with other commodity-ex-
porting economies including Brazil
and Indonesia. Both countries also
have been seeking to discourage the
inflow of speculative money, which
boosts the local currency and re-
duces the profitability of their raw-
material exporters.

“We need to develop an effective
wayofcontrollingcross-bordertrans-
actions, something similar to the To-

bin tax,” said First Deputy Central
Bank Chairman Alexei Ulyukayev at a
conference on the ruble in Moscow.

Nobel laureate economist James
Tobin proposed a tax on foreign-cur-
rency transactions in order to re-
duce exchange-rate volatility after
the 1971 collapse of the Bretton
Woods exchange-rate system. Since
then, Mr. Tobin’s original intent has
been broadened in policy debate to
include wider taxes on financial
transactions of other types.

The broader definition of the
levy was aired at a summit of the
world’s 20 leading economies this
month, when Russian Finance Minis-
ter Alexei Kudrin criticized British
Prime Minister Gordon Brown for
proposing that leading economies

apply a global financial-transac-
tions tax.

To slow the ruble’s appreciation,
Russia’s central bank has bought
around $21 billion of foreigncurrency
inOctoberandthefirsthalfofNovem-
ber, and it has also lowered the coun-
try’s refinancing rate by 3.5 percent-
age points this year to a record low of
9.5%—still many times the level seen
in developed economies.

But the measures have done lit-
tle to stop the ruble, which has risen
by 10% against the dollar since Sep-
tember.

In September, Prime Minister
Vladimir Putin, hoping to encourage
investment, said the country
wouldn’t reintroduce capital con-
trols, which were abandoned in 2006.

The modern iron curtain
is made of gas pipelines

Germany’s hard line
Politicians risk their leverage over GM by confronting it over Opel
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Russia looks at Tobin tax

EUROPE NEWS
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By Rebecca Smith

T HE LIST of things to avoid during flu sea-
son includes crowded buses, hospitals
and handshakes. Consider adding this:

your doctor’s necktie.
Neckties are rarely, if ever, cleaned. When

a patient is seated on the examining table, doc-
tors’ ties often dangle perilously close to
sneeze level. In recent years, a debate has
emerged in the medical community over
whether they harbor dangerous germs.

Several hospitals have proposed banning
them outright. Some veteran doctors suspect
the antinecktie campaign has more to do with
younger physicians’ desire to dress casually
than it does with modern medicine. At least
one tie maker is pushing a compromise solu-
tion: neckwear with an antimicrobial coating.

In June, the American Medical Association
considered Resolution 720, which advocates a
new dress code for doctors “due to evidence
that neckties, long sleeves and other clothing
items and accessories have been implicated in
the spread of infections in hospitals.” An AMA
committee is seeking solid scientific evidence
before it brings the matter to a vote.

The British Medical Association already de-
cided the issue. It recommended in 2006 that
physicians jettison “functionless” articles of
clothing, including neckties, “as superbugs
can be carried on them.”

An 2004 analysis of neckties worn by 42
doctors and medical staffers at the New York
Hospital Medical Center of Queens found that
nearly half carried bacteria that could cause
illnesses such as pneumonia and blood infec-
tions. That compared with 10% for ties worn
by security guards at the hospital.

But many doctors favor ties for the air of
formality they lend the profession. That has
turned into an opportunity for April Strider,
founder of SafeSmart Inc. The St. Augustine,
Fla., company sells ties treated with a stain-re-
sistant coating that the company says thwarts
microbes.

Independent lab tests, Ms. Strider says,
show the coating “repels bacterial contamina-
tion.” Two years ago, her firm rolled out a line
of ties aimed at doctors. Some of the patterns
are representations of hospital-acquired
bugs, such as Clostridium difficile, a bacteria
that causes intestinal complications.

She has been hawking them at trade
shows, particularly ones devoted to infection-
control products. She says sales have tripled
this year over last, though she declines to give
numbers. Many of her clients, she says, are
hospitals or institutions.

One such client is Wilson Memorial Hospi-
tal, north of Dayton, Ohio. The institution’s in-
fection-control committee recently advised
physicians to keep their arms bare and
scrubbed from the elbows down, and their ties
tucked away. As a result, “a lot of our doctors
have gone to wearing polo shirts,” says Mel-
ody Eppley, director of hospital’s pharmacies
and a member of the infection-control commit-
tee.

Some doctors quit wearing ties, but not ev-
eryone was willing. So the committee bought
a batch of antimicrobial ties from Ms. Strider.
They’re black and gold and sport the cadu-
ceus, the symbol of the medical profession.

That turned out to be an acceptable solu-
tion for Rudy Bohinc, a physician in internal
medicine at Wilson Memorial who’s also a
member of the committee. “I’m kind of old-
school,” he says. “I think it’s more presentable
to be dressed up.”

Some experts believe ties are being scape-
goated as disease spreaders. “It’s understand-
able to focus on a necktie, because it dangles,
but all clothing has bacteria on it,” says
Michael Bell, associate director for infection
control at the Centers for Disease Control and
Prevention in Atlanta. “I don’t think removing
pieces of clothing is the answer.”

Dr. Bell advises physicians to follow
proper procedures for frequent hand wash-
ing, and to thoroughly clean all articles of
clothing, including neckties, often.

Robert L. Thompson, an infectious-dis-
ease specialist at Group Health Cooperative
in Seattle, says he suspects that ties are being
singled out by “doctors who don’t like to wear
ties” and would like to see them banned.

He says neckwear conveys “respect for pa-
tients” and shouldn’t be jettisoned. Dr.
Thompson says he prefers to wear bow ties be-
cause they’re up and out of the way. He has a
special fondness for ones splashed with art-
work by the late Grateful Dead band member
Jerry Garcia, noted for their colorful air-
brushed and tie-dyed patterns.

There is evidence that patients don’t much
care what their doctors wear around their
necks. Matthew Bianchi, a physician in the
neurology department at Massachusetts Gen-
eral Hospital, published a study last year re-
viewing the medical literature about doctor
dress. Dr. Bianchi’s Boston hospital was con-
sidering creating a dress code to discourage
doctors from wearing scrubs in an office set-
ting, attire that some doctors regarded as
sloppy.

A search of the literature turned up ample
evidence that patients don’t pay much atten-
tion to how doctors dress. In one study, pa-
tients who were quizzed after clinic visits
were mistaken 30% to 50% of the time about
whether the doctor had been wearing a tie.

“There’s not a clear-cut case to wear ties
or not wear ties,” says Dr. Bianchi. “So, let peo-
ple alone.”

Intrigued by the tie controversy, Cedars-Si-
nai Medical Center in Los Angeles did its own
small study 18 months ago. It rounded up a
dozen or so white coats and ties, says Deborah
Lehman, associate director of pediatric infec-
tious diseases. They were swabbed and cul-
tures were made. “We didn’t find anything sig-
nificant,” says Dr. Lehman. “So, we didn’t pur-
sue it.”

Dr. Lehman says her medical center is very
concerned about the increase in drug-resis-
tant infections. “We’re looking for anything
that could transmit infections, like bed rails,
remote controls and any shared equipment,”
she says. “Our goal is to completely eliminate
hospital-acquired infections.”

Many companies, she says, are now mar-
keting hospital products with antimicrobial
properties, including curtains, wallpaper and
sheets. “Clearly, it’s a hot topic,” she says.

Ms. Strider says she got the idea for antimi-
crobial ties after she heard about the tie de-
bate in the U.K. “I thought there had to be a
way to make ties safe,” she says.

She recently took delivery of the first ship-
ment of ties bearing a design based on the
H1N1 “swine-flu” virus. “I’m so excited,” she
says. “H1N1 is a really pretty virus.”

It’s nothing to sneeze at:
doctor’s ties are seen as flu risk
Hospitals propose bans, but old-schoolers resist loosening up; a germ-free design for ‘a really pretty virus’

An antimicrobial tie with a graphic design based on the H1N1 virus, sold by SafeSmart. Founder April
Strider says she got the idea for antimicrobial ties after she heard about the tie debate in the U.K.
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By Gabriele Parussini

PARIS—French President Nico-
las Sarkozy received proposals
from a high-profile commission on
investing Œ35 billion ($52 billion)
to boost economic growth, but the
plan has been criticized for increas-
ing the country’s debt.

The commission, headed by
former Prime Ministers Alain Ju-
ppé and Michel Rocard, Thursday
urged the president to invest
about half of the amount in educa-
tion and research and develop-
ment. Other projects include in-
vestment to create a new genera-
tion of airplanes and nuclear-
power stations, to be co-financed
by state-owned companies.

Mr. Sarkozy, who will outline
his decision early next month, is
counting on funds from compa-
nies, local authorities and the Euro-
pean Union to boost the final
amount invested to Œ60 billion.

“Without this investment plan
France would slowly go to sleep,
and we won’t be able to get out of

these low rates of economic
growth,” Mr. Rocard told a news
conference.

Some observers say there is lit-
tle scope for more borrowing amid
France’s skyrocketing debt and
widening budget deficit.

In its economic outlook pub-
lished Thursday, the Organization
for Economic Cooperation and De-
velopment urged France to finance
investment with spending cuts or
by increasing inheritance and prop-
erty taxes. The OECD says that tak-
ing a loan of that size would make
France’s fiscal consolidation even
more difficult.

Mr. Juppé disagrees. “There’s
no denying that this is more debt,
but this debt follows a different
logic,” he said in an interview.
“France borrows mostly to plug
the holes in its public finances.
This money is meant to fund invest-
ment.”

Mr. Juppé said the share of in-
vestment in total public spending
in France has fallen 40% in the past
20 years, and that three-quarters

of money coming from public cof-
fers pays salaries and debt service.

Ultimately, more debt could
curb growth rates in the medium
term if borrowing needs push up in-
terest rates, the Paris-based orga-

nization said.
The loan also is likely to raise

eyebrows at the Brussels-based Eu-
ropean Commission, which has
asked France to rein in spending
and cut its budget deficit to 3% of

gross domestic product by 2013.
Markets scrutinized the plan,

with Moody’s Investors Service
Inc. saying Tuesday that the bor-
rowing program slightly weakens
the country’s Aaa sovereign rat-
ing, but doesn’t call it into ques-
tion.

France’s debt is projected to
climb from 77.1% of GDP this year
to a record 91% in 2013. Next year
the OECD expects a budget short-
fall of 8.6% of GDP in the euro
zone’s second-largest economy.

Still, some economists point
out that France would benefit from
advantageous borrowing rates on
the loan, and that the government
will get a chance to steer economic
development and go beyond
day-to-day managing of the econ-
omy.

“It’s a good plan, it could boost
France’s potential growth rate,
which has been eroded by the
slump,” said Jean-Christophe Caf-
fet, an economist at Natixis.
 —Nathalie Boschat

contributed to this article.

Source: France statistics agency

Borrowing for tomorrow
France plans to borrow money to boost economic growth
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Public debt rises
Net public-sector borrowing hits 
fresh October high 
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The U.K.’s debt has grown to unprecedented levels under Prime Minister Gordon Brown’s stewardship

French panel pushes economic investment

By Joe Parkinson

And Natasha Brereton

LONDON—The British govern-
ment is likely to have to borrow even
more than it plans for this fiscal year,
increasing the scale of the tax rises
and spending cuts it will need to re-
duce its debt to manageable levels.

The Office for National Statistics
said Thursday that the public sector
borrowed £11.4 billion ($19.1 billion)
in October, the widest deficit re-
corded for that month since records
began in 1993. The figure was much
larger than the £7 billion econo-
mists had expected.

In addition, a monthly survey car-
ried out by the Bank of England
found that lending to businesses fell
across all major sectors of the econ-
omy in the third quarter.

Some companies said access to
funding has eased, but “many others
continued to report concerns on ac-
cess to finance,” the BOE said. It said
that financing difficulties, added to
the economy’s uncertain outlook,
were damping investment plans.

Government borrowing in the
first seven months of the fiscal year
ending March 2010 totaled £86.9 bil-
lion, a record for that period. That
makes it likely the government will
have to borrow more than the £175
billion it expected in its March bud-
get. Economists say the eventual fig-
ure is likely to be between £195 bil-
lion and £215 billion.

If it had been able to stick to its
target, the government would have
ended the year with a budget deficit
equivalent to 12.4% of gross domes-
tic product—already more than four
times the limit set by the European
Union.

In a separate report, the Organi-
zation for Economic Cooperation
and Development said that among
its 30 developed country members,
only Iceland will have a larger defi-
cit this year. It expects Iceland to cut
its deficit more rapidly in 2010 and
2011, leaving the U.K. top of the table
for borrowing in both years. It sees
the U.K. deficit at 12.6% in 2010 and
13.3% in 2011.

Government tax revenue fell 9.1%
in October from a year earlier while
spending rose 10.3%. Net social bene-
fits, which include unemployment
payments, rose 10.4% on the year.

The declining state of Britain’s
public finances is a central issue
ahead of an election due by
mid-2010, with the ruling Labour
Party and the opposition Conserva-
tive Party outlining measures to
hold down spending.

The government’s position is
that economic recovery will turn
those trends around in the months
ahead. “We expect tax receipts to
pick up as the economy begins to
grow around the turn of the year
and the temporary reduction in VAT

ends,” a spokesman for the Treasury
said. He added that Chancellor of
the Exchequer Alistair Darling will
present new borrowing forecasts in
his prebudget report, which is due
Dec. 9.

But the shadow chancellor,
George Osborne, disagreed with the
Treasury’s position. “Economic
growth and a credible debt plan are
not in contradiction, as Labour ludi-
crously still argue, but go hand in
hand,” he said. “Look no further
than these truly terrible public-fi-
nance figures—with borrowing this
month 88 times worse than the
same time last year.”

The figures aren’t likely to ap-
pease the leading rating firms ei-

ther. Fitch Ratings last week joined
Standard & Poor’s in warning that
Britain’s triple-A credit rating is at
risk unless the government that
emerges from the coming elections
cuts debt more aggressively.

The OECD said it expects the U.K.
to begin its recovery in this quarter.
There are signs that consumer
spending is picking up, with figures
released Thursday by the Office for
National Statistics showing that re-
tail sales volumes rose 0.4% in Octo-
ber on a monthly basis, following an
upwardly revised 0.4% gain in Sep-
tember.

On an annual basis, sales were
3.4% higher, the strongest annual
gain since May 2008 and up from an

upwardly revised 2.9% increase in
September.

Figures released by the Council
of Mortgage Lenders showed that
lending by U.K. banks grew 5% in Oc-
tober from September, a develop-
ment that is likely to support the
housing market.

But the fragility of the U.K. eco-
nomic outlook means the BOE is un-
likely to raise its key interest rate un-
til well into next year, and maybe
2011. The BOE last week forecast the
economy will grow by 2.2% in 2010
and 4.1% in 2011.
 —Nicholas Winning

and Ilona Billington
contributed to this article.

Public debt soars to new high in U.K.
Government will likely have to borrow more than it had expected, in addition to raising taxes and cutting spending
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Henry brand unhurt by handball
France forward’s Maradona moment won’t diminish his allure to advertisers

In hindsight, Thierry Henry was
only following in the feet of his role
models when he committed the bla-
tant handball that sent France to
the World Cup at the expense of the
Republic of Ireland this week.

As the face of an antiobesity
campaign for Pepsi, the France
striker admitted that his stellar ca-
reer has been inspired by three key
individuals. ‘My influences? Marco
van Basten. Maradona. My father,’
reads the tagline.

Those influences were evident
when the forward twice handled the
ball in the lead-up to the winning
goal that sent France to the fi-
nals—calling to mind Diego Mara-
dona’s infamous Hand of God in the
1986 tournament.

The fallout from the incident has
also recalled Mr. Maradona’s igno-
minious goal. Irish football officials
accused the forward Thursday of
damaging the integrity of the game,
while football fans around the world
have also turned on him and Inter-
net user groups have pledged to
boycott the products that he en-
dorses.

The clean-cut image that helped
Mr. Henry net a high-profile deal
with razor manufacturer Gillette has
been tarnished, but as controversy
rages around the Barcelona forward,
sponsorship experts insist that the
harm to his reputation won’tt ex-
tend to his off-field earnings.

“In terms of his marketing prow-
ess going forward, I don’t see it im-
pacting him meaningfully,” says Tim
Crow, chief executive of sports
sponsorship consultants Synergy.
“Having played for Arsenal and
playing now for Barcelona, his foot-
print is world-wide and I don’t see
this changing that.

“It will stick with him and it will
be something that people consider
now when they are considering him
for endorsements, but ultimately it’s
all about his performance on the
field.”

Mr. Henry has sponsorship deals
with global brands including Pepsi,
Reebok and Tommy Hilfiger, in addi-
tion to the estimated £5 million
($8.4 million) a year partnership
with Gillette, which has pledged to
stand by the France striker despite
calls from fans to shun their prod-
ucts.

“It’s not our place to comment
on refereeing in a match but this is
not going to affect our relationship
with him,” says James Nunn, a
spokesman for Gillette.

Sponsors have been quick to re-
act to unsavory incidents this year,
with Dutch financial company ING
pulling the plug on their $65 mil-
lion-a-year sponsorship of the Re-

nault Formula One team following a
race-fixing scandal and packaged-
food maker Kellogg withdrawing its
estimated $1 million sponsorship of
Michael Phelps after the U.S. Olym-
pian was photographed smoking
marijuana.

Mr. Henry’s present deals are un-
likely to be jeopardized by a rela-
tively minor indiscretion, but Pippa
Collett, managing director of Spon-
sorship Consulting, believes the
striker may have put himself out of
the market for certain future en-
dorsements.

“There’s a fine line between an
accident and cheating, but in this
case Thierry Henry admits that he
cheated and perhaps he would have
been wise not to comment because
that has damaged his integrity.

“If you were a brand that traded
very much on trust—products in
health care, for example—it would
be a bit unfortunate to be aligned

with him. I don’t think he’ll be en-
dorsing financial services any time
soon either.”

Yet notoriety can be a powerful
selling tool and Mr. Henry’s act of
gamesmanship could work in his fa-
vor in certain markets.

“Zinedine Zidane is a great ex-
ample because after his head-butt
[in the World Cup final] he was still
loved in France and still does many
endorsements there—in fact it prob-
ably helped him there,” says Jeff
Slack, senior vice-president of glo-
bal business development at sports
agency IMG Global.

“Thierry Henry’s market is prob-
ably shifting from being a global en-
dorser to somebody who’s popular
in France and maybe in Spain and
wherever he plays next, so it could
end up making him more popular in
those places.”

Mr. Henry looks assured of get-
ting more column inches in the
coming days after Ireland’s govern-
ment and football association ap-
pealed to France and FIFA, the
sport’s governing body, for the cru-
cial World Cup playoff game to be
replayed.

“If that result remains, it rein-
forces the view that if you cheat you
will win,” said Irish Justice Minister
Dermot Ahern, adding that two
French players appeared to be off-
side from a free kick that preceded
the goal.

“Millions of people world-wide
saw it was a blatant double hand-
ball, not to mention a double off-
side,” Mr. Ahern said. “We should
put the powers that be in the cozy
world of FIFA on the spot and de-
mand a replay.”

FIFA has responded by pointing
out that its rulebook states that re-
sults cannot be overturned after a
match.

BY JONATHAN CLEGG

A TV grab shows France forward Thierry Henry, left, touching the ball next to Irish Paul McShane during the World Cup 2010 qualifying match Wednesday in Paris.
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The tied Twenty20 series
saw England’s tour of South Af-
rica start with a bang–the runs
came thick and fast as both
sides won a game apiece.

The One Day International
series begins Saturday and the
five 50-over matches should
prove equally exciting. The
home nation is Totesport’s 3/8
favorites to win the series and
no bigger than 6/1 with any
layer to whitewash the tourists.

But with bad weather a po-
tential factor, this isn’t great
value. England is likely to carry
confidence from its form in the
warm-up games, and in particu-
lar some decent batting perfor-
mances.

It hasn’t gone unnoticed
that four of England’s line-up
were born in South Africa. Eng-
land captain Andrew Strauss is
one spread bettors might con-
sider buying runs (betting
higher) for at 187 with Sporting
Index. The opener has scored
more than any of his team-
mates this year in the short
format.

The most famous ex-pat,
Kevin Pietersen, is sure to be
the subject of much betting at-
tention, but after a lengthy lay-
off isn’t the safest to back at
100/30 with Sportingbet for
England’s top run scorer of the
series.

The real value is with Jona-
than Trott, 5/1 with Victor
Chandler. The Cape Town-born
batsman shows great tempera-
ment and has found runs easy
to come by ever since he
switched allegiances.

Tip of the day

3

Source: Cricinfo.com

Spoiled sports
n Dutch financial company ING withdrew its $65 million annual sponsorship

of the Renault Formula One team in September following a race-fixing
scandal. Spanish insurance company Mutua Madrilena also ended its
$5-million-a-year deal with the team, which was found guilty of instructing
driver Nelson Piquet Jr. to crash deliberately with the aim of helping
teammate Fernando Alonso win the race.

nMark Evans, chief executive of Harlequins, said the London rugby club
retained all its sponsors despite April’s Bloodgate episode: the Guinness
Premiership club was found guilty of a coverup involving winger Tom
Williams, who feigned an injury by using a fake-blood capsule and later
had his lip cut to mask the cheating. Mr. Evans said none of the club’s five
main sponsors expressed a desire to leave.

n Zinedine Zidane ended his football career after head butting an opponent
in the 2006 World Cup final and earning a red card. Despite initial reports
that the act would cost the mercurial midfielder as much as $20 million in
endorsement deals, the world-wide attention it received only enhanced
the Frenchman’s allure. Mr. Zidane was tabbed as the brand ambassador
for Swiss watchmaker IWC Schaffhausen last year and continues to front
campaigns for sportswear giant Adidas.

England’s Jonathan Trott
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By Robert Lee Hotz

If all goes well, researchers Fri-
day may power up the Large Hadron
Collider—a $6 billion particle accel-
erator near Geneva. The atom
smasher is so large that a brief sta-
tus report lists 2,900 authors, so
complex that scientists in 34 coun-
tries have readied 100,000 comput-
ers to process its data, and so fragile
that a bird dropping a bread crust
can short-circuit its power sup-
ply—as occurred earlier this month.

Far from trouble-free, the pro-
ton accelerator is resuming opera-

tions after a cata-
strophic break-
down in 2008 that
triggered a year of

repairs and recriminations. Its
large research teams operate on
such an elaborate scale that
project management has become
one of science’s biggest challenges.

Around the world, scientists are
cutting across boundaries of place,
organization and technical spe-
cialty to conduct ever more ambi-
tious experiments. Inspired by such
cooperative enterprises as Linux
and Wikipedia, they are encourag-
ing creative collaborations through
networks of blogs, wikis, shared da-
tabases and crowd-sourcing.

Once a mostly solitary en-
deavor, science in the 21st century
has become a team sport. Research
collaborations are larger, more
common, more widely cited and
more influential than ever, manage-
ment studies show. Measured by
the number of authors on a pub-
lished paper, research teams have
grown steadily in size and number
every year since World War II.

To gauge the rise of team sci-

ence, management experts at North-
western University recently ana-
lyzed 2.1 million U.S. patents filed
since 1975 and all of the 19.9 million
research papers archived in the In-
stitute for Scientific Information
database. “We looked at the re-
corded universe of all published pa-
pers across all fields and we found
that all fields were moving heavily
toward teamwork,” says Northwest-
ern business sociologist Brian Uzzi.

As research projects grow more
complicated, management becomes
a variable in every experiment. “You
can’t do it alone,” says research man-
agement analyst Maria Binz-Scharf
at City College of New York. “The
question is how you put it all to-
gether.”

The key is bringing them to-
gether in the first place, which has
sped technological advancements
that often benefited the rest of us.
The ease of global business and so-
cial networking today owes much to
the World Wide Web, which was de-
signed to aid information-sharing
between scientists. It was invented
at the European Organization for
Nuclear Research (CERN), the home
of the Large Hadron Collider.

New online science management
experiments are under way. Last
year, the National Science Founda-
tion started a $50 million project to
map all plant biology research, from
the level of molecules to organisms
to entire ecosystems, so scientists
can swoop through shared data as if
they were using Google Earth. Last
month, U.S. computer experts
launched a $12 million federal
project to create a national biomedi-
cal network called VIVOweb to en-
courage collaborations.

Scientists are experimenting

with the new technology of team-
work even in mathematics, where re-
searchers customarily work alone.

Last January, British mathemati-
cian Timothy Gowers invited volun-
teers to work on a problem in combi-
natorial research called the density
Hales-Jewett theorem, which he
posted at his Polymath Project
blog. By brainstorming together on-
line, two dozen volunteers solved
the problem in 37 days. “This way
of doing research led to our finding
the proof much more quickly than
otherwise,” says Dr. Gowers at Cam-
bridge University.

Other scientists team up out of
frustration. Biology students cre-
ated an online collaboration called
OpenWetware to share technical
tips about cell lines, enzymes, proto-
cols and screening assays. “This
stuff is never published,” says Sr-
iram Kosuri at the Harvard Univer-
sity Institute of Genetics, who was
among its organizers. “We wanted to
get this information into the open.”

Since 2005, the project has
grown into an online collaborative
of 7,000 registered users on five con-
tinents and 65,000 Web pages—all
with little or no direct management.
“Everyone uses it for their own pur-
poses and it grows organically,”
says Dr. Kosuri.

In that spirit, paleontologist
Michael Taylor at the University Col-
lege London recently set up the
Open Dinosaur Project, encouraging
volunteers to create an online data-
base of dinosaur bones from collec-
tions world-wide. “The whole na-
ture of the scientific engagement is
changing dramatically and quickly,”
Dr. Taylor says.

By many measures, the Large
Hadron Collider is the largest ma-

chine in the world. It is designed to
smash together proton beams to
test ultimate theories of matter. Its
science teams, drawing on indepen-
dent researchers, resources and
funds from 150 universities and
dozens of government agencies, al-
ready transcend the physics of con-
ventional management.

Strictly speaking, no one is in
charge.

Consider Tejinder Virdee, who
occupies the top spot in the organi-
zational chart of the collider’s Com-
pact Muon Solenoid detector—an
intricate 12,500-ton device the size
of a medieval cathedral. At least
3,600 people from 183 institutes in
38 countries are involved. Ordi-
narily, Dr. Virdee might exercise
considerable executive authority.
Instead, he carries the misleading
title of “spokesperson.” He was
elected by researchers to negotiate
with other groups on their behalf.

He has no power to order or in-
sist, only to cajole and persuade. “I
cannot direct anybody to do any-
thing that they do not want to do,”
Dr. Virdee says. “All decision-mak-
ing is by consensus.” Yet, he is more
or less the boss—at least of this com-
ponent.

All around the collider, research
groups organized themselves in
democratic cooperatives, arranged
in an anti-hierarchy. All delibera-
tions are open—and exhaustive. Ev-
eryone gets their say no matter how
long it takes. “It is bottom-up and
not top-down,” says Markus Nord-
berg, who is the resource coordina-
tor—essentially the chief financial
officer—for the collider’s ATLAS de-
tector. The ATLAS detector weighs
the same as the Eiffel Tower and is
among the largest collaborations

ever attempted in the physical sci-
ences.

“None of them can do the re-
search without each other,” says Bar-
bara Gray, a management analyst at
Pennsylvania State University. “No
one can play with the Large Hadron
Collider unless they all play to-
gether.”

In one sign of trust, the scien-
tists who designed the systems re-
lied on technologies that did not yet
exist, delaying key decisions as long
as practicable in the expectation
someone would invent a way out of
the problem. “There is enough confi-
dence in the community that the
technical problems will be solved at
the last possible affordable mo-
ment,” says Dr. Nordberg. “That is
not the way industry works.”

If all performs as planned, the col-
lider experiments will bare secrets
of space, time and the universe. Re-
search teams will share kudos—and
ownership of the data. “The entire
collaboration will be authors of each
and every publication,” says An-
drew J. Lankford, the ATLAS deputy
spokesperson.

For all their skill, the scientists
starting up the Large Hadron Col-
lider have encountered any number
of operational glitches this year and,
perhaps, one unique obstacle. The ac-
celerator is expected to unleash
forces so fundamental—and possi-
bly so threatening to the existence of
space and time—that a few physi-
cists fret that the universe may be
sabotaging the project to save itself.

Robert Lee Hotz shares a video on
this topic, recommended reading
and responds to reader comments
at WSJ.com/Currents. Email him
at sciencejournal@wsj.com.

SCIENCE
JOURNAL

Researchers ready the Large Hadron Collider, a $6 billion particle accelerator near Geneva, which physicists hope will recreate the conditions present at the beginning of time.
CERN

Advancing physics as a team sport
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By Scott McCartney

If you’re planning to fly this holi-
day season, be prepared for some
fresh hassles at the airport.

New security rules in the U.S. and
holiday crowds mean vacationers—
especially those who haven’t flown
in a while—may need more time and
money to navigate travel.

When things go awry, there will be
fewer airline employees to help—and
feweremptyseatsavailableforpeople

who miss connec-
tions or end up on
canceled flights.
Security screen-
ing may be bump-

ier for some travelers. That’s because
in the U.S., the Transportation Secu-
rityAdministrationisphasinginanew
policy that requires the name on your
boarding pass to match exactly the
name on your ID. If not, you may face
somequestions.

TSA has been instructing travel-
ers to book tickets using their full le-
gal names, plus birth dates and gen-
der, as part of a “Secure Flight” pro-
gram to better utilize terrorist
watch and warning lists. The hope is
that more information will cut down
on “false positive” red flags and
keep people from unnecessary extra
screening, and at the same time
make it harder for bad guys to slip
through. Some travelers have had to
update frequent-flier program
records at airlines to book reserva-
tions under full legal names, rather
than using middle names or initials.

The program is still being phased
in, and some airlines are ahead of
others at collecting all the informa-
tion. TSA says that for the holiday
season, travelers will still be able to
fly if their boarding pass doesn’t ex-
actly match their ID. But they will be
asked for more information.

“We allow for slight variations

between the boarding pass and a
passenger’s ID, such as small differ-
ences with the middle name and ini-
tial, hyphens, longer names, etc.,”
TSA spokeswoman Sterling Payne
said. “The message we want to make
sure everybody understands is
don’t be concerned, as you should
not be inconvenienced.”

If you want to check your bag,
make sure to bring some cash or a
credit card. “Baggage fees have
gone up since last holiday season,
and some airlines that didn’t have
them have added them,” said
George Hobica of AirfareWatchdog.
com, a Web site that tracks cheap air-
fares. Several U.S. and European air-
lines have added a $50 fee, each way,
to check a second bag on interna-
tional flights.

British Airways has taken airline
fees to new heights by imposing a
fee to reserve a seat on any dis-
counted ticket, even business class.
British Airways previously didn’t as-
sign seats to travelers on dis-

counted tickets until check-in, so
the airline says the fee, which
ranges from £10 ($16.82) up to £50,
is a charge for a new service. But
many will feel pressured into paying
to avoid a dreaded middle seat.

Here’s a Middle Seat guide to holi-
day travel:

Baggage

Know what fees you face before
you go—check the airline’s policy,
and weigh your bags. Don’t wrap
gifts (Security may unwrap to exam-
ine). Remember, cheeses and other
soft foods are considered liquids.
Put all that in checked baggage. Use
colorful ribbon or some other mark-
ing to distinguish your bag from all
the other black bags on the carousel.

Seats

Claim your seats early by print-
ing out boarding passes in advance
—it can help prevent you from being
bumped. If the airline asks for volun-
teers to give up seats on an over-

booked flight, find out if the offer is
for a confirmed seat on the next
flight, or just standby. It could be
several days before a standby seat
opens.

Preparation

Sign up for flight alerts that will
notify you of delays and other
changes. Make sure the airline can
reach you on your mobile phone.

Have phone numbers for your air-
line and for hotels at a connecting
hub city, so you can avoid standing
in line. (If you do get stranded, stand-
ing in line for a hotel voucher may,
however, be a good bet. Airlines of-
ten scoop up available rooms
through a booking service, and may
have rooms even when hotels say
they are sold out.)

At airports

Use kiosks. Some airlines allow
rebooking at kiosks, in addition to
buying upgrades or better seating.

Know your rights. If a flight is
canceled for an airline problem,
such as a mechanical breakdown or
crew-scheduling problem, the air-
line is responsible for your hotel and
meals if you get stranded. If it’s a
weather problem, you’re on your
own. If you are involuntarily
bumped from a flight, you are enti-
tled to cash compensation, not air-
line vouchers. If the airline loses
your bag, it has to provide reason-
able temporary replacements for toi-
letries and clothing.

But steel yourself for a frustrat-
ing argument: Airline policies vary,
and some employees enforce rules
differently from others.

Use airline lounges or clubs if
you run into trouble. Buy a day pass
and escape the masses. Also, the
staffers in clubs are usually the air-
line’s most experienced agents and
often the most helpful.

A U.S. Transportation Security Administration officer screens passengers at a Newark Liberty International Airport checkpoint in New Jersey

Several U.S. and European airlines have added a $50 fee, each way, to check a
second bag on international flights

By Willa Plank

Pauline Frommer, the writer of
eponymous guide books for the bud-
get tourist and daughter of travel
guru Arthur Frommer, spoke with
The Wall Street Journal on the con-
fusing world of airline fees and how
they play a part in holiday travel.

WSJ: With airlines adding more
fees, how can consumers tell which
ticket will be cheaper in the end?
Ms. Frommer: Well there are some
good sites [that] give you a chart of
all the fees that different airlines are
charging. A lot of places are posting
them now, but the problem is they
don’t post it with the ticket informa-
tion. It’s on a separate page. And I
think they do that because fees are
changing so fast that even us travel
experts’ heads are spinning.

WSJ: How are regular consumers
supposed to know about all these dif-
ferent fees?
Ms. Frommer: I have no idea how
the average consumer can keep up
with this. … I think the major fee
that people are getting snagged for
is luggage. When you are comparing
prices that is where it is most worth-
while to go to these charts and see
what the airline you're picking does.

WSJ: What is the thinking behind
adding all these fees?
Ms. Frommer: The airlines are
bleeding money and whenever they
raise prices and a competitor
doesn’t match, they have to go back
on that price raise. And the way they
do it is this back-door way that is re-
ally consumer unfriendly.

WSJ: What are some fees that peo-
ple can easily avoid?
Ms. Frommer: You leave it up to
chance what seat you get. You can
do what I do: I never check luggage.
… The problem with a lot of these
fees is you can’t get around them.
It’s not like you can bargain with the
airline. You don’t ever call the air-

line to make your reservation. Do it
online.

WSJ: What’s the best, little-known
advice for getting out of fees?
Ms. Frommer: Elite flyers get out of
these fees. Though interestingly,
this new (pick-your-seat) fee from
British Airways also applies to busi-
ness-class, which is an interesting
harbinger of where this is going.

WSJ: Is there a backlash to all of
these fees?
Ms.Frommer: When people become
aware and start to feel like they’re
being taken at every turn, I would be
surprised if it doesn’t discourage
travelers.

WSJ: Is there a fee in your mind an
airline will never charge for?
Ms. Frommer: I think the bathroom
fee that Ryanair (mentioned) was just
a publicity stunt. I think that would fi-
nallybethefeethatbroketheconsum-
er’s back.

THE
MIDDLE
SEAT

How to survive holiday trips
A primer on navigating crowded airports and avoiding security and baggage hassles

Travel-guide
writer explains
airline fees
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these fees is you can’t get

around them. It’s not like you

can bargain with the airline.’

C-SUITE: TRAVEL

A
ss

oc
ia

te
d

Pr
es

s

Friday - Sunday, November 20 - 22, 2009 THE WALL STREET JOURNAL. 27



Upstaged by Brown
Washington’s Afghan policy stances have recently followed London’s

A U.S. soldier stands at a checkpoint in Afghanistan. NATO is debating whether to add more troops to the fight.
Associated Press

Senate health vote looms

By Alistair MacDonald

And Peter Spiegel

LONDON—AstheObamaadminis-
tration continues to deliberate over
Afghan strategy, many of its stances
onwarpolicy havecomeafteraseries
of very similar public stands by U.K.
Prime Minister Gordon Brown.

In many of those cases, Mr.
Brown’s moves reflected the White
House thinking that hadn’t yet be-
comepublic. U.S.andU.K.officials say
Mr. Brown is acting on his own, not as
part of a coordinated effort to soften
the path for decisions later made by
U.S. President Barack Obama—and in
fact U.S. officials have sometimes
been irritated that Mr. Brown got out
front on these issues.

In recent weeks, Mr. Brown an-
nounced a troop increase; embraced
a manpower-intensive counterinsur-
gency strategy; harshly criticized Af-
ghan President Hamid Karzai; and
called for talks on a timetable for
withdrawal from Afghanistan.

For Mr. Brown, these people say,
the moves are both an attempt to
shore up public support for the war
at home but also to influence deliber-
ations in Washington.

“If calling it as you see it is being
an influencer, then yes,” said a Brit-

ish official involved in trans-Atlan-
tic relations.

As with his government’s banking
bailouts last fall, Mr. Brown’s moves
onAfghanistanhavegivenhimamea-
sure of success in global affairs that
largely eludes him at home, where he
is widely seen as a beleaguered force
heading for electoral defeat.

Unlike the seamless relation-
ship between former President
George W. Bush and former Prime
Minister Tony Blair during the Iraq
war, current and former U.S. offi-
cials said Mr. Brown and President
Obama haven’t closely coordi-
nated their two governments’ pub-
lic stances on Afghanistan. Cur-
rent and former officials say that
isn’t a reflection of any substan-
tive differences over war policy.

Some of Mr. Brown’s public
stances have foreshadowed moves in
the pipeline at the White House. Last
month,forinstance,Mr.Browngavea
full-throated endorsement of the
counterinsurgency strategy put for-
ward by U.S. Gen. Stanley McChrys-
tal, the overall NATO commander in
Afghanistan, even though the White
House has only gradually moved to-
ward backing the bulk of Gen. Mc-
Chrystal’s recommendations.

But some of Mr. Brown’s stands

have revealed strains between him
and Washington—even when they
were on the same side of an issue.

This month, Mr. Brown publicly
chastised Mr. Karzai for failing to
crack down on corruption even as the
White House was reserving its harsh-
estcriticisms forbehindcloseddoors.
Shortly after Mr. Brown’s statements,
similar thinking on behalf of U.S. offi-
cialscametolightwhentheU.S.envoy
toAfghanistanprivatelycabledasimi-
larviewtoWashington.SomeU.S.offi-
cials were irritated that Mr. Brown
has spoken publicly on the issue.

And this week, Mr. Brown called
for an international conference to
map out handing over security re-
sponsibility to Afghan forces while
the White House was still discussing
the advisability of such timetables.

A spokesman for Mr. Brown said
the two governments are in constant
communication.“There are close and
frequent consultations with the U.S.
government on Afghanistan, and the
two countries are very much on the
same page,” said the spokesman.

But an Obama administration offi-
cial who works on U.S.-U.K. relations
said, “There are ruffled feathers on
both sides,” adding, “In a couple of
meetings I’ve been in, it’s been:
‘What’s going on over there?’ ”

By Greg Hitt

And Janet Adamy

WASHINGTON—Senate Major-
ity Leader Harry Reid set the stage
for a health-care debate in the Sen-
ate by unveiling a 10-year, $848 bil-
lion bill that would extend insur-
ance to 31 million Americans with-
out coverage.

Mr. Reid’s proposed legislation,
2,074 pages, is the Senate’s answer
to a bill that narrowly passed the
House on Nov. 7. The two bills have
differences on taxes, abortion cover-
age and a public-insurance plan, and
would require considerable work to
reconcile if Congress hopes to pass
some form of health-care overhaul—

the centerpiece of President Barack
Obama’s domestic agenda.

Mr. Reid said at a rally Thursday
that a key procedural vote that
would allow the Senate to formally
move to the legislation would take
place Saturday. But he hadn’t se-
cured commitments of support on
the vote from centrist Democrats, in-
cluding Sens. Ben Nelson, (D., Neb.),
Mary Landrieu, (D., La.) and Blanche
Lincoln (D., Ark.), who have insisted
that they want to review the bill be-
fore deciding how to vote.

Mr. Nelson said he still had a
range of concerns but suggested he
might at least be willing to begin de-
bate. “If you don’t like the bill, then
why would you block your own op-

portunity to amend it?” he said.
Nearly every Republican in Con-

gress opposes the overhaul. “This is
yet another trillion-dollar experi-
ment, but it is not what Americans
bargained for,” said Senate Minority
Leader Mitch McConnell (R., Ky.)

The nonpartisan Congressional
Budget Office estimated the bill
would ensure that 94% of those liv-
ing in the U.S., not counting illegal
immigrants, have insurance cover-
age. CBO previously estimated
about 83% of Americans now have in-
surance. The CBO estimated the
measure would reduce the federal
budget deficit by $130 billion over
the next decade.  —Patrick Yoest

contributed to this article.
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As Rodney King
once said,
famously and in a
quite different
context, “Can we
all get along?”

Mr. King, the victim of a police
beating in Los Angeles, was
referring to race relations. But the
same plea now could be applied to
relations between the Obama
administration and the business
community.

That relationship, once so
promising, has given way to an
atmosphere of mistrust and
suspicion, as evident from the
comments of executives this week
at The Wall Street Journal CEO
Council, a gathering in
Washington of about a hundred of
the U.S.’s top chief executives.

It doesn’t have to be this way,
and some tentative steps may have
been taken at the Council meetings
to begin changing the atmosphere.
If the tenor persists, though, it has
real consequences, especially in
missed opportunities to cooperate
on jobs, education and the deficit.

Today’s tone is strikingly
different than it was just one year
ago, when the Journal first
brought together the nation’s top
CEOs in Washington in the wake of
President Barack Obama’s election.
The magnitude of the economic
crisis was becoming clearer, and
the business leaders were virtually
leaning forward in their seats,
seeking help and reassurance as
representatives of the new
administration appeared.

As a group, in fact, the CEOs
endorsed the idea of a big
economic stimulus and the idea of
a health-system overhaul. They
soon got a giant stimulus
package—endorsed by the U.S.
Chamber of Commerce—and the
second half of a multi-billion-dollar
bailout of the financial system.

Yet the tone has grown sour.
The CEOs complain that the
administration, through the
combination of its giant health
plan and looming budget deficits,
has created job-killing uncertainty
on the cost and regulatory fronts.
In the administration’s populist
flourishes, they say, it has stoked
anti-business, even
anti-free-enterprise emotions.

There’s plenty of blame to go
around, though. For their part,
financial executives sometimes
don’t seem to grasp the role their
own failings have played in creating
the political environment they now
decry. Republican Sen. John McCain,
no fan of the current administration,
appeared before the CEOs and
bluntly told them that much popular
anger is directed at them, not just at
Washington. He cited small-business
owners, who lose their lines of credit
while big banks are bailed out, and
ask him: “Why are they too big to
fail, and I’m too small to succeed?”

The virtue of the CEO Council
meeting was that these issues
were at least laid on the table.
White House Chief of Staff Rahm

Emanuel appeared and tried to
offer reassuring words and
openings for change.

“Let’s talk honestly among
friends,” he told the CEOs.
Acknowledging that executives are
“nervous about tenor and tone,” he
suggested that may be in large
measure an outgrowth of the
administration’s decisions to
become a majority owner of
General Motors Corp. and
American International Group Inc.

But those moves, he said, were
aberrations: “The president
believes firmly that the capacity of
the American economy grows and
will grow because of what the
private economy does. He did not
come into office to be an investor
in banks, to be an investor in the
auto industry....Nobody wanted to
do that.”

The political reality, Mr.
Emanuel said, is that taxpayers
have been forced to sacrifice to save
major financial institutions, and
many feel “taken advantage of....In a
democratic process somehow
you’ve got to respond to that.”

Broadly speaking, he insisted,
President Obama’s philosophy is
that “the role of the government is
to create an environment and the
conditions so you can grow your
business.”

He specifically asked business
leaders to help push changes in
the education system. And on a
much different front, Adm. Mike
Mullen, chairman of the Joint
Chiefs of Staff, poignantly sought
business executives’ help in hiring
wounded veterans of the Iraq and
Afghanistan wars.

After Mr. Emanuel spoke, Cisco
Systems Inc. Chief Executive John
Chambers told his colleagues:
“Clearly...there’s a movement by the
administration to listen a little bit
more to business. And to miss this
opportunity would be one we would
look back on and say, ‘Shame on us.’ ”

Both sides should hope for a
better atmosphere, for current
tensions bode ill in at least three
important areas. The first is job
creation, now Washington’s top
priority. Suspicions create
uncertainty, and uncertainty
translates into unwillingness to take
a chance by hiring more workers.

Second, there could well be a
missed opportunity to work together
for education reforms on which the
administration and business leaders
appear to be in sync.

Third, and most critically, the
two sides could blow a chance to
work together to bring down
destructive federal budget deficits.
It’s likely that the deficit monster,
already causing problems for the
dollar and jitters in financial
markets, will be truly tamed only if
both parties and both branches of
government come together and
agree to take shared political risks
on spending and taxes. Business
leaders—influential with both
parties, but especially with the
Republican opposition—should be
part of the equation, throwing
their weight behind the effort and
politicians willing to take a chance.

That’s one mission too
important to miss because of a
bad atmosphere.

By Gerald F. Seib

U.S. confronts Iran
Obama to prepare sanctions with allies to as a response to failed deal

Opportunities are missed
as CEOs, Obama diverge

[ Capital Journal ]

South Korean President Lee Myung-bak, right, presented President Barack Obama with a tae kwon do outfit, prompting the
U.S. leader to re-enact lessons he took in the martial art when he was young.

U.S. NEWS

By Jonathan Weisman

And Evan Ramstad

SEOUL—U.S. President Barack
Obama said Thursday the U.S. and
its allies will draft a package of sanc-
tions “over the next several weeks”
to show an intransigent Iran “the im-
portance of having consequences”
for its failure to respond favorably
to a U.N.-brokered nuclear deal.

On Wednesday, Iran’s foreign
minister rejected a plan cobbled to-
gether only weeks ago that would
have sent roughly 70% of Iran’s en-
riched uranium to Russia and
France for processing into fuel for
medical purposes, a deal meant to
curtail the Islamic Republic’s ability
to build a nuclear bomb.

The uranium would then be re-
turned to Iran a year later as re-
fined fuel rods. Those rods could
be used to power reactors, but
can’t be readily turned into weap-
ons-grade material.

Diplomats now see that deal as
essentially dead, but have said they
expect the United Nations Security
Council to wait until the end of the
year before pushing for fresh sanc-
tions against Iran.

“Iran has taken weeks now and
has not shown its willingness to say
yes to this proposal ... and so as a
consequence we have begun discus-
sions with our international part-
ners about the importance of having
consequences,” Mr. Obama said at a
joint news conference with South

Korean President Lee Myung-bak in
Seoul that concluded Mr. Obama’s
four-nation tour of Asia.

He said Iran wouldn’t be given an
unlimited amount of time and com-
pared the continuing talks with
Iran, which Mr. Obama has pushed
for, to the years of stop-and-start ne-
gotiations with North Korea about
its nuclear ambitions. “We weren’t
going to duplicate what has hap-
pened with North Korea, in which
talks just continue forever without
any actual resolution to the issue.”

Mr. Obama had set a year-end
deadline for Iran to respond to his
overtures, but Western diplomats
said there remains little confidence
that Security Council members China
or Russia will go along with fresh
sanctions, though that diplomatic
push has yet to begin in earnest.

The White House now views next
week’s meeting of the International
Atomic Energy Agency’s board of
governors as a key moment to as-
sess the next steps. In anticipation
of that, the U.S. and five other world
powers will meet Friday in Brussels
to discuss Iran. The meeting will in-
clude representatives of the Secu-
rity Council’s five permanent mem-
bers—Britain, China, France, Russia
and the U.S.—plus Germany.

Iranian Foreign Minister
Manochehr Mottaki on Thursday
played down the threat of sanctions,
saying embargoes have long proved
ineffective. “I think they are wise
enough not to repeat failed experi-
ences,” Mr. Mottaki said in Manila,
according to the Associated Press.

In apparent response to Mr.
Obama’s comments, Iranian Presi-
dent Mahmoud Ahmadinejad said in
a speech: “I am speaking to the
world powers: Those who say they
want to have a constructive interac-
tion should know that if the Iranian
nation sees a practical change in
their behavior and that they have
given up their aggressive attitude
and honestly raised a hand to Iran,
then we would accept it,” he said.
“But if we find they are still continu-
ing their past domineering and hos-
tile policies ... then the response of
the Iranian national would be as
firm as in the past.”

In Seoul, Mr. Obama also talked

aboutconsequencesforanothercoun-
trywhosenuclearambitionsarebeing
watched. He and President Lee
showedtheyremainunitedintheirap-
proach to dealing with North Korea,
whichhas troubled the U.S., South Ko-
reaandothercountrieswithitsrelent-
less pursuit of nuclear weapons.

Mr. Obama announced a date—
Dec. 8—for a visit by the U.S. envoy
Stephen Bosworth to Pyongyang to
discuss the North’s return to the six-
nation aid-for-disarmament talks
that also involve China, Japan, Russia
and South Korea. But he said he and
Mr. Lee want to break North Korea’s
cycle of acting belligerently, then ex-
pecting rewards for turning nice.

“North Korea behaves in a provoc-
ative fashion, and then is willing to
return to talks,” Mr. Obama said, de-
scribing the North’s playbook. “It
talks for a while and then leaves the
talks seeking further concessions,
and there’s never actually any
progress on the core issues.”

He said the U.S. will end sanctions
on North Korea if it “is taking serious
steps around the nuclear issue.”

The two leaders hugged when Mr.
Obama arrived at the presidential
Blue House and again at the end of
their postsummit news conference, a
setting where usually a handshake or
pat on the back will do. “Our alliance
has never been stronger,” Mr. Obama
said in a speech to U.S. troops a short
time after his meeting with Mr. Lee.

Mr. Obama also reached out to
Mr. Lee over the free-trade agree-
ment that the two countries reached
in April 2007 but haven’t ratified. In
the U.S. last year, it got caught up in
election politics. Some Democrats
believe the pact doesn’t do enough
to even out the trade imbalance be-
tween the two countries, particu-
larly in automobiles.

For Mr. Obama, the 20 hours he
spentinSouthKoreaweresomeofthe
easiest of a weeklong trip to Asia, that
at times was difficult. He asked for no
favors from Mr. Lee and appeared
grateful for the friendly welcome.
When Mr. Lee presented Mr. Obama
with a gift of a taekwondo uniform,
Mr. Obama recalled lessons he took in
the martial art when he was young.
The two men then acted out taek-
wondo poses as cameras snapped.

European Pressphoto Agency
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,

the biggest and best known companies in

Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates

creditworthiness. Regions that are treading in rough waters can see

spreads swing toward the maximum—and vice versa. Indexes below

are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.

Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.82 100.83% 0.01% 1.00 0.78 0.86

Eur. High Volatility: 12/1 1.35 98.36 0.01 1.76 1.34 1.46

Europe Crossover: 12/1 5.13 99.45 0.05 6.15 4.87 5.35

Asia ex-Japan IG: 12/1 1.04 99.82 0.01 1.26 0.96 1.10

Japan: 12/1 1.36 98.23 0.01 1.53 0.99 1.28

Note: Data as of November 18

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Europe's deals: Bank revenue rankings, European

Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are

investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE

Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $1,452 8.6% 47% 24% 28% 2%

Credit Suisse 1,127 6.7 38 39 21 1

Deutsche Bank 1,000 5.9 27 44 27 2

UBS 934 5.5 35 24 40 1

Goldman Sachs 863 5.1 34 19 46 ...

BNP Paribas 833 4.9 28 49 16 7

RBS 803 4.8 38 48 9 5

Bank of America Merrill Lynch 738 4.4 42 25 30 3

Morgan Stanley 716 4.2 46 22 30 1

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.22% 0.30% 1.8% 7.3% 7.2%

Event Driven 0.68 0.63 4.5 14.0 5.7

Equity Long/Short -0.10 -1.38 0.5 3.1 -4.6

*Estimates as of 11/18/09, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets

throughout the day with

updated stock quotes,

news and commentary at

WSJ.com.

Also, receive email alerts

that summarize the day’s

trading in Europe and Asia.

To sign up, go to

WSJ.com/Email
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Dow Jones Industrial Average P/E: 18
LAST: 10332.44 t 93.87, or 0.90%

YEAR TO DATE: s 1,556.05, or 17.7%

OVER 52 WEEKS s 2,780.15, or 36.8%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Thursday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Tesco U.K. Food Retailers & Wholesalers $55.5 4.25 0.34% 42.6% 6.0%

Astrazeneca U.K. Pharmaceuticals 65.4 27.07 -0.07% 10.0 -9.5

GlaxoSmithKline U.K. Pharmaceuticals 117.8 12.41 -0.52 7.7 -7.3

Nestle S.A. Switzerland Food Products 171.4 47.83 -0.56 10.8 9.3

BG Grp U.K. Integrated Oil & Gas 67.3 11.31 -0.57 49.2 64.9

Anglo Amer U.K. General Mining $56.4 25.27 -3.92% 139.4 1.6

Rio Tinto U.K. General Mining 81.0 31.84 -3.81 90.4 41.4

Intesa Sanpaolo Italy Banks 52.5 2.98 -3.24 38.4 -46.2

UniCredit Italy Banks 58.9 2.37 -3.17 70.4 -57.8

ABB Switzerland Industrial Machinery 43.0 18.85 -3.03 62.5 -0.5

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Allianz SE 56.4 83.84 -0.59% 70.5% -44.6%
Germany (Full Line Insurance)

Bayer 63.3 51.50 -0.62 35.4 28.1
Germany (Specialty Chemicals)

Roche Hldg Part. Cert. 111.1 161.10 -0.62 2.9 -27.8
Switzerland (Pharmaceuticals)

Novartis 140.2 54.00 -0.64 -6.4 -25.2
Switzerland (Pharmaceuticals)

ING Groep 29.4 9.52 -0.69 68.3 -70.9
Netherlands (Life Insurance)

Vodafone Grp 129.7 1.34 -0.85 10.4 -0.3
U.K. (Mobile Telecommunications)

Diageo 46.8 10.21 -0.87 17.7 3.1
U.K. (Distillers & Vintners)

RWE 48.6 62.43 -0.95 3.1 -25.5
Germany (Multiutilities)

BASF 54.5 39.89 -0.99 78.5 12.0
Germany (Commodity Chemicals)

British Amer Tob 64.9 19.29 -1.03 16.6 34.9
U.K. (Tobacco)

Soc. Generale 53.6 48.76 -1.06 60.9 -57.5
France (Banks)

BNP Paribas S.A. 100.1 56.94 -1.09 60.9 -29.9
France (Banks)

Total S.A. 146.6 42.03 -1.09 12.6 -22.9
France (Integrated Oil & Gas)

E.ON 80.3 27.00 -1.14 8.6 -15.8
Germany (Multiutilities)

HSBC Hldgs 209.5 7.33 -1.25 32.9 -13.9
U.K. (Banks)

ENI 102.3 17.19 -1.26 2.9 -30.7
Italy (Integrated Oil & Gas)

BP 199.8 5.82 -1.27 25.3 1.4
U.K. (Integrated Oil & Gas)

Banco Santander 140.6 11.61 -1.28 127.7 -12.5
Spain (Banks)

Deutsche Telekom 61.9 9.55 -1.34 -10.9 -30.6
Germany (Mobile Telecommunications)

Telefonica S.A. 135.5 19.38 -1.37 32.0 23.2
Spain (Fixed Line Telecommunications)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Unilever 52.6 20.66 -1.45% 13.1% 2.7%
Netherlands (Food Products)

Sanofi-Aventis S.A. 98.3 50.30 -1.49 15.8 -24.6
France (Pharmaceuticals)

Royal Dutch Shell A 108.9 20.66 -1.64 16.2 -23.3
U.K. (Integrated Oil & Gas)

Iberdrola S.A. 50.0 6.41 -1.69 22.9 -23.2
Spain (Conventional Electricity)

SAP 58.7 32.22 -1.77 30.7 -20.6
Germany (Software)

Siemens 88.7 65.30 -1.80 62.7 -13.3
Germany (Diversified Industrials)

Daimler 55.7 35.31 -1.86 72.8 -23.7
Germany (Automobiles)

France Telecom 67.1 17.05 -1.90 -11.7 -14.6
France (Fixed Line Telecommunications)

Banco Bilbao Viz 71.8 12.90 -2.09 81.7 -32.9
Spain (Banks)

L.M. Ericsson Tel B 30.2 70.20 -2.23 42.1 -50.0
Sweden (Telecommunications Equipment)

AXA S.A. 56.6 16.83 -2.32 44.6 -42.4
France (Full Line Insurance)

UBS 57.5 16.45 -2.37 46.6 -75.2
Switzerland (Banks)

GDF Suez 97.1 28.93 -2.46 -10.8 -7.1
France (Multiutilities)

Nokia 50.6 9.10 -2.47 -12.3 -43.0
Finland (Telecommunications Equipment)

Deutsche Bk 46.5 50.43 -2.49 159.6 -50.8
Germany (Banks)

Credit Suisse Grp 62.9 54.10 -2.52 119.1 -32.1
Switzerland (Banks)

Assicurazioni Gen 40.5 17.51 -2.67 2.1 -37.6
Italy (Full Line Insurance)

ArcelorMittal 58.9 25.39 -2.68 88.5 -21.7
Luxembourg (Iron & Steel)

BHP Billiton 67.7 18.27 -2.77 143.5 90.0
U.K. (General Mining)

Barclays 56.5 3.08 -2.84 145.1 -54.1
U.K. (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 22.60 $26.11 -0.20 -0.76%
Alcoa AA 30.90 13.22 -0.54 -3.92
AmExpress AXP 11.50 41.14 -0.43 -1.03
BankAm BAC 152.00 16.08 -0.27 -1.65
Boeing BA 3.00 51.43 -0.59 -1.13
Caterpillar CAT 7.90 58.61 -0.80 -1.35
Chevron CVX 8.00 77.34 -1.58 -2.00
CiscoSys CSCO 35.80 23.68 -0.32 -1.33
CocaCola KO 8.50 56.88 0.30 0.53
Disney DIS 7.40 30.21 -0.46 -1.50
DuPont DD 5.00 34.60 -0.65 -1.84
ExxonMobil XOM 15.50 74.65 -0.62 -0.82
GenElec GE 66.10 15.76 -0.33 -2.05
HewlettPk HPQ 14.20 49.82 -0.66 -1.31
HomeDpt HD 10.80 27.11 -0.18 -0.66
Intel INTC 102.80 19.30 -0.82 -4.08
IBM IBM 4.90 127.54 -0.61 -0.48
JPMorgChas JPM 24.70 42.55 -0.83 -1.91
JohnsJohns JNJ 12.50 62.43 0.11 0.18
KftFoods KFT 7.90 26.97 -0.29 -1.06
McDonalds MCD 5.60 63.41 -0.57 -0.89
Merck MRK 22.10 35.33 0.19 0.54
Microsoft MSFT 48.60 29.78 -0.33 -1.10
Pfizer PFE 36.40 18.11 -0.08 -0.44
ProctGamb PG 8.50 62.15 -0.26 -0.42
3M MMM 2.30 77.25 -0.55 -0.71
TravelersCos TRV 3.90 52.68 -0.47 -0.88
UnitedTech UTX 3.90 68.01 -0.80 -1.16
Verizon VZ 9.70 30.52 -0.14 -0.46

WalMart WMT 16.80 54.54 0.39 0.72

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Carlton Comms 347 –15 –17 –56

Contl 500 –12 10 45

Kabel Deutschland 388 –12 7 16

Grohe Hldg 1185 –9 8 62

Smurfit Kappa Fdg 415 –8 –27 –19

Colt Telecom Group 204 –8 –2 47

Cable Wireless 272 –8 52 58

Glencore Intl 215 –7 –3 25

PPR 172 –7 –20 –14

Vivendi 100 –6 –6 –3

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Porsche Automobil Hldg 124 5 16 20

Peugeot 271 5 –1 20

Stena Aktiebolag 520 6 –1 –12

Bco de Sabadell 145 6 ... –3

Gov Co Bk Irlnd 191 7 17 33

Allied Irish Bks 222 7 37 55

Brit Awys 446 8 –45 –15

DSG Intl 867 10 –31 99

Hellenic Rep 176 11 28 51

Norske Skogindustrier 1003 16 42 60

Source: Markit Group
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By Zahid Hussain

ISLAMABAD—A suicide bomber
killed at least 19 people Thursday
when he detonated explosives at
the gate of a court complex in the
city of Peshawar, the latest in a se-
ries of terror strikes to pound
northwestern Pakistan.

The court building is in a heavily
guarded part of Peshawar that has
seen repeated militant attacks. It
lies a few hundred meters from the
residence of the top army com-
mander in the region, who is over-
seeing a major offensive against the
Taliban and al Qaeda.

The blast occurred when a police
guard tried to stop the bomber from
entering the grounds of the court-
house, officials said.

“The bomber started walking to-
wards the gate after alighting from
a taxi,” said Nisar Marwat, a senior
police officer in Peshawar. The
guard, identified by officials as
Khaista Gull, was among those
killed, Mr. Marwat said.

He called the dead officer coura-
geous and said casualties could have
been higher had the bomber entered
the crowded building, where hun-
dreds of people were waiting at the
time of the blast.

There was no claim of responsi-
bility for the blast. But suspicion
quickly fell on the Taliban, who have
carried out repeated terror strikes
in Pakistan’s towns and cities since
early October.

The first strikes hit targets
across the country, including the
headquarters of the military outside
Islamabad. But in recent weeks, the
focus has shifted almost exclusively
to the northwest, where the Taliban
is strongest. Peshawar, the capital
of the North West Frontier prov-
ince, has been hit repeatedly.

Pakistan’s military has sent
about 30,000 soldiers—backed by
fighter jets, helicopters and artil-
lery—to try to conquer the major Pa-
kistan Taliban faction, which is
based in the South Waziristan tribal
region on the Afghan border.

Commanders say they have
pushed deep into the region, a base
for militants fighting in Pakistan
and Afghanistan, and should have
the area subdued before year’s end.

Afghan President Hamid Karzai, left, recites the oath of office at the inauguration ceremony in Kabul on Thursday. He used his address to reassure the West.

By Krishna Pokharel

NEW DELHI—The state of Jhark-
hand was established in 2000 to
give India’s tribal people—among
the poorest of India’s underprivi-
leged masses—greater representa-
tion in their own government.

Nine years later, key figures in
the state’s political machinery have
been accused of money-laundering
and corruption that an official in-
volved in the investigation said
could involve at least $500 million
in misused funds. That would make
it one of the largest corruption scan-
dals India has seen.

The scale of the alleged corrup-
tion presents image problems for In-
dia ahead of Prime Minister Manmo-
han Singh’s visit to the White House
next week. In an appearance before
a ballroom of foreign executives at a
five-star hotel here this month, Mr.
Singh stressed the government’s ef-

forts to increase transparency at the
national level. Without referring to
Jharkhand by name, he noted that
governance at the state and local
level left much to be desired.

At the center of the Jharkhand in-
vestigation is Madhu Koda, a
38-year-old tribal leader who has
served on behalf of, or with the sup-
port of, both of India’s major politi-
cal parties. Mr. Koda, who was Jhark-
hand’s chief minister from 2006 to
2008, is now a member of the lower
house of Parliament in New Delhi.

In July, following a court-ordered
investigation, state police accused
Mr. Koda and three of his former cabi-
net colleagues of misusing public of-
fice to acquire assets police said were
disproportionate to their known in-
comes.Fiveotherindividualswereac-
cused of related charges. Federal offi-
cials plan to follow these accusations
with formal charges in January, ac-
cording to an official with the federal

IncomeTaxDepartment,partoftheFi-
nanceMinistry.The department is in-
vestigating transactions involving
thegrantingofminingleasesinJhark-
hand, according to the official from
the department.

Last month, the Finance Minis-
try’s Directorate of Enforcement ac-
cused Mr. Koda and the eight alleged
associates of money laundering, in a
preliminary filing that will lead to
formal charges.

Mr. Koda denies any wrongdoing,
said his lawyer, Rahul Kumar. Mr. Ku-
mar said investigators haven’t indi-
cated how Mr. Koda allegedly got
funds the Directorate of Enforce-
ment alleges he invested overseas, or
proved that he ever had such funds.

The son of a former laborer at a
state mining company, Mr. Koda
served as a minister in two state gov-
ernments run by the Bharatiya Janata
Party, the national party that now sits
in opposition in Parliament in New

Delhi. After leaving the BJP in 2005,
he was elected to the state assembly,
and became minister of mines in the
BJP-led state government.

After bringing down that govern-
ment when he and other indepen-
dents withdrew their support, Mr.
Koda moved into the post of chief
minister—with support from the
Congress party and its allies in the
ruling United Progressive Alliance.
Mr. Koda’s own state government
fell in 2008 when some allies with-
drew their support.

Because of Mr.Koda’s past associa-
tion with both of India’s major politi-
cal parties, the graft investigation is
creatingunease inthecapital. OnMon-
day, Arun Jaitley, a member of the up-
per house of Parliament and a leading
BJP figure, called on the federal gov-
ernment to disclose the names of all
politicians suspected of having
shared in Mr. Koda’s alleged “loot.”

A spokesman for the Congress

party said Monday that the govern-
ment had no tolerance for corrup-
tion and had supported Mr. Koda’s
government in Jharkhand with the
best intentions.

Jharkhand has 40% of India’s to-
tal mineral resources, according to
the state government, but has strug-
gled to convert attention from some
of world’s largest industrial compa-
nies into tangible development. As
of August 2008, 73 companies had
proposed investments totaling $63
billion for the development of re-
sources in the state, but only $2.1 bil-
lion had been realized.

Tribal Indians, who make up 28%
of Jharkhand’s 27 million people,
have blocked projects with demon-
strations and other activism, saying
their land is being taken for industri-
alization without adequate compen-
sation. The annual per capita in-
come in Jharkhand is $436, com-
pared with $720 nationally.

Suicide bomber
kills at least 19
in Pakistan

By Alan Cullison

And Anand Gopal

KABUL—President Hamid Karzai
usedhis inaugurationaddressThurs-
day to reassure the West that he will
cleanse his government of corrup-
tion and buttress Afghan security
forces so they can take charge of the
nation’s security within five years.

Mr. Karzai’s speech was a virtual
laundry list of promises that the in-
creasingly disenchanted interna-
tional backers of the Afghan presi-
dent had hoped to hear. At the inau-
gural ceremony that began his sec-
ond five-year term, Mr. Karzai
pledged to require senior govern-
ment officials to declare their as-

sets, to reinvigorate the court sys-
tem, and to fire senior officials en-
gaged in the drug trade.

Promising an exit strategy for
the U.S.-led coalition just as Presi-
dent Barack Obama is mulling his Af-
ghan commander’s request for
40,000 additional American troops,
Mr. Karzai stressed that he wants an
invigorated Afghan army to begin
taking over oversight of parts of the
country in the near future.

President Obama, who said this
week he wants to end the Afghan war
before the end of his presidency, and
other Western leaders are pressing
Mr. Karzai for a strategy that would
eventually allow the 100,000 foreign
troops here to go home. The Afghan

army and police, however, are still
badly lacking in men, equipment and
training, and are rarely able to stand
up on their own against the hard-
ened Taliban-led insurgency.

In the next two years, Mr. Karzai
said, he desires all private security
firms to cede their functions to the
Afghan government. After three
years, the Afghans should be able to
lead and conduct operations around
the country, he said.

By the end of his five-year term,
he added, Afghan forces should be
“capable of taking the lead in ensur-
ing security and stability across
the country.”

During his 30-minute address,
Mr. Karzai vowed to end the “culture

of impunity” and dismiss corrupt of-
ficials. But he also singled out the in-
ternational aid system, saying a
“lack of transparency and account-
ability in aid spending reduces peo-
ple’s trust and causes the spread of
administrative corruption.”

Despite the promising rhetoric,
many Afghans in Kabul were disillu-
sioned with the inauguration pro-
ceedings.

Habibullah Rafeh, a policy ana-
lyst at the Kabul-based Afghan
Academy of Sciences, said “he is not
presenting much that is new to the
Afghan public. In many ways, his
speech was addressed more to the
international community than to or-
dinary Afghans.”

Karzai aims to satisfy West
Afghan leader promises at inauguration to fight corruption, prepare for exit of coalition forces

Getty Images

Graft scandal in poor state rattles New Delhi
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Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 410.75 -3.00 -0.73% 712.25 315.50

Soybeans (cents/bu.) CBOT 1039.00 12.00 1.17% 1,315.00 794.00

Wheat (cents/bu.) CBOT 584.00 -4.00 -0.68 1,029.25 459.00

Live cattle (cents/lb.) CME 85.375 0.400 0.47 108.600 84.150

Cocoa ($/ton) ICE-US 3,197 -61 -1.87 3,439 1,994

Coffee (cents/lb.) ICE-US 137.05 -3.50 -2.49 188.65 115.00

Sugar (cents/lb.) ICE-US 22.74 -0.56 -2.40 26.25 11.91

Cotton (cents/lb.) ICE-US 72.97 0.42 0.58 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,353.00 -33 -1.38 4,200 1,487

Cocoa (pounds/ton) LIFFE 2,119 -22 -1.03 2,250 1,475

Robusta coffee ($/ton) LIFFE 1,327 -27 -1.99 1,955 1,295

Copper (cents/lb.) COMEX 310.60 -2.95 -0.94 365.00 135.50

Gold ($/troy oz.) COMEX 1141.90 0.70 0.06 1,153.40 494.00

Silver (cents/troy oz.) COMEX 1845.50 4.00 0.22 2,200.00 740.00

Aluminum ($/ton) LME 2,037.00 -32.00 -1.55 2,069.00 1,288.00

Tin ($/ton) LME 15,045.00 -155.00 -1.02 15,700.00 9,750.00

Copper ($/ton) LME 6,790.00 -160.00 -2.30 6,950.00 2,815.00

Lead ($/ton) LME 2,350.00 -79.00 -3.25 2,459.50 870.00

Zinc ($/ton) LME 2,230.50 -45.00 -1.98 2,344.00 1,065.00

Nickel ($/ton) LME 17,015 -330 -1.90 21,150 9,175

Crude oil ($/bbl.) NYMEX 78.05 -2.05 -2.56 139.00 47.31

Heating oil ($/gal.) NYMEX 2.0337 -0.0515 -2.47 4.1847 1.3640

RBOB gasoline ($/gal.) NYMEX 1.9973 -0.0422 -2.07 2.7100 1.1525

Natural gas ($/mmBtu) NYMEX 4.715 0.056 1.20 12.920 4.560

Brent crude ($/bbl.) ICE-EU 77.64 -1.83 -2.30 108.19 48.19

Gas oil ($/ton) ICE-EU 632.75 -21.00 -3.21 790.00 443.50

Source: Thomson Reuters; WSJ Market Data Group
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Currencies London close on Nov. 19

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.6550 0.1768 3.8055 0.2628

Brazil real 2.5839 0.3870 1.7388 0.5751

Canada dollar 1.5868 0.6302 1.0679 0.9365

1-mo. forward 1.5868 0.6302 1.0678 0.9365

3-mos. forward 1.5868 0.6302 1.0679 0.9365

6-mos. forward 1.5871 0.6301 1.0680 0.9363

Chile peso 745.97 0.001341 502.00 0.001992

Colombia peso 2917.54 0.0003428 1963.35 0.0005093

Ecuador US dollar-f 1.4860 0.6729 1 1

Mexico peso-a 19.4468 0.0514 13.0867 0.0764

Peru sol 4.2708 0.2342 2.8740 0.3479

Uruguay peso-e 30.240 0.0331 20.350 0.0491

U.S. dollar 1.4860 0.6729 1 1

Venezuela bolivar 3.19 0.313392 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.6257 0.6151 1.0940 0.9141

China yuan 10.1471 0.0986 6.8285 0.1464

Hong Kong dollar 11.5164 0.0868 7.7500 0.1290

India rupee 69.4705 0.0144 46.7500 0.0214

Indonesia rupiah 14176 0.0000705 9540 0.0001048

Japan yen 131.96 0.007578 88.80 0.011261

1-mo. forward 131.94 0.007579 88.79 0.011263

3-mos. forward 131.90 0.007582 88.76 0.011266

6-mos. forward 131.83 0.007585 88.72 0.011272

Malaysia ringgit-c 5.0390 0.1985 3.3910 0.2949

New Zealand dollar 2.0429 0.4895 1.3748 0.7274

Pakistan rupee 124.081 0.0081 83.500 0.0120

Philippines peso 69.508 0.0144 46.775 0.0214

Singapore dollar 2.0663 0.4840 1.3905 0.7192

South Korea won 1725.99 0.0005794 1161.50 0.0008610

Taiwan dollar 48.132 0.02078 32.390 0.03087

Thailand baht 49.343 0.02027 33.205 0.03012

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6729 1.4860

1-mo. forward 1.0002 0.9998 0.6731 1.4858

3-mos. forward 1.0006 0.9994 0.6734 1.4851

6-mos. forward 1.0013 0.9987 0.6738 1.4840

Czech Rep. koruna-b 25.730 0.0389 17.315 0.0578

Denmark krone 7.4410 0.1344 5.0074 0.1997

Hungary forint 268.30 0.003727 180.56 0.005538

Norway krone 8.4062 0.1190 5.6569 0.1768

Poland zloty 4.1388 0.2416 2.7852 0.3590

Russia ruble-d 42.876 0.02332 28.853 0.03466

Sweden krona 10.2939 0.0971 6.9273 0.1444

Switzerland franc 1.5131 0.6609 1.0183 0.9821

1-mo. forward 1.5128 0.6610 1.0181 0.9823

3-mos. forward 1.5123 0.6612 1.0177 0.9826

6-mos. forward 1.5114 0.6616 1.0171 0.9832

Turkey lira 2.2181 0.4508 1.4927 0.6699

U.K. pound 0.8941 1.1185 0.6017 1.6620

1-mo. forward 0.8943 1.1182 0.6018 1.6617

3-mos. forward 0.8946 1.1178 0.6020 1.6611

6-mos. forward 0.8951 1.1172 0.6024 1.6601

MIDDLE EAST/AFRICA

Bahrain dinar 0.5602 1.7850 0.3770 2.6526

Egypt pound-a 8.1102 0.1233 5.4578 0.1832

Israel shekel 5.6490 0.1770 3.8015 0.2631

Jordan dinar 1.0528 0.9498 0.7085 1.4114

Kuwait dinar 0.4242 2.3574 0.2855 3.5031

Lebanon pound 2231.23 0.0004482 1501.50 0.0006660

Saudi Arabia riyal 5.5728 0.1794 3.7502 0.2667

South Africa rand 11.2327 0.0890 7.5590 0.1323

United Arab dirham 5.4582 0.1832 3.6731 0.2722

SDR -f 0.9298 1.0755 0.6257 1.5982

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights

from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.

Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 245.52 -4.13 -1.66% 24.7% 31.5%

22 DJ Stoxx 50 2488.71 -38.78 -1.53 20.5 27.2

40 Euro Zone DJ Euro Stoxx 266.70 -4.67 -1.72 19.7 30.8

18 DJ Euro Stoxx 50 2860.29 -48.24 -1.66 16.7 28.5

28 Austria ATX 2605.27 -43.95 -1.66 48.8 66.7

14 Belgium Bel-20 2485.61 -39.83 -1.58 30.2 33.5

15 Czech Republic PX 1147.0 1.5 0.13% 33.7 56.4

19 Denmark OMX Copenhagen 312.95 -4.20 -1.32 38.4 43.0

19 Finland OMX Helsinki 6278.16 -126.35 -1.97 16.2 20.2

19 France CAC-40 3760.22 -67.94 -1.77 16.9 26.2

22 Germany DAX 5702.18 -85.43 -1.48 18.5 35.1

... Hungary BUX 20587.36 -722.20 -3.39 68.2 90.1

16 Ireland ISEQ 2867.83 -38.53 -1.33 22.4 24.1

17 Italy FTSE MIB 22823.22 -511.52 -2.19 17.3 19.3

... Netherlands AEX 313.31 -6.11 -1.91 27.4 37.5

14 Norway All-Shares 398.87 -8.49 -2.08 47.6 71.2

17 Poland WIG 39343.94 -641.36 -1.60 44.5 58.3

16 Portugal PSI 20 8448.52 -96.59 -1.13 33.2 40.2

... Russia RTSI 1451.20 -35.42 -2.38% 129.7 158.6

11 Spain IBEX 35 11846.2 -188.2 -1.56 28.8 48.3

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

15 Sweden OMX Stockholm 297.10 -4.63 -1.53 45.5 63.5

14 Switzerland SMI 6286.81 -82.16 -1.29 13.6 18.5

... Turkey ISE National 100 46114.59 -305.28 -0.66 71.7 117.2

14 U.K. FTSE 100 5267.70 -74.43 -1.39 18.8 35.9

45 ASIA-PACIFIC DJ Asia-Pacific 119.91 -1.13 -0.93 28.1 51.3

... Australia SPX/ASX 200 4749.2 10.2 0.22% 27.6 41.6

... China CBN 600 29523.91 163.37 0.56 100.0 90.8

21 Hong Kong Hang Seng 22643.16 -197.17 -0.86 57.4 84.1

19 India Sensex 16785.65 -213.13 -1.25 74.0 98.6

... Japan Nikkei Stock Average 9549.47 -127.33 -1.32 7.8 24.0

... Singapore Straits Times 2758.79 13.75 0.50 56.6 70.9

11 South Korea Kospi 1620.54 16.57 1.03 44.1 70.8

1 AMERICAS DJ Americas 288.31 -5.38 -1.83 27.5 46.1

... Brazil Bovespa 66097.40 -418.26 -0.63 76.0 97.9

20 Mexico IPC 30777.66 -278.96 -0.90 37.5 66.0

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0940 1.8183 1.0744 0.1579 0.0379 0.1934 0.0123 0.2878 1.6257 0.2185 1.0245 ...

Canada 1.0679 1.7748 1.0487 0.1542 0.0370 0.1888 0.0120 0.2809 1.5868 0.2133 ... 0.9761

Denmark 5.0074 8.3225 4.9177 0.7229 0.1735 0.8852 0.0564 1.3172 7.4410 ... 4.6892 4.5770

Euro 0.6729 1.1185 0.6609 0.0971 0.0233 0.1190 0.0076 0.1770 ... 0.1344 0.6302 0.6151

Israel 3.8015 6.3183 3.7334 0.5488 0.1318 0.6720 0.0428 ... 5.6490 0.7592 3.5600 3.4748

Japan 88.8000 147.5900 87.2084 12.8189 3.0777 15.6976 ... 23.3592 131.9568 17.7338 83.1577 81.1676

Norway 5.6569 9.4021 5.5555 0.8166 0.1961 ... 0.0637 1.4881 8.4062 1.1297 5.2975 5.1707

Russia 28.8530 47.9551 28.3359 4.1651 ... 5.1005 0.3249 7.5899 42.8756 5.7621 27.0197 26.3731

Sweden 6.9273 11.5134 6.8031 ... 0.2401 1.2246 0.0780 1.8222 10.2939 1.3834 6.4871 6.3319

Switzerland 1.0183 1.6924 ... 0.1470 0.0353 0.1800 0.0115 0.2679 1.5131 0.2033 0.9536 0.9307

U.K. 0.6017 ... 0.5909 0.0869 0.0209 0.1064 0.0068 0.1583 0.8941 0.1202 0.5634 0.5500

U.S. ... 1.6620 0.9821 0.1444 0.0347 0.1768 0.0113 0.2631 1.4860 0.1997 0.9365 0.9140

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes

from MSCI Barra as of November 19, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 23 ALL COUNTRY (AC) WORLD* 299.82 0.17% 31.7% 27.0%

2.60 24 World (Developed Markets) 1,171.54 0.17 27.3 22.4

2.30 26 World ex-EMU 136.31 0.01 26.7 20.4

2.40 27 World ex-UK 1,163.29 0.22 25.9 21.9

3.10 25 EAFE 1,599.24 0.30 29.2 29.1

2.30 19 Emerging Markets (EM) 981.79 0.14 73.1 72.1

3.50 17 EUROPE 86.82 -0.29 25.0 11.3

3.80 18 EMU 185.89 1.00 30.8 33.7

3.40 20 Europe ex-UK 95.11 0.12 22.6 13.2

4.20 15 Europe Value 98.89 -0.26 27.6 14.0

2.80 19 Europe Growth 74.04 -0.33 22.5 8.7

2.50 25 Europe Small Cap 157.89 -0.23 56.4 36.9

2.00 10 EM Europe 275.46 -0.37 73.4 30.9

3.80 12 UK 1,587.55 -0.08 20.7 22.3

2.70 21 Nordic Countries 137.18 0.56 39.9 24.8

1.50 9 Russia 754.12 0.76 83.0 42.0

2.80 15 South Africa 688.91 -0.02 19.0 26.5

2.70 24 AC ASIA PACIFIC EX-JAPAN 413.66 0.31 67.2 69.8

1.30 -40 Japan 529.54 -0.81 -0.1 -1.7

2.10 20 China 67.00 -0.22 64.3 89.3

1.00 19 India 687.84 -0.06 86.3 79.7

0.90 24 Korea 457.64 1.33 49.1 44.7

2.70 377 Taiwan 282.01 0.20 62.7 51.6

1.90 32 US BROAD MARKET 1,223.98 -0.12 24.6 16.2

1.50 -16 US Small Cap 1,609.95 -0.38 29.1 20.2

3.30 15 EM LATIN AMERICA 4,102.47 -0.46 97.5 88.8

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.21% 2 DJ Global Index -a 222.61 -1.80% 55.0%

1.94 20 Global Dow 1227.50 -1.28% 29.1% 1942.03 -1.75 53.6

2.81 50 Stoxx 600 245.50 -1.66 31.5 272.45 -2.38 56.0

2.95 37 Stoxx Large 200 262.20 -1.57 28.2 289.35 -2.29 52.2

2.17 -78 Stoxx Mid 200 229.90 -2.03 46.4 253.76 -2.75 73.7

2.18 -57 Stoxx Small 200 145.70 -2.19 55.2 160.73 -2.91 84.1

2.91 40 Euro Stoxx 266.70 -1.72 30.8 295.96 -2.44 55.2

3.04 34 Euro Stoxx Large 200 283.20 -1.69 28.9 312.29 -2.41 52.9

2.27 80 Euro Stoxx Mid 200 250.60 -1.72 36.9 276.29 -2.44 62.4

2.34 -49 Euro Stoxx Small 200 160.70 -2.18 50.6 177.00 -2.90 78.7

4.95 13 Stoxx Select Dividend 30 1429.70 -2.88 29.2 1817.99 -3.59 53.3

4.20 16 Euro Stoxx Select Div 30 1694.60 -1.80 41.0 2163.18 -2.52 67.2

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.06% 15 U.S. Select Dividend -d 622.90 -1.84% 25.7%

3.89 18 Infrastructure 1381.60 -1.05% 16.9% 1962.32 -1.52 39.1

1.43 9 Luxury 829.70 -1.89 60.2 1047.90 -2.35 90.6

5.78 6 BRIC 50 424.00 -1.87 86.4 602.18 -2.33 121.7

2.82 14 Africa 50 708.00 -0.55 19.9 669.42 -1.03 42.6

3.70 13 GCC 1357.46 0.38 -10.2

2.62 19 Sustainability 799.30 -1.42 29.9 1005.37 -1.88 54.5

2.16 3 Islamic Market -a 1921.55 -1.62 54.8

2.47 16 Islamic Market 100 1629.60 -0.98 16.6 2077.64 -1.45 38.7

4.52 13 Islamic Turkey -c 2641.00 -0.20 75.5

1.77 30 DJ U.S. TSM 11168.57 -1.81 49.5

DJ-UBS Commodity 124.60 -0.48 -3.5 134.47 -1.21 14.5

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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By Gabriele Parussini

And Paul Hannon

PARIS—The global economic re-
covery will be stronger than previ-
ously expected, but it will be uneven
and take years to bring unemploy-
ment and government debt back to
their precrisis levels, the Organiza-
tion for Economic Cooperation and
Development said Thursday.

The think tank said in its latest
economic outlook that it now ex-
pects the combined output of its 30
developed-country members to
grow 1.9% in 2010, having forecast in
June that it would expand by 0.7%. It
expects even stronger growth in
2011, with the gross domestic prod-
uct of its members growing by 2.5%.

But the main driver for the world

economy is outside the OECD. Eco-
nomic growth in China, which isn’t a
member of the OECD, is expected to
expand more than 10% in 2010 and
9.3% in 2011. Within the OECD, the
U.S. appears to be a key source of
growth next year, with GDP growth
of 2.5% more than doubling that of
the euro area, which is expected to
expand only 0.9%. Three euro-zone
economies—Spain, Greece and Ire-
land—are expected to contract next
year, the OECD said.

Of course, forecasts by the OECD
and others are subject to uncer-
tainty. Like other institutions and
private-sector economists, the
OECD vastly underestimated the se-
verity of the global downturn this
year. The current upswing could be
stronger than the OECD predicts if

employment recovers more quickly
or rebounding asset markets trans-
late into spending and investment.
Or, economies could undershoot
again if there is another crisis or if
unemployment remains persis-
tently high.

The OECD said the “unprece-
dented policy efforts” of govern-
ments and central banks have helped
to limit the severity of the downturn
and fostered a recovery that it said
began in the third quarter.

The OECD said those policy
makers should now plan for the re-
moval of their stimulus measures,
producing medium-term strate-
gies that have enough credibility
with investors to help keep inter-
est rates low.

But it said leading central banks

shouldn’t begin to withdraw the
stimulus they have provided until
“well into” 2010, while the recov-

ery should be secure enough by
2011 to allow most governments to
begin the process of reducing their
budget deficits.

“The recovery began a quarter
earlier than we thought, and has
more short-term strength,” acting
Chief Economist Jorgen Elmeskov
said in an interview. “But tightening
here and now could be detrimental:
The economy is still weak and mone-
tary policy is not in a position to off-
set a stricter fiscal policy.”

The OECD said it will take some
time to repair the damage caused by
the worst slump since World War II.
In the third quarter of 2011 global
output will likely reach the same
level as in the first quarter of 2008.
Unemployment is likely to continue
to rise in 2010, and won’t quickly fall
back to 2007 levels.

And the government debt of
OECD member countries will exceed
100% of GDP in 2011, an increase of
almost a third from 2007.

“Stopping the rot is clearly nec-
essary and will call for fiscal consol-
idation that is substantial in most
cases and drastic in some,” Mr. Elm-
eskov said.

The OECD said central banks
shouldn’t start to tighten their mon-
etary policy until the end of next
year, since inflationary pressures
will remain weak.

“For major areas, such as the U.S.
and the euro zone, the end of 2010
would seem a good time to start
tightening their stance,” Mr. Elm-
eskov said. Inflation in both econo-
mies should remain quite low
through 2011, the OECD said.

And he said the Bank of Japan
and the Bank of England “need to
stay put” even longer to counter the
risks of deflation in Japan, and to
sustain the weak U.K. recovery.

Mr. Elmeskov said interest rates
won’t need to be raised to a level
where they are no longer stimulat-
ing demand until the end of 2011, at
which point the ECB’s key rate
should be at 2% and the U.S. Federal
Reserve’s at 2.25% to 2.5%. The
ECB’s main rate is now 1%. The Fed’s
is near zero.

The OECD cited exchange rates as
one risk to recoveries in Japan and
the euro zone in light of the recent
U.S. dollar depreciation. The OECD
also joined the growing chorus of for-
eign governments and international
organizations urging China to allow
its yuan to appreciate.

“Countries catching up very rap-
idly like China normally would face
an appreciation of their real ex-
change rate,” Mr. Elmeskov said.
“The Chinese have an interest in
that taking place through real ex-
change appreciation rather than
through inflation.”
 —Brian Blackstone

contributed to this article.

Source: Organization for Economic Cooperation and Development

Looking better
The OECD said economic recovery in its 30 member nations is still too timid 
to halt a continuing rise in unemployment. Forecast for 2010 GDP growth:
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Jobless and with debt
The OECD forecasts that a 2010 recovery will come with burdens
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com
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Andfs. Japo JP EQ AND 11/18 JPY 473.99 8.1 14.1 -21.6
Andfs. Plus Dollars US BA AND 11/18 USD 9.42 11.7 12.3 -6.2
Andfs. RF Dolars US BD AND 11/18 USD 11.41 11.7 12.7 0.2
Andfs. RF Euros EU BD AND 11/18 EUR 10.84 21.1 19.2 -1.3
Andorfons EU BD AND 11/18 EUR 14.55 22.0 18.5 -2.8
Andorfons Alternative Premium OT OT AND 09/30 EUR 97.67 5.7 -7.5 -7.8
Andorfons Mix 30 EU BA AND 11/18 EUR 9.53 17.7 14.9 -9.3
Andorfons Mix 60 EU BA AND 11/18 EUR 9.19 13.0 12.7 -15.7

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 11/13 USD 242039.82 79.4 82.2 -5.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/19 EUR 9.16 -5.3 -5.4 -3.2
DJE-Absolut P GL EQ LUX 11/19 EUR 201.45 14.9 16.7 -9.6
DJE-Alpha Glbl P EU BA LUX 11/19 EUR 177.16 15.2 19.7 -5.6
DJE-Div& Substanz P GL EQ LUX 11/19 EUR 210.07 20.1 24.7 -5.9
DJE-Gold&Resourc P OT EQ LUX 11/19 EUR 176.45 35.0 64.5 -2.6
DJE-Renten Glbl P EU BD LUX 11/19 EUR 130.02 8.6 10.3 2.7
LuxPro-Dragon I AS EQ LUX 11/19 EUR 161.36 73.8 79.1 -4.8
LuxPro-Dragon P AS EQ LUX 11/19 EUR 157.15 73.2 78.3 -6.0
LuxTopic-Aktien Europa EU EQ LUX 11/19 EUR 17.38 21.3 30.2 -4.0
LuxTopic-Pacific AS EQ LUX 11/19 EUR 15.86 75.2 78.0 -14.1

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 10/30 USD 43.54 25.9 29.9 -14.4
EFG-Hermes MEDA* GL EQ BMU 09/30 USD 24.16 15.3 -17.3 -10.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 10/27 SAR 6.27 32.3 11.2 NS
EFG-Hermes Telecom OT EQ BMU 09/30 USD 29.73 16.0 -0.1 -8.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 11/18 USD 351.02 43.0 57.2 6.5
Sel Emerg Mkt Equity GL EQ GGY 11/18 USD 213.46 63.0 81.5 -11.3
Sel Euro Equity EUR US EQ GGY 11/18 EUR 98.15 32.1 29.8 -17.9
Sel European Equity EU EQ GGY 11/18 USD 194.71 41.6 52.2 -17.2
Sel Glob Equity GL EQ GGY 11/18 USD 193.51 34.7 45.9 -15.9
Sel Glob Fxd Inc GL BD GGY 11/18 USD 143.90 11.6 17.2 -1.3
Sel Pacific Equity AS EQ GGY 11/18 USD 150.69 66.7 88.6 -7.6
Sel US Equity US EQ GGY 11/18 USD 124.72 23.8 32.3 -14.3
Sel US Sm Cap Eq US EQ GGY 11/18 USD 169.23 29.4 45.3 -15.0

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 11/18 EUR 27.42 4.5 -4.3 -40.0
MP-TURKEY.SI OT OT SVN 11/18 EUR 30.15 54.4 70.9 -22.7

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 11/17 EUR 3.78 80.0 36.0 -35.1
Parex Eastern Europ Bal OT OT LVA 11/17 EUR 13.31 55.1 47.4 -1.8
Parex Eastern Europ Bd EU BD LVA 11/17 USD 14.44 65.6 59.6 3.1
Parex Russian Eq EE EQ LVA 11/17 USD 20.29 134.3 134.0 -17.3

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 11/18 EUR 111.63 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 11/19 USD 172.47 55.5 75.8 -14.5
PF (LUX)-Asian Eq-Pca AS EQ LUX 11/19 USD 164.30 54.4 74.3 -15.3
PF (LUX)-Biotech-Pca OT EQ LUX 11/18 USD 275.17 -3.5 0.6 -10.8
PF (LUX)-CHF Liq-Pca CH MM LUX 11/18 CHF 124.21 0.2 0.3 1.0
PF (LUX)-CHF Liq-Pdi CH MM LUX 11/18 CHF 93.76 0.2 0.3 1.0
PF (LUX)-Digital Comm-Pca OT EQ LUX 11/18 USD 113.25 39.3 56.7 -8.6
PF (LUX)-East Eu-Pca EU EQ LUX 11/18 EUR 305.57 128.8 123.8 -21.0
PF (LUX)-Emg Mkts-Pca GL EQ LUX 11/19 USD 528.18 73.6 92.8 -14.4
PF (LUX)-Eu Indx-Pca EU EQ LUX 11/18 EUR 99.53 30.2 26.9 -14.4
PF (LUX)-EUR Bds-Pca EU BD LUX 11/18 EUR 386.13 3.4 4.3 2.6
PF (LUX)-EUR Bds-Pdi EU BD LUX 11/18 EUR 293.84 3.4 4.3 2.6
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 11/18 EUR 147.46 18.1 18.6 5.5
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 11/18 EUR 103.67 18.1 18.6 5.5

PF (LUX)-EUR HiYld-Pca EU BD LUX 11/18 EUR 143.19 58.8 49.9 -0.6
PF (LUX)-EUR HiYld-Pdi EU BD LUX 11/18 EUR 83.01 58.8 49.9 -0.7
PF (LUX)-EUR Liq-Pca EU MM LUX 11/18 EUR 135.94 1.0 1.3 2.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 11/18 EUR 97.97 1.0 1.3 2.5
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 11/18 EUR 102.38 0.5 0.9 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 11/18 EUR 101.02 0.5 0.9 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 11/18 EUR 400.95 31.1 30.1 -18.8
PF (LUX)-EuSust Eq-Pca EU EQ LUX 11/18 EUR 130.81 29.3 25.6 -16.2
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 11/18 USD 243.83 28.7 45.0 10.7
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 11/18 USD 165.87 28.7 45.0 10.7
PF (LUX)-Gr China-Pca AS EQ LUX 11/19 USD 345.23 62.3 82.3 -9.9
PF (LUX)-Indian Eq-Pca EA EQ LUX 11/19 USD 351.26 83.3 104.4 -17.5
PF (LUX)-Jap Index-Pca JP EQ LUX 11/19 JPY 8139.41 -0.1 4.0 -23.6
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 11/19 JPY 7160.05 -1.9 1.0 -27.1
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 11/19 JPY 6949.69 -2.5 0.4 -27.6
PF (LUX)-JpEq130/30-Pca JP EQ LUX 11/19 JPY 4077.69 3.9 7.6 -22.6
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 11/18 USD 46.79 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 11/19 USD 270.99 71.2 95.3 -8.5
PF (LUX)-Piclife-Pca CH BA LUX 11/18 CHF 785.16 13.9 12.6 -3.8
PF (LUX)-PremBrnds-Pca OT EQ LUX 11/18 EUR 61.95 40.3 46.4 -10.6
PF (LUX)-Rus Eq-Pca OT OT LUX 11/18 USD 65.98 188.9 201.7 NS
PF (LUX)-Security-Pca GL EQ LUX 11/18 USD 96.55 35.1 46.7 -7.2
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 11/18 EUR 449.34 37.7 36.1 -15.4
PF (LUX)-Timber-Pca OT OT LUX 11/18 USD 99.44 47.6 51.5 NS
PF (LUX)-US Eq-Ica US EQ LUX 11/18 USD 102.42 25.4 34.3 -10.2
PF (LUX)-USA Index-Pca US EQ LUX 11/18 USD 90.12 24.3 31.0 -11.5
PF (LUX)-USD Gov Bds-Pca US BD LUX 11/18 USD 516.66 -2.6 3.5 5.0
PF (LUX)-USD Gov Bds-Pdi US BD LUX 11/18 USD 379.11 -2.6 3.5 5.0
PF (LUX)-USD Liq-Pca US MM LUX 11/18 USD 131.03 0.7 0.8 1.8
PF (LUX)-USD Liq-Pdi US MM LUX 11/18 USD 85.56 0.6 0.8 1.8
PF (LUX)-USD Sov Liq-Pca OT OT LUX 11/18 USD 101.56 0.3 0.5 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 11/18 USD 100.84 0.2 0.5 NS
PF (LUX)-Water-Pca GL EQ LUX 11/18 EUR 116.58 13.2 6.6 -12.9
PF (LUX)-WldGovBds-Pca GL BD LUX 11/19 USD 171.13 3.8 14.1 7.2
PF (LUX)-WldGovBds-Pdi GL BD LUX 11/19 USD 141.65 3.8 14.1 7.2

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/18 USD 12.70 62.0 78.1 -6.1
Japan Fund USD JP EQ IRL 11/19 USD 15.23 3.7 20.2 -4.9
Polar Healthcare Class I USD OT OT IRL 11/18 USD 12.56 NS NS NS
Polar Healthcare Class R USD OT OT IRL 11/18 USD 12.55 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 10/30 USD 117.63 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/30 USD 10.14 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/30 USD 136.30 7.9 11.9 10.8
Europn Forager USD B OT OT CYM 10/30 USD 223.04 24.6 24.7 -0.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/30 USD 187.87 13.3 12.2 6.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 11/11 USD 119.46 107.1 112.7 -7.1

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 11/18 EUR 689.96 22.5 22.8 -16.1
Core Eurozone Eq B EU EQ IRL 11/18 EUR 817.67 24.4 26.5 NS
Euro Fixed Income A EU BD IRL 11/18 EUR 1238.63 9.4 9.4 -1.1
Euro Fixed Income B EU BD IRL 11/18 EUR 1321.39 10.0 10.0 -0.5
Euro Small Cap A EU EQ IRL 11/18 EUR 1200.30 41.6 34.3 -18.8
Euro Small Cap B EU EQ IRL 11/18 EUR 1284.83 42.3 35.1 -18.3
Eurozone Agg Eq A EU EQ IRL 11/18 EUR 649.94 30.8 31.9 -17.2
Eurozone Agg Eq B EU EQ IRL 11/18 EUR 933.37 31.5 32.7 -16.7
Glbl Bd (EuroHdg) A GL BD IRL 11/18 EUR 1366.64 14.1 15.2 2.7
Glbl Bd (EuroHdg) B GL BD IRL 11/18 EUR 1449.52 14.7 15.9 3.3
Glbl Bd A EU BD IRL 11/18 EUR 1079.46 10.1 5.2 3.2
Glbl Bd B EU BD IRL 11/18 EUR 1148.83 10.7 5.9 3.8
Glbl Real Estate A OT EQ IRL 11/18 USD 887.07 33.1 54.2 -18.0
Glbl Real Estate B OT EQ IRL 11/18 USD 913.89 33.8 55.1 -17.5
Glbl Real Estate EH-A OT EQ IRL 11/18 EUR 783.68 24.9 41.1 -19.6
Glbl Real Estate SH-B OT EQ IRL 11/18 GBP 73.80 24.5 40.2 -19.2
Glbl Strategic Yield A EU BD IRL 11/18 EUR 1570.52 38.9 38.7 2.4
Glbl Strategic Yield B EU BD IRL 11/18 EUR 1679.50 39.7 39.6 3.1
Japan Equity A JP EQ IRL 11/18 JPY 10813.58 4.6 8.0 -24.0
Japan Equity B JP EQ IRL 11/18 JPY 11517.47 5.2 8.6 -23.5
PacBasn (Ex-Jap) Eq A AS EQ IRL 11/18 USD 2263.07 76.0 100.0 -7.5
PacBasn (Ex-Jap) Eq B AS EQ IRL 11/18 USD 2413.47 76.9 101.2 -7.0
Pan European Eq A EU EQ IRL 11/18 EUR 952.32 32.5 31.6 -16.1
Pan European Eq B EU EQ IRL 11/18 EUR 1014.47 33.2 32.4 -15.7
US Equity A US EQ IRL 11/18 USD 869.67 30.0 37.3 -12.9
US Equity B US EQ IRL 11/18 USD 930.48 30.7 38.1 -12.4
US Small Cap A US EQ IRL 11/18 USD 1239.37 23.2 34.9 -15.0
US Small Cap B US EQ IRL 11/18 USD 1326.88 23.9 35.7 -14.5

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 11/19 EUR 14.16 0.2 3.4 10.5
Asset Sele C H-CHF OT OT LUX 11/19 CHF 98.26 NS NS NS
Asset Sele C H-GBP OT OT LUX 11/19 GBP 99.48 NS NS NS

Asset Sele C H-JPY OT OT LUX 11/19 JPY 9867.58 NS NS NS
Asset Sele C H-NOK OT OT LUX 11/19 NOK 113.44 0.8 4.8 NS
Asset Sele C H-SEK OT OT LUX 11/19 SEK 142.08 -0.3 3.3 10.9
Asset Sele C H-USD OT OT LUX 11/19 USD 99.39 NS NS NS
Asset Sele D H-SEK OT OT LUX 11/19 SEK 133.34 -0.3 3.2 NS
Choice Global Value -C- GL EQ LUX 11/19 SEK 73.67 22.4 30.0 -19.0
Choice Global Value -D- OT OT LUX 11/19 SEK 70.59 22.4 30.0 -19.0
Choice Global Value -I- OT OT LUX 11/19 EUR 6.39 31.3 29.5 -22.3
Choice Japan Fd -C- OT OT LUX 11/19 JPY 43.22 -3.9 0.2 -25.6
Choice Japan Fd -D- OT OT LUX 11/19 JPY 38.87 -3.9 0.2 -25.5
Choice Jpn Chance/Risk JP EQ LUX 11/19 JPY 46.03 2.8 7.3 -27.7
Choice NthAmChance/Risk US EQ LUX 11/19 USD 3.79 35.3 39.4 -13.2
Ethical Europe Fd OT OT LUX 11/19 EUR 1.91 27.7 25.9 -20.0
Europe 1 Fd OT OT LUX 11/19 EUR 2.74 31.5 29.4 -19.7
Europe 3 Fd EU EQ LUX 11/19 EUR 3.99 30.8 28.0 -20.9
Global Chance/Risk Fd GL EQ LUX 11/19 EUR 0.57 21.6 16.4 -14.1
Global Fd -C- OT OT LUX 11/19 USD 2.10 26.3 34.0 -14.9
Global Fd -D- OT OT LUX 11/19 USD 1.32 26.2 NS NS
Nordic Fd OT OT LUX 11/19 EUR 5.47 36.2 45.9 -9.0

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 11/19 USD 7.35 62.3 91.1 -9.4
Choice Asia ex. Japan -D- OT OT LUX 11/19 USD 1.30 62.3 NS NS
Currency Alpha EUR -IC- OT OT LUX 11/19 EUR 10.36 -5.1 -5.1 0.9
Currency Alpha EUR -RC- OT OT LUX 11/19 EUR 10.27 -5.5 -5.6 0.5
Currency Alpha SEK -ID- OT OT LUX 11/19 SEK 96.29 -8.9 -9.0 NS
Currency Alpha SEK -RC- OT OT LUX 11/19 SEK 105.55 -5.5 -5.6 0.5
Generation Fd 80 OT OT LUX 11/19 SEK 7.61 19.3 24.8 -9.1
Nordic Focus EUR NO EQ LUX 11/19 EUR 77.80 55.9 52.7 NS
Nordic Focus NOK NO EQ LUX 11/19 NOK 80.94 55.9 52.7 NS
Nordic Focus SEK NO EQ LUX 11/19 SEK 84.74 55.9 52.7 NS
Russia Fd OT OT LUX 11/19 EUR 8.84 164.9 149.9 -12.1

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 11/19 USD 1.80 29.7 35.7 -12.3
Ethical Glbl Fd -C- OT OT LUX 11/19 USD 0.85 22.1 26.6 NS
Ethical Glbl Fd -D- OT OT LUX 11/19 USD 0.82 37.8 47.1 -11.5
Ethical Sweden Fd NO EQ LUX 11/19 SEK 40.97 48.6 61.3 -1.3
Index Linked Bd Fd SEK OT BD LUX 11/19 SEK 13.17 3.4 5.5 4.1
Medical Fd OT EQ LUX 11/19 USD 3.17 10.5 13.5 -8.3
Short Medium Bd Fd SEK NO MM LUX 11/19 SEK 8.80 1.1 1.7 2.3
Technology Fd -C- OT OT LUX 11/19 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 11/19 USD 2.39 53.5 60.1 -7.1
World Fd -C- OT OT LUX 11/19 USD 28.87 NS NS NS
World Fd -D- OT OT LUX 11/19 USD 2.19 36.7 47.0 -8.0

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 11/19 EUR 1.27 0.0 0.3 1.1
Short Bond Fd EUR -D- OT OT LUX 11/19 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 11/19 SEK 21.95 1.8 2.4 2.5
Short Bond Fd USD US MM LUX 11/19 USD 2.49 -0.3 -0.1 1.0

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 11/19 SEK 42.78 3.0 6.6 6.5
Bond Fd SEK -D- NO BD LUX 11/19 SEK 12.42 3.0 6.7 5.9
Corp. Bond Fd EUR -C- EU BD LUX 11/19 EUR 1.26 15.9 16.4 3.1
Corp. Bond Fd EUR -D- EU BD LUX 11/19 EUR 0.97 16.0 16.6 3.0
Corp. Bond Fd SEK -C- NO BD LUX 11/19 SEK 12.58 17.1 19.3 1.8
Corp. Bond Fd SEK -D- NO BD LUX 11/19 SEK 9.51 17.1 19.4 1.9
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 11/19 EUR 104.24 0.4 3.7 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 11/19 EUR 108.58 4.8 8.3 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 11/19 SEK 1110.43 4.8 8.3 NS
Flexible Bond Fd -C- NO BD LUX 11/19 SEK 21.35 2.3 4.0 4.2
Flexible Bond Fd -D- NO BD LUX 11/19 SEK 11.68 2.3 4.0 4.2

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 11/19 USD 2.65 72.0 97.2 -10.1
Eastern Europe Fd OT OT LUX 11/19 EUR 2.49 45.8 59.7 -16.6

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 11/19 SEK 29.07 73.2 87.1 -7.9
Eastern Europe SmCap Fd OT OT LUX 11/19 EUR 2.55 95.3 69.6 -15.9
Europe Chance/Risk Fd EU EQ LUX 11/19 EUR 1011.04 32.6 30.6 -21.8
Listed Private Equity -C- OT OT LUX 11/19 EUR 124.01 NS NS NS
Listed Private Equity -IC- OT OT LUX 11/19 EUR 73.19 77.2 48.3 NS
Listed Private Equity -ID- OT OT LUX 11/19 EUR 70.97 72.1 43.9 NS
Nordic Small Cap -C- OT OT LUX 11/19 EUR 133.19 NS NS NS
Nordic Small Cap -IC- OT OT LUX 11/19 EUR 133.55 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 11/19 SEK 79.11 -1.2 -0.3 -14.2
Asset Sele Defensive Acc EUR -C- OT OT LUX 11/19 EUR 100.84 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 11/19 SEK 100.82 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 11/19 USD 102.01 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 11/19 SEK 72.27 -1.2 -0.3 -15.5
Asset Sele Opp C H NOK OT OT LUX 11/19 NOK 106.34 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 11/19 SEK 105.13 NS NS NS

Asset Sele Opp IC EUR OT OT LUX 11/19 EUR 106.12 NS NS NS
Asset Sele Opp ID H GBP OT OT LUX 11/19 GBP 106.20 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 11/19 SEK 105.93 NS NS NS
Asset Sele Original C EUR OT OT LUX 11/19 EUR 103.38 NS NS NS
Asset Sele Original D GBP OT OT LUX 11/19 GBP 103.88 NS NS NS
Asset Sele Original ID GBP OT OT LUX 11/19 GBP 103.50 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 11/12 USD 1059.47 12.7 NS NS
MENA Special Sits Fund OT OT BMU 10/29 USD 1139.93 17.4 NS NS
UAE Blue Chip Fund OT OT ARE 11/12 AED 6.39 39.4 -4.9 -22.9

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 11/17 EUR 29.82 5.1 6.4 1.7
Bonds Eur Corp A OT OT LUX 11/17 EUR 23.17 11.7 14.8 2.2
Bonds Eur Hi Yld A OT OT LUX 11/17 EUR 20.24 52.2 43.9 -2.8
Bonds EURO A OT OT LUX 11/18 EUR 41.34 4.7 8.0 5.4
Bonds Europe A OT OT LUX 11/17 EUR 39.52 4.3 7.1 4.6
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 11/17 USD 37.24 18.1 21.9 9.2
Bonds World A OT OT LUX 11/17 USD 43.72 9.8 19.1 8.1
Eq. China A OT OT LUX 11/18 USD 24.54 64.2 93.7 -14.8
Eq. ConcentratedEuropeA OT OT LUX 11/17 EUR 26.66 29.4 34.5 -18.6
Eq. Eastern Europe A OT OT LUX 11/17 EUR 23.10 74.8 67.4 -26.5
Eq. Equities Global Energy OT OT LUX 11/17 USD 18.44 29.3 35.0 -11.9
Eq. Euroland A OT OT LUX 11/18 EUR 10.61 15.8 19.0 -21.4
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 11/17 EUR 17.27 25.7 31.3 -16.8
Eq. EurolandFinancialA OT OT LUX 11/18 EUR 11.87 40.9 42.9 -19.9
Eq. Glbl Emg Cty A OT OT LUX 11/18 USD 9.74 62.9 90.1 -15.5
Eq. Global A OT OT LUX 11/18 USD 27.96 32.9 40.2 -14.3
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 -29.7 -21.6
Eq. Gold Mines A OT OT LUX 11/18 USD 32.45 55.2 153.5 3.9
Eq. Japan Sm Cap A OT OT LUX 11/18 JPY 1010.36 11.6 13.1 -24.4
Eq. Japan Target A OT OT LUX 11/19 JPY 1561.87 -0.2 5.0 -12.2
Eq. Pacific A OT OT LUX 11/18 USD 10.35 62.2 81.4 -13.8
Eq. US ConcenCore A OT OT LUX 11/17 USD 22.37 37.7 44.8 -7.0
Eq. US Lg Cap Gr A OT OT LUX 11/18 USD 15.01 39.2 41.5 -12.9
Eq. US Mid Cap A OT OT LUX 11/17 USD 28.91 44.2 56.7 -13.5
Eq. US Multi Strg A OT OT LUX 11/17 USD 21.07 31.9 39.2 -13.8
Eq. US Rel Val A OT OT LUX 11/17 USD 20.49 31.9 40.5 -15.3
Eq. US Sm Cap Val A OT OT LUX 11/18 USD 15.27 18.0 28.3 -22.1
Eq. US Value Opp A OT OT LUX 11/18 USD 16.02 23.6 24.5 -20.9
Money Market EURO A OT OT LUX 11/18 EUR 27.38 1.0 1.4 2.9
Money Market USD A OT OT LUX 11/17 USD 15.83 0.5 0.8 2.0

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 11/19 JPY 8473.00 -1.5 1.0 -30.1
YMR-N Small Cap Fund OT OT IRL 11/19 JPY 6502.00 1.3 7.5 -29.2

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/19 JPY 5553.00 -5.9 -2.6 -30.8
Yuki 77 Growth JP EQ IRL 11/19 JPY 5224.00 -11.7 -10.7 -36.0

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/19 JPY 6182.00 -0.9 1.3 -27.8
Yuki Chugoku JpnLowP JP EQ IRL 11/19 JPY 6930.00 -15.4 -11.0 -28.1

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/19 JPY 4180.00 -8.1 -6.7 -31.2
Yuki Hokuyo Jpn Inc JP EQ IRL 11/19 JPY 4848.00 -8.2 -7.7 -24.0
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/19 JPY 4741.00 0.8 6.7 -27.5

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 11/19 JPY 3955.00 -6.9 -6.9 -34.3
Yuki Mizuho Jpn Dyn Gro OT OT IRL 11/19 JPY 4204.00 -6.4 -7.3 -34.6
Yuki Mizuho Jpn Exc 100 OT OT IRL 11/19 JPY 6238.00 2.2 3.8 -29.0
Yuki Mizuho Jpn Gen OT OT IRL 11/19 JPY 7731.00 -3.6 -0.8 -29.9
Yuki Mizuho Jpn Gro OT OT IRL 11/19 JPY 5808.00 -7.1 -4.2 -32.4
Yuki Mizuho Jpn Inc OT OT IRL 11/19 JPY 6988.00 -12.1 -9.7 -27.0
Yuki Mizuho Jpn Lg Cap OT OT IRL 11/19 JPY 4715.00 -5.4 -3.6 -29.5
Yuki Mizuho Jpn LowP OT OT IRL 11/19 JPY 10537.00 -7.0 -2.0 -24.7
Yuki Mizuho Jpn PGth OT OT IRL 11/19 JPY 7254.00 -5.1 -4.1 -34.0
Yuki Mizuho Jpn SmCp OT OT IRL 11/19 JPY 6554.00 6.9 11.7 -29.7
Yuki Mizuho Jpn Val Sel OT OT IRL 11/19 JPY 5179.00 -0.3 4.8 -25.9
Yuki Mizuho Jpn YoungCo OT OT IRL 11/19 JPY 2588.00 8.4 7.9 -34.6

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/19 JPY 4871.00 -4.5 -1.8 -30.9

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 10/30 USD 1642.69 69.6 71.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS

D'Auriol Alt Non-Lev A EU OT CYM 10/30 EUR 100.93 2.6 -3.5 -12.2
D'Auriol Opp F3 EUR EU MM CYM 09/30 EUR 990.69 -0.7 -14.3 -14.3

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com

The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com

Horseman EmMkt Opp EUR GL EQ GBR 10/30 EUR 164.88 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 10/30 USD 165.75 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/30 EUR 183.41 -12.3 -10.2 0.8
Horseman EurSelLtd USD EU EQ GBR 10/30 USD 189.83 -12.7 -10.5 0.3
Horseman Glbl Ltd EUR GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2
Horseman Glbl Ltd USD GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

HSBC Absolute Companies

Global Absolute OT OT GGY 10/30 GBP 1.06 12.7 11.4 -2.7
Global Absolute EUR OT OT NA 10/30 EUR 1.53 11.0 10.1 NS
Global Absolute USD OT OT GGY 10/30 USD 1.96 11.3 10.3 -3.1

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/30 EUR 89.93 17.8 10.3 -11.2
Special Opp Inst EUR OT OT CYM 10/30 EUR 84.90 18.2 10.8 -10.7
Special Opp Inst USD OT OT CYM 10/30 USD 96.51 19.6 11.0 -8.7
Special Opp USD OT OT CYM 10/30 USD 94.63 18.9 10.2 -9.4

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 3.5 -13.4 -3.8
GH Fund CHF Hdg OT OT JEY 10/30 CHF 109.28 9.5 6.4 -5.8
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 2.9 -15.9 -5.9
GH Fund GBP Hdg OT OT JEY 10/30 GBP 130.20 10.5 7.6 -4.5
GH Fund Inst USD OT OT JEY 10/30 USD 110.11 11.6 9.2 -3.0

GH FUND S EUR OT OT CYM 10/30 EUR 125.89 11.4 9.1 -4.0
GH FUND S GBP OT OT JEY 10/30 GBP 130.53 11.0 8.1 -3.5
GH Fund S USD OT OT CYM 10/30 USD 147.83 12.0 9.7 -2.5
GH Fund USD OT OT GGY 10/30 USD 269.99 10.8 8.2 -3.8
Hedge Investments OT OT JEY 10/16 USD 139.44 12.6 NS NS
Leverage GH USD OT OT GGY 10/30 USD 117.47 20.4 13.1 -12.6
MultiAdv Arb CHF Hdg OT OT JEY 10/30 CHF 92.99 10.7 5.0 -10.4
MultiAdv Arb EUR Hdg OT OT JEY 10/30 EUR 101.07 11.8 7.4 -9.4
MultiAdv Arb GBP Hdg OT OT JEY 10/30 GBP 108.98 12.4 6.1 -9.4
MultiAdv Arb S EUR OT OT CYM 10/30 EUR 107.86 12.7 8.4 -8.4
MultiAdv Arb S GBP OT OT CYM 10/30 GBP 112.93 13.2 7.0 -8.2
MultiAdv Arb S USD OT OT CYM 10/30 USD 123.43 14.0 8.6 -7.0
MultiAdv Arb USD OT OT GGY 10/30 USD 190.66 13.0 7.5 -8.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/30 EUR 98.73 11.3 10.9 -8.7
Asian AdvantEdge OT OT JEY 10/30 USD 181.52 12.0 11.4 -7.6
Emerg AdvantEdge OT OT JEY 10/30 USD 164.76 17.4 1.7 -11.3
Emerg AdvantEdge EUR OT OT JEY 10/30 EUR 91.63 16.7 -2.1 -13.0
Europ AdvantEdge EUR OT OT JEY 10/30 EUR 134.54 16.7 9.7 -4.0
Europ AdvantEdge USD OT OT JEY 10/30 USD 142.98 17.2 11.9 -3.3
Real AdvantEdge EUR OT OT NA 10/30 EUR 107.22 8.5 7.2 NS
Real AdvantEdge USD OT OT NA 10/30 USD 107.33 8.8 7.3 NS
Trading Adv JPY OT OT NA 10/30 JPY 9432.00 NS NS NS
Trading AdvantEdge OT OT GGY 10/30 USD 143.27 -5.5 0.1 4.1
Trading AdvantEdge EUR OT OT GGY 10/30 EUR 130.23 -5.4 0.2 4.0
Trading AdvantEdge GBP OT OT GGY 10/30 GBP 137.51 -5.5 1.0 5.5

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com

Altipro OT OT FRA 10/30 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 08/31 EUR 153.38 2.9 -0.8 1.6
Integrated Multi St N EUR OT OT VGB 08/31 EUR 98.50 NS NS NS
Integrated Multi St N GBP OT OT VGB 08/31 GBP 98.42 NS NS NS
Integrated Multi St N USD OT OT VGB 08/31 USD 98.79 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 08/31 EUR 100.41 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com

Tel. +7 495 792 5595 www.inventumcapital.com

Inv Absolute Return Fund OT OT BMU 10/30 USD 136.28 34.6 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com

Antanta Combined Fund EE EQ AND 11/13 USD 348.66 81.5 63.7 -34.8

Antanta MidCap Fund EE EQ AND 11/13 USD 634.22 118.9 85.4 -39.6

Meriden Opps Fund GL OT AND 11/11 EUR 64.57 -25.9 -30.5 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633

Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short

Key Europe Long/Short EUR -IC- OT OT LUX 10/30 EUR 91.00 7.2 5.5 NS

Key Europe Long/Short EUR -RC- OT OT LUX 10/30 EUR 90.27 6.7 5.0 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 10/30 EUR 101.22 11.6 11.0 NS

Key Hedge EUR-RC- OT OT LUX 10/30 EUR 100.52 11.2 10.5 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 10/23 EUR 96.22 13.5 NS NS

Key Market Independent II SEK -I- OT OT LUX 10/23 SEK 93.41 13.7 NS NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 10/30 EUR 88.36 11.0 4.0 NS

Key Recovery -RC- OT OT LUX 10/30 EUR 87.67 10.5 3.5 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700

www.superfund.com *Closed for New Investments

Superfund Cayman* OT OT CYM 11/17 USD 48.56 -46.0 -39.3 -7.7

Superfund GCT USD* OT OT LUX 11/17 USD 2508.00 -35.3 -31.8 -4.6

Superfund Green Gold A (SPC) OT OT CYM 11/17 USD 1108.42 -11.4 6.0 7.2

Superfund Green Gold B (SPC) OT OT CYM 11/17 USD 1123.95 -23.8 -6.7 2.7

Superfund Q-AG* OT OT AUT 11/17 EUR 7118.00 -22.5 -19.1 0.0

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301

Winton Evolution EUR Cls H OT OT CYM 10/30 EUR 939.64 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 10/30 GBP 943.02 NS NS NS

Winton Evolution USD Cls F OT OT CYM 10/30 USD 1189.62 -6.2 -1.5 3.1

Winton Futures EUR Cls C OT OT VGB 10/30 EUR 192.39 -6.5 0.0 7.8

Winton Futures GBP Cls D OT OT VGB 10/30 GBP 207.72 -6.4 0.6 8.9

Winton Futures JPY Cls E OT OT VGB 10/30 JPY 13589.60 -7.9 -1.6 4.9

Winton Futures USD Cls B OT OT VGB 10/30 USD 682.02 -7.0 -0.3 7.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 10/30 USD 1400.88 3.2 3.2 2.6 -18.0 -7.1
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