
U.S. says recovery
has been weaker
than it thought

The Quirk

World Watch

A factory model for hospitals
cuts costs and yields profits
THE BIG READ 16-17

By John D. Stoll

General Motors Co.’s
drive to rapidly downsize glo-
bal operations was dealt an-
other setback as the buyer for
its Swedish Saab brand
backed out of a takeover
agreement.

Koenigsegg Group AB, a
maker of exotic sports cars,
said it ended negotiations
over Saab, citing delays in
closing the deal that led to
“risks and uncertainties.”

GM Chief Executive Freder-
ick “Fritz” Henderson said
that the company is “obvi-
ously very disappointed” with
the move. Mr. Henderson said
GM will take the next several
days to assess the situation.

The managing director of

GM’s Saab unit, Jan-Ake Jons-
son, said that the Swedish
brand has enough liquidity to
keep running in the short
term, but a decision on the
brand’s future is needed “in
the next couple weeks.”

GM’s agreement with
Koenigsegg included hun-
dreds of millions of dollars in
financial backing from Swe-
den’s government. Koenig-
segg was planning to join with
China’s Beijing Automotive In-
dustry Holdings to revitalize
the brand.

One of GM’s leading op-
tions for Saab is to simply kill
it, a person briefed on the mat-
ter said. The board has the fi-
nal say on Saab’s future.

U.S. President Obama is
finding that the game of golf
is no slam dunk. Page 33
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The U.S. economy’s re-
bound was more tepid than
originally believed, the govern-
ment said as it lowered its
third-quarter growth estimate
to reflect a wider trade deficit
and less consumer spending.

The nation’s gross domes-
tic product—the sum of the
output of goods and services—
grew at an estimated 2.8% in-
flation-adjusted annual rate in
the quarter, less than the 3.5%
rate calculated by the Com-
merce Department last
month.

With an anemic recovery
settling in, Federal Reserve of-
ficials wrestled in early No-
vember with concerns that
have grown out of their efforts
to revive the economy.

Minutes from the Nov. 3-4
meeting showed officials wor-
ried that the Fed’s simulative
policies “could lead to exces-
sive risk-taking in financial
markets or an unanchoring of
inflation expectations,” events
that might be associated with
new asset bubbles or a sharp
weakening of the dollar.

Fed officials also squab-

bled, the minutes showed,
over whether the central bank
should someday sell portions
of its vast portfolio of mort-
gage-backed securities and
Treasury bonds.

Top White House officials
and Senate Budget Committee
Chairman Kent Conrad (D.,
N.D.) met Tuesday to discuss
establishing a bipartisan com-
mission on the U.S.’s swelling
debt. White House aides
stressed that no decision has
been made on such a commis-

sion, which would deliver rec-
ommendations on controlling
the growth of Social Security
and Medicare and on taxes.
The fiscal 2009 deficit has
swelled to a post-World War II
record of $1.4 trillion.

Consumer spending,
which accounts for 70% of de-
mand in the U.S. economy, in-
creased at a 2.9% annual rate
during the third quarter—less
than the 3.4% estimated last
month by the Commerce De-
partment—even after a boost
from government stimulus,
such as the cash for clunkers
auto-rebate program.

That suggests consump-
tion could be on a weak trajec-
tory heading into the holidays,
underscoring the economy’s
reliance on business and gov-
ernment spending to produce
enough growth to improve the
labor market.

The Federal Reserve’s pre-
ferred inflation gauge re-
mained tame, giving the cen-
tral bank latitude to keep inter-
est rates low for an extended
period.

—Sudeep Reddy,
Jonathan Weisman

and John D. McKinnon
contributed to this article.

A WSJ NEWS ROUNDUP

President Barack Obama’s
delay in setting out how he
wants to reinforce the interna-
tional force in Afghanistan
has undermined Britain’s at-
tempt to rally public support
for the war there, the U.K. de-
fense minister said Tuesday.

“We have suffered a lot of
losses; we have had a period
of hiatus while McChrystal’s
plan and his requested uplift
has been looked at in the de-
tail to which it has been
looked at over a period of
some months, and we have
had the Afghan elections—
which have been far from per-
fect let us say,” Secretary of
State for Defense Bob
Ainsworth told the House of
Commons’ defense commit-
tee, referring to Gen. Stanley
McChrystal, the U.S. com-
mander in Afghanistan. “All

of those things have miti-
gated against our ability to
show progress.”

The White House is aiming
for an announcement by Mr.
Obama on the Afghanistan
strategy next week, either
Tuesday or possibly Wednes-
day. The president held his
10th and final war council
meeting Monday night.

Gen. McChrystal reported
to Mr. Obama in August that
the U.S. mission was headed
for failure without the addi-
tion of about 40,000 troops.

Republican critics in the
U.S. have attacked the presi-
dent for taking so long to
make up his mind, but a
spokesman for Britain’s
Prime Minister Gordon
Brown denied Mr. Ainsworth
was doing any such thing.

“I think what the secretary
of state was saying ... was

that there are a number of dif-
ferent factors at play,” Mr.
Brown’s spokesman, Simon
Lewis, told reporters. “It is a
fluid situation and always has
been.”

Meanwhile, one aspect of
the allies’ strategy in Afghani-
stan appears to be firming up.

Mr. Obama is widely ex-
pected to adopt a plan that
sends tens of thousands more
troops to bolster a flagging
military campaign and the
68,000 troops now fighting
it.

Commanders in Afghani-
stan say many of the fresh
troops the White House is ex-
pected to send to shore up the
war effort will reinforce a pro-
tective wall around the vola-
tile city that gave birth to the
Taliban.

A soldier keeps an eye on the perimeter with his scope during a visit to a school in Afghanistan. U.S.
commanders there say they would use extra troops to protect the volatile southern city of Kandahar.
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Chrysler running on empty
Death and taxes we all

have to deal with. Car makers
face a third certainty: incen-
tives.

Chrysler Group has just
unleashed its incentive pack-
age for a range of 2010 mod-
els, offering lures that include
$4,000 rebates, 0% financing
and free in-car DVD players.
Fellow Chapter 11 veteran
General Motors is offering
0% financing on some of its
2009 models.

There is no getting away
from vehicle incentives en-
tirely. They are useful for
clearing excess inventory.
With U.S. light-vehicle sales
hovering around a depressed
level of 10.5 million at a sea-
sonally adjusted annual rate,
or SAAR, it hardly is surpris-
ing car makers are dangling
freebies under drivers’ noses.

But it is a worrying sign,
both for Chrysler and the en-
tire industry. Incentives led
to the car companies “exist-
ing in a 16 million SAAR
world,” says Chris O’Connell,
senior vice president at bond-
rating firm DBRS. Unrealistic
growth expectations distorted

the perspective of executives,
dealers and workers, arguably
worsening Detroit’s eventual
crash.

One legacy is overcapacity.
In keeping Chrysler and GM
alive, their quick-rinse bank-
ruptcies did little to ease the
central problem facing the in-
dustry: too much production
capacity facing too little de-
mand. North American capac-
ity utilization will average
about 50% this year, says J.D.
Power & Associates. It isn’t
expected to average above
80% until 2013.

Moreover, a move toward
smaller vehicles will put pres-
sure on margins. That seg-
ment of the market is more
competitive than the light-
truck markets traditionally
dominated by Chrysler, GM
and Ford Motor. Boosting
margins by offering more so-
phisticated add-ons such as
in-car entertainment systems
helps in the near term. But
consumer electronics quickly
become commoditized: Try
asking someone to pay up for
electric windows these days.

All of which generates

doubt about Sergio Marchio-
nne’s recently announced
plan to restore Chrysler to
greatness. The Fiat and
Chrysler chief executive
wants to reduce dependence
on the opium of cash-back
programs and the like. But
Chrysler suffers one of the
weakest product pipelines of
any U.S. vehicle maker.

John Murphy, an analyst
at BofA Merrill Lynch Global
Research, estimates Chrysler
will replace about 8.3% of its

fleet each year between 2010
and 2013, compared with 11%
at GM and 25% at Ford. Yet
Chrysler aims to boost its
market share to 13.5% by
2014 from 9.5% today, sug-
gesting continuing reliance
on incentives to keep facto-
ries humming.

This spells potential trou-
ble for an industry trying to
recover from the debacle of
the past couple of years.

Federal support averted
the implosion of the automo-
tive-supply chain, but also
prevented needed rationaliza-
tion. As Mark Oline of Fitch
Ratings points out, there is a
parallel here with another
capital-intensive, highly com-
petitive U.S. industry with
political barriers to rational-
ization: airlines. The latter
has, in this downturn, finally
begun to show some pricing
discipline and acceptance of
the need for consolidation. If
it wants to reach a point
where it is self-funding and
able to withstand future re-
cessions, Detroit must do the
same.

—Liam Denning

Just talk at ECB

Beijing’s headache over hot-money woes

Is the European Central
Bank heading for the exit?
Jean-Claude Trichet, its presi-
dent, and a string of col-
leagues have been publicly
preparing the markets for
eventual withdrawal of the
exceptional support provided
during the crisis. December’s
offer of unlimited 12-month
liquidity looks set to be the
last of its kind. And the bank
is tightening collateral re-
quirements for its repurchase
operations. But so long as the
ECB remains entangled in the
asset-backed securities mar-
ket, a true exit strategy could
take years to achieve.

The scale of this entangle-
ment is vast: More than €1
trillion ($1.497 trillion) of se-
curities have been created in
the past two years for use as
central-bank collateral. Not all
will have been pledged to the
ECB, but the central bank’s
entire balance sheet is €1.7
trillion. By contrast, just €9
billion of asset-backed securi-
ties has been sold in the pub-
lic markets in 2009, according
to Barclays Capital. For banks,
the asset-backed securities
market still is an uneconomic
source of funding; covered
bonds offer a much cheaper
alternative.

The ECB’s challenge is to
close the gap between the
cost of its own facilities and
the public market, but to do
so in a way that doesn’t push
up the cost of funding for
banks. The ECB took a step in
this direction last week with a
small tightening of its colla-
teral-eligibility criteria. All
asset-backed securities issued
from March 2010 must have
ratings from two agencies to
qualify, the same as required
by public-market investors.

The snag is that investors still
are wary of these securities,
partly fearing the impact of
regulatory overhauls.

The ECB recognizes this
problem. ECB board member
Jose Manuel Gonzalez-Paramo
has pledged ECB support for
efforts to boost transparency,
such as forcing banks to dis-
close more data on underly-
ing assets, and to promote
simpler products that are eas-
ier to value. Both are key to
drawing new money into the
market. But there are no
quick fixes.

The ECB’s support will be
welcome, particularly given
its past ambivalence, but the
asset-backed securities indus-
try has been grappling with
these issues for the past two
years.

The ECB is right to try to
focus on both sides of the
problem: raising the cost of
official funding while trying
to boost demand from the
private market. But until it
finds ways to lure back inves-
tors, talking about the exit
will remain just talk.

—Richard Barley

A small bubble popped in
China on Tuesday. Its forma-
tion illustrates one of Beijing’s
worries as pressure builds on
its exchange-rate policy.

The value of Class B shares
listed in Shanghai fell 7.3% on
the day, having jumped 26%
this month. Class B shares are
denominated in U.S. and Hong
Kong dollars, but reflect

stakes in companies that hold
assets in yuan. In that sense,
their recent rise, was spurred
by hopes that Beijing soon
would allow the yuan to ap-
preciate again. The pullback,
then, seems to echo a cooling
of that talk.

Chinese policy makers are
worried it will inspire similar
moves of capital in and out of

assets, called hot money, the
speculative capital flows that
rush into China whenever in-
vestors sniff the chance of a
rise in the yuan’s value.

Hot money causes a short-
term problem in that it adds
to the already abundant
money supply. The fear is that
this already is helping to fuel
bubbles in the property and

stock markets.
The longer-term worry: It

can flow out of a country just
as easily as it came in, desta-
bilizing the economy.

Despite some overhauls of
its exchange-rate policy, that
system is unlikely to disap-
pear. Nor, then, will the hot-
-money problem.

—Andrew Peaple

Sources: Automotive News; DBRS
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Europe looks to the U.S. on defense

Amid scenes
that the European
Union’s critics
thought farcical,
the leaders of the
member states of

that organization chose their first
de facto foreign minister last
week. The High Representative for
Foreign Affairs and Security
Policy of the European Union is to
have responsibility for co-
coordinating the efforts of 27
states.

In theory, this makes the
person who occupies the role a
figure of some influence. But they
chose Baroness Catherine Ashton.

She was a surprising choice for
a grouping with global
aspirations. Until last week the
British peer was EU Trade
Commissioner, although she is
virtually unknown in her
homeland, being a classic
quangocrat and product of party
patronage.

It isn’t that she is without
ability, according to friends. But
what she has is absolutely no
serious experience of foreign
affairs. This is unfortunate, as the
job description of her new posting
makes it something of a must.
True, from 1977-79 she worked at
the offices of the Campaign for
Nuclear Disarmament,
subsequently becoming one of its
vice chairs.

But that isn’t really a
qualification for someone
attempting to co-ordinate foreign-
policy activity among
governments representing 500
million people.

Her emergence suggested that
for all the EU’s talk of a new
confidence in the wake of the
ratification of the Lisbon treaty it
isn’t yet capable of being
translated into reality.

Germany and France, the key
power brokers in the
appointments of Baroness Ashton
and President Herman Van
Rompuy, have no interest in losing

control of their foreign policy.
They wanted a chairwoman and
chairman who would undertake
some co-ordination but not
upstage them.

To achieve this they deftly co-
operated, demonstrating again
just how formidable they can be
when they combine their efforts.

In contrast, Britain—which
seems currently incapable of
working out what its own foreign
policy is never mind trying to
dictate to others—has been left
exposed as a country that can be
relied upon only to come up with
a weak compromise candidate
who offends none of the 27. This
is usually a role played by smaller
countries with more limited reach.

But the Ashton appointment
was given a surreal twist by the
absence of any mention of the “A”
word: Afghanistan. Here is the
most significant policy challenge
of the moment facing the West—
aside from Iran.

And it never came up?
But 21 EU states have troops in

Afghanistan as part of the NATO
mission, although 12 have token
forces of fewer than 500 troops
on the ground. Combined,
Germany, France and Italy have
more than 10,000 troops involved
while Britain’s deployment is
sitting at 9,000.

Of course, they are on a NATO

mission and the EU has no
operational role. But a power bloc
with aspirations to wield power
and influence would want to take
a view, to attempt to lead.

What does Baroness Ashton
think? Someone is going to have
to ask her.

Despite the rhetoric, Europe
doesn’t have a foreign policy in
any serious sense.

It has various people appointed
to positions with foreign-affairs
titles, and it has the beginnings of
a structure of embassies abroad,
but its states have no collective
view.

Instead, when the west gets to
the sharp end of foreign
policy—the difficult bit involving
deployment of large numbers of
troops for sustained periods—
eyes look westward, out across
the Atlantic Ocean, and in the
direction of Washington.

This was true in the Balkans,
and it is true again now,
especially since President Obama
pledged to recast U.S. policy in
Afghanistan.

To put it politely, Obama has
taken his time but finally it is
close. The White House has said
the president has finished
gathering information and will
make his plans known next
Tuesday, after Thanksgiving.

In the Obama-shaped vacuum

since the turn of the year, his
NATO allies have become quite
confused and are sending out a
range of contradictory signals.

The British government wants
Washington to know that it will
take part in whatever shape of
surge emerges, while discreetly
recognizing that the war is also
unpopular in the U.K. with a
general election looming. Hence
reports emerge that Prime
Minister Gordon Brown wants to
be in a position to announce a
planned drawdown of some troops
to take place post-election. The
message is that the Afghans will
supposedly be able to take over
more control of security. How this
is to be achieved is, as yet, not
properly explained.

There are also reports from
Afghanistan of nervousness that
other NATO countries are
considering drawing back, rather
than helping with the surge. The
Dutch, in particular, are under
pressure not to remove 1,300 of
their troops from Uruzgan, in the
south of the country.

On this side of the Atlantic, the
NATO general secretary, Anders
Fogh Rasmussen, is hoping to hold
all this together, which is akin to
trying to herd cats.

He is aiming to co-ordinate
statements with the White House
and announce a small but as yet
unspecified number of new
troops.

The intention seems to be to
declare European solidarity with
an American ally which already
has almost 67,000 troops out
there—and that’s before Obama
adds to those numbers.

Ultimately, the impression isn’t
of a strong EU, but of a supplicant
continent that keeps saying it
wants a bigger role on the world
stage and then can’t deliver.
Boxed in by the way in which it
chooses its senior figures, it ends
up with Baroness Ashton, rather
than a figure of consequence.

And so it goes on. On foreign
affairs and defense, Afghanistan
demonstrates that Europe
continues to look to the U.S. It
remains the sun around which
European powers orbit.

Baroness Catherine Ashton, Europe’s new foreign minister
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Autos

n General Motors’ sale of its
Saab unit has fallen through after
the brand’s expected buyer,
Koenigsegg, pulled the plug on the
deal. GM had planned to sell the
Swedish division as part of a re-
structuring plan, and the deal
with Koenigsegg, a Scandinavian
auto maker that makes exclusive
super cars, was expected to close
soon. GM now appears to favor
scrapping the brand altogether.
The Swedish government, which
had committed hundreds of mil-
lions of dollars in backing for the
deal, said it hoped Saab would
survive but added it wasn’t pre-
pared to save the car maker and
the company's future depended on
the emergence of another buyer.
The Saab news follows a similar
collapse in GM’s attempt to un-
load its Saturn brand. GM was
also looking to sell control in its
German Opel division, but the
board decided to keep Opel at the
last minute.

i i i

n Volkswagen said Chief Execu-
tive Martin Winterkorn will be-
come CEO of Porsche, putting Eu-
rope’s largest auto maker by sales
firmly in the driving seat at the
German sports-car maker. Hans
Dieter Pötsch, chief financial of-
ficer of Volkswagen, will also be-
come finance chief of Porsche. VW
is integrating Porsche as part of a
complex tie-up.

i i i

Consumer products

n Kraft’s £9.9 billion ($16.5 bil-
lion) offer for Cadbury is causing
an unusual hurdle for potential ri-
vals weighing counteroffers: Kraft
has extracted exclusivity agree-
ments from the banks it is using
to finance its bid, leaving contend-
ers with few other big banks to
choose from. Kraft, which made a
hostile offer for Cadbury this
month, is being advised by Lazard
and has secured a £5.5 billion

bridge loan from a group of nine
banks led by Citigroup, Deutsche
Bank and HSBC. The banks provid-
ing the multibillion-pound bridge
loan have signed exclusivity
agreements that prevent them
from jumping ship to finance any
rival bidders, according to people
familiar with the situation.

i i i

n Heinz’s fiscal second-quarter
earnings fell 16% to $231.4 million
from a year earlier, when the com-
pany’s results were boosted by a
big currency-hedging-related gain.
Heinz, which derives a big part of
its revenue outside the U.S. and
could benefit from a weaker dol-
lar, has been looking to emerging
markets for growth. Revenue in-
creased 2.5% to $2.67 billion in
the three months ended Oct. 28,
led by double-digit organic growth
in emerging markets.

i i i

Energy

n Shell’s two mammoth natural-
gas projects in Qatar will increase
the company’s cash flow by $4 bil-
lion a year when they start up in
2011 and give a big boost to out-
put, Chief Executive Peter Voser
said. The Pearl gas-to-liquids
plant and Qatargas 4, a liquefied
natural-gas development, will de-
liver 350,000 barrels a day of
oil—some 10% of Shell’s current
output. Shell hopes the projects
will mark a turning point in the
company’s fortunes after years of
declining production.

i i i

n Statkraft, a Norwegian energy
company, unveiled what it called
the world’s first salt-power gener-
ator, a system that harnesses the
energy produced when fresh water
and sea water mix. The prototype
was built for testing and develop-
ment purposes in an old paper
mill. State-owned Statkraft said it
hopes to be able to build “a com-
mercial osmotic power plant

within a few years.” It estimates
that globally, salt power could
produce 1,600 to 1,700 terawatt
hours, equivalent to half of the
European Union’s total annual
power production.

i i i

Financial services

n Banks that have spent the past
year dealing with a mountain of
bad assets now face the prospect
of refinancing, at sharply higher
costs, trillions of dollars of debt
maturing over the next few years.
About $10 trillion of debt comes
due by the end of 2015, including
$7 trillion by 2012, according to
Moody’s Investors Service, which
highlighted growing concerns
about the banks’ looming liabili-
ties in a report this month. The
problem is especially acute for
U.S. and U.K. banks, which have
been among the hardest hit by the
financial crisis.

i i i

n Galleon Group’s Raj Rajaratnam
denied that he received or traded
on material, nonpublic informa-
tion about Google, Hilton Hotels
Group or other companies as al-
leged in a civil insider-trading
case brought by the U.S. Securi-
ties & Exchange Commission. Ra-
jaratnam’s lawyers said the tips
that he allegedly received were al-
ready public and the trades at is-
sue were consistent with positions
and strategies he had in place be-
fore he allegedly received the in-
side information.

i i i

n Lloyds priced the world’s larg-
est rights issue, setting a level of
37 pence (61 U.S. cents) a share as
it taps shareholders in an effort to
raise £13.5 billion and avoid costly
government support. The U.K.
bank said it will offer 1.34 rights
shares for each existing share, at
a 60% discount to Monday’s clos-
ing price. The rights offer is part
of a plan announced last month to
raise £22.5 billion in fresh capital,

as the bank tries to avoid an ex-
pensive insurance plan that would
have seen the government in-
crease its stake in Lloyds to over
60% from 43% currently. The bank
has already raised £8.5 billion
from a debt-conversion offer.

i i i

n HSBC has told retail clients to
remove their small holdings of
gold bars and coins from its for-
tress beneath its tower on New
York City’s Fifth Avenue. The
U.K.-based bank has decided retail
customers aren’t profitable
enough and is demanding those
clients remove their gold to make
room for more lucrative institu-
tional customers. HSBC’s decision
has created a logistical nightmare
for both the investors and the se-
curity teams in charge of relocat-
ing the gold, silver and platinum
to new vaults across the U.S.

i i i

n Nomura, the Japanese broker-
age, was fined £1.75 million ($2.9
million) by the U.K.’s Financial
Services Authority for inadequate
systems and controls that allowed
a trader to mismark positions in
its equity derivatives book. The
regulator said the failings were
particularly serious because they
were “fundamental and systemic
and persisted over a prolonged
period of time” before being iden-
tified by Nomura in June 2008.
The fine is the latest example of
how the FSA has stepped up its
efforts to combat lax controls at
financial firms.

i i i

n Swiss tax authorities said they
have notified the first 500 clients
of Swiss bank UBS whose names
they want to hand over to the U.S.
for alleged tax cheating. The tax-
payers have 30 days to appeal to
Switzerland’s administrative
court. Under an agreement
reached with the U.S. in August,
the Swiss government and UBS

must hand over names of 4,450
U.S. taxpayers believed to be hid-
ing assets in secret bank accounts.

i i i

Media

n The BBC’s controlling trust
reined in the ambitions of the
broadcaster’s commercial division,
blocking it from making further
acquisitions along the lines of its
deal to buy a majority stake in
Lonely Planet and saying it should
instead focus on selling BBC pro-
grams to the rest of the world.

i i i

n Facebook has established a du-
al-class stock structure, a move
that helps lay the groundwork for
an eventual initial public offering.
The social-networking company is
in the process of converting all
shareholders to Class B stock,
which carries 10 times the voting
power of Class A stock, according
to a person familiar with the mat-
ter. Facebook said it doesn’t plan
to go public anytime soon.

i i i

Technology

n European regulators dropped a
four-year antitrust investigation
into chip maker Qualcomm with-
out taking any action, putting to
rest one of their last outstanding
monopoly-abuse probes of a U.S.
technology company. The Euro-
pean Commission, the European
Union’s executive arm, neither lev-
ied a fine on nor absolved Qual-
comm. It said the six rivals and
customers that had complained
about Qualcomm’s behavior have
withdrawn their objections, or are
planning to, and that it wouldn’t
be “appropriate to invest further
resources in this case.”

BUSINESS WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/Business

German Chancellor Angela Merkel addresses the Association of German Employers in Berlin. She said the German economy wasn’t yet out of its trough and warned that protectionism posed the biggest
problem for the world economy. The German government plans to extend a state-funded jobs program through 2010 in an effort to keep people working while companies ride out the economic crisis.
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In Berlin, Merkel seeks to reassure Germany’s employers



France's first lady Carla Bruni-Sarkozy, right, in Pittsburgh in September, has agreed to be in a Woody Allen film. She was parodied, left, in a recent episode of ‘The Simpsons.’

By David Gauthier-Villars

PARIS—France’s first lady said
she has accepted a proposal from
U.S. film director Woody Allen to act
in his next movie.

“I don’t know for what role, but I
said yes,” Carla Bruni-Sarkozy, a
model-turned-singer and the wife of
President Nicolas Sarkozy, told
French pay-TV channel Canal Plus
late Monday.

Ms. Bruni-Sarkozy, 41 years old,
said acting in a film by Mr. Allen was
a once-in-a-lifetime opportunity
she couldn’t miss, though she lacks
experience as an actress. “Perhaps I
will be very bad,” she said.

The news came a week after the
U.S. animated television series “The
Simpsons” featured Ms. Bruni-
Sarkozy as a cartoon character.

A spokeswoman for the first lady
didn’t reply to requests for com-
ment.

Mr. Allen said in recent inter-
views with European newspapers
that he planned to shoot a film in
Paris next year and had offered Ms.
Bruni-Sarkozy a chance to play a
role.

When she married Mr. Sarkozy
in February 2008, Ms. Bruni-
Sarkozy said she would put her ca-
reer as a singer on hold. Last year, in
December, she was appointed am-
bassador of a humanitarian pro-

gram led by the United Nations.
In an episode of “The Simpson”

titled “The Devil Wears Nada,” Ms.
Bruni-Sarkozy is portrayed as a
femme fatale. Unlike some public
figures, such as former U.K. Prime

Minister Tony Blair, who voiced
over their characters for the show,
Ms. Bruni-Sarkozy's appearance
was unsolicited. The episode
hasn’t yet been broadcast in
France, but excerpts have circu-

lated widely on the Web.
“The Simpsons” is broadcast by

News Corp.’s Fox television net-
work. News Corp. owns The Wall
Street Journal and Dow Jones News-
wires.
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French first lady to act in Allen film
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Europe

n The Netherlands reappointed
Neelie Kroes to the European
Commission, completing the field
of 27 candidates and setting the
stage for a struggle for control of
the bloc’s key economic-policy
jobs ahead of international negoti-
ations on trade, climate change
and financial services. Kroes, who
has crossed swords with U.S. tech-
nology companies and European
banks as competition commis-
sioner for the past five years, will
likely move to a new role. José
Manuel Barroso, the commission’s
president, is inclined to rotate re-
turning commissioners out of
their jobs, people familiar with
the matter say.

i i i

n The U.K.’s role in the Iraq war
is being investigated in the most
sweeping inquiry into the conflict.
A panel began questioning wit-
nesses in hearings that critics
hope will humble former Prime
Minister Tony Blair and expose al-
leged deception in the buildup to
fighting. The panel, which opened
with a moment of silence for
those who died, will question doz-
ens of officials over several
months—including Blair, military
officials and spy agency chiefs. It
will also seek evidence from ex-
White House staff. But some
worry the hearings will do little to
answer lingering doubts about
Britain’s rush to join the war.

i i i

n Britain’s defense minister, Bob
Ainsworth, said U.S. President Ba-
rack Obama’s delay in setting out
how he wants to reinforce the in-
ternational force in Afghanistan
has undermined the U.K.'s attempt
to rally public support for the war
there. Ainsworth told lawmakers
that several factors were working
to undermine Britons’ backing for
the fight against the Taliban, in-
cluding high casualties, an Afghan
presidential election tainted by
accusations of corruption—and
the months Obama has spent con-
sidering how to act on the recom-
mendations of senior Gen. Stanley
McChrystal.

i i i

n The Bank of England said it
provided emergency loans to
Royal Bank of Scotland and mort-
gage lender HBOS that peaked at
a total of £61.6 billion (about $102
billion) at the height of the finan-
cial crisis last year. BOE governor
Mervyn King, testifying before
lawmakers in Parliament, said the
funding "was to prevent a loss of
confidence spreading through the
financial system as whole." It was
the first time the bank has de-
tailed the level of support it pro-
vided to the banks in October and
November 2008, when the finan-
cial system froze in panic in the
wake of the bankruptcy of Lehman
Brothers.

i i i

n The euro-zone economy’s
patchy recovery is continuing this
quarter, according to data show-
ing a further improvement in Ger-
man business confidence and
French household spending. But
French business confidence stag-
nated, and the uncertain outlook
for Germany next year is prompt-
ing Chancellor Angela Merkel’s
government to extend labor-mar-
ket subsidies that have so far kept

a lid on rising unemployment.
Germany’s Ifo index of business
confidence, a closely watched
leading indicator for Europe’s big-
gest economy, rose sharply this
month, reaching its highest level
in more than a year.

i i i

n Russian President Dmitry Med-
vedev, facing an outcry over the
jailhouse death of a lawyer in a
high-profile case, ordered an in-
vestigation into the matter, offi-
cials said. The order came a day
after the head of the Kremlin’s hu-
man-rights panel raised the death
at a meeting with the president.
Calling it a “murder,” Ella Pam-
filova said, according to a Kremlin
transcript, “Untimely death in jail
has become almost an occupa-
tional hazard for Russian entre-
preneurs.” At the session, Medve-
dev didn’t directly address the
issue, participants said. Col-
leagues of Sergei Magnitsky, who
died earlier this month at 37, say
he was denied medical care for a
pancreatic condition. Authorities
deny that, saying his official re-
cords don’t include complaints
about health problems, an asser-
tion his lawyer disputes.

i i i

n Russia’s central bank cut its
key interest rates by 0.5 percent-
age point, in an attempt to stimu-
late bank lending and turn back
the wave of speculative capital
that has flooded the ruble in re-

cent months. The reduction in the
refinancing rate—the benchmark
to which commercial banks tie
their deposit rates—to a historic
low of 9% is effective Wednesday.
Other key rates, such as the one-
day repurchase rate on central
bank loans, were also cut. Russia
has cut rates by four percentage
points since April.

i i i

n Developed countries’ total tax
burden dropped in 2008 as busi-
ness activity slowed and some
lowered their tax rates to aid eco-
nomic recovery, the Organization
for Economic Cooperation and De-
velopment said. The tax burden
for the 30 countries is estimated
to have dropped by over half a
percentage point to 35.2% of gross
domestic product in 2008 from
35.8% in 2007 and is also likely to
have fallen further in 2009, the
think-tank said in an annual re-
port on tax revenue. The findings
show the scale of the problem
faced by OECD governments as
they struggle to reduce their bud-
get deficits and supplement their
income in a bid to pay down the
large amounts of debt they have
issued to fund economic stimulus
and bank rescues during the fi-
nancial crisis.

i i i

n In Sicily, a convicted Mafia
boss who got out of jail by faking
paralysis and anorexia—he had
starved himself to 38 kilo-

grams—has been arrested at a
restaurant after more than two
months on the run, police said.
Officers arrested Carmelo Di Ste-
fano as he dined at a seaside vil-
lage near the Sicilian city of Cata-
nia. When officers asked him why
he wasn’t in a wheelchair, Di Ste-
fano answered: “It’s a miracle!”

i i i

U.S.

n The U.S. economy’s recovery
wasn’t as strong as earlier be-
lieved, as third-quarter gross do-
mestic product was revised down
to 2.8% from 3.5% to show a wider
trade deficit and lower consumer
spending than previously esti-
mated. A separate report showed
that while consumer confidence
improved in November, U.S. con-
sumers continue to be anxious
about a sluggish economy.

i i i

n U.S. President Barack Obama
and Indian Prime Minister Man-
mohan Singh pledged during their
first summit meeting to expand
their countries’ strategic partner-
ship on issues ranging from coun-
terterrorism to global warming. At
the same time, Singh’s state visit
to the White House underscored
some of the contentious issues
that still exist between the world’s
two largest democracies. Indian
diplomats and pundits have bris-
tled during the past week over
what they fear has been the
Obama administration’s tilt to-
wards China, New Delhi’s historic
rival, on key Asian security and
economic issues.

i i i

n The U.S. and its allies are
launching a major push in Afghan-
istan to build a protective wall of
troops around Kandahar, the vola-
tile city that gave birth to the Tal-
iban, in what will be the first
large-scale test of the Obama ad-
ministration’s revamped war
strategy. The U.S. president is
widely expected to adopt a plan
that sends tens of thousands more
troops to reinforce a flagging mil-
itary campaign—a plan that will
boost the U.S. presence in the
country to well above the current
68,000 troops.

i i i

Asia

n In the Philippines, the death
toll in one of the country’s worst-
ever cases of election violence
rose to at least 46 people, police
said, and President Gloria Maca-
pagal Arroyo declared a state of
emergency to give security forces
a freer hand in tracking down the
gunmen responsible for the mas-
sacre. Political analysts say Mon-
day’s massacre could be an unin-
tended consequence of successive
governments’ open support for lo-
cal militias and powerful clan
leaders to help peg in Muslim and
Communist insurgents in the res-
tive south.

i i i

n China executed a dairy farmer
and a milk salesman for their
roles in the sale of contaminated
baby formula—severe punish-
ments that Beijing hopes will as-
suage public anger, reassure im-
porters and put to rest one of the
country’s worst food-safety crises.
The men were the only people put
to death in a scheme to boost
profits by lacing milk powder with

the industrial chemical melamine;
a further 19 were convicted and
received lesser sentences.

i i i

n Japan’s central bank raised its
assessment of the nation’s econ-
omy for the third consecutive
month in November, saying it is
“picking up,” although the eco-
nomic upgrade doesn’t signal a
change in the bank’s easy mone-
tary stance. The Bank of Japan at-
tributed the upturn to economic
support measures at home and
abroad. At the same time, it cau-
tioned that a “self-sustaining re-
covery” in domestic demand re-
mains weak.

i i i

Middle East

n In Iraq, Qassim al-Aboudi, a top
official on the Independent High
Electoral Commission, said the
country must delay a national
vote scheduled for January be-
cause of a political dispute, and
the vice president who triggered
the crisis indicated he would veto
a key election law for a second
time. The prospect of delayed bal-
loting in Iraq and a growing sense
among Sunni Arabs that they are
being shunted to the political
margins has soured hopes for gen-
uine reconciliation.

i i i

Africa

n United Nations experts said the
number of people world-wide in-
fected with the virus that causes
AIDS—about 33 million—has re-
mained virtually unchanged for
the past two years. Officials say
the global epidemic probably
peaked in 1996 and that the dis-
ease looks stable in most regions,
except for Africa. Last year, HIV
infections in sub-Saharan Africa
accounted for about three-quar-
ters of all 2.7 million new HIV
cases world-wide.

i i i

n South Africa, the continent’s
biggest economy, has surfaced
from its first recession in nearly
two decades as the economy
showed a slight improvement,
snapping three consecutive quar-
ters of contraction. The country’s
economy grew by 0.9% in the
third quarter, according to gov-
ernment figures.

i i i

Australia

n Oposition leader Malcolm
Turnbull said he will rally support
to pass a government plan to cap
Australia’s greenhouse-gas emis-
sions after Prime Minister Kevin
Rudd agreed to key compromises
aimed at placating critics of the
plan. If Australia’s Parliament
passes the carbon plan into law in
a vote scheduled this week, which
now appears a likely move, Rudd
will have achieved a significant
political victory as other nations
struggle to contain carbon emis-
sions elsewhere in the world. Aus-
tralia is the biggest per-capita
polluter in the developed world
because it uses fossil fuels, mainly
coal, for about 90% of its electric-
ity generation.

WORLD WATCH

WSJ.com
To read more about these items,
and for all the latest breaking
news, go to WSJ.com/World

First Lady Michelle Obama, right, speaks with Gursharan Kaur, wife of Indian
Prime Minister Manmohan Singh, during a welcoming ceremony at the White
House. It is the Obama administration’s first hosting of a state visit.
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Widening
The U.K.’s fiscal-year budget deficit, in billions
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Mervyn King, governor of the Bank of England, testified before Parliament in
London Tuesday, telling lawmakers that the bank’s emergency lending during the
financial crisis was intended to prevent ‘a loss of confidence’ in the system.
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By Cassell Bryan-Low

And Alistair MacDonald

LONDON—A U.K. panel investi-
gating the country’s role in the Iraq
war began hearings Tuesday to dis-
sect the decisions made in the
run-up to, and during, the conflict,
launching a long and public process.

U.K. Prime Minister Gordon
Brown established the Iraq inquiry
in an effort to address public criti-
cism of the case made for the war
and of preparations for reconstruc-
tion in Iraq, among other issues. The

five-member panel, led by retired
civil servant Sir John Chilcot, will
look at the eight-year period up to
2009, including the period prior to
the start of military operations in
March 2003.

Among those due to give testi-
mony over the coming months is
former Prime Minister Tony Blair,
whose decision to back the 2003
U.S.-led invasion continues to be
controversial in Britain. The panel
also has said it hopes to speak to offi-
cials from the U.S. and elsewhere.

On its first morning, the inquiry

heard from a former U.K. Foreign Of-
fice official that there were “drum-
beats from Washington” for regime
change in Iraq before the Sept. 11,
2001, terrorist attacks. The official,
William Patey, said the U.K. at the
time had wanted to “stay away”
from that option.

But thinking in Washington and
London shifted after the Sept. 11 at-
tacks, the panel heard. Sir Peter Rick-
etts, a former senior intelligence of-
ficial, testified that he believed that
had 9/11 not happened then the U.K.
would have “remained convinced

that a strengthened sanctions re-
gime, tightened, narrowed, was the
right way to go.”

The hearings come as Mr. Brown
has deepened the country’s military
commitment to Afghanistan, an in-
creasingly unpopular war in the U.K.
The U.K.’s involvement in Iraq
ended in July. The conflict left 179
British military personnel dead and
brought massive public protests.

Sir John, in his opening state-
ments Tuesday, said that he hoped to
“identify the lessons that should be
learned from the U.K.’s involvement

in Iraq to help future governments
who may face similar situations.”

There already have been several
U.K. probes and studies into aspects
of the Iraq war, but this one is ex-
pected to be the broadest yet.

In the first round of hearings,
due to continue through February,
the panel will hear evidence from se-
nior officials and military officers
who had a key role in developing ad-
vice for ministers and implement-
ing government policy. The panel
won’t establish civil or criminal lia-
bility.

By Natasha Brereton

And Patricia Kowsmann

LONDON—The Bank of England
said it provided emergency loans,
which peaked at £61.6 billion
($102.37 billion) in total, to Royal
Bank of Scotland Group PLC and
mortgage lender HBOS PLC at the
height of the financial crisis last
year.

BOE Gov. Mervyn King, testifying
before Parliament, said the funding
“was to prevent a loss of confidence
spreading through the financial sys-
tem as whole.”

It was the central bank’s first spe-
cifics on the support it provided in
October and November 2008, when
the financial system froze after Leh-
man Brothers Holdings Inc. filed for
bankrupcty.

“It is a vast sum that highlights
the scale of the crisis,” says Philip
Shaw, chief economist at Investec
Securities in London.

Analysts said it isn’t surprising
that RBS and HBOS had trouble ac-
cessing wholesale funding after Leh-
man’s collapse, and pointed out that
the Bank of England mitigated risk
by requiring that the loan be se-
cured against collateral.

The central bank said it provided
the loans to HBOS from Oct. 1, 2008,
and to RBS from Oct. 7, 2008. The
HBOS facility was repaid by Jan. 16,
2009, while RBS’s was repaid by Dec.
16, 2008. HBOS was bought in Janu-
ary by Lloyds Banking Group PLC.

The bank said it is disclosing the
emergency loans now because both
RBS and Lloyds are stable. RBS has
signed up for the government’s in-
surance plan, which will protect it
from potential big bad-debt losses,
while Lloyds is seeking to raise
£22.5 billion from a rights issue and
debt conversion to strengthen its
balance sheet. HBOS shareholders
would have been unaware of the
BOE loan when they backed the take-
over by Lloyds in January.

Mr. King also raised the stakes in
his crusade to ensure banks are no
longer too big to fail, arguing that fu-
ture bailouts would undermine pub-
lic support for the market economy.

He said that over recent decades,
Britons had come to accept that the
companies they work for can go out
of business, and that they in turn
might have to find lower-paying
work. Mr. King said the bailouts for
banks during the financial crisis are
leading many to question that accep-
tance, because it indicates that all
parts of the economy aren’t equally
subject to market discipline.

“That is wholly unacceptable,
not only from an economic point of

view, but it will simply undermine
peoples’ commitment to the princi-
ples of the market economy and that
would be a tragedy,” he said.

Mr. King said the U.K. should go
it alone in ensuring banks aren’t too
big to fail because its solvency is par-
ticularly at risk given the relative
size of its financial sector.

Mr. King told lawmakers that the
potential cost to taxpayers of a bail-
out similar to the one undertaken
during this financial crisis could
scare investors away from U.K. gov-
ernment bonds, or gilts.

The central banker emphasized
the need for a credible plan to put the
public finances on a sustainable path.

Mr. King said tax revenue for the next
five to 10years was likely to be well be-
low what would have been expected
before the financial crisis, and that
roughly 5% to 10% of output would be
lost for an “indefinite period.”

The British government has
pledged to halve the deficit by 2014,
but that would still leave a budget
gap of around 6% of gross domestic
product. The leader of the opposi-
tion Conservative Party, David Cam-
eron, has said that if his party wins
next year’s elections, he will an-
nounce a major emergency budget
within 50 days of taking office.

Since the financial crisis began
two years ago, Britain has injected
fiscal stimulus valued at about 1.9%
of GDP into the economy. Given a
sharp fall in tax revenue and the cost
of bailing out major banks, the bud-
get deficit is set to hit around 12% of
GDP this financial year.

Mr. King said that the U.K. was at
no “immediate” risk of losing its tri-
ple-A credit rating and that the
threat wasn’t a problem unique to
the U.K. He warned that the risk
would become larger as long as
there is no credible plan.

Despite the BOE’s stimulus pro-
grams, mortgages and business
loans and investment remained sub-
dued.

Business investment in the U.K.

fell for a fifth successive quarter in
the third quarter, dropping 3% from
the previous three months and sink-
ing 21.7% on the year, the Office for
National Statistics said in its prelimi-
nary estimate Tuesday. The quar-
terly decline was less steep than the
figures for the second quarter,
which showed investment fell at the
fastest pace on the year since
records started in 1967.

Mortgage lending, meanwhile,

rose in October from September, but
by the same £3.1 billion amount re-
ported a month earlier, the British
Bankers Association said. The BBA
also said nonfinancial firms made a
net repayment of £700 million in Oc-
tober, compared with a £3.9 billion
repayment in September, reflecting
a high degree of caution among both
lenders and borrowers.

 —Paul Hannon and Neil Shah
contributed to this article.

Hearings begin in U.K. inquiry on Iraq war

‘The risk of the entire return
[on complex financial
instruments such as CLOs]
being wiped out can be much
greater than on simpler
instruments. Higher returns
come at the expense of
higher risk.’ —Mervyn King in
a 2007 speech

U.K. banks received crisis-era loans
Bank of England made $102.37 billion in emergency lending to HBOS and RBS when the downturn was at its peak

EUROPE NEWS

4 THE WALL STREET JOURNAL. Wednesday, November 25, 2009

By Elizabeth Williamson

One day last summer, Gene Mu-
lak, observing carnage in the sand
trap, decided it was time to rescue
the Leader of the Free World.

“Open the clubface more!” the
golf pro yelled to President Barack
Obama. A rank of bodyguards stiff-
ened when they heard the shouting,
but the commander-in-chief contin-
ued to hack away, sand flying, recalls
Mr. Mulak, a resident professional at
the Vineyard Golf Club in Martha’s
Vineyard, Mass.

Mr. Obama waved off the guards
and welcomed Mr. Mulak into the pit.
The pro says he gave the president
tips on his golf stance and his swing,
both of which were conspiring
against him. “He would
have had trouble getting
out of any bunker in the
country,” concludes Mr.
Mulak.

Which all serves to
deepen a mystery that
has surrounded the presi-
dency: Why has Barack
Obama forsaken basket-
ball for the links?

On the campaign trail,
Mr. Obama played a
mean, frequent and pub-
lic game of hoops. He played out-
doors and in, with pols, pros, troops
in Kuwait and university kids half his
age. “For people our age, it was like
watching Clinton on ‘The Arsenio
Hall Show,’ playing the saxophone,”
says Alex Podlogar, a 34-year-old
sportswriter at the Sanford Herald in
Sanford, N.C.

But as president, Mr. Obama has
neglected the court. He has played
only seven known games of basket-
ball since taking office, compared
with 25 rounds of golf, a sport he
picked up about a decade ago when
he was an Illinois state senator.
That’s more golf than former Presi-
dent George W. Bush played in two
terms, according to CBS White House
correspondent Mark Knoller, who
tracks presidential trivia. (In 2003,
Mr. Bush quit golf, saying he did so
out of respect for the troops serving
in Iraq. Since leaving office, he has re-
turned to the sport, an aide says.)

And where Mr. Obama’s basket-
ball game is showy and often tele-
vised, his golf is furtive and off-the-
record. He plays with junior aides and
discreet longtime friends. There’s no
press allowed onto the course with
him, no cameras—and few witnesses.
A foursome of loyal staffers often
plays out ahead of him, clearing the
wayandtrying to ensure noonespies.

The frequency and secrecy of the
president’s golfing has infuriated
some of his basketball fans. This love
of the links can’t be for keeps, they
moan, for he who plays secretly must
surely play badly.

How badly? His score is a matter
of “national security,” deflects David
Axelrod, political adviser to the First
Duffer. White House aides said play-
ing golf gets the president outdoors
more, but declined to comment fur-
ther on why he appears to be favoring
golf over hoops, or why members of
the press haven’t been allowed to
watch him tee off.

Postings by golf observers on the
Web site Baller-in-Chief, which is pri-
marilydevotedtothepresident’sbas-
ketball game, posit a brutal answer:
Mr. Obama has a golf handicap in the
mid-20s, considered weak to aver-
age, and a cramped swing that’s not
so pretty.

A recent anonymous posting on

Golf.com comes from a golfer who
claims to have caught some of the ac-
tion: “I had the misfortune of being
stuck in a group on the same course
asthePrezandhisbuddiesandwatch-
ing them play one hole in the time it
took our foursome to play 3 was pain-
ful. The only thing stopping us from
telling them to pick it up was the in-
credibly large security detail he had
with him.”

Some people dissing the presi-
dent’s golf game have an agenda:
Theywant him backon the basketball
court.

“Thefactthatheisn’tplaying[bas-
ketball]... isametaphorforthosepeo-
ple who think he’s gotten soft, backed
off of his promises, sold out,” says
Claude Johnson, Baller-in-Chief’s

founder and owner of
BlackFivesInc.,abasket-
ball merchandising firm
in Greenwich, Conn.
“When President Obama
goes back to basketball,
thatwill bea signthatwe
haven’t lost the original
guy.”

Fifteen of the past 18
presidents have played
golf, according to “First
Off the Tee,” a history of
presidential golf by Don

Van Natta Jr. Dwight D. Eisenhower
did so with military routine. John F.
Kennedy was a graceful player
known for lucky breaks. Bill Clinton
fudged his score so often that some
golfers call a mulligan—a penalty-
free do-over for amateurs—a “Clin-
ton” or “Billigan.”

Mr. Obama’s aides say the presi-
dent, known for his discipline,
doesn’t take mulligans and adheres
to every rule on the course. When in
Washington, Mr. Obama most often
plays on one of two military courses,
Fort Belvoir in Virginia and Andrews
Air Force Base in Maryland. At An-
drews, the press is safely quaran-
tined in a nearby food court.

The president isn’t all fun and
games when he’s on the course. Be-
fore teeing off at the Vineyard Golf
Club, for example, the noted orator
couldn’t resist offering a snap ad-
dress to 400 people penned in on the
deck of the club house. Mr. Mulak, the
golfpro,saysMr.Obamahitsinonedi-
rection. “Barack generally hits his
ball to the left,” he says.

A day later, the president rushed
through a bicycle ride with his family,
then headed back to the Vineyard
Golf Club, the island’s most challeng-
ing course. As Mr. Obama hacked
through the grass, some 30 members
of the White House press corps sat
out of sight on a bus for five hours.

Back in Washington, there are
signs that the president’s basketball
jones is returning. A tennis court be-
hind the White House has been re-
styled into a basketball court. Last
month, Mr. Obama gave it a road test,
inviting over some congressmen and
cabinet members for a game.

It’s about time, says Mr. Podlogar,
the North Carolina sportswriter. “Let
meputitinlanguageyoumightbebet-
ter able to understand, Mr. Presi-
dent,” he wrote recently in his news-
paper: “Basketball? Yes, you can.
Golf? No, you can’t.”

WSJ.com

Fans say U.S. President Barack Obama has forsaken his stellar basketball game for a mediocre golf game, a sign that he’s
gotten ‘soft.’
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U.S. leader finds that golf is no slam dunk
A star on the basketball court, Obama is called a hacker on the course; fans miss the ‘original guy’

Presidential
golf ball

THE QUIRK

Online today: See photos from past
presidents’ time on the links, plus
Elizabeth Williamson discusses the
mystery surrounding Obama’s golf
skills at WSJ.com/Sports
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DANCE FILM LITERATURE MUSIC THEATRE VISUAL ARTS
JIŘÍ KYLIÁN MARTIN SCORSESE WOLE SOYINKA YOUSSOU N’DOUR KATE VALK REBECCA HORN
JASON AKIRA SOMMA CELINA MURGA TARA JUNE WINCH AURELIO MARTÍNEZ NAHUEL PEREZ BISCAYART MASANORI HANDA

The story begins with Wole

Soyinka, the 75-year-old

Nigerian winner of the Nobel

Prize for literature. Enter Tara June Winch, a

gifted, young Australian writer. They meet in

Africa and discover a common passion for

the written word and a need to take both

intellectual and physical journeys. Not fiction

but fact, thanks to the Rolex Mentor and

Protégé Arts Initiative – a programme that

offers gifted, young individuals across a range

of artistic disciplines a year-long tutelage

beside an established master. For both, it was

a new experience. For Winch, it was the idea of

“passing knowledge from an older to a younger

artist” that resonated. And for Soyinka? “It’s a

totally new experience, so curiosity is also

a part of it.” A novel experience for both.

he was the teacher.
she was the protégée.

but their meeting
opened a new chapter

for them both.

rolexmentorprotege.com
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The 55th World Cup of Golf
starts tomorrow at Mission
Hills’ Olazabal course in Dong-
guan, China, with Rory McIlroy’s
Ireland 5/1 joint-favorites along-
side England for the title with
Ladbrokes.

Mr. McIlroy will be the cen-
ter of attention after finishing
as runner-up in the Race to
Dubai standings and announc-
ing his decision to join the PGA
Tour in 2010. Partnered with
friend and fellow Ulsterman
Graeme McDowell, the Irish
team will surely figure close to
the top of the leaderboard but,
rather than outright winners, it
is a better each-way bet (top
four finish, 1/4 odds) with Wil-
liam Hill or Betfred.

Other contenders include
last year’s winners Sweden as
Robert Karlsson and Henrik
Stenson return. Stenson in par-
ticular has played well through-
out 2009, bagging the Players
Championship along the way,
and it’s no surprise the pair are
7/1 (general) to defend their ti-
tle and 5/2 with 888sport to be
top continental Europeans.

he veteran Australian pairing
of Robert Allenby and Stuart
Appleby aren’t likely to set the
course alight, but their consis-
tency gives the duo a real
chance: The 14/1 with
Boylesports looks the best
value of all.

Tip of the day

9

Source: Realmadrid.com

Rory McIlroy

A new order in the court
Growing parity in men’s tennis leads to sell-out crowds, endorsement deals

The ATP World Tour Finals ar-
rived in London for the first time
this week, but it isn’t only the scen-
ery that’s changing in men’s tennis.
After five years of domination in
which Roger Federer and Rafael Na-
dal have combined to win 20 of the
24 Grand Slam titles, the sport is
entering a new era.

Mr. Nadal’s stunning straight-
sets defeat by Robin Soderling Mon-
day confirmed that the established
order is at an end. The pre-eminence
of two players appears to have given
way to a period of parity inspired by
a group of young stars capable of
beating anyone on their day.

Juan Martin Del Potro an-
nounced his arrival on the world
stage by winning the U.S. Open in
September, Novak Djokovic has fin-
ished the year on a high after pre-
vailing in his past two tournaments,
while Andy Murray’s victory in Va-
lencia a fortnight ago saw him cap-
ture a sixth title of the year—more
than anyone else in London this
week.

By contrast, the man who began

the year as No.1, Mr. Nadal, hasn’t
won a title since May and could be
eliminated from the World Tour Fi-
nals before the tournament reaches
its midway point. Even Mr. Federer,
who won two of the four majors this
year, no longer carries the air of in-
vincibility that has propelled him to
a record number of Grand Slam ti-
tles.

“There’s no question that we’ve
now got four or five dominant play-
ers in the game. Two years ago,
there were two. And before that,
just one in Roger Federer, albeit
with a very good clay-courter in
Rafa Nadal that was up and com-
ing,” says Patricio Apey, a former
manager of Mr. Murray and head of
the London-based sports agency Ace
Group.

“But with Murray, Djokovic—and
with Del Potro winning a Grand
Slam and Andy Roddick coming
back—you’ve got six very good play-
ers at the top of the game.”

The compelling rivalry between
Mr. Federer and Mr. Nadal has
helped swell the coffers at the top of
the sport, but the emergence of a
new generation of stars could take

men’s tennis to new heights. Prize
money has topped $79 million this
year—an increase of $22 million on
the total in 2006, when Mr. Federer
was in his prime—as the paying
public tune in and turn up to see the
world’s top players do battle.

The new challengers have been
quick to cash in. Mr. Djokovic, Mr.
Murray and Mr. Del Potro have all
earned more than $3.5 million in
prize money alone this year and
each could yet claim almost £1 mil-
lion ($1.7 million) by winning Sun-
day’s final at the O2 Arena.

“These players are putting to-
gether such an amazing show that it
makes the TV audiences higher and
makes the interest of the companies
bigger in the sport,” says Fernando
Soler, managing director of tennis at
sports-and-entertainment agency
IMG Global.

If the fight for on-court suprem-
acy has intensified, so have the off-
court clashes as sponsors and
sportswear manufacturers compete
to sign the next world No.1.

At the beginning of this month,
Adidas pulled off a coup in signing
Mr. Murray to a five-year endorse-

ment deal worth an estimated £10
million. But less than a fortnight
later, Mr. Djokovic was spirited away
from the German sportswear giant
by Italian shoe-and-clothing brand
Sergio Tacchini in a 10-year pact
valued at as much as $2.5 million
per year.

“These are individuals who the
public recognize and who have glo-
bal media equity,” says Henry Chap-
pell, head of the London-based pub-
lic-relations firm Pitch. “You need
your greats like Federer and Nadal
at the top of the game, but you also
need other people who are challeng-
ing them who people have an affin-
ity with.”

Sell-out crowds are predicted for
the rest of this week’s tournament
and with record viewing figures for
the ATP’s season-ending tournament
also expected, Mr. Chappell says the
sport’s organizers also stand to ben-
efit from the emergent new crop of
talent.

“Tennis has a tremendous oppor-
tunity to take advantage of this, and
I think they’re doing so with things
like the ATP Tour event in London,”
he says.

BY JONATHAN CLEGG
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Andy Murray Novak Djokovic Juan Martin Del Potro

Abu Dhabi to build 65,000 seat stadium
DUBAI—Abu Dhabi plans to build

the largest sports stadium in the
United Arab Emirates as it seeks to
invest $100 billion on new infra-
structure to attract visitors.

International construction com-
panies have until Dec. 12 to submit
preliminary bids, or prequalify, to
build the stadium that will have ap-
proximately 65,000 seats and fea-

ture a retractable roof, according to
a copy of the tender notice.

Mubadala Real Estate & Hospi-
tality, part of the Abu Dhabi-owned
investment firm Mubadala, is devel-
oping the giant stadium project,
which eventually will be the new
home of the U.A.E.’s soccer team.

Companies interested in winning
the contract to build the arena must
have had a minimum annual turn-
over from construction activities of

4.5 billion U.A.E. dirhams ($1.22 bil-
lion) in each of the past three years.

Officials at Mubadala weren’t im-
mediately available for comment.
Oil-rich Abu Dhabi, which holds 90%
of the U.A.E’s crude reserves, is
spending $100 billion on infrastruc-
ture projects in a bid to launch itself
on the world map.

Aldar Properties Co., the largest
developer in the emirate by market
value, has invested heavily in the

Yas Island project, which features
seven hotels, a yacht marina, and a
$1 billion Formula One circuit.

Unlike its neighbor Dubai, Abu
Dhabi’s construction market is
booming.

During the past year, 78% of all
projects on hold in the Gulf Cooper-
ation Council, valued an estimated
$472 billion, are located in the
U.A.E. and mostly in Dubai, accord-
ing to MEED Projects.

BY ALEX DELMAR-MORGAN
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By Marcus Walker

And Patrick McGroarty

BERLIN—The euro-zone econo-
my’s patchy recovery is continuing
in the current quarter, according to
data published Tuesday that
showed more improvement in Ger-
man business confidence and
French household spending.

But French business confidence
stagnated, and the uncertain out-
look for Germany next year is
prompting Chancellor Angela Mer-
kel’s government to extend labor-
market subsidies that have kept a lid
on rising unemployment.

Germany’s Ifo index of business
confidence, a closely watched lead-
ing indicator for Europe’s biggest
economy, rose sharply this month,
reaching its highest level in more
than a year. The index stood at 93.9
in November, up from 92.0 in Octo-
ber, as companies reported an im-
proving outlook for exports.

French consumer spending, an

important pillar of the euro-zone
economy, improved by more than ex-
pected in October, with purchases of
goods rising 1.1% from a month ear-
lier. Clothing and household equip-
ment led the improvement, partially
allaying fears that the recovery
might rest only on car sales pumped
up by short-lived subsidies.

French industry sentiment was
unchanged in November, according
to a separate French survey by na-
tional statistics agency Insee. Com-
panies said they expected their busi-
ness to stay subdued in coming
months, Insee said.

Germany’s government con-
firmed its earlier estimate of third-
quarter economic growth, saying
the country’s economy expanded by
0.7%, thanks to businesses investing
more and cutting inventory more
slowly than before.

Ms. Merkel’s cabinet is expected
to approve a proposal on Wednes-
day to prolong government subsi-
dies for so-called Kurzarbeit, or

short-shift work at companies suf-
fering from the recession. Under
the short-hours program, compa-
nies can get aid to cover part of the
cost of workers who have too little
to do, thanks to the plunge in global

demand for German goods in the
past year. Business groups and
economists say the policy has
helped companies minimize layoffs
during the recession.

“We’re not yet out of the
trough,” Ms. Merkel told a business
conference in Berlin on Tuesday.
“It’s next to impossible to predict
how the international economic situ-
ation will develop,” she said.

The chancellor said she supports
her labor minister’s proposal, an-
nounced over the weekend, to offer
short-shift work subsidies for as
long as 18 months to companies that
apply for them next year.

Currently, the program offers
subsidies for as long as two years
for companies that apply before
the end of this year. Wednesday’s
expected decision “prolongs a
proven measure,” said Alexander
Koch, an economist at UniCredit in
Munich. “It makes sense to extend
it because of the uncertainty about
how strong and enduring the recov-

ery will be,” he said.
German unemployment, at 8.1%

of the labor force, is only half a per-
centage point higher than a year
ago. However, German politicians
are worried that unemployment
could worsen sharply in 2010, as
companies cut back idle produc-
tion capacity.

Germany’s auto sector in partic-
ular could suffer next year, econo-
mists say, because the country’s
cash-for-clunkers incentives that
gave car sales a huge boost earlier
this year have ended.

The overall picture in European
industry is brightening. Euro-zone
manufacturers’ new orders rose
1.5% in September from August,
the sixth straight monthly rise, the
European Union’s statistics arm Eu-
rostat said.

Factory orders were 16.5% lower
than in September 2008, showing
the gap that Europe’s industry still
has to close to reach prerecession ac-
tivity levels.

Source: Ifo Institute for Economic Research

Road to recovery
Germany’s Ifo business-climate index

70

2007 ’08 ’09

80

90

100

110

Euro zone extends uneven economic upturn

Günther Oettinger 
Germany

New to the commission: As 
Baden-Württemberg's minister-president, 

Oettinger is powerful regional baron, but he 
has little experience outside his country. 

Joaquín Almunia
Spain

As economics commissioner, 
he was at the center of the EU's response 
to the financial crisis, but his post lacked 

real power.

Neelie Kroes
Netherlands

As competition commissioner, she wielded 
her powers forcefully, racking up billions in 

fines for cartelists and hitting Intel Corp. with 
an Œ1.06 billion antitrust penalty.

Viviane Reding
Luxembourg

As telecom commissioner, she angered 
mobile-phone operators by pushing through a 
cap on roaming rates. More recently, she's set 

her regulatory sights on the Internet.
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By John W. Miller

And Charles Forelle

BRUSSELS—The Netherlands re-
appointed Neelie Kroes to the Euro-
pean Commission on Tuesday, com-
pleting the field of 27 candidates
and setting the stage for a struggle
for control of the bloc’s key eco-
nomic-policy jobs ahead of interna-
tional negotiations on trade, cli-
mate change and financial services.

With a full slate of nominations,
José Manuel Barroso, the commis-
sion’s president, can assign commis-
sioners—one proposed by each
country—to specific jobs. EU offi-
cials say he aims to make the assign-
ments this week.

According to people close to the
matter, Mr. Barroso is inclined to ro-
tate returning commissioners out of
their jobs. That would mean Mrs.
Kroes will move to a new role, to the
relief of U.S. technology companies
and European banks she antagonized

in her role as competition commis-
sioner over the past five years.

The commissioners for competi-
tion and trade, where the incum-
bents wield true executive power,
are the two most coveted jobs in the
commission, along with key posts
like internal markets, currently re-
sponsible for writing financial regu-
lation. Employment, fisheries and
multilingualism, by contrast, are re-
garded as lower-rung posts.

If Mrs. Kroes is moved from com-
petition, where she has closed most
outstanding cases in the past few
months, it means a demotion.
“There is no portfolio as good as
that one,” says Antonio Missiroli of
the European Policy Centre, a Brus-
sels think tank.

Spain is hoping Joaquín Almunia
will move from economic affairs to
competition, Mrs. Kroes’s old post.
French officials are making a push
for their nominee, Michel Barnier,
to take over internal markets, where

he would be responsible for finan-
cial regulation if the portfolio re-
mains unchanged. Germany has
nominated Günther Oettinger, the
leader of the state of Baden-Würt-
temberg, and EU officials say he
could snare the trade job, as could
Mrs. Kroes.

The reappointment of Mrs.
Kroes, a liberal, is an unusual cross-
party move by the Netherlands’
Christian Democratic prime minis-
ter, Jan Peter Balkenende. But Mrs.
Kroes mounted a concerted cam-
paign in recent weeks and garnered
public support for another term in
Brussels.

Even if Mr. Barroso moves
quickly, the commission may not be
in place for months because the en-
tire slate needs approval by the Euro-
pean Parliament, which isn’t shy
about using its power. In 2004, it
threatened to block the commission
unless the Italian candidate, who
called homosexuality a sin, was re-

placed, which he was.
The commission initiates EU leg-

islation, which is then approved by
the EU’s member governments and
sometimes the European Parlia-
ment. The commission is also
charged with enforcing existing EU
law.

If the European Parliament de-
lays approval of the commission, it
would weaken the EU’s ability to act,
say analysts. “It’s very bad to have a
lame-duck commission,” says Piotr
Maciej Kaczyski, an analyst with the
Brussels-based Centre for European
Policy Studies. “We need a new com-
mission to put things in motion.”

On Wednesday, Mr. Barroso is set
to fill his most pressing void by ap-
pointing Austria’s Benita Ferrero-
Waldner for a temporary turn as Eu-
ropean trade commissioner ahead
of the World Trade Organization’s
ministerial conference from Nov. 30
to Dec. 2.

Ms. Ferrero-Waldner is already

external-relations commissioner, so
she doesn’t require confirmation by
parliament. She loses that portfolio
on Dec. 1 when Baroness Catherine
Ashton, the current trade commis-
sioner, becomes the EU’s first for-
eign minister.

Her short stay could have some
immediate implications. The com-
mission is due to rule on whether to
extend duties on imports of Chinese
and Vietnamese shoes. Ms. Ferrero-
Waldner, who will step down when
the new slate of commissioners is
confirmed, has opposed the duties.

Besides Mrs. Kroes, several com-
missioners have been reappointed
by their governments, among them
Luxembourg’s Viviane Reding, who
as information-society commis-
sioner has staked out territory regu-
lating telecommunications compa-
nies and the Internet; and Olli Rehn
of Finland, the current enlargement
commissioner.

Kroes completes commission field
Barroso is likely to shift competition czar to new role amid struggle for key economic-policy assignments at EU body
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The flu fighters—in your food
New research points to ways to boost your immunity by ensuring you eat the right nutrients

By Laura Johannes

Now is the time of year where
many people are feeling a bit pudgy
around the middle, but they just
don’t have the time to work out.

Electrical-stimulation abdomi-
nal belts cause muscles to contract,
giving your abs a workout without
doing a single sit-up, according to
companies that sell the devices. The
belts can help tone muscles, but be-
ware of promises of weight loss or a
gorgeous body, scientists say.

i i i
Ab belts work on the principle

that electrical stimulation contracts
muscles, causing them to get a work-
out without exercise. The belts,
which typically cost $90 to about
$200, are often marketed through in-
fomercials and on the Web. Typi-
cally, electrodes in the belts press
against bare skin and send electrical
pulses intermittently to the abdo-
men. There is a tingling sensation,
and at higher levels, you can feel
your muscles contracting. Instruc-
tions vary, but they usually suggest
you wear the belt daily for 10 min-
utes to an hour.

Electrical stimulation has long
been used by physical therapists to
rehabilitate muscles that have weak-
ened after injuries or surgery, and
scientists say claims that it works
muscles are credible. But extrava-
gant promises such as creating rock-
hard abs, and fat loss, aren’t sup-
ported by evidence, scientists say.

In recent years, the U.S. Federal
Trade Commission has filed admin-
istrative complaints alleging false
advertising by four companies, re-
sulting in roughly $12 million in set-
tlements.

The ab belts will help you tone
muscles, but that alone won’t make
much difference in your appear-
ance, given that most people’s ab
muscles are hidden by fat, says Fa-
bio Comana, an exercise physiolo-
gist at the American Council on Exer-
cise, a San Diego nonprofit that certi-
fies personal trainers and funds re-
search on fitness and exercise.

“You are not going to see any fat
loss, and you are not going to see a
six pack. You have to get off your
butt for that,” Mr. Comana says.

Well-designed, published stud-
ies on ab belts are rare. But the Slen-
dertone belt, sold by Ireland’s Bio-
Medical Research Ltd., was found
by researchers at the University of
Wisconsin to significantly improve
abdominal strength and endurance
when used five days a week, 20 to 40
minutes a session, for two months.

In the 41-person study, funded by
a prior distributor of the product
and published in the Journal of
Sports Science and Medicine, sub-
jects using the Slendertone lost 1.4
inches from their midsection, com-
pared with no change for a control
group that did no exercise. The re-
searchers concluded that, while fat
wasn’t lost, the stronger abdominal
muscles pulled in the abdomen,
much like a girdle.

The Food and Drug Administra-
tion must clear the stimulation
belts, in part to assess the safety of
the electrical apparatus. The agency
has received reports of burns, bruis-
ing and skin irritation from using ab
belts. Even well-designed units can
interfere with pacemakers or
defibrillators, so companies warn
that people with heart devices
shouldn’t use the belts.
 —Email aches@wsj.com

By Laura Landro

While many people are still wait-
ing for swine-flu vaccine to become
available, there is a lot they can do in
their own kitchens to help fight off
disease and build a strong immune
system.

Scientists in the growing field of
nutritional immunology are unveil-

ing new evidence
of the role that nu-
trition plays in
fighting off infec-
tious diseases like

influenza. A diet rich in nutrients
such as vitamin A, found in colorful
fruits and vegetables, and zinc,
found in seafood, nuts and whole
grains, can provide the critical fuel
the body needs to fight off disease,
heal injuries, and survive illness
when it does strike, experts say.

Scientists are still studying the
complex ways in which nutrients in-
teract with the immune system.
There is still much that they don’t
know about minerals such as zinc, in-
cluding how they are absorbed and
all the roles they play in the body.
But scientists do know that certain
vitamins and minerals can improve
the body’s ability to fight off infec-
tion: Studies in healthy elderly
adults have shown an improved im-
mune response to vaccination and
fewer infections after receiving ex-
tra doses of vitamin E.

To create immune cells to fight
off a specific infection, the body has
to rapidly draw nutrients from the
bloodstream, says Anuraj Shankar, a
researcher at the Harvard School of
Public Health. “If you don’t have an
adequate intake of vitamins and min-
erals, you won’t be able to produce
the number of immune cells you
need, and the immune cells you do
produce may be compromised,” Dr.
Shankar says. That makes it impossi-
ble to mount an effective response
to infection, he says.

The benefits of good nutrition
may have been recognized first by
Hippocrates, the ancient Greek phy-
sician who declared “let food be thy
medicine, and medicine be thy
food.” An 18th century naval sur-
geon’s discovery that citrus fruits
could cure scurvy in sailors was
later recognized as offsetting a vita-
min C deficiency, and after the
1930s, when dairies began to fortify
milk with vitamin D, the disease
known as rickets was almost elimi-
nated in the U.S. In the U.K., law re-
quires vitamin D to be added to mar-
garine, but rickets remains a prob-
lem among certain immigrant
group, who don’t get enough sun-
light—the main source of vitamin
D—because of darker complexion or
traditional clothing that covers
more skin.

Researchers warn that malnour-
ished people may be a breeding
ground for more dangerous infec-
tious diseases. Animal studies at the
University of North Carolina show
that in a host with poor nutrition, vi-
ruses mutate in the face of a weak im-
mune response to become more pow-
erful. And once those mutations oc-
cur, even well-nourished hosts are
susceptible to the newly virulent vi-
rus. “A lot of people may think mal-
nutrition on the other side of the
world isn’t their problem,” says
Melinda A. Beck, a researcher at the
University of North Carolina,
Chapel Hill. But malnutrition “is a
driving force in emerging infectious

diseases that are spreading around
the world,” she says.

The human body doesn’t have to
be starving to suffer from malnutri-
tion. Studies show that obesity, in
addition to its other health risks,
may also make people more suscep-
tible to infections like the flu. Diets
that are high in saturated fat appear
to actually depress the body’s im-
mune response, increasing the risk
of infections. When obese people
fall ill, “their immune function may
not be strong enough to mount an ef-
fective response,” says Donald Hen-
srud, a Mayo Clinic specialist in pre-
ventive and internal medicine and
editor-in-chief of “The Mayo Clinic
Diet,” a new book promoting weight
loss through a healthy diet that al-
lows unlimited quantities of fruits
and vegetables.

Dr. Hensrud and other experts
caution against loading up on sup-
plements to add vitamins and miner-
als to the diet. While a multivitamin
is a good addition to any balanced
diet, individual supplements and vi-
tamin pills may not be as well ab-
sorbed by the body as nutrients in
foods. Some supplements also can
have toxic effects in too-high quanti-
ties. An excess of zinc, for example,
can interfere with absorption of
other nutrients, including iron and
copper. And too much of the mineral
selenium can cause nerve damage
and has been linked recently to an in-
creased risk of diabetes.

There is no single test to mea-
sure if your body has enough vita-
mins and minerals, and assays for in-
dividual nutrients are generally ex-
pensive and unreliable. Blood tests

used to screen for blood-cell abnor-
malities can pick up changes that
are linked to possible vitamin or min-
eral deficiencies, but they can’t nec-
essarily identify the cause.

Nutritional experts generally
agree the best way to get the right
balance of nutrients is a balanced
diet that includes plenty of fresh
fruits and vegetables, lean proteins
and dietary fiber. Harvard’s Nutri-
tion Source Web site (www.hsph.
harvard.edu/nutritionsource) in-
cludes a healthy-eating pyramid
based on the most up-to-date knowl-
edge of nutrition requirements. The
National Institutes of Health’s Of-
fice of Dietary Supplements Web
site (dietary-supplements.info.nih.
gov) offers detailed information on
risks and benefits of supplements.
 —Email informedpatient@wsj.com

Vitamin D
Found in: fortified milk and 
orange juice;  salmon, tuna

Vitamin A
Found in: liver, spinach, carrots,  
pumpkin and other yellow fruits 
and vegetables

Vitamin C
Found in: red peppers, broccoli, 
oranges and other citrus

Vitamin B-6
Found in: potatoes, bananas, 
garbanzo beans

Zinc
Found in: oysters, Alaska king 
crab, pork shoulder

Selenium
Found in: Brazil nuts, turkey, 
canned tuna in oil
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Dmitry Medvedev, right, met Azerbaijan's Ilham Aliyev, left, on Tuesday to discuss simmering Azerbaijan-Armenia tensions

By Gregory L. White

MOSCOW—Russian President
Dmitry Medvedev ordered an inves-
tigation into a lawyer’s jailhouse
death, officials said, following an
outcry over the high-profile case.

The order Tuesday came a day af-
ter the head of the Kremlin’s human-
rights panel broached the matter at
a meeting with the president.

According to a Kremlin tran-
script, Ella Pamfilova called the
death a “murder,” and said, “Un-
timely death in jail has become al-
most an occupational hazard for
Russian entrepreneurs.” Mr.
Medvedev didn’t directly address
the issue at the meeting, partici-
pants said.

Sergei Magnitsky died in the hos-
pital of Moscow’s Matrosskaya Tish-
ina jail on the evening of Nov. 16, ac-
cording to officials. Mr. Magnitsky,
37 years old, had been held for
nearly a year without trial on
charges of tax evasion linked to his
work for Hermitage Capital Manage-
ment, a fund that was one of the larg-
est investors in Russia until its
U.S.-born founder, William Brow-
der, was denied a visa in 2005.

Mr. Magnitsky was arrested
shortly after he testified to police
about what Hermitage said was a
$230 million fraud against the Rus-
sian government using companies
taken from the fund. Hermitage al-
leged government officials were

behind the fraud. Russian authori-
ties have denied the charge. Rus-
sian authorities charged Mr. Brow-
der, who now lives in London, with
tax evasion and put him on their in-

ternational wanted list.
Initially, Russian officials investi-

gating Mr. Magnitsky’s death said
they hadn’t found evidence of a
crime and rejected calls from his law-

yers for a formal probe. But after the
president’s intervention Tuesday,
the Investigative Committee of the
Prosecutor General announced it
had opened criminal investigations

into possible negligence and failure
to give proper medical treatment.

The Kremlin said the president
had also ordered an analysis of the
quality of medical care in jails, as
well as the practice of pre-trial jail-
ing of suspects without criminal
records in white-collar cases. Crit-
ics say the tactic is widely used by
police and prosecutors to pressure
business people.

Mr. Magnitsky’s lawyer said his
client had complained in the days be-
fore his death that he had been es-
sentially abandoned in the medical
unit of the jail where he was then be-
ing held, Butyrskaya, in Moscow.

The lawyer said officials told him
the preliminary cause of death was
related to pancreatic illness, while
investigators publicly have identi-
fied it as heart failure.

Hermitage said one of its lawyers
who had moved to London had re-
ceived threatening text messages in
the weeks around Mr. Magnitsky’s
death. Hermitage’s transcripts of
the messages, reviewed by The Wall
Street Journal, show some con-
tained lyrics from prison songs. An-
other contained a quote from “The
Godfather” about how easy it is to
kill people.

Mr. Browder said he doesn’t
know who sent the messages, but
now believes the texts were threats
referring to Mr. Magnitsky. He said
the number from which the mes-
sages were sent couldn’t be traced.
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Taxing problems | Tax receipts as a percentage of GDP

Medvedev orders inquiry into death
Russian president acts following public outcry over demise of attorney detained for almost a year in a Moscow jail
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By Adam Bradbery

LONDON—The average tax bur-
den in countries within the Organi-
zation for Economic Cooperation
and Development dropped in 2008
as business activity slowed and
some countries lowered their tax
rates to aid economic recovery, the
think tank said.

The tax burden for the 26 OECD
countries that have produced esti-
mates dropped by more than half a
percentage point to 35.2% of gross
domestic product in 2008 from
35.8% in 2007 and is also likely to
have fallen further in 2009, the
OECD said in an annual report on tax

revenue. There are 30 countries in
the OECD.

TheOECD’sfindingsshowthescale
of the problem faced by member gov-
ernments as they struggle to reduce
their budget deficits and supplement
their income in a bid to pay down the
largeamountsofdebttheyhaveissued
to fund economic stimulus and bank
rescues during the financial crisis.

“Governments acted decisively
in 2008 and 2009 to support de-
mand during the crisis,” OECD Secre-
tary-General Angel Gurría said. “But
falling tax receipts underline the
challenge they will face, once the re-
covery is secured, in maintaining
sound public finances.”

OECD tax burden falls

EUROPE NEWS

In 1960, we created the first comprehensive stock market
database, and transformed finance from a guild into a
science. Now we’re the academic home of Nielsen Homescan
data, the foremost collection of product purchase information.
So get ready for history to be made all over again—which
is exactly what you’d expect from the business school that’s
a business force.

50 YEARS AGO,
WE REVOLUTIONIZED
FINANCE.
NOW WE’RE ON
TO MARKETING.

CHICAGO LONDON SINGAPORE CHICAGOBOOTH.EDU
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Major players � benchmarks
Below, a look at the Dow Jones Stoxx 50,
the biggest and best known companies in
Europe, including the U.K.

Credit derivatives
Spreads on credit derivatives are one way the market rates
creditworthiness. Regions that are treading in rough waters can see
spreads swing toward the maximum—and vice versa. Indexes below
are for five-year swaps.

Markit iTraxx Indexes SPREAD RANGE, in pct. pts.
Mid-spread, since most recent roll

Index: series/version in pct. pts. Mid-price Coupon Maximum Minimum Average

Europe: 12/1 0.84 100.75% 0.01% 1.00 0.78 0.86

Eur. High Volatility: 12/1 1.35 98.37 0.01 1.76 1.34 1.45

Europe Crossover: 12/1 5.20 99.18 0.05 6.15 4.87 5.35

Asia ex-Japan IG: 12/1 1.09 99.57 0.01 1.26 0.96 1.10

Japan: 12/1 1.43 97.92 0.01 1.53 0.99 1.28

Note: Data as of November 23

Spreads
Spreads on five-
year swaps for
corporate debt;
based on Markit
iTraxx indexes.

In percentage points
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Behind Europe's deals: Bank revenue rankings, France
Behind every IPO, bond offering, merger deal or syndicated loan is one or more investment banks. Here are
investment banks ranked by year-to-date revenues from recent deals.

PERCENTAGE OF TOTAL REVENUE
Revenue, Market Equity Debt Mergers &
in millions share capital markets capital markets acquisitions Loans

BNP Paribas $266 13.3% 26% 42% 27% 5%

Calyon 248 12.4 45 42 8 5

SG Corporate Investment Banking 198 9.9 30 56 10 4

JPMorgan 150 7.5 51 27 21 1

HSBC 136 6.8 39 50 8 3

Bank of America Merrill Lynch 112 5.6 22 33 45 ...

Credit Suisse 86 4.3 26 56 17 ...

Natixis 81 4.1 3 83 4 9

Citi 69 3.5 39 26 33 2

Source: Dealogic

Hedge funds
Dow Jones TOTAL RETURN for rolling periods, net of fees*
Hedge Benchmark One week One month One quarter Year to date One year

Merger Arbitrage 0.17% 0.51% 1.8% 7.4% 7.9%

Event Driven 0.81 0.76 4.7 14.4 7.6

Equity Long/Short -0.45 -1.24 -0.2 2.8 -4.5

*Estimates as of 11/23/09, after fees; Source: www.djhedgefundindexes.com

Tracking
credit
markets �
dealmakers

Follow the markets

throughout the day with

updated stock quotes,

news and commentary at

WSJ.com.

Also, receive email alerts

that summarize the day’s

trading in Europe and Asia.

To sign up, go to

WSJ.com/Email
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Dow Jones Industrial Average P/E: 18
LAST: 10433.71 t 17.24, or 0.16%

YEAR TO DATE: s 1,657.32, or 18.9%

OVER 52 WEEKS s 1,954.24, or 23.0%

Note: Price-to-earnings ratios are for trailing 12 months
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Dow Jones Stoxx 50: Tuesday's best and worst...

Market value, Previous
in billions close, in STOCK PERFORMANCE

Company Country Industry of US$ local currency Previous session 52-week Three-year

Anglo Amer U.K. General Mining $58.2 26.17 0.85% 80.5% 8.0%

Novartis Switzerland Pharmaceuticals 145.3 55.60 0.82 4.8 -20.2

Roche Hldg Part. Cert. Switzerland Pharmaceuticals 116.3 167.40 0.72 2.7 -22.3

Intesa Sanpaolo Italy Banks 52.8 2.98 0.51 26.9 -44.8

Bayer Germany Specialty Chemicals 66.1 53.50 0.43 28.0 35.6

Soc. Generale France Banks $52.5 47.51 -3.23% 62.0 -57.5

Rio Tinto U.K. General Mining 80.5 31.72 -2.85 147.7 44.5

BNP Paribas S.A. France Banks 100.2 56.62 -2.63 43.7 -28.2

UBS Switzerland Banks 56.8 16.16 -2.00 12.1 -74.9

AXA S.A. France Full Line Insurance 56.8 16.78 -1.99 30.9 -40.5

...And the rest of Europe's blue chips
Latest,

Market value, in local STOCK PERFORMANCE
Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

Vodafone Grp 131.9 1.37 0.26% 8.6% 2.9%
U.K. (Mobile Telecommunications)

Tesco 55.8 4.28 0.23 42.1 9.8
U.K. (Food Retailers & Wholesalers)

Iberdrola S.A. 50.6 6.45 0.23 10.4 -19.6
Spain (Conventional Electricity)

Diageo 47.6 10.40 0.19 16.5 5.6
U.K. (Distillers & Vintners)

Unilever 53.8 20.99 0.02 14.8 5.8
Netherlands (Food Products)

France Telecom 67.5 17.05 ... -14.5 -13.4
France (Fixed Line Telecommunications)

Telefonica S.A. 136.2 19.36 -0.13 24.4 27.1
Spain (Fixed Line Telecommunications)

Barclays 57.3 3.14 -0.16 88.0 -52.3
U.K. (Banks)

ArcelorMittal 60.9 26.10 -0.17 47.0 -15.8
Luxembourg (Iron & Steel)

RWE 49.3 63.02 -0.24 -4.3 -24.8
Germany (Multiutilities)

Deutsche Telekom 63.0 9.67 -0.26 -12.1 -27.8
Germany (Mobile Telecommunications)

BP 201.2 5.87 -0.29 12.8 2.3
U.K. (Integrated Oil & Gas)

Nestle S.A. 174.0 48.22 -0.31 15.1 12.8
Switzerland (Food Products)

Total S.A. 149.4 42.57 -0.32 1.9 -20.5
France (Integrated Oil & Gas)

BG Grp 67.3 11.34 -0.40 29.0 70.0
U.K. (Integrated Oil & Gas)

Allianz SE 57.4 84.82 -0.45 52.9 -41.9
Germany (Full Line Insurance)

GlaxoSmithKline 120.5 12.72 -0.47 13.5 -4.5
U.K. (Pharmaceuticals)

Royal Dutch Shell A 109.4 20.64 -0.51 2.5 -23.0
U.K. (Integrated Oil & Gas)

BASF 56.7 41.26 -0.53 63.8 18.5
Germany (Commodity Chemicals)

Banco Bilbao Viz 72.7 12.97 -0.54 63.2 -27.3
Spain (Banks)

Latest,
Market value, in local STOCK PERFORMANCE

Company/Country (Industry) in billions (U.S) currency Latest 52-week Three-year

E.ON 80.8 27.00 -0.55% -1.1% -15.5%
Germany (Multiutilities)

Banco Santander 142.9 11.73 -0.64 100.4 -7.1
Spain (Banks)

Daimler 56.2 35.44 -0.64 46.6 -19.4
Germany (Automobiles)

ABB 44.3 19.27 -0.67 37.2 6.4
Switzerland (Industrial Machinery)

GDF Suez 98.4 29.14 -0.68 -9.1 -7.1
France (Multiutilities)

Siemens 90.3 66.05 -0.68 38.6 -8.9
Germany (Diversified Industrials)

BHP Billiton 68.7 18.58 -0.70 76.7 98.2
U.K. (General Mining)

Sanofi-Aventis S.A. 101.0 51.40 -0.71 18.6 -21.2
France (Pharmaceuticals)

SAP 59.1 32.23 -0.71 17.4 -17.4
Germany (Software)

Astrazeneca 65.3 27.11 -0.79 14.4 -7.5
U.K. (Pharmaceuticals)

British Amer Tob 64.3 19.16 -0.83 8.6 32.6
U.K. (Tobacco)

Assicurazioni Gen 41.4 17.78 -1.11 1.1 -37.6
Italy (Full Line Insurance)

Nokia 50.0 8.93 -1.54 -18.5 -41.6
Finland (Telecommunications Equipment)

ENI 101.6 16.97 -1.62 -6.8 -30.8
Italy (Integrated Oil & Gas)

ING Groep 29.3 9.43 -1.67 51.6 -70.8
Netherlands (Life Insurance)

L.M. Ericsson Tel B 29.9 69.30 -1.70 26.5 -48.0
Sweden (Telecommunications Equipment)

Deutsche Bk 46.4 49.98 -1.90 106.5 -48.8
Germany (Banks)

HSBC Hldgs 210.3 7.37 -1.92 22.6 -10.6
U.K. (Banks)

UniCredit 59.7 2.38 -1.95 60.5 -56.9
Italy (Banks)

Credit Suisse Grp 64.4 55.05 -1.96 71.0 -29.2
Switzerland (Banks)

Sources: Dow Jones Indexes; WSJ Market Data Group

DJIA component stocks
Volume, CHANGE

Stock Symbol in millions Latest Points Percentage

AT&T T 31.90 $27.10 0.32 1.19%
Alcoa AA 30.70 12.92 -0.14 -1.07
AmExpress AXP 6.70 41.44 -0.19 -0.46
BankAm BAC 109.70 16.10 -0.19 -1.17
Boeing BA 3.00 51.97 -0.66 -1.25
Caterpillar CAT 6.40 58.00 -0.14 -0.24
Chevron CVX 6.60 79.03 0.29 0.37
CiscoSys CSCO 27.20 23.74 -0.16 -0.67
CocaCola KO 7.40 58.19 -0.05 -0.09
Disney DIS 7.40 30.23 -0.25 -0.82
DuPont DD 4.70 34.67 -0.09 -0.26
ExxonMobil XOM 15.60 75.97 0.27 0.36
GenElec GE 77.20 16.12 0.10 0.62
HewlettPk HPQ 16.40 50.19 -0.83 -1.63
HomeDpt HD 11.00 27.56 0.05 0.18
Intel INTC 46.70 19.39 -0.01 -0.05
IBM IBM 4.40 127.93 -0.27 -0.21
JPMorgChas JPM 29.60 42.48 -0.80 -1.85
JohnsJohns JNJ 9.00 63.18 0.49 0.78
KftFoods KFT 8.50 27.22 -0.12 -0.44
McDonalds MCD 7.80 64.22 0.23 0.36
Merck MRK 20.20 36.22 -0.20 -0.55
Microsoft MSFT 33.30 29.91 -0.03 -0.10
Pfizer PFE 55.80 18.31 -0.22 -1.19
ProctGamb PG 9.20 62.80 0.07 0.11
3M MMM 2.60 77.61 -0.12 -0.15
TravelersCos TRV 2.70 53.11 0.14 0.26
UnitedTech UTX 3.60 68.27 -0.46 -0.67
Verizon VZ 24.80 31.87 0.54 1.72

WalMart WMT 10.00 54.85 0.17 0.31

Source: WSJ Market Data Group

Credit-default swaps: European companies
At its most basic, the pricing of credit-default swaps measures how much a buyer has to pay to purchase-and
how much a seller demands to sell-protection from default on an issuer's debt. The snapshot below gives a
sense which way the market was moving yesterday.

Showing the biggest improvement...
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Ineos Gp Hldgs "1,831" –32 –57 66

Grohe Hldg "1,222" –25 44 183

TUI 955 –16 –5 80

CIR SpA CIE Industriali
Riunite 370 –16 –5 –1

Peugeot 270 –9 10 21

Nielsen 545 –8 –4 16

Contl 498 –7 –1 52

Rhodia 390 –6 ... –27

Kabel Deutschland 388 –6 –5 15

Alpha Bk 214 –6 35 69

And the most deterioration
CHANGE, in basis points

Yesterday Yesterday Five-day 28-day

Red Electrica Corporacion 62 1 –6 –12

Bca Naz del Lavoro 56 1 3 8

Nestle 45 2 2 3

Cap Gemini 83 2 7 13

Invensys 108 3 –1 7

Bawag 132 3 7 7

FCE Bk 596 5 8 34

Anglo Irish Bk 416 6 48 63

Alliance Boots Hldgs 261 8 3 –19

EMI Group 888 96 125 172

Source: Markit Group

BLUE CHIPS � BONDS
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Two bits of
conventional
political wisdom
are circulating
about the health
bill pending in

Congress. One is that no health
bill will pass unless it provides
for a public option, a
government-sponsored
competitor to private insurers;
the Democratic left demands it.
The other is that no health bill
will pass if it provides for a
public option; the centrists
needed to get to 60 votes in the
Senate won’t allow it.

Both sides are playing chicken
now. But there is an intense effort
to find a compromise, a provision
that allows enough members of
both camps to declare victory and
vote “aye.” At the moment, the talks
aim at defining
circumstances—“the
trigger”—under which a state
would have to offer a public option.

The White House is trying to
create an air of inevitability
around passage of a health bill, a
tactic aimed at getting wavering
members of Congress to try to
influence the final version, rather
than trying to block a bill. When a
bill is seen as inevitable, once
firmly held positions tend to
soften. Few would have predicted
a couple of months ago that House
Speaker Nancy Pelosi would craft
limits on government-financed
abortions that liberal Democrats
would accept to get a bill through
the House.

The public option is a
significant issue, not a digression.
Both left and right see it as a step
toward expanding
government-sponsored health
insurance beyond the 29% of
Americans who already get
insurance from the government.

The bill Senate Majority Leader
Harry Reid brought to the floor
gives state legislatures the right to
opt out of any public plan. But
that notion may not survive
attacks from fans of a public plan.
They know several Southern states
would opt out, if only to assert
states’ rights, including those
states where there is very little
competition among private
insurers. Insiders treat the Reid
opt-out provision as a placeholder
until end-game negotiations
commence.

A provision that would trigger
a public plan in certain
circumstances has the appealing
political benefit of allowing one
group to say those circumstances
will never occur and the other to
say they probably will; both can
declare victory. That’s why the
2003 Medicare prescription-drug
law required a “fallback: public
plan in places where seniors
weren’t offered two private
plans. In the end, every senior
had a choice so the trigger was
never pulled.

Among the many reasons to
watch the trigger talks—whether
one thinks a public plan is wise or
dangerous—is that the concept
appeals both to Sen. Olympia
Snowe, the Maine Republican

whose vote Sen. Reid may need if
Sen. Joseph Lieberman, the
Connecticut independent, defects,
and to Rahm Emanuel, the
president’s chief of staff and
legislative strategist.

Sen. Snowe proposes to create
a nonprofit government
corporation in states where
“affordable” health insurance,
defined as a percentage of income,
is scarce. In an interview with The
Wall Street Journal in July, Mr.
Emanuel spoke favorably of
triggering a public plan in places
where the insurance marketplace
lacks sufficient competition.

The competition trigger could
return to center stage in the
coming weeks. Advocating
“competition” and “choice” is a
more appealing slogan than calling
for “government health
insurance.” And there are plenty
of places where one or two
insurance companies dominate the
market, much to the consternation
of employers and consumers.

Data compiled by the American
Medical Association from 2006
and 2005 identify nine states in
which two insurance companies
have 85% or more of the market,
excluding self-insured firms that
use insurers only for
administrative services. The
Government Accountability Office
says insurers offering coverage to
small businesses and other small
groups typically had 47% of the
market in a state in 2008, up from
33% in 2002.

“Most Americans live in
markets dominated by a small
number of insurers, and most
markets are becoming more
concentrated over time,”
Northwestern University
economist Leemore Dafny and two
colleagues report in a recent
National Bureau of Economic
Research working paper.
“Increases in concentration do
raise premiums,” they said.

In Arkansas, for instance,
relevant because Sen. Blanche
Lincoln, a Democrat, is a key vote,
the AMA data say the Blue Cross
plan has 69% of the market and
United Healthcare 18%.

Health insurers challenge the
AMA data. They say it’s
misleading, that what matters
isn’t market share but ensuring
consumers a choice, and that
rising health costs have less to
do with the lack of competition
among insurers and more to do
with the market power of big
hospitals.

Indeed, a dominant insurer
may be able to squeeze hospitals
and doctors, hence the AMA’s
interest. And Goldman analyst
Matthew Borsch notes that in
some states the dominant carrier
is a nonprofit Blue Cross plan that
resembles the “public option” that
draws so much affection from
some on Capitol Hill. Still, insurers
are a much easier target for
politicians than hospitals.

It’s too soon to tell precisely
what sort of trigger may emerge
or what strain of public option
would be triggered. But it’s hard
to see any health bill getting
through Congress that either
flatly requires or flatly forbids a
public option. So a trigger is an
obvious compromise.

By David Wessel

[ Capital ]

U.S. President Barack Obama, right, and Indian Premier Manmohan Singh will discuss nuclear weapons, climate change and trade.

Seeking a way for both sides
to declare victory on health

By Jay Solomon

WASHINGTON—U.S. President
Barack Obama and Indian Prime Min-
ister Manmohan Singh pledged dur-
ing the first state visit hosted by the
Obama administration to expand
their countries’ strategic partner-
ship on issues ranging from counter-
terrorism to global warming.

At the same time, Mr. Singh’s
visit to the White House Tuesday un-
derscored some of the contentious
issues that still exist between the
world’s two largest democracies.

Indian diplomats and pundits
have bristled during the past week
over what they fear has been the ad-
ministration’s tilt toward China,
New Delhi’s historic rival, on key
Asian security and economic issues.

Mr. Singh and other Indian offi-
cials also pressed Washington this
week to push Pakistan to more ag-
gressively crack down on militant Is-
lamic groups that operate from
within its borders.

Mr. Singh is visiting Washington
a year after Pakistan-based mili-
tants launched a wide-scale attack
on the Indian city of Mumbai in
which at least 170 were killed.

Pakistan “should be pressurized
by the world community to do much
more to bring to book all those peo-
ple who are responsible for this hor-
rible crime,” Mr. Singh said in a
speech Monday night at the Council
on Foreign Relations.

Messrs. Obama and Singh met
for more than an hour Tuesday
morning at the White House. The

state visit will culminate in a black-
tie dinner in honor of Mr. Singh on
Tuesday night.

“Our nations are two global lead-
ers, driven not to dominate other na-
tions but to build a future of security
and prosperity for all nations,” Mr.
Obama said following his meeting
with Mr. Singh.

The two leaders announced an ex-
tensive list of joint U.S.-India initia-
tives designed to promote trade, ed-
ucation and military ties. Mr. Obama
said he had accepted Mr. Singh’s invi-
tation to visit India next year.

Messrs. Obama and Singh also out-
lined joint efforts to combat the
spread of nuclear weapons. They said
their governments would commit to
a moratorium on nuclear-weapons
testing and seek to put in place a glo-
bal treaty banning the production of
weapons-grade nuclear fuel.

The U.S. and Indian leaders
didn’t announce, however, any ad-
vance on completion of a landmark
nuclear-energy cooperation agree-
ment that passed both countries’
legislatures last year. U.S. and In-
dian officials met over the weekend
to try to formalize a follow-on pact
designed to ensure New Delhi won’t
reprocess American-sold nuclear
fuel into weapons-grade material.

Both sides remained optimistic
that the deal would be completed in
the coming months.

Indian officials have grumbled in
recent days over what they believe
was a slight by Mr. Obama toward
New Delhi during his Asian trip this
month. The U.S. leader signed a joint

communiqué with Chinese Presi-
dent Hu Jintao that pledged the U.S.
and Chinese would jointly seek to
promote stability in South Asia. In-
dian officials viewed the document
as legitimizing Beijing’s role in polic-
ing its southern and western bor-
ders at a time of a growing border
dispute between China and India.

Indian officials have privately
voiced concerns that Mr. Obama
might not be as committed to bolster-
ing New Delhi’s global role as Presi-
dent George W. Bush. U.S. officials
have worked in recent days to assure
their Indian counterparts that they
were misreading thepresident’s inten-
tions, according to U.S. diplomats.

Mr. Obama is assuming the deli-
cate diplomatic role of balancing
Washington’s relationships with In-
dia and Pakistan. Pakistan remains
the U.S.’s most important ally in
fighting al Qaeda terrorism.

Islamabad has pressed the U.S.
to play a more central role in mediat-
ing Pakistan’s dispute with India
over the Himalayan territory of
Kashmir. Pakistan wants to receive
the same nuclear-cooperation agree-
ment the U.S. recently agreed to
with India. New Delhi, however, sees
no U.S. role in Kashmir and wants
Mr. Obama largely focused on com-
bating Pakistan-based terrorism.

On Tuesday, the U.S. leader ap-
peared to tilt toward Mr. Singh. “Ob-
viously, there are historic conflicts
between India and Pakistan,” Mr.
Obama said. “It is not the place of
the United States to try to, from the
outside, resolve all those conflicts.”

U.S., India hold talks
In White House meeting, Obama and Singh emphasize partnerships

Sipa Press

U.S. NEWS

8 THE WALL STREET JOURNAL. Wednesday, November 25, 2009

Follow the markets throughout the day with updated stock quotes, news and commentary at WSJ.com/Asia.

Also, receive email alerts that summarize the day’s trading in Europe and Asia. To sign up, go to WSJ.com/OnlineToday

Commodities Prices of futures contracts with the most open interest

EXCHANGE LEGEND: CBOT: Chicago Board of Trade; CME: Chicago Mercantile Exchange; ICE-US: ICE Futures U.S.MDEX: Bursa Malaysia

Derivatives Berhad; LIFFE: London International Financial Futures Exchange; COMEX: Commodity Exchange; LME: London Metals Exchange;

NYMEX: New York Mercantile Exchange;ICE-EU: ICE Futures Europe

ONE-DAY CHANGE Contract Contract

Commodity Exchange Last price Net Percentage high low

Corn (cents/bu.) CBOT 392.00 -11.25 -2.79% 712.25 315.50

Soybeans (cents/bu.) CBOT 1046.00 4.00 0.38% 1,315.00 794.00

Wheat (cents/bu.) CBOT 553.50 -25.00 -4.32 1,029.25 459.00

Live cattle (cents/lb.) CME 85.500 -0.325 -0.38 108.600 84.150

Cocoa ($/ton) ICE-US 3,248 -45 -1.37 3,439 1,994

Coffee (cents/lb.) ICE-US 136.15 -1.25 -0.91 188.65 115.00

Sugar (cents/lb.) ICE-US 22.08 -0.06 -0.27 26.25 11.91

Cotton (cents/lb.) ICE-US 75.52 1.04 1.40 84.00 49.67

Crude palm oil (ringgit/ton) MDEX 2,478.00 -8 -0.32 2,495 2,013

Cocoa (pounds/ton) LIFFE 2,173 -18 -0.82 2,250 1,475

Robusta coffee ($/ton) LIFFE 1,328 -20 -1.48 1,955 1,295

Copper (cents/lb.) COMEX 314.35 -1.85 -0.59 365.00 135.50

Gold ($/troy oz.) COMEX 1167.40 1.20 0.10 1,175.50 762.30

Silver (cents/troy oz.) COMEX 1849.40 -15.50 -0.83 2,011.50 1,045.00

Aluminum ($/ton) LME 2,028.00 -29.00 -1.41 2,069.00 1,288.00

Tin ($/ton) LME 15,020.00 20.00 0.13 15,700.00 9,750.00

Copper ($/ton) LME 6,899.00 -69.00 -0.99 6,968.00 2,815.00

Lead ($/ton) LME 2,380.00 -10.00 -0.42 2,459.50 870.00

Zinc ($/ton) LME 2,250.50 -40.00 -1.75 2,344.00 1,065.00

Nickel ($/ton) LME 16,750 -200 -1.18 21,150 9,175

Crude oil ($/bbl.) NYMEX 76.02 -1.54 -1.99 139.00 47.31

Heating oil ($/gal.) NYMEX 1.9895 -0.0281 -1.39 4.1847 1.3640

RBOB gasoline ($/gal.) NYMEX 1.9598 -0.0395 -1.98 2.7100 1.1525

Natural gas ($/mmBtu) NYMEX 4.766 -0.025 -0.52 12.920 4.560

Brent crude ($/bbl.) ICE-EU 76.46 -1.00 -1.29 108.19 48.19

Gas oil ($/ton) ICE-EU 613.50 -26.25 -4.10 790.00 443.50

Source: Thomson Reuters; WSJ Market Data Group

WSJ.com

Currencies London close on Nov. 24

Per In

AMERICAS Per euro In euros U.S. dollar U.S. dollars

Argentina peso-a 5.6783 0.1761 3.7988 0.2632

Brazil real 2.5864 0.3866 1.7303 0.5779

Canada dollar 1.5836 0.6315 1.0595 0.9439

1-mo. forward 1.5836 0.6315 1.0595 0.9439

3-mos. forward 1.5837 0.6315 1.0595 0.9439

6-mos. forward 1.5840 0.6313 1.0597 0.9437

Chile peso 737.14 0.001357 493.15 0.002028

Colombia peso 2945.11 0.0003395 1970.30 0.0005075

Ecuador US dollar-f 1.4947 0.6690 1 1

Mexico peso-a 19.3113 0.0518 12.9195 0.0774

Peru sol 4.3046 0.2323 2.8798 0.3472

Uruguay peso-e 30.044 0.0333 20.100 0.0498

U.S. dollar 1.4947 0.6690 1 1

Venezuela bolivar 3.21 0.311558 2.15 0.465701

ASIA-PACIFIC

Australia dollar 1.6291 0.6138 1.0899 0.9176

China yuan 10.2089 0.0980 6.8299 0.1464

Hong Kong dollar 11.5843 0.0863 7.7500 0.1290

India rupee 69.3116 0.0144 46.3700 0.0216

Indonesia rupiah 14170 0.0000706 9480 0.0001055

Japan yen 132.32 0.007558 88.52 0.011297

1-mo. forward 132.30 0.007559 88.51 0.011298

3-mos. forward 132.27 0.007560 88.49 0.011301

6-mos. forward 132.20 0.007564 88.44 0.011307

Malaysia ringgit-c 5.0642 0.1975 3.3880 0.2952

New Zealand dollar 2.0614 0.4851 1.3791 0.7251

Pakistan rupee 124.438 0.0080 83.250 0.0120

Philippines peso 70.403 0.0142 47.100 0.0212

Singapore dollar 2.0713 0.4828 1.3857 0.7217

South Korea won 1728.68 0.0005785 1156.50 0.0008647

Taiwan dollar 48.161 0.02076 32.220 0.03104

Thailand baht 49.678 0.02013 33.235 0.03009

Per In

EUROPE Per euro In euros U.S. dollar U.S. dollars

Euro zone euro 1 1 0.6690 1.4947

1-mo. forward 1.0001 0.9999 0.6691 1.4945

3-mos. forward 1.0005 0.9995 0.6694 1.4939

6-mos. forward 1.0013 0.9987 0.6699 1.4928

Czech Rep. koruna-b 26.086 0.0383 17.452 0.0573

Denmark krone 7.4410 0.1344 4.9781 0.2009

Hungary forint 268.22 0.003728 179.44 0.005573

Norway krone 8.4050 0.1190 5.6230 0.1778

Poland zloty 4.1253 0.2424 2.7599 0.3623

Russia ruble-d 43.150 0.02318 28.868 0.03464

Sweden krona 10.3523 0.0966 6.9258 0.1444

Switzerland franc 1.5117 0.6615 1.0114 0.9888

1-mo. forward 1.5115 0.6616 1.0112 0.9889

3-mos. forward 1.5110 0.6618 1.0109 0.9892

6-mos. forward 1.5101 0.6622 1.0103 0.9898

Turkey lira 2.2405 0.4463 1.4989 0.6672

U.K. pound 0.9014 1.1094 0.6030 1.6583

1-mo. forward 0.9016 1.1092 0.6032 1.6579

3-mos. forward 0.9020 1.1087 0.6034 1.6572

6-mos. forward 0.9026 1.1079 0.6039 1.6560

MIDDLE EAST/AFRICA

Bahrain dinar 0.5635 1.7746 0.3770 2.6526

Egypt pound-a 8.1509 0.1227 5.4530 0.1834

Israel shekel 5.6479 0.1771 3.7785 0.2647

Jordan dinar 1.0590 0.9443 0.7085 1.4114

Kuwait dinar 0.4265 2.3445 0.2854 3.5045

Lebanon pound 2245.86 0.0004453 1502.50 0.0006656

Saudi Arabia riyal 5.6056 0.1784 3.7502 0.2667

South Africa rand 11.1632 0.0896 7.4683 0.1339

United Arab dirham 5.4902 0.1821 3.6730 0.2723

SDR -f 0.9332 1.0715 0.6243 1.6017

a-floating rate b-commercial rate c-government rate c-commercial rate d-Russian Central Bank rate f-Special Drawing Rights
from the International Monetary Fund ; based on exchange rates for U.S., British and Japanese currencies.
Note: Based on trading among banks in amounts of $1 million and more, as quoted by Thomson Reuters.

Major stock market indexes Stock indexes from around the world, grouped by region. Shown in local-currency terms.

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

50 EUROPE DJ Stoxx 600 246.88 -1.61 -0.65% 25.4% 24.2%

22 DJ Stoxx 50 2505.62 -16.92 -0.67 21.3 20.2

40 Euro Zone DJ Euro Stoxx 268.06 -1.85 -0.68 20.3 23.1

18 DJ Euro Stoxx 50 2877.58 -20.61 -0.71 17.4 20.6

30 Austria ATX 2597.73 -34.44 -1.31 48.4 44.5

14 Belgium Bel-20 2502.94 -18.98 -0.75 31.1 35.4

16 Czech Republic PX 1140.7 -13.8 -1.20 32.9 39.6

19 Denmark OMX Copenhagen 310.56 -4.81 -1.53 37.3 33.9

19 Finland OMX Helsinki 6292.34 -55.26 -0.87 16.4 14.8

19 France CAC-40 3784.62 -28.55 -0.75 17.6 17.9

22 Germany DAX 5769.31 -32.17 -0.55 19.9 26.5

... Hungary BUX 21122.86 -59.75 -0.28 72.5 76.3

16 Ireland ISEQ 2882.74 -33.72 -1.16 23.0 16.9

16 Italy FTSE MIB 22708.45 -247.99 -1.08 16.7 14.8

... Netherlands AEX 315.86 -1.18 -0.37 28.4 28.5

13 Norway All-Shares 408.01 -2.06 -0.50 51.0 59.2

Price-to- PREVIOUS SESSION PERFORMANCE

earnings ratio* Region/Country Index Close Net change Percentage change Yr.-to-date 52-wk.

17 Poland WIG 39950.30 -445.05 -1.10 46.7 46.7

16 Portugal PSI 20 8480.89 -51.72 -0.61 33.7 38.5

... Russia RTSI 1447.23 -19.54 -1.33% 129.0 109.0

11 Spain IBEX 35 11905.2 -35.3 -0.30 29.5 36.9

15 Sweden OMX Stockholm 301.87 -2.38 -0.78 47.8 55.1

14 Switzerland SMI 6397.53 -12.71 -0.20 15.6 16.8

... Turkey ISE National 100 45513.50 -287.92 -0.63 69.4 86.3

14 U.K. FTSE 100 5323.96 -31.54 -0.59 20.1 27.6

44 ASIA-PACIFIC DJ Asia-Pacific 119.36 -0.92 -0.76 27.5 42.2

... Australia SPX/ASX 200 4685.0 -32.0 -0.68 25.9 29.3

... China CBN 600 28740.53 -1070.70 -3.59 94.7 95.7

21 Hong Kong Hang Seng 22423.14 -348.25 -1.53 55.9 74.1

19 India Sensex 17131.08 -49.10 -0.29 77.6 97.0

... Japan Nikkei Stock Average 9401.58 -96.10 -1.01 6.1 12.9

... Singapore Straits Times 2779.98 -17.90 -0.64 57.8 68.2

11 South Korea Kospi 1606.42 -12.63 -0.78 42.9 63.4

1 AMERICAS DJ Americas 290.82 -1.24 -0.42 28.6 38.7

... Brazil Bovespa 66999.01 189.61 0.28% 78.4 94.1

20 Mexico IPC 30959.04 -167.13 -0.54 38.3 63.1

*P/E ratios use trailing 12-months, as-reported earnings
Note: Americas index data are as of 3:00 p.m. ET. Sources: Thomson Reuters; WSJ Market Data Group

Cross rates U.S.-dollar and euro foreign-exchange rates in global trading

USD GBP CHF SEK RUB NOK JPY ILS EUR DKK CDN AUD

Australia 1.0899 1.8073 1.0776 0.1574 0.0378 0.1938 0.0123 0.2884 1.6291 0.2189 1.0287 ...

Canada 1.0595 1.7569 1.0476 0.1530 0.0367 0.1884 0.0120 0.2804 1.5836 0.2128 ... 0.9721

Denmark 4.9781 8.2552 4.9222 0.7188 0.1724 0.8853 0.0562 1.3175 7.4410 ... 4.6988 4.5677

Euro 0.6690 1.1094 0.6615 0.0966 0.0232 0.1190 0.0076 0.1771 ... 0.1344 0.6315 0.6138

Israel 3.7785 6.2659 3.7361 0.5456 0.1309 0.6720 0.0427 ... 5.6479 0.7590 3.5665 3.4670

Japan 88.5200 146.7927 87.5266 12.7812 3.0664 15.7425 ... 23.4273 132.3153 17.7819 83.5528 81.2215

Norway 5.6230 9.3246 5.5599 0.8119 0.1948 ... 0.0635 1.4882 8.4050 1.1295 5.3075 5.1594

Russia 28.8675 47.8710 28.5435 4.1681 ... 5.1338 0.3261 7.6399 43.1497 5.7989 27.2476 26.4874

Sweden 6.9258 11.4851 6.8481 ... 0.2399 1.2317 0.0782 1.8329 10.3523 1.3913 6.5372 6.3548

Switzerland 1.0114 1.6771 ... 0.1460 0.0350 0.1799 0.0114 0.2677 1.5117 0.2032 0.9546 0.9280

U.K. 0.6030 ... 0.5963 0.0871 0.0209 0.1072 0.0068 0.1596 0.9014 0.1211 0.5692 0.5533

U.S. ... 1.6583 0.9888 0.1444 0.0346 0.1778 0.0113 0.2647 1.4947 0.2009 0.9439 0.9176

Source: Thomson Reuters via WSJ Market Data Group

MSCI indexes
Developed and emerging-market regional and country indexes
from MSCI Barra as of November 24, 2009

Price-to- LOCAL-CURRENCY
Dividend earnings PERFORMANCE

yield ratio Morgan Stanley Index Last Daily YTD 52-wk.

2.50% 23 ALL COUNTRY (AC) WORLD* 298.36 1.69% 31.0% 26.4%

2.60 24 World (Developed Markets) 1,165.83 1.75 26.7 21.8

2.30 26 World ex-EMU 135.65 1.51 26.0 19.8

2.40 27 World ex-UK 1,157.77 1.66 25.3 21.3

3.10 25 EAFE 1,590.70 2.20 28.6 28.4

2.30 19 Emerging Markets (EM) 977.20 1.25 72.3 71.3

3.50 17 EUROPE 86.45 2.02 24.5 10.8

3.80 18 EMU 184.98 3.02 30.2 33.0

3.40 20 Europe ex-UK 94.82 2.18 22.2 12.8

4.20 15 Europe Value 98.33 2.23 26.8 13.3

2.80 19 Europe Growth 73.83 1.80 22.2 8.4

2.50 25 Europe Small Cap 155.43 1.30 54.0 34.8

2.00 10 EM Europe 271.13 1.45 70.7 28.8

3.80 12 UK 1,591.59 1.98 21.1 22.6

2.70 21 Nordic Countries 137.24 2.59 39.9 24.8

1.50 9 Russia 740.92 1.39 79.8 39.5

2.80 15 South Africa 694.11 1.70 19.9 27.4

2.70 24 AC ASIA PACIFIC EX-JAPAN 412.00 1.14 66.6 69.1

1.30 -40 Japan 521.49 0.00 -1.6 -3.2

2.10 20 China 66.72 1.42 63.6 88.5

1.00 19 India 693.99 1.01 88.0 81.3

0.90 24 Korea 462.48 -0.06 50.7 46.3

2.70 377 Taiwan 278.40 0.11 60.6 49.6

1.90 32 US BROAD MARKET 1,217.68 1.31 24.0 15.6

1.50 -16 US Small Cap 1,588.48 1.40 27.4 18.6

3.30 15 EM LATIN AMERICA 4,080.03 1.29 96.4 87.8

*Twenty-three developed and 26 emerging markets Source: MSCI Barra

Reuters Group PLC is the primary data provider for several statistical tables in The Wall Street Journal, including
foreign stock quotations, futures and futures options prices, and foreign exchange tables. Reuters real-time data feeds
are used to calculate various Dow Jones Indexes.

Dow Jones and Dow Jones Stoxx Indexes
Price-to-

Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)
yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

2.20% 2 DJ Global Index -a 224.02 -0.63% 40.2%

1.94 20 Global Dow 1231.40 -0.49% 20.1% 1957.34 -0.57 38.4

2.81 50 Stoxx 600 246.90 -0.65 24.2 275.60 -0.87 42.9

2.95 37 Stoxx Large 200 263.90 -0.63 21.2 292.98 -0.84 39.5

2.17 -78 Stoxx Mid 200 230.10 -0.81 37.5 255.47 -1.02 58.2

2.18 -57 Stoxx Small 200 145.90 -0.64 47.4 161.90 -0.86 69.7

2.91 40 Euro Stoxx 268.10 -0.69 23.1 299.25 -0.90 41.7

3.04 34 Euro Stoxx Large 200 284.80 -0.68 21.0 315.94 -0.90 39.3

2.27 80 Euro Stoxx Mid 200 250.50 -0.84 29.3 277.85 -1.06 48.8

2.34 -49 Euro Stoxx Small 200 162.00 -0.39 44.1 179.58 -0.61 65.8

4.95 13 Stoxx Select Dividend 30 1434.30 -0.69 21.4 1834.79 -0.90 39.7

4.20 16 Euro Stoxx Select Div 30 1697.30 -0.84 29.4 2179.57 -1.05 49.0

Price-to-
Dividend earnings PERFORMANCE (euros) PERFORMANCE (U.S.dollars)

yield* ratio* Dows Jones Index Last Daily 52-wk. Last Daily 52-wk.

4.06% 15 U.S. Select Dividend -d 633.26 -0.08% 11.0%

3.90 18 Infrastructure 1388.60 -0.01% 12.7% 1981.49 -0.09 29.8

1.44 9 Luxury 831.40 -0.74 45.8 1054.98 -0.82 68.0

5.78 6 BRIC 50 424.10 -1.12 78.9 605.21 -1.21 106.2

2.81 15 Africa 50 713.50 -0.24 17.4 677.83 -0.32 35.3

3.68 13 GCC 1359.49 0.07 -7.6

2.62 19 Sustainability 802.30 -0.53 21.9 1013.87 -0.61 40.5

2.16 15 Islamic Market -a 1937.82 -0.46 40.2

2.47 16 Islamic Market 100 1643.10 -0.17 10.2 2104.67 -0.25 27.0

4.52 13 Islamic Turkey -c 2588.40 -0.48 47.5
1.78 30 DJ U.S. TSM 11282.07 -0.32 32.4

DJ-UBS Commodity 123.20 -0.95 -4.0 133.69 -1.17 10.5

*Fundamentals are based on data in U.S. dollar. Footnotes: a-in US dollar. b-dividends reinvested. c-in local currency. Note:All data as of 2 p.m.ET. Source: DowJones Indexes

GLOBAL MARKETS LINEUP

Wednesday, November 25, 2009 THE WALL STREET JOURNAL. 29



Nevada

Arizona

Florida

65%
48%
45%

Texas

Calif.

Mont.

Ariz.

Nev. Idaho

Colo.

N.M.

Utah Ill.

Kan.

Iowa
Neb.

Fla.

Minn.

Okla.

N.D.

Wis.

Ala.

Wash.

Ga.

Mo.

Ark.

N.Y.

Pa.

Ind.

Tenn.
N.C.

Ky.

Mich.

Va.

Ohio

S.C.

N

A

Note: Data for Louisiana, Maine, Mississippi, South Dakota, 
Vermont, West Virginia and Wyoming are unavailable.

Source: First American CoreLogic
Photos: Bloomberg News

N.J.

N.H.
Mass.

Conn.

Md.
D.C.

Del.

R.I.

Alaska
Hawaii

6522.611.36.1

National level  

s

Estimated 
percentage:

In the red | U.S. mortgages outstanding where the borrower owes more than the home is worth 

Fla

Homeowner Weighs Walking Away

By Ruth Simon

And James R. Hagerty

The proportion of U.S. homeown-
ers who owe more on their mort-
gages than the properties are worth
has swelled to about 23%, threaten-
ing prospects for a sustained hous-
ing recovery.

Nearly 10.7 million households
had negative equity in their homes in
the third quarter, according to First
American CoreLogic, a real-estate in-
formation company based in Santa
Ana, Calif.

These so-called underwater
mortgages pose a roadblock to a
housing recovery because the prop-
erties are more likely to fall into
bank foreclosure and get dumped
into an already saturated market.
Economists from J.P. Morgan Chase
& Co. said Monday they didn’t ex-
pect U.S. home prices to hit bottom
until early 2011, citing the prospect
of oversupply.

Home prices have fallen so far
that 5.3 million U.S. households are
tied to mortgages that are at least
20% higher than their home’s value,
the First American report said. More
than 520,000 of these borrowers
have received a notice of default, ac-
cording to First American.

Most U.S. homeowners still have
some equity, and nearly 24 million
owner-occupied homes don’t have
any mortgage, according to the Cen-
sus Bureau.

Negative equity “is an outstand-
ing risk hanging over the mortgage
market,” said Mark Fleming, chief
economist of First American Core
Logic. “It lowers homeowners’ mobil-
ity because they can’t sell, even if
they want to move to get a new job.”
Borrowers who owe more than 120%
of their home’s value, he said, were
more likely to default.

Mortgage troubles are not lim-
ited to the unemployed. About
588,000 borrowers defaulted on
mortgages last year even though
they could afford to pay—more
than double the number in 2007, ac-
cording to a study by Experian and
consulting firm Oliver Wyman.
“The American consumer has had
a long-held taboo against walking
away from the home, and this cri-
sis seems to be eroding that,” the
study said.

Just months after showing signs

of leveling off, the housing market
has thrown off conflicting signals in
recent weeks. On Tuesday, the U.S.
home prices logged their fifth
monthly increase in September, ac-
cording to the S&P Case-Shiller
home-price indexes. But David M.
Blitzer, chairman of S&P's index com-
mittee, noted the gains in the most re-
cent month are more modest than
during the seasonally strong sum-
mer months, as fewer cities saw
month-to-month improvements in
September than in August.

Jittery home builders and bad
weather led to a 10.6% drop in new
home starts in October, and appli-
cations for home-purchase mort-
gages have dropped sharply in re-
cent weeks.

These same falling prices have
boosted home sales from the de-
pressed levels of last year. The Na-
tional Association of Realtors re-
ported Monday that sales of previ-
ously occupied homes in October
jumped 10.1% from September to a
seasonally adjusted annual rate of
6.1 million, the highest since Febru-
ary 2007.

The bump in sales was ahead of
forecasts, spurred by falling prices,
low mortgage rates and a federal
tax credits for buyers. Congress re-
cently expanded and extended the
tax credits.

The latest First American data
aren’t comparable to previous esti-
mates because the company revised
its methodology. First American
now accounts for payments made by
homeowners that reduce principal,
and it no longer assumes that home-
equity lines of credit have been com-
pletely drawn down.

The changes reduced the total
number of borrowers under water—
although both old and new methodol-
ogy show increases from the previ-
ous quarter. Using the old methodol-
ogy, the portion of underwater bor-
rowers would have increased to
33.8% in the third quarter.

Homeowners in Nevada, Ari-
zona, Florida and California are
more likely to be deeply under wa-
ter, according to the analysis. In
Nevada, for example, nearly 30%
of borrowers owe 50% or more on
their mortgage than their home is

worth, said First American.
More than 40% of borrowers who

took out a mortgage in 2006—when
home prices peaked—are under wa-
ter. Prices have dropped so much in
some parts of the U.S. that some bor-
rowers who took out loans more
than five years ago owe more than
their home’s value.

Even recent bargain hunters have
been hit: 11% of borrowers who took
out mortgages in 2009 already owe
more than their home’s value.

Andrew Lunsford put 20% down
when he bought his home in Las Ve-
gas for $530,000 in 2004. Now, he
said, his home was worth less than
$300,000.

“I’m to the point where I feel I will
never get my head above water,” said
Mr. Lunsford, a retired state trooper
who works for an insurance com-
pany. He said his bank won’t modify
his loan because he can afford his
payments, and he’s unwilling to walk
away, he said: “We’re too honest.”

Borrowers with negative equity
are more likely to default if they live
in a state where the bank can’t pur-
sue their assets in court, according

to a study by the Federal Reserve
Bank of Richmond.

But borrowers who are less than
20% under water are likely to main-
tain their mortgage if their loan is
modified and the payments reduced,
said Sanjiv Das, head of Citigroup’s
mortgage unit. “Beyond 120%, the
most effective modification is a com-
plete loan restructuring, including a
principal reduction.”

Mortgage companies have been
reluctant to reduce mortgage princi-
pal over worries about “moral conta-
gion, with people not paying their
mortgage or redefaulting because
they believed the bank would reduce
their principal,” Mr. Das said.

Many borrowers are so deeply
under water that they can’t take ad-
vantage of lower rates and refinance
their mortgage. “We’re declining
hundreds of loans each month,” said
Steve Walsh, a mortgage broker in
Scottsdale, Ariz. “The only way we
will make headway is if we allow for
a streamlined refinance where the
appraisal is irrelevant.”

A recovery could pay off for the
roughly 30% of underwater borrow-
ers who owe 110% or less of their
home’s value and are able to endure
the slump. “Most people prefer to
stay in their home” even if the value
of their property has declined, said
John Burns, a real-estate consultant
based in Irvine, Calif. 

—Nick Timiraos
contributed to this article.

By James R. Hagerty

SCOTTSDALE, Ariz.—Brian
Gindlesperger says he has never
beenlate ona mortgage payment and
considers paying off his loan “the
right thing to do.” But as the value of
his home continues to fall, he is start-
ing to wonder whether paying his
debt is the smartest thing to do.

Four years ago, Mr. Gindles-
perger, a police officer, and his wife,
Kelly, a real-estate agent, paid
$650,000 for a four-bedroom house
in this wealthy Phoenix suburb.
They believed they were getting a
bargain price for the area and made
a 20% down payment, using a
30-year fixed-rate mortgage to pay
the balance. To help pay for their el-
dest daughter’s college costs, home
improvements and a wedding, they
took out a second mortgage against

their home. Now they owe about
$647,000 on the two mortgages.

But home prices on average have
dropped about 48% in the Phoenix
area since peaking in mid-2006, ac-
cording to the First American
CoreLogic index. Mr. Gindlesperger
figures his home now probably is
worth only $375,000 to $425,000,
even though it comes with a four-
car garage, a pool and a 1.2-acre lot.
Zillow.com, a Web site that makes
home-value estimates based largely
on recent sales of nearby proper-
ties, pegs their house at $374,000.

Families like the Gindlespergers
are among millions of Americans
who are “underwater” on their mort-
gages, owing more than the current
value of their homes, and they face a
dilemma: Keep making payments
and hope for the best—or walk
away, give up their home and accept

the seven-year blemish of a foreclo-
sure on their credit record.

No oneis forcingthe Gindlesperg-
ers out of their home, but sometimes
they have to dip into savings to make
their mortgage payments. If illness
or job loss slashed their income, they
would be more vulnerableto foreclo-
sure because they couldn’t count on
selling their home for enough money
to satisfy their lenders.

Only a huge rebound in home
prices—something that appears un-
likely in the near term—would give
the Gindlespergers a shot at having
equity in their house again.

Some of their neighbors have
walked away from mortgages they
saw as losing bets. That is tempting
because the Gindlespergers could
rent another house for much less
than they now pay each month for
their mortgages, property taxes, in-

surance and maintenance costs.
On the other hand, they don’t

want to move. “It’s our home. We
have horses. We have dogs,” says
Mr. Gindlesperger.

The Gindlespergers still aim to
hang onto their house and wait for a
stronger economy to boost its value.
But they can’t wait for better days in-
definitely, Mr. Gindlesperger says. If
the family savings fall below a certain
point, they would have to consider all
options, including an attempt to sell
the home for less than the loan-bal-
ance due and get the lenders to agree
toforgivetherestofthedebt—atrans-
action known as a short sale.

“We’ve always been responsible
homeowners,” he says. “We’re sitting
here draining our assets to keep cur-
rent” on the mortgage. But, at some
point, he adds, “you have to limit your
exposure to being a victim in this.”

Homeowners’ woes dim U.S. outlook
1 in 4 owe more than their properties are worth, burdening housing market, consumption and labor mobility
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Andfs. Japo JP EQ AND 11/23 JPY 464.50 6.0 16.7 -20.7
Andfs. Plus Dollars US BA AND 11/23 USD 9.41 11.6 14.1 -5.7
Andfs. RF Dolars US BD AND 11/23 USD 11.39 11.5 12.6 0.4
Andfs. RF Euros EU BD AND 11/23 EUR 10.84 21.0 19.7 -1.2
Andorfons EU BD AND 11/23 EUR 14.53 21.8 19.2 -2.5
Andorfons Alternative Premium OT OT AND 09/30 EUR 97.67 5.7 -7.5 -7.8
Andorfons Mix 30 EU BA AND 11/23 EUR 9.51 17.5 17.7 -9.0
Andorfons Mix 60 EU BA AND 11/23 EUR 9.18 12.9 18.5 -15.2

n CHARTERED ASSET MANAGEMENT PTE LTD - TEL NO: 65-6835-8866
Fax No: 65-6835 8865, Website: www.cam.com.sg, Email: cam@cam.com.sg
CAM-GTF Limited AS EQ MUS 11/13 USD 242039.82 79.4 82.2 -5.4

n DJE INVESTMENT S.A.
internet: www.dje.lu email: info@dje.lu phone:+00 352 269 2522 0 fax:+00 352 269 25252
DJE Real Estate P OT OT LUX 11/24 EUR 9.15 -5.4 -5.0 -3.1
DJE-Absolut P GL EQ LUX 11/24 EUR 202.29 15.4 17.8 -8.6
DJE-Alpha Glbl P EU BA LUX 11/24 EUR 177.88 15.6 20.4 -4.8
DJE-Div& Substanz P GL EQ LUX 11/24 EUR 210.18 20.2 30.7 -4.9
DJE-Gold&Resourc P OT EQ LUX 11/24 EUR 177.94 36.1 57.0 -0.7
DJE-Renten Glbl P EU BD LUX 11/24 EUR 130.11 8.7 9.8 2.8
LuxPro-Dragon I AS EQ LUX 11/24 EUR 161.49 73.9 82.5 -2.6
LuxPro-Dragon P AS EQ LUX 11/24 EUR 157.26 73.3 81.7 -3.9
LuxTopic-Aktien Europa EU EQ LUX 11/24 EUR 17.51 22.2 43.9 -3.0
LuxTopic-Pacific AS EQ LUX 11/24 EUR 15.97 76.5 80.5 -11.8

n HERMES FINANCIAL MANAGEMENT (EGYPT) LIMITED, AMSALES@EFG-HERMES.COM
Tel: 9714 363 4041 *Middle East & Developing Africa Fund
EFG-Hermes Egypt GL EQ BMU 10/30 USD 43.54 25.9 29.9 -14.4
EFG-Hermes MEDA* GL EQ BMU 09/30 USD 24.16 15.3 -17.3 -10.4
EFG-Hermes Saudi Arabia Equity EA EQ SAU 10/27 SAR 6.27 32.3 11.2 NS
EFG-Hermes Telecom OT EQ BMU 09/30 USD 29.73 16.0 -0.1 -8.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com

n HSBC Portfolio Selection Fund
Sel Emerg Mkt Debt GL BD GGY 11/23 USD 351.33 43.1 60.8 7.1
Sel Emerg Mkt Equity GL EQ GGY 11/23 USD 212.23 62.0 90.9 -9.3
Sel Euro Equity EUR US EQ GGY 11/23 EUR 97.39 30.7 42.0 -17.6
Sel European Equity EU EQ GGY 11/23 USD 193.37 40.6 70.0 -17.2
Sel Glob Equity GL EQ GGY 11/23 USD 192.01 33.7 56.9 -15.5
Sel Glob Fxd Inc GL BD GGY 11/23 USD 144.45 12.0 18.9 -1.6
Sel Pacific Equity AS EQ GGY 11/23 USD 150.70 66.7 99.5 -5.7
Sel US Equity US EQ GGY 11/23 USD 124.04 23.1 42.5 -14.0
Sel US Sm Cap Eq US EQ GGY 11/23 USD 167.06 27.8 59.1 -14.5

n MP ASSET MANAGEMENT INC.
Tel: + 386 1 587 47 77
MP-BALKAN.SI OT OT SVN 11/23 EUR 26.52 1.1 -2.5 -39.0
MP-TURKEY.SI OT OT SVN 11/23 EUR 29.48 50.9 80.6 -21.3

n PAREX ASSET MANAGEMENT IPAS
Basteja Blvd. 14, Riga, LV-1050, Latvia
www.parexgroup.com Tel: +371 67010810
Parex Caspian Sea Eq EU EQ LVA 11/23 EUR 3.74 78.1 53.3 -33.6
Parex Eastern Europ Bal OT OT LVA 11/23 EUR 13.36 55.7 56.6 -0.9
Parex Eastern Europ Bd EU BD LVA 11/23 USD 14.45 65.7 64.4 3.3
Parex Russian Eq EE EQ LVA 11/23 USD 20.39 135.5 172.2 -16.3

n PICTET & CIE, ROUTE DES ACACIAS 60, CH-1211 GENEVA 73
Tel: + 41 (58) 323 3000 Web: www.pictetfunds.com
PF (LUX)-Agriculture-Pca OT OT LUX 11/23 EUR 111.71 NS NS NS
PF (LUX)-Asian Eq-Ica AS EQ LUX 11/24 USD 171.97 56.1 80.1 -12.0
PF (LUX)-Asian Eq-Pca AS EQ LUX 11/24 USD 163.80 54.9 78.5 -12.8
PF (LUX)-Biotech-Pca OT EQ LUX 11/23 USD 274.60 -4.4 10.5 -10.8
PF (LUX)-CHF Liq-Pca CH MM LUX 11/23 CHF 124.21 0.2 0.3 1.0
PF (LUX)-CHF Liq-Pdi CH MM LUX 11/23 CHF 93.76 0.2 0.3 1.0
PF (LUX)-Digital Comm-Pca OT EQ LUX 11/23 USD 113.22 38.2 67.5 -8.8
PF (LUX)-East Eu-Pca EU EQ LUX 11/23 EUR 301.23 122.6 153.2 -21.4
PF (LUX)-Emg Mkts-Pca GL EQ LUX 11/24 USD 527.13 72.7 102.3 -12.4
PF (LUX)-Eu Indx-Pca EU EQ LUX 11/23 EUR 99.13 27.1 33.9 -15.0
PF (LUX)-EUR Bds-Pca EU BD LUX 11/23 EUR 385.59 3.3 3.0 2.6
PF (LUX)-EUR Bds-Pdi EU BD LUX 11/23 EUR 293.43 3.3 3.0 2.6
PF (LUX)-EUR Cp Bd-Pca EU BD LUX 11/23 EUR 147.44 18.1 18.4 5.6
PF (LUX)-EUR Cp Bd-Pdi EU BD LUX 11/23 EUR 103.65 18.1 18.4 5.6

PF (LUX)-EUR HiYld-Pca EU BD LUX 11/23 EUR 143.18 58.6 55.3 -0.1
PF (LUX)-EUR HiYld-Pdi EU BD LUX 11/23 EUR 83.00 58.6 55.3 -0.1
PF (LUX)-EUR Liq-Pca EU MM LUX 11/23 EUR 135.94 1.0 1.3 2.5
PF (LUX)-EUR Liq-Pdi EU MM LUX 11/23 EUR 97.97 1.0 1.3 2.5
PF (LUX)-EUR Sov Liq-Pca OT OT LUX 11/23 EUR 102.39 0.5 0.8 NS
PF (LUX)-EUR Sov Liq-Pdi OT OT LUX 11/23 EUR 101.02 0.5 0.8 NS
PF (LUX)-Europ Eq-Pca EU EQ LUX 11/23 EUR 398.54 27.8 37.1 -19.1
PF (LUX)-EuSust Eq-Pca EU EQ LUX 11/23 EUR 130.34 26.5 32.6 -16.5
PF (LUX)-Gl Em Dbt-Pca GL BD LUX 11/23 USD 243.78 28.3 46.8 10.6
PF (LUX)-Gl Em Dbt-Pdi GL BD LUX 11/23 USD 165.84 28.3 46.8 10.6
PF (LUX)-Gr China-Pca AS EQ LUX 11/24 USD 341.78 62.3 87.2 -8.0
PF (LUX)-Indian Eq-Pca EA EQ LUX 11/24 USD 358.00 86.4 106.6 -14.2
PF (LUX)-Jap Index-Pca JP EQ LUX 11/24 JPY 8059.70 0.0 10.5 -24.0
PF (LUX)-Jp Eq Sel-Ica JP EQ LUX 11/24 JPY 7076.93 -1.8 7.3 -27.3
PF (LUX)-Jp Eq Sel-Pca JP EQ LUX 11/24 JPY 6868.43 -2.4 6.7 -27.8
PF (LUX)-JpEq130/30-Pca JP EQ LUX 11/24 JPY 4029.67 4.1 14.3 -22.8
PF (LUX)-MidEast&NorAfr-Pca OT OT LUX 11/23 USD 46.97 NS NS NS
PF (LUX)-Pacif Idx-Pca AS EQ LUX 11/24 USD 267.67 71.1 103.3 -6.2
PF (LUX)-Piclife-Pca CH BA LUX 11/23 CHF 783.06 12.8 13.8 -3.9
PF (LUX)-PremBrnds-Pca OT EQ LUX 11/23 EUR 61.59 37.7 52.4 -10.5
PF (LUX)-Rus Eq-Pca OT OT LUX 11/20 USD 63.94 179.9 247.5 NS
PF (LUX)-Security-Pca GL EQ LUX 11/23 USD 95.92 32.7 58.2 -7.4
PF (LUX)-Sm Cap Eu-Pca EU EQ LUX 11/23 EUR 443.99 34.4 41.6 -15.0
PF (LUX)-Timber-Pca OT OT LUX 11/20 USD 98.44 46.1 69.3 NS
PF (LUX)-US Eq-Ica US EQ LUX 11/23 USD 101.76 23.0 48.8 -10.4
PF (LUX)-USA Index-Pca US EQ LUX 11/23 USD 89.84 22.3 47.1 -11.7
PF (LUX)-USD Gov Bds-Pca US BD LUX 11/23 USD 517.21 -2.5 1.9 4.9
PF (LUX)-USD Gov Bds-Pdi US BD LUX 11/23 USD 379.51 -2.5 1.9 4.9
PF (LUX)-USD Liq-Pca US MM LUX 11/23 USD 131.04 0.7 0.8 1.8
PF (LUX)-USD Liq-Pdi US MM LUX 11/23 USD 85.56 0.6 0.8 1.8
PF (LUX)-USD Sov Liq-Pca OT OT LUX 11/23 USD 101.55 0.2 0.5 NS
PF (LUX)-USD Sov Liq-Pdi OT OT LUX 11/23 USD 100.84 0.2 0.5 NS
PF (LUX)-Water-Pca GL EQ LUX 11/23 EUR 115.60 11.2 14.1 -12.8
PF (LUX)-WldGovBds-Pca GL BD LUX 11/23 USD 171.24 3.6 13.0 6.6
PF (LUX)-WldGovBds-Pdi GL BD LUX 11/23 USD 141.74 3.6 13.0 6.6

n POLAR CAPITAL PARTNERS LIMITED
International Fund Managers (Ireland) Limited PH - 353 1 670 660 Fax - 353 1 670 1185
Global Technology OT EQ IRL 11/20 USD 12.37 57.8 92.4 -6.4
Japan Fund USD JP EQ IRL 11/20 USD 15.33 4.4 26.5 -5.3
Polar Healthcare Class I USD OT OT IRL 11/20 USD 12.41 NS NS NS
Polar Healthcare Class R USD OT OT IRL 11/20 USD 12.40 NS NS NS

n Hemisphere Management (Ireland) Limited
Discovery USD A OT OT CYM 10/30 USD 117.63 10.8 12.5 12.2
Elbrus USD A GL EQ CYM 10/30 USD 10.14 35.9 -24.7 -17.9
Europn Conviction USD B EU EQ CYM 10/30 USD 136.30 7.9 11.9 10.8
Europn Forager USD B OT OT CYM 10/30 USD 223.04 24.6 24.7 -0.1
Latin America USD A GL EQ CYM 06/30 USD 14.25 2.2 -4.7 14.7
Paragon Limited USD A OT OT CYM 12/31 USD 309.60 12.7 12.7 14.2
UK Fund USD A OT OT CYM 10/30 USD 187.87 13.3 12.2 6.1

n PT CIPTADANA ASSET MANAGEMENT
Tel: +6221 25574 883 Fax: +6221 25574 893 Website: www.ciptadana-asset.com
Indonesian Grth Fund EA EQ CYM 11/18 USD 124.03 115.0 136.5 -4.2

n RUSSELL INVESTMENT GROUP
Multi-Style, Multi-Manager Funds www.russell.com
Actions France A EU EQ IRL 11/23 EUR 686.33 21.8 37.0 -15.9
Core Eurozone Eq B EU EQ IRL 11/23 EUR 814.12 23.8 39.3 NS
Euro Fixed Income A EU BD IRL 11/23 EUR 1238.84 9.4 8.7 -1.0
Euro Fixed Income B EU BD IRL 11/23 EUR 1321.73 10.0 9.3 -0.4
Euro Small Cap A EU EQ IRL 11/23 EUR 1180.25 39.2 41.1 -17.5
Euro Small Cap B EU EQ IRL 11/23 EUR 1263.47 40.0 42.0 -17.0
Eurozone Agg Eq A EU EQ IRL 11/23 EUR 644.67 29.7 43.7 -16.8
Eurozone Agg Eq B EU EQ IRL 11/23 EUR 925.89 30.4 44.6 -16.3
Glbl Bd (EuroHdg) A GL BD IRL 11/23 EUR 1368.73 14.3 17.0 2.7
Glbl Bd (EuroHdg) B GL BD IRL 11/23 EUR 1451.87 14.9 17.7 3.4
Glbl Bd A EU BD IRL 11/23 EUR 1080.00 10.1 6.2 3.4
Glbl Bd B EU BD IRL 11/23 EUR 1149.50 10.8 6.9 4.0
Glbl Real Estate A OT EQ IRL 11/23 USD 874.13 31.1 69.4 -17.9
Glbl Real Estate B OT EQ IRL 11/23 USD 900.64 31.8 70.5 -17.4
Glbl Real Estate EH-A OT EQ IRL 11/23 EUR 772.89 23.2 54.6 -19.4
Glbl Real Estate SH-B OT EQ IRL 11/23 GBP 72.80 22.8 53.8 -18.9
Glbl Strategic Yield A EU BD IRL 11/23 EUR 1573.78 39.2 46.2 3.1
Glbl Strategic Yield B EU BD IRL 11/23 EUR 1683.13 40.0 47.1 3.7
Japan Equity A JP EQ IRL 11/23 JPY 10623.62 2.8 10.9 -23.5
Japan Equity B JP EQ IRL 11/23 JPY 11316.07 3.3 11.6 -23.1
PacBasn (Ex-Jap) Eq A AS EQ IRL 11/23 USD 2249.02 74.9 106.9 -5.5
PacBasn (Ex-Jap) Eq B AS EQ IRL 11/23 USD 2398.69 75.8 108.2 -4.9
Pan European Eq A EU EQ IRL 11/23 EUR 945.63 31.6 44.5 -15.8
Pan European Eq B EU EQ IRL 11/23 EUR 1007.42 32.3 45.4 -15.3
US Equity A US EQ IRL 11/23 USD 864.71 29.2 49.7 -12.6
US Equity B US EQ IRL 11/23 USD 925.24 29.9 50.6 -12.1
US Small Cap A US EQ IRL 11/23 USD 1224.03 21.7 47.4 -14.7
US Small Cap B US EQ IRL 11/23 USD 1310.57 22.4 48.3 -14.2

n SEB ASSET MANAGEMENT S.A.
www.seb.se

n SEB Fund 1
Asset Sele C EUR OT OT LUX 11/23 EUR 14.23 0.7 1.6 10.2
Asset Sele C H-CHF OT OT LUX 11/23 CHF 98.74 NS NS NS
Asset Sele C H-GBP OT OT LUX 11/23 GBP 99.96 NS NS NS
Asset Sele C H-JPY OT OT LUX 11/23 JPY 9915.14 NS NS NS

Asset Sele C H-NOK OT OT LUX 11/23 NOK 114.01 1.3 2.9 NS
Asset Sele C H-SEK OT OT LUX 11/23 SEK 142.78 0.2 1.3 10.7
Asset Sele C H-USD OT OT LUX 11/23 USD 99.86 NS NS NS
Asset Sele D H-SEK OT OT LUX 11/23 SEK 133.99 0.1 1.2 NS
Choice Global Value -C- GL EQ LUX 11/23 SEK 74.02 23.0 36.3 -18.0
Choice Global Value -D- OT OT LUX 11/23 SEK 70.92 23.0 36.3 -18.0
Choice Global Value -I- OT OT LUX 11/23 EUR 6.43 32.1 40.3 -21.2
Choice Japan Fd -C- OT OT LUX 11/20 JPY 43.31 -3.7 6.4 -25.7
Choice Japan Fd -D- OT OT LUX 11/20 JPY 38.94 -3.7 6.4 -25.7
Choice Jpn Chance/Risk JP EQ LUX 11/20 JPY 46.17 3.1 14.7 -27.9
Choice NthAmChance/Risk US EQ LUX 11/23 USD 3.85 37.3 61.1 -11.8
Ethical Europe Fd OT OT LUX 11/23 EUR 1.91 28.1 33.9 -19.8
Europe 1 Fd OT OT LUX 11/23 EUR 2.76 32.1 37.6 -19.2
Europe 3 Fd EU EQ LUX 11/23 EUR 3.90 27.7 33.5 -20.8
Global Chance/Risk Fd GL EQ LUX 11/23 EUR 0.57 21.9 24.3 -13.3
Global Fd -C- OT OT LUX 11/23 USD 2.13 27.7 47.6 -14.1
Global Fd -D- OT OT LUX 11/23 USD 1.33 27.7 47.6 NS
Nordic Fd OT OT LUX 11/23 EUR 5.55 38.0 53.8 -8.2

n SEB Fund 2
Choice Asia ex. Japan -C- OT OT LUX 11/23 USD 7.41 63.6 96.0 -7.1
Choice Asia ex. Japan -D- OT OT LUX 11/23 USD 1.31 63.6 95.9 NS
Currency Alpha EUR -IC- OT OT LUX 11/23 EUR 10.35 -5.1 -5.2 0.3
Currency Alpha EUR -RC- OT OT LUX 11/23 EUR 10.26 -5.6 -5.7 -0.1
Currency Alpha SEK -ID- OT OT LUX 11/23 SEK 96.24 -8.9 -9.0 NS
Currency Alpha SEK -RC- OT OT LUX 11/23 SEK 105.42 -5.6 -5.7 -0.1
Generation Fd 80 OT OT LUX 11/23 SEK 7.60 19.0 29.9 -8.7
Nordic Focus EUR NO EQ LUX 11/23 EUR 76.25 52.8 61.3 NS
Nordic Focus NOK NO EQ LUX 11/23 NOK 79.89 52.8 61.3 NS
Nordic Focus SEK NO EQ LUX 11/23 SEK 83.97 52.8 61.3 NS
Russia Fd OT OT LUX 11/23 EUR 8.79 163.5 159.7 -11.3

n SEB Fund 3
Choice North America Eq. Fd US EQ LUX 11/23 USD 1.77 27.6 49.2 -12.5
Ethical Glbl Fd -C- OT OT LUX 11/23 USD 0.83 21.2 31.2 NS
Ethical Glbl Fd -D- OT OT LUX 11/23 USD 0.80 34.2 56.9 -12.4
Ethical Sweden Fd NO EQ LUX 11/23 SEK 42.05 52.5 74.2 0.6
Index Linked Bd Fd SEK OT BD LUX 11/23 SEK 13.18 3.5 4.6 4.0
Medical Fd OT EQ LUX 11/23 USD 3.24 13.0 28.3 -7.8
Short Medium Bd Fd SEK NO MM LUX 11/23 SEK 8.81 1.1 1.6 2.3
Technology Fd -C- OT OT LUX 11/23 USD 0.20 NS NS NS
Technology Fd -D- OT OT LUX 11/23 USD 2.41 54.9 74.3 -5.7
World Fd -C- OT OT LUX 11/23 USD 29.38 NS NS NS
World Fd -D- OT OT LUX 11/23 USD 2.23 39.1 62.1 -7.1

n SEB Fund 4
Short Bond Fd EUR -C- OT OT LUX 11/23 EUR 1.27 0.0 0.2 1.1
Short Bond Fd EUR -D- OT OT LUX 11/23 NA 0.50 NS NS NS
Short Bond Fd SEK NO MM LUX 11/23 SEK 21.95 1.8 2.4 2.5
Short Bond Fd USD US MM LUX 11/23 USD 2.49 -0.3 -0.1 0.9

n SEB Fund 5
Alpha Bond Fd SEK -A- NO BD LUX 10/22 SEK 10.34 2.8 3.9 0.8
Alpha Bond Fd SEK -B- NO BD LUX 10/22 SEK 8.95 2.8 3.9 0.8
Alpha Bond Fd SEK -C- NO BD LUX 10/23 SEK 25.85 2.5 3.4 0.6
Alpha Bond Fd SEK -D- NO BD LUX 10/23 SEK 8.05 2.5 3.4 0.6
Alpha Short Bd SEK -A- NO MM LUX 10/22 SEK 11.09 2.6 3.7 3.1
Alpha Short Bd SEK -B- NO MM LUX 10/22 SEK 10.14 2.6 3.7 3.1
Alpha Short Bd SEK -C- NO MM LUX 10/23 SEK 21.68 2.5 3.6 2.9
Alpha Short Bd SEK -D- NO MM LUX 10/23 SEK 8.21 2.5 3.6 2.9
Bond Fd SEK -C- NO BD LUX 11/23 SEK 42.76 2.9 5.8 6.5
Bond Fd SEK -D- NO BD LUX 11/23 SEK 12.42 3.0 5.9 5.9
Corp. Bond Fd EUR -C- EU BD LUX 11/23 EUR 1.27 16.0 16.3 3.3
Corp. Bond Fd EUR -D- EU BD LUX 11/23 EUR 0.97 16.1 16.7 3.1
Corp. Bond Fd SEK -C- NO BD LUX 11/23 SEK 12.57 17.0 19.1 1.7
Corp. Bond Fd SEK -D- NO BD LUX 11/23 SEK 9.51 17.0 19.1 1.8
Danish Mortgage Bond Fd EUR -ID- NO BD LUX 11/23 EUR 104.44 0.6 3.5 NS
Danish Mortgage Bond Fd EUR -RC- NO BD LUX 11/23 EUR 108.78 5.0 8.1 NS
Danish Mortgage Bond Fd SEK -ID- OT OT LUX 12/17 SEK 121.91 NS NS NS
Danish Mortgage Bond Fd SEK -RC- NO BD LUX 11/23 SEK 1124.79 5.0 8.1 NS
Flexible Bond Fd -C- NO BD LUX 11/23 SEK 21.36 2.4 3.8 4.2
Flexible Bond Fd -D- NO BD LUX 11/23 SEK 11.68 2.4 3.8 4.2

n SEB Sicav 1
Choice Emerging Mkts Fd GL EQ LUX 11/23 USD 2.67 73.6 106.5 -8.0
Eastern Europe Fd OT OT LUX 11/23 EUR 2.51 47.3 61.9 -15.6

n SEB Sicav 2
Choice Asia SmCap exJpn AS EQ LUX 11/23 SEK 29.07 73.2 84.6 -5.0
Eastern Europe SmCap Fd OT OT LUX 11/23 EUR 2.54 94.6 77.5 -15.5
Europe Chance/Risk Fd EU EQ LUX 11/23 EUR 1013.79 33.0 38.6 -21.4
Listed Private Equity -C- OT OT LUX 11/23 EUR 123.16 NS NS NS
Listed Private Equity -IC- OT OT LUX 11/23 EUR 72.70 76.0 62.9 NS
Listed Private Equity -ID- OT OT LUX 11/23 EUR 70.49 70.9 58.0 NS
Nordic Small Cap -C- OT OT LUX 11/23 EUR 129.78 NS NS NS
Nordic Small Cap -IC- OT OT LUX 11/23 EUR 130.14 NS NS NS

n SEB Sicav 3
Asset Sele Defensive Acc -A- OT OT LUX 11/23 SEK 79.30 -1.0 0.5 -13.6
Asset Sele Defensive Acc EUR -C- OT OT LUX 11/23 EUR 101.07 NS NS NS
Asset Sele Defensive Acc SEK -C- OT OT LUX 11/23 SEK 101.07 NS NS NS
Asset Sele Defensive Acc USD -C- OT OT LUX 11/23 USD 102.25 NS NS NS
Asset Sele Defensive Inc -D- OT OT LUX 11/23 SEK 72.45 -1.0 0.4 -14.9
Asset Sele Opp C H NOK OT OT LUX 11/23 NOK 107.33 NS NS NS
Asset Sele Opp C H SEK OT OT LUX 11/23 SEK 106.10 NS NS NS
Asset Sele Opp IC EUR OT OT LUX 11/23 EUR 107.08 NS NS NS

Asset Sele Opp ID H GBP OT OT LUX 11/23 GBP 107.17 NS NS NS
Asset Sele Opp ID H SEK OT OT LUX 11/23 SEK 106.91 NS NS NS
Asset Sele Original C EUR OT OT LUX 11/23 EUR 103.85 NS NS NS
Asset Sele Original D GBP OT OT LUX 11/23 GBP 104.37 NS NS NS
Asset Sele Original ID GBP OT OT LUX 11/23 GBP 103.98 NS NS NS

n THE NATIONAL INVESTOR
PO Box 47435, Abu Dhabi, UAE Web:www.tni.ae
MENA Real Estate Fund OT OT BMU 11/12 USD 1059.47 12.7 NS NS
MENA Special Sits Fund OT OT BMU 10/29 USD 1139.93 17.4 NS NS
UAE Blue Chip Fund OT OT ARE 11/12 AED 6.39 39.4 -4.9 -22.9

n WWW.SGAM.COM
SGAM FUND
Bonds ConvEurope A OT OT LUX 11/23 EUR 29.59 4.4 6.7 1.7
Bonds Eur Corp A OT OT LUX 11/20 EUR 23.17 11.7 14.3 2.3
Bonds Eur Hi Yld A OT OT LUX 11/20 EUR 20.23 52.2 50.6 -2.4
Bonds EURO A OT OT LUX 11/23 EUR 41.27 4.5 6.6 5.2
Bonds Europe A OT OT LUX 11/20 EUR 39.33 3.8 5.2 4.2
Bonds US MtgBkSec A OT OT LUX 04/29 USD 24.41 -4.7 11.9 0.0
Bonds US OppsCoreplus A OT OT LUX 11/20 USD 37.01 17.4 22.1 8.8
Bonds World A OT OT LUX 11/20 USD 43.62 9.5 17.7 7.6
Eq. China A OT OT LUX 11/23 USD 24.44 63.5 98.8 -12.1
Eq. ConcentratedEuropeA OT OT LUX 11/23 EUR 26.46 28.5 45.8 -17.3
Eq. Eastern Europe A OT OT LUX 11/23 EUR 22.59 70.9 78.4 -25.8
Eq. Equities Global Energy OT OT LUX 11/23 USD 18.18 27.5 44.1 -12.1
Eq. Euroland A OT OT LUX 11/23 EUR 10.60 15.6 30.1 -20.0
Eq. Euroland MidCapA OT OT LUX 04/30 EUR 14.61 1.4 -45.7 -33.8
Eq. EurolandCyclclsA OT OT LUX 11/20 EUR 16.92 23.2 39.3 -16.5
Eq. EurolandFinancialA OT OT LUX 11/20 EUR 11.45 35.9 51.2 -20.0
Eq. Glbl Emg Cty A OT OT LUX 11/23 USD 9.68 61.9 101.5 -13.0
Eq. Global A OT OT LUX 11/23 USD 27.75 31.9 50.9 -13.6
Eq. Global Technol A OT OT LUX 04/24 USD 4.46 22.1 -29.7 -21.6
Eq. Gold Mines A OT OT LUX 11/23 USD 32.89 57.3 127.6 4.8
Eq. Japan Sm Cap A OT OT LUX 11/20 JPY 1016.53 12.2 18.8 -22.7
Eq. Japan Target A OT OT LUX 11/20 JPY 1566.18 0.1 8.1 -11.8
Eq. Pacific A OT OT LUX 11/23 USD 10.26 60.7 87.4 -11.7
Eq. US ConcenCore A OT OT LUX 11/20 USD 21.83 34.4 58.7 -8.2
Eq. US Lg Cap Gr A OT OT LUX 11/20 USD 14.77 36.9 59.5 -13.3
Eq. US Mid Cap A OT OT LUX 11/20 USD 28.02 39.8 77.0 -14.0
Eq. US Multi Strg A OT OT LUX 11/20 USD 20.58 28.8 57.3 -14.2
Eq. US Rel Val A OT OT LUX 11/20 USD 20.03 29.0 60.5 -15.3
Eq. US Sm Cap Val A OT OT LUX 11/20 USD 14.87 14.9 48.0 -21.9
Eq. US Value Opp A OT OT LUX 11/20 USD 15.67 20.9 42.7 -20.8
Money Market EURO A OT OT LUX 11/20 EUR 27.39 1.0 1.4 2.9
Money Market USD A OT OT LUX 11/20 USD 15.83 0.5 0.8 1.9

n YUKI INTERNATIONAL LIMITED
Tel +44-207-269-0203 www.yukifunds.com

n YMR-N Series
YMR-N Growth Fund OT OT IRL 11/24 JPY 8472.00 -0.8 6.8 -30.0
YMR-N Small Cap Fund OT OT IRL 11/24 JPY 6495.00 2.4 11.8 -28.9

n Yuki 77 Series
Yuki 77 General JP EQ IRL 11/24 JPY 5537.00 -6.2 0.6 -30.3
Yuki 77 Growth JP EQ IRL 11/24 JPY 5235.00 -11.5 -7.5 -35.1

n Yuki Chugoku Series
Yuki Chugoku Jpn Gen JP EQ IRL 11/24 JPY 6147.00 -1.5 3.5 -27.0
Yuki Chugoku JpnLowP JP EQ IRL 11/24 JPY 6958.00 -15.0 -8.2 -27.0

n Yuki Hokuyo Japan Series
Yuki Hokuyo Jpn Gen JP EQ IRL 11/24 JPY 4161.00 -8.5 -3.8 -30.8
Yuki Hokuyo Jpn Inc JP EQ IRL 11/24 JPY 4820.00 -8.7 -5.9 -23.9
Yuki Hokuyo Jpn Sm Cap JP EQ IRL 11/24 JPY 4732.00 0.6 6.4 -26.8

n Yuki Mizuho Series
Yuki Mizuho Gen Jpn III OT OT IRL 11/24 JPY 3920.00 -7.7 -4.5 -34.1
Yuki Mizuho Jpn Dyn Gro OT OT IRL 11/24 JPY 4193.00 -6.7 -4.4 -34.1
Yuki Mizuho Jpn Exc 100 OT OT IRL 11/24 JPY 6190.00 1.5 6.4 -28.7
Yuki Mizuho Jpn Gen OT OT IRL 11/24 JPY 7665.00 -4.4 0.9 -29.2
Yuki Mizuho Jpn Gro OT OT IRL 11/24 JPY 5791.00 -7.4 -1.6 -31.6
Yuki Mizuho Jpn Inc OT OT IRL 11/24 JPY 6960.00 -12.5 -7.5 -26.7
Yuki Mizuho Jpn Lg Cap OT OT IRL 11/24 JPY 4669.00 -6.3 -1.6 -29.1
Yuki Mizuho Jpn LowP OT OT IRL 11/24 JPY 10501.00 -7.3 0.1 -24.0
Yuki Mizuho Jpn PGth OT OT IRL 11/24 JPY 7222.00 -5.5 -0.9 -33.4
Yuki Mizuho Jpn SmCp OT OT IRL 11/24 JPY 6551.00 6.8 12.3 -28.8
Yuki Mizuho Jpn Val Sel OT OT IRL 11/24 JPY 5146.00 -0.9 7.9 -25.4
Yuki Mizuho Jpn YoungCo OT OT IRL 11/24 JPY 2584.00 8.3 11.7 -33.7

n Yuki Shizuoka Japan Series
Yuki Shizuoka General Japan JP EQ IRL 11/24 JPY 4830.00 -5.3 -0.1 -29.9

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

Advertisement [ ALTERNATIVE INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

12-month and 2-year returns may be calculated over 11- and 23-month periods
pending receipt and publication of the last month end price.
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n ALEXANDRA INVESTMENT MANAGEMENT
Alexandra Convertible Bond Fund I, Ltd. (Class A) OT OT VGB 10/30 USD 1642.69 69.6 71.6 NS

n D'AURIOL FUNDS WWW.DAURIOL.BIZ
2 FUNDS OF FUNDS OF HEDGE FUNDS
D'Auriol Alt Non-Lev A EU OT CYM 10/30 EUR 100.93 2.6 -3.5 -12.2
D'Auriol Opp F3 EUR EU MM CYM 09/30 EUR 990.69 -0.5 -14.2 -14.2

n HERMITAGE CAPITAL MANAGEMENT LTD.
Tel: +7501 258 3160 www.hermitagefund.com
The Hermitage Fund GL EQ JEY 09/04 USD 730.68 62.0 -43.7 -29.8

n HORSEMAN CAPITAL MANAGEMENT LTD.
T: +44(0)20 7838 7580, F: +44(0) 20 7838 7590, www.horsemancapital.com
Horseman EmMkt Opp EUR GL EQ GBR 10/30 EUR 164.88 -23.2 -21.7 -7.7
Horseman EmMkt Opp USD GL EQ USA 10/30 USD 165.75 -24.5 -22.7 -9.1
Horseman EurSelLtd EUR EU EQ GBR 10/30 EUR 183.41 -12.3 -10.2 0.8
Horseman EurSelLtd USD EU EQ GBR 10/30 USD 189.83 -12.7 -10.5 0.3
Horseman Glbl Ltd EUR GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2
Horseman Glbl Ltd USD GL EQ CYM 10/30 USD 377.48 -23.4 -18.6 -2.2

n HSBC ALTERNATIVE INVESTMENTS LIMITED
T +44 20 7860 3074 F + 44 20 7860 3174 www.hail.hsbc.com
HSBC Absolute Companies
Global Absolute OT OT GGY 11/13 GBP 1.07 13.9 NS NS
Global Absolute EUR OT OT NA 11/13 EUR 1.55 12.1 NS NS
Global Absolute USD OT OT GGY 11/13 USD 1.98 12.5 NS NS

n HSBC ALTERNATIVE STRATEGY FUND
Special Opp EUR OT OT CYM 10/30 EUR 89.93 17.8 10.3 -11.2
Special Opp Inst EUR OT OT CYM 10/30 EUR 84.90 18.2 10.8 -10.7
Special Opp Inst USD OT OT CYM 10/30 USD 96.51 19.6 11.0 -8.7
Special Opp USD OT OT CYM 10/30 USD 94.63 18.9 10.2 -9.4

n HSBC Portfolio Selection Fund
GH Fund AP OT OT JEY 05/22 EUR 123.47 1.9 -14.8 -2.1
GH Fund CHF Hdg OT OT JEY 10/30 CHF 109.28 9.5 6.4 -5.8
GH Fund EUR Hdg (Non-V) OT OT JEY 05/22 EUR 111.63 1.6 -17.0 -4.5
GH Fund GBP Hdg OT OT JEY 10/30 GBP 130.20 10.5 7.6 -4.5
GH Fund Inst USD OT OT JEY 10/30 USD 110.11 11.6 9.2 -3.0

GH FUND S EUR OT OT CYM 10/30 EUR 125.89 11.4 9.1 -4.0
GH FUND S GBP OT OT JEY 10/30 GBP 130.53 11.0 8.1 -3.5
GH Fund S USD OT OT CYM 10/30 USD 147.83 12.0 9.7 -2.5
GH Fund USD OT OT GGY 10/30 USD 269.99 10.8 8.2 -3.8
Hedge Investments OT OT JEY 10/16 USD 139.44 12.6 NS NS
Leverage GH USD OT OT GGY 10/30 USD 117.47 20.4 13.1 -12.6
MultiAdv Arb CHF Hdg OT OT JEY 10/30 CHF 92.99 10.7 5.0 -10.4
MultiAdv Arb EUR Hdg OT OT JEY 10/30 EUR 101.07 11.8 7.4 -9.4
MultiAdv Arb GBP Hdg OT OT JEY 10/30 GBP 108.98 12.4 6.1 -9.4
MultiAdv Arb S EUR OT OT CYM 10/30 EUR 107.86 12.7 8.4 -8.4
MultiAdv Arb S GBP OT OT CYM 10/30 GBP 112.93 13.2 7.0 -8.2
MultiAdv Arb S USD OT OT CYM 10/30 USD 123.43 14.0 8.6 -7.0
MultiAdv Arb USD OT OT GGY 10/30 USD 190.66 13.0 7.5 -8.1

n HSBC Uni-folio
Asian AdbantEdge EUR OT OT JEY 10/30 EUR 98.73 11.3 10.9 -8.7
Asian AdvantEdge OT OT JEY 10/30 USD 181.52 12.0 11.4 -7.6
Emerg AdvantEdge OT OT JEY 10/30 USD 164.76 17.4 1.7 -11.3
Emerg AdvantEdge EUR OT OT JEY 10/30 EUR 91.63 16.7 -2.1 -13.0
Europ AdvantEdge EUR OT OT JEY 10/30 EUR 134.54 16.7 9.7 -4.0
Europ AdvantEdge USD OT OT JEY 10/30 USD 142.98 17.2 11.9 -3.3
Real AdvantEdge EUR OT OT NA 10/30 EUR 107.22 8.5 NS NS
Real AdvantEdge USD OT OT NA 10/30 USD 107.33 8.8 NS NS
Trading Adv JPY OT OT NA 10/30 JPY 9432.00 NS NS NS
Trading AdvantEdge OT OT GGY 10/30 USD 143.27 -5.5 0.1 4.1
Trading AdvantEdge EUR OT OT GGY 10/30 EUR 130.23 -5.4 0.2 4.0
Trading AdvantEdge GBP OT OT GGY 10/30 GBP 137.51 -5.5 1.0 5.5

n INTEGRATED ALTERNATIVE INVESTMENTS, TEL: +44 (0)20 75149200
Email: contact@integratedai.com - Website: www.integratedai.com
Altipro OT OT FRA 10/30 EUR 195.45 NS NS NS
Integrated European Fd EUR OT OT CYM 08/31 EUR 153.38 2.9 -0.8 1.6
Integrated Multi St N EUR OT OT VGB 08/31 EUR 98.50 NS NS NS
Integrated Multi St N GBP OT OT VGB 08/31 GBP 98.42 NS NS NS
Integrated Multi St N USD OT OT VGB 08/31 USD 98.79 NS NS NS

Integrated Strategic Fund-MS Z EUR OT OT VGB 08/31 EUR 100.41 NS NS NS

n INVENTUM ASSET MANAGEMENT S.A.
info@inventumcapital.com
Tel. +7 495 792 5595 www.inventumcapital.com
Inv Absolute Return Fund OT OT BMU 10/30 USD 136.28 34.6 NS NS

n MERIDEN GROUP
Tel: + 376 741 175 Fax: + 376 741 183 Email: meriden@meriden-ipm.com
Antanta Combined Fund EE EQ AND 11/20 USD 365.18 90.1 83.6 -32.8

Antanta MidCap Fund EE EQ AND 11/20 USD 670.90 131.5 111.2 -38.0

Meriden Opps Fund GL OT AND 11/18 EUR 64.27 -26.2 -29.9 NS

Meriden Protective Div OT OT AND 11/24 EUR 78.88 -2.8 NS NS

n OTHER FUNDS
For information about these funds, please contact us on Tel: +44 (0) 207 842 9694/9633
Medinvest Plc Dublin OT OT IRL 09/30 USD 1318.27 NS 1.3 -4.4

n SEB ALTERNATIVE INVESTMENT
SEB KEY Europe Equity Long Short
Key Europe Long/Short EUR -IC- OT OT LUX 10/30 EUR 91.00 7.2 5.5 NS

Key Europe Long/Short EUR -RC- OT OT LUX 10/30 EUR 90.27 6.7 5.0 NS

n SEB KEY Hedge
Key Hedge EUR -IC- OT OT LUX 10/30 EUR 101.22 11.6 11.0 NS

Key Hedge EUR-RC- OT OT LUX 10/30 EUR 100.52 11.2 10.5 NS

n SEB KEY Market Independent II
Key Market Independent II EUR -RC- OT OT LUX 10/23 EUR 96.22 13.5 NS NS

Key Market Independent II SEK -I- OT OT LUX 10/23 SEK 93.41 13.7 NS NS

n SEB KEY Recovery
Key Recovery -IC- OT OT LUX 10/30 EUR 88.36 11.0 4.0 NS

Key Recovery -RC- OT OT LUX 10/30 EUR 87.67 10.5 3.5 NS

n SUPERFUND ASSET MANAGEMENT GMBH
For information about open funds, please contact us on Tel: +43 1 24700
www.superfund.com *Closed for New Investments
Superfund Cayman* OT OT CYM 11/17 USD 48.56 -41.7 -36.9 5.5

Superfund GCT USD* OT OT LUX 11/17 USD 2508.00 -31.3 -29.0 4.8

Superfund Green Gold A (SPC) OT OT CYM 11/17 USD 1108.42 -4.7 15.9 18.1

Superfund Green Gold B (SPC) OT OT CYM 11/17 USD 1123.95 -16.6 2.5 16.7

Superfund Q-AG* OT OT AUT 11/17 EUR 7118.00 -18.8 -16.4 7.2

n WINTON CAPITAL MANAGEMENT LTD
Tel: +44 (0)20 7610 5350 Fax: +44 (0)20 7610 5301
Winton Evolution EUR Cls H OT OT CYM 10/30 EUR 939.64 NS NS NS

Winton Evolution GBP Cls G OT OT CYM 10/30 GBP 943.02 NS NS NS

Winton Evolution USD Cls F OT OT CYM 10/30 USD 1189.62 -6.2 -1.5 3.1

Winton Futures EUR Cls C OT OT VGB 10/30 EUR 192.39 -6.5 0.0 7.8

Winton Futures GBP Cls D OT OT VGB 10/30 GBP 207.72 -6.4 0.6 8.9

Winton Futures JPY Cls E OT OT VGB 10/30 JPY 13589.60 -7.9 -1.6 4.9

Winton Futures USD Cls B OT OT VGB 10/30 USD 682.02 -7.0 -0.3 7.5

INDICES
NAV ——————%RETURN ——————
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n ARIX ABSOLUTE RETURN INVESTABLE INDEX
Feri Institutional Advisors, www.feri.de

ARIX Composite Gross USD OT 10/30 USD 1400.88 3.2 3.2 2.6 -18.0 -7.1
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Michel Sidibé, executive director of the Joint U.N. Program on HIV/AIDS, presents the U.N.’s annual AIDS-HIV report.

Oceania 0.1

Caribbean 0.2

Middle East and North Africa 0.3

East Asia 0.9

Western and Central Europe 0.9

North America 1.4

Eastern Europe and Central Asia 1.5

Latin America 2.0

South and Southeast Asia 3.8

Sub-Saharan Africa 22.4

Global burden
Estimated number of people living with HIV, 2008, in millions

Source: UNAIDS/WHO

HIV epidemic pattern alters
U.N. report says deaths and new cases of the virus are falling as access to treatment improves
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By Robb M. Stewart

JOHANNESBURG—South Afri-
ca’s economy surfaced from its
first postapartheid recession in
the three months through Septem-
ber, snapping three consecutive
quarters of contraction as manu-
facturing rebounded.

Gross domestic product grew
an annualized 0.9% quarter-on-
quarter, data from the govern-
ment statistics agency showed
Tuesday. The economy shrank
2.8% in the previous quarter, after
a 7.4% contraction in the first quar-
ter of the year.

The first recession in 17 years
after more than a decade of
growth has mounted pressure on
President Jacob Zuma, elected in
April on a populist platform of pov-
erty reduction and job creation.
Unemployment rose to 24.5% in

the third quarter after 484,000
jobs were lost in the three months,
Statistics South Africa said last

month.
The National Treasury in late

October predicted Africa’s biggest

economy would contract 1.9% this
year, but bounce back with growth
of 1.5% in 2010 as consumer spend-
ing recovers and the government
continues to pour money into infra-
structure including power sta-
tions, roads and railways.

Stats SA revised GDP growth up-
ward for last year to 3.7%, which
follows on the heels of growth
above 5% in 2005 through 2007.
The agency now bases GDP on
2005 prices rather than 2000 and
has expanded its survey to include
previously uncovered areas of the
economy such as crime, the drugs
trade and illegal mining. The “non-
observed element” of the econ-
omy accounted for 0.2% of GDP in
2008, it said. Manufacturing activ-
ity during the third quarter ex-
panded 7.6% from the prior quar-
ter, after shrinking 11.1% in the sec-
ond quarter.

Return to growth
South Africa’s gross domestic product, change from the previous quarter 

Note: Seasonally adjusted at an annual rate
Source: Statistics South Africa
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By Gordon Fairclough

SHANGHAI—The number of peo-
ple around the world infected with
the virus that causes AIDS has stabi-
lized at roughly 33 million, as new in-
fections have declined and wider ac-
cess to treatment has reduced the
annual death toll of the disease, ac-
cording to the United Nations’ an-
nual report on the epidemic.

But officials warned that chang-
ing patterns in the spread of the dis-
ease will require health authorities
to adjust their tactics to contain it.

From 2001 to 2008, the number of
annual new infections fell 17%, accord-
ing to the report, issued here Tues-
day by UNAIDS and the World Health
Organization, while annual AIDS-re-
lated deaths fell by about 10% from
2004 to 2008. About four million peo-
ple are now receiving anti-AIDS medi-
cines, a tenfold increase in five years.

“We are making progress,” said
Michel Sidibé, the executive director
of the U.N.’s joint AIDS program. But
he added, “We are seeing a shift in the
nature of the epidemic in many
places,” which will require new ap-
proaches by public-health authorities.

In 2008, two million people died
of AIDS, while 2.7 million people
were newly infected with HIV, the vi-
rus that causes the disease, the re-
port said. The U.N. report said “AIDS
continues to be a major public-health
priority” and called for more funds to
support efforts to curb the epidemic
and to distribute lifesaving drugs.

Mr. Sidibé said international orga-
nizations and others working on AIDS
prevention and treatment measures
need to do a better job of integrating
their programs with broader public-
health efforts, to make the best possi-
ble use of available resources.

“We are at a special moment
now. We need to be smarter. We
need to be able to produce more
with less,” Mr. Sidibé said.

One example, he said, is better
coordination between people work-
ing on AIDS and tuberculosis. Tu-
berculosis—which remains wide-
spread in many parts of the world—
contributes to 23% of all AIDS-re-
lated deaths. Mr. Sidibé also called
for better and more widespread ap-
plication of proven methods of re-
ducing the risk that children born
to HIV-positive mothers will be-

come infected with the virus.
His comments appeared ad-

dressed, at least in part, at criticism
by some public-health experts of the
amount of funding devoted to AIDS,
compared with that spent on other
widespread and deadly threats such
as malaria, pneumonia and diarrhea.

The U.N. report also suggested
that health authorities need to re-
main vigilant and nimble to focus re-
sources on those most at risk—popu-
lation groups that can change over
time in many countries.

In China, for example, most new
infections now result from hetero-
sexual sex, rather than from intrave-
nous drug use, as was the case in the
past. The increase in HIV infection
among gay men in China also has
been sharp, leaving the government
and nonprofit groups scrambling to
adjust prevention campaigns.

China’s health minister, Chen Zhu,
on hand for the release of the report,
said the government would cooperate
with nongovernmental organizations
to “further enhance our work on high-
risk populations,” including among
gay men, something he acknowl-

edged would require an effort to over-
come “discrimination and stigma.”

Mr. Sidibé said that after meet-
ings with Mr. Chen and other Chinese
officials, he was impressed by their
“energy and pragmatism” in dealing

with AIDS. He pointed to China’s
stark shift in drug policy in response
to the epidemic. The country rapidly
moved to make methadone available
to addicts to reduce the risks of HIV
transmission from injecting heroin.

By James Hookway

The death toll in one of the Phil-
ippines’ worst cases of election vio-
lence rose to at least 46 people
Tuesday, police said, and President
Gloria Macapagal Arroyo declared
a state of emergency to give secu-
rity forces a freer hand in tracking
down the gunmen responsible for
the massacre.

President Arroyo’s press secre-
tary, Cerge Remonde, said the emer-
gency powers will enable police to
conduct warrantless searches of
people and property. The powers
also will allow the military to pursue
those who abducted and killed doz-
ens of journalists, lawyers and politi-
cal activists Monday en route to reg-
ister a local vice mayor as a candi-
date for provincial governor in next
year’s election.

In a telephone interview, Mr. Re-
monde said two provinces—Maguin-
danao and its neighbor to the south,
Sultan Kudarat—on the restive
southern island of Mindanao will re-
main in a state of emergency until
law and order is restored. The emer-
gency measure also includes Co-
tabato, an independent city near the
northern border of Maguindanao.

“The president is outraged and
has ordered an impartial investiga-
tion,” Mr. Remonde said. On Tues-
day night the government hadn’t de-
tained any suspects and was pursu-
ing leads, officials said.

The killings happened in Maguin-
danao, part of the Autonomous Re-
gion in Muslim Mindanao, a region
on Mindanao, the Philippines’ sec-
ond-largest island.

Political analysts say Monday’s
massacre could be a consequence
of successive national govern-
ments’ open support for local mili-
tias and clan leaders to help contain
Muslim and communist insurgents
in the area.

The southern Philippines has
been a hotbed of violence for de-
cades and has served as a staging
and training ground for al Qaeda-
linked terrorists in the region. It
also is home to long-running Mus-
lim and communist insurgencies.

The few major cities there are
separated by swaths of land where
a handful of families intermittently
battle for political power. For de-
cades, the national government in
Manila has run programs to help or-
ganize family or clan leaders to
limit the sway of Muslim and com-
munist rebels. Manila has allowed
local governments and police
forces to tap militias to contain the
insurgencies, and, in some cases,
has provided arms.

Mr. Remonde described the mili-
tias as “force multipliers” and says
they have been effective in helping
control insurgencies. He acknowl-
edges the practice sometimes leads
to human-rights abuses—especially
when rival families vie for power.

“The political leaders in Manila
seem content to use clan leaders and
vigilantes as a sort of defense force,
without considering how they can
war amongst themselves and engage
in horrible acts of violence,” says
Julkifli Wadi, an Islamic studies pro-
fessor at the University of the Philip-
pines. “We’re now reaping the fruits
of this short-term expediency.”

Investigators say they are treat-
ing Monday’s massacre as a fresh es-
calation of a long-running local feud
between the Mangudadatu and Am-
patuan families.

Death toll
in Philippines
keeps climbing

South Africa pulls out of recession
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For information about listing your funds, please contact: Peter Jennings, tel: +44-20-7842-9674; email: peter.jennings@dowjones.com or Carson Wong tel: +852 2831-6481; email: carson.wong@dowjones.com

Data as shown is for information purposes only. No offer is being made by
Morningstar, Ltd. or this publication. Funds shown aren’t registered with the
U.S. Securities and Exchange Commission and aren’t available for sale to United
States citizens and/or residents except as noted. Prices are in local currencies.
All performance figures are calculated using the most recent prices available.
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n ALLIANCE BERNSTEIN
www.alliancebernstein.com/investments Tel. +800 2263 8637
Am Blend Portfolio A US EQ LUX 11/23 USD 10.32 25.7 43.1 -14.5
Am Blend Portfolio I US EQ LUX 11/23 USD 12.14 26.5 44.2 -13.9
Am Growth A US EQ LUX 11/23 USD 30.62 33.7 59.2 -6.0
Am Growth B US EQ LUX 11/23 USD 25.77 32.5 57.5 -6.9
Am Growth I US EQ LUX 11/23 USD 33.90 34.6 60.4 -5.2
Am Income A US BD LUX 11/23 USD 8.44 24.0 36.0 5.5
Am Income A2 US BD LUX 11/23 USD 18.94 24.4 36.0 5.5
Am Income B US BD LUX 11/23 USD 8.44 23.1 34.9 4.7
Am Income B2 US BD LUX 11/23 USD 16.34 23.7 35.0 4.8
Am Income I US BD LUX 11/23 USD 8.44 24.6 36.9 6.1
Am Value A US EQ LUX 11/23 USD 8.48 17.6 44.0 -13.5
Am Value B US EQ LUX 11/23 USD 7.81 16.4 42.5 -14.4

Am Value I US EQ LUX 11/23 USD 9.12 18.4 45.2 -12.8
Asian Technology A OT EQ LUX 11/23 USD 14.63 67.2 89.0 -5.0
Asian Technology B OT EQ LUX 11/23 USD 12.81 65.7 87.3 -5.9
Asian Technology I OT EQ LUX 11/23 USD 16.30 68.4 90.6 -4.2
Emg Mkts Debt A GL BD LUX 11/23 USD 15.65 43.5 64.9 8.6
Emg Mkts Debt A2 GL BD LUX 11/23 USD 20.09 44.3 64.8 8.6
Emg Mkts Debt B GL BD LUX 11/23 USD 15.65 42.4 63.4 7.5
Emg Mkts Debt B2 GL BD LUX 11/23 USD 19.37 43.1 63.2 7.5
Emg Mkts Debt I GL BD LUX 11/23 USD 15.65 44.1 65.7 9.2
Emg Mkts Growth A GL EQ LUX 11/23 USD 33.86 69.0 94.6 -13.1
Emg Mkts Growth B GL EQ LUX 11/23 USD 28.73 67.5 92.7 -13.9
Emg Mkts Growth I GL EQ LUX 11/23 USD 37.50 70.1 96.1 -12.4
Eur Growth A EU EQ LUX 11/23 EUR 6.90 23.9 29.2 -17.9
Eur Growth B EU EQ LUX 11/23 EUR 6.21 22.7 28.0 -18.8
Eur Growth I EU EQ LUX 11/23 EUR 7.52 24.7 30.3 -17.3
Eur Income A EU BD LUX 11/23 EUR 6.62 38.5 34.1 3.6
Eur Income A2 EU BD LUX 11/23 EUR 12.81 39.1 34.1 3.6
Eur Income B EU BD LUX 11/23 EUR 6.62 37.8 33.3 2.9
Eur Income B2 EU BD LUX 11/23 EUR 11.93 38.2 33.3 2.9
Eur Income I EU BD LUX 11/23 EUR 6.62 39.1 34.8 4.2
Eur Strat Value A EU EQ LUX 11/23 EUR 8.35 20.0 30.1 -21.7
Eur Strat Value I EU EQ LUX 11/23 EUR 8.54 20.8 31.2 -21.0
Eur Value A EU EQ LUX 11/23 EUR 9.00 23.6 35.3 -18.8
Eur Value B EU EQ LUX 11/23 EUR 8.28 22.3 34.0 -19.6
Eur Value I EU EQ LUX 11/23 EUR 10.38 24.3 36.4 -18.1
Gl Balanced (Euro) A EU BA LUX 11/23 USD 16.91 19.2 28.4 -11.2
Gl Balanced (Euro) B EU BA LUX 11/23 USD 16.49 18.1 27.1 -12.1
Gl Balanced (Euro) C EU BA LUX 11/23 USD 16.78 18.9 28.0 -11.5
Gl Balanced (Euro) I EU BA LUX 11/23 USD 17.21 NS NS NS
Gl Balanced A US BA LUX 11/23 USD 16.51 24.2 38.2 -10.2
Gl Balanced B US BA LUX 11/23 USD 15.71 23.1 36.8 -11.1
Gl Balanced I US BA LUX 11/23 USD 17.11 25.0 39.2 -9.6

Gl Bond A US BD LUX 11/23 USD 9.32 12.9 18.8 4.6
Gl Bond A2 US BD LUX 11/23 USD 16.07 13.1 18.7 4.6
Gl Bond B US BD LUX 11/23 USD 9.32 11.9 17.6 3.5
Gl Bond B2 US BD LUX 11/23 USD 14.09 12.1 17.5 3.5
Gl Bond I US BD LUX 11/23 USD 9.32 13.4 19.4 5.2
Gl Conservative A US BA LUX 11/23 USD 14.99 16.3 24.3 -3.8
Gl Conservative A2 US BA LUX 11/23 USD 16.96 16.3 24.3 -3.8
Gl Conservative B US BA LUX 11/23 USD 14.96 15.3 23.2 -4.7
Gl Conservative B2 US BA LUX 11/23 USD 16.13 15.3 23.1 -4.7
Gl Conservative I US BA LUX 11/23 USD 15.06 17.2 25.4 -3.0
Gl Eq Blend A GL EQ LUX 11/23 USD 11.66 30.4 51.6 -20.5
Gl Eq Blend B GL EQ LUX 11/23 USD 10.96 29.4 50.3 -21.2
Gl Eq Blend I GL EQ LUX 11/23 USD 12.29 31.4 52.9 -19.8
Gl Growth A GL EQ LUX 11/23 USD 41.78 29.6 47.4 -21.2
Gl Growth B GL EQ LUX 11/23 USD 34.92 28.4 45.9 -22.0
Gl Growth I GL EQ LUX 11/23 USD 46.36 30.5 48.6 -20.6
Gl High Yield A US BD LUX 11/23 USD 4.26 55.9 68.1 3.7
Gl High Yield A2 US BD LUX 11/23 USD 9.04 56.9 67.7 3.7
Gl High Yield B US BD LUX 11/23 USD 4.26 54.2 65.8 2.4
Gl High Yield B2 US BD LUX 11/23 USD 14.55 55.6 66.3 2.7
Gl High Yield I US BD LUX 11/23 USD 4.26 56.8 69.3 4.4
Gl Value A GL EQ LUX 11/23 USD 11.17 31.6 56.2 -19.7
Gl Value B GL EQ LUX 11/23 USD 10.27 30.3 54.7 -20.6
Gl Value I GL EQ LUX 11/23 USD 11.87 32.5 57.6 -19.1
India Growth A OT OT LUX 11/23 USD 124.51 NS NS NS
India Growth AX OT OT LUX 11/23 USD 108.80 88.3 107.3 -7.2
India Growth B OT OT NA 11/23 USD 130.57 NS NS NS
India Growth BX OT OT LUX 11/23 USD 93.10 86.7 105.3 -8.1
India Growth I EA EQ LUX 11/23 USD 112.69 89.0 108.1 -6.9
Int'l Health Care A OT EQ LUX 11/23 USD 133.68 13.8 28.8 -9.7
Int'l Health Care B OT EQ LUX 11/23 USD 112.87 12.8 27.5 -10.6
Int'l Health Care I OT EQ LUX 11/23 USD 145.93 14.7 29.8 -9.0

Int'l Technology A OT EQ LUX 11/23 USD 105.19 43.8 62.0 -12.6
Int'l Technology B OT EQ LUX 11/23 USD 91.24 42.5 60.4 -13.4
Int'l Technology I OT EQ LUX 11/23 USD 117.85 44.8 63.3 -11.9
Japan Blend A JP EQ LUX 11/23 JPY 5466.00 1.9 11.3 -25.7
Japan Growth A JP EQ LUX 11/23 JPY 5394.00 -3.0 3.9 -26.1
Japan Growth I JP EQ LUX 11/23 JPY 5546.00 -2.3 4.7 -25.5
Japan Strat Value A JP EQ LUX 11/23 JPY 5522.00 7.1 19.0 -25.6
Japan Strat Value I JP EQ LUX 11/23 JPY 5664.00 7.8 19.9 -25.0
Real Estate Sec. A OT EQ LUX 11/23 USD 13.98 31.0 68.8 -17.4
Real Estate Sec. B OT EQ LUX 11/23 USD 12.80 29.9 67.3 -18.2
Real Estate Sec. I OT EQ LUX 11/23 USD 15.02 32.0 70.3 -16.7
Short Mat Dollar A US BD LUX 11/23 USD 7.22 10.3 11.5 -6.7
Short Mat Dollar A2 US BD LUX 11/23 USD 9.69 10.6 11.4 -6.8
Short Mat Dollar B US BD LUX 11/23 USD 7.22 9.9 11.0 -7.2
Short Mat Dollar B2 US BD LUX 11/23 USD 9.64 10.0 10.8 -7.3
Short Mat Dollar I US BD LUX 11/23 USD 7.22 10.8 12.1 -6.2

n BANC INTERNACIONAL D'ANDORRA. BANCA MORA.
Avgd. Meritxell 96, Andorra la Vella. Andorra. Ph. +376.884884 www.bibm.ad
Andfs. Anglaterra UK EQ AND 11/23 GBP 8.14 22.3 41.4 -5.8
Andfs. Borsa Global GL EQ AND 11/23 EUR 6.39 10.1 18.8 -17.0
Andfs. Emergents GL EQ AND 11/23 USD 17.43 74.3 113.0 -8.2
Andfs. Espanya EU EQ AND 11/23 EUR 13.83 27.8 46.2 -12.0
Andfs. Estats Units US EQ AND 11/23 USD 14.91 22.3 40.4 -11.8
Andfs. Europa EU EQ AND 11/23 EUR 7.70 18.7 31.1 -15.8
Andfs. Franca EU EQ AND 11/23 EUR 9.43 13.9 25.0 -17.4

FUND SCORECARD
Eurozone Large-Cap Equity

Funds that invest primarily in the equities of large-cap companies from the 12 Eurozone countries. At

least 75% of total assets are invested in equities. Ranked on % total return (dividends reinvested) in U.S.

dollars for one year ending November 24, 2009

Leading 15 Performers

FUND FUND LEGAL % Return in $US **
RATING * NAME FUND MGM'T CO. CURR. BASE YTD 1-YR 2-YR 5-YR

1 HSBC Euro HSBC Global Asset EURFrance 49.55 98.15 -23.20 4.41

Actions Plus Management (France)

3 Veri-Eurovaleur Veritas Investment EURGermany 56.07 95.31 -8.61 4.59

Fonds Trust GmbH

NS 8a+ Eiger 8a Investimenti EURItaly 50.16 95.21 -7.45 NS

SGR S.p.A.

1 Oddo Cibles Oddo AM EURFrance 50.12 93.76 -13.28 3.58

Leaders A A/I

NS Caja Madrid Gesmadrid EURSpain 41.58 93.61 -33.65 NS

Class Bolsa Euro FI

2 Jupiter Jupiter Asset GBPUnited Kingdom 76.20 90.69 -9.96 9.44

European Opp Tr Management Ltd.

5 FCP Objectif Lazard Frères EURFrance 54.67 89.91 -4.75 NS

Alpha Euro A A/I Gestion

4 MainFirst MainFirst SICAV EURLuxembrg 52.47 89.31 -6.75 6.54

Classic Stock Fund A Luxembourg

4 XACT FTSE XACT Fonder AB EURSweden 51.45 88.60 -10.87 NS

RAFI Fundamental Euro

2 Oddo Oddo AM EURFrance 49.64 88.22 -11.96 3.79

Génération Euro A

NOTE: Changes in currency rates will affect performance and rankings. Source: Morningstar, Ltd
KEY: ** 2YR and 5YR performance is annualized 1 Oliver’s Yard, 55-71 City Road
NA-not available due to incomplete data; London EC1Y 1HQ United Kingdom
NS-fund not in existence for entire period www.morningstar.co.uk; Email: mediaservice@morningstar.com

Phone: +44 (0)203 107 0038; Fax: +44 (0)203 107 0001

Advertisement [ INTERNATIONAL INVESTMENT FUNDS www.wsj.com/funddata ] Advertisement

MARKETS

Banks lead markets lower
China worries hurt sentiment; oil falls on inventory fears

European stocks slipped Tues-
day, as concerns regarding the gen-
eral health of global economies and
fears emanating out of Asia regard-
ing the bank sector hit sentiment,
prompting a decline in oil prices
while giving less risky asset classes
a boost.

The slide in European shares fol-
lowed a decline in Chinese stocks.
The country’s banking regulator
warned about capital positions,
prompting concerns that lenders
may have to sell shares to raise cap-
ital. In the U.S., selling continued,
albeit more mutedly than in Asia or
Europe. The Dow Jones Industrial
Average closed down 17.24 points, or
0.2%, at 10433.71.

Gold, meanwhile, edged up to its
23rd record close of the year in U.S.
trading. Gold for November delivery
on the Comex division of the New
York Mercantile Exchange rose
$1.20 an ounce to $1,165.50, its
eighth consecutive gain. Analysts
maintained it could reach $1,200 in
the next few days, spurred by cur-
rency fears and general concerns

about the global economic climate.
On Wednesday, stock trading vol-

ume is expected to diminish ahead
of Thursday’s U.S. Thanksgiving hol-
iday. A cavalcade of U.S. data will
greet the session, including weekly
jobless claims, durable-goods or-
ders, consumer sentiment and new
home sales. Elsewhere, the U.K. will
release revised third-quarter growth
figures.

Tuesday in Europe, banking woes
included news that state-controlled
WestLB is negotiating with the Ger-

man government about offloading
assets from its balance sheet into a
“bad bank” type model. The combi-
nation of negative news sent finan-
cial-sector stocks lower, with the
Stoxx Europe banks sub-sector de-
clining 1.4% Tuesday. UBS fell 2% in
Zurich and Allied Irish Banks de-
clined 3.7% in Dublin.

The pan-European Stoxx 600 In-
dex fell 0.6% at 246.88, its fifth loss
in six sessions. London’s FTSE 100
declined 0.6% to 5323.96, Frankfurt’s
DAX fell 0.6% to 5769.31, and Paris’s
CAC-40 shed 0.7% to 3784.62. In
Asian equity markets, the Shanghai
Composite shed 3.4%, after having
risen 13 of the previous 16 sessions
in November.

Meanwhile, crude for December
delivery fell $1.54 to settle at $76.02
a barrel on Nymex, hurt by concerns
over high inventories. Data due
Wednesday from the U.S. Depart-
ment of Energy are expected to
show a rise in U.S. crude stocks, ac-
cording to a Dow Jones Newswires
survey of analysts.

In afternoon New York trading,
the euro was at $1.4964, unchanged
from late Monday.

BY ANDREA TRYPHONIDES
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No rest for the dollar as seasons turn
LONDON—Can speculators

prompt a seasonal surge in the dol-
lar by closing their books for the
year?

It is certainly a possibility. These
hard-working, or lucky, souls have
earned a rest, having scooped up
bumper returns on risky bets since
March. No doubt their ski lodges
and Caribbean hideouts are starting
to feel lonely without them, prompt-
ing many analysts to ponder
whether investors may lock in prof-
its now.

Already, as U.S. equities and oil
prices have wobbled, jitters are
emerging in risky currencies bets.
The Australian, New Zealand and
Canadian dollars, all highly sensitive
to growth prospects and percep-
tions about risk, are making heavy
work of climbing further against the
greenback. The yen—the quintessen-
tial refuge for those worried about
risk—is edging higher. The euro is
struggling to punch above $1.50.

Now, if the lure of the sunshine

or the ski lifts does prove simply
too strong for the hedge-fund
crowd, those jitters could become
more pronounced. “We have taken a
bit of currencies risk off the table,”
said Noah Weisberger, an analyst at
Goldman Sachs, in a note to clients.
“The cracks are evident.”

But it probably isn’t worth bank-
ing on a full-scale year-end reversal
just yet. The reason is that even as
traders such as those at Goldman
reel in their bets, the underlying
trend for strength in asset markets
still appears to be in place.

Mr. Weisberger stressed that the
bank’s core view “remains positive.”
He said significant exposures re-
main in place and the “overarching
tone of the macro data remains
fairly upbeat.”

In the end, it seems that this
cautious bullishness will prevail.
Steve Barrow, a currencies analyst
at Standard Bank, said that, of
course, seasonal patterns do pose a
risk to trends that have been run-
ning in the markets for the past few
months.

But “of much more importance
to us is whether the underlying fun-
damentals dictating the prevailing
trends are changing,” Mr. Barrow
said. “Right now, we do not think
that they are.”

There is no point, he said, in in-
vestors closing bets that the euro
will rise, just to have to put them on
again next year.

“This is a powerful argument for
not locking in year-end profits in
the first place,” Mr. Barrow said.

Late afternoon in New York, the
euro was at $1.4966, compared with
$1.4968 late on Tuesday. The British
pound was at $1.6575, from $1.6619,
and the dollar was at 88.53 yen,
compared with 88.97 yen. The dollar
was at 1.0085 Swiss francs, com-
pared with 1.0097.

The dollar gave up earlier gains
after the U.S. Federal Reserve said it
expects a slow recovery. The report
added to expectations that the cen-
tral bank will keep interest rates
low for a long time, making it more
appealing to hold currencies that of-
fer higher yields.

BY KATIE MARTIN

Stock tip to mother was
an insider job, jury says

A federal jury in Boston ruled
that a former Fidelity Investments
employee engaged in insider trading
by tipping off his mother about a
stock.

The jury in U.S. District Court in
Boston ruled against David K. Dono-
van, Jr., in a civil insider-trading
case in the stock of Covad Commu-
nications Group brought by the Se-
curities and Exchange Commission.

Boston SEC regulators asked the
court on Tuesday to order Mr. Don-
ovan to pay $398,000 in “ill-gotten
gains obtained through violation of
securities law,” interest and in a
civil penalty. An attorney for Mr.
Donovan didn’t immediately return
a call Tuesday.

The jury found Mr. Donovan’s co-
defendant, David R. Hinkle, not lia-
ble for insider trading.

The SEC alleged in a 2006 com-
plaint that Mr. Donovan, a former
Fidelity trader specializing in tech-

nology stocks, in 2003 obtained con-
fidential information from a Fidelity
database that the mutual-fund giant
was buying a “substantial” amount
of Covad stock for its clients.

The SEC alleged that “after view-
ing Fidelity’s orders and being de-
nied permission by Fidelity to buy
Covad stock in his own personal ac-
count,” Mr. Donovan in August of
2003 bought the stock in the ac-
count of his mother, who then sold
the stock the next month at a profit.

“The insider-trading verdict is a
victory for investors who deserve
protection from self-serving behav-
ior by securities industry profes-
sionals,” said David Bergers, the
SEC’s Boston chief.

The SEC didn’t accuse Mr. Dono-
van’s mother of wrongdoing.

Mr. Donovan worked at Fidelity
from 1992 until he was forced to re-
sign in 2005 after “some of the con-
duct” regarding insider trading
“came to light,” according to the
SEC complaint.

BY JENNIFER LEVITZ
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