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By Charles Levinson

JERUSALEM—Hopes were
mounting Monday that Israel
and Hamas were nearing a
deal to exchange Israeli sol-
dier Gilad Shalit, captured
more than three years ago
along the Gaza border, for hun-
dreds of Palestinian prisoners.

A deal to free the 23-year-
old staff sergeant could have a
broad impact on U.S.-led
peace efforts. His continued
captivity is a chief reason
cited by Israeli officials for
blockading the Gaza Strip by
allowing a bare minimum of
food and humanitarian aid
into the territory, home to 1.5
million Palestinians.

But the release of hundreds
of Palestinian prisoners would
also be a significant political
victory for Hamas, which
could further weaken the

U.S.-backed moderate Palestin-
ian President Mahmoud Ab-
bas. Mr. Abbas has faced a bar-
rage of Palestinian criticism in

recent weeks for appearing to
have conceded too much to Is-
rael with little to show for it.

A massive prisoner release
could bolster Hamas claims
that violent resistance—such
asthe June 2006 attack by mili-
tants who tunnelled under the
Gaza border to attack an Israeli
guard post and capture Sgt.
Shalit, then a corporal—can
achieve more for Palestinians
than peaceful negotiations.

The arrival in Cairo Monday
of senior Hamas officials from
theGazaStripandSyria,andre-
cent comments by Israeli and
Hamas leaders have fueled ex-
pectations a deal is imminent.

On Sunday, Israeli Presi-
dent Shimon Peres told report-
ers “there is no doubt that
real progress has been made
on the issue of Gilad Shalit,”
during a trip to Cairo, the As-
sociated Press reported.
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International Monetary
Fund Managing Director Do-
minique Strauss-Kahn
warned on Monday that un-
certainty over the future regu-
latory environment was creat-
ing perverse incentives.

“It might be encouraging a
risk-taking culture—a Mardi
Gras effect whereby financial
institutions party now in ex-
pectation of lean times to
come,” Mr. Strauss-Kahn said
to a conference organized by
the Confederation of British
Industry, a business lobby
group.

He stressed the impor-
tance of spelling out the de-
tails of future requirements
and the timetable for imple-
mentation at the earliest pos-
sible opportunity. “Clearly,
this is dangerous, not least
for emerging markets. And
we may run out of time—if we
wait too long to implement
these reforms, it might be too
late.”

The head of the U.K.’s Fi-
nancial Services Authority
also said that regulators had

dropped their view leading
up to the crash that financial
innovations were inherently
good and capable of balanc-
ing and matching investors’
varying demands for risk, li-
quidity and return.

“We have had to change
that mindset and we have
now done so,” said Lord Adair
Turner, pointing to require-
ments that more capital be
set against certain kinds of
trades so as to “move from a
bias in favor of more trading
to a bias to conservatism.”

Mr. Strauss-Kahn, speak-
ing at the conference of the
U.K.’s business lobby group
also warned that probably
close to half of global bank
losses have yet to be dis-
closed.

U.K. Conservative Party
leader David Cameron said
Monday that he believes it
would make sense for the
Bank of England to take con-
trol of macroprudential regu-
lation and be given the author-
ity to “call time” on the over-
all level of debt in the econ-
omy. Macroprudential policy
aims to enhance the resil-

ience of the financial system
by discouraging the buildup
of risk in upturns and reduc-
ing impediments to risk-tak-
ing in downturns, moderat-
ing the extremes in the eco-
nomic cycle.

Responding to audience
questions at the CBI confer-
ence, Mr. Cameron acknowl-
edged that his party’s reform
plans would require radical
changes, but he said these
were necessary to bolster the
financial system against fu-
ture crises.

“I think the clarity of say-
ing that the Bank of England
should be put back in charge
of two vital things—one is the
overall level of debt in the
economy, being able to call
time on debt in the econ-
omy—I think that is impor-
tant,” Mr. Cameron said. “To
actually put the macropruden-
tial regulation of banks and fi-
nancial services back in the
Bank of England, I think
makes sense because I think
it is rather odd to have the or-
gan of monetary policy com-
pletely disconnected from
the banking industry.”

See articles on page 4.

IMF director says
uncertainty fuels
more risk-taking

Gordon Brown, U.K. prime minister and his wife, Sarah (left), stand with Margaret Thatcher, the former
U.K. Prime Minister, center, on the steps of 10 Downing Street. Lady Thatcher returned to unveil her
portrait which is to be installed at the official residence of Britain's prime minister.

Captured Israeli soldier Gilad
Shalit is seen in an Oct. 2 photo.

Hopes for Mideast release grow
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Bankers under microscope
The U.K. is rapidly becom-

ing the global laboratory for
banking overhaul, and the
bankers don’t like it. Bank
chiefs privately are furious at
the direction that new rules
for capital, liquidity and bo-
nuses are taking, fearing they
will make their own institu-
tions, and the U.K. itself, less
competitive. Standard Char-
tered boss Peter Sands has
publicly warned that banks
likely will pass on the costs of
any new rules to customers,
undermining the economic re-
covery. Policy makers should
take these threats with a
pinch of salt.

Sure, not all these criti-
cisms are self-serving. Policy
makers need to guard against
regulatory overkill. But the
moral hazard built up in the
system as a result of the glo-

bal financial crisis is so great
that drastic overhaul is essen-
tial. What might have ap-
peared a once-in-100-years
event could too easily become

a one-in-20-years event or
worse if the market concludes
policy makers will have to
keep bailing out an unre-
formed system.

Besides, bankers still seem
to have difficulty accepting
that the financial crisis wasn’t
just the result of overexuber-
ance but reflected a deep-
rooted market failure, of
which Wall Street’s rocketing
bonuses are only the most ob-
vious symptom. A system that
relies on public subsidy yet
puts the interests of bank em-
ployees over other stakehold-
ers isn’t a healthy market. So
long as this market failure re-
mains uncorrected, the system
will remain vulnerable to fu-
ture crises.

Banks are unable to ad-
dress these issues themselves.
They showed that in their in-

ability to “stop dancing” in
the credit boom, and in their
decision to set aside vast
sums to pay bonuses. Even
when they see what they are
doing is wrong, the market re-
quires them to keep going.

In theory, this is a more-
promising solution for banks
than the blunt instrument of
higher one-size-fits-all capital
ratios. Those don’t distinguish
between the kind of risks
banks are running or their
size and the risk they pose to
the financial system. But in
practice, it is clear it will be
hard to design effective dy-
namic capital rules without
international cooperation.
U.K. bankers should stop com-
plaining and take a more pro-
active role in shaping a stable
global banking system.

—Simon Nixon

Vivendi’s choice

The battle for Wind Hellas is joined anew

Will Vivendi have the
nerve to press the button?

The French media group is
the biggest hurdle between
General Electric and a sale of
half its NBC Universal unit to
Comcast.

Vivendi wants a check for
nearly $6 billion in return for
its 20% of NBCU, a stake that
already has been written
down to about $6 billion from
a value of $8.3 billion in May
2004.

GE is said to be offering at
least $500 million less.

Arguably, it is a version of
mutually assured destruction
if either GE or Vivendi scrap
the deal over a few hundred
million dollars.

Both have a lot to lose.
But the closer, and more pub-
lic, a GE deal with Comcast
has become, the more the rel-

ative bargaining power has
shifted to Vivendi.

Jeffrey Immelt, GE’s chief
executive, appears to have the
biggest downside.

GE has gone from saying
NBCU is core, to hammering
out a deal with Comcast to
sell it.

To now walk away from a
deal, with a view to recom-
mitting to NBCU and forgoing
any sale proceeds, would be a
huge step.

Vivendi also has good rea-

son to sign. Although it has
the option to force an initial
public offering instead of sell-
ing its stake, that likely would
raise well under $5 billion.

It also makes sense strate-
gically for Vivendi to shed the
noncore asset, reinvest the
money elsewhere and try to
close the conglomerate dis-
count that weighs on its share
price.

However, Vivendi doesn’t
need the cash right now.

And it could play hardball,
arguing that a sale to GE
means waiting for at least a
year until the Comcast deal
closes to get its money.

That would eat into the
value of any proceeds and
leave a risk that the deal is
derailed for some reason.

Vivendi would need seri-
ous nerve to threaten GE with
an IPO right now and risk
having to follow through.

But if it takes advantage of
its position, Vivendi should be
able to secure a price above
$5.5 billion and to ensure it
gets a chunk of that cash up-
front.

—Matthew Curtin

One of Europe’s most hotly
contested restructuring bat-
tles is destined to go another
round. Senior bondholders in
Wind Hellas Telecommunica-
tions recently voted to accept
an offer from owner Weather
Investments, backed by en-
trepreneur Naguib Sawiris, to
inject fresh equity into the
Greek telecom group at the
cost of wiping out €1.2 billion
($1.78 billion) of junior debt.
But the junior bondholders
are fighting back with a coun-
terbid. It mightn’t be enough.

The recession has hit Wind
Hellas hard: Burdened with a
€3 billion debt pile, earnings
have slumped and debt to its
earnings before interest,

taxes, depreciation and amor-
tization, or Ebitda, has soared
to more than nine times. It
has burnt through its cash
and missed an interest pay-
ment in October.

Weather’s bid was hardly a
knockout blow. It is offering
€125 million of new equity,
which, after costs and a 2%
consent fee for senior credi-
tors, would provide just €50
million of cash for the busi-
ness. Weather will retain con-
trol of a company with an en-
terprise value of about €1.9
billion and will make money if
the equity stake gains value.
But Wind Hellas still would
remain highly leveraged at
about 5.8 times 2009’s ex-

pected Ebitda of €320 million.
For senior bondholders con-
cerned about the refinancing
of €1.2 billion of debt in 2012,
that may be too high.

But the subordinated
bondholders’ bid has its own
drawbacks. They are propos-
ing to put up more equity:
€200 million, which amounts
to €100 million of cash for the
company after costs and fees.
Senior bondholders are being
offered higher consent fees
and interest rates. But the
subordinated debt won’t be
completely written off. That is
potentially great news for the
subordinated bondholders
themselves. If they were to
take a 70% haircut, their debt

could be worth €350 million,
way above the €30 million the
market is valuing it at, plus
they could gain on the equity
stake. But leverage would be
6.8 times.

Senior bondholders need
to weigh the benefits of more
upfront cash versus the pros-
pects for refinancing in 2012.
Crucial will be their view of
the two camps’ ability to ac-
cess capital markets and the
credibility of management’s
strategy. But with limited up-
side in the deal themselves,
their own debt trades at
about 80% to 90% of par
value, the more-conservative
offer may be hard to beat.

—Richard Barley

Source: WSJ Market Data Group
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It’s all change now, but how long
before we’re back to business as usual

Business will
never be the same
again. That is the
popular refrain
that follows any
great disruption.

After an extraordinary period in
which financial markets have been
through one of their greatest ever
disruptions, with a knock on effect
on the wider business world, it
can be heard at full volume.

It was the theme reverberating
around the CEO Council hosted by
The Wall Street Journal in New
York last week, and it formed one
of the dominant tunes played at
yesterday’s annual conference of
the CBI, Britain’s leading business
organization.

To coincide with the gathering,
the CBI published its thoughts on
how business is going to have to
evolve to respond to the changed
conditions. The conclusions apply
to companies throughout Europe
and far beyond as they seek a
recipe for survival in a hostile
environment.

Part of that hostility comes
from a suspicious public. The level
of trust in business and markets
has sunk as low as that in
politicians and continues to slide.
Former U.S. presidential
candidate, Sen. John McCain, told
the CEO Council he had never
seen anything like the anger now
evident: “The anger is directed at
what we do in Washington and
what you do on Wall Street.”

The mood in the U.S. is
replicated in Europe. The response
to this, says the CBI, will be that
businesses will have to
demonstrate ethical credentials.
This will mean a greater emphasis
on governance and sustainability,
in its widest sense. That may not
be enough, however, to hold back
the pressures calling for forced

change in corporate behavior
through regulation. Though banks
are viewed as the greatest villains,
the capitalist philosophy itself is
being questioned more vigorously
than it has been in decades, and,
says the CBI, business is going to
have to respond if it is to have “a
licence to operate.”

Businesses will be forced to
change their financial structure.
Although the banking sector is
supposedly returning to a degree
of normality, the CBI says debt
will remain more expensive and
harder to obtain than had become
the norm. Lenders will be more
demanding in the terms on which
they will lend. The days of
“covenant light” loans have long
gone, along with plenty of the
businesses they funded. Instead,
there will be an emphasis on
reducing corporate gearing that
will, inevitably, reduce returns to
shareholders while companies
adjust to the new era.

Then there will be a hunt for
different means of financing
growth. There were even voices at
the CBI conference raised in
support of calls for the
government to establish an
organization to channel financial
backing to smaller firms. This is
dangerous talk. The real role of

government should be to enable
and encourage the private sector
to support these businesses, not
to put public finances, already in a
perilous condition, at risk by
backing businesses.

As unemployment rises around
the western world, a trend
destined to continue well into
next year, there will be little
comfort for politicians to be found
in the CBI’s prediction that
businesses will rethink their
operating model. Already, the
recession has forced many of
them to move toward a more
flexible work force, putting staff
onto shorter working weeks and
different shift patterns. As the
burdens of being an employer
continue to grow, that shift is
likely to be more radical, with
staff numbers being permanently
reduced and more use being made
of outsourcing.

Fast-moving technological
changes should mean geography
becomes a matter of little concern
for many knowledge-based
businesses. Yet the ability of
business to maximize the scope of
the continuing technological
revolution will depend upon a
more highly skilled work force.
This is not merely an issue in the
U.K. At the CEO Council, the need

to make education a top priority
was placed well ahead of health
care, despite the current emphasis
on that in the government’s
legislative program. Chief
executives, representing roughly
$2 trillion in market
capitalization, also put education
ahead of climate change and
financial and regulatory reform in
their call for action.

The other main change the CBI
predicts for business is a more
collaborative approach with
suppliers and customers. It
reasons that the drastic shake-out
of the past couple of years has left
companies with a wariness about
trading partners. With the cost of
insurance almost prohibitively
high, they might choose to
collaborate with a few trusted
partners with whom they grow.

The accumulation of all these
trends should be ‘business will
never be the same again’. Yet….

The head of the IMF,
Dominique Strauss-Kahn, was a
key-note speaker at the London
event. He offered little cheer on
the subject of world economies
and cautioned against any early
turning off of the support
machine that governments had
implemented round the world.

But his most important
warning was that things could be
just the same all over again. The
risk he said, was that if regulators
did not move fast, then bankers
were set for a repeat of the era of
excessive risk taking.

He’s right. And for all the
thought that has gone into the
CBI’s scenario-planning, the fact is
that if economies begin to return
to health, many companies will be
very happy to return to business
as usual.

Only those with the most far-
sighted management will use the
shock of the last couple of years
to reshape their operations in a
way that will better insulate them
when the next downturn comes,
as it inevitably will.

Will the bankers’ merry-go-round soon be happily spinning again?
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Autos

n European Union governments
agreed to hold off striking individ-
ual deals with General Motors for
aid to its Opel unit, and instead to
coordinate their spending plans.
The meeting between the coun-
tries’ economy ministers and GM
was refereed by the European
Commission, which is intent on
preventing governments from es-
calating a subsidy war to preserve
hometown jobs. GM had negoti-
ated to sell Opel to Canadian auto-
parts company Magna Interna-
tional and Russia’s Sberbank, with
the help of restructuring funds
from the German government. But
the U.S. auto maker recently de-
cided to keep the unit, triggering
Germany’s reconsideration of the
aid. In addition to its German
plants, Opel has operations in the
U.K., Belgium, Spain and Poland.

i i i

n MAN, the German truck maker,
said Chief Executive Hakan Samu-
elsson has resigned, effective im-
mediately. The Munich-based com-
pany, which has been the subject
of an investigation into alleged
bribery, said Samuelsson would
“leave at his own request with im-
mediate effect.” It also said he
hoped his decision would help the
company to “quickly devote all of
its attention to its core business
and its further development. He is
convinced that there should be a
fresh start at the highest level of
the company.” Georg Pachta-Rey-
hofen, who heads unit MAN Die-
sel, was named interim CEO.

i i i

Aviation

n EADS executives went on trial
in Paris for allegedly making mil-
lions in profit on the back of their
company's troubles with the de-
layed A380 superjumbo project.
Seventeen current and former of-
ficials are accused by French stock
market regulators of insider trad-
ing as they sold stock options be-
fore the plane maker announced a
big production delay that sent
shares plunging. The case comes
as EADS is in a battle with Airbus
rival Boeing for a $35 billion Pen-
tagon contract.

i i i

Energy

n Heritage Oil, a U.K. oil and gas
company, agreed to sell its Ugan-
dan interests to Italy’s Eni for
$1.35 billion, enabling Heritage to
back out of a planned Kurdish
tie-up that Iraqi political disputes
made increasingly unattractive.
Heritage walked away from a deal
to acquire Turkey’s Genel Energy
for £1.5 billion (about $2.5 bil-
lion). The deal’s collapse comes as
oil producers in Iraq’s Kurdistan
region halt exports after failing to
receive payment for them from
the Baghdad central government.
Baghdad says it doesn’t recognize
deals signed by the autonomous
region.

i i i

Financial services

n J.P. Morgan Chase hired Lin-
klaters’s Asia managing partner,
Zili Shao, to become its China
chairman and chief executive.
Shao will oversee all of the Wall
Street firm’s operations in China
including investment banking,
treasury services, and asset man-
agement. He will leave law firm
Linklaters in January to take up

the new job. Senior China bankers
are in high demand among invest-
ment banks, many of whom are
looking to beef up their deals
teams in coming months. Bankers
with energy-related experience are
also being sought to handle a
steady stream of deals involving
China and India. Shao has a back-
ground in such deals as well as in
transactions involving financial in-
stitutions.

i i i

n Venture-capital funds are cut-
ting fees as they scrounge for
cash amid a bruising fund-raising
environment. Battery Ventures,
Draper Fisher Jurvetson and Opus
Capital are among venture-capital
firms that have dangled lower
costs in front of investors in the
past few months. Some are cut-
ting fees outright, while others
are building performance-based
hurdles into fee structures. The
moves mark the first retreat by
the venture-capital industry since
the dot-com bust, which forced
many firms to cut fees in hopes of
luring back investors. Before the
latest downturn, fees were steady
for several years at venture-capi-
tal funds.

i i i

n Lloyds Banking Group got
strong demand for a £9 billion
(about $15 billion) bond exchange,
an indication of possible appetite
for the U.K. bank's record share
issue due to price Tuesday. Lloyds,
43%-owned by the government,
said the bond exchange offer to
non-U.S. investors had been “sig-
nificantly oversubscribed.” The ex-
change will help it exit a costly
state-backed insurance program
for bad debts.

i i i

Food

n Campbell Soup’s earnings rose
17% in its fiscal first quarter

ended Nov. 1 to $304 million as
margins improved. The year-ear-
lier results were weighed down by
expenses. But soup revenue fell in
the absence of product launches
that boosted last year’s sales. The
U.S. company—whose products in-
clude Pepperidge Farm cookies
and V8 juice—has seen soup de-
mand grow during the economic
downturn but has faced sales
pressures on beverages and high-
er-priced offerings.

i i i

Markets

n European stock markets
surged and gold prices climbed to
a record as investors turned once
again to riskier assets, including
shares and commodities. The dol-
lar weakened against the euro,
providing a fillip to commodities
prices. When the dollar weakens,
commodities, quoted in dollars,
tend to rise in price.

i i i

Media

n News Corp. has held early-stage
talks with Microsoft about a part-
nership that could result in the
media company removing its
newspaper content from Google’s
search engine while continuing to
feature it on Microsoft’s online
properties, according to people fa-
miliar with the matter. While such
a deal with Microsoft would be
another way for News Corp., pub-
lisher of The Wall Street Journal,
to get paid for its newspaper con-
tent, the company would risk los-
ing a huge audience if its stories
weren’t available to Google users.

i i i

n Caijing magazine’s first issue
following the departure of outspo-
ken editor Hu Shuli and most staff
hit the newsstands, with its pub-
lisher acknowledging that the lat-
est iteration of China’s premier
business publication wasn’t up to

par but reaffirming its goal of in-
dependent journalism free from
“inappropriate controls from
above.” Hu formally resigned her
position this month amid a dis-
agreement over funding and cov-
erage priorities.

i i i

n General Electric and Vivendi
are wrangling over a price differ-
ence of several hundred million
dollars as the French media-to-te-
lecommunications conglomerate
seeks to sell its minority stake in
NBC Universal, according to peo-
ple familiar with the matter. The
talks have delayed the completion
of a deal GE has largely ironed out
in recent weeks that would give
U.S. cable giant Comcast control
of NBC Universal. GE owns 80% of
NBC Universal. Vivendi must
agree to sell its 20% stake for the
Comcast deal to go forward.
n Vivendi said it will buy Televi-
sion Française 1’s 9.9% stake in
Canal Plus France, a unit of Viv-
endi’s Canal Plus division, for
€744 million (about $1.1 billion).
Vivendi said it also offered to buy
M6-Metropole Television’s 5.1%
stake in Canal Plus France.

i i i

Pharmaceuticals

n Evidence showed that Merck &
Co.’s Vioxx significantly increased
the risk of heart attacks and
deaths at least three years before
the painkiller was pulled from the
market, according to researchers
who conducted a new analysis of
clinical-trial data on the drug. By
2001, results from clinical trials
indicated Vioxx raised the risk of
heart-related side effects by 35%,
the researchers, paid advisers to
plaintiffs’ attorneys in litigation
over the drug, wrote in a paper
published in the Archives of Inter-
nal Medicine. Maker Merck said
the new analysis “used unreliable
methods and reached incorrect
conclusions.”

i i i

Property

n Distressed sales of commercial
property continued to rise around
the world in the third quarter,
with the U.S. reporting the sec-
ond-largest quarterly increase for
the second straight quarter, the
U.K.’s Royal Institution of Char-
tered Surveyors said. More than
80% of the 25 countries surveyed
saw a rise in the number of dis-
tressed sales in the property mar-
ket, with South Africa reporting
the largest rise in the third quar-
ter, followed by the U.S., Portugal
and France. The pace of the in-
crease in sales moderated from
the second quarter in most coun-
tries, but looking ahead Russia,
closely followed by the U.S. are
expecting the largest number of
distressed sales in the fourth
quarter.

i i i

Technology

n Ciena, a U.S. network-equip-
ment maker, will buy a division
from Nortel Networks that devel-
ops networking gear used to
transmit data and voice traffic for
$769 million—trumping Nokia Sie-
mens Networks in a three-day
auction. The deal to acquire the
business from bankrupt Nortel
will more than double Ciena’s
sales, prompting the market to fo-
cus on how the company will inte-
grate the new operations and cope
with an increased debt load. The
deal will vault Ciena to third place
in the optical network-equipment
market, boosting it against Alca-
tel-Lucent and Huawei Technolo-
gies. Nokia Siemens was looking
to strengthen its position in North
America with the deal.

BUSINESS WATCH

WSJ.com
To read more about these items,

and for all the latest breaking

news, go to WSJ.com/Business

Noël Forgeard, a former co-chief executive of Airbus parent EADS, arrives at the Palais Brongniart in Paris to testify before the French stock-market regulator at

hearings related to alleged insider trading. Officials are suspected of selling stock options after learning of a big production delay that sent EADS shares plunging.
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EADS executives have their day in court
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Property sector
sees more stress
Commercial units
experience a rise
in distressed sales

Distressed sales of commercial
property continued to rise around
the world in the third quarter of the
year, with the U.S. reporting the
second-largest quarterly increase
for the second straight quarter, a
survey showed Tuesday.

The Royal Institution of Char-
tered Surveyors said more than 80%
of the 25 countries surveyed saw a
rise in the number of distressed
sales in the property market, with
South Africa reporting the largest
rise in the third quarter, followed by
the U.S., Portugal and France.

The RICS said the pace of the in-
crease in sales moderated from the
second quarter in most countries
but, looking ahead, Russia and the
U.S. are expecting the largest num-
ber of distressed sales in the fourth
quarter. “Distressed property list-
ings are likely to become a bigger
feature of the global property land-
scape in the coming year as loan re-
financing and improved pricing in
some markets provides a window of
opportunity for banks to manage
down some of their property-loan
exposure,” said Oliver Gilmartin, se-
nior economist at the RICS.

A distressed sale is defined as a
property that is under a foreclosure
order or is advertised for sale by
the mortgagee and is typically sold
for less than market value. The rise
in distressed sales suggests the
property market will slow the pace
of a recovery in the global economy;
the latest data from the Organiza-
tion of Economic Cooperation and
Development showed the world’s
developed economies emerged from
recession in the third quarter, post-
ing combined gross-domestic-prod-
uct growth for the first time since
the first quarter of 2008.

Banks are generally only fore-
closing on properties as a last re-
sort, the survey found. In those
cases where a borrower has techni-
cally breached the terms of a loan
agreement but continued to pay in-
terest, banks have preferred to ig-
nore the breach rather than fore-
close, which would mean adding bad
debt onto their own balance sheets.

Record-low interest rates have
helped many corporate tenants
cover payments this year; however,
concerns over funding have
emerged now that more is needed to
help cover manufacturing costs as
the majority of firms’ destocking
has come to an end, the RICS said.

“Despite unconventional mone-
tary measures across some econo-
mies, the reluctance of banks to ex-
tend lending remains one major
obstacle to a buoyant occupier re-
covery,” Mr. Gilmartin said.

Despite the lack of new lending,
just two in 10 survey respondents
said the speed at which banks are
ending agreements because of non-
repayment or changes to repayment
contracts has increased.

The RICS survey also reports a
further increase in interest in dis-
tressed sales from specialist funds.
Surveyors in China reported the
largest expected increase in interest

from specialist funds in the fourth
quarter, although it didn’t expect a
further rise in the number of dis-
tressed sales.

Mr. Gilmartin said specialist
funds are expected to be more inter-
ested in China’s commercial-prop-
erty sector as prices have fallen
steeply, representing more potential
bargains.

In the U.S. and Russia, surveyors
see a further steep increase in the
number of distressed sales in the
fourth quarter compared with the
third, but a smaller level of interest
expected from specialist funds in
the final three months of the year.

“Although commercial-property
prices have been falling in the U.S.
since the beginning of the credit
crunch in the second half of 2007,
most agents report that the U.S. is
still going through a price correc-
tion,” Mr. Gilmartin said. The survey
reported a smaller level of interest
from funds in distressed sales in the
U.S. in the third quarter compared
with the second.

The RICS said the large increase
in distressed sales in South Africa
was likely because of a lagged reac-
tion by the property market to the
global downturn, rather than any
new development there. The coun-
try’s commercial-property sector
outperformed other, typically stron-
ger markets in some respects during
2008. In the U.K., the number of dis-
tressed commercial-property sales
also increased in the third quarter
and is expected to do so again in the
fourth quarter but at a slower pace.

The RICS reported that the level
of interest from specialist funds in
the U.K. will likely keep pace with
the number of expected distressed
commercial-property sales in the
country in the fourth quarter.

But while more distressed-prop-
erty sales are coming to market,
bargains are still hard to find. Some
sales have attracted plenty of inter-
est in the U.K. and London in partic-
ular as the weak pound has encour-
aged foreign buyers. Industry
experts estimate that buyers out-
number opportunities three to one
in central London.

“I think we are at an interesting
market tipping point,” said PriceWa-
terhouseCoopers real estate partner
Barry Gilbertson. PWC is adminis-
trator to Rock Group, the property
company that went into administra-
tion in May. One of Rock’s main as-
sets, the former headquarters of
fashion label Burberry, was put up
for sale in October. It had received
two offers “even before the bidders
have been inside the building.”

Mr. Gilbertson said more than
200 parties are interested in the
former Burberry building, which is
expected to sell for more than £20
million ($33 million), including
“considerable interest from interna-
tional potential buyers.” There are
plenty of interested buyers for prop-
erties outside London as well. Shop-
ping center Silverburn near Glas-
gow, put on the market by Lloyds
Banking Group, has received inter-
est from more than 30 parties and
more than 10 bids. British property
company London & Stamford Prop-
erty Ltd. said it was looking at Sil-
verburn but pulled out after intense
competition pushed the price too
high. Hammerson PLC, together
with a partner, is expected to buy
the shopping center for more than
£300 million.

BY ILONA BILLINGTON
AND ANITA LIKUS

*The number that estimate a fall is subtracted from those that expect a rise Source: The Royal Institution of Chartered Surveyors
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Under pressure
The results of surveys of real-estate executives asked to estimate the volume of distressed sales in the commercial
property market.
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Distressed sales of commercial properties haven't led to many bargains in the U.K. since the buildings, such as the former
headquarters of Burberry, have attracted a lot of interested buyers.
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Europe

n Developed economies emerged
from recession in the third quar-
ter, but International Monetary
Fund Managing Director Domin-
ique Strauss-Kahn said further
stimulus is needed before govern-
ments can let down their guard.
Strauss-Kahn said governments
should err on the side of caution,
with a late exit from stimulus
steps being potentially less dam-
aging than an early one. Sepa-
rately, European Central Bank
President Jean-Claude Trichet
said the ECB has a strategy to exit
stimulus measures and urged eu-
ro-zone governments to come up
with strategies to withdraw their
own stimulus programs once the
crisis has passed.

i i i

n In the U.K., the two chief con-
tenders in the coming election
struggled for the high ground,
competing to see who would be he
fastest at restarting the economy
and closing widening public defi-
cits. Prime Minister Gordon Brown
and Conservative Party leader
David Cameron, speaking at a con-
ference in London, both lacked de-
tail on how to revive business ac-
tivity without worsening
public-sector red ink. The govern-
ment, in its Dec. 9 prebudget re-
port, will give detail how it plans
to put the U.K.’s finances on a sus-
tainable path, Brown said. Cam-
eron renewed his pledge to cut
the small-companies tax rate to
20% and the main corporate-tax
rate to 25% to spur investment.

i i i

n Four U.K. lawmakers may face
criminal charges over alleged
abuses of Parliament’s expense-re-
imbursement system, extending
an embarrassing scandal that has
already wreaked havoc with the
country’s political establishment.
British police referred cases in-
volving the four lawmakers to the
Crown Prosecution Service, which
now has to decide whether it will
prosecute, a process that can take
up to six months. The lawmakers’
identities won’t be disclosed un-
less prosecutors bring charges.
The cases stem from revelations
that the legislative body’s expense
system had been used to reim-
burse politicians for everything
from toilet seats and dog food to
large claims on house furniture.

i i i

n In Romania, centrist President
Traian Basescu will face a socialist
former foreign minister in a Dec.
6 runoff presidential election. Bas-
escu received 32.5% of the vote,
while Mircea Geoana scored
30.7%, election authorities said af-
ter about 96% of the vote was
counted. The third-place candi-
date, conservative opposition
leader Crin Antonescu, threw his
support behind Geoana, a West-
ern-backed socialist seen by many
as the figure who can end weeks
of political instability that led to
the suspension of a €1.5 billion
($2 billion) bailout loan from the
International Monetary Fund.

i i i

n Hungary’s central bank cut its
key interest rate to 6.5% from 7%
and said more reductions could
come if the financial situation and
foreign investors’ view of the
country continue to improve. Rate

cuts in Central Europe’s main
economies are seen to be almost
over, but Hungary and neighbor-
ing Romania are expected to con-
tinue monetary easing.

i i i

U.S.

n Home resales leaped up in Oc-
tober, rising far more than ex-
pected as a fat tax credit offset
fears about joblessness. Sales of
existing homes increased by 10.1%
to a 6.1 million annual rate from
5.54 million in September, the Na-
tional Association of Realtors
said. Aside from the tax credit,
low prices and mortgage rates
have drawn in buyers. Prices fell,
but the group said the decline was
the smallest in more than a year.

i i i

n The White House is lukewarm
about proposals by congressional
Democrats to introduce broad leg-
islation to create jobs, instead fa-

voring targeted measures that
would be less likely to inflate the
deficit, administration officials
said. There is as yet no agreement
within the White House or in Con-
gress on how to try to curb the
U.S. jobless rate. But the differ-
ences in opinion suggest that rifts
could emerge among Democrats
as they wrestle with how to beat
back the highest unemployment
rate in a generation.

i i i

Americas

n Brazilian President Luis Inácio
Lula da Silva said that engaging,
not isolating Iran is the way to
push for peace and stability in the
Middle East, as he headed into
private talks with his increasingly
alienated Iranian counterpart. For
Silva, President Mahmoud Ah-
madinejad’s first-ever visit to Bra-
zil provides an opportunity to
boost the international political
clout of Brazil, South America’s
largest nation.

i i i

Asia

n In the Philippines, armed men
kidnapped and killed at least 21
people in the country’s strife-torn
south in an apparent attempt to
block the nomination of a local
politician who was planning to
run for provincial governor, the
Philippine military said. The ap-
parent massacre foreshadows
what could be a difficult six
months for the Philippines as it
prepares for presidential and re-
gional elections in May.

i i i

n China’s banking regulator is-
sued a stern warning to banks to
strictly comply with capital re-
quirements or face sanctions, the
latest signal that Beijing is wor-
ried about risks building in the
country’s financial system after a
year of blow-out lending. Banks
that fail to comply with capital
adequacy requirements—the

amount of capital they must hold
against their loans—by year end
could be punished with limits on
market access, overseas invest-
ments and new branches. Such
sanctions exist, but have rarely
been enforced.

i i i

n A Chinese court sentenced a
dissident to three years in prison
after he criticized the govern-
ment’s response to a 2008 earth-
quake that killed about 90,000
people. Huang Qi had been ac-
cused of illegally possessing state
secrets by the Wuhou district
court in the city of Chengdu, his
wife, Zeng Li, said. Huang was de-
tained after posting articles on his
Web site criticizing the govern-
ment’s response to the massive
May 2008 earthquake that struck
Sichuan province. Huang had also
spoken to foreign media outlets
about parents’ accusations that
their children had been crushed in
badly built schools.

i i i

n In Cambodia, closing argu-
ments began in the genocide trial
of a Khmer Rouge prison chief,
with the prosecution accusing Ka-
ing Guek Eav of having pursued
his role with zeal. Kaing Guek Eav,
known as Duch (pronounced
“doik”), is the first high-ranking
member of Cambodia’s ousted re-
gime to be tried for war crimes at
a U.N.-backed tribunal. Judges are
expected to issue a ruling and
sentence early next year. The tri-
bunal is seeking justice for an es-
timated 1.7 million people who
died from execution, overwork,
disease and malnutrition in
1975-79.

i i i

Middle East

n In Israel, hopes were mounting
that a deal to exchange Israeli sol-
dier Gilad Shalit for hundreds of
Palestinian prisoners was getting
close. A deal to free Shalit, who
was captured three years ago,
could have a broad impact on
U.S.-led peace efforts. The sol-
dier’s captivity is a chief reason
cited by Israeli officials for block-
ading the Gaza strip by allowing a
bare minimum of food and aid
into the territory.

i i i

n Israel’s central bank raised its
key interest rate to 1% from 0.75%,
amid increasing signs Israel is re-
bounding from the global eco-
nomic crisis quicker and stronger
than expected. In August, the
Bank of Israel became the first
major central bank to increase its
key interest rate in response to
signs the global economy was in
recovery. Since then, the central
banks of Australia and Norway
have also raised their key rates.

i i i

n Iraq’s parliament amended the
country’s vetoed election law with
a version that failed to appease
Sunni Arabs, who fear they are
being marginalized. The outcome
prompted predictions of another
veto and a delay in the elections
slated for January.

WORLD WATCH

WSJ.com
To read more about these items,

and for all the latest breaking

news, go to WSJ.com/World

A Sikh devotee plays a musical instrument as he takes part in a procession from the Golden Temple in Amritsar, India,

honoring the anniversary of the death of the ninth Sikh Guru, Tegh Bahadur.
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In India’s Amritsar, a Sikh religious celebration



End of recession
Developed economies expanded in the third quarter for the first time since 
early 2008. OECD’s gross domestic product, quarterly percentage change

0

Source: Organization for Economic Cooperation and Development 
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International Monetary Fund Managing Director Dominique Strauss-Kahn,
speaking Monday in London, said the world economy remains vulnerable.

Rival U.K. parties vie to shepherd economy
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By Paul Hannon

And Natasha Brereton

LONDON—New data show the
world’s developed economies
emerged from recession in the third
quarter, but International Monetary
Fund Managing Director Dominique
Strauss-Kahn said further stimulus
steps are needed before govern-
ments can let down their guard.

In a speech, Mr. Strauss-Kahn
said governments should err on the
side of caution, “as exiting too early
is costlier than exiting too late.”

Figures released by the Organiza-
tion for Economic Cooperation and
Development showed economic out-
put in its 30 members in the third pe-
riod was up 0.8% from the second
quarter, although it was 3.3% lower
in annual terms.

The OECD said the combined
gross domestic product of the 30
members grew for the first time
since the 2008 first quarter. The
combined GDP of the Group of Seven
largest developed economies rose
0.7% from the second quarter, but
was also down 3.3% from the third
quarter of last year.

OECD members account for
61.3% of world GDP. With large devel-
oping economies like China also
growing, the third-quarter figures
indicate that the world economy has
emerged from its deepest recession
since World War II.

Mr. Strauss-Kahn said condi-
tions in the global economy remain
highly vulnerable and are threat-
ened by undercapitalized banking
systems, weak household finances,
high unemployment and large pub-
lic deficits.

He added that designing and com-
municating plans for fiscal consoli-
dation—cutting budget deficits—
should be the top priority, espe-
cially for advanced economies,
where there is “little sign” of infla-
tionary pressures and monetary pol-
icy can afford to stay accommoda-
tive for “some time.”

“I think it is still too early for a
general exit. Exit should instead
await a sustained recovery in pri-
vate demand, as well as entrenched
financial stability—a key litmus
test,” Mr. Strauss-Kahn said.

Separately, at an event in
Madrid, European Central Bank

President Jean-Claude Trichet said
the ECB has a strategy to exit its
stimulus measures and urged euro-
zone governments to come up with
strategies to withdraw their own
stimulus programs once the crisis
has passed.

“When the appropriate time

comes, there should be no concern
about the ECB’s determination and
ability to exit,” Mr. Trichet said.

Last week, Mr. Trichet oversaw
what was widely seen as the ECB’s
first step to withdrawing its bank-
ing support programs, tightening re-
quirements for asset-backed securi-

ties, a class of investment under-
pinned by income from loans such
as credit cards, auto and student
loans and mortgages.

Also Monday, Markit’s flash com-
posite purchasing-managers index
for the euro zone—a gauge of pri-
vate-sector activity—rose to a two-
year high of 53.7 in November from
53.0 in October.

That reflected a rise to 51.0 in the
manufacturing index from 50.7 in Oc-
tober, while the PMI for the services
sector increased to 53.2 from 52.6. A
level above 50 signals an expansion
in activity, while a level below 50 sig-
nals a contraction.

“The November survey suggests
that the euro zone continued to ex-
pandatarobustpace,”saidChrisWill-
iamson, chief economist at Markit.
“However, we also saw the first signs
ofgrowthpeaking.”

The smaller-than-forecast manu-
facturing PMI gain of just 0.3 point,

as well as the slower pace of gains
across the subsectors, reinforce
economists’ views that the Euro-
pean Central Bank should keep inter-
est rates at the current accommoda-
tive level of 1% well into 2010.

“While the November euro-zone
purchasing managers surveys sug-
gest that euro-zone growth in the
fourth quarter may well outstrip the
0.4% GDP expansion achieved in the
third quarter, there are warning
signs within the surveys that the re-
covery may lack stamina and could
well slow early in 2010,” said Howard
Archer, chief euro-zone and U.K.
economist for IHS Global Insight.

“Consequently, there is a compel-
ling case for the ECB to only very
gradually withdraw its emergency li-
quidity measures, and to keep inter-
est rates down at 1% until deep into
2010,” he said.

 —Ilona Billington and Jonathan
House contributed to this article

OECD exits recession amid warnings
IMF chief Strauss-Kahn advises caution in recovery, telling governments to be wary about dropping stimulus measures

By Natasha Brereton

And Terence Roth

LONDON—The two chief rivals
in the U.K. election struggled for the
high ground, competing to see who
would be faster to restart the econ-
omy and close the widening deficit.

Prime Minister Gordon Brown
and Conservative Party leader
David Cameron, speaking at a con-
ference here, gave few specifics on
how to revive business activity with-
out worsening public-sector red ink.

The government, in its Dec. 9 pre-
budget report, will detail how it
plans to put the U.K.’s finances on a
sustainable path, Mr. Brown said in
a speech at the Confederation of
British Industry annual conference.
“I believe that people need the cer-
tainty of knowing what we are deter-
mined to do,” Mr. Brown said, not-
ing that the government aims to put

its pledge to halve the fiscal deficit
by 2014 into law.

Mr. Brown emphasized the need
for caution in withdrawing eco-
nomic stimulus.

“Choking off recovery by turning
off the life support for our econo-
mies prematurely would be fatal to
British jobs, British growth and Brit-
ish prosperity for years,” he said.

Ratings firms have threatened to
remove the U.K.’s AAA rating if the
party that wins a general election
due to be held by June doesn’t set
out plans to cut debt more rapidly.

Business leaders question
whether the next government realis-
tically can spur the economy while
reducing the U.K. budget deficit,
which—at more than 12% of gross
domestic product—is one of the wid-
est in the developed world.

“We have to learn a new trick as
an economy,” said Stephen Hester,

chief executive of Royal Bank of Scot-
land Group PLC, who attended the
conference. “And that is how to ex-
pand safely without huge budget def-
icits, without an unsustainable
house-price boom, without consum-
ers taking out equity from their
houses and using it to sustain their
lifestyle.”

Mr. Cameron, the opposition
leader, renewed his pledge to cut the
small-companies tax rate to 20%
and the main rate of corporation tax
to 25% to spur business investment.
He also said he would trim spending
by implementing a one-year salary
freeze for higher-paid government
workers, increase the retirement
age and cut certain welfare benefits.

His speech provided no more de-
tails about his promise Sunday to in-
troduce an emergency budget
within 50 days if the Conservatives
win the election.

Mr. Cameron’s Conservatives
lead most opinion polls, but a new
survey published Sunday in the Ob-
server newspaper showed the gap
between the two main parties has
narrowed to its smallest since De-
cember 2008.

The voters poll, conducted by Ip-
sos MORI, gives the opposition Con-
servatives a 37% share of the vote
with the governing Labour Party tak-
ing 31%.

On other issues, Prime Minister
Brown said the U.K. will build 16 giga-
watts of new nuclear-energy capac-
ity—more than previously planned.

This month, the U.K. government
laid out plans to expand nuclear
power significantly over the next 15
years, following the publication of
its National Policy statements on en-
ergy and related infrastructure. Mr.
Cameron pledged an overhaul of the
U.K. financial regulatory system.

In a speech Tuesday, Conserva-
tive Treasury spokesman George Os-
borne will try to outdo the govern-
ment on its much-vaunted green cre-
dentials.

Mr. Osborne will say that if his
party won an election a Tory Trea-
sury would take the lead in environ-
mental policy, including setting up a
“green investment bank” to help fi-
nance environmentally friendly
technologies and businesses, “re-
warding” households for recycling,
and a range of investment funds to
help the public invest in the “green
revolution.”

Both major parties have an-
nounced how they would lower Brit-
ain’s carbon emissions and help U.K.
firms exploit the market for green
technology and energy.
 —Alistair MacDonald

contributed to this article.
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By Amy Chozick

Los Angeles

I N THE world of television, Fiona Locke
is a special-effects expert. She doesn’t
blow up buildings or choreograph car

crashes. Ms. Locke wields an airbrush gun
filled with a brown liquid. She makes people
tan and fit-looking.

She’s the secret behind the ABC-TV hit
“Dancing With the Stars,” the competition se-
ries that pairs celebrities like former U.S. Re-
publican leader Tom DeLay and singer Donny
Osmond with professional dancers. Ms.
Locke and a team of body makeup artists pre-
pare them for the show’s scanty outfits and
an audience of 18 million viewers eager to see
which couple will be crowned champion this
Tuesday.

“Dancing With the Stars” producers ad-
vise contestants to get sprayed down the
Sunday before each televised competition. A
recent Sunday afternoon, backstage at the
McCadden rehearsal space here, Ms. Locke
spritzed half a dozen contestants, naked or
in string bikinis, to chestnut-colored skin.
She changed the settings on her gun to
paint in the shadows of muscles. Six-pack
abs, defined cheekbones and sculpted arms
appeared almost instantly. Each 10-week sea-
son, the cast goes through more than six gal-
lons of spray-tan liquid, or juice as it is
known in the industry.

“You go in feeling fat and frumpy, and
you come out feeling skinny and hot,” said
20-year-old dancer Chelsie Hightower as
she took a break from practicing the hustle
to get her weekly tan.

The spray-tan phenomenon is growing
around the U.S., as pasty-faced consumers
want the bronze look without the ultravio-
let-ray damage caused by natural sun or tan-
ning beds. Nowhere is spray tanning a more
serious pursuit than among the TV makeup
artists who make their living at the intersec-

tion of Hollywood and ballroom dancing.
Mr. DeLay received bronzer on his face

before stress fractures in both his feet
caused him to quit “Dancing With the Stars”
after just three weeks. He said he has an un-
written deal with ABC that costumes not
show his “beautiful body.”

“They said if I wanted to open my shirt
for the finale, they could paint a six pack on
me,” Mr. DeLay said, from his cellphone as
he drove an RV from Sugar Land, Texas, to
Los Angeles for the finale, at which elimi-
nated contestants will appear one
last time.

On season six of the Fox show
“American Idol,” judge Simon Cowell
complimented contestant Haley Scar-
nato’s legs and said “People are go-
ing to be talking about a lot more
than your singing tonight.” She had
just performed in short shorts after a
spray tan. “Her legs were so white,”
says head makeup artist Mezhgan
Hussainy. “I said ‘Honey, we’re going
in the bathroom, and I’m tanning
you.’ ”

Ms. Hussainy also regularly
gives NBC’s “America’s Got Talent” judge
Piers Morgan a quick squirt on his hands.
“It looked like he was wearing white
gloves,” she says.

For years television makeup artists used
full-body foundation to help make actors
glow on the small screen. High-definition
TV and the explosion of dance shows made
it even more important to hide every flaw.
The temporary foundation caked up, rubbed
off on costumes and doesn’t work on physi-
cally demanding and sweaty dance pro-
grams. Celebrities complained that most
spray tan available at local salons across
the country wears off awkwardly. Worse,
the mix emitted a funky smell and made
some users a rusty orange.

So TV makeup artists fooled with the in-

gredients and came up with new technology
to apply the mix. Melanie Mills, head
makeup artist on “Dancing With the Stars,”
and Ms. Locke will hold nationwide semi-
nars early next year to teach professional
makeup artists about “body finishing” with
spray tan. (Both Ms. Mills and Ms. Locke are
spokeswomen for the London-based St. Tro-
pez self-tan brand.) In competitive ballroom
dancing, with its sequins and tuxedo tails,
USA Dance Inc., a nonprofit national govern-
ing body of competitive ballroom dancing,

encourages dancers to spray tan so
they stand out under heavy stage
lights, says Angela Prince, the
group’s spokeswoman and a compet-
itive dancer who douses herself in
tanner before performing the quick-
step or Viennese waltz.

Depending on the dance the cou-
ple will perform—fox trot or waltz,
West Coast swing or cha-cha—TV
makeup artists use a specific tone of
tan. Latin dances like the rumba and
sultry lambada seem to call for the
darkest shades. Waltzes and fox
trots take fine-tuning on hands, neck

and ankles since most of the body is covered.
Dancer Noelle Marsh got an extra dose of
color when she and her partner performed
an Afro-jazz number on Fox’s “So You Think
You Can Dance” reality series.

“It’s a real Eastern European, communist
version of what’s beautiful,” says “Dancing
With the Stars” executive producer Conrad
Green.

A behind-the-scenes struggle takes place
on “Dancing With the Stars” as producers
plead with professional dancers not to overdo
the spray tan. Ms. Mills calls dancers who get
too dark “tanorexic.” When they come to the
makeup room for an extra dark coat of tan be-
fore a performance, makeup artists will apply
brown water and pretend it’s self tanner. “We
try and trick them,” body makeup artist

Nadege Schoenfeld says. “They’re about to be
half naked on national television. A tan makes
them look thinner.”

Self tanners deliver a color additive, dihy-
droxyacetone or DHA, that reacts with
amino acids on the skin’s surface to tempo-
rarily darken the skin. The tan takes six to
eight hours to set and wears off naturally
after about a week. The U.S. Food and Drug
Administration approves the external appli-
cation of products that contain DHA but
warns that an all-over spray tan may make
it difficult to avoid inhaling the mix or po-
tentially harmful contact with eyes.

Spray tan can lead to other problems. On
the BBC show “Strictly Come Dancing,”
which originated the televised celebrity
dance genre, professional ballroom dancer
Anton Du Beke took a look at his Moroccan-
Indian partner after she had received a deep
spray tan and made an ethnic reference he
later publicly apologized for. A spokes-
woman for the BBC and Mr. Du Beke said in
a statement that both dancers "consider the
matter dealt with and want to move on and
get as far as they can in the competition."

On “Dancing With the Stars,” in season
six in 2008, Miami Dolphins linebacker Ja-
son Taylor, who is African-American, had to
get a spray tan because his Polish dance
partner, Edyta Sliwinska, had over-tanned
and was darker than Mr. Taylor, says Mr.
Green, the producer. A spokesman for Mr.
Taylor says his client didn’t get spray-
tanned.

What looks fabulous under the heavy
lights of television, though, leaves contes-
tants adjusting to reality after the show.
Tony Dovolani performed a salsa with
model Kathy Ireland earlier this season. Af-
ter the couple got eliminated, Mr. Dovolani
went home to Connecticut. He tried to
scrub off his dark fake tan, but couldn’t.
“People look at you like you’re a weirdo
when you go in the grocery store,” he says.

Tom DeLay

Spritzing color onto TV bods
Kym Johnson, on the U.S. TV show ‘Dancing With the Stars’ with celebrity Donny Osmond, is a spray-tan regular. The spray-tan phenomenon is growing around the U.S., as pasty-faced consumers want the
bronze look without the ultraviolet-ray damage. Nowhere is spray tanning a more serious pursuit than among the TV makeup artists who make their living at the intersection of Hollywood and ballroom dancing.
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SPORTS

It’s the business end of the
Champions League group
stages and Barcelona, the cur-
rent title holder, could face an
early exit.

Yet despite an away draw
and home defeat to Russian
minnow Rubin Kazan leaving it
third in the group, it remains
9/2 (general) joint-favorite
alongside Chelsea to lift the
trophy in May.

Josep Guardiola, the Span-
ish side’s manager, welcomes
Inter Milan this evening with
his team 4/5 on Betfair to win
the home match.

His opposite number, José
Mourinho, used to be on the
coaching staff at Camp Nou
and Betfred’s 9/2 seems a good
price for the Italian team to win
given it has prevailed in each of
its past four away games and
not lost at all since September.

The two clubs created one
of this summer’s player-transfer
headlines when Swedish for-
ward Zlatan Ibrahimovic moved
from Inter to Barça in return
for Samuel Eto’o and a reported
€40 million ($59.5 million).

With attention focused on
that pair, the feats of Inter’s Di-
ego Milito have been somewhat
overlooked. He has scored more
goals than Eto’o in Serie A—
eight to the Cameroonian’s six—
and also hit the target in the
Champions League, something
his strike partner has yet to
achieve for his new club.

Most interesting, of his nine
club goals this season, six were
in away games, meaning Paddy
Power’s 11/4 for him to score at
anytime is the choice bet in a
tough game to call.

Tip of the day

7

Bettorlogic.com

Champions in early battle
Barcelona has ‘no option but to win’ its match against Inter Milan

It isn’t yet six months since Bar-
celona overcame Manchester United
in Rome to win the UEFA Champi-
ons league final, crowning a magnif-
icent season under new coach Josep
Guardiola. But while the image of
captain Carles Puyol raising the tro-
phy in May remains fresh in mem-
ory, Barça is already losing its grip
on European football’s most glitter-
ing prize.

Only once since the advent of the
Champions League era has the
holder of the trophy failed to prog-
ress past the group stages the fol-
lowing year, and then only because
Marseille was prohibited from de-
fending its 1993 triumph. Yet that’s
what faces Barcelona in tonight’s
potentially decisive Group F match.

The team that began the season
as favorites to retain its trophy at
Madrid’s Santiago Bernabéu stadium
in May finds itself in another final
some months ahead of schedule.
“Today we have a final,” Barcelona
midfielder Sergio Busquets says of
the match against Inter Milan at the
Spanish club’s Camp Nou stadium.
“It is a duel between two of Eu-
rope's best teams, and we have no
option but to win.”

In that, Barcelona isn’t alone.
Liverpool’s hopes of reaching the
last 16 also hang by a thread and
the 2005 winner travels to Hungary
to play Debrecen tonight knowing
that even a victory may not be
enough to sustain its interest in the
competition. The English Premier
League club will be eliminated un-
less Lyon records an unlikely victory
over Fiorentina in Florence tonight.

Fellow European heavyweight
Bayern Munich is also in grave dan-
ger, while it isn’t out of the question
that Real Madrid or AC Milan could
also miss out, bringing to five the
number of former Champions
League winners facing an early exit

from this year’s tournament.
The disappointment will be

keenly felt by supporters who have
grown accustomed to seeing these
sides dominate European competi-
tion in the recent past, but it would
cause greater concern in the board-
room. Failure to qualify for the
knockout stages would leave each of
the clubs facing a deficit of up to
£10 million on their projected in-
come from the competition.

“All the major European clubs
would budget to get to the first
knockout stage, and some of them
may even budget for the quarterfi-
nal stage, so failing to qualify is not
good news” says Keith Edelman,
who stepped down as managing di-
rector of perennial Champions
League contender Arsenal last year.

The exact shortfall will vary for
each team because UEFA pools the
Champions League sponsorship and
TV income and distributes it to par-
ticipating teams according to their
progress in the competition and the
size of their home TV market.

Yet the loss of prize money alone
would represent a substantial finan-

cial hit for some of Europe’s leading
clubs. Liverpool made £8.4 million
from the group stage and £4.9 mil-
lion for its progression to the quar-
terfinals in last year’s competition.
This season, those revenues would
be even greater because of an in-
crease in Champions League TV and
sponsorship deals.

The riches on offer in the lucra-
tive latter stages of the competition
would also remain out of reach. A
report by Mastercard on last year’s
competition estimated Barcelona’s
triumph in Rome was worth about
€110 million to the Spanish club.

Though that shortfall isn’t likely
to force the immediate sale of lead-
ing players, Carlos Martí, a research
associate at the Center for Sports
Business Management at the Ma-
drid-based IESE Business School,
says elimination at the group stages
would represent a cause for concern
for Barcelona, which ceded top spot
in La Liga to Real Madrid this week.

“They have won a lot of tourna-
ments and have developed a strong
position internationally, their global
brand is strong and their players are

very valuable,” he says. “Right now,
if they fail to qualify they will prob-
ably be OK and they wouldn’t have
to sell players.

But in the future, if they fail to
qualify on a regular basis, they
could have problems.”

Those problems will be keenly
felt by clubs that are in danger of
failing to qualify for next year’s
competition. Without the extra rev-
enue from the Champions League,
clubs struggling to mount a domes-
tic title challenge could be left with-
out money for reinforcements in the
January transfer window.

In such a scenario, Liverpool and
Bayern Munich would have the most
to lose from failing to reach the
knockout round.

Though those clubs would insist
it is too early in the season to pass
judgement on their title prospects,
both currently sit seventh in their
respective leagues —positions that
would see them fail to reach the
qualifying rounds for next year’s
tournament.

“The make-or-break in the finan-
cial stakes is whether you get into
the Champions League group stage,”
says Dan Jones, head of the Sports
Business Group at Deloitte, which
produces an annual review of foot-
ball finances. “Not qualifying for the
Champions League at all is a big, big
problem … and can cause a big
swing in your position in the foot-
ball money league.”

Though Mr. Edelman says any
club that fails to advance from the
group stages could accrue “up to
75% of whey would have earned in
the Champions League” with a suc-
cessful Europa League campaign,
the implications of Champions
League elimination are serious.

Celebrations in the event of vic-
tory tonight are unlikely to match
Barcelona’s last May, but for some
of Europe’s leading clubs, the out-
come could prove just as significant.

BY JONATHAN CLEGG

Barcelona’s Lionel Messi (center) and Andres Iniesta (right) celebrate winning the Champions League final at Rome’s Olympic Stadium in May.
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Source: Mastercard study—Financial gain associated with qualifying for the knockout stages of
the UEFA Champions League 2008.

The price of failure
Elimination at the Champions League group stage would see Europe’s
biggest clubs miss out on a Œ44.1 million ($65.6 million) windfall at stake in
the latter stages of the competition.

Prize money for reaching the first knockout stage:

Prize money for each quarterfinalist:

Prize money for each semifinalist:

Prize money for the runners-up:

Prize money for the winners:

Additional ticket revenues in run to the final:

Commercial and marketing revenues:

Assumed increase in squad value:

Œ2.2

2.5

3.0

4.0

7.0

Figures in millions of euros

11.4

8.0

10.0



EU competition commissioner Neelie Kroes, left, and Flemish leader Kris Peeters, center, speak ahead of Monday’s meeting between GM and European economy ministers.
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BRUSSELS—Quarrelling Euro-

pean Union governments agreed
Monday to hold off striking individ-
ual deals with General Motors Co.
for aid to its Adam Opel GmbH unit,
and instead to coordinate their
spending plans.

Monday’s meeting between the
countries’ economy ministers and
GM was refereed by the European
Commission, which is intent on pre-
venting governments from escalat-
ing a subsidy war to preserve jobs.

GM had negotiated to sell Opel and
itssister British brand, Vauxhall, to Ca-
nadianauto-parts company Magna In-
ternational Inc. and Russia’s Sber-
bank, with the help of Œ4.5 billion
($6.7 billion) in restructuring funds
from the German government. But
the U.S. auto maker recently decided
to keep the unit, prompting Germany,
home to Opel’s headquarters and
four plants, to reconsider the aid.

Opel also has operations in the
U.K., Belgium, Spain and Poland.
Some of these states are worried
that a large German bailout package
could pressure the company to lay
off workers in their countries, in-
stead of in Germany.

The commission reiterated Mon-
day that aid-for-jobs deals violate
EU law meant to ensure a level play-
ing field for companies in the com-
mon market.

The EU’s competition commis-
sioner, Neelie Kroes, last month
helped to open the door to GM’s drop-
ping of the Magna deal, by insisting
that the German government make ex-
plicit to GM that its aid wasn’t condi-
tioned on the choice of Magna as a
buyer. That gave GM the opportunity
to scrap the deal.

Now, GM wants EU governments
to help provide Œ3.3 billion it says is
needed to restructure Opel. GM itself
will put up at least some of the money.

The governments want to see full
details of the Opel restructuring be-
fore making any decisions on aid.

GM’s president of international oper-
ations, Nick Reilly, said he presented
the ministers Monday with a
“broad” restructuring plan. He
added that more details will be pro-
vided when the company talks to
Opel workers in the coming days.

Mr. Reilly noted that GM’s re-
structuring plans won’t be altered
by EU states’ financial help. “The
plan that we have is already in
place and will not be influenced by
any particular governments giv-

ing particular money,” he said.
The leader of Flanders’s regional

government in Belgium, Kris
Peeters, said the governments con-
cerned have agreed to work to-
gether to decide how to help restruc-
ture Opel. Opel has a plant in the
Flemish city of Antwerp.

Representatives from the EU gov-
ernments will meet Dec. 4 to discuss
the issue, Mr. Peeters told journalists
after Monday’s meeting. Until then,
“all the member states present

agreed that there will be no more indi-
vidual meetings with GM,” he said.

Asked if he thought there would
be a race among EU states to give
GM subsidies, German Deputy Econ-
omy Minister Jochen Homann told
journalists: “I have the impression
we are avoiding that.”

The commission, the EU’s execu-
tive arm, said it was essential that
countries avoid a subsidy race. Ac-
cording to the commission, the EU
economy ministers on Monday

agreed that they wouldn’t make for-
mal aid commitments to GM before
holding another meeting to discuss
the Opel restructuring plan.

“It was agreed that any financial
support by one or more [EU coun-
try] should be based strictly on ob-
jective and economic criteria, and
not include noncommercial condi-
tions concerning the location of in-
vestments or the geographic distri-
bution of restructuring measures,”
the commission said.

By Charles Levinson

JERUSALEM—Israel’s central
bank raised its key interest rate to
1%, amid signs that the country is
rebounding from the global eco-
nomic crisis quicker and stronger
than expected.

The bank said the move comes as
it pegged inflation in October at
2.9%, and said the inflation rate is ex-
pected to exceed its target of 1% to
3% in coming months.

The inflation numbers and the
quarter-percentage point rate in-
crease are the latest signs that Is-
rael is quickly shedding the dismal
economic outlook that haunted it
just a few months ago.

In August, the Bank of Israel be-
came the first major central bank
to increase rates in response to in-
dications that the global economy
was in recovery. Since then, the Re-
serve Bank of Australia and Nor-
way’s Norges Bank also raised
their key rates.

Last week, the Israeli govern-
ment reported that the economy

grew for the second consecutive
quarter, with third-quarter growth
coming in at 2.2%. Exports and tour-
ism have rebounded. Barclays ana-
lysts recently called Israel “the
strongest recovery story” in Eu-
rope, the Middle East and Africa.

The economic good news is a
boon for Prime Minister Benjamin
Netanyahu, who came into office
with a reputation for economic
know-how: During his first term as
prime minister in the 1990s, and dur-
ing his stint as finance minister
from 2003 to 2005, he won praise
for economic policies.

He came to power again earlier
this year amid dire economic pros-
pects. Israel’s export-driven econ-
omy looked especially vulnerable to
the global crisis. The economy had
been contracting for 11 straight
months. Unemployment had
jumped to 8% from 6% in the six
months before Mr. Netanyahu took
office. Exports, which account for
45% of Israel’s economic output,
were falling.

“The atmosphere was very dark

and gloomy,” says Yuval Steinitz, a
former philosophy professor,
whom Mr. Netanyahu tapped as fi-
nance minister.

Israel’s recovery coincides with a
broader global turnaround. But the
country’s economic team, including
independent central-bank governor
Stanley Fischer, is also getting
credit for taking a series of unusual
measures to head off the storm.

In late April, just a few weeks af-
ter taking office, Mr. Netanyahu
made a controversial decision: No
government bailouts for banks or
the corporate-bond market. (Isra-
el’s conservatively managed banks
ended up weathering the financial
crisis better than most.)

Facing recession, governments
can be tempted to temporarily cut
taxes to put money into consumers’
pockets. Israel, which went into the
crisis carrying a hefty debt load, did
the opposite.

Mr. Netanyahu’s government in-
creased value-added taxes and
raised taxes on cigarettes, gasoline,
and social security. But the govern-
ment pledged a long-term plan to
lower taxes later on.

“We wanted to create expecta-
tions and send the message that al-
though now it’s difficult, later it will
be better,” says Mr. Steinitz. “We ex-
pect to come out of the crisis with an
advantage over the rest of the West-
ern world.”

Government economists also de-
cided early on that traditional stimu-
lus measures wouldn’t work for Isra-
el’s economy. Putting more money
in consumers’ pockets would have
done little for the country’s core in-
dustries—high tech, pharmaceuti-
cals, and weapons manufacturing.

Instead, the government fast-
tracked large infrastructure

projects and pumped cash into pri-
vate-sector research and develop-
ment programs.

Meanwhile, Mr. Fischer had been
slashing interest rates. He was
among the first central bankers in
the world to act as the crisis hit, cut-
ting rates from 4.25% in October
2008 to 0.5% early this year.

The central bank also intervened
in currency markets, its first such in-
tervention in a decade. By buying
dollars to keep the shekel down, the
move kept Israeli exports attractive.

Critics say the moves risk higher
inflation. Even after the August rate
increase and Monday’s shift, some
critics say Mr. Fischer hasn’t gone
far enough.

“I think the interest rates in Is-
rael are too low,” said Vered Dar,
chief strategist and economist at Pe-
sagot Investment House of Tel Aviv.

In its statement Monday, the
bank said Israel’s still-low interest
rate is “intended to support further
economic recovery.”
 —Sara Toth Stub

contributed to this article.

EU nations try to avoid subsidy war
In meeting with GM, commission, governments worried about job losses agree to hold off on individual aid to Opel

By Peppi Kiviniemi,
Adam Cohen

and Matthew Dalton

Israel raises rates amid a strong comeback

The good news is a boon for

Prime Minister Netanyahu,

who returned to office amid

gloomy economic prospects.

EUROPE NEWS

6 THE WALL STREET JOURNAL. Tuesday, November 24, 2009

By Javier Espinoza

And Dionne Searcey

LONDON—You better think
twice the next time you are about to
send an email from work to a friend
telling them how much you hate
your boss.

European companies are increas-
ingly tightening their policies to
scan and check email communica-
tion after courts of law have
awarded generous compensation to
employees on the basis of previ-
ously-vague codes of conduct.

Until recently, workers had en-
joyed the favor of European courts,
which generally had ruled that
emails sent from work could be pro-
tected by the European Convention
on Human Rights.

In one case, Lynette Copland, a
former employee of Carmarthen-
shire College in the U.K., had her
email actively monitored to ensure
that she wasn't misusing it for per-
sonal reasons. She sued the college
at the European Court of Human
Rights, arguing that it had violated
her right to privacy under European
law. She was awarded Œ3,000
($4,460) for non-pecuniary damage
and Œ6,000 for costs and expenses
in late 2007.

But after a string of judgments,
the tide has shifted. More European
companies are making their Inter-
net-monitoring plans more explicit,
and arguing that they need access to
the emails of their employees if they
feel it could threaten business in any
way.

In the U.S., companies have been
much quicker to assert their rights
over employee email. U.S. courts
have shown sympathy for corpora-
tions that monitored personal email
accounts accessed over corporate
computer networks. Generally,
judges treated corporate comput-
ers, and anything on them, as com-
pany property, though a handful of
recent cases have shown that courts
are taking privacy considerations of
employees into account.

Companies in Europe are also
starting to realize the potential dam-
age to their reputation that employ-
ees could cause when using their
email to communicate to outsiders.
Firms are also concerned that work-
ers are spending too much time chat-
ting with people using their email.

“Companies will make it more
specific now that the content and
emails sent out from a firm’s email
belongs to the employer,” said Ed-
ward Forbes, a media law and pri-
vacy lawyer with London-based Me-
dia Beak. Mr. Forbes added that in-
formation-technology departments
are actively examining email traffic
for any suspicious or strange behav-
ior. Some corporations would even
set up alerts for keywords used in ac-
tual emails.

There is still debate as to
whether a company is breaching the
right to privacy granted to individu-
als by European law, but Mr. Forbes
believes that if the monitoring is
confined to the company's email it
could be argued that all communica-
tion belongs to the employer.

“Confidentially and data protec-
tion rules are a lot tighter and it is
generally accepted that if one is us-
ing a company’s email, there is
chance that it might be screened,”
he added.

“It’s a different case if you are us-
ing a Hotmail or Google Mail ac-

count. In this case, the company
might be able to identify that you
are spending a lot of time on it. But
another thing is to hack and read the
content of the mails,” he said. “The
content on personal emails is some-
thing that relates to private life, and
would be covered under European
law,” he said.

Employers can’t get away with
everything, however.

A report by Employment Law
Brief, a London-based legal informa-
tion service, said that the data pro-
tection and monitoring core princi-
ples state that it will usually be intru-
sive to monitor workers, while work-
ers have legitimate expectations
that they can keep their personal
lives private and that they are enti-
tled to a degree of privacy even in
the office.

The report, which bases its asser-
tions on the Data Protection Act of
1998, also said that if employers
wish to screen their workers’
emails, they must be clear about
their objectives and clearly justify
why they should do so. Employees
should also be notified of the “na-
ture, extent and reasons for any
monitoring, unless exceptionally co-
vert monitoring is justified,” the re-
port added.

Besides, the legal aspects sur-
rounding emails at the workplace,
people should simply use their com-
mon sense. According to Steven Hef-
fer, a partner at Collyer Bristow So-
licitors, employees would be unwise
to send out any compromising of def-
amatory information from their em-
ployer’s email because of the danger
of them claiming it is the company’s
property.

But it is not only companies in Eu-
rope that have grown increasingly
concerned about the potential risks
of email misuse. A recent report by
the Corporate Executive Board
found that 95% of companies glo-
bally have written policies regard-
ing acceptable use of electronic com-
munication. It also said companies
are expanding the definition of what
electronic communication is to in-
clude more than just email. So in-
stant messaging and social media
sites are now brought under the fold
of electronic communications.

And it seems European employ-
ees are also increasingly more
aware of the best practices regard-
ing the use of email. A study by the
CEB revealed that about 44% of EU
employees are aware of such poli-
cies. Their understanding of the risk
involved is quite good—with fewer
than 1% of surveyed employees hav-
ing no idea of the policies put in
place.

Fourteen percent of employees
world-wide regularly violate their
employers’ policies—mostly be-
cause they need to in order to get
their jobs done efficiently, the CEB
said. German employees are 20%
less likely to violate policy; while
U.K. and Italian employees are
about 8% less likely.

The growing concern about secu-
rity and privacy comes as expanding
technology muddies the waters be-
tween personal and professional.

“Computers are becoming recog-
nized as being so much a part of the
ongoing personal as well as profes-
sional life of employees and every-
one else that courts are more sympa-
thetic all the time to granting
greater recognition to privacy,” said
Floyd Abrams, an attorney at Cahill
Gordon & Reindel LLP in the U.S.

Monitoring employee emails
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ST. PETERSBURG, Russia—A cut-
ting-edge French warship sailed into
St. Petersburg on Monday to show off
its capabilities to potential buyers in
the Russian Navy, whose pursuit of an
amphibious assault capacity is fright-
ening some neighboring countries.

Russia’s once-mighty navy was
severely degraded after the fall of
the Soviet Union and it currently
has no big ship with the power to an-
chor in coastal waters and deploy
troops onto land.

Russian officials said this year
that they were planning to make their
first arms deal with a member of the
North Atlantic Treaty Organization
by buying a French vessel like the Mis-
tral, a 299-meter ship able to carry
more than a dozen helicopters, which
would in turn be able to haul hun-

dreds of troops into enemy territory.
The head of the Russian Navy has

said a Mistral-class vessel could put
as many troops in Georgia in 40 min-
utes as the Russian Black Sea Fleet
landed in 26 hours during the na-
tions’ August 2008 war. Moscow de-
clared the Russian-allied breakaway
Georgian territory of Abkhazia an in-
dependent nation after the war and
sent thousands of troops there.

Russia, Georgia and Ukraine all
have Black Sea coastlines, as does
Abkhazia.

The Mistral docked Monday on
the Neva River, about a kilometer
from the Hermitage museum.

“We strongly oppose the sale of
suchship to Russia,” said Nika Laliash-
vili, a member of the Georgian parlia-
ment’s defense-affairs committee. “It
poses a serious danger to Georgia.”

The Mistral, which was launched
in 2006 and first saw service in a
Lebanon refugee operation, is one of
the two ships of that class in the
French Navy.

Bruno Daffix, a spokesman for
the French Defense Ministry’s ex-
port and sales agency, described the
ship as a “Swiss Army knife” of mili-
tary ships—able to carry helicop-
ters, land forces, hospitals or refu-
gees, among other things.

NATO officials in Brussels de-
clined to comment Monday on the
possible sale.

The Kremlin has increasingly
sought in recent years to reaffirm
Russia’s global reach and prestige in
world affairs. It has sent its war-
ships to patrol pirate-infested wa-
ters off Somalia and dispatched a
navy squadron to the Caribbean,

where it took part in joint maneu-
vers with the Venezuelan Navy and
made several port calls in 2008.

The Caribbean mission, aimed at
flexing military muscle near the U.S.
in the months after the Russia-Geor-
gia war, was the most visible Russian
Navy deployment since the Soviet era.

But despite the Kremlin’s ambi-
tions, the post-Soviet economic melt-
down has left the Russian Navy with
only a handful of big ships in seawor-
thy condition and badly crippled the
nation’s shipbuilding industries.

Russia has only one Soviet-built
aircraft carrier, the Admiral Kuz-
netsov, which is much smaller than
the U.S. aircraft carriers and has
been plagued by mechanical prob-
lems and accidents.

Russian shipbuilders have op-
posed the Mistral deal, saying the

government should invest in domes-
tic production instead. Navy officials
have argued that license production
of Mistral-class ships would help
modernize Russia’s aging industries.

The French Defense Ministry’s
arms acquisition and sales agency
has reported that French exports
rose 15% in 2008 to Œ6.4 billion
($9.52 billion), thanks in part to
sales of the French-Italian built
FREMM multipurpose frigate to Mo-
rocco and the EC725 Cougar tactical
transport helicopter to Brazil.

French military exports are ex-
pected to rise to Œ6.7 billion this year.

Among France’s recent big sales
deals, Brazil has agreed to buy five
French Scorpene submarines, one of
them with nuclear propulsion, and 50
Cougar helicopters for about $12 bil-
lion.Allwould beassembled inBrazil.

Seamen walk past France’s Mistral carrier as it docks on the Neva River in St. Petersburg on Monday. The 299-meter vessel is able to carry more than a dozen helicopters.

French warship on Russian sales call
Neighboring countries fear implications of purchase as ‘Swiss Army knife’ of military vessels arrives in St. Petersburg

Reuters

By Alistair MacDonald

Four British politicians may face
criminal charges over alleged
abuses of Parliament’s expense-re-
imbursement system, extending an
embarrassing scandal that has al-
ready wreaked havoc on the U.K.’s
political establishment.

British police referred cases in-
volving the four politicians to the
Crown Prosecution Service, which
now has to decide whether it will
prosecute, a process that can take as
long as six months. Neither police
nor the CPS revealed the names of

the lawmakers, whose identities
won’t be disclosed unless prosecu-
tors bring charges.

The cases stem from revelations
last spring that the body’s expense
system had been used to reimburse
politicians for everything from toilet
seats and dog food to house furniture.

“The files relate to four people,
from both the House of Lords and the
House of Commons and will now be
subject to CPS consideration on
whether there should be any
charges,” the Metropolitan Police
Service. Police and prosecutors said
“a small number of cases” remain un-

der investigation.
White-collar crimes such as

fraud can lead to lengthy jail sen-
tences in the U.K. with false account-
ing carrying a maximum jail sen-
tence of seven years.

The expenses scandal has al-
ready effectively ended the political
careers of around 20 politicians
who either resigned or said they
wouldn’t seek re-election next year.

Two of the most-discussed
claims involved two members of Par-
liament who sought reimbursement
for interest payments on mortgages
that no longer existed. In May, David

Chaytor was suspended from the La-
bour Party—but retained his seat in
Parliament—after the Daily Tele-
graph newspaper reported that he
claimed almost £13,000 ($21,465) in
interest payments for a mortgage he
had already paid off. Mr. Chaytor,
who has admitted to what he calls a
mistake, said at the time he would
clear his name. He didn’t return a
phone call on Monday.

Fellow Labour MP Elliot Morley
was also suspended from the party
after admitting to revelations that
he claimed £16,000 in expenses for a
mortgage he had already paid off.

Mr. Morley said Monday that he
knew nothing of a police investiga-
tion and declined to comment. In
the past, he has described the situa-
tion as an “unforgivable error” in
“accounting procedures.”

Messrs. Chaytor and Morley re-
main MPs, but neither will stand for
re-election next year. Both remain
suspended from the Labour Party.

The Metropolitan Police’s Eco-
nomic and Specialist Crime Unit has
been working on the investigation
sinceJune.In recent years,high-pro-
file police attempts to prosecute U.K.
lawmakers haven’t yielded charges.

U.K. MPs may face charges over expenses
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.86 100.67% 0.01% 1.00 0.78 0.86

Eur. High Volatility: 12/1 1.39 98.19 0.01 1.76 1.34 1.45

Europe Crossover: 12/1 5.32 98.74 0.05 6.15 4.87 5.35

Asia ex-Japan IG: 12/1 1.10 99.52 0.01 1.26 0.96 1.10

Japan: 12/1 1.43 97.92 0.01 1.53 0.99 1.28

Note: Data as of November 20

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Source: Markit Group

Behind Europe's deals: Bank revenue rankings, UK
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

JPMorgan $530 12.6% 74% 9% 17% 1%

RBS 406 9.6 55 38 3 4

UBS 283 6.7 45 5 49 ...

Credit Suisse 280 6.6 80 8 10 1

Goldman Sachs 248 5.9 54 19 26 ...

Citi 240 5.7 47 12 40 1

Barclays Capital 220 5.2 15 69 9 8

Morgan Stanley 217 5.2 56 13 31 ...

Bank of America Merrill Lynch 185 4.4 61 17 22 1

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.04% 0.31% 1.6% 7.2% 7.6%

Event Driven 0.71 0.76 4.6 14.2 6.9

Equity Long/Short -0.27 -1.85 -0.3 2.7 -5.2

*Estimates as of 11/20/09, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets

throughout the day with

updated stock quotes,

news and commentary at
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Dow Jones Industrial Average P/E: 18
LAST: 10450.95 s 132.79, or 1.29%

YEAR TO DATE: s 1,674.56, or 19.1%

OVER 52 WEEKS s 2,007.56, or 23.8%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Monday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

BASF Germany Commodity Chemicals $57.1 41.48 4.04% 71.2% 19.6%

Deutsche Bk Germany Banks 47.4 50.95 3.85 119.1 -48.1

Credit Suisse Grp Switzerland Banks 65.9 56.15 3.79 94.3 -27.9

ING Groep Netherlands Life Insurance 29.9 9.59 3.75 52.6 -70.1

Siemens Germany Diversified Industrials 91.1 66.50 3.74 43.7 -8.2

L.M. Ericsson Tel B Sweden Telecommunications Equipment $30.6 70.50 0.57% 34.5 -47.2

Iberdrola S.A. Spain Conventional Electricity 50.6 6.43 0.78 9.9 -21.5

France Telecom France Fixed Line Telecommunications 67.6 17.05 0.86 -15.2 -13.5

British Amer Tob U.K. Tobacco 65.0 19.32 0.89 9.2 34.8

GDF Suez France Multiutilities 99.3 29.34 0.89 -10.6 -7.1

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Rio Tinto 83.1 32.65 3.72% 61.3% 47.0%
U.K. (General Mining)

Soc. Generale 54.4 49.09 3.51 82.4 -56.1
France (Banks)

BHP Billiton 69.3 18.71 3.49 90.9 95.5
U.K. (General Mining)

BNP Paribas S.A. 103.1 58.15 3.40 53.4 -26.0
France (Banks)

UniCredit 61.0 2.43 3.40 57.6 -56.0
Italy (Banks)

Barclays 57.6 3.15 3.37 114.7 -53.1
U.K. (Banks)

ArcelorMittal 61.1 26.14 3.36 57.7 -18.0
Luxembourg (Iron & Steel)

Assicurazioni Gen 41.9 17.98 3.27 1.9 -34.8
Italy (Full Line Insurance)

Banco Santander 144.2 11.80 3.24 107.8 -6.8
Spain (Banks)

Total S.A. 150.2 42.70 3.03 3.4 -20.1
France (Integrated Oil & Gas)

Bayer 66.0 53.27 3.02 32.1 33.9
Germany (Specialty Chemicals)

Sanofi-Aventis S.A. 102.0 51.77 2.78 16.3 -20.7
France (Pharmaceuticals)

HSBC Hldgs 214.8 7.51 2.66 32.7 -9.8
U.K. (Banks)

AXA S.A. 58.0 17.12 2.64 30.4 -39.2
France (Full Line Insurance)

Anglo Amer 57.9 25.95 2.57 86.7 5.7
U.K. (General Mining)

UBS 58.1 16.49 2.55 19.7 -74.5
Switzerland (Banks)

Banco Bilbao Viz 73.2 13.04 2.52 68.6 -27.0
Spain (Banks)

Allianz SE 57.7 85.20 2.45 51.5 -41.1
Germany (Full Line Insurance)

ENI 103.5 17.25 2.37 -5.2 -29.6
Italy (Integrated Oil & Gas)

ABB 44.7 19.40 2.37 48.5 6.3
Switzerland (Industrial Machinery)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Novartis 144.5 55.15 2.22% -0.3% -22.0%
Switzerland (Pharmaceuticals)

Royal Dutch Shell A 110.2 20.75 2.17 5.1 -22.3
U.K. (Integrated Oil & Gas)

Roche Hldg Part. Cert. 115.7 166.20 2.15 2.5 -24.0
Switzerland (Pharmaceuticals)

Deutsche Telekom 63.3 9.70 2.05 -13.2 -27.6
Germany (Mobile Telecommunications)

Daimler 56.7 35.67 1.99 50.3 -19.4
Germany (Automobiles)

GlaxoSmithKline 121.3 12.78 1.91 11.2 -4.0
U.K. (Pharmaceuticals)

RWE 49.5 63.17 1.69 -0.6 -26.6
Germany (Multiutilities)

BP 202.2 5.89 1.68 14.8 3.1
U.K. (Integrated Oil & Gas)

Tesco 55.8 4.27 1.63 42.6 8.3
U.K. (Food Retailers & Wholesalers)

Intesa Sanpaolo 52.7 2.97 1.45 24.2 -45.1
Italy (Banks)

Telefonica S.A. 136.6 19.39 1.39 26.2 26.3
Spain (Fixed Line Telecommunications)

Astrazeneca 66.0 27.32 1.37 10.5 -6.4
U.K. (Pharmaceuticals)

Unilever 53.9 20.99 1.30 11.0 5.7
Netherlands (Food Products)

Diageo 47.6 10.38 1.27 13.8 6.0
U.K. (Distillers & Vintners)

Vodafone Grp 131.9 1.36 1.26 10.8 2.3
U.K. (Mobile Telecommunications)

E.ON 81.4 27.15 1.23 2.1 -15.1
Germany (Multiutilities)

Nokia 50.9 9.07 1.23 -16.2 -41.6
Finland (Telecommunications Equipment)

SAP 59.6 32.46 1.22 21.7 -18.1
Germany (Software)

Nestle S.A. 175.0 48.37 1.21 13.2 13.5
Switzerland (Food Products)

BG Grp 67.7 11.39 1.16 34.7 69.0
U.K. (Integrated Oil & Gas)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 41.50 $26.78 0.76 2.92%
Alcoa AA 21.10 13.06 -0.07 -0.53
AmExpress AXP 11.40 41.63 0.70 1.71
BankAm BAC 131.40 16.29 0.20 1.24
Boeing BA 3.10 52.63 0.93 1.80
Caterpillar CAT 9.10 58.14 0.19 0.33
Chevron CVX 8.20 78.74 1.97 2.57
CiscoSys CSCO 26.60 23.90 0.44 1.88
CocaCola KO 8.60 58.24 0.76 1.32
Disney DIS 7.60 30.48 0.47 1.57
DuPont DD 4.60 34.76 0.25 0.72
ExxonMobil XOM 17.20 75.70 1.32 1.77
GenElec GE 68.80 16.02 0.43 2.76
HewlettPk HPQ 13.60 51.02 0.98 1.96
HomeDpt HD 17.20 27.51 0.33 1.21
Intel INTC 39.60 19.40 0.16 0.83
IBM IBM 6.70 128.20 1.24 0.98
JPMorgChas JPM 28.70 43.28 0.82 1.93
JohnsJohns JNJ 12.40 62.69 0.38 0.61
KftFoods KFT 8.50 27.34 0.17 0.63
McDonalds MCD 6.50 63.99 0.02 0.03
Merck MRK 18.00 36.42 -0.04 -0.11
Microsoft MSFT 37.80 29.94 0.32 1.08
Pfizer PFE 65.70 18.53 0.17 0.93
ProctGamb PG 9.50 62.73 0.93 1.50
3M MMM 3.10 77.73 1.09 1.42
TravelersCos TRV 3.70 52.97 0.59 1.13
UnitedTech UTX 3.00 68.73 0.76 1.12
Verizon VZ 21.10 31.33 0.90 2.96

WalMart WMT 10.70 54.68 0.40 0.74

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Hellenic Rep 176 –9 16 47

Alliance Boots Hldgs 253 –3 –16 –31

HeidelbergCement 378 –3 –5 5

FCE Bk 591 –3 3 24

Invensys 105 –3 –4 1

Utd Kdom Gt Britn Nthn
Irlnd 66 –3 3 22

Sol Melia 418 –3 33 –7

PPR 165 –2 –28 –24

Kabel Deutschland 394 –2 –1 19

Voith 208 –2 –8 –14

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Cable Wireless 271 8 52 61

Gov Co Bk Irlnd 210 8 36 55

Rallye 614 9 5 43

Allied Irish Bks 236 10 47 71

TUI 971 10 –8 90

Alcatel Lucent 602 10 23 64

Anglo Irish Bk 410 11 37 58

Irish Life Perm 191 11 23 31

M real 1247 16 54 140

Grohe Hldg 1246 16 62 199

Source: Markit Group

BLUE CHIPS � BONDS
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Sen. Joseph
Lieberman,
speaking in that
trademark
sonorous baritone,
utters a simple

statement that translates into
real trouble for Democratic
leaders: “I’m going to be
stubborn on this.”

Stubborn, he means, in
opposing any health-care
overhaul that includes a “public
option,” or government-run
health-insurance plan, as the
current bill does. His opposition
is strong enough that Mr.
Lieberman says he won’t vote to
let a bill come to a final vote if a
public option is included.

Probe for a catch or caveat in
that opposition, and none is
visible. Can he support a public
option if states could opt out of
the plan, as the current bill
provides? “The answer is no,” he
says in an interview from his
Senate office. “I feel very
strongly about this.” How about a
trigger, a mechanism for
including a public option along
with a provision saying it won’t
be used unless private insurance
plans aren’t spreading coverage
far and fast enough? No again.

So any version of a public
option will compel Mr. Lieberman
to vote against bringing a bill to a
final vote? “Correct,” he says.

This is, of course, more than
just one senator objecting to one
part of health legislation. This is
the former Democratic vice
presidential nominee, now an
independent, Joe Lieberman, still
counted on to be the 60th vote
Democrats will need to force a
final vote on health legislation. In
opposing a public option, he is
opposing the element that some
Democratic liberals have come to
consider the cornerstone of
health legislation.

Maybe the Lieberman stance is
posturing, or a maneuver to force
a watering down of the public
option into something he and
like-minded Democratic
conservatives can swallow. In any
case, as Senate Majority Leader
Harry Reid tries to solve the
Rubik’s Cube that is health
legislation, Mr. Lieberman just
might represent the hardest piece
to flip into place.

In spite of that, Mr. Lieberman
insists he wants a bill. He voted with
Democrats over the weekend on a
procedural motion to let debate
begin on a version that definitely
includes a public option, albeit one
states could choose not to join. “I
want to get to the health-care
debate, and I want to be part of
creating, working on and passing
health-care reform,” he says. “I’ve
been working on it for years, so
that’s my goal. But I’m not going to
vote for anything and everything
called health-care reform.”

He says he wants the
government to help uninsured
Americans get coverage, as the
bill envisions, and likes the
provisions designed to bring
down overall health costs. And he
favors the consumer protections
it would impose on private

insurers, including one that bans
insurance companies from
denying coverage to those with
pre-existing health conditions.

But none of that trumps his
opposition to a public option, Mr.
Lieberman says. And he insists
his objection isn’t based on the
oft-expressed conservative fear
that a public option would lead to
a government takeover of health
care. He says he doubts this or
any subsequent Congress would
allow that.

Rather, his objection is based
on fiscal risk: “Once the
government creates an insurance
company or plan, the government
or the taxpayers are liable for any
deficit that government plan runs,
really without limit,” he says. “To
me, with our debt heading over
$21 trillion within the next 10
years…we’ve got to start saying
no to some things like this.”

Mr. Lieberman also notes that
the public option simply wasn’t a
big feature of past
health-overhaul plans or the
campaign debate of 2008. So he
says he finds it odd that it now
has become a central
demand—which it has, he
suspects, because some
Democrats wanted a full-bore,
single-payer, government-run
health plan, and were offered a
public option as a consolation.

Critics, of course, think Mr.
Lieberman is merely protecting
insurance companies from his
home state of Connecticut. He, of
course, insists otherwise, arguing
that regulation and litigation are
the traditional and more
appropriate ways to keep the
private market honest. The real
risk he sees, he insists, is
government debt.

Yet he still thinks that,
somehow, health legislation will
get done, probably not by
Christmas but early next year. “At
the end of the day,” he says, “I feel
strongly health-care reform will
pass the Senate and the Congress.”

How? Mr. Lieberman says he
has made his position absolutely
clear to Mr. Reid. And Mr. Reid,
all agree, is a wily tactician. So
does he think Mr. Lieberman, and
the two or three conservative
Democrats who share his
inclination, will give in at the
end? Or is there some artful
compromise that can be seen as
including and not including a
public option at the same time?

Here’s another possibility:
Maybe Mr. Reid plans to push as
far as he can with a bill that
includes a public option, to show
his party he has done all humanly
possible, before yanking out the
public option at the last moment,
just before the whole effort goes
off a cliff. We’ve proven that a
bill is possible, he might say then,
but also that a public option isn’t.

Gerald F. Seib

Job seekers at a career fair in Long Beach, Calif., on Friday. The U.S. has lost more than 7.3 million jobs since December 2007.

Weighing jobs and deficit
White House, Democrats in Congress differ on how to boost employment

By Jeff Bater

WASHINGTON—U.S. home re-
sales jumped in October, rising more
than expected and helping to fuel a
rally in stocks.

Sales of existing homes increased
10.1% to a 6.10 million annual rate
from 5.54 million in September, the
National Association of Realtors
said Monday.

Inventories kept shrinking. Prices
fell, but the NAR said the decline was
the smallest in more than a year.

The 6.10 million rate was the high-
est since February 2007. Economists
surveyed by Dow Jones Newswires
expected a 2.3% increase in sales dur-
ing October, to a rate of 5.7 million.

“Many buyers have been rushing
to beat the deadline for the first-

time buyer tax credit,” NAR econo-
mist Lawrence Yun said.

Late afternoon in New York, the
Dow Jones Industrial Average was up
125.38 points, or 1.2%, at 10443.54.

September existing-home sales
rose 8.8% to 5.54 million; the NAR
originally reported sales for that
month jumped 9.4%, to 5.57 million.

The October surge in sales fol-
lows a disappointing housing-sector
report last week showing U.S. con-
struction tumbled in October to the
lowest point in six months. A reason
for the drop might have involved un-
certainty over a government tax in-
centive for home buyers that had
been due to lapse in November. Con-
gress extended the tax credit earlier
this month through April, a move
that is expected to boost sales and

construction into the new year.
“There is still a large pent-up de-

mand that can be tapped before the
tax credit expires,” Mr. Yun said.

Aside from the tax credit, low
prices and mortgage rates have
drawn in buyers. The average
30-year mortgage rate was 4.95% in
October, down from 5.06% in Septem-
ber, Freddie Mac data showed. The
NAR reported the median price for
an existing home last month was
$173,100, down 7.1% from $186,400
in October 2008.

Inventories of previously owned
homes decreased 3.7% at the end of
October to 3.57 million available for
sale. That represented a seven-
month supply at the current sales
pace, compared with an eight-month
supply in September.

[ Capital Journal ]

Independent senator proves
a tricky piece of health puzzle

Mr. Lieberman says

he won’t vote to let a

bill come to a final

vote if a public

option is included.

A surge in home resales in October

By Elizabeth Williamson

WASHINGTON—The White
House is lukewarm about proposals
by congressional Democrats to intro-
duce broad legislation to create jobs,
instead favoring targeted measures
that would be less likely to inflate the
deficit, administration officials said.

There is as yet no agreement
within the White House or in Con-
gresson how to try to curb the U.S. job-
less rate. But the differences in opin-
ion suggest that rifts could emerge
among Democrats as they wrestle
with how to beat back the highest un-
employment rate in a generation.

The jobless rate, which hit 10.2%
in October, has continued to climb de-
spite the implementation of a $787
billion stimulus package in February.

Democrats’ fates in 2010 midterm
elections could hinge in part on the
success of their efforts to curb unem-
ployment. Recessions historically
have cost incumbents in an election
year.Heavy lossescould threatenDem-
ocratic majorities in the House and
Senate, and affect the party’s chances
of passing legislation addressing Pres-
ident Barack Obama’s priorities.

A survey of economists released
Monday by the National Association
for Business Economists suggested

that a solid recovery in the U.S. econ-
omy should ensure that jobs would
be created beginning in the second
quarter of 2010.

“While the recovery has been job-
less so far, that should soon change.
Within the next few months, compa-
nies should be adding instead of cut-
ting jobs,” said NABE President
Lynn Reaser.

According to the survey con-
ducted Oct. 24-Nov. 5, the recovery,
fueled by rising business invest-
ments and a continued increase in
stock prices, should be strong
enough to bring employment gains
from around April 2010.

Still, with more than 7.3 million
jobs lost since December 2007,
61% of the panelists don’t expect a
complete recovery of the previ-
ously lost jobs until 2012.

Hamstrung by the nation’s $1.4
trillion deficit and his pledge not to
raise taxes on the middle-class, Mr.
Obama is keen to avoid any measures
suggestive of a second, big-ticket
stimulus. With about half of the Feb-
ruary stimulus spending spoken for,
the measure has created about
640,000 jobs, fewer than the number
of jobs lost in January alone.

“There is no discussion of a pack-
age like a second stimulus, but we are

working closely with Congress and
consulting with outside experts to de-
termine the right policies and the
right steps,” said Jennifer Psaki, the
White House deputy press secretary.

House Democrats have said they
plan to introduce a jobs bill next
month. Senate Majority Whip Rich-
ard Durbin (D., Ill.) on Sunday told
NBC’s “Meet the Press” that Senate
Democrats were keen to pass the
health-overhaul bill as quickly as pos-
sible, so they could turn to jobs legis-
lation early in 2010.

Republicans say they would likely
reject any sweeping jobs bill. Senate
Minority Leader Mitch McConnell
(R., Ky.), speaking on CNN’s “State of
the Union” Sunday, urged Congress
to “repeal the balance of the stimulus
package” and plow it into deficit re-
duction, saying it hasn’t put enough
Americans back to work.

White House Chief of Staff Rahm
Emanuel said in an interview that
“there are two engines to our eco-
nomic message, two ways to generate
jobs. One is small business, the second
is energy.” The government could pro-
mote hiring in those sectors through
expanded tax credits or lending. “It’s
not about legislation—it’s about the
economy,” he said. —Luca Di Leo

contributed to this article.
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Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 403.25 -3.75 -0.92% 712.25 315.50

Soybeans (cents/bu.) CBOT 1042.00 -4.00 -0.38 1,315.00 794.00

Wheat (cents/bu.) CBOT 578.50 -2.25 -0.39 1,029.25 459.00

Live cattle (cents/lb.) CME 85.825 0.400 0.47% 108.600 84.150

Cocoa ($/ton) ICE-US 3,293 -6 -0.18 3,439 1,994

Coffee (cents/lb.) ICE-US 137.40 1.65 1.22 188.65 115.00

Sugar (cents/lb.) ICE-US 22.14 -0.33 -1.47 26.25 11.91

Cotton (cents/lb.) ICE-US 74.48 0.44 0.59 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,486.00 67 2.77 2,495 2,013

Cocoa (pounds/ton) LIFFE 2,191 -1 -0.05 2,250 1,475

Robusta coffee ($/ton) LIFFE 1,348 4 0.30 1,955 1,295

Copper (cents/lb.) COMEX 316.20 2.80 0.89 365.00 135.50

Gold ($/troy oz.) COMEX 1164.70 17.90 1.56 1,173.50 494.00

Silver (cents/troy oz.) COMEX 1864.90 17.30 0.94 2,011.50 1,045.00

Aluminum ($/ton) LME 2,057.00 42.00 2.08 2,069.00 1,288.00

Tin ($/ton) LME 15,000.00 60.00 0.40 15,700.00 9,750.00

Copper ($/ton) LME 6,968.00 213.00 3.15 6,968.00 2,815.00

Lead ($/ton) LME 2,390.00 51.00 2.18 2,459.50 870.00

Zinc ($/ton) LME 2,290.50 65.50 2.94 2,344.00 1,065.00

Nickel ($/ton) LME 16,950 245 1.47 21,150 9,175

Crude oil ($/bbl.) NYMEX 77.56 0.09 0.12 139.00 47.31

Heating oil ($/gal.) NYMEX 2.0176 0.0046 0.23 4.1847 1.3640

RBOB gasoline ($/gal.) NYMEX 1.9993 -0.0021 -0.10 2.7100 1.1525

Natural gas ($/mmBtu) NYMEX 4.791 0.033 0.69 12.920 4.560

Brent crude ($/bbl.) ICE-EU 77.46 0.26 0.34 108.19 48.19

Gas oil ($/ton) ICE-EU 639.75 18.00 2.90 790.00 443.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Nov. 23

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.6901 0.1757 3.7988 0.2632

Brazil real 2.5820 0.3873 1.7238 0.5801

Canada dollar 1.5810 0.6325 1.0555 0.9475

1-mo. forward 1.5809 0.6325 1.0554 0.9475

3-mos. forward 1.5809 0.6325 1.0554 0.9475

6-mos. forward 1.5811 0.6325 1.0555 0.9474

Chile peso 736.59 0.001358 491.75 0.002034

Colombia peso 2945.25 0.0003395 1966.25 0.0005086

Ecuador US dollar-f 1.4979 0.6676 1 1

Mexico peso-a 19.4884 0.0513 13.0105 0.0769

Peru sol 4.3020 0.2325 2.8720 0.3482

Uruguay peso-e 30.557 0.0327 20.400 0.0490

U.S. dollar 1.4979 0.6676 1 1

Venezuela bolivar 3.22 0.310903 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.6180 0.6180 1.0802 0.9258

China yuan 10.2320 0.0977 6.8309 0.1464

Hong Kong dollar 11.6087 0.0861 7.7500 0.1290

India rupee 69.4651 0.0144 46.3750 0.0216

Indonesia rupiah 14163 0.0000706 9455 0.0001058

Japan yen 133.25 0.007505 88.96 0.011242

1-mo. forward 133.23 0.007506 88.94 0.011243

3-mos. forward 133.19 0.007508 88.92 0.011246

6-mos. forward 133.12 0.007512 88.87 0.011252

Malaysia ringgit-c 5.0562 0.1978 3.3755 0.2963

New Zealand dollar 2.0385 0.4906 1.3609 0.7348

Pakistan rupee 125.150 0.0080 83.550 0.0120

Philippines peso 70.214 0.0142 46.875 0.0213

Singapore dollar 2.0732 0.4824 1.3841 0.7225

South Korea won 1729.34 0.0005783 1154.51 0.0008662

Taiwan dollar 48.277 0.02071 32.230 0.03103

Thailand baht 49.753 0.02010 33.215 0.03011

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6676 1.4979

1-mo. forward 1.0002 0.9998 0.6677 1.4977

3-mos. forward 1.0006 0.9994 0.6680 1.4970

6-mos. forward 1.0014 0.9986 0.6686 1.4957

Czech Rep. koruna-b 25.878 0.0386 17.276 0.0579

Denmark krone 7.4406 0.1344 4.9674 0.2013

Hungary forint 267.69 0.003736 178.71 0.005596

Norway krone 8.3522 0.1197 5.5760 0.1793

Poland zloty 4.1206 0.2427 2.7510 0.3635

Russia ruble-d 43.122 0.02319 28.789 0.03474

Sweden krona 10.2826 0.0973 6.8647 0.1457

Switzerland franc 1.5112 0.6617 1.0089 0.9912

1-mo. forward 1.5110 0.6618 1.0087 0.9914

3-mos. forward 1.5105 0.6620 1.0084 0.9916

6-mos. forward 1.5097 0.6624 1.0079 0.9922

Turkey lira 2.2416 0.4461 1.4965 0.6682

U.K. pound 0.9017 1.1090 0.6020 1.6612

1-mo. forward 0.9019 1.1087 0.6021 1.6608

3-mos. forward 0.9023 1.1083 0.6024 1.6601

6-mos. forward 0.9028 1.1077 0.6027 1.6592

MIDDLE EAST/AFRICA

Bahrain dinar 0.5647 1.7709 0.3770 2.6526

Egypt pound-a 8.1710 0.1224 5.4550 0.1833

Israel shekel 5.6478 0.1771 3.7705 0.2652

Jordan dinar 1.0609 0.9426 0.7083 1.4119

Kuwait dinar 0.4273 2.3401 0.2853 3.5052

Lebanon pound 2250.59 0.0004443 1502.50 0.0006656

Saudi Arabia riyal 5.6174 0.1780 3.7502 0.2667

South Africa rand 11.1987 0.0893 7.4763 0.1338

United Arab dirham 5.5018 0.1818 3.6730 0.2723

SDR -f 0.9346 1.0700 0.6239 1.6027

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 248.49 4.87 2.00% 26.2% 25.8%

22 DJ Stoxx 50 2522.54 54.55 2.21 22.1 21.5

40 Euro Zone DJ Euro Stoxx 269.91 5.59 2.11 21.1 24.7

18 DJ Euro Stoxx 50 2898.19 65.13 2.30 18.2 21.8

29 Austria ATX 2632.17 53.56 2.08 50.3 59.0

14 Belgium Bel-20 2521.92 38.46 1.55 32.1 37.9

19 Czech Republic PX 1154.5 4.4 0.38 34.5 45.8

16 Denmark OMX Copenhagen 315.37 3.54 1.14 39.4 39.1

18 Finland OMX Helsinki 6347.60 103.12 1.65 17.5 17.3

18 France CAC-40 3813.17 83.81 2.25 18.5 20.2

22 Germany DAX 5801.48 138.33 2.44 20.6 27.4

... Hungary BUX 21182.61 533.10 2.58 73.0 80.5

16 Ireland ISEQ 2916.46 40.54 1.41 24.5 18.4

16 Italy FTSE MIB 22956.44 444.76 1.98 18.0 15.4

... Netherlands AEX 317.04 7.01 2.26 28.9 29.0

13 Norway All-Shares 410.07 10.00 2.50 51.8 61.0

17 Poland WIG 40395.35 821.17 2.08 48.4 49.8

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

16 Portugal PSI 20 8532.61 90.31 1.07 34.6 39.7

... Russia RTSI 1466.77 30.33 2.11% 132.1 134.7

11 Spain IBEX 35 11940.5 221.2 1.89 29.8 38.5

15 Sweden OMX Stockholm 304.25 6.90 2.32 49.0 58.1

14 Switzerland SMI 6410.24 132.78 2.12 15.8 17.3

... Turkey ISE National 100 45801.42 570.47 1.26 70.5 89.8

14 U.K. FTSE 100 5355.50 104.09 1.98 20.8 29.0

45 ASIA-PACIFIC DJ Asia-Pacific 120.28 0.80 0.67 28.5 49.0

... Australia SPX/ASX 200 4717.04 31.28 0.67 26.7 37.7

... China CBN 600 29811.23 321.98 1.09 101.9 102.4

21 Hong Kong Hang Seng 22771.39 315.55 1.41 58.3 82.8

19 India Sensex 17180.18 158.33 0.93 78.1 93.0

... Japan Nikkei Stock Average 9497.68 Closed 7.2 20.1

... Singapore Straits Times 2797.88 36.34 1.32 58.8 72.7

11 South Korea Kospi 1619.05 -1.55 -0.10% 44.0 66.9

1 AMERICAS DJ Americas 291.73 3.55 1.23 29.0 41.0

... Brazil Bovespa 66622.02 294.75 0.44 77.4 94.7

19 Mexico IPC 31018.60 352.09 1.15 38.6 61.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0802 1.7944 1.0707 0.1574 0.0375 0.1937 0.0121 0.2865 1.6180 0.2175 1.0235 ...

Canada 1.0555 1.7533 1.0461 0.1538 0.0367 0.1893 0.0119 0.2799 1.5810 0.2125 ... 0.9771

Denmark 4.9674 8.2518 4.9235 0.7236 0.1725 0.8909 0.0558 1.3174 7.4406 ... 4.7064 4.5985

Euro 0.6676 1.1090 0.6617 0.0973 0.0232 0.1197 0.0075 0.1771 ... 0.1344 0.6325 0.6180

Israel 3.7705 6.2636 3.7372 0.5493 0.1310 0.6762 0.0424 ... 5.6478 0.7591 3.5724 3.4905

Japan 88.9550 147.7720 88.1703 12.9583 3.0899 15.9533 ... 23.5924 133.2457 17.9079 84.2816 82.3501

Norway 5.5760 9.2628 5.5268 0.8123 0.1937 ... 0.0627 1.4788 8.3522 1.1225 5.2830 5.1619

Russia 28.7886 47.8236 28.5346 4.1937 ... 5.1630 0.3236 7.6352 43.1224 5.7956 27.2761 26.6510

Sweden 6.8647 11.4036 6.8041 ... 0.2385 1.2311 0.0772 1.8206 10.2826 1.3820 6.5041 6.3550

Switzerland 1.0089 1.6760 ... 0.1470 0.0350 0.1809 0.0113 0.2676 1.5112 0.2031 0.9559 0.9340

U.K. 0.6020 ... 0.5967 0.0877 0.0209 0.1080 0.0068 0.1597 0.9017 0.1212 0.5703 0.5573

U.S. ... 1.6612 0.9912 0.1457 0.0347 0.1793 0.0112 0.2652 1.4979 0.2013 0.9475 0.9257

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 23, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 23 ALL COUNTRY (AC) WORLD* 293.40 -0.52% 28.9% 24.3%

2.60 24 World (Developed Markets) 1,145.72 -0.54 24.5 19.7

2.30 26 World ex-EMU 133.62 -0.45 24.2 18.1

2.40 27 World ex-UK 1,138.91 -0.50 23.3 19.3

3.10 25 EAFE 1,556.43 -0.76 25.8 25.6

2.30 19 Emerging Markets (EM) 965.08 -0.35 70.2 69.2

3.50 17 EUROPE 84.73 -0.79 22.0 8.6

3.80 18 EMU 179.56 -1.01 26.4 29.1

3.40 20 Europe ex-UK 92.80 -0.75 19.6 10.4

4.20 15 Europe Value 96.18 -1.04 24.1 10.8

2.80 19 Europe Growth 72.53 -0.53 20.0 6.5

2.50 25 Europe Small Cap 153.43 -0.85 52.0 33.0

2.00 10 EM Europe 267.24 -0.77 68.3 27.0

3.80 12 UK 1,560.71 -0.31 18.7 20.2

2.70 21 Nordic Countries 133.78 -0.35 36.4 21.7

1.50 9 Russia 730.75 -0.58 77.3 37.6

2.80 15 South Africa 682.50 -0.22 17.9 25.3

2.70 24 AC ASIA PACIFIC EX-JAPAN 407.34 -0.74 64.7 67.2

1.30 -40 Japan 521.49 0.05 -1.6 -3.2

2.10 20 China 65.78 -0.91 61.3 85.9

1.00 19 India 687.03 1.23 86.1 79.5

0.90 24 Korea 462.75 -0.10 50.8 46.3

2.70 377 Taiwan 278.11 -1.22 60.4 49.5

1.90 32 US BROAD MARKET 1,201.89 -0.34 22.3 14.1

1.50 -16 US Small Cap 1,566.60 -0.39 25.6 16.9

3.30 15 EM LATIN AMERICA 4,027.88 0.21 93.9 85.4

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.18% 2 DJ Global Index -a 225.33 1.59% 43.5%

1.94 20 Global Dow 1237.40 0.80% 21.2% 1967.65 1.66 41.5

2.81 50 Stoxx 600 248.50 2.00 25.8 278.01 2.92 46.9

2.95 37 Stoxx Large 200 265.50 2.07 22.6 295.47 2.99 43.2

2.17 -78 Stoxx Mid 200 232.00 1.68 40.4 258.11 2.60 63.9

2.18 -57 Stoxx Small 200 146.80 1.56 49.9 163.30 2.47 75.0

2.91 40 Euro Stoxx 269.90 2.11 24.7 301.97 3.03 45.6

3.04 34 Euro Stoxx Large 200 286.70 2.20 22.5 318.81 3.12 43.1

2.27 80 Euro Stoxx Mid 200 252.70 1.63 32.1 280.82 2.54 54.2

2.34 -49 Euro Stoxx Small 200 162.70 1.78 45.6 180.68 2.69 70.0

4.95 13 Stoxx Select Dividend 30 1444.20 1.81 23.6 1851.48 2.73 44.3

4.20 16 Euro Stoxx Select Div 30 1711.70 1.98 32.3 2202.79 2.89 54.5

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.12% 15 U.S. Select Dividend -d 633.59 1.36% 13.1%

3.93 18 Infrastructure 1388.80 0.34% 12.0% 1982.48 1.19 30.7

1.47 9 Luxury 837.80 1.55 47.1 1063.43 2.41 71.6

5.75 6 BRIC 50 428.80 0.84 80.8 612.17 1.70 111.0

2.84 14 Africa 50 715.30 0.84 20.5 679.81 1.70 40.7

3.68 13 GCC 1358.50 0.09 -6.1

2.64 19 Sustainability 806.50 1.29 22.8 1019.54 2.15 43.3

2.18 14 Islamic Market -a 1945.59 1.50 42.6

2.49 16 Islamic Market 100 1645.60 0.81 10.0 2108.63 1.67 28.4

4.52 13 Islamic Turkey -c 2600.80 0.46 51.2
1.80 29 DJ U.S. TSM 11318.53 1.29 34.1

DJ-UBS Commodity 125.90 0.64 -5.1 136.99 1.54 10.8

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes
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Next year is shaping up
to be a turning point
for Serbia, in the
transition from post-

communist laggard to market
performer. Italian car maker Fiat
is preparing to make cars at the
Zastava factory — in the city of
Kragujevac, 138 kilometers
southeast of Belgrade — the
country’s only auto maker, which
it bought for €940 million last
fall. The government is cutting
spending to balance the budget
and is committed to an overhaul
of the pension system. And it is
hoping to move forward on
becoming a candidate for the
European Union.

The Fiat deal is important, not
only because it is the country’s
biggest foreign direct investment,
but also because it will help ramp
up Serbia’s industry and exports.
The recession squeezed Serbia’s
gross domestic product less than
that of its neighbors, but only
because the relatively closed
economy didn’t depend on exports.

“The growth model Serbia had
before the crisis didn’t work,”
says Albert Jaeger, the Interna-
tional Monetary Fund’s mission
chief to Serbia. “You had a growth
rate that looked quite impressive,
5% to 6% a year. But if you look
at which sectors were growing,
they were nontradable sectors:
communications, retail and finan-
cial services. That’s an unsus-
tainable growth model. They
have to change policies in a way
to switch to a more sustainable
growth, to build up more of a
tradable sector. Usually that means
industry for these countries.”

As elsewhere, FDI has shriveled
in Serbia, from €4.5 billion in
2006 to what may be as low as
€1 billion this year, according to
some projections. What FDI Serbia
saw didn’t bring in export-oriented
industry, and greenfield investment
has failed to exceed 10% of FDI, says
Miroslav Prokopijevic, an econom-
ics professor at the University of
Belgrade and principal fellow at
the Institute for European Studies,
a research institute in Belgrade.

Export manufacturing
Yet Serbia holds potential for

export manufacturing. It compares
favorably with EU members like
Greece or Portugal in terms of
education, says Przemyslaw
Wozniak, senior economist at
the Center for Social and Economic
Research (Case), a think tank
based in Warsaw. “One can imagine
Serbia becoming one of those
countries like Slovakia, the Czech
Republic or Poland that’s a big

car producer for other countries,
because they have the engineers
and much cheaper wages.”

A low dependence on exports
insulated GDP from the external
shocks of the economic crisis.
Although exports fell 20%, GDP
went from 5.5% annual growth
in 2007 to a 3% contraction
projected for this year, far less
than in neighboring countries
such as Romania where annual
growth of 8% is projected to
turn into a contraction of 8%.
However, unemployment has
soared, with Serbia losing
130,000 jobs, or 8% of its work
force in the year since the crisis
began, says Mr. Prokopijevic.
Meanwhile, the government’s
budget deficit grew to 4.5% of
GDP (from 1.1% of GDP in 2005)
as tax revenues shrank and
social expenditures mounted.

Although Serbia’s tightly
supervised banks didn’t dabble
in the kinds of risky foreign-
exchange loans seen next door in
Hungary, such loans crept in

anyway. Foreign parents of local
banks got around strict rules by
making foreign-exchange loans
directly to Serbian companies, and
when the crisis sent emerging-
market currencies falling —
including the Serbian dinar
— companies suffered. “It was
their Achilles heel,” says Mr.
Jaeger of the IMF.

Serbs panicked as well, pulling
over €1 billion of deposits out of
banks late last year. The IMF
program helped stabilize the
dinar, and deposits have been
coming back, Mr. Jaeger says.

A condition of the €2.92 billion
package the IMF agreed to in May
was controlling the budget gap.
The government has chosen to
do that by cutting spending
rather than raising taxes. It froze
pensions and public sector wages
this year and plans to keep them
frozen next year. The govern-
ment is working on reducing
overall administrative staffing
and undertaking reforms in

education and health care, as
well as an overhaul of the
pension system.

The cutbacks are highly unpopu-
lar, and “there’s no chance of
them happening unless an institu-
tion like the IMF comes in and
says you will not be given this
arrangement unless you com-
mit,” says Mr. Wozniak of Case.
The European Commission and

other organizations are in turn
making their assistance condi-
tional on Serbia’s complying with
the IMF accord. Foreign inves-
tors use it as a barometer too.

“If the IMF says this country
is okay, this country is on the
right track, then [investors] move
in,” he adds. “It’s always like
this, but especially now in this
stormy period.”

The government came into power
in May of last year on a pro-EU
agenda, and while it has been
careful to keep all options open,
EU membership remains the
ultimate goal. The country has a
Stabilization and Association
Agreement with the EU, the first
step toward membership. But the
agreement has been frozen until
Serbia turns over war criminals.
Nationalist Radovan Karadzic was
arrested in July 2008 and is now
on trial at The Hague, but the EU
is pressing for General Ratko Mladic
to be found and tried as well.

EU negotiations
Serbia would like to get EU

negotiations back on track next
year. Recent new members needed
eight to 12 years to complete the EU
accession process; Serbia should use
the period to attract industry from
EU states, Mr. Prokopijevic says.

Opportunities abound, from
manufacturing to its much-cherished
agricultural sector to an under-
built real estate market. “There
is money to be made once more
credit comes back and the markets
recover globally,” says Mr. Wozniak
of Case.
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Serbia

By Catherine Bolgar

Reforms enhance investment opportunities
IMF aid, reforms help stabilize economy and attract
industry; EU membership remains the goal

Serbia’s government came into power in May 2008
on a pro-EU agenda. Membership remains the ultimate goal.

“One can imagine
Serbia becoming one of
those countries like
Slovakia, the Czech
Republic or Poland
that’s a big car producer
for other countries,
because they have the
engineers and much
cheaper wages.”
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Andfs. Japo JP EQ AND 11/20 JPY 464.38 5.9 19.8 -21.4
Andfs. Plus Dollars US BA AND 11/20 USD 9.37 11.1 12.3 -6.3
Andfs. RF Dolars US BD AND 11/20 USD 11.41 11.7 12.3 0.4
Andfs. RF Euros EU BD AND 11/20 EUR 10.84 21.1 19.8 -1.3
Andorfons EU BD AND 11/20 EUR 14.54 21.9 18.5 -2.7
Andorfons Alternative Premium OT OT AND 09/30 EUR 97.67 5.7 -7.5 -7.8
Andorfons Mix 30 EU BA AND 11/20 EUR 9.48 17.1 15.8 -9.5
Andorfons Mix 60 EU BA AND 11/20 EUR 9.10 11.9 14.7 -16.1

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 11/13 USD 242039.82 79.4 82.2 -5.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/23 EUR 9.13 -5.6 -5.2 -3.2
DJE-Absolut P GL EQ LUX 11/23 EUR 199.45 13.8 16.2 -9.2
DJE-Alpha Glbl P EU BA LUX 11/23 EUR 175.11 13.8 18.8 -5.6
DJE-Div& Substanz P GL EQ LUX 11/23 EUR 207.41 18.6 28.0 -5.5
DJE-Gold&Resourc P OT EQ LUX 11/23 EUR 174.85 33.8 66.6 -1.6
DJE-Renten Glbl P EU BD LUX 11/23 EUR 129.98 8.6 9.7 2.8
LuxPro-Dragon I AS EQ LUX 11/23 EUR 162.68 75.2 82.8 -2.2
LuxPro-Dragon P AS EQ LUX 11/23 EUR 158.43 74.6 82.1 -3.5
LuxTopic-Aktien Europa EU EQ LUX 11/23 EUR 17.19 20.0 37.5 -3.9
LuxTopic-Pacific AS EQ LUX 11/23 EUR 16.00 76.8 83.7 -11.7

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 10/30 USD 43.54 25.9 29.9 -14.4
EFG-Hermes MEDA* GL EQ BMU 09/30 USD 24.16 15.3 -17.3 -10.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 10/27 SAR 6.27 32.3 11.2 NS
EFG-Hermes Telecom OT EQ BMU 09/30 USD 29.73 16.0 -0.1 -8.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 11/20 USD 350.43 42.7 59.7 6.6
Sel Emerg Mkt Equity GL EQ GGY 11/20 USD 210.02 60.3 93.0 -11.4
Sel Euro Equity EUR US EQ GGY 11/19 EUR 96.39 29.3 31.8 -17.8
Sel European Equity EU EQ GGY 11/20 USD 187.94 36.7 61.0 -18.5
Sel Glob Equity GL EQ GGY 11/20 USD 189.00 31.6 57.7 -16.4
Sel Glob Fxd Inc GL BD GGY 11/20 USD 143.70 11.4 17.6 -1.6
Sel Pacific Equity AS EQ GGY 11/20 USD 148.02 63.7 101.3 -8.3
Sel US Equity US EQ GGY 11/20 USD 122.50 21.6 49.8 -14.5
Sel US Sm Cap Eq US EQ GGY 11/20 USD 165.13 26.3 65.1 -14.8

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 11/20 EUR 26.64 1.6 -4.4 -39.7
MP-TURKEY.SI OT OT SVN 11/20 EUR 29.42 50.6 87.3 -22.6

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia

www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 11/20 EUR 3.72 77.1 53.1 -35.1
Parex Eastern Europ Bal OT OT LVA 11/20 EUR 13.33 55.4 56.1 -1.5
Parex Eastern Europ Bd EU BD LVA 11/20 USD 14.41 65.3 64.7 2.9
Parex Russian Eq EE EQ LVA 11/20 USD 20.15 132.7 173.4 -17.5

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 11/20 EUR 110.65 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 11/23 USD 173.07 56.1 80.1 -12.0
PF (LUX)-Asian Eq-Pca AS EQ LUX 11/23 USD 164.85 54.9 78.5 -12.8
PF (LUX)-Biotech-Pca OT EQ LUX 11/20 USD 272.48 -4.4 10.5 -10.8
PF (LUX)-CHF Liq-Pca CH MM LUX 11/20 CHF 124.21 0.2 0.3 1.0
PF (LUX)-CHF Liq-Pdi CH MM LUX 11/20 CHF 93.76 0.2 0.3 1.0
PF (LUX)-Digital Comm-Pca OT EQ LUX 11/20 USD 112.41 38.2 67.5 -8.8
PF (LUX)-East Eu-Pca EU EQ LUX 11/20 EUR 297.29 122.6 153.2 -21.4
PF (LUX)-Emg Mkts-Pca GL EQ LUX 11/23 USD 525.45 72.7 102.3 -12.4
PF (LUX)-Eu Indx-Pca EU EQ LUX 11/20 EUR 97.15 27.1 33.9 -15.0
PF (LUX)-EUR Bds-Pca EU BD LUX 11/20 EUR 385.69 3.3 3.0 2.6
PF (LUX)-EUR Bds-Pdi EU BD LUX 11/20 EUR 293.51 3.3 3.0 2.6
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 11/20 EUR 147.55 18.1 18.4 5.6
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 11/20 EUR 103.73 18.1 18.4 5.6

PF (LUX)-EUR HiYld-Pca EU BD LUX 11/20 EUR 143.06 58.6 55.3 -0.1
PF (LUX)-EUR HiYld-Pdi EU BD LUX 11/20 EUR 82.93 58.6 55.3 -0.1
PF (LUX)-EUR Liq-Pca EU MM LUX 11/20 EUR 135.94 1.0 1.3 2.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 11/20 EUR 97.97 1.0 1.3 2.5
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 11/20 EUR 102.39 0.5 0.8 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 11/20 EUR 101.02 0.5 0.8 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 11/20 EUR 391.01 27.8 37.1 -19.1
PF (LUX)-EuSust Eq-Pca EU EQ LUX 11/20 EUR 127.97 26.5 32.6 -16.5
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 11/20 USD 242.98 28.3 46.8 10.6
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 11/20 USD 165.29 28.3 46.8 10.6
PF (LUX)-Gr China-Pca AS EQ LUX 11/23 USD 345.22 62.3 87.2 -8.0
PF (LUX)-Indian Eq-Pca EA EQ LUX 11/23 USD 357.28 86.4 106.6 -14.2
PF (LUX)-Jap Index-Pca JP EQ LUX 11/20 JPY 8144.10 0.0 10.5 -24.0
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 11/20 JPY 7169.22 -1.8 7.3 -27.3
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 11/20 JPY 6958.49 -2.4 6.7 -27.8
PF (LUX)-JpEq130/30-Pca JP EQ LUX 11/20 JPY 4087.01 4.1 14.3 -22.8
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 11/22 USD 46.73 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 11/23 USD 270.92 71.1 103.3 -6.2
PF (LUX)-Piclife-Pca CH BA LUX 11/20 CHF 778.01 12.8 13.8 -3.9
PF (LUX)-PremBrnds-Pca OT EQ LUX 11/20 EUR 60.79 37.7 52.4 -10.5
PF (LUX)-Rus Eq-Pca OT OT LUX 11/20 USD 63.94 179.9 247.5 NS
PF (LUX)-Security-Pca GL EQ LUX 11/20 USD 94.82 32.7 58.2 -7.4
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 11/20 EUR 438.63 34.4 41.6 -15.0
PF (LUX)-Timber-Pca OT OT LUX 11/20 USD 98.44 46.1 69.3 NS
PF (LUX)-US Eq-Ica US EQ LUX 11/20 USD 100.39 23.0 48.8 -10.4
PF (LUX)-USA Index-Pca US EQ LUX 11/20 USD 88.63 22.3 47.1 -11.7
PF (LUX)-USD Gov Bds-Pca US BD LUX 11/20 USD 517.34 -2.5 1.9 4.9
PF (LUX)-USD Gov Bds-Pdi US BD LUX 11/20 USD 379.61 -2.5 1.9 4.9
PF (LUX)-USD Liq-Pca US MM LUX 11/20 USD 131.04 0.7 0.8 1.8
PF (LUX)-USD Liq-Pdi US MM LUX 11/20 USD 85.56 0.6 0.8 1.8
PF (LUX)-USD Sov Liq-Pca OT OT LUX 11/20 USD 101.55 0.2 0.5 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 11/20 USD 100.84 0.2 0.5 NS
PF (LUX)-Water-Pca GL EQ LUX 11/20 EUR 114.59 11.2 14.1 -12.8
PF (LUX)-WldGovBds-Pca GL BD LUX 11/23 USD 170.70 3.6 13.0 6.9
PF (LUX)-WldGovBds-Pdi GL BD LUX 11/23 USD 141.29 3.6 13.0 6.9

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/20 USD 12.37 57.8 92.4 -6.4
Japan Fund USD JP EQ IRL 11/20 USD 15.33 4.4 26.5 -5.3
Polar Healthcare Class I USD OT OT IRL 11/20 USD 12.41 NS NS NS
Polar Healthcare Class R USD OT OT IRL 11/20 USD 12.40 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 10/30 USD 117.63 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/30 USD 10.14 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/30 USD 136.30 7.9 11.9 10.8
Europn Forager USD B OT OT CYM 10/30 USD 223.04 24.6 24.7 -0.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/30 USD 187.87 13.3 12.2 6.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 11/18 USD 124.03 115.0 136.5 -4.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 11/20 EUR 672.42 19.3 29.5 -16.7
Core Eurozone Eq B EU EQ IRL 11/20 EUR 796.04 21.1 32.7 NS
Euro Fixed Income A EU BD IRL 11/20 EUR 1239.53 9.5 8.6 -1.0
Euro Fixed Income B EU BD IRL 11/20 EUR 1322.39 10.1 9.2 -0.4
Euro Small Cap A EU EQ IRL 11/20 EUR 1166.99 37.7 38.0 -18.7
Euro Small Cap B EU EQ IRL 11/20 EUR 1249.22 38.4 38.8 -18.2
Eurozone Agg Eq A EU EQ IRL 11/20 EUR 631.92 27.2 37.1 -18.0
Eurozone Agg Eq B EU EQ IRL 11/20 EUR 907.54 27.8 38.0 -17.5
Glbl Bd (EuroHdg) A GL BD IRL 11/20 EUR 1368.39 14.3 16.1 2.8
Glbl Bd (EuroHdg) B GL BD IRL 11/20 EUR 1451.43 14.9 16.8 3.4
Glbl Bd A EU BD IRL 11/20 EUR 1085.07 10.7 5.8 3.8
Glbl Bd B EU BD IRL 11/20 EUR 1154.83 11.3 6.5 4.4
Glbl Real Estate A OT EQ IRL 11/20 USD 863.19 29.5 72.4 -18.4
Glbl Real Estate B OT EQ IRL 11/20 USD 889.32 30.2 73.4 -17.9
Glbl Real Estate EH-A OT EQ IRL 11/20 EUR 766.09 22.1 57.8 -19.8
Glbl Real Estate SH-B OT EQ IRL 11/20 GBP 72.15 21.7 57.0 -19.3
Glbl Strategic Yield A EU BD IRL 11/20 EUR 1571.39 39.0 43.4 2.8
Glbl Strategic Yield B EU BD IRL 11/20 EUR 1680.48 39.7 44.3 3.4
Japan Equity A JP EQ IRL 11/20 JPY 10692.51 3.5 14.7 -24.2
Japan Equity B JP EQ IRL 11/20 JPY 11388.88 4.0 15.3 -23.7
PacBasn (Ex-Jap) Eq A AS EQ IRL 11/20 USD 2221.71 72.7 109.3 -7.9
PacBasn (Ex-Jap) Eq B AS EQ IRL 11/20 USD 2369.45 73.7 110.6 -7.4
Pan European Eq A EU EQ IRL 11/20 EUR 927.85 29.1 38.1 -16.7
Pan European Eq B EU EQ IRL 11/20 EUR 988.44 29.8 38.9 -16.3
US Equity A US EQ IRL 11/20 USD 853.83 27.6 56.0 -13.2
US Equity B US EQ IRL 11/20 USD 913.55 28.3 56.9 -12.7
US Small Cap A US EQ IRL 11/20 USD 1208.30 20.2 52.2 -15.1
US Small Cap B US EQ IRL 11/20 USD 1293.66 20.8 53.1 -14.6

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 11/23 EUR 14.23 0.7 1.6 10.2
Asset Sele C H-CHF OT OT LUX 11/23 CHF 98.74 NS NS NS
Asset Sele C H-GBP OT OT LUX 11/23 GBP 99.96 NS NS NS
Asset Sele C H-JPY OT OT LUX 11/23 JPY 9915.14 NS NS NS

Asset Sele C H-NOK OT OT LUX 11/23 NOK 114.01 1.3 2.9 NS
Asset Sele C H-SEK OT OT LUX 11/23 SEK 142.78 0.2 1.3 10.7
Asset Sele C H-USD OT OT LUX 11/23 USD 99.86 NS NS NS
Asset Sele D H-SEK OT OT LUX 11/23 SEK 133.99 0.1 1.2 NS
Choice Global Value -C- GL EQ LUX 11/23 SEK 74.02 23.0 36.3 -18.0
Choice Global Value -D- OT OT LUX 11/23 SEK 70.92 23.0 36.3 -18.0
Choice Global Value -I- OT OT LUX 11/23 EUR 6.43 32.1 40.3 -21.2
Choice Japan Fd -C- OT OT LUX 11/20 JPY 43.31 -3.7 6.4 -25.7
Choice Japan Fd -D- OT OT LUX 11/20 JPY 38.94 -3.7 6.4 -25.7
Choice Jpn Chance/Risk JP EQ LUX 11/20 JPY 46.17 3.1 14.7 -27.9
Choice NthAmChance/Risk US EQ LUX 11/23 USD 3.85 37.3 61.1 -11.8
Ethical Europe Fd OT OT LUX 11/23 EUR 1.91 28.1 33.9 -19.8
Europe 1 Fd OT OT LUX 11/23 EUR 2.76 32.1 37.6 -19.2
Europe 3 Fd EU EQ LUX 11/23 EUR 3.90 27.7 33.5 -20.8
Global Chance/Risk Fd GL EQ LUX 11/23 EUR 0.57 21.9 24.3 -13.3
Global Fd -C- OT OT LUX 11/23 USD 2.13 27.7 47.6 -14.1
Global Fd -D- OT OT LUX 11/23 USD 1.33 27.7 47.6 NS
Nordic Fd OT OT LUX 11/23 EUR 5.55 38.0 53.8 -8.2

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 11/23 USD 7.41 63.6 96.0 -7.1
Choice Asia ex. Japan -D- OT OT LUX 11/23 USD 1.31 63.6 95.9 NS
Currency Alpha EUR -IC- OT OT LUX 11/23 EUR 10.35 -5.1 -5.2 0.3
Currency Alpha EUR -RC- OT OT LUX 11/23 EUR 10.26 -5.6 -5.7 -0.1
Currency Alpha SEK -ID- OT OT LUX 11/23 SEK 96.24 -8.9 -9.0 NS
Currency Alpha SEK -RC- OT OT LUX 11/23 SEK 105.42 -5.6 -5.7 -0.1
Generation Fd 80 OT OT LUX 11/23 SEK 7.60 19.0 29.9 -8.7
Nordic Focus EUR NO EQ LUX 11/23 EUR 76.25 52.8 61.3 NS
Nordic Focus NOK NO EQ LUX 11/23 NOK 79.89 52.8 61.3 NS
Nordic Focus SEK NO EQ LUX 11/23 SEK 83.97 52.8 61.3 NS
Russia Fd OT OT LUX 11/23 EUR 8.79 163.5 159.7 -11.3

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 11/23 USD 1.77 27.6 49.2 -12.5
Ethical Glbl Fd -C- OT OT LUX 11/23 USD 0.83 21.2 31.2 NS
Ethical Glbl Fd -D- OT OT LUX 11/23 USD 0.80 34.2 56.9 -12.4
Ethical Sweden Fd NO EQ LUX 11/23 SEK 42.05 52.5 74.2 0.6
Index Linked Bd Fd SEK OT BD LUX 11/23 SEK 13.18 3.5 4.6 4.0
Medical Fd OT EQ LUX 11/23 USD 3.24 13.0 28.3 -7.8
Short Medium Bd Fd SEK NO MM LUX 11/23 SEK 8.81 1.1 1.6 2.3
Technology Fd -C- OT OT LUX 11/23 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 11/23 USD 2.41 54.9 74.3 -5.7
World Fd -C- OT OT LUX 11/23 USD 29.38 NS NS NS
World Fd -D- OT OT LUX 11/23 USD 2.23 39.1 62.1 -7.1

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 11/23 EUR 1.27 0.0 0.2 1.1
Short Bond Fd EUR -D- OT OT LUX 11/23 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 11/23 SEK 21.95 1.8 2.4 2.5
Short Bond Fd USD US MM LUX 11/23 USD 2.49 -0.3 -0.1 0.9

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 11/23 SEK 42.76 2.9 5.8 6.5
Bond Fd SEK -D- NO BD LUX 11/23 SEK 12.42 3.0 5.9 5.9
Corp. Bond Fd EUR -C- EU BD LUX 11/23 EUR 1.27 16.0 16.3 3.3
Corp. Bond Fd EUR -D- EU BD LUX 11/23 EUR 0.97 16.1 16.7 3.1
Corp. Bond Fd SEK -C- NO BD LUX 11/23 SEK 12.57 17.0 19.1 1.7
Corp. Bond Fd SEK -D- NO BD LUX 11/23 SEK 9.51 17.0 19.1 1.8
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 11/23 EUR 104.44 0.6 3.5 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 11/23 EUR 108.78 5.0 8.1 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 11/23 SEK 1124.79 5.0 8.1 NS
Flexible Bond Fd -C- NO BD LUX 11/23 SEK 21.36 2.4 3.8 4.2
Flexible Bond Fd -D- NO BD LUX 11/23 SEK 11.68 2.4 3.8 4.2

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 11/23 USD 2.67 73.6 106.5 -8.0
Eastern Europe Fd OT OT LUX 11/23 EUR 2.51 47.3 61.9 -15.6

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 11/23 SEK 29.07 73.2 84.6 -5.0
Eastern Europe SmCap Fd OT OT LUX 11/23 EUR 2.54 94.6 77.5 -15.5
Europe Chance/Risk Fd EU EQ LUX 11/23 EUR 1013.79 33.0 38.6 -21.4
Listed Private Equity -C- OT OT LUX 11/23 EUR 123.16 NS NS NS
Listed Private Equity -IC- OT OT LUX 11/23 EUR 72.70 76.0 62.9 NS
Listed Private Equity -ID- OT OT LUX 11/23 EUR 70.49 70.9 58.0 NS
Nordic Small Cap -C- OT OT LUX 11/23 EUR 129.78 NS NS NS
Nordic Small Cap -IC- OT OT LUX 11/23 EUR 130.14 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 11/23 SEK 79.30 -1.0 0.5 -13.6
Asset Sele Defensive Acc EUR -C- OT OT LUX 11/23 EUR 101.07 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 11/23 SEK 101.07 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 11/23 USD 102.25 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 11/23 SEK 72.45 -1.0 0.4 -14.9
Asset Sele Opp C H NOK OT OT LUX 11/23 NOK 107.33 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 11/23 SEK 106.10 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 11/23 EUR 107.08 NS NS NS

Asset Sele Opp ID H GBP OT OT LUX 11/23 GBP 107.17 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 11/23 SEK 106.91 NS NS NS
Asset Sele Original C EUR OT OT LUX 11/23 EUR 103.85 NS NS NS
Asset Sele Original D GBP OT OT LUX 11/23 GBP 104.37 NS NS NS
Asset Sele Original ID GBP OT OT LUX 11/23 GBP 103.98 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 11/12 USD 1059.47 12.7 NS NS
MENA Special Sits Fund OT OT BMU 10/29 USD 1139.93 17.4 NS NS
UAE Blue Chip Fund OT OT ARE 11/12 AED 6.39 39.4 -4.9 -22.9

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 11/19 EUR 29.61 4.4 6.6 1.4
Bonds Eur Corp A OT OT LUX 11/19 EUR 23.17 11.8 14.7 2.2
Bonds Eur Hi Yld A OT OT LUX 11/19 EUR 20.26 52.4 48.7 -2.6
Bonds EURO A OT OT LUX 11/19 EUR 41.33 4.7 7.5 5.2
Bonds Europe A OT OT LUX 11/20 EUR 39.33 3.8 5.2 4.2
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 11/19 USD 37.03 17.4 22.2 8.9
Bonds World A OT OT LUX 11/19 USD 43.74 9.8 18.8 7.9
Eq. China A OT OT LUX 11/20 USD 24.01 60.7 99.7 -16.0
Eq. ConcentratedEuropeA OT OT LUX 11/19 EUR 26.15 26.9 36.5 -18.9
Eq. Eastern Europe A OT OT LUX 11/19 EUR 22.47 70.1 69.3 -27.3
Eq. Equities Global Energy OT OT LUX 11/19 USD 18.02 26.4 35.4 -13.3
Eq. Euroland A OT OT LUX 11/19 EUR 10.44 13.9 21.5 -21.6
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 11/19 EUR 17.02 23.9 35.2 -17.0
Eq. EurolandFinancialA OT OT LUX 11/20 EUR 11.45 35.9 51.2 -20.0
Eq. Glbl Emg Cty A OT OT LUX 11/19 USD 9.59 60.5 94.7 -15.8
Eq. Global A OT OT LUX 11/20 USD 27.25 29.5 52.1 -14.6
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 -29.7 -21.6
Eq. Gold Mines A OT OT LUX 11/20 USD 32.21 54.0 169.7 4.9
Eq. Japan Sm Cap A OT OT LUX 11/20 JPY 1016.53 12.2 18.8 -22.7
Eq. Japan Target A OT OT LUX 11/20 JPY 1566.18 0.1 8.1 -11.8
Eq. Pacific A OT OT LUX 11/20 USD 10.15 59.1 89.0 -14.2
Eq. US ConcenCore A OT OT LUX 11/19 USD 21.92 34.9 49.9 -8.6
Eq. US Lg Cap Gr A OT OT LUX 11/19 USD 14.79 37.2 48.6 -13.0
Eq. US Mid Cap A OT OT LUX 11/20 USD 28.02 39.8 77.0 -14.0
Eq. US Multi Strg A OT OT LUX 11/19 USD 20.67 29.4 46.1 -14.9
Eq. US Rel Val A OT OT LUX 11/20 USD 20.03 29.0 60.5 -15.3
Eq. US Sm Cap Val A OT OT LUX 11/20 USD 14.87 14.9 48.0 -21.9
Eq. US Value Opp A OT OT LUX 11/19 USD 15.74 21.4 31.7 -21.6
Money Market EURO A OT OT LUX 11/19 EUR 27.39 1.0 1.4 2.9
Money Market USD A OT OT LUX 11/19 USD 15.83 0.5 0.8 2.0

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 11/20 JPY 8532.00 -0.8 6.8 -30.0
YMR-N Small Cap Fund OT OT IRL 11/20 JPY 6574.00 2.4 11.8 -28.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/20 JPY 5603.00 -5.1 4.0 -31.1
Yuki 77 Growth JP EQ IRL 11/20 JPY 5299.00 -10.4 -5.1 -35.7

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/20 JPY 6192.00 -0.8 6.8 -28.2
Yuki Chugoku JpnLowP JP EQ IRL 11/20 JPY 7037.00 -14.1 -6.0 -27.7

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/20 JPY 4189.00 -7.9 -1.2 -31.7
Yuki Hokuyo Jpn Inc JP EQ IRL 11/20 JPY 4868.00 -7.8 -3.6 -24.2
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/20 JPY 4793.00 1.9 10.6 -27.2

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 11/20 JPY 3962.00 -6.8 -0.8 -34.7
Yuki Mizuho Jpn Dyn Gro OT OT IRL 11/20 JPY 4242.00 -5.6 -0.7 -34.7
Yuki Mizuho Jpn Exc 100 OT OT IRL 11/20 JPY 6233.00 2.2 10.2 -29.5
Yuki Mizuho Jpn Gen OT OT IRL 11/20 JPY 7752.00 -3.4 4.6 -30.4
Yuki Mizuho Jpn Gro OT OT IRL 11/20 JPY 5853.00 -6.4 1.2 -32.3
Yuki Mizuho Jpn Inc OT OT IRL 11/20 JPY 7028.00 -11.6 -4.7 -27.1
Yuki Mizuho Jpn Lg Cap OT OT IRL 11/20 JPY 4711.00 -5.5 1.5 -30.1
Yuki Mizuho Jpn LowP OT OT IRL 11/20 JPY 10667.00 -5.9 2.5 -24.2
Yuki Mizuho Jpn PGth OT OT IRL 11/20 JPY 7291.00 -4.6 2.0 -34.1
Yuki Mizuho Jpn SmCp OT OT IRL 11/20 JPY 6642.00 8.3 17.0 -29.2
Yuki Mizuho Jpn Val Sel OT OT IRL 11/20 JPY 5202.00 0.2 10.9 -26.0
Yuki Mizuho Jpn YoungCo OT OT IRL 11/20 JPY 2621.00 9.8 13.8 -33.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/20 JPY 4887.00 -4.2 3.7 -31.3

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 10/30 USD 1642.69 69.6 71.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/30 EUR 100.93 2.6 -3.5 -12.2
D'Auriol Opp F3 EUR EU MM CYM 09/30 EUR 990.69 -0.5 -14.2 -14.2

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 10/30 EUR 164.88 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 10/30 USD 165.75 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/30 EUR 183.41 -12.3 -10.2 0.8
Horseman EurSelLtd USD EU EQ GBR 10/30 USD 189.83 -12.7 -10.5 0.3
Horseman Glbl Ltd EUR GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2
Horseman Glbl Ltd USD GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 11/13 GBP 1.07 13.9 NS NS
Global Absolute EUR OT OT NA 11/13 EUR 1.55 12.1 NS NS
Global Absolute USD OT OT GGY 11/13 USD 1.98 12.5 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/30 EUR 89.93 17.8 10.3 -11.2
Special Opp Inst EUR OT OT CYM 10/30 EUR 84.90 18.2 10.8 -10.7
Special Opp Inst USD OT OT CYM 10/30 USD 96.51 19.6 11.0 -8.7
Special Opp USD OT OT CYM 10/30 USD 94.63 18.9 10.2 -9.4

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 10/30 CHF 109.28 9.5 6.4 -5.8
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 10/30 GBP 130.20 10.5 7.6 -4.5
GH Fund Inst USD OT OT JEY 10/30 USD 110.11 11.6 9.2 -3.0

GH FUND S EUR OT OT CYM 10/30 EUR 125.89 11.4 9.1 -4.0
GH FUND S GBP OT OT JEY 10/30 GBP 130.53 11.0 8.1 -3.5
GH Fund S USD OT OT CYM 10/30 USD 147.83 12.0 9.7 -2.5
GH Fund USD OT OT GGY 10/30 USD 269.99 10.8 8.2 -3.8
Hedge Investments OT OT JEY 10/16 USD 139.44 12.6 NS NS
Leverage GH USD OT OT GGY 10/30 USD 117.47 20.4 13.1 -12.6
MultiAdv Arb CHF Hdg OT OT JEY 10/30 CHF 92.99 10.7 5.0 -10.4
MultiAdv Arb EUR Hdg OT OT JEY 10/30 EUR 101.07 11.8 7.4 -9.4
MultiAdv Arb GBP Hdg OT OT JEY 10/30 GBP 108.98 12.4 6.1 -9.4
MultiAdv Arb S EUR OT OT CYM 10/30 EUR 107.86 12.7 8.4 -8.4
MultiAdv Arb S GBP OT OT CYM 10/30 GBP 112.93 13.2 7.0 -8.2
MultiAdv Arb S USD OT OT CYM 10/30 USD 123.43 14.0 8.6 -7.0
MultiAdv Arb USD OT OT GGY 10/30 USD 190.66 13.0 7.5 -8.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/30 EUR 98.73 11.3 10.9 -8.7
Asian AdvantEdge OT OT JEY 10/30 USD 181.52 12.0 11.4 -7.6
Emerg AdvantEdge OT OT JEY 10/30 USD 164.76 17.4 1.7 -11.3
Emerg AdvantEdge EUR OT OT JEY 10/30 EUR 91.63 16.7 -2.1 -13.0
Europ AdvantEdge EUR OT OT JEY 10/30 EUR 134.54 16.7 9.7 -4.0
Europ AdvantEdge USD OT OT JEY 10/30 USD 142.98 17.2 11.9 -3.3
Real AdvantEdge EUR OT OT NA 10/30 EUR 107.22 8.5 NS NS
Real AdvantEdge USD OT OT NA 10/30 USD 107.33 8.8 NS NS
Trading Adv JPY OT OT NA 10/30 JPY 9432.00 NS NS NS
Trading AdvantEdge OT OT GGY 10/30 USD 143.27 -5.5 0.1 4.1
Trading AdvantEdge EUR OT OT GGY 10/30 EUR 130.23 -5.4 0.2 4.0
Trading AdvantEdge GBP OT OT GGY 10/30 GBP 137.51 -5.5 1.0 5.5

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 10/30 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 08/31 EUR 153.38 2.9 -0.8 1.6
Integrated Multi St N EUR OT OT VGB 08/31 EUR 98.50 NS NS NS
Integrated Multi St N GBP OT OT VGB 08/31 GBP 98.42 NS NS NS
Integrated Multi St N USD OT OT VGB 08/31 USD 98.79 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 08/31 EUR 100.41 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 10/30 USD 136.28 34.6 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/20 USD 365.18 90.1 83.6 -32.8

Antanta MidCap Fund EE EQ AND 11/20 USD 670.90 131.5 111.2 -38.0

Meriden Opps Fund GL OT AND 11/18 EUR 64.27 -26.2 -29.9 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 10/30 EUR 91.00 7.2 5.5 NS

Key Europe Long/Short EUR -RC- OT OT LUX 10/30 EUR 90.27 6.7 5.0 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 10/30 EUR 101.22 11.6 11.0 NS

Key Hedge EUR-RC- OT OT LUX 10/30 EUR 100.52 11.2 10.5 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 10/23 EUR 96.22 13.5 NS NS

Key Market Independent II SEK -I- OT OT LUX 10/23 SEK 93.41 13.7 NS NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 10/30 EUR 88.36 11.0 4.0 NS

Key Recovery -RC- OT OT LUX 10/30 EUR 87.67 10.5 3.5 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 11/17 USD 48.56 -41.7 -36.9 5.5

Superfund GCT USD* OT OT LUX 11/17 USD 2508.00 -31.3 -29.0 4.8

Superfund Green Gold A (SPC) OT OT CYM 11/17 USD 1108.42 -4.7 15.9 18.1

Superfund Green Gold B (SPC) OT OT CYM 11/17 USD 1123.95 -16.6 2.5 16.7

Superfund Q-AG* OT OT AUT 11/17 EUR 7118.00 -18.8 -16.4 7.2

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 10/30 EUR 939.64 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 10/30 GBP 943.02 NS NS NS

Winton Evolution USD Cls F OT OT CYM 10/30 USD 1189.62 -6.2 -1.5 3.1

Winton Futures EUR Cls C OT OT VGB 10/30 EUR 192.39 -6.5 0.0 7.8

Winton Futures GBP Cls D OT OT VGB 10/30 GBP 207.72 -6.4 0.6 8.9

Winton Futures JPY Cls E OT OT VGB 10/30 JPY 13589.60 -7.9 -1.6 4.9

Winton Futures USD Cls B OT OT VGB 10/30 USD 682.02 -7.0 -0.3 7.5

INDICES
NAV ——————%RETURN ——————

FUND NAME GF DATE CR NAV 1-WK 1-MO 1-Q 1-YR 2-YR

n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 10/30 USD 1400.88 3.2 3.2 2.6 -18.0 -7.1
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BRASILIA—Engaging Iran, not
isolating it, is the way to push for
peace and stability in the Mideast,
said Brazilian President Luiz Inácio
Lula da Silva as he headed into pri-
vate talks Monday with his increas-
ingly isolated Iranian counterpart.

President Mahmoud Ahmadine-
jad’s first visit to Brazil provides Mr.
da Silva with an opportunity to lift
the international political clout of
South America’s largest nation.

For Mr. Ahmadinejad, the visit
could give his country some sorely
needed political legitimacy, as Iran
engages in large-scale war games
aimed at protecting its nuclear facili-

ties and is refusing to back down
from developing a nuclear program.

Oil prices rose above $78 a barrel
Monday amid deepening tension in
the Middle East, following the start
of Iran’s war exercises Sunday and
boasts by an air force commander
that Iran could deter an Israeli mili-
tary strike.

Mr. da Silva, who has defended
Iran’s nuclear program, didn’t men-
tion the war games ahead of his
meeting with Mr. Ahmadinejad, but
gave him a bear hug and called for di-
plomacy to push for peace in the
Middle East and ease tensions be-
tween Iran, the U.S. and others.

“There’s no point in leaving Iran

isolated,” the Brazilian leader said
on his weekly radio program. “It’s
important that someone sits down
with Iran, talks with Iran and tries to
establish some balance so that the
Middle East can return to a certain
sense of normalcy.”

Mr. da Silva, a deft negotiator
who honed his skills as a union
leader, says a new tack is needed
with the Iranians. It may not be as
embracing as the approach of Vene-
zuela’s President Hugo Chávez, a
close ally whom Mr. Ahmadinejad
will also visit in his South American
tour. But it shouldn’t be as punitive
as the U.S. or European approach,
Mr. da Silva said.

President Luiz Inácio Lula da Silva, left, greeted Iran’s Mahmoud Ahmadinejad at the Itamaraty Palace in Brasilia on Monday.

By James Hookway

Armed men kidnapped and killed
at least 21 people in the southern
Philippines on Monday, carrying out
an unprecedented act of violence six
months before presidential and re-
gional elections.

The midday attack on a convoy of
several dozen political supporters
and journalists was an apparent at-
tempt to block the nomination of a
local politician planning to run as a
provincial governor in the May elec-
tions, the Philippine military said.

The fate of the rest of the convoy—
and the identity of their attackers—re-
mained unclear. The army’s searches
in the area, where the political land-
scape is dominated by clan disputes,
haven’t turned up any survivors.

Election-related violence is com-
monplace in much of the country, es-
pecially in the anarchic south,
where Islamist separatists, private
armies, chieftains and vigilante
groups have long competed for
power and influence.

Monday’s killings bear the hall-
marks of a political act rather than
terrorism—and, like much political vi-
olence in the country, probably have
local origins and little to do with the
national contest to find a successor
to President Gloria Macapagal Ar-
royo, political analysts said.

The attack happened in the prov-
ince of Maguindanao, on Mindanao,
the second-largest island in the Philip-
pines. Mindanao’s overall population
is mostly Christian but pockets of the
island are a majority of Muslims.

Maguindanao is part of the Au-
tonomous Region in Muslim Mind-
anao, a section of the island’s cen-
tral hinterland that has had a mea-
sure of political autonomy since it
was established in 1996.

While many analysts said they
thought Monday’s attacks stemmed
solely from a political dispute , Mind-
anao has a violent past, in part due
to the presence of al Qaeda-backed
terrorist groups such as Abu Sayyaf.

Army spokesman Lt. Col. Romeo
Brawner told local media that about
40 people traveling in a three-van
convoy were abducted by about 100
gunmen while en route to file the elec-
tion nomination papers of Ismael
Mangudadatu, a local vice mayor in
the region.

Mr. Mangudadatu had said he was
planning to contest the governorship
of Maguindanao province against the
family of Andal Ampatuan, a previ-
ous governor and a powerful clan
leader in the region.

The long-running feud between

the Mangudadatu and Ampatuan
families worsened several months
ago when Mr. Mangudadatu de-
clared his intention to run for the
governor’s job.

Mr. Ampatuan and his aides
couldn’t be reached to comment,
and haven’t said anything to the lo-
cal media.

Soldiers found 21 bodies, in the
area including those of Mr. Mangun-
dadatu’s wife, Genalyn Tiamzon-
Mangudadatu and several journal-
ists and lawyers traveling with the
group. Thirteen of the 21 dead were
women, Lt. Col. Brawner said, not-
ing there were signs that some re-
covered bodies had been mutilated.
He added that he feared more bod-
ies would be found.

Mr. Mangudadatu said in a local
television interview Monday that he
feared being abducted or worse if he
registered his candidacy for the gu-
bernatorial post in person, or sent
men to do that job. That was why he
sent his wife and other female rela-
tives and aides to do it, Mr. Manguda-
datu said, emphasizing that he
never imagined anybody would at-
tack them.

In the interview, he said his wife
called him on her mobile phone
shortly before her abduction to say
around 100 armed men had halted
the convoy. “Then her line got cut
off,” he said.

The Philippines’ National Union of
Journalists said at least 10 local re-
porters were part of the Manguda-
datu convoy to cover the election nom-
ination and were presumed dead.

“Never in the history of journalism
have the news media suffered such a
heavy loss of life in one day,” the Paris-
based media advocacy group Report-
ers Without Borders said. “The fren-
zied violence of thugs working for cor-
rupt politicians has resulted in incom-
prehensible bloodshed.”

Philippines President Arroyo
said she ordered top security offi-
cials to oversee the military’s ef-
forts to track down the killers.

“No effort will be spared to bring
justice to the victims and hold the
perpetrators accountable to the full
limit of the law,” Ms. Arroyo said.

Registration began last week for
national and local elections in May.

More than 17,800 positions will
be contested, including half of the
Philippines’ congressional seats, as
well as the presidency. Term limits
prevent President Arroyo from seek-
ing re-election after what will be
more than nine years in power.
 —Josephine Cuneta in Manila

contributed to this article.

Philippine kidnappers
kill at least 21 in convoy
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 11/20 USD 10.18 24.0 48.8 -15.0
Am Blend Portfolio I US EQ LUX 11/20 USD 11.98 24.8 49.9 -14.3
Am Growth A US EQ LUX 11/20 USD 30.19 31.8 63.6 -6.4
Am Growth B US EQ LUX 11/20 USD 25.41 30.6 62.0 -7.3
Am Growth I US EQ LUX 11/20 USD 33.43 32.8 64.8 -5.6
Am Income A US BD LUX 11/20 USD 8.43 23.8 35.9 5.4
Am Income A2 US BD LUX 11/20 USD 18.92 24.3 35.7 5.4
Am Income B US BD LUX 11/20 USD 8.43 23.0 34.8 4.6
Am Income B2 US BD LUX 11/20 USD 16.32 23.5 34.8 4.7
Am Income I US BD LUX 11/20 USD 8.43 24.5 36.7 6.1
Am Value A US EQ LUX 11/20 USD 8.38 16.2 52.9 -14.1
Am Value B US EQ LUX 11/20 USD 7.72 15.1 51.4 -14.9

Am Value I US EQ LUX 11/20 USD 9.01 17.0 54.0 -13.4
Asian Technology A OT EQ LUX 11/20 USD 14.46 65.3 103.1 -6.2
Asian Technology B OT EQ LUX 11/20 USD 12.66 63.8 101.3 -7.1
Asian Technology I OT EQ LUX 11/20 USD 16.11 66.4 105.0 -5.4
Emg Mkts Debt A GL BD LUX 11/20 USD 15.60 43.1 63.8 7.9
Emg Mkts Debt A2 GL BD LUX 11/20 USD 20.02 43.8 63.7 8.0
Emg Mkts Debt B GL BD LUX 11/20 USD 15.60 41.9 62.2 6.9
Emg Mkts Debt B2 GL BD LUX 11/20 USD 19.30 42.5 62.2 6.9
Emg Mkts Debt I GL BD LUX 11/20 USD 15.60 43.7 64.6 8.5
Emg Mkts Growth A GL EQ LUX 11/20 USD 33.34 66.4 104.5 -14.9
Emg Mkts Growth B GL EQ LUX 11/20 USD 28.29 65.0 102.5 -15.7
Emg Mkts Growth I GL EQ LUX 11/20 USD 36.92 67.5 106.1 -14.2
Eur Growth A EU EQ LUX 11/20 EUR 6.80 22.1 32.8 -18.7
Eur Growth B EU EQ LUX 11/20 EUR 6.12 20.9 31.6 -19.5
Eur Growth I EU EQ LUX 11/20 EUR 7.41 22.9 34.0 -18.0
Eur Income A EU BD LUX 11/20 EUR 6.62 38.5 33.6 3.4
Eur Income A2 EU BD LUX 11/20 EUR 12.83 39.3 33.9 3.4
Eur Income B EU BD LUX 11/20 EUR 6.62 37.8 32.8 2.7
Eur Income B2 EU BD LUX 11/20 EUR 11.94 38.4 32.8 2.7
Eur Income I EU BD LUX 11/20 EUR 6.62 39.1 34.3 4.0
Eur Strat Value A EU EQ LUX 11/20 EUR 8.22 18.1 35.9 -22.2
Eur Strat Value I EU EQ LUX 11/20 EUR 8.41 19.0 37.0 -21.5
Eur Value A EU EQ LUX 11/20 EUR 8.86 21.7 41.3 -19.3
Eur Value B EU EQ LUX 11/20 EUR 8.16 20.5 39.7 -20.1
Eur Value I EU EQ LUX 11/20 EUR 10.22 22.4 42.3 -18.6
Gl Balanced (Euro) A EU BA LUX 11/20 USD 16.66 18.2 31.6 -11.6
Gl Balanced (Euro) B EU BA LUX 11/20 USD 16.25 17.1 30.3 -12.5
Gl Balanced (Euro) C EU BA LUX 11/20 USD 16.54 18.0 31.3 -11.8
Gl Balanced (Euro) I EU BA LUX 11/20 USD 16.96 NS NS NS
Gl Balanced A US BA LUX 11/20 USD 16.34 22.9 41.5 -10.7
Gl Balanced B US BA LUX 11/20 USD 15.55 21.9 40.0 -11.6
Gl Balanced I US BA LUX 11/20 USD 16.93 23.7 42.4 -10.1

Gl Bond A US BD LUX 11/20 USD 9.31 12.7 18.6 4.6
Gl Bond A2 US BD LUX 11/20 USD 16.07 13.1 18.6 4.6
Gl Bond B US BD LUX 11/20 USD 9.31 11.8 17.5 3.5
Gl Bond B2 US BD LUX 11/20 USD 14.09 12.1 17.4 3.6
Gl Bond I US BD LUX 11/20 USD 9.31 13.2 19.3 5.2
Gl Conservative A US BA LUX 11/20 USD 14.91 15.7 25.7 -4.0
Gl Conservative A2 US BA LUX 11/20 USD 16.87 15.7 25.7 -4.0
Gl Conservative B US BA LUX 11/20 USD 14.88 14.7 24.4 -5.0
Gl Conservative B2 US BA LUX 11/20 USD 16.05 14.7 24.4 -5.0
Gl Conservative I US BA LUX 11/20 USD 14.99 16.6 26.8 -3.2
Gl Eq Blend A GL EQ LUX 11/20 USD 11.47 28.3 58.6 -21.2
Gl Eq Blend B GL EQ LUX 11/20 USD 10.78 27.3 57.1 -22.0
Gl Eq Blend I GL EQ LUX 11/20 USD 12.09 29.3 59.9 -20.5
Gl Growth A GL EQ LUX 11/20 USD 41.08 27.4 53.1 -22.1
Gl Growth B GL EQ LUX 11/20 USD 34.33 26.3 51.5 -22.8
Gl Growth I GL EQ LUX 11/20 USD 45.57 28.3 54.3 -21.4
Gl High Yield A US BD LUX 11/20 USD 4.26 55.9 66.3 3.3
Gl High Yield A2 US BD LUX 11/20 USD 9.02 56.6 66.1 3.2
Gl High Yield B US BD LUX 11/20 USD 4.26 54.2 64.0 2.0
Gl High Yield B2 US BD LUX 11/20 USD 14.52 55.3 64.4 2.2
Gl High Yield I US BD LUX 11/20 USD 4.26 56.8 67.5 4.0
Gl Value A GL EQ LUX 11/20 USD 10.99 29.4 64.5 -20.4
Gl Value B GL EQ LUX 11/20 USD 10.11 28.3 63.1 -21.2
Gl Value I GL EQ LUX 11/20 USD 11.68 30.4 65.9 -19.7
India Growth A OT OT LUX 11/20 USD 122.99 NS NS NS
India Growth AX OT OT LUX 11/20 USD 107.48 86.0 97.6 -10.5
India Growth B OT OT NA 11/20 USD 128.98 NS NS NS
India Growth BX OT OT LUX 11/20 USD 91.97 84.4 95.6 -11.4
India Growth I EA EQ LUX 11/20 USD 111.32 86.7 98.4 -10.2
Int'l Health Care A OT EQ LUX 11/20 USD 132.07 12.5 29.0 -10.3
Int'l Health Care B OT EQ LUX 11/20 USD 111.52 11.5 27.8 -11.2
Int'l Health Care I OT EQ LUX 11/20 USD 144.17 13.3 30.1 -9.5

Int'l Technology A OT EQ LUX 11/20 USD 103.50 41.5 68.3 -13.4
Int'l Technology B OT EQ LUX 11/20 USD 89.78 40.2 66.6 -14.3
Int'l Technology I OT EQ LUX 11/20 USD 115.95 42.5 69.6 -12.7
Japan Blend A JP EQ LUX 11/20 JPY 5430.00 1.2 20.7 -26.4
Japan Growth A JP EQ LUX 11/20 JPY 5362.00 -3.6 10.6 -26.8
Japan Growth I JP EQ LUX 11/20 JPY 5512.00 -2.9 11.5 -26.2
Japan Strat Value A JP EQ LUX 11/20 JPY 5485.00 6.4 31.1 -26.3
Japan Strat Value I JP EQ LUX 11/20 JPY 5626.00 7.1 32.2 -25.7
Real Estate Sec. A OT EQ LUX 11/20 USD 13.80 29.3 78.5 -17.3
Real Estate Sec. B OT EQ LUX 11/20 USD 12.63 28.2 76.6 -18.1
Real Estate Sec. I OT EQ LUX 11/20 USD 14.82 30.2 79.9 -16.6
Short Mat Dollar A US BD LUX 11/20 USD 7.22 10.3 11.3 -6.9
Short Mat Dollar A2 US BD LUX 11/20 USD 9.68 10.5 11.1 -6.9
Short Mat Dollar B US BD LUX 11/20 USD 7.22 9.9 10.8 -7.3
Short Mat Dollar B2 US BD LUX 11/20 USD 9.64 10.0 10.7 -7.3
Short Mat Dollar I US BD LUX 11/20 USD 7.22 10.8 11.9 -6.4

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/20 GBP 7.99 20.0 35.2 -6.4
Andfs. Borsa Global GL EQ AND 11/20 EUR 6.29 8.5 14.2 -18.2
Andfs. Emergents GL EQ AND 11/20 USD 17.07 70.7 107.6 -10.2
Andfs. Espanya EU EQ AND 11/20 EUR 13.57 25.4 42.7 -13.7
Andfs. Estats Units US EQ AND 11/20 USD 14.65 20.1 31.9 -13.0
Andfs. Europa EU EQ AND 11/20 EUR 7.54 16.2 24.7 -16.8
Andfs. Franca EU EQ AND 11/20 EUR 9.23 11.5 18.5 -18.2

FUND SCORECARD
Asia-Pacific ex-Japan Equity

Funds that invest at least 75% of assets in Asia Pacific countries, but less than 10% in Japan. At least 75%

of total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S. dollars for

one year ending November 23, 2009

Leading 10 Performers

FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

3 Asian Market Hamon Ireland USDIreland 92.86 148.83 -10.04 16.59

Leaders USD Limited

2 JF Eastern JF Asset USDCayman Isl 96.53 146.66 -13.15 9.33

Smaller Companies Management Limited (HK)

2 Henderson TR Henderson Global GBPUnited Kingdom 84.72 145.88 -7.68 14.11

Pacific Inv Trust Investors Ltd.

2 Legg Mason Legg Mason Asset SGDSingapore 81.97 136.49 -14.12 12.23

Asian Enterprise Mgnt Singapore Pte Ltd

4 Pru IOF Prudential Asset USDLuxembrg 84.69 134.72 -4.62 NS

Asian Dynamic D Mgmnt (Singapore) Ltd

NS Schroder Schroder Unit GBPUnited Kingdom 94.30 134.34 NS NS

Asian Alpha Plus A Acc Trusts (UK)

3 Templeton Franklin Templeton USDLuxembrg 94.99 133.92 -10.64 16.98

Asian Growth A YDis $ Investment Funds

2 HSBC GIF HSBC Investment USDLuxembrg 92.34 133.04 -10.13 13.39

Asia ex Jap Eq Sm Co A Funds (Luxembourg) S.A.

4 F&C South F&C Fund GBPUnited Kingdom 84.04 130.74 -8.83 15.56

East Asian Equity 2 Management Ltd

3 BDT Invest BDT Invest LLP EURIreland 83.20 128.17 -11.01 13.39

Oriental Focus A EUR

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

‘Wall of money,’ weak dollar propel gold to record
As hope grows for a recovery, copper joins the party, but fear of a base-metals correction mounts

LONDON--Gold surged to a re-
cord Monday, as investors sought
insurance against a sliding dollar
and the rising risk of inflationary
bubbles in other assets.

”The wall of money floating
around in the financial system con-
tinues to benefit commodities as a
way of diversifying portfolios and in
order to shield investments from a
non-negligible risk of a U.S. debt
and currency crisis,” said Ole
Hansen, manager for futures and

fixed Income at
Saxo Bank.

Federal Re-
serve Bank of

St. Louis President James Bullard
said in an interview Sunday that he
would prefer to keep the central
bank’s extraordinary asset-buying
program active beyond its current
cutoff date set for early next year.

Mr. Bullard’s comments stood in
sharp contrast to more hawkish re-
marks from the European Central
Bank last week. They helped to fuel
the view that the U.S. will lag other
economies globally in raising inter-
est rates and removing the massive
liquidity pumped into markets to
stimulate growth.

Reflecting that increasing diver-
gence in interest-rate expectations,
the euro gained against the dollar,

touching the psychologically signifi-
cant $1.50 level.

Gold, which tends to rise when
the dollar falls, hit a new high of
$1,173.75 a troy ounce in the spot
market. It ended the day at
$1,164.30 an ounce on the Comex di-
vision of the New York Mercantile
Exchange, a record closing level.
Comex gold has risen for 15 of the
last 16 trading sessions, gaining 42%
from this time in 2008.

The gains among precious metals
are also extending to so-called base
metals. Copper, used in construction
and housing, reached a 14-month
high of $7,010 a metric ton in Lon-
don Metal Exchange trade, despite
the fact that stocks in LME ware-
houses continue to rise.

It isn’t only a weak dollar boost-
ing commodities. Inflows of money
are huge. Barclays Capital has esti-
mated that some $55 billion has en-
tered the asset class year to date.
This exceeds the previous record of
$51 billion achieved in 2006.

In the case of gold, central banks
have recently become net buyers of
the metal, reversing a long period of
selling. India started the ball rolling
in early November when it bought
200 tons from the International
Monetary Fund. A number of central
banks. including those of Mauritius
and Sri Lanka, have since raised
their precious-metals holdings.

Other precious metals are also
jumping. Silver is now nearing $19
an ounce, a level last seen in July
2008, while platinum and palladium
are at 15-month highs.

The dollar is playing a central
role in commodity-price moves as
investors borrow the U.S. currency
at ultra-low interest rates and then
sell it to invest in foreign securities,
contributing to the greenback’s
weakness. Iinvestors pursuing this
strategy have shifted asset alloca-
tions from cash to commodities, as
well as equities and fixed income.

But concerns are mounting that
prices for metals, which have by far
outperformed commodities such as
oil and agricultural products, are
due for a severe correction.

It’s a slightly different story for
gold. If investors truly believe that
the dollar will continue to depreci-
ate and have lost faith in its attrac-
tiveness as a reserve currency, then
gold stands to benefit further.

With much dependent on the
dollar, the jury is out on whether in-
vestors will look to book profits as
the year’s end approaches.

Steve Barrow, a foreign-exchange
and fixed-income analyst at Stan-
dard Bank, said that if investors
choose to take profits, it will likely
only provide a temporary setback to
the trends of firmer stocks and a
lower dollar.

BY ANDREA HOTTER

A customer looks at gold rings in Beijing on Monday.
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Hedge-fund giants get the gold bug
Gold has long been favored by a

fringe of the investment world, but
this year some of the world’s lead-
ing hedge-fund managers have
loaded up on the precious metal
amid concerns that government ef-
forts to avoid another Great Depres-
sion could undermine major curren-
cies and fuel rampant inflation.

“I have never been a gold bug,”
Paul Tudor Jones, chairman of
hedge-fund giant Tudor Investment
Corp., wrote in an Oct. 15 letter to
investors. “It is just an asset that,
like everything else in life, has its
time and place. And now is that
time.”

Tudor has been building posi-
tions in gold and other precious
metals in recent months and they
now represent the firm’s largest

commodities exposure, Mr. Jones
said.

John Paulson’s Paulson & Co.,
which made billions of dollars bet-
ting against subprime mortgages
and financial firms, is launching a
gold fund Jan. 1 and this year has
become the largest holder of the
SPDR Gold Shares exchange-traded
fund. As of Sept. 30, Mr. Paulson
held 8.69% of the fund’s shares out-
standing, followed by BlackRock
Inc., which had a 1.82% stake, ac-
cording to FactSet Research Sys-
tems.

Greenlight Capital, run by David
Einhorn, reversed a longtime aver-
sion to gold, while Kyle Bass’s Hay-
man Advisors LP held more than
15% of its portfolio in gold and other
precious metals earlier this year.
Eton Park Capital, headed by for-
mer Goldman Sachs trader Eric

Mindich, has also gotten in on the
act.

“I can’t remember in 20 years so
many respected investors focused
on a single strategy,” said Bradley
Alford of Alpha Capital Manage-
ment, which invests in hedge funds.
“They aren’t billionaires because
they make bad bets.”

In a January letter to investors,
Mr. Einhorn wrote, “The Fed is
making loans collateralized by toxic
waste and has now begun a policy
called ‘quantitative easing’—a fancy
term for ‘printing money.’”

“If the chairman of the Fed is de-
termined to debase the currency, he
will succeed,” Mr. Einhorn said.
“Our instinct is that gold will do
well either way: Deflation will lead
to further steps to debase the cur-
rency, while inflation speaks for it-
self.”

BY ALISTAIR BARR
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